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United  States 
of  America 


PROCEEDINGS  AND  DEBATES  OF  THE  8l*^  CONGRESS,  SECOND  SESSION 


SENATE    ' 

TuEsix^Y,  August  1, 1950 

iLegisUitive  day  of  TKurtdag.  JiUw  20. 
1950)    .   . 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rev.  P.  Norman  Van  Bnmt,  associate 
minister.  Pdundry  Methodist  Church. 
Washington.  D.  C,  offered  the  following 
prayer: 

Almishty  God,  the  Father  of  us  all, 
we  pause  in  this  moment  to  praise  Thy 
glorioiis  name.  We  would  reaffirm  our 
faith  and  allegiance  in  the  things  unseen 
which,  from  the  beginning,  have  been 
the  fabric  and  fiber  of  our  Nation's  life. 
Help  us  to  plant  the  seeds  of  confidence 
in  spiritual  things  wherever  we  may  ga 
Assist  us  to  strengthen  the  bulwark  of 
hberty  by  a  serene  trust  in  the  things 
that  cannot  be  shaken.  Help  us  not  to 
be  torn  asunder  or  put  to  flight  by  the 
utterances  of  little  men.  but  rather  en- 
able us  to  stand  strong  in  the  faitii  that 
we  know  is  able  to  encompass  and  over- 
come all  tesso*  things,  because  it  is  of 
Thee. 

We  pray  in  the  name  of  H<in  who 
came  to  make  all  things  new.    Amen. 


THE  JOURNAL 

On  request  of  Mr.   Mms.'  and   by 

unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Mtxadaj, 
July  |1.  1950,  was  dispensed  with. 

■    MESSAGES  FROM  THE  PRESIDSNT 

Messages  in  writing  trvm  the  Presi- 
dent of  the  United  States  sutenitting 
nomiTtations  were  communicated  to  the 
Senate  by  Mr.  Miller,  one  of  his 
secretaries. 

CALL  OP  TBS  ROLL 

Mr.  MYERS.    I  suggest  the  absence  at 

a  quonmi. 

The  VICE  PRESIDENT,  Tlie  Secre- 
tery  will  call  the  roU.        « 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names: 


DeutuQ 

Brewster 

Bricker 


Butter      , 
Byrd 
Capdiart  . 

Ctwvea 

Ooaaally 

Oordoa 

DOUSlM 

DvorslMMfc 


OUlett* 
Grkhaa 

Green 
Oumey 
Hkyden 
Hfen<lilckeoB 

Hickenlooper 
HUl 


UaCvxu^ 


JEVl T21 


MeCMtlir 

McCIellan 


MorrBy 


fitpnn{» 
imtt 


Magnioon 

MUone 

Martin 

Mairbank 

MUllkin 


Pepper 


Tliyc 


Utah 


SAltenstall 

aniita.MKUM 

8kBtth.H.J. 


mrasktoa 

Wherry 

WUey 

WUBAma 

Toonc 


Mr.  IfYERS.  I  annoonce  that  the 
SenatOT'fnm  California  [Mr.  JDowmr] 
is  necessarily  absent. 

The  Senator  from  South  Carofina  [Mr. 
JoRKt-Tun]  is  absent  because  of  the  death 
of  a  close  personal  friend. 

The  Senators  from  West  Virginia  [Mr. 
KiLGou  and  Mr.  Nsklt]  are  absent  <m 
public  business. 

The  Senator  from  Louisiana  IMr. 
Long],  the  Senator  fmn  Idaho  [Mr. 
Tatix»],  the  Senate  from  Oklahoma 
[Mr.  TBOHitt].  and  the  Senator  from 
KentucJcy  [Mr.  WrrBBsi  are  ataaeat  fey 
leave  of  the  Senate. 

Mr.  SALTONSTALL.  I  announce  that 
'  the  Senator  from  Washington  [Mr. 
Cazh],  the  junior  Senator  from  Kansas 
[Mr.  DasbtJ.  the  Senator  from  Missouri 
[Mr.  DoNJixLLi,  the  Senator  from  In- 
diana [Mr.  JcNinaJ.  Uie  senkx'  Senator 
from  Kansas  [Mr.  Schoeppkl],  the  Sen- 
ator from  New  Hampshire  [Mr.  Tobxt] 
axxi  the  Senator  from  M^^tfi^gan  [Mr. 
VAiraKHBnG}  are  absent  bgr  leave  of  tte 
Senate. 

'the  VICE  PRESIDENT.    A  quorum  Is 
pt'eseut. 

UDGALTTT  OP  SESSiaV  01 
JULT  SI 


Mr.  WHERRY.  Mr.  President.  I  should 
hke  to  make  a  parliamentary  inquiry. 
Section  133  of  the  Reorganisktian  Act 
provides: 

Eto^pt  !h  time  of  wur  or  iiurliig  a  na- 
tional anergeney  prodalmed  by  the  Presi- 
dent, the  two  Bbxisei  thaU  adjovim  sine  die 
not  later  than  the  last  day  (Sundays  ex- 
cepted) In  tbm  mouth  of  July  each  year  «n- 
teas  otherwise  provided  by  the  ~ 


I  am  asking  the  question  construc- 
tively, and  there  is  no  ulterior  motive 
involved.  In  view  of  the  fact  that  Con- 
gress has  not  declared  war,  and  to 
knowledge  a  national  emergency  has  noj 
be«i  declared  by  the  President.  I 
wondering  under  what  authority 
Senate  is  (^xrating  in  (vder  to 
further  sessions  kgaL 

The  VICE  PRBSmENT.     Tbe 
tor's  qocBtlon  may  be  a  legal  . 
and  not  a  paiiiamentary  question. 
Chair's  recoOeetion  is  that  Coogress  < 
tinued  past  the  Slst  day  of  JtUy 


year  untfl  some  time  in  Octobo-  with- 
out an  emer^ney  being  declared  and 
without"  any  reaj^tation  or  any  act  on  th« 
part  of  Qongr^  towtiing  the  subject. 
The  Chair  may  pt  mirtaken.  but  that  U 
his  recollection. 

Mr.  WHERRY.  I  make  the  furttier 
inquiry  whether  the  fact  that  Congress 
has  convened  after  July  SI  represents 
implied  authority.  It  must  be  in  ses- 
sion under  some  authority.  Would  the 
distiziguished  occxipant  of  the  chair  make 
an  obeervaticm  en  the  questitni?  I  am 
making  tttia  inquiry  for  the  Rxcoao.  ia 
view  of  the  proviakam  of  the  Reorgani- 
aation  Act 

The  VICE  PRESIDENT.  That  is  really 
a  legal  question  and  not  a  parliamentary 
qu<eation.  If  the  Chair  were  called  upoa 
to  pass  on  it.  without  further  investiga- 
tion, he  would  feel  that  the  provisioa 
referred  to  by  the  Senator  is  directory 
and  iH>t  mandatory,  and  if  Congress 
dees  not  see  fit  to  adjourn  according  ta 
that  directkm.  that  fact  does  not  nulli- 
fy its  acts. 

Mr.  WHERRY.  I  jort  md  tts 
statute. 

The  VICE  PHPgSllHaNT.  In  the 
Chair's  opinion  it  is  not  automatically 
operative.  Congress  must  take  positivv 
action  to  adjourn  in  order  to  nullify  its 
actions  subsequent  to  the  Slst  day  of 
JrOj:  

Mr.  WHERRY.  I  sofamit  to  the  dls- 
ttnguished  occupant  of  the  chair  that 
the  statute  is  mandatory,  and  it  seems  Co 
me  that  unless  some  actku.  is  taken  the 
Seziate  and  the  Congress  are  sitting  in 
violation  of  the  statute.  I  am  wonder- 
ing if  a  restdution  on  the  mbjeet  shoqld 
not  be  adopted. 

Mr.  LUCAS.  Mr.  President.  %  make  a 
point  of  order. 

Mr.  WHERRY.  I  am  making  a  point 
of  order. 

Mr.  LUCAS.  This  is  a  hypothetical 
matter,  pure  and  simple.  It  does  not 
have  anything  to  do  with  anything  that 
is  before  the  Senate.  It  is  purely  a  legal 
point    It  is  not  debatable  at  this  time. 

Mr.  WHERRY.  I  have  the  floor  and 
I  have  raised  the  point  of  order.  It  is 
before  the  Senate. 

The  VICE  PRESIDENT.  The  Chair 
holds  that  it  is  not  a  parliamentary  point 
of  order.  It  is  a  legal  questicm  on  which  • 
the  Chair  cannot  pass.  However,  he  is 
giving  what  may  be  called  his  curbstone 
opinion.  The  Chair  is  giving  his  opin- 
ion f OT  whatevo-  it  may  be  wortL  fo  thft 
Senator  from  Nebraska. 

Mr.  WHERRY.  Certainly  It  would  be 
deeply  an>reeiated  by  ttie  Saiator  fram 
Nebraska. 
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The  VICK  PRESIDENT.  The  Chair's 
oidnion  is  that  the  provision  of  law  re- 
ferred to  by  the  Senator  Is  not  seii- 
operatiTe.  R  to  not  automaUc  Con- 
Kiess  must  take  affirmative  acUon  to  ad- 
Unm.  notwithstanding  the  provision  of 
law  which  the  Senator  has  read,  which 
the  Chair  thinks  is  directory  but  not 

o^ndatory.  ^  ♦    ♦»,.  «k_ 

Mr  WHERRY.  I  appreciate  the  ob- 
aerration  of  the  Chair.  My  fecUn?  was 
that  it  was  to  the  contrary.  Iram-dthe 
point  because  it  seems  to  ««  ^^_^« 
provision  is  mandatory  and' that  Con- 
fess should  contiuue  the  session  under 
Stne  authority.  However.  I  appreciate 
that  it  is  a  legal  quesUon. 
.  The  VICE  PRESIDENT.  That  point 
was  not  raised  at  all  last  year  and  a)n- 

gress  sat  through  until  October.  Cer- 
tainly the  point  was  not- brought  to  the 
attention  of  the  Chair.  ^   ^.    .    .w. 

Mr  WHERRY.  The  fact  that  the 
Question  was  not  raised  last  year  does  not 
iean  that  it  could  not  be  raised  this 
year. 
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The  VICE  PRESIDENT.    That  is  cor- 
rect    The  fact  that  a  point  of  order  is 
not  made  in  one  session  does  not  mean 
it  cannot  be  made  at  the  next  session. 
The  Chair  does  not  think  the  Senator 
raises  a  parliamentary  question  on  which 
tbe  Chair  can  deUver  an  authoritoUve 
opiniua-    Howtver.  the  Chair  is  giving 
Jhatmay  be  called  his  curbstont;  opm- 
km  or  what  we  lawyers  caU  obiter  dic- 
tum.   The  Chair  used  that  phrase  the 
other  day  and  one  not  a  lawyer  came  to 
tbe   Chair    and    asked   him   what    he 
meant  by  it    The  Chair  had  to  give  a 
law  lecture  on  the  Latin  phrase    obiter 
dictum  ••  which  of  course  means  some- 
thing said  outside  the  decision,  and  hav- 
liw  nothing  to  do  with  the  question  at 

Mr  WHERRY.  I  very  much  appre- 
ciate the  coUoquy.  and  I  have  enjoyed  it 
^«ry  much.  Although  I  feel  that  the 
distinguished  occupant  of  the  chair  has 
not  fully  answered  my  question.  I  appre- 
ciate the  observations  he  has  made. 

The  VICE  PRESIDENT.  The  Chair 
gtlll  thinks  the  point  raised  does  not  in- 
volve strictly  a  parliamentary  question, 
bat  really  a  legal  question.  Only  a  court 
can  pass  on  that  quesUon.  The  Chair 
does  not  think  that  the  continuance  of 
the  session  beyond  the  3l5t  of  July  with- 
out any  artdlt^""*^  action  on  tbe  part  of 
the  Senate  nullifies  or  has  any  legal 
effect  on  iu  actions. 

Mr  WHEP^JY.  Mr.  President,  I  ap- 
nredate  the  obaenratlon  of  the  Vice 
Mldent  It  gives  at  least  some  color 
to  the  claim  Congren  is  still  legally  in 
tftg\nn  and  that  the  acts  we  pass  can  be 

^'Se^CE  PRESIDENT.  The  Chair 
docs  not  know  bow  much  color  there  u. 
but^be  f&rti  the  opinion  for  what  It  is 


tives  half  a  doaen  times  during  the  last 
session  of  the  last  Congress  in  1949.  The 
Speaker  held  that  Congress  having  never 
declared  the  staU  of  war  to  have  ter- 
minated,  and  since  we  were  still  techni- 
cally in  a  stote  of  war.  the  provision  of 
the  Reorganization  Act  for  the  adjourn- 
ment of  Congress  on  the  31st  of  July  did 
not  apply;  that  no  peace  treaty  having 
been  entered  into  or  negotiated  which 
terminated  hostilities,  we  were  still  at 
war  and  that  therefore  it  was  not  neces- 
sary for  Congress  to  make  further  dec- 
laration on  the  subject. 

Mr.  WHERRY.  So  it  is  on  the  theory 
that  we  are  still  at  war  with  Japan  and 
Germany  that  the  Senate  continues  its 
work  legally,  notwithstanding  the  pro- 
visions of  the  reorganization  act. 

The  VICE  PRESIDENT.  That  is  one 
theory;  that  point  was  raised  in  the 
House  of  Representatives,  and  the 
Speaker  took  the  position  which  the 
Chair  has  just  outlined. 

Mr.  WHERRY.  I  recall  very  dis- 
tinctly the  colloquy  on  that  question. 

The  VICE  PRESIDENT.  The  ques- 
tion has  never  been  raised  in  the  Senate, 
and  the  present  occupant  of  the  Chair 
has  never  had  opportunity  to  pass  on  it. 

TRANSACTION  OP  ROUTINE  BUSINESS 


The  VICE  PRESIDENT.  The  Chair 
would  advise  Senators  that  not  later 
than  12:30  the  Senate  must  proceed 
to  the  consideration  of  the  so-called 
McCarran  amendment.  Therefore  Sen- 
ators must  proceed  rapidly  to  present 
matters  for  the  Record  and  the  Appen- 
dix. 

By  unanimous  consent  the  following 
routine  business  was  transacted : 
BfBCXXED  BILL  SIGNED  DURING  RECESS 

Under  the  order  of  the  Senate  of  July 

31    1950 

The  VICE  PRESIDENT  announced 
that  on  today.  August  1.  1950.  he  signed 
the  enroUed  bUl  (H.  R.  7273)  to  provide 
a  civil  government  for  Guam,  and  for 
other  purposes,  which  had  previously 
been  signed  by  the  Speaker  of  the  House 
of  representatives. 

RXPORT  ON  WAR  CONTRACT  TERMINA- 
TIONS AND  SETTLEMENTS 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  letter  from  the  Administrator, 
General  Services  Administration,  trans- 
mitting, pursuant  to  law.  a  report  on  war 
contract  terminations  and  settlements. 
for  the  period  April  1  through  June  30, 
1950  which,  with  the  accompanying  re- 
port, was  referred  to  the  Committee  on 
the  judiciary. 

prrmoNS 

Petitions  were  laid  before  the  Senate 
and  referred  as  indicated; 


will. 

Mr  LOCAfl.  ^.  Preakleot.  ■Ince  thl« 
very  grave  and  anusual  parUamentery 
teQuiry  has  now  been  disposed  of.  though 
not  to  tbe  latttfactlon  of  tbe  Senator 
from  Webrariai.  I  wish  to  a#k  to  b»v# 
an  addrcw  Inserted  in  tbe  Rsccms 

Tbe  YICB  FinsXDINT.  In  further 
fCBly  to  the  Benfttor  from  Nebraska,  the 
Cbalr  would  sufgest  that  this  qtyestion 
WM  x«lMd  til  the  House  of  RepresenU- 


By  ihit  VICE  PRESIDENT: 
RMolutloni  adopted  by  the  '  AMOcUted 
TomoMuA  Club*  of  Dwl«  County.  Bay  Front 
Pirk;  the  St.  Cloud  Town«end  Club  No.  1.  and 
■enlor  cltlaene  ot  0«»ol»  County,  at  St. 
Cloud,  and  the  Otlp  VJata  Townaend  Club  No. 
1.  and  senior  cltlsena  of  West  Orange  County, 
all  In  the  State  of  Florid*,  favoring  the  en- 
actment of  the  eo-called  Towtwend  plan,  pro- 
Tldlng  oLd-ag^  awirt^*"^:  to  the  Committee 
on  Finance. 

A  letter  in  tbe  nature  of  a  petition  from 
Un.  Ruth  Marehant.  of  Loe  Angelee,  Calif., 


relating  to  social -security  leglaLitton,  and  to 
forth;  to  the  Committee  on  Finance. 
REPORT  OF  A  COMMUTE* 

The  following  report. of  a  committee 
was  submitted: 

By  Mr  BREWSTER,  from  tlie  Committee 
on  Interstate  and  Foreign  Commerce: 

H  R  7192.  A  bill  to  provld<  benefits  for 
the  widows  of  certain  persons  who  were  re- 
tired or  are  eligible  for  retUement  under 
section  6  of  the  act  entitled  "An  act  to  au- 
thorize aids  to  navigation  and  for  other 
works  in  the  Ughthouse  Service,  and  for 
other  purposes."  approved  June  20,  1918.  as 
amended;  Without  amendment  (Rept.  No. 
2218). 

IMPROVED  PROCEDURES  WTTH  RESPECT 
TO  FINANCIAL  CONTROL  OF  POST 
OFFICE  DEPARTMENT— REPORT  OF  A 
COMMITTEE 

Mr  HUMPHREY.  Mr. Piesident, from 
the  Committee  on  Post  Olftce  and  CivU 
Service,  I  report  favorably,  without 
amendment,  the  bill  (H.  R.  8923)  to  pro- 
vide improved  procedures  with  respect 
to  the  financial  control  of  the  Post  OfB<» 
Department,  and  for  other  purposes,  and 
I  submit  a  report  (No.  2217)  thereon. 

This  is  one  of  the  bills  recommended 
by  the  Hoover  Cwnmission,  and  it  repre- 
sents considerable  work  oa  the  part  of 
the  committee. 

The  VICE  PRESIDENT  The  report 
will  be  received,  and  the  bill  will  be  placed 

on  the  calendar. 

pnt.q  INTRODUl^ED 

Bills  were  introduced,  i-ead  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By  Mr.  McCARRAN: 
S  3993.  A  bill  to  provide  for  the  appoint- 
ment of  deputy  United  States  marshals  with- 
out regard  to  the  provisions  of  the  clvU- 
service  laws  and  regulations;  x)  the  Commit- 
tee on  the  Judiciary. 

By  Mr.  LEHMAN: 
8.3994.  A   bUl   for   the  relief   of  Terumi 
Date;  to  the  Committee  on  tlie  Judiciary. 

By  Mr.  JOHNSCW  of  Colorado  (by  re- 
quest) : 
8.  3995.  A  bill  to  amend  thc^  Civil  Aeronau- 
tics Act  of  1938.  as  amended,  to  authorise 
the  Civil  Aeronautics  Board  and  the  Secre- 
tary of  Commerce  to  undertake  security 
meaaures  relative  to  the  regulation  and  con- 
trol  of  air  commerce,  and  for  other  pxirpoees; 
to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  B4r.  THOMAS  of  U-an:    

S.  3996.  A  bUl  to  establisa  a  program  of 
financial  aid  to  studenU  lii  higher  educa- 
tion, and  for  other  purpoees:  to  the  Commit- 
tee on  Labor  and  Public  Welfare. 
By  Mr.  MAGNUSON: 
S.  3997.  A  bill  to  encourage  the  develop- 
ment and  expansion  of  privately  owned 
tramp  shipping  operations  vxider  the  United 
States  flag,  and  for  other  purpoees;  to  the 
Committee  on  Interstate  ar.d  Foreign  Com- 
merce. 

By  Mr.  MAONUSON  -  for  himself.  Mr. 
HoLLAKD,  Mr.  O'Coitoa.  Mr.  P«pp««, 
and  Mr.  Moass) : 
S.  3998.  A  bUl  to  amend  chapter  61  (relat- 
ing to  lotteries)   of  tlUe  18.  United  State* 
Code,  to  make  clear  that  rich  chapter  doee 
not   apply    to  nonprofit    ixm tests  wherein 
priaes  are  awarded  f«r  the  si>ecie.  size,  weight, 
or  quality  of   fish  caught  by  the  conteet- 
ant;  to  the  Committee  on  tlie  Judiciary. 
By  Mr.  ELLBMDKR: 
8.3999.  A  bill  to  author!  n  Idwln  B.  Klr» 
win.  of  New  Orleans,  to  ac«  ept  the  award  of 
the  Palme  d"  Academle  tenciered  by  ttM  Oov- 
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uueut  of  Rvnee;  to 
Foreign  Briattona.  * 

By  Mr.  8PARKMAN: 

8.4000.  A  bill  fo^  tbe  relief  of 
Bacon   Jaeobe;   to  tlk*  OaoMattte*  en  tts 
^ndkrtary. 

S.  4001.  A  bOl  to  auOMTla*  eertatai  adBtn- 
istratlve  expenses  In  the  Goremment  sot- 
Ice;  to  tiie  Committee  on  Kxpendlturc*  In 
the  Executive  Departments. 

GKNERAL  APPBOPRIATSOMS— 
AMKNDifKinS 

Mr.  LUCAS  submitted  an  amendment 
Intended  to  iKiproposed  by  him  to  the 
bill  (H.  R  7786)  making  ^;q;>ropriatioDa 
for  the  support  of  the  Government  for 
the  fiscal  year  ending  Jime  30,  1951.  and 
for  other  pimsoses,  whi^  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

Mr.  SMITH  of  New  Jersey  submitted 
an  amendment  intended  to  be  proposed 
by  Mr.  Bridges  (for  himsrif  and  other 
Senators)  to  House  bill  7786.  supra, 
which  was  ordered  to  lie  on  tb«  taUe 
and  to  be  printed. 

BKDUCnOM  OP  KXdSB  X 


Mf .  THTE.  Mr.  President.  I  submit 
amendments  intended  to  be  proposed  by 
me  to  the  biU  (H.  R.  8930)  to  reduce 
excise  taxes,  and  for  other  purposes. 
The  amendments  rtiate  to  an  additiaoal 
allowanoe  for  military,  naval,  and  air 
force  personnel  in  connection  with  ex- 
clusions fnun  gross  income  for  service- 
men, in  the  case  of  compensation  re- 
ceived after  June  SO.  1950.  for  active 
service. 

The  VICE  PRESIDENT.  The  amend- 
ments win  be  received,  leferied  to  the 
C(xnmittee  oh  Finance,  and  printed. 


KBTNorrs  epwmca.  bt  sshatob  thomab 

OF  UTAH  TO  TBE  UTAH  DBMOCBATIO 
OCWrVENTION 

I  Mr.  LUCAS  asked  aad  obUlxied  leave  to 
have  printed  In  the  Rkxwd  the  keynote  ad- 
dresa  delivved  by  Senator  TBoaus  of  Utah 
at  the  Utah  State  Democratic  Oonvention  on 
July  as,  1950.  vi^ch  nfffn  In  the  Appo- 
dlx.] 


ANNUAL  RKPORT  OT  DAIBTLAMD  COCMPBU 
ATIVB  ASSOCXATIOW— CTAimBrT  BT 
SBfATOR  WILKT 

|Mr.  WILST  asked  and  obtained  leave  to 
have  printed  In  the  Racxam  a  statement  pre- 
pared by  him  on  the  subject  of  the  annual 
repcxt  ot  the  DairylazMl  ftMnrlaltnn.  of 
Juneau.  Wis.,  which  appears  In  tlM  Appen- 
dix.! « 

UNITED    STATES    PLANES.    PUjOTTS    DAN- 
GKROUSLT   FEW— ABnCLC 
BCSTOM  "»PA'-r> 


(Mr.  BBBWSISB  aakad  and  obtained  leave 
to  Ittve  prtDted  In  the  Raccaa  an  artlele  ea» 
UUed  *^nlt«d  States  Planes,  PIloU  Oai^er- 
ously  V^w."  written  by  Bob  Sihiey.  and  pat^- 
llsbed  In  iba  Boston  Herald  of  July  9.  19«, 
which  appears  In  tbe  Appendtz.) 

AS    THE    PEASANT    GOBS.    SO    WIU,    OO 
ASIA— ARTICLE  BT  WOLF  I.  LADBmngnr 

(Mr.  LAMOSa  aaked  and  obtained  leave  to 
have  printed  In  tbe  Bbcqbd  an  artlde  entitled 
"As  ibc  Peasant  Goes,  So  Wm  Go 
written  by  Wolf  I.  Ladejlnaky  i 
In  the  Washington  Post  of  Jnly  90,  1980, 
which  appears  In  tb*  A{^>endlx.I 

THE  TCXCB  or  AMERICA  AND  A  MARSHALL 
PLAM  OP  nXAB— HDITQBXAUl 


Of  a  WUspsr,"  piAIMtad  tn 

Oaadsr-Joivnal  of  July  4i.  19M,  tlM  i 

tttlad  "Let  Us  Give  tba  Worid  Uhtt 

as  Buneta."  pubUdiad  In  tbe  LoutevUIa  l^tmea 

of  July  10,  1980.  which  appear  tn  Hm  Ajh 

pendlx.| 


IHB  SALTAHOII  ARMT  OI 
SLOVAKIA 

[Mr.  MARTHV  asked  and  ''»«*^*~tiI 
to  have  printed  tn  the  Itin—  a  atataaaan*  by 
the  general  of  the  Salvation  Army  In  Ceecbo> 
Slovakia,  whleb  appears  bi  tbe  Appendix.) 

THE  CASE  AGAINST  TEU/}W  OLHOMAR- 
GARINE— ADDRESS  BT  &  J.  MAURS 

[Mr.  LEHMAN  asked  and  obtained  leave  to 
have  printed  in  tbe  Racoaa  a  radio  address 
on  the  subject  Tbe  Oaae  *g-«»«»  TeOow  Olso- 
margarlnc,  delivered  by  niiiiiajiiiaii  S.  J. 
Maobs.  of  Sebofaarte  County.  H.  T..  ofi  April 
7.  I960,  which  appears  In  the  AppandtT.| 


oOclala  far  a  teeafeSown 

of  BOilaiy  ex. 

Tbe  flguras  sup- 

pUed  r**«al  bow  aaartngl; 

r  mila  of  tbe  «a- 

fense  dfiOar  goas  «nr  tba  f 

MMhaaa  of  aetvat 

SgMteg  aqotpaaaat.      Wm 

r  psnoHB  latflaa 

ttnt  of  sffwry  dollar  Itey  hi 

nw  aoBtrttwtad  to 

tba  Ara^y.  Itevy.  and  A«r  Ama  only  18  eanta 

hsTS  casta  Sor  gnaa  aad 

aBUBimtyaQ  an^ 

la,  aliamft  for  tba 

flyers,  abipa  for  tba  Havy. 

THe  Mg|Mt  rtloa 

ctf  tike  <loIlar-40  eenlfr-w 

•Bt  for  psy.  food. 

Nothing,  and  traaspertatt 

esk.     ana  tioel^H 

tloB  btfow  0VBa  a  nnigb  1 

defense  dollar,  baaed  tm  « 

■pendttMna  aiaea 

tbe  dam  of  tba  late  war: 

rtem 

C«mta 

Salartaa.  food.cloaili«.tiBa 

iwftatuw.    40 

Deaf  eqalp. 

nvnt 

•A 

-A 


eta. 


MANPOWER  REBODRCSS  or  BSD 

ANALTSm  BT  HBHRT  O.  M*1ffgT 
(Mr.  TJBIMAW  nked  and  obtained  leave  to 
have  printed  in  tbe  Raooaa  an  analyiris  an- 
tttled  "Manpower  Reaonreea  of  Red  CblDa;'' 
prepared  by  Benry  G.  Maalen.  a  rtwimgis|8iw 
at  Natknal  Univenlty.  Waahlngton.  D.  C, 
which  anwars  in  tba  Appendix.] 

SBAWAT^S  LAST  CHAMCH 
\Ur.  HUMPHRBT  aaked  and  obUtaad 
to  have  printed  tn  tbe  Appendix  of  tbe 
oaa    an    article    entitled    "Seaway^ 
Cbanee."  written  by  AUnd  D. 
published  in  ttoe  St.  Paul  (Minn.) 
Bfeei  of  June  18.  19S0.  which  appears  In  Uta 
Appendix.] 


a/^T«^fTif»tyn^Vm  and 

Reeenrce  and  Natianal  Ooard 

Indoetriai 

Retired  pay  (nearly) 


Total.. 


109 


expefMUtwrea  for  tba  9 
fbr 

of 


Defc 
TJ-day 
War  n 
THe 

000.000;  1947.  814J164N04nO:  1910.  910^81.- 
OOQjnO;  1040.  9U,91«^MU199;  and  1980  (ea- 
dtufva  of  Kotaan  similiiiMiiiMj  badfM), 
9I9J39J808XNI0. 
IbSm 


BOUS^iOUO  HDITS 

POEM  BT  DAVID  L.  COHH 


to 
itraed 
by  David  U 
1 


(Mr 
have  printed  in  tbe 
"Rousehoid  HtnU  for 
Cobn.  which  appears  In  tike 

WE  CAmiOT  BELL  OCR  niKAM  ABROAD  IF 
THET  DIE  AT  HOafB— KDROBIAL 
THE  SATURDAT  EVWliW  POST 
(Mr.  BOTUER  asked  and  obtained  leave  to 
baee  printed  In  tbe  Raooaa  an  edltartal  en- 
titled "We  cant  Sen  Oar  Ideals  Abroad  If 
Ttiey  Die  at  Home.'*  from  a  recent  larae  of 
the  Satorday  Evening  Poet,  whtth 
the  i^iipendix.] 

USE  OP  OUR  MATIOIIAI. 

Ifr.  HUMFBRBT.    If  r^  ncohlait.  ftt- 
mnnerable  questlmaB  have  been  astod 
eonceraing  tbe  me  of  our  natintwil  de- 
fense funda.   Tlieae  are  W^"*"**^ 
tions  from  sincere  and  patriotie  eitteiia 
The  WadiiDgtan  Evenliif  Star  for  Jifly 
.23.  1950.  perfanaa  a  true  public  senrlee 
by  pgyeefiting  an  editorial  aaalyiria  of 
def enee  expaidltnrea.   It 
tremendous  cost  of  mOttuy 
tkms.   I  ask  nnaiilifjoua  eoDsent  to  hetve 
the  editorial  printed  In  the  body  o(  tte 

RECODl 

There  being  no  obdeetioo.  Qie.edttarlal 
was  ordered  to  be  printed  In  tiie  Raoon. 
ss  follows: 


toi 


star 


artdng  these  days 
approprlatad  for 
<898,080jOOOjBOO)  got   Wby.  wttb 
to  miiBa  m 


ilfr.  CHAPMAN 
to  have  printed  In  the 
ooa  uitltled  "A  Oear  Voice 
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tBI  LATl  ALBSBT  B.  RKPLOOLB 


Ifr  UDRRAY.  Mr.  Presldeiit,  yester- 
daj  •Kemoon  the  late  Albert  B.  Reptoglc, 
•  pranment  citJaen  of  my  SUte  ^  Mon- 
U^  azMl  a  distinguished  hero  of  World 
Wtel.  was  buried  with  tuU  military  hon- 
ors in  Arlington  National  Cemetery. 

f^  men  have  served  their  country  in 
the  armed  services  with  greater  distinc- 
tion than  Bert  Replogle.  He  joined  the 
Army  on  September  7.  1917.  and  served 
with  the  Ninety-first  Division  erf  the 
Three  Hundred  and  Sixty-second  In- 
fantry Ii>  the  bloody  batUe  of  Argonne 
he  led' his  group  in  a  frontal  attack  on 
entrenched  enemy  positions  and  was 
severely  wounded  in  that  engagemwit. 
Subsequently.  Mr.  Replogle  was  aw^ded 
the  Distinguished  Service  Medal  and  the 

Purple  Heart.  .      . 

Because  of  his  outstanding  service  to 
the  United  SUtes  during  World  .Wax, I, 
Mr.  Replogle  was  nominated  by  Qa^. 
Joseph  Dixon,  of  Montana,  in  0921. 
as  our  Bute's  most  distinguished  soldier. 
Upon  Invitotion  by  the  late  President 
Harding,  be  was  a  delegate  to  the  cere- 
monies committing  the  body  and  dedi- 
catii«  the  Tomb  ot  the  Unknown  Soldier 
of  World  War  L 

Mr  Replogle  lived  in  Lcwistown.  Mont. . 
tor  most  of  his  adult  life,  and  had 
been  engaged  in  the  practice  of  Taw  there 
for  over  »  years.  »»rtr«  5!?»«/S?,?* 
devoted  his  unremitting  efforts  to  the  in- 
tetests  til  veterans—not  only  of  Worid 
War  I.  but  of  Worto  War  n.  as  wdL  He 
was  past  State  commander  of  the  lhs- 
abled  American  Veterans,  and  a  member 
at  the  Veterans  of  Foreign  Wars  and  the 
Ameriean  Legion. 

I  think  It  fitting  to  make  these  few  re- 
marics  on  the  floor  of  the  Senate  In  honor 
of  Bert  Beplagle.  whose  valor.  P^trtotton.. 
and  heroism  in  war.  as  weU  as  his  loyal 
service  In  the  cause  of  the  veterans  of  the 
Bute  and  Nation  in  peacetime,  have 
earned  him  an  enduring  place  in  the 
memories  of  aU  those  who  have  served  the 
United  SUtes  on  the  field  of  battle. 

PBODDCTXOlf  OF  ABACA  BT  THl 
XTMXTB)  STA'EB 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  amendment  of  the  House  of 
B^resenUtives  to  the  bill  (S.  3520)  to 


strengthen  the  common  defense  by  pro- 
viding for  continuation  and  expansion  of 
Western  Hemisphere  production  of  abaca 
by  the  United  States,  which  was.  on  page 
?:  Une  10.  after  "the"  insert  "Congress  or 

the  " 

Mr  HUNT.  Mr.  President.  I  move 
that  the  Senate  concur  in  the  amend- 
ment of  the  House. 

The  motion  was  agreed  to. 

KXPORT  OP  SrrRATEQIC  MATERIALS  FROM 
ECA  CX>UNTRIES  TO  RUSSIA  AND  SATEL- 
IJTB  NATIONS 


Mr.  WHERRY.    Mr.  President,  yester- 
day in  support  of  an  amendment  which  I 
offered  to  the  ECA  portion  of  the  appro- 
priatioiis  bill,  my  amendment  prohibiting 
the  shipment  of  strategic  materials  by 
ECA  countries  to  satellite  countries  or 
directiy  to  Russia.  I  made  a  statement 
relative  to  the  amount  of  exports  which 
had  been  deUvered  by  ECA  countries  to 
Russia  or  her  satellites,  totaling  approxi- 
mately Jl, 000.000.000,  and  so  far  tills 
year  amounting  to  approximately  $200.- 
000000.    The  Senior  Senator  from  Ari- 
zona [Mr.  HAYDiN]  asked  me  whether  I 
could    furnish    a   breakdown    to    snow 
whether  the  $200,000,000  included  stra- 
tegic materials.    At  this  point  in  the 
RicoRD  I  ask  imanimous  consent — be- 
cause of  the  limited  time  available  for 
Insertions  in  the  R«coiu>-to  have  printed 
the  amendment  I  offered  yesterday  to  the 
committee  amendment  and  a  statement 
which  I  have  prepared,  which  gives  tiie 
Senator  from  Arizona  the  information  he 
requested  in  his  query  of  yesterday. 

Thfte  being  no  objection,  the  amend- 
ment and  statement  were  ordered  to  be 
printed  in  the  Rbcord,  as  foUows: 

Amendment  proposed  by  Mr.  Wh«rt  to 
toe  bUl  (H.  R.  7786)  making  appropriations 
for  the  support  of  the  Government  for  the 
IVflcal  year  ending  June  30. 1951.  and  for  other 
purpoie..  vis:  On  page  448.  line  24.  ftrjfe  X)Ut 
the  period  and  Insert  a  colon  and  the  fol- 
lowing: "Provided  farther.  That,  during  any 
period  during  which  the  Armed  Forces  of 
the  United  States  are  actively  engaged  In 
hoetUltlea  while  carrying  out  any  decision 
of  the  Security  Council  of  the  United  Na- 
tions, no  part  of  the  fund*  appropriated  In 
this  paragraph  shaU  be  used  to  provide 
asslstonce  to  any  participating  country 
which  exporU  or  permits  the  exportation,  to 
the  Union  of  Soviet  Socialist  Republics  or 


any  of  its  sateUlte  countlet.  (including 
China  and  Northern  Korea).  «>f  any  article 
or  commodity  usable  by.  or  which  may  be 
used  in  the  manufacture  of  any  f^lcle  or 
commodity  which  may  be  weful  to.  the 
a^ed  forces  of  the  Union  of  .S<.vlet  Socialist 
Republics  cm:  such  satelUte  couatrie*., 

STATXMENT  BT  SBNAIOB  ^VHIMT 

Mr  President,  to  complete  remarks  which  I 
made  yesterday  regarding  tie  ««P«t  °f 
strategic  materials  from  part  clpatlng  ECA 
Suntrles  to  Russia  and.  her  sateUlte  nations 
in  eastern  Europe.  I  ask  «^'i'"^°^/;°^!?°i 
to  include  In  the  Recobd  today,  a  tabulatlOQ 
obtSned  by  me  from  the'Fl*.al  and  Trad. 
PoUcy  Division  of  the  Economic  CooperaUon 
Administration.  *„*.^.„* 

The  points  that  I  made  in  my  statement 
yesterday  regarding  the  lack  !,;«  administra- 
tion of  section  117  (d)  of  the  I'orelgn  Assist- 
ance Act  of  1948.  are  amply  demonstrated  by 
this  information,  which  was  «^"r«»  ^^^^ 
after  days  of  effort  by  my  lUifl.  and  which 
at  best  is  Incomplete  and  long  overdue. 

•I  submit  It  to  show  that  information  is 
not  available  as  to  the  moven  ent  ofexporta 
from  the  ECA  countries  from  the  *CiiJMi- 
mlnistratlon— either  In  accurate  or  tttaeiy 
Srm^  It  shows  that  $186,347,000  m  trade  wa.» 

conducted  by  western,  ^:j:iP*"'ll°'i''i  Sm 
eastern  Europe.  In  the  ft«*  ^^"^5. J^.^®^ 
although  information  la  not  ava^f'*^*^'^^ 
three  countries;  particularly  the  »>l»>ne  « 
Germany  shipments  of  strategic  material, 
into  Russia,  according  to  intelligence  reports. 
Mv  friend,  the  senior  Senator  from  Arizona, 
aJJed  me  yesterday  If  the  1200.000.000   of 

materials  .claimed  to  be  «»»lf  P**!,!"? "^-SfJn 
many  to  Russia.  In  a  newspap^*  article,  which 
I  quoted  m  the  Rkoib  yesterday,  were  stra- 
tegic mater.als.    I  said  I  did  not  know  what 

^*However.  T5s  breakdown  af  export  shlp- 
m«/ts  furnished  by  the  ECA.  which  give. 
cXmodltles- shipped  for  the  fourth  quarter 
0^1949  (although  it  lacks  them  /or  Ih^ 
quarter  1950),  shows  conclvJiively  that  the 
predominance  of  shipments  were  In  crude 
and  semifinished  steel,  ho;  finished  steel 
and  end  products^-and  In  elictrlcal  machin- 
ery, industrial  equipment  and  transportation 
equipment.  ,   ^ 

I  believe  that  answers,  as  far  as  li^orma- 
tlon  is  available  to  us  throu{:h  ECA  Admliils- 
tration— that  exports  from  ICA  participating 
countries  do  include  war  pb:entlal  materials 
and  manufactures-It  Is  further  evidenced 
that  the  ECA  Administration  has  not  secured 
the  cooperation  of  ECA  covntrles  to  curtaU 
such  export  traffic,  at  the  expense  of  our  na- 
tional security— as  is  i^B^^^  by  the  Fon\ga 
Assistance  Act  of  It 


nm 


Export.  Of  ECA  participating  countries  to  eastern  Europe.  fourtH  <tuarter  1949  and  first  quarter  19S0 

|T  bousanda  ol  dollars] 
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^  thA  hill  (H  R.  7786)  in*^*^*"g  appro-  k""»  •*»  •«**•  ug  jmd  \^  stand  at  our  siae  ana,  ab  i.tw 

SiiSiwrf  or  the  support  of  the  Goveni-  long.               ^      ^    President.   wlU  aide  of  aU  the  democracies  of  toe  worW^ 

™»^  th«  flaealsw  ending  June  30.  ^^*^-  ^I^JSho  "'•   *"  ,©  that  freedom  may  prevail  in  the  world. 

SS  IS  toSS«^.SS^  ^X^li^^^ji     I  yield.  iL.  President,  it  is  time  that  we  toy 

"^•^S  mSStT  The  hour  J^-  ^^^^^  T^e  Stuatlon.  as  1  aside  the  Uttle  thiiigs  that  have  enteml 

rf«  so  having   arrived,  for   I   hour  •p-  *"^rTr^;.r^Lr  was  that  we  into  this  question  for  so  long  and  so  last- 

!Li^.hS  hSicetoetime  Is  divided  understand  "•  ,^* ./^  JJ"  ^Jf^  "^  STly.     It  is  time  that  the  litUe  things 

iSSX^tetw^^  senator  from  Ne-  were  ▼ery  fortunate  to  betog  able^  mgiy            ^^^^  ^^  ^  ^^  swayed  or 

CsT'rrr.  pgist^i  s-sss-s 
in™"---:  ic-l^rSs  ES^is^f 

-  *     Tfcn  LimsLATm  CWK.    On  page  448.     •»«     „'^"  v..  America  we  are  being  alertedwo  the  Im- 

«,r? ^S^^w3?l^«)eciair,  It  is    ."VIM  WM  "^o-     ^  ^^  .  „t„.tio^i,     minence oJ  war.    It  u not a>ir  againrt 
-^.-L^TZ^JTal  fnUow^'  "Pro-        Howeyer.  tliis  year  tliat  situauw  "     S^     „  .,  ,t  TOUllrte  a  anaU  • 

SS^IIMW bMl3U^l»^»a^  t«     «^'.^'^'"A  to  Zo«X^     agalLt  a  greater  enemy  and  a  mor. 
2Si^toiiiin.t.be«t«dedupon     ^'^„%^^o^P?i«f  In^e     deadly  foe  than  could  poaibly  1»  found 

SfJi.'S^-K.SSrcSpSriii     E«Spen£S-^trrhr.,'"rcW    «,. President wiUth. 

JSi  hJ^S  U»'S^tt«ul.h«i  8»-     *• '"J'^^^^'^f  ^^  ^7  ,^  Ap.      senator  from  Ne^d.  yield  to  the  Sen- 
?'SrSjSr?^.^L^     sS€«'^'1'ra1ri'^     "^T.Spl^WdtotheS^.- 

^^r;i!t^:^.s&"'cK  SSiriiiis.sr«."Suc^  ''^^%^^i^'^^^^>^.»^ 

rcoTOtly   understand   the    Senator's     JfJ^'lJJlr*^  *'°"*'^'^'°      ^  Senator  has  ah^ady  stated,  that  tWs  war 

LiS^t.  the  $100,000,000  referredto     "^1°^^^°^^^     Mr   President,  at      Is  not  necessarily  against  Korea,  but  is 
rSteto  be  spent  out  of  the  pro^     thfou^f  ^x^sarthS^^t  is  time      essentiidly  against  communism?    Ami 

SJ^ti-Si^Tthe-^PP-P^^^^^     M^r.^rtli^ea^^r^nX      ^^S^CARRAN.    Undoubtedly,  that 

''^"^SS^-    '^^i^rt.,^  Sar?tSfStSi^a^'a5SJTor^5  *^S?.^CHA^.    That  being  the  case. 

Mr.  HAYDEN.    Mr.  P^sldcn^v^ili!  25  con^Sul  to  S  toem  in  the  future,  how  can  we  moralize  to  the  world,  if  w« 

a  questkm  I  was  going  to  adc    I  ob  ect  ^^^^^^^^^^^^^i  of  the  world  deny  the  kind  of  help  that  will  stop  com- 

to  that  proc«lure.    I  would  not  oJJect  JJ,  there  »  ^^^^^^jT^^hrough  all  the  munism  to  the  only  country  in  Europa 

S  an  aS^lation  of  »1«).000.000  for  ^^^^^^^'^^^^^i^^eS  fought.  Sat  has  fought  communism? 

aid  to  Spain  und*  t^«  PJ«»«^J,<^<^^  otS>S    ^  todeld  defeated  commu-  Mr.  McCARRAN.    Mr.  Preddent.  tha 

rtancea.  but  I  do  not  beUeve  it  is  wise  ^^^J-  jjgp^     Today  communism  senator  raises  a  question  that  can  only 

to  lob  Peter  to  pay  PauL       _    ..     ..  ^  S^t  known  in  Spain.    It  does  not  dare  be  answered  by  the  categorical  state- 

llr.'WHERRY.    That  Is  exM^  toe  J» Pi\g'S^^'*^in.    But  toe  United  ment.  toat  we  .^hould  stand  at  toe  sida 

TCason  why  I  am  going  to  "UPPO^  toe  "^^^^g^^^although  confronted  of  Spain.    Spain  is  ready  to  stand  at 

amendment,  because  IJ?^,;-^ '"jg*  SSh  commStS  enemies  all  over  the  our  side,  and  all  she  now  asks  is  anop- 

for  ECA  are  ample  ^80  ^t  isperfectly  J™^<^™X  some  reason  or  otoer  to  portunity  to  buy-what?    Let  me  rectta 

agreeable  to  me  to  take  JIOO^.OOO  out  worm  s^                    ^  ^^^^  ^^. ^^^^.  ^^^_  ^^^^  ^^  ^^^^  ^^                ^^^^^' 

of  this  appropriatton  and  give  It  to  ^or  suppori;.  nor  encouragement  to  the  provement    This  has  been  laid  before 

^      Spain.                         ,,     ,w-»^^«*   y^t  one  nation  in  the  world  which  has  posi-  the  Export-Impori;  Bank  as  a  statement 

Mr.  MCCARRAN.    Mr  Pfe»Went   let  J^^j^^g^^S^'' c^nimunism  and  refused  of   Spain's  necessities,  for  wWch  sha 

me  say  in  response  JJja*  «»«  ^^J?^  to  Jleld  to!t     Only  yesterday,  toe  lead-  wants,  not  a  gift  but  a  loan,  financed 

committee  has  reported  to  toe  Appro-  ^^^^^  J^f  Spain,  in  the  course  of  a  under  toe  rules  and  regulations  of  the 

priatlflos  committee  and  to  the  senate  ^^^^  ^^Sdre^.  drew  to  the  attention  gxport-Import  Bank.    The  stetement  of 

that  the  apprtH^lationoon^  SJlT^ple  the  fact  tixat  it  was  better  her  necessities  is  as  foUows: 

bill  is  in  the  n»*^5P5*S?SJ.l     ^'t  ta  to  die  physically  toan  to  die  splrituaUy.  ^,tHbu«on  and  application  of  a  creditjn 

more  than  is  needed  by  BCA^  ™*^  that  anjTcountry  which  yielded  to  the  v^ued  states  dollars  to  meet  mo^t  urge^ 

•et  forth  in  the  report  referred  to  in  no  JJ^J^^  ^  communism  would  die  spir-  and  important^ctiviti^  of  spanUft  recon- 

Bean  manner.    The  fact  remains  tna*  .^    «_   ^^d  that  Spain  was  not  going  struction 

last  year  we  analy*^  toe  '«Jji«f «™  to  yield  to  tiiat,  *ltoer  now  nor  at  any  ror  the  production  of  xutrog- 

of  BCA,  and  our  prediction.  If  we  may  ~y,V"thne                                                         enou*  fertUizers »l8.0oo.ooo 

call  it  such,  was  almost  correct  omer  i        •                                   ^^  ^^  ^^j^.  Machinery    and  •<»^Pf  «^ '^J 

tSi^rto'SJr^J^SSSnfcom.     inTiJ^toS^e'lil  accept.  ^^^  t^UTprnt!^-^  -     8.ooo.«« 

^piirements  to  the  Appropriations  v^m       jjj».      j^  ^^^^^    ^  you  please—      MTSiinert  and  equipment  to 

'^'**Sj;;;lS>?1JlS^^SSplS  whe^y^e  may  be  enaWed  to  buy  our  ^^^S^S  TmerS' pSxiuction.     e.  000. 000 
M  appropriatton  of  $2^.WW»g^  commodities  and  may.  after  buying  our  commercial  plane,  for  interna- 
tbe  carry-over.    Now  the  appropriation  ^^^odities  here  or  wherever  else  she  tionai  lines  and  ground  in- 
to much  more  than  that  ««nT-t  toem  strengtoen  her  own  inter-  aiiations  for  airports  and  air 

iSSiS.^"^  sis-:'».=?r;4a^j  ~--e^i^. :::: 

^^^^^tJ^^^^^T^^^it  army,  now  in  existence  and  only  recently         Pi^-^nT^^uipment w.«»'9~ 

*?i2^*^T*^        arrangement  «w^  ^  ^^  conditions  prevailing  in      ^^SS^aS  ,e?tuuer. ao.  000. 000 

•   V      mTa^^iar  from  Ariaona  need  Korea,  because  of  which  Spain  might  construction  of   airports  and 

iJS  JS^J^S^wt^boSSmSg  frS  become  involved  at  any  moment    Spain  unprovwnent  of  runway......  w. 000. 000 

5SI^^  pJul^^  iSTsSm  fit  to  only  recentiy  alerted  her  young  soldiers      cotton ao.000.000 

2S    TSffStistlSJ^uThMtoS  tolespond  immediately  to  toe  centers  /W^ooo 

SS^  i^  W^inuSh  SS  than  he  where  toey  are  under  toe  law  required  tc 
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Those  are  all  items  looking  ^  the  sta- 
bilization of  the  economy  of  a  country 
which  is  ready  to  die  at  the  side  of  the 
democracies  of  the  world. 

Mr.  CHAVEZ.  Mr.  President  wlU  the 
SenaUH*  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Nevada  yield  further  to  the 
Senator  from  New  Mexico? 

Mr.  McCARRAN.  I  yield  for  a  ques- 
tion. 

Mr.  CHAVEZ.  Does  not  toe  Senator 
agree  wlto  me  that  if  the  philosophy  of 
ECA  is  correct — and  I  personally  believe 
it  is—and  if  toe  idea  of  ECA  is  to  pUae 
the  democracies  of  toe  worid  oo  an  ecuo- 
nomic  basis  so  toat  they  can  exist,  the 
geography  of  Spain  lends  itself  to  the 
very  idea  of  stabilizing  the  economy  of 
western  Europe? 

Mr.  McCARRAN.  Mr.  President  my 
answer  to  that  is  in  toe  afBrmative:  Cer- 
tainly it  is. 

Mr.  CHAVEZ.  How  can  we  have  eco- 
nomic stability  in  what  we  call  toe  anti- 
oommunistic  area  of  Europe,  which  is 
western  Europe,  without  taking  into  con- 
sideration Spain  and  Germany? 

Mr.  McCARRAN.  Mr.  President  let 
me  say  that  Spain,  occupying  toe  Iberian 
Peninsula,  occupies  Uk  most  strategic 
place  in  all  toe  worid.  The  country  that 
would  control  Gibraltar  would  control 
toe  Mediterranean,  and  the  coimtry  or 
agency  toat  would  control  the  Mediter- 
ranean would  control  northern  Africa 
and  southern  Europe;  and  there,  right 
in  the  midst  of  it.  ixxijecting  out  into  the 
Mediterranean,  is  one  of  the  signatories 
to  toe  Norto  Atlantic  Pact— Italy. 

Mr.  CHAVEZ.  Mr.  President  will  the 
Soiator  yield? 

The  VICE  PRESIDENT.  Does  toe 
8enat<»r  from  Nevada  3^eld  further  to  the 
Soiator  from  New  Mexico? 

Mr.  McCARRAN.   I  yield. 

Mr.  CHAVEZ.  Is  it  not  true  that  in 
discussing  this  particular  item  of  the 
appropriation  bill,  pertaining  to  ECA.  we 
must  consider  two  different  bases  upon 
which  to  Justify  our  votes;  cme  of  which 
is  whetoer  what  we  are  doing  now  wito 
the  American  taxpayers'  money  is  gotng 
to  stabilize  the  econcuny  of  western  Eu- 
rope; the  other,  whether  by  carrying  out 
toat  iH-ogram  we  are  going  to  do  some- 
thing against  communism?  I  ask  the 
Senator  whetoer.  in  trying  to  stabilise 
toe  ec(momy  of  western  Europe — ^which 
is  toe  only  legal  Justification  we  have  for 
this  appropriation — and  in  fighting  com- 
munism. Spain  is  not  as  much  a  part  of 
the  scheme  of  things  as  any  other  coun- 
try of  western  EunH>e? 

Mr.  McCARRAN.  I  would  say  m<ve 
so.  because  Spain  has  consistently  at  all 
times  lent  her  aid  and  her  arms  to  toe 
defeat  of  communism. 

Mr.  President  I  now  yield  10  minutes 
to  toe  Senator  from  Maryland. 

Mr.  TYDINOS.  Mr.  President  I  sfaaU 
support  toe  amendment  offered  by  toe 
Senator  fkom  Nevada,  because  I  think 
toat  we  are  at  a  point  in  woxid  affairs 
where  we  have  to  be  very  reaUstte.  where 
we  have  to  be  very  wise,  and  where  we 
have  to  be  reasonably  imaginative  in 
order  to  comprehend  the  dangers  whidi 


try  and  tiiose  asBoeiated  with  OB.  at  this 
critical  hoar.  It  is  important  that  we 
keep  the  M^T«H*n  pi^n  in  fuD  foree.  be- 
caoae.  as  we  Icnow  in  our  own  country 
that  no  natioci.  militarily,  is  any  htiougar 
than  toe  eeooomic  machine  behind  it 
which  sumwrts  it  Milittty  wfi^iw^ff 
must  have  food,  weapons,  etottiing. 
transportation,  and  all  the  otoer  th^ngi^ 
which  are  necessary  to  succeed,  lliey 
cannot  have  these  things  ankss  toere  is 
an  economy  sufficiently  strong^  to  pro- 
duce the  taxes  to  support  a  military  or- 
ganizaUon.  That  is  true  in  the  United 
Statesv  and  it  is  true  in  toe  nations  of 
western  Europe  which  are  associated  to- 
gether primarily  in  wlsat  we  call  toe 
Norto  Atlantic  Security  Alliance.  If 
toose  countries  are  weak  eocmomically. 
they  will  be  correspondingly  weak  mili- 
tarily. If  toey  are  steong  economically, 
they  will  be  stronger  militarily. 

Mr.  President  I  siqpported  the  amend- 
ment offered  by  toe  Senator  from  Ne- 
vada when  it  was  last  offned,  and  I  shall 
again  support  it.  because  I  btitteve  that 
Spain  is  a  very  integral  part  of  the  de- 
fenses against  communism  in  this  coun- 
try and  in  the  world.  Militarily.  Europe 
is  weak.  Only  5  years  ago  most  of  toe 
nations  in  the  Norto  Atlantic  Security 
Alliance  were  occupied  by  an  oiemy  for  a 
period  of  four  and  a  half  years,  during 
which  time  toeir  govemmdts  were  sec- 
ondary to  that  of  the  invader's.  Their 
revenues  were  practically  niL  Their 
factories  were  destroyed.  Their  hurbors 
were  full  of  simken  ships.  Their  rail- 
road bridges  had  been  torn  down.  Eighty 
percent  of  toe  machineiy  in  most  of  toe 
democratic  countries  had  been  removed 
and  used  for  war  purposes  by  the  Axis 
power,  so  that  when  the  day  of  deliv- 
erance came  tooee  countries  were  very 
weak  ecMKHHically  and.  of  course,  were 
tremendously  weak  militarily,  because 
most  of  toem  had  no  armies  during  the 
four  and  a  half  years  of  enemy  occupa- 
tion. In  fact  toe  only  remnants  of  toe 
armed  mi^t  that  ronained  were  those 
forces  which  had  esca^Md  and  had  gone 
to  Africa  or  to  Britain,  and  they  were 
but  a  small  pfurt  of  toe  armed  might  wito 
which  those  nations  were  equipped  when 
toey  were  invaded  by  Hitler. 

Mr.  President  we  may  as  wdl  be  frank 
about  it  It  is  idle  to  claim  that  we  in 
the  United  States  must  be  strong  eco- 
nomically if  we  are  to  be  strong  mili- 
tarily, and  say  that  the  nations  of  west- 
em  Europe  aeed  not  be  strong  econonl- 
cally  if  toey  are  to  be  strong  militsfUy. 
We  must  take  one  or  toe  otoer;  we 
cannot  blow  hot  and  cold.  Just  as  it 
is  necessary  for  us  to  be  strong  eoonami- 
cally  so  that  we  can  be  strong  miUtajrily, 
80  it  is  necessary  for  toe  natloos  of  west- 
era  Europe  to  be  strong  eeonanieally  tai 
(vder  to  be  strong  militarily. 

I  dislike  to  make  toe  remaric  whleh 
I  am  about  to  otter,  bat  It  oo^t  to  be 
made,  in  truth.  The  nations  of  westeni 
■arope  are  not  as  strong  mitttarlly  as 
they  should  be  to  oontraiit  the  peril 
whleh  eveiy where  loons  over  them. 
The  countries  of  weston  ■nrope  are  not 
as  strong  economically  as  they  should  be 


in  order  to 
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mffltary  and 

RnsBia.    I  po 

the  greatest  artOkfy  pool  in  the 
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which  are  superior  to  the  Russian 

but  they  are  not  in  great 

yet  because  it  has  been  dftflfeolt  to 

struct  them  in  ti»e  period  iknoo  World 
War  n  when  wa  akeady  had  ob  many 
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We  have  been  tryinc  to  boiM  up  the 
nations  of  western  Euzvpe  undsr  tte 
Marshall  plan,  not  prlknarily  beeavN-of 
any  detached  attrvian.  not  hcifaiii  of- 
any  generosity,  althoivh  ttet  was  a  part' 
of  oar  undertakinf.  bat  beeauM  it  was 
essebtially  in  our  own  "***««Ttfi1  weUan 
that  Norway.  Oennartc.  Wftii.^   ji^ 
gium.  Luxembourg,  and  Ftanoe  reeovor 
from  the  condition  of  the  weakncas  into 
which  they  had  falkn  beeaiMS  of  tilt 
impact  of  war.  ao  that  they  eoold  fain 
an  eooncHnic  momentum  and  seeoio  soft- 
cient  taxes  to  prodooe  the  revenue  which 
would  enable  tiMm  to  supply  the  milt- 
tary  necessitiea  for  their  own  defense. , 
I  have  spoken  several  times  with  refer- 
ence to  it    I  think  that  evef7  dollar  we 
^Dend  under  soch  ooneqptlQQt  as  the 
Marshall  plan  is  a  doUar-for  natioaal 
defense.    Tbe  more  wa  weaken  the  im- 
tioni  of  western  Burspe  mitttacUy,  tiM 
more  we  weaken  tooQhlted  Btatm  fliili- 
tarOy.  because  we  most  rdy  upon  tiMM 
nati(»s  for  a  large  meanre  of  tlia  mU- 
tary  effort  «1tioh  must  be  made  if  war 
shall  come  to  wtsttm  Xuropa.    m  mw 
humble  judgmeot  at  the  paot  ^t  wtaidi 
we  are  prooeedli«.  I  do  not  bciino  west- 
ern Europe  can  be  made  suffickutly 
strong  militarily  in  lam  than  i  or  10 
years  to  meet  the  thvmts  wbkh  exiit 
We  have  got  to  mate  «p  oar  mtedt  Hwt 
$1  spent  now  is  worth  tM  ipant  aftff 
war  breaks  oat    Mow  is  the  ttmo  to 
mate  the  f ortrem  of  weitein  Bmapo  so 
strong  that  any  ■iiimiii  will  teittale 
to  attack  it  for  fetr  of  oltimate  defoi^ 
Tlw  fCOM  JMjMt  wfeleh  Z  wndmrtaoA 
will  be  asked  for  in  order  to  fmnMi  idd 
primarily  to  western  BortiM  aa  wcB  as 
to  other  natloas  amoelalBd  in  tttis  dMm- 
cratie  effort  is  a  grsat  atert  la  ttet  dlreo- 
ttan.  but  I  should  lite  to  am  tte  sob 
inereooad.    At  tlie  auaa  timo.  I  aboidd 
like  to  see  presBure  put  upon  tte  nattons 
of  westeni  ■oropo  te  lite  tte  MaiAall 
Idan  mesiey.  whldi  la  ptimoffly 
priated  to  boBd 

Strang  ooonomknfiy,  omi  do  oB 
poaelbiy  do  in 
are  doing  to  mate  tte  sat  total  of  ttw 
two  efforts 
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straigth  that  wouW  assure  us  of  victory 
in  Burt)pe  and  the  United  StatM  if  a 
world  war  should  come.  I  should  like  to 
aee  the  $4,000,000,000  for  arms  aid  in- 
,„„f«1  in  the  firm  ocmvlction  that  every 
dollar  which  is  wisely  spent  to  build  up 
the  democracies  of  w«tem  Europe  miU- 
tarily  is  equivalent  to  $10  we  will  spend 
ultimately  if  they  are  weak  and  we  have 
to  carry  the  full  load  in  meeting  the  on- 
afaiught  of  Russia  in  the  event  of  war. 
The  VICE  PRBSIDENT.  The  time 
of  the  Senator  f mm  Maryland  has  ex- 

Mr  McCARRAN.  Mr.  President.  I 
yield  five  additional  minutes  to  the  Sen- 
ator from  Maryland.' 

The  VICB  PRESIDENT.  The  Senator 
tram  Maryland  is  recognised  for  5  min- 

itr  TYDINOa  Mr.  President,  it 
would  be  idle  to  conceive  of  a  starong 
western  Europe  without  some  str^ 
upon  Spain.  Spain  occupies  a  strategic 
poritibn.  It  is  a  great  peninsida.  to 
staurt  with,  and  its  northern  boundary  te 
one  of  the  most  natural  defenses  in  aU 
the  terrain  of  all  countries  of  the  world. 

The  Pyrenees  Mountains  were  d^gnwl 
toy  the  Almighty  as  if  to  form  a  barricade 

against  any  advance! rom  the  north  into 
the  peninsula  of  Spain  which  runs  along 
the  Mediterranean  and  finally  comes  to 
its  termination  at  Gibraltar.  ,^  ^^  ^ 
Tliere  is  no  question  in  the  world  that 
the  Spai^rds  are  ^rong^  anti-Com- 
munist They  have  the  will  to  fteht. 
They  are  strongly  opposed  to  any  totaU- 
tSSn  doctrine  of  the  kind  which  Russia 

has  embraced,  with  its  attack  on  reU- 
gloii.  with  its  attack  on  human  rights, 
with  Its  attack  on  democracy.  In  coop- 
crating  with  other  western  Europewi 
ooontriee  in  buildmg  up  a  stroms  waU 
of  defense  ag^nst  communiam.  ^°^^^ 
it  would  be  short-slghttd  if  we  did  not 
stKWthen  Spain  at  the  same  time. 

I  wish  to  repeat  once  more  that  in 
my  humble-judgment,  at  the  rate  we 
U9  going.  It  will  take  iw^^y  ft;om 
5to  10  years  to  make  western  Europe 
gaffldenUy  stroi*  militarily  to  perform 
the  role  It  must  perform  for  quick  vic- 
tory and  ultimate  success.   Itismyftnn 
eonvletion  ttiat  if  we  increase  the  $4.- 
•00000.000.  which  is  the  amount  which 
will  be  asked  for.  and  provide  more  and 
more   armament  for  western  Europe, 
while  at  the  same  time  putting  aU  rea- 
aoaiable  pressure  on  western  European 
countries  to  do  their  utinost  to  supply 
tbemselves.  it  win  be  the  cheapest  money 
w   have   ever   appropriated.     To    8o 
ttmragb  with  ttiis  plan  without  putting 
Boaln  In  the  picture,  with  her  great 
ntSaoal   army,   wltti   her   great   geo- 
graphic advantages,  and  with  her  great 
anttoathy  to  communism,  is  to  lose  one 
oT^^eat  amets  of  national  defense 
without  which  the  picture  is  not  com- 

l^ete. 

.  I  iiope  the  aoiendment  offered  by  the 
Senator  fr«n  Nevada  will  prevaU.  It 
Is  a  step  in  the  right  direction.  It  Is 
iiiilTwmtt  to  the  people  of  the  United 
States.  It  Is  nseeaary  to  build  an  addi- 
tional bulwark  against  Russianrcommu- 
Bistle  imperiaUm  and  tzpaoslon. 


Of  course  we  could  try  to  equip  the 
remaining  countries  of  Europe  border- 
ing on  the  Atlantic  and  leave  Spain  out 
of  the  picture.  However,  in  sheer  realism 
and  in  sheer  self-defense  we  should  bring 
Spain  within  the  orbit  of  the  western 
European  countries  associated  with  us 
in  opposition  to  Russian  comjnunistic 
imperialism. 

I  wish  to  commend  the  Senator  from 
Nevada  for  his  persistent  fight  to  bring 
this  condition  to  pass.  I  supported  him 
when  he  offered  the  proposition  the  last 
time,  and  I  offer  him  my  support  in  be- 
half of  his  amendment  now. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TYDINGS.  I  yield  to  the  Sena- 
tor from  Minnesota. 

Mr  THYE.    I  have  listened  with  very 
keen  interest  to  what  the  very  able  Sen- 
ator from  Maryland  has  said  about  na- 
tional defense  and  the  fact  that  Spain 
should  be  brought  in  as  a  security  meas- 
ure for  ourselves.    I  have  long  had  the 
same  conviction.    With  some  of  my  col- 
lefl«ues  I  flew  across  Spain  and  landed  at 
the  airport  which  was  being  developed  at 
Madrid.    I  would  say  that  having  Spain 
allied  with  us  probably  would  give  us 
greater  strength  in  western  Europe  if  we 
had  to  meet  Russia  on  the  western  E\iro- 
pean  continent. 

Mr  TYDINGS.    I  think  the  Senator 
and  I  agree  thoroughly.   I  should  like  to 
make  a  concluding  observation.    Even 
a  man  who  has  but  a  rudimentary  knowl- 
edge of  geography  and  location  can  look 
at  the  map  of  Europe  and  see  that, 
should  war  come  to  western  Europe, 
there  is  in  all  that  area   no  bastion 
which  would  be  of  more  importance  in 
bringing  about  ultimate  defeat  of  an  ag- 
gressor than  Spain.    She  is  put  there  as 
if  by  the  Almighty.   With  her  geography, 
her  mountains,  and  bordering  on  the 
Atlantic  Ocean  and  the  Mediterranean. 
indeed  at  the  very  entrance  to  the  Medi- 
terranean, she  occupies  a  position  or 
strategy  second  to  no  other  country  in 
Europe.    If  we  were  to  build  up  Euro- 
pean countries  economically  and  miU- 
tarily  and  leave  such  a  gem  outside  the 
fortress,  we  would  only  be  deluding  our- 
selves    Mr.  President,  the  truth  of  the 
matter  is  we  need  Spain  and  we  should 
Incorporate  her  into  this  chain  of  sup- 
port to  hold  Russian  communistic  im- 
perialism in  check. 

The  PRESIDING  OFFICER  (Mr.  Lbh- 
XAN  in  the  chah:) .  The  Senator's  time 
has  expired. 

Mr.  McCARRAN.  I  wish  to  express 
my  gratitude  to  the  very  able  Senator 
from  Maryland  for  his  kind  expressions 
and  for  his  able  utterances  on  a  just  and 
outstanding  cause.  As  usual,  when  the 
Senator  is  really  interested  in  something, 
I  find  him  to  be  vehement,  able,  and  eftt- 

Mr.  President,  I  desire  at  this  time  to 
read  to  the  Senate  an  expression  that 
comes  to  us  directly  from  the  Spanish 
representative  in  Washington: 

Questioned  by  correepondents  on  Spain's 
aUltude  toward  the  Korean  conflict,  a 
gp^ffwn^tt  o<  the  Bpanlfli  Embasay  stated: 


"Spain  haa  never  bad  any  doubt  about  the 
danger  of  communism,  the  warlike  Inten- 
tions of  Communist  countries.  It  toiowa 
likewise  that  the  only  remedy  to  «»»  ™f°; 
ace  la  the  moral  and  material  preparation  of 
peace-loving  nations  and  t^ej^  .»^^,.',**^* 
imce  to  aggression,  as  the  United  States  is 

now  doing."  ^ 
Ctontlnulng,  he  said;  ^  ,.  ^- 
"Spaln's  present  and  future  stand  Is  gov- 
erned by  this  conviction.  And  side  by  side 
with  those  nations  opposed  to  violence.  Spain 
was  always  wUllng  to  make  sacrifices  com- 
parable to  theirs.  

"Spain  reserves  her  frte  action.  However, 
she  is  always  ready  to  reach  agreements  with 
other  peace-loving  countries.  Uke  them  she 
aiipects  present  laws  of  International  rela- 
tions, and  It  is  within  the  framework  of^these 
that  Spain's  action  would  Uke  shape. 


Mr  President,  I  have  utilized  practi- 
cally one-half  of  the  time.  As  I  recall 
the  agreement  was  that  between  12:30 
and  2  o'clock  the  time  would  be  divided 
between  the  Senator  f  roto  Tennessee  and 
myself  It  was  understood  that  the 
Prime  Minister  of  AustraUa  would  be  re- 
ceived, and  foUowing  his  reception  we 
would  proceed  for  an  additional  hoirr 
and  a  half,  the  time  also  to  be  divided 
between  the  Senator  from  Tennessee  and 
rnvscir  _c=--s£f       ^-  • 

I  have  practical^  used  all  the  .time 
that  I  wish  to  use.  unless  some  other  Sen- 
ator wishe;  to  speak  on  my  side  for  5  or  6 
minutes. 

If  the  Senator  from  Tennessee  wishes 
to  take  his  time,  I  shall  of  course  yield. 
Mr  McKELLAR.    Mr.  President,  I  ask 
if  there  is  any  Senator  who  desires  to 
speak  against  the  amendment.  If  so  I  am 
perfectly  willing  to  yield  time  to  him.    I 
am  in  this  position  simply  because  I  am 
the  chairman  of  the  committee.    I  have 
voted  for  the  Spanish  amendment  every 
time  it  has  come  before  the  committee, 
or  whenever  it  has  come  before  the  Sen- 
ate    I  am  not  on  the  opposing  side.    I 
am' on  the  side  of  the  Senator  from  Ne- 
vada.   I  think  Spain  ought  to  be  treated 
like   other  western  European   nations, 
and  I  thhik  it  is  very  important  that  that 
be  done.    However,  as  chairman  of  the 
committee  I  woirid  be  perfectly  wiUing  to 
yield  time  to  anyone  who  would  like  to 
speak  on  the  opposite  view.   I  am  merely 
dividing  the  time:  that  is  all. 

Mr  McCARRAN.    Would  the  Senator 
be  willing  to  divide  the  time  between  us 
for  a  quorimi  call? 
Mr.  McKELLAR.    Indeed  I  would. 
Mr.   McCARRAN.    Mr.   President,    I 

suggest  the  absence  of  a  quorum.     

The    PRESIDING    OFFICER.      The 
clerk  wUl  call  the  roll. 
The  legislative  clerk  proceeded  to  caU 

During  the  call  of  the  roll  the  follow- 
ing occurred: 

Mr.    McKELLAR.    A    parliamentary 

inquiry.  _. 

The    PRESIDING    OFFICER.      The 

Senator  will  state  it. 

Mr.  McKELLAR.  Is  there  any  reason 
why  during  a  roU  call,  I  cannot  ask  if 
there  Is  any  Senator  opposed  to  the 
amendment,  and  If  so,  whether  he  wlU 
take  some  time  in  debating  it?       ^^ 

The  PRESIDING  OFFICER.  The 
Chair  Is  advised  by  the  ParUamentarlan 
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that  the  Senator  may  make  that  request 

by  tmanimoos  conaent,  since  the  abaeoee 

wof  a  quOTumhas  not  yet  been  annoonoed. 

Mr.  MrKETJ.AR.  Very  welL  I  have 
already  Indicated  wiiat  I  desired  to  find 
out.  and  I  am  aatlsfled.  I  thank  the 
Caiair. 

The  PRESIDING  OFnCER.  Tlie 
Clerk  will  proceed  with  the  call  of  the 
roU. 

The  legidatfve  clerk  resumed  the  call- 
ing of  the  ron. 

Mr.  McKELLAR.  Mr.  President,  a 
member  of  the  committee  has  asked  me 
for  time  to  make  some  remarks.  I  with- 
draw my  point  of  the  absooce  of  a  quo- 
rum, and  yield  to  tibe  Soiatar  from  Mew 
Mexico  [Mr.  ChavbI. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Tennessee? 

Mr.  CHAVEZ.  Mr.  President.  I  woukl 
prefer,  if  it  Is  aU  right  with  the  Senator, 
to  have  the  roll  call  continued,  because 
I  do  not  desire  to  take  the  floor  at  this 
moment. 

The  PRESIDING  OFFICER.  Doesthe 
Senator  from  Tennessee  withdraw  his 
request?  

Mr.  McKELLAR.  I  withdraw  the  re- 
quest. 

The  legislative  deik  resumed  and 
concluded  the  calling  ol  the  roll,  and  the 
foUowing  Senators  answered  to  their 
names: 


BnwBter 

llalan* 

Brtcker 

HUl 

lOrtla 

BuUer 

HoUand 

Ifone 

Chpehart 

Hunt 

Myers 

Eem 

CyOonor 

Chaves 

Kmt 

^wrfems 

Cordon 

MoCarraa 

Stennla 

kuender 

McClenan 

Taft 

FertUBoa 

MglMlar 

lHye 

nuutan 

MagniMOB 

The  PRESIDING  OFFICER.  A  quo- 
rum Is  not  present.  The  clerk  wfll  call 
the  names  of  the  absent  Senators. 

The  legislative  clerk  proceeded  to  call 
the  names  of  the  absent  Senat(n«.  and 

During  the  call  of  the  names  of  the  ab- 
sent Senators,  the  following  occurred : 

Mr.  McKELLAR.  Mr.  President.  I 
have  made  diligent  search  and  Inquiry 
for  any  Senator  who  is  opposed  to  this 
amendment.  I  find  none  at  all  There- 
fore, I  ask  unanimous  consent  that  the 
order  for  a  quorum  call  be  rescinded  and 
that  further  proceedings  under  the  call 
be  suspended. 

The  PRESIDING  OWICER,  TTie 
Chair  Is  advised  that  the  Senator  from 
Tennessee  cannot  at  this  time  obtain 
unanimous  consent,  since  the  absence  of 
a  quorum  has  already  been  announced. 

Mr.  McKELLAR.  Mr.  President.  I  ask 
unanimous  consent  that  the  Senate  may 
stand  in  recess,  subject  to  the  call  of  the 
Chair. 

The  PRESIDING  OFFICER.  The 
Chair  is  advised  that,  in  the  absence  of  a 
quorum,  it  is  not  In  order  to  adc  unani- 
mous consent 

Mr.  McKELLAR.  It  seems  that  the 
Senator  from  Nevada  [Mr.  McCauuh] 
has  offered  an  amendment  whidi  Is  very 
popular.  I  can  find  no  Senator  who 
wants  to  speak  against  It;  Indeed.  I  have 


not  found  any  Senator  who  nimiw  It 
•ad  who  wanti  to  vols  Mainst  It  Sol 
am  to  a  qoandazy.  I  suppose  It  wffl  be 
oeeesssry  to  oontlans  caubw  the  names 
of  ths  absent  Semtan. 

The  PRJfiUmiNa  OVPfCSR.   The  caU 
is  not  complete. 

The  legldative  derk  resuoied  and  eoa- 
ehided  caDtng  the  names  of  ttie  absent 
Senators;  and  Mr.  Amw.  Ut.  Awbimoh. 
Mr.  Bditox,  Mr.  Hiiisiu,  Mr.  Bno.  Mr. 
ComtALLT.  Mr.  Dooolas,  Mr.  Dwossbak, 
Mr.  Eastlawo.  Mr.  Eciow.  Mr.  Fuak.  Mr. 
WaiaKKBT.  Mr.  Gnoss.  Mr.  Gaum, 
Mr.  QiAaAM.  Mr.  Ommm,  Mr.  Oounr. 
Mr.  HATSor,  Mr.  RxacmLOoraK.  Mr. 
Host,  Mr.  HntpBur.  Mr.  Ivss.  Mr. 
JoHMoow  of  Ctriorado.  Mr.  Jinmsow  of 
Texas,  Mr.  KirAOvm,  Mr.  Kmomtum. 
Mr.  LAH6U.  Mr.  Lbart,  Mr.  Laaum.  Mr. 
Lood,  Mr.  Lucas,  Mr.  Matbamk.  Mr. 
McCaktbt,  Mr.  McPAitAifO,  Mr.  Mc- 
Mahon,  Mr.  MiLLEDxr.  Mr.  Mmmr.  Mr. 
MtnutAT,  Mr.  OlfAROHXT.  Mr.  Pvna. 
Mr.  RoBBiaoir,  Mr.  RuasBix.  MT.  Sal- 
TomTALL.  Mrs.  SinTw  of  Maine,  Mr. 
Smith  of  New  Jersey.  Mr.  Thomas  of 
Utah.  BIT.  TTvnras.  ^Pfr.  Waxxzhs.  Wb. 
WHntT,  Mr.  Wpjrr,  Mr.  Wiluamb.  and 
Mr.  YoDire  answered  to  their  names 
when  caDed. 

The  PRESIDING  OFFKER.    A  quo- 
rum Is  present. 


Mr.  McCARRAN.  Mr.  Presklent.  I 
ask  unanimous  consent  that  the  Senate 
now  stand  In  recess,  subject  to  the  call 
of  the  Chahr. 

"The  PRESIDINa  OfVICSifc.    Is  there 
Objection? 

There  being  no  ofatfectton.  the  Senate 
fat  1  o'dock  and  46  minutes  p.  m.)  took 
a  recess,  subject  to  tbte  call  of  the  Chair. 
At  2  o'clock  and  42  minutes  p.  m.,  the 
Senate  reassemUed.  when  called  to  or- 
der by  ttie  Vice  Presktent 

CALL  OP  TBBBOKX 

Mr.  MTERa  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PREBlLMDri'.  The  Secre- 
tary Will  call  the  roO. 

The  roll  was  called,  and  the  following 
Senators  answered  to  their 


Alton 
A&deiauu 


Harden 
Bcnditrteutt 


Mviin 


Brewster 

Brtcfcer 

Brtdses 

Butler 

Byrd 

Capebart 

Chapman 

tSutvea 

Onnnally 

CoKdon 

TVKigUa 


BUI 

Boer 

Hrtltod 

Homplvey 

Hunt 

Ivea  OXSoQor 

Johnaoo.  Oolo.  OHMalMiMy 


Mtmot 
Murray 


meksu 


max 

Knovlaad 
lA&ser 
LMhy 


Baltonatall 

SmmLMatM 

8aitta.H.J. 


Prcar 
rulbrtght 
Oeorse 
OUletto 


buBM 

MeCuaok 
MoOartky 

McCMiaa 


TUt 


IXttnSi 
Watktns 


Qreen 
OuriMy 


Magniwon 


WUliaas 
Toons 


The  VIC8! 
present.    As 

nounoed  the , 

MenHes.  Ftlme  MlBMer  of  AtntraUa.  _ 
to  be  the  guest  of  the  Senate  iBnediaMy. 
Be  is  now  waltiaf  far  the  onmntttoe  to 
esoonhimtaitotheChsnher.  TheOMfr 
annints  the  Senstor  from  IBtaMlB  K. 
Lucas),  the  Senator  Dram  ITrlristi  (Mr. 
WHBtT).  the  Sensttor  tram  Tvstm  (Iftr. 
OoiattUT),  and  ttis  Senator  from  Wis- 
consin atr.  Wiicr]  m  ths  fiwniittin  to 
escort  the  Fttme  MtoMtt  Into  the  Semto 
CTnaiBbei. 

At  2  o'ctoek  and  M  mtonles  p.  oL  the 
Prime  Minister  of  AnetnJte,  sseoetod  hf 
the  coounittee  appointed  by  tho  Vloo 
President,  entered  the  Chamber,  and  was 
greeted  with  prelontod  aptianee. 
tors  rising. 

The  mcmben  of  the  party 
tof  the  Prime  MlnMer  of 
his  visit  to  the  Senate  were: 

The  Amhswidor  of  Australia, 
Norman  V.  O.  Ibktn. 

Mr.  Allen  8.  Brown. 
Ifinister^  Department 

Mr.  Fred  K.  R.  Wheeler.  First  Sser^ 
iary.Tntamj. 

Mr.  Rrands  Anttwny  Misere.  Astfstttit 
Comptroller  OenRBl.  Department  t¥Bte 
andCostorat.  ^ 

Mr.  Trevor  W.  Swan.  Prtme  Mhilsterll 
Department. 

Mr.  J.  R  wnianghbar.  personal  assist- 
ant to  the  Prime  Mhdster. 

Mr^Henry  O.  Romte.  Australlaa  Mlli- 
taxy  Boroes. 

The  Vlscoont  Bruce  of 
Director  of  COttBoQ  of  FAO.  ^ 

Hon.  Jack  K.  MdFall,  *— i«*imf 
retary  of  State,  also  accompanlod  ths 
Prime  IflpJster. 

The  VICE  FRBBIDBNT.    Members  of 
the  Senate,  we  have  with  us  todsj  a  ruf 
distinguished  statesman  from  ahnost  ttis 
other  side  of  the  world.    Be  bss  been 
honored  bf  ttie  people  of  his  eountar  ta  ft 
signal  way,  but  to  a  way  no  more  sifMl  '^ 
than  his  abttlty  and  his  diaracter  merit. 
He  was  for  5  years  Prime  Minister  of  this 
Province  of  Victoria.    Be  has  been  for  16 
years  a  member  of  tile  AostraUsn  Farlia- 
ment    Be  has  been  Mme  Iflnlster  of 
his  country,  and  is  now  again  senrtof  as 
Prime  MlBlrter.    Be  was  also  the  At- 
torney General  of  AnstraHa.    Rotonlyon 
that  aeeount.  but  on  aooount  of  his  abfl- 
Ity  and  his  brflUanoe  as  a  lawyer,  he 
ranked  as  one  of  the  hsadi  of  the  Aw- 
traUanbar.  Mot  only  beeanse  of  his  po- 
htleal  aditefoments  and   the   honon 
which  he  has  borae  so  fraosMBy.  bnt  bo- 
oauss  of  his  high  monl  ohancter.  hli 
totelleetual  Integrity,  and  Us  ^Fi^n. 
thstic  attttods  toward   ttM   |ii  iHiIimm 
which  faee  us  sU.  It  Is  a  great  prMlBto 
for  me  to  present  to  the  Senate  the  Bon- 
orable  Robert  Oortai  Menstes.  PrtBS 
Mfaiister  of  the  OomBMnwealth  of  Aw^ 
traltak    r Applause.  Senatsrs  iMoc.l 

■HieFRIMB  MBORSR  of 
Ur.  Vice  Preridan^  for  aB  I 
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mMS  hmrt  m  rule  in  this  Congress  staJlar 
to  tlM  oae  which  oMs  to  my  own  Par- 
Itament,  namely,  that  one  must  nevCT 
refer  to  one  House  to  a  debate  to  the 
other  House.    If  you  hare  such  a  rale. 

90U  that  this  momtag  it  was  my  prlvi- 
we  to  address  the  House  of  Representa- 
S«.  TUere.  of  course.  I  was  rat^r  on 
Sr^e  ground,  because  I  "jrHoj^e 
y  RepresifflUtives  man.  Indeed^  you 
will  understand  my  feelings  to  address- 
Ins  the  Senate  when  I  tell  you  that  at 
this  very  moment  to  my  own  coun^  I 
am  conducting  an  tatemedne  war  with 
the  Senate,  which  has  the  bad  taste  to 
SJigree  with  me.  I  hope  I  shaU  sscure 
aoBie  unanimity  here,  even  though  I 
c»nnot  at  the  moment  secure  it  to  my 

own-country.  

Sir.  I  want  to  talk  for  a  very  few  mto- 
utes  today  about  my  own  country  and 
about  its  relation  to  some  of  the  acute 
problems  of  the  world,  but  before  I  do 
I  should  like  to  remind  you  of  somcttung 
to  yoitt  own  history.    A  little  more  than 
to  years  ago  the  United  States  of  Amer- 
ica had  survived  the  immense  crisis  of 
totemal  war.  with  all  its  profound  dte- 
turbances  whlch'might  have  wrecked  the 
future  of  a  nation  less  endowed  with 
tenacity,  vision,  and  a  sense  of  destiny. 
You.  sir.  to  this  country  set  about  the 
tesk  of  rebuilding  and  of  expansion.    In 
the  next  40  years  you  brought  from  the 
Okl  World  no  less  than  IS.OCO.OOO  mi- 
grants.  You  pushed  out  the  frontiers  M 
settlonent.    You  began  a  new  and  epic 
period  of  pioneering.   You  laid  the  foun- 
datk)ns  of  a  remarkable  and  unparal- 
leled industrial  power.     To  adapt  Uie 
famous  phrase  of  George  Canntog.  "A 
new  world  was  created  to  redress  the 
balance  of  the  old.'* 

to  the  last  generation  you  have  as- 
sumed and  mightily  discharged  your  re- 
sponsibilities on  the  workl  scale. 

But  Mr.  Vice  President,  I  venture  to 
think  that  you  have  not  forgotten  your 
own  past.  It  is  for  that  reason  that  I 
am  confident  that  we  to  Australia,  be- 
glnntog  as  we  have  since  the  war  what 
I  hope  and  believe  will  be  a  great  inuni- 
gration  movonent  and  a  great  and  qor- 
reqMmdtog  period  of  expansion  of  our 
own,  will  have  your  friendship  and  your 
encouragement— above  all,  your  under- 
standing. 

We  have,  sir.  I  believe— and  I  am  sure 
that  many,  many  thousands  of  your  mag- 
nlfloent  soldiers  wiU  testify  to  It— done 
what  we  could  to  be  your  friends.  That 
friendship  we  are  determined  to  nourish 
and  to  promote.    [Applause.l 

Sir.  I  vwiture  to  say  that  the  world 
needs  friendship.  Most  of  its  troubles 
arise  from  a  decay  of  the  basic  human 
faith  that  hatred  is  a  killer:  that  it  is 
friflodship  alone  that  gives  Ufe:  that 
freedom  matters:  that  govemmenU  ex- 
ist for  the  people:  that  our  duty  and 
prtvUege  arc  to  encourage  the  power,  the 
Spjiflcanoc.  and  the  responsibility  of  the 
tndivklual  and  immortal  human  ttani. 
Sir.  It  is  to  that  mental  atmosi^ere 
that  I  accept  this  remarkable  honor  of 
being,  as  I  beUcve.  the  first  njpresent- 
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attve  of  Australia  ever  to  address  the 
Senate  of  the  United  States  of  America. 
I  have  spoken  to  another  place,  and  I 
do  not  need  to  repeat  it,  of  our  coopera- 
tion to  the  great  war.  our  present  and 
growing  cooperation  to  Korea.  All  I 
want  to  say  about  it  is  that  so  far  as  Aus- 
tralia is  concerned,  we  have  given  and 
are  continuing  to  give  everything  we  can 
to  the  Korean  campaign  alongside  your 
own  people.     [Applause.] 

Sir.  if  I  may  totrude  an  obsei'vation  or 
my  own.  I  believe  we  must  not  allow 
our  minds  to  become  concentrated  on 
one  incident,  however  grave  and  import- 
ant it  may  be.  to  the  exclusion  of  having 
a  clear  conception  of  the  world  problrm 
as  a  whole.    Kdt^  is  symptomatic.    It 
is  not  to  itself  d&nitive.    It  todicates 
and  proves  to  us,  if  we  needed  to  have 
proof,  that  there  are  problems  in  this 
world  which  can  be  solved  only  by  hjgh 
intelligence,  great4magination,  and  cbn- 
ttouing  preparation  anq  courage. 

Let  me  look  at  it  f  rom/the  potot  of  view 
of  an  Au8traUan.i,  Suiiely  we  must  be 
charged  with  the  dlity  of  resisting  Com- 
munist     military      aggression.    Com- 
munist aggression  is  not  always  military, 
but  there  is  miUtary  aggression  of  a 
Communist  kind  to  be  found  to  this 
world,  and  I,  for  one,  beUeve— and  that 
is  why  I  speak  about  it  quite  plainly  to 
you— that  if  we  are  to  meet  that  kmd 
of  threat  to  our  various  homes,  to  our 
various  democratic  countries,  we  must 
always  remember  that  it  is  concerted 
defense  that  is  needed  against  concerted 
aggression;  that  we  must  think  together, 
we  must  work  together;  we  must,  sc  fax 
as  possible,  plan  together.    We  must  not 
assume  that  we  may  go  on  our  separate 
paths  regardless  of  each  other  untU  the 
time  comes,  and  then  suddenly  coalesce 
toto  effective  force.    I  am  all  for  the 
closest  and  most  totimate  exchange  of 
ideas,  of  plans,  and  of  everything  that 
goes  toto  preparation  between  countries 
like  yours  and  mtoe.     [Applause.l 

to  the  second  place,  Mr.  Vice  Presi- 
dent, I  believe  that  we  have  the  duty  of 
resisting  the  Communist  war  of  ideas 
and  world  Communist  propaganda  and, 
from  our  potot  of  view  to  Australia,  par- 
ticularly to  southeastern  Asiatic  coun- 
tries, because  that  area  of  the  world  is 
very  very  near  to  us  to  every  sense.    If 
we  are  to  meet  that  kmd  of  propaganda, 
we  are  not  to  do  so  merely  by  having 
blank  minds.    We  must  do  it  by  positive 
means.    I  beUeve  that  we  aU  have  the 
responsibility  to  do  what  we  can  to  en- 
courage true,  honest,  and  free  national 
development  to  those  countries,  to  en- 
courage rising  standards  of  living,  to 
help  to  every  way  to  the  development  of 
those  lands.    We  cannot  do  it  merely 
by  pious  resolutions.    We  cannot  do  it 
merely  by  benevolent  words.    We  can 
do  it  only  by  first  of  all  developing  our 
own  resources  of  material,  finance,  and 
trained  manpower. 

to  other  words,  paradoxical  as  It  may 
seem  our  duty  to  Australia  is  to  develop 
our  own  country  to  the  full  as  the  pre- 
ccmdition  of  our  rendering  any  real 
benefits  to  these  other  countries  who  arc 


less  fortunately  placed,    to  the  third 
place,  we  must,  as  todeed  w<?  are  trying 
to  do,  accept  heavy  obUgations  to  the 
way  of  military  preparation.    We  are  at 
the  moment  engaged  to  the  preliminary 
organization  for  the  creation  m  Australia 
for  the  first  time  to  peace  of  a  complete 
scheme  of  national  service  trsii^  on 
a  compulsory  basis  for  adequate  iferiods 
of  time,  calculated  to  produce  in  the 
future  something  that  unfortimately  we 
lack  at  the  moment,  and  th:it  is  a  great 
reservoir  of  tratoed  manhood  and  a  sub- 
stantial reserve  of  tratoed  manhood,  so 
that  if  the  time  should  unhappily  come 
when  we  must  resort  to  arms  on  a  great 
scale,  we  shall  find  ourselves  there  ready 
and  competent. 

All  these  things  are  exiittog  in  oiu: 
minds  and  in  our  poUcies  against  the 
background    of    two    very    remarkable 
series  of  events.    The  first  of  them  re- 
lates to  migration.     I  sail  something 
about   yoiur   own   great   movement   of 
population  in  the  concluding  35  or  40 
years  of  the  ntoeteenth  century.    We  to 
Australia  have  a  population  of  8,000,000. 
and  yet  we  are  bringing  irto  Australia, 
and  have  been  doing  so  for  the  past  2 
or  3  years,  migrants  from  tie  Old  World 
at  the  rate  of  200,000  per  Ennum.    This 
represents  a  migratory  movement  pro- 
portionately as  great  as  to  your  own  his- 
tory.    It  represents  a  vast  task  for  a 
country  to  undertake.   It  produces  enor- 
mous problems,  great  presjiures  on  capi- 
tal goods,  and  great  prea.siu:es  and  de- 
mands on  basic  todustrits.    But  it  is 
vital  that  we  should  have  this  movement 
of  people  if  we  are  to  the  short  nm — 
and  I  hope  a  fairly  short  run— to  have 
a  population  in  Australia  which  will  to 
some  Teay  match  our  spirit  and  our  de- 
sire. 

In  other  words,  Mr.  Vice  President,  we 
are  setting  out  today  to  Australia  on  the 
journey  on  which  you  jo  boldly  and 
bravely  stepped  out  so  many  years  ago. 
We  have  our  ambition  thac  to  due  course 
we  may  find  ourselves  not  a  small  and 
friendly  power  on  the  oUicr  side  of  the 
Pacific,  but  a  substantial  and  friendly 
power.  Because  then  our  partnership, 
already  so  valuable  to  us,  v  ill  be  stronger, 
and  a  much  better  thing,  a  much  more 
powerful  thing  for  the  world. 

Of  course,  side  by  side  vrtth  migration, 
you  will  not  need  to  be  told  by  me,  to  a 
country  of  the  size  of  Australia,  the  size 
of  the  United  States.  w»  must  attack 
quickly  and  successfully  rroblems  of  de- 
velopment, of  making  gr*»t  storages  of 
water,  of  bringing  land  now  dry  under 
irrigation,  of  providing  more  and  more 
todustrial  horsepower  for  manufactur- 
ing development,  clearto?  the  land  for 
tocreasing  vastly  the  production  from 
the  sou.    All  these  thto?s  represent  a 
very,  very  great  task  and,  you  win  un- 
derstand, without  being  told  by  me.  an 
enormous  task  for  S.OOf.OOO  people  to 
xmdertake.    But  we  are  jotog  out  after 
It.  and  I  do  not  mind  tilling  you  that 
among  other  things  we  ixe  fired  by  the 
example  of  your  own  history,  of  your 
own  achievement.    We  must.  I  beUeve. 
in  the  free  quarters  of  the  world,  aim  at 
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beeone  statie;  we  eaanol  beeoue  bogged 
down  with  rather  cautious  •oaMrvBtlre 
ideas.  We  must  expand  our  eeanomies. 
We  must  realise  that  not  ons  o(  as  oan 
make  his  best  contributions  to  the  world 
udess  it  is  a  eontrfbutian  tran  strovth 
aad  not  fktxB  weakness. 

Now.  sir,  I  could,  if  I  were  bcM  cfioagh 
Mid  if  I  thought  you  wmdd  tolerate  it. 
expand  oh  a  great  number  of  these  mat- 
ters, bat  I  do  not  propose  to  do  so.  I  do 
not  propose  to  outwear  yoor  most  gen- 
erous welcome. 

I  shooM  Uke  to  eooclnde  by  saying  this 
toyoa:  Tou  to  this  historic  CSuonber  are 
the  fQirtscntatives  of  a  very  great 
power.  But.  as  human  nature  now  Is. 
great  powers  are  apt  to  toqiire  great 
jealousieB,  great  suspicions,  great  reeenti- 
ments.  That  is  one  reaam  why  even  the 
iTeatest  naUcms  need  firfends.  We  Ans- 
liallaas  are  your  frieods.  It  maj  be 
fiaid  that  we  have  seUldi  reasons  to  be' 
to.  That  we  have  reason  to  be  grateful 
to  you.  no  Australian  win  deny.  But  our 
isr^tude.  I  am  proud  to  say.  does  noi 
]»oceed  from  any  feeling  of  mere  de- 
Itenieaef.  You  would  not  wish  it  to  do 
GO.  Your  historic  Suropean  aid  would, 
in  large  measure,  be  wasted  if  it  did  noi 
hdp  to  restore,  not  only  the  Adds  and 
factories  of  the  Cfld  World,  but  also  a 
iense  of  pride  and  a  courage  and  ca- 
pacity to  resist  c<igression. 

So.  for  the  sake  of  our  oommai  hu- 
manity, do  not  let  us  divide  ourselves 
toto  benefactors  and  bencOdaries.  Hie 
f  iroblems  confronting  the  firee  worid  can 
Ik  solved  only  by  a  sense  of  partnenhlp, 
ii  fee^ig  of  real  toteidepeudenoe  among 
free  peoples.  Gb-eat  or  anaH.  we  can  axid 
must  trust  each  other  and  hdp  eacb 
citiwr.  Let  ns  have  the  sphtt  of  the 
Kokoda  Trail  and  the  Coral  Sea.  Sir,  It 
is  to  this  sense  ttuit  we  of  Australia  are 
firoud  to  can  ourselves  your  junior  part- 
ner to  a  great  and  conttootng  adven- 
ture toward  human  liberty.  [Applause, 
fieuitors  rlsing.1 

Tlie  VICE  PRESIDENT.  Mr.  FriOM 
Iftoister.  before  you  depart,  let  me.  on 
liehalf  of  the  Senate  and  at  the  AmfOl- 
caa  people,  thank  you  for  your  gradous 
snd  heart-wanning  presoice.  and  for 
your  statesmanlike  and  humanitarian 
remarks,  to  whidi  we  have  listened  with 
great  inide  and  great  pleasure. 

We  aU  hope  for  your  oountzy  and  for 
your  people  the  greatest  possiMe  happi- 
riess  and  pruepeiity.  We  entertaia  for 
them,  for  you.  and  for  the  worid  the 
ttope  that  somehow  or  other  oat  of  the 
chaos  and  the  frustration  of  this  day 
tiay  come  peace,  healing  peaoe.  to  aU 
tbe  suffering  people  wlw  inhabit  tltfs 
glpbe.  CkMl  bless  you  and  go  with  yoo. 
( Applause.] 

Thereupon  ^he  Prime  Mtoistrr  of 
iiuslamlia  and  the  distinguished  visitors 
sooonpaaying  him  were  esooited  froBi 
the  Chamber. 

^niKBAL  APPBOnUAHOMB.  IMl 

The  Senate  resumed  the  fionstrtrratloa 
ef  the  bin  OBL  R.  7786)  making  appro^ 
{Illations  for  the  support  of  the  Qovem- 
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im.  gad  for  other 

Tht  vm 
aaot  with  the 
tha  aenate  is  flperatlBg.  tfaera  te  to  te 
yet  not  OMvs  Una  aa  hour  and  a  iMlf  of 
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br  the  Seaatar  fraa  Metada  lUt.  Md- 
Csnsif)  snittii  niiialiii  ruiiiTiiiiiiiii 
OCr.  UxXMLuml. 

Mr,  IfcKELLAR.  llr.  President,  may 
I  adc  if  there  is  any  Senator  who  desiz«s 
to  speak  at  this  BKMaeat  to  opposttton  to 
theaawnrtimntf  If  so^  I  should  be  glad 
to  yield  fatal  ttain 

^  TbitYKI&WEtiiUBirT.  llie Senator 
from  Toxnessee  destns  to  know  whether 
any  Senator  desires  to  weak  to  opposi- 
tion to  tbe  psading  ajBendment.  If  sot 
be  WiU  be  glad  to  ytaU  him  tlBM. 

8TATB    DSPARTiaHT    BfPIOng    LOT- 
ALTT  111  V  HliBJAIIQII 

Mr.  MCCARTHY.    MT.  Pnsideat 
Mr.  MrfCKrj.AR     I  yield  tin 

tnn  Wlseonsln  10  flBtantoB. 
The  Vies  FRBBODBRT.    Tlie 

tor  from  Wisoonsto  is  reoognised  Ux  10 
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Mr.FVBsMeBt,asX 
explained  to  the  Wrtiator  from  T^BDca- 
see.  I  am  aot  speaking  apoa  the  Mo- 
carran  amendment,  but  another  natter 
whitii  I  deem  of  inportsaoe. 

I  hold  to  my  hand  a  secret  Annmfvl 
entitled  "An  Authentlcatod  Tkaaslatiaa 
of  Smpe's  Own  Story."  aad  i  shaU  mad 
btkMBjttxmyL  This  is  a  doeoment  te- 
nted by  general  MacArthwra  totem- 
gCDoe  headqoartors.  I  read  fkom  the 
docnmentt 

!*•  punw  —4  otJeeUw  «  tte  OKigliiai 
Tokyo  nfutt  i—tlm  tke  mb*:  Tho  aag- 

fAnlqiM  <K  mtumnlam,  ■itinf^.  and  b»- 
tmiel:  tto*  pvttetpaUon  at  teova  lattvM- 


may  better  get  thejjtotore  gf  jht  Jf 
nfflcanpe  of  the  iflhlgvll  whMi  X  agg 
going  to  read. 

This  aOdavtt  wa  gMdft  br  •.««&  alto 
isaow  livtog  la  8«itoHiMidi  alHm,  li^ 
oidaatoBy.  I  tova  aamr  aa^  X 
before  me.  bovever.  a  brief 
of  btai  by  the 

gator  wte  is  wgffeiBV  ibr  gM  allte  I 
ent  time. In 
Qeimaay.   This  Is  his 

He  was  bora  la  Oomaf  in  IfHwh*^ 
weat  to 
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Be 
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This  was  not  MacArtbur's  wish.  This 
nns  an  order  from  our  "brass"  in  Wash- 
ington, releasing  CSausen.  Claiisen  re- 
turned to  Russia  and  has  not  been  heard 
of  since. 

I  c<»itlnue  reading  the  afiMavlt: 

lias  Clausen,  later  convicted  <rf  being  Dr. 
Sone'e  assistant  In  the  Busalan  spy  ring, 
became  sswciated  In  btislnese  with  me  ^ 
1934  when  he.  along  with  Helmuth  Ketel. 
owner  of  the  Rhelngold  Bar.  Tokyo,  lent  me  a 
rom  of  several  thousand  yen  ^^"^ '^^J,.^ 
expand  my  business.    He  later    (In   1937) 
cam*  to  me  to  borrow  money  until,  as  ne 
■aid    he  could  have  his  money  transferred 
trotk  the  Unlt«l  States  of  America.    He  re- 
ceived an  of  his  money  from  the  United 
SUtas  of  America  and  had  a  bank  account 
with  the  National  City  Bank  or  Cha«e  Ka- 
tiooal  Bank.  New  York.    This  Indicates  to 
me  that  he  was  r«*lvlng  his  flnanc«s  f  or 
lUa  acUvltlea  from  someone  In  tba  United 
Btetes.    I  had  seen  his  check  book. 

During  my  association  with  Qausen.  I 
also  beSme  acquainted  with  Mrs.  Max  Claus- 
en. 8he  had  made,  during  the  1980*s.  several 
trips  to  «T*'««g*»^«  and  during  a  conversation 
ODOS  told  me  that  she  had  been  for  a  or  8 
,ears  with  Mao  TS^tung  and  the  Commu- 
bisu  there.  She  did  not  speak  kindly  rf 
them  to  me.  i  had  not.  at  that  time,  heard 
of  Mao  T*e-tung.  but  later,  when  learning  of 
his  poattlon  hava  felt  that  she  may  bar's 
r«n«M  to  me  as  she  did  purely  as  a  precau- 
tkm  against  divulging  to  m«  her  real  f  eel- 

legi.  

In  ISM  whan  my  wife  returned  to  Otrmany 
for  a  vtalt,  via  the  Unlt«l  SUtes.  Max  Claus- 
•B  ry»"^  to  my  house  and  In  my  presenca 
•aked  my  wtf  e  to  take  with  her  a  letter  which 
iM  a-^*^  her  to  stamp  and  mall  from  San 
She  objected  at  first  and  saked 
for  not  passing  tt  through  regu- 
CaaiMen  explained  that 
thto  latter  r€ntllMd^*'daUcate  family  mat- 
ton"  wbldk  he  dldtfm  wish  to  submli;  to  poa- 
rtble  Jsnannse  .-^nscMhlp.    I  made  a  record 
at  this  add!  ess  in  myClausen  business  file, 
which  I  turned  ever  to  American  Army  In- 
taUgnee  officers  In  tt^^n,  but  which  was 
not  returned  to  me  as  promised.    My  wife, 
while  ea  route  to  the  United  States,  fearing 
that  aha  might  be  bringing  mo^ey  or  other 
mattw    Illegally    Into    the    United    Statea. 
opened  the  letter  and  although  she  could 
not  read  it  (she  did  not  read  English).  riM 
noted  poaltlvely  that  tt  It  was  signed  by  Dr. 
Richard  Sorge  who  had  apparenUy  given  it 
to  ClatMen  to  give  to  my  wife.    My  wife  re- 
eorded  the  address  at  that  time  tn  her  diary. 
I  leuisBihsr  dtaUaetly.  as  my  Clausen  bu^- 
BSM  flla  and  my  former  wife's  diary  wlU 
ptova.  that  the  address  on  thu  letter  waa 
Owen  lAttlmore  (wh»ch  I  believed  at  that 
time  was  a  feminine  name)   and  1  brieve 
the  addreaa  waa  somswhera  In  California. 

Inddentalty.  Lattlmora  was  the  head  ct 
CfWl  in  CaUf  ornla  at  that  time. 

Mr.  President,  I  ask  unanimous  con- 
tent to  have  the  entire  document  In- 
Mited  In  the  Rbcou. 

The  VICE  FRB8IDBNT.  Without  ob- 
jeettoQ.  the  documfuit  referred  to  will 
be  ptJaied  in  the  Rk(»d. 

The  document  is  as  follows: 
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AvrxBAVxr 
r»  Whom  n  Jfey  Comemht: 

I.  wmy  Budolf  ruarstar.  residing  tn  Agso. 
Tiaao.  SwltMrtand.  a  sUtalasa  subject  d 
Oannan  aBtraotlan.  make  ^  f  oUowlng 
•Utamant  volpntartly  without  threats  or 
nomlass  of  t«war«  or  tamuntty.  and  tha 
bformatlon  I  herabr  giva  la  trus  and  eorraoft 
to  the  best  of  my  knowledge  and  b^lef. 


t  During  my  reald«icy  In  Japan  from  1932 
to  1947,  when  I  was  repatrUted  to  Oerr^any, 
I  knew  Dr.  Richard  Sorge  and.  ln.u.M».ely. 
Max  Clausen,  both  convicted  In  Japan  to 
1043  as  Kremlin  spies— Sorge  being  hanged, 
and  CUusen  receiving  life  Impriaonnient 
toom  which  he  was  released  by  General  Mac- 
Arthur. 

a.  Max  Clausen,  later  convicted  of  being 
Dr  Sorge's  assistant  in  the  Russian  spy  ring, 
became  assocUted  In  business  with  me  in 
1934  when  he,  along  with  Helmuth  Ketel. 
owner  of  the  Rheingold  Bar,  Tokyo,  lent  me 
a  sxun  of  several  thousand  yen  with  wbich 
to  expand  my  business.  He  later  (in  1937) 
came  to  me  to  borrow  money  untU,  as  he  ^ 
said,  he  could  have  his  money  transferred 
from  the  United  Statea  of  America.  He  re- 
ceived all  of  his  money  from  the  United 
States  of  America  and  had  a  bank  account 
with  the  National  City  Bank  or  Chase  Na- 
tional Bank,  New  York.  This  indicates  to  me 
that  he  was  receiving  his  finances  for  his  ac- 
tivities from  someone  in  the  United  States.  I 
had  seen  his  check  book. 

3.  During  my  association  with  Claustn.  I 
also  became  acquainted  with  Mrs.  Max 
Clausen.  She  had  made,  during  the  1930  s. 
several  trips  tp  Shanghai,  and  during  a 
conversatioa  once  told  me  that  she  had  been 
for  a  or  3  years  with  Mao  TE:-tung  and  the 
Communists  there.  She  did  not  speak  kind- 
ly of  them  to  me.  I  had  not.  at  that  time, 
heard  of  Mao  Tse-tung  but  later,  when 
learning  at  his  position  have  felt  that  she 
may  have  remarked  to  me  as  she  did  purely 
as  a  precaution  against  divulging  to  me  her 
real  feelings.  ^^ 

4   In  1938  when  my  wife  returned  to  Ger- 
many for  a  visit,  via  the  United  States.  Max 
Claxisen  came  to  my  house  and  in  my  pres- 
ence asked  my  wife  to  take  with  her  a  letter 
which  he  asked  her  to  stamp  and  mail  from 
Ban  Francisco.    She  objected   at   first   and 
asked  his  reasons  for  not  passing  it  through 
regular   mail   channels.    Clausen   explained 
that  this  letter  contained  "delicate  family 
matters"  which  he  did  not  wish  to  submit 
to  possible  Japanese  censorship.    I  made  a 
record  of  this  address  In  my  Clausen  bxislness 
me.  which  I  turned  ove-  to  American  Army 
InteUigence  officers  In  Japan,  but  which  was 
not  returned  to  me  as  promised.    My  wife, 
while  en  route  to  the  United  States,  fearing 
that  she  might  be  bringing  money  or  other 
matter    inegally    into    the    United    States, 
opened  the  letter  and  althoxigh  she  could  not 
read  it  (she  did  not  read  English) ,  she  noted 
positively  that  It  was  signed  by  Dr.  Richard 
Sorge  who  had  apparently  given  it  to  Clausen 
to  give  to  my  wife.    My  wife  recorded  the 
address  at  that  time  In  her  diary.    1  remem- 
ber distinctly.,  as  my  Oausen  business  fUe 
and  my  former  wife's  diary  wiU  prove,  that 
the  address  on  this  letter  was  Owen  Lattl- 
mora (which  I  believed  at  that  time  was  a 
feminine  name)   and  I  believe  the  address 
was  somewhere  In  CallfcH-nla. 

6.  In  1944  In  Sugamo  Prison.  Tt*yo.  I  had 
several  accidental  visits  with  Dr.  Sorge  in 
the  barbershop,  bath,  and  waiting  room.  He 
was  then  awaiting  execution.  The  last  time 
I  saw  him.  and  because  I  felt  sorry  for  him. 
I  offered  to  teU  or  give  anything  he  wished 
to  any  member  of  his  famUy.  He  stated  he 
had  no  such  request.  I  also  asked  him  the 
int<tr.iT»g  of  the  letter  my  wife  had  mailed, 
as  I  had  by  that  time  come  to  suspect  that 
possibly  I  had  unwittingly  helped  Dr.  Sorge 
by  my  wife  maUlng  that  letter.  (At  this 
time  I  had  Joined  together  the  facts  of  the 
nulling  of  the  letter  and  the  reasons  for  the 
conviction  o»  Dr.  Sorge.)  When  I  mentioned 
tha  letter  to  Borga  he  was  very  surprised  and 
vary  esdtedly  asked  me  not  to  divulge  to 
the  Japaneee  poUee  that  my  wife  bad  taken 
the  letter.  He  said  It  would  not  help  me 
to  do  so  and  It  would  only  "endanger  his  In- 


nocent sister.-    (A  German  expression 
used  which  could  mean  not  only  "slater,   tout 

also  comrade.)  

W.  B.  FOKxarxa. 

Ing.  VDt. 
Mat  19.  1950. 


Mr.  MCCARTHY.  Bir.  President,  how 
much  time  have  I  left  of  the  10  minutes 

allotted  to  me?  ».    *  ^  i#  -   ' 

The  VICE  PRESIDENT.    About  hall  % 

minute. ^      ,.   .. 

Mr.  MCCARTHY.  I  wo^ider  If  the 
Senator  from  Tennessee  would  give  me 
another  5  minutes? 

Mr.  McKELLAR.  Mr.  President.  I  am 
sorry  it  is  not  possible  for  me  to  do  so. 

Mr.  MCCARTHY.  Mr.  Piesident,  will 
the  Senator  from  Nevada  I  Mr.  McCae- 
ranI  yield  me  5  minutes? 

Mr.  McCARRAN.  I  am  very  sorry,  DfUt 
I  cannot  accommodate  the  Senator.    . 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  Hovtje  of  Rq?re- 
sentativfes,  by  Mr.  Snader.  its  assistant 
reading  clerk,  announced  that  the  House 
had  passed  the  bill  (8.  3644)  to  amend 
the  War  Claims  Act  of  194.1,  as  amend- 
ed, with  an  amendment,  in  which  it  re- 
quested the  concurrence  of  ;he  Senate. 

The  message  also  announced  that  th« 
House  had  severally  ag.-eed  to  the 
amendment  of  the  Senate  t»  the  follow- 
ing bills  of  the  House: 

H.  R.  2225.  An  act  for  the  nsllef  of  William 
B.  Buol; 

H.  R.  3464.  An  act  to  rewHd  the  lawful  ad- 
mission for  permanent  reslience  of  alien 
John  Michael  Ancker  Rasmuisen: 

H.  R.  3805.  An  act  for  the  relief  of  Tuk 
Onn  Won; 

H.  R.  4188.  An  act  for  th«j  relief  ex  at. 
Perdlnando  Schlappa; 

H.  R.  4528.  An  act  for  the  relief  of  John  O. 

Essenberg;  ^,^  ,__ 

H.R.4806.  Anactfortharellef  0*1*.  Fran- 
cesco Drago; 

H  R.  5016.  An  act  for  the  relief  of  Mrs. 
Virginia  Dalla  Rosa  Prati  anc  her  mljuw  son, 
Rolando  Dalla  Rosa  Prati; 

H.  R.  6225.  An  act  for  thi  rellaf  of  Mra. 
Alme  Hoyningen-Hwne; 

H.  R.  6458.  An  act  for  tte  mlef  of  Maj. 
Roy  B.  Bevel;  

H.  R  6505.  An  act  to  legalise  the  entry  of 
Mrs.  David  Munson  Osborne  (nee  Janet  Mary 
Tole)  a  native  of  New  Zeala  id;  

H.R.6066.  An  act  for  the  reUef  <rf  Cheng 
Sick  Yuen; 

H  R  6173.  An  act  for  the  reU^  of  Sun 
Ylp  Chin  and  Chung  Lum   (Lum  Chung): 

H  R  6363.  An  act  confering  Jurisdiction 
on  the  United  States  Distrlrt  Court  for  tha 
Middle  District  of  North  CaroUna  to  hear, 
determine,  and  render  Judgment  upon  cer- 
tain claims  of  tha  Patux«nt  Develc^wnent 
Co..  Inc.;  „  ^ 

H.  R.  6758.  An  act  for  the  relief  of  Ruby 
Thaw  and  Hla  Seln;  ^^ 

H.  R  7071.  An  act  for  tta  relief  of  Mra. 
Masa  lyokl; 

H.  R.  7228.  An  act  for  tha  relief  of  Kaniko 
Kamada; 

H.  R.  7812.  An  act  for  the  rrtlaf  of  Martha 

Aporta  Strickland:  ^  ^  -    w.w. 

H.  tt.  8117.  An  act  for  the  relief  cd.  Toshlko 
Emory; 

H.  R.  8245.  An  act  for  the  relief  cA  Dr. 
Alessandro  Rtaao;  and 

H.  R.  8655.  An  act  for  th«  reUef  of  Toshlko 
Klkyo  and  Francis  Klkyo. 

The  message  further  iinnounced  that 
the  House  had  severallj  agreed  to  the 


araendmentB  or  the  Seoftte  to  tte  foOfOw- 
1118  bills  of  tiae  Boose: 

H.  R.  IMl.  An  act  for  the  rrtM  of 
aadar  Stewart; 

H.B.4aH.  As  act  to  aonfer 
upon  tha  Oovrt  at  Ctaiaa  to : 
and 
Lauis  J. 

H.  B.  S6«8.  An  act  for  tha  rdlef  at  0». 
Agostino  DeUsl: 

H.  R.  6461.  An  act  for  tha  Teller  at  3Mam 
Ztskovsky:  aad 

Eawaahtma. 

The  message  also  annonneed  that  the 
Eroose  had  ureed  to  the  report  of  the 
oxnmlttee  of  confer euee  on  the  dls- 
ajreefng  totes  of  the  tiro  Hoons  on  the 
KBiendments  of  the  Hoaae  to  the  bfll 
(a  2855)  for  the  relief  of  Mrs.  Srdyn 
1&.  Rryniak. 

The  message  fnrliier  aiiiiOun<»d  that 
tlie  House  had  passed  a  bOKH.  &  SIM) 
tc>  amend  the  Agrieoltml  Adjastaaent 
Act  d  1838.  as  aaended;  the  SiHl  Con^ 
scrratioD  and  Doimutk  AlViUiMiii  Act; 
Piblic  Law  74.  Seventy-seventh  Coo- 
gi^ess:  the  Agrieoltaral  Act  of  1»«;  and 
fcr  otho-  parposea.  tn  vhkh  tt  wqawttd 
ttie  ooDcurrmoe  of  the  ggnstf 

The  lewage  also  anaoiiDced  that  the 
House  had  agreed  to  a  eoomrreni  rea»- 
hitloa  m.  Ooo.  Res.  248)  anttiarteinf  tha 
Cerk  of  the  Boom  to  nnke  %  tbaagt 
mthe  enroilBeiit  of  H.  B.  6SSS.  to  which 
it  requested  ttas  cauuiutuua  of  tha 
Siinato. 

lOfBOLLBD  BXXX8  AHD  JOOfr  BSBOLU- 


fliSitt.  Aaacito 
€t  Whaling  and  to  gtsa  saset  to  tta 
tkmal  OaaftattUm  tot  Um  BagnlatiM  id 
WhaUag  signed  at  WslitngtoB  andar  date  at 
December  2.  !>«.  by  tha  Hhtted  States  at 
America  and  eertatn  oftbv 
tat  tutbot  pvpoaes; 

8.  nm.  Ml  act  for  the  itlSsg  at 
J.  Cktoasaraa: 

8.1MD.  Mm  tt  to  tmmatm  mm 
sonnel  and  former  paraasmi  «g  IS 
States  Gaaak  Ooard  and  tlM  Btaltod 
PttbUe    Health   Servlca    to 
gins  tanderwl  by 
_S.«a4a.  An  act  Xdr  Itas  nUat  at  John  B. 
Dwyer; 

S.S3SS.  An  let  «Br  tot  isHef  at  Ht.  1m 


An  act  tp  Ite 
ilM; 
B.rm.  Aaa  act  ftar  toe  nliaf  at 
at  Lee  Jones  Canty; 

&2ai4.  An  act  to  provMB  Sor  boidSac  a 
term  of  tha  UUted  Stataa  Dlrtrtet  COart  Sor 
tXie  DMztet  of  Oragon  at  BoieBe; 

8.SM7.  An  set  to  anand  tba  act  of  Mi^ 
as,    use.   anthorltfng  %i 


The  message  further  annoanced  that 
ttie  Speaker  had  affixed  his  siciiatiiie  to 
tlie  following  enroDed  bffis  and  joint 
FEsolutioos.  and  they  were  signed  by  tha 
T.jee  President: 

8. 208.  An  act  f«r  tha  idlaC  of  jQlm 
land: 

&  443.  An  act  to  amend  the  Air 
Airt  of  isae  (44  Stat.  SSB), 
pitrrtde  fat  the  appUeatlan  to  etvfl  air 
gtitlon  of  laws  and 
aidmal  and  plant  qpiarantins;  aaA  tor 
piupoasa; 


&9a08.  An  act  Car 
Ken  Bo; 
8.sm.  An  act  Dor  tta  latlat 


Umt, 


8.8774.  An  act  to 
title  U  af  tha  Itnttad 


wttSUn  ita  provlalana; 

8.2888.  An  act  fcr  tha  ttSM  at 
Oesell; 

aiBSt.  An  set  for  tha  raUaC  of 


asos.  An 


tat    the    rtflaf    af    SoUf 


&  648.  An  act  to  am«id  tttia  18.  Daitod 
States  Code,  section  705.  to  protect  the  badge, 
madal.  emWwn.  and  other  tnslgiTta  of  anxll- 
tarles  to  vaterans*  orgaalaatlana,  and  tor 
other  parpoaea; 

S.830.  An  act  for  ttM  rHisg  of  IBna 
BixMgusB  Moreno; 

a  1068.  An  aet  for  tta  talSsf  of 


a  1168.  An  act  for  tha  rtflcf  of  Christina 
Slialfelcff; 

a  1419.  An  act  for  tb*  relief  of  WUhcmas 
Jtihannea  Marie  Yan  Der  Bboy; 

a  1481.  An  act  for  the  rtilef  of  BadoH 
Mrinhard  and  Irene  BaOlnger; 

a  1588.  An  act  fw  toe  raUsf  af  Aasf  U 
Bsflngton; 

a  ISU.  An  act  IDK  toa  lailct  of  jaaa  A»* 
ginto  PKslra: 

a  1S73.  An  act  tv  tta  lattsf  of 
Boahaai; 

aiSSA  Anneti 
BkMUa; 

a  IWIL  An  act  to  ansad  aactton  101  (¥) 
01.'  the  Department  of  Agrlcolton 
Act  of  1944  (58  Stat.  784;  7  U.  a  C.  «V); 

a  190.  An  act  for  the  rdlef  of 
Ciaaa.  Concaticion 


aasai.  An  act  ear  tta  stfUsf  af  tba  ChW 
Bock  Xiiand  ft  Padfle  BaOraad  CDl; 

a  9180.  An  act  to  anthcrlaa  kiaaa  to 
arailaMa  la  any  ana  or  tagtan 

la 
by   the 
porattan; 

a  3818.  An  act  ftv 
J.  Psiif, 

asosa  An  act  to  amend  aaetlon  104  of 
tme  88  at  the  TOmtad  States  CMa  ao  m  to 
create  a  OreenvlBa  dtflslon  In 
dIatrlBt  af  18taBlBi8avC  wttB  tatawaf  < 
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BQUSB  BILL  BSPIRBSD 

Th«  bill  (H.  R  9109)  to  ame&d  the 
Agzlealtur«l  AdjuBtment  Act  of  1938,  as 
amenitod;  the  SoU  Conaervation  ahd 
Domesttc  AUotment  Act;  PubUc  Law  74, 
Seventy-aeyenth  Cangress;  the  Agricm- 
tural  Act  of  1949 ;  and  for  other  purposes, 

was  read  twice  bj  iU  title,  and  referred 
to  the  Committee  on  Agriculture  and 


Hi^  KVB.T1I  M.  HRTIOAK— CONFKBINCl 
REPCXrr 

Ifr.  MAONUSON.  Mr.  President.  I 
submit  a  conference  report  on  the  bill 
(a  2665)  for  the  relief  of  Mrs.  Evelyn  M. 
Bryniak.  and  I  ask  unanimous  consent 
for  its  immediate  consideration. 

The  VICE  PRESIDENT.  The  report 
win  be  read  for  the  iiafonnation  of  the 
Senate. 

The  repOTt  was  read,  as  follows: 

Th«  committee  of  conference  on  xhe  dla- 
Mreelng  votce  of  tbe  two  Hcuaes  on  toe 
anondmente  of  the  Booee  to  the  blU 
(8  M86)  toe  the  relief  of  Uxt,  Evelyn  M. 
Brynlak.  heTlng  met.  after  fuU  end  free  con- 
ftovnce.  have  agreed  to  recommend  »nd  do 
noommend  to  tbeir  reepecttve  Houm*  m 
foUowe: 

That  the  Senate  recede  from  Ite  disagree- 
ment to  the  amendment  of  the  Bouae.  and 
actee  to  the  tame  with  an  amendment  as 
follows:  In  lieu  Of  the  sum  paned  by  the 
BouM  Insert  se;350;   and  the  House  agree 

tothesame.  _ 

Hablst  M-Kmaoas. 
Auammaa  WnxT. 
WaaaBH  O.  Ifaamsoif, 
Managers  on  the  P^rt  of  the  Senate. 
Wnxdut  "t.  Bran. 
/        WiMfULS  K.  Daw  tow, 
Managen  on  the  Part  of  the  Boune, 

TtM  .VICE  PRESIDENT.    Is  there  ob- 
jection to  the  present  wmsideratlon  of 
.  the  conference  report? 

There  being  no  objection,  the  report 
was  considered  and  agr«;ed  to. 

OXNEBAL  APPR<»RIATION8.  1961 


The  Senate  resumed  the  consideration 
<tf  the  bill  (H.  R.  7786)  making  Bppro- 
mlations  for  the  support  of  the  Gorem- 
ment  for  the  fiscal  year  ending  June  30, 
1961.  ^dA  for  other  purposes. 

Mr.  JiCcCARRAN.  Mr.  President.  I 
yield  10  minuti^  to  the  Senator  from 
New  Mexico  [Mr.  CbavbI. 

Mr.    CHAVEZ.    Mr.    President,    this 
afternoon   the  Senate  of   the   United 
states  and  the  good  citizens  of  the  coun- 
try who  were  fortunate  enough  to  have 
been  present  in  the  Senate  Chamber  as 
our  guests,  listened  to  what  in  my  opin- 
km  were  words  of  wisdom  from  an  hon« 
ei«d  guest  of  this  body,  the  Prime  Min- 
ister of  Australia.    It  is  my  purpose  this 
aftemooc   to  speak   in  favor   of   the 
amendment  offered  by  the  Senator  from 
Nevada.    I  wish  to  recall  to  the  Senate 
■ome  of  the  words  of  wisdom  uttered  by 
the  nreat  man  who  appeared  before  us 
and  addrceaed  us  this  afternoon,  and  to 
aay  that  in  keeping  with  his  advice  it 
would  be  well  for  this  body  this  afternoon 
to  adopt  the  amendment  of  the  Senator 
IromNevada. 


The  Prime  Minister  of  Australia  said. 
In  effect:  The  world  needs  friendship. 
Friendship  gives  life.  Concerted  efforts 
affect  results  in  the  right  manner,  we 
will  have  to  have  a  sense  of  partnership, 
and  trust  each  other. 

Mr.  President,  there  are  several  Justi- 
fications for  the  amendment  upon  which 
we  are  about  to  vote.    There  are  several 
Justifications    and    reasons    why    the 
amendment  should  be  Included  as  one  of 
the  items  of  the  ECA  appropriation. 
What  is  one  reason  why  Congress  passed 
the  ECA  authorization?    It  is  because 
the  world   needs  friendship,   it   needs 
economic  betterment  so  countries  can 
be  put  back  on  their  feet  again,  so  the 
standards  of  living  of  peoples  can  be 
improved.    If  that  does  not  fit  in  with 
what  the  Senator  from  Nevada  has  in 
mind  nothing  else  wllL      .    .^    .    .. , 
What  Is  another  reason?    Why  is  this 
body  going  to  vote  hvmdreds  of  millions 
of  dollars  for  ECA?    Because  Congress 
Authorized  ECA.    That  is  a  legal  author- 
isation.' It   is  -the   law   of    the    land. 
Hence  it  is  the  duty  of  this  body  and 
of  the  House  to  talje  the  taxpayers 
money  and  appropriate  from  it  what- 
ever is  needed  to  carry  out  the  law  of 

the  land.  «    «*        «» 

What  is  another  reason?  Stem  re- 
ality, again  keeping  in  mind  that  the 
world  needs  friendship,  and  that  friend- 
ship gives  strength. 

What  is  the  idea  of  the  moment? 
What  is  the  concern  of  the  world?    What 
did  our  good  guest  of  today  talk  about, 
and  what  was  the  advice  he  gave  us? 
TO  fight  with  united  effort  against  Com- 
munists.   V^ry  well;  that  being  the  case. 
the  amendment  of  the  Senator  from 
Nevada  is  in  order.    It  is  in  keeping. 
first,  with  carrying  out  the  purposes  of 
ECA.  and  next  in  fighting  Communists. 
Let  Senators  visualize  in  their  own 
minds  the  map  of  Europe.     Visualize 
what  is  referred  to  now  as  western  Eu- 
rope.    Look  at  the  geography  of  that 
area  of  the  world,  and  look  at  the  his- 
tory of  the  countries  involved,  and  of 
the  peoples  of  those  countries.    Has  any 
country  in  western  Europe  or  elsewhere 
done  ansrthing  more  against  communism 
than  has  Spain?    I  am  not  talking  now 
of  governments.     I  am  talking  about 
peoples.    If  there  is  any  one  race  of  peo- 
ple that  has  fought  against  communism 
it  Is  the  people  of  Spain. 

Oh  I  know  it  will  possibly  be  said.  "Of 
course,  there  is  nothing  in  the  ECA  law 
that  wlU  keep  Spain  from  participating. 
provided  the  participating  countries  in- 
vite her."   If  we  are  to  fight  communism. 
let  us  once  in  a  while  try  to  analyze  for 
ourselves  why  It  Is  that  Spain  is  not  in- 
vited.   That  is  due  to  communistic  in- 
fluences pure  and  simple.    The  fact  that 
180  Communists  sit  in  the  French  Par- 
liament is  bound  to  have  some  effect  on 
the  Government  of  France  when  it  comes 
to  the  question  of  inviting  Spain.    As 
was  stated  by  the  Senator  from  Nevada. 
and  as  was  stated  by  the  Senator  from 
Maryland,  even  if  we  were  to  forget  ECA 
and  the  economic  development  of  Spahx. 
even  if  wt  were  only  to  think  about  our 
own  national  interests.  Uncle  Sam's  in- 
terests, we  should  adopt  the  amendment. 


It  is  to  our  interest  at  this  time  to  re- 
member what  was  said  by  our  good 
guest  who  addressed  us  this  afternoon, 
that  the  world  itself  needs  friembhip. 
that  we  need  friends,  that  friendship 
gives  life,  that  faith  can  preserve  Ufe. 
By  adopting  the  amendment  of  the  Sen- 
ator from  Nevada  we  will  be  carrying  out 
the  purposes  of  the  concerted  effort  ov^ 
guest  of  today  spoke  about,  which  win 
bring  about  the  results  we  need. 

I  hope  the  amendment  of  the  Senator 
from  Nevada  will  be  adopted. 

Mr.  McCARRAN.  Mr.  President,  I 
yield  8  minutes  to  the  Senator  from 
Maryland  [Mr.  O'CoNoal. 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Maryland  is  recognized  for  S 

minutes.  _^ 

Mr.O'CONOR.  Mr.  President.  I  rise  to 
voice  my  support  of  the  amendment  of- 
fered by  the  Sexiator  from  Nevada  [Mr. 
McCasrak]  to  earmark  funds  for  aid  to 
Spain.  A  change  in  the  poUcy  of  our 
Government  in  this  respect  is  long  over- 
due. 

If  anything  were  needed  to  point  up 
the  lack  of  reality  which  has  so  consis- 
tentiy  marked  the  United  States  atti- 
tude toward  Spain,  the  Korean  crisis 
and  the  return  of  Communist  Russia  to 
"the  deUberations  of  the  United  Nations 
today  do  so  in  dramatic  fashion.    . 

The  whole  world  is  shaping  up  hito. 
two  hostile  camps,  and  the  United  States 
should  not  ignore  any  possible  supporter 
in  the  critical  situation  forced  by  Com- 
munist aggression.  Nevertheless,  our 
policy  makers .  continue  to  spurn  the 
friendship  and  Wport  of  the  very  na- 
tion which  first  and  successfully  repulsed 
the  forces  of  communism  in  one  of  the 
lew  setbacks  any  free  nation  has  been 
aWr  to  give  to  the  common  enemy. 

Spain  geographically,  ideologically, 
and  economically  would  be  vital  and  nec- 
essary in  defending  western  civilization 
against  any  advance  from  totalitarian  or 
Communist  enemies. 

Our  defense  authorities  have  long 
recognized  and  conceded  the  strategic 
and  military  value  of  Spain.  It  takes  in 
most  of  the  Iberian  Peninsula,  and  is  a 
natural  fortress  in  western  Europe.  Its 
geographic  position  at  the  entrance  to 
the  Mediterranean,  where  it  straddles 
the  Straits  of  Gibraltar,  is  of  unusual 
military  importance. 

Military  strategists  declare  that 
Spain's  natural  naval  anchorages  in  the 
northwestern  section  are  superior  to 
those  of  any  European  nation;  and  the 
Pyrenees  are  the  only  uninterrupted  bul- 
wark between  the  Urals— Russia— and 
the  sea. 

The  attitude  of  our  State  Department 
toward  Spain  Is  difficult  to  understand. 
We  poured  blUions  of  dollars  and  the 
most  critical  machinery  and  materials 
into  Russia  only  a  few  years  ago,  to  help 
her,  even  thomch  we  had  reason  'to  be- 
Ueve  that  her  Government  was  and  is 
the  most  ruthless  dictatorship  the  world 
has  ever  see,  more  ruthless  than  Genghis 
Khan  or  any  of  the  other  despoilers  of 
all  history. 

With  regard  to  Yugoslavia,  our  Natkm 
has  ignored  the  injustices,  the  massa- 


cres, and  ttie  annihilation  of  religioas 
practices  by  its  despotic  ruler,  and  has 
given  economic  and  financial  help,  even 
though  Tito  and  his  followers  have  lined 
up  consistently  on  the  side  of  our  enemy, 
world  communism. 

Billion  after  billion  of  dollars  have  been 
poured  into  England,  which  has  repudi- 
ated principles  which  are  the  essence  of 
the  econnnic  system  which  has  brought 
our  country  to  its  present  high  estate. 

In  conclusion,  Mr.  President,  let  me 
say  that  I  venture  the  assertion  that  if 
Spain  had  received  a  proper  share  of 
assistance  and  had  received  treatment 
equal  to  that  accorded  the  United  Na- 
tions members,  Spain  would  have  re- 
sponded more  promptly  and  more  help- 
fully than  the  great  majority  of  tiie 
other  nations  have  done  in  the  Korean 
crisis. 

We  have  gcme  around  the  world  giving 
funds  here,  there,  and  everywhere;  and 
yet  we  refuse  to  aid  a  country  which 
could  be  of  real  service  to  us,  a  cotmtry 
whose  people  are  friendly  to  us,  and 
whose  present  needs  stem  directly  from 
their  valiant  fight  against  communism. 

Mr.  President,  the  United  SUtes  pol- 
icies with  regard  to  l^?ain  should  be 
completely  revised,  I  am  convinced. 
Ad(Vtion  of  the  McCarran  amendment 
vrauld  be  a  first  step  in  that  proper  direc- 
tion. 

Mr.  McCARRAN.  Mr.  President,  if 
one  were  seeking  a  text  today  In  further- 
ance of  the  amendment  I  am  submitting, 
he  need  go  no  further  than  to  recall  to 
mind  the  expressions  of  the  able  Prime 
Minister  of  Australia,  who  addressed 
this  body  just  a  few  minutes  ago:  Ha- 
tred is  a  killer;  friendship  gives  life.  All 
of  us  need  friendship.  The  hatreds 
which  have  been  extended  toward  Spain 
from  certain  influent,  must  of  neces- 
tity  disappear,  because  this  is  a  moment 
when  America  and  the  other  donocra- 
eies  of  the  world  require  Ufe;  and  friend- 
ship gives  life,  whereas  hatred  is  a  killer. 

The  United  States  of  America,  of  all 
countries  on  the  earth,  and  the  other 
countries  which  have  Joined  with  us  in 
striving  for  the  welfare  of  civfiizatimi. 
need  today,  and  will  need  tomorrow  and 
in  the  tomorrows  thereafter,  more  and 
more  friendship. 

Irfr.  President,  this,  however,  is  not 
a  question  of  sentiment;  neither  is  it  a 
question  of  theories.  It  is  a  conditkm. 
rather  than  a  theory,  which  confronts 
the  world  today.  We  may  sny  that  the 
Biorean  War— and  it  is  a  war,  because 
it  is  resulting  In  the  death  of  our  boys 
over  there;  it  can  scarcely  be  called  a 
police  activity  any  longer — may  be  only 
a  fiash  in  the  pan,  and  it  may  subside 
afte?  Korea  has  been  cleaned  up.  How- 
ever, I  need  not  call  the  attention  of  the 
Members  of  this  body  to  oitha:  places  in 
the  world  where  other  disturbances  are 
likely  to  break  out. 

Mr.  President,  another  tact  which 
might  be  taken  from  the  oqpnssions  of 
the  able  Prime  Ministo-  oi  Australia,  who 
sp^e  to  us  a  few  minutes  ago.  is  that 
we  must  in  each  instance,  and  in  tmth. 
nation,  build  internal  stroigth.  so  that 
we  may  be  of  assistance  to  each  other 
and  may  lend  strength  to  each  other  in 


ttw  struggles  which  may  tie  I 
statcmefat  is  true,  regardless  of  wbetiwr 
there  lies  ahead  of  us  either  a  shooUug 
war  or  a  cold  war. 

All  that  is  sought  by  means  of  this 
amendment  is  an  opimtimity  to  rendu' 
to  a  friendly  country,  which  today  is 
holding  itself  ready  to  do  battle  with  m 
against  a  eonmon  foe.  ■■ristance  In 
building  up  its  mtemal  strength,  so  that 
it  maybe  of  worthwhile  aid  to  us  in  a 
greater  struggle.  The  only  purpose  of 
this  amendment  is  to  allow  that  nation 
to  obtatai  credit,  not  a  gift.  She  does 
not  request  a  gift.  AH  she  is  asking  for 
is  credit,  in  order  that  she  may  boikl 
herself  to  such  an  extent  tUkt  she  win 
be  able  to  aid  us  in  the  hour  of  strug^e. 
When  we  are  threatened  with  war,  Mr. 
President,  any  country  which  says  to  us. 
"We  are  ready  to  stand  at  your  skte" 
certainly  should  bave/vur  sofceor  and 
support.  Even  if  in  times  past  that  eoon- 
try  had  been  our  most  deadly, eneniy. 
yet  if  it  were  to  say  to  os.  in  a  time 
of  need.  "We  are  going  into  this  strugi^. 
and  we  win  stand  at  your  side,"  would 
we  deny  to  that  former  oiemy  support 
to  enalde  it  to  stand  with  ns  tomorrow? 

Mr.  ailTH  of  New  Jersey.  Mr.Presi. 
dent,  win  the  Senator  yield? 

The  VICE  PRKBUIBNT.  Does  the 
Senator  from  Nevada  yidd  to  the  Sena- 
tor from  New  Jersey? 

Mr.  McCARRAN.    I  yieid. 

Mr.  SMITH  of  New  Joaey.  I  should 
like  to  ask  the  distinguished  Senator 
from  Nevada  whether  he  can  inform  us 
as  to  the  presoit  statiB  of  the  applica- 
tion by  Spain  for  assistanoe  from  the  Ex- 
port-Import Bank?  I  understand  an  ap- 
plication has  been  made.  and.  unless  I 
am  erroneously  informed,  that  is  now 
being  considered.  I  do  not  know  the 
•at^^ri*.,  but  I  understand  there  is  such 
an  application. 

Mr.  McCARRAN.  Tbe  application  has 
been  made,  and  it  has  beoi  standing 
for  4  or  5  m<xiths  without  any  actim 
whatever.  I  may  say.  hi  furtherance  of 
that  suggestion,  that  hoping  something 
would  be  done,  eooanmnications  have 
gone  trcm  scone  of  as  to  the  Secretary 
of  State,  even  by  telegraph,  in  an  effort 
to  get  relief  by  way  of  processing  tbs 
appilcatlop. 

Mr.  SMITH  of  New  Jeraer.  I  thank 
the  Senator  for  the  information. 

ICr.  McCARRAN.  Mr.  President.  I  am 
not  going  to  take  much  time.  I  think 
the  temperament  of  tbe  Senate  is  pretty 
well  made  manifest  when  no  Seitttor 
seems  to  be  incliimi  to  speak  against 
this  worthy  amoidsBent.  B  we  were  not 
confronted  with  a  eoudltloa  wtaidi 
threatens  our  very  Ufe.  and  wfaiefe 
threatens  the  civiliaatioa  d  the  world, 
one  might  then  pause,  and.  if  he  hdd  a 
hatred,  might  give  vent  to  it;  bat  no  one 
can  afford  to  take  that  position  today 
with  reference  to  any  country  which 
wUl  give  succor  and  snpport  to  us  in 
the  days  to  come,  if  war  shoidd  bef  aU  us. 

Mr.  President.  I  need  not  invite  your 
attention  to  tbe  fact  that  otbera  ars 
thinki]«  along  tfaasuM  llnfe. beesnas ki 
a  very  recent  expressfon  made  Byr  a 
great  British  statesman,  he  in  sdbstance 
said:  "I  see  no  reason  why  SHain  should 
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irtildi  have  been  fo  effectively  and  ^««- 
MBy  pweaated  by  the  Senator  tnm. 
jfmAt,  vtth  whom  I  am  happy  ana 
pfond  to  have  been  eseociatwl  in  mek- 
li«  to  secnre  the  restaratkm  of  more 
friendly  rdadoos  with  Spain.  whJeh.  In 
the  jodgment  of  the  Senator  from 
Iftilne.  are  very  vital  to  our  fotore  ae- 
evtty  although  I  would  not  yaX  ^ 
action  <«>on  a  merdy  mereenary  groano. 

I  bdleve  that  many  other  eonslderatiana 
amy  be  most  pemiaalvc.    I  believe  that 
the  attttvde  wWch  we  have  httboto 
adopted  haa  proved  tfeRlf  utterly  bank- 
nvt  ai  have  the  poUdes  which  we  have 
been  rgvT««g  ta  the  Par  Bast,  which 
Have  renlted  ao  diaastroudy  there  and 
wWch  have  compelled  a  reortot^onoj 
ov  poOey  In  that  area,  a  reerientasun 
which  I  triMt  wm  alao  take  within  tta 
jnrvtew  ttie  ittoation  on  the  Boropeaa 
Oonttnent.  where  Spatai  is  an  taiftaiite^ 
mora  vital  and  strategle  «ot  than  is 
Korea  in  the  Orient 

There  to  no  military  authority  in  thto 
eomitry,  nor  *»  fact  wwh««  idae  to 
tbe  wotM.  but  what  wffl  testify  to  the 
profoQBd   significance  of  the  Iberian 
rif,.if,^tim  In  the  atrategie  map  of  the 
,POrid.    mere,  bditod  toe^T»«.  to 
the  one  spot  in  Borope  which,  bef orea 
Korian  avalanche,  might  noi  be  wiped 
out   There  ia  the  key  to  the  lledlterra- 
BMiL  as  Winston  Churehffl  has  always 
utmiilBiri    There  to  the  ape*  where  air- 
flekto  aie  avaOaUe.  if  preyerly  equipped. 
They  are  not  now  properly  equipped,  as 
I  toamed.  myadf .  when  flytaig  there. 
whan,  te  an  American  naval  ptane  it  was 
at  ft  mfks  from  the  Madrkl 
to  eammimlcatie  with  the  airport 
i  of  their  utterly  inadequate  com- 
,._..    tui—  faeOtties.    Tomorrow,  un- 
km  we  icsome  friendly  rdatkma  with 
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,'  be  seekli«  aafeiy  and  aalvage  there 

, not  have  the  farfllttos  which  wookl 

be  provided  tf  we  wonki  simply  normalim 
our  lelatlom  with  the  Spanish  Goven^ 
ment  and  carry  out  the  poUcM  which 
have  been  urged  not  only  by  our  mili- 
Imy  authorities  bat  by  many  of  the  dU^- 
authoritics  most  intimately  eon- 


Thto  to  BO  time  to  haA  over  ancient 
grtevaaecs.  but  rather  it  to  time  to  rec- 
M^m  the  future  rather  than  the  past 
We^have  done  that  m  seeking  to  re- 
ha^rf"^*^  the  people  of  Oermany.  Itoly. 
and  Japan.  Why  are  we  so  concerned 
when  it  eomm  to  normaUatng  reiatkma 
with  a  niHimiMnt  which,  at  any  rate 
te  omr  modvn  htotecy.  haa  never  been 
our  foe? 

I  waBt  to  read  briafiy.  te  the  eourm  of 
my  rmmrka.  a  portkm  of  an  addrem  bv 
the  BsiiiaiMl  Dr.  Joseph  F.  Thoming. 
Msodate  editor  of  The  Americas  and 
World  Aflatars,  deUvored  at  La  Oerc 
■aB  al  the  Cottage  of  Notre  Dame  of 
ItKflaBd.  and  than  to  aak  permlssioih 
to  have  the  iniMknIrr  of  it  printed  in 
ttoeMoom.  IMiwr  Thonlng  apoka  as 
foltowt 

[  a(  the 

to  wMah  the  F 

AlbaalAiUi.  sad 


hm^  been  labjeeted.  The  Span- 
ianta  ««•  eye-wttn«MM  or  the  first  tutile 
■tttmPt"  of  Soviet  imptflallsts  to  dominate 
an  the  people  of  the  world.  The  Spanlarda 
won  their  victory  over  home-grown  traitors 
goeh  n  Prtnetaco  Largo  Caballwrd,  who 
called  hlOMwlf  the  Spanlah  Letiin,  and  Dr. 
Joan  Wegrln,  who  never  explained  what  hap- 
pened to  the  a000.000.000  gold  reaerve  of  the 
apanlah  pwipte.  Perhaps  Mr.  Acheson  does 
not  know  that  meet  of  the  gold  Is  now  in 
the  hands  of  Soviet  Pcdltburo  and  that  this 
stolen  property  Is  ftauuicing  the  Soviet  Party 
ime  agatnat  Bpaln,  to  which  a  United  States 
Secretary  of  State,  rather  naively,  contrib- 
uted hla  mtte. 

icr.  AiHe^^m  ought  to  Icnow  that  you  can- 
not beat  KKnething  with  nothing.    We.  the 
dtiaens  of  the  United  States,  Protestants. 
OthoUcs,  and  Jews,  have  a  right  to  know 
his  candidate  for  leadership  in  a  non-Soviet 
Bpair.    JS  Mr.  Acheson  is  dissatisfied  with 
the  poUdes  of  the  preeent  head  of  the  Span- 
ish state,  who  led  the  crusade  against  Bolshe- 
vism and  #bo  conquered  our  enemlea.  what 
T«i««iTMP  ct  man  can  be  presented  by  our 
State  Department  as  the  Meal  Spanish  ruler, 
whether  he  is  to  be  called  President,  Chief  of 
State,  or  King?    Allowing  lea  the  moment. 
■imply  for  the  sake  of  discussion,  that  we 
have  any  right  to  suggest  Spain's  form  of 
government  or  the  name  of  her  Chief  Ad- 
mlolatratar,  who  la  the  paragon  of  virtue 
and  caeeatlve  skill  to  be  reccoxunended  by 
lir.  Dean  Acheaoa  and  the  little  clique  in 
the  State  Department  that  continues  to  wage 
a  neioua  i«ar-«uard  actioa  against  28,000.000 
decent  people? 

President  Roosevelt  quickly  accepted  the 
administration  which  now  rules  as  the  de 
facto  and  de  Jure  government  in  Madrid. 
Furtaacmcre.  in  Hovember  lM2..he  gave  as- 
■uraaesa  to  tlw  bead  of  the  Spanish  state 
that  bave  been  more  honored  in  the  breach 
than  m  the  obaervanoa.  For  Mr.  Acheson 
to  Join  the  'Sovlet-lnapired.  Soviet-engi- 
neered smear  campaign  against  Spain  and 
the  Spanish  people  is  a  failure  In  honor  and 
gratitude  which  future  Wstorians  will  record 
and  aaaay.  Moreover,  it  ta  a  blow  at  the 
ascortty  of  tiie  free  worid.  becaxise  every 
department  in  Washington  except  the  State 
Department,  beaded  by  Iftr.  Dean  Acheson. 
lecogniasa  the  vital  interest,  of  our  country 
m  the  Iberian  Peninsula. 

At  a  Htnii  when  freedom  and  democracy 
need  feariess  moral  leaderrtilp  and  a  foreign 
pidiey  divorced  from  cant  and  hypocrisy.  Mr. 
Dean  Arheenn.  who  once  before  misjudged 
the  true  nature  of  Soviet  imperialism,  haa 
turned  up  with  a  qiaeles  of  "double  talk" 
which  in  effect.  mBH*"*""  the  Soviet-initi- 
ated boycott  of  a  friendly  nation  and  a  noble 
people.  Is  this  the  way  to  gain  friends  and 
to  tnapire  loyalty? 


Ifr.  President.  I  ask  unanimous  con- 
sent that  the  comidete  address  of  Rev. 
Dr.  Joe^ih  F.  Taoming  be  Inserted  at  this 
point  in  the  Raoosa,  aa  a  part  of  my 


There  being  no  ohiection.  the  address 
was  ordered  to  be  printed  in  the  Rbcoro. 
asfoUowa: 


_ ^   the  Parents   and 

mvKto  of  Rotte  Dame  in  Le  Clerc  HaU  at 
tlM  ObUflge  of  Notre  Dame  of  Maryland;  the 
BeveKnd  Dr.  Joeeph  F.  Thoming.  associate 
editor  of  The  Americas  and  World  Affairs,  de- 
dared  that  "the  preeent  SiJanish  Govern^ 
ment  shows  a  Uberal.  generoua  attitude  to- 
^rard  tboae  o(  dlvetae  religious  faiths  by  al- 
t  nlasd  by  natti'"*^  taxation  to 
,K*alHn  aolkoola  in  the  Protecto- 
nM  ot  Hjumbo"  Thia  tax  money.  Dr. 
Ttiiomliig  added,  li  *^dlatributed  on  the  basis 
of  the  number  of  Je^rs  and  Moslems  in  the 
popolation.    Oobaequently.  l^;>aln.  although 


according  official  protection  to  the  CathoUs 
faith,  proclaims  to  the  world,  through  Ita 
tax  and  educational  poUciea,  that  its  gov- 
ernment ifl'qulte  as  enlightened,  socially.  ■■ 
that  of  the  United  Khigdom,  or  C«a«».  or 
Australia,  and  other  Kugllsfa-epeafctog  conn- 
tries  where  It  has  long  been  underrtood  ttort 
without  Divine  revelatlcm  our  youth  wui 
slip  into  the  moraas  of  dialectical  material* 
Imn." 

"In  Spain  as  weU  ae  In  other  Catholls 
countries,  such  as  Ireland  and  Portugal."  Dr. 
Thornlng  emphasized,  "It  is  clearly  perceived 
and  widely  taught  that  the  enemy  of  modem 
man  Is  totalitarian  Marxism,  not  Proteetant- 
1am,   nor   Judaism.     Within  «!•   Py  WW 
months,  for  example,  the  Sp«iiah  CaWne* 
ratified  two  decrees  favoring  the  Jews:  on^ 
which  provided  a  new  synagogue  for  Madrid 
and  its  respected  Jewiah  community  num- 
bering at  least  WKW;   the  other,  granting 
Spanish   citizenship  to   Sephardlc   Jews   in 
Greece  and  Egypt.    Presumably,  otti*'^*^ 
In  the  Near  East,  descendants  of  those  e^ed 
from  the  Iberian  Pentosula  in  14«2,  wlU  be 
able  to  avail  themselves   of  thJa  privilege. 
It  mav  prove  to  be  an  importunity  of  inesti- 
mable value  in  caae  the  Sovleta.  the  Col- 
lectivtzers  par  excellence,'  suooeed  in  their 
drive  to  occupy  the  Greek  Archipelago  and 
then  seize  control  of  the  eastern  Mediter- 
ranean.   At  any  rate,  this  is  one  muBtratlon 
that,  so  far  as  Christians  are  ooneenied,  tima 
heals  all  vrounds.'  •* 

"■vwTWbere  under  the  Spanish  flag  tiv 
day  religious  people  are  authorlaed  to  wor- 
ship God  acconUng  to  the  dictatee  of  their 
conscience.  whUe  Jews  and  Moslems,  becauaa 
erf  their  histOTlc  connection  with  the  coun- 
try and  because  of  their  relaUve  numbers  la 
the  total  population,  enjoy  benefits  that  are 
not  conceded  to  religious  minorities  in  the 
United  States.  In  some  Spanish  atles.  Jew- 
ish synagogues.  Moslem  moequee  «»f_C^f*^ 
tian  churches  exist  side  by  side.  Far  that 
reason.  Spanlarda  eOll  speak  of  their  coun- 
try as  the  land  of  the  three  religions,'  al- 
though CathoUcs  constitute  the  bulk  of  the 
pop\ilatlon.  Indeed,  much  of  the  charm  and 
poetry  of  southern  Spain  springs  from  tha 
fact  that,  as  in  the  tales  of  Washington  Irv- 
ing three  streams  of  history  and  cultura, 
Jewish.  Moorish,  and  Christian,  have  be- 
come interwoven,  romantieaUy  and  artla- 
tlcaliy. 

"If  contemporaneous  Spain  haa  a  predomi- 
nant mood,  it  Is  that  of  spiritual  reooncUi*- 
tlon.  Above  all,  the  people  crave  unity,  un- 
derstanding, and  peace.  The  only  foe  Span- 
lards  recognise,  and  It  must  be  admitted  they 
wwe  alert  to  the  pertl  before  the  rest  erf  the 
western  World,  is  the  Soviet  Union._  Wot 
only  did  the  Spaniards  identify  Oie  Sovlat 
monster;  they  are  the  one  people  in  the 
world  who  can  claim  to  have  defeated,  at 
least  temporarUy,  the  designs  at  the  totali- 
tarian tyrants  In  the  Kremlin. 

"Why  then  doea  Mr.  Dean  Acheaon.  United 
States  Secretary  of  State,  faU  to  see  ttie  im- 
portance of  the  Iberian  Peninsula  In  the  lim- 
ited war  which  Is  being  waged  against  us  by 
the  Sovie.  Union.  Why  doea  Mr.  Acheaon, 
repeatedly  snub,  rebuke,  and  Inflict  aUghta 
upon  Spain  and  tne  Spanlah  peofdet  W^ 
does  Mr.  Acheeon  faU  to  accept  the  hand  of 
friendship  extended  to  him  by  the  %>anialx 
Cabinet  in  Madrid? 

"The  fundamental  reason  for  Uf.  Ache- 
son's  cool  attitude  and  air  of  pretended  In- 
difference with  respect  to  an  exchange  of 
Ambassadors  with  Madrid  la  tibat  he  and 
many  others  of  hla  kind  consider  Spain  ao 
surely  and  firmly  In  the  democratic  ounp 
that  Spain  Is  the  one  oonntry  in  Wertera 
■urope  that  doea  not  need  to  be  wooad. 
courted,  or  flattered  In  order  to  remain  free 
from  Soviet  influence.  In  other  words.  Spain 
and  the  Spaniards,  becauae  of  their  llsree  in- 


divtduaUam  and  fervent  CathoUe  faith,  can- 
not be  won  over  by  Moecow.  In  a  vrorld  of 
uncertainty.  Madrid  is  like  the  Vatican,  an 
uncompromising  champion  of  personal  free- 
dom and  an  Irreducible  bastion  of  Christian 
elvlllaatlon.  Why  worry  about  the  devout 
Catholics,  Jews,  and  Moslems  of  the  Span- 
ish State?  They  can  be  counted  upon  at  all 
hazards.  They  have  seen  the  international 
traitors,  the  Soviet  sympathizers  of  every 
land,  hard  at  work  in  Barcelona,  Madrid,  Al- 
bacete,  Valencia,  and  Teruel,  at  their  famil- 
iar trade  of  arson,  rape  and  murder. 

"The  Spaniards  want  none  of  the  so-called 
liberation',  to  which  the  Poiea.  the  Csecha. 
the  Slovaks,  the  Bungarians.  Rumanians, 
Bulgarians.  Austrians.  Albanians  and  Bast 
Germans  have  been  subjected.  The  Span- 
lards  were  eye-witnesses  of  the  first  futile 
attempts  of  Soviet  imperialists  to  dominate 
all  the  people  of  the  world.  The  Spaniards 
won  their  victory  over  home-grown  traitors 
such  as  Francisco  Largo  Caballero,  who 
called  himself  'the  Spanish  Leinin',  and  Dr. 
Jxuin  Negrln,  who  never  explained  what  hap- 
pened to  the  $000,000,000  gold  reaerve  of 
the  Spanish  people.  Perhaps  Mr.  Acheeon 
does  not  know  that  most  of  the  gold  Is  now 
in  the  hands  of  Soviet  Politburo  and  that 
this  stolen  property  is  financing  the  Soviet 
party  line  against  Spain,  to  which  a  United 
States  Secretary  of  State,  rathw  naively,  con- 
tributed his  mite. 

"Mr.  Acheson  ought  to  know  Huit  "yoa 
cannot  beat  sometlilng  with  nothing.'  We. 
the  citizens  of  the  United  States.  Protestanta. 
Catholics,  and  Jews,  have  a  right  to  know 
his  candidate  for  leadership  in  a  non-Soviet 
Spain?  If  M^.  Acheson  is  dissatisfied  vrlth 
the  policies  of  the  present  head  of  the 
Spanish  state,  who  led  the  crusade  against 
bolshevlsm  and  who  conquowd  our  enemies, 
what  manner  of  man  can  be  presented  by 
our  State  Department  as  the  ideal  Spanish 
niler.  whether  he  is  to  be  called  president, 
chief  of  state,  or  king?  Allowing  for  the 
moment,  simply  for  the  sake  of  discussion, 
that  we  have  any  right  to  suggest  Spain's 
tann  of  government  or  the  name  of  her  chief 
administrator,  who  is  the  paragon  of  virtue 
and  executive  skill  to  be  reconmiended  by 
Mr.  Dean  Acheson  and  the  little  clique  in 
the  State  Department  that  ccmtinues  to  wage 
a  vicious  rear-guard  action  against  28,000^000 
decent  people? 

T>)es  Mr.  Acheson  favor  Indaleclo  Prleto, 
the  leader  of  Spanish 'Marxists  who  have  not 
yet  fallen  under  the  shadow  of  the  Kremlin? 
Does  the  United  States  Secretary  of  State 
imagine  that  the  good  religious  people  of 
Spain  want  a  follower  of  Karl  Marx  ta  the 
place  of  her  one-time  'CathoUe  Kings?' 

"Are  we  to  understand  that  Mr.  Dean 
Acheson  has  forgotten,  so  quickly,  the  fate 
of  Jan  Masaryk  and  the  tragic  end  cf 
Edouard  Benes  in  what  is  now  Sovietlaed 
Csechoslovakia?  Why  would  Mr.  Acheaon 
propose  a  left-wing  candidate  for  supreme 
power  in  Spain?  Would  the  Secretary  of 
State  consider  Sr.  Julio  Alvares  del  Vayo. 
who  writes  pro-Sorlet  lnt«natlonal  newa 
analysis  for  the  left-wing  'nation',  a  suit- 
able leader  for  Spaniards  who  remained  in 
Spain  In  order  to  rebuild  their  country?  Or 
does  Mr.  Achescm  have  some  Marxists  Ixt 
mind  who.  like  weaklings  in  Himgary.  Bul- 
garia, and  Rumania,  simply  served  to  pava 
the  way  for  Matyas  Rakoal.  VaasUy  Koalov, 
and  Ana  Pauko-?  In  short,  does  Mr.  Ache- 
son have  to  learn,  the  hard  way.  that  the 
Marxist  variety  of  agnostic  Is  merely  a  stop- 
gap and  a  push-over  for  the  Soviet  gauleltma 
at  work  on  every  oontinait.  Including  our 
own? 

*^  It  neoeseary,  or  even  expedient,  to  (rflbr 
passive  cooperation  to  GeneraUastmo  Joeef 
Stalin  In  his  feud  with  Christian  Spain?  la 
It  wi»e  to  allow  the  Marxists  to  take  ow  the 
Iberian  Peninsula  and.  In  that  way.  to 


tb»  chair  of  high  oflea  for  i 
Gott«ald7  Do\w«  have  to  aaa  DoloNa 
run  (La  Paalonaria)  bedecked  la  aeartst  rai- 
ment in  the  Boyal  Palaoa  at  Madrid  before 
we  awaken  to  the  reaimea  of  power  poUttest 
Are  Mr.  Dean  Acheeon  and  his  Intlmatea 
waiting  for  the  revival  of  eivll  atrife  In  Sp^ 
In  order  to  install  aome  agnostic,  Manrtat 
stalking-horse  In  Madrid  who  wiU  pUy  hla 
puppet  role  until  the  advent  of  the  real 
Soviet  gaulelter.  a  counterpart  of  Jacob  Bur- 
man  in  Warsaw? 

"Mr.  Acheeon,  in  his  wlerd  document  about 
Spain  (Max  11.  1940),  deeerlbes  a  poasible 
Ambassador  in  Madrid  as  'a  symbol  of  the 
fact  that  after  all  we  dont  care  much  about 
these  rl^ts  •  •  •'  itr.  Acheeon  was  re- 
ferring to  the  writ  of  habeaa  corpua,  the 
right  of  trial  by  jury,  and  rel^lous  liberty. 
"Alt^ugh  Ur.  Acheson  ova-looked  the  fact 
that  the  jtidlclary  is  free  in  Spain  and  that 
no  one  can  be  deprived  of  life,  liberty,  or 
property  without  due  {wocess  of  law.  he  can 
be  jiidged.  In  the  light  at  his  own  iffincipleB, 
by  comparing  the  facts  of  Ufa  behind  the 
Soviet  Iron  curtain  with  the  true  condiUona 
In  both  Portugal  and  Spain,  which  have  au- 
thoritarian govemmoita. 

"In  the  Soviet  satellite  statea  as  wen  ae  la 
the  Soviet  Union  itself,  the  moet  brutal 
violations  of  these  rights  mentioned  by  Mr. 
Acheson  occur  every  day.  The  Honorable- 
Slelden  Chapin,  United  Statee  Minister  to 
H\mgary,  where  a  prince  of  the  church,  Jo- 
seph Cardinal  Mlndaamty.  was  tortured  be- 
fore the  eyes  of  the  whole  world,  was  reeaUed 
for  consultation,  not  wlthdmwn  as  a  publle 
protest  against  the  kangaroo-oourt  InjUBtlco 
of  the  trial.  In  SovteCtasd  Prague,  the  Hon- 
<xable  Joseph  K.  Jacoba  remains  as  Ambasea 
dor  of  the  United  States  of  America.  Doea 
not  the  United  States  Secretary  of  State 
know  that  he  maintains  a  chief  of  diplomatto 
mission  in  Soviet  Poland  as  well  as  in  Tito** 
totalitarian  Jugoslavia?  Indeed,  when  Mr. 
Acheson  took  olDoe,  he  sxpissaiid  the  hope 
for  better  relations  with  Jugoalavia,  without 
a  single  word  of  crtticlsm  of  the  wave  of  civU 
and  religious  persecution  which  rolled  ovej^ 
the  Protestants.  Moslems,  Jewa.  orthodo^ 
people,  and  Catholics  under  the  polite  state 
rule  of  Tito.  Or  is  the  tyrant  Tito  exniaaMa 
for  violations  of.  civic  rights  beosiMe  of  his 
Red  services  in  the  leftist  f oreea  which  triad 
to  subdue  Spain? 

**On  the  other  hand,  tbere  Is  no  Iron  cur- 
tain at  the  Pyrenees  or  along  the  Mediterra- 
nean. President  Ftanklln  D.  Hooeevelt  had 
heard  aU  the  clap-trap  about  Pbadtat  flpala 
when,  on  March  31.  1939,  he  reoognlaed  tbm 
same  government  Mr.  Acheaon  crltirlasa 

"President  Rooaevelt  quickly  accepted  the 
admlnlEtratlon  which  now  mice  as  the  de 
facto  and  de  jure  government  In  Madrid. 
Furthermore.  In  HovoDber  19tt  he  gav«  aa- 
STvances  to  the  t^emd  at  the  Span  tab  state 
that  have  been  more  honored  in  the  breach 
than  in  the  obeervance.  Far  Mr.  Acheeop  to 
Join  the  Soviet-Inspired.  Sovlet-englnaered 
smear  campaign  against  Spain  and  the  Span- 
ish pec^le  Is  a  taUure  In  honor  and  giatttudo 
which  future  historians  win  reeord  and  assay. 
Moreover.  It  Is  a  blow  at  tlie  aeeurtty  of  the 
tree  world,  because  every  dsputaant  ta 
Waahlngton  cnsept  the  State  Department, 
headed  by  Mr.  Dean  Acheeon.  reeognlMa  the 
vital  intereets  of  our  country  In  the  Dmlaa 
Peninsula. 

"At  a  time  when  fk«edau  and  democracy 
need  f earlesa  moral  leadaislilp  and  a  fbratga 
policy  divorced  tkom  cant  and  hypootey,  Mr. 
Dean  AtdMaon.  who  once 
the  true  nature  of  Soviet  imperlallan. 
turned  up  with,  a  tptriim  of  doubletalk, 
which.  In  effect.  malutalUB  ttia  Sovlet-lnm- 
ated  boyuutt  of  a  ftiendty  nation  and  a  ncrfite 
people.  Is  thla  the  way  to  gate  fMendi  snd 
to  Inspire  loyaltyf 

"TbB  religious  people  of  tlie  world 
awakening  to  tha  underlying 


ttoa  cf 
against  tile 
only  attemptlBg  to 
only  ana  of  Its 
utang  to 


United  Statea 

and  a  rsqjwet  tar 

Acheeon  joined  the  pwi  aovtat 

trtumphed  at  Saa  fkWMlaoo  la  ti 

of  ^aln,  Irdaad.  and 

United  Kattona. 

"mther  aeeretary 
Marxist  satirfbctlaa  la  Parte 
be  meant  what  be  aald.  Ifblai 
Intended  to  sppsasa  tho  i 
of  Karl  Marx,  he  mwt  r&ttatk  wlta  tbm  < 
age  he  did  to  the  I 
deeoendants  of  the  Xberlaaa  la 
Amertran  BapubUaa;  IC.  oa  tte  athaa  bfadk 
he  reaUy  btfUeved  irtwt  ha  put  forth  oa  Mbr 
11,  194B,  he  praduead  a  w-eallad  afesta  wMsr 
without' parallel  la  tiM  diplnaaatta  hlataay  of 
the  United  Statea,  ftoaa  the 
nnfslmess,   I 

WhatMt.  ArAeeoa  aald  added  iy  to  a  i 
podge  of  dlacrtmtnatlnB. 
tlons.  and  hypoottay.    lh> 
this  fbllure  of  poUsy.  aa 
Adumaa'a  reaMita,  eaa  be  < 
published  over  a  _ 
Washington    Star.Tuaaday,  Mbg  1T» 
•Perpetuating  a 


Mr.  BREWBTSR.  Ifr.  PllWlill  ill.  1 1 
unanimous  consent  that  a  more  ( 
text  of  my  remaita.  prepared  br  BB9>df 
and  entitled  "Sboold  We  Rasane  fMcad- 
ly  Reiatkma  With  flpain?**  be  prUrtad  to 
the  Raooas  as  a  part  of  BV 

There  being  no  obJeetloB. 
sm's  statement  was  ordered  to  be  print- 
ed in  the  RaoosB.  as  follows: 
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tt^mj  that  the  apanlah  regime  favored  the 
ggnaHM  or  ttie  Italians  to  to  ignore  Uie  fact 
ttgtX  «e  are  spending  more  than  $1,000,000,- 
gOO  a  year  to  Mstot  the  Germans  and  the 
|i^T«-««-  In  their  rebabUltatkm  becatiae  we  be- 
lieve It  to  the  most  effective  way  to  check 
tike  spread  of  eommunlsm. 

•Hm  Ptanoo  regime  to  the  one  government 
In  all  the  world  which  has  been  Bticcessful 
thns  far  In  dealing  with  communism  and  Is 
toast  Ukely  to  suoeumb  to  Its  blandishments 
or  Its  domlnatlan. 

After  our  recent  experience  In  China,  It 
woold  seem  more  desirable  that  we  do  not 
permit  any  imsettlement  In  Spain  to  serve 
>the  eanse  of  Communist  expansion  and  yet 
oifr  preeent  policy  seems  well  calculated  If 
not  designed  to  serve  no  other  end. 

Mr.  BREWSTCR.    Mr.  President,  In 
condorion.  I  desire  to  invite  attention  to 
what  Winston  Churchin  has  said  re- 
garding this  matter,  in  his  statement  on 
the  situation,  in  which  he  made  it  per- 
fectly clear  that  the  policies  pursued  by 
the   Spanish   Government   during   th« 
conrae  of  World  War  n  were  of  a  char- 
acter iHdch,  in  his  judgment;— and  cer- 
tainly he  was  in  a  position  to  Judge- 
were  best  calculated  to  serve  the  inter- 
>  eats  of  the  great  enterprise  in  which  we 
were  then  ei^aced.   lUs  is  why  it  is  my 
eaiSBit  bope  that  the  Senate  may  accept 
ttMt  anendment  of'  the  Senator  f nnn 
Nevada  and  thus  do  this  belated  act  of 
recognition  of  a  people  whose  friendship 
wtth  us  may  be  more  and  more  vital  aa 
the  years  pa«  on. 

Mr.  McKBjLAR.  Mr.  President,  be- 
f  OK  I  yield  to  the  next  speaker  I  desire 
to  mate  a  brief  statement. 

miis  amendment  was  before  the  Sen- 
ate last  year.  I  voted  for  it.  and  I  think 
probably  ev«7  other  member  of  the  Com- 
xnittae  on  Apprapriatlona  voted  for  it. 
b«t  it  was  defeated  in  conference.  This 
year  the  committee  has  again  endorsed 
the  amendment  and  auttiorlzed  it  to  be 
submitted  to  the  Senate. 

Because  I  happen  to  be  chairman  of 
the  eoBsmittee  I  Was  designated  to  con- 
trol the  time  on  bUialli^f  those  Senators 
who  are  oppooed  n>  the  amendment.  I 
haye  fkithfolly  tried  to  get  some  Senator 
to  apeak  against  the  amendment,  as  I 
thought. it  was  my  duty  to  do.  but  up  to 
thhf  time  I  have  not  found  any  Senator 
who  wtetaad  to  speak  against  it.  I  am 
therefore  put  In  the  embarrassing  posi- 
tion of  annooncing  the  names  of  the 
speakers  against  an  amendment  of  which 
I  am  In  favor  and  for  which  I  expect  to 
vote.  Under  those  circumstances.  Mr. 
PNsident.  I  yMd  5  minutes  to  tiie  Sena- 
tor frooi  Oregon  [Mr.  Moasal.  and  after 
that  I  shoidd  like  to  yield  to  the  Senator 
from  Conne<iticttt  [Mr.  BditonI. 

The  PRSSIDINQ  OPFICSB  (Mr.  Hill 
in  the  chair).  The  Saiator  from  Ora- 
gOB  is  reoQgqlied  for  5  minutes. 

Mr.  MORSB.  Mr.  President,  tf  I  werv 
to  five  a  title  to  my  remu-k^this  after- 
noon, I  think  I  would  choose  as  a  title 
*'A  Wrestle  With  One's  Conscience.** 

I  have  voted  eonststently  against  the 
■o-ealled  Spanish  loan  amendment  up 
to  tills  time.  I  have  waited  all  day  for 
an  argument  which  could  eonvlnoe  me 


that  I  should  vote  for  the  amendment  on 
this  occasion,  but  up  to  this  mcxnent  I 
have  heard  none.  I  shall  ko^  my  ears 
open  untU  the  final  argument  is  made. 
However,  Mr.  Prertdent,  th«e  acb 
three  or  four  points  whidi  disturb  me 
very  much  in  regard  to  this  amendment. 
I  want  to  say  that  I  hate,  wtth  all  my 
soul  and  being,  everything  that  is  com- 
munistic. But  likewise,  I  hate  with  an 
equal  hatred,  and  with  all  my  soul  and 
being,  everything  that  is  Fascist. 

We  are  confronted.  Mr.  President, 
with  the  fact  that  Spain  is  a  Pwcist  na- 
tion. So  far  as  I  have  been  able  to  find, 
Mr.  President,  that  great  essence  of  de- 
mocracy, which  is  the  exercise  of  a  free- 
dom of  choice  at  a  truly  free  ballot  box, 
is  as  nonexistent  in  Spain  as  it  is  in 
Qaaununist  Russia. 

It  tias  been  argued  on  th<;  floor  of  the 
Senate,  however,  that  world  conditiona 
have  so  ctianged  tl»t  we  OaoviA  now 
loan  money  to  franco  Spa:n  as  a  mat- 
ter of  military  defense,  beiause  we  are 
in  need  of  some  great  air  bases  in  Spain. 
As  a  member  of   the  Arcied  Services 
Committee,  Mr,  President,   that  argu- 
ment has  tremendous  weiiJit  with  ttie 
junior  Senator  from  Oregon,  but  an- 
other principle  has  great  weight  also, 
namely,  that  I  do  not  thinl:  we  are  ever 
going   to   win   the   fight   for   freedom 
around  the  worW  if  we  pnweed  to  sup- 
port   totalitarian    principles,    wliether 
they  be  Communist  or  Fuicist.    I  have 
not  up  to  tills  time  been  able  to  tuing 
myself  In  ttiis  wrestle  with  my  con- 
scienee  to  vote  bai  favor  of  what  I  thiidc 
looks  like  a  bribe  to  Fran©>  for  military 
bases,  and  thereby  give  support  to  what 
I   t^iT'k   is   anything   but    freedom   of 
choice  in  Spavin.   I  cannot  bring  myself 
to  think  that  we  strengtlien  freedom  by 
bribing  either  fanriipii  or  octnmunism. 

The  next  point  I  want  tc  make  is  that 
I  supported  the  North  Atlantic  Pact  and 
have  supported,  without  ixception,  the 
United  Nations  program.  But  I  wonder 
what  the  effect  of  our  pntposal  to  loan 
Ttiiiiinns  of  dollars  to  Franco  Spain  will 
be  upon  pubUc  opinion  in  Bnghtnri  and 
in  France,  and  wl&at  it  will  be  on  gov- 
ernmental oi^nion.  also,  ta  those  coun- 
tries. Senators  know  whut  I  think  the 
State  Depurlsnent  ought  to  have  been 
doing  wlttiln  the  United  Nations  proce- 
dure in  trying  to  work  out  a  satisfactory 
understanding  with  i^iiaia  that  would 
permit  her  to  join  the  Ucdted  Nations. 
I  want  to  say.  in  eriticisDi  of  ttie  State 
Department,  tiiat  I  do  not  think  the 
Members  of  the  Senate  should  have  been 
allowed  to  get  into  the  petition  in  wtiich 
we  find  ourselves  at  this  time  over  Uiis 
Spanish  issue.  I  think  thikt  negotiations 
should  have  been  carried  on  with  Spain 
which  would  have  resulted  in  her  admis- 
sion into  the  United  Nations,  provided 
she  permitted  the  exercise  oi  freedom  of 
choice  at  a  free  ballot  box  In  Spain. 

Mr.  McCARRAlC  Mr.  L^resident.  win 
the  Senator  yield? 

Ur.  MORSE.  I  shall  not  yield  at  this 
time.  I  want,  in  the  interest  at  conti- 
nuity, to  eomplete  this  brief  statemenft 
for  the  Rkokd.  I  think  i2ie  Stat*  De- 
partment diould  have  been  taking  ^ 
steps  necessary  to  bring  about  an  under- 
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standing  betwem  Ftanco  Spain  and  the 
United  Nations. 

I  think  the  first  test  to  our  nn^nwg  a 
loan  to  Spain  is  whetlier  or  not  Vtaneo 
Spain  can  meet  the  tests  of  the  United 
Nations  for  membership.  I  should  like 
to  see  her  in  the  United  Nations.  I 
wonder  wiiy  our  State  Departmoit  has 
not  been  using  its  influences  and  its  good 
offices  to  bring  alwut  the  healing  of  the 
breach  wliich  apparently  has  existed  be- 
tween the  United  Nations  and  Franco 
Spain. 

We  are  a  member  of  Uie  North  Atlantic 
Pact.  We  are  a  member  of  the  United 
Nations.  I  have  great  reservations,  Mr. 
President,  about  our  proceeding  with 
unilateral  action  in  regard  to  Spain 
when  we  know  the  attitude  in  regard  to 
Franco  Spain,  at  least,  up  to  this  date, 
of  our  compatriots  and  allies  in  'the 
North  Atlantic  Pact  I  want  to  know. 
Mr.  President,  wiiat  is  going  to  be  the 
effect  of  our  action  upon  our  allies  in 
the  North  Atlantic  Pact  and  in  tbe 
United  Nations.  It  has  been  argued  that 
by  this  proposed  loan  we  may  help  put 
ourselves  in  a  position  where  Spanish 
boys  will  stand  shoulder  to  shoulder  with 
American  boys  to  fight  this  great  fight 
we  are  in  against  communism.  Well.  I 
would  say.  Mr.  President,  that  they  were 
not  standing  with  American  boys  in  the 
last  war.  I  cazmot  escape  the  fact  that 
there  are  thousands  of  American  boys 
lying  buried  in  Europe  today  because  of 
the  beiiind-the-scenes  suppcnrt  that 
I^Yanco  gave  to  Mussolini  and  Hitler. 
^Vhat  proof  has  been  advanced  in  this 
debate  that  there  has  been  any  change 
in  the  philosophy  of  the  Government  of 
Spain  in  regard  to  freedom  and  the  great 
cause  of  freedom  for  which  we  are  fight- 
ing? Not  any.  O  Mr.  President,  if  I 
thought  that  by  this  loan  we  would  save 
the  life  of  a  single  American  boy.  I  would 
I»y  a  bribe  to  Franco  to  save  that  life. 
However.  I  fear  that  this  loan  will  be  an 
fiid  to  lying  Bussian  propaganda  about 
us.  I  fear  that  this  loan  will  raise  doubts 
fis  to  our  devotion  to  the  principles  of 
lYeedom.  I  fear  that  this  loan  will  not 
sitand  the  judgment  of  history. 

The  PRESIDING  OFFICER.  The 
1;ime  of  the  Senator  from  Oregon  has 
<ixpired. 

Mr.  MORSE.  If  I  may  have  time  to 
finish  just  one  sentence:  Unless  some- 
tiling  can  be  said  in  the  closing  minutes 
of  this  debate  is  unanswerable  justifica- 
i:ion  of  this  loan,  the  junior  Senator  from 
•Dregon,  irrespective  of  political  conse- 
<]uences — and  ihere  is  a  powerful  lobby 
impporting  thL^^  loan.  Mr.  President — will 
hold  fast  to  what  he  thinks  is  a  basic 
l^rinclple  in  opposition  to  the  loan, 
jaamely.  the  need  for  supporting  freedom 
i;he  world  aroimd  and  fighting  commu- 
nism and  fascism  wherever  they  rear 
iiheir  heads  in  challenge  to  freedom  and 
lie  dignity  of  the  individual. 

The  PRESIDING  OFFICER.  The 
i;ime  of  the  Senator  from  Oregon  has  ex- 
IJbred. 

Mr.  McCARRAN.  Mr.  President  the 
{Senator  from  Oregon  said  he  would  like 
to  know  what  Great  Britain  was  think- 
ing about  aid^to  Spain.  Great  Britain 
U  our  partner.    WIU  ttie  Senator  listen 


to  Cbreat  Britain's  greatest  statesman? 
Hfesaid: 


I  see  no  laaaon  why  apaUi  shonld  be 
eluded  tram  the  Uhtted  nations  any  longv. 
or  why  our  vote  shoold  be  oaat  In  favor  at 
their  eanlnslon.  No  British  or  Amsrtcans 
were  kmed  by  the  Spaniards,  The  tauUrsct 
aid  we  received  tram  gpaftt  thzoaghant  the 
war  .was  tmmenws  serrloe.  Spain  lufuaad  to 
facilitate  the  movement  of  Oermana  to  at- 
tack Gibraltar  and  to  enter  afrtoa.  It  can- 
not be  said  that  ^aln  IniurMKGs  or  the 
United  States  In  the  late  mfT  Then  why 
should  we  say  that  the  Spnnlsh  people  most 
be  treated  as  outcasts  Just  because  they  are 
gOTomed  by  General  Vtanoo? 

That  was  said  by  none  other  than 
Winston  Churchill  on  the  10th  day  of 
December  1948. 

The  Senator  frcm  Oregcm  said  Spain 
was  not  protecting  our  boys  in  the  last 
war.  I  read  the  following  from  ^dmiral 
William  D.  Leahy's  book  entitled  "I  Was 
There"  about  Spain's  cantritmtion  to 
World  War  U: 

Ifuasollnl  had  fliat  aslced  to  come  to  Spain 
to  dlsniss  passage  of  German  troops  through 
that  country,  presumably  for  an  attack  on 
Gibraltar.  Franco  propoaed  Instead  that  he 
himself  proceed  to  Italy.  VThen  he  arrived 
in  Rome.  Franco  told  ICussOllnl  that  the 
Spanish  people  would  never  permit  the  Ger- 
mans to  pass  through  ^Miln.  even  If  he. 
Franco,  wished  to  authorlae  such  a  move- 
ment, and  that  he  hiiw— if  waa  opposed  to 
the  proposition.  After  the  war. ,  It  waa 
learned  that  mtler  had  been  mxich  Irritated 
In  October  1940.  when  Franco  refused  to 
join  actively  In  the  Fuehrer^  {dans  for  a 
plncer  movement  against  the  British  in  the 
Mediterranean  involving  Gibraltar  and  an 
Invasion  through  Spanish  Morocco. 

Similar  evidence  appearing  from  time  to 
time  led  me  to  beUeve  that  Genval  Itaneo, 
while  desiring  to  appew  neutral  in  the  war, 
really  was  on  the  side  at  tte  Allies. 

I  wonder.  Mi-.  President,  who  knows 
more  about  it,  the  Senator  from  Oregon 
or  Admiral  Leahy?  I  now  yield  to  the 
Senator  from  Wyoming. 

Mr.  OTtCAHONEY.  Mr.  President,  on 
behalf  of  the  senator  from  Ariaona  [Mr. 
HatkrI,  the  SenaUnr  fnmi  Connecticut 
[Mr.  McMahoh],  and  the  Sraator  from 
Pmnsylvania  [Mr.  MtxksI,  I  desire  to 
ofl^r  an  amendment  to  the  amendment 
of  the  Senator  frtxn  Nevada.  I  send  the 
amendment  to  the  desk 

The  PRESIDING  OFFICER.  The 
deik  will  state  the  amendmoit. 

The  LtcxsLATivi  Clkhk.  After  the 
word  "That ".  in  line  2  to  strike  out  the 
rranainder  of  line  i  and  aH  of  line  3 
and  insert  in  Ueu  thereof  the  following: 
"the  Administrator  is  authorised  and  di- 
rected to  issue  notes  from  time  to  time 
during  the  fiscal  year  1951  for  pundiase 
by  the  Secretary  of  the  Treasuir.  wtw  is 
hereby  authorised  and  directed  to  make 
such  purchases,  in  an  amount  not  ex- 
oeecUng  in  the  aggregate  $100,000,000 
for  the  purpose  of  assistance  to  Spain." 

Mr.  0'MA^ONET.  Mr.  President, 
many  Members  of  the  Senate  in  the  past 
and  at  the  present  moment  have  been 
doubtful  of  supporting  the  amendment 
offoed  by  the  Senator  from  Nevada,  not 
because  they  are  opposed  to  ecoaomic 
aid  to  Spain  but  becausn  they  do  not 
want  to  subtract  any  ecornmic  akl  fnmi 
the  other  nations  ctf  weatBrn  Butchiw  in 
which  the  Econooiic  CoopemtioD  Aethas 
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In  Public  Law  337.  ■ghty-Arst 

gress.  fhrst  sesiten.  tbe 
propriation  Act.  1060.  there 
page  2.  this  proviso: 

Frotrided  furOter.  Ttet  tlta 
Is  authortasd  to 
time  during  the  flaeal 
chase  by  the  SaersCary  «(  thi 
amount  not  exceeding  In  the 
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That  is  vneiedr  what  tbe 
from  Nevada  wishes  to  do— provide 
^  port-import  credit  aid  to  Spain,  ft 
be  done,  it  seems  to  me.  more  aDss 
fully  by  ad(H>ting  tbe  teebBiqQe  in 
bill  which  was  , 

Uian  by  cutting  anything  out  of 
appromriadon  for  the  rsst  ef 
Europe.    So  the  amwwlnwiit  wideh 
have  offered  is  patterned  en  Ibe 
which  was  passed  last  year,  and 
a  puidie-debt  trsnsertion.  Instinad  el 
propriating  new  funds  or  «i*^*»^ 
any  part  of  the  approprlaliaB. 

Mr.  PresidoBt.  nwlim 
tereated  to  know  wtaat  was 
this  $150,000,000  at  cradit  aid 
the  Export-Import  Bank  aulhaised 
year.    I  dte  this  partimlarty 
of  the  suggestion' that 
grant  any  aid  to  any  eomtcy 
might  be  called  a  dieti^onbip. 

Of  the  1150,000.000  wbieh 
iaed  in  this  manper  last  year.  $37, 
000  has  aheady  bees  allotted  to 
emment  of  PntngaL    II  tbe  ruler 
Portugal.  Sefior  Saiaaar.  is  any  leas  a 
tattx-  than   othets 
been  mentioned.  1 1 
of  it 

Mr.LEHKAlf.    1 
Senator  yiekl? 

Mr.  O*MAB01IBT.    I 

Mr.  LEBMAN .    It  is  not  elaw  to 
junior  Sen 
proposal  of  the 

dianges  the  tttuedton.    Ii  It  bbO  a 
that  the  Bxport-Ikwert 
fUQ  autliority  and  fun 
loans  to  Spain? 
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and  berate  a  dtreettre  of  the  Congren 
to  perform  aa  act  the  failure  to  pcrf arm 
vfaleh  m  the  past  has  been  defended  on 
the  sroand.  "Well,  we  bate  the  legal 
power  and  we  need  no  more."  Tea,  the 
Ixpori-Iraport  Bank  had  the  powct.  but 
for  reasons  which  are  dlfBcnlt  to  ex- 
platD  on  any  theory  that  does  not  con- 
flict wtth  our  announced  policy  to  con- 
Uhk  ^•'^"■ii^jgn  the  loans  have  not  been 
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So.  Mr.  President,  in  the  language 
which  I  propose  to  substitute  for  two 
tines  of  the  smendment  of  the  Senator 
from  NenMla,  I  provide  that  the  admin- 
Miator  **is  authorised  and  directed  to 
iBiie  notes  from  time  to  time  during 
fiscal  year  1951  for  purchases  by  the  Sec- 
ictary  d  the  Treasury,  who  is  hereby 
authorised  and  directed  to  make  such 
niirehaaes  in  an  amount  not  exceeding 
m  the  aggregate  $100,000,000  for  the  pur- 
pose of  if«<«t^»w>^  to  Spain."  The  pro- 
ceeds of  these  notes  in  the  words  of  the 
H^earran  amendment  are  to  be  used  in 
,^Yrtff»«»w^  to  Spain  "upon  credit  terms  as 
provided  in  section  111  (c)  of  the  Eco- 
Cooperation    Act    of    19«.    as 


Mr.  President,  knowing,  as  I  do.  and 
as  every  Senator  who  has  examined  the 
history  of  World  War  n  and  what  has 
been  going  on  since,  knows,  that  m  Spain 
there  are  deposits  of  strategic  and  crit- 
ical materiaL<«  which  this  country  sadly 
needs,  and  which  can  be  secured  as  se- 
curity for  this  toan.  I  feel  this  amend- 
ment should  be  adopted  in  the  form  I 
suggest. 

lir.  ANDERSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  OMAHONEY.  I  yield  to  the  Sen- 
ator trom  New  Mexico. 

Mr.  ANDERSON.  Is  It  not  true.  hdV- 
erer,  that  the  policy  which  the  Export- 
Tmpnrt  Bank  has  followed,  it  has  fol- 
lowed because  of  the  position  of  the 
State  Department? 

Mr.  OMAHONET.  I  very  much  fear 
the  Soiator  is  correct  but  I  think  the 
State  Department  has  been  wrong. 

Mr.  ANDERSON.  Are  we  to  go 
through  this  appropriation  bill  and 
write  amendments  whidi  reverse  the 
State  Department  policy  in  Korea,  or  re- 
verse the  State  Department  poUcy  in 
flr^to  or  reverse  the  State  Department 
policy  elsewhere?  Is  this  the  place  to 
svverte  the  State  Department? 

Mr.  O'MAHONET.    I  think  that  with 
icapcct  to  the  pcrficy  toward  Spain,  if 
the  State  Department  has  opposed  Ex- 
port-Import Bank  loans,  this  is  precisely 
the  place  to  leyerse  it.  because  if  the 
Spanish  peninsula  is  not  held  In  the  af- 
fairs which  are  now  rapidly  developing 
In  western  Europe,  much  If  not  an  of 
ow  eeonomir  aid  to  EGA'  countries  wiU 
have  been  kwt    If  the  argumeats  which 
mn  beinc  made  today  at  Laki;  Success. 
la  the  Seoirlty  Council,  under  the  Presi- 
deoey  of  the  represeototlve  ct  the  Soviet 
TMkm  and  on  behalf  (rf  the  KrvnUin  pol- 
icy—if those  arguments  and  those  tac- 
tlm  riMMild  prevail.  It  seems  to  me  that 
there  M«kl  be  no  poasible  quention  that 
ntwml  to  deal  realtetlralTy  to  Spain  win 
•  iMlp  to  haadteap  oar  program.    We 
aateh  reahsm  with  realism,  and 
\  the  tasue  as  It  to. 


Mr.   LEHMAN.    Mr.   President,   will 
the  Senator  yield? 

Mr.    O'MAHONEY.    I   yield   to    the 
Senator  frtan  New  York. 

Mr  LEHMAN.    Is  it  not  a  fact  that 
by  this  device,  which  might  appear  to 
some  to  make  the  transaction  some- 
what more  palatable,  the  United  States 
Government  would  be  taking  unilateral 
action,    not    in    consultation   with    its 
friends  and  allies  and  fellow  members 
In  the  United  Nations,  but  purely  on  its 
own  initiative,  even  going  so  far  as  to 
o\emile  the  policies  of  the  State  De- 
partment? 
.  Mr.  O'MAHONEY.    The  Senator  fron- 
New  York  has  already  answered  him- 
self  when  a  moment  ago  he  rose  and 
interrupted  me  to  ask  me  a  question. 
His  question  was:  Does  not  the  Export- 
Import  Bank  now  have  the  authority  to 
do  this?    The  inference  from  the  Sen- 
ator's question  was.  of  course.  "We  are 
ready  to  lend  this  money  now.    The  Ex- 
port-Import Bank  can  do  it.'"   But  the 
sad  fact  is  that  the  authority  of  the 
Export-Import  Bank  is  not  being  used 
and  we  were  told  this  afternoon  the  State 
Department  is  responsible. 

If  we  can  extend  Export-Import  Bank 
credit  to  Portugal,  we  can  extend  it  tt) 
Spain.  The  formula  I  propose  takes 
nothing  from  the  EGA  appropriation, 
but  it  will  provide  economic  rehabilita- 
tion we  have  extended  by  virtue  of  a 
similar  proviso  in  last  year's  bill  to 
Prance.  Iceland,  Irelapd,  Italy,  Nether- 
lands. Portugal.  Turkey,  and  the  United 
Kingdom,  as  well  as  others.    Let  us  no 

longer  exclude  Spain. 

The     PRESIDING     OPPIGER.    The 
time  of  the  Senator  has  expired. 


COaUtZtTT  OK  ADDBESS  BT  PRIME  MINISTEB  BOHEBT 
GOBOON  MBNZIES  TO  THB  SENATE 

Mr.  McBCEULAR.  I  yield  10  minutes 
to  the  Senator  from  Gonnecticut  [Mr. 
BaMTCii].  

The  PRESIDINO  OFFIGER.  The 
Senator  from  Connecticut  is  recognized 
for  10  minutes. 

Mr.  BENTON.  Mr.  President.  I  do  not 
want  the  most  moving  and  important 
address  which  Prime  Minister  Menzies 
delivered  to  the  Senate  today  to  go  with- 
out comment  on  the  floor  of  the  Senate. 
I  have,  therefore,  asked  the  Senator  from 
Tennessee  to  yield  me  a  few  minutes  in 
order  that  I  may  point  out  to  the  Ssnate 
three  important  key  points  brought  out 
1^  Prime  Minister  Menzies  which  I  hope 
we  shall  remember. 

First.  Mr.  President.  Prime  Minister 
Menaies  warned  us  to  keep  in  mind  the 
fact  that  Korea  is  an  incident,  that  it  is 
merely  an  incident  against  tbe  far 
greater  world-wide  problem  we  are  fac- 
ing. He  warned  us  not  to  become  "pre- 
occupied" with  Korea. 

Implicit  in  that  warning,  and  a  ques- 
tioa  in  the  minds  of  all  of  us  at  this  time. 
Is  the  question  of  what  we  shall  do  if  our 
boys  are  literally  thrown  out  of  Korea; 
if  we  suffer,  indeed,  a  Dunkerque  in 


Should  we  then  necessarily  pick 
Korew.  an  unfavorable  battlegroimd.  mili- 
tarily dlfBcult  and  disadvantageous  to  us. 
riKmld  we  necessarily  thereafter  engage 


In  the  vast  Investment  of  rtjsourtes  and 
manpower  which  would  be  Involved  In  a 
reinvaslon  of  Korea? 

This  question  will  be  discussed  m  at 
least  5  200  Gonnecticut  hones  tonight. 
At  4  o'clock  this  afternoon  came  the  an- 
nouncement that  the  Portr'-third  I^vl- 
slon  of  the  National  Guard,  with  5,200 
Gonnecticut  boys  in  It.  to  being  called 
up  to  the  colors. 

It  is  obvious  to  all  who  res  id  the  papers 
that  we  are  losing  a  battle  in  Korea,  a 
most  important  battle.  But  I  hope  our 
pride  will  not  influence  onr  good  judg- 
ment if  we  lose  this  battle  and  that  we 
will  heed  the  warning  of  the  Prime  Bffin- 
ister  of  Australia,  and  remember  that 
Korea  is  an  incident  and  iiat  we  must 
not  allow  ourselves  to  became  preoccu- 
pied with  it.  Perhaps  w»  should  not 
carry  this  particular  bcttle  fiu-ther. 
That  will  be  a  very  grave  decision. 

Now  to  his  second  point  which  I  wish 
to  emphasize.  What  did  Mr.  Menzies 
pick  as  his  main  illustration  of  the 
world-wide  battleground  now  spread  out 
before  us?  Mr.  Menzies— and  this  is  a 
matter  of  life  and  death  to  his  Austral- 
ians— picked  the  propaganda  war  as  the 
main  war.  and  he  used  fcir  his  illustra- 
tion the  propaganda  war  in  Southeast 

Here,  said  Mr.  Menzleij.  here  in  the 
field  of  propaganda  is  tiie  main  fight, 
and  not  in  Korea.  The  big  war  is  the 
propaganda  war.  That  L;  what  he  said, 
ard  I  want  to  reemphasze  it  today  to 
my  colleagues  in  the  S<!nate. 

We  must  not.  he  said,  t mi  to  this  war  _ 
"blank  faces."  At  least  I  thought  that 
was  what  I  heard  him  say.  blank  faces. 
Yet  for  the  last  10  days  the  Gommittee 
on  Appropriations  of  the  House  of  Rep- 
resentatives has  been  debating  the  re- 
quest of  the  State  Depariment  for  $89.- 
000,000  for  additional  facilities  for  the 
Voice  of  America.  There  has  been  littie 
if  any  discussion  of  this  in  the  papers 
or  on  the  floor  of  the  Senate,  relatively 
no  public  notice,  yet  I  was  told  by  a 
member  of  the  committee  last  night  over 
the  telephone  that  a  coasiderable  part 
*■■  of  that  request  is  goini;  to  be  tiurned 
down  by  the  House  Gonunittee  on  Ap- 
propriations. 

Mr.  President,  this  Is  a  very  modest 
request,  one  formulated  by  the  State 
Department  long  befor«;  Etorea.  It  to 
pre-Korean  thinking.  It  should  be  ex- 
amined, not  to  cut  it  b:ick  but  to  step 
it  up  and  very  greatly.  It  is  a  request 
far  too  small  in  line  with  the  urgent 
current  problem.  I  call  on  the  State 
Department  and  the  Goiigress  to  recog- 
nize that  fact. 

We  have  witnessed  in  the  last  10  days 
a  request  for  $10,500,000  000  for  military 
armament.  I  am  told  Uiat  another  four 
billion,  which  this  week  ;s  to  be  added  to 
that  sum  for  further  arriament.  will  not 
be  the  last  such  request.  Yet  at  the 
very  time  we  are  debiiting  this  $14,- 
500.000.000  for  armaments.  I  fear  we 
shall  ignore  what  Prime  Minister  Menaies 
has  stated  to  us  today — that  the  main 
war  and  the  principal  front  on  which 
the  victory  will  really  te  fought  out  is 
the  war  of  ideas — ^the  wto-  for  the  minds 
of  loyalties  and  men. 
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ma  third  point  which  I  wish  to  call 
to  the  attention  of  the  Senate,  was  hto 
oimment  on  the  need  for  developing  a 
dmamic  economy  within  Australia  and 
tliroughout  the  rest  ot  the  world. 

We  here  in  the  United  States  have 
ktamed  that  the  best  answer  to  the  Com- 
muntot  propaganda  to  a  healthy  and 
prosperous  economy.  PrlBBC  Minister 
Idenzies.  in  his  c(»nmente  today,  applied 
tliat  same  principle  to  the  goato  and  am- 
bltions  of  the  8.000.000  people  of  Aus- 
ti-alia. 

Mr.  LUGAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BENTON.    I  yield. 

Mr.  LUGAS.  I  rise  on  the  floor  ot  the 
Senate  to  commend  the  Senator  from 
Gonnecticut  for  what  he  to  trying  to  do. 
For  a  long  time  he  has  beoi  a  sort  of 
Icoe  soldier  lighting  for  hto  proposBL 
Be  has  not  met  with  much  success.  I 
certainly  hope  the  Senator  from  Gm- 
nectlcut  will  continue  to  talk,  win  con- 
tinue to  harass.  Will  continue  to  annoy, 
win  continue  to  do  everything  that  to 
within  hto  power  to  make  the  Gongress 
S(«  the  light  With  respect  to  appropri- 
ai jng  the  money  needed  for  propaganda 
purposes. 

Mr.  President,  the  newspapers  disclose 
what  the  northern  Koreans  are  doing 
ai:  thto  very  moment  to  our  soldiers 
whom  they  have  captured.  No  doubt 
tlu-ough  threats  against  their  lives  they 
a:re  compelling  our  soldiers  to  speak 
o'Ter  the  radio  and  advise  the  American 
ti'ocps  who  are  now  flghting  in  Korea 
what  they  should  and  what  they  should 
not  do :  they  are  advising  them  to  desert 
file  American  forces,  they  are  telling 
tliem  what  good  treatment  they  are  re- 
ceiving, and  so  forth.  That  to  propa- 
giinda  of  a  tjrpe  which  to  being  spread 
constantly  throughout  the  whole  Rus- 
sian orbit  and  to  all  the  satellite  coun- 
tries they  control.  We  do  very  little  to 
counteract  such  propaganda.  We  sit 
back.  and.  apparently  because  of  the  few 
dollars  we  would  have  to  expend,  we  are 
a-^taid  to  go  forth  and  meet  the  chal^ 
lenge.  Gommunist  propaganda  repre- 
sents one  of  the  most  serious  challenges 
we  have  to  meet  Gongres  should  act 
quickly  on  thto  problem  instead  of  fool- 
Irg  around  with  it 

Mr.  BENTON.  Mr.  President  I  thank 
ttie  distinguished  majority  leader  for  hto 
comment  May  I  again  ronind  the  Sen- 
ate that  the  nuijority  leader  was  one  of 
ttie  flrst  Members  of  the  Senate,  when 
I  was  serving  as  Assistant  Secretary  ot 
State,  to  see  the  importance  of  thto  issue 
I  am  discussing  today,  and  again  and 
aiirain  the  Senator  from  Ulinoto  assumed 
leadership  when  it  was  so  bacDy  needed 
in  those  dark  days? 

Mr.  LEHMAN.  Mr.  President  win  the 
Senator  yield  fen:  a  question? 

Mr.  BENTON.  Let  me  see  If  I  have 
time  to  yield  to  the  Smator  from  New 
York  whoi  I  have  flni^ed  my  brief 
comments.  Or  if  the  Sjenator  from  Ten- 
nessee will  give  me  further  time,  I  shall 
be  glad  to  jrield. 

M^.  President  it  to  no  hmger  enough 
for  us  merely  to  stimulate  our  dynamle 
eccmomy  at  hmne.  as  called  for  by  Prime 
Ministra-  Menxies  thto  afternoon.  Hie 
outlined  a  similar  goal  and  iMWlied  It  to 


the  South  Pacllla.  Siieh  a  goal,  of 
eoorae.  mtdloi  also  lo  Latia  Amcrieat 
and  also  to  other  areas  thruighout  ttia 
worid.  We  miBfe  give  technical  aarist- 
anee  as  eaUed  for  under  the  poiitt  4  paro- 
grar^  to  help  stimulate  other  countrfas 
to  a  far  greater  dynamic  teniapment  of 
their  own  econamiea.  We  mnuist  do  thto 
as  one  of  the  strongest  arms  of  our  prop- 
aganda effort  in  countering  the  attacks 
of  the  Soviet  Union. 

Because  of  the  powor  of  the  propa- 
ganda put  out  by  the  Gommuniste  in 
North  Korea.  I  remind  the  majority 
leader  that  the  North  Koreans  Uuow 
themselves  so  passionately  into  the  flght- 
ing against  our  soldiers  that  as  I  read 
in  one  newspaper  dispatch  the  North 
Koreans  move  into  the  fire  from  our 
machine  guns  with  such  a  paakm  that 
they  are  shot  down  so  that  their  bodies 
are  piled  up  like  cordilrcod.  Why  do 
they  fight  thto  way?  Thej'  fight  because 
they  are  pumped  xip  with  the  Soviet 
propaganda.  They  haye  never  had  any- 
thing presented  to  than  which  would 
give  them  a  reasonable  answer  or  a 
counto'argianent  against,  the  Soviet 
propaganda.  Ihey  move  in  against  our 
machine-gun  fire  as  they  do  because  the 
Soviet  propaganda  ties  itself  to  historlo 
background  and  to  their  legitimate  as- 
pirations. The  Soviet  propaganda  prom- 
ises them  land  reform.  Yes,  it  promises 
the  peasants  the  land.  It  of  coiurse. 
does  not  mmtion  the  progress  of  land 
reform  in  South  Korea. 

It  says.  "We  will  get  rid  (tf  your  age- 
long exploiters.  We  will  rid  you  of  the 
greedy  people  to  whan  you  have  been 
turning  over  such  a  high  percentage  of 
your  production."  The  :anall  peasant 
farmers  know  that  their  aspirations  for 
land  are  legitimate.  They  feel  they  have 
Uttle  to  lose,  that  perhaps  the  Marxist 
slogan  to  right  that  they  hatre  nothing  to- 
Icse  but  their  chains.  They  bdieve  these 
promises  of  the  U.  S.  S.  R  and  move 
against  our  boys  and  hito  the  fire  of  our 
machine  guns  with  reckless  abandon. 
Due  in  large  part  to  the  Soviet  prtqw- 
ganda  they  have  beoa  flred  with  such 
seal  that  they  have  gone  through  South 
Korea.  I  am  told,  as  rapidly  as  the  Ger- 
man pMuer  divisions  onx  went  through 
Prance.  

The  PRKSIDINQ  OPFSCKR.  The 
time  of  the  Senator  from  Connecticut 
has  expired. 

Mr.  BENTON.  MT.  President  I  am 
glad  to  have  beoi  able  to  emphasise 
those  three  pointa  I  am  sorry  I  cannot 
suBunariae  my  conclusions,  which  I  hope 
are  self-evident • 

ThePRBBIDmaOPFICBR.  Does  the 
Senator  from  Tennessee  yidd  time  to 
any  Senator? 

Mr.  McKELLAR.  I  first  yield  to  thft 
Soiator  from  niinola. 

Mr.  LUCAS.  Mr.  President  I  do  not 
desdbv  any  tteie,  I  wiUsay  to  my  friend 
from  Tennessee. 

Mt.  O'MAHONEY.  M^.  PresUtont  wffl 
the  Soiatar  yield  to  me  for  15  ascondsf 

Mr.  McKELLAR    Of  course. 

Mr.  OMAHONBY.  I  merely  wUh  to 
euiiect  an  <SHlwinp  tn  xaj  statement 
The  amendment  which  I  aOerad,  I  of  <- 
fiered  on  behalf  of  tbs  fUnshw  tnm  Ari- 
aona  (Mr.  Hatbbi],  ttie  Senator  ttam 


Cmmertirat  (Mk. 
tor  tr 
and  mgndf . 

Mr.   UrWWIMk. 
yield  3  minutatta  thai 
YbriE  [] 

The 
Soiator  from  New  Tock  to 
for  Sminotea. 

Mr.  LEHMAN.  Mr. 
ply  wish  to  say  that  I 
much  interBsta^  tai 
of  the  majority 
the  junior 
[Mr.  Baniow].  I.  of 
myself  with  these  woNto  of 
what  ttiaianiar  fffnatim  ttam 
cut  has  been  doing.  Ilidlevvlathsl 
of  propaganda  whidb ; 
of  Amwrtra  and  her  Ideatoi  and  I  SM 
proud  that  I  am  a  ^itpffMur  of  tte  feUl 
which  would  provide  the  aaoonry  ma^ 
ehinery  for  that  potpose.  IdDBOfei 
thane  to  anything 
that  kind  of 

we  spread  throughout  the 
kind  fff  prirpaganda  for ' 
by  statute,  we  provide  that  ttis  State 
DqMurtmait  <n- otheri 
ment  shall  give  money  to  a  i 
to  as  eompletdy  totalitarian  and  tntsl- 
erant  as  uiy  within  my  kaowiadie  In  tba 
last  quarter  of  a  oeatury? 

Mr.  CHAVEZ.   MT.  Fresidat.  «iU  tba 
Senator  yield? 

Mr.  LEHBIAN.  I  have  only  a  few  Bdn^ 
ute& 

The  chief  of  that  state  has  wmqdetsly 
stifled  freedom  of  action,  freedoa  of  r»> 
ligion,  freedom  of 
of  thought  Ouronlyehanostai 
fioedum  and  demiaacy  in  tiw  woeldito- 
day  and  to  oppose  totatttsilairiBM  l»  to 
show  the  world  that  we  are  Dsr : 
everywhere  and  I 


demoeraey  while  at  tbe 
act  legislation  such  aa 
to  aid  an  enemy  of 
avowed  advocate  of 
ism. ' 

Mr.  CBAVBi    Ifr. 
der  If  the  Senator  ttam 
yield  me  a  eoupis  of 

Mr.  M^'W^J-ait     I 

to  the  Senator  fkanMew 

The 
Senator  tramfftm 

for  10  wriniitwa 

Mr.  CHAVEZ.    Mk: 
pc^aibly  aa  much 
as  to  the  flenator 
we  are.  .trying  tit  da 
partieuter  tnstanDa.    I  ask  ttie 
from  If^w  ToKk  If  it  to  not  as 
to  hdv  Jiungzy  psofia  In  Spaia  aa 
to  hdp  tite  FiaaA  ta  kffl 
In  Indanesia. 

M^.UBBMAK    Lstmessyts 


win 


tayisU 


ttii 


SorS 


addresMdttie 
I  iiusuniiil  ttia 
afltation  tor  tlm 

Mk-.CHA 
hungry 

help  Spain  to  oMatn 
quacy.    The 
nish  help  to  tfas  Fnuth, 


to 
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the  hawrr  Spaniards.  But  If  we  vote 
toUrethe  Spanish  people  aid,  »s  we  giro 
•Id  to  the  French,  we  wiU  aooonipUsh 
aomethlag  that  sympathy  alone  oumot 

Mr.  JJKHMAN.  Ur.  President,  the 
Senator  tram  New  York  wm  say  that  he 
will  glMDy  support  any  bill  the  Senator 
from  New  Mexico  wishes  to  introduce  to 
proride  direct  akl  to  starring  or  needy 
people  In  Spain.  That  is  ter>-  different 
txom  what  is  proposed  in  the  amendment 
ve  are  now  dtsrusrinn. 

Mr  CBAVWZ,  What  is  proposed  is 
irtiat  th.  Sr«at4jr  from  New  York  has 
teen  taiiirn  abcot  ever  since  I  remem- 
ter  him  6s  a  :ttemk«r  of  the  Senate.  We 
•re  trying  to  msife?  western  Btmrpe  self- 
11  teiw  about  eoontunic  self- 
in  wfitem  E»ope.  The  only 
^^„,„„  I  eta  see,  in  many  instances,  for 
miHj^iHi.i«i  to  aid  to  Spain  is  communistic 
««<h.»n>^  in  the  united  SUtes;  many 
Samtors  are  afraid  of  a  few  Totes  in 
Hew  York  Ctty  c- etoewhere,  and  I  do  not 

Bkethat 

Mr.  IXBMAN.    Mr.  President  let  me 
ny  that  In  adFOcattng  economic  assist- 
•aee  for  western  Europe,  as  I  have  done. 
•ad  as  I  slian  eontimie  to  do.  I  have 
•dTtrafrwl  *>*^  — iliiianrr  tn  nrin-  *-^  *^Y 
uttions  and  regimes  which  have  a  i^- 
iQBOphy  of  goteinment  and  of  lif e^similar 
•r  aimtogooi  to  oars.    I  believe  that  the 
Bp^nteh  people  hare  such  a  philosophy, 
bat  I  do  not  beUeve  the  head  of  the 
to^^niith  state  and  his  inU^ierant  regime 
da    Th\a  legldation  wffl  help  keep  that 
— >.»  •ad  tikftt  regime  in  power.    It  wiH 
aot  beip  the  Spai^di  people  for  whom 
llmf^ioefa  a  deep  regard. 

»    yHgaUIUtO    OHFfCER.      The 
of  the  Senator  from  New  York  has 

Tbe  rifiwtor  from  Tennessee  Is  recog- 
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oountry.  hM  ■btt^I.  •■pedaUy  during  Ui* 
last  S  j«an.  to  conceal  from  the  American 
iMOpte  Xh»  algnal  aervice*  wliicJi  Spain 
inS^  lis  in  the  criUcal  war  years  from 
1942  to  1945.  and  to  Induce  our  Government 
to  adopt  toward  Spain  a  policy  which  Icaai 
only  r^ard  as  cont-ary  to  American  Intareats 
and  derogatory  of  AiHerlcan  honor.  Our  fel- 
low eltiaena  should  be  enlightened,  not  de- 
oetTCd.  about  toe  a.Jtual  facts  in  the  situa- 
tion. 


,„     _,  Mr.   Presidwit.   I 

ykid  ttw  remainder  of  mj  time  to  the 
Senator  from  Nevada  [Mr.  McCtfUUfl. 
mr  good  filend  on  the  eommittee. 

The    PRESIDING    OFFICER.      The 
aiiMtnr  tram  Nevada  is  reoogniwd. 
Mr  MoCABBAN.    Mr.  President,  some 
m^**  have  been  made  today  on  the 
of  Oie  Senate  in  regard  to  lending 
tanee  to  a  dictator- 

^riP  or  a  Ftedst  government  Last  year 
^epiMed a  law  idenkkal  with  the  meas- 
ore  we  are  endeavoring  to  enact  now; 
vith  that  law  paoed  and  on  mir 
lokM,  we  loaned  to  Portugal 
I  IS  there  to  a  dictatorship 
in  Bvope  or  tf  there  is  a 

Q<  govemiMnt  anrirture 

.ttlsinPofftiigaL  No  one  who 
li  Ikaiiter  with  that  iifeuatkm  will  deny 
Itoeaeuaacyoltiiat  statement 

Mr  President  it  has  also  been  oUd. 
talh  kv  way  of  tmr******"*  >^  other- 
m  ^mdd  not  md  this  money. 
wiMt  aiTatn  wQold  do  fm  us. 
so  it  li  said,  was  against 
m  to  the  ammid  Wetld  War.  the  reeen* 
Bi    Lti  »•  nad  from  statements 
t  Me  to  ke  fooBd  to  the  book.  War^ 
IB  apalB.  fey  '    * 


of  Us 


Mr.  President,  I  am  sorry  that  the 
Senator  from  Oregon  [Mr.  Morse]  has 
seen  fit  to  leave  the  Chamber  while  these 
siatementa  are  being  read,  because  they 
would  be  enlightening  to  him. 
I  quote  further  from  the  ambassador: 
Under  Senor  Lequerlca,  as  under  his  pred- 
ecessor Count  Francisco  Jordana,  the  Spanish 
Foreign  Office,  with  the  obvloxis  approval  of 
the  head  of  the  Spanish  State,  granted  us 
more  favcw  than  did  any  other  neutral  goT- 
emment,  whether  Sweden.  Turkey.  Switzer- 
land, or  Portugal.     Not  only  did  the  Spanish 
Government   pledge   Itself   not  to   interfere 
In  any  way  with  our  fateful  landings  and 
campaign  in  North  Africa.    Not  only  did  it 
assure  us  as  early  as  February  1943  that  It 
would  Join  us  in  the  war  If  the  Axis  should 
attempt  an  Invasion  of  Spain.     Not  only  did 
it  permit  us  to  use  Spain  as  the  base  for 
invaluable   espionage   of   Axis    activities   In 
France  and  the  Mediterranean.    It  also  ac- 
corded us  Important  positive  favors.    It  al- 
lowed us  to  get  over  1.200  American  airmen 
safely  across  the  penlnstila.  without  any  In- 
ternment.     It    permitted    the    transit    and 
exit  of  over  25,000  members  of  the  French 
resistance  movement  as  reinforcements  for 
the  allied  armies  in  North  Africa.     It  choked 
oa  export  of  strategic  war  materials  to  Ger- 
many before  any  other  neutral  had  done  so. 
Spain,  too,  was  the  first  country  to  conclude 
a  permanent  air  agreement  with  us.  and  one 
whereby  we  were  enabled  to  obtain  landing 
rights  for  military  as  weU  as  clvlUan  planes. 
In  the  light  of  all  such  facts,  it  is  simply 
hypocritical  to  countenance  the  notion  that 
Spain  has  been  hostile  to  us  and  should 
thotfcn  be  treated  as  a  pariah  among  the 
nations.    It  certainly  belies  the  solemn  as- 
■urancea  which  President  Franklin  D.  Roose- 
velt gave  to  the  head  of  the  Spanish  State 
In  writing  In  November.  1942. 

•me  policy  which  we  have  latterly  been 
pursuing  toward  Spain  has  had,  I  believe. 
stm  another  unfortunate  effect.  It  has  re- 
terdied  the  natural,  and  otherwise  inevitable. 
evolution  of  the  Spanish  domestic  regime 
toward  greater  liberty  and  democracy.  No 
nation  likes  to  be  dictated  to  by  foreigners, 
and  when  our  Government  Joins  Marshal 
Stalin  In  teUlng  the  Spanish  people  that  they 
must  get  rid  of  the  head  of  the  Spanish 
State,  the  natural  response  is  popular  reac- 
tion tn  support  of  the  existing  regime.  And 
tiow  riUy  It  to  to  allege  that  Spain— or  the 
bead  of  ITie  Spanish  State — is  a  threat  to 
worid  peace.  The  real  threat  to  world  peace 
Is  In  Moecow  and  not  In  Madrid. 

SpiOn  to  vital,  aa  I  see  It,  to  American  in- 
Mrecta.  TIm  late  war  has  abimdantly  dem- 
onstrated the  great  strategic  Importance  of 
the  Iberian  Peninaula  for  any  way  In  which 
the  United  States.  unhappUy.  may  hence- 
terth  be  involved.  Nor  can  the  United  States 
have  enduring  proper  understanding  with 
ffp^«t«ti  Amerlcs  without  proper  understand- 
ing with  Spain. 


Mr  President,  one  last  word:  All  that 
this  amendment  would  provide  would 
be  to  permit  a  freedom-loving,  Uberty- 
loving.  God-feartng  people  to  enhance 
their  own  internal  economy,  so  that  when 
we  call  on  them,  they  wiU  not  be  found 
wanting.  The  day  wiU  come.  I  am  sorry 
to  say— but  everything  indicates  it— 
when  we  shall  be  calling  on  all  the  free- 
dom-loving peoples  of  the  world.  How- 
ever, some  of  them  are  not  responding 

too  rapidly  just  now.        ^^ 

The     PRESIDINa     OFFICER    The 
Senator  from  Tennessee. 
Mr.  McKELLAR.    Ml.  President,  let 

us  vote  on  the  amendment^ 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment proposed  by  the  Senator  from  Wyo- 
ming I  Mr.  O'MAHONrr] ,  for  himself  and 
other  Senators,  to  the  amendment  of 
the  Senator  from  Nevada  to  the  com- 
mittee amendment. 

Mr.  McCARRAN.  I  suggest  the  ab- 
sence of  a  quorum.  

The  PRESIDINQ  OFFICER.  The 
clerk  will  call  the  roU. 

The  Ctiief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to 
their  names: 


t 

I 

i 


Aiken 

Anderson 

Benton 

Brewster 

Brlcker 

Bridges 

Butler 

Byrd 

Cape hart 

Chaves 

Connally 

Cordon 

Douglas 

Dworsbak 

Eastland 

Ecton 

FergiiBOn 

Flanders 

Frear 

Fulbrlght 

George 

Gillette 

Graham 

Green 

Gumey 

Hayden 

Hendrlckson 


ta 


Mr.  President,  it  seems  to  me  that 
the  authorities  who  have  been  on  the 
ground,  as  was  Ambassador  Hayes  dur- 
ing the  Second  World  War,  and  who 
know  tb»  attitude  of  Spain,  and  have 
known  BptJn  all  these  years,  should  have 
weighty  1nflhit~^  with  those  who  think 
otherwise. 


HickNilooper 

Hill 

Hoey 

Holland 

Hvunphrey 

Bunt 

Ives 

Johnson,  Colo 

Johnson.  Tex. 

Kefauver 

Kern 

Kerr 

Knowland 

Langer 

Leahy 

Lahman 

Lodge 

Lucas 

McCarran 

McCarthy 

McCIeUan 

McFarland 

McKeUaf 

McMahon 

Magnuson 

Malone 

MarUn 


Maybank 

Miiukm 

Morse 

Mundt 

Murray 

Myers 

O'Conor 

CMahoney 

Pepper 

Robertson 

Bussell 

Saltonstall 

Smith.  Maine 

«m<t.h.  N.  J. 

Sparkman 

Stennls 

Taft 

Thomas.  Utah 

Tliye 

Tydlngs 

Watkins 

Wherry 

Wiley 

Williams 

Toung 


The  PRESIDING  OFFICER.  A  quo- 
rum is  present.  The  question  is  on  the 
amendment  offered  by  the  Senator  from 
Wyoming,  for  himself  and  other  Sena- 
tors, to  the  amendment  of  the  Senator 
from  Nevada. 

Mr.  WHERRY.   I  ask  for  the  yeas  and 

nays. 

The  yeas  and  nays  were  ordered. 

Mr.  WHERRY.  Mr.  President,  a  par- 
liamentary inquiry.  

The  PRESIDINa  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHERRY.  In  ttie  event  the 
O'Mahoney  amendment  is  agreed  to, 
there  will  be  a  second  vote,  will  there  not, 
on  the  McCarran  amendment  as 
amended?  

The  PRESIDING  OFFICER.    That  is 
correct    If  the  O'Mahoney  amoKimenf 
Is  agreed  to,  the  question  will  then  recur 
on     the     McCarran     amendment     as 
amended  by  the  O'Mahoney  amendment. 

Bir.  HOEY.  Mr.  President,  may  we 
have  the  O'Mahoney  amendment  stated. 

The  PRBSnoma  OTFICER  The 
clerk  will  read  the  O'Mahoney  amend- 
ment. 


The  Chut  Clisk.  The  amendment 
reads  as  foUoira: 

On  page  448.  line  7.  after  the  word  "qwet- 
fled",  insert  the  fcdlewtng: 

"Provided  further.  That  the  Admlnlatrmtor 
la  authoiiaed  and  directed  to  lasue  notes 
from  time  to  time  during  the  llaeal  year  1981 
tar  purchase  by  the  Secretary  of  the  Treaa- 
,iiry,  who  to  hereby  authorlxed  and  directed 
to  make  such  purchases,  in  an  amount  not 
ckeeeding  in  the  aggregate  $100,000,000  for 
the  purpose  of  assistance  to  Spain,  to  be 
extended  upon  credit  terms  aa  providsd  in 
section  ill  (c)  (2)  of  the  Bconanic  Cooper- 
ation Act  of  1948,  as  amended." 

Mr.  BXfUPBRKT.  Mr.  Presidmt,  a 
parliamentary  inquiry.     

The  PRESIDING  OFFICER.  The  Sen- 
ator WiU  state  it. 

Mr.  HUMPHREY.  The  Senator  from 
Minnesota  was  wondering  whether,  with 
the  offering  of  the  OMahoney  amend- 
ment, additional  time  would  be  allowed 
for  debate  on  that  particular  amend- 
ment, tn  view  of  the  fact  that  the  unan- 
imous-consent agreement  which  was  al- 
tered into  pertained  to  the  McCarran 
amendment  

The  PRESIDINO  OFFICER.  The 
O'Mahoney  amendment  having  been  of- 
fered before  the  time  for  debate  expired, 
it  is  the  opinion  of  the  Chair  that  tho^ 
is  no  time  now  for  debate  on  the 
O'Mahoney  amendmoit  The  question 
is  on  agreeing  to  the  amendment  offered 
by  the  Senator  from  Wyoming,  for  him- 
self and  other  Senators,  to  the  amend- 
ment offered  by  the  Senator  from  Ne- 
vada. The  yeas  and  nays  having  been 
ortLered,  the  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roQ. 

Mr.  MYERS.  I  announce  that  the 
Senator  from  California  [Mr.  Downvr] 
is  necessarily  absent 

The  Senator  from  South  Carolina  [Mir. 
JoHifSTOH]  is  absent  because  of  the 
death  of  a  close  personal  friend. 

The  Senator  from  Kentudqr  [Mr. 
CRAPMAir]  and  the  Senators  from  West 
Virginia  [Mr.  Kilgoss  ^md  Mr.  Nblt] 
are  al»ent  on  public  business. 

The  Senator  from  Louisiana  [Mr. 
LoHGl.  the  Senator  from  Idaho  [Mr. 
TaylobI,  the  Senator  from  Oklahoma 
[Mr.  Thomas],  and  the  Senator  ftom 
Blentucky  [Mr.  WiTHns]  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  Kentucky  [Mr. 
Cbapmak]  is  paired  on  this  vote  with  the 
Senator  from  West  Virginia  [Mr.  Kil- 
Goas].  If  present  and  voting,  the  Sena- 
tor fTKOa  Kentucky  would  vote  "yea."  and 
the  Senator  from  West  Virginia  wmild 
vote  "nay." 

The  Senator  from  Kentucky  VMr. 
Wzransj  is  paired  on  this  vote  with  the 
Senator  from  West  Virginia  [Mr.  NbltI. 
If  present  and  voting,  the  Senator  from 
]lt^tucky  would  vote  "yea."  and  the 
Senator  from  West  Virginia  would  vote 
"nay.- 

Mr.  SALTONSTALL.  I  announce 
that  the  Senator  from  Kansas  [Mr. 
Dasbt],  the  Senator  from  Missouri  [Mr. 
DoHKiLL].  the  Senator  Cram  Indiana 
[Mr.  Jnnm],  and  the  Senator  tram 
Michigan  [Mr.  VAmmranG]  are  absent 
hy  leave  of  the  Senate. 

The  Senator  from  Washington  [Mr. 
Caih]  who  is  absent  by  leave  of  the  Sen- 
ate is  paired  with  the  Senator  from  New 


Hampshire  [Mr.  TobbtL  IZ 
voting,  the  Senator  firom  Washington 
would  vote  "yea"  and  the  Senator  Cram 
Mew  Hampitfiire  would  vote  "nay." 

The  Senator  from  Kansas  CM^. 
ScBOBPPB.]  is  absent  by  leave  of  theSen- 
ate.  and  if  present  would  vote  "nay.** 

The  result  was  announced— yeas  52. 
nays  27.  as  foUows: 


atteti 


Captfiart 

Chaves 

Connally 

Oocdon 

■uOand 

V^erguson 

Randen 

Folteltftit 


IfonsiMI 
sunt 

OXSoDor 
,Oolo.  OlSkhan^ 
Johnson.  TsB. 
Kefauver 
Kerr 

Kaowlmd  Ssttonstall 

Leahr  amtta.1 

Jjodge  Bmtth.  H.  J. 


Green 

Qumey 

Harden 

Bsudrlekson 

Hlckenlooper 

Hbey 


Anderson 

Bentm 

BMcker 


MeVuland  ThomasLUIah 

McKeHar  Thye 

MrMshaw  Tytftoas 

MscnoHm  W^lay 


end  the 

would  vote 

Mr.SALTQMBTCiUi. 
the 

CaxhI.  the  Jmdor 
VMr.  Damth  tte 
VMr. 

ana  [Mr. 
from  Kaaeas  [M)r. 
ator  tRMn 
and  the 

S 


Bampdiire  [M^.  ToMrr] 


nays  is.  as  follows: 


HATS-tT 

Rear 
Otnette 


Butler 
Byrd 

DwoiBfaak 
Beton 


HomphiBf 


Tatt 


Lehman  Wherry 

MbCarthy  WUUans 

ISoClellaa  ToOBg 

HOT  VOTIHO--17 

J«mer  Tk^lor 

Johnston,  a.  C  Thfomas.  Okla. 
KUcne  Tober 

Uaog  Vs 

Neely  Wittaeis 

Schoeppel 


,«.JL 


Cain 

Chapman 

Darby 

Ponnell 

Downey 

■louter 

So  the  amendment  offered  by  Mr. 
O'Mabobkt  for  himself  and  other  Sen- 
ators to  Mr.  McCAaBufs  amendment  was 
agreed  ta 

The  PRESIDnva  OPFICEU.  The 
question  now  recurs  on  the  amendment 
of  the  Senator  from  N<evada  [Bfr.  Mc- 
Cabsab]  as  amended  by  the  OMahoney 
amendment 

Mr.  WHEBRY  and  other  Smators  re- 
quested the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  rcdL 

Bfr.  MYERS.  I  announce  that  the 
Senator  ftom  California  VMr.  Dovtbbt] 
is  necessarily  ahsmt 

The  Senator  from  South  Carolina  [Mr. 
JoHHSTOHl  is  absent  because  of  the  death 
of  a  close  personal  friend. 

The  Senator  from  Kaitueky  [Mr. 
CRAFMAH].  and  the  Senators  from  West 
Virginia  [Mr.  Kn.aaaB  and  M^.  NkBTl 
are  absmt  <m  public  bostness. 

ThB  Senator  from  Taiiisiana  (Mr. 
LoBGl.  the  Smator  from  Idaho  tMr. 
Tatlok],  the  Senator  from  Oklahoma 
[Mr.  TmauB}.  and  the  Senator  ttom 
Kentucky  tMr.  WzxbhmI  are  absent  tar 
leave  of  the  Senate. 

The  Senator  flram  KentuAy  [Mr. 
CBAFiaB]  is  paired  on  this  vote  with  the 
Senator  ftom  West  Vbglnia  [Mr.  Kn.- 
ooul.  n  present  and  voting,  the  Sen- 
ator trout  Kentaicky  wouM  vote  "yea." 
and  the  Senatur  firom  West  Vli^inia 
would  vote  "nay." 

The  Senator  from  Kentucky  [Mr. 
il  te  paired  oa  thte  vote  wtth  the 
Cram  West  Vliglula  tMr. 
NksLTl.  IT  pteseirt  and  voting,  the  Sen- 
ator from  Kentucky  would  vote  "yea." 


Adte1|0it 

GllleCts 
Gumer 


HIcksnloepsF 

Boey 

Hollsnd 


mu 


Cain 

Chapman 

Darfey 

Drmnell 

Downey  . 

Jenner 

So    Mr. 

amfTMJed. 
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House  had 
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Afll  to  Mpport  mnrch  tod  trmtetaw  in 
aittuktti  and  rteunattam.  aniyple 


and  for  other 


ttMttlM 

iMd  Mxeed  to  the  amaadBent  of 
tte  Diwli  to  Mch  o(  tlM  f oDovtog  bOki 
of  the  Bonn: 
■.m.UR.  Aa  act  far  to*  rctttf  of  tb« 

Aaaet  tt> 


lurther  announced  that 

__,Jtottei 

of  the  Senate  to  each  «(  Vtm  toOowtaic 
tamiof  tbeBooae:  ^ 

H.B.'NHw  ^to  Mt  to  prort*  a  B-dftyiMk 
for  ijarwi  lad  lawabw  <*  **»  lietrofBlt»«a 
polle*  f OM*.  toe  Ymito«  SladH  Pvk  Folle* 
lo«t».  »d  to*  WlUte  ■o«»  »Wk»  f  orce:  .ad 

H.R.aatL  An  act  to  antkortae  the  X3la- 
-  -  -  «^  r%da^M^A  vowm^MBtt  to 

Vie*    Oi    MH^BMl^    (uiai  ii^MHs    •*» 

Laadier 


also  anwaaced  tlMt  the 

^tothe 

of  the  Senote  to  the  Wn  (B.  R.  2234)  for 
the  xchef  of  lira  Gtodys  J.  Senyofal  Ms- 
Gaithy;  ericad  •  oonfaeoee  with^too 
BoMte  OB  the  dtokcreetoc  Totes  of  the 
two  Booni  thereon,  and  that  Mr.  Bran 
of  B^  Toik.lfr.  Dnmar,  and  Mr.  Ks«. 
OM  ««>«  enninted  meaaccrs  on  the  part 
of  the  Booee  at  the  eonf erence. 
fl— UL  AFfunwtiATinwa.  issi 

Ibe  Senate  resomed  the  eonsideratMJn 
of  the  MB  (B.  B.  nif)  aakinc  appro- 
prtofwi— f  for  the  soDport  of  the  Gotcsb- 
ment  for  the  IMeal  foar  cadtof  June  30, 
ISM.  and  for  other  pnrpoMs. 

PBBBnXMQ     OiFICBB.    The 
r  la  on  the  eonsittee  amcnd- 


Ttae  ainf^"****^  «m  asreed  to. 
iMr.DODCBiAa    Mr.rreak1fnt.a.ptf- 


The     FBBEODIIIQ     OtTJCER.    The 
.  wmatotett 

DOOOLdS.    What  la  the  qMoe- 
theanate? 


I  fcafoce  the  fleaate  ie  the 

tsr  the  flfiiatir-  froat  Vir> 
Oir.  Brmh  the  Senator  from  New 
iiir.  ThiaiBil    end  other 
>  a  sttbatitato  for  the  leaguace 
I  tor  the  ooauBittoe 
_  _  toae  21.  ai  pafe  47$. 

Mr.  DODQLIB.    In  Melt  <<  t>>B  ton- 
fit  «^  «n  kf  the  o»  called  Byrd- 

aan  onlistttuto  for 

to  be  stricken  by 

XaMVO  to  toeort  the  foU 

I  aoad  to  the 

X  teeo  boott  lotaed  to  thie  aoMnd- 

U  Oil  Diiitr  ' ^ '  IMr. 

KlHl.  the  Senator  from  Ditovare  CMr. 
and  alto  tha  jnnlor  Senator 
CMb:  BMnonl  And  the 

,  atr.FUR- 

%  ibo^d  Ifte  to  teto  the  ftoend- 

I   nUBBDOiO   omcBR.     TbO 

win  ttato  the  amendment 


The  ImasLAtm  CuaoL  In  lieu  of  the 
laivuace  propoaed  to  be  Inserted  by  Mr. 
Braa  (for  himself  and  others)  as  a  sub- 
stitute for  the  language  proposed  to  be 
strtdcen  out  by  the  oommlttee  (Hi  pages 
4TB  and  4Tf  (embraced  in  sec.  1114) .  In- 
sert the  foUo^ng: 

8k.  1114.  Redttctlooe  to  approprlatlone 
eoaUtned  In  thto  »«  are  hereby  made  In  the 
gum  of  11,000.000.000.  Such  reductions  shall 
be  made  in  the  following  manner : 

(a)  Funds  appropriated  In  this  act  for 
supplies  and  materials,  for  lands  and  struc- 
tuzcs.  and  for  Federal-aid  postwar  highways 
shall  be  letfwwd  by  $600 .000,000:  ProtHd*d, 
That  the  Dtnetor  of  the  Bureau  of  the 
Budget  Is  saapowered  to  make  such  reduc- 
tloiM  aaoiw  the  departmenU  and  agencies 
In  the  eucutltfc  branch  of  the  Government 
in  siKh  a  Buuuier  as  to  provide  for  the  most 
cffldent  use  of  the  Nation's  manpower  and 
lesonrees  oonslstent  with  prevaUing  needs 
for  an  adequate  national  defense  and  a 
sound  nwtinnal  economy. 

(b)  Funds  appropriated  to  this  act  for 
personal  services,  travel,  transportation  of 
things,  communications  services,  rents  and 
utilities,  printing  and  reproduction,  other 
contractual  services,   and  equipment  shall 
be  reduced  by  $500,000,000.  which  reduction 
shall  be  made  among  the  departments  and 
agencies  in  the  executive  branch  of  the  Gor- 
emment  on  a  pro  rata  basts:  Provided,  That 
reductions  to  personnd  shall,  where  practi- 
cable, be  mads  by  eliminating  a  total  of  5 
percent  of  the  personnel  provided  for  in  the 
President's  budget  and  the  filling  of  a  total 
of  not  more  than  one-half  of  all  vacancies 
which  oeetir  by  reason  of  death,  resignation. 
or  o;therwlae:   Provided  further,   That   the 
reductions  provided  for  to  this  subsection 
among  the  departments  shall  be  made  on  a 
department-wide  basis  and  the  Secretaries  of 
tfa*  Dspartipents  are  empowered,  by  means 
of  tfmntfsrs  and  adjustments,  to  keep  the 
^im  vm    vlthto    their    respective    depart- 
ments at  a  wi^T^miiTn  of  efficiency :  Provided 
furOier,  That  tba  ZMreetor  of  the  Bureau  of 
th*  Budget  Is  empowered  by  means  of  trans- 
fers and  adjustments  to  administer  the  re- 
dactions provided   for   to  this   subsection 
amoBg  the  nondepartmental  and  independ- 
«ht  agencies  in  such  a  manner  as  to  provide 
for  a  mastaaum  of  efficiency:  Provided  fvr- 
ther.  JlhtX  hereafter  the  amount  of  annual 
leave  for  aovsraawat  onployees,  including 
employees  of  the  postal  services,  shall  be  at 
the  rate  of  30  days  per  year  and  the  amount 
of  sick  leave  shall  be  at  the  rate  of  12  days 
per  year  for  classified  and  wage  board  em- 
ployees  (except  that  no  annual  leave  nor 
slA  laav*  shall  be  granted  to  any  Govem- 
maat  employee  who  has  not  been  to  eon- 
ttouous   Govenunent  senrlos  at  iMst   one 


(f>  Aoiaajts  (other  than  under  the  Vet- 
erans' Administration)  for  furnishing  medi- 
cal and  hospital  services  and  domiciliary 
care,  excluding  (1)  adminlstraUve  expenses 
not  direcUy  connected  with  the  operation 
of  a  "^jeclflc  hospital,  dispensary,  or  cltolc> 
and  (2)  expenses  for  employee  health  service 

progranu; 

(g)  Amounts  provided  in  this  act  for  pay- 
ment of  obligations  incurred  under  prior 
appreciations,  or  authorizations,  and  obli- 
gated balances  of  re^jipropriations; 

(h)  Appropriations  of,  or  measured  by, 
receipts; 

(1)  Amouuts  appropriated  by  this  act  for 
the  operation  of  law-enforcement  agenclM. 
including  the  Federal  Bureau  of  Inyestlga- 
tion.  Bureau  of  Custoojs.  Immigration  and 
Natiiralisatlon  flenlLes.  and  the  Secret  Serv- 
ice: or  for  the  payment  at  compensation 
and  expenses  of  agents  and  auditors  of  the 
Btireau  of  Internal  Revenue,  and  such  other 
officers  and  employees  of  other  sgeneles  wbos« 
duties  primarily  pertato  to  tottfUgenee  op- 
erations (including  fimds  transfared  pur- 
suant to  section  6  (a)  of  the  act  of  June 
ao.  IMC;  63  SUt.  211),  or  to  the  investiga- 
tion, apprehension,  prosecution,  or  deten- 
tion of  persons  suspected  or  convicted  of 
offenses  agiOnst  the  criminal  laws   of  the  . 

United  States;  

(J)  Amoimts  provided  for  any  program 
of  the  Veterans'  Admlnlstrrtlan.  cacludtog 

(1)  administrative  expenses  not  directly 
connected  with  ^w  operation  oC  a  wfecific 
hospital,  dispensary,  clinic,  or  facility,  and 

(2)  expenses  for  employee  health  servloe 
programs: 

(k)  Grants  (otho-  than  those  for  Federal- 
aid  postwar  highvrays),  subsidies,  and  con- 
tributiotts  where  amounts  are  determined 
bylaw; 

(1)  Amounts  provided  to  make  payment 
of  or  contributions  toward  pensions,  retire- 
ment and  disability  annuities  and  beneftts. 
employee's  death  or  tojury  benefits,  or  other 
Items  of  a  similar  nature; 

(m)  Appropriations  for  refunds,  awards, 
and  todemnltles; 

(n)  ApproprlatiaDa  for  the  Coast  Guard;, 
and 

(o)  The  amount  appropriated  to  ttie  WE)«t 
om«^  Department  for  transportation  of  the 


.       ). 

.  1115.  The  reductions  provided  for  to 

thki  chaptei  shall  not  apply  to  the  follow- 
ing (except  that  the  annual-  and  sick-leave 
provisions'  shall  apply  to  all  classified  and 

■(e  board  employees) : 

(a)  Chapter   X.   chapter  X-B.    and   the 
appropriated  to  the  General  Servloes 

__itrattfOa  for  carrying  out  the  provl- 
o<  the  Btratagie  and  Critical  Materials 
Stockpiling  Act  of  July  23.  194«; 

(b)  Appropriations  to  title  I  of  chapter 
TfUl  for  the  becutive  Office  of  the  President 
under  Mm  headings  "Compensation  at  the 
riMldiiiiT.-  "Ttut  White  House  Office."  "Smer- 
gency  Ftind  for  the  President,"  and  "Kxecu- 
tlve  Mansion  and  Orounds."; 

(e)  Appropriations  for  the  atomic  energy 
program; 

(d)  Ttuat  toadK 

(•)  Funis  of  OoTHiiBMBt  oorpontlooa. 
•aeliallng  those  made  available  to  this  act 
(1)  tor  admtalstrailve  eipenaas  and  (2)  by 
•PTCoprlatloB  from  the  general  fund  of  the 
Treasury: 


yte.  DOUGLAS.  Mr.  Prwident.  this 
Is  the  same  amendment  that  was  offered 
last  Friday,  July  28.  and  at  tiiat  time  I 
made  a  brief  statement  explaining  the 
nature  and  purposes  of  the  amendment. 
It  is  not  my  purpose  to  speak  at  any 
great  length  today,  but  for  the  benefit 
of  those  Senators  who  were  not  here  at 
the  time  the  amendment  was  offered,  or 
who  perhaps  have  not  read  the  Ricots, 
I  may  say  that  this  is  a  proposal  to 
make  a  total  reduction  In  the  appro- 
priations of  $1.000,0000,000. 

This  reduction  is  divided  evenly  be- 
tween two  portions.  Kve  hundred  mil- 
lion dollars  of  the  reduction  Is  to  be  on 
construction,  materials,  and  supplies, 
and  $500,000,000  on  personnel,  transpor- 
tation of  persons  and  things,  equipment, 
communications,  printing,  and  so  forth. 

Mr.  President,  the  need  for  an  appre- 
ciable reduction  should.  I  think,  be  evi- 
dent to  alL  The  budget  was  o\it  of  bal- 
ance by  from  four  to  five  billion  doUaia 
before  the  Korean  hostilities  broke  out 
Even  had  there  been  no  war  in  Korea  it 
would  have  been  necessary  for  us  to  have 
reduced  our  expenditures  in  ordCTto  de- 
crease the  deficit  and  tn  order  to  dtmtni^ 
the  need  for  Qovemment  bmruwlng.  Mad 
therefore  to  reduce  the  danger  of  Infla- 
tion. But  the  coming  of  Vbt  Korean  war, 
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witti  its  added  expenses — how  great,  m 
do  not  know — has  intensified  the  need 
for  governmental  economy. 

Thus  far  in  my  attempts  to  make  se- 
lective cuts  there  have  beo:  virtaaDy  no 
reductions.  I.  have  only  goose  eggs  to 
show  for  my  efforts.  It  now  appears, 
therefore,  that  the  only  po^bility  for 
an  effective  reduction  in  the  budget  is 
through  some  general  cut  of  the  type 
now  proposed. 

The  reduction  in  outlay  of  a  biHkm 
dollars,  would  put  us  in  a  much  better 
condition  of  financial  health,  and  it 
would  be  a  reassurance  to  the  people 
thi^t  we  mean  business,  and  want  to  take 
in  the  slack.  If  this  were  accompanied 
by  a  vigorous  tax  program  which  would 
meet  the  added  cost  caused  by  the  hos- 
tilities in  Korea,  we  might  well  be  able 
to  get  through  the  difficult  months  and 
the  difficult  year  ahead  of  us  without  ap- 
preciable price  infiatlon  If  we  do  not 
take  in  sail,  if  we  do  not  tax,  the  gov- 
ernmental deficit  will  be  large.  We  will 
be  forced  to  borrow  from  the  banks,  the 
banks  will  create  more  credit,  and  the 
amount  of  money  and  credit  in  relation- 
ship to  goods  will  grow  greater  and  great- 
er. The  result  inevitably  will  be  a  large 
rise  in  prices,  with  all  the  difficulties 
which  that  causes  to  people  with  fixed 
incomes,  and  with  all  the  unsettling  ef- 
fect it  has  upon  labor  relations. 

Therefore,  Mr.  President,  it  seons  to 
me  that  we  should  reduce  our  expendi- 
txu-es  and  this  reduction  of  a  billion  dol- 
lars in  our  civilian  budget  is  aimed  in 
that  direction  We  have  made  this  gen- 
eral reduction  as  careful  in  nature  as 
possible.  No  reductions  are  to  apply  for 
anything  connected  with  the  national  de- 
fense. 

Mr.  KEPAUVER.  Ux.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  am  very  glad  to 
yield  for  a  question. 

Mr.  KEPAUVER.  Mahy  of  us  dsare 
the  desire  to  cut  down  at  this  time  some 
nondefense  expenditures,  and  the  junior 
Senator  from  Tennessee  would  like  very 
much  to  join  in  support  of  the  amend- 
ment. 

There  is  one  m&tter  which  bothers  me. 
namely,  that  in  connection  with  the  ex- 
penditures, there  is  an  appropriation  for 
the  Tennessee  Valley  Authority,  for  a 
steam  plant  at  New  Johnsonvllle,  TeniL, 
and  one  at  Widow's  Creek,  Ala.;  and  for 
three  or  four  hydroelectric  dams,  some  of 
which  are  under  construction.  These  are 
vitally  necessary,  and  Xhiej  have  been 
certified  as  necessary  in  order  to  furnish 
power  for  the  atomic  energy  plant  at  Oak 
Ridge,  and  for  the  Arnold  Air  Engineo-- 
ing  Development  Center  at  TuUahoma. 
Teim..  for  the  Aluminum  Co.  at  Alcoa, 
the  Reynolds  Metals  Co.  at  Lister- 
hlU.  Ala.,  the  Red  Stcme  Arsenal  at 
RuntsvlUe.  and  many  other  vital  defense 
establishments  in  that  section  of  the 
coimtry. 

LooUng  at  the  language  at  the  end 
of  page  I  and  the  beginning  of  page  2. 
where  it  is  provided  the  DM^ctor  of  the 
Budget  must  first  take  into  considera- 
tion the  defense  of  the  coimtry  in  con- 
sidering reductions  of  appropriations. 
I  wondo:  if  the  Senator  thinks  that  these 


«s  by  the 
TVA  would  be  exempted  tram  the  pro- 

Mr.  DOUCH.A&  I  thank  the  Senator 
from  TenmsBU.  tat  his  qnestfam.  He  has 
very  propcriy  called  attention  to  the  lan- 
guage beginntng  on  line  9,  page  1.  and 
continuing  to  line  5.  on  poM  X  xmaatSj, 
"the  Director  of  the  Bnr^  tA  tho 
Budget  is  empowered  to  make  such  re- 
ductions among  the  departments  and 
agmcies  in  the  executive  bran^  of  the 
Government  in  such  a  ntanner  as  to  pro- 
vide for  the  most  efficient  use  of  the 
Nation's  manpower  and  resources  con- 
sistoit  with  prevailing  needs  for  an  atte- 
quate  national  defoise  and  a  sound  na- 
tional econcnoy.** 

Therefore,  while  the  dedsiffli  on  ant 
particular  project  would  have  to  be  in 
the  hands  of  the  Director  of  the  Budget, 
where  power  is  needed  for  atomic  eneigy 
and  for  other  war  needs,  it  would  cer- 
tainly seem  to  me  that  that  would  be  in 
the  interest  of  an  adequate  national  de- 
fense, and  that  ther^ore  such  an  ex- 
penditure would  be  exempts  But  the 
llnal  ruling  would  have  to  be  made  by 
the  Director  of  the  Bureau  of  the  Budget 

Mr.  KEPAUVER  Mr.  President,  win 
the  Soiator  further  yield? 

Mr.  DOUGLAS.  I  yield  to  Ihe  Sena- 
tor from  T«cmessee.  * 

Mr.  KEPAUVER.  In  view  of  the  tmcX 
that  Uiese  steam  plants  and  some  of 
these  dams  were  particularly  recom- 
mended by  the  Defense  Establishment 
for  the  purpose  of  furnishing  electricity 
to  these  projects,  some  of  which  I  have 
named,  which  have  a  direct  and  very 
Important  bearing  upon  our  national- 
defense  effort,  doe?  the  Smator  f eeU  as 
a  sponsor  of  the  amendment,  that  the 
money  for  sot^  electrical  projects  should 
and  would  be  excluded  from  the  reduc- 
tion which  the  Sauttcv  is  seeing? 

Mr.  DOUGLAS.  That  is  my  owti  per- 
sonal feeling,  but  of  course  the  d^er- 
minatlon  is  placed  in  the  hands  of  the 
Director  of  the  Bureau  of  the  Budget 
llie  Senator  has  stated  my  own  feeling. 

Iffr.  KEPAUVER.  I  wontta*  if  the 
Senator  would  ctxisider  amending— of 
course  by  agreonent  of  the  other  spon- 
sors of  the  amendment — the  amendment 
he  is  offering,  so  as  to  eovw  the  pohit 
I  have  raised. 

Mr.  DOUGLAS.  There  are  about  five 
sponsors  of  the  amendment  and  it  is 
somewhat  difficult  to  get  agreement  cmi 
such  points  on  the  floor,  but  It  would 
certainly  sean  to  me  that  soidi  expend- 
itures as  those  referred  to  would  be 
exax4}t  The  dilOculty  is  tlmt  irtien  we 
start  making  exemptions  in  terms  of 
meciflc  projects,  then  a  whole  series  of 
ex«nptions  will  be  A»^»r^AmA  \gg  diffo'- 
ing  Senators,  and  the  logic  and'^sym- 
metry  oi  the  amendment  itadf  Is  de- 
stroyed. 

Mr.  KEPAUVER.  I  thank  the  Sen- 
ator.          

BCr.  PULBBIGBT.  Mr.  Prwddent,  vffi 
the  Senator  jridd? 

Mr.  DOUGLAS.  I  yield  for  a  qoes- 
tion. 

Mr.  FDLBRIGKT.  If  I  eoQld  phrase 
the  question  a  little  differently,  can  Xb» 
Senator  tell  as  where  he  thinks  the  first 


five  huBdrsd 
shoQldbe 
made,  primarily? 


I«aigli»lh» 
stor  the  totala    Ihe  kiM  of 
tion^items  Utt  the 
is  about  $l,Ma.08MIQL 
eted  aaMMUt  for 
teabouti 

in  the  bm  for  fWrnal  aki 
ways  would  be  three  ] 
five  mmian,  and  fonr  hm^tad 
million.  ***!'— "**"!  OB  the 
which  is  adopted  tai 
makes  a  total  of  abimt  tvo  uai  a 
tor  umon  dollan  fram  which  the 
000.000  rednetiaa  pcotided  for  te 
grs4>h  (a>  woold  be  drawn. 

In  otticr  VQcds,  there  woiM  I 
aggregate  av«fas0  redaetkm  o( 
22  percent  distribated  ofir  the 
construction,  fieterieh^  aad 

Mr.  BRnxaB.     Mt. 
the  Senator  yMd? 
Mr.  DOUauik    I  am  glid  l»  yitU 

for  a  question.    Fudon  me    I  da  m^ 

think  the 

finished    his 

^^natfir  ^'^wn 

qucstionhig  I  Shan  be  glad  to  jisU  to  tfa» 

Senatcnr  from  New 

Mr.  PUI^RK^rr.     I 
get  further  enlightcnMnt    I 
Senator's  views  aboat  eertahi 
harbors  projects  wfakh  wen 
larly  the  object  o(  Ms^OsappraaaL    X 
wondered  if  this  partleaiar 
marily  would  eoaae  oat  o(  that 

Mr.  DOOGLAa  I 
judgment  as  to  what  ahoidd  tc 
nated  from  tiie  program.  That  is  19 1» 
the  Dtretftor  of  the  Bnreaa  of  the  Bwdiai. 
Prom  the  whole  range  of  piajael^  oC 
highways,  rivers 
buildings.  matrrtalB  and 
so  forth,  he  Is  mereij  dfraeted  ta 
a  reductiiHi  of  tSM,MI,O0ll,  hot  Bat  to 
eliminate  anythiof  whldi  la  hit 
ment  is  necessary  tat  the 
fense. 

I  now  yield  to  the  Senator 
.Hampshire. 

Mr.   BRTTVUB.    The 
New  Hampshire  wants  to 
much  the  Sexntor  ttta.  QUnais  ia  cat- 
ting on  the  highways. 

Mr.  DOOCHJ^    The  qwwtkn  is  left 
up  to  the  BareaaoC  the 
I  am  saying  is  that  the  J 
this  $SOO.OM,000 : 
win  total 


a  tDtaI.aaI 


hon  dotors  fer 

about  |nO,OOt.M 

pi^piT  and 

000  tat  highwajm 

said,  of  S2.290,00aj 

the  Dheetor  of  the  Bnreaa  of  Che 

would  take  the  $90tJ0«jB« 

tial  *t«n«,  tiic  S  percent  whkfe.  ia 

essential,  leaving  to  ttw  «  to  V 

which  is  moot  eaacntiaL 

Ux.  BBIDCma.    WtaU  the 
fhm  minods  be 
ment  he  has 

Mr.  DGUaLA& 
Senator.  It  is  ao 
isanpuhhe 


^. 
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Mr.  BBTPni"  ¥ery  vdL  In  the 
[Hg^rmpM  of  tlM  MDoadmait 
the  foOovUig: 

tathtaaciforsop- 
for  tewta  and  Btniccar**. 

tevtaw  pat  thftt  tn  his  ftmendmoit 

rn^****^  it.  would  the  Soiator 

tf  fie  found  that  he  pre- 

whatsoerer  in  his 


it? 


Mr.  DODCXiAa  UnkSB  there  is  some 
dteh  here.  I  ahoald  be  giefttlT  surprised. 
becMse  the  funds  for  these  items  are 
g|ff.^^fl»Aity  fgdoeed  to  make  a  total  re- 
doetion  of  $8M.M«.«W  for  those  eate- 
The  Senator  from  Hew  Hamp- 
■Mj  ha^  tome  nditle  catch  in 

,  but  I  aqr  not  aware  of  tt    I  diaU 

be  maA  Interested  in  haring  the  Jaelt- 
In-the-boK  eoaie  oat 

Mr.  BRIDCIBS.  I  do  not  want  to  say 
that  I  ttitok  the  amendment  has  not 
bscB  properlir  drafted  or  that  the  Sen- 
|itar  docs  not  reaUie  what  is  in  it  But 
~   <f>.onpo«e4.aajs: 

{■OTlded  tn  thli  act  for  payment 

prior  apppo- 

obltgatort 


I  hate  here,  from  the  Bureau  of  the 
Bodset.  an  analyits  of  irtiat  paragraph 
igy  piortdes.  and  tnrhirtwl  in  tt  is  every- 
tfaiiV  for  postwar  eonstnietloo.  Federal- 
aM  propaaL  In  other  words,  what  the 
ae  Is  to  Insert  in  one 
in  another  paragraiAi 
take  oqL 

Mr.  DOCGLA&  May  I  urge  upon  my 
«DSd  Itiend  l^om  New  Hampshire,  since 
be  te  tDterested  In  a  deteOed  analysis  of 
tte  un.  to  eonsolt  paragraph,  (k).  on 
p^pe  5  of  the  amendment.  Among  the 
ttrims  CBeBfited  are  grants  other  than 
those  for  Federal  postwar  high^vays.  So 
ttat  the  ntOtni-uid  postwar  highways 
wouM  be  tnelnded  in  the  two  and  a  quar- 
ter  MIBan  dollars  trtmx  wtdeh  the  $500.- 
Ott.Me  reduction  oould  be  made.  But 
let  me  fiiir**fT*^  agata  that  there  is  no 
djlrf*k**  to  the  Director  of  the  Bureau 
of  the  Bwdvet  ss  to  what  projects  he  win 
mMmmiimtm  fn  order  to  make  the  $500,000.- 
Mt  ledttiop.  He  Is  to  take  the  $500.- 
•ttjMO  from  what  is  least  essential,  but 
not  to  luteiieie  wMi  what  Is  necessary 
fdr  Hw  nalf?tt*'  defense. 

M^.  flRfDOM.-  Bat  under  paragrairii 
f|T  llM  nonslnr  tstf i  tt  mttrrtr  nut     He 
the  whole  thtaig. 

Ma    AiadsfarFed- 

ersl-sM  portwar  hltffawBys  are  prorUed 
the  approprtatioc  fbr  ttm  Depart- 
of  nsMiii  I  n    Boresa  of  Pnt^le 
and  nre  tn  the  fOrBi  of  grants  to 
ibr  highway  eiMistiuctlPa.  There- 
tan,  in  '■t^^'^'g  Ughwayk  I  hare  sped- 
funds  are  not  exempt. 
RTHT.    Mr.  President.  wlU  the 
ylddt 
DOOOBJA    X  yield  for  a  ques- 


Mr.  Binrr.  1»  the  Senator  from  Dli- 
Bware  of  the  fset  that  tmder  ex- 
Idr  UM  and  anticipated  ex- 
In  li61.  eren  the  fuU  amount 
it  aot  flMiintahiing  our  highways,  and 
jif  I'  «■§  damage  caused  to  them,  and 
doss  the  Senator  think  It  U  economy 


further  to  allow  our  highways  to  de> 
terkwate.  which  would  mean  in  the  fu- 
tu^-e  a  tremoidous  additional  outlay  in 
order  to  bring  than  back  to  the  coadi- 
tisn  th^  are  in  at  the  present  time? 

Mr.  DOUOLAa     I  may  say  to  my 
good  and  esteemed  friend  from  Wyo- 
ming that  I  am  not  the  Director  of  the 
Bureau  of  the  Budget.    The  final  de- 
cision is  not  to  be  made  either  by  an 
individiial  Senator  or  by  the  Senate  as 
a  whole    It  is  to  be  made  by  the  Di- 
rector of  the  Bureau  of  the  Budget. 
Now  in  iwactice  this  is  about  what  will 
happen  anyway.    The  amendment  gives 
the  President  power  to  suspend  con- 
struction <rf  that  which  in  his  opinion 
is  not  in  the  national  interest.    But  the 
present  situation  is  that  we  take  credit 
amongst  oia*  constituents  for  making  the 
appropriations,    and    then    we    throw 
upon  the  President  the  onus  of  cancel- 
ing the  contracts  and  the  work.    Under 
my  proposal  the  Senate  and  the  Con-, 
gress  would  help  to  assume  the  responsir 
bmty  with  the  President  for  an  act  of 
naticmal    economy,    the    necessity    for 
which  I  think. we  all  admit,  namely, 
that  it  is  better  to  put  our  resources  into 
tanks,  guns,  and  ammunition  than  into 
s«ne  of  the  public  worlcs  for  which  we 
have  made  appropriations. 

Mr.  HUNT.  Mr.  President.  wiH  the 
Senator  yidd  for  an  additional  ques- 
tion? 

Mr.  DOUGLAS.    T  yield. 
Mr.   HUJ*T.     Docs  the   Senator  fed 
that  in  the  amendment  he  has  suggested 
he  is  i^acing  tremendous  authority  in 
the  Execut^e? 

Mr.  DOUGLAS.  As  a  matter  of  fact, 
so  far  as  the  suspension  of  public  works 
is  concerned,  that  is  already  given  to  the 
Executive.  He  does  have  the  power  to 
suspend  construction  of  public  works  if 
in  his  judgment  such  construction  con- 
tributes to  inflation,  and  so  forth.  The 
President  exercised  that  power  in  the 
summer  of  1946  when,  with  the  sharp 
rise  of  prices,  he  shut  off  the  construc- 
tion of  some  public  works.  He  is  doing 
that  now.  But  the  point  is  that  by  this 
appropriation  bill  we  join  him  in  that 
effort,  and  we  give  him  a  mandate  that 
at  least  $500,000,000  is  to  be  cut.  Instead 
of  leaving  him  all  alone  to  hold  the  fort 
against  the  demands  not  only  of  bu- 
reaus but  of  localities.  We  would  say: 
-Good  work.  Cut  $500,000,000.  And 
you  can  do  it  by  legislative  authority. 
and  not  mere  Executive  discretion.*  and 
we  will  take  the  'rap'  along  with  you." 
If  there  Is  popular  Indignation,  we  will 
take  the  "rap"  too.  instead  of  claiming 
for  ourselves  all  the  benefits  for  appro- 
priations and  throwing  upon  the  Presi- 
dent all  the  opprobrium  for  cuts. 

Mr.  HUNT.  May  I  say  to  the  distin- 
guished Senator  frcnn  Illinois  that  that 
does  not  maintain  American  highways, 
which  we  need  in  our  war  effort. 

Mr.  DOUGLAS.  If  it  is  necessary  to 
spend  $500,000,000  for  American  high- 
ways, the  money  will  be  spent.  The 
amendment  does  not  say  that  there  must 
be  proportionate  cuts  (or  each  of  these 
purposea  It  merely  says  that  there 
shall  be  a  total  cut  of  $500,000,000  among 
the  items  whi^  sggregate  $2,250,000,000. 
Mr.  President,  I  do  not  wish  to  take 
too  much  time,  but  I  should  like  to  point 


out  also  that  another  $500,000,000  is  to 
be  drawn  from  reducticms  in  personnel. 
equipment,  transportation  of  persons 
and  transportation  of  things,  printing, 
and  communications.  The  total  items 
In  this  coimection  amount  to  about 
four  billion,  six  hundred  million  dollars 
in  the  nonexempt  agencies.  The  average 
cut  on  these  items  would  be  around  11 
percent. 

Mr.  BYRD.    Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  DOUGLAS.  I  yield  to  the  Soia- 
tor  from  Vh^lnia. 

Mr.  BYRD.    The  Senator  from  Illi- 
nois proposes  to  reduce  the  appropria- 
tions by  $1,000,000,000. 
Mr.  DOUGLAS.    In  total:  yes. 
Mr.  BYRD.    Total.    How  is  he  to  ae- 
ccnnpUsh  that  reduction? 

Mr.  DOUGLAS.  For  the  $500,000,000 
of  constmctifm.  the  Bureau  of  the 
Budget  will  make  the  reduction.  For 
the  $500,000,000  of  other  items,  those 
amounts  are  to  be  prorated  amongst 
departments  and  independent  agencies 
in  the  same  ratio  as  their  total  sums 
for  these  purposes,  as  the  Bureau  of  the 
Budget  has  already  indicated  in  an  an- 
alysis. 

Mr.  BYRD.  But  tiie  amendment  does 
not  say  that.  Let  me  ask  the  Senator 
this  qxiestion.    The  amendment  says: 

That  the  Director  of  tbe  Bureau  of  th* 
BiKlget  Is  empowered  to  make  Bticb  reduc- 
tions among  the  departments  and  agencies 
In  tbe  execiiUve  tvancta  of  the  Oovemment 
)  1  such  a  manner  as  to  provide  for  the  most 
efficient  use  of  the  Nation's  manpower  and 
resources  consistent  with  prevailing  needs 
for  an  adequate  national  deXenae  and  a 
sound  national  economy. 

Yet  the  amendment  does  not  direct 
the  Director  of  the  Bureim  of  the  Budget 
to  do  that;  the  amendment  would 
simply  empower  him  to  do  it. 

The  amendment  crrvers  a  much 
broader  field  than  the  question  of  mak- 
ing a  reduction  in  the  amount  at  $500.- 
000.000.  for  the  amendment  goes  into 
the  question  of  the  Nation's  manpower 
and  resources,  the  lam  mage  being — 
In  such  a  manner  as  to  provide  fcir  the  most 
efficient  use  of  the  NatkHi'a  manpower  and 
resouroes  consistent  with  preralllag  neoda 
for  an  adequate  national  defense  and  a 
sound  national  economy. 

That  includes  the  entire  field. 

Mr  DOUGLAS.  Mr.  President,  if  the 
Senator  from  Virginia  will  consult  the 
first  sentence  of  section  1001  (a) .  he  wlU 
see  that  the  reduction  t)  be  made  by  the 
Director  of  the  Btirean  of  the  Budget 
is  to  apply  to  "supplies  and  materials. 
for  land  and  structures,  and  for  Federal- 
aid  postwar  highways,* .  On  the  other 
hand  the  executive  departments  and 
agencies  will  make  the  inductions  in  the 
case  of  funds  for  "personal  services, 
travel,  transportation  i)f  things,  com- 
munications services,  reats  and  utilities, 
printing  and  reproduction,  other  con- 
tractual services,  and  t«iuipn»enf*— ac- 
cording to  subsection  (b).  In  other 
words,  this  latter  reduction  is  to  be  pro- 
rated among  the  varicus  departments 
and  agencies. 

Mr.  BYRD.  The  Setiator  f^om  Illi- 
nois is  not  reading  flrom  the  amendment 
now.  for  the  amendm<?nt  simply  says 
that  the  IMreetor  of  the  Bureau  of  the 


Budget  is  enuwwered  to  do  it  He  is 
not  directed  to  do  it;  and  in  that  connec- 
tion, under  the  provisions  ot  the  amend- 
ment, he  can  proceed  on  whatever  basis 
he  regards  as  best  or  most  suitable  in . 
connection  with  the  purpose  of  the 
amendment— 


To  provide  for  the  most  eflMent  use  at  the 
Nation's  manpower  and  resouroes  consistent 
with  prevailing  needs  for  an  adequate  na- 
tional defense  and  a  sound  national  economy. 

The  amendment  does  not  direct  the 
Director  of  the  Bureau  of  tiie  Budget  to 
proceed  in  any  particular  way;  but  it 
gives  the  Erector  the  power  to  make 
reductions  of  the  appropriations  in  the 
case  of  any  or  all  of  the  departments,  so 
long  as  he  proceeds— 

In  such  a  maimer  as  to  provide  for  tba 
most  eiBdent 


I  do  not  knowv^ust  what  that  means — 

Ct  the  Nation's  sianpower  and  resources — 

-''And  so  forth.  So  in  this  amendment 
the  Senator  from  Illinois  is  not  directing 
the  Bureau  of  the  Budget  to  do  anything 
specifically,  but  the  amendment  would 
simply  give  him  a  power  which  has  never 
been  given  to  any  official  of  the  Gomn- 
ment,  so  far  as  I  have  ever  heard. 

I  should  like  the  Senator  fn»n  Illinois 
to  explain  these  things.  Fbr  Instance, 
just  what  is  "tiie  most  efficient  use  of 
the  Nation's  manpower  and  resmirces"? 

I  may  say  that  this  amendment  pro- 
posed by  the  Senator  from  T^rginia  does 
not  direct  any  cuts — it  authorizes  the 
cuts. 

Mr.  DOUGLA3.  I  would  also  say  that 
the  most  efficient  use  of  the  Nation's 
manpower  and  resources  consistent  with 
needs  for  national  defense  is  to  have 
men  work  at  those  public  works  which, 
in  comparison  with  defense  needs  and 
civilian  needs,  wlU  have  the  greatest 
beneficial  effect  on  our  defense  effort 
In  other  words,  only  nonessential  proj- 
ects would  be  eliminated. 

Mr.  BYRD.  That  is  the  Senator's  in- 
terpretation and  definition,  but  it  is  not 
written  in  the  amendment. 

Mr.  DOUGLAS.  I  do  not  know  how 
It  could  be  made  plainer. 

Mr.  BYRD.  As  I  read  the  language  of 
the  amendment,  it  is  so  broad  that  the 
Director  of  the  Bureau  of  the  Budget 
could  do  anything  he  wished  to  do  or 
anything  he  might  decide  to  do. 

Mr.  DOUGLAS.  Mr.  President,  the 
amendment  reduces  construction  f  imds 
lay  $500,000,000  and  gives  the  Bureau  of 
the  Budget  the  power  to  allocate  this 
reduction  among  the  projects  which  are 
regarded  as  least  necessary,  and  the 
amendmmt  would  permit  them  to  be 
eliminated.  The  amendment  gives  that 
power;  and  in  that  connection  the  na- 
tional defense  and  the  total  productivity 
of  the  Nation  are  to  be  considered. 

Mr.  BYRD.  But  I  submit  to  the  Sen- 
ator from  IlUn(^  that  the  amendment 
does  not  say  that  The  Senator  may 
have  that  in  his  mind,  but  there  is  notii- 
Ing  hi  the  amendment  to  tatdicate  ttiat 
:n  any  way  whatever. 

Mr.  DOUGLAS.  When  the  amend- 
ment says  that — 

Fonda  appropriated  la  tbli  act  tor  mn^ 
{ittas  and  materials,  for  lands  and  ctnie- 
turas.  and  for  Federal-aid  postwar  hlgliwajs 
•baU  be  reduced  by  •SOO.OOO.C 


Mr.  BYRD.  Very  wcB;  let  the 
tor  from  OUnals  read  the  rest  of  tte 
amfi¥lmmi,  rather  tten  to  draw  open 
his  own  thoughts  or  imagtnatlon  in  this 
connection.  I  ask  tte  Senator  to  read 
tte  entire  sentence. 

Mr.  DOUGLA&  It  has  been  read 
many  timea  I  am  perf  eetty  wiDii«  to 
sMke  out  tte  word  "empowered."  ^^ 
substitute  for  it  tte  word  "dheeted". 
although  tte  Senator^  own  amend- 
ment nmely  uses  tte  word  "author- 
ised.'* 

Then  tte  amendment  would  read  as 
follows,  at  ttet  point: 

Provided.  That  the  Dtreetor  at  the  Bareaii 
erf  the  Bcadget  Is  dtrebted  to  mate  such  re- 
ductions among  the  departments  and  agen- 
cies In  the  executive  branch  of  the  Oovem- 
ment In  such  a  maimer  as  to  provide  for 
ttw  most  efficient  use  of  the  Nation's  man- 
power and  resources  consistent  with  pre- 
vailing needs  for  an  adequate  national  de- 
fense and  a  sound  natkmal  eeooomy. 

Tte  Director  of  the  Bureau  of  tte 
Budget  would  te  directed  to  pioceed 
in  that  way  to  tte  extent  of  making 
reductions  of  appropriations  in  a  total 
amount  of  $500,000,000  although,  since 
tte  reduction  is  already  made  by  tte 
amendment,  it  seems  obvious  to  me 
that  tte  wcard  "empower"  merely  pro- 
vides a  vehicle  for  tte  alloeation  of  tte 
reduction. 

Mr.  BYRD.  Howerer.  tte  amend- 
ment says  nothing  about  tte  22  percent 
the  SenattR-  from  lUinais  has  been  di»- 
enssing.  Under  tte  amendmoit.  tte  Di- 
rector of  tte  Bureau  of  tte  Bucket  could 
cut  out  all  d  tte  funds  for  roads;  te 
could  cut  out  tte  entire  $380,000,000 
for  roads,  for  tte  amendment  would  not 
limit  him  to  making  a  22  percent  reduc- 
tion in  any  particular  item. 

Mr.  DOUGLAS.  Mb;  but  tte  figures 
whidi  I  gave  were  based  on  an  analysis 
of  tte  budget  made  by  tte  Bureau  of  tte 
Budget  and  with  particular  xeopect  to 
the  expenditures  proposed  to  be  made  cm 
tte  basis  of  the  available  materials.  I 
should  like  to  have  parts  of  this  memo- 
randum inserted  at  tte  end  of  my  re- 
maiiEs. 

Mr.  BYRD.  However,  all  ttet  is  not 
set  forth  in  tte  amendnient 

Mr.  DOUGLAS.  No;  but  from  this  tt 
will  be  seen  ttet  a  reduction  of  $500,000,- 
•00  win  mean  ttet  tte  avoage  reduction 
will  be  approxlmatriy  22  percent  Ttet 
does  not  mean  ttet  tte  appropriatians 
for  each  project  win  be  redueed  by  22 
percent  but  it  does  mean  ttet  there  wffl 
be  a  reduction  in  tte  aggregate  of  23 
poeent  in  tte  aiqiroprlations  we  teve 
made  thus  far  for  these  purposes  for  ttie 
nonexempt  agendes  and  those  wbiA 
are  regaided  as  ttte  least  necessary  and 
tte  least  efBcient  would  be  ^iminated. 

Mr.  BYRD.  Mr.  President  win  tte 
Senator  jiekl  for  a  fiather  qoestion? 

Mr.  DOUCHAS.    I  yiekL 

Mr.  BYRD.    Tte  Satator  from  IBinofe 
eontoids.  does  te  not.  ttet  tte 
ment  does  apply  to  tte  road  fond? 

Mr.  DOUGLAS,    Yes.  certainly. 

Mr.  BYRD.  Tte  blU  appropriated 
fStO.eoo.OOO  for  tte  road  fund  for  tte 
eoming  year.  1m  it  not  trae  that  mider 
tte  amendment  tte  Direeter  of  tte  Bu- 
reau of  tte  Budget  eoold  caned  tte  en- 
tire appropriation  lor  tte  road  f«nd.  If 
te  chose  to  do  so? 


tainly  wooM  not  do  SOL 
Mr.  BYRD.    But  eo«dd  not  te  do  soT 
Mr.  DOUGLAS.    Ot  ccnrm  te  eooM 
make  a  redoetian  of  $SIM8M0t  hi  to- 
tal smonnt  from  a  variety  of 

Mr.  BYRD.  And  eooM  not  te 
$3$0.t00,i00  from  tte  road  fund,  as  a 
part  of  tte  total  redaedon  oT  arpioprla. 
tions?  IfevertteleBB.  tte  road  ftiad  Is  a 
contractual  ohtlgalfcm.  becanse  ttie 
States  are  authorised  by  law  to  eontxmet 
for  ttet  purpose  and  to  lame  obUfatloos 
in  ttet  eonnectioiL 

Mr.  DOUOLAa  Does  tte  Seoator 
suggest  that  tte  entire  cot  woaU  te  di- 
rected at  tte  highway  fuds? 

Mr.  BYBDl    I  do  not  thhik  it 
begone,  but  I  say  that  under  tte  I 
ment  it  oouM  te  done. 

Mr.  DOUCUJ^    However.  I 
tte  Senator  tnm  Vtoginia 
f  ectly  wen  ttet  it  would  not  te  I 

Mr.BYRD.  I  do  not  know  wtet  would 
te  done.  I  teve  seen  wauv  tUmB  done 
in  tte  Government  whieh  I  tbomtfit 
never  wouM  te  done. 

Mr.  DOOGLAa  As  a  nrttsr  of  tatt, 
wliat  is  proposed  by  tte  amendBcnt  Is 
really  tte  sttuatfcm  today,  ftr  oadcr  acts 
passed  by  tte  CoogicsB  pAr  to  IMiL  tlie 
President  has  tte  power  to  sa^pend 
those  puMIe  works  wtddi  te  tfaloks 
wouM  oontrttnte  to  Inflation  sad  are  not 
in  the  natkmal  tntwest 

I  remember  that  in  tte  ■■■imi  oC 
1946  tte  PreridsDt  eslled  off  tte 
mencrment  of  aB  -new  yt^uM.  I 
know  that  in  tte  last  1^  dsys  tte  ] 
dent  has  sent  to  tte  QovanoMBt  d»- 
partments  a  letter  aAlnt  them  to  Bst 
the  projecto  tte  y«jnsUiitUBB  of 
in  their  optnfcm  is  nst  cmeBttal 
ttet  hst  wlien  pmaued.  wfll  go  is  tte 
President  and  te  wm  strite  out  thosa 
projecta  PmrttaenMoe.  tte  Soar 
neers  teve  called  a  eofliiBcaee  to 
mate  soae  of  their  tttaa 

So  this  amendment  win  aot  gtm  to 
the  President  any 
as  eliminating  ttisisti  urtiftn  ii  i 
thanteabrcady 

Mr.BYRD.    Ife.  President.  If  tte  I 
ator  wm  further  yield.  1st  aw 
another  question;. 

Mr.  UOOCLuB.    I 

Mr.  BYROl  AB 
whether  they  caD  for 
tions  or  any  otter  kind  of 
other  than  apeeUle 
nicaL  Baa  tte 
submitted  his  amendment  to 
tor  of  tte  Bureau  of  tte  Bodvst  or  lbs 
LegishOive  Drafting  Scrviee  or  to  tte 
General  Acoomtiag  OSoe,  to  Imve  tte 
amei'idment  approved  by  ttem? 

Mr^  DCyOGLAB. 
helped  to  draw  up  tte 
members  of  tte  staff  of  tte 
tte  Budget  te 
they  say  that 
ment  can  te  sdwliiiitriad  sMtioarti  It 
protaMy  wooM  nst  te  easy.  Imaysi^ 
that  a  meat-az  eat  sf  10 
probably  te  easier  to  i 

I  teve  always  ttwogfat  ttiat  lbs 
not  tte  Bonsm  oflte : 
Is  tte  legislatNi 
gresR  stefokl  at 
where  tte  eats  are  to  te : 
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.     1  to  flk»  dkxX  that 
,  k  WMkaibter    Let  me 

HK  ...  vho  m  flM  OOw  o(  the  Burwi 
oC  the  Battel  ««»  tiic  aaendmcnt  is 


itt  DOOGLAB.    A  mn  fev  the  name 

..oMi  bM  not  enAiraed  ttie 
pivpond  »T  the  Seutor 


If  tho  Baaftttv  vffl  lield  fur- 


Mr.  DODOLAflL    XfWd. 
SBTRa    TheSaMfedrtnmlBliiola 
a  lenenl  reduction  of  «ppn>- 
and  tay  his  •mendincni  the 
.  W  the  BoreMi  fl<  the  Budget 
be  direeled  to  •oenmplieh  %  re- 
al mojitmmi    Bofwewr,  the 
.^  s^aSDdBCBk  stelBi.  ta  the  firrt 

_  ItacL  that  ft  total  rednetkn  of 
2^aJ[Sitt  to  to  be  Mde.  Wbototo 
WM^Bt  the  other  redKtkst 

Ifr.DOCK&Aa    The  other  reduction 
te  te  ^  — ^  in  the  fnode  avproinifttea 
t  Miflceiw   trftvei,   wwtmr 

ind  otOitteB, printing  sad 


tfeH  BiMkei  odIj  has  to  do  with  the  $500,- 
•SfSrATto  the  ottier  $500,000,000. 
vtao  to  to  see  that  each  department  mak« 

a  iMMBOitionate  eotf  Tbtfe  must  be 
Mwone  who  has  that  authority,  other- 
wtoe  it  wffl  not  be  made.  They  are  not 
mtgm,  to  make  a  cut  unless  we  make  it. 
SS  must  be  an  apportionment  Some- 
one mat  apportion  the  reduction  among 
the  vartous  departments. 

Mr  DOUOLAR  If  they  do  not  have 
the  funds,  they  win  hate  to  make  the  cut 

Mr.BTRD.    No.  but  who  Is  going  to  cut 

the  funds?  ^ 

Mr  DOUGLAS.  This  makes  an  auto- 
■>«^  rediietioD  in  tte  appropriations  in 
♦fciffP  ||^i^n»nt«,  to  eadi  department. 

Mr.  BYRD.  What  reductions?  Who 
to  to  say  what  to  *o  corns  out  of  the  De- 
pwtment  of  State  and  an  the  other  de- 

*'^ic?^UGI*Aa  If  the  Senator  will  be 
kind  enw^h  to  look  at  lines  9  and  10  on 
page  3.  he  wiU  find: 

gh^  be  i«iuced  toy  •«».<«>■«»• ''*^5L!r 
tfoeUon  ihatt  be  ToaOm  among  the  dep«rt- 
SS«ul  •genclei  In  the  executive  branch 
or  the  Oorenunent  on  a  pro  raU  basis. 


Ifr.  BTRa    Howem.  the  detafls  in 
nsHd  to  Hhm  ItMM  are  m>t  set  forth 
In  tba  mntaABeoL 
Ifr.  naoaUJ^    TIM  Bureaa  cf  the 
ar.  w«#v««a-»     ^  ^Mrtfleation  of 

,  ,,,        ._  on  the  aMJroinla- 

I  MB:  aaft  I  bold  tliat  damlflcation 

MMrtaMdctttitotima.   Ittoaetoml- 

■■"'•■"^  -ba^  for  these 


.  the  •floonti  ipent  for 

if  the  fwrtoua  depart- 

, In  uiat  way  we  ean  determine 

the  proporttomte  redaetton  tp  be  made 
te^lte  «iM  or  eack  and  cmy  depart- 
MMBt  and  linhr'*''****  agoney.  Then 
the  batd  of  each  depnrtmmt  or  agency 
totoStemhto  tlmt  mativ  for  hto  par- 
tlodv  dMnrtaent  or  ageney;  and  the 
M  the  Budiii  to  to  matothede- 
i  for  the  eomtalned  Indipend- 


to  taaert  thto  itiidy  at  tho  ckM  of  my 


TIMT*  biHMl  no  ohlirtton.  tto  mate- 
sMlmtoorteed  to  be  taierted  as  ro- 


Ifr.  OOQOUUl   Ih  Mhcr  wordi.  thto 


^^ a  . 

Mn  ha  MBltoi  within  each  dspartiMot 
-  TtoSt  MPMBt  oC  the  head  Of 

MMt.  BleUag  oat  thOM  itema 

hi  iMBiito  ■■  Imit  -"rrr-^    It  to  the 


1^  BfBD.   Let  ma  to*  the  SiMtcr 
v.  toww.  jg^^^  thiDte«««  << 


Mr  BYRD.  What  is  a  pro  raU  basis? 
*Mr'  DOUGLAS.  Each  department 
would  be  reduced  to  an  amount  which 
bMis  ttw  same  ratio  to  $600,000,000  as  the 
amount  appropriated  to  such  d««»rtm«at 
for  such  purposes  bears  to  the  total 
imo^  appriprUted  for  such  purposes 
In  thto  act  which  are  not  exempt. 

Mr.BTRD.  Where  to  the  amendment 
does  that  definition  appear? 

Mr  DOXJOLAS.    Is  it  necessary  to  de- 

Itoe  eferything  to  ttie  •men*^**'**^,^^^ 
n^  ^  how  any  other  toterpreUtion 

ocKdd  be  applied.  ^     , 

Mr  BYRD.  Yes:  but  we  are  not  g^ 
on  tlto  opinion  of  the  Senator  from  nu- 
ixda.    Hto  optalon  might  be  incorrect. 

yix  DOUGLAS.  The  legislative  his- 
tory can  furnish  a  b'tfis  for  this,  as  the 
Senator  from  Virginia  weU  knows. 

Mr  BYRD.  What  pro  rata  basis?  I 
never  heard  of  it  before. 

Mr.  DOUGLAS.    I  think  that  to  a  p«- 

fectly  good  term. 

Mr  BYRD.  It  would  be  necessary  to 
define  it.  to  order  to  make  it  workable 
under  thto  amendment. 

Mr.  DOUCHiAS.  I  have  defined  it  al- 
though iU  meaning  seems  clear.  It  to 
workable.  I  think  if  we  used  the  Anglo- 
Suon  word  "proportionate"  instead  <rf 
the  Latto  term,  it  would  be  just  as  good 
as'lnro  rata." 

I  am  sorry  if  there  has  been  any  heat 
to  thto  toterchange  between  the  Senator 
from  Virginia  and  myself. 
Mr.  BYRD.  There  to  no  heat 
-^  ilr  DOUGLAS.  The  Senator  to  a 
worthy  laborer  to  the  vineyard  of  econ- 
omy, and  I  diould  like  to  think  of  my- 
■df 'aslaboring  alongside  of  him  and 
trying  to  get  the  same  end.  even  if  by 
dtflorent  means. 

Mr.  BYRD.  Let  me  say  I  have  en- 
toyed  greatly  my  asaodations  with  toe 
Senator  from  Slinois  In  our  Jotot  efforts 
for  eoonomy.  I  admire  the  efforts  he 
haamade.  But  even  regardtoas  of  how 
n^^toiM  I  am  for  eeonomy.  I  want  to 
vole  for  a  tow  which  wlU  be  workable. 
X  want  to  vote  for  aomething  which,  if 
■jnarttit  to  f otng  to  work  eflioiently  as 


between  the  departmento.  ^weetf^ 
submit  to  ttie  senator  tt«k  to  tiite^ 
he  is  doing  what  the  House  *«»  in  adojt- 
tog  the  Taber  amendment  and  the  Jen- 
JS  amendment  Botti  <)f  *hc«  snjwMd- 
ments  were  declared  to  be  5«PJ!;«^ 
from  an  administirative  ^n^PoJ^J; 
When  the  Senator  telto  me  that  it  wUl 
be  necessary  to  make  an  esitoiate.  to  ftod 

out  what  a  pro  rato  basis  is.  when  we 
are  asked  to  write  toto  th«J  law  a  vron-  - 
sion  mvolving  a  $1,000,000,000  redurtion^ 
I  simply  cannot  foUow  lilm  on  it  I 
think  it  ought  to  be  made  clear,  if  the 
amendment  should  become  law.  I  am 
not  a  lawyer,  but  it  seenuj  to  me  ttot 
what  to  meant  should  be  writtoi  to  the 

law 

Bdr.DOUGLAS.  I  think  It  to  to  the  bilL 
Were  it  not  for  the  fact  that  so  able  a 
genUeman  as  the  Senator  from  Virginia 
finds  difficulty  to  detwrmining  where  it 
to,  I  should  be  certato  it  to  to  the  law. 
But  since  the  Senator  from  Virginia 
finds  some  doubt  about  it  it  to  possible  we 
shaU  have  to  f  aU  back  on  legislative  his- 
tory, which  I  hope  I  have  made  clear. 

Mr.  BYRD.  One  of  m}' colleagues  has 
suggested  it  to  not  heat  but  probably  a 
lack  of  light  that  to  bothering  the  Sena- 
tor.   [Laughter.] 

Mr.  DOUGLAS.  The  Senator  knows 
there  to  a  wise-crack  to  the  effect  that 
when  people  ask  for  li(:ht  rather  than 
heat,  they  >n>m*"*"**  forget  that  they 
themselves  are  the  soot  upon  the  lamp 
chimney  which  prevents  the  diffusion  of 
light  It  to  very  likely  ttat  it  to  my  fault, 
and  that  I  have  obscured  the  real  H^t 
that  to  withto  thto  amendment. 

Now,  Mr.  President  I  do  not  want  to 
take  up  too  much  time,  but  I  do  want  to 
say  that  thto  to  really  a  very  simple  pro- 
posal, and,  on  the  whole,  one  which 
would  cut  about  11  peitjent  from  these 
items.  That  can  be  done  by  reducing 
vacation  leave,  now  26  woridng  days  or 
5^  weeks,  and  by  reducing  sick  leave 
from  15  working  days,  or  3  weeks,  to  20 
days  and  12  days,  respectively. 

We  would  stin  be  piovidtog  for  gov- 
erxmiental  employees  better  eondittons 
than  90*^00  percent  of  private  employers 
provide,  and  we  would  also  aqueeae  out 
the  2  percent,  let  us  say.  of  the  least 
efficient  governmental  onployees.    We 
would  then  moely  fill  one-half  of  the 
vacancies  which  oocuj-.    Tlito  to  much, 
much  milder  than  Ute  Thomas-Taber 
and    the    Jensen    amendments.     The 
Thomas-Taber  amokdiskent  inrovidcd  toi 
a  lO-perooit  cut.  and  them  the  Jensen 
amendment  on  top  of  that  provided  for 
filling  only  one-tenth  of  the  vacancies. 
IQne-tenths  of  the  viicated  jobs  would 
be  aUowed  to  fall  vacf  nt   Thto  ammd- 
ment  aUows  the  fimi«  of  one-half  of 
vacancies,  and  d*?*''"^*****  the  force  by 
one-half.    That  is,  by  one-half  the  va- 
cancies, during  the  oouzae  of  the  year. 
The  average  Qovemsient  turn-over  to 
about  26  percent  so  that  at  the  end  of 
the  year  the  working  force  would  have 
shrunk  by  12  percent  I^us  the  2  percent 
for  vacations,  or  an  average  for  the  year 
of  around  7  peceeDt  When  thto  to  oom- 
btoed  with  the  5  pert«nt  lednetlon  ef- 
fected by  reducing  lea^^e  and  eHmtnating 
the  most  toeflleient  i^aaonnel  we  get  » 
tofuperswtol  reduetitn  of  about  12^er- 


cent,  tt  to  fte  moat  patoles  way  of  tak- 
ing the  fat  out  of  the  Qoveiument  aerv- 
iee.  and  yet.  if  to  a  given  dqiartment  the 
head  of  the  department  wanta  to  make 
hto  eoonomiea  from  oqtu^anent  matertato 
and  supplies  rather  than  from  peraonnd. 
he  can  make  aU  the  economiea  to  that 
way.  He  to  given  freedom,  but  he  does 
have  to  make  reductions  frxmi  vecifle 


I  commend  the  Senator  from  inrglnia, 
the  Senator  from  New  Hampshire  and 
their  gallant  cohorts  for  their  desire  to 
save  money.  They  have  made  esttmatea 
that  their  amoidments  wiU  save  about 
$800,000,000,  and  I  am  ready  to  accept 
that  estimate.  Thto  amendment  win  save 
$1,000,000,000.  In  other  words,  if  they 
have  $800,000,000  worth  of  vtatoe,  thto 
amendment  has  $1,000,000,000  worth  of 
virtue.  It  saves  $200,000,000  more  than 
the  eminent  gentlemen  propoee  to  save. 
It  to  done  to  a  more  painless  fashion,  and 
to  a  niore  discriminating  fashion.  We 
both  use  the  meat-az,  but  whereas  they 
brtog  it  down  indlscriminatdy  and  order 
a  10  percent  cut  aeroes  the  board,  thto 
cut  to  employed  with  discrimination  and 
with  care.  So  I  Iuhk  that  my  amend- 
m«it  will  be  adopted.  If  it  shouM  fail, 
then  I  shaU  vote  for  the  Bridges^Byid 
amendment  as  a  last  res(»t— as  the  wmrst 
possitde  way  to  cut  the  budget  [Laugh- 
ter.] But  before  we  turn  to  the  worst 
way.  let  us  do  it  to  a  better  way. 

Bdhmabt  at 


the  reiiaeat  obUgMaa  Ita 
fCK  -Vl  Other  coBtaaetni 

•IVniprtate  ohjaet  at  the  ttaM  to 
;  to  warMnf  roBdi  pclartotha 
bdng  dona,  m  makM  i 
tt  la  pctftxmetf.    Tba  ^rtney 


Bta  to  taeor  oi 
objeela  laqirtiaa  te 
loe   InTolTed.    lliU 


tiM 


IMS.  if,  mmi,  ItSt 


IMS,  19S0.  am  IKl 

(Indudca  thoaa  Itcma  ama 
amendment) 

The  attached  tablca.  sammarmnc  obUga- 
tlons  by  objecta.  show  the  natoia  and  aeopa 
Of  the  iCTTleea.  artldea.  or  other  ttema  tor 
which  (Mlgatkma  have  baan  or  viU  be  In- 
curred for  the  flacal  yava  IMS,  1060,  and 
1951. 

nie  ciaaelflratlon  eonalsts  at  tfaa  eatagorlaa 
ahown  In  the  numbered  stubs  of  table  1. 
Iheae  cafesfortea  an  ditti^  m  part  V  or  the 
Badget-'neMun  Bagolataan  No.  1.  dated 
June  1,  l»tt,  aa  modllled  hr  aaetloa  4S  at 
Budget  Bureau  *lnstructkui8  tor  tiia  pnp- 
aratlon  and  suhmlaskm  of  the  annval  bodge* 
eattmate."  dated  Auguat  1.  ISM.  (See  ap- 
pendix 1  attached.)  unnumbered  categor- 
lea:  "UhvoodMrad  obUgattons"  tadudea  only 
thoae  obUgatlona  which  may  lawtmiy  be  In- 
curred for  confldentlal  purpoasa.  without  be- 
ing subject  to  ToudMilng;  tJbUg^kna  not 
distributed  by  object  daas"  to  uaad  vben  the 
agendee  bare  not  ilaasiflsdi  aU  at  their  obU- 
gaUons  by  objecta;  "Baaerre  far  future 
catkin"  rqveaents  mutual  deie 
nmds  uttdlattibatad  to  other  agrnrtes  tar 
obUgatton. 

"nut  doUar  amounta  at  ohllgatloma  mtaccd 
In  theae  tshlae  mmlsl  at  "mtois  ptaced, 
contracts  awarded,  asrrteaa  raoetved.  and  aQ 
other  transactions  during  a  given  period 
which  legally  reasrvs  an  appropriation  for 
expenditure."  (See  eec  S  of  the 
Treasury  Begulatlon  Mo.  1.) 
Indude  aU  obligations  tram 
and  poetal  aoeounta,  but  not 
counta  or  corporation  cbe<>liig  aooounts. 
Hie  obUgatloBB  Included  tor  tha  Post  OSoe 
Departmwikt  conalat  of  thoaa  tfanaartlnsiB  fi- 
nanced by  poetal  rew 
priattan  from  the  Tteeawy  t04 
deficiency.  la  the  eaae  of  wboUyKvwned  Got - 
emment  eorporations.  data  are  Indudad  only 
tor  thnaa  ohUgatlou 


aQ  obUgatmns  paid  by 

posit,  or  trust  aoeounta. 

tlona  to  retirement  and  dlsabttlty  funds  and 
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Civil    Service    Commis- 
sion  

General  Aeeonnttng  <>l- 

floe - 

National  Advisory  Com- 
mittee for  Aeronautics- 
Railroad      Retirement 

Board 

U.S.  Maritime  Comriis- 

sion - 

Veterans'    Admiaistra- 

tkm ,^.^,. 

Other ...A 

Federal  Seoirity  Agency . . .  -  - 
General    Services    Adminis- 
tration  - 

Housing  and  Hoone  Fine  ace 

Apency -.- 

I  eT>artir.ent  of  Agriculture. .. 

Department  of  Cnmmera 

DeiMTtment  of  the  Interi«* — 

Department  of  Justice 

DrjMirtment  of  Labor 

Department  of  Defense 

Oilloe  of  the  Secretary  of 

Defense  .■. 

Department  of  tbe  Army: 

Military 

Civil 

Dei>artment  of  the  Navy. 
IXiKirtment  of  tbe  Air 

Force... 

Department  of  (Hate 

Treasury  Dejiartment 

Post  OtUoe  Departir.ent 

Total  obligations  tor 
renta  and  utility  ierv- 
icea 


81 
P) 

P) 

P) 

(31) 


P) 
P) 
2 

(') 
P) 

16 

4 
1 

24 

1 
4 
5 

3 
2 
P) 


p) 


88 

11 


18 

3 

10 

36 


204 


8 

P) 
P) 

($35) 
11 
P) 
P) 

S 
P> 

f'> 

16 
4 
2 

2S 

1 
6 
6 
4 
3 
P) 
(«) 

P) 

85 

10 
36 

30 

S 

U 

30 


,8 

P) 


314 


($37) 
14 
P) 
P) 
8 

P) 

P) 

16 
8 

3 

22 

2 
5 

7 

8 

3 

(') 

(Ml 


P) 


33 

8 

29 

19 
3 

10 

33 


317 


OBLIQATIONS  fOB  OS  FttNTtNG  AND  BEPBOOTTCTIOIC 
BT  OROAinZATION  UNTT 


Lexislative  branch 

The  Judiciary 

Executive  Office  of  tbe  1  "resi- 
dent  

Fimds  appropriated  to  the 

President 

independent  oflloes 

Atomic  Energy  OiBimto- 

non...,. 

Civil    Service    Commia- 

sioa 

General  Aeeeontfaig  Of- 
fice  

National  Adviaory  Com- 
mittee for  AerooauUcs.. 
Railroad    Retirement 

Board 

U.S. Maritime  Cemmla- 

irioo  . 

Veterans'  Administr  lUon. 

Other 

Federal  Security  Agenej,.... 
(general  S<rv  lose  Adoiinatrar 

tlon 

Hoosinf  and  Home  ftianoe 

Agency 

pepartoNBt  el  Agrtenltire... 
pefMrtment  el  ComoMt  ce . . . 
Di^iartment  of  the  Intei  kv.. 

than  tSOO.dOO. 


(fi) 


81 
P) 

P) 

""( 

P) 

P) 

P) 

P) 

P) 

P) 
3 
1 
1 


(8) 


P) 

P) 

P) 
( 

P) 

P) 

P) 

P) 

P) 

P) 


n 

PV 

p) 


(5) 


m 


(0 


p) 
p) 
p) 
p) 
p) 

<"> 

p) 


m 


1 


1950 
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Tablk  UL—ObUffations  for  01  Personal  serv- 
ices by  organization  unit — General  amd 
special  accounU  fof  the  flseal  years  1949. 
1950.  aTid  J95i— Continued 

OeUCATIONS  FOB  OS  FBINTntO  AHB  BBPBCODCnOK 

BT  OBOANBATioN  UKir— co&ttnued 
(In  mUlioosi 


Organixatiaa  imft 

IMO 

actual 

19S0 

«Bti- 

Bwtad 

1881 

cati- 
Biatad 

Department  of  Justice 

Department  of  Labor 

Department  of  Defense „ 

Office  of  the  Secretary  of 
Defenae 

81 
P) 
(M) 

P) 

9 

P) 
» 

8 
t 

6 
2 

81 

1 

mi 

1 

8 

1 
8 

4 

a 

7 
4 

1 
(S) 

1 

Department  of  the  Army: 
Military 

le 

Civil 

1 

Department  of  the  Navy. 

Department  of  tbe  Air 

Force 

Department  of  Bute 

TrMSury  Department 

Poet  Office  Department 

T 

4 

t 

I 

Total    ob]igati<Mis    for 
printing   and   repro- 
daction_ 

n 

86 

88 

<»LIGAnON8 

SIBVICaB  BT 


OTHZB      CONTBACTVAL 
kTKMf  miTr 


Legislative  brandi . 

The  Jodidary 

Kneotlve  Office  of  the 

dent 

Funds  appropriated  to  the 

PrwWent 

Independent  offices 

Atomic  Energy  Commis- 
sion  

Civil    Service    Commie- 

slon 

General  Accounting  0(- 

liee 

Katiooal  Advisory  Com- 
mittee for  Ao-ODauties.. 
Bailroad    Retirement 

Board 

V.  S.  Maritime  Commis- 
sion  „ 

Veterans'  Admlnistraticn. 

Other 

Federal  Seeoiity  ABmey 

General    Servicea   Adminia- 

tration 

Bousing  and  Home  Finance 

Agency 

Department  of  Agrionltare... 
Department  of  Commeree.... 
Department  of  the  Interior... 

Department  of  Justice 

Department  of  liabor 

Department  of  Ddense— 

Office  of  tbe  Secretary  of 

D^ense 

Departmoit  of  the  Anny: 

MOftary 

Civil 

Department  of  tbe  Navr. 
Department  of  the  An 

Force.i 

DepartmtDt  of  State 

Treasary  Department 

Peat  Office  Department 


16 

8 

to 

3 

P) 

m 

710 
(352) 

ma 

(421) 

181 

262 

P) 

P) 

m 

P) 

t 

3 

I 

1 

Total    obligations    for 
other  contractual  aerv- 


» 
07 

9 
« 


P) 

28 

U 

53 

6 

m 
am 

p) 


383 

m 
u 

M 
8 


3,080 


6 

132 

17 

< 


8 
15 
K 
55 

8 
P) 
(786) 


% 

Hi 

213 
14 

Ml 

5 


1.866 


OBUOAlTUHB    FOB    9J 


m  than  $500,000. 
XCVI 7C3 


lU 
8 

(1) 


(430) 
872 
P) 

8 

1 


3 

m 

B 

8 


8 
18 

9 
88 

6 

1 

00} 


840 
€7 


SS3 

M 

8 


Lccislattve  branch. 

Tbeindiciary 

Kiecativa  Office  of  the  Pieal- 
dent 

Firnds  appropriated  to  tbe 
President 

81 

i? 

81 

8 

H 

Independent  offices 

Alomle  Snency  (ToBBla- 

sion 

Civfi    Service   Ccmmto- 

skw 

(41) 

40 
P) 

n 

p) 
p) 
p) 

87 
P) 
P) 
P) 
P) 
P) 

00 

88 

Oeaeral    Aeeonntlof 
Office 

P) 

National  Advisory  Com- 
mittee fbr  Aerooanties.. 

Bailroad    Rettrement 
Boai^ 

P) 

Vnited  States  Maritlma 

Comodssion 

▼eten^  AdministratioD. 

P) 

ossm 

p) 

8 

1 

TABUt  m. — Oiatgaiiotis  for  01  Personal  serv- 
ices by  organizatijn  unit— General  and 
tpeeiml  aeeounts  for  the  flseal  yemrs  1949. 
1950,  and  19S1 — CoatlBtMd 

OBLWATIOar  FOB  OT  

AOBHCIZB  BT  OBCAIOBilTKMr  imi>— OOOtlxnMd 

(la  BiiOiaas] 


OrpnisatioB  imft 


Federsl  Security  Agency 

(}eneral    Services    Admici*- 

tration „ 

Bousing  and  Home  Fias«e 

Agency .., 

Department  of  Agricutton  ... 

Department  of  Commeree 

Department  of  tbe  Intetici-... 

Department  of  Justice 

Department  of  Labor ^^ 

Department  of  Defense 

Office  of  tbe  Secretary  ef 

Defense 

Department  of  the  Amy: 

Military 

Civil 

Department  of  the  K«i-T.. 
Department  of  the  ^Ur 

Force 

Department  of  State . 

Treasury  DnmrtmcBt 

Poet  Office  Department 

Total  oUigations  for 
services  performed  by 
other  agendes 


1949 
actual 


P) 


57 

3 

15 


P) 
P) 


P) 


17 
8 
6 

6 

1 

80 
4 


US 


19S0 

estf- 

BMted 


1951 
esti- 
mated 


<*) 


^ 


P) 


4 
4 


7 
i 
6 

18 
1 

36 
4 


188 


P) 
5 

U 

4 
P) 
1 
09) 


P) 


6 
8 

36 
4 


m 


OBLJOATSOm   FOB    OB    f;i 

BT  OBBAjniAnoir 


Vttit 


Legislative  branch 

The  judiciary 

KxecDtjve  Office  of  the  FRri- 

dent _ 

Funds  apptupiiated  to  the 

TT       111        t 

xTeaxMBi.». ............. 

bidependent  ofBcea 

Atomic    Energy    Coa- 

mission ... 

Civil    Service    Commis- 
sion--  

Oeoeral  AcoountingOSiea. 
National  Advisory  Cooa- 
mittee  for  Aeronantiis.. 
Bailroad     Betiremcnt 

Board 

V.  S.  Maritfane  Comnis- 

sfcm 

Veterans'  AdmtnistTBtion. 

Other _. 

Fedval  Security  Ageney 

(kneral  Serrieea  Administra- 
tion  

Hootag  and  Hoaac  Ffaaiee 

Agency — 

Department  of  Agricnlton 

DeiMrtmefit  of  Commerce 

Department  of  tbe  Interiai'... 

Department  of  Justice 

D^MTtment  of  lAbor ^l.. 

D^iartment  of  DcfcBse. 

Office  of  the  Senetary  o4 

DefeBae_.. ........ 

Department  of  the  Anxr: 

Military 

Civil 

Department  of  the  Na  ry. 
Dgiartment  of  tbe  Air 
Fotw.. 


Department  of  State 

^orary  DepartiBent.-... 

Poet  Office  Depaftmemt... ... 

Total  obUfBtiBM  ftr 
supplies  and  maia- 
riajs. ....... .......... 


827 
Ul 

a«o) 


u 


8 

05 

at 

15 

«M 

P) 
30 
17 
48 

T 
P) 
(4.687) 

P) 

1.8n 
1.M8 

1,«66 


4 
17 


830 
P) 

P) 

tt 

aat) 


8 


m 

i 
n 

38 
M 

778 

P) 
18 
18 

88 
7 
P) 
AM» 

P) 

488 
LIOO 

TO 

7 
41 
87 


iM» 


839 

P) 

P) 


(321) 
77 


n 

4 

r 

87 

u 


» 
u 

•7 
7 
P) 

(a.ou) 

978 


773 
M 
tt 

88 


Tablb  m.— OftHfsMoiu  for  91 
tees   by   MUfBWfciifiUB 
tpedal  eeeammt*  for  the  /beal 
19S0.  and  i8«l— OtmtlBnitf 


Ha 


Bt  01 

lailroad  Bettremeat 

Board  

U.  8.    MartttaeCoB- 

wiiflsiwi       ..    .    „ 

Veterans'  AdaiioJstnh 

tkm 

Other 

Federal  Secmlty 
General  Services  A< 

tion 

agSM 

"';«». 

Department  of  Coouneree. 
Deportment  of  tbe  Iataiiar_ 

DtpartnMBt  af  Jartte 

Departmait  ef  L^» 

Department  ef  Debase .. 

OfBee  of  tha  Secntey  ef 
DetaHS ..^.__ 

Department  of  tbe  Anqr 

Mffltsry ., 

OtH _^ 

Depntneat  of  tie  Nstt. 
DmartaMat  oT  Ibk  A* 

Fores , i 

D^Mrtaaent  of  Slate. 

Tieaiunr  Draeatmsat. ..^ 

Pest  Office  DepartaMBt 

Total    ofaSgalieDa   kr 
e<iufpnisM 


1MB 


li 
ai 

3 

txtm 


8 

11 
18 


X«7 


ton 


(I 

m 

80 
'J 
P) 

ei.an>| 

(9 

tt) 

» 

88K 

ft 
M 
M 


Km 


etti- 
nuted 


n 

81 
8 

P) 

a.tm 


878 


ll«N 


LegWadve  bnask. 

tl 

<9 

m 

Kxeentive  OIBee  If  te  PMtf. 

dent 

f9 

1  IWIIIHIIll ............. 

8 

9m 

IndependeBt  ettcM........... 

9m 

(tttt) 

Ataniie  ^aacfy  ClMi^ii^ 

rioa 

m 

4» 

187 

Katiem  Advfsonr  Oaas- 

mttiee  fer  AeraaaadaL. 

n 

9L 

V 

Veterw'Adail^UaUoB. 

» 

188 

tt 

Other 

8 

8 

4 

Federal  Seearfty  ABsaqr 

Oenenl  Sarrieas  ASlBMia- 

m 

Ct 

A 

tlBB 

M 

m 

11 

DvartBHBt  of  AgriBritare... 

8 

9 

• 

Depsrtaieat  of  Coanaaaea.... 

84 

41 

tt 

DepaitaMBt  of  tte  laleriar... 

m 

8tt 

DepartSMnt  of  fesdee_ 

I 

1 

1 

DuaHuiemtof  DcObml 

ma 

«N 

M80 

MUtary     

« 

80 

» 

OWL 

ttB 

an 

877 

DqiortMat  ef  tta  UtoTT. 
DcportaHBt  if  tba  Ak 
rvrv   ..^- 

tt 

MB 

a 

01 
88 

m 

S3 

OeportmeatefBlatB. 

« 

TiUMMj  Departtaent. 

8 

8 

ft 

Total    obtedeas    lir 
leads  aad^  Btmelwes. 

I.MI 

a«B 

v» 

•' 


%ni 


OBI  W»aTK>W8 


BT 


Legislative 

The  JodidarT. 

Xsecutive  Omot  of  ttie  Pnii- 

dent 

Foads  appooBciatad  to  tia 

President.  ■_ 

iadepcDdeat  offiess 

Atomic  Knetgy  Oeaaiiih 


giviiaerfiee     
eneral  Aeeoaatlag 

Office _...-. 

Natieaal  AdvlsaryOMi- 

tfcr  iisisMHsi.. 


P) 
P) 

1 

OO) 

« 
P) 


P) 
« 

4 

080 

p> 


81 
A 

A 


CiTi 

Bailroad  Battreaiaat 


ttaaa  ttPOjPOO 


m 


m 

4U 


9 
tt 

8 


47 


than  ftSOO^MO. 


I 
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Xmu  in.-^bMp«*toitt  /or  01  Peraonol  »en>- 
iee»  by  orpaniMcUon  witt— General  and 
tpteUl  oceounts  for  the  fiscal  yvars  1949, 
1950.  und  i95i— Continued 


ATIOIIS    fO«     11     CaUMTS.    8UML1UU.    AITO 
CUWimUTMlfS  BT  0S6AMXZATIOII  UKTT — COn. 
[InminkMu] 


Tabu  TH.—ObUgations  for  01  Pergonal  serv- 
-    ices   by   orgonization   unit— General   and 

apeeial  accounts  for  the  fiscal  years  1949. 

1950,  and  1951 — Continued 

OBUOATIONS  rOB  14  IWTEBBST  BT  (»OANIZATION 

xmrr — continued 
lln  milUons] 


OrganixaUan  anit 

1»«0 
actual 

loro 

esti- 
mal«d 

1951 
esti- 
mated 

Dapartment  o(  th«  Intnior... 

Depvtnrat  of  Jaotioe 

rtmuilirifnt  nf  Tjthor 

P) 

17ft 
P) 

s 

(') 

0) 
139 
US 
13 

133 

0) 
IM 

0> 

u 
'?« 

(') 

13 

7.451 

130 
(') 
187 

Dcnrtmrnt  of  Defense 

Deptnamt*  of  the  Annr 
MUita^        

P) 

1 

Civil           

o   • 

Department  o(  the  Navr. 
Department  of  tLe  Afr 
Force             ........... 

0) 
V) 

DrpartmfBt  of  State 

Ti  laaiiij  Department i — 

Distriet  or  ColumWa 

85 

0) 
13 

Total    obtlfcations    for 
pMits.  subfudies,  and 
emtribntioni    

S,fl03 

3,475 

OaUBASIOHB  fOB  It  PBMSIOlfS,  AHirjITIBB,  AMO 

nisinuMCB  Lbssis..  bt  oboakization  itnit 


IiMlancadent  oAoee 

U.  6.  Maritime  Commit- 

sioo 

Veterans'  Administrattoa. 

Tadval  Security  Agency 

Dafitiuent  of  Cemmeree 

Dapattment  of  the  Interior... 

Dapartment  of  Defense 

Offtee  of  the  S««retary — 
Depitftment  of  Uw  Army: 

MiUtarr 

ClTil 

Dapartment  of  the  Navr. 
Department  of  the  Afr 

Poroe 

Department 

Total  obligations  to 
pensions,  annuities 
and  insurance  loaaes. 


($5,453) 

($5^150) 

V) 

n> 

5,453 

5,150 

1 

1 

(') 

(') 

(') 

P) 

(398) 

(343) 

3B6 

333 

8 

i'^ 

(0 

(') 

34 

19 

P) 
13 

(0 
15 

5,765 

5,508 

(Hflas) 


4,935 
1 
P) 
P) 

(388) 
39« 


P) 


11 


P) 


1« 


5,319 


CBUOATlOirS    rOB     13     BVUMOS,     AWABOS.     AMB 
ntsmKITIBS    BT    OBOAinZATION    UMJT 


I^adatetlTa  brandi 

Pnnila  appropriat4]d  tP  tba 
President 


Independcot  otfloes 

Atomic  Enertry  Commis- 


sion  

General    Aceoanting 

Ofllee 

Katlonal  Advisory  Com- 
mittee for  Aeioiuiutics.. 
U.  8.  Maritime  Commis- 
sion  

Veterans'  Administration. 

Other 

Federal  Beeurlty  Arency 

General  Serrioes  Administra- 
tion  -- 

Booainc  and  Home  Finance 

Agency - 

Department  of  .Vericalture... 

Dnartment  of  Commerce 

Department  of  the  Interior... 

Dapartmenf  of  Justice 

Dapartment  of  Labor 

Department  of  IMense 

OSee  of,the  Secretary 

Department  of  ttte  Army: 

Military 

Civil 

Department  of  tbe  Navv. 
Denartment  of  the  A« 

Fofce 

Dapartment  of  State 

TrnaBry  Department 

Paat  Oines  Department 


Total  ohlb»tioa'<  for  n- 
$,   airards,   and 
titles 


m 

94 

<178) 

w 
p) 

i") 

p) 
p) 

178 

,  U 


P) 
13 
3 
8 

P) 
P) 
(80) 
6 


10 


P) 
04 

P) 
P) 

2,B» 
7 


P) 


P) 


($167) 

P) 
P) 


P) 
185 
33 


P) 


8,I» 


(77) 
7 

P) 


P) 

30 

%I73 

6 


3.490 


($83) 
P) 
P) 
P) 


P) 


80 
33 


P) 

I 

P)' 
P) 


(73) 
6 

P) 

P) 


P) 
P). 
3;143 
6 


3^331 


^TfOMB  roa  14  WI'BBBBI  BT  OBOAMtZATIOM 
tJItlT- 


t  ofnrea:  Other. 


•anrity  Afancy 

■srvloas  A&lniBlrB- 


$1 


P) 
P) 


P) 
P) 


P) 
P) 


Orgnniiation  unit 

1049 
actual 

lOSO 
esti- 
mated 

1951 

esti- 
mated 

Department  of  Agriculture. .. 
Department  of  the  Interior. .. 

Department  of  Defense 

Department  of  the  .^rmy: 
Military   

P) 

$1 
.    (3) 

1 
1 
P) 

1 
5.443 

$1 
(3) 

1 
1 

5.821 

$1 

(3) 

1 

Civil       

'      3 

Department  of  the  Navy. 

Department  of  tbe  Av 

Force          

P) 
.P)     - 

Treasury  Department.... — 

5,737 

Total    obligations    ftw 
interest 

5,<47 

5.836 

5,732 

OBLIGATiONS   rOB    16    INVBSTMBNTS    AND    LOANS 
BT    OBCANIZATION    VlfTT 


Executive  Office  of  the  Presi- 
dent  

P) 

$973 

575 

1 

1 
11 

P) 

$150 

602 

P) 
588 

4 
30 

P) 
5 

P) 

Funds  appropriated  to  tbe 
President 

Independent  offices:  Railroad 
Retirement  Board  . 

1594 

General  Services  Administra- 
tion                  -    

4 

Department  of  Agriculture... 
Department  of  the  Interior... 
Dpnartment  of  State . 

570 

a 

14 

Treasury  Denartment      

Post  Office  Department 

6 

5 

Total  oblifjations  for  in- 
vestments and  loans.. 

3,111 

1,380 

1.190 

TTNVOtJCHBBBD     OBUGA-nONS    BT     OBCANIZATION 
UNIT 


Funds  appropriated  to  the 

President 

Independent  offices:  Atomic 

Entrf?y  Commission ... 

Federal  Security  Agency 

Department  of  Defense 

Department  of  the  Army: 

Military 

Treasury  Department 


Total  unvouchered  ob- 
ligations.  


P) 


P) 

P) 

(') 


P) 


P) 

P) 
P) 
P) 

P) 
P) 


$1 


P) 
(') 
(') 

(') 
(') 


P) 


OBLIOATIOKS  HOT  DISTKIBUTKD  BT  OBJECT  CLASS 


T>wl?lative  branch        

$1 

$1 
6 
P) 
P) 

11 

$1 

r>«»niirtmpnt  of  .Vsrlcultuie 

1 

Department  of  the  Intc'-ior... 
r>#nArtmpnt  of  Jufttioe          

P) 

P) 
P) 

Department  of  state      

Post  Office  Department 

8 
P) 

11 

Total   obligation."   not 
distributed  by  object 
class   ....... 

10 

19 

13 

BBSCKVB    FOR    nmTBB    ALLOCATION 


Mutual  defense  assistance. 


$1,314 


thBQ  $500.0CO. 


N'OTK.— Due  to  rotmding  tbe  detail  in  taUe  III  may 
not  add  to  totals. 
;  Lets  than  $500,000. 

Appkndix  1 
DeriNrnoNS   or   Object   Classes 

01.  Personal  services:  Includes  all  salaries 
and  wages  for  labor  or  other  services  of 
officers  or  employees,  either  civil  or  military, 
of  the  OoVernment.  This  classification  also 
iticludes  compensation  for  special  services 
rendered  by  consultants  or  others  employed 
on  a  per  diem  or  fee  basis,  and  cash  allow- 
ances for  quarters,  heat,  light,  and  other  cash 
emoluments  incident  to  penoxud  servlcas. 

Bzardples: 

CivU-servloe  employees:  Salaries  and  wages 
and  other '  compensation  of  all  clvll-servlce 
ofltcers  and  employees.  Including  that  por- 
tion whic;a  represents  employees'  retirement 


contributions,  and  other  deductions  credita- 
ble to  other  appropriations  :ind  funds. 

Non-clvU-ser»lce  employees:  Salaries  and 
wages  and  other  compensation  of  all  non-. 
clvll-servlce  officers  and  employees. 

Military  and  naval  perscnnel:  Pay  and 
cash  allowances  for  quarters  or  subsistence  of 
aU  mUltary,  naval,  and  quasl-mUltary  per- 
sonnel. 

Relief  employees:  Wages  to  persons  who 
have  been  certified  as  needing  relief  and  who 
are  enployed  on  wcwk  projects  operated  by 
a  Federal  ajgency. 

Special  and  miscellaneous  payments  for 
personal  services:  Commissions,  fees,  etc..  for 
special  and  miscellaneous  services  rendered 
by  consultants  or  others. 

02.  Travel:  Includes  transportation  of  per- 
sons, their  subsistence  while  In  an  authorized 
travel  stattis,  and  other  exp-jnses  Incident  to 
travel  which  are  to  be  paid  by  the  Oovern- 
ment  either  directly  or  by  reimbursing  the 
traveler. 
Examples : 

Transportation  of  persons:  Contacttial 
services  rendered  In  connection  with  carrying 
persons  from  place  to  place,  whether  by  land, 
air.  or  water,  and  the  furnishing  of  accom- 
modations incident  to  actual  travel.  This  in- 
cludes commercial  transportation  charges, 
charter  of  passenger  cars,  trains,  vessels,  or 
airplanes,  and  expenses  Incident  to  the  opera- 
tion of  the  chartered  conveyances.  It  also  in- 
cludes mileage  allowances  and  relmbtirsement 
for  gasoline  and  oU  used  in  privately  owned 
vehicles,  storage  and  care  of  vehicles,  and 
streetcar  and  taxi  fares. 

Subsistence:  Food  and  lodging,  whether 
on  the  basis  of  a  reimbursement  for  actual 
expenses  or  a  per  diem  allowance  In  lieu  of 
subsistence. 

Incidental  travel  expenses:  Other  expenses 
necessitated  by  travel,  such  as  baggage  trans- 
fer, steamer  chairs,  and  telephone  and  tele- 
graph expenses,  as  authorized  !jy  travel  regu- 
lations. 

03.  Transportation  of  things:  Includes 
those  charges  for  the  transportation  of  things 
(Including  animals)  which  are  paid  or  to  be 
paid  directly  by  the  CSovernment  and  not  by 
the  vendor,  whether  such  transportation  be 
by  land.  air.  or  water.  It  also  Includes 
charges  for  the  care  of  such  things  while  In 
process  of  being  transported. 
Examples : 

Freight  and  express:  Charges  by  common 
carrier.  Including  freight  and  express,  de- 
murrage, switching,  recrating.  refrigerating, 
and  other  Incidental  expenses. 

Drayage  and  other  local  transportation: 
Cartage,  handling,  and  other  charges  Inci- 
dent to  local  transportation. 

Mall  transportation:  Contrectual  services 
for  the  transportation  oj  mail  by  water,  rail, 
air.  motor  vehicles,  etc. 

C4.  Communication  service:  Includes  the 
transmission  of  messaj^es  from  place  to  place, 
such  as  tolls  for  land  telegraph  service,  ma- 
rine cable  service,  radio  and  wireless  tele- 
graph service,  telephoftctservice.  postage,  and 
messenger  service.  It  also  Includes  switch- 
board and  service  charges  and  telephone  In- 
stallatlon  costs. 

05.  Rents  and  utility  services:  Includes 
charges  for  rents  as  well  as  for  heat,  light, 
power,  water,  gas,  electricity,  and  other  util- 
ity services  exclusive  of  transportation  and 
communication  services. 
Examples : 

Rents:  The  right  of  possession  and  use  of 
land,  structures,  or  equipment  owned  by  an- 
other, the  possession  of  which  is  to  be  re- 
linquished at  a  future  time.  This  also 
Includes  charges  under  purchase  rental 
agreements.  Under  such  agreements,  xmtll 
the  title  to  the  equipment  Is  acquired,  pay- 
ments should  be  classified  as  rentals.  Pay- 
ments subsequent  to  tbe  acquisition  of  title 
should  be  classified  as  equipment. 

Heat,  light.  pow«r.  water,  gas.  and  etoctric- 
Ity:  The  services  indicated  when  billed  aep- 
aratel;  from  "rent." 
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06.  Prlntinc  and  reproduction:  I&oludeB  bU 
eontractual  aenrloBB  for  th«  prlntiiiff  and 
binding  of  books.  pamphlotB.  docunMntB,  and 
other  publications.  Prlntad  forma  and  let- 
terheads are  also  included  under  tblB  group. 

07.  Other  contractual  sendceB:  Indudea  an 
•ontractual  serrloeB  not  oUierwlae  elaalflad. 

Examples: 

BepalTs  and  alteratlooB:  RepaHa  and  al- 
terations to  btilldlngB,  brldgea.  TtaductB,  Tea- 
sels, equipment,  and  like  Items,  when  dona 
by  contract,  except  those  which  add  mate- 
rially to  tbe  value  at  meh  property  and 
therefore  may  be  properly  eonrtdered  aa  o^il- 
tal  improvements. 

Stwage  and  maintenance  of  Tehtelei: 
Storage  and  care  of  Tehides,  except  Items 
of  this  nature  Incurred  In  eonneetlon  wtth 
travel  and  which  are.  tberefore.  clatlfled 
under  "02  Travel." 

Subsistence  and  support  of  persons:  Serr- 
ices  for  providing  board,  lod^ng.  and  cake 
of  persons,  except  travel  Itema,  which  are 
Included  under  "02  Travel." 

Photographing,  typewriting,  and  steno- 
graphic sMTlces:  Includes  oontracttud  steno- 
graphic w<xK  typewriting,  and  duplicating 
wcvk,  such  as  multlgraphlng  and  mimeo- 
graphing, as  well  as  photographing,  develop- 
ing, and  blueprinting. 

Advertising  and  publication  of  notloea. 

Fees  and  other  charges:  Includes  fees  and 
expenses  of  witnesses  and  Jurors,  and  fees 
of  abstracting  land  titles. 

06.  Sui^lles  end  materials:  Includes  all 
commodities  which  are  ordinarily  consumed 
or  expended  within  a  oomparatlTely  short 
IKrtod  of  time,  converted  In  the  process  of 
construction  or  manufacture,  or  from  a  minor 
part  of  eqtilpment  or  fixed  property.  Also 
Includes  commodities  purchased  for  resale. 

Examples:  

Ol&ce  supplies  (other  than  printed  forms 
and  letterheads). 

Chemicals,  surgical  and  medical  sui^lles. 

Fuels:  All  substances,  such  as  coal.  wood, 
petroletnn,  and  oils  used  in  cooking,  heating, 
and  generating  power,  or  In  making  arUfldal 

Clothing  and  clothing  suiq;>Ues:  Articles  of 
clothing,  together  with  materials  and  sew- 
ing supplies  used  In  the  manufacture  cf 
wearing  apparel. 

Provisions:  Food  and  beverages  for  human 
consumption. 

Pcn'age  and  stable  supplies:  Food  used  for 
livestock  and  other  animals,  and  stable  sup- 
plies such  as  bedding,  horseshoes,  collar  pads, 
etc. 

Cleaning  and  toilet  supplies. 

Ammunitlc«andexploaives:  Bombs,  sheOs. 
propeUant  powders,  mines,  torpedoes,  chemi- 
cal and  chemical  gases  used  for  combat, 
powder,  fuses,  detonators,  primers,  pyro- 
technic supplies,  and  components  thereof. 

ICaterials  and  parts:  Commodities,  indud- 
tng  building  material,  entering  Into  the  con- 
struction, repair,  or  production  of  supplies, 
equipment,  machinery,  buildings,  and  otbm 
structures. 

00.  Equipment:  Includes  machinery,  im- 
plements, tools,  f  umlttue  and  fixtures,  live- 
stock (other  than  that  purchased  for 
slaughter),  armaments,  vehicles,  and  other 
appiutttus,  which  are  adapted  to  continuing 
use  without  material  Impairment  of  their 
physical  condition,  and  whldi  it  may  be  ex- 
pected will  have  an  extended  polod  of 
servioe. 

Biamples:  TraomMrtatian  e(|uipakent:  Ve- 
hicles Including  passengv-cairylng  aoto- 
mobUes.  motor  trucks,  motorcycles,  tractors, 
aircraft  of  any  character,  wagons,  carts, 
vessels,  steamships,  barges.  Utters,  and 
power  launches. 

Furniture,  Mmlshtngi.  and  flxtutes:  Itoe- 
aUe  furniture,  fittings,  and  fixtures,  saeli  as 
desks,  taldes.  chairs.  Ijpewilteis.  adding  and 
bookkeeping  machlnea.  and  household  eq[Ulp- 
meat. 


Madtlncry  and  apparatos:  Ingtuea. 
amtors.  mamitafturing  nmdblLmerj. 
tonotn,  sbop  eqnlpmsnt.  stationary  puaspa, 
and  other  prodnetiaii  and  oonstructloa  bbb- 
ehlnery.  XnstmmcntB  and  apparatus,  mch 
as  surgical  tnstnnnsnts.  Z-rwy  apparatus, 
slgnaltng  and  telephoaie  and  tslegraph  equip- 
ment, sdsnttfle  tnstmments  and  appUancea, 
measuring  and  velgldng  tnstramoxts  and 
accessories,  pbotograplile  cqtJlpmsnt.  pieture- 
projeetlon  equipment,  and  accwsnriss.  and 
msfthantral  drafting  devices. 

Armaments:  nmka.  armored  cars,  trac- 
tors, machine  guns,  rtfes.  bayonets,  antlalr- 
ersf  t  guns,  cannons,  ll^ts.  detectors,  fixed 
and  moMle  mounts  or  carriages  fOr  cannon, 
including  limbers,  caissons,  battery  and 
store  wsgoaa.  reds  and  carts,  fire-control 
^}paratus.  submsrlne  mine  equipment,  am- 
munltion  hoists,  torpedo  ti^ias.  and  other 
special  and  mlscellaneouB  military  equ^ 
ment. 

10.  Lands  and  structures:  Indudes  land 
and  Interest  In  land,  bufldlngs.  and  other 
structures  and  permanent  Improvements 
and  additions  when  acquired  under  oon- 
tracta. 

Examples: 

Lands  and  Interest  In  lands. 

Buildings  and  other  stnictures:  The  acqui- 
sition or  construction  of  buildings  and 
structures,  and  additlaas  and  alterations  ma- 
terially adding  to  the  original  value  when 
sBCUted  under  contract. 

nonstructural  Improvsmatts:  ZminroTe- 
ments  of  land,  such  as  landscaping,  fencss, 
•ewezs,  wells,  reservoirs,  when  seotired  un- 
der contract. 

Fixed  equipment:  Fixtures  and  equlinnent 
which  become  permanently  attached  to  or 
rarm  a  put  of  buUdlngs  or  structures,  stidi 
as  elevi^oirs,  plumblnc.  power-plant  boa«B, 
fire-cOarm  systems,  lighting  or  heating  sys- 
tems, generators,  aiul  air-conditioning  and 
refrigerating  systems. 

11.  Grants,  subddies.  and  contributions: 
Indudes  educational  and  publlc-wdfare 
grants.  Fedsal  contributions  to  the  retire- 
ment and  disability  funds,  public-assistance 
grants,  and  aid  to  Ststea,  Tenrttortes.  politi- 
cal snbdlvlslcms,  eotporatlonst  associations, 
and  individuals.  Gratuitlea.  eontrtbntlons 
to  intemattooal  sodettes,  or  payments  of 
quotas  of  expenses  of  Intematkma!  aodetles 
and  proceedings  or  projects:  and  ccntrllm- 
tlons  of  the  Oovemment  fixed  by  treaty. 

12.  Pensions,  annuities,  and  tnanranoe 
loeees:  Indudes  retirement  pay  on  the  bads 
of  dvU  or  military  serrloe  to  the  Oonm- 
ment.  pensions  on  seoount  of  servtoe,  annui- 
ties paid  from  trust  funds  to  dfll  ssrviee 
employees  and  others,  monetary  aUowazioes 
on  accotmt  of  military  and  naval  aervloes, 
losses  on  life-  and  marine-Insurance  poli- 
des.  and  payments  made  on  account  of  ac- 
cidents to  dvfl  employees  of  tbt  Oovemment 
while  In  the  discharge  of  their  cOdsl  duties. 

Bxamples: 
.   Fensioos:  Army.  Havy.  and  Marine  Corps 
pendOTO.  dvU  pensions  on  account  of  dis- 
ability or  death  due  to  service. 

Betirement  sslarias-  Aocnials  and  com- 
pensation for  past  dvll  or  military  aenrloeB 
of  the  Government. 

Anntiitiee:  Accruals  and  eompensatiOB 
from  retirement  and  diss  Witty  funds  and 
from  the  old  age  and  surtivors'  Insaraaee 
trust  ftuHL 

Allowames:  Allovaneas  to  famlllaa  of  de- 
ceased soldiers  and  aaUora,  vocattonal  re- 
habilitation aUowanceB  for  dlsaiaad  persoBs 
discharged  firtan  military  and  naval  farces, 
medical  attendance  y^  boapltal  aUowaness, 
other  allOBraness.  UbMed  Btatas  ■nplnyiW 
compeBsatkm  fond  pafas&ts. 

Insmranes  lomss:  Lossas  from  the  UkiMsd 
Statee  life-mauranoe  fBnd.Naad  oa  mOltaty 
and  naval  Insuranee.  etc  Does  not  tndude 
bargee  under  tbe  GonRUBcnt  Loaaes  m 
Shipment  Act. 


UL  Refunds,    awarda.    and 

Xndudee  refondi  of  ttM  tita 

Bts  or  part  of 

amounu  pie»luuBlf  raesHad  hy  the  Vntlsd 

States;  IteeoB  for  or  twetiids< 

I  Ui  awarda  by 

courts  of  Uw,  boartB,  or  aa 

mmtimtkma;  In* 

demnlttas  anade  en  ewweewei 

IXlitlOM  of  Oflii- 

cere  of  the  nnnemmaiil.  or  1 

BdMBBMaafor 

destinetioa  or  IhJiBT  of  parsQ 

oa  or  ^oimtf. 

Befnn^b:  Befnadi  of  flaea. 

peBaMea,  far- 

f dtores,.  taaea.  duties  rafUM 

la  from  latHa- 

ment  and  diaaMIHy  fonda,  aad  e^htt  tefuuda 

on  account  of  adJostmentB. 

putation.  etc 

Awards:  Awards  artelng  fRm  ahmgattoB 

of  coptraets.  awards  for  ths 

dastnietloai  of 

HvcBtodc.  cn^a,  t^4  MMrds 

ioftnam  for 

losses  tneunwd  In  the  eooraei 

1  of  daty;  aad 

ts  paM  to  la- 

f crmars  and  awards  paid  to  1 

teelfB  aatkaa 

not  covered  by  treaty. 

Indemnltlea.    kMBSs.    and 

fmntlnaaaicHa 

Betnuueratloa  fcr  loss  or  lajwy,  awh  aa 

damage  to  ptopatlf.  pafBaeaa 

1  tajartas.  9*m, 

This  also  inetodas  leaaas  madi 

1  foodeoOov- 

emment  ahtpnthBti^  and  ttte 

diMraaee  be> 

tween  the  f aee  v«d«e  of  «aM«B 

the  value  of  edaa  reswiting  froah  UMr  ra> 

coinage. 

Repayments  of  dspoatls:  1 

aapayaaaau  of 

amounts  not  sObJeet  to  dsmai 

ad  or  dalmby 

the  irnlted  Statas  fOr  wrhlete  it  has  bwimH 

custody.    Such  ttema  leprsaa 

Bt  the  repayw 

ment  of  thoae  muuays  rabalvM  In  tnatt  for 

private  pmposss  aad  over  wM 

shthaOoaei^ 

BDcnt  eaerdaaa  the  laapaaai 

mmf  Of  0aa> 

todlan  rather  than  ovBsr. 

M.  Xntereat:    fi^aladBB   aoa 

iipaaaatlna    to 

eredltaiB  of  the  DhMsd  SiBtas 

forthaaaeof 

funds  loaned,  iapoaltsd.  amn 

Mid.  or  nthw 

wise  made  available  to  the  Ohitad  Stataa. 

16.  toiialiiiaiils/aad  loaaa: 

maadsB  tha 

puidUMe  of  sloeM.  boa*,  no 

tee.  and  other 

chosss  In  aetfaaulthe  orlglBa: 

1  adaaaaaator 

'V 


and  any  taemaaa  of  tha  nilglaBl  ad- 
aad  loaaa  to  f orsi^ 
SUtee.  Territories,  and  other  poUdeal 
divialona.  or  loana  to 


Investments  In  sa  iiiHIes;  The 


In 


ladudlag    the 


ties  la  which 
porarlly    or 
amovmts  paid  for  Im 
investments  at  tte  tima  of 
well  ea  any 
meata.  Thla 
scr^xtlOBs  tapaM>fa 
owned  eorpoKatloaa. 

Advances  to  ravalvla«.  faads:  Tha 
llshment  of  readvlnc  and 
Increaae  thareol^  vhcra  each  fanda 
remain  Intad^''  atthar  la  the  fona  of 
reedvdDks,  inniaitory.  or 
Investment  In  whkfe  la  to  be 
the  anterprlae  la  Uqa:datsd. 


to  foralca 


to 
the 


Btatea.  ItaxttoctH^  aad 
divisions,  as  aeQ  as 
sasofia*'*"*".  and 


potttkal 
to  ''T*"***"*^ 
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04.  C(»nmunlcatlon  Mrrice*. 

05.  Renu  and  utUlty  Mrrtces. 

06.  PrlnUng  uid  reproductlcm. 

07.  Other   contractual  wrvlces.     8er/l0M 
ptrf  armed  by  other  agencies. 

oe.  Supplies  and  materials. 

09.  Bqulpmsnt. 

10.  Lands  and  strueturaa. 

11.  OranU.  subsidies,  and  contributions. 

12.  Pensions,    annuities,    and    Insurance 

1».  Refunds,  awards,  and  Indemnities. 
14.  Inta«st. 

16.  Investments  aiui  loans  (net). 
Unvouchered. 

The  first  two  lines  will  contain  Informa- 
tioo  as  follows:  "Total  number  of  permanent 
positions — All  fuU>tlme  permanent  positions, 
regardlees  of  the  sUtus  of  the  employees 
(permanent,  t«npcarary.  etc.),  which  are  oc- 
cupied or  to  be  occupied  at  any  time  during 
the  fiscal  yev.  ,.     , 

"Average  niunber  of  aU  employees"— Av- 
erage paid  employment  on  a  full-year  basis, 
stated  to  the  nearest  whole  number.  Includ- 
ing the  full-time  eqixlvalent  of  terminal 
leave  and  of  temporary  and  part-time  em- 
ployment. 

The  amounU  under  object  class  01  will 
be  br<^n  down  as  follows: 

"Permanent  poeltlons"-4let  obUgaUons  fbr 
regular  pay  for  fuU-tlme,  permanent  posl- 
Uoos.  after  deducting  savings  due  to  delays 
In  filling  vacancies.  aUences  without  pay. 
etc  ollset  to  whatever  extent  may  be  nec- 
mmrj  by  termlnel  leave  paymenU.  Where 
such  positions  are  paid  from  more  than  one 
sppr(^>rtatlon.  the  applicable  portion  vrtll 
be  Included  under  each  appropriation.  Only 
the  actual  reimbursement  made  (if  any)  for 
military  personnel  on  detaU  to  civilian  agen- 
da wtU  be  included.  New  poeltlons  for  the 
budget  year  are  to  be  estimated  at  the  min- 
imum o<  the  grade. 

"Ttanporary  and  part-time  positions"— Net 
obligations  for  regular  pay  for  aU  positions 
not  Intiuded  In  "permanent  positions" 
above. 

"Regular  pay  In  excess  of  sa-week  bsse" — 
Compensation  at  regular  rates  for  the  extra 
day  or  two,  if  any.  In  excess  of  53  weeksMn 
the  fiscal  year. 

"Payment  above  basic  rates"- Net  obliga- 
tions for  all  other  types  of  compensation, 
including  overtime  and  holiday  pay,  night- 
work  differential.  Uvlng  and  quarters  allow- 
ance, and  additional  pay  for  service  abroad. 
Where  employees  are  charged  for  quarters 
or  subsistence,  provided  In  kind,  an  addi- 
tional entry  "Deduct  chargee  for  quarters  and 
subsistence"  wUl  be  used.  foUowed  by  an 
entry  called  "Net  personal  services." 

■ach  other  object  class  will  be  s<  c  forth 
on  a  single  line,  except  that  (a)  within  class 
07,  reimbursements  and  advances  to  other 
agencies  (for  Items  ordinarily  classed  is  07) 
will  be  set  forth  separately  as  an  unnum- 
bered item,  immediately  following  the  usual 
entry  fcr  the  remainder  of  07,  and  (b)  a  more 
detailed  subclasslflcatlon  may  be  used  op- 
tionally to  show  the  distribution  of  large 
or  tmusual  obligations  imder  any  clan. 

The  dlstributtou  of  obllgstions  by  object 
class  will  follow  the  definitions  in  the  latest 
Budget-Tressury  Regulation  No.  1.  as  revised 
end  amended.  Issued  under  Executive  Order 
86ia. 

The  uniform  wording  of  the  object  claaees 
irlU  be  used  exactly  as  set  forth,  although 
an  explanatory  phrase  may  be  added  In 
parentheses  where  the  whole  of  the  obliga- 
tions In  some  class  are  for  a  particular  or 
tptdkal  object.  The  unnumbered  entry  "un- 
vouchered"  will  be  used  only  where  obliga- 
tions may  be  Incurred  lawfuuy  for  confi- 
dential purpoaes,  not  subject  to  detailed 
Touetaertng  or  rcpcrtlng. 

Mr.  McKCLLAR.  Mr.  President,  I 
shall  speak  but  a  word  or  two  in  regard 
to  this  very  simple  amendment.    I  re- 


cently said  I  did  not  believe  in  legislat- 
ing on  the  floor  of  the  Senate.  I  re- 
ferred to  the  preparation  cf  bills.  Here 
is  a  committee  which,  since  the  26th  day 
of  last  January,  has  worked  on  this  bill 
faithfully  and  well,  to  my  knowledge, 
as  faithfully  as  any  committee  ever 
worked.  And  here  is  a  Senator  who  says. 
"We  will  turn  down  all  this;  I  have  a 
plan  here  which  provides  that  almost 
anyone  can  make  reductions."  He  first 
proposes  that  the  Bureau  of  the  Budget 
make  the  reductions.  He  then  provides 
that  the  heads  of  the  departments  shall 
make  the  reductions.  What  would  hap- 
pen. I  may  ask.  if  we  suppose  that 
neither  of  them  made  reductions?  I 
wonder  whether  the  Senator  expects 
that  they  will  turn  it  over  to  him  to 
make  the  reductions. 

The  Senator  from  Illinois  must  not 
have  exerteci  himself  very  much  in  get- 
ting information  about  this  bill.  The 
Senator  from  Virginia  has  expcsed  the 
utter  ineptness  of  this  amendment,  the 
utter  unfitness  of  it. 

Mr.  DOUGLAS.  If  the  able  Senator 
from  Tennessee  will  jrield,  I  ask.  in  what 
way? 

Mr.  McKELLAR.  The  Senator  will 
have  to  excuse  me.  I  did  not  interrupt 
him. 

Mr.  DOUGLAS.  I  beg  the  Senator's 
pardon. 

Mr.  McKELLAR.  I  accept  the  apology. 
I  think  the  Senator  should  have  apolo- 
gized, after  proposing  this  remarkable 
amendment.  I  want  to  read  it  to  the 
Senate.  It  will  take  me  only  a  minute. 
I  ask  Senators  to  listen  carefully  to  it: 

SxcnoN  1001.  Reductions  in  appropriations 
contained  In  this  act  are  hereby  made  In 
the  siun  of  $1,000,000,000.  Such  reductions 
shall  be  made  in  the  following  manner : 

(a)  Funds  appropriated  in  this  act  for 
supplies  and  materials,  for  lands  and  struc- 
tures, and  for  Federal-aid  postwar  highways 
shall  be  reduced. 

"Postwar  highways"?  We  have  had 
quite  a  number  of  wars,  and  I  suppose 
we  can  be  said  to  be  "postwar"  as  to  all 
of  them.  We  had  the  Revolutionary 
War.  The  Senator's  amendment  would 
not  specify  whether  he  meant  after  the 
Revolutionary  War.  or  whether  he  meant 
after  World  War  n.  Perhaps  he  means 
after  the  Civil  War.  On  the  other  hand, 
possibly  the  expression  is  used  with  ref- 
erence to  the  Mexican  War.  Also,  it  may 
have  been  used,  having  in  mind  a  half- 
dozen  Indian  wars.  The  Senator  does 
not  specify.  He  merely  says  "postwar 
highways." 

The  Senator  calls  it  fat. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McKELLAR.  I  shall  not  yield  at 
this  time. 

The  PRESIDING  OFFICER.  The  Sen- 
ator declines  to  yield.         ^ 

Mr.  McKELLAR.  I  shall  yield  a  little 
later,  but  not  at  this  time. 

Mr.  DOUGLAS.  I  could  clear  things 
up  for  the  Senator  by  saying  that  the 
term  "postwar  highways"  is  used  in  the 
appropriations  bill  reported  by  the  Sen- 
ator from  Tennessee.  That  is  why  I 
used  it 

The  PRESIDING  OFFICER.  The 
Senator  declines  to  yield. 


Mr.  McKELLAR.  The  Senator  has 
shown  that  if  this  is  a  product  of  his 
mind,  he  has  one  of  the  most  unclear 
minds  in  the  world.  I  do  not  see  how 
he  could  attempt  to  explain  anything  to 
anyone,  I  have  heard  him  attempt  to 
explain  many  things,  but  this  is  an 
amendment  which  I  am  sure  he  cannot 
explain.  It  Is  inexplicable.  Listen  to 
this: 

Provided,  That  the  Director  of  the  Bureau 
of  the  Budget  is  empowered  to  make  such 
reductions  among  the  departments  and 
agencies  in  the  executive  branch  of  the  Gov- 
ernment in  such  a  manner  as  to  provide  for 
the  most  efficient  use  of  the  Nation's  man- 
power— 

The  Nation's  manpower?  I  wonder 
what  the  Senator  means. 

Mr.  CHAVEZ.  I  wonder  if  he  means 
the  mail  carrier  on  a  post  road. 

Mr.  McKELLAR.  He  may.  I  do  not 
know  whether  he  means  a  mail  carrier 
or  not.  He  may  mean  a  stenographer 
in  the  office.  I  do  ^ot  know  what  he 
has  in  his  mind.  Yet  he  wants  to  clarify 
something  which  no  one  can  clarify.  I 
think  the  Senator  from  Virginia  [Mr. 
Byrd],  in  the  questions  which  he  asked 
the  distinguished  Senator  from  Illinois 
a  while  ago,  brought  out  a  very  clear  ex- 
position of  the  matter.  I  suggest  that 
the  Senator  from  Illinois  get  the  Senator 
from  Virginia  to  explain  what  is  in  this 
amendment  other  than  a  lot  of  con- 
tradictions. 

I  have  just  read  that  the  Bureau  of 
the  Budget  is  to  make  reductions.  I 
wonder  what  part  of  the  Bureau  of  the 
Budget — a  clerk?  An  office  boy?  A 
stenographer?  The  amendment  does 
not  say,  as  was  pointed  out  by  the  Sena- 
tor from  Virginia. 

After  giving  the  Dhrector  of  the  Budget 
such  power,  what  happens?  Listen  to 
this: 

That  the  reductions  provided  for  In  this 
subsection  among  the  departments  shall  be 
made  on  a  department-wide  basis — 

I  wonder  what  that  means.  I  wish 
the  Senator  from  Illinois  would  find  out 
from  the  Senator  from  Virginia  what 
that  mean^,  when  he  has  time  to  do  so — 
and  the  secretaries  of  the  departments  are 
empowered — 

The  Senator  is  now  turning  over  the 
power,  already  vested  in  the  Bureau  of 
the  Budget,  to  the  secretaries  of  the 
various  departments  on  a  department- 
wide  basis.  Suppose  a  department  head 
cut  out  a  billion  and  a  half  dollars  and 
the  Bureau  of  the  Budget  did  not  cut 
out  more  than  half  a  billion  or  three- 
fourths  of  a  billion  dollars:  Who  would 
decide  the  matter?  One  would  cut  out 
the  fat  and  the  other  would  cut  out  the 
lean,  as  the  Senator  from  Illinois  has 
said.  I  do  not  know  what  Uiose  things 
mean  in  that  connection.  I  know  when 
a  man  is  fat  or  when  he  is  lean,  of  course, 
but  I  do  not  understand  the  use  of  the 
words  "fat"  and  "lean"  in  this  manner. 

Let  me  go  on.  Mr.  President: 
the  secretaries  of  the  departments  are  em- 
powered— 

They  ^re  not  authorized  or  told  to  do 
It;  they  are  not  directed  to  do  it,  as 
the  Senator  from  Virginia  so  well  ex- 
plahied  a  while  ago.    Is  there  a  Senator 


present  who  is  so  dumb  as  to  bdieve  that 
^  slmpUr  grantiiig  audi  power  would  evam 
%  singie  olBoebolder,  irtMCha>  be  be  tn 
the  Bureau  of  the  Budget  or  In  the  Bu- 
reau of  Foreign  and  Domestle  Oom- 
merce,  to  redme  expenses  bgr  a  bDUon 
dtdlars  because  he  is  empowered  to  do 
it?    If  so,  let  him  hold  tv  his  band. 

I  see  no  hands  go  up.  I  emigratulate 
the  Senate  that  no  hands  went  up. 

I  can  see  a  good  deal  of  advertising 
by  the  Senator  from  Illinois  fn.  this 
amendment  Mkny  persons  think  ttxat 
if  a  man  says  he  is  for  economy  he  can 
show  it  by  offering  an  amendment  of 
this  kind.  My  heavens.  What  an  effect 
it  would  have  on  the  country.  The  Sena- 
tor could  probably  be  elected  Vice  Presi- 
dent next  time  on  a  platform  of  that 
kind.  He  could  say.  "Fellow  citizens.  I 
did  not  attempt  to  cut  out  only  a  half- 
billion  dollars;  I  cut  It  all  out.  That 
shows  how  economical  I  am.  I  Just  cut 
it  an  out" 

I  read  further: 

The  aecretarlea  of  the  departments  are 
empowered,  by  means  of  transfers  and  ad- 
jTistments — 

See  how  easy  it  is — 
by  means  of  transfers  and  adjustment*— 

My  heavens.  Can  we  make  money  by. 
transfers  and  adjustments?  I  wonder 
what  that  means.  I  yield  to  the  Senator 
from  Illinois  to  teU  me  what  "adjust- 
ments" means. 

Mr.  DOUGLAS.  Does  the  Senator 
yield? 

Mr.  McKEIXAR.    Yes. 

Mr.  DOUGLAS.  Mr.  President.  I  take 
it  that  this  very  interesting  outpouring 
of  ridicule  and  satire  is  not  really  in- 
tended to  be  taken  seriously  by  the  Sen- 
ator from  Illinois.  I  am  very  glad  in- 
deed if  the  exercise  of  this  ridicule  and 
satire  by  the  Senator  from  Tennessee 
has  served  to  make  him  hatvier.  and 
I  may  say  that  if  I  have  contributed 
to  giving  him  more  of  the  joy  of  life, 
even  though  he  has  exposed  me  to  satire 
and  ridicule.  I  feel  that  perhaps  that  may 
be  oce  of  my  unwitttog  contributions 
to  the  Senator,  for  which  I  shall  be 
gratefuL  He  has  indulged  in  a  fit  of 
taooper,  and  I  hope  he  feels  better  for  it. 
But  since  the  Senator  has  yielded  to 

Mr.  MCKE3XAR.  Oh.  no;  I  did  not 
yield  to  the  Senator  from  Illinois  to 
make  a  foolish  qwech.  I  am  not  at  all 
surprised.  What  the  Sauttor  is  now 
saying  is  in  full  accord  with  tiie  remartc- 
able  production  which  afts-ages  will 
heed  and  because  of  which  they  win  re- 
joice. I  am  very  much  obliged  for  his 
kind  f eeliog  toward  me  because  of  my 
recent  Charley-horse  aBlction  I  ap- 
preciate it  very  much.  Without  pursuing 
the  matter  much  further.  I  should  like 
to  challenge  any  Senator,  with  the  ex- 
ception of  the  Senator  from  Illinois,  who 
feels  there  is  anything  JtBtiflable  in  the 
Senator's  amendment  to  say  wiiat  it  is. 
CertatDly  it  would  be  a  blow  at  the  system 
used  \xs  the  Souite  if  we  were  to  tO/xB^ 
the  Soutor's  amendment 

Mr.  Presidoit  hoe  we  have  a  com- 
mittee working  day  and  night  on  the  ap- 
propriati<Hui  bill  My  friend  from  Ari- 
sona  [Mr.  HatsknI,  my  friend  tmm  Ne^ 


braska.  the  mlnoHty  leador  ncr. 
WteuTl.  who  Is  one  of  the  finest  of 
moi.  as  Is  the  Senator  from  Arlvoa* 
the  Senator  from  Vlzftnla  tlir.  Boa- 
■tnov].  the  Senator  fk«m  New  Uiakn 
[Mr.  CkAVB] .  and  an  llM  other  Msmtan 
of  the  mmmWe^.  have  been  working  al- 
most IQk  Aiaves  on  this  Mil  stnoe  the 
26th  day  of  January,  sonetimee  at  nighty 
although  mostly  in  the  dajtlme.  Moat 
of  them  have  9cnt  tram  t  to  10  hours  a 
day  on  the  committee's  work.  Tbey  pre- 
pared a  wonderful  bOL  I  think  when  H 
is  flnaSy  enacted  into  law  tt  will  ba 
pleasing  not  only  to  the  Senate,  the 
House,  and  the  President,  but  to  tiis 
country  at  large,  because  tt  Is  a  wen  pre- 
pared Un  which  fits  in  with  govern- 
mental policies  and  governmental  prae* 
tioes.  It  does  not  cut  one  ttiing  off  here, 
another  thing  there,  and  It  does  not  de* 
stray.  Here  at  the  last  moment,  Mr. 
President,  comes  an  amendment  offered 
by  a  Senator  a^io  has  not  taken  part  tn 
any  hearings,  who  has  not  given  us  any 
evidence  on  this  bOl  or  on  any  other 
bin. 

Mr.  CHAVEZ.  Mr.  President  may  I 
ask  the  Senator  a  question  at  that  point? 

Mr.  McKELLAR.    Yea. 

Mr.CHAVBE.  Listening  in  the  best  of 
faith  to  the  Senator  from  Illinois  [Mr. 
Dooa.As]  in  his  laudable  attempt  at 
economy-^^ 

Mr.  McKEUAR.  I  am  sure  it  is  laud- 
able. 

Mr.  CHAVEZ.  With  particular  ref- 
erence to  highways  and  roads.  Is  it  not  a 
fact  that  the  committee  reeonmunded 
to  tiie  Senate  appropriations  for  roads 
only  to  the  limited  amount  that  would 
be  in  keeping  with  our  presei^-day 
finances? 

Mr.  McKEUiAR.  Exactly.  We  had 
the  proof.  Boad  oOdals  fKm  the  vari- 
ous States  appeared  before  our  commit- 
tee. We  had  an  kinds  of  expert  evi- 
dence given  to  us  on  the  question  of 
roads.  We  made  reductions.  How  did 
we  do  it?  By  resort  to  imagination? 
Not  at  all.  We  made  reduetians  based 
on  evidence.  We  based  our  decisions  on 
evidence  whkHx  was  given  before  ns  and 
very  carefully  considered.  Here  at  the 
last  minute  we  have  the  whole  thing 
being  upset 

Mr.  CHAVES.  On  the  road  provisions 
of  the  bin  we  had  evidence  from  the 
Commissioner  of  PubUc  Roads  and  the 
Amoican  Association  of  State  Hiidiwaj 
OfBcials.  who  are  the  ones  back  home 
who  do  Mm  actual  construction.  Does 
the  Senator  from  Tennessee  know  of  any 
Senator,  aside  from  the  Senator  from 
Hlinois,  who  would  Uke  to  take  one  dollar 
out  of  the  money  for  the  oonstmetlon 
of  roads  in  any  State? 

Mr.  McKBLLAB.  I  do  not  know  of  a 
single  one. 

Sevsl  Samroeg.   Yotet  Votet 

Mr.  McKELLAR.  There  may  be  tone 
Senators,  but  I  do  not  know  of  any.  I 
think  I  have  heard  several  Senaton  aft 
that  we  vote.  I  want  to  vote.  I  hope 
we  can  vote  on  tills  amendmoit  I  ask 
for  a  vote  on  the  amendment  of  tha 
Senator  from  Mtoofc.  

The  FRBSIDINC}  CWJUUt  Ttaa 
question  is  on  agreeing  to  the  substitute 
amendmmt  offered  by  the  Senator  from 
minols  [Mr.  XXmcua}. 


lir.    DGfOQLABL   Ur,    riMJftlrt.    t 

thtagMttbmi«awatt«o«r«telIte« 
to  My  oBta  tta  Snato 
batf  flBiihed  so  thallia 

Okoagh»  It  woiMr  to  hMtt  to  Mite- 

toTQi*  hhn  fkovMBUr  wlilto  be  was  IB 

thr  rrntmii  nf  ^iwtm 

Ifr.  Pnri4nA^  iwnilisni'  wtal  Ito 
Senator  fromTtOBima  iaaaylBS  ii  ftanf 

ber  of  the  Sennle  to  qiMtfni  Ilia  rwom- 
mendation  made  ter  the  rwnmmiii    I 

flhonUI  like  to  point  oat  thai  gndtal  M 
the  work  of  this  ooBuntttot  gai  gnfl  t 
want  to  my  titat  I  know  thai  a  kit  if  woA 


ways  is  a  wy  foDMift 
despite  Ms  vtatoBi  the  eeototfltoe  IM 
bring  hian  apvNfrlattan  talB  whSd^ovtB 
prior  to  the  Korean  war  wwlMh«vt»rt 
OS  approalinstrty  four  *'**f*iwt  doBais  to 
the  red.  I  sabmtt  that  tt  r^^mtmjf 
proper  for  any  Senator,  after  fltefc  on  ap- 
propriatton  bO  has  been  teoogbl  to.  to 
try  to  save  money  for  the  ttgpafgti  ondf 
the  ooontiy.  an4  that  tt  liBolhilpfM  for 
one  Senator  to  tqrto  hold  up  toyMteois  a 
Senator  who 

Mr.  PresMent,  the  need  of 
try  fbr  eeanoBF  li  oertahdr  CNBter  to 
view  of  the  Konhi  sttaaHen,  which  Is 
going  to  costws  |M.IM0j9OMM  an*  pea- 
sflUy  tajMtjn^m  man,  and  nee*  fcr 
whldi  were  not  before  toa^ 
Appropriatteng  wticn  tt  held  tts : 
and  mads  tta  fepoKt 

The  other  di«  on  tha  floor  «( Ite  I 
ate  I  piodueed  a  oapr  of  the 
whlefa  were  heU  tor  too 
Approprtottonswhieh  showod  that  ttt 
regular  heaitogs  were  dotod  on  Hiereh 
C I  believe,  or  more  than  I  toODthi  be^ 
fore  the  Kotoan  war  hmko  on^  that  Cht 
suppleoMntaiy  haaitogs  wen  oloeed  to 
May.  org  wo 
teofea  oat  and  that  too 


rean  war  broke  oat.  m  tht  fliht  of 
changed  wimfltfcing.  to  the  Bibt  oC 
the  need  for  miwttlnni  and  aatirM. 
I  sufaostt  thai  wo  dkMold 
Isubmttttlsnot 
win  bear  wtth  max  Shan  ooBBhito  to  a 
moment  and  wo  oan  vote  on  the  atond- 
ment~4or  a  Senator  to  toovo  for  econ- 
omy to  general  tteng  after  an  jpedfls 
efforts  at  econotoy  have  llifled. 

Mr.  rrsstdwif.  Ihaio  only 
reply  toasaheto 


tor  fkom  Vlrgtohi  has  tilodM  to 
Swiator  ftom  Tteneone  has  poked  fon 
at  my  use  of  the  tens  "toapoMfed.** 
when  I  sogissted  that  the  XXredor  of 
the  Bodget  bo  anpriwn  ■!  to  maka  fo- 

IMtjtoQjIOO.  and  toat  the 
of  the  varkms  departeMHte  ai 
powerM"  to  do  ae.  The  Senator  finooi 
Virginia  did  not  make  flto  of  mj  tot  of 
the  tenn.  bat  ho  did  impir  that  tt  was 
cot  sadlrlfntly  ^ong.    m  hetetog  to 

from  VlivlDli^  the 

Hawipshbe.  m 

They  wed  the  woMfaw  the  head  flf 
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department  and  asency  of  the  executive 
branch  of  the  Government  Is  hereby  au- 
tborlaed  to  make  adjustments  and 
transfers."  In  view  of  the  fact  that 
they  used  the  weaker  term  "authoriaed 
I  thought  it  wouM  be  permissible  for  me 
to  use  the  tena  -empowered."  If  '  au- 
thorized" is  corrtct  for  the  Senator  from 
Viiginia.  I  do  not  <iaite  see  why  he  cavils 
at  the  use  of  "empowered."  What,  is 
proper  for  the  gaxkder  should  not  be  im- 
gnmer  for  the  coose. 

I  Biay  say  lor  the  benefit  of  the  Sena- 
tor from  Vlrcinia.  who  has  Just  retiimed 
to  the  Chamber,  that  I  was  saying  that 
Biy  use  cf  the  term  "empowered"  was 
baaed  on  the  precedent  which  the  Sen- 
ator from  Virginiu  had  set  when  he  used 
the  term  "authorised."  So  I  feel  I  am 
In  goodly  company  with  the  Senator 
Irom  inrginia  and  the  Senator  from  New 
Hampshire,  except  that  I  am  trying  to 
effect  a  bigger  cut. 

Mr.  President.  I  ask  for  the  yeas  and 
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nasrs. 

The  yeas  and  nays  were  not  6rdered. 

Mr.  BBJDCSBS.  Mr.  President,  I  ask. 
unanimous  ccmsent  to  have  printed  in 
the  body  of  the  Rxoou  at  this  point  an 
analysis  of  the  so-called  Douglas  amend- 
ment which  I  have  had  prepared  by  the 

staff. 

There  being  no  objection,  the  analysis 
was  ordered  to  be  printed  in  the  Rxcorb, 
as  follows: 

Bms.  1001.  THIS  paragraph  purport*  tore- 
dnee  appnq^riatlona  In  the  amount  of  tl.OOO.- 
000.000.  But  Just  at  In  the  caae  of  the  origi- 
nal' Tabw-Thomaa  amendment  adopted  by 
the  House,  there  are  eerlous  questions  not 
matmvA  by  the  remainder  of  the  amend- 
ment as  to  how  thto  reduction  Is  to  be  ac- 
oompUshed  and  how  the  total  reduction  la 
to  be  achieved. 

Paragr^th  (a).  This  paragraph  proTldes 
for  a  1600.000.000  reduction  In  ftmds  apim>- 
priated  In  this  act  for  auppUee  and  materials, 
tends  and  structurts.  and  Federal  aid  to 
postwar  highways,  and  empowers  the  Direc- 
tor of  the  Budget  to  make  such  reductions 
MDong  the  executive  defwrtments  and  agen- 
dea.  This  paragrafda  U  subject  to  the  same 
objection  as  the  original  'niber-Thomas 
amendment,  chapter  10-A,  for  the  reason 
that  the  Director  of  the  Budget,  an  official 
of  the  executive  bnmdi.  Js  empowered— not 
rcqtdred— to  allocate  the  reductions.  In 
other  words,  the  app«^irlatlcn  act  In  Itself 
does  not  make  the  anxroprUtUms  but  some 
further  action  must  be  taken  In  the  execu- 
tive branch  before  It  can  be  determined  how 
much  money  U  actuaUy  appropriated  under 
the  headings  affected. 

This  Executive  action  Is  not  merely  minis- 
terial, but  discretionary,  and.  under  the  au- 
thority granted,  the  Director  (rf  the  Budget 
could  completely  wipe  out  all  appropriations 
for  any  given  agency  under  these  headings 
if  he  oottld  determine  what  such  appropria- 
tions are.  as  made  In  other  parts  of  the  act. 

BOwerer,  It  must  be  remembered  that 
budget  estimates  are  not  binding  In  any  way 
Tinliss  the  Oongrees  spedflcallr  sUtes  so 
when  an  approprUtkm  U  actually^  made. 
They  are  merely  used  for  the  ptirpoee  of 
jiMtiflcatlon  as  to  how  the  agency  or  depart. 
m«it  expects  to  spend  the  money  Involved. 
Tbsivfcra.  unless  some  formula  U  given  as 
to  how  to  determine  what  is  meant  In  (a). 
the  Bureau  of  the  Budget  or  anyone  else 
votild  have  to  gueaa.  In  other  words,  ap- 
proprtatUms  In  the  act  are  frequently  made. 
not  for  "supplies  and  matarUU"  or  "lands 
•Bd  structures"  but  for  "salaries  and  ex- 
"  or  for  carrying  out  certain  programs, 
ts  no  breakdown  In  the  blU  between 


the  different  objects  of  expenditure,  and  fre- 
quently the  amounts  carried  In  the  budget 
estimates  In  the  aggregate  of  objects  of  ex- 
penditure have  been  varied  so  that  no  one 
can  teU  how  much  Is  finally  carried  In  the 
bill  under  a  given  heading  of  appropriations 
applicable  to  a  given  object  of  expenditure. 

Furthermore,  the  $385,000,000  provided  for 
the  Pederal-ald  postwar  highway-construc- 
tion program  and  a  major  part  of  funds  In- 
dicated in  this  paragraph  are  exempted  under 
section  lOOa  (g)  of  the  Douglas  amendment. 
1001  (b).  This  paragraph  Is  subject  to  the 
same  type  of  objection  as  paragraph    (a). 
since  It  attempts  to  operate  on  objects  of 
expenditure  rather  than  on  appropriations. 
Furthermore,  the  paragraph  specifies  no  one 
to  aUocate  the  reduction  between  tiiC  depart- 
ments and  agencies,  merely  providing  for  a 
"pro  rata  basis"  of  aUocatlon.    There  Is  no 
definition  as  to  what.  In  this  connection,  the 
words  "pro  rata"  mean.    Obviously,  some- 
one has   got  to  make  this   Interpretation, 
Does  It  mean  prorated  between  departments 
on  the  basis  of  the  total  amount  appropriated 
to  each  department  for  all  purposes  else^rhere 
Jn  the  bill?    Does  it  mean  prorated  in  rela- 
tion to  the  total  amount  appropriated  for 
each  objejt  or  for  aU  objects  specified  In  (b) 
or  theoretically  appropriated  for.  again,  no 
one  can  poesibly  tell  the  amount  appropri- 
ated for  a  given  object?    Incidentally.  If  this 
Is  going  to  be  done  on  a  pro  rata  basis,  It 
would  be  a  very  nice  financial  proposition  to 
make  It  come  out  exactly  $500,000,000. 

The  second  and  third  provisos  would  au- 
thorize department  heads  within  their  de- 
partments and  the  Budget  Director  in  non- 
departmental  agencies  to  make  unlimited 
transfers  and  adjustments.  It  may  be  sig- 
nificant that  the  department  heads,  while 
making  reductions,  are  required  to  ke«tp  the 
agencies  within  their  respective  departments 
at  their  "maximum  of  efficiency."  whereas  the 
Director  of  the  B;ireau  of  the  Budget,  In 
making  the  reductions  In  the  nondepart- 
mental  and  Independent  agencies.  Is  only  re- 
quired "to  provide  for  maximum  of  effi- 
ciency." In  any  event,  the  standard  of  a 
maxiT^m"  of  efficiency  would  be  difficult  to 
attain  undw  the  reductions  provided  In  the 
amendment. 

The  first  proviso  seems  to  require  reduc- 
tions In  personnel  where  practicable  to  be 
made  by  eliminating  5  percent  of  the  p«r- 
sounel — not  5  percent  of  the  amount  of 
money  estimated  for  personnel— In  the 
President's  budget,  and  by  filling  In  more 
than  one-half  of  vacancies.  This  reqvilre- 
ment,  whUe  It  would  be  difficult  to  meet  as 
a  firm  one.  Is  actually  meaningless  because 
of  the  leeway  granted. 

The  final  proviso  relates  to  the  annual  and 
sick  leave  for  Government  employees.  If 
this  subject  Is  to  be  atuched  to  the  bill  at 
all,  P  should  be  In  the  way  of  a  separate 
amendment  since  it  is  a  separate  legislative 
problem. 


The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  substitute 
lunendment  offered  by  the  Senator  from 
Illinois  [Mr.  Douglas!. 

The  amendment  was  rejected. 

The  PRESIDING  OFFICER.  The 
question  recurs  on  the  amendment  of- 
fered by  the  Senator  from  New  Hamp- 
shire [Mr.  Bridges]  and  the  Senator 
from  Virginia  [Mr.  Byrd]. 

Mr.  SMITH  of  New  Jersey.  Mr.  Pres- 
ident, I  have  an  amendment  to  the 
amendment  offered  by  vhe  Senator  from 
Nebraska,  the  Senator  from  Virginia. 
and  other  Senators,  which  I  send  to  the 
desk.  I  am  heartily  in  favor  of  the 
am»idment  offered  by  these  Senators. 
but  I  stated  at  the  time  it  was  offered 
that  I  would  offer  an  amendment  which 
would  exclude  the  Economic  Cooperation 


Administration  from  the  effects  of  the 
amendment.  I  will  send  the  amendment 
forward,  and  have  it  Ue  on  the  table,  and 
bring  it  up  tomorrow  for  discussion,  if 
the  plan  is  to  take  a  recess  now.  I  should 
like  to  have  the  amendment  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  Chiev  Clirk-  On  page  2,  lines 
24  and  25.  It  is  proposed  to  strike  out  the 
words  "paragraph  headed  'Mutual  De- 
fense Assistance'"  and  insert  in  lieu 
thereof  the  following:  "paragraphs 
headed  'Economic  Cooperation',  'Inter- 
national Children's  Welfare  Work'.  'In- 
ternational Development',  and  'Mutual 
Defense  Assistance';  so  much  of  title  m 
of  cliapter  X-B  as  is  contained  in  the 
paragraph  headed  'Aid  to  Palestine 
Refugees'." 

Mr.  SMITH  of  New  Jersey.  Are  we  to 
continue  in  session  tonight,  or  take  a 
recess  at  this  time? 

Mr.  LUCAS.  I  may  say,  in  reply  to  the 
Senator,  that  we  will  recess  in  a  very 
few  minutes. 

Mr.  President.  I  hope  that  we  can  fin- 
ish the  bill  tomorrow,  and  I  am  sure  the 
Senator  from  Tennessee  would  like  tp 
have  that  done. 
Mr.  McKELLAR.  I  certainly  would. 
Mr.  LUCAS.  The  Senator  from  Ten- 
nessee has  been  very  constant  in  his  at- 
tendance on  the  floor  of  the  Senate  for 
a  long  time,  and  he  is  not  in  the  best  of 
health,  so  I  hope  we  can  get  through 
with  the  bill  tomorrow.  We  have  spent 
weeks  on  it.  and  I  should  indeed  like  to 
accommodate  the  distinguished  Senator 
from  Tennessee. 

Mr.  McKELLAR.  I  thank  the  Senator 
with  all  my  heart,  and  I  hope  the 
minority  leader  and  the  other  Senators 
on  the  other  side  feel  as  does  the  ma- 
jority leader. 

Mr.  WHERRY.  Mr.  President,  I  see 
no  reason  why  the  bill  should  not  be 
concluded  t<»norTOW,  unless  some  un- 
foreseen amendment  comes  up  about 
which  we  do  not  know  at  the  present 
time. 

Mr.  LUCAS.  Mr.  President,  I  offer  an 
amendment  which  I  send  to  the  desk.   It 

is  a  very  minor  amendment. 

The  PRESIDING  OFFICER.  The 
Senator  from  Illinois  offers  an  amend- 
ment, which  will  be  printed  and  Ue  on 
the  table. 

Mr.  DOUGLAS.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Rkcord  an  amendment 
which  I  intend  to  offer  to  the  appropria- 
tion bill,  on  page  366,  together  with  a 
statement  which  I  have  prepared  in  sup- 
port of  the  amendment. 

There  being  no  objection  the  amend- 
ment intended  to  be  proposed  by  Sen- 
ator Douglas  and  the  statement  were 
ordered  to  be  printed  in  the  Record,  as 
follows: 
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On  page  366.  before  the  period  In  line  1«. 
Insert  a  colon  and  the  following:  "Provided 
further.  That  none  of  the  funds  approi»-lated 
herein  shall  be  used  for  construction  of  the 
Pine  Flat  Reservoir  or  the  Isabella  Reservoir, 
California,  unless  (1)  within  6  months  f<d- 
lowlng  the  date  of  enactment  of  this  act.  the 
Secretary  of  the  Army  shall  have  received 
reports  with  respect  to  the  division  of  costs 
of  such  projects  among  flood  control.  Irri- 
gation, and  other  water  uses  from  the  Bu- 
reau of  Reclamation  and  local  organizations 


and,  wtthln  •  months  foUowtng  tbe  date 
at  enactment  of  this  act,  Ote  OecrsUry  at 
the  Army,  with  the  concur  leuee  of  tlM  Sec- 
retary of  the  mterlar,  diall  have  made  a 
determination  as  to  the  aUocatlim  of 
costs,  and  (2)  repayment  contracts, 
{dying  with  the  provlsloas  at  the  reclama- 
tion laws  and  covering  the  portion  of  mefa 
costs  allocated  to  lrrlg«tk»  and  assigned  for 
repayment  by  the  owners  of  such  lands,  shall 
have  been  entered  into  by  the  Secretary  of 
the  Interior  with  Irrigation,  reaamatkm,  at 
water  districts  or  aasoctatlons  embraetaig  at 
least  78  percent  at  Ukt  laads  wtthln  the 
reqiectlve  projects.**  ~ 


BianucKHT  bt  Sskatob  DotrBLAji 

The  amendment  which  I  am  Introducing 
In  reference  to  Pine  Flat  and  'Mi*^t1n  Rsa- 
ervolrs  In  California  la  rtsslgnart  to  meet  a 
altuatkm  In  which  there  la  grave  danger  that 
the  repayment  reqvilrem«ita,  acreage  limita- 
tions and  antlqpeculatkm  features  of  baals 
reclamation  laws  may  ba  nuUlfled. 

The  amendment  would  eondltloB  the  ex- 
penditure of  further  funds  under  the  m^ro- 
prlatlons  for  ttieae  two  projects  upon  a  new 
allocation  of  the  coats  assignable  to  lxzfga> 
tkm  and  upon  the  making  of  repayment  con- 
tracts In  compliance  with  Federal  xeclana- 
tkm  laws  by  owners  of  75  parant  of  the  lanos 
within  the  projects. 

The  first  sectioo  of  the  amendment  la 
■ImUar  to  the  provleos  Introduced  last  year 
by  Senator  Hatdkn  In  referenee  to  the  Iw- 
bella  Beservolr  alone.  Tbe  second  part  of 
the  amendment  tdOamn  the  Hues  of  earlier 
rectnomendatlons  of  the  President. 

Recent  developments  In  the  Kings  and 
Kern  Blvers  Valleys,  where  these  projects  are, 
•eem  to  have  demonstrated  the  dear  need 
of  this  amendment.  In  the  Senate  hearings 
on  the  Army  Civil  Functions  Approprtattons 
for  1951  (pp.  745-140)  there  Is  a  statement  on 
the  matter  by  ICr.  If.  C.  Bermann.  fpiartcr- 
master  adjutant  of  the  Vetorans  of  Fbrelgn 
Wars.  Department  of  Callfamla.  Be  reports 
that  there  Is  stroitg  resistance  to  the  sign* 
tng  of  contracts  In  compliance  with  the  law 
by  the  water  users  there  and  assets  that  "we 
are  fearful  that  unless  Congress  insists  on 
compliance  with  reclamation  law  now.  as  a 
precondition  of  expending  appn^irlatlons 
for  these  two  projects,  we  will  end  up  with 
the  benefits  of  the  projects  In  the  haoda  of 
a  few.  and  the  United  Statea  Oovemment 
will  be  whistling  for  a  repayment  contract," 

He,  therefore,  urges  Oongresa  to  f oUov  the 
recommendation  of  Presldept  Truman  la 
liK6  to  make  execution  of  prcqwr  repaymfsnt 
contracts  a  precondition  of  expenditure  of 
moneys  on  the  projects.  He  waa  siqiported 
In  this  appeal  by  Ctrngreasman  Jobm  F.  H^Vi- 
UT.  of  the  Fifth  DIstrtet  hi  CatUomla. 

In  view  of  other  oontradlctorT  testtmony 
on  this  question.  I  arWrwsert  a  letter  to  the 
Commlasioner  of  the  Bureau  of  Bedamatton, 
Hon.  Michael  W.  Straus,  who  replied  fully 
eonllrmlng  the  principal  facts  sM  forth  by 
Mr.  Hermann. 

For  the  Informatkm  of  Senatoes,  I  am  i^ad 
to  make  available  ray  letter  and  the  reply  of 
Commlasioner  Straus,  as  foDowa: 

JDCT  S,  IMti 
Bum.  MICRABL  W.  Stsatw, 

Cammiaaioner,  Bureau  of  JleeteiiMtfeie. 
Department  of  the  Intertor, 
Wa»hin0on,  D.  C. 

Dsaa  Mk.  BxMAxm:  Would  you  be  good 
enough  to  aand  me  the  Infosmatton  requested 
below  in  connection  with  the  Kings  and  Kcm 
River  projects  In  Callfamia.  additional  ap- 
proprlatlona  for  which  wUI  aoon  be  bsfora 
us  In  the  Senate? 

Aa  you  know  from  prior  correapondenoi^  X 
have  beoi  greatly  interested  In  tha  favor- 
able dev«l(^anant  of  the  Otntral  Valley  prol- 
•et  and  In  the  maintenance  of  the  family 


farm.  I6»  acre  llmltatlan  at  tbe  retfaaatkm 
law. 

I  note  in  the  Senate  haartngs  OB  Anoy  eMl 
fonettons  approprtetloni  tor  Itei.  bowevw. 
an  ImjMrtant  statemoit  and  propoaal  toy  Mr. 
M.  g  Hermann.  jftMHetuMrtar  adjvtant  of 
the  VeteiaBs  of  Avdgn  Win,  Department 
of  CaUf orata.  Be  aaaerts  that  the  reslstanoe 
to  stgnlttg  contracts  wKta  tba  X60-aere  datae 
Is  stlH  great,  and  tf  eontUitMl.  may  endanger 
the  fMeral  tevestmeut  and  eompHsmee  with 
reclamation  law.  He  piopuwa  titet  the  Sen- 
ate approve  a  IMe  recoannendatfcm  of  the 
President  that  execution  of  proper  repay- 
ment oontraeti  be  made  a  precondltlan  for 
expenditure  of  foads.    (Bluings,  pp.  Ttf- 

Congressman  Johw  P.  Satuxr,  at  Om 
Ftrth  DIstrtet  in  Califonda.  suppcuts  this 
▼tew. 

On  ttte  eontrary.  there  is  other  testhBony 
to  the  efltoet  that  tlM  projects  are  primarily 
flood-control  projects,  tiiat  the  detcrmiaa- 
tlon  of  (14,380,000  aa  the  part  of  the  eoet  al- 
locable to  Irrigation  on  the  Kings  River  Is 
too  high  and  that  local  water  users  have 
been  wiUlag  to  repay  a  fair  price,  made  re- 
peated requests  for  a  eontraet  for  S  years 
prior  to  the  naaoceptaMe  contract  propoaal 
by  the  Bureau  in  January  1960,  and  are  still 
wflllBg  to  negotiate  a  reasoBabie  eontraet. 
(HeartegB,  pp.  749-788.) 

I  would  now  be  gratefiri  if  yra  would  send 
me: 

1.  Tour  conunents  on  the  Hermann  pnv 
posal,  as  supported  by  Oongieseman  mnoxrr. 

3.  Totn*  report  on  the  progress  of  nego- 
tiations for  repayment  uontiacta  in  Uae  with 
reclamation-law  policies. 

3.  Tour  estimate  as  to  whettei  recent  aa- 
gotlatlons  indicate  any  probability  of  audi 
contracts  oiling  agieed  iqioa  ia  the  near  ftt- 
tttre  without  an  aflnaattva  legal  requlremeskt. 

4.  An  analysis  of  the  pwssnt  reasonable 
ness  cf  the  •14,380,000  figure  ia  the  light  of 
rising  cost  estimatca,  aad  a  oranment  upon 
the  appro|yiateneas  of  aa  aaMndmeat  for  a 
new  alloeattan,  similar  to  ttiat  introduced  by 
Senator  Baranr  in  conneettan  with  the  19i0 
bill.     (Hearings,  p.  758.) 

5.  Tour  Judgment  as  to  whether  tiiere  are 
other  projects  In  additlan  to  Pine  Plat  and 
Xsabdla,  wliere  similar  eoadlttoaa  eUst  and 
to  which  the  proviso  suggested  toy  Mr.  Ber- 
mann shouki  be  made  appBeaMe. 

6.  Any  appropriate  fomula  which  the 
Presldait  may  have  prepared  alaca  1M0  tor 
such  situatlans.  as  in  tb»  case  of  the  Foisom 
project. 

7.  SuggestloBs  of  suitable  hmgoage  to  In- 
acrt  in  the  pending  approprlaUon  bill,  B.  R. 
T788,  to  iaeorporate  any  on*  or  more  of  tbe 
above  protective  features. 

Tour  aaslstaaoe  la  furaishtng  this  data  wiS 
be  greatly  appreciated. 
Kindest  personal  regards. 
Faithfully. 

PatJL  B.  DooQLsa. 

T7M1U0  Siaiia 
DmrnxMBn  or  th»  Imaama. 

BuBBair  or  Racxasuxaoic, 
WaOtingtoii.  D.  C,  HOt  12. 19S0. 
Boa.  Pam.  B.  Dooojia. 
United  SUte*  Senate. 

Waat^»gtom.  O.  C. 
Kt  DKtt  SBMToa  Doovja:  Tour  letter  of 
latj  S  requested  information  regudlag  tba 
Xlagi  and  Kera  Biveo  projecta  la  CaUf omia, 
additional  aMaropciattona  tar  which  Me  pend- 
ing In  the  Army  Civil  Ptmetlana  portion  at 
the  ^Vropriatlon  bin  now  beCtara  the  Senate. 
In  particular  your  lettw 
tlon  u  to  the  negofttUlana 
contraeta  for  tfea  partba  of  tiaa 
Ue  to  IzrlgaUOB. 

The  ultimate  dsclalan  on  tiM  i 
wtth  la  yoB  lctt«  Hi.  of  oomaB.  foe  0M 
TharMla^ttlanl 
la  tba  eaaa  of  Fadacai  raclamatlon  proj- 


of  Fine  Plat  and 
byaaigniey 


tba  Flood  ooBtroi  let  oC  IMt  la 

the  Piae  Plat.  ^^fnTt. 
autboriMd  and prapaMdln 
1^  area  of  Cttttorata  bat 


•cola 


•  or 

to 


TMU 


The  fonowlag 

your  apaeUla  nquMla  far 

eonvaateaee.  your  tnqitfrtaa  ma  mt 
low.  aad  affear  cacb,  our 

"(1)  ToarcQBacntaoBtte 
poaal.-as  nppcrtad  by 

MT." 

priatianof  fttadaiov 
atracUoa  of  piaa 
aad  Isabella  Daaa  an  tiM 
aubjaet  to  tke 

baanaMMbftba 


tba  kieal 

that  the  pn>|Hi  la  not  flD^Ml  t»  ma ; 

reclamatfasi  lawa 

the  latedor  li  not  1 

rqpaymcat  oontaebi  on  bUMtf  at  1 

B 
fuBctlan  with  leqpaei  t» 
reoQgniae  tbm  HiniUij  of  tba  Tlwli  i»  m 
a  bargalahag  agen*  for  tba 
Army.   If  ao  ormiWtai  of  tba  tgpa 
Bfennana  snggMM  la  attadbad  to  tka  «m 
ftmds  for  Ftaa  Plat ; 
aiay  be  ao 

project  la  rnmplatad     U  tba  ; 
pleted  betfira 

ciuted.  tt  Is  highly  dowibtfal 
wm  he  obtained  tiMt  win  fea 
Federal  radamatlan  laws, 
dlfliealt  Cor  aay  aflincy  to  wttbboid  Um  bBt- 
g^t*^fi  beaaflftik 
be  aa  s8tocttw  wttbbaUta« 
aot  eean  opcrptfag  tba 

Uia  highly 
of  tba 
tn  this 

pvQjaet  of  whtdi 
part.    It 

Baga  River  water  aasrs  ta 
ataatlal 

OCtlM 

la  the  Cbattal  VUhv  pra|Mt  Mi 
t^  - 
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■tvf 


till 


ptffM^     1  mh  not  rogg«stlng  that  tli«t» 

wm  be  Tart  »r««  avaUable  for  letttemeiit  by 

^cCaranK    That  can  b«  Jetennlned  only  m 

tlM  ftilure.    1  do  feal.  bowever.  tt»*tj»?;*^ 

•w  ew-dltiona  ara  contained  In  the  Federal 

nelamatkm  lawa  which  could  concelTaWy 

aOOrd  aettlement  opportunltlea  ahould  be 

°  iirnwii  fi<1   aa   a  statutory  and  contractual 

nMber.    Tbl*  has  not  been  done  and  It  may 

not  be  done   If   the   conatructlon   of   the 

project  li  cooBpleted  before  the  repayment 

eoQtracU  are  executed. 

"(2)  Tour  report  on  the  pro«reas  of  nefi». 
tUtloos  for  repayment  eontracta  In  line  with 
nelamatioin  law  pottdca." 

PnwreM  of  the  negotiations  tar  repayment 
contracts    In    line    with    reclamation    law 
policies  has  been  practically  nil.    The  Kings 
jiftr  Water  Asaodatlon  consistently  has  re- 
fOMd  to  reoognias  the  applia*lUty  of  ^ 
reclamation  Uws  to  the  principal  tien^ta 
which  win  be  derlTWI  from  the  Pine  Wat 
wojeet.    This  atUtude  is  beet  reflected  from 
QQoUtlons  from  correspondence.     In  July 
1946.  the  asaoelation  sUted.  as  a  condition 
weoedent  to  the  negotiation  loid  execution 
of  repayment  eontracta.  "That  any  so-called 
screMe  limitations  sltall  not  apply  to  land 
BOW  having  water  rights  or  !»<«»»«■  ^senrtos 
tram  parties  to  thla  agreement]."     IMatter 
tn  brackeU  supplied.1    The  majfer  portion  of 
the  Irrigation  beneilts  to  be  derlTed  from  Pine 
Plat  Dam  will  arise  from  reregulatory  strnoe 
and  It  is  with  respect  to  this  type  of  serrtce 
that  the  asaodaUon  insists  the  excess-land 
l»OTislons  stipulated  by  the  Congress  should 
Bot  be  applicable. 

In  a  letter  dated  March  J.  1950.  to  the 
Fkesno  ofltoe  of  the  Bureau  of  RedamaUon. 
the  theory  of  the  ncmappUcablllty  of  the  ex- 
eesa-land  provisions  of  the  law  was  extended 
to  new  water  suppUes  as  weU  as  the  r«r«gu- 
Utory  serrlee  to  be  profvlded  by  Pine  Plat 
Dun.    In  that  letter  it  was  stated.  "Some 
water  now  leaving  the  Kings  River  area  will 
be  reguUted  In  Pine  PUt.    This  U  the  so- 
called  new  water  as  this  term  bas  been  used 
tn  pest  discussions.    Whether  this  type  of 
water  comes  within  the  terms  of  reclamation 
Uw  la  prlmarUy  a  matter  of  interpretation 
of  the  1»44  Plood  Control  Act.  particularly 
aeetkm  8  and  the  speelflc  authorisation  of 
this  project.    We  are  advised  that  this  proj- 
ect contains  no  additional  works  bringing 
It  within  the  scope  of  section  8  of  this  act." 
IB  addition,  the  aasocUtlon  ref\ises  to  ac- 
knowledge that  the  Secretary  of  the  IntCTlor 
has  the  authority  to  execute  the  neccesary 
repayment  contracts.    In  a  letter  dated  June 
ST  or  this  year.  Mr.  Philip  A.  Gordon,  chalr- 
Bian  of  the  Kings  River  Water  Association. 
stated.  "In  conclusion,  let  vm  remind  you 
ttaAt  we  prapoee  to  negotUte  with  the  Bu- 
leav  of  Reclamation,  for  conservation  stor- 
•ft  when  used'  in  Pin?  Plat  Reservoir,  as 
Congress  directed  In  the  Plood  Control  Act 
of   1»44.     Public   Law   884,    Seventy-eighth 
Congrces.  second  session,  and  that  we  recog- 
Blae  no  legal  authority  under  which  the 
Bureau  of  Reclamation  can  act  in  these 
BegoUaJons  In  any  other  capacity  than  aa 
a  bargaining  agent  for  the  United  Stataa. 
In  Aort,  we  propoee  to  adhere  to  our  original 
oaer'to  pay  for  actual  benefits  what  they 
are  reasonably  iMrth.  and  we*  also  insist  oa 
aegoUatlng  within  the  eondltlws  dearly  laid 
«own  by  Congress  In  PubUe  Law  534."    It 
the  SMfirlstlnn  continues  to  adhere  to  this 
poiitloB.  It  Is  deer  that  no  contracts  can 
be  aneuted  staee  the  mood  (C^ontrol  Act  of 
1M4  clearly  re(|ulrse  that  thi>  contracts  be 
■abject  to  the  Padwal  redamiktion  laws  and 
ttet  they  be  oacutad  by  the  Secretary  or  the 
iBMrtar.    OUMT  points,  not  ditaltng  with  tlie 
VMsral  redaaattoB  law*,  probably  wm  be 
by  Bsgotlatloo.    The  legal  requtre- 
ftowwer.  are  not  sabjiiet  to  nagotu- 
..,„       i  thwafOTO  eveh  It  aa  other  leraM 
ai«  agreed  upon.  negottatloB  inevitably  wUl 
fhU  unlsss  the  water  users  wUl  accept  the 
law. 


"(3)  Your  erthnate  as  to  whether  recent 
negotiations  Indicate  any  probabUlty  of  such 
contracts  being  agreed  upon  in  the  near  fu- 
ture without  an  afllrmatlve  legal  reqxilre- 

mcnt." 

Toe  the  reasons  already  stated  and  some 
additional  reasons  which  I  shall  point  out, 
I  am  of  the  opinion  repayment  contracts 
subject  to  the  Federal  reclamaUon  laws  could 
be  executed  in  the  near  future  much  more 
readily  with  an  afllrmative  additional  legal 
requirement  laid  down  by  the  Congress. 

WhUe  I  beUeve  that  most  of  the  major 
Issues  aside  from  the  requirements  of  the 
Federal  reclamation  Uws  could  be  resolved, 
the  negotiations  we  have  had  with  the  local 
Kreups  and  the  statements  issued  by  them 
U»d  me  to  the  conclusion  that  In  order  to 
protect  the  Investment  of  the  Federal  Gov- 
wnment  and  in  order  to  Insure  that  the  in- 
tention of  the  Congrtis  with  respect  to  the 
appUcation  of  the  Federal  reclamaUon  laws 
,rtUlS  accomplished,  a  legal  requirement 
such  aa  Is  proposed  would  assist  the  execu- 
tion of  contracts  \n  the  near  future. 

The  attitude  of  the  local  interests  with 
resoect  to  the  matter  was  maae  clear  in  tne 
SSring^on  H.  R.  4485.  which  later  became 
the  Flood  Control  Act  of  1944.    The  Com- 
mittee on  Flood  Control.  In  reporting  on  the 
bill   stoted.  "Local  Interests  are  so  strongly 
in  opposition  to  a  project  built  under  recla- 
maUon law  that  they  have  stated  that  rather 
than  have  the  project  built  by  the  Bureau 
of  Reclamation  they  prefer  no  project  at  ail. 
(H.  Rept.  No.   1309.   78th  Cong..  2d   sess.) 
It  app*ars  that  the  local  Interests  are  fond 
of  Pederal  funds  but  not  the  terms  of  Federal 
law.    Since   that   time   the   local   Interests 
'aave  reiterated  thla  view. 

"(4)  An  analysis  of  the  present  reason- 
ableness of  the  814.250.000  figure  In  the 
Ught  of  rising  cost  estimates,  and  a  com- 
ment upon  the  appropriateness  of  an  amend- 
^t  for  a  new  allocation,  similar  to  that 
introduced  by  Senator  Hatdd*  in  connec- 
tion with,  the  1950  bill  (Hearings,  p.  758) . 

It  Is  my  opinion  that  $14,250,000  as  a  re- 
imbursable  allocation   to   irrigation   is   not 
up  to  date  in  view  of  the  Increased  costs  of 
the  project.    The  original  amount  of  •14,- 
250  000.   recommended    In    1946,   was  based 
upon  a  then  estimated  total  construction 
coat  of  838,500,000.    The  latest  cost  estimate 
Is  doser  to  $50,000,000.    Even  representatives 
of   the  Kings   River   Water    Association   In 
testimony  before  the  Senate  Subcommittee 
on  Appropriations,  at  hearings  on  Items  for 
civil  'functions.  Department   of   the   Army. 
1961   stated  that  information  In  their  pos- 
session indicated  the  actual,  cost  would  be 
In  the  neighborhood  of  «45.000,000.  which  is 
some   $8,500,000  more  th^n  the   cost  upon 
which  the  $14^60,000  repayment  was  based. 
The  sum  of  $14J250.000  paid  over  a  period 
of   40  years,   together   with   the   estimated 
annual   operation   and   maintenance   costs, 
would  result  In  an  annual  per-acre  charge 
of  about  $0.44  for  the  approximately  1.000.- 
000  assessable  acres  In  the  Kings  River  area. 
If  the  actual  construction  costs  were  to  be 
850  000.000  and  the  Irrigation  allocation  In- 
creased   acctwdlngly,    the     annual    charge 
would   still   be   weU   within   the   payment 
abUlty  <rf  an  area  represented  by  the  local 
wltnenes  before  the  Senate  Appropriations 
Subcommittee  as  one  of  the  most  prosper- 
ous   farming    commvmltles    In    the    world. 
(The  water  \isers  have  by  no  means  agreed 
to   pay   814J8O.0OO.     The   only   offer   made 
so  far  U  to  pay  only  $10,000,000.)     It  should 
be  borne  In  mind  that  the  reclamation  laws 
look  toward  repayments  based  upon  actual 
«}sts    not    estimates    alone.      Consistency 
with  the  congresslonally  approved  policies 
Tattected  In  the  reclamation  laws  would  ap- 
pear to  require  that  Pine  Flat  be  considered 
tn  a  similar  fashion. 

With  reapect  to  Kern  River,  the  Bureau 
of  Recluaatlon  has  conducted  no  negotia- 
tions with  the  prospective  benefldariea  of 


Isabella  Dam.    We  have  had  no  part  In  <to- 
ctissions  relating  to  zost  allocation.     I  be- 
lieve that  a  provision  on  reclamations  porU- 
clpatlon  in  those  studies,  similar  to  the  pro- 
vlSons  respecUng  Pine  Flat  Dam  contained 
In  the  War  Department  Civil  Functions  Ap- 
propriation Act.  1947.  would  be  appropriate. 
There  Is  every  reason  to  beUeve  we  wUlbe 
faced  with  the  same  problems  with  recpect 
to  IsabeUa  that  are  now  being  encountered 
in  connection  with  Pine  Plat,  a  matter  to 
which  the  President  called  attention  In  hla 
letter  to  Senator  McKbllax,  dated  AprU  8. 
1949.  set  forth  at  page  641  of  the  Ssn^ 
hearings  on  the  civU  functions  bill  for  1960. 
"(5)  Your  Judgment  as  to  whether  there 
are  other  projects  In  addlUon  to  Pine  Flat 
Dam  and  Isabella  where  similar  conditions 
exist  and  to  which  the  proviso  suggested  by 
Mr.  Hermann  shotild  be  made  applicable." 

Were  such  a  requisite  aa  Mr.  Hermann 
has  described  made  applicable  to  all  proj- 
ects constructed  by  other  agencies  which 
serve  Irrigation  functions,  the  Congress 
would  come  nearer  achieving  its  reclama- 
tion repayment  poUcy.  In  the  case  of  proj- 
ects to  be  constructed  by  reclamation,  there 
la  no  question  of  the  applicabiUty  of  the 
reclamation  laws,  however,  where  the  proj- 
ect Is  constructed  by  other  agencies  that 
question  is  the  one  which  most  delays  the 
execution  of  repayment  contracts.  Bxireau 
of  Reclamation  policy  Is  to  Insist  upon 
proper  assurances  of  repayment  of  Irriga- 
tion allocations  In  advance  of  the  initiation 
of  construction. 

"(6)  Any  appropriate  formula  which  the 
President  may  have  prepared  since  1946  for 
such  sitiiations,  as  in  the  case  of  the  Folsom 
project." 

The  President,  in  a  letter  dated  Aug\j«t 
15,  1949,  to  the  Secretary  of  the  Interior, 
setriQttb.  at  page  5  of  Senate  Document  113. 
Eighty-first  Congress,  first  session,  stated 
with  respect  to  the  Central  Valley : 

"The  existing  construction  authorixatlona 
of  the^Jorps  of  Engineers  for  the  New  Me- 
lones,  Black  Butte,  and  New  Hogan  multiple- 
purpose  reservoir  projects,  and  the  Pine  Flat, 
Isabella,  Folsom.  Termlntis  and  Success  mul- 
tiple-purpose reservoir  projects  after  com- 
pletion of  construction  by  the  Corps  of  Engi- 
neers, should  be  transferred  to  the  Bureau 
of  Reclamation. 

"As  additional  lndlvld\ial  proposed  proj- 
ects not  now  authorised  are  found  feasible 
on  the  basis  of  detailed  projects  reports,  they 
will  be  approved  for  authorization  In  accord- 
ance with  the  Folsom  formula.  I.  e..  multiple- 
purpose  dams  are  the  responsibility  of  the 
Bureau  of  Reclamation  and  dams  and  other 
works  exclusively  for  flood  control  are  the 
responsibility  of  the  Corps  of  Engineers. 

"I  believe  that  cooperative  effort  by  yo\ir 
Department  and  the  Department  of  the  Army 
under  the  functional  division  of  responsi- 
bUlty  outlined  above  will  not  only  facilitate 
the  development  and  attainment  of  a  sound 
comprehensive  valley  plan  without  duplica- 
tion of  effort  and  overlapping  of  Jurisdiction, 
but  will  provide  fi»  \mifled  administration 
and  operation  of  the  completed  works  which 
are  essential  to  the  best  utilizaUon  of  the 
benefits  from  the  project  as  set  forth  In  my 
message  to  the  Congress  on  January  12.  1948, 
House  Document  No.  4S6." 

These  recommendations  of  the  President 
are  before  the  Congress  for  action.  They  go 
to  the  crux  of  the  situation.  If  these  recom- 
mendations w«e  to  be  adopted,  the  basic 
solution  of  the  problem  would  be  at  hand, 
because  the  projects  in  question  would  be 
governed  by  the  Federal  reclamation  laws. 

"(7)  Suggestions  of  sxiitable  language  to 
Insert  in  the  pending  apjHroprtations  bill 
H.  R.  7786.  to  incorporate  any  one  or  more 
of  the  above  protective  features." 

Pending  the  enactment  of  legislation  traaa- 
terrlng  theea  projects  to  the  Department  cf 
the  Interior  as  recommended  by  the  Presi- 
dent, the  objectives  vrtiich  you  and  Mr.  Her- 
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xaann  have  owlUned  would  be  atMt  by  the  In- 
ducioB  of  a  general  requlremeirt  along  the 
f oUowiog  lines  in  the  dvU  fnacttona  portkm 
of  the  appropriaOop  bill: 

"All  i«oJects  authorlaed  In  the  Hood  CoB- 
Crol  Act  of  1044.  for  cooatraetton  by  tiie  De- 
partment of  the  Army,  aa  wdl  aa  all 
projects  thereafter  authortted  tat 
tion  by  that  Dqiaitasent.  to  the  extent  that 
a  portion  of  the  ooct  is  or  has  been  sTloeated 
to  irrigation  and  assigned  for  repayment  by 
the  project  beneficiaries  and  for  which  re- 
payment contracts  have  not  been  executed, 
shall  be  subject  to  section  8  of  the  Flood 
Control  Act  of  1944.  notwithstanding  the 
fact  tliat  no  additional  works  for  irrlgatloa 
are  necessary,  and  no  funds  bereaft«  appro- 
priated Shan  be  available  for  expendltare  for 
the  construction  of  any  such  project  unices 
and  untn  the  Irrigation  beneficiaries  shall 
have  executed  repayment  contracts  with  the 
Secretary  of  the  interior  covering  at  least  SO 
of  laid  reimbursable  allocatkm  to 
jatlon." 

Stnoerely  yours. 

MSCHJJB.  W.  atBaVB, 

Commiaaiomer. 

It  thevfore  appears  that  (a)  there  Is  de- 
termined opposition  to  the  signing  of  repay- 
ment contracts  In  ccnnpliance  with  reclama- 
tion laws,  (b)  very  substantial  irrfgatiop 
benefits  can  be  seemed  by  landowners  tram. 
the  mere  construction  of  the  dams  and  the 
raising  of  the  underground  water  leveL  (c) 
evasion  of  redamation  law  in  these  projects 
will  make  it  very  dlfteult  to  enforoe  these 
carefully  devdoped  poUdea  of  the  Guveiu- 
it  tn  other  parts  of  the  Centoal  Valiey  and 
in  the  cooBtry.  (d)  the  $14,008,800 
flguze  i»iss>rt  by  sane  wscber  uaers  aa  a  r»- 
paymoit  limit  In  the  Kln«B  Btvcr  VaBey 
(Pine  Plat  Beaereoir)  and  the  814.250.000 
figure  earlier  suggested  by  the  Boreaa  of  Bee- 
B  both  seem  too  low  In  view  of  the 
coat  esttraates  of  $51421,000  and  the 
1M8  report  of  the  Corpa  of  >ii(^1iMnii  that 
over  60  percent  of  the  boieflts  of  tbe  pn4- 
eet  will  be  to  irrigation,  and  (e)  the  only 
effective  way  to  cnf oree  redaaaadoB  poUctse 
here  is  by  lequlxlng  eoipHeBre  prior  to 
•amptedon  of  oonstmetkm  of  the  piojeeta. 
The  Pnwtitftnt  has  on  a  ni^Bbcr  ef  oec»- 
hia  dear  uiabialaiiilliig  of 
and  appealed  Car  sodi  a  paudau 
tn  connection  with  any  further  approprla- 
tions  for  these  projects.  For  the  fmther  in- 
formation of  Senators,  I  also  aabmit  a  copy 
of  the  Preddent^  letter  of  A.'ptVL  8.  194B.  to 
Senator  McKkexas  (Civil  PoBctlaos,  1960  Ap- 
propriations.  Senate  Hearlaga,  pp.  841-M2) 
as  foUovrs: 

Ths  Whir  BonaB, 
WnhingUm.  April  8.  1948. 
Ban.  Kawwrg  MrWn. jaw. 

Chairman,  Senate  Committee  eis 
Appfftpri&tiofu, 
Mr  CBsa  MM.  Ciuntacsw:  When  I  approrved 
the  War  Department  Civil  Pnnetlocg  Appro- 
priations .Act  of  19<7, 1  laswed  a  statemaut  oa 
May  S.  1948.  expreaaing  grattfkatkm  that  the 
Oongieas.  by  the  addition  of  prodeoa  to  the 
Item  for  the  KlncB  Biv«r  preje^  In  CaBfomta, 
had  afforded  m 


that  pert  of 

provide  flood  control.   The  dUpodtloB  < 

tnall 
by  the  Secretary  (ff 
Che 


be 


Thv 
the 
assuring 

for  the  tnddentd  aa  well  as  the  dSve^  Irriga- 
tion serdeea  wooOd  be  provided  by  agreement 
oa  thoae  arrangements  la  advance  of  con- 
struction. 

I  fBgft,  therefore,  that.  If  the  COngreaa 
deona  ft  wlae  to  appveprtete  fmsds  for  work 
an  any  of  tiaeee  reearwaln,  tiw  Mil 
tor  irdgadan  ssivlca  to 
the  Seeretary  of  the  Ihtarlar  p«Braaat  to  the 
ndaoMtion  law.  la.  doing  so,  I  hope  that 
the  Congress  wlU  also  And  amtahte  BMOM  of 
safeguarding  the  Pederal  investment  a«»^nMgi« 
assurance  of  sultahle  rqiayment 
ments. 

Urcauae  of  the  Impartsaaee  oC  thla 
to  the  Inta^Ky  of  the  great  Oentoal  Vailey 
project  of  the  Pureeu  of  Redonatftoa.  of 
which  these  reservoirs  by  their  very  nature 
must  necessarily  serve  aa  a  part.  I  hope  that 
It  nay  hsve  your  carefol  eonaldasBtlon. 
StBocrdy  yoimi. 

& 


Mr.  LDCA&    Ifr. 
ident  Qt  tte  Cbrtted 

letter  to  tbe 
Sooth 
efaaiinunoC  tbe 

I 
ptoeed  tettebo^or  Oie 
TRiePKIWimWl 


Tben 

whs  oraend  to  be  prioted  thttie 
as  f  oOowi 


The  PRFSmTNO  OVnCER  (ICr.  Wwr 
In  the  dbaii)  tadd  before  tiie  Scnhte  tbe 
amefidznents  of  the  Hioase  of  RepresMrta- 
tives  to  the  tam  (S.  4)  anthiviiine;-  tbe 
•dranced  tratninK  in  aeroDaxitics  of 
technical  peiwunifrt  of  the  Ctrll  Aero- 
nauties  Arimlntetratioo.  which  were,  on 
pose  1,  fine  5.  strike  out ' Adn±Distratar~ 
and  Insert  "Secretary  of  CQaBBerce";  aa 
page  1.  line  10.  strike  out  "AdmimhUit- 
tar^  and  insert  "Seeretary  of  Cook- 
merce";  on  page  1.  line  11,  strike  out 
"not  to  eaceed  twenty-flw*;  on  pa^  2, 
fines  3  and  4,  strike  oat  **  AdminlstrKtor" 
and  Insert  "Secretaxy  of  Oannneroe";  on 
page  2.  line  11,  after  "ayiatka.**  fasat 
There  is  hoehy  aothorised  to  be  appro- 
prihted  such  sums,  not  to  caweed  $SS.flM 
for  any  fiscal  year,  as  may  be  necessary 
to  carry  out  the  prowrtoiopa  of  this  aob- 
secttop.".  and  on  pa^e  2.  line  U.  strike 
out  * Ailnit  1  itslialos**  and  booer 
tary  of  Ooamerce.** 

Mr.  JOHNSON  «f  Colorada    I 
that  the  Senate  concur  in  the 

Tin  mutluii  ■■$  aiiwtd  ta 


payment  and  wide  distribution 
would  apply  to  the  project.  The  Klnfls  Blver 
project  was  the  first  of  several  ahnOar  proj- 
ects hi  that  area  on  wtMh  actaal  eonatroe- 
ttoa  was  to  have  begun  by  the  Corpa  of  ^»> 
ConrtruetUa  of  that  pra|act  le 
ealB 
•taar 
In  addition,  funda  have  baen  preaidBd  taa 
the   p*"^'"g   dvU-functtona 

to  wndertafee  detailed  ptaoa  axMt  tpt 
tar  ttke  ismalntng  two  dsna  In 
namely,  the  Tamlnua  and  BM 


>CbPtmieut 
24t.  iratbarliing  tbe  Clerk  of  the 
make  a  chsnse  hi 


to 
of 


JUlof  the  teaervcfrs  i 
Wtn  aerve  multiple  purpc 
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turn 


kvmUable  la  adfne* 

seed.  It  Is  itinplc  common 

TiMT-^*'^^  tber  mW*  be  wrttten  In  a  ttxm 
^rtUch  «Hows  wide  dlaereUon  and  flexlbUlty 
M  to  the  mettood  and  ptoce  and  timing  of 

sppUcatUm.      ^  ^    - 

Fourth.  Par  the  Mune  reason,  any  grant  oT 
price  end  wage  authority  should  leave  open 
■ia^  question  of  the  method  of  adminlstra- 
tion  ThJs  should  remain  flexible,  becaxise 
K  cannot  be  sepantted  from  the  question  of 
tbe  extent  to  which  price  and  wage  controls 
actually  might  have  to  be  applied. 

If  thf^  reasonable  conditions  can  be  met. 
I  should  have  no  objection  to  the  granting 
cf  authority  beyond  that  requested  In  my 
aiesage  ot  July  19.  But  If.  for  any  reason, 
these  conditions  cannot  be  met,  I  urg« 
strongly  that  the  Congress  move  at  once  to 
enact  the  defense  production  bill  wlthotit 
tiK-iwiing  these  addltloaal  powers. 
Very  smcerely  yours. 

Bust  S.  TnjnuK. 

AveoR  1.  19S0. 

ux:al  50.  nrrmwATicwAL  LOUC^HOfeB- 

MBirS  AIVD  WABSBOOBBIBErs  UmoN. 
AKD  THE  WAR  IN  KOBBA 

Ifr  MORSE.  Mr.  President.  I  wish  to 
Ttmd  a  resolution  I  have  received,  and 
make  a  Tery  brief  oMnment  on  it.  It  is 
a  resolution  that  was  passed  by  Ixjcal  50 
of  the  International  Lonifshoremen  s 
and  Warehousemen's  Union  of  Astoria, 
Ore*.,  dated  July  9. 1950. 

Asa  preface  to  the  reading  of  the  reso- 
lution. I  wish  to  point  out  that  for  some 
years  there  has  been  a  conflict  within 
various  maritime  unions  on  the  west 
coast  as  between  the  so-iealled  right 
wing  and  the  left  wing.  By  left  wing 
we  mean  those  who  within  the  maritime 
imkm  have  been  following  the  Commu-^ 
nJst  Party  line. 

I  desire  to  say.  as  a  Senator  from  the 
SUte  of  Oregon,  that  I  am  very  proud' 
of  the  fact  that  the  members  of  Local  50 
of  the  ILWU  of  Astoria.  Oreg..  on  July  9 
passed  this  resolution.  It  is  about  as 
dear  evidence  as  can  be  offered  t^ 
there  is  in  a  great  number  of  the  ILWU 
locals  on  the  Pacific  coast  control  by  the 
right-wing  element  I  believe  that  when 
men  take  a  stand  against  communism 
and  make  a  fight  against  communism,  as 
these  free  American  workers  within  the 
maritime  unions  have  been  doing,  it  is 
worthy  of  comment  and  compliment  on 
the  floor  of  the  Senate,  and  I  am  pleased 
to  Budte  such  comment  at  this  time  in 
this  form  by  reading  the  resolution. 

The  communication  I  have  received  is 
at  follows: 


nlst  North  Korean   Army  In  breaking  the 
peace  and  Invading  South  Korea;  and  be  It 

turthtf 

"Resolved.  That  we  go  on  record  without 
any  reservations  that  we  will  lupport  our 
Government  and  President  100  percent  In 
this  great  crisis,  and  we  will  load  any  and 
aU  cargoes  destined  for  the  war  area;  and  be 
It  stUl  further 

"Resolved,  That  we  shaU  not  Join  In,  con- 
done, or  recognise  any  Communist  demon- 
strations, picket  lines,  etc.;  and  be  It  finally 

"Resolved,  That  copies  of  this  resolution  be 
sent  to  the  President  of  the  United  States. 
the  Secretary  of  Labor,  Senators  Watns 
Moass  and  Gut  Cosdon,  Congressman 
WatTia  NoasLAD,  and  the  press." 
Tours  very  truly, 

HaKST  LABfeON, 

Secretary. 

I  am  very  proud  of  the  action  taken 
by  local  50  in  Astoria,  Oreg..  and  I  am 
satisfied  that  a  majority,  and  I  think  a 
large  majority,  of  the  workers  in  the 
maritime  unions,  whose  work  is  so  vital 
to  the  security  of  our  country,  can  be 
counted  upon  to  raUy  to  their  patriotic 
duty,  as- have  the  members  of  local  50 
of  Astoria,  Oreg. 

THE  KOREAN  WAR  SITUATION— POSITION 
OP  THE  INTERNATIONAL  LONGSHORE- 
MEN'S AND  WAREHOUSEMEN'S  UNION 
IN  HONOLULU 

Mr.  BUTLER.  Mr.  President,  I  ask 
unanimous  consent  to  insert  in  the  body 
of  the  Record  several  newspaper  clip- 
j>ings  and  editorials  from  Honolulu  re- 
garding the  position  taken  by  the  I.  L. 
W.  U.  union  there  with  reference  to  the 
Korean  war  situation. 

First  is  a  clipping  from  the  Honolulu 
Star-BuUetin  of  July  26.  1950,  giving  the 
full  text  of  the  statement  of  the  Inter- 
national Longshoremen's  and  Ware- 
housemen's Union  in  Hawaii  regarding 
the  Korean  situation. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 


The  Hmorabto  Wsths 
VnUed  Stmtea  Senate. 

Washington,  D.  C. 

Pt^p  Sxar  The  following  resolution  waa 
adopted  by  the  oOoers  and  membership  of 
VocaJ  80.  ILWU.  the  longshoremen  of  Astoria, 
Oreg..  on  July  9,  WfiO.  in  a  special  meeting: 

-yfl^gnaa  we,  the  longshoremen  of  the  port 
or  AstorU.  banded  together  In  Local  50,  are 
ftt— if^n  cUtaena.  proud  (tf  oiu  country  and 
loyal  to  It:  and 

"Whenaa  serloiia  tntematloma  trouble  haa 
bcoken  out  In  Korea,  caused  by  the  mvasloa 
o(  aotttbcrn  Korea  by  the  Communist  north- 
ern Korean  Army:  and  ^ 

"Wtmeos  in  Biaiiy  plaoea  doubts  have  been 
east  on  our  loyalty  as  American  cltlaens  by 
iwent  local  statracwnu  that  ttw  longshore- 
■Mi  ai«  Communist  dominated;  Therefor* 

"Mmoived,  Ttat  w»,  the  longshoremen  of 
IjomI  50,  ILWU,  in  BO  uncertain  tenns,  con- 
tJke  act  of  •H'^ewlnn  by  the  Commu* 


Ttxt  or  THS  ILWU  Statsmknt  on  Union's 
Position  in  Koee^v  Action 

Following  is  the  text  of  the  local  ILWU 
poUcy  statement  on  UN  and  United  States 
action  In  Korea.  The  statement,  on  behalf 
of  the  four  ILWU  local  groups,  was  given  to 
the  Star-Bulletin  this  morning.  The  four 
groups  are  the  sugar,  pineapple,  longshore- 
men's and  warehousemen's  and  miscella- 
neous. 

•Members  of  the  ILWU  are  loyal  Americans 
as  the  record  conclusively  proves.  We  all 
support  our  Government  In  the  Korean  po- 
lice action  which  was  sanctioned  by  the  Se- 
curity Council  of  the  United  Nations.  Our 
locals  win  cooperate  fuUy  with  our  Govern- 
ment In  this  action. 

"However,  we  deplore  war  and  we  earnestly 
believe  that  all  International  disputes  should 
be  settled  peacefully  through  the  machinery 
of  the  United  Nations,  without  recourse  to 
force  of  arms,  so  that  the  possibility  of  an 
atomic  world  war  III  might  be  avoided.  This 
position  U  the  same  as  that  expressed  by  oxir 
\inlon  when  the  Arabs  Invaded  Israel  and  the 
Z>utch  Invaded  the  Indonesian  Republic." 

USXNO  THS  KOBE.«N  SITUATION 

••While  we  support  our  Government,  we 
miist  express  publicly  our  real  concern  about 
the  speed  with  which  certain  employer  ele- 
ments In  this  commimity.  Including  most 
newspapers,  have  seized  upon  the  Korean 
situation  as  a  smoke  screen  behind  which 
they  are  carrying  on  an  increasingly  stepped- 
up  campaign  to  split  our  union  and  to  wipe 
oat  our  economic  gains. 


"These  elements  are  uaLig  the  Korean  situ- 
ation to  divert  attention  from  their  plot  to 
speed  up  their  production  and  to  Increase 
profits  by  getting  more  work  out  of  less  men 
for  less  money. 

"This  selfish  program  can  only  result  la 
aggravating  HawaU's  chronic  unemployment 
situation." 

WS  WARN  SVI«TOH« 

"We  warn  everyone  not  to  forget  that  the 
reduction  In  our  unemployment  rolls  which 
iB  resulting  from  a  move  toward  a  war  econ- 
omy la  but  temporary  and  a  return  to  sta- 
bilized economy  with  peace  on  the  Interna- 
tional scene  will  find  unemployment  and  de- 
pression for  Hawaii  much  worse  than  the 
recent  chaos,  should  we  permit  the  destruc- 
tion of  our  wage  and  working  standards  by 
certain  employers  acting  under  their  self- 
tailored  cloak  of  'patriotism.' " 

SEES  HOaaiBLZ  KXAMPLS 

"Already  we  have  one  horrible  example 
of  this  employer  technique. 

"A  walk-out  at  Kekaha  10  days  ago  over  the 
attempt  of  a  sugar  company  to  Increase  the 
workload  of  employees  (which  was  since  set- 
tled to  the  satlsfacUon  of  the  workers) 
prompted  a  scurrilous  employer  newspaper  to 
editorialize  that  the  walk-out  was  organized 
by  ILWU  leadership  to  aid  communism  and 
North  Korea. 

"A  simple,  but  defeated  employer  scheme 
to  speed  up  employees  thus  becomes  a  'red' 
plot." 

WI  SEBVB  NOTICE  ON  EMPLOTXaS 

"We  serve  notice  upon  any  employers  who 
may  harbor  such  plans  that  we  are  not  go- 
ing to  be  Intimidated  Into  surrendering  our 
hard-won  wages  and  working  conditions  be- 
cause of  a  phoay,  profit-Inspired  clamor  that 
It  Is  necessary  for  us  to  do  so  If  we  are  to 
prove  our  loyalty  to  the  Nation. 

"We  workers  of  Hawaii  have  had  some- 
thing more  than  our  share  of  this  'loyalty* 
line  during  the  last  war  when  we  suffered 
under  the  heel  of  martial  law. 

"We  will  not  soon  forget  how  we  were 
ordered  to  'work  to  win'  and  frozen  to  Ill- 
paid  jobs  under  miserable  conditions  while 
tens  of  thousands  of  other  workers  were  Im- 
ported for  the  relatively  well-paid  Jobs  In 
military  employment.  We  can't  and  won't 
tolerate  such  discrimination  In  the  future.* 


LOTALTT  TO   AMXaiCA 

"Loyalty  to  America  Is  one  thing  that  must 
be  Indivisible  and  vml^ersal.  It  must  apply 
equally  to  employers  and  workers. 

"Employers  mvist  not  be  permitted  to  take 
advantage  of  their  employees  in  this  Korean 
situation  as  they  did  in  World  War  11. 

"The  fut\jre  will  prove,  as  has  the  past, 
that  the  loyalty  of  the  ILWU  and  Its  mem- 
bers cannot  honestly  be  questioned. 

"And,  If  labor  peace  is  mandatory  at  this 
time,  we  are  prepared  to  meet  the  employ- 
ers halfway  on  the  basis  of  mutual  confi- 
dence, respect,  smd  fair  play. 

"If  It  can't  be  achieved  on  that  simple. 
honest  basis,  then  serious  consideration  must 
be  given  to  the  establishment  of  machin- 
ery such  as  the  war  labor  boards  of  World 
War  II  for  the  peaceful  adjudication  of  labor 
disputes." 

Mr.  BUTLER.  S3cond,  Mr.  President, 
an  editorial  from  the  Honolulu  Star- 
Bulletin  of  the  same  date  in  which  it  is 
pointed  out  that  "to  date  the  ILWU  has 
not  backed  the  Government  in  its  move 
to  bar  Communists  and  other  subversives 
from  American  ships." 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Rbcoro, 
as  follows: 
WHaas  Dobs  the  ILWU  Staxd  on  Koaaaf 

(Since  this  editorial  was  written  the  ILWV 
has  partially  clarified  its  stand.     A  local 


•■^ 


■tatcmmt,  gtvan  oat  teat  nlgbt.  aaja  in  part: 
"Memban  of  the  ILWU  are  loyal  Amwtcana 
•■  the  record  concluatvaly  provaa.  We  aU 
lupport  our  Government  In  the  Korean  poUce 
action,  which  was  sancttoned  by  the  Oecui'lty 
OQupcU  of  the  United  Natlaaa.  Our  locals 
wfll  cooperate  fully  with  oar  Govamnwnt  la 
this  action.  However.  w«  deplore  war  and 
we  earnestly  believe  that  all  Intemattanal 
dlqnites  should  be  settled  peacefully  throogh 
the  machinery  of  the  United  Nations,  with- 
out recourse  to  force  of  arms,  so  that  the 
possibility  of  an  atomic  World  War  n  might 
be  avoided.  Tills  position  Is  the  same  as  that 
expressed  by  our  union  when  the  Arabs  In- 
vaded Israel  and  the  Dutch  Invaded  the  in* 
d<meslan  Republic.") 

ILWU  rank  and  file  memb«B  here  should 
realize  that  some  of  the  aetlvltlea  of  their 
official  leaders  are  doing  them  no  good. 

In  Waahlngtan  a  poUey  at  maritime  aecn- 
rity  haa  been  worked  out  by  lepreeentatlvea 
of  the  Government,  repceaentatlvea  at  ship 
and  shore  management,  and  xmlnna  In  the 
maritime  Industry. 

The  purpose  Is  to  give  the  maidmum  secu- 
rity for  our  maritime  activities  in  port  and 
on  the  sea.  This  security  la  aimed  to  serve 
and  benefit  both  the  merchant  marine  and 
Government  tran^ort. 

Its  ptirpose  is  to  bar  Conunanlsts  and 
other  subversives  from  American  shipa,  both 
in  the  loading  and  In  the  sailing  phnsaa  at 
operation.  ^ 

The  American  Federation  of  Labor'a  dUaf 
maritime  union,  the  SaUora  Union  of  the 
Pacific,  Is  outspoken  both  In  its  repudiation 
of  communism  and  In  Its  support  of  Govem- 
meat  security  plans.  j 

A  spokesman  for  the  AFL  Bahata  Union  at 
the  Pacific  says: 

"The  SUP  haa  always:  been  against  the 
Communists.  We  will  fight  them  at  the  drop 
of  the  hat  and  wlU  kick  than  out  of  our 
onion  as  fast  as  we  find  them." 

But  the  ILWU.  which  Is  dnmlnated  by 
Barry  Bridges,  Is  not  ao  farttarlgbt. 

In  Seattle  the  regional  director  of  tbm 
ZLWU  said  Tuesday: 

"The  barring  of  Commtmlsta  ttom  Amfsri- 
can  ships  Is  the  obligation  of  the  Gowm- 
ment.  If  It  doesn't  want  Communists  on  the 
ships,  then  laws  to  that  effect  ahould  be 
passed  by  Congress." 

Thla  spokesman,  vnuum  Oettlngs,  aaya 
that  If  laws  are  passed  hairing  subversives 
from  working  aboard  ahlps  or  on  docks,  then 
the  ILWU  will  obey  the  law. 

But  to  date  the  ILWU  has  not  backed  tbe 
Government  In  its  move  to  bar  Commimlsta 
and  other  subversives  from  Atn«a-i«»an  shJpa. 

In  Honolulu  the  ILWU  has  been  aimilarly 
negative  in  its  attltride  toward  the  Korean 
war  and  the  stand  of  the  United  Hatlona 
auth(»'lzlng  immediate  military  Intorventkm 
on  behalf  of  Invaded  South  Korea. 

Ttm  radio  ^Mskesman  for  the  ILWU  In 
Honolulu  has  been  busily  promulgating  the 
assertion  that  Harry  Bridges'  stand  on  the 
Korean  question  Is  for  "oidorsement  of  the 
United  Nations  poeitlon.'* 

And  this  stand  la  explained  by  reference  to 
a  rescdutlon  which  Harry  Bridges  recently 
proposed  to  the  San  Ftandaoo  longshoremen. 

This  resolution  vras  "that  we  support  tho 
United  Nations  order  to  cease  fire  and  fOr 
return  to  the  status  qno;  and  to  have  tatat 
organlaation  settle  tha  dispute  peaoefuny 
through  all  parttes  concerned  In  order  to 
avoid  a  world-wl^  atomic  war." 

But  80  far  the  local  radio  Tn>^nanian.  rep- 
resenting  the  ILWU.  has  faUad  to  add  tlist 
tba  poaltlan  of  the  UN  la  one  of  Intarventlaa 
and   military    aid   for   the    hapLeaa   Sooth 


It  most  not  be  fDrgofetui  tliat  the  UUtad 
Ratlona'  fint  atatemmt.  wtthln  M  hours  aftar 
the  northem  Bad  Koreans  had  Invaded  ttM 
aottth,  waa  an  order  to  eeaae  fire.  Thm  at- 
nmltaneooaly  came  an  appaal  to  Sovtet 


itfr  to  oae  tti  tadhianea  to  bait  tiM 
the  North  XOraana. 

Tte  North  ■orwBB  kept  op  ttali 
aofiet  Boaift  did  nothing  to  atop 

Tbax  thf»  United  NaiklaBa  prunyUif 
wnequivoeaUy  bMkad  tbm  ordar  and  ma 
of  President  "nrtanan  to  institute  poUoe 
tlon  by  military  tana  in  taaOk  Korea. 

That  la  the  postOon  of  the  United  Nattans 
today. 

And  so  the  BUdflee  propoaal  of  "Bovftort 
tar  the  UN  order  to  amam  ftr*  and  for  retom 
to  the  statoa  quo"  li  not  only  ont  at  teta 
but  mlnlradlng 

It  doea  not  rapi  sesul  tbe  poattlaB  at  the 
United  Natlona  now  or  for  several  naeka  past. 

It  will  be  Interaeting  to  w  fiiu-j  tnter- 
osting— tf  the  positlaa  of  the  laadsca  of  the 
ILWU,  here  and  on  the  Padfle  eoaat,  consti- 
tutes a  "delaying  action." 

We  have  no  doubt  of  th»  loyalty  to  tha 
United  Statea  at  tha  great  ma|arity  at  tha 
rank  and  file  members  of  the  ILWU,  prondad 
they  are  given  the  straight  facts. 

Tliey  are  not  getttng  tham  now  ftam  aonaa 
of  their  leaders. 

Mr.  BCTUat  Mr.  President,  XbB 
ttiird  inserdon  Is  an  editorial  from  the 
Honolulu  Advertiaer  of  July  27,  IflSO,  en- 
titled "No  'CoiMfitianal'  Lovalty,"  in 
which  is  shown  tbe  abarp  eootrast  be- 
tween the  lakewBEBi.  etutve,  and  con- 
'fnMng  statement  of  posttiim  .of  tbe 
ILWU  tai  Hawaii  <m^the  Korean  situa- 
tion, compared  with  the  forthright  pa- 
triotic statements  of  some  other  ILWU 
locals  which  are  not,  like  the  Hawaii 
anion,  conmletely  undo:  the  control  of 
Communist  leaders. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  jnrii^ed  in  the  Bacois, 
as  follows: 

No  "CoMmmaui.'*  Lotsltt 

Longshore  rank-and-file  union  men  along 
the  Pacific  coast  teom  San  Pedro  to  Seattle 
have  rejected  flatly  Barry  Brtdgea'  attempt  to 
(wtng  them  in  Une  bAlnd  the  Stalin  "Stodc- 
baim  peace  (^cnatvo**  and  have  pledged 
themselves  unconrtltlohally  to  st^port  toa 
United  States  Army  in  Korea.  At  the  same 
time  Bridges'  lieutenants  In  Bawatl  have 
lasued  a  "declaration  of  policy"  In  which 
tibey  eeek  to  place  the  ILWU  rank  and  file 
here  In  a  posltton  of  "coaadmonal"  loyalty  to 
tha  United  Statea.  This  is  a  rank  tojoatlee 
to  the  loyal  Americana  who  make  op  tha 
xank-and-flle  membenhlp  of  BawaU's  ILWU 
unions. 

ILWU  members  in  BawaU  will  be  wise  to 
compare  the  position  taken  by  the  rank  and 
file  of  the  coast  ILWU  unions  at  San  Pedro, 
San  nmndaoo.  Portiand.  and  Seattle  with 
that  which  la  oSered  to  them  by  Brtdgea' 
leadeca  In  BawalL  San  Randseo's  Local  10 
ezpreased  the  rank-cuid-flla  eentlinent  wlien 
tt  adopted  a  reeolutton  aaylng: 

"Resolved,  That  wa,  the  lonvdioremen  of 
Local  10.  ILWU,  In  no  uncertain  terma.  con- 
demn the  act  of  aggreaalon  by  tiie  Conunu- 
nlst  North  Korean  Army,  *  •  •  that  we 
go  on  record  wlthoot  any  dooMe  talk  that 
we  support  our  Government  100  pvoent, 
•  *  •  wlU  load  any  and  aU  cargoes  daa- 
tlned  for  the  war  area,  •  •  »  not  join 
in.  condone,  or  rseogniaB  any  phony  Comnn^ 
nlst  demonstratlona,  picket  lines,  etc" 

When  Harry  Bridges  appeared  at  the  meet- 
ing of  Local  10  and  oppoaad  thla  reaolotlon. 
attempting  to  subatltote  for  It  a 
that  the  United  States  oaMe  firing  In 
he  waa  booed  off  tha  platf orm  by  the 
and-file  members  of  tha  onion. 
tha  eoast  rank-and-dle  loapiKafaBMn  tid- 
lowed  the  lead  of  Loeal  10. 

Vow  look  at  wliat  Brtdgaa*  Itewtananta  In 
Bhwail  offer  to  tha  patrtoCte  rank-aad-Ala 
utembeis  of  BawaU's  ILWU  locals.  They 
would  have  thaas  good  Amertoans  say: 


which  thay  an 
palpitoipltl 

BawaU 

of  this  *layaXty~  Une 

whan  we 

law. 

There  la  nam  of 
printed  In' 
aloog  the 

it  appear  that  ICWU 
Glaring  with  tha  net  of  tha  L 
the  denials  and  tiawliliHw  of  Woild ' 

We  do  not  beOeee  this  la  traa.    Wa 
that  the  mamhMa  of  tha  ILWU  loeal*  in ; 
wall  are  ]o>taa  loyal  to 
their  fellow  ""iw—tf^  c 
and  as  are  an  good 

We  cannot  baUava  they  win  f'Tiillft  to 
condone  thla  phony  Uae  eflvad  in 


which  waa  danooneed  Iqr 
Local  M. 

atwaU'B  rank' 
patriotic 
they  wUi  stand  tar  having 
oonditlona 


Ur,  BUnJOL  floiiiilk.M^. 
is  a  new  itoty  tan,  the  Hrtnnhila 
tiser  of  Jvir  71,  1969.  enktttod  ILWU 
•Pollcj  Statemeaf  Is  Seen  as  Waimi  br 
Membeiahlp  Befc." 

There  beinc  ao  obieefloa.  the  acttcfe 
waa  ordoed  to  be  prtatcd  in  the ! 
as  fbDows: 

Sprmonnr 
ILWU 

(By  Lawrmoe  Bakatoofca) 

Xzaeuttve  ofloen  of  tha  foor  ILWU 

tn  Bawaii  went  on  raooid  TiwailBj  night  to 

back  op  tteitad  Stafeaa  taitarma^tkm  in  Hm 


UtaSBD 
WialBMBW** 


Thefr  aetlae  Is  in  Una 
loealaaf 
position,  howavar,  which 
by  ILWU  ftasident  Barry 


by  the 
ttie  views  of  aU  the 


11488 


CX)NGRESSIONAL  RECORD— SENATE 


August  1 


Iheir  tUtwnttt  dMsnd  «»•*  ctrt«tn  wa- 
vloMT  •iemcnu  in  ttali  eomintmlty,  Inetud- 
li^MBOrt  Mwiwfwn.  bav*  UMd  th«  Konu 
BltqatKm  to  atop  np  »  c^mimlgn  to  «|dlt  our 
^ptttmt  and  to  wlp*  oat  our  •conomte  gmlns. 

TlM  BswaU  aOeera*  action  cmm  amid  re- 
partt  tram  th«  wMt  coMt  oC  a  growing  ipUt 
tnm  Brklgta'  laadanhlp  <m  account  of  tb« 
Korean  laaue.  .  ^     . 

TlM  caacotlT*  oOoan'  sUtMnent  pledged 
the  Hawaiian  loeala  wUl  cooperate  fuUy  wltn 
ov  Ooremment  In  thia  (police)  action  by 
tbe  United  Statae  In  the  Korean  conflict. 

The  "Statement  on  Policy  on  the  Korean 
atoatlan'*  waa  made  Tueeday  night. 

Brtdgei'  poeltkm  In  oppoelng  a  resolution 
to  aupport  United  8Utea  intervention  in 
Kona  has  been  reported  In  a  buUetin  teued 
by  tbe  San  Frandaco  longabore  local. 

Brtdgea'  poettlon  la  In  mpport  of  a  ceaae- 
flie  order  of  the  United  Matlona.  But  he 
'  irfuafrt  to  go  along  with  a  lubeequent  UN 
oitler  for  all-out  aid  to  South  Korea  bw»uae 
of  tbe  North  Korean*'  rejection  of  the  ceaae  < 
flie  order. 

Tbe  esecutlTe  oOcera  <rf  the  Hawaiian  lo- 
cale aaaerted  that  members  of  the  ILWU  are 
loyal  American*  as  the  record  conclusively 


auFfoaT  Qtmaanam 
-We  an  »upp<wt  our  Oovemment  in  the 
K«»t<in  pobcc  action  which  was  sanctioned 
by  the  Security  Council  of  the  United  Na- 


•*Our  locals  win  cooperate  fuUy  with  our 
Ooremment  In  tbla  action." 

IfrrBXTTLER.  Finally.  Mr.  President, 
Is  a  cUpiJiDg  from  the  Honolulu  Adver- 
tlKT  of  July  37.  1950.  entiUed  "Libby 
Soqmids  36  at  Waiplo  For  Slowdown." 
which  makes  tt  clear  that  tbe  union 
leaders,  afraid  to  sabotage  the  military 
effort  in  Korea  openly,  have  resorted  to 
slowdowns  and  other  dlsrupUve  tactics 
designed  to  hamper  our  military  action 
In  every  way  without,  however,  laying 
themselves  open  to  the  direct  charge  of 
sabotase. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Racoao. 
as  follows: 

STTSPSHOS  ae  AT  WA1»0  FOB   SLOWDOWW 


K  B  Craddock.  plantation  manager  on 
Oahu  for  Ubby.  UcMeiU  ft  Ubby.  announced 
■saterdsy  afternoon  that  36  men  have  been 
roer^"***^  indefinitely  for  slowdown  Uctlca 
Ib  barveeUng  work. 

Craddock  said  that  since  this  year  man- 
agement baa  noticed  slowdown  on  the  part 
ai  tbe  employees.  The  slowdown,  he  said. 
|yfP>i»M>  KteadUy  worse  and  was  most  evident 
In  the  field  and  tbe  transportation  depart- 
BMnt. 

-In  the  meantime."  said  Craddock.  "a  gen- 
eral union  mseting  was  being  held  every 
week,  then  gang  by  gang.  Union  steward* 
and  ft«"^«*'«  met  almoat  every  night." 

Teaterday  morning  Craddock  addressed  a 
tetter  to  Boque  Agbayani.  president  of  ILWU 
local  152.  Waiplo.  as  foUows: 

**70r  aome  time  this  company  has  known 
that  an  organised  slowdown  bias  been  going 
<m  among  iu  employeee.  We  have  had  meet- 
ings with  you  and  with  emi^yces  several 
times  to  dlscuaa  this  slowdown.  We  have 
appealed  to  your  talmeas  and  honesty  of  the 
•mployeee  involved  without  any  results.  This 
slowdown  has  hurt  operaUon*  badly  and 
cannot  be  permitted  to  go  on  any  longer, 

"We  know  that  tbe  slowdown  in  effect  la 
not  a  separate  Individual  action  of  employes* 
but  la  an  orgaalasd  group  action  wbleb  la 
betef  nm  by  tba  ILWU.  The  slowdown 
t^—  been  gtAng  on  for  aome  time.  We  bava 
pattsnt  and  we  bave  tried  to  get  em« 
■  to  perform  a  fair  and  boncet  day's 
1^  tte  slowdown  baa  continued.    It 


baa  become  a  bad  situation  which  cannot 
be  permitted  to  continue  any  longer. 

"This  letter  1*  to  notify  you,  the  crfHclal* 
of  the  union,  and  the  members  of  the  union 
who  work  for  Ubby  that  unless  the  slow- 
«town  is  ended  today,  appropriate  action  wlU 
be  taken. 

"We  assume  that  the  union  representatives 
bave  informed  the  members  erf  the  union 
who  work  for  Llbby  that  slowdown  is  a  vio- 
lation of  the  contract  which  subjects  them 
to  discharge  or  discipline.  However,  to  make 
Biire  that  each  and  every  employee  is  aware 
that  such  slowdown  is  In  vloUtlon  of  oxir 
agreement  and  that  employees  who  slow 
down  can  be  disciplined  or  discharged,  the 
company  Is  making  a  copy  of  this  letter  for 
each  member  of  the  union  in  the  employ  of 
this  company." 

copies  of  the  letter  were  distributed  to 
gangs  In  the  field  yesterday  morning  and 
the  men  were  told  then  that  unless  their 
work  improved  they  would  be  suspended. 

Shortly  before  the  3  p.  m.  quitting  time, 
two  gangs  were  observed  still  carrying  out 
slowdown  tactics  and  were  then  called  to- 
gether and  Informed  that  they  were  indefi- 
nitely suspended  unless  they  showed  Im- 
provement In  their  work  on  the  next  day. 

According  to  Craddock.  If  the  men  foUow 
the  same  procedure  that  took  place  recently 
on  Maul  where  men  were  suspended  for  slow- 
ing down  work,  they  will  report  to  work  at^ 
6:15  this  morning  as  usual. 

By  9  a.  m..  It  can  then  be  determined,  he 
said,  if  the  men  Intend  to  turn  in  a  fair 
day's  work.  If  they  dont  they  will  then  be 
laid  off  for  «  days. 

Observers  said  It  is  likely  the  union  work- 
ers will  call  a  strike  If  the  men  were  laid  off. 
This  waa  done  by  Maui  workers. 
REDUCTION       OP        THE        NONDEFENSE 
BUDGET— LETTER       FROM        SENATOR 
BYRD  AND  EDITORIAL  PROM  THE  WALL 
STREET  JOURNAL 

Mr.  BYRD.  Mr.  President.  I  ask 
unanimous  consent  to  insert  in  the  body 
of  the  RkcoED.  as  a  part  of  my  remarks. 
a  letter  by  me  in  response  to  an  inquiry 
from  the  Wall  Street  Journal  with  re- 
spect to  the  necessity  of  reducing  the 
nondefense  budget. 

My  proposal  may  seem  to  some  as 
drastic,  but  the  answer  to  that  is  that 
we  are  in  a  sitiiation  that  demands 
drastic  acUon.  I  am  asking.  Mr.  Presi- 
dent, that  the  noudefense  spending,  ex- 
clusive of  that  for  the  armed  services, 
veterans,  and  interest  on  the  public  debt, 
be  rolled  back  to  the  level  of  fiscal 
1948.  In  fiscal  1948,  we  spent  for  these 
strictly  domestic -civilian  activities  $6.- 
400.000.000.  The  President  is  now  ask- 
ing $11,600,000,000  for  these  same  pur- 
poses, an  increase  of  $5,200,000,000.  I 
th«i  ask  for  a  reconsideration,  in  view 
of  the  present  emergency,  of  our  non- 
military  foreign  aid. 

We  should  recognize  now  that  the 
present  emergency  may  continue  for  a 
long  time,  as  the  United  States  has  been 
maneuvered  into  a  situation  whereby  we 
may  have  to  fight  a  number  of  side-line 
wars  such  as  we  are  now  fighting  in 
Korea.  Russia  can  start  these  wars 
without  showing  her  hand,  and  without 
firing  a  Russian  gun  or  losing  a  Russian 
soldier.  She  will  grow  strong  while  we 
grow  weak. 

I  emphasise  again  that  financial  pre- 
paredness is  the  very  base  of  all  pre- 
paredness. We  are  now  planning  bil- 
lions and  bUlions  of  additional  expendi- 
tures.  We  should,  at  the  same  time,  re- 


duce to  the  utmost  nondrfense  expendi- 
tures. 

In  this  connection.  It  is  significant  tha^ 
Chairman  Cannon,  of  the  House  Appro-, 
priations  Committee,  has  called  his  com- 
mittee together  for  the  purpose  of  mak- 
ing still  further  reductions  in  nondef enaa 
spending,  which  Chairman  Cannon  says 
should  be  very  substantial  This  em- 
phasizes the  seriousness  of  our  fiscal 

crisis. 

There  being  no  objection,  the  letter 
and  comment  were  ordered  to  be  printed 
in  the  Record,  as  follows : 
I  Prom  the  Wall  Street  Journal  of  July  81, 
19501 
BTM  Sats:  Trim  Botgit  $10,000,000,000 
EDrroH,  THi  Wall  St«dt  Jotjbnal: 

It  Is  possible  to  trim  the  present  budget  ot 
the  extra  $10,000,000,000  Just  requested  by 
the  President.  ^ 

It  is  imperative  that  It  be  done  because 
fiscal  preparedness  Is  the  soxirce  of  aU  pre- 
paredness. It  cannot  be  done  without  lead- 
ership by  the  President.  With  such  leader- 
ship assuming  the  President's  1951  expendl- 
txire  budget  requests  as  a  base,  it  can  be  dona 
in  this  way: 

1.  Our    soundest    postwar    progress    waa 
recorded    In    fiscal    year    1948.    Federal   ex- 
penditures reached   their  postwar  low  and 
business   was   good.     The   budget   was   bal- 
anced and  the  national  debt  was  reduced 
whUe  taxes  were  being  cut.     In  that  year 
Federal  expenditures  for  strictly  domestic- 
clTUlan  activities  (exclusive  of  defense  witn 
stockpiling    and    atomic    energy,    ve^^ans. 
foreign  aid  and  Interest  on  the  debt)  totaled 
$6,400,000,000.     For    comparable    items    thia 
year  the  President  wants  to  spend  $11,800.- 
000  OCO,  an  Increase  of  $5,200,000,000.    Under 
a   virtual   war   economy,   the   Federal   fiscal 
situation  now  demands  retrenchment  below 
the    1948  peacetime   level   In  these   strlcUy 
domestlc-clvUlan  Items  with  no  relation  to 
future  defense  or  past  wars.     If  the  domestic- 
clvUlan  programs  were  cut  back  to  the  1948 
level  the  saving  would  be  $5,200,000,000. 


WAa    KCONOMT    BTHMSET 

a  Reduction  of  $5,200,000,000  In  the  Presi- 
dent's domestlc-clvUlan  expenditure  requests 
would  still  leave  $6,400,000,000  for  these  ac- 
tivities. It  seems  logical. that  conversion  to 
a  wartime  economy  should  be  accompanied 
by  conversion  to  a  war  economy  budget.  In 
the  remaining  $6,400,000,000  for  domesttc- 
clvUlan  activities  there  would  be  numeroua 
expenditures  highly  Inconsistent  with  the 
civilian  austerity  required  by  a  war  economy. 
A  most  conservative  estimate  would  indicate 
that  there  should  be  further  reductions  un- 
der current  circumstances  of  approximately 
$1,000,000,000. 

For  example:  The  President  originally  re- 
quested authority  to  spend  $1,300,000,000  in 
peacetime  hoxislng,  and  community  develop- 
ment In  fiscal  year  1951.  Besides  borrowing 
authority  nearly  $150,000,000  was  to  be  In 
new  or  extended  programs.  In  connection 
with  his  current  request  for  conversion  to 
wartime  economy,  the  President  himself 
ordered  brakes  on  housing.  Exclusive  of 
com-mitments  already  made  under  previous 
programs  It  would  appear  that  housing  Itema 
stlU  remaining  after  the  $5,200,000,000  reduc- 
tion could  be  cut  further  in  a  war  economy 
budget  by  more  than  $150,000,000. 

The  $6,200,000,000  cut  in  the  President's 
requests  would  reduce  1951  public  works  ex- 
penditures (other  than  housing)  from  $3.- 
000,000,000  to  $1,800,000,000.  Of  this  amount 
a  minimum  of  $500,000,000  would  be  in  dis- 
pensable civUlan  works.  During  the  war 
in  1945  we  were  spending  approximately 
$200,000,000  for  nonmlUtary  publlo  worka. 
Including  reductions  Incident  to  slowing 
down  expenditures  on  numerous  projects  al- 
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ready  vidv  way,  ft  wcnrid  appear  that  jmUUn 
worts  ttsoaa  atUl  rsiiwtnt»t  iftar  Wm  tBJH.- 
•00.000  fvtFenebiiMBt  eoald  ba  a«$  tmttMmVa. 
a  war  eeonomy  boOgeClby  •$  iMrt  !■••.- 
•00.000.  ' 

Ubder  tba  budgat  as  cut  back  by  00.300,- 
000,000  there  would  remain  a  poatol  diaOelt 
Item  of  1300X100.000.  Duilag  tba  war  tbara 
waa  no  poatal  daAdt.  Wltb  or  wltbaat  a 
war  economy  this  shoUItt  be  wiped  oat  tor 
tbe  obvlooa  saving  of  |000J)00,000. 

There  are  other  Itema  wblcb.  in  a  war- 
time economy,  deflnltdy  dunHd  be  reduoed 
not  only  for  the  purpose  of  reducing  non- 
essential Federal  ezpendfturea  but  alao  as  a 
meana  at  radudng  Inflationary  praHure. 
But  tha  tTi»"«r»—  dtedara  typical  and  total 
•pproilmatdy  tl.(>00.00"iqw  In  round  figures. 

3.  In  ■ddltton  to  tbe  atxletly  damartlc- 
dvUlan  capanditura  Items  abave  than  are 
other  areas  of  Federal  aipandttarsa  wblcb 
■hoold  not  aaeape  abaarUiiff  at  laaat  matl  of 
tha  raqoeatad  war  economy  ratiulrsmants 
In  this  category  tha  Presidant  itquestad  an 
opanditure  budget  oC  00.000.000.000  for  vet- 
vans  programa  tbla  year.  TlUa  Inclwled  up 
to  $000,000,000  In  ganaml  admlnlatnttee 
overhead  casta  (aadualve  of  boapttal  and 
faculty  admlnlstratlaa)  and  nearly  09.700.- 
000.000  In  rsadjuatment  programa.  soeb  aa 
tha  <m-tba-Job  training,  ate.  Abons  In 
ttiesa  programa  have  been  oOfclaUy 
BBduaiTe  of  paneton.  taoapital,  and ' 
programa.  it  ta  osrtaln  umlar  pw 
ploymoit  and  dafenaa  vaqolrsBiaBts  ttat 
general  admlnlstratlTe  and  readjoatmant 
programa  of  tHe  Vatenma*  Artrntwlateatton 
could  be  reduced  by  25  percent,  and  tliat 
wtttaoat  emtatlment  at  Urn  aoMd  obi^atlons 
of  tba  OovemnMnt  to  chk  vatarana  YA  ax- 
pendltiires  could  be  cut  by  $700,000,000. 


foaKiua  sAHS-ouTa 
4.  R  would  seem  hardly  Juatiflabia  to  m- 
duce  civilian  ocpendltures  at  home  to  a  war 
economy  basis  and  at  the  same  time  lavlab 
nndlmlnlabed  ffTtnTifini  band-outs  to  civilian 
economies  abroad.  In  1940  our  expendi- 
tures for  foreign  nonmllttary  aid  totaled 
04.800.000.000.  For  thla  year  the  Praaiilent 
requested  $4,700,000,000.  THe  figure  thla 
year.  In  addition  to  some  $700,000,000  by  the 
orlgbial  estimates  for  the  mutual  defense 
assistance  program,  would  lnc1\ule  apprcKl- 
mately  $3,700,000,000  for  foreign  dvUUm  re- 
covery and  development.  Since  World  War 
n.  there  have  been  25  foreign  aid  programa 
through  which  we  have  dumped  abniad 
nearly  035.000.000,000  ostensibly  to  bdp  oth- 
ers combat  communism 

Ths  principal  objective  of  tba  dvOlan  for- 
algn-ald  program  was  to  build  up  favorable 
trade  balances  for  our  Buxopean  alliaa.  Oor 
own  conversion  to  an  economy  of  war  produc- 
tion reatrictlona  automatically  wiU  accom- 
plish that  objective  with  raspoet  to  both 
civilian  and  strategic  mlUtary  goods.  Tet  we 
•tlU  have  before  us  tba  Praaldant'a  dat«Bl- 
nation  tr  ccmvert  the  Amfirtcan  economy  to 
a  restricted  wartima  baala,  and,  at  tbe  same 
time,  we  would  continue  to  niend  naarty 
$4,000,000,000  to  build  up  the 
economy  on  a  peacetime  baala. 

With  the  possible  ezoeptlon  ot  tbe  i 
occupation  costs  in  the  currant  sttuatton. 
we  should  be  able  to  reduce  the  foreign 
clTlUan-aid  program  In  Europe  to  a  liquida- 
tion basis  without  liiiiialimaiit  of  tba  pdn- 
dpal  objective  to  oooibat  oommunlaBB.  Aa 
to  dvillan  aid  in  Korea,  tt  ebouid  be  left  to 
the  military.  This  la  not  tbe  tlma  to  dtvlda 
authortty  there  with  aaottiar  CHBBA  i 
tion  while  mlUtary  opcattona  are  ba 
resa.  Military  aotbodtlas  in  Kona 
both  tbe  authority  and  tba  monay  for  itilaf 
to  aaaure  Korean  dvUlaa  aaalataaaa.  Iho 
foroign  dvlllan-old  program,  antfsr  evaant 
condltlona.  could  be  cut  by  at  laaat  batt. 
This  would  aava  a  ndnlmum  of  $3,400,000/100. 


It  dionldba  noted  that  aU  of 
la  tMi 
of    tha    RwUant^ 
budget  raijiiaata.    X  have 
for    wMaiium-depoMitnatiw    potpOMB.      OC 
oourae.  aeUon  <m  tha  ■ppimpiaMott  bm  In 
Congreaa  to  data 

from  thaaa  flguiea.    But  tha  auU<m  la  not 
eomplatod  ta  tha  Szat  plaoa.  and,  tn  the 
ood  place.  wbUa  aoBM  ct  tha 
been  decraaaad  otham  hatva  « 
But  on  tba  baala  which  baa  baan  uaad  tha 

to  thla  pdnt  total 
between  Ot/MMjOOO/MB  aod  flOjOOO.000,000. 

In  addtttaa  to  the  ratfwtlaaa  alraady  dtad. 
there  oould  be  matm  and.  ta  fMtk  tt  la  bitfl- 
catad  that  thera  mxm  ba  aaflca,  baeanaa  I 
have  tt  OB  good  authcilty  that  ta  addition 
to  the  on J0O4XW,000.  aupplemawtal 
budget  abaady  subuditad  we  m^ 
further  raquaata  of  Dour  to  ftva  hUlkm  doQan. 

The  FtaeldeBt  has  requaatad  13m 
and  the  mooay  ot  a  aai  Uiaa  aBonoBiy.  but 
he  conpletdy  omtts  tha  aaoaHlfey  of 
verttag  to  a 

budget.  On  the  day  beCasa  bla  war  eeouuuiy 
aeeaafetoCVwgiaaa  and  apeeeh  to  the  publlo 
he  eaUed  flsBate  Majcalty  Laadar  Ltnaa  to 
tha  White  Hauaa  and  dlraeted  him  toqppoaa 
tbe  amendmant  to  tha  pwwdlHg  ap|aupr1a- 
thm  bin  t&trodaead  by  moea  than  a  third 
of  tha  Benate.  tnrHMBnf 
raaklag  mbaortty  measbar  of  tha  Approprta- 

myaaif .  to  reduoe 
defeaae  ^yendli^  by  10 


babaaln- 
far  aU  of  tha 


thmi  Oil.000,000.000.    K 
tax  burden  of  OlOJMO/WOjOOO  to  015;0QO.a0O.- 
000  Is  placed  on  corporattaoa,  tha  ebvloua  In- 
aaaaa  would  have  to  ba  mora  ttiaa  100  par- 
cant.    The 

OUfOIKMMKMNOw  If  thla 
additional  tax  burden  warn  piaaad  an  iBdivld- 
uala,  It  would  mean  aa  lacreaae  of 
•0  pocent.  H  It  ware  apltt 
between  oorporatlaoa  and  la^vidnalak  it 
would  mean  a  general  tax  lirnieam  of  more 
than  40  psrcent. 

Tb  tncreaae  taxee  to  aueh  aa  extent  we 
would  eitbtt  have  to  Impoaa  a  laacial  aaiea 
taxof  at  laaat  10  percent  or  oaaka  poralyalag 
liii  iiiasaa  In  levlea  on  liifwma  Individual, 
corporation  or  both.  X  aubaolt  that  no  each 
stupendous  new  tax  buwiana  sh<add  ba  added 
to  the  »Trt«^«»g  high  tax  lataa  until  ttia  aon- 
mllltazy  expendltnraa  are  cut  to  the  bone. 

Tbe  Fadaral  debt  la  now  approaching  0200.- 
OOOjaoojOOO.  and  even  beOoee  tha  pretlpito- 
tlon  of  a  virtual  atata  of  war  anotbar  defldt 
was  in  prospect  on  a  peaoeilma  baala,  Un- 
bearable debt  and  faxatVm  can  daatroy  our 
solvency,  and  If  we  do  not  radaoa  nondef enae 
Federal  eipendltigee  wharavar  wa  can.  we 
ahall  be  ^M*^!"^"g  Indafenalhly  to  tba  peed- 
ptoe  of  f««~^*»  disaster.  It  la  alarming  la- 
deed  that  tha  Resident  of  tba  IXnItad 
did  not  even  mention  tha  aaoaadty  of 
serving  tbe  fiscal  aotvcncy  of  America  In 
ettber  bis  rseent  mfsaaga  to  Oongram  or  hia 
radio  broadcast  to  tha  people  of  the  Hatton. 


tobei 
leua  to  tba  fact  that  wa 
abvoad  and  isaa  tta  war  at '. 
dlcatad  that  ha  propoaaa  to  1 
addltlfwial  ^wmding  1 


flnanosa  hla 

of  yeara.  aaf»  thtt  II 

cut  Fadaial  OBilpii  for 


WathlBkiaiB 
the  dvlBaa 
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)  that  indueM  mam  ptople  to  fttt«mpt 
to  pn^tmct  tbmmtwm. 
mux  win  Map  tbm  prle«  rtM«  !•  »  "^^ 
^^  tlw  GoMnuMOt  Is  not  BOiac  to 
that  tte  Govemmmt  will 
tt««  vtthla  tts  tnettam  aad  p«T  its  Mils  trooi 
»to.  TiMt  «1U  put  on  tte  tmk.^ 

could  «m«  tte  pnaimbte  to  a 

itnd  5t«tiitc. 

JStikUkk  FiwMHrt  TtvaanliM  K  wtthln 

kteBOMrtaateetMKhaebKk-  Manyofhis 

^  ■tstauBBti  M«cnt  he  knawi  what 

M.  bat  tlkry  bave  been  ctoUied 

^^ffiwi«j»mi  and  neholoua  Un- 

_,„_.    Wbat  DMd*  to  to  laid  la  that  tto 

^^„„,j  Iiiii4  tlM  yimias  may  to  it  intoMla 

ti»  nay  aa  it  foaa.  

^  thtak  tlwra  na^v  waa  a  nation  mflra 
nady  to  taapond  to  saeh  a  dcttnnlned  leader- 

''ik  atao  tblBlc  that  tiM  effect  on  our  alllea 
^^^  OIK  eneoiMa  voidd  to  increased  respect 
:;m  aa  ailiibltkxi  of  coaraca. 

THB    TTUE    AND    THB    PLACT— 
,  BT  XJHH  K»T«B  DULLW 


Mr  SUTTH  of  Kei'  Jenej.  Ifr- 
Prcrident  on  yertettlay.  Monday,  July 
11  former  Senator  John  Foster  Dulles. 
Dtm  ecnrattant  to  the  State  Department. 

in^A.  an  important  address  before  the 

Frandseo  CaUf.   The  title  of  Mr.  Dulles 
^^^ns  Korea,  the  Time  and  the 


Place. 

lljis  address  by  former  Senator  DoDes 
is  so  pertinent  at  this  time  with  the 
Koram  crisis  before  us  that  I  ask  unM- 
imous  consent  to  have  it  printed  in  the 
body  of  the  Rscoaa  hi  order  that  we 
Bay  all  have  the  opportunity  to  read  it 

carefully.  .. 

There  being  no  objection,  the  address 
was  ordered  to  be  printed  in  the  Ricois. 
as  fcdlows: 

j^oaaa— Tbb  Tna  am  nm  Placb 

Wton  tto  wmlsB  ot  tto  puppet  Communist 
mtma  of  Hortii  Korea  attacked  the  Bepub- 
Ue^  Korea,  ttoy  opened  a  new  chapter  in 
btMory.  Mo  one  knows  how  that  chapter 
wUl  end.  but  already  the  national  respmiaa 
gbarn*  that  what  wa  ibaU  write  into  ^t 
cbaptcr  wlU  to  written  with  unity,  power, 
courage,  and  hlffb  rwolva. 

Mo  doubt  thU  dangwoua  mommt  had  to 
eoma.  Ttaata  would  to  a  tiaia  wben  tto  lead- 
en oir  Bolabevfk'  eommunia^B  would  Judge 
that  they  had  largely  eahawrted  tto  poesi- 
bUttles  of  indirect  aggrsaslon  and  would  ex- 
plora  tto  possibllitiaa  at  direet  aggrewkm. 
Tbat  ttoy  are  doing  now. 

Ttolr  t«'««"g  >*  underatandaMc.  Indirect 
m.  iMinn  waa  no  longer  IStoly  to  pay  Mc 
StM— '^  It  waa  being  chewed  in  Buropa 
and  in  Asia  wbcralle  tto  Ruhr  and  Japanr- 
two  tfaM  whldi.  it  seama.  Bolatovik  leaders 
•artteularly  covet  and  which,  tinder  ttolr 
coatntt.  would  sharply  alter  tto  balance  of 
wocld  power.  Tto  Suropeaa  recovery  i^an. 
tto  Itatth  Atlantic  Pact  and  tto  milltary< 
aid  procram  are  wtthertng  Communlat  hopee 
for  ovarrunnlng  tto  Bnropean  eontinant;  and 
tto  Sehoman  plan  would  and  their  hope  of 
caBOiunlsiBg  western  aataaany. 

In  A^a.  tto  Ihittad  Statea  bad  turned  from 
What  tod  aeemed  a  policy  of  drift,  and  we 
waiw  davak^iing  poUdae  which  would  give 
hope  to  thoee  new  naUosta  whoee  inde- 
pendence waa  endangared  by  a  new  term 
at  interaatioQal  andaTemant.  Secretary 
johiw"",  Oenaral  Bradlay.  and  mysrtf  had 
gone  to  Japan  to  confer  with  Oenaral  Mac- 
Affthtv  about  Japaa'a  (otura.  That  showed 
ttoS  we  did  not  aAodt  that  tto  Soviet  had 

wto  power  over  ttot  future  and  could  perpet. 

uata  a  do-nothing  policy  which  would  en- 


able   communism    to    make    «reat    under- 
nound  gains. 

Tto  Communist  world  was  in  procesa  or 
being  contained,  unless  it  resorted  to  open 
force.  That  may  explain  why  there  came 
armed  attack  at  this  particular  time. 

As  to  place,  there  were  good  reasons  why 
Korea  should  have  been  picked. 

There  was  In  North  Korea  a  thoroughly 
trained,  fanatical,  and  well-equipped  satel- 
lite army  with  a  hard  core  of  battle-trained 
veterans  drawn  from  Siberian  and  Chinese 
armies. 

Oppoaed  to  them  was  the  young  and  In- 
experienced army  of  the  republic  of  Korea. 
It  had  excellent  morale  anJ  discipline,  but 
not  a  single  combat  plane  or  tank  or  artUlery 
heavy  enough  to  stop  opposing  tanks. 

Not  only  was  tto  Republic  of  Korea's  army 
no  conceivable  match  for  the  North  Korean 
Bed  army,  but  the  Communist  leaders  may 
tove  felt  that  the  Republic,  if  attacked, 
would  not  get  help  from  the  United  Nations 
or  the  United  States.  Their  propaganda  was 
spreading  that  Impression  throughout  the 
BepuhUe  of  Korea  and  trying  to  develop  a 
defeatist  attitude. 

Our  Government  sensed  the  danger  and 
tried  to  remove  it.    On  June  21,  I  addressed 
tto  Korean  Second  National  Assembly  at  Its 
opening  session  and  pointed  out  that  al- 
though tto  Republic  of  Korea  waa  technl- 
caUy  not  a  member  of  the  United  NatloM  be- 
cause of  Soviet  veto,  nevertheless  "the  United 
Nations  considws  you  as,  spiritually,  one  of 
ttom."    I  recalled  that  the  United  NatltMis 
Charter  binds  all  nations  "to  refrain  from 
any  threat  Or  use  of  force  against  your  terri- 
torial Integrity  cir  political  Independence."    I 
want  on  to  say  that  the  Republic  of  Korea 
had  built  a  healthy  society  which  was  en- 
titled, on  merit,  to  membership  In  the  free 
world,  and  that  as  between  the  members  of 
tto  free  world  "compulsions  to  common  ac- 
tion are  powerful  because  they  flow  from  a 
pri^lound  sense  of  common  destiny." 

We  had  hoped  that  that  public  declaration 
might  contribute  to  peace.  But  the  time- 
fuse had  already  been  lighted.  Almost  at  the 
exact  time  I  was  speaking  In  Seoxil.  the  Com- 
munist regime  In  PJongyang  was  proclaiming 
Its  program.  It '  called  for  the  unification 
tmder  It  of  South  Korea.  It  promised  the 
liquidation  of  President  Rhee  who,  it  was 
said,  was  serving  "the  plundering  lnter»?st8  of 
American  Imperialists";  It  demanded  the  ex- 
pulsion from  Korea  of  the  United  Nations 
Commission  and  the  holding  on  August  15  of 
all-Korean  elections  under  North  Korean 
auspices.  Tto  nest  Simday  the  Red  army 
was  hurled  against  tto  Republic  In  order  to 
impose  that  program. 

Even  though  the  Communist  leaders  may 
tove  been  uncertain  ttot  their  act  would 
bring  United  Nations  or  United  States  aid  to 
the  Republic  of  Korea,  thelre  is  considerable 
evidence  that  they  took  that  posslbUity  Into 
account.  Ttot  did  not  deter  them,  for  they 
doubtless  figured  ttot  If,  In  fact.  Western 
powers  gave  military  help  to  the  Republic  of 
■Uvea,  they  might  become  bogged  down  In  an 
all-Asia  struggle  of  the  "masses"  against  the 
"colonial  hnperlallsts"  and  their  "lackeys." 
That  has  from  the  beginning  been  a  main 
point  (rf  Stalin's  strategy. 

A' further  reason  for  the  selection  of  Korea 
was,  no  doubt,  tto  Important  role  that  the 
Korean  peninsula  occupies  In  relation  to 
Japan,  Port  Arthur,  and  Vladivostok.  Dur- 
ing tto  Russo-Japanese  war  of  1904-05,  the 
control  of  Korf  a  by  Japan  prevented  the  Rus- 
sians from  carrying  the  offensive  to  Japan 
and  made  it  possible  for  the  Japanese  to 
capture  Port  Arthur,  150  miles  to  the  west  of 
Korea,  and  to  threaten  Vladivostok.  75  miles 
to  the  east  of  Korea. 

Russian  analyses  of  the  cause  of  Russia's 
failttfe  in  ttot  war  ascribe  it  largely  to  the 
tact  that  Japan  controlled  the  Korean  penin- 
sula. Ever  since.  Russian  strategists  sought 
ttot  control  for  Russia. 


All  in  all,  it  must  to  conceded  ttot,  from 
tto  Bolstovlk  Communist  standpoint,  tha 
blow  in  Korea  was  shrewdly  striick.    To  tha 
extent  ttot  It  was  a  surprise.  It  was  a  tac- 
tical surprise  of  the  kind  that  those  who 
strike  offensively  can  usuaUy  Inflict  on  those 
who  accept  a  defensive  role.    The  orbit  of 
Soviet  and  satellite  control  extends  continu- 
ously from  the  Bering  Strait,  south  to  the 
China  Sea,  west  to  tto  Mediterranean,  and 
north  to  the  border  of  Norway.    There  are 
15  000  miles  of  Iron  curtain,  behind  which 
a  single  will  can  secretly  prepare  and  exe- 
cute land  thrxists  against  any  one  of  15  con- 
tiguous nations.    If  to  this  we  add  the  capa- 
bility of  striking  by  air  across  the  Arctic 
regions.  It  can  to  seen  how  hard  is  the  task 
of  defense.    It  was  already  dlfllciilt  when  the 
Bolshevik   Communists   limited   themselves 
to  methods  of  indirect  aggression.    Now  that 
they   have   shown   wUUngness   to   use   also 
methods   of  direct  aggression   the   task  of 
antlclnatlon  Is  truly  colossal. 

We  do  not.  I  think,  need  to  conclude  from 
Korea  ttot  the  Bolshevik  leaders  tove  de- 
cided oa  general  war.  The  action  there 
plainly  Indicates  that  they  are  now  willing 
to  run  greatly  Increased  risks.  That,  how- 
ever, does  not  necessarily  mean  that  they 
want  general  war  or  ttot  they  are  Irrevoca- 
bly committed  to  provoke  It.  The  place  se- 
lected for  the  first  armed  attack  was  ona 
that  could  be  exploited  without  an  open  use 
of  Soviet  forces.  That  Indicates  ttot  tha 
leaders  may  not  yet  be  prepared  to  make  tto 
fateful  decision  that  would  mean  general 
war.  It  may  be  that  the  free  world,  by  a 
show  of  resolution  and  strength,  can  bring 
the  Soviet  leaders  to  avoid  that  reckless 
course. 

When  only  one  assumption  gives  chance  or 
winning  peace,  we  must  act  on  that  assump- 
tion.   

POLITICAL  OBJICTIVia 

Military  victory  in  the  battle  of  Korea  la 
bound  to  loom  large  In  o\ir  thinking  and 
acting.  But  those  who  are  not  directly  in- 
volved In  the  fighting  must  not  become  mero 
battle  watchers.  Korea  must  not  monopoUza 
our  thoughts  and  actions  and  divert  us  from 
achieving  vital  political  objectives  elsewhere. 
The  United  States  has  one  very  bad  habit. 
In  times  of  fighting  we  \isually  forget  all 
about  political  objectives.  In  my  recent 
book.  War  or  Peace,  I  pointed  out  ttot  we 
Americans  usually  look  on  war  as  a  kind 
of  gigantic  prize  fight.  The  objective  la^to 
knock  out  your  opponent.  If  you  do  knock 
him  out,  the  Job  Is  done.  Then  It  Is  In 
order  to  go  home,  break  training,  and  enjoy 
yoxirself  until  you  may  tove  to  go  into  train- 
ing for  a  return  bout. 

That  toblt  explains  tto  wisecrack  ttot 
the  United  States  has  never  lost  a  wm  and 
never  won  a  peace.  Our  statesmen  and  dip- 
lomats are  not  less  able  than  those  of  other 
countries;  but  we  consider  that  wartime  la 
their  vacation  time.  If  we  have  even  child-' 
Ish  capacity  to  learn  by  experience.  WOTld 
War  n  should  tove  taught  us  the  folly  of 
ttot  attitude. 

At  Yalta,  Stalta  won  great  political  vks- 
torles  which  enabled  him  to  expand  Soviet 
Influence  Into  the  heart  of  Exirope  and 
throughout  much  of  north  China.  He  won 
those  victories  because  his  eye  was  on  the 
political  ball  while  we  were  thinking  only 
In  mUltary  terms.  Mr.  Stettlnlus.  who  was 
at  Yalta  as  Secretary  of  State,  records  ttot 
he  asked  the  President  whether  he  wanted 
any  help  from  the  State  Department.  The 
answer  was  "No."  because  says  Stettlnlus, 
the  Presldentvjthought  "It  was  primarily  a 
military  matter  and  •  •  •  had  best  re- 
main on  a  purely  military  level." 

Mr.  J^tlce  Byrnes,  who  was  at  Yalta  as 
a  principal  political  adviser  to  the  Presi- 
dent and  who  was  shortly  to  become  Secre- 
tary of  State,  says  of  the  Yalta  agreement 
regarding  Asia,  "I  did  not  know  of  this  agree- 
ment •  •  •.  The  evidence  la  clear  that 
the  agreement  was.  In  great  part,  a  mUltary 
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declatQa."    8o  tt  waa,  from 
but  cot  erom  Stalin's. 

Military  victory  Is,  of  coorae,  tadlspenM- 
ble.  But  if  tto  moral  and  material  powv 
marshalled  to  win  victory  la  aot  uasd  to  at- 
tain political  objectives,  then  sacrmca  la 
cruelly  wasted. 

There  are  today  political  goala  of  tto  «t- 
most  Importance  which  o\ight  to  to  pro- 
moted by  the  national  strength,  imlty.  and 
momentum  which  we  atoll  develop  to  bdp 
the  United  Nations  win  the  tottle  for  Korea. 
Let  me  mention  three  of  tto  poilttcal  firoats. 

Japan:  Tto  Apanese  nation  should  to 
given  the  opportunity  to  became  equal  part- 
ners In  the  community  of  tto  free  natlona 
and  to  contribute  to  the  peace  and  secnrity. 
tto  economic  prosperity,  and  the  cultural 
and  spiritual  life  of  the  free  world.  Aa  Gen- 
eral MacArth\ir  has  pointed  out,  the  con- 
duct of  the  Japanese  under  occupation  en- 
titles ttom  to  ttot.  legally  and  moraUy. 
The  tottle  for  Korea  should  not  lead  the 
free  world  to  forget  about  Japan  or  to  post- 
pone dealing  with  Its  problems.  Tto  Japa- 
nese are  front -seat  spectators  of  a  drama 
which  ia  arousing  them  from  their  postwar 
stupor.  The  very  fact  ttot  tto  attack  in 
Korea  may  to  aimed  at  Japan  and  designed 
to  check  positive  and  constructive  action 
there  shows  how  important  tt  ia  to  taka 
such  action.  Japan  represents  the  only 
large  Industrial  powv  In  Asia  outside  of  tbo 
Soviet  Union  and  ttot  power  shoxild.  in  the 
future,  serve  the  cause  of  freedom  and  not 
become  a  tool  of  despotism.  Neglect  and 
Indecision  in  Japan  could  lose  tto  great 
'  gains  of  General  MacArthur's  superb  admin- 
istration. We  coTild,  Indeed,  loaa  ocoe  in 
Japan  than  can  to  won  in  Korea. 

Europe:  The  free  peoples  of  Europe,  badcad 
by  Canada  and  the  United  States  in  the 
North  Atlantic  Council,  are  sedEing  security 
through  Increased  unity  and  eomnuui  de- 
fense. There  is  still  a  long  way  to  go  and 
getting  there  Is  more  Important  than  ever. 
We  cannot  afford  now  to  neglect  ttot  goal. 

In  the  past,  concentration  upon  the  prob- 
lem of  Europe  may  have  led  us  to  subordi- 
nate the  problem  of  Asia.  Now  that  tto 
problem  of  Asia  hits  us  with  a  violence  that 
compels  attention,  let  us  not  go  wh<^y  Into 
reverse  gear  and  neglect  Europe.  We  face  a 
two-front  struggle,  in  Asia  and  In  Europe. 
That  requires  from  us  balanced  effort,  for 
we  cannot  afford  to  loee  on  either  front. 
The  fact  that  Bolshevik  Communtats  are 
now  using  methods  of  open  warfare  tn  Korea 
shows  ttot  they  may  do  so  elsewhere.  Ttot 
means  that  we  should  speed  up  tto  unity 
and  the  economic  and  mUltary  strengthen- 
ing of  a  free  Europe  ttot  would  include  wast 
Germany. 

Let  us  not  forget  ttot  while  most  of  Gw- 
many  and  all  of  Japan  are  geograiAieally 
within  the  orbit  of  the  free  world,  they  11» 
at  the  outer  fringe  and  are  physically  dose 
to  tto  world  of  despotism.  If  they  were 
lost  to  exploitation  by  Soviet  communism. 
ttot  would  substantially  comjrfete  the  mi- 
clrclement  phase  of  the  strategy  that  Soviet 
communism  has  announced.  Tbe  stage 
would  to  set  for  what  they  call  the  final 
act,  which  could  to  slow  strangulation  or 
overpowering  assault. 

In  the  long  run,  tbe  continuing  freedom 
of  the  Germans  and  Japanese  can  only  to 
assured  by  their  cooperation.  The  United 
States  cannot  alone,  by  remote  control,  keep 
tiie  45.000,000  west  Germans  and  the  85,- 
000,000  Japanese  within  the  free  world  un- 
lesq  our  power  reinforces  the  good-will  ef- 
forts ot  tto  G«7nans  ami  Japanese  them- 
selves. Tliese  people  want  to  maka  thoao 
tilorts  and  they  ought  to  to  given  tbat  a|>- 
porunlty.  Ttot  does  not  mean  giving  ttom. 
national  armies  to  serve  purtfy  natKmal 
ambitions.  It  does  mean  trsatlng  tbam  aa 
eqtial  partners  wititin  tto  fraaoework  at  a 
European,  a  PacUlc  or  a  Uattad  NatUna  ef- 
fort wblch  subordinates  national  ambitlona 
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of  all  fMe  peoplaa. 

Tto  Unttad  Natkau:  Tba  Batmlty  Cooa- 
cU  siMiwad  aa  wmaMlng  upstHy  to  lasiMiiul 
quiddy  and  efleetlvitf  y  to  tto  neada  of  tto 
Korean  etiala.  However,  only  uawanal  cir- 
cumstances  made  ttot  pnasihln  Tto  Sovtet 
Union  was  boycotting  tto  flecurlty  Council 
and  the  representative  at  tto  Chinese  Com- 
munist re^i*  bad  not  been  seated.  Bltbi«>. 
if  ivesent,  would  have  wtoad  tba  actlaa 
which  produced  tha  world's  first  pcacettma 
demonstration  of  aoUdaitty  »c»***«*  wagnf 
voted  aggrcaaloB. 

No  one  wto  wants  peace  should  want  tha 
Soviet  to  go  on  boyeottlnc  tba  Unttad  Na- 
tions. That  recalls  taie  wltbdrawal  at  Ocr- 
irany,  Italy,  and  Aipaa  from  tto  League  at 
Natlona.  Stalin.  Mptaking  ot  ttot  In  March 
1939.  Interpreted  it  aa  deslgped  by  the  "sg- 
gresalve  states  *  *  *  IA  order  to  tova 
their  hands  tree."  i 

When  Intematlaaal  dUTerenem  exist,  aa 
they  now  do.  It  ia  betto'  to  taring  them  Into 
tto  open,  around  a  council  table,  rather  than 
to  tove  tto  differing  parties  separate  and 
each  go  his  independent  w^. 

A  town  meeting  is  of  Uttle  value  if  It  ia 
cnly  attended  by  those  who  agree.  We  want 
those  who  differ  to  to  present  when  tto 
United  Nations  functions  as  tto  town  aaaet- 
Ing  of  tto  wcH-ld. 

On  tto  other  hand,  tto  members  of  tto 
United  Nattona  now  tove  a  vision  of  wtot 
tto  United  Nations  can  to.  Tto  Assembly 
had  established  observers  to  watdi  tha 
northern  ftontlw  ot  the  Republic  of  Korea. 
anticipating  tto  poasibillty  at  anncd  attack. 
When  tto  armed  attack  occorred  these  ob- 
servers instantly  reported  to  the  Security 
CouncQ.  Tto  Security  OouneU  met  within 
24  hours  and  Initiated  a  series  of  actions  to 
rapal  tto  aggression  and  to  raators  peace 
and  security  in  tbm  area.  PUty-two  natlona 
indicated  their  support  at  tba  Security  Coun- 
c'.^  action.  Tto  United  Natlona  baa  estab- 
lished under  tts  flag  a  Uhltsd  Nations  mili- 
tary command  lii  Korea  and  six  membera 
tove  already  contributed  military  fdrea  to 
that  command.  Others  tove  offered  armed 
assistance  and  tto  details  ace  telng  worked 
out. 

Ttot  la  a  magnlfloent  accompUsbment  and 
the  member  nations,  particularly  tto  smaller 
nations,  who  tove  seen  that  aiseompl  Ish  ment 
and  who  have  taken  hope  tram  it.  win  not 
to  happy  to  revert  to  a  condition  where 
similar  action  on  their  tehalf  could  to  pre- 
vented by  one  malevolent  vote  in  tto  Secu- 
rity CounclL 

Of  course.  It  is  Important  ttot  ^e  United 
Nations  should  to  a  universal  organization. 
But  It  is  also  important  that  ttot  -univer- 
sality should  not  turn  the  United  Natlona 
Into  an  Impctoit  organlaatlon. 

At  this  junctttre  we  can  usefully  recall 
the  Senate  resolution  of  June  1948 — the 
Vandenberg  reeoIutloD— calling  for  "volim- 
tary  agreement  to  remove  tto  veto  tram  all 
questions  Involving  padflc  settlements  of 
International  disputes  and  situations,  and 
tram  tto  admlasian  of  new  meaobeiK."  U 
there  were  such  agreement,  wbtieh  our  Gov- 
ernment toe  soue;ht.  it  wonkt  to  far  easier 
to  achieve  universality. 

Prime  Minister  Nehru,  of  India,  tto  great 
leader  of  a  great  people,  has  ecpmsaed  tba 
hope  that  tto  United  Nations  should  not 
to  {riaguad  by  Soviet  boycott  or  by  an  im- 
resotvad  dlspota  aboitt  wbaCtor  th»  Commu. 
nlst  regtma  Is  now  enttOad  to  raplaea  tHa 
Nationalist  Govermnant  Ot  China.  Wa 
should  an  Ilto  to  dear  up 
to  see  tto  United  HatlOBa  fMly 
tive  or  all  of  tto  paoi^es  of  taia  world, 
ever,  we  are  bound  to  to  conoamad  aboat 
seating  a 
apoDlj 

of  tetamattimat  polley 
ages  tto  Nortb  Korea  regioa  to  act  in  fla- 
gxaat  Ht^"«»  of  tto  miismsd  will  ot  tto 


tto  asatbv  gltMa  It 
rote,  taut  a  rigbt  to 
role  of  tto  Sacortty 

Tto 
tisepe 
nmtdEiiat 

meuluui  of  actloa,  a 
ahooM  to  twad  to 
wbich  ttw 
ago.  tto  UBMad 
San  Ptaadaoo. 

I  bava  now.eaOad 
Utlcal  frants  ttot 
attention.     Tbera 
ought  not  to  to 
battle.    Victory  is  ladlapenaaMa. 
to  sure  this  time  to 
power  that  ia 

PeHelm  are  at 
ttom  Ilea  tto 
tential    or    actual. 
BqoaUy,  power  Is  at  Itttla 
to  tto  aervant  of 
on,  let  policy  aad  powar  fo 
tn  quaat  of  paaee  ttot  la 

Mr.  LUCAS.    I  B0«e  tbat  thd  SeMtfi 
proceed  to  ecnuMcr  eseenttve  1 

The  raotioD  was  screed  t»; 
Senate  piroceeded  to 
of  ezeeottve  biMtaWH^ 

Tbe  FRBSmiNa  OPFIGBB  (MP.  Bn& 
In  the  chair)  laid  before  the  Senate  nes-    K 
sages  from  the  Fircsfdent  of  tba  muted 
States  submittbic  soadry 
which  were  referred  t»  tli 
CAsmiiittees. 

(For  nominatlaos  tfate  day 
see  the  end  of  gcnaff  f  mimtlngi ) 

The  foUowlag  tamnhLe  nports  at 


Mr.  OONHALLT.  ttom  tto 
Foreign  Belattona: 

Waldo  K.  Ballay.  of  Mlaalaalppl.  aad 
dry  other  parsons  for  nmttna 
in  tto  DIplcanatle  sad 


The  FRKjIDINO  OfVlCUL  If 
be  no  further  repcrts  of  cemmttteea,  tts 
nominations  on  tbe  cafcwdar  wffl  be 
stated. 

liNlTEU  STATBB  IfAIWIfAT. 

The  Chief  Cletk  read  tbe  noBtaattoo 
of  Edward  J.  Carrigan,  of  CaBfonria.  to 
be  United  States  iBanbal  fsr  tbt  north- 
em  district  of  Calif omia> 

The  PBESHSHO  OmCER.  Wtthout 
objection,  the  aosBinstian  is  tiMifliiiifd. 

UNmDffcai 


The  Chief  derk  read  the 
of  Bdward  Weinf eld  to  ba  UUfeod 
district  judge.  mmOm 
York. 

Mr.  LEHliAN.    IIP 
to  9eak  very  briefly  bk 
nominatioa.    Sdvard  Weinfeid. 
anM^ntmenft.  aerved  I 
boasinff  of  Ilia  fltalt  of  New 
1S37  to  Iftt.    Ih.  additloa  ta  Itfs 


I 

at 
by 


as 

nnofWrial 
ingtboaeS 
an  eztraody 
QualMieatiaBSk 
of  the  hiw.  bia 
and  of  his  bisb 
proved  himself  to 


totbt 
oTbife 


aaa 


n4$z 

and  I  «m  very  confident  th»t  he  wffl  be 
•n  outatondtog  judge  of  the  United 
States.  I  am  flad  mdecd  to  Tote  f  or  the 
conflnmtioD  at  hl«  nomtoatioBu 

•me  FRESIDINO  OFFICER.   Without 

objection,  the  nomination  is  confirmed. 

uurntD  8TAT«a  mabshal 

Tht  Chief  Qerk  read  the  nomination 

of  Eugene  John  PaJakowsU  to  be  Unit^ 

Stotes  marshal  for  the  northem  district 

of  Indiana.  

The  PRESIDINa  OFFICER.    Without 
objection,  the  nomtnatton  is  confirmed. 

rEDBRAL  MABmUB  BOAIID 

The  Chief  Clerk  read  the  nomination 
of  Vice  Adm.  Edward  L.  Cochrane,  tJmted 
States  Naty  (retired),  to  be  a  member^ 
the  FMeral  Maritime  Board  for  the  term 
expiring  June  30.  1952.    

The  FRESIDINO  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

That  cQDcludes  the  nominations  on  the 
Executive  Calendar. 
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COaCMAMW.    KSKCAL    COKTS 

Roger  W.  O-NeU 

coKMAmsB.  ctm.  txemBOL  cobps 
jaaMs  B.  Robinson 

coaacANDn.  Mnncw.  snvics  ccmr» 

Borace  C.  Dudley 

Bound  A.  Bosee 

vaxnvmAjn  coMMAinns,  isxn 
John  P.  Pltapatrtck     PhUlp  E.  Souza 
Robert  L.  White 
Douglas  "BT'  Blrdaall 
Carl  A.  Brown,  Jr. 
Bdvln  C.  Ensley 
Charles  D.  Conyers 
Barry  S.  Bodgers 
ICarvtn  J.  Franger 
Richard  D.  Chamber 


Ber^U-McOaugh-S^C.^^ 
je^Lgi  B.  Wilson.  Jo«epH  «.  Schwager 


Rolf  E.  Jacobsen 
Ralph  W.  Hart.  Jr. 
Louis  A.  Menard.  Jr. 
Paul  T.  Gannon 
WUUam  Schroeder 
Prank  C.  Hearrell.  Jr. 
Robert  G.  Nester 
James  S.  Ncander 


Jr. 

Irl  Junior  AlMaon 
Richard  Conlan 
Minor  P.  Abel 
James  H.  Keating 
Mervln  E.  Drain 
Albert  L.  Moore 
Frank  Aponowlch 
Lionel  J.  Goulet 


Iff.  U3CAS.  As  in  legislatiTe  .^^ssion. 
I  move  that  the  Senate  stand  in  recess 
imtil  tomorrov  at  12  o'dodc  soon. 

The  motion  was  agreed  to;  and  (at  6 
O'Cloelc  and  32  minutes  p.  m.)  the  Senate 
took  a  recess  untU  tomorrow.  Wednesday, 
August  2. 1»50.  at  12  o'clock  meridian. 


lain 
Burton  R.  Trezler 
Alfred  E.  Brown 
James  K.  Alleman 
William  K.  Keller 
Walter     G.     Shuttle- 
worth.  Jr. 
Ralph  B.  Rhodes 
Robert  W.  Drewelow 
James  J.  Klnsella 
Donald.  Oordcm 
Robert  X.  Taylor 


BOmXATIOllS 

Executire  nominations  ree^Ted  by  the 
Senate  August  1  (legislatiYe  day  of  July 

aO),  I960: 

Fmuc  ABvaoBT  Bcun 

Orln  Ldunan.  ot  Mew  Tort,  to  be  a  member 

tf  the  Public  AdTtoory  Board,  established 

irnaer  tttle  I.  oC  the  Foreign  Assistance  Act 

g(  iMt.  vice  Berbert  B.  Lehman,  resigned. 


itmnoMO.  Covtet  or  th«  Distsict  or 

COLVMBia 

Bmory  Bytngtoo  aaUth.  of  the  District  of 
OolisnbU.  to  be  an  AsaocUte  Judge  of  the 
Ifunletpal  Court  .or  the  District  at  ColumbU 
to  fill  •  new  poaltkA. 

Iir  nnr  Matt 

The  foUowlng-namad  <Accrs  of  the  Ifavy 
foe  permanent  appointment  to  tlie  grade  and 
eorps  indicated: 

BUB  SBMIltU  UM> 

Ptaneto  Z.  Melnsorncy 


Benry  B.  Dtfaney 

carcstw.  van 


joMpta  Ptenegan 
pt*ntp  F.  Wakeman 
johnZabUsky 
^kOOBM  A.  AhroaB 
WlQlun  A.  SchoMdt 
WUUam  A.  Cock^ 
j(dui  F.  MaUen,  Jr. 
Sand  L.  McDonald 
Tbeodore    F. 
{aid 

cspxam. 

iUWaM 

iA.Bett 
jolin  J.WcUs 
iMurphy  K.  Curetoa 

carraat,  civil 

UMAtlMwa 

F.Baaeford 


AMaJ.Oeniy 
OMn*  B.  Blbbto 
FanlK.  Ferkina 
Bdward  r.  Kline 


Borace  B.Jones 
Bunley  P.  Zola 


Robert  P.  Bergeron 
Robert  T.  TolleEon 
William  J.  Rivers 
Albert  H.  Magie.  Jr. 
James  O.  Welmer 
Samuel  L.  Lanier 
Arnold  E.  Downs 
Ben  Sparks.  Jr. 
Eugene  P.  O'Brien 
Jcdin  E.  Porter.  Jr. 
Anderson  M.  Dowllng 


Jowph  F.  Qullter 
William  8-  Parsoos 
Wells  Thompson 
Bu-le  C.  Hawk 
MkdUMl  P.  Bagdano- 

Tlch 
Oeorg*  P.  Bnrlght 


unrrawAirr  coMiiANnsa.  medicai.  corps 


Sarklk  S.  Sarklslan 
Russell  M.  Maynard 
John  H.  Cheffey 
Frands  G.  Gcer 
James  N.  Sussex 
Berwyn  R.  Force 
Rlchsrd  B.  Leander 
Rudolph  P.  Nadba'ih 
Jotm  A.  Pease 
Prank  A.  Cerzosimo 
James  A  Kaufman 


Granville  L  Walker,  Jr.  Francis  J.  McMahon 
Vorrls  M.  Relst  Maurice  Schiff 

Lawrence  A.  Whoolery  Milton  M.  Small 


William  S.  atryker 
Frederick  E.  Wetzel 
Caesar  P.  Orofino 
Charles  W.  Reynolds 
David  P.  Osborne 
Barry  A.  Weiss 
Andrew  P.  Braff 
Barle  G.  Canfleld 
Walton  L.  Jones.  Jr. 
Gustave  T.  Anderson 
Thomas  D.  Yocum 
Dean  Schufeldt 


Scott  Whltehouse 
Romulus  L.  May 
WUUam  L.  Smith 
James  M.  Smith 
Richard  G.  Barry 
Daniel  M.  Pino 
Dwlght  A.  Callagaa 
Albert  J.  Zuska 
Edwin  C.  Sweeney 
Albln  A.  Galuszka 
Benry  G.  Wagner 


LXEUTZNAMT  COMMAHDCS,  SUPPtT  COBPS 

Winston  L.  Adair 
Robert  B.  Stonum 
Vincent  P.  GlxiU 

murawAHT  coMMAirom,  vxsrtKL  cove 

WUbur  A.  TVlck 

LXEUTSM AMT  COMMAMOBE.  NUBSB  COBFS 

Minnie  O.  Overton 

xjKUTkiCAirr,  Lim 


Lyla  A.  Cos 
joaepli  B.  Snyder,  JT. 
Alvln  L.  Melnts 
Edward   A.    ChristoC- 

fenon.  Jr. 
John  P.  Wise 
Bobei-t  B.  Baldwin 
Douglas  S.  Mackay 
Henr?  L-  Bagby 


Arthur    E.    Hammar-  John  J.  King 

j,jj„j  Charles  B.  W.  DobbS 

Albert  J.  CuUen  Horni*  R.  Adrians* 

wmiam  J.  Hart.  HI   Dean  L.  Axene 
Alexander  N.  Dussel      Crun  pton   Farrell 


Clifford  L.  Stewart 
Charles  E.  Delaney 
Robert  D.  Warren 
Marvin  C.  Lee 


Herschel  C.  Sudduth 

Ervine  S.  BUls 
Gale  G.  Clark 
Donald  B.  ChUds 
Dominic  A.  Kuljis 
Quentin  J.  Florence 
John  W.  Trenton 
Arthur  R.  Errlon 
John  J.  Ricder 
PhUip  H.  Von  Fraenkel 
George  C.  Calderwood 


Samiiel  M.  Cooley,  Jt. 
Luthir  B.  Wallace 
Theodore  R.  Pick 
a«rvixx  ^    —  Richird  D.  Hertzig 

Joseph  R.  E.  LeTour-  Rich-urd  Hardy 

neau  Nomxan  B.  Bessac 

James  H.  Wlrth  JBdwrxd  P.  Ccdem^ 

Ervln  "P"  Hodge  Thoiaas  A.  Bush,  Jr. 

Howard  •T"  Webb.  JT.  J^^  B.  ^^ 
Carl  H.  Yeagle  TrvalL  H.  Markle.  jr. 

John  H.  Underwood.  WUey  V.  C^nover 

jj,  Robtrt  B.  Gohr       * 

Walter  Hurst  Alexinder    K.    B«lt- 

Edward  D.  Foye.  Jt.         ^'^'^^  ^^ 
George  H.  Matthiesen  Lyle  D.  Oder 
Edw^  Snicer  C^^  ^-  Donaghy 

Leonard  M.  Nearman  Frark  B.  Correia 
Arthur  C.  Flynn  Joiui  ^  F^^Vl  , 

Ralph  R.  Laiig  ™  t'^i"  Bf^^aley 

BoUln  W.  Brigham.  Jr. Max  R.  Rush 
BUly  L.  Havron  Ted  H.  Colvtn 

Louis  B.  aayton.  Jr.   Anthony  J.  Dmto 
Frederick  W.  Hartson   Everett  A.  Parte 
Patrick   P.    Cunning.  Robert  G-  Newby 
ham 


MatdMw  V.  Caraon.  Jr. 
J. 


Joseph  W.  Janecky 
B.  Russell  Dooge.  Jr. 
Benry  J.  Williams 
Barry  A.  Wilson.  Jr. 
James  B.  Collier 
James  R.  Craig 
WlUls  L.  fiomervell.  Jr. 
Murray  A.  Moyce 
Btrman  J.  Stansell.  Jr. 
Dee  LaVem  Leland 
Kenneth  W.  Wad* 
Lewis  O.  Smith 
Charts*  A.  Rankowskl 
WUUam  B.  Btder 
Bob*rt  LMurr 
Charle*  C.  Bendaraon 
Vinton  C.  Vint 
jo**ph  g.  Kington.  Jr 
Jams*  O.  B**B 
Blebard  J.  Hloks 


Donald  W.  Taylor 
Lyle  H.  Sette 
Edward  D.  Jones 
Robertson  L.  Miller 


wmiam   B    ampeon. 

Jr. 
Rupert  W.  Legare.  Jr. 
Richard  H.  Splndler 
Wilson  R.  Gawthrop 
Fred  K.  Woodbum 
.Charles  R.  Leonard 
Howard  H.  Harrison 
WUUam  E.  LeCler* 
Jack  LaVern  Moore 
Jo*  "E"  Chambltss 
Leon  E.  L.  Mathwick 
Robert  B.  Custer 
Charles    P.    Poenlcke. 

Jr. 
Pa\U  Johnson 
RusseU  L.  smith 
.Warren  W.  Denney 
Jack  Harris 
Carl  F.  Wlesendanger 


Jad;  A.  Pate 
Robert  H.  Watson,  Jt. 
Ebea  Leavitt.  Jr. 
WUiam  V.  Steutevill* 
Charles  E.  Stams.  Jr. 


Robert  L.  Ammidown  Walter  R.  Gerich 


Charles  N.  Frisbie 
John  E.  Ford 
Austin  G.  Karnes 
Barl  L.  Robinson 
Robert  E.  Wlegan 


Rotert  E.  May 
WUUam  P.  Crenahaw 
Roliert  A.  Hogsed 
Janiea  G.  GaUemore 
Frederick  W.  Botts,  Jt. 


Charles  D.  Qrlmmett   Jotn  N.  Longfleld 
Angelo  J.  Bosegrant,   RoDert  Delgado 


Gerard  M.  Donovan 
Barry  J.  Klein 

Phl'lip  N.  Searle* 
Robert  A.  Koch 
Robert  E.  Swlgart 
Robert  L.  Warner 
Walter  D.  RoU 
Lewis  W.  Rambo 


Dick  G.  Wilson 
Joe  L.  Midgett 
Joseph  F.  Bolger.  JT. 
Foirest  8.  Petersen 
Joseph  E.  Bonds 
WlUiam  S.  Stewart.  Ill 
Wsrren  R.  Colegrov* 
Donald  P.  Curtis 
Pli-rce  A.  Jensen,  JT. 


Alexandw:  J\Uian,  Jr.  Cltfence  R.  Bryan 
WiUia  C.  Barnes  Tl  omas  P.  Utegaard 

David  McK.  Saunders  Edward  W.  Behm 
Warren  Taylor  Pr  ink  W.  Ewald 

La  Verne  W.  Brown.  jr.Araett  B.  Taylor 
Robert  D.  Dona  van     Nelson  J.  Gambrlll 
Daniel  E.  Chesler,  m  Rt  bert  A.  Bidson 
Carvel  H.  Blair  Claries  Priest.  Jr. 

Donald  H.  Ziebell  W  lUam  D.  Coxmt* 

Richard  H.  Lee  Robert  B.  WUllama 

Henry  A.  R.  Peyton     Robert  D.  McCrary 
WlUiam  C.  Kistler       Marton  D.  Van  Ordea 
Peter  O.  Belerl  Robert  J.  Lauer 

Frederick   H.   Lamar-  B»rry  B.  Doyle,  JT. 

tin.  Jr.  ,      Pr.trtck  "X'  Bannllla 

James  A.  Beid  Walter  Dedrick 

Edward  McM.  Bain'     R chard  M.  Shlvaiy.  Jr. 
Mason  DeM.  MilUkenTliaddeus  M.  Tkylor 
Chandler  E.  Swallow.  Hsrbert  *'R"  l-oormaa 
Jr.  Roland  T.  B.  Bowl«r, 

Will  M.  Adams.  Jr.  Jr. 

John  D.  Eaton  Custav   F.    Swainaoa, 

Francis  M.  Holme*  •^• 

Lloyd  P.  BeU  J<ihn  F.  Kurfeai 

Donald  C.  Curran       D»wltt  A-GrayhUl 
Richard  E.  Jortberg     AUred  C.  Basaett* 
Walter   W.  Schwarts,  J  ihn  McC.  Smith 
Jr.  Fcederlck  J.  KeUey 


turn 


Alex  A.  Kerr  Bei^on  W.  DedEcr.  JT. 

"W"  Lonm  Qranney,  John  W.  Rhlncamtth 

if-  Roy  G.  Davis 

Francis  A.  Packer.  Jr.Morris  A.  Bsmlol.  Jr. 
Richard  J.  Dalkowskl  James  M.  FadcUs 
John  B.  Haines  William  C.  Lewis 

WUUam  A.  Berger         Robert  8.  Haye* 
WUIls  B.  Van  Os*         Rudolph  V.  Blordi 
Jmmes  C.  Matheson      Robert  R.  Hale 


Joe  P.  Moorer 
Arthur  G.  Red 


Leland  W.  Baueh 
Robert  O.  Sherman 


Bernard  B.  Forbes.  Jr.  wiUtam  W.  Strong 


Merrill  E.  KeUy.  jr. 
Hassell  L.  Norton 
Bobert  D.  Reynolds 
John  F.  Kalina 
Richard  J.  Cooke 
Cteorge  P.  Ellis,  Jr. 
Peter  R.  Braglnton 
Fred  C.  Watson 
BUgene  M.  Maslca 
John  V.  Peters 
George  H.  Webster 
James  W.  Hamburg 


Paul  L.  Nuachks 
WUliam  W.  K.  Idler, 

Jr 
Douglas  K.  McXntyr* 
Bdwln  C.  Bain.  Jr. 
Donald  W.  Kennedy 
RaliA  O.  Ll|rfert 
John  T.  M«'M>«>i««t^ 
RobCTt  M.  Waters 
James  R.  Wiggins 
Lando  W.  Zech.  JT. 
Howard  J.  UTsetti* 


Kenneth  W.  CbambersRoyal  T.'Danlel.  Jr. 
Barry  L.  Milhan  John  Mullen,  Jr. 

Franklynn  R.  Spolierg  John  H.  Flodc 
WUllam  H.  McLaugh- John  W.  Parley 


lin.  Jr. 
Olney  J.  Bryant 
Ftred  T«  Berry 
Floyd  K.  Lissy 
Bobert  Kirk 
Robert  O.  Curley 
Wade  R.  Bascom 
James  B.  Hennegan 
Benjamin 

Jr. 
Jo  A.  Humes 
Quinley  R.  Schula 
Phaon  B.  Derr,  Jr. 
Gerald  O.  CBourk** 
Jens  B.  Hansen 


George  A.  Bsmilton 
Charle*  B.  Boldt,  jr. 
IXmiphan  B.  Shalton 
Bruc*  A.  Cunningham 
William    B.    ^napu^ 

Jt. 
Alfred  K.  CHsoi.  Jr. 
PaiU  A.  Adama 
C.   Rogers.  RandeU  B.  Prothro 
AUen  J.  GUmore 
Robert  W.  Dosien 
Richard  M.  McCooI.  Jt. 
Stanley  R.  McCord 
John  B.  Padgett.  Jt. 
Hugh  C.  M**on 


PhUlp  D.  Jcdinston.  JT.  Herbert  L.  Ogla-.  Jr. 


WOlia  1.  Brown 
Burrls  D.  LaMar 
Bmest  R.  Barrett 
Bobby  C.  Brogoltti 
William  P.  Ferguson 
Frederick  E.  Blum 
James  K.  Boak 
Cleo  N.  MitcheU,  JT. 
PhUip  M.  Erlckson.  JT. 
Clifford  E.  Seeman 
Jean  L.  Leslie 
Elmer  W.  Ylitalo 
Francis  T.  Kleber 
Roy  K.  Jones,  II 
Joe  "W  Watts 
Benry  O.  Anson.  JT. 
James  F.  OHell 
Richard  C.  Fay 
Roy  Riser 
Wayne  S.  Nelson 


Boward  Bucknell  m 
Paul  V.  ConTer*e 
John  R.  ChappeU 
Carson  R.  Worley 
George  A.  O'Sbsa,  J^. 
Bbmer  B.  Tliomas.  JT. 
Frederick  S.  Gore 
William  DeB.  Brother- 
ton.  Jr. 
George  P.  Stede  IX 
John  M.  Prewltt 
Robot  B.  MmriA,  Jt. 
James  T.  CodcrlU  n 
George  M.  Becker 
Alan  B.  Shepard.  Jt. 
William  R.  Chester 
■dward  F.  Zenla^ 
Leroy  S.  Brtmonds 
Wilbxir  C.  TTautmaa, 
Jr. 


Samuel   W-  Selfridge.  Robert  H.  Evrlng 

Jr. 
David  M.  Longton 
Charles  F.  Fadeley 
Lawrence  N.  &nlth 
Bdward  F.  MeCartan 
Thomas  W.  Martlgan 
Robert  C.  Wood 
William  B.  Fannin 
Clark  L.  Beck 
John  F.  Wester 
Richard  W.  Mansfield 
John  N.  Price 
Theodore  A 

Jr. 


Charles  K.  Mbore 
Airlan  D.  WUIlaraa 
John  A.  GiUcrist 
Victor    M.    Vlaserlng, 

Jr. 
Grant  A.  mabet 
wmiam  Carrier.  Jt. 
Robert  F.  Stantcm 
Mark  O.  Trematn* 
Lawrence  A.  WUder 
AUan  P.  Slaff 
lioyd  J.  Klcman.  Jt. 
Wagno.  Robert  M.  Fbrtaon.  Jr. 
Walter  B.  GodahaU 


Alexander  A.  Padls  James  F.  Bnuflcy.  JT. 
Clarence  B.  Stephen-  JuUen  J.  LeBourgeola 

eon  Albot  R.  Donn 

John  R.  North  John  P.  Gllloidy 

Daniel  C.  Clements  Ftank  F.  CltfBord.  J)r. 

John  K.  AUison  Eugene  F.  Ilmuehow> 

WUton  L.  Atkinson  ski 

Michael  J.  Kane  WiUlara  O.  nedger 

Bobert  J.  Clancey  John  K.  Mc Adams 

XCVI 7M 


Bpbert  O.  Ceulthard 
Bubb^  T.  OavMsea 
Thoou*  X.  Iv«* 
Bdward  B.  XkMUn.  Jr. 
Donald  B.  Btehardi 
Joseph  J.  Doak.  Jt. 
Paul  V.  Puzkrabek 
Tracy  B  WUder.  Jr. 
AUen  R.  Boward.  jr. 
JotxD  J.  Fbncst 


WBllaa  J.  nayaor 
~         T. 


XD 


Ftteh 


LoweBF. 

Bryc*  1.  Bovalky 
Jolm  B.  Fmcc*.  Jtr. 
Hendamn  G.  SUUman 
John  B.  Btown.  Jr. 


^ 


Carl   W.   aron*maim.jaaepb  CDttoB 

Walter  N.  Diatasn.  Jr.  Bowaxd  S.  Man 

GUbert  C,  Gayler         Gordoa 

XrvlogB-Knadson.  Jr.  joim  a.  Swank 
Men  K  Bets  AnaoB  D 

Samuel    O.    GccsUnao^nid  |£ 

^  WUUam  L.  Orabam 

Bdward  C.  WhK*  Bdvrard  L.  Coctaraa* 

John  F.  Riley  Merlin  D.  Becker 

John  C.  Lov^day  Vemon  F.  Anderson 
^P^  Jl'fcO*^'  *  Bobert  W.  Ftorin 

Peter  B.  Perklas  jcalah  Hanaoa 

George  Bt  Froyd  Bal^  B.  BOey 

S?^**  »  *S?.w  »»"  SMoeh.  Jr. 

Tn«»m««  H.  Polk  Vincent  J 

Donald  B.  Carpenter   waiter  fl. 

^  °^'JL.  ^nsumm  A.  Dooiit 

Arthur  D.  Belna*         wmiam  T.  Zelgler 
Br4)ert  T.  Kavanagh    SmTiuST^ 

SST^fSTjr.  SSS^fST" 

CUfford  B.  Banter        —  -  ^  «  ,>ii_    «. 

WUllam  F.  Pag*  "awwl  H.  Loftto.  JT. 

IMckaon  W.  Aldcrton  n..^.,.,  « 
Barold  A.  1*yiot  Donald  B 

Frank  L.  Balnea  ,  -   «.       ^^ 

Bu^  D.  Mor^thn*       J^inaa  S.  Kennedy 
jaA  M.  Itenhen         Kdward  S.  Capl*.  Jt. 

Jsme.   W.  li«tgam-£^<^J2r'  *' 

Btf^C&rtml         niUipB. 

Bobert  W.  Berrtek 

Bobert  G.  Douglas       ______        ^ 

OrvlB*    a    ■*whart*;"^*,™«-~- 
jr^  jsCilMrt  I.  Kaatwi 

H^w^^iH  T.  Tliisai  J         Bdward  B.  Basting  ZI 
Ralph  W.  StcU.  jr.       ■*"»■  ^-  ^  **»« 
Robert    C.  Bamhart.'^'*  S-  *><»naan 

%  Ra.ynK»d  C.  Jordan 


Ji^B 


Arthur  K.  KcevB 


CUfford  C.  LoAwood 


Robert  W.  X^ftlaa 
Bobert  BOQapv.ar. 
G«)rg*  J.  Taylor  ai 

F&ffl^L.Balm 
JblmF. 


JohnC. 

Tbm 


vj 


B.Qattt 


Jotm  W.  Chapman 
BctartD^ 


Giaydon  T.  Stout 
-GMrgB  W.  Cogswell 

Jobs  J.  FlZTO 

Jamm  W.  Banc* 
Albert  &  Okirgia 
Ttda  J.  Mai  leu.  JT. 


Jr. 
WUUam 
Craig  B. 

Bobert  A.  Swenacn 
Searle  J.  Barry 
Richard  B.  Bumbl* 
William  B.  Boover 
Btevcn    W.    caUaway.Ditvld  A.  KrUs.  JT. 

Jr.  Victor  B.  Knlck 

J(4ui  R.  GUbert  St^lien  L.  Laytoa 

Walttt  J.  Braner  WOllam  T.  Notl 

Bogene  B.  ^wngier  John  D.  Kldd 

William  C.  Levrla  Orady  B.  Gay 

Bobot  A.  dam  WlUiam  B  Bayler 

Clyde  O.  Marrtson  Scott  B.  Back,  A*. 

Comelias  F.  Moui  W^iodCard  M.  Band 

George  P.  Peed  John  B.  Itatter 

Bobot  B.  Mack  Gharlm  B  Bowco^  Jk. 

Jamm  L  Hemphill  Wtdter  H.  Tem|d« 

John  B.  Boelsns  JOItm  C.  Bakln 

Benjamin  B  Dean  Bcger  B.  Mulllna 

WUbur  V.  SbBS  Lm  B  Find  y 

Ralph  A.  BUaon  Juam  M.  MeCaakUl 

Jamea  T.  Ingram  Uinrnaas  B.  CMm 

William  W.  Stcvena  Jbtm 

Jolm  a  Bom  Jbia* : 

Blchaid  J.  Campbell  Bobert  J.  Tartra 
Bichard  G.  Alcxandtf  Jotm.  T.  Knudaen 

WUUam  P.  Chalxea  Georg*  B.  Asman 

John  F.  BUI  Walter  8.  DeLany.  JT. 

Bmald  O.  WUson  Wcioa 

Theodore  L.  Johnaott  loa 

Warren  B  OHeil  Jbim 

Garden  T.  Rarwiwll  Ucyid  B  Batwiefc 

John  R.  Johnson  TIkeodBra  J.  WU4 


David  M.  BoOm 
John  W.  Baani 

wnuam: 

Walter  F. 
ClMtlaisB: 
Onrfll*M.i 
"C*"L" 
OuulmZfcLaar 
JfemesB.BuTla 
Biaraid  W.  Garvt 
FkaakD.  miar 

FMiI  A. 


Bobert  B.BIng 
Donald  W.  Ortmm 
FaniK.  HamO!tao..Jt, 
jOhnS. 


Jt- 


lilM 
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tym 


BOfb  A. 

WUUam  W.  WtbX,  Jr. 

P. 


L. 

BldtMrd  J.  Kamler 
jetM  P.  TmoUaMoio 
ynuik  L.  SpfUmux.  Jr. 
BMjmaaA  H.  ~ 

David  K.Wwtd 
TWl*  A.  TbOM«D 


Byttnay  J.  wyn««.  * 
BMMn  J.  BoiraoB 
John  p.  WmiMiia 
Pulf  M.  lAkir.  Jr. 
Kiward  T.  Jotansoo 

JoelLWUsoo 


Benjamin  T.  Cfbbte 
Kart  O.  Monnlnger 
Allen  8.  Watcra 
BMiph  B.  Orahl.  <fr. 
OeorgeR.  Shepanl 
Robert  B.  Jarrts 
Henry  C.  Beamen 


Lieutenant,  Uifai 
Karl  J.  Schlffbauer 


AHuimiiiHi  nr  tbb  vatt 
Lieutenant   {Jvitior  grade).  Une 
Frank  W.  Corley.  J».  Robert  T.  MacOnla 

__  _   ^^.^^  ,  --  -  HeUo  A.  DaBodrU        Btxiart  M.  f*^^ 

WUUamB-BtapheiMonJohnM.  Banmster.  *.      -h"  Held  Huntar        Victor  D.  Broekmann 


ustrmuuTT,  imrrAL  coapa 


ram  .w.  ■""■•■■'■      —  ^M 

Many  Goto ^JSf 

BiimhII  i 
cad  I»  Henn.  J>^- 
j^mand  X.  llulffaert 
poo  H.  BrtnTiaiamw 
jdbuir.  Holnwe 
WUlaid  H.  BcHaeUtac 
WlBlaa  W.  8UUa 
IJoyd  Gooiaby 
iMwnom  <X  Purkapla 
gjwaid  It.  K^jnlL 
•DKunaa  ▲.  Caaata 
CarlK.Leu*k 
ptaaklyn  L.  caark 
Jack  J.lioon 
I^QBam    H.    Tarbor- 

OQgb 

CarlM. 

„      Pavl 

"IS^,   Dm  p.  Ap.;laby 
rMimi.  ^.jyj,,,^  m^  fitetanioa 

4lSS/^  Charlaa  M.  M*»n 
*  r^  ayda  D.  BUlon 

»  A»tr  0«»fe  H.  Traace,  Jit. 

'"-^™*  Adiian  D.  BeU 

Paul  C  Bbamakar 
m.  m    a .11  111    "<>«*•  "^  H«wktoa 
atm  a.wti^a  ^(^uuam  li.  Pouleoa 

Jbaepb  B.  SteTciey 
J(dm  J.  WohlaehUafV 
Oonrad  A.  Barsar 
BlelMrdL.  BfeKntt 
Donald  D.  Btumm 
-.-:  ---: — „-;    Botend  S.  Boucbard 
w  Ti^£!^S%  Baymond  8.  O-CoonaU 

poatcrP.  OTwnatofIt 
Alton  W.  Bart<m 
wnilam  a  Powlkaa 
-Barman  Z<.  Phllbrlck 
'•Doo^aa  O.  Altkan 
'      John  C.  Bt-IlAbar 
John  J.  Cauay 
Paul  W.  Bebert 
Davtd  a*LAmbonic 
mitoa  W.  Barrel 
jamm  I.  Lancy 
Ifattlkav  ISackay.  9t. 
I>tm«ld  W.  Bahl 
Curl  W.  I7tl;erbad( 

BBnith 
PaulirOVMfa 
OacrfaBDtf 
Bay  M.  MEDanld 
J^.Bvood  M.  Bevtoa 
Paul  B.  Baatlay 

OO0» 


Bert  S.  Bldred 
JohnB.  Sbappard 
Stevart  T.  Klder 
NeiUa  B.  Monow 
Koriqvw  Yalentln.  Jr. 
Jamea  A.  Mltchen 
Wayne  A.  Nelaon 
WUIlam  N.  Orammer 
Lnria  X«.  Gunthcr 
Carl  B.  Thlmea 
Harvey  W.  Lyon 
Bay  B.  If  tieUcr 

UAUUMaVT. 

Albert  K.  Iflbeek 
;mhar  B.  Jobaaon 
Guy  A.  Bichard 
Philip  M.  Cklflth 
John  W.  Pteehter 
Solomon  C.  Pflug 
Med  B.  Curtia 

UMJTTBKAKt, 


Tbaodoca  R.  Hunley 
Walter  P.  Woodward 
Loren  P.  Bike 
Dwlght  W.  Kewniaa 
Luke  J.  Braxmeler 
Robert  P.  B.  Tlngllnf 
Wans|B  C.  Caldvtil. 

Jr. 
Henry  H.  Scofl^d.  JT. 
Charles  B.  Kailer 
Thomaa  J.  Papa 
Henry  J.  Ruff 


Lieutenant  (jnnior  trade).  Svppiv  Corpa 

Jamea  R.  Duquette 
Lieutenant  {junior  grade)  tfarta  Corpa 

Margaret  De  PUlppo 

The  foUowtng-named  ofltojr  <rf  th*  Katal 
Reserre  on  active  duty  for  parmanent  2>- 
pointment  to  the  grade  of  leutenant(Jg). 
subject  to  quaUflcatkm  ther«5for  aa  provide* 
by  Uw: 

John  H.  Gentry 


James  B.  Thompson 
Bmest  N.  Orover 
Bichard  C.  Rtchard- 

aon 
Guy  B.  Morgan 
WUllam  B.  Hall 


Margaret  B  Btnkley 

Mary  O.  Chialer 

BUaabath  Peeney 

Barbara  A.  Leonard 

Mary  B.  KeUy 

Grace  L.  Barrett 

Nlnetta  M  Ctu^num  Ruth  M.  Crofton 

Marlon  M  Dooley        Alice  M.  Bonora 

Wanda  T.  aaymborakl  Charlotte    L.    Venet- 

Margaret  W.  Warren      toaal 


Clrila  P.  Cain 
Helen  E.  Casby 
Horma  R.  Wood 
Ellmbeth  A.  Nlmlts 
Eunice  K.  Richardson 
Bertha  Bern' tela 


Anne  Dublk 
Laura  M.  Stevena 
Barbara  IL  Allen 
Rutii  8.  BrtmiTwto 
Ruth  B  Patolan 


Jean  E.  WUson 
Wllma  R.  Berg 
Roberta  E.  Perron 
Htien  T.  cyBrien 
Virginia  C.  Duerr 


Barbara  B  Bemateln  Evelyn  L.  Aaberg 


SarahB  Adama 
Gaatana  Blandlno 
Bathryn  C.  Dupcea 
Agnes  Plndlay 
Jean  P.  Halptn 
Elizabeth  M.  Murray 
Sunahlse  M  P«yne 
Dorthy  M.  Edwarda 
Irene  LSchana 


Virginia  8.  Hamilton 
Elizabeth  H.  Barring' 

ton 
Cecilia  C.  Plannery 
Ptancea  J.  Floriano 
Margaret  J.  Janney 
Eva  M.  Mahr 
Pauline  M.  Peters 
Ethel  M.  Weik 


UarguertteP.T.John-Martlia  A.  Petrick 

,Qj^  Emma  R.  Wing 

Eleanor  R.  CDonnell    Bertha  M.  Davis 
Julia  M  Blair  PhyUJs  A.  Bcungio 

iqri«  L.  W«n«r  Caroline     U.     Pnm 

BUzabtijai  L.  Bp«ngler     skunaa 
Hilda  L.  Preseman        LlUee  E.  Schuster 
Dorothy  A.  Didesio       «Uen  E.  Pullekinus 


Catherine  ODonnell 
Alma  R.  Ross 
Marguerite  L.   Dum- 
wald 


BobwtP.Lanff 


lotaa  M. 

CByna  A.  Ogiaaby 
BUbar,  a 


Jr. 
Altart  B  Marschaa 


arvoomcntx  xm 
CmptatK  Una 
Brie  T.  B  DiaiMtt 

Cbmm«jid£r.  Kim 

Wtttrad  B  Plaabman 
Plrancla  G.  Gooding.  Jt.      - 
BoUand  L.  BaMraitar 

OvMnumder,  Medical  Corpa 

P.  Casts  si 

Lleufenant  oommandsr.  Una 

Phillip  P.  frkcnBrack 
Pranklyn  B  DaUey.  Jr, 


COMPIRMATXOIIS 

Executtre  nomlnatlraQs  confirmed  by 
the  Senate  Augnst  1  Qegislattve  day  of 
July  20>.  1950: 

Pnauz.  MAaXTzm  Boaan 

Vice  Adm.  Edward  L.  Cochrane,  TTnlted 
States  Navy,  retired,  to  be  u  member  of  the 
Federal  Maritime  Board  for  the  term  expiring 
June  30.  1953. 


Lillian  A.  Sliipman 
BiU  B.  Briangsr 
Mary  C.  Btnrda 
Jeanette  P.  Clabaugh 
AUcc  P.  Gibbons 
Brten  L.  Mongan 

The  following-named  ofBcers  of  the  Navy 
lor  temporary  or  permanent  appointment  to 
th«  grades  and  corpa  Indicated,  subject  *x> 
suaUflcatlon  tharafor  as  provided  by  law.  to 
correct  spalll&g  of  nam*  as  previously  nomi- 
nated and  confirmed: 

XATT 


UmxBD  8TWT—  DmntcT 

Edward  Welnfeld  to  be  Uolted  States  dto- 
trict  Judge  for  the  aootteni  district  of  Kew 
York. 

•     mnxD  WuatB  MosBALa 

Edward  J.  Carrlgan  to  De  United  SUtea 
xaarahal  for  the  northern  diatrlct  of  CaU^ 
lomla. 

Eugene  Jtohn  PaJakowaJd  to  be  .Thlted 
States  marshal  for  the  nothem  distilct  of 
Indiana. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  August  1, 1950 

The  House  met  at  12  o'clock  noon. 

The  ChaplAin,  Rev.  B^iiard  Bras- 
karap.  D.  D..  offered  the  following  prayen 

Most  merciful  and  grxcious  God,  ojr 
light  in  darkness,  our  straigth  in  weak- 
ness,  our  consolation  in  aarrcw,  our 
refuge  in  times  ot  trial  and  tribulation, 
may  we  begin  this  ne^r  day  strong  In 
faith  and  in  the  assurance  of  Thy  guid- 
ing and  sustaining  preaaice. 

Grant  that  in  our  hoiurs  of  doubt  and 
perplexity,  of  confusion  and  uncertainty, 
we  may  not  surrender  tc  despair  or  allow 
our  trust  in  Thee  to  bec<nne  eclipsed  lait, 
with  Increasing  tenaci  y  ci  faith  and 
courage,  may  we  lay  hold  upon  the 
eternal  truth  that  Thy  i^ace  is  sufBdcnt 
for  all  our  needs. 

We  believe,  help  Thra  our  Tsdaelief. 
that  the  jongingy  and  aspirations  for 
peace,  i^ich  Thou  hast  Imidaatsd 
within  our  hearts,  will  be  fuffilled  and 
that  righteousness  and  J  aatice  wUl  be  the 
controlling  principles  ti  the  life  of  all 
mankind. 

Through  Jesus  Chri£t  our  Lord  and 
Saviour. 


The  Journal  of  the  pr  teeedings  of  yes- 
terday was  read  and  approved. 

UBSSAOE  PROSf  TEIS  8DUSB 

A  message  frotn  the  Soiate.  by  Mr, 
Carrell,  one  of  its  clerks,  announced  that 


the  Senate  agrees  to  the  icport  of  the 
committee  of  eopfersnce  on  the  dlssgrec- 
ing  votes  of  the  two  Houses  on  tbt 
amendmoxt  of  the  Senate  to  the  idUL 
resolution  (H.  J.  Res.  333)  entitled  "Joint 
resolution  providing  for  the  establish- 
ment of  a  Joint  Soiate  and  Bbuse  Re- 
cording Facility." 

'  The  message  also  annoqneed  that  the 
Senate  agrees  to  the  ammdment  of  the 
House  to  a  biO  of  the  Senate  of  the  fol- 
lowing title: 

f  8. 3520.  An  act  to  strengthen  the  mmmon 
defense  by  proTlding  for  continuation  and 
eiqmnsion  of  Western  Hemiq>bere  prodtic- 
tkm  of  abac*  by  the  United  Statea. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  confoenee  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ment of  the  House  to  the  bill  (a  3665) 
entitled  "An  act  for  the  relief  of  Mrs. 
Evelyn  M.  Hryniak." 

JBXaOLlMD  BZLL  SBSMD 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  fvaminrd  and  found 
truly  enrolled  a  UH  of  the  House  of  the 
following  title: 

H.  R.  7373.  An  act  to  provide  a  civil  gov- 
ernment for  Guam,  and  for  other  purposca. 

The  SPEAKER.  The  Chair  desires  to 
announce  that  pursuant  to  the  anthortty 
granted  him  on  yestoday.  July  31. 19SQ, 
he  did  on  today  sign  the  f  oUowbag  en- 
TOQed  bill  of  the  House: 

'  H.  R  7773.  An  act  to  profTlde  a  drll  gov> 
•nunent  for  Guam,  and  for  other  porpoaea. 

OOminTEB  OF  ESCOBT 

The  SPEAKER  The  Cbair  appoints 
as  a  committee  to  escort  our  distin- 
guished guest  into  the  Chamhrr  the  gen- 
tleman  from  Massachusetts  [Mr. 
ICobmackJ.  the  gaitionan  from 
chusetts  [Mr.  Masmi].  the  goitlc 
from  South  Caroiina  [Mr.  Ricmsssl. 
and  the  gentleman  from  Illinois  CMc 
C&muixLoJ. 

RECESS 

The  SPEAKER.  The  Cbair  declares 
the  Xouse  in  recess  at  this  time  subject 
to  the  can  of  the  Chair. 

Accordingly  (at  13  o'clod:  and  5  sKin- 
utes  p.  m.).  the  House  stood  in  reoess» 
subject  to  the  call  of  the  Chair. 

RECEPTION  OP  THE  RK^T  HOHOaABLE 
ROBERT  OOSOXM  ***"**T^  PBHIB 
ICHaSTER  OP  AUBTRAXilA 

During  the  recess  titie  following 
occurred: 

The  Prime  Ifinister  of  Australia,  the 
R^t  HcHurable  Robert  Gortsn  Mn- 
sies.  entered  the  Hall  of  the  House  of 
'Representatives  at  13  o'tiock  and  13 
minutes  p.  ra..  and  was  catattsd  to  tts 
Speaker's  rostrum  by  the  committee  ai^ 
pointed  for  that  purpose. 

TheSFEAKBR,  Members  flf  the  House 
of  Repres«itatives.  it  is  my  great  pleas- 
ure, and  I  dean  it  a  high  privilege,  to 
present  to  you  the  insumutsllu  of  • 
great,  a  free,  ttid  a  friosdOty 
wealtii.  I  present  to  you  ttie  Rtftt 
arable  Robot  Gordon  Mem 
Minister  of  Australia.  [Applanae.  Mem- 
bers ristng.l 


aai.  ^tiwftisio  jar.  apeaaer,  ooaiy 
cnoogh  it  does  not  seism  straofs  to  me 
today  because  this  is  only  one  3f.  I  sop- 
pose,  a  thonssnd  ^leeciies  In  the  course 
of  say  Uf  etiaie,  but  yoa  have  received  me 
with  socii  warmth  ttast  I  sMKt  tell  yoQ, 
at  once  I  fed  at  homi!;.  Of  course.  Mr. 
Qpeako'.  I  am  a  Bootie  of  Representa- 
tives man  myself  of  11  yesn*  stsncBog. 
Indeed  if  you  win  estuse  a  Bttle  auto- 
biography, half  of  the  If  years  have  been 
devoted  to  assisting  tlae  govonment  of 
my  country  and  the  other  half  to  assist- 
ing some  ottier  gentlemen  to  run  the  gov- 
ernment of  my  coontrir  by  giving  them 
the  benefit  xA  my  critical  advice. 

One  odier  thing,  sir.  I  would  Ifte  to 
say  to  yon  at  ones  is  occasioned  by  your 
reference  to  my  comrtry  as  a  great  and 
friendly  country.  Tlie  truth  is  timt 
when  we  Australians  think  shout  the 
other  people  <rf  the  iwid  we  think  of 
some  of  them  as  f orefgners  and  sobk  of 
them  as  not.  I  want  to  tcfl  yoa  at  once 
that  except  in  tiie  Jsnndieed  eye  of  the 
tanr,  Americans  are  iMt  foreigners  In 
Australia. 

Third.  I  have  ttiis  vciry  great  honor  sf 
9eakiz«  to  you  this  aoralBr  not  only 
as  a  leiaeaentaUve  of  Australia,  but  also, 
if  I  may  assert  th^  ri^.  as  the  repre- 
sentative of  the  Brittah  OuuauunweaMi 
of  Nations,  a  conmenwcaMi  wlilih  is 
your  greirtest  group  aaneiate  and  friend 
in  aH  the  things  tfast  sBStter  in  this 


tine  fiMtor  Is  m 
thata 

Dy 

better  than* 

In  the  Bgtttsf 
andaftvfUIl 
I  can  ssy 


So  far  as  Anstraite  is 
eoDTse  have  the  dosei 
tion  with  you.  One  hns  only  to  go 
to  the  early  days  of  IMS  to  recall  the  Im- 
pact of  the  first  American  trtiopB  to  ar- 
rive in  Australia.  Tsspact"  is  peslavs 
the  right  word  beeaosR  tiicy  SW9*  te  OB 
us  atoost  like  an  invading  fotce.  Hit 
reveal  one  ef  their  sfcrels.  their 
pany  was  not  alwi^B  ntristly 
But  they  casse  with  t 
refreshing  eonrage  and! ' 
the  very  time  tiiey  arrfwed. 
doubts  may  have  existed  ki 
dlsappeai«L  We  kneir  that  with  these 
magnificent  allies  aw^  t<hcse  tmprrinhsfilr 
friends  that  there  eoidd  be 
one  Old  oidy  to  Ok  war.  II 
soeiBtkaEitedMBwn 
which  win  endure  fSrever  ki  the 


sir.  WIS  have  a  small,  but 
I  hi9e  signiaeant  and 
tion  in  the  campaign  in  J 
paign  tat  Korea  is  ssasetktac  tfant  is  giv- 
ing us  an  cause  for  aazlsly(.  Iknowthat. 
But  I  would  like  to  say  ta  you  as  an  on- 
kMker  for  this  purpose  tlsit  the  OBkMker 
who  has  any  Oseenuniml  in  Ms  eye  wlH 
recognise  in  tUs  hastily  i 
paign  in  South  Korea,  tt  < 
ly  brou^t  op  against  deliherste  and  or- 
ganted  aggiessktu  a  reaHy  briOlant  feat 
of  arms,  and  its  value  will  be  more  ap- 
preciated as  ttie  succeeding  stsges  of  this 


We,  as  you  know,  in  AnstraBa  are  not 
rich  in  ssanpower.  Wb  fed  that  our 
when  tiiey  go  to  war  are  first- 
fighters.  But  «*  SI*  not  rich  in 
We  are  not  rich  in  Ktsnrfing 
r  iBwiiHtlstsly 
We  have  already 
mitments  in  Malaya  where  for  a 
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teklnc  in  Tcar  after  yetr 
,mr^  twa  tht  Old  Wortd 
vhleh.  ftftar  an.  li^  tt  one  nay  ventare 
on  a  voporOon  mm.  ivt  u  tf  7^  ^'c^ 
vtett«  Dov  to  tetDC  In  wttii  your 
pqxdUttan  tbe  better  part  of  four 
c  iSrolniDdrad  tboa* 

_  W*"*!  Into  Ik  OOBB- 

nnttf  or  MM.OOP.  And  that  ixrcseDts 
w^  of  eo«K.  %mh  trcnendouB  problems. 
■■I  «•  taste  aeeqpled  those  pn)blems 
>  «•  bcOevv  ttiAt  the  tine  is  over- 
an  of  ttae  cuBntrtea  that  love 
__  tfMold  aetiuilne  to  derdop 
%eir  •b««tli  and  nol  to  float  akc«  aod 
t»A  ts  devdap  tbctr  atrensth.  But  ve 
Bopniicr  stzcDftti  for  ao  great 
onta  ve  bavt  a  great  popola- 


thtv  thrt  we  are  endeav- 

~to  do  goes  band  in  band  with  that: 
;  bare  a  tree  vodd  as  tt  oucbt 
to  be  vnloB  9oa  eneomage  an  aroimdn 
an  TT*"^*^  cconjBy.  Wenmst  have 
ah  rrr******^  ecnnwny  tn  Australia;  we 
nt.  as  yon  have  done  in  your  time, 
ael  out.  and  we  are  Indeed  now  setting 
o«t  on  Itk  we  must  aet  out  on  a  new  era 
of  dtvelojpawnt  Bfere  Is  a  great  eonti- 
Ti*wt  hke  AiMtraBa  that  needs  water. 
Tte  water  faOs.  but  It  runs  away.  It 
tt  needs  irxigatlan;  It 
Ittiiuttrial  horsepower;   It 

iBiMi  cleared;  it  needs  a 

greater  production  of  t)be  wealth  from 
tbe  adH.  it  nee^  these  things,  and  it 
nccA  tt>*f  QoteiLly.  I  want  to  tell  yon 
pm%  to  tax  as  my  own  Government  is 
we  are  determined  to  ezerdse 
ffgtMiy  of  energy  that  we  ttave  to 
_  m  to  Australia  In  the  next  10 
yme  soeh  an  aaomrk  of  development, 
snbh  an  anmont  of  new  wealth,  such  a 
ba^  for  new  iDdastrT.  saeh  a  high  liv- 
tv  standard  fbr  new  mid  expanding  pop- 
ipW4««.»«  ymt  we  sImH  in  doe  eourae  be 
gfci*  to  tool:  at  an  oar  friends  around 
•■  tbe  world  and  say:  *7lo«  only  are  we 
fgmrfrknds,  bat  we  have  power  to  serve 
y««  and  to  serve  oorsetvei.  and  to  serve 
villi  yea.**    (Applause.] 

•nie  third  thing.  Mr.  Speaker,  and 
poliapi  these  are  miRaly  IQuatrattve.  but 
t  am  talklBC  ftboot  my  own  eountry— the 
tUnl  thing  to  which  we  are  devoting  our 
ion  is  the  preparation  of  man- 
not  onJbF  fbr  liMluatiy  but  for  the 
.  of  the  eoontry,  not  only  for  the 
of  the  country,  but  for  the  de- 
of  fkcedom  wiietever  freedom  Is 
We  thta  year  I  cannot  go 
too  far  becaoss  at  the  sMaaent  we 

a  •  or  7 

for  the  first 

fai  Air**^**^  a  eompleto 

of  ir****^*  serrlee  traialag  eal- 

t»  wurtmii  year  toy  year  under 

^  ndiatantial  th******'*"'  of 

and  to  bottd  a  substantial 
tim  yearn  to  oome.    Up- 


today  the  duty  tc  be  prepared,  to  be 
stmag,  not  with  the  strength  of  a  bully 
but  with  the  strength  of  a  deliverer. 

The  world  needs  the  United  States  of 
America;  the  world  needs  the  British 
people  of  the  world;  Uie  world  needs 
every  scrap  of  democratic  strength  that 
can  be  found  In  It,  bev'.ause  nobody,  how- 
ever (^Jtlmistic,  need  underestimate  the 
measure  or  the  character  of  the  danger 
that  always  confronts  us.  It  is  not. 
merely  our  privUege  to  be  strong;  It  is 
our  duty  to  be  strong. 

Sir  we  in  Australia  occupy  a  vast  con- 
tinent as  big  as  the  United  States  but 
with  a  populatioix.  as  I  have  said,  no 
greater  than  yours  was  in  the  early  days 
of  the  nineteenth  century.    But  what 
of  it?    The  power  and  the  significance 
of  the  United  SUtes  are  not  the  creaUon 
of  a  few  modem  years.    They  are  a 
growth    of    centuries.     The    spirit    of 
America  was  not  breathed  into  you  day 
before  yesterday.    Some  of  it  goes  back. 
I  am  proud  to  say.  to  the  Shakespeares 
and  the  Raleighs  and  the  Drakes  and  a 
common  heritage.    It  found  its  most 
eloquent  expression  in  the  Declaration 
of   Independence    right    back    in    the 
eighteenth  century.    It  was  guided  into 
new  and  noblf;  paths  by  the  immortal 
Washington  through  the  lives  and  words 
and  deeds  of  countless  famous  or  obscure 
men  and  women.   It  has  been  built  into 
the  character  of  yoiu:  people  right  up  to 
the  day'wiien  a  noble  declaration  by  an 
American  President,  and  an  epoch-mak- 
iog  vote  by  an  American  Congress,  can 
bring  light  to  dark  places,  and,  let  us  not 
ttxgei,  hope  to  many  people  about  to 
demair. 

History,  sir.  is  continuous,  it  is  dy- 
oamie,  and  never  more  so  than  when  a 
nation  has  pride.  wh«i  it  has  courage. 
whoi  it  has  responsibility.  Sir.  those 
are  the  reasons  why  the  Prime  Minister 
of  a  nnmarieally  small  people  may  speak 
iiuite  franldy  to  the  Representatives  of 
an  enormous  world  power  in  brother- 
hood ai»i  with,  as  I  believe,  high  mutual 


«f 
to 


tadalbat.   ABI  want 


itr.  I  Shan  eiaberate  on  those 

„_it  to  riaborate  on 

a  patttldan  speaks  out 

Mly  is  biHiff^ 

„  ha  Is  trttMaing  somebody 

balttwkk.  and  I  do  not  want 

, AB  I  want  to  do  is  to  ex- 

,  my  own  fattb  and  :be  faith  of  my 
eoootrv  that  we  aU  have  laid  on  us 


Mr.  Speaker,  hi  tlie  name  of  Australia. 
I  sahtte  you  and  your  great  people.  May 
aU  that  you  stand  for  and  that  we  stand 
for  be  preserved  under  the  providence  of 
God  for  the  happiness  of  manlcind. 
[Applause,  the  Members  rising.] 

At  12  o'clock  and  33  minutes  p.  m..  the 
Prime  Mi«i*t»r  of  Australia  retired  from 
the  Bail  of  the  House  of  Representatives. 

AFTER   RECESS 

The  recess  having  expired,  the  House 
was  called  to  order  by  the  Speaker  at  12 
o'clock  and  38  minutes  p.  m. 

AHMKVMMIIT  OP  PUBLIC  HEALTH  ACT 

Mr.  BUMILLER.  Mr.  Speaker,  I  can 
up  the  conference  report  on  the  biU 
(S,  2160)  to  amend  the  Public  Health 
Service  Act  to  authorize  annual  and  sick 
leave  with  pay  for  commissioned  offi- 
cers of  the  PubUo  Health  Service,  to  au- 
thcrtae  the  payment  of  accumulated  and 
accrued  annual  leave  in  excess  of  60 
days,  and  for  other  purposes,  and  ask 
MTwr* ***"*"*  ransent  that  the  statement 
of  the  managers  on  the  part  of  the 
Bouse  be  read  m  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 


The  SPEABOIR.  Is  there  obJecti<m  to 
the  request  of  the  gentlemsm  from  Wis- 
consin? _,        ^. 

Mr  WOLVERTON.  Riservhag  the 
right  to  object,  iSi.  Speaker,  wlU  the 
gentleman  from  WisconsUa  make  m  ex- 
planation of  the  conference  report?  I 
do  wish  to  say.  however,  that  the  confer- 
ence report  was  unanimous. 

Mr.  BIEMILLER.    This  is  a  blU  that 
extends  to  the  commissioned  corps  of  the 
Public  Health  Service  the  same  benefits 
on  accrued  leave  that  the  Seventy-nintti 
Congress  extended  to  commissioned  offi- 
cers of  the  Army  and  Navy.    It  was  an 
oversight  that  the  commissioned  corps 
of  the  PubUc  Health  Service  was  not 
included  in  the  original  bill.    The  only 
point  at  issue  with  the  Senate  was  that 
the  House  has  adopted  an  amendment 
knocking  out  a  Senate  provision  extend- 
ing   income     tax    exemption    to    the 
funds  which  will  be  paid  out  by  this  bill. 
There     were    also    certain    technical 
changes  made  by  the  House  which  the 
Senate  accepted.    The  House  confere« 
receded  and  agreed  to  keep   the  biu 
identical  with  the  previous  legislation 
affecting  commissioned  ofllcers  of  the 
Army  and  Navy,  that  these  payments 
should  be  exempt  from  the  income  tax. 
It  was  a  unanimous  report,  as  the  gen- 
tleman from  New  Jersey  stated. 

Mr  SCRIVNBR.  Reservtog  the  right 
to  object,  Mr.  Speaker,  can  the  gentle- 
man inform  the  House  how  much  this  is 
going  to  cost  us  and  what  kind  of  prec- 
edent it  is  going  to  establish? 

Mr.  BIEMILLER.  It  costs  nothing, 
because  there  are  sufficient  funds  Irft 
over  from  those  previously  appropriated 
for  paying  off  the  commliwinnwl  officers 
of  the  Army  and  Navy.  It  establishes  no 
precedent  whatsoever  because  it  does  not 
apply  to  the  classified  service  of  the 
Public  Health  Swrvice.  It  simply  ex- 
tends, I  repeat,  the  action  previously 
taken  by  the  Congress  with  regard  to 
commis^mied  officers  of  tlie  Army  and 

Navy. 

Mr.  SCRIVNER  Has  the  gentleman 
from  WLsconsto  discussed  this  matter 
with  the  gentlonan  from  Missouri  [Mr. 
CanhowI  .  chairman  of  the  Committee  on 
Appropriations? 

Mr.  BIEMZLUR.  The  matter  was 
discussed  at  the  time  the  bill  was  befora 
the  House. 

Mr.  SCRIVNER  Has  it  been  discussed 
with  him  stace  the  conference  repot  waa 
filed?  ^^^ 

Mr.  BIEMILLER.    No;  not  shkce  that 

time. 

Mr.  SCRIVNSi.  I  would  request  that 
the  genUeman  withhold  calling  up  this 
conference  report  until  such  time  as  the 
chairman  of  the  Committee  on  Appro- 
IMTiations  may  discuss  this  matter  with 
him. 

The  SPEAKER.  The  Chair  Is  gohig  to 
object  to  any  such  request  as  thSLt.  We 
must  not  act  here  in  response  to  the 
suggestion  of  any  one  man  or  group  of 
men  but  as  Uie  House  of  Representatives. 

Mr.  SCRIVNER.  A  reading  of  this 
report.  Mr.  Speaker,  does  todicate  that  it 
will  set  a  precedent  for  other  branches 
of  the  Qovemment  If  this  is  followed 
m  times  to  come  the  impact  upcm  the 
Treasury  cannot  now  be  determined,  be- 


mm 


eaose  this  wiU  be  rightfully  regarded  as  a 
precedent  by  every  other  employee  of  the 
Federal  Government,  who  will  fed  that 
he  has  the  right  to  come  in  and  adc  for 
just  exactly  tliis  kind  of  termlna]  pay. 
It  will  cost  the  taxpayers  m<mey  becanse 
if  this  money  does  not  go  into  this  vae  it 
would  revert  to  the  Federal  Treasury. 

Mr.  MANSFIELD.  Mr.  Speaker,  win 
the  gentleman  yield  for  a  parliamentary 
inquiry? 
Mr.  SCRIVNER  I  yield. 
Bftr.  MANSFIELD.  May  I  ask  the 
Chair  if.  on  the  basis  of  the  request  of 
the  gentleman  from  TTj^n^^  any  piece  of 
legislation  hereafter  txtnight  m  here  by  a 
standing  committee  of  the  House  of  Rep- 
resentatives win  have  to  be  referred  to 
the  chairman  of  the  Committee  on  Ap- 
propriations for  approval? 

The  SPEAKER.    There  ts  no  rule  of 
the  House  that  signifies  that. 

Mr.  SCRIVNER  I  understand  that 
perfectly,  Mr.  Speaker,  but  as  the  Speak- 
er well  knows,  only  jresterday  afteraocm 
the  full  Committee  oo  Appropriatfams 
adopted  a  resolution  under  which  each 
subcQnunittee  is  now  to  restody  and  re- 
evaluate the  1951  appropriation  l^. 
They  hope  there  can  be  places  found 
where  ther3  may  be  some  reduction  in 
nondefense  and  nonessential  Federal 
expenditures.  If  we  pre  to  be  conswUmt. 
and  I  think  we  should  be — it  is  sup- 
posed to  be  a  virtue — then,  of  course, 
f  these  things  should  somehow  or  other  be 
discussed  with  the  ApixropriaUons  Com- 
mittee to  fiiKl  out  what  the  impact  on  the 
Federal  Treasury  m  fact  is  going  to  be. 
Mr.  Spealcer,  in  view  of  the  discussion 
that  was  had  s^esterday  and  m  view  of 
the  action  taken  by  the  Committee  on 
Appropriations.   I    am   C(»strained    to 

object.  

The  SPEAKER.    The  Clerk  win  read 
the  conference  report. 
The  Clerk  read  the  conference  report. 
The  conference  report  and  statement 
are  as  follows: 

COHTESEinrB  R&POR  (H.  RXFT.  HO.  2744) 

The  ccmmlttee  of  conference  on  the  dla- 
kgreetng  votes  of  the  two  Houses  on  the 
amendments  cf  the  Hcuse  to  the  bUI  (S.  2160) 
to  amend  the  Public  Health  Service  Act  to 
authorize  annual  and  ilck  leaw  wttli  pay 
for  commissioned  offlcers  of  the  Public  Health 
Service,  to  authorize  the  payment  of  ac- 
cumiilated  and  aoTued  *nrm^i  leave  In 
excess  of  sixty  days,  and  for  other  purposes, 
having  met.  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recom- 
mend 60  their  respective  Houses  as  f oUowa : 

That  the  Senate  recede  from  its  disagree- 
ment to  the  amendments  of  the  House  num- 
bered 1  and  2  and  agree  to  the  same. 

Amendment  nimibered  3 :  That  the  Senate 
recede  from  its  disagreement  to  the  ammd- 
ment  of  the  Hoiise  numbered  3.  and  agree  to 
the  same  with  an  amendment  as  follows:  Tn 
Ueu  of  the  matter  proposed  to  be  Insoted  by 
the  House  amendment  insert  the  following: 

"Sac.  3.  (a)  Sections  1  and  2  of  this  act 
shall  be  effective  on  July  1.  1860. 

"(b)  Any  olScer  who.  on  Jime  30.  1949.  waa 
credited  with  more  than  sixty  days  of  ac- 
cumulated and  accrued  leave,  ahaU  be  com- 
pensated for  so  much  of  such  le«ve  as  exceeds 
sixty  days  but  does  not  exceed  one  handred 
and  twenty  da3ra,  in  a  lump-sum  paymmt  oa 
the  basis  of  the  base  and  longevity  pay.  the 
aUowance  for  subsistence,  and  the  allowance 
lor  nntal  of  quartan  (whether  or  not  he  waa 


whleh 


date), 
appltcibU  to  aa 
of  law  ttma 
9ided.  Tbat  there  itaan  be 
the  nmnlMr  of  days 

tmjmmt  1m  o(bvwl»  anrtteriMl  to  to 
a  «■!■  at  leave  ta 

^at  thtrtf  da^s  tafeea  dsKtac  Om  piiiuil 

trom  July  1.  I9m.  to  Jaat  SS.  18S0.  Pay- 
—*-*-  •'T**"Tfnnl  imnmaat  tn  ttili  iilwerifcai 
Shan  be  due  and  payable  on  July  1.  issa  AQ 
amounts  reeetved  parsaaat  to  this  wliiitluu 
shall  be  exempt  from  ♦•^mItw 

"(c)  Tbe  provfstons  of  this  aet  tfiall  xkot  ba 
sp^leaUe  to  an  aOkeer  wtko  has,  prior  to  JWy 
1.  1900.  bem  placed  oa  tcnalnal  leave  pre- 
ceding sepantloo.  i-eOisiuent,  cr  nrltass  from 
active  duty." 
And  the  Boose  apee  to 
J.  Pncr 
AhbsswJ. 

Cteo.  Bovs^  Wkuow. 
Chss.  a.  Wca.vmsoar. 
HvsH  D.  aoorr.  Jt.. 
Mrnnapers  am.  the  Fmrt  of  the  Hossc 

CLansa] 
M.U. 

BcaoTA.  Tar* 
Par  H.  A.  &. 
H.AU 
JrcjMyer*  oit  th*  Pmt  0/  the  Senate, 


that  the 

«B  tbe  pait «( ti» 

oftltticpert. 
Tbe  CIsKk  read  tke  tme  or  tiM  ML 
TlieaRAXBt   li  tlwva 

the  ic«Kst  Of  the 


Mr.  WOU 

serviac  the  fItW  to  afaleet.  wm 


Tlie  managers  on  the  part  of  the  House  a* 
tbe  conference  on  the  illsaftiimlim,  votee  at 
the  two  Houaee  on  tbe  amendments  of  tbs 
House  to  the  bUl  (S.  21S0)  to  amend  tbs 
PobUe  Health  Service  Aet  to  autbortas  an- 
nual and  sick  leave  wttb  pay  ftr  eommla- 
Kloncd  oOcers  of  the  Pnbtle  Bearai  Servlee. 
to  autborlae  the  payment  of  aecimalated 
and  accrued  annual  leava  In  eioem  of  SO 
days,  and  for  other  iiuipi— .  sobmit  tbs 
following  statement  In  cxpianatton  of  tbe 
effect  of  the  action  agreed  upon  by  the  con- 
ferees and  recommended  In  tbe  accompany- 
ing conference  report: 

AsMndments  Nos.  I  and  2:  These  amend- 
ments made  necessary  tfrhnlcal  and  clarify- 
ing changes.    The  Senate  reeedaa. 

Amendmoit  Ifo.  3 :  This  amendment  made 
tarbniral  and  clarifying  amendments  and.  tn 
addition,  eliminated  tbe  sentence  In  tbe 
Senate  bOl  which  provided  that  tbe  lump- 
sum payments  to  be  made  under  section  S 
of  the  bill  should  be  exen^nt  from  taxattnn. 
The  Senate  recedes  wttb  an  amendment 
which  is  the  same  as  the  Bouse  amendment 
exc^;>t  that  It  also  contains  tbe  Senate  pro- 
vision providing  for  exnaptiOB  from  taxa- 
tion. The  inrliislon  of  this  provision  from 
the  Senate  bUl  will  afford  to  /•«w.w.«t/i»i««t 
personn^  of  the  PubUc  Health  Service  the 
same  treatment  which  waa  provided  for  per- 
sonnel of  the  armed  servlcm  by  the  Armed 
Porces  Leave  Act  of  1940. 

Aiaasw  J.  BxncnxsB, 
Geo.  HowasD  WiLSOir, 
Chas.  a.  WoLvanow, 
Hc^  D.  Soorr.  Jr.. 
OK  the  Pmrt  of  the  Bomst. 


The  conference  report  was  agreed  to. 
A  motion  to  xacoosidar  was  laid  on 
the  table. 

OICaBDS  IfKDICAL  RXBBABCH  BILL 

Mr.  WEIfnjJKR  lllr.  Speaker.  I  cafl 
op  the  confer«ioe  report  on  tlie  Mil  (8. 
2»1)  to  unend  the  Public  Bealth  Serr- 
ice  Act  to  support  research  and  tram- 
tng  in  artlirttis  and  rhenmatism.  multi- 
ple sderosis.  cordval  palay .  epUqaqr.  and 
blindness,  and  otbtf  diseases,  and  for 
other  purposes,  and  ask  nnanimons  eon- 


poBomyeHtis. 
the  WD  by  vote  or  me 
gecopdly.  the  bfll 
eoa^podtion  tt 
as  foOows:   There 

4IBQ   SIX    SdCfltCBaB 


that  deal  with 


OcBeral  of  tbe 
be  chairman  of 
resentatiYe  of  ttie 
tlon  Medical 
sentattve  of  tbe 


are^be 
tobi 

This  WU  brines  to 
of  omny  MembsCT  tf  tbe 
thonsandi  of  fine 

liave  been  kwJrttn  forward  to  flst 
when    these 

would  be  cfltablbhBd.   Very  few 
of  the  Congress  wiB 
tantand 
msasthisbffl. 

Mr.  WOLYWBBSOtL 
I  have  pte»iu«si»  <'«*«i*«**^.  tUa 
enee  report  ia  pnwiidudl  to  Ow 
by 

ferees.    It 
sent  of  the 
state  and 

orismally  oonsMevid.   I 
is  no  Ipgislafiwi 
whiefa  is  oaore 
ter  than  that  cwnlaimd  in 
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«^  of  ttaii  Mill  to  teprofv 
of  tte  pMpte  of  the  Oaited 


rdottnc  to  the  .     ^^ 

HHH.  »»•  BMtiMdi  of  dtagnooit  and  treat- 

Bent  oi  arthrttto  and  rtaeomatiam.  mul- 


poUoMyeittit.  Wtnrtiwwa  lepraar.  and 
Zi«dtaea»B:  artit  and  footer  such  re* 

acoidMO  and  ether  acttrttlei  taf  puUie 
«id  prtfate  a«enei«.  and  prooaote  the 
oooidtaiatfcm  of  an  meta  reaearefae*  and 
Mttftttao  and  the  naeful  oivUeatlon  of 
their  remits:  profide  training  in  mat- 
tm  rctethw  to  each  dtseaees;  and  de- 
wtaDL  and  astat  States  and  otber  agea- 
Sin  the  use  of ,  the  most  effedlw 
bkOmxIs  of  prevcukiaD.  diagnosia.  and 

Ift  revoiMe  to  deoMnetnted  needs,  the 
pcior  to  1M0.  had  created  a 


tostltntea    for    xesearch-  4» 
of  canecr.  wntal  health,  heart 
Throng  these 
-       'States 


\m 


kito  the  eaavs.  ewe.  ana  treacBeiK  of 

hot.  with  the  adviee  of  adrisorr 
I  m  each  Add.  it  nakes  grants  to 

„ .^  hodke^  tartttntes  of  Icaming.- 

,ad  g-MIW  prof esitod  ■>«  thr^ 
flat  the  eovBbT  tor  steiler  work.  l£>^ 
It^niff,  OTTTttovw.  *"**  IT*'—  «— n^M* 
to  II  iaiitleri  nMdkal  piactttkners.  and. 
the  general  pabtte  the  resotts  of  sudi 


The  need  lor  addttJooal  rtataxdi  ^ 

IsUi-vas  so  apparent  and  the 

j,,„,  HMtttales  of  heatth  had  proved 

MoeesBfnl  m  oi^«atien  and  tied  won 

vMtapread  support  from  proceor 

^gfoopsawlflwthegener^pi^ 

■•  tltt»  there  wasf  a  gsoeral  fm^ 
tiMv  jMinlrt  be  TT***^**^  to  Inkinde 
wm  mmmm  "jjjg^were htfd  and 

ajtt  which  ooDirlndngSy 
the  need  for  intensified 
Inolhsrfleldi. 
In  the  eoaae  of  thejeartog  naigr 
liethns  of  the  dl^aseswndar  oooawwa- 
tien  voce  hi  atteodanoe  and  tsMed  in 
^■t  Movhitf  tens  ae  to  the  great  num. 
bin  «C  ^otflMly  atteted  people  in  the 
ooantiT.  and  to  Uie  appaWntU  negli- 
^^^  wt  of  research  now  being 
is  tn  si  inapt  to  find  the 
.snmsflofihessdieseees.  The 
■— „„,i„.  of  these  vteUms  of  disease 
«M  Imttissied  bir  that  of  ovtsten^ 
■  umTi-  «f  the  wsdieal  profession. 
WMhovt  sieeptlwi  thsse  witnessss 
•gned  that  the  eoonenie  costs  to  the 
iStlOB  ineldsiit  to  the  aprsad  d^Vbm 
Znaio-..4o  aaf  BOlhiat  of  the  palh  and 

■<M1iW  tkiy  wtail  nm  into  bUUons 
dt  dillars,  irtMrsae  the  aasoont  being 
MMl  IB  as  tOott  to  prevent  the  onset 
flM&n  dtaMMe  or  to  develop  efloetiva 
mm  ttMNier  aie  attogethsr  negligible. 
m  vlev  e«  Ih9  losi  of  produettvlty  to 
the  Itetioa.  and  the  burden  thrust  opoh 
^  -  "bsse  dissasee  strike 

of  our  people 
I  for  eeppert. 
thai  meh  iHBi  at 

^, ,  _jsm  wioe  to  appr»- 

pftete  for  a  leseareh  into  the 


Mdeme  of  theee  diseases  wffl  undoabt- 
ediy  represent  a  saving  rather  than  a 
gffiyliTHf  of  the  taxpayers'  money.    I 
feel  that  not  only  is  the  Congress  obli- 
gnied  by  every  dictate  of  human  de- 
cency to  wicourage  a  serious  attMiRt 
to  put  an  end  to  the  pain  and  susering 
CBOBed  by  these  crippling  disc^ases.  bat 
that  ev«i  if  we  were  motivated  only  by 
eSsiiterations  of  economy  and  efficiency, 
ve  would  be  forced  to  craclude  that  the 
expenditbres  of  a  relattvely  few  dollars 
for  research  in  these  fields  would  result 
in  the  saving  of  many  more. 

In  this  connection,  I  call  attention  to 
the  fact  that  when  the  Congress  has 
taken  action  and  has  appropriated  funds 
tot  researchh-as  in  the  case  of  cancer 
and  heart  disease— it  provided  a  remark- 
aK«  stimulus  to  private  philanthropy  In 
those  same  fields.  Recognition  by  the 
Oongfen  of  the  necessity  for  such  under- 
taktaigs  is  reliaUy  reported  to  have  been 
responsible  for  vasUy  Increased  contribu- 
tions  to  those  private,  voluntary  agencies 
undotaking  similar  work  and  with  which 
the  Publii  Health  Service  coordinates  its 

-  There  is  no  work  to  the  Congress,  that 
I  have  had  the  privilege  of  participating 
in.  that  has'so  appealed  to  me  as  that 
which  has  broogh  about  a  program  oi 
leaeareh  and  study  in  those  crippling 
diseases  that  effect  counUess  thousands 
who  suffer  from  them.  To  have  contrib- 
uted in  some  measure  to  providing  even 
.  Uie  possibOity  of  relief  gives  me  a  per- 
■onal  pleasure  and  satisf:%cUon  beyond 
words  to  descrUae. 

I  trust  that  tiie  House  will  concur  to 
the  coaf«:ence  report  and  permit  the 
good  work  to  proceed. 

The  SPEAKER-  is  there  objection  to 
the  request  of  the  genUeman  frcon  Wis- 

oonsto? 
There  was  no  objection. 
The  Ckrk  read  the  statement 
The  conference  report  and  statement 

are  as  firitows: 


(H.  lOtrr.  Vo.  2750) 

TTtw  committee  of  conference  on  the  di»- 
asrvdns  vote*  of  the  two  Houses  on  the 
ilSen^ent  of  the  Houw  to  the  bill  (9  2591) 
to  amend  the  PubUc  Health  Swrlce  Actio 
cupport  reeearch  «nd  training  to  arthrttU 
andrheumatlBm.  multiple  •cleroele.  cerebral 
palsT.  epilepay  »nd  bUndneea.  and  other  dls- 
•MM.  »nd  for  o^**"  poxvot**,  haTlng  met, 
aftar'fun  and  free  conference,  have  agreed 
to  racommend  and  do  recommend  to  thetr 
racpactlve  Houaee  as  follows : 

That  the  Senate  recede  from  Its  dlsagree- 
n«nt  to  the  amendment  of  tlie  House  and 
ai^ree  to  the  saiiM  with  an  amendment  as 

In  lieu  of  the  matter  proposed  to  be  in- 
Mrtad  by  the  Bouae  amendment  Insert  tha 
foUowlng: 

"Ttiat  the  piirpo«»  o*  ^^  Act  to  to  Im- 
prove the  health  of  the  people  ot  thelTnlted 
[Matea  through  the  conduct  of  reaearchea, 
iBvaatlgationa.  axparlments,  aixd  demonstra- 
tkma  rrtatlhf  to  the  cause,  prevention,  and 
jh^h/mw  cC  itti^QitB  and  treatment  of  arth- 
rttla  and  rbaumatlam.  mulUple  aclfaroala. 
Mrabrai  |MUay.  apUepiy.  pcUomyaUtls.  blind. 
aaea.  leproay.  and  other  diseases;  asaiat  and 
teatsr  aaeh  rwomhn  and  other  aetlvttles 
br  pobUd  and  private  iftndes.  and  promota 
the  eoodtaatlOD  «(  an  auch  reaearchea  and 
aoilvtUaa  and  the  uaaCul  application  of  their 
rsaulta;  provide  training  ia  piattata  reUtlng 


to  auch  dJaaaa«a:   •»*«r«3^  "f ^ 
sutas  and  other  agendaa  la  taa  vm  tm, 
moat  effacttva  m«tl»oda  dt  prwfBtkm.  dlag- 
m)sU.  und  treatmdit  of  aadi  dlseaaea. 
-vrsBUBBimrT  or  tamrxmja.  imrhuiw 

"Sbc.  2.  (a)  Tb»  heading  of  tltla  IVjof  ^ 
FubUc  Health  Sarvtea  Art  <«^-  8"  ^^  cj. 
6A)  U  amended  to  read  TTTLB  IV-HA- 
TIONAL  BSBBABCH  DttriTlUlIS'. 

"(-b)  Title    IV    of    auch    Act    la   farth« 
amended  by  adding  Immediately  after  part 
C  the  following  new  part: 
-"  Tart  D— HATicwai.  Iwwrtfuta  o»  AarKama. 

llHTcnuTisM.    Aire    UxTtaouc    I>rTr""~t 

Natioicai.  Im»titut«  oh  K«naou)CiCAtOT- 

-wgtufJSBMMMX  am  Jmataum 
-•Sac.  431.  (a)  The  ftngecm  G«»eral ahaU 
ertabUah  In  the  PuhUc  Health  Service  an  to- 
rtltute  for  research  on  arthritis,  rheumatian. 
and  metabolic  dlaeasiea,  and  an  tostituteror 
research  on  neurological  dJaeaaea  (InciT^^ 
epUepsy,  cerebral  palsy,  and  m^iltlple  »cl«ro- 
■U)  and  bllndne*.  and  be  ahan  also  eeUl)- 
Uah  a  natlooal  advisory  council  for  eacn 
mich  inatltute  to  advise,  eonault  'rtth^jw* 
make  leoommandattona  to  him  with  respert 
to  the  actlTltiea  of  the  inatltute  with  whkA 
each  council  is  concerned.  . 

-  '(b)  The  Surgeon  Oenenl  la  authoenad 
with  the  apnoral  of  the  Administrator  to 
establish  In  the  Public  Htealth  Service  com 
or  more  additlo^ial  Inatltutea  to  eondtwt  and 
support  sdentmc  laaaarch  aad  prof  esaional 
training  relating  to  the  cause,  prrrentloa. 
and  methods  of  diagnosis  and  treatment  of 
other  particular  dlaeasea  or  groupa  °^  ^ 
eases  (Including  poliomyelitis  and  iepW) 
whenever  the  Surgeon  General  *^™*^ 
that  such  action  to  P*easmry  ^  effectuate 
fuUy  the  purpoaea  of  section  »!  •"^JT 
.pect  to  such  dtoeaae  or  dtosMW.  Anytostt- 
toite  eaubllahed  pursuant  to  thto  subsectloa 
may  in  lite  manner  be  abolished  *nd  l» 
functions  tranafenad  elaevhere  in  the  PtibUo 
Health  Service  upon  a  finding  by  the  S«^ 
geon  General  that  a  separate  institute  to  no 
longer  required  for  such  purposes.  In  ne« 
of  the  establlrtiment  pursuant  to  this  sub- 
section of  an  additional  Institute  with  r«- 
Jpect  to  any  dtoeaae  or  dtoeaaea.  the  Surgeon 

General  may  eapand  the  fuactlona  of  any 
IhsUtute  established  under  subeectlon  ja) 
of  this  secUon  or  under  any  other  provWwi 
of  thto  Act  BO  as  to  Indxide  functions  with 
respect  to  such  dtoease  or  dlaeasMand  to 
terminate  such  expansion  and  transfer  VM 
functions  given  such  institute  else^iere  m 
the  Servloe  upon  a  finding  by  the  Smg«« 
General  that  auch  axpanslan  to  no  way 
necessary.  In  the  ease  of  any  such  e»pan- 
slon  of  an  aateting  Inatltute.  the  Surgeon 
Oentaral  may  change  the  title  thereof  ao  aa 
to  reflect  Ita  n^w  functiona. 


b 


appointed  without  ra^aid  to  tba  cttil- 
laws  by  the  Suiyoo  Gcnerai  vita  tbe  ap- 
pcoral  of  the  Admtnlatfator.  Hm  twaiia  ap- 
pototad  membeta  ahaU  he  leadars  In  the  field 
of  fundamental  ariencaa.  madle 
cdncatkm.  or  public  albla.  and  tfz  of 
twdve  Shan  be  aelecteid  from 
or  ertentlfic  aotborftlea  who  ara  ootataadtiv 
In  tbe  study,  dtagwts,  or  treataMnt  of  tta 
disease  or  dlsesan  to  whldh  tbe  acOTtttea  of 
the  Institnte  are  dtreetcd.  Barb  T|w4nlttl 
member  of  tbe  eoanefl  abaO  bold  oOee  for  a 
term  of  four  yean  eaoept  that  any  ■»»ftf>*«tff 
appointed  to  fin  a  vacancy  oeciSTing  prior 
to  the  e^iiiratkm  of  the  term  for  aAiich  bto 
predecetaor  was  af^wlnted  shall  be  arpotntwl 
for  the  retnainder  of  soeb  term  and  cseept 
that,  of  tbe  mcnbera  first  appointed,  three 
shaU  hold  oOoe  for  a  tcna  of  three  years, 
^three  shaU  held  cfloe  for  a  term  of  two ' 
and  three  shaU  hold  oOtee  for  a  term  of 
year,  as  rtraignated  by  the  fiuigeuu 
at  tbe  time  of  appointment.  HoBe  of  soeb 
twelve  members  cball  be  eUgflile  for  rcap- 
potatment  until  a 
end  of  his  preoedt  _ 

'  '(b)  In  lieu  of  appointaaaot  of  an  adifl'- 
tlonal.adilaury  eoaneD  upon  tbe 
ment  pnzsuant  to  subeectloa  (b)  of 
431  of  an  cddlUonal  tnsUtula  or 
panston  pursuant  to  sodi  suImh  I  ki  of  the 
functlODs  of  an  ti»titutc  tbe  Surgeon  Gen- 
eral may  expand  tbe  ftmftlcma  of  an  ad- 
Ttaory  coooeil  rafaliiiliaii  undsr  ssrihai  4U 
<a)  or  any  other  proivtaiaBi  of  tbto  Act  ao  aa  to 
Indudie  fnnctiaos  with  iia|Mi_>  to  tbe  par- 
ticalar  disease  or  dteeaaea  to  which  the  ac- 
tlTities  at  the  additional  InsUtnte  or  tba 
oqianded  acUvitlcs  of  tbe  ***-»«^  Instttnta 
are  diiec;cd.  In  tbe  case  of  any  such  ex- 
pansion of  an  existing  eoancU.  tbe  naem- 
beisblp  thereof  repreaenttng  pnymn  oat- 
standing  in  acttrfties  with  wbidi  tbe 
cQ  to  caDcemcd  may  be  < 
ao  aa  to  Inciode  aoiBa  p— "fw  outstanding 
la  tbm  new  activltiea.  Any  new  eaandl  ea- 
tahTtebrd  under  snharctlon  (a)  of  thto  sec- 
Uon or  any  expanskm  of  an  evtotntg  eoonca 
under  this  subeection  may  be  termtodttcd 
by  the  Surveon  General  at,  before,  or  after 
the  tominatlca  of  tbe  new  tnstitme  or  ca- 
of  tbe  extoting  inaUtute  iriiteb 
such  sew  ocoBcil  or  rapawttcat 
of  an  extttlng  council.  In  tbe  case  of  any 
such  expansion  of  an  yrWrtTig  eoundl,  tba 
Surgeon  General  may  change  tbe  title  tbetv- 
of  ao  aa  to  raOeet  its  new  furacttooa.. 


LBKHSMT  or  KanoHAX. 
oouMciXda 

•  •&€.  «S.  (a)  The  Surgeon  General  to  alae 
authorlaed  with  the  approval  of  tba  Admtoto- 

trator  to  aatahltob  addlttnwal  national  ad- 
Tlaory  eounclto  to  advtoa.  oona^t  wl^.  mm 
make  recamm^datiODa  to  tbe  Buigeoa  Oan- 
wal  on  matters  r^atlng  to  tbe  actlvtttaa  ef 
any  tnstltuta  aatahUabed  under  anbaeotlott 
(h>  of  aectloa  «tl.  or  rriatlBC  to  the  conduct 
and  support  of  laaMtf^  and  training  in«w^ 
diaeast  or  group  of  dlaaaaM  («raept  a  dtoaaaa 
or  group  of  dtoians  for  irttlcb  an  Inatttuta 
to  establiebad  under  any  provialaa  of  tMs 
tnie  other  tbaa  aeettoa  4S1  (b) )  aa  be  may 
dasignata.    Any  auA  coonell.  and  each  of 
tba  two  eosBdls  aetaWtahsd  tmder  aactlon 
431  (aKabaUoonatotoftbamwiaonOaMral. 
^o  shall  ba  abatrya^^^tiMaf  — dig* 

rapcaaantattv*  and  a  —dioal  cMmt  *««tt 
Bated  by  the  Sacretary  of  DaTanaa.  who  abaa 
toaasoAcU:  mamtiara.  and  nf  twitrt ' 


*  "Sac  433.  (a)  Where  an  Institate  has  been 
eatabUsbed  under  thto  part,  tbe  Surgeon 
General  shall  carry  out  tbs  purxxss  of  sec- 
tkn  301  with  reelect  to  tbe  condoct  aed 
support  of  rcaeareb  reUttog  to  tbe  Aaense 
or  dlwaaea  to  wbMb  tbe  acttrttisB  of  tbe 
iBBkltvta  are  dlcected  (lactading  gtast»-ta- 
aid  for  (kawlag  plaiw.  ercettan  of  Imllillaip. 
and  aoialsitian  of  land  tbsRfiorl.  tteoogb 
such  institute  and  In  cooperation  wttb  tbe 
natloud  adrtsory  coandl  fwUW*ibed  or  cs- 
pandMl  by  reaaon  of  tbe  eatabltsbBBCBt  of 
aadk  Institate.  fia  additloii.  1 
General  to  author  lacd  to  piofide  i 


and  Milowaaaba 


tratneetditpa  and  fUlowsb^pa.  tn 
tote  and  elsewhere,  tn  matters 
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mcb  laatltula 
ttadlT  coBfatrad  fev  tbto 
"Mb) 

flOr  BB 


tnati- 

toUw 

of  sacb 

and 


for 
graata  to 


byaay 


r^ 


i: 


I15« 


CONGRESSIONAL  RECORD— HOUSE 


August  1 


1950 


CJONGRESSIONAL  REC0R]>-»)U8B 


tlw  foUow- 
by  tbm  eauUtttm 


tte 


ont  an  o(  tte  ScoAt* 
and  Inaarted 

to  tbe 

vMcSi  Is  a  sutatttut* 
MU  MkA  tiM 


%o  Ib  cuuChci 

th«  pnnirtrr    tt'*'~^  bal&v,  and  cx- 
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ACT 

I  bill  and  tbe  Bouae  amend- 

of  tbe  purpoae 

vlOcte  la  to  lovnna  tb«  bealtb 

fl<  tba  United  Btatea  tbroogb 

Qt   laaiarrbw.   totaatigatlogn. 

m^  BMtboda  of  diac* 

of  certain  dlaeaaw     In 

bm  aa  tt  paaaad  tha  Sanata  tbe  diaeaaea 

"attbrltia  and  rbemnrtlam. 

piOqr.  apOepay, 

and  otber  dlaeaaee  "    In  tba 

at  tba  dlaaaaaa  apedfled  vara 

artfarltla.  maWpto  ada- 

pnlif .  cpUapaf .  otber  neuro- 

poUomyvUtia.    blindnaaa, 

dtaaMaa."    In  tbe  aubatt- 

avaad  to  in  conyermna  tba  diaaaiaa 

aa  toBowi:  "rbaunatlam  and 

_  nniltlpla  adavoala.  eatataral  pal^r. 

r.  paUanyailtla.  bilnrtnwa.  lqpraay»and 
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bm  dlraeCad  tba 

inaiatiitaa,  one  oo  "artbrf- 
Bwtaboilc  aiaiaaia" 
laeaaaa  (In- 
,  and  ntal' 
It  alao  ao- 
Oenaral  to  aatabliili 
feMtttntca  ralatlnt  to 
V  froopa  of  dla> 
tt  atanpty  au* 
of  OBo  or  mora 
fMfci«f**»'f*  bMtttntaa  wltbovt  dferaeUBg  tba 
fblliliniant  of  «ay>  Tba  cabatttnto  affiaad 
to  to  aoBf  aranea  foBowa  tba  provlatona  at 
tba  iMia'f  blB  IB  tMa  laapiirt 

mtb  ravaet  to  tba  aatabUabnant  or  new 
WiillB.  tba  SHMrta  biU  diraetad  tbe  eetab« 
BrtttiMBt  or  two  aoeb  coanett»— one  (or  aaeb 
of  tha  Mv  laatttvtaa  wbleta  vara  raqulrad 
to  ba  aatabOahad.  In  addftloB  tt  antborfaad 
tba  aBtabUabaaant  of  aoab  addtttonal  coon* 
dla  aa  tba  flurtaoii  Oanaral  may  find  naeaa- 
ragardlaaa  of  wbatbar  a  eorreapoodlng 
la  aatabHalMd.  Tba  Bouaa 
tba  aatabllabaant  of 
but  did  not  raq\ilre  tba 
tt  of  any.  Fitrtbannora  It  au« 
tba  aataWlahiaant  of  anew  council 
ooly  vtaa  a  aaar  laattt«ia  bad  been  eaub- 
Tba  awbatuma  agaiil  to  in  confer- 
teOom  tba  pr  otMoaa  or  tba  Senate  Ull 


OtfllUCUM 

MB  and  tbt  Kouaa  amand> 

proKiad  far  tS  appot&<ad  aambera  on 

I  vbleb  may  ba 

to  awa  for  4"yaar 

bOI  aluo  paoTldad  (or 


tba  Vetanma'  AdministratK»  and  tbe  Da- 
pMtaoent  of  Defenae.  Tbe  only  ex  officio 
Bber  provided  for  by  tlie  House  amend* 

nt  vM  tbe  Surgeon  General.     The  Senate 

bill  provldad  tbat  tbe  Surgeon  General  abould 
aerva  aa  <i»tHi^>»»>*»»  of  each  new  council.  wbUa 
tbe  Bouaa  anendmnat  provided  for  a  bi- 
ennial election  of  a  dMinnan  by  tbe  council 
members.  The  si-twtitute  agreed  to  In  con- 
ference fallows  tbe  Senate  bill  on  these 
potnts. 

Uie  Senate  bOl  atao  contained  prorislons 
standardizing.  (Or  all  exiatlng  research  coun- 
flfl^  tba  proTistooa  rtfattng  to  the  composi- 
tion, dalmanahip,  and  terms  of  oOce,  ao 
m  to  maka  tbasn  correspond  to  the  prorl- 
alotts  included  with  respect  to  new  councila 
to  be  estabUiticd  pursuant  to  this  legl^a- 
tion  Tha  House  amendment  contained  no 
oomparabla  provisions.  On  this  point  tba 
substitute  agreed  to  in  conference  followa 
tbe  Senate  UU. 

J.  Pmct  PB:nr. 

Amokkw  J.  BmMTT.Tsa. 

Oao.  HowABD  WuaoM, 

CBAS.  a.  WOLVESTOir. 

HuoB  D.  Scott,  Jr.. 
jr«M0ers  on  the  Part  of  the  Hotue, 

Tlie  SPEAKER  The  question  is  <xi 
the  eonferrace  report. 

Tlie  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
taUe. 

RATIONAL  ADVI8CXIT  COMMTrTEB  FOR 
ASRONAUnCS 

Mr.  DURHAM.  Mr.  Speaker.  I  ask 
tirianimoiis  consent  to  take  from  the 
Speaker^  table  the  bill  (H.  R.  5074) ,  to 
promote  the  national  defense  by  author- 
ising speetilcaUy  certain  functions  of  the 
Rational  Advisory  Committee  for  Aero- 
nautics necessary  to  the  effective  prose- 
cution of  aeronautical  research,  and  for 
OOxer  purposes,  with  a  Senate  amend- 
ment thereto,  and  concur  in  the  Senate 
amendment 

The  aerk  read  the  title  of  the  bill. 

The  Cleik  read  the  Senate  amendment, 
MfoUovt: 

Faga  9.  Una  17.  after  "necessary",  insert: 
**:  Provided,  Tbat  no  such  alien  shall  be  em- 
ployed nntfl  be  haa  been  cleared  for  such 
appointment  as  a  result  of  an  appropriate 
sacui'lty  investigation  as  determined  by  tha 
Ulnetor  at  tbe  Committee." 

The  SPEAKER    Is  there  objection  to 
tbe  request  of  the  gentleman  f  nnn  North 
Caroilnar 
"''  There  was  no  objection. 

The  Senate  amendment  was  concurred 
in. 

A  motloa  to  nvoonstder  was  laid  on  the 
table. 

OmCI  0¥  CIVIL  DKPENSS 

Mr.  BfcMILLAN  of  North  Carolina. 
Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill 
(H.  R.  8909).  "An  act  to  authorize  the 
District  of  C(dumbia  government  to 
ettataUA  an  Office  of  Civil  Defense,  and 
for  otbcr  mnpoaes."  with  Senate  amend- 
aeny  tbereto,  and  concur  in  the  Sosate 


The  Clerk  read  the  UUe  of  the  bUL 
The  Cterk  read  the  Senate  amend- 
msnta,  at  foUows: 


atal  aad  ooa  aadioat  rapraaantattva  aacb  from 


1.  after  Una  S,  taiaart: 
IMwltbataadtaiff  tba  limltatioB  of  any 
IMT.  tbara  awy  ba  ami^oyad  in  sucb  OfBoa 
of  Olvfi  Pafaaaa  any  paracm  who  has  bean 
retired  from  any  of  tba  Armed  Porees  of  tba 
United  Statea  or  any  ofBce  or  position  in  tbe 


yaderal  or  Dlatrlet  govammenta.  and  wbUa 
so  employed  in  aaeb  Cfllca  of  CivU  Defenaa 
any  such  retired  peraon  may  receive  tbe  com- 
pensation autborlaad  for  audi  employment 
or  the  retired  pay.  retirement  compensation, 
or  annuity,  wbirtievar  he  may  riect,  and 
upon  tbe  termination  of  his  employment  In 
such  Offlee  of  CivU  Defense,  be  aball  be  re- 
stored to  tbe  same  statua  aa  a  retired  officer 
or  employee  with  tbe  same  retired  pay.  retire- 
ment compensation,  or  annuity  to  wbidi  ba 
was  entitled  before  having  been  employed  in 
such  Office  of  Civil  Defense." 

Page  3.  line  22.  after  "(a)"*,  toaert  "in  ac- 
eordance  with  the  dvll  servlca  laws  and  ragu- 
laUons." 

Page  3.  line  M.  strike  out  '^»ttbout  refer- 
ence to"  and  insert  "in  accordance  with." 

Page  4.  line  3.  after  "act",  insert  ":  Pro- 
pided.  Tbat  no  person  shall  be  anployed^ 
piusiiant  to  this  paragraph  until  the  Federal 
Btireau  of  Inveatigation  shall  have  made  an 
Investigation  and  a  report  to  tbe  IMreetor 
concerning  tbe.  lojralty  of  such  person,  and 
the  Director,  in  accordance  with  auch  regu- 
lations as  be  shall  iasue,  aball  nuUce  a  finding 
on  the  baaia  of  tba  report  of  the  Federal 
Bureau  of  Inveatigatlan.  whether  tbe  em- 
ployee is  suitaUe  for  en4>loyment.'* 

Page  5.  after  line  19,  inaert: 

"Sbc.  6.  The  OlAee  of  Civil  Defenae,  throngb 
the  CammlssionerB  of  the  Dlatrlet  of  Ccdum- 
bia,  shall  submit  to  the  Senate  and  House  of 
Bepreaentatives  an  tba  first  day  of  each  regu- 
lar session  of  the  Congress  a  report  of  tta 
activities  andWpenditives  under  this  aet.** 

The  SPEAKER.  Is  there  obj^tion  to 
tbe  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  ohjeetion. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on 
the  table. 

FIVE-DAY    WaSK    FOR    ICBTBOPCMJTAN 
POLICB  FORCE 

Mr.  MCMILLAN  of  South  Carolina. 
Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bOl 
(H.  R.  7095)  to  provide  a  5-day  week  for 
officers  and  monbers  of  the  Metropolitan 
Police  force,  the  United  States  Park  Po- 
lice force,  and  the  White  House  Polioa 
force,  with  Senate  amendments  thereto, 
and  concur  in  the  Senate  amendments. 

The  Cleik  read  the  title  of  the  bill. 

The  Clerk  read  the  Boiate  amend- 
ments, as  follows: 

Page  a,  strike  out  Una  90.  and  inaert: 

"Sac  1.  Tbe  Urst  aentanca  of  aeetlon  20* 
(a)  d  title  S.  Ubltad  SUtaa  Code,  la  amended 
by  striking  out  tba  worda  "one  bxmdrad  and 
ten"  and  by  Inaartlng  tbe  words  "one  hun- 
dred and  tbirty-tbree"  in  lieu  thereof." 

Page  2.  after  line  90.  Inaert: 

"Sac.  3.  Tbla  act  shall  take  affect  wbaa 
funds  have  been  Hiproprtatad  and  made 
available  for  tba  additkmal  paraonnal  naeea- 
aary  to  carry  out  tba  purpuaea  of  tbla  act," 

The  SPEAKER  Is  there  objection  to 
the  request  o<  tbe  genUonan  from  South 
Carolina? 

There  was  no  olii)ectloo. 

The  Senate  amendments  were  eon- 
curred  in. 

A  motion  to  reconsider  was  laid  on  tha 
table. 

BkDBFlNlMO  TBE  "maf  "OOHTRABAIID 
ABTXCIX* 

Mr.DOUOBTON.  Mr.  8pnk«r.  I  ask 
unanimous  consmt  for  the  Immedtato 
consideration  of  tt«  bU  (a  SS80>.  to 
amend  the  aet  of  August  9.  1989.  to  re- 
define the  term  "c<mlfaband  article"  with 


respeet  to  narcotic  drags,  and  for 
purposes. 
The  ClertE  read  the  title  of  the  bUL 
The  SPEAKER   Is  there  objeetioa  to 
the  request  of  the  gmtleman  fhim  Mbrtti 
Carolina? 
lliere  was  no  objection. 
The  Clerk  read  the  faOl.  as  foDows: 
Be  it  enacted,  ete^  Tbat  aeetlon  I  (b)  (I) 
of  tbe  act  of  August  9,  1989  (8S  Stat.  1991; 
V.  8.  C.  1946  ed..  ttUe  49.  eec  TCI  (b)  (1)), 
la  amended  to  read  as  followa: 

"(1)  Any  narcotic  drug  wbleb  baa  bean 
or  la  poasBSSsd  wltb  intent  to  adl  or  oOar 
for  sale  in  violatton  of  any  lawa  or  ragula- 
tions  of  tbe  United  Statea  dealing  tbarawttb; 
or  which  baa  been  acqutrsd  or  Is  poaaeaaad. 
a(dd.  tranaferred.  or  offoad  for  aala.  In  vlo- 
Utlon  of  any  laws  of  tbe  Unltad  Statea  deal- 
ing tberawltb:  or  i^lcb  baa  bean  acqubad 
by  theft,  robbery,  or  bur^tery  and  eaixlad 
or  tranaported  within  any  lanttory.  poaaaa- 
akm.  or  tbe  Dlatrlet  of  Columbia,  or  ftom 
any  Stete.  Territory,  poaaaasion.  tba  Dtstrlet 
of  Columbia,  or  tbe  Canal  Zone,  to  »nothff 
SUte.  Territory,  poaaeealon.  tbe  Dlatrlet  of 
Columbia,  or  tbe  Canal  Zona:  or  irideb  doea 
not  bear  appropriate  tas-pald  Intenml-rar- 
enue  atampa  aa  required  by  law  or  zegula- 
t^ona.** 

Tht  bOl  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  «  motion  to  reconsider  was  laid  on 
the  table. 

Mr.  DODGBTON.  Mr.  Qpeaker,  I  ask 
unanimous  consent  to  octcnd  my  remarks 
at  tills  point  in  tbe  Rboosb  and  include 
an  explanation  of  tiie  bilL 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  genUeman  from  North 
Carolina? 

There  was  no  objection. 

Mr.DOUGHTON.  Mr.  Speaker,  under 
existing  law  vessels.  vriiideB.  and  air- 
craft are  subject  to  seisure  azMl  forteitve 
when  used  to  carry  or  conceal  any  con- 
traband article.  Contraband  *Tv>i^»afff 
any  narcotic  Aug  intended  for  sale  or 
sold  in  violation  of  any  laws  of  the  United 
States  or  any  drug  not  bearing  aniro- 
priate  tax-paid  internal-revenue  stamps. 

There  are  otiier  violations  of  the  nar- 
cotics laws  which  do  not  at  present  make 
it  possible  to  invoke  the  procedme  ftir 
seisure  and  forfeiture  of  vess^  vehicles 
and  aircraft  used  in  such  HUeit  (opera- 
tions. This  bill  would  make  it  possUde 
to  seize  the  tw^aw*  of  transportatian  of 
narcotics  violators  whenever  a  norootle 
drug  has  been  acquired  or  is  possessed, 
sold,  transferred  or  offered  for  sale  in 
violation  of  any  laws  of  the  United 
States,  or  which  has  been  aoviired  by 
th^t.  robbery  or  burglary. 

In  recent  years  there  has  been  an  in- 
erease  in  the  num^  of  narcotics  thefts, 
robberies,  and  burglaries  from  drug 
stores,  physicians'  ofDeea.  and  otber 
places  tttaai  which  narcotic  drtigs  ax« 
dispenced.  The  perpetrators  of  these 
crimes  rely  to  a  burge  extent  on  tbe  use 
of  high-powered  automobiles  to  make 
their  escape  fmn  tbe  Jortettctlon  In 
which  tbe  crime  took  plaee.  When 
captured,  tbe  narcotic  drugs  thus  stcden 
are  often  found  to  bear  tbe  required  In- 
temal-revenue  ttampa.  and  eoose- 
quently  aeiiure  and  ftefettanw  of  tbe 
vehicles  used  Is  dUBeott  to  obtain,  par- 
ticularly when  the  drugs  have  not  been 
aoM  by  tbe  thieves  mheiqiMmt  to  tba 


tte 


tbeft    The 

attock  this 

riirirr  nf  rrstols,  TrtilTiiiig,  awl  »«wt»ft      v^tbaay 

used  in  eomwetioa  witti  ttie  tnflte  In 

stolen  drugs,  when  soBh  dnvi  an 

rted  or  transported  to  fritmtatt 

meroe.  or  vttbin  aar  TonltaKy.  possto-     pssmmi  to  * 

slon.ortbeDiatrkt«fODiiitotato.  r-r>-« -w  • 

AMKwmwo  aacnoif  ant  (b)  or  na     ^  ^^*> 

nmBRAL  HBVUlUg  OOOB 

Mr.  DOUOHTQil.  Mr.  flkteaker.  I  a«k 
unanimoos  coasettt  for  tiie  umsmi  con- 
sideratton  of  tbe  hffl  (B.  R.  ;n91)  to 
amend  seetiao  a3M  (b)  of  the  Internal 
Revenue  Code,  relating  to  tbe  trans- 
portation of  narcotic  drags. 

The  Clerk  read  tiie  title  of  the  bOL 

TheSPEAKBR  Is  tiiere  objection  to 
the  request  of  tbe  gentlenMn  from  North 
Ganriina? 

Mr.  HALLKK.  Mr.  Speaker,  reserr- 
ing  the  right  to  object,  will  the  gentle- 
man from  Ntarth  Candbia  exptadn  tbe 
provisioos  of  tlw  trill  and  Its  purpoK? 

Mr.  DOUGHTQir.  I  wffl  ask  the 
gentleman  fhmi  New  Tock  [Mr.  Rb»I  to 
expbtin  tbe  faiU. 

Mr.SKBDofNevTock.  Ut.B»etkm, 
I  ask  nmuibnons  conaeot  to  tosiert  an 
wpbmatldn  of  the  bill  at  this  poiitt  to 
tbcftoDOaa. 

TheSFBAKBR    Is  there  obJectioo  to 

tbe  request  of  tbe  gentleman  ftom  New 
YoriE? 

There  was  ao  otMection. 
Mr.  BBBD  of  New  Yeck.   Mr.  Speak- 
er, wttb  oertato  nwtpttoM  to  the 

of 


moo  carriers  and  others,  tt  Is  preaently 
unlawful  for  any  person  to  send  or  trans- 
port narcotic  drugs  to  any  pcnm  to  an- 
other Stote.  This  praetleal  toeaaorc  fte 
the  oiforccaient  of  tbe  narcotics  laws  has 
been  diffleidt  of  effeeltve  adninistzaliasi 
because  of  rpqutreaaent  of  proof  ef  do- 
Hvery  to  MMiSiiw  pffTWi  Nbreottes  ped- 
dlers have  avoided  ptutotutiun  by  aHec- 
ing  tbat  tt>ey  pgaonlly  ham  earztod 
narcotics  drags  acvtoa  State  nTW4  for  11- 
ttdt  distdbution.  lids  MB  wooU  i 
section  2324  a»)  of  tbt  v«»*>»««i  Bl 

Code  to  proiiifatt  ttis  unaatfaortaed  i 

portatlon  of  aareoties  drags  ialo  aaollMr 
Stote  ao  as  to  *'*"*niitT  tbe  «M>r*tTitr  of 
proof  of  d^very  to  a  psnon  to  ^ti*^**— 
SUte. 

TheSFKAKBR   Is  there  objeetioa  to 

the  request  of  tbe  genticaaa  fnan  North 
Carolina? 

There  was  no  ofcJeetloB. 

The  Oerk  read  tito  bill,  as  foOoaa: 

"Be  U  eaoetad.  cfs.  Ibat  aMiam  — —  th\ 

Of  tba  lataraal -  -  «  » 

amawkdto 

r"iTf  Hi  If  In  tbls  aabaaaHfi.  Hi 

ful  for  any  paraoa  to  l 

livar  any  of  tbe  affwaaald 
State  or  TbRttory  or  tba  OMriet  of 
Ma.  or  any  Inaoli 
**~***.  iBfto  aay 
tba  Uatriet  of 
rnwiMtfiM  of  tiha  IMtod 
aoKtabMd  la  ttte 
"(1)  to  any 


M^.DOOCBrrOML  Ifr. 

i«rikaSciK' 


Wte 


ixm 
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UGUST  1 


a 

.7 


H  IlKre  tfl)J«ettoa  to     or 


thli 

ofl  dfcirlved 
in  IliB  truit  ter- 
r  of  ttie  FMille  Maodli  tnm  the  ad* 
____  tax  of  2  pcreent  por 

poaDd  tapoflcd  br  nettai  H10  (a)  (1) 
oCttaeliiteRMaBevcniieOode.  Aiteilur 
eanvlloB  k  nam  protldBd  f «  ooeomit 
oA  dotMd  froM  eovn  from  the  FbSIto- 
piB»  Iriuidt  or  uv  poasKmimk  of  tbe 
Utaned  StBto. 

Tbii  htMrttai,  whkh  m  raqaated 
br  tte  fieoctazy  of  DefcuK.  Is  tmpor- 
toBt  to  ttie  M.Mt  people  iwtdtDC  In  the 
of  «■»  tS  lilKBtf  iroups  to 
_  Atttaofhtbe  traik 
^p  tmAf  abowi  I  to  1  per- 
cent of  the  nomal  copn  Imparts  of  the 
Dtatted  Btotrt.  flrii  ■iiewiiito  for  abaat 
89  pereent  of  «»  Mtor  vatae  of  esparto 
ffcqa  ttMM  UtAltoelBs  Mia  Is  •  jrlndptf 
aowm  of  iMttve  taeone.  Tbe  qosntttr 
«<  mA  iHporto  Is  so  sHMll  thfeft  daoMBtle 
vooM  aol  be  sdvessely  ftf- 

otajeciloii  to 
fresB  North 


The  Ctofk  reed  the  bill,  as  f oOowe: 

<•) 

coeonni  oil)  !• 
^  eMkbtt  out  the  word*  'H»  any 


«C  tiMbtiinial 
topavnnt  of 

Of 

te- 

tke  ftShivtaf :  "OuasBt 

or  tiM  tnut  tanltorj  of  the 


With  the  foDowtaf  eomnittee  saeend- 


I 


Ifr.BIEDofMeirYailL  Mr, 


^  «.  _..  free  of  duty  If  snch 

•itldes  do  not  eoataln  foreign  materials 
to  eicem  of  20  peroeat  of  their  total 
tatoe.  This  ton  merely  Boakesolear  that 
to  determlidiv  whether  an  article  oon- 
tatos  20  pcreent  of  foreicn  materials,  any 

material  which  would  be  admitted  free 
of  duty  from  ttie  foreign  country  of 
orlgto  dkeetly  Into  the  United  States 
does  not  eome  withto  the  scope  of  the 
20-pecoent  Umitotlon. 

The  purpoee  of  the  bffl  Is  to  encourage 
the  eBtaUWmient  of 'industries  in  the 
Vbgto  Islands  thereby  giving  full  em- 
Idoyment  to  the  Americans  residing  there 
who  now  must  r^  upon  the  seasonal 
Pig^y  industry  for  their  main  source  of 
onidoymenL  This  bill  has  received  the 
unanimous  approval  of  the  Committee 
on  Ways  and  If^ans. 

The  SPEAKER.    Is  there  objection  to 

the  reciuest   of   the   gentleman   from 

North  Carolina?  _    ^__^ 

There  was  no  objection.    The  Cleric 

read  the  taOl,  as  foltows: 

Be  U  eaaettd,  etc..  Ttuit  wctton  S  of  the 
act  entitled  "An  tct  to  provide  %  temporary 
fovexnmmt  for  the  Wert  Indian  Islands  ao- 
qubcd  by  the  Unltwl  SUtea  from  Denmark 
toy  the  eompentloa  entered  Into  between  uid 
eounftrtea  on  the  fourth  day  d  Augurt  ISIS. 
and  ratified  by  the  Senate  of  the  United 
Stetea  oa  the  seventh  day  at  SeptMnber  1916, 
and  tor  othear  purposes",  approved  March  8. 
ISIT  (89  Btat.  1188;  48  U.  8.  C.  1946  edition, 
■ec.  1884) .  is  amended  by  adding  at  the  end 
thereof  the  followtog  sentence:  "In  deter- 
iff^m  whether  such  a  Virgin  Islands  article 
ffflrt^iw  foceign  material  to  the  value  <d 
man  than  89  peveent.  no  material  shall  be 
^■^fiffiiV»«xt  for^gn  which,  at  the  time  the 
Vtrgto  Tt^f»«i«  article  Is  entered,  or  with- 
drawn fktim  wanAurose.  for  consumption, 
Biay  be  imparted  Into  the  continental  United 
free  of  duty.** 


.^ was  ordered  to  be  engrossed 

read  a  third  tIflM.  was  read  the  third 

ft  jiaiifil  and  a  motion  to  re- 

was  lakl  oa  the  table. 


._  Mask 

the  ImwiUltatn 

t^1lwUiaLlt.00lt> 

_Jto^ 
[tatothtUhttad 


fkomthaTIr-' 


Vm  tllto  of  the  MIL 
ft  than  oblsotlflB  to 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
tUrd  time,  and  passed,  and  a  motion 
to  reoonsidar  was  laid  on  the  table. 

UQDXDAXIOIT  AMD  BSPLACSUENT  OF 
OBEtTAXIf  IMVSNTCMRIXS 

Mr.  DOUGKTON.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  Immediate 
oonsideratlan  of  the  bill  (H.  R.  8278)  to 
amend  section  22  (d)  (6)  (A)  of  the  In- 
ternal Revenue  Code,  relating  to  invol- 
untary liquidation  and  replacement  of 
Inventory. 

The  Clerk  read  the  title  of  the  bin. 

The  SPEAKER,  b  there  objection  to 
the  request  of  the  gentleman  from 
North  Carolina? 

Mr.  DOOOHTON.  Mr.  Speaker,  this 
bm  was  tntEodueed  by  the  gentleman 
from  Rhode  island  [Mr.  WoranbI.  I 
yield  to  liim  for  an  explanation  of  the 

bin. 

llr.  fORAND.  Mr.  Speaker.  I  ask 
UDaidmoos  consent  to  extend  my  re- 
marics  at  this  pdnt  to  the  Ricom. 

The  SPSAKIlt  Is  there  objection  to 
ttie  request  of  the  gentknan  from  Rhode 


toywitattedStataa 


There  was  so  ohfeetloa. 

Mr.  FORANDi  Mr.  Speaker,  under 
cdattaff  tow,  taxpayers  using  the  last- 
to-flrst-OQt  mathod  of  inventory  ac- 
MwtllBf  aad  who  wtra  required  to  liqui- 
date their  tewtotlaB  to  whole  or  to 
pari  baemiM  at  war  eonditloos  beyond 
tiMir  iwntrni.  nan  artlmt  thrtr  Inrnmn  fnr 
the  taxalde  year  to  wtiloh  liquidation 


occurs  to  take  toto  aecorint  the  ultimate 
cost  of  replacement  of  luch  toventoricfc 
If  the  eoet  of  replaeinc  the  toventoiy  Is 
greater  ttian  the  value  of  the  toventocy 
liquidated  because  of  wwr  copditkms  toe 
excess  cost  is  an  item  o!  expense  tor  the 
texable  year  of  liquldatton.  On  the 
other  liand.  If  the  rjplacement  cost 
should  be  less  than  the  original  vahie, 
the  dlfforence  is  to  be  tocluded  to  Income 
for  the  taxable  year  to  which  liquidation 
occurred.  ^      ^         ^      . 

In  order  to  have  the  advantage  of  such 
a  tax  recomputotlon»  however,  existing 
law  provides  that  the  ta.-<cpayer  must  elect 
to  have  such  provisions  api*F  atthe  ttane 
of  flUng  of  his  income-tax  return  for  the 
year  to  which  the  toveatory  hqnidatlon 
occurred.  In  some  o*ses  because  of 
erroneous  toventory  diisslficatlons  tax- 
payers have  been  unable  to  m*ke  a  ttoely 
election,  and  this  bill  merely  provides 
that  such  taxpayers  csn  make  »•  re- 
quired determination  under  regulations 
prescribed  by  the  Ccmunlsslaner  with  the 
approval  of  the  Secrets  ry.     ^      ^.      ^ 

•nie  SPEAKER  Is  tliere  objection  to 
the  request  of  the  goiUcman  from  North 
Carolina? 

There  was  no  6bjectl<m. 

The  aerk  read  the  Wll,  as  toDows: 

Be  «  enacted,  etc..  That  iiectlon  23  (d)  (8) 
(A)  (relating  to  the  inwli-ntary  Uq^^tUm 
and  replacement  of  electt^«e  Invwitorlea)  la 
hereby  amended  as  follows :  _ 

(1)  By  ammdlag  that  ptirtlon  theceof  pre- 
ceding clause  (i)  to  read  a-i  foUowa: 

(A)  Adjustment  of  net  knoome  and  result- 
ing tax:  If,  for  any  taxable  year  beginning 
after  December  81.  1940.  ind  prtoc  to  Jan- 
uary 1.  1948,  the  dosing  ii  ventory  nf  a  tax- 
payer inventorying  goods  imder  the  method 
provided  in  this  subseetln  rafleeta  a  de- 
creaee  from  the  opening  Inventory  of  suoh 
goods  for  such  year,  an<L  if  the  taxpayor 
elects,  at  such  time  and  In  each  manner  and 
subject  to  such  cagulatloni  as  the  Oommla- 
sioner  with  the  api^oiral  of  the  Secretary  may 
prescribe,  to  have  the  prorlsloos  of  this  para- 
graph apjdy.  and  If  It  eeUi>llshed  to  the  sat- 
isfaction of  the  Oommlsatonw.  In  aeoordaDca 
with  such  regalatkms.  tbst  aueh  decrease  la 
attributable  to  the  Involimtary  liquidation 
of  such  mventory  as  deflnid  In  subparagraph 
(B).  and  If  the  cloalng  Inie&tory  of  a  subse- 
quent taxable  year,  ending  prior  to  January 
1, 1961,  reflects  a  nqpUoemtnt.  In  whole  or  to 
part,  of  the  goods  ao  prefloady  Uquldatad. 
the  net  inecsBe  of  the  laxpayer  otherwise 
determined  for  the  year  of  aach  tnvoluntary 
liquidation  shaU  be  adjuifead  aa  foUovs:". 

(2)  By  apv»"d*"t  the  last  sentvnee  ttiereof 
to  read  aa  foUows:  "Anj  Increase  In  such 
t^Tf  resulting  from  such  adjustments  shall 
be  assessed  and  collected  i  a  a  deficiency  with 
intereet  computed  from  January  1.  1948.  or 
from  the  date  preeertbed  Vif  law  for  the  pay- 
ment of  tbe  tax  for  the  yiar  oTreidaocmsait. 
whkherer  date  H  the  la)  sr.  and  any  over- 
payment eo  resulting  ahal:  be  credited  or  re- 
funded to  the  taxpayer  Trlth  Interest  com- 
puted from  January  1. 1941.  or  from  the  date 
Gf  expiration  cf  1  year  altar  the  lUtng  of  a 
claim  for  credit  or  rsfunc  of  sudi  overpay- 
ment, whichever  date  Is  tl «  later." 

(b)  Theamendmantamadsby  thlaaeotlon 
BhaU  be  aniUeahle  vith  raqpeet  to  taaaUe 
yeara  beginning  after  Deo  mbar  81. 1940. 

With  the  following  ccmmittee  amend- 
ments: 

Page  9.  strike  out  aU  of :  iaea  19. 90,  and  tl; 
Page  8.  stclka  out  aU  ct  Usee  1  to  g.  to* 
olxislva. 


ve 


The    rommittea 
agreed  to. 


aniaDdmento 


1950 

The  bill  was  ordered  to 
and  read  a  third  thne,  was 
time,  and  passed,  ami  a 
aider  was  laid  on  the  table. 

rsMs  mpoBTATKn  or  capErrAxv'' 

1CD8ZCAL  XNSTBUUEins 

Mr.  OOUCmTON.  Mr.  Speaker.  I  ^. 
unanimous  consent  fOr  the  imnkedlato 
consideration  of  tbe  biU  (H.  R  3934)  to 
permit  religious  or  ctiantabie  sodeUea  to 
import  musical  instnimmts  free  of  duty 
to  certato  cases. 
The  Clerk  read  the  title  of  the  MB. 
The  SPEAKER.  Ts  there  objectkm  to 
the  request  of  the  gentleman  from  North 
Carolina? 

Mr.  DOUGHTON.  Mr.  l^peaker.  I 
yield  to  the  gentleman  fnmi  Colorado 
(Bfr.  C&noLL]  for  an  explanation  of 
thisbiU. 

Mr.  CARROLL.  Mr.  Speaker,  this  bill 
would  enable  religious  and  charitable 
organizations  manufacturing  musical  to- 
strmnents  to  a  foreign  country  to  import 
such  instrumente  sOtely  for  its  own  use 
free  <a  duty.  The  bill  spedfles  that  the 
mrivilege  of  free  importotion  does  not  to- 
clude  musical  instruments  for  resale.  It 
is  understood  that  the  Sidvation  Anny 
wishes  to  import  free  of  duty  for  use  of 
its  units  to  the  Utoted  Stotes  musteal  to- 
stniments  manufactured  to  its  factory 
to  Rnghinrt.  This  would  be  posalble 
under  ttie  bill,  wlilch  follows  precedents 
to  existing  law  for  the  duty-free  entry 
of  various  merchandise  for  the  use  of 
religious,  charltoble.  edwrational.  and 
similar  organisatioaa. 

Mr.  JENSEN.  Mr.  Speaker,  reaerving 
the  right  to  object,  if  we  permit  musical 
instrumente  to  come  to  here  to  competi- 
tion with  the  manufacturers  to  our  own 
land  of  these  instruments,  toen.  nata- 
rally.  we  are  opening  the  flood  gatea  for 
everything  to  come  to  liere  duty-free. 
You  can  base  this  tlUng  on  being  >^»h 
to  tlie  Salvation  Army  and  ^urehea  and 
all  that,  but  that  does  not  sofllce.  I 
think  the  gmtleman  diould  make  a  fur- 
ther explanati(m  of  this  taiU  and  try  to 
justify  it  to  a  greater  degree  than  he  has 
uptothisttoif. 

Mr.  CARROtliu  I  will  be  happy  to  do 
that  This  mitter  came  to  me  from  toe 
genUeman  tro^  OUahoaaa  EMr.  Mow- 
aoMXT].  I  presented  it  to  the  «vttn«^^if^ 
for  him  and  the  ooounittee  considered  it 
I  understand  toe  gentleman's  ohieetioos 
because  they  occurred  to  me  the  first 
time  the  matter  was  brought  up. 

First  of  all.  we  must  reaaember  that 
these  instrumente  are  not  for  resale  to 
this  country.  It  merely  goes  to  the  par- 
ticolar  reUgioaB  Institution,  as  I  said, 
spedflcally  the  SalvatioB  Army,  which 
mannfaetures  th^  musical  toatru- 
ments — their  druaas  and  their  hon»-^n 
England.  They  are  distribated  to  this 
country  only  to  the  Salvation  Amy. 
These  are  reUgioas  and  educatioiial  to- 
stttations.  and  the  precedent  is  para- 
gnmh  1631  of  our  tariff  laws,  whidi  pro- 
vides for  the  free  entiy  of  books,  asaps. 
music,  photographs,  etchlnga.  when  Im- 
ported by  and  for  any  society  or  instito- 
tion  eatablishad  solely  for  reUglqas. 
philosophical.  educatioBal.  sdcntUle.  or 
hteraiy  purposes.  In  other  words,  I  ap- 
predate  the  objection  of  the  imiHiMiii 
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from  lowa,  aad  t  tUnk  ft  is  a  good 
We  do  not  want  to 
dent  for  seaae  ftWt  __ 
group  toflBaflfufactan 
bring  them  to  here  far  reaalsi    Aal 
boOtog  It  all  down.  It  to  to 
instrumente  came  to  here  SB 
We  have  piaoed  leslililHonB  to  thi  blB  to 
prohflrit  the  vary  tUtaf  the 
has  to  mind. 
Mr.  JENSEN.    I ^ 

of  the  House  to  oBderslaiid  that  I  have 
no  maaafaetm«rs  of  mnsical  tnstni- 
mente  to  my  dMziet  tlmt  I  know  of. 
Also  that  I  hold  the  Salvattan  Anay  to 
highregard.  Doea  this  bin  apidy  only  to 
the  SalfatioB  Annyt 

Mr.  CARRbUa.  It  is  my  ninleiitoiHl 
ing  that  this  bill  woiidd  enable  ai^  nil. 
gloos  or  fharftoble  organisation  mann 
factoring  mnsical  tostrumente  to  a  for- 
eign country  to  Import  aoeh  fi^liuiMiiiii 
aolely  for  their  own  use;  that  is,  Oie  use 
of  the  rel^iotts  group  ttaetf.  I  amy  be 
mistaken,  but  it  is  my  undsrataiidtav 

that  the  only  one  tovolved  Is  tbe  Salva- 
tion Army. 

Mr.  JENSEN.  There  are  a  lot  of  la- 
borers  to  Aauriea  who  bdosig  to  and 
ntoPort  cwir  <dmrehaa  and  the  SalvaHoi^ 
Army  and  wlio  work  to  pianto  tlmt 
BMmtf aeture  mosleal  tostrmnsnte  to  tim 
Itoited  States. 

Mr.     CARRCXJ^    They    wotild    not 
quaUfy  under  the  tow. 
quattfy  them  to  bring 
menteto 

Mr.  JBWEN.  Utoder  this  Mil  mosleal 
Instrumente  would  be  brooiht  toto  toe 

country  due  free  to  cotapetlUec  with  the 
mannfactmvrs    here.    An 

that  cornea  to  here  from  , 

country  is  certainly  gotoc  to  kaep 

one  to  this  country  from  mainif actoring 
that  instrmnent 

Mr.  CARROEXl  That  b  the  very 
point  I  want  to  make  to  the  gentleman 
firomlowa.  I  had  the  saaM  doubt  when 
the  bin  first  came  In.  The  reUgioos 
organlaatton  must  do  Ite  own  manntoe- 
^"'^  i**tf  to  ite  own  ptoat 

Mr.  JENSEN,    m  a  foreign  eomitry? 

Mr.  CARROLL.    In  a  foreign  country. 


I  pRnne  I  mi 


it  tofaet^ 
of  their 
thtokltii* 
Mr. 


Mr.  JENSEN.  So  toe  laboring  people 
of  this  Itothm  who  support  our  chur^ies 
and  the  Salvatkm  Amy.  and  so  forth, 
would  not  get  one  dime  to  wages  from 
thenmnntoctare  of  forHgS'^Bade  iutm- 
mentsw  Now.  Mr.  Speaker.  I  ask  to  aU 
aerloosness.  is  not  our  Aflsetican  factory 
laborer,  who  Is  a  mighty  Mg  tax  payer, 
entitled  to  aane  tariff  protection  from 
fbreign-made  goods,  when  today  he  te 
paying  through  the  nooe  ftt*  Immwaa 
aid  on  everything  he  boysf 

Mr.  MQNROianr.  lb*.  Speaker,  will 
the  gentieaaan  yieidt 

Mr.  JEHBBI.    I  yieU  to  the  gentle- 

Mr.MOMROMET.  I  wooU  Uke  to  ad- 
vise that  the  Salvation  Aimer,  irtdch  Is 
the  one  that  Is  ooBotnitf  Om  amat  with 
this,  tens  aae  timt  H  ia  m  jbiiIIibi  oC 

dthcr  ao  instromeaia,  oi  . 

them  to  bring  to  thetaskraaaente  l_ 
fisetored  by  the  Salvattcs  Atmiy  to 
a  are  not  fatot  to 
for    the   mamrfiidmaa   of 
to  toil  eemttiy  Iqr 


Iksae 


vm 
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•  gcncnd  state- 


.  ta  be 

iMr/there  WNdd  not  be  taomfik  dw>  <» 
the  edoktor  to  meet  tta  dfllpwted  hol- 

MbvpeiiD^ttiMfarbytiMRbUls.  Ite 
Pnsldait  of  the  Uattad  ataUiS  vonld  be 


nlie  tbii  vedc  or  tt»t  far  speelfle 


Ifoit  of  the  ooeesloos  ealled  for  by 

iwMdioopldwy 
Ii0  ^fc— «  em  of  by  tlifi  icepectftte 


tbe  flnt  TMaday  of  Iferdi  u  HettOBal 
TiiBhffw  Dv  to  dnrtffwttny  tta  aeeecd 
BSHlBr  to  ABift  ae  ItottMnl  Dm^rtar'ss 
OV.   We  1«M  blli  fdr  Paiitote'  Dey. 


! 


the 

the  oeeaskm  catted  tor  Is 

tikd  liot  vldeflpread 

ttaa  ItottaB  as  a 

bffis  vtth 


of  all 
their  iiifaiilinfiil 

vrxotf  taaxfCTKiKa 

Ifr.  WIUrriH.     lir.  Spcaher.  I  aak 

nw— «%»«*-  ooonnt  to  address  the  BMto 
tor  1  BBdBote  and  to  reiioe  and  extend 


Xi  then  ob^ictktt  to 
of   the   eeotteBaa  tram 


lir.  mpntH   Mr.   Speaker,   the 

ivaecaBed 
tor  the  porpoie  of 
10  bade  Of  «r 
Ita  ffiajfar  of  ttia  Haaaa  awrovriattons 
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Hius  sDch  transfer  would 
ndttoe  the  expcnae  of  the  regular  de- 
partaeento  and  activities.  Bach  peraon- 
■el  80  transferred  would  retain  th^r 
pneent  rattog  aud  preaent  pay  and  we 
aauhieaatty  prcwlde  that  the  rtgular  de- 
partment and  ageney  not  fill  such  vacan- 
^des  but  that  the  regular  iobe  be  held  for 
PtnrmtMii  ao  transferred.  I  believe  this 
Is  the  answer.    Doubtless  there  would  be 

peraomiel  and  some  departments 

and  agenelea  that  would  not  like  this 
approach.  U  woidd  woric  some  hard- 
shipk  fti  my  Judgment,  howevor.  it 
wmAI  wack  has  hardship,  would  bring 
abofot  gretkter  effldeney.  would  give  to 
the  Military  Establishment  expert  peo- 
pto' and  would  result  in  saving  hundreds 
of  BdmonB  of  dollars.  We  would  to  s<»ne 
extent  avoid  eompetiticm  for  manpower, 
we  would  really  transfer  our  effort  to  our 

toOitaiy  problems  and  thdr  suppcH^. 

I  call  this  to  the  atteotloa  of  the  House 
tor  oooaideration.  I  have  already  taken 
H  op  with  some  monbers  of  the  Akito- 
prtattoDS  Committee  and  am  hop^ul 
that  it  will  be  accepted.  It  is  workable 
and  as  I  have  stated  will  work  less  hard- 
'  Ship  than  to  merely  cut  the  appr(H>ria- 
tion  for  regular  activities  and  increase 
the  appropriation  for  the  military.  This 
way  we  do  that  but  we  actually  transfer 
personneL  It  can  mean  that  we  will 
not  build  up  a  greatly  increased  number 
of  Federal  employees  and  will  prevent 
the  unpleasant  Job  after  war  is  over  of 
having  to  cut  off  or  fire  people  who  have 
eontrtboted  greattF  to  our  efforts  during 
the  war.  I  hope  that  this  iiuggesti<m 
wiU  ba  accepted  kqr  our  Committee  on 
idpprqpriations  and  the  Corgress. 

ILBSBT  B.   (BKBT)    RBFUXlliK 

Sfir.  MANSFIELD.  Mr.  Speaker,  I  ask 
nn«fi*innwK  consoit  to  address  the  House 
fori  minute  and  to  revise  and  extend  my 
remartai      

Tlie  SPEAKER.  Is  there  objection  to 
tbt  request  of  the  gentlemim  from  Mon- 
tana? 

Tliere  was  no  objection. 

Mr.  MANSFIEU?.  Mr.  Speaker.  I  rise 
at  this  time  to  announce  the  death  last 
week  of  a  distinguished  citizen  of  my 
Btote  of  Montona, 

Bert  Bepik>gle  was  burled  yesterday  in 
Arllngtan  National  Cemetery.  I  had  In- 
tended to  attend  this  ceremony  because 
of  my  high  esteem  for  Bert  Replogle.  but 
through  a  tn*«"»^»»^tfm***^g.  I  thought 
the  fMra^^  would  take  place  today. 

Bert  Bepkigle  was  bom  in  Flora.  lU.. 
to  ms.  Ab  a  young  man  he  moved  to 
WiTn*^"r  at  Gfrass  Bange.  and  later  at 
Lrvlstown.  On  September  7.  1917,  he 
enlisted  In  the  United  States  Army.  He 
served  ofveneas  with  the  Three  Hundred 
and  Shcty-second  Infantry  of  the  Ninety- 
flnt  DivlBlaii.  In  the  battle  of  the  Ar- 
gonne  his  unitlM  the  attack  against  the 
anemyipdha was severdy wounded.  He 
was  tkWufSM  the  IMstingulshed  Service 
Medal  and  the  Purple  Heart,  and  was 
lY#.,v%nt%  disefaarged  to  March  1918. 

In  19da*  because  of  outstanding  war 
aerviea,  lia  waa  named  by  Gov.  Joe  Dixon. 
d  Mi^fafTt  aa  our  Stote's  most  distto- 
gttiabed  addier  and  was  tovited  by  Presi- 
dent Wanran  Barding  to  attend  tha  cere- 
Bwny  for  tha  commitment  of  the  body  of 
the  Unknown  Soldier  of  World  War  L     i 
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Btft  Replogle  waa  a 
mander  of  the  DAV  of 
of  Montana.   Ba  waa  i 
and  held  ofllca  to  both 
American  Legion. 

He  was  dedared  fay  t! 
veterans*  f acfflty  at  R»r 
as  the  most  disabled  w 
Stoto  of  either  WotM  \ 

A  good  soldier  has  gc 
May  his  soul  rest  to  p 

FBRMISflE!01f  TO  ADDBJBS  TBI  BOP6S 

Mr.  BRYSON.  Mr.  Speaker.  I  ask 
unanimous  "'y****'^^  to  ad&ress  the  House 
for  1  mtouto  and  to  nsvlse  and  extend 
my  remarks  and  include  newqwper  dto- 
pings  and  letters. 

The  SPEAKER.  Is  there  obiectioa  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  otalection. 

[Mr.  BaYsoM  addressed  the  Bouse. 
Bis  remarks  uffpeuc  ix).  the  Appendix.] 
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Mr.  RANKIN.  Mr.  Speaker.  I 
unanimous  consent  to  addreus  the  House 
for  1  mtoute  and  to  revije  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  ohjectton  to 
the  request  of  the  gent  teman  from  Mis- 
sissippi? 

There  was  no  ohJedltm. 

Mr.  RANKIN.  Mr.  Speaker.  I  have 
been  fnmidied  with  a  ec^py  of  the  rqxvt 
at  the  Govermnent  Opt  ratkma  Subeooii- 
mittee  of  the  Commtttar>  on  Expenditures 
to  the  Executive  Departments,  vAileh  re- 
cently completed  an  toiruiry  toto  the  op- 
eratiooB  of  the  National  Service  life  In- 
surance Act 

The  suboommtttea  recommends,  as  I 
imderstand  tt>  that  tte  Kipnvrlate  com- 
mittees of  the  Congress  and  to  the 
EkMise.  this  would  be  the  Committee  on 
Veterans^  Altolra-gtoe  oonsideratltm  to 
a  reappraisal  of  the  operation  of  ttie  Na- 
ttonal  Service  Life  Inaoranee  Act  and 
also  to  the  estoWtshtog  of  a  gratuitous 
life  *muirft"**  program  whidk  wouM  be 
autonmtic  to  nature. 

On  May  Itt.  by  resolution  adopted 
unanimously  by  the  Oammittee  on  Vc^ 
erans*  Affairs^  the  staff  was  dlractod  to 
study  the  poadbffltifa  of  a  new  Ufa  tai- 
suranoa  prograaa  and  to  oonsutt  with  the 
Veterans'  ibftntolstr^ton.  Bureau  of  the 
Budget.  Oeaeral  Accounting  OlAee,  De- 
partment of  Defense.  American  Legkm. 
Veterans  of  Foreign  Wars.  Disabled 
American  Vetoans^  and  American  Vet- 
erans of  World  War  U.  This  study  is 
going  forward,  and  as  soon  as  all  of  toe 
reports  have  been  received  from  these 
totertsted  organiMttona.  steps  will  be 
taken  Iqr  the  Coauntttae  on  Veterans' Af- 
fabrs  relative  to  the  development  of  a 
new  Insorance  program. 

In  this  eonneetioB.  to  order  that  we 
may  get  the  reaction  of  the  agendea  to- 
terested  to  such  a  program,  aa  wdl  as 
the  veterans'  servka  organisatiooa.  I  am 
having  drafted  a  bill  pxovichng  gratui- 
tous life  tosuranea  for  tfaoae  members  of 
the  Armed  Poroea  who  to  the  future  lose 
their  lives  whila  serving  on  active  duty. 
Provisions  of  iha  proposed  Ipglslatton 
wlU  be  announced  when  the  bOl  la  totro- 
duoed. 

I  hcHpe  the  Congrem  will  stand  by  the 
Ctmunlttee  on  Veterans'  Affairs  and  not. 


repeat  the  serious  blunder  that  was  made 
at  the  beginning  of  Work!  War  n  when 
the  Oonunittee  on  Veterans'  Aflalxa  was 
bypassed,  to  the  detriment  of  the  men 
and  women  to  the  Armed  Fteeea. 

FBATOO-rrALIAN  PACSINO  OO. 

Mr.  LANE.  Mr.  Speaker.  I  cA  unani- 
mous consent  to  take  fttm  the  Speaker'^ 
desk  the  bill  (H.  R.  1293)  for  the  reUef 
of  the  Franco-Italian  Packing  Co..  with 
a  Senate  amendment  thereto,  and  con- 
cur in  the  Senate  amembnent. 
The  Clerk  read  the  titte  of  the  bOL 
The  Cleric  read  the  Senate  amendment, 
as  follows  : 

Page  2,  line  8.  after  -SUtes".  Insert  ":  And 
provided  further.  That  any  action  instituted 
hereunder  chaU  be  filed  within  1  j9ta  4fter 
the  date  of  approval  of  thti  act." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  toe  gentlonan  from 
Massachusetts? 

There  was  no  objecticm. 

The  Senate  amendment  was  concurred 
to. 

A  motion  to  reconsider  was  laid  on  the 
toble. 

A  WATCHDOG  COMmTTSE 

Mr.  H.  CARL  ANDERSEN.  Mr.  Speak- 
er. I  ask  unanimous  consent  to  address 
the  House  for  1  nunute. 

The  SPEAKER.    Is  there  objection  to 
the    request    of    the    gentleman    from 
Minnesote? 
There  was  no  objection. 
Mr.  H.  CARL  ANDERSEN.   Mr.l^ieak- 
er,  at  this  time  we  are  getting  ready  to 
roll  out  billions  of  dollars  for  war  pur- 
poses.   I  think  it  is  very  essential  that 
the  full  Committee  tm  Appropriations 
have  within  it  a  committee  for  the  pur- 
pose of  acting  as  a  watchdog  on  these 
expenditures  and  seeing  to  it  that  this 
huge  sum  of  money  is  used  for  a^t  the 
Congress  has  totended,  with  a  miniwiiim 
of  waste.    We  can  here  save  hundreds  of 
millions  of  dollars,  if  not  billions,  by  hold- 
tog  consultaUons  with  the  chiefs  of  our 
armed  services  before  the  funds  have 
bcMi  spent  or  allocated.    We  on  the 
Committee  on  Appropriations  must  pro- 
vide for  a  real  PTftmii^yitlffn  toto  the 
method  of  expenditure  of  all  of  these 
billions  of  dollars  the  war  effort  win 
entail.    All  of  us  want  to  make  available 
every  dime  needed  to  back  im  the  boys  on 
the  front  but  we  do  not  pnvoee  to  waste 
taxpayers'  money  nor  to  pour  out  tens 
g  billions  of  dollars  without  scrutinizing 
very  carefully  the  uses  to  which  these 
funds  are  put 

For  example.  President  Trunmn  has 
requested  over  $5,000,000,000  for  the  ex- 
pressed purpose  of  rearming  our  allies. 
We  are  now  at  war  and  I  am  to  agree- 
ment with  such  rearming  as  long  as  it  is 
on  a  scale  large  mough  to  do  sane  good. 
But  while  helping  these  allies  rearm  we 
have  toe  right  to  know  that  these 
$5,000,000,000  are  expended  for  that  pur- 
pose and  not  diverted  to  some  scheme 
entirely  at  variance  wito  what  Cbngress 
has  to  mind.  Also  we  must  know 
whether  the  $23,000,000,000  turned  over 
to  the  Armed  Services  for  this  fiscal  year 
will  buy  a  large  amount  of  flrst-dass. 
modem  war  materials,  planes  eqpedaDy. 
rather  than  to  be  frittered  away  to  what 
is  termed  "hous^eQdng 
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We  BBost  get  our  todostrial  ptonta  Into 
operatian.  turning  oat  toe  aram  so  much 
needed  by  our  Nation,  even  though  tha 
Armed  Servioes  hare  had  at  least 
$M,000.0004»00  to  appcapdattaitt  dnee 
the  dooe  of  Woiid  War  IL  It  k  the 
duty  of  Congress  to  know  where  the  de- 
fense money  goes  and  not  simi^  give 
the  administratioo  a  blank  dkeek  and 
the  go-ahead  dgnaL  We  must  accept 
our  reqxmsitoUty. 

Feding  as  I  do  that  proper  scrutiny  by 
the  Congress  may  save  bOhons  of  dollars, 
I  suggested  to  the  Amrapriattons  Cton- 
mittee  yesterday  that  a  Watdidog  com- 
mlttee,  properly  staffed,  be  tounediately 
set  up.  It  is  our  duty  to  do  everything 
we  po6sil;!y  can  to  hdp  m^n^tytn  a 
strong  America  mOitadrlly,  ftoandally, 
and  morally,  and  we  arast  cat  out  waste' 
and  extravagance  all  along  the  line. 
That  is  the  least  we  to  the  Congress  can 
do  to  back  up  our  troops  abroad.  Letus 
lock  the  door  on  extra^'aganoe  before  it 
breaks  loose  and  runs  wQd.  I  hope  my 
suggestion  for  the  watdidog  committee 
will  receive  f avoralde  consideration  by 
the  Committee  on  Appit^vlations. 

OF7ICE  OP  TBlfPOBABT  nOOSMATIOIf 


Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  miimte. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
^leaker,  as  we  embark  against  our  wiU 
upon  another  gigantic  program  of  build- 
ing for  our  defense,  we  shouki  look  bade 
over  some  <a  our  mift^iryg  jq  World 
War  n  and  rectify  them 

I  believe  we  have  Just  scratched  the 
surface  to  bringing  our  industrial  ^^ 
businsss  genius  to  bear  upon  the  Nation'^ 
defense  building. 

There  are  scores  of  smaU  cooeems 
and  hundreds  of  able  businessmen  to 
my  district  who  feel  they  should  be  given 
the  chance  to  prove  their  worth.  I  agree, 
they  should  have  such  opportunity. 

It  is.  of  course,  the  accepted  theory 
that  the  next  war  will  be  waged  wito 
atomic  and  other  powerful  type  bomta 
which  win  do  untold  destructian  to  given 
areas. 

Therefore,  our  plants  and  factories 
mud:  be  scattoed  over  the  length  and 
breadto  of  this  great  land  so  that  not 
more  than  a  few  of  them  can  ever  be 
dertroyed  at  onoe. 

Our  weapons  of  defdise  oould  be  made 
to  part  to  these  smaller  idante  dlH>eised 
around  the  country.  War  tostance.  I 
know  of  a  friend  who  offos  to  convert 
his  recreation  center  out  to  a  rural  loca- 
tion into  a  small  factory. 

He  says  he  has  all  the  kieal  labor  he 
would  need  among  woaun  and  oUer  Ben 
to  that  locality.  This  wouM  assun  his 
plant  of  constant  emidoymcnt  It  would 
also  save  tremendously  on  gfTrftnr  and 
thes  because  his  cmptoyees  Itva  right 
near  his  plant 

Ant^her  bustnesa  haa  approached 
BBe  about  converttog  an  dd  ptont  now 
doasd  and  ftomeUy  ***nufat^iHt*y 
housdiokl  utiUtles  hito  a  factory  ftar 
empkxytog  50  petqpJe.    This  Is  abeady 
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H  includes  a  graU  ounj  Aircraft  vlilch 
woold  have  to  be  mortiflfd  before  ttwy 
voQld  be  suitable  for  mUttaiy  use.  By 
simple  sid>tractian  anyone  can  see  that 
«e  are  short  by  at  least  1.300  C-M's. 
or  their  equivalent  in  lazsa*  planes. 

At  present  oar  liarlnes  and  other  sup- 
are  coinK  from  the  west  coast  by 
This  means  that  oar  efTecttre 
force  in  Korea  wookl  not  be  f  dt  for  at 
3  veeks.  We  must  develop  suffi- 
airiift  so  that  we  can  make  our- 
■dtVB  f ^  immfdtatdy  in  Korea  as  well 
as  in  other  parts  of  the  ghoibe.  Let  us 
not  focvet  that  the  Russians  have  a  sub- 
marine force  five  times  the  size  of  that 
with  w*ikh  the  Gennans  started  World 
War  2L 

Mr.  Speaker,  the  time  has  come  for 
the  OoQEress  to  coosftder  -  some  really 
adequate  ahUfl  legjslatkm.  At  the  very 
begtrming  of  the  Eighty-first  Congress 
on  January  3, 1949.  Senator  Johmsow  of 
Ooiorsdo  and  I  intnxluoed  what  has  be- 
came known  as  the  air  merdumt-marlne 
tam.  H.  R.  448  and  a  237.  This  bin  has 
been  referred  to  the  Committee  on  In- 
terstate and  Foreign  Commeree.  It 
provides  for  devdopment  and  procure- 
st  at  transport  idanes  suitable  for 
use  and  readily  adaptalfle 
for  mfUtary  service.  Tlieae  planes  can 
be  operated  in  the  domestic  and  impcRt- 
ctsport  trades  in  peace  and  be  available 
lor  Instant  military  use  in  ttane  of  war. 

Now  that  the  Korean  crisis  is  here 
with  UB.  I  mge  that  members  of  Uie  In- 
tstMate  and  Foreign  Commerce  Com- 
mittee dust  off  this  ptoee  of  legislation 
and  have  a  good  look  at  it.  It  is  not  a 
perfect  bill  by  any  means  azul  there  are 
a  good  many  amendments  that  ought 
to  be  made  in  it.  but  we  tfiould  get  an 
airlift  bfll  reported  onto  the  iloor  of  the 
Bouse  as  quickly  as  possible.  We  have 
alrmdy  been  caught  short  without  ade- 
quate means  of  flying  our  troops  and 
supplies  and  we  do  not  want  to  be  caught 
In  an  even  worse  jam  by  faflure  to  act. 


or  WngAHKB 

Ur.  BOWELL  (at  the  request  of  ICr. 
Aamomnao)  was  given  permission  to  ex- 
tend his  remarks. 
Mr.  WHITE  of  Califomla  ariud  and 
given  pennlsslon  to  extend  his  re- 
lazks  and  Indode  a  new9aper  editorial. 
Mr.  LAMB  adsed  and  was  given  per- 
alarioo  to  extend  Ills  remarks  in  three 
Indnde 


Mr.  SHORT  adEed  and  was  given  per- 
Mlarion  to  extod  his  remariLs. 

Mr.  lUUH  asked  and  was  given, per- 
wlsrtrm  to  extend  his  remarks  and  In- 
clude a  statement  by  the  Secretary  of 
Oommeref  of  the  Commonweal  of 
Fsumytvaala.  Theodore  Roosevelt  nX; 
and  In  another  tnstance  to  include  an 
artteteby  Paol;  O.  Peten.  on  Fsdersl 


Ur. 
Ur. 
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laU-lMKil  asked  and  was  given 
to  extend  his  remarks  Mid 
a  usipajiu  artlcte. 
VfUOUiUn^  asked  and  was  given 
to  axleod  his  remarks  in  two 
In  one  to  lodiide  an  orttete 
H.  fw  Wtagand  «(  the  Baltl- 
.  and  one  by  Leslie  Qoidd 
Mew  Totk  Jomal-Amertean. 


Mr.  VAN  ZAMDT  aeked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  article  on  slave  labor  in 
Russia,  notwithstanding  the  fact  that  it 
will  occeed  two  pages  of  the  Rbcoko  and 
Is  estimated  by  the  Public  Printer  to 
cost  $191 J4. 

Mr.  McGRBGOR  a^ed  and  was  given 
permission  to  extend  his  remarks  and 
include  a  newspaper  article. 

Mr.  HOEVEN  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  letter. 

Mrs.  ST.  GEORGE  asked  and  was 
given  permission  to  trd  'ud  her  remarlLs 
in  four  instances  and  uxlude  newspaper 
articles. 

Mr.  CASE  of  New  Jersey  asked  and 
was  given  pomission  to  extend  his  re- 
mazks  in  two  instances  and  in  each  to 
include  extraneous  material 

Mr.  DOflDERO  (at  the  request  of  Mr. 
Halucx)  was  given  permission  to  extend 
his  remarks. 

Mr.  HALIiECK  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editoriaL 

Mr^FALLCn?  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  resolution. 

Mr.  DONOHUE  asked  and  was  given 
permission  to  extend  liis  remarks  and 
include  an  editoriaL 

Mr.  RANKIN  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  letter  and  a  statement  from 
the  Tennessee  Valley  Authority. 

DEFENSE  PBODUCnON  ACT  OF   1950 

Mr.  LYLE.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Rules,  I  call  up 
House  Resolution  740  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Be»olv«d,  That  immediately  upon  the  adop- 
tion of  thlB  resolution  it  shall  be  in  ortLer  to 
move  that  the  House  resoWe  itself  Into  the 
Committee  of  the  Whole  House  <m  the  State 
of  the  Union  for  the  consideration  of  the 
bin  (H.  R.  9176)  to  establish  a  system  of 
priorities  and  allocations  for  materials  and 
facllltleB.  ftuth<»1ae  the  requisitioning  there- 
of, provide  financial  assistance  for  expansion 
of  prodncttve  capacity  and  supply,  strength- 
em  controls  over  credit,  regtilate  spectilatlon 
on  commodity  exchanges,  and  by  these 
measTires  facilitate  the  production  of  goods 
and  services  necessary  for  the  national  secu- 
ilty.  and  for  other  purpoees,  and  all  points  of 
order  against  said  bill  are  hereby  waived. 
Tbat  after  general  debate,  which  shall  be 
eonflned  to  the  bill  and  continue  not  to 
exceed  1  day,,  to  be  equally  divided  and  con- 
trolled by  the  chairman  and  ranlLlng  mi- 
nority member  of  the  Committee  on  Bank- 
lag  and  Currency,  the  bill  shall  be  read  for 
•mendment  under  the  5-mlnute  nile.  It 
ShaU  b«  In  order  to  consider  without  the 
iBtanraatlon  of  any  ptrfnt  of  order  the  sub- 
stitute committee  amendment  recommended 
by  the  Committee  on  Banfclng  and  Currency 
BOW  In  the  bUl,  and  such  substitute  for  the 
purpose  of  amendment  shall  be  considered 
under  the  fi-mlnute  rule  as  an  original  bill. 
At  the  eonclUBion  of  soch  consideration  the 
wwimtttoe  tfiall  rlae  imd  report  the  bill  to 
the  Boose  wttii  raeh  amendments  as  may 
have  been  adopted,  and  any  Member  may 
demand  a  aaparat*  vote  In  the  House  on  any 
of  the  MDBmdments  edppted  In  the  Commit- 
tm  oi  tbm  Whole  to  the  bill  or  eommittee 
•obstitttte.  TlM  previous  question  shall  be 
conaldwcd    as    ordered    on    the    bill    and 


amendments  thereto  to  final  passage  without 
Intervening  motion  except  one  motion  to  re- 
commit, with  or  without  instructions. 

M^.  LYLE.  Mr.  E^?eaker,  this  resolu- 
tion makes  in  order  the  consideration  of 
the  Defense  Production  Act  of  1950. 
This  is  a  flexible  rule  and  was  drawn  in 
such  a  manner  as  to  permit  the  House 
to  work  its  ixlll  as  to  the  degree  of  con- 
trols it  deems  necessary  to  establish.  It 
was  drawn  in  anticipation  that  <nie  or 
more  substitutes  would  be  offered  for 
consideration,  and  it  was  the  thought  of 
your  committee  that  such  substitutes 
woiild  be  germane  and  in  order  under 
this  rule.  There  Is.  of  course,  a  parlia- 
mentary limitation  under  this  rule  or 
any  other  rule  on  the  number  of  com- 
plete praposBiis  that  may  be  pending  at 
one  time. 

Your  Committee  on  Rules  has  at- 
tempted to  call  up  this  question  in  such 
a  manner  that  there  could  be  full  and 
complete  consideration  of  the  problem  of 
economic  controls. 

At  the  moment.  Mr.  Speaker,  the  De- 
fense Production  Act  of  1950  Is  the  issue, 
but  the  problem  of  the  hoiir  is  a  contest 
in  which  the  world  Is  the  prize,  a  strug- 
gle between  freemen  and  slaves  under 
dictators.  You  and  I  have  a  staggering 
responsibility  in  the  outccnne. 

I  cannot  and  do  not  attempt  in  this 
shmt  time  to  analyze  the  provisions  of 
the  Production  Act  of  1950  or  the  other 
proposals  that  will  be  made,  except  to 
say  generally  that  H.  R.  9176  provides 
for  a  system  of  priorities  and  allocations 
for  materials  and  facilities,  authoriaes 
the  requlsittoning  thereof,  provides  for 
fipftnnifti  assistance  for  expansion  of  pro- 
duction capacity  and  supply,  strengthens 
controls  over  credit,  and  regulates  specu- 
lation on  commodity  exchanges.  The 
purpose  of  such  controls,  simply  stated, 
is  to  facilitate  the  production  of  goods 
and  services  necessary  for  the  national 
security  and.  at  the  same  time,  to  hold 
our  civilian  economy  upon  an  even  keel. 

Reasonable  minds  cannot  differ.  Mr. 
Speaker,  in  the  conclusion  that  we  must 
establish  controls.  The  issue  is  the  ex- 
tent to  which  we  shall  go  In  this  direc- 
tion. To  me,  sir.  It  Is  a  challenge  to  rise 
above  the  mediocrity  which  normaUy  Is 
so  much  a  part  of  us  and  to  not  only 
cope  successfully  with  the  brutal  force 
of  our  enemy  but  to  meet  his  eunnipg  and 
devilish  scheming.  I  am  sure  no  one  of 
us  fails  to  imderstand  the  difficult  mili- 
tary undertaking  in  which  we  are  en- 
gaged, and  the  decision  of  Oils  hour  must 
be  made  in  the  light  of  the  requirements 
of  victory  for  our  forces  on  the  field  of 
batUe. 

The  decision  to  win  the  campaign  in 
Korea  has  been  made.  We  will  win.  but 
the  extent  of  the  men  and  materials 
necessary  to  acoompUsh  this  still  la  a 
matter  to  be  determined  by  future  mili- 
tary developments  over  which  we  have 
no  control 

Economic  ocmtrols  of  the  nature  om- 
templated  genouUy.  sir.  are  opposed  to 
and  contrary  to  our  way  of  Uf  e  and  are 
tolerated  by  Amertoans  and  their  repre- 
sentatlvee  cmly  at  a  time  and  to  the  ex- 
tent necessary  to  mieet  a  challenge  to  our 
national  security  and  welfart.  Through 
the  charactv  of  our  peooin,  their  love 
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for  freedom  and  independence,  we  are  a 
great  azM  powerful  nation.  We  have  the 
moral,  economic,  and  political  strength 
to  survive  in  the  war  against  communism 
and  the  character  to  accept  that  which 
is  necessary  to  win. 

It  is  therefore,  Mr.  Speaker,  not  a 
question  of  whether  the  American  peoide 
are  ready  to  accept  controls,  or  whether 
it  would  inconvenience  them  in  their 
daily  lives,  or  whether  they  would  be  har- 
assed in  their  business  and  normal 
transactions.  It  Is.  on  the  other  hand,  a 
question  of  what  is  needed  at  this  time 
to  win  our  fight  against  an  unscrupulous 
enemy. 

Therefore,  today  you  and  I  decide  to 
what  extent  controls  are  required  by  the 
present  situation  and  the  foreseeable  fu- 
ture. This  is  not  an  easy  decision.  It 
requires  calm  and  deliberate  thought, 
based  upon  the  best  information  avail- 
able. It  requires  an  understanding  of 
the  American  people  and  of  the  enemy. 
It  requires  a  knowledge  of  oiir  capacity  to 
produce  and  it  requires  a  devotion  to  the 
principles  of  American  freedom,  it  is, 
sir.  in  my  judgment,  a  decision  that  will 
affect  the  lives  and  character  of  Ameri- 
cans for  generations  to  come. 

The  courses  open  to  us  are  limited. 
We  may  authorize  no  further  controls 
imder  the  assumption  that  the  President 
has  su£Bcient  power  to  cope  with  the 
present  situation,  in  the  light  of  infor- 
mation available,  this  would  be  a  fool- 
ish  and  foolhardy  attitude,  and  could 
well  result  in  great  harm  to  our  national 
security.  On  the  other  hand,  we  may 
proceed  with  partial  mobilization  and 
such  controls  as  are  necessary  to  meet 
the  present  situation  and  the  foresee- 
able future;  or  we  may  throw  caution  to 
the  wind  and  authorize  a  complete  eco- 
nomic regimentation. 

The  President  of  the  United  States,  In 
his  message  to  the  people  and  his  mes- 
sage to  the  Congress  transmitting  a  re- 
port on  the  situation  in  Korea,  was  f  wth- 
right  and  realistic  and  in  my  Judgment 
used  admirable  restraint  in  his  requests 
for  power  and  control  over  the  economic 
life  of  the  Nation.   He  has  subsequently 
displayed  the  high  qualiUes  of  good  lead- 
ership by  asking  only  the  minimntn  pow- 
er which  he,  being  fully  advised,  feels 
is  necessary  to  meet  the  issue  at  hand. 
It  should  be  most  heartening  to  the  peo- 
ple of  America,  yes,  the  free  people  all 
over  the  world,  that  the  President  has 
not  grabbed  at  power  as  he  might  popu- 
larly have  done,  nor  has  he  asked  the 
American  people  to  subject  themselves 
to  controls  and  regimentaUon  beyond 
that  point  which  the  situation  demands. 
It  is  strange,  indeed,  that  so  many  peo- 
ple, both  in  and  out  of  Congress,  who 
have  been  most  vociferous  in  their  am- 
demnation  of  regimentation  and  Qov- 
emment  bureaucracy,  now  stand  in  the 
forefront  of  those  demanding  complete 
economic  controls. 

Upon  what  facts.  Mr.  Speaker,  may  ' 
one  rightfully  say  that  we  should  have 
c(»nplete  contnds?  The  production 
capacity  of  America  Is  at  its  greatest 
peak  of  our  history.  With  few  excep- 
tions, I  am  informed,  no  shortages  now 
exist  and  none  are  anticipated  in  com- 


modities that  make  up  the  onllnaiy  life 
of  our  economy.  In  spite  of  the  f  aet  that 
too  many  people  have  bought  too  much 
of  what  they  did  u)t  need  and  could  not 
afford,  the  rises  in  prices  are  unwarrant- 
ed and  have  been  dictated  by  specula- 
ti<».  overextension  of  credit,  hoarding, 
prt^teering.  and  unwarranted  profit-' 
taUng  on  inventories.  A  continuation  of 
these  elements  will  demand  complete 

price  and  wage  controls  and  I  am  certain 
that  the  President  will  pnmptly  ask  for 
them  and  the  Congress  will  pxtmiptly 
grant  them,  for  such  practices  are 
frowned  upon  by  all  decent  Americans 
and  cannot  and  wlU  not  be  tolnated  Vng 
by  this  Government. 

However.  Mr.  Speaker,  we  must  not  in 
our  enthusiasm  to  meet  the  military  de- 
mands promptly  and  adequatdy.  over- 
look  our  great  responsibility  to  iwtTi«»4n 
and  insure  a  free  and  independent  Amer- 
lea.  Stalin  and  his  stooges  subjeet  ttielr 
slaves  to  complete  bureaucratic  dictator- 
ship.  They  detest  the  freedom  and  in- 
depoidence  of  Americans  and  would  with 
glee  have  us  subject  ourstivtt  to  the  same 
type  of  low  slavery.  They  would.  I  am 
sure,  be  pleased  to  lose  a  battle  if  they 
could  win  the  war  of  oompietQ  zegimm- 
tatitm  of  the  Uves  of  Americans  and  our 
economy. 

Controls  that  are  passed  today,  not  In 
the  light  of  the  foreseeable  milltaiy  situ- 
ation, could  well  do  more  harm  than 
good  and  could  result  in  more  ctmf  usion 
and  chaos  than  stability.  The  President 
has  requested,  upon  the  advice  of  such 
outstanding  Americans  as  Stuart  Bym- 
ington  and  a«]f»al  Bradley,  the  prompt 
passage  of  ixovisions  set  out  in  H.  R. 
9176. 

"This  act."  said  Stuart  Symington, 
"facilitates  our  support  of  the  United 
NaUons  by  taking  steps  to  meet  effec 
tively  the  economic  mograms  required 
for  the  support  of  our  fitting  men  in 
the  field.  The  area,"  he  said,  "in  which 
it  is  planned  to  work  in  this  act.  is  one  in 
which  it  is  necessary  to  set  a  pattern 
which  will  permit  spacing,  not  (mly  for 
the  steps  that  have  to  be  done  now.  but 
also  for  any  possible  addittonaT  steps.** 

Mr.  Speaker,  the  temper  of  this  House 
appears  to  be  such  that  it  will  enact  not 
only  the  recommendations  of  the  Piesi- 
dent  as  outlined  in  R.  R.  9176.  but  win 
also  authorize  additional  controls  over 
wages  and  prices.  U  this  is  done  it 
should  be  in  such  flexttde  form  that  the 
President  will  not  be  required  by  law 
to  set  up  a  great  many  new  agencies, 
transfer  functions  from  exirthig  depart- 
ments, or  create  numerous  boards  »nd 
bureaus.  He  should  be  permitted  to 
utilize  the  present  Ooverament  depart- 
ments. 

If  further  economic  controls  become 
necessary  this  Congress  Is  available  to 
enact  the  needed  legidatiaii.  We  can- 
not rightfully  meet  our  responsibilitica 
nor  properly  discharge  them  fay  creating 
a  rigid,  all-out  eocmomle  dictatorship 
and  throwing  it  hito  the  lap  of  the  Pras- 
Idrat  Legislation  worthy  of  the  iynerl- 
can  people  and  in  the  tndltiaD  of  this 
great  body  must  be  based  upon  reUable 
mfoimation.  To  this  date,  so  far  as  I 
am  inf onned.  no  information  ti^^y  ijeen 


ItwiftAvwUandwfilfar. 


to 

ly  and  reahatleally  to  ^Wa  «kI  _ 
and  we  mnet  kac9  te  alad  ahmnlbt 
PraKrvatkm  of  oir  wajr  «f  Kf^  t«Hi  as 
we  meet  the  cacvy  on  tte  fliM  of  feittte. 
fbr  victory  at  azMi  k  tmlBed  eeeOy  If  im 
most  pay  the  pttee  of  kMli«  Mr  < 
ot  life  throoili  ovecnglBMBCalia 
economic  dtctatomlilpi. 

Mr.  Speaker,  tel  us  tafca  tte 
course,  not  the  easlmt  eoHiiL  Let  w 
take  the  sanest  eouM;  not  tiM  poUlieal 
eoutae.  Let  as  da  ttet  wtakh  k  Mom- 
sary  to  win  agalmt  the  OMnf .  b«t  M 
us  be  reloetaat.  er  perimpi^  IM 
let  us  be  tbmifhftMl  bifMa  we 
(Aanpe  ow  w«ar  «eiMa  MrMlatlMi; 
and  that  alone  for  whkh  WW  an:   ^^^^ 


our  lives  todear. 

capacity  to  create  It 

ability  to  meetv^te 

cAnnot  be  qosBttaiwd. 

formation  Is  _ 

fear  that  any  Ameriean  ased  hM«  k  that 
he  wm  net  dlBohaifc  with  an  Ut  teait 
and  '^^'x^  hfw  obfigatlon  ea  a 

Mr.  ALLEN  of  mnoia.    Mr. 
I  yield  mya^  MKh  time  as  I  mayi 

Mr.  Speaker,  as  ahrac 

able  friend  from  Tens  tea  tffCtt  a  very 
enhffhtenlng  ami  good  adftass.  Be  taa 
C9tplalned  the  pmrktutm  of  this  i^e 
which  are  very  lleiftle. 

There  are  five  titks  ta  the  Mil  as  wan 
as  subtmea  — "—  — t  lasnr  miillw 
The  rules,  as  he  has  BMntlonad,  matas  it 
possible  for  anyone  te  oiler  prastlMBy 
any  amendment  that  I  balava  wWt  bt 
found  germane.* 

Mr.  Speaker,  this  h  not  tte 
bin  that  has  been  bsftore  the    _ 

during  the  IS  years  I  have  been  a 

her.  We  look  with  rehmlsxies  en  an- 
other OPA  whhh  thta  bill  provMm  isr 
We  know  when  this  bfll  h  passed  wain 
going  to  have  another  OPA.  Wi  ara 
gotaig  to  hava  taureaaerats  rvmttv 
around  the  eomitrr  llfcs  wt  «d  Imek  hi 
World  War  n  daysL  W«  ka 
aro  gotaig  to  have  oonhrole. 
tkm.  bewilderment,  and 
among  practically  aU  of  o« 
we  did  hi  the  OPA  dsya.  I 
though.  If  we  do  net 

Is  going  to  be , 

that  the  people  win  have  ^ 

llfS  savings,  that  ther  vffl  haw 

thefaeevahaeef 

that  they  wUI  faMF*  

«me.    So  the  qMSttsnh^  Which  Hths 
hardest  dose  to  taket 

Aheadythe 
the  paste 
6  to  11  pereem 
The  President^ 
for  these  powtre. 
ere  and  he  has: 
iybeforethe( 
Currency  four 
he  did  not  brtsg  In 

culture  and  ^ 

fboradmlniBtratioet] 

many  stringent  pa^wersi   Itki 

op  to  the  FkvsHhiit  sr  ths  * 
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to  deekle  jwt  what  he  is  gtKbig  to  do, 
and  ttie  peoi^  of  the  omintry.  Uke  back 
In  1946.  are  going  to  be  the  Ju<lge  of 
whether  the  President  of  the  United 
8t»tea.  after  he  asked  for  aU  these  on- 
iHoal  powers,  ia  golxig  to  administer 
those  powers  wisdy.  Prankly.  I  feel 
that  the  Coocrcas  has  certain  resptmsi- 
bilttles  and  that  we  should  dearly  write 
the  ndes  ot  the  game  and  let  the  ex- 
ecutive branch  do  the  administering. 

Just  a  Uttle  while  ago  we  heard  the 
addzess  by  the  Prime  Minifter  of  Austra- 
lia. He  made  a  qdendid  speech.  He 
made  a  qweeh  of  encouragement  But. 
Just  last  week  when  I  was  back  in  Illi- 
nois there  was  no  (^lestion  about  the 
peoirie  of  the  United  States  ttSaag  in  a 
state  of  bewilderment  and  ccMif ueion,  as 
evklgnced  by  the  remark  of  my  good 
friend  from  Texas  a  few  minutes  ago. 
that  most  of  the  boys  in  Korea  did  not 
know  what  they  were  fighting  for.  My 
people  back  home,  and  I  talked  to  many, 
want  to  win  this  war.  there  is  no  ques- 
tion about  that,  but  the  great  majority 
of  the  people  in  northwestern  HUnols. 
as  wril  as  I  am  sure  the  people  in  your 
dtstrlets  woodo:  why  we  are  in  ttiis  war 
in  the  first  iriaee.  There  is  no  question 
about  that  being  in  their  minds. 

As  I  picked  up  the  morning  papers  I 
saw  the  headlines  "United  SUtes  Pours 
Frail  Troope  Ikito  the  Sagging  Unes."  I 
nmnriMred  the  ronazks  made  by  both 
MiMlini  eC  ttiis  House  and  the  other 
body  when  the  United  Nations  was 
ftanaed.  and  I  took  this  langvage  from 
tt  ct  Bany  distinguished  men, 
» was  thai  after  we  organised  and 
«te  United  Nations,  before 

, win  make  an  aggression,  they 

vtt  atop.  look,  and  listen,  bedtuse  they 
know  that  the  troops  ot  §2  iations  will 
be  In  there  fighting  ride  by  slfe. 

So  I  aay  to  yov.  Mr.  Speaker,  In  ptek- 
itm  VP  tiwaa  headtinw  this  morning 
vaadlBC  'OMtod  States  Pours  Pkesh 
mtm  mio  the  Sw^ag  Ltnea."  where 
•rt  tbtam  tt  oattooi  that  are  supposed 
to  bo  flghtlDf  ride  by  side  with  the  few 
i  «•  havo  In  KOreaf  I  say 
to  yg  MHitwi  v€  tfaa  Hoam  that  the 
i  has  a  test  case  liglit  be- 
^It 
liw  wlqr  tiM  people  of  Ghnat  Britain. 
Italj.  and  all  the  other 
not  in  there  fltfitlng  as 
by  thfloo  ifotsien  o<  both 

Uu9  mta  thot  any  aggres- 

i  vfll  stop^  took  and  Baton,  and 
that  fon  oaa  depend  on  the  troops  of 
t9  «Wit  ildo  bgr  rido  MBlBBt 
Z  mnt  to  book  the 
bi^Xiial  tbey  AatOA 
in  lUg 
wffltoota 
In  ooBiHiMiBn,  Mr.  Spaakor.  I  want  to 
X  knov  ttiai  wo  an  foiog  to 
tfaia  Ibtlan  of  oars. 

ottt  milttary  aid  and 
all  over  the  worid. 


tho 


Why  are  not 


Mr.  UEXJL    lAr, 

atinotife  to  the 
[Mr.  COS]. 


in 


X  yield  i 

from  Georgia 


Mr,  CX>X.  Ha.  Speaker,  fw  many 
reasons  I  hesitate  to  make  an  expres- 
si<m  on  this  measure.  I  have  such  little 
patience  with  weakness  in  time  of  stress 
that  It  Is  difficult  for  me  to  exercise  re- 
straint when  confronted  with  the  timid- 
ity and  the  hesit£.tion  that  is  reflected  in 
the  bill  which  the  pending  rule  is  in- 
tended to  make  in  order,  for  the  measure 
does  not  reflect  the  strength  that  the 
needs  of  the  mcanent  demand.  However, 
as  between  the  measure  and  nothing,  I 
will,  of  course,  take  the  bill,  but  it  is  my 
opinion  that  it  is  not  quite  an  honest 
treatment  of  the  problem  with  which  it 
deals,  that  it  does  not  go  far  enough, 
that  for  some  reason  it  would  repeat 
the  same  mistakes  we  made  at  the  be- 
ginning of  World  War  II. 

I  cannot  see  that  it  is  possible  to  con- 
trol the  price  of  a  commodity  without 
at  the  same  time  controlling  the  price  of 
the  principal  elements  of  cost  that  enter 
into  production. 

Mr.  Speaker,  in  spite  of  the  bad  ad- 
vertising the  Congress  has  received  in 
the  past  several  years  and  the  studied 
effort  to  undermine  it  in  the  estimation 
of  the  public.  I  say  to  you.  sir.  that  at 
this  hoiir  of  world  anxiety  and  world 
stress  the  people  of  this  country  are  look- 
ing to  the  Congress  as  their  main  h(^?e 
of  salvation.  In  their  thinking,  Mr. 
Speaker,  as  regards  the  safety  of  the 
Republic,  the  people  of  the  country  are 
at  least  5  years  ahead  of  official  Wash- 
ington. My  people  do  not  mind  bleeding 
and  dying  for  the  flag,  but  if  they  must 
bleed  and  die  they  waht  it  to  be  under 
a  leadership  that  they  trust.  They  are 
troubled.  Mr.  Speaka.  They  do  not  have 
confidence  in.  nor  do  they  trust,  many 
of  the  people  plasring  important  roUs 
In  this  tragic  era. 

I  make  no  criticism  of  any  particular 
IndividuaL  I  do  c^yplaud  the  President, 
however,  for  the  realism  he  manifested 
when  he  took  cognisance  of  what  was 
going  on  in  Korea.  For  dissembling  I 
have  no  patience.  We  speak  of  waging 
a  war  of  resistance  against  the  aggres- 
sions of  North  Korea.  Neither  the  pr  ^ss 
nor  any  individual  in  the  Oovmunent 
fTfTiriying  powcT  has  manifested  a  will- 
insziess  to  teU  the  people  of  the  country 
exactly  who  it  Is  we  are  fighting. 

ytc.  Sveaksx,  we  are  obliged  to  take 
action.  We  are  oUiged  to  do  stxnething 
of  the  character  that  is  here  proposed. 
But  let  us  not  go  just  halfway.  Let  Us 
not  be  hypocritical  About  it  Let  us 
realise  what  conditions  demand,  and  let 
OS  do  the  wh(de  Job  and  do  it  now.  This 
Idea  of  running  away  from  the  reqpcmsi- 
biuty  of  Impdeing  some  sort  of  control 
of«r  labor  la  cowardice  which  deserves 
the  scorn  of  the  patriot. 

The  SPEAKER  pro  tempore  [Mr. 
Wnauamowl.  The  time  of  the  gentle- 
nan  from  Georgia  has  expired. 

Mk.  AIIXN  of  Illinois.  Mr.  I^peaker. 
X  ytaU  S  minutes  to  the  gentleman  from 
OI»lo  [Mr.  BKmii]. 

lb*.  BROWN  of  Ohto.  Mr.  Speaker, 
porhape  no  plooe  of  legislation.  In  my 
tkM  aa  a  Mwnher  of  this  body,  has  given 
■M  aa  aHMb  oonoom  as  the  one  whfch 
will  ioon  bo  before  ua.  and  the  quesUoos 
Inrottod  In  Ita  ooMkkratlon. 

I  Ustened  with  a  great  deal  of  atten- 
tion to  the  explanation  of  this  measure 


when  it  was  brought  befote  the  Commit. 

tee  on  Rules  yesterday.  Tliis  bin  was  re- 
ported by  the  House  Committee  on 
Banking  anil  Currency.  There  were  two 
or  three  sessions  of  that  committee  given 
to  consideration  of  this  measure  during 
which  time  (mly  official  qKdceamen  of 
the  administration  or  the  Govemmoit 
were  heard.  Not  a  single  representative 
of  American  business  or  industry,  not  a 
single  dtiaen  speaking  for  the  general 
public,  had  an  cm^rtunity  to  express 
himself  on  this  legislation  bef(»e  the 
Banking  and  Currency  Committee.  Let 
me  say.  in  exi^anation.  that  the  legisla- 
tive committee,  as  was  pointed  out. 
se^ningly  deemed  it  necessary  to  move 
rapidly.  The  bill  was  explained  before 
the  Committee  on  Rules  by.  I  think,  two. 
or  perhaps  three  or  four  members  of 
the  Committee  on  Banking  and  Cur- 
rency, who  were  heard  only  briefly. 

As  I  have  studied  this  measure  it  either 
goes  too  far.  or  it  does  not  go  far  enough, 
according  to  what  the  tine  situation  may 
be  in  the  world  today.  If .  as  the  Presi- 
dent has  imblicly  stated,  we  are  engaged 
only  in  a  pcdice  action  in  KcMrea.  then 
this  bill  now  before  us  goes  mtirely  too 
far.  If.  on  the  other  hand,  as  many 
Members  seoningly  believe,  and  as  I 
have  heard  some  Mombers  express  them- 
selves, we  are  already  in  the  begiiming 
of  world  war  m.  then  this  bill  does  not 
go  far  enough. 

If  we  are  to  have  a  mohiliaation  of 
only  about  10  poxent  of  our  manpower 
and  our  economic  power,  as  is  claimed 
by  some  ci  the  spokesmen  for  this  ad- 
ministration, then  the  bill  before  us  goes 
entirdy  too  far.  and  confers  upon  the 
Chief  Executive  great  and  unusual  pow- 
ers, privileges,  and  authorities  which  no 
President  should  have  under  such  cir- 
cumstances. 

If ,  on  the  other  hand,  we  are  to  have 
100  peromt  mobilisation  of  our  man- 
power and  economic  strength,  as  a  neces- 
sity to  safeguard  our  liberty  and  free- 
dom, then  the  measure  does  not  go  far 
enot^h. 

It  scans  to  me.  of  course,  the  President 
of  the  United  States  Aould  know  where- 
of he  BTfTiht  But  I  am  not  unmindful 
of  the  foct  that  tba  President,  when  he 
speaks,  does  not  always  give  us  his  own 
tbonghta  and  Ideas,  tart  only  passes  on  to 
us  the  information,  thoughts,  and  ideas 
his  subordinates  have  given  him.  While 
it  may  be  his  viriee  we  hear,  he  may  be 
expressing  the  ideas  of  Uioae  who  ad- 
vise him.  I  most  rellictantty  must  say 
on  this  floor  that  I  do  not  have  the  great- 
est conAdenoe,  faith,  or  reowet  for  the 
abiHties  or  <vtolons  of  aome  of  his  ad- 
visors. 

I  wish  to  potat  out  to  jaa,  tf  I  may. 
that  w<e  are  being  called  upon  to  vote 
upon  this  meaaure  at. the  very  moment 
when  It  is  impoaslbie  for  any  of  us  to 
teU  what  the  future  may  hold.  Ivlahit 
were  possible  for  us  to  know  now.  or  to- 
morrow, when  we  vote  on  this  btU.  what 
Is  going  to  happen  in  the  United  Nattons 
Security  Council  meeting  at  Ijafee  Suc- 
cess In  the  next  a  or  S  daya.  or  what  la 
to  h^pptf^  on  tho  Biiwrean  firoi^  where 
our  bova  are  flghtlnc  with  their  baoia  to 
theiea. 

I  realise  and  appredate  fiiDy  that 
every  Membor  of  this  Bouse  la  a  patriot 
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at  heart-and  waota  only  to  do  that  whkb 
is  beat  for  our  beloved  eountry.  mid  that 
whkh  win  best  aU  and  support  ttaoae 
bnve  fighting  sens  of  America  now  on 
tbe  battle  Une  to  the  limit 

We  should  give  the  President  of  the 
Uhlted  States  only  thoae  powers  whidi 
he  noeds  and  must  havo  to  meet  the  praa- 
ent  emergency.  If  he  Is  right  In  his  lodg- 
ment of  the  situation  which  confnmts 
us.  and  not  give  to  him  the  powers  coo- 
tained  hi  this  bffl  which  would  pennlt 
him  to  put  into  effect  some  of  the  aodal- 
istle  plans  and  schemes  which  have  been 
before  these  bodlea  of  the  Congress  t*wy 
after  time  throutfiout  the  years.    But.tf 
this  la  iJl-out  war.  If  tt  is  »  battle  for 
our  sundval.  ttien  we  must  confer  iQKm 
the  President  full  and  complete  powcn 
to  regulate  and  control,  not  only  pn»- 
ductkm.    allocatkm.    dlstrUmtian.    and 
pricing  of  goods  and  oommodltiea;  but 
also  wagea  and  atanost  every  other  ac- 
tivity within  the  realm  of  thoVht^ 

We  must  remember,  when  we  east  our 
votes  and  reach  our  flxMJ  dedsians  on 
this  measure,  that  If  wo  give  the  Pxeat- 
dent  the  all-out  powers  ^■■nt^yinfd  In 
either  this  bill  or  suggested  In  aome  of 
the  other  bills  which  will  be  oileied  aa 
amendments,  that  not  a  sta^do  Indtvldma 
In  this  House  will  five  loi«  enough  to 
those  powers  restored  to  the 
and  to  the  people. 

Let  me  say,  with  aU  the  empiiaala 
at  my  cwnmand.  that  the  gentleman 
tnmi  Texas  [MT.  Ltu]  was  entto^ 
right,  when  he  aald  you  can  vote  away 
your  liberties  and  your  fr—ttow^r  wuiA 
easier  than  you  can  recover  them. 

Let  me  say  to  yon.  the  hour  and  the 
thne  Is  near  when  we.  the  repreaenta- 
ttvea  of  the  people  to  Cai«teoB  aiiisni 
bled,  must  decide  whether  or  not  we  win 
take  every  step  poasihle  to  psoteet.  here 
at  home,  their  Ubertlea  and  freedooM^ 
and  to  make  sore  that  dietatordiip  and 
totalltarlanlBm  do  not  win  out  here  at 
home  while  we  are  atten«ftta«  to  destrqy 
thcmabnad.  Let  us  reoHniher  we  haw 
within  our  borders  hoe  in  ttm  United 
States  those  wlm  would  destroy  ua  fraoi 
within,  as  wen  aa  we  have  eneaiea 
Abroad  wlM>  would  deatroy  ua  from  with- 
out Let  us  remember  tfai 
ttons  have  been  dealiuyod  by 
from  within  than  have  ever 
a  foreign  conqueror  from  wtthoot  So 
let  us  be  certain  wo  do  w"**'*"»f  hao 
whkh  win  destroy  at  home  the  Ubertlea 
and  treedoma  we  are  attenptimr  to  ex- 
tend to  thewother  peoptas  of  the  earth 
throoi^  the  atieuglh  of  our  mUitazT 
forcoi.    May  divine  provkkaoe  give  ua 

tho  wisdom  and  the  courage  to  act  wimtr 
and  w«a  to  thia  hour.  Is  my  prayer. 

Tlie  SFSAKER  pro  temporo.  Ttm 
Mmttxi  t^  pentkman  from  Ohio  Olc 
Baown]  has  expired. 

Ur.  LTLEL     Mr.  Speaker.  I  yield  • 
ntfuntiis  to  the 
Ufr.MAWDrl. 


UM 


since  the 


tt  Is  the  duly  of  tbe 

this  legiskrtio . 

for  war  prodoetien  wMdi 
taken  place  to  the  •  wi 
trouble  started  to  Koeea. 

I  have  had  at  least  half  a  damn  i«. 
quests  from  my  district  fbr  kdshitlan  to 
control  aOoeatlan  of  critical  materiala. 
In  f^ct  one  company  engaged  to  the 
fUtor  cabinet  mannteetuiii«  tnmtncM 
wliidi  usee  considerable  sheet  steci  has 
already  Inf oroied  me  that  tt  wffl  be  im- 
poaslble  for  them  to  obtato  steel  to  con- 
ttoue  hb(  Une  of  bunlia  m  unlem  pnwiy 

kind  of  rcfidatlcn  aikl  proteetton  Is  amde 
for  tbe  small  manufacturer.    I  merely 

menticn  this  as  one  of  pczhaps  hundreds 
of  tortancea  where  the  anaH-businesa 
man.  tl»  small  maaufacturer.  is  golx«  to 
be  doeed  out  of  Ininlnian  untem  H.  R. 
9176  Is  passed  by  this  Hduae  and  enacted 
toto  law. 

I  mention  another  problem  that  exists 
not  oidy  to  my  district  but  also  to  prob- 
ably every  congresslr::al  dbtrlet  to  the 
United  States,  poaribly  more  so  to  my 
district  than  others  because  mine  Is  a 
great  industrial  arear  I  have  had  numer- 
ous letters,  and  ****|i*iih  eomirtatolrv 
about  the  increased  pnoo'Cf  meat  in>- 
ceries.  and  dothtog  has  aZready  gone  up 
nareasonaldy  to  price  to  the  five  weds 
since  the  trouble  started  to  Korea.    M^ 
friend  the  gcntleaian  from  IDInais  IMr. 
Aixor]  menUoned  that  the  cost  of  Itvliw 
had  pone  up  between  d  and  U  percent 
A  qnt  check  taken  to  my  dirtrlet  showed 
that  coot^  of  meats  and  other  profvlslons, 
whidi  you  buy  to  ttie  grocery  store,  Uke 
coffee,  sugar,  eggs,  bacon,  mflk  have  al- 
ready soared  to  unreasonable  faeiglita. 
Ctothtog.  hardware,  and  other  neeeasltlcs 
have  also  gone  opi    A  few  tgtit  checks 
reveal  prices  have  pone  9  between  t  and 
11  percent  since  the  trooMe  started  to 
Korea.   lUs  means  thnt  the  wi«edeBar 
of  the  man  who  wociBB  on  wage  or  salary 
has  fone  down  between  t  and  U  pereent 
to  five  short  weA&    What  k  goii«  to 
happen  to  Mr^Wcaker  who  pets  his  pay 
dieck  every  ^  weeks,  orevexy9MBfli,aiid 
goes  toto  the  grocerr  store  or  doOiliv 
stnre  to  buy  hfe^  ueeessiUes.    If  this 
condition    contfawa 
ClirlKlmaa.  tfie 

pow<ar  pay  of  the  average  family  nmn 
wlU  be  ahnOBt  50  percent  lem  than  ft  WW 
when  the  trouble  started  to  Sarea.   This 
k  a  proUeB  Oongrem  has  to  Ks  h9^ 
ft  k  our  duty  to  decide  what  steps  < 
be  taken  to  ot&a  to  cfreunvent  an 


Mr.  liADOm.   Ifir.  Qpeakw.  wo  aB 

loaUae  that  today  the  Oongr 

emkoon- 

fkontad  with  a  great  pnblom 

.   Ihkbin 

calk  for  the  pcoteetlon  of  laige  and  saaB 

kuslueu  wirich  must  have  en 

lential  and 

to  Bwat  caam  aearoe  material  to  order  to 

eonttooe  thdr  normal  bnihi 

em  to  flHk 

crttlcalpertod.  Ihereknoqa 

iBBtknthst 

The  profiteers  of  thk  country 
taking  advantage  of  thk 
wtthooi  any  reason  wfaatnow: 
aonber  after  Wteld  war  II  that 
the  great  powfiftti 
hying  turtltuUum  qg  ttk 
came  to 
CQOtook  be 

was  the  MattotoJ  AmodaUoB  of 
factum  BL    If  ttmt 
cooperate  wittt  thecoBMBBRv  to 
kaat«yshpurtheywpid< 
great  deal  toward  PdtblBg 
and  the  iiiu  laaiaMibli  tka  to  «» 
Hvhig  llwlhaabaiBptlngoBki 


I 

okeof 
ttmt 


if 
pol 


ttaw  and  If  wu 
went  toto  China  It 
wouM  Itofo 
WocUWbra 
ed.  Thellghthi 
on  Stottn  that  ttt  firae 
world  wffl  11^  to  atop 
vletmy  to  *~ 

to 

m. 

Ifir.  ALUBTor 
lyteidiBteutaatotha 
MsmadmsetlB  tUst. 

Ifr.  BBCna   1 
that  k  made  to  mdm  Ip  tUk 
that  k  bdng  dtaokNd  IM  Iha 
thktteek*         J 
oMflgkiatian.  hOGhV 

aented  to  «.   Wt  are  today 
trooi  what  the 


duetoa 

palonehasiams^      

ky  poople  whoapajtfMMit 
who  want  tegsttaUg- 
buylpg  caopBivdy  gl  Hdi 
tohoardandto 
xtoB.  Bote^imibitei 
wawewlifiiiiiihula 

ilitkmaKSr  tPBd  It  tth 

rerndtflC 

Wo  have 
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Bovefcr,  that  is  not  the  eimftitial  ti- 
Tbe  fwnflil  imat  is  whether  or 
not  the  eeooonks  o<  this  bill  are  in  uqr 
way  sound.  It  igufides  tor  sDocatiotw, 
and  we  are  told  that  aDocattoDs  are  the 
prime  necessttj  cf  the  mnmfqt  in  order 
that  there  will  be  sofldent  sted.  aliani- 
mutf,  and  so  forth  for  war  Bufterid.  The 
Bdnute  yon  begin  to  aOoeate  any  com- 
modity because  it  is  scarce,  and  that  is 
the  OBij  reeson  for  aDocatixig  it.  you 
ha¥«  to  take  1(  away  from  somebody  who 
has  a  donand  for  it  and  sive  it  to  some- 
body who  is  gitixv  to  turn  it  into  war 
mat^riels.  The  minute  you  take  it  away 
from  a  person  who  has  a  demand  tor  it, 
at  once  the  product  that  he  was  going 
to  malce.  be  he  a  small  manufacturer  or 
large  mannfacturar,  is  gxitng  to  be  in 
scarce  supply.  At  once  the  price  of  that 
supply  is  going  to  go  up;  at  once  erery- 
l»3dy  who  wanls  it  is  going  to  try  to  par- 
tibase  it  before  anybody  else;^at  once 
everyttjdy  is  going  to  try  to  hoard  it  80 
It  follows  immediately  the  minute  you 
iDonkey  with  our  economy  tqr  aUocat- 
Ing— and  I  thii&  aUocathn?  is  essential — 
you  at  ooce  hare  to  foQow  that  up  with 
price  etmtrtris  and  ratiotiing.  and  Uiere  is 
no  use  kidding  onrstives  that  we  can  do 
a  piece  of  this  thing  without  doing  the 
other  thing.  If  we  begin  doing  a  piece  of 
itw  as  p^oTided  for  in  this  tain,  merely  al- 
location, we  are  going  to  dislocate  the 
economy  of  this  country  to  a  point  where, 
when  we  have  to  come  to  price  controls 
and  rationtait.  we  will  hare  to  be  back- 
tracing  in  a  rtrj  tmplensant  and  dlf- 
fleult  way,  and  we  win  have  to  reeogaas 
a  kit  of  inequities  which  have  grown  up 
In  the  Interim  perk)d.  ils  I  see  it.  the 
problem  we  are  facing  tcday,  as  it  has 
been  oatltaMd  by  some  of  the  prerlous 
is  jHkether  we  behere  we  are 
moving  into  a  war  economy,  where 
have  to  do  en  the  home  front  a  nuoi- 
ber  of  unpleasant  thfaigs  that  we  do  not 
want  to  do.  but  have  to  do  in  order  to 
keep  and  batauxe  our  eeonomy  for  ttie 
long  pun.  orirtkether  we  are  going  to  take 
tbiB  situaUon  nghtly  and  say  we  can 
haUd  an  the  war  neeesbties  on  top  of  our 
notmal  etrfflan  demand,  and  get  away 
wlthlt  liy  personal  Hew  is  that  we  can- 
Bol  do  that ;  ttmt  we  have  to  make  up  our 
mladB  in  the  next  a  days  which  way  we 
are  going. 

There  is  one  ttdng .  however.  Ifi  con- 
aeetion  with  this  bffl  whteh  I  resent  bit- 
terly. As  I  pointed  out  at  the  outset, 
ttiere  is  not  a  single  urgent  matter  taken 
care  of  in  thta  bin.  We  have  a  ktC  of 
credit  eonlnds  today  available  to  tho 
and  the  fMeral  Re- 
has  been  draggtag  its  feet  like  no- 
BQitoen  in  cserdstng  cxisttnir 
it  now  has  to  ooatract  the  eredit 
of  this  country.  We  have 
to  take  eaio  of  the 

so  that  tiMire  is  nothh« 
A  thto  bin;  nothing 
tlMit  win  mett  this  attaatioo  of 
about  which  <mBa»iatnt  has 
Ttt  Ihart  was  not  brought  hefoKo 
tha  iiiiBilflii  timt  predueed  thto  hfll  a 

of  huKtness,  a  alatfa 
«f  labor,  a  dngle  agperi- 
ba  tha  direetiilh  of  oar  ea- 
tbrssMiMmw.  Kusnropeof  thawltneawi 
aa  Individual  who  had  no  petaonal 


experience  whatsoever  In  tbe  handling 
of  our  economy.  General  Bradley  may 
be  a  great  man  and  a  great  military  man. 
bat  I  do  not  think  a  single  Member  of 
this  House  would  expect  him  to  give 
expert  testimony  as  to  how  we  are  to 
conduct  our  own  internal  affairs  from 
the  point  of  view  of  the  direction  of  our 
internal  economy.  No  one  was  drawn  on 
to  try  to  point  out  the  simple  economics 
of  this  picture.  Tou  just  cannot  do  this 
tiling  vieeax^eal,  and  if  we  attempt  to  do 
it  piecemeal  we  are  going  to  have  chaos 
which  will  be  infinitely,  more  difScuIt  to 
rectify  at  a  later  date  when  we  are 
forced  to  resort  to  price  fixutg  and  ra- 
titming.  It  seems  to  me  if  we  are  going 
to  do  the  right  thing,  we  are  going  to 
give  to  the  President  of  the  United  States 
the  powers  to  institute  controls  ttiat  may 
be  very  painful  to  us,  controls  we  will 
have  difficulty  oZ  getting  rid  of  later,  but 
controls  cm  the  domestic  front  that  will 
maintain  a  stable  situation  in  order  to 
give  proper  backing  to  those  boys  over- 
seas. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker.  I 
yield  the  remaind^  of  my  time  to  the 
gentleman  from  Indiana  [Mr.  HalleckI. 

Mr.  HALLECK.  Mr.  Speaker,  in  all 
my  16  years  in  the  House  I  do  not  believe 
I  liave  seen  the  House  of  Representatives 
approach  any  matter  of  great  impor- 
tance and  consequence  in  the  state  of 
confusion  that  exists  here  at  this  time. 
I  understand  th&t  when  we  are  in 
troulde.  to  talk  about  confidence  in  the 
leadership  may  be  rocking  the  boat,  and 
some  may  not  think  it  completely  patri- 
otic. However.  I  think  that  some  things 
have  to  be  said  now  and  then  if  we  are 
to  bring  order  out  of  confusion  and 
chaos. 

First  of  an,  of  course,  I  can  understand 
why  the  people  of  the  country  are  con- 
fused and  why  we  are  confused,  because 
it  was  not  long  ago  that  we  were  all  told 
that  Korea  was  outside  of  the  perimeter 
of  the  defense  of  this  country;  that  our 
troc^js  should  be  withdrawn;  that  it  was 
of  no  strategic  importance  to  us  and 
could  not  be  defended  anjrway. 

Thoo,  overnight,  with  apparently  no 
one  understanding  just  what  was  ex- 
pected of  us.  no  one  Icnowlng  just  what 
the  Job  might  be.  we  are  all  at  once  at 
war  in  Korea. 

In  like  manner,  it  was  not  so  very  long 
ago  that  we  were  being  told  from  the 
White  House  that  ttiere  was  no  necessity 
for  any  sort  of  even  stand-by  control 
over  prices  uad  wages,  that  all  we  needed 
was  some  power  a1x)ut  allocations  and 
requisitions  and  some  other  things;  let 
an  the  rest  of  it  go.  Here  we  are  today. 
A  headline  in  the  paper  says.  "Truman 
drafting  own  stand-by  control  plan." 
Wiiy.  I  say.  how  can  anyone  deny  that 
there  is  a  state  of  confusion,  and  how  can 
he  question  from  whence  oxnes  most  of 
that  confuaifm? 

Let  us  Just  take  a  look  at  this.  Here 
we  have  before  us  a  biU  that  does  not 
deal  with  prices  or  wage  controls  at  alL 
It  has  to  do  with  allocations  and  restric- 
tfcms  ari  some  other  things.  No  one 
has  yei  oontmded  saccessfuny,  so  far  as 
Xkncnr,  that  there  was  any  emergency  or 
is  now  any  emergency  in  respect  to  the 
matters  eovered  in  the  bm  pending  be- 


fore us.  Who  has  indicated  that  thera 
is  any  lack  of  stedl  ior  a  defense  project 
now  in  being?  No  one.  Who  has  indi- 
cated any  important  necessity  for  alloca- 
tions? No  one.  For  requisitions?  No 
one.  Yet  on  that  bill,  not  on  price  and 
wage  control,  mark  you.  the  committee 
did  not  hear  a  single  representative  of 
industry,  of  agriculture,  or  of  labur. 

Tliis  is  a  most  important  matter  whidi 
confronts  us.  Certainly  to  legislate 
properly  upon  it  we  sliould  have  the  ad- 
vice of  the  people  who  know  most  about 
it.  Again.  I  say  there  was  no  emergency 
and  is  now  no  onergency  in  respect  to 
the  provisions  of  the  pending  bilL 

I  am  not  so  sure  but  what  if  I  had  been 
a  member  of  the  Committee  on  Rules, 
although  I  can  understand  the  pressures 
that  are  exerted  in  a  time  like  this,  it 
might  well  have  been  said,  "Since  there 
is  no  emergency,  take  this  back  to  the 
ccmunittee  and  study  it  and  find  out 
what  we  really  need  azid  ^ribat  is  good 
and  what  is  bad." 

If  there  was  any  emergency  and  if 
there  is  today  any  emergency  it  is  that 
which  arises  from  increases  in  prices  of 
the  things  that  pe<iple  have  to  buy.  If 
there  is  any  necessity  for  immediate  ae- 
tion,  it  seems  to  m<;  to  Ix  clearly  in  the 
f  eld  of  price  and  wage  controls.  Tet 
IJhere  were  no  heailngs  on  that  feature 
at  all.  none  at  all.  There  are  no  sodi 
bill  or  proposal  bef»re  the  committee. 

So  here  we  are.  I  have  no  doubt  but 
what  the  folks  on  tlie  Democratic  side  in 
the  majority  on  the  Committee  cm  Bank- 
ing and  Cvurency  probably  have  in  their 
pockets  this  bill  tliat  we  are  told  has 
t}een  drafted  downtown.  I  do  not  know 
how  soon  it  will  be  forthcoming.  Who- 
ever they  trot  it  c«^  we  wiU  have  t» 
take  a  look  at  it. 

Of  course,  if  the  administration  knew 
just  how  serious  tbis  threat  to  our  na- 
tional security  wovild  develop  to  be,  if 
they  had  foreseen,  as  I  say  competent 
people  with  all  th<i  inside  information 
should  have  foreseen,  the  circumstances 
that  wcmld  here  omfnmt  us,  why  did 
they  not  come  up  hi  tc  immediately  upon 
the  development  isf  the  situation  in 
Korea  and  say,  "Rteae  evoything  for  30 
or  60  days,  you  people  in  Congress.  Let 
us  caU  a  halt  to  any  increases.  Then 
you  talce  the  time  to  kx>k  around  ^id 
see  just  what  we  reed."  There,  again, 
that  has  not  been  done. 

In  respect  to  the  poiding  bill.  I  think 
there  should  have  l«en  hearings  on  thus 
prc^wsitions  advancsd  in  it..  I  would  stiU 
like  to  see  such  hearings. 

I  tliink  it  is  quite  apparent  we  are  not 
going  to  have  them,  so  probably  about 
all  anjrone  can  do  at  tiiis  Juncture  is  to 
say  for  the  record,  viUi  an  the  powor  at 
his  command,  that  befwe  tlKise  broad 
powers  contained  in  the  provision  (rf  thi 
pending  bffl  are  put  Into  dieet.  the  peo- 
ple who  wiU  be  affect  sd  by  than  and  who 
wffl  have  to  live,  with  them  and  idio  wffl 
have  to  do  the  Job  of  produetion  whktb. 
this  country  must  h  iv«  If  we  are  to  ba 
successful,  be  consulted  step  by  st^  ba 
order  that  wrong  aiid  damage  not  ba 
done. 

As  a  matter  of  fact,  the  provisimis  of 
the  pending  biU  go  much  furthn:  than. 


to  my  ostelon,  tlMT  need  to  goi  Tbere 
k  a  lot  more  there  than  meete  the  eye. 
At  to  price  and  wage  contrail;  appar- 
ently we  are  goftof  to  have  that  in  Ihte 
bm  toa  I  do  not  know  wheCher  it  is 
coing  to  be  the  Deaae  sotatttote,  or  tbe 
Kmikel  suhstttnte.  or  wbethiT  it  wffl  be 
the  jQ^ence  substitute.  I  do  wt  know. 
I  do  have  some  eonvietieos  about  wlmt 
ought  to  be  in  it  If  we  have  iiriee  eon- 
trxds.  are  we  not  going  to  have  to  have 
wage  controls  right  akmg  with  that.  I 
know  for  many  people  that  is  not  very 
goodmnsic  ICany  people  are  not  very 
happy  about  it 

Whether  they  are  goixy  to  be  stand-by 
controls,  or  immediately  effective.  I  do 
not  know.  And  what  is  to  be  done  about 
prices  to  the  farmer.  Many  of  his  prices 
are  now  bdow  parity.  If  I  knew  Jxat 
what  the  Ttuman  adndnistratkm  people 
vere  proposing.  I  would  have  a  Bttie  bet- 
ter idea  about  what  we  might  expect 
Whether  they  are  going  to  be  across- 
the-board,  or  Just  some  selective  items. 
I  do  not  know.  I  think  it  is  a  fortunate 
thing  that  many  of  us  here  served 
through  those  difBcult  days  when  we 
were  struggling  with  the  proUems  ot 
price  coatnl,  rationing,  and  wage  con- 
trols during  World  War  n. 

Tlie  Congress  never  faced  a  more  dtf- 
ilcult  situation  than  that  which  eon- 
fronts  us  today.  We  have  not  bees  ade- 
quately informed  to  meet  it  But  I  hope, 
and  as  a  matter  of  fact  I  am  sure,  out 
of  the  conecttve  Judgnsent  of  the  peo^ 
^10  now  constitute  the  House  of  Rcpre- 
soatatives.  we  can  come  up  with  the 
right  answer  even  though  we  have  not 
had  the  sort  of  assistance,  help,  and  in- 
formation that  we  diouM  have  had. 

ICr.  L7LE.  BCr.  Speaker,  I  yield  9 
minutes  to  the  gentleman  from  Ifis- 
stssippi  [Mr.  Couoi]. 

Mr.  COLMER.  Mr.  Speaker.  I  am 
sure  we  an  have  troolded  and  perplexed 
souls  today  over  this  mommtous  ques- 
tion which  we  are  called  on  to  dedde. 
I  suspect  when  we  search  those  souls, 
we  would  find  first  that  as  free  Ameri- 
cans living  tax  a  great  democracy  we  are 
fundamentally  and  basically  onwaed  to 
regimentation  such  as  contrais  bring 
about  Thai  I  think  we  would  find 
when  we  searched  a  Bttle  further  and 
read  the  press  reports  of  the  boys  who 
art  dying  over  there,  we  would  feel  it 
incumbent  upon  us  as  patriotic  Ameri- 
cans and  hberty-loring  pcoj^,  to  givo 
than  every  support  we  have  at  our  com- 
mand. 

■me  question  seems  to  tie  whether  we 
are  golsc  to  have  a  Bmited  control  bOl 
such  as  has  been  brought  in  by  the  Com- 
mittee on  Banking  and  Cnneney  br  the 
narrow  margin  of  one  vote,  or  wbetho' 
we  are  going  to  have  an  sfl-ont  at  rum 
the-board  control  law. 

Again,  our  individual  souls  are  gainc 
to  be  put  to  the  task  of  '««'*w»«ff. 
row  possibly,  which  horn  of  the 
wewffltaks. 

Tto  arrive  at  a  proper 

certainly  I  do  not  protas  te  bava  the 


URI 


our  report  to  the  Oopgrass  la  the  fom        i^riatri^ttl 
of  r  f  <  4sninf  I  idatiops  fer  the 
tlrm  and  thr  fiaiiiiai  tnw»iti«ti 

Ml.  I.  that  in  our  Jnrigwiwiti 
did  not  want  war  with  ^ 
we  wanted  war  wflh 

Md.  2.  that  RanrtL  ., . 

through  StaUn  and  Us  Utile  band  of 
f  eOow  consptratoxs,  wbtoh  made  op  the 
pontboro,  to  gala  wodd  eootrol  and 

dnmtBfttfan  mtfriy  »#im— i^i,ft^wp|  ^j  j  frttnt- 

That  to  do  this  she  would  do  everytfaixv 
vithin  her  power  to  prevent  our  attain- 
ing the  one  goal  in  which  we  were  in- 
terested, namely,  world  peace.  Thatabs 
would  aeeom^ish  tbis  by  nsb«  every 
means  wittiin  her  power  to  bring  lAoot  about  tL 
worid  ctiaos  and  eonfUslan,  iJ^^rtpy  a        ^^ 

hurdle  here,  an  obstacle  there,  uid  a  bar- 
rier elsewhere. 

No.  3.  that  the  United  States.  Great 
Britain  and  the  ottier  amed  ,- _ 

ahanrinm  ran-  ffhaa^r^ti«>tf fn-flfcf 

ment  policy  and  adopt  a  Irm  po^  in 
dealing  with  our  late  aUr,  Russia,  fa- 
ther, that  firmness  and  power  ti  the  only 
language  that  Bumia  underBtaiMlL  1*^ 

To  implement  those  I 

as  ^bahmaa  of  the  Postwar  Policy  I 

mittee.  I  introdaecd  a  rcBoiirtlaB  bft  the 
beginning  of  the  Wgbtlath  Ooognrn 
which  would  dsdara  that, 
things,  as  our  poUcir. 

unfortunately.  It  would ^ 

that  our  prediction  p»im4aB|y  tea 

There  appear  to  ba 
thoutfit  and  ^iiiiiiilaHiai  as  to 
this  is  a  police  acttoa  or  wTwriiii  it  is 
the  beginning  of  world  war  throe.  Xfagr 
analysis  of  the  sjtimtfcm  is  mnmlk,  It  is 

not  BaoomwUy  etthsr.   ItcanUwellbe     — ^  ■>     .  . 

a  pact  and  parcel  of  the  Omnm  '-"  "^  ••' 

plan  of  confonon.  chaos.  diviCkMia. 


wa  mnt  try  to  aaidyia 


Five  years  ago  this 
band  of 


ua  hi  this 
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«•  caa  «Mrt  aod  that  «e  cuk  pnetke. 
I  do  noi  ttdDk  tfai>  li  any  «bm  to  Umm 
aaybadF  here  or  tlwra.  ta  thte  poiMlaa 
or  ttiaft  portUon;  for  vtaai  }ras  ooonnod 
or  for  irtiak  aiflit  oeeor.  As  tbe  di»- 
ttiwn*T*«^  cliaiijMm  of  tiie  Oomirttteo 
on  Armed  BwiU'ii  waid  here  «o  apOy 
tilt  otliar  daj.  nsudteao  of  idio  got  tbe 
OB  iB  tlie  ditdw  it  to  oar  oMotlon  and 
war  bnrdoB  to  frt  tbo  OK  out  of  tbe  ditch. 
Mr.  Speaker,  to  ay  hmhle  indcmcnt. 
for  whatever  that  li  worth,  we  are  to 
fUi  lauj  ■uii  IToroae.  monj  mmr  mrti 
fm^jA^^km  mioa  u  I  taUtouited  a  mo- 
aecDt  ago  we  are  iMfCtt  to  the  tottiattve. 
Ood  forMd  that  eomtog  events  wffl  make 

that  neeeemnr. 
In  the  meaittime  tligre  ti  no  place  far 

■rWrTmf .  greed,  a  boetoen  as  oraal 
pdkqr.  or  pottttat  aa  anal.  Die  Amair' 
can  boipe  who  are  flghttog  and  djrtog  on 
the  Kflioaa  Pntamto  flted  this  to  be  war 
regazdlem  of  what  othcn  may  can  it. 
We  can  do  no  km  than  give  them  and 
their  knredonm  our  aH^oot  inpport 

Tin  safEMMJBL  Hie  thne  of  the  gen- 
tkmaa  from  Tilffr'rf'iT'  bss  expired. 
AS  time  hae  expired. 

lir.  hUM.    Ifir.  Qpeaker.  1  move  tbe 


The  iievioMe  qumtion  wa«  ordered. 
Hm  reeoiatlen  was  agreed  to 
Mr.  SPBRCaL  Mr.  Speaker.  I  move 
that  tbe  Howe  leeetve  ita^  toto  tbe 
Committee  of  tiie  Whole  Huam  on  the 
State  of  the  Iftdon  for  the  coaslderatlon 
of  the  MU  (H.  B.  t»l)  to  cstafalisb  a 
9stem  of  prioritim  and  aUocattons  for 
■Mterlato  and  faoOttise.  aiithorim  tbe 
iigyliHiieiliig  thereof,  provide  ttoanoial 
Mristanee  for  espanrion  of  prodoetive 
eapoeltr  and  snpptr.  strengthen  coDtroia 


toial 

Iheiittato  the  production  of  goods  and 
for  tbe  national  le- 


Tbe  motion  was  agreed  to. 
Aeemdtogly  the  Boom  reoobred  tt- 
eetf  tato  the  Committee  of  the  Wboto 
on  the  State  of  the  Unton  for  the 
of  the  MU  H.  R.  tl7t.  the 
Roduetian  Jet  of  IMO.  with 
of  VlKflnla  to  tbe  chair. 
Tbe  Clerk  read  the  title  of  tbe  MB. 
Br  umurimotti  oonsMit.  the  first  rcad- 
19  of  the  MB  was  dispenmd  with. 
TtaeCEAIBMANL    Umler  the  rale,  the 
to  dMded  evmOy  between  the 

IMr. 
the  untlimwi  fmm  MlicMpm  Oflr. 
Woftoocr).  and  to  Bmtted  to  1  dsy;  so 
wfll  ocnrtnde  when  the  Commlt- 
thto  afternoon. 

to 


M^.  SHDICB.    Mr.  Cbalnaan,  I  yi^d 
Mmtontas. 

Ml  riiaiiman  U  ii  i Ij  i  iiiiii  lilimlsl 

mwr  he HgnMlmnt  that  the  tost  two 
In  <lm  Hgtohir  «f  tkto  bUl  are  rN^" 
IteiSMietHm 
Why  are  we  to  KmeaT   Thto  Nation 
to  the  pctodple.  and  tt  to 
Iwl  an  man  coe 
fey  their  Crealor 
zighto   Amoiw 
Mto.  Mtertr.  i«A  Itoe  ponidft  of 
lb  soMM  Hmm  xtottto 


tog  th^  Just  powers  from  tbe  consent  of 
the  Ctovcmment.  It  did  not  state  that 
an  men  are  e<iual  finanfiiaUy,  equal  to- 
teOectnatty  equal  mfurally,  equal  to 
strength,  but  that  an  men  are  equaL  An 
men  of  whatever  race  or  religlcm  or 
wiiorevcr  they  may  reside  are  endowed 
with  evial  rights. 

It  was  to  performance  of  that  princi- 
ple, and  adherence  to  it.  that  with  the  aid 
of  tbe  United  Nations  we  sponsored  the 
organisation  of  tbe  Uberal  gorenunent 
to  Korea  south  of  tbe  thirty-e^hth  par- 
aUd.  They  estobliahed  a  free  govern- 
mcnt  there,  a  government  that  was  dedi- 
cated to  the  mme  principles  to  which  our 
Government  has  been  dedicated. 

Eloreans  are  a  homogeneous  people  of 
one  religion,  of  one  race,  with  deep  at- 
tacbmoits  to  one  soiL  It  was  not  long 
after  tbe  Republic  of  Korea  was  estab- 
nshed  that  it  was  brutally  attacked  by 
the  Communist  pec^le  of  northern  Ko- 
rea. This  uncaUed-for  attack  demon- 
strates that  two  ideologies  cannot  exist 
together  to  a  peac^ul  world.  We  had 
to  go  to  the  defense  of  the  Republic  of 
Korea  because  we  were  o^xmnltted  to  it. 
We  have  to  see  that  these  little  nations 
that  are  speaking  for  the  liberty  and  the 
independence  of  the  people  shall  not  be 
destrosred.  not  only  for  their  interest  but 
for  our  toterest. 

Russia  selected  a  theater  of  war  that 
was  weU  adapted  to  her.  By  reason  of 
the  remotoiess  and  inaccessibility  of  the 
country  it  has  placed  a  great  burden 
upon  m.  But  we  have  got  to  see  it 
ttutmgh. 

There  has  been  some  talk  about  the 
confusion  that  exists  in  this  bill.  There 
is  no  confusion  on  this  side.  We  re- 
ported this  bin  by  a  vote  of  20  to  1.  The 
only  confusion  that  has  been  brought 
about  has  been  due  to  amendments  that 
were  propoeed  to  committee,  and  I  pre- 
sume tluey  win  be  proposed  <m  the  floor. 
The  President  must  deal  with  the  great 
respcmsibnity  that  is  upon  him.  He  must 
deal  with  a  reqponsibUity  that  few  men 
have  idaced  upon  them.  He  wants  this 
bin.  He  wants  the  bin  as  reported  by 
the  committee.  He  wants  that  biU  be- 
cause he  thinks  he  can  axompUsh  the 
purposes  that  are  desired  to  be  achieved 
fe^  it 

They  adc  us  whj  we  did  not  tovito 
great  manbets  of  people  to  testify.  We 
did  nol  Invito  them  because  if  we  had 
opened  the  door  there  would  have  been 
hundreds  wbo  would  have  wanted  to 
eome  to  and  most  at  them  would  have 
tasttned  against  the  inapprtHPriateness 
of  reslrtetlans  being  put  upon  them. 
That  to  natural,  of  course.  Thetoterests 
wanted  to  eome  in.  but  we  did  not  let 
them  eome  to  bcoaine  we  were  told  that 
expedition  to  neecseary. 

Hero  fiddled  while  Rmne  burned,  and 

we  did  not  want  to  do  anything  Uiat 

wooM  protoBg  the  rim  to  priom  that  is 

now  taJctog  plaee.:  Tou  talk  about  con- 

trato.   We  do  not  like  eontnds  and  toe 

4  PimUtoiil  dM  not  want  to  put  any  more 

^  MBtroto  OB  ttm  peopto  than  he  thought 

\  wen  absohitoiy  essential  to  accomplish 

the  pui'pomi  whlA  he  was  trying  to  ac- 

\  onmpitoh    Was  ttmt  not  naturaL    Yet. 

when  were  to  toe  eoomaittee  toe  constant 

eomplatot  and  criticism  of  the  minority 
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manbers  was  that IScae  controls  were 
too  stringent;  ttmt  tbiwe  conlroto  mttbt 
make  hbn  a  dictator:  that  he  mJ^t  um 
them  for  improper  purposes,  and  there 
was  an  radeavor  contiououely  to  whittle 
away  tbe  authority  tiat  had  been  pro- 
vided him  to  the  bUL  Then,  without  any 
forewarning,  without  any  opportunity 
to  consider  it,  an  amendment  was  of- 
fered by  the  minmity  l;h«  t  gave  him  ab- 
solute power  over  prices  and  wagm; 
powers  that  he  did  aot  ad:  for.  Of 
course,  there  is  confusion,  but  thtte  to  no 
conf  uston  on  our  side.  I  can  say  to  jran 
now  that  the  Presldenfc  wante  toe  bffi  as 
we  reported  it  He  vante  to  take  thto 
st^bystqp.  Be  feels  that  these  powers 
are  sufficient  at  the  present  time.  He 
feels  that  if  he  needf;  more  powns  we 
win  grant  them  to  bitii.  And,  of  course 
we  wUL  What  is  wrong  with  that?  B 
the  President  had  asked  fa:  these  powers 
I  can  see  the  reacti(m  there  would  havw 
been  to  that  They  s  ould  say.  "We  are 
only  in  poUee  actkm  ti  Korea,  and  he  to 
asking  for  despotic  powers  contrary  to 
the  principles  of  our  Govonment  * 

Now.  I  like  a  Uttle  consistency,  and  I 
would  like  to  see  mopi  consistency  toan 
I  have  seen  to  the  caislderation  of  thto 
bin.  Who  did  we  uk  as  witnesses  to 
come  bef(»re  us?  Mr.  Symington  of  the 
Security  Resources  Boturd,  a  very  abte 
man  and  a  Itoe  admtoistrator.  who  knew 
of  the  resources  of  Araorica.  gave  us  an 
over-an  picture.  We  had  Governor 
Evans,  of  the  Fe<ter.il  Reeerve  Board. 
who  read  a  stotemerit  from  OiaizBmn 
MeCabe.  and  we  had  that  able  Secretary 
of  Commerce,  spleodid  lawyer  and  out- 
standing administrator,  the  Honorabte 
Charles  Sawyer,  who  save  the  benefit  of 
his  expereince.  Be  o  jght  to  be  the  per- 
son that  win  control  these  toings,  be- 
cause it  is  largely  coiuiected  with  his  De- 
partment Then  we  I  lad  that  great  man, 
a  distinguished  citiaai  and  great  gm- 
eral.  Omar  Bradley,  imd  he  painted  the 
picture  of  what  ia  gotog  on  to  Korea,  a 
picture  that  made  every  monber  thesa 
beheve  that  expediti<m  was  necessary,' 
What  ought  we  to  tiave  done?  Under 
these  drcumstanoes  ought  we  to  hava 
listened  to  the  requefte  of  100  or  maybe 
200  people  vrtto  npreaented  vailooa 
jduises  of  industry  asad  actiTities  of  tbe 
United  Stotes  and  le\.  them  cone  before 
the  committee  to  eaja-ess  toeir  views? 
Should  we  have  dom?  that?  Smuld  we 
be  ccmdemned  becaum  we  sent  for  the 
top  men  to  the  Oivemment  of  the 
United  Stotes  who  tad  confierred  with 
those  who  were  most  familiar  with  thto 
subject?  Or  should  we  have  opened  the 
door  and  let  than  an  testify,  actuated  Iit, 
special  totereste  th^  had?  I  rea2toa' 
everybody  (Hight  to  hiive  fair  treatment 
and  I  realim  that  that  to  a  rii^t  to  noc»* 
mal  times  to  come  before  the  committee.^ 
but  it  was  Just  a  nmtter  of  expeifieney 
and  necessity  that  thiise  hearings  were 
dosed.  * 

Now  we  brought  a  h  n  to  you  that  tha- 
President  wants.  He  is  responslbto  for 
it  He  says,  under  thoi-e  powers  granted,' 
he  could  control  toe  ccmdttions  that  ex-^ 
ist  todiy  by  anoratlnm  aodpriorltiea,  fey, 
requlsitioidng  oommedlttoa.  mattftrig 
and  fadUttoa^  by  expsnirinn  of  produe-' 
tion  and  supidy  and  Ixy  the  eontroi  of 
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and  

That  to  whs«  he  said  he  . 
and  we  provided  for  It  to  the  bOL 
any  argument  be  amde  •g^fawt  ttat? 
When  toe  very  fabric  of  our  QovcniH 
ment  when  the  future  proeper^  im4 
hawrfnem  of  our  peopte  may  be  at  stake. 
must  we  open  the  doors  and  let  an 
testify? 

The  President  dM  not  want  total 

mnhflisation.  he  did  not  want  to  r«ci- 

mmt  our  eoooomy.  Be  wazited  to  do  as 

little  of  it  as  possOde.    Tet  he  to  crltl- 

etoed  for  that    He  to  erttidmd  for  ttmt 

by  those  w!io  want  to  give  hbn  a  power 

he  does  not  want  Why  do  they  want  to 

give  it  to  him?  MSy  be  it  wffl  not  residt 

to  political  advantage  •»  they  seem  to 

thtok  it  wffl  if  we  give  it  to  him  Iknow 

toe  President  win  exerdse  any  power 

that  is  given  to  him  wito  a  patriotic 

spirit  that  to  worthy  of  the  Preaddoit   I 

know  he  has  only  (me  obleet  to  view,  and 

that  to  to  bring  about  eondittens  that 

wffl  bring  happtoess  and  pioeperity  to 

an  of  our  pe(9le. 

Mr.  JAVTTB.   Mr.  rhmirm^i*  ^^in  toe 
gentleman  yield? 

Mr.  SFBNCB.    I  yield  to  the  gentle- 
man ttom  New  York. 

Ur.  JAYTTS.    Under  the  requisition 

authority  which  is  mat^^nf^rt  on  page  30 

of  the  bin  I  notice  the  President  may 

seise  property  or  the  uw  toereof .    May 

I  ask  the  gentleman  on  that  potot  first, 

whetoer  it  is  desigxted  to  enable  toe 

Presidqitto  opa^te  any  ptont  he  seises^ 

Mr.  SPBlf CK    Of  necessity  I  think  be 

.    could  operate  it  There  would  not  be  any 

poh^  to  setotag  it  if  he  could  not  operate. 

M^.  JAVna    Can  the  gentleman  ten 

us  what  to  contemplated  as  to  tenus 

and  coDditi<ms  of  employment? 

Mr.  SFSNCE.   There  to  nothing  to  the 
bin  to  regard  to  tbe  terms  and  condi- 
tions of  emptoyment    S  the  Ptesident 
seised  a  ptont  he  wouk!  haye  to  negottote 
as  to  the  terms  and  omdithms  of  em- 
ployment   Under  our  Constitution  »ni 
tfum.  of  govemment  there  to  no  power 
to  make  a  man  work  if  he  does  not  want 
to  work.   You  have  seen  that  Tou  can- 
not enjoto  a  man  to  work.    Of  course, 
toe  President  would  have  to  make  ar- 
rangemente  wito  toe  employees  as  to  the 
terms  and  conditions  of  their  cmidoy- 
ment 
Mr.  JAVrrs.   I  thnk  the  genaeman. 
Mr.  SPENCE.  I  earnestly  ask  toat  toe 
Bouse  not.  be  stampeded  by  the  state- 
ment that  so  much  «*»tfmiiim  exists. 
when  toere  to  no  confusion,  and  vote  for 
the  bin  that  was  reported  by  your  com- 
mittee.        

Mr.WOLCOTT.  Mr.  Chahrman.  I  yield 
myself  IS  minutes. 

Mr.  JENSEN.  Mr.  Chairman.  I  *^*m 
toe  pttot  of  ordo*  that  a  quormn  te  not 
presmt 

The   CHAIRMAN.     The  Chair  wffl 
eount    [After  counttog.]    One  hundred 
and  twenty-three 
a  quorum. 

lAr.  WOLOOTT.  Mr.Chahnan.1 
ireadlly  understand  vdiy  ma 
^vould  like  to  have  but  nttto 
In  rsepeet  to  thto  bin.    I  toink  If  there 
Is  an  undeiBlanritng  of  ttoe  ilB  them 
stMoidatleastbe 
tteeconomy.  Xfthsretoan 


feOlgnntetothe 

Im 


tog,  bt  to  to 

ther  than  the       _^ 
vonldgo?  iveCerto 


Mr.  WOUxm,    Tea; 
point  tSbat  ent 

Now.  I  want  to  potot  an 

thtofeffigfmtfae 
thanhehad 
Warn. 

to  toe  first  ptoee.  It  gfvca  him 
to  control  the 

v^leh  he  never  aafeed  for  to  World  w£ 
n.  It  gives  him  the  pawu  to  trim  maj 
ptnperty.  wfalefa.  to  feii  own  wfi^'i'^i  ^ 
necessaiy  fbrimtlanal  defcnaa.  Be  dU 
not  have  that  auUtosHy  In  the  e^-rrtrt  M.  1^ 
World  war.    Be  eoeM  take  R  only  far 

mofi 

riatoof 

MB  the 
that  a 

aaxyfortoe 


as  that  dBBing  the 

fii  reepeet  to — _ 

anthortoed  to  baaeliv  to 
•  M)  af 


toedtolhe 

ti  Bmlton  a       _     __ 

that  nmUctton  to  tMa  feia 
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ted  tbe  'V*"***—*  o<  ml-«stftte  eredtt 
«a  pace  41.  aad  alw  on  pagt  41  of  the 
MB  yoa  vB  llnd  tbe  deflnitlisa  <tf  eon- 
Ot  coarie.  if  the  credit 
in  the  defluiUiun  on  piiie  43 
of  them  imiy  ten  you 
only  to  eooBiiiiia  credit, 
be  no  necesetty  of  hav- 
im  that  ddlBikhm  in  here,  for  the  defl- 
nWtnn  o(  coneancr  credit,  of  course, 
veidd  ustiw  to  thai  The  dtiAnitlaa  ot 
credtt  on  page  24  moat  be  read  in  eon- 
neetlan  with  snbaectkm  (b)  of  pace  39 
IB  vhkh  it  statea: 

■o  p«soa  sluU  «zt«EMi  or  maintain  any 
dwUt 

It  doca  not  aay  "eonaumer  credit**;  it 
not  aay  ''leal-eatate  enidit";  so  it 
an  other  credit;  it  cannot 
anythtnc  dee— • 

T«flnane«,  pnr- 
w  Imd  or  barrow  aa. 
oat  ot  any  cn^ttt.  or 
fcr  any  oK  tbo  fantoAag,  1&  con- 
Qt  aay  ragnlatinn  prcacrlbad  by 
tbo  rtoitdffu  puniiant  to  this  McUon. 


niat  aeetion  would  reach  right  down 
to  attoationa  between  indiridmls.  I  juat 
want  to  dww  yon  how  far  readiing  ttiia 
bm  la  in  that  reapeet  I  viU  not  nae 
tfaia  aa  a  ztdknloaa  examplf!  but  aa  an 
anunpla  irtiiA  can  become  viiry  realistie. 

The  CBAmiAll.  The  time  of  the 
lenOwnan  from  MIrhigan  haa  expired. 

Mr.  WOLCGTT.  Mr.  Chairman,  I 
jldd  noaeir  15  aiMHinnal  mlnntea. 

we  amy  aasume  for 
of  ttda  eaampls  that  I  id 
to  yen  and  borrow  IIM.  I  any  to  you.  "I 
vm  pay  yon  ISO  nest  we^  aiid  I  win  pay 
yoo  tLae  other  IM  the  foQo^aing  week." 
XT  yen  land  that  maney  to  nie  and  I  ae- 
rapt  It  oihar  ttian  in  aeeoi'dance  with 
the  retulationa  of  the  Rresidiait,  you  and 
X  amy  fo  to  Jail  for  a  year  tind  be  Uned 


Now.  is  there  not  Juatiflcation  for  a 
little  conftiahm  in  people's  minds  whea 
you  aak  for  that  kind  of  power?  It  was 
aakad  for  in  IfaS.  Mr.  CSiainnan,  and  we 
dmtod  it  It  waa  asked  for  again  in 
liW  and  we  denied  it  It  was  not  even 
askad  for  aa  a  part  of  the  contnda  dur- 
ing ttie  laat  war. 

Soretr,  even  thoogh  we  night  expect 
•a  aaany  of  ua  do.  ttiat  Korea  ia  mere^ 
the  atart  of  a  aerica  of  incidents  which 
'iriU  erentuate  in  a  worM  war,  the  drain 
on  the  Joaarlean  economy  and  the  neces- 
ally  for  powers  to  control  the  economy 
wm  be  no  greater  in  the  event  of  a 
tlidMl  worid  war  than  tliey  were  during 

warM  warn. 

I  am  in  fator  of  giving  the  Prealdent 
att  of  the  powera  that  he  had  during 
WocM  war  XL  No  more.  Theae  things 
vara  titraiiwit  over  hour  afler  hour,  day 
after  day.  from  ttil  to  1M6.    Theae  axe 

ttiew  are  not  new 


Mr.  CftaltBan.  X  do  not  want  to  be  a 

to  tbo  poastbla  soeialiaatlon  of 

In  tibo  namo  of  an  emergeney. 

Xf  wo  WHi  aoatalim  America  to  maet  an 

of  eourae.  ttiare  ia  a 

In  the  dsmoeraHe 

of  CoamuMMk  and  I  diaU  not  ae- 

la  any  satdb.  waak- 

In  a  repMkllann  tenocracy  aa  woold 


Justify  ttie  change  of  this  form  of  gov- 
emmmt  to  that  of  a  socialized  state 
under  a  dictator.  We  have  always 
fought  our  wars  under  and  not  in  spite 
of  the  American  Constitution.  We  have 
been  successful  up  to  the  present  time 
in  saving  the  American  ssrstem  after 
each  of  oiir  wars  and  restoring  the  lib- 
erties and  freedoms  temporarily  taken 
from  tbe  people  to  the  people.  And  we 
wiU  do  it  this  time  unless  we  give  the 
President  such  new  and  unusual  powers 
that  in  the  use  of  th(»e  powers  he  will 
destroy  the  foundation  of  our  Govern- 
ment, which  is  the  American  economic 
aTstem.  Tou  destroy  the  American  eco- 
nomic system  and  you  will  have  effec- 
tively destroyed  America.  I  stiall  not  be 
a  party  to  it  But  I  shall  give  the  Pres- 
ident an  the  powers  he  needs  to  stabilize 
our  economy  diulng  world  war  ni  and 
this  ttureat  of  world  war  m.  We 
diould  give  him  power  to  allocate;  we 
lAiouId  give  liim  the  power  to  exercise 
priorities  and  the  distribution  of  all  ma- 
terials; we  should  give  him  the  authority 
to  even  take  plants  as  he  was  given  the 
authority  diuring  the  Second  World  War 
when  it  became  necessary  to  take  those 
Idants  or  set  up  new  plants  for  the  man- 
ufocture  of  war  goods;  we  should  give 
him  the  authority  to  control  prices;  we 
ahould  give  Iiim  the  authority  to  con- 
trol the  costs  of  production,  including 
wages;  we  .•diould  give  him  the  authority 
to  ration  consumer  goods  as  a  means  of 
stabilizing  the  economy  in  order  that  war 
production  might  go  forward.  We 
ahould  give  him  all  the  powers  he  needs, 
but  no  mc»e. 

Up  to  ttit  present  time  there  has  been 
no  use  whatsoever  of  the  powers  which 
the  Preaidmtlias  today  to  prevent  infla- 
tion; inflation  in  the  real-estate  credit 
field,  inflation  in  the  consumer-credit 
field,  inflation  due  to  credit  expansion. 
I  asked  the  representative  from  the 
Vederal  Beatrve  Board  whether  this  was 
a  currency  or  a  credit  inflation.  He  said 
this  is  a  credit  inilation.  Well  now,  if 
this  is  a  credit  inflation,  and  I  think  we 
aij  agree  tliat  it  is  a  credit  inflation,  the 
way  to  meet  that  probl«n  is  not  by  these 
little  more  or  less  inconsequential  but 
irritable  consumer  credit  controls.  Try- 
ing  to  control  the  velocity  of  credit  by 
cohtroIUng  consumer  credit  is  like  try- 
ing to  prevent  the  inflation  of  a  child's 
balloon  by  resting  your  finger  lightly  on 
It;  it  means  about  Just  as  much.  You 
have  to  get  to  the  jource  of  that  credit 

Now.  what  is  tlie  soiu«e  of  that  credit? 
The  source  of  that  credit  is,  of  course, 
the  banks.  Without  the  banks  there  can 
be  no  consumer  credit  and  there  are 
orthodox  methods  set  up  for  the  control 
of  credit.  Do  you  know  that  the  Federal 
Beserve  Board  today  has  it  within  its 
power  to  make  it  impossible  or,  rather, 
impractici^^.  for  a  person  to  borrow  a 
dollar  anywhere?  The  Federal  Beserve 
Board  could  put  a  rediscount  rate  on 
loaoa,  sufllciently  to  dry  up  every  dollar 
of  credit  m  the  United  States,  and  in- 
stead of  that  they  are  maintaining  credit 
ahnoat  as  cheap  as  it  ever  tuis  been  in 
the  hiatory  of  the  United  States.  The 
banka  oan  go  to  tbe  Federal  Reserve 
banks  and  get  their  money  at  l^i  per- 
cent.  Six  or  S  months  ago  it  was  1  per- 


cent They  raised  it  to  1%  percent  Why 
do  they  not  raise  it  to  7  percent  if  tiiey 
Iiaveto?   It  was  up  to  T  percent  hi  1929. 

Why  do  we  deliberately  keep  mooer 
cheap  and  credit  chea{i,  and  th«CL  won- 
der why  we  have  liigh  prices?  Why  do 
we  continually  talk  about  consumer 
credit  controls  when  \j'e  have  it  within 
our  power  to  stop  aU  credit  consumer 
and  otherwise?  Why  are  we  talking 
aiMut  giving  the  President  in  this  biU 
control  of  credit,  wiieii  ever  since  1913 
imder  the  action  taken  by  Uiis  Congress 
there  was  set  up  the  Fedorai  Reserve 
Board  as  ttie  agency  for  the  control  of 
credit,  and  we  gave  them  the  machinery 
with  which  to  control  credit?  We  do 
not  have  to  give  the  President  these  new 
and  imusual  and  aiilocratSc.  peihaps, 
powers. 

As  Icte  as  90  days  ago  FHA  reduced  the 
Interest  rates  on  real  estate  mortgages 
from  4V^  to  4^4  percttnt  to  make  ml 
estate  credit  easier.  ^Vhy  now  give  the 
President  further  authority  to  control 
real  estate  credit  until  he  has  used  the 
authority  he  ah-eady  has.  and  now  is  the 
time  to  do  it?  In  orher  words,  these 
credit  controls  should  not  be  given  to 
the  President  or  anyone  else  untU  the 
power  and  authority  which  he  now  has 
and  the  authority  which  tbe  Federal 
Reserve  has  is  fully  utlllaed.  Thm  if 
these  powers  are  not  sufBdent  to  do  tiie 
Job  we  can  give  consideration  to  giving 
more  power. 

Why  does  the  President  insist  on  keep- 
ing the  gold  reserve  behind  the  iauance 
of  Federal  Reserve  notes  at  25  percent? 

It  was  reduced  froni  40  percent  to  25 
percent  Why  does  he  insist  upon  that 
when  the  restoration  of  the  gold  reserve 
behind  Federal  Reserve  notes  from  2S 
percent  to  40  percent  would  freeze  that 
much  of  the  gold  base  upon  which  so 
much  of  this  credit  is  precUcated?  Why 
does  he  insist  upon  keeping  the  gold  re- 
serve behind  deposits  at  25  percent  wlMn 
it  was  traditionally  35  percent  up  to  tho 
time  we  reduced  it  to  increase  the  vol- 
lune  and  velocity  of  credit? 

Why  does  the  Federal  Reserve,  or  the 
Treasi^.,  wtiich  dominates  the  Federal 
Reserve  poUcy  today,  insist  tbaX  Oovem- 
ment  bonds  lie  supported  above  par? 
We  agreed  with  the  people  to  pay  them 
par.  We  never  agreed  with  tbe  holders 
of  these  bonds,  most  of  which  are  in  the 
banks,  to  pay  them  more  than  par. 
They  are  being  supported  today  by  the 
Federal  Reserve  at  above  par.  which  ia 
admitted  to  be  inflationary. 

Why  does  the  President  want  them 
imusual  controls?  We  should  not  give 
him  th^e  controls  until  he  has  used 
those  credit  controls  which  we  already 
have  given  him  in  an  attempt  to  sboQ 
prices  from  going  any  higtier. 

There  is  a  Job  that  has  to  be  done  here 
and  the  President  ^ould  have  the  au- 
thority and  he  ^ould  have  the  reqionsi- 
bility  to  stabilize  our  econcany.  So  we 
should  give  him  aU  of  the  powers  he  had 
during  the  Second  World  War,  but  not 
the  powers  in  this  bilL 

I  have  been  adud  what  could  we  do 
by  way  of  amending  ttiia  UU  to  do  ttiatf? 
That  would  confound  the  oonfuakm  tft 
a  point  where  we  woidd  not  know  wtMBBO 
we  are  going.    I  think  the  better  plaa 


esmoxwmmAL 


H  to  wmp  II  an  up  in 
nadttpBinimepragrHB.    WewmgHw 
that  to  itw  Fraahleut  and  Omb  i^  to 


TIdakn 
******'*ty  In  tlili 


i^  to  step  prtsm  tram  wotag  Ugha; 
wlileh  added  to  the  anttiertty  ymmw 
have  mider  exiatlhg  law  fltionld  be  atf- 
fident  todotlKjob.  IXitiBBot  aOT- 
flelent  to  do  tbe  Job  alter  yon  have  triad 
It  and  if  It  dom  not  go  Ibr  enootfi.  01 
back  and  show  ua  wherein  yoQ  need 
^ttonal  power,  and  we  wOl  oonU^ 
^▼Ing  it  to  yon."  That  la  oggr  idm  of 
what  we  should  do  at  ttiis  eroBitf 
moment 

The_geatleBian  fhim  FmmvlvaBta 
CM^.  Wmmm.1  haa  worked  aasfdamHly 
under  the  moat  trying  olrrumslftnoqi  to 
try  to  get  soeh  a  program  togettcr.  X 
hope  It  win  receive  the  atteo^lon  tnm 
theeommittee  that  It  deaums.  ifw^trr 
it  is  a  good  prograaL  It  ia  the  piocnan 
under  which  the  Job  waa  done  dartag 

Whrld  War  n;  and  it  ia  the  pragnm  mat 

win  authorise  and  i  iiipuaiu  the  Pte^ 

dent  todoaatailar  Job  darlmrtUieiMa. 

Mr.  aiVNUB.    Mr.  Cliairamn,  I  ylaU 

6  ndnutes  to  the  gentleman  fkem  Oeenia 
CMT.  Bhowwl. 

Mk*.  BROWN  of  OooKgla.  Ur.  CSialr- 
man.  I  am  snpporttng  the  MO  reported  br 
the  committee  by  a  vote  of  20  to  1.  X 
am  not  suppuitlug  the  piupuaul  sdb- 
stltute  to  place  eontroia  op  the  priem  iaC 
every  comntoditT  prodnoed  in  Qda  ooon^ 
try.  I  am  not  for  tbe  amendment  wfaldt 
I  hear  win  be  intradnead  by  aoom  Mbm- 
bar  on  my  right  to  give  them  oentrote  to 

the  President  of  the  Uhttad  Statm  to  caa 
tAen  he  wants  to. 

I  am  standing  by  the  committee  bOL 
I  am  surprised  at  aome  of  theae  apealr- 
ers  who  start  out  by  saying  that  Iha 
bin  goes  too  far  and  then  befhre  they 
flnidi  theh- argument  they  saylt  dom  not 
gofkrenough.  When  you  pot  pileeoan- 
txxds  on  every  oommodjlar  prodnoed  in 
this  country,  it  wffl  be  a  geoeiatlan  be- 
fbn  you  get  them  removed.  Therefore, 
this  is  a  time  for  sober  thinking.  Iknow 
back  home  the  peotfle  are  dlaiatfeniiil, 
bat  this  is  a  time  when  man  moat  keep 
Iheir  feet  on  the  ground. 


this  eountagr  In  atdm  ta  ma  It  ta 

tako  thms  off  Urn  *ama  tf  Wmm^  m 
any  cttar  «ot  la  Iha  weald?  That  la 
one  oomamditr  of  whidh  thma  iaa  maiw 

city.  The  bin  aOoeatm  it  ft  la  Ima 
that  •waryane  who 


zUa  win  have  to  give 
I  believe  em 
thebUlpoti 


^  ,     .    . awava 

of  nystexla  to  oontrol  pitom  on  eom- 
moffltlaa  when  there  la  an  ahnnaanee  of 
f4»odii4nlTS  eveiy  where,  enais0i  for  oar 
Army  and  emmgh  far  ov  eMliaaa  Wi 
haaa  over  4aojM.OM  taoafada  of  wheat; 
over  18Q.tiC000  boeh^  of  emn;  7,8gt.. 
000  balea  of  ootton;  ptaity  to  eat  and 
pientr  to  wear,  and  yet  aoiM  want  to  pat 
oneontrala.  Whydoioawantoontroia? 
Th  WnrM  War  TT  an  lanaiiail  nailiuli  aa 
aooB  aa  we  had  a  aacplaaef  aay  omar 
modity.    Bere  in  peaoathaes,  befina  wa 


ta.   Of 

butprineipaOyon 

The  ohiaf  pnxpem  of  this  bm  ia  to  anr 
thorlm   tho   rriiiiilMl    to 
planti  and  fhefllttaik^  ta 
twialeaaartad  for  tha  Azamd 
to  tightan  hank  aaadtt  W  eorta  an  hw 
qdot. 
Ihe  other 
ooatRdaoaaO 
'a- 


irtiirh  la  oar 
tha  Halted  Statea.  and  tha  raaoadiiMmB     tngthe 
thatwehaaaanahandaneaof  awsfUdng     onntag  In 
to  feed  anr  clothe  the  peoide  of  thia     wa  have  fidl 
aeuntiy.  now  there  la 

I  aar  to  yoa  again,  not  in  yoar  Uf^ 
ttaaa  or  in  your  generation.  a^Mn  yon 
tako  thia  afeq^  to  pot  oontraia  on  taaij 
oemmodltar.  wiB  you  liva  loog  anaogh  to 
am  tham  dona  awagp  with. 

Take  rent  ooirtrola    Baan  6 
aflar  tba  war  you  atiU  hawa  rant 
tcoL 


Jf 
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cff  ClDdnoAtt.  His  whole  life  deoKm. 
thai  be  was  a  clean,  good  bull- 
and  one  of  the  beet  in  the 
Weit  What  does  be  aaj?  He  says: 

W«  vaat  tta*  enrti  tn  tbls  MU.  Wtdonoi 
iMat»  sDd  ea  not  nwd.  aikd  eannot  enfoic* 
•t  this  Ubm  •U-ovt  control  of  every  com- 
awdtty  In  the  United  SUtee. 

Who  else  testtfled?  Mr.  Evans,  a  mem- 
ber a#  the  VWetal  Resenre  Board  of  the 
umted  Btates.  another  one  of  the  best 
tff^iMwitfn  In  the  country. 

What  did  he  say?  He  was  for  this  biU 
and  wanted  it  passed  immediately.  Here 
are  three  of  the  greatest  businessmen 
In  the  country.  They  are  the  men  who 
helped  write  this  liilL  They  were  there. 
Of  ooorse.  we  want  to  win  this  war. 
They  testtfled  for  alloration  of  critical 
materials  needed  for  toote  of  war  and 
for  curbs  on  tnstalhnent  buying  and 
against  price  eonkiol  at  the  prcsmt  time. 
Then  the  next  witness  was  our  great 
General  Bradley  whom  you  and  I  are 
rdsingupontoleadustoTictory.  What 
did  General  Bradley  say?  He  said  this 
Mil  carries  out  what  we  need  now.  He 
■aid  that  we  need  this  and  we  must  have 
this. 

lir.  Chairman,  when  it  Is  stated  that 
we  did  not  call  businessmen  who  know 
about  bustneas,  may  I  say  that  we  not 
only  called  three  of  the  greatest  busi- 
twsamen  hi  the  United  States  but  we 
called  the  leaders,  some  of  them  occupy- 
ing positions  in  the  Cabinet,  and  we 
called  General  BracBey  who  Is  leading 
our  military  farces.  Is  there  a  man  who 
wffl  say  we  coidd  have  called  any  other 
witiwi  who  would  have  known  more 
what  they  were  talking  about  than  the 
four  we  did  call? 

Mr.  dialrman,  the  tf  tuation  calls  for 
ftttion.  it  calls  for  immediate  action  on 
this  biU.  It  is  thne  to  quit  sparring 
•round.  It  is  thne  to  think  and  not 
bring  on  eontrois  on  all  commodities 
when  these  witncases  do  not  want  them 
at  the  present  time. 

Thf  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  again  ex- 
pired. 

Mr.  flPBMCB.  Mr.  Chairman.  I  yldd 
the  gentletnan  one  additional  minute. 

Mr.  BKOWN  of  GeorgU.  Mr.  Chair- 
man, let  me  say  to  the  gentleman  on  my 
n^t.  1  am  against  your  UU  If  you  offer 
It  givteg  the  President  stand-by  au- 
thority to  put  In  OQBtrols  as  he  sees  fit  at 
ttie  present  time.  U  you  are  gotaig  to 
have  contiok  I  would  rather  see  them 
across  the  board.  I  will  light  that 
amendsnmt  the  same  as  I  will  fight  the 
one  that  wlfi  be  offered  fran  ttie  left  side 
of  theaMe. 

i!  X  do  lM9e  and  pray  that  you  win  f oOow 
these  leeden  who  know  more  about  the 
'iitqatlon  than  we  do.  n  we  have  to  roil 
back,  the  whole  world  knows  the  situa- 
tiott:  if  we  hftve  to  roU  back  It  wUlttot 
hwrt  o«r  ooBseimce  to  roll  back  because 
the  people  of  this  country  know  that  we 
•vfQdolttf  priesaeoatlnuetogoup.  But 
MmtL  the  peeple  flod  out  that  we  have 
pasMd  this  bai  And  that  there  Is  an 
AhMndaMie  «f  all  commodities,  you  wlU 
jpea  prfees  go  back  to  thdr  levd  where 
Xtytf  ought  to  be.  Whttn  you  have  con- 
trabk  let  ma  tdl  roUt  let  me  repeat,  you 


wlU  neva  get  them  off  in  your  day  or  in 
mine. 

We  bad  hearings  on  this  tHll  and  no 
other  bill.  We  did  not  have  a  single 
witness  to  appear  for  or  against  the  pro- 
posed Kunkel  bill  or  the  proposed  Deane 
bilL  ^  If  you  are  in  favor  of  complete  con- 
trols let  us  pass  this  bill  now  and  have  a 
hearing,  which  can  be  started  any  time, 
cm  complete  controls  of  all  commodities, 
but  our  leaders  who  know  more  than  you 
and  I  are  cailii^  for  this  bill  immediately. 
Let  us  pass  it.  then  If  you  desire  let  us 
have  a  hearing  on  the  proposed  bills 
referred  to  and  decide  at  the  hearing 
whether  or  not  we  want  complete  con- 
trols on  all  commodities  across  the  board. 
Who  can  justify  a  vote  against  this  bill 
In  favor  of  the  Kunkel  or  Deane  bills 
when  there  have  been  no  hearings  at  all. 

Gentli^nen.  let  me  remind  you  that  the 
outlay  proposed  at  the  present  time  to 
support  our  defense  effort  is  $10,000.- 
CNW.OOO.  It  does  not  require  price  and 
wage  ccmtrols— for  the  amount  Is  well 
within  the  range  of  normal  economic 
fluctuatlcHi  in  our  economy.  Our  present 
situation  does  not  now  require — in  the 
(Hidnion  of  our  leaders — the  ca]:dtal  out- 
lf>y8  and  the  total  mobilization  which 
n/ere  needed  at  the  beginning  of  the  last 
war.  The  authority  the  President  has 
requested  and  which  the  committee  bill 
inrovides  Is  adequate  at  this  time.  Our 
huge  supply  of  foodstuffs  will  dampen  the 
price  increases  caused  by  panic  buying. 
Effective  credit  controls  can  contract  de- 
mand for  consumer  durable  goods.  There 
are  the  instruments  to  use  to  stabiliz?  our 
econcany.  A  general  freeze  in  prices  and 
wages  will  result  in  untold  inequities — 
unnecessary  maladjustments  in  our  econ- 
omy. In  fact,  they  may  well  retard  the 
effort  we  must  make  at  once.  If  we  do 
not  need  price  and  wage  controls,  why 
should  we  risk  the  chaos  that  would  be 
the  inevitable  result.  It  would  take  from 
6  to  9  months  to  set  up  the  administra- 
tive machinery  to  work  out  the  chaos  and 
disorganisation  resulting  from  a  freeze. 
Does  the  House  desire  this  result.  Or 
does  the  House  desire  to  provide  the  au- 
thority  which  is  necessary  to  support  our 
defense  effort  now — the  authority  which 
will  do  the  job  required — and  do  it  in  a 
manner  which  will  expedite  the  things 
required  to  be  done.  We  do  not  want  dis- 
organisation now.  We  do  not  want  to 
upset  our  eeoaomj.  We  want  to  stabilize 
it  The  committee  bill  does  that. 
Freezing  ot  wages  and  prices  at  this  time 
wiU  do  just  the  opposite. 

Ag*in  I  caution  my  colleagues  to  give 
due  recognition  to  the  facts  of  the  situ- 
ation b^ore  embarking  on  a  course  which 
our  principal  advisers  tell  us  is  not  re- 
quired now — and  one  which  may  well  un- 
do what  we  here  today  desire  to  accom- 
phsh. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Qtcr^  has  again 
expired. 

Mr.  GAMBLE.   Mi.  Chairman.  I  yield 

15  minutes  to  the  gentleman  f^om  Michi- 
gan [Mr.  caAWFOKPl. 

Mr.  CRAWVORD.  Mr.  Chairman,  the 
toughest  Tote  I  win  have  to  face  in  my 

16  years  in  this  House  will  be  the  vote 
to  reinstate  price  and  rationing  controls 


on  the  production  of  goods  for  peace- 
time and  wartime.  I  mean  price  coiw 
trols  and  production  controls. 

In  studying  the  bill  that  has  been  re- 
ported by  the  committee,  and  I  refer  to 
that  printed  matter  in  H.  R.  9176  whidi 
does  not  have  lines  drawn  through  It 
because  I  am  not  too  dear  on  what  is 
before  the  House.  I  find  that  section  2 
is  a  proposal  which  I  do  not  believe  I 
can  vote  for  under  any  conditions.  And 
I  think  I  shall  offer  an  amendment  to 
strike  that  section  from  the  bilL  That 
is  a  declarati<»i  of  pohey  which  talks 
about  the  United  Nations  organization 
and  what  this  country  is  going  to  do, 
and  so  forth,  in  aamecti<m  with  that 
general  apiMtMCh.  I  do  not  think  it  has 
any  place  in  this  bill  whatsoever,  and  I 
think  the  so-called  policy  which  is  set 
forth  in  the  Kunkel  bill,  in  the  cq^ening 
statement.  Is  far  more  ai^licable  to 
American  industry  and  productirai  and 
price  controls,  and  what  have  you.  than 
section  2  of  H.  R.  9176.  I  am  smnprised 
the  committee  put  that  section  in  this 
bUL  I  am  not  sunnrised  that  the  ad- 
ministratioai  recommoided  it. 

The  bill  (H.  R.  9176) .  on  page  32.  title 
3,  deals  with  expansion  of  productive 
capacity  and  suivly,  and  if  I  undu'stand 
section  301  it  gives  the  President  at  the 
United  States,  under  such  regulations  as 
he  may  prescribe,  the  right  to  take  the 
Federal  Reserve  bank,  as  a  fiscal  agency, 
and  go  out  and  expand  loans  and  buUd 
any  kind  of  a  plant,  produce  any  khid 
of  goods,  which  comes  within  the  scope 
of  this  general  ai>i»'oach.  as  deoned  ad- 
visable by  the  President,  and  in  my 
opinion  sets  up  the  machinery  to  pro- 
vide a  complete  taking  over  of  AznericaB 
industry  by  the  Government  of  the 
United  States  through  this  mechanism 
here  provided. 

Section  301  in  connection  with  section 
401.  control  of  credit,  certainly  enables 
the  President  Of  the  United  SUtes  to 
take  over  the  control  of  credit  through 
private  channels. 

Then  in  section  301  he  can  create  his 
own  credit-making  machinery,  using  the 
Federal  Reserve  bank  as  a  mechanism: 

To  gviarantce  in  wh-.'ile  or  In  pert  any  pub- 
lic or  prl'vste  financing  institution  (Includ- 
leg  any  Federal  Reeerre  bank),  by  commit- 
ment to  purchase,  agreonent  to  ihafre 
loeser.  or  otherwise,  against  loss  of  principal 
cr  Interest  on  any  loan,  discount  or  ad- 
vance, or  on  any  ccnunltment  in  connectloa 
therewith,  whl^  may  be  made  by  audi 
flnancing  Institution. 

In  my  opinion  this  will  be  one  of  ttie 
greatest  deterrents  to  private  enterprise 
doing  the  job  that  has  ever  been  laid 
down  by  the  Congress  of  the  United 
States. 

Over  on  page  34  you  find  this  lan- 
^irhich  I  thhik  under  the  political 
operanbns  of  this  Un  would  prove  to 
be  ab96hitely  pusillanlmouB.  and  it  Is 
on  lines^.  19.  and  20  on  page  94.  AU 
of  these  things  can  be  done  "except  that 
finanrial  assistance  may  be  extended 
only  to  the  extent  that  It  Is  not  other- 
wise avaHatale  on  reasonable  terms.** 

Wdl  now.  who  is  going  to 
what  reasonable  terms  aref    Any  of ; 
who  ever  sat  «i  the  board  of  a 
ban^.  where  you  determine  whether  or 
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boikilBg  or  ptaBts.  ortsarisB  or 

ttvc  facffittes^  tl¥  Iwindii^  i^  sC 

tortes.  the  openteg  of 

things  of  that  kfaid, 

and  aqobsiing  can  be 

gaageaoeh  as  that. 

v«ry  boldly.  wImb  powen  Ifte  ttds  «■« 

placed  in  the  hands  of  poWicteML    I 

thtek  the  Mills  »Mt  as  dumuUm 

that  Hat  as  anyttiiav  cm  be. 

l*ow  we  go  over  to  aeetien  411. 
modily  spernlatlon.    I  have  no  k 

earth  that  the  other  body  will  ., 

section  411  hi  this  type  of  a  bffi.  I  do 
no*  tMnk  K  should  be  in  the  bffi  at  alL 
I  tbink  it  oqgfat  to  go  out  of  any  bffi 
that  we  pass  which  deals  with  this  ges- 
eralsubjeetw  Those  are  sobk  of  my  own 
views  with  respect  to  H.  R.  tiTg. 

Hoy  I  am  going  oo  to  the  preposalln 
generaL  Here  we  are  tafldng  of  Inttiat- 
iDg  price  eootrois.  Wbaig  does  tlmt 
mean?    Tlmt  means  bla^  markets. 

Mr.  AUGUST  H.  ANERESSIf.  Itr. 
ChairmaB.  wffl  the  |iiiii««i«T»  ytdd? 

Mr.  CRAWFORD.    I  yldd  to  the 


Mr.  AUOUST  H.  ANDBBBEH.  I  call 
fttt  attenOoo  of  the  genUeman  to  sec- 
tion 101  on  page  2S  wikere  there  is^a  pro. 
viso  at  the  end  that  thii  aatborlty  »»»«« 
not  be  uaed  to  ration  at  retafl  levti 
somer  goods  for  honartwid  or 
vat.   That  is  a  QnttatlaBL 

M^.CRAWFOBZX    Tliat  Is  tnie. 

Mr.  AUGUST  H. 
It  wouU  indicate  to  me  that  vaOtt  the 
tCDcxal  langBBge  and  aothartty  of  the 
mu.  CMwMfTtng  the  «**«»*»i*«im  r^atiiw 
to  raw  materials  whUi  is  ' 

47.  watnrtals  tndade:  R 

•rtitiea.  cnmrnndttipi,  peuducts, '  .  _ 
components,  tetfinical  intacm^lcm.  and 
procaasesL  It  would  seem  to  mt  that 
hidden  wtkhin  the  psivikves  of  the  bm  te 
a  provision  givteg  the  President  pover  t» 
aOoeate  at  wlialesale  or  rattoKi  at  wiwle- 
aale  and  to  deal  with  food  prodaets.Jbm 

pcodDcts,  farms  themadvcs^  or  any  other 
Instllutlon  or  ""^''iif at  *ni  Inn  plant  that 
pndneea  raw  Bsaterials  or  goods  ttiat 
in  interatate  eoa^neice. 
1^.  CSAWFOBOl    Tc^  I  thlA  ttav 

Mr.  AUGUST  H.  AHDRB8IN.   Tfaexe- 
lore;  as  I  see  it.  If  that  la  cor 
'th»  RcesMeut  could  pot  teto 
the  Branaan  plan  for  Amert 

tare  and  setae  fkrms  If  ttm 

not  eoanpiy  er^  the  rulsa  and 

tioss  laid  down  by  ttw  ^^fc-*-      

appointed  to  artwtniiter  thta  act.  or  ha 
«OBld  pat  Into  opciatiaB 
that  might  dMdr 


Mr.QBOaB.    Oortalirty. 
MrCBAWlOBIk    & 
It 


'T^w:-; 
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_  Does  tafbodj  want  to  Join  me 
te  UmU?  lliat  It  uliftt  I  am  wfflinf  to 
d»  M  an  iDdifklaid. 

I  iMMe  aone  kin  of  nbmt  ttK)fle  bo9s 
wn  pattbiff  up  vttta.  80  let  us  not  in- 
ienmwt  iheae  ifaane*  of  tnHfttion  taisr  loinc 
•low  iMre  wtth  a  lot  of  deflctt  flnancing 
,  then  trjlxm  to  wuh  it  off  thrdush  a 

apirorti  such  aa  w»have 

Let «  fo  Tlgtat  to  the  beart  of  tbe 

I  it  qpL 

Ifr.  GS068.  Ifr.  Chairman.  wOI  the 
sntkAanyidd? 
.  Mr.  CRAWFORD.  I  yldd. 
r  Mr.  asoea.  The  gentleman  wants 
•mjrfcuOf  else  to  fo  akmg  wtth  him,  does 
he  mt— that  la  the  bondholders  and  aU 
the  rest  of  them? 

'  Ifr.  CRAWVORD.  Oh,  sure.  That 
takes  Id  aU  of  them  who  have  taxable 
IneoBie.  And  let  us  be  sore  that  we  write 
a  deflntttai  of  what  is  taxable  income 
•o  that  ft  wffi  be  picked  op. 

Mr.  AUGOBT  H.  AMDRBSEN.     Mr. 
Chairman,  will  the  goitlattan  yield? 
Mr.  CRAWFORD.    I  jk^ 
Mr.  AUODST  H.  ANDRESBN.     The 
gcntlemaa  mentioned  somethinf  about 
tremmdoas  profits.     They   announced 
down  here  that  yon  do  not  need  5-per- 
eenters  to  get  etmtraeta.   Do  you  think 
ttiat  they  are  aU  picked  for  the  ehosox 
few? 
MT.CRAWFQRa  Maybe  they  are. 
Mr.  SFDiCB.    Mr.  Chairman.  I  yield 
S  minutes  to  the  gentleman  from  Ala- 
bama (Mr.  Raxms]. 

Mr.  RAma  Mr.  Chairman.  I  have 
heard  a  great  deal  of  talk  today  about 
eonfuston  with  reference  to  this  bill. 
There  is  a  lot  of  confusion  with  rtfo-- 
to  the  price-eoQtrol  situatltm  in 
raL 
I  noted  that  my  esteemed  friend  from 
M««'>>*f*"  (Mr.  WotooR]  said  that  the 
committee  Mil  was  too  drastic  and  that 
It  wooki  give  the  President  of  the  Uhitcd 
States  a  sharklehnM  on  the  economy  of 
theHktion.  Tet  in  the  breath  just  pre- 
ceding he  saM  that  it  did  not  have  any 
teeth  tai  Stw  so  to  apeak,  and  you  wiU 
note  that  colleagues  of  his  on  the  com- 
[  a  more  stringent  and 
bffl.  Thus,  the  eoBfuslon. 
The  tfnpie  truth  is  that  in  the  Com- 
mittee on  Banking  and  Currency  thebiU 
ofltted-by  my  trleod  the  gentleman  from 
FsnnsylvaBia  (Mr.  Kmoot]  was  pre- 
mnted  without  ever  having  evm  been 
tead.  It  was  not  a  sincere  effort  for 
pdce  eoBtrol  br  BspubUcans  in  the  cooi- 
m^ee.  It  was  my  feehng  then,  and 
stm  is.  that  there  should  be  some  kind 
of  stand-br  prtee-control  legislation  in 
thlabm. 

The  other  day  I  had  a  fair  sanqde  of 
It  A  friend  of  mine  down  in  Alabama 
virad  ■•  that  ho  was  in  the  ehkken 
and  that  he  had  a  broOer  buai- 
whkh  averaged  about  a  million  and 
doBan  a  year;  tlmt  he  wo^ 
I  hia  dikiBa  runs  to  get  his 
Id  ha  foMid  oat  that  lone  fel- 
low  froBi  New  Terit  hi«d  been  down  fa& 
|hat  partkidar  aeetkm  and  h«d  paid  UD- 
iwaoMiili  pHiM  «bovi  the  mariBst.  and 
fe»  daoid  hto  fenflsr  piani 
I  Tbday,  staee  I  have  been  ticre  I  have 
apiaroaehed  by  men  hitercsted  in 


the  lumber  industry.  I  was  amazed  to 
find  the  terrific  increase  in  the  price  of 
lumber  within  the  last  few  days.  More 
than  that,  it  Is  clear  that  you  cannot 
charge  this  price  increase,  this  unjusti- 
fiable price  rise,  up  to  the  farmer,  be- 
cause he  is  not  getting  it.  More  than 
that.  I  should  like  to  say  that  you  cannot 
charge  it  tc  the  wage  earner,  because  he 
is  not  getting  it  The  price  increases — 
and  tli^icre  terrific — which  we  have 
witnessed  in  the  last  2  or  3  weeks  have 
been  unjustifiable.  It  has  been  absolute, 
plain,  outright  robbery  of  the  American 
consumer.  Somewhere  between  the  man 
who  produces  it,  whether  he  be  in  in- 
durtry  or  whether  he  be  a  farmer  in  this 
coun^,  somebody  is  not  doing  his  patri- 
otic duty  in  this  time  of  stress  and  strain. 
So  I  would  like  to  see  a  provision  put 
into  this  lull  whereby  the  President  of 
the  United  States  can.  if  necessary,  roll 
back  these  prices  to  a  reasonable  point. 
because  there  has  l)een  no  increase  in 
labor  and  there  has  been  no  increase 
from  the  standpoint  of  the  farmer. 

I  noted  in  the  paper  today  that  four 
divisions  of  the  National  Guard  are  to  be 
called  14)  for  active  duty.  One  of  these 
may  be  the  Thirty-first  from  Alabama 
and  Mississippi.  In  the  last  3  or  4  days 
a  call  to  active  duty  was  sent  to  members 
of  the  Alabama  National  Guard  of  my 
district,  combat  engineers,  to  report  on 
the  14th.  I  think  when  the  time  comes, 
whether  it  is  a  police  action  or  war.  that 
we  can  take  frcun  the  homes  of  America 
young  men  to  fight  in  the  battlefields  far 
away  frcnn  home,  we  should  not  quibble 
about  holding  down  run-away  prices. 

So.  Mr.  Chairman,  today  we  are  doing 
a  job  that  I  had  hoped,  and  as  all  of  you 
who  sorved  with  us  In  the  earlier  war 
days  hoped,  we  would  never  face  again. 
*  I  dislike  price  controls  very  much,  but 
I  think  I  can  tell  you.  because  of  recent 
trips  to  Alabama  this  month,  tliat  the 
people  bade  home  are  away  ahead  of  us 
and  that  they  are  demanding  a  stop  to 
these  unjustifiable  price  increases.  So  I 
say,  before  we  get  through  with  this  bill, 
let  us  give  to  the  President  the  powers 
that  he  needs  to  curb  inflation  and  let  us 
give  him  stand-by  controls  to  hold  down 
prices. 

Mr.  GAMBLE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Connecticut  [Mr.  Lodgs]. 

Mr.  LODGE.  Mr.  Chainr.an,  out- 
numbered and  outarmed,  but  not  out- 
fought. American  troops  are  making  an 
heroic  stand  on  Korea.  I  Join  my  fellow 
citizens  in  the  deep  prayer  that,  by  vir- 
tue of  their  sheer  courage,  our  soldiers 
may  be  able  to  cling  to  a  beachhead  un- 
til adequate  reinforcements  in  men  and 
equipment  are  brought  to  their  aid. 

The  dismal  events  of  the  last  5  weeks 
on  that  remote  peninsula  should  con- 
vince every  American  that  we  can  no 
longer  tenurarize  with  the  grave  threat 
<rf  Sbvlet  Communist  aggression.  Sure- 
ly, this  is  no  time  for  business  as  usual — 
BO  time  for  politics  as  usual.  On  our 
wiUlngncas  to  incur  certain  small  dis- 
eomforta  may  well  depend  the  oppor- 
tunltiea  and  the  freedoms  which  we  now 
enjoy.  This  is  a  Juncture  in  which 
America  must  be  able  to  translate  her 


enormous  latent  strength  into  actuality; 
for,  if  we  fail,  the  penalty  may  well  be 
slavery  or  death. 

The  war  In  Korea  is  but  the  outward 
manifestation  of  an  onslaught  against 
freedom  which  has  been  in  process  for 
many  years,  and  particularly  since  the 
year  1945,  when  our  leaders  threw  away 
the  peace.  It  is  but  the  tip  of  the  iceberg 
of  Soviet  aggression.  Beneath  the  waves 
hes  the  great  bulk  of  the  forces  of  com- 
mimism  which,  by  external  aggression, 
by  infiltration,  by  bribery  and  corrup- 
tion, by  intimidation  and  cooxion,  have 
captured  and  enslaved  800,000,000  peo- 
ple. The  Korean  war  is  but  the  outward 
manifestation  of  Communist  detomina- 
tlon  to  achieve  world  dominatioa  We 
should,  therefore,  be  prepared  for  a  seriea 
of  such  outbreaks  in  other  parts  of  the 
earth  where  the  free  and  Soviet  worlds 
are  in  contact.  There  is  no  easy  way 
out  of  these  difficulties.  Considerable 
sacrifices  will  probaUy  be  required  by  aU 
freedom-loving  peoples  in  order  for  us 
to  win  through.  Given  dependable  and 
far-sighted  leadership,  the  people  will 
meet  this  challenge.  We  need  men  and 
women  of  vision  in  high  places.  For 
where  there  is  no  vision,  the  peoide 
perish. 

The  week  before  last,  following  the 
President's  message  on  the  Korean  war, 
I  said  that  I  feared  that  the  President 
had  asked  tar  too  little  and  that  I  hoped 
that  he  would  ask  for  more  before  eventa 
make  it  too  late.  This  is  an  important 
election  year.  It  is  also  a  year  in  which 
our  country  stands  at  the  crossroads  of 
its  destiny.  It  is  imthinkablp  that  at 
this  hazardous  hour  any  responsible  na- 
tional or  State  leader  would  attempt  to 
tell  om:  citizens  ansrthing  but  the  fun 
truth.  To  conceal,  to  minimize,  to  strad- 
dle and  temporize  at  this  fateful  mo- 
ment, is  to  place  in  horrid  jeopardy  the 
whole  future  of  the  American  people. 
Our  immediate  objective  is  to  repulse 
Communist  aggression  in  Korea,  to  bring 
peace  and  freedom  to  this  little  Republic, 
which  we  helped  to  create,  whteh  we 
abandoned,  and  which  we  belatedly  de- 
cided to  defend,  at  great  cost  in  Ameri- 
can blood  and  treasure.  On  our  ablltty 
to  win  in  Korea  may  well  depend  a  peace- 
ful world.  Our  ultimate  objective  must 
be  peace  in  a  free  world.  In  order  to 
achieve  this  we  must  be  In  a  position  to 
mobilize  our  military  and  eoonomte' 
strength.  We  must  guard  against  two 
foes:  Communist  aggression  and  that 
Insidious  enony — tnflatfam. 

I  am  deeply  convinced  that  the  ptaoim 
of  our  country  are  ready  to  exert  them- 
selves to  the  utmost  in  order  to  bring  our 
power  into  line  with  our  commitments. 
I  believe  strongly  that  the  people  mute- 
stand  the  nature  of  the  challenge. 
Workers,  farmers,  scientists,  industry* 
businessmen,  professional  men  and  wo- 
men, are  all  anxious  to  play  their  part. 

The  President  has  asked  for  only  limit- 
ed controls.  The  Governor  of  Connecti- 
cut, who  seeks  to  advise  the  Presidait  on 
this  grave  issue,  cautiously  sugi^sts  a 
half-hearted  scheme  of  limited  and 
"voluntary  cantrols.**  The  petKde  of 
Connecticut,  the  people  of  the  Uhtted 
States,  have,  in  my  optojon.  been  ahead  of 
.  the  Congress  in  their  thinking,  and  the 


I960 

Congress  h  ahead  of  the 


CONGKESSf  0»AL  KECOSEP^BGUSk 

and  of 


young  men  are 
thicat  wtth  their  hf^'s  Hood, 
not  seA  reflige  In  dOatoty 
la  no  time  foe  timidity;  the 


futve  is 


Oar  sorvival  ai  a  freepeople  shonkl  not 
depend  upon  sfaallav  **ri**f"*iitt.  baaed 
upon  paid  somys  of  vdme  optaion  in 
which  a  few  kmded  qoeattans  are  aafeed 
of  a  ntfnnte  fraction  of  our  dUaeniy. 
This  is  BO  time  to  think  of  pMthril  ca- 
reers. This  is  the  time  to  aobmeige  par- 
axial ambitions.  This  Is  a  time  for  sdf - 
less  rededicatiOB  to  the  cause  for  which 
so  many  Americans  gave  their  lives  in 
World  Wan  I  and  n,  and  for  which  yoong 
Americans  are  now  fi*»!f«ng  and  dying 
1jDO0  miles  away. 

Let  UB  then  face  boldly  op  to  this  dan- 
ger. teU  the  people  the  truth  and  repose 
our  confidence  in  the  loyalty  and  ulti- 
mate wisdom  of  the  people.    Motatale 
among  thoae  who  have  sounded  the 
darlcm  can  to  action  is  the  distinguished 
dder  statreman.  Bernard  M  Wa^-n*^ 
Several  Mdnbers  of  the  Senate  and 
House  have  also  urged  stand-by  Icglsla- 
tkm  which  will  provide  for  the  "»'*»««>«— 
tion  of  American  resources  for  the  de- 
fenae  of  our  Nation.    In  the  words  of 
Tiinfrfn.  let  us  prepare  for  the  worst, 
even  while  we  strive  migtitny  to  bring 
about  the  best    The  time  to  pntmn  ia 
now.  not  in  some  hoped-fw  future,  whoa, 
our  plans  unshaped.  our  strength  un- 

marsfaalled.  we  are  helpless  to  ctqte  wtth 
the  gathermg  storm. 

To  that  end  I  urge  that  the  foOowing 
steps  be  taken  at  once: 

Plrst  The  Congress  should  Immedi- 
atdy  draft  and  enact  stand-by  legisla- 
tion  providing  for  the  control  of  prieea. 
wages,  excess  proftts,  and  for  rigid  oon- 
trota  of  all  essential  commodities  in  daat 
supply.  These  laws  shoold  also  provide 
for  allocations  of  critical  war  materials 
on  a  system  of  priorities  designed  to  in- 
sore  fair  and  equal  distrilHttion  to  indi- 
viduals and  to  industry,  together  wtth  a 
steady  flow  of  military  ■'i"*i"tnl  and 
supplies. 

Second.  Legislation  to  Implement  the 
program  should  in  each  eaae  be  drafted  so 
as  to  penmt  frequent  review  by  the  con- 
gress and  should  ttt^tMH*  termlnatian 
dateou  fia  each  delegatian  of  authority, 
the  legislation  should  become  ^Eeettre 
upon  the  passage  of  a  oonearrent  reeoln- 
tton.  in  order  that  the  peopiels  represoi- 
tattvcs  should  have  a  T-TTrnahlff  oon- 
trol  over  the  sitnatian. 

Third.  In  order  to  »»it«ttin^  deOcIt 
financing  and  combat  t«<i*Mi»i^  turn  on 
incomes  and  profits  mmit  be  ioBreaasd. 
Ihs<rfar  as  practicable,  ttie  cost  of  ttds 
security  program  should  be  OMt  current- 
ly and  not  postponed.  This  is  tfaainblff 
in  order  that  we  should  not  place  a  heavy 
burden  upon  future  genotatians. 

Fhurth.  Of  vital  Importanee  to  oar 
Nation  is  the  qnestian  of  civilian  defense. 
Ih  accordanee  with  a  statement  wtddi  I 
made  several  weefei  afo^  I  agyn  urge  the 
Governor  of  Connecdeot  to  adtvate  wltti- 
out  delay  a  comprehenalee  elffllan-dB- 
fense  program  based  i«an  the 
learned  during  Worid  Ww  n. 


take  the 
munMsat; 

SiJrth.  The  Cengrem  should  remain  In 
session  during  this  crttteal  period  in  or- 
der to  provide  the  neeoamry  authortty 
and  funds,  and  in  order  ttiat  fomis 
Wgriatmi  by  the  Osngxaas  Ite 
purpoeee  should  not  be  impound 
tcaiy  to  ronnflnnel  Intent 

This  crisis  reqioirea  timt  we  have  hi 
high  places  men  and  umaen  who  win  ta^ 
spire  public  eoof  uenae.  and  who  base 
Provoi  by  their  aetlans  Uwt  ttuy  undep- 
rtand  the  nature  of  the  Cnmrnuniat 
threat 

The  wmfWenfr  of  our  people] 

raQy  been  aeverdy  siakcn  hr  ^ 

b^ration's  lack  of  fonright  hi  ite  fonign 
policy,  the  lncffestiv« 


thrown  into  the 


lany 
oala.   Tbeyanno 


of  tattvid- 

ot 


atm  fine  that 
ttmt  tt  is 


miacalealationa  of  the  pesttfiould  be  i«- 
Piaced  by  men  and  wenen  of  tested  ea- 
paWHttra.  who  can  and  will  do  the  Job. 
General  liaeArthur  said  reeently  that  in 
li'a  then  la  no  seaoiHy ,  thsta  to  only 
opportunity.    We  aMMw4*^^  ^g^  ta^bv 

ffcced  with  a  dtee  threat  and  with  a  heavy 
iwqwwihiH^.    We  can  ' 


tiea  for  naefttl 

leadsrahip  are  equal  ta 


Let  us  than  gnup  the  netOe  and  pb^n 
en  to  vietoey. 

Mr.OAiauL   Mr.  Chtfnym.  I  yield 

York  dfr.  Jftems}. 

Mr.  JAVITS.    Mr.  rhtirman.  Z  get 
Tlr^J^jp™^"*"  ^^■■e  wnen  I  was  in 
the  Faeille  theaf  and  in  the  Altartis 
in  the  oaarae  of  the  war  aa  % 


m 
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tbomt  ai  mj  oBOtagaa 

M  tte*  ttilt  tai&  is  itmdm^m^  that 


food 


•b^  tte 


tfrtte 


I 

ttie . 

-Urine  piiees 

•le  todsf  at 

ttaor  attnincd  fol- 

_  that  peak  being 

[  la  IfM:  and  tfaesr  are  stm  laing. 

Bd  coioc:  apparently  there 

to  slop  tUiQriralinc  eost  at 

;  fey  iateifettifcua  of  the  Oov- 

ttae  Amoteaa  people,  in 

are  Mir  prepared  for  the 
I  of  GofvcnaaeDt  tagr  the  impo- 
LOfeootroii^    Botit'iiaaldbeaaad 
oar  zeapoBtfbOtty  irtikfa  we 
to  tbat  tf  «e  did  not  make  it  dear 
_  that  U  fbqr  da  n'ant  ttieae 
[  are  wOUbc  to  accept  thcsB — 
I  beVefc  thcr  ve— Ctey  must  be 
to  Mve  indar  ttiem  for  a  irerj 
eC  tiBW,  in  my  opin-> 
:  as  ten  years.    And 
to  neeemazy  if  «e  are  to  win 
» Willi  tttt  Soviet  Union  wtth« 
mbieb.  will  etmi- 
tbe  workl.  ami  which  I 
bdleva  the  people  do  not  want. 

thooght,  and  this 

in  my  own 

Iffembos  will 

it  with  their  cxpoiesee  in  the 

they  repreacBt    The  people  of 

are  very  troubled  iibout  this 

iitTiatV*  and  they  look  to  us  to  act  de- 
ia  rc^eet  to  it    I  be^Jere  ev»7 
I  kk  the  CoBcresB  will  find  that 
,  he  doea  between  now  and  the  time 
MigiMi  iiccerirn  or  adjourns  in 

to  this  sttoation  will  be  viewed 

,  importantly  in  the  eyes  of  his  con- 


peoi^  eonsida'  this  as 
a  tiBBS  of  crisis.  They  want  us  to  take 
a  hsaey  rasponsUdltty  and  to  make,  if 
■oeemaiy»  ontrous  dedsionH.  In  my 
ova  vtev.  tli^  are  wilUnf  to  bade  us  up 
tf  wa  act  dadsivaly.  But  if  any  show 
imr,  U  any  do  not  bdlsve  th»  American 
peopla  know  the  axtant  of  tlie  saertfloe 
that  moit  b»  mMde.  if  they  f  oel  any  are 
Bok  mady  to  hava  latth  and  confMenoe 
jb  tiMB  la  oaUiag  upon  thism  for  the 
fka  *aia  of  that  aarrtlka,  then  I  be- 
BevL  ttaqr  vUl  wpiidlBte  these  who  show 
ter  at  the  polls  this  coming  Ho- 

_. I  thty  win  feel  that  wliin 

with  dUkott  didaloaa  in  an  hour 
[tflal  thoae    anit  X  btfieve  they  will  bo 
[  to  BMaiurt  op  to  tt. 

_.  time  of  the 
Y^orti  has  eipiied 
I  ytiM  13  Bdnxtm  to 
ArfciJisas    IMt. 


>  or  not  we  art 

whether  or  iml  we  wilt 
tax  proposals,  or 
Ira  wis  da  wtth  reference  to  the 


sale  of  commodities  by  the  Commodity 
Credit  Corporadon  to  release  pressure  in 
particular  areas.  No;  it  just  is  not  pos- 
sihie  for  us  to  prepare  all  of  the  answers 
jn  this  legislation. 

I  commend  the  gentlemen  on  my  left 
who  have  attempted  It.  I  am  sure  In  good 
faith.  They  think  that  by  adding  the 
substitute  to  this  bill  that  might  be  done. 
The  point  I  would  like  to  make,  and  I 
rontnd  my  srood  friend  the  gentleman 
fnan  Pennsylvania  of  this.  Is  that  there 
is  a  danger  that  ill-considered  price  and 
rationing  legislation  actually  will  dis- 
courage production.  The  price  mecha- 
nism under  the  American  system  of  free 
enterprise  is  often  the  greatest  incentive. 
To  withdraw  it  entirely  might  defeat  its 
very  purpose.  So  the  thing  for  us  to  do, 
it  seems  to  me  from  the  thought  I  have 
given  to  this  matter  and  listening  to  the 
testimony  presented  to  oiu*  committee, 
*vouId  be  to  pass  the  committee  bill  in 
very  much  its  present  f  <nm. 

BCr.  Chairman,  this  bill  was  not  hastUy 
considered.  For  the  time  we  had  it.  it 
was  well  considered.  It  was  reported  by 
the  committee  with  only  one  dissenting 
vote.  The  committee  considered  the  bill 
objectively.  We  deleted,  for  example,  the 
first  proposal  to  increase  the  reserves  for 
building  and  loan  associations.  We  de- 
leted section  412  with  reference  to  the 
Commodity  Credit  Corporation's  power 
to  sell  commodities  for  less  than  parity. 
We  made  certain  dianges  in  section  411. 
The  committee  did  a  good  job  consider- 
big  the  limited  amount  of  time  we  had. 
The  bill  does  include  rather  sweep- 
ing powers  un  the  part  of  the  Executive. 
The  Congress  has  just  given  power  to 
local  boards  and  other  agencies  to  take 
from  American  homes  hundreds  of  thou- 
sands of  men  that  will  be  necessary  to 
win  this  war.  I  think  sometimes  that 
we  are  unnecessarily  timid  in  an  eco- 
Bonic  problem  and  fall  to  realize  that 
the  proposals  are  quite  consistent  with 
the  sweeping  powers  we  give  to  military 
authorities. 

What  are  the  three  principal  things  in 
this  bill?  Surely  no  one  can  say  we 
ought  to  hesitate  about  these  three 
things.  First,  allocations  and  priorities; 
second,  the  requisitioning  of  plants  and 
commodities  and  things  that  are  needed 
and.  finally,  the  V-loan  program,  involv- 
ing the  lending  of  money  to  little  busi- 
nesses and  others  that  might  participate 
in  the  stepped  up  military  program. 
Those  are  the  three  principal  oblectives 
of  tblsbUL       / 

I  regret  to  disagree  with  my  good 
friend,  the  able  gentleman  from  Mlch- 
tean  [Mr.  Wolcoit],  when  he  speaks 
of  the  real  estate  provlsimis  of  this  bill. 
Not  long  ago  this  House  decided  that 
there  had  to  be  some  restraints,  a  modi- 
fication of  policy  as  to  housing  construe- 
tltm,  and  that  is  tough  for  a  lot  of  people. 
But.  we  are  deciding  now  that  ctmstruc- 
tkm  materials  must  go  into  armaments 
and  into  plants  needed  in  the  military 
program.  It  means  sacrifice  on  the  part 
of  nmny  people,  but  it  is  necessary  be- 
eause  it  has  been  in  the  constrtiction 
Industry,  pertiaps.  that  we  had  our  most 
powerful  tnHatJonary  pressure.  Related 
is  the  whole  problem  of  real  estate  credit. 
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I^)r  that  reason  it  seems  to  me  thapm- 
visimis  of  this  bill  ought  to  stand  prattgr 
much  as  they  are  reported. 

Another  thing,  if  I  miteht  close  on  a 
positive  note  is  that  the  stakes  are  high. 
I  think  that  in  the  consideration  of  this 
bill  the  defeatist  attitude  is  dangerous. 
The  suggestion  was  made.  Ifr.  Chairman, 
that  this  is  either  a  policing  action  or 
start  of  a  third  World  War.  That  is  not 
necessarily  true,  tt  seens  to  me.  It  is, 
perhaps,  technically  a  policing  action;  we 
do  not  want  to  quibble  over  words,  but  it 
need  not  lead  to  war.  The  best  chaaee 
to  escape  a  general  war  is  to  regard  it  as 
a  phase  of  a  long-range  defense  policy 
that  encircles  the  globe.  If  our  dedica- 
tion is  complete  and  if  we  act  wisely  In 
this  respect,  without  tension  and  with- 
out panic,  I  am  convinced  that  we  can 
make  the  Korean  operation  an  efliecttve 
means  of  averting  a  wcarld  war. 

BCr.  Chairman,  the  other  day  the 
mother  of  General  Deane  came  home.  A 
reporter  asked  a  quetlion  about  her 
son.  Did  she  still  hope  ta  see  him?  Thte 
lady.  70  years  of  age.  tlie  mother  of  one 
of  our  great  fighting  men,  (me  of  our 
leaders,  said.  "I  still  have  hope  that  I 
will  see  my  son,  but  I  must  remember 
that  this  is  a  period  vl  which  personal 
sorrow  and  adversity  must  be  borne 
without  complaint.**  And  she  added. 
"the  suffering  Chat  comes  fnmi  livhig 
in  sm  unfl^ee  world  is  such  that  we  oua^ 
not  to  hesitate  to  act^ept  any  of  the 
denials  and  deprivations  that  go  wtth 
our  military  program."  Those  were  the 
words  of  the  mother  ol!  a  man  reported 
missing  in  acti(m.  It  ought  to  be  the 
spirit  of  the  whole  people,  and  I  think 
it  is. 

I  agree  with  the  gentleman  from  Ala^ 
bama  [Mr.  Raihs].  I  wish  we  heard  his 
voice  more  often.  I  agree  with  him  that 
the  people  are  ahead  of  us  in  their  think- 
ing on  this  point.  I  think  they  are. 
Nevertheless,  it  is  a  time  for  t^^*«na4^^  on 
oiar  part.  It  is  a  time — ^I  hope  this  does 
not  sound  like  scolding,  for  that  is  not 
in  my  mind — this  is  a  time  to  drop  the 
■incriminatiims.  the  tendency  to  say.  Who 
is  to  blame  for  our  difSculty^ 

Mr.  McGORMACK.     Mr.  r?h*irm»n 
will  the  genttaBBan  yield? 

Mr.  HAYS  of  Arkansas.  lyieldtotha 
gentlonan  from  Massachusetts. 

Ifr.  McGORMACK.  I  have  heard  sev- 
eral MenUiers  express  the  opinion  that 
the  people  are  far  ahead  of  the  Membua 
of  Congress,  most  of  us,  in  thdr  recog- 
nition of  the  world  situation  and  its  rela- 
tion to  ourselves  and  to  our  country.  I 
think  I  can  give  testinumy  to  that  effect, 
because  I  was  majority  leado:  of  this 
body  in  1940  and  1941.  and  again  I  am 
majority  leader  in  the  present  world 
situatlm.  I  am  very  proud  of  the  state 
of  mind  of  America  today?  Itisentirdy 
diffo^nt  than  it  was  in  1940  and  1941. 
I  can  vouch  tor  the  fact  as  well  as  can 
other  Members  who  were  here  in  1940 
and  1941.  for  the  changed  puUlc  oph^ 
ioa  But.  I  oan  particularly  say  that 
as  majority  leader  it  was  my  duty  to 
participate  activdy  in  the  paasage  of 
the  defense  legislation  in  thoee  days  as 
well  as  now.  I  think  the  A^tMtr^^yp  pgQ. 
pie  are  to  be  complimented.  Imighta]BO 
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with  pride  to  the 

body;  I  am ^ 

wtth  the  otter  body  bat  In  this 

aS  ««*»igh  the  post  an 

hendijp  of  this  body  has  _  _ 

There  is  a  prof oond  ffBiigirtimi  of  the 
wmid  sttoatian.  I  tiUnk  the  MtaiAaB  of 
this  body  reoacniK  Omi  oar  people  are 
tnslsling  and  demandmg  that  we  enact 
legWsttrm  that  will  not  only  oicet  miy 
challenge  against  our  Oownment  and 
our  wiy  of  life  bat  win  sflbmattv<4y  oper- 
ate to  assare  a  canttnoanoe  of  oar  way 
of  life  and  everything  we  hdieve  la,  not 
only  for  om wives  bat  for  the  peoplea  of 
eoantries  to  lAom  it  is  now  denied.  8o 
I  think  I  can  testify  and  be  a  witness  to 
the  fact  that  the  Amerlcaa  people  today 
aje  strongly  dwnandinr.  they  arg  nn^  «»*fy 
ta  favor  of  Imt  they  are  h*— ■«*<i»f  ttm 
passage  of  legtslatloo  that  wlB  not  only 
be  for  the  national  Interest  of  oar  coon- 
try  bat  be  the  best  aasorance  for  ftrtare 

peace.    As  far  as  this  body  is 

fl>ere  Is  a  prafband  recogaitiatt  of 
pafaUe  epfniop. 

Mr.  HATS  of  Aitansas.    I  am 
grateftU  to  my  fdcnd.  the  gaiO..^ 

from  Massachusetts,  for  this  oommenL 

Mr.  Chairman.  I  am  vwy  happy,  of 
course,  that  the  gentleman  from  Mbssa- 
gcosetts  intg-rupted  becanse  te  did  bot- 
tress  one  point  I  wished  to  make.  But 
It  seems  to  me  we  can  leave  out  of  eon- 
lideratlonanyttioagfatofi^iotetohiamf 
fir  our  troables.  We  have  all  made 
tnt^lfee.  niere  have  been  ttanes  when 
X  wmild  like  to  recall  two  or  three  of  a^ 
own  votes.  I  did  not  have  tte  enhghten- 
ment  needed  when  I  cast  thoae  votes  and 
they  woald  be  different  If  they  were  re- 
corded today. 

This  brings  to  mind  an  old  Sunday 
■chobi  lesson,  one  that  I  recall  came  to 
me  tax  a  little  Bnitlst  church  down  hi 
tte  foothins  of  the  Arkansas  Omfts.  Z 
recall  It  today  as  having  a  certain  thne- 
Bness. 

Tte  Isradttes  were  Involved  In  a  war 
wtth  tte  Amalekites.  and  whae  they  were 
to  a  campaign  they  left  thdr  women  and 
diildrox  in  ttxe  town  of  Zfldag.  The 
Amalekites  bjrpassed  them  and  «^«*if  to 
zndag  and  destroyed  tte  ctty.  Ttuj 
carried  away  tte  women  and  dUIdren 
and  bazned  tte  city  to  tte  groond.  Ac^ 
cording  to  this  Old  Tmitommt  stery 
when  tte  children  of  Iferael  retomed  they 
found  their  city  to  ashes.  Then,  tte 
story  Is.  they  wept,  stnmg  men  wept. 
Tte  king,  tte  behyved  King  David,  wept 
unto,  tte  Bible  says,  te  "had  no  anew 
power  to  weep."  Tten  tt  was  ftrand  that 
tte  petqple  were  saying.  "Wte  Is  ta 


They  taBied  of  taktog  his  lUt 
went  by  before  tt  oeeorred  to 
no  one  of  their  own  aamft 

blame,  that  tte  Aamiekttes  were  tte 
to  Uame. 

Sottismittte 
pnbUeans  or  tte 

to 


anklea  bat  primarily  tte 
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ki  tt»  mitted  Statas  to  meet  any  addi- 
ttmal  tbnmt  wtMb,  might  Iveak  out  tn 
any  ottar  point  tn  tbt  vorld  nxh  as 
Tlinjuii.  GrMee.  Botto.  «r  any  of  a 

In  nqr  jndgment  aU  that  is  a  largo 
ontor.  It  is  going  to  place  a  strain  on 
oosr  wim'^fiT  ^rbkh  wffl  reach  far  into 
tiK  (ntnre.  Therefore,  we  should  take 
to  Boei  this  eoaning  strain  at  a 
when  wo  can  set  up  a  staMlisrd 

as  far  as  a  stable  natural  econ- 

'  can  be  set  up  under  price  contnd. 
Mr  good  trtend  from  Arkansas  [Mr. 
BaTS]  and  others  have  mentiooed  that 
*3ae  price  mfchaniiun  is  a  delicate  thing. 
that  it  might  disturb  distribution  and 
production  to  have  eootrols.  Price  con- 
tnls  are  always  a  potv  substitute  for  the 
ddlcate  natural  operatian  of  the  price 
■iiTuiiiiMi  That  Is  true.  But  under 
ttoe  powers  wmtalnpd  in  my  bin  and  in 
tte  administratioB  bin  and  in  other  stat- 
I  ahsady  OB  the  books,  there  are  suffl- 
powers  to  assure  production. 
you  eome  to  the  adjustment  <tf 
dMtfbnttai,  when  you  cone  to  chan« 
ttding  goods  from  one  place  to  another, 
from  the  time  when  the  raw  mroduct  is 
matketed  until  they  are  manuteetured 
and  untH  flnaOy  they  are  sold  on  the 
shelf,  in  order  to  have  those  adjustmo^ 
auuMLwlMUt  near  ueurate  and  effective 
to  start,  they  must  be  nnde  at  a  time 
when  prlem  aB  along  the  line  have  beok 
deterarined  by  natural  causes.  Thenthe 
natural  flow  already  created  win  con- 
tinue to  guide  goods  to  the  right  90t. 
That  Is  one  reason  why  I  fed  it  is  essen- 
tial to  enact  price  and  wage  controls  at 
tbistlme. 

I  have  talked  a  great  deal  to  varlons 
Members  of  the  Boom.  My  oonsktered 
judgmei^  stffl  supports  the  plan  to  freese 
prices  and  wages  by  congressional  ac- 
tion. But  the  sentiment  seems  to  be 
preponderant  that  this  shoOkl  be  done 
hr  gfviiw  the  FiesldeBt  stand-by  author- 
tty  to  iBctltato  thees  programs.  So. 
when  my  bin  Is  submitted.  I  am  going  to 
chaofe  the  poliey  declaration  at  the 
end  of  the  fint  paragraph  to  read  as 


th^  tt  Is 


It  u  twcVmr 


t>>  objsey  w  of  tbis  S«t  thrt 

sad  tmrpif  controls  m  la- 

by  Um  rtMidnS.  the  «i«»  eootrols 


bn  put  btto  sgset.  It  is  forttaar  dselsrad  to 
to  ths  pollsy  of  this  set  tbsit  sU  of  the 
soatrols  pmrtrtsrt  bwsundw  for  tbs  sontrol 

of 


My  MD  can  be  made  a  Stand-by  MU  bor 
cl«i«Bkw  oseHea  4  (a>.  ellmtnatlng  the 
words  "TiMia  is  berahy  crsatad'*  and 

HIBmllwBBg  B  iDMr  PWM   Uie  WOTUt 

li  hereby  autborlMd  to 


Thsrt  wflD  be  a  further  cbaogt  tek  tbt 
terminatloii  dido.    While  the  date  re* 


mains  the  same— March  31.  1951— the 
act  can  also  be  terminated  any  time 
either  by  concurrent  resolution  or  by 
Presidential  proclamation.  The  lan- 
guage is  exactly  the  same  as  that  used 
in  the  Qpence  bill,  only  the  date  differs. 
There  are  some  other  changes  designed 
to  baring  the  other  powers  into  line  with 
war  and  defense  needs  in  conformity 
with  the  language  of  section  18  of  the 
Selective  Service  Act. 

In  this  biU  I  have  tried  to  combine 
wage,  price,  and  services  controls,  and 
in  addition,  to  provide  as  much  of  the 
power  sought  in  the  administration  bill 
as  could  be  done  safely  without  giving 
powers  that  go  beyond  the  present  war 
needs  or  the  authority  in  these  fields 
conferred  upon  the  President  during 
World  War  EL 

I  have  cut  (Xit  the  power  to  control 
commodity  exchanges.  CXir  experience 
in  the  last  war  demonstrated  that  they 
were  willing  to  cooperate.  In  fact  very 
shortly  befcnre  the  close  of  the  war  the 
Secretary  of  Agriculture  said  he  did  not 
want  to  have  any  controls  over  the  com- 
modity exchanges— that  such  controls 
Wtfe  unnecessary. 

I  have  put  in  the  same  exemptions 
that  were  contained  in  the  old  OPA  Act: 
that  is.  for  newspapers  and  professional 
s^Tices;  for  public  utilities,  which  are 
determined  by  State  regulatory  rate- 
making  bodies;  and  for  insurance  rates, 
which  is  also  determined  by  State  regu- 
latory bodies. 

I  have  cut  down  the  vast  power  over 
credit  contained  in  the  Spence  bill  to 
consumer  credit  strictly,  eliminating 
real-estote  credit,  and  also  eliminating 
that  broad  general  grant  of  credit  whach 
would  iff(4)ably  permit  the  President^to 
control  even  personal  loans  between  two 
individuals,  as  the  gentleman  from 
MV^h<g»T«  [Mr.  WoLConl  pointed  out  to- 
day. As  a  matter  of  fact,  the  gentle- 
man from  Arkansas  [Mr.  HatsI  referred 
to  the  fact  that  you  sho\ild  have  this 
real-esUto  credit,  because  you  might 
want  to  use  it  to  channel  goods  and  ma- 
terials away  firom  building  and  into  some 
kind  of  war  production.  There  is  abso- 
hitely  no  need  of  that  because  my  blU 
gives  the  fuU  power  to  aUocate  and  to 
establish  priorities.  H«ace  if  these  goods 
and  materials  are  needed  the  President 
can  channel  them  under  that  specific 
power  to  allocato.  I  am  sure  my  un 
htfthyW  the  three  propositions  that  the 
gentleman  tnm  Arkansas  just  said  were 
abaotutdy  emential  plus  these  two  which 
I  ttdnk  are  emential  to  put  into  effect 
now'tMcause  if  we  do  not  do  this  now. 
then  the  time  when  a  natural  point  of 
stabOlntion  can  be  arrived  at  wiU  have 


In  my  blU  as  Introduced  in  the  com- 
mittee I  had  the  date  line  as  i4>proxi- 
mately  the  present,  between  July  24  and 
28.  I  have  changed  that  to  June  10  and 
as:  thnt  It  the  last  15  days  hi  which  we 
bad  a  strletly  nonnal  economy.  I  talked 
to  Mr.  BaruA  about  that  qMCiflc  point 
tad  ht  lald  that  most  of  the  mark-ups 
wbkh  had  occurred  in  the  intervening 
ttmt  and  thlt  was  confirmed  by  others 
with  whom  I  discussed  it— had  been 
mark-upt  In  tnvtntorlet,  so  that  there 


would  not  be  much  of  a  sQueexe  in  at- 
tfinp^wg  to  make  a  ron-back  to  tbat 
period  afBniffilrg  this  was  dnie  toon 
enough.  Of  course,  every  day  that  goet 
by  without  f^eesing  prices^  wages,  and 
services  adds  to  the  danger.  Ittxinktbt 
two  insertidXQS  I  have  made  in  the  dec- 
laration of  policy  put  it  clearly  19  to  tbt 
Presidoit  to  act  quickly  with  the  inten- 
tion clearly  stated  that  Congress  feds 
that  this  ought  to  be  done  at  once.  The 
other  declaration  reflects  the  judgment 
and  thinking  of  most  of  the  Members 
with  whom  I  have  talked  on  this  apecifle 
subject  I  f'»el  and  they  fed  that  you 
ought  to  tie  wag^.  prices,  and  services  an 
up  in  one  package  and  fzeexe  them  an  at 
one  time.  This  is  rdatively  less  objec- 
tionable now  than  it  normally  would  be. 
because  most  of  the  major  large  wage 
contracts  do  not  expire  until  after  the 
expiration  date  of  my  bilL 

The  bin  is  not  perfect  I  have  been 
trying  to  perfect  it  day  after  day.  I  am 
sure  that  it  win  go  a  kit  further  toward 
accomplishing  the  purpose  of  preserving 
and  protecting  the  consumer  from  ojdne 
price  rises  and  at  the  same  time  isrevent- 
ing  the  socialisatton  of  Anwrica  than  win 
the  administratioo  bilL 

Mr.  KEATING.  Mr.  Chairman,  wffl 
the  gentleman  yield? 

Mr.  KUM&EL.    I  yidd. 

Mr.  KEATDKl.  WouM  it  be  a  fair 
characterisation  of  the  gentleman's  bm 
to  say  that  it  includes  most  of  the  pow- 
ers given  to  the  President  in  World 
War  n  but  excludes  those  in  the  adoiln. 
istration  biU  brought  here  now  vrtileh 
were  not  given  to  the  Fresidait  in 
World  Warn? 

Mr.  KUNKEL.    That  is  correct 

There  is  one  thing  I  should  can  atten- 
tion to— the  elimination  of  the  power 
to  requisition  facilities.  The  power  to 
requisition  commodities,  and  so  forth, 
is  k^t  intact  Under  section  It  of  tbt 
Sdecttve  Service  Act  the  President  on- 
der  presNit  law,  has  the  power  to  ie«- 
xilsition  facilities  for  war  purposes  and 
defmse  purposes;  he  has  that  power  al- 
ready under  existing  law.  except  tiiat  In- 
stead of  having  the  partkeular  power  to 
60  it  under  any  dreuasstanoes  at  his 
own  discretion,  it  is  hmtted  to  where  ho 
does  it  for  strictly  war  purposes  and 


OONCOtESaONAL 

in 


Mr.    CRAWFORD.    Mr.    Chairman, 

win  the  gentleman  yidd? 

Mr.  KDNKBL.    I  yidd. 

Mr.  CRAWFORD.  Does  H.  R  tltS 
make  price  oontrd  applicable  only  al 
the  wholesale  levd? 

Mr.  K.UMKBL,  NSo.  it  covers  retail 
and  s^ude  prices  and  also  services  and 
wagea  XThder  the  method  preaeribed 
in  section  SOS  the  adrntotstrator  can  un- 
looee  ceilings  at  the  retafl  level  Thai 
section  gives  the  administrative  author- 
ity to  issue  the  orders,  rules,  regufaUlona 
and  ad^lstment8  needed. 

Mr.CBAWlORDL    Under  section  SM 

Mr.  KUNKBL,    Tet. 

Mr.  CRAWFORD,  m  ttie  control  «n 
ceilings  applicahle  to  senrioes.  if 
are  controQed.  wfaoleaale  prices  are 
trolled,  zttail  prtoet  axe  eontroiled.  why 
do  you  not  tontrd  tbt  duurges 
fori 
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^  to  CMwmktrty  ootsUe  of  th» 

,  procnau  In  ui  ^ori  to  eonfcrol 

UlBtfoft  m  tbat  IMd  imich  is  highly 
minililln  and  whidi  reqxmds  first  to 
iBllationuy  tactics,  why  the  oittre  mat- 
ter of  nalcatotc  oeiUt  should  be  held 
ao  sacrad  and  be  deleted  from  the  bOL 
I  vas  tnlnniVi'y  to  eampUBUxA  the  gen- 
ttanan  for  twr^Mitny  tt  until  he  called 
■U  attention  U>  the  fact  that  I  have  over, 
looked  a  nort*  fea  that  section  of  the  Idll. 
itr.  KUloaCL.    I  do  not  thinlc  that  it 
alKiokl  be  included.  Certataily.  if  it  were, 
we  woidd  have  to  work  it  out  very  care> 
ftdly  so  as  not  to  interfere  with  the  VA 
•ad  TBA,  and  limit  tt  akmg  UMse  lines. 
Itr.  iBOHatOKEY.    VA  and  FHA  are 
already  under  some  type  of  contnd.  But 
Tou  are  leaTtv  ea  percent  of  the  flnanc- 
hw  out,  which  happens  to  be  the  part 
*K*i  tlie  Hatiooal  Real  Estate  Board  ob- 
jects to.  at  the  very  time  whm  we  are 
^i-yrenf  out  leaerve  divisions  of  Marines 
and  the  Forty-llfth  Otvisiosi  of  the  Na- 
tioiml  C^iaxd  crf^Oklahoma,  which  was 
called  tnto  active  service  this  aftemwn; 
yet  some  way.  somehow,  the  crevat  on 
real  estate  becumes  so  sacred  that  it  is 
the  thins  that  Is  striived  from  the  biU. 
I  would  like  a  dearer  ezfdanatian  (tf  that. 
Mr.  KONKEL.    The  bUl  is  restricted 
to  consumer  credit. 

Mr.  MOKBaUBBY.  Does  not  the  gen- 
tleman reahss  in  going  so  far  as  to  take 
hi  wage  contn^  and  evor  other  type  of 
control  that  he  exempts  this  vast  amount 
of  inflationary  credit  simply  because 
someone  seems  to  object  to  it?  If  the 
gentleman  is  dt«*f»!*»Hr  his  bill  to  restrict 
the  iwftatwm  and  the  expansion  of  credit 
an  an  tuuhm  basis,  we  should  ignore 
that  Can  ttie  gentleman  tell  us  if  this 
Is  a  part  of  Mr.  Baruch's  recommen- 
dations? 

Ur.  KDNKBL.  HO.  AH  of  this  part 
was  taken  from  the  Spence  bill  with  lim- 
JtattaB  placed  upon  those  provisions.   It 

is  not  inehlded  in  the  T**^ninm^»viati«n« 

of  Mr.  Baruch. 

Mr.  MOMBONET.  It  seons  to  me  on 
reading  ttiis  bUl  we  have  stripped  out 
Cfverything  that  has  to  do  with  real 
estate.  ity>iytit^g  r»tt  controls  and  in- 
cluding credit  eontnris  on  the  s^e  of  real 
estate.  I  am  tremendously  worried  about 
the  sttuatioo.  If  vre  are  going  to  ciOl  this 
an  over-all  price-and-wage-control  bill, 
and  yet  we  find  that  we  have  set  out  one 
a?gmcnt  of  the  economy  to  opezate  ex- 
actly as  it  pleases 

Mr.KOMKIL.  I  thtaik  the  genUeman 
will  agree  we  have  to  deal  with  rent  con- 
trol separately. 

Mr.  MOmcionr.  I  just  wonder  if 
peihaps  that  is  more  important  than 
rtfiinir  with  the  wage  thing'and  dealing 
vtth  the  fans  thing,  and  also  dealing 
with  the  over-all  control  of  prices.  I  am 
Id  oomptete  ajrmpathy  with  the  gentle- 
maa^  attttoda  toward  the  urgency  oi 
thto  rttmtlon,  However,  the  thing  that 
wotTlsa  me.  having  gone  through  this 
with  the  gentleman  over  a  period  of  a 
flmU  Bttur  years,  is  the  fear  that  in 
«rder  to  gii  wnnilng  done  lmme<ttalily 
that  U»  aoamnr  seem  to  wish  wa  wiU 
aoaet  a  Mil  that  haa  not  been  prooerty 
acBsidfiad  Hue  fey  line  and  page  by  page. 
and  V  win  hava  a  bOI  that,  because  of 


language  that  might  not  be  clear,  will 
not  work.  I  have  listened  to  this  debate 
carefully,  but  I  am  inclined  at  the  mo- 
ment to  feel  that  we  should  by  aU  means 
go  forward  on  the  credit  control  propo- 
sition, wliich  has  been  heard,  and  have 
the  w^twktng  and  Currency  Committee 
stay  on  iht  Job  either  a  week  or  two 
wedDS  to  decide  exactly  what  should  be 
done  aa  this  matter  of  over-all  controls 
and  rationing. 

I  see  no  difference  at  the  moment  be- 
tween the  gentleman's  bill,  with  the  ex- 
ception of  the  deletions  from  the  second 
portion  of  his  bill,  and  the  bill  the  com- 
mittee has  studied  and  reported.  I  just 
wonder  if  it  would  not  be  best  to  have 
more  hearings.  The  committee  has  not 
yet  heard  Mr.  Baruch. 

Mr.KDNKEL.  We  certainly  tried  hard 
to  get  more  hearings. 

Mr.  MONRONEY.  Does  not  the  gen- 
tleman think,  however,  tliat  in  an  effort 
to  stop  the  first  outbreak  of  flre  we  had 
better  get  there  with  a  few  buckets  of 
water  and  then  decide  whether  it  is  a 
three-alarm  fire  instead  of  a  one-alarm 

fire?  

Mr.  KUNKEL.  We  are  trying  to  get 
there  with  five  or  six  buckets  under  my 
bill  instead  of  the  three  buckets  provided 
under  this  administration  bill. 

Mr.  JAVrrs.  Mr.  Chairman,  wUl  the 
gentleman  jrield  ? 

Mr.  K"»'*<'''T-  I  s^eld  to  the  gentle- 
man from  New  Yoik. 

Mr.  JAVrrS.  Does  the  gentleman  feel 
that  his  substitute  needs  any  additional 
provision  for  management  of  this  whole 
mobilization  effort?  All  that  is  provided 
in  the  committee  bill,  and  I  ask  the  gen- 
tleman if  the  same  is  carried  over  into 
his  bill,  is  that  the  President  can  redis- 
tribute whatever  powers  he  feels  the 
various  departments  ought  to  have. 

In  short,  does  the  gentleman  believe  we 
shMild  set  up  now  a  mobilization  produc- 
tion board  to  parallel  the  War  Production 
Board  of  Worki  War  n? 

Mr.  KUNKEL.  The  Office  of  Inflation 
Control  specifically  is  mentioned,  to  be 
set  up  in  the  Executive  Office  of  the  Pres- 
ident. The  President  can  delegate,  or 
the  administrator  can  delegate,  powers 
and  duties. 

Mr.  JAVrrS.  In  other  words,  you  will 
have  the  President  free  to  set  up  a  spe- 
cialized agency  under  your  substitute? 
Mr.  KUNKEL.  Yes;  and  I  should 
think  it  would  be  necessary  in  view  of  the 
experience  of  price  control  in  the  last 
war.  We  must  realize  that  there  are 
certain  elements  which  only  the  admin- 
istrator of  price  control,  or  inflation  con- 
trol, or  whatever  you  call  it.  can  take  care 
of.  n  Is  a  large  and  tough  assignment. 
Mr.  JAVrrS.  80  the  gentleman  does 
contemplate  a  special  agency  for  that 

purpose? 

Mr.  KUNKEL.  I  definitely  contem- 
plate a  spedallxed  agency  for  that  pur- 
pose, paxtieularly  as  my  bill  includes  the 
power  to  ration  at  the  retail  level. 

Mr.  JAVrra    so  that  we  are  talktog 
about  another  OPA? 
Mr.  KUNKEL.    Tea. 
Mr.  JAVrrs.    Thank  you. 
Mr.HUOHD.8COTT.JR    Mr.  Chair- 
man, will  the  gentleman  yield? 
Mr.  KUNKEL.    I  yield. 


Mr.  HUGH  D.  SCOTT.  JR.  As  I  un- 
derstand the  adbunistration  bill,  there  is 
no  provision  for  price  cmitrol  or  ration- 
ing or  wage  control,  but  the  gentleman's 
bill  contains  these  provisions? 
Mr.  KUNKEL.  That  is  correct 
Mr.  HUGH  D.  SCOTT,  JR.  May  I  ask 
the  gentleman  what,  in  his  (pinion,  will 
happen  to  the  cost  of  living  if  the  admin- 
istration bill  passes  without  the  indn^ 
sion  of  the  Baruch  plan  or  the  gentle- 
man's bill,  or  some  such  similar  provi- 
sion to  freeze  the  inflationary  fraoes 
which  are  already  at  work  in  this  coun- 
try? What  happens  if  we  just  pass  the 
administration  bill? 

Mr.  KUNKEL.  As  time  goes  on.  you 
will  have  the  price  structure  get  more 
and  more  out  of  kilter  and  more  and 
more  dislocated— that  is.  a.«gniming  you 
accept  my  premise  that  we  are  in  a  world 
situation  which  is  going  to  require  a 
heavy  burden  on  this  country  even  if  it 
turns  out  most  favorably.  Of  course. 
if  the  dangers  and  difficulties  grow,  the 
burdei^  will  increase  correspondingly. 
So  that,  as  time  goes  on,  you  will  have 
the  price  structure  getting  more  and 
more  out  of  kilter  as  the  days  and  weeks 
pass.  For  that  reason  I  think  legrsla- 
tion  should  be  passed  at  once. 

Mr.  HUGH  D.  SCOTT.  JR.  Does  the 
gentleman  think  that  the  Truman  bill, 
which  we  have  before  us,  would  really 
stop  the  hoarding  of  sugar  and  the  buy- 
ing of  automobile  tires  and  the  rush  for 
whatever  happens  to  be  left  in  the  sImhts 
without  the  imposition  of  these  controls? 

Mr.  KUNKEL.  No.  Until  we  have 
some  kind  of  rationing  and  controls  we 
are  going  to  have  this  rush.  Fortunately 
the  best  advice  I  can  get  is  that  most 
commodities  are  m  good  supply,  par- 
ticularly food  commodities,  as  the  gen- 
tleman from  Georgia  pointed  out  earlier 
in  the  afternoon;  and  I  beUeve  our  sup- 
plies will  staiui  up  in  most  cases,  that 
this  buying  is  scare  birring.  While  it  is 
the  natural  judgment  of  people^,  world 
conditions,  it  is  not  todicative  of  a  real 
scarcity  of  supplies  in  the  present  or 
near  futiu-e. 

But  unices  you  make  plans  to  set  up  a 
plan  of  action  at  some  time  in  the  im- 
mediate future,  there  will  come  a  potot — 
I  do  not  know  when — ^when  it  will  get 
completely  out  of  hand. 

Mr.  HUGH  D.  SCOTT.  JR.  My  point 
Is  that  the  administration  bill  does  not 
go  far  enough  for  that  purpose. 

Mr.  KUNKEL.  The  Administration 
bill  does  not  even  contemplate  any  ac- 
tion along  that  line  at  alL  Why.  for  ex- 
ample, there  is  a  proviso  to  it  which  pre- 
vents any  use  of  rationing  at  the  retail 
level.  That  is  spedflctJly  prohibited  in 
the  administration  bilL  Yet  it  is  a 
key  power,  if  there  is  to  be  any  real 
control  of  the  demand  side  of  the  sup- 
ply-demand equati<m. 

Mr.  HUGH  D.  SCOTT.  JR.  In  other 
words,  the  administration  was  too  little 
and  too  late  on  the  war  front,  and  now 
they  are  being  too  little  and  too  lato  on 
the  home  front? 

Mr.  KUNKEL.  That  Is  what  we  are 
trying  to  prevent  them  from  betof .  I 
do  not  want  to  get  into  a  ptdttieal  argn- 
mentonthis.  Someone  on  the  other  side 
said  there  is  no  use  trying  to  assess  blame 
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for  what  has  happened  to  date.  I  am 
omvinoed  from  the  condition  now  exist- 
ing that  we  had  better  take  action  if  we 
want  to  curb  inflation  and  get  out  of  the 
tight  spat  in  wliich  we  find  ourselvea. 

Mr.  DOLUNGFR  Mr.  Chainnan. 
Wxll  the  gentlenum  yield? 

Mr.  KUNKEL.  I  yieU  to  the  gentle- 
man  fran  New  Yorlc. 

Mr.  DOLLINGER.  Does  the  gentle- 
man admit  that  nnt  control  and  excess 
profits  taxes  are  necessary  to  curb  iitfla- 
tion? 

Bir.  KUNKEL.  I  stated  tt  emphatt- 
eally.  It  was^not  a  case  of  merely  ad- 
mitting. 

Mr.  DOIUNGER.  Would  the  gentle- 
man say  it  is  necessary  that  that  be  dene 
at  this  time? 

Mr.  KUNKEL.  I  think  the  sooner  you 
put  on  excess  profits  taxes  the  better. 
They  should  be  put  on  coincidentally 
with  the  present  bilL  They  should  be 
included  in  the  coming  tax  hi]] 

Mr.  DOLLINGER.  The  gentleman 
realizes  that  rent  controls  will  expire  on 
the  thirty-first  of  this  year— on  Decem- 
ber 31— and  that  we  sbouki  do  some- 
thing, either  by  the  gentleman'^  bill  or 
any  other  bill  to  make  certain  that  rent 
controi  is  oiacted? 

<'  Mr.  KUNKEL.  I  think  you  sfaookl 
take  that  up  separately,  as  I  have  said. 
Of  course  there  Is  not  the  immediate 
rush  for  that  because  you  do  have  roit 
control  now  in  effect  and  win  have  rent 
control  in  effect  until  December  31.  T^ 
have  placed  a  rent-contzQl  extension 
title  in  this  Ull  would  have  mmpH^t^ 
the  pictive  and  gained  nothing,  because 
rent  control  is  still  in  effect. 

Mr.  DOLLINGER.  Why  could  it  not 
be  put  mto  one  bill?  It  will  he^  to 
curb  theinflationaiy  practice. 
*  Mr.  KUNKEL.  If  you  have  a  rent- 
contrcd  bill  along  the  lines  of  all  the 
other  rent-control  bills  that  woe  passed. 
you  will  have  to  give  the  Administrator 
powei^o  recontrol  where  it  is  necessary 
and  I  think  you  will  have  a  great  deal  of 
trouble  with  a  rent-cantool  bill  that  did 
not  take  into  account  the  policy  em- 
bodied in  the  rent-control  bill  previoosly 
passed  by  the  House.  I  think  you  would 
have  a  relatively  simple  time  if  you 
amend^l  that  lull  along  the  lines  I  have 
suggested. 

Mr.  HAYS  of  Arkansas.  Mr.  Chair- 
man, will  the  gentleman  yield? 
Mr.  KUNKEL.  I  yiekL 
Mr.  HAYS  of  Arkansas.  I  wooki  be 
glad  if  the  ga[itleman  would  give  some 
further  thought  to  adorning  the  com- 
mittee bill  and  thai  jwee  that  simple  is- 
sue before  the  House  as  to  whether  or 
not  discretionary  power  should  be 
granted  to  the  Presklent.  For  exan^tle. 
the  gentleman  has  deleted  this  power 
po  requisition  plants  on  the  theory  that 
authority  is  already  there  under  the  Se- 
lective  Service  Act 

If  Mr.  KUNKEL.  And  my  bill  also  to- 
cludes  sectkm  3  of  the  old  RFC  Act 
That  is  included  in  my  biH 
I  Mr.  HAYS  of  Arkansas.  But  would 
you  have  that  difficulty  regarding  eom- 
ipeniatlon?  The  gentleman  remembers 
ithat  to  the  committee  we  provided  that 
il5  percent  of  the  OoveramenfS  ap- 
praised ivice  dMHdC  be  immsdtoteiy  paki 
xcvi — ns 


tottie 


for 


that  your 


,„ .        the  other  rtatntewwild  he 

as  liberal  as  under  our  UO.  I 
suggesttog  that  the  gentlea 
give  some  thought  to  it.  because  I  o^mt 
there  is  every  reaaon  for  thiiAiiv  con- 
structively OB  thlB  ttOm  and  getting  it 
in  as  aooeptafale  simpe  as  we  can.  Does 
the  gentleman  remember  what  provi- 
atons  there  are  to  the  RFC  statute  and 
the  selective  mrwict  statute  for  fi?m- 
pensation? 

Mr.  KDNKHL  No;  I  do  not.  but  I 
thmk  the  gentleman  from  M^  York 
(Mr.  Oou]  coidd  answu  that  queatian. 
The  CHAIRMAir.  The  time  of  the 
gentleman  from  Pennsylvania  (Mr. 
KomoEL]  has  agato  oBii^iTii^ 

Mr.  GAMRT,E.    Mr.  Chairman.  I  yield 
the  gentleman  one  addittaMd  minute 

Mr.  KUNKS..  I  yiek!  to  the  gentte- 
man  from  New  York  (Mr.  COisl 

Mr.  COLE  of  Mew  York,  with  re- 
spect to  the  authority  verted  to  the 
Presidmt  to  taks  over  plante  under  the 
Selective  Sendee  Act.  tt  is  my  leeaDee- 
tion  that  he  is  authortaed  to  pay  to  the 
Idant  owner  whatever  price  the  Presi- 
dent determines  to  be  adequate  and  fair. 
If  the  iHant  owner  Is  not  — tfWd.  later 
on  he  can  sue  for  the  difference,  but  the 

determination  is  with  the  President  as  to  . 
the  amount  that  is  to  be  pakL 

Mr.KUNKBL.  Then,  if  there  is  a  dis- 
pute, the  idant  owner  gets  the  fun 
amount  of  what  the  Presklent  dcckted 
he  shoukl  have.  Of  comae,  that  is  men 
hberal  than  the  provision  to  ttte  present 
administration  UlL 

The  CHAIRMAN.  Ihe  time  of  the 
gentleman  fnm  Penns^vania  has  agam 
expired.  * 

Mr.  SPSf CK.  Mr.  Chahman.  I  yidd 
such  time  as  he  may  desire  to  the  gentle- 
man from  New  Jersey  (Mr. 

Mr.     ADDONIZIO.    Mr.     

this  is  todeed  a  sad  day  for  me.  Uttle 
did  I  think  when  I  was  flghtiiv  the 
hkMdy  battles  erf  World  war  n  to  Africa 
and  Eurofte  that  so  soon.  •  y^ars  later. 
I  wouM  be  called  upon  to  vote  money 
to  cany  on  another  war.  Metttier  dM  I 
su9eet  that  I  might  be  mUstetH^  a 
vote  to  favor  of  taking  soaw  of  thetter- 
ties  of  our  democracy  away  tram  horf- 
nesancn  and  eootomcta.  Bat  Oiat  Is 
Juat  what  I  am  gotag  to  do  and  I  wffl  da 
Itpnmdty.   I  want  to  tdl  you  why. 

Through  the  oumageoua  action  of  our 
President  and  namiiaiiilii  lu  n^M  w 
have  taken  postttot  and  dirast  aetioii  to 


tfaani  would  to  dna  n 


out  the  world. 
Korea  may  be  the  atait  of 
Oertalnly  tt  will  be  _ 
tetog  the  fun  fbroeef 
migiit  to  stamp  out  tbe 


to  Worth     ^toasMMf^M 
-warllL     "ij."*"" 


Unfortunatdy, 
peaee-to?tog  nation.    Wt 
demonstrate  this  ftet  fey 
whl^  we  have  ledneed  oar 
tohiWimmt  toapur^ 
Bat   our   desire   fior 
whetted  the  appetitoof 


iheumofmiBtovy 
If  this  mow  Is 


uas 
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tan^  ^Tb  do  tbli  IM 


itvB  Um  ftutbor- 


wrtiw>tt]r  to  oik  iwlwtrtel  (to" 

Wc  ■nvl  Kive  Mm  tte  power  to 

iMmd  far  Utiilsr  erttleal  nw 

ky  Itaiittw  tlw  quuattttes  of 

of  MneMeDttal  etrfUan  end 

ileliai«vvodUoed.  Todottiis 

hi  BMdi  olloeMloa  rattaodty. 

ftetiF  to  back  op  lals  antbortty  and 

to  cut  total  red  tape  t&voMng 

■podlBHito  to  sate,  digeteucesof 

1  about  valoei,  and  fOrefcn  owno'- 

Tt  aniit  gtvB  htoa  auttxnity  to 

latariato.    pndnets,    and 

ncwtod  to  mpport  our  men  in 


Vtaiallr  «e  Mmt  givo  htan  antheiltf 
and  tooto  wtth  irtHpb  eoppltos  of  thinsa 
aooded  for  tUhUag  ean  be  Inereaeed. 
llwio  tadadft  both  aiatortete  and  f adll- 
■Mdl  borinoii  eoneems  are  in 
to  be  of  trsBendoos  ta^  In 
Bat  often  tbey  need 
htfp  to  flnasce  toiser  Inveno 
toctae,  to  expand  plants,  and  to  eaantt 
to  var  pradoetton.  flnanrtal  awriwtanco 
iB  ^mrlam  tanoM  to  tfaerof  ore  needed. 

A»  I  etody  tilto  program  proposed  br 
the  Preridwk,  I  And  it  to  be  a  moderate. 
weD-oonddend,  halanort  ptan  for  deal- 
iDff  villi  the  aituattaB  whteh  nam  eob- 
frootoia.  I  am  oonfldBnt  tbat  it  to  ade- 
^pate  to  tba  task  at  hand.  Whether  we 
itooald  graat  ttie  Pneidont  standby  au- 
thoritjr  of  a  more  aweeping  natoie  aecma 
to  lao  to  bo  daflnltehr  a  tnoondary  iaaue. 
If  the  WMMgwig/  AoaM  become  moro 
e,  or  if  the  eooooBtto  dlalorattoat 
ra.  than  I  know  that 
ttao  OoaigreaB  woaU  not  hesitate  to  act 
qlflfcly  and  daoliiwiy.  Thoslhatoao 
nhiwttoii  to  vodag  atandby  powcra.  bat 
I  da  not  fml  that  to  tbt  erltkal  toaue. 
to  msant  to  that  wo  give  the  Prea* 
ho  haa  retuealed  ao  that  ho 
moot  the  prnhtoan  before  ua.  I 
mjr  foto  in  faTor  of 


lyidd 
from  New 


10  mimitea  to  the  genttei 
TMt  flfr.  IflDina]. 


Mr.   Chairman,   it 

to  ma  there  haa  becsi  a  tot  of  f  enc- 

a  lot  of  talk,  and 

ttttto  dlgaimwo  in  opiniaa  aa  to 

aetaaUj  be  dione. 


tottaoRatoaC 

f  tofhudf  ^Appiirentiir    to    in 

agreement  with  the  Vteeipte  of  thto  Mil, 

I  «M  ehtoete  to  Iti  apptteattoa  to 

That  to  the  ttaame  of  the  do- 

1 1  aaa  it.  ••  to  cmanatea  from  tho 

lOlthaBeaae. 

ago  that  tha 

liSBiag  to  amend  hto 
toaothattharawnUba 
ofmaadntory 
andiiileeB. 
.  Mdf  takg  tha  two  biUe  for  a 

I  ptldOTO  to  oaaan. 
B.  ilH  JMI  Mportod  taf  our  oom- 
vflhavBtoafSOtoUma 
to  prtorittoa  and 


The  propoeed  aubaUtute  that  la  going 
be  offered  to  you  from  the  Republican 
aide  at  page  37  has  the  titto  "PrtorlUes 
ami  AltoeationB.'*  H.  R.  9176  has  as  Utie 
a.  "Authority  to  RequisitiOD."  The  same 
titto  mppears  on  page  37  of  the  proposed 
Republican  aubatitute  except  that  they 
add  the  word  "rationing." 

Titto  3  in  H.  R.  9176  Is  "Expansion  of 
Productive  Capacity  and  6uin>ly.''  The 
aame  titto  appears  at  page  24  of  the  pro- 
posed aubatitute.  TiUe  4  of  H.  R  9176  Is 
*X7ontrol  of  Credit  and  Commodity 
I^Decutotion."  Page  33  of  the  proposed 
substitute  carries  the  title  "Control  of 
Credit"  Title  5  of  H.  R.  9176  is  "Oen- 
eral  Provisions,"  and  the  same  title  ap- 
pears on  page  40  of  H.  R.  9283,  which  we 
were  told  will  be  the  Republican  sub- 
sUtute. 

Who  ts  being  kidded  here?  I  do  not 
think  we  are  on  our  side  of  the  aisle;  I 
do  not  think  the  American  public  is  go- 
ing to  be  kidded  very  much  by  the  simi- 
tority  of  tiUes. 

What  do  they  actually  propose  to  do 
in  this  substitute?  The  commodity  ex- 
change rqiresaitetives  came  down  here 
and  tokt  those  of  us  that  commodity 
exchanges  should  be  excluded  from  con- 
troL  Do  not  touch  speculation,  they 
aay.  Is  there  anyone  in  this  House  or 
anywhere  else  who  will  not  admit  that 
the  first  elonent  of  Inflation  is  specula- 
ticm?  Why  should  not  that  be  the  first 
thing  to  control? 

Mr.  PACE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MULTER.    Gladly. 

Mr.  PACE.  I  am  Just  seeking  infor- 
mation. If  that  is  a  ceiling  price  on  a 
commodity,  would  q>ecutoUon  affect  the 
price  beyond  that  point? 

Mr.  MJJLTER.  If  there  is  a  ceiling 
price  thm.  of  course,  there  should  not 
be  anmMtoulation.  At  the  same  time 
I  can  e4v  ooQcelve  of  a  condition  where 
there  mi^t  be  q)eculation  despite  the 
oeiling  price.  We  know  from  past  ex- 
perlenoe  that  when  you  fix  a  ceiling  price 
everything  goes  up  to  ttie  ceiling  al- 
though theoretically  things  could  sell  at 
toss.    They  seldom  do.  however. 

We  are  told  that  in  the  proposed  su))- 
atitute  that  will  be  offered  they  are  go- 
ing to  eliminate  thto  commodity  specula- 
tton  provision  which  was  put  into  H.  R. 
9176.  Remember  that  H.  R.  9176.  whUe 
prohibiting  commodity  speculatton,  in 
to  many  words  does  permit  legiUmate 
hedging.  But  atill  ihey  take  out  the  lan- 
guage of  H.  R.  9176  and  actually  put  into 
the  pii^poaed  aubstitute  even  stronger 
language.  If  you  will  look  at  section 
307  <tf  the  proposed  substitute,  and  I  am 
refOTing  to  H.  R.  9363  which  was  in- 
troduced only  yesterday,  you  will  find 
thto 


Wbtntvtr  in  tb*  Judgnent  of  th»  Atl- 
lalniatnitQr  auch  eetkm  la  timommrj  or  proper 
la  ordv  to  •ffMtvsto  tha  purpotM  ot  this 
titto.  ha  may.  by  ragulatlon  or  order,  rogulat* 
or  probiblt,  with  rMgpect  to  any  article, 
apaeulatlva  or  manipulative  praetloea.  selUng. 
aaarkattag.  or  InveBtory  pnietleea. 

8o  the  laacuage  of  the  proposed  sub- 
•ytutefoaa  etw  further  than  the  lan- 
guage of  R.  R  Olio.  It  goes  ao  far.  if 
you  ptoaaa.  that  it  actually  vittotes  the 
powan  praaantly  veated  by  existing  tow 
in  the  PMeral  Reserve  Boa.d.  in  the 


Securlttos  BRfaaage  OammtaBtoB.  In  Che 
Home  and  Booae  Fbmnee  Agency  and 
evoi  thoae  powen  establidied  tlie  Com- 
modity Bs^uinge  Act  itsdf . 

What  dae  do  they  do  here?  They 
ten  jrou  they  are  going  to  control  ocm- 
sumer  credit  Under  thto  ptoposed  aub- 
stituto  they  eliminate  real-estate  credit 
because  the  real-estete  interests  told  us 
*lDo  not  control  us.  let  us  alone,  control 
everybody  else."  It  hfj  already  been 
forcefully  potaited  out  that  you  mnst 
control  real-estate  credit  if  you  are  go- 
ing to  have  efftettve  controls,  lliey  tell 
us  the  substitute  wfll  control  consumer 
credit,  but  only  such  consumer  credit 
irhere  ibt  agreemoit  calls  tor  two  or 
more  installment  payments.  They  are 
not  going  to  control  charge  aooounts. 
AU  you  need  to  do  if  you  want  to  evade 
such  controls,  of  consumer  credit,  as  set 
up  in  the  pnvosed  substitute,  to  to  eo 
into  any  store  and  say:  T  want  to  open 
a  charge  account  I  agree  to  pay  my 
charge  account  every  90  days,  but  actu- 
ally I  cannot  do  that.  I  will  pay  it  in 
two  or  more  installments."  Therefuie 
your  cooBimier  cn.'*1it  proviston  as  writ- 
ten in  the  proposed  sidMtitote  to  a  farce 
and  accomplishes  nothing.  Toa  will 
have  to  go  back  to  the  language  of  9170 
if  you  do  want  to  ccmtrol  credU,  particu- 
toriy  consumer  credit 

Mr.  NICHOLSON.  Mr.  .  Chairman. 
will  the  gentleman  yieldf 

Mr.  MULTER  I  yidd  to  the  gentle- 
man from  Massachusetts. 

Mr.  NICHOLSON.  Has  the  Govern- 
ment ever  before  put  in  any  control  of 
real-estate  creditr  In  the  enthe  history 
of  the  country  has  it  ever  been  done  be- 
fore? 

Mr.  MULTER.  My  answer  to  the  gen- 
tleman is.  it  mattisrs  not  irtiether  it  haa 
been  done  before.  We  have  never  be- 
fore been  faced  with  the  eristo  that  va 
are  facing  today.  The  questicm  la.  What 
shall  we  do  now  to  save  the  economy  of 
the  country  and'to  aave  the  fieedom  of 
the  world? 

Mr.  NICROIiBON.  We  are  not  hi  aa 
all-out  war.  We  are  in  a  pn^position  of 
defeiKling  Korea;  that  to  alL 

Mr.  MULTBR  Oh,  no.  We  are  not 
mere^  defOodlng  Korea.  We  are  now 
d^ending  the  Ubeittoa  and  the  ftreedoma 
of  the  peaoe-lovinj  people  of  the  wwld. 
We  have  to  set  up  tows  and  procedures 
now  by  which  we  oan  mve  thto  country 
from  the  onslaught  of  the  subversive  and 
destructive  forces  that  we  know  wQI  be 
leveled  at  us  in  tlie  dasrs  ahead. 

Mr.  mCHOWtm.  So  to  doing  that 
we  sacrifice  aU  of  the  liberttes  that  we 
have  in  this  oountr;^'.  so  far  as  real  estate 
to  concerned  or  the  right  to  enter  into  a 
contract  with  somi  body  to  btqr  a  house 
to  concerned. 

Mr.  MULTBR.  We  are  aacrifletng  no 
liberties  when  we  talce  these  steps  to  pre* 
serve  our  liberties.  The  credits  and  ttie 
real  estate  you  tall:  about  are  no  toss 
precious  than  the  liVes  our  boys  art 
caUed  upon  to  aacrittoe. 

Mr.  KKAima  Mtr.  Chairman,  win 
the  genttoman  yMd'^ 

Mr.  MULTER  I  yteld  to  tbt  gentto- 
man from  Kew  Tori .. 

Mr.  XEATINO.  Itoaa  tha  fanOaBMa 
contend  that  we  are  In  a  greater  and 


^  serious  emergency  than  «•  were  in 
WorM  Warn? 

Mr.  MULISR  No.  I  am  aayiiw  «»»* 
we  are  now  preparing  agahist  socfa  an 
emergency,  we  are  now  taUiv  the  steps 
that  must  be  taken  so  that  we  do  not  grt 
caught  short  in  the  days  ahead.  Weare 
doing  now.  what  must  be  done  in  ontor 
to  save  our  economy  from  the  forces  that 
win  be  exerted  against  us  in  days  ahead. 
Mr.  KEATING.  Does  the  gentleman 
not  feel  that  the  eontrOb  we  had  during 
World  War  n  shouM  be  sufficient  for  the 
present  onergency? 

Mr.  MULTER  We  are  not  enacting 
those  controto  now. 

Mr  KEATING.  The  genttoman.  I 
take  it.  favors  the  enactment  of  an  con- 
trols which  were  enacted  to  control  our 
economy  during  Workl  War  n? 

Mr.  MULTER  With  the  right  given 
to  the  President  to  use  them  idicn  he 
thinks  the  time  calto  for  it. 

Mr.  KEATING.  Does  the  gentleman 
contend  at  the  other  end  of  the  pote 
that  greater  and  more  ortensive  controto 
should  be  granted  now  than  were 
granted  at  the  time  of  World  War  n? 

Mr.  MULTER  I  do  not  concede  that 
we  are  granting  any  greater  controto 
now  than  we  did  then. 

Mr.  KEATING.  The  gentleman  means 
in  the  biU  offored  by  the  committee? 
The  gentleman's  ccmtention  to  it  does 
not  go  further  than  the  extensifm  of 
cmitnds  during  WorM  War  n? 

Mr.  MULTER  That  to  my  conten- 
Uoa;  yts, 

Mr.  KEATING.  With  regard,  for 
instance,  to  the  control  of  credit,  there 
never  was  a  general  control  of  an  credit 
in  World  War  II,  was  there? 

Mr.  MULTER  You  mean  that  we  dkl 
not  control  aU  credit  but  we  had  the 
r^t  to  control  aU  credit  An  we  found 
necessary  was  to  have  regutotion  W  dur- 
ing most  of  those  days;  neverthdcas.  the 
right  existed  to  go  way  beymid  that  if 
necessary. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  Yoxk  has  again 
expired. 

Mr.  BUCHANAN.  Mr.  Chaiiman.  I 
yield  the  gentleman  five  •HHi««»»n] 
minutes. 

Mr.  MULTER  Mr.  Caiaixman.  who 
else  wants  to  be  exchxtod  from  the  tcms 
of  thto  bill?  Big  business  wants  exdu- 
sion  and  the  proposed  substitute  for  the 
committee  bin  win  exdnde  big  iM*ib«— « 
Under  the  titto  of  requisition  and  al- 
location, the  proposed  sobstttnte  wffl 
limit  those  powers  to  ''artides  and  eom- 
mcdittes.'*  The  committee  bm  provides 
**planto  and  faeUities"  as  wen  aa  "articles 
and  onwmodiUea^  may  be  aUoeated  and 
may  be  reqniaitkmed  when  nBosaaary. 
Mr.  KBATXNO.  Mr.  Chairman,  wm 
tbe  gentleman  ytdd? 

Mr.  MULTER    I  yield  to  ttoa  sentto- 
man  from  New  Tank. 

Mr.  KBATTNQ.  Does  the  fwM— »»» 
contend,  then,  that  the  ptoototom  in  the 
Setoetive  Sonrtoe  Act  whtoh  we  have 
already  adopted,  are  not  suOetant  to 
take  care  of  the  ^t'*^*""*^  of  ftdli- 
ttos  and  piaats? 
Mr.  MULTBR    Z  ao  eontand. 
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tttotthemttonl 

uisittoning  under  that  act  tbt 


Ut  me  can  yevirttaatton  to  this,  taai 
Ih  H.  R  tlMw  the  dedamtton  ofmiitaT 
xcf en  to  the  fact  that  ttito  bffl  win  eoabto 
ua  to  protect  the  imttoMl  aecvltr  c( 
the  eonntiT  and  atoa  imabia  «b  to 
out  our  mm nilliiwiiia  to  the  United 
and  other 


One  Member  earlier  In  the  dmr  got  v» 
amTaaid  he  did  not  Uke  that;  he  wm 

going  to  move  to  atiike  It  out  and  he  was 
going  to  aubstttide  for  it  the  «^^■»l^1^^^^fn 

of  poUey  as  contoined  to  the  pamwesd 
substitute  H.  R  SW.  WhsnwTtoSr^ 
page  S  thereof,  we  find  the  '««>««TTttim 
of  policy  says: 

To  eaabie  tha  OovMruMBft  to  ptoTMe  ftr 
■y^Mtkmal  dcCaoae  and  to  eatrj  oat  our 
tortAgn  eaauBttnMsta  nada  in  coaConntty 
with  tha  Chartar  or  tha  Onttad  ~~  " 
other  for^ga 


It  to  In  that  oonnectioo  «»«it  wl  .,^... 

these  present  new  powera  of  requialtton 
and  allocation  as  oontained  to  H.  R  917S. 

H  any  of  our  comaBltoMDts  to  the  united 


Nations  or  under  ttie  ^»«««rtfr  Fact 
any  other  foreig 
have  duly  made 


that 


tog.  the  President  AouM  have  the  power 
that  we  give  him  under  SL  R  9191  to 
requisitkm  faig-borinem  pianti^  if  neom- 
aary.  big-bodnem  fteUtttas,  as  weU  as 
arttetos  and  oasBBBodittos  tiiat  aie 
nausny  found  to  tha  hamto  ef  the  small- 


There  to  one  other  item  here.  Oarbin 
win  control  cngisumrr  eredtts  and  real- 
estote  credita^  and  under  the  powen 
given  to  the  Ptesidaut  under  thto  bm 
there  wffl  be  no  attoBpt  and  there  can 
be  no  attempt  at  evasion.  Under  the 
"Maeutoted  proviatana  as  written  Into 
thepropoaed  snbstttnte.  which  mm  the 
same  titles  but  somewhat  dOTercnt  lan- 
guage; it  creates  many  toopbotos.  Tou 
win  have  an  aorto  of  iiiaaiiai  and  avoid- 
ance of  the  pctoeipka  that  wmybudy 
agrees  ahonU  be  eiaaetodtoto  tow 

Mr.KEATna    Mr. Ctehmah. If tim 

genttoman  wffl  yteM  ftetlKr,  da  I  under- 
stand that  to  the  ■"-mnitrf  rw«|y  f^. 

stitutettiatrontofmanof  themwittuna 
of  tha  ociginal  admlnlstiatton  feO.  t>»rt 
la.  the  committee  bin.  ptaa  pTOVliftana  tor 


•  long  parted  of  _ 

tourdahip  to  ahead  of  m,  U  to  aT 


ean  totouae  aB  mtt .__ 

cBbrto  of  tontoi  wttM 

Imaftir  ctr  wtm ^ 

efietUnlf  |bt  topMidgnl 


trd?    li  that  a  fair  amlyali? 

Mr.MULTBt  Iheilevee 
PQMd  Deane  substttnte  eontotoi  ^  «C 
the  provisions  of  H.  R  nit  pivan  ado. 
ttonal  titto  caffiv  far  manZmy^^ 
and  pftoe  controto  at  thto  ttoaa:   to  ttnt 


Mr.    DBAMR    MOt 


Mr.  MOLiXR   Or  the 
through  wtth  the 
ctitnte  and  the  g 

tute  I  thtoik  tfaey  vfllba 
attoaataatoi 

Thto  to  a  good  aa  M 


at  tlrf)A  lan  can  mafei 
tta  better  bin  tor ndSvitond^  pHet 

donoidallwllhniBirinafdb.   Itoltto 


11628 


It  does  no 
to  txy  to  UMR  the  people  thai 

,  b  not  nteeamxj.    It  Is  foing 

on  now  at  on  oluinlBff  rate  ond  flliori- 
I  wffl  soon  be  vpon  m  vnteflB  m  pro- 
iMrmHTj  aafctnuA.  Without 
thooe  who  are  wiDliif  to  be  sen- 
win  soffer  vufalriy  beeauee  of  the 
of  the  boarders.  RatkmiDg 
ppuletta  an,  and  eoneertatioQ  of  neceasl- 
ties  to  another  ilep  ia  thi;  stractore  of 
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Oar  present  rent-eontnil  law  is  use- 
leas^ln  the  face  of  a  wartime  emergency. 
Acahi  we  can  profit  br  oor  experiences 
of  only  a  few  years  ago  and  proride  ade- 
qoate  protectico  for  the  countless  per- 
sons irtto  win  find  themselres  homeless 
tf  we  do  not  remember  them  now.  A 
Strang,  adeqoate.  Federal  roat-control 
law  is  a  must 

If  we  enact  eompnlxiiiO  stand-by 
laws  now,  which  eooU  transform  oor 
economy  from  a  peaeetixae  basis  to  a 
wartime  basis  the  momeit  it  becomes 
necessary,  we  win  only  be  xuixig  the  f  ore- 
sight  our  people  expect  of  us.  It  simply 
Is  not  posrible  at  this  point  for  us  to 
be  too  weU  prepared— for  anything. 
Only  bgr  meeting  erery  problem  and 
emeigencj  just  as  soon  as  it  is  upcm  us. 
can  we  hope  to  win  the  bitter  ccmfllct 
of  irtwAigifw  now  und&r  way. 
ProAti  OBUst  be  taken  out  of  war.  An 
bin  must  be  passed  at 
This  is  one  time  hnslnww  must 
its  proper  burden;  business  can- 
be  let  alone  so  tt  cui  make  huge 
profits  whOe  men  die  In  the  hOls  aad 
Ike  paddies  of  Korea  Profiteering 
must  be  stopped— not  when  it  is  too 
late    but  BOW. 

lueunwuisnce.  sacriflee.  deprivationa. 
let  OS  have  them.  What  a  smaU  price 
.to  pay  for  that  most  precious  heritage 
which  Is  now  so  crlticany  threatened— 
llbert/. 

Mr.  8PBICX.  Mr.  CSiatrman.  I  yield 
10  Btiantes  to  the  gentleman  from  North 
GaroilBa  (Mr.  Dasnsl. 

Mr.  OBANK  Mf.  Chsiman.  I  take 
ptide  to  mar  acmtaship  on  the  Bouse 
Oeotolttoe  on  Baiddng  and  Ourrcncy.  I 
•dmire  and  have  a  great  ropeet  for  the 
keen  minds  and  the  kqralny  of  the  mem- 
ben  of  tlmt  aossnittee. 

fill  I  soil  w  for  a  moment.  I  feel  that 
I  SKpissi  the  smtlmirnt  of  meh  mem- 
tar  of  oor  iiimiialHiiii  and  this  House 
I  mj  tbat^  WhOe  wishing  him 
I  as  be  ffoes  into  other  Adds, 
to  Mtai  very  mneh  our  be- 
loved Mend  and  a  msotiber  of  our  oom- 
■tttee  the  g— »—.n  txom  Oirlahoma 
UAr.  MomoMty]. 
t  hope  I  may  not  bedassed  as  a  de- 
of  our  committee  in  offering  a 
bOI  B.  &  aaiO  whleb  I  feel 
to  the  heart  of  the  problem  we 
to  tlw  ooantry  today  in  tiew  of  the 
■rgaaey. 
I  ato  iBMrttof  to  the  Rsooig  here  pbo- 
of  editoilal  commsnto 
newspapers  in  var- 
of  the  ttamtaf  indinatlng 
he  naUetle  to  the  legls- 
totton  bsisrs  vi.  TbiM  okssrvattons  to 
which  I  teftts  yov  attention  eleaily  to* 
W«  tfmdd  take  an  addl- 


ttaoal  step  and  proride  for  price  and 
wage  controls. 

IFtom  th«  Binnlngliam  (Ala.)  Post-Bersld 

of  July  ae.  i»60| 

Sror  nnrL&Tioir  Now 

ytom  two  nnlnent  lources.  Congress  and 

the  country  got  two  nurletles  of  advice  this 

w»^  about  what  economic  actions  are  made 

neeeasaty  tay  the  world  crlsU  In  Korea. 

On*  Tartety  came  from  President  Truman 
and  Ills  OouncU  of  Bconomlc  Advisers.  It 
flUad  a  ISO-page  printed  book,  replete  with 
charts  and  tables  oS  statistics. 

Ita  substance  was  that  the  actions  already 
taken  or  prapoatA  by  Ifr.  Truman  are  sound 
and  adequate  to  the  present  situation. 

The  other  variety,  filling  15  typewritten 
pages,  was  read  by  Bernard  II.  Barucb  to  tha 
Senate  Pw^wny  and  Currency  Committee. 

Its  theme  was  that  Mr.  Truman's  actions. 
taken  or  proposed,  though  good  as  far  as 
they  go.  are  gravely  deficient  In  that  they 
doait  go  far  enoi^h  to  mobilize  the  country 
and  to  stop  Inflation. 

ICr.  Baruch  warned  against  trusting  *^he 
futile.  Illusory  hope"  that  the  Korean  crisis 
win  pass  fM  without  upsetting  vis  too  much. 
That  crisis,  he  said,  is  bigger  than  Korea. 
The  "final  area  of  dedslon"  is  not  there. 
Another  world  war  may  yet  be  averted — but 
only  through  far  greater  effort  than  thus  far 
has  bem  proposed. 

For  we  are  lagging  In  a  race  against  an 
enemy  who  has  mobilized  and  armed  for  war 
while  America  and  other  free  nations  dis- 
armed. Evm  If  the  Korean  affair  did  blow 
over,  we  still  would  have  to  mobilize  and 
arm,  or  Invite  aggression  elsewhere. 

But  mobilising  and  arming  on  the  seal* 
not  imperative  will  require  vast  Govern- 
aaant  qiendlng.  increasing  already  serious 
Inflationary  pressures. 

They  call  also  for  Government  priorities, 
such  as  Ur.  TTuman-has  asked  on  materials 
and  productive  facilities.  And  once  the  Gov- 
ernment steps  Into  the  market  with  enor- 
mous demands,  requiring  quick  priorities,  it 
starts  an  Inevitable  chain  reaction. 

Thoaa  from  whom  the  Government  takes 
aaaterlala  will  se^  to  replace  them,  bidding 
up  prloes  to  get  what  they  want.  So  contrcd 
at  prices  will  become  necessary.  But  price 
controls  wont  work  well  or  fairly  without 
rationing.  Aad  price  controls  will  prove  in- 
effective If  wages  and  other  costs  are  left 
free  to  rise. 

Therefore,  Ifr.  Baruch  told  Congress,  it  la 
Qovemment's  urgent  duty  to  place  a  ceiling 
ovar  the  entire  economy — a  celling  on  prices, 
wtiges.  rents,  food  and  all  othw  costs— to 
•Umlnate  profiteering  and  to  ration  scarce 
•esentlals. 

And  to  do  that  at  once,  instead  at  deliber- 
ately refusing  "to  lock  the  stable  door  untU 
after  the  Imjcm  Is  stolen."  For  nhe  right 
time  to  stop  inflation  Is  alvrays  now.  •  •  • 
It  will  never  be  easlet  to  do  than  now." 

Like  many  other  Americans,  Mr.  Baruch 
fears  concentration  of  power  in  the  Govern- 
ment and  too  great  dependence  of  the  people 
OB  the  Government.    But,  he  said: 

"The  gravest  threats  to  preservation  of  the 
American  system  today  are  not  Government 
controls.  They  are  military  defeat  abroad 
and  further  Inflation  at  home.  What  could 
aoake  people  more  dependent  on  Qovem- 
SMnt  than  Inflation?" 

If  the  value  of  savings  Is  destroyed,  he 
pointed  out.  with  It  wUl  go  the  abiUty  of 
ladlvMaals  to  care  for  themselves.  If  some 
are  pwmlttMl  to  proftteer  at  the  expense  ot 
SBsny.  the  people's  oonfldenoe  in  justice  wlU 
b*  sapped,  leaving  grievances  for  the  poUti- 
sally  unacmpulous  to  exploit. 

Be  farthw  advocated  taxes  high  enough 
to  eliminate  proflteeitug  and  cover  all  de- 
fmtm  ewta,  poatponement  of  an  nonessentisl 
aovenuBaat  spending,  and  fast  st^ts  to  or- 
ganise America  for  all-out  mobilisation. 


Ten  yean  mto,  la  inotlMr  growing  worM 
crisis.  Mr.  Baruch  b«gan  giving  Pvcaldent 
Rooeevclt  and  Congnes  azMl  the  Amertoaa 
people  that  self-sanie  advice. 

Looking  backward  low.  Itt  plain  to  sea 
that  the  limited  amoimt  of  his  advice  then 
followed  promptly  hat  proved  wlae. 

But  to  a  great  exteat  hla  advice  waa  dis- 
regarded, or  followed  t  y  degreee  too  Uttle  aad 
too  late.  And  for  thar.  fact  thla  country  and 
its  people  have  paid,  and  still  are  paying;  a 
fearful  price. 

This  time,  let's  bced  the  lessons  of  ex- 
perience. 

(Prom  the  Cleveland  (Ohio)  Plain  Dealer  of 
July  SI.  1950] 

CONTSOLS.  Ux\J>  oi  DaasTic? 

The  most  Important  Issue  before  Congreaa 
at  this  time  is  the  determination  of  the 
character  and  extent  c  f  the  Government  con- 
trols which  should  be  Imposed  on  the  do- 
■mestlc  economy  in  Tlew  of  the  Increased 
military  expendltiuei  which  are  necessary 
at  this  time  and  whi:h  may  be  reqiUred  In 
the  future. 

Bernard  Baruch,  America's  distlngiilshed 
statesman  without  partfoUo,  has  expreesed 
the  belief  that  complete  controls  should  be 
applied  immediately  to  materials,  wages, 
pricee.  and  profits,  and  that  ratlcmlng 
should  be  Invoted  fir  scarce  eeeentials.  or 
those  likely  to  beconia  scarce. 

The  extreme  oppoilte  viewpoint  la  thai 
the  war  effort  can  be  maintained  satisfac- 
torily OMrely  by  a  vovmtary  system  of  allo- 
cating raw  material)  and  other  facilities 
where  they  will  be  ni^ded. 

A  middle-ground  i«ogram  has  been  sub- 
mitted to  Cop^rces  by  President  Truman. 
It  calls  for  allocation  and  priority  authority, 
credit  restrictions,  aad  Government  loans  to 
finance  buainesa  axiMuaaloa  for  war  pro- 
duction. 

In  the  long  run,  the  extent  and  nature  of 
the  controls  that  arc  required  will  be  gov- 
erned by  the  pnqiortlon  of  our  total  produc- 
tion that  must  be  derated  to  defense.  Tliat, 
In  turn,  will  be  dete:i-mined  by  the  military 
situation  throughout  the  world.  If  the  war 
in  KOTsa  remains  locallaed.  and  no  others 
like  it  break  out,  we  can  probably  maintain 
a  state  of  readiness,  or  partial  preparedness, 
for  an  indefinite  period  without  Imposing 
drastic  controls  ovei  the  civilian  economy. 
But  in  the  event  of  more  incidents  on  the 
Korea  model,  or  a  ge;ieral  war.  the  situation 
woxild  be  entirely  di:Terent. 

This  newspaper  btlleves  drastlo  contrtda 
should  be  avt^dad  If  that  Is  at  aU  poeslbla. 
Production  can  be  achieved  much  more 
quickly  and  efficiently  in  a  free  economy 
than  in  a  controlled  i  me.  Moreover,  we  know 
from  recent  experteice  how  reluctant  bu- 
reaucratic officials  ai  s  to  relinquish  eomtrols 
when  they  are  no  linger  necessary. 

Therefore,  unless  the  war  situation  growa 
worse,  what  Is  m<a«  oeaded  at  this  time,  we 
believe,  are  higher  taxea  and  strict  llmita* 
tions  on  bank  credit  imd  Installment  buying. 
These  measures  woul<t  have  the  twofold  dfect 
of  helping  to  put  t]:e  Nation  on  a  pay-aa- 
you-go  basis,  which  Is  the  surest  way  to 
avoid  Inflation,  and  of  curtailing  tha  demand 
for  civilian  good*,  which  would  facilitate  the 
smooth  operation  of  a  ^stem  of  priorities 
and  allocations  for  mlilltary  production,  avoid 
shortages  of  civilian  goods,  and  reduce  pres- 
sures for  price  lacrefues. 

We  must  reoognlar.  however,  thst  In  tha 
event  of  a  general  world  war.  mild  ooatrola 
would  not  be  suBdaiit.  And  of  thla  we  are 
certain,  that  If  the  silUtary  situation' should 
require  the  ImposltlMi  ci  drastic  controls, 
such  as  thoae  reoomntended  by  Baruch.  they 
must  all  be  put  into  liffect  at  tha  same  time. 

But  whatever  type  of  controla  Is  m&apu^ 
they  must  be  aooomiMmled  l>y  a  sharp  ciir- 
tallment  In  Govemaient  apending  for  non- 
defense  puiposw.  IX  ix  MrtouB  dlaruptton  la 


the  ecoDomy  of  the  Hatlfln  Is  to  be 
There  should  be  a  complata  so^iensian  of 
Oofenuaeat  qitndtng  for  sQ  pradeeta  whidi 
can  be  deCsrred.  'mare  must  be  aHta  evU 
denee  thaa  tbsra  haa  been  to  data  of  s  sla. 
c***  desire  om  to*  part  of  rrifrii  sad  tha 
administration  to  nuke  a  aobstaatial  tadue- 
tlon  in  Oovemment  speadlag  that  Is  aot 
related  to  the  war  and  rearmaaiant. 

Zh  thla  ooaxnectlon.  the  admlnMzatian 
might  very  waU  give  thoi«ht  to  a  xevUm 
of  the  Boropeaa  aid  program  tnm  a  dviuaa 
to  a  miutary  basis.  We  hava  goaa  a  loac 
way  toward  helping  the  aattons  of  w«Btwn 
XUK^se  restore  their  dvUlaa  «««Tiyiniee  Tto- 
day  the  threat  they  face  Is  ao  laaoer  aeo. 
aomlo  ooUapee  but  armed  agpamlan.  Per- 
haps  tha  time  has  cooia  to  give  weetsin  SaT 
r^a  gnas  lastead  of  bottar.  But  we  should 
Insist  that  thoae  we  aid  ahooU  hdp  tham. 
advee  and  ahoifld  alao  eoatiflmta  whatever 
they  eaa  to  the  flgfatla^  war  la  ~ 


COiroiffiSilOKAi;  RE00Mu«5^ 


tha  aaseatlva  braaeh  iSp^itetS^^ 

Inflationary  "^ — " 

ba  aa  advanea  t^mummi  smm  the 

•rs  as  to  wliaS  Aotfld  ba  done  if  the 

•Rtvea  for  warm  dnatto  em 

wagaa.  credit,  etvaian  va  «t 

rials,  or  tha « "TiijiSwioj  pf 

to  seak  tha  rhannala  t£  laigHt  pu.... 

Mr.  Baruch  thlaks  wa  ajiaaili  laca  the 
choloa  of  total  eeaaoBtlo  ■*T*^»f^tlqn  *^  «f 
cUaglag  to  petty  WMata  sod  patty  praflla. 
uapciiUag  our  haedam  aad  our  dvUtatton.** 
n  such  a  cholcag|Bas  not  actually  oonfiNmS 
na.  tt  may  very  waU  to  |ast  anmad  tha  cor- 
nar.  If  wa  an  wia^  wa  wlil  ha  fofly  pra- 
paradtooMStttonaliartBotlaaL  Iftt 


Ifkoa^ttaa 


0»lr«B«rv 

all 


irtom  the  Hartford  (Oona.)  liaiM  of  Julv 
27,  1S60)  ' 

Um.  BasucK^  BLusmiT 

l^fvaldaat  TVumaa  la  aridag  for  certala  coBi- 
trolBaadaltcratlonalathapiaeeBt 
set-up  to  BMet  the  damaad  tat 
of  our  military  forcea  and  to 

flnanrlsl    cffecU    of    graatsr 

Reading.   Thaee chaagsa ladudaowut 
trols,  allocation  poweca  coveriM  aoaioa 

terlala, aad larreaisd taxse.  Behasnot 

for^Mses  proflte  taxea  or  for  prlo» oontniie. 

■Mrdae  «rf  thaee  aew  powara  auv  anahU 
ustoholdthellae.  If  they  do  aoTlIr.  Ihi- 
man  saye  they  wiu  et  laaat  maka  tha  naxft 
atepa  easier  and  that  aU  pcaparatloaa  for 
such  atepe  have  been  aiada.  "If  tt  ahoold 
bscome  necessary."  he  says  la  hla  «>«»uTmttT 
report.  "I  shaU  without  htsitattrm  ask  i^ 
Congrees  for  the  grant  of  tha  powoa  to  taa- 
plonent  these  further  plans,  whether  for 
complete  economic  mohUmattoa  or  tat  fur- 
ther^totmnediate  action,  depending  upon 

To  Ur.  Bonard  Baruch.  however,  thara  la 
no  warrant  for  such  a  gradual  approach  to 
the  proUem.  MOMUaatkm  is  a  r«mni.y 
problem  to  him.  Be  haa  served  aa  a  Ptaal- 
dentlal  confldant  and  public  advtor  through 
two  worid  wan  and  haa  mada,a  naclalty  of 
national  preparation  to  BMot  a  mltttary  oMa. 

Like  any  other  good  plaaaar.  Mr.  Batuefa 
naa  a  program  adequate  for  encumataaesa 
of  the  graveat  nature.  BU  dUtecnoaa  with 
tha  rtealdent^  program  lie  la  tha  dMrae  to 
Which  he  deems  It  eeeentlal  to  latattea  Im- 
medlately  with  the  normal  faetora  la  our 
•eosiomy.    Be  would  go  aU  out  at  once. 

Ttir  rlrtfir  irtatirainaii  talie  ^h%  llanala  »— ^fc- 
lag  Committee  that  the  ttma  la  abaady  hara 
for  "aa  aU-ovw calllag acmmthe ai^aaooii- 
omy— over  all  pricaa.  wagea,  raata.  taw  aad 
ao  on.  with  high  enough  taxea  to  prcvaat 
ptofltaerteg  aad  pay  aU  defaua  eoati.  aad 
an  all-cmfaracing  syst«n  of  prlorttlsa.'* 

Thla  U  total  moMUaatkm.  at  Isaat  ao  far 
as  the  whole  acoaomy  of  tha  couatry  la  con- 
earaad.  Ptobabty  Mr.  Barach  would  not  oaa- 
tend  that  we  have  yet  readied  a  ataga  of  total 
war  but  ha  avideatly  bdlevea  that  our  flaaa- 
clal  aad  ladustrial  statua  ahoold  be  flia  aame 
—  it  would  be  If  wa  ware  fadag  a  foe  on 
every  fkont. 

It  la  not  Ukely  that  CoagraM  will  adopt 
thla  vtewpoiat.  Ror  n  It  naanntlal  that  tt 
tihavM.  proTlded-Hmd  this  la  a  proviao  of 
tmperatlva  wgaacy— we  hava  •""■^^^''t 
acouta  on  the  iob  cm>ahla  of  xeporttag  the 
approach  of  even  a  ere^lag  tniifctlon 

Although  he  does  not  ask  for  tham  now. 
the  Preaklent  presumably  would  aot  object 
to  ataad-by  powara  la  exeam  of  aaythtag 
ha  latenda  to  aae  faamedlataiy.  Ttoaa,  bow- 
•w.  the  Coogram  wUl  be  moat  rahidaat  to 
gnmt.  Rrohably  a  PrwIdanHal  nqtwat  for 
them  would  prae^kltate  a  partlaaa  bottla  wa 


nar.    If  wa  an  wla^  wa  wm  ha  foDy  pra-         *•&  wa  «•  hSW  ntes  we  ini*  «»  te>a 

pared  to  OMSttt  on  abort  Bottaai  IftteoiMa.  to  to  dans  Istsrt  — ,*w  ^«  »«« 

th««  la  ao  quaaUon  that  aasBaOiliw  doaaly  ^'■e*  hi  toe  amaMaaL  mai -^  ^^^ 

rvwmbUag  ttaa  Baracli  teaprti^ThoSdba  •■«  topes  tNtoitotolrii  mttiSto^S 

adopted  aa  our  pro^m  of  astthmal  aetlOB.  toji  Mitten^ 'snMtofslaii^        ^'  ■-••"■ 

IPTom  the  Atlaata  (Oa^)  OensmuUnn  cf  JMy  C?  2?  SSfttSSij??  •?!?!!  •••■•N 

aa  vMai  ^T*    '^  mam  wWtTmttKB  SAa  ■HMr  'ame 


(Prom  the  Atlaata  (Oa.) 

vtrni 

Atx-Oor  M» 

Better  thaa  aioet  cf  toom  la  TTmtitfM 
ton,  the  people  an  ewan  tbSt  batf-maoa- 
QTM  tavartably  reaolt  la  a  batf-way  job. 

We  aow  an  trying  ta  pnpan  tha  eooatry 
tor  paaslbie  atl-oat  war  wttb  balf-measanaw 
both  adlltary  aad  •«'«»w^—»«*_ 

The  paopia  an  eoaftiaed.  Balag  at  least 
6  moatha  ahead  of  oAeU  Waabli«ton  la 
ttefr^Bktnt  tbay  art  raady  BOW  to  begta 
whatever  aaertflom  may  to  wanamarj  to  la- 
aun  victory  ahould  Oia  Bovlat  Ihdoa  attack. 

Oongrmaman  an  awasa  cf  tto  growttw  aea- 
tlmaat  la  thla  dtndloa.  Tastard^  tba 
Honm  Baaklng  comamtea  Haftatiifd  by  m^y 
one  vote  a  propoaal  tor  taO  •***««"?»  Vr  cob- 
trda. 

Beraatd  Baruch.  ddcr  ststssman  aad  ad- 
Tter  to  Praddenta.  b»a  toU  rrwismm  ha 
bdlsfvw  fun  ambOlaatibn  of  dl  oor  '"wmtim 
la  aeceeeary.  tor.  Barucb^  tbhiklBg  la  la 
haa  with  that  of  aeaily  dl  aiwaoirilata  aad 
adlltary  leaden.  Only  a  flaw  daya  ago 
Bepreaantattva  Csm,  Vhmaw.  of  Oeotgla. 
chairman  of  the  Bouw  .Sraaed  Betvtem  Oom* 
mittae,  cried  that  l^.  Traamani  partbd 
mobWtmtion  awaauiaa  tah  tor  tocat  of  ear 
aeed.     Both  Mr. 


loag  bava  bekl  tba  efdalOB  tha  cooatry's 
defeaaea  wan  beiag  allcwad  to  dalartuiaU 
beyond  the  maigta  off  aatety.  It  wm  hla 
erttldam  on  that  potat 
toa  break  betwacu  Mr.  Banadi   and  tto 


Tba  peopla.  wa  tomly  bdiava.  an  fOIIy 
ready  to  accept  Mr.  Baneto%  pregmm  cf  total 
aaobfllsBtfcm.  Indndti^  pHea  contiala.  vima 
controla.  ntkmtag.  rant  cootraia.  aad  an 
other  meaaWM  needed  t»  ebaaad  tba  coua- 
try^ fsn  piuducUva  caf«Mlly  late 


That  wiMdd 


raglaaaBtotloa.  bat  regl-      to  la 


of  tawudag  agataat 
ovar.  than  an  few 
aay  that 
would  aot  ba 
baadaef  tba 

Mr.  moaaa.  to 
aatlaa  at  tbia 

eompaay  of 


sn-oot  aMtoll- 
ta  tbe 


n^^s?^ 


Wa  to  aot ^  , 

Bat  tf  tbe  flodat  thdan 


Jf'- 
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cMat  «|K»  only  to  h«v« 


«IU  ttM  adtlMr  to 
tlMt.  tatn*  pMOT  li  won,  w«  idMll 
iMvo  to  «0B«  to  total  moMllaktlaa.  tlua  It 
ti  to  «ollo«r  tiM  ffeettOB  ttet  would  try 
piMMBMa  adjwtiBOBt*.  TlMt  limply  lint 
poMdlato  In  tkli  drwkd  day  o(  tlia  atom. 

(From  tlM  Lo«daviUa  (Ky.)  Courler-Joumal 
tfJolyST.  IMOI 

MOW  oa  Wk  iMnin.  Aix 


^  *i'f  I 


TlM  glooniar  tba  nowa  trtmx  Korea  gets, 
tbm  Bwra  wa  muat  marvel  tloat  tbe  Nation 
conttnoas  to  turn  a  doubting  ear  to  tb«  ad- 
Tloa  of  Barnard  Barueh.  AJid  even  if  the 
newa  aboold  mrtdanly  Inqvova,  wa  face,  ai 
Praaidant  Ttuoian  and  Qanatcr  Tart  and  Juat 
about  arerybody  baa  aakl  and  knowa.  long 
yaan  o<  matting  tba  raqulremanta  IX  not  of 
world  war  at  laaat  of  world  d«f  ansa. 

Praaidant  lyuman.  It  la  trua.  baa  acted 
with  poUtical  oourasa  and  atataamanllke 
tarailgbt  Id*  artlnf  Oongraai  for  prompt  ac- 
tion now  In  ralainf  taxaa.  an  inaTitabla  Sol- 
low-up  to  tha  enlarpMi  armod  f  orcaa  neoac- 
aitatad  by  tba  Korean  war  and  Ita  global  im- 
pllcattona  and  ratlflad  quickly  aiov«h  by 
Ooofreaa.  BaavUr  paraonal  tazea,  baavler 
corporation  taiaa.  and  sbar})  azccia  prollts 
taaaa  ara  demandad  by  eren  partial  mobili- 
sation, and  wa  do  wall  to  acicapt  that  hard 
fact  now. 

But,  aa  B«nard  Banicb  boa  tlraleaaly  re- 
minded ua  between  wara,  at  laaat  threa-quar- 
tera  of  tha  effort  required  to  wage  modem 
war  muat  be  dvlUan.  Wa  may  not  now  have 
tba  many  yaaxa  ct  detailed  planning  without 
WhlA  BO  major  war  ean  be  fought  eOoiently, 
but  lueh  tima  aa  w«  bava  abould  not  be  frit- 
tered away  in  wlatfuUy  inactive  agreement 
that  o(  eowaa  wa  will  do  tbua-andHM>  when 
•ad  If  avanta  abow  thua-and-io  U  needed. 
T^o  world  wara  bava  given  ua  •  dear  outline 
or  vdiat  tba  ptamut  aituattota  calla  for,  and 
Ifr.  Bameh  la  quick  to  urge  Congreaa  to  meet 
tt:  AU-out  •**»""T'1r  i«<iHf^|fnt)i5Ti  now,  the 
batter  to  aipadtta  that  aU-out  mlUtary  mo- 
UnaatioB  toward  which  we  muat  build  and 
plan  aa  xait  aa  danger  damanda  that  we 

tfMMld. 

Tha  Tieal  danger,  aa  Mr.  Baruob  aaya,  la  not 
Oovanuaant   control    but   mlUtary   defeat 
alToad  md  tntUtlon  at  home.    We  muat 
>  ouraelvaa  ■  •^Jl  our  raeouroea  of  man. 

that  wbat- 
abroad.  poiai* 
at  boBM    wbatavai  bappana. 
prt  what  tbay  need 
tbay  aaad  It,  with  tba  laaat  naoamary 
4laloctatWm  of  tlM  etvUlana." 

Wbat  thiB  iBvolvaa.  or  eoone.  la  "an  orer- 
•0  atttof  tnm  tha  anttra  aoonomy-cvw 
•nplaa%  wafMi ranli.  ftaa.  and  ao  on,  wtth 
JUgh  «9<ia^  tMiaa  to  pNvmt  praAtaarlug  and 
to  pay  all  dacanaa  ooata.  and  an  all-ambrae- 
tUf  affaattvt  ajataa  of  priaritlaa.'' 

Vto  iMoad  tiMt  la  tba  laat  war.  itow. 
vltk  m  aanB«aaala  war  alvaady  bnralag  and 
t^iTMpaat «(  flolal  WW  dmrp  la  tka  mlada 
«f  «■  alU  «•  MUibow  Mtuotaaea  to  ballava 
feagia  to  oot  away  our  peaoe 
OMgoat  If  wa  an  to  bava  muaela 
for  tha  Job.  Tba  Umttad 
br  tba  VNHdaat  under  tha 


piMag  a  ayatam  of 

mai. 

vtth  ao  provtateaa 

aoaatttoto  aa  lavna- 


wttboat 
•M  la  J— tal  tfaagar  ct  loMag  that 
Aad  who  than,  aaeapt  Soviet  acadaml- 


elana,  would  be  intereated  In  how  an 
It  waa  that  wa  mobUlaed  too  lateY 


t- 


[Fttm  the  Birmingham  (Ala.)  Poit-Herald  of 
July  29,  1960] 

Tin  Moaaaanow  FaoKr 

AreaMant  TTuman  said  rightly  that  price 
and  wage  controls  and  rationing  should  start 
aimultanaoualy— if  danger  of  Inflation  makes 
them  neoeasar/. 

But.  he  makee  it  dear,  he  does  not  think 
them  naoeeeary  now. 

He  oontlnuea  to  hope  bis  present  program 
vrUl  keep  them  from  becoming  necessary. 
That  program  Includes: 

A  new  #5.000.000.000  tax  blU.  which  Con- 
gress will  take  some  weeks  to  pass;  a  heavier 
tax  bill,  which  he  says  should  be  enacted 
after  the  November  elections;  Government 
power  to  curb  consumer  and  speculation 
credit;  reduction  of  nondefense  Government 
spending  wherever  feasible. 

In  addition,  his  econcnnlc  report  this  week 
called  for  voluntary  measures  against  infla- 
tion— for  bvisinessmen.  consiuners,  and  Labor 
to  practice  moderation,  refrain  from  hoarding 
or  avarice,  and  avoid  inflationary  wage  de- 
mands and  strikes. 

Let's  see,  then,  how  goes  the  battle  on 
the  "moderation"  front: 

The  day  Mr.  Truman's  economic  report 
reached  Congress  the  Government  daily  spot 
index  of  wholesale  prices  for  28  commodi- 
ties had  risen  3  percent  in  less  than  «  week, 
10  percent  in  the  last  4  weeks. 

That  same  day  the  Dun  &  Bradstreet 
wholesale  food  jHrice  index  hit  $6.49 — up 
8  cenU  in  a  week  to  its  highest  point  since 
September  1948. 

Despite  Agriculture  Department  efforts  to 
hold  them  down  by  selling  Government's 
stored  stocks  at  a  200,000-bale-a-week  dip. 
cotton  prices  had  Jumped  about  $26  a  bale 
since  Korea. 

The  Wall  Street  Journal  reported  "gray 
marketeers"  demanding  premiums  of  100 
percent  or  more  for  steel:  savings-bank  de- 
podts  tapering  off  as  one  effect  of  "war- 
scare  buying:"  moneyed  people,  seeking 
refuge  from  coming  higher  taxes,  bidding  up 
prices  of  tax-exempt  bonds. 

The  Federal  Reserve  Board  reported  Na- 
tion-wide department  store  sales  the  week 
of  JiUy  16  were  46  percent  above  a  year  ago; 
the  graataat  increase  on  record. 

Milk  prices  rose  in  Chicago,  Hallas.  New 
Jersey,  and  New  York  City,  wT'.e  the  in- 
crease waa  a  cent  a  quart  in  groceries,  a 
cant  and  a  half  home  deUvered.  Manxifac- 
tnrer's  prices  for  Camd  and  Cavalier  cig- 
arettaa  went  up  half  a  cent,  retail  prices  a 
cent. 

The  United  States  Labor  Department  re- 
ported an  all-time  peak  of  average  hourly 
wagea  In  manufacturing  industries — |l.45  an 
hour.  Machinists  and  toolmakers  at  6  Rfy- 
nolda  Metala  Co.  alimiinum  plants  struck 
for  higher  pay. 

Ant^a  whlmdcal  Washington  (D.  C.)  gro- 
oar  daddad  to  see  how  silly  hoarders  could 
get.  He  put  up  big  signs  offering  5  pounds 
of  sugar  for  98  oents,  almost  twice  bis  price 
tba  day  bafora.  and  sold  800  pounds  in  4 
bouta. 

CongreaHaaa  la  growing  numbers  laek  Mrv 
TruaumW  faith  la  voluntary  meaiuraa  and 
Indirect  controls. 

Bapublloana  on  tba  Bouaa  »»nM«g  oom- 
Bdttea  triad  ISiuraday  to  write  Bernard  M. 
Baruch'a  propoaal  for  prioa-wage  controls 
•ad  ratioBlng  Into  tba  admlnlatration's  pand- 
tag  dafanaa  productkm  biU. 

TlM  ooBimmaa  dafaatad  their  effort,  but 
1^  •  toto  of  oaly  to  to  9. 

Ut.  Bbraeh  haa  argad  Oongraaa  to  order 
prlca-waga  aoatrola  aad  rationing  itarted 
without  delay.  It  Oos^eas  wont  go  that 
far.  ha  aaya.  It  abould  at  least  write  au- 
thority into  law  right  now,  then  keep  It 


ready  for  Mir.  Ttmasa  to  uaa  Inataatly  If 
and  when  ha  obangea  bla  a>lnd. 

Congreaa  would  ba  aiceedlngly  wlae  to  do 
put  that. 

For  Mr.  Tlruman  may  find  It  naoenary  to 
change  his  mind  suddenly  and  soon. 

Certainly  the  menikce  of  Inflation  la  tar 
more  serious  today  tlian  it  was  on  Novem- 
ber 17,  1947,  when  ht  demanded  ftom  an 
emergency  session  of  the  Republican  E^^t- 
leth  Congreaa  Immediate  price-wage  control 
and  rationing  powers.  Or  than  it  waa  on 
January  7.  1948.  whan  he  repeated  that  de- 
mand althoxigh  a  period  of  deflatlpn  waa 
then  already  under  way. 

Three  of  us  In  the  committee  voted  for 
a  bill  offered  by  the  gentleman  from 
Pennsylvania  [Mr.  Kdnkxl],  not  with 
the  Idea  that  It  was  perfect  but  in  (nrder 
that  the  committee  might  work  its  will 
In  bringing  to  this  floor  legislation  that 
would  be  comprehensiye. 

My  biU.  which  was  distributed  to  the 
offices  of  ttie  Members  this  morning,  is 
H.  R.  9280.  It  will  carry  every  provision 
contained  in  the  committee  bill,  H.  B. 
9176  exc^t  the  addition  of  this  lan- 
guage in  the  declaration  of  policy: 

It  is  the  objective  of  this  act  to  provide 
the  President  with  authority  to  accomplish 
these  adjustments  in  the  operation  of  the 
economy.  It  is  the  intention  of  the  Congreaa 
that  the' President  shall  xise  the  powers  con- 
ferred by  this  act  to  promote  the  national 
defense,  by  meeting,  promptly  and  effectively, 
the  requirements  of  military  and  other  pro- 
grams in  support  of  our  national  seciurity 
and  foreign-policy  objectives,  and  by  pre- 
venting imdue  strains  and  dislocations  upon 
wages,  prices,  and  production  or  distribution 
of  materials  for  civilian  use. 

H.  R.  9380  which  I  am  offering  as  a 
substitute  differs  frtxa  the  latest  Kunkel 
bill,  9283.  in  these  important  parts.  Tho 
priorities  and  allocations  in  both  tba 
Kunkel  bill  and  my  bill  are  tbe  same. 

As  to  the  power  to  requisition,  my  bill 
is  the  same  as  reported  from  the  com- 
mittee. The  bill  offered  by  the  gentte- 
man  from  Pennsylvania  [Mr.  Kumxil] 
is  limited  to  commodities  and  articles. 

The  expansion  of  productive  capacity 
In  both  bills  Is  approximately  the  same. 

As  to  the  control  of  credit  and  com- 
modity q;>eculation.  my  bill  provides  for 
the  regulation  of  consumer  credit,  hous- 
ing credit,  and  commodity  speculation, 
as  reported  by  the  c<xnmittee.  As  dis- 
cussed here  on  the  floor  this  afternoon, 
the  bill  offered  by  the  gentleman  trcm 
Pennsylvania  provides  only  for  consumer 
credit. 

Someone  may  ask  who  wrote  the  so- 
called  Deane  bill.  H.  R  9280.  I  have 
studied  carefully  the  statements  made 
byMr.  Barueh.  I  have  also  advised  with 
the  former  distinguished  Member  of  this 
body,  the  Bon.  John  Sparkman.  I  ad- 
vised at  length  with  the  legislative  coun- 
sel and  the  loyal  clerk  of  our  oommittee. 
in  trying  to  bring  together  the  addiUonal 
title  V.  which  I  feel  is  representaUve  of 
the  thinklTiff  of  the  American  people 
today. 

I  cannot  help  but  see  in  my  mind  at 
this  time  the  picture  we  saw  In  the 
morning  Post  of  soldiers  from  this  area 
leaving  for  camp.  Many  of  us.  no  doubl 
all,  are  disturbed  mentally  about  the  sit- 
uation. We  8houkl  not  lose  a  single  op- 
portunity to  draft  Into  togiilatton  eom- 
prehensive    control    over    wagM    and 
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prices.  To  that  end  I  propoae  to  sotamit 
H.  R.  9280.  my  bill,  with  title  V.  as  a  Mb- 
stitute  unless  there  is  offered  by  tbe 
committee  amendments  that  will  take 
care  of  the  provisions  Included  in  title  V 
of  my  bill  because  I  feel  that  the  Mm^  is 
here  when  we  should  seriously  come  to 
grips  with  the  problon. 

Mr.  Chairman,  Ifeel  that  we  would  ac- 
tually defeat  the  purpose  of  our  commit- 
tee bill  if  we  did  not^add  those  provisi<m8 
that  would  make  available  the  stand-by 
authority  vested  in  the  President  to  con- 
trol wages  and  prices. 


V. 


mtu. 


I  outline  here  the  provisions  of  title  V 
of  my  bill,  the  title  that  is  not  <rv»ii|«dfd  in 
the  committee  bill: 

TaiM  V— PaiCB  AWD  Waobb  ^^ 

Koncx  or  unamnu)  met  atcMM»ma 
Bac.  601.  The  President  may  by  regulation 
or  order  require  aellos  of  any  eonrnxxUty 
Which  algnlflcantly  affeeta  the  coat  of  living, 
the  costs  of  industrial  or  agricultural  pro- 
duction or  of  construction,  or  the  coata  of 
national  defense  or  foreign  aid  to  give  up  to 
00  days'  notice  to  the  Prcaldent  prior  to  tha 
effective  date  of  any  Intended  price  Inereaaa 
with  reapeet  to  any  such  commodity.    After 
the  issuance  of  any  such  regulation  or  order, 
no  priea  Increaae  shall  baoome  effeettva  for 
the  specified  commodity  without  the  giving 
of  the  nctioa  required  by  the  regulation  or 
order  and  until  the  expiration  of  the  period 
required  to  be  spedflad  in  the  notice.    The 
President  may  require  any  aeller  irtto  haa 
filed  such  a  notice  to  appear  at  a  puMlo 
hearing  with  respect  to  the  Jnstlfleatlan  for 
auch  priea  increase.  At  the  eiplratlan  of  tha 
period  required  to  be  qieclfled  in  the  notice, 
the  price  Increaae  may  become  affective,  un- 
leas  prior  thereto  a  m«Ti»nnm  prloa  for  auch 
commodity  U  established  pursuant  to  thla 
title.    If  a  maxtmnm  price  la  not  ao  eatab- 
Bshed  prior  to  the  expiration  of  tha  period 
required  to  be  specified  In  the  notice,  that 
fact  shall  not  preclude  the  eatabliahment  at 
a  later  date  of  a  maximum  price  for  such 
commodity  in  accorttence  wtth  this  title, 
ooinaxioiis  worn  asxABLiaaiNc  XAZJmmi  mrwa 
^  Sac.  602.  The  authority  granted  by  *»^H 
title  to  eetaMirii  m^rtwi^nn  prieea  for  a  com- 
modity ahaU  not  be  ezerdaad  unleaa  it  la 
determined  by  the  President  that— 

(1)  the  price  or  prices  of  such  commodity 
have  risen  or  threatened  to  rlae  at  any  tlma ' 
after  Jime  1060  to  such  an  extant  aa  to  affect 
algnlflcantly  the  coat  of  living,  the  coata  ot 
Industrial  or  agrlctdtural  production,  or  of 
conatruction,  oe  the  costs  of  national  de- 
fense or  foreign  aid; 

'  (2)  othw  measurea  avallabie  under  thla 
act  would  not  promptly  and  aOaettvaly  deal 
with  the  rise  or  threatened  tiaa  la  prlcaa  in 
a  manner  consistait  with  tha  poTpoaaa  of 
this  act; 

(3)  the  proposed  action  will  balp  to  carry 
out  tha  objectivea  of  this  act  aa  atatad  la 
aectlonl. 

oaooimoL 

Sk.  808.  Whenever  any  authority  la  aiar- 
claed  under  thla  title,  the  Praaldent  ahaU 
periodically  review  tha  oondltiooa  of  Ita  easr- 
claa  for  tha  purpoaa  of  aasurlng  tba  removal 
of  auch  oontrol  at  the  earUeat  practlcabia 
date  and.  to  tha  extent  that  ba  rtalMiiiiina 
that  tha  continued  exerdaa  of  aoeh  author- 
ity Is  no  longer  neceasary  to  afltetuate  tba 
porpoaea  of  this  act.  ha  ahaU  launcdlataiy 
roadnd  such  controla. 


srswnamii 

MAXIMUM 

tec.  501.  (a)  Whenever  in  tiM  jodgment  of 
tba  Raeldent  the  conditions  set  taeth  la 
•action  809  for  the  estebllahment  of  mazl- 


anoB  prieaa  f»  a  ooanwdi^  haw 
l«fiad.  tha  Pyaatdaat  may  by 

ord«  aatabUsb  auch  mmbIbi  

tba  commodity  aa.  la  bla  mdgBMnt.  wm  ba 
genarally  fair  and  aqcdtaMa  aad  win  aid  ta 
eOsetuatlng  tha  purpuaaa  of  tl^  act.    te 
eatabilahlng  any  aueh  majdamm  priea.  tte 
ftnaomit  (1)  ahaU,  ao  far  aa  praetleatalai. 
•«artaln  and  give  dua  conaUanttMi  to  tba 
prtoes  ganaraUy  pravaiUng  la  June  ItOO  (or 
If .  in  the  caae  of  any  oonmodity.  the  bi«- 
vaOlng  prfcaa  In  Joaa  1980  ara  aot  ganeraXly 
repreaentatlve  beeaoaa  of  abnoraial  or  aea- 
aonal  market  coodltlooa.  or  oOsr  OMMa.  then 
to  tha  prieaa  prcrvaniag  daiMi^  tba  nsarMt 
pwtod  In  which,  la  tba  Jvdgmaat  of  the 
^*>ldant,  the  prlcaa  for  aoeh  eoouaodlty  ara 
gnieraUy  rapreaantattva  for  aaeh  oosamod- 
Ity)  aad  ahaU  make  addoataMata  for  aooh 
relevant  factors  aa  ha  may  datenalaa  aad 
deem  to  ba  of  gaaeral  appWoabmty;  aad  (t) 
may  coaaldcr.  amoag  otbar  fbetora  wWeh  ho 
daona  rslavaat.  apac^latttia  flaetaatioaa.  im- 
aaual  priea  raiattoaablpiL  mid  tte  laval  of 
coata  of  prodactlaa.  dtatrlbattai  and  ti«a»> 
portotlon:  ProvMed.  Hist  ao  aaeh  lagidaliaa 
or  order  ahall  contain  any  provMeaa  laqolr- 
Ing  tba  determinatka  of  eoate  othMaa 

tbaato  acoordanca  with  aatablMtod  aeeoont. 
Ing  methods. 

(b)  Before  lasalng  any  regulation  or  order 
tmder  tba  f oroffoii«  provlstons  of  thla  aac 
tlon.  tha  Praaidant  ahall.  aa  far  aa  praetleablo 
and  approprlata,  adviaa  aad  oonaalt  wttb 
paraona  who.  In  hla  judgmaat.  ara  lanw- 
aantauva  of  tha  tndoMry  wbldl  wfil  ba  Mb- 
Jeet  to  such  regtdatkm  or  order,  aad  "k^ 
Hive  conalderatlop  to  ih^r  >»itnw»»>«^^Blinna 
In  tba  ease  of  any  mmawdWy  for  wblch  a 
marimam  pcioa  haa  bam  eatafaUaliad.  tha 
PtaaMaat  ahall.  at  tba  requaat  of  aay  aob- 
stantlat  portion  of  tba  ladurtzy  subjaet  to 
,auchmaxlmum  prloa.  ragolatlni.  or  order; 
appoint  an  industry  adVlaory  wwt^ftttt  cr 
comaalttaaa,  elthor  national  or  xagtaaal  cr 
both.  oonaiaUng  of  aueh  anmbar  of  icna- 
aentattvea  of  tha  todustary  M  la  hla  Judgmng 
BMy  ba  naceaaary  In  order  to  ooaatttute  a 
caaauttimt  truly  r>praaiutoU»a  of  tha  fn'laa- 
try,  or  of  tha  ladostry  la  saA  i^loa,  aa  tba 
caae  may  ba.   The  Ftealdant  ahsA  txom  tlma 
to  tlma  adviaa  and  oonaalt  wttli  the  commtt- 
tea  with  respect  to  tba  regidatlon  or  ocdc; 
•ad  with  reelect  to  13m  f ana  thetaof .  aad 
^laaalficatlons,  dIflteantlaUDaa.  aad  mOjMt- 
mente  therein,  and  ahall  eooeMHr  any  laoom- 
mfndatiops  that  tbe  coamtttaa  may  miw^tfc 
(e)  After  tba  taauaaeis  of  aay  xagalsttat 
or  ordvMtobllablng  a  maxbaum  prtea  andv 
•nbaactlon  (a) ,  ttie  PrMldsat  aaay  oa  his  own 
toittatlve  or  at  the  rcqoaat  of  ttkr  ladiMtry 
advlaory  eommlttee,  eafcabUahad  under  aob- 
aection  (b),  review  and.  wtMS  he  deen 
aaeary,  re  vies  tba  nuudatum  prloa  or 
ortablMMd  by  each  ragoiatlOB  or  order,    m 
aaaktog  sudi  review  tba  neslileiit  siwil  con- 
aldar,*amang  other  taeton  wk^  be  itiwna 
relevant,  ebangsa  ta  the  eeata  of  peodMctfcm. 
diatrlbutlon.  and  tranaportatton  «»7m^  om 
•■tikbiislunent  of  the  meadtotmi  nrlee. 
the  levd  of  proAta  euiMd  tf  atikss  d 
commodity  or  ooouaodlttea. 

(d)  Svery  gniaral  rsgidatlsa 
tbe  foregoing  provlaloaa  of  tkto 
Wahlng  a  mastmam  priea  or  arleaa  f  (r 
aaodlty  alMdl  be  acoompaaled  by  a  ai 

of  the  oonaideratlasu  tavolvad  la  tba 

of  such  ragulatlon.  Thla  mqaiimamu  -^n 
aot  apply  to  modUcatlona  of  aay  aoeh  mw- 
vloaa  regulation  where  tiba  Ftaaldent  dater- 
inl?»«l  ttat  Juatlfleatloa  for  aoeh  modlflea. 
tion  la  adequately  eovacad  19  prevtoaaiy  pob. 
Uahed  atatementa  of  rnnabMialltBL^  ^^ 

(e)  Whenever  In  the  judgaient  of  the 
Praaldent  auch  action  la  aaeeaiHy  or  praMr 
In  order  to  effectuate  tbe  psspoaw  of  ttla 
act,  he  may.  witboat  regard  to  the  tantul^ 
provlelQna  of  thla  aeetton.  1mm  '       ~     ~ 

•aa 


pcteea  prevailing  wtth 
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•M  im  mm  f  ■JMitHi  after 

•«• 

bf  ttM  Boam  to  te  riirpiiry  for 

llnnib- 

to  th« 

to  tM 
tar  « 

•abmtttad 
to  tte  BMC  It  *tfl  feo  «fe«  «rty  e(  ttM 

tiM  «w»  in- 


to «atlllad«B 

If  MM  Meaan  f  or 
•k  ft  mo  of  •»  p«  do7. 
I  fff>  iwvlto  «(  aa  iBdmdwi  aa  o.»anibar 
ff  aaek  Bnitf  *oll  bo  oMopt  tnm  ttm  pfo- 
«Ma»  ef  omMom  sn.  Mi.  oM  Mt  of  tttlo 
Mt  Vamt  matm  Oada  <VaMlo  Lov  Til. 
Mtt  Omv.).  omI  «(  aaetfsa  XM  o(  tta  Bo- 
!ilnd  tMnlM  (fO.  li  C.  ti) . 
'    (f)  Bo  tt»  oMMlao  of  lito  OfOtlMrtty 

bf  tttto  oat  tt 

•ad  IB- 
OS  ti  flads  oro 

tO( 


of  auoh  ngnlathm  or 'order,  wtthlii.o  period 
o(  00  dafo  after.  Oueh  groonds  arise. 

(b)  Ttao  ■BMrftney  court  of  Appeals 
■'satod  by  wetlaa  304  (c)  of  tbe  Kmergency 
Prtao  Oonlrol  Aet  of  1942.  aa  aoonnded.  ts 
berebf  oontlnuod  la  eslstenee  for  the  pur« 
aoaaa  of  revtov  of  proosedlngs  under  seetkm 
tffi  (a)  of  tbla  act.  aad  for  those  purposes 
tho  pcoTtslans  of  ssctkm  a04  of  the  Bmer- 
gancy  Prioo  Control  Act  of  1942.  as  anwnded, 
sbaU  be  iqipUeablo. 

(0)  TiM  «ifore«nant  provisions  of  section 
a06  of  ttao  Bmc^geiiey  Prloe  Cimtrol  Act  of 
IMl.  aa  amendad,  with  the  exoeptkms  of 
aabasrtlnns  (b).  (f).  and  (g)  thereof.  shaU 
ba  appUoaUa  to  ttiia  tttie. 
..(d)  <1)  It  sludl  be  vnlawful,  regardless  of 
aay  ooatraoi.  agreoment,  lease,  or  other  obll- 
gaMOB  beretoCoro  or  hereafter  entered  Into. 
far  aay  persaa  to  aell  or  deliver  any  eoni« 
awdtty,  or  in  the  eourse  of  trade  or  bosl- 
asaa  to  buy  or  reostve  any  eonunodlty,  or 
ottsrvlsa  to  do  or  omit  to  do  any  act  in 
vlolatloa  of  say ,  rsgulatloo  or  ordsr  under 
this  tttlo,  or  to  offer,  solicit,  attemptp  or  agree 
to  do  any  of  the  foregoing. 

(S>  It  tfiaU  be  unlawful  for  any  oAeer  or 
oaBiOofse  of  the  Uatted  ^atea  or  for  any  ad- 
vlsar  or  eoosoltaat  to  the  President  (or  to 
any  department  or  agency  to  which  func- 
tloas  andsr  this  title  may  he  delegated)  to 
dtsrtoaa.  oOierwIss  thaa  la  the  ooorae  of  of- 
fletad  duty,  any  tar<»matl(m  obtained  und«r 
this  title  or  to  uss  any  such  Information  for 
parsnnal  bensOt. 

<S)  nothing  la  this  title  Shan  be  eonstmed 
to  Toqolra  any  person  to  sen  any  eonunodl- 
ty. 

(•)  The  President  firom  time  to  time,  but 
not  isss  fireqoently  than  once  every  90  days, 
flhatt  tranamlt  to  the  Congress  a  report  of 
opsratlons  under  this  title.  If  the  Senate  or 
tho  Bousa  of  Hiyisauulatlms  Is  not  In  see- 
shm.  sadi  reports  shaU  be  transmitted  to 
tba  SKTStary  of  the  Senate,  or  the  Clerk 
of  tbs  Bouae  of  BeprsaantaUves.  as'  the  case 
Btty  ba. 

<f )  TiM  ifeovMona  of  the  Emergency  Price 
Control  Act  of  IM3.  aa  amended,  which  are 
laooiporatad  by  rafsranoe  In  section  S07  (a), 
(b).  and  (e).  <haU  be  a^flled  to  this  title 
vrtth  sods  changsa  In  designation  of  prov^- 
•lana  as  aiay  ba  approfarlate.  Reference  In 
tliaaa  tneorporatad  provisions  to  the  Admln- 
Istratar  shaU  be  deemed  to  refer  to  the  Pres- 
Idant  (or'  to  any  department  or  agency  to 
whkh  functions  under  this  tHls  may  be  deie- 
Bitad).  Jtaferanoa  In  thoae  Incorporated pro- 
TWona  to  a  regulation  or  ordor  Issued  un- 
der ssetlon  2  of  the  Xmergency  Price  Oontnd 
Aet  of  1942.  aa  anksndcd.  shaU  ba  deemed 
to  Nfir  to  a  regidatlon  or  order  Issued  under 
■sctlaB  504  of  this  act.  Beference  In  thoeo 
laaotporated  provlskms  to  ths  vkdatkm  of 
■aetioa  4  of  the  ftnsrgenoy  Price  Control  Act 
«C  1948.  aa  amended.  ahaU  be  deemed  to.  refer 
to  tbo  vl^tloa  of  section  407  (d)  of  this 


fto.  608.  As  iDMBd  la  this  tttl»^ 

(s)  The  term  *'sale'*  Includes  saler.  dls- 
pOiltious.  eiehanfee.  leases,  and  other  trans- 
ftoi.  and  eontraeta  and  offers  to  do  any  of 
tba  fOrsgolag.  The  terms  "Sell."  "selling,'* 
^J«Ber."  •^buy,"  hftd  "buyer"  shaU  be  con- 
■Imsd  aoeordlagly. 

(b)  na  tsrm  *^;wiee"  means  the  eonsldera<< 
adsd  or  reeelved  In  connection  with 
sale  of  a  wwmaodlty. 

(e)  Tba  term  "commodity"  sMans  com- 
MOdltlas,  arttolss.  products,  and  staterlals 
((nosfft  flwtsrlali  fumtthad  for  publication 
Vf  my  proM  ssaoctatlon  or  f sature  service. 
booftik  magirtHai.  bmMob  pteCorea.  perlodl- 
Ml^  wid  a9Mpi9«ii  ott«  thaa  aa  waste  or 
Mm^.  aad  tl  •!»  tbOladM  sotvIosb  rtadarad 
•Mnnrtw  tiMa  m  tm.  wiplofat  taooaaaetioa 
Irttt  tfca  !■  iiii>Mri»  ggtrilwitlOB.  ataraga.  la* 
■laltflm.  repair,  or  nagrtllithjiu  of  purehasss 
of  a  eomaiodtty.  or  la  oonnectlon 


with  the  operatloB  of  aay  osrvloe  estabUth- 
ment  for  the  servicing  of  a  commodity:  Pro- 
vided. That  nothing  In  this  title  shsU  bs  con- 
strued to  authorise  the  regulatloa  at  (1) 
compensation  paid  by  an  employer  to  any 
of  his  employees,  except  ss  provided  In  sec- 
tion 60e.  or  (3)  ratee  charged  by  any  com- 
mon carrtar  or  other  public  utility.  Or  (S) 
rates  charged  by  sny  person  engaged  In  tho 
buslnees  of  sslllng  or  underwriting  Insurance. 
cr  (4)  rates  ehtfged  bf  any  person  engaged 
in  the  business  of  operating  or  publishing  a 
newqM^;>er,  periodical,  or  magaalne,  or  opmA- 
Ing  a  radio-broadcasting  station,  a  motion 
picture  or  other  theater  enterprise,  or  out- 
door-advertising facIUtlea.  or  (5)  rates 
charged  few  any  profesalonal  ssrvices. 

(d)  "Rke  term  "mazhnum  price."  as  ap- 
plied to  ivleea  of  oonunodltles.  means  the 
madmum  lawful  prlee  for  such  eommoditlies. 
Marlimim  iMicee  may  be  formulated  in 
terms  of  prices,  msrglns,  commissions,  fees, 
and  other  charges  and  allowances. 

In  my  bUI  H.  11.9280  It  is  pgoykkd 
that  botli  wages  and  prices  be  roiled 
tMck  to  June  of  this  year.  Instead  of 
taking  a  particular  date  during  a  par- 
ticular month,  the  entire  misith  is  taken, 
because  if  a  certain  date  is  taken  it  is 
possible  that  some  parUcular  commodity 
may  have  reached  the  low  point  in  the 
market.  If  a  spread  Is  givoi  for  the 
entire  pslod  of  June,  less  inequalities  are 
likely  to  result. 

Mr.  PACE.  Mr.  Chairman,  itHH^the 
gentleman  yield?  i 

Mr.  DEANE.    I  yield. 

Mr.  PACE.  Does  the  gentleman  tie 
prices  and  wages  together  so  that  where 
one  is  in  effect  the  other  must  be  in 
^ect?  Or  does  he  leave  them  inde- 
pendent of  one  another  where  either  one 
can  be  put  into  effect? 

Mr.  DEANE.  On  that  particular  point 
I  will  say  to  the  gentleman  fran  O^nrgia 
my  bill  provides,  so  far  as  wage  controls 
and  iHlce  controls  are  omcemed.  that  60 
days'  notice  must  be  given  before  a  pricet 
rise  can  go  into  effect  on  any  artidir 
which  the  President  has  listed  as  signiiU 
cantly  affecting  the  cost  of  living  or  the 
cost  of  national  dtf  eose.  A  puUic  hear- 
ing is  then  required,  and  at  the  end  of  60 
dajrs  the  price  goes  into  «Aect  unless  a 
maximum  price  for  such  commodity  is 
establl^ed  for  steh  article.  And  my 
bill  further  provides  that  wace  Increases 
shall  not  be  the  basis  for  price  Increases 
on  any  article  described  above  for  a  pe- 
riod ot  6  months.  I  direct  attention  of 
the  gentleman  to  section  504  in  my  title 
V  as  spelled  out  above. 

Mr.  PACE.  But  the  point  I  am  par- 
ticularly interested  tn  is  can  he  put  on 
wage  controls  without  price  controls,  or 
can  he  put  on  price  controls  without 
wage  controls?  Must  he  have  both  if 
either  goes  on? 

Mr.  COLE  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  DEANS.    I  yield. 

Mr.  COLE  of  Suisaa.  Hie  gentle- 
man's provision  with  reference  to  the 
irage-control  board  la  not  a  fhdnt  or 
freesing  pt  wages,  but  It  meithr  pro- 
vides for  a  board  which  will  permit  the 
employer  and  employee  to  present  their 
application  for  a  wage  Inereaae  and  thos 
have  It  approved.  Am  I  fiot  ooneet  !■ 
that  statraMnt? 

Mr.  DKANB.  Tea,  that  Is  correet  If 
that  is  the  question  the  gentleman  froni 
Georgia  is  addng. 
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Mr.  PACE.  Then,  if  It  Is  discretion- 
ary he  could  invdce  ttt  <»e  without 
invoking  the  other?  Do  you  think  that 
is  the  situation? 

Mr.  DEANE.  I  will  say  to  the  gentle- 
man  from  Oeorgla.  that  under  the  pro- 
visions  in  the  bill,  equity  would  c^tainlj 
result  by  proper  adjudication.  Tlie  pur- 
pose of  my  biU  is  to  stabilise  both  prices 
and  wages  and  where  increases  are 
granted  they  would  be  granted  in  the 
best  interests  of  the  public  and  the  great 
emergency  we  face. 

Mr.  PACE.  The  gentleman  under- 
stands I  am  particularly  interested  from 
the  agricultural  .viewpoint.  If  you  are 
going  to  fix  a  ceiling  price  (m  an  agri- 
cultural oomsaodity  and  leave  the  pro- 
ducer helpless  as  to  the  wace  he  must 
pay  to  iH-odiice  that  ooaunodity,  it  some- 
times becomes  disastrous. 

Mr.  DEANE.  That  would  not  be  the 
case  I  assure  the  gentleman  from  Oeor- 
gla. I  think  the  gentJeman  would  be 
interested  in  sectkm  505  which  provides 
that  XK>  maximimi  price  for  an  agricul- 
tiiral  commodity  will  be  at  any  time  be- 
low the  parity  price. 

Mr.  PACE.  If  the  gentleman  will 
pardon  nw.  I  do  not  think  that  would 
necessarily  take  care  of  the  situatlcm  be- 
cause we  do  now  have  pari^  prices  which 
do  not  truly  reflect  the  cost  of  produc- 
tion because  the  parity  price,  as  the  gen- 
tleman understands,  does  not  mtirdy 
r^ect  the  labor  cost  which  enters  into 
the  cost  of  production. 

Mr.  DEANK  I  appreciate  the  gentle- 
man's contriboUon.  My  purpose  in 
(Bering  my  bill  to  the  Members  of  the 
House  is  to  give  the  Monbers  the  b«Mlit 
of  my  studies,  as  well  as  my  reflection 
upon  the  statements  made  by  Mr. 
Baruch.  and  the  feeling  as  r^tresented 
by  the  people  throughout  our  counUy. 

I  am  satisfied  ttiat  the  members  of  this 
Committee  want  a  control  bUl  to  sta- 
bilize prices  and  prevent  a  wholesale  in- 
crease in  wages.  It  bdiooves  us  to  think 
seriously  of  amending  the  committee  bill. 

Mr.  SPENCE.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentlonan  fitun  Cali- 
fornia [Mr.  McKnoioa]. 

Mr.  McKINNON.  Mr.  Chahman.  It 
Is  evident  to  everyone  who  has  been 
reading  the  newspapers  that  we  are 
engaged  in  two  kinds  of  war.  One  is 
against  the  Reds  in  Korea  and  the  other 
is  against  inflation  here  at  home.  If  we 
lose  either  one  of  these  wars  we  win 
loEe  our  American  system,  our  way  of 
living.  Theref(Hre.  it  seems  to  me,  our 
major  problem  Is  not  only  a  matter  of 
concern  about  the  war  in  Korea,  but  sJao 
in  seeing  that  we  have  adequate  protec- 
tion on  the  inflationary  front  here  at 
home. 

There  have  been  charges  made  that 
this  biU  is  too  broad  and  is  dangerous. 
I  completely  disagree.  In  fact.  I  do  not 
think  Uie  bill  goes  far  enough  to  aeoom- 
plish  what  we  need  to  whip  this  InflaUoo 
at  home,  "nie  bQI  before  us  does  sev- 
eral good  things.  One  is  the  aOoeation 
of  materials,  so  tluit  they  can  be  tned 
where  necessary  in  the  war  eflbrt  Tbt 
surphis  can  then  be  channded  for  es- 
sential civilian  use  so  that  Is^rge  and 
smaU  industries  alike  wiU  have  equal 
opportunities.    It  will  prevent  a  few  big 


business  estabUshments  from  hoarding 
materials  that  are  neeeasaxy  for  amall- 
bustness  sun  as  wtil 

Anotlur  provisiaa  is  to  regiriate  credit. 
We  know  that  in  the  nest  week  or  two 
we  are  going  to  lie  votftog  out  smne 
$16,000,000,000  for  the  wv  cOort.  Tliat 
is  a  very  inflationsry  pressme.  We  have 
got  to  siphon  off  some  of  that  buying 
power  in  some  way  tf  we  are  going  to 
hold  our  economy  even,  n  we  pot 
$16,000,000,000  out  for  the  war  effort, 
then  we  have  to  take  $10,010,000,000 
back  to  hold  things  even.  We  have 
$40,000,000,000  in  home  Bortga^s.  and 
anoOiv  $30,000,000,000  te  oonsnraer 
credit  Threogh  this  seetfam  of  con- 
trolling credits  it  enables  the  creditor  to 
begin  to  tap  <rfr  sosae  of  that  eonsmner 
money  so  as  to  begin  to  balance  the 
books  and  keep  omr  ecnaoaty  stable.  I 
do  not  think  there  is  anything  dsnger- 
ous  about  that  at  afl. 

I  have  had  a  mndber  of  protests  from 
real-estate  people,  protestluf  any  credit 
curb  at  all  on  reel  estate,  bat  I  think  the 
realtors  have  a  stake  in  this  war.  the 
same  as  eveiyliudy  dse.  and  I  ttiink 
that  they  dumM  make  a  aaeriflce  the 
same  ss  eveiyone  else.  As  good  AOMrt- 
can  dtisens,  they  should  stand  up  and 
be  comted.  What  is  so  sacred  sbout 
property,  when  you  start  drafthig  peo- 
ple and  sending  thfsn  off  to  war?  Uyou 
are  going  to  da  that  with  a  man's  Ufe. 
what  is  so  unusual  in  doing  something 
about  piopetty  xii^ts? 

In  these  two  powers  there  is  nothli^t 
at  all  that  win  upset  our  ecoo<»iy.  On 
the  contrary,  it  will  stabilise  our  econ- 
(miy. 

The  third  provision  helps  finance  small 
business  and  other  industries  In  the  war 
effort.  We  know  that  in  every  war  there 
is  concentration,  a  tending  toward  mo- 
nopoly. Big  ownerships  and  big  money 
get  control  of  many  bustnesses  and  ex- 
paml^  to  ttie  detriment  of  the  amall-busi- 
ness  man.  This  wiU  tudp  the  smaU-busl- 
ness  man  keep  In  the  swim,  so  that  we 

can  hav^  a  nnntlmiattosi  rf  f  m*irt<»^^t^  ij|yf- 

tem  after  the  war  is  over.  Tbereisnoth- 
ing  unusual  or  dangerous  aboot  that 
We  have  precedents  for  that  many  times 
over. 

Those  are  three  provislaos  that  we 
have  in  this  particular  VOL  The  reason 
I  say  this  bill  is  not  broad  enough:  If 
you  have  been  reading  the  newspapers 
and  going  shomring,  you  know  that  re- 
gardless of  what  peivile  may  say  about 
vohmtaty  efforts,  they  simply  are  not 
working  today  in  keepteg  prices  where 
they  should  be.  There  is  np  reason  why 
prices  should  be  higher  today  than  ttisy 
woe  4  or  5  weeks  ago,  but  we  know  they 
are.  Therefore,  it  ssems  to  me  that  we 
most  have  a  stand-lqr  oontnl — at  least— 
for  the  Fresidait  to  use  on  prices  and 
wages.  Let  us  control  prices  uid  let  us 
control  wages. 

Tlie  two  go  hand  In  hand.  Iwouldnot 
want  to  separate  oos  ficem  the  other. 
I  wD«dd  want  to  ke^  them  right  to- 
gether, and  I  am  jiveCty  son  that  labor 
win  agree  and  I  aas  pretty  sore  they 
wookl  feelitlsmfftirWaitwe  have 
wage  and  prlee  eontroi  together.  I  do 
not  think  we  should  go  ahead  with  one 
without  the  other. 


I  do  net  ttdbk 
thebOL  We  tens 
pie  for  the  pMl  i 
is  no  reason  tag 
there  is  idsnir  if 
wMwigti  for 


in  the  bill  It  li 

fteasttas 

to  rush  la  aad 

ttp-offthat 

now  sad  tiniid  ■■  %m  mm^ 

tloningls  gotaig  t9  be 


iag.ltiscstegftBfteL 
t3thc  people HMt  we  IMKV* 
thsB  Is  the  lisi.^  aad  X  Inttses  it 
thsre  is  no  rssesa  foe  ttisa  te 
TlMg  wMrii  bs^iHlWi  $s  d»  i$ 
for  thagr  weoM  Jtapir  be 

If  IbeftiMs  wsee  mIb«  t»^ 

they  wQiild  be  mMiw  gtjt   ^ 
to  IS  peneat  #0i»  ^fri^  It 
*to«"  to  _  _^ 

late  effect    Kk^  aii$  Ik 
foaUih  to  ge 
prograat  beosiaa  It 
the tabfassa   ^  „ 

the  people,  ttei  9Mn  Is 
tedal,   AnweaMdii 
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Pift  tu  bold 
are  rolled 

panic  bujiog  wsldd.Me4rtta|a,  ili' 

dyetida  aBd-afiBB|ii>B  Of  pfiDMk    , 

W^  ace  M^  dMH^MS^ 
going  to  realriet 
like  to  kaow  what  Is 
have  to  pey  m  4i|tor  sod  « 
meat  that  is  fMCh  »      „ 
Where  Isiftidsil  whca  yngj 
for4g-ceatsngv,i 
for  lumber  tJMAIi 
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going  to  take  ttai 

ture  sadpotiria  Mm  Haaisor 
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Mt.  FAC& 


a  good 
nlB  tbd 


Mr.  null— II. 
jUAf 

tte 

toeMTyootUls 

We  vffll  have  cadi 


totlM 


Ur.CbakrmMa,Jjiaa 
.  from  nUBols 


lir,  ortuatA  of  mioola  ICr.  Chair. 
■MB.  I  am  ipoaktiv  on  the  peadiof  bin 
with  the  owtneUon  that  we  are  new  lac- 
tac  the  gravoBt  ortiit  of  oar  nataonal  ex. 
I  weald  nei  be  fob>  with  the 


iH'teurty  the  words  before 
aisd  Ouieu^.  OiWBiHtttce 
«f  the  Benotable  w.  Stourt  fl^rmti«Um. 
of  the  nattooel  Seearltf  R|e- 
I  Board,  that  we  were  flchttnc  for 
i,  for  oar  rarrtTal;  and  it  ii 
that 

If  we  are  teaarrtfe,  wa  mst  saoriflee 
Hid«MriBeeaad»erlDoe.  It»ooeany- 
where  te  Asnriea  oan  deiih  IwiHUiitty, 
M»  iadlfMaal  at  heme  eon  withhold  the 
ImI  oonee  of  •aertfiee*  when  caOid  upon, 
IB  any  iMi  OMaMre  than  ttan  vho  are 
to  aoH  and  ibippad  to  bat- 
IfD  haibMM^  hoaefor  large  or 
i  timonBal  ttawi  of  pcaoe,. 
tnt  of  mcxifloe  to 
that  whkh  hae  de- 
t  w  Ii  a  stt  jgile  for  aomvaL 
Whal  wt  hate  bem  ^Wwiwahn  today 
Ilia  •emed  to  ms,  at  I  ha?«  IMtoed  to 
tea  lecmed  and  the  bfUliaiit  debate  that 
kM  been  golBt  OB,  was  mercdf  the  break. 
IBV  of  toolhpicka  when  ahflid  of  us  wa« 
B  fpraat  of  treea.    We  have  been  talking 

of  handHmr  bosl. 
thoogh  there  were 
aboot  anetchiiw 
triBB  the  iMaeefo!  activities 
yean  and  fltttng 
to  die  pattern  of  war.  Sreryone 
tarwa  that  oar  Midiert,  at  thle  Moment 
hiotieaBy  wMi  their  bacta  to 
woS  ^  Xkxea.  are  not  ttring  by  the 
of  eoeial  etlqaettc^,  din. 
Bhoa  and  ipoom  on  the 
and  the  forte  onthe  left.  If 
!  tlste  Id  thfi  ftifwlw  trjing  to 
ways  of  piweedlBc  in  a  idrtedy 
'  with  buiiw  it  fci  dear 
wtwiB  be  itrMaga  latal  blow  to  the 
■Mnda  of  ear  troope  and  of  tlie  country. 
1 4e  not  know  what  odafiroU  win  be 
X  do  know  that  when 
out  for  todandbOiaatkiEi  that 
Wt  do  not  wmt  war  if  In 
it  ean  be  awoldodL  We  axft  etm 
_  jandpnythcaodtolltngforsaaoe. 
pamwm^  tHm  thk  ^aoafreee  tor  tota( 
aMMHttMoB  it  ttii  til  M  voBld  be  ttinta^ 
Id  a  deeburaliBft  cC  war.  War 
b>BlBgi  none  dTbi  can  eay.  But 
«t  W0iid  OBlr  ba  lUifttf  It  doeer  nhen 
Ifeit  It  «aa  neeeaatfy 
ftif  leiiil  MMUMtioa 
«lit  lb  Mi  na  MtBw  voidd  be 


tm9 


devB  beta  for  a  year  end 
froBi  the  vary  ftnt  month  I 


here  I  hatef^t  that  orer  us  were 
the  ^ondi  of  war.  that  the  Bighty-flrst 
Congress  might  go  down  In  lilstory  as  a 
war  Congress.  A  year  ago  I  went  back 
to  a  meettttg  In  ttie  University  of  Chicago 
district  of  the  Independent  Voters  of 
TflfaMifji  t  fine  groop  ci  maa.  and  women, 
and  I  told  them  of  my  fears.  Hare  we 
were,  a  Itetlon  of  men  and  women  of 
peace  and  good  wiH.  with  a  m-ogram 
under  point  4  for  lajring  the  foundations 
of  a  peimanait  peace  by  erastng  from  all 
the  eonntrles  of  a  free  and  democratlo 
world  ttiat  poverty  wliieh  Is  tlie  cause  of 
strife  and  wars.  A  program,  too.  here 
at  iMme  for  enuing  all  imnecessary 
causes  of  unrest  to  the  om!  that  we 
might  liave  for  the  gase  of  all  the 
world  tlie  example  of  a  democratic  peo- 
ple living  liarmonlously.  oontentedly  and 
wlthoot  dlsertminatton  In  a  hapmr  isnd. 
Cttve  OS  but  10  years  of  peace  and  we 
knew  our  objective  could  be  reached  and 
the  permanent  peace  at  last  be  achieved. 
But  against  us  was  not  only  a  foreign 
power  that  refused  to  meet  us  on  a  basis 
of  underrtanding  but  some  of  our  own 
penile,  sincere  and  patriotic  but  refusing 
to  get  down  f  nan  the  dear  old  horse  and 
buggy  to  take  a  look  around  in  a  modem 
world. 

I  have  beard  from  this  w^  about 
throwing  monor  down  the  rat  holes  of 
Europe  and  ttirowlng  money  down  tlie 
rat  iMde  of  Korea.  Last  January  when 
we  had  before  us  the  little  EGA  bUl  for 
Korea,  and  it  was  defeated  on  tills  floor 
192  to  191.  the  people  there  who  believed 
hi  us.  who  thought  we  were  sincere  in 
holding  out  to  them  ttie  liand  of  datuo- 
cratlc  flellowsldp,  certainly  were  dlsillu- 
stoned,  and  the  radio  of  the  Communists 
BMMle  the  most  of  it  In  this  well  were 
used  the  woods  "just  throwing  money 
down  the  rat  hole  of  Korea."  If  you 
had  beeh  a  young  man  or  young  woman 
over  In  Korea  and  you  had  believed  in 
Amertra.  then  you  read  that  in  a  debate 
SQOM  Member  of  tlie  Congress  of  the 
XAiited  States  had  referred  to  your  land 
as  a  rat  hole,  what  would  have  been  your 
reaction?  Certainly  the  Communists 
made  the  most  of  it.  certainly  the  words 
ttiat  had  been  used  carelessly  in  this 
wen— '"rat  hole  of  Korean—were  quoted 
over  and  over  again  by  the  Reds  in 
Korea.  Certainly  those  words— "rat  hole 
of  Korea**— were  pounded  into  the  ears 
of  Koreans  who  had  been  loyal  to  us  and 
who  may  be  against  u$  now  because  they 
lost  fSsith  in  \is»  simply  because  of  words 
carelessly  said  tqr  men  in  the  Congress 
with  the  high  responsibility  truly  to  re- 
fleet  the  sentfaaent  of  the  American 
people. 

I  wish  now  to  rtf er  to  the  President 
Z  am  one  of  those  old-fashioned  Ameri. 
eans  who  has  always  believed  In  my 
President  It  did  not  concern  me 
whether  he  was  a  Democrat  or  a  He- 
puMlcan,  he  was  my  President 

The  CBAIRMAK.  The  time  of  the 
tmtkman  from  HUnois  has  expired. 

Mr.  OnOlCK  Ur.  Chairman.  I  yield 
ttiB  gentlwman  five  additkmal  minutes 

My.  cmARA  of  IShkols.  Mr.  Chair. 
Ban,  vhea  a  bma  li  sworn  in  as  Presi- 
dnt  of  tba  xmited  States  he  has  reached 
tta  highest  oOea  and  there  can  be  but 
eof  ttwught  la  Ms  mind,  to  kave  for 
poitezity  the  reeord  of  a  good  adminis. 


tration  that  his  naB»  will  go  down  in 
tlie  history  of  his  land  in  ^ory.  80  I 
have  always  respected  the  Preddent  of 
the  United  States.  I  know  thi^  always 
he  is  giving  to  his  country  ttie  best  that 
is  in  him.  I  do  not  like  to  see  in  this 
hour  of  crisis,  or  at  any  time,  anyone 
with  the  voice  of  partisanship  question, 
ing  the  abili^,  the  sinceri^.  or  the  wis. 
dom  of  the  Presktent  of  the  Uhited 
States. 

President  Truman  has  told  us  at  this 
time  there  are  certain  controls  he  needs. 
Re  does  not  know  what  he  is  g<dng  to 
need  tomorrow,  but  he  sakl  "at  this  ^ne 
this  is  what^need.  and  if  you  give  me 
this.  I  hope  we  can  take  care  oi  the  im. 
mediate  situation,  and  mtat  drastic 
measures  win  not  be  necessary. 

I  have  faith  hi  the  President  of  the 
United  States.  I  have  abkOng  faith  in 
President  Truman. 

If  our  yoni«  men  are  being  called 
upon  to  die  for  th^  country,  certainly 
every  man  who  has  mcmey  and  who  has 
It  invested  should  be  wilUng  to  sacrifice 
his  interest  and  his  advantage  and  every 
man  who  works  should  be  willing  to  make 
similar  sacrifices,  provided  always  that 
he  has  positive  assurance  his  employer 
can  take  no  advantage  of  hhn.  I  am 
for  an  aU-out  control  bill  if  this  proves 
Indeed  to  be.  as  is  now  feared,  a  war  for 
survival  in  irtiich  every  Individual  and 
every  business  must  contribute  liis  aU, 
subject  to  the  commmi  benefit  and  the 
national  security.  When  that  tlnM 
comes,  if  it  does.  I  have  the  abiding  faith 
tliat  President  TYuman  wffl  uk  of  us 
and  will  receive  the  fun  authority  neces- 
sary to  be  vested  to  him  to  meet  any 
emergency. 

I  have  given  much  consideration  and 
long  thought  as  to  what  should  be  my 
course  and  my  vote  as  one  Member  of  the 
congress  and  I  am  not  ashamed  to  say 
I  have  given  it  inayer  because  I  do  not 
believe  tliat  any  man  with  the  resp(»i8l*> 
bfiity  that  is  upon  everyone  of  us  In  this 
Chamber  now  at  this  most  critical  hour 
in  our  history  should  be  ashamed  to  say 
that  at  night  he  goes  to  tbe  fountain* 
head  of  aU  wisdom  for  guidance.  And  I 
did  that  80, 1  am  gota«  to  vote  tomor- 
row for  the  bfll  that  conttdns  just  the 
powers  that  our  President  Ij;  now  asking. 
I  am  going  to  trust  in  the  wisdom  of  the 
I^'esident  of  the  United  Stales  and  I  am 
going  to  trust  that  the  wisdom  of  a  hi^. 
er  wisdom  win  be  visited  upon  him  in 
guiding  our  country  thromh  In  safety. 

Mr.  Chairman.  I  yield  back  the  re. 
malnder  of  my  time. 

Mr.  GAMBLE.  Bfr.  Chahman,  I  yield 
10  minutes  to  the  gentlea^iBian  from 
C^o  [Mrs.  Bolton  I. 

Mrs.  BOLTON  of  Ohia  Mx  Qudrman. 
during  the  hours  that  we  ha^'e  been  de. 
bating  this  bQI.  a  good  many  I'ery  Impor. 
tant  things  have  happened.  Ihis  after, 
noon  at  3  o'clodc  the  Security  Council 
of  the  United  Nations  was  call  hI  together 
fay  Jacob  Malik  of  the  U.&  a  R.  Hlsde. 
mand,  and  I  heard  seme  of  it  and  saw 
some  of  it  over  the  televlsiQa  upstairs, 
was  tliat  the  nnmmimlst  Chhia  drltgate 
should  be  seated  instead  of  the  nan  who 
now  represents  NattonaUst  China  In  the 
Security  Council,  whoas  he  refosea  to 
recognise.  Until  today,  as  yoa  aD  know. 
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the  U.  S.  a  R.  had  withdrawn,  they 
were  not  turned  away,  but  they  with, 
drew  from  the  counefls  ot  the  United 
Natkms.  There  has  been  no  suggestion 
that  the  door  would  be  closed  to  them  at 
any  point  Thcchair  is  there  for  them 
to  occupy. 

Now,  in  the'r^nilar  rotation  of  the 
chairmanstiip  the  U.  a  a  R.  has  the 
chairmanship  during  August  of  the  Se. 
curlty  Council.  NaturaUy  aU  the  mem. 
hers  of  the  United  Nations  are  very 
deeply  omcemed  as  to  what  the  outcome 
wUl  be.  what  win  be  attempted  through 
,  that  chairmanship  to  annul  any  acts  of 
the  free  nations  of  the  United  Nations. 

AC  noontime,  here  in  this  House,  we 
received  and  heard  the  9eech  of  the 
very  brilliant  Prime  Miniirtfr  of  Aas- 
toalia.  We  oiMit  Committee  on  Fbr* 
elgn  Affairs  were  included  in  a  hinchfiMi 
given  by  the  Vordgn  Reiatiens  Coouiit. 
tee  of  the  Senate.  We  heard  him  a  sec. 
ond  time  speaking  very  intimately  of  the 
friendly  relattons  Chat  exist  between  his 
natkin  and  ours.  He  qioke  of  the  fact 
that  they  sent  their  fighters  over  imme. 
diately  to  Korea.  Other  nations  have 
foUowed  suit,  and,  as  you  know  wdl, 
we  now  have  offers  of  ground  troths  firom 
Thailand,  from  Turkey,  and  fmn  many 
othCTS.  I  have  not  seen  the  fuU  list  as 
of  today.  We  had  destroyers  from 
Canada.  We  are  to  have  troops  from 
New  Zealand.  We  are  to  have  various 
assistance,  because  it  is  a  United  Nations 
project. 

What  that  means  Is  that  the  United 
Nations  has  beanne  an  active  mlUtary 
force,  not  just  a  group  where  diacussioDs 
take  place.  That  is  of  very  great  mo- 
ment  in  the  history  of  our  c^ilisation. 

We  must  take  our  leadership  seriously. 
To  take  it  seriously  we  must  retain  our 
strength,  our  morale,  and  our  right  to 
leadership,  which  we  must  earn  every  day 
of  our  lives.    Notliing  Js  static 

Tills  legislation  has  come  befcne  us 
with  great  speed.  It  has  been  said  that 
It  has  been  very  wefi  considered.  To  my 
knowledge,  and  I  have  made  consider, 
able  inquhy.  there  were  tbrct  witnesses 
heard.  They  were  aU  Government  wit. 
nesses.  The  pet^ile  of  this  country  di- 
rectly  or  through  thehr  Representatives 
have  not  been  heard.  Nor  have  the 
people  of  this  countxy  been  reminded  of 
the  Presidential  powers  that  already  ex. 
ist  in  the  Stieetive  Service  Act  It 
seems  to  me  they  have  a  right  to  be  told, 
to  be  made  aware.  Without  proper  eon. 
sideration,  Mr.  Chairman,  we  can  onln. 
tentionally  force  many  hardrtdpe  on  mfl. 
Ikms  of  our  pec^le  and  upon  thousands  of 
smaU  lnurinr iM3. 

Our  people  everywhere  appreciate  the 
fact  tliat  it  is  very  deeph^  ingrained  in  aU 
our  hearts,  that  we  are  goAng  Into  a  long 
period  of  diflleult  thnes.  We  are  agreed 
there  must  be  controls  but  ttiey  must  be 
protective  controls;  not  destructive  con- 
trals. 

Surely  we  an  remember  how  often  we 
asked:  *Why  did  we  not  have  the  sense. 
the  judgment  the  wisdom  to  ftreeae 
eveiything  the  day  after  Pearl  Harbor 
day.  December  t.  If41? 
would  have  htm  In  exactly  the 
boat  and  dedskms  eoold  ] 
with  quiet  jadgmcnt'* 


That  was  ttie  wtrtom  «f  hindsight 
What  has  beoome  of  It? 

I  should  like  to  recommend  to  us  aU 
the  need  tor  some  of  the  hfaadst^it  that 
we  heard  a  good  deal  about  a  number  of 
years  after  Peatl  Earbor.  ToputitlB* 
few  words,  '^wfly  dU  we  not  have  the 
sense,  the  judgment,  the  wisdom,  to 
freeae  eveeythtaig  at  that  tlBw?'* 

Mr.  Chairman,  I  ask  wt^  that  coidd 
not  be  done  in  cooneetloo  with  frtiat. 
ever  bOl  Is  passed  here.  IT  the  House 
decides  to  give  stand.|iy  powers  to  the 
Presklent  why  could  it  not  add  a  frees, 
ing  proviskm  imta  It  is  decided  what 
thoee  powers  shodM  be.  WeshooMnot 
Uy  our  people  open  agatai  to  some  of  the 
mistakes  c(mtn4>wise  irtiidi  we  made 
during  Woild  War  n.  You  recall  that 
we  had  ratkmtng  of  meat  and  various 
other  prodoetsw  and  price  controls  whioh 
were  put  on  partiaBy  here  and  in  fnU 
there  and  eompletrtyoeBftMedtUg  whole 
situatioa  I  feel,  as  I  am  save  an  of  yoa 
do.  that  coatrois  mutt  be.  bot  I  want 
them  very  carefully  considered. 

There  is  no  question  In  Biy  mind  but 
that  if  this  leglristbm  foBs  throogh  at 
ttie  speed  with  which  it  is  now  hitended. 
we  Shan  find  ttie  same  Inequitiea  and 
mistakes  written  into  it  from  whkfa  we 
have  already  suffered.  Hkudsfght  idMuM 
have  tauiSit  as  to  0ve  bmsb  thne  to  de. 
vj^jptog  an  adequate,  lost  and  con. 
sti'uciive  piognun. 

Every  shigSe  American  In  every  walk 
of  life,  and  every  stranger  within  oar 
gates.  wUl  have  to  Uve  under  the  con- 
tools  that  win  be  pat  on  through  this 
legisbition.  Certainly  this 
should  take  ttme  to  give  adequate 
sMeratkm  to  this  far.i«Behlx« 

Like  many  othen  of  yon.  I  have  not 
made  up  my  mind  whether  I  ShaU  vote 
fCr  this,  that  or  tbe  other.  We  do 
not  know  what  win  be  the  final  oat* 
coBie  of  the  aoiendments  and  the  sid». 
stittttes.  and  the  intricate  pachamentary 
proeetores  whidi  wa  wndflBbtedly  take 
place  here  tomoriDW. 

But  I  most  earnestly  hope.  Mr.  Chair, 
man.  that  in  cosisidsratleB  of  an  the 
Btttten  wbkh  are  pot  beftee  us.  we 
win  do  cnpoything  in  our  power  to  idve 
thne  for  adequate  1  iiwlitsistinn  ttmn 
to  make  the  pcofile  of  this  cooBtiy  ai 
of  what  hcs  before  them;  tlBM  to 
the  Measbers  of  the  Boose  of 
sentatives  aware  ef  what  Use  before  os 
an.  It  is  so  de^efmte-lblB,  that  lies 
ooore  ua*.*vecaiBemoarBBBHsanopoa. 
siblylB  the  sotaMsn  thai  we  ■«!»  of 
the  complex  psohieB»  of  eootrels  may 
Be  the  Aiture  of  mankind  If  wa  do 
it  wnaw  becanse  of  too  die 
this  country  is  not  able  to 
program  it  must  amoBm  and  sustain  If 
it  Is  to  conttDBc  tobavB  the 
aamng  the  finee  nal 
then  indeed  do  we 
everywhere. 

Mr.SFBNOt    Mr. 
no  further  requests  i 

Mr.    OAMBUL    Mt,   ^^**^**»«".    we 
have  BO  fiffther  reiBosls  for  thoe. 


nUeLMocttlM 

TKieO. 

TtttoHL 

■imI 
TIttilV. 

TttltT. 

Mr.  KDlODVi. 
ah 
lootltaiedlB 

Tbe  Clsilt 


at  Uviag:  («)  (o 


lUSS 


CONGRESSIONAL  RECORD— HOUSE 


August  1 


■I 


I 


\ 


Hkm  Obartcr^  tb*  ItaMad  ■»ttoiia  uid  otber 
fomga  oaajBttOMBte,  eartela  matcrkaU  wad 
tMOtUM  MM*  b*  «iT«tMi  iMm  etnim  vm 
to  mmtaxf  iwpfw  aatf  prudueUf  memtlM 
■Ml  to  «g9«Mtad  b«fiml  tta  Ivvda  n— ded 
to  mat  tta*  dTlllaB  dwnand,    Zb  ontar  tbat 


•t  one*,  and  that  tiM  natUmal  •eoaoniy  tamj 
to*  malntatned  wttb  tha  mmsianm  affaetlva- 
1MB  and  tlM  laaat  bartelilp.  aormal  etvUlan 
pradttctSop  and  pwtltaaM  aomt  to  cortaflad 
aad  tadtnolad.  Bk  «m  objwttfa  of  tltUa 
m.  XV.  aad  T  t»  VTOfMa  tto  Ptartttint  with 
autborltj  to  aoconpUih  ttoM  ad|nrt«ant« 
to  tto  opTatloa  of  tto  aaoBonj.  It  to  tto 
InlMiUiiii  of  tto  CM^TMi  ttot  tto  Fraatdaat 
tfiall  naa  tto  powcn  eaaUntd  bf  mnih  tttlaa 
la  tto  Intaraat  of  tto  nattanal  temztty  for 
tto  Oowmmant  to  obtain  prompt  dalivery 
of  any  atttdaa  or  aatarlaia  tto  pioctiramant 
of  «bl^  baa  baan  antboriaMI  by  tlia  Ocm- 
OKClUBliraly  for  tta  nw  of  tto  Armad 
of  tto  Ubltad  Stataa,  for  tbu  uoc  of 

naetUtJi  wttb  tto  Mutual  Dcf < 
tot  of  IMt.  aa  amandad,  and  by  preventing 
VBdua  atralBa  and  dtoocationa  npoa  vagaa, 
ptodoetlaB  or  dtotrfbutloa  of 
for  etvfUaa 


of  tbla  tttlo  and 


aae.  S.  Vor  tto 
ttUaXI— 


an  indlvidnal.  part- 
oorporatten,  boalnaH 
truat,  or  any  organlMd  group  of  pHoona, 
or  any  caoalvar,  tnntaa.  or  otbar  higal  xop- 
laaautaUir  of  any  of  tto  forogolng.  and  in- 
oI«daa  tto  Xteltad  Stataa.  any  Stata  or  poUt- 
kal  anbdlTWen  tharaof.  or  any  Ttorltory. 
SMrtet.  or  paMilaa  of  tto  Unit«l  SUtaa. 
(b)  "Artida"  MMM*  any  artlda.  product. 
■MttirlBl  or  awwiodity. 

Hon.  or  fnncUoD  pMforaaad  ottorvtoa  than 
•a  an  amployaa  by  a  pacaon  (ottor  than  a 
State  or  poUtksal  aabdtnaloa  ttoraof)  for 
any  ottor  pamn  for  rowipanaatton. 

(d)  "tobor^aaana  any  function  parfonaad 
by  aa  ladlTfclaal  aa  aa  aoiployaa  of  a  per- 
•oa  ottor  than  a  8tote  or  poUtlcal  aubdm- 
•loa  tbvaof . 

(a)  An  artkla  abaU  to  daamad  tto  "BMBa" 
artlda  aa  anoUMr  article  If  It  to  btantloal  In 
•wy  wapaot  with  aueh  ottor  artloie. 

<f)  An  artleia  iball  to  daamad  "abnUar** 
to  aaottor  artloia  U  It  to  not  tto  anma  arti- 
da  but  to  aa  attlela  of  tto  aaaw  kind  aad 
of  tto  aama  or  aobataatlaUy  tto  aama  quality 
am  aueb  otiiar  artida. 

(g)  An  arttela  abali  to  daamad  a  "naw" 
artlda  if  nclttor  tto  aana  artida  mar  a  dm- 
llar  artlda  waa  aold  at  wholaaala  during  tto 


tto 
aa  ottor  aawloaa  If  th^f  eanatot  of 
or  aabotantlally  tto  aama  opwa- 
tlQBa  cv  fuaetloaa  aa  auch  ottor  aerrloai. 

(1)  SarnoM  atoU  to  daamad  **naw^'  mrwiom 
tt  tto  aama  addoar  ware  not  porjonoad  dur- 
lag  tto  baaa  p«lod. 

<J>  Labor  abaU  to  daMMd  tto  "aanM"  labor 
aa  ottor  labor  tt  U  ooaalata  of  tto  tiaaM  or 
•abataatlaUy  tto  aaam  fuaetloaa  and  duttoa 
of  tto  aaoM  or  aubdaatlaUy  tto  aaaio  f  uac- 
tlaas  aad  duttoa  aa  auch  oltor  labor. 
(k>  Labor  ahaU  to  daooMd  "aaw"  labor  If 
aot  pwiotmag  during 

dtqMatttiSB,   •■> 

or  any  oon- 

l  "aaU,- 


(»)*adaat 
<1)  aay  aala  of 


aaartld«maaaa 
aftlalafar  laaale  by  tto 
af  a  aala  by  tto 
;orlm»artwofi 
or«Btbytto 


to  Mfw  only  to  a  mla  of  lucb  com- 
modtty  by  tto  farmer  wto  produced  auch 
ocmmodtty. 

(o)  Trice'*  moana  tto  eonalderatlon  re> 
edvwd  or  reodvable  m  connection  with  tto 
aato  of  an  artlde  or  for  the  performance  of 


(o)  "Wage"  maana  tto  rate  of  eonalden- 
tl<m  reedved  or  reedvaUe  for  the  perform- 
ance of  labor,  n^ottor  In  tto  form  of  wages, 
aalary,  or  any  ottor  form. 

(p)  "XMUag"  mcana  tto  maTlmuTn  price 
tar  which  an  artlde  may  be  sold  or  which 

vf  to  recetred  for  tto  performance  of  senr- 
or  tto  madmtwn  wage  which  may  to 
paid  for  labor. 

<q)  "Agncultural  eoBomodlty**  tnchides 
only  an  agrlcultard  commodity  In  the  form 
In  which  It  to  cuatomarlly  mactoted  by 
farmen. 

(r)  "Baae  period"  meana  the  period  June 
10,  IMO.  to  Jane  25.  1950.  both  incluslre. 

(!)  "OomparaUe"  meana  subetantlally  tto 
real,  utility,  aad  neighborhood  value. 

(t)  "Artmlnlatrator-  meazu  tto  Admlnto- 
trator  of  tto  OOce  of  Inflation  Ocmtrol  cre- 
ated by  aeetloa  4. 

or  atnjkXKM 


to  a  "tola  at  vbotoaato  of  aa 

MiteiUtaral  onmmodlty.-  aueb  aato  shaU  to 


4.  <a)  The  Prealdent  to  hereby  au- 
thorlaed  to  create  In  tto  ExecuUve  CMDce 
of  tto  Prcddent  an  OOce  of  Inflation  Con. 
trd,  which  dxall  to  xmder  the  direction  of  an 
Admtaitotratar,  to  to  known  as  the  Admln- 
totrator  of  tto  OOloe  of  Inflation  Control  (In 
tbta  act  rderted  to  aa  tto  "Admlntotrator") . 
Tto  Admtnlsttator  shdl  to  ai^ninted  by  the 
Praaktoit,  by  and  with  tto  advice  and  con- 
aant  of  the  Senate,  end  recdve  compensation 
at  tto  rate  <a  917.500  a  year. 

(b)  Tto  Administrator  may  establish  and 
TBttUae  such  adTtoory.  rcglond.  local,  in- 
duatry.  or  other  groupa  or  agendas,  and 
wtUlaa  auch  vdimtary  and  uncompensated 
avdea,  aa  may  from  time  to  Ume  to  needed. 
Tto  Admlntotrator  shdl  give  due  considera- 
tion to  tto  reeomtaandaticms  of  such  groups, 
eonmittaes.  or  other  agenciea  appointed  un- 
der tbto  aeetlon.  and  to  shaU  utUiae.  insofar 
aa  practicable,  locd  agendes  to  the  end  that 
compliance  with  the  act  may  to  effectuated. 

(e)  tha  Admlntotrator  may.  subject  to  the 
ddl-amlce  lawa.  appoint  such  employees 
aa  to  deems  neeeaaary  in  order  to  carry  out 
bto  functlona  and  dutica  under  this  title 
and  title  n.  and  shall  fix  thdr  compensation 
la  aooordanoe  with  the  Classlflcation  Act  of 
1049.  aa  amended.  Attorneys  appointed  un. 
dot  thto  section  may  appear  for  and  represent 
the  Administrator  In  any  case  in  any  court. 
Xh  tto  aiqpointment.  aele  ,tlon.  classlflcation, 
and  promotion  of  officers  and  employees  of 
tto  OAoe  of  Inftotlon  Omtrol.  no  political 
taet  or  qudffleatkm  shalT  to  permitted  or 
glTOx  eonalderatlon,  but  all  such  appoint- 
maata  aad  prooMttoaa  shall  be  given  and 
BMde  on  tto  baato  of  mertt  and  efltoiency. 

(d)  Tto  prindpal  oOce  of  the  Adminto- 
trator  shall  to  in  tto  District  of  Columbia. 
but  to  or  hte  duly  authorised  repreeentative 
may  aKarctoe  any  or  all  of  bto  powers  in  any 
plaea. 

(e)  The  Admlnlatiwtor  ahaU  submit  to 
Ooograas  a  quarterly  report  covering  hto  ae- 
tlvttlaa  for  the  preeodlng  quarter  and  m. 
dudlng  aueh  Information  and  data,  and 
taoommandatlona  with  reapect  to  matters 
covered  by  thto  tltte  and  tltie  n  aa  to  may 
find  advisable. 

(f )  The  Admlntotrator  with  tto  approval 
of  tto  Raddant  may  ddegate  any  power  or 
authodty  eonftored  upon  him  by  this  act 
to  aay  oAew  or  agsncy  of  tto  Federal  Oov- 
emmaat  aad  aiay  autborlas  such  reddega- 

by  ttot  oAecr  or  agaacy  aa  to  may 
appropdate. 

Txttm  U— Faacs  aaa  Wacb  Oouiraa 

■■&  mu  <a)  Xt  ahaU  to  imlawfui.  legard. 
liM  of  any  contract,  agraoment,  or  ottor  ob- 
Ilgattoa.  for  any  pwaon  knowingly  to  sell 


or  ddlvar,  or  to  boy  or  acoi<pt  ddlvery  of. 
any  artlde  at  a  pdee  In  eaoaa  of  tto  eaU- 
Ing  applicable  to  aodi  aato. 

(b)  It  shall  to  antowful,  ngardlaaa  of  aay 
contract,  agreement,  or  ottot  obligation,  for 
any  person  knowingly  to  receive  or  pay,  or 
to  enter  into  any  contract,  agreement,  or 
other  obligatloa  tmder  whid.  to  to  entitled 
or  required,  or  untor  which  to  pcrports  to 
to  entitled  or  required,  to  rocdvc  or  pay.  tot 
the  performance  of  any  servleaa  a  price  in 
excess  of  tto  celling  ^>pll:abte  to  aueh 
services. 

(c)  It  shall  to  unlawful,  rtgardless  of  any 
ctmtract,  agreement,  or  otlter  obligation, 
for  any  peraon  knowingly  to  pay  for  any 
labor  a  wage  In  eaeess  of  tbs  oeOlng  appll. 
cable  in  respect  of  audi  labv. 

Sac.  803.  <a)  Bicept  aa  ptodded  In  sob- 
aeetlan  (b)  and  aectton  a05.  tto  celling  ap- 
plicable to  tto  Mda  of  aa  article  by  any 
person  shall  b^-' 

(1)  in  case  tb^  sate  to  at  whdcade  aad 
tto  article  U  tto  aame  article  as  an  artlele 
sold  at  wholasdt  by  such  person  during 
the  base  period,  too  highest  price  at  which 
It  waa  so  sold  by  soeb  parson  during  tto  baaa 
period: 

(2)  in  caae  the  sale  to  at  wliotoade  aad  the 
article  to  not  tto  same  artkto  aa  an  artlde 
sold  at  wholeaale  by  such  psraon  during  the 
base  period,  but  to  almUar  »  an  artlde  so 
sold  by  sucli  person  during  ;to  baaa  period, 
the  highest  prloe  at  whlca  stKh  similar 
artlde  wa.  so  sold  by  sud:  person  during 
tto  base  period; 

(S)  In  ease  tto  sale  to  at:  wholesale  and 
tto  artlde  to  not  tto  same  srtlde  aa,  nor  an 
article  similar  to.  an  artlde  sold  at  whole. 
sale  by  such  person  diulng  the  base  pcrtod« 
the  highest  price  at  which  Jit  same  artlde 
was  regularly  so  sold  by  aiiy  other  person 
during  the  baae  period,  or  if  the  same  artlde 
was  not  regulsrty  so  sold  b]  aay  other  per- 
son during  the  toae  period,  tto  hlgtost  prica 
at  which  a  similar  artlcU  was  regularly 
ao  sold  by  any  ottor  persca  during  the  base 
period; 

(4)  in  the  case  of  any  arJda  to  tto  aala 
at  which  paragraph  (1).  (2).  or  (S)  to  ap- 
plicable, such  celling  aa  th)  Administrator 
may  presort  to  pursuant  to  aiction  306.  Aay 
such  ceiling  so  pieacrlbcd  ihall  to  in  lieu 
of  tto  ceiling  applicable  m.der  auch  para- 
graph; and 

(5)  in  the  caae  of  a  now  ai^de.  and  In  tto 
caae  of  any  artlde  to  tto  sale  of  which 
paragraph  (1).  (2),  (S).  or  (4)  Is  not  ap- 
plicable, such  celling  as  thi'-  Admlntotrator 
may  prescrito  pursuant  to  auction  106. 

(b)  The  ceiling  appliealA'  to  tto  aato  at 
irtiolesde  of  an  agrlculturd  i-ommodlty  dian 
in  no  case  to  leas  than  tl  .e  parity  price 
therdor,  as  determined  and  i  abOdtad  by  the 
Secretary  of  Agriculture  In  a  xordaaoa  with 
other  provisions  of  law.  . 

cBuaraa  amjcaau  to 

Sac.  208.  Except  as  provldetl  In  i 
the  ceiling  applicable  to  aanloea 
by  any  person  shall  be — 

(1)  In  case  such  aoTlcea  art  tto  saaM  I 
Ices  88  services  performed  bf  nth  paiaou 
during  the  basic  period,  tto  bl|to*t  price  for 
which  such  servloaa  were  ao  performed  bf 
auch  person  dtotng  tto  baae  period;  aad 

(2)  in  case  such  asrrfoaa  ar»  not  tto  I 
aervlces  as  snrvioaa  performed  tty  audi  j 
during  the  baae  period  (or  In  caae  audi  per* 
son  did  not  per  fee  m  any  serlcea  dwtng  tto 
base  period) .  tto  highest  pdcf  for  whldi  toe 
same  seiflcea  were  reguUtiy  performed  by 
any  otber  paraon  wltbta  tto  same  eooaty  or 
pariah,  or  wtthto  tto  aaaia  atsto  tt  toeta  to 
no  such  ottor  pataoa  wtthla  tlw  aaas  aomsty 
or  parish,  during  tto  baaepidad: 

(9)  In  tto  caae  of  aay  aarrteaa  to  wbldi 
paragraph  (i)  or  (2)  to  appUeshle.  audi  catt- 
ing aa  tto  Adntfatotrator  may 
suant  to  section  SOt.  Tto 
scribed  shaU  to  In  ^leu  of  tto  ^dUag  appUca- 


'■3r*» 


G0H6R£SSIOKA£  SECOBI>-*B0USS 


(a)  BnapC  aa  prodded  ta  nb- 
aectlon  (b)  aad  aeetloa  SB.  tto  ealltac  ap- 
plicable la  reapect  of  labor  paritanaad  by  aa 
todiddud  ahaU  ba — 

(1)  In  caae  audi  labor  to  tto  duaa  tobor  aa 
labor  performed.  wbeCber  or  aot  by  btoo.  for 
hto  employer  dortag  tto  baaa  parlodL  tto 
hitftoat  wage  paid  by  bto  OBVtoyardatlBg  tto     ^T 

padod.  at  tto  plaoe  of  eaaployawnt     ^ 
audi  iadlddnd  to  cmptoyad,  for  tto 

labor  to  aa  oaaploft  with  tto  aasM 
acniorlty  dghtB  aad  tongtb  of 
<3)  ta  eaaa  tto  Maa  labor 
fonaed  aittor  by  Ma  or  aay 
for  bto  employer  dndnB  tto  baaa  p«tod»  at 
tto  placa  of  cBB^kiyBMnt 
ddud  to  employed,  ttw 
tto  aama  labor  by  aay  otbar  MBVtoyw  wtBUa 
tto  aama  eooaty  or  paztob.  or  wtthla  tto 
aanw  State.  If  ttora  to  ao  aoeh  ottor  «■!* 
ployer  withla  tto  aaam  covaty  or  paitoh.     ^ 
during  tto  bato  porlod  to  aa  amployaa  vtth 
tto  aaaaa  aealortty  dgfato  aad  lu^fih  of 


(2)  la  tto  CM*  of  any  labor  to 
wUeh  paragraph  (1)  or  (S)  to  appBcatli^ 
such  cdllng  aa  tto  Admlatotrator  aay  pn* 
aedto  punuant  to  aactlon  9061  Aay  &atk 
cdllng  ao  praaertbed  atoll  to  to  Uaa  of  tto 
celling  appUcaUa  to  xaapeet  of 
under  aa^  paropaph;  aad 

(4)  to  caae  aoeh  labor  to  aai 
tto  case  of  labor  to  wbidi  poxagnph  (1) .  (3) . 
or  (3)  to  aot  appllrablp.  aaeh  cdUag  m  tto 
Adadatotrator  may  proKrOa  jiuranaiit  to 


(b)  Tto  odUi«  apiatraMa  to 
aay  labor  aball  to  no  caae  to  lea 
tiniiftmm  coBipenaatlaa  praaprfbi 
In  or  pwiauant  to  aay  law  of  tto  XXbttad 
^ataa.  or  of  aay  State  or  poUtteal  adbdlrt- 
sioa  thereof,  or  of  aay  Tbultesf.  Olddet.  or 
of  tto  Vnltad 


sac.  305.  Tto  AADBtolatrator 
laticm  or 
of  aeetlons  20(2. 308,  and  304  artlda^ 
and  labor,  with  reqiaet  to  wUdt 
flndlag  of  fact  ttot— 

(1)  such  wewptlnn  to 
totcrest  of  tto  nattaad 
Ooveiiuueut  to  obtate 
any  artldcs  or  matertal 
whldtbaa  been  aiilbiaiaag  by 
cxduatvdy  for  llie  uaa  of  tto 
of  tto  Vttltod  Statea,  for  tto 

Atoode  Boergy  fHa toliai    or 

tlon  with  tto  Mutual  Itof  ( 
of  IMt.  m  MMBded:  or 

(3)  tt  to  uaaaeeaary  that 
pOcable  to  audi  artlelea. 
ordarto. 
and  to  prerent  a  rtoa  to 

»o< 


offUitttia.     «to 


r  -I 

ll 

: 
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AuGOsrr  1 


1950 


cSfieftss^dKAi; 


1— y 

court 

MMh  aeti  er  praeUoM. 

•onpUaaet  wtth 

or  n- 


IttjuncttoB,    n- 

oOmt   adar   rittll    tw 

In  eaM>  oC  •etml 

^y  b»  mad* 

if  attf  tBtmtad  ]!■■<«,  asd  vpoa  »  propw 

m  tB      iftHWtt*  »  Uto  orttar  cr  diorw  ahrji   b* 

arffaiitittt,  aramr 

wVataUf  Tlidstw  any 

mi*  «r  ttOf  Mfniatton.  or- 

•nd   any 

,^ iHattOj  tmHttin  t&  any  material 

"^yjy?'      I— imil  a  dpauiiiaiit  or  npert  raqidrMi  to 

aad  ctam      ^  ^^  „  ^j^  thatwoMhr.  tfuOl.  upon  am- 

^^^  thanof.  Da  Itaad  mot  mora  than  $6,000, 

atMBWli^      ttf  f —fciigiBj  for  aa*  mora  than  1  yaar.  or 

ar  tiM  Adknliyatxatar  haa  raa> 

to  htXitm  tbmt  any  p«nn  la  itabla  to 

ttte  ■ahaaettnn.  ha  may 

to  Hbm  Attorney  GaneraL  who 

te  Mi  diMratiOB.  call  Ha   apptopriato 

to  ba  tavoQcht. 

<e>  TIM  dMvtet  eonrta  rtiaU  bava  Jurlsdtc 

ol  TkiiaWnma  a(  thJa'tkUe  and  of  regu. 

or  nqalramanta  thareunder. 

uttt  atata  and  Tarrltorlal 

of  aB  cftvtt  prooatflngi  to  enforce  any 

Uablltty  or  dnty  aiaatad  by,  or  to  enjoin  any 

TtolaHon  at.  tbla  title  or  any  regulation. 

ordar.  or  xaqulramaBt  therexinder.     Siach 

'  *''  '^      atftt  priwwarttma  and  any  erteunal  prooeed- 

ba  brooffat  In  any  dlatriet  In  whleh 

eonatltuting  the  tIo- 

Aay  aoch  dvll  proceedlnga 

J  alio  ba  brought  In  the  dlatriet  in  whleh 

tranaacta  buolneae, 

fca  aoelk  caaea  may  be  eerved  in 

any  dlati1i?i  wfaatain  the  defendant  realdea 

or  whwever  the  de- 
may  be  found.    Mb  eoeta  shall  be 
afalnat  ttaa  United  States  Govem- 
iB  any  proraading  under  this  title. 
(4)    Ito  peraoB  shaU  be  held  Uable  for 
#amacaa  or  penaittea  In  any  Federal.  State. 
«r  TMTttorlal  eourt.  on  any  grounds  for  or 
at  anything  done  or  omitted  to  be 
hft  good  faith  pursuant  to  any  pro- 
c£  thla  tltla  or  any  regulation,  order, 
•r  nqfiilramant  thereunder,  notwithstanding 
that  subsequently  such  provision,  regulation, 
order,    or    requirement    may    be    modified. 
reaelBded.  or  determined  to  be  Invalid.    The 
Jdmlnlstrator  may  tntorrene  In  any  suit  or 
•etian  wherein  a  party  reliaa  for  ground  of 
leUaf  or  dafenae  iqion  thla  title  or  any  regu- 
;  at  taqutrament  thoeunder. 
!.  SIS.  The  powaie  granted  In  this  title 
not  be  tiasd  or  made  to  operate  to  com- 
pel ehangaa  la  the  bnsliwwa  practices,  cost 
r  Mathoiti.  or  means  or  aids  to  dls- 
eatahWaihad  In  any  iztdustry.  or 
h*  WM1I1  ^M^n  _      In  eatiahWahad  rantal  practleee.  ea- 

T*  ^^.  ^   *        «pl  wftare  aach  aatlon  to  aflrmatlTely  found 

m  Wm  amm  imiiai  a^py).      ^y  |^  Artnrtalstrator  to  be  neoeesary  to  pra- 

vank  BliiiMiiantliiii  ta  evasion  of  any  ragu- 
lation.  order,  prlsa  achadule,  or  requirement 
under  this  title. 

Wac.  314.  nothing  la  tbkt  title  shall  be  con- 

■Intad  to  anthorlB*  the  regulation  of   (1) 

zataa  charged  by  aay  common  carrier  or 

otbar  puhne  utUtty  ascapt  where  such  action 

la  aflkaiattvaly  faund  uecMiary  to  prevent 

ciniiUmvaatlou  or  cvaalon  of  any  regulatfmi, 

ardar.  prie*  acbadoja,  or  requirement  und«r 

tma  may      tUa  tttla.  or  (3)  tataa  barged  by  any  pereon 

^  tta  AdaMala-      T»g*f*^  In  ^m  eastaeaa  of  selling  or  undar- 

mtttag  lacanuMt,  or  (3)  ratea  charged  by 

■ay  peaoB  an  gaged  la  tbm  bustaeaa  of  op. 

ttM      dmttBgerpablWklBf  aaaaapaper.  perlodieau 

iparaMag  a  radto-broadcaat- 
(4)  ratal  charged  tar  aay 


raooDCRvx  CAiracxrr 


iK.  801.  (a)  Za  otdar  to  expedite  produe- 
tina  aad  iMlwiaa  under  Government  con- 


traeta.  the 

to  such  regtUattoaa  aa  he  auy  pnearlh*. 
Depvtmaat  at  tha  Mtmf.  tte^  Dapartaiaal 
the  nvrr,  tha  Pipiiliiiaiil  01:  tlia  Air 
the  Dapartaieat  at  GoBBBMoa ,  aad  aaeta 
agaaeiea  at  taw  Ihittad  jStataa  mgigBrt  hi  pro- 
curement  aa  he  may  daalgnitta  (heralnattBr 
reCerrad  toaa  "guaraataaiag  a|aaBlaa'*V,  atth- 
out  regard  to  provlatona  of  la^r  relating  to  the 
making,  performanee,  aakemimmt,  or  modi- 
fleatton  of  oontraeta,  to  gaarmtae  In  abate 
or  in  part  any  pnbUe  or  pdvate  flnanring 
Institution  (including  any  Federal 
bank),  by  commitment  to  irarehaaa. 
ment  to  share  loaaaa,  or  otnerwlae,  agatnat 
lorn  of  principal  or  Intareat  tm.  any  loan,  dii- 
count  or  advance,  or  on  any  commitment  In 
connection  tbarewttb,  whleiii  may  be  made 
by  such  financing  Inatttutuui  for  the  purpose 
of  financing  any  contractor,  >.ubcontractar,  or 
other  i>eraon  In  ctmneettoiL  with  the  per- 
formance, or  in  eonneetlon  with  or  In  con- 
templation of  the  termlnatian.  of  any  con- 
tract or  other  opoatlon  daeiaed  by  the  guar- 
anteeing agency  to  be  relaiad  to  eifarts  or 
undertakings  on  the  part  of  the  United  States 
or  an  agency  thereof  In  thi!  Interest  of  the 
national  security  for  the  Government  to  ob- 
tain prompt  delivery  of  an}-  artidee  or  au- 
terials  the  procurement  of  which  has  been 
authorlxed  by  the  Oongreaii  eselusively  for 
the  use  of  the  Armed  Voroia  of  the  United 
States,  for  the  use  of  the  Atomic  Kiergy 
Commission,    or    In    conna^tlon    with    the 
BCutual  Defense  AaaUtaace  Act  of  1940,  aa 
amended. 

(b)  Any  Federal  agency  or  any  Federal  Be- 
sorve  bank,  when  designated  by  the  Presi- 
dent, la  hereby  authorlxed  to  act.  on  behalf 
of  any  gtiaranteelng  agency,  as  fiscal  agent 
of  the  United  Statea  in  the  making  of  such 
contracts  of  guarantee  and  in  otherwiee 
carrying  out  the  purpoaes  of  this  seetian.  All 
8V.ch  funds  as  may  be  neceaaary  to  enable 
any  such  flacal  agent  to  carry  oat  any  guar- 
antee made  by  it  on  behalf  ef  any  guaian- 
teeing  agency  shall  be  sapirtled  and  diabmaed 
by  or  under  authority  from  such  gaanm- 
teeing  agency.  Ifb  such  fiaeal  agent  ahaU 
have  any  reeponalbillty  or  aeeountahillty  ex- 
cept as  agent  In  taUag  aay  aetloa  parauaat 
to  or  under  auOiartty  at  Uie  laavlstona  of 
this  section.  Bach  aoA  fiaeal  agent  ahall  be 
reimbursed  by  each  gnarantaelag  agency  for 
all  e»i>eniiea  and  loaaaa  Incuned  by  aoeh 
fiscal  agent  in  acting  as  agent  on  balialf  at 
such  guaranteeing  agency.  Including  among 
such  expenses,  notwithstanding  any  oiUlar 
proTlslon  of  law.  attomayi'  feaa  and  expenaea 
at  Utlgation. 

(c)  AU  astiona  and  operatlona  of  suoh 
flacal  aganta,  under  authority  of  or  puiaaant 
to  thla  section  shall  ba  subject  to  the  supat- 
vlslon  of  the  Preeldent  and  to  eueh  regula- 
tions, aa  he  may  praacUba:  aad  the  Praaldant 
la  authorlaed  to  preaeribe,  either  specifically 
or  by  maximum  Uatita  or  otharwise,  ratea  of 
interest,  guarantee  and  conmiltment  feea, 
and  other  chargaa  whleh  may  be  made  in 
oonnectlon  with  loana.  dlaoounta.  advanoea. 
or  commltaMBta  guaranteed  by  the  guar- 
anteeing aganitlaa  through  such  fiscal  aganta, 
and  to  prescribe  regulations  governing  the 
forma  and  pioeedurea  (which  shall  be  uni- 
form to  the  extent  praetleable)  to  be  utHlaed 
tn  oonnaullau  with  auidi  guarant 

(d>  laeh  giiarantaaing  1 
authorlaod  to  aaa  tor  ttia  pmpoaaa  «<  thto 
■aetloa  aay  faada  whim  hana 
been  appropriated  or  allocatad  or  wbteli  ] 
after  may  be  qnxoprlatad  or  allonrtad  ta  It. 
cr  which  ara  cr  amy  baooaw  arallaMa  to  It. 
for  eueh  purpoaw  or  la  tto  lataraot  of  the 
aatlonal  saeaflty  far  Ifea  CHywamaait  ta  ob- 
tain prompt  iMtwry  at  aay 
terlala  ttte 

authorlaed  by  tba  Onngfi  mutfMwttr  tor 
the  use  of  tha  Anaa«  Mraoa  at 

Statea.  forth*  aaa  o(  tto.  

mlsaion,  or  In  eoanaetlon  wMi  the  Mutual 
Defense  AaslaUnoa  Act  of  1840.  as  amended. 


u 

.■g'.f 


9kc  sob.  To  aadai  ta  eairytag  oat  tha  oi^ 
Jtotlvea  at  thla  Act.  the 
provMoaa  ftar  loaaa  (ladndlac  ] 
m.  or  guarantcee  of.  loana)  to^prteate  I 
anteipilsaa  for  tha  expanstni  of  capacity, 
devalapmsnt  of  techanfagiqpd  ptaeasaaa 
the  pradnction  of  w  ritlsl 
loana  may  be  made  wtthoal^  mprd  to  tha 
limitations  of  rrlatfng  jaw  aad  on  each  tarsH 
and  condittona  as  the  Piaridaut  deema  naccs 
sary.  except  that  financial  aaststaafle  amy  b* 
extended  oaUy  to  ttie  extent  that  It  ta  not 
otherwise  available  on  raaaoaabi*  tsnna. 

sac.  30S.  (all  To  aaalst  In  carrying  out  tha 
objectlvea  of  this  Act.  the  Tlealiliiiil  may 
aiake  piovlaloa  for  pcTehaaea  of  or  eomaitt- 
mente  to  pordiaae  aietala,  mlaarala,  aad 
other  raw  matertala.  iwcfiwftwy  Uqnid  futfs* 
for  Government  use  or  for  resale. 

(b)  Purehaaee  and  commlUaanta  to  par- 
diaae  and  salea  under  subaectlan  (a)  amy  be 
made  without  regard  to  the  haittatlana  at 
eflating  law.  ftar  such  qnanttttaa. 
nch  terms  and  condltlaaa, 
vance  payn»enta.  and  for  sueh  partoda.  aa  tbm 
Resident  deema  naoeasary.  excaiit  that  pur- 
rtisifps  or  commitments  to  purchaae  lnaalvln( 
higher  than  canantly  prevailing  maiiiirt 
prlcee  or  anticipated  loas  on  resale  tfiaU  not 
be  made  unleaa  it  ta  determined  that  supply 
of  the  materials  oould  hot  be  effeetleely  In- 
creaced  at  lower  prices  or  on  tanna  more 
favorable  to  the  Oovsmment,  or  that  sueh 
purchases  are  in  the  tntereat  of  the  f<1tmal 
security  for  the  Government  to  itMtiln 
prompt  delivery  of  any  artldea  or  malariala 
the  procurement  of  which  has  been  auttoor- 
iaed  by  the  C^mgreas  exdualvety  ftar  the  use 
of  th»  anned  forcae  of  the  Unltad  Statea,  fbr 
the  uae  of  the  Atomic  Kueigj  roiiimlsBiiMi. 
or  In  connection  with  the  Mutual  Detensa 
Aaslstance  Act  of  1040,  as  •mmdiiHl- 

(c)  The  procurement  power  panted  to  tha 
President  by  thta  section  shall  «*y^«tt  the 
powtr  to  transport  and  store,  aad  have  proc- 
essed and  refined  any  materlata  procured 
under  thta  section. 

Sbc.  904.  (a)  For  the  purpoeea  of  wniliniia 
302  and  SOS.  the  Preaident  te  hereby  anthor- 
laed  to  utilise  the  Reconstruction  Finance 
Corporation  and  such  ottiar  departments, 
agencies,  ofllrlals.  or  oorporationa  of  tbt  Gov- 
ernment aa  he  may  deem  ^tqyopflate,  or  to 
create  new  corporations. 

(b)  Any  corporation  created  under  tbla 
aeetlon — 

(1)  shall  have  the  power  to  sua  and  ba 
sued;  to  acquire,  hold,  and  dlspaae  of  proqp- 
erty:  to  use  its  revenues;  to  detenahae  tha 
diaracter  of  and  neces^ty  fOr  Ita  obllgatkaia 
and  eaqiendlturee  and  the  maaner  in  whic}t 
thBj  ataail  be  incurred,  allowed,  paid,  and 
accounted  far  subject  to  laws  speetllcally 
applicable  to  Government  corporatlonB;  aad 
to  ^wrciae  such  other  powers  aa  may  be  nec- 

or  appropriate  to  carry  out  the  pur* 
of  sueh  ourpuratlan; 

(2)  ahaU  have  ita  powers  eat  out  la  a 
charter,  which  ^laU  be  published  bsi  tike  fbd. 
wal  Ba^atar.  and  aU  amendmanta  to  which 
mail  be  simllaily  puhUahed; 

(3)  diall  not  have  suecesalon  beyond  June 
SO.  losa.  except  for  porpoaaa  at  Uquldatlan. 
vuaiem  its  life  ta  extended  bayoari 
pursuant  to  act  ot  Congrasa;  and 

(4)  ahaU  be  subject  to  tba 
Corporatkm  Oontrai  Act  to  the 
aa  wholly  owned  Govemmeat  wmwratlwria 
U^ad  in  aeetlan  101  of  eaftd  act. 

(o)  Any  corporation  aatabllahad  or  atUlaad 
pursuant  to  thta  aaetlmi  to  aatlkoilHd  to  berw 
row  from  the  Treasury  of  tha  Dhltad  atata^ 
for  any  of  the  putpoaea  at  tha  oenMaattni* 
such  stana  of  money  aa  mqr  ba  aaeaaaaiy  to 
cany  out  Ita  funetiona  under  thto  ttUa: 

t>Med»  That  the  total  amount  I 

tha  provtaifcma  of  thta  aeetioa  by  aU  sueh  < 
ponUona  ahaU  not  no  _ 

03.000.000,000  ontatandlag  at  any 

Vor  tha  purpoae  of  banowli«  «i  a 

by  thto  paragraph,  any  ooeporatlaa 
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(Otter  tkan  eoBtrtfCta  o( 

.)  v&leh  IM  detm  xmemmij  or 

la  tte  mtarast  oC  tiM  p>tk«ud 

for   tta»   OovtrnaMnt    to    obtain 

tttknaj  d  any  artlclM  or  matwrlalB 

d  wbldi  IMS  town  autbor- 

bf  the  OoafNM  OBlurtvtiy  f or  tb«  uaa 

d  th*  JnMd  Pocow  a  tbo  United  Stotes, 

«f  tl«  AUnle'&Mrgy  Conunte- 

cr  te  rtirrrrttr'  vMb  tbo  icutiua  D«- 

tt  1MB,  M  amwirtad, 

p«rf oraaABfCe  under 

or  order,  and,  for  ttio 

at  mmmtag  rMk  prlortty,  to  rcq.iilr« 

ot  raeb  eoc- 

bf  any  panoa  be  ftndi  to 

Of  tbiir  psformaace.  and  (2)  to 

and  tmrmtkm  in  math  man- 

aad  to  cueb  ck- 

or  amiro» 

taa  tha  lMiK«Bl  of  tbo  pattonal  aa. 

it  to  obtain  prompt 

of  anyartMaa  or  ni»tortaia  tba  pro> 

•tttborlMd  by 

for  tbo  vaa  oC  ttaa 

«C  tho  Unttad  Stotaa.  for  tba 

tt  tfci  Jtnartii  Wmmmr  Onmmlaalon.  or  in 


to'Ktton  eon- 
xatatt  tevrt  to  pravcnt 
to  aaeura  aqnitabia 


or  «tlUvny  falU 
It  laqiitfred.  by  tba  pr»> 
Ml  or  any  rata.  t«giila> 


tlMtt  $10,000  or 
tbaa  1  yaar.  or 


(1)  tbait  tka  uaa  of  any  arttda  or 
in  tba  tatenat  ot  tba 
aatMiHj  for  tba  Oovtmmcnt  to  ob- 
dattwy  ot  any  artlelas  or  ma- 
tt of  vbleb  baa  bean 
by  tba  Coograaa  axcIaitTeiy  for 
tt  tba  Annod  Vtreas  of  tba  Ublted 
for  tba  vaa  of  tba  Atomic  Soargy 
or  la  eanaacti<m  with  the  BCu- 
Aet    of    IMS.    aa 
<a)  ttiat  tadx  aaad  la  tmmedlata 
and  socb  aa  win  aot  admit 
or  xaacrt  to  aay  otber  aourca  of 
(8)  tbst  ba  baa  beoi  tmabla  to 
aitlfda  or  eoounodlty  or  tba  aaa 
as  tha  caae  may  be.  oa  fair  and 
ba  la  autbariSBd  to  zt^vd- 
arttoia  or  commodity  or  tba 
la  tba  tataiast  of  tba  national 
tba    Oofwantant    to    obtaia 
drilTwy  of  aay  aitlclaa  or  mat«iala 
«f  vkIA  baa  baan  au- 
bf  tha  Cha^iaaB  asdaaively  for  tba 
tba  Araad  Mrcaa  of  tba  Unttad 
(or  tha  vaa  flf  tha  Atomic  ftnatfy 

with  tba  lia- 

Aet  of   1M».    aa 

of  juat  oom- 

Mtldfa  or  eommodity  or 

tu  Hi  tafia  III  H  la  harala 

Mmu  titaU  da^ 

U  tha  tiwjinMBImi  to 

aiifeda  or  oomaaodlty  or  tha 

to  tUa 


trict  court  of  tha  Uhttad  8ta*«  vtthbi  • 
yaara  aftar  tha  data  of  than  mWaiifliawMa, 
aa  additional  arnonat  which,  wham  tiMart  to 
tha  aaKxmt  ao  paid  to  htaa.  ahaU  ha  joat 
companaatkm.  Vhanevar  tha  naad  Xor  tha 
aatkmal  daf maa  of  any  artlcia  or  otaniBUdlty 
xeqidaltloaad  uadar  thla  acctioa  abaB  tatBBi- 
nate.  tha  Prealdhmt  may  dl^oaa  of  aoch 
article  or  commodity  oandt  tarma  and  eoa- 
dlticma  aa  ha  aball  daua  mpstaprtaJlit,  hot  to 
the  estaat  faaalMa  and  praetifiibla  be  aball 
tlve  tha  former  owner  of  aay  article  or  coa^ 
modity  ao  diapoaed  of  aa  opportaatty  to  re- 
aequlze  It  (1>  at  tta  then  fahr  value  aa  da- 
tarmined  by  the  Fxaatdaat.  or  (3)  If  It  la  to 
be  diapoaed  of  (othervtaa  tbaa  at  a  puhUo 
aale  of  whleh  he  la  gtanm  xaaeoaabla  aotlee 
at  leaa  tbaa  aoch  value,  at  the  Ugfaeat  priea 
any  otber  pcraoa  la  atUlag  to  pay  tbtrafor: 
Fropided.  That  thla  appBrtaiatty  to  raaqulro 
aeed  not  be  glvea  in  the  caaa  of  functbUa  or 
ttaBM  having  a  fair  falua  of  laaa  than  $lj»a. 


the  Con- 
be  ea- 
poaatbte  eon- 
the  objectivaa 


8K.  001.  (a)  It  la  the 
gram  that  aasail- 
cuuiaged  to  audB 
trfbutlon  toward  arohtefiin 
or  thla  act. 

(b)  In  order  to  carry  eat  tbii  polley — 

(I)  the  Pnaidani  afaali  provide  small- 
boalnem  entarprlaia  wItt  faU  Infbrmation 
eoncemtng  the  picwlatona  of  tbia  act  retatttng 
to,  or  of  botMiSt  tCK  audi  caterprlMa  and 
eeneemlng  the  attlvlilm  of  tbevarloaa  dt- 
partmenti  and  agaadaa  uadar  thla  act; 

(II)  Bodi  hmrtaaH  adilauiy  oooimtttaaa 
•ban  ba  amiolated  aa  tfiall  be  appropriate  for 
purpoeea  of  eonaoltatloa  ta  the  fCiWHfatlon 
of  vaStu,  XBgulatlaua  cc  orders,  or  aiwaiMt- 
meata  ttiareto.  Imwd  uader  antlwrt^  of  thla 
act,  and  In  their  formatfon  ooiialdwatloo 
aban  be  gtvea  to  provhUss  ffelr  repreeenta- 
tlon  for  small,  medtmn.  aad  large  bualnem 
enterprises.  Cor  dtttarant  gaogr^phlal  araaa, 
fiar  trade  aaaodstkm  members  aod  aionmem- 
b«a.  and  for  dUbraat  aniiMiiirr  of  the  la- 
dnstTy; 

(III)  la  admlalatailag  thla  title  aad  tlUaa 
m.  17,  aad  V,  such  wnirfliiin  ahall  be  pro- 
vided for  aman-bustneas  eatarprlaaa 
be  feasible  wtthoot  Impeding  the 
pllsbment  of  the  cAjeetlvas  of  thla  act;  and 

(Iv)  la  adnrtnlatarlag  this  act,  special 
virton  aban  ba  nmde  fOr  the  aipedltloua  ] 
dllng  of  aU  requaats.  appHcattoaat 
from  amaU-bUBliieM  antarprlaaa. 

flw.  602.  Aa  aaad  ta  «Ua  tttia  aad  tfctlaa 
ZXZ.  Z¥,  aad  V — 

(a)  Tba  word 
dividaala. 


•10.000.  la  any  dl»>      effectuate  the  purpoeea  of,  aoch  tlitlea. 


■ 
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b  tlMn  ob^eettoD  to 
of  tl»  mtlMMa  from  Ar- 


.■noii  or  PO0IAL 


.1 

t  to  addrcM  tbe  Bonn 

•nd  torerise  and  extend 

Is  tbere  objcctkm  to 
7e«aeift  eC  tbe  gentleman  from  New 


Mr.  CAMFBLD.  Mr.  Speaker.  I  hold 
IB  mj  band  a  tapf  of  todasr't  isane  of  tbe 
Nnr  Tork  Timet  f eatnrtng  a  story  wttb 
tbli  tPiMiuluum  CKSttmi 

■■a  MTflM  bOTt  oiffMl:  cutocidtod 
to 


S 


Ilhan  guote  ttM»  lint  pazmfrspb  ctf  this 

A  MKlae  eC  ativa  to  linpiim  postal  wuniem 

offatwTaift. 

B  a  I 
tfaB>: 

iMnv  Iwtf  a 
In  the  ctaar. 


Ob  Aamat  14  tbe  HoMt  vffl  bavc  op- 
mrtTWiftr  to  mmidy  tbk  rttiiatton.    It 
vlll  alto  bav«  aa  owwitiiHlty  to 
fittb  vltb  ov  flfbttnr  men  in 

iieviicre  ttsouitibaat  tbe 
Ibat  tteir  i^Btottkelr 
I  tack  beme  la  cspi.'dttloady  de- 
Tbt  opporlontlar  «iU  eome  witb 
the  voto  «B  tbe  reaoiiitlan  direettnc  tbe 
Oennat  to  ramtatd  tbe  ear* 

MrtL  ROQgtB  Id  Maimrtmsette.    Mr. 
pmfcii  vfll  tbe  irntbiman  Tteidr 
lir.  aOBfOUk    I  yWd  to  tbe  gen. 


baa  been  m  aettm  in  tbe  flgbt  to  baf« 
matntotn  its 


Mia.  BOGHB8  d  Maaaaehosetta.  Is 
tt  aot  aim  tnw  tbat  tt  la  ircry  important 
In  ttria  imr  efloKt  ttmt  ttie  mail  go  for- 


Mr.CAHVDBIX    Most  certainly.  The 
tmv  reeaU  tbat  tbe  nov 
QeBcral  Mr.  DeoaUmn.  aet- 


mat  in  NofeBSber.  lt<i»  appeared  befo^ 
ttt  i«baomnftttoe  of  tbe  Boiam  Appro- 

ttoaskttMtttbetwo- 
*'**gg***  doivn  in  World 
Wlar  n.  be  restored.  Fbet,  becanm  tbe 
peepis  of  tba  eeiqrtry  «nre  elaamrinc 
lor  H:  and.  eeeondbr.  beeausft  tbe  one- 
drilvety  oalsm  «aa  earning  tbe  post 
«flaw  eC  oar  oooBtry  ttteraUy  to  become 
WMibeiMM  eotwtotad  wttb  aiaiL 

MUL  BOCBRB  or  MasKaehnaetts. 
Oom  aoi  tiw  gentleman  bdlei'e  tbat  tbe 
IMlBMtv  QoMral  bimsdf  vin  cbange 

Ml;CAllPIBiX    Be  may. 

of  MasaactaoMfetiL    It 

By  QUlliUfV» 

r.  CABRBLa    I  wHb  It  voiild  be 


^^1^ 


Mr.  speaker^  X 

tbattbei 


togs  tbat  took  iriace  today  during  the 
of  tbe  Bouse,  the  able  address  uf 
and  introduction  \fj  tlie 
Weaker,  and  the  able  and  briUiant  ad- 
dress of  our  ifisttnguished  visitor,  the 
Prime  Minister  of  Australia,  be  in- 
ccurporated  in  the  Racoso  at  the  proper 
place  btf ore  tbe  other  consideratifms  of 
tbe  day. 

Tbe  SPEAKER.  Is  there  objectiim  to 
tbe  request  of  the  gentlonan  txom. 
Massachusetts? 

Tbere  was  no  objectiosL 

LIAVX  GV  AB8KNCS 

By  unanimous  consent  leave  of  ab- 
sence was  granted  to  Mr.  Kxllxt  of 
Penn^tvania  (at  the  reqiiest  of  Mr. 
BnaHAana)  f<ir  an  indefinite  period  on 
imf^4w|  of  tiiti^M 

gjLigwaiow  ommiAKKs 

Mr.  BUMILLER  (at  the  request  cf 
Mr.  BAfa  of  Aricansas)  was  given  per- 
^faiffatn  to  extend  bis  remarks  in  three 
*»*■*«"**■  and  include  extraneous  mat- 
ter. 

Mr.  FRESFTOR  (at  the  request  of  Mr. 
BATa  (tf  Arkansas)  was  given  permis- 
stoii  to  extend  his  remarks  and  include 
an  article^ 

Mr.  ANDREWS  (at  the  request  of  Mr. 
Bats  of  Aikansas)  was  given  permis- 
slon  to  extend  his  remarlcs  and  include 
an  article. 

Mr.  ROOSEVELT  and  Mr.  CELLER 
asked  and  were  given  permission  to  ex- 
tend their  remarks  and  include  extra- 
neous mator^L 

Mr.  BENNETT  ot  Rorida  asked  and 
was  givm  permission  to  extend  his  re- 
marks and  include  extraneous  material. 

Mr.  McOUnUS  asked  and  was  given 
p^rwri*****?  to  extend  his  remarks  and 
indude  a  letter  from  Governor  Bowles, 
and  also  an  editorial  from  the  New  Tork 


KRBOIXID  BZLZJ3   SIGlfED 

Mrs.  NORTON,  from  the  Committee  on 
Bouse  Administrati<m.  reported  that  tliat 
committee  had  examined  and  found 
truly  enrolled  biUs  of  the  House  of  the 
f(diowing  titles,  which  were  thereupon 
signed  by  the  Speakn:: 

H.R.1891.  An  act  for  tbe  rtUcf  of  Alex- 
•nitar  Stewart: 

B.  R.  2329.  An  act  for  the  relief  ot  WUllam 
B.  Bond: 

H.  B.  9464.  An  act  to  recortl  the  lawful  ad- 
mlfT*^*'  for  permanent  residence  of  aUen 
John  li*i'*'Tr'  Ancker  RasmuaMn: 

B.B.3aOS.  An  act  for  the  relief  of  Tuk 
Onn  Won; 

B.B.  4iat.  An  act  for  the  relief  of  Or. 
Mrdteaado  SdO^pa: 

B.R.462i.  An  act  conforlng  Jurisdiction 
oa  the  United  States  District  Court  for  the 
Southern  Oistxtet  of  Bew  York  to  hear,  de- 
termine, aad  rendtf  Judgm«it  upon  the  claim 
of  Louis  J.  Mux; 

H.  B.  4eag.  An  act  for  the  reUef  of  John  a. 


■.B.480g.  An  act  tor  the  relief  of  Dr.  ftan- 

Aa  act  to  regulate  the  coUectlon 
(Uabuneeaent  oc  moneys  realised  from 
by  ttie  Seneca  Nation  of  Indians 
«C  New  Task,  and  foe  other  purpoaes: 
B.B.aOlg.  Aa  ael  tar  the  r«lef  of  Urs. 
,  ftao  uid  ber  atlnor  son. 
frati: 
Aa  asl  for  the  lettef  o(  Cr.  Agoa- 
tmoDeUM; 


An  act  for  the  reU^  oi  Kasuko 


H.  B.  SOet.  An  act  fiar  the  rdief  at 
Sick  Tuen:  <  * 

H.  B.  SITS.  An  act  for  the  niOtt  at  Son  T^ 
Chin  and  Chmig  Lum  (Lam  Chnng) :  I 

H.R.  6335.  An  act  for  the  relief  of  Iba. 
Almee  Boynlngen-Buene: 

B.  B.  6363.  An  act  conferring  Jurladletlcm 
on  the  United  SUtaa  District  Court  for  ttf 
Middle  District  of  North  Carolina  to  hear,  de- 
termine, and  rendn  Judgment  upon  certain 
claims  of  the  Patustent  Development  CO.. 
Inc.: 

H.  K.  6466.  An  act  for  the  rtftef  of  ICaJ.  Boy 
B  Bevel' 

H.  B.  6461.  An  act  fbr  the  reUef  of  Jlrtoa 
Zlucraky: 

H.  B.  6606.  An  act  to  li«aUae  the  entry  oT 
Mn.  David  Mimson  Oabome  (nee  Janet  Mary 
Tole),  a  native  of  New  Zealand; 

B.  B.  6758.  An  act  for  the  relief  of  Bohy 
Tbaw  and  Hla  Betn; 

H.  B.  7071.  An  act  for  the  relief  of 
Masalyoki: 

B.  B.7328. 
Kamada: 

B.R.  7764.  An  act  to  authorlas  the  con- 
struction of  modem  naval  veescls.  and  for 
other  purposes: 

B.  R.  7812.  An  act  for  til*  rtfief  of  Martha 
Aporta  Strickland: 

B.  B.  8117.  An  act  for  the  relief  of  Toahiko 
Bm<n7: 

B.  B.  8139.  An  act  to  anthorlan  the  attend- 
ance of  the  United  States  Navy  Band  at  the 
annual  reunion  of  the  United  Confederate 
Veterans  to  be  held  in  BUoxi.  Miss.,  Septem- 
ber 27  through  Septendber  30.  I960: 

B.  R  8345.  An  act  for  the  relief  of  Dr.  Alea- 
sandro  Btaao: 

B.B.8440.  An  act  for  the  relief  of  Niaoe 
Kawaahlma:  I 

B.  B.  8666.  An  act  for  the  relief  of  Toahiko 
Kikyo  and  Francis  Klkyo:   and 

B.  B.917a.  An  act  to  suspend  restrictions 
on  the  authoriaed  personnel  streiigth  of  Um 
Armed  Forces,  and  for  other  purpoees. 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  and  joint  resolu- 
tions <a  the  Senate  of  the  f  oHowinc 
tlUes: 

S.  298.  An  act  for  tbe  rdief  of  JOha 
Bowland; 

S.  4^.  An  act  to  amend  tbe  Air  Commerce 
Act  of  1926  (44  SUt.  668).  aa  amended,  to' 
provide  for  the  appUcatioix  to  civil  ah:  navl-{ 
gatlon  of  laws  and  regulations  rtiated  to; 
animal  and  {dant  quaranline,  and  for  other 
purposes;  ' 

S.  503.  An  act  for  thi)  relief  of  Scdiy 
Manasse; 

S.  648.  An  act  to  amend  title  18,  United. 


tba 


SUtes  Code,  section  TOE.  to  protect  — , 
badge,  medal,  emblem,  anil  othor  Insignia  at\ 
auxiliaries  to  veterans'  c  rganlsatlons,  and 
for  other  purpoees: 

S.  920.  An  act  for  the  relief  of  Ellen  Bodrl- 
guea  Moreno:  i 

S.  1059.  An  act  for  the  relief  of  John  W, 
Wagn»:  I 

S.  1169.  An  act  for  tbe  rrilaf  of  CbrlatlBa 
Shalfeleff: 

S.  1419.  An  act  tor  the  letief  of  WUtaemaa 
Johannes  Maria  Van  DerKooy:  I 

S.  1401.  An  act  for  tbt   relief  of  BudoU 
Meinhard  and  Irene  Balliiiger:  i 

S.  1529.  An  act  for  the  relief  of  Amy  k 
Beflngton: 

S.  1551.  An  act  for  the  -eUef  of 
gusto  Perclra: 

8. 1573.  An  act  for  ttaa  isUaf  of 
Boehanl: 

S.  1654.  An  act  fcr  tbe  relltf  of  Biyra 
Riddle: 

S.  1760.  An  act  to  aaksnl  aactkm  101  (b| 
of  the  Departmmit  of  AfHculture 
Act  of  IMi  (86  Stat.  794:  7  U.  8.  C.  4g»): 

S.  1»«2.  An  act  for  tbe  rtdlef  of  inbal  i 
Cases,  Concepclon  Garcia  Peres 
Carmen  FCTnandee  Mateesena,  Maria 


1950 
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Vaughn; 

8.2080.  An  act  to 
of  vballag  and  to  give 
national  Coawiulluu  ID 
Wbaliog  signed  at 
of  December  3.  »48.  by  tbe  Itattad 
of  America  and  certain  other 


S.  218S.  An  act  for  the  lelieC  ef 
A  Cbteooraa; 

8. 2360.  An  act  to 
eonnel  and  former  p«i»«""«T  of  tbe  Ubttod 
States  Coast  Guard  and  tbe  United 
Public  Bmltb  Service  to  accept  eertate  gifts 
tendered  by  fondgn  governments: 

S.22U.Aa  act  ftar  tte  relief  of  JOba  B. 
I>wyer: 

8.2253.  Aa  act  for  tbe  reUef  of  Dr.  to 
■ung  Kimk; 

8.2304.  An  act  itar  toe  relief  of  JttBana 
Soea  de  Soils: 

8. 2297.  An  act  for  the  rdlaf  ct  tbe 
of  Lee  Jonae  canty; 

S.2314w  An  act  to  provide  for  boldii^  a 
term  of  tbe  United  States  DIstriet 
for  tbe  District  of  Oregoa.  aa  Bugeae; 

S.  2357.  An  act  to  aansBd  tte  Act  of  Miy 
36.  1936,  antborialng  tbe  vrithholdtog  at 
compensation  due  GoTenuneat 

S.2443.  Aa  act  for  tbe  veUefof  Tone  T. 
Park: 

S.  2366.  Aa  act  for  tbe  reOsf  of  BdwanI  K. 
Duff: 

&  2608.  An  act  for  the  rdlef  of  Dr.  Bmt 
Ben  Ba; 

8. 3733.  An  act  for  the  rdlaf  of  Marta  del 
Ckrmen  Mbreno-Blaraa.  Mieia  Lolaa  Asia 
Luri.  Bafaeia  Oarda  Caalni.  Giovanni  Im- 
porta.  and  Ttrtea  Oanpagnoal: 

8.3771.  An  act  to  aaaoid  aaettm  «iy  at 
title  18  (tf  the  United  ataSaa  Cede  in  m^m  to 
tadode  certain  savingi 
wlthia  its  provisions; 
&  3866.  Aa  act  for  me  TtOtS  at  ^bert  O. 


At 
octbavaoad 

at 

lan  of 

■Utttary  aariManee  to 
Doe.  Nbw  gn):  to  me 
prtattonaaad 

1808.  A  commmik-atlua  itam 
ortbeUbttad 
draft  of  a: 
ment  at 

(H.  Doc.  9a.  891):  to  fBe 

'to 

1808.  A( 
of  tba  Qtaltod 


&3084.  Aa  act  far  tbe  zeUef  of  JtUbm 


aSBOe.  AaaetfortbersUef  of  Amy: 
Shier: 

8. 3961.  An  act  for  the  relief  of  me  Cht> 
eagOk  Bock  Uand  *  Pfecme  Ballroad  Co.; 

8. 3986.  Aa  act  to  aamforlae  loana  to 
avaOabla  to.  aay  area  er  ngloei  endtt  fer> 
marly  made  avatlabia  la  soab  area  or 
by  tbe  Baglnnal  Agrlcaltanil  Ct«dtt 
ration; 

&ina.  An  act  far  tbe  rdlaf  of 

&  8008.  Aa  aot  to  aawad  eaetlaa  186  at 
title  38  of  tbe  Utiited  Otoaaa  Cbde  ea  as  to 
cnato  a  Oreenville  dtviataa  to  tke  woftbHa 
<llstrlet  of  Mbrtswippt.  «xm  tnaw  of  ooart 
to  be  htid  at  Ghreen:vflle: 

8. 3168.  Aa  act  ftar  tbe  mief  of  Mrs. 


8.Sm8.  Aa  act  tor  me  lalMr  of 
Blbbard  and  the  eatato  of  Ctamgt  T. 

8.8377.  An  act  to  aaksnd  tbe  Ctva 
naattaa  Act  at  1988.  m 
^  8.3am.  Aa 
Coun^.  Wis.; 

8.8803.  Aa  act  to  tbcUltato 
cf 


I««a  F. 


8.8808.  Aaaetto 
tlatad  with  tbe 


k 
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A  MO  to  MBMd  tha  act  a( 

t»  lMt>  w  M  to  ankborlM  tte  mak- 

tai  «f  avHto  fw  koapttal  fMUttm,  to  pro- 

a  Wl»  iw  ityji— nt  to  tiM  Ghmn- 

;  few  tlw  Ohii  iiilMliMiwi  <tf  tbfi  OMrtst  of 

and  for  otbar  psBpoMo;  to  tbo 

I  tfeaOMrtel  of  Columfcto. 

Bf  Mr.  SDKS: 

.J.BMLilT.  JMat  rMolutkm  to  erosto  a 

to 


«ad  taftlfitlrmo  of  Hm 


Art  of  IMO:  to  ttaa 
Bf  IB 


ociBolaa. 


to  taMNBtlBMo  aad  rtady  tta  Idgh 

«l  ItfliV  to  tka    

By  Ik.  BDiim  janmmt  hall: 

B«Bllaft: 

«ip«iHi  to  Urn 

lata  aa  «Bpiaf«a  of 

of  BMtoHOtottvoK  to  tlia 


nOVASS  BUiLB  ARD  BBKXILXrnOHS 

Vnt^  clraM  1  of  rtOft  X3Cn,  pciv»to 
mtwidwwimiuMiwIutiodoeedmd 

A  MB  tor  iiM  raUif  of 
Dmm:  to  tti 


■.m.n»T.  A  MB  aotboKtartaff  tiM 
tarr  of  tka  Biavy  to  ponalt  Aadra 
-      -    -      —  ^^j^  Iliiltad 

n  totBa 


» 


Br  Mr.  KXBa: 

A  Mn  for  tte  rrilat  of  MaMkl 

to  tha  r»T"" on  rootOAoa  and 

OHflBarrlea. 

Btr  Wb.  McOBATR: 
B.B.MW.  'a  tm  prBfMtat  fc  ^ta  panna- 

nwfcwrt— waof  Wrtw  Miil liia  fWHHguU 

to  tta  OoHBlMaafla  tta  Jtadlelarx. 

BrifeBSEOnr: 

a.B.nM.  A  MU  for  tha  rtflar  of  Bnslko 
AM;  to  tha  rioin111*T  o«  Hm  Jodlelanr. 

A  «m  for  «ba  laUaf  of  Oa^ 
to  tba  Onmtttoa  o»  «w 


By  Mr.  wiaumm  (br  vaqoMt) : 

AMU  for  tBanillaf  of  Arttar 
to  tta  OaauBlttaa  on  tlw 


lAkter  dMM  1  of  x^^OPX.  pttttlfloi 
•^  pws  wwt  taM  oa  ttM  Ctek^  d«* 
■at  ntaftd  M  toUowt: 

Bf    Ifrw    MROBBSbM:  VMttlaB    of 


SENATE 

Wedmcsdat,  August  Z  1^0' 

Oegislatfte  dmv  of  Thundaw,  /«<y  20, 
1950) 

The  Senate  met  at  12  oUoek  meridiaii. 
on  tbe  aplraUan  of  the  reoen. 

Reir.  R  Miirpiiy  Williams.  Jr..  paitor 
of  Betliel  PxesbTtertan  Church.  Staun- 
ton, Va..  offered  the  following  prayer: 

BOW  Is  It,  O  Lord  Ood.  that  each  hour 
seems  more  emeial  than  the  one  pre- 
cediag?  Yet.  at  this  hour  we  are  certain 
that  we  need  Thee  and  Thy  guidance 
more  than  ever  bef  <m^ 

We  give  Thee  our  heartfelt  thanks  for 
•U  those  wi«iM*wMi  of  petvle  who  recofr. 
nte  our  need  and  who  pray  for  those 
who  frequent  these  Halls.  But  at  this 
mooirat  we  are  not  content  to  be  only 
the  ohieet  of  these  prayers,  but  in  the 
altar  of  our  own  hearts  we  earnestly 
pnj  fco*  the  needs  of  our  people.  Oive 
tham.  we  pray,  the  ability  to  put  the 
nattooal  good  above  sdflsh  Interest.  Re> 
deem  them  from  the  bUght  of  self-sedc- 
tag.  Bring  our  Nation  to  its  knees,  not 
ta  submission  to  some  other  world  power. 
bat  rather  in  humble  dependence  cm 
Th^  strracth  and  guidance. 

Make  each  one  of  us  a  good  steward 
of  our  heritage.  Keep  us  true  to  the 
principles  tm  which  our  Nation  is 
founded. 

Make  us  good  stewards  of  our  pecqDie. 
Keep  us  looking  for  the  common  good, 
xatber  ttian  for  any  personal  gain. 

Ittke  us  erer  mindful  of  our  steward- 
dilp  to  Thee.  Help  us  to  put  into  cc»- 
eretedecMonswhatweknowtobetrue — 
that  honor  Is  more  important  than  pop- 
idarttj.  and  ttiat  the  greatest  accolade 
Is  not  reelection  but  Thy  commendation: 
"Well  done,  thou  good  and  faithful  serr- 
aat:  thou  hast  been  faithfuL" 

Through  Jesus  Christ  our  Lord. 
Amen. 

TBB  JOURNAL 

On  reooest  of  Mr.  Lucas,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  tbe  iHoceedings  of  Tuesday. 
August  1. 1950,  was  dispensed  with. 

MBBSA^B  FROM  THE  PRXSIDKNT 

Mnsmgfin  In  writing  from  the  Presi- 
dsnt  of  the  United  States  submitting 
nomlnatians  were  communieatcd  to  the 
Senate  bgr  Mr.  Milter,  one  of  his  secre- 


A  message 


MBSSAOB  FItOM  THE  BOU8B 

from  the  House  of  Reiwe- 
kv  Mr.  Snader.  its  assistant 
readlag  etek.  aanottnoed  that  tbe  House 
had  passed  the  following  biUs,  In  which 
tl  requeued  the  eonoirrenoe  <rf  the 


]LR.ae0S.  Aa  act  to  

tlonal  intaraal-^avwraa  tas«  oa  ooeooiit  oB 
coBiiiig  frooi  tha  tmaS  tairttary  of 
ctlle  lalaadi^  and  far  oClMi 


m,  m.  ttlt.  Ab  act  to  amoad  sectton  » 
(d)  (g)  (A)  of  tba  mtamal  Rarvsua  Coda. 
wMtlng  to  iavolantary  Uquldatloo  and  r»> 
of  tOTOBtocy; 

act   rtfatlng   to   eoatoaaa 

eoBdng  Into  tba  Ubltad 

frantta  Vlifto  Uaadi; 

X.B.1WL  Aa  aat  to  amaod  aaetlon  saM 

(b>  of  the  latwnal  Bavamaa  Ooda.  rtiatlag 

to  tba  tramvortation  of  aarootle  drugs;  and 


OOMMITTBB  MBRTHO  HOtCOQ  8BIIA1B 


'laid  betec  tha 
Samtethe  Mtonlng  ktten.  wUcb  were 
referred  as  Indlealed: 

TO  lUf 


On  request  of  Mr.  Hn.^,  and  by  unanl- 
mous  consent^  a  rabeonmittee  of  Hm 
committee  on  Labor  ami  PubUe  Weitteo 
was  authorised  to  mee<;  this  aftemooo 
during  the  session  of  tlie  Senate. 

CAIX  <^  TBI  BOLL 

Mr.  LUCAS.  I  suggest  the  absence  of 
aquorum. 

The  VICE  PRESIDB4T.  The  8eerfr> 
tary  willcall  the  rolL 

The  roU  was  called,  and  the  f<dlo«liit 
Sasators  answered  to  tltetr  names: 


A  lattor  from  tlia  Actti« 
•tntrntry,  tranomittlng  a  draft  of 
ligMrtlnn  to 
authority  to  rMiulro  tha 

TBte  stnictaraa  In  or 
of  tha  mottad  Btataa  (vlth  an  aebonpany- 
Ing  paper);  to  tha  Ownmlttaa  oa  Intcntate 
and  Foreign 

or 


AUmo 

Andenon 

Benton 

Brawiter 

Brldker 

Brid«M 

Butler 

Byrd 

Capehart 

ChATes 

Coonally 

Caordon 

DonneU 

Doui^aa 


acfcenlooptt 

BIU 

Boey 

Holland 

Humphny 

Hunt 

iTca 

JbhuMB.  Gtto. 

Jolmaow,  !»»♦ 

Joluiatao.fl.C. 

Ka^uvar 

HWH 

Kerr 


Maytiank 


Ifondt 


■eely 
OtJonor 


A  letter  from  tha  Secratazy  of 
tranamttttng,  purraant  to  lav.  Hm  < 

of  OmiMin  aa  tto 

Saiai  Act  for  tha  patted  ApKU  I.  lasa.  1 
Juaa  to,  iseo  (With  aa  anwipaaytii^  re- 
port): to  tha  ~ 
Ftardgn 


Buiidl 


mttland 
Bcton 
im»nder^ 
Ferguson 


Smtth.! 

aBitii.B.j. 


A  lattarftoB  tha 

AdBtaiatnUtaa.  tranaaatttiag,  pm- 

auant  to  law.  a  report  oo  contracta  negoti- 
ated for 

(with  aa  aeeoaqiaaytoc  report):  to ' 
Dlttaa  oa 


Freer 

Fulbri^t 

OeocvB 

Gillette 

Otaham 

Oreen 

Qumey 

Hayilen 

Hendrlckaon 


MoCartlv 

IfcineHiin 
lidfarland 


MeMabon 
IftsnuaoB 


Titt 

Tlunaa,  Utah 

Tli^e 

Tydinci 

Watklna 

Wherry 

WUey 

WUUama 

Touns 


littttn 


Mr.  MYERS.  I  acnounee  that  tba 
Senator  from  Kentucky  [Mr.  CHsnuH] 
is  absent  on  public  budnes. 

The  Senator  from  California  [Mr. 
DowHXT]  is  necessarily  absent.  ~ 

The  Senator  from  Louisiana  Ob, 
Loml,  the  Senator  from  Idaho  CMT. 
Tatlor].  the  Senator  from  OkTahnma 
EMr.  TBoiusl.  and  tbe  Senator  ftom 
Kentucky  [Mr.  WRbi  ts]  are  absent  by 
leave  of  the  Senate. 

Mr.  SALTONffTAIli.  I  announce  that 
the  Senator  tram  Washington  (Mr. 
CAnl.  the  Senator  fiom  Kaaaas  IMr. 
DaaiT].  the  Senator  fi:am  Indiana  [Mr. 
Jmiin],  the  Senator  from  New  Hami>- 
shire  (Mr.  Ttnar].  and  the  Senator  from 
Michigan  (Mr.  YuoDimG]  are  absent 
by  leare  of  tbe  Senate. 

nie  VICE  FRBEamBIT.  A  quorum  is 
present  Tlie  question  Is  on  the  amend- 
ment offered  Iqr  the  Simator  from  Hew 
Jersey  (Mr.  SiinB]  to  the  miHinrtmanr 
offered  by  the  Smatorfi'Qminrginla  (Mr. 
Bna]  for  himsdf  and  )ther  Ocuatora. 

TRAMSACnOH  OF  BOtTIMB  BCSDIBBB 

Mr.  LDCA8.     Mr.  l^resldent.  I  a* 
mumimous  consent  that 
mitted  to  present  petitftBM  and 
als.  Intrcduoe  Mils  and  Joint 
and  submit  rooUns  matters  for  tbt ; 
on.  wtthdut  debate  and  witboct  i 

The  VICE  FRESIDBNT.  Without  ob- 
jection* it  Is  so  orders. 


A  letter  fron  tha 

tbe  United  Statca,  trananimtng,  ponraant  to 
law.  aa  aodtt  report  of  tha  m— iwlHj  Ckadtt 
OorporatiaB  far  tha  llaeal  yaara  andad  Joaa 
SO.  IMS  and  IMS  (wtth  aa  armmpanyteg 
report);  to  tha  Opaunmaa  oa  ~ 
In  tbe  BncutlTe  Departacnta. 


of  the 


:vnrm 
A  letter  from  the  Actti^ 
Onmmtartoa  on  Banorattoa  of  the 
liuialoo,  reporting.  puiauaM  to  law. 
IwiHiaai  of  tha  *^— "— Ti-lwi  r*^u€b^  tta 

period  Aagoat  a.  !•«.  to 
tha  Ooeiadttae  oa  Potatte 


tbe  Senate 


Fetittaos  were  laid  beftare 
and  referred  as  indicated: 

By  tha  YJCX  FBBSIZMV 
Beaotutlona  adopted  hy  Ctoh 
aodatiOB  of  veteraaa  <tf 
Infantry 
tors  of  tha 


both  of 
f  avortog  Stotahood  for 
Ua  on  tha  talila. 

Beaolutlona  adopted  by  tha 
County  Townaead  Ouba.  and 
Weet  Falm  nearli.  and  tha 
amd  Club  Bo.  1. 
note  Ooanty.  SaafOr^  to  tha 
f avortas  tha   mail  ■will    of 
Tiiaiieiaiil 
to  the 


The  f oitowlng  reports 


By  Mr.  OHiABQHBT. 
on  Interior  aad  maalar 

B.B.aai.  Abmtodlraet 
tha  iBiartor  to  mm* 


0 
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AB  act  for  tiw  nUiC  at  Uvtttf  B. 
An  Mt  for  ttw  nXiat  at  Dr.  Kun 


&9m.AA  act  for  tiM  idlcf  of  Marte  iM 
__  Mwto  LulM  Asia 
CmIhI.  OkiTumi  Inu 
Oiiaiwui^****  T 
8.irML  Aa  act  to  aoMBd  teetloa  MIS  o« 
Uti*  la  of  tba  Itattad  Stata*  Ooila  in 
to  imhMtt  eattata  Mvlafi  and  loan 


aSM.  Aa  act  for  tba  rattar  of  VglMrt  O. 

8.aw«.  Aa  act  for  tba  nlial'  of  JvUm 

8.9IM.  Aa  act  f or  tba  raU^  of  Amy  Lottfaa 

8.aHl.  Aa  act  far  tba  rtfiaf  ot  tbo  Cbl> 
I  4k  PacMe  Ballrood  Co.; 
Aa  act  to  auUMalM  lattmtojatte 
ta  UMKf  araa  or  NBloa  erattt  for* 
rilaMa  la  audi  ■rw  or  Tacfon 
bf  tte  Bailnnrt  AcrtecAtoral  Crailtt  Corpora* 

&aOia.  Aa  act  for  tba  rallef  ol  Ifta.  Om  J. 


:    i 


&aHa  An  act  to  aawnd  aKtton  10*  o( 
tttti  Si  flC  tba  Utatlad  aaataa  C9oda  a&  as  to  ( 
•to  a  OnaatrlDa  dMrtoa  la  tba  nortbam  < 
trict  of  MtaliBlppl.  vttb  teraw  or  roort  to  ba 

bHA  ■«  OraaaviDa; 
&«Mi.  AaaetfCrtbaxailafof  Mn-Hooom 

flilMB.  AaactfortharrifofaCLfoa'-Kb- 
wt  aad  tti  oatato  ot  Oaoria  T.  ttb: 

r.  Aa  act  to  aaaaad  tba  Ctvtl  ' 

Act  of  IMt.  as  aaandod: 

tLtam.  Aa  ad  for  tba  rrttar  ai  Dodca 
ina4 
Aa  aei  to  foaOttato  «b»  wttlaniaat 
cf  evtala  dacaiMd  AttLan 

,. of  tba  Oowaraiamt:;' 

toprofida  far  flauMtef  tba 

of  tba  Bvaau  of  ■Dgravtac  sad 

it,  tad  (or  otbv 


nmoval.  cla—tflcatlon,  pay.  retirement,,  and 
leave  of  Federal  oiQcers  and  employees;  to 
tbe  CoDunittee  on  Post  Odiea  and  CMl 
Serrlce. 

Bt  ^*»    UORS5* 
8.4007.  A  bUl   for  tbe  relief   of   Kozuko 
Kndo;  to  tba  Cammittee  on  tbe  Judiciary. 

GKNZRAL    APPR<»»RIATIOHS— 
AMSNDIOMTS 

Mr.  BRIDGES  submitted  an  amoid- 
ment  Intended  to  be  proposed  by  him  to 
tbe  UU  (H.  R  77W)  making  appropria- 
tians  tor  the  support  of  the  Oovemmnit 
for  the  fiscal  year  ending  June  30.  1951. 
aiMl  tor  other  purposes,  which  was  or- 
dered to  lie  on  the  table  and  to  be 
priDted. 

Mr.  DOITCHiAS  submitted  an  amrad- 
ment  intended  to  be  proposed  by  him  to 
Hoose  bUl  T7B6.  supra,  which  was  <Hxlered 
to  lie  on  the  table  and  to  be  printed. 

Mr.  McKELIiAR  submitted  amend- 
ments intended  to  be  proposed  by  him  to 
House  MB  7786.  supra,  which  were 
ofdered  to  lie  cm  the  table  and  to  be 
printed. 

BKDUCTKMf  OF  MXCtSE  TAXMa— 


UGUST  Z 


ID— ABTICLI  BT 


a  aontraet : 

Watar  Itoerr  A»> 

tti  mention,  aad  for 

a  ooQtraet  naga- 

Water  Vaafo' Aa> 

tta  aaentiaai.  and  for 

IjaTjMat  raaeivttoa  autborlataf 
to  IMeo  of  tba  lagr  — ^ 

by  tba  Vbttad  fltatoa  ta  tba  Mnicaa 

H^tec  tba 

mtA  tba  Stato  ot  Kaa- 


B.r 


BOB  ware  introdueed.  read  tb*  flnt 
tiBM;  And.  toy  imintmwii  eooKnl.  tb* 
ABtf  nCemd  as  foDows: 


By  Mr.  MeCSAl.AM: 

•.mm.  A 


Mil  to  iliii|>tirj  adaolalstratioa 

In  tba  OiitwumwH  aimaa.  nad  for  oibar 

to  tba 

tatba 

A  Ml  tor  tba  raUaf  of  fttegrool 

totbaCoaa- 


Kr  •».  DOOQLAS: 

A  MB  for  tba  rolltf  of  Mrs. 


A  MB  for  tha  laUaf  of  Tltw  ] 

to  tba  ODouBlttaa  on  tba 


WILLIAMS   submitted    amen}* 

ments  intended  to  be  proposed  by  him  to 
tbe  MH  (H.  R  8920)  to  reduce  excise 
taxes  and  for  other  purposes^  which 
were  referied  to  the  Cammittee  on 
Finance,  and  ordered  to  be  printed. 

BGD8B  BILLS  BKFKRRED 

The  following  bills  were  severally  read 
twice  by  their  titles,  and  referred  to  the 
Committee  on  Finance: 

H.  R.  3378.  Aa  act  to  amend  section  23  (d) 
(8)  (A)  of  tbe  tstemal  Revenue  Code,  re- 
lattog  to  InvoTontary  liquidation  and  re- 
ptacement  of  Inventory; 

H.  B.  eStt.  An  act  relating  to  customs  du- 
tlas  on  artities  coming  into  tbe  United 
Stotaa  from  tbe  Virgin  Islands: 

H.B.  7881.  An  act  to  amend  aectlon  3234 
(b)  of  tbe  Internal  Revenue  Code,  relating 
to  tbe  transportation  of  narcotic  drugs;  and 

B.  R.  8088.  An  act  to  eliminate  tbe  addi- 
tional internal-revenue  taxes  on  coconut  oil 
f*>"n*»*g  from  tbe  trust  territory  of  tbe  Pa- 
etlle  islands,  and  for  otber  purposes. 

BBBQUXCBirnENNIAL  OF  THE  LIBRART  OP 
OONGRKS— LETTER  FROM  THE  PRBSI- 
DBMT 

fifr.  OSSSBH  asked  and  obtained  lesve  to 
bava  printed  in  tbe  Racotn  a  letter  addressed 
by  tbe  President  to  tbe  Librarian  of  Congress 
on  tbe  occasion  marking  the  sesqulcentennlal 
of  tbe  Library  of  Congress,  whleb  aKmurs  In 
tba  Ai^ndlz-] 

TBB  SPPBCT  OP  THE  KOREAN  SITUATION 
ON  BMUkJtOMB  BETWEEN  POUTICAL 
FARTXB8— ARTXCLB  BT  OOULO  LINCOLN 

I  Mr.  IVTB  adtsd  and  obtained  leave  to 
bave  firintad  In  tbe  Racoao  an  article  en- 
tttlad  *^ar  in  KCrea  Sttoiulates  Party  War- 
lara  at  HoaM."  written  by  Gould  Lincoln, 
aad  pnbUabsd  In  tbe  Waablngton  Evening 
Star,  wbleb  appaars  in  tba  Appendix.] 

FIDBBAL  ^VBNDINGt— EDITCMUAL 


|Mr.  WILBT  aakad  aad  (Matnad  leave  to 
bava  prtatad  la  tbe  Baooaa  aa  editorial  en- 
tMad  *Tba  Adaatmatrattoa'a  Duty."  pub- 
IMMd  ta  tito  Mnwaukaa  Banttoel  July  37. 
tSBIk  and  aa  adtforlal  froaa  tba  ChlpfMwa 

wtUcb  appear  la  tba 


UNION  NOW 

CLARBNCBK.  I 

{ICr.  KBPAXr?BR  asttad  tad  obtalnad 
to  bave  prlntad  ta  tba  Baooaa  tba 
of  a  serlss  of  flva  artidaa  1>y  Ctonnea 
editor  or  Ptaadom  and  imkn.  under  tba 
headline  -Korea's  Laaaoa:  Tba  Ptee  ICnsk 
Federate  Sooner,"  wblcb  appaars  la  tba  Ap- 
pendix.] 


THE  KOBBAN  WAB— AVCICLB  BT 
PBABSOri 

(Mr.  KEPAUVEB  asked  iind  obtained  leavo 
to  bave  printed  to  tba  Bacoaa  sja«tiaa  con- 
cerning tbe  Korean  war  by  Drew  Pearson, 
wblcb  appears  in  tbe  j^mdlx.] 

WHAT  DOES  CVA  MBA»f  TO  TOC?^-D8B- 
CUaSION  BT  6BBAT01  WATKIBS  AMD 
AiSSISTAMT  SBCBSTAar  OP  TBE  IB- 
TERI<»  DAYmeOH 

(ifr.  WATKCNS  asked  ittd  obtotned  laata 
to  iiave  printed  to  tbe  Bacoaa  a  ndto  dlacua- 
sion  entitled  "Wbat  Doeo  CTA  Meoa  to 
Tou?  betwaaa  lUnaalf  ard  C.  CHrard  Davftd- 
■on.  Assistant  Seetetary  cC  tbe  latcrior.  on 
July  23.  1888^  wblcb  ^paan  ta  tba  .^- 
pendlz.] 

CC»iVENTIONS  oowaiMilBO  BIOHT 
WORK  OP  WCmBB  AND  TOOBO  PBB- 
SOMS  BMFIXynD  IN  IRDDBTBrr— MES- 
SAGE FROM  THE  PBiamairr  (H.  doc. 

NO.«T8) 

The  VICE  FRSSIDEKT  laid  before  tbe 
Senate  the  foDowinB  BMSSbce  from  tbe 
President  of  tbe  XTnitixl  States,  whieir 
was  read,  and  with  tt«  aecompanyins 
papers,  refer rea  to  the  C(»nmittee  on 
Labor  and  PobUe  Wdfare: 

To  the  Congress  of  Vie  United  States: 

In  accordance  wtth  the  obligation  of 
the  Govemmoit  of  the  United  States  oC 
America  as  a  member  of  the  Interna- 
tional Labor  Organisation.  I  trananife 
herewith,  for  tbe  enactment  of  legisla- 
tion  or  such  other  actim  as  the  Con- 
gress may  consider  amiropriate.  aotboi- 
tic  texts  of  a  eonveotkxn  (No.  89)  con- 
ceming  night  worit  of  womoi  aapdoTed 
in  industry  (revised  1948).  and  a  eon- 
venti(m  (No.  80)  concaidng  nii^t  work 
of  youi«  persons  employed  in  industry 
(revised  1948).  both  of  which  were 
adopted  by  tbe  mteraatioDal  Labor  Oock- 
ference  at  its  tbirty-flxst  sesdon.  b^d  at 
San  Frandaco  June  17  to  July  10. 1948. 

I  transmit  also  tbe  report  of  tbe  Sec- 
retary td  State  witb  reiwrd  to  tbe  eon- 
ventions.  tocafOm  with  a  copy  of  a  letter 
from  the  Secretary  of  Labor  to  tbe  Sec- 
retary of  State  recbrding  those  coovcn- 
tioQB.  AttoitioQ  is  invited  to  tbe  recom- 
mendation of  tbe  interested  departments 
and  Agcaetes  of  tbe  executive  brandi  o( 
the  Qovemment,  as  set  forth  in  tba 
above-mentioned  letter,  that  no  Federal 
legislative  ActtOD.  except  witb  respect  to 
the  District  of  OolimiMa.  be  taken. 

Dnder  the  constitution  of  tbe  inter- 
national Labor  Organfoation  there  Is 
also  nmtempMtcd  mppropriate  action  hf 
a  member  in  reaveet  of  tenrttortes  for 
which  it  has  gmponsMWIy  for  tbe  con- 
duct of  intembtional  reMttoiw  I  am. 
Aocordlnfly.  reviestinc  tbe  aecretAiy  of 
the  mterior  to  txmiMBit  the  Abofve-BKn- 
ttoned  conventtoM  to  tbe  Orwii  nafonf  i 
of  AlAska.  QBMI8.  BawbU 
mad  tbe  VIrtto  IdAiidi  fbr  the 
of  kgWAttrm  or  other  ■etIOD.  IB 
tlon.  I  am  xeqasMlBc  tbe  Secretary  of 
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ilM8 


«doifd»  which  restora 

the  diffBTCDce  between 

had    prrriouaty 

It  percent  below  the 

If  iM  aow'apSr  the  proposed  horiBOD- 
tH  eat  to  this  ftnd.  tt  win  not  be  10  per- 
MT  irtMt  tttt  Consress  author- 
[  II  wfll  not  be  It  percent  below 
bol.  «s  the  distlnguisbed 
Jersey  has  already 
out  hi  a  base  that  aheady  is 
It   poeext   briow   the 
m  Shan  have  cut  the 
more,   because   the 

., ^  ^^ It-percent  reduction 

,  only  appiia  to  the  new  mocey.  but 
,— %  to  tl»e  caxTj-anx,  so  It  applies  to 
tte  total  of  f2,71tjt0.t0t.  if  that  is  the 
eotrect  flture. 

Mr.  SMITB  of  New  Jersey.    It  is 

t3.nt.1tl.4n,  inrhMltng  the  carry-orer. 

Mr  R0B8RTSON.    Then  the  ^nrd- 

Brtdica  iin^n«Hm^t  vSH  cut  that  fund 

ly  tsnjtt.ttt  phB.   That  is  the  effect 

flf  the  aaendBKot  

-    "  ,  hiereaaed  prices  aheady 

^^_r,-,  the  effectlf epjHa.  of  the 

lnjr  approshmtdy  |90t.ttt.00t; 

£^  prtoee  are  stffl  rtetot.      •- ^   ^ 

Ut.  Bottamn  and  his  assbtant.  Mr. 
WUUUB  FMler.  hare  told  me  that  if  we 
•i^fii—  this  additlanal  cut  upon  BCA.  it 
wfll  be  nViif"^**?  imirtTwiWt  for  KCA  to 
dBtacffwihreJob^  They  sacy  we  itepiy 
IMC  ilw  giMrtion  of  whether  we  beBere 
IB  Ihto  prtscrtM.  whettier  we  widi  to 
idiaUlttato  oar  allies,  whether  we  wi^ 
to  earry  the  work  farther,  or  whether 
iw  wtth  to  ent  the  ftoids  to  a  pcdnt  whers 

ttt  protrani  will  be  mrtWIed. 
Ifr;    atTTB    of    New    Jersey.    Mr. 
I  thaak  the  ^mlor  Senator 
^nn^Bla  fir  his  exposltloB.  be- 
lt brius  oat  exactly  what  I  have 

rT««****»«"r  naaiely.  that  in  my 

jadtBMUt  the  leaders  of  the  BCA  oper- 
SonhiMe  eooperated  with  those  of  us, 
like  Boadf .  oa  the  Mireitn  Relattaiis 
CMMOlttae  who  heve  been  studyiat  this 
kr  very  doody.  Tli«y  have  sharp- 
I  tbetar  peneOi  and  have  tried  to  make 
y  poMlble  saviw.  Of  eoorse  they 
hiwfe  reported  their  carry-over,  sad  they 

idnde  it  to  the  total.  _ 

So.  actually.  l3.460.ate.Ott  is  the  eoly 

ooey  we  ahaU  be  appropriathiff.  as 

ktter  BOwMoadiL    With  that  as  a 

if  we  cat  the  amount  10  percent 

fufftliir.  the  rtonlt  will  be.  in  my  ludf - 
that  the  afleetlvenem  of  KA  win 
Iwtebtostress 
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lyleld.         make 


points     — __— 

Ur.  LUCA&    Mr.  President.  wlU  the 

aiMlsr  jlnlrtT 

Mr.  flMrra  of  New  Jarsey 

Mr.LOCAa    idedretoeooBflMndtha 

>  from  New  Jersey  for  the  posittoa 

tokan  wMh  laspeet  to  the  BCA 

OvtolBly  I  shaU  five  him  all  the 

I  am  aa  maicrlty  Isader  to  re- 

to  ai[Hitinn  of  the  amendment 

ha  hMoCarad. 

As  Ima  toa«  aald  hare  stain  and  atatai. 


mttoa 


with  a 

to  a  ooBekiateD.  by  a 

af  IT  to  3.  as  to  the  proper  amount 


, ,  to  carry  on  effectively  the  ECA 

protranL  That  was  done  after  all  the 
testimony  had  been  rsceived  and  after 
the  members  of  the  committee  had  lis- 
tened to  Mr.  Hoffman.  Mr.  Foster,  and 
others  who  are  vitally  interested  in  this 
matter  from  the  standpoint  of  the  proper 
and  effective  administration  of  ECA  and 
Its  funds. 

Now  to  take  a  mesCt  ax  and  cut  10 
percent  from  the  ECA  appropriation 
would  absolute  cripple  the  ECA  opera- 
tions to  the  point  where  there  would  te 
chaos  and  confusion  in  its  administra- 
tion and  the  effectiveness  of  the  program 
wtH^d  be  largely  destroyed. 

In  view  of  the  fact  that  my  friend  the 
Senator  from  New  Hamixshire  [Mr. 
BanKaesl  is  so  strongly  in  favor  of  tlie 
bipartisan  foreign  policy,  and  has  gone 
akmg  with  the  ECA  program  all  the  way 
through.  I  camiot  imderstand  how  at  this 
particular  time  in  the  history  of  this 
country  and  of  the  world,  in  view  of  pres- 
ent conditions,  he  could  join  in  an  at- 
tempt to  cripid^  the  ECA  by  a  further 
10-percent  reduction. 

nom  my  examination  of  the  evidence 
and  on  the  basts  ol  what  I  know  about 
this  matter.  I  undertake  to  say  that  a 
further  10-percent  reduction  will  crip- 
Ide  the  BCA.  Certainly  this  is  no  time 
to  fool  around  with  cutting  the  ECA 
funds.  This  is  a  time  when  we  should 
carry  out  our  international  obligations 
to  order  to  maintain  at  a  high  level  the 
morale  of  those  in  Europe  who  are  the 
benrileiaries  of  this  fund.  Instead  of 
discouraging  thnn,  we  should  encourage 
them  at  this  time  by  standing  firm  on 
our  international  commitments.  I  wish 
to  make  that  statement  for  the  benefit  of 
the  RscoKP.  Mr.  President. 

Btr,  SMITH  of  New  Jersey.  Mr.  Pres- 
ident. I  thank  the  majority  leader  for 
his  support. 

When  I  associated  myself  with  the 
Senator  from  Virginia  [Mr.  Bnol  and 
the  Soutor  from  New  Hampshire  [Mr. 
Bkdos)  in  sponsoring  the  amendment 
caning  tor  a  10-percent  cut.  I  announced 
that  I  would  bring  up  this  point  in  behalf 
of  ECA  when  the  matter  came  up  for 
debate. 

The  otiier  approach  whMi  might  be 
followed  would  be  to  request  a  higher 
base  for  the  BCA  appropriation,  and  then 
permit  the  cut  to  be  made.  However,  it 
aecms  to  me  that  the  better  procedure  is 
to  exempt  the  ECA  appropriation  from 
the  cut,  to  order  that  we  shall  not  be  put 
to  the  position  (A  crippling  our  all-out 
international  and  mUitary  eff(»ts  at  this 
time.  I  Insist  that  at  this  time  the  ECk 
program  must  be  coupled  with  our  mili- 
tary swilrtenfe  program.  Accordingly. 
we  are  Jeopardising  our  position  if  we 
make  such  a  cut  to  the  case  of  funds  ap- 
propriated for  the  benefit  of  countrtes 
which  are  Jotoad  with  us  to  the  totema- 
tkmal  and  military  picture. 

Mr.   BRnXIKL    Mr.  President,  wffll 
the  Senator  yiakl? 
Mr.  SMTTB  of  New  Jersey.    I  yield. 
Mr.  BRmaiS.    I  shoukl  like  to  say  a 
woKtl  of  expianatkm  to  connection  with 
this  sttuatUm. 

mthafirst  plaoe.  I  agree  with  the  Sen- 
ator from  nUnolB  that  certainly  we  do 
not  wish  to  ertppla  the  KA.    Howaver. 


there  Is  a  division  of  opinion  as  to 
whether  the  amendment  would  erl^pple 
it  or  would  not  cripple  it. 

Let  me  give  Uie  picture  as  I  see  it  and 
understand  it  to  be.  To  begm  With.  I 
have  voted  against  every  amendment^ 
both  in  connection  with  the  authorisa- 
tion and  in  connection  with  the  amnro- 
priations  bin— which  I  thought  would 
cripple  the  work  of  the  ECA;  but  I  have 
suppc»ted  ama&Anents  which  would  re- 
duce both  Xbe  authorisation  and  the  ap- 
propriation to  what  I  thought  were 
amounts  within  reason. 

As  the  Senator  will  recall,  there  was 
originally  requested  $2,950,000,000  plus 
the  carry-over.  On  the  fioor  <rf  the  Sen- 
ate that  was  reduced  by  an  amendmrat 
offered  by  the  Senator  from  New  Hamp- 
shire, by  $250,000,000,  so  far  as  the  total 
authorisation  was  concerned.  Another 
amendment  to  reduce  the  authorization 
by  $500.CO0.0OO  was  lost  on  a  tie  vote; . 
and  a  third  amendment  which  would 
have  cut  it  by  $1,000,000,000  was  lost  by 
a  substantial  vote. 

The  Senatnr  from  New  Hampshire 
voted  for  his  own  amendment,  which  re- 
duced it  $250,000,000.  He  also  voted  for 
the  amendment  which  lost  en  a  tie  vote. 
which  would  have  reduced  it  $500,000,- 
000.  He  voted  against  the  $1,000,000,000 
cut. 

I  Shan  now  refer  to  the  action  to  the 
A  ppropriatkxis  Committee.  In  Febru- 
ary 1950.  it  wais  estimated  that  thoe 
would  be  a  carry-over  of  $140.0004100. 
In  May  that  was  increased,  and  it  was 
estimated  there  would  be  a  carry-over  of 
$270,000,000,  approximately  $127.000.0tt 
more  than  the  carry-over  estimated  to 
February.  I  do  not  know  what  the  ac- 
tual figure  was.  It  was  certainly  as 
much  as  $276,000,000.  and  it  may  have 
been  more  than  that.  But  at  any  rate, 
from  that  source,  entirely  apart  from 
current  approiHlations,  there  was  a  car- 
ry-over substantially  more  than  a  quar- 
ter of  a  million  dcdlars.  The  Budget 
Bureau  then  requested,  instead  of  the 
full  amount  of  the  authorization,  whidi 
was  $2,700,000,000.  $3,657,700,000.  The 
Appropriations  Coamiittee  reduced  that 
first  to  $2,450,003,000.  which  is  the 
amount  to  which  the  Senator  from  Hlf- 
nois  and  the  Senator  from  New  Jersey 
referred. 

There  was  then  an  amendment 
adopted,  reducing  the  entire  ECA  by  It 
percent,  which  would  actually  cut  $50.- 
000,000  more  rn»a£CA.  making  the  total 
cut  by  the  Appropriations  Committee 
some  $300,000  JOO.  But  that  was  not  a 
net  cut.  because  the  carry-over  was  to- 
creased  from  $140,000,000  to  $270,000,000. 
So  it  was  oaiy  a  net  cut  of  something 
under  half  of  that  On  the  Senate  floor. 
I  think  it  was  yesterday,  the  distto- 
guished  Sraator  from  Ariaona  [Mr.  Hat- 
dkn]  offered  an  amendment  whidi  re- 
stored $50,000,000,  so  that  we  have  now 
boosted  this  up  $50^100.000. 

So  that,  while  I  know  the  Senator  from 
New  Jersey  is  very  ably  preaentinc  his 
case,  and  while  I  thtok  there  is  lotio 
to  what  ha  says.  I  baileve  tlut.  when  wa 
study  the  history  of  the  requests  relattac 
to  thte  apprapriatioik.  there  need  be  no 
fear,  as  enu  eased  by  the  HaOogvUbni 
ftfnaVfr  from  ^^**»****^ 


-*.■-"'■     fcjTI 


UMi 


to  object,  I  Shan  not  obieet  if  ttae 
ti  mikte  tar  a  reaaaaaUe  tadli  af 
Bat  if  a  Maoket  reiiMsO  la 
willgtoe 

thority  to  control  the  ttaae  «i<  ttaa 
bato  af  the  SoMto  aB  d9, 1 
tfttkaaadatetlirt 
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for  BCA  below  tte 


1 


the 
„    naUm   ttmX   an   additioiyu 

jor$i.f4MM.0MtoMkedfarthe 

■ilMoij  ■wMeiMii  profxmm?  In  ottier 
amii,  Umvo  !■  alrndy  authorted 
tUNUMMMi  and  there  hM  come  in  a 
nt  for  fl.MS.Otl.aoo  In  addition  to 
,  er  a  lolal  of  |ftj»0.000.000  for  mlli. 
'*T*-*-»^  pins  the  KA.  which  I 
liMild  b*  eonridered  in  the  orer- 


an 


Ihe 
Mr. 
Mr. 


ftt 


Mr.  President,  wffl 
yield? 

SMITH  of  ll«w  Jersey.  I  yield. 
BRIDOBBw  Tho  dlftinguished 
from  HUaoli*  in  his  yery  f orce- 
IMS  atatod  that  he  wanted  to 
on  the  report  of  the  Appnvria- 
OoauBtttee  with  reference  to  the 
pcomuB.  I  believe  the  Senator 
to  bwreaw  the  amount  by  $58.- 


That  is  correct:  but  I 
tfas  theory,  as  I  understood, 
ttet  ttaa  Apisopriatians  Committee  had 
a  mistake  and  it  was  in 
that  the  $51,000,000  was  not  in- 
It  was  OB  that  basis  that  I  sup- 
the  amwidmfnt  of  the  distin- 
Etenator   from   Arlaooa    [Mr. 

Ifr.  i«^»y*f««  I  do  not  think  tbero 
was  a  TTi*T**'T  made.  There  was  a  dif - 
f crcBce  of  opteion. 

Mr.LIX^Jia    I  understood  $58,000,000 


S 


;  Hitwid  ty  the  Hayden  amendment 
and  that  was  the  oriiOnal  amount  tn- 
mlvcd  when  the  committee  Toted  17 
to  8. 
Mr.  mnnnw  The  committee  Toted 
to  reduce  it  a  further  $58.- 
( to  make  the  reduction  an 
10  percent  The  Senator  stated  so 
DoreefaQy  that  be  was  in  fliTor  of  the 
Approprtatioas  Committee's  report  that 

I  wanted  to  Inftto  hH  attention 

Mr.  JJOCAS,  I  want  to  be  fair  about 
ttw  Mtaanon.  It  had  been  my  under- 
■toadtot  that  $88  J0O.00O  was  the  amount 
whidii  was  abstrtutdy  necessary  to  go 
with  the  MCA  appropriation  in 
that  the  BCA  might  do  the  kind 
«f  iol>  in  wiatarn  Borape  that  was  neces- 
the  powers  granted  to  tlie 
I  listened  to  the  argu- 
it  made  by  my  friend  from  Ariaomi 
(Ifr.  HsTan).  I  want  to  err  on  ttie 
iMt  ef  fivfnv  tt»  Adndnlstration  tlie 
nwismnry  moaty;  I  do  not  watit  to  err  on 
the  aide  of  girlaff  it  too  little  money.  I 
wwdd  rather  gSw  it  too  much  money 
and  have  it  ealkd  surphis.  or  unexpended 
boJanee.  or  wluttefer  Senators  may  want 
to  can  it  If  the  nwney  can  be  saved. 
I  am  sure  the  Administrator  vill  mve  it 
M  theflnal  analysis. 

Mr.  SMITH  of  New  Jersey.  Mr.  Pres- 
IdMtk  the  hMory  of  the  KA  in  the  first 
t  yean  ef  operation  has  been  titat  the 
baa  mved  money  and  has 
hH  ttvtat.  and  we  tiave  com- 
iiJni  far  havtaf  the  lavtnss  as  a 
•»  there  is  no  qriicstion  bn 
■er  aUDd  Itat^  If  the  BMoey  is  not  noed- 
eCAMvbwvfllboaMds.  Ithmniismnr 
ta  lto«w  a  leeway  for  the  opentttoo.  We 
to  carry  out  our  militsry  opera* 


tioos.  It  is  a  matter  of  national  defense. 
I  will  say  to  the  Senator  fnxn  Illinois, 
and  I  think  he  agrees  with  me. 

Mr.  LDCAS.  I  wholeheartedly  agree 
with  ibt  Senator.  I  would  rather  take 
the  chance  of  giving  the  Administrator 
the  necesauT  money.  Iknjw.  asaresult 
of  the  admhiistration  Mr.  HofEman  has 
given  the  program,  it  will  be  an  economi- 
cal one.  He  is  not  going  to  spend  any 
more  money  than  is  necessary.  I  hope 
that  at  the  end  of  the  year  there  will  be 
a  carry-over  of  $3004MX>.000  or  $400.- 
000.000.  But  I  do  not  think  the  Senate 
can  take  the  chance  of  providing  too 
small  a  sum  of  money. 

Mr.  BRIDGES.  Mr.  President,  wiU 
the  Senator  yield  again  to  me? 

Mr.  SMITH  of  New  Jersey.  I  am  glad 
to  yield  to  the  Senator  from  New 
Hampshire. 

Mr.  BiODOES.  I  feel  that  the  EGA, 
under  Mr.  Hoffman  and  Mr.  Foster,  has 
don?  an  excellent  job.  We  cut  them  a 
little  bit  last  jrear.  and  a  great  cry  went 
m>  that  they  had  been  cut  too  large  an 
amount,  and  so  forth.  Yet  the  £CA  had 
a  carry-over  of  $276,000,000.  I  have 
every  reasim  to  believe  that  the  figure 
which  we  have  l)een  discussing  could  be 
ad(4>ted  without  crippling  the  EGA.  If  I 
thought  it  would  cripide  the  Adminis- 
tration. I  would  join  with  the  Senator 
from  Illinois.  I  want  the  Administrator 
to  get  down  to  the  most  reasonable  base 
possUde  in  order  to  do  the  job. 

Mr.  SMITH  of  New  Jersey.  Mr.  Pres- 
ident, last  year  there  were  falling  prices 
which  helped  the  EGA  to  acciunulate  a 
carry-over,  but  this  year  there  are  rising 
prices,  and  $300,000,000  more  is  neces- 
sary in  order  to  take  care  of  the  situa- 
tion. 

When  I  first  offered  my  amendment  it 
was  limited  to  excluding  from  the  10- 
pexcent  cut  the  economic  cooperation 
paragraph  in  chapter  X-B.  Since  I  of- 
fered the  amendment  the  fact  was  called 
to  my  attention  that  there  were  other 
paragraphs  in  this  chapter  which  I  added 
to  the  amendment  for  the  reasons  which 
Ishallstote. 

On  page  449.  under  the  heading  "In- 
ternational Children's  Welfare  Work."  it 
was  pointed  out  to  me  that  the 
$12.500.C00  .reported  1^  the  Amnropria- 
tions  Cunmittee  was  only  (me-half  of 
what  the  children's  program  called  for 
and  <»ie-half  of  the  carry-over  from  that 
work  last  year. 

Originally  we  were  asked  In  the  hear- 
ings, as  I  ronember.  for  $25,000,000. 
That  amount  was  cut  to  $15,000,000  in 
conference,  and  then  the  Appropria- 
tions Committee  cut  it  to  $12,500,000. 
Knowiiw  as  I  do  about  the  great  expan- 
sion  of  the  work  axui  the  wcmderful  job 
which  has  been  d<me  by  Mr.  Pate  and 
his  associates,  having  known  him  for 
many  years,  I  am  glad  to  add  the  chil- 
dren's work  to  this  amendment  so  that 
the  $12,500,000  win  not  be  further  re- 
duced. 

I  felt  that  if  there  were  a  Questicm  in 
anyone's  mind  about  the  other  items. 
rather  than  ieopardiae  BCA I  would  take 
them  out  However,  by  special  reqiiest  I 
have  pot  them  in  and  have  given  tills 
abort  endanatioD  of  them.  On  page  448 


of  the  bill  there  appears  the  headinf  "In- 
ternational Devetopment"  This  is  the 
program  for  terhniral  awistanff.  and 
so  forth,  which  it  was  fdt  was  desirsbie 
tor  certain  badnrard  areas  in  the  lighi 
of  the  present  world  situation.  The 
Committee  <m  AppropriaUons  originally 
put  the  figure  at  $10,000,000.  Subse- 
quently.  at  the  special  request  of  the 
President,  ttie  figure  was  increased  to  a 
sum  approximating  $26,000,000.  This 
figure  would  cover  the  opexAticna  that 
are  at  hand  at  the  inesent  time  for  hop- 
ing some  of  the  badcward  areas.  It 
seems  to  me  to  be  reasonable,  inasmndi 
as  the  figure  was  put  in  the  t^  after 
consultation  between  tSe  SenattK'  from 
Tennessee  [Mr.  McKcxsal  and  other 
members  of  the  AppromHUiODS  Commit- 
tee and  the  President  of  the  United 
States,  that  it  would  be  unwise  to  cut 
this  figure.  Theref(»e  I  have  aidced  that 
it  be  exanpted  from  the  Byrd-Bridgee 
amendment. 

The  third  item  I  have  added  is  in  title 
3.  chaptsr  X-B.  under  the  heading  **Ald 
to  Palestine  Refugees.**  I  think  we  are 
in  danger  of  overtooking  the  importance 
of  this  matter,  because  along  with  other 
appropriations  it  would  receive  a  10  per- 
cent cut.  Mr.  President.  I  have  received 
from  friends  of  mine  vrtio  have  been 
very  Intimately  acquainted  with  Middle 
Eastern  affairs  for  some  time,  especially 
Mr.  Henry  Sloane  Coffin,  who  is  head  of 
this  Palestine  refugee  movement,  ear- 
nest representaticms  that  a  reduction  in 
this  particular  apfoopriatitm  now  might 
have  very  damaging  psychological  ef- 
fects in  the  Arab  world.  These  Pales- 
tine r^ugees  are  Arabs  who  have  lost 
their  homes  because  of  the  unfortunate 
warfare  in  the  palesUne  area.  The 
united  Nations  in  making  an  effort  to 
do  something  for  them,  and  our  share 
of  the  amount  needed  for  that  purpose, 
on  the  basis  of  a  study  made  by  the  spe- 
cial commissioner  whom  we  sent  there 
for  that  purpose,  is  $27,450,000.  That 
figure  has  been  restored  in  the  biQ  and  it 
stands  at  that.  If  a  10-percent  cut  were 
made  in  the  amount  provided  for  in  this 
program  it  is  felt  that  a  serious  psycho- 
logical mistake  would  be  made  in  our 
dealings  with  our  Arab  friends.  There- 
fore at  the  request  of  my  fri«ids,  who 
are  vitally  interested  in  this  work  I 
added  the  item  Aid  to  Palestine  Refwfees 
as  an  exemption  from  the  Byrd-Briiteca 
amendment. 

Let  me  point  out  that  the  total  of  theae 
three  items.  International  C^^ldren'b 
Welfare  Work.  International  Develop- 
ment, and  Aid  to  Paltistine  Refugees,' 
would  be  $68,850,000.  of  which  we  wouM 
save  only  $6,000,000  by  t  10-percent  cul^ 
and  probably  give  a  deviistating  psydtio* 
logical  Mow  to  the  wor):  bebog  done  in 
these  areas.  Therefore  1  have  decided  to 
add  these  itnns  to  my  amendment  as 
well  as  the  paragraph  headed  "Beonomle 
Cooperation.'* 

I  desire  to  emphasiif  again  that  mf 
real  concern  in  this  matter  is  over  the 
item  of  Economie  Owperation.  be- 
cause if  we  subject  it  to  t  lO-percoit  e«t 
we  would  take  $8n.8l8.000  fTooi  the 
operations  (tf  the  BCA.  I  am  abeohrtdy 
certain  from  my  contact  swith  the  knd- 


195d 

en  ef  the  WCA  and  In 
figures  eaifftftr.  tttU 


HEC0EI>-8ENA1^ 

it 


BCA  In  lalugiug  aboot 
Buropeby  ttie  boOdinc  np  of  . 
miUtazy  prodnetton.  Mri  boUdfaw 


tial  to  the  milltBiy.    I 
that  if  we  zedneed  ttae 
would  deid  a  stsggerln 
whoie  opcnUkm  of  oar  mOttary 
in  Burape. 

I  sfaooid  like  to  aviate 
conferred  with  many 


and  ttiey  fed  that  the  BCA 
vitaQy  hnportant  to 
and  as  a  part  of  the  ndlftarj 
I  submit  that  the 
have  oiBaed  wmdd  take 
matters  by  stanply 
operation  of  ttie  Biyrd 
ment  these  varioas  items  I 


Irtmetodicatethe 
amendment 

if  m 
It 


In  dosing 
Byrd-Bkidge 
the  affected 
shook!  be 


fkc  IOCS.  Tkc  retfoctkn*  igmiiid  Cor  ta 
thlB  Chapter  ahidl  aoK  ap|ily  to  th»  feOaw- 
lag: 

(a)  Title  n  of  diaptar  lY;  TtiirUr  X: 
so  moKii  of  title  I  of  chapter  X-B  ••  to 
taincd  In  the  paragn^tlM  heade 
Ooopermtloo.-  "TixUm^aoml 
Wd&n  Work.*  TBtanatkn 
ment.''  and  nfntaal  OefeMc 
much  at  title  m  of  daptcr  X-B  u  li 
tatncd  tn  the  pangnqih  tiflwl  "Aid  to 
Patetlne  Pefmeea";  and  the  amoimt  appro- 
pciated  to  the  OoMral  Servieai  AdMtaWiB- 
tion  for  carryfng  cot  the  provleftnM  of  the 
Stzatcgie  and  Ctttical  Matetlate  Stock  Httic 

act  or  juy  as.  leift. 

I  submit  the  amnMtBifnt  and  exprees 
the  shieere  hope  that  the  Snmte  win 
adopt  the  amendment  and  thus  protect 
these  vital  interests  whidi  are  so  inti- 
mately connected  with  the 


been  the  poUcy  of  -getting  tcngb"  wift 
Boaria.   This  was  flnt  prupoaed  In  an 
artide  in  VoRign  AflUn  bgr  a 
XintfaeiMmef  Joiyltff.    Iftr.X 


of  tbe 


ntair  staff.    As  the 
thlspoOey 


tberandto 
tive  road  to  poitthe 


UrrSTBTOQO 

Mr.  PLAKDBBS.  MT. 
one  needs  to  be  told  timt  the  people  of 
the  United  Stotea.  whik  detnnlned  and 
conrageoas.  are  yet  to  a  state  of  eneer- 
tatoty  and  dismay.  Ther  are  ready  to 
go  ahead.  Tliey  are  ready  to  make  mtcr 
sacrifice.  Imt  there  is  no  dear  or  hopefel 
course  of  actkm  spread  before  tbebr  ( 
as  they  view  the  world  eeene. 

While  we  meet  amprise  attnek  to 
expected  places  and  *g»««^ 
strength,  and  while  we  aee 
ahead  of  us  the  dtanal  prmpeelB  of  1 
of  these  unfaqwcted  and  atronc 
time  and  location  unknown.  Qor 
and  determinatian.  st&l  sJ 
to  feed  epon  fte^  a  contimmnee  eC  that 
strength.  It  is  tbne  that  we  caoMkad 
ov  f orcifn  poBcy  both  to  aee  ham  U  led 
us  where  we  are  and  to 
^■tKOier  tor  reviston.  or 
«nd  nilniltVilkin.  It  can  land  v  oni  of 
the  vwkkaands  onto  a  aBttd 

Mr.  FkeaUnt  ov  Itoe 
table   bat    one   denent   at 

adikvi  inijMt»  and  ttat  Is  Oae 

plan  enboAcd  to  BCA.   TlmtplBntea 


When  we  get  too^ 

Her  capacity  for  getting  tongh  Is  Itodt- 
less.    Ours  is  restrained  bof  the 
of  OPT  people  to  live  to  peaee  am 
perity.  and  even  nnce  leaCralned  tor 
BBoral  ooaddnatlops  whidi  do  not  to 
any  way  eontiol  Wiimlan  paBcty. 
ting  tongh  has  been  fiulHeas  of 
tive  addetemeut. 

AcAe^to  fWw^BK  ^Hf^A  ■■>■#  ^^^t^m^m  te^g^mfta    #9^to  Tfr  ^v 

ttiird  ctancnt  ta 
that  of  rontalwing 

by 
conneexam  wnn  ine  ■mna  w 
Ttotay.    Tike  idea  bwhad  ^lapto    »     tiaten 
looked  good.    Bs  flat  apfSkatten  to     sctf  aUe  to 


the  PWBwptoes,  Tndwhinac 


r^'w 
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i  vlth  the  drain  on  treas- 
on Mii  ]tv«  to  wtakh  im  tmj  be  sab- 
jKted,  uid  tran  wideli  our  oupoooits 
wt  fiPMt.  Md  «e  have  a  neasure  of  the 

Mi  vhlrh  ve  have 


I 


I 


.1 


Mr.  Preeidnit^  except  for  SCA.  our  f or- 
dpi  poBcF  llie  In  mini  at  our  feet.  It 
has  failBd  of  tti  pvpooea.  While  being 
direetly  appUed.  we  have 

«e  hate  fooe  deeper  and 

Into  the  qutrtraanrte  and  now  we 
lor  way  oi^    There  is  notta- 
ii«  left  to  do  with  this  foremen  policy 
canept  to  eweep  the  pieces  up  into  the 
dustpan  and  throw  them  out  onto  the 
duBVi    What  then  shaO  we  do? 
Ifr.  Freiktat.  let  us  lay  God. 
X  BMifce  thia  as  a  vary  psactical  pro- 
land  not  at  an  la  the  way  in  which 
ptaos  «Tr"*»**"*f«  o<  tuch  a  senti- 
iareoedlBaxfly  hitarpreted.  It  has. 
for  iMlaiiee.  often  been  said  that  Chrls- 
tlBBlty  has  not  failed  because  it  has  not 
Then  ia  involvod  in  this 
i  off  tte  woral  strength  of  mil- 
of  Chfflsliana  leadtof  Christian 
lifca.  There  is  undoubted  Boral  strength 
!■  rxh  a  eeaditlao.   The  assumptkm  is 
impiiett  that  we  need  in  thA 
a  Majmllj  of  Christians  whoee 
OmM  In  soase  senae  radiate  a 
ffopondonnee  of  Chrtitian  influ- 
That  Is  not  at  aU  what  I  have  in 
In  my  prapoeaL 
It  has  Ukewlee  been  suggested  that 
beadbanBng  the  throne  of  inraoe  with 
mjmjm.  UtJ«.«M.  or  eTon  600.000,- 
•n  prayess  wodld  solve  the  world's  prob- 
]■■.   This  aflsames  that  with  enough 
ptayen  Ood  ean  be  persuaded  to  worlc  a 
mOnOt.    With    regard    to    this.    Mr. 
VtMMso^  Bsay  I  malce  two  suggestions. 
The  ftet  Is  Qaat  no  minde  l»  necessary, 
for  Ood  tai  Bia  law  has  abeacly  provided 
the  Bsans.    The  second  suggestion  is 
that  ttKoe  prayers  wotdd  be  better  ad- 
rtjnaiiid  tin  the  opening  of  the  blind  eyes 
and  dosed  minds  of  the  petitioners  thcm- 
wbe  have  neltfaer  undierstood  the 
of  Ood  nor  woifeed  In  necordanee 
It 


■ 


I  am  makhig  is  based 

on  the  Cset  Ifaat  there  Is  a  nuval  law  in 
the  universe  as  there  is  a  physical  law. 
That  BMral  law  has  never  been  broken. 
SonmotbebralEea  We  can  break  our- 
sdves  acalast  It.  but  the  law  remains 
fbBL  It  shows  Itself  to  us  in  two  as- 
peetgL  If  we  sas  It  and  follow  it.  it  is  fun 
of  iif*— «if  If  we  disobey  it.  we  suffer 
pmUbment. 

The  moral  lav  Is  unlike  statute  law. 
whldi  can  be  broken.  It  Is  imlike  stat- 
ute law  in  that  puntahment  Is  not  In- 
Oelid  after  todletment.  trial,  and  Judg- 
MSBt  The  punishment  is  an  indisaoha- 
Ms  part  off  the  law  ttMlf.  Theunlawfui 
act  oames  lis  own  puntshnusit  with  It 

Ito  thsss  xaipssts  ths  moral  law  estab- 
Mhsa  br  Ood  fSr  ths  ordering  of  the 
fliaral  oaivins  more  nearly  resemUes 
the  ptayriesl  law  fsr  the  ordering  of  the 
pbfileal  UBtwwii.  If  we  decide  to  walk 
on  the  air  and  for  that  purpose  step  oat 
of  Cbs  tSBlh-sten  wtedow,  we  are  pun* 
bdkod  tar  a  swtti  fbll  lo  the  icround  and 
death  ttMsefkeoL  We  are  not 
after  tndletment.  trial,  and 


conviction.  The  punishment  Is  a  part 
of  the  a^  There  are  no  indulgences  or 
judicial  pardons.  Itesults  are  inescapa- 
ble. The  same  is  the  case  with  the 
moral  law. 

What  is  the  moral  law  ?  The  Old  Tes- 
tament is  an  unfolding  record  of  the 
search  of  a  morally  conscious  people  for 
the  laws  of  the  universe.  This  search 
finds  its  finest  expression  in  the  176 
verses  In  the  one  hundred  and  nine- 
teenth Psalm,  in  which  the  psalmist  ex- 
presses his  delight  in  the  law  of  the  Lord. 
But  that  law  was  also  revealed  in  the 
harsh  terms  of  the  experience  of  those 
fiiM>  transgressed  it  Viewed  in  this  as- 
pect the  Old  Testament  is  an  inspir- 
ing story  of  the  search  of  an  inspired 
people  for  the  rules  under  which  they 
might  live  in  harmony  vith  the  purposes 
of  the  Creatcu:. 

In  the  New  Testament  we  find  the  cap- 
stone, the  pinnacle  of  the  law  which  was 
so  flndy  set  forth  in  the  Old.  Jesus 
gave  His  flns^  definition  of  the  law  in  His 
life  and  in  His  words.  He  summed  it  all 
up  in  the  twenty-second  chapter  of 
Bfatthew,  the  thirty-fifth  to  the  thirty- 
ninth  verses,  whl^  I  now  proceed  to 
read: 

Then  one  of  them,  which  ww  a  lawyer, 
asked  him  a  question,  tnnptlng  him,  and 
Baying,  "liaater.  which  Is  the  great  com* 
mandment  In  the  law?" 

Jesos  aald  unto  him.  "ThoQ  ahalt  lore  the 
Lord  thy  Ood  with  all  thy  heart,  and  with 
all  thy  wul.  and  with  aU  thy  mind."  ThU 
la  the  first  and  great  commandment. 

I  see  that  my  maiiuscript  is  faulty 
at  this  point,  because  the  next  verse  was 
omitted,  so  I  repeat  from  memory: 

And  the  second  U  like  unto  It.  thou  sbalt 
love  thy  neighbor  as  thyself. 

So  we  have  now  arrived  at  this  word 
''love."  In  our  day  It  has  been  given 
mf^ningjt  and  connotations  which  sap 
its  strengtti  and  hide  its  power.  As  a 
matter  of  fact,  it  is  the  strongest  thing  in 
the  world.  We  must  put  it  to  the  test. 
How  shall  we  do  it? 

On  Uie  last  page  of  the  July  28  issue 
of  United  SUtes  News  and  World  Re- 
port, the  editor.  Mr.  David  Lawrence. 
made  a  practical  suggestion  of  means  for 
mdng  the  supreme  power  of  love.  He 
said.  'The  President  of  the  United  States 
could  r^Bect  the  earnest  desire  of  the 
American  people  to  prevent  a  world  war 
If  he  would  broadcast  through  the  Voice 
of  Amoica  statioiu  to  the  people  of  Rus- 
sia a  message  in  substance  as  follows.** 
I  have  taken  the  liberty.  Mr.  President. 
of  paraphrasing  the  substance  of  this 
message  into  basic  English,  for  ease  in 
translating  into  basic  Russian.  I  now 
read  my  version: 

I.  the  PrwMeBt  of  the  United  States,  send 
thki  mcmege  from  the  American  people  to 
tlM  people  oi  R\issla: 

We.  the  American  people,  would  like  to 
have  the  Rusalan  people  know  more  about 
us.  We  would  like  to  know  more  about  you. 
This  Is  hard  to  do,  because  your  rulers  do  not 
aUorv  letters  to  pee*  freely  between  us.  They 
Jam  our  inesssiee  on  the  radio  and  are  prob- 
«My  making  it  hard  for  you  to  hear  this  mes- 
nge.  We  hope  that  some  ot  you  are  hearing 
•one  of  It. 

The  American  people  have  no  quarrel  with 
the  Russian  people.   Tou  have  nothing  that 


we  want.  We  do  not  want  row  land.  We  do 
not  want  the  riches  of  your  farms,  mines,  or 
forest*,  exo^tt  In  fair  trule  between  free 
people.  In  which  both  buyar  and  seller  gala 
profit.  The  American  petiple  do  not  want 
ever  to  fight  the  Russian  iieoiAe. 

Many  years  ago.  in  ISli.  we  made  a  bad 
mistake.  With  a  small  armed  force  we 
Joined  with  other  natlona  I  n  lnt«lertng  with 
the  new  government  whldi  had  been  eek  up 
In  Russia.  We  must  not  d<  >  this  again  in  any 
country  In  which  a  free  ptopim  freely  diooee 
the  kind  of  government  under  which  they 
wish  to  live. 

Why,  then,  are  we  spend  ng  bUllons  of  dol- 
lars In  arming  ourselves  and  the  free  na- 
tions of  western  Kuropef  nrhy  are  we  train- 
ing hundreds  of  thouaandi  oi  soldiers,  sail- 
ors, and  aviators?  We  are  iolng  this  because 
we  have  seen  your  rulers  dustroylng  the  free- 
dom  of  free  people,  compelling  them  by  vio- 
lence to  give  up  their  rlgJit  to  chooee  their 
own  rulers,  and  to  submll  Instead  to  rulers 
placed  over  them  by  your  rulers. 

Since  1930  we  have  seeii  free  Finland  In- 
vaded by  your  rulers,  conquered,  and  much 
of  Ito  valuable  territory  taken  away  from 
It.  We  have  seen  your  rulers  destroy  the 
freedom  of  Ssthonla.  Latvia,  and  Lithuania, 
and  send  most  of  Its  population  Into  exile. 
We  have  seen  your  rulers  first  divide  Poland 
with  mtler  and  then  take  aU  of  It.  We  have 
seen  the  free  peoplee  of  th  >  Balkans  ouAaved. 
and  then  the  peoplee  c€  <  iaechoelovakla  and 
Hungary.  None  of  thoae  piisoplee  invaded  your 
country.  None  of  them  'vanted  anything 
you  have. 

While  your  rulers  were  doing  this,  the 
western  nations,  which  you  call  the  capital- 
istic cotmtrles.  were  doing  the  (^poslte 
Out  country  gave  need<an  to  the  Philip- 
pines Great  Britain  gav>»  freedom  to  Paki- 
stan, India,  and  Burma.  Tto»  Netherlands 
gave  freedom  to  Indonesia.  All  these  peoples 
are  now  free  to  choose  tt^elr  own  rulers.  If 
those  rulers  do  not  do  well,  these  p>eople  are 
free  to  dismiss  them  and  >:hoose  other  rulers. 
That  Is  democracy.  Do  yra  have  democracy 
In  Rtissia? 

cmr  people,  with  the  p  wples  of  other  na- 
tions among  the  United  Nations,  are  now 
fighting  with  the  peopl)  of  South  Korea 
against  the  armies  of  Noith  Korea.  Why  la 
this?  It  was  Intended  that  all  of  Korea 
should  be  one  free  natlor .  The  United  Na- 
tions asked  that  free  ticctlons  be  held  all 
over  the  nation.  Tour  ru:en  would  nr  per- 
mit this.  Elections  were  h  dd  In  South  Korea. 
South  Korea  Is  free. 

When  South  Korea  became  free  our  coun- 
try withdrew  Its  army.  It  left  behind  no 
fighter  or  bombor  planea.  no  tanks,  no  heavy 
artillery.  Tour  rulers  atmed  North  Korea 
with  a  miUtltude  of  tanks,  fighter  and  bmnber 
planea.  and  heavy  artillery.  Under  the  di- 
rection of  your  mlera  Noi-th  Korea  attacked 
South  Korea.  Aa  so  many  times  before  your 
rulers  have  once  again  set  out  to  destroy  tree 
governments  and  enslave  free  people. 

The  free  natkms  cannot  permit  your  lulcra 
to  do  this  any  more.  That  Is  why  we  are 
fighting  In  Korea. 

We  wou)d  Uke  to  say  to  ywi.  the  pet^rie  at 
Russia,  that  the  dtlaens  of  the  free  nations 
are  better  fed.  better  dsthed,  -and  live  In 
better  homee  than  do  yoa  In  Russia  and  In 
other  countries  which  do  not  enjoy  real  de- 
mocracy. The  good  things  of  life  come  In 
lees  and  leas  amount  to  the  peoples  whoa 
your  rulers  have  oon«|uer«d. 

Tour  own  lot  would  bti  far  better  If  yow 
rulers  did  not  compel  ao  much  of  yoxir  work  to 
go  for  armament,  if  It  dkii  not  make  so  many 
of  yoiu>  workers  go  fraa  prodiictlve  work 
into  the  army,  and  If  It  dd  not  hold  ao  many 
millions  of  your  people  ait  poUtleal  prlaoDttB. 

Tour  country  is  rich  Uci  soU.  In  mines,  and 
forests.  It  can  give  you  a  good  living.  But 
It  can  do  this  only  If  yoi  ir  rulers  seek  peaca 
and  freedom.    No  one  outside  of  Rusala  can 
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^tta 

Wa^tbe. 
We  can  do  ao  if  yoa  wlU 

The  time  la  altart.    Tour 
•hurrying  yoa  and  as  toward  ^ 

We  pray  that  this  tngady  vmf  be 
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We  beUeve  tt  to  be  the  law  e^  Ood  that 

we  can  live  In  peace  and  proapwttytfwl 
one  aaothsr.   In  thla  maMnga  i 
to  teB  or  oar  love  for  yoa. 

This  is  the  message  from  US.  the  Amer. 
>lcan  people,  to  yon.  the  Russian  people, 
sent  through  our  President.  Harry  S. 
iTruman. 

Mr.  President,  this  Is  not  to  be  a  single 
it  message.  It  must  be 
around  the  globe.  It  must  be 
santly  drilled  into  the  ears  ot  such  Us- 
takers  in  Russia  as  can  hear  It.  It  must 
^t  merely  go  through  the  ircm  curtain 
by  radia  It  must  go  over  the  curtain 
by  balloons.  It  must  go  under  the  cur- 
tain by  human  messengers— not  of  sub- 
version but  of  conversitm.  Ottier  ways 
jmust  be  found,  but  the  menage  must  be 
that  of  love.  In  so  being,  tt  will  be  a 
of  truth.  The  teehnlQue  of 
fineading  falsehood  was  dsvdoped  to  ttie 
^mit  by  mtler  and  Oodabds  and  now  Is 
used  by  the  Pohtbura  It  consists  In  the 
Insistent  rdlteratlon,  without  pause  and 
for  anhkdeflntte  period,  of  the  Be  It  Is 
deshed  to  have  take  on  the  f onn  and  ef- 
fectiveness of  truth.  Is  there  any  rea- 
son why  the  tedmitme  cannot  be  apiAled 
to  ttw  Implanting,  gecminatkm.  and 
growth  of  truth?  I  bdteve  that  It 
can  be. 

As  I  said.  Mr.  President,  this  Is  not  a 
one-shot  undertaking.  It  is  one  to  go  oa 
day  and  night,  year  after  year,  with  soase 
variety  of  method,  with  some  variety  of 
f onn.  but  with  its  unvarying  meesage  of 
good  win  for  the  Russian  people  and  of 
a  desire  to  wwk  together  with  them  for 
thdr  own  and  the  world's  good.  Instead 
of  toward  world  disaster. 


Mr.  President,  the  book  of 
tells  how  Abraham  and  Lot  settled  by 
the  wicked  cities  of  Sodom  and  Oooi- 
orrah.  According  to  the  old  story,  the 
Lord  found  it  necessary  to  deslzt>y  ttiose 
two  cities  of  the  plain.  And  Be  said. 
"Shan  I  hide  from  Abraham  that  thing 
which  I  do?"  So  He  toU  Abraham  hia 
problem.  And  Abraham  drew  near  and 
said.  "niVllt  thou  also  destragr  ttw  right- 
sous  with  the  wicked?  Feiadfenlure 
tkere  be  SO  righteous  withia  the 
city."  And  the  Lord  said  He  would  spare 
the  city  for  M  righteous.  Then  Abra^ 
ham  said.  "Peiadventure  there  shaD  lack 
5  of  the  50  righteous."  And  Ood  said 
In  that  case  He  would  spare  the  et^. 
And  Abraham  said.  Teiadieutnre  there 
Shan  be  40  found  there."  And  Ood  said 
He  wouM  «are  the  city  fbr  40.  Then 
Abraham  bargahied  Him  down  to  M. 
then  to  ao.  and  finally  to  10.  and  the 
Lord  said  He  would  not  dastnv  the  city 
lor  ten's  sake.  Since  there  were  net  10 
xtghteouB  seen  within  the  ci^.  as  ttae 
old  story  tent  u^  the  etty  waa  destroyed. 

I  think  wesBay  throw  this  stay  iBt  J 
Mr.  PresMcBt;  and  put  it 
If  than  an 
to  be  found  hi  ttae 
the  Lord  wlU 
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or  unknowB,  be  

ef  Ramia.  Be  who  does  so  throotfi  the     

power  sad  anitaertty  vested  in  1dm  wiB  tfmO^lHr 

be  a  righteous  matt.    Mr.  Plesldmi,  if  ^^ 

we  find  in  the  Pkesideot  o<  tlie  Uhtted  rv».f^y||,^,     w^m  ^m  ^  t 
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thft  SCA  wtt  imnnfiil  to  our  defense  ef- 
fort mad  itwaU  conUnae.  We  must  ac- 
kBOvMve  tte  fact  tb«t  »  few  of  tho 
ManbAlI-pIan  eountrtes  are  stiU  In  » 
wry  weak  azMl  uneertaln  situation. 
Ther  «i»  not  in  a  position  to  do  Tery 
■raeh  to  defend  tbcms^res,  let  akme 
aid  in  the  defense  ci  their  nnghbors  or 
eoBtzibute  to  the  anns  loognua  of  tho 
imtfeed  States.  It  is  nevertheless  in  our 
tnlerest  to  keep  these  weak  countries 
ftom  f aUtnc  under  Soviet  domination, 
and  wt  most  consrgufntiy  help  to  feed 
tlMBi  and  to  provide  emirioyment  for 
ttMir  psoiOe.  in  order  that  internal  un- 
TCst  nuy  not  undermine  their  present 


I  want  t»  point  out  that  in  the 
sUwgest  o(  the  Ifamhall  plan  countries 
we  expect  the  greatest  oontxihuUon  to 
our  mutual  defense,  and  that  in  order 
for  them  to  divert »  substantial  propor- 
tion of  their  m^Opmnx  and  industrial 
tetaanu  to  military  use.  their  ability 
to  maonfaketure  for  export  and  to  pro- 
dnee  essentialt  for  their  consumers  may 
be  seriously  impaired.  It  will  be  essen- 
tial to  the  rearmament  tfort  that,  under 
etrramstaneesk  we  five  necessary 


Let  me  mwern  the  hope  that  none  of 
the  prodnettve  resources  of  western 
Europe  will  be  allowed  to  remain  idle 
or  devoted  to  nonessential  production 
wfaOe  AmnrVan  Industiy  is  overburdened 
and  American  consumers  are  unable  to 
obtain  artides  which  they  require.  Us 
observation  of  Inrope  eonvinices  me  that 
there  are  numerous  f  actcnies  there  with 
prsdalon  equipaent  and  highly  skilled 
labor  whidi  can  manufacture  certain 
types  ot  we^xms  and  other  armament 
for  the  UnlVMl  States  Arms',  and  that 
there  are  many  thinvi  whida  European 
ImTinlij  can  supplj  to  American  con- 
aoMss  to  replace  in  put  the  productimi 
which  Is  lort  here  as  a  result  of  the  eon- 
verslan  of  some  of  our  major  plants  to 
the  tumtnc  out  of  military  equipmoit. 
I  wfe  that  an  all-out  effort  be  made  in 
this  <fiieetion.  and  I  believe  that  the 
■CA  is  better  orgaalaed  and  equipped  to 
ImMpnnate  a  program  of  this  kind  than 
any  other  agency. 

I  think  it  is  dear  that  we  waikt  to 
keep  the  BCA  In  businem.  but  that  the 
■CA  Mw  has  a  dUteent  job  to  do  from 
what  it  had  before.  I  should  like  to 
iMdm  thii  further  point:  Tlie  EGA  has 
not  so  far.  in  supplying  food,  materials, 
or  machinery  to  Europe,  eonsidered  such 
fastort  as  the  win  and  ability  to  fight 
in  the  reeetvlag  country,  the  contribu- 
tion tlM  reeetvlag  eoontry  am  make  to 
defenee  against  oommunlsBi.  and  the 
ataihtr  of  the  rscciving  country  to  sup- 
ply pro^baets  to  the  United  States.  It 
is  eoiential  that  the  BCA  ihouU  not 
9end  OMiwy  in  tlie  future  without  tak- 
tngr  ttiess  new  considerations  into  ac- 
Unier  prewnt   conditions   wo 
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factories  more  efficient  and  to  balance 
budg^  only  when  such  action  is  essm- 
tlal  to  the  defense  ^ort 

It  has  not  been  the  function  of  the 
ECA  to  evaluate  the  fighting  ability  or 
the  defense  role  of  the  various  countries 
of  western  Europe.  I  am  greatly  con- 
cerned lest  a  portion  of  the  appropria- 
tion which  we  have  voted  be  wasted 
through  sheer  bureaucratic  inertia.  ECA 
has  certain  standards  and  procedwes 
now  in  effect  I  am  afraid  that  during 
the  next  2  or  3  months,  while  our  com- 
pr^ensive  program  for  rearming  and 
defending  the  free  world  is  taking  shape, 
the  ECA  will  continue  to  operate  in  the 
old  way. 

I  believe  that  the  Interests  of  the 
American  taxpayer  would  be  better  pro- 
tected if  the  ECA  were  at  once  to  sus- 
pend the  iPitHTig  of  expenditures  in  cer- 
tain categories,  pending  the  develop- 
ment of  new  rules  and  their  coordination 
with  our  military  authorities.  This  is 
particularly  true  of  machinery  and 
equipment  and  Industrial  materials. 
The  ECA  as  yet  has  taken  no  action  of 
this  nature,  and  I  note  that  only  last 
wedc  the  ECA  authorized  Belgium  to 
purchase  $5,000,000  worth  of  automo- 
biles, procurement  to  be  made  any  time 
before  Deconber  31  of  this  year.  I  am 
not  sure  that,  when  the  part  Belgium  Is 
to  play  in  the  defense  program  and  the 
extent  to  which  the  United  States  auto 
industry  is  to  be  converted  to  war  pro- 
duction are  determined,  we  can  regard 
this  money  as  well-spent. 

Mr.  President.  I  supported  the  Appro- 
priations Committee's  reconunendations. 
I  did  it  with  misgivings,  because  the 
situation  has  changed  greatly  since  the 
committee  made  its  recommendations, 
and  now.  as  of  today,  we  intend  that  the 
ECA  shall  not  spend  the  money  as  con- 
templated in  the  program  submitted  in 
Justification  of  the  appropriation  re- 
quest. I  hope  that  the  ECA  will  inter- 
rupt the  flow  of  its  expendltiu-es.  except 
In  the  clearest  cases,  imtil  the  course  it 
should  follow  in  the  future  is  better 
defined. 

In  spite  of  these  misgivings  it  is  de- 
sirable that  the  Blarshall  plan  should 
continue  its  essential  functions. 

I  can  assure  you,  Mr.  President,  that 
as  chairman  of  the  watchdog  committee 
I  shall  give  my  continued  attention  to 
this  situation,  and  that  if  ECA  money  is 
not  being  utilized  for  advancing  our  new. 
ivogram  for  Europe.  I  shall  call  the 
matter  to  the  attention  of  the  Congress. 
Mr.  8ALTON8TALL.  Mr.  President.  I 
rise  to  onnat  the  amendment  of  my  good 
friend  and  colleague,  the  senior  Senator 
from  New  Jersey.  He  and  I  have  both 
been  supporters  of  the  ECA  frcun  its  in- 
ception, in  principle  aiul  in  practice.  I 
caniiot.  however,  in  view  ct  the  present 
situation,  agree  with  him  when  he  seeks 
to  omit  from  the  so-called  Bridges 
amendment  the  amount  appropriated  for 
the  BCA  for  the  current  year. 

I  voted  for  the  Hayden  amendment 
which  restored  the  10  percent  cut  made 
from  the  BCA  authorization  and  put  the 
■CA  aivroprlatlon  in  the  same  position 
aa  the  otter  appropriations  that  are  af- 
feeted  by  the  Bridges  amendment  In 
other  wordi  the  BCA  appropriation  at  the 


present  time  is  the  auouat actually  voted 
by  the  committee  wlthou  t  any  percentage 
out.  This  puts  it  in  exai:^  the  same  po- 
sition as  the  other  items  that  are  to  be 
cut  by  10  percent  if  the  Bridges  amend- 
ment is  adopted. 

The  Bridge  amendment  becomes  vital 
to  our  economy  when  we  think  of  the 
additional  requests  fw  appropriationa 
submitted  by  the  Presidiint  since  this  bill 
which  has  been  under  debate  on  the  floor 
of  the  Senate  was  c<msid«red  by  the  Com^ 
mittee  on  ApprbpriatlDns.  These  re- 
quests have  come  largely  because  of  the 
fighting  in  Korea. 

I  know,  though  I  do  :iiot  for  1  minute 
consider  that  I  know  of  them  all.  of  sup- 
plemental requests  tctaling  annoxl- 
mately  $16,640,000,000.  This  total  In- 
cludes $10,500,000,000  for  the  Dontrtment 
of  Defense,  $4,000,000,000  for  military  aid 
to  Europe,  $260,000,000  for  atomic  energy, 
$600,000,000    for    stock piUng.    $89,000.- 

000  for  the  Voice  of  America.  $46.- 
000.000  for  the  Post  OOlce  Department 
deficit,  and  $950,000,000  for  additional 
I^anes  for  the  Navy. 

I  was  told  this  morning,  that  there 
have  been  some  20  sepai  ate  sum>lemental 
requests  sutenltted  by  i;he  President 

Merely  reading  these  huge  amounts 
tells  more  clearly  than  any  words  can 
possibly  do  the  inmiediate  necessity  fcur 
large  appropriations  by  the  Congress  for 
the  security  of  our  couatry,  our  citizens, 
and  our  loved  ones  at  liome. 

I  have  alway^  voted  lor  the  auUioriza- 
tion  of  appropriations  for  ECA  because 

1  have  been  confident  liiat  expenditures 
for  ECA  helped  to  give  our  country  great- 
er security  and  would  lead  to  a  more 
peaceful  world.  While  I  still  realize  the 
great  benefits  that  hive  accrued  and 
which  I  hope  will  continue  to  accrue 
from  ECA.  I  am  thinkiog  too  of  all  fea- 
tures of  the  problem  of  :i?eace  in  the  work! 
and  of  our  own  seciirity.  We  are  faced 
now  with  the  need  for  tremendous  in- 
creases, immediate  increases,  in  our  mili- 
tary strength  and  in  thii  armed  resources 
of  the  countries  frieniUy  with  us,  and 
our  first  endeavor  must  be  in  that  direc- 
tion. 

Many  of  the  countri<:!S  that  have  been 
receiving  aid  from  the  ECA  must  give 
greater  attention  to  thi^  defense  budg- 
ets. It  is  in  line  with  that  Uiat  we  are 
increasing  the  militar;!'  assistance  pro- 
gram from  $1,200,000.(100  to  $5,300,000.- 
000.  Thus,  where  the  Bridges  ammd- 
ment  will  cut  the  ECA  fippropriatton  and 
narrow  our  assistance  to  those  countries 
In  the  amount  of  appi-oximatdy  ^50.- 
000.000,  we  will  ccmtribiite  to  those  coun- 
tries a  large  part  of  tho  total  of  $5,200.- 
000.000  for  military  aid. 

Mr.  President  I  am  in  favor  of  the 
Bridges  amendment  and  suppcnrt  tt  as  it 
is  now  written.  The  expenditures  of  our 
Government  must  be  nmde  on  a  basis  of 
service  to  our  people.  The  greatest  serv- 
ice that  we  can  rend«'  to  our  people  te 
to  protect  them,  as  n«!ver  before,  from 
both  external  and  internal  enemies. 

If  there  must  be  any  sacrifice  of  serv- 
ices to  our  people,  that  sacrifice  imat  be 
made  in  those  eiqitendltures  that  do  no* 
deal  directly  with  our  security.  Where 
there  are  two  expendltiiree  being  made 
for  security  and  our  economy  cannot 
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Beet  botb  dnnandi  ta  ftiB,  then  priority 
must  dearly  be  given  to  dcteiae  SBemrttF. 
At  this  moment,  in  Angait  lt6«.  tbere  is 
no  qaesdon  In  ny  mind  that  prtorttles 
must  go  to  the  provldlnir  of  anns  for  ttie 
proteetkm  at  our  own  cttiaens  and  for 
those  of  friendly  nations.  Wemastso^ 
port  to  the  very  Umit  the  boys  on  tlie 
fighting  front 

The  anned  strength  of  oar  eoontry  to- 
day and  that  of  the'nattons  friendly  to 
us  is  irtiat  the  foras  hostOe  to  as  and  to 
freedom  understand  most  dear^.  I 
quote  from  an  arttde  In  todays 
Ington  Post  wliich  In  torn  qaote 
an  article  that  just  appeared  inte  ] 
azine.  Bblshevft.  an  artide  written  by 
Premier  StaUrL    It  reads: 

On  tbe  bMli<tf  a  atudy  of  tiM  world  sttiai- 
tlon  In  our  ttme.  wi 
reTotatfoB  ooeors  la  oidy 
capttallaB  rrtgns  in  ■& 
the  eouBtry  wlMr»  nie  1 
muat  aoS  »«siwB  bat  mamt  eo  Ms  utmoat  to 
BtrengttaBn  Ma  state,  Ms  state  avguM.  Its  ia- 
hlllgiiiifia  fltgsaa.  sad  tbe  anay — if  this 
country  does  aot  want  to  ba  crmbad  by  capl- 
taUst  cndrdament. 

Staltn  also  predicted  ttMit  all  hmguagm 
vrill  be  fused  into  one 
socialism  has  won  its 
nn^  imperialiam  v*^  national  anltaiosi- 
ties  have  dtaappeared." 

For  aU  these  reasons  X  hope  the 
ammdment  of  the  Senator  from  New 
Jersey  wUl  be  defeated  and  that  the 
amendment  of  the  Senator  from  New 
Hampshire  will  be  adopted  without  any 
amendment  that  will  redoee  the  extent 
by  wliich  it  cuts  the  appropsiatkm  biU 
in  the  amoimt  of  aivroKimatdy  $7M,- 
000,000. 

llie  continuing  stndlee  whkh.  I  have 
made  of  the  pending  appropriations  biU 
bring  home  to  me  the  fast  that  wears 
endeavoring  to  carry  two  buckets  of 
water,  <»e  bdng  labded  def enm  and  se- 
curity activities;  the  other, 
peacetime  ^civilian  activities, 
both  paUs  are  full,  they  are  too  heavy 
for  us  to  cany.  Let  me  tqnat  th«t  X 
have  always  suppuited  tt»  prtneipie  «( 
EGA.  I  shall  oootiniis  to  support  BCA. 
botii  in  paiindple  and  in  praetiee;  but 
we  have  dearty  readied  a  period  when 
fhst  things  must  come  irat  The  UnC 
things  today  are  the  appropriations  for 
our  own  Armed  Vbrces  and  for  the  armed 
forces  of  the  friendly  nations  throogh- 
out  the  world  to  vrtum  we  widi  to  giv* 
miUtary  asBlstanee.  The  fact  that  $16.- 
640.000.000  has  been  requested  of  the 
Congress  since  the  bffl  was  oonsldaed 
by  the  committee  has  made  me  fed  ttiat 
military  matters  must  come  first,  and 
that  the  SCA  appropriation  can  be  out 
by  the  amonnt  suggested  wItlMNit  huri- 
hig  its  principle  or  its  practifis. 

Mr.  HAYDEN.    Mr.  President,  will  tlsB 
Senator  yield? 

Mr.  SALTCMtarALL.    I  yldl 

Ur,  BAYttBL  I  have  great  respect 
for  the  busfaMm  abttity  of  Uie  Qi  niTrs 
from  Maasadkusetts.  but  vtuit  distmts 
me  aboot  the  matter  Is  that  Imt  yoair  «e 
provided  in  cadi  for  the  Manltwin  pka 
$3.7iaw0O0.Q0O.  With  this  proposed  eat 
it  wonld  mean  an  appropiiatton  of 
$34QM0M00.a8lflgarett 

Mr.nRGUaON.    Tlks Senator Aoidd 
not  forget  to  add  the  cany-over. 


Ur.     BAYOML      nt 
whether  we  eoont  It  4M 
othei;  Is  not  gntaw  te  be 
tmamttm 

and  we  axe 
If 


in  the 


ithaa 


What  X  am  trying  to  point  0vt  is  itet 
tiw  imUmunj  ef  fliii  ftilirtiiaCialis  wna 
that  $610  JOMOt  of  the  iVPmsrIalftOB  la 
earmarked  for  the  Boropean  payments 
union.  The 
fore  the  eommittee; 
bytteSenatm^m 

mmamh  that  if  it  were  not  mad  finr  tint 
pwpom  It  wooid  not  be 
wosHd  remain  in  ant 
Uhllad  StatesL   TUs  ptejeells' 
new  this  year.    It  is  bdB« 
for  the  first ttae.  ItislidiB«i 
with  fiwlden  ef 


for  tiiat  por- 
pose.  nmt  leavm  fbr  the  tmmer  por- 
poses  of  BCA  only  $ljMM«Mit  widdi. 
as  I  aee  It  would  be  a  mliimeii  of 
$3,273,000,000  of  irtiat  waa  spent  f cr  tUs 
porpom  last  year.  Xdenetl 
the  work  can  be  eanrlad  on  f  or  that  1 
sum  of  money. 

Mr.  SALTONBTAXI..  PUst  let  me  say 
that  I  appreciate  very  mudi  Itie  epeniBf 
sentence  of  the  SenateilB  etatament  X 
hoU  the  Senator^  knewlsdoe  of  finan- 
cial matters  hi  very  MiJi  estesm.  AsX 
see  it  the  flgwm  of  1t»  Somtor  fmm 
ArtwnaareinBorrsettrOliOLOOOJOO.  I 
bdleve  the  appropriatten  Is  tor  $3,480.- 
000.000. 

M^.BATDBN.  Tlmtlseamel  That 
is  the  figote  we  are  adted  to  eat  10  per- 
eoit 

_lijr._aiXaDWgrAIl,.  nm  ayden 
amendment  restored  the  invoprlation 
the  amoont  at  fhat  reeommended  by  the 
commfttBe,j)f  (P.450.00i  jBOO. 

M^.  HATDEN.  Tea. 

Mr. SAUtONSTALL.  XfwetDOkdKtO 
percent  or  $3«$.O00jB00.  there  woidd  be 
left  $2,306,000,000.  X  bdieve  the  SeMtor 
said  $3.105.000JD00. 

Mr.  BATIXN.  X  hdieve  Qie  Seuttor 
IB  ooRzeot 

Mr.  BALTOHSTALL.  U  we  add  td 
that  amount  ttm  cacqr-oecr  «C  I21I.- 
000.000  we  have  i«pn>imatdy  two  and 
oim-half  MBlm  ddlaxB  for  KA.  She 
hundred  ssfiUon  doOan  weald  be  used  to 
supply  a  doDar  dcfldt  la  tiM  cuuency 
Tititw^  What  appealed  to  me  coannooa- 
ly  in  thii  dtoattaa  waa  that  ootdds  of 
military  paxpoaw  of  om  own.  and  the 
taeream  to  the  nettanal  bii<git  ef  »IC- 
64OJ0O.0O0  and  X  am  amt  the 
win  agree  that  it  will  be  1 
that  befsre  very 


fbrmttltaqr 

tfons  of 

not  Indnde 

our  dsbt    Itet  H 

thebudget.  lOMafl 


bnAmattmaadAi  _ 

inat  Is  why  wo  am  dftcd  WMim^ 

been  ahb  I*  vnd  M  mmil  io  mB^ 


enaUeostodelt  Jlr 
the  ttait  has  al«0O  femn 
didtalBBnpe«M«p%^l 


grant  whiefa  waa  HJIMOMOO  aad  it 
Htm  total  tn  be  $i,30MiimML  Xtwodld 
at  kaet  in  part  hs^  tbi  aaohmly  of  as 
paitidpatinc  oomdzim  It  woeU  cm- 
pjaypeapia.  It  wenU  not  employ  people 
profilabty.  to  he  ioriw  Inl  ftwndid  cm- 
pler  POMM  9001^  mid  It  noiM  s»  to  ih- 
crepm  pndmttettia  MMMm  ef  fm- 
toriee.  and  ae  ttrttt  Ibr 
pmposea.  X  acme,  tat  It 
peopia   That  h  thi  otte  tfa&c  timt  ta- 
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furtlicr 


irortd  ae- 

bf  stiinu* 

uriliUry  de* 

tte  pttt  of  the  olber  naUoos. 

ve  laereaae 

ttaroQSh  MAP. 

let  m  cot  doira  a  little 

If  it  were  only  a  small 
tiiat  would  be  one  thing,  but 
be  tabm  from  $S,T78.000.000. 
...  ..  «pent  durioK  last  ftseal  year, 
$ljMBjlM JM  tiilB  year, 
lir.  aALTONSTTAXl^  I  do  not  think 
li  «aMe  fair  in  ithis  con- 
jgm  he  failB  to  include  Uie 
for  the  enrrcBcy  stabiliza- 


To  BV  mind  the  $600.- 
tfae  most  vahiabte 


lfr.KATiaH. 


psortef  the 

Mr.  SAI/EOIiaTALL.    I  agree. 

Mr.  HATDBN.  But  it  is  not  for  the 
thla«B  we  have  been  doing  heretofore. 
Tim  thiacB  we  have  been  doin;  hereto- 
fore lm«e  been  to  baad  up  the  busie  econ- 
omy fl(  tbom  eoontries.  and  I  do  not 
ttOtik  It  would  be  in  the  interest  of  our 
national  aeeudtjr  to  withdraw  from  that 

Held. 

Mr.  8ALT0II6TALL.  Of  course  a  cer- 
tain amount  of  it  would  stOl  be  used  for' 
the  building  of  roads  and  power  dams. 
Mr.  HAYDBir.  Based  on  wfaaterer 
Judgment  I  hate,  it  does  not 
to  me  Omt  we  will  be  putUng  sulB- 
dent  money  In  this  program  if  we  were 
to  reduce  the  appropriation  by  the  addi- 


tbe 


Mr.  President,  will 


% 


Mr.  SALTORerrMXL  I  regret  that  I 
disagree  with  my  friend  from  Arl- 
because  I  nsually  do  agree  with 
him. 
Mr.  FBR0U80N. 
itor  yield? 
SALTORSTALLl  I  yield. 
Mr.  FXROneOir.  The  Senfttor  from 
AiteiM  win  rseaD  that  when  we  started 
the  MCA  progrun  it  was  with  the  under- 
«»«iw««y  II  would  be  eomdeted  entirely 
m  1SI2.  Tbe  pftipbeey  war  that  every 
year  would  see  a  reduetion.  It  is  be- 
eaoN  of  that  understanding  that  we 
hare  reduced  It  from  $3,000,000,000.  to 
$mtj$0.0$0.  approximately,  or  almost 
«  bBlkm  dtdlan.  It  is  Mr.  Hotfman's 
word  that  next  year  it  win  be  reduced 
further.  The  flenator  could  come  in  at 
that  ttnw  and  say.  *WeIl.  how  can  it  be 
reduoed  this  yfaarf  ** 

Mr.  HAYX3BN.  Na  I  am  simply  ar- 
guing about  the  proportion  of  the  pro- 
posed rednetioB.  During  the  first  year 
we«ent$«J74.M04MH>.  During  the  sec- 
tent  $8  J7$.000,000.  This 
\  to  provide  $3,400,000,000. 
That  was  the  plan. 
I  thtaik  It  is  a  sound 
I  think  a  reduction  of  more  than 
In  1  year  Is  enough  from 
point  of  view. 

I  should  like  to 
thing  before  I  yield 

say  to  my  good  friend 

fMBi  ArlaoBa  that  with  the  substance  of 
wImiliaMM  X  am  enthnly  In  accord, 
milm  It  o«  ■  biiitiitrw  rmi\i  rf  n  f*tf— -T 
lliWilBf  «f  wmmUw.  wo  must  dodde  on 
a  ygtettty  bails  bow  our  money  can  best 


Mr.  Pr^ident.  I  have  said  what  I  have 
said,  and  taken  the  position  I  have  as< 
sumed.  since  I  went  over  last  night  the 
additional  Presidential  requests,  which 
now  aggregate  $16,640,000,000.  or  about 
half  again  as  much  as  we  are  asked  to 
appropriate  in  the  bill  we  are  discussing. 
I  felt  that  the  money  could  be  better  ex- 
poided  in  the  way  I  have  indicated. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yi^? 

Mr.  SALTONSTALL.  I  yield  to  the 
Senator  from  Vermont. 

Mr.  AIKEN.  I  notice  that  the  Sen- 
ator from  Massachusetts  gives  con- 
sideration to  approximately  a  quarter  of 
a  billion  dollars  carry-over  from  last 
year's  funds  in  estimating  the  amount 
available  tor  expenditure  for  the  ECA 
this  year.  However,  is  it  possible  so  to 
piaji  the  work  that  the  amo\mt  will  be 
completely  used  up  at  the  end  of  the 
fiscal  year?  If  we  anticipate  a  carry- 
over next  year  of  possibly  similar  propor- 
tions, it  does  not  seem  to  me  that  we 
should  then  include  the  carry-over  in 
the  amount  available  for  expenditure 
this  year. 

Mr.  SALTONSTALL.  Mr.  President. 
$600,000,000  is  iiKluded  in  this  appro- 
priation, as  the  Senator  frc»n  Arizona 
so  well  brought  out.  which  is  to  be  set 
aside  to  supptut  the  Currency  Union. 
If  the  Currency  Union  supports  itself 
and  does  not  run  into  dollar  deficits,  or 
does  not  need  bolstering,  that  $600.- 
000.000  will  be  held  in  the  Treasury,  and 
will  be  avidlaUe  again  next  year. 

Bow  much  of  a  carry-over  there  will 
be  it  is  impossible  to  estimate.  Natu- 
rally, if  we  cut  the  amount  down,  there 
probably  will  be  less  of  a  carry-over, 
but  we  will  be  in  a  better  position  to 
know  next  year  how  the  ECA  is  going 
along,    and    how    peaceful   the    world 

may  be. 

Mr.  AIKEN.  Could  we  not  normally 
expect  that  the  reduction  in  the  carry- 
over would  correspond,  roughly,  with  the 
reduction  in  tixe  amount  of  the  appro- 
priation made  this  year? 

Mr.  SALTONSTALL.  I  do  not  think 
we  could — ^though  the  Senator  from 
Arisona  may  not  agree  with  me— be- 
cause the  ECA  Administration  has 
planned,  naturally,  somewhat  tenta- 
tively, and  not  accurately  as  to  the 
amount.  They  cannot  figure  accurately 
just  what  they  are  going  to  do.  The 
ECA  la  very  well  managed  by  Mr.  Hoff- 
man. Mr.  Foster,  and  their  associates. 
and  they  have  saved  money,  represented 
by  the  carry-over,  and  are  willing  to 
take  the  cut  in  the  original  authoriza- 
tion, and  we  are  making  a  cut.  When 
they  agreed  to  take  the  cut.  they  had  no 
more  anticipation  than  did  the  Senator 
and  I  of  the  situation  in  Korea,  and  the 
1lTnin»"«*  increases  in  appropriations  to 
be  adced  of  the  Congress. 

Mr.  AIKEN.  However,  is  it  not  true 
that  under  the  BCA  program,  if  the  Mar- 
shall plan  countries  do  make  the  recovery 
expected,  through  the  production  of 
armaments,  or  by  any  other  means,  the 
Administrator  could  then  reduce  the 
amount  of  spending  under  the  civilian 

Mr.  SALTONSTALZiL  UnquesUonably 
he  could;  but  u  I  see  it,  we  in  the  Con- 


gress have  a  responsibility  to  exercise 
our  best  judgment  possible  cm  the  esti- 
mates submitted  to  us  by  the  President, 
and  when  we  have  to  determine  the 
priorities  where  our  money  is  going,  we 
have  to  take  some  responsibility  in  mak- 
ing a  cut^ 

Mr.  AIKEN.    Has  the  Senator  from 
Massachusetts  any  idea  of  what  the  ef- 
fect of  an  additional  reduction  might  be 
on  the  morale  of  the  people  of  the 
western  European  countries,  who  un- 
doubtedly do  not  want  war  and  woiild 
rather  make  their  living  by  some  means 
other  than  war.  if  it  were  indicated  by 
the  reduction  that  they  themselves  were 
expected  to  get  into  war?    Has  the  Sen- 
ator any  estimate  as  to  the  effect  on  the 
thinking    of    the    people    of    western 
Europe  of  spending,  let  us  say.  this  ad- 
ditional quarter  of  a  billion  dollars,  to 
help  them  restore  a  better  living  for 
themselves  permanently,  contrasted  with 
the  effect  of  spending  a  quarter  of  a  bil- 
lion dollars  paid  to  them  to  produce  war 
materials,  which  would  conceivably,  in 
the  long  run.  bring  them  into  the  war  it- 
self ?   I  am  not  saying  that  we  should  not 
take  steps  against  the  contingency  of  war 
in  western  Europe;  I  am  merely  wonder- 
ing what  the  effect  of  the  proposed  cut 
would   be   upon  the   morale  and  the 
spiritual    condition   of   the   people    of 
western  Europe. 

Mr.  SALTONSTALL.  If  the  Sanator 
is  correct  in  his  implication,  if  that  ques- 
tion is  answered  afBrmatively.  and  it 
would  lower  their  morale,  then  we  should 
not  consider  sending  them  all  the  $4.- 
000.000.000  additional  BiAP  assistance. 
In  other  words,  must  we  not.  in  the  in- 
terest of  our  own  security,  and  in  the  in- 
terest of  protecting  the  lives  of  our  own 
boys,  who  are  now  fighting  and  dying 
in  Korea,  emphasize  the  fact  that  we  ex- 
pect the  participating  countries  whom 
we  have  been  assisting  to  engage  more 
extensively  in  the  production  of  what  is 

needed? 

Mr.  AIKEN.  The  Senator  is  entirely 
correct  about  that,  but  I  do  zu)t  think 
we  should  lose  sight  of  the  fact,  or  that 
they  should  lose  sight  of  the  fact  that 
our  primary  purpose  in  going  lato 
Europe  with  the  ECA  was  to  restore  the 
people  there  to  a  respectable  stand4rd 
of  Uving  as  quickly  as  possible. 

Mr.  SALTONSTALLu  I  agree  with  the 
Senator. 

Mr.  AIKEN.  And  It  is  the  hope  of  all 
of  us  that  it  may  be  permanently  main- 
tained under  peaceful  conditions. 

Mr.  SALTONSTALL.  It  is  the  wish- 
ful prayer  of  all  of  us. 

Mr.  AIKEN.  I  believe  that  in  the 
over-ali  picture  the  $250,000,000  whi<^  it 
is  proposed  to  cut  from  the  BCA  pro- 
gram might  pay  good  dividends  if  left 
in  the  bUl. 

Mr.  SALTONSTALL.  That  is  a  ques- 
tion of  judgment,  and  the  Senator  from 
Vermont  and  the  Senator  tram  Massa- 
chusetts could  answer  only  at  the  end 
of  the  next  fiscal  year  as  to  which  is 
right  I  should  like  to  agree  with  the 
Senator  from  Venaoat,  and  I  should  Uko 
to  agree  with  the  Senatcv  from  Arimia, 
but  when  I  think  of  all  the  things  we 
must  do.  and  all  the  responslbilides.  I 
feel  there  are  other  things  which  eome 
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ahead  of  the  Items  ptdpueed  to  be  cut 
whiA  win  make  it  possftie  and  wlae  and 
practicable  to  make  this  lO-percent  cot 

^ective. 

Mr.HAYDEN.  Mr.  Pretident.  will  tbe 
Senator  from  Massachusetts  yidd  lo  me 
with  respect  to  the  unexpended-balaaee 
QuestifMi? 

Mr.  8ALTQN6TALU  I  yield  to  the 
Senator  from  Arisona. 

Mr.HAYDEN.  As  I  reeoQect  the  testi- 
many  before  the  eomat^ee.  it  was  wbomn 
that  the  unexpended  batajoee  was  in 
large  measure  due  to  the  fact  that  in 
estimating  the  cost  of  supines  which 
were  to  be  purchased  ttie  estimates  were 
liberal,  but  actually  the  costs  were  not 
so  great  as  was  anticipated,  and  per- 
haps the  Quantities  were  not  so  great. 
I  am  sure  that  with  respect  to  the  costs 
they  were  estimated  libenlly.  and  actu- 
ally they  were  not  so  high,  and  there- 
fore the  ECA  did  not  have  to  qpend  as 
much  money  in  the  United  States  in  the 
purchase  of  the  supplies  as  had  been 
anticipated. 

Mr.  SALTONSTALLl  Did  Zkot  the  re- 
duction in  the  value  of  the  pound  have 
something  to  do  with  it  as  well?  I  am 
not  sure. 

Mr.  HA7DEN.  That  may  be.  We 
now  face  the  fact  that  this  year  what- 
ever is  to  be  bou^t  in  the  United  States 
will  be  bought  on  an  advancing  market, 
and  the  appropriation  has  to  be  higher. 
The  money  will  not  go  so  far.  I  believe 
we  have  testimony  to  the  effect  that  if 
the  same  quantity  were  purchased  this 
year  as  last  year  the  amount  spent  would 
be  $300,000,000  mme.  So  we  have  two 
factors,  one  a  substantial  cut  in  the 
amount  of  money,  a  quarter  of  a  billion 
dollars,  and  then  we  have  another  quar- 
ter of  a  billion  in  increased  prices.  So 
that  really  the  ECA  Adminlstratian  is 
going  to  be  half  a  million  dollars  short 
if  it  does  what  it  wanted  to  do  a  year 
ago. 

Mr.  SALTONSTALLu  Theh:  prices  wiU 
not  go  up  a  quarter  of  a  billioo  dollars, 
and  I  think  the  Senator  ^ould  include 
the  additional  amounts  we  are  providing 
imder  the  MAP  program,  which  is  a 
fourfold  increase  of  the  amount  provided 
last  year  and  of  what  we  planned  to 
do  this  year.  A  substantiid  percent- 
age of  that  sum  will  immediately  be 
expended  tm  the  emptoyment  df  in- 
dividuals, whether  it  is  good  or  bad 
employment,  in  the  countries  affected. 

I  yield  the  floor. 

HOW  FOBTX7NB3  ARC  MADB  IN  *^AR 
BABT-*  STOCKS— ADVBmSIMBIT 
FROM  THS  WASHIMGTCnV  POST 

Mr.  SCHOEI7EL.  Mr.  President,  on 
last  Sunday  morning  there  appeared  in 
the  press  throughout  the  United  States 
a  story  i^ch  saddowd  and  disturbed 
all  loyal  Americans  and  which.  I  am 
sure,  brought  great  grief  and  sorrow  to 
the  loTed  cmes  ot  men  who  are  so  hero- 
ically fighting  hi  Korea  to  stem  the  tide 
of  the  Communist  advance^  I  r^er  to 
the  story  of  Lt  Gen.  Walton  H.  Walker 
whoi  he  issued  a  dramatic  stand-<Mr-diO 
OTder  to  his  outnumbered,  hard-pressed 
American  soldiers. 

•    We  read  that  General  Walker  firmly 
ruled  out  any  thought  of  surrender  or 
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I  read  on  in  tiiat  advettiseoaent  and  I 
could  not  beOeve  that  Aaoericaa  bnH. 
ness  or  American  fhianrial  interests 
could  be  h|d«ilging  In  that  ndiieh  I  read. 
But  let  me  read  on: 

In  other  wan.  f  tTonMy  iltiated  eompa- 
BlM  with  larsr  mmtMy  ontan  rtuMwad 
anuHOng  praOts  oa  wM-lntertMd  InVMUn. 
Now.  new  MmoDs  of  doUate  «II  be  ipeat 
on  recently  lavratetf  accrek  ■a«|iiiin.  potet 
tiT*  and  offacutv*  gjMlguli,  aiBtlaubauctae 
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OoUan  wm  boy  the  rf^t  war>boam  atoeks 
•ml  beooow  latfapendently  waatthy. 


I  remind  you  agiia.  Mr.  President, 
that  the  language  which  I  have  just  read 
from  this  advertiscaMnt  appeared  in  the 
same  newq;iaper  as  did  the  report  of  the 
order  to  American  soldien  to  stand  or 
die: 

Let  me  read  on: 

wm  history  repaat  nmU  as  Itttta-knovB 
bargaln-prloed  "war  hahias"  imp  Into  proml- 
ncnca  with  perpendieidar  advaacaaY  Fbor- 
teen  "war  baby"  stocks  pidccct  br  huoofos  tK> 
potato  bring  you  rlcbea. 

Thej  further  say: 

The  experts  say  this  period  la  Just 
ning.    It  Is  then  yon  need  this  pooled 
to  take  full  advantage  ot  BWDey-aiaklng 
portonltlea. 

I  Shall  not  reid  all  of  the  admtlse- 
ment.  Mr.  President,  for  it  Is  all  in  the 
same  tone.  But  I  shall  offer  it  for  in- 
sertton  in  the  RicotD  at  this  point  in  my 
ranarks.  I  ask  unanimous  consent  that 
the  advertisement  may  be  inserted  in  the 
RccoKB  at  this  point  in  my  remarks. 

Thore  being  no  ohfeetkm.  the  adver- 
tisement was  ordered  to  be  printed  In 
the  Racoaa.  as  foDows: 
{From  the  Washington  Foat  at  ttOj  M.  ItMl 
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By  for.  the  largeet  iegmmt  ci  tbis 
home  front  is  our  middle-  and  )ow-in- 
eone  groopa.  As  the  military  spending 
increases  and  ivices  steadily  rise  by 
Ifems  and  bounds,  the  purchase  value  of 
tb0  wages,  aalaries.  and  savings  of  the 
peoide  wiU  steadily  fan. 

Mr.  President,  the  following  facts  con- 
front tlie  pec^le  on  the  economic  front 
as  we  enter  this  miUtary  program: 

First,  there  win  bo  tremendous  new 
spending  for  miUtary  purposes.  The 
$10,0004)00.000  now  requested  by  the 
President  win  prove  to  be  a  mere  starter. 
Soon,  the  rate  of  military  speuding  win 
doubtless  be  increased  at  the  rate  of  $20.- 
000,000,000  to  $25,000,000,000  per  year 
above  our  June  1950  levels. 

Second,  with  these  huge  sums  being 
rapidly  poured  forth,  we  wiU  have  a 
runaway  of  prices  that  win  skyrocket 
the  cost  of  Uving  for  the  middle-income 
and  low-ineome  groups  on  the  heme 
front,  and  they  are  the  ones  who  really 
carry  the  burdens  of  the  war  effort 
These  prices  win  rise,  not  once,  but  over 
and  over  again,  week  after  week,  and 
thus  rapidly  make  serious  inroads  into 
the  buying  power  of  the  pubUc. 

Third,  new  taxes  wlU  be  imposed  and 
win  have  to  be  paid  by  this  middle-  and 
low-income  group  fitm  their  already 
greatly  shrunken  buying  capacity. 

Compensating  or  offsetting  increases 
in  wages  or  inccmie  wm  be  ^w  in  com- 
ing, and  to  many  workers,  wage  earners, 
vliite-collar  groups,  and  amaU  farmers, 
these  increases  win  not  C(»ne  at  aU,  or 
at  least  not  4>preclaldy.  Of  course  the 
wage  increases  wiU  eventually  come  to 
certain  organized  groups,  and  this  iton 
itself  win  evm  further  increase  prices 
and  further  add  to  the  burdensome  and 
crudilng  load  carried  by  the  unorganized 
minions,  Thus,  these  conditions  wiU 
soon  be  taking  a  triple  ton  from  the 
araaU  farmers,  the  whlte-coUar  group. 
and  those  who  live  on  smaU  savings. 
These  are  the  very  ones  least  able  to 
bear  it 

Mr.  President,  these  conditions  and 
circumstances  are  not  remote  and  un- 
certain. They  are  positive,  certain,  and 
immediate.  Three  tilings  have  become 
increasingly  clear:  the  first  is  that  the 
only  effective  way  to  avoid  run-away 
prices  with  consequent  ruinous  inflation 
is  for  Congress  effectively  to  establish 
price  contnds  and  roU  back  prices  of 
commodities  and  goods  to  a  date  just 
prior  to  the  Korean  invasion;  second, 
the  dark  clouds  of  inflation  are  daily 
destroying  values  and  win  continue  to 
do  so  as  these  prices  rise.  Savings  ac- 
ctmulated  through  years  of  toU  and 
sacrifice  are  rapidly  losing  their  buying 
powoT,  and  people  dependent  thereon 
win  find  themselves  in  need.  Other 
yalues  are  being  destroyed.  It  seems 
clear  to  mi  that  without  price  controls 
during  ttiis  cnergeney  and  during  this 
enomoui  expeoditure  of  money,  we  win 
have  a  SO-cent  dollar  within  a  few  short 
years.  Third,  the  duty  of  the  Congress 
to  aet  and  to  act  quldcly.  Is  clear  and 
We  an  burning  dayUght 


TlMVi  1$  ao  9U9  or  ibooluto  solution. 
but  iomethhag  oan  bt  done.  We  are  not 


without  experience  In  tidi  gnve  proUesL 
We  have  the  benefit  of  experienoed  ad- 
ministrators, and-^nore— we  have  to  the 
United  States  Senate  Members  who 
gained  tovaluable  m^ierienoe  on  ttds  sub- 
ject during  World  War  n.  I  fed  that 
our  able  Oonmittee  on  Banking  and  Cur- 
rency win  soon  report  a  w<nthy  bin  which 
win  meet  the  realities  and  needs  of  these 
imusual  conditions.  I  hope  the  bin  as 
repented  win  provide  an^le  power  for 
early  an>llcatlon  of  price  controls  and 
a  ron-back  of  prices  to  June  25,  1950. 
with  properly  protected  rights,  of  coone. 
for  any  group  to  show  cause  for  the  al- 
lowance of  increases  to  proven  and 
proper  cases. 

Bfr.  President,  to  these  brief  remarks  I 
emphasize  merely  the  roU-baA  of  prices 
and  price  contnds  because  they  are  the 
most  immediate  matters.  I  brieve  that 
the  people  of  the  United  Stotes  stand  on 
the  proposition  that  so  fkr  as  is  humanly 
and  practically  possible  at  this  time,  aH 
our  re8ources--onr  capital,  wages,  com- 
modities, and  goods— should  be  dedicated 
to  the  single  purpose  of  carrying  out  ef- 
fectively our  operations  to  the  war  or  to 
whatever  we  may  face  to  the  future.  I 
stand  on  the  pn4;K}Bition  of  contndOing 
those  matters  and  dedicating  ourselves 
to  the  proper  purpose  and  doing  what  we 
can  to  keep  this  from  betog  a  proflteors' 
war. 

I  pledge  the  committee  my  whole- 
hearted support  for  the  passage  of  such 
a  bin.  even  though  I  greatly  disUke  the 
necessity  for  the  enactmoit  of  such  leg- 
islation. 

However,  even  with  an  i\he  evils  and 
dangers  of  such  a  law— nod  the^e  are 
evils  and  dangers  to  it— it  does  not  to- 
volve  the  threat  which  we  wmikt  face  to 
what  could  be  miUtary  disasta.  nor  does 
it  present  the  threat  tovolved  to  ruinous 
inflation. 

Mr.  President.  I  now  yield  vhe  floor. 

OEMSRAL  APFROFBIATIOSIS,  1951 

The  8«>ate  resumed  the  ccmsideration 
of  the  bin  (H.  R.  7786)  making  i4>pro- 
priations  tat  the  suppmt  of  the  Oonam- 
ment  for  the  fiscal  year  ending- Jmie  30. 
1951,  and  for  other  purposes. 

Mr.  FERGUSON.  Mr.  President,  the 
Senate  today  has  before  it  two  measures. 
the  first  being  the  so-called  Bridges- 
Byrd  amendment,  of  which  I  am  a  co- 
sponsor,  and  which  calls  for  a  10-percent 
outbade  to  oertato  of  ttie  ncmdefense 
items  to  the  pending  approprlattons  bOL 
The  second  measure  ii  a  modlflcatlQn  of 
that  amendment  by  which  It  is  propoaed 
that  certato  other  programs,  notably 
EGA.  Shan  be  excq>ted  from  ite  (H;ma- 
tion.  At  this  time  I  desire  to  address 
myself  to  both  of  those  measurea. 

Appropriations  really  mean  that  tbe 
people  of  the  United  States,  thraugh  their 
tax  payments,  are  providint  certato 
funds  to  be  put  into  the  Treasury  of  the 
United  Stotes.  as  a  bank,  ao  that  the 
Government  may  draw  upon  that  ac- 
count The  queetlon  now  before  the 
Senate  Is  how  mntdh  mtpnej  we  are  to 
depoitt  to  that  bank.  Si  a  ehane  tgalBit 
the  account  of  the  taxpayesa.  to  ord« 
that  the  Qovemmait  may  have  funds  to 
be  used  by  it  during  the  coming  year. 


before  the 


Theprlndpal 

Senate,  the  Brldgei-B9rrd , 

calls  for  a  speffWied  reduetkia  to  tte 
amount  of  money  wloicb.  is  rimwwtl  to 
be  placed  to  that  bank  by  the  peopto 
of  the  United  Stotes.  to  the  Ibnn  of 
the  pending  omnlbna  apmuptlatioo 
bUl,  with  the  money  ao  dqwilted  to 
be  spent  for  the  minwieiia  tw>Mff^ff^ 
The  proposal  is  to  reduce  by  It  per- 
cent the  funds  to  be  ^■iPfiMliwI  on 
certato  items,  with  an  sums  for  'wiiVmal 
defense,  the  Post  Office,  and  other  ttema» 
Including  i4)|»opriatioaB  for  the  Atomto 
Energy  Commission,  to  be  excepted  from 
the  (q;ieraUon  of  the  amendment  Theaa 
itons  are  exc^iited  because  we  do  not 
want  to  affect  emcrgeney  functioas  and 
others  are  excepted  because  we  beUeved 
they  represent  firm  *^**'***'*^**T»fiHB  to  our 
citiacns.  notably  our  veterans.  Asare- 
sult  the  lO-percmt  redoetloii  wooM  ap- 
ply only  to  approxtoiateiy  $$.000,000,000 
of  the  approximately  $364100.000,000  to- 
tended  to  be  depostfeed  to  the  Qovem- 
ment's  checking  account  by  the  rmwiiynt 
aniroprlation  bin. 

Mr.  President,  it  seems  to  me  that  we 
have  reached  the  point  where  we  mnst 
answer  two  questions.  Pbstdowewish 
to  reduce  the  approprlatioos  tor  some  of 
the  less  essential  Oovemment  aettvitiei? 
Second,  how  are  we  to  do  ao;  how  are  we 
to  reduce  the  amwmt  of  money  ytibkh.  Is 
to  be  deposited  to  the  Government's  ac- 
count to  be  drawn  on  durtog  the  next 
fiscal  year,  which  began  on  July  1  oi 
tills  year? 

•  To  my  mtod,  there  can  be  nothing  but 
an  affirmative  answer  to  the  llrat  ques- 
tion. ThemiUtaiTidtuationwenowface. 
with  its  economic  reverberatlooa,  ntokee 
such  an  answer  imperative. 

Five  weeks  ago,  Mr.  President  our 
country  did  not  know  it  was  about  to  face 
combat  to  Asia.  On  the  morning  of 
June  25.  apparently  none  of  our  Govern- 
ment agenciee.  including  the  Army,  the 
Navy,  and  the  Air  Force.  reaUsMl  they 
were  about  to  become  engaged  to  combat. 
although  there  were  available.  If  we  had 
but  pakl  sufficient  attention  to  them,  in- 
teUigenee  reporto  *»w«#ia^wg  that  combat 
was  to  come  at  a  very  early  date.  HOw- 
evo-  that  may  be,  the  events  since  June 
25  have  come  iqxm  us  hard  and  fast  and 
with  serious  military  problems  there  alio 
have  come  serious  economic  problems. 

As  I  said  on  this  floor  the  othor  day. 
when  I  urged  a  50  percent  redaction  to 
the  amount  of  money  to  be  appropri- 
ated for  dvU  works  projeets.  the  di^ 
of  qioiding-as-usoal  has  passed.  Of 
course,  it  is  quite  tarue  that  claims  are 
made  by  someone  for  every  Item  to  titie 
appropriation  bin  that  it  la  "worth 
whUe,"  or  is  a  "deaAraUe*'  expendttoie 
to  behalf  of  the  people.  Neverthctam 
that  is  not  the  test  today. 

The  question  no  longer  is  whether  a 
project  is  worth  whfle  or  deHraUe.  At 
this  time,  when  every  Govenmaent  dol- 
lar to  be  spent  for  nondefenae  putpuam 
must  compete  with  the  doQars  to  be 
spent  for  military  or  dcfmiai  pmpofa. 
and  both  are  eompettog  with  ttw  pal»- 
liCs  dollars  tor  goods  ami  aervleia^  tt» 
test  is  whether  the  prapoaed  eipendl- 
tore  li  eiieiitial  to  the  wdfbxe  eC  the 
Piople  of  our  country. 


Moeeorer.  Mr. 

wfawitMa  budget  w» 
wtfirgsitid  wItt  b  _ 
matehr  OSJOOJiOjOiiL 
Jotot 


at  tte 

of 


It  wu  iillMitaJ  ttt  for 
day  of  tte  pttaim  ImBI  femr  tte  Oor- 
erament^  dafldt  wmM  to  $ltjOOO.OO$. 
and  each  day  we  weoM  to  •ati«  ttat 
nraoh  IMther  Into  tte  red  thraufh  daA- 
dtvendtog. 

But  evm  that 
laldbataewiata_ 
no  knowiidge  of  Um 


itegr  had 
to  any  real 


tte 


none  of  oar 

of  tte  present  situaOoB. 
not  piaaned 
mmtacy  action  to 

Stoee  then,  to  ftet 

priationi  bm  was  braoglit  oat , 

floor  of  tte  Senate,  tte  Bdlitazy—. 

iturea  we  are  gotog  to  to  eaOed  upoo 
to  provide  tttteatto  to  isad  fliiblf 
apendtog  up  to  $3O.«ti^iiiU0iO.  We  are 
now  betog  aakad  for  $lMltiOOOjMO  to 
spending  aothorlty  to  to  ftoeed  OB  tip 
of  tte  $$.000,OtOjOOO  difldt  er^toany 


ttocy  fbr 


Mr.  PreridcBt  It  It  atev  fUly  to  per- 
mit ttet  aart  ef 
we  can  curb  it  by 
for  otter  _  ^__ 

those  which  are  aetoaOy 
oardefiOMe. 

If  tte  Faderal  OoveiuMteut  had  un- 
limited ftoMii  It  woold  not  to  difficult 
to  lay  down  a  ipairtlng  program  for 
noBmmtaryproJectowfaidiwoUldeawBed 
$100,000,000,000.  Mr.  ReaUent  we  are 
apeaktog  renstonHy  abeot  MnioM  of 
doOars.  and  yet  there  are  «ev  of  oa  wte 
know  what  a  biUioB  dollars  aetoaSy  Is. 

I  try  at  ttoM  to^fsoatee  it  I  have 
traveled  afl  over  tte  State  ef  Mii*«ff" 
and  toto  every  one  ef  Ito  eoonttei  and 
most  of  Ito  towns.  I  teve  tiled  to  vto- 
wdte  tte  Physical  wetith  of  my  great 


Do  Oenatms  rcatee  ttet  aU  tbt  prop- 
erty to  tte  State  of  Michigan  la  asmid, 
approxtoiateiy,  at  only  $M004100J00? 
That  stews  how  moefa  a  Billion  doUaxe 
is.  Tte  people  of  Michigan  have  been 
worfetog  for  150  yean  to  order  to  aeeu- 
mulate  wealth,  farms,  factories,  and 
boOdtogs  amonnttog  to  $$,000,000  JOOl 
But  here  we  apeak  eately  of  deSelt 
apendtog  of  up  to$30J$0JiOJ00  a  year, 
almoat  three  times  tte  entire  aniwiai  J 
vahmtion  of  tte  gnat  Slate  of  Mkhi- 


I  think  at  times  that  as  we  teve  be- 
w«tomcd  tospiak  of  btntaii  of 
doUan  ntter  than  of  milllQin.  we  teve 
became  mori  cardi$s  to  tte  matter  of 
ekpendftomefttepeivtelimBMy.   We 

stoivlr  caanot  let  oonelvei  to  Minded  to 
tte  ate  of  tte  aoMOBto  to  wlddi  we  daol 


Mr, ummtjm.  ia«rovto«B 


X  have  saM  tten  Is 
Unit  to  Ite  itoCMiili  ef 
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I  iBdBAtd  coMlniBlloa  of  IxWi- 
^''*''*  ^fVPtwmyeiA  of  rim»  — d  bar- 
tan^  flood  conkral  ond  lurdroclootiio 
potMrdevelaiaflBtpntteete.  the  baOdtnf 
of  liiim^tili  nod  oAoolib  uad  otber 
tatetPillDiMiuwuwptiof  tliat  ebaneter. 

MttM^ttMoUvMebAlkoffed.  Itwu 
aaid  l»a«.  *nroa  taBc  ocoDony.  took  urn 
Foo  era  adforitlng  a  $lMXm.000.000 
■pending  pcotram."  I  advocated  no  such 
tblnc  I  vao  ^*»*p*r  dnMrinc  a  Una  to 
ibov  thai  the  Mid  oditi  for  furttker  de- 
of  this  ooontiy  in  order  to 
or  oBonmay,  and  that  we 
would  have  to  longo  theie  neocosttles  in 
ordar  to  iMCt  tfaa  world  erisia,  partiea- 
laiir  to  h^  eanry  out  the  ICA  program 
which  is  now  before  tlie  Senate,  upon 
which  WB  are  challenged  to  make  any 
cut  irtiatever.  aotwithstanding  the  fact 
that  Uw  Appropciattans  Oonmittee  has 
■one  tlmngh  ttMhai  and  made  severe 
cuIb  in  the  c^pendttures  for  projects 
henalboitek  BiA  iriien  we  undertake 
to  make^  nwunuWe  eui  in  foreign  ex* 
ynidltuies  we  are  told  thai  to  do  so 
wooM  wreck  the  program.  Xmeretycall 
thai  to  the  attention  of  the  Semite. 

Mr.  fCROOBOll.  The  Senator  and  I 
had  In  mind  taaetly  ttw  same  things 
wboi  we  laid  out  those  flgnres.  I  also 
iiirtwiliwd  wtal  he  had  in  mind  vrtien 

^  *o>i><<  tt»  <«toy  w^  0*  ^^  legida- 
tive  pi'ogi'iin  teeomwendwl  by  the  Free* 
Ideals  He  was  trying  to  oontrask  re- 
r  dmixakiaitlm  i.lth  the  ca- 
to  mesi  them  at  the  pkeeent  time. 
I  teov  hoir  the  Senator  feels  about  it. 
aitf  tte  natSon  li  tadsMed  to  hhn  f  or  the 
clartly  Willi  wMeh  he  has  presented  that 


X  knofw  bow,  wiicn  mention  Is  made 
of  ouiQug  foreign  ^pending,  people  are 
iBUBsdkuety  riMcked.  They  leem  to  be- 
lleva  there  is  magle  in  for^gn  spending, 
that  we  can  spend  abroad,  mmI  that  we 
boy  piace.  As  a  matter  of  fact, 
be  purchased;  it  is  not 
for  sale. 

lir.  MoCUBEXAN.  ICr.  Fr«!el«lent.  win 
the  aUe  Senator  yield  further? 
Mr.maOBOK,  X  am  g]»d  to  yield. 
Mr,  MoCUELLAH.  I  ihoiild  like  to 
mats  one  ftnrther  brief  obeerratkm. 
We  ore  teU  that  we  must  spend  this 
inoney  in  order  to  strengthen  the  recipi- 
ent oountries  eo  Chey  can  stsnd  against 
I  am  in  aooorcl  with  that 
Bat  I  want  to  get  $1  lii  value  for 
tnry daMar o«|wnded.  Zamverymudi 
about  that,  of  eetirse.  I  am 
the  entire  pirogram.  I 
it.  but  I  ha^w  tried  to 
of  eeonemy,  in  view  ctf 
our  own  oendmon  here  at  henne. 

The  point  I  wish  to  make  is  this:  Wo 
pan  mend  tbie  money  on  BCA  oountrtas^ 
bat  If  wo  do  not  baek  up  th»  expendl- 
I  militery  iMwer  bott& 
at  home  and  abroad,  then,  at  any  ttmo 

to  marsh  to  the  eea 
any  place 
Ae  Is  now  polBBd,  she  can  do  so 
,  oad  afl  the  divalaiMaents 
tai  IhOM  gBuntries  wHl  faU  htto 
we  are  nndy  to  go 
thk  flUit  and  back  it  UP  with 
atf«rilpngth.  II Is iMrrty  a  fooUih 
to  poor  aonsy  bilo  the  re- 
we  pro«ee»  n. 


And  we  have  not  been  protecting  it.  un- 
mnow. 

Ifr.  FKRGUSON.  That  is  proved  to- 
day. We  have  put  many  millions  of  eco- 
nomic aid  Into  Korea.  All  that  is  now 
so  much  wasted  money.  We  were  proved 
unable  to  protect  any  bexuAts  of  that 
economic  aid  mlBtailly.  But  we  have 
ralhed.  We  have  sent  men  into  the  field 
of  battle.  We  are  equipping  and  trans- 
porttng  more  men  over  7.000  miles  of 
water  to  Join  the  battle  and  defend  the 
cause  of  freedom  in  South  Korea.  Could 
we  haTo  expected  anyone  else  to  assume 
that  task?    That  is  the  test. 

We  have  to  remain  strong  if  we  are  to 
hdip  to  stem  the  tide  of  communism. 
And  let  us  never  forget  that  our  own 
ccMiomic  stal)ility  is  at  the  heart  of  this 
NatkmlB  power  to  resist  and  to  extend 
aid  to  resistance. 

It  has  been  suggested  by  some  persons 
that  we  should  spend  on  the  military  the 
seme  percei^age  of  our  national  inc(Hne 
which  Russia  devotes  to  her  armament 
If  this  suggestion  were  carried  out.  our 
military  budget  would  s4>proximate 
$5i.000.000.000  a  year.  As  a  matter  of 
fact,  with  supplemmtal  defense  requests 
and  with  fortign  arms  and  economic  aid 
included,  our  defense  budget  is  creeping 
well  over  half  that  figure,  when  we 
started  with  a  small  fraction  of  it. 

We  do  not  know  what  the  fiscal  year 
IMl  will  demand  of  us.  We  know  only 
that  it  will  call  for  new  sacrifices  on  the 
part  of  everyone.  This  Government  can- 
not aggravate  the  needs  for  such  sacri- 
fices by  imposing  a  burden  of  peacetime 
"spending  as  usual"  upon  our  people, 
who  will  have  to  carry  the  superimposed 
burden  of  a  military  ^ort. 

Obviously,  then.  Mr.  President,  this  is 
a  time  to  be  cutting  back  on  nondef  ense 
SPOEKitng.  Our  people  liave  a  right  to 
expect  from  the  Congress  a  cutback  in 
aivropriations  for  items  not  directly  re- 
lated to  the  military  effort  or  the  mini- 
mum requirements  of  Government  oper- 
atkms.   The  question,  then.  is.  How? 

There  has  been  a  great  deal  of  talk, 
Mr.  President,  about  the  meat-axe  ap- 
Xffoach  to  the  cutting  of  the  budget. 
That  is  so  much  byplay,  although  the 
advocates  of  "mending  as  usiial"  will 
apeak  at  length  about  the  need  for 
delicate  surgery  in  this  operation. 

If  we  were  operating  on  a  human 
anatomy  I  could  understand  such  talk. 
But  our  experience  a  week  ago.  when  we 
soutfbt  to  trim  the  ao-called  pork  barrel 
an;>r<4>riation  proves  that  the  anatomy 
of  government  has  its  nerve  centers 
everywhere,  and  appears  even  to  be  most 
aensiUve  hi  its  fat. 

.  As  a  matto*  of  fact,  this  bill  has  been 
subjected  to  some  dose  surgical  prob- 
ings.  The  Junior  Senatw  from  Illinois 
has  qwken  about  6S  q;)ecific  reduction 
amendments  that  he  has  offered.  I  have 
never  counted  the  number  of  times  that 
motions  to  reduce  apedflc  items  were  In- 
troduced in  the  AiKvopriaUons  Conunit- 
tee  and  its  subcommittees.  I  dare  say 
that  sueh  motions  correspcmded  almost 
to  the  numbor  of  aivroprlation  items 
aataklttnL 

Further  In  the  ease  of  an  chaptos  in 
thli  km  aoept  that  which  had  already 
been  redoeed  by  the  subcommittee,  a 
motion  was  made  in  the  f  uU  committee 


to  return  the  chapter  to  subcommittee 
for  item-by-item  reducttons  that  would 
bring  the  chapter  total  down  by  at  least 
10  percent. 

The  fact  that  all  these  motions  were 
by  and  large  unsuccessful  can  be  at- 
tributed to  two  factors. 

In  the  first  place,  when  the  fun  com- 
mittee and  the  subcommittees  were  at 
work  the  same  urgency  for  economy  was 
not  \xpoa.  us.  The  Korean  affair  had  not 
then  exploded  in  our  faces.  For  my 
own  part.  I  found  the  need  for  reduc- 
tions Impelling  even  at  that  time,  but  I 
can  understand  that  other  members  of 
the  committee  may  have  hem  km  in- 
clined in  that  direction. 

Second,  any  reduction  in  an  appro- 
priation item  Is  an  arbitrary  decision  by 
the  committee.  This  is  so  becauae  the 
department  and  agen^  representatives 
come  before  the  committee  and  contend 
most  f (untfully  that  their  estimates  rep- 
resent irredudbles.  They  claim  this 
becauae  it  it  true  that  those  estimates 
have  been  screened  first  in  their  own 
budget  offices  and  then  by  the  Bureau  of 
the  Budget.  It  is  too  mudi  to  expect  of 
them  that  they  would  ever  say  their 
screening  efforts  had  not  been  perfect, 
l^th  the  Umited  facilities  at  the  disposal 
of  the  committees  it  fs  difficult  to  go 
behind  those  persnastvi.  presentatlcms, 
and  so  they  are  accepted. 

The  amendmmt  for  which  I  9eak 
today  is  a  workable,  clear,  and  unmistak- 
able directive  to  the  executive  branch 
that  in  certain  appropriation  itenui  it 
shaU  review  and  reduce  its  expenditure- 
schedules  in  accordance  with  a  firm 
policy  adopted  by  the  Ocmgress. 

We  took  pains  to  qwdfjr  tliat  this  di- 
rective applies  mly  to  certain  wn^ria- 
tion  It^ns. 

This  amendment  has  been  carefully 
drawn  and  worked  over  for  fully  3 
months  by  its  ^onsors.  competent  staffs, 
and  representatives  of  the  Bureau  of  the 
Biulget  and  tte  General  Accounting 
Office  who  gave  very  freely  of  their  time. 

This  amendment  is  free  of  the  "bugs" 
which  were  the  basis  for  criticism  of  the 
similar  amendment  :Mtopted  by  the 
House.  By  cardTul  analysis  of  the  ex- 
penditure budget  it  exempts  all  of  those 
items  for  \(iiich  there  is  a  military  need 
and  the  greatest  justification  can  be 
made. 

It  is  a  sound  an;iroa(h  to  the  problem 
we  have  before  us,  of  how  apmtHiriation 
reductions  are  to  be  nuide-^iow. 

In  parUcular.  it  is  wi^U  adapted  to  the 
omnibus  appn^ulation  bin.  It  wUl  be 
recalled  that  the  omnifcus  appropriation 
idea  was  ad<9ied  because  it  would  per- 
mit the  Ctmgress  to  tak>}  an  over-aU  look 
at  Govemm«at  an;>rwr  iaUons  in  a  single 
package,  and  thereby  permit  the  Con- 
gress to  take  responsibii}  actt(m.  if  neces- 
sary, to  bring  together  the  levels  of  re- 
ceipts and  expendituret. 

I  believe  the  omnibus  mniMopriatlmi 
approach  is  a  success  :nsofar  as  it  now 
gives  us  an  (wportunitr  to  take  genoal 
action  with  this  reduction  amendment— 
to  do  what  must  be  (ione  in  terms  of 
trimming  down  aivn^niations  on  non- 
defense  item& 

It  is  an  (Hiportunity  to  vote 
bly  in  the  interests  of  the  woridng 
and  women  of  America  who  must  pay 


um 
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the  eost  of 

called  ivon  to  exert  an 
fort  hi  behalf  of 
the  ooninf  year, 
Congreafor  sound  dcfa 
reducing  nondeCense 

Mr.  President,  it  has  besn  argoed  te 
support  of  the  modlfieatkm  to  Um 
Bridges-Byxd  ameadaasnt  that  we  sboQid 
consider  the  morale  of  thoee  who  are  to 
receive  funds  In  foreign  landa. 
aigument  is  made  that  if  we  eat 
we  shaU  reduce  the  morale  of  ttm  people 
of  Europe,  nieref ore.  It  Is  atgoed,  «b 
should  exempt  SCA  and  related  pro- 
grams from  ttiiJB  pemrntajf  cut. 

Mr.  President,  I  want  to  ipeak  today 
of  the  morale  of  the  American  people. 
What  about  their  morale?  What  tf  we 
reduce  their  morale  to  the  point  where 
i-  they  cannot  defend  Asaerlea  as  wdl  as 
hielping  to  defenddff^jNttier  nations  of 

the  world?  ithinirf^-     " ■ " 

be  raised  for  Amerim^wa  wdl  as  for  ttw 
morale  of  our  fripi^  aeroae  llie 

As  I  said  when  the 
Arkanaas  tHr.  MeCuaxt 
feet,  if  Amerfcdliad  not  been  streng,  if 
America  had  not  had  her  Air  Foree,  if 
America  had  noil  been  able  toAlp  fight- 
ing forces  to  Kdrea.  who  wuuM  be 
fending  tlie  free  peoiile  of  'ttm 
today?   Mo  one.  Mr.i  Prealdent 

The  time  has  come  when  we  ] 
otur  vtdces,  even  thmigh  it  be  imiwuwlar 
to  do  so.  in  bdudf  of  the  ^^^^wi^  of 
America.  We  a^  toU,  Tlo  not  toodi 
the  q;)endtng  by  XCA.  That  Is  a  saered 
thing:  that  is  somrthhig  that  cumot  be 
reduced.**  Isay^lhedoDarsof  tttsAmer- 
lean  taxpaycr^ire  saered,  for  tbttf  are 
the  source  of  ttds  Nattan'k  strength  In 
an  hour  of  great  f ordtmUng. 

Mr.  President  this  sppropriatkm  bin, 
including  its  provisions  for  BOA.  mnat 
be  reduced  if  the  American  people  are 
to  meet  the  national  needi  of  tedtoy. 
I  have  supported  BCA.  I  have  voted  on 
an  occasions  ftxr  BCA.  BotBCAIsonly 
cme  of  the  we^ions  by  whidi  fro  took  it 
upon  ourselves  to  eontain 
It  merits  no  priority  over  onr  own 
nomic  staunty  and  our  own  e^meity  to 
dtf end  umaelves  and  to  ptosetnUi  an 
actual  war^ 

I  say  that  an  civilian  itema  In  ttds  ss»- 
pnHiriatian  Un  nmst  be  reduced,  and 
that  inrhidfe  the  civihan  items  oon- 
tained  in  BOA  money.  There  is  no  other 
way  in  which  it  can  be  done. 

Mr.  Prwaldenl,,  I  oome  from  the  great 
State  of  Mfchlgan.  whoee  tnftiatries  wffi 
be  called  upon  heavily  to  prodaee  war 
weapons  in  this  great  ameigenaf.  Ite 
people  of  MWrtgan  will  be  taken  trona 
thdr  civilian  — "I'^'T'^^f^t  and  pot  on 
war  work.  We  are  asked  to  send  to 
Birope  some  HJM JOO.0M  in  anas  aid. 
Some  of  the  people  over  there  wffl  have 
to  go  into  war  work.  When  the  people 
of  Michigan  are  net  aBewed  to  carry  on 
thefar  eMUan  ooeqpatlfln^  bow  can  tbs 
morale  of  the  people  of  Bnope  be  said 
to  be  lowered  by  the  fbct  that  we  can- 
not gtee  them  aU  the  aoBiqr  darirad  to 
cany  on  their  ehrman  aettvifite? 

To  be  sme,  I  hope  the  aarovean  people 
win  come  taito  fhU  amaaae  with  m  to 
this  great  fight  agatant  ttm  Meoiogy  of 


donottUBkanylt 
eeonomie  aid  wfll 
M^.Ffecrttail«.I 
I 
ef  the 
lialiena  nt  Ijake 


praaMant  ef  Ihe 
peered  on  tlie 


.       .     dntr  ii  topnk  ont     „ 
flraai   We  gav  kair  Ip  Mtsd.  We  eav 
how  te  hrtod  en  an  aiWtoBxy  raltng  to 
ha«e  Ootoamntal  Cbtoa  sMlad  on  tbn     «• 


hasa 
^  of  the 

^'vted  with  Ameitek  yeatrnday  al  tha 
Sseority  Cooneil,  and  who  gave 


that  the  puipoee  of  the  act 
vide  for  a  cannon  defionL„ 
now  gettlBg  aromd  to  thaT 


)  on  the  dghil 

WVpnaa  to  tida 
f on;  vbm  w  mt 

expect  alao  to  col 

tien  In  Idrope.   W^are  to 

Ifariiief  it  wmAd  be  «m  by 
euimlrim  for  tf  ~    ~' 
wears  going  to 
X  waa  one  wito  avngtad  toe  anna-ald 


tkd  f(or  the  conaaen  Atonn  of 

and  toe  oonnen  deCnme  of  peopto  to 

Xorope  wlio  betteva  to  the 

to  which  we  bdleveL   At  tiie  tine  toe 

first  antborlntlon  wag  bafbre  on  X  of - 


Mr.  PreaktaDt,  the  PreaUant  yesterday 
asked  for  $4.0gg.0iMlt  to  ad^ttlonal  aid. 
BO  knot  asktog  toat tor  toeiSMlbjM^- 
000  of  toat  year,  or  the  $iaQM0O.00O  of 
this  year,  bat  he  Is  askh«  for  an  ezti» 
$4,000.0t0.000.  MQCb  of  that  wooU  be 
venttoBnrope.  But  wito  all  toat  it  la 
said  that  we  cannot  take  H  off  XCA, 
whldi  Is  Intanded  for  dyfflan 
tore. 

Mr.  Freaklent,  IWMDt  to  refer  at  this 
tine  to  same  of  the  Itena  that  wotfd  be 
sent  over  mder  BCA.  Let  ws  noto 
wliether  oar  own  people  irtl  not  have 
need  for  thcai^  for 
for  basie  and  risciitiid  ctvflian  i^'-riHii 


B  is  proposed  that  BCA  win  aappty  to 
todnstrlal  raw  mata '  ~ 
Iron  and  stesl,  ww, 


r 
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toBHtefbe 
ttat  an  part  «f  Urn  priw  «<  war  «• 
■Ml  salDi  MTV  lluit  ti9tKf  CMpmditorB 

la  cat  to  tbe  tare  ta- 


IkaavrttMdawh 

a  ffopaaal  will  te 

llkrafanri 

MreaNTft  map  that 

laaaaoi 

ihipaMleM 

■di  tar  laeal  or  re- 

glOBal  adyaotafa. 

XkMn 

rUvfllte 

HD^QVOBfUr  jB  BMffl^ 

sacttBoa 

wM^D  flap 

Bd  to  hnacAt  ftoBi 

pabile  votka  to  ta  paid  far  la  wbole  «r 

In  part 

ITMi  tta  fWaral  TRaaarr.    X 

knov  it  vffl  dl«lni 

i^the  fttg'ipandlm 

rate  in  aaa 

9  OafaiuHiwit  d^ 

toandatcM 

dM^  Bat  leontend* 

Ur.rm 

idm»  thai  ta  arte- to  faoM  the 

to  amy  Oov* 
fiiuaUuB  Bot  dtreetlj  coii« 
naatod  with  drfioae.  Bvaiy  cut  we  make 
to  OofcnHBCut  ipendtaif  Is  a  step  fv 
tha  prasarratlan  af  onr  freedoBEL 
2  sdbaitt,  Mr.  riwiikirri.   Oat  wa 


Wis  iBBSt  stood  ftan  aiatirnt  the  de- 
■MBidi  of  tha  traa  yaadgra.  X  am  not 
nnartwdm  of  Vrerident  "ftuiaaii^  order 


to  ravlaif  their  vpemBnv  pro- 
X  aomaand^dm  far  tola  aetloo, 
aad  X  am  tapafol  that  It  win  result  to 
tar  ffHtirtsTittal  sav- 
Bat  X  saa  not  too  opdmMle  that 
thedfctme  oooMaBka  whleh  should  ta 
oar  oMseUTa  will  to  achieved  to  that 
BBMBBsr»  J3eoistva  actioft  must  he  taken 
toJBda  Chsmhir.  Ooia  la  toe  respopsl- 
MBto*  ^!ha  way  to  laduoa  expenditnrea 

XaM  flndtf  ouuvluoed  ttiat  tf  wa  pass 
ttto  vppiaprtatlah  MH  and  Isafe  it  up 
to  Ibi  toiiaaiMiato  to  ladoee  eipaidi> 
tmai;  it  win  M««r  to  dOM.    iiy  ex« 

timt  huneauciata; 
iarBcpabU- 

The  one  way  to  ra- 
ti tor  not 

to  spend, 
they  win  not 


hitera  tha  end  ol  ttia 
*  tor  diABtoney  appro- 
W^  have  ssiA  that  Imppsb 


Xh  Hm  toaa  or  tte  Mtaatton  that 
«  BBd  thi 


Xt  wa  dB^  wa  wiB 

MUnttoftMl  dfr- 

to  tha 


WlMu  wt  are  torooih  flshttog  fids  war 
aad  the  Store  and  Stripes  are  CMTied  to 
▼letary.  wa  mast  be  to  such  ftoanrfal 
aendftloii  that  oar  todiffctaal  hbcvties 
wfll  not  have  been  deetroyed. 

I  ask  my  eoOeagnes  to  bear  with  me 
wiifle  I  gb  Offer  soaw  flgures  rdattog  to 
the  coot  of  war.  I  b^here  the  figures 
amke  ven^dear  oar  duty  to  cut  to  the 
bone  every  appropriation  not  directly 
ooimeeted  with  national  drfenee. 

Wiua  have  beodme  more  expensive 
with  cadi  genentkm.  Ihe  Revolatkm'- 
ary  War  cost  a  tttOe  km  than  $80,000.- 
008;  the  War  of  1813  cost  $180,000,000; 
the  Madean  War  eoet  $11«,500,000;  the 
war  Between  the  Stotes  cost  $3,358,000.- 
008;  Worid  War  I  cost  $35,000,000,000; 
and  World  War  n  cost  $356,000,000,000. 
This  does  not  tnclnde  interest  on  the 
debt  inearred.  benefits  to  Teterana  and 
their  dependente,  and  otlier  postwar 


We  are  starting  tlie  present  war  with 
a  debt  of  about  $357,000,000,000.  U 
work!  war  in  should  continue  for  4 
years  it  WiB  cost  a  minimum  of  1600.000.- 
088.888.  Bow  do  I  arrive  at  this  conclu- 
sion? I  wish  to  give  a  few  examples  of 
tiie  rising  costs.  In  Worid  War  n  the 
m^ntenanee  of  a  sokiier  cost  $1,900  a 
year;  it  now  costs  $4,000.  A  fighter 
plane  wbich  formerly  cost  $100,000 
now  costs  $158,600.  In  World  Warl  the 
cost  of  an  aircraft  carrier  was  $65,000.- 
088;  now  it  is  twice  that  amount.  In 
World  War  n  a  basooka  cost  $36.25;  it 
now  costs  more  than  tliree  times  that 
amount  A  tank  cost  $60,000  in  WorU 
¥har  II;  now  it  costs  double  that  amount. 
A  rifle  tlmt  cost  $40  in  World  War  n  now 
costs  $64.  An  antiaircraft  gxm  in  World 
W9r  n  coat  $113,000;  now  it  costs  two 
and  ane-lMdf  times  as  mudi.  War  de- 
mands much  heavy  construction,  and 
sted  which  cost  $50  a  ton  in  World  War 
n  now  costs  $88  a  ton.  Critical  mate- 
rials like  gasotine  and  oil  cost  twice  as 
mneh  now  as  they  did  in  1943. 

One  of  the  big  items  of  expense  to  the 
Xtoited  Stotes  in  wartime  is  the  pay  re- 
ceived by  the  men  to  the  armed  services. 
Vtor  example,  a  private,  first  class,  now 
draws  $85.33  a  month  while  he  received 
only  $54  to  Worid  War  n.  The  base  pay 
of  an  Army  captato  to  Worfai  War  n  was 
$330  a  month;  now  it  is  $313.50.  Every 
other  item  essential  for  waging  war  will 
show  a  corresponding  tocrease  in  cost. 
During  tlie  4  years  of  Worid  War  n.  even 
with  tlM  liigh  taxes  tluit  were  imposed, 
vre  were  aUe  to  pay  only  45  percent  of 
the  eoad)at  cost  out  of  taxation. 

If  tlie  ceofiict  to  Korea  should  devel- 
op toto  fun-aeala  warfare  and  we  should 
iBBPoae  taxaa  that  would  pay  45  percent 
of  the  eatlaated  $880,000,000,000  cost, 
we  wookl  add  approximately  $315,000.- 
888L888  to  the  preeent  national  debt. 
■aktog  a  totol  debt  of  $573,000,000,000. 
Xf  ItMit  shoBM  oeeor.  tha  wtode  eeononBy 
af  tto»  Itoltod  BHtatos  woold  be  hog-tied 
Qovai'iment  eontrols  and  regula- 
baM'  whloli  it  might  never  tree  it- 
8iit  Ttelftertyorthatodtvtdualwhicai 
wa  teva  Mtjofad  aa  ABwricans  for  I74 
yearawoufcltahMl  We  would  conttnoa 
to  ttva  ondnr  aaiikue  price  and  wage 
rationing,   priorttles,   alloca- 


^i^pui    and 

every  activity  ef  oar  Adly  Bvc& 

We  wffl  have  rehbed  every  boy 
giii  to  AmfTtra  for  maoy  generatlooB  af 
tlie  opportonitiea  to  addch  they  are 
rightfully  enttttod.  Tlia  burden  that  wa 
vrffl  have  placed  vvob  them  wffl  be  ao 
great  that  they  wiD  never  be  able  to  gat 
ahead.  Instead,  to  th«  worda  of 
P.  Byrnes,  they  wiS  beeone  "c 
slaves,  puffing  an  oar  iii  the  galley  of  tha 
stote." 

Mr.  President,  I  repust.  we  mart  hold 
the  line  against  noniiaaendal  Govern- 
ment spending,  wtthoi.it  regard  for  piv 
litical  con8eiiaenee&  We  must  anke 
substantial  euto  even  iluragh  some  de- 
sirable services  may  be  curtailed  or  eton- 
inated.  We  must  haie  the  courage  to 
say  "No"  to  every  prefsure  gnxqi  whidi 
places  selfish  advantoie  above  ttie  na- 
tional toterest 

Am  I  said  before,  the  people  are  pre- 
pared for  willing  andpatrtotic  sacrifice. 
They  are  ready  to  asaome  an  inereaaed 
burden  of  toxation.  even  thouiA  it  may 
mean  a  reduced  standard  of  living. 
Therefore  we  must  do  our  part  by  bedd- 
ing mmdefense  spoiding  to  a  mfwi— iim 
As  far  as  poesihle  we  lonst  proeeed  on  ar 
pay-as-you-go  baais»  saying  the  costs  of 
war  preparations  out  of  the  inereaaed 
taxation.  By  that  me  tood  we  can  avoid 
a  substantial  part  ai  toe  deficit  financ- 
ing which  would  mean  dangerous  infla- 
tion, and  would  pn^og  the  time  when 
wartime  controls  wouli  be  fastened  upon 
our  people. 

Mr.  President,  we  liave  before  us  aa 
api»ropriati(m  bill  writtm  to  peacetime 
and  to  «aitanplation  of  a  continuance 
of  peace.  Just  btlan  the  peace  of  the 
world  was  violated  br  Communist  ag- 
gression in  Korea  we  ivere  warldng  on  a 
tax-revisicm  prognuri,  ^^l^lnHil^f  the 
elimination  or  reduetitei  of  war-impoeed 
excise  taxea.  When  tlie  shooting  start- 
ed that  plan  was  abantoned  iaunedtote- 
ly.  It  was  reeogniaed  tbat  instead  of  tax 
reductions  it  would  be  our  Job  to  legis- 
late sharply  inereaaed  rates  of  t-ft*mtiffn. 

Can  we.  to  voting  on  tliis  bill,  dose  our 
eyes  to  the  dtianged  ywwtittnna  forced 
upon  us  and  the  worid  >  Can  ^we  justify 
spending  programs  which  would  require 
the  use  of  money,  manpower,  and  ma- 
terials vitally  needed  for  defense  pur- 
poses? 

Mr.  President,  brave  mm  are  dying  on 
the  front  lines  to  Koreii»  to  tiaae  ef  war 
there  must  be  battle  eaanattiea.  Here  to 
this  Cliamber  we  most  have  toe  conraga 
to  face  the  political  fire  of  thoee  wlioeon- 
ttoue  their  demands  for  legistotian  favor- 
ing thetr  own  pet  projeeto  The  sttna- 
tkm  confronting  ua  caiis  for  courage  to 
stand  and  fight  for  ttie  whole  Xtoited 
Stotea 

If  we  must  have  poliideal  casaaltleB  to 
the  tottle  to  bniM  tto  strengto  of  our 
RepuhUo  and  to  peaeeirva  our  fraedOBR, 
then.  I  say  to  my  eoDeegnes.  we  nurnt  be 
ready  to  make  that  mc  rifleei 
is  no  doabt  to  my  adBd  that 
ism  of  the  Amerteaa  people  wffl 
every  ecoaoau  we  can:  effect  that  wiU 
hdp  matototo  tha  ftMBdal  rtrangto  of 
the  united  StateiL 


'i?- 


■->, 

:",'•€ 


^ 


Mr.  President,  while 
playing  soeh 


to  the  tanks,  and  pilotimE 
Irianes.  we  ooght  to 
do  what  good, 
reets.  without  any 


I  Shan  tlierefare  voto  tor  the  Byzil- 
Brldges  amendment,  and  ask  my  col- 
leagues on  both  sides  of  toe  ataie  to  tote 
icr  its  adoption. 

The  one  regret  I  have  is  toat  tha 
amendment  does  not  go  far  j'ww^rfc  Qg 
cut  deep  enough. 

I  am  inf  ormed  that  toe  jonior  Senator 
from  Nebraska  IMr.  Wteaar]  intenda  to 
offer  an  anifmhueut  to  cat  Ite  appro- 
prfatioas  deeper,  xad  I  studl  support  that 
amendment  with  all  my  heart  and  soot 

because  I  befieve  it  repreaento  good  sound 
Americanism. 

For  my  part  I  am  convinced  that  every 
nondtfenae  item  should  be  reconsidered 
and  that  the  cuts  should  go  right  down 
to  tlie  bone. 

Mi.  WHERRY.  Mr.  President,  as  the 
(Bstiaguished  Smator  frem  Pennsyl- 
vania has  just  stoted.  it  wffl  be  the 

pose  of  toe  junior  Senator 

to  olTer  an  amendment  at  tbt  proper 
time  providing  for  a  cut  of  15  pereent 
That,  of  course,  will  be  after  the  vote 
is  talcen  on  toe  so-called  Sbdlth  amend- 
ment whidi  provides  that  BCA,  the  petot 
4  inrogram.  and  other  projects  be  dim- 
inated  from  toe  Byrd-Bcidgas 
ment  Until  that  is  done  it.  ef 
is  the  pending  amoidmeBt.  an 
ment  of  vey  great  importaaee. 

I  wish  to  tiiank  ttae  distingniidied 

ator  from  Pninssrlvanto  for  hte  v«y 
forc^ul  speeeli.  The  f*m^^vr  from 
Pennsylvania  is  not  only  aa  aide  states- 
man. tHit  he  is  a  man  wito  a  ndittwy 
record  second  to  none.  The  obeervatlonB 
made  by  liim  at  such  a  ttase  aa  <3^, 
a  time  o»  need,  were  foreefal  aad  soond. 
Th^  shottki  be  heeded  by  the  Senate  of 
toe  United  Stotes.  When  the  time  coaaH 
for  the  Senate  to  act  I  luipe  the  soimd 
advice  givoi  by  the  Senator  from  Pom- 
sylvania  will  be  heeded. 

A  few  mommts  ago  ttie  dtstiaguiBhed 
Senator  from  Ariaooa  (MT.  Hcraaw] 
mentioned  that  we  should  do  many  of 
tlw  things  proposed  to  connaetkai  wito 
ECA^  because  our  country  te  maeh  more 
able  financially  than  other  eountrica  to 
do  to«n:  that  our  petite  are  onahigher 
econoouc  level,  that  vre  liave  greafei 
flnaneial  strengto  than  other  «M«w«fai«»ff^ 
and  toeref ore  we  can  affnrd  to  do  wlmt 
is  called  for  under  the  BCA  prograaa. 
No  (me  has  more  cliarity  to  hia  heart 
for  an  people  than  has  the  Senator  from 
Nebraaka.  I  shndd  like  to  see  other  peo- 
ples have  wliat  those  who  •^'m^Tiffttnr 
ECA  wish  tocm  to  have.  But  unleas  tha 
Uhited  States  matotains  its  <itMMw«^| 
stoldlity.  urdeas  we  "**<"**«"  the  valna 
of  our  dolhu:.  tiie  prime  medSum  of  ex- 
change. toetlmemayoaBBeftocn.weeaa 
no  longor  lead  any  natton  oat  of  Ito  dUft- 
culttes.  because  of  the  trouhled  financial 
situation  to  wliieh  we  find  ourselves.  Un- 
Ins  we  preserve  the  stabiUty  of  oar  own 
great  country  we  cannot  be  of  •ff^'tlwt 
help  to  otoers.  So  wlien  it  is  psoiMaed 
that  we  appropriate  for  this,  that^  or  toe 


We  hav*  hfaand  It 
floor  of  the  Senate  itoat  S 
tromBCA  could  boot  by  HJ88J88J88 
it  weaM  be  a  trimieiiliaa  cat    m  has 
It 

im 
t  first  bo  ^i 


eoafrontad  wtto  the 
tian.   tomyhamlde 


of 
of 


tovtewoftbestto- 
ation  to  Korea. 

I  shall  not  now  dSoeam 
ECA  csnsrally.  Xhwuaaai,  to  the 
our  Bsflttary  needs^  Ji 
tato  BCA  pTQleete  sheaU  be 
to  aa  eatiEaly  dUtanait  llsfat 
wenhatMey.    If  w  tteam  to  ttmJBCA 
program  are  of  a  li 
and  have  been  iaefairied  tea  tha 
of  maintaiatng  toe  m 
strengto  of  ti»  BCA  c 
agato  raaasinr  thotoaiteaa  tosee  itoelh^ 
er  money  tor  matb,  piBVoeaa  caa  naa  be 
used  by  the  peopte  (rf 
to  bdp  them  protect 
external      ftoea.    toah 


their  ronntriea    to  aiy  t*"*"**,  is 
important  to  tha  toea  af  tha 
acute  •'^^itiffn  thaa;  bma  ■*■«■' 
grams  wtoeh  are  pwvMed  Ibr 
ECA.   I  repeat,  tha  ttBitoittnatIa 
wliieh  we  are  now  fbced  ankm  it 
sary  that  vm  go  over  toe  Bl 
wito  a  flne-toothad  CBBSb  toiaa 
any  cute  should  be  aaida. 
MT;  Ptesklent,  X  sat  to  Iba 


the  rowwiUee  wtto  v 
program.  S  Senatmii 
seated  wito  aoem  aff  t 
wtdeh  are  toehided  to 


to  ha 


Jimior 
wito  aBtlto 


breotoQteC 


^1 
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and  •  i««d  prafeet 

I  a*  that 

Ik»?#abaatttiii] 


i  1     *'- 


to  Joiktfy  then  re- 
X  GkO  refer  to 

Vka%  I  hofo  Pint  of  jn  uroject^  In- 
ctiM|bV  tbo  BMMb  BoBdnnHi  rood  prol* 
oetk,  lor  vlikii  an  awmwlatlco  of  ms,- 
40Qliretiitoted.  Ihappeaedtobeliitbo 
adgtibocbood  of  aritiita  Ekiodiiras  loot 
ten.  and  I  kaov  that  AnMrtean  repre- 
anrtativeo  have  had  to  ID  to  Brtthh  Hon- 
dnao  lo  taft  tho  odMali  there  taito  eren 
aeecpUnf  the  mauet  and  igfiwHnf  it  for 
thatporpooe.  Tbor  do  not  need  it.  and 
ttwgMotaddtothodafaMoeofthewt- 
em  J^rapooB  eomlrioi  or  to  the  dffrnoo 
of  thi  Unitod  fllatei  of  AoMrtea.    Yet 

Iho  QOeodoD  of 


of  Wm  own  projoola,  which  are 
needed  troai  the  mltttaiy 


\ 


Mr.  THTK.    Mt.  Frooidentk  wID  the 
flendfaririeldt 
^  Mr.WgPanr.   XyWd. 

Ifr.  TBTX.  X  am  my  havmr  to  hear 
the  aUo  nfnaho  ttam.  mitoiura  9eak 
t  propoMb  to  redoee  the  appro- 
fsr  oMBo  of  the  yvxf  worth- 
proleoli  hi  the  XAitted  Statei 
UMA.  havt  bectt  reoonmendnd  and  ap- 
prooM.  If  tho  flcnator  fran  Wfihiiita 
wiB  pMBit  no  to  do  00. 1  tfwtild  Bke  to 
X  voted  agaluBt  the  propoaed 
hi    potowllttaiy 


^  Snolod  agahMt  ttio  awmrtiTifnt  eall- 
Sor  a  90-pcroeBt  lodneUop  hi  non- 

and  the  elUoeuo 

of  wa  0ood  State  ooidd  xlchtfiiOy  qqco- 

X  wotfd  vote  agfawt  a  oo-caPed 

propooid  todaj*  when  we  find 

wtfionh^  with  the  uoceoiHj 

Of  imilr  twfivoeing  tazoi  and  stm  of 

a    trominilmMlj    imhalanred 


tt 


hi  mnwoiito  wo  have  had 
n  flPOillB  flood  oendltton,  not  ob^  dnr- 
hit  the  pant  fear,  hot  for  S  years  of  the 
t.  to  II  of  the  ooantko  laf  ifhme- 
Kt  hao  been  a  looi  of  t«ne  $12.- 
•OMN^  and  fanner  after  fumer  has  loot 
tiao  opportonilj  to  crow  a  crop  ttds  year, 
hoenn  of  the  ftoods. 
h  Xn  the  approprtatlons  taffl.  find  as  set 
forth  at  pace  39f  of  the  report,  an  Item 
of  !».•••  woo  reoommended  ftor  the  pur- 
pooe  of  maldnr  a  study  leadiof  to  the 
eoRvotloa  of  the  flood  eoodttiians  irtildi 
might  recur  hi  Attldn  Oouuty,  Mtan 
'  There  was  another  reason  ftor  the  Rod 
XAte  and  Clearwater  projects:  that  item 
wao  hi  the  amomt  of  |lJ80.00e. 

X  met  the  ddepittai  whkh  uame  hero 
fkom  the  northweet  seotJen  nf  lltamo- 
•ola,  and  X  took  the  membera  of  that 
dMatlBtt  to  nurloas  of  the  Semte  eom- 
where  they  made  a  very  fine 
in  xeiard  to  the  need  for 
that  approprtatten.  The  eommtttees 
thdr  reqoest.  and  have 
that  the  item  he  taiehided 
to  fbt  vfproptlatlottbllL 
I*  4imtter pnloet tavoived  |l.S0d.000 for 
"  > >MlHv«roftte north.  Ttet.tfko- 
i  ti  SB  svproprwtion  to  ooneot  flood 
which  may  recur.   At  ttio 


present  ttsae  we  are  just  recovering  from 


80^  Mr.  Resident,  after  I  appeared 
before  those  connnittees  with  those  dde- 
gatioas  and  laeoented  our  rcQuests,  and 
after  onr  rcoaeots  were  given  consider- 
ation br  the  committee,  by  indndlDg  the 
items  In  the  appropriations  Mil,  if  3 
weeia  later  I  came  to  the  floor  of  the 
Senate  and  voted  in  favor  of  an  amend- 
ment casing  for  a  50-perceot  reduction 
in  the  appropriation  items,  1m>w  could 
I  ezidaln  such  a  stand  to  the  people  of 
my  State  w1m>  lost  their  enqw  and  had 
their  buildings  danuged  anywhere  from 
50  to  7S  percent?  Of  course,  I  could  not 
erplain  such  a  position. 

On  the  other  hand,  I  have  received 
from  some  of  the  good,  sound  peofde  of 
my  State  letters  in  which  thiey  make 
statements  irtiieh  diould  csTBte  any  of  us 
to  Hush. 

I  fally  recogniae  the  fact  that  these 
good  people  are  confronted  with  increas- 
ing taxes,  even  though  the  tax  burden 
already  is  too  great;  and  of  course  the 
deficit  wliieh  may  be  incurred  this  year, 
because  of  the  excess  of  expoaditures 
over  revenoes,  is  most  frightming. 

80,  Mr.  President,  I  wish  to  say  that 
X  i^ipredate  full  w^  the  force  of  the 
explanation  the  Senator  from  NCbra^a 
is  making  apropos  of  items  in  the  ap- 
propciatioa  bffl  wUdb  were  proposed  to 
be  included  under  the  proposed  50-per- 
oent  reduction;  and  I  realise  that  some 
of  the  Senators  who  voted  against  the 
amendment  calling  for  a  50-percent  re- 
daction Ad  so  because  they  knew  full 
wdi  that  some  of  those  proposed  expend- 
iturm  sze  badly  needed  and  that  the  in- 
vestments, if  made,  will  be  good,  sound 
tnvestments  and  wiH  return  divldaxis 
manyfirid. 

I  thaidc  the  Senator  from  Nebraska 
for  yteMing  to  me. 

Mr.  WHERRY.  Mr.  President,  I 
thank  the  Senator  from  Minnesota  for 
his  observation.  In  the  case  of  the  spe- 
eifle  projects  he  has  menticmed.  and  in 
wiildi  Iw  Is  greatly  interested,  he  has 
expanded  en  the  pctfnt  I  have  made. 

Mr.  President.  I  voted  against  the 
amendment  v^iidi  proposed  a  SO  per- 
cent reduction  in  dvn  functions  appro- 
priatkxtt  because  I  thought  such  an 
amendment  was  the  wrong  way  to  handle 
i^jpropriatlcms  in  the  Senate.  I  may 
joinm  the  proposal  to  make  a  10-percent 
reduction  tn  aivropriations.  because  I 
believe  that  if  appitqnriations  are  to  be 
reduced— and  they  should  be — the  re- 
duetitm  should  be  on  the  basis  of  a 
strai^t-across-the-board  cut. 

last  January  I  was  adnd.  *'But  win 
you  vote  to  reduce  the  expenditures  for 
prelects  in  Nebraska?" 

I  replied.  *Tes;  if  the  Senate  will  vote 
to  cut  aU  appi'opilations.  both  those  -for 
domestic  projects  and  those  for  foreign 
proloets,  straliikt  across  the  board.  I  win 
vole  to  cut  aU  appropriations  enough  to 
permit  the  budget  to  be  balanced,  and 
X  mean  Just  what  I  say." 

or  eourse.  Mr.  President,  since  that 
time  the  mllttary  sttoatlon  has  changed. 
X  win  vote  to  approtalate  every  doUar 
that  is  needed  for  the  national  defense. 

Xn  furtlier  xeferenoe  to  the  statement 
Just  made  by  the  Senator  from  Minne- 
sota, let  me  aay  that  of  course  the  peoide 


After 


are  abuiucil  I9  the  proposed 
taxes,  as  they  have  »  ri  ght  to  be. 
aU,  wfmt  good  does  t:  do  to 
^^f^^  if  til*  CSOngrem  eontkinwi  to 
propriate  money  for  iiodb 
eswfntfal  porpoaes?  Xn  ttmt  case,  tho 
more  the  Govetxmwnt  •obtains  by  means 
of  taxes,  the  more  wiU  be  thrown  awagr. 

Mr.  President,  we  must  work  in  two 
ways.  We  most  cot  cut  nonrsaentiala, 
and  must  see  to  it  that  liO  cents  worth  of 
national  defense  is  ofcitained  for  every 
dcdlar  that  Is  qpent  Then  we^  diould 
proceed  on  a  pay-as-ycn-go  basis. 

I  say  that  we  mut  deterayne  the 
aUnty  of  the  people  of  tlie  United  Statea 
to  pay  the  bin.  not  only  this  year,  but 
in  the  years  to  come.  I  sit  on  varlooa 
subcommittees  of  thr  i^wropriaticma 
Committee,  and  X  asmre  the  Cenata 
that  the  donands  wiijch  win  be  made 
for  various  defmse  itmas  win  requhe 
the  people  of  the  United  Statm  for  a 
number  of  years  to  oone  to  Ugbten  their 
belts,  in  (H'der  to  help  protect  the  sol- 
vency of  theltatiQn. 

So.  Mr.  President,  why  should  we  not 
cut  out  isoposod  mpsmjiiatioaafOr  soaae 
of  the  kng-iange  tteam  wliieh  last  March 
or  last  AprU  might  have  had  a  plaee  in 
the  SCA  sectifla  of  this  taiU.  but  which. 
believe  me.  tfiottld  be  pot  qA  in  favor 
of  projects  for  the  XAtional  def enae. 
which  we  must  undertake  m  order  to 
ba^  up  suAdently  the  men  who  today 
are  giving  th^  Itvos  on  Oie  foreign  front. 

I  was  rcodmgr  a  list  of  some  of  the 
projects  which  eertainl}'.  to  say  the  least, 
should  be  iwwtiwiHt,  After  we  find 
where  much  of  the  money  is  isupumd  to 
go.  or  wliere  much  of  it  already  has 
g(»ie,  and  we  protest,  wt;  are  told  that  m 
the  name  of  national  dcfenae  the  appro- 
priatians  for  those  projeets  cannot  be 
cut  However.  Mr.  Prccident.  ttiat  sim- 
ply is  not  the  fact  NCvtirth^ess,  we  are 
told  that  we  must  provide  100  cents  for 
every  dollar  requested  f <  r  such  projects, 
or  else  the  morale  of  the  EGA  couutrim 
win  be  impaired.  Bowr/er.  the  cut  pro- 
posed m  regard  to  such  items  is  very 
small,  as  compared  to  Uie  amoui^  of 
funds  which  wiU  be  proilded  to  the  peo- 
ple of  the  western  Bmopean  oountrim 
under  apiRt)priatiQns  stffl  to  be  made 
under  the  ECA  program,  as  an  of  us  must 
realise  when  we  add  the  t4.000.000  JOO  tn 
be  provided  under  M/"?  to  the  previous 
$1,200,000,000  for  that  porpoae.  and 
to  other  supidemoital  appropriations 
wliich  I  think  wlU  be  required  before 
this  year  is  over. 

If  we  are  to  protect  the  countries  of 
western  Europe,  we  must  protect  them 
from  an  external  force,  and  that  I  ttiink 
has  the  first  consideration,  rather  than 
the  kmg-range  programs  irtileh  not  only 
require  money  now  but  whi^.  as  the 
years  come  and  go.  win  reqpdre  more 
money,  as  I  shan  pofait  out  m  a  moment 
or  two.  The  projects  which  I  have  in 
mind  are  merely  bdttg  started.  Itwonld 
be  impossilde  to  build  these  roads  this 
year  in  order  to  help  in  the  traiMporta- 
tion  of  strate^  mntoiala,  These  proj- 
ects are  Just  in  the  m*¥<wg  ^oA.  H  they 
can  be  delayed,  it  win  help  us  provide 
the  money  for  national  defenae.  even 
though  some  day  when  ctmditions  per- 
mit they  might  be  undertaken.  Iff  ww 
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want  to  mntinue  to  hdp  boSd  m>  the 
productivity  of  the  coontrte  mvolied. 

1^  have  heard  modi  of  the  dollar 
gap.  It  has  been  argued  that  we  dloald 
send  the  money  over  there,  so  they  can 
liave  the  triierewithal  wiOi  whidi  to  Imy. 
WeU.  we  are  going  to  send  them  plenty 
of  money,  jnctading  $1,200,000^00  pins 
$4,000,000,000  under  the  mmtary-asiM- 
ance  program.  That  is  mace  than 
$5,000,000,000.  WBat  about  the  dollar 
gap?  That  WiU  dose  it  And-themoce 
we  spend,  the  mmre  counterpart  funds 
ue  availaUe  the  more  they  wffl  spend 
over  there.  That  is  the  way  to  handle 
it  They  do  not  need  the  money  repre- 
sented 1^  this  sman  proposed  redoctien. 
It  is  unnecessary  to  come  liere  mid  aay 
that  it  must  be  provided  for  dtfcnsa,  er 
that  it  must  be  provided  bocanm  of  tte 
doCar  gap.  Not  any  moie  net  with 
MAP  assistance,  whidi  I  thiz^  those 
countries  surely  wiU  get 

Here  are  two  other  items: 
Tuiganyika  mwrftiinlf  1  wattration 

of  rice  project fiTB, 

Tftngmnyiks  ootton  and  food  <i»- 

velopiDent  project sm. 

These  are  not  the  mother  countries  in 
Eunve.  these  are  their  colcmies.    The 
ones  I  have  mentioned  are  m  Afrtea. 
The  next  item  is  : 
Tanganyika  soa-eoxiaerTatfcm  pnrj- 

So  a  soil-ctmservadon  prodeet  is  to  be 
started  in  Tanganyika.  We  pared  the 
soil-conservation  appropriatlan  m  this 
country  down  to  the  bone,  if  you  please. 
Mr.  President  on  the  theory  that  we 
could  not  afford  it  this  year.  Tet  we 
are  going  into  AMca  and.  starting  up  a 
new  project  of  soU  conservation.  I  ask 
those  wlio  fed  that  tliis  is  necessary  for 
def  one  to  show  me  wlierein  tt  to  neces- 
sary for  defoise.  Why  arast  sneh  a 
project  be  established  this  year?  I  ask 
the  question. 

Other  projects  are: 


mo 


had  to  fea^  Bead  the  vorift  and 

that  'WW  mosr  Iwm  w 
faithatreveettetlie 
Mr.WBBRftT.   In 

tor  did  not  hear  an  my ._ 

had  he  heard  ttMBi  X  beUew  the 
tion  would  not  have  been  a*ed.  I 
not  questiontng  ttMr  merits  of  soU  __ 
mrvmtlon  pnHects  ta  the  umted  States^ 
I  am  refcniuc  to  stall  hsJolU  m  o««r- 
terrifanlm  of  ICA  wwialihn,  ami  x 
<»mbotagothebaeia 

_  --    —  XammA 

questioniBg  the  adl  i  w Ilia  p>». 

am  saying  that  If  vm  cot  tteoe.  m  tids 
country.  weshouMaim eat  them  te 
ceas  territarfes  not  fflaUd  to 
Tlie  argument  Is  near 
protect  the  deCenm  of 

I  ask  a^dn.  if  we  do  need  to 

soil  conservation  programs  m  Tangan- 
yika and  Algeria,  do  Senators  tim*  it 
win  vitany  affect  the  defaB»  of  the  woBt- 
em  European  posrcn?  My  Judgaaent  la 
that  we  dmn  be  called  upon  to  pa 
anextonsl  foree  ftom  dtnuptiug 
em  Europe— and  we  shaObecaBsd 
to  do  so  to  Uw  tune  of 
Cte.  What  the  aanato  should  do  is  t» 
-m  mit  tbnr  iiimi  islhl  enuBilHmu, 
to  safegumd  thoee  rtnlhiii  wfeddi  wfB 
Mrr  trt  br  ijiiaiiiaialiil  tnrlhf  dnfeiiw 
of  thoae  oomtfriv.  That  la  my  pica.    I 

coaiefium  a  wetien  that  needa  it.  and 


the  ax  to 
That  is  the 


cent  at 

soil  ooiaervatiaB  in 

way!  fad  about  It 

Mr.  FEPPBt  Mr.  Pretfdent  wiB  the 
Senator  yieM  for  a  further  question? 

ThePSBSnXNOOVnCBR.  Doostha 
Senator  from  Rebcaifea  yiaLJ  farther  to 
the  Senator  frem  Vksida? 

Xamgtodio 
I  hmismii.  of 


Uganda  road  projaet 
Nigeria  road  pEOJeet.. 
ytuadi  West  AMea 
ment  projaet. 


(iswr). 


Ccnakry  tran-ora  project 


100.000 

i.a«&.eae 
.,  tva.ooo 

Algeria  saU-eroalon  panjaisfc .      n^  qqo 

What  has  son  erosian  in  Algeria  to  do 
with  the  defense  of  the  Western  E^wma 
today?  Can  anyone  stand  on  the  floor 
of  the  S«3ate  and  plead  tiiat  if  we  fUl 
to  make  proiishm  xor  socfa  a  iwoject  it 
win  raidermine  the  morale  of  those  coun- 
tries? Why.  ifir.  President  they  have 
not  even  started  thcae  proJeetSw  Thej 
can  be  delayed.  They  are  aathoriaed 
now.  and.  bdieve  me.  before  they  am 
completed,  the  taxpayen  of  thia  country 
win  be  caned  imon  to  pay  BsUfions  upon 
mllHons  of  dollars  to  complete  the  initial 
projects  which  are  now  bebw  psopoaed. 

Mr.  PEPPER.  Mr.  President  wm  the 
Senator  yidd? 

Ihe PRESIDING OFPICBB.  Doesthe 
Smator  fhmi  Nttraska  yIdd  to  ttie  Sena- 
tor fromFteida? 

Mir.  WHERRY.   I  yidd. 

M^.  PBPFBR.    I  have  not  had  the 
ivhrflege  of  heariiv  att  the 
by  the  able  Senator  frtan 

when  the  Senator,  by  hti 

tions  the  valae  of  soil  erosion.  .^.^  , 
fiwiator  is  ovcrkxAlDg  the  fact  ttmt  wo 


as  to  what  the 
eroskm  project 
would  he  nott 

a 

\  not  need  to  give  a 


onthei 

X  questioned  the  wttmsm  for  boors 
garding  the  iuatlfleations,  and.  pcr- 
diance.  as  one  who  has  been  on  Ott  Ap- 
prapriatians  OcimiHer  for  nearly  • 
years.  I  know  as  mneh  aboat  the  i 
in  Aflica  as  does  the  Senator  from 


.win  the 
Senator  yidd? 

TbePRBSnEMOOPnCBt  Don  the 
Senator  from  Nebraska  ykU  further  t» 
the  Senator  from  Plerida? 

Xwwatadto 

that  the  Senator  fmm  Ne> 

ttia  tactic  and  that  he 


yiddadtothe 
Mr. 


Mr.WHSRax.  Xam 
tha 


glad  to  yidd  to 
There  is  no 


Ihaveltarhhn. 


115M 


CONGRESSIONAL  RECORD—SENATE 


August  2 


1950 


ao  oWeettao.  tfa*  tsbfo 
to  be  prlxited  In  the  Rwcon, 


4*9aefmemt  profeeta  apfmved 
eamMMamttom  «  of  Ma§  i. 


Mtttnuted  eott 
{UfUmtioe) 

IMVatSaa  profBct 9175.000 

Mod 


SOI.  900 
100.580 
flW.700 
440.000 
388,400 
75,003 
34.800 


' 


I 


I 


a»tMio.oeo 

*     rWi_ 

to  9o«o  411  or  tho 
to  «IM»  odMet  of 


fenlI«uk«to«r 
ttMy  OMi  lol  vHUb 

lOOOllQlllgtObOip 


wffllwonnMtol 


trte  power  Imh  been  extremely  dlflleult.  bi 
fb*  efliort  t4  relieve  the  eltuatlcm,  BCA,  as 
of  June  13,  1800.  has  i^iproved  33  projecte 
ct  the  "*t**»'**  prognune  which  will  provide 
appraadiiistilj  1.315.000  kllowatta  of  new 
fenermtlng  capacity.  Theee  projecta  will  have 
a  total  ooet  of  about  8830.000,000  (aU  cur- 
rendee).  and  the  dollar  aaslitanee  wlU  be 
about  8160,000.000. 

That  dollar  affiirtanre  win  come  from 
the  taxpayers  of  the  United  States  of 
America.  Chrant  that  th^  need  it;  grant 
that  the  projects  are  meritorious;  I  say 
that  at  this  time  we  cannot  afford  to 
risk  the  flnaDclal  stability  of  the  United 
States  and  our  ability  to  provide  the 
neeeaary  money  for  the  defense  of  this 
country  and  our  allies,  by  entering  upon 
a  long-range  scheme  of  projects  such  as 
these-^irojects  which  involve  not  only 
tax  doQara,  but  strategic  materials  as 
welL 

Mr.  President,  the  Senator  from  Flor- 
ida raised  a  question  about  these  proj- 
oets.  Here  they  are.  I  am  not  going 
to  take  the  time  to  read  them,  but  they 
ean  be  found  on  page  236  of  the  justi- 
flcatione,  revised  as  of  May  4. 1950. 

I  desire  to  dose  by  reading  some  ob- 
servations by  SCA  itself,  made  am  July 
ft.  WUle  the  United  States  is  talking 
about  huge  military  vpromlations, 
while  the  Banking  and  Currency  Com. 
Btttee  la  reporting  a  bill  to  place  con> 
tnds  on  nemmndlties  maetically  across 
the  board,  including  stand-by  controls, 
and  while  we  are  talking  sOtout  increas- 
ing taxes,  let  us  see  what  the  ECA  says 
In  its  release  of  July  ft.  1950: 

nidostrlal  enmmodltlee  repreaented  nearly 
70  pcramt  of  the  dollar  valtie  of  M'^">>'al1 
jimn  recovery  gooda  and  aerricea  approved  for 
purebaea  by  weatKn  Xuropean  countrlea 
tfurlng  May.    •     •     • 

Tbe  total  for  the  month  for  17  countries 
was  8148.900.000.  of  which  $100,400,000  was 
tot  IndxiBtrlal  commndlttea.  The  major  items 
were  marbtnery  and  equipment,  nonferroxu 
wierale  and  tLtir  products,  and  crude  oil 
•ad  petroleum  pcoducta. 

Z  hope  the  Senator  from  Arizona  nfr. 
Hatvbi]  will  listen  to  that  statement. 
because  he  was  interested  a  few  days  ago 
in  ttie  products  going  across  the  water 
as  strategic  materials.  Seventy  percent 
of  those  materials  that  went  across  the 
water  were  industrial  commodities,  and 
yet  we  are  going  to  allocate  materials  in 
this  country. 

I  aaOc  unanimous  consent  to  place  the 
entire  release  in  ttie  RscoRD.  I  read  only 
the  first  two  paragraphs. 

The  PRBSIOINQ  OFPICSB.  With- 
out objection,  the  two  paragraphs  will  be 
printed  in  the  Rkoko. 

Mr.  DONNCLL.  BCr.  President,  a  par- 
liamentary InQUiry. 

The  PRESIDZNO  OinCER.  The 
Senator  wlU  state  it. 

Mr.  DOlfNSLL.  I  might  have  misun- 
derstood, but  I  understood  the  Chair  to 
aay  ttiat  the  flrat  two  paragraphs  of  the 
rslwes  were  iftirttted  into  the  Rbcoko. 
Z  VBdexsimd  ttie  Bunator  from  Nelxraslca 
to  «ar  tliat  he  bad  read  only  the  first  two 
B«l  he  desired  to  insert  the 
intheB»c<»o. 

OVnCER.    The 
ftp  the  error,    with- 
ite  entire  releaae  may  be 
printed  in  the  Bacoaa. 


Mr.  WHERRY.  liT.  President,  Z  ap- 
preciate the  statement  of  the  Senator 
from  Missouri. 

There  being  no  objection,  the  release. 
ECA  No.  1583.  waa  ordered  to  be  printed 
in  the  RxcoiD.  as  foUows: 

WAsBmsTOW,  July  5. — Induatrlal  oommod- 
Itles  represented  nearly  70  percent  of  the 
dollar  value  of  Marshall  plan  recovwy  goods 
and  sCTTlees  approved  ta^  purchase  by  weet- 
em  Xuropean  oofontilea  during  May,  tb» 
Economic  Cooperatlaa  Admlnistrmtlon  xa> 
p(»ted  today. 

The  total  for  the  month  far  17  countrlas 
waa  8143,900,000.  of  which  8100.400.000  waa 
for  Industrial  commodltiea.  The  major 
Items  were  machinery  and  equipment,  non- 
ferrous  metals  and  their  products,  and  crude 
oil  and  petroleum  products. 

Food  and  agricultural  onmmortltiea  totaled 
$48^00.000.  of  which  833.400,000  WM  for  cot- 
ton. The  May  total  also  hiehided  8000.000 
for  technical  services  and  a  decrease  of  8800.- 
000  on  ocean  ft«lght. 

The  May  figure  brought  the  cumulative 
Marshall  plan  total  for  western  Sorope  to 
88.115,100,000.  Purchase  approvals  aniHwmeed 
throu^  July  8  raiaed  the  flgore  to  88.480,- 
300.000. 

About  40  perosot  at  the  May  tofttf,  867,- 
800.000,  was  for  Ftanee  and  her  tcrrltoiles. 
The  United  Kingdom  was  second  with  834.- 
200,000:  the  Netherianda.  third.  816.100.000. 
and  Italy,  fourtai,  810,700.000. 

The  other  countries  who  received  purchase 
approvals  during  May  are:  austrU,  Briglum 
and  Ltuemburg,  Denmark,  the  Fwdual  Be- 
publlc  of  Germany.  Greece,  Iceland.  Ireland. 
Norway.  Portugal.  Oweden.  Trleate.  and  Tur- 
key. 

The  leading  May  oommodity  group  waa 
machinery  and  equipment,  with  a  total  of 
834.100.000.  The  bulk  of  this  amount  went 
to  Prance,  irbo  received  813,800j000  primar- 
ily for  machine  totdr.  canatroetlon.  mining 
and  conveying  equlfunant;  agrlcultiutd  ma- 
chinery; and  en^ea  and  turbines. 

Aiutrla  reodved  88,800.000  for  machinery 
and  equipment.  Italy  received  88.S00j00O, 
mainly  for  Industrial  machinery. 

The  month's  total  for  nonferrous  metals 
and  their  products  waa  834.000,000.  of  which 
810.500,000  was  for  the  United  Kingdom, 
primarily  for  copper  and  aluminum  and  their 
products.  Ptance  leeeived  8i300/m,  matnly 
for  oc^jper  and  copper  prodoota. 

Crude  oU  and  petroleum  prodocfea  rtiawad 
a  total  during  miy  of  831.800.080.  of  which 
88,500,000  was  for  the  XJhlled  "^Tfitwi  and 
84J00,000  was  for  Swadan. 

The  Bfay  cotton  purchase  approvals  totaled 
823.400,000.  with  •ao.eoe/m  going  to  Ptanoe. 
Denmaric  reeetved  $1,400,000  fior  raw  ootton. 
excluding  llnters. 

Other  May  commodlky  totala  toeladad  gi.- 
300,000  for  r>wmi>n^ff  tad  ralatad  prattielB. 
Including  medicinal  and  pharaaaeatitilcal 
preparaUons.  of  which  84.100.000  wwt  to 
Prance  and  SIJKXI.OOO  to  »oigiiiT»*-T.ii«>m- 
bin*g.  and  88,000.000  fior  teaad  gralna.  m- 
cludlng  87,000,000  to  Greeoe  for  wheat. 

Follovrlng  are  May  and  oumalatiw  oom- 
modity and  country  totals  (m  mflUona  ot 
doUata) : 
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on  CipruB  !•  on* 


ntatttodbj 
fiumtng  matli- 
witpul  vtQ  tw  ms4  botb 
eraaompttoa  and  opart. 


Mr.  WlimBl.  Mr.  PmkleBt.  there 
it  ft  Mi  of  inwmlaMitrty  S  projcete  in 
AMeft«  tte  Mttrii  ■mI  bMlies.  and  an 
ofcr  the  world.  Tht  taqMOpers  (tf  tbis 
eooBlzy  arc  called  vpoa  to  pay  far  thoaa 
protficli  vtaan  vt  ara  caaCrcaled  with  a 
wax.  YH,  Mr.  Piaildiiiit»  ttwre  la  an 
to  taka  BCA  out  from  ttaia 
e«L  It  ia  beii«  Mid  tbat  we 
toaeh  mCA  taaaOt,  UmX  they  are 
for  drfeiMe.  Bnt  ttaeae  are  loof -range 
ptHeeti  that  do  net  hftfe  aoythlns  to  the 
mid  to  do  «itli  dtf «BK. 
Mr.  MALOHB  aad  Mr.  MoCUOLLAM 
thaCtetr 

Doeetha 
yield:  and  if  so. 
to  whom? 
Mr.  WJMRKf.    X  yldd  firat  to  the 


Itet  the  Bonay  for  theae  projaeta  for 

the  Nether^ 
Afriea  wooM  reeolt  to  for- 
ayatcB  to  Africa, 
#3wn  wafoe,  and  keeptoc  the 
to  utacileal  bondage,  oo  flur  as 
thUr  OVA  gHieiiiiMiil  la  ecoceraed? 
Mr.  WHttRT.  Z  tfatak  than  can  bo 
about  ttiat.  and  I  appcedato 
Thai  la  an> 
good  paint  which  can  bo 
to  oameetleB  with  theae  apinro- 
Bot  ttie  potaft  I  am  making 
la  that;  ngirflmi  of  the  merits  or  de- 
■iwlts  a  I  at  thnt  qnaitlon  eoukl  ba 
ariBBd  an  aflarmwwi  hart  Is  an  appro» 
Pdatlon  for  S  proloeto  to  ookmlal  terrt- 
wo  aco  eanfnwilert  with  a 
wo  take  into  eon- 
I.  the 
landtiiode- 
wfQ  approach 
BflMTtr  IN Jlt.tlt.MI.   Bow  fkr  am  I 


Mr.  MALOMB.  V  the  Senator  wiU 
yield  further.  I  shooU  Hko  to  oA  htoi. 
wit^  Nfafloaao-to  the  ajpiuiiiialleu  for 
KAfar  tfaapuipoaoef  atrcnglhontog  the 
paMsttom  iBdMtrlftl  atmeturae  of  the 
It  Mawhal  plaii  ommiiias.  whether  to 
ttt  opt^M  or  tte  anate.  in  is  a  typo 
of  MNBtthflBiat  tte  todttstrlftl  produe- 
tiea  M  Bunao  which  pnfea  them  toto 
iMJrtaa  to  fiH  their  rr>frMrtt  under 
tte  tt  tnda  Hoatlaa  thsy  hovo  with 
tte  salalHto  natlflu  to 
I  with  widah  they  are  tmniah- 


ZO. 


^  _^^th  thi  BHOte.  itod  than  X 
IteHitftoiiMlo^asnatorfnto 


Arkanaaa:    X  want  to  vsad  ttie  first 

liay  10. — ^A  project  to  fur- 
thm  HiTtMHit—  rice  fanntag  la  FHrnch  West 
AMea  to  provide  basic  food  tot  a  growing 
pqpidation  baa  been  approved  by  the  Ico- 
Bflonle  Cooperatton  Admtntirtratlon.  It  was 
announced  today  lun  aad  la  Parta. 

Mr.  President,  I  ask  unanimous  eon- 
smt  that  the  entire  release  may  be 
prtnted  to  the  Baooea  at  this  point  in 
my  ronarlcs. 

There  bting  no  objection,  the  release 
was  ordered  to  be  prtnted  to  the  Rkcoko, 
as  follows  : 

WASHnioroif ,  Ifay  10. — ^A  project  to  fnrtber 
mechanlae  rice  farming  In  French  West 
AMea  to  provide  basic  food  for  a  growing 
population  has  been  approved  by  the  Eco- 
nomic Cooperation  Administration,  It  was 
announced  today  here  and  In  Paris. 

The  project,  to  be  ondertakoi  by  the  Office 
da  Nlgor.  a  public  agency  under  the  juris- 
diction of  the  Government  of  French  West 
Africa.  Involves  •1,400,000  In  IGA  financing. 
This  covers  funds  for  Oie  pxirchase  of  agri- 
cultural and  earth-moving  equipment  In- 
cluding tractors,  graders,  ditchers,  and 
scrapers. 

SCA  funds  do  not  Include  requirements 
for  spare  parts  estimated  to  total  •400.000  by 
I9fia.  Of  this  sum.  •80.000  will  be  required 
this  fiscal  year,  •150.000  In  1960-51.  and 
about  •aoO.OOO  la  1061-sa.  These  purchases 
will  be  mads  from  local  dealers. 

With  tha  equipment  to  be  purchased  .It  Is 
tzpaeted  that  13.000  acrvi  of  rice  land  will  be 
developed  for  the  1951  crop  and  a  similar 
cmount  of  acreage  fen:  1953.  The  French 
West  Africa  Administration  plans  on  devel- 
(4>lng  about  lao.OOO  acres  of  rice  land  by  mld- 
1M7  at  a  cost  of  aboxit  eight  billion  colonial 
nwnch  African  francs,  equivalent  to  approxl- 
maitely  •M.OOO.OCO  (at  the  present  rate  of  ex- 
change). Of  this  amount,  about  six  bUllon 
tranes  would  represent  direct  expenditures 
for  reclaiming  new  areas  and  extendlOig  m^^n 
Irrigation  canals. 

Although  cotton  was  to  be  the  chief  prod- 
uct of  the  area  when  the  Office  du  Niger  was 
formed  In  1932.  txperienca  showed  the  area 
waa  wall  suited  to  rice  production.  Upon 
coa^detlon  of  a  dam  across  the  Niger  River 
la  1847.  aaaurlng  an  adequate  supply  of  water 
for  Irr^tlon.  emphasis  awiing  to  rice  pro- 
duction. This  decision  was  prompted  by  the 
toteartalnty  over  the  prospective  availability 
of  rice  from  Indochina  and  the  need  for  a 
greater  supply  of  the  commodity  tot  the 
Increasing  popiilatlon. 

Mr.  WHERRY.  The  not  release 
which  I  have  here  Is  dated  May  12. 1950, 
the  first  paragraph  of  which  reads  as 
follows: 

Increased  electric  power  for  industrial  and 
home  use  will  be  provided  under  two  Mar- 
ahan  plan  Indxistrlal  projects  approved  for 
IMIaad.  tha  Icanomlo  Cooperation  Admin- 
istration announced  today  In  Washington 
and  Reykjavik. 

Then  It  goes  on  to  say; 

TtM  •JfmaaUm  of  two  hydroelectric  power 
projects  will  also  reduce  lociand'a  tequirt-> 
menta  for  teported  fuels.  SCA  said. 

■CA  Mada  totaling  •S.OeS.OOO  wtu  be  \ned 
to  Oaaaea  the  porehaae  of  machinery  and 
equlpoMat  In  toe  Vattad  States  aad  to  pay 
for  ABMrtoan  angtoierlng  aerviioaa.  Total 
ov«i>aU  east  of  tha  projaota  la  eatlaated  at 
the  eqatvaltnt  of  oior*  than  $13,000,000. 


Z  ash  twontmnwi  oonaent  that  toe  en- 
llvo  release  firam  which  I  last  read  bo 
prtoted  to  the  Bkobo  at  this  point  to 


There  betag  bo  eftjeetlon.  tfao  release 
was  ordered  to  be  prtnted  to  the  Rmcoan, 
as  follows: 


WAaHuoiuir,  May  la.— fiiereaaed  electrle 
power  for  Industrial  and  home  use  will  be 
provided  under  two  Marahall  plan  Industrial 
projects  approved  for  Iceland,  the  Bconomlc 
Cooperation  Administration  annoanoed  to- 
day in  Waahlngton  and  Beyklavtic 

The  eipanilon  of  two  hydrortectrle  power 
projects  will  also  reduce  loeland'a  nqulra- 
ments  for  Imported  fuels,  SCA  said. 

KCA  fimds  totaling  $6fia6jOOO  wiU  be  used 
to  finance  the  purchase  of  machinery  and 
equipment  in  the  XTntted  States  and  to  pay 
fen-  American  engineering  servlcea.  Total 
over-all  cost  of  the  projects  la  estimated  at 
the  eqiiivalent  of  more  than  •13,000.000. 

One  project  provldea  for  expansion  of  the 
Sog  River  plant  of  the  Reykjavik  ICoaidpal 
Blectric  Light  ft  Power  Co.  Devtfo|Hnent 
of  this  plant  waa  first  authorlaad  In  1033 
and  the  plant  went  Into  operatian  In  193" 
With  an  Installed  capacity  of  MOO  kllowatu. 
In  1944  an  additional  5.S00  kUowatU  of  ca- 
pacity was  added. 

Under  the  expansion  program,  a  dam  wlU 
be  constructed  across  the  Sog  River  about 
33  miles  above  Reykjavik  and  an  under- 
ground powerhouae  to  accommodate  thrre 
IS.OOO  kilowatt  unlta  will  be  built.  Etow- 
ever,  only  two  at  theae  units  wUl  be  InstaUed 
at  this  time.  A  tranamlasion  line  from  the 
Btaticm  to  Reykjadk  and  substations,  trans- 
formers, switchgear.  and  undnground  cables 
will  also  be  provided. 

SCA  wlU  provide  financing  of  t3.9S8.000 
for  the  project  for  the  purchaae  in  the 
United  Statee  of  insulators,  tranamlaslan  line 
towers,  steel  sJumlnum  wires,  generators, 
transformers,  switchgear,  and  other  miscel- 
laneous equipment  as  well  as  engineering 
plans  and  services.  Total  over-all  cost  la 
estimated  at  the  equivalent  of  •8,000.000. 

The  second  project  calls  for  eTpanatnn  of 
faciUUes  on  the  Laxa  Rlv^  In  nortbeaatem 
Iceland.  A  reinforced  concrete  dam.  intake 
worka,  and  powerhouae  wU]  be  constructed, 
together  with  a  transmlsaton  Una  to  Aku- 
reyri.  and  necessary  substation  and  auzU». 
lary  equipment. 

United  States  equipment  oostlng  •l.llO.- 
000  will  be  purchased  wit^  ICA  fl^ianclng. 
The  commodities  needed  Include:  Wood  poles 
and  crossarms.  Insulators,  penstock  and 
surge  tank,  copperstrand.  a  generator,  trans- 
fOTmers  and  switchgear.  a  tnrtUne.  aad  eon- 
structlon  machinery.  Funds  will  alas  be 
used  for  supplying  American  engineering 
snrvlceR.  It  is  estimated  that  the  total 
over-all  coat  vUI  ha  tbe  aqotvalant  at 
•2.981.000. 

The  Reykjavik  project  will  supply  poww 
to  meet  Increased  domestle  and  Industrial 
demand  which  has  resulted  from  a  rise  la 
poptUation.  Power  from  the  Laxa  Rlw  pro- 
ject will  be  used  mainly  for  domestlo  eon- 
sumption  in  the  enxtral  part  of  ndrtbem 
Iceland  and  to  supply  various  tndustrlal 
plants  Including  a  textile  mill,  three  hscrlng 
ou  and  meal  factoilaa.  aad  a  aumber  at 
freestng  plants. 

Mr.  ICALONB.  Mt.  I'reaidmt.  win  the 
Senator  yield  further? 

Mr.  WHERRY.   I  yield. 

Mr.  MALQNS.  The  96  trade  treaties 
n^iich  have  been  put  into  the  Bacaut 
by  the  Junior  Senator  from  Nevada  are 
being  senriced  from  the  material  we  are 
furnishing  the  16  »mttTm»  *\Vf(l^  KA  to 
further  the  two  nooaggressliasi  pacto  •ep- 
arately  made  by  Baglaml  with  Rmpda. 
and  by  France  with  Etosato  and  whi^ 
are  still  to  good  atoadtog.  are  thcgr  not? 

Mr.  WHBR8T.  or  comae  tfao  aoKwer 
would  be  "Tea.**  as  to  any  money  or . 
torlals  furnished  tar  us  ami  so  imed. 
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mmer  to 

and   boild   aoi! 

The  point  I  make  ia  that  all  the 

peoples  of  the  woxid 

an 

home  are  fOoed  wiUi 

urgent 

of  prolecto  Umt  wo 

priate  for  aixaad  to 

fieing  and 

hate.   Why?   Ik  ia ^  ._  _«._ . 

nadenal  otsia  aad  beeaooa  WW  feel  wo     to  the  inlcatlaa  praiael    Vrnt  is 

L_:_ —  tholhlrDtal  — 

strength  and  puoot   hk 

dangor  when  they  wfll  ho      _   . 

to  meettog  this  eriaia.    TetwweootdM     ' 

that  if  we  do  not  boiid  aan»  teaiii  tm     hi 

Africa  or  pile  op  or 

somewhere  to  keep  aoaoe  Btlto  topaaS     wwsonlmodtohepcaBlid:totbe 

from  washing  away  to  aDBU 

terrttory.  and  ehacve  it  to  the 

peiHde  to  ttiia  ttese  of  cziaiB, 

economy  of  the  MIA  coantitas  to  gotoc  to        ■  i  etr 

crumlde.    I  want  to  aar  tfaaA  If  thsir 
la  so  weak  an  the  doBua  tho6 


and  spend  will  not  be  adeqoato  to 
the  eruntoling  ***inwi^  of  thoee  eoim> 

tries.  

Mr.  WHESRT.  I  wish  to  thank  tho 
distinguished  Senator  from  Azkanaea  for 
his  obeo'vatiana.  Why  eoimot  thsso 
coontriee  use  eountexpart  foods?  Z 
asked  that  question  many  times  to  tho 
Committee  on  Approprfattana.  nwaa- 
swer  has  always  been  that  w 
terf ere  witii  the  sovereignty  of 

nation.    We  cannot  tdl  anotfac 

what  it  amat  do.    we  can  give  them 
money.    However,  after  they  get  the 
money,  there  are  no  stitoL 
Does  the  Senator  agree  with  that 
ment? 

Mr.  McCXELLAIf.  That  Is  correot 
Will  the  Senator  yisM  ftothsrt^ 

Mr.  WBBRHr.    Tbs. 

Mh  McCLSLLAlt  May  I  adt  tho 
Senator  vdiat  Is  kaci>ing  those  coantdso 
trom  iasutog  thrir  own  cunconeyf 

Mr.  wantBY.    That  would  aoit  bmu 

Mr.MoCUBJUUIl  TbepriuHypmo 
pose  of  oor  provldlag  dtflon  Is  that  thfo 
countriee  may  uae  them  fbr  tim  puehaeo 
of  mategjala  to  wrhsWIltoto  their  plants 
and  so  forth.  whkhnmtertatitht^mMBt  xki* 
buy  tram  us  ^1^T^ntm  they  cannot  get  the 
them  etaewhme. 

Mr.    WHBtRT.    The   amalBr   wfll 
with  BM^  I  thtoh.  tlHt  the 


States  will  give  to  tho 


viD  sopidy  the  dollar  gap  wlthOQt 
tos  to  dspend  on  BCJL 
M)r.  MoCXJULAN.    Certainly. 
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Mr.  Fiwldiflt.  U  to 
;  c(  national  de> 

If  Ite  iPinklwif 

;  ttM  MH  and  ]M  takes  traaft  tt 

aSartiiV  pnjaete  wfaldL  need  to 
bt  iliiiloiiiid  te  ftaarlri  lie  ibcnild  do 
tlw  nae  ttitaii  «ttt»  the  proieeti  soch 
aa  X  teve  antftDMd  dealfoied  lor  places 
in  tte  WMI  mdles.  Afiriea.  and  other 
Mitfoftlwflobe.  Ttaerdwaklbepost. 
feaMWtaiy:  Bmr  can  we  Justify 
dBDais  fnMB  our  taxpayers  and 

B«  tte  NatloB  Into  mora  debt  than 

«•  am  aknadr  faoad  with,  for  projects 
Itta  yMBt,  vlMM  wa  ara  eonDrontcd  wtth 
%  w?  X  say  flpniltt**T*  have  chanced. 
Mr.  HmidBBt.  and  tteae  pr«}eets  ilwald 
ba  Ylavad  tn  tte  light  oC  such  changed 


Xteaatetefaaa 


I 


jb»  wlU 

to  a^  flmuwe  »  major 
pniKt  la  Um  Belgian 


■cl  sanomifMd  that  the  Munhan  plaa 

JraTawI  to  lattlal  itacM  of  tn*  Congo 
luaaiiilMlni  IP  mi—  and  alM  for  ulariM 
«tf  19  Unttad  Statta  taehnlclana  wbo  wUl 
ical  iMrkm  iaopHratum  of  tbe  cquip- 
,    Tba  CoBCo  prolKt  la  a  ID-year  pro- 

m^  1^  total  eoat  Is  estimated  at  the 

;^ntvalent  of  tiao^JOO^W. ,       ^      .»^ 

1.  wiaiiH  to  tba  ftrst  under  tiia 
tui  tm  an  overeeas  territory  da- 
pBoJaat,  «aa  ncgottated  througb 
.„   ly.^^  for  Bdginm  by  her  Ambas- 
..w.  to  the  Tltaltsd  mates.  Baron  aUTer- 
ennai    It  la  a  90>year  loan  with  Interest 
Mt  a*  1%  pereent.    Frtoelpal  and  interest 
Dajmanfa  are  artiiwMled  to  begin  at  the  end 
or  laas;  with  so  peireent  of  the  prtneipal  to 
be  paid  In  eq:ual  santfannTml  instaUmenta 
docliig  tha  tasa-SO  period,  and  the  remaln- 
tncSO  P«c«nt  betWMn  ISOO  and  1970.    The 
Vokbl  apeement  providee  that  Belgium  wlU 
nstotlate    at   the   recnaest   of    the    United 
StataB  for  all  or  any  part  (tf  such  payments 
to  ba  aaade  In  asatcrlala  needed  for  United 


Rto.  1514. 

today 
wtth  the  BDOttaoHB  Co^ 
tha 
•  wfll 
«( tl.fmiatt  to  ansMi  a  aiajsr  raad 


f   A 


Wa  axa  aikad  to  pay  (or  ttei.  Aitter-> 
kM  tadvayaia  ara  teinc  aAed  to  pay 
tar  it  tt  nasi  l»^«ni«^B  teBe- 
«iiB|p.  Tatvanaadomydlniaveean 
MtMii  la  ahMa  tte  aonev.  wa  wlli 
r  to  tery  laaM  |B  of«v  ttet  waai^ 

and  dancM 
to  which 

to  aiadL  or  wtn 

IMMiMMN  tndar  tte 

X  aA  *K^^  tte  NliaM  te  prtatod  to 


Iha  Omgo  road  project  U  one  phase  of  the 
B^faa  Oovemmcnt's  10-year  plan  for  the 
^.,  p.,.  ■..!■■  end  sodal  development  of  tha 
AfMoui  taiiltory.  X5o*erlng  more  than  904.- 
OOa  aqoBfa  mUea  and  wtth  a  population  of 
about  12.000.000,  the  Congo  U  the  world's 
largMt  ^odueer  of  industrial  diamonds,  one 
of  the  wvld's  leading  copper-producing 
•reas,  and  a  producer  erf  a  variety  of  other 
products  including  minerals,  palm  oU.  cot- 
ton, ndtber.  and  ivory. 

IfBth  of  tha  srea,  however.  Is  untapped 
}nagle  and  Its  only  eoasUlne  Is  a  short 
rtieteh  bordering  on  the  south  Atlantic  at 
the  mouth  of  the  Congo  River.  Conse- 
qtssBtly.  the  Belgian  Government's  over- 
all program  ftar  Congo  development  calls 
for  Tir*"***^"  of  such  basic  utilities  sa 
roads,  rattroada.  water  luvigatlen,  power  fa- 
ellttlaa  and  watahoosss.  sa  well  as  projects  in 
tha  houatng.  pubUe  welfare  and  cducatKm 


Tha  purpose  of  tha  program  hi  to  create 
•conoaile  emitttlona  eonduclve  to  private 
aa  wen  as  public  mveetmenta,  leading  to 
demkopoient  of  new  taiduetrlal.  mlnaal  and 
acrictntural  enterprlaee.  The  Belgian  Gov- 
sinmsnt  foreeees  this  development  as  pro- 
viding new  employment  in  dlverslfled  Congo 
IndMsCrias  with  an  accompanying  Increase 
In  levels  of  Income,  and  more  extensive  and 
InteiMlve  devdopment  of  indigenous  min- 
er^ and  agricultural  resoviroea.  Much  of 
the  Uunsesd  output  would  go  Into  world 


llw  road  development  phase  of  the  over- 
all program  calls  for  a  network  linking  pro- 
ductive areas  of  the  Congo  and  providing 
transpcrtaslon  for  yaglons  now  inadequately 
served  \is  »<T***'*"g  wa:er  and  rail  transport 
faoUUlaa.  Flva  primary  routes  will  be  con- 
■inietad  and  11  feeder  roads.  In  addition. 
— tetiwg  roads  will  be  Improved  so  that  they 
win  be  able  to  carry  loads  of  more  than 
4  tons,  tha  preaent  m***"""".  which  Is  con- 
BtdHad  economically  unfeasible. 

Tha  MarahaQ-pUn  didlars  aiding  the  pro|- 
•et  will  come  from  two  BCA  funds.  A  total 
ef  ai.71S»000  to  pay  for  United  SUtes  road- 
y^|ii«M»»g  eqttlpinsnft  is  being  made  available 
fMB  tha  qiwlal  isaarve  fund  set  aside  by 
pip/^  to  help  the  development  of  overseas 
of  itonhall-plan  countries. 

of  iao.000  Is  coming  fron 
bf  BCA  for  Its  technical  as- 
,  under  irtileh  united  Statsa 
_  .  la  channalart  to  Mar- 
tha tlO,OQd  wttl  pay  sal- 
.  laeaiMital  eipenses  of  tha 
t^  tfhttad  Stotia  tidudsiaDS  who  will  go  to 


tbe  Congo  for  g  woBtba  to  •*»*■•  «■ 
SiliJIJp  of  beae  matntenan*  shops  and 

the  deployment  of  «P»»Pf«^  JUJSSf  SS 
eonstruction  sttas.  aa  well  aa  lM»«*j«2 
workers  in  the  operation  and  mtintenanea  ok 

the  United  Statae  n"M?™^-  ^  .„  ,i«..«^ 
The  United  Statea  aqfuipaeot  will  fecrvMa 
lOroadoonatruetlonuntti.  la.A  wlU  conalat 
of  one  heavy  and  one  medium  eerapar.  — ^ 
tractors  of  varying  power,  one  «»«^,««3J*«' 
one  ripper,  six  duB^»  trucks,  i.  mobile  ihop. 
and  spare  parts. 

Mr.  WHERRY.  Mr.  President,  I  read 
another  release: 

WASHnraroi*.  May  «.— PUJaa  of  Italy"* 
leading  automobile  mantifaetarer  to  incraaae 
production  by  more  than  M  jiereent  during 
1960  WlU  be  aided  by  Marah*ll-plan  indus- 
trial project,  the  Boonomic  Oioperatlon  Ad- 
ministration announced  today  la  Waahing- 
ton  and  Roma. 

Of  course  it  would  be  wiJl  to  inereaae 
the  manuf lurture  of  automchiles  In  Italy ; 
but  I  ask  Seoators  if  manufacturing 
automobiles  In  Italy  is  to  the  Interest  of 
national  defense  of  this  esuntry?    Is  it 
in  the  interest  of  our  national  defense  to 
help  automobile  manufadurors  in  Italy 
increase  their  output  by  25  percent?   Yet 
we  are  told  that  we  cannot  tidce  this  item 
out  of  ECA.    Would  tt  hnrt  the  dtfenae 
of  the  United  States  in  the  least  if  we 
took  this  iton  out  of  tte  bill?    Anyone 
with   sound   Judgment  loiaws   that   it 
would  not.    I  should  like  ix>  have  the  re- 
lease inserted  in  tte  Rkokd  at  this  point. 
There  being  no  objection,  the  rdMse 
was  ordered  to  be  printed  in  the  Racoao. 
as  f(^ows: 

Washucctow,  May  98.— Mans  of  Italy's 
leading  automobile  manufacturer  to  in- 
crease production  by  mere  than  2S  percent 
during  1960  wlU  be  aided  by  a  MteahaU  plan 
Industrial  project,  the  Boonomic  Coopera- 
tion Administration  annminced  today,  tn 
Washington  and  Rome. 

The  ECA  supplemental  laroject  to  amfart 
in  financing  a  modemlaation  program  for 
the  FIAT  Co.,  wae  approve*,  along  with  two 
other  Italian  projects.  Th«  ctlier  projects 
provide  flnanctng  for  an  Itidiaa  ste^  works 
and  a  new  thermal  power  station. 

PIAT  production  of  automobUea,  vans, 
trucks,  and  buses  in  1960  Is  expected  to  reach 
a  total  of  about  107,000  UJ  Jta  This  com- 
pares with  71,144  units  produced  In  1940. 

The  expected  Increase  In  production  re- 
sxilts  from  a  multlmlUion  dollar  modemiaa- 
tlon  program  now  \uider  wa  f  at  PIAT.  The 
original  project  wae  imiprovsd  by  BCA  last 
July,  when  •14jSa0.000  of  MarihaU-plan  funds 
were  earmarked  for  the  piuchase  of  equlp- 
xaeals.  In  the  United  Statea. 

Under  the  niiqalemant,  tlie  equivalent  of 
approximately  $26,000,000  v.'lll  be  spent  by 
FIAT  for  modernisation  o<  its  mechanical 
sector.  Of  this  total,  BCA  will  supply  S8.- 
432.000  to  finance  the  purciaae  of  machine 
tools  from  United  States  fiima  and  aaoo,000 
to  meet  ocean  freight  ehargia.  Other  expen- 
ditures WlU  melude  #468.000  In  non-BCA  dol- 
lars; the  equivalent  of  iajM>4.000  in  starling 
and  the  equivalent  of  Si3.4M.0Q0  in  lira  for 
the  project. 

The  steel  project  provldas  far  M.8Si.000  in 
BCA  financing  for  the  purchase  of  United 
States  equipment  and  serrtuea  tat  ttw  Milan 
works  of  Acdarierle  e  Peirtsre  Loaahardo. 
FLACK.  An  artrtltlwtal  $814,000  la  provldad 
for  ocean  freight.  Tha  company  wUI  pro- 
vide the  lira  equtvalmt  of  18.000.000  for  tha 
project. 

Mew  equipmant  to  ba  purhisad  undir  thia 
phase  of  tha  project  la  prtaHvUy  for  tha  mod- 
•miaauon  of  tha  plaat'a  wire  rod.  plato.  ahaet 
and  seamlesa  tuba  toettttlas.    Cartato  of  tba 
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wfll  lapiaoa 
lag  faelMtlaa, 

FtevhiuBly.  BCA 
9004MM  in  MssabaU-plan 


ttia  use  oC 
fundi  far  tiwa 


The  third  ItaUaa  project  prnvldM  tern  bolL. 
•rs  for  a  new  lto.000-kilowMt 
Btatloo  at  Tavaaano.   Tha  plant  wtO  ba  < 
nectad  to  tha  hlgh-tanston 
tem  of  northwn  Italy.    Five  < 
tletpatlng  in  tha  SIXZ,  wlU 
the  plant. 

A  total  or  »8.6B0.000  in  BCA  toanctog  wm 
be  need  for  tha  pnrrhaas  of  tmo 
trol  equipment  and  Amerl 
ices.  Freight  ooata  ara  aathgnSad  at  gnOiOOO 
for  tha  project,  which  wlB  eoat  tba  aqpdva- 
lent  cA  91OJKnj0O0. 

Ut.  wmmtg.  I  wish  I  eoyid  read 
aU  this  materisi  at  this  tiaae.  flnmaona 
wanted  facts.  larngMoffttefafSta..  Wa 
do  not  need  those  items  to  tte  WCA  pn»- 
gram,  and  they  ought  to  te  token  out. 
FTojects  for  unessential  imtpuees  should 
be  taken  out  of  our  domestle 
If  tte  Senators  cannot  rise  to  tte 
son  and  have  tte  coorage  to  tate  thesa 
ttons  out  of  tte  bin,  even  if  to  do  so 
may  hurt  thc^  own  States.  I  hcve  tte 
President  of  tte  Uhfted  Statea  will  send 
to  tte  Congress  a  readssion  hill  that  wfll 
take  these  ttems  oat  clear  acnaB  Un 
board  as  aflteeting  both  foreign  and  do- 
mestic spending.  I  think  te  Aoold  da 
that  to  protect  tte  Intereata  and  stabil- 
ity of  tte  United  States  of  America. 

EEere  is  another  releaae.  It  Is  rcJeaaa 
Vo.  1488  dated  May  38. 18G0: 

WsaaiWBXow.  May  25.— An  Indnaferlal  r»* 
eovery  project  to  provide  equipment  far  oil 
proqpectlng — 

This  Is  a  good  one.  OU  prospecting. 
We  have  50.000  wildo^  operators  pros- 
pecting in  this  country  every  year; 
This  iten  is  also  aivarcntly  to  tte  to- 
terest  of  national  def oise.  W«  are  pro- 
vidtog  $1,300,080  out  of  MCA  ftoids  to 
pay  f (ff  oil  prospecting  to  Fnatti  North 
Africa  t<a  two  n«Bch  oil  nnmpanirs  I 
ask  that  tte  releaae  te  prtatod  to  tte 
Racom  at  this  point 

Thoe  being  no  (Section,  tbe  rdeaaa 
was  ordtted  to  te  pcintad  to  tte  Raman, 
asfoDows: 


likeiB. 


Ur.  President,  I  teto  not  anything 
agatost  that  If  w  destaa  to  Belp  ttem 
when  tte  pcoper  ttoto  aovHiL  tat  what  do 
three  pul^  ami  paper  jptoalBto  Aosheto 
mewtotte  defSnaa  oClfte  l»to«  Statae 
or  Austria  fte  13nt 
that  aid  tte  hova  to 
need  to  ted:  vp  wttb 
mcnt? 

Ink  that  thia  n^eaaa  te  pitatod  to  tte 
Raicoaa  at  ttda  potait. 

There  being  no  oblaetlaB.  tte 
tok 


to«a» 


'immr^ 


in 
thaUhitad 

The  flrat  project  Is 
two  mniB  owned  by 

ie  a  flna  papar  mm  at 
plant  la  a  aulphlta  pulp 

^^Bon  ooflSBiatBon  or 
gram,  tt  la 
atAndrltawmba 
tone  toI7.0M 
pulp  iKoduetloa  at 
UMNO 


Wsaauiaauii,  May  28.— An  indnatrlal  re- 
covory  project  to  provtda  aqntpBwnt  for  oU 
pro^Mctiiig  and  <MlUag  in  Wnotti  Hortb 
Africa  for  two  French  rompanlaa  haa  bean 
approved  by  tha  Bconomlc  Cooperation  Ad- 
ministration. It  was  announced  today  to 
Washington  and  Parte. 

The  over^-all  coat  of  tha  project  Is  tha 
equivalent  of  S15.om.000  mrinrttog  81.800.. 
000  in  BCA  ^""''■'"g  TIM  ^T"'«—  re- 
ceiving atd  ara  &  N.  Bapai.  wfalch 
In  Algeria,  and  SGP.  which  <yanitaB  In 
rocoo. 

Kx{doratiaii  lun  diadoaed  that  savm- 
nlnths  of  Algeria^  teniUay  la  undertaid  by 
potential  oU  bearing  stzmta.  Maruccu  Is 
producing  oil  tn  cnrnmettJal  quanttfeitea. 

under  tha  projaet  m^rovud.  8.  B, 
wUl  receive  1320.000  fOr  matafewan 
repla«wment  maehinary  and  8600,0W  for  a^ 
ditfamal  drilling  aqnlpmant. 

acP  wm  reoaive  tSOOjOM  for 
and  repiaoement  aqul^iuent. 

Mr.  WHBRRT.    1ft 
been  said  that  to  tate  a 

would  deatroiy 
to  tte  parttdpaAlhg 
and  hnrt  their 


two  mlUs  1b 
emIaattMawlIl 
wtto  oonaUBal 
pulpwood  par  ton  of 

Total  eoat  at  tbM 
the  equtvalant  at  •2.017. 
ai4tojto0  IB  BCA 
purohaeea  la  tike  Utotad 
alsBt  of  sxaajsw  te 
IIV8.0M  to  Italian  draivtag 
enrxeoey  at  at.288iOW  wOl  atoa  to 
the  project. 

A  second  project  tovol' 
two  ofaeolete  newipctnt 
toepnrehaae  and 


ttm 

plant  at  Itortoal  Pidp 
tottog  Cb..  Ltd..  at  Brato  a.  d.  B 
Tha  total  coat  of  to*  pta|Kt 
tte  equtaataBt  at  a8.7I«J800.  IwtoiiUig 
000  tor  ooaan  freight  eoafia    Of  tliia 
BCA  financing  Cor  1 
win    aaaoanS    to 

'  ilglilB  ftvtte  aspttulaaa  at  i 


isa 


ttod  it. 
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^1^ 


If: 


Hi 


•ad  ibows  wfaAt  they  ar« 
On  fice  3  I  flmi  *i>^  he»dltiie: 

.^^ '40  top  proiieets  to  Buropc." 

I  dttB  iCMd  ODiy  the  last  one.  becauM 
_teileetii«. 

te  tte  MMlMrlaiMli  tb*  Zayder  Bw  ne> 
■iMtirw  projwt  bdng  drreloped  at  »  coat 
of  fll.00O.oeo  to  an  ootttandlng  WCA  project. 

InKonnii  tbere  la  another  one  cost- 
ing $5,000,008.  aidid  hy  BCA  funds. 

The  KA  panphlet  li  adrertistoff  to 
the  world  what  we  are  dtring  for  these 
amntrtei.  toehidtos  an  $11,000,000  rec- 
laamXkoD.  prodcet  to  The  Netherlands. 
Tet  we  are  denjtoff  the  Tery  same  ktod 
ct  thtoc  to  this  eonntry. 

Mr.  ntiWint.  I  should  Uke  to  have 
the  partkulv  part  of  pace  2  to  which 
I  have  retacred  prtoted  at  this  potot  to 
theRKOiBi 

nme  bciiiff  no  ob^etion.  the  matter 
was  ordered  to  be  pttoted  to  the  Ricots, 

aa  foQaws: 


1MB  Tar 


nr  Mamorm 


eC 

M 
the 


KawUIccm- 
Xn 
giMKIi  tJHO 


ot  the  outeUmUng  M*rKh»Ul  pl»n  aid 

pn|M*s  of  IMO  hKf  bem  ptckad  by  ICA- 
—         |ton  and  tte  ■andean  luadquartera 
taParla. 

piojacta  fang*  from  tlM  oonqjilctloii 
COKlBth  Canal  In  Greaoa  to  the  reba- 
«C  Monmr'*  nUnea  300  mllci  Inalda 
Aietle  Gteda. 

nooMtruetton  of  tha  Corinth  Canal 

by  AmarlGan  eontracton  under 

of  tlia  Unttad  Statea  Anny 

of  Wmliiaiiii  In  1047  and  waa  com* 

In   1940.    American   fonda   totaling 

My     0032.000     and     8,800,000.000 

part  of  wblch  waa  BCA  money, 

to  rebuild  tha  canaL 

■tatfa  M**«*^"  plan  project 

luopa   waa   tba   SoUac   Steel 

.  la  Xrfanatna  aaar  Ifata   in   Prance. 

HejaO.000  in  aCA  Mnda,  the  company 

tta  p**"*  farllltlw  and  Inatall- 

stael  milling  equlp> 


In  tba  BkHd;  loa  mining  town  of  Zon- 

taa  Turkey.  Amartean  and  Tu^iah 

.jn  wa  modemlstng  tha  vital  minea 

•  tUjaoOJOOa  program,  of  which  KCA 

wm  eotttrlbuU  mora  than  $13,000,000.  Zon- 
gOldak's  harbor  kt  alao  being  Improved  at 
a  tan  of  mora  than  piJOOOjOOO  with  BCA 
•dvaaetng  04.000.000. 
la  the  lower  Bhona  TaUey  In  Franca  a 
ihined  eicctrie  power  and  imgation  proj- 
wlU  mtU  3.0004)00.000  kllowatto  to  tha 
x'»  ciactrfte  potential  and  an  elaborate 
of  eanala  la  aipected  to  turn  aouth.- 

t  Pranoe  into  fertile  farmland.    More 

I  ISjeoO.000  of  oow^arpart  funda  la  being 


platiag  a  t.000 
Germany. 

With  O4.aoo4»e 

BaOaary  la  Ttlaate 

struct  It  war-dami 

lean  tachntdaaa 

stallatlon  of  aaw 

its  partiaUy  rrt«at  atsta  the 

already  wartdag  at  nam  tbaa  MO 

of  tta  pcawar  eapaelty. 

A  greatly  ai^trnnawOad  ICA 
^stance  program  la  1040  prcvldadtha] 
of  w«Bt«ra  Bnropa  TKh  ai  mpr— «_ 
opportuaity  to  stody  aad  tecpdra  lado^dia 
and  adentiflc  Itnow-Jww  f  naa  Ofthar  Itafo- 
pMmeouatrteaaadfMaaAmanea.  Thetach- 
nleal  kaotrtedga  aad  taq/aOmaem  tmMuA 
under  thla  {^ogram  gcnarally  tbRmgh  nnd- 
iBg  tfphn**^*""  from  ana  eoaatry  to  another, 
la  expected  to  hare  a  lastLag  egaet  on  tha 
agriculture  and  tadoatry  of  tlia  coontriaa 
partlelpatlag  la  tt»  ICaiahiJl  plaa. 

Mr.  WHERRT.  Mr.  PresIdeDk,  I  de- 
sire to  top  this  off.  I  stated  ttiat  re- 
quests for  appropriatioxi^  for  such  pur- 
poses would  conttoue  ti)  cnne  to  Con- 
gress. A  new  one  has  Jifi't  come  to  today. 
The  President  of  the  United  Stetei.  to  a 
supplemental  estlmAte.  Is  asktoc  for 
serenty-ei^t  m^^""  inore  dollars  to 
cash  and  $^.000,000  to  pohlie  debt  so- 
tiiorizatians.  I  hate  here  a  document 
which  came  before  oor  committee,  whose 
chairman,  the  senior  Senator  from 
Tennessee  [Mr.  McKxixAa],  has  doD« 
such  wonderful  work  to  connection  wlttx 
this  appropriatian  bOL  On  page  10  is 
this  pn^xNsed  provision: 

The  funda  (not  to  asceed  0700,000)  aad 
authOTlty  avaOabla  to  the  Jeeretary  of  Stato 
pursuant  to  the  act  of  Mardi  11.  1041  (SO 
Stat.  31) ,  aa  amended,  to  carry  out  th»  agrae- 
mmt  of  December  31.  li)43.  bittwacn  tha 
Government  of  tha  Uhttad  Stataa  of  America 
and  the  Government  of  LfMria  for  tha  con- 
struction of  a  port,  port  racDlticB.  and  ac- 
cess roads  In  MOBrovla.  rjberla.  diall  re- 
main available  until  June  SO.  1061.  for  ttia 
purpoea  of  conatruettng  aal  taaproflag  mada 
giving  scrass  from  tha  latvrlar  of  liharla  aad 
adjoining  axaaa  to  tha  pat  of  Monrovia. 


of  ntw  plant  Installa- 

of   the  Steel   Co.   of   Walee   In   Port 

ThUtot  raadttad  aa  advanced  stage  in  1949. 
pTA  Aaaadag  panaits  the  dollar  purchase 
of  about  0374)00.000  worth  of  machinery  and 
aqiulpuKit  from  Ubtted  States  companies 
vtdeh  la  not  avaflabla  la  tha  United  Klng- 
«QB.  Tha  eoaatruetion  program  Is  cur- 
naUy  aoaplayiag  0.000  workers. 

la  tha  WatherlaadB  ttia  Zuyder  Zee  red*. 
aaltoa  prejaet  batag  developed  at  a  ooat 
«f  OUiOOOjOOO  la  aa  ootataadlag  SCA  proj- 
la  Marway  tha  8yd  Varaagw  minea  at 
'by  tha  retreating  Oer- 
with  ICA  dollar 
BO. 

saw  a  peat  lavtval 
DoUar  toada  ad- 


B  is  Vina 


I  tu>w  read  from  the  document  sub- . 
mitted  to  the  committer:: 

Bztcnsion  of  Uka  availability  of  theaa 
funds  and  suttiortty  will  permit  the  eaUb- 
llshment  of  a  year-nmncL  highway  to  tha 
port  of  Monrovia.  Tha  iaaaaaed  traAe  wtU 
make  it  poaaible  to  vtUtaa  tha  futt  potwatial 
at  the  port  and  lacTsaas  ita  auoeaaa  aa  a 
^T|iit»H*i  Ventura. 

I  ask.  Mr.  President,  la  that  necessary 
for  the  defense  of  the  United  Stotes  of 
America?  Is  that  necetaary  for  the  de- 
fense of  the  western  Biiropean  powers? 

As  X  said  to  the  begtoning.  the  appro- 
priatfbn  Is  authorised,  end  toerefore  one 
should  not  sabotage  tlie  appropriation. 
but  with  all  due  respect  to  those  who  be- 
heye  to  EGA.  the  juniiir  Senator  from 
Nebraska  has  been  and  is  construcUvely 
pototing  out  project  after  project  after 
project  that  is  nonessential,  that  has 
not  a  thing  to  do  with  deface,  irtiieh 
should  not  be  started  at  this  tisw.  which 
should  not  be  an  added  obUgatkm  on  the 
people  of  the  xndtcd  Stotes  untn  they 
can  aftord  it  What  we  need  to  do  is  to 
take  every  diaw  we  can  raise  aad  use  it 
llrst  for  dtf  ease. 

Mr.  PrcsidcBft.  as  a  Manbcr  «(  thts 
ComsBlttee  on  AnpniprtttloBs.  I<appoal 
to  every  Senator  en  this  floor  to  roduee 
these  apiuopslationo.  The  wwmtttoe 
has  Q>ent  hours  and  hours,  durint  the 


oomGsssmmAb^ 


projeclk  which  eosU  ha 
and  I  ask  Wsi  tf  to  Ids 
and  his  good 
sbouhl  wltlidiaw 


beapplfedto 

topnjMns  to  the  ttaMsd 

psojects  to  Afrti 

OoDgo.  aad  ttie 

icfetisd— ybei 

his  good  JudBssentk  fts  Ids 

hisabUtty.    After  aS.  this  i 

rioos  amttor.     The 

America  Is  taetoff  a 

and  tf  we  are  to 

world  out  of  the  < 

Itls 

tato  the  ftoandal  and 

of  the  land  we  love. 

Mr.  PresideBt.  this  is 
It  should  be  done;  and  if  we  fsil 
floor  of  the  Senate  todogr,  I ', 
to  the  PresideBt  of  thie 
send  a  i^eseioriim  bffl  to 
width  win  do  w^iat  Hie  jontor 
teem  19ehra^a  has  sttiiajilul  to  do  to 
Baktog  the  proposed  eat  to  the  BCA  a^ 
propriationa.  idoac  with  the  olbers  saen^ 
tioned. 

Ut.     McCLELLAN. 

Simply  for  the  record  md  for  aa 
^on  of  my  own  yiews  I  wish  to  foBow 
up  along  the  ffrty  of  dlseoBslon  taken  br 
the  able  Senator  from  Ifebraska.  I  le- 
Bilnd  Senatns  that  to  the  effort  of  both 
the  House  and  tbt  Serjate  to  —^wiii.^ 
with  respect  to  our  dooMstie  pracram  at 
home  on  projects  slaiaar  to  ttuee  wMth. 
have  been  lefeiied  to  by  the  aUe  Soater 
from  Nebraska— to  fset  saore  importairt 
projects  really  to  any  economy,  ttiaB 
some  of  thoee  to  wbitt  the  Senator  hsa 
referred — the  House  has  eat  from  the 
flood  control  and  rivers  aad  harbors 
propriation  24.9  pereeol  under 
budget  reeooiraendatiaoB.  Those  onto 
were  made  by  the  House  befbre  tihe  pres- 
ent crisis  arose.  But.  to  ear  eOorts  to 
economise,  to  view  of  oowttttons  tiiat  «^ 
tatoed  thai,  ttie  House  made  cute  to  oor 
domestic  program  of  this  *^iarairtiiT  of 
a^v  percens. 

The  Saute  eoumiiitoe  ffelt  that  Itass 
eute  were  too  great  Theref ore  the  aca- 
ate  eonadttoe  restersd  a  Bosritor  of  ttnsa 
cuts,  and  the  over-all  eat  under  Hie 
budget  bgr  the  Senate  ooBuatttee  to  ttto 
partteular  fleM  ■■nrtiil/nl  to  raoai  flir- 
iiresto|H.i8M 

Ml  rmililiiiK  alistlsui 
ii  that  Oisss  eflterto  to 
at  1 

the  b»»p*"***f  do^  to 
to  the 
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BoOBMa.  of  tte  KA.  ftDd  thai  he  hM 
y«fat  itet  be  ift  aiwaTS  flxi  to  tain  his 
tfMic  of  any  ent  which  must  be  mMte. 
IKOfkied  be  to  ««  re<iuired  to  take  his 
ot  twice? 

Mr  McCLILLAN.  Mr.  President,  In 
n^\  let  me  siiy  that  we  haw  tatei 
cats  tv«lee  for  <tancstte  ivojects.  If  the 
Beaator  from  Mew  Jersey  meaxa  what  he 
can,  he  should  withdraw  his  amend- 
ment rt^t  now.  and  shoold  follow  Mr. 
Haflman's  adnce.  for  we  «^  taking  the 
cott  twice  and  where  it  hurts,  so  far  as 
projects  in  the  United  SUtes  are 
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Mr.  SMITH  of  New  Jersey.  I  am 
^1^*^  against  the  proposed  20-percen; 

Mr.  McCLBLLAN.  But  our  domestie 
pn^eets  and  programs  are  taking  a  30- 
pereent  cut.  Por  Instance,  in  the  case 
of  highways  we  have  aln«dy  cut  the  ap- 
pnpriatloas  for  that  purpose  9.6  per- 
cent, under  the  budget  recommenda- 
♦to...  and  here  is  another  10-percent  cut 
to  be  ma^  which  will  eomprise  a  total 
of  approximately  SO  percent 

Mr.  SMZTH  of  Mew  Jersey.  Of  course. 
ipy  state  takes  Its  share  of  that  cut. 
Mr.  McCLILLAN.  Of  course. 
Mr  SMITH  of  New  Jersey.  But  ttie 
ninstnr  from  Arkansas  does  not  realise 
that  the  only  Justification  at  all  for  es- 
ca^ting  the  BCA  from  the  proposed  re- 
doctioDS  to  be  made  is  because  the  ECA 
Is  a  VMt  of  the  military  operatirau. 
That  is  (he  only  purpose. 

Mr.  McCXBLLAN.  The  Sooator  from 
Mew  Jersey  certainly  does  not  malntoin 
ttiat  pnticcts  of  the  character  of  those 
wbkh  have  been  enumerated  here  by  the 
i^bie  and  dlstiiwuished  Soiator  tnm. 
Ifetaraska  constitutes  a  part  of  any  mili- 
tary defense  operations;  does  he? 

Mr.  SMITH  of  New  Jersey.  Oh.  not 
fbr  a  mmute. 

Mr.  McCLILLAN.  Of  course  not 
Then  why  not  cutout  the  appropriations 
for  them? 

The  only  way  we  can  cut  them  out  is 
h9  meam  of  this  mvosed  blanket  cut 
of  19  percent  If  we  insist  upon  having 
(be  blanket  cut  made,  then  the  EGA  will 
cut  out  those  projeets.  or  some  of  than. 
That  is  the  only  way  to  get  them  taken 


Mr.  SMITH  of  New  Jersey.  But.  Mr. 
ricsirtfnt  I  faavo  endeavored  i**  deter- 
XBiw  about  these  matters,  and  I  have 
been  assured  that  tfw  whole  program 
Is  adapted  to  tbe  »  iitary  operation.  I 
wookl  be  amMed  If  any  of  thoee  projects 
are  teeSwled  this  year. 

Mr.  McCLBUJyf.  Mr,  President,  we 
can  say  just  as  much  and.  in  fact 
moc»— in  favor  of  every  flood-eontrol 
project  and  every  iilghway  project  In 
tbe  United  States  that  U  included  in 
this  bilL  They  are  for  the  defense  of 
Ibi  United  Stales,  and  for  the  defense 
of  other  countries  too.  because  if  our 
power  to  defend  ouisehrm  breaks  down. 
ihkn  mtXL  be  a»  power  on  earth  which 
will  be  able  to  save  the  other  countries. 

Mr.OOiiOOII.  Mr.  Fresklent.  will  the 
Isiwlnr  jlslilT 

Mr.uccuoijm.  xyMd. 

Mr.  CORDON.    Is  tbe  Senate*  from 
aware  of  the  faet  as  has  Just 


been  stated  by  the  senior  Senator  from 
New  Jersey,  that  the  entire  basis  on 
which  the  Appropriations  Committee 
iccormnended  this  appropriation  and  the 
entire  basis  on  which  the  app'-oprlation 
was  Justified  have  been  changed  and 
tossed  out  the  window,  and  another  one 
substituted?  ^^      .^ 

Mr.  McCLELLAN.  Of  course  the  sit- 
uation has  changed.  That  is  one  of  the 
reasons  why  we  have  before  us  now  the 
lO-percent-reduction  amendment.  We 
are  undertaking  to  cut  drastically  in  the 
am»t>priations  for  projects  here  at 
h<xne:  and  we  undertook  that  before  the 
new  develoiHnent  occurred.  We  were  un- 
dertaking that  because  of  our  fiscal  sit- 
uation and  Uie  fact  we  are  operating  our 
Government  at  a  deficit,  and  because  we 
wanted  to  keep  our  economy  stable  and 
sound. 

So  we  were  deferring  many  desirable 
int>}ects  until  we  could  afford  them. 

Mr.  CORDON.  Mr.  President,  will  the 
Senator  yield  further? 
Mr.  McCLELLAN.  I  am  glad  to  yield. 
Mr.  CORDON.  Did  the  Senator  from 
Arkansas  understand  the  statement 
made  by  the  Senator  from  New  Jersey 
to  be  that  he  had  been  advised  by  Mr. 
Hoffman  that  the  entire  basis  on  which 
these  funds  would  be  expended  had  been 
changed  by  the  ECA  since  ECA  presented 
Its  Justification  to  the  Appropriations 
Committee?  That  is  news  to  me,  I  say 
frankly. 

Mr.  McCLELLAN.  I  do  not  think  the 
Senate  has  that  information. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, may  I  correct  that  statement? 

Mr.  McCL£LLAN.  Mr.  President.  I 
simply  say  that  I  do  not  have  that  in- 
formation^ 

Mr.  SlfflTH  of  New  Jersey.  Mr.  Presi- 
dent, if  the  Senator  will  yield  to  me,  let 
ms  say  that  I  have  imderstood  that  the 
ECA  has  studied  this  matter,  so  that  im- 
necessary  expenditures  which  do  not 
eontritwte  to  the  all-out  military  effort 
will  be  eliminated  and  that  the  ECA  is^ 
trying  to  focus  on  plants  which  can  be 
put  into  production  for  military  needs. 
and  also  on  transportation  projects  and 
on  power  plants  in  connection  with  the 
military  necessities;  and  also  the  ECA  is 
reconsidering  the  entire  policy  with  re- 
gard to  the  counterpart  funds  which 
must  be  used  for  military  pvirposes 
abroad,  and  we  are  getting  the  benefit 
of  that 

I  appreciate  what  the  Senator  from 
Nebraska  [Mr.  Whskkt]  said,  but  I  felt 
that  he  had  not  been  fully  advised  in  re- 
gard to  the  application  of  this  entire 
matter  to  the  military  picture.  If  that 
picture  has  been  Ignored  by  the  ECA. 
and  if  ECA  is  going  ahead  with  a  peace- 
time program.  I  would  be  as  much  op- 
posed to  that  as  the  Senator  from 
Arkansas  is.  and  I  would  not  support 
such  a  position. 

Mr.  McCUSLLAN.  Then  let  me  say  to 
the  Senator  that  the  ECA  cerUhily 
should  aequalnt  us  with  the  revised  plans. 
All  we  have  before  us  today  are  the 
justiflcatioiii  the  ECA  submitted  to  the 
Appropriatloos  Committee.  If  an  that 
li  changed  now.  certainly  until  the  ECA 
discloses  Ut  change  in  plans,  and  as  long 


as  we  can  act  only  on  what  is  before  m, 
then  let  us  treat  ECA  with  the  same 
economy  provisions  and  practices  which 
we  are  going  to  apply  here  at  home. 

Mr.  President,  I  have  Just  this  further 
brief  statement  to  make  with  reference 
to  highways:  There  artf  a  numberof 
road  projects  coming  under  the  ECA 
program.  The  Senate  Appropriations 
Committee  has  reduced  by  96  percent 
all  proposed  expenditures  for  highways. 
Mr  President,  we  are  going  to  add  to 
that  a  further  10-percent  reduction,  if 
this  amendment  is  adopted ;  and  that  wffl 
mean  a  total  reduction  of  approximately 
20  percent  in  our  highway  program. 

Mr.  President,  cannot  we  dispense 
with  the  buUdlng  of  some  roads  in 
Africa,  while  the  necessity  is  upon  us  to 
concentrate  on  Europe  and  Asia  where 
our  boys  are  dying?  Had  not  we  better 
dispense  with  the  construction  of  roads 
in  Africa  for  the  present?  That  is  the 
way  the  situation  impresses  me. 

In  regard  to  both  the  road  programs 
here  at  home  and  flood  control  and  rivers 
and  harbors  projects  here  at  home,  let 
me  say  that  notwithstanding  that  the 
further  10-percent  reducticm  will  be  ap- 
plied, and  notwithstanding  that  the  law 
may  be  enacted  in  that  form,  the  Presi- 
dent of  the  United  States  will  still  have 
the  power— and  it  is  my  anticipation 
that  he  will  use  it— to  freeae  or  impound 
the  funds  appropriated  for  any  project, 
if  the  crisis  grows  more  acute,  and  if 
the  President  feels  that  such  an  expendi- 
ture' would  not  be  justified  in  the  war 
effort   Therefore,  we  can  expect  the  ap- 
propriations for  these  projects  and  these 
programs  to  take  a  further  cut  in  addi- 
tion to  the  10-percent  reducUon;  and  I 
say  frankly  that  whenever  that  situation 
arises  and  the  President  exercises  that 
power,  instead  of  cwnplaining.  I  shall 
applaud  and  approve. 
Mr.  CHAVEZ.    Mr.  President,  will  the 

Senator  jrield  to  me? 

Mr.  McCLELLAN.    I  yield. 

Mr  CHAVEZ.  With  reference  to  tho 
power  the  President  now  has  to  control 
the  expenditure  of  funds  to  the  case  of 
any  department  if  an  onergency  occurs, 
is  it  not  a  fact  that  in  considering  tho 
new  road  bill,  which  was  drawn  up  even 
before  the  situation  in  Korea  became  so 
serious  as  it  is  now 

Mr.  McCLELLAN.  The  Senator  frcatt 
New  Mexico  refers  to  the  highway  au- 
thorization bill,  does  he  not? 

Mr.  CHAVEZ.  Yes.  Did  not  the  com- 
mittee, at  the  instance  of  one  of  its  mon- 
bers,  insist  upon  writing  into  that  hiU  a 
provision  which  will  strengthen  tha 
power  of  the  President  in  this  reqpectt 

Mr.  McCLELLAN.  Yes;  and  very  defi- 
nitely so  in  the  case  of  highway  funds, 
because  the  committee  voted  to  give  tha 
President  the  power  to  divert  all  those 
funds  to  military  purposes  and  military 
constniction. 

Mr.  President  I  can  weU  foresee  ihak 
If  the  present  ctmfUct  abroad  becomes 
drawn  out  as  it  may  weU  become,  al- 
though I  h^  not— 4mt  I  canned  view  tho 
present  situation  with  sufficient  optimism 
to  lead  me  to  believe  that  the  conlUc* 
there  will  end  soon— in  view  of  the  pres- 
ent ajwroiuiations  axMi  in  view  of  tha 


tte     intof 


tte 
board;  and  tte  BOA  Aoald  mate  its 
riflces  M  eonoeetiaa  wMi  Hi 

iust  as  is  done  In  tte  caw  of  tte  Mgb-     pgtalell^jfar 
way  program  In  tte  United  Stataa  and     of  tte 
an  tte  otter  farteftel 
grama  in  oar  eonntry.  wfB 

Mr.COBDON.    Mr. Presldsnt, vfB ttm 
Senator  yield  imtber?  i 

Ifr.MMSJEUAN.    lamgladteyieM. 

Mr.CORDQN.    IkairiUy.IamtKoiAlBd 
bytte 

.    I 
B^t  wffl  te  thrown  upon  tbls 
with  vespeet  to  enetly  wten  we  «« in 

mdieated  by  tim  Senator  Ikum  New     riUMddtteto^eaktoMivtaM 

Does  tte  Senator  firamArkaamsaciee     ft^i^^^jg^^  ^ 

£i-*5l.^  """^  «*  wwPtePMt  inrgiitfa.aadoaMr8aM«»^afwtenI 

fmids  widcli  aeerae  as  a  rendt  of  tte  amhepprtoteeaeLM^iBanHlteBta     tte 

KAoperatioai.iBwiiaii  tte  dollars  ap.  tte imSdmS  totSk  ^ ^^^^         ^^ 

propriated  f or  KA  are  mod  by  Ptivirte  fendtea 

hidustiy  in  a  reetpieBt  eooBtvy  and  tte  from  Hew  Jeietw     i 

pcfvate  taidiiBtiy  pays  tte  eqpivalail  of  HimIim  ikat  I    ' 

tteee  to  its  govenament  ami  ttet  go»-  prtotoata* 

emment  then  reoeivw  fiwm  private  In-  of  ttecffertof  tteC^»^lkte«mto     tote 

dostry  tte  equivaleBt  of  doDan  to  its  r  rT  uiTim iTfliei  I        i  i  ii  SoiW 

Ifr.  UGCUSUJOL  Ttet  ii  earseet.  as     S^ 
I  mwifrrtend.    I  am  not  rcfterrtag  to     of 
mvmal  eondtttons.  siaee  BCA  tea 

to  operattoD.  but  to  mgr  eptotan.  if  HHy     mfniiw  m  iwim     nu.ii  illj l. 

do  not  want  to  ase  those  ItoMlB  tor  tte     tte  totof  ttom  I  ' 

ntttgnal  defcnm  to  tte 

tteo.  ttey  are  fatds  «f 

that  ought  to  «o  tato  tte  teiUk«  ef 

roads  down  to  AfMca  or 

to  order  that  we  may  not  te 

pot  up  dollars  for  them.    B«t  if 

SoiDg  to  reteMBtato  ttem 

ttey  can  do  that  eteraielar  ef 

let  us  provide  tte  tooli 

^tet  ii  wtet  I  thoi«lit  waa  tte  porpom     Bnl. 

cf  tte  aCA  program,  tegUtet  with  tte     this  Ml  te  wfl  teva  to 

^'^^iS'JSi  •*  rSLJli!^!?^  H— >«fWfwl«ttmfm1tte>fll        Mr. 

w1thtood.aato«Uflhtteytevea  tofteeeilyparteritoy.   Benmetotte        1ft; 

.^^^  iltisBeeemavytoaafr-  floor  ef  tte  Senato  en  lliy  tl  of  thto 

tato  ttaoB  until  they  can  teretebBtlatod  year.    ABtteeltotoeftte 

eoonoaucafi^. 

Ifr.OORDOH.   Mr. 
ytoM 


to     to 


yMtftottierto 
_    I?  

Ig.  UmmiAH.  lamvmygtodto     etsefam 

yield. 

lfr.COBDOR  JTtheMka 

to  tte  reetptoat  tinaMite  wUh  wf-     nam  to  a 
totteaeedtoretoa^iiwttewe     tentora 
U  tte  Amatoan  doBar,  er  te  egalmted     mtftonmna 
to 


eipient 
villte 
to  it;  and  if  It  te 


% 


III 


r»4  ' 


f  ■* 


•  * 

h 


II 

^^1 


OONGRESSlOHAt  RECORD-SENATE 


am  "■  — "■— ' AuGUOTj 

tloni  for  the  flKal  yeftr  1951.  in  which 
ve  are  DOW  openttng. 

Mr  pttttdM^  there  is  no  blame  to  De 
attached  to  tte  actiMi  of  either  commit- 

bJt^  Preddent  war  Is  now  here       at  war.  there  is  nothing  offered  whjdi 


Mr.  MdDBlML    I  has  the  Seaatorli 


X 


Mr.   ffTff*-^*"    IB   KPly   te 
of  tlM 


ever.  In  the  Hoyi»  thore  were  two 
amendments  with  an  attempt  to  indicate 
economies  effected  by  the  lopping  oil  of 
approximately  $1,100,000  in  the  general 
list  of  expwiditures,  and  in  the  Senate 


have  been 


of  ttM 

the  bndftl 
Bafai*tha 

the  Hoar  Ihad  .  . 

ttaa  of  tha  cMHitttea  aa  ably  headed  by 

tbe  iiitt  t  '  'ml  Dmafni  tnm  Tenaei- 
aaa  for  tiB  low  and  devoted  service,  b  Jt 
X  h*d  mvited  attsntkn  to  the  fact  that 
tta  haeteovBd  of  «ar  which  prevails 
MV  did  not  pnvaU  whUe  the  able  and 
dpvoted  aervtoss  of  the  Mcasbers  of  the 
SOMte  irtM  are  aaeabcrs  of  the  Appro- 
were      being 


Mr,  PmMcMk.  I  want  to  read  taito  the 


!  t  of  the  report  o<  the  Appcopria- 

i>«UBittee  to  the  senate,  because 

ttet  the  w<ack  was  done  and 

e  Bade,  but  they  also 

_^  _  Mr.  Prtsident.  that 

ktad  of  approach  was  followed 

^  aar  osni  able  coomitteo  of  the  Senate 
a»  wasfbBowed  by  the  Appcopriatiaas 
OWdtlca  «f  the  Boon  of  Bepcesenta- 


Of  the  smtn.WUSi  of  lndg«t  wKUmatm 
tV  tk»  ram—,  a  toui  otf  ftriMAv 
«f  Xtm  maom,  or  a  >•- 
at  VJlHjmM^  from  Um  bodgat 


OC  the  tnjnVKMtM  ot  iradget  esttmstcs 
«f  tte  8«BatB,  s  touiof  fS3.S0«.- 
Iff  tts  cotiwTitttaa.  a  i^ 


■•1, 

Ih  Other  pordi.  Mr.  President,  it  mnst 
ta  xeaumocxod  thai  suppkacMntal  ostl- 
jaate  came  to  the  Senate  committee  in 
the  aoount  of  nearly  $SjOOOU)00.000  after 
the  Bonsa  rnmmlttm  had  worked  on  the 
WD.  ai.4  It  win  appear  Xrooi  the  quoted 
Unres  that  the  total  reductions  made 
Ir  tte  Boose  eoBWlttee  and  by  the  Sen- 
ale  n— «"»***•  from  the  estimates  upon 
whieh  they  were  working  were  qiulte  sim- 
ilar, and  that  there  was  no  real  differ- 
m  the  approach,  and  there  waa  no 
why  there  Sbovld  be  a  difference. 
V*  there  was  bo  war  threat  at  that 
I  think  it  shows  that  equal  devo- 
Oon.  equal  abOlty.  and  e«uiil  under- 
■tatH*ng  of  the  situation  whidx  then 
prevafied.  and  irtxkfli  does  not  now  pre- 
vaU.  eadsted  both  in  the  Senate  oom- 
StfttM  and  to  the  Boose  eommiUee. 

M^.  Frcrtdent.  to  make  my  point  per- 
fectly dear  X  want  to  read  again  simply 
twoflgurea.  One  is  that  the  Bouse  com- 
attttee  cot  off  tram  the  bQdgL*t  estimatee 
WWdi  went  before  tt  «1.3$4.00M0ft.  and 
that  the  Senate  <¥Wiinittfie  cot  off  from 
the  larger  amount  of  estinates  wbldi 
btf^ca  tt  lUflSjMOJMO.  In  other 
Mir.  Fwddent»  no  oce  is  in  the 
agne  toWswsJtor  the  prcaant 
The  phflnenphy  which  pie- 
ntllld  vtm  both  of  iMw  eacoaOent  and 


OMlrgble 


waseitacUy  the 

i 


IB  tfai  Boon  as  when  the  service  was 
MBg  iundsiad  in  the  Semite,  and  the 
tMLeosBtfttem  emne  to  very  nearly  the 
«■§  aaevtr  thd  to  very  nearly  the  same 

rtl  vf  trmlmtrt  nf  tht  f^iitwit  *t  egtr- 
'Hm  of  Cbt  OofaroBtnt  for'  appropria* 


ator.  just  as  it  has  already  changed  the 
tiiiTiiriny  of  cvery  businessman,  of  every 
fanner,  of  every  young  man  who  is  facing 
pomible  induction  into  the  service.  Every 
person  in  our  entire  Nation  necessarily 
has  to  readjust  his  thinking  as  to  his  own 
situation  as  weU  as  to  the  situation  of 
his  State  and  Nation  in  the  light  of  the 
changed  conditions.  Mr.  President,  if  we 
did  not  recognise  that  ctianged  situation, 
if  we  did  not  adopt  a  different  approach. 
If  we  did  not  bring  out  a  different  an- 
swer, we  would  simply  make  it  appear 
that  we  thought  the  problems  of  this  Na- 
tion which  is  now  at  war  and  now  in  the 
critical  oonditicm  which  we  recognize, 
were  identical  with  the  problems  of  this 
Nation  as  they  weiv  thought  to  be  by 
these  two  aide  committees — and  they 
had  every  right  to  think  them  so  to  be 
in  the  qpring  and  the  summer — when 
they  were  pafftfrar  upon  the  peacetime 
estimates  which  had  been  submitted  to 
them. 

Mr.  President,  so  much  for  that  point. 
The  next  point  I  want  to  make  is  this. 
and  I  ask  Senators  to  follow  it  carefully 
because  the  performance  of  the  Senate 
is  going  to  be  measured  iM)t  only  by  our 
demonstrated  understanding  of  the 
changed  situation,  but  it  is  going  to  be 
measured  to  some  d^ree  by  a  compari- 
son of  the  attitude  which  we  are  reflect- 
ing after  war  has  come  with  the  attitude 
reflected  on  the  floor  of  the  House  when 
the  House  paoed  this  particular  meas- 
ure. The  House  wrote  into  the  bill  be- 
fore it  permitted  its  passage,  two  amend- 
ments. I  shall  not  labor  the  question  as 
to  what  is  involved  in  those  amendments. 
One  was  the  Taber  amendment,  appear- 
ing as  chapter  X-A  of  the  Senate  bill: 
the  other  was  the  Jensen  amendment 
which  is  now  sought  to  be  replaced  by 
the  amendment  offered  by  the  Senator 
from  New  Hampstiire  [Mr.  BenKSEsl,  the 
Senator  from  Virginia  I  Mr.  ByroI.  and 
other  Senators  of  whom  I  aiu  one. 

Mr.  President,  no  matter  how  wise  or 
unwise  those  amendments  were — and 
per^aonaUy,  my  thinking  is  different  from 
the  approach  used  under  both  of  thoee 
amendments— the  fact  remains  that  the 
Bouse  of  Rejuvsentatives.  before  the 
existence  of  war,  in  performing  its  func- 
tion against  the  background  of  peace, 
for  peace  then  seemed  to  be  here  for  a 
good  long  time,  insisted  upon  putting 
two  general  econ<Hny  amendments  upon 
the  bill  which  would  have  effected  a  sav- 
log  of  aomewbere  between  a  billion 
dollars  and  $1,200,000,000,  if  the  figures 
reported  by  the  staff  are  correct,  as  I 
believe  them  to  be. 

Mr.  President,  it  is  now  proposed  here, 
after  weeks  of  debate  and  after  war  has 
come,  that  we  go  along  with  the  strik- 
ing of  both  thoea  efforts  at  economy  and 
pass  to  the  conference  a  bill  without  any 
graeral  apmroach  toward  economy  what- 


New  Hampshire,  the  Senator  from  Vir- 
ginia, and  other  Senators. 

Mr.  President,  tliis  bill  will  go  to  con- 
ference. I  think  Uie  Senate  owes  it  to 
itself,  in  the  first  instance,  to  show  that 
it  realizes  the  fact  tliat  we  are  at  war, 
that  conditions  have  changed,  that  the 
able  committee  could  not  pos^ldy  base 
its  decisions  upon  the  present  ocmditicms. 
and  that  we.  in  justice  to  ourselves  and 
to  the  country,  ought  to  make  it  dear 
that,  in  our  judgment,  the  changed  con- 
ditions require  and  necessitate  a  reduc- 
tion of  the  expenditures  of  our  Natimi  in 
these  civilian  activities  of  our  Govern- 
ment wtiich  have  nothing  to  do  direct^ 
with  our  defense.  If  we  do  not  teke  that 
action,  we  sliall  be  unfair  to  ourselves 
and  to  our  country. 

There  is  another  thing  which  I  want 
to  mention.  If  we  do' not  take  that  ac- 
tion. I  think  we  shall  be  unfair  to  oar 
c(»nmittee  and  to  the  conferees  who  have 
to  go  into  conference  <m  the  IhU. 

Mr.  President.  I  remind  Senators  that 
the  House  bill  will  come  to  confarence 
with  two  House  econtxny  amendments  on 
it.    We  should  vslss  a  bill  with  this  par- 
ticular amendment  or  some  other  gen- 
eral economy  amendment,  and  not  pass 
a   wide-open  peacetime   appropriatioa 
bill,  knowing  that  war  has  changed  our 
situation  and  proUons,  without  any  in- 
structions whatever  or  any  indications 
whatever  to  oor  conferees  as  to  where 
economies  should  be  ^ected.    It  is  from 
that  point  of  view  that  I  think  it  is  highly 
necessary  not  only  for  the  protection  at 
the  country  and  the  protection  of  Sena- 
tors thanselves.  but  in  particular  for  the 
holding  up  of  the  hands  aiKl  giving  infor- 
mation to  our  conferees  as  to  whkt  is  the 
attitude  of  the  Senate  as  a  whole  that 
this  amendment  be  passed  because,  care- 
fully drawn  as  it  is,  I  think  it  makes  very 
careful  distinction  between  exempt  field^ 
of  appropriation,  on  the  one  hand,  wtiich 
are  not  affected  by  the  amendment  and 
wherein  appropriatitme  are  not  reduced, 
such  as  the  appropriations  for  defense. 
atomic  energy,  law  enfcrcement.  and  tax 
collection,  and  the  otliear  group  of  ac- 
tivities, as  to  which  this  amendment 
makes  it  dear  that  this  Senate  thinks, 
not  as  against  the  b&ckgroond  of  whoi 
the  bill  was  being  dratm  but  as  against 
the  background  now  existing,  that  sub- 
stantial reduction  is  iii  order,  and  that 
these  particular  activities  can  be  and 
should  be  reduced.    I  tl  link  the  conferees 
would  go  to  ecmf  erenoe  with  a  much  bet- 
ter understonding  of  what  the  Senate 
wants  and  with  a  mudi  better  chance  of 
luringlng  badt  a  good  sound  bill  under 
which   these   agendes!  oMild  'properly 
function,  if  we  passed  this  particular 
amendment  for  the  guidance  of  our 
conferees. 

To  Eummariae  whst  I  have  said.  I 
think  ve  owe  tt  to  ourselves  and  tha 


^i 


^ 


eooBtiy  to  make  it  clear  thai  wa 
that  this  Battel  at 
go  on  with  the 
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as-osoal  basis.  wUdi  might  Imve 
vailed  very  property  If  tha 
were  4ithesolto  and  if 
toward  a  more  lasting 

If  we  pfva  ttds 
not  only  be  fair  to 
country,  bat  partieulasly  w«,  wmikl  be 
pointing  out  to  our  eonfereea,  who  aa 
Members  of  the  Senate  win  wairt  to 
know,  what  the  opinloo  of  the  Senate  it- 
self is  upon  the  questtan  as  to  which  ap- 
propriations can  be  properly  cot  to  meet 
the  emttgeney.  Br  the  iiwstcTi  of  tUa 
ammrtment  we  would  indicate  to  them 
that  we  thiidc  there  are  itema  that  shookl 
be  Itf  t  as  they  isre.  They  are  the  itecns 
in  the  exempt  dassifleatlons.  Bowevtr, 
we  would  alxi  pofint  oat  that  we  do 
think  there  are  <rthCT  Items  and  other 
activities  that  do  not  have  to  ^nwtfaisw 
on  a  lOe-peromt  basia  in  ttane  of 
they  would  be  eootfnoed  in  tima  of  ] 
With  the  paamge  of  this 
Mr.  President,  the  confuem  wooM  go 
into  oonfermce  idth  the  it»itnitm  opccs. 
sion  from  the  Senate  that  we  have  di- 
vided out  from  the  mshiIIsI  wartime  ac- 
tivities of  eac  Nation  those  which  do  not 
have  each  direct  rdiUion  to  oar  na^ 
tional  d^tiiae.  We  wooM  have  the  first 
class  of  items,  tbom  that  are  *■«"*»«*» 
They  atyauild  stay  as  they  were  Oi1gi> 
inalibr  pot  In.  We  knofw  that  some  of 
them  win  requbre  much  more  in  the  near 
future.  As  to  the  other  Items,  however, 
we  fed  that  they  shooldtake  cots,  and 
we  do  not  bdieve  any  harm  wouU  be 
done  by  soofa  cuts. 

I  know  that  during  World  War  JZ 
some  16  or  17  Members  of  the  Senate 
served  as  Qovemors  of  ttieir  Statea. 
They  had  to  reduce  their  bodgets.  and 
usually  more  than  the  10  percent  whi^ 
would  be  aooompUshed  under  the  terms 
of  this  amendmimL  They  found  it  not 
impoBsihIe  to  da  They  found  It  quite 
easy  to  da  They  found  tbdr  people 
not  only  evperted  it  and  approved  it^ 
but  were  highly  satfafled  with  the  re- 
duction  in  sise  of  the  dvfl  agencies  and 
f un^ions  of  govemmeni. 

Mr.  President,  I  think  soch  a  situation 
prevails  now.  I  «^«»*f*f  I  am  diasp- 
pointed  that  heads  of  agencies  which 
are  not  essmtial  to  the  suoceasful  da- 
f  ense  of  our  Hatkm.  have  not  come  In 
and  offered  to  take  redaetJqns  and  to 
point  outtfhe  places  where  such  redac- 
tions could  be  accomplished.  I  think 
that  is  what  they  ootfbt  to  be  doing. 
I  regret  they  are  cot  ddng  II  Sbice 
they  are  not  doing  It,  I  thtaik  It  Is  ttie 
dear  duty  resting  upon  the  Members  of 
the  Senate,  and  itltlmntaty  upon  the 
whole  Congress  and  the  Preddeot.  to  see 
that  appropclattais  for  theae  uuiliiiwn- 
tial  agendas  be  redoeed  in  eonfonntty 
with  the  fact  that  ve  are  opexatinc  un- 
der wartime  conditions. 

I  want  to  say  that  I  anieh  prefer  this 
amendment  to  either  or  both  of  the 
unendmenti  offered  In  Vbe  Boom.  XT 
the  Senatorg  will  leihnr  the  nmarka 

irhlch  I  am  abont  to  mtfoe,  perhaps  ther 
win  aee  aoem  enrnprtHng  flaek  hi  wteg 

I  am  aboot  to  mentlott.  nameir.  B  aacHM 
to  me  that  Oie  tedoetteia  ptepmat  IT 
the  Bbuse,  whieh  wffl  be  te 


to  have  fenetlsnhw  en  •  baste  of  teal     sftir 


other  soch  aetlvitim  Owt  I  coidd 

tioB.  are  not  eumpled  ta  the 
amwulieeuts^  aa  ttttf  are  under  the 
tenns  of  the  propoasd  Bimm  amsml. 
ment  wfaieh  Is  new  vm^ttm.    ThM 

^     --   eanfUly     to  be 

drawn  and!  think  it  ou   -^    -  

natea  and  dnerentfstes 


are 


and  wlddi  are  enemplai  fkwm  IMa  Ip- 
peroeut  rat.  and 
■  ■■■urn  to  the 
jeeled  to  the  lO-pereeM 

Mr.  President,  I  am  glad  tw  see  the 
jimiar  Senator  trom  BttDalB  en  the  fleer 
of  the  Senate,  becaomlepaat  to  aay  ffaaft 
while  I  have  net  been  able  to  sopport 
hha  hi  an  the  eflbria  he  haa  made.  X 
have  •  very  whoheBae  lespeet  for  Ibe 
way  m  wfaieh  the  Bcnaior  Aram  IlMnota 
has  devoted  himadf  to  the  eflbrt  to  briiv 
down  the  total  ef  tte  approiMrtiea  la 
to  snnifthtrir  Hhe  what  we  eaa  pay  or 
shoidd  pay  for  the  eMBaa  aettvMlm  ef 
r  •  I'lmmtTmitiT  mir  pirnfiit  riaiTimil 

and  diflfcidt  sitmttlea.    Oerlalidy  X  want     was  aal  aeadlli  lfci> 
hhn  to  miderstand  that  wtaOe  X  have     If  hab««r^MHi^%im 
been  able  to  vete  with  hte  en  some 
thlnge  and  not  vote  with  him  en  otten;, 
nevcitheless  I  grea^  reapeet  Ui  ap- 
pnwditottdspreldem.  Xhcmorhlmlbr 
his  approadi.  even  thoagh  at  times  he 
moat  have  fdt  !fte  a  maoi  aimed  wttti  a 
teothpiek  or  a  teaspoott  trylog  to  chop 
up  an  iceberg,    that  Is  aB  It  haa 
amonnted  to.    Ooteg  at  an  apiaepria- 
tkm  bffi  item  by  Item  the  Senator  from 
nortda  wooM  lespettltfly  say  to  his 
good  friend  the  Senator  tram  IDInois 
is  «dte  property  to  be  likened  to  an  at-     aa 
tack  en  an  iceberg,  tai  Sie  hope  of 
meMgdng  It,  with  a  teothptefc  or  tea-     geiwen,lt 
W^^^^^^  tioB  st  aB,  a 

Wie  have  come  down  mwr  to  where  we     Beveilgd  cBteIg  of 
can  by  general  effort  wliiuh  ft  as  efltart 
based  on  tbt  deahe  to  dlserinrinate  be- 
tween esaesBal  and  nsnegpBnlial  MemiL       

approach  the  probkm  IB  a  «Mr  hi  wUefa     aaltla. 
Ihepeam^or^reftteSttiie         ~         ~~   - 
tag  to  enartmvlBgg  which  wfll  ammiiit     ^iaeaMhmef 
to  aroand  $8I0uMW.MIl 

Ut.  FraMent,  thaw  were  ott»r  par- 
ticoIarskiwIikhlwatnofwtaaQytBae^     wad.  t 


ator  fkem  imnoli^  bntl  IhUk  tt  wotfM  be 

to  dlaeom  them  Bov.   Xd» 
tooKBltaaimfteBeer 


i 
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__j  1^  tedcsrovnd  of  what  has 
,__««i  !•«»  to  tt»  lart  aeveral  weeks* 
k»  wl  down  wM  icdoeed  without  in  any 
__        _  the  saeoesBful  compte- 

i«Ctik>t|Bnlcfflort. 
X  wtah  to  ■■nrlitfi  ny^elf  whole- 
luaitinHj  wUh  tfao  renaaria  made  a  Ui- 
^^^^     tl^tfettpartor  Senator  from 
I  {Mr.  8AU0MST&U.1  en  that 

_  I  h^lrre  it  was  sound. 

aMlI  ibOTM  Mfet  to  eairy  a  little  further 
[  the  Dfflistnr  from  Bias- 

ao  abtr.  namely,  that 

,  „^4  nine  to  ke  eaOed  mxm  ^rery  soon 

to  *  two  tbiBcs  which  do  aHect  tot 
nmOr  the  tntartor  wxiiMWh:  stability  of 
•or  frteaAs  hi  western  Europe,  and  that 
wo  mwt  have  that  fact  in  mind  as  we 
fMi  Kpoa  the  provisions  of  the  bill  re- 
]gghv  to  K^.  wMeh  affect  Uixem  now. 

Ooepotait  has  to  do  with  the  rai^ng 
«r  the  aaooDt  for  oar  strategic  stock- 
off  materials.    We  have  already 
tt  ■■III  whit  to  this  year's  bill,  as 

. d  to  last  year^  bllL    We  have 

raised  tt  to$f30.0MJ00.  and  if  the  8en- 
:  eaie  to  look  through  the  record  of 

done  last  year  and  the  year 

they  wfil  find  that  much,  indeed, 
^at  majority,  of  the  stock-piled 
which  were  repaired  for  our 
IMioD  to  make  a  belwark  of  safety  and 
■oeerity  ift  tiie  evesit  we  are  thrown  into 
global  war.  was  purdiased  from  and 
tfnmomr  Mends  in  EGA.  In  some 
■0diieed  within  their 
I  in  ■mDpe  tome  ^  these  vttai 
hi  other  instancra.  in 
,  to  feci.  «9[Q>ires  like  the 
tbi  ftsBrti  Empire,  and 
the  DvtA  nurire,  produoed  in  their 
^fffit— ^  poMOilooi^  and  dependencies 
Ifiag  ootakle  of  tMr  own  territorial  lim- 
ltB»  thcee  mateffials  whioh  are  regarded 
m  off  mtk  atrate|1e  tomrtanee  to  us. 

I  toB  atteditfflii.'tbaefDre.  In  the  Ihst 
tostinrr  to  the  f aet  that  the  paodtog 
MB  fsism  materially,  raises  substan- 
tlaOy.  the  apprcprlaklon  for  stockpiling. 
and  that  that  veiy  feet  will  throw  more 
tmlnrni  ittto  the  hands  of  our  friends 
to  wertem  Borope.  to  the  regular  chan- 
oeli  off  trade.  That  Is  the  finest  thtog 
that  ooidd  happen,  btoaoio  that  is  regu- 

Jar  trade,  wfane  real  dollars  move  from 
wtafee  purrhase  ol  materials  produced 
tor  them  and  help  to  restore  the  sound 
balance  which  we  are  so  eagerly  hoping 
eftntoaOy  to  rsctore. 

I  fo  to  ths  next  potot  mmtloned  by 
the  Qnnalnf  from  Massachusetts  when 
he  ealM  attention  to  the  faet  that  the 
aopplimeotal  esttoute  that  reached  us 
a  lew  days  ago  caOi  tor  ltM.OOt.ogo  addl- 
tioil  msnsy  for  stockpiling  to  be  made 
a?ailaMe  tonaedlately. 

Mr.  ftesldettt*  no  matter  how  much 
Oris  apgsopbaHen  is  eombed  with  a  flne- 
taotti  ctoih-HHid  we  may  reduce  the  ap- 
lOTprtotWini  It  Is  Ineenoeivable  to  me 
tlwt  tim  Gtowrem  of  the  United  Stotes 
mm  MtlMch  to  tbeadvke  of  the  exeeu- 
ttto  Aipurtai*^  of  the  Oovemment  and 
«f  the  liadnrt  of  the  Armed  Foroes  and 
ttaoii  vhe  V  rmpowsttrie  for  oor  todus- 
«ttoi  EaohOlntttB  nlMh  they  t^  us  that 
tm  liinlrjnii  atoll  large  enough,  that 
ve  need  tooie  nootr  to  iMQutre  more 
M  towh  ttoittllt  totltoHli,  partleiilarly 
to  ttotota  f«9  vltol  ettoi*  and  that  we 
liaiM  toip  up  trattlr  tbt  tempo  flf  ear 
•MMisition  el  these  siratogie  materials. 


Ersry  Senator  knows  that  we  are  cer- 
tainly going  to  s«>propriate  whatever  can 
be  Justified,  and  it  is  not  going  to  be 
very  far  from  what  is  asked  for  as  neces- 
sary to  build,  as  rapidly  as  we  can.  our 
strategic  stockpUes.    We  are  going  to 
make  the  appropriations,  and  I  call  again 
to  the  attenUon  of  the  present  occupant 
of  the  chair,  the  senior  Senator  from 
Wa<:hington  [Mr.  MacnusonI,  who  him- 
self has  been  so  interested  in  this  sub- 
ject matter,  together  with  aU  other  Sen- 
ators wlio  are  present,  the  fact  that  or 
necessity  most  of  the  added  amount,  just 
as  most  of  the  $730,O0O.OCO  already  in  the 
bill,  is  going  to  have  to  be  spent  in  EGA 
countries,  because  they  are  the  only  ones 
who  i«t)duce.  cither  by  themselves  or 
ttirough  their  dependencies,  the  mate- 
rtels  which  are  strategically  of  such  vital 
and  of  s\ich  overwhelming  necessity  to  us. 
Mr.  President,  I  have  locdced  at  the 
proposed  budget,  and  I  am  just  as  sure 
as  Uiat  I  am  standing  here  that  there 
is  more  business  for  our  friends  in  west- 
em  Europe,  the  EGA  nations,  involved 
in  the  $60O.0O0,OC0  added  stoclcpUing  ap- 
propriaUon.  and  in  the  expenditures  to 
accomplish  it.  than  there  is  in  the  reduc- 
tion of  the  $246,000,000  which  is  proposed 
under  the  amendment  we  are  considering 
at  this  time. 

But.  Mr.  President,  that  Is  not  the 
whole  of  the  picture.    There  is  yet  an- 
other part  of  the  picture  which  shows 
greater  and  even  greater  acceleration  of 
the  business  of  Europe.    I  do  not  feel 
Justified  in  referring  to  it  in  too  great 
detail,  though  if  Senators  v;ish  to  do  so 
they  will  find  in  committee  the  papers. 
they  will  find  the  justification  of  the  sup- 
plemental estimates  which  have  reached 
our  committee.    I  understand  that  the 
committee  has  not  considered  it.    It  is 
not  classified  information,  but  I  prefer 
not  to  discuss  it  in  detail  so  long  as  the 
committee  has  not  itself  yet  had  the 
opportunity  to  consider  it.  because  I  do 
have  the  greatest  of  confidence  in  the 
patriotism,  the  ability,  and  the  industry 
of  the  able  chairman  and  the  members 
of  his  committee.    I  know  that  they  will 
give  due  effect  to  those  supplemental  re- 
quests and  the  others  which  are  being 
made  now   by   the  President   just   as 
quickly  as  he  can  prepare  them.    But  I 
do  feel  justified,  since  the  Senator  from 
Massachusetts  has  already  put  the  mat- 
ter in  the  Rscoid,  in  calling  attention  to 
the  fact  that  one  of  the  supplemental 
estimates  calls  for  $4,000,000  000  of  mili- 
tary aid  over  and  above  what  is  in  the 
present  bill,  and  that  the  President  asks 
for  its  quick  consideration  and  for  its 
pnnnpt  apprt^riation,  in  order  that  the 
timing  of  our  stepping  up  of  the  ability 
of  western  Europe  to  stand  with  us  stur- 
dily, if  there  should  come  serious  diffi- 
culty shall  be  accelerated  so  that  they 
will  be  rooner  prepared  than  if  we  merely 
continttt»x'l  the  present  program. 

Mr.  President,  this  $4,000,000,000  is 
broken  down,  and  Senators  can  see  the 
justification,  if  they  wish.  It  is  avail- 
able in  the  Appropriations  Committee. 
I  shall  not  quote  the  figures.  But  they 
can  iee  for  th«nselves  how  that  juatifl- 
eation  is  broken  down  into  amounts  to  be 
expended  here,  and  then  into  amounts 
to  be.  expended  overseas  to  the  EGA 
eouBtriea  themselves,  to  build  up  their 
toeiUitee  to  the  one  case  or  give  them 


more  materiab  to  eral>lfi  them  to  work 
atiull  blast  with  many  of  their  facilities 
whi^  are  not  now  operating  at  full  blast, 
so  that  their  economy  must  be  greatly 
a£fect3d  for  the  better  fcy  the  expenditure 
of  these  increased  amcunts. 

Mr.KNOWLAND.    14r.  President,  will 
the  Senator  yield? 
Mr.  HOLLAND.    I  yield. 
Mr.  KNOWLAND.    I  should  like  to  adc 
the  able  Senator  from  Florida,  apropos 
of  his  discussion  of   Ihe    $4,000,000,000  ' 
supplemental  arms  im:  ilementation  pro- 
gram, if  he  does  n>t  thj  nk  it  would  be  ad- 
visable for  the  State  D(  rpartment  and  the 
National  Defense  Establishment  to  give 
more  attention  to  thi  Pacific  flank.    I 
have  at  this  moment  more  particularly  to 
mind  bringing  both  /.ustralia  and  New 
Zealand  into  the  pictu  .c.   So  far  as  I  can 
learn  from  reading  the  press  dispatches 
dealing  with  the  staiiement   from   the 
White  House  the  othix  day,  there  is  no 
provision  in  the  reqxKsi  for  funds  i^ilch 
is  being  sutenitted  to  us  which  would 
cover  Australia  and  New  Zealand.  In  the 
event  of  trouble  of  a  najor  sort  breaking 
out  in  the  Pacific,  and  in  view  of  Prime 
Minister  Menzies*  speech  here  yesterday, 
it  seems  to  me  that  w<  s  should  not  under- 
estimate the  hnportence  of  the  Pacific 
flank  in  the  arms  implementation  bill. 

Mr.    HOLLAND.    I    appreciate    the 
question  and  the  remarks  of  the  Senator 
from  Galifornia.    I   thoroughly    a«ree 
with  him  that  just  u:  we  are  heli^ng 
friends  in  one  direction  to  make  them- 
selves strong  and  abl<;  to  help  themselves 
and  us,  so  we  must  help  friends  to  the 
other  direction  to  do  exactjy  the  same 
thing.    I  comment  only  for  mysdf,  but 
I  believe  my  commen  ::s  will  find  approval 
in  the  heart  of  every  Senator  who  was 
present  and  heard  Piime  Minister  Men- 
zles  yesterday.    J   comment,   however, 
only  for  myself  when  I'tay  that  I  have 
not  heard  to  a  Ions  time  such  sturdy, 
self-reliant,   pioneering   words   coming 
f.-om  good  never-yi'cJding    stock    as    I 
heard  from  the  Prime  Minister  of  Aus- 
tralia yesterday.  I  s»y  if  we  cannot  back 
up  the  Australians  and  New  Zealanders 
and  stand  with  and  help  them  to  arm 
themselves  and  help  to  make  themselves 
the  effective  force  for  liberty  and  the  ef- 
fective force  for  frec<  tom  they  want  to  be. 
we  are  vary  unwise  and  blind  to  the  fact 
that  we  have  no  sucli  natural  friends  on 
top  side  of  green  earth,  ercept  the  Ca- 
nadians on  our  northern  boundary.    I 
fully  agree  with  the  sentiments  expressed 
by  the  Senator  from  California. 

Mr.  President.  I  ipoke  of  the  reduc- 
iton  a  whUe  ago  as  $245,000,000.  That 
would  be  the  reduction  accomplished  by 
taking  10  percent  of  the  amount  men- 
tioned to  the  bill.  T^hich  has  now  been 
restored  under  the  :unendment  adopted 
yesterday,  from  an  amount  somewhere 
under  $2,400,000,001  to  $2,450,000,000; 
10  percent  of  that,  of  course,  would  be 
$245,000,000. 

There  is  to  addition  a  small  amount 
that  is  carried  over,  variously  mentioned 
In  the  debate  today  all  the  way  from 
some  $230,000,000  t<)  two-hundred-and- 
seventy-odd  million  dollars  all  across  the 
board.  There  seoas  to  be  some  question 
as  to  exactly  how  much  there  is  to  the 
carry-over.  But  Id  peroeot  of  that 
amount  would  be  cut  off  by  the  amend- 


ment offered  by  the  Senator  from  New 
Rampdiire  fMr.  Bumbs),  the  Senator 
from  yhgtoia  [Mr.  Btxb],  and  oUmt 
Senators. 

Mr.  Presklent.  that  amount,  that  whole 
10  percent— or  about  t»t.ttt,ttt--wfli 
be  so  far  offset  and  ao  eompietely  oAet 
by  the  added  amomits  for  ■*»w*pflhig 
which  wm  be  punhaaed  through  BCA 
countries,  and  the  added  •ffMnmtr  for 
arms  aid  which  wiU  be  expended  through 
those  countries,  that  there  win  be  no 
eompariaon  between  the  leseer  amount 
which  we  pnvoaed  to  eat  off  here,  the 
10  percent,  and  the  mudi  larger  amount 
whidi  wm  be  poured  into  their  doneatle 
econcmy  thn»:gh  the  two  other  dton- 
nels  which  I  have  just  mcntlaned. 

So  to  eonduaian,  Mr.  Pw—mwit,  ft 
aeems  to  me  that  to  mahe  a  dtatinethm 
between  EGA  and  rltal.  very  vital  agen- 
cies, domestic  :<«encies  off  Oofemment 
to  irbieh  we  are  appdiytag  cute  to  the 
.^Amount  of  10  percent,  would  be  imwiae. 
.  Are  not  these  people  oqr  partncra?   Are 
they  not  our  alhes?    Or  are  tbej  akospif 
beneficiaries?    I   think   they   ate   our 
partners  and  alliea.  and  I  think  they  are 
as  proud  to  be  considered  as  oor  allies 
as  we  are  proud  to  be  considered  tbetos. 
I  think  they  will  feel  that  we  have  done 
the  right  tbijag  to  applyiz^  to  this  par- 
ticular expenditure,  now  become  so  mooh" 
kas  necessary  than  that  part  off  the  help- 
ing off  Europe  i^ildi  has  to  do  with  amm 
aid.  that  they  will  be  ad  sore  ttmt  tue 
effort  must  be  subordinated  to  that; 
that  thor  wHl  approve  heartily  the  oon- 
aideration  of  this  effort  as  off  ho  higher 
standing  than  that  of  our  omi  domestto 
agencies  to  which  we  apply  a  lO-peieeni 
cut 

Mr.  President.  X  very  strongly  hope 
that  the  Senate  of  the  Itofted  States, 
looking  now  at  the  backdrop  off  war 
which  has  fallen  back  off  the  stage, 
changing  the  soenoy  ainee  this  bffl  was 
developed  by  a  devoted  and  eaeellait  and 
patriotic  committee,  and  realising  the 
nteantng  (rf  the  changed  scene,  will  make 
a  reduction  to  ECA.  partleularly  when 
It  knows  that  It  can  do  ao  witiiottt  hnrt- 
togonebit    To  the  eootrary.  Mr.  Ptesi- 
doit  and  Senators,  the  amoonts  which 
I  have  spoken  of  as  bctog  added  to  the 
stream  off  Amoican  money  whi^  is  go- 
tog  toto  Surt^^iean  indnstry  to  ooanee- 
tioa  with  the  stoekpiling  <m«4  aras-ald 
efforts,  are  eo  much  greater  than  the  cut 
we  propose  to  EGA.  that  when  the  thne 
comes  for  us  to  rrrmiiirr  those  nnmritf. 
I  think  we  are  going  to  see  that  tft  to 
soLog  to  be  necessary  for  us  to  take  slq» 
to  reduce  further  ttks  BCA  appmptJa- 
tioa    I  wottM  not  be  to  favor  off  doii^r 
eo  at  this  stage,  but  I  do  think,  with  an 
the  tof  cnnatian  we  nofw  have,  we  have 
definite  assuranos  that  «s  are  api  halt- 
ing this  important  ohieetive  fey  the  appn- 
cation  of  the  ssms  deciee  off  < 
to  them  that  we  are  appiyhw  to 
important  domestle 
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Bghtoff  

no  other  eonme  of  aolton 

We.  It  is  a  somes  cf  gn » 

to  me  permnally.  «d4  I  knm  to  sB  the 
Peoide  of  Ddawan;  that  the  Govctn- 
ment  has  a^ltod  the  dn  Amt  Ckn  to  play 
a  flulor  part  to  tUa  ps^ram. 

As  I  am  sore  yon  k3w«.  ifr.  Presidents 
da  Poirt  has  aheetfy  hnd  wide  csperienee 
to  the  flekl  off  atomk:  energy.  Tbeeom- 
peny  hoflt  and  for  n  ttms  operated  tim 
huge  atomic  plant  at  Banfoid.  Wash..  «•«• 
during  and  onta  ^mrtly  after  World  ^'^ 
Warn.  ' — 

I  am  advised  that  the  dn  Pent  Co.     wr^LiSr- * 
oOldals  to  their  pniiosed  eontraet  wtth     tWi  MB  on 
the  Ooeemment  have  stl^idated  thrt  sB     IkedhechBu 
patents  growing  e«t  off  tUs  work  are  to     ^^  ttoltoM 
go  to  the  Ctof  eiiMMut  and  that  tte  eom-     ~^"' 
pany  wffl  receive  a  fiM  off  $1. 

I  am  completely  eonfldeirtaiat  this  im- 
portant assignment  liqr  the  Oovcransnt 
eoukl  have  been  ptooed  to  no  bmcv  ca- 
pable hands  than  tbooe  off  da  I^nt  Gbi 
As  the  Senate  may  necan.  only  a  tfMOt 
tfSDe  ago  I  Bsade  hoe  on  the  ftoor  an  ad- 
dress to  which  I  cspnnsed  the  belief  that 
to  the  present  cflMCitmcy.  the  da  Pont 
Oo.'X  tusaoeB  and  its  peisuuutf  stand 
ready  at  any  thne  for  a  caB  by  the  Oov- 
cnammt.    Thoee  irriifnt^  Mr.  Prssl- 
ocnt.  were  twitT'  to  oonneotlon  edth  an 
incirifnt.  wideh  I  dentoed.  «»■■»— >«*«y     -jm 
the  inability  off  the  dti  Pont  CDc  to  soppiy     tkm 
taostoess  estabhshaMtfs  off  this  eomitry     ~^ 
witfa  an  adegnato  swply  off  edlophane,  a 
product  extensivdty  oaed  to  the  peckag- 
tog  off  foods  and  otter  coods.    The  da 
Font  Ooc  has  hscn  oaiUe  to  mset  tts  de- 
mands beeaase  a  pencttag  salt  by  the  De- 
partment off  lastioe  acatao*  da  Peat 
mads  ft  x^trr'raWr  lor  this  eoneera  to 
proceed  wtth  the  eoBstmottaa  off  addi- 
tional plants 

I  ssid  then.  Mr.  Pnaldent  that  to  my 
opinion  this  is  no  tine  ftar  oor  Ooveni- 
ttent  to  restrict  the  aetMtIm  off  Ameri- 
ean  bosiness.  ettfanr  larae  or  somB:  ami  I 
added  that  a  eonqway  is  nst  pBod  or  bad 
beeaneeoffttssim;.  ViedaVioptGoLlms 

lea'x  eeoaoade  Bte  to  the  field  off  chemis- 
try. In  dotog  so,  ttlmtf  provided  CBiilgy- 
Bwnt  for  toonsandi.  and  ***«■«— i^h 
off  oor  dtimns.  and  .most  e<  tto  pnd- 
ncts  are  to  mnstont  ind  Inereastng  de- 
mand becaose  off  thdr  high  goality.  The 
fset  that  this  eompcnr  has  been  so  soc- 
cessfOI  to  ttds  field  feafieates  to  mt  tiat 
tts  efforto  to  asrist  eiir  OevsnaMat  to 
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Mr.  MALOMK.  Mr.  PrtildiCkk.  I  aik 
vnuteow  eowtni  to  l»v»  wb^«d  st 
tkii  poim  Ift  ttM  BaooM  »  gyittment  re- 
Innd  fioM  av  «Sm  «i  J«ly  M.  rela- 
ttfv  to  tte  cfltoi  «(  oar  conMntaion  do- 
iknd  fardgn  polkj  on  tbe  sd- 


Industry 

iMtt  h*s  booi  csniod  on  within  the 
puMBftadmtetetnitkm.  tfaroH^  its  free- 
tzadt  petteiei.  onrtallinf  or  preventtng 
pvoduetton  of  the  articles 
to  oar  national  defense, 
a  tfve  threat  to  our  entire 


«fMuiciinrla.i 
file 

vttboot 


at  the 

the  kM  to  Russia 

and  Korea    and  at 
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of   insress    or 


of   wrecking:   our 

and  girlng   away 

atiaiecle  f ordtn  anas  l^as  more  than 
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llwre  bctaif  no  ohjeetion.  the  stote- 
ordsrsd  to  be  printed  in  the 
asfoDows: 

r,  a  C  MIy  M.  Iteo.— Onltod 

W.  Maiar  (B«pilMl. 

i>^  ctecfia  tadey  th»t  w*  hsv* 

by  oar  •!•«•  Dtptftaani. 

thai  ttM  f  (v«i«n 

«<  ear  OoMTMMat  **«Mcta  got  m 

i  wm  perl  of  e  Oidllteratdy 

lor  Kfttem  anld:  "TIm 
■  of  Aite  to  tlw  Sovtota.  the  wm- 
iBf  9t  Wemmtti  taroogh  BtondMlI-pUn  e  mn- 
trtsib  tfeo  iefiiwtiliieiiiil  of  MelaUrtte  idMs 

eatf  ttM  wrsdUng 
jne  of  tlM«t«p* 
WM  wMHBarooi  pio^ 

"OMootocdly.  anuia  thought  he  bad  tho 
acl  fkom  Jlrlwona  to  go  ahewl  1b  Aata. 
to  tkat.  But  AehMOB's 
fludtfmly  rovomd, 
tl  may  ho  pnob'vod  that  ht  iz  now 
to  tbo  WOmm  aad  hlo  othor  Oom- 
Ow  poiltloii  la  Alia  and 
tz  J«»t  what  eould  bo  ogpoetod 
wtth  the  potwanol  of  onr  Stato  Dtpartniont 
whatlt;  . 

*t)a  tho  bono  front,  tho  Bod  plot  hat 
booB  camod  on  wtthln  tbo  admimstratkm 
by  a  eonstant  attack  on  AaoorlcBa  Indus. 
try.  two  attack  haa  oamo  through  (a) 
Oooornmiint  rogulatlaaa  oo  dootgnort  ao  to 
•Itntnato  vonturo  eapttnl.  which  mado  this 
eooatry  groat:  (b)  taaoo  oo  dootgimd  as  to 
Mtmlsati  inltiftlTo;  (e)  a  fenign  (roo-tnuto 
pott?y  oo  dootgnod  ao  to  eurtaO  domootie 
pcodttctlOB:  find  (d)  rocWwo  opendlnf  cm 
tbo  part  of  tho  Oovomment  oo  dwlgnod  ao 
«» tmeatin  ova  wbido  oeoBOialc  otmcturo. 
-  *TratO  this  eooBtrj  iqiaaroty  fMoo  tto  ofToro 
fa  fonlgB  and  doBMOttc  polky.  which  la  aU 
ece  poltey.  untu  tt  abandono  too  qwad-aad' 
«|M«  UMOflos  or  woiraM  statin,  aad  uatU 
Ms  Mill— n  an  dteoungod  tnm  ruaatng  to 
Waabimlmi  for  haBdHMito  wo  wIU  ooottauo 
to  Iw tifo  bofore  tho  tbnafts  of  a  pooplo 
bt  prodaatlea  aad  eatturo.  UbtU 
of  Inierlrm  win  oon* 
tkaaa  to  Hak  m  It  seak  la  tbe  f  aco  of  tke 

tor  era  tM  aow  Itoas  the  sMod  for 


i:..pplngs  that  hare  accompanied  this  coun- 
try to  Its  present  plight. 

•Thwro  will  no  doubt  be  bigger  requests 
for  all  aorts  of  things  that  can  in  come  way 
bo  tied  to  the  label  'national  defense.'  We 
win  not  qutstton  many  of  these  ezpendl- 
taroo.  Beace  that  was  so  costly  won  has 
boon  thrown  airay  b)  blunders  and  stupidi- 
tlea.  And  with  It  gone,  we  must,  ^owc»er 
sally,  prepare  to  defend  ourselves  agal^._t 
the  pocslbUity  of  new  rnslaughts. 

"We  do  not  anticipate  that  the  present 
admlnlstratkm  will  curtail  its  spending  on 
nondofense  items.  It  has  shown  no  love  for 
a  baltifTf*-^  budget  or  a  strong  currency.  Now 
la  tho  time  Congress  needs  a  little  backbone 
to  stand  up  i^alnst  Government  waste  and 
against  unlimited  powers  for  the  adminis- 
tration— an  In  the  name  of  caving  us. 

**We  need  to  remind  ourselves  that  our  first 
aad  foremost  tatt  is  to  keep  ourselves  strong. 
Only  wtth  a  strong  American  Industry  can 
we  win.  The  antl-Oommunlst  forces  of  the 
world  that  are  able  and  willing  to  fight  are 
oi|tnimibM«d.  The  defense  of  the  free  world 
must  be  achieved  by  quality  which  Is  able 
to  overcome  quantity.  We  are  not  big 
enough  to  overwhelm  our  opponents  by  the 
m«t*"g  of  military  power.  Since  we  can- 
not hope  to  be  bigger,  our  fate  depends  on 
whether  we  canlie  bettor. 

"Where  is  the  greatest  danger — at  home  or 
abroad?  Wo  have  been  rei>eatedly  warned 
that  we  are  In  danger  from  within.  Since 
XaS3  there  haa  been  a  constant  war  against 
America,  vrlthin  our  gates. 

"The  State  Department's  foreign  free 
trade  policy,  through  the  1934  Trade  Agree- 
ments Act.  as  extended,  which  has  been 
erroneously  called  'Reciprocal,'  has  removed 
the  floor  from  under  wages  and  investments 
and  haa  stopped  the  flow  or  venture  capital 
In  a  large  section  of  the  industrial  field. 
Anaerlcan  mines  have  been  closed,  and  at  a 
time  when  an  adequate  stockpile  of  stra- 
tegic metals  and  a  going-concern  mining 
Indtutry  Is  vitally  needed.  The  so-called 
oaeape  clause  proved  to  be  no  escape:  o 
deaf  ear  has  been  turned  to  the  American 
Induotrles  which  have  appealed  for  relief 
from  the  State  Department's  actions.  The 
so-called  peril-point  provision  is  J\ist  aa 
much  of  a  sixare  and  deltision;  In  case  of  a 
test.  It  would  mean  nothing,  becauss  it  pro- 
▼Idee  only  that  when  the  peril  point  la 
reached  the  President  write  a  letter  to  Con- 
gress.   Nothing  more. 

"Let  us  dean  up  the  home  front,  give 
aasurance  to  American  i>eople  that  American 
Industries  and  things  American  will  be  pro- 
tected. Let  us  once  and  for  all  put  a  stop 
to  the  foreign  pc^cy  which  weakens  cur  po- 
altlons  abroad  and  destroys  oiu*  industries 
at  home.  Let  us  fight  for  ideals  and  for  an 
administration  that  will  uphold  them  when 
ttils  war  Is  at  an  end.  The  boys  on  the  front 
have  little  to  fight  for  unless  they  can  know 
dearly  that  they  are  defending  the  Amer- 
ican way  of  life." 

THIIDRBPDBLICANS— KDITORIAL  FROM 
TBS  CHfCAOO  DAILY  TRIBUNB 

Ur.  MALONE.  Mr.  President.  I  ask 
unanimous  eonsrat  to  have  printed  at 
this  point  in  the  Rioou>  an  editorial  en- 
titled "Timid  RepubUcans."  which  ap- 
peared in  the  Chicago  Daily  Tribune  of 
July  27. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  tint  Ricoao, 
asfoUows: 

Tnas  BsroBucsm 

Tbo  DoBBoerato  In  Oongrooo  are  almoat  a 
total  loM  to  tbo  country.  Thoy  know  that 
tbe  adninlstrattoa  invited  what  is  happen- 
tBf  to  our  Anay  and  our  pcoottgo  in  Korea. 
la  tbe  etraosartaaoos.  tbo  oaly  thing  tho 
sa  da  li  to  Wfsp  tbo  teg  around 
aad  «ry  ttMt  la  saeb  a  tlaao  of  orials 
fcsfttltfe  awstbe  sfupportsd  la  ersq; 
pfoposst  be  BOW  cffScs* 


The  DemocraU.  to  oavo  thete  own  hides, 
have  to  pretend  that  the  Presildent  Is  a  leader 
whoee  recommendations  for  domestic  legis- 
lation on  taxes  end  econoniic  controls  can 
safely  be  trusted.  The  li^publlcana  are 
under  no  such  necessity.  Ihere  is  nothing 
to  prevent  them  frcun  examining  the  admin- 
istration's proposals  and  lolnting  to  the 
flaws  in  them.  Neverthelesii,  with  the  hon- 
orable exceptions  of  Mr.  Tajt,  Mr.  MalcRx, 
end  a  few  others,  the  Republicans  are  taking 
the  whole  business  lyinj  down.  The  coim- 
try  expected  better  of  them  and  Is  bitterly 
disappointed. 

First,  as  to  taxes:  They  tire  Eurely  going 
up,  but  even  before  they  are  raised  the  Gov- 
ernment's expenditures  for  r.onmiUtary  pur- 
poces  should  be  shaved  to  tlie  bone.  If  the 
Republicans  were  worth  ttieir  salt,  they 
would  be  crying  for  the  reduction  of  farm 
subsidies,  for  the  dismissal  of  thousands  of 
departmental  press  agents,  and  all  other 
superfluous  help  in  Oovo'ninent  ofDses,  for 
the  withdrawal  of  aU  ftmds  for  reclamation 
and  river  and  harbors  pork  tmtil  the  war 
Is  won,  for  denjring  free  serrice  in  veterana* 
hospitals  to  anyone  whose  disabilities  are 
not  service  connected,  and  lew  a  great  many 
other  economies  of  the  sort  which.  In  the. 
aggregate,  could  save  ttu)  war-burdened 
Treasury  $10,000,000,000  a  yisar. 

With  that  accomplished,  the  need  for  new 
taxes  would  be  considerably  less. 

Second,  as  to  economic  controls:  The  Re- 
publicans know  that  a  volintary  system  of 
giving  priority  to  mUltary  (contracts  can  be 
improvised  in  a  couple  of  dtiys  and  vrlll  work 
more  quickly  and  more  effectively  than  any 
compulsory  system  that  cai:i  be  devised.  A 
voluntary  system  of  aHocatlng  raw  mate- 
rials and  fact<M7  fadlitles  to  war  needs  la 
all  that  Is  required,  at  least  for  the  present, 
and  anything  more  than  thtit  will  only  delay 
a  start  until  an  elaborate  bureaucratic  ma- 
chine is  assembled  and  set  in  motion.  A 
voluntary  system  of  allocotlons  will  save 
months  and  millions. 

The  measvires  which  the  lYesldent  Is  prtv 
posing  are  wholly  disproportionate  to  the 
scale  of  the  war.  All  that;  Mr.  Truman's 
controls  will  accomplish  Is  1 3  tie  the  Nation 
In  knots,  hamper  proauction,  and  promote 
the  Socialist  revolution  to  which  he  long  has 
been  committed.  The  war  gives  him  an  ex- 
cuse for  demanding  the  dictatorial  powor 
that  he  craves  but  is  wholly  unfit  to  vrleld. 
Why  haven't  the  Republicacs  had  the  sense 
and  courage  to  say  soT 

PROVIDIKO  FOR  THE  WAIlTDIE  BUDOBT 
BY  MAKINO  SAVINGS  m  OUR  FBACB- 
TIME  DOMBSnC  BXPSNCITDBES 

Mr.  MALONE.  Mr.  Pi  esident,  I  ask 
unanimous  consent  to  have  printed  at 
this  point  In  the  Ricokd  a  release  f  rc«n 
my  office  under  dato  of  August  a,  show- 
ing how  $8,000,000,000  caa  be  saved  for 
the  wartime  budget,  through  makii^  re- 
ductions in  our  peacetime  domestic  ex- 
penditures. 

There  being  no  objection,  the  stote- 
ment  was  ordned  to  be  printed  in  the 
RxcoRO,  as  follows: 

Waohiwotom,  D.  O..  Aui{ust  3.  19S0.— 
United  States  Senator  Ocoacs  W.  Msiomt 
(RepubUean.  Nevada)  aaid  ioday  that  there 
is  no  need  at  preoent  to  raiae  the  taxes  on 
the  overburdened  Amerlcaci  taxpayers.  In 
a  statement  laaued  by  hla  (M'Sce  in  the  Capi- 
tol, the  Nevada  Senator  sail  It  Is  unfair  to 
call  on  the  American  paqpln  to  sup]x>rt  Bu< 
rope  and  pay  for  new  doeie^c  peacetime 
projects  whUe  they  are  canylng  tho  cost  of 
tho  war. 

"Wo  wUl  ivovldo  wbatere.'  lo  neoeoHuy  to 
T«ln  this  war."  Bonator  IIalokx  aaid.  con- 
tinuing: "Tho  adainloferatkm  haa  called  on 
tho  pooplo  to  tighten  tbob  belta.  Tho  ad- 
BBtalatratloa  ahould  tighten  its  own  bM 
akmg  with  thorn  caU  a  rocioo  In  its  wortd- 
Wido  boondoggling,  its  potootimo  projects. 
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ta  fact,  an 
la  not  aboolutely 

Tbe  SoBator  baa 
oavlngo  whlA  he 
thefonde 

the  expanded  military 
Ing  the  tax  ratea  at  the  preoent  tlnio 

(a)  Suspend  BCA,  • 
save  a3,000,000j000. 

(b)  Soapnid   do— eatt 

(c)  Suspend  to  peroeot  of 
aantt  qModtng,  oawo  gSjnaMgUOOa. 

(d)  Suipond  extra  fon^n  BBliltary 
anoe.  save  gljOOO.000.OQa 

Total  aavlngo,  WJWCOOOJPOO. 

The  Senator  made  the  f  oUowlag 
about  the  taar  ItooM: 

"(a)  BCAMidotaaao  was  to 
upon  oonttaQlty  of  eeopwatjaa 
trlea  parUe^pattng  ta  tbo 
thcimore,  BCA  aaststanao  to 
try— the  carrying  on  oar  boAa  oC  Id  f oniga 
eountrleo— waa  to  be  a  poaoettmo  endaavor. 
We  moat  pay  for  a  new  war  *jow. 

"(h)  Worthy  ao  are  our  iiiacellBia  pobtie 
worka.  our  taxpayeca  eaaaot  be  oo|ieiiloa  to 
pay  for  tbeae  whOe  havlag  to  boar  tbo  heavy 
coot  of  war. 

"(e)  Let  na  look  at  our  budget  for  tho 
rent  fiacal  year: 

"National  de«eaoe._ 
Veterans'  oorvleoo  and 
fits 

Interest  on  public  debt. 


UMC 


I  IS,  MS.  000^  cot 
8,835.000,000 

iT.iao.ooo^ooo 


Total.,. 


-    4X* 


,000,000 


*1  have  st^geeted  tha*  we  oaw  30  pcreent 
on  the  last  ttem.  the  ae^tttcen-btmon  Item. 
Thla  would  he  a  iiabiiialilL  eotttag  bmA  ct 
the  GovemmenfO  dooMotte  ei^endttaroo^ 
and  would  not  take  1  penny  froaa  ?i»tV»pal 
defense,  the  stockpiling  ct  atooale  energy, 
veterans'  aid.  or  intereat  en  the  pobUc  debt. 

"(d)  The  money  ^>proprtated  tor  sallttary 
oaelstanoe  to  foreign  eountrlea  can  now  be 
bett^  q>ent  In  our  "^pfdiil  military  pro- 
gram, which  doubtleaa  wm  he  on  a  ^obal 
bfwla.  Our  military  programa  should  bo 
unifUd." 

Senator  Ifsumx  conctaded:  "Ibeie  la  no 
valid  reaaoa  for  gouging  the  poo^  to  boOd 
up  peecetlme  eoonoaiy  la  Buxope  aad  anaiwo 
domestic  praeetime  projeeta  bora  while  wa 
•re  on  a  wartime  baila.  P'-'^'vnmj  la  a  mpob 
oounder  method  of  meeting  ttko  Inerooood 
military  eoata  than  burdening  tba  ^T»Vnrq 
people  with  more  taxea.** 

I'BBSIOENT  TRUUAirS  APPBOVAL  OP  LBQ- 
ISLATIOR  K»  STiyiD-BT  FBlCX.  BA- 
TIORIMO.  AND  WACRg  OQBTXOLS^ 
6TATBMBNT  BT  BBNATOB  UBMAN 

Mr.  LEHIiAN.  Mr.  President,  yester- 
day I  issued  to  the  press  a  statemmt  com- 
menting on  President  Tnanan'k  approval 
of  legislaUcm  for  stand-hy  prioe.  ratkm- 
Ing.  and  wage  connate.  I  tak.  unaniaous 
consent  to  insert  that  T^trmttit  in  Che 
body  of  the  Raoaaa. 

There  being  no  ohiectfon.  the  stote- 
ment  was  ordered  to  be  printed  in  the 
Rbcosd.  as  follows: 


KAnOJCXMO,  AM»  W 

I  am  plaaaad  that  tbo  ProCUotit 
proved  the  Mea  of  ctand-by 
and  wage  eontrola.   Ifboltbat 
may  aoon  be  neeeooary.  tt  they 
nry  already.    I  ogreo  that  tte 
pQMd  to  be  granted  ahOQid  bo 
aucb  a  manner  aa  to  nako 
dexIMetn  the  oltanMoai  aill 
tbe  cooBtvy 


iiadttw. 

oC  the  hfll  OL  a.  Vim)  , 

Priattona  tor  tbi  anppotiar  tkt 
aie&t  for  the  flHat  foar  auttamJmm  Ml 
IW.andtorottwrinupQSr^  ^ 
Mr.  FBFFBR.  Hfr.  niiiJilMt.  om  at 
the  proaMooa  of  tlia 
mlttod  tartheSnatof 
IMr.flgBBK}! 

^_,  ^ tftiBwHi;  '^BBwhof  ttaa 

puadapb  beaded  'AU  to 


l^JMUenkytbei 

lO-peieaBl  cot.  soati  as  la  ptoposadl^ 
tte  BtUgm^BfHmmBBdmmk  the  m*- 
ieeto  covered  fa  iha  BCA  't**in**nn. 
naa^.  the  BBtotaal  '  ~ 


gram,  the  InNmatlBnil  Ofldwrt 
fare  work.  IntafBattoiMl 
the  BHitaal  drfi 
aadaidtoFa  

The  Scoatar  from  Hew  Jea^r  iB  to  be 
eommended.  to  ny  optotoo,  for  cAilm 
ttds  araewhacBi  aittd  aaklqg  the  8eaato 
not  to  impoae  a  aeeoad  l*-poreenl  eat  on 
** — fTTTTTtnttnni  fiir  tfinse  piii  inieia.  aH 
ai  which  were  enibodM.ift  the  WCA  •«- 
ttorixatioQ  un  passed  bw  the  OantxmB, 
and  an  of  which  are  direeOy  rrtatcd  as 
is  tte  amendment  I  flhan  dta«a--to  the 
peaee  and  procresB  cif  the  VQrid. 

Mr.  CX3NHALLT.  Mr.  FngidcBt.  wm 
tte  Senator  yidd? 

M^.  PBPPBR.    I  ]flddL 

Mr.  OQNNAUT.  Ik  It  not  tme  ttat 
a  few  days  ago  we  t«d  a  direet  vote  in 
regard  to  making  prcfvlgkBi  for  ESA.  and 
that  tte  Senate  aurrtalned  the  BCA  on 
these  very  Items?  Now  to  reooncklcr 
them  and  take  UMlher  cut  at  ttem  is 
not  to  aeoordanoe  iltt  o|ar  mHJVfA  of 
procedure? 

Mr.FBFPER.  I  itank  tte  able  chair- 
man  of  tte  Vonisn  BctottaOB  CtoBBitttea 
for  his  inqidiy  aad  ohaervatiaa.  and  I 
wishtocemend  tatoi  toratoeady  havtog 
acQuieaoed,  wtthoM  ot^Q^ton,  to  the 
maktegoT  tte  cot  oiT  tt  percent  ta  tte 
KAfmO^  aarecBttmenaed  tr  tbe  Ap- 
proprtotwaiB  OofimiKtec 

In  otter  words,  the  dlstingulE^bed 
tiudrman  of  tte  Porcign  Rdattone  Oom- 
mittoe.  sapported  tor  the  BMBsben  of  hit 
cenmittee.  abeady  has  refwgufwl  tte 
need  for  an  pcsstbie  turf  praetieid  eoon-' 
ooQr.  aad  haaaeeeptoda  l*-pereait  out 
to  BCA  approprtattoKis.  aa 
to  the  wisdom  cf  tbe 


However.  I  ttink  It  b  tbe  ^ 

the  disttMMbbed  cbntaoaa  tt  Ibe 
eign  RciatlQna  OaBaBiittea--aBd  tt  ts  I 
tatoly  Bsiao-ttat  a 
cut  shoukl  Bfl4  bo  hi 
priatioos  for  tboae 

yitanr  rdatad  to  Ibe  paaat  Bad  aeeortty 
U  the  WQild  aa  b  tta 


oeay 


betithoftoe 


Idowaat  to 
aaUtetta 


,  i\ 
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r  Of  pMrateum  wppty.  muI  they  an  tha 
o(  tb«  lloilem  rtflglan  irtva*  1  olloir- 

rdattoBs  wtUi  tlw  pMpica 

jtm  *Mtt  frtaaAy.    The 

•traofly  htiknet  that  tht  reaor- 

of  food  win  vhl^  «•  hav*  UuUt.up  In 
Mia  wall  vorthpnMTrtns.  Thlarea- 
binUoo  win  help  aeoomptlah  that  puxpoae. 
for  oar  laadattfitp  la  a  hwnanUarian  en«er« 
prtaa  inefa  aa  tiHa  la  not  Ificfly  to  be  forgotten 
bf  the  pcoplas  of  tha  Maar  BaM. 

I  am  pleased  to  learn  that  the  commit- 
tM  has  restored  that  10  peree&t  cat.  and 
IdMll  not  aafc  txeatment  mart  faTorable 
Itaao  is  aeeorded  to  these  other  auhjects. 
LBt  me  a^,  has  anrthizif  btai  done 
about  ttae  International  Children's 
Ffxadf 

Mr.  OONNAII.T.    That  Is  In  the  bill. 

llr.  nSPPBB.  J  imdentand  that,  hut 
Is  the  awwopriation  the  amount  the 
Boxcaa  of  the  Budget  xequested  for  that 
fund? 

Ifr.BATCSM.  No.  Uy  recoQeetion— 
«e  did  not  allow  the  Budget  request, 
bat  «e  allowed  more  than  the  House  did. 

<  Mjr.  FBPPER.  The  Senate  commit- 
tee allowed  t^  10  peccoit  cut  ^  the 
tadget  request;  is  that  corzect?  Does 
the  Senator  frooi  U^***g^»  recall  what 
was  done? 

<  Mr.  FBROUSON.  The  Budget  estl- 
mate  was  $11,000,000.  and  the  ccmunit- 
tee  allowed  $13,500,000. 

Mr.  BATDES.  Twelve  mi'lion  five 
Imnifred  thousand  is  correct. 

Mr.  FBPFER.  Is  it  proposed  that 
that  be  cut  again,  unless  the  Smith 
anendmcot  is  adoped? 

Mr.  FBRO08GM.  That  item  would 
<o«e  under  the  cut 

;  Mr.  FIPPE3L  Mr.  President,  no 
doubt  tbt  Senator  from  New  Jersey  was 
not  aware  tha^  this  restoration  had  been 
SMde.  I  svgest  that  if  there  has  al- 
ready  been  a  10  percent  cut  in  the  chU- 
drenlK  fund,  the  Senate  should  weigh 
.vladar  the  subject  of  w^iether  an  addi- 
tional eut  should  be  imposed.  Surely. 
ir  w«  are  tnrlng  to  proride  some  means 
tot  the  salratlon  of  homeless  and  help- 
less children,  we  should  not  impose  an 
•dtttiooal  eut  above  the  10  peivent  cut 
that  has  already  been  made  by  the  eom- 
mttee.  So  I  certainly  hope  that  that 
'part  at  ttie  Smith  amendment  will  pre- 

fBlL 

i  UX.BAYDBL  Mr.  Ftesldent.  I  am  so 
Mudoos  to  see  whether  an  arrangement 
«aa  be  made  whereby  we  may  conclude 
MoHderatlon  of  the  entire  un  tomor- 
row, thai  I  should  like  to  suggest  that  the 
Imkiililli  dlaeoH  the  question  of  a  lim- 
!jlatloB  of  d^MUtL 

^  Mr  UJCAB.  Mr.  President.  I  ask 
wmmmoos  eonsent  that  the  Senate  at 
1  o'dodt  tomonov  proceed  to  vote  on 
ill  aflBtodncntB  to  the  bill  and  on  the 
Ma  StiOtf .  ud  that  each  Senator  be 
'mneit^  a  fwitiittag  on  each  amendment. 
tthadsstrsstotaksit 


to 
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Reserving  the  right 

I  dmll  objeet— every  day 

bostt  bira.  the  same  question  has 

there  are  two  impor- 

PfwWtty  to  this' bill. 

ij  amendments 

dJwiMSSsd  by  Senators. 

tothcnn,  Tberelsavary 

■endMaoC  «B  the  auhlict  of 

and  heart  research.    I  know  SO 

of  that 


ment.  many  of  whom,  probably,  will 
want  to  discuss  certain  portions  of  it. 
The  other  is  a  very  important  amend- 
ment aifecting  our  entire  war  effort, 
namely,  the  amendment  regarding  ship 
repair  of  vital  merchant  marine  ships 
necessary  for  any  naval  movement. 
That  is  pending.  I  think  it  would  be 
a  little  bit  unfair  if  we  were  allowed  only 
5  minutes. 

Mr.  LUCAS.  How  long  does  the  Sen- 
ator think  it  would  take  to  discuss  the 
amendments? 

Mr.  MAGNUSON.  I  could  finish  what 
I  have  to  say  in  20  minutes  or  half  an 
hour.  But  there  are  several  other  Sena- 
tOTs  who  I  know  want  to  speak  on  the; 
l»»lth  amendment.  It  is  the  last  im- 
pmlant  amendment  pending.  I  have 
waited  here  patiently  through  the  whole 
week,  with  the  acquicsence  of  the  distin- 
guished chairman  of  the  committee.  If 
we  could  make  some  arrangement  where- 
by we  oould  devote  about  2  hours  to  those 
amendments  and  to  the  other  amend- 
ments which  have  already  been  dis- 
cussed, that  might  sufBce.  There  has 
been  no  discxission  whatever  of  the 
amendments  to  which  I  refer. 

Mr.  HAYDEN.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  fnmi  Washington  yield  to  the 
Senator  from  Arizona? 
Mr.  MAGNUSON.  I  yield. 
Mr.  HAYDEN.  Let  me  make  this  sug- 
gestion to  the  Senator:  I  am  quite  sure 
that  so  far  as  the  heart  and  cancer 
amendments  are  concerned  practically 
every  Senator  has  made  up  his  mind, 
and  there  is  no  occasion  for  much  argu- 
ment. If  the  limitation  were  10  minutes, 
and  the  Senator  had  not  completed  his 
remarks  in  that  time,  and  another  Sena- 
tor took  the  floor,  he  could  yield  to  him 
some  time.  This,  as  I  understand,  is  a 
proposal  that  no  Senator  shall  speak 
more  than  once,  nor  more  than  10 
minutes.  It -could  be  modified  to  not 
more  than  5  minutes. 

Mr.  MAGNUSON.  Why  cannot  these 
two  amendments,  which  have  not  been 
discussed  at  all,  be  excepted  from  the 
unanimous  consent  agreement? 

Mr.  HAYDEN.  What  would  be  a 
proper  limitation  as  to  the  amendments 
to  which  the  Senator  from  Washington 
refers? 

Mr.  MAGNUSON.  I  suggest  that  we 
limit  discussion  of  those  two  amend- 
ments to  half  an  hour.  We  would  prob- 
ably get  through  in  half  an  hour. 

Mr.  LUCAS.  Does  the  Senator  from 
Washington  mean  a  half  hour  on  each 
amendment? 

Mr.  MAGNUSON.  I  mean  on  the  two 
amendments. 

Mr.  PEPPER.  Does  the  Senator  mean 
half  an  hour  on  each  side? 

Mr.  MAGNUSON.  I  mean  for  each 
aide.  There  would  probably  be  10- 
minute  taUcs  at  most. 

Mr.  McKELLAR.  Why  not  begin  at 
1  o'clock  on  those  two  amendments,  de- 
vote a  half  hour  to  each  amendment,  and 
then  vote  at  a  o'clock,  beginning  ap- 
pnnlmately  at  the  hour  suggested  by 
the  distinguished  majority  leader?  Ibe- 
Uve  that  would  be  the  best  way. 

Mr.  MAGNUSON.  I  think  that  would 
be  atreeable  with  me,  but  I  know  there 


are  many  Senators  who  would  like  to 
speak. 

Mr.  HAYDEN.  Each  of  them  would 
have  10  minutes. 

Mr.  MAGNUSON.  Wit  would  limit  it 
between  1  and  2  o'clock. 

Mr.  LUCAS.  Assuming  we  start  upon 
the  debate  on  the  amendments  in  which 
the  Senator  is  interestei  at  12  o'clock, 
would  2  hours  be  ;nifllclei  it  time  on  those 
amendments? 

Mr.  MAGNUSON.  I  think  2  hours 
would  be  a  sufficient  tlmij.  But  in  order 
to  be  sure,  why  not  make  it  2:30,  because 
usually  when  the  Senate  convenes  a  half 
hour  Is  taken  up  by  Semi  tors  wanting  to 
make  inserti<ms  in  the  Rsco&o. 

Mr.  HAYDEN.  Let  rae  remind  the 
Senator  that  this  Is  the  fourth  week  the 
bill  has  been  before  the  :  Senate.  I  know 
he  has  been  waiting  all  that  time,  but 
the  bill  must  be  passed. 

Mr.  MAGNUSON.  It  was  not  my 
amendments  that  took  up  the  time.  I 
am  willing  to  limit  the  time  on  my 
amendments  to  a  very  short  time  com- 
pared to  the  time  which  has  been  con- 
sumed on  other  amendm<i!nts.  There  has 
been  no  discussion  whiitever  of  these 
amendments.  This  is  tlie  fourth  week, 
I  appreciate  that,  but  the  discussions 
have  continued  for  hours  on  other 
amendments. 

Mr.  McKELLAR.  Mr.  President,  even 
with  no  discussion,  I  think  the  two 
amendments  of  which  the  Senator  speaks 
have  the  best  chance  of  any  amendments 
at  all  of  being  agreed  to. 

Mr.  LUCAS.  I  suggest  the  Senator 
from  Washington  had  bt^tter  accept  the 
2-hour  limitation,  in  view  of  what  the 
distinguished  chairman  of  the  com- 
mittee has  said. 

Mr.  McKELLAR.  I  think  the  Senator 
had  better  accept  it,  and  if  he  needs 
any  additional  time,  if  I  have  any  time. 
I  will  yield  it  to  him 

Mr.  MAGNUSON.  I  am  not  speaking 
for  myself.  I  am  speal:lng  for  many 
other  Senators.  I  know  the  Senator  from 
Montana  wants  to  make  some  remarks 
on  the  dental-care  provision.  The  Sen- 
ator from  West  Virginia  wants  to  place 
in  the  Record  certain  important  facts 
regarding  cancer  research.  I  can  get 
through  in  15  or  20  minutes,  so  far  as  I 
am  concerned. 

Mr.  KNOWLAND.  Mr.  President,  wUl 
the  Senator  yield? 

"-The  VICE  PRESIDENT.  Does  the 
Senator  from  Illinois  yield  to  the  Senator 
from  California? 
Mr.  LUCAS.  I  yield. 
Mr.  KNOWLAND.  I  wondered  wheth- 
er, in  order  to  try  to  arrive  at  some 
arrangement,  it  would  be  possible  for 
some  of  the  Senators  who  I  know  are 
vitally  interested  in  the  subject  of  can- 
cer and  heart  research,  and  so  forth,  to 
put  some  of  their  statements  in  the 
RccoRD  tonight,  so  there  would  be  an 
opportunity  to  review  them  when  the 
Rkcoro  Is  read  tomorrow,  and  thereby 
save  some  of  the  time  required,  so  that 
we  could  fix  a  time  for  voting  with  a 
reasonable  limitation  on  debate. 

Mr.  MAGNUSON.  I  will  agree  that 
that  may  be  done.  It  is  all  right  with 
me.  But,  as  has  been  said,  there  has 
been  debate  over  a  period  of  4  weeks, 
during  which  time  I  have  not  said  a 
word.    I  have  two  important  amend- 
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Mr.  LDCAa  Bit  has  sardj  had  o»- 
portmiity  dmiiiff  tlMt  ttma. 

Mir.  MteKHJ^^IauMk  fMi«  the 
Senator  frooi  WifedilBgtaa  H  kaunL 

The  Vies  PRBHIUBrf.  VbMlstte 
request? 

Mr.  LUCAS.  TlMie  li  bo  requesl  We 
are  trying  to  fomndate  one. 

Mk*.  UAOSmBCm.  I  wouM  Jwt  as 
soon  act  on  the  amrndinfnts  now.  If  tbo 
Senate  Is  wflling  to  alajr  bare. 

Mr.  HOlfT.  Mr.  PieMdeut,  win  the 
Senator  ytdd?      

The  VICB  PREUlUVfr.  Does  thfO 
Senator  tram  IQInois  yield  to  the  Sen- 
ator from  W^omlngf 

Mr.LDCAa    I  yield.  ''^' 

Mr.  HUNT.  If  the  dIaUimilJiBf 
chairman  of  the  «ommtttet  wisbea  to 
aoe«»t  the  ao-caUad  Magiwiim  wBand- 
ments.  why  not  act  on  thm  now.  get 
them  eut  of  the  way.  and  net  have  any 
diacunion  on  them? 

Mr.  LDCAa  I  doubt  whether  the 
Senate  win  do  ^*^t 

Mr.WBEBBY.  Mr.Preddent.wmthe 
S«aator  yield? 

Mr.  LUCAS.    I  yield. 

Mr.  WHIRRY.  Mr.  President.  If  the 
majority  leader  win  agree.  I  am  sure 
it  would  be  satisfactory  to  an  the  Mem- 
bers on  this  side  of  the  aide  to  cany 
out  the  proposal  of  the  distinguished 
chairman  of  the  Appropriations  Ooni- 
mittee.  In  fact.  I  should  not  be  averse. 
In  ord^r  to  have  a  unanimous-oonsent 
agreement  tonight,  to  meet  at  11:30  to- 
morrow morning  and  make  these  two 
amendmimts  the  pwMting  busineBB,  and. 
at  3  o'clock,  start  wottng  on  all  p**yt««Hr 
ammdments  and  motions.  wlUi  5  min- 
utes for  each  Senator  on  eaA  amend- 
ment or  motion. 

Mr.  MAGNUSON.    After  2  o'cVxk? 

Mr.  WHERRY.  Yes.  I  make  that 
suggestion  to  the  disyngirished  majw- 
ity  leader. 

Mr.  MAONU8CNT.  Mr.  President.  wiU 
the  Sraator  yieM? 

Mr.  LUCAa    I  yield. 

Mr.  MAGNUSON.    I  should  Uke  to 
have  not  more  than  20  ^n^mAm  on  the 
so-called  cano«  toA  heart  amendmeirtw 
I  should  like  to  have  anftthfir  90  min- 
utes on  the  ship-repair  amwidmrnt    I 
know  the  Senator  from  New  York  [Mr. 
LsHmir]  would  like  to  have  IB  or  30  min- 
utes.   The  Senator  from  WMt  Virginia 
llCr.  NkBLTl.  the  Senator  ttxim  Mon- 
tana [Mr.  MmutATl.  and  the  Senator 
from  nortda  CMr.  Pavrai]  want  aoow 
ttane.    It  win  not  take  me  very  kmc 
I  do  not  talk  an  afternoon  an  an  amend- 
ment I  think  my  a>nr'iMlinetits  are  very 
important,  howew. 
Why  not  meet  at  U  o'ckx^^ 
ICr.  CHAVEZ.   Mr.  President,  wffl  the 
Senator  yteU? 
Mr.  LOCA&   I  yield. 
Mr.    CHAVEZ.      The    amendiiiMiU 
whidi  \ht  Senator  from  Waahlnfton  has 
In  Blind  are  amendments  whldi  are  In 
the  chapter  which  I  handle.    To  my 
aind.  they  are  so  meritorkms  that  they 
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modify  the  acreencB*  WM  to  oMe«0 
iardbfkf  Uwmnmmmu«fiai6k 
it  win  aeeoamndite  R  t 
w«ar  toBMke  A  IMr  hilir] 

Mr,  UICA&    Ml  VMMm^  1 
unanlmoos  cooMnt  tlMit  thai 
•t  U  o^otek  a.  m.  tonflRtiv  ud  praaied 
to  the  amendments  whWt  ttie  nnnafni 


that  timae  ameoteenta  be  <M«Im1  «nka 
not  later  than  a  e"olock,  gad  tint  flnPop 

ing  Uie  dhQMSttlDB  of  tiMM  MBOldMflBlg 

we  pcooeed  to  vote  von  eafeh  and  every 
other  aiMndBMntk  eadt  Sanitter  to  have 
S  minutea.  If  he  ao  destrea. 

The  VICB  PKKlUUiT.  Seei  the  re- 
quest Include  motiflos  «bA  potots  of- 
order? 

Mr.  LUCAS.   Yea. 

Mr.  MAOMUBOII,  Mr,PnBldent,how 
win  the  time  be  <ttvldedf 

Mr.LXX;A&  It  wm  be  divided  oQuaUy 
between  the  Senator  team  Tteneeiee 
CMr.  McKkllai]  and  the  Senator  from 
Washington  hx  tlie  ease  of  the  amend- 
ments to  which  the  Senator  from  Wash- 
ington haartf  erred. 

Mr.  WHERRY.  MT.  Preatdenft*  wffl 
the  Senator  yidd? 

Mr.  LOCA&    lyleid. 

Mr.  WHEBRY.  Mr.  Pnridant  ft  was 
not  ny  undentandliw  when  I  aald  we 
woaU  appeove  the  vn*''«inniii  nciiiaiil 
request  that  the  eaMBdBiaBlB  were  to  be 
voted  upon  at  3  o^iBek.  I  BMant  that 
the  IA«nu8on  amfTwtmeriis  were  to  be 
debated  untO  2  o^Bloek,  tad  att  S  ordoek 
the  Senate  woifld  proeeed  to  take  up  the 
amendments  to  turn  where  we  left  off, 
the.  pending  biittneai  being  the  BCA 
appropriation. 

Mr.MAONUSQN.    Let  vi  vote  en  my 
Its  and  get  them  oat  of 


do  not  tUnk  11mm  «■  to  «v 
toloWotka 

Mr.GEnaoi;  Xiiiiy^j 
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,  ^  „.ttir>L..  . 
'  oOatA  by  the 
air.Baid. 
LOCA&  Xie«e4«0f«|» 


XJb  pet>  ewf  ^  ifcg> 


Mr.  MTO«AY,  Mr.  President,  there 
is  one  other  impocteat  irnttw  to  irtileh 
I  shook!  Uke  to  Invite  attcatkm.  It 
rdiates  to  the  vorattonal-taJaing  pro- 
gram. Could  It  not  pnoede  the  amend- 
menta  offered  by  the  Diinatoi  fwm  Wtoh- 
ington?  It  eones  etoad  of  the  Ses*- 
tor^  amendmcnti  In  the  ML  Itlsoa 
page  14L  The  amiiMtoiinfe  of  ttm 
Senator  from  Washtnttnn  foOofw  that. 

Mr.  UDCAa  Mr.  PNsldeat^  It  would 
not  mate  any  dMtaeaue  ao  far  as  the 
offering  of  toe  maotoMBfc  li  oaneenrnd. 
^rtietl^  it  Is  offMcd  to  the  way  the 
Senator  suggests  or  whcttier  ve  take  n^ 
the  ottKBT  ^mrmrtmfitfe  flsL  Se  kag 
aa  th^  Senator  haa  an  ofipoctBBtor  to 
present  It  tof on  the  dAate  la  ' 
the  Senetor  wSD.  to  ^roteeted. 
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_j,  sad  tlien,«lMn  tt«  aoicnd- 
of  ttM  Scmtor  XKoan  Vlrginte  is 
of,  oltier  MMndoMentB  wUl  ke 
11»  Ctelr  vtt  sottwt  thmt  if 
KiB  viileh  sre  iBMler  diicuB- 
il<ytioek,  that  need 
tiiejwiU  be  voted 
upon  first  They  can  take  their  place 
ana  bt 'Voted  oatoUnrtog  the  dlipoeitton 
of  Ite  anMOdBMntoOerBd  lay  the  Senator 
from  Mew  Jersey  and  tbe  amendment 
tiled  by  tin  flenator  from  Virginia. 

Ut.  U0CA8.    Mr.  Presideiit.  I  cannot 
me  that  It  raakea  Ameh  dlffcrenoe. 

Mr.  WaiRRT.  Mr.  Prerident.  wlU 
the  Seoator  yield? 
Mr.UOCAS.  I  yield. 
Mr.WBBtRT.  Mr.  Presklent.  It  win 
be  perfaetly  agreeable  to  the  minority. 
I  «m  iw1btf>n1.  to  proeced  to  vote  on  the 
Un  ■imiiiliiiiiili  eovered  by  tbt  unanl- 
mm»-«oiaeiit  request  either  at  1  o'clock 
or  a  o'doek.  so  far  as  we  are  concerned. 
]KlB psifeetly  agreeaUs  to  vote  on  them, 
psovUed  that  after  the  vote  on  thon  the 
Beasts  proeeed  to  vote  on  the  Smith 
amendment,  which  is  the  pending  busi- 


Htm  YKX-ffRISICXNT.  That  would 
be  the  order,  anyway.  If  the  pending 
quHtlsa  is  tsmporarfliy  teM  aside  for  the 
dtipotfthm  of  the  two  amendments  re- 
ferred to,  the  ooorse  Which  the  Seoator 
would  aatomatleally  be 


Is  there  objection  to  the  unanimous- 

Mr.  MULT.  Reserving  the  right  to 
ohioet.  Mr.  President,  may  I  inquire 
whsCher  there  woidd  be  a  dl«otitionon 
ths  part  of  those  m  eentrol  to  accept  ttie 
amendsssnt  to  increase  the  approprla- 
ttoB  for  the  war  against  cancer  by  $17.- 
(NMOOt  If  not.  I  must  Insist  on  having 
at  least  10  minutes  to  discuss  this  vital 


Ihe  YKM  FBBBIDBNT.    That  is  one 
of  the  amendmentB  wlildi  is  under  dls- 


Mr.  MAGDIUBGIf.  The  Senator  will 
be  afforded  snflte imt  tiaae  to  discuss  the 
amendment. 

Mr.  NEKLY.  May  I  have  some  assur- 
•nee  on  ttMit  point? 

Mr.  MAQffPOBOR.  I  shall  be  glad  to 
fksa  If  or  30  minutes  to  the  Senator 
for  that  pjBrpose. 

Mr.  NBBLY.  Tien  minutes  would  bs. 
■oasiert.  JI  thank  the  Senator. 

Thfet  VKCX  nOBlDBifr.  Is  there  ob- 
jeetkm  to  the  xmantmous-consent  re- 

''**^' 

Mr.  tycOHGR.    Mr.  President,  may  I 

ask  wb^her  the  Senator  from  OUnols 

will  make  the  time  for  voting  3  o'clock? 

Several  Senators  win  be  required  to 

attend  a  meeting  of  a  committee  in 


Mr.  LUCA&  I  modify  my  request  to 
nafe»  H  3  o'elodc  Are  there  any  other 
pgopooajsT^ 

Tti»  mCE  PRJHHUNT.  Is  it  the 
aontors  request  that  the  Sepate  meet 
a^llo'tiiMtf 

MkXJDCAO;  Perhaps  we  should  meet 
dtld^loek. 

The  VBCB  PagXPPrr.   VeryweU. 

Wi.  WBKRST.  I  wish  to  thank  the 
^IftSaguUhed  majority  leader  for  pre- 


senting the  unanimous-consent  request. 
I  ask  that  the  usual  provisions  be  in- 
serted In  this  unanimous-consent  re- 
quest, namely,  that  any  motion  or 
amradmmt  which  is  pending  or  may  be 
of2ered  is  tnduded  in  the  agreement  giv- 
ing 6  minutes  on  each  amydment  after 
the  amendments  of  the  distinguished 
Senator  from  Washington  are  disposed 
of. 

The  VICr  PRESIDEMT.  Does  the 
Senator  modify  his  request  to  that  ex- 
tent? Let  the  Chair  understand  whether 
the  request  is  that  each  Senator  has  the 
rii^t  to  speak  5  minutes  on  each  amend- 
ment, or  whether  there  shall  be  a  limi- 
tation of  10  minutes  on  each  amendment, 
to  be  equally  divided. 

Mr.  LUCAS.  Each  Senator  is  to  have 
5  minutes  on  each  amendment. 

The  VICE  PRESIDENT.  Each  Sen- 
ator will  have  5  minutes  on  each  amend- 
ment.   Is  there  objection? 

Mr.  ELLENDER.  All  amendments 
must  bs  germane. 

Mr.  AIKEN.  I  should  like  to  inquire. 
if  the  appropriation  bill  is  passed  to- 
nuMTOW  night,  whether  the  Senator  from 
Illinois  contemplates  a  Friday  session? 

Mr.  LUCAS.  A  Friday  session  is  con- 
templated for  the  purpose  of  calling  the 
calendar. 

Mr.  MliENDER.  All  amendments 
must  be  germane. 

The  VICE  PRESIDENT.  Does  the 
Senator  include  in  his  request  the  elimi- 
nation of  amendments  that  are  not 
germane? 

Mr.  LUCAS.    Yes. 

The  VICE  PflESIDENT.  Is  there  ob- 
jection to  the  request?  The  Chair  hears 
none,  and  it  is  so  ordered. 

The  unanimotis-consent  agreement,  as 
subsequently  reduced  to  writing,  is  as 
follows: 

Ordered.  That  on  tbe  calendar  day  of 
Thunday,  August  3.  1930.  at  the  hour  of  11 
o'clock  a.  m.,  the  Senate  proceed  to  the  con- 
sideration of  certain  amendments  Intended 
to  be  proposed  to  the  bill  B.  R.  7786,  the  gen- 
eral appropriation  bill  for  1951,  by  BCr.  Mag- 
KDSON,  for  himself  and  others,  relating  ( 1 ) 
to  the  National  Cancer  and  Heart  Institutes 
and  mental  hesdth  activities;  (2)  to  appro- 
priations for  vocational  education;  and  (3) 
providing  for  repair  of  vessels  In  the  national 
defense  reserve,  and  consider  same  until  2 
o'dock  p.  m. :  Provided. '  That  no  vote  shall 
be  had  on  any  of  said  bmendments  prior  to 
the  hour  of  3  o'clock  p.  m.,  that  the  time  for 
d^Mte  between  said  hours  shall  be  equally 
divided  between  those  favoring  and  those 
opposing  the  amendment,  and  controlled, 
respectively,  by  Mr.  Macnusom  and  Mr.  Mc- 
KBt.i.At,  and  that  at  the  hour  of  a  o'clock 
p.  m.  the  Senate  shall  proceed  to  vote,  with- 
out furthar  debate,  upon  said  amendments. 

Ordered,  That  after  the  disposition  of  the 
fortfolng  amendments,  no  S<-nator  shall 
apMk  mar*  than  once  or  longer  than  6  mln- 
ut«a  upon  any  amendment  or  motion  that 
may  be  pending  or  that  may  be  proposed  to 
the  said  talU.  and  that  no  amendment  that 
la  not  garmane  shall  be  in  order  and  points  of 
order  shaU  not  be  waived. 

Mr.  WHERRY.  Mr.  President,  will 
the  majority  leader  yield? 

Mr.LUCAa    I  yield. 

"Mr.  WHERRY.  In  view  of  the  an- 
nouneemtnt  made  by  the  majority 
leader  that  he  proposes  a  call  of  the 


calendar  on  Friday,  may  I  adc  whether 
he  proposes  to  have  the  calendar  called 
from  the  point  at  which  we  left  oft  at  the 
last  call  of  the  calendar  or  from  the  be- 
ginning of  the  calendar? 

Mr.  LUCAS.  From  where  we  left  off 
the  last  time. 

The  VICE  PRESIDENT.  The  Senate 
will  be  in  order.  The  Chair  cannot  hear 
Senators  and  does  not  know  how  anyone 
else  can  hear  what  is  going  on. 

ANNOUNClMEirr  AS  TO  NOMINATION8 
REPORTED  ADVERSELY 

Mr.  LUCAS.  I  should  like  to  make  an- 
other announcement.  Four  or  five  nom- 
inations a]n>ear  on  the  Executive  Cal- 
endar which  have  been  reported  ad- 
versely by  various  jommittees.  I  think 
that  probably  on  Tuesday  next  we  shall 
try  to  dispose  of  all  these  nominations 
one  way  or  another.  They  are  on  the 
calendar  and  we  must  do  something  with 
them  sooner  or  later. 

ANNUAL  AND  SICK  LEAVE  OF  CERTAIN 
CCOSMISSIONED  OFflCBRS  —  CONFER- 
ENCE REPORT 

Mr.  MURRAY.  Mr.  President,  I  sub- 
mit a  conference  report  on  Senate  bill 
2160,  amending  the  Public  Health  Serv- 
ice Act,  with  respect  to  annual  and  sick 
leave  of  commissioned  oCBcers,  and  I  ask 
unanimous  consent  lor  its  Immediate 
consideration. 

The  VICE  PRESIDENT.  The  report 
will  be  read  lor  the  information  of  the 
Senate. 

The  report  was  read  as  follows: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill  (S. 
2180)  to  amend  the  Public  Health  Service 
Act  to  authorize  annual  and  sick  leave  with 
pay  for  commissioned  officers  of  the  Public 
Health  Service,  to  authortae  the  payment  of 
accumulated  and  accrued  annual  leave  in  ex- 
cess of  sixty  days,  and  for  other  purposes, 
having  met.  alter  full  and  free  conference, 
have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagree- 
ment to  the  amendments  of  the  House  num- 
bered 1  and  2  and  agree  to  the  same. 

Amendment  numbered  3:  That  the  Senate 
recede  from  its  disagreement  to  the  amend- 
ment of  tbe  House  ntunbered  3,  and  agree  to 
the  same  with  an  amendment  as  foUows: 
In  lieu  of  the  matter  prc^osed  to  be  inserted 
by  the  Hotise  amendment  Insert  the 
following : 

"SBC.  3.  (a)  Sections  1  and  2  of  this  Act 
shall  be  clTectivc  on  July  1. 1950. 

"(b)  Any  ofBcer  who,  on  June  30, 1949.  was 
credited  with  more  than  sixty  days  of  accu- 
mulated and  accrued  leave,  shall  be  compen- 
sated for  so  much  of  such  leave  as  exceeds 
sixty  dasrs  but  does  not  exceed  one  hundred 
and  twenty  days,  in  a  lump-sum  payment  on 
the  basis  of  the  base  and  longevity  pay,  the 
allowance  for  subsistence,  and  the  allowance 
for  rental  of  quarters  (whether  or  not  he 
was  receiving  such  allowance  on  such  date) , 
which  were  applicable  to  him  on  such  date 
under  provisions  of  law  then  in  effect:  Pro- 
vided, That  there  shall  be  deductad  from  the 
number  of  days  upon  which  such  lump-sum 
payment  is  otherwise  authorized  to  be  com- 
puted the  number  of  days  of  leave  In  eatoeas 
of  thirty  days  taken  during  the  period  tram 
July  1. 1949.  to  June  SO.  19S0.  Pryments  au- 
thorized puraxiant  to  this  subsection  shsll  be 
due  and  payable  on  July  1,  1050.  All 
amoimts  received  ptursuant  to  this  aubMC- 
tlon  shall  be  exempt  from  taxation. 


1950 


GONGf^E^SlOKAL  BEOCmDu-SfiRAllS 


*(£)  TIM  pravMam  of  this  Act  daa  wl 
be  ap^tcabie  to  an  ciBear  Who  ba*.  arlor  to 
July  1,  UOO,  - 


to  the 


Andttw 


Qui 

U.U.: 

BOHBTATaVT. 
Per  R.  A.  8. 
H. 
Mofiagar*  oa  tM  Part  <y  <*•  i 
J.Fnci 
Ajnanr  J. 
Qao.  BowASB' 
Chsb-A 
Brat  D,  ffiffim.  jr 
Managert  on  the  Pmrt  ^'tkeHcmm, 

The  VICE  PRB8IDBNT.  IS  there  ob- 
jection to  ttw  present  oonslderatlQti  of 
the  conference  report? 

Mr.  WHERRY.     I  have  no  objeetion. 

There  being  no  obfectlaa.  tbe  eon- 
fa'raee  report  was  considered  and  agt«ed 

OIINIBD8  MKDICAL  BBBKABCB  BlLIr— 
CONFIRBICB  ItKPOBT 

M^.  MURRAY.  Mr.  PtMideat.  I  aiil>. 
mlt  a  eonfcrenoe  rqwrt  on  fieoate  UU 
2591,  the  omnibus  medtoal  researeh  bill, 
and  ask  unanimous  cnnsmt  for  Its  laa- 
medlate  oonsirifratton. 

The  VICE  PRERTTTKNT.  The  tqpori 
«1II  be  read  for  the  inf onnattoa  of  ttaa 
Senate. 

The  report  was  read. 

(For  conference  rq^oiw  see  Bouse  pro- 
caedlngs  of  August  1.  1060,  vp,  U4M. 
11500.) 

Tbe  VICE  msSIDBNT.  Is  there  «i»- 
jection  to  the  present  *««i*«*i>rrrttftn  of 
therq^ort? 

There  being  no  ohjectkm.  tbe  report 
was  considered  and  agreed  to. 

CZPANSTON  AMD  DIBPOSmoar  OP  CBU 
TAW  MAnOmL  C»JKAMU1» 

The  vies  PRBBUXBIVT  bad  before  Hie 
Senate  the  amendment  of  the  Bbose  of 
Representattves  to  the  bin  <a  MOS)  to 
provide  f(«>  the  expansion  and  dlqiosl- 

tion  of  certain  national  cemeteries,  which 
was,  to  strike  out  an  after  the  *^n<i^t:^ynr 
clause  and  Inaert: 

That  th»  BMrataty  of  tiM  Anny  M  vaXbat' 
imd  Mad  dtrecstd— 

a.  to  eiqpwul  existing  fadllthai  aft  tbrn  Bo^ 
IsUnd  National  Oametery.  Roefe  Maad.  HL, 
by  utilising  not  to  txcead  80  aena  at  f edesaily 
ownad  landa  tmd«  the  Jurtedlctlao  a< 
Departmant  of  tbe  Army  adjoining  the 
eat  national  cemetery  facility.  whUh  _^ 
surjdUB  to  military  needs,  and  to  provlds 
for  tbe  can  and  malntenanoe  therwrf  unilMr 
the  same  zegulatlana  aa  pnaerilMd  for  otter 
national  enuftcrlea  under  tta«  MtteBoUoa 
of  the  D^Mrtment  of  the  Amy;  and 

b.  to  expand  existing  faeintlM  at  tha  Mrt 
iMVMiworth  Mattonal  Onteteiy.  ftet  Imv- 
•nwQrth.  Xsas..  fev  utilising  not  to  caMed 
8  acrca  of  Xedaral^  otnied  land  andur  tha 
iurladlctton  of  the  D^Mftmaat  of  th»  Amy, 
atfjotatag  tha  praaant  aattaaal  eaai 
f aelhty,  wtJiA  an  aurplua  to  Mmaiy 
•ad  «»  provlda  fbr  tiM  • 

tberMtf  uadar  the    . 

Mrtbad  for  other  aatloael 

the  jurtsfltettoo  ot  tha  naiieiliaul  «f  ths 

Army. 

^^8k.  a.  Tbe  SMNtwy  of  tbe  Itavy  la  aa- 
tbmlswl  to  tnnarw.  wlttoai  ecaa 
^>Hf«ter.  to  tha  Sacntaty  of  ttw 


ifr.  OlIUtBOMKt.   I  move  ttmt  Xtm 
Senate  concur  In  tke  aaendtaMnt  c(  ttia 


Tbe  motion  wMActeedta 

awTLwoiMroB  crayuf 

Ur.  OUABOmmt.  Mr.  Fr«ridnL 
yctfeerday  tbe  Present  off  tbe  Ukdted 
States  sigaed  a  bffi  fWfMbit  an  eegaaie 
act  for  the  Ldand  ct  Qwm.    n  f$  % 


www     «^r*      waaa^'     AsaaaBAH^     ^^     VrUpMUw        Am    ^B     Wk 

measure  of  a  giett  dsti  at  'jy't^L^-^,  |f»om the mtmn0tmntt.^-hmmmm: 

partieuJarljinfhAngbt^wiiatitaoir  Ommmtmwm^^mm   '    ' 

going  on  bi  the  Psdila  •«■,   I^  tli«t  iagaa  m  ins  mm-im^Mm^mmim* 

oonnfcynn.  I  deitra  ta  adc  "«»^«">*-~  c*>Br  naid  M-^Jfrntm^.m-mmmmmk 


going  on  bi  the  Psdila 
oonnfctlna  I  deatra  ta 
consent  tfaat  there  aar  be  vrfaled  te  tba 
body  off  tbe  Raooa*  ■•  a  put  eff  a^y  le- 
marfcs  an  edttorlal  fkum  tbe  New  Tock 
Tlmai  of  July  281  an  edttoc^l  from  tbe 
WAddcston  Post  off  Jdly  2IL  and  aJlettec 
to  the  editor  off  tl^  Wasbtogton  Poet 
written  hf  Martha  L.  ;ibj,  a«irtmit  edl- 
tor.  Guam  BdM. 

Tbete  balac  so  obteoOan^  tte  edi- 
torials and  tetter  wm  mdered  to  be 
printed  bi  tbe  Bnoom  aaJeUofwa: 
fykiMa  tiM  Btw  Ttefc  ttaasa«(  Mly  m,  iaa»| 


rtm  aoDMls  didati 
d^r  ta  adoptt^.  by 
oq^aaie  aat  lav  Owes 
•imidy  jiawit  the  m 
msmta  are  mlnfor.     G 


ana  the 


ttaa  Vhr  BmS,  for  this  mm 
,  nitt  n  gratnymg 

■t  isBgth,  wMi  mdb 


bat  darbv  aa      ""«-»»•-• 


Tha  paopla  of  Omma  I 
AHKTloan  me  tor  n  yase 
ttiat  ttme  the  qiMatloa  or  t 
ernM  mifMawy  foe  eMl 

kepi  yn"1*«^     A 

ant  ciriUaa 

tbe  traaatar   of 

Nary  Departaaant  to  Intarlor  waa 

for  July  1,  bat  tb«n  pnatponsdioe  1 

Iba  orgaale  act  tbat  bae 

make  this  tnatfer  awtaaaMe.  bos  It 

for  suparrlalon  rathar 

eitlaMM  of  tbe  Otattei 

oooMa  aa  aaiMorporalMl  Iknrltflfly  «(  ttia 

thktted  StatH.    It  Is  clear.  Imiwcw.  tbas 

Quam  does  not  look  to 

tnit  win  have,  ratlMr.  a  l 

govammasU  wttbta  tbe 

tha  Am*  ' 

KMiialna 

embraeea  not  only ' 

10  aiaar«nnant»  te  tbe  l>rmBtltaUaa  but  slao      ^— . 

the  atbar  cuiMttiutluBal  rttoaiattona  te  da-      te 

—  .o^><»v**»"»  UbniJ.   ttPMVHHfor 


lawl  uadsr  the  lurltdtitlan  «f  Um 
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e(  vpoils  UgMatlOB.    Beth  anttcr  pending  before  the  Senate,  or  the  in  view  of  tbe  situation  vith  whicto 

I »  taMte  part  of  tlM  Pna*  tmflmdied  boeliien.  shAii  he  the  unfinished  gyj.  country  finds  itself  today  as  a  result 

iMatoees  to  the  exclusion  of  aU  oth«  busi-  ^^  ^^^  Korean  episode,  this  10-peroent 

_     _                     .      .  '^^Z^^^"^"*^!^:^^  .t,^„  >^  ^r.M*^^  ^^  cut  in  the  domestic  programs  is  the  very 

vtlh  tta  gnm  apprelienalon  -Thereafter  no  Senator  shall  be  entitled  to  igast  which  we  should  do     The  adoption 

Via  ptovMe  am-  mptsak  In  all  more  than  1  hotir  on  the  measure.  ^^as^  wiucn  *e°™»^"J^     *^  Z^^a^ 

for   nwiiHilat^nnMm^i   of  ri^ton,  or  other  matter  pending  before  the  <>' the  amendment  would  mean  a  reduc- 

ntU"  Senate,    or    the    unfinished    business,    the  lion  of  approximately  $800,000,000  m  tbiS 

frtlleb  aoteadinentB  thereto,  and  motions  affecting  $34,000,000,000  appropriation  bill.     Ttus 

Ul  afloc^l  to  brook  at  the  same;  except  that  any  Senator  may  yield  $34,000,000,000    does    not    include     the 

to  any  other  Senator  aU  or  any  part  of  the  ^5  qqq  qqq  qqq  interest  on  the  national 

L.  1*T.  aggregate  period  of  time  which  he  Is  entitled  ^  ^^    'j      another  $2,500,000,000  OO  Other 

^  »«*.  .«  ^.r«^  ^  addition  to  anTperiod  of  time  which  he  Is  Even  after  the  reduction  It  would  mean 

^f?f_^^^^  entitled  to  apeak  in  his  own  right.    It  shau  that  we  would  Still  be  spending  mo.-e 

CUfiMMM  ^  the  duty  of  the  Presiding  Officer  to  keep  money  on  the  domestic  programs  under 

Mr  ICORSB.  Mr.  President,  on  behalf  *^  ^'"^  "^  «"<ch  senator  who  speaks.    Ex-  the  executive  departments  of  our  Gov* 

of  myadf  and  tt»  jmUor  Senator  frtim  <*p*  ^  unanimous  consent,  no  amendment  ernment  than  was  spent  during  either 

MtDDMsota  (Ifr  BininBBT],  I  send  to  ^^,***  °^  *''*?  the  vote  to  ^ing  the  j  ^^            ^q^,j      ^^^  ^^  ^^^^^  tj^ie 

laiJMt  elDtare  nde  of  tlie  Senate,  and  Situory  mation.  or  dilatory  amendment,  or  of  the  Repubhcan  Party  cut  the  appro- 

Mk  for  Ita  apVNpriate  rtfcnooe.  aakcndment  not  germane  shaU  be  in  order.  prlations  and  balanced  the  blKiget. 

Ibe  rtuPfattPO  proposes  to  dbange  the  rolnta  of  ocder.  including  questions  of  reie*  For  instance,  during  the  year  1947  the 

€Man  mle  t&  tbe  foOowizlf  reowcts:  vancy.  and  appeals  from  the  decision  of  the  total  approjalations  were  $364)31.503,000, 

llnl  dotare  BMJ  be  iovvdwd  by  a  I*e*»«»tag  Omcsr,  sbail  be  decided  without  and  in  1948  our  Government  was  opor- 

■sjorltar  wte  ci  ttew  voting,  instead  ^'^1  R„hi,^inT,  *  «f  «.^»>  ™i«  1.  >,«.*h,  *^**  ^^  *  ^^^  appropriation  of  $33.- 

oCttie^cseiit ze«itfz«ment of  two-ttoda  ,JlS«i ^'****=***''' '  **'  """^ ^*  ** *^*^'  484,343,000. 

of  the  Snatovs  duly  eboaen  saA  siram.     "*'"*^                  After  the  Democratic  Party  regained 

Seeeod.  After   a   dotwe  SMtieii   te  mssao*  iKOif  thb  housb-kmbolled  control  of  the  Congress,  these  approprla- 

•dopted.  debate  ts  Kmtted  to  1  hour  for  ^^''^  signed  tions  were  increased  to  $40,476,613,000  in 

esdi  aenator.  esecpl  thai  toy  Senator  a  message  tnm  the  House  of  Repre-  1S49.  and  in  1950  the  total  appropria- 

^Mjr  yUd  his  tlSM  to  anotber.  sentativca,  bf  Mr.  Snader,  its  assistant  tions  were  $43,495,385,000.    This  year's 

11iild.8utaieetloii9Q(theeiotiirenile.  reading    ckrk.    announced    Uiat    the  appropriaUon  again  will  exceed  $43,000,- 

added  last  year.  U  mnitkd.    This  sob-  Speaker  had  atBzed  his  signature  to  the  000,000,  excludhig  the  additional  billions 

of  Role  2S  esesBpitB  pnqitoaals  to  following  enrolled  bills:  which  will  be  required  as  a  result  of  the 

thsatandhigBiiasaflfttisSeaats  a.  4.  An  act  authorizing   the   advanced  Kcrean  incident 

SPPUepttOtt  of  tbe  dotoire  nile.  traming  in  aenmauttcs  of  t.^hT»t«^i  person-  "^"^  argument  ofttimes  Is  advanced 

Birsmilsflm  utd&nSted  debate,  if  nei  of  the  civu  aeronautics  Administration:  that  a  substantial  part  of  this  increkse 

t(g^  vers  dUksd.  on  any  nuitioa  to  S.  aaSS.  An  act  for  the  relief  of  Mrs.  Erelyn  during  the  past  2  years  was  as  the  result 

WMBd  lbs  ndsS  iaC  tbe  Senate.  X.  Bryniak;  of  increased  military  expenditures,  but 

Mr.  rr»ri*Mit.  ia  safcrnitting  tbe  reso-  ^  ^.S^Jt^J^J^'f^fli^^^Jii^l^H  **^»*  statement  cannot  be  supported. 

Mkm,  Z  vmb  ts  say  Mia  tbe  oplnloii  tt^'^tJ^SJft  S^nJ^tic  ^^1^5  A  major  part  of  the  increased  appropria- 

srttssatborsfbstlBtblsttoeof  great  ^STZ^^J^  tions  during  the  past  2  years  has  been 

criaii  tUs  li  a  very  importsxit  aasao.  An  act  to  strengther.  the  common  to  PAy  ^oz"  t^  additional  cost  of  tbe 

iZtbinkitlsIm-  Sefeoae  by  providing  for  tne  continuation  domestic  projects  of  the  Pair  Deal  pro- 

fJj't^f'T^  tbl^  Vt  SbSS  iBgbllatioa'proVid-  ■»>  sspantlon  of  Western  Hemisphere  pro-  gram. 

log  for  chssgsa  in  lbs  ralss  of  tbe  «aeii<»  «  abM*  by  the  umted  states:  Ft>r  instance,  the  appropriations  to  the 

Senate  whieb  wBl  guarantee   to  the  '•""••■  ^•f!  '°^  *^  '*^^  **'  ****  Department  of  the  Interior  during  the 

people  ttaal  a  aocxsafiil  flU-  '*!fTM!!?*lf!^f^tSmat.  th.  «,tion»i  P»^  *  y«^  ^*^e  *««»  douWed: 

-^    K_     -.---^.  ^    ^^    ^y^  JB.  B.  0074.  An  act  to  promote  the  national  ,^^_                                                 ^„^^  ^^_  _._ 

5^l5StJS£^  defense  by  -.thorislng  speclficauy  certain      J^J^-- -"- •^JS'SS 

Of  tbS  muted  BSatea.  ftmctlona  of  the  national  Advisory  commit-      ^^^ 320.803.000 

Ite  ^C*  PKaHirynTr.    The  resolu-  tee  for  Aeronautics  necessary  to  the  effective      ^^^ *!«•  *^^-  0«» 

tkm  win  be  rwehSd  and  referred  to  tbe  prosecution  of  aeronautical  research,  and  f<w      ^^5° — ***•  **i.  WO 

On— ItttfsonlhdessndAdministrattop.  other  purposes:  During  the  past  10  yean  the  Depart- 

1^res(tfiition<aReiL33a>  subnitted  ^^'^l^*?^  fS  J?^^**  "^*  J^^  nient   of   Justice   appi-opriations   have 

W  Mr.  MossB   aor  bbu^f  and  Mr.  ^2Jti!?11d'^nllJ?nt  nri^tf  .^5  increased  from  $67.13ii.000  in  1941  to 

Hmmsr)  was  received  and  referred  Jf^",,;;^^*'^"^"^*  p""^*"*''  *"^  $135,970,000  in  1950: 

tottwOanadUeeen  Rules  and  Admin-  ^  r  ,„,  ^  .<.;  ^  provide  a  s-day  week     i^i tft,  138. 000 

■WStaW,  SS  follows:  for  oOcera  and  members  of  the  Metropolitan       19*2 S4. 215.  000 

a^nllno  t  «f  rule  WTrw  VoUce  force,  the  United  States  Park  PoUce       19*3 107.885.000 

)  a(  ttM  flcitate.  rrtattng  force,  and  the  White  House  PoUee  f«-ce;  and      ^^** 114,940.  000 

la  bareby  aiMiidetf   to  xsad  as  ELR.SBOe.  An  act  to  a\ithorize  the  District       ^^46 117.866.000 

etf  Columbia  govenunent  to  establish  ah  Of-       ^^^ ^ 106, 660. 000 

nr  at  any  tSnt.  aolvMlMtaiidtag  tt»  pro-  floe  of  Ovtt  Defense,  and  for  other  purposes.      ^^"^ — 112. 086. 000 

VIMOBe  ef  ntfa  Iff  or  nto  VI  «•  any  otber  r-mrenAT    AV—^ntnuM-nrMa    icm               ^^* 116,024,000 

i«ii  c(  «ha  SHuMti  a  wottoa.  rtgaad  hf  is  gknbeal  ap.  .iOPBiATiona.  i85i            1940 ug  ^^  (^ 

iten.  to  brtat  to  a  tttm  iba  dtbataupon  The  Senate  resumed  the  consideration     ^^^ 1S5.  ^70, 000 

2^iSS^iSlS!L^S*  "L^5  ^  ^^.^  '"^^^  making  appro-  The  deficit  of  the  P(«t  Office  Depart- 

le staMrtad  to '£ MiSf^MuI  »**•??»  H^  ^  "^^^'^  ^' '^«  Govern-  ment  has  hicreased  diiring  the  past  » 

^^^IcSSSTttimwSnZ  "^^  '?[.*?*  ^^  ^^  *°**^  "^"^  ^°'  years  from  $30,406,000  in  1»41  to  a  deficit 

itbewaftvthaiamataiDaats  lOal.  snd  for  otber  purposes.  ©f  over  $550,000,000  In  1950.    During 

Say  but  one  be  Mr.  WILLIAMB.    Mr.  President.  I  rise  this  same  period  the  efllciency  of  our 

•ban  ter  tba  aMttea  tafoea  tbv  Senate  and  to  support  tbe  amendment  offered  by  the  postal  service  has  deteriorated  by  mors 

I  -em  tbe  9»»mn  an  tb«  ron.  and.  senator  from  Virginia  [Mr.  BvaaJ.  the  than  50  percent.   This  drop  in  efiftcien»f 

-      .i.»T*2SSJ!  Senator   from    New    Hampshhre    IMr.  is  true  despite  the  fact  that  the  number 

^4aS2  f'"?*^  •fl**  other  Members  of  the  of  the  employeea  in  tlie  Postal  Depart- 

Ite  aieliw                    x«-"«  Senate,  inslndtng  myself.    This  amend-  ment  during  this  san«  10-year  period 

*'"lli  It  lbs  anas  eT  Ifet  dmata  that  tbe  »mi>^  ^f^^  eertain  exceptions,  such  as  has  increased  from  3i)3.834  tu  1940  to 

i  to  a  okaar  ■ilHnry.  trwt  funds,  and  so  forth,  pro-  535,745  in  1849.   In  fact  as  of  January  X. 

«'ABfir«bat«pMiqnSbi|tbeaM«Mtai  poses  a  l«-pereent  cut  in  the  appr  jpria-  1950.  then  were  emplored  in  the  RmI 

tta  ail^MMva  tf  a  askjoil^  voto  ot  tboM  ttona  of  eSi^  departnent  or  agency  in  Ofllce  OepartsMot  aloitt  almost  aa  raaiw 

tba  aais  niMsri.  atotien.  or  etbar  tbe  executive  faraneb  o<  the  Government,  employees  as  were  renuired  to  ooerats 


,     \ 

-4k'    I 


/\\ 


1950 


an  brandMS  of  tbe  FMend 

ftwIwrWny  tbS  FoOtal 

eentlyssl«M. 
lae  some  ttierease  In  postal  rates  to  off- 
set this  deficit; 


CONGRESSIONAL  RECORDu^EKATB 


us.  an.  000 
SS.  sis.  000 

•1^^^  ^^^^Ff  l^^^f 

aM.iia.0Qo 
iss.sia.ooo 

S42.89S.000 


stantial  part  of  tUs  dcfleit  eould  be  eiiis- 
Inated  by  greater  efBdeney. 

The  appgropriattaas  for  ttie  Depart- 
ment oi  Oonuneree  bave  inereaaed  ofer 
4M  percent  during  tbe  past  19  years  from 
$147,827,000  m  1941  to  |fiM00.009  to 
1960: 
1S« i S14T.S9T.0to 

is«a 

104S 

ISM 

1S4S 

194S 

1»47 

1»4S 

1940 

IBSO  ._ 

The  functions  of  these  departmento 
are  practtcaHy  an  rdated  to  domeatie 
programs  and^  therefore  this  tnereass 
cannot  be  charged  against  tbe  militaxy 
defense  of  oor  Gofemmcnl  In  view  of 
the  manner  in  wMcb  tbe  apprupriatfana 
for  theae  tkmnaUc  departmenta  of  oor 
Government  have  Inereaaed  there  Is  sb- 
sobitely  no  reason  why  tbe  ^rrd-Bddges 
amendmfnt  should  not  be  agreed  to,  nor 
Is  there  any  reason  why  any  of  tbe  ea- 
satial  aervioes  under  tbe  executive  de- 
paitments  of  our  Government  sboold  be 
curtailed  as  a  result  of  its  enaetaoentw 

Not  only  should  the  Byrd-Bridges 
amendment  be  agreed  to  but  alto  of 
equal  importance  is  another  aaaenchaenft 
which  I.  with  the  support  of  tbe  Senator 
from  New  Hampahire  [Mr.  Banaal.  am 
offering.    This  second  *"»— "''"•■■^  pro- 


t .-' 


First  That  eonstroetlon  or  work  on 
any  Govenanoit  project  autboriaed  un- 
der this  annt^iriation  Ua  be  postposwd 
indefinitely;  and 

Second.  That  the  construction  or  work 
on  any  Government  project  wt^ch  has 
been  cominenced  inior  to  tbe  enactment 
of  tills  act  be  suspended  immediately 
unless — 

(a)  it  is  certified  by  tbe  Seexctory  of 
Defense  as  essential  to  nattonal  aecnrity; 
or  i 

(b)  the  cunstrueUon  work  has  pro- 
ceeded to  tbe  point  wbne  ita  suspension 
would  residt  in  sn  mmeoasary  loss. 

TTie  President  of  tbe  United  States  has 
already  during  the  past  3  weeks  issued 
similar  instructions  to  tbe  aeeottve  de- 
psrtments  of  wa  Government,  reqoest- 
ing  that  they  survey  eacb  project  witb 
the  thought  of  detenniniz«  whether  or 
not  that  project  eouM  be  temporarily 
suspended.  IcoraaKndtfaeFnstdentfbr 
taktaig  that  step  snd  stneerely  hope  that 
be  win  follow  tbroivb  wltb  ttie  neces- 
sary Presidential  directkfe.  ordering  tbs 
suqienslon  of  tbooe  pndoets  wbkb  ars 
not  found  to  be  iiiMiillel  to  ear  »**^Tfl 
cisfbnae  program.  Hdwever.  the  Presi- 
doif  a  ordera  apply  only  to 
authorised  bf  GOi«z« 
proprlatlan  bms. 

In  view  of  tbe  ftet  ttit  Am  SBtote  Is 
Aow  bi  the  procim  of  iiomIih  tbs  19U 

spproprlation  bin.  we  altoidd  aeeept  oor 
own  re&puuaibOtty  and  order  tbesospen- 
■ion  of   an  nonesamtial  Oovemsamt 


vitbo«r< 

ttptag  Wo«M  War  n  this  mass 

tag  that  pcrtod  the'dirirtdu  to     ' 

Ooveiument  ptiHte-votk. ,. ^ 

delayed  onta  allsr  a  ertHesl 
bad  dsfeioped  to  mmv  of  tbe 
aaateriali  wbieh  were  needed  tofarllMr 
ourwareffort  Let v not MMkette same 
siislake  tbis  time,  n  wonM  be  ameb 
bettsr  to  smvcBd  SB  OofcmMBt  pfoi- 
sets  sk  tbia  time  attd  tbea  a  f^ 
brter  Ibid  that  tbe  aeltan  ww 
sary.  to  wbteb  event  eitber 
next  January  or  Urn  Pierideut  bgr  Fteat- 
dential  dbeetive  eoidd  order  tbe  xe- 
swnptton  of  tbe  wertL  R  fa  moeb  safer 
that  we  make  a  miilaks  In  that  direction 
than  it  wooM  be  to  eoBttaue  Oovem- 
ment  conatractton  at  tbia  time  and  then 
Ibid.tbat  tbe  ■*»*— «-f-  and 
wiiicb  are  being  nssd  to  tbia 
settoody  needed  ta  tbose  isogiaiM  re- 
lating to  oor  national  seemity. 

Tlie  adoption  of  (bese  two 
Bcnto  wonU  aim  redaee  Govi_ 
cspendttorm  at  a  ttase  wben  tbe 
ean  peoide  are  on  tbe  THIS  of  hetag  eon- 
fronted  wttb  a  draotie  ivnaxd  tnz  revt* 
sionand  while  ttkstt  xwtirtiisw  to  Oov- 
siumeut  II  tpiiiBti  wfll  not  eMminato  en- 
tirely  tbe  neceaiitf  fior  an  upward  tax 
reviadon.  tfasy  will  ssdnm  tbe  pereentofs 
of  that  incrnse. 

We  mint  not  offikwk  tbe  faot  that 

eondltion  of  tbb  esontxy  today  aa  eooa- 
pared  with  tbe  ported  to  wbieb  we  en- 
tered WorM  War  IL  m  1949  oor  na- 
tional debt  was  tern  tban  9«9J99j099j999i 
and  dmtoff  that  year  tbe  total  eost  of 
opoating  oor  Govemnent,  »»w»iw.'»rt«y 
both  dosaestte  and  military  imwisiui, 
was  only  I9.395j909.009.  Tbday  we  are 
approaching  tbe  present  taMM  wttb  a 
national  dsbC  of  over  9»rjB99j999j999 
and  an  amraal  bmtett  in  essom  of  $49.- 
000j009,099.  Tike  interest  ebarges  akaa 
on  our  natinna]  debt  today  are  over  %i^ 

flOO  OOOJIBS 

Dmring  ttie  next  f^  moi^hs  as  a  r»- 
salt  of  oor  espamted  military  eipencB- 
tnrea  oor  eoantzy  Is  golaf  to  be  con- 
finntod  witb  tbe  OMSt  serteos  threat  of 
inltetten  we  have  ever  espeiteneed.  and 
it  is  abaobrteiy  nsetom  ferns  to  attempt 
to  cheek  this  inltettnn  tbroogh  rigid 
eontrols  snd  Inereaaed  tans  and  at  tbm 


sfa$! 


099, 


^«N» 


attbei 


totbsi 
tor  firomi] 

tbs 


natioH  by  jramptng  into  oor  ( 


bP- 
Ctovem- 


ate  ooold  do  at  tids  t 

ibsto< 

eatinttte 
ong  witb  tbs 


totlte  way  sf 
n  to  tbsE^rd- 
a  19- 


l^tbs 


itii 

ttat  tibese  apprnwlsiisw 
to  at  least  tbis  extent 


ontbsKfti 
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To  aqppavt  thsl  ataUnnt  I  refer  to 
ttt  report  pm  «iifc  tagr  tt»e  Oommittee  of 


tlw  aiqpenMon  of  the  Slate  Deputeatt 
X  ntar  to  iMge  M  o<  tb«t  report  pub- 
itabed  in  IMT,  prior  to  the  enactment 
of  tlw  mCA  Act  Ttwy  point  out  to 
Cmmnm  that  In  the  year  UM.  vlikta  Is 
thlryeer  «•  are  Mnr  opcsating  in.  we 
MuNdd  expect  to  and  tre  atkoold  cot  the 
appropriatioos  by  $ijOOO.oee,000  bekm 
vImU  they  were  in  the  year  l»49.  They 
polBt  ont  iMNr  ttiai  the  IMP  appropria- 
tioa  voaM  be  cot  below  the  IMS  appro- 
prlatioo,  and  Iknt  the  profxam  would 
llnaUy  end  in  Ufl.  80  this  reduction 
in  tite  pnoent  appropriation  bm  does  not 
In  reality  mvceeat  a  cot  of  a  single 
It  li  (miy  the  rednetiaD  wtikh 


was  e(mteBipIat«d  in  1947  at  the  time 
the  ECA  was  first  authorized.  So  I  do 
not  thinlc  we  should  do  a  great  deal  of 
lypuff^^y^g  about  the  fact  that  there  has 
been  a  cut.  because  there  has  been  up  to 
this  point  no  cut  made  in  that  program. 
B  is  true  there  has  been  a  cut  made  in 
what  the  Bureau  of  the  Budget  asks. 
But  if  we  are  going  to  take  as  our  guide 
here  what  the  Bureau  of  the  Budget 
asks,  then  we  would  always  be  cutting 
the  i^^iM^iviations.  or  else  spending 
about  twice  as  much  as  we  have  been 
g>endtng. 

Every  Member  of  the  Senate  knows 
that  the  Bureau  of  the  Budget  always 
figures  to  ask  about  SO  percent  more 
than  they  evo*  expect  to  receive.  So  I 
say  again  that  there  has  actually  been 


no  real  cut  made  in  the  BCA  program. 
All  of  these  program:;  have  merit,  but 
they  are  all  gtdng  to  be  cut  unless  we 
want  to  bankrupt  thi2;  country. 

I  most  certainly  sJiall  vote  against 
the  Smith  amendment  and  support  both 
the  Byrd-Bridges  ami^ndment  and  the 
amendment  proposing  to  suspend  all  un- 
necessary Govemmeni,  works  programs. 

Mr.  President.  I  ad:  unanimous  am- 
sent  to  have  printed  :n  the  Rkcobs  ta- 
bles prepared  by  th;  Bureau  of  the 
Budget  showing  how  Ihe  appropriations 
for  the  different  deiiartments  of  our 
Government  have  increased  during  the 
past  10  years. 

There  being  no  objection,  the  table 
was  ordered  to  be  piinted  in  the  Ricon^ 
as  follows: 


Jtpproprtatitms  ^  organisation  unit  far  fiscal  years  1941  through  1950 
{Katm. — IneiudM  pcmuncnt  appropriation*  and  refunds  of  receipts;  excludes  public  debt  retirements) 

fin  Uioasandsl 


^ 


1950 
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Iitepmdeiit  dPM»— CoatJBprd 

Minted  Act  «IOct«tar«.  MS 

Kationl  AdrinrT  Cwwittre  lor 

matin 

NikCionai  ARferTCS. 

Nstioaal  C«|iiUl  B . . 

KmtJBP^Csptol  Pvk  aid 

fotawflw 

KmtioBal  Capital 

misskMi 

Katioul  Labor 

Kattaial  MediaSian  Boaid 
OOae  o(  Selective  Scrviea  ~ 
OAeeofHooaiarB 
OiSeeorWar 


TtaonBM  Jeflowo  M< 
Tba  Ite  Coort  of  the  ITiMsd 
Unitad  Scaiea  Marittme 
UnilDd  Stata  Cemmiaion  tor  Oe  Cdsbn- 
tioD  of  the  Two-Baadiadta 
or  the  Birtk  «r  Tkonaa  J( 
United  States  Unfrenitr  of 

Btwotamial 
ThmnaBJtltenuH 
VetMBDs'  AdiBinialnlkaL. 
Paaaina  Railraad  ComiMay. 
iVaaerAnUMtty. 
War  Asaets  Administtatiaa 
yodcnlLoao 
yUanl  aeenrfty 
Vedcnl  Works  ' .     . 
Oaneral  SenJeoB  ArtnrinhtraWan 
ly^ffiatwy  f/od  Homa 
DapartBMBt  of  Agftenttan. 
Department  of  Comiaaree. 
^ol 


Ofltee  of  Seei^ary  of  Ddenaa 

Departmmt  of  tlM  Any: 
Mitttary  ftmctioos 
CiTfl  tonetiau 

Department  of  Uie  Svry.. 

Department  of  the  Air  Force 

Departmtnt  of  the  Interior 
DeiMirtment  of  Jnatifle 
Department  of  Labor. 
Post  Office  Denartmeat  ^enenlfiiBd) 

Department  or  State 

Treasury  Departmentw 
DaHict  of  Coliunbia. 


Total,  apprapriotianL. 


Mr.  MAGNU80N.  I  move  that  ttie 
Senate  proceed  to  trmMer  eiecuUfe 
business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  eonsidaatlon 
of  executive  business. 

Kzxcunvs 

The  PRESIDINO  aPnCSR  (Mr. 
ns  in  tlie  chair)  laid  before  the  Sen- 
ate messages  from  the  Prcstdent  of  the 
United  States  svdmiittinc  soadry 
Inatiofw.  which  were  I'cfeued  to  tlie  ap- 
propriate committeea. 

(For  noB^nations  this  day 
see  the  end  of  Senate  proeeedinfa.) 

auecu'iiVK  rspobt  or  a 

The  foUowtng  favarahie  report  of  a 
ecmmittee  was  subPdtted: 

Bj  ur.  CCOaiaLLT.  tnm  tha  OonastttM 
on  Foreign  Biriattoas: 

Sxaaxttva  H.  Bghftj^nS 
■earion.  a  txaaty  fca>waaa  tta  Thultad 
of  AmBfica  and 

oC  the 
iVhahlsgUm  Pebmary  ST.  IMie  with  a 
vatloa  (Ex.  Rept.  No.  11). 

XCn 730 


w 
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to  tbm  Mtmf  mk  d  captela).  aflMttv* 

>«  ■iiuipliULn; 

P.MoBtai 

F. 


to  bt  nnltary 
(•Vtfvmlott  to  ths  Anay 


dtatltlAa  to  to  dteUtlan 
(•VattataBd  to  tbm  Mimj  imok  a<  major) : 

B.TaTte 


confiraMd  by 

the  aemte.  AoKort  3  Oegidatlf*  day  off 
JliyaO).UM: 


l>»  to  cMunit  fVKflrtf  e/ tft«  Vsliiad  nc<«t  0/ 


fftoto 


OMtiOt  0/  th9  Vntttd  atatn  of  Amerm 


A.  Ta«v 
fflB  to  flOMKi*  mad  mermtmrtam  in.  th*  tfl]rfo- 


< 


IMvtoi 

ffto  to  mcittmrg  in  Vu  ii^lpmmtUr  aerviet  of 
-tM  VmOMl  Vtatct  e/  ^«<iriM 


HOUSE  OF  UmSENTATIVES 

Wbdnesoay,  Acgcst  2;  I960 


\ 


The  Bowt  sMl  •!  a  •teiock  a.  m. 

Bt  BcT.  lUvr.  AiMph  ■.  eciiKfder, 
Rl  Ot,  mtkml  dtnetar  of  yoiitli.  Rk- 
.tkBBl  Gfttto  j«  IMten  OonfercBee; 
.WtahlBttaa.  U  C,  cOend  tbe  f  oUawlag 


04MgMy  ABd  ItaettBl  Ood.  enator 
«f  feoth  tito  IMut  and  ttw  dead,  look 

«pt  qpon  thli 

1&  Tlqr  dtfUift  prov- 

4>  nwwily  Abltaftr.  ttto  BMiai 

«f  tiw  VMli  tea  1MB  en. 

to  Ito  MNitan  •rtWi  OcBCMBS 

kidrri  of  oor 

Ood-ftoitBtHuii*Mii     Tltotetooflm. 

to  In  tfaoir  lioMk:  ttto  ttftttom  qC 


ttio  iporld  took  to  them  for  suxtItbI; 
wcatcin  ctrflliottao  stonds  or  falls  with 
Anortok  jtven  now  a«  we  pray,  the  lives 
of  tlHW—ndH  of  flne,  clean,  life-IoTlng 
yooof  Amfrtrans,  the  finest  flowers  In 
Tour  garden  of  creation,  are  in  the 
iMEOdi  <tf  these  leaders.  In  these  dajrs  of 
tTBfedy  and  erlsds.  aU  that  we  hold  dear 
li  chaflpnged;  beltef  in  God.  respect  for 
homan  personality,  honor,  integrity,  the 
tery  treedam  of  the  human  q;)irit— all 
tlMse  are  at  stake  and  our  coimtry. 
rtwinplnn  of  troth  and  Justice,  must  lead 
the  nations  of  the  world  to  the  dawn  of 
a  brighter  hope,  to  a  spiritual  resurgence. 
to  a  renaissance  of  belief  in  the  im- 
portnoee  and  dignity  of  the  indlTldttal 
man.  to  an  insurance  that  Tou  shall  not 
walk  the  nntrerse  alone. 

*Tb»  world  may  desert  You.  too  much  of 
it  has: 
Toor  law  may  meet  only  a  sneer. 
Tour   name   may   be   canceled   from 
councils  of  peace; 
Tour  cross  may  no  longer  appear. 
Self-satisfied   masters   Your   teaching 
may  scorn; 
Tour  gospel,  their  schools  may  dis- 
own. 
But  here  are  disciples,  who  welcome  you 
stm— 
You  should  not  walk  this  world  alone." 
Amen. 

The  journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESBAGI  ntOM  THS  SENATB 

A  message  from  the  Senate,  by  Mr. 
Carrell.  one  of  its  clerks,  announced  that 
the  Senate  had  passed  without  amend- 
ment a  concurrent  resolution  of  the 
Bouse  of  the  following  title: 

R.  Con.  Bes.  MS.  Concurrent  resolution  au- 
tlMclitog  th«  Clerk  of  tlie  House  to  make  a 
chaafl*  In  th«  anroUmeat  of  H.  B.  6633. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  a  bin  of  the  Senate  of  the  fol- 
lowing title: 

8. 4.  An  act  suthortzlng  the  adrance  trafn- 
fBg  In  •enmaftmcs  ctf  technical  peraonnel  of 
ftto  CtTtl  AerooMitloa  Administration. 

MXSSAOl  FBOM  THE  PBESIDBNT 

A  message  in  writing  fnun  the  Presi- 
dent of  the  United  iSates  was  communi- 
cated to  the  House  fay  Mr.  Miller,  one  of 
his  secretaries^  who  also  informed  the 
House  that  on  August  1, 1950.  the  Presi- 
dent approved  and  signed  bUls  of  tbe 
Boose  of  the  f(dIowkig  titles: 

H.R.  4380.  An  act  to  authorize  the  caa- 
ynfnamm  for  Mhool  porpoaea  of  oartain  land 
In  Acadia  HMtonal  Park  to  the  town  fO.  TTa- 
aaont.  Maina.  and  for  other  porpoeea; 

B.  S.  Vm.  la.  aet  to  duoiga  the  dealgna- 
tlona  at  Bealtii  COcar  Uid  Aaalstant  Health 
OfBecr  of  the  District  of  Colombia,  respec- 
ttrrty.  to  Dtraetor  of  PuUle  Bealth  and  A»- 
atatant  ttraetcv  of  Pobllo  Health;  and 

B.R.1Sia.  An  aefe  to  provlda  a  dvll  gov- 
anuMiU  for  Ooam,  and  for  other  purpoaee. 

lI'llimUM  OV  BKMAWKS 

V  Itr.  BRYSON  asked  and  was  giren 
ptitttaion  to  cartend  his  remarks  and 
tBBiiide  an  addroM  tar  Mr.  Clifford  Wood- 
ram,  notwttbstandtng  tbe  faet  that  It 
viU  oxGced  two  pages  of  the  Rscoao  and 


Is  estimated  by  the  PabUe  ]Mnter  to  eort 
$205. 

Mr.  AHGOLL  asked  and  was  iSves 
permission  to  extend  his  remarks  in 
three  instancta  and  iSielude  cztraneoua 
matter. 

Mr.  RICH  asked  an!  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  editorial  appes  ring  in  the  Mans- 
field Advertiser  and  a:i  article  entitled 
"Creeping  Shadow  of  Eociallsm.** 

Mr.  DOMI3ERO  askel  and  was  giren 
permission  to  extend  bis  remarks  and 
include  a  statemoit. 

Mr.  SMITH  of  Wisconsin  asked  and 
was  given  permjasion  to  extend  his  re- 
marics  and  include  exorpta. 

Mrs.  ST.  GEORQB  asked  and  was 
given  permission  to  ext  end  her  remarks 
and  include  three  articles. 

Mr.  MANSFIELD  ask^id  and  was  given 
permission  to  extend  Ills  remarks  and 
include  an  article  enttt:led  "We  All  Are 
To  PlaiTif  in  Korea.'* 

Mr.  LANHAM  asked  and  was  given 
permiffiion  to  extend  Ids  remarics  and 
include  extraneous  mat  ber. 

Mr.  CHIPKUnEUD.  IhCr.  REDDEN,  az»l 
Mr.  WAGNER  asked  ani  were  given  per- 
mission to  extend  thet*  remarks. 

Mr.  PATTEN  (at  Xbii  reqaest  of  Mr. 
Wacnis)  was  given  penaiasion  to  extend 
his  remarks. 

Mr.  McKINNGN  asked  and  was  given 
permission  to  extend  Ids  remaite  and 
Include  a  newg>apqr  ariide. 

Mr.  LbCOMPTE  aske  i  and  was  given 
permission  to  extoid  Iiis  ronarks  and 
include  a  letter. 

Mr.  BROWN  of  Ohfa:  asked  and  was 
given  permission  to  extend  his  remarics 
and  include  a  copy  of  a  report  by  Ull 
Co6teIlo  from  Tokyo  ov>»  the  Columbia 
Broadcasting  System  on  last  Sunday. 

CALL  OF  IBS  BOOSB 

Mr.  MANSFIEUX  l)ir.  Speaker.  I 
make  the  point  of  order  diat  a  quorum  Is 
not  present. 

The  SPEAKER,  ffyic  ently  a  quor""^ 
is  not  present. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
move  a  call  of  the  Baaat 

A  call  of  the  Boose  W£is  ordered. 

The  Clerk  called  the  rciU.  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 

[Bon  Mb.  aaci 

Allen,  La.  Oavtn  llortDii 

Anderson.  CaUt.GUletto  O'Sden.  Mlfth. 

Boggs.  La.  Gore  Pfetffar. 

Button.  Md.  Bind  Wmtam  L. 

Braan  Xbra  PhlUlpLTtatt. 

Brehm  Hubert  PoweU 

BulwlnUe  Hedzlck  Prlaet 

Burke  HeUer  Quhm 

Camp  Hinsbaw  Baea 

Cannon  Moiinald  aabath 

Celler  Irvine  Sadowakl 

Chatham  Jenninga  Sanhom 

Chrtetophar  Jahaaon  ffiiM>pa>tf 

Cole.  N.  T.  Kant  eima 

Cooper  Bee  flmataaa 

Cox  Kealla  Smith.  Suml 

Davlaai  It.  T.  XeUar,  Pa.  Aatth.  0»«itt 

Itoiia,  Tom.  Kennedy  Sutton 

Dawaon  Ktlday  Toraell 

Dingen  liaiUIao.m. 

Z>oUivar  MOler.  Mate. 

Doushton  Mllla  

Doyl*  Morrlaan  wuilaoia 

laton  Ifouldar  WiUia 

Svtna  Murphy  Wlaataad 

Ponton  Murray.  Tenn. 

Praslar  Murray.  Wla. 


^50 

The  SPEAKER.    OntiiiaieO 
Memlyrs  have  auswcied  to  VbKSx 
tkigaaxxaiiL. 

]^  onanimoas  consent,  furdier  pro- 
ceedings under  the  call  were  di^enaed 
with. 

8PBCZAL 


Mrs.  ROGERS  of  Massachusetts  adtad 
and  was  given  permission  to  address  the 
Bo\ice  today  for  3  minuta  fnltowing 
the  legislative  ptugiam  and  any  ap«i"l 
wders  hoetofcnre  entewd. 

DXFEHSE  PSOf3UCnQV  ACT  or  1990 

Mr.  S>ENCE.  Mr.  Weaker.  I  move 
that  the  Houee  resolve  itself  into  Itie 
Committee  of  tiie  Whole  House  on  the 
State  of  the  Union  for  the  furtiier  eon- 
sideration  of  the  bill  (H.  &  tri8>  to 
establish  a  syston  oi.  priorltSes  and  allo- 
cations for  mafcoriitiM  utd  facJlittiia.  au- 
thorize the  requisitioBing  ttnoreaf .  pro- 
vide flnanrjAi  assistance  for  expansion 
of  productive  capacity  and  supply, 
strengthen  coortrois  over  credit,  regulate 
speculation  on  eosunodity  exehanges, 
and  by  these  measures  facffitate  the  pro- 
duction of  goods  and  services  necessary 
for  the  national  security,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  it- 
self into  the  Committse  of  the  Whole 
House  on  the  State  <rf  tte  Uniott  tfx  ttti 
a>nsideration  of  the  Un  H  R  9179.  tbe 
Defense  Production  Act  of  19S0.  with 
Mr.  Smtth  of  Virginia  in  the  chair. 

The  aerk  read  the  title  of  tbe  bUL 

The  CHAIRMAN.  When  the  Com- 
mittee rose  on  yesterday  ttme  was  pend- 
ing the  amendment  ottered  by  the  em- 
tleman  from  Pennsylvania  [Mr.  Koif- 

Mr.  KUNKM.  Mr.  Chairman.  I  ask 
miahimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN,  is  there  ohjection 
to  tiie  request  of  the  gentteman  from 
Pennsylvania? 

There  was  no  objectton. 

Mr.  KUNKBL.  MT.  Chairman,  yest«>- 
day  when  I  was  outlining  this  bill  I 
mentioned  certain  changes  that  were 
going  to  be  made  in  it  in  order  to  bring 
it  more  in  lim  with  what  I  thought  was 
the  thinking  of  a  large  somber  of  Miem- 
bers  in  this  body,  and  also  yet  pre- 
serve the  general  int?nt  of  the  meanire 
itself. 

In  ordo:  that  everybody  should  have 
an  opportunity  to  read  it  exaefly  and 
without  any  possibie  dtiay,  ttie  assend- 
ment  was  offered  last  night  ttarouih  the 
courtesy  of  the  Chairman  <rf  the  Com- 
mittee of  the  Whole,  and  the  chaixman 
(rf  the  committee,  and  it  is  now  available 
in  the  Corgr^szohal  Biowb  at  pai» 
11535,  and  following. 

The  pr^ent  substitute  Is  tied  dosdy 
tc  the  language  of  the  Sdecttve  Service 
Act;  in  fact,  the  language  is  tidten  ex- 
actly from  section  18  of  tte  Sdecttpe 
Service  Act. 

There  were  several  things  which  I  did 
not  have  time  to  mtattiaia  yesfaezday.  and 
a  number  of  them  are  voy  bnpwrtant. 
m  the  first  place  thore  probably  could 
not  be  a  better  time  in  v^iidi  to  freeae 
the  economy  than  the  period  from  June 


fTmwmlfMiiil  tliaWttiafaiw  i||*iffar«f4*»«y  mxA 

waves  liad  keen  ddMtfBsd  1v  Ukc  ottK^ 

called  attwifrinB 
statement  CO  ttltt; 
bifaismcsaBg         .  ^^.  .^ 

tft  Oaaeros.aol.  lov  wm^ 
It  t»  psillrsiiiTy  Janpartaat l» i 


most  of  am  BMrge 

ready  nlgtiwi  comlesets  wnSBn 

considerably' loniiar  peried  Qmn  Vtut 

(tf  this  MIL  Tlie  Wt  nnv  nta  IfiBCli, 
31,1861.  IcaHiitteatiomtoafevattfle 
ooBtraets  wUdi  lave 


tm% 


Ford  hsea  %-vmm 
last  year. 

Chryala'  signed  tlifi  year  for  a  S-year 
coaxtnct. 

The  steel  bodtistZT  tes  a  2-yesr  eon^ 
tcfcct.  althnurt  there  la  a  pcewfaioa  bt  it 
that  it  can  be  foovsMd  tids  MB  Oft  the 
ground  of  higher  wnoaSk 

Coal  has  a  national  eontraft  for  1 


year  signed  a  S-visr  eontract. 

The  ckitfaiviiiiiiBfeiy  alewd  a  S-year 
eontract  for  naan^  slothtav  in  tM».  and 
for  lades  OM  for  fsoM  2  Is  S  yean. 

The  Qpsfxy  QjissBepi  Oo.,  has  slao 
signed  a  3-year  ountnotL 

So  tliat  when  tte  wage  freese  Is 
in  it  cQold  not  inpass  an. 
hardship  on  any  sf  tte  gnvpa  If  tte  coat 
of  Uving  Isonly  hdd  inOns  as  is  esBlsBa> 
plated  ba  tte  pMnrisfeons  ef  tte  MB  xe- 
lattng  to  pariee  eoDtrol  and  ratftanins. 

Tte  theoqr  ol!  tte  bffi  M  tftat  these 
should  be  estaftilihedly  tteTluibfciirt  a 
period  dorhtf  whfelfc  awfijlfmn  via  te 
hcM  and  stataiBBBd»  and  ttea  te  esB.  ro- 
leaae  or  oonttane  soptwia  as  te  sees  ilt 

tsin  conmodttiBH  SB  te  ssss  &> 

J%  is  also  dfftdta^r  slatad  in  tte  near 
UU  ttet  tte  Presiideufc  Is  to  pot  into  eOeek 

and  sorvices.  I  am  3«iir  atlsiitiwi  to 
the  spedflc  Tangnaga  en  ttet.  wUd&  is 
given  on  page  U^SSB  ha  tte  aei 
graph  td  seetiatt  2;  wtese  it 
*Tt  is  fortter  dsidbxed  ttet  tt  Is 
aary  for  tte  nathmay  dtfem 
rity."  and  tte  laapMce  Unmsdlatei^fdU 
lowing. 

I  also  refer  to  tte  tannliisHim  dais  og 
this  provosaL  'Ite  teMlnstVw  la 
March  31.  VKL  Tte*  is  a  iilsn»il» 
atert  tisM.  but  ift  is  ptedjr  sC  tbte  ta 
fi^..>mwpifaJi  ^^»  |aii  |ii—ai  af  IMS  aet    Vt 

gives  tte  new  Oancreaa  3  Bamittis  tn 
which  to  eoTMlder  tte  matter,  to  see 
whether  tte  wpssmT^  is  atlE^ 
and  aiao  to  place  mit  peEfeot&ic 


MU  la  adoptad  today  we  will  fiMTas 
foea  on— certainiy  ttet  was  ooi 
risase  wttii  tte  QPA  ads  In  tte 


aditatraoiitB  in  tte  BiAil  of  pBSfdital  e»> 
periame.  so  that  aO  tte*  wilY  CaB  nste* 
rally  wttSiin  Ite  pntvltv  of  a  study  in 


TkAltoMHIbelnleBk 
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a  ccitate  fleM  bat 

to  euBixol 

ttt  amybo 

tte  tiUUBtlf. 

eonldcaii- 

vNAthtpoilieyi 

I  thiak 

Is  to  }«t 

vttb  eertalB 

eertaia 

ttatttcoold 


r.  tt 
that  the 


•bail  antlMpcmn 


I  fef  ttli  Ml  to  pffomota  tb*  BAtUmal 

,  19  MMllBS.  praa»pttr  and  ttUmcWrtlj, 

at  mtXttKj  aad  oUmt  pro 

la  anpport  of  our  nattopal  neuritf 

iy»l§Ti  pultef  ObJaettTw,  and  toy  pr«> 

^  atntna  and  dldocattons  upon 

and  prodoetkm  or  distribution 

far  cMUaa  use. 

tan  AxxocATsooM 

101.  Tka  ftHAdCBt  la  hereby  author- 
md  <1)  to  reqalra  that  perfonnanoe  under 
eontraeta  or  oidm  (other  than  eontracta 
off  «Bq)leyiae&t)  arhleh  be  deems  nec8S8az7 
or  appropriate  to  promote  the  national  de- 
tanaa  sh^a  take  priority  over  pcrfarmance 
under  any  other  contract  ae  order,  and,  for 
the  purpose  at  assuring  such  priority,  to 
racpdrs  acceptance  and  performance  c^uch 
eontraeta  or  orders  by  any  person  lie  finds 
to  he  eapaUe  at  tbeit  pcrfarmance,  and  (2) 
to  allocate  materials  and  facilities  in  sujh 
manner,  upon  such  conditions,  and  to  such 
eatant  as  he  shall  deem  neeeasary  or  aiq^ro- 
priate  to  promote  the  national  defense. 

**8ac.  Ica.  Any  person  who  willfully  per- 
toraas  any  act  prohibited,  or  willfully  falls 
to  pofoim  any  act  required,  by  the  provi- 
sions of  this  title  or  any  rule,  regulation,  or 
order  thereunder,  shall,  upon  conviction, 
be  teed  not  more  than  (10,000  or  imprisoned 
tor  noc  Bkore  ttian  1  year,  or  both. 

•Trna  n — Auraamrn  to  Rsonsmoir 

*Eac.  aoi.  Whenever  the  President  deter- 
mtoce  (1)  that  the  use  of  any  equipment, 
■applies,  or  component  parts  thereof,  or  ma- 
terials or  faellltlee  necessary  for  the  manu- 
fk.'^vra,  aarvlelng,  or  operation  of  such 
aqnipmant,  suppllca.  or  component  parts,  is 
tor  the  national  d^ense,  (2)  that 
la  hnmertlate  and  impcmdlng  and 
aueh  as  will  not  admit  of  delay  or  resort  to 
any  other  source  of  supply,  and  (3)  that  he 
has  bean  unable  to  acquire  such  property 
or  tha  uaa  thereof,  aa  the  case  may  be,  on 

toBaqpOtftlon  such  propsrty  or  the  use  Uiere> 
off  ftar  the  dafeaae  off  tha  United  States  upon 
ttM  paffant  off  juat  compensation  for  such 
property  or  the  uae  thereof  to  be  determined 
aa  baeatnafter  provided.  The  President  shall 
4taTWilne  the  amount  of  the  compensation 
to  ho  paid  for  any  piupetty  or  the  use  there- 
of *eqalDtttoned  pursuant  to  this  title  but 
each  each  deCenalafttlon  shall  be  made  aa 
off  tha  ttaM  it  la  raquiattloned  In  acccrdaneo 
with  the  provlakm  for  Just  compensation  in 
tha  fifth  aawndBMnt  to  the  Constitution  of 
tho  Uhlted  States.  If  the  parson  entitled  to 
receive  ths  amount  so  determined  by  the 
Freeldent  as  Just  compensation  is  unwilling 
to  accept  the  same  aa  full  and  complete  com- 
peuaatloB  for  such  property  or  the  use  there- 
off,  he  ahan  promptly  be  paid  76  percent  of 
amount  and  abaU  be  entitled  to  re- 
tram  the  Uhlted  Statee.  in  an  acUon 
hroM^t  la  the  Court  of  Claims  or.  where 
the  aaaaiat  Invidved  does  not  exceed  « 10,000, 
la  any  district  court  of  the  United  States 
vtthln  3  years  after  the  date  of  the  Presl- 
dentt  award,  an  additional  amount  which. 
to  the  amount  so  paid  to  him. 
Just  oampensatlon.  Whenever  the 
a^^  for  the  uetloaal  defmee  of  any  prop- 
crv/  laquMtkmed  under  thU  title  shall  ter- 
ndnate^  the  Pwnldent  maj  dispose  of  such 
property  00  each  tsnna  and  conditions  aa 
he  aball  deem  appropriate,  but  to  the  extent 
and  practicable  he  shall  give  the 
owner  off  any  property  so  disposed  of 
aa  opportunity  to  reacquire  it  (1)  at  its  ^en 
fetr  vahM  ae  determined  by  tte  President, 
er  (a>  If  tt  la  ta  he  dtapoeed  off  (otherwise 
a*  a  pah^  aala  of  which  he  la  given 
notice)  at  laaa  than  su^  value, 
at  tha  felfheet  frlca  Mtf  other  pereoa  la  wlU-* 
tot  ta  pat  thersCor:  ^roMded.  That  thia  op. 
portitaitp  to  reeequke  need  not  be  given  in 
the  «Me  off  f uailhiae  or  Iteoks  having  a  fair 
value  off  lea  than  tLOOO. 


ov  TMBQcnva 
CsrscxTT  aaa  8om>T 

"Sac.  aoi.  (a)  In  order  to  expedite  pro> 
duetlon  and  dellverlae  undiir  Government 
eontraeta.  the  President  may  authorise,  sub* 
Ject  to  such  regulations  as  he  may  preacrlbe^ 
the  Department  of  the  Army,  the  Department 
of  the  Navy,  tha  Departaiant  of  the  Air  Force, 
the  Department  of  Commerce,  and  such  other 
agencies  of  the  United  States  engaged  la  pro- 
curement aa  be  may  designate  (herelnaftar 
referred  to  aa  "guaranteelnf  agencies"), 
without  ^gard  to  provisions  off  law  relet* 
ing  .to  the  making,  peiftamance.  amend- 
ment.  or  modification  of  contracts,  to  guar- 
antee In  whole  or  In  part  any  pubUc  or  pri- 
vate financing  institution  (Including  anj 
Federal  Reserve  bank),  by  ecnnmltment  to 
ptirchase.  agreement  to  share  losses,  or  othv. 
wUe,  against  loss  of  principal  or  Interest 
on  any  loan,  discount  or  advance,  or  on  any 
conunltment  in  connection  therewith,  which 
may  be  made  by  such  financing  Institution 
for  the  purpose  of  financing  any  contractor, 
subcontractor,  or  other  person  la  connec- 
tion with  the  performance,  or  In  connection 
with  or  in  contenqdatton  of  the  tnrmlnatlcn. 
of  any  contract  or  other  operation  deemed 
by  the  guaranteeing  agency  to  be  related  to 
efforts  or  undertaklnga  on  the  part  of  the 
United  States  or  an  agency  thereof  which 
are  designed  to  meet  the  neceeslttce  off  tha 
national  defense. 

"(b)  Any  Pedoral  agency  or  any  Pederat 
Reserve  bank,  \^hen  designated  hy  the  Pteal. 
dent,  is  berrt>y  anthcrlaed  to  act.  on  behalf 
of  any  guaranteeing  acen^.  aa  fiscal  agent 
of  the  United  States  in  the  making  of  suiA 
contracts  of  guaranteeing  and  In  otherwise 
carrying  out  the  purposea  of  this  section.  All 
such  funds  as  may  be  necessary  to  enabia 
any  such  fiscal  agent  to  carry  out  any  guar^ 
anty  made  by  tt  on  behalf  of  any  guaran- 
teeing agency  shall  be  supfdled  and  disbursed 
by  or  under  authority  from,  such  guarantee- 
ing agency.  No  such  fiscal  agent  shall  have 
any  respcmsibiUty  or  accountability  mumpt 
as  agent  in  taking  any  action  pursuant  to 
or  under  authority  of  the  provlstons  of  this 
section.  Kach  such  fiscid  agent  riiall  be 
reimbursed  by  each  guaranteeing  agency  for 
all  expenses  and  losses  Incurred  by  such 
fiscal  agent  In  sctlag  aa  agent  on  btiialf  of 
such  goiarantaelttg  agency.  Including  among 
auch  expenses,  notwithstanding  any  other 
provision  of  law,  attomeye'  feea  and  expensae 
of  litigation. 

"(c)  All  actions  and  operatlona  of  such 
fiscal  agents,  under  authority  of  or  pur- 
suant to  this  section,  shall  be  subject  to  the 
supervision  of  the  Prmident  and  to  such 
regulations  as  he  may  preeerlhe;  and  the 
President  is  authorlaad  to  preaoribe.  either 
specifically  or  by  mftTimnm  limits  or  other- 
wise, rates  of  Interest,  guaranty  and  com- 
mitment fees,  and  other  charges  which  may 
be  made  in  connection  with  loans,  dlscormts, 
advancea.  or  coaunttments  gruarantead  by  tha 
guaranteeing  agenelea  throiigh  aaeh  fiscal 
agenta,  and  to  preeerlhe  rcgulatlaaa  govwm. 
ing  tha  forms  and  proesduree  (which  wh^l 
be  uniform  to  the  extent  practleahle)  to  be 
utlUaed  In  connection  with  such  guarantim. 

"(d)  Bach  guaranteeing  agency  la  hereby 
authorized  to  use  for  the  piinwies  of  this 
section  any  funda  which  have  heretofore 
been  appropriated  or  allocatad  or  which  here- 
after may  be  appropriated  or  allocated  to  it, 
or  which  are  or  may  bee«ne  available  to  it, 
for  such  purposea  or  for  the  purpoee  off  meet- 
ing the  neceealtlcs  of  the  national  defense. 

"Sec.  S02.  Tb  asaist  in  carrying  out  the  ob- 
jectives of  thla  act,  the  President  ssay  make 
provlalon  for  loMie  (Inetadlug  pertleipattone 
ta.  or  guaranaea  off.  hiaas)  to  private  busi- 
ness enterprlsee  for  tha  opanslon  off  ca- 
pacity, the  development  of  tecamedfOglcal 
processes,  or  the  production  of  essential  am- 
tcrlals.  Such  loans  may  be  nude  without 
regard  to  the  limitations  of  existing  law  and 
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OB  auCh  terms  sad 
dent 

lay  he  csteadsd  only  to  1 
that  tt  la  not  otherwise  avaUaBto  t 
able 

*^aac.303.  (a)  Ho  aaalst  la  estrylaf  oat  tha 
objectives  off  this  act,  the 
make  provision  for  jniiihiism  off  or  < 
ments  to 

other  raw  materlala.  Imrtianny  Uquttfr  Itods, 
for  Ouvermnent  use  or  tor 

-(b)  Purchaeee  and  emmBltmeats  to 
disse  sad  sales  under  snbaaetSon  (a)  maf  he 
made,  wlttumt  regard  to  the  UmitatleBa  of 
existing  law.  for  such  qoanttUea,  snd  on  1 
terms   and  oondttlans,   tmaoiMBi  atfraaoa 
paymenta.  and  for  aoeh  prrtads.  ss  the  Btaai- 
doit  deems  neoeseery.  eaeept  that ; 
at  commitments  topurofaase  taaoMag  hlgiMa 
titan  ctirraitly  prevailing 
anticipated  loas  on  reaale  ehaa  not  he 
unlesB  It  iM  determined  that  si^plr  e(  the 
aoaterlals  could  not  he  eflaetlvdf 
at  low«r  prioea  or  on  tenne 
to  the  Government,  or  that  such 
are  necessary  to  assws  the  saaUabtlUj  to  tha 
United  Statee  of  < 

"(c)  The  procuTSBisat  power  gnmtsd  to 
the  President  I7  this  section  shall  Inciuda 
the  power  to  traaqxirt  and  store  and  have 
processed  and  refined  any  nutterlalB  procured 
under  this  section. 

"Sxc.  SOi.  (a)  For  the  purpoaes  of 
tlons  302  and  303,  the  ftesldent  Is  hereby 
authorlaed  to  utUlxe  the  BeconstructJon 
Finance  Corporation  and  such  othsr  depisrt- 
ments,  agencies,  offldala.  or  corporatloaas  off 
the  Government  as  he  may  deem  appro- 
priate, or  to  create  new  «^  ir^MiK^nnt*m 

"(b)  Any  corponitiazi  created  under  this 
section — 

"(1)  Shan  have  Oie  power  to  soa  and  be 
sued:  to  acquire,  hold,  and  dispose  off  prop- 
erty; to  use  Its  revenues;  to  detcnoBlns  the 
diaracter  of  and  necessity  far  its  obllj^kms 
and  expendlturea  and  the  mantmr  In  wliich 
they  Shan  be  Incurred,  allowed.  peki;V*nd 
accounted  for  subject  to  laws  spedfieaDsl  ap- 
Idlcable  to  Government  oarporattona;  a^  to 
cxerdse  such  other  powers  as  may  he  uttss- 
aary  or  appropilato  to  cany  out  the  purpoeee 
off  such  corporation: 

"(2)  ahan  have  its  powers  set  out  In  a 
Charter,  which  shall  be  published  In  the 
Federal  Bteglster.  and  an  amendments  to 
which  shaU  be  slmUarly  pnUlshad; 

"(3)  shaU  not  have  sueoeasiao.  beyond 
3xm9  30. 1962,  except  for  pui  posse  of  nqntda- 
tkm,  unless  Its  life  Is  extended  beyond  such 
dste  pursuant  to  act  of  Oongrem;  and 

"(4)  ahall  be  subject  to  the  aovenuneaot 
Corporation  Centred  Act  to  the  aama  extant 
as  wholly  ownsd  Government  corporatlona 
listed  In  section  101  of  safd  act. 

"(c)  Any  corporation  eatahlUhed  or  uti- 
lised pursuant  to  this  section  Is  authorlasd 
to  borrow  from  ^e  Treasury  of  the  U&fted 
States,  for  any  of  the  prnpoees  of  tlie  cor- 
poration. Budi  sums  of  money  aa  mi^  he 
neoeesary'to  carry  out  Its  functkma  -'— 
thU  title:  ProrMad,  That  the  total  aatount 
borrowed  under  the  provlskms  off  VU$  sae- 
tlon  by  aU  such  corporations  Shan  net  aa- 
ceed  an  aggregate  of  $2,000,000,000  ontstand- 
tng  at  any  one  time.  For  tt»  puipcee  of 
borrowing  aa  authorlBed  by  this  peragrapb. 
any  corporation  aetabllahed  puratflmt  to  tiila 
■action  may  Issue  to  Vb»  Secreteiy  of  the 
Treasury  Its  notes,  debeuturea.  hsnda,  or 
other  obUgaUona  to  be  iwileeinabie  at  the 
option  of  the  coiparatlon  beffora  aiatait^  to 
such  manner  as  may  be  sttpnlated  lu  eueh 
obligations.  Such  obligations  may  matui# 
subsequent  to  tba  period  off  euoceaelon  off  tfei^ 
corporatlan.  Such  ohUgattons  atuD  ^ffpr  in- 
terest at  a  rate  detsnnlnsd  by  tte  Slifiifeery 
of  the  Treasury,  taking  Into  ooneldairattBB 
the  current  average  rate  on  outstantfBf- 
msiketahle  lAllgatians  off  the  Utdted  States 
aa  off  the  last  day  of  the  month  preeediag^ 


ttm 

ABM 

thostty 


off  tha 

br  tMs  tWa  la  wiwinmn,  an. 
:  the  GoMrameatt  deallag  attb  tha      ^ 
anbject  matter  (tf  this  tltie^  vrtUtta  tte  Ilmlta 
off  their  suthflrt^  and  Judedtethas. 
opasata  In.  oaiiyttn  out 

•*sac.  40a.  (a)  tmenefer    tha 
diall  flndtt 

out  the  purpcees  off  thia  ttUe  he 
rtgnlatkme  or  orders —  «^a)  <X} 

"(I)  eeteWlrtrfng  a     "* 
the  prloau  rental. 

fee.  charge,  or  alln— ima  paid  or  moelved 
the  sals  or  dellseay 

oeipt.brortoaarianiattaf  aByaaatarttior      — imniij  \t 
aarvloe:  PfnvideC  THat  tfta  teiov  '^aa^al"  aa 
xamA  In  tUa  tUft  tfiaE  aoi  iaelnde  tha  laaae     i^ 
or  rental  off  ieal  property. 

"(2)  ertabUahlag  a  otflng  or  ceUlngs  pm.     er  tfea 

any  aeiaz7>   *■••.  ««  '~~ 

paid  to  or  zaeeived  by  utf^  paraaai,  foe 

type  off  empioyaBent.    Bu^  oeillnia  Aall  of  «imMk  mt^W9- 

i^iply  rapwafltea  at  aay  oMItallim  heiatuCaia  eff  ttfrVWiiAHMMK 

or  hetaettor  ijaeM^ad.  eaeqa  aa  prnefctart  la  "(S). 


(•). 


"(h)  lae  StmMma±  amy  daalgnata  the 
tasiaLi.  aareieas.  or  ^p«  of 

praaoKiha  a  fanaral  oamsvftr  aU 

or  aarvtosik  or  Or  aD  tipta  ot 

80  fkr  aa  piwitttii1i»  !&>  aarehllslilin  any 

eeOtoft  tha  PteaMant  <ian 

l^ve  doi  iiHiililectlun  to  coo>p>TaliHa , 

rentaUt  eommlminn^  tnaTtfha,  ratae. 
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•ay  pro- 


■fean.  iMfora  dCBtel  to  wbtiU 
oaMiAvad  by  •  board  of  ra- 
ta maita*  Statea  dMlguatwl 
irttA  rcfula- 
,  fey  him.  Buebnga- 
that  tlM  bcMud  of  ra- 
vad  hold  aaaatooa 
flf  OohmiWa  or  any  otta« 
or  fey  airiMoaaMftttaa  tbera- 
tbc  raqvaat 
•■divoa  aahowlng  tbtA 
faeta  voQU  ba  aartauid  thanhy, 
ban  iMna  to  procara  tba  erldance 
or  tbm  produetkin  of  documents. 
tfea  VtaiMBBt  *aU  eaoaa  to  be 
to  tba  boaid  radi  evideuee,  lit- 
wwwwwte  Attai  In  tba  form  of  afl- 
dBTtIi  or  othanPlM,  aaba  dMU  approjnista 
tn  nuijiiat  of  tka  pnyvMona  agafnat  wbleh 
ti  Iliad.   Ilaa  proteatant  «baU  ba 
an  oppartimlty  to  preaant  lebutiai 
tn  wrlltiig  and  oral  azfument  be- 
taa  tiM  board  and  tba  Ixiard  iball  make 
mrlttan  lawfirawiinndattoia  to  tbe  President. 
Hm  jroCaataat  ibaU  ba  tafdnned  of  the  rec- 
oBpaflBdattana  of  tba  boacd  and.  in  the  event 
tliat  tbm  gtari<tent  r^acta  sacb  rccommenda- 
)  la  vbola  or  In  part,  tfian  ba  Informed  of 
•  for  inch  rajactlon. 
**(d)  Any  protaat  fllad  under  thla  lection 
■ten  ba  panted  or  draJad  by  the  Preaident. 
la  part  and  tba  remainder  of  It 
within  a  reaaonabla  time  after  it  la 
i*ho  ia  aggrlaved  by 
on  tba  part  of  tba  Preaident  lu 
Qt  hia  ptolaat  may  petition  tbe 
'  Oowt  oC  hppeala;  uid  aucb  court 
by  ^iproprlate  order 
tha  Frwrtdant  to  dtapoae  of  such 
vlthia  aneh  tlina  as  may  ba  Asad  by 
V  tha  PraoMeat  doea  not  act 
>  vithla  tba  tiaa  floaed  by  tbe  court,  tha 
to  ba  denied  at  tte 
oCttUportad. 
4tft.  (a)  Any  paraon  who  la  aggrieved 
fey  tba  denial  or  partial  denial  of  bla  protaat 
ma^t  vtthia  ttttty  d^r*  after  ancb  denial. 
<l»  a  ooaq^ahit  wtth  tha  Sttargeney  Court 
it  jpyaak.  qpadfytng  bla  objaetiona  and 
praylag  ttat  tha  ragnlathm  or  order  pro- 
fea  anjoinad  or  aot  aalde  tn  whole  or 
A  copy  of  aoch  oomplalnt   shall 
be  aetind  on  tbe  Preauient.  irtio 
AaU  oartlfy  and  ffia  wtth  lueb  ooort  a  trana- 
ei^  at  ittch  porttoOB  of  the  prooeedlnga  tn 
with  tha  protoet  aa  are  material 
tbe  cfwphilwt.    8a^  traaaeript  shall 
a  etataminl  aattlng  forth,  so  fur  aa 
tha  oeoc<r::ale  data  and  other 
oC  wbleh  tha  FnaMent  baa  taken  ott- 
dal  Bfotlea.    V^oa  tha  filing  of  such  com- 
piatet  tha  eeurt  Aall  have  eaelnalTe  Juria- 
dletlan  to  sat  actda  s«ch  regulation  or  ord«r. 
Id  lAola  or  la  part,  to  dkailsa  tiM  eompiaint. 
ar  to  I  laud  the  proeeedlag:  Prootded,  That 
tta  rsgutatloB  or  ordsr  BMy  be  modified  or 
rtadaded  by  tha  Prsaldem  at  any  time  not- 
wHhalandhag  the  peadaaey  of  such   com- 
platnt.    Ito  ofejactlon  to  tnetx  regulation  or 
and  no  avtdanea  tn  auppurt  of  any 
tharatOb  shaO   ba  conaldered  by 
nwlesa  maOx  objection  shall  have 
art  forth  by  the  complainant  tn  tbe 
of  aoch  evMenea  and  aball  be  oon- 
>n  the  traaaeript.    If  ai^catlon  la 
toada  to  the  oourt  by  either  party  for  leave 
to  laiiwduua  addlttonat  evidence  which  was 
effirad  to  the  President  and  not  ad- 
dr  whlA  oeuld  not  reasonably  have 
to  tha  PNaldaat  or  included  by  the 
^  to  aWh  pmaaiHins,  and  the  court 
thMauch  evidence  should  be  ad- 
9«rt  ihaU  order  tba  evidence  to 
to  tha  fteatdent.    The  Prad- 
jroaaptiy  raoilve  tba  aama.  asd 
aa  ha  daeow  imaaiaiji 
,  and  tharoupuu  he  shall  certify  and 
file  wtth  the  oourt  a  transcript  thereof  and 


any  aiodlAoathM 

ordv  aaaiaautt 

requeat  by  tha  Priatiaat.  any 

shall  be  |a  saantail  dkaetly  to  tta  aoort. 

"(b)  No  aueh  regulation  or  ordar  ahafi  ba 
anjoinad  or  aet  aalde.  la  wlnla  or  te  part. 
niriTT  tha  eB«fi|d«*"«»t  oatritHahaa  to 
satMaedOB  of  tha  eoort  that  tha  1 
or  ordar  la  not  ia  aerortfeaiaa  wtth  law.  or  la 
arbitrary  or  eaprtelona.  The  agaHUauaaa  at 
a  Judgment  at  tha  court  enjoining  or  aetdag 
aalde.  In  whoia  or  hi  part,  any  anch  ragOlatlon 
or  order  «ban  ba  poa^oMd  aattl  tha  espica- 
tton  of  tha  thto^  daya  ftoaa  tha  entry  tbareof; 
eaeept  that  If  a  pattttai  for  a  witt  odT  e«rtl»> 
ran  la  filed  wtth  the  ■upraiaa  Ooort  vadar 
aubsection  (d)  wtthla  aoch  thirty  da^a,  tha 
effectlveneaa  of  eoeh  Jodgamt  shtf  he  poat^* 
poned  untU  an  order  of  tha  ■apraaaa  Ooort 
denying  sueh  petttton  beoooaea  flaal,  or  imtll 
other  final  diapaaltloa  of  the  caaa  by  tha 
Bapreme  Oourt. 

"(e)  The  ■nergeney  Cbort  of  Appeala 
created  by  aaettaa  304  (e)  of  tiie  Smergeney 
Priee  Control  Act  of  1949.  aa  amended,  la 
hereby  eontlniKd  In  estrtenoe  for  tha  pur- 
poses of  thla  title,  and  the  powers  hereto- 
tan  granted  by  law  to  the  Snergeney  Court 
of  Appeala  are  hereby  oonttnned  for  pur- 
poees  of  exerelaes  of  the  Jurladlctlan  granted 
by  this  title. 

"(d)  Within  thirty  days  after  entry  of  a 
Judgment  or  order.  Interlocutory  or  final,  by 
the  Anergeney  Court  of  Appeals,  a  petition 
for  a  writ  of  eartlorart  may  be  filed  In  the 
Supreme  Court  of  tba  United  Statea,  and 
thereupon  the  Judgment  or  order  ahaU  ba 
subject  to  review  by  the  STqnreme  Court  In 
the  same  manner  aa  a  Jwlgmmt  of  a  drcult 
court  of  appeala  aa  provided  In  section  1254 
of  title  28.  United  Btatce  Code,  This  Su- 
preme Court  Shan  advance  on  tbe  docket 
and  txpcdxa  the  dtapoaltlon  of  all  cauaea 
filed  therein  pursuant  to  thla  subaectlon. 
The  Emergency  Court  of  Ari*****-  *ad  tha 
Supreme  Court  upon  rvrlaw  of  Judgmenta 
and  ordecs  of  tbe  Kmargancy  Court  of  Ap- 
petOs,  ahaU  have  ezelualva  Juriadlctlon  to 
determine  tbe  validity  of  any  ragolstion  or 
order  Issued  iinder  thla  title,  and  of  any 
provision  of  any  sueh  ragolatloa  or  ordar. 
Kzcept  as  provided  to  thla  aection.  no  oourt, 
Pedcral.  State,  or  Territorial,  shall  have  juria- 
dlction  or  power  to  cooaider  the  validity  of 
any  such  regulation  or  ordsr,  or  to  atay,  re- 
etrain,  enjoin,  or  est  aalde^  to  whole  or  to 
part,  any  provision  of  this  title  authorlatog 
the  iBsuance  of  sueh  regulatloaa  or  ordera, 
or  any  provision  of  any  aueh  regulation  or 
order,  or  to  reatrato  or  enjoto  the  enforce- 
ment of  any  stash  proviahm. 

"SBC.  400.  (a)  Wheaew  to  the  Judgment 
of  the  President  any  parsoa  baa  wigaged  or 
Is  about  to  engage  to  any  aets  or  practleea 
which  constitute  or  wlU  ctnMtituto  a  viola- 
tion of  any  provlston  of  aeetkm  408  of  thla 
title,  be  may  mnke  application  to  the  appro- 
priate coTirt  (or  an  order  enjoining  aueh  acta 
or  practicee.  or  for  an  order  enforcing  com- 
pliance with  such  provialona.  and  upon  a 
abowlfig  by  tba  Prealdmt  that  such  pmen 
haa  engaged  or  la  aboot  to  engage  to  any 
ouch  acta  or  practleea  a  permanent  or  tempo- 
rary to  Junction,  raatratotog  order.  <v  other 
order  ahaU  ba  panted  without  bond. 

"(b)  Any peraoniAo wtUfuay vialatea any 
provialon  of  aection  408  of  thla  title  ehaa  ba 
guilty  of  a  mledaawanor  and  abaU.  upon 
conviction  thereof,  ba  subjeet  to  a  Ana  of 
not  more  thaa  glOAN.  or  to  laqalaoumaat 
for  not  more  than  1  year,  or  both.  When- 
ever the  Prasldnt  haa  raaaon  to  bellave  that 
any  peraon  la  UaMa  ta  punlahmant  under 
thla  MbMettan.  he  may  certify  tba  facto  to 
tha  Attorney  OensnI.  who  may,  to  hla  dbi- 

cretlon.  eauae  a^^roprlato  i ihm  to  ba 

brought.  * 

"(o)  If  any  I 

vlaUtae  a  ragalatloB  or      _ 

celling  or  caUtop.  the  paraon  wh^  boyaroeh 
commodltv  f nr  im»  or   cons;imDUon   other 


thaa  to  the  course  of  trade  or 
wtthto  1  year  from  the  date  of  tba 
of  the  violation,  except  aa  heretaaftcr  pro- 
vided, bring  an  action  agatoat  the  seQcr  on 
account  of  the  ovnrharge.  In  any  action 
under  this  sntaaecticn  the  seller  shall  be 
liable  for  reaaonable  attomey'a  feea  and  coata 
as  detenntoed~by  court,  plus  vdilchever  of 
the  following  sums  Is  greater:  (1)  Such 
amount  not  more  than  the  amount*  of  tha 
overcharge,  or  the  overcharges,  upon  which 
the  action  is  based  aa  the  cotat  to  Ita  dis- 
cretion may  determine,  or  (2)  an  amount 
not  less  than  $25  nor  more  than  860.  aa  Uie 
court  to  its  diacretion  may  determine.  Par 
tbe  purposes  of  this  aection  the  word  "over- 
charge" shall  mean  the  amount  by  wblah 
the  consideration  exceeda  the  applteahla 
ceiltog.  If  any  person  selling  a  commodity 
violates  a  regulation  or  ordCT  preecriblnc  a 
celling  or  ceilings,  and  the  buyer  either  faOa 
to  institute  an  action  uzul«  thla  aubaeetlon 
withto  30  days  frcm  the  date  of  the  occur- 
rence of  the  violation  or  is  not  oitltled  t<x 
any  reason  to  bring  the  action,  the  Realdent 
may  institute  such  action  on  behalf  of  the 
United  States  withto  such  1-year  period. 
If  such  action  ia  institated  by  the  PresideEit. 
the  buyer  shall  thereafter  be  barred  from 
bringing  an  action  for  the  same  violation  or 
violations.  Any  action  under  thla  subeee- 
tion  by  eithor  the  buyer  or  the  President,  aa 
the  case  may  be.  may  be  brought  to  any  court 
of  competent  jitrisdictlon.  A  Judgment  ia 
an  action  for  damages  imder  this  subeection 
shall  be  a  bar  to  the  recovery  imder  thla 
subsection  of  any  damages  to  any  othor 
action  against  the  same  seller  on  account  of 
sales  made  to  the  same  purchaaer  prior  to 
the  Institution  of  the  action  to  which  such 
Judgment  was  rendered.  Tbe  Preaident  may 
not  institute  any  action  under  this  subaec- 
tlon on  behalf  of  the  United  Statee — 
r  "(1)  If  the  violation  aroae  because  the 
person  selling  the  commodity  acted  upon 
and  to  accordance  with  the  writt«i  adylce 
and  instructions  of  the  President  or  any  ofll- 
dal  autboriaed  to  act  for  him; 

"(2)  if  tbe  violation  arose  out  of  the  sale 
cf  a  compiodity  to  any  agency  of  the  Gov- 
ernment, and  such  sale  was  made  pivsuant 
to  the  lowest  bid  made  to  response  to  an 
tovitatlon  for  ctanpetitive  bida. 

"(d)  (I)  Whenever  to  the  Judgment  of 
the  President  such  action  Is  necessary  or 
proper  in  order  to  effectuate  tbe  purposes  of 
this  title  and  to  ass\ire  compliance  with  and 
provide  for  the  efTective  enforcement  of  any 
regulation  or  order  issued  or  which  may  be 
issued  imder  this  tltte,  he  may  by  regula- 
tion or  order  issue  to  or  require  of  any  per- 
aon or  persons  subject  to  any  regulation  or 
order  Issued  trader  this  title,  a  licenae  as  a 
condition  of  selltog  any  ccnunodity  or  com- 
modities with  respect  to  which  such  regu- 
lation or  order  is  applicable.  It  shall  not  be 
necessary  far  the  President  to  issue  a  sepa- 
rate license  for  each  commodity  or  for  ecch 
regulation  or  order  with  respect  to  which  a 
Ucenae  is  required.  No  such  license  sbnll 
contain  any  provision  which  could  not  be 
prescribed  by  regu!ati<ai,  order,  or  require- 
ment under  this  title:  ProvUied,  Tliat  no 
such  license  may  be  required  as  a  condition 
of  selltog  or  distrilmttog  (except  as  waste  cr 
scrap)  newspapers,  periodicals,  books,  or 
other  prtnted  or  written'material,  or  motion 
plct\ires,  or  as  a  condition  of  selling  radio 
time :  Prortded  further,  That  no  license  may 
be  required  of  any  farmer  as  a  condition  of 
selling  any  agricultural  commodity  prodTiced 
by  bim,  and  no  license  may  be  required  of 
any  fisherman  as  a  condition  of  selling  any 
fishery  commodity  caught  or  taken  by  him: 
Provided  further.  That  to  any  caae  to  which 
such  a  licenae  is  required  of  any  person,  the 
President  shall  not  have  power  to  deny  to 
aueh  peraon  a  licenae  to  aell  any  commodity 
or  commodities,  unless  eruch  p«aon  already 
has  such  a  license  to  sell  such  eommcdity 
or  eommoditiea,  or  unless  there  la  to  effect 


to  sell  anch 

"(2)  Whanevor  to  tha  lurtgmwit  of  tbm 
PraaJdent  a  pemn  haa  viohitod  aaj  at  tha 
profvlataaa  of  a  Ucaaaa  laiad  andar  thla  i 
aection,  or  haa  vlol^ad  aay  of  tha : 
of  any  ragniatkia.  oa 
aadar  thhi  tttla.  wliich  la  appUeahia  to 
person,  a  warning  aotlea  shall  ba  amt  by 
leglatcrad  mail  to  each  peEaoB.  H 
deat  baa  reaam  to  baUava  that 
haa  agato  vUdatad  any  of  tha 
such  ^leenaa,  ragalatloa.  ordar.  or  loqnlra- 
mant  after  raeal|»t  of 
tha  PraaldBat  BMy  ] 
tnrtal  court  of  wunpetaat  JiateHctlOB.  or  a 
dlatrlct  court  aubjaet  to  tha  Uaittattana  hsra- 
Inaftar  provided.  fOr  aa  ordar  auapaadiac  tbm 
Uoanaa  of  aneh  petaoa  Cor  aay  parted  of  aot 
Biora  than  12  moa  ha.  H  any  aaeh  court 
ftoda  that  sueh  petaoa  haa  vlolatod  any  of 
the  pnivlalona  of  aaeh  tteoaaa.  ngnlatlan, 
order,  or  raqntreaaent  altar  tha  raeeip*  of  Iha 
warming  nottea.  aaeh  eoort  ahaH  laaaa  an 
ordar  aoq^endlng  tika  heanaa  to  tha  aatanA 
ttiat  tt  aatbotlaaa  aaeh  potaoa  to  aaU  tba 
conunodtty  or  eoannaditiaa  to 
with  wfaleh  tha  vtoiatlnw  haa 
to  tba  extaot  that  it  aatharlBn  ___ 

to  aell  any  mmmodtty  or  oommniHtilaa  with 
respect  to  which  a  rogolatkm  or  ordar ; 
under  this  title  Is  appUeahia;  toot  no  i 
akm  abaU  be  for  a  period  of  mora  than  U 
montha.  and  If  tba  daftrndaat  prowaa  that  ttw 
violation  to  qneatian  waa  aattter  wlUfal 
the  result  of  failure  to 
eautiona  against  t3w  oocnrxenca  of  tha  viola* 
tian,  then  to  that  evoit  no  waapansloa  AaU 
be  ordered  or  directed.  IZ  any  audi  court 
finds  that  such  paraon  baa  violated  any  of 
tba  frovUtana  of  aueh  Ucanae.  ragalatloa. 
order,  or  raqnirammt  after  the  rec^pt  of  tba 
warning  notice,  sueh  eoart  aball  tsaua  an 
ardor  suspending  tha  Uoanaa  to  tha  extant 
that  It  author  lasa  mach.  psram  to  a^  tha 
ecHnmodity  or  cammodttiaB  to  eonnaetiaa 
with  which  the  vtolattoa  ooenrred,  or  to  tha 
extent  that  tt  authoi  lias  aaeh  person  to  aell 
any  commodity  or  rommortltias  with  raapact 
to  which  a  regulatlan  or  order  issued  under 
this  title  is  i^pHrable;  but  no  such  suapen- 
aion  shall  be  for  a  period  of  more  than  12 
months.  Par  tha  purpoaaa  of  this  subaectlon. 
any  such  piocaedtoga  for  tbe  suapenslan  of  a 
license  may  be  brou^t  to  a  dlatrlct  court  If 
the  llcenaee  la  doing  buainaaa  to  more  than 
one  State,  or  if  hla  groaa  salea  eaoeed  8100.000 
per  annum.  Withto  80  days  after  the  oatry 
of  the  Judgment  or  order  of  any  court  either 
auspendtog  a  licenae.  or  dlamlsatog  or  deny- 
ing to  wh(^  cff  to  part  the  Preaidmt's  peti- 
tion for  suspension,  an  amieal  may  be  taken 
from  such  judgment  or  order  to  like  manner 
aa  an  appeal  may  be  taken  to  other  caaea 
from  a  judgment  or  order  of  a  State,  Terri- 
torial, or  district  court,  as  toe  caae  may  ba. 
Upon  good  causa  ahown,  any  such  order  of 
suapension  may  be  stajred  by  the  appropriate 
court  or  any  Judge  theraof  to  aocordanca 
with  tjie  iqnilicabla  practloe:  and  upon  writ- 
ten stipulation  cf  tha  partlea  to  the  procaad- 
Ing  for  auapenaion,  qsprovad  by  the  trial 
court,  any  such  order  of  atngwmBioB  may  tm 
modified,  and  the  lloenae  which  baa  been 
suspended  may  ba  raatorad,  upon  such  tcrma 
and  conditions  aa  aneh  oourt  aball  find  raa* 
aonable.  Any  such  order  of  roapenaton  aball 
be  aflbmed  by  the  appropdato  appellate  court 
if.  under  the  appIlotfUe  ndae  of  law.  the  avi- 
dance  to  tbe  record  auppurta  a  finding  that 
there  haa  been  a  ylnlation  of  any  provioton  of 
aueh  lloenae.  and  no  andDt  saspaoalon  ahall 
aonfer  after  reoelpt  at  aooh  warning  notloa. 
HO  pi'oeeadtngii  for  anapeaaion  of  a  Heanaa, 
and  no  aueh  suspanatoa.  shall  eonfer  any 
Immunity  from  any  other  provision  of  thla 
Otie. 
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of  this  RAtttte. 

Imf  tte  foUofrtng 

BfB;f  la  hli  itgU'" 

ttraa  and.  tn 

tKbnlaK.  tnuie.  and 

aity  tadk  deft- 

('  mcuu  endlt  whleli 

to  pay  Izi  two  or  man 

•  cndlt:  FrovkUd.  That 

(I)  an/  cncUt  to  finsnc* 

tha  coDatmeOon  or  imrchaaa 

tMldaatlal  or  aopraaldentlftl 

(tl)  any  crwfit  attnidiid  to  a  l»usi> 

■oMy  to  anaEca  tha  ptir> 

of  floods  tor  fwali.  or  (ttl)  any  other 

to  a  tMaliiMi  01  agrfamltorai 

for  aay  fewiDaw  or  acileultval 

tha  cndtt  1ft  awntad  by  (*  u 

i^  porObailaf  er  oanytaif 

goodi  which  ara 

I  fur  p«aeoal.  ftaisy,  or  hoaaa» 

or  anr  aooMaorr. 

wMh  MqritiA 


tho  oiKloa  of  becomlag  th«  owner  there<tf. 
obllgirt«  IrtHwrlf  to  pay  m  compensation  a 
■WB  rabetaatlaJly  equivalent  to  or  In  «■• 
e«a  ot  tha  value  thereof,  or  haa  the  right  to 
have  all  or  part  of  the  payments  required  by 
Boeh  eoBtraet  appBcd  to  the  purchaae  price 
of  ettch  property  or  elmllar  property;  any 
option,  demand.  Uen.  i^edgre  or  elmllar  claim 
atataat,  or  for  the  delivery  of  nroperty  or 
Money;  any  purchaae,  discount,  or  other  ac- 
Tiff«^%f»*  of,  or  any  credit  under  the  security 
of.  any  ohUgatkm  or  claim  arising  out  of  any 
of  tho  foragotng;  and  any  teansaetlon  or 
ot  traaaactlooa  having  a  similar  pur- 
or  effect. 
"(4)  Terson'.  fa  addition  to  the  definition 
fivaa  It  by  seetlon  702  (a)  of  this  act,  In- 
dudea  the  UMted  Statea,  any  State  or  sub- 
division tbarectf,  and  any  agency  or  Instru- 
aantaltty  c€  one  or  more  such  authorities, 
eseept  that  the  ertmlnal  penalties  of  this 
aabtttte  shall  not  be  applicable  to  the  United 
any  State,  or  other  govemmenai 
or  taatrumentallty. 
400.  To  asslat  In  carrying  out  the  ob- 
Jsetivea  of  thla  act,  the  President  may.  at  any 
tlnM  or  times,  notwithstanding  any  other 
provlstbB  of  law,  reduce,  for  such  period  as 
ba  shall  spadfy.  the  msxlmTim  authorised 
amrwinta,  ratloa  of  loan  to  value  or 
maklmum  maturities  of  any  typo 
or  types  of  loans  on  real  estate  which  there- 
after may  be  made.  Insured,  or  guaranteed 
by  any  dsoartmant.  Independent  estabilsh- 
Biant,  or  sgsney  la  tha  executive  branch  of 
tho  Unttad  fl>atas,  or  by  any  wholly  owned 
Government  corporation  or  by  any  mixed- 
ownership  Government  corporation  as  de- 
fined tn  tha  Government  Corporation  Con- 
ttfA  Aet,  aa  ammded.  or  reduce  or  suspend 
any  soeh  aothorlaed  loan  program,  upon  a 
determination,  after  taking  into  consider- 
ation tha  afreet  thereof  upon  conditions  in 
tho  baU/Ung  Industry  and  upon  the  national 
economy  aad  the  n<jeds  for  increased  defense 
production,  that  soeh  action  Is  necessary  in 
tha  public  interest:  Provided.  That  in  tho 
aarrdBe  of  these  powers,  the  President  shall 
gtre  consideration  to  the  preservation  of 
sc^h  relative  credit  prefereneca  as  are  ac- 
eordad  to  veteraaa  of  World  War  n  under  cs- 
tatlng  law. 

"suBi'iTU  »— comcoorrr  sneciTLATioir 

*Sbc.  811.  The  Commodity  Exchange  Act. 
as  aaiended  (43  Stat.  998;  49  Stat.  Itf  1;  52 
Stat.  206;  54  Stat.  1059) .  Is  further  amended 
by  inserting  at  the  end  of  section  4a  the 
SoUowtng : 

"•(5)  (A)  Whenever  the  President  de- 
terminee  that  the  nattnre  or  extent  of  specu- 
lative trading  on  boards  of  trade  causes  or 
thr«atens  to  cause  sudden  or  unreasonable 
flucttiationa  or  unwarranted  dhanges  In  the 
prlca  of  any  eomswxUty.  he  may  prescribe 
rules  and  regulations  governing  the  m:  gin 
to  be  required  with  respect  to  the  specu- 
lative purchaae  or  speculative  sale  of  any 
commodity  for  future  delivery,  or  the 
aaatntenanoa  of  a  speculative  position  result- 
tag  from  such  poivhase  or  sale,  on  or  sub- 
to  the  rules  of  any  board  of  trade, 
Vbather  or  sot  designated  as  a  contract  mar- 
krt  under  section  5  of  this  act:  Provided, 
Tba*  no  neh  nala  or  regulation  shall  be 
•ppMoaMo  to  boBA  Ada  hedging  transactions. 
*(B)  It  Shan  bo  imlawful  for  any  person 


to  hny  or  mil,  or 


ardors  tog  the  i.'ur- 


9t  aay  such  ooramodlty  for 
daitvwf ,  SB^Iset  to  the  mlea  of  any 
or  lafntslTi  or  carry  a  posl- 
ptaohaaa  or  sale, 
'  sacurltlas  sre  da- 
la  oompllance  with 
promulgatad  under 


la 
•etad  soJoly  la 

or  properly 
bo  handled  by 


the  perstm  receiving  such  margin  ta 
pllanee  with  the  rsqoirenuats  of  section 
4d  (2),  regardless  of  wlMthor  soeh  persoa 
Is  a  futures  commlsston  merehaat  aa  defined 
In  this  act  and.  for  the  purpoee  of  thla 
I»rovlslon,  tlae  term  "contract  market",  aa 
used  In  section  4d  (2),  shall  ba  dennad  ta 
mean  bocurd  of  trade. 

"  '(D)  It  tiiall  be  unlawful  fOr  any  peraoa 
to  engage  in  soUettlng  or  accepting  orders 
for  the  purchase  or  sale  of  any  commodity 
tar  futoire  delivoy  on  any  board  of  trade, 
whether  or  not  such  board  of  trade  is  desig- 
nated as  a  ccmtraet  market,  unless  such . 
person  shall  keep  a  record  in  wilting  show- 
ing the  date,  the  partlea  to  such  contracts 
and  their  addresses,  the  commodity  covered 
and  its  price,  the  temu  of  delivery,  and  tho 
amount  and  kind  of  margia  deposited. 
Such  record  shall  be  kept  for  a  period  of  8 
years  from  the  date  of  the  tranaaetlan  and 
shall  at  all  times  be  open  to  the  Inspection 
of  any  representative  of  any  agency  of  the 
United  Statea  designated  for  the  purpose  by 
the  President. 

"  '(E)  Por  the  piurpoaea  of  this  paragraph 
(5)  the  torm  "oommodlty^  diall  mean.  In 
addltlcm  to  those  commodities  spedfleally 
mentioned  in  section  2  (a)  of  thla  act,  any 
other  agricultural  or  forest  product  or 
byproduct. 

"'(P)  Por  the  efllcient  execution  of  the 
provisions  of  thla  paragraph  (5),  tha  provi- 
sions of  section  21  of  the  aecmiUoa  Ksehange 
Act  of  1934  (48  Stat.  809),  as  amended,  are 
made  applicable  to  the  Jurisdiction,  powers, 
and  dutlee  of  the  Preaidimt  in  admlnistertng 
and  enforcing  the  proTisions  of  this  para- 
graph (S)  and  to  any  pei-son  subject  tLovto. 

"  '(G)  Sections  4a  and  41  of  this  act  are 
extended  and  made  appicable  to  any  ocan- 
modlty  as  defined  In  (B)  above,  and  for  ttie 
purposes  of  this  paragrapli  (5)  the  term  "con- 
tract market"  as  used  is  sections  4a  and  41 
shall  be  deemed  to  mean  Board  of  Trade.* 

•  "TrrLx  VH—QmiaMa.  PxovxBZOifs 

"Sec.  701.  (a)  It  Is  thii  sense  of  the  Con- 
gress that  small-businesii  enterprises  be  en- 
couraged to  make  the  grei^test  posslUe  contri- 
bution toward  achiavlag  the  objectives  of  thla 
act. 

"(b)  In  order  to  carry  cot  this  policy — 

"(1)  The  President  sliall  provide  small- 
business  enterprises  with  full  information 
concerning  the  provisions  of  this  act  relating 
to.  or  of  benefit  to,  such  <  nterprlaes  and  con- 
cerning the  actlvltlee  of  the  various  depart- 
ments and  agencies  under  this  act; 

"(11)  Such  business  alvisory  committeea 
shall  be  appointed  as  sJiall  be  approprlato 
for  purposes  of  consultation  in  the  formula- 
tion of  rules,  regulations  or  orders,  or  amend- 
ments thereto.  Issued  unt:er  authority  of  this 
act.  and  in  their  formiition  consideration 
sh^  be  given  to  providint;  fair  representation 
for  small,  meditim,  and  liu^  business  enter- 
prises, for  different  geo{  graphical  areas,  for 
trade  association  members  and  noiunembers, 
and  for  different  segments  of  the  Industry; 

"(ill)  In  admlnlsterini:  this  act.  such  ex- 
emptions shall  be  provide  1  for  smaU-bxislness 
enterprises  sa  m^y  be  feasible  without  im- 
peding the  accompUshmeat  of  the  objectives 
of  tills  act:  and 

"  (iv )- In  administering  his  act.  q>eclal  pro- 
vision shall  be  made  for  t:ie  expeditious  han- 
dling of  all  requests,  a;;  ipUcatlona,  at  ap- 
peals from  smaU-buslnaa   antarprlass. 

"Sk.  702.  As  used  in  tills  aet— 

"(a)  Tha  word  'person'  diall  induds  Indi- 
viduals, firms,  oorporatiims.  assodattons, 
partnerships,  and  any  otganiaed  groupa  of 
persons  whether  or  not  Incorporated. 

"(b)  Tha  word  InatMlals'  shall  Ibdttda 
raw  materially  artlelaa,  comauMtitlsB,  prod- 
ucta.  supitfiaa,  oampoaeaia.  **^ptiTfl  tntor- 
mn^oi^^  »Ti^  proessBsa. 

"Sac.  708.  nie  Radden';  may  ««»iff*T  taj 
power  or  authority  eanfuzad  iq^n  him  hy 
thla  set  to  soy  oAdst  or  itgnuy  of  ttft<~ 
•ramaat,  indwttng  any  a  iw  agnicy  or  i 
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cira.  which  are  hereby  aothorlaed  to  be  cre- 
ated by  the  President  whan  desmed  neces- 
sary, and  may  authorize  such  reddegatlona 
by  that  officer  or  agency  as  the  Preddent  may 
deem  appropriate.  The  President  Is  author- 
ized to  appoint  herds  an^  aaslatant  heads  of 
any  Euch  new  agendea.  and  other  oflldals 
therein  of  comparable  status,  and  to  fix  the 
compencation  themfor,  without  regard  to  the 
Classification  Act  of  1948.  as  amended,  at 
rates  comparable  to  the  compensation  paid 
to  the  heads  and  assistant  heads  of  inde- 
pendent agencies  of  the  Government.  Any 
oiOcer  or  agency  may  employ  dvUlan  peratm- 
nel  for  duty  in  the  United  Statea.  tndndlng 
the  District  of  Columbia,  or  dsm^iere.  with- 
out regard  to  section  14  of  the  Federal  Bm- 
ployees  Pay  Act  of  1046  (80  Stat.  210),  aa  tho 
President  deans  nccesnry  to  carry  out  the 
provisions  of  ttila  act.  Attorneys  appointed 
under  this  section  may  appear  for  and  repre- 
sent the  agency  in  any  eaae  in  any  eovrt. 

"&c.  704.  The  Prsatatent  may  make  such 
rules,  regulations,  and  orders  as  he  deems 
necessary  or  appropriate  to  carry  out  the  pro- 
visions of  this  act.  Any  regulation  at  order 
under  this  act  may  contain  such  classifica- 
tions and  dlfferentiatlans  and  may  provide 
for  such  adjustments  and  reasonable  excep- 
tions as  in  the  Judgment  of  the  Prealdent  are 
necessary  or  proper  in  order  to  eflectoate  the 
purposes  of  'Ma  aet. 

"SBC.  705.  (a)  The  Preddent  shall  be  m- 
titled,  while  thla  act  is  in  effleet  and  fOr  a 
period  of  2  years  thereafter,  by  regulation, 
subpena,  or  otherwise,  to  obtain  such  lafor- 
nr^B^fm  from,  requbo  such  reports  and  tba 
keeping  of  such  records  by.  make  such  In- 
spection of  the  books,  records,  and  other  writ- 
ings, premises  of  property  of,  and  take  the 
sworn  testimony  of,  any  person  as  may  bo 
necessary  or  appropriate.  In  his  dlEcretttm. 
to  the  enforcement  or  the  administration  of 
this  act  and  the  rogulations  or  orders  issued 
thereunder.  The  Ptesldmt  shaU  Issue  regu- 
lations insuring  that  the  authority  of  thla 
subsection  vtHI  be  utilissd  only  after  tiia 
scope  and  purpose  of  the  Investlgatkm.  in- 
sp»^ion,  or  inquiry  to  be  made  have  I 
fined  by  competent  authority. 

"(b)  Mc  person  shall  be  excused  ftom  < 
plying  with  any  reqalrenient  under  ttla  ase- 
tlon  or  from  attending  and  testifying  or 
from  producing  hooka,  papua.  docunumta, 
and  otho'  evidence  In  obedlenoe  to  a  sobpoia 
before  any  grand  Jury  or  in  any  court  or  ad- 
ministrative proceeding  based  upon  or  grow- 
ing out  of  any  alleged  violation  of  this  aet  on 
the  ground  that  the  testimony  or  evidoioe. 
documentary  or  otherwise,  required  of  him 
may  tend  to  incrlminato  him  or  sobjeet  him 
to  penalty  or  forfdture;  hot  no  natural  per- 
son shall  be  prosecuted  or  sohjoeted  to  any 
penalty  ca'  forfdture  in  any  court,  for  or  on 
account  of  any  transaction,  matter,  or  thing 
concerning  which  he  Is  so  compelled,  after 
having  daimed  his  privilege  against  adf-ta- 
crlmination.  to  testuy  or  produce  eyldanco. 
documentary  or  otherwise,  mmaefit  that  soeh 
natural  person  so  teatlfylng  ahaU  not  bo 
exempt  from  prosaontloa  and  pwwiahment  for 
perjury  committed  in  so  teattfyiag:  Proofdsd, 
That  the  Immunity  grantad  herein  Dram 
prosecution  and  punlduneat  and  from  any 
penalty  or  forfdture  shall  not  ha  uiiiidniad 
to  veat  h&  any  Individual  any  right  to  prUatl- 
tlaa  aaatstanca.  to  tho  alloeattan  of  mafesrlals, 
or  to  any  other  benaSfc  whieh  la  wttMn  tho 
powar  <tf  the  Prmldant  to 
Smdalon  of  this  act. 

"(c)  The  prodnetioB  of  i 
neords,  or  other  documantary  eftdaaea  duU 
not  be  reqidred  at  any  placa  other  ttiaa  tho 
place  where  sndi  peraoa  usoally  r 
H  prior  to  tha  rotura  data  ist  Iliad  la 
zagtfatlans^  adbpena,  or 
with 
tha  rtashlsnt  w«Hb  atnaoonFof 


oathtohea 


copy) 


li^o  a  stipulatian  with  tho  Prssident  m  to 
the  Inf ocmatlou  contatnad  In  aodi  taoofei^ 
records,  or  other  doeuawatary  evldanco. 
Witnesses  shaU  be  paid  tha  same  fees  sad 
mlleege  that  are  paid  witnesses  In  the  eourta 
of  tha  United  Stataa. 

"(d)  Information  obtained  under  this  ase- 
tion  vrtiich  the  Preaideot  deems  eonfldentlal 
or  with  reference  to  which  a  reciuest  for  eon- 
fidentld  treatment  Is  made  by  the  person 
furnishing  such  intormsdon  shall  not  bo 
pnbUahed  or  disclosed  unless  the  Ptesid^it 
determines  that  the  withholding  thereof  la 
contrary  to  the  Intowst  of  the  nstiond  de- 
fense, and  any  pcxaon  wilUBUy  violating  thla 
provision  shall,  upon  eonvtetton.  be 
not  more  than  tlfMXX)  or  Imprlsonad  for 
more  than  1  year,  or  both. 

"Sec.  708.  The  diatrict  courts  of  tha  United 
States  and  the  Unttad  Statea  courts  of  any 
Territory  or  other  plaoe  sohject  to  tha  Jiff  ta- 
diction  of  the  United  Stataa  diaU  ha««  Jtiria. 
diction  of  vtdatlana  of  ttUa  aet  or  aay  ndo^ 
regulatton,  order,  or  sohpona  thereunder, 
and  of  all  dvll  aetlaaa  under  tills  aet  to 
mfocoe  any  liability  or  doty  created  by,  or 
to  enjoin  any  vtdatlon  of.  thla  act  or  aay 
rule,  rogulatiim.  order,  or  subpena  there- 
under. Any  crlndnd  ptoneadtBg  on  aeooont 
<rf  any  such  dolatton  may  be  btought  tn  any 
cUstrlet  in  which  aay  act.  faOare  to  act,  or 
transactian  constitotlag  tho  vtolatkm  oc- 
eorred.  Any  sueh  dvfl  action  may  ba 
brought  In  any  such  district  or  In  tha  dla- 
tzict  in  which  tiio  dsfmdaat  naldBS  or  traaa- 
acts  businesB.  Procsas  la  aoeh  eaaea,  crim- 
ind  or  dvU.  may  he  aerved  la  aay  4Bddct 
wherein  the  defeadaat  raaUaa  or  txoasaiM 
buataea  or  wherever  the  tMaadant  may  ba 
found:  the  subpena  tor  wttaaeses  who  are 
required  to  attend  a  eoort  la  aay  dlatzftt 
in  sodk  case  may  run  tnto  aay  ether  diatitet. 
The  temdaation  of  the  auttoodty  graated  la 
any  titie  oi  section  of  this  act.  or  of  any 
rule,  regulation,  or  order  laanod  Uiercundar, 
diall  not  <q;ierata  to  dddit  any  suit,  action, 
ot  praeecntlon.  ohethor  theretofora  or  thara- 
after  commenced,  with  ra^eet  to  aay  right, 
liability,  or  oOdiae  Incanrad  or  cumuiltted 
prior  to  the  tennlnatton  data  of  aooh  ttdo 
or  such  section,  or  of  aaeh  rule,  regulation, 
or  order.  HO  ooata  shall  ha  asassasd  against 
the  United  States  in  sny  ptoctaclliig  under 
ttilsaet. 

"Sac  TOfT.  No  pereon  shall  be  hold  VMOm 
for  damagea  or  penattias  Cor  aay  aet  or  fafiora 
to  act  resulting  diMctiy  or  tadtssctly  fircm 
his  contpUaaca  with  a  rule,  ssgnlatian.  or 
order  iasoed  pwnwiant  to  thla  act.  notwlth^ 
standing  that  any  such  rule,  regulation,  or 
order  Shan  thereafter  be  dedavad  by  jQdldal 
or  other  oanqwtont  aiUhflrtty  ta  ha  tavdid. 
MO  person  shall  dlsrrlmlnats  agalast  orders 
or  oon  tracts  to  which  prlOEtty  Is  asslgaod  or  'Pzr 
for  whidi  aiateriala  or  fbdlltlea  ara  allocatad  >hV 
under  title  I  of  thla  act  or  under  any  role.  "^ 
legulatlaa,  or  order  lasuad  thareuader,  by  ^B* 
charging  higher  prieaa  or  by  Impodng  dif-  8^ 
fSraat  terms  and  eondltlona  tor  andk 


tha 


"(c)  Upon 


^mtt^i 


attUt 


the 


nt*«t 


<s  v.  a  e.  iM.  m^. 


or  tho 


m. 


f^w.%9^mt.mi. 


the 


llSiB 
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Wtkm 


Ofr. 


Ho;  ft  li  not 
I 

Wtth  the  ex. 

tt.cf  tteaddt. 

vice  ooDtrols, 

ttie  MB  differ  fitm 

ttieeoauDiUee? 

Tlie  km  M  reported 

ii  eooloined  to  thii  WL 

And  in  •ddtttoo  to 

li  cootalBed  in  it? 

nm  nUloping.  prieo 

oootrali^  And  ft  prori' 

at  lobor  dio- 


Mr.WOLOOTT.  Mr. Cbairauui. tliere 
li  o  ircol  deal  of  eenforion  incident 
to  tlMoe  three  propoeols.  and  tnammirh 
as  W9  lutve  bad  olfihut^ly  no  (vpor- 
r.  and  as  a  matter  of  fact.  I  do 
m  baie  a  eonr  of  thfe  aaMndment 
is  bctaff  oOml  as  a  wliBtitiite  by 
fran  Kentoekj*  whieli  I 
was  alotv  tbe  line  of  the 
WB.  and  whicfa  I  was  fcdlowins 
doni  to  tbe  poli^  wbere  the  KaiUeman 
Tj^T^  iwi^niiixMM  eonsent  to  dimwrno 
with  farther  reading  of  tbe  asamrtmant. 
It  is  ateosi  Identkal  vith  tbe  Deane 
MD.  We  bate  tbe  Deane  un  before  us 
and  if  tbe  substllulu  aawmlnifnt  were 
the  Deane  bfll.  «c  ndgfat  not  bave  to 
bate  tt  read.  Bat  If  tt  diffm  from  the 
bUL  and  Inasnurh  as  we  have  not 
fymiriwd  with  a  oopv  of  the  sub- 
and  will  have  no 
apportoDttgr  whatsoever  to  nszk  the  bill 
«p  wbfle  tt  is  bsinc  read,  then  perhaps 
«e  sboold  give  more  consideration  to 
bavtnt  It  read  so  that  we  will  know  wbat 
Itisaboot 

Mr.  flPBICX.  Tbe  onlj  differences 
btlaeou  this  bffi  and  the  Di«ne  bm  are 
titles  JV  and  V, 

Mr.  BAUMCK.  Mr.  ChtJrman,  will 
fte  mtknan  yield? 
Mr.  WOLOOTT.  I  yiekL 
Mr.  BAUaCK  Mr.  aiairman.  tt 
aev  49ean  that  the  stateanent  I  made 
iseteidajr  dartag  tbe  debate  that  there 
woidd  very  lOi^  be  a  Spcnoe  snbsti- 
tato  was  eorrect,  sinee  ttiat  has  now 
to  pass.  I  cannot  bdp  bat  com> 
on  tts  voy  obvlow  fuct  that  we 
ted  oarselvaa  Indeed  In  a  defiloeabie  sit- 
natioa  Bert  Is  a  coavlettij'  new  bill  in 
Kaoy  or  tts  miss  that  we  wlD  be  called 
npon  to  act  today.  No  one  has  had  a 
cfaaneetoaselt  Certatoly  It  should  be 
open  for  aaModmontw  and  uodoubtedly 
SMiild  be  asMidcd  In  many  iiarttealarB. 
But  wder  this  sort  ef  prosedars,  what 
fls^r  ebanoe  does  tbe  HOnse  o(  Ropre- 
•sntattves  bavt  to  find  o«t  wiflit  is  In  the 
box  and  to  preps  iw  amendments  to  the 
to  eCer  them?  Under  the  me- 
and  wntfer  ths  paiUamentary 
the  veto  win  oomi  finally  on 
whkli  Is  effnred  against 
rtHtitirts»  and  if  this  sob- 
glttvto  Is  ■rtiiptwl 

dciBMndsd. 


Mk.  USaiaM  <f  MiWgihiisstti.   Mr.     eoaynlttoe 


Mr.WOUXnr.    Xbavo  yielded  to  the 


Tbe  CHAIRMAN.  Tte  gentleman 
tnm  Mlrh^n  CMr.  Wauxxrr]  has  the 
floor,  onder  reservation  of  objection. 

Mr.  HATJJBTK  And  the  gentleman 
has  yielded  to  me.  so  at  the  moment  I 
have  tbe  00(0'. 

Tbe  CHATRMAIt.  Tbe  gentleman  Is 
eorrect         

Mr.  BALLECK.  U  I  may  proceed, 
matter  tbe  paiUamentary  situation,  the 
vote  will  come  on  this  sobstitute  that  Is 
ivesently  being  offered  as  a  substitute 
for  the  Kunkei  substitute,  and  if  it  is 
adopted,  there  wlU  be  no  further  oppor- 
tnnlty  to  amend  it  If  I  am  in  errw  in 
that.  I  ask  to  be  corrected.  However,  I 
know  I  am  right  about  it  In  other 
words,  we  must  immediately  stait  to  the 
amending  stage  of  the  substitute  that  is 
bee  presented,  and  I  say  that  is  a  poor 
way  to  leglstarte.  If  tbe  administration 
leaders  in  the  executive  branch  and  here 
in  the  House  of  Representatives  intended 
to  have  this  sort  of  Wll,  they  should  have 
had  it  before  us  so  that  we  might  have 
looked  at  it  and  legislated  fairly  and 
honestly  and  decently  for  the  best  inter- 
ests  of  the  coon^. 

Mr.  BUCHANAN.  Mr.  Chahman,  will 
the  gentleman  yield? 

Mr.WOLCOTT.    I  yield. 

Mr.  PACE.  Mr.  Cliairman.  I  object 
I  want  time  to  read  the  bill 

Tbe  CHAIRMAN.  ObjecUon  is  heard. 
The  Clerk  will  read. 

Mr.  CELLER.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman  win 
stoteit 

Mr.  CELLER.  After  the  substitute. 
can  there  be  any  amendment  offered  to 
the  Bsteace  substitute? 

The  CHAIRliAN.  There  can  be. 
One  amendment  could  be  offered. 

The  Clerk  win  continue  reading  the 
amendment 

The  Clerk  cemtinued  the  reading  of  the 
substitute. 

Mr.  8PENCE  (toterrupting  the  reading 
<a  the  substitute).  Mr.  Chairman.  I  am 
afraid  from  the  debate  that  some  of  the 
genttanen  do  not  uziderstand  that  this 
bill  has  been  printed.  This  substitute  is 
available  to  all  Members.  Wehavelton 
oar  desk  and  there  are  some  over  at  the 
Clerk's  desk.  The  Members  may  obtain 
printed  oopiea  of  this  substitute. 

Mr.  Chairman,  I  adc  unanimous  eon- 
sent  that  the  further  reading  of  the  sub- 
stitote  be  dispensed  with,  with  the  ex- 
eeption  of  titles  IV  and  V. 

The  CHAIRMAN  Is  there  objection 
to  the  request  of  the  genUeman  from 

Mr.  WGLCOTT.  Mr.  Chairman,  re- 
serving the  right  to  object.  I  have  just 
been  handed  what  purports  to  be  a  com- 
mittee pelnt  which  I  asume  the  Clerk  is 
reading:  is  that  eoerect? 

The  CHAIRMAN.    That  is  correct 

Mr.  WOLCOTT.  May  I  ask  the  gen- 
Ueman from  Kentucky  whether  the  eom- 
Kttiee  ever  met  and  authorized  this 
wnmtttiSo  print? 

Mr.aPBNOL  WeD.  I  do  not  think  the 
tt  met  and  authorised  the 
aemmtttee  prbit. 

Mr.  WOX/Xnr.  no.  Further  re- 
serving tbe  right  to  object  I  want  to  call 


attention  to  tbe  fsTt  that  this  Is  tbe 
first  Intimation  we  have  had  that  tbe 
gentleman  was  gotai  to  introduce  a  s«l»- 
stitute.  I  think  we  had  a  right  to  as- 
imi#>  from  the  ^atetnents  made  yester- 
day that  the  biuas  reported  oot  of  tba 
coomiittee  was  gobvr  to  be  the  gentle- 
man's position.  I  clo  not  tbtadc  It  is 
hardly  in  keiq;rtng  wl'b  good  parliamen- 
tary procedure  to  try  to  take  us  as  much 
by  surprise  as  ym  have  dtme  this  morn- 
ing. If  we  had  eveii  the  suhstsnce  cf 
ttiis  prcvoeal  last  niiiht  we  might  be  in 
positiflo  to  save  a  lot  of  time  on  this  UU 
today. 

Mr.  8PENCK  We  have  a  very  illaa- 
trious  precedent,  even  if  we  did  not  give 
the  other  side  any  lAtice.  because  tbe 
Kunkei  amendment  to  the  bill  was  con- 
sidered in  the  commit  .ee.  It  was  offered 
without  anybody  havj  og  any  notice  of  it. 
without  anybody  having  usif  imcwtodge 
of  its  provisions.  If  ve  are  going  to  f(d- 
low  precedent  ve  have  a  much  stroneer 
precedent 

Mr.  WOLCOTT.  In  answer  to  that, 
may  I  call  the  gentleman's  attention  to 
the  fact  that  the  emustttee  did  not 
adopt  the  Kunkd  amendment  perhaps 
for  the  reason  that  the  gentleman  has 
stated;  so  tbe  gentkman  has  jnstifled 
the  position  irtd^  we  take.  We  want  to 
find  out  what  is  in  tliis  before  we  vote 
on  it.  This  Kunkei  amendment  was  of- 
fered in  committee,  it  was  fair  in  the 
committee  and  It  was  fair  in  the  Hoose 
to  offer  the  amendment  last  night  in 
order  that  all  of  tbi;  Memties  might 
know  what  is  in  the  amendment  I 
think  the  gentleman  should  have  dene 
likewise.  

Bfr.  PICKETT.  Mr.  Chairman,  re- 
serving the  right  to  ibjeet  the  sitna- 
tion  that  confronts  m  in  this  Congress 
and  in  the  world  is  oc  e  that  should  re- 
quire serious  considera  tion  of  every  pro- 
posal under  the  eircun:stanoes.  I  would 
like  to  give  tt  my  serious  consideration 
and  because  I  have  no ;  had  time  to  look 
at  this  prcq;)osal  that  is  xm>w  pending  and 
being  read.  I  object  to  .he  request  of  the 
gentleman  from  Kentiidcy. 

The  dork  eontinued  khe  reading  of  the 
substitute. 

Mr.  CASE  of  Sootii  Dakota  (Inter. 
rupting  reading  of  the  substitute).  Mr. 
Chairman,  a  point  of  crder. 

The  CHAIRMAN.  T  :ie  gentlonan  wUl 
state  it 

Mr.  CASE  of  Sooth  Dakota.  Mr. 
Chairman.  I  make  tiie  point  of  order  that 
when  a  substitute  is  tending,  and  tbe 
Kunkei  amendment  wits  offoed  to  the 
nature  of  a  substitute,  a  second  sobsti- 
tute may  not  be  considered  until  the  first 
substitute  is  disposed  of. 

The  CHAIRMAN.  Under  tbe  rule  un- 
der vrfaleh  this  bill  is  !Miz«  eonridesed. 
the  committee  amendment  printed  ta  the 
hDl  is  beii«  considereil  as  an  orlgbial 
bill:  therefore,  it  was  tn  order  to  offer 
an  amendment  to  ttat  or^dnal  bin. 
This  is  a  sidistttute  for  the  Knnkri 
amendment  Tbe  point  of  order  Is  over- 
ruled. 

Mr.  CASE  of  Sooth  Dakota.  HImboI 
the  Kunkei  amendment  oOerod  In  ttM 
nature  of  a  sobstitute.  it  baving  been  an 
amendment  to  stryct  ant  the  arigteal 
Spence  hOl? 


19o0 


Itwnsin 
offer  a  TsiUiftitote. 
tbe  gentleman 
point  of  order  Is 

Mr.   CANFZBLa 
partiamentaiy  inqmiy. 

TbeCHAIRMAR 
stoteit     

Mr.  CANFIELD.    Where  can  a  copy  of 
tbe  report  on  this  sataBlttato  be  oMalncd? 

TbeCHAIRMAIL    TlMd  Is  not  a  par- 


ttMy  are  usadiy  obtained. 

The  Clerk  contbmed  the  reading  of  ttie 
substitute. 

Mr.  TABER.    Mr.  Chairman.  I 
a  point  of  order  against  tbe  amendment 

The  CHAIRMAH.  Tbe  genfleman  wffl 
state  it     

Mr.  TABER  I  make  tiie  point  of 
order  that  the  m»i>iiitm»nf.  Tioiales  the 
provldooB  of  section  4  of  nde  21,  wbkb. 
I  shouM  like  to  read: 

Ko  un  or  Jotat  zcntaCloo  canylx«  a^ 
prapriatkms  shaD  be  nqnotod  by  any 
BtUw  cot  haviag  J"TfnfffHwi  to 
pnjprlaikaa.  aor  ahaB  aa  aOHBd 
posii«  aa  approptiatlaB  ke  la 
the  uaiiafcianoa  at  a  >m  or  Jatot 
Tcportni  by  a  eoaoatittaa  aoS 
jorladkrtioa.    A  queanon  of  ccOer  cb  aa  ap- 
propriation In  any  mdi  hiO.  Joiat 
or  amai(2aicnt  tiureto  may  be  ralaed  at 
any  time 

The  CHAIRMAN.    Wfll  tbe 
man  firem  New  York  pomt  oot  tbe 
clfie  language  to  tbe  bill  to  wbkb  he 
objects? 

Mr.  TABER.  I  call  the  Chair's  attcn- 
tim  to  page  7.  lines  18  to  33: 

<<!>  BKh  gaanukteeii«  agency  to 
anttortiM  to  ww  for  tke  iwiiiiaaa  «C 
■acUan  aay  fimiOi  wMd 
been  apiiroprtatad  or  aHoeateii 
after  nu^  be  ^>iKaprlatad  or  aMocateO  ta  tt. 
or  vttldi  are  or  may  beeomc  avatttfOa  to  R. 
for  such  purpoeca  or  tar  tbe  puiptao  of 
■leeunc  the  neiaeiithe  «(  the  aatkaitf  «e- 


Fage  11.  Unes  1  to  19: 

Tbe  Secretary  U  tba  THaainj  la 
tBtC  and  dizeeted  to  jpmrliaei  aay 
tlcns  of  any  such  corpdratfam  to  be 
herronder  and  far  such  puipuae  tbe 
tary  of  tbe  Treaaory  li  auUiUilawl  to 
a  pitt>Ue-dcbt 
the  £ale  oC  any 
SMoad  Uber^ 

the  parpoeea  rer  vlaiah 

lasaed  under  the  Secoad  LOwty  Boad  Act 
aa  amended,  are  extended  to  «n^n'*»  aay 
pwdaaaes  at  the  j^tgatloDa  at  aay  eorpora- 
tioa ^ 


Pige  a.  Unea  8  to  14: 

Pttftdi  made  availaUa  for 
thia  act  aaay  be  alkwatad  or 
any  at  the  purpraee  of  thla  act  «Mk  the 
i^Vrofal  at  Qm  Bureau  at  tbt  Ba^vt  to 
aay  agency  dwignatad  to  aialtt  la 
oot  Uda  act    Pttadi  ao  alkxated  er 


'^"^"•*^»**^  tfatakUm 

Bvery  one  of  ttose  Items  that  I  have  rend  bt 

referred  to  ouBsUtutes  an  aputifstlatlon,  ft**  bi  ttm  21.  As  X 

and  every  one  of  tbem  is  to  vWatfcm  of 

the  provMons  of  elaose  4  nde  ZZt  bepcsia«aa 

TUs  whole  WHstion  was  tfaarooibty  liiszegtf&i 

covered  at  tbe  ttee  tbe  first  Mn  fbr  the  goiceRls 
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lit  I  «k 
ttwt  the  waidtef  «i 

•nmCtUaaMML    Islbsre  mtetioa 
«f  til* 


ttaeristkt 
it  toav  w- 

ronthei 

r,  to  wimt  tiail 

ttet  w 

t»sMy  tint 

vlikhlMiv* 

X«yi«ttaitiQnlo 

•  tiMt  oi  mm  vm9  «f  tlie 

be  li  BKV  etfevlBE  he  hm 

%  Mt  at  iMMl  mm-  Hmi.   Ife 

Ml  vnai  U  miililii  te  that 

Z  ttMk  ttitt  tar  the 

^aileutoBtll 
towrrect 
icetBtte 


Itr.  rfcatineaii.  will 
If 
WOUXnr.   lyWdtethefcnUe- 


rl  hM  MTved  netiec  that  he  taiteiidl 
to  iCtar  •  aottea  tbat  the  Ooninmee 
rlee;  and  tbatH^  take  over  eontn^  lo 
fHr  tt  thie  H  eeacemed.  which  to  hkmI 
wweoil,  bceanae  m  xwver  dU  that  dvar- 
IBS  the  Bfhticth  Ooncnaa.  Howe^r, 
that  to  hto  piiTilege.  During  the  detete 
the  aneodment  will  be  dtocuesed  and 
There  to  ntrt  rotog  to  be  any 
to  matt  debate.  I  hope  if  such 
a  XBoOoii  to  BMde  that  the  Coaunlttee 
vfll  Mt  Ttoe.  and  that  «c  will  proceed 
vtth  the  eeoBlderatloo  of  thto  bill. 

The  pteeeui  eitiiation  aroee.  and  we 
must  be  frank  about  it,  as  a  resiilt  ai 
eertatn  Btonbere  <tferin«  mandatory 
pvtee  eontn^  and  wage  and  salary  eeU- 
haga,  aad  ao  forth,  and  apparently  the 
ef  ttose  propoeab  are  very  taxtch 
themaelves.  and  they  appar- 
ently do  not  know  n^iere  they  are  at 
They  are  very  nmeh  diTkied.  So  far  as 
I  «u>  aee  f  rota  my  reading  of  the  Kun- 
feel  MD,  it  has  been  revised  on  at  least 
three  oecaaiona.  C^  course  the  gentle- 
man has  a  perfect  right  to  do  that.  The 
uncertainty  to  not  on  this  side.  The  plain 
queaUuu  here  to  as  between  the  Kunkel 
aubetftate  and  the  Committee  substi- 
tute wfaidi  w*  eaU  the  Committee  bill,  as 
amfmifd  by  certahi  standlqr  eontrols  or 
aotberfty  granted  to  the  President. 
That  to  the  qioestion. 

As  debate  goes  akmg.  that  a>uld  be 
brought  out  It  seems  to  me  it  will  do 
ao  good  for  the  Committee  to  rise,  and 
I  hope  that  the  Committee  win  defeat 
any  aaeh  motjton. 

Mr.  lOCBSNBt.  Mr.  Chairman.  wfU 
the  gmttowan  yMd? 

Itr.  McCORMACK.    I  yidd. 

Ifir.  MICHKNSR.  Mr.  Chairman, 
there  to  cenfU8i<m.  The  qpeecfa  Just 
made  bgr  the  Osdngulahed  majority  lead- 
er tVwmgisti  atee  that. 

Mr.  McCORMACK.  Demonstrates 
what? 

Mir.  MICHEr^ER.  That  there  to  eon- 
fififtw  OB  tte  floor. 

Mr.  McCORMACK.  Not  on  our  side. 
but  OB  your  tiOt;  that  to  where  I  said 
the  ooBfoalon  was.  As  a  matter  of  fact, 
you  are  very  much  distiirbed.  from  what 
I  ean  see.  Tou  do  not — well.  I  do  not 
want  to  go  too  far.  but  you  do  not  know 
jBBt  Where  job  are.    You  are  all  di- 


Mr.MICHlNiat    Yea.  that  to  true. 
Mr.  McCCOlMACK.    That  to  true?    I 
■  gted  wa9  ttkaad  aihnito  that  that  to 


Mr.  MICBENER  Wffl  the  gentleman 
yiaM? 

Mr.  McOCXIMACK.    Of  course  I  yield. 

Mr.  MK;HENIR.  That  to  true.  But 
the  aemmittee  breoght  out  a  bill,  and  it 
was  alleged  by  some  a^ien  the  bin  was 
broBght  0B«  that  tte  committee  was  in 
confasicm.  Members  of  the  commli.tee 
aald  It  was  not  IB  eimfusion.  and  that  it 
UBderstoed  tkaraoghly  what  we  were  do- 
lag:  80  wa  took  op  the  committee  bffl 
BBd  we  had  not  yooeeded  but  a  few 
■tipa  balbre  thera  waa  confusion  worse 
coaiaBBdad  «b  fobt  aide  and  on  our  sMe 
and  th  ■feiybudi'a  aMe. 

Ihgtdertt  iwnreaBu  some  of  Q»t  eon- 
fltiBi  »wrt  waa  beoaght  te  another  bin. 
tba  9»ettca  rohrtttute.  whleb  to  enth^ly 


(Bffercnt.  whieh  agate  coMvoimda  the 
confmdOQ,  and  we  are  eenakdy  in  a  state 
ot  general  confuaion  r^ht  now.  The 
coBuiittce  bffl.  the  Kuiikel  stAatttole. 
and  now  the  ajpenee  aolMMtate.  whIeh 
we  have  never  seen  or  reid^ 

Mr.  McCORMACK.  I  do  not  admtt 
that  an  cf  ttie  House  to  ii  eottfuaioa.  I 
can  see  that  moat,  but  not  aU;  but  most 
of  yocariide  to  In  otmfuricn. 

Mr.  MICHENER.  I  wJl  admtt  I  aM 
CQQiuBed.  If  the  LintWiiuii  to  not,  he 
must  have  looked  at  a  crjatal 

Mr.  McCORMACK.     Oh. 
My  friend  to  too  goienna.     I 
accept  hto  generostoy. 

Mr.  MICHENER.  I  d>  not  mean  ta 
impugn  any 

Mr.  McCORMACK.  Of  eoorae  not, 
but  a  little  flattoy  or  a  little  facetious- 
ness.  you  know. 

Mr.  MICHENER.  Bu;  we  are  eon- 
fronted  with  a  ooadition  and  not  with  a 
theory.  The  gentleman  to  Qt^te  right 
parliamentarlly  when  he  appeato  to  hto 
majority  coUeagues  not  to  pomit  the 
motion  3f  the  gentleman  on  the  Repub- 
lican -aide  that  the  Coamittee  riae  to 
prevail,  beeauee  that  loses  leadership  on 
the  part  of  the  party  in  power.  I7nd« 
those  circ\aastances-  grunting  that  we 
are  an  confioed  tad  that  24  hours  migtkt 
save  the  Nation  a  whole  kt  of  trouble  and 
confusion—why  does  the  gentlfman  not 
ask  unanimous  omsent  that  thto  matter 
be  put  over  until  tom<Hn-ow.  so  that  we 
an  may  read  the  biU  that  we  are  goteg  to 
be  asked  to  vote  upon,  and  so  that  an  of 
us  who  are  confused  win  have  some  little 
idea  of  what  it  to  an  about?  It  seems  to 
me  that  that  ta  the  coamion-sense  meth- 
od of  legislating.   That  it  an  I  want 

I  hope  to  go  aleag  with  a  bifl  agreed 
upon  by  the  Houae;  bu*  I  do  fldDk  the 
gentleman  wouM  render  a  aoviee  if  he 
came  out  and  said.  **We  do  not  thor- 
oughly understand,  and  therefore  we 
want  to  do  the  thing  rl^v" 

Mr.  RAYBURN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MICHENER.  I  yielil 

Mr.  RAYBURN.  If  th«  confusion  to 
so  much  and  so  oonftomkled,  does  not  ttie 
gentleman  think  that  we  should  at  least 
take  the  remainder  td  today  and.  if  nec- 
essary, an  of  tomorrow,  in  debating  thto 
thing,  to  see  if  we  cannot  get  unoon- 
founded? 

Mr.  MICHENER  My  answer  to  that 
to  thto:  Th«re  are  48  paces  in  thto  bfH 
that  no  one  has  read.  The  Ink  to  not  dry 
on  it  The  Speaker  remonbers  wen  in 
days  gone  by  when  the  House  passed  Miii^ 
without  even  reading  them  They  were 
Just  brought  in  uid  the  Boose  told  ttmt 
"Thto  to  an  anerg«aey  and  the  bin  OMKt 
be  passed."  and  the  HOoae  not  even 
permitted  to  read  it,  or  to  kncnr  what  was 
in  it  The  Suiureme  Court  declared  Qie 
NRA  uzKoostitutionaL  Possibly  it  would 
not  have  done  tliat  had  the  Htnaw  had 

an  (VHPortunity  to  read  tta  bffi  and  kxmw 

something  about  it 

Now.  I  appeal  to  the  Speaker:  Yba 

have  the  po\/er  and  you  have  the  votes. 
We  are  In  Oie  minority.  We  have  had 
these  fights  in  days  gone  fay.  but  kt  ua 
be  fair  and  let  us  be  generous  and  let  us 
act  in  behalf  of  an  of  the  people  and  not 
in  a  partisan  maimer  between  the  Re- 
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in  the 
afeOL 
Mr.  MoOOBMACK.    The 

frooi  Middgan  aemd  BOliEa  fl( 
tiBB.  Thto  iBinadme  la  wdt 
stood  in  thto 


It  to  wrong 


laay 

it  la 


ttMit  I 

that  la 

Mr.  HATJ-KCK    Mr.  Chairman,  wia     en  waaC  naw.  and  I  tMak  wa 
the  gentkmaa  yMd?  take  that  bffl  up.  ■lainrl  *,  i 

Mr.  McCORM/mC    I  yield  ta  the 


Mr.  HAIXECK.    We  talk  about  d»> 
bate,  we  are  now  in  ddiate  undK  Vtm  S- 
minute  nde;  we  are  now  at  the  aaaend- 
moit  stage.     Oensral  d^ate  has  ex^     ttia 
pued.  h 

m  respect  to  thto  snbaUtute.  I  take  K         II 
that  the  Spence  SBhatitnte  to  offend  with 
ttie  idea  that  it  wifl  be 
the  majority  side  and  wiB 
taiw  of  the  land  sah^et  ta  aetioB  ba  th«;     I 
cAlter  bedn  ao  It  tone*  a  Bmtter  of  de- 
bate; we  are  here  1 
the  S-minute  nde  ia  the 
ffage  on  a  paopoaal  of  htf- 

aeqaenee.    I  BMtr  aay  ta  tta  iBMlaBaB     that  oe 
that  I  have  raad  the  bffl  thnngh  aa 
hastay  as  I  coBU. 

Mr.lfcCORMAGX.    NBtaaiar-nach-     ai«tcBtcd  lor  the 
tegastheK!aiAeIsahBlltate.Betasiiar-     gki.  we  are  in  na 

ilwaatti 

Mr.RAIURK.    May  I  say  atoo  ha  ra- 
siKcttotheamttsraf 


ijority  teadcr.  d 
wiien  he  served  that  notice, 
have  to  do  that,  hat  I 
that  I  wooM  leel 
if  tlie  ranking 
committee  in  the  Kightirth 
natkttbe 
knowofi 

Mr.  WCXiOOTT.    Mr. 
the  gaittonan  ytold? 

Ifr.  McCORMACK.    I  wiD  yield  in  a 
Binote.    My    firicad    ftena    hBrWgaWi 
whom  I  reject  very  anadi*  I  deeply  re- 
spect idm— there  to  notfalBg  at  aa  pa-     from  Mayiarim»tt»  feaa  thp 
mieal  aboat  my  poeitioB.  hot  att  I  aa         Mr,  OQOL    Wfll  the 
seeking  to  to  proceed  ia  aa  orderly  way.     MiiiiailiiMrii  jdeM  ta 
as  we  have  ahrays  dooe.    It  aeev  ta        Mr.  MrCnRMiCK.     I  jfcld  ta  iha 

mr  if  we  proceed  wilhr  the  dekate.  aad  

then  wffl  be  no  attcBvt  made  to  eiaae        Mr.OQZ.    tti 
debate,  because  we  an  lecmulae  it  to  a     parent  to 

very   important   amttcr;    the   Khnkci     tbeaiiBeiiBl  to  Bat  ia  iiibIHibi  to  act  ia-     taj 
pmiiHwMiwt  ^iMi  th»  <irfMiitiit»  flg  wMeh     tcllfgeBtty  on  _ 

tiien  are  aboat  19  pages  of  new  matter,     aar  be  aoar  pcBdhc   nil  kilBK  aa  I 

~     Mthei 

in  then  iiar  better.    Aa  far  aa  the  MD  la     Joittysideta 

to  approach  thto  to  get  it  tfaroBgh  after     It  tojimtaa 

it  iff  1  mcatmr  of  urat  iB»wrtawrr      kgtakaien  aa  it  to  the 
M^  MICHBNSR    Then  to  ao  ones-     a  Moiber  eC  the  aalorlty  to  get  aaad     aaaii  la 

tioB  aboot  that  ^    «^.„«.^    ,^ 

M^.     MrTOBiIV**^     Ceit^ily     we  Mr.  WOLOCfTT,    Mr. 

dionld  meet  it  h»d-ea:  we  shBoid  go  «»        ""_^^__  " '"      , 

ahead  aad  debate  the  ateendment  aad  Mr.  M^CCBMSOL   I 

study  tt  as  we  go  akng.  Mr.WOLXXXTT.   Ittoi 

Ifir.  MICHBRBR.    Bat  then  are:  

oraswbowooUhketareadthebaaBd  Mr^BROWHof 

knowwhatweandebatkig:    Me«.irBa  Ban.  wffl  the 

most  sit  hen  and nsten  to ikbate  aboat  Mr: MoCXttMACK.    Ii, ,.      . 

aomelhing  that  we  have  •»— —  »**^  *■-  ■"^«— --*■*«        ■      *"          ■*       ■»  ■» 
about  which  we  have  no  1 
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AUGUOT  'f^ 


«r  iMsr  porittoB  «f 
M  mttom.  to  the  tete  of 

I  WBOM  WfB  VPOB  « 

to  i>  If  ilto  tt> 

tifltt  <bU  >  towgongy  fi  imtoi  itnJilit 

•B  bg«rdia«r  tote  ptoee,  that 

NMmyttePKWldenk 

to  iMte  deeWow  ratoltfv  to  the  on  of 

tmtmjhathmiOm,  than 

te  w  cod  to  ttjMpinttDf  of  prlew 

IwvBl  to  nj  that  I 
with  the  tunic- 
fkOBi  Ohio. 


Ii  hu  iiniiilM    He te  vUfalnlils 
If  lb»  iMdKiiitp  OB  Tcnr 
4*  hi«  eoafUmd  «Sh  «» fhtti  Is  ono 

tt  thiv  that  fbo 
r  irho  tbqr  are.  In 
of  thk  bodtr  always  ftUtt  otor 
^^^         to  <d;  tils  to  pnsenrc  the 
xlflMs  of  tbs  ■tuuttty.   That  Is  TltaOy 
to  a  iif*irf*r.  no  matter 
bs  te  oowfcrni    In  Um 
yoor  leadsHhlp  iHd 
tttorvn  JM tlli  a  qiVHtkm  of  the 
llliiiHHii  hmtag  a  asettac  of  tte 

1  aught  Btoto  tjt^ths  oqatoBlttoe  that 

aWnsMofennce  hers  on 

wtaavs  avpssd  to  pcoeeed 

rttwft-iBlniiterale. 

r&tm,  ftranprae- 

thli  aftoKHDOtt  wtttbe  tfe- 


wflt  hs  no  TOtoOB  any  ain^ 


Ho  wto  on  any 
or  any  ^^>**»'****"  thereto. 
oOI  to  on  this  aftenMxm 
and  '3*  win  proesad  tomorxoiir.  TUs 
OfsaotogdhiMs  oveothlac  desired  and  we 
OBB  p^essd  with  dsl)ato»v^«hich  Is  very 
vttal  and  iHBottaBL 

1^.  wauBoTT,   Mr.  Chalnaan.  win 
flii  iiiinwiiii  jliWT 
Mr.  MoCXmMACX.    X  yield  to  the 


Mr.  WOUXm,  Mfty  I  ny  to  the 
iMtlHBtoi  Z  did  Boi  IMbo  the  ttms.  even 
iMd  Z  had  the  oivartualtyt  to  oiplain 
■y  rw  ftt  gwtaf  Botieo  that  a  aao- 
tiaft  WQikt  hi  nadothat  the  oonmitteo 
Hhu  SBtZhBdlBtotadeBaetly whathas 
hi«l  tslBf  «B  haco  right  BOW.  X  thlnfc 
tiwi  tta  giBHiBwn  Is  always  falr^ad 
ho  ifwiilifs  that  the  BVtta  wwdd 
htive  hion  prodlcatsd  vpoB  a  destra 
to  Mtady  the  MU  and  to  iMrs  folly  un- 
lit. IthlaktlMtoBtkmaa'kso- 
kOf  ttlsaoenoetoastoauka.  It 
I  BBoko  aay  dlgetsBeo  to  no 
Z  atod^  It  hws  OB  the  floor  or 
Z  tote  It  book  to  toy  oOeo  oBd 
maalMfaeZstodyli.  PMihapa 
MM  te  flbtalaid  If 


tUtotOu— lilii  rises OBdworfc It 

JM*a«ld  kt done  with  tte  inder- 
of  eoores.  wtthin  tte  paitta- 


itary  proeedure,  that  amendments 
may  te  offersd  and  polntB  of  order  may 
te  maJe,  pointo  of  order  discussed,  and 
so  forth,  bat  that  no  action  shall  te 
tatan  oB  any  amenchnmt  today. 

Mr.  MoOGBMACK.  lliat  is  imder- 
stood.    I  have  stated  that. 

Mr.  WDLOOTT.  And  that  in  general 
we  ean  deteto  anything  witbln  the  pur- 
Tlew  of  tte  legislation. 

Mr.  MCCX>RMACK.  We  are  under 
tte  6-mlimte  rule,  but  for  all  practical 
purposes  it  is  general  detete.  Therewlll 
te  no  vote.  Of  course.  If  there  is  an 
amendment  offered  to  either  the  amend- 
ment or  Oie  substitute  to  which  any 
Mteubcir  feds  a  point  of  order  Ues,  he  has 
to  mate  it  to  protect  his  rights. 

Mr.  WOLCOTT.  And  those  amend- 
meBta  win  then  te  printed  in  the  Ricoso 
and  voted  on  tomcHrrow. 

Mr.  MoOOIOIACK  There  will  te  no 
votes  cm  them  to^. 

Mr.  WOKiCOTT.  And  this  Is  not  to 
prejudice  tte  offering  of  any  furthor 
amendments  tomorrow? 

Mr.  McCORMACK    Of  course  not 

Mr.  CASK  of  Sooth  Dakota.  Does  that 
meui  then  ttet  we  may  haye  amend- 
ments in  tte  third  degree,  or  more  than 
one  amokhnent? 

Mr.  WOLOOTT.  It  Is  my  under- 
stondtng  ttet  amendments  win  be  of- 
fered to  ccraformi^  with  parliamentary 


Mr.  McCXJRMACK.  If  any  Member 
wants  to  offer  an  amendment  which  is 
germane  kdA  permissible  under  the  rules. 
te  can  offer  It.  discuss  it.  but  it  is  not 
flotag  to  te  Toted  upon  today. 

Mr.  MARTIN  of  Massachusetts.  Of 
oourse,  we  expect  ttet  all  debate  is  going 
to  te  germane  to  the  bilL 

Mr.  McCCHOiACK.    That  is  right 

Mr.  CASE  Of  South  Dakoto.  Then  an 
amendment  ean  te  offered  either  to  tte 
original  Kunkd  amendment  or  the 
Spence  sidstltoter 

Mr.  McOORMACK.  If  a  Memter  is 
going  to  offer  an  amendment  to  the 
Kmkd  amendment  or  the  Spence.  sub- 
stitute.  we  wm  wait  until  tommrow  for 
a  vote,  because  we  teve  agreed  there 
win  te  no  vote  today.  That  is  tte  prac- 
tical situation. 

Mr.HAXXKX.  Mr.  Chairman,  if  tte 
gentleman  win  yldd.  I  J\ist  wanted  to 
mate  tte  soggestion  or  ezprsss  the  hope 
ttet  as  we  go  into  the  d^Mite  this  after- 
noon aurdy  some  of  the  Members  on 
tte  majorl^  side,  who  presumably  have 
had  something  to  do  with  preparing  this 
new  autetttuto.  and  who  are  supposed 
to  kaow  what  Is  to  it  wUl  explain  wtet 
aoBM  <tf  tte  language  to  ttet  sutetituto 


Mr.  MoCCKOCACK.  Ttet  Is  tte  pur- 
pose of  tte  deteto.  of  course. 

Mr.  CUNJUD*  Mr.  Chairman.  If  tte 
gentleman  win  yMd,  one  thing  ttet  tte 
gentleman  aald  to  his  atatement  ttet 
X  eottld  not  quito  agree  with,  and  per- 
haps Z  mlauBderstood  hlmi.  was  that  a 
potai  of  order.  If  not  made  against  an 
•msBdaoBt  off ered  this  afternoon,  would 
ttMatelvt 

Ur,  MoCORMACaL  Of  course,  tte 
geBtlfwaw  firern  Maaaa^ueetti  has  no 
eoBtrol  over  ttet  Tte  rules  of  the 
House  govern,  and  if  any  Member  offers 


an  amendmwit,  that  ta  not  gotog  to  te 
voted  upon,  ttet  te  tte  understandtog. 
But  we  cannot  stop  a  Mmter  from 
offering  an  amendment  If  It  to  to  order. 
and  If  some  other  Member  thtote  a  potot 
of  order  ttes.  It  Is  his  duty  to  mate  It 
then.  In  practical  operakian.  U  seenm 
to  me  no  Member  win  offer  an  amend- 
ment to  either  tte  amendment  ot  the 
substitute  until  tomorrow,  with  this  un- 
derstandtog. 

Mr.  KUMKXL.  I  wanted  to  bring  that 
point  out  so  ttet  tte  Members  vdio  are 
not  here  wUl  know  ttet  ttet  ^  tte  sit- 
uation. 

Mr.  McCORMACK.  Only  one  amend- 
ment can  te  offered  to  either  tte  amend- 
ment or  tte  sabstitote  now  wltboot  get- 
ting into  tte  third  degree.  Any  Man- 
ber  may  ask  to  teve  printed  to  tte  Bac- 
OBO  an  amendment  te  totends  to  offer 
toBUjrrow,  but  I  understand  only  one 
amendmoit  can  te  offered  to  tte  Kunkd 
amendment  and  (tohf  one  amendment 
offered  to  the  Spence  substitute  that 
would  te  germane,  ttet  would  te  per- 
missive under  tte  rules.  So  it  Is  not  a 
question  of  tte  right  of  an  amendment 
teing  offered,  because  there  ean  only  te 
one  offered  to  e»d>  one. 

Mr.  KUMKBL  One  to  each  bUL 

Mr.  McCORMACK.    Tea. 

Mr.MICHENER.  Mr.  Chairman.  If  tte 
gentleman  wlU  yidd.  it  seems  to  me  we 
wm  te  more  confneed.  I  iust  picture  tte 
Chairman  toauvrow  when  thore  wlU  te 
more  confiwlon  If  I  understand  tte 
gentleman  corTeetly.  we  ure  going  to  talk 
here  today—- Just  taUL  We  are  gotog  to 
te  able  to  offer  amendments  but  we  can- 
not vote  on  them.  We  wlU  oome  to  to- 
morrow and  teve  an  those  amendments 
on  the  desk  and  teve  to  start  aU  over 
agatai.  We  wiU  teve  to  read  each  one 
of  them  and  we  wiU  teve  to  teve  an 
ctplanatJotn  on  each  as  to  what  it  Is. 
Tte  gentleman  may  say.  "That  Is  not 
necessary:  oh.  no.  We  can  just  do  It 
the  other  way."  But  ttet  is  not  prac- 
tical. 

Mr.  McOOBMAOL  My  friend  is  too 
expei^enoed  a  parliamentarian  not  to 
know  ttet  tevlng  amendments  on  tte 
desk  is  one  thing  and  tte  actual  offering 
of  amendmente  is  quite  another  thing. 
An  amendmttit  may  te  on  the  Clerk's 
desk,  but  it  is  not  offered  untU  a  Man- 
ber  is  reoogniaed  to  offer  it  and  does 
offer  it    

Mr.  MICBENXR.  No  amendmente  are 
going  to  te  offered  today? 

Mr.  McCORMACK  I  know  of  x» 
M^mh*"*  that  is  going  to  offor  an  amend- 
mmt  today,  but  only  two  amendmente 
could  te  oflored.  if  Monbers  did  want 
to  offer  them. 

Mr.  CASE  of  South  Dakota.  Mr. 
Cteirman.  wlU  tte  gentleman  yield? 

Mr.McCORMACK  I yleki  to  tte gen- 
tffwftn  from  Sooth  ^"^Yi^^ti. 

Mr.  CASE  of  South  Dakota.  It 
to  me  that  what  tte  OlstlBguisted 
jority  leader  is  suggesttiw  to  ttet  tte 
Chair  not  put  to  a  voto  eltoer  ot  tte 
two  amendmente  vdddi  would  now  te  to 
order;  that  la,  toere  would  now  te  to 
order  an  amendment  to  tte  Kunfcd 
amendment  and  an  amenctoMnt  to  tte 
Spenoe  substitute.  What  tte  gsntWnan 
is  saying  is  ttet  tte  Chair  Is  not  gohtc 


1950 


CONGRESSIONAL  RECORD— HOUSE 


to  put  either  of  those  amendments,  if 
offered,  to  a  vote  today,  so  ttet  tte  oinly 
other  amendmente  ttet  would  te  to  order 
thereafter  would  te  pro  fmrna  amoMl- 
ments. 

Mr.  McCORMACK.  In  substance  ttet 
Is  correct 

The  CHAIRMAN.  Is  there  objection 
to  the  request  oi  tte  goitleman  from 
Kentiicky  ttet  tte  reading  of  tte 
amendment  te  dispensed  with? 

Tliere  was  no  objection. 

The  Spence  substitute  for  tte  Kunkel 
amendment  is  as  follows: 

strike  out  all  of  the  Konkd  UDcndment 
•zid  insert  tbe  following: 

"That  this  act,  dirlded  into  tttlea.  may  ba 
died  aa  tbe  "Defense  Production  Act  of  19S0'. 

"^ABLx  or  cuwimis 

L  Prtorlttaa  and  allocatiaiia. 
n.  Authority  to  re«|oiatticin. 
HL  XxpanaioQ  of  {sodtictiTe  eapactt  j 

and  supply. 
IV.  Price  and  wage  stahtHwtVm. 
y.  Settlement  of  labor  disputes. 
VL  Oontrol  of  credit. 
VU.  General  provisionc. 


-TiUe 
•TiUe 
"TUtle 

-Title 
-Title 
•Title 

rntie 


or  roucr 


rssc.  2.  It  is  the  policy  of  the  United  SUtes 
to  oppose  acts  of  aggression  and  to  ptxmote 
peace  by  inmrlng  respect  for  world  law  and 
the  peaceful  settlement  of  dilferences  amoi^ 
nations.  To  that  end  this  Oovemmcnt  is 
pledged  to  support  ccdlectlTe  action  through 
the  UDi>d  Nations  and  through  regional  ar« 
rangements  for  mutual  defense  in  oanfarm- 
ity  with  the  Charter  of  the  United  Nations. 
The  United  States  is  determined  to  develop 
acd  maintain  whatever  military  and  eco- 
nomic strength  is  found  to  be  necessary  to 
carry  out  this  purpose.  Under  present  ch> 
cumstances,  this  task  lequliea  dircfskm  ot 
certain  materials  and  faculties  froaa  ctrilimn 
use  to  military  and  related  pmpusM.  It  re- 
qxxires  expansion  of  productive  farlllUps  be- 
yond the  levels  needed  to  meet  the  ctTlUaa 
demand.  In  order  that  this  dlvcrstoa  and 
expansion  may  pioceed  at  oooe.  and  that  the 
national  economy  may  be  maintalzMd  wtth 
the  maximum  effectiveness  and  the  least 
hardship,  normal  ciTilian  produetloa  and 
purchases  must  be  curtailed  and  redirected. 

"It  is  the  objective  ot  this  act  to  provkla 
the  President  with  authority  to  aooonpUah 
these  adj\istments  in  the  operation  of  the 
economy.  It  is  the  intention  of  the  Ooi^rea 
that  the  Fresictent  shall  use  the  powers  cod- 
ferred  by  this  act  to  promote  the  national 
defense,  by  meeting,  promptly  and  effectlvdy. 
the  requirements  of  military  ant  other  pro- 
grams in  support  of  our  national  secu.lty 
and  foreign  policy  objectives,  and  by  pre- 
venting undue  strains  and  dislocatioia  upon 
wages,  pricea,  and  production  or  dtstribntioa 
ot  materials  for  civilian 


"TrxLM  I — Pnonms  smb  AuocanoHS 

*S«c.  101.  The  President  is  hoeby  author- 
laed  (1)  to  require  that  perfonnance  under 
contracts  or  orders  (other  than  ooatracts  at 
employment)  which  he  dtems  iMffsssTy  cr 
approbate  to  promote  the  national  defense 
shaU  take  priority  over  perf omame  under 
any  other  contract  or  order,  and.  for  the  pur- 
pose of  assuring  such  {fflorfty.  to  require 
acceptance  and  perfonnance  of  such  con- 
tracts or  ordns  by  any  person  he  finds  to  be 
capable  ot  their  performance,  and  (2)  to 
allocate  materials  and  facilities  In  sodi  man- 
ner, upon  such  eondttloiiB,  and  to  so^  ex- 
tent as  be  AtM  deem  necessary  or  appro- 
priate to  i»omote  the  natiaiua  defense. 

"Sbc.  102.  Any  person  who  wQlfidly  per- 
forms any  act  prohibited,  cr  wHUUlly  falls 
to  perform  any  art  required.  I9  the  provi- 
iloni  of  this  title  or  any  rale,  regnlatloa.  or 
order  theretmder.  shell,  upon  conviction,  be 


tte  riMMiul 
mines  (1)  ttiat  the  nae  oC  any 
sopidies.  or  component ; 
terials  or  ^cllltiea  nunwaary  tag  tte  aaaaa- 
f  acture.  Ecrvlclng.  or  operation  oT  sodh  eqcd^ 
meat,  tappiket,  or  oomponent  parts.  |b 
needed  for  tbe  national  deCeoae,  (S)  tteS 
such  need  Is  Immediate  and  iBpending  sad 
such  as  wm  not  admit  at  diday  or  resort  to 
any  other  source  of  siqipiy.  and  (S)  that  te 
has  been  unable  to  amuhe  . 
tte  use  thereof,  as  tte  case  ikiaj  be. 
and  rcasonahle  tcnns.  te  Is  antterlSBd  to 
reqnisftian  sudi  piopsaty  or  tte  om  mcreog 
for  tte  defense  of  tte  ttaited  Stotcs  upon  tte 
psyment  of  Just  rompmsation  for  sodi  prop- 
erty or  tte  use  thereof  to  te  determined  aa 
hereinafter  provided.  Tte  President  ahaU 
determine  the  amovnt  of  tte  eoanpenaatifan 
to  te  paid  for  any  pmpesty  or  tte  use  thereoC 
requisttioned  pursuaat  to  this  tttla  but  eaA 
such  detrrmlnatton  AaU  te  made  aa  at  tte 
time  it  Is  reqnisttioned  In  aceordancs  wltli 
tte  provlsian  for  Just  onmpensatfcm  In  tte 
fifth  amendment  to  tte  OuuaUiutton  at  tte 
United  States,  n  ttie  pcraon  entitled  to  x»- 
etive  tte  amount  so  determined  by  tLe  ftca- 
Ident  aa  Just  mrnpenaattan  la  xmfwaiing  to 
accept  tte  same  as  faU  and  eoi^lc 
peTsetioTi  for  sudlk  ytvumlg  or  tte  xm 
at,  te  dian  promptly  te  paid  7S 
ot  such  »rnnnnt  tsA  sfenll  te  entitled  to 
recover  from  tte  Uidtsd  Statas.  In  an 
brou^t  in  tte  Coott  of  datna  or. 
tte  amount  involvetf  1! 
in  any  district  court  of  tte  Unttad 
within  S  years  after  tte  date  ef  tte 
dent's  award,  an  addttinnal  amoimt  wbfteh. 
when  added  to  tte  amount  ao  paid  to  him. 
shaU  te  Just  compensation.  Wtaenevnr  tte 
need  for  tte  national  dcf cnae  of  any  prop- 
erty requisitioned  under  this  title  atell  ter- 
minate, the  Presldant  may  dispose  of  sodh 
property  on  sach  terms  and  condttians  at  te 
ahaU  deem  ansraprtate.  but  to  tte  extant 
TratlMt  and  practieable  te  ahaU  give  tte 
former  owner  of  any  prupeity  ao  Aspoaed  of 
an  opportunity  to  reacquire  tt  (1)  at  tta ' 
fair  value  as  determined  by  tte :~ 
(2)  If  tt  Is  to  tedi^Meed  of  (c 
at  a  public  sale  of  whidi  te  Is  given 
able  notice)  at  leas  than  aneii  value,  at  tbm 
highest  price  any  otter  person  la  wOIlng  ta 
pay  ttenfor:  ProaMed,  That  thla  oppor- 
tunity to  reacquire  ne«|  not  te  given  In  tte 
case  of  fungiblea  or  itSBBB  tevlng  a  fair  valoa 
of  loss  than  SljDOO. 

"Tklb 


of  tteuattadi 
contiacHaaf) 
lying  out  tte 


aU 


of  tte 


tag  tte 


•«) 


ootj 


CSMCBT 


.Itli! 


-Sbc.  201.  (a)  In  or«v  to  cspedtts  produe- 
tlon  and  deilveiles  undar  Oovenunent  con^ 
tracts,  tte  Piialdsnt  nay  antterlM.  aab}eet 
to  Bwdi  rcgt^tions  aa  te  saay 
Department  of  tte  Anay.  tte 
of  tte  Kavy,  tte  Departaaent  of  tte  Alrl^jrea. 
tte  Department  of  OOBUna 
othenvokclee  of  tte  UkiMed 
in  procurement  aa  te  may  iteignata  (i 
after  referred  to  a::  IgoarantailBg  agMidaB— )• 
wlthoot  regard  to  provliiaMa  of  law  retettng 
to  tte  r**^**^  perfotnanee.  isBeaidBMnt.  cr 
modlficatioa  of  eontncta,  to  guarai^ne  in 
whole  or  In  part  aay  piAlle  or  pitvata  lBM»e> 
tng  tnstttutlan  (ladattag  waf 
bank),  by  mnnnltmmt  to 
to  ateie  ieaa 
against  loaa  of  pilnelpal  or  tatanat  onanf 
loan.  dlBcount  or  atfvaaee.  or  on  any  eom- 
mttawttt  in   cennacSlon  tterewtth.  which 

for  tte  ptapoae  of  ilnanrtag  sar 

•nbeoatraetor.  or  ottiar  pansn  te  < 

wtth  tte  perfaroMuan.  or  te  ( 

or  In  eontrwplatgnw  of  tte  tanalnatlon.  og 

aoy  contract  «r  otter  <ipaiBliun  daasaad  bf 

tte  guaranteelttg  egmcy  to  te  caiatad  to  ct- 
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aa«  TCftMd  any  matarteli  proemd 


Mlaaa 
IHd  to 

M.  <M  Mv  tiM  parpoMs  of  atctitas 
aot,  tiM  Pf«ld«t  to  htnbf  autliar* 
mum,  ttt  awwiiiinrflrm  Ftiiano* 

TU    BUOU    (MlHi      1^1^  MiMPin^i 

BMKf  data  anvoivlate.  or  to 

"(b)  Any  eorpocBtlan  cnatcd  ondar  ttds 


i» 


P  ! 


'(1)  iban  bava  tba  povar  to  aaa  and  ba 
to  aeqi^^  bold,  and  dl^poaa  at  prop- 
to  wa  tta  ravanoia:  to  datannlne  tba 
of  and  iiiiiwMllj  for  Ita  ObUgatlona 
and  tba  maniMr  In  vblcb 
tbay  aban  ba  toeamd.  aHowad,  paid,  and 
iMXjBDtad  for  aobjeet  to  teva  qwdfioidly 
■Urttrth^  to  OovcnuBant  eonwrattona;  and 
to  aawtelaa  aneb  otbar  powan  aa  may  bo 
or  apvropKlata  to  oony  out  tba 
oi;  aoeb  ootpotatloo; 
'(3)  ^iban  iMna  ta  povan  art  out  tn  a 
vbldl  Aaa  ba  pobltobed  in  tba 
aU  amandmmta  to 
atanllBity  pobltobad; 
"(S)    «btfl  not  bsva  auecaartrm   bayond 
luna  ao.  19f  9.  aaecfpt  f or  porpoaaa  of  Uqalda- 
tta  Itfo  la  Mtandad  beyond  au^ 
panwant  to  act  of  OongraaK;  and 
**<4)  itaU  ba  aubjaet  to  tbe  Oovammant 
OfiwalkJtt  Cttntm  Act  to  tba  aaau  extant 
m  wlMlly  ownad  Oovamnant  corporatlans 
101  of  nki  act. 
*(«)  Any  autpoiaUon  aalablMMd  or  titl- 
to  tbla  aaotlOB  la  antbnrind 
tobOROVfloaB  tba  Tiaaamj  of  tba  Unitad 
for  any  of  tba  puniriaiia  at  tba  eor- 
oC  flMoay  as  may  ba 
to  carry  out  lla  ftmottona  imd«r 
tbla  ttUa:  Proptttj,  Tbai  tba  total  amoimt 
Cbo  proflaloBs  of  tbto  aae- 
by  all  aoOb  aurporatlona  riiall  not  «• 
•B  Hliillta  of  nJBmjaoOJKO  ontatand' 
«t  any  ono  time.    Mr  tba  pmpoaa  of 
by  tbto  poragr^ilb. 
paraoant   to 
ty  laaaa  to  tba  Saeratary  of 
tta  notaa.  dabantai«a»  booda, 
oCber  cMlfBtlana  to  ba  radecmaUa  at 
of  tba  etjrpoiaUon  bafora  ma- 
aa  may  ba  at^pulatad 
8ocb  oMlgatkma  may 
aiiliaaqoant  to  tba  pvlod  of  anooaa- 
of  tba  eorparatfcm.    8a^  obllffattona 
at  a  rata  datannined  by 
of  tba  Tkeaaury,  taklns  Into 
tba  ewrant  avtraga  rata  on 
markrtabta  ObUgatlona  of  tba 
I  aa  of  tba  laat  day  of  tba  montb 
raanaa  of  tba  oMlgationB  of 
tba  oa^por^fcrn.  Tba  flacrctary  of  tba  Ttaaa- 
«ry  to  aHtbtatoad  and  dlraeted  to  purebaaa 
•ny  oMlgattona  of  any  aneb  eorporatloa  to 
fea  toauad  bcrawMtor  and  lor  aucb  purpoae 
tba  Bterrtaiy  of  tba  Ttaaaury  U  autborlaad 
to  naa  aa  a  p«bUe-daM  tranaaeUon  tba  pro- 
firom  tba  aala  of  any  aaeurltlaa  Imuad 
tlM  ■■Bond   Ubarty  Bond  Act,  aa 
amandad.  and  tba  pMipoara  for  wbleb  wcu« 
rttlaa  taay  ba  laraad  undar  tba  Baoond  Ub- 
arty Band  Aet,  aa  amandad.  ara  astandad  to 
ipflludo  any  purohaaaa  of  tba  oblHatioM  of 
any  corporatfaa  baraundar. 

*Tiariii  W   rum  tan  Wmb  WrmaauTKim 

'■flK.401.  R  to  tba  isnant  of  Oongraaa  to 
proTlda  atand  by  antborlty  naeaaaary  to 
Mblava  tba  foUovInc  piirpfjam  In  ordar  to 
tbo  wttUmal  dif aaaa:  to  prarant 
tba  vatua  of  tba  na- 
■aaora  tbat  dafanaa 
«•  aol  dtoilpolad  by  aaeaa- 
■labillH  tba  eoat 


for  finMra  and 


mmUpalatlon,  qiaett* 
raacdt- 


topntael 
itttaatora.  and 


wltb  ratottraly 


flaad  or  Umttad  Inoomaa  fi*om  undtM  tm- 
pabment  of  tbalr  Uvlng  atandarda;  to  pra- 
T«nt  aconomtc  dtoturbanoea.  labor  dUpotes. 
Intarferancea  wttb  tbe  eflectlve  mobilisation 
of  natlAP*^  reaourees,  and  In^Mdnnent  of 
national  imlty  and  morale;  to  protect  tbe 
national  economy  agalnat  future  lose  of 
needed  poicbaalng  power  by  tbe  present  dla- 
alpatkm  of  Individual  saTings;  and  to  pre- 
Tent  a  future  ooUapae  of  Talues.  It  Is  tbe 
tDtent  of  tbe  Oongreaa  tbat  tbe  autborlty 
eanfenred  by  tbto  title  sball  be  exercised,  so 
far  as  practicable.  In  accordance  wltb  tba 
poUcles  set  fcntb  In  section  2  of  tills  act, 
and  In  ]>artlcular  wltb  full  consideration 
and  empbasls,  so  far  as  practicable,  on  the 
maintenance  and  furtherance  of  the  Ameri- 
can ayston  of  competltlTe  enterprise,  In- 
cluding Independent  small-buslnesB  enter- 
prises, tbe  maintenance  and  furtherance  of 
a  Bound  agricultural  Industry,  the  mainte- 
nance and  furtherance  of  sound  working 
relations.  Including  collective  bargaining, 
and  tba  maintenance  and  furtherance  of 
tbe  American  way  of  life.  Whenever  the 
authority  granted  by  this  title  Is  exercised. 
all  agetM:les  of  tbe  Ooremment  dealing  with 
tba  subject  matter  of  tbto  title,  within  the 
limits  of  their  autborlty  and  Jurisdiction. 
Bball  cooperate  In  carrying  out  these  pur- 
poaea. 

"810.403.  (a)  Whenever  the  President 
tfball  find  It  necessary  or  appropriate  to 
carry  out  tbe  puipoaes  of  thto  title  he  may 
Issue  regulations  or  orders — 

"(1)  cstabUshlng  a  ceiling  or  ceilings  on 
ttia  price,  rental,  cfmuntoslon.  margin,  rate, 
fee,  charge,  or  allowance  paid  or  received  on 
tbe  sale  or  delivery  or.  ^le  purchase  or  re- 
oelpt.  by  or  to  any  person  of  any  material 
or  servlee:  Provided,  That  the  term  *rentar 
aa  used  m  thto  title  shall  not  include  the 
laaae  or  rental  of  real  property. 

"(2)  eatabllshlng  a  ceiling  or  ceilings  on 
any  salary,  wage,  or  other  compensation  paid 
to  or  recelvad  by  any  person,  for  any  type  of 
employment.  Such  ceilings  shall  apply  re- 
ganUesB  of  any  Obligation  heretofore  or  here- 
aftnv  Incurred  except  as  provided  In  section 
409  (e). 

"(b)  Tbe  President  may  designate  the  ma- 
tarlato,  servlecs,  or  types  of  employmei#to 
wbleb  Bpeolfled  ceilings  will  apply  or  he  may 
preacrlbe  a  general  ceiling  for  all  materials, 
or  services,  or  for  all  types  of  emplo3rment. 
8o  far  as  practicable.  In  establishing  any  ceil- 
ing, the  President  shall  ascertain  and  give 
due  eonsideratlon  to  comparable  prices,  rent- 
ato,  commissions,  margins,  rates,  fees, 
charges,  and  allowancee,  and  to  salaries, 
wages,  or  other  compensations,  prevailing 
during  tbe  period  from  May  24, 1950.  to  Jime 
94.  1060.  Indxislva.  In  establishing  price  or 
wage  ceilings  tbe  President  shall  give  due 
oonslderatlons  to  the  national  effort  to 
achieve  mnrtmnm  production  in  furtherance 
at  the  Objectives  of  this  act.  In  determining 
and  adjusting  ceilings  on  prices  with  respect 
to  materials  and  aervlces  he  shall  give  due 
oonalderfttlon  to  such  relevant  factors  as  ha 
may  determine  to  be  of  general  applicability 
In  reapaet  of  such  material  or  service,  includ- 
ing tba  following:  Speculative  fluctuations, 
ganeral  Ineraasee  or  decreases  in  cost  of  pro- 
duction, dtotributlon,  and  transportation, 
and  ganeral  Increases  or  decreases  in  profits 
aamad  by  aallars  of  tbe  material  or  i>eraon8 
patformtng  sueb  servloes.  subsequent  to  Jima 
M.  1980.  In  datarmlnlng  and  adjustlixg  oell- 
Ingi  on  aalarlea,  wages,  or  other  compensa- 
tlMi,  tba  Prealdant  sball  give  due  consldera- 
ttasi  to  auA  ralavant  factors  ss  he  may  de- 
tarmtna  to  ba  of  gonaral  applicability  in  ra- 
^aot  of  Bueb  aalartaa.  wages,  or  other  com- 
pansatlon.  Any  ragtdatlon  or  order  esUb- 
oahlnff  a  ealling  or  callings  shall  be  sueb  aa 
In  tba  jttdfmont  of  tba  Praaldent  wlU  ba  gan- 
•rally  nlr  and  aqvttabto  and  will  ^Ttctuata 
tba  pwpoaea  of  tbto  tttle.  and  shall  ba  ao- 
onmpantad  by  a  statament  of  oonslderatlona 
tnvoivBd  to  tba  toauanea  of  aucb  ragxUatlon 
or  order. 


"(0)  Tba  Preatdent.  to  or  by  my  ragnla- 
tlon  or  ordar,  may  provlda  aiMiiptlona  tat 
any  materlala.  or  aarrioea.  or  tranaaettona 
therein,  or  typoa  of  nmployixient.  wttb  rcapcct 
to  which  be  finds  tbat  (1)  socb  exemption 
to  necessary  to  promote  tbe  national  defense; 
or  (2)  It  to  unnecessary  tbat  cellinga  ba 
applicable  to  such  materials,  or  BenrloeB.  or 
transactions,  or  typea  of  amployment,  to 
order  to  effectuate  tbe  puipoasa  of  tbto  title. 
Where  the  President  ao  exempts  transporta- 
tion, eomnumlcatlon.  or  public  utility  serv- 
ices, he  may  Intorvcna  to  a  proceeding  to- 
volvlng  the  charge  for  such  aervice  to  order 
to  carry  out  tbe  puipoaea  of  thto  title. 

"(d)  Regulatloita  or  orders  under  tbto  sec- 
tion may  be  estaUtohed  to  sueb  form  and 
manner,  may  provide  for  such  adjustments 
and  reasonable  exceptions,  and  may  ctmtato 
such  requlranents,  rlssaifiratlona.  and  dif- 
ferentiations, and  sueb  provisions,  todudtoig 
provisions  relating  to  typea  of  employment, 
and  quality,  speculation,  boarding,  stand- 
ardisation, manipulation,  atotpUfleatlon.  and 
production  by  a  manufacturer  of  a  required 
percentage  of  tbe  leas  expansive  items  of  hto 
line,  and  definitions  sa  to  tbe  Judgment  of 
the  President  are  neoeasary  to  affectuata  tba 
purposes  of  tbto  title,  or  to  prarant  elreum- 
vention  or  evasion,  or  facllltata  enforoemant, 
of  this  title  or  any  regulation,  ordo*,  or  re« 
qulrement  thereunder. 

"(e)  (1)  Tbe  celling  applicable  to  reapect 
of  any  salary,  wage,  or  other  compensation 
shall  not  be  leas  than  tbat  paid  during  tbe 
period  from  May  24.  1050.  to  June  94,  1050. 
tocluslve.  ITo  aetkm  shall  be  taken  under 
authority  of  tbto  title  with  respect  to  salaries, 
wages,  or  other  compensation  which  to  to- 
consistent  wltb  the  provisions  of  the  Fair 
Labor  Standards  Act  of  1938.  as  amended, 
or  the  Labor-Management  Relations  Act, 
1042.  as  amended,  or  any  other  law  of  the 
United  States,  or  of  any  State,  the  District 
of  Ck>lumbla.  or  any  Territory  or  pnasfsilrm 
of  the  United  States. 

"(2)  No  ceiling  shaU  be  esUbUsbed  or 
maintained  for  any  agricultural  commodity 
below  the  hlgbor  of  the  two  following  prices: 
(i)  The  parity  price  for  such  commodity,  as 
determined  by  the  Secretary  of  Agriculture 
to  accordance  wltb  tbe  Agrlctiltural  Adjust- 
ment Act  of  1988,  as  aooended.  and  (adjxnted 
by  the  Secretary  of  Agriculture  for  grade, 
location,  and  seasonal  differentials),  cnr  (il) 
the  average  price  received  by  producers  on 
Jxme  15,  1050.  as  determtoed  by  the  Secre- 
tary of  Agriculture  and  (adjusted  by  the 
Secretary  of  Agriculture  for  grade,  location, 
and  seasonal  dlfferentlato) ;  and  no  cdilng 
shall  be  establtobed  or  maintained  hereunder 
for  any  commodity  processed  or  manufac- 
tured to  whole  or  substantial  part  from  any 
agricultural  commodity  below  a  price  which 
will  reflect  to  producers  of  such  agricultural 
commodity  a  pulee  for  such  agricultural  com- 
modity equal  to  the  higher  price  therefor 
specified  above.  Whenever  a  celling  has  been 
established  under  thto  tlUe  with  respect  to 
any  freah  fruit  or  any  fresh  vegetabte.  or  any 
commodity  {aocessed  or  manufactured  to 
whole  or  to  substantial  part  therefrom,  the 
President  from  time  to  time  sball  adjust 
aucb  celling  to  order  to  make  appropriate 
allowances  for  substantial  reductions  to 
merchantable  crop  yields,  unusual  Inereaaea 
to  coata  of  production,  and  other  factors 
which  result  from  baaards  occurring  to  con- 
nection wltb  tbe  produetion  and  iw«*«'V»ti«j| 
of8u<difraabfndtorfreahvegetablaa.  Noth- 
ing contained  to  tbto  act  abaU  be  cooatrued 
to  modify,  repeal,  supersede,  or  affect  tbe 
provtalona  of  tbe  Agrtoiltural  Maitettog 
Agreement  Act  of  1987,  aa  amended,  or  to 
tovalldate  any  marketing  agreement.  Uoanae. 
or  order,  or  any  provtoion  thereof  or  asknid- 
ment  thereto,  beretofore  or  beraaflar  mad* 
or  issued  under  tbe  provlatons  of  aoeb  act. 

"Sac.  408.  »  AaU  be  unlawful.  TsesTdlisB 
of  eny  obUfatlon  beretofore  or  benefler 
entered  toto.  for  any  peraon  to  srtl  or  daUver. 
<«  to  tbe  regular  course  of  buslnees  or  trade* 
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to  buy  or  taaat*s.  any : 

otberwtoe  to  do  or  omtt  to  do  aqy  act.  to ' 

latkm  of  tbto  tltie  or  of  any  I 

or  lequltWBent  toaued  ttoanmdcr,  or  to  eflv. 

aoUelt.  attempt,  or  agrae  to  do  ei^  of  tba 

foregotog. 

"aac.4M.  ZnoairytogooitheproelaloaBflC 
tbto  title,  tbe  Fkaatdeat  aban.  so  fer  aa  I 
cable,  advise  and  oonaott  wttb.  and  < 
and  utUlse  eonuDttteee  of.  rs|Wiaiiiita»isa  of 
pcraons  substantially  aOectad  by  regnlettnna 
or  orders  Issued  berenadar. 

"8k.  405.  NotbingtotbtotlUesballbei 
stnaed  to  require  anypetaen  to  aril  any 
tsdal  or  scrvtee.  or  to  peif oras  serviesa. 

"aac.  40S.  At  any  time  prior  to  8  mosith 
traa.  tlM  effective  date  of  any  rogolatian  or 
ordOT  uader  tbto  title,  or.  to  ttoa  omo  of  nev 
grounds  arising  after  tbe  eflecttw  date  of  aiy 
sueb  regulation  or  order,  wtttato  6  asontba 
after  sueb  ncvr  groonds  at  toe,  any  pctaoa 
subject  to  any  piuftoton  of  aucb  regnlatton 
or  order  asay,  to  aeeordaaoe  wttb 
to  be  prescribed  by  tbe  Prsifdnt,  tte  a 
test  spertfirally  aetttag  fortb  objsettona  to 
any  such  provisian  and  siidsvita  or  otber 
wrtttoi  evidence  to  support  of  ancto  ob|ao- 
tions.  Statementa  to  auppust  of  ai^ 
regulation  or  order  may  be  teeeHed 
iacotpormted  to  tba  tmaaerlpk  of  tbe  pro- 
eeedlngs  at  sodi  ttmea  and  to  I 
audi  regulattana  aa  xaay  be  pteacrfted  by ' 
Preeldmt.  WItbto  a  iissniisliU  tin 
tbe  filing  or  any  psnteet  under  tbto 
but  to  no  event  more  tban  88  daqra  aftar  i 
fiUng.  tbe  riietdsnt 
deny  sodt  protest  to  vrtwle  or  to  part, : 
Bu^  protest  tor  beartog,  or  provide  an  op- 
portunity to  present  forttsr  sildBiB  In 
oonneeticm  tberewttb.  In  tba  event  tbat  tbe 
Preetdent  denlee  any  sosb  proteat  to  wtoola  or 
to  part.'  be  ShaU  inform  tbe  pnleatant  of  tte 
grounda  upon  wbicb  aucb  dadalan  to  baaed. 
and  of  any  emnomle  data  and  otber  taeta  of 
wbicb  tbe  Prealdent  baa  i 

*(b)  In  tbe  adBBtaletrattoa  of  tbto  title  t 


tbto 


to 


bla  ea  a  result  of  < 

f08  of  ttOe  vn  of  ttto  act. 

-(c)  Any  p 
may  be  Itodted  by  tbe 
filing  of  aAdavita.  or  etbsi 
aitd  tbe  filing  of  brtefS: 
Tbat  upon  tbe  request  of  tbe 
any  protest  filed  to 
tlon  (a)  of  tbto  aeo 
to  wltoie  or  to  part,  ba  I 
of  review  oonatotinc  of  one  oi 
or  emfdoyeee  of  tbe  United 
nated  by  tike  Prealdent  to 
regtttotiona  to  lie  pronnilgaflad  by  btan. 
regulattons  aban 
review  may  oonddet  beaitoga  and  bold  aB»> 
slone  to  tbe  Dtotrlet  of  OotamMa  or  eny  otber 
place,  as  a  board,  or  by  aubeoaa 
of.  and  abaU  provide  tbat. 
qnest  of  tbe  proteetmnta  and 
ing  tbat  matarlal  f aeta  won! 
tbereby.  sulipMias  sball  toaaa  to  prowsre  tbe 
evidence  of  p— »«— .  < 
doBumenta.  or   botb. 

to  be  pr seemed  to  tbe  board  i 

attoafo 
of  aadailto  or 
proprlate  to  eiqiport  of  tba  1 
vbieb  tbe  pniteet  to 
eball  ba  armrilwd  an  ^'fyirif*^^^^^  ^  i 
rebuttal  evidenoe  to 
tbe 

to 


topart 
denied  wttbta  a 
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tkk:  ■ubi«ct1iin 


k  bur  to  tlM 

oC  tmj  tfrnaagta  la  say 

th*  aMBe  aril«  on^ie- 

to  Om  «jm  p«rti»Mr 

ttwUtatloa  of  i'JM  •etlon  la 

raa  rmdaml.    Tbe 

tncUtttt*  «n:r  Kaon  tinder 
bcbaU  ot  tlM  United 


-tl)  tfth»Tlol«ttai»K)«»  became  the  per- 
MD  rtn«"t  tin  ccmmoOtky  acted  upon  and  tn 
accordance  vtth  tbe  vrttteo  advloe  and  in- 
at  the  Piaaldant  <c  any  dDeUl 
I  to  act  lor  him: 
"(i)  tr  the  vlolatiaB  arcae  out  of  the  «le 
of  a  commodl^  to  aaj  agon^r  «  *>»•  ^^o'" 
aruaaatv  aiwl  such  atfa  was  siade  fnosuant 
to  the  levaet  hU  BMde  In  napooae  to  an 
tavttatfcm  for  eonviCmve  hMa. 

-(d)  <i)  WhuMfar  la  the  Judgment  ot 
tbe  FnaWMKt  aotih  aetlOK  la  aecamiry  or 
BTopw  tn  oirtv  to  aSKtoate  the  puffXMea  a< 
^>^  Cttle  and  to  aware  eeaaplHnire  vlth  ai^ 
LiOyVIa  tor  the  elHwime  anf ori»meBt  of  any 
—  ijulw  imed  or  niaidtL  may  be 

ttHa  title,  he  nay  by  regoia* 
rto  ar  ncfolre  of  aay^  par- 
;  tDOfBi  ragidatloa  or 
,a  Uenarn  a 
cd  arittniK  any  cooaaiodlty  or  oom- 
to  vhleli  aoeh  rafola* 
la  aMUeaMe.    it  abaU  not  ha 
toiarae  a  aip»- 
I  for  each  mmmn^tf  or  for  eadi 
vttt  napiiet  to  vhiA  a 

la  -_, 

aay  pwwa^on  trtitdi  ooudd  not  be 

Iff  iagttmion.  «rdi»»  or  rafotee- 

ttOt:  Prm^tML  nwt  no 

aaaeondttlfla 

fii  iMMpiVHit  >w»aWfle>  booka,  or 

cf'  ait  a  eanttthai  oi!  aaUlng  radio 

1  tmth0r»  That  no  Ueanae  may 

aa  A  ooadltiaB  of 

KMilty  produced 

•If  Mm.  wd  ao  ItoNMa  may  be  required  of 

%  Bondltkm  of  eeUlng  any 

or  taken  by  him: 

:  ^tfther.'TlM^ln  «ay  eeae  In  nibUh 

a  HaaBae  la  requited  of  any  paraon.  the 

>Kve  powor  to  deny  to 

I  to  Ben  any  commodt^ 

__jia  sncb  peraon  already 

I  to  aril  each  coouaodlty  cr 

todHa  there  is  In  affMt 

(9)  of  tMe  aubeeeUoB  with 

an  onlor  of  auapen- 

oe  to  th*  extent  that 

I  MttfeorteMi  Bu^  pataon 

.rarcaoHmodiUce. 

la  the  Judgment  of  the 

Tlolated  any  of  the 

.provlakau  of  a  llcaaae  taaoed  uiuler  thla  ruh- 

aaetlon,  or  baa  vkdatad  any  of  idM  piovlaiona 

of  any  ngulatlOB,  order,  or  requmment  un- 

«ar  thla  tltla.  wtaleh  la  appUtaUe  to  eueh 

a  aairnlm  aotloe  ehaJl  be  aent  by 

t  toawb  paiaan.  UthePreel- 

Kt  hn  raaoott  to  baUeee  that  each  paraon 

agala  Tiotatad  any  of  the  provMona  of 

~    llcanaa.  ragolatlon.  order,  or  requlre- 

t  after  rtealpt  of  aueb  wanting  notice,  the 

perttioa  any  State  or  Terri- 

of  compaleBt  Jurtadlcttna.  «*  a 

( aofetfaet  to  the  Umltattooa  bard- 

t  far  an  order  auapendlng  tte 

>  of  aocb  faoa  for  any  par'rfid  of  not 

11  mcfttha.    U  any  audi  eourt 

i  violated  a^f.  of 

jUoaaar,  lagulatlfpn.  or* 

after  the  receipt  ot  the 

an 

to  tbe  aalaat 

to 


tindcrthla  title  ie  appUcable:  but  no  suspen- 
■ion  Bhail  I>e  f<v  a  period  of  more  than  12 
nH>n<^h«.  and  if  the  defendant  proves  that 
the  TifflWtl""  In  question  was  neither  wlllf\il 
nor  the  reeult  of  falliire  to  take  practicable 
preeautlona  against  the  occurrence  of  the 
violation,  then  in  that  event  no  siupenslon 
ehall  be  ordered  or  directed.    If  any  such 
court  finds  that  such  person  has  violated  any 
of  the  proTlslona  of  such  license,  regulation, 
order,  or  requirement  after  the  receipt  of  the 
warning  notice,  sxich  court  shall  issue  an 
cede.*  suspending  the  license  to  the  extent 
that*  it  authorizes  such  person  to  sell  the 
cc»nxiodlty  or  commodities  in  connection 
with  which  the  violation  occurred,  or  to  tbe 
extru*  that  it  authorizes  sucb  person  to  sell 
an>  commodity  or  commodities  with  respect 
to  which  a  regulation  or  order  issued  under 
this  title  is  i<»pUcab!e;  but  no  such  sixspen- 
jrton  shall  be  for  a  period  of  more  than  12 
months.  Par  the  purposes  of  this  subsection. 
any  such  proceedings  for  the  s\ispenslon  of  a 
license  may  be  brought  in  a  district  court  if 
the  lioenaee  la  doing  business  in  more  than 
one  State,  or  U  his  gross  sales  exceed  $100,003 
p«r  annum.    Within  30  days  after  the  entry 
of  the  Judgment  or  order  ot  any  court  either 
.anspendlng  a  Ueenae,  or  dtandsatog  or  deny- 
Ing  In  wlKde  or  in  part  the  President's  peti- 
tion for  suapeaaion.  an  appeal  may  be  taken 
from  auoh  judgment  or  order  in  like  manner 
as  an  appeal  may  be  taken  in  other  cases 
from  a  Judgment  or  order  ot  a  State,  Terri- 
torial, or  dlatrict  court,  aa  the  case  may  be. 
TTpon  good  cause  shown,  any  such  order  ot 
■u^ension  may  be  stayed  by  the  appropriate 
court  or  any  Judge  thereof  in  accordance  with 
the  applicable  practice;  and  upon  written 
atipulatian  of  the  parties  to  the  proceeding 
for  soBltcnaton.  ai^roved  by  the  trial  court, 
any  gueh  Oder  of  suqwnsion  may  l>e  modi- 
fied, and  the  license  which  has  been  sus- 
pended may  be  restored,  upon  such  terms  and 
eonditlona  as  such  court  shall  find  reason- 
able.   Any  auch  order  of  suspension  shall  be 
aOnned  by  the  appropriate  appeUate  court 
if,  under  the  applicable  rules  of  law.  the  evi- 
dence In  the  record  supporta  a  finding  that 
there  has  been  a  violation  of  any  provision 
ot  such  lloenae,  and  no  such  suspension,  shall 
confer  after  receipt  of  such  warning  notice. 
Ko  proceedings  for  suspension  of  a  license, 
and  no  such  suspension,  shall  confer  any 
Immunity  from  any  other  provision  of  this 
title. 
"Taut  V — Sbttlemxnt  of  Labox  Disptjtxs 
"Esc.  601.  It  is  the  Intent  of  Congress,  in 
order  to  provide  for  effective  price  and  wage 
stahUisation  pxirsuant  to  title  IV  of  this  act 
and  to  m«'"**»"  uninterrupted  production, 
that  there  be  effective  procedures  for  the 
settlement  of  labor  disputes  affecting  na- 
tional defense. 

"Sac.  802.  The  national  policy  shall  be  to 
place  primary  reliance  upon  the  parties  to  any 
labor  diqnite  to  make  every  effort  through 
n^odation  and  collective  bargaining  and  the 
tuO  use  of  mediation  and  conciliation  f  acill- 
tiea  to  effect  a  settlement  in  the  national 
interest.  The  President  U  authorized,  after 
eonaulUtiou  with  labor  and  management, 
to  establish  such  principles  and  procedures 
and  to  take  such  action  as  he  deems  appro- 
priate tor  the  settlement  of  labor  disputes 
afleettng  national  defense,  including  the  des- 
ignation ot  such  persons,  boards,  or  com- 
mtiftim**  as  he  may  deem  appropriate  to  carry 
out  the  provisions  of  this  title. 

"Sap.  MS.  In  any  action  which  may  be  taken 
pursuant  to  authority  provided  for  in  this 
title,  due  retard  ahaU  be  given  to  terms  and 
condWona  of  employment  eatobliahed  by 
prerattlaf  eODectlve  bargaining  practice 
wbleli  wlU  be  fair  to  labor  and  management 
alike,  and  will  be  conalatent  with  stebilixa- 

lliiii  fiHiilea  aatahUehsi  iinirr  tr' ^    Any 

ciMb  aottott  aball  be  consistent  with  the  pro- 

Ttolcaa  cf  tbe  PWr  Labor  Standards  Act  ot 

and  other  Pederal  labor 


standards  itatutea  and  rlth  other  appUcablo 

laws. 

"TULB  VI — Coinaot  o»  Caxsn 

•cOTTiTLa    A-coHsuMB    AW*    vu^    mt»n 
cuanT 
"Ssc.  801.  (a)  To  assU  t  to  carrying  out  tho 
purposes  of  this  act.  the  President  la  author^ 
Led  from  time  to  time  to  P««***»J*5~^ 
tions  with  respect  to  siich  Wnd  «  «»J^ 
consumer  and  real  estates  credit  which  th«^ 
after  may  be  extended  is.  to  his  Judgmen^ 
it  is  necessary  to  regulate  to  order  to  prevwit 
or  reducs  excessive  or  ontimely  use  of  our 
fluctuations  in  such  cre<iit.  Such  reguUtlone 
may,  among  other  thtigs.  prescribe  maxi- 
mum loan  or  credit  valaee.  minimum  down 
payments  to  cash  or  property,  trade-to  or  ex- 
Sange  values,  maximum  maturities,  ma^- 
mum  amounts  of  credit .  rules  regarding  tbe 
amount,  form  and  time  ot  various  paymcnta^ 
rules  against  any  crt&A  to  spceilled  dreum- 
stances,  rules  regardtof  consolidatlona.  re- 
newals, revisions,  tranifers.  or  asaignmento   • 
of  credit,  and  rules  regadtog  other  shnilar  or 
related  matters.   Such  legulations  may  dam- 
If y  persons  and  tranaac  tions  and  may  apply 
different  requiremenU  ( I )  the  level  and  trend 
of  consumer  and  real  .:atate  credit  and  the 
various  kinds  thereof,  (2)  the  effect  ot  the 
use  of  such  credit  upon  (1)  purchasing  power 
and  (ii)  demand  for  vaX  property  and  tm- 
provements  thereon   sod  tor  other  gooda 
and  services,  and  (S)  the  need  to  the  na- 
tional economy  for  the  laatotenance  ot  aound 
credit  conditions. 

"(b)  No  person  shall  extend  or  maintain 
any  credit,  at  renew,  revise,  coneoUdate.  re- 
finance, purchase,  sell,  discount,  or  lend  or 
borrow  on.  any  oUlgattm  arlstog  out  ot  any 
credit,  or  arrange  tor  uny  of  the  taregoia«. 
In  contravention  ot  any  iregulation  preecrtbed 
by  the  President  pursuant  to  this  section. 
Any  person  who  extenrla  or  maintains  any 
credit,  or  renews,  reviiisa,  conaoUdatee.  re- 
itoances,  purchasea,  sellii.  discounts,  or  lenda 
or  borrows  on,  any  oblii;ation  arising  out  of 
any  credit,  or  arrangee  far  any  of  the  torego- 
tog,  shall  make.  keep,  a  od  preeerve  tor  auch 
p^ods,     such     aecouzits.    correspoad^poe. 
memoranda,  papers,  boolas,  and  other  reoorda. 
and  make  such  reports,  inder  oath  or  other- 
wise, as  the  President  may  by  regulatl«ai  re^ 
qxiire  as  necessary  or  appropriate  to  order 
to  effectuate  the  purpaiee  of  this  aubtltte; 
and  such  accounts,  cori-espondence,  memo- 
randa, papers,  books,  and  other  records  sbM 
be  subject  at  any  thne  to  such  reasonable 
periodic,  special,  or  other  examtoaUona  by 
examiners  or  other  representotives  of  the 
President  as  the  Preeideiit  may  deem  neoea- 
sary  or  appropriate.    The  rcquh»ment8  ot 
this  section  apply  whether  a  person  la  acting 
as  prtoclpal.  i«ent.  laroktT,  vendor,  or  other- 
wise. 

"(c)  Any  person  who  vdllfully  vlolatee  any 
provision  of  this  subtitle  or  any  regulatUm  or 
order  thereunder,  upon  conviction  th«ecf, 
shall  be  Itoed  not  more  than  $5,000  or  Im- 
prisoned not  more  than  1  year,  or  both. 

"(d)  To  assist  to  cairytog  out  the  pur- 
poses of  this  subtitle,  the  President  by  reg- 
ulation may  require  traisactlons  (X  persons 
or  classes  thereof  subject  to  this  subtitle  to 
be  registered  or  licenael;  and,  after  notice 
and  opportvmity  for  heartog,  the  President 
by  order  may  8uq>end  any  such  registration 
ta  license  for  Ti<Aatlon  of  this  subUtie  or  any 
regulation  prescribed  b7  the  Prealdent  pur- 
suant to  this  subtitle.  The  provirions  of 
aecUon  25  ot  the  Securitlee  Bxehsnge  Act  of 
1934,  as  amended,  shall  apply  to  the  eaoa  of 
any  sGch  order  of  the  President  to  tho  same 
manner  that  such  provisions  apply  In  tbe 
caae  or  cmlers  ot  the  Securitlee  and  Maebange 
Oommlaslon  under  that  act,  Zn  caRytng  out 
thU  subttUe.  the  FresMent  may  act  tbroogb 
and  may  utlllae  the  aaivleea  of  tbe  Board  of 

Federal  nsaarte  banks,  and  any  otbar  ■•«- 
ctea.  Pederal  or  State. « lidi  are  ATallaUa  and 

anfvopriata. 


"(e)  Any  restrictions  for  real  estate  creifit 
tcM*  home  construction  shall  not  restrict  loans 
made  by  {vlvate  imders  to  any  pnmmtage  of 
yalxie  or  maturity  less  than  the  maxlmnm 
authorised  for  any  loana  aotborlaad  to  be 
made,  insured,  or  guaranteed  by  the  Oovcm- 
ment  or  any  Oovemment-owned  agency  or 
instrumentality,  nor  shall  any  restriction 
otherwiae  discrimtoate  to  favor  of  Oorem- 
ment  loans  at  Oovemment  insured  or  guar- 
anteed loans  against  private  loans  tor  home 
construction. 

"(f)  For  the  purposes  of  this  subtitle,  un- 
less the  context  otherwise  requires,  the  fol- 
lowing terms  shall  have  the  following  mean- 
togs,  but  the  President  may  in  his  regula- 
tlc«is  further  define  such  terms  and,  to  addi- 
tion, may  define  technical,  trade,  and  ac- 
counting terms,  insofar  as  any  such  defini- 
tions are  not  inccmslstent  wttb  the  provisions 
of  thto  subtitle: 

"(1)  'Consumer  credit'  means  credit  which 
the  obligor  imdertakes  to  pay  to  two  or  more 
payments,  or  any  other  credit:  Provided, 
That  it  shall  not  todude  (1)  any  credit  to 
finance  or  refinance  the  coaatractton  or  pur- 
chase of  an  entire  residential  or  nonresiden- 
tial building,  (U)  any  credit  extended  to  a 
Inisiness  enterprise  solely  to  finanoe  the  pur- 
chase of  goods  for  resale,  or  (ill)  any  other 
credit  extended  to  a  buatoees  or  agricultural 
enterprise  for  any  buslnees  or  agricultural 
purpoae  unless  the  credit  Is  secured  by  or  Is 
for  the  purpose  of  purchaatog  or  eanytng 
any  durable  or  semldurable  goods  which  are 
used  or  usable  for  poatmal,  famUy,  or  hrwiaB 
hold  purpoees,  or  any  accessory.  Insurance,  or 
aervice  connected  with  any  so^  goods  or  any 
toterest  thereto. 

"(2)  Beal  estete  credit'  means  credit  se- 
cured, either  wholly  or  partly,  by  real  prop- 
erty; credit  for  the  purpoee  of  porehaaing  or 
carrying  real  property  or  constroettog  build- 
ings at  otherwise  Improving  real  property; 
and  credit  tovcdving  a  right  to  aoqulre  or  ue« 
real  property.  As  used  to  this  parapaph  the 
term  "real  property*  todudes  leaaehcM  and 
otho-  toterests  thereto. 

"(3)  'Credit'  means  any  loan,  advance,  or 
discount;  any  conditional  sale  contract;  any 
contract  to  sell  at  sale  or  contract  ot  sale,  ot 
property  or  services,  either  for  preeent  or 
future  delivery,  vrndtr  which  part  or  all  ot 
the  price  Is  payable  Eia»equeQt  to  the  i»>»*rt»g 
of  such  sale  or  contract;  any  rental-porabaaa 
contract,  or  any  contract  tor  the  bailment, 
leasing,  or  other  use  of  property  imder  which 
the  bailee,  lessee,  or  user  has  the  option  of 
beccHning  the  owner  thereof,  obligates  hfan- 
self  to  pay  as  oompensatkm  a  sum  substan- 
tially equivalent  to  or  to  nrnsss  of  tbe  value 
thereof,  or  has  the  right  to  have  all  or  part 
of  the  paymente  required  by  such  contract 
applied  to  the  purchase  price  of  such  property 
or  similar  property;  any  optioo.  demand.  Hen. 
pledge  at  similar  claim  against,  or  for  the 
delivery  of  property  or  money;  any  purchase, 
dlscownt,  or  other  acquisition  of,  or  any  credit 
under  the  security  uT.  any  oWlgatlon  or  daim 
aristog  out  of  any  of  the  fore«oinr.  and  any 
transaction  or  aerlee  of  traneacUons  bavlnf 
a  similar  purpose  or  effect. 

"(4)  "Person,'  to  addition  to  the  definition 
given  It  by  section  702  (a)  of  this  act.  to- 
cludee  the  United  Stetes.  any  Stete  or  sub- 
dlvldon  thereof,  and  any  agency  or  instru- 
mentality of  one  or  more  sudt  anthorittee, 
except  that  the  criminal  p*nm|t^^it  of  this 
subtitle  shall  not  be  appUcahle  to  tbe  United 
Stetea.  any  Stete.  ot  otbar  to^wnmsntal 
agency  or  Instnunentality. 

"Sac.  402.  To  assist  to  carrying  out  ttie 
objectives  of  this  act.  the  President  may.  at 
anytime  or  tlmee,  notwithstanding  any  other 
provision  of  law,  redoee.  for  mneih  period  aa 
be  shall  specify,  tbe  T**«f-iT-t  autborlMd 
principal  amounta,  rattoa  of  loan  to  mbae  cr 
cost,  or  maximnm  iiiaiiainaa  of  any  type  or 
types  of  loans  on  real  estate  wblob  tbersoftsr 
may  be  made,  insured,  cr  guaranteed  I7  any 
department,  todependent  estebllduient,  or 


agency  tai  ttie  eMCttttvs  bnuuai  of  tta  IThMad 
■tatee,  or  by  any  wboOy  owned  Oovamaaabt 
corporation  or  by  aay  mfeaed-owMraMp 
Qovemmenl  eorpwatfcm  i»  itsiinmi  in  tbe 
Government  Oorporatlon  fJontroi  Act,  aa 
•mended,  or  redooa  or  soapend  any  ondx 
authorised  loan  provram,  vpoa.  a  determlna- 
tlcm.  after  taking  toto  ooDStderatUm  the  effect 
thereof  upon  condltlaoa  to  tbe  bq^kUng  to- 
dustry  and  upon  tba  aatkmal  eeodRmiy'and 
the  needs  for  tocreosed  decease  production, 
thn^  sodi  action  la  nenassary  to  the  publie 
toterest:  Provided,  muit  to  the  narrclsw  of 


(orokDa  gha  pi 
8)  aastfobbj 


Act  of  UM  («  atat.  tlt>.  M 
made  appUoafeto  to  tba 
and  dvtlaa  of  tba  ffkealdsBt  ta  I 
and  ante 
grapb(g) 
"'(Q)  aaetio—  «a  aM  4i«C  «Bli  aet  hni^ 
,_  lb  aby  ooaa- 

modity  as  datoMI  m  <t)  above,  and  for  tba 
piupuBos  Of  tbii  panpafli  (•) 
"ooBtraetaaaikar'tailHilai    ~ 


ttwse  powov,  the  Prealdent  diatl  give  oon- 
skteraUoo  to  the  preesnatlon  of  sodt  i«a- 
tlve  credit  prefereneei  as  are  accorded  to 
veterans  of  World  Wiar  n  nnder  *»<»mi^  Uw. 

"auBxnu  a— oayaxooirr  arac:ui:,sxtox 
"Sac.  611.  The  Commcidtty  ■»«»«— '^  Act.  aa 
ammded  (42  Stat,  ggg;  40  Stat.  1401;  M  Stet. 
205;  54  Stot.  1060).  Is  further  amended  by 
Ineerttog  at  the  end  of  eectlon  4a  the  fol- 
lowing: 

"  '(6)  (A)  Whenever  the  Prealdent  dstar- 
mtoea  that  the  nature  or  axtesit  of  specula-* 
tlve  trading  on  boards  of  trade  cauece  or 
threatens  to  cause  simrtsn  or  iimsaaoiiaWa 
fiuetuatioos  or  unwaminted  nhsngia  In  tbe 
price  of  any  oommodiny.  be  may 
rulee  and  rsgulatto^  governing  the 
to  be  required  witb  respect  to  tbe 
tire  purehaae  or  apeciils41ve  sale  of  any  sucb 
oosnmodlty  for  futtars  delivery,  or  tbe  mstato- 

such  purebass  cr  salaw  ob  or  sidijaut  to  tbe 
rulee  of  any  board  of  bade,  wbatber  or  not 
dcelgnated  aa  a  ooattract  afiacfeat  «Md«  eec- 
tlon <  of  thla  act:  Aneaidad,  Ibat  no  sorb  rvie 
or  regulation  shall  be  i^pUcable  to  bona  fide 
hedging  tranaaetlooa. 

"  '(B)  It  afaaU  be  wilawfal  Hm  any  peraen 
to  tavqr  or  aeU.  or  aceq^  ordew  for  tba  pvr- 
chase  or  sate  of  any  soeb  '""r-r-iW^y  for 
future  delivery,  soblect  to  tba  ndee  of  any 
board  of  trade,  or  maintain  or  carry  a  poatttOQ 
resulting  from  aisBb  porobaaa  «v 
margto  funds  or  eecwlUee  m 
maintained  to  caaapUanoe  wttb  tbe  rtdea  and 
regulations  promulgated  obder  tbli 
graph  (5).  Ko  floor  tarokar  abatt  be 
to  have  vkOated  tbie  pHbprapb  (S)  witb 
reqtect  to  any  tranaaetiaD  la  cnuMCtton  wttb 
which  he  haa  acted  eoid)*  In  ttM  c^pelty  of 
floor  broker. 

"'(C)  All  money,  aaourttlaa,  cr  ptapwiy 
d^KMlted  as  margto  abaU  be  bandied  by  tba 
paeon,  iccdvlng  siacb  saargln  to  i^^wp^f^at^ 
with  the  requlremente  of  eectton  4d  <2).  le- 
gardleas  of  whether  sudt  peraon  le  a  futttras 
fommlsslon  merchant  as  ittflnwl  to  ttala  act 
and.  tor  the  purpoee  of  tbia  provialan.  tbe 
term  "contract  market,"  iis  ussd  to  sertton 
4d  (2),  Shan  be  deeaaed  to  moan  board  of 
trade. 

"  '(D)  It  diaU  be  unlawful  for  any  psnon 
to  engage  to  soUdting  or  aooaptlng  orders  for 
the  purchaae  or  sale  of  any  commodity  for 
future  delivery  on  any  board  of  trade, 
^liether  or  not  such  board  of  trade  la 
nated  as  a  contract  market,  n 
eon  Shan  .keep  a  r^oord  to  wrttlag 
the  date,  the  partlee  to  aofdi  cootaete  and 
their  addresees,  the  ooauDOdtty  covered  and 
ite  price,  the  terms  of  ddlvery,  and  tbe 
anumnt  and  kind  of  margin  deposited  Soeb 
record  shall  be  kept  ftar  s  period  of  g  yeara 
Crom  tbe  date  of  the  tkafeaaetum  and  abaO  at 
an  ttmea  be  open  to  tbe  impwtinn  of  any 
repreacntetlye  of  any  easeaey  of  tbe  Ubited 
mates  deslgnsted  for  ttM  purpose  by  tbe 
President. 

"  '(X)  For  the  purpoaea  of  ibla  paragrapb 
(B)  tbe  term  "commodttT  than  mean,  to 
addition  to  ttioae  iwmmodlttw  ipartflcally 
mentioned  to  aeetlflb  S  (n)  tf  tbia  act,  any 
other  agrtenltutai  or  Hscat  Jbodoct  or  by* 

*"(P)  For  tbe  ««WsBt  lariUkm  of  fba 
provisions  of  thla  paragiapb  (6).  tbe  jvovl- 
Bkms  of  ssctkm  SI  of  tba  Securttlea 
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T08.  (a)  TtM  PrMldeBi  ihaU  In  inti- 

Had.  vblto  tlUc  act  Is  In  «iftKt  and  (or  a  pa* 
riod  of  %  yHM  tliwaaftar.  I7  nfvlatkm.  cub- 
p«aa,  «r  ottMnrln.  to  obtain  mieh  Inforaoa- 
tkm  Ctmb.  req[«2ra  radi  faporta  and  tha 
kMplBt  of  aueh  raeordi  by.  aaaka  andi  in- 
ipeettoa  of  tha  Isooka.  neocda,  aod  otbff 
wrtttagi.  prwilaw  or  praptfty  of.  and  t«ka 
ttaa  sworn  tartlOMny  of,  any  potaai  as  may 
bo  ijiLOiissir  or  i^iprcqwlato.  In  h:is  <tt«cra» 
tioo.  to  tlM  •nforcoBMnt  or  tba  admlntetra- 
tloa  of  this  act  and  tha  rigalatlons  or  orders 
iMved  thcrcnndar.  TIm  PrssMcnt  ahall  iasua 
lagulatloan  Insvrlag  tliat  ths  authortty  of 
tliii  aobasotlon  vttl  ba  utllttsd  only  aft«r  the 
•coiia  and  porpoae  of  tha  InTssttgktkm.  hi- 
gptetlMi.  or  Inqvtry  to  bs  mads  hava  bean 
daflaad  by  oompatant  authority. 

-(h)  No  psrson  shaU  ba  ascussd  Irom  oom- 
plytog  with  any  i«(|Ulramant  nndet*  this  scc- 
tkm  or  fnan  attandlttg  and  teaUfyiiig  or  from 
pntotiBB^  booiBi.  papars.  doeumimts,  and 
othsr  tvMsnsa  In  (riMdlanoa  to  a  cnbpana 
hofota  any  grand  Jury  or  In  any  court  or  ad- 
mlnlstrattva  pseesodlng  baasd  npoii  or  grow- 
li«  out  of  any  aUagod  tIoIiMob  cf  this  act 
en  tha  ground  that  tha  tsstlmoriy  or  ari- 
danos.  doeuniantary  or  othsrwlae,  raqulrtd 
cf  htaB  nay  tond  to  Inerlmtnata  him  or  sub- 
toot  Y*^  to  penalty  or  forfeltur»:  but  no 
aatwal  ponoa  shall  ba  prosacnted  or  sub- 
Jested  to  any  penalty  or  forfeitors  In  any 
eefurt.  f or  or  on  aeeoont  of  any  tisnseetion. 
■wtter,  or  thli^  oonosmlng  wfaldi.  he  to  so- 
««w>p*n««i,  after  having  ciaiinart  hto  prtn- 
li^  agaUwt  ssif-lnerlmlnatlon,  to  testify  or 
produce  erldanoo.  doenmantary  or  othanrtoe. 
eaespt  that  soA  natural  psnon  10  tssUfy- 
tB%  ShaU  not  ba  cnsmpt  froas  pioesiutlnn 
and  puntofanMnt  for  psrjyry  eoBimttted  In 
•A  MatMM^g:  froiiHed,  That  tha  haaninlty 

rain  from  pioasniilou  and  pun- 

nt  and  fMMn  any  psnUty  or  forfeiture 
___  j0t  be  eoastrvBd  to  veat  In  any  indl- 
vidaal  any  right  to  prlorltlsa  asatstanoa,  to 
tha  aUoeattaai  of  mstertoto.  or  to  sny  other 
vhieh  to  within  tha  povrer  of  the 
at  to  mnt  under  any  pi  ovlslon  cf 


•<a) 


sA  any  ptaos 


prodnrttan  of  a  perscn's  books. 
evidence  shall 
other  than 
usually  keepa 
)t,  prtor  to  tha  rstum  dat>»  specified 
ths  regttlatlooa.  sutopana,  or  o(;ber  doeu- 
wtth  laspeet  thereto.  sucSk  par- 
t  with  s  true  copy 
or  othsr  domnnsBtary 
(asrtMM  bf  aoeh  peraon  under  oath 
a  traa  and  oonaat  copy)  or  enteca 
tha  PresUant  as  to 
In  such  books, 
tary  avMenoe. 
shall  hi  paid  tha  same  fees  and 
that  sM  paid  trttnsasea  In  the  courts 
tha  united  atatasL 

*<d)  InforaMtlaai  obtained  undnr  thte  eec- 
uMah  tha  Ttssldsnt  deems  omfidentlal 
with  fsftrenae  to  which  a  rtqosst  for 
to  made  by  tha  peraon 
Infonuatlon  sbitU  not  ba 
or  ilsrinssrt  unlsss  the  Prasktont 
that  the  withholding  thscaof  to 
to  tha  Interast  of  tha  ni>tlottal  do- 
nod  any  pvsan  wUtfolly  Ttelattaif  tus 
than,  upon  eonvtatloa,  ba  fined 
than  UO^OOB  «r  hnprtsocied  for  not 
lyaer,crbolh. 

of  thattalted 
Utattad  Ifeatw  oottrts  «f  any 
plaea  snbjaet  tii  ths  tairla- 
if  tha  Ohttad  Matai  dmn  haaa  Jurts- 
of  Ihli  act  or  any  nUa. 
■t^ena  ttMnvndsr,  and 
aft  «l«a  MMow  «i«v  thto  act  to  anforoa 
^  *Mf  MMtlad  hft  or  to  tmjoltt 
H;  IMS  M«  #r  any  ndt.  mfi»- 

Iny 

cf  any  aoeh 

•ny  dtotrtet  In 

to  ad, « 


aonatltutlnf  the  violation  occurred.  Any 
sueh  ctTll  aetkm  may  be  brought  in  any  such 
Astrlet  or  In  the  district  In  which  the  de- 
fendant resides  or  transacts  business.  Proc-. 
am  In  such  oases,  criminal  or  civil,  may  be 
ssrved  In  any  district  wherein  the  defendant 
resides  or  Uansacts  biMlncss  or  wherever  the 
defendant  may  be  found;  the  subpena  for 
wltnaesee  who  are  rcqxilred  to  attend  a  court 
In  any  dtotrlct  in  such  case  may  r\jn  Into  any 
other  district.  The  termination  of  the  au- 
thority granted  In  any  title  or  section  of 
thto  act.  or  cf  any  rule,  regulation,  or  order 
Issued  thweunder,  ahall  not  operate  to  defeat 
any  suit,  action,  or  prosecution,  whether 
theretofore  or  thereafter  commenced,  with 
respect  to  any  right,  liability,  or  offense  in- 
curred or  committed  prior  to  the  termina- 
tion date  of  such  title  xx  such  section,  or 
of  such  rute,  regulation,  or  order.  No  costs 
shall  be  assessed  against  the  United  States 
In  any  proceeding  under  this  act. 

"Sac.  707.  No  peraon  shaU  be  held  liable 
for  damages  or  penalties  for  any  act  or  fail- 
ure to  act  resulting  directly  or  indirectly 
from  hto  cottipllance  with  a  rule,  regulation. 
or  order  Issued  pursuant  to  this  act,  not- 
withstanding that  any  such  rule,  regtilation. 
or  order  shall  thereafter  be  declarod  by 
ludldal  or  other  competent  authority  to  be 
Invalid.  No  parson  shall  discriminate  against 
onlars  or  oontracts  to  which  priority  is 
assigned  or  for  which  materials  or  facilities 
are  allocated  vaadKt  title  I  of  this  act  or 
under  any  rule,  regulation,  or  order  issued 
thereunder,  by  charging  higher  prices  or  by 
fanpofing  different  terms  and  conditions  for 
sueh  orders  or  contracts  than  for  other  gen- 
erally comparable  orders  or  contracts,  or  In 
any  other  manner. 

"Sac.  708.  (a)  No  act  or  omission  to  act 
which  occurs  while  this  act  Is  in  effect,  if 
requested  by  the  President  and  found  by 
him  to  be  In  the  public  Interest  as  contribut- 
ing to  tha  national  defense,  shall  be  con- 
strued to  be  within  the  prohibitions  of  the 
antltmst  Uws  or  the  Pederal  Trarle  Com- 
mission Act  of  the  United  States.  A  copy  of 
each  such  request  Intended  to  be  within 
the  coverage  of  thto  section,  imd  any  modi- 
lloatlon  or  withdrawal  thereof,  shall  be  fiir- 
ntohed  to  the  Attorney  General  when  made. 
and  It  shall  ba  published  in  the  Pederal 
Rsgteter  unless  publication  thereof  would. 
In  the  opinion  of  the  President,  endanger 
tha  national  security. 

"(b)  The  authority  granted  to  subsection 
(a)  tftoll  not  be  delegated  except  to  a  single 
oflbdal  of  the  Government  and  then  only 
upon  the  condition  that  such  official  consxilt 
with  the  Attorney  General  not  less  than  10 
days  before  maWng  any  reqiiest  or  finding 
thereunder. 

"(c)  Upon  withdrawal  of  any  request  or 
finding  made  hereunder  the  provisions  of  this 
ssetlon  shall  not  apply  to  any  subsequent  act 
or  omlBslan  to  act  by  reason  of  such  finding 
or  request. 

"Sac.  709.  The  functions  exercised  under 
thto  act  shall  be  excluded  from  the  operation 
of  tha  Administrative  Procedure  Act  (60 
Stat.  337)  axoept  as  to  the  requirements  of 
•eetlcn  3  thsraof . 

"Sac.  TIO.  (a)  The  President,  to  the  extant 
ha  dasBM  It  naosssary  and  appropriate  In 
ocdor  to  ciRj  out  the  provisions  of  thU  act. 
to  authorind  to  i^mo  positions  and  employ 
porcoos  In  gradss  18.  I7.  and  18  of  the  Gen- 
eral Behaduto  sstabltohod  by  the  Classlfieatlon 
Act  of  1M8,  and  roeh  poslttans  shaU  ha 
ad<Utlonal  to  tha  numher  authorlaod  by  sec- 
tion 808  of  that  aet. 

"(h)  ru  President  to  further  authorlaed. 
to  the  extant  ho  deene  It  naosssary  and  ap- 
proprtota  to  order  to  carry  out  tha  provisions 
of  thto  act,  and  enbjeet  to  such  regulatkms 
aa  he  naf  tame,  to  employ  persons  of  out> 
■taftdtngfipsrtoftseaad  ability  without  00m- 
potaHcwt  and  he  to  authorlaed  to  provide 
ogr  ieiUiel>w>  for  the  eaeaaptlon  of  such  per- 


sons from  the  operation  of  sictlons  381.  383, 
38«.  484.  and  1814  of  tttto  Kit  of  Um  United 
States  Code  or  section  100  of  tha  Bavleed 
Statutes  (5  U.  S.  C  sec.  e8>.  Persooe  ep- 
polnted  under  the  authority  of  thto  subsac- 
tlon  may  be  allowed  transpo-tatlon  and  not 
to  exceed  815  per  diem  to  Ua  1  of  substatenoe 
whUe  away  from  their  homes  or  regular 
places  of  business  pursuant  t9  such  apptdnt- 
ment. 

-(c)  The  President  may  iitUiae  the  cerv- 
ices of  Federal,  State,  and  lo<5al  agencies  and 
may  utilize  and  esUbllsh  sue  a  ref^onal.  local, 
at  other  agencies,  and  utUia*  such  voluntary 
and  uncompensated  service  >,  aa  may  frpm 
time  to  time  be  needed;  and  tw  to  autl.Mrlaed 
to  provide  by  reg\ilatlon  for-  the  eanrnjitimi 
of  persons  whose  sMvlccs  ar»  utUlaed  imdar 
thto  subsection  from  the  oiaratlon  of  aec- 
tions  281.  283,  284.  434.  and  1814  of  tltU  18 
of  the  United  States  Code  cr  section  180  of 
the  Revised  Statutes  (6  U.  3.  C  see.  88). 

"Skc.  711.  There  are  hereby  authorlaed  to 
be  appropriated  such  sums  ta  may  ba  naces- 
sary  and  appropriate  for  tlu^  carrying  out  of 
the  provtoioiu  and  purpoeai  of  thto  aet  by 
the  President  and  su^  ageades  as  ha  may 
designate  or  (Aieata.  Funds  made  available 
for  the  purposes  tS.  thto  act  nay  ba  allooateit 
or  transferred  for  any  of  the  purpoasa  cf  "''^ 
act,  with  the  i^tproval  of  tl«  Bureau  of 
Budget,  to  any  agency  dedgnuited  to  eesto» 
carrying  out  thto  aet.  Pun<ls  so  ailocatad 
transferred  shaU  mnato  aiatlabie  for  aneh 
period  as  may  be  speelfled  In  toe  acta 
Ing  such  ftinds  avaUable. 

"Sac.  713.  If  any  provialcn  of  toto  act  or 
the  ai^lcatloo  of  such  prm  islon  to  any  per- 
son or  circumstances  shall  ba  held  tovalld, 
the  remainder  of  the  act.  anf  the  appllcatfcm 
of  s\ich  provision  to  persons  or  dreuinetanoee 
other  than  those  as  to  which  it  to  held  to- 
valid.  ShaU  not  be  affected  thereby. 

"Sac.  713.  Thto  act  and  all  authority  con- 
ferred hereunder  shall  terminate  at  tha  dose 
of  June  30.  1953.  or  at  sucl:i  earUer  time  as 
the  Congress  by  concurrent  .nsolutlon  or  tha 
President  by  proclamation  n  lay  destgnata." 

Mr.  MANSFIELD.  Mi.  ChatrniMi.  ft 
parliamentary  Inquiry. 

The  CHAIRMAN.  Tbe  f  esiUeman  will 
state  it 

Mr.  MANSFIELD.  Die:  I  eorreetly  un- 
derstand the  majority  le(4er  to  saj  that 
we  can  offer  only  two  ami  ndments  to  the 
bUl  now  under  consideration— that  is,  the 
bill  and  the  substitute? 

The  CHAIRMAN.  Ttie  Chair  wffl 
state  that  there  is  an  amisndmoit  which 
is  known  as  the  Kunkd  amendment  and 
a  substitute  known  as  the  Spenee  sobsti* 
tute.  It  would  be  in  ordi^r  only  to  haye 
one  amendment  actually  pemllng  to 
either  one  of  those  amendments.  Tbefe> 
fore,  it  wUl  be  in  order  to  offer  one 
amendment  to  either  one  of  thoae  two. 
They  can  be  offered  today,  but  I  tmder- 
stond  it  to  be  the  mutual  agreemoit  that 
they  will  not beroted  on  until  tomorrow. 

Mr.  MANSFIELD.  A  further  parlia- 
mentary inquiry,  Mr.  Chairman. 

The  CHAIRMAN,  llto  sentlOBan 
will  state  it^ 

Mr.  MANSFIBU).  Is  :aay  underBtaad- 
tag  correct,  then,  that  on  the  accept- 
ance of  etttier  one  of  these  two  MHi  wo 
wQl  be  able  to  offer  amendments  to  the 
UIl  which  haa  been  a<x^ted  bgr  tho 
House? 

The  CHAIRMAN.  No:  ttMf  tefO  to 
be  perfected  befcn  the  Tote. 

Mr.CKLLER.  Mr.  ChatrBMBi,  •  parti- 
ftoidiuufy  locnxinra 

Tt»  CHAIRMAN.  Tbe  ynliteimtn 
wfflatatett. 


Ifir.  CBLLBl.  M^.  Chalmaa,  I  In- 
tsnd  to  offer  an  amwilMfirt  to  ttat 
Eimaee  substitate  eoneemlng  the  utt* 
trust  ivoTislfHis.  fai  porsaanea  of  aa  vr- 
loit  request  made  of  me  Iqr  the  Attorney 
CI«aeraL  WQl  I  be  precluded  from 
offering  that  amendment  unless  I  plaoa 
tbat  amendment  on  the  desk  today,  and 
Yill  it  be  considered  tomorrow? 

The  CHAIRMAN.  Any  amendment 
can  be  placed  on  the  desk.  An  amaid- 
laent  placed  on  the  desk  will  be  eaBed 
tip  when  a  g«iitteman  arises  and  asks 
for  reco«niti<m  to  cSxt  it. 

Mr.  CEUfR.  So  only  one  amend- 
lamt.  fOT  examine,  to  the  Sp«Ke  sobsti- 
lute  can  prevail  at  one  time,  and  if  that 
Is  Toted  down,  another  amendment  can 
Ix  offored? 

The  CHAIRMAN.  Under  the  gmeral 
lilies  of  the  House  only  one  amendment 
<»n  be  pending  to  the  l^;>a>oe  subetitttte. 

Mr.  JAVTTB.  Mr.  Chairman,  a  par- 
:iamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  stote  it. 

Mr.  JAVrrs.  Is  it  dear  now  that  any 
number  of  perfecting  anwndmMito  to 
islther  the  8pc»oe  or  Kunkel  substitutes 
:inay  be  offered  tomorrow,  but  only  one 
today?  ^ 

The  CHAIRMAN.  Only  one  may  bt 
offered. 

Mr.  JAVTTS.    One  at  a  time? 

The  CHAIRMAN.  One  at  a  time. 
l%at  is  under  the  general  rules  of  ttis 
House. 

Mr.  JAVTTS.    I  thank  the  chainnan. 

Mr.  BROWN  of  Ohio.  Mr.Chaiman, 
%  parliamentary  inquhr. 

TheCHAIRMAN.    The  gentleman  will 

sthteit. 

Mr.  BROWN  of  Ohio.  MP.  Chairman. 
T  wonder  whether  it  would  be  to  order 
for  the  majority  leader.  If  be  desires  to 
J^  ».  to  ordsr  to  dfftr  up  ffl  tha  eenr 
:taiiitob.  to  ask  toammoor  cnient  ttiat 
ithe  Committee  proceed  for  the  balanoa 
()f  the  day  as  under  general  debate,  with 
the  t&ne  being  equally  dlrided  between 
the  gentleman  from  KentoAy  [Mr. 
Sraici]  and  the  gentleman  from  Ml^- 
igan  [Mf-.  Wolcott]. 

Mr.McCORMACK.  Maylstototomy 
(rtend  that  we  are  in  the  OoaimMtee  of 
the  Whole,  and  I  do  not  believe  that  can 
be  done  uzMler  the  ndea.  That  would  bo 
a  matter  coming  under  the  jurisdlelloii 
of  the  House.  If  we  go  along  the  way 
we  are.  everything  will  be  aU  r^t. 

Under  the  rules.  Members  wOl  be 
recognised  for  6  minutes  and  th^  can 
ask  for  5  minutes  more  time,  and  fOr  an 
practical  purposes  It  will  be  the  same  aa 
geoeral  debate. 

Mr.  BROWN  of  Ohto.  I  presume  that 
It  Is  in  the  mind  of  the  majority  leader 
that  the  Chair  will  alternate  between  ttaa 
two  sides  in  reoogniatog  Mtmbera. 

Mr.  MoCORMACK.  Tha  majority 
leader  would  never  undertake  to  invade 
the  Jurisdiction  of  the  OoBBBBlttaa  of  ttaa 
Whole  or  the  Chairman  cf  tta 
tee. 

The  CHAIRMAN.  If  the  Chafa* 
be  pennitted  to  do  so,  the  Ctata  will 
isake  this  statement.  Por  the  balanee  of 
the  aftarnoon  tha  Chair  wlD  reeognfem 
Members  under  the  general  ndsa  of  ttaa 
House,  under  the  5-miniite  rule,  wtaieta  Is 


oa  a  moHoB  to  atrika  mk  fha 
last  word.  itiaahraiaaMlaauvtBak* 
tcmat^  recognito  Miwliwi  fkum  ttaa 
WkJortty  ikte  and  Ifnbiss  of  tta  mi- 


If  ttas  gentleaMD  df  ttaa  Boaos  wS  lot 
have  a  littla  patlenea  we  will  try  t»  frt 
ataw  fOr  ttae  rest  of  ttaa  dar. 

Mr.  BROWN  afOtalB^  'Mr. 
not  only  win  wo  taan 
do  have  and  will  have 
dense  in  the  numartliiKiip^  of  ttto 
Chairman. 

The  CHAIRMAN.    Hto  Chair  recog- 
nises tha   gentlrman   fii 
CMr.  SPBTca],  In  support  of  his 


Mr.  8PINCB.  Mr.  Chaliman,  I  ask 
unaalBMus  consent  to  proceed  for  aa 
additional  8  minntea 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gimtkoton  from 

Kentndty? 

There  was  no  OhJoetkm. 

Mr.  es*ENCIL  Mr.  Ghahrman,  I  aifc 
TP^iiiiwuM  oonaent  that  ttae  Clerk  may 


icadaletter. 


Chairman.  re- 


Mr.  WCXiCOTT.    Mr 
aerving  the  right  to  ohjcet.  froas 
is  the  letter  wtaleh  ttia  gantkaBs 
y«»tai.*y  desires  to  have  laad? 

Mr.  GEPENCB.    ftom  tba 
the  United  Stotea 

me  CHAIRMAM.    Is  there 
to  the  request  of  the 
Kentucky? 

Tliere  was  no  otajaetian. 

The  Clerk  read  aafoOo 


«tiM>.  WasMnfton,  it.  C. 

CMiimsa;  I  ea»  aiMtog  you  to 


toeddto 
MB  (H.  a.  aili) 


dtetrtbothni  of 
It  la  urgently 

aet  on  the  deft 

dslay.   n  this  aseeaare  Is  euaetad  pronpt^     ?Ta^—  ^^ 
we  can  do  a  great  deal  to  esae  the  eeowHBto      ^^.■■~ 
adjustnanta 
requtra.   At  toe 


or  eoorae.  th«a  la  no  atoeOTinei,  to 

-hy  oontm  poMMKa  wfeMi  the 
dsnt eouM tovoka vhsK toe aaedareee.  Ba^ 
fore  Bsy  MiMsgi  of  My  Ifc  >  lato  «■"*!: 
thought  to  too  dsoirahaity  sdesfctogas  anea 
for  etond-hy  ssithorMrto  eaaawi  prtoee  eaa 
w««.  end  to  latta  «t  ttaa  eoBNnsr  laeeL 

^    ^^^^^.     .■^.^t^  ^M^^^B^k  fliB  t^feB  Bfl^MBa  efl^a* 
tainad  to  the  acfanae  psDaHSito  MB.    to 
teas  taduded  a  nniwit  tor 
trois  aslght.  it  sosana  tones, 
ariayed  suatitinant  rf  the 
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lo  civs  hkD  mon  povcvs  tliui  I10 
Bed  poven  ttnt  nobody 

vciT  mueb  about  when  tbey  were 
Tlwi  to  irtmt  all  the  eon- 


the 
Mr 


Mr.  Chairman,  will 
yidd? 

I  have  not  time  right 


Mr.  HALUCSL  We  wiU  get  the  gen- 
flfmen  pieaty  of  time. 

Mr.  aWWCB.    I  yield. 

Mr.  RALUKK.  The  gentlonan  says 
ttiat  the  minoHty  apparaitly  brought 
aboat  the  confusion  that  is  oonf  rooting 
OS  here  todsy.  In  view  of  Uie  fact  that 
the  Democrats  have  a  majority  of  90  or 
more  in  the  House  of  Representatives 
why  was  the  gentleman  so  coneoned 
about  what  might  have  been  the  pur- 
poses or  proposals  of  the  minority? 

Mr.  aPKNCB.  The  minority  endeav- 
ored to  give  to  the  President  more  pow- 
ers than  he  wanted.  "Hiat  was  very 
confusing;  that  was  Just  as  confusing  as 
the  OKdn  bearing  gifts.  Aft«r  criticis- 
ing the  Presidetit  for  wanting  the  powws 
he  asked  for.  and  after  trying  to  whittle 
them  away,  then  they  attempted  to  give 
the  President  far  more  power  than  he 
asked  for  and  more  power  than  he  wants 
DOW.  The  President  has  said  tLat  there 
afe  no  shortages,  yet  they  give  him  the 
power  to  ration.  Tou  do  not  ration 
plenty:  you  ration  shortages;  you  ration 
•eardties.  The  President  says  there  is 
no  scarcity,  yet  you  thrust  upon  him  this 
power.  He  can  use  it  if  he  wants  to. 
Be  says  he  is  not  averse  to  taking  these 
pow«rs  if  they  are  stand-by  powers. 
'  The  Kunkd  UU  freeses  wages  and  sal- 
aries by  act  of  Congress;  it  freeses  them 
and  provides  penaltffs  for  violation,  yet 
■there  is  no  machinery  provided  contem- 
pnranrwisly  to  take  care  of  that  problem. 

Mr.  nAimCK  Mr.  Chairman.  wiU 
the  gentieman  yieM? 

Mr.  8PENCB.    I  cannot  yield  an  the 


Mr.  BAZXBCK.  The  gentieman  has 
made  a  ref errace  to  the  BLunkel  Ull  that 
Just  docs  not  square  up  with  the  bUI  that 
Is  oflered  as  a  sirtstttute. 

Mr.  SPBNCK.  Oh.  no;  it  is  not  The 
Knnkel  bin  is  not  the  same  as  the  biU 
cflered  as  a  substitute;  the  Kunkel  biU 
as  a  matto*  ci  legislation  freeses  wages 
and  sabules  and  provides  penalties.  The 
Fresidait  hsis  00  option  in  that  respect 
at  aU  bccauie  it  is  done  by  legislative 
aetioQ.  

Mr.    BMiitCK.    As    a    matter    of 


Mr.  8PINCS.    I  do  not  yiekl  furttier. 

Tlw  Kunkel  bm  alio  fixes  prices  at  the 

wtaotesale  level,  but  it  omits  to  fix  them 

at  the  leCskU  levd.  which  are  the  prieci 

is  interested  in. 

CHAIRMAN.   The  time  of  the 

trcM  Xeotttcky  has  expired. 

Mr.  SPBKM.    Mr.  Chairman.  I  ask 

It  to  proceed  for  three 


The 
to  the 


Is  there  objection 
«<  the  gcmleman  from 


aoeWteUott. 


Mr.  PACE.  Mr.  Chairman.  wUl  the 
gcnttamaii  yiddr 

Ifr.SPBNCS.    lyiekL 

Mr.  PACE.  I  should  Uke  to  ask  the 
distinguished  diairman  if  some  member 
of  the  committee  is  goii«  to  explain  the 
substitute? 

Mr.  SPENCE.  Yes.  We  explained 
yesterday  the  provisions  of  the  original 
bin.    The  substitute  is  very  similar. 

Mr.  COX.  Mr.  Chairman,  wiU  the 
gentieman  yidd? 

Mr.  SPENCE.    I  yield. 

Mr.  COX.  I  should  like  to  know  if  the 
gentieman  is  for  bis  original  bill  or  if  he 
is  for  his  substitute.  Would  it  be  agree- 
able to  accept  the  original  bill  and  then 
let  the  matters  that  are  raised  in  these 
substitutes  stand  for  further  considera- 
tion by  some  commitiee? 

Mr.  SPENCE.  Tes;  I  have  stated  ab- 
solutely that  it  woxild  be.  Let  us  pass 
the  original  bill  and  have  hearings  on 
these  other  questions;  tiiat  would  be  very 
satisfactory  to  me,  and  I  said  that.  It  is 
the  exigencies  of  the  occasion  that  have 
caused  us  to  do  what  we  have  done  today. 

Mr.  COX.  I  take  it  that  that  is  the 
view  that  is  entertained  by  my  colleague 
and  devoted  friend  from  Georgia  [Mr. 
Brown],  an  influential  member  of  the 
gentleman's  committee. 

Mr.  SPENCE.    Tes. 

Mr.  COX.  In  other  words.  I  take  it 
that  the  position  of  the  gentleman  is 
that  he  will  accept  what  the  President 
says  he  now  needs,  and  that  is  set  out  in 
the  gentleman's  original  bill. 

Mr.  SPENCE.    Yes. 

Mr.  COX.  But  if  the  House,  not  being 
satisfied  witii  the  provisions  of  that  bill, 
wants  to  delegate  greater  powers,  then 
the  gentlonan  asks  that  they  consider 
the  substitute  that  he  has  cflered. 

Mr.  SPENCE.  That  is  it.  I  think  you 
can  see  what  has  arisen.  Wehaveasub- 
titute  offered  by  my  good  friend,  the 
gentionan  from  Pennsylvania  [Mr. 
KoKKXL],  whose  sincerity  I  do  not  ques- 
tion and  for  whom  I  have  great  respect 
and  friendship. 

He  has  cfiTered  his  substitute.  We  felt 
because  of  that  substitute  having  been 
offered  that  we  should  offer  a  substitute 
which  would  more  nearly  conform  to  the 
desires  of  the  President  with  reference  to 
the  carrying  out  of  the  things  that  were 
delegated  in  that  substitute.  We  felt 
they  .were  not  delegated  in  the  proper 
way  and  we  felt  this  was  the  proper  way 
to  give  him  these  powers  if  they  were  to 
be  given  to  him. 

Mr.  COX.  I  would  not  want  my  posi- 
tion to  be  misunderstood  as  a  result  of 
the  questions  I  have  pn^pounded  of  the 
gentieman.  I  would  like  to  say  that  the 
Kunkel  substitute  ctxnes  more  nearly  he- 
lm^ what  I  thiidc  the  Congress  ought  to 
do  than  any  of  the  other  substitutes. 

Mr.  SPENCE.  I  suspected  that  an 
•long. 

Mr.  COX.  TtAi  is  right,  because  I 
wast  to  be  realistic.  I  know  that  under 
the  gentleman's  biU  it  is  drawn  with  a 
view  of  making*  it  possible  that  labor 
Shan  not  be  brought  tmder  control 

Mr.  SPENCE.  I  think  that  is  a 
zmther  strong  statement. 

Mr.  PACE.  Mr.  Chairman,  wUl  the 
goitlanan  yield? 


Mr.  SPENCBL  I  yield  to  the  gentle- 
man f  nun  Georgia. 

Mr.  PACE.  Is  it  the  goatleman's 
rec(»nmendati<m  to  us  that  we  vote  down 
the  substitute  of  the  gentleman  from 
Pennsylvania  and  vote  down  his  sub- 
stitute, and  pass  the  original  MU? 

Mr.  SPENCE.  No.  I  said  that  the 
conditions  have  made  it  necessary  to 
introduce  our  substitute.  I  would  be 
perfectly  willing  to  have  passed  the 
original  bill. 

Mr.  PACE.    The  committee  biU? 

Mr.  SPENCE.    And  have  hearings  on 
the  other  things,  and  report  a  biU. 
.   Mr.  PACE.    Vote  down  every  thing  else 
and  pass  the  committee  bill? 

Mr.  SPENCE.  I  am  not  asking  you  to 
do  that  The  gentieman  is  making  some 
other  propositions  with  which  I  do  not 
agree.  I  am  willing  to  take  the  origizud 
bill,  but  I  am  not  willing  to  take  the 
original  bill  with  the  Kunkel  amend- 
ment. 

Mr.  JENSEN.  Mr.  Chairman,  win  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentie- 
man from  Iowa. 

Mr.  JENSEN.  The  gentieman  has 
said  that  because  of  the  Kunkel  sub- 
stitute he  f  oimd  it  necessary  to  introduce 
his  substitute  bill,  which  he  Introduced. 
Now  I  would  like  to  know  who  "we"  are 
and  who  wrote  the  bill? 

Mr.  SPENCE.  I  would  like  to  know 
who  is  behind  the  Kunkel  bill,  if  you 
want  to  know  that.  I  tiilnk  I  know.  I 
think  the  minority  was  behind  the 
Kunkel  bill. 

Mr.  JENSEN.    That  is  right. 

Mr.  SPENCR  They  wanted  to  give 
the  President  some  powers  in  a  way  he 
did  not  want  to  use  theuL  When  I  say 
"we"  on  this  side.  I  mean  the  Demo- 
cratic majority  in  the  committee. 

Mr.  JENSEN.  The  Dsmocratic  ma- 
jority in  the  committee? 

Mr.  SFENCE.  It  ssems  this  is  con* 
fusion  worse  than  confounded  and  I 
shall  not  y^.eld  further. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

Mr.  COX.  Mr.  Chairman.  I  think  ttie 
gentleman  should  be  given  additional 
opportunity  to  explain  this  matter  and  I 
therefore  ask  unanimous  consent  that  he 
may  proceed  for  an  additional  5  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentieman  from 
Georgia? 

Mr.  FOAGE.  Mr.  Chairman,  reserv- 
ing the  right  to  object,  may  I  ask  the 
chairman  of  the  committee  if  there  wffl 
be  an  omwrtunity  under  the  pres^it  ar- 
rangement to  offer  amendments. 

The  CHAIRMAN.  The  gentleman 
from  Georgia  asked  unanimous  consent 
that  the  time  of  the  gentieman  from 
Kentucky  be  extended  for  S  minutes. 

Mr.  POAGE.  Mr.  Chahrman,  reserv- 
ing the  right  to  object,  may  I  ask  the 
chairman  of  the  committee  if  under  the 
present  procedure  there  will  be  any  way 
whereby  those  Members  who  feel  that 
we  ought  to  impose  price  controls,  wage 
cfmtrols,  and  the  whole  gamut  of  «m- 
trols  at  the  present  time,  wiU  have  any 
opportunity  to  vote  upon  a  proposal  to 
that  eff  3ct.  or  have  we  reached  the  point 
en  sutstitutions  where  aU  of  them  tim- 


oot  actoally  Impochw 

Mr.SPBNCB.  Itfsi 
and  I  do  not  pn^Eem  to 
tUkoB^  en  paiUamaietaEr  law.  ttmA  U 
either  com  of  the  anendmeati  or  anb- 
stitutes  is  adopted.  It  wffl  Le  raWeot  to 
any  germane  amendment 

Mr.  POAGE.  Wffl  they  be  iobijeet  to 
amendment  after  yon  have  adapted  cue 
substitute  for  another  sobrtitater  Does 
that  not  preefaide  the  opportimtty  to  of- 
fer amendments? 

BCr.  SFQICE.  Moi  tt  does  not.  In  my 
Ofrinian.  The  expedltioQs  passage  ot 
this  bffl  wffl  strengthen  oar  eeonony. 
hasten  the  defeat  of  our  enemies,  and 
add  to  the  extent  of  oar  vietary. 

Mr.  KEATING.  Mr.  Chairman,  fur- 
ther resoTing  the  right  to  db^ett,  it 
seems  to  me  that  die  genttenan  eannok 
poMtUy  flnidi  in  5  minuttt.  I  suggest 
that  the  extension  be  for  20  minutes  tn 
order  that  he  may  exirtain  this  bffl  to  us. 

The  CHAIRMAlt.  Does  the  gentle- 
man f nHn  Kentncky  desire  sddttlnnal 
time? 

Mr.  SFKMCS.  I  wffl  take  »  mhratas. 
Mr.  Chairman. 

The  CHAIBMAN.  Is  there  otajectiaa 
to  the  gentleman  frwKcntQsky  tHmtln~ 
uing  tor  6  minutes? 

Mr.  BURDICK.    I  object  Mr.  Chatr- 


Ur.  HDBBR.  Mr.  Chairman.  I  nam 
to  strike  out  the  last  word. 

Mr.  Oiahman.  I  would  Uke  to  bA  tho 
distingaidied  gentleman  from 
tacky,  and  able  chairman  of  the 
mittee.  if  he  can  g^ve  us  any 
that  if  this  House  sees  fit  to  pass  legisla- 
tion limiting  wages  there  wffl  be  an  op- 
portanity  givok  to  limit  praOtsf 

Mr.  SPENCE.  Yes.  Any  germano 
amendment.  I  think,  would  be  in  order, 
Befiore  the  bffl  would  be  perfected,  tt 
would  be  open  for  amendment.  Tliat  Is 
ny  opinjcm. 

Mr.  HUBER.  That  Is  most  (Uflteott 
under  the  presoit  procedure.  I  Just 
want  to  say  to  this  House  that  I  am 
imwilUng  to  limit  wages  and  Crecas  the 
salaries  of  low-income  wmkers  In  stores 
or  factories  and  yet  allow  the  mamrfae- 
turers  of  munitions  and  otba  war  goods 
to  become  mfflionaires.  If  you  limit  one. 
yon  rbaukA  limit  the  other.  Let  as  talcs 
the  profits  out  of  war  and  do  it  today. 

Mr.  CARBOUL  Mr.  Chatrman,  wffl 
tbs  gentleman  yiddf 

Mr.  HUBBR.  I  yldd  to  the  gentle- 
man  from  Ookvado. 

Mr.  CARROUU  That  Is  one  reason 
I  tried  to  get  the  chairman  of  the  com- 
mittee to  yiekL  He  has  been  tiyhig  to 
explain  the  Kunkri  bffl.  how  it  freeam 
the  wage  levd.  and  he  was  tiylng  to  dis- 
tinguish the  difference  between  the 
wholesale  price  and  the  norawmanr  pries 
features  of  the  KUnkel  and  ^lenee 
amendments.  If  yoa  wffl  permit  sse  to 
continue,  the  gentieman  raises  the  most 
important  questtan  in  the  wfaote  UXL 
We  are  betaig  aAed  to  frseae  prleoi.  sad 
to  treesB  wages,  but  what  wffl  happen 
to  excess  profits?  Of  coarse,  that  wholo 
subjeet  is  ondcT  temporary  < 
by  ttc  Commitiee  on  Ways  and 
and  wffl  not  be.  In.  ID 

for  soBM  woslB.  tf  ataO. 
m  tiM 


aroand  to  eoDectlng  ttiees  iiaisai  isiiflli  bar 

Iwondortf  soaMof  ttMwpsopls  at  goa^ 

who  are  worried  absnt  tids  1  haui  de-  poracy 

lay  ate  not  iiikisilid  In  gatttsir  Into  acsfta  fsady  la  ] 

I  wtth  the  ansRoe  groops  It 
toflndaotlfttMytaasaaBy        ] 

oWeetkms  to  the  pvopossd  MIL  toi 

Mr.  JAYTTSw   Mr.  CTailiin.  wffl  tiis  wtaalni 

gentleman  yMd?  MHWiB  ak  «ai^  it  lM«r  m-^ 

Mr.  BDBBIt   X  yWd  to  tho  poBtlo-  Ooafenli «flll»i 


Mr.JAYTTB.  Tldslsitand-byeantval; 
tikeProsldeBtcanpaditebatton.  Saw 
not  the  gfntlsman  Isoi  waougid  to  Imva     to 
some  assorsnee-snd  X 
Witt  the  liiiiitliisnan 
the  gintliinsn 

taxoa-^om  the  Prsimnt  that  hs  wffl 
not  padi  the 


there  Is  oooplsd  an 


MiMlliisssBAralOf 
the  tinting  of 

Mir.  HOBBR.    XT  wa  allDV  tlM 
JdenttoscMloqrHaiiwrlesnbsapstoiiwsth     ant 
T.MO  moss  away«  wa  eon  gtas  him  tba     sofa  It  wa 
il^t  to  ooatrol 
thh^elmasedBdto 


to  an  end. 

Mr.CARROUL    X  want  to 
one  point    Tlis  pMsUtaBMA 
Torklsabsotatdyeorreet  Itlstiisieal 
durercnoe  bttwesa  ttie  Bonksl  amsnd- 
avnt  and  the  sohrtftnte  oflered  by  ttia     a 
gentlemsn    firoas   Bntaeky.    lUs   Is     as  In 
stand-by Isgisialloa.  Xtwapattte 
and  the  respomibflflty  ligoii  tho 
Istrstton  as  to  wiNi 
and  wages,  than  tt  Is 


to 

At 

Mr.  HCIBBt    X 


wllh  Ok* 


Mr.  JAVirs.    X  beartOy  agrae  with     tho  Okdlad 
llM  uiiniaMinipoatliit  adsttttiBtla 

The  CHAiafAN.    Tbs  time  «f  tiss 
goitteman  from  Oiilo  has  sxpiied.  is  to 

Mr.BORDOCX.    lAr.  Cbatoamn.  X  rim     to  tbt 
tai  oppssittOB  to  the  pro 
mmt 

Mr.  Gbahnan.  awiiyoni  kaoaa  Itatt     19 

•  Is  en  and  wa  are  iitiilsod  an-     and  a  faa 
der 

tionof  the 
antatiM 


so     have  fa 
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world,  waittne  eontrob  vffl  memtt  un- 
la  tlwce  wffl  be  aottxlas  left  of  our  dan- 
oeratie  fimlijni  I  ptopoee  to  vote  tot 
tte  power  Use  PMBldent  han  asked  for 
In  ttie  original  Utt  iMrt  not  for  ftii]r  propo- 

ittten  to  inemae  Umt  power. 

Mn.  DODGLA8.  lir.  CtMimuai.  I 
aofe  to  stzike  ont  the  tatsi  word. 

Mr.  ChaJnaeii.  first  of  «n  I  should  Uke 
to  addreos  a  qmesttea  to  ttie  chairman  of 
tte  Ooomtttee  on  P^f»»f*»*g  and  Curren- 
cf.  Wottkl  toe  gentleman  from  Ken- 
tadcy  Inf^nn  me  what  the  plans  of  the 
Commitlse  on  f¥««rt*«g  and  Ctxcreocy  are 
tr  I  jiatioB  to  rent  eootrol? 

lir.  SFBNCE.  I  ma^  say  to  the  dis- 
ti^igiri«>**i«  guilkiaiiman  from  California 
that  if  the  present  eoaditkms  hserease  it 
ia  f«f7  ohrioos  that  we  must  have  rent 
MBtn^  Hie  oumnlttee  <m  Banlrtng 
«Dd  currency  wUl  meet  to  consider  that 
question  hi  the  mar  future.  I  thiniL  We 
have  a  Rent  Oontrol  Act  now  which  Is 
alia  to  effect,  but  I  have  no  doiAt  it  viU 
aet  be  adaqfuate  If  the  hiflatlonary  con- 
dRiom  w|U^  mm  prerail  as  the  result  of 
oo  military  activities  grow.  We  wiU 
eeria!nljr  have  a  heuing  on  that  subject 
before  long  if  price  and  -rage  controls  go 
into  effect  Of  course,  if  price  and  wage 
flontatoto  and  tte  other  things  in  this  bill 
da  Bo«  go  into  cfftet.  tt  wruld  be  a  futil- 
ity to  have  rent  controL  I  think  they 
ought  to  teve  eonpiete  controls  it  con- 
^m^m  waiTsnt  tt 

MM.  DOOaLA&  Ha  otter  words,  we 
Witt  nol  leave  Wadiington  until  some 
pwwrWon  haa  been  mnde  to  extend  rent 
oonftfoSa  if  ttey  are  needed? 

Ut,&W!tCE.  T^lwffltaythatisa 
fair  statement  of  what  I  think  will 


Mr.  TATSSw    Mr.  camtnnan.  will  tte 
BiUlewonaa  yMd? 

Mrs.  DOCOLAa  I  yidd  to  the  gen- 
lemaa  Ikimi  QHnois. 
Mr.  YATES.  I  note  that  tte  Kimkal 
la  luwioeid  to  expfra  in  Uaxeh  of 
19iL'Ttenewfl|p«neelritlby  its  terms 
In  aseydti  IS  pswvldea  for  termination  at 
tteeliaeof  JuDeM.lM8.  Inaofarastte 
KoBlBd  bin  is  eooeemad.  I  see  no  need 
for  csnskleration  of  adrtttinml  rmt  oon- 
tvols  cae^  for  tboae  areas  which  teve 
bean  dconUroUed  and  T^iich  may  be 
wl^lectcd  to  taflatloaaiy  trends.  Bow- 
tmKr  tam»r  aa  tte  Bpenee  bill  is  con- 
earasd.  I  woold  think,  in  view  of  its  ter- 
mination dato.  proflikm  should  be  made 
In  this  bd  for  adeqoato  rent  coixtrols 
ttem«hoot  tte  admlnlstiatlon  of  tl:e 
act 

Mra  OOOOLAa  Mir.  Cbalrman.  taa 
I'oasUnn  of  tte  Amertoan  peopte  to  tte 
bwnwtlafe  and  coumgeoua  dedakm  by 
tte  Praaida^  to  resist  Oonmunist  ag- 
tn  Korea  has  bosn  most  heart- 
I  am  coovtneed  that  most  Aacier- 
f1^»f*T**  -vSk  respond  with  equal 
to  forthrlrtit  leaderdilp  for  mo- 
Mttr**^  OB  tte  teme  fnmt  to  match 
oorcflortsoBtteMttof  firont  We  can 
«nly  te  atnnc  miUtorfly  If  we  are  atrcmg 
ouMifilnaWT  Tte  mool  hnportont  sin- 
gb  foroft  tar  paMt  la  tte  world  today  ia 
tte  umdiMiUf  ilnith  of  tte  United 

if  tte  last  few 

to  IslMfm  wtxt  mt 

Wo  must  .Aova 

and  baWy  to  pwfiBt  tte  dan- 


forces  of  taflaUon  whi<*  has  taken  hold     requirements,  tte  requhrements  of  other 

nations,  and  the  needs  of  our  own  ecasB- 
This  is  the  key  to  a  successful 


sostnmgly. 

President  Truman  has'asked  the  Con- 
gress to  appropriate  approximately 
$10.50G.OOO.COO  for  immediata  military 
needs.  $4.COO.000.0O0  for  military  assist- 
ance abroad,  and  has  indicated  that  fur- 
ther money  may  be  needed.  Even  before 
one  cent  of  these  fuzuis  has  been  appro- 
priated, mudi  less  spent,  we  have  seen 
what  can  be  done  by  a  few  selfish  and 
short-sighted  individuals  by  pushing  up 
prices  through  hoarding  and  inventory 
accumulation  and  speculation.  Thesa 
self-ssekhig  activities  of  the  few  cannot 
be  permitted  to  endanger  the  well-being 
of  the  many.  The  Government  has  the 
clear  responsibility  to  prevent  profiteer- 
ing and  speculation  which  benefit  a  small 
number  at  the  expense  of  all  the  peopla 
and  of  the  defense  effort. 

We  must  not  delay  one  day  longer 
than  absolutely  necessary  in  taking  all 
e3£ential  steps  to  prevent  further  inSa- 
tiWL  We  an  remember  how  extremely 
diS:ailt  it  is  to  stop  inflation,  let  alone 
to  Tc31  back  prices  once  they  'lave  been 
increased  stdsstantially.  Every  day  there 
is  failure  to  move  i«ainst  inflation. 
makes  more  difficult  the  job  of  mobihzins 
our  country  for  an  all-out  effort. 

Tte  rlf  e  in  prices  in  recent  weeks  has 
been  i»rimarlly  the  result  of  speculative 
and  inventory  buying.  There  is  no  tvi- 
dmce  that  this  hoarding  is  at  an  end. 
Once  d^ente  spending  really  inerea£e3 
in  any  substantial  amount,  such  spend- 
ing piled  on  top  of  sp^iding  for  inven- 
tory accumulation  and  hoarding  will 
aggravate  the  inflati(»nry  pressuras  and 
make  for  even  more  and  larger  price 
increases.  Exhortation  and  patriotic  ap- 
peals will  not  be  enough  to  stop  this 
tragic  development.  Greed  on  the  home 
front  cannot  be  permitted  to  run  loo^e 
and  result  in  fantastic  profits  for  the 
few  while  our  boys  are  dying  and  being 
wounded  on  the  battlefidd.  Many  vet- 
erans of  World  War  n  were  sorely  dis- 
illusionsd  to  come  heme  and  find  zo 
many  war-made  millicnairss.  It  u.r:t 
not  happen  again. 

I  do  not  believe  that  the  legislation  we 
will  vote  upon  today  or  tomorrow  or  the 
next  day  is  legislation  to  meet  a  short- 
run  emergency  I  believe  we  must  be 
prepared  for  a  long,  hard  pull— maybe 
10  to  15  years.  To  do  this  we  must  set 
our  sights  high.  We  must  lay  our  plans 
now  to  nu^e  our  economy  strong  while 
.we  are  making  our  miUtary  defences 
strong. 

Tte  CHAIRMAN.  The  time  of  the 
gentlewoman  from  California  has  ex. 
pired. 

Mrs.  XXMKSiAS.  Mr.  Chairman,  I  ask 
unanimous  nmsent  to  proceed  for  an 
additkmal  ft  mtouter. 

Tte  CHAIRMAN.  Is  there  objection 
to  tte  request  of  tte  gentlewoman  from 
Cahfomia? 
Ttere  was  no  objection. 
Mrs.  DOUGLAS.  Mr.  Ctudrman.  I 
stand  in  st^port  of  tte  presei^t  defense 
pcoteetion  bill  but  also  in  support  of  a 
total  prorram  necessary  to  meet  the 
Aomnvte  up(m  our  economy, 
a  total  program  has  three  main 


Ural.  WW  moot  teve  ever-increashig 
prodnetion.  in  order  to  meet  our  defense 


omy.     -_ .    ^  _,     _j 

program  today,  a  R.  9176  is  dssign^d 
to  see  that  we  meet  our  production  needs. 
We  must  not  forget  that  it  was  the 
tremendous  increase  in  our  productive 
capacity  and  output  that  spelled  success 
in  the  last  war. 

What  the  cwnmunists  really  fcaur.  is 
our  productive  capacity. 

I  noticed  an  item  in  the  paper  tte 
other  day  that  the  bazoo^  was  manu- 
factured and  shipped  to  Korea  in  4  days. 
That  is  our  great  strength,  and  that  is 
what  will  win  this  race  between  democ- 
racy and  communism.  It  is  the  expan- 
sitm  of  our  prcdiKtive  capacity  that  we 
must  Icok  to. 

Mr.  Chairman,  today  we  are  short  in 
electric  power  capacity  in  this  country. 
We  entered  World  War  n  with  an  excess 
power  capacity  of  40  percent.  At  no 
time  during  the  war  did  it  drop  to  less 
than  18  percent.  Today  we  only  have  12 
percent  excess  power  capacity.  We  axe 
short  in  steel.  We  were  producing  at  122 
percent  of  rated  capacity  even  before 
Korea.  Do  3rou  remember  just  before 
and  even  during  the  war.  Mr.  Chairman, 
that  there  were  some  who  hesitoted  and 
dragged  their  feet  and  cfppoaed  any  ex- 
pansion in  steel  and  in  the  other  basic 
industrlcG?  Why?  Because  they  wwe 
afraid  that  they  would  be  left  with  excess 
capacihy  in  peacetime.  But  they  were 
wrong.  Instead  of  excess  capacity  we 
have  had  shortages.  Capacity  has  not 
been  sufBcient  to  meet  our  ever-growing 
domestic  needs. 

Mr.  Chalman,  this  is  tte  point  I  want 
to  emphasize — expansion  of  our  domes- 
tic capacity  is  the  greatest  wzapon  we 
have  in  fighting  communism. 

In  the  long-range  operatifm  of  our 
civilian  and  defense  economy,  we  need 
housing,  schools,  and  hospitals.  We  need 
to  expand  the  production  at  power,  steel, 
and  aluminum.  We  need  our  reclama- 
tkm  and  flood-control  inrojects.  These 
are  all  essential  programs  in  tte  kmg 
pull  that  is  ahead. 

Bfr.  Chairman,  because  I  believe  this 
is  a  long  pull,  any  sound  program  must 
take  into  consideration  oiir  farmers,  our 
wage  earners,  our  shopkeepers,  and  our 
independent  businessmen.  For  instance, 
our  defense  plans  must  not  shut  out 
small  business.  Our  defense  plans  onist 
not  encourage  monopoly. 

We  must  see  ttet  the  smaU-business 
man  can  make  his  contribution.  We 
ought  to  pass  immediately  H.  R.  S243. 
which  is  designed  to  assure  that  partici- 
pation of  small  business  in  the  defense 
effort. 

Standby  power  for  the  President  to 
enforce  rationing  and  controls  over 
prices  and  wages  is  a  necessary  part  of 
our  present  defense  program  azMl  I  shaU 
support  it  We  may  need  such  controla 
but  only  as  an  aid  to  tte  increase  of  our 
production  and  to  insure  that  we  get  tte 
most  for  our  tax  dollar.  Contnris  are 
not  axi  end  in  themselves.  What  could 
OPA  have  accompUahed  in  the  last  war 
without  the  War  Production  Bnurd? 

We  must  also  teve  a  revised  tax  pro> 
graoL  It  is  pnqposterous  to  talk  for  1 
minute  of  imposing  price  and  wage  con- 
trols without,  at  toe  same  time.  Impoaing 


1950 


an  excem  profits  tax.    An 
tax  Is  fHfntial  even  If 
prlcea  and  wages  are  not  now 

Tte  President  has  i^ready  requested  a 
new  system  of  taxes  wtdeh  will  raiae  an 
additJooal  $SiM0.09t.000.  lamstrooglf 
in  favor  of  sudi  an  tnereaae.  Bat  it  la 
not  enoui^>— it  is  Inadequate  for  our 
present  needs.  To  meet  tte  tnflattnnaTy 
strain  placed  upon  tte  fr<»niM«if  hf 
nearly  $15,000,000,000  in  defense  axxi 
foreign-aid  expenditures,  as  tbey  are 
presently  estimated,  we  need  at  least  » 
115.000.000.000  added  tax  procjam  now. 
These  taxes  should  te  ralaed  from  two 
main  sources.  Tte  President'^  program 
wUl  bring  in  $5,000,000,006;  bat  more  Im- 
portant, we  most  retaipose  a  sleep  ex- 
cess-profits tax.  Ttet  program  eould 
raise  $10,000,000,000  more.  I  teUevw 
ttiat  such  exeess-proftts  taxes  ateoU  te 
based  on  eunent  enmlngs. 

A  reaUsdc  tax  program  mnst  te  geared 
to  fight  inflatimx  and  to  bdp  as  mndx  aa 
possilde  to  operate  on  a  pay-as-yoo-rco 
basis  in  meeting  tte  eipeniea  of  a  soond 
defense  dtcat.  DeAetts  Id  tte  Govcixh 
moit  budget  are  needed  wten  ttiex«  Is 
wideapiead  unemployment  and  Inade- 
quate total  baying  power.  Adeficttnov 
In  the  early  stagea  of  wtet  promises  to 
be  a  long  and  oosily  defense  period 
makes  no  sense.  Today,  and  as  long  as 
this  defense  period  contlrmf,  we  need 
as  nearly  a  telancfd  budget  as  w«  am 
create. 

Mr.  HQPfMAN  of  Michigan.  Mr. 
Chairman.  I  move  to  strite  oat  tte  last 
WDsd.  and  I  adc  unantmnns  consent  to 

TteCHAgjMAW.  Wtthoot  objection. 
Ik  is  so  ordered. 

Tboe  was  no  objection. 

Mr.  COX.  Ifir.  Chairman,  will  tte 
tentleman  yMd  for  one  qomtton? 

Mr.  HDPgMAlf  of  MfcMgan,  Well.  Z 
am  not  an  eocydopedta, 

Mr.COZ.  I  would  ate  to  see  done,  as 
regards  tte  question  Iteit  is  before  uit 
ftet  which  to  ito  statcMcnt  of  poliey  tte 
Kunkd  bill  says  ooglit  to  te  done,  t 
am  wooderlBC  If  ttte  bill  docs  ttel  In 
other  words,  tte  losmws  ttet  I  tews 
tomtodlsthis: 

It  li 
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«ott»teoifteft     Mmm 


pledge  ttet 

worn  anyr  of  tns '. 
IVntted 

anlbed  to  Ite  Atkaatte  Ptet^  got  iato 
totmble,  ttet  we  azw  to  eotei  to  ttetar  aid 
and  flglit  ttetr  war.  Itet  Is  to  Itera. 
And  also  to  ttere  Is  «lMt  tolite  te 
stmed.  and  I  fhfiA  a 
as  a  sorreader  of  tte  teievoDdenes  «C 
tteBepobte. 
KR9170.  tte  mil liitebli i\«  Mil  Jait 


mmu 


nu\ 


iCdi^aaipt 


Atov 


ttet 


oCtUi 


Ttet  Mngnage  toviles  tttt 
of  ourfirosdoB  of  neltonasa  aatian.  s 
pledge  to  partirtpato  to  cv«i7  war  to 

whlditteBeenrWyOWtodicftteUMtod 
tiooBff  to  toivlva  jm, 
.  into  law*  ttda  typa  of : 


fomofgvv 
JetttOB  of  QdsM&i 
If  ttds  and 

oCftar 
pot  ttarajsli 


Mr.   HOmCAir   of   MfcWgma    lir. 
Cteirman.  I  ask  unanissoos  aonaent  i 
my  5  minntca  begto  mbax  tte  i 


Tte  CHATRMAH.    Doea  tte 
man  yMd  to  tte  gsntlrman 
gia? 

Mr.   HCmiAR  of 
much  of  mw  ttmt  tea  expired? 

TheCHAXRMAN. 

Mr.  HOVFMAN  of  MkWffn  I  yield 
tte  othfor  half  mtonte. 

Ifir.  COX  <eantinuii«): 

It  li  «ecUmd  that  tt  li  aiiiMify  far  tte 
iwttnnal  Oalvam  and  Mcortty.  taA  to  mmm* 
pltah  the  objwttvw  of  tote  set.  ttet  If  ptfoe 
and  tapjBtt  eontrois  art  tavaload  by  th*  Itaia 


Can  tte  genUctoan  tafoaa  fte 
Bittea  if  tte  KkmlccI  MH  aatef 
ttet  deelarstian  of  pottqr? 

Mr.  BOPPMAll  of  Mlrirtnm    X  am 
I  eannot*  bat  I  can  caB  tte 


In  tte 


11€14 
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Hie  reqnesU  of 


BiHtUT 


sHvB  under  this  type  of 
littihrttnn,  dntroTlav  the  freedom  cf 
Ibe  todWdnal.  iiaiMdrtv  the  torm  of 
fvperonent  vndcr  whidi  we  have  grown 
flRftt.  gMBg  sdded  autbortty  to  the 

ii    never    wholly    rettn* 


Id  mtf  opinioit.  this  type  of  legtolaticn 
tsods  to  defest  the  only  purpose  which 
iiMtfflcs  rar.  the  protectioci  of  the  lib- 
erty  of  the  cttiBeii,  the  welfare  of  the 


As  stated,  it  Is  teaed  191H1  the  false 
wwiimption  that  the  tareaiierats  know 
aere  aboot  preductlon  thaii  do  the  d- 
viUans;  that  the  horeaaerits  are  less 
f  Ifitfi,  less  fticcdf.  nore  wiOinc  to  sacri- 
flee  than  are  others^ 

TDere  is  one  otter  and,  to  me.  a  coa- 
doiivc  reason  why  this  proposal  sboold 
B0t  taeonre  law. 

It  Bicbt  tc  defined  as  the  demon- 
aCrated  ineanpetcney  Uf  ni>t  worse)  of 
tbte  iilfflliihintlop  to  deal  "T^^'^^wny 

;  or  forcjca 

Prssfcleni  Booserdt  oose  t<rid  us: 

Dbo  oCtoa  fa  rcc«nt  history  Ilbaral  fovtm> 

on  rocfcs  at  kxMw 

Iflte  any  fiiaaity,  can  for 
ft  IttUe  BMC*  tbao  tt  mvbs. 
I  ka^  tbat  ft  ccBttawttan  ot^ 

ttft  IMOrbrOOM* 


Of 

fl<  national  Ini- 

Mtowytaatn 

BffuWtf^  thisadmln- 

and  every  year  except 

WIS  in  power. 

Proof  eoneloBive 

nol  want  to  or  was 

tte  rocks,  the 


wideh  tt  has  fbl> 
ThisadBiin« 
br  Mi  CortUn  potley.  has 
Mnsg  w  inewnft  our  wv  oivf'Bwnt  m  this 
war  9f  ttilaclCQffarsBlghi.it  appear  J 
to  ham  fivaB  ns  a  aseoad  Peail  Barfeor 
to  Bona.  Proof  pordttve  that  this  fad- 
did  not  desire  or  was 
of  cstefetodUnc  peace,  avoid- 


ms  and  tlw  prsee^bf  admimstraUon 


to  Aneriea. 
This  artiBtnlslration  to  its   foreign 
Iv  #HiKn  or  oawifitingly.  ad- 
tiit   toteresta,   toereased    the 
ef  ttti  Owiwiintsts  vbo  are  now 
diieettot  tte  ftgbi  against  oor  men  to 


f 


Tb  BO  oDsvrs  no  reason,  to  me  it  seems 
r.  to  OBtnat  to  an  adninlstratian. 
to  a  groa9  af  ladMdBali.  which  has 
omIaKaMtr  at  hams  and  to  our 
POliar.  tba  dbaetlan  of  this,  a 
Act  to  aave  onr  Bapohtte. 
a  tha psinii^  iipra—ial Ilia,  hare  to 


videh  vttL  aava  as 
tftcaatswd.  I 

toel  to  tttt  paapi)%  tiimt  bqr  Um 
«f  toll  toPt  af  ladiMiaa 


The  people  will  then  have  the  oppor- 
tunity, on  the  7th  day  of  November. 
next,  of  electing  a  Congress  made  up  of 
individuals  who.  regardless  of  their  po- 
I'^lcal  aflHiation.  will  act  for  the  preser- 
vation of  the  citizen's  liberty,  the  welfare 
and  seciirity  of  the  Republic. 

A  Congress  which  will  not  shirk  the 
duty,  surrender  the  responsibility  im- 
posed upon  it  by  the  Constitution. 

Mr.  BEAIL.  Mr.  Chairman.  I  ask 
unanlmoos  consent  to  extend  my  re- 
maito  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Maryland? 

There  was  no  objection. 

Mr.  BEALL.  Mr.  Chairman,  yester- 
day I  reotived  a  letter  from  a  constit- 
tzent.  Mr.  Charles  Z.  Heskett.  attorney 
at  law.  Cumberland,  Md.,  who  brought 
to  my  attention  historical  facts  which 
I  think  a  great  many  of  us  may  have 
forgotten.  In  order  to  refresh  our 
minds,  under  leave  to  extend  my  re- 
marks in  the  Rscors,  I  want  to  include 
Mr.  Heskett's  ctncunents. 

In  Uw  fourth  year  of  the  French  Republic 
•Bd  after  having  adopted  the  third  con- 
stttntloa  ta  4  yean — an  instrument  which 
the  French  described  as  the  most  demo- 
crattc  tnstniment  of  government  ever  evolved 
by  man — the  French  Republic  was  beset  with 
wars  by  the  Batperor  of  Austria,  the  King 
o<  ProfmuL  and  England.  The  French  Army 
was  in  dix9  straits.  The  Utopia  promised  by 
tlM  BepttbUe  had  not  materialized.  Thomas 
Catlyte  records  the  matter  as  follows: 

"Tbm  Biftnaetng  movements  of  the  people 
eC  Pftrts.  who  were  beset  with  the  reality  of 
famine  and  the  phantom  of  monopoly,  the 
ravtnga  of  Chaumetta  and  Hebert  In  the 
oosnmone.  compelled  the  convention  (the 
Whaaeh.  Assembly)  to  make  deplorable  con- 
whieh  resembled  zeal,  bat  which 
only  weakness.  The  convention  de- 
s  maximum — that  Is  to  say,  an  arbi- 
trary price — below  which  no  bread,  meat. 
flah.  salt.  wtae.  coals,  wood,  soap,  oil.  sugar, 
bon.  hides,  tobacco,  and  stuffs  could  be  sold. 
It  fiaed  Hkewlae  the  maximum  of  wages. 
It  was  making  Itself  master  of  all  the  liberty 
in  commercial  transactions,  in  speculation 
and  labor,  which  exist  only  In  a  state  of 
Ubsrty.  It  was  placing  the  hand  of  the 
state  amongst  all  sellers,  all  piuchasers.  all 
laboras.  and*  all  proprietors  of  the  Republic. 
Such  a  law  could  not  but  produce  the  con- 
cealment of  capital,  the  cessation  of  work. 
tan  langor  at  all  circulation,  and  the  ruin 
eCalL" 

Docs  the  above  legislation  have  a  familiar 
sound  to  you?  Six  years  after  the  enactment 
of  these  total  war  measures,  France  was  gov- 
amed  by  an  absolute  tyrant,  namely.  Na- 
poleon Bonaparte,  who,  after  bis  victory  at 
AusterUts.  crowned  himself  Emperor.  Per- 
haps, a  few  people  In  Washington,  need  to 
know  snmfithtng  about  history. 

With  kindest  personal  regards.  -^ 

Very  sincerely  yours. 

Cksslss  Z.  Hsskstt. 

Mr.  PACE.  Mr.  Chairman.  I  ask  that 
there  be  read  in  my  time  an  amendment 
I  pnqnQse  to  offer  to  the  Spence  amend- 
Bsmt  wten  tt  Ib  before  the  House  for 


Tht  CHAIRMAN.    Without  objection 
too  Clack  win  read  the  amendment 
Ibera  was  no  objaetioa 
TbM  CSerk  read  as  follows: 


by  ifr.  Pack  to  the 

to  Mr.  aPBMca:  On  paga 

"any*  in  line  IT,  strike 

frait  or  any  tresh  vsgs- 


table":  and  In  Una  24,  after  the  WK»d  "scch". 
strike  out  in  lines  24  and  25  the  words  "fresh 
fruit  or  frssh  vegetables"  and  Insert  In  each 
instance  the  words  "agricultural  commod- 
ity." 

Mr.  PAC^  Mr.  Chairman,  the 
Spence  amendment  as  now  drawn  pro- 
vides that  adjustments  may  be  made 
in  the  ceiling  price  cf  fresh  fruits  and 
vegetables  if  it  is  found  that  the  pro- 
ducers have  encountered  unusual  in- 
creases ^n  cost  of  production  and  other 
factors  which  result  from  the  hazards 
occurring  in  connection  with  proAiic- 
tion  and  marketing.  It  is  difQcult  for 
me  to  understand  why  that  auth(»l^ 
should  be  limited  to  fre^h  fruits  and 
vegetables.  The  producers  of  the  basic 
storable  commodities— wheat,  corn,  cot- 
ton, rice,  peanuts  and  tobacco — may  be 
faced  with  similar  cir:umotance3  of  un- 
usual cost  of  produi:tion  or  hazards. 
The  wheat  iKtxiucers  can  face  some  un- 
usual condition  of  production,  some  dis- 
ease or  rust  which  will  make  the  por- 
tion of  the  crop  they  iirodfiee  tntog^  them 
much  less  than  the  C(»t  of  production. 
Insects,  droughts,  fiocds.  and  other  dis- 
asters can  visit  any  group  of  farmers 
regardless  of  the  conunodity  they  pro- 
duce or  whether  it  is  perishable  or  non- 
perishable.  I  am  hoping  that  when  the 
amendment  is  offered  it  will  be  accept- 
able to  the  committee  to  treat  the  pro- 
ducers of  all  commodities  the  same. 

I  should  like  to  stat«  furUwr.  for  toe 
information  <tf  the  committee,  that  X 
shall  offer  an  ameiadment,  not  yet 
ready,  to.  page  16.  Uoc  7,  which  sedcs  to 
limit  the  ceiling  prli«  of  agricultural 
C(Xunodities  to  either  the  parity  ^ice 
or  the  average  price  received  on  June 
15,  1950.  I  have  isein  unal>le  to  find 
anybody  to  tell  me  wtiat  is  sacred  about 
June  15.  1^0.  I  shall  ask  the  commit- 
tee and  the  House  to  aitcord  to  thoee  who 
must  produce  the  foo<l  and  fiber  to  feed 
and  clothe  our  people,  and  doubtless 
the  people  in  many  other  lands,  the 
same  privilege  that  they  extend  to  thoee 
who  work  to  our  industrial  plants. 

On  page  15.  the  period  for  determintog 
the  wage  scale  is  the  period  from  May 
24  to  June  24.  1950.  It  is  dimcult  for 
me  to  understand  why  the  wage  earner 
should  get  the  benefit  of  the  highest 
wage  during  a  30-dair  period,  but  in 
the  case  of  the  agricultural  producer, 
the  man  who  must  feid  them  all;  he  is 
tied  down  to  1  day.  .rtme  15.  1950.  I 
think  you  will  find  it  v  ill  be  very  unfair 
to  the  producers  of  luuiy  agricultural 
commodities,  because  you  are  going  to 
find  on  that  particular  day  some  of  them 
were  in  a  very  favora)le  condition,  but 
on  that  particular  day  my  limited  inves- 
tigation during  the  a:t«moon  discloses 
you  are  going  to  Itod  some  agricultural 
producers  to  a  very  unl  avoraUe  position. 
So  wliy  alioiild  we  ev/end  to  the  wage 
earner,  who  has  my  ectttplete  sympathy 
and  support,  the  SO-diy  period  for  the 
highest  wage  and  not  extend  the  same 
privilege  to  the  agrii:ultural  producer 
wlio  gets  his  wages  out  of  the  commodity 
n^iich  hepnMhms? 

Mr.  JAVTT&  Mr.  Chairman,  wffl  the 
gentleman  ykdd? 

Mr.  PACK  I  yield  to  the  gyntlpman 
from  New  York. 


1950 


Ifr.  JAVrrS.  I  am 
that  provisioB.  too.  and  I  would  Bke  to 
ask  the  goitleman  this  qoestiCKi:  It  ap- 
pears as  a  fact  that  there  was  a  very 
eaarid«^ble  rise  to  food  prices  from 
AprQ  1  to  Jime  15.  June  15  is  the  peak 
ot  that  rise.  Now,  I  want  to  ask  the 
gmtleman  wtiether  or  not.  to  view  ot 
the  fact  that  we  are  trying  to  get  a 
period  before  the  sensatioxial  rise  took. 
place  to  contemplation  of  what  happened 
.  to  Korea,  it  would  be  fair  to  fix  a  date 
for  anything,  wliether  labor,  prices,  or 
food,  preceding  the  day  of  these  sensa- 
tional rises  to  food  that  started  oa 
April  i? 

Mr.  PACE.  I  must  reply  to  the  gen- 
tleman from  New  York  tliat  that  is  the 
dilBculty  the  igricultural  producers  are 
to  The  food  rises  the  gentlanan  r^ers 
to  were  not  rises  to  farm  prices;  th^ 
were  rises  which  the  farmer  himself  had 
no  benefits  from.  He  had  already  sold 
his  crops.  I  agree  with  the  gentteman 
there  was  a  rise  tha%.  but  it  was  from 
the  processor  and  wholesaler  on  down 
/  through  the  retailer  and  the  eonsqmer. 
'  Mr.  JAVrrs.  Suppose  I  shook!  move 
to  amend,  which  I  have  a  mind  to  dem- 
and I  would  like  the  gentleman's  advice 
<m  the  subject— to  roll  back  to  April  1. 
1950.  Would  that  bear  on  the  farmer 
or  would  it  come  off  tiie  processor  and 
distributor? 

Mr.  PACE.  I  am  compelled  to  state 
to  the  gentleman  I  would  have  to  analyse 
that  date  to  order  to  advise  him. 

The  CHAIBMAN.  The  time  of  tha 
gentleman  from  Ge<»«ia  has  expired. 

Mr.  PACE.  Mr.  Chairman.  I  adc 
unanimous  ctmsent  to  proceed  tor  flva 
additi(Mial  minutes. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 
There  was  no  objection. 
Mr.   JAVTTS.     Will  the   gentlonan 
consider  that  carefully  so  that  we  may 
have  his  considered  advice  on  tomorrow? 
Mr.  PACE.    I  win  be  delighted  to. 
Mr.  YATES.    Mr.  Chairman,  will  tha 
gentleman  vieM? 

Mr.  PACE.  I  yldd  to  the  gentleman 
ftom  Illinois. 

BCr.  YATES.  I  know  the  gentleman  la 
well-quaUfied  to  the  field  of  agrieultara. 
^rhaps  he  can  answer  a  (piestion  which 
seems  to  be  popping  up  to  my  mall  voy 
frequently.  Many  of  the  residents  at 
my  district,  wliich  ts-entir^  a  dty  ctts- 
trict.  are  at  a  loss  to  imdnstsmd  vdiy 
toe  surpluses,  particularly  to  peridiable 
commodities,  cannot  be  used  to  staiiilias 
the  markets  and  preveit  undue  inflation 
to  the  cost  of  such  perishable  commodi- 
ties. Woxild  the  gentleman  be  willing 
to  comment  on  that  and  stote  why  that 
should  not  be  made  a  part  of  tUs  bUl, 
to  permit  the  Secretary  of  Agrieultara, 
if  possible,  to  use  the  perishable  com* 
modities  to  order  to  stabilize  such 
market? 

Mr.  PACE.  May  I  say  to  the  gentleman 
that  under  section  407  of  the  AgxicuX- 
tural  Act  of  1940  the  Secretary  now  baa 
the  light  to  sell  any  commodity  to  amr- 
plus  that  is  owned  by  toe  Commodity 
Credit  CXffporation  at  the  support  ptica 
wtoeh.  as  toe  gentleman  knows,  is  al- 
ways below  parity,  from  90  pncent  down 
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to  tfr-to  adi  tt  at  Om 

•   percent,    irina 

diargea.    80.  the  law 

fuBy  anthoriaes  toe  Oemtaiy  of 

culture  to  tidw  siiniiMam  avaflable  and 

move  them  toto  tba  aaaxkat.  provklins 

he  does  not  dump  them  to  a  maimer 

that   win  drmwaHae   and   break   the 

aurket 

May  I  say  to  the  gentleBBan  toat  our 
Committee  on  Agrleoltare  Just  thia 
morning,  to  order  to  moive  these  perish- 
able surpluses  to  the  hands  of  the  Com- 
modity Credit  Corporadon  remrted  a 
bin  to  aothoriae  the  Secretary  to  give 
them  away  and  to  pay  the  cost  of  trans- 
porttog  them  to  soaae  central  potot  to 
each  Stote.  So.  toe  Secretary  not  only 
has  not  been  aUe  to  sdi  them,  he  has 
not  been  able  to  give  them  away.  wKli 
toe  other  fellow  paying  the  transporta- 
tion, and  now  we  are  auttoaialng  the 
Secretary  to  giv«  them  awa^  aad  pay 
the  tranaportotioB. 

Mr.  YATSa  Woidd  not  the  gentle- 
man^ bin  that  was  presented  to  the 
House  last  year,  known  aa  the  Paee  bin, 
give  aoBM  aDeviatioa  to  the  inflation 
that  is  now  taking  piaee  to  tola  eomitry 
wito  reelect  to  perishable  wrim<,)dltiesi, 
hr  giving  a  necessary  Wfinnility  to  too 
powers  of  Vbs  Secretary  of  Agrieuiture? 
MT.PACK.  Let  Bwanawer  that  to  this 
way.  that  ttwt  question  was  asked  the 
Secretary  of  Agricnltnre  last  wc^  and 
he  said  emphattcally  yes;  it  would  con- 
trtbute  very  araA  to  aBevtete  that 
aituatian. 

Mr.  YATES.  Doea  the  gmtlrman  acxea 
wito  that? 
Mir.  PACE.   Yes;  I  do. 
Mr.   PATMAN.    Mr.   Chairman,  wffl 
the  gottleman  yldd? 

Mr.  PACE.  I  yieki  to  the  gratlrman 
trtsm  Texas. 

Mr.  PATMAN.    Tile  gentlfflfian  ref^ers 
to  an  amezKtaBent  to  tha  Spcaea  sidn 
atitnto 
Mr.  PACE.    Yea. 

Mr.  PATMAN.  Is  the  gentleman 
aware  that  unda  tbe  KaAd  suhstttute 
price  is  not  eontroDed  os^l  att  fha 
wliotesale  level? 

Mt.PACE.  ThatwaBavuBderstud- 
tag.  I  do  not  think.  firanUy.  that  that 
cures  the  evil,  beesoae  the  giiitlMiiaii 
IktHB  Texas  knows  aa  wdl  as  I  that  toeiw 
Is  a  terrific  spread  between  the  farm  and 
the  tiOde  and  toiere  is  also  a  great  spread 
between  the  wbokaakr  and  the  table. 

Mr.PATMAN.  Mr  object  vras  to  potot 
out  toat  that  is  a  defSeei  to  the  B:unkel 
bffl.  It  does  not  appis'  to  anything  bvt 
the  wholesale  lerd. 

Ut.  PACE.  I  regard  tt  aa  a  vary  aerl- 
oos  defect. 

Mr.  HABVEY.  Mr.  Chahamn.  wffl 
the  gentaeaaan  yMd? 

M^.  PACBL  I  yMd  to  toe  gentleman 
from  Inrfiana. 

Mr.  HARTBY.  Ai  ftather^  pufsutt  of 
toe  preaentotiai  tha  gniHriiian  baa 
made.  I  would  nke  to  ask  llie  gennemaa 
to  tfiis  particular  I'aF*^"*^  wb^Mr  ba 
would  suggest  toat  fte  altciuaUfe  of 
only  auiiaUtotIng  ttm  parttr  priee  ba 
tafcoi  or  the  date  aa  gtvea  to  ttie  DtfL 

Mr.  PACBL  nbi  Wt  an  to  (Mi  aart 
of  dmpa  right  nam,  smdlda  net  know 
whattodoalMMltt.    CUttoBtaaatotoped 


The 

dred  thocaand 


or  they  wffl  to  a  few 
into  teatfleei    Wba*  wffl 
roQ  that  textBa 
of  raw  eettan  at  tt  ar  S ' 
have  SS-eent  eottoa  to  tba  laailtlt  ^n 
seems  to  me  that  aoaae  of  aa  ara 
to  have  to  gat  tagatber  an  Mmt 
The  CBMBMim,    Tba  time  af 


Mr.  HARYKY.    Mr.  rhali^ail.  I 
mMtniaaoos  <4mafnt  ttat 
be  permitted  to  pneaed  for  Ufa 


The  CHAnaCAH.    Is 
to  the  reqweat  aT  toe 


There  waa  00  ahlaetlBiL 
MT.PACK   B  aaeaas  to  aa  Omt 
of  TV  beret 

give  copslderattan  aei  aa  a 
basis,  tort  pmejty  as  a 
to  the  sltxtetSoft  whara  a  inaaamr  la 
eaogfat  wtto  raw  pwdaato  at  •  1 
toat  haat^let  Mm  crt  fftf  af  tba 

work  oat  ttadf.    If  ^ 

not  invoke  iiefllna  flrtaai  far.  aav,  *  w 
t  mooths.  thatt  1 
them  to  be 
atthei 
Mr.   HARTEY.    Yba  waMi  I  ^ 

have  to  mtad  maar  af  4te 
the  faras. 
We  also 


Mr. Fid.    II 

tfcal] 

salsrsaf 

suppBaa  af  aaaaia  ai  a 

andwhanp 

It.  ya«  aav  aalai  to 
efl 
Ur.  BABmar.    May  X  tor 
X  tttoft  tola  la  af 
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the  m>ori  on  the  eotton  planted  as  of 
July  1.  The  result  was  the  same.  Cot- 
ton is  now  up  to  38  ceats. 

Ifr.  HORAN.  Mr.  Chaiman.  will  the 
t^tlemaa  yidd? 

Mr.  PACE.  I  yield  to  the  genUonan 
frcm  Washinston. 

Mr.  HORAN.  Is  not  this  a  question 
the  great  (>>nuaittee  on  Agriculture  of 
the  HouEe  has  had  under  o3nsideTation. 
at  least  prtvatriy,  by  iiMliTlduals,  for  a 
loDf  while? 

Mr.  PACE.    Yes.  Indeed. 

Mr.  BORAS.  Have  th<7  not  been 
i^Ie  to  arrive  at  coochisicni^? 

Mr.  PACK.  On  many  of  these  prob- 
kms  we  have  not. 

Mr.  HORAN.  The  reason  I  asked  that 
q-^estlcm  is  that  I  am  woii4ering  if  we 
should  try  to  wr^  IsKldation  here  on  the 
floor  overnight  ttiat  we  have  not  fully 
eosMidaed  and  at  least  hdd  some  hear- 
ings on  and  had  an  sides  and  all  facts 
aired. 

Mr.  PACK.  We  eertidnly  should  not. 
On  the  agricultural  angle,  I  have  wyt 
had  an  opportunity  to  confer  wiUi  my 
chairman.  I  am  hoping  he  may  be  aUe 
to  call  ouv  committee  togetiier  tomorrow 
to  have  at  least  a  quick  look  at  the  agri- 
cultural peoviiiona. 

Mr.  HORAN.  The  gentleman  thinks 
this  dKNild  be  fuUy  aiied  by  those  ciMiia- 
ble  of  considering  it? 

Mr.  PACE.    Tea.  indeed. 

Mr.  COUfSR.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PACE.    I  yield  to  the  gentleman 


Mr.  COLMBR.  I  wonder  If  it  would 
be  possible  In  writing  this  bill,  and  I  am 
•ddng  this  of  ny  friend  becaui»  I  know 
he  knows  more  about  it  than  I  do.  to 
make  some  provision  that  in  fixing  any 
priee  under  the  controls  it  should  not  be 
lam  than  parity  or  some  percent  of 
parity? 

Mr.  PACE.  The  bin  provides  that 
I  object  to  it  for  this  reason:  It  says  the 
higher  of  parity  or  the  price  on  June  15. 

Mi'.COLMER.  I  am  not  talking  about 
the  June  15  price.  I  am  tolking  about  the 
ffrovlricn  that  no  price  shaU  be  set  at 
kss  than  say  fuU  parity. 

Mr.  PACE.  I  thoroughly  agree  with 
the  gentleman,  but  that  may  require  too 
great  a  rt^-beek. 

Mr.  COfiMER  I  wonder  if  one  of  my 
friends  would  not  be  in  a  position  at  the 
proper  time  to  o^Tersuch  an  amendment 

Mr.  PACEL  That  is  provided  on  page 
If  of  the  hUl  at  this  time. 

Mr.JAVITBL  Mr.  Cfaaknan.  win  the 
lentlsman  yield? 

Mr.  PAC&  I  yield  to  the  gentleman 
from  New  York. 

Mr.  JAVrra  Does  the  gentleman 
know  whether  the  market  iviiees  on  this 
Jane  1ft  dale  were  ooosiderabiy  higher 
Iten  parity  on  major  eommoditlea? 

Mr.  PACE.  I  am  going  to  ask  the  gen. 
tlaman  tnm  New  Totk  if  he  wUl  check 
ttet  Z  cfaseked  tbt  afiknllnral  prices 
•a  that  datSL  I  ftmnd  many  commodU 
Has  out  of  posltton  oa  that  particular 
day.  Tlmi  It  Ite  dtOeulty  In  tryli«  to 
fix  one  e-4mur  period,  yon  might  say. 

Mr.  JAYtSB,  W1m4  woolil  the  gen- 
tknaa  think  of  gtslBf  the  Pnaldent  dl>- 
erittoa  to  pWc  a  period  betwien  April  1 


and  June  24.  1950.  depending  upon  the 
quotations  and  the  different  situations? 

Mr.  PACE.  It  is  customary  to  pro- 
vide, as  is  done  in  the  case  of  wages  here, 
that  the  wage  would  be  the  highest  wage 
during  a  30-day  period.  Probably  the 
gentlonan  will  not  agree  with  me.  but 
my  pliilosophy  is  to  let  Congress  write 
the  ticket  and  not  leave  too  broad  dis- 
cretion in  the  hands  of  those  who  would 
administer  the  law.  We  should  at  least 
set  the  limits  and  fix  the  standards  to 
guide  them.  We  should  be  governed 
here  by  the  experiences  we  bad  and  the 
lessons  we  learned  during  the  last  World 
War.  We  must  not  discourage  pro- 
duction, but  should  encourage  and  in- 
crease it. 

Mr.  POTTER.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman.  I  am  going  to  speak 
gooerally  on  the  issue  before  us  and  not 
on  any  particular  amendment. 

These  are  trying  days.  These  are  days 
when  our  every  thought  reverts  back  to 
the  men  who  are  doing  the  fighting  in 
Korea.  I  suppose  the  remarks  I  make 
here  today  would  be  better  left  unsaid — 
that  is,  from  a  political  standpoint.  But 
I  feel  compelled  to  speak  at  this  time 
and  get  a  few  things  off  my  chest 

Mr.  Chairman,  the  men  who  are  fight- 
ing in  Korea  are  making  the  sacrifice  of 
their  lives,  and  so  it  behooves  none  of 
us  to  worry  about  any  political  sacrifice 
which  we  may  be  making. 

Mr.  cauUrman.  this  is  no  time  for  busi- 
ness as  usuaL  This  is  no  time  for  poli- 
tics as  usual  We  cannot  afford  semi- 
mobilization,  or  piecemeal  mobilization. 
Whether  we  call  our  action  in  Korea  a 
police  action  or  a  small  minor  incident. 
or  the  beginning  of  world  war  m.  I  can 
assure  you  that  the  men  fighting  in  Ko- 
rea not  only  think — they  know — it  is 
war.  I  say  that  Congreas  has  no  right — 
Congress  has  no  moral  right — to  reach 
into  the  homes  of  American  families  and 
pull  out  its  citizens  and  force  them  into 
duty  which  will  jeopardize  their  very 
lives  and  then  be  niggardly  in  the  per- 
formance of  duties  and  responsibilities 
that  we  have  on  the  home  front 

Mr.  Chairman,  I  despise  Govermnent 
control.  I  have  opposed  them  in  the 
past  and  will  in  the  futm-e  when  Gov- 
enunent  controls  have  been  asked  for 
unnecessarily  in  peacetime.  But.  Mr. 
Chairman,  despite  my  dislike  for  Gov- 
ernment controls.  I  hate  war  more.  De- 
spite my  hatred  for  war.  l  have  a  greater 
hatred  and  a  greater  fear— and  that  is 
my  hatred  and  my  fear  ot  international 

Mr.  Chairman,  we  draft  men  to  go  into 
the  service  to  do  our  fighting  for  us,  so 
we  shouki  not  hesitate  one  instant  to 
mobilise  for  total  war.  Many  of  you 
here  today  were  in  this  body  during  the 
last  war.  I  was  not  I  humbly  ask  the 
hHtulgeoee  of  the  memboshlp  to  permit 
me  to  make  a  few  personal  references  to 
my  swice  In  the  last  war.  something 
that  I  have  never  done  before  and  I 
assure  you  wUl  not  hanwa  again. 

I  was  a  combat  Inf antiy  officer.  I  can 
weU  remsmber  whm  we  hit  the  Siegfried 
line  we  were  ordered  to  halt  at  that  Une 
with  the  enemy  tn  front  of  us  and  <m 
bothflanka.  Our  troops  were  rationed— 


mind  you.  we  were  raOooed  on  gasoBne 
and  we  were  ratkmed  on  stftiUery  ammo- 
nitlon.  That  artiller:'  ammunition  was 
so  necessary  at  that  time  so  that  we 
could  set  up  a  harass!  og  fire  to  keep  the 
enemy  from  closing  in  on  us^  But  we 
were  rati<»ied.  At  tiat  very  vaament, 
Mr.  Chairman.  I  weU  ronember  getting 
an  issue  of  the  Start  and  Stripes,  the 
Army  newspaper,  telliog  the  story  of  the 
coal  strike.  I  belfrngsd  to  the  Twenty- 
eighth  Infantry  Dlvvdon.  Most  of  the. 
members  of  that  division  were  from 
Pennsylvania.  Many  of  the  men  in  the 
outfit  were  the  sons  of  coal  miners.  Let 
me  tell  you  that  strike  cut  the  very  moral 
fiber  of  those  men.  '.liis  same  Twenty- 
eighth  Division  has  jitst  now  been  called 
back  into  Federal  service. 

At  the  same  time  wc  heard  of  a  woman 
in  Detroit  who  was  workiz^  in  a  de- 
fense plant  and  who  had  just  received 
her  check.  On  the  wiiy  home,  riding  the 
bus,  she  kissed  the  (iwck  and  said.  "I 
hope  this  war  never  <  nds."  A  man  next 
to  her  slapped  her.  lie  said.  "That  is  for 
my  son  who  was  kille  1  at  Pearl  Harbor." 
He  slapped  her  again,  and  he  said.  "That 
is  for  my  soa  who  ivas  killed  in  Ncht- 
mandy." 

Yes.  I  can  rraiemlier  time  and  again 
of  getting  stories  of  iiulustries  fighting 
to  get  their  contracts  at  20  percent  plus 
co^a. 

The  CHAIRMAN.  The  time  of  the 
gentleman  frun  Miciiigan  [Mr.  Pqttb] 
has  expired. 

Mr.  POTTEIt  Mr.  Chairman.  I  mA 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.    Is  there  objectionf 

There  was  no  objecion. 

Mr.  POTTER.  Mr.  Chairman.  I  re- 
member distinctly  th€  effect  it  had  on 
the  moral  fiber  of  those  men  when  they 
heard  of  the  immerue  bladc-marlcet 
rackets. 

The  reason  I  have  !;tated  these  inci- 
dents is  the  fact  that  w**  must  remember, 
and  we  should  kxu)w  tliat  the  morale  of 
the  troops  that  we  have  in  Korea  *pd 
that  we  will  send  to  Korea  depend  a 
great  deal  on  what  wc^  do  in  the  next 
few  weeks.  When  the  Govemmei^  of 
the  United  States  takes  10  men  or  10.- 
OCO.OOO  men  and  asks  them  to  init  their 
lives  in  jeopardy,  we  have  no  right  to  do 
other  than  to  prepare  f (ir  total  mobiliza- 
tion. 

Mr.  Chairman.  I  had  Itoped  I  could  find 
some  one  of  the  substitute  bills  that  I 
could  support  To  be  frank  with  yon, 
at  the  present  time  I  do  not  know  what 
I  can  do.  The  original  Spence  bill,  of 
course,  was  wholly  inadequate,  ard  I  am 
not  too  sure  but  that  the  Kunkd  bOl  and 
the  later  Spcnce  bill  ai-e  not  wholly  in- 
adequate. 

Last  week  I  signed  n  statement  with 
14  other  Members  of  this  body  calling  for 
legislation  for  total  imAiUzatton  but 
leaving  the  responsibility  to  the  Congress 
and  not  to  the  President  to  imU  the  trig- 
ger.  I  stm  concur  in  tl^cse  views. 

Mr.  KEATINQ.  Mr.  Chairman,  wfil 
the  gentlonan  ylekl? 

Mr.  POTTER   I  prei'er  to  yield  later. 

However.  I  .oeUeve  th*i  time  to  puS  the 
triggerisnow.  Food  prces  are  going  oot 
of  sight   The  cod  of  Itvlng  Is  reaching 
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a  stage  wbidi  is  maktav  R        __ 
for  people  cf  knv  tnewne  and  wMb  find 
income  to  Bve.   If  this  is  allowed  to 
thme.  of  course  there  wfD  be 
There  wHl  be 


know  as  weD  as  I  that  priee  and 
controls  are  needed.  Yoa  know  as  w<dl 
fts  I  that  within  a  very  few 
President  will  adc  for 
The  kmger  it  goes  on  the 
it  win  be  for  our  ettiacns  to 
necessary  adjustments.  We  are  doing 
DO  one  a  favor  by  prolongtng  this  ineri- 
table  fact  As  long  as  the  threat  of 
trob  hangs  over  the 
there  will  be  an  increase  in  ttue  hystoia 
widch  causes  hoarding  and  whidi  tn  it- 
aelf  accdo^tes  infladoo. 

BCr.  Chairman.  I  doubt  If  there  is  a 
man  in  this  Congress  today  who  serioudy 
believes  that  the  Koresm  incident  is  no* 
part  <tf  a  master  plan  dominated  and 
contrtdled  by  the  atheist  leaders  tn  the 
Kremlin.  I  do  not  believe  there  is  a  man 
or  woman  tn  this  room  iriw  deep  down  in 
Ilia  own  heart  does  not  befleve  that 
this  Korean  question  is  over 
crisis  wffl  develop^  We  are  pot  in  the 
position  ot  a  man  in  the  boxing  ring  who 
has  got  a  knoA-oot  poach,  a  good  ri^t 
hand,  bat  whose  managers  Imve  told 
him  not  to  use  his  rigiit  bert  to 

How  long  can  we  continue  to 
the  jobs,  the  oppositian  of  omr  enemy,  to 
sacrifiee  ouradves  piecemeal  an  over  tho 
whenever  and  wherever  he  sees  fit 


«f  n     ofmri 


Let  «i 


M^.PAHCAN.    Mt.ClmiraBn.1 
to  strike  oat  the  last  word. 
Mr.  Cbaiimao,  I  agree  wiA  the 


quoken.  that  tt  te  thne  the 
demoostrate  intottml  ftvtttade:  ^«yf  I 
agree,  too.  that  any  sncxiflee  we  make  on 
the  hoow  fnoBt  is  certabdy 
hwigntflrant  com^pared  to  tte 
riflce  by  our  fine 
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One  of  tbe 
dorimr  World  Wsr  n 
pat  on  priee  and  ottMX' _    . 

wdid.   we  were  too  lata 


?•     to  Che 
to     ■«,,>,< 


thivthatwedU 
tooaoon.    By 


to  take  ccatrois  ofl 
the 


going  to  have  to  reoogniae  a 

unpleasant  tect.  that  we  do  have  tbia 
good  right  hand  and  that  it  may  be 
necessary  to  throw  traditian  to  tho  wind 
and  use  our  good  right  hand  at  oar 
discretion  when  and  where  we  want  to. 

Mr.  Chairman.  ti>e  peopie  of  ttda cown- 
try  are  kMking  to  the  Congress  for  Isad- 
erslkip.  They  will  despise  oar  action  if 
we  kMk  for  political  advantage,  regard- 
less of  what  side  of  the  aisle  we  may 
sit  on. 

The  CHAIRMAN.  The  time  of  tho 
gentlonan  from  Michigan  has  again  ex- 
pired. 

Mr.  POTTER.  Mr.  Chairman.  I  aak 
unanimous  f*vn»»nt  to  pioceed  for  three 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  <d  the  gmtleman  from 
Michigan? 

There  was  no  objection. 

Mr.  POTTER.  It  is  time  for  this 
Congress  to  show  the  same  intestinal 
fortitucte  as  the  men  tn  K^rea:  tt  ia 
time  for  this  0>ngress  to  show  some  guts 
and  pass  legidation  which  will  go  bito 
effect  immediately  to  staUhae  oar  econ- 
omy in  order  to  facilitate  the  effort  of 
our  mm  in  Korea.  At  the  saiae  time 
we  should  enact  legislation  along  tho 
lines  recommended  by  the  distinguiatod 
gentleman.  Mr.  Bernard  Barach.  for 
total  mobilization  which  may  carry 
things  that  may  be  unirfeasant  to  many 
of  you  taut  which  are  nXmtiMtiy  neces- 
sary at  this  time.  An  excess-profits  tax. 
certainly;  universal  military  training; 
yes.  We  must  train  our  mm  for  wtiat- 
ever  evoituality  may  confront  as.  This 
will  do  more  to  show  the  men  in  Korea 
ttiat  we  do  not  ccmsider  their  aacrtfloe 
a  thing  of  minor  concern,  and  ttxat  we 
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have  today. 
Oneefthe  _ 

t  today  ooMde  of 
and  the  lom  ef  Mfe 
tnilattfm.    It  is  pomftie  ibr 
yuuug  men  to  win  HKwar  en 
fMd  and  fer  OS  to 
the  war  here  OB  the 

o*        _^     _ 

'B^iOB  t  BtOe  fvthcr 
is  poisflbte  f  or  OB  t9  ~ 
son  of  worthkea  doL 
the  war.  tt  Is  passible  itar  doDua  to  bes 
come  BO  dwv  that  wage eamera  win  not         ,^_, 
work  for  the  chrapwnrtd  or  worthlfsi     ,,m  ^ 
dollar,  or  the  prodneen  wB  not  preineo     i  n^^ 
for  the  cheaprned  or  worthliw  doOar.         prioea  a 
» is  neceasary  thatwereteto  stability     tn^  U 

incentive  to  woric.  even  *ttkm  a 
tf ort 

The  first  OPA  lav  ia  IMI.  aetoaBy     to  to 

adopted  in  IMX  ••«  ve«r  __ 

data.   It  waa  oppemd  br  aome  «f  tiw     wflko 
moat  effective  people  fta 
But  we  passed  ttie  beat  lav  we  cooUL     wiB 
One  of  the  crueieBt  thinga  that  cser  hap- 
pened on  the  fk»r  of  this  BdOm  was  tho 
fact  that  we  had  to  oaaBB  hi  beCnre  tbe     do 
Booae  every  year  and  ask  for  a 
atkm  of  this  aopopakff  and  in 
stanees  referred  to  aa 
We  came  before  ttds  B 
a  gag  rule,  never,  bat  imidtar  an  open  ndei     dcamai  B. 

NOW.  on  questkms  tt  taaatlan  and  aalarfm  ef 
other  things  tliat  wars  not  asar  as  Ink-  dosm  and  < 
portent  as  the  qyiatjon  oC  priee  oentrol,  not 
the  campitlBea  were  stem  elaaed  ndei^  torn 
and  I  am  not  ohjeetiw  to  tBait.  hot  I  do  try.  Wka 
say  the  cnaeleBt  tldnt  ttet  hswuimll  Bfee  vo  hi 
<hirlii8  that  war  waa  tta  flMt  ttmt  wo  mand  f« 
juat  liad  to  flght 
yeara 

-       e« 


mii: 


ss 


liA 


was  to  order.    I 

OS  wdt  aa  we  dM.  tat  ««  did  vcrr 

witaiMt 


UA8 
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liitUkHj  ttuun  w  tev*  tmm'.  Wt  do 
not  taare  cnoagb.  W«  ncedi  »  moeh 
grMUcr  stMl  opacity.  We  eoald  me 
1O.0M.OM  toDt  BMfc  steel  today  ttum  v» 
am  possibly  make   8tcd  Is  »  bMie  ma- 

Mow  I  desire  to  Invito  your  e':tontk»  to 
tbe  tact  QaSi  any  WD  that  «e  pass  liere 
sbflcld  ffrtaJnIy  have  stn»c  provtstons 
tliat  wfll  eneoisact  ftut  pntattimi  of 
basic  materiak  as  wdl  as  otlvr  ma- 
tcslals  and'  astldea  It  Is  ;pnkluction 
tliat  ludda  dovB  tnfiatioii.  IProduction 
is  tbe  aosvcr  to  Infli^kHi.  Ss.  we  must 
bave  won  pmdut'tion. 

I  tofiXs  your  attentlop  to  one  or  two 
ttiliigs  la  the  bin  offered  by  my  distin- 
futaiied  ecOeacoe  from  Pemisylvania 
IMr.  KuKKSLl.  If  I  read  hts  bill  cor- 
xectiy.  and  I  hope  be  is  on  the  floor  and 
1  hope  he  corrects  me  if  I  ain  in  error. 
his  bUl  insofar  as  price  fixing  is  con- 
eerred  relates  to  wholesale  iiricss  only; 
tt  does  not  relate  to  retail  prices. 

Mr.  KDlfKELu  Mr.  Chairman,  wffl 
the  gcntteonn  yield? 

1ST.  PATUAK.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

ICr.  KUMKEL.  If  the  gentleman  win 
turn  to  page  10  of  the  print  of  H.  R  9283. 
irtiieh  part  is  exactly  the  same 

lir.PATlfAll  I  win  take  the  gentle- 
man's word.  .  Does  it  an>Iy  to  retail 

Mr.  KUNKEU  Tea.  I  win  read  it  to 
tbe  gsntlemaxL 

Mr.  PATMAN.  AU  right,  that  is 
•nougli  for  me.  An  I  want  is  just  the 
gentloBan's  word  on  ttet  I  misunder- 
stood him.  I  read  the  word ''iilwlesale" 
In  th»e  and  did  not  sm  "retail,"  and  I 
thought  it  would  (mly  apply  to  the  wixtte- 
lale  price. 

Mr.  KUNKEL  If  the  gentleman  wiU 
let  me  read  that  stotemcnt.  I  win.  It  la 
totte  short.  The  first  four  paragrapha 
under  sscticm  202  apidy  to  wholesale, 
and  then  you  eome  to  sntq;)aragraph  5 
which  reads: 

In  tb*  cue  of  m  new  wtkde.  and  ia  the  caae 
tt  any  articia  to  tha  aala  at  wMch  fmxmgrmph 
(1).  (3).  (S).  «r  («>  la  not  appltcaWa.  raeb 
citing  i«  ttaa  ikttmtalstratar  may  pnacrlba 
pcmtant  to  Metlon  236. 

The  CHAmMAN.  The  time  of  tbe 
imtlciBaR  fran  Texas  has  oqiired. 

Mr.  PAIMAN.  Mr.  Chairman.  I  ask 
vsaantmoes  eoosent  to  proceed  for  two 
additional  w^fawtft, 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  PATMAN.  I  am  not  entirely  con- 
vtoeed  from  the  reading  <tf  the  language. 
I  hope  to  read  tt  more  carefully,  but  I 
wfn  take  the  geiitlemaa*s  word  for  tt  if 
be  says  It  appttes  to  retaa  prices. 

COnnST  •QCMS  sociaustt 

Mlmy  paopta  aia  saytos  that  this 
ceuntiy  ia  lolat  aodaMsttr  Arewego- 
Int  aodaiytic  «r  aaauniBlstie?  There 
baa  never  baaa*  tlaaln  thehMory  of 
tba  Uaitid  aialiB  wben  more  people 
owned  thatr  awn  hwas.  their  own  faimg> 
thair  autooMbflaBk  tbabr  personal  pnn^ 
arty.  inrlinHni  aavteia,  and  more  life 


than  IB  tbe  Untted  Stotes 


Hie  eooBtry  that  is  ripe  for  socialism 
er  eonmuniem  is  a  country  where  the 
people  are  pocv.  where  they  do  not  have 
anything  to  divide.  Only  people  who 
have  nothing  to  divide  are  ripe  for  com- 
munism or  socialism  because  they  are 
supposed  to  divide  with  others  what  they 
have. 

As  long  as  we  are  encouraging  people 
to  own  their  homes  and  their  farms, 
and  making  it  possible  for  them  to  get 
the  money  at  a  low  rate  of  inter^t 
over  a  long  period  of  time  to  pay  for 
those  farms,  and  as  l€»g  as  they  take 
advantage  of  that  ajuA  own  their  own 
homes  in  the  cities  and  have  as  much 
as  they  have  today,  with  good  jobs  and 
good  wages,  there  is  no  danger  of  this 
country's  going  toward  socialism.  It  is 
going  in  oactly  the  opposite  direction, 
and  that  Is  the  direction  in  which  we 
want  our  country  to  continue. 

Mr.  HCHJFIELO.  Mr.  Chairman,  I 
move  to  strike  cut  the  last  word. 

Mr.  Chairman,  for  several  days  now 
since  the  first  committee  print  was  avail- 
aUe  I  have  been  studying  the  price- 
control  section.  If  my  words  of  counsel 
are  worth  ansrthing  at  all,  it  is  because 
of  my  25  years  of  experience  in  business 
before  coming  to  Congress  and  my  8 
years  of  experience  here,  many  of  those 
years  during  the  war  years  when  we  had 
price  controls. 

The  first  speech  I  made  in  January 
of  1943  W&S  iisain::t  the  inequities  cf  the 
OPA  functioning.  I  fear  we  are  again 
making  the  mistake  we  made  tack  in 
1942.  1943.  1944.  and  1945.  We  are 
going  at  this  thing  piecemeal.  We  are 
going  to  do  too  little  too  late.  In  my 
opinion,  the  only  coiintry  that  actually 
made  price  control  wcrk  and  work  as 
equitably  as  possible  en  its  citizens  was 
Canada.  They  put  price  controls  en 
across  the  board — wages,  prices,  profits. 
evenrthing— at  one  time.  Then  the 
function  of  their  price-control  board  was 
to  remove  controls  selectively.  We  tried 
to  put  the  controls  en  selectively,  and 
every  time  we  put  a  control  on  a  com- 
modity we  created  additional  inequities. 
Every  time  we  allowed  an  adjustment  in 
the  price  control  we  created  a  hundred 
maladjustments,  lliat  is  exactly  what 
we  aire  headed  for  again. 

As  far  as  I  am  concerned,  the  original 
committee  biU  was  a  spineless  fraud 
under  the  circumstances,  and  I  do  not 
care  who  q?onsored  it  or  who  asked  for 
it.  I  say  they  did  not  ask  for  enough 
to  take  care  of  the  situation  Uiat  exists 
In  this  country  today. 

What  are  we  looking  for  in  a  bill  of 
this  kiad?  We  are  looking  for  a  piece  of 
legislation  to  control  inflation,  and  infla- 
tion is  already  on  the  way.  I  do  not 
care  whoi  we  put  a  biU  into  effect,  we 
are  going  to  freese  inequities.  I  do  not 
eare  how  carefully  we  write  it,  we  are  go- 
ing to  fraeae  Inequities.  It  is  impossiUe 
in  a  free  enteriwiEe  syston  for  everytliing 
to  be  equitoUe  at  any  one  time.  It  is 
always  fluctuating,  and  so  it  will  be  re- 
giTftlaii  of  the  day  or  the  period  we 
atfaet  as  a  base  when  we  put  this  biU 
Into  dieet  When  we  put  the  biU  into 
effect  we  wiU  see  special  irieaders  caax- 
Ing  forward  to  take  care  of  the  prices  of 


agricultural  eommodttlei.  WewIHhafe 
others  to  take  care  d  tlie  price  of  lobar 
and  we  wiU  have  okhera  to  take  can  of 
tbe  excess-^oHts  taices.  We  wia  bave 
q;>ecial  pleaders  of  aU  kinds.  I  aay  to 
you  that  the  only  speetil  irieadlnc  that 
should  be  done  today  is  lOr  ttie  ceao^ete 
benefit  of  aU  the  people  oC  the  Cntted 
States. 

Every  Member  of  this  House  should 
read  the  speech  that  aas  made  by  tbe 
gentleman  from  M}id)ig>m  (M^.  PorxBtl. 
There  is  not  a  Member  of  this  Hooee  who 
has  the  right  to  speaJn  as  authoritatively 
as  he  did.  There  are  iiCHne  others  tiiat 
have  rea«m  to  speak  au  thoritotiveiy.  but 
no  one  that  I  know  oi  has  more  reason 
to  speak  authoritatively,  as  he  did,  be- 
cause he  probably  sacrificed  more  than 
any  of  us. 

I  say  every  Member  of  the  Houae 
ought  to  read  his  words.  We  outfbt  to 
come  to  the  House  tomorrow,  not  with 
the  idea  of  obtaining  partisan  or  special 
class  advantage,  but  with  the  idea  of 
doing  a  job  where  we  can  go  back  and 
look  at  ourselves  in  the  mirror  and  say 
that  we  did  the  job  which  was  needed 
for  the  American  people.  Yes,  we  im- 
posed hardships.  We  imposed  inequi- 
ties; but  who  is  there  who  will  say  that 
inequities  and  hardships  are  not  being 
imposed  upon  those  boys  who  have  been 
sent  out  to  Korea  to  fight  and  who  are 
fighting  with  their  backs  to  the  sea  at 
thiF  time  for  you  and  for  me? 

I  say  that  if  any  man  gets  upon  the 
floor  cf  the  House  said  makes  a  special 
plea  for  some  partisan  effect  or  for  some 
special  interest  effect  in  the  lierht  of  the 
job  that  is  to  be  done  that  that  man  is 
unworthy  of  Membership  in  this  House. 
I  say  every  one  of  us  shotild  subordinate 
every  selfish  interest  and  every  partisan 
interest  to  do  ttiis  tremendous  job  which 
faces  us,  because  I  agree  with  the  gentle- 
man from  Miciiigan  when  he  s&js  that 
this  is  net  the  ending,  this  is  the  start. 
This  is  perhaps  the  start  of  the  flight  for 
the  preservation  (tf  the  free  enterprise 
S3rstem  and  the  free  constitutional  gov- 
ernment S3rstem  throughout  the  world. 

I  believe  we  have  to  gird  our  loins  for 
the  battle  with  every  strength  we  have, 
moral,  ptiysical.  and  spirittial.  or  we  are 
going  to  be  left  at  the  gate  when  the  race 
is  over.  And  remember  this,  that  in  the 
kind  of  war  we  will  have  in  world  war 
m,  no  nation  and  no  people  can  win — 
we  all  lose. 

Mr.  CET.LER  Mr.  Oxairman.  I  send 
two  amendments  to  the  Clerk's  de^ 

The  amendments  are  as  fellows: 

Amendment  to  Spence  subatitute  cffared  by 
Mr.  C«t::jH:  Page  45,  line  23.  after  tlie  wcrd 
"act".  Insert  "pursuant  to  tills  £Ct". 

Page  46.  line  8.  after  tbe  word  "genaral**. 
Inaert  "jnd  tbe  Cbalrman  at  thm  fMeral 
Trade  Coiuimlsalon". 

Page  46.  line  IS.  after  the  word  "goMral'*. 
Inaert  "and  the  Chairman  of  tha  Pectaral 
Trade  Commiaalon.'* 

Page  46.  Un«  14.  strtka  out  th«  period,  add 
a  comma  and  the  follow  kig  varda:  "and 
that  If  any  objection  la  made  by  the  Attor- 
ney General  or  by  the  Chairman  of  the  Fed- 
eral Trade  Commiaalon  within  that  period, 
the  President  or  such  person  as  he  oay  dee- 
Ignate  shau  approve  or  diaapinwra  the  re- 
quest." 

Page  46.  after*  Una  IC.  add  a  new 
Una.  subaeetion  (d),  aa  foUowa; 


Tbe  rWAIBMAW.    Doea  tho 

intend  to  offer  cttbar  ooa  a(  bla 
anendaaenta  at  tbla  ttaae;  ainaa  be  can 
only  offer  one? 

Mr.  CBLLBL    MO.  M^.  Ctaalnnan:  Z 
am  simpdy  piaefnc  ttn 
desk  for  oonaideratlon  an  ttaa  1 

Mr.  Cbalrauui.  I  ad 
aent    to    proeeed   for   ffvo 


The  CHATRMAll    li  ttaese  obiaetiaa 

to  tbe  request  at  tbe  gentkaBan  tarn. 

Mew  York? 
There  waa  no  obieatiflaL 
Mt.  CMLLffB.    Mr.  OMiliMan.  I 

amewtanenta  wtaldi  I  wffl  offer  la  tbo 

taffi.  and  wbkb  wffl  be 

row.  attiarilm  to  tbe ; 

nation.    Tbey  refer  to  tbo 

granted  by  tbe  Piiairtmt,  or  nbuaffi  bo 

may  designate  rasdv  tbe  aatttraat  lava. 

to  ostain  imM  encanad  bft 


Those  exanpttons  to  tbe  antltruat  law 
are  highly  important. 

ptana  whl^  BUSt  be. 

guarded  and  reluetantly  given,  and  only 

given  whai  tbey  are  In  the  natfamal  bi- 

terest  and  are  ahaohrtebr 

tbe  parpoaea  of 

Ing  and  inereaaing  war  prodoetlan. 

The  amendmaits  which  I  duffl 
have  been  cleared  tbroui^  and  bava 
been  approved  by  tbe  ofltoe  at  tbe  Attor- 
ney General,  and  fay  tlaa  Ctaataann  of 
the  Federal  Trade  Diaaaiiliin  Ttaay. 
bi  a  word,  woubl  put  a  brake  upan  tbo 
granting  of  tbeae  cnenptlana  to  tbo 
antitrust  lawa.  I  pieauaae  ttaa 
tbe  authority  we  wffl  poaa  la 

mented  by  tbe  adminJatration.  ttat  tbo     od,ttao8oannioan 
fieeretary  of  Conunetoe  wffl  bavo  tbo 
paramount  word  wlOi  lefwenco  to  ttn 
ailwl  niatratlon  of  ttda  act 
btfly  it  sban  be  be  who  wffl  grant 
exemptions  under  tbe 

ROW.  tbe  Seeretaor  of  ftiiiHiiiii  ia 
not  the  artminlfitrattve  agent  wbo  en- 
forcea  tbe  antitruat  lawa.    That  la  tbo        Tbo  aaKB*HMl»Z 
fonetion  of  tbo  Attemiy  Ocmeral  and 
Federal   Ttade    Caondalon.   Ttala   bi 
partly  foeognlard  bi  ttaa  pandbw  bOt     ttaaaoitaaBboa 
wbleb  provldea  ttaot  beCara  ttae 
tary  of  r4wmnf'nje  alian  grant  tbo 
emptton  from  ttae  antitruat  lawabo  1 
conaott   with   tbe   Attemor   QenaraL     IMCwopnt 
One  of  ttaa  amendnwnti  wbteta  I  dbafl    jmagaoC 

offer  aoeB  a  atop  farttaertbonttmi  and     I 

provUes  tbat  tbat  cwnawltatinn  ttaB  bo        mcWWaoUMOtL^  I 


Ctaateman  eC  ttsa  

■daafcst  aa  vdt    WIv  ffB  I 
rhafrman  oi  tbo  fbderal 
ndaafcm?    For  tbe 


■.J        ■ .  ^ 
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that  tt 

tlMD  tf  tfat  stntte  duUr- 

Z  vffi  Mir  to  the  gen- 
,  audi  •  nMttf  vffl  be  eonridCTed 
tw  Urn  tuUrt  OoaHilHioa.  It  is  ca»- 
tOBMry  to  x«Ccr  the  wwttrr  to  the  eiuiir- 
■u  ef  thefWnrmI  Trede  CunmtMloa. 
and  he.  IB  tm.  nisB  It  to  ht»  etdlowites 


ny  ftvther  that  the  Pedtnl 
approves  that  voisqC 


Mr.  TAim    IB  other  words,  then, 
Ite  OaaaaMMi  as  aa  CBtbety  win  be  the 

Ml  III  iWiimliii  It 
Mt.MULTWR.  lir.<auiimMa.wfflthe 
vMd? 

lyldd. 

Mr.  MOLTBL  I  tUflk  it  is  sale  for 
■e  to  say  that  It  was  the  intent  of  the 
when  weeoaUered  the  aatl- 
I  of  the  law  in  eonneetloii 
with  t^«B  MB  that  there  shoald  be  no 
law  as  it  affects  anyone 
tapsoperty  to  yteJattBti  of  the  aatJ* 
laws.    Bat  wo  trted  to  wrtte  into 


;  to  cany  «e  to  ttae  event 
and  that  if  anybody, 
etaspUes  with  the 
for  help  they  will 
Bet  be  to  vioMtiaB  of  tibe  Jaw  dnrtof  the 
coBEse  of  the  i""i"  'f.  bat  then  that 
Itasy  ceoM  aoi  ooottBae  to  vtotatton  of 
Urn  aatttsBBt  laws  after  the 


I 


Ifr.GSLUEB.  I  thank  the  gentleman 
IT  Ids  emrtilbuitmn    Let  ae  say  that 

totneertto 
>  to  no  way  Interfere 
allti  gai  ■whiMasttna  nrTrsTprnrtiirtlniT 

to  prevent 
types  of  greed  and  selflslmesB. 
BBd  the  desbe  for  toonSnate  proHts  re- 

that  at  the  first 
there  isa 
to  see  who  eaa  scrap  the  anti- 
laws  flnt    This  happened  dartoc 
Ito  MBA  days  of  the  depression:  It  oe- 
to  a  teflo  decree  to  the  last 
AtBto»  today,  at  ttw  first  signs  of 


MSB  ait  aU  too  eager  to  reinstate  so- 
called  vetantary  aOoeatloa  systona, 
piBBBSd  ratloatoK  and  other  deviees 
wMA  have  so  eftCB  been  tools  of 


i    i 

I 

T 


■f 


I  naliat  foB  wcB  that  adequate  na- 
of  reaoarees  requires 
ttons  on  the  part  of 
wtiA  Mayor  bo^  not  aoeord 
wMh  <fc»  ft«  eoMpetitiop  that  to  general 

war.  X  ftroBAr  pretest  tte  idea,  how- 
«ear.  that  to  ordsr  toflght  wnmmrtwm 
■rtnBiA  BMoepoly  at 
wtttia  dngle  floarish 
aad  poittaeal  phOoeephy 
ttt  bMis  of  the  to- 
of  IMillMlOB steee  its  toeep. 
fhoB  Bi  the  hUter  stoBdoids 


^  the 

I'M  todoBtxy  after  industry 


rtadifif  by  the  Subconunittee  on  Study 
«f  Monopolr  Power,  a  subeommittee  of 
the  House  Judi^ary  Committee  which 
has  been  toveatigatlng  monopolistic  and 
zestrletiTe  pracUcea  of  this  country's 
ecootnny  for  the  past  year.  There  is 
ni^^Tig  to  the  record  to  show  that  these 
BiaUgnant  pracUces  are  less  baneful  in 
war  than  they  are  in  peace.  On  the 
contrary^  to  wartime,  restrictions  on  out- 
put, territorial  divisions,  suppression  of 
patents,  and  numerous  other  devices  of 
monopoly  pown*  create  bottlenecks,  arti- 
ficial scarcities,  and  serious  technolog- 
ieai  deficiencies  at  the  ultimate  cost  of 
ewBOflcaA  lives.  In  times  of  war,  not 
only  jS  it  essential  that  we  do  not  let  the 
concept  of  competition  become  eclipsed 
by  mtmopoly  Uirough  abdication  of  our 
antitrust  laws,  but  it  is  necessary  that 
we  double  our  vigilance  against  the 
strangling  and  deadening  effects  of  mo- 
nopoij  power. 

Some  of  us  rememlKr  that  great  Amer- 
ican corporations  were  foimd  to  have 
made  cartel  arrangements  before  World 
War  n,  by  which  this  country  was 
Uocked  from  prewar  development  of 
■yi^Jbetic  rubber,  optical  glass,  and  other 
essential  matorials.  In  some  cases,  the 
exchange  of  infwmation  with  foreign 
cartel  members  even  included  betrayal 
of  American  military  designs.  Scnne  of 
us  remember  the  great  difficulties  that 
our  Government  faced  in  obtaining  con- 
version of  plants  to  war  production,  and 
to  persuading  industries  like  steel  and 
alumtoum  that  expansion  would  be  nec- 
essary to  win  the  war.  Otir  Government 
was  forced  to  make  concessions,  such 
UB  building  war  plants  interlocked  with 
existing  plants,  and  granting  patent 
rights  for  toventions  developed  at  public 
expense.  These  concessions  in  many 
cases  were  demanded  for  the  sole  pur- 
pose of  building  monopoly  powers  for 
Bse  after  the  war. 

There  arc  even  now  situations  that 
ought  to  be  investigated,  to  discover 
whether  monopoly  power  is  densring 
Americans  the  use  of  the  most  efficient 
type  of  storage  battery,  and  utilization 
of  deposits  of  strategic  minerals  said  to 
exist  in  tiiis  country. 

There  were  enough  cases  uncovered 
by  tbte  Tnmian  committee  during  World 
War  n  of  great  companies  looking  to- 
ward their  postwar  monopoly  position  at 
the  cost  of  their  immediate  service  to 
the  war  effort,  to  indicate  that  a  watch- 
ful eye  must  be  kept  on  all  e.xemptions 
from  antitrust  law,  merely  to  protect 
war  production  itself. 

I  believe  that  the  effective  use  of  our 
resources  for  def mse  requires  more  tiian 
the  volimtary  cooperation  of  the  vast 
Biajority  of  businessmen  whose  patriot- 
ism is  bejnmd  question.  It  requires  also 
a  constant  guard  against  the  few  wlio 
would  take  advantage  of  the  country's 
need  to  build  unlawful  powers  for  selfish 


As  to  the  amendment  requiring  sur- 
veys of  the  Att<Mrney  General  and  re- 
ports thexeupux  to  Congren  and  the 
ftestdent  ooneamlng  operations  xmder 
the  granted  exemptiims  from  antitnist 
laws,  I  wish  to  emphasise  that  it  can  in 
BO  way  hinder  or  obstruct  tbe  war  and 


defense  effort  The  sole  du^  impoeed 
upon  the  Attorney  General  is  one  of 
reporting.  To  reject  this  proposal  is  to 
effect  to  argue  that  Congress  and  the 
Nation  should  pursue  its  wartime  activi- 
ties in  blind  ignorance  of  the  economic 
facts  which  are  recurring  throughout 
the  lotion.  It  is  said  that  ignorance  is 
bliss,  but  we  cannot  afford  to  conduct 
a  war  which  extends  to  the  four  cor- 
ners of  the  globe  and  fail  to  be  cogni- 
zant of  exactly  wliat  consequences  our 
conduct  is  having  upon  the  economic 
structure  of  the  country  as  a  wtiole. 

This  amendment  has  the  approval  of 
the  Department  of  Justice,  to  fact  it 
was  written  in  conjuntion  with  the  rep- 
rensentatives  of  the  Attorney  GeneraL 
Its  benefits  are  of  long  range,  insofar  as 
these  studies  win  present  a  gn^Phic  pic- 
ture of  the  econwnic  phases  of  the 
American  economy  in  its  transition  from 
peace  to  war.  They  are  of  short  range 
in  that  a  continuing  panorama  of  the 
Nation's  industrial  structure  will  be 
made  available  to  the  Congres  and  to 
the  people. 

One  of  the  great  principles  for  which 
this  country  is  at  present  fighting  and 
arming  itself  is  that  of  freedom  of  to- 
f  ormation.  The  Ccmgress  and  the  peo- 
ple are  entity  i  to  know  the  status  of 
their  economic  institutions.  Theywotdd 
be  foolish  were  they  to  refuse  to  take 
advantage  <tf  their  freedom  to  attato 
such  valuable  and  essential  knowledge. 

I  herewith  insert  the  communications 
of  approval  from'  the  Department  of 
jxistice  and  the  Chairman  of  the  Federal 
Trade  Commission: 

Dkpabtmeht  or  Jusrxcs, 
Omcs  or  thk  Di'  'irri  ATFosznrr 

Gkmsbai.. 
Washington,  Auffiut  2,  2960. 
Hon.  EacAirnxL  Csllzb. 

Chairman,  Committee  on  the  Judiciary, 
Mouse  of  Representatives, 

Washington,  D.  C. 

Mt  Dear  ConcRCSSMAir :  At  a  conference 
yesterday  wltli  representatives  of  the  anti- 
trust division,  you  asked  that  this  Depart- 
ment express  its  views  with  respect  to  cer- 
tain proposed  amendments  to  subEectlona  (a) 
and  (b)  of  section  5C8  of  H.  B.  9176,  the 
"Defense  Production  Act  of  1050."  As 
amended,  these  two  subsectlonB  woiild  read 
as  follows  (changes  are  indicated  by  singls 
quotes) : 

"Sec.  508.  (a)  No  act  or  omission  to  act 
*piirEuant  to  this  act'  requested  by  the  Pres- 
ident, and  found  by  him  to  be  in  the  public 
interest  as  contributing  to  the  national  de- 
fense, shall  be  construed  to  be  within  the 
prohibitions  of  the  antitrust  lawa  or  tlae 
Federal  Trade  Commlslson  Act  of  the  United 
States.  A  copy  of  each  such  request  Intended 
to  be  within  the  coverage  of  this  section, 
and  any  modification  or  withdrawal  thereof, 
shall  l«  furnished  to  the  Attorney  General 
'and  the  Chairman  of  the  Federal  Trade 
Commission'  when  made,  and  it  ahaU  be  pub- 
lished in  the  Federal  Register,  unless  pub- 
lication thereof  would,  in  the  opinion  of  the 
President,  endanger  the  national  security. 

"(b)  The  authority  granted  in  subsectUm 
(a)  shall  not  be  delegated  except  to  a  sin^ 
ofllcial  of  the  Govemniisnt  and  then  only 
upon  the  conditions  that  such  officials  con- 
sult with  the  Attorney  Qeneral  'and  the 
Chairman  of  the  Fedwal  Ttade  Commission' 
not  less  than  10  days  before  w»*^^«^  aay 
request  or  finding  thereunder.  'If  objection 
Is  made  by  the  Attorney  General  or  by  the 
Chairman  ot  the  F^dnal  Ttcde  Commialaa 
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vtthia  toat  pertod.  the  PMsMent  shall 
■eix  approve  or  disspprove  tbe  lequaet' " 

The  inclusfcin  of  the  vosds  "ponauit  to 
this  act**  appears  destraUe  In  our  opinloa. 
since  It  avoids  the  poaalhUlty  that  sahsee- 
tton  (a),  as  it  now  reads,  might  be  con- 
strued as  apidying  to  aettvtttee  not  eaanlag 
within  the  over-all  scope  at  the  act. 

Kxeept  fcr  the  provlstons  rr^sttin  to  tbe 
Chairman  of  the  Federal  Trade  Coaunte- 
alon  and  provision  for  personal  declirtnn  by 
the  President  in  tbe  event  of  objectioa  to  a 
request  for  exemptions,  subeectlans  (a)  aind 
(b)  are  substantially  shnllttr  to  provtsloas 
ccHitained  in  the  Small  rBuetnesa  Moblllaa- 
tlon  Act  of  IMS  (50  App.XJ.  3.  Cl  sec  1112). 

In  view  of  the  Attorney  Genera  .'s  wspunsl- 
biUty  for  the  enforcement  of  tl  e  antttrust 
laws  and  his  close  familiarity  vtl  k  tbe  oper- 
ation of  the  Federal  Trade  Cau  olsaloa  Act 
as  weU.  both  by  virtue  of  bis  position  ss 
the  chief  law  officer  of  tbe  Govemnient  and 
his  direct  responaiblilty  for  enforeement  of 
orders  entered  under  tbe  latter  aet.  we  are 
satisfied  that  the  Attorney  Gwieral  could 
diecharge  his  responstbiUtles  undar  the  pro- 
visions reqiunng  bis  review  oC  propoesd  ex- 
emptions and  that  he  coold  do  so  promptly, 
efTeetively,  and  without  delaying  tbe  admin- 
istration of  tbe  program  contemplated  by 
the  Defense  Production  Act.  This  vtew  is 
supported  by  our  expmleuce  in  tbe  admlB- 
Istratlon  of  similar  statutee  during  World 
War  n. 

Considering  tbe  Importaiioe  of  ttte  mattar 
In  question,  tbe  provision  for  leeving  the 
final  decision  to  the  President  tn  tbe  event 
of  objection  also  se«ns  aesArsble  In  jrln- 
dple  We  believe,  bowevor.  t3tat  the  Preat- 
dent  should  not  be  precluded  fron  ddegat- 
Ing  the  power  to  make  this  dedsUm  to  some 
other  responsible  pnaon  In  tbe  event  that 
his  many  other  duties  render  it  Impnesthle 
to  give  the  matter  tbe  peteonal  attwition 
tt  would  warrant.  Acconlingly.  we  recom- 
mend that  the  last  clause  of  yoor  propoeed 
subsection  (b)  of  section  SOS  be  mndltted  to 
read  as  follows:  "The  Preddent,  or  such 
penon  as  he  may  designate,  abaU  approve 
or  disapprove  tbe  request." 

For  the  reasons  stated  and  aiKd>Jaet  to  the 
modification  suggested  in  the  preceding  para- 
graph, we  favor  the  adoption  of  the  ameiui- 
ments  tgopoeed  by  you  insofar  as  they  relate 
to  the  Attorney  GeneraL  We  expreaa  no 
opinion  as  to  the  necessity  for  the  sdditlonal 
provisions  relating  to  tbe  Chatiman  of  the 
Federal  Trade  Oonunlssian  or  the  elltet  (.f 
these  provisions  upon  the  sitmlnliitretion  of 
the  act. 

Tours  slncertiy.       

Psirosi  yVj*6» 
PepKty  Attorney  General. 

DBTsamHT  or  juanca, 
Ovncx  or  thb 

ATToamT 
Washingttm^  August  2, 1950. 

Hon,  KKAmncL  Cslxjeb, 

Chairman^  Committee  on  the  /adtetoy. 
House  of  Representatives.  Wu^Ungtam, 
D.  C. 

IfT  DsAK  Ifk.  CowTwensMsar;  m  soeo^ilanee 
with  your  request  made  at  a  eonf oenee  yes- 
tuxtay  with  repreesntaUves  of  the  Antitrust 
Uvlsion.  I  am  pleased  to  express  the  vl»ws 
of  this  Department  concerning  a  propoead 
ammdment  to  H.  B.  9178.  the  DefBnselfto- 
ductlon  Act  of  1980.  like  amendment  woidd 
coulst  of  a  new  snhssetlon  undv  asetlak  698 
of  the  biU  and  would  read  a*  mUows: 

"The  Attorney  General  la  directed  to  make, 
or  reqoset  the  Fedoal  Ttade  Owiimlsikm  to 
make  tor  him.  surveys  tor  the  purpoae  qC 
«i^4i...i»yi«y  any  factocs  whish  mi9  tend  to 
eliminate  oompetitian.  oreate  or  sfennfthan 
■MiiwpftH— ,  injure  small  toostnam,  or  other* 
wise  promote  undue  coneentmtion  of  eoo- 
wniwtg  power  in  tlie  cuuxee  of  the  adwints- 
tratkm  of  this  nzt.    The  Attorney  Gensrot 
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tlMrles  tbe  Attorney  GensmI  to 
FMtaat  Tkade  Oonmlflion  to 
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the  President  as  well  sn  to  toe 

Staice  legialatlan  at 
to  H.  &  917B 

upon  oar  mnmuimf,  it  ii  of 
that  to  ita 
attentlim  be  ilsen  to 


U.  &  C     aaj 


MM-: 


cordini^.  we  fa' 
ment  to  tpMstleo.  the 
to  evaluate  the 
from  tliat  standpotot. 

T< 


crgt 


I.  xesi. 

Bon.  ICw*wi». 

Awar  o/ itepresextotiBes. 

Wmahingtam,  D.  C. 

Dam  COnaDBaoun  Cauaa:  to  rssponm  to 
your  reqasst,  I  am  glad  to  oSsr  my  views 
on  tbm  ameudment  which  yon  prapoas  to 
introdnoe  lefunag  esetom  108  of  the  de» 
tense  prodoetiaa  hUl.  ■.  m.  9118. 

Tour  insoUon  of  toe  phrase  "punaiant  to 
tois  act"  corrects  what  mma  have  been  only 
anovecBlghttotliedrafttogarthsbUL  Wtth- 
ont  the  tnaertlan  of  this  pfaxaas.  toe  bia 
eonid  be  ia'.ttpreted  as  saathcirtttag  the  grant- 
ing  of  T**«-*-  for  preeently  nnlawttti  aeta 
which  have  no  rriswanas  whatover  to  toe 
puipoem  of  the  defenee  prodneCton  hilL 

Wlto  racsid  to  tbe  seeond  Cmtore  of  yoor 
ammdmant,  I  am  to  oomplste  agresi— nt, 
ftar  the  rsaaons  sat  torto  to 
Ayrea*  letter  of  JUly  ST.  wtth  toe 
to  tnaert  toe  words  "and  Hw  dialrmaa  of 
the  lateral  Ttode  OohiiiUbbIiwi*  at  ento  potot 
to  tbe  seetkm  where  the  term  "Attorney  Gen. 
eral"  appears. 

As  to  your  final  prapoml  to  sdd  at  the 
and  of  svdiseetlon  B  the  words  "that  if  sa 
objeeUan  is  made  by  the  Attoen^p  General 
or  by  the  chairman  of  the  rmOmal  Ttade 
Oommtsston  withto  that  pacldd.  the 
dent  sluJl  hhnsstf  appioes  or  dtsspjMO 
Teqaeet,"  toe  objeetkm  can  be  made  the* 
a  procedure  wcndd  plaaan  unneese 
r.  heavy  bnrden  upon  the  Pi  atolMit  Hew- 
ever.  I  am  enre  that  both  toi 
eral  and  the  chalrmaB  of  to 
Commlatom  waigddheatfBdtol.artoefaBt  I 
aoeordingly  would  not 
wtto  objeitliins  to 
hot  would 

of  major  importaBee.    It 
to  hs  completely  to 
of  anand  puhOe 
to  each  mattan  the  poaer  to 
«UiHime  ■»««««»««  be  _ 
cAdal  faodly  rather  toaa  to  one  of  the  dla- 
putsnta. 

Beea«e  of  toe  very  toott  toaa  avallahla, 
I  have  not  had  any  oppmtoBtly  to 
itoetoer  or  not  theee  mupnili  see  to : 
wlto  toe  enanm  of 
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of  Agrieollare  There  to  a  specific  pro- 
▼lilaD  In  the  bOl  that  permits  that  dele- 
gation. 

The  CHAIRICAN.  The  time  of  the 
gentleman  trwn  Vew  Toilc  has  expired. 

Mr.  JAfira  Mr.  Chairman.  I  ask 
ananlnunu  eonsmt  to  proceed  for  three 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
KeirTork? 

There  was  no  objection. 

Mr.  JAVTTS.  Mr.  Chairnun,  I  would 
Btae  to  ask  the  gentleman  from  Pennsyl- 
vania this  (juestion:  One  of  the  greatest 
acts  that  we  have  done  here  in  the  last 
few  we^Di.  and  which  had  enormous  im- 
pact on  the  world,  was  the  vote  with  only 
(me  disaei^  on  the  Mutual  Defense  As- 
sistaBce  Act.  Is  there  a  chance  that  the 
gentleman  from  Pennsylvania  can  get  to- 
gether  with  ^e  majority  members  of  this 
eommittee  and  wrark  out  and  agree  upon 
a  substitute  which  could  come  In  here 
UmuuTow  and  get  the  same  kind  of  a 
resounding  yobt  of  confidence  In  this 
Bouse? 

M^.  KUnXEL.  I  do  not  know  about 
that.  Certainly  there  would  appear  to 
be  a  very  stnmg  chance  that  substitutes 
wlU  be  Introduced  tomorrow. 

Mr.  JAVrrs.  The  gmtleman  does  not 
feel  that  can  be  done  in  this  case? 

Ito.  KDHKKU  I  would  be  glad  to  co- 
operate. 

Mr.  JAVns.  I  would  like  to  call  the 
attaittop  ot  the  Honae  to  one  other  point. 
X  Intend  to  offor  an  ampndraent  tonxn-- 
raw  with  respect  to  this  agrlcidtural  sec- 
tien  whldi  to  found  on  page  16. 

The  Boose  wUI  notice  that  there  Is 
wtohttshed  what  is  apparently  a  com- 
pletdy  arbitrary  date.  June  15,  1S51.  as 
ttM  date  to  <totermine  the  maximum 
PKlee  tor  agrleuttaral  oommodttieo. 
Mow.  t'jat  dato  has  no  relation  to  June 
Mr  ISb^  whieh  !■  the  day  before  the  Ko- 
rtaa  episode  began.  It  bears  no  rela- 
tsm  to  any  other  date  which  relates  to 
■aalnuiBi  prices  or  to  '<«tt»<tm^m  wages 
Oftiy  24  to  June  24.  1960)  in  this  bilL 
X  eertainly  hope  very  much  that  the 
Mlaatieis  of  this  House  from  the  dtles 
wm  at  ttis  time,  when  we  ve  talking 
•bout  the  provision  far  mayifw^nn  prices 
tor  food,  whidi  Is  going  to  determine 
ttie  living  standards  of  their  people  per- 
haps for  a  good  many  years  to  come. 
«i&  earefoly  ersmine  what  is  pr<H>osed. 
We  all  want  to  be  more  than  fair  to  the 
teaer.  The  tsnBer.  just  like  the  in- 
<Uihlal  watker.  Is  just  as  necessary  as 
tlM  soUisr  In  the  kind  of  a  Job  we  have 
•bHdafm.  But.  I  think  It  la  absolutely 
MMBtlal  Ibat  the  etty  worker  and  the 
ladttitrlal  woikar  be  fiahrly  protected  in 
vbatefver  is  dona,  and  that  we  just  do 
■at  shut  ear  eves  to  the  reqxuulbmty 
«•  Itove  as  Mfembsrs  from  the  dtles.  I 
Hdak  ttM  Mbmbecs  tram  the  agrlcultaral 
dliMoto  ahonkt  be  the  first  to  aay  that 
llM  only  w«f  ymi  get  aoyttkiag  made  fair 
ii  by  tlM  attriOoii  of  peopie  who  have 
dtflMrsBt  tntensfeik  and  tttat  ttkeref ore 
nl  Juit  bttadly  tam  tt  to 
Wb  stMoid  try  to  aate  up  our 
as  to  wtefUMr  this  H  fair  to 
«•  MONSiDtla  the  dtles. 

Mr.  WL,  CAHL  MUBBSEK,  UX. 
Otolrman,  vffl  tb*  gentlanan  yield? 


M^.  JAVrrs.  X  yield  to  the  genaa» 
man  ttcm  Mliiiwawta. 

Mr.  H.  CARL  ANCBRSEIf.  The  gen- 
tleman, in  offering  such  an  amendment; 
win.  of  course,  remember  that  agricul- 
ture took  f^  drop  of  about  40  pereeat 
below  the  high  point  in  1947  wlwreaB 
labor  since  that  time  has  received  in- 
creases in  various  Industries. 

The  CHAIRMAN.  The  time  of  Uw 
gentleman  from  Vew  Y«rk  has  eaplred. 

Mr.  H.  CARL  ANDEBSEK.  Mr. 
Chairman,  I  ask  unanimous  consent  ttaat 
the  lentlenum  be  permitted  to  proceed 
for  cwo  additional  minutes. 

The  CHAIRMAN.  Is  tliere  ohleetten 
to  the  request  of  the  gentleman  from 
Minnesoto? 

There  was  no  (rtrfectlan. 

Mr.  H.  CARL  ANDEEUSEN.  I  am  sura 
that  the  genUonan  vlll  keep  that  in 
mind,  whatever  proposal  he  might  care 
to  advance  to  the  House,  becanae  after 
an  the  gentleman  ttaoi  New  Yorlc  has; 
In  my  opinion,  always  endeaveored  to  ba 
fair,  and  what  both  he  and  I  want  is  to 
try  to  be  fair  to  tdl  segniente  ot  our  great 
population.  We  must  iHao  keep  to  mind 
that  costs  which  the  farmer  today  must 
meet  are  nearly  as  high  as  to  1947.  Tha 
men  I  hire  today  on  aiy  tsnn  have  not 
taken  any  eonsideralde  drop  to  wages 
since  1947.  However,  the  barley  I  aOL 
today  for  $1.40  per  biBtid  tarooiAit  $3.35 
3  years  ago.  Rye  selli)  today  tor  $1.10 
less  a  bushel  than  to  11147.  The  gentle- 
man. I  repeat,  has  alwiiys  bsen  fair  and 
I  am  sure  he  wiU  consiiler  these  faoton. 

Mr.JAVTrSL  I  apiaixiate  tike  gentla- 
man's  eonmrnit  I  assure  the  gentlemaa 
Iwillbefah;.  Ipotaxt  out  to  the  goitle- 
man  that  dining  ttie  war  the  ineome  of 
agriculture  tripled  whf^reas  the  Inooma 
of  todustrial  wockera  jt  ist  doubled.  Wa 
have  had  toat  out  bef o  ce. 

Mr.H.CABLANDBiaBN.  Ofeoursa. 
the  gmtlanan  knows  it.at  ttie  Ineome  of 
agriculture  prior  to  the  war  was  so  piti- 
fully small  that  any  rei  «onidde  amount 
would  triple  it  or  even  (loadruple  It 

Mr.  JAVITB.  I  was  iiot  making  tltot 
point  with  the  idea  of  ciepzedating  ttM 
gentleman's  stotement;  sut  only  biy  way 
of  bringing  out  aU  the  fiieta.  I  take  tbm 
gentl«nan's  iniuncti«m  very  ainoody 
and  I  will  do  my  utmost  to  trying  to  ba 
fair. 

Mr.  TATKI.  Ut.  Chidzman.  will  tlw 
gentlanan  yield? 

Mr.JAVrrs.  I  yiddt  9  the  gentlemaa 
from  Illinois. 

M^.  TATSa.  I  thinlc  it  aboold  ba 
pototed  out,  and  I  thlnl:  ttie  gentlstnan 
has  a  just  pdnt.  that  tnga.  tttough  ttia 
Income  of  the  tormer  bas  droiwed.  ttto 
fact  still  remains  that  lood  pxioeB  have 
gone  up.  and  Willie  wagei)  have  i 
ttie  woricera  have  to  pay  I  iddlttanai^ 
fOr  the  food. 

Mr.  (SROBB.  Mr.  Chsixman,  wiU  ttia 
gentleman  yitid? 

Mr.JAVinl    Xyisidlol 
from  Howa, 

Mir.QBOBS.   Iwanttosajrtottiai 
tleman  onee  agaia^  as  X  did 
tha  pitoe  tha$  ttM  tmmt 
the  produet  he  baa  to  odl  la  no* 
reflected  to  tlw  pitoe  that  tito 
paya.  by  a  wifaoii  tet 

Ur.  JATHa    X  ttkaalc  ttto  _ 
aadof oouxaetimtisao.  Tbtwahavato 
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with  Ibe  sitoatiaM  of  a 
xto»  to  the  priees  of  foods  BoC 
the  Koreaa  struggle  becsa  bat  a 
stant  upward  dinto  ataee  April  I. 

Ur.  ^"^^Twp  Mr.  fTiairman.  I 
vnanimoas  consent  that  the 
meats  which  I  have  sent  to  ttie  Clertra 
desk  fbr  consideration  tomorrow  be  ii^ 
certed  to  ttie  Rkobs  at  the  tncepttoo  of 
my  ronarks  this  aftemoonL 

The  CHAIRMAN.    Is  tticre  objection 
to  the  request  of  ttie  gentleman  £pom 
New  York? 
There  was  no  ohjeetton. 
Mr.    DURHAM.      M^.    Chainaan.    I 
mave  to  strilce  out  the  last  word. 

Mr.  Chairman.  I  reaOae  the  dltHcalty 
to  writing  such  legislation  as  ttiis  and 
ttie  problem  that  the  rammittee  has.  I 
take  this  tiwi«»  particularly  to  ask  some 
qiiestiODS,  and  why  such  a  aectian  as  203 
was  placed  m  the  measure,  to  the  so- 
called  substitute  on  page  t.  Can  any- 
body give  me  a  good  reason  as  to  why 
ttiis  was  pbced  to  the  legislation?  tt 
deals  primarily  with  minarals  and 
meuils. 

Mr.  PATMAN.  That  was  one  of  the 
things  Mr.  Symington  said  we  most  have. 
Mr.  DURHAM.  Mr.  Symington  and 
an  the  departmaits  have  been  aslced 
c!Hisistently  for  the  past  5  years  sinee 
Public  SU  was  adopted  as  a  rtockpiling 
measure  if  they  needed  any  further 
Ingfilatlffn  to  acquire  minerals  and  met- 
als.  That  is  the  reason  I  cannot  under- 
stand why  ttiis  provision  is  iriacad  to  tiiia 
measure. 

ifr.  PATMAN.  I  asBorae  that  daring 
the  anergoacy  they  would  be  willing  to 
pay  mere  for  these  materials  than  tticy 
have  in  the  past. 

Mr.  DURHAM.  They  an  doing  that 
at  the  presmt  tone,  of  eouiae. 
Mr.  PATMAN.  I  do  not  know. 
Mr.  DURHAM.  Thgr  aia 
andcT  a  25  percent  dilferentii 
of  the  high  prioes  on  the  *3oy  Amer- 
IcaaT  idan.  They  have  the  moDcy  to 
buy  these  rainaxls  and  metals  at  the 
present  time  with  the  so-called  5  percent 
funds  which  we  placed  to  the 
Recowy  Aet.  whidi  at  the 
stands  with  an  unexpended 
around  $200.«00JI0Q.  becaaae  we  eanaoft 
acquire  them  from  those  ooantnpa  off- 
shmre  at  the  presait  thne.  So  I  s»  no 
Iiarticular  reason  wtiy  sncb  a  pravisian. 
should  be  m  the  measure. 

M^.  fiKH£  of  Caltfomia.  M^. 
Chairman.  wHl  the  gentleman  yield? 
Mr.  DURHAM.  I  yidd. 
Blr.  KNUSiS  of  CanfomiaL  What  the 
gentleman  is  saying  is  that  Public.  598. 
pased  to  1948.  ttw  Seventy-nintti  Oobk 
gress.  is  snOldent  Cor  aU  neeeseary  pnr- 
pocea  I  can  ttie  attentton  of  onr  dls- 
awgirirftPd  ftiend  from  Texas  to  the  lan- 
guage on  pace  8.  Une  IflL  retaxing  to 
porehases  of  these  stratiglr  and  etitleal 
i»««irrr*«  and  aaetols;  and  I  adc  tor  an 
explanatinn  of  this  ktod  eClaiitMgiii  It 
st^es  here: 


C0N6I»S8I0NAL  SI^X«I>-«>in» 


>  tnait  puicbacaa 
pnrduBB  l&votvtDg 
prvvatllag 
of  xaBBle  abaa  anl  to 


tl. 


If  It 


ata 


that  the 
than  the 


L  be  paid  tor 


it  aaya  that  hi^er  prices 
foreign  prodnction. 
Mr.  DURHAM.    I  think  the  gentle- 

lb-.  BHCBJI  of  Gailtoraia.  If  there  is 
any  stodoale  which  is  vatoaUe  to  this 
Natton  it  is  ttie  storirpile  hnan  the  do- 
me^ie  mtoea  This  bill  is  apt  to  do 
eukdly  ttwrevecse. 

Mr.  PATMAN.  The  reverse  is  110$ 
toteniied.  I  may  say  to  the  gentlswisn 

Mr.  DURHAM.  I  certotoly  hope  the 
gmtleman  tran  Terns  is  eurraet.  I 
wouU  like  a  fun  esplanatkm  as  to  lost 
why  sQch  a  prodsiaB  arose.  Theyhava 
told  us  they  needed  no  fiuther  togiiia 
tion  to  acquire  storkptlm  and  matirrials  °^, 
for  the  stnrfcpfling  of  materials.  ^J?™ 

Mr.  PITMAN.    I  hope  tty»  gentteman        Mr.  c» 
wffl  readOe  heai&«i  Utaieu  now  and     aaa.>i^a5ga  mma 
tomorrow.    I  tbtiA  he  wiB  find  to  the        mt.  CTSJimui;  i 
testhmmy  an  eipiansttnn  which  wffl  be     "f..?"^?**' 

Mr.  DURHAM.    Mr.  Symington  said  ^j'^^  *  ■■ 

no  later  than  this  anrntoy  that  no  iegia-  ™^ 

totion  was  needed  tor  the  aequisltton  of  "^to 

stoekpOes  of  cxitiBtf  mMtorialB  tor  tha  *       , 

fltodqAtog  program  to  ildacoontiy.  SE^ 

•Bm  CBAOMAB.    The  ttoie  of  the  ™*  •• 

fknm  North  CaroUna  has  e»-  "^/^JJ^ 

tr.  amfrman.  I  a*     weer  to  em 
to  proceed  tor  ena     ^^^^ 

The  CBAIRMANL    lb  tkn  ehjertton      ^i_ 
to  ttie  re«»o$  oT  Om  geotBaMn  mv     ^,^^ 


vmthtltwm 


.ML    M 


skn'-toPobtte 
km.  wffltoaa 


Mk-.HURHAM.    Mr.ChsinBan.I]rti^ 
to  the  gentteman 
maai. 

Wr.  KATSef 
ence  tottie  atotemettt  ef  the 
tnm  Cantonda  mt.  WmtMh  the  teetl- 
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I  of  tti> 
In  every 

«f  theOumiMi  »a- 

H.   But  MBMbody  ■nst  acti>> 

pliyrtwHy  •»  ft«wud  with  the  for« 

of  the  enpontiea.  umS  «e  u« 

tiM  sottMcltr  to  ttM  Preit. 

tt  aaeiMuy  to  brins 

Into    beiiis.      Of 

QwlentaiKli  tbcy 

antaBuUteaQy. 

IMTBS  of  Wlwiimoln  I  ^nne> 
tel  Bat  this  plMM  tbe  power 
iMUMk  flf  the  Piiiidnif  at  an  tn- 

tlaUbaaMqraeeflt 

Tliat  is.  within  tha 

of  tbe  bUl. 

net  forth 

MIL   Tbey  auHt  to  reiatMl  to  the 

to   the  efforts 

to  farther  bf  the 


Ifr.  9ATMMM.    May  I  add  alao  for  the 

of  laufUlDC  eoordtnatlQB. 

n  DAins  of  WtooBilD.    I  do  not 

thooB  Itattatiaoa  la  the  m:!L    An  I 

li  tto  power  that  wlB  to  granted 

to  madb.  eaeponittooi,  tf  tiMy  aie  ertab- 

Toa  Bmt  lead  ttie 
with  Mrtkm  309 
104  rsads: 
f  41  sad  astL 


^SSTttS^nsr; 


3M0B 


X  waa 

i. 

Mr.  lUVlB  of  WiHaniiB.    Tea.  I  ap- 

that  hot  aectioiia  aoa  and  Mt 

are  bread  to  their  ohieetiireB, 

i  It  dees  give  a  gnat  deal  of  keway  to 

to  have  ttie  PneUkint  an- 

to  aei  19  thaia  eorpciratknia 


Mr.  UULTER.    V  yoa  agree  vHth  the 

aa  aooght  to  to  awwtpplWied 

k  m  and  Ml,  than  I  think  joa 

suet  have 

oorpora- 

I  am  not  aa 

tbe  fai:t  that 

What 

i  la  gtvtagtbB  Preit- 

them  ifitheot 

authorttfac  11 

Banti  there  1b  no 

the  Ptoddent 

'Yea  gc>  ahead 

tUD«L"  •ad  Mi«tag  Into 

i  a  wtani  owned  Onofiniiiiitt  ''ear- 

vhlch  win  da  tlnee  tfaliiffs.   It 

li  flMHli  totter  tC  yoa  haw  a  whoQy 

doeer- 

rather  thaik  to  aet 

^ef  OntemieiH  to  the 


I  do  not 

, I  have 

te  it  to  tlM  aMtoMllty  ef  penBttiHv  tha 

vithoul 
'Oiwniei. 

of  ad- 

jiiABitliref  prtailpte  Ihalwa 
IfeMtotoltfr 


Mr.  DAVIB  of  Wlaeoosin.  Tea.  That 
k  right 

Mr.  TATB3.  Mr.  Chairman.  wlU  the 
fenttaBian  yltiU? 

Mr.  OAVI8  of  Wisconsin.    I  yield. 

Mr.  TATB9.  The  gentleman  from 
Itow  York  has  just  stated  that  the  Gov- 
ernment could  create  a  corporation  to  do 
some  manufacturing.  Is  that  provided 
for  in  this  section?  As  I  interpret  sec- 
tion 302,  it  is  with  reference  to  the  grant- 
ing of  loans  to  private  business,  and  the 
power  to  create  the  corporations  is  for 
the  purpose  of  in^ementing  that  board. 
Is  that  not  true? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wisconsin  has  expired. 

Mr.  DAVIS  of  Wisconsin.  Mr.  Chair- 
man.  I  ask  unanimous  consent  to  pro- 
ceed for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 
^Ur.  DAVIS  of  Wisconsin.    I  yield  to 
the  gentleman  from  New  York. 

Mr.  MDLTER.  Section  302  does  cover 
loans  and  guarantees  of  loans,  but  sec- 
tion 303  provides  "to  assist  in  carrying 
mit  the  objectives  of  this  act,  the  Presi- 
dent may  make  provision  for  purcliases 
of  or  commitments  to  purchase  metals, 
minerals,  and  other  nvr  materials,  in- 
dudlng  liquid  fuels."  and  so  on. 

Mr.  YATES.  But  that  gives  no  aa- 
thoriaation  for  manufactiiring  or  pro- 
dneing  facilities. 

Mr.  MXILTER.  Yes.  Page  9.  subsec- 
tion (c).  says: 

— -Ihe  gWa^uiat  fSfSt  fREted  to  tB" 
PrMtdent  hj  tbla  ■ectton  shall  iaclxide  th» 
po««  to  traitsport  and  store,  and  have  pro- 
eaiMd  and  refined  any  matertala  procured 
under  this  aectlon. 

Bat  I  think  it  would  be  a  fair  interpre- 
totl<m  of  that  language.  There  scans 
to  to  some  difference  of  opinion  as  to 
whether  or  not  it  can  be  Interpreted  as 
broadly  as  ^have  interpreted  it.  But  it 
certainly  does  give  him  the  power  to 
buy,  transport,  and  store  these  products 
and  oiake  loans  in  connection  therewith. 

Mr.  DAVIS  of  Wisconsin.  I  have  two 
more  qriestions  that  I  would  like  to  ask. 
The  second  question  I  have  is  with  ref- 
erenee  to  page  26,  where  the  bill  begins 
to  set  forth  very  broad  licensing  powers 
In  the  hands  of  the  President.  I  can  re- 
eaU  teglslation  during  World  War  n 
thi^  existed  for  export  licenses,  and 
things  like  that  This  is  much  broader 
than  anything  that  I  am  familiar  with 
In  Wcaid  War  n  legislation.  Was  there 
such  broad  legislation  as  this  in  effect 
at  that  time? 

Mr.  MULTEB.  We  are  inclined  to 
overlook  the  fact  that  during  World  War 
n  tbure  were  no  actual  licenses  issued 
to  each  person  who  was  in  business,  or  to 
each  person  to  whan  was  loaned  the 
Money.  Mevertheleas.  the  law  provided, 
just  aa  It  doca  hare,  for  these  licensing 
proviitona.  As  a  matter  of  fact,  the 
Pidsral  Resent  Board.  I  think,  one  time 
gramed  what  waa  known  as  general  U- 
eeBBM.  wtthool  taming  spedflo  Uoensea 
tocaeh  person.  That  law  was  that  any- 
oaa  lending  money,  any  bank  or  private 
•nwpaiiy  engaged  to  the  business  of 
toMllat  or  fiaaDdng  these  various  indua- 
IrlM.  had  to  file  a  stoteoient  with  the 


Federal  agency  advlstog  i7hat  tbey  were 
doing:  and  under  the  general- licensing 
provision  they  were  deeiied  to  have  a 
Ucense.  The  same  wHh  a  ayone'engased 
In  the  sale  of  products;  ths  law  said  they 
must  have  a  license.  Itie  Administra- 
tor issued  what  was  knovn  as  a  general 
license.  If  there  was  anj-  violation,  the 
court  suspended  or  revoked  the  license, 
but  no  specific  license  waa  Issued  in  ea^ 
case. 

Mr.  DAVIS  of  Wisconsin  Is  this  sub- 
stantially what  was  doni::  in  the  other 
law?  

Mr.  MULTER.    Yes. 

Mr.  DAVIS  of  Wisconsin.  And  does 
not  go  any  further  than  that  language? 

Mr.  MULTER.    No. 

Mr.  DAVIS  of  Wiscor.sln.  A  thhrd 
question  is  that  on  page  20  the  bin  con- 
tains this  language: 

The  President  Is  authorlssed  •••  In- 
cluding the  designation  od  such  peratms, 
boards,  or  commissions  as  he  may  deem 
proper  to  carry  out  the  prsTlslons  of  this 
title  *  *  *.  Due  regard  than  be  giv«i  to 
terms  and  conditions  of  emiloyment  estab- 
lished by  prevailing  colleerive  bargaining 
practice  which  will  be  fair  to  labor  and  man- 
agement alike,  and  wUl  be  consistent  with 
stabilization  poUclaa  MtabU^ihad  under  tlua 
act. 

I  am  wondering  to  wtat  extent  thla 
amounts  to  a  bypassing  of  the  National 
Labor  Relations  Board  osr  the  Ibitituial 
Conciliation  Service  in  tlie  settling  of 
these  disputes.   We  have  had  some  ctm- 

^^!:sgZ,J4  ^^5l^^fee  jj$araB»Pfla  oa 

ttuslibjtct.  fod  lam  woodering  if  this 
could  be  interpreted  as  a  means  of  by- 
passing what  these  agaieii;s  may  to  try- 
ing to  do. 

Mr.  MULTER  This  titie.  unlike  oth- 
ers, proceeds  along  differisnt  lines.  In 
most  other  stotutes  we  susisend  all  other 
laws  inconsistent  with  th*  law  we  ei- 
aet;  here  we  do  jxist  the  of'poslte.  I  can 
the  genUeman's  attention  to  the  last 
sentence  which  reads: 

Any  such  action  shaU  be  consistent  with 
the  proTtsions  of  tbe  Pair  Lc.bor  Standards 
Act  of  19S8.  aa  amended,  and  other  PMwal 
labor-standards  statutes  and  ivtth  other  ap- 
plicable laws. 

In  other  words,  this  must  to  construed 
with  and  follow  existing  statutes. 

Mr.  DAVIS  of  Wisconsin  In  other 
words,  it  would  to  in  additisn  to  and  not 
in  place  of. 

Mr.  MULTER.  In  addltlan  to  and  not 
in  place  of.  yes. 

Mr.«  DAVIS  of  Wisconsin.  I  thank  the 
gentleman. 

Mr.  LYUE.  Mr.  Chairmi n,  during  tha 
past  2  days  there  have  been  many  con- 
fused pleas  from  the  well  (»f  this  House. 
Their  Justification  is  a  mAi:ta:  of  specu- 
lation, but  I  do  not  want  it  to  to  charged 
per  se  that  every  Membei  is  t^nfifgnf^ 
I  toUeve  that  many  Membturs  are  think- 
ing calmly  and  clearly. 

There  could  not  possibly  to  ii«««f^ 
confusion  to  obscure  and  l3iack-out  the 
basic  principles,  facts  and  (dreumstaneea 
that  are  self-evident  When  the  Presi- 
dent of  the  United  Stoteci.  havinc  full 
knowledge  of  the  workingtt  of  the  Con- 
gress of  the  United  Stetes.  reqoestcd  tha 
immediate  passage  of  tto  Defeue  Pro- 
doction  Act  of  iSiO^lwaMil 


then  that  if  be  tied  in  peiee  and 


sidt  in 

caoKadd^tothe 

vital  materials  needed  hy  the  Itaited 
Stetes.  He  stated  then  ttmt  lie  vooU 
reqoe^  adtSttanal  controia  as  the  cir- 
eurastanoes  dictated.  There  can  to  no 
confu^oa  ahoot  his  poaitinn  on  tiat 
matter. 

We  could  not  to  mnftwrd  on  the  isme 
Chat  the  President  desbca  and  that  it 
was  in  the  Interest  of  tbt  Ration  tor 
him  to  have  tbe  power  to 
needed  materials.  In  Joaliee  to  the 
tion  this  Hooae  duxdd  have  1 
controls  btfoce  now. 

There  Is  anoOifr 
there  can  to  no  fmirisikm.  Mx. 
man.  As  a  basic  piladpie.  good  legia^ 
hxtion  comes  after  the  proper  eoouaii'- 
tee  has  procored  ample  Irrttowji  and 
facte  and  has  prepared  IrglMsfinn  to 
meet  the  dreomstaneei  revealed  by  ttiat 
testimony  and  those  faetSL  Oar  Com- 
mittee (m  Banktng  and  CurreDcy  dioaid 
beg^  immediate  hearings  on  pciee  and 
wage  ecmtnds  and  rattonhv  and  each 
ether  contnds  as  are  neeeasary  to  meet 
the  needs  broaght  on  by  ev  participa- 
tion in  the  Bjorean  campaign  and  aodi 
other  reqaircmente  as  Bdtfit  casBy  to 
reqoired  by  our  fight  against  oamma- 
Tifepn  The  coBtuBittee  ihoaM  towstigate 
immediatdy  toto  the  canaes  far  onwar- 
ranted  Increases  to  the  east  of  thino 
the  people  must  bay  daily  so  that  tbe 
JegMation  they  rreo—mmd  and  tbe  k»- 
jslatkm  this  body  paaaes  wooid  aim  aft 
the  heart  of  the  yiubkm. 

It  is  -wt  a  pieasact  spectade  to  the 
l^w^tTinun  pei^e  to  ttieir  euacem  for 
the  general  wdfisre  to  have  a  KO^id 
bin  or  a  ^lenee  bm  or  aBQr  but  eae^  one 
drawn  by  tiie  proper 
due  hearings  and  ddfteratloB  and 
upon  the  dwaandi  of  the 
The  people  want  and  are  entitled  to  )eg- 
isUtlon  that  Is  consistent  witti  the  prob- 
lem at  hand  and  they  eamnot  get  that 
type  of  legislatlan  oot  of  tlie  midst  of  a 
potttical  straggle.  And  X  now.  Mr. 
Speaker,  orge  that  tilie  Ctonmtttpe  on 
Banking  and  Carreney  totto  1 
tpiit^  as  . 

controls,  rationing  and  siMfc  other ; 
ores  as  are  ueteasary  to  keep  a  stable 
eoonomy  whUe  we   fight  cijwmunism 
abroad. 
It  aeeam  tome  most  cooslBtent  with  tiie 

HiTimntawf^  to  wliich  we  Ifacid  ear- 
srives  to  Immfdiateiy  pataa  tbe  Oeftam 
Prodocttar.  Act  ef  199#  wiOi  ataad-by 
contmin.  ami  to  ttea  reoaest  oar  Com- 
mittee on  Banktey  and  Cmreney  to  ree- 
onuaend  as  qpucidy  m 


Ifr.LTLS.  Ibe 
kfod  of 
It  oagfat  to  to 

diinery.  and  jem  know  it^  oImiiAv  It 
cocdd 

wffl  tsis        mtetaeprti^er 
iilliin  jblir 

Mr.  LYLB.    I  yield  to  tte  geiitlnnan 
am  Oeuigla. 

Mr.  OQOL  WMi  rwrd  to  Jidi 
iatioai  Umta  ate  Oem  aC 
not  to  aatldted  with  that 


kitf  of  a  mi  mm  I  tocaom  af  ttie 
tlM^  it  woold  not  to  med  to 


Ifr.  Z»n&    m  amwcr  to  ■ 
aboobt  to  a 
fOBiaB  aboat  tid^  either-rft  is 
mental  that  if  yoa  luve 
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f,  ttitlfled  thmt  UMor  MUeved  110.- 

I  tNMiid  kt  enough  to  take  cmn 

It  cmeigmty,  which  they 

orary.  Ttey  <So  not  coo* 

It  at  an  aa  a&-oat  cmergcacy. 

Mr.  BABDBf.    Walt  a  mlnttte.    An 

^Mifcnef  ?    The  geirtteman  says  "not 

m  aQHMit  caMfgency"  bat  It  Is  an  emo:- 


r 


Mr.PATMAML  It  Is  a  temporary  emer- 
Wtt  hope  it  Is  temporary. 
Bow  temporary? 
PATMAM.    We  hope  It  Is  tera- 


1^ 


Mr.BARDEN.  Now.  that  Is  a  Ilttte  bit 
mm  deflmag  how  high  Is  high,  is  it  not? 

Mr.  PATMAN.    This  ends  in  1052. 

The  CHAIRMAN.  The  time  of  the 
gmtkaan  f^om  North  Caroltna  has  oc- 
pired. 

Mr.  BARDKN.  Mr.  Chalnnan,  I  ask 
mianlmwis  coosent  to  proceed  for  five 


The  CHAIBMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Morth  CaroUBa? 
There  was  BO  objection. 
Mr.  PATMAltOr  attach  earlier 
SoDgiess  \ff  concorrent  res* 
the  President  by  prodama- 
Iwignatf.  So.  It  win  certainly 
end  In  1M2  and  it  can  end  earlier  than 
thst  by  prodamaUcm  of  the  President  or 
xwolnttoo  of  the  Oonforeas. 

Mr.BABTMM.  Lei  me  say  to  the  gen- 
fkama  trooi  Tons,  we  have  granted 
powers  Ifte  this  before,  but  never  in  our 
Uvea  have  we  ever  done  ^  eicept  upon 
liantien  of  an  emergency,  and  I 
»  Ml  thmk  that  ean  be  denied. 
Nowweeometothls:  A  bill  bounced  in 
y  afternoon,  took  a  couple 
of  hops  and  tamed  oat  and  changed  its 
and  here  it  Is  again,  and  we  are 
»  we  paa  some  40  pages 
«(  Jaw  here  that  fast,  it  really  troublee 
we  do  It  In  that  fashion.    If 


Prwirti  nf  declares  an  emergency,  as 
fact  I  thhik  the  gwitleman  win 
vtth  me  that  then  are  probably 
of  them  noT/ers  that  woold  be 
as  a  matter  of  right  as  the 
of  the  United  States,  If  he  de- 


his  powcn 


L   I 


Mr.  PATMAN.    Certainly,  but  I  do 
M*  think  we  are  wimng  to  admit  now 
'  we  are  In  world  war  m.    If  that  is 
the  gentleman  is  tryliw  to  get  me 
with.  I  am  not  going  to  agree; 
I  think  the  Prcatdent  is  right 

lift  M^A  d^^^A«4a^  ^  W^M^Hnmt  ^a^hAM^^MkAM 

Ur.WUamK.  I  lost  oay  to  the  gen- 
ttahaa  we  an  hi  the  next  war  after 
WoiM  War  H.  I  do  aee  know  wlmft 
aHitar  tho  eentlswan  wants  to  assign 
tDM.  b«t  whan  a  «iarter  of  a  milbon 
are  shooting  at  eaeh  other  and 
«Mh  other,  that  is  not  baekyaid 
K  an  emerganey  exists  let  tts 
dMiart  it  and  pam  nproptlate  legtshi. 
^aa.  If  It  does  Boi  eitat  then  aothtaig  la 


Mr.  OQK.    Mr.  Chairman,  will  the 

-^ yield? 

X  yMd  to  the  gentle- 


^     If  the  gentleman 

i»  MiaBe  tBy  ehiffvaUoB  with 
Id  ttUa  T  of  the  bin.   Doeaha 
to  that  title  aort  ef  an  undereover 
with  the  Taft-Hartley. law? 


Mr.  HARDEN.  I  wftl  say  to  the  gentle- 
Bum  that  that  was  my  real  purpose  in 
taking  the  floor. 

Mr.  PATMAN.  It  is  }ust  the  opposite 
of  the  suggestiim  of  the  gentleman  from 
Georgia. 

Mr.  HARDEN.  I  will  have  to  ask  the 
gentleman  from  Oeorgia  to  clarify  that 
statement.  Does  the  gentleman  want  to 
say  something  on  that  point? 

Mr.  PATMAN.  Yes.  The  gentleman 
from  Georgia  suggested  that  it  would 
affect  the  Taft-Hartley  Act.  I  invite  the 
gentleman's  attention  to  the  last  sen- 
tence in  section  503.  which  reads: 

Any  such  •ctlon  sliaU  be  consistent  with 
the  provisions  of  the  Pair  Labor  Standards 
Act  of  1938.  as  amended,  and  other  Federal 
labor  standards  statutes  and  with  other  tq)- 
plleabl*  laws. 

Mr.BARDEN.  I  believe  I  have  labore<> 
with  more  labor  laws  than  the  gentle- 
man ever  wiU.  I  hope. 

Mr.  PAT&fAN.  I  am  sure  the  gentle- 
man has. 

Mr.  HARDEN.  A  lot  of  it  I  have  not 
enjoyed,  either.  But  I  want  to  know 
who  testified  as  to  this  section  before 
your  committee.  Who  was  it?  Where 
did  it  come  from? 

Mr.  HAYS  of  Arkansas.  If  the  gen- 
tleman win  yield,  the  part  the  gentle- 
man refers  to  is  not  in  the  committee 
bllL 

Mr.  HARDEN.  What  is  this  bin.  the 
Spence  bin? 

Mr.  HAYS  of  Arkansas.  It  is  In  the 
bin  offered  by  Mr.  Spxnce  but  not  in  the 
committee  hUL 

Mr.  HARDEN.  The  gentleman  does 
not  mean  to  tell  me  the  committee  has 
not  approved  this  bill? 

Mr.  HAYS  of  Ajdcansas.  The  gentle- 
man is  ^leaking  of  Mr.  SprNcx's  substi- 
tute. 

Ux.  HARDEN.  One  ol  us  is  badly 
mixed  up. 

Mr.  HAYS  of  Arkansas.  No.  I  do  not 
think  either  of  us  is. 

Mr.  HARDEN.    I  am  talking  about 
this  bill  that  was  offered  by  the  gentle- 
mar  from  Kentucky  [Mr.  SfenciJ.    It 
Is  hi»ded  "Committee  Print."    Did  not 
the  committee  print  this  biU? 
Mr.  HAYS  of  Arkansas.    No. 
Mr.   HARI^N.    The   committee   has 
not  am>roved  this  bUl? 
Mr.  HAYS  of  Arkansas.    No. 
Mr.  HARDEN.    Does  the  gentleman 
know  anything  about  this  bin? 

Mr.  HAYS  of  Arkansas.  Yes.  I  am 
Quoting  the  gentleman  from  Kentudqr 
(Mr.  SrxNcx].  He  said  this  to  the  House 
this  morning. 

Mr.  HARDEN.  Walt  a  minute.  I  do 
not  want  any  hearsay  unless  the  gentle- 
man can  give  me  some  trace  of  where 
this  section  came  from. 

Mr.  HAYS  of  Arkansas.  I  am  tryln# 
to.  sir.  The  committee  did  not  approve 
Mr.  Srmcx's  substitute  nor  consider  it. 
Be  offered  it  In  his  own  name  this  mom* 
Ing,  and  it  does  not  represents  commit- 
tee action.  The  committee  did  not  pass 
on  it  one  way  or  the  other.  When  the 
gentleman  referred  to  the  coomilttee 
blU,  Z  naturally  aasumed  he  referred  to 
the  original  blU  which  is  before  the 
Bottie.  H.  R.  Un.  That  was  the  tea* 
son  I  said  title  V  Is  not  in  the  coamit- 
teebUL 


The  CHAIRMAN.  The  time  of  the 
gentleman  has  again  expired. 

Mr.  HARDEN.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  three 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  fn»n 
North  Carolina? 

There  was  no  objection. 

Mr.  HARDEN.  If  I  have  made  a  mis- 
take, was  it  not  a  perfectly  normal  one? 
Who  was  it  said  that  if  he  saw  a  feath- 
ered bird  in  the  bfimyard.  with  a  flat  bffl 
and  webbed  feet,  and  it  walked  around 
and  said  "Quack,  quadc."  and  associated 
with  ducks,  he  would  naturally  tugaimi* 
it  was  a  duck.  I  naturally  assumed  this 
bin  was  a  committee  bilL 

I  am  stiU  worried  over  this  title  V.  I 
happen  to  be  chairman  of  the  Labor 
Committee,  and  we  have  a  staff,  we  have 
counsel,  and  we  try  to  work  with  the 
Labor  Department  and  wtQi  the  other 
agencies  of  the  Government.  There  is 
not  one  single  agency  of  this  Govern- 
ment, not  one  department  head  and  not 
one  single  member  of  the  Committee  cm 
Banking  and  Currency  that  opened  his 
mouth  about  any  need  for  additional 
legislation  of  this  type.  I  do  not  know 
how  far  this  legislation  goes.  I  have 
read  it.  I  asked  the  committee  counsel, 
"Where  is  the  gimmick  in  it?  What  is 
it  in  here  for?"  If  it  is  what  the  gentle- 
man from  Texas  TMr.  Patmam]  says,  thm 
there  is  no  necessity  for  it.  Just  go  <m 
and  use  the  existing  law  we  have. 

Mr.  HAYS  of  Arkansas.  It  seems  to 
me  what  the  gentleman  has  said  con- 
firms what  the  gentleman  from  Georgia 
[Mr.  Browk]  said  this  morning,  and  the 
gentleman  frcnn  (MOahoma  [Mr.  Moh- 
Rorrrr],  which  represent  my  views.  It 
would  be  far  better  for  us  to  come  back 
to  the  committee  bill.  H.  R.  9176.  and 
pass  that.  It  embodies  the  powers  that 
we  are  pretty  much  in  agreonent  on. 
Then  the  Committee  on  WanHrig  ^^ 
Currency  couki  begin  at  once  to  hold 
hearings. 

Mr.  HARDEN.  Let  me  say  to  the  gen- 
tleman that  I  am  apiaroachiog  ti>vs  mat- 
ter rather  seriously. 

Mr.  HAYS  of  Arkansas.  I  know  that^ 
of  course. 

Mr.  HARDEN.  I  want  to  do  the  thing 
which  is  necessary  and  h^pful  and  wise 
for  my  covmtry. 

Mr.  HAYS  of  Arkansas.  Why  no- 
body who  knows  the  gentleman  from 
North  Carolina  would  question  that 

Mr.  BARDEN.  We  are  In  man 
trouble  than  just  a  Uttle  poUce  actkm. 
and  we  are  making  plans  for  it.  I  want 
somebody  who  can  stand  up  here  and  t^ 
the  435  Members  of  the  House  just  what 
this  bin  means  and  what  it  docs  and 
where  the  authority  for  this  statement 
comes  from. 

Mr.  HALLECK.  Mr.  Chairman.  wiU 
the  gentleman  yield? 

Mr.  BARDEN.    I  ylekL 

Mr.  HALLECK.  When  the  debate 
opened  on  this  measure.  I  said  ttien.  and 
I  want  to  say  again,  ttmt  as  far  as  the 
provisions  of  the  btU  as  reported  by  the 
committee  are  concerned,  there  is  no 
emergency.  No  ome  has  pointed  out 
where  there  is  any  lack  of  steel  for  any 
defense  project  hi  being.  If  there  is  an 
emergency  at  an  it  is  on  the  price  eon- 
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trol  side.  As  a  matter  of  fact  V  the 
emergency  had  no4  been  there.  If  the  • 
mandshad  not  been  eoasing  te  to : 
bers  of  Congreas  from  att  over  ttie  < 
try  |o  do  aomrthing  hi  ttet  fidd.  pan 
woud  not  have  any  Qpenee  wiihstHute, 
and  I  do  not  thhak  yon  wmdd  have  any 
Kunkel  subetitnte. 

Mr.  BARDEN.  I  am  petfeetty  wOifaig 
to  walk  and  study  and  inwintlgalf  and 
take  no  changes  so  far  as  pawing  legls- 
hUk»  which  migLt  be  needed.  Bat  I 
have  discaned  this  matter  wtth  the  gen- 
tleman from  Pennsylvania  (Mr.  MoOow- 
KBXl.  the  razddng  minority  member  of 
the  Committee  on  Bdocatiao  ami  Lidior. 
and  we  can  find  no  reaaon  for  it  and  no 
source  for  this  languace. 

The  CHAIRMAN.  The  Uaaa  «(  the 
goitleman  from  North  CaroUna  has  ex- 
pired. 

Mr.  HAT1.1BCK  Mr.  Chainwan.  I  ask 
unanimous  consent  that  the  genUeman 
may  prcceed  for  two  additkmal  mtmites, 

The  CHAIRMAN.  Is  there  uhlecikm 
to  the  reqfoeat  of  ttw  genHenaB-from 
Indiana? 

There  was  no  ohjeetioBL 

Mr.  HALLECK.  Mr.  Chairman,  the 
gentleman  has  made  some  very  hfdpCal 
and  intocsthig  ohservatkms  in  ze^eet 
to  the  so-called  labor  sections  oT  the 
Spence  sobstitiite.  CooM  the  gentle- 
man advise  us,  hn  the  light  oT  his  kng 
expnienoe  In  cornrctinn  with  labor 
legislatkm  and  the  deieMBuent  ef  aa^ 
legMatkm.  •mtrnXtta  or  not  0>e 
contained  in  Uie  Qpenee  i 
be  so  broad  as  to  pe i  wit  the  Resident 
to  resort  to  injunction,  for  iBBtanre.  to 
settle  labor  disputes  or  to  use  the  mffi- 
tazy  forces  of  the  eoontry  to  settle  labor- 
manageownt  disputes? 

Mr.BARDEN.  I  wish  I  couU  give  the 
gentleman  an  answer  which  would  be  at 
least  satisfactory  to  myself,  hot  I  do  not 
see  any  provision  here  for  any  appeal  or 
any  rdief  from  any  ruling  whidi  may  be 
made.  I  do  not  know  what  could  be 
done  by  some  board  whidi  might  be  con- 
sistent with  anything  that  Bri^t  be  done 
under  this  language.  I  reckon  anyUiing 
that  was  not  inconsistent  wouM  be  "con- 
sistent." and  that  gives  them  a 
large  field  of  operation.  Idonotl 
I  just  cannot  answer  the 
Questian. 

Mr.  HALLECK.  On  page  M  we  Hud 
this 


Tike  PrtBldeBt  Is  aiithartaad 
tkcm  wtth  labor  «mI 
ttih  cncb  pctBclpIn  and 
take  ructt  actioo  w  be 
tot  Ute  aettleawst  at  labor 
log  the  netlcnal  defenie. 

Now  then.  **to  take 
have  said  to  me  mi^t  be 
permit  aagr  aort  of 
injunction  or  theuaeaf 
anytldBc  dm  that  the 
fit  to  use  and  ccrtali^ 
is  concerned.  I 
do  serious  damage  to  ttie 
visions  of  the 
are  peeaently  in 
Mr.  HARDER.    I 
out  of  this  Wn 


(aee  li  lea 
this,  we  are] 
tt  and  wo  right 
I  aee  te  there  thtal 
to 

wiai     gonefur 

teylB 

Mr.    MOmBOigY.  Mr. 
win  the  venttaiMa  yiiM? 
Mr.BimDMi.    lyfaM. 
Mr.  MOHBOianr.    I' 
much  the 

madehidiacttWtngthediafBitlwlBtry«     t^OA^ 
ing  to  write  a  perfect  MB  OB  tb^  Hoar  of     '  "^  «» 
the  Book.    Would  tim  flnttoHB  en-     ^ , 
lighten  us,  becaaaeof  hH  eaiifiiniec.  aa     Zl 
to  his  vftews  on  flm  lausiiluMa  of  the 
Knnkel  bm.  whieb  is  btfote  the  Hoose 


Mr.  BARDBK.   I  sA  aogxy.  1  have 
the  Kmdket  bOL   Both 


Mr.  MOHBOHKT.    Aft  B 


that  tt  wiB  beof  BBV 
begtadtedotfaet. 
Tte  CHAIRMAN. 


Mr.  VUBSBLL. 


The  CHAHarhW 
to  the 
HODOis? 


I  want  to  dieeuaB  tte  isanliiilnw  I  xc- 
eently  hutndaeed  to  provide  for  tim 
huiUing  of  n  bridge  autom  the  Wahaah 
River  between  Mew  Bastn.  HDL  and 
Mount  Vemoa,  ladL    Thoe  baa 
considerable  czitieism  of  my  action, 
thrularly  by  the  maapaiuis  at 
viOcImL   I  want  to  give  the  peovle  ID-     i». 
tergited  my  reeaoB  ftr  iBhrodndng  the 
resohition,  and  tlie  facta  as  I  see  tbeoL 
I  wek»aie  fair  and  Inst  eritidsBS. 
Those  wlko  have  served  wtth  me  for  t 
years,  and  the  people  who  know  BK  bestk 
at  t&Bes  may  question  Biy  JudgBMnt.  hut 
they  s^doaa  question  the  ataieertty  of  my 


ao  broad  as  to 


The  press 
one's  purpoae  and  gives  the  people  the 
wT0K«  hnpteaaion  tbroutfi  a  banuge  ef 
trttlrtwTi.  Tfn*'*f«»*^**'**— «*i  "^  — *»^ 
perttalficts.  ithtaklbBt  has  happened 
in  tide  tn*— r*  BtfBCWu.  I  baive  al- 
ways heHeved  that  trvm  WIS  catch  up 
and  wia  tleougti 

years  ago  to 


far  as  thai 
It 
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to  Rttre  tlM  bandi.  It  wiU 

tiMMtticr  ««r  tte  brtdse  can 
•ad  dMft  voold  te  a  tree  bridge, 
of  DUnoiB.  ftud 
oC  Tnrthina.  would 
CMh  have  ttwir  leiMitiirn  appropriate 
«M-balf  of  tbc  eoafc  of  the  bridge  to  be 
paid  oat  of  State  nvouaes.  and  tbcn  ooD- 
cidflo.  toQs  would  not  be  nee- 
tt  woQld  be  a  fkee  turidge. 
two  Demoeratle  leaders 
ower  wi^  the  peoi^  of 
ttfdr  States  to  get  such  laws  passed  to 
taOd  a  fne  bridge  However.  I  doobt  ik 
on  both  iMes  of  the  rlvo-  want 
built  None  of  us  like  to 
paj  toOs.  but  often  we  would  rather  have 
the  bcidBe  and  its  eonvcnienoe.  par- 
tfrwiirly  In  ttanes  of  high  water,  even  if 
«•  €a  have  to  paj  to  cross  tL 
A  Is  sot  a  BMitter  of  any  pfmnnal  in- 
to me.  I  seldom  cross  Mm  Wa- 
I Ifto OttnaiB bsst^  Iwasstmply 
to  leader  an  honesty  and  whaX 
X  thootfit  to  be  a  tetr  senriee  to  the  peo- 
pISL  Hw  ehsaeea  are  •»  out  of  100  that 
any  btftdio  buflt  win  be  a  toU  bridge;  If 
«t  Sit  a  bridge,  we  wffl  an  have  to  Join 


for  the  White  Oonntr  Bridgo 
to  buOd  a  bridge,  a  leeolo- 
to  paas  the  Congress.  Not  so 
the  Indiana  Ton  Bridge  Conmls- 
Afllt  has  to  do  to  bond  this  bridgo 
ii  to  hrtat  a  plan  to  the  Aity  engineers 
and  the  Secretary  of  the  War  Depart- 
win  approve  under 
to  raise  the 
and  then  begin  the  comtmetlon 
If  they  have  not  done  tt» 


the  deitoo  on  the  part  of  a 
peopto  in  mr  dtstrlet  that 
be  bum,  when  I 
osntly  by  f  ocnei 
1  CUppiugei  who  informed  me  that 
Whtte  Goonty  Bridge  Onmmlsrion 
Hke  to  have  tto  authority  ex- 
to  bnOd  this  brldg*.  I  gave  the 


to  gtoo  ton  eoMldarattan  to 
Itw  matter.  X  b^d  a  oonference  which 
was  ittenrtid  by  a  repremntertve  of  the 
tMtid  Statw  Army  engineers,  the  at- 
nthig  the  Committee  on 
and  VIood  Contnd,  an 
IMB  tim  taghtettvo  eouneel  of 
of  Beptumatstlvw.  and  Mr. 
the    Whito 


Mm  the  ffiialt  of  this  eonfermee.  the 
was  draflad  vUeh  I  intro- 


X  IntiodMid  the  rssoltttlen  tn 
fbttb  beHevtM  X  could  amlflt  in  render. 
Hif  a  traasportaUon  senrtoe  to  the  peo- 
flto  if  my  dittrlit  who  want  to 
MkMid  forth  tototattuia. 
.1  wmdd  have  tatrodusid  mdi  a 

>  group  of  oltl* 
of  thilr 


ccrity  of  this  statement,  I  shall  request 
whai  the  resolution  c<»ne8  before  the 
House  in  the  next  few  days  that  further 
eoQsideration  be  postponed  for  this  ses- 
sion of  Coi^nress. 

I  take  this  action  so  the  people  who 
are  interested  may  have  an  opportunity 
to  mox9  fuUy  consicter  the  facts  sur- 
rounding this  ccmtroversial  question. 
The  criticism  and  opposition  to  the  res- 
olution, I  feel,  has  confused,  rather  than 
elarified.  the  thinking  of  the  people  as 
to  the  intent  and  purpose  of  the  legis- 

A  .news  article  in  the  press  carried  in 
various  papers  Monday.  July  31,  adds  to 
the  confusion  and  I  quote  the  article  in 
part: 

Tbe  Indiana  Toll  Bridge  Commission  wants 
to  build  Um  bridge  and  make  It  toll-free  as 
■ODD  ai  the  bonds  are  retired.  It  opposes 
the  buUding  of  the  bridge  by  the  White 
Oounty  interests  by  painting  out  It  has  c(H- 
leeted  tolls  on  the  New  Harmony  &ldge  since 
USD,  and  many  of  the  bcmds  are  said  to  be 
outstanding. 

First,  the  people  should  know  that  if 
the  Indiana  Toll  Bridge  Commission 
builds  the  bridge  imder  the  Federal  law 
it  will  be  financed  with  30-year  bonds 
and  the  people  win  pay  tolls  for  30  years 
before  the  bonds  are  retired  and  it  be- 
comes a  free  bridge. 

Furthermore,  the  record  shows  that 
ttie  White  County  Bridge  Commission 
under  Federal  law  acquired  the  New 
Harmony  Bridge  in  1941  by  issuing  bonds 
to  be  paid  out  in  20  yean.  Every  bond 
has  berai  paid  on  time  and  it  is  predicted 
that  the  bonds  will  be  retired  in  proba- 
bly 19  yeans  tautead  of  30  and  no  more 
tons  wiU  be  collected. 

The  action  I  am  taking  however  will 
give  the  Indiana  Toll  Bridge  Commission 
an  opportunity  to  break  their  talking 
filibuster  of  the  past  few  years  and  give 
them,  or  anyone  else  interested,  an  op- 
portunity to  get  going  on  this  project  if 
they  80  desire.  It  will  be  interesting  to 
watch  and  see  whether  any  acticm  is 

taken.  

a  wnuo  Aoancf 

Mention  has  been  made  in  the  press 
ttmt  the  Whito  Oounty  Bridge  is  a  pri- 
vato  bridge.  That  is  not  true.  The 
Whito  County  Bridge  Ccnunission  was 
created  under  an  act  of  Congress  April 
12. 1941,  under  a  talU  introduced  by  Sen- 
ator Lucas.    Here  is  what  the  law  says: 

Section  4  of  the  set  provides  for  a  com- 
mission pomposed  of  three  citisens  of 
Osrmi.  m..  to  direct  the  alfairs  of  the 
Whito  County  Bridge  Commission.  Sec- 
tion 4  of  the  act  says: 

The  commlwtqa  la  hereby  authorlnd  to 
wovlde  (or  the  payment  at  the  cost  of  sxich 
Bridge  M  BMiy  be  sequlred  and  Its  approaches 
hy  sa  lasiM  of  negottaUe  bonds,  which  bonds 
shall  mature  at  eueh  tUne  or  times  not  «- 
werttug  to  fsara  from  the  date  of  approval  of 
thiaaet. 
Ihe  «wnmlMlon  amy  employ  •  aeoretary, 
nglnsew.  sttonMy.  sad  other  such 
kts  and  employeei  as  they  may  deem 
who  absU  be  entitled  to  receive 
sotfi  eoaapen— tloo  as  the  eommtsslon  may 


te  wito  bunds  ti 

tbi  wMi  of  tbo 

lb  prvfi  ttM 


TIM  law  itatis  that  *>aeh  member 
OteH  qualify  and  bo  approved  by  the 
Mdoral  Works  Administrator  hare  in 
Washington,* 


The  law  further  stotes: 

Before  the  Issuance  of  bonds  herein  pro- 
Tided,  each  member  of  the  ocmmlssion  shaU 
give  such  bond  as  may  be  fixed  by  tlie  oom- 
mlsslonnr  of  public  roads,  conditioned  ppon 
the  faithful  performanee  of  all  Ootlea  re- 
quired by  this  act.  Tbe  oommlssUm  idiaU 
elect  a  chairman  and  a  vice  chairman  from 
Its  members,  and  may  establish  rules  and 
regulations  for  the  government  of  its  own 
business. 

Section  9  of  the  act  says: 

The  commission  shall  liave  no  capital  stock 
or  shares  of  Interest  or .  parttdpatkm.  and 
all  revenues  and  receipts  thereof  shall  be  ^- 
plled  to  the  purpoees  specified  in  this  a(^ 

The  law  stotes  that— 

ICazlmum  compensation  of  the  ehaJrmaa 
In  any  year  shall  not  exceed  $1,200  and  of 
each  other  member  of  the  eommtsslon 
named  not  to  exceed  $400  per  year. 

According  to  the  records  I  have  bef oro 
me.  the  New  Harmony  Bridge  opened 
for  business  on  January  1.  1931.  In 
1941.  according  to  the  records,  it  was 
acquired  by  the  Whito  County  Bridgo 
Commission. 

The  records  show  that  all  bonds  havo 
been  retired  at  their  maturity  date,  and 
as  of  the  month  ot  June  there  is  a  sink- 
ing fund  in  the  amount  of  $55,801.28. 
It  appears  that  all  bonds  now  outstand- 
ing against  the  White  County  Bridgo 
Commission  should  be  liquidated  and 
the  bridge  bC;  free  of  toUs  on  or  bef ora 
June  1.  1960. 

The  bond  issue  was  to  run  for  20  yean 
from  1941.  If  they  liquidate  the  bonds 
on  or  before  1960.  tbe  bridge  win  beoomo 
free  1  year  earUer  than  anticipated. 

Let  me  close  by  saying,  my  only  pur- 
pose has  been  to  try  to  serve  the  best  in- 
terest of  all  the  people  of  my  district 

This  whole  bridge  question  Is  oi^y  a 
small  tempest  in  a  teapot,  which  has 
been  blown  up  and  magnified  far  b^ond 
its  importance. 

xoax  ncFOBSAMT  auamsas 

Let  us  now  turn  to  something  a  great 
deal  more  Important  and  more  serkraa 
which  needs  my  attention  here  in  Wash- 
ington and  is  giving  the  peopte  of  my  dlai 
trict  great  concern  and  worry. 

Our  American  boys  are  aacriilBlnc 
their  lives  6,000  miles  away  from  homa 
in  Korea  in  the  defense  of  this  country. 
It  is  for  us  now  to  plan  and  work  to  glvo 
them  and  the  Qovemment  every  ounce 
of  power  and  suMMrt  Let  us  put  first 
things  lirst  The  lives  (tf  our  boys  and 
the  defense  of  our  country  is  now  first  In 
every  home  in  America. 

Ifr.  Chairman,  in  concluding  my  re- 
marks. I  include  an  editorial  from  the 
New  Harmony  Times  whidi  rtlwniniifn  at 
some  length  the  operaUon  of  the  Whtto 
County  Bridge  Commission's  administra- 
tion of  the  New  Harmony  Bridge: 
Mow  Lars  BBSS  nn  Itam  Bxear 

It  has  been  the  poUoy  of  the  Mew  Bar- 
Sftony  Times  to  try  to  deal  with  taeu  and 
not  fancies.  Pursuant  to  this  polloy.  wtwa 
the  furor  regarding  the  local  brtdie  was 
started  we  contacted  llr.  Boy  GUpplngw, 
manager  of  the  bridge  '"Tnmtmimi. 
furnished  us  with  tbe  foQowtng  facts. 

The  bridge  eommlmkm  U  aol  i 
Intereet.  Tbe  eooualsinaa  WM  ■esied  by 
Publio  Law  iT  Of  ttM  Beveaty^asvaato  Oon- 
Bfm,  eh^ptar  n.  first  lining  fHiisH  Htt 
ni.    The  oommlaloosn  have  to  taahfy 


with  tbe 
Wasbtngtan.  D.  C, 


cttbm 
the  krar  at  01 

tar 


»1 


month,  and  $100 

man  of   the 

cjianged.    Tbcre  are  no  ilm^tiBidars.  the 

purchase  of  (be  bridge  was  eatlrety  tram  tbe 

proceeds  for  tbe  bond  lasoe  sold  at  the  tims 

of  the  creation  of  tbe  White  Oooaty  Bridge 

Commission. 

The  law  specifically  sUtas  mat  wben  ttM 
bonded  iDdcbtadner^  has  bees  paid  that  tbe 
brtdgc  sbaU  be  given  to  tbe  States  of  Xndi- 
Mia  and  Illinois 

Those  of  OS  vrtio  live  here  are  awat*  that 
eonsldenhle  money  has  been  spott  to  ke^ 
the  rirer  under  the  bridge.  FTom  Itr.  CJlp- 
plnger  we  got  the  figure  gSCMS.IS  as  having 
bem  spent  since  tbe  creatkm  of  the  eom^ 
nttntton,  June  IS.  1941,  for  tbU  purpose, 
lliese  programs  of  malntmanes  are  hot  tm- 
dertaken  witboot  the  ccmamt  and  orders 
frtan  ttie  consulttng  engineer.  This  consult- 
ing engtnew  is  the  repreaentatise  of  ttM 
trustees.  The  maintenance  figure  given  does 
not  mdude  the  usual  mslntfnanrf  that  most 
be  taken  care  cf. 

Tbe  purcbaae  price  of  gmSjBOO  for  tbe 
bridge  and  $50.0CO  for  tbatary 
through  money  derived  firom  ttM 
bcmd  sale  of  $»«S.0C0.  Whn  tbe  bonds 
aoid  tbe  American  Matkmal  Baift  a  TkusS 
Co..  of  <a»leago.~wers  made  tbs  trustees, 
and  an  mcmey  aiide  tram  that  required  for 
operation  and  m-*"**^"^  of  tbe  structure 
Is  deposited  with  them  to  be  uaed  for  the 
lettaement  of  bonds  and  tor  Intoieat  to  the 
baodholdera.  These  Uusteea.  tbroo^  tbdr 
engineer,  have  a  control  on  tbe  naaintenaaee 
expoKUturvs.  and  at  aU  timea  are  weU  aware 
of  any  work  that  to  bting  donu  or  tbatt  la 
needed  to  be  done.  AgUn.  there  aa  no 
Btodcholders  to  receive  dividends  aa  tbe  only 
Indebtedness  to  that  to  tbe  bondboidias. 

Tbe  Income  of  tbe  teldge  baa  not  always 
been  at  the  terd  of  today;  tn  fact,  tbare 
1  montti  In  tta  history  when  tbe  I 
fas  $M.40  (April  193S).  .. 

We  have  heard  the  time  req[ulred  to  rcttra 
the  bonds  on  the  Bendoson  Bridge  mm- 
tloned  In  connection  with  tbe  local  bridge. 
Tboee  who  make  thto  oompartoon  are  not 
aware  of  the  facts:  ToUs  tm.  the  BtansvOle- 
Hendezaon  Bridge  bad  to  retire  only  one-balf 
of  the  cost  of  tbe  structure;  ttM  other  half 
was  at  the  cost  of  Indiana  taspaycrs.  Tbto 
reduced  not  only  tbe  principal  but  also  tba 
Interest  that  was  required.  Tbe  tndle  on 
United  States  41  to  over  eight  ttmea  aa  giaat 
as  over  United  SUtea  <63. 

The  commission  was  set  up  vrttb  the  bonds 
to  aU  be  retired  In  19S0.  Tbe  cnmmlsston  la. 
and  always  has  been,  ahead  of  adMdnle  ta 
tbe  retlrtng  of  tbe  bonds.  When  the  bonds 
were  sold  tbey  were  dlrldcd  Into  caaasea.dtf- 
f wenoe  clasaea  to  be  mVemtrt  dmercnt 
years.  Their  redemptton  to  well  ahead  of 
schedule. 

During  times  of  high  watu-.  aa  many  peo- 
ple have  found  out  to  tbdr  peraonal  benefit, 
the  bridge  at  New  Harmony  to  open  vAmb  all 
other  means  of  getting  Into  BransvOb 
Gkwed.  Thto  to  no  accident,  nor  was  ii 
without  expanse.  Tbe  fill  aeroaa  tba  lUinoiB 
bottoms  was  bunt  by  tbe  State  on  land 
)<dnUy  porehaaed  by  yblUlpa  Ttownsblp  and 
tbe  Harmony  Way  Bridge  Co..  than  owners 
at  tbe  bridge. 

In  speaking  of  blgb  water,  tt  to  trae  that 
when,  thto  to  the  only  means  of 
Wabash  there  to  an  incrfsais  tn 
msans  an  increase  In  revKtne,  bat  from  tbe 
standpoint  of  tbe  retiring  of  boikds  tt  atoo 
means  an  additional  t-i"——  which  far  off- 
sets tbe  benefits.  As  an  orample.  during  tbs 
bl^  water  of  thto  sprtag  tt  was  aatsasary 
that  tbe  bridge  ap«id  gli^TSS  to  prevent  ma 
rtver'^  cutting  to  the  west  enough  to  en- 
danger tbe  brtdge  struetmca.  TbtoaaBMbas 
baea  trae  dwlx*  an  of  tbe  tormar  blgb  wa- 
tHsttncelMg.  Tbto  proUsm  to  not  a  imaK 
ef  OMbnancsement;  tt  to  a  result  of  tba  ttv- 


to  stxika  out  the  last  word. 

Mr.  KOMBXLl    Mz. 
the  gentleman  yidd? 

Ifr.FOLTOM.    lyWd. 

Ifr.KDNKBL.    I woBId Moe to cafl at- 
tsnttai  to  the  fact  that  there  Is  ahso-     nAnn^te 
hrtrty  pothtog  comparaMe  to  ttfla  »  In     Sgil'Si? —»  s>  ^ 
tbs  Kimkel  suhetttntu  te  vlaw  of  wIm»     «■««»  •»•  ■■••  ^ 
the  tw>tw— »  from  OMtfwm   IMt. 
r]  Jostsaid. 

Mr.  FULTON.    May  I 
BBdttae  a  «Msttan  with  MfMcneo  to  ] 
2S.  HCtlon  «M  Ca)  oC  tta 

■  ttoaJiH trfttM 


And  io  on.  Than.  If  yoB 
hack  to  page  IT.  yon  wffl  asa 
tian^nis.  Bsays; 
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sod  ottar  oontnte  vt 
|p0B  •Boot  and 


ilr.fl3LtQHL   Doiiltetinetadebav. 

Iff  •OBkroli  ■oeL  M  tfat  FMldenl  had 

rt  IB  ttit  niflroad  bOl  that  he  oooa 

hart,  to  p«l  peopit  la  tfa* 

If  tlMtr  MM  to  i«rM  to  e«rtatB 

or 

tbe  isuano* 
I  ffon  vttL><N^  aerr- 
lea  todMdoaUr  <n  IndlTldiial  OMmben, 
ftr  Moyppla,  of  a  later  onaaiaatioa? 
Mr.MOLTltt.  I  aai  afirakl  I  am  not 
to  aif  ■■  tte  ifwtkiman'a 
i:  but  eartatnlr.  tf  xaOroad  tama* 
la  aaaaanqr  to  ardsr  to  traoa- 
tart  vttal  aaatatali  ttmt  an  naadad  tn 
iBataa  «r  aufhata  dn  tn  oonneettan 
vim  thli  aO-oat  cSort  tlMt  we  are  mi. 
ttttt  «a  bava  sot  to  go 


tlMttlMra 
in  this  Speoea 


McVOUraiL   XaM 


foreol- 

)otrectB 

toto  fef  aaeh  IflgtttBato 

iir.llllUXil.   If  it  ii  not  ten,  let  oi 
patltta. 
lfr.l>IIUrQII.   XacTMi 
Mr.  BAim  of  Ackauai;    Mr.  Chair- 
X  MM*  to  itrite  oat  the  lait  word. 
the 

cnt  an 
toatpolik   Intoaongrttiatno 

at  the 


«rtha 
Otfc  aiwiial  to  titla  a.  X 
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•nva  misundentandlxigs  Internation- 
ally. Ut.  Symington  said  as  much  in 
hiastotoment. 

I  do  agree,  however,  and  I  believe  tlie 
mood  of  the  House  is  Just  ttrnt,  with  the 
point  of  the  qpeech  of  the  gentleman 
£rom  North  Carolina  tlCi.  Baiskr]  to  the 
cfltet  that  this  Is  a  grave  hour,  and  that 
we  must  make  our  decisions  with  that 
in  mind  is  correct  We  believe  that  an 
cmergeney  in  the  usual  sense  in  which 
the  word  is  used  is  upon  us. 

Mr.  Symington  further  said  that  while 
he  regards  it  technically  as  a  poUce  ac- 
tion it  is  one  phase  of  a  war.  He  also 
expressed  this  thought,  and  whUe  it  la 
repetition  of  things  that  have  been  said 
before  I  say  it  for  emphasis,  that  the 
.  beat  hope  for  peace  is  for  us  to  take  vig- 
orous action  and  to  grant  powers  tiiat 
woold  ordinarily  be  of  an  emergency 
character.  The  best  hope  of  preventing 
a  global  war  is  to  prepare  ourselves  and 
to  have  a  larger  mobilization  of  forces. 
Xxeeutive  powers  so  sweeping  must  be 
carefully  defined.  They  must  be  ade- 
doate  bat.  Mr.  caiairman.  we  must  pro* 
ceed  to  the  mirit  of  the  bipartisan  pol« 
toy  that  has  characterised  defense  meas- 
ures. I  am  sure  that  progress  has  been 
toade  today  to  that  very  sphere  of  ac- 
tioiL  This  legiaiation  must  represent  the 
eootzfbation  of  the  minority  as  well  as 
the  majority. 

Mr.  McCQNNEUi.  Mr.  Chairman, 
«m  the  lentleman  yield? 

Mr.  HAYS  of  Arkansas.  I  yield  to 
the  genttenan  from  Pennsylvania. 

Mr.  MoCOMNEU*.  I  appreciate  the 
courtesy  of  the  genUeman  in  yielding  to 
me  at  this  time.  Be  raised  one  point  I 
would  like  to  pursue  just  a  little  further 
here.  B»  stoted  that  ttxe  gentlanan 
from  Kentuoky  [Mr.  Sraics].  or  who- 
cnr  Is  the  author  of  this  bill,  had  no 
totentkm  of  repaaUng  the  Taft-Hartley 
law.  Let  us  aasome  that  is  correct 

Ur.  HATS  of  Arkansas.  That  is  my 
teiprfailoii.    He  will  speak  for  himself. 

Mr.  M0CONNBU4.  Let  us  assume 
that  is  eorreet.  What  is  the  purpose  of 
title  V?  I  have  talked  to  Members  on 
botti  aides  of  the  aisle,  men  who  disagree 
with  me  as  far  as  the  philosophy  of  gov- 
tnaaeot  is  eonoemed.  also  as  far  as  my 
labor  views  are  coocemed,  men  of  de- 
cidedly difTerent  viewpotots.  and  I  dis- 
cover to  talking  Witii  them  that  there  is 
gmeral  rtJssatlsfaction  with  title  V.  That 
bdnff  the  caae.  what  was  the  purpose  of 
^teVr  With  whom  did  the  gentleman 
$nm  KmUKkf  CMr.  Snifci]  consult 
befme  it  was  written,  <x,  porhaps  put- 
ttoff  it  another  way,  who  wrote  tiUe  V 
and  what  was  the  purpoae  to  writing 
Itf 

Hm  CBAXBMAIC  The  time  of  the 
lautUauan  from  Azltaasaa  has  expired. 

Mr.  HATS  of  Arkanaaa.  Mr.  Chalr- 
toan,  I  aSk  wnanlmo<i«  oonaoit  to  pro- 
ceed for  tvc  artrtttlnnal  mtoutca. 

The  CHAHnCAN.  la  there  objection 
to  the  vavMCt  9t  the  gentleman  from 


aorry 


Xcamiot 


Th««  vac  no  cWcettoa. 
aATB  cf  Aikanaaa.   I 

r  that  waeUoD.    It    _. 

to  rawonat  to  the  queatlon  asked  by 

IkcmltorthCaroItoa  [Mr. 

]  ruaidtoff  the  coaunittea  UU 


that  I  rose  topoint  out  that  the  commit- 
tee has  not  had  an  opportunity  to  act  up- 
on Mr.  SPDrcra  bilL  Jd  the  totereat  of 
precise  legislatlcm  I  wanted  to  potot  out 
that  the  title  ▼  he  diaeuaaed  Bjfjpaan  to 
the  Spenee  substitute  and  not  the  com- 
mittee bilL  Many  of  us  prefer  the  cora- 
mitte  bill,  feeling  still  the  urgent  for  ac- 
tion on  the  price  and  wage  front,  feeling 
that  the  two  must  be  geared  together  to 
some  extent  I  have  no  great  difference 
of  opinion  with  the  goiUeman  frcmi 
Pennsylvania  [Mr.  KomkxlI  on  major 
policy.  I  share  his  feeling  of  urgency  on 
that  score. 

Mr.  McCONMELL.  Of  course,  this 
provisi<m  is  not  to  the  Kunkd  bUl,  re- 
ferring to.tttle  y.  It  is  the  new  Spenoc 
bilL 

Mr.  HAYS  of  Arkanaaa.  Yea.  May  I 
say  at  this  potot  that  I  have  adced  our 
staif  to  prepare  an  outline  that  can  be 
set  out  In  parallel  columns— it  wiU  be  to 
the  RicoRD  to  the  morning  if  the  House 
grants  that  permission— ahowtng  what 
each  of  theae  measurea,  «*»^>"«<*tw  the 
Deane  substitute,  provides  with  reference 
to  each  of  these  nmjor  subjects.  I  think 
that  should  be  hdpful  to  the  considera- 
tion of  this  bill  tomorrow. 

Mr.  McCONNBUL  The  g*m«<wi^^ 
realizes  that  under  title  V  the  President 
would  be  onpowered  to  go  to  great 
lengths  to  dealing  with  labor  and  man- 
agonent  Has  that  general  thought  or 
idea  been  considered  when  these  provi- 
sions were  written? 

Mr.  HAYS  of  Arkf  oisas.  No,  that  waa 
not  considered.  The  gentleman  ia  cor- 
rect if  he  awKiimes  timers  was  no  consid- 
eration given  by  th<!!  «www»rf^,^  gf  yn^ 
matter.    That  is  caaTect  1 

Mr.  ENGLSof  Catforala.  Mr.  Chair- 
man, will  the  gentleiaan  yield? 

Mr.  HAYS  of  Arkanaaa.  I  yield  to  the 
gentlon'in  from  California. 

Mr.  ENOIM  of  California.  I  want  to 
say  to  the  gmtleman  from  Arkansas  that 
to  making  objection  to  sabdiviaton  (b> 
ot  section  803.  relattojf  to  the  aoquisitioD 
of  critical  -and  strategic  minerals  and 
metals.  I  did  not  obji>ct  to  the  Oovem- 
ment's  acquisition  oi:  foreign  minerals 
and  metals.  I  think  we  should  get  all 
we  can  from  that  so  oroe.  What  X  waa 
sa^^  is,  I  believe  tbat  the  provisions 
of  that  subeecUim  arc  more  limited  ^*^^ 
the  existing  law  tor  the  same  purpose. 

Mr.  HAYS  of  Arkanaaa.  I  thank  the 
gentleman  tot  that  darifloatlon. 

Mr.  YATia  Mr.  <:3iiiirman.  wHl  the 
gentleman  yield? 

Mr.  HAYS  of  Arlauas.  I  yidd  to 
the  gentleman  from  Illinois. 

Bir.  YATBS.  I  would  like  to  ask  a 
question  of  the  geniJeman.  «»^n«T«g  hia 
attenti(m  to  sections  402  (a)  and  (b). 
I  wonder  whether  the  gentlesiaa  can  tdl 
m  wbethtf  it  is  totei  ided  by  aaetlon  402 
that  tlw  fees  for  anj  of  the  piitfiwatoiis 
are  oovered  under  this  seetton. 

Mt.HAYSof Arkaroaa.    Isthegcntle- 

fobstitute? 

-.3''-.?4^™*    ^"^    ^n>e  aecttan  pro- 
vides that  the  "^     "" 

lationsor 


or  any 


CD  tlw  Ml*  or  <Miv«ry 
recelFt  ty  or  to  an j 
or  ■erric*. 

And  then  it  goes  on  to  siAparagraph 
(2)  "estaWshing  a  ceiling  or  eeiUngs  on 
any  salary,  wage,  or  other  cocapensatlon 
paid  to  or  received  by  any  poson.  for 
any  t]rpe  of  onployment" 

Does  that  apply  to  ttie  prof  essfams  as 
wer? 

Mr.  HAYS  of  Arkansas.  I  had  not 
totended  to  discuss  the  Speacs  substi- 
tute, and  I  do  not  want  to  undertake 
to  qpeak  for  the  gentleman.  If  the  gen- 
tleman from  New  York  [Mr.  MuLml 
wants  to  speak  on  that  point  I  wm  yield 
tohim. 

Mr.  MULTER.  I  think  under  the  gen- 
eral deflnitton  of  "services*  that  medical 
services  are  included.  There  are  provi- 
sions, however,  for  exonptton,  and  if 
the  President  sees  fit  to  exempt  them, 
they  will  bs  exonpted. 

Mr.  YATEa  The  gentleman  means. 
then,  that  it  is  withto  the  discretion  of 
the  President  to  exempt  certato  classes 
of  pei-sons  f  r(»n  the  provisions  of  this 
bill? 

Mr.  MTJLTER    Yes. 

Mr.  YATES.  But  until  the  President 
acts,  all  types  of  professions  are  covered 


I  yleM  to 


to  te  cavcnd  wAir  the  WO: 
iathatflffMt? 

Mr.  MQLTBt    Ttet  la  liffat 

Mr.lTO;rON.  Mr.Chalaaaa.wffiaM 
gentleman  yield? 

Mr.  HAYS  of 
tly  gentleman  from! 

Mr.  POLTOII.  Under  the  old  OPA 
bm.  to  aeetion  302  CO.  ttetc  was  an 
exemption  of  newspttot  and  neaipapei  ■ 
from  the  coverage  efthebm. 

Mr.  MULTER.    That  ia  to  here  toow 

Mr.  HAYS  of  Arkansaa.  lam  advised 
that  that  is  inchided  to  the  bOL 

Mr.PDLTOH.  Is  that  todaded  to  the 
Spenoe  snbstttote.  so  ttiat  you  do  not 
have  covttage  eitha,  first  of  newsprint 
sum>Iy.  or.  second.  Wren'ring  of  news- 
papers, so  that  we  have  freedom  of  the 
press?         

Mr.  MULTER.  Tliat  is  to  there,  and 
ther  are  exempted.  Inrihiding  radio 
broadcasts. 

Mr.  MONRONEY.  BCr.  Chairman, 
win  the  gentleman  yidd? 

Mr.  HAYS  of  Arkansas.  I  yield  to 
the  gentleman  from  Oklahoma. 

Mr.  MONRONEY.  Not  newqjMint  as 
such.  Newsprint  was  covered  to  OPA. 
but  the  operaticm  of  new^apers  was 
exempt    Under  the  oAd  OPA  Act  the 


cC 
Mr.  HAT8  of  _ 


Mr.  MOMROMSr, 

thii«sti»tl 
apart  between  tlia 
and  the 
week  at 
raooy  moaiA 
saa  MO.    If 
critiaalttoMltto 
arocoaeh  to  the  hcadMac  d 
nomica.   We  cannot  pamJhhr  4»  thia 
if  we  are  girins  to  have  a  fMM 
one  side  of  the  aide  and  Uie  ctbtr 
of  the  aisle,  became  both 
Republicans  are 
be  aflseted  by  thic  Ifw.  aad  we 
best  law  that  Goafrcto  caa 
Mr.  TULTUt    X 


the 


Mr.  HAYS  of 
referred  to  to 


TbalaMiX 


laaa 


Comparisim  of  B.  R.  917$  and  the  tmhttitrnte*  ogtred  by  ifr.  Spene*  mmt  Mr.  KmiOUi 


B.ILCm 


1.  Prioriti*?  Mid  alloeatioos 

S.  rover  to  regaiatiao — _^ 


a.  £xi<wsian  of  prodocti^-t  capadty  and 
jupply. 

4.  Price  and  wa«e  stahiliutioo — — 


jL  Control  o{  credit  tnd  coaucodity  spccn- 


S.  Geoeni  pravisfons. 


rontaina  proriso  ■cainst  toataxa  n- 

iMmiaf.  . 
FovcT  nuu  to  eqaipBiot,  sapptto^  wd 

fsrilitic!. 

Providn  ten  nnraatin,  hMU  tar  phn 
exptui5ioii,  aod  risbt  to  porefaaae  aw 
nstariak. 

N'CQ* 


Provides  ter  control  of  mosamtr  ctrdlt. 
iwl  tstttt-  m&it  with  prohiltitiaa 
ajrinst  discriBinfttioa  ataiast  coareD- 
tiona!  Imdeni.  Also  protldfa  for  cnpiroi 
•(  ippctiistiaD  oQ  coigHiOCtity  txtitaagn 
(sre.  411). 

Canta:n5«rnenl  providonsrelatiM  to  tho 
autherUr  in«nti>d  and  provktes  lor  tcr- 
BinatMa  June  30,  ItSZ. 


(tpoor  aiDcndoKnt 


Ftwto  — ■ncT  mtkaliig . 
GUce  as  H.  S.  fiin.. 

8BaieatH.B.n7«. 


PmrMn  for  standbv  ptwfl  ar  «4Mt 
ooalralB.  Basr  pctM  awath  ge^t^ttn 
Jvna  2S.  C«RtaU»  wm  HUp  V  dsUlBC 
«itb  srttlNMat  «raakar  disiMries  aOKt- 
iatMtiovaldrlcMe. 

SwaeasH.  R.M7«. 

IJon.— PriotiBS  *mr,  7  Bar*  otsiUcd 
froaCH. 


CootalBa  }  nrovMass  aa«d*  ocenacy  te> 
caa»  or  tw  addition  ar  wacr  aad  pria* 
ronlnik. 


SilMtffV  aKvtcp  AcC 

taBWMB.a.tt7»| 
CKPMBPOtHav 


loB.  a. 


(1)  totabilibh«  ■.  eitiiBg  er 
th«  prioe.  MDtal.  "'-"■iwinn.  i 
t—,  tiuHge.  or  aUowaiee  piM  or 


De«ne  bUl  dUtcfs  from  SpRiee  uneBdment 

tn  following  aspects: 

First.  Commodity  Bpcculatlan  It  eUmtnat- 
ed  {tec.  411). 

Second.  Wages  are  tied  to  Individual  com- 
modity. For  example.  If  President  set  price 
for  steal  he  would  hare  to  establish  a  waga 
freeze  on  these  engaged  In  mating  steel. 

Third.  Termination  date  Is  June  80,  IWl, 
tn  regard  to  price  and  wage  contnds. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arkansas  has  expired. 

Mr.  JACX)BS.  Mr.  Chairman.  I  aiova 
to  strike  out  the  last  word. 

Mr.  Chairman.  I  take  thia  ttoM  to  aee 
if  I  can  cast  aome  light  upon  the  vies- 
tion  raised  to  reference  to  title  V.  The 
quMtton  was  posed  hocaa  to  whether  or 
not  title  V  would  totortere  with  the  ap- 
plicatton  of  the^Taft-Hartky  law.  It 
seems  "to  me  those  who  addreaaed  them- 
aslTcs  to  this  suhicet  waan  or  less  skated 
all  around  it  but  dkl  not  coma  to  gripe 
with  the  real  question. 

Of  courae  tt  doea.  This  whole  hiU  to- 
terfctea  wtth  what  w«  ODdacataad  aa  our 


normal  legal  righto  as  dtlEsns.  Certain- 
ly it  toterf  ores  to  sooie  eztoit  with  the 
right  of  a  man  to  ssll  iinipeity  at  Jie 
pries  he  names  upon  his  pn^ysrty.  Itto- 
terf eres  with  the  rights  of  labor,  as  dar- 
ing the  last  war  we  had  o«sr  War  Labiv 
Board,  and  at  least  we  had  poMie  opto- 
ion  as  a  sanctton  for  the  prevoatton  of 
strikes.  The  whole  pwpeae  of  Cie  bOI 
is  to  subetituto  the  avttaortty  of  Govern- 
ment to  order  to  keep  prodostkm  gotog 
where  people  are  net  aUe  to  a«ree  upon 
the  tenas  by  which  ti«y  do  bostaeas. 

Title  V  rafera  baek  to  IfUe  IV.  ani 
title  IV  refers  to  aervlcto  ateoc  adtti  the 
prtoea  of  canoMditiea  Itdocaglvetho 
Bxeeotive  the  aatiMclty  to  Us  prieea  and 
^  towns  by  J»h>at  peoyto  do  }{'*■'»'»» 
eittier  to  leudwlng  cervtoc  cr  cWHialea. 

The  genttenma  txmt  Wmtml^tA  fMr. 
Oouoa)  to  diseuortstl 
the  nde  the  c«her  di9  toM  tt  <«M  a 

tion  that  waa  ceaiJifg  belto 
farther.  It  woaM  caaoa  aa  la  i 
andi  as  to  how  far  wc 
mnat  eo» 


Othca  <m  the  1 
we  fix  prices  QA  4 
to  flat  wages  beeaqppjaoeajniictktcae^ 
wHhoat  <  Willi  Cbi  flifld  uuutivl  fl(itflnic* 
Timt  Is  ttie  rsa!  florstlon  wa  hayt  Mtaf 
OB.  lamindtoedtotovoreaotnliacttag 
the  board,  aadj  itH-tatft  a(  pdm  U4 

fhsia  MWrtgaa  tMr»)PBtiaa} 
this  aftamoco.  and  as  Ika 
tnm  caUtonda  iMfc. 

XAtafcwaaariMMito 

kid 


) 
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fail  tell  ve  havt  ted 

■  ky  ttM  MMM  of 

I  oBtf  aroM 
to  «9  to  yM  Uiat  ttet  liii  eoU.  wmur- 
Ut«iiial«odg»lt  Letw 
KL  Oolr  viMB  «•  tsct  ttet  fici 
ftoadaeMoB.  TtetwMny 
tairMiifffaae.  Of ooom title V 
of  tte  puipoae  of  our 
litliliilnn  I  am  not 
:  to  lea  yon  tev  it  should  be  drafted, 
tt  Choold  be  eonaklered  more 
I  bellew  eD  bilk  should 
be  «tf  eonsidered.  But  I  just  arose  here 
to  tofom  the  House  that  in  ray  judg- 
es a  Bcariier  of  the  Ooounlttee  on 
ttie  answer  woidd 
it  does  affeei  the  tenns  of  the 
Tift-BartlsT  Act.  and  also  to  say  that  I 
hope  we;  as  nivsesnlatifea  of  the  peo- 
pto.  viil  toee  tike  facts  and  face  the  exaet 

it  Thcnmayliewe 
to  arrtrlBg  at  a  oorreet 

KESmOL    Ifr.  Cbairman,  will 

le  naila jliililT 

ifr.  JAOGBS.    I  jMd. 

It  aeens  to  me  that 
lis  analysis  of  Tttle  V  Is 
It  is  intended  tomeetasitua- 
than  a  nonsal  sitaation.  But 
in  deinc  "o  tt  eecBM  to  me  the  language 
girlng  to  the  Presidait  avthortty  to  tako 
any  actiOB  whiefa  he  may  deem  •vpro' 
pilate  Is  eatlrdly  too  broad,  and  umeces- 
to  meet  cffen  an  emergency  situa- 
is  the  type  of  earto  blane  au- 
Itfsh  tUs  Osogrsm  should  nefer 
to  the  mumMw,  and  far  which  wa 
be  jmlty  ertUfllmd  if  we  did  gi^ 
ittothcm. 
I  woiider  if  the  teotlaman  does  not 
that  tlw  temiMPe  of  this  UU  to 
I  and  that  It  also  should 
and  eonslderation  of 
mm  eemmlttee  before 
we  are  eenfieiHed  with  such  proriskms 
ai  getoygfmtql  hi  titleV. 

JACOfla    I  know  I  would  lllte  to 
!  further  study  upon  it  before  I  would 
aar  whether  I  am  for  tt  or  not    I  will 
paint  oat  (hat  hi  aecttai  M6  this  Ian- 
is  found: 


iB  thli  tio*  ibeB  to 

to  MH  WCBIf 


to 

law 


to 

or 


thatlaiignage 

Ceet  M  the  proriitoB  to  the 
.  aeetton  of  Oie  Tsft-Bartkjr 
ttrnt  no  IndMdnal  sbaU  be  re- 
to  perf om  aoF  Mrtlce. 
CHATUMML  The  ttme  of  tha 
ftum  Indlaiia  hae  expired. 
Ifr.  Ominaan,  I  ask 
to  proceed  for  two 


Is  there  objeetlon 
of  the  tentlsman  from  In- 


iAr.  ChalnBaa.  to 

to  Ow  «aaaUon  of  the  gen* 

Mm  Tork.  the  potot  I  am 

ia  that  the  language 

•»  *ifto«  that  it  appilm 


aa  wtiare  a  union 
toiadftvid- 
to  that  In* 
of  tlUelV. 


80  ttiat  the  meaning  of  section  405  might 
wdl  result  In  requiring  IndlTiduals  to 
perfom  particular  sorvioe  tar  other  per- 
aons  if  you  put  a  sensible  interpretation 
upim  the  whole  ot  title  IV.  I  do  not 
know  just  exactly  what  effect  it  would 
have.  I  am  somewhat  confused  about 
it  except  as  to  the  general  purpose, 
which  I  brieve  I  have  stated  correctly. 
I  believe  some  Members  have  shsred  a 
little  from  meeting  face  to  face  the  real 
Issue,  but  I  think  it  shoukl  be  studied  a 
little  further.  Maybe  it  will  be  neces- 
sary.   

Mr.  MULTER.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  JACOBS.  I  yield. 
Mr.  MULTER.  May  I  compliment  the 
genUeman  for  his  manner  of  approach 
to  this  very  serious  problem.  Although 
I  had  nothing  to  do  with  the  drafting 
of  title  5.  I  made  a  hasty  comparison 
of  title  5  with  section  1507  of  the  War 
labor  Board  Act  Obviously,  this  is  an 
attempt  to  settie  any  such  labor  disputes 
that  may  come  into  being,  all  within  the 
framework  of  existing  law,  including  the 
Taft-Hartley  law. 

Mr.  JACOBS.  May  I  ask  you  if  title 
6  Is  exactly  the  same  language  as  that 
under  which  the  War  Labor  Board  was 
set  up  during  the  last  war? 

Mr.  MULTER.  It  is  not  the  exact 
language,  but  I  would  say  the  principle 
Is  attempted  to  be  enunciated  similarly. 
.  Mr.  JACOBS.  Tou  would  say  sub- 
stantially the  same? 
Mr.  MULTER.  Substantially,  yes. 
Mr.  JACOBS.  Of  course,  I  thought  It 
probably  was.  I  Just  wanted  to  say  that 
when  we  get  down  to  the  proposition  of 
where  we  have  to  devote  our  total  effort 
to  tlw  war.  it  means  that  men  who  are 
tO(dmaker8.  men  who  are  engaged  in 
nannfacturtog.  who  have  investments, 
that  we  are  calling  upon  them  to  make 
nfBe  mpifieM  t^  Ofttch,  in  a  s^naU  way, 
thOae  m  our  bon  who  are  topped  oh  the 
shoulder  and  put  into  uniform. 

The  CHAIRMAN.  The  time  of  th^ 
gentleman  from  Indiana  has  again 
expired. 

Mr.  JACOBS.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  two 
adrtltlonsl  minutes. 
The  CHAIRMAN.  Is  there  objection? 
There  was  no  objection. 
Mr.  JACOBS.  There  Is  not  anyone  in 
this  House,  and  there  is  not  any  constit- 
uent back  home  who  likes  it  but  it  is  a 
ooodltton  that  is  forced  upon  us.  It  is 
trito  to  say  so.  but  as  long  as  I  favor 
taking  a  boy  from  his  hcnne  and  putting 
him  In  uniform.  I  am  not  going  to  be 
squeamish  about  saying  to  a  fellow.  "Tou 
must  stay  on  this  vital  job."  or  say  to  a 
man  who  owns  a  factcvy  or  a  facility, 
Tou  must  devote  It  to  the  war  effort," 
or  to  saying  to  a  man  who  makes  a  large 
profit  "M  percent  of  this  total  effort  is 
devoted  to  the  war,  so  that  we  are  going 
to  take  60  percent  of  the  national  income 
to  pay  for  this  war  as  we  go."  I  am  not 
going  to  be  squeamish  about  that  I 
do  not  like  It  but  can  someone  show  me 
bowwceaaavokllt? 

The  CHAIRMAN.  The  time  of  the 
itntlewan  from  Indiana  has  again 
espttod. 


Mr.  FULTON.  |fr  Chairman.  I  would 
Uke  to  proceed  for  juit  a  mtoute. 

In  order  to  take  up  where  we  left  cS 
with  the  gentleman  from  New  Torit  [Mr. 
MuLRt],  may  I  aa'c  a  question?  On 
page  26.  at  the  botton  i  of  the  page,  Is  that 
not  the  place  when  newspapers,  peri- 
odicals, and  other  printed  material,  as 
well  as  radio  facilHies  are  «>M"**«wit^ 
from  controls  under  the  Spence  bill? 

Mr.  MULTER.  Tliat  is  the  language 
I  had  in  mind  whea  I  answered  your 
question,  whoi  I  said  they  were  perma- 
nently exempted  from  control  under  the 
Spence  substitute. 

Mr.  FULTON.  Under  the  Spenoa 
substitute  it  is  not  Intended  to  contnd 
the  sales  price  of  daily  or  weekly  news- 
papers, either  at  news  stands  or  by  nukil, 
wbole^e  or  retail,  nor  is  the  bill  to  con- 
trol the  price  of  advertising  of  any  kind? 

Mr.  MULTER.  Nor  to  motion  pic- 
tures, periodicals,  or  bocdcs. 

Mr.  KUNKEL.  Aiid  if  the  gentleman 
will  yield.  It  is  also  In  the  Kunkel  bill 
spelled  out  at  greatei-  length. 

Mr.  BATTLE.  Mi*.  Chairman.  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Rkcoid. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  ttie  genUeman  from 
Alabama? 

There  was  no  objet^tion. 

Mr.  BATTLE.  Mr.  Chairman,  as.wa 
debate  the  economic  safeguards  needed 
to  back  up  our  boys  on  the  battlefield, 
I  am  sure  we  all  have  the  same  objec- 
tive in  mind-4he  objective  of  gearing 
our  economy  for  tiie  greatest  produc- 
tion to  help  keep  the  fighting  hi  Korea 
from  spreading  toto  'vorld  war  m.  and 
to  help  finish  the  Job  of  winning  the 
peace  that  was  never  eranpleted  after 
World  War  n. 

Bfr.  Chairman,  the  main  lesson  in  con- 

one  economic  factor  upon  another.  It 
Is  impossible  to  control  one  segment  of 
our  economy  without  throwing  the 
whole  sjrstem  out  of  liilter.  For  exam- 
ple, a  policy  of  priorities  and  allocations 
without  price  conteol  w  an  open  invita- 
tion to  Inflation  and  <:)Conamle  disaster. 
Likewise,  the  price  ol  pork  should  not 
be  controlled  unless  the  price  of  com 
which  the  hogs  eat  is  also  controlled, 
aiMi  so  on. 

The  safest  estimate  of  this  Interna- 
tional crisis  Is  that  we  face  a  long, 
drawn-out  fight  for  our  existence.  Rus- 
sia is  determined  to  dominate  the  world 
one  way  or  another.  Her  tactics  in 
Korea  show  the  world  that  she  is  willing 
to  do  it  by  armed  aggiession  if  she  can- 
not aocomirilsh  it  by  insidious  infiltra- 
tion. We  face  an  all-out  war  if  Russta 
goes  much  further,  or  <ve  face  the  temp- 
tation  of  false  security  when  we  win 
temporary  victories.  They  are  equally 
dangerous  and  we  mu:st  be  prepared  to 
meet  either  contlngeni^y. 

As  long  as  American  blood  is  betag 
shed,  the  least  we  dwiUd  do  Is  to  make 
an  all-out  effort  on  tte  eocmomle  front 
to  back  up  our  boys  on  liM  fighting  fK»nt 
We  should  do  everjrthing  possible  to 
eliminate  war  proflteertng  and  prevent 
inflation.   Svary  segnumt  of  our  aodety 
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duradd  share  ttie  tardan  of  eontiols 
equally.  Lsaa  essential  varies  should  be 
postooned.  production  increased,  aiycal 
materials  stock-piled  or  substitutes  de- 
veloped and  machlnrry  set  vs>  to  adjust 
inequalities. 

Xa  order  to  keep  our  eronnmy  sound, 
a  pay-as-we-go  policy  should  be 
adopted  Immediately.  We  have  a  ddit 
otnearly  $2644100.000.000  already  and  we 
must  not  lose  the  peaee  by  ruining  our 
economy.  This  would  mean  a  Cosamu- 
nist  victory  toa  The  only  ehanee  w<e 
have  of  avoUttng  an  eoonomte  disaster 
is  to  pay  as  we  ga  This  will  neoessttato 
the  raising  of  taxes  to  meet  the  demands. 
In  additton  to  betog  the  soundest  pbUey, 
it  would  not  be  fair  to  aak  oni  boys  to 
fight  a  war  and  then  return  home  to 
carry  the  brunt  of  the  war  ddit 

This  all-out  prosiam  will  take  courage. 
There  will  be  Inoonveniencea.  There 
will  be  idtf  alls.  But  the  courage  we  win 
need  Is  small  besidea  the  amount  of 
courage  our  boys  malrtng  their  brave 
stand  in  Korea  must  muster.  And  our 
inconvenience  will  be  trifling  compared 
to  thdrs.  We  shoukl  not  fear  all-out 
mobilintion.  for  it  will  be  a  source  of 
strength.  The  gravest  thre&ts  to  our 
freedom  to  this  crisis  are  not  Oovem- 
ment  regimentation  and  controla— hut 
military  defeat  abroad  and  Inflation  at 
home.  We  must  be  prepared  to  suffer 
a  llttie  discomfort  or  a  great  defeat 
When  we  see  the  issues  clearly,  the  cfaotoe 
is  made  for  us.  Mr.  Chalmuto.  I  urge 
Congress  to  meet  this  emergency  with 
courage  and  conviction — ^with  an  aD-out 
effort  on  the  military,  economic,  and 
dipkonatic  f  route  to  wto  the  peace. 

Mr.  VORYS.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman.  I  would  UIm  the  atten- 
tion of  the  monbers  of  the  committee 
who  are  bringing  these  various  bills, 
amendments,  and  substitutes  here.  I 
have  tried  to  examine  them,  and  aa  far 
as  I  can  find  out  there  is  one  group  that 
is  not  being  controQed  and  that  will  not 
be  controlled  unless  the  criminal  penal- 
ties of  these  bills  are  different  from  what 
I  have  been  able  to  find  so  fiur. 

In  the  Military  Defense  Aaatotanoe 
Act  of  1948.  which  became  law  last  fall. 
was  a  provision  I  wroto  which  I  called 
the  "anti-ft-peroent"  or  the  "anti-deep- 
freeze" provision.    Itlsasf«rilows: 

8ac.  41S.  Whoever  offeis  or  givw  to  sny- 
on«  who  Is  now  or  In  the  pest  1  ymn  hsa 
been  «n  cmidoyee  or  oOeer  o<  Vbm  Unttod 
SUtac  uiy  commtMton.  peyaMikt  or  gift,  la 
connection  with  the  procwement  ot  eqplp- 
ment.  »««»*»<*i«  or  ewvlcee  uaHer  this  set, 
and  whoerw,  being  or  havUig  been  an  em- 
ployee or  oAcw  of  the  tTnlted  Stetee  to  the 
pest  a  yeere.  eoUetts,  aeeepts,  or  <**"»  to 
eeeept  any  such  coauafMloa.  pajmant.  or 
gift.  shaU  iqioD  eoavietlea  tlMreof  to  Mib- 
jeet  to  a  tne  of  not  to  eaoeed  $to^  «r 
laprtommeiit  for  aoi  to  eaoeed  t  jtma,  m 
both. 

I  ask  the  members  of  the  commtttaa: 
Is  there  any  aueh  ptoviston  to  the  1 
Mil  or  to  any  of  the  pandHm 

Mr.MOLTBt  Idonotthiidclcauiftt 
ttoa  gentlMBBa'ft  entire  qoaatkA. 

Mr.  yOKTB.   What  I  «aat  to 
lathis:  We sre talklBg^boiit tba ! 


bcfx«  afaspd  of  ttto 
yen  one  tnttp  of 
of  theOovram. 
ing  down  here  piamihig  to 
out  ef  thia  dreadful 
the  purchaae  and  aala  of 
is  a  group  thatls  ahflad  «f 
and  I  think  we  ought  to 


XwiataB     laliariA 


When  I  attempted  to  pot  this  pcMltgr 
provlston  into  the  ailttary  amistance  latw 
tost  fall  the  admtolatratiea  opvoood  it 
to  the  committee  and  in  eeufeieMea.  I 
find  graeral  penalts'  profiaiona,  to 
present  billa  and  ai 
thing  like  this:  "WlMeier  viotatea  any 
proviston  or  regulation  dmn  be  fined  and 
impriaonad'*  and  aa  forth.  I  do  not  thtok 
that  the  admtoistaitioB«  baaed  osi  the 
view  they  took  of  this  aaetton  4U I  have 
just  read,  wldch  is  to  tfaa  law  nam  bat 
solely  appMraMe  to  onitaal  deftaaa  a»- 
Istance  are  going  to  have  any  regula- 
tions that  pnAiUt  Vperoentns  and 
deep-freese  deals,  I  do  not  thtok  thqr 
are  gc^ng  to  approfe  a  drastic  penaltgr 
which  win  prohibit  the  sale  and  the  par- 
chase  of  Inflnanre  through  commiaslona. 
paymento  of  gifts  by  ttwoe  now  to  Gov- 
onment  or  thoee  idio  are  adDng  the 
fpflnf^pw^  they  acownilatrd  e^ille  Umt 
were  to  Oovemment 

Mr.JACOB&  Ml-.  Chairman,  will  the 
gentleman  yield? 

Mr.VORYB.  lykid, 

Mr.  JACOBS.  Would  the  gentkman 
also  agree  with  an  amendment  aiieh  aa 
I  offered  to  one  of  the  security  blDs  whldi 
was  adopted  to  this  House  aome  time  ago. 
that  the  statate  of  flmltattons  ahouM  not 
run  as  to  any  penon  holding  an  offloe 
or  a  ri>d***^  to  government  until  he  is 
out  of  the  Qovermnent? 

Mr.VOBTa  I  would  certainly  agree 
to  that;  and  I  confess  that  I  am  sone- 
what  amaaed  that  theto  taOlB  and  amend- 
ments which  purport  to  put  oomtrols  on 
the  genoal  pubBe  do  not  as  far  as  I 
have  been  aUe  to  find  out  provide  any 
controls  upon  thoee  lAo  tor  to  buy  and 
cdltnfiuence.  We  are,  thsrafato.  Mkdy 
to  ftod  out  some  tiaM  later  that  this  aort 
of  thing  has  been  going  oa  agato  to  con- 
nection with  thife  pramnt  effort  X  adc 
the  comimittee  whfathcr  they  have  aueh 
a  provlston  and  wlxther  they  would  be 
willing  to  conakler  aach  an  amendment? 

Mr.  MULTBt  I  thttk  that  the  bm 
as  written,  the  Spence  anbatltnte,  is  broad 
enough  to  cover  that  sttuatkm.  Just  as 
to  Woild  Wm:  U  fdiea  we  had  prohibi- 
tions in  war  contraota  agataetaaleB,  eom- 
m«f^j«n«  and  other  pajimls  or  the  use 
of  Inflnenee  to  get  ooadcae^ 
ilar  provisions  there  to 
kind  of/|^aotk»,  wotiBii  408  to) 
ehapter  1  on  pate  U  ia  bBdad  enough  to 

penUt  the  making  of 


Ifr.  VORTB.  imavalatototte 
ttaman  that  tte  alMAi 
ikally  peoMtti  the  um  of 
prohlMttng  gttta,  ptirpMti 
ttoa.  and  aolOiUu  WMonMadbgr 
admtalstnttaB;  wA  X  d»  aoi  tbtok  that 


aueh  regulattooa  wiU  ha 

Mr.MOLTOt  ItUMtl 
diSanot  mmtkmntmvmi  I  thtok «• 
win  treat  with  th«»  «to  toMs  aa  wa  dU 


Me, 


oat 


need  fdr  the 


oon3 


pact  to  UM 


nmti 


ur.mjaofOL 


1104 


CONGRESSIONAL  RECORD— HOUSE 


August  2 


1950 


C0NGR£^SI6NAL  B£CQld>^HOltJSK 


liP 


i 


u)    - 


f. 


f 


II 


em  ptodnee  lynthetlfe  cmo- 
otiiar  wnthellB  ttciM  or  stn- 
vakK;  baiyoa  CMnot  find  ft  sub- 
a  vyntheUo  utide  for  iroa 


Tbe  Iron-on  iltimtkm  In  tbe  United 
StetMbMriooL  Tlik,torteaf.  Is  tbe  pic- 
tort.  I  hU9  tbe  bonor  to  represent  in 
Goncres  tbe  most  tanportsat  iron-ore 
(tietrki  In  tbe  world— tbe  MesaU  Iron 
Ru«e  of  nortbeost  Minnesota,  whieb 
has  produced  75  poneent  of  all  this  Na* 
tlon's  inn  ore  for  tbe  last  SO  years.  Un- 
fottonatety.  tbe  bigb-grade  ore  of 
MBsMte  not  unlimited.  Aoeordingtoa 
1M0  cattmate  of  tbe  United  States  Bu- 
reau of  Mines,  tbere  was  only  992fiOO.' 
000  tons  of  Mesaiii  ore  rcmsining.  The 
easily  soocMlliif  bii^-srade  <q;)en-pit  ore 
Is  rapidly  being  depleted  at  the  luresent 
time  at  tbe  rate  of  about  65.000.000  tons 
a  year.  At  tht  prasent  rate  at  consump- 
tfton.  tbe  MesaU  iron  ore  win  be  ex- 
ba»ted  by  IStO.  or  if  we  aoeept  the  most 
optlmistac  reports  It  may  last  until  19<5. 
With  a  10-  to  15-year  reserve  of  iron  ore 
naaintng.  I  say  that  tbe  Qmgress  must 
eooskkr  tbe  develoiiBent  of  new  sources 
of  iron  and  cteeL 

Iron  ore  mining  cannot  be  expanded 
ovcnitfit  so  far  aa  ei^MkCity  is  concerned, 
lb  view  of  tbe  importance  of  Kteel,  in  view 
of  tbe  fact  that  today  tbe  shortage  of 
Iron  ore  is  so  serious.  I  wish  to  remind 
tbe  conmittee  that  we  in  Congress  must 
make  a  decision  regarding  our  policy 
as  to  tbe  fotore  source  of  iron  ore. 
Shall  we  aUow  ouradves  to  become 
eompletely  dependent  upon  Canadian 
and  ▼eaeauelan  iron  ores,  as  has  be«i 
■uggmted  and  oootempiated  or  shall  we 
take  steps  to  devdop  a  source  of  inm 
And  steel  within  our  own  continental 
borders  wbidi  wili  stroigthen  our  na- 
tkmal  eeoDomy  and  give  us  a  seciirity  in 
ttant  of  emergency? 

Itetunately.  we  have  an  tmllmited 
amount  of  a  bard  inm  formation,  known 
as  taeonlte,  which  can  supply  our  inm 
and  steel  needs  for  a  thousand  years  if 
Federal  assistanee  is  given  for  its  devel- 
opment. XTnder  section  302  of  the  bill 
the  President  Is  given  power  to  make 
loans  for  the  development  of  technologl- 
eal  processes  m  tbe  production  of  essen- 
tial materials  May  I  ask  tbe  members 
«f  ttaa  «wnmrittfm  if  it  is  in  accord  with 
tbe  tait«Dt  of  that  section  that  the  Presi- 
dent have  tbe  authority  to  give  loans — 
long-tam  loans  IHi  us  saj  on  a  30-year 
basis,  to  fionipaoles  that  today  have  proc- 
esMS  which  are  oommerciaily  feasible  to 
produce  bigb-grads  iron  ore  out  of  this 
tnjontte  rock. 

Tbe  Ug  problem  in  taconite  develop- 
Msnt  is  that  tbe  amwmts  of  equity  ca]^ 
tal  nqtaini  are  so  cnocmous.  oompara- 
llvrty  speaking,  that  no  single  company 
today  can  get  Into  the  taconite  field  and 
flBanee  tbe  enormoup  investment  re- 
to  create  tbe  necessary  new 
Taeootte  production  is  not  min- 
lac  bbe  that  tovolved  la  producUon  of 

ilsamanufactur- 
Tbeoitfte  must  first  be  quar- 
stid,  eroslied,  and  groond  op  fine  as  flour. 

oat  and  firom  the 
,  troa  ere  eooeeotrate  is  extracted. 
My  questkm  is,  Will  section  302  (tf  the 


measure  under  eaoaida^tlon  permit  the 
-granting  of  loans  for  taconite  develop- 
ment? Will  the  gentlemen  of  the  Bank- 
ing Cnnmittee  answer  the  question? 
Will  this  authorize  the  President  to  make 
tbe  necessary  long-term  loans  to  com- 
panies to  develop  taconite? 

Mr.  6FENCR  Mr.  Chairman,  if  the 
gentleman  will  yield,  I  think  there  is  no 
doubt  about  that.  I  think  in  the  discre- 
tion of  the  President  that  those  loans 
could  be  made. 

Mr.  BLATNIK  I  appreciate  the 
favorable  answer  on  this  very  important 
point,  and  I  appreciate  the  opportunity 
given  me  to  call  it  to  tbe  attention  of  the 
committee. 

Mr.  FORD.  Mr.  Chairman,  will  the 
gentlonan  jrield? 

Mr.  BLATNIK.  I  yield  to  the  gentle- 
man from  Mi<^iigan. 

Mr.  FORD.  I  know  the  gentleman's 
sincere  and  long-standing  interest  in 
trying  to  find  a  suitable  supply  of  ore  for 
our  steel  production,  particularly  his  in- 
terest in  the  St.  Lawrence  waterway, 
which  would  provide  us  with  an  adequate 
supply  of  iron  ore.  It  seems  to  me  that 
perhaps  it  might  be  cheaper  and  quicker 
tor  us  to  embark  upon  that  program  in 
conjunction  with  or  ahead  of  the  pro- 
gram that  he  is  suggesting  here  this  af- 
ternoon. I  would  like  to  have  his  reac- 
tion on  that. 

Mr.  BLATNIK  My  answer  is  that 
both  are  essential  The  taconite  devel- 
opment is  a  slow  process  and  will  take 
years  before  you  can  produce  substantial 
amounts,  such  as  forty  and  fifty  million 
tons  a  year.  The  construction  of  the 
Bt.  Lawrence  waterway  and  the  develop- 
ment of  taconite  run  hand  in  hand. 
They  complement  each  other  and  to- 
gether they  would  insure  a  future  supply 
of  iron  ore  and  would  prolong  the  high- 
grade  ore  reserves  we  now  have  remain- 
ing. Both  of  them  are  essential,  and  I 
am  heartily  in  favor  of  embarking  on 
both  the  St.  Lawrence  waterway  and 
taconite  development  immediately. 

Mr.  KEATING.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BLATNIK.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  KEATINQ.  Do  I  understand  then 
that  a  process  which  is  going  to  take 
years  and  years  to  develop,  as  stated  by 
the  author  of  this  substitute,  to  be  en- 
visioned and  embodied  within  the  provi- 
sions to  which  he  referred,  is  intended 
to  be  covered  tn  a  proposition  like  this? 

Mr.  BLATNIK.  I  am  not  speaking  of 
the  process.  The  taconite  manufactur- 
ing is  already  available.  The  process  is 
here.  What  I  am  sajring  is  just  that  the 
capacity  to  produce  steel  cannot  be  en- 
larged overnight.  A  taconite  plant  is  a 
matter  of  gigantic  proportions,  requiring 
a  heavy  initial  capital  investment.  I 
said  it  would  take  years  to  produce  ta- 
ocmite  concentrated  in  sufficient  amounts 
by  ttiis  process.  I  am  talking  about  an 
annual  volume  of  fifty  or  seventy-five 
milBon  tons  instead  of  five  or  ten  million, 
which  can  be  developed  in  the  very  near 
future. 

The  CHAIRMAN.  The  time  of  the 
gentleman  firom  Minnesota  has  expired. 

Mr.  BENNETT  of  Florida.  Mr.  Chair- 
man.  I  move  to  strike  out  the  last  word. 


lb.  Chairman.  I  bell(!ve  that  we  should 
have  immediate,  all-out  mobiliaatimi, 
military  and  econ<xniB.  I  favor  right 
now.  price  and  wage  omtrols  and  elimi- 
nation of  profits  from  war.  If  a  biU  can 
be  adequately  and  care  fully  shaped  up  in 
this  debate  to  achieve;  those  objectives 
I  will  vote  for  it.  But  I  doubt  that  it  can 
be  done  in  the  present  parliamentary 
situation.  If  it  is  not  done  the  commit- 
tee should  immediately  undertake  the 
drafting  and  presentation  of  such  legis- 
lation. PrtHier  steps  iiow  may  preclude 
a  third  wwld  war  and  we  should 
strengthen  our  economy  and  our  armed 
forces  now,  not  later.  In  undertaking 
the  limited  objectives  which  will  prob- 
ably be  achieved  in  tlie  present  legisla- 
tion, and  the  strongei*  objectives  which 
I  hope  will  come  about  with  dispatch.  I 
feel  that  a  "watchdog  committee"  should 
be  established  from  the  Congress;  and 
if  I  am  recognized  for  iie  purpose  I  hope 
to  offer  the  following  amendment  as  a 
new  section  at  the  end  of  the  biU: 

A  joint  committee  eoosiatlng  of  five  Mem- 
bers of  the  House  of  Representatives  to  be 
appointed  by  the  Speakisr  and  five  Members 
of  the  Senate  to  be  app3lnted  by  the  Presi- 
dent of  the  Senate  shall  be  set  up  to  assist 
In  the  proper  functioning  of  the  powers  Ati- 
egated  and  regulations  and  orders  issued  un- 
der this  act.  This  committee  shall  choose  a 
chairman  from  among  Its  members  and  may 
sit  at  such  times  and  places  as  tbe  com- 
mittee shall  decide.  Izi  order  to  asatst  in 
the  effective  and  orderij  prosecution  off  tbe 
defense  and  other  programs  set  up  under 
this  act  and  to  provide  recourse  in  the  Con- 
gress for  citizens  feeling  aggrieved  or  who 
have  suggestions  to  offer  for  the  improve- 
ment of  any  pfogrtuns  set  up  under  this  act, 
this  committee  shall  hear  petitions  from  citi- 
Bens  whether  representing  industry,  labor, 
agricultural  or  other  groups  or  Individuals. 

Mr.  FULTON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BENNETT  of  Florida.  I  yield  to 
the  gentleman  from  Pennsylvania. 

Mr.  FULTON.  May  I  ask  the  com- 
mittee, in  cleaning  up  this  question  re- 
garding newspapers,  periodicals,  and 
t>ooks.  if  they  would  look  at  page  24,  sec- 
tion 214,  of  the  Kimkel  amendment. 
You  will  find  there  a  specific  statement 
excluding  the  rates,  for  example,  of  com- 
mon carriers,  public  utilities,  insurance, 
persons  engaged  in  the  business  of  <Hier- 
ating  or  publishing  a  newspaper,  periovU- 
cal,  or  magazine,  or  operating  a  radio 
broadcasting  station,  and  also  rates 
charged  for  any  professional  services. 
My  point  is  this:  Why  does  not  the  Com- 
mittee adopt  that  section  and  put  it  into 
the  Spence  bill? 

Mr.  BUCHANAN.  If  the  gentleman 
from  Florida  will  yield,  in  answer  to  the 
question  of  the  gentleman  from  Penn- 
sylvania may  I  say  that  the  language  re- 
ferred to  there  is  the  exact  language  that 
was  in  the  old  OPA  bill.  It  is  likewise 
part  of  the  Kunkel  substitute  and  part 
of  the  Deane  substitute.  It  is  not  in- 
cluded in  this  legislation. 

Mr.  FULTON.  Will  the  gentleman 
put  it  in  the  l^lalation? 

Mr.  BUCHANAN.  Insofar  as  the  term 
"commodity"  Is  concerned  It  does  not 
appear  in  the  legislation,  but  I  am  wort:- 
iDg  now  on  the  draft  of  an  amendment 
to  offer  to  the  chairman  here  to  include 
the  words  "service  or  utility"  in  place  of 
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the  term  "commodity  snd  sMUar  «it 
eeetlon  1  in  ttie  ptovIbol  That  will  ade- 
Qui^ely  take  care  of  tbe  sltiiatkm. 

Mr.  FULTON.  Hie  Spence  aaa>d* 
ment  at  page  26  In  subaeettan  <d)  <1). 
in  respect  to  newspapers,  perlodiealii 
and  so  forth  q^eciflcally  states  that  no 
license  sbaU  be  required,  but  It  does  w>t 
go  further  and  say  that  tbe  bOl  sbaU  not 
control  the  rates. 

Mr.  BUCHANAN.  I  would  Insert  hi 
section  703  a  new  section  <c).  in  the 
bill  known  as  the  ^^enoe  substitute. 
That  is  on  page  40. 

Mr.  FULTON.  Will  tbe  gentleman 
be  kind  enough  to  submit  that  amend- 
ment to  me  in  advance  d  offering  as  I 
am  interested  in  it) 

Mr.  BUCHAMAN.  I  am  having  it 
drafted  at  the  present  time  and  am  going 
to  offer  it  to  the  chairman. 

Mr.  REES.  Mr.  Chairman,  will  tbe 
gentleman  yield? 

Mr.  BENNETT  of  Florida.  I  yidd  to 
the  goitleman  from  Kansaa. 

Mr.  REBBu  As  I  understand  It,  the 
gentlCTni^"  f nmi  Florida  Is  in  support  of 
what  is  known  as  the  Baruch  i^ian? 

Mr.  BENNETT  of  Florida.  Aslunder- 
stand  that  plan.  I  am  very  emphatically 
for  it.  I  think  we  are  making  a  very 
serious  mistake  in  considolng  only  half- 
way measures  here  today. 

Mr.  MONRONEY.  Mr.  Chairman,  I 
move  to  strike  out  thj  last  word. 

Mr.  Cbaiiman,  tomorrow  we  wre  going 
to  vote  on  this  most  impntant  bOL  I 
think  from  the  debate  todiv  and  prob> 
ably  from  the  debate  tomorrow  you  are 
going  to  fiiMi  a  most  troublesome,  per- 
plexing, and  omiplicated  parliamentary 
situation  with  amendments  pending  to 
both  of  the  substitutes  offered,  with  the 
supporters  of  those  bills  claiming  that 
their  bill,  and  theirs  alone,  will  do  this 
or  Uiat.  that  their  bill  is  really  the  one 
that  will  do  this  over-all  freeze  and  con- 
trol wages  and  prices,  and  everything 
wil  be  rosy  if  we  pass  their  bilL 

I  have  had  a  good  many  years'  experi- 
ence in  price-control  legis^tion.  and  I 
only  wish  it  could  be  that  simple.  I  wish 
that  when  you  finished  writing  the  bill, 
whether  it  was  in  your  own  crfBce  or  In 
committee  or  on  the  floor,  you  could  say. 
•■Well,  we  finished  that,  and  prices  will 
be  held  stable  and  there  will  be  no  infla- 
tion." 

Unfortunately,  as  my  good  friend  the 
gentleman  from  New  York  [Mr.  GamblsI 
knows,  this  is  a  most  compUcated 
economy.  An  over-all  freeze  or  any- 
thing else  that  you  have  is  going  to  find 
very  difficult  going  as  you  get  down  to 
the  end  of  the  price  line.  You  can  freeze 
the  pried  of  ice  cream  and  fluid  milk,  but 
you  might  find  that  the  freeze  on  ice 
cream  will  provide  a  betta  profit  for  the 
milk  dealer  than  en  the  fiuid  milk,  so  tbe 
fluid  milk  goes  into  ice  cream  and  does 
not  go  into  the  bottles  of  tbe  babies  of 
America. 

You  can  go  down  the  line  and  find  that 
the  steel  you  might  freeae  In  price  Is 
finding  its  wi^  into  kiddie  cars  and  miss- 
ing the  harvesters  or  the  pknro  that  are 
needed  for  Amwica. 

The  one  thing  I  have  been  trytaic  to 
Ibcus  on  today — ^I  do  not  know  whether 


•ofarenootfL  l4     _ 

nan  mm  Femuvifaai*  ud. 

muk  fkom  Bentudor  ott  tnrkit  to 
tbe  aocwcr.  bnt  X  Jiiei  wentar  If  we  can 
vrtte  the  kind  of  a  MU  «t  aesd  on  tk* 
Hoqr  of  the  House.  X  wondir  If  «e  «•& 
do  It  tn  oar  oOces. 

I  renfeOBber  when  a  prlee-^ontrol  taO. 
which  was  tbe  eootitdcpMrt  of  tlie  HH 
offered  fay  the  gentleman  tram  Fnncyl- 
vanla  (Mr.  KsanoLyfnt  oKlgnA  ty  my 
good  friend.  Capgnmnm  iaimn  Oon, 
of  Tennessee.  It  wai^  I  bdeve.  a  greet 
bin  in  194L  Oentlwncn.  tbe  yett  Is 
1950  and  our  experlrooe  with  priee  oob- 
trol  has  been  seven  tone,  toofb,  bard 
years  of  trial  and  exzor.  I  bdleve.ttare 
are  problems  we  have  diswwmed  tbat  go 
beyond  that  bill  whldi  be  had  la  ItO. 

Mr.  KUNKEL.  Ur,  candnsan,  wOl 
the  gatlonaa  yidd? 

Mr.  MGNBCafET*    X  ykid. 

Mr.KUHKBL.  AB  X  woaM  like  to  my 
Is  that  I  agree  ttMreagUy  irtlfa  the  fcn- 
tleman  from  Oklahoma  In  bis  otaeer- 
vatkmt  as  to  the  dttlwrttkB  you  oi- 
eounter  when  you  have  price  oootrol.  X 
would  not  offer  a  UIl  embodying  price 
control  and  rationing  and  wage  fremm 
at  this  ttane  If  I  were  not  SBSetfaat  wttbm 
the  next  2  or  3  moatbs  It  would  be  ab- 
solutely essential  for  tbe  eomitry  to 
adopt  those  procedures.  If  we  are  0Olng 
to  have  to  do  It  sooner  or  later,  tfam 
we  should  frecm  tlie  eeonemar  nenwefa 
as  we  can  at  a  time  wten  tbe  prtmOfc 
particularly  In  the  channria  of  dtatrl- 
bution,  are  determined  by  natural  eco- 
nomic causes. 

I  feel  with  every  wedc  or  month  that 
we  let  go  by  It  is  made  mart  impnestWe 
to  do  the  Job  whieb  we  shddld  do  when 
We  do  have  a  natural  economy.  I  ftSt 
that  the  Oore  biU  was  too  late.  Imlgbt 
say  to  the  gentleman  from  Oklahoma 
also,  who  I  know  supported  tbat  UU  vlg- 
cffously,  that  the  basic  part  on  price  con- 
trols and  rationing  in  my  proposal  Is 
taken  directly  from  the  bOl  which  tbo 
gentlonan  frcni  Tennessee  fMr.  Oonl 
Introduced  at  that  tftne.  and  whteh  re- 
ceived a  great  deal  of  study,  mnd  a  great 
deal  of  delate.  So  it  li  nothing  new  or 
hasty  ami  it  is  nothing  that  has  beat 
drawn  out  of  a  hat. 

Mr.  MONRONEY.  X  agree  with  the 
gentleman  completdy.  I  respect  and 
admire  him  for  his  courageous  stand.  X 
l>elieve  If  the  House  Itadf  today  on  bG«b 
sides  of  tlie  aide  In  a  aonpoUtieal  way 
could  say.  "We  havebefore  us  tbe  Baruch 
plan  for  price  control.''  and  vote  on  it 
and  be  through  with  It.  that  we  would 
pass  it  by  a  great  majority. 

But  there  is  no  Baniefa  price-oontrcA 
plan  before  us.  It  is  an  Idea,  and  m 
trying  to  take  that  Idea  and  put  it  Into 
legislathre  bu«ua8e  and  pat  it  taito  law 
so  It  does  not  blot  cot  tUi  ladneliy  or 
that  mdiHtry  or  dlstert  a  sitaatioa  or 
fteese  anything  at  below  tbe  eoet  of  pro* 
doetlan.  perhaps  m  enr  fbm  eoonomy, 
X  believe  the  Hooae  wmOA  be  giftd  to  w» 
niong  If  it  were  as  staple  «d  pimtaw  nn 
U  we  eoold  rmolafte  te  flMor  «C 
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«•  do  not  pMi  kcMfttlon  tlutt  within 
> or  3  mifci  we  wlB  And  we  are  jetting 
km  proteettoD  iMteed  of  more  prodoe- 
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m.  camhman,  wffl  tfat 
;   I  yield. 


Mr.   OROSS.    Does   the    gentleman 
Msn  to  aay  the  ehatrman's  substitute 

I  amended  thiraftemoon? 

Mr.  MOMRCmET.  I  mean  to  say  it 
win  pnAabiy  have  amendments  written 
Into  it,  just  as  your  distinguished  leader 
wffl  aceept  some  amendments  to  his  bill, 
nrlthout  eommlttee  consideration  and 
without  discussion  around  the  table. 

Mr.KDNKEL.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MONRONEY.    I  yield. 

Mr.KUNKEL.  I  would  like  to  reiterate 
to  the  gmtleman  that  I  think  all  the 
ni«tav>a  ixe  has  pointed  out  wlD  occur, 
and  these  pnrtdons  will  occur  under  any 
ytrtA  of  itg<ri«t««n  like  this  that  is  ever 
passed  by  the  House.  I  think  the  real 
problon  that  every  Member  of  the  House 
should  face  up  to  in  voting  on  this  bill  Is 
this:  Are  you  omvineed  in  your  mind 
that  these  controls  are  going  to  be 
needed  In  the  reasonably  near  future?  If 
they  fed  that  they  are  going  to  be 
needed  in  the  reasonably  near  future, 
thai  I  urge  you  to  vote  in  favor  of  a  bin 
^yimy  the  lines  of  my  bilL  If  they  feel 
they  are  not  going  to  be  needed,  then  I 
th\nk  that  the  gentleman's  argument 
about  time  and  millstones  around  the 
neek  of  the  economy  obtain  in  full  force. 

Mr.  MCK9RONK7.  In  answer  to  that  I 
may  say  that  our  whole  experience  of  9 
yesTS  with  price  control,  left  one  thing 
condastve  that  no  one  can  dispute: 
RdQ-backs  are  almost  impossible.  When 
material  gets  to  the  pipdine  from  the 
manufacturer  through  the  long  chain  of 
distribution  to  the  retailer  it  makes  it 
hnposriUe  to  effectuate  a  fair  roll-back. 
With  all  due  regard  to  what  the  gentle- 
man Is  trying  to  do  with  this  period  of 
June  1090  If  this  stand-by  power  is  in- 
voked, say  as  of  October  15,  tt  would  be 
a  complete  Impossibility  to  reflect  at  the 
retail  price  line  In  any  given  situation, 
the  price  prevailing  between  June  1  and 
JuneM.  It  Is  most  fantastic. 

The  CHAIRMAN.  The  time  of  tho 
cenUeman  from  Oklahoma  has  expired. 

Mr.  MONRONET.  Mr.  Chairman.  I 
iiak  unanimous  consent  to  proceed  for 
three  additional  minutes. 

Hm  chairman.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahooia? 

There  was  no  objection. 

Mr.  MONRONEY.  It  is  almost  an  im- 
poasflMUty.  I  think  the  gentleman  will 
agree  with  me.  The  retaUer  has  paid 
the  prices  of  an  advancing  market  in 
bulWTW  his  Inventory.  His  inventory 
of  June  SO  wffl  have  been  sold  in  July 
and  reidaeed  at  July  prices;  his  July  in- 
ventory wffl  be  repOaoed  by  the  August 
whokaale  merohandlse,  and  in  October 
his  Inventory  wffl  rdlect  September 
prioea.  That  Is  the  great  dIfBculty  of 
tho  roQ-baek  provision. 

The  supply  is  in  the  hands  of  the  re- 
taner  and  you  are  never  going  to  roll 
tboso  prteea  ba^  no  matter  what  law 
Wt  are  going  to  have  to  catch 
j  prteea  where  we  find  them. 

Mr.  KDMBXL.    Mr.  Chairman,  wffl 
nn  yield  further? 

Mr.  MDWaomr.    I  yield. 

Mr.  KXJHKSL,    If  the  gentleman  wffl 
r,  the  first  draft  of  my  bffl  con- 


tains substantially  the  present  date  as 
the  time  of  the  price  ttteat. 

Mr.  MONRONEY.  It  was  a  manda- 
tory freeze,  as  I  understand  it. 

Mr.  KUNKEL.  Yes;  but  after  talk-  J 
Ing  with  Mr.  Baruch  and  oth«r  people 
in  whose  ecommilc  Judgment  I  had  a 
good  deal  of  confidence,  natmally  when 
I  put  the  present  in  I  was  thinking  akmg 
the  same  lines  that  the  gentl^nan  from 
Oklahoma  has  Just  been  outlining.  They 
tell  me  that  tJie  main  rises  which  have 
occurred  have  been  maric-ups  In  inven- 
tory already  on  hand. 

Mr.  MONRONEY.  My  dear  sh*,  I  hava 
sat  at  the  buying  desk  of  a  very  small 
establishment  with  my  fellow  boslness- 
man.  There  is  not  a  day  that  goes  by 
that  they  do  not  get  dosens  and  doaens 
of  price  increases  at  the  wholesale  levd. 
I  think  it  has  been  greater  at  the  whole- 
sale level  in  many  lines  than  at  the  re- 
tall  leveL 

Mr.  KUNKELl  But  maik-ims  that 
occur  on  inventories  at  the  wlMdesala 
level  reach  the  retail  levd. 

Mr.  MONRONEY.  Or  at  the  manu- 
factiuring  level. 

Mr.  KUNKEL.  So  that  there  wffl  not 
be  the  substantial  squeeae  they  fear  that 
would  occur  later  If  there  were  to  be  a 
roll-back.  I  agree  with  the  gentlcBian 
that  if  the  President  lets  this  go  untO 
the  ISth  of  October  we  ixrobabiy  would 
have  an  imposisble  situation:  but  at  tho 
same  time  do  not  forget  that  one  of  tho 
things  I  am  faying  to  do  in  this  UD  Is  to 
avoid  sdective  controls  which  I  thiidi 
are  terrlMe. 

Mr.  MONRONEY.  With  that  I  am  hi 
agreement 

Mr.  KUNKEL.  And  I  cannot  see  how 
3rou  can  avoid  going  into  a  sdective  con- 
trol bffl  at  some  later  date  unless  this 
st^  is  taken  Immedkttdy  and  unless  tho 
President  carries  it  through,  unless  It  Is 
put  into  effect  within  tori  wedcs  after 
the  powers  are  given  to  him. 

Bfr.  MONRONEY.  In  c<mcluslon  let 
me  make  this  plea:  If  the  ccnunlttee  gets 
mixed  up  tomorrow  af  tor  the  blood  runs 
hot  and  our  blood  pressure  is  up,  and  wo 
cannot  find  wh«e  this  amoidment  flto 
Into  either  UH.  and  we  fliMl  ourselves  in 
a  state  of  ocmfuslon.  may  I  plead  with 
Uiis  House  to  pass  the  bffl  that  the  com- 
mittee has  reported  by  a  vote  of  30  to  1: 
and  if  we  get  into  tiiat  stote  wbera 
neither  side  nor  anyone  UlDes  the  eommlt- 
tee bill,  as  it  has  been  ffi«H«fUH,  or 
changed  and  amended— and  I  bdievo 
my  distinguished  Repubttean  friends  wffl 
agree  with  me  on  that— if  we  find  our- 
selves in  that  stote  then  let  us  pass  the 
committee  btU  and  give  the  President 
some  power  to  meet  tills  sttuatkm.  a  bffl 
that  has  becm  carefully  considered,  care- 
fully worked  out  and  agreed  to  by  M  of 
the  21  members  ttf  the  CSommittee  on 
Banking  and  Currency.  We  nuist  liava 
some  legislation,  eten  if  we  do  not  ttdnk 
it  goes  far  enoitth  to  suit  the  need.  Tho 
bffl  that  tho  oommittoo  hM  raportad 
should  be  passed  If  wa  oanont  find  vn. 
agreement  on  the  other  iiiggnstkaii 

Mr.  PULTON.  Mr.  Chainsan.  I  mofva 
to  strike  out  the  lequlaito  nmnhsr  of 


Mr.  Chairman,  I  rise  at  this  time  to 
ask  particularly  about  title  Y.  aettlement 


to 

and  to 
>pptO|xtate  for 


of  labor  dilutes,  in  the  Spenee  bin.  My 
questions  are  directed  to  the  statutory 
draftsmanship  to  tho  main.  Vor  «x- 
ami^.  if  you  wffl  refer  to  line  16  on  page 
30  it  wffl  be  seen  that  the  hmguace  stotes: 

me  Pnsldcat  to 
gn^  prIiictidM  and 
such  aetkn  m  h*  d 
•ettlement  of  labor 

May  I  ask  the  chairman  of  the  Ooa- 
mittee  on  Banking  and  Currency  irtieChcr 
that  is  not  the  greatest  power  ever  given 
to  one  man  to  this  country.  This  pro- 
vision wffl  cover  all  employment  with 
one  man  setting  the  principles  without 
limit,  with  that  one  man  setting  the  pro- 
cedures without  Umit.  and  that  one  man 
authorising  sudi  action  to  be  taken  to 
employment  matters  as  the  one  man 
deems  appropriate.  How  can  ttiat  quea- 
ti(m  be  met?  I  do  not  see  why  that  is 
not  giving  into  somebody's  hands  com- 
plete control  of  management,  lalior.  and 
production  to  this  eountry  wtthout  ra- 
stratot. 

Mr.  8PENCK  Tbe  StataOlmtion  Aet 
of  1942  gave  the  Presirtpnt  the  same 
powers.  While  the  President  may 
fix  wages  of  labor  tliere  wffl  be  other 
questkms  tovolved.  There  wffl  be  tbt 
question  of  ccffleetive  bargaining  about 
some  things;  there  wffl  be  conelBatlan 
and  other  matters  of  importonfif  It 
does  not  repeal  the  labor  aete  al- 
ready on  the  books.  The  aettlement  of 
wages  could  be  to  the  hands  of  the  Presi- 
dent. You  have  got  to  give  the  lalxving 
people,  however,  a  dianee  to  ivesent 
their  claims  to  the  future  as  they  have 
to  the  past  where  it  does  not  toterf  ere 
with  this  law. 

Mr.  FULTON.  It  means  that  by  re- 
enacting  this  law.  with  the  provision  to 
it  on  pages  30  and  31.  "Any  such  action 
shall  be  consistent  with  the  provisions 
of  the  Fair  Labor  Standards  Aet  of  193t. 
as  amended,  and  other  Federal  labor 
standards  statutes  and  with  other  appli- 
cable laws,"  that  anybody  who  votes  for 
this  bffl  is  voting  for  reenactment  to  ito 
presoat  terms  of  the  Taft-Hartley  law. 
which  I  do  not  like  to  ito  present  form. 

M-.  SPENCB.  They  are  not  voting 
for  the  reenactment  of  any  law.  It 
mer^  refers  to  tlw  laws  on  the  statute 
books  and  which  are  appUeable.  This 
does  not  repeal  any  act,  tt  does  not  re- 
enact  any  law.  It  seems  to  me  that  is 
obvious.  We  do  not  reenact  any  other 
law,  we  do  iMt  repeal  any  other  law.  It 
says  that  where  the  law  itself  does  not 
enter  the  scoi>e  of  this  aet.  it  shaU  stffl 
remato  to  effect  and  Shan  be  operative  as 
it  is  now. 

Mr.  FULTON.  I  think  the  diaixman's 
statemeirt  simply  high  llghta  the  toet 
that  you  are  freeiing  at  ttie  prtaent  ttaaa 
all  labor  praetleea.  an  ooOeetlve  bargain- 
ing praetioes.  and  an  praetlees  whatever 
that  exist  to  either  tobor  or  manacemcnt 
In  Unes  21  to  33.  on  page  30.  tbt  %wneo 
Ua  requires  Vbe  Presldait  to  give  doe 
regard  to  the  tenns  and  oondttSona  of 
empioyment  estabUdked  by  preva&toc 
collective-bargaining  j 

Thsrefora.  If  any 
WMttte  to  try  to  gat  ^_ 

a  penskai  plan,  or  wanto  to  vet  auylldn^ 
that  is  beneficial  to  the  meabos  or  Hw 


npjtt^^  audi  as  better 


to  the  north,  to  the 
andtotte 


fro- 
to  the 


faeton.   Why  does 
the  Spenea  bffl  oontoto  ym  power  to 

widsli  have  no 


of  the 


Urn  CHAIRMAW.    TUs 


--  ■      ■   -» 

Mr.  FULTON.  Mr.  Ghahman.  I  ask 
unaiuiHuus  oonasn*  oo  prooaoQ  lor  tnrea 
additional  minatesL 

The  CHAIRMAN.  Is  there  oblaetlflB 
to  the  request  of  the  centtmaan  from 


ationttaebffiR.B.tim 


there  was  no  objoetiflp. 

Mr.  FUI/ION.  TUs  Spenee  bffl  on 
page  SO.  fine  M,  requires  that  ttm  eol- 
leettvo  bargatnlnc  pcacttees  mast  be 
consistent  wiSi  tta  gtabOlaatloa  poBdes 
established  under  this  act  As  a  matter 
of  draftonanship  you  are  therefore  say- 
ing to  one  piaee  to  the  bffl  that  yoo 
freeae  at  the  preaent  prcvalltof  bansto- 
ing  praetioe:  and  just  bslow  yon  say  that 
they  must  be  eonsMent  with  tha  staMn. 
aation  poBdea  aftobWihei  midsr  this 
act     

Mr.  8PEMCX.  Itftcre  la  no  ftoeae  of 
wages  to  the  sabstltnte  lintrodneod. 

Mr.FULTQN.  I  am  readtag  from  tht 
gentleoMm's  sidistituto  wtdeh 
due  regard  Shan  be  giKOn  to  i 
hsiied  by  preralltng  eoBoettve-bargato- 
ti«  praetioes.  From  what  tha  Chairman 
says.  I  think  everyone  to  the  oonntry 
stKHild  be  on  notice  that  Mr.  Denham 
wffl  be  to  charge  as  hi  always  has  been, 
m  addition,  there  wffl  not  be  any  poa- 
sibfflty  of  anyone  gotaf  back  to  tha  pmo- 
tloe  of  hiring  hajls.  and  I  am  sure  that 
many  of  the  men  on  our  merchant  flhipa 
do  not  want  that  practiee  stoWliwd  and 
put  Into  permanent  taw  to  peaeethmr. 
m  addition  to  that,  to  the  Typographers 
Union,  the  conditions  of  work  and  prae- 
tioes that  they  have  been  fwmplaining 
about,  are  by  this  act  pot  Into 
nent  law  and  cuitinuad  for 


Ob  ha 


printed* 

To  ttc  Coaprsst  of  flk«  Ihiltof  < 
la 

the  m  MiMwl  if  1 

of  Mm 
t 

hcrewltti^  vor  flw  aMMiHHP^W'  J 


purposes  todeflnitdy. 

Mr.  JACOBS.  Mt.  Chataman.  wffl  the 
gentleman  yiddf 

Mr.  FULTON.    I  yieid  to  the  fntle 
man  ftem  Indiana. 

Mr.  JACOBa  On  page  IS  of  tho 
Spenoe  anbetttate;  line  IT.  there  is  this 
language: 

no  aetloB  rtum  be  takaa  iinilui  amnorlty 
at  this  tttto  wMn  rmKpttt  to 
er  otber 
«9a(t  vim  the 
Staadsdi  Act  oT 
Labor-I 


flhoidd  ttmt  not  be  iMTt 
ltt-.SPBfGK    IKt 
Mr.  FUUON.    TtaallB* 
you  have  alao 

that  tha  MB 

aob 

am  At 


not  go  into  aodal 
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the  House  for  15  m1f*«»*«*  mi  tumoiiow. 
f oUowiiw  the  legialattve  program  and 
anj  ipecial  oideis  heretof care  entered. 
KXMIOIfIC  cstisxs 


Ifr.  MANSnBLO.  Ifr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
tar  5  minutes  and  to  reviae  and  extend 


The  eanBAKER  Is  there  objection  to 
the  revwst  of  the  gentleman  from 
Montana? 

There  was  no  objection. 

ICr.  MANSriBLD.  Mr.  Speaker,  oa 
Monday  last  I  hdd  before  the  House 
wt»t  I  thought  should  be  done  about 
the  present  economic  crisis.  I  ask  unan- 
imous consent  to  Insert  in  the  Rscoas 
at  tills  point  an  editorial  from  the  Mis- 
soollan.  of  Missoula,  Mont.,  and  sundry 
lettsCT  and  teJBgramsL 

TheSPBAKBR.  Is  there  objection  to 
the  reooest  of  the  gentleman  from  Mon- 
tana? 

There  was  no  objection. 

The  matters  referred  to  foQow: 

maKyoiA.  July  25.  2950. 

JMmm  ISl  Mmovblv:  To  our  great  alann 
thm  prleM  of  meat,  bread,  eugur.  and  many 
oUmt  fooda  bava  bam  etaadfly  rtsing  In  tha 
dtj  at  IflTnile  Iff  hmlMiul  la  a  vcteraa 
atlaiMttng  tba  uaiwalty  of  Montana  vaaOm 
tlia  Qi  hUL  Wa  bava  two  babiea  and  Imto 
had  to  rtniBKla  ttaaaa  past  a  years  to  aUy 
m  adkoot.  Ws  feal  tbat  there  Is  no  Justl- 
llaatlon  Tor  piieaa  to  gn  iky  high,  or  I  should 
aay  even  hlgber,  ttiey  were  dcy  high  hefore. 

Wa  fed  vary  atrongly  that  eontrols  should 
ba  pvt  on  fslesa  ot  fooda  ^omI  on  rent.  Wa 
fed  tt  la  our  right  aa  voters  tn  Montana  to 
aak  yoa  to  do  what  you  can  to  see  that  con- 
tnlB  MO  put  oa  Immedlstiiy.  We  will  ap- 
freelate  your  aOOrta  m  this  direction. 

flftnoeraly* 

lArs.  Alam  C.  Vur  Hoair. 


MOHT^  Jutjf  27.  1959. 


jrembcr  o/  Ceiifra**. 

WluhiM^tOH,  D.  C. 
Isn't  n  )ust  about  tiaa  to 
akmg  tha  line  tn  an  effort 
to  pot  a  stop  tv>  this  steady  rise  in  prlcea. 
aspadaUy  en  food?  The  prices  of  meat  are 
pvoWbUtta  tor  tha  average  whita-coUar 
r.  partieulatty  tba  young  coupiea  with 


Is  a  lot  tbat  I  dmt  know  about 
but  tt  does  ssem  that  we  eouM 
stop  paaaparteg  the  fatiasri  for  a  while  with 

of  thaa  have  ntora 
what  to  do  with. 
buylag  laiga  iiaiiisHlbiss  for  every  child  la 
tba  family  and  tnsiiig  tba  asooey  arouad  tn 
tausraL  1  llfea  to  sea  sirsryocM  make  a  good 
fair  UvlBg.  but  whas  tbasa  greedy,  graeplng 
to  a  Hllllaa.  win  ndsa 
3  esBts  per  loaf,  doagbauts  (tbat 
It  avsa  worth  40  esata  par  doasn)  to 
gg  osata  psr  doaaa.  It  ssafcn  aty  blood  bolL 
It  doss  ssaa  a  sbaaw  tbat  wa  have  to  raaort 
to  prtea  aoatral.  but  avldsatly  a  waralng 
It  does  not  eulBee  tor 
of  our  ao-eaUsd  AsMrtcana.  If  prlaa 
Is  asad.  It  abouM  go  ba^  at  Isaat 
4  aMatba  to  ba  o(  aoy  ba^^ 

tbat  you  ssade  your  ueual 

la  tba  laat  election:  it  oertalaly 

vato  with  tba  people  of 


MiaBOUi.A.  UoKT..  July  31,  1950. 
Mncx  MAMsriBLD. 

AoKse  of  Representatives, 

Washington,  D.  C: 
Vrge  immediate  actioa  to  adopt  Bamch 
proposal  wages-prices. 

i.  P.  WiZBKS. 

Dksb  Lodge,  Mont..  July  28, 1950. 
Ml.  Mm  MANsrixLD, 

Washinffton,  D.  C: 

Just  a  few  lines  to  tell  you  of  food  rising 
prices. 

I  Jxist  got  back  from  town  after  buying 
two  loaves  of  bread  (from  the  Safeway  store) . 
They  raised  the  price  2  cents  on  a  20-cent 
loaf.    The  local  store  raised  1  cent  per  loaf. 

X  wonder  if  the  Government  is  going  to 
raise  otjt  pension  In  proportion? 

That's  why  I  said  in  my  last  letter  to  you 
to  conflscate  all  profits  to  raise  our  pensions. 
Yours  truly. 

LCKAS  DACHS. 

p.  S. — ^Besides  if  you  could  close  all  loop- 
holes you  could  pay  all  veterans  a  decent  liv- 
ing pension  and  still  have  some  left.  I  mean 
all  loopholes  of  all  tax  dodgers. 

MteSOTTLA.  MoMT..  Julj/  25, 1950. 
Eon.  MzKB  MsHsrizLO, 

Bepreaentatice  from  Montana, 

Washington,  D.  C. 
DsAa  Sn:  I  wish  to  protest  the  rise  tn  the 
price  of  the  loaf  of  bread  in  Missoula  the 
past  2  days  from  19  cents  to  22  cents.  I  feel 
that  this  is  merely  taking  advantage  of  the 
national  crisis  and  thereby  wholly  unwar- 
ranted. It  is  certainly  toi.  bad  that  we  have 
to  have  such  unscrupxilous  tvislnessmen  in 
our  country. 

I  would  appreciate  your  consideration  of 
this  matter  and  would  be  tn  favor  of  ration- 
ing of  clTiUan  materials  if  it  is  necessary. 
Thank  you  for  your  time. 

SHxaiCAir  B.  Hublzt. 

MxsaovLA,  Mont.,  July  29,  1950. 
Deas  Sn:  This  is  a  protest  against  rising 
food  prices.  The  Government  claims  there 
Is  no  Justification  for  the  rise.  I  would  like 
to  see  prices  rolled  back  to  pre-Korean  war 
levels. 

Sincorely  yours. 

Mrs.  S.  T.  MzLBT. 

Housewife. 

MasoTTUi.  Moirr..  August  1, 1950. 
Hen.  Mdu  MANsnxLo, 

tfotise  of  Representatives. 

Washington,  D.  C. 
XXbab  Mnu:  Congratulations   on   primary 
victory.    No   doubt   as   to   further   success. 
Sentiment  here  few  complete  wage  and  price 
control. 

John  M.  O'Connob. 


Rugbea.  la  work- 

cblidran  are  bare  with  as. 
both 


OmuA  K.  Asacrcw. 


r,  Mont.,  July  31, 1950. 
Bon.  Macs  Manstisld. 

House  0/  Representatives, 

Washington,  D.  C. 
DcAa  Mh.  Mamstisld:  This  letter  is  being 
written  to  you  because,  of  the  growing  con- 
evn  In  our  family  over  rising  food  costs 
spadflcally  and  other  costs  in  general.  In  my 
opinion  thwe  is  only  one  time  to  hold  prices 
and  that  is  now.  In  fact,  the  base  period 
will  have  to  he  set  prior  to  the  Korean  war. 
We  have  noted  the  greatest  marked  Increase 
In  wheat  products.  Two  weeks  ago  in  Boze- 
man  ma  could  get  a  loaf  of  bread  for  30 
eants.  now  It  la  U  cents.  A  package  of  ham- 
kaiger  haaa  1  weeks  ago  was  15  cents,  new 
It  ewits.  Breakfast  rolls  have  gone  up  5 
aeats  a  halt  doam.  Meat  and  other  staplea 
bave  began  to  eUmh.  In  none  of  these  prod- 
acts  do  we  have  a  shortage.  To  the  contrary, 
we  have  a  deflnita  surpliis  of  wheat  products. 
Tba  only  eonetualon  one  can  come  to  is  that 
toJaatary  controls  will  not  work.  Businesses 
ara  going  to  increase  prices  while  they  can. 
ThAt  ia  hiunan  nature.    I  am  sure  they  are 


genuine  patriotic  Americans.  However,  they 
also  look  to  the  Congress  to  set  the  pattern 
of  controls  during  an  emergency.  I  know 
that  something  must  be  done  and  doaa 
qui<My. 

No  one  likes  controls,  but  more  important* 
no  one  llkea  to  create  a  panic  in  this  country. 
The  economy  cannot  stand  another  rowul 
of  wage  and  price  increases.  Wage  earners 
are  one  of  the  major  groups  in  t2iU  country 
and  they  will  not  stand  by  while  their  costs 
go  up  and  income  remains  constant.  Salary 
people  (in  which  class  I  am)  are  in  jt  much 
more  serioxis  position  since  there  is  no  chance 
to  bargain  for  Increases.  My  wife  purchassd 
$23  worth  of  groceries  last  week  which  was 
brought  home  in  a  box  under  one  arm.  This 
condition  cannot  exist  very  long  without 
serious  consequences.  Increased  taxet.  on 
excess  profits  is  not  the  answv.  It  Is  too 
far  around.  I  would  rather  pay  a  20-percent 
Increase  in  my  personal  tax  and  know  that 
our  cost  of  living  will  remain  constant  than 
to  be  constantly  wondering  if  my  income  will 
be  able  to  meet  another  price  increase. 

A  few  general  conunenta  are  also  in  order. 
Controls  miist  be  total  this  time,  not  piece- 
meal. Manpower  mobilization  is  necessary. 
Skills  should  be  placed  where  they  will  do 
the  most  good.  Also,  the  individual  should 
have  some  protection  for  returning  to  hia 
former  Job  when  he  comes  baclc 

If  we  are  successful  in  reconqiiertng  tba 
southern  half  of  Korea,  we  should  push  up 
the  entire  peninsula.  Let's  take  the  initia- 
tive this  time.  I  believe  world  opinion  is  now 
fully  behind  us.  We  certainly  are  Justified 
In  truly  liberating  a  people. 

In  closing,  may  I  say  that  we  do  hope  this 
price  situation  Is  brought  under  ctaitxol 
immediately. 

Very  truly  yours, 

G.  A.  BaTAHT. 

Bum.  MOMT..  July  29,  1950. 
Hon.  Mixz  Manstielo, 

.  Mouse  Offiee  Building, 

Washington,  D.  C. 

CxAS  Mdex:  My  wife  and  I,  as  well  ss  our 
son.  Wadlace.  were  greatly  pleased  about  yoiir 
weli-deserved  victory  at  the  primaries  here 
on  the  18th.  No  doubt  the  results  will  be  as 
satisfactory  to  you  at  the  genwal  election; 
at  least  we  shaU  do  what  we  can  to  maka 
them  that  way. 

In  addition  to  expressing  our  gratification 
In  regard  to  your  renomination.  I  am  im- 
pelled to  write  In  regard  to  the  rapidly  in- 
creasing price  of  everything  sold  on  the  mar- 
ket, not  that  I  feel  you  require  any  such 
information,  for  we  always  find  you  on'  tha 
tight  side  of  all  these  questions  regarding  tha 
welfare  of  the  people,  but  more,  perhi^n.  to 
jtist  "get  something  oft  my  chest." 

I  am  sure  that  any  of  our  citiaens  that 
are  thinking  about  our  national  affairs  are 
greatly  disturbed  at  the  recent  tttm  of 
events.  I  cannot  help  but  feel  that  it  will 
get  no  better  until  there  has  been  ap.  aU- 
out  woiid  war  with  Russia.  Such  a  thuig.  la 
my  opinion,  means  utter  ruination  of  thia 
Nation  as  a  democracy.  It  is  the  final  show- 
down between  communism  and  capltaUam. 

I  can  recall  in  the  old  days  when  we  used 
to  idly  predict  the  coming  at  Uiis  wa;  it  waa 
when  we  were  very  active  in  tha  labor  move- 
ment and  always  t  ought  of  our  fine  em>- 
ployers  as  the  plutocratio  claai.  I  doubt, 
however.  If  there  is  one  in  a  hundred  of  tha 
rallroad-Kibor  class  that  even  thinks  tbat 
way  since  the  ccmmunlstlc  doctrine  baa 
evolved  from  the  talking  stage  in  world 
affairs.  In  other  words,  we  still  feel  thrt 
our  way  of  life  uncter  the  so-called  capltaHat 
domination  is  the  beat  on  this  earth. 

Such  a  form  of  government  as  we  have  Is. 
of  course,  anathematic  to  everything  related 
to  communism,  and  it  nenms  they  are  now 
prepared  to  use  force  to  eradicate  everything 
that  tntvfvca  irith  their  de^X)tic  dealroa. 
And  the  worst  part  of  my  thinking  is  tbat 
eventually  they  will  acquire  rome  maaaore 


oC 

to  naOy 
avwt  at  war  wa  will  bato 
tha  few  tbat  are 
cowntry. 
Now.  aa  to  tba 
to 

aagobaektoa 
OC  tbis 
gaatm 

ereaaa  mnst  follow 
affl  caaas  indleas  troabia  at  a 
reqafra  anitad  action.    Itfborwaba 


toaaflaaMaa*     •Mmaa  ttMt  4ka  haiMa  te 


aiaka  saA  a  daaiand.  bat  tba ' 
faeoaaiatlaB  of  Itfb  p> 
.plaasatoog 

ooaof  tba  aiaay 

faeeoaw  hnpattoat  iMb  «ar  i 
Let^  not  anow  tbam  to 

sky  biih.  then 

rtght-tJitnktng 

ttM  FraaUtaat  to  bkaototo 

we  had  endured  aa  maA  am  < 

tf  we  were  to  latato  a  ] 

Let  aa  aot  dlanq^  tbla  aal^  by  jaat 


big 
With 


at  mtnhs'tabas 
Ibegto 


J.  B. 


Jaljg  M.lSSt. 
totftaprt- 


for  aay 


e:  I  aaa  not 
Biary.  received  a  very 
eoirtlanlac  to 
that  I  bava  a  sary  good 
thte  £aU  to  tba  Stote  i 
baa  no  tbaaim  agalnat  yoa 
gardleee  of  whetbar  yaa 
paigntng  or  not. 

Bat  X  an 
prftoaa  and  the 
toktng  place.    THa  people  I 
aampalgnad  yaaterday  alt 
tiola.    They  think  Baracb  la  nffbt 
anlass  wa  have  draatie  ragalation  bow  wa 
win  have  so  many  demandi  for  aacs  ka- 
avaaea  and  an  ktods  of  adlnatiaaiita  tbat  It 
will  maaa  yeara  oC  we^ante^  latorart  atriga. 

trols  and   rationing  aiMl 

taasa — pay  as  yon 

a  vary  iliia^  nraaaeaSlaa  ai  an  foraaa  at 


AB.I 


Good   baek   and 
aeednt  bother  to 
wanted  waa  to  help  yoa 
thlafclag. 


tikto 


'DLWi 


XaaiactfetBcto 
tt  certainty 
on  food,  filnthtnfc  rents, 
ahonld  be  ftoaea  and  now. 

While  yoa  aad  okheta  wtm  aa 
gUMOor  asera 
bdleva  ma  tba 
gnat  majoitty  of 
group  a<  gaoo  per  BKntth  or 
Juat  cannot  taka  aay  higbcr 
atanoe.  a 
gaso  pv  Moatu  aw  a 


Itw  in- 


thatla 
to  pay. 
whila  eoDar  grai9  i«d 
of  Itvtag 

labor  gruupa  start  a  icrumI  at 


Crtaoo  go  up  nowf    Why  to*  tiaa  la 
too-high  meat  prtosa?  JkaadJaaqwdS 


i# 
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panmi  Ibt  taflnit^  grMt  tnflMly  of 


i  gBMnBy  bam  ^nx  rMpKt  for 

kiUliV*  la  his  t«m'«>my^TTr«*«*"f 

Iflftftf  to  hii  land  tad  WmtUm,  vndenUiid 
'ttMt  IM  qwUks  Snm  %  flat  bofikgroand  o( 
vlM  cooiMmtloa.  And,  ura*.  hu  mtamt 
adrlOT  Bay  bavs  mbm  «CMt  vptm  aatknal 
acOoB  wttlilB  tiM  ant  tav  irackt.  ButitvUl 
ba  napopolar.  Motady  Ukcs  tlia  pro^wrt  of 
a  latom  to  wmiUam  scgVlatlon  and  natrle- 
to  tatkmlnf.  to  "ftoaea"  vagea  and 
to  mach  blgliar  taxation  on  eamlngB 
ioAta.  Tat  tte  Boat  tlicxiglitlaai  moat 
I  tliat  va  woidd  havo  baea  much  b^tar 
_d  aoaae  meh  a<l«lca  baen  lonovad  as  w 
I  fmtziS  nady  for  oar  paxt  In  World  War 
n.  whteh  voQld  ta?c  oaaaa  tbont  eren  wlt!i- 
oot  tba  Aipaaaaa  attack  on  Faarl  Harbor,  to 
vkldi  «•  vara  eoaaiHtod  aradi  naore  eloatfy 
tlun  ti»  AflMTtaaa  aMjorlty  tlien  knew. 
A  wlaa  man  haa  apoka^i;  «a  abonld  at  ttaa 
:  pay  aaraaat  attantton.  Abova  an. 
I  aniat  torfat  that  thia  la  an  rtae> 
tloa  year,  ftittlea  iboald  not  ba  alloiiad  to 
ov  lUMTty. 


BOOB  or  KBrrXHO  TOMOSEBOW 

Mr.  IfcCORlIACK.  Mr.  Speaker.  I 
Mk  qnanlmnca  eoment  that  wtaen  the 
Bouie  adJounM  today  it  adjourn  to  meet 
at  11  o'dodc  tumotiow. 

Tho  snSMER.  Is  there  objection  to 
the   request   of   the   fentleman   from 


M 


h 


I: 


There  was  no  ohjection. 
The      SFSAKIIl.    Under     i»rei1oiiB 
ct  the  Bouae.  the  lentlewoaBan 
UaasBchneetts  [Mrs.  Rocns]  la 
recogniaed  for  9  linutes. 

dcpabhibital  bsd  taps 

M^  ROOBRS  of  Maaaaehuaetts.  Mr. 
Speaker.  I  aoggcst  ttiat  the  Defense  De- 
partments try  to  ethninkite  their  red  tape. 
Ihaye  been  waiting  from  one  department 
for  a  simple  regulation  to  so  through. 
I  expected  it  to  be  t**70Ugh  in  about  2 
wades,  and  instead  it  has  taken  months 
ftr  It  to  go  through.  The  resrolation  is  of 
great  interest  to  service  people.  I  eam- 
astty  reqpest  the  departments  to  simiAtfy 
their  work  In  ecmttng  th^  regulations 
whidi  are  approved  tagr  one  d^wrtment 
to  another  and  have  It  done  quidcly 
whtn  ttie  oecaslon  seems  to  slow  up  the 


aociAL  SBCUBnr 

Mr.  MoCORMACK.  Mr.  Speaker.  I 
vk  unanimous  consent  to  address  the 
Bouse  for  30  B^nutes. 

The  ePSAKBt  U  there  objection  to 
the   request   of   the  gentleman   from 


There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
take  this  time  today  to  discuss  aomt  ntj 
Jnportant  issues  which  this  body  most 
4Mlde  yet  tk^  weak.  Their  were  for- 
MMlly  presented  to  the  Bouse  when  the 
•— <e««ttce  report  was  «led  yesterday  ca 
B.  R.  0000.  the  pcDding  social-security 
MB.  They  wiU  be  decided  next  Friday 
vtea  the  prenrtoQs  Qoestkm  la  ordered  on 
tiM  adoiitlon  oC  tha  eootoence  report 

At  the  tvlUttA,  I  wurt  to  strase  that  I 
IMd  Urn  dkttagidehed  chairman  of  the 
r—iUtia  oa  Wlqra  and  Miians  in  the 
WtfMit  eiiBCtt.  My  regard  and  «Bce^ 
tkm  fbr  him  transcend  the  hooest  dif- 


ferences of  opinion  we  may  have  on  any 
issue. 

NOT  should  what  I  have  to  say  be  con- 
strued as  criticism  of  any  other  member 
of  the  Bouse  conferees  on  the  social- 
security  biU.  Every  legislator  under  a 
bicameral  system  appreciates  that  the 
basic  foundation  of  the  committee  of 
conference  is  the  spirit  of  compromise. 
It  is  fimdamental,  however,  that  the 
Bouse  conferees  are  responsible  and  ac- 
countable to  the  membership  of  this 
body.  And,  in  the  event  the  conference 
agreement  deviates  too  sharply  on  mat- 
ters of  substantive  importance,  it  is  not 
only  the  prerogative,  but  the  duty,  of  the 
Members  of  this  body  to  reject  the  con- 
ference rq>ort  and  to  instruct  the  con- 
ferees that  a  new  agreement  be  sought. 

Mr.  Speaker,  some  Members  may  re- 
call the  conclusion  of  the  debate  on  H.  R. 
0000  last  October.  It  was  my  privilege 
as  majority  leader  to  close  the  debate. 
At  that  time  I  paid  tribute  to  the  great 
chairman  of  the  Committee  on  Ways  and 
Means  for  his  great  work  in  the  field  of 
social  security.    At  that  time  I  said: 

Probably  tho  proudest  man.  :Jtr.  Cbairman. 
and  jostiflably  bo  today,  la  one  of  the  young- 
est-minded men  in  the  House.  But  In  years 
ha  la  the  dean  of  the  House,  the  great  chair- 
man of  the  Cc»nmlttec  on  Ways  and  Means. 
who  piloted  through  the  Congress  the  orig- 
inal Social  Security  Act  and  under  whose 
leadership  the  House  will  pass  the  b  11  we 
have  before  us  today — our  dear  colleague,  the 
gmtleman  from  North  Carolina,  Boa  Doucb- 


Aa  It  was  my  purpose  to  call  attention  to 
this  great  American,  to  this  great  Member 
of  Congress,  this  great  statesman,  and  what 
he  has  done  in  connection  with  this  legis- 
lation. I  will  conclude  my  remarks  by  stat- 
ing that  In  the  great  career  he  has  had,  as 
he  looks  back  he  will  remember  as  the 
greatest  act  he  has  ever  performed  in  the 
legislative  fleld,  leading  the  fight  in  the  pas- 
sage of  this  Social  Security  Act  and  amend- 
ments thereto.  By  doing  that  be  has  done 
more  to  strengthen  tht  family  life  of  Amer- 
ica than  any  legislation  passed  in  the  last 
80  years. 

And.  Mr.  Speaker,  these  sentiments 
were  concurred  in  by  a  unanimously 
cheering  House. 

It  grieves  me  very  much,  therefore,  to 
find  that  this  great  contribution  to  the 
social  security  program — this  monument 
to  the  distinguished  author  of  the  origi- 
nal Social  Security  Act  of  1935  should 
have  become  marred  and  misshapen  in 
its  course  through  the  other  body. 

H.  R.  6000,  as  passed  by  the  House  on 
October  5,  1949,  extended  old-age  and 
survivors  insurance  coverage  to  more 
than  10.000,000  additional  persons,  in- 
creased benefits,  liberalized  conditions 
for  eligibility  for  benefits,  and  added 
protection  against  permanent  and  total 
disability  to  the  Insurance  program. 

It  increased  substantially,  especially  in 
thoee  States  where  average  income  is 
low  and  poverty  and  disease  take  their 
heaviest  toll,  the  FMeral  share  in  public 
assistance  payments  made  by  the  States 
to  the  needy  aged,  bund  and  dependent 
children.  Under  the  bill  the  Federal 
Government  would  also  share  in  assist- 
ance payments  made  by  a  State  to  needy 
permanently  and  totally  disabled  per- 


sons who  ttre  in  need.  The  programs 
for  maternal  and  child  health,  child  wel> 
fare,  and  crippled  children  were 
strengthened. 

But  what  has  happened  to  this  prln 
progeny  of  the  House  of  Representatives 
since  then?  What  has  the  other  body 
done,  you  may  rightfully  ask,  that  so 
greatly  disfigures  our  monximental  ma»- 
terpiece?  Of  course,  we  ocpect  tha 
statesmen  of  the  other  body  to  refine 
and  improve  even  our  best  efforts  on  any 
subject.  But  when  they  wield  a  sledge- 
hammer instead  of  a  sculptor's  mallet, 
we  may  properly  question  their  judg- 
ment. 

Listen,  then,  to  what  has  happened  to 
the  social  security  bill  since  last  Oc- 
tober 5.  when  it  passed  the  House  by  a 
vote  of  333  to  14.  There  now  are  two 
major  deformities,  both  embodied  In  the 
conference  agreement,  and  botlv  of 
which  should  be  repaired  before  final  oi- 
actment.    They  are: 

First  The  45.000.000  workers  and  thdr 
families  in  the  old-acre  and  survivors 
insurance  program  would  be  denied  pro- 
tection against  ttie  hastards  of  forced  re- 
tirement resulting  from  permanent  and 
total  disability.  In  the  event  of  an  acci- 
dent or  breakdown  in-health.  the  hapless 
victim  still  would  be  left  to  private  char- 
ity or  public  relief  whenever  his  personal 
assets  run  out 

Second,  a  provision,  utterly  extraneous 
to  the  bill,  has  been  added  to  nullify  the 
requirement  that  State  unemplo3rment 
insurance  laws  must  conform  with  the 
original  Federal  standards  prescribed 
for  the  establishment  and  operation  of 
an  approved  State  system  of  unemploy- 
ment compensation.  Under  the  confer- 
ence agreement,  which  retains  the  so- 
called  Knowland  amendment,  the  au- 
thority of  the  Federal  Government 
through  the  Secretary  of  Labor  to  insist 
upon  these  minimum  .'standards  is  ren- 
dered so  impotent  as  to  become  almost 
meaningless. 

Mr.  Speaker,  my  virvs  on  these  mat- 
ters are  buttressed  by  several  years  of 
service  on  the  Committee  on  Ways  and 
Means.  I  was  a  memtier  of  that  great 
committee  during  the  consideration  t)f 
the  original  Social  Security  Act  of  1935 
and  I  was  still  a  member  when  the  only 
previous  major  revision  of  that  act  was 
passed  by  Congress  in  1939.  I  look  upon 
the  Federal  syston  of  social  security  as 
probably  the  most  impc>rtant  single  piece 
of  domestic  legislation  enacted  during 
my  career  in  Congress  It  is  with  deep 
conviction,  therefore,  that  I  shall  urge 
this  body  to  Insure  tl:at  the  syst^n  Is 
strengthened  to  the  !nr.xlmum  extent 
possible  at  this,  time. 

rCSMAMSST  AKO  TOXSX,  DBIABXUTT  IMBTJBAIfO 

I  earnestly  believe  tbat  a  social-insur- 
ance system  should  provide  for  the  pay- 
ment of  cash  bmeflts  to  workers  who  are 
permanently  and  totally  disabled,  as  w^ 
as  to  those  who  suffer  loss  of  Income  be- 
cause of  old  age.  premature  death,  or 
unemployment  Hiens  are  more  than 
2,000.000  persons  hi  thf  United  States  at 
the  present  time  who  are  chronic  invalids 
from  siftch  diseases  as  heart  ailments. 
arthritis,  cancer,  rheuriatlsai.  and  from 


PortliB 


aoOt  a 

tfodes  him  tnm  eamiBC  a  KveBhood  la 

a  major  eatastrDf)liie->ftdIy  as  grea*  as 

hia  inafaafty  to  wwk  beeaiae  1m  ' 

readied  letUeuaent  age.   Innmayi 

the  very  f^tct  tbat  tt  1 

antidpate  soch  a 

hardship  even  greater  than  tte  las 

earnings  from  fofoed  rettareaMBt ' 

of  age. 

R  la  true  tSiat  State 
penwatlon     laws 
against  tlie  loaa  of 
connected  disahllttlaa,  toot 
about  5  percent  of  att  . 
total  (ttsabiltty  eaaea  axe  of  wailt-con- 
nected  oigin. 

Yet  today  the  <dd-age  and  sarvivora- 
bBurance  syston  not  only  fails  to  pro- 
vide benefits  for  peiaaaent  and  total 
disability,  tant  it  actoally  pmaHawa  ttie 
disabled  w«ker  fay  redadng  any  eveni- 
^ni  benefits  he  may  leueivv  when  hs 
reaches  ^e  66  because  of  ttw  tact  that 
he  has  been  imable  to  w«rk  in 
enployment  while  rttaeWwl 

In  other  worda,  the  

and  survivors  InsunBBoe  program  even 
fails  to  provide  a  waiver  of  premium  In 
the  event  of  total  dlai^tfUty. 

The  problem  of  pomanent  and  total 
disability  Is  more  than  mere  stafistiea. 
Let  me  give  you  an  actual  case  rdated 
in  a  reccot  letter  to  a  Member  of  Con- 
gress: 

"IbB  azperienea  X  am  about  to  tsD  yoa  of 
has  probably  happanod  to  many  and  I  teel  It 
to  unjust.  My  hoaband  wtio  waa  omplofBd 
tor  aU  but  15  mantha  of  the  lO-yaar  partod 
paid  into  social  security  troca  an  aaaraga 
$180-a-month  salary.  In  1MB  beevoM  of 
a  serlea  of  strokaa  sultaad  Ctaoa  Ugli  blood 
pMsrare.  he  wm  totaOy  dteabiad,  Thla  only 
1  a  quartan  away  from  ■ecnrity  covarage.  Aa 
'  we  understand  the  law  tliara  la  no  aoeiBlty 
benefits  because  he  was  farced  to  Icne  thla 
employment.  ICy  husband  la  only  M 
old  at  preiint.  unafate  to  avar  ba 
again  and  In  noed  of  my  conafjnt 
which  prewnts  me  imm  being  eaqUoyed. 
How  even  It  ha  is  pacmittad  to  ll«a  vnta  bo 
Is  65  he  can  claim  no  benefita  from  the  pra- 
miums  deducted  from  hla  aalary.  Tet  many 
men  and  women  65  who  ara  atrong  and  wall 
have  retired  and  are  receiving  ■aatartaneo  ttau 
the  fund  which  ooany  of  ttaa  diaahlarf  haiaa 
htiped  to  boUd. 

Every  Member  of  this  Bioose  has  re- 
ceived stmilar  letters,  and,  Mr.  Speaker, 
I  can  say  that  few  tettos  have  been  more 
dMcult  for  me  to  answer. 

At  the  present  time  tture  is  available 
nttle  protection  from  private  suuvcea 
against  the  risk  of  permareatt  and  total 
disi^rihty.  Both  wage  eamen  and  sdf- 
«nptoyed  peraons  in  the  ndddk- aadkyw- 
lneome  gronpe  am  Imrdly  r^  upon  tti^ 
own  savings  to  meet  aaeh  aa  eumtgeuBy, 
and  private  insuranee  eontraeta  prartd- 
Ing  dlaabUity  trttfrtmrn  tor  kmc-term  (Ua- 
afaillty,  for  the  moat  pact,  ara  mat  avatt^ 
able  to  poaona  ba  otiddlB-  or  oidir  age 
gronpa.  Moreovor.  the  ooefea  of  private 
insurance  againot  dfadiOity  are  ao  faigb 
aa  to  be  almaat  prablbtttve  for  tow-ln^ 
come  ^*Td  w*rfrfi*wtTMVM»M>  fanaUiea. 

In  1SS6  Congraaa  daddad  thai  aoBtea 
ahould  be  oatabUabad  ftar  qatamaWa 
budgeting  against  the  riak  of  kxta  of  In- 


mittee  on  Wapa 
000  stated: 
Wie  raeogniaa  tbaS 
aMttty  la  a  aaajor 

m  thla  ftsM  hi  a 

Oppostttcm  to  boorsnee  agidnat 
manmt  and  total  dliialiHMj. 

are  aMe  to 
proteetton  as  a  BBstter  of  xfglit  to  tte 
evoit  of  disahfllty.  haa  bean  lalaed  tagr 
the  Inaoraaoe  oompaBiBa  and  toy  cMbara 
who  content  ttat  audi  peopte  stwtdrt  be 
left  to  private  or  poMto  ebaKttr. 

Mr.  Speaker,  this  anamar  Ja  offcnatea 
to  the  dignity  of  the  Oiertiran  hnf    Da 

plete  sopport  of  taavteg  the  Jbdoal  Oov- 
enoment  ahaie  to  ttae  eaat  of  aaaiafiBoee 
payments  to  the  needy  dlntoled^  tat  ow 
the  kmg  haul  we  dioidi  Bake  !t  poidUB 
for  such  unfortunate  peraons  to  obtain 


the  «MI 

aervlee  retliement  ayateau  and  tor  Oe 
Kttilraad  worfcera  under  the  Raflraad ; 
tirewifnt  Act. 

On  the  question  of  pateWiilT  of 
ttiroogh  malincerbv  Z  <iaote  the  Cbatr- 
maa  of  the  BaOrood  Retiranent  Board, 
Mr.  WHOaai  J. 
stated: 

The  obainatlon  of  att  of  ws  irtio  ara 
oamad  with  the  admlalateatloa  and  avahia- 
ttm  of  til*  (raflcoad  dteMUty)  pufgt*"*  la 
that  mamigai  lnft  and  abuaa  era  aa  wura  ttat 
tlicy  cannot,  hi  any  aaaMw  ba  mU  to  waakBB 
oar  datzaet  brom  its  mtna. 

XThder  tte  Hiouse  bill  a  pootb  would 
not  be  digade  tor  ^BaabOlty  benefita  un^ 
leaa  he  had  worked  5  yean  out  of  tbe  hMk 
10  yeara  prior  to  dlBallHty  and  mdeaa  he 
had  worked  ff  vaotera  out  of  the 
prevtona  13  <inartera  before  Ma  dlaahiBtT. 
Hie  Souae  bffl  ptwvklad  for  a  atrieteott- 
eeptoffOmtoillty.  m  order  to  «mllfy.aa 
Individwa  wooki  have  to  toe  diaabled  for 
an  types  of  waric  and  tbe  limmliueut 
woidd  have  to  be  penaananft.  It  wooU 
not  be 
dnalwas' 
woriL  TterelB 
kfoLaadallof  0 


aUe  to     _ 
total  diaaimy 
Birdie  pitti  the  lOiiutiBd 


It  a 
of  tbe 
I 
tatkBlBOBaaet.   Z«aiMt«»l 
taduikaSttas  ad 
thoogH  a.  cbmHI  OM^  «K  I^ 
tbat  it  win 
abuitr  of  tfaaVidndCtoMBiaHB*  10 1 


daalwttl  It 
had  to  pouf' 
Hef  «nd 

piOOOMlt  IB 

thantoeiL 


•ddttlan  to  the  sriatlaeir 
eotopared  with  ptevtan 


aU 
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vbo  r&Tored  pse? 
State  xcspoDSibiU 


itr 


Botb  groops  were  eonf  ranted  with  the 

ct  MOW  Fedttmi  action.    Tbey 

faeed  wttb  tba  tuH  thit  although 

^,  nranaes  UDi  had  tMen 

iMUuduc<d  IB  »  State  legWatises.  only 
on*  State  bad  enacted  an  uneoiployment 
«"r"^"**  law.  The  States  did  not  dare 
to  act  singly  beeaoae  of  the  fear  th^t  the 
cost  of  imeflBployment  taisuruice  would 
have  an  advene  eflieet  on  <eoinpetttive 
podtiODS  of  thefar  empfaycri  la  interrtate 
cwnmerce.  Congreas  the«f(ire  enacted 
tbe  PMkralinDem^oyinent  Tax  Act  with 
the  proviso  thai  eonirftutiaas  to  State 
UDCflqiioTiBenl-lnBBranee  laws  would  be 
credited  against  ft  percent  ai  the  Fed- 
craltax.  These  provtaions  had  the  de* 
sired  dfcct  and  hi  3  years  all  the  States 

had    fn^ft*^    ffl|ff|ih'ijwi*nt-inmr«neg 

laws.  A  w»"tow'  of  confitians  was 
laid  down  that  the  SUtes  bad  to  meet 
m  order  to  gel  eredit  against  the  nderal 
tax.  Only  soeh  wviitinns  were  pro- 
vided as  were  conaUhmd^tariutely  cs. 
to  asrare  ttwt  wvtei's  vrixdd  get 


throve  the  State  lawsL 

The  KnowlaDd  amenABnit  was  in- 
i^lred  fer  empiPiers  who  trant  a  free 
hand  to  whittle  xagmtHofmeat  insor- 
aooe  down  in  order  to  reduce  the  taxes 
tlMj  win  have  to  pay  to  the  system. 
T!iey  have  been  doing  this  tn  two  ways: 
tay  ^iiffiK^w**!!**  to  the  State  law  and  by 
iDterpntotian  of  the  Stote  law.  They 
have  had  fteedaui  to  do  thii  because  of 
the  very  few  cM>Miitii»ns  in  the  Federal 
Mtw  However,  they  have  been  prevented 
troB  going  OS  far  as  tbey  wouM  like  by 
tbeso-caBed  labor  standard  reouired  in 
State  lav  by  the  Federal  act.  Knowing 
that  ihcy  could  not  penuade  Ccmgreas 
to  repeal  fh!s  standard  directly,  they 
are  attempting  to  repeal  it  by  Indiree- 
tSon;  that  i8»  thronidi  reslxieting  and 
deiayina  the  ability  of  (ihe  Federal 
ageney  to  intervene  when  the  Fednal 
standard  to  being  circumventad  by  in« 
terpretatlan  of  the  Stote  law.  The  basic 
fueatlon  is  whether  Congress  is  going 
to  let  a  dyly  warded  amendment  tear 
down  the  pmyoees  of  the  Congress  in 
itabnihtrg  a  vrrtem  of  unemployment 
*niFfr^'*^  that  wiS  cffeettvely  deal  with 
tbe  natlnnal  giobiem  of  unemptoyment. 

The  SMMJiO  wcricers  covered  by 
y—'i*'^'""'*  Josuraaoe  have  a  vital 
stake  in  the  preservation  of  these  Fed* 
e^  standards  and  partftcularty  in  the 
khor  staadartt  which  the 
imcndmsnt  is  particularly 
at.  under  unemployment  insur- 
a  worker  ls»  of  course,  opected 
to  lake  a  job  if  availabie  Instead  of 
Arawtng  benefits.  The  Social  Securi^ 
Aei  provides  that  benefits  be  paid 
ttroogh  pi^tlie  empkyment  ofBces  to 
iMka  sure  that  jobs  have  precedence 
orr«r  bencftta.  Bofwevtr.  this  creates  the 
rtiiiiiir  that  tbe  threat  of  dtnylng  bene- 
flls  aay  be  uaod  to  force  wnkers  to 
ieeinit  jobg  at  greatly  reduced  wages,  for 
anaMlvt  boiara.  «r  that  are  substaad* 
artf  hi  ottMT  awMbi  Congress,  in  iflSS. 
It  so  itoportant  to  protect 


liJbar  standards  against  undercutting 
through  unempk>3nnent  insurance  that 
it  required  the  States  to  place  the  so- 
called  labor  standard  provision  in  their 
laws.  It  is  vital  to  labor,  whether  or- 
ganized or  unorganized,  that  this  pro- 
tection be  kept- in  the  Federal  act  and 
it  should  not  be  undermined  by  the  de- 
lays end  restrictions  on  Federal  autlxor- 
ity  which  wotild  result  from  the  Know- 
land  amendment. 

The  36,000,000  covered  workers  have 
a  broader  stake  in  the  Knowland  amend- 
ment and  wliat  it  would  do  than  the 
so-called  labor  standard.  If  the  Know- 
r,nd  ammdment  is  passed,  it  will  ham- 
string any  additional  standards  that 
Congress  might  want  to  require  of  the 
States.  President  Truman,  only  a  few 
months  ago.  recognizing  the  inadequacy 
of  many  State  unemployment  insui'ance 
Uws.  recommended  minimum  Federal 
stanriarcfa  regarding  the  amount  and  du- 
rction  of  benefits.    In  his  words: 

Tbe  varlatloiu  among  States  create  seri- 
ous Inequities.  They  mean  that  workers 
who  lose  their  JoiM  In  Identical  circum- 
stances are  treated  very  differently  because 
of  the  accideut  of  geographical  location. 
thej  mesfn  that  buainesamen  In  some  States 
aofCer  a  grater  loss  In  markets  when  unem- 
ployment  occurs  than  do  those  In  other 
testes.  •  •  •  For  these  reasons,  I  believe 
t!iat  Nation-wide  mlnlmuma  should  be  es- 
tablished by  law  which  will  assure  adequate 
benefits  in  all  States. 

The  same  forces  that  are  handling 
the  Knowland  amendment  immediately 
expressed  (^position  to  these  proposed 
'  standards.  No  doubt,  one  reason  they 
attach  so  much  importance  to  the 
Knowland  amendment  is  to  forestall  any 
attempt  to  strengthen  the  imemploy- 
ment  insurance  system  with  additional 
Federal  standards. 

Finally,  the  36,000,000  workers  covered 
by  the  act  will  have  their  security  weak- 
ened by  the  delays  in  enforcement  of 
Federal  standards  that  will  result  by  the 
Knowland  amendment.  The  proponents 
of  the  amendment  have  said  that  all  they 
wish  to  do  is  to  require  that  the  highest 
State  court  pass  on  the  interpretation 
of  the  State  law  before  the  Federal  Gov- 
eriunent  can  intervene.  Under  a  pos- 
rible  coQstniction  of  the  amendment, 
however,  the  Secretary  of  Labor  could 
only  find  the  Ctate  out  of  conformity 
with  Federal  requirements  if  the  State 
had  amended  its  law  so  that  the  language 
of  the  law  no  longer  meets  the  Federal 
requirements.  This  means  that  a  State 
agency  could  issue  regulations  or  the 
Stote  court  could  make  a  decision  in- 
tenv?dng  the  State  law  so  as  to  no 
kmger  meet  the  Federal  standards,  and 
the  Secretary  of  Labor  would  be  power- 
kss  to  intervene.  Even  if  the  amend- 
ment would  only  do  what  -its  proponents 
claim;  namely,  to  require  the  Secretary 
to  wait  until  the  courts  have  passed  on 
the  Stote  agency's  interpretation  of  the 
Stote  law  before  determining  whether  it 
is  out  of  conformity,  it  will  have  damag- 
ing effects  oo.  the  security  of  the  unem- 
plosred.  Unemployment  iisurance  brings 
security  to  an  unemployed  worker  only 
If  he  can  get  his  benefits  promptly  while 


he  is  unemployed,  but  it  the  amendment 
prevails,  hundreds  or  thousands  of  work- 
ers can  be  deprived  of  benefits  while  an 
interpretation  of  the  S  ate  law  which  is 
being  generally  aiH>lie<l.  in  violation  of 
Federal  requirements,  ii  winding  its  slow 
w&Y  through  administr  itive  appeals  and 
several  court  reviews.  It  Is  no  security 
to  the  worker  that  maybe  after  several 
years  it  will  be  found  tliat  he  was  always 
entitled  to  beneflts. 

As  national  legislators,  we  have  the 
responsibihty  for  assuring  that  a  strong 
employment  security  system  is  built  up 
throughout  the  Nation.  An  adequate 
system  of  unenu)loymeat  benefits  can  be 
one  of  the  greatest  laulwarks  we  can 
build  against  communiism.  Labor  is  al- 
ready strongly  dissatifified  with  the  re- 
strictive disqualification  provisions  and 
inadequate  benefits  biting  provided  un- 
der many  State  unemployment  insur- 
ance laws.  The  unemployed  are  par- 
ticularly vulnerable  to  radical  propa- 
ganda when  they  cannot  get  the 
wherewithal  to  provide  food  for  thnn- 
selves  and  their  f  amili'ss.  If  the  Federal 
Government  ties  its  own  hands  so  that 
it  is  helpless  to  maiitain  the  i»resent 
limited  Federal  standards,  let  alone  to 
improve  the  unemployment  Insurance 
system,  the  deteriora  ton  in  Stote  un- 
emplo3rment  insuranci-  protection  which 
may  follow  will  play  into  the  hands  of 
the  agitators  against,  our  democraUe 
system.  A  national  emergency,  such  as 
exists  today,  v^en  we  are  facing  a  fight 
for  the  preservation  ol  our  democracy,  is 
no  time  to  pemrt  an  uodaminlng  of  one 
of  the  greatest  bulwarks  that  we  have 
in  unemployment  insurance  against  un- 
rest. Those  in  our  population,  who. 
without  unemployment  benefits,  would 
face  privation  and  isxtreme  hardship 
must  be  protected. 

coira.Dtioir 

In  conclusion,  Mr.  Speaker.  R  R.  6000, 
as  passed  by  the  House  of  Represento- 
tives,  is  a  great  piece  of  social  legisla- 
tion. The  amendmeits  made  in  tb# 
other  body  which  I  tave  described  are 
so  serious,  in  my  opinion,  that  the  House 
should  insist  that  the;^  be  rejected.  On 
balance,  since  one  of  the  amendmento 
strikes  out  one  of  the  most  important 
provisions  of  the  bill  and  the  other  would 
cripple  the  Pederal-Sl;ate  system  of  un- 
employment insurance,  it  would  be  difB- 
cult  for  me  to  believe  that  H.  R.  6000 
under  the  conference  agreement  repre- 
sents the  majority  optiion  of  the  Eighty- 
first  Congress  as  to  needed  improve- 
ments toward  a  betto*  Federal  social- 
security  system.  Foi*  that  reason,  at 
the  proper  time  I  shall  support  a  motion 
that  the  conference  report  on  H.  R 
6000  be  recommitted  with  instructions 
to  the  House  confereei  to  reject  the  Sen- 
ate amendments  that  I  have  described. 
IT  recommitted  the  conferees  can  get 
together  and  quickly  adjust  differences. 
There  is  no  questlori  in  my  mind  but 
what  this  bill,  if  recommitted  and  per- 
fected, will  be  enactol  toto  law.  I  can- 
not conceive  of  the  conferees  allowing 
this  uxmxirtant  bill  to  die  in  conf  oroice. 


:^ 


CONGRESSKm AL  RKGMD-HOOiB 


B  woidd  be  a  tetrllle 
flie  eaaferees  ef  both 


Mr.  JACKBOB  at 
request  of  Ifir. 
misBion  to  extend  bit 

lir.  lIAHSilSLD 
pemimto&  to  •**"*y|  bis 
fnrtiide  aa  editoelal 


Ifr.  ALUWer 
quest  of  Mr.  ICiexDi  eC 

given  primimlmi  to 
^^it  tnfftrtv  a 

Mr.  RAXZVST  (at  ttie  reqasst  of  Ifir. 
MAim  of  Itossadxnsetli)  WMftven  per- 
mission to  extend  his  AfiHiita  and  &i- 
elude  an  edttoriaL 

Mr.  Wien?HKii  Cat  ttie  request  of  M^. 
MAiTXirofMasBactausettol  was  given  per- 
mtiwJfTH  to  f^rtfiid  Ida  nsiazfeB  and  tOf 
dude  an  ei&tartaL 

Mr.  JONES  of  MSasoorl  and  Mr.  DAY- 
BIFORT  asked  aad  were  given  permis- 
sion to  extend  their  rrmartrs,  cads  to 
include  a  newspaper  artfede. 

Mr.WOLVERTORi 
pCTmlsston  to  extend  bis 

Mr.  REES  asked  and 
i*»««*im  to  extend  Us 
dude  an  edttorial  tsom  a : 

Ifr.  BUCHANAN  aAed  and  was  given 
permissian  to  extend  bis  remarks  and 
todude  an  editoiiaL 

Mr.  HAYS  of  Arkaoiaa  Mr.  Speaker, 
In  the  Committee  of  the  Whole  today 
I  made  rtference  to  a  table  that  had 
been  prepared  by  the  able  staff  at  tba 
Committee  on  Ibmblng  and  CUiimicy 
showing  toe  diflercnoes  between  the  Mil 
vaader  eonsidnatlon,  H.  R.  UTt,  the 
y^ttyihiwi  amcndomxt.  tbe  G^Tence  amend- 
ment, and  the  Deane  amendment.  I  aafc 
unanimous  consmt  to  extend  at  tbe  ap- 
pzxvariate  place  In  the  Baooaa  this  table 
showing   the   differences   between   the 

HkSPEAKEB.  Is  there  Objection  to 
tbe   request   of 


e»  t>»  gsi»s<wiMwmngii<Pig^ 


Mrs.  NOCROH.  tnm  Xbm 


that 


that  eoraaBttlee  did  on  t^  der 

to  the  Ftesident.  fiv 

of  the  Boose  qC  tha  idtovlw 

at  the 
So  wMsa  to 

a 
knqvn  m  the 
Car 
B.m.iasi.  aa  aat  lor  tt*  atfkf  «C 


>ftr  tiM  iriliC  e(  WUBaa 


K.R.MSt.  An  sot  to  meoid  thB  Iswfal  ad- 

Mha  MkamA  Axukm  Mmmmmmm 
H.m.SMa.aa  m*  tor  toe  mtaC  eC 

Onn  Won; 
R.R.41H.  aa  act  Dee  the  nBtf  «(  Ik. 

Knflnaiido  Sctosype; 
S.R.«iat.  an  MS  to  mmOtt  Jwfidlettaa 

upon  th*  Ooozt  ct  CtelBB  to 


There  was  no  dxjeetian. 
Utovx  or 


H.B. 


Ja  art  tor  the  ndkr  «g  Mm 


By  mmnimous  coneent.  leave  of  ab- 
sence was  granted  as  fdlows: 

To  Mr.  BmmM,  for  Wfdrwsrtay,  Angost 
2.  on  account  of  official  bnsinwB> 

Tb  Mr.  DoiraMO^  for  1  day.  on  aceount 
«f  death  to  the  family. 

SHBC&LBD  BHiLB 


O. 


H.R. 

and  dlobimKDe&t  or 

bytte 
orMewTtofe.aDa] 


M^  NORTON,  from  the 
on  House  Adminlrtratien,  lepea-ted 
that  committee  had 
truly  earaiQed  bills  of  the 
toOowing  titlBB.  wfaiflh 
itened  by  the 


of  Iha 


B.  R.  1283.  An  set  for  the  xalliC  of 
Ikmnco-ltaUaa  ttufelng  0x4 

JLtt.  sort.  An  set  to  peon 

dBtiBia*  by  snUtortiSng  nMrtllwny 
fanctaona  of  tha  iratlaasi  Aditeary  r 
tM  ttx  Aflronaittloi  nsoMnry  to  tte 
pmsBcutluu  at  tmoawcateal 
tat  otiMr 


Oattod  ausm 


An   set 

diaS 


'r*!' 


u§u 
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if 


UGUST  2 


(«>  (It). 
totiw 


^  pwnt  to 

cmT 


Of   FUBUC 
[CMB 

ttocter  daow  a  oC  ndc  zm.  reports  of 
iiiMiriitrrri  twi  rtiltrnri  ti  tbe  Clerk 
for  prtnttv  and  zeta«siee  to  the  proper 
M  foihm*: 

oa  PnbUe  Luidk 
8,  mtL    Ab  Mt  to  ■M-r-r  «k«  am  of  Juno  9. 
ISOf  (24  Staft.  9T).  MBtltlMl "Aa  act  gnnttnc 
to  tte  «it7  at  AtboqiHtqiM  for  poklie 
vttbant  ■imrinlmimt  (Kept.  Ho. 
»).    Bafwsa  to  tba  CemmHOm  of  tlw 
■con  on  tho  8lat»  of  Vbm  XJtiboa. 
.  DOBHAM:  t?Tfft—'fc*—  oa  Araad  Senr- 
8.  WIS.    JiK  Mt  to  aand  Mctkn  •  of 

Act  of  1MB; 
(■if*.  Ko.  am).    B«- 
:  to  th*  OHMBilttM  or  tiM  Wbote  Houm 
otVbftVaitm, 


or 


Off  VSIVATS 


2  of  nde  xm.  reports  <rf 
ddlvcred  to  the  aerk 
liorpriattBt tnd  lefeience  to  the  proper 
aJenter.  u  foOovs: 


tlM  rw- 

ttootcaaat 
to  tho  aettv*  llat  Q(  tba 


ClMHIIlIt^ 

on  Public  Lands. 
A,  tti.  Aa  act  to  mttorlM  tlw  sale  of  !n- 
l»itt»4  intowrti  la  ewtala  aUottad  land  rjH' 
«v  «M  JwfaAetloa  of  tho  CKv  CraA  Xadtaa 
■■■wry,  ai  DBk4  imh  a— iMtmimt  (Xtqit.  Ro. 
sro)7  Mfstai  to  tiM  OommtttM  ct  tha 


(tt  Fabtie  Laada. 

th«  sale  of  ta< 

la  aartata  aUottad  land 

«ba  ioiladlattai  off  tha  Ptna  Bldga 

8.  Dak.:  vtth  uBcnd- 

(Sapt  No.  fTM).    Baterad  to  ttm 


haritad  interasta  In  certain  allotted  land  un> 
dar  tba  Jurladlctlon  of  tbe  Rosebud  Indian 
MflBkBf,  8.  Dak.;  without  amendment  (Bept. 
Hb.  aT79>.  Bcfetred  to  tbe  Committee  of 
tlw  Wbola  BouBC. 

PUBLIC  BIXXS  AND  RBSOLnTICnTS 

T7nder  elauae  S  of  rule  XXn.  public 
MUb  and  rescdutiims  were  introduced  and 
aeveraDy  referred  as  follows: 

Br  Mr.  BOGGS  of  D^aware: 

B.R990t.  A  bill  to  Increase  from  $10,000 
to  930,000  tbe  mw***"'""  amount  of  Oovem- 
ment  life  insurance  whlcb  may  be  granted 
to  persons  now  or  bereafter  in  active  service 
in  tba  Armed  Forces:  to  tbe  Committee  on 
Veterans'  Aifairs. 

T)y  Mr.  CLIMEMT8: 

H.B.9304.  A  bill  to  prevent  tbe  suppres- 
ston  of  inventions;  to  tbe  Committee  on  tiie 
Judiciary. 

By  Mr.  UDONABD  W.  HALL: 

H.  R.  9306.  A  bill  to  amend  the  Civil  Aero- 
Bsntlcs  Act  of  1938.  as  amended,  to  provide 
for  tbe  separation  of  subsidies  from  air- 
mail pay,  and  for  otbor  purposes;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 
By  Mr.  WALTBR: 

H.R.9306.  A  bill  to  amend  sections  1331 
and  1333  of  title  28.  XTnlted  States  Code,  re- 
lating to  amount  in  controversy;  to  tbe  Com- 
Bilttae  on  tbe  Judiciary. 
By  Mr.  COK: 

H.  R.  9807.  A  bin  to  amend  title  18  of  tha 
United  States  Code  so  as  to  outlaw  tbe  Com- 
muatet  Party  by  «"«fctng  unlawful  member- 
ship therein  or  aflUiation  tberewith;  to  tbe 
COBunlttee  on  the  Judiciary. 
By  Mr.  KUMKBL: 

R.  1.9308.  A  biU  to  protect  tbe  national 
safety  and  security  from  tbe  consequences  of 
price  and  credit  iuflation.  to  facilitate  the 
production  of  goods  and  services  necessary 
for  the  national  defense,  and  for  other  pur- 
poaes;  to  the  Committee  on  Hanking  and 
Cxorrncy. 

By  Mr.  MORRISON: 

H.R.9309.  A  bill  relating  to  tbe  classifl- 
eatlon  of  registration  officers  in  the  Veterans' 
Administration:  to  tbe  Committee  on  Post 
Offloe  and  Civil  Service. 
By  Mr.  WALTER: 

R.B.9810.  A  bill  to  amend  the  Foreign 
Agents  Registration  Act  of  1938,  as  amended; 
to  the  Cc»unlttee  on  the  Judiciary. 
By  Mr.  SATLOR: 

H.  R.  9311.  A  bill  to  amend  the  Selective 
Service  Act  of  1948,  as  amended,  and  for  other 
purpoBca;  to  the  Committee  on  Armed  Serv- 


By  Mr.  HAVSNNSR: 

B.  R.  9813.  A  bill  to  grant  succession  to  the 
War  Damage  Corporation;  to  the  Conunittae 
oa  Banking  and  Currency. 
By  Mr.  OBANGBB: 

M.B.93ia.  A  bm  to  amend  the  Agricul- 
tural Act  of  1940;  to  the  Committee  on  Agrl- 
outtura. 

By  IBr.  SnNCB: 

B.B.0S»«.  A  bUl  to  estabUah  a  system  at 
pnomiaa  and  allocations  for  materials  and 
tatiOtttaa.  authartas  the  requialtionlng  there- 
of. pcoTlda  flnanrtal  assistance  for  espan- 
aloa  at  produetito  e^padty  and  supply,  pro- 
vMt  tar  pilea  and  wagt  stahilf  tlon.  provide 
floe  tbm  ■attlamant  of  labor  dlsputss. 
stNBgttMa  eoatrols  over  credit,  ragulato 
t^foentaUxm  oa  eoounodlty  eschangae.  and 
Iqr  tbmm  Maaiuiss  faclllteto  tha  production 
of  gacds  aad  aanrleea  nseesaary  for  tha  na- 
ttoaal  sacurity,  and  fOr  other  purpoaea;  to 

land  Cunrency. 


By  Mr.  EDWIN  ART3UR  HALL: 
H.  Rss.  746.  Resolution  to  provide  equality 
of  opportunity  and  freedoti  of  ezpresaion  for 
all  candidates  for  public  ctlce  in  puUic  print 
and  radio  speech  making;  to  tbe  Coounittea 
on  Interstate  and  Foreign  Commerce. 


PRIVATE  BILLS  AND  EtBSOLUTIONS 


Under  clause  1  of  rule  xxii,  private 
bills  and  resolutions  were  introduced  aiad 
severally  referred  as  follows: 
By  Mr.  BUCHANAN : 
H.  R.  9315.  A  bill  for  tbe  reUef  of  Raymond 
C.  Sowko;  to  the  Committee  on  tlie  Ju- 
diciary. 

By  Mr.  iOEOGH: 
H.  R.  9316.  A  bill  to  authorize  tbe  ai^olnt- 
ment  of  Nathaniel  M.  Havenick  as  a  perma- 
nent major  in  tbe  Regular  Army;   to  tha 
Committee  on  Armed  Servicea. 
By  Mr.  WALSH: 
H.  R.  9817.  A  bUl  for  the  reUef  of  Wanda 
R.  Barnett;  to  tbe  Committee  on  the  Judici- 
ary. 


picriTioi'ia.  ETC. 

Under  clause  1  of  rule  XXII.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred,  as  follows: 

2300.  By  BIT.  PLUMLET:  Resolutions  of 
Newfane  Orange,  No.  299,  Newfane,  Vt.;  Ta- 
conic  Grange.  No.  491.  South  Shaftsbury.  Vt.; 
Green  Mountain  Grange,  No.  1.  St.  Johnabury. 
Center.  Vt.;  Cold  Spring  Grange.  WeHs.  Vt.: 
and  Rutland  Valley  Grange,  No.  314,  Rutland, 
Vt.,  all  in  orooettion  to  any  form  of  com- 
pulsory health  insurance  or  any  system  of 
political  medicine;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

2301.  Also,  resolutions  of  Mlddlebury 
Grange  No.  315;  West  Burke  Grange,  No.  475: 
Prosperity  Grange,  No.  528,  Benson,  Vt..  all 
In  opposition  to  any  form  of  compulsory 
health  insurance  or  any  system  of  political 
medicine;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

2302.  By  tbe  SPEAKER:  Petition  of  Mlsa 
Frances  B.  Turner,  secretary.  Associated 
Townsend  Clubs  and  Smior  Citicens  (rf  Dade 
County.  Miami.  Fla.,  requesting  that  emo^ 
gency  legislative  measures  lie  talren  in  deal- 
ing with  tbe  vital  eoclal-eeciirity  problem; 
to  tbe  Committee  on  Ways  and  Means. 

2303.  Also,  petition  of  Mrs.  B.  L.  shaHntn, 
secretary,  Sanford  Townsend  Club,  No.  1, 
Sanford,  Fla..  requesting  that  emergmey 
legislative  measures  \ie  taken  in  dealing  with 
the  vital  social -security  problem;  to  the  Com- 
mittee on  Ways  and  Means. 

2304.  Also,  petition  of  B.  W.  Kellogg,  sec- 
retary, St.  Cloud  Townsend  Club,  No.  1,  St. 
Cloud,  Fla.,  requesting  that  emmgency  leg- 
islative measures  be  taken  in  dealing  with 
the  vital  social-security  problem;  to  tha 
Committee  on  Ways  and  Means. 

2305.  Also,  patitiim  of  H.  C.  Cttrtls,  secre- 
tary. West  Palm  Beach  TOwnsend  Club,  No. 
1.  West  Palm  Baach.  Fla.,  requesting  that 
emergency  leglidativa  measures  be  taken  in 
dealing  with  the  vital  aoeial-eecurity  prob- 
lem: to  tbe  Committee  on  Ways  and  Means. 

2308.  By  Mr.  CANFIBLD:  Petition  of  d^tt- 
aens  of  Passaic.  N.  J.,  and  vldnlty.  urging 
that  the  recommendations  of  tbe  bipartisan 
Hoover  Conunlasion  be  put  Into  effect:  to  the 
Committee  on  Upcndlturea  In  tha  Bncutlva 
Departmenta. 

3307.  Also,  reacdution  of  Amariean  Umiaa 
wives  OrganlBsd.  Xne.,  urging  laglalaHnn  to 
prevent  blade-market  conditions  and  war- 
time profltearing:  to  the  Committee  on  Bank- 
ing and  Curraney. 
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195$) 

Tbe  Senate  met  at  11  otiock  a.  oi.,  ob 
the  expiratioB  of  the  reeean 

Rev.  F.  Nonnan  Van  Bmnt.  asBodBto 
mhitsta'.  Foundry  Methodist  Churdi, 
Washington,  Dl  C.  offered  tbe  f oDowlns 
prayer: 

Be  to  OB.  OGod.  the  snMlas  Uilit  of 
this  day.  tha^  with  vkKkm  and  iaalght 
we  may  be  able  to  nminntmiHy  Biateli 
its  responriWIiam  May  our  fldth  lock 
up  to  "niee;  our  hearts  pot  their  trait 
in  Thee;  and  our  aoola  be  flooded  with 
the  power  of  Tbj  luescnce.  Qivo  imk> 
OS,  we  beseech  Thee,  the  mcrtlve  ot  tbe 
day:  a  completo  wHUniw  to  mrm 
Thee  as  we  seek  the  best  ends  for  our 
fellow  mex  Let  os  be  radiant  diffuaers 
of  n^'**'*'*"*^  by  vfi^j  act  and  aervloe 
we  porf  oxm.  that  men  may  aee,  in  thaae 
days  of  insecurity,  our  faith  la  ffim  who 
does  not  change.    Amen. 

TUB  JOUWIAL 

On  request  of  Mr.  MAorasar.  and  tor 
unanimous  consent,  ttie  reaifinc  of  tho 
Journal  of  the  proceedings  of  Wednea- 
day.  August  2.  iflSO.  was  dlsppnsed  with. 

M^gMAfM  FBOM  IBB 


A  message  in  wiltinff  firam  the  Pres- 
ident of  the  United  atatas  wnbrnltMng 
nitfninations  was  t— ir*"*****"**^  to  tbe 
Senate  by  Mr.  MUler,  ont  of  his  aecre- 
taries^ 

BNROIXBD  BILLS  SiCUIBU 

Tbt  VICE   PRESIDENT   annooneed 
that  on  today.  August  3.  I960,  he  signed 
the  following  enmllfd  biDs,  i^iieh  had' 
previously  been  signed  by  the  Speaker 
of  the  House  of  Representatives: 

8.4.  An  act  autbosMng  tha  advanced 
training  in  aeronautics  at  tecainicaJ  pexaon- 
nel  of  the  CMl  Aeronautics  Admtnlstxatiaiii; 

S.  3(B5.  An  act  far  tha  reUet  of  Mfcs.  Bvdyn 
M.  BTynlak; 

a.  3380.  An  act  to  amend  tbm  act  at  Aagoat 
t.  1989,  to  redefine  tba  tatm  "entrabaBd 
article"  with  reapaet  to  nareotki  druga.  and 
for  other  purpoaea: 

a.  3580.  An  act  to  strengthen  ttlf  ornmmfai 
defense  liy  provldittg  for  ttw  cwntlnuatlop 
and  iifipanitlffn  of  Weatrnt  BsnisplMn  pro- 
duction cd  abafca  by  tha  Uhttad  Stataa; 

H.R.ia98.  An  act  for  tiM  reltef  at  the 
Franco-Italian  Packing  C04 

H.  R.  5074.  An  act  to  promate  tha  natlnnal 
defense  by  authorizing  spartflftally  oertatn 
functions  at  the  Mattonal  Advlacsy  Ooman- 
tae  for  Aaronautica  naosaaacy  to  tlka  < 
ptqaaBirttanof  aarauwttlcai  1 
othsr  purposaa; 

B.B.6S83.  An    act  to   pcovlda   that  tha 
Ohited  SUtoa  ahall  aid  tha  Slatoa  in 
reatuiatton  and 
far  other  porpoaaa; 
'  M.  B.  18BB.  An  aet  to  pravlda  a  8-day 
for  oAoera  and  membasa  < 
PoUoa  lorea.  tt»  Xhiitad 
tDrea,  and  tta  Whtta : 

KB.8B08.  An  act  to  ^ 
or  omnmlda  goeeriuaaat  to  < 
fleaof  Ovfl 
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flfr.  BODnrrl.  the  fenlor  Scnalar 
fMm  Hew  York  [Mr.  Ins].  tfa«  Ssnator 
team  north  DOoto  [ICr.  LMnam].  tlM 
jmdor  8cnator  from  Mew  York  CMr. 
LBBual,  the  Senater  fMm  Florids  [Mr. 
Pirtn3»  fw  Senslor  from  MonUoa 
[Mr.  MsuiTl.  the  Senator  from  West 
VIrgliila  [Mr.  Molt],  the  Senator  from 
Oklahflma  [Mr.  TwniAa].  the  Senator 
from  Utah  (Mr.  TmcauBh  the  Senator 
from  ^*^***—  (Mr.  SrMoaiAa].  the  Ben- 
ator  from  Vermont  (Mr.  Aobr],  the 
Benator  from  CMdahoma  [Mr.  Knal.  the 

fMm  oytftnnia  (Mr.  Dowmnr], 
fnim  Wert  Virginia  (Mr. 
Knaoai).  the  Senator  from  Wjomlng 
IMr.  Bmrrl,  the  Senator  from  (Oregon 
fMr.  Moaml.  the  Senator  from  Ken- 
taeky  (Mr.  Cmknum]  the  Senator  from 
Fenvylvania  (Mr.  Mmsl.  the  Senator 
IMm  Sovtti  ramHna  (Mr.  JoaxsTciil, 
tha  Senator  from  South  Carolina  (Mr. 
MATnOK].  the  Oinator  from  Antana 
[Mr.  MiCWtMijan},  and  th^  Senator  from 
Rhode  Idand  (Mr.  Lbuit].  Several 
ether  •enators.  who  had  been  apprlaed 
et  the  taackgroond  of  the  facts  concern- 
ing this  Tcrr  Inniortant  problem,  have 
4lome  lo  the  iponmrs  sinoe  tbe  printing 
af  tha  amentesDt  and  have  likewise  as- 
jHbttad  ttismaelTee  with  the  amend- 
IMBL  Attofether.  therefore,  probaUy 
~«t  kast  one-half  ti  the  membership  ci 
U  actively  In  support  of  the 
It  That  slfcoatlan  came  about 
oaij  after  a  conslderabie  amount  of  de- 
ttwtation  and  many  conferences  and 

those  who  are 
,  In  the  eo-oaUed  research  field 
«f  theae  four  great  subjects. 
•  Mr.  Prtaidmt,  the  proposed  Increase 
'at  tCiOM^OIW.  of  oourse.  would  be  a  part 
of  the  appK epilation  for  the  Public 
Health  Bcrvlea.  We  offer  the  amend- 
ment in  Older  to  accelerate  the  fight,  at 
tUt  iHal  tlma.  against  three  of  the 
cr^K^ers  of  oiff  age— canccr» 

filnras,  and  heart  disease.  The 
WOT  tepertant  subject  of  dental  care 
JMki  been  added  In  a  smaller  degree  to 
tilt  MiaOO^OM  proposoL  I  know  of 
waOOm  whkh  has  attracted  the  atten- 
tian  «<  the  aelcatttle  worU  so  much  as 
thaw  three  aubjeets.  Most  of  us  have 
oonDwred.  not  on  one  bat  on  many  oc- 
cartnui.  with  tha  awthoritlas  In  the  fldds 
of  cdnosr.  hnalth  and  '''**»**^^  itinranf 
^  II  Is  ttoaoMldiradophBiQn  of  author- 
Ilka  in  tht  health  fMd  that  the  appro- 
priattans  now  tnaorpotated  In  the  bill 
aft  not  ceaooih  to  eanry  out  the  Intensive 
rsaeareh  nsadsd  to  art  the  enormous  ton 
now  anctod  by  these  devastating  cr4»- 
9ien^  whteh  bear  names  that  are  by- 
werds  net  only  tai  the  medleal  and 
wtwM  of  AmerlGa.  bat  in  the 


pCtar  of  our  great  de- 
r.  In  peace  as  well  as  in  war,  is 
HwpiVilflel  and  mental  health  and  wdl- 
MB«tf  oorlMJIOJMeltiMns.  Ihtha 
effort  to  jieserve  the  freedom  and  hrteg- 
'mroClht  peovka flf  the  world  against 
.aniafllmfia  ^<'—>'"»^***—  we  must  co  tntA 
'HhI  fegriEtli  witth  binii  clear,  hearts 
,  ana  nooiH  wBiMMroa  ey  mseasM 
■9  our  aiNBgfll  and  will  to  win. 
Yo  iflhieve  this,  we  must  Intensify  our 


drive  to  ferret  out  the  fifth  odumnist  of 
disease  before  they  are  permitted  to 
'exact  their  deadly  price.  The  Hoover 
CooBmlsslon  has  pointed  out  the  abso- 
lute need  for  a  high  level  of  continuing 
medical  research  in  war  and  in  peace. 

Of  course,  the  Hoover  Commission's 
main  objective  was  to  ecoiu>mize  and  to 
cut  such  Federal  spending  as  was  possi- 
Ue,  but  in  this  oat  field  they  suggested 
that  we  not  only  continue  the  high  level 
of  last  year,  but  that  we  intensify  the 
fight  against  theee  three  cripplers  of 
itmerican  health. 

Mr.  President.  I  am  convinced  that 
more  money  for  research  now  will  save 
this  Nation  millions  of  dollars  in  the 
years  to  come.  To  those  who  would  pur- 
sue a  peimy-wise-and-pound-foolish 
policy,  closing  their  eyes  to  the  long- 
range  gains  of  this  program,  I  say.  "You 
may  not  only  lose  your  pennies,  but  the 
very  hoitage  of  democracy  itself.  Our 
b»t  exhiUt  of  our  democratic  experi- 
mmt  lies,  not  In  talking  about  human 
welfare,  but  in  continually  practicing  it." 

Our  relentless  and  humane  fight  to 
save  thousands  upon  thousands  of  Amer- 
icans every  year  from  death  at  the  hands 
of  these  chronic  killers  is  the  most  ac- 
curate barometer  I  know  of  our  real  con- 
cept of  human  values.  It  is  our  firm  an- 
swer to  the  totalitarianisms  which  hold 
ttia  the  individual  is  insignificant,  par- 
ticularly the  weak  and  the  sick. 

Only  last  month  the  Committee  on 
EconcHnic  Development,  in  its  report  on 
how  to  raise  real  wages,  paid  tremen- 
dous tribute  to  the  woric  of  medical  re- 
search. In  the  last  several  generations 
medical  research  has  Increased  oxir  in- 
dustrial output  by  vastly  improving  the 
health  of  our  labor  force.  I  wish  to  point 
out.  Mr.  President,  that  it  is  the  basic 
strength  of  our  industrial  and  farm  pro- 
duction system,  convertible  to  a  smash- 
ing war  machine,  that  is  the  bulwark  of 
the  Western  World. 

I  should  like  to  talk  for  a  moment 
about  the  savings  in  medical  care  ex- 
penditures that  arise  from  medical  re- 
search. 

consider  what  has  happened  in  the 
mortaU^  rate  and  to  c<»ts  of  medical 
care  of  thoee  suffertng  from  infectious 
44«f*ii»«  where  the  greatest  strides  in 
medical  research  have  been  made  over 
the  past  decades.  I  quote  these  figures 
from  the  Hoover  Commission  report,  to 
show  what  can  be  done  by  spending  suffi- 
cient amounts  of  money  for  research,  to 
iduyw  what  It  will  save  in  the  long  run. 

Diphtheria:  50.000  more  people  would 
have  died  hi  1047  if  the  mortaUty  rates  of 
the  year  1900  had  not  been  cut  through 
research.  Medical  care  costs  for  this 
disease  were  cut  from  $30,000,000  to 
$000,000. 

That  indicates  a  saving  of  more  than 
$39,000,000,  on  an  outlay  for  research 
Involving  probably  not  In  excess  of  $5.- 
000.000,  to  be  spent  In  Industrial  output 

Typhoid:  40.000  Uves  saved  in  1947  as 
•  result  of  the  decline  In  typlu^  mor- 
tality ilnee  1000.  Tbe  cost  of  the  dis- 
eam  was  cat  from  $45,000,000  to  $800,000. 

m  that  case  there  was  a  saving  of 
tamt  than  $44,000,000.  with  an  outlay 


for  research  of  less  than  $5,000,000.  The 
results  in  the  treatment  of  these  two 
diseases  alone  saved  almost  $75,000,000 
a  year  in  either  private  expenditures  or 
tax  expenditiu-es  tac  medical  care.  This 
saving  goes  on  year  after  year. 

At  this  point  I  wish  to  state  some 
facts  which  I  think  should  be  brought 
now  to  the  attenticm  of  the  United  States 
Senate. 

Cancer  alone  Is  the  number  two  killer 
of  oiu-  people.  One  out  of  every  eight 
persons  who  died  in  1947  died  of  cancer. 
Nineteen  million  thirty-eight  thousand 
and  five  hundred  persons  now  alive  will 
die  of  cancer,  unless  new  treatments  and 
cures  are  foimd.  I  repeat  that  state- 
ment: More  than  19.000,000 — almost  M,- 
000,000  of  our  people — ^will  die  of  cancer 
unless  new  cures  are  developed  as  a  re- 
sult of  further  research. 

One  hundred  eighty-nine  thousand 
eight  hundred  and  eleven  persons  died  of 
cancer  in  1947,  or  one  out  of  every  eight 
deaths. 

In  1937  It  was  estimated  that  930.000 
persons  were  suffering  from  cancer  and 
other  tumors.  There  was  an  alarming 
increase  in  the  following  10  years.  At 
least  555,000  persons  are  presently  under 
treatment  for  cancer.  Approximately 
325,000  new  cases  of  cancer  are  diag- 
nosed each  year.  If  the  present  alarm- 
ing rate  continues,  one  out  of  every  five 
persons  now  alive  in  the  United  States 
will  have  cancer  at  scnne  time. 

Mr.  President.  I  might  evm  bring  those 
figures  home  to  the  Senate  in  a  very 
dirpct  way.  by  saying  that  if  we  use  that 
ratio,  we  find  that  there  are  12  Mem- 
bers of  the  United  States  Senate  who 
are  going  to  have  cancor.  and  there  are 
eight  Members  of  the  United  States  Soi- 
ate  who  have  cancer  and  do  not  know  it. 
That  shows  how  alarming  the  sltaation  Is 
becoming  and  how  important  research  is. 
and  how  necessary  it  is  that  research  be 
supported  in  an  adequate  way. 

Mr.  President,  much  of  ihe  money  we 
are  requesting  will  be  used  fcnr  bricks 
and  mortar,  to  provide  the  buildings 
which  are  necessary  for  the  fine  scien- 
tists and  medical  men  who  are  engi«ing 
in  the  research.  Today  there  are  only 
1,834  special  cancer  beds  available  In 
both  private  asd  public  hospitals  in  the 
United  States,  for  an  estimated  555.000 
patients  under  treatment  for  cancer. 

One  purpose  of  the  amendment,  of 
course,  is  to  help  by  way  of  grants  in. 
aid  to  hospitals  wUdh  specialize  in  can- 
cer treatment  In  contrast  with  the 
amount  of  assistance  being  given  them, 
we  find  that  81,328  special  beds  are  avail- 
able for  tuberculosis  pattents.  Tubercu- 
losis killed  48.004  persons  In  1947,  wh«?e- 
as  cancer  killed  188J11.  We  do  not  ob- 
ject to  the  provision  of  beds  for  tuber- 
culosis patients,  but  I  am.  calling  atten- 
tion to  these  figures  to  show  the  dis- 
parity between  what  Is  being  done  in 
the  case  of  one  great  disease,  which  we 
have  almost  conquered  now.  because  we 
have  spent  considoable  money  for  re- 
search. azMi  what  is  being  done  to  com- 
bat this  other  great  killer.    Of  course  it 
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ktraeOmt 
eoe  MDer  m  the 

Mr.  president,  in  eiev  off  ttie 
hiexeomof  a 
for  a  ceaecr  dfecde  for  at 
100.000    peraone    of 
Probably  we  CBOBOt 
immediate,  but 
quealedbymeanaof 
go  a  lone  way  tower 

Let  me  uiBMiiif 
nearly  foor  ttanm  as 
from  eaneer  aa  died 
1948.  Nearly  »• 
died  from  eaneer  bi  IMS  aa4MI 
fantae  paahwis  tai  ttie 
we  provide  end 
tlBMs  as  maeh  money  In 


witti   cancer,     (krtabily   I 

funds  in  both 

eftket 

SI.    Mr. 

yield? 

Mr.  MACanXBOir.    lyliML 

Mr.  MBLT.    Does  the 

that  durlHC  the 

34  hoam  eaneer  haa  kHed  more  ttum  In 
live  titaem  aa  omny  persene  in  tbe  UttttNl 

States  as  have  been  Wkd  by  niir  tiwlM  eeDs  in  the  otsena  ef 

In  Korea  tfnee  the  Mth  ^kw  of  Jaatr  tkem  a  eeD  en  the 

Iffi  niihli  111,  hi  wjr  njdniiei.  M  k  im  deetdeanottBdethewmgmesqm  miisi     tni^ 

fortunate  ttat  an  Senators  am  not  peea*  eelk  hese  been  drinc   S  com  wid.  to     imt 

cnttoheartheveryimporfrtspewhof  omtketteniiueDiaattgemwiMk 
the  Senator  from  Wasiiingtan. 

Mr.  MACBIDBON.    I tkaak  the Semi^  I  hawe  he«  wntisr  m^mr  mmk,  —a     «c, 

tor  from  Wcet  VIrginte  fer  kk  ebmrva-  of  It   Or.IJttte.te 

tfon.    I  can  ako  state  for  the  Raoaea—  A.  eai  ka  mya  If  he  wemteC  to  < 

and  I  hope  Senators  wfflraed  it;  kkbi  k  k 

coBwection   with   the   mgSBittar  the  kage  as  me  wiiii  tammner.   nt  »     of  1M9 

an  k  ia.   R  k  net  oeiMteitonB  ftomae.     nj 

that  nearly  fMi  ttanea  ae  menjr  panona  S  k 

died  from  cancer  dmlnc  Wbeld  War  n  ttsiit    nk^ 
as  were  MDed  hi  the  cmke  war  in  oar        Rssoareh  hi 

ArmedForoes.  teto  the  reelm  of 

Mr.  NBBLT.    Mr.  Preeident^  wffl  the  ako  4eak  wtth  SfO.    WO  keee  worn  a 


I.    lyWd.  wfegrweheswto 

Mr.  NBELT.    It 
peoide  more  than  lasuiMOt  a  day  to     k  bif  swi  Ikemkne 

fight  that  war  agatavt  the 


During    that   bloody    conffict    XOMM  UuketiHyof 

kflkd  by  oar  ene-  the  kOov  at 

OrUllk^ln] 

50l.019ef theAmerteenpeopiSL  Vbrtlw  The 
entire  war  period  oar  total 
vfflns  for  ds^eose  agalust 

less  than  an  eighth  of  1  dsyls  cost  of  I  hei 
carrying    on    our   miXttazy 
againrt  the  Azk  powexa. 

ifr.MACnroaoW.   Ittenktteartte-  aery  ht  ^b  flttd. 

yiiahert  Senator  from  Wci4  ITlnEtada  tor  eD  be 

hfs  contrftntloit.   Of  eeone;  the  more  .^  r  ^mtm^  ^  m  ^t 

f  wwiy  we  eeamme  the  Bgarm  ifgaiome  woikktkaarC 

the  great  flfth-eohntt  kfOcn  of  the  |^  fDMBi^  w*t*f*t  k 

ABKrlcen  peopte,  from  the  point  ef  view  tam  mBOMot 

of  health,  the  BMre  etarmny  tte  flgnrm  ttM^to 

of  the  oktisCics  rekUnt  to  the  beds  end  .  .    _  .     . , -^ 

other  f  aeOtties  avaflabk  to  taise  eexe  of  ZH^^^UT 

■edipatkirta  >—  "?  *^ 

Mr.  Pr-#dent.  I  wlBk  to  aay  here  that  •?  •~.'*     .   , 

hk  the  case  of  coMer.  for  ieetaaee.  there  •»jj^'^**    ^*  .^ 

te  mwmua^ammiJff.  frtr^m  fifW^  «■«  Ai  ■>«  kl  HW  MMt  IS  vaBBik  k 

can  peopte  that  eaneer  k 


and  the  medical  men  have  aaaey  leads     pcntttOR  wiB 
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ipt  vmdd  Mve  the  «aio«mt 

Mr.  RDlfPBRnr.    Mr.  Fmldent.  will 

yMlt 

PHWIIIfT.    Doct   the 
from  mMktogten  yield  to  the 


Mr.MAOiroaoH    I  yield. 

Mr.  HUMMUUnr.  I  wonder  whether 
the  SeoAtor  fnm  Waablocton  kzMms 
Itefc.  of  the  total  Itdml  health  budget, 
49  pcnsBt  foei  for  mfMflf  il  tare. 

Mr.MAOHUaOW.    Dut  it  correct 

Mr.  mJMPBBKT.  I  wonder,  too. 
wtettwr  the  fiemtor  from  Waihlagton 
it  aware  of  aone  of  ttke  reports  nude  re- 
ewtly  t9  the  Mavy.  the  Anny.  and  the 
Air  ftaee^  on  the  matter  of  the  care  of 
mental  !iattents  and  the  rcJeettoD  of  men 
in  the  anned  mrttee^  or  their  dtmtma) 
raee  of  mental  ITInwT    I  wrote  the 


Mr.MACBIXIBOIT.  I  do  noi  have  those 
flgiire\  but  I  am  sore  the  Henator  from 
Ifinnmota  win  miiiiy  them  in  the  course 
of  this  debate.  Bat  I  do  know,  and  the 
Bww<4ff  from  Minnentai,  I  am  sure,  is 
aware  tlat  tte  VetaranT  Adatfnistration 
advismiM  thai  tiis  alarminf  the  way 


I^  example.  In 
;  of  tte  Navy,  of  the  total 
i  ittected.  lajltt  were  re- 

of  the  Air  Itaee.  43.000 

to  say.  In  the 

ahneet  nnbeliev- 

the  total  nuBdber  of 

Army,  wlilrtk  I  drnll 

m  ttm  lUKoaa.  ran  I  XttaSc  some- 

aimmd  MOjOOO  or  MO JOO.  all  of 

iwaste  of 

and  this  trmaendous  ooet.  a« 

AAninistntioo  poflnts  out 

IHyi  iMi<1ibitric  hoepttals  are  the  great- 

esf  need  of  the  tmie. 

Mr.  MAGmnOII.    X  iMnveelate  that 

Ut.  UBMANroee. 

Mr.  MACBfUSOR.    I  dedre  to  yield  to 

llie  flews  tnr  from  Mew  Tott.  who  has 

had  great  ejiperienee  in  this  pertfeular 

field,  bat  before  dotag  so.  I  wast  to  re- 

psat  that  the  Hoofer  Onawntwloo  whi^ 

ia  looidBg  into  every  nook  and  cranny  of 

for  ways  of 

about  eremimy   neverttielem 

InrTtsew  in  expenditure  tor 

are  ootstripplng  rdatlvely 

Ibe  reverse  should 


litilea  to  this:  In  the 
htalOi  flsU  alone.  Vederal  ex- 
wooM  drop  by  at  leaet  $13.- 
•OOgNt  a  year  it  fsiearch  oould  reduce 
Vtm  toeldmee  of  mental  dlsot^ders  by 
10  percent 
I  new  witiA  to  the  Senator  from  Mew 


I  wonder  whc  ther  the 
that  we  have  tud^  km 
MOt  traaned  pepchiatrlets.  whereas 
is  used  for  men  than  is.000.   I 
whether  tte  Senator  fur- 
thai  hi  the  dtate  hospitals 
lllalons;  more  than  six 
at  maaor  trataed  psychiaUists  are 
available. 


Mr.  MAGNUSON.  I  know  that  those 
figara  are  correct.  It  Is  alarming  when 
one  digs  into  the  sttuatkm. 

Mr.  UHMAN.  Ur.  President  will  the 
Senator  yiekl  further? 
Mr.  MACa«USON.  I  yield. 
Mr.  LEHMAN.  I  also  wmder  whether 
the  Senator  realims  that  of ^^  draftees 
who  were  examined  in  WMd  War  n. 
more  ih»a  oue-sixth  were  rejected  be- 
cause of  psychraieurotic  disorders. 

Mr.  MAGNUSON.  I  appreciate  those 
figures.  The  Senator  has  had  vast  ex- 
perience, as  the  able  Governor  of  New 
York,  with  this  problem.  I  have  just 
quoted  from  the  report  of  the  Hoover 
CommlssicHi's  task  force  on  Federal  med- 
ical services,  but  in  this  area  the  burden 
falls  evoi  more  heavily  on  the  States. 
wtilch  spend  more  than  $350,000,000  a 
year  for  the  care  of  mental  patients 
akme;  and  evm  $350,000,000  is  entirely 
inadequate,  as  the  Soiator  knows. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  MAGNUSON.  I  yield. 
Mr.  HUMPHREY.  I  should  merely 
like  to  supplonent  the  Senate's  remarks 
regarding  the  Hoover  Commission.  I 
have  a  r^pori  from  the  Commission 
wiiich  states  that  by  1975.  if  research  and 
training  are  not  rai^dly  stepped  up  in 
the  flekl  of  mental  health,  we  shall  need 
an  additional  155.000  veterans'  mental 
hos^tal  beds  instead  of  the  present 
45.000.  Even  BMure  alarming  is  the  fact 
that  whUe  53  perc«[>t  of  the  veterans' 
hospital  beds  are  now  used  for  mental 
eases  at  this  tim^;  the  percentage  of 
mental  patioits  is  52— by  1975  the  pro- 
portim  will  reach  75  percent  of  all 
pattents.  The  cost  of  neuropsychiatric 
veterans'  hoqritals  wUl  rise  fnxn  $125,- 
000,000  a  year,  as  at  present,  to  $375,- 
0004MM.  by  1975,  and— mark  this— the 
cost  of  construction  for  the  additional 
b09ital  beds  to  take  care  of  sick  people 
win  amount  to  $2,300,000,000  by  1975  on 
the  basis  of  present  prices.  So  it  is  pos- 
i^ble  to  see  that  if  we  are  (mly  going  to 
Imild  beds  for  tiiese  patients,  we  are 
simply  going  to  bankrupt  ourselves  to  be 
aUe  to  take  care  of  them.  The  need  is 
for  research  and  training,  and  for  the 
facilities  needed  to  correct  this  dread 


Mr.  MAGNUSON  The  Federal  Gov- 
ernment itself  under  present  laws  spends 
well  over  $3,000,000,000  for  direct  grants 
and  care  for  these  three  diseases  alone. 
Tbn  Hoover  Commission  and  all  recog- 
nised scientists  and  medical  men  a^nree 
that  Increased  medical  research  expendi- 
tures wiU  necessarily  reduce  the  great 
Fedn«I  and  State  expenditures,  which 
are  now  reaching  a  breaking  point,  to 
ttie  extent  that  what  we  spend  here  will 
be  worth  50  or  100  times  more  in  years  to 


Mr.  HX7MPHREY.  There  have  been 
plenty  of  examples  of  what  research  can 
do  in  the  field  of  malaria,  typhoid  fever. 
tubereulosts.  axMl  dii^theria.  All  those 
dtseasfs  involve  practically  the  same 
problems.  By  a  eoncentration  of  effort 
and  by  the  use  of  competent  scientific 
personnel  we  have  been  able  to  reduce 


the  costs  tremendously,  becauae  vre  not 
only  take  care  of  the  ai^  bvA  inactiee 
preventive  medicine. 

Mr.  MAGNUSON. .  The  care  of  the 
patients  and  the  over-all  strain  on  the 
national  economy  reduce  manpower  and. 
productivity   tn  coimectioo  with   the 
other  things  we  need. 

Mr.  President,  I  know  we  all  recognise 
what  these  startling  fteures  mean.  The 
saving  in  industrial  production  aloiM 
has  been  worth  40  tmies  over  what 
has  been  expended  in  research  in  ty- 
phoid, resulting  in  the  saving  of  lives. 
We  know  that  medical  research  can  save 
money  and  that  it  wQl  produce  results 
in  the  major  critical  diseases.  Tl» 
figures  of  current  and  projected  medical 
care  costs  are  not  open  to  any  argument 
Increased  medical  research  expenditures 
will  reduce  Federal  and  State  expendi- 
tures. But.  quite  apart  from  the  econ- 
omj  of  the  expanded  medical  research, 
we  are  faced  with  a  basic  decision  as  to 
how  the  natitm's  resources  can  best  be 
deployed  in  these  critical  times.  Of 
course,  the  Korean  situation  will  not  be 
resolved  in  a  month  or  two.  Does  any 
Senator  in  this  Chamber  believe  that 
Korea  will  be  our  last  war  effort?  We 
must  not  be  misled  into  ignoring  the 
imderl3^ing  well  springs  of  ocr  total  na- 
tional strength. 

One  of  these  fundamental  sources  of 
national  strength  is  research,  and  hig^ 
on  the  list  is  medical  resnireh. 

Basic  medical  reaeardx  is  one  factor  off 
national  security  that  should  be  imme- 
diately expanded.  What  we  do  now  to 
train  advajnced  medical  research  investi- 
gators, to  provide  Hnan  with  adequate 
facilities  and  with  adequate  equipment 
will  determine  our  stroigth  in  medical 
resean^  not  only  next  yeixr,  but  for  tiie 
years  ahead. 

Here  is  what  Dr.  Vannevar  Bush,  the 
chief  of  oxir  qpdendid  wartime  reseiur^ 
organization  and  advocate  of  the  Na- 
tional Science  Foundation,  has  to  say  in 
his  recent  book.  Modem  /jmns  and  Free 
Men: 

¥(x  sU  Its  honoe  then  wiira  brigbt  ipoCs 
In  tlxe  Imst  war.  and  tbm  brightest  was  tb* 
record  of  tb*  medical  men  aod  tboee  In  tbm 
allied  sciences  who  supportisd  them.  With 
sulfa  drugs,  penlctlUn,  blood  plasma,  aod 
advanced  surgo^.  the  mortiillty  among  the 
wour  ded  was  broi^ht  so  low  ';hat  the  chanoea 
of  survival  of  the  wounded  nian  who  reached 
a  front-line  dressing  statior.  ^as  extraordi- 
narll7  high. 

I  msiy  say,  Mr.  President,  that  the  ap- 
propriation is  even  more  important  in 
that  respect  Strangely  eiiou^.  as  to  all 
other  nations  which  eitheir  engaged  with 
us  in  war  or  against  us  in  >irar.  when  they 
draft  men  they  are  quite  selective  about 
it.  No  Russian  scientist  ever  saw  the 
front  lines.  As  a  matter  of  fact  the 
Russ^kn  scientists  wore  given  special 
treatment;  they  were  placed  on  a  ped- 
estal, so  to  speak,  and  tiiey  were  given 
extra  rations,  extra  money,  uxA  extra 
privileges.  But  this  Nation,  typical  of  a 
d«nocracy.  drafted  young  men  unless 
they  were  in  the  very  advimced  stages  of 
medical  school.  A  youns  man  who  might 
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have  had  some  srirattflr  • 

teodedtobeadoctBr.a:  ^ 

or  a  pvddatilst.  was  takn  tetlw  draft 

Ifte  an  the  other  boys.    We 

going  to  BttlBe  any  I 

The  result  was  that  far  five 

«e  had  »  eoasploie  dsarth  of 

sdentists  and  of  trained  baaie 

peofde. 

At  this  time  there  is  a  great  diortage 
of  docton  and  deirtisCa  jn^tiMs  comitry. 
Tbae  was  a  period  of  almoet  7 
during  which  the  output  from 
^n«^f|iitir>n«  of  research  ezperta  aod 
tive  practitioners  of  medicine  was  al- 
most idL  So  vre  have  7  years  to  catsh 
up.  lamtoidthatinthegreatreBeaicb 
fiekis,  such  as  are  oeeupied  by  dn  Poot 
and  the  General  Electrie  Co..  It  is  very 
diflkeult  to  find  sufktaxt  men  wlio  have 
be&x  V"'*^"T  trained  in  rcseardi. 

Mr.  CHAVEZ.    Mr.  Prestdeot.  wiD  the 
Senator  yield? 

Mr.  MAGNUSON.     I  yield. 

Mr.  CHAVEZ.  Agreeing  wtth  wery- 
thing  which  the  Senator  from  Waadring- 
ton  tias  stated,  as  a  pcartieai  ptoporttftOB. 
following  the  statement  he  has  Just  made 
of  the  difficulty  in  trying  to  get  yomw 
mm  to  take  up  research,  and  realbdng 
the  acBteoess  of  the  itotagie  of  dodors 
even  for  war  purposea,  cowM  me,  as  a 
practical  ptupusithm^  go  ajwart  mm  and 
get  yoong  men  to  msasi 
field? 

Mr.  MAQMUSOIf.  I 
Senator^  point  cnthPrity.  Mypnpoaein 
tarii«ii«  it  out  was  m»t  Hiat  tt  ■uiiM 
have  the  dtreet  resolt  of  taMng  care  off 
the  ladc  tn  our  national  Bfe.  bat  if  re- 
seuch  work  eonttaoam  aad  we  ataw  sim- 
cesses.  It  win  have  a  good  resolL  Bis 
a  strange  thing  that  young  men  wfB  ai- 
toad  the  college  whidi  has  the  best  foot- 
ban  team,  or  they  wfll  go  bBto  I 
wiiieh  wffl  attract  thdr 
adventure.  Here  Is  the 
tore  In  BBodefn  histocy  for  a  _ 
who  Is  Inehned  to  go  into  the  reaearA 
of  cancer  and  off  mental  diseasea 

Mr.  CSAVEZ.  I  am  agreeing  with 
every  statement  the  Senator  lias  made  as 
to  the  absolute  necessity  of  eaxxylBg  ca 
the  program  whldi  tiie  Oinstnr  has  so 
ab^  described  to  the  Senate  this 
ing.  but  we  have  to  be  iialliii>  i 

matter.    I  want  to  help 

I  possibly  can,  with  the  fan  renwisndiHj 
as  chaixmaa  of  the  ■■henmmtttee.  bat 


law  exist  all 

ata 

Bin  SBdtli.  at 


in  hmrt  iiwan  1'.  I  — |  >»J—i  ^     *  2^  ^^^^VSL^EsrS 
tiwm   ite!^^iwTi^MA»fte»aaa.    dmaoamam  dC  Om  flppp  m 


can  we.  as  a  _ 
suade  young  moi  to  go  Into  this  kind  off 
work  under  the  ctreomstanem?  I  am 
asking  the  questian  m  ttm  beat  of  fatth. 

Mr.  MACavuaON.  Yes.  I< 
that  question,  becaum  I  think  we  ] 
a  lesson  in  Worid  War  n. 
are  vitaOy  nmnmwa  with  the 
because  there  Is  this  great  barren  Arid  off 
t  years  whteh  has.  I  thiai:.  lidMirrFit 
their  thfaikixv  m  Mmmf^fr'-  wlllft  the 
very  distasteful  task  ofi 
boys  mto  vrar.  I  tfainic 
that  a  Uttle  more  carcfoOy.  Ifwei 
someieoK  nmos  nr  Tsaeaits,  s  we  naw 
the  place  for  research,  bova  wSI  nato- 
rsSy  want  to  be  m  that  iheU.  Maayaff 
titcm  win  want  to  ba  aelmtfata.  ^ 

I  do  w»t  koofw  that  I  have  aawerad  tfis 
Senator's  questioa,  but  I  have  attempted 
to  answer  it, 
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no  otaleetKm,  the  Ust  was  ordered  to  be  printed  in  the  Rxcoso,  as  follows: 

IngUtntM.  OrmntB  Mtf  FiOowtkipt  Brmneh,  Ust  of  pending  eonstruettan-grant  applicationa  «  of  Feb.  t.  I»i9 
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IE5IXMI0 

nam 
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USD 
HMXttB 

msoo 
i.Ha«eD 

20%  AM 


iDdiTidial  eoatMt 


Dr.  B.  0.  RaoMoa. 

L.S.  ClMMUer. 
Dr.  0«o.  B.  DvHnit. 
Dr.  Wall*  A.  Blewtora. 

7.  Ccn-'d  Levi^  prcsi- 
dcttt. 

Dr.  John  T.  Shecban. 
Dr.  Albert  Tntnenbwim. 
Dr.  Edirin  A.  LawTeacc. 

Dr.  Titw  C.  Itrtna. 

Dr.  C.  r.  WObiskj. 
Dr.  Jaints  8.  Sinnnoia, 
Dr.  V.  Htnabivftcr. 
Dr.  Darrid  D.  Haory. 

Dr.  W.  B.  Betr^in. 
Dr.  Wiftiart  C.  DaTisoB. 

Dr.  OeoTfe  Baeiir. 


Ctate  and  instltatioa 


New  York— ContiniMd 

Montefiore  H(«pital...^._„. 
Do._ 

Ohio: 

Ohio  State  Tniversity 

Western  RcKTve  UniTersity 

Ongon: 

Unirersity  of  Orcsoa  Madkal 
School. 
PamsylTsnia:  UniTorsity  of  Pitts- 

bargh. 
South  Carolina:  Medical  CoDege  of 

the  State  of  Sonth  Carolina. 
Soath  Dakota:  UniTersity  of  Soath 

i>akota  School  of  Medicine 
TennesMa: 

Biironen  Erlancer  Hospital 

Vanderbilt  University _.. 

Washington: 

University  of  Washington ^.. 

Korthwe^t  Cancer  Foondation. 
Wisconsin:  Marquette  University 
School  of  Medicine. 

Total I 
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No. 
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7Q05 

7010  (S) 
>7U3 
4006  (S) 
7017  (B) 
7019 


7023 
7003 
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pending 
leqocat 


X18.700 
373, 7W 

i.aDCflno 
xaooo 

coo.  000 
200,000 
25a  000 
120,800 


250,000 
551.000 

(00,000 

738,000 
300^000 


una  030 


It  dhrkhial  eoBfaet 


Dr.  Daniel  Lazsla. 
Dr.  H.  M.  Zinmm— fc 

Dr.  Chas.  A.  Doaa. 
Dr.  J  T.  Wcam. 

Dr.  Frank  B.  Qaeen. 

Dr.  Wm.  S.  McEIkor. 

Dr.  KecQCtb  M.  Lyn  A 

Dr.  Donald  Slangier. 


Dr.  S.  S.  Marchbanka. 
Dr.  Bovard  J.  Cnrtii. 

Dr.  Stoart  W.  Ufipla 

cstt. 
Dr.  Simeon  T.  Cantrfi. 
Dr.  John  S.  Hirscbbocck. 


aattractMit 
oM  XHMrMofCilKaMa  asd  3S  iDttitntioiu 

Mr.  UMmmatL    Mr.  Preddent.  I 
*  l»  hsie  piMed  In  the  Raoots  at  this 
n  Hat  af  iiBiiMi  TWfarrh  eoDstrue- 

ayiNO'vcd 
af  the  ptograaL 
c^JaetiaB.  the  list  vas 
to  ba  prlnlad  in  the  Rsooaa.  as 

afaco  tJte  beffit- 
iM7) 

$47,380 


flCCaUforntollad* 
Isa  rtmndieo. 
vwamtmr  or  camoma  %t 
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ITaliwallj    of   Odo- 
Oatvmltr... 


VoUifwt* 
kal  SdMol 


MoaaorM  Labora* 
'jJhJiTihnVuai* 


1.000.000 

100.000 

98.2S5 

900.000 
200.000 

400.000 

soo.eoo 

no.  000 

l«.i00 
500.000 

000,000 

•900.000 
SSO.00O 

750.000 

40.000 

100,000 
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OatfwiMy  Ool- 
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represented. 

>Hnnwota:  mitvcrstty  of  mune- 

•OU $879,  438 

lOnourl: 

WaihlngtcHi   Unlvenltj.-._        700,000 

St.  Louis  TTnlwralty     .  625.  000 

Hew  York: 

Columbia  University  CoIIega 
(tf    Physiduu    and    Sur- 

saons 1.000. 000 

Mamorial  Center  for  Cancer 

axtd  Allied  Diseases- .        250,000 

Hew  York  University — ^BeUe> 

Tue   Hospital 575.000 

University  of  Rochester .        434, 368 

North  CaroUna:  Duke  University.        2C0.  000 
Ohio: 

Obio  SUte  University SOO.OOO 

Western  Reserve  UnivCTstty 
and    University    Hospitals 

of  Cleveland 300.  COO 

Oklahoma:     Oklahoma    Medical 

Research  Foundation .        133.000 

Oreion:    University    of    Oregon 

Medical  School 10,  GOO 

Ptnnsylvania: 

Institute    for    Cancer    Re* 

search^ ,        198. 468 

University  of  Pennsylvania..        358.  208 

University  of  Pittsbursh ZOO.  000 

South  Carolina:  Medical  College 

of  the  State  of  South  Carolina.  16, 000 

Tonnssses: 

MriMurry  Medical  CoUeg* 80. 388 

University  of  Tennessee.....       491.  5S4 

Texas:  University  of  Tesas 300.  OGO 

Utah:  University  of  XTtah  School 

of  Medicine 418.404 

TUyinia: 

MMUeat  OoUege  of  Virginia..  10.  588 

Unlvataity  of  Virginia  School 

of  Msdktne 75.000 

Wlaconsin:  University  of  Wiscon- 
sin Msdlcal  School 975,000 

1«»tal  of  3S  9cates  and  the 
Ustrlet  of  Columbia.  44 
tnstitutiona 15. 737. 000 

Mr.MAOmTSON  Mr.  President.  I  ask 
to  have  printed  in  the  Ricoaa  at  this 
point  a  list  of  institutions  which  have 
aapraised  thair  intention  to  amtly.  ahow. 
tec  tha  heads  of  the  institutions  involved. 
Thaao  inatituUotis  have  gone  through  tha 


m^liminary  screming  o!  the  so-called 
advisory  committee. 

There  being  no  objeeti  m.  the  list  was 
ordered  to  be  prizUed  in  the  RKoaa.  aa 

follows: 

Natiohu.  Camcxb  iNSTUuia.  Gaaim  axd  Pcl« 
ijowshzps  BsAircR.  Ijiaiimiaws  Wbiob 
Havs  ExnxsszD  Tbbb  Jxigsraoa*  To  Ar- 
FLT  AS  or  FssarAar  1.  19(:<0— Stan,  Imbxx* 
TunoN,  AHS  ImnvmvAi.  CoirtAcr 

Alabama :  Muscle  Shoala  1  ieart  and  Cftnoar 
Research  Olnlc.  Mr.  M.  A.  J .  PhllUps. 

Aris3na:  Pima  County  Medical  Society.  Dr. 
L.  Lindberg. 

CaUiomla:  Cedars  of  Liibanm  Hcsptti^ 
College  of  Medical  Evangdsts.  Mount  Sioit 
Hospital.  Dr.  N.  B.  Prledma:i.  Dr.  W.  P.  Nor- 
wood: Dr.  G.  R.  Biskind. 

Florida:  Florida  Stats  Itoard  of  Bealt^ 
Or.  R.  P.  Sondag. 

niinoia:  Brokaw  HOqrttal.  Mr.  L.  F.  ffiiep- 
ard. 

ludlana:  Univ«tity  <tf  Matre  Dame.  Prot'- 
estant  Deaconess  Hospital,  R.  H.  Sweeney, 

C.  S.  C:  Mr.  A.O.nahn. 

Louisiana:  Lotrialana  State  University, 
Tulane  University  of  Louis  ana.  Dr.  WUUaaa 
W.  Frye:  Or.  M.  B.  Lapham. 

Maasachusette:  Children'!  Medical  Center. 
Or.  Sidney  Farber. 

New  York:  Albany  Medi<al  College.  Syra- 
cuse University.  Dr.  L.  W.  Gorham;  Dr.  Allam 

D.  Bass. 

North  Carolina:  Wake  Forest  CoUege.  Dr.  C 
C.  Carpenter. 

Pennsylvania:  The  American  Oncologls 
Hospital.  Mr.  V.  H.  Frasicr. 

Tennessee:  Univ«stty  of  Tennessee.  Dr.  O, 
K.  Brchm. 

Texas:  Baylor  Ualfsnt^r.  cr.  Warren  T. 
Brown. 

Vermont :  The  Mary  Ftetzlwr  Bcsqpltat.  tha 
University  of  Vcmoat.  1..  S.  Rtchwagoa. 
Superintendent:  Dr.  W.  B.  Brown. 

Vlrglnis;  The  Memorial  IHospttal.  Oaavtm^ 
Or.  T.  J.  Moran. 

West  VlrginU:  AMerson  IBroaddua  Collefa, 
Dr.  Joseph  Peary. 

San  Juan.  P.  R.:  San  JUsn  Ctty  BoapttaU 
Dr.  Robert  J.  JimetMS  Lop«t. 

Total  of  18  States  and  1  foreign  country 
•ad  23  iaaUtttUoaa 
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Ur.lMBMMM.    Mr. 


betfadtojieidtlwlloar.    Wehawefnr- 

are  to  be  dta- 
are  to  vote  at  9  o^^Etock. 
that,  but  ttia 
would  Bke  to  bave  a  Itttto 
aooirthing  to  say.  at  least  to 
the  leeord  and  lifc  the  htstnttf  at. 

Mr.MACBfmOM:    lalsowiihto 
to  the  Raooo  ttkadactoC  tha 
Bcnt  to  its  retotion  to 


of  the 
whidiare  broken 
the  Bsental  health 
also  broken 
ures  on  the  Ifatknal 
the  flgures  on 


I 
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OKSAiKMn— wotlaatd 


|L»*»I 


astfeartty. 


IftSOcompo- 
nbk  amoant 


tU.500 


7.S«,M0 
X 150. 000 


750,000 


10,748,800 


Atrracyesti- 
mstes,  IKl 


$Mv470 


12,1S1.470 
800.000 


U  WO.  470 
^375. 000 


ISk  315,470 


Bnrraaof 
BiKlxet  allow- 
ances, lOSl 


$7»,700 


7,M8t00O 
0 


7. 569.000 
2.375,000 


9,»44,000 


Hooscbfll, 
1S61 


$79,100 


7.380.000 
0 


7,900.000 
Z  375, 000 


9^944,000 


SMMtoMU- 

iBiRe«i«port, 
19S1 


r9.ii)e 


7,635,  on 
0 


7. 035.  on 

2, 375.  on 


lO^ooQ^oao 


AmeodmeoC 
1961 


1190. 009 


23,03,000 
0 


23.«2S,0Qi 
2.37^08i 


38^  000^  00* 


Opermtlmg  €*pen»e».  National  Heart  Institute,  Public  Health  Service,  1951  Imdget 


ProiKk 


to  tadividnvb  far 


<«)  Brrtew  mA  apfMoval  af  imanfc  and  traigdii(  tranto. 
-    -  iu8ttl«B._ ,- 


19G0  compa- 
rable amount 


T«ty«Niatkml< 

imthetttf. 


UquUatta« 
Otaad  total. 


aMtaerity. 


13,830.000 
300,000 

1.800,000 

0 

4,459,000 

711.000 

0 

741.000 

150.000 

0 

150,000 

X00Q.00O 


1.407.939 

«7,»4fi 
437.000 
219.715 

88.000 


Agency  esti- 
mates, 1951 


r.  418. 000 
300.000 

8.000.000 

4,300,000 

10.000.000 

420,000 

741.000 

1.181,000 

1.W.O0O 

150,000 

0 

X000,000 


2,010,000 

72. 407 
445.000 
401,  .Mfi 
122.800 


10,811.500 
5,350,000 


16^  161, 500 
0 


K 181, 500 


Bureau  of 

Bodget  allow- 

ances,  1951 


House  bill, 
1961 


13,820,000 
300,000 

0 

4^450,000 

0 

ft 

M1,000 
0 

ft 

150.000 

0 

S.  000. 000 


1.830,3U 

72.407 
44.\Q00 
221,239 
111,000 


21,337.600 
11,161,000 


32,498,600 
5,300.000 


37,696,600 


8,800,000 
0 


$3,820,000 
300,000 


4^459.000 
0 

0 

741,000 

0 

0 

150,000 

0 

3,000,000 


1,830,354 

72.407 
44,5.000 
221.239 
III.OCO 


1^800,000 
0 


8.900,000 
5,350,000 


14,150.000 


8,800.000 
\350,000 


14,150,000 


Senate  eoDr 

mittae  repait, 

1961 


$4,430,0(0 
300,0(0 


i  459, 0(0 
0 

0 

741,0(0 

0 

0 

ISO,  0(0 

0 

xooo,ao 


l.t»,3i>4 

72,407 
445.000 
221,239 
111CC3 


9^410,000 
0 


•,400.000 
5.350,000 


19U 


$ii.in.8Qi 

1,300^00$ 

18,000.000 
4,450,000 

0 

800,000 
741.000 

^,       • 

800,000 

150,000 

0 


l.S30i3Si 

72,407 
445^000 
221, 2» 
111.000 


37,400,000 
0 


37.400^000 

5,350,000 


14,760,000 


43,750^000 


Dental  health  activitiet.  Public  Health  Service.  19S1  budget 


\i 

L 


«aaai» 

I  atter  testtatioaa  and  ta  tadiridaab  ior  ra- 


TataU. 


IftOOoompa- 
laMeamoant 


$300,000 

35,000 


227,700 
100,000 

14,900 
1.241.600 

77.500 
47.300 
64,000 


1080.000 


A^ncy  estl- 
1951 


{810,000 
130,000 
100,000 

u 


329.228 
1.900,000 

15.326 

1.384.000 

150,000 

51.550 

09,030 


4.809.030 


Bureaaof 

Bud«et  allow 

anew,  1961 


S2SO;000 

75,000 

0 

0 


120,225 
U 

15,226 

1.214.000 

115,000 

61.550 

OOiOOO 


xmooe 


Hoosebill, 
i961 


$325,000 
60,000 

ft 
0 


280,570 
0 

15.336 

1,214.000 

115.000 

51.550 

88,055 


10401000 


Senate  eooh' 

mittee  report, 

1961 


$250,000 

33.000 

0 

0 


339.2^ 
0 

15,235 

1,214.000 

115.000 

61.560 

9a  000 


XH^i 


Amendmoit^ 
1961 


$25^000 

75.000 

0 

1.1011001 


339,  XM 

i.9oaaoo 

15,330 

1.214.000 

11^000 

81,660 

9a  000 


414a  000 


Mr.  MAQMOSOM .  Mr.  FxmkdaA,  T. 
Mk  nnr"*-»*^r  eoBaent  that  the  reaudn- 
dmr  d  my  m&Attm  be  prlnled  la  the  Bac- 
ou  At  this  poiiiL 

l^cre  Mat  do  okjeetton.  the  reoMln- 
4ir  of  Mr.  WUmvaottu  addrcse  wu 
ordered  to  M  printed  Id  the  Rnna,  m 
fsOovfl: 

iltohoaldbel 


AtenuMtar  Pleming  first  noticed  the  uitl« 
blotlc  tfect  of  penldUtn  In  1939.  He  wae 
not  v^>»««t  for  anytblnf  to  kill  germs  effec- 
Uraly.  B*  wm  •  f ungue  expert — a  mycolo- 
glet — itudylBff  oboeure  mold  growth*. 

We  must  aopport  the  Fleming!  now  at 
work  oa  baelo  laediol  toeeerch  In  this 
country. 

We  are  forttuuta  la  that  the  resuiu  of 
snedlcal  rMoarch  ere  eppUesble  both  to  pro^ 
teetton  oC  the  pofWlAtlon  egaiiiet  such  die- 
••MO  M  easotr.  heart  disease,  and  mental 


health  and  to  defense  measures.  Basic 
studlee  of  human  reactions  are  api^lcable 
to  the  problems  of  Individuals  and  to  mass 
reactions,  such  ss  mass  panic.  Basic  studies 
of  the  action  of  Ionising  radiation  upon  cells 
are  applicable  to  cancer  research  and  to  pro« 
tectlon  against  atomlc-bcanb  radiation. 
Basic  studies  of  the  transfer  of  liquid  acroea 
body  membranes  are  sn>llcahle  to  heart  dis- 
ease and  to  treatment  of  bums.  Basle 
studies  of  the  nutrltlooal  requirements  ot 
bacteria  and  other  micro-crganlsms  are  ap- 
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pllcable  both  to  protection  agalast  bactario- 
logleal   warfare   and  to   proCeetloB 
Tenereal  dieeasr.  tubercuJosts.  tropical 
esses,  snd  other  dl ■eases  that  affect 
In  cirlllan  life. 

More  Important,  the  sprrtne  InTcatlgatSous 
needed  for  specific  mUltary  medical  psr- 
poses  cannot  tz  effective  unless  they  9bem 
from  accelerated  basic  research. 

The  medical  research  programs  now  under 
way  In  the  Ration's  laboratarles  and  hos- 
pitals, with  the  aid  ct  Federal  funds  dlstrlh- 
uted  throuf^  the  National  Institutes  of 
Health,  are  the  vtiilcles  for  preset  ng 
oo  a  national  medical  rest  arch  effort. 

There  Is  another  most  significant 
for  a  Etepped-up  medtral  reaeardi  effort. 
Fully  half  of  the  medical  reeeareh  carried 
on  by  all  medical  schools  of  the  Hatkm  is 
done  by  10  instltutlOTis.  That  is  no  ciltieism 
of  them,  but  the  fact  rrmains  that  we  have  a 
militarily  vulnerable  medical  research  organ- 
ization. 

We  need  more  new  medical  rcaeardi  facul- 
ties to  give  us  a  strong  regional  research 
structure  for  peace.  We  have  a  strong  obli- 
gation to  disperse  this  structure.  Cookpared 
with  Indxistnal  Installations,  medical  re- 
search facilities  are  cheap.  This  part  at  the 
economy  can  and  should  be  dlvcrslfled.  both 
for  Bdentific  productivity  and  for  natinnal 
defense.  But  to  ito  a  bold  and  effective  Job 
far  more  is  needed  than  the  CoBunittee  on 
Appropriations  spproved  for  this  porpoae. 

Research  is  uniquely  tied  to  the  capabili- 
ties of  Individuals.  AU  the  factlltlee  all 
the  equipment — are  useless  wtthoat  hlglUy 
trained  manpower.  Adequate  training  fa- 
culties and  adequate  fellowships  for  the  most 
able  are  critically  important  to  the  mainte- 
nance of  a  strong  national  tnedtcal  raeaich 
effort.  The  demands  for  trained  medical  re- 
eeareh men  vrtll  grow  heavier  ovw  the  next 
few  years.  To  produce  these  men  la  Ume 
we  must  start  training  them  now. 

In  calling  for  Increased  Federal  auppott 
for  medical  research.  I  do  not  peopoea  tiiat 
private  H>urces  of  suiqimrt  be  sqoecaed  ont. 
It  is  vitally  important  that  the  support  for 
research  be  dlvoatfled.  The.  major  private 
health  organizations  of  the  Natian  suppnti 
expanded  Federal  aid  to  medical  reaeareh. 
Their  goals — prevention  and  control  of  qae- 
cific  diseases  and  groups  at  diseaaea — are 
aided  by  Federal  support  for  rcssardi  in  non- 
Federal  inatltuticms. 

All  that  I  have  said  can  be  sommarlBed 
quickly — expanded  medical  research  Is  the 
means  of  cutting  Federal  expenditures:  ex- 
panded medical  research  Is  taatntlsl  to  tha 
protection  of  the  Ration. 

We  have  been  faced  recently  with  (kpttsa 
tng  examples  of  critical  shortages  due  to  iaeit 
of  foresight,  and  to  errors  of  judgment  trace- 
able to  defective  intelligence. 

Why  should  we.  wh«i  the  logic  Is  so  clear 
and  when  advice  from  the  best  qualified 
sources  Is  unanimous,  make  a  mlstalEe  by 
falling  to  expand  medical  research? 

Need  we.  with  our  eyes  open.  Invite  a  scten- 
tiflc  Peer!  Harbor  when  the  other  cotose  of 
action  is  clear? 

If  we  are  to  have  peace,  failure  to  expand 
medicai  research  now  will  prove  to  be  waste- 
ful and  cmeL 

If  we  have  war.  failure  to  npand  medical 
reaeareh  now  will  prove  to  be  a  blundor  that 
Will  weigh  heavily  upon  the  conaeience  of  all 
of  us.  and  heavily  on  our  national  budget 
also. 

I  propose  that  the  apprupclation  at  tha 
National  InsUtutes  of  Health  at  the  PuhUo 
Health  Service  be  increased  from  tha  •IS.TSa- 
000  proposed  by  the  Af^roprtstlona  Commit- 
tee to  079.750.000.  I  fTvtber  propoaa  that 
this  increase  of  ^HMQJKO  be  allocntad  hfy  tha 
national  Institotes  of  Health  as  foUewa: 
•17X00.000  to  the  Naticmal  Cancer  Institigle 

XCVI 7M 


eie,MMKflCO  to  tte  Nattanal 
tal  Health: 
Institute: 
stttote  of  Dental 


we  are  requesting  fOr 


of  the 

^Xajsm  la  to  fiaanca 
prolects:  esSO.- 


Mr.  president,  ap 
marks  I  have 
argument  fcr  the  i 
few  minotca  I  want 
the  •17J»0.0C0  I 
the  Katianal 

first,  let  me  ( 
•ITjOeOjOOO 
atMitional  grant  for : 

000  to  for 

te.0O0il0O  Is  fOr  constmetian  of  naeareh  la- 
dlitiea — the  commltlee  lemmiwandatlnn 
eontaina  no  fmtds  for  eonatmetkm:  ffflSUlOO 
to  for  granta  for 

to  for  direct  rueirch;  and  tllMOO  for 
aetivttiea  worked  on  dlraetlr  Wf 
Institute  Itsdf. 

Most  of  my  eoQeagoea  know  tha  ploneerlBg 

1  have  done  In  the  cancar  Deid  and  my  con- 
tinued interest  in  the  pmgraaa  liost  of  yoa 
have  supported  aptauptlatfcaia  for  the  Ha- 
Uanal  Cancer  Inatltate.  Toor  action,  mf 
action,  to  based  on  the  oonvtetion  tha^ : 
cal  reaeareh  can  Ode  thte  dtoeaae. 

In  IMS.  197.000  Amcricaaa  died  of 
and  other  maUgnaSk  tOBon.    caaesr  to  tha 
No.  a  kUIcr  of  the  Ration. 

In  addition  to  tboaa  wba  dtod  la 


AppropriaticMU  /act  sAeef  (JVaf«on«  HealfA 


NatiaaalCaMM 
Mcata!  beahh  aetivitiea. 


NatioBal  Heart  lasritmr. 


Ccfttal  toakk  artintiaa. 


lft.7«.t 

n.m,i 


ROkl 


mi 


ss 

xm 


>  Tk»  eonauttee  ts  tuaapeeid  af  owtstaadav  cttiana 
mxdiml  Rsemfa.    L«4  year  tke  Snace  vated  the  tan*  ice 
Thii  yaar^  SSKBdMaS  feOews  tha  aaM  pattcfB 

Mr.  MAGNDSON.  Mr.  President,  I 
ask  uDanimoos  consent  to  plaoe  ia  the 
Recobs  a  copy  of  a  letter  and  endaenre 
wfaidi  I  sent  to  Senators  todaj  under  the 
signatare  of  norself  and  that  of  the  senior 
Sooator  from  New  York  (Mr.  Ins]  on  ttie 
taz-sarlng  feature  of 
amendnmit. 

There  beiiv  no  ohleetion.  the  letter 
aitd  enelosare  were  ordered  to  be  primed 
in  the  Rscoaa.  as  follows: 


Daaa 

the 

stttate. 

Heart  nwtttnte.  and 

y**"*"''*********  by  the 

the  aamibna  bill,  are 

auaelent  to  Inaara  tba 

of 


idrdbri 


dtoei 


/ 
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1 


1lMll«*l0B% 


oBlf  mma»  of 
at 


at  higti- 

ttaaom 
tntiMtf  baf  or* 


plant  Is  In- 


Dm  NattOD  htm  too  few  medical  Klentlats. 

tlM  Nation's  madleal  rawarch  structure  1« 
too  oonecBtratod  (half  of  all  medical  scbool 
laMarrTi  la  done  in  10  Inatltutlons). 

Ifcrtlral  reaearch  la  defense  research. 

Oanoar  radiation  reaearch  Is  atomic  bomb 
casualty  reaearch. 

Heart  research  on  fltiid  balance  in  the  body 
la  bum  casualty  research. 

Baale  icacarcb  on  the  endocrine  system  is 
research  on  stress  in  battle. 

Mental  health  research  on  mass  hysteria 
Is  research  on  war  panic. 

Basic  reaearch  on  mlcrobea  and  viruses  is 
Kssarrh  on  bactcriolofical  warfare  protec- 
tion. 

Training  medical  reeearch  scientists  now 
provides  a  t>y'f'*Y  of  trained  people  for  war 
research. 


$h€et  (ItaMmal  BeaUh  Institute*  amendment) 


naOeompa' 
nfaltuaoont 


•3(1.000,480 
10.748,890 
>M«1,SOO 


nnHoost 
bin 


130,088,000 
9,M4.000 

K  15a  mo 

XM0,O0O 


IflSl  Senate 
biU 


tan,  688, 000 

10,000,000 

14,750,000 

1^1401000 


1951  dtlicna 
committee ' 


t37.«K,oao 
»,ooaooo 

42,750,000 
1^140.000 


it    i--^ 


lllr.  MAGENUBOIf .  Tbt  report  of  th« 
aenftte  Approprtatloos  Committee,  page 
n.  slates  that  there  is  allowed  an  in- 
craass  oC  $11,000,000  in  the  National 
mttlvles  «(  Health,  inetadinf  the  can- 
•ST.  heart,  aai  mental  health  activities. 

While  2t  Is  tnae  that  the  actual  cash 
appropriated  for  these  tnstitates  shows 
an  Inenass  d  approximately  $11,000,000. 
a»  amiFBis  of  the  Item  indicates  that 
yisrs  is  an  effective  deenase  of  approxi- 
r  $13,000,000  in  obligations  author- 


ad  eloatataiidlBV  dlJaeiu  who  baw  awn  tbe  need  for  end  the  b(>neflts  nnsnatinir  from 
tte  Saial*  vvtad  tbe  bad*  ntW""P*'"**^  by  ttaiB  commlttfiw,    Tbie  Tcar'i  amendment 


prlated  in  19S0  for  plana  and  speciflcations 
for  a  building  for  the  National  Institute  of 
Dental  Besearch. 

Statement  comparing  19S0  National  Insti- 
tutea  of  Health  appropriations  with  J  951 
«Uotoan«e«  by  Senate  Appropriations  Com' 
mittee 


I  a*  that  the  re- 
of  the  statement  and  the  at- 
4»ifM».*iiw«  be  printed  in  tha 
at  this  point  in  my  remarics. 
TlMre  being  no  objeetim.  the  state- 
aad  fshlatinn  were  ordoed  to  be 
IB  tbs  Baoeas.  as  fbOows: 


I  or  •ISjeO.eoo  tn  obligations 

la  bWMght  sboot  by  the  eash 

to  hqniaate  obllgattaas  ineurtkl 

yean  and  tka  oouteaet  anthortty 

Im  th0  IMP  spptuisUUosi.  prtnel- 

la  the  IMl  appfopttaUoB  MIL  Is, 

ISitisas: 


mt 

Mtt 

PedaJTetfa \Jjjf.^ 

iBtia^ou 

fr^Xtf^QOO 

m;7*o«s 

OMMstMltaHy         ""Z 

40(.  ai.su 

«l«0l.000 

"Zissur^ 

««^MS 

I^IM.080 

1050  com- 
parable 

appropri- 
atloni 

1951  Sen- 
ate bill 

Cadi  a|4)n>nrieti(m: 

Netiooal  Institutes  ofHraltb. 
National  Csteer  lostitnle.. 

Menul  heaHb  ectiTities 

Kational  beart  actlvitlea 

Dental  bcahb  actlTitiee 

$11,737,137 
10.OOa486 

10,811,500 
1,008,000 

$15,750,000 

ao.(SHA,000 

10,000,000 

14,  750, 000 

3,140,000 

Total  casta  aivropriations. 

52,1S«,013 

63,328.000 

Deduct  eash  leqaired  to  Uqol- 
date  prior  year  obligations: 

8,000,000 

Kattooal  Cancer  lastUuU. . . 

Mental  heattb  aetiTitieB 

Natianal  Heart  Inctltute.... 

<  ITS,  000 

Tsaooo 

5.000.000 
3,373,000 
8,350^000 

Dental  healtb  aetiritle*. .... 

Total  Hqnidatliit  en* 

1»»,000 

13,738,000 

Kel  eash  available  for  obttfatint. 

47,Sl,ttl3    30,601.000 

Ccntract  autbority: 

Natkmal  InetHalta  of  HcaSb. 
National  Canoer  inatitttu^. 
Mental  boaltta  aeth-itiee..... 

National  Heart  Institute. 

Dental  bealtb  activities. .... 

1. 988, 800 
8,0001000 
1^190,000 
^350^  OW 

"•*••"••••• 

Total  eontnKt  atttbority. . 

13,438.880 

ToUl  available  kr  obU- 
ntioK.. •.— 

ea;  838,013 

80.801.000 

iBStttUte. 

•lOOgOOO  appro- 


lir.  liAONDSON.  Mr.  President. 
there  is  no  question  in  my  mind,  as  I 
stated  in  the  beginning,  that  those  of  us 
who  apoosored  this^  amendment  did  so 
with  the  fun  reaUiaUon  that  we  must 
cut  down  what  we  call  nonessential  ex- 
penditures. We  had  many  dtiruiwloan 
with  those  engaged  in  the  great  worth 


of  research  into  national  health  prob- 
lems, an  activity  which  might  have  the 
tf  ect  of  saving  more  lives  in  one  month. 
If  it  can  be  adequately  developed,  than 
are  lost  in  a  war  in  a  whcde  year,  even 
in  great  World  War  H.  After  consulta- 
tion  with  those  peofde  we  have  come  to 
the  concluiian.  and  e  very  serious  con- 
clusion, that  what  is  pr<g>osed  is  in  the 
category  of  unmetJitng  which  must  be 
done  not  only  for  the  health  of  tbe 
Nation,  but  for  the  defense  of  the  Nation. 

As  I  pointed  out.  it  is  going  to  save 
money  for  the  Federal  Oovemment. 
The  Hoover  report  says.  "Go  ahead  and 
do  more  along  this  line."  and  it  is  esti- 
mated that  an  increase  of  research 
by  even  10  percent  would  save  as  much 
money  as  we  are  now  spending  for  the 
whole  research  program. 

The  cost  of  medical  care  to  the  Fed- 
eral Government  and  the  State  sovem- 
ments  runs  into  billions  of  dollars.  The 
records  show  the  great  increctse  in  the 
effecUveness  of  research  in  the  three  dis- 
eases the  approprlatifm  covers.  6o  I  say 
it  is  penny-wise  and  pound-foolish  for 
us  not  to  go  ahead  with  this  iwogram 
in  an  adequate  way. 

The  need  has  been  carefully  pointed 
out  by  the  American  Cancer  Society,  the 
Heart  Institute,  and  by  doctors.  I  have 
many  letters  f  ran  great  research  wgan- 
izati<M3s  pointing  out  that  the  sums  we 
ask  to  have  added  can  be  used  very  ef- 
ficiently on  projects  which  are  now  either 
under  way  or  projects  which  have  been 
approved  in  the  great  research  that  is 
being  undertaken. 

I  point  out  again  that  last  year  the 
House  approi«iated  a  great  deal  of 
money  for  cancer  research.  We  had  a 
meeting  with  all  the  same  people  who 
appeared  bUore  the  House  committee. 
and  cut  out  much  of  tbe  money  in  tbe 
Senate,  because  it  was  said,  "We  cannot 
efFectively  spend  that  amount."  But  this 
year  the  reverse  is  true. 

Mr.  CHAVEZ.  Mr.  President,  wffl  the 
Senator  jrield? 

Mr.  MAGNUSON.  I  will  yield  in  a 
moment.  Furthermore,  there  is  the  ex- 
pense of  fellowships,  and  constniction 
grants,  for  which  we  are  aiddi^  apin-o- 
priations.  We  found  that  in  Columbia 
University  there  was  a  fine  project  under 
way,  but  there  was  no  building  in  which 
to  house  it.  and  for  a  very  small  amount 
an  additional  story  can  be  built  on  top 
of  one  of  the  buildings  now  there. 

What  happens  in  research  is  that  one 
man  does  one  thing  at  oue  place,  and 
another  conducts  resesuxh  along  another 
line  at  another  place,  and  there  is  an- 
other at  some  third  place.  Those  activi- 
ties are  all  correlated,  and  it  was  felt 
that  any  cut  like  that  proposed  would 
slow  up  the  whole  lurogram.  That  is  why 
we  are  asking  for  the  amount  we  have 
stated. 

Mr.  CHAVEZ.  Will  the  Senator  yield 
now? 

Mr.  MAGNUSON.  I  yield  to  the  Sen- 
ator from  New  Mexlca 

Mr.  CHAVBZ.  I  belkv«  the  Senator 
made  the  pttot  which  I  have  been  trying 
to  make  all  morning.  Ht  stated  that  last 


year  it  was  said.  "We  alt  it  out  because 
we  were  not  in  position  to  handle  it" 

Mr.  MAGNUSON.    That  is  correct. 

Mr.  CHAVEZ.  In  my  opinion  that  is 
the  basic  point  the  Senate  should  con- 
sider today;  can  we  use  the  avpropciA' 
tion  if  the  extra  nuaiey  is  given? 

Mr.  MAGNUSON.  It  is  the  best  opbi- 
ion  of  all  the  great  organisations,  and 
the  great  men  invtdved  in  this  worthy 
enterprise,  that  we  can.  We  did  not  set 
this  amount  of  $04,000,000.  The  Sena- 
tor from  Montana  [Mr.  MmuUTl  knows 
that,  the  Senativ  from  West  Virguiia 
[Mr.  Neelt]  knows  it.  It  was  a  llgme 
set  by  those  in  ^utrge  of  the  research 
movement,  those  who  said,  "We  can  ef- 
fectively spend  it.  and  we  ttiink  the  re- 
turn from  this  extra  amount  wiH  be 
great."  I  would  not  know  how  to  ar- 
rive at  a  figure,  and  I  do  not  think  any 
i^er  Senator  would.  We  are  not  in 
chaise  of  these  devel<vaients.  It  was 
the  American  Heart  Instttute.  the  Amo*- 
ican  Cancer  Society,  the  National  Health 
Institute,  and  those  infonned  as  to  the 
necessities,  who  fixed  the  figure.  I  have 
letto^  from  the  iwesidenta  of  at  least 
46  universities  in  which  projects  are 
either  now  b^ng  processed,  or.  tf  they 
have  no  projecta  ready  to  go.  in  which 
projects  have  been  amnroved.  aoid  these 
men  say  that  they  agree  on  this  over-aU 
amount. 

As  I  have  said,  we  oursdves  did  not 
set  the  figure.  We  would  not  know  how 
to  arrive  at  it.  These  organisations  and 
men  think  they  can  use  effectively  the 
appropriation  provided  bf  the  amend- 
ment, but  they  are  afraid  that  with  tbm 
amoimt  now  in  the  ball  certain  segmente' 
of  the  work  would  be  cut  out.  and  the 
whole  program  might  bog  down. 

Ue.  President.  I  shafi  yield  the  floor 
now.  I  know  several  other  Senators 
want  time,  and  I  shall  be  glad  to  yield 
15  minutes  to  the  Senator  from  New 
York. 

Mr.  McKEUiAR.  Mr.  President.  I 
yield  time  to  the  Soaator  from  New 
Mexico. 

Mr.  MAGNUSON.  I  yidd  to  the  Sen- 
ator  from  New  York,  unless  the  Sena- 
tor from  New  Mexico  desires  to  speak 
at  this  time. 

The  VICE  PRESIDENT.  The  Senat<»- 
from  Washingt<m  has  just  yidded  to  the 
Senator  from  New  York  15  minutes. 

Mr.  MAGNUSON.  I  did  not  know  the 
Senator  from  New  Mexico  wanted  to 
q?eak. 

Mr.  CHAVEZl  I  shall  get  some  time 
from  the  chairman  of  the  Committee 
on  Appropriations. 

Mr.LEHMAN.  I  doubt  if  I  shall  speak 
more  than  10  minutes,  certainly  not 
more  than  15. 

The  VICE  PRESIDENT.  The  Sena- 
tor from  New  York  is  recognised  for  1$ 
minutes. 

Mr.  LEHMAN.  Mr.  President.  I  rise 
to  speak  <m  the  amendment  proposed 
by  the  distinguished  Senator  from 
Washingttm  and  others  dealing  with 
funds  for  research  in  cancer,  heart  dis- 
ease. azKi  mental  hygiene. 

I  ctmsltler  the  pn^toEed  expendttmne 
a  def  rase  expenditure,  a  measure  which 


wffl  h^  in  ear  defeate  dorlaf  the ; 
that  lie  tmmwtiatety  ahead  of  «. 
in  oar  defense  and  aseuiitl  over 
years  ahead. 

I  am  interested  hi  aU  natters  rdat- 
ing  to  the  health,  and  thercHpfe  the 
fare,  at  aar  people,  bat  I 
more  familiar  with  llw  pnMens  of  1 
tal  hygfene  than  with  any  other.  As 
Govonor  at  New  Yotk.  I  detvted  madi 
tone  and  thoiKht  to  the  laoMcais  at 
the  mif ortonate  men,  wsaiin,  and  dxO- 
dren  suffenng  tnm  mental  dJReasea  I 
had  the  oi>portanity.  during  tb»  10  years 
I  was  Governor,  to  visit  fxvraeoUj  eadi 
one  of  our  great  State  ho^pitala,  In 
that  wi^  I  was  able  to  observe  the 
that  was  given  to  the  patlCBtt,  the 
todial  respoBsttrilities  of  the  State,  tha 
resear^  wock  that  wai 
<»,  and  the  amoont  at 
thought  that  was  being  gtfen  to  this 
greait  problcnL 

Mr.  Presidentw  I  led  timt  people  gen- 
oaUy  do  not  realf»  the  stae  and  tbe 
social  and  economtr  tmiilirattons  at  ttiis 


the 


Jtoat 
Itaited 


today  tjOO.000 


of  this 
Hit  at 


erally 

sons  in 

nwiitsl 

fact  on  the  social  and 

tbeNatkmis: 

tainly  it  te  not  pQSSitalc 

the  importanee  of  it 

I  wonder  whether  the  Members  at  tbe 
Senate,  and  the  people  genenOy. 
that  fran  30  to ' 
seen  by  doctors  have  wmiaints  MAikh. 
are  due  to  emotional  disordefs.  I  won* 
der  if  they  know  that  more  than  90  per- 
cent of  the  VeteransT 
hospital  patients  are  psychiatric 
I  wonder  if  they  have  ghen  ttiought  to 
the  fact  that  the  nanhospttahsed  men- 
tally iU  are  a  very  impoctant  factor  in 
crime,  delinquracy.  and  other  sodal 
problema 

Figures  have  been  given  toy  ^be  dts- 
tinguisbed  Senator  from  Washington 
which  woe  contained  in  the  Hoover  re- 
port, showing  that  the  eost  of  the  main- 
tenance of  State  hOEpitalB  was  approxi- 
mately $350,000,000.  That  is  a  stager- 
ing  fteure.  but  if  it  ens,  I  think  it  ens 
on  tbe  conservative  side.  In  New  Yoric 
State  alone  in  the  institotions  conducted 
by  the  State,  there  are  USJOO  mentally 
in  patients  One  hundred  and  seven 
milhwi  dollars  is  provided  in  the  budget 
of  the  State  of  New  Yoik  lor  mainte- 
nance of  the  mental  hygieoe  depart- 
ment. Of  this.  OIMOOJDOO  is  merely  ler 
the  upkeep  of  State  institutions.  I 
point  out  that  the  amoont  ciontalnfd 
in  the  State  bodget  for  the  mental  hy« 
giene  department,  $10TjMOjOiO.  rcpre- 
aeats  more  than  one-third  of  tbe  ei^ire 
administrative  bodget  of  the  State  for 
all  pmpoees. 

In  addition  to  that  the  State  of 
York  akme  has  upward  of 
invested  ta  these  lustiiuliuns  I 
that  there  wen  IIMOO  msirtiny  ill  pa- 
tienta  in  the  institntioaa.  bat  there  are 
that  mmiber  who  are  not 
or  iMMglltfHd  in 
ixtttitatkms.  Just  think  of  the 
of  that  number— from  30OJ00  to  430.0M 


spgiKibllity  te 

who  are  HKly  to 

thaawedatft*] 

of  and  protect  hIaMif .    I 

duty  in  soeii  cmw  is  < 

fipom  New  Ycdt  la  < 
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!•  te  lr»iD0d  for  the  BMdleia  pro- 
tn  •artery.  lottnAl  medtetnc.  or 
^,_atey.  lcMitertaytothef«cttti»t 
I  te?c  Med  to  Iwre  piaeed  !n  good  med- 
ieal  aefaools  aoorea  aod  aeores  of  veO- 
qnalUled  yoaas  own  and  women  who 
eMdd  not  be  aoeapted,  merdy  becaoae 
waa  a  laiek  of  faoiUtte.  both  of 
and  of  teaeben.    Those  indivld- 

i  are  anzkma  to  be  trained.  Theyare 

ansdoua  to  take  vp  the  metfical  prof es- 
ittm  and  to  aeeept  their  responaibfliUes 
la  the  Held  of  reaeareh. 

Mr.  ICAOlfUSON.   Mr.  President,  win 
the  Senator  yl^? 

Mr.  IJBMAN.    I  yield. 

Mr.  MAOmUSON.  I  reeall  to  the  Sen- 
ator from  New  Mezleo.  and  I  know  he 
leaMmbers  tt  as  Tiridly  as  I  do.  that 
aevcral  years  ago  the  Senator  from  New 
Mexko  and  I  waUdied  a  pitiful  proces- 
tfoB  ef  young  men  from  the  State  of  New 
Meateo  and  smroundlng  territory,  wiio 
•ppeared  before  ns  as  meoibers  of  a  sab- 
committee  to  foloe  their  oooMDlaints.  In 
■any  eases  the  real  eomplatnt  was  that 
the  Ooremment  was  not  doing  the  job 
In  the  veterans'  hospital  in  Albuquerque 
In  regard  to  mental  dJaordeis.  They 
were  all  men  who  had  been  Incaroerated 
by  the  Japaneae  for  many  months,  and 
who  had  snfllnred  from  malznitrltion. 
Many  of  them  were  cases  who  needed 
helpc  &d  we  had  the  right  kind  of  re- 
searcd  at  the  taieeption  of  their  treat- 
Bienk,  that  Is,  Immediately  after  they 
vere  bcovht  back  to  the  Uidted  SUtes» 
they  haTing  fought  and  suffered  at  Bs- 
taaa,  the  ttiiiarnir  and  I  would  not  have 
had  to  sit  and  watch  that  plttful  parade 

goby,   i^  ... 

Mr.  MfcKSLLAR  Will  the  Senator 
fkvm  Mew  York  yield  before  he  proceeds 
•ayfnrther? 

Mr.UHMAll.    Yes. 

Mr.McKBLZiAR  Of  course,  like  every 
other  normal  hiunan  bdng,  I  am  in- 
tensely interested  in  seeing  that  every- 
ttdng  posrible  is  done  to  mitigate  the 
fsvages  of  the  four  diseases  in  qiiestion, 
whieh  have  been  so  hurtful  to  our  people. 
There  is  nolldng  in  the  world  I  would  not 
be  wfiXtxm  to  do  If  we  would  have  a  rea- 
leaabla  chance  of  helpUig  thoHc  suffer- 
ing (Mm  each  dlaeaaes.  and  diminishing 
the  mo^er  ot  those  who  are  suffering 
fvcm  the  ditwiTtff  Bat  if  not  enough 
help  has  been  rendered,  simply  because 
we  have  not  apprmviated  suflMent 
BMoey.  bow  doea  the  Senator  explain 
that  those  who  came  before  our  eom- 
mtttee  and  teetlfled.  and  received  ap- 
prepeiatioas  for  researBh  and  treatment 
of  the  diseases,  have  tTtOJM  of  the  pres- 
ent  year^  appropriation  whidi  they  have 
BfOt  9tnt  and  will  not  speodT 

Mr.  MAOMUSON.  Mr.  Pnisident.  I 
can  ertfain  that. 

Mr.  UOnCAll.  X  yield  to  the  Senator 
fNM  WaablBgton  for  ttiat  purpose. 

Mr.  MACMDSOll.  That  to  because  of 
Hm  flbot  that  the  praleets  whieh  must  be 
act  op  are  very  **r'«r»—  The  National 
BMtth  zartitafce  teOs  me  that  the  panel 
flC  advlaary  seimitleti  and  doctors  had 
not  approved  aU  these  items,  and  that 
«»^  ywr  there  WW  ipory  stow  progress  in 

*    (tf  the  items  be* 


cause  soffldent  penKmnel  was  not  avail- 
tMe.  But  I  have  placed  in  the  Rscoss, 
I  will  say  to  the  Senator  from  Tennessee, 
all  the  items  tlut  have  been  approved. 

M^.  McKBiLAR  I  beard  ttion  read 
a  while  ago. 

Mr.  MAOOmsON.  Yes:  that  was  what 
they  told  us.  I  have  no  personal  Imowl- 
edge  of  it. 

Mr.  McKELLAR.  The  officials  re- 
ferred to  by  the  Senator  came  before  our 
ooounlttee,  and  they  made  no  such  re- 
quest as  is  now  bc^Lng  made.  Our  com- 
mittee went  even  further  than  those  who 
have  the  matter  in  charge  in  the  depart- 
ment asked  us  to  go.  Those  who  have 
the  matter  in  charge  came  before  us  and 
aaked  us  for  $46,320,000  in  connection 
with  the  four  diseases  which  represent 
the  large  requests,  and  the  committee 
gave  them  $1,500,000  more  than  that. 
Those  who  are  going  to  spend  the  money 
for  research  and  other  purposes  came 
before  our  committee  and  told  us  what 
ttie?  wanted.  The  COTunittee  gave  them 
vihaX  they  wanted  and  gave  them  more 
than  they  asked  for.  In  order  to  be  on 
the  safe  side  we  added  another  million 
and  a  half  dollars. 

Bfir.  MAGNUSON.  Mr.  President.  I 
can  answer  the  Senator. 

Mr.  McKBLLAR.  They  are  not  ask- 
ing for  the  amount  now  suggested.  They 
are  asking  for  the  budget  estimate.  The 
craunittee  has  gone  beyond  the  budget 
estimate. 

I  do  not  believe  any  Senator  has  a 
greater  desire  than  I  have  to  help  do 
away  with  cancer,  mental  diseases,  heart 
trouldes.  and  diseases  of  all  kinds.  If  it 
can  be  guaranteed  that  the  money  can 
be  spent  tn  such  a  way  as  to  bring  even 
to  partial  health  those  who  are  suffering. 
I  should  be  glad  to  accede  to  the  request 
now  being  made.  But  we  have  no  such 
guaranty.  Under  the  Senator's  amend- 
ment we  would  add  $64,000,000  more 
than  the  Department  has  asked,  that 
much  more  than  it  sajrs  it  can  possibly 
6i>end  for  the  purpose. 

They  admit  they  did  not  spend  what 
we  appropriated  for  them  last  year.  If 
that  be  the  case,  although  we  have  the 
grecNtest  sympathy  for  their  work— and 
hea>'en  knows  we  should  have  sympathy 
for  anyone  who  has  any  of  these  four 
diseases — ^inasmuch  as  the  same  agency 
whidi  is  going  to  handle  the  money  we 
now  appropriate  in  this  connection  has 
not  been  able  to  spend  what  we  appro- 
priated for  it  heretofore.  I  do  not  see 
the  need  for  adopting  the  Senator's  pro- 
posal. 

Mr.  MAONUSON.  Mr.  President.  I 
think  I  can  answer  the  Senator. 

When  the  representatives  of  the  Public 
Health  Service  appeared  before  the  sub- 
committee, they  were  limited  by  what 
the  budget  had  approved.  The  budget 
hearings  were  held  many  months  ago. 

In  the  meantime,  various  new  projects 
were  being  established,  and  some  of  them 
are  stUl  in  the  process  of  being  estab- 
Uihed.  I  know  that  In  my  own  univer- 
sity, work  has  been  continuing  on  a 
project  for  approximately  6  months,  and 
it  has  Just  now  been  set  up.  That  proj- 
ect had  beni  approved,  but  only  now 


has  it  been  sef  up.  When  the  budget 
hearings  were  held,  the  represcntativea 
of  the  Putdic  Health  Service  thought 
that  numey  was  available  for  thoee  pur- 
poses. All  these  other  projects  have 
since  oome  along;  but  at  the  hearings 
before  the  subcommittee,  the  represent- 
atives of  the  Public  Health  Service  were 
limited  by  the  estimates  the  budget  had 
approved. 

The  VICE  PRESIDENT.    The  time  of 

the  Senator  from  New  York  has  expired. 

Mr.   MAGNUSON.    Mr.   President.  I 

yield  five  more  minutes  to  the  Senator 

from  New  Ywk, 

The  VICE  PRESIDENT.  The  Senator 
from  Washingtcm  has  aaij  8  minutes  re- 
maining. 

Mr.  LEHMAN.    Mr.  President,  I  ap- 
preciate that  other  Senators  wish  to  - 
speak;  therefore,  I  shall  conclude  my 
remarks. 

Mr.  McKELLAR.  Mr.  President,  when 
the  Senator  finishes  I  shall  yield  some 
of  the  time  available  to  me  to  the  Senator 
from  New  Mexico  [Mr.  Chavxs],  who  has 
had  charge  of  this  portion  of  the  bill  as 
chairman  of  the  subcommittee,  and  has 
done  such  wonderful  vrork  in  devel(q;>ing 
the  facts  and  making  research  in  that 
connection.  He  has  the  greatest  sympa- 
thy, as  I  have  and  as  every  other  mem- 
ber of  the  committee  has,  for  such  mat- 
ters: and  we  wish  to  do  everything  in  the 
world  we  can  do  for  thojBC  who  are  in 
trouble  because  of  the  incidence  of  the 
diseases  which  have  been  motioned. 

Mr.  LEHMAN.  Mr.  President.  I  real- 
ize that,  and  I  am  very  grateful  to  the 
Senator  from  Washington  and  to  the 
Senator  from  New  Mexico  for  permitting 
me  to  continue.  « 

Mr.  McKELLAR.  Mr.  President,  t 
Shan  later  yield  20  minutes  to  the  Sena- 
tor from  New  Mexico. 

Mr.  MAONUSON.  Mr.  President.  In 
the  meantime  I  yield  an  additional  4 
minutes  to  the  Senator  from  New  York. 
The  VICE  PRESIDENT.  The  Sena- 
tor from  New  York  is  re(x>gnized  for  an 
additional  4  minutes. 

Mr.  LEHMAN  Mr.  Pn»ident.  in  New 
York  aside  from  the  work  of  the  State 
Psychiatric  Institute  and  some  work 
done  in  private  hospitals,  little  progress 
has  been  made  other  thtm  by  means  of 
the  work  done  through  {nrants  made  by 
the  National  Institute  of  Mental  Health, 
of  the  Public  Health  Service. 

Like  other  States.  New  York  has  ben- 
efited greatly  in  its  mental-health  pro- 
gram from  the  annual  grants  of  the  Na- 
tional Institute  of  Mentfil  Health.  Like 
other  States,  we  in  New  York  have  aug- 
mented those  grants  for  :;M«ventive  work 
by  means  of  appropriaticns  made  by  our 
State  legislature.  However,  now  we  find 
that  the  funds  which  thus  far  have  been 
made  available  are  completely  inade- 
quate. 

I  wish  to  say.  Mr.  President,  that  tn 
addition  to  what  the  Sti.te  of  New  York 
is  doing,  many  of  the  private  hospitals 
are  seeking  to  be  helpful.  One  groat  hos- 
pital m  New  York.  wiUi  which  I  have 
long  been  connected,  has  set  up  a  psy- 
chiatric clinic.  Psychiiktrists  work  di- 
rectly In  the  wards  of  the  hospital,  in 


eonsultatkm  with  the  doctors  who  are 
treating  the  physical  aflmmts  of  the 
patients  in  qnestlonL  Thoee  peytdiiatrtBts 
interview  patients  and  seek  to  bdp  ttie 
patioits  who  are  In  the  hospital  becanee 
of  physical  disorders.  It  has  been  found 
that  this  service  to  of  the  greatest  assist- 
ance m  the  treatment  and  cure  of  pa- 
tients hospitaUwd  for  physical  ailmenta 

The  same  system  to  now  being  Insti- 
tuted in  a  great  many  other  hoqidtato  In 
New  York.  Th^  are  ea^er  to  increase 
that  service,  and  are  convinced  that  It 
wfil  do  a  tremendous  amount  of  wood. 

1  wish  to  point  out  that  In  the  field  of 
mental  health,  some  of  the  patients  suf- 
fer indescribable  agony.  Some  of  the 
patients  have  been  in  the  State  hoepttals 
upward  of  40  years,  and  they  have  no 
hope  or  chance  for  improvement  Yet 
through  the  hdp  whifdi  has  come  by 
means  of  research,  even  though  it  has 
been  ccmducted  aa  a  very  Umlted  ecale. 
many  of  the  patioits  have  been  improvvd 
or  cooydetely  cured  throuiii  psydilatile 
treatment  or  by  idiysieal  or  diemical 
treatment,  such  as  insaUn  iniectioos» 
electric  shock  treatments,  heat  treat- 
ments, and  similar  procedurea 

What  we  need  bcgrond  even^tldng  else 
in  connectiim  with  mental  hygiene— al- 
though of  course  my  remarks  pertain  to 
all  the  other  various  medical  aettvltiea— 
is  more  research.  The  amount  of  money 
which  has  been  available  and  which  can 
be  made  available  for  reaeardx  tor  the 
States  and  by  private  charities  has  been 
cranpletely  Inadequate.  It  cannot  be 
increased  to  any  great  extent.  Federal 
grants,  for  which  we  now  are  addng.  are 
the  (miy  answer. 

As  I  have  said  before.  Mr.  Presklent. 
more  trained  personnd  are  needed. 

The  VICE  PRESIDENT.  The  Sena- 
tor's time  has  expired. 

Mr.  CHAVEZ.    Mr.  President 

The  VICE  PRESIDENT.  Let  the 
Chair  inquire  how  much  time  the  Sen- 
ator from  Tomessee  yielded  to  the  Sen- 
ator from  New  Mexico. 

Mr.  CHAVEZ.  The  Senator  fTcon 
Tennessee  has  gone  to  lunch,  but  he 
asked  me  to  take  time  out  of  hto  time. 

The  VICE  PRESIDENT.  Then  the 
Senator  from  New  Mexico  to  reoognlaed 
for  whatever  time  he  widies  to  take,  of 
the  time  available  to  the  Senator  from 
Tennessee. 

Mr.  CHAVEZ.  Mr.  President.  I  do  not 
believe  the  Senate  has  had  any  more 
important  items  to  consider  in  connec- 
tion with  an  apprcq;nriatkm  tall  than  the 
ones  now  being. ctmsidered.  When  we 
think  of  the  devasUting  effects  (tf  mental 
disease,  heart  disease,  and  cancer,  we 
can  readily  realize  that  the  itons  now 
being  considered  are  <tf  the  utmost  im- 
portance to  humanity  in  emyday  life. 
for  they  result  in  death,  sadness,  torture, 
heartaches,  tribulations  of  all  stwts.  No 
(me  realizes  that  more  than  does  the 
chairman  of  the  subcoounittee  which 
handled  this  portion  of  the  bllL 

I  wish  all  Senaton  had  been  able  to 
attend  the  long  and  thorough  hearings. 
If  so.  they  woukl  have  had  a  liberal  edu- 
cati<m  in  terms  of  some  of  the  most  im- 
portant needs  of  humanity.    We  heard 


tbe 

:    Dr. 

Hiimewn  Dr.  Cttflim  X 
kins:  Mr.  John  C 
tot  from  Qevdand, 
aonal  exnertmce  hi  bto 

With  the  resotta  of  tte  lack  of  ontar-  that 
atawttng  in  meotel  CMea;  Dr.  DoagiM  B. 
Bond;  and  Dr.  Jotea  H.  W.  Yaa  OpIiidJ- 
sen,  wiko  to  a  <ttiectog  of  tba  Cnedmoer 
met^tate  for  PiTchoUologle  Stndtas^  ta 
New  York,  that  betas  a  lahoratocy  en 
mental  tfsorden  and  dtoeaaea 
Mr.  UHMAML    It  to  a  State 


Dr.  Aithi 


Mr.  CHAVEZ. 

Other  wttnea 
Saekkr  and  Dr.  C  B. 
tbe  Univcratty  of  Utah  Medtoal 

■vcsythh«  tlmt  othcn 
aaid  today  coDcentnc  tbe 
tkm  caoKd  bv  tb»  lock  ef 
of  mental  cases  to 
At  tbe 


M. 
of 


who  are  dealing  with  tbe  pnoblrm  and 
who  understand  It 

As  I  have  stated  bereteiere  to  tbe  Sen- 
ator from  New  York.  I  think  we  owe  a 
greater  responsiUltty  to  persona  aflleted 
with  mental  dtoeaaea  tbaa  we  do  even  to 
those  aOtoted  with  beut  dtaeaai 
..  as  devastating  aa  their  are, 
persons  afllcted  with  mental 
orders  or  mental  dtoeaaea  cannot  bd 
protect  thcmadvcs.  A  pecaon  who 
cancer,  or  irix>  to  suffering  from  a  heart 
eoodltifln  can  go  to  a  doctor  and  say, 
"What  can  yon  do  fbr  me?*  and  tticn 
can  undergo  the  treatment  pceeerttwd. 
Tbe  mental  case  to  different.  Tbe  pa- 
tient to  entire  dependent  on  tbt  good 
win.  probably  the  diarity.  of  hto  nelgb- 
bors.  hto  f dknr  dtlKns,  pertiapa  poblie 
ofBdato.  I  sympathise  to  the  limit  wtQi 
persons  so  aflicted.  and  t  want  to  go 
yViir%g  tn  doing  the  thli^s  irttldi  should 
be  d(me  to  help  them.  I  tldnk  ac- 
tion in  that  direction  siiaald  be  a  must 
The  pnblie  weal,  pobito  IntcRSt.  social 
mdvaneement.  tike  extatenee  of  sodcty  It- 
sdf.  are  all  dependent  upon  what  ww 
do  and  the  responsibility  we  assume 
akmg  the  lines  siggested  by  tt>e  Senators 
who  have  preceded  me  In  thto  disnminn. 

Mr.LEHMAN.  Mr.  President,  will  the 
Senator  yield  a  moment  for  a  very  brief 
stotement?  I  start  It  by  saying  that  we 
need  more  trained  p««onnel.  and  I  em- 
phasise that  pohit.  because  I  think  It  to 
of  the  utmost  importance.  I  want  to 
pohit  out  again  that  Vbext  are  only  5  JM 
tndned  psorehtotztota  tn  tbe  Natkm. 
whQe  15.000  are  needed.  Rate  hospi- 
tato  alone  need  six  times  as  many  psy- 
chtotrlsts  as  they  have.  Wttti  only  5.S0O 
nurses  tn  psychtatrle  bospitato.  1.1  per- 
cent of  the  Nations*  nurses  take  care  of 
50  percent  of  its  boapital  beds.  ThtosiU 
imtlon.  representing  but  one  aspect  of 
the  need  for  these  funds.  Indteates  tbe 
Importance,  the  humanitarian  and  na- 
Uonal    defense    Importance,    cf    tiito 


•f])e.ntoi 
page  4M.  Dr.  Van  Siyfce;  ipmnwr  to 
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of  the  lobeom- 
>tor  from  Mew  M ex- 


1n  BiMw  to  jcnr  ttufoby, 
thst  th»  ^SJHMOO  win  auOec  for 
B  projaeti  ataMif  bilnt  oupportod 
~  OB  la  tlM  mast 


tlHsi.  onpace  MS.  Dr.  Yma  Siyke  mys: 

I  kpprodmf  Om  lntK«ot  of  tiM  eom- 

•Mltto*  te  thio  ptaMtenamt  wrMmm,  and  »•- 


tar  a 


to  appnfcteta  mofa 


tat 

of  fuada 
graata.   Wa  f  ael  that 
la  tha  Wo.  1  «ng  ta  tlia 
fidr  to  laapoiMl  to  to* 
cut  duviii  tlM 

lt»  }UBti* 

to  ^lapd  or 
ao  va  oould  at- 
vlgoroorty. 


thla  aaaoatttaa 


lAl«.  al  tte  nkkOe 


of  p«e  405.  tbe 
of  the  subcom- 


Wa  do  »ot  vant  to  gat  tba 
la  tROQf  vitli  tha  Bodcet  Buraau. 
bat  va  attu  would  Ilka  to  know  wbat  you 
aantlaman  Who  ara  dolnff  thla  work  which 
wa  ba^  aathortaad  700  to  do,  and  whleh 
yoa  «M  aanytaf  on.  thlafc  that  la 
W  would  ilka  to  know  what  la 


On  pate  800  of  the  hearings  Dr.  Van 
Slyke  aiAnltled  an  eettmafee  of  what  the 
MatfoMl  Heart  Daetitttte.  for  example, 
woold  mm  to  hsMi  and  il  earriee  a  ISS.- 
far  m  eaeem  of  what 
I  of  the  Bndigefe  allowed.  That 
nkmttled  tay  the  natkmai  m- 
,  pirn  the  new  imiwli  which  haye 
tai.  made  toy  the  Cttlitpli  Commit, 
a  fraop  of  expert!  in  the  reqpectiye 
,  Is  Id  tte  amendment  irtileh  Is  now 
iMiflve  the  Senate. 

11 X  miV.  Z  should  Uke  to  add  that,  ac- 
«»ilBg  to  the  Suzieon  OciMnl,  Dr. 
flehseie.  iaet  year,  the  Hmrt  Ihstitute 
fior  tastaaoe.  not  only  used  ia>  aT  Con- 
greaE  made  ayaileble  to  them,  whleh  was 
Ihe  lazgaet  appwprtation  they  had  erer 
had.  a  total  of  about  $1M0O.OOO.  inehid- 
lot  the  eontnet  aathorimtloins.  but  ttwr 

of  appitMed  and 


\  pwjeeto  ftor  whkfa  they  had  ntf 
luadsatalL 

Wb,  Pimlifcnt.  every. 

from  Vlorida  has 

fttedleeorreet  The  Senator  from  New 

has  alMis  InHHiii  that  Con- 

kem  the  iMN^roprlatlBC.  not  the 

of  the  BadpBt   But  it 


IB  « frtifle  aiw  afraid  to  make  a  statement 
a  oemmtttee.  beeauee  it  might  ^ 
to  the  wtahm  of  the  Bureau  M 
IhiSadfet  the  Boreao  of  the  Budget 
■Ighl  mmttzX  that  a  eertatn  amount 
woild  he  euflMent  far  the  War  Depart- 
matb  for  the  nattaenl  defcoee.   IttUnk 


boal  what  II  waalB  than  even  the 
ef  tbe  BDd[^  BetwttlNtandtng 
iMt  that  the  Budget  Bunau  le  for 


I X  tfMtfd  Itfei  la  itele  to  the  Beaato 
HW  hUfy  of  whil  heppfaed.  Ihe  Ben. 

»eaiai««eentlB  all  them  awtten. 
tf  to  oMala  tactual  Inf onnatkm  for 
body,  so  that  we  can  at  least  make 


a  oentrilmtion.  fn  order  that  the  indiyid- 
ual  Senator  may  be  able  to  make  up  his 
mind  as  to  these  various  Items.  I  want 
the  Senator  firom  Wadilngton,  the  Sen- 
ator from  New  York,  and  other  Senators 
irtK>  are  interested  to  follow  the  history 
of  this  item  and  a  statement  of  what  the 
amendment  would  do  if  it  were  agreed  to. 

The  amendment  proposed  would  in- 
crease the  appropriation  to  the  National 
Institutes  of  Health.  Public  Health  Serv- 
lee.  finm  115,750.000  to  179.750,000.  an 
increase  of  $64,000,000.  which  is  author- 
ised by  the  amendment  to  be  transferred 
to  the  appropriations  "T^ational  Cancer 
Institute.'*  *QCental  Health  Activities." 
*79atiODal  Heart  Institute."  and  "Dental 
Health  Activities."  in  specified  amoimts. 

Let  us  break  that  down  and  see  about 
each  one  of  the  ttons. 

WW  the  Nati(»al  Cancer  Institute,  our 
eommittee  has  provided  $20,686,000.  an 
Increase  of  $600,000  over  the  House  al- 
kmanpe  and  over  the  budget  estimate. 

Irre^iectlve  of  what  the  head  of  the 
PuUie  Health  Service  said.  I  am  speaking 
from  the  record  made  with  reference  to 
the  bin.  The  agency  which  administers 
tbe  funds  is  the  Public  Health  Service. 
It  is  the  agency  which  goes  before  the 
Budget  Bureau  and  sasns.  "For  this  par- 
ticular purpose  we  need  so  much  money." 
The  PuUie  Health  Service  requested  of 
the  Bureau  of  the  Budget  total  funds  in 
the  amount  of  $29.127.800 

Mr.  PEPPER  Mr.  President,  wm  the 
Senator  yield? 

Mr.  CHAVEZ.  In  a  moment.  The 
Pubile  Health  Service  requested  of  the 
Bureau  of  the  Budget  total  funds  in  the 
amotmt  of  $29,127,800.  of  which  $9,000,- 

000  was  to  be  used  for  grants  for  con- 
struction of  research  facilities.  The 
amfudment  offered  by  the  Senator  from 
Washington  would  Increase  the  appro- 
prlatian  for  the  Naticmal  Cancer  Insti- 
tute to  $37,686,000.  which  is  $8,558,200 
more  than  was  requested  by  the  agency 
of  the  Budget  Bureau. 

That  is  the  point  I  am  trying  to  make. 

1  do  not  say  that  the  request  to  Increase 
the  amount  by  $8,558,200  is  wrong.  In 
my  personal  opinion,  it  is  not  half 
oxmgh;  but  I  am  tiying  to  give  the 
Somte  'Jbe  record  as  it  appeared  before 
the  committee  as  to  the  request  which 
was  made  by  the  agency  which  adminis- 
ters this  particular  fund. 

I  now  yldd  to  the  Senator  from 
Ftaida. 

Mr.  PEPPER.  Mr.  President.  I  shall 
turn  to  the  other  figures  in  a  moment, 
but  there  was  nothing  for  construction 
In  the  amount  allowed  by  thj  Appropria- 
tions Committee,  was  there?  Neither 
the  Budget  Bureau  nor  the  committee 
allowed  anything  for  construction. 

Mr.  CHAVB.  The  agency  requested 
of  the  Budg^  Bureau  $9,000,000.  The 
Budget  Bureau  did  not  allow  anything. 

Mr.  PEPPER  The  Budget  Bureau 
did  not  grant  the  request  of  the  agency, 
although  the  agency  requested  construc- 
tion funds  of  $8,000»0? 

Mr.  CHAVEZ.    That  Is  correct. 

Mr.  PEPPER  And.  of  course,  the 
eommittee  limited  itself  substantially  to 
the  request  of  the  Biireau  of  the  Budget. 


Mr.  CHAVEZ.  loasmueh  as  the  Bouse 
had  not  taken  uxy  actkn  whatooever, 
one  way  or  ttie  other;  that  is  correet. 

With  reference  to  the  appnq?riation 
for  mental  health  aetivitiiss  the  ccHmnit- 
tee  has  provided  $10,000,000. 

Please  follow  this  carefully. 

That  was  an  increase  of  $66,000  over 
the  House  allowance  and  crver  the  budget 
estimate.  The  Public  Hea  1th  Service  re- 
quested from  the  Budget  Bureau  a  total 
of  $11,545,470.  The  am^idment  offered 
by  the  SenaUn*  from  Washington  would 
give  an  addltitmal  $16,000,000,  or  a  total 
of  $26,000,000.  to  the  ap]>ropriation  for 
mental  health  activities,  which  is  $14,- 
454,530  more  than  was  nxiuested  of  the 
Budget  Bureau  by  the  agency.  T^e  lan- 
guage of  the  amendment  would  permit 
the  use  of  the  functo  ap^propriated  for 
grants  for  construction  purposes. 

Mr.  President,  I  am  giving  this  intot- 
mation  to  the  Senate  so  that  the  Senate 
can  make  up  its  own  mind.  I  want  the 
Senate  to'dedde  these  questions,  but  I 
want  it  to  decide  after  it  hears  the  fac- 
tual information  from  ths  committee  on 
which  the  committee  took  its  stand  or 
made  recommendatlcms.  I  am  so  strong- 
ly in  favor  of  the  Senate  deciding  these 
matters  that,  notwithstanding  the  fact 
that  there  is  no  authorization  for  the  use 
of  funds  in  the  substantive  law,  and  that 
the  amendment  is  subject  to  a  point  of 
order,  the  chairman  of  ttte  subcommit- 
tee is  not  going  to  make  t.  point  of  order. 
I  want  the  Senate  itself  tx)  take  the  re- 
sponsibLMty.  I  am  not  siying  that  the 
amendment  provides  for  too  much  or  for 
too  little.  In  mr  personsi  opinion,  it  is 
not  enough,  but,  nevertlieless,  I  want 
this  information  to  appear  in  the  record, 
and  then  to  let  each  Senator  decide. 

For  the  appropriation  "^attozud  Heart 
Institute."  our  oommittet!  has  provided 
$14,750,000.  an  increase  of  $800,000  over 
the  House  allowance  and  over  the  budget 
estimate.  The  Public  HeiUth  Service  re- 
quested of  the  Bureau  of  the  Budget 
$33,241,600.  including  $18,000,000  for 
grants  for  cmistruction  of  research  facil- 
ities, which  iton  was  dlsillowed  in  its 
entirety  by  the  Budget  Bureau.  The 
proposed  amendment  wo  old  transfer  to 
this  appropriation  $28,000,000.  which 
would  make  available  a  tc  tal  of  $42,750.- 
000.  or  $9,508,400  more  than  was  re- 
quested of  the  Budget  Bureau. 

The  VICE  PRESIDENT.  The  Chair  Is 
advised  that  the  Senator  Irom  Tennessee 
had  allotted  20  minutes  to  the  Senator 
from  New  Mexico,  and  tbe  time  of  the 
Senator  from  New  Mexico  has  now 
expired. 

Mr.  CHAVEZ.  Mr.  IPresident.  the 
Senator  from  Tennessee  IMi.  McKbllaiI 
told  me  that  he  was  goins  to  lunch  and 
that  I  might  proceed  untU  he  returned. 

1  do  not  think  I  shall  tiike  more  than 

2  or  3  mmutes  longer. 

Mr.  HILL.  Mr.  Presidtint.  the  distin- 
guished Senator  from  New  Mexico  is 
chairman  of  the  siawommittee.  and  he 
not  only  had  charge  ot  the  hearings,  but  ^ 
engineered,  guided,  and  directed  the  oon- 
alderatlon  of  this  bill  and  has  the  prime 
responsibiUty  for  the  UU. 

The  VICE  PRESIDENT.  The  Senator 
from  Tennessee  has  conti-ol  of  the  time. 
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If  the  Senator  from  New  Moico  win 
take  the  responsibility,  he  may  proceed. 

Mr.  CHAVEZ.  I  shall  take  the  reqion- 
sibillty,  so  long  as  the  Senator  frcmi 
Tennessee  is  not  present 
]  For  the  appropriaticm  "Dental-health 
activities"  our  committee  has  provided 
$2,140,000.  an  increase  of  $100,000  over 
the  House  allowance.  The  Public  Heidth 
Service  requested  of  the  Bureau  of  the 
Budget  only  $2,609,030.  This  amend- 
ment would  provide  in  addition  to  the 
committee  recommendation  an  addi- 
tional $3,000,000  or  a  total  of  $5,140,000. 
or  $2,530,970  more  than  was  asked  of  the 
Budget  Bureau. 

Last  year  many  Senators  appeared 
before  the  committee  with  reference  to 
this  particular  item.  I  believe  there 
were  seven  or  eight  Senators  present. 
If  I  recall  correctly,  the  Senator  from 
Montana  [Mr.  Murray],  the  senior  Sena- 
tor from  Ohio  [Mr.  TattI.  appeared  be- 
fore the  committee,  as  did  several  other 
Senators.  They  made  a  showing  as  to 
the  necessity  which  the  committee  agreed 
was  correct.  It  will  take  me  only  a  very 
brief  time  to  give  a  history  of  the  ap- 
propriations and  requests,  the  commit- 
tee recommendations,  and  so  forth,  and 
I  ask  that  at  the  completion  of  my  re- 
marks, which  will  be  brief,  certain  tables 
be  inserted  in  the  Rkccro. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

<Bse  exhibit  1.) 

Mr.  CHAVEZ.  Mr.  President,  the 
tables  give  the  figures  covering  the  Na- 
tional Institutes  0/  Health  for  operating 
expenses.  In  the  1950  appnq?riation  bill 
the  item  was  $11,737,137.  The  1851 
agency  estimate  was  $14,892,500.  The 
Bureau  of  the  Budget  allowance  was 
$13,250,000.  The  Senate  committee  rec- 
ommendation was  $15,750,000.  or  more 
than  was  requested  by  the  agency  itself, 
or  practically  $2,000,000  more  than  the 
budget  allowed. 

What  is  the  record  of  the  National 
Cancer  Institute?  The  aiwropriation 
for  1950  was  $19,600,486. 

Mr.  PEPPER  Mr.  President,  will  the 
Senator  yield? 

Mr.  CHAVEZ.    I  yield. 

Mr.  PEPPER.  Is  it  not  correct  to  say 
that  there  were  contract  authorizations 
of  an  additional  amount,  which  made 
the  total  of  the  contract  authoriation 
and  appropriation,  if  I  am  not  mistaken, 
$25,486,000? 

Mr.  CHAVEZ.  That  is  correct  I  am 
merely  giving  the  figiu-es  to  the  Sen- 
ate. For  the  National  Cancer  Institute 
the  1950  appnH>riation  was  $19,000,486. 
The  agency's  request  for  this  year  was 
$29,127,800.  The  budget  allowed  $20.- 
086.000.  The  Smate  committee  recom- 
mended $20,686,000.  or  more  than  the 
budget  allowed. 

'  Mr.  PEPPER  May  I  say  that  the  dif- 
ference between  what  the  Bureau  of  the 
Budget  recommended,  what  the  distin- 
guished committee  recommended  to  the 
Senate,  and  what  is  requested  in  the 
pending  amendment  is  embraced  largely 
in  two  categcnies:  $9,000,000  for  con- 
struction projects,  which  was  included 
hi  the  agency's  reqwst  to  the  Bureau  <tf 
the  Budget,  as  set  forth  at  page  477  of 


ttie  hearings.  \H>lch  the  Senate 
tee  reduced,  and  $84M0.0M  for  ad^ 
tlooal  researdi  projects  whidi  the 
•geoej  has  proeessed  and  found  mexl- 
toriotts  since  that  time. 

Mr.  CHAVEZ.  I  thhik  the  Senator 
from  Plorida  has  stated  the  record  cor- 
rectly. 

Mental  health  activities:  The  1050 
i^vropriation  was  $10,321380.  This 
year  the  agenesr's  request  was  for  $11.- 
545.470.  Tlie  budget  allowed  $8.944.00«. 
The  Senate  committee  rrcoBMnrndatton 
is  $10,000,000.  or  an  Incrcaae  over  the 
budget  allowance. 

National  Heart  Institute:  The  1990 
apmxqiriation  was  $16,161,500.  The 
agency  requested  this  year  $33,241,600. 
The  budget  estimate  allowed  $14,150,000. 
Notwithstanding  the  request  of  $33.- 
241.600,  the  Bureau  of  the  Budget  al- 
lowed only  $14,150,000.  The  coouiittee 
increased  the  budget  anowance  to  $14.- 
760,000,  or  $600,000  more  than  the  Bu- 
reau of  tbe  Budget  allowed. 

Mr.  KNOWLAND.  Mr.  President  will 
the  Senator  jrield  tor  an  observati<m? 

Mr.  CHAVEZ.    I  yield. 

Mr.  KNOWLAND.  Because  of  the  lim- 
itation o'  time,  it  may  be  that  I  shall  not 
have  an  opportuni^  to  make  a  state- 
ment As  the  ranking  minority  meuber 
of  the  simcommittee  over  which  the  able 
Seratorfrom  New  Mexloo  presides,  I 
know  Wi3iat  a  deep  mtoest  he  has  m  all 
these  hfunamtarian  projects— heart 
cancer,  jrablic  health,  and  all  the  oth- 
ers—but I  also  know  that  he  has  a  sense 
of  respcHUibility  to  the  over-all  lecture, 
which  as  a  responsible  chairman  of  a 
subcommittee  he  must  poaeesi. 

I  am  glad  he  is  puttiK  the  figures  faxto 
the  Rbcoio,  because  it  seems  to  me  that 
the  correct  procedure  for  tboee  who  are 
mterested  in  getting  addtttonal  funds— 
and  I  think  a  oonsiderataie  case  can  be 
made  out  for  it— would  be  to  go  before 
the  Bureau  of  the  Budget,  prearat  the 
facts,  get  the  full  endorsemexit  ci  the 
agency  n^iich  would  have  to  adramistrr 
the  projects,  and  then  come  back  to  Con- 
gress either  m  a  smvlemcntal  or  m  the 
next  regular  aiwropriatiasi  bUL  It  seems 
to  me.  m  view  of  the  fact  that  the  com- 
mittee itself  has  in  every  one  of  these 
fields.  I  beUeve.  exceeded  the  budget  esti- 
mate, and  in  many  Initanfrs  has  evmi 
exceeded  the  request  of  the  agency  Itsdf. 
that  thi  action  of  the  subcommittee 
should  be  suivorted.  I  merely  wished  to 
make  the  conment  while  the  able  thair- 
man  of  the  suboonmntttee  was  making 
his  statCTaent. 

Mr.  PEPPER  The  able  Senator  from 
California.  I  am  sure,  will  alao  recall  that 
the  major  part  of  the  credtt-and  I  think 
it  is  estimable  credit— for  the  progresa 
which  has  been  made  during  the  past  few 
years  m  the  fidd  of  reaearcfa  is  due  to 
action  b!f  the  Coogrcas  et  the  Ih^ted 
Stotes.  The  Bureau  of  the  Budget  m 
the  past  3  or  4  yeara  has  not  seen  fit  to 
go  as  far  as  CoBgress  was  determined  to 
go.  I  di.  not  believe  that  any  of  us.  see- 
ing vrtiat  has  been  accomplished  and 
what  the  problem  lying  in  the  future  is; 
would  go  back  and  have  done  leas  than 
we  have  doro.  The  qoeattan  now  Is 
whether  we  shall  eontmtae  to  progress 


I  abould  bbe  to  ftabb 
ot 


thenlatMDytold. 


propriatianwasfUIMIIl  ItarUtittM 


rean  of  the 
The  flHiate 
hodget  aOowaact 


additional  aOowanea  for 
It  is  a  Itttle  kwv  than  wi 
theagencT. 

Mr.  Prestdent  I 
tbe  f edhigs  and  attitate  oC  tha  ( 
of  the  amtwydmsiit  whttlail  bf  the 
Senator  tram  WMhAagtsn  and  other 
Senators.  If  I  had  my  wair  I  ■■><<  ga 
eten  further  than  ttNir  aoHBdmoMt  paa- 
poees  to  go.  Howew.  at  the  flwaliii 
from  Caltfomto  has  itoted.  thm*  lata* 
a  thing  as  1  siiniiisiinity.  and  I MS  thr- 

sympathetic  I  am  to  tbe 
by  this  amendBMOL  I 
mean  to  tbe  people  eC  tbe ' 
hot  we  arast  aet  ea  InfiamiHwi  If 
the  agencies  did  aat  give  m  tbe  oemal 
inf ormatiast.  '.hat  is  not  oar  faalt  Wa 
most  go  on  f actaal  tofniamttnn.  whatbar 
it  hurts  or  not 

I  wish  I  eoaU  go  along  with  ttM 
amendment  I  am  all  tor  It.  bat  I  eoa- 
not  m  juBtiee  to  tbe  SMMto  and  to  1ta» 
oath  I  took  go  tentracy  to  tbe  1 
tion  ^ven  to  as  by  tboee  who 
theee  projects^  If 
Infonnatien  at  ttb 
has  not  reeetved  it 
woidd  be  glad  to 
allyanynewliiftiiwatlim  meaetaaBr 
leanhig  toward  tiwt  side,  and  tf , 
It  woold  bring  la  a 
However,  atthoiitfi  H 
heart  to  do  ao.  I  ftel  rtaty 
with  the  eoanalttee^ 

Mr.  HOMPHRCT.    Mr. 
the  Senator  yield? 

Ifr.CHAVB.   I  yield. 

Ifr.HUMFOBST.   iMBoUBketoi 
tbe  Senator  with  tciKanae  to  thla 
in  tbe  HD.  partlntfsrtr  one  pocttai  of 
ittowhlehlhasaa.' 
namely,  tbe 
whether  tt  Is  net  trae,  to  view  «f 


us  at  tbe  BkooMit  that  tbtn  if  a  I 
need  f or  ilaaacifti  aHMaaee  hf  I 
let  as  ear.  S  or  4 1 


I  rabe  that  ootolMi  heeaoae  1  haia 
to  lay  hand  a  rwfuttnm  tbe  Dotoit- 
BMnt  of  tha  AiKjr.  a  lapert  tnm  tbe 
tbe  Noey.  a  lopert  fraM  tbe 
eC  tbe  Air  Vbtee.  and 
aaeialcatM.of  tba: 
every  one  of  tbm  aaia  to  hh 

very  faet  that  wa  t^  Mil  toto  tha 


UttO 


CONGRESSIONAL  RECORD— SENATE 


August  3 


of  tbe 
taw  d>o«s  thmt  tn  «  tcry 
tar  ywn  7S  percent  of  ftU  of  the  bos- 
plt»l  beds  the  Veterans'  Admlnlstratton 
tes  under  Its  jwtelietkn.  In  the  IMO's 
•od  the  1970^  wOl  be  dediested  to  tho 
nn  of  nantal  patients  who  served  In 
tfaelMtwar. 

Tlie  record  (rf  Inductions  under  the 
seieethre  service  diows  that  the  one  weak- 
ness bn  the  make-up  of  American  soldiers 
was  mental  IDness.    I  wnphasiir  that. 

Mr.  CHAVEZ.  It  we  have  been  negll- 
fent  in  ix>t  prorldhic  a  suflleient  uum- 
ber  of  beds  for  the  Veterans'  Administra. 
tton,  that  is  another  matter.  Only  indi- 
reetljr  does  the  Item  now  beinc  consid. 
ered  apply  to  the  Veterans'  Administra- 
tion.  Ctf  course  reaearch  would  help. 

ICr.  HUlfPHBET.  The  record  from 
the  trabied  psyehlatilsU.  from  the  men 
In  the  medical  Add,  shows  that  the  re- 
starch.  the  tmrAlng  fellowships,  the 
Iratnl^  facilities,  are  basic  and  funda- 
mental to  preparing  the  number  of  peo- 
ple we  need  at  induction  centers,  vet- 
erans' hospitals,  and  in  the  Army  itself. 
That  is  only  one  aspect,  and,  to  be  sure. 
there  is  a  greater  aspect  in  the  total 
ptqMilation. 

Mr..  CHAVEZ.  I  assure  the  Senator 
from  Minnesota  Uiat  my  attitude  in  that 
respect  is  exactly  the  same  as  that  of  the 
Senator  from  Minnesota. 

Mr.  HUMPHREY.    I  know  It  is. 

Mr.  CHAVEZ.  Thtan  is  no  question 
about  it  I  am  merely  tr/lng  to  do  a 
duty  whtdi  I  consider  I  uust  perform. 
As  I  stated  before,  so  far  as  mental  dis- 
ease Is  ooDcemed.  I  think  ttiat  is  the 
most  inpoartant  of  all.  because  we  are 
trying  to  take  care  of  those  who  cannot 
take  care  of  themsdves.  If  a  person  is 
snffertng  from  cancer,  and  knows  it,  at 
least  he  can  complain  to  someone,  and 
he  can  ask  for  a  little  help.  He  might 
Doi  get  it,  but  at  least  he  can  ask.  One 
■uffering  from  heart  troulde  is  in  the 
same  situation;  ho  might  suffer  person- 
ally, biit  he  can  mwpiatn  to  his  wife  or 
his  son  or  his  neighbor  or  someone  else. 
Be  can  go  to  the  doctor  and  yell  at  him. 
niThy  doot  you  do  something?**  But 
the  poor  mental  case  cannot  do  that  I 
think  our  duty  to  the  modtal  sufferer  is 
greater  than  to  the  otoera. 

Mr.  HUMFUKEV.  I  testified  before 
ttie  Senator's  subcommittee,  and  he  gave 
IM  a  most  friendly  and  gracious  recep- 
tion. I  know  of  his  deep  taiterest  tn  this 
sohjeet    But  the  amendment  proposed 


bqr  the  Senator  from  Washington  is  an 
amendment  that  is  supported  not  merely 
by  those  of  us  in  public  life  as  public  offl- 
daJs.  but  is  supported  by  the  best  scien- 
tific brains  of  the  camirf,  those  who 
have  put  Ufe  into  the  whole  program  of 
research  into  heart,  cancer,  mental,  and 
dental  health. 

Mr.  CHAVEZ.   The  Senator  is  correct 

Mr.  HUMPHREY.  They  are  support- 
ing 100  percent  the  amendment  of  the 
Senator  from  Washington.  No  one 
knows  what  can  be  done  better  than  do 
these  brilliant  capable  scientists  and 
doctors  who  have  come  to  the  Senator 
frmn  Washington,  the  Senator  from 
Montana,  the  Senator  from  New  Mexico, 
the  Senator  frmn  Minnesota,  the  Sena- 
tor from  New  York,  and  many  others, 
and  urged  us  to  forword  a  program  to 
meet  the  needs  of  today. 

Mr.  CHAVEZ.  I  read  the  list  of  the 
scientists,  the  iitMM'ifl«h  men  and  women 
who  appeared  before  the  committee,  peo- 
ple who  have  given  of  their  intelligence, 
their  df orts.  their  work,  and  their  money, 
ir  order  to  make  this  world  a  better  place 
in  which  to  live.    I  realise  that. 

Mr.  President  all  I  wanted  to  do  was 
to  make  the  record  clear,  and  give  the 
figures  as  I  understand  them. 

Mr.  HUNT  and  Mr.  MAQNUSON  ad- 
dressed the  Chair.  

The  PRESmiNO  OFFICER  (Mr. 
NxKLT  in  the  chair).  Does  the  Senator 
from  New  Mexico  yield;  and  if  so.  to 
whiMn? 

Mr.  CHAVEZ.  I  yield  first  to  the  Sen- 
ate from  Wyoming,  who  has  been  on  his 
feet  for  some  time. 

Mr.  HUNT.  Mr.  Preiddent,  I  should 
like  to  ask  the  distinguished  chairman 
of  the  subcommittee  whether  I  correctly 
understood  him  to  say  that  the  appro- 
priation for  dental  research  was  less  than 
that  suggested  by  the  budget. 

Mr.  CHAVEZ.  Oh,  no.  We  agreed 
completely  with  the  budget  estimate.   / 

Mr.  HUNT.    It  was  not  increased?    ' 

Mr.  CHAVEZ.  It  was  not  increased  to 
the  amoxmt  of  the  request.  The  request 
was  larger  than  tht  budget  allowed,  and 
the  committee  went  along  with  the 
budget 

Mr.  HUNT.  The  Senator  is  aware  of 
the  fact  that  the  most  widespread  of  all 
^iM*».a0ti  Ui  which  the  human  body  is  heir 
Is  dental  disease,  is  he  not? 

Mr  CHAVEZ.  I  would  say 'TTes."  gen- 
erally, without  making  an  investigation. 


Nearly  every  person  alive  has  some  kind 
of  dental  diflteulty. 

Mr.  HUNT.  Is  the  Senator  aware  of 
the  fact  that  in  World  War  n,  of  the 
draftees  who  were  rejected  because  of 
physical  disability,  35  percent,  were  not 
acceptable  because  of  dental  disease? 

Mr.  CHAVEZ.  I  understood  ttiat  to  be 
the  case. 

Mr.  HUNT.  I  know  th<5  Senator  is  not 
a  physician,  but  from  general  knowledge 
does  he  know  that  the  resultant  disease 
conditions  throughout  the  entire  body 
very  often  have  their  fad  of  infecti<m 
in  the  Orel  cavity? 

Mr.  CHAVEZ.  I  have  been  told  that 
over  and  over  again. 

Mr.  HUNT.  Does  not  the  Senator 
then  agree  with  me  that  the  small 
amount  appropriated  for  dental  research 
is  entirely  Inadequate,  and  will  not  the 
Senator  also  agree  witli  me  that  the 
dental  division  of  scientlQc  research  has 
constantly  been  neglected  all  along  the 
line  and  never  has  had  its  fair  share 
of  attention  and  appropriation? 

Mr.  CHAVEZ.  I  beliei''e  we  have  had 
testimony  to  that  effect,  and  I  think  it 
has  been  proved. 

Mr.  HUNT.  While  I  am  hopeful  that 
the  Senator  may  go  alocg  with  the  en- 
tire request  in  the  amendment  of  the 
Seiuitor  from  Washington.  I  would  hope 
he  can  at  least  accept  in  :!ull  the  amoxmt 
requested  for  dental  research  because  it 
is  pitifully  small  and  the  dental  research 
carried  on  today  primarily  is  carried  on 
by  private  industry  and  appnnuiation. 
and  in  the  last  few  years,  of  course,  two 
men  of  the  University  of  Illinois,  with- 
out aid  from  the  FedenU  Government 
have  made  great  discoveries  along  that 
line. 

Mr.  CHAVEZ.  I  am  so  deeply  inter- 
ested in  the  four  it«ns — cancer,  heart 
mental  disease,  and  dental  research — 
that  I  do  not  want  to  be;  partial  to  any 
of  them. 

Mr.  HUNT.  I  agree  w:lth  the  Senator. 
I  hope  that  the  distinguished  chairman 
of  the  subcommittee  cut  accept  the 
amendment  as  it  is  writtoL  I  realiae 
the  great  need  in  the  otJior  categories, 
but  I  wotild  say  to  the  Senator  that  of 
all  the  categories  in  this  bill  the  one  that 
has  always  been  neglected,  and  still  is 
neglected  in  the  amendment  is  money 
for  dental  research. 

Mr.  CHAVEZ. 


I  thank  the  Senator. 
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lir.  ICAONUSON.  Mr.  President,  win 
the  Soiator  from  New  If ezico  yield  for 
one  questton?  

The  FBXSnyiSQ  OFFICER.  The 
fienfttor  from  Tenneeaee  [Mr.  McKn.- 
xuui]  and  the  Senator  from  Washington 
[Mr.  MAOinmow]  have  oooitrol  of  the 
ttrn^  The  Senator  from  Tennessee  has 
ftnAining  SS  minutes  and  the  Senates' 
fkwB  Washl|igton  has  4  minutes  remain- 

Mr.  MAOKUBOir.  Mr.  President.  I 
wanted  to  make  merely  one  oboenratlon 
.for  the  reeord.  I  hope  there  has  been 
no  likMmation  tn  the  debate  today  that 
the  asnater  from  New  Mexico  has  not 
been  more  than  sympokthetle  with  the 
amiesttons  we  have  made.  Our  only 
INsrpom  In  poesentlng  the  llfure  stated 
In  the  aoMidmsat  Is  to  preesnt  one  not 
•nived  at  by  as.  but  by  men  who  have 
Imowledie  of  what  can  be  done.  I  am 
nare  the  eppositUm  Is  no  fault  of  the 
Senator  from  New  Mezleo.  beeause  he 
baa  been  more  than  sympathrtlfi 

Mr.  CHAVEZ.  I  am  sure  the  Senate 
will  dedde  t!w  question  properly. 

Mr.  Hnii.  Mr.  President.  I  wanted 
to  say  exactly  wboil  the  Senator  from 
Wadilngton  has  said.  I  can  beoir  wit- 
n«i  to  the  defotlon  of  the  Senator  from 
Mew  Mexico  to  the  cause  of  health.  I 
know  that  he.  as  the  tiwtrman  of  the 
mboommittee.  wocfes  and  labors  day  la 
•Btf  day  out  doinc  all  he  can  to  pco- 
sote  the  cauee  of  beattb.  As  I  said 
OS  tbt  Bsnsts  floor  a  year  afo.  the  oause 
of  health  haaao  flner  or  more  devoted 
or  ladeCattpMe  friend  than  the  ^^ffnatwr 
New 


Mr.  CHAVEZ.  I  thank  the  Senator 
from  Alabama. 

Mr.  HILL.  I  know  of  no  better  evi- 
dence of  that  friendship  than  the  speech 
the  Senator  has  made  here  today.  He 
has  not  risen  on  this  floor  and  made  any 
(mslaught  on  the  amendment.  He  has 
not  made  any  attack  on  the  amend- 
ment. All  in  the  world  he  has  done  is 
to  present  the  facts  as  his  subcommit- 
tee gathered  them.  He  has  stated  that 
if  the  matter  woe  left  to  him  person- 
ally he  would  go  much  further  in  con- 
nection with  the  appropriation,  but  he 
set  forth  the  facts,  and  said  "I  leave  the 
decisl<»i  to  the  Senate." 

Mr.  President.  I  recognize  that  money 
In  and  of  itself  cannot  find  the  cause 
for  and  cure  oi  these  terrible  diseases. 
But  we  know  that  mcmey  is  »  most  im- 
portant and  essential  factor.  We  know 
that  there  must  be  money  used  for  re- 
search and  cure.  The  splendid  men  and 
women  who  are  today  devoting  their 
lives  to  tnring  to  find  the  answer  to  these 
questions,  to  find  the  cause  and  cure 
of  these  diseases  which  are  wreaking 
such  havoe  and  bringing  so  much  suf- 
fering and  death  to  the  American  peo- 
Ide,  come  to  us  and  say  "We  do  not  have 
the  funds  necessary  to  carry  on  the  re- 
search. We  do  not  have  the  funds  nec- 
essary to  enable  ift  to  find  the  answers 
to  these  questions. " 

Mr.  President.  L  for  one.  have  strongly 
feit  that  in  attacking  these  diseases  and 
■egking  to  find  the  euro  for  them  we 
tfioukl  use  the  same  tmaglnatioo.  the 
same  deteminatlon.  the  same  American 
skill  and  genius,  the  same  fine  action  we 


used  in  developing  and  making  the 
atomic  bomb.  We  did  not  stop  to  count 
the  cost  of  the  bomb.  We  said  we  had  to 
have  the  bomb,  and  we  got  the  bomb.  I 
say  today  that  what  we  should  do  is 
whatever  may  be  necessary  to  find  the 
cause  and  cure  of  these  terrible  diseases. 

I  come  back  to  where  I  started,  to  pay 
my  tribute  to  the  chairman  of  the  sub- 
cOTomittee  for  his  loyal  and  devoted 
friendship  to  the  cause  of  health. 

Mr.  CHAVEZ.    I  thank  the  Senator. 

Mr.  MURRAY.  Mr.  President.  I  wish 
to  associate  myself  with  the  remarks 
which  have  been  made  during  the  course 
of  the  debate  with  respect  to  the  de- 
votion of  the  distinguished  chairman  of 
the  subcommittee,  the  Senator  from  New 
Mexico  [Mr.  Chavb]  to  the  cause  of  na- 
tional health  and  welfare.  I  know  he 
recognizes  the  need  for  these  research 
programs  and  that  he  desires  to  do  every- 
thing In  his  power  to  aid  in  bringing 
about  an  effective  program  that  will  re- 
sult in  eradicating  these  dreaded  diseases 
or  at  least  lessening  their  deadly  effect 
to  such  a  degree  that  we  may  have  a 
more  healthy  and  vigorous  population 
I  cannot  think  of  any  progzam  thait  is 
more  important  for  the  strengttMning  of 
our  Nation  and  for  the  welfare  of  our 
people  than  the  program  for  researth 
into  the  causes  of  and  cure  for  these  fatal 
diseases  affecting  the  American  people. 

I  wish  to  say  that  after  hearing  the 
very  able  arguments  made  by  the  Sena- 
tor from  Washington  and  other  Senators 
who  have  participated  hi  the  debate, 
there  is  very  Itttle  I  ean  say  to  add  to  the 
argumeiit  in  support  of  the  Magnuson 


amendment.  I  shall  not  take  up  the 
time  of  the  Senate  in  further  dtscusring 
matters  which  have  already  been  cov- 
ered at  great  length.  I  should,  however, 
like  to  make  a  few  remarks  with  refer- 
ence to  the  Dental  Research  Institute. 

I  am  very  glad  to  note  that  his  amend- 
ment includes  fimds  for  research  into 
the  causes  of  dental  di.seases.  AH  too 
often  this  is  a  healthi  subject  that  is  over- 
looked in  favor  of  diseases  which  have 
been  more  highly  dramatized,  such  as 
cancer,  polio,  and  heart  disease. 

As  tlie  aide  Senator  from  Wyoming 
[Mr.  Home]  said  a  few  moments  ago, 
there  is  no  disease  more  widespread  and 
more  apt  to  bring  serious  ill-health  to 
the  American  people  than  dental  disease. 
Yet  we  have  spent  very  little  if  anything 
toward  resouxh  into  the  causes  of  dental 
disease.  I  understand  that  if  we  spent 
a  reasonable  sum  for  that  purpose  it 
would  be  quite  possible  to  lessen  very 
greatly  the  suffering  and  fatal  Illnesses 
resulting  directly  from  doital  disease. 
Of  course.  I  realize  that  it  is  only  with- 
in the  last  50  years  that  dental  research 
of  any  kind  or  even  dental  coire  in  a  sub- 
stantial degree,  has  been  had  in  this 
coimtry. 

Unlike  general  medical  research,  rela- 
tively little  suivort  is  given  to  dental 
research  by  i»ivate  funds  and  founda- 
tions or  by  industrial  interests.  In  fact. 
untU  the  Congress  passed  a  national 
dental  research  bill  a  couple  of  years  ago. 
there  was  inactically  no  basic  research 
in  the  problems  of  dental  teoilth  being 
done  in  this  country  or  anywhere  else.  It 
would  be  a  waste  of  time  to  give  detailed 
statistics  about  the  cost  of  dental  diseases 
to  the  health,  productivity,  and  lu^vi- 
ness  of  the  people  of  this  country.  Dm- 
tal  diseases  and  defects  are  almost  uni- 
yersaL  The  American  people  now  spend 
about  a  billion  dollars  yearly  for  dental 
services,  which  is  about  half  as  much  as 
they  spend  for  medical  services. 

Mr.McKELLAR.  Mr.  President.  I  sug- 
gest to  the  Senator  from  Montana  tbtit 
the  time  under  my  contrt^  is  not  suf- 
ficient to  give  Senators  who  have  already 
a];H>Iied  for  and  have  been  allotted  time. 
sufficient  time  to  make  the  statements 
they  desire  to  make.  If  the  Senator  can 
arrange  to  have  his  stat^nait  placed  in 
the  Record.  I  would  be  very  much  obhged 
to  him. 

Mr.  MURRAY.  Mr.  President.  I  will 
accommodate  the  able  Senator  from 
Tennessee.  The  Senator  from  Tennes- 
see has  also  been  very  helpful  to  us  in 
considering  these  proldems.  I  do  not 
want  to  take  up  the  time  of  the  Soiate 
on  this  matter  unnecessarily,  and  I  ask 
unanimous  consent  to  have  the  re- 
mainder of  my  statement  printed  tn  the 
RzcoBD  at  this  point. 

There  being  no  objection,  the  re- 
mainder of  Mr.  MuuuT's  statement  was 
ordered  to  be  printed  in  the  Racosa,  as 
follows: 

The  Amertcan  Medical  Aaaoelatlon  haa  es- 
timated that  in  1M7  we  vere  spending  ahoat 
S110J)00.000  Tor  medical  reacwreh  taut  only 
about  $1,000,000  for  dental  re>eTeh.  In 
other  words,  we  apcnd  half  aa  muA  for  den- 
tal aervicea  aa  for  medical  aerrtecs.  but  w* 
^lend  anly  oofe-tenth  aa  modti  for  dental  i«- 
aeareh  as  for  medical  research.  Tet  dental 
and  defects  lead  to  varloas  kinds  of 


bodily  aisraaw  affectiag  the  baelth  U 
people  and  f  reqoenUy  caoatttata  the  dtrac* 
catne  at  fatal  nineaa.  sttorteBlag  oar  lives. 
We  are  making  good  pingi  ua  toward  the 
•atatkn  o(  many  oi  ow  rnedlM 
throQ^  reaear^  bat  wa  Ittna  hardly 
begim  to  aolve  the  ftmdinentai  caoaes  aad 
protalema  d  denttf  llamoi.  Bcal 
in  thla  IMd  wfU  be  ddayad  many 
der  the  preaent  acale  of  paauie  and  prlvata 
financial  support.  If  the  amendment  at  the 
Senator  ftom  Washington  la  approved,  the 
three  nUIUoos  of  added  IMval  fands  wUl 
this  year  pr<»rlde  a  vary  real  >'t*">«*««ff  ct 
research  In  the  causes  and  awes  at  dsntal 
By  such  a  program  we  win  ovcr- 
the  record  of  the  Iwit  war.  which 
that  In  the  admlwIstrBtlop  at  ths 


of  CKir  hoys  were  retjeetad  tascaoas  of  dental 
defects.  TlUa  program  wU  baud  a  stronger 
nation  for  peace  or  war. 

The  fanda  wtal^  thla  amcndaMnt  win 
make  avallahle  for  dental  raasareii  wfll  per- 
mit the  dental  rcasardi  propam  tn  this 
country  to  be  doahled.  One  of  the  most  Im- 
pprtant  thingi  It  wm  aecwpUSh  wm  be  ma 
oopsuruetton  of  dentsl  fsjih  IMUttiaB  aS 
tha  vailoaa  dental  admola.  Baosntly  the 
Hatlonal  Advisory  Dsntal  OoobcU  aakad  tha 
deans  of  the  Katkm'b  41  aocrsttted  dsntal 
sdMXrts  whether  they  nseded  funds  to  coo- 
stmct  new  or  addttknal  labontorlaa  toe  re- 


thattt 

gMthiw  into  the 
by 


about  half  the 

It  Is  esttmatad  that  a  mmiwimi  of 
000  a  year  for  9  years  la  naedsd  for  this  par- 
pose  alone.  These  facflltlaB  win  do  far  mora 
than  enhance  the  reeearch  program  that  Is 
baste  to  ths  problem.  Thay  wffi  also  pstrntt 
the  training  of  additional 
to  work  on  these  problenak 

Mew  or  enlarged  reeearah-traAatng  faeUi-. 
tlee  would  be  cataWtahad  at  matt 
dental  achoola  aa  the  Unlvarstty  of 
Tofts  OoDsge  in  Boston.  Waahtngton  Ihil- 
TKslty  and  St.  Loola  UnlTtntty  tn  St.  LoolSk 
at  Northwestern  Ihilvcrrtty,  and  at  tha  Unl- 
varsitles  of  Pennsylvania  and  Indiana  Ad- 
ditional factimea  would  alaa  ba  possible  at 
schools  that  asa  already  doing  out- 
fundamental  rasaarch  tn  dental 
dieeaae  problema.  Among  toA  taatmitluna 
whoae  excdlent  preaent  programs  could  ba 
cspanded.  the  names  of  tha  Vniverstty  of 
Chleaco  and  ths  Unlvsratty  of  Pocheater 
come  to  mind. 

This  amendiiMnt  woald  not  only  enlarge 
researdi  and  training  fadUtlea,  taut  it  woold 
permit  an  Immediate 
in  the  OSS  of  exlsUng  fSdUtfas.  As  I 
stand  It.  about  $1,000,000  additional  would 
be  made  avallaUe  for  reeearch  tn  the  labora- 
tories of  the  Public  Beatth  Servlee  at 
Betheeda  and  for  flnandal  assletsnca  to  sci- 
entists in  the  RatlimiB  vnlvarstty  labora- 
tories.  It  woold  slso  permit  tfoahUng  tha 
number  of  Federal  fellowships  granted  to 
Inllllant  young  research  atudents  who  would 
thus  be  permitted  to  concentrate  in  this 
Add. 

My  dental  irlends  4ril   me  that   dental 
diaeeae  and  the  rewarch  proMcms  of 
tlatry  ate  dtvldcd  into  two  sbaJot 
first  and  bert  known  Is  that  of 
cavltleB.  which  are  princtpaUy  a  scourge  of 
childhood  and  the  yonnger  aditft  years.   Lass 
wtil  known,  but  of  even  great  hnportanea. 
Is  the  problem  of  periodontal  dlmaae.  wSdeh 
is  mainly  a  diaeese  of  tha  aoft  tlssocs  of  tha 
mouth  and  la  matn^  a  proMsm  of  tha  later 
years  of  Ufa.    In  this  lattar  group  wa  find 
the  cause  of  the  loneenlng  and  loss  of  adult 
teeth:  we  find  gingivitis  and  pyorrhea  and 
the  nieeratlng  type  of  gluglvtUa  we  laymen 
know  and  dread  aa  trencik  mouth. 
There  are  n 

One  of 
■  freqwttt;  is  ma  proMssa  cf 
dea^ersertoasphyiii 
aflain~  ttOBS  tniectiwis  foBowfng 
extrartkm  of  teeth.   Another  major  probion 
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Iwlah  tOMjr  taiem- 
tlMi  I  tbiak  it  voold  be  «  great 
fortnne  tar  the  cooalry  if  Itae  »p- 
far  tte  mtlif  parpoMs  o( 
tat»  <WMBy  <te»Met  irtildi  are 
Ib  ttie  pracmB  m  bsTe  been 
couideilos  iboidd  be  defeated. 

Mr.  lirt.TIlAR  Mr.  President,  I 
Bov  field  to  tbe  Jmiier  Senator  from 
9tm  Masko  [Mr.  Anauov]. 

Mr.  AKDBUaaiL  Mr.  Preddent.  I 
deeire  to  take  eeme  time  at  ttdM  point  be* 
eauee  I  do  not  Imow  whether  there  will 
be  an  uwuituulty  later,  to  diaem  the 
poartbiTttfee  of  a  reooulderatlon  of  the 
vote  tf  which  the  MeCarran  amend- 
ment wae  acxeed  to  a  eouple  of  days  ago. 

Mr.  MAQNOSOtl.  Mr.  Pvmldent.  win 
the  Senator  yield  to  me  for  a  «aestioD? 

Mr.  AXOBEtBOK.    Tea. 

Mr.  MAXmuaOH.  If  the  Senator 
were  aanired  that  after  the  vote  is  had 
at  3  o'ctodc,  eufllrifpt  time  would  be 
gtrea  to  him  to  talce  «»  that  lubjeei, 
which  is  not  related  to  the  amendments 
■ow  mder  rtlecqwinn.  wooM  he  then 
aBow  «  to  proceed  with  germane  dls- 
comian  of  the  pending  amendment? 

Mr.AlfDBBSON.  I  know  of  no  way  to 
aeeure  sueh  assnraace.  became  when  the 


wiianinMHw-caneent  agreement  was  en- 

Mr.  MACavUBOM.  Win  the  Senator 
Itom  New  Meadoo  he  mtiafled  if  I  should 
adi  and  obtain  mmnimoas  consent  from 
the  Senate  that  the  Senator  fnan  New 
^ffyi<»<^  ^  afltorded  time  to  dlscass  the 
aubieet  be  deaiim  to  dleeom? 

Mr.  AMDBtSON.  T«:  that  wffl  be 
cirtbrely  mflsfaetory  to  me.  It  might 
aim  wdn  the  prOUcm  of  the  Senator 


hi 


Mr.  MAGHDSON.  If  the  Senator 
I  New  Mexico  win  yield  for  that  pur- 
I  ask.  Mr.  President,  that  after  the 
WDte  is  taken  at  S  o'dodc.  the  Senator 
from  New  Mexico  be  allowed  to  speak  for 
M  mlnntes  on  t.^  sobJect  with  which 
be  was  about  to  deaL 

Tbe  PRBSUUNO  OPnCB&  (Mr.  Htjiit 
tetbe  chair).  Tbe  anammous-consent 
leqittssi  is  seade  tv  the  Senator  from 
Washington  that  the  Senator  from  New 
Memco  be  glren  30  nrtniitw.  after  the 
woto  is  bad  at  3  o'clock,  to  make  a  state- 
in  connection  with  the  MeCarran 
Is  there  obfection? 

Mr.  ma.  Mr.  President,  leeeivlng 
tbe  right  to  object,  dom  ttie  Senate  re- 
fiksot  that  the  time  be  given  to  the  Sen- 
ator from  New  Mexico  after  aUihe  votes 
art  taken  foQnwlBg  tbe  hour  of  3  o'eloek. 
on  tbe  appropriation  biU? 

Mr.MiUSifDSCm.  No;  after  the  votes 
OB  my  amendments  have  been  taken. 

Mr.  IVB.    On  tbe  Senator's  amend- 


Mr.  MAONUSON.    Tes. 

Tba  FRUDTCO  On^iCUi.    Is  there 

«b|ection  to  ttie  reqnest  made  tagr  the 

fram  Washtngton?   The  Chair 

and  tt  is  w  ordered. 

Mr.  w^»wrTA«    nr.  pnsident.  I 

yliM  iariwitai  to  tbe  Senator  from 


Mr.  President.  I  was  as. 
tbaA  X  would  be  given 


n  mfnutea.    I  cannot  make  my  speech 
bifive. 

Mr.  McKHLAR.  Mr.  President.  I 
yield  to  the  Senator  from  Minnesota 
EMr.  HmerasBTL 

Mr.  HUMPHRBT.  Mr.  President. 
bow  modi  time  does  the  Senator  from 
Tteneaeee  yield  to  me? 

Mr.  McBXLLAR.  I  yield  the  Senator 
i  miwates. 

Mr.  HUMPHRET.  I  wish  to  thank 
the  Senat<nr  fnxn  Tennessee. 

Mr.  President.  In  the  5  minutes  which 
have  been  allctted  to  me  by  the  distin- 
guished chairman  of  the  Appropriations 
OoBUBlttee,  I  shall  make  but  a  few  sen- 
er<*iiaed  statements  in  reference  to  the 
Magnuson  amembnent 

The  amendment  provides  for  an  addi- 
tional appropriation  of  $64,000,000.  in 
addition  to  that  provided  for  this  pur- 
pose by  the  Appropriations  Committee. 
Tbst  is  a  substsntlal  sxmi  of  money,  but 
viicn  we  think  <rf  $64,000,000  in  relation 
to  the  health  and  welfare  of  the  150.- 
€00.000  American  people,  it  Is  not  a  large 
appropriation — in  fact,  the  request  is 
small  and  inadequate. 

Mr.  President,  we  are  not  discussing 
a  theory,  but  we  are  discussing  a  pro- 
gram which  has  been  proved  and  tested. 
The  education,  teaching,  and  research 
provided  by  the  Federal  Government 
through  the  National  Institutes  of 
Hadth  have  resulted  in  great  accom- 
plishmoits. 

As  I  have  said,  $64,000,000  in  relation 
to  the  150.000,000  American  people  is  not 
a  large  sum  to  appropriate,  tut  I  sub- 
mit that  there  Is  no  investment  which 
the  Federal  Govenunent  has  ever  made. 
in  terms  of  the  amount  of  DM)ney  in- 
vested, which  has  yielded  such  good  re- 
sults as  those  which  have  come  from  the 
investments  made  m  medical  research 
and  medical  teaching  and  facilities. 

The  record  of  the  Government  of  the 
XJhited  States,  throxigh  the  appropria- 
tions made  for  the  National  Cancer  In- 
stitute, the  mental- health  activities,  the 
National  Heart  Institute,  and  the  dental- 
health  activities,  is  one  which  can  go 
down  In  history  as  one  of  the  great 
aceomi^ishments  of  our  Government. 

The  present  request  for  an  additional 
$64,000  .OCO  is  not  only  made  by  a  number 
of  Senators  but  it  is  supported  by  a  great 
number  of  scientists,  doctors,  and  others 
who  are  engaged  to  the  related  fields  of 
health  activities  and  health  services. 
The  request  is  supported  by  every  one 
of  the  citizens'  groups  which  have  dedi- 
cated their  energies  to  the  provision  of 
better  health  in  the  United  States. 

In  fact.  Mr.  President,  let  me  say  to 
the  present  occupant  of  tha  chair  that 
the  entire  amount  of  the  requested  ad- 
tional  $04,000,000  could  well  be  used  in 
the  field  of  dontal  health. 

The  basic  strength  of  the  country  is  in 
Its  people.  It  Is  time  that  we  recognized 
that  fact  and  considered  how  tbe  people 
are  getting  along  to  their  homes  and 
communities. 

Mr.  President,  when  we  have  this  won- 
derful opportunity  to  make  a  definite 
improvunent  in  <mr  progress  in  the  field 
d  tlM  health  of  aU  of  our  people,  it  is 
imthinkable  that  we  should  hesitate  for 


a  moment  to  make  this  addttiomd  ap- 
propriation to  order  to  improve  the  sorr- 
ices  which  are  ao  desperatdy  needed. 

The  record  of  the  doctors  and  otbera 
who  are  engaged  in  the  various  health 
research  activities  indicates  that  we  have 
reached  a  turning  point.  For  several 
years  we  have  been  making  small  appro- 
priations for  training,  teaching  and  re- 
search, but  now  we  have  reached  the 
point  where  the  agmdes  are  ready  to  go 
ahead  with  much  broader  programs. 
Now  we  have  br^en  the  Ice.  so  to 
speak,  in  the  field  of  medical  research. 
So,  Mr.  President,  to  cut  back  at  this 
time  would  be  as  f  o<^ish  as  it  would  be  to 
make  inadequate  preparations  for  the 
national  defense,  in  the  name  of  econ- 
cany.  We  already  have  a  war  against 
disease;  we  do  not  have  to  wait  for  the 
Communists  to  start  that  one.  The  war 
against  disease  should  be  prosecuted 
with  relentless  purpose.  The  adoptitm 
of  this  amendment  win  make  it  possible 
for  the  Government  of  the  United  States, 
working  with  the  great  universities  and 
the  great  scientific  laboratories  of  the 
Nation,  to  carry  on  a  relentless  war 
against  disease,  and  to  do  so  In  a  manner 
which  will  produce  positive  results. 

Mr.  President,  I  had  prepared  a  speech 
on  the  subject  of  mental  health,  because 
I  think  it  is  one  of  the  basic  problems 
of  our  country.  In  view  of  the  present 
limitation  of  time,  I  ask  unanimous  con- 
sent to  have  printed  at  this  point  in  the 
RscoRD  the  statement  I  have  prepared, 
which  includes  a  nimiber  of  statistics 
and  certain  observations  regarding  the 
problems  of  mental  health. 

There  being  no  ohieetlon,  the  state- 
ment was  ordered  to  be  printed  m  the 
Rkcoro,  as  follows: 

arATSMBjtr  pr  emmaam  UvuFtamr 

Mr.  Chairman,  gentlemen  of  the  subcom- 
mittee, there  Is  mach  concern  these  days 
•bout  economizing  on  Oovemment  ezpenctt- 
ture.  Different  people  bave  different  ideas 
on  vhat  shcoid  be  cut.  I  should  like  to 
bring  to  your  attention  today  an  ezpendlo 
ture  that  is  increasing  relentlessly  and  1* 
bound  to  run  away  from  us  if  Congress  does 
not  put  a  roadbloclc  in  its  path. 

Per  the  S  years  prior  to  1947.  patients  piled 
up  in  the  State  and  Federal  mental  hos- 
pitals at  the  rats  ot  12.S00  each  year.  The 
cost  increased  at  the  rate  of  fifty  million  tax 
dollars  per  year.  The  estimated  cost  of  hos- 
pitalization of  the  mentally  111  in  tax  sup- 
ported hospitals  for  1960  will  be  about  five 
hxuidred  million,  as  against  three  hundred 
and  sixty  million  in  1947. 

Forty  percent  of  the  Federal  health  budget 
goes  for  mental  lUness.  and  yet  only  4.5  per- 
cent of  Federal  medical  research  is  devoted 
to  getting  at  the  bottom  of  this  problem. 

Appropriation  bodies  in  both  the  States 
and  the  Federal  Government  are  realizing 
that  it  is  to  their  own  interest  to  put  addi- 
tional money  Into  training  and  research  tn 
order  to  cut  down  the  coct  of  hospitalisation 
of  the  mentally  ill. 

In  the  case  of  other  diseases,  medical 
training  and  research  should  be  carried  on  in 
order  to  cut  down  the  cost  and  the  misery 
und  to  save  the  lives  of  the  citizenry  at  large. 
That  should  be  done.  There  is  ao  bettv 
way  to  spend  citlxens'  taxes  than  for  their 
own  benefit.  But  In  the  case  of  mental  ill- 
ness there  is  an  even  more  urgent  rsaKOi  for 
a  vigoroxis,  spirited.  sU-out  program  of  re- 
search and  training  because  the  coeC  of  hos- 
pltaltzaticn  falls  upon  the  Publie  Treasury 
Itseir. 
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R  Is  to  the  aeiX^aterast  ef  bom 
fMeral  GovcmmcBta  to  Intuulfy 
of  tHe  mentally  m.  m  onkr  to 
gtgantle  and  rlstng  eocta  at  eortedial 
tbe  hoqgttals. 

There  are  mere  patients  baliig  artmittil  to 
oar  State  and  Federal  mantal  hnipHaTa  than 
we  are  able  to  enre  and  soMI  Imom.  TOim 
reasons  are  that  we  do  not  have  trtiaed  per- 
sonnel to  apply  treatments  that  are  already 
known  and  also,  we  are  not  conducttog  aa 
all-out  researdi  program  to  find  ixew.  4«Bck- 
er.  better  treatments. 

Hoqntallxatlon  la  ttk*  anat  expensive 
form  of  treatment.  That  la  wbi^  we  waat 
to  avcdd  from  a  coat  stawrtpotnt.  Whn  a 
patient  is  In  a  hoqiital.  the  taqiaycr  has  to 
pay  room  and  board  and  otbcr  liea^ttal  ex- 
penses to  care  for  him.  Many  of  tba  new 
treatments  we  are  on  the  verge  ot  tftseover- 
ing  will  boiattf  up  the  pattanS  ao  that  te 
can  be  treated  outside  tbe  boqpttal.  atOier 
through  a  private  physldaa  or  throogb  a 
cUnic.  This  kind  ai  tnatmaat  la  not  only 
lees  expensive  than  the  operating  eoat  «C 
the  hospital,  but  when  appilad  osk  a  bnad 
scale,  wlU  endble  us  to  eut-taek  ea  the  tm- 
mcndot2s  hoapital-buildlng  prograa  that  la 
ahead  of  os.  if  we  neglect  tUa  tialatog  and 
this  reaewch  program. 

These  new  developments  will  gl'va  vs  a 
chance  to  treat  more  intcasivriy  thousands 
of  patients  who  are  already  in  tba  boqpttala 
receiving  little  or  no  tzeatmcn*  and  are 
tho^efore  stagnating,  getting  wcraa  and  be- 
coming hopeless  cases  to  be  a  burden  on  tba 
taxpayer  for  the  rest  at  their  Itvaa. 

We  do  not  have  to  find  an  abaolute  euie- 
an  in  order  to  Josttfy  this  reassrrti,  Psy- 
chiatry is  at  a  turning  point  ha  its  hlatory. 
We  are  on  the  threshold  at  finding  wtborta 
to  improve  the  patient,  so  we  can  stave  off 
a  breakdown,  thus  avoiding  the  iiiiiaatty 
for  him  to  go  into  a  hospltaL  This  not  eoly 
helps  him.  but  it  helps  the  taxpayer. 

These  new  treatments  win  mabla  tboo- 
sands  of  patients  to  leave  the  hospitals  soon- 
er than  otherwise  to  get  Jobs  to  support 
themselves  and  to  contribute  their  share  to 
the  taxes  of  the  country  1nst.wid  of  being  a 
burden  on  the  other  taxpayers. 

These  treatments  will  also  help  patients  to 
stay  out  of  the  hospitals  once  they  are  dis- 
diarged.  There  Is  a  great  danger  of  le- 
lapae  among  discharged  m«ital  patients  and 
proper  treatment  can  keep  additional  thou- 
sands from  going  back  to  the  hospitals. 

Research  and  the  training  of  personnti  la 
by  far  the  cheapest  way  to  handle  this  prob- 
lem of  mental  illness.  The  taxpayers,  as 
well  as  the  patients  are  suffering  when  wa 
have  a  backlog  of  premising,  approved  re- 
search projects  that  are  not  being  put  into 
operation  because  of  lack  of  approprlaticn. 
"Hie  same  tyyin^  la  true  with  regard  to  tha 
training  grants  and  the  oomrtruetlon  of  re- 
search and  training  faoilltlee. 

We  are  in  a  period  of  economy  at  me  pres- 
ent time  and  it  may  be  said  that  we  cannot 
afTord  to  spend  an  additional  $10,000,000  en 
training  and  researdi.  But  is  It  economy  to 
neglect  the  researdi  and  training  and  there- 
by deliberately  shoot  up  the  cost  of  hoa- 
pltolizaUon  10  to  15  times  In  one  genera- 
tion? VThat  we  must  realize  is  that  wlthm 
this  same  budget,  for  wlilch  we  are  responsi- 
ble, if  we  keep  down  tlie  item  on  researcb 
the  cost  of  hospitalization  will  go  up  out 
of  our  control.  On  the  other  hand.  In  pro- 
portion, as  we  Increase  research  we  ctrt  down 
the  cost  of  hospitalisation  many  times  over 
the  amount  wa  hava  paid  for  tha  reaearch 
and  training. 

Fifty  years  ago  we  would  not  be  able  to 
ay  with  so  much  confidence  that  reaearch 
could  furnish  new  weapons  for  man's  strug- 
^  against  the  scourge  oC  disease  But  ona 
by  one  seemingly  hopeleaa  dlaeaaaa  bava 
yisldsd  their  secrets  to  tha  rtientloaa  ae- 
ttvity  of  medical  sdentlsto.  Theaa  diaaee- 
are   not   miracles,   but   the  ceai^  of 
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m  about 
aa  tbaS  wa 
would  ba  aUa  to  mvMse  tba  lasnUiL    Tba 

in  many  boapltalatbaratoaatawoaiibavrilH^ 
OMnt  cr  trained  pexaonael  to  apply  tba  teaaS- 
aaent  to  aU  tboaa  wbo  mt^tt  taBrtS  tnm  U. 
Tbn*  is  alao  not  ■■wtfi  pmrnmaai.  tat  tba      •• 
ont-paCleBS  cltnles  to  t 
mmitty  wbo  eootd  ba 
pitala  by  tbeaa  and  tH 

and  MCTM,  tba  aisiilonisd  ^mi^      *»  «^»  *» 
In  tba  tvaataant  of 

SBBRbBeS 
II  «H 

IC  we 


maaaa.   It  Is 

wm  be  made  m  thia  Add  ^ 

Wi  to  raUava  aoBM  or  tba  t 

m   oar  mantal 

AClHaiaatmm 

mantal  illiMBB  is 

msMoy  pmfaeta 

acta  tba  aoaner  wa  wm 
OB  tbe  leanlta. 
Tba  aaaa  la  tnw 


prnf- 


;i9  m  tba  vm  at 


Daeate.bwta 
at  peasibiltttaa  bav«  to  ba  a«iii«w»id 
ij  other  Unea  at  tequSry  mal 


•traction  of  lacntttea  to  booae  them.  Tba 
coat  would  be  tn  tema  of  nlcfei^  and 
tara  aa  oomparad  to  t3ka  doUi 
that  9X9  now  being  ayptuf  latad  by  tbe  WoA- 
tnl  and  State  OovammsyB  for  loddtac  vp 
patients  in  mental  iaalltuliana  tor  yeara 
wtQi  little  or  no  treatment. 

Another  new  and  promlidzig  liaaUuent  flor 
patients  with  certain  types  at  mental  JUnaaa 
haa  be«i  dsaeim>ad  by  tbe  Ifew  Tcrk  eSata 
Psychiatric  Cutituta.  This  involvea  tha 
of  Intravenons  tn]eettana  of  aOhor. 
again  ttw  need  for  further  explocation  and 
testing  to  tba  fullest  extent  poaBble  would 
enable  ua  to  capttallae  mora  qfoiacly  on  this 
discovery. 

These  are  only  a  few  avenues  of  InTestl^- 
tl(m  wtdeh  need  to  be  put  into  operatlan.  X 
tftirt^  that  If  we  neglect  the  opportunity  to 
push  ahead  with  this  reaearch  that  will  save 
the  taxpayers  millions  of  doilwa  that  it  wiU 
be  the  wust  so-called  kind  of  economy.  To 
neglect  tills  researdi,  to  drift  on  and  on.  lay- 
ing out  money  for  hospftals  roxmlng  Into 
billions  over  the  coming  years  is  crying  econ- 
omy where  there  is  no  economy,  and  tba 
taxpayer  win  foot  the  bilL 

Somebody  might  say.  Bona  do  we  know  wa 
will  be  able  to  cut  down  hospital  cars  by  tha 
use  of  these  treatments?  We  have  a  good 
example  of  how  this  can  be  dooe.  Six  or 
seven  years  ago  in  the  mntal  ho^pitala  to 
the  auts  at  MaawMiiiiwna  ttaera  was  a  pila- 
op  of  too  patloits  every  yoar.  It  was  easy  to 
aae  that,  if  this  conttnuad.  ovarcrowdicg 
would  mcreaaa  to  the  point  where  new  boa- 
pltals  woald  have  to  be  bodt  and  staflad  at 
tremendous  yxj^*^"^  A  campaign  of  rs- 
•eaicli.  tT««'^'"c.  inteaalflad  tnatment  tn  tha 
bospitala  and  iliiiahUMiiaiil  at  community 
5»iinif«  brought  the  situatlan  under  oontzoL 

Testimony  was  given  by  tha 
of  mental  health  bafkxa  this  vary 
mlttee.  that  IBuaaehaMitts  n 
off  its  ba^fdtal  popidattoii  to  tba  polat 


year  aa  tbay 

waapnni  used  to  achiava  tbia  nault 
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M  loBC  M  the  eosC  oC  natn- 
to  fotaf  op, 
ii  kMBff  dawud  to 
to  not 
ftv  aaera  dolton  ar*  lietnc  put 
tfam  lai* 
to.  art  «ei  patMiig  noagli.  into  r»- 
Eli  and  tntnlnc  to  eoatm  mental  01- 
IB  M  flkoat  eoatlj  farm,  tbat  to.  maln- 
at  pattwta  IB  kiMpNato. 
to  ttaa  teat,  and  the  Freatdent'a 
doee  not  meet  the  teet.  It  to  not 
or  Mamlaff  the  Bodtet  Borara. 
a  tnaaendafialy  eosn- 
the  teak  at  welfhlng  off 
other  eountiCH  Item,  to  find 
oat  vhleh  are  nave  In^wrtant.  On  the 
ether  hand,  urn  have  a  eystem  of  ctiecks  and 
^if^wym^  la  oar  Oovemment.  let  up  by  the 
It  that  eyetem  of  etieeka  and 
anjthlBff.  tt  meana  that 
1  ahould  In  the  Inteseet  of  ttoe  people, 
of  the  ttama.  when  tt  eoeoonter* 
fiKU  not  taken  Into  aeeooBt  toj  ttw  Bodfet 
tt  HMde  tta  Mtlntotee 

oaU  It  qwndinc  to  Increase 
a'  reeearrli  and  training,  he- 
aetoaSy  hi  will  aate  noney  ta  another 
Hern  of  tlie  bodfet,  that  to.  be^ttal  optn^- 
Hon  and  hoapttal  holldtBf.  Staicn  the  tax- 
p*y«8  are  Mddled  now  vtOi  the  invenee  of 
■MlBtaiBlnff  the  pattonta  In  hoqittala.  ha- 
ve do  not  OB*  them,  then  «e  had 
get  do«B  to  the  ]oh  o('  training 
aaltedtBffnevearee.  fNhadbetter 
do  tt  qakiay.  heeanae  If  ve  do  not.  we  will 
be  poorlnt  teoa  of  mUUone  of  the  taxp^ers' 
Into  the  aand.  hecatue  of  our  own 
Z  do  not  can  that  eooouLmy  and  I 
It. 

It  to  an  offenee  afalnet  the  Kutlon  as  a 
whole,  i^ateet  every  taxpayer  In  the  country. 
Innocent  Tlcttaae  ctf  mental 
igatnet  tte  oaneetanee  of  every 
'  of  Oaagreee,  to  have  a  grou p  of  these 
projeets  ready  and  waiting  to  go. 
to  have  next  yeaTe  appMeations  come  In. 
with  BO  aenay  to  carry  them  out.  Who  In 
thto  room  eoold  bear  to  count  the  nuaiber 
of  patlsnto  sitting  rl^t  now  In  the  steneh- 
«f  o«r  Katkm'i  mmtal 
to  a  Hvlng  death  away 
V  wan  dmertfsne  who 
to  piodusttve.  liaeompor- 
■  Uvea,  beoaaae  of  the  wm  tnowl- 
cestatnly  come  Cram  thto 
aetlvltyt  Who  would  dani  to  count 
of  them  that  wlU  he  nmdemned 
to  rHMlB  there  heipieee  and  dumb  heeeoee 
L  the  teak  of  flndlng  the  money 
ontt 
X  Mk.  wft*  wttl  IMe  the  tak- 
It  thaee  people  In 
to  the  tone  of  half  a  WUloa 
Who  wUl  dorjaat  when 
In  !•  yearn  the  o«er>all  hoepttal  Mil  for  thaae 
foople  wia  reaeh  a  eoot  bUUoa  aniiuaOy? 

X  saqnpoae  II  might  be  eald.  "AH  wna  and 

good,  htti  where  to  the  money  coming  from? 

iiehnee  to  he  preodaaL- 

I  i^na.  we  do  have  to  be  praetleal.    But 

ire  many  plaam  the  money  could  eoase 

V  we  take  tte  trouble  to  run  down 

;  and  ted  glOjnajQO  Iteins.  we  can 

plitoee  where 

over  laal  year^  budget. 

•  iMft  M  aB  the  roMs  ttet 
be  buUI  durlBf  the  earning 

mter- 
eU  the  wUdllte 


trafia,  and  fOreet  highwsye.  and  find  three  or 
four  ">""«"  debars  there  which  conid  be  di- 
verted to  reeearcb  and  trained  penonnd  to 
curs  several  thoosand  Americans  who  are 
victims  of  mental  disease  and  who,  wltbottt 
It.  arc  going  to  be  do^tmed  to  years  of  living 
death  in  the  :iack  wards  of  mental  Instltu- 
UoDs  all  over  our  land.  Are  we  going  to 
legidate,  as  the  will  of  the  greatest  Nation 
OB  earth,  that  a  mile  of  back  road  eoetlng 
glO.000  to  m<ve  Important  than  a  research 
or  tealning  project  to  apply  or  discover  oirea 
that  can  Inrlng  oiir  own  fellow-Americans 
forth  from  a  mental  hospital  as  from  a  tomb? 
I  have  open  in  front  of  me,  the  propoeed 
budget  of  the  thiited  States  Government  for 
the  ftocal  year  ending  June  30,  1951.  On 
pege  1121,  I  see  a  table  headed  "Expendi- 
tures for  dvil  public  winrks."  The  second 
Item  caUa  for  an  increaw  of  $13,000,000  over 
the  eonrent  year  for  public  roads.  I  vrotild 
take  Bve  million  of  that  increase  and  bvlld 
research  and  training  f  adlitlea  in  the  medi- 
cal Bchocda  and  mental  hoapltals  of  our  land. 
and  take  a  firm  step  toward  cutting  down 
the  gSOO.OOO.OOO  taxpayers  now  have  to  pay. 
because  we  build  roada  instead  of  research 
for  mentid  health. 

The  ninth  item  in  that  table  calls  for  an 
Increaae  over  last  year  of  $62,000,000  for 
''Public  Buildlnga."  These  bxiildings  are  no 
doobt  useful  and  in  the  general  course  of 
Government  business  are  Jxistlfiable  expen- 
dtturae.  But  the  sixty-two  million  Is  only 
the  increase  over  last  year.  The  total  figure 
to  one  biuidred  and  eleven  million.  These 
buildings  would  not  pay  tea  themselves  many 
timcv  over.  These  buildings  would  provide 
no  more  employment  for  our  people  In  their 
construction  than  facilities  for  research. 
Theee  buUdlngs  woxild  not  enable  us  to  cut 
back  on  'the  construction  of  hundreds  of 
miUiens  of  dollars  worth  of  hospitals.  But 
reeearcb  laboratariae  and  training  facilities 
would  do  Just  that.  They  would  in  the  long 
run  make  unnecessary  hospital  after  hospital 
the  country  over.  They  woxild  save  money. 
Theee  other  buildings  would  not  do  that: 
they  are  straight  spending,  and  then  you 
have  to  spend  more  money  to  maintain  them. 
These  buildings  would  not  save  people,  my 
own  toother  Americans,  from  a  hopeless 
vegetating  existence  in  some  mental  hospiltal. 
So  X  WDUld  cheerfully  take  five  or  ten  million 
from  that  sixty-two  million,  and  put  it 
toward  mental  health  research  and  training. 
The  last  item  on  this  table  is  caUed  "All 
Otiwr,"  and  it  calls  for  an  increase  of  con- 
struction of  some  kind  or  other,  for  1951,  of 
sixty-three  and  a  half  million  over  1950. 
And  the  total  Is  one  hxindred  and  twenty- 
eight  million.  I  do  not  know  what  the  "All 
<Xbm"  refors  to,  but  I  am  sure  it  will  not 
pay  for  itself  10  or  15  times  over.  So,  again, 
I  would  be  in  favor  of  tightening  our  belt 
OB  chto  Item,  whatever  it  is,  and  of  taking 
ten  million  for  medical  research.  Or  p«r- 
hape  I  would  cut  out  some  of  the  cost-plus 
bidding  in  some  of  these  contracts  and  save 
a  few  million  that  way  and  invest  It  In  re- 
search and  save  money  on  hospital  contracts 
later. 

The  money  for  research  and  training  is 
there  and  it  is  not  very  hard  to  find  If  you 
ji«t  look  for  it.  Ik  to  not  a  very  good  argu- 
Bwnt  to  say.  ae  some  do.  that  we  have  a 
deflcit  and  cannot  afford  to  spend  the  money 
on  theee  projects  and  this  research  construc- 
tion. In  a  tew  minutes  I  have  shown  where 
twice  the  money  needed  could  be  taken  wlUi- 
out  anyone  making  any  sacrillce. 

Ifr.  HUliPUKES.  Sir.  President.  I 
hlw  Mk  nnanlmous  consent  to  hnre 
printed  »t  this  point  tn  the  Ricoio.  as 
m  pixt  of  my  remarks,  a  report  by  the 
Department  of  the  Air  Force,  a  report 
fegr  thd  Ssentary  of  the  Nayy.  and  a  re- 
port kor  the  Departmcm  of  the  Army.  aU 
pertaisiBg  to  material  I  xequeeted  in  re- 
gwd  to  the  catises  of  physical  disability 


or  rejections  for  senrtee  In  the  Armed 
Forces;  and  I  also  biclude  In  the  re- 
quest a  copy  of  the  letter  I  sent  to  the 
respectiye  secretaries  of  the  armed  serv- 
ices. 

There  bting  no  objection,  the  letters 
were  ordered  to  be  printed  in  the  Rie- 
ORB.  as  follows: 

Jon  7.  i960. 
Hon.  PfesiiK  9ae*, 

Seeretnrji  of  the  Armf, 

Wfhittffton,  D.  C. 

Dbab  SxcansaT  Psce:  I  would  like  very 
much  to  get  Information  ae  to  the  4>proixl- 
mate  total  manpower  cent  overseas  during 
the  shooting  phase  of  World  War  H  from 
1941  to  19i5  in  the  foUovrlng  theaters  of 
operation : 

Boropean. 

Mediterranean. 

CBI  (Ceylon,  Burma,  and  India). 

Pacific. 

What  la  the  avorage  strength  of  an  Army 
division? 

Please  also  furnish  me  with  the  following 
Information : 

1.  The  total  number  of  men  swamlned  for 
military  service  during  World  War  n. 

2.  The  total  ntmxber  aecepted  for  military 
service. 

S.  The  total  number  rejected  for— ' 
(a)  Medical  reasons. 
<b)  Neuro-psychlatrlc  reasons. 
(C)  All  other  reaeone. 
4.  The  total  number  of  dtochargee  after 
induction  prior  to  cessation  of  boetHttlee 

(a)  Medical  reasons. 

(b)  Neuropsychtatric  reasons. 

(c)  Ail  other  reasons. 

I  need  this  information  as  promptly  aa  poa- 
Blbto  and  I  shall  greatly  appreciate  your  ex- 
pediting the  handling  of  my  requeet. 
With  cordial  good  wishes. 
Sincerely  yours. 

BOBKBT  H.  HuiipmxT. 

^PASTicxirr  or  thx  An  Foicz, 

Washington,  June  30.  195A, 
Hon.  HoBEXT  B.  HuimaBT, 
United  States  Senate. 

DBAS  SciTATCA  HoMFHaxT:  I  refer  again  to 
your  letter  of  June  7.  1080,  i-equesting  infor- 
mation concerning  Air  IPOrcs  personnel 
strength. 

The  figures  covering  the  approximate  total 
manpower  sent  overseas  during  World  War 
n  are  not  available  to  the  Department  of 
the  Air  Force,  as  during  thli  period  the  De- 
partment of  the  Army  consolidated  totals  for 
the  entire  Army,  to  Uadudi!  the  Air  Corpa, 
which  was  thsn  a  part  of  th<!  Army. 

Organ  taatlon  wise,  the  Air  division  Is  com- 
parable to  the  Army  divtsioii.  However,  the 
Air  division  may  actually  be  described  as  an 
Air  task  force  and  ita  else  luid  composition 
depends  on  the  situation  wider  which  it  is 
operating.  As  such,  there  Is  no  figure  that 
may  be  quoted  as  to  average  strength. 

During  World  War  II.  the  Air  Corps  did  no 
recruiting  and  thus  no  figures  are  available 
as  to  the  nximber  of  men  examined,  accepted, 
or  rejected.  Since  Selective  iiervice  examined 
all  men.  it  was  not  until  aftu-  they  had  been 
examined  tbat  men  were  actually  aasigned  to 
the  various  services.  The  number  of  dis- 
charges for  medical  reasons  from  the  Air 
Corps  after  induction,  during  the  years  1942, 
1943,  and  1944,  are  listed  kelow: 


Total  I 

KearoptyddatriSL.. 

Otberc 


Oileifls 


1. 353 


KaUalBd   Total 


108.060 
43.174 
•018M 


iafi,» 

4a.«ao 

0,238 


Also.  aMarhed  hureto  to  a  study  entlttad 
"Analyato  of  the  Craeea  of  Ctocruatmoalton  of 
164.aS7  Applicants  BeJectKl  for  Aviation 
Training."  which  It  to  thought  wUl  be  of 


Interest  to  you  in  your  study  of  these  mat- 
ters. 

I  have  checked  with  the  Department  of 
the  Army  and  have  been  informed  that  tbey 
are  furnishing  you  detailed  information  on 
the  questions  poeed  in  ^>ur  letter.  The  Air 
Corps  figures  are  included  in  the  Depart- 
ment of  the  Army  fig\2rea  but  are  not  re- 
corded separately. 

Sincerely  yours. 

JOHX  A.  MCCONS. 

Pwder  Secretary  of  the  Air  Farce. 

Thx  Sccsktast  or  thx  Navt, 

Washington,  June  2t,  1950. 
Bon.  HuBSXT  H.  BuicFEnxT, 
United  States  Senate. 

Washington.  D.  C. 
Mt  Deak  Sznatos  Httmphxxt  :  I  am  jdeased 
to  forward  below  the  information  that  can 
be  made  available  in  answcar  to  the  quee- 
tions  contained  in  yotff  letter  at  June  7, 
1950.   concerning   naval   peraonnri. 

Records  of  the  total  naval  numpower  sent 
overseas  during  the  war  to  the  various  the- 
aters of  operations  were  not  maintained. 
Howbvk",  the  peak  strei^th  of  naval  per- 
sonnel in  theee  theaters  waa  ae  follows: 


Theater 


Xnropean  foontinental) 

North  AtloDtic  (asbore  and 

afloat) - 

MeditPfraaean    (ashois    and 

aSoat) 

CBI   (Ceylon.  Burma,  and 

India) - — 

Padflc  cashore  and  afloat) 


Peak 

strovtta 


4$,8M 

150,006 

to;  ITS 

0) 
1,30^716 


TtsSe 


Nov.  atk  1M4 
June  90^1944 
Aac.  »,1944 

Aoc  3I,IM5 


'  Not  available. 


Thoe  is  no  .iavy  combat  unit  cotnparable 
to  an  Army  Division.  The  wartime  comple- 
ment of  an  aircraft  carrier  is  ^proximately 
3.500  men.  battleship  2.500,  cruiser  1,700,  and 
destroyer  350.  Numbers  of  these  ships  to- 
gether with  necessary  transports  and  aux- 
iliaries were  formed  into  a  task  force,  the 
composition  of  which  depended  upon  the 
mission  m  be  acoon^)lisbed  and  the  avail- 
ability of  vessels. 

Information  is  not  available  concerning 
the  total  number  of  personnel  examined  for 
service  in  the  Navy  during  World  War  II.  A 
total  of  3,34€,179  persons  entered  the  naval 
service  during  that  period. 

The  Bureau  of  Medicine  and  Surgery  baa 
X  3ord  of  the  examination  by  Navy  medical 
officers  of  2,449.925  applicants  for  service  in 
the  Navy.  These  personnel  are  exclusive  of 
selective-service  inductees.  The  records 
show  rejections  for  medical  reasons  prior 
to  entry  into  the  service  of  these  applicanto 
as  follows: 


Mental  reasons.. 

AU  other  medical  reasons- 


Total    rejected    for 
reasons 


12.S4S 

668.  aia 


581,055 


Information  on  the  number  of  rejections 
of  these  personnel  for  administrative  reasons 
(overage,  police  record.  etc.>  is  not  available. 

During  the  period  of  World  War  II  486.008 
persons  were  discliarged  or  separated  from 
th3  Navy  for  all  reasons.  The  records  of 
the  Bureau  of  Medicine  and  Surgery  show 
the  following  invs'idei'  from  the  aerviee  dur- 
ing that  neiiod: 

Mental  reasons   (plus  eombat  and 

operational  fatigue) 88.008 

All  other  medical  reaaoiui 179. 479 


Total  Invalided  from 


lee.  265. 4BT 


I  tnist  that  the  foregoing  inf ormatlan  toit- 
lataetorlly  answers  your  inquiry. 
Sincerely  yours. 

Daw  a.  BnrasTj., 
Vnder  Secretory  of  the  JVsey. 


Oevicxor  THX 

Weskfiiftoii.  A.  C 

A. 

UniteA 


22.  2SSf. 


Senate. 
m  reply  to 


of  Wiorld  war 
of  theavatl- 


lequeet  for  certain 

talning  to  the  combat 

n.  a  compilation  has 

able  flguiea.    The  rceulta  of  their 

are  attached  hereto  aa  tataa  A,  B.  and  C 

It  was  ImposBlble  in  many  Inetawrea  to 
furnish  the  exact  data  reqaeeted.  For  ex- 
ample, answers  to  the  question  relating  to 
Inductkme  eould  be  obtained  only  from  Se- 
lective Service  data  and  eonasquimtly  In- 
cludes men  inducted  fOr  the  Itovy  aa  well 
aa  the  Army.  In  an  eaaao  Army  flgnree  in- 
clude Air  Force  since  that  aervloe  waa  then 
a  branch  of  the  Army. 

The  Information  contained  In  tte  attached 
tabe  is  the  best  available  In  the  Department 
of  the  Army  and  I  tmat  ttiat  tt  will  be  of 
assistance  to  you.  If  addttkmal  Informatton 
is  needed,  please  do  not  heettate  to  can  on 
me. 

Sincerely. 

JOKW   W.   MSSTTH, 

AdmtnistnttHw  Assistant. 


.      C 


*lnel 
*lia]ortty  «f  p^r 

IB  thto 


PssexwemH.  Istacrrenni  Taoof  axe 

UiTDxa  Aairr  Jnaxsoicnoir,  Bintaewxe  bt 
Soarscx  Caaaixa  raoic  nm  Uhubd  Sra 
TO   THX   TBzai 


Dec  1. 1941-Ang.  31. 1945 

Boropean 3. 344. 063 

Mediterranean  (Including  Cmtral 

Africa  and  Middle  But) 1,071.643 

China-Burma-India .-_      368, 408 

Pacific » 1. 171, 511 

iTotato  include  Navy.  Allied  personnel. 
etviUana,  and  prtsonera  of  war  moved  on 
ships  in  Army  servloe.  A  detailed  bre^-ooS 
to  show  troops  alone  to  not  poeslNe  but  th* 
percentage  of  miscellaneous  personnel  U  so 
small  aa  to  be  negllglhle  for  all  practical  pur- 


:Does  not  Indude  troope  ant  to  Alaeka. 

Source:  SUtisUcal  Beviev,  World  War  E^ 
Army  Service  Poxcea.  War  Department. 

Bora.— Thto  tabulatioin  does  not  indtide 
the  small  percentage  of  troope  and  other 
War  Departmmt  personnel  transported  ovsr- 
■OM  by  air  tranaport,  the  statlattca  on  which 
are  not  available. 

World  War  II  dieMon  strenftks 


Type  of  division: 
Infantry. 


strength 
.-  14.477 
^15,185 

...  ia.813 

..  13.064 
11,! 


Mountain  (Infantry) 

Airborne 

Cavalry 

Armored — ; 

By  way  of  eompartaaa  the  taUe  of  organl- 
lation  strengths  of  the  preeent  day  typea 
(tf  dtvtolana  are  ahown  below: 

T.O.  d  B. 
Type  of  dlvtoian:  etrength 

Infantry .-  18,888 

Armwed ......  16,088 


Senator 

Senete  Offee 

B.e. 
x«i*to 

and  for  the 

Soate  floor  In 

given  to  the 

It  to  heartening  to 

humanitarian 

In  court. 

At  the  rtok  e( : 
which  you  ae 
would  Uke  to 
tione    fiKMtt   the 
parUeulaHy 
pi^chlatrtot 

Ing  and  neirch.    ft  to  wtfl 
how  immetiae  to  t 
actually  peyehaliB 
talteatton, 

probteua  piseewted  Ip  tBe 
peopte  who  have  rripiiltm  i 
torn,    martial 
criminality,  ete.    IBiueiii,  X  iMnk  onlf  a 
prafeestonal  wortar  m  the  Btfd  li  m  a  ] 
tlon  to  leaUae  adeqptoMy  i 
to  the  body  of 
whldk  we 


hands  and  Hindi  to 
keys  in  thto 


Airborne. 


16,385 


Induction  staflsWes 
Bsttmated  ntunber  phyatcaDy 
examined^— ——--  ■  - .  — —  17. 


Aeeeptal 
Rejected. 


8.  Frtaolptf  eanaae  far  1 

MuUfeatty  dtoquaUtying 
facta — _ 

Mental   illsraen  *  .  ■ , 


Mental  d^ldencj-. 
Phyalcal  dsCMtOL 


11.488.980 

6,M».905 


§10.808- 
868.800 

878,308 


but 

prohlem  they  an 

lyaeant. 


Hootttotaa  at  end  qf 


11€€8 
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•u  tiM  viMltt*     fard  to  tiM 


of  pbystcal  dlsalullty 


TnOnlag."  which,  it  !•  tbciufM  vUl  1»  at 
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to  BM  troMBdoiMly 


It  Mt 
tlwt  thm 

ftHBds  for  tatmaif  aatf  a^M^i^rnii 

wttn  tte  aMIttr  cf  tlw  training 

^  "'2^  to  w>  ttkOB  wlMy.  mna 

**  *  tfafecnataMlaa,  K  wmmm  to  m*, 

k  tk«  UBttM  atatoi  PoillB  Hnttb  8er». 

toaute. 

lor  your  help. 

*TB/ie«or  aatf  JEMrt.  AcjMrtmciU  of 

,  ^Uy  i2, 1950. 

Senmte  Oglem  BuiUUng, 
WatMnifton,  D.  C: 
Tu  the  name  of  SOXn.OOO  TlctJins  of  aertona 
boCh  ctvtllaa  ai)4  Tsteraa.  in 
to  hofld  a  itRnif  aaai^powar  to  pre> 
tn  «ar  and  to  protect  the 
''ir^nrt  |[*g»"*if  eoeti  for 
the  hoifttaUaation  of  mental  patienta  who 
^  he  treated  for  lack  of  personnel.  I 
jw»  to  ^o*e  and  wort  to  aectin  other 
Cor  Hnmphrey  amendswiit  on  Senate 
*  ■"     •pproprtatlon  to  •Ifl.OQO.OOO 

and  training,  In- 
i  and  project  grants. 
WnxuM  C.  hOaanmGMm,  M.  D. 


t . 

« 

i: 


I* 


The  PBBSmiNO  OFFICER.  The 
ttae  of  the  Senator  from  Mizmeaota 
has  emtred. 

Mr.  McKXLLAR.  Ifr.  President.  I 
jidd  5  wlniilw  to  the  Senatcr  from  New 
Tork  Clfr.ly], 

Mr.  IVE8.  Mr.  President,  to  begin 
Vtth.  I  wish  to  state  that  I  have  no 
trMfimn  whatevo:  to  make  of  the  dis- 
ttngqjshed  Senator  vho  has  bem  chair- 
■an  of  the  sobeonmittee.  for  I  nxMtar. 
•tend  the  problem  with  which  he  and  the 
o^er  membeis  of  the  sobcomixiittee  have 
been  faeed.  I  wish  them  to  onderstand 
that  I  am  fully  sympathetic  Mth  their 
rtf.nartan  and  the  way  in  whldi  they  have 
foand^lt  necessary  to  resolve  It. 

However,  I  regret  that  I  cannot  agree 
with  Uietr  findings.  For  that  reason.  I 
rise  to  speak  in  behalf  of  the  amendment. 
Mr.  Preaideirt.  with  bfUkm-doBar  ex- 
penditures for  waging  war  tbe  order  of 
the  day.  an  appropriation  for  the  ex- 
pansion of  basic  »nfdlcal  research- 
aimed  at  saving  human  life— ts  a  hnppy 


Tlie  pvopose  of  this  amendment  to  to 
tnlarge  training  {arograms  for  iff*^fal 
research  srtmtlsts,  and  extern!  study  fii- 
cOttics  hi  hoq^tals.  medical  sc&jols.  and 
votvirrities.  The  ptupused  inereaae  is  a 
foor-prooged  attack  on  homaii  sulferlng 
eaoMd  bf  caneer.  mental  illness,  heart 
diaeaaes.  and  dental  dcfiscts. 

Altbongh  the  *****»«**u**n1  propoees  an 
iDcrease  at  $64^100.000  above  tlie  amount 
aOowtd  by  the  Snate  eoausitKee.  esam- 
"  "  t  of  veeUle  itcna  revcalii  the  com* 
*f  tor  each  expenditure. 
iBitanee,  ttae  $16,790,00€  sum  pro- 
for  cancer  research,  would  be 
down. to  provlda  I7.000.000  for 
'  rspanskm  of  existing  ro- 
lOJMWJOO  for  further 
timt  add!- 
be  earrled  on.  and 
I  titt  teehnleal  tnin- 


nvwtdsailng  with  la. 


lies  that  unless  great  advances  in  med- 
ical science  are  made,  the  next  S  years 
win  see  over  1.000.000  people  die  <rf 
cancer  alone.  Tlie  task  bfefore  us  Is 
clear.  What  Is  needed  Is  more  and  bet- 
ter training  for  young  scientists,  ex- 
panded efforts  to  develop  effective  diag- 
nostic tests,  and  more  laboratories 
«quliq;>ed  with  the  best  that  modem 
science  can  provide. 

Progress  Is  presently  underway  toward 
all  these  goals,  but  thus  far  funds  have 
been  sadly  lacking.  It  is  to  remedy  this 
defect  that  the  proposed  increase  In  ap- 
propriation has  been  offered. 

The  same  glaring  need  for  funds  can 
be  seen  In  the  inadequacy  of  present  re- 
search facilities  for  heart  disease,  mental 
illness,  and  dental  health.  Research 
aimed  at  discovery  of  causes  and  cures 
for  each  of  these  blighting  diseases  is  a 
powerful  force  In  alleviating  misery. 

One  factor — not  previotisly  empha- 
siaed— which  makes  this  increase  espe- 
cially necessary  now  Is  the  present  diffl- 
culty  In  securing  top-flight  medical  per- 
«Hinel  to  engage  in  Govemment- 
flnanced  research  projects.  Medical  re- 
search specialists  hesitate  to  cast  their 
lot  wlUi  a  program  which  might  be  un- 
stable or  uncertain  for  lack  of  definite 
and  continuing  congressional  policy. 
We  must  assert  our  support  and  approval 
of  this  worthy  medical  research  project 
in  terms  that  leave  no  doubt  as  to  our 
future  intentions. 

We  have  before  us  a  proposal  that  will 
bring  himian  progress — in  a  real  sense — 
be^md  the  realistic  comprehension  of 
any«me  here.  It  is  a  truly  noble  task — 
the  elimination  of  human  suffering  and 
disease. 

The  PRESIDING  OFFICER.  The 
Chair  recognizes  the  Senator  from  Ten- 
nessee. 

Mr.  McKELLAR.  I  yield  5  minutes  to 
the  Senator  from  West  Virginia. 

Mr.  MAGNUSON.  I  yield  3  minutes 
to  the  Senator  from  West  Virginia. 

Bir.  McKELLAR.  I  yield  2  minutes 
more,  making  it  seven,  so  the  Senator 
may  have  10  minutes. 

The  PRE8IDINQ  OFFICER.  The 
Senator  from  West  Virginia  Is  recog- 
nised for  10  minutes. 

Mr.  NEELT.  Mr.  President,  to  our  un- 
limited sorrow  and  never-ending  regret, 
we  have  learned  that  in  the  last  39  days 
the  bloodthirsty  Communist  hordes  of 
northem  Korea,  fully  armed  with  bomb- 
ers, tanks  and  other  modem  weapons  of 
war.  hgve  kUled—all  told— 109  of  the 
armed  forces  of  the  United  States.  It  is 
oar  fervent  hope  that  the  immortal  souls 
of  these  departed  heroes  are  now  in  para- 
dise with  the  Savior  of  the  world,  and 
that  He  win  merclftilly  comfort  all  who 
mourn  the  loss  of  these  gallant  patriots 
who  gave  their  precious  lives  to  save 
humanity  fttmi  Intolerable  slavery,  and 
liberty  from  ignominious  death. 

But  whUe  solemnly  remembering  these 
diampiona  of  ftmdom  and  revering  tlwlr 
memory.  let  us  not  forget  the  appalling 
teet  that  during  the  99  days  in  which  the 
tortal  Commmiisti  klUed  109  of  our 
faoops,  caooer — the  moet  agonizing  of  all 
^HeiMBS>-ki]Ied  2U79  Am^f^n  men. 
WQOMn  and  children.  Since  this  nwrif 
yesterday  this  mercileBs  monster  has  (te- 


stroyed  561  American  Sves— more  thaai 
five  times  as  many  as  the  fonxs  of 
Infamy  and  desolattcm  destroyed  in  39 
days. 

During  the  entire  iieoond  Worid  War 
an  the  Axis  Powers,  with  unlimited  sup- 
plies  of  the  most  deadly  weapons  ever 
devised,  kflled  only  27^.000  of  the  millions 
of  Americans  engaged  in  that  tltantlc 
struggle.  But  while  these  enemies  of 
democracy  destroyed  273,000  of  our 
troops  cancer  klUed  501,019  of  our  people. 
According  to  an  official  report  of  the 
Treasury,  the  last  Wirld  War  cost  the 
United  States,  on  the  average.  $221 043  - 
000  a  day.  But  durinir  the  entire  period 
of  that  war  the  approiniattons  of  pnbUc 
funds  to  combat  cancer  amounted  to  less 
than  $25.000,000— lesij  than  our  war- 
waging  cost  for  three  liours! 

And  please  remember  that,  day  for  day 
cancer  killed  neu*ly  twke  as  many  as 
were  klUed  by  the  minions  arrayed 
against  us  during  the  war.  In  view  of 
the  unlimited  generosity  with  which  the 
NaUon  appropriated  raoney  for  defense 
against  military  aggre!»ion,  its  faUure  to 
provide  more  than  token  funds  with 
which  to  combat  cancer  defies  compre- 
hension and  mocks  juitiflcation. 

Forty  years  ago.  of  aU  the  most  deadly 
diseases  in  the  United  States,  cancer  was 
the  number  seven  kUlia*.  Twenty-eight 
years  later  it  became,  and  it  ever  since 
has  continued  to  be.  the  second  most 
deadly  and  defiant  of  aU  this  country's 
destroyers  of  mankind. 

Within  the  memory  of  the  living  the 
death  rate  from  cancer  in  this  and  every 
other  civilized  land  has  Increased  by 
leaps  and  bounds. 

to  1928.  when  I  pasised  through  this 
body  the  first  antican<jer  biU  ever  ap- 
proved by  either  House  of  the  Congress 
cancer  was  destroying,  on  the  average' 
one  In  our  midst  every  ii  minutes  and  30 
seconds.  In  the  United  States  last  year 
every  time  the  cloch  ticlced  off  2  mhiutes 
and  30  seconds  cancer  sent  some  man. 
woman,  or  child  to  the  dissolution  of  the 
grave.  In  1949  our  cancer  deaths  reached 
the  appalling  total  of  2(i5,000. 

Mr.  President  and  Irfembers  of  the 
Cenate.  please  come  with  me  down  the 
corridor  of  tribulation  for  a  final  fare- 
wen  visit  with  561  of  our  feUow  human 
beings  who,  in  agony  and  despair.  wiU  die 
of  cancer  during  the  next  24  hours.    If 
these  pitiful  sufferers  should  be  arranged 
in  the  order  hi  which  they  wlU  set  out 
upon  theh:  journey  to  the  undiscovered 
country  from  which  no  traveler  returns, 
the  first  one  whom  we  should  see  would' 
die  within  the  next  2  minutes  and  30  sec- 
onds, the  second  within  the  next  5  min- 
utes, and  so  on,  untU  thlj  time  tomorrow 
when  the  last  of  the  561  would  pass 
through  the  grim  and  g]*uesome  slaugh- 
terhouse which  the  camiibahstlo  cancer 
monster  tirelessly,  ceasiilessly.  and  re- 
lenUessIy  operates  against  aU  mankind. 
At  the  conclusion  of  our  visit  with 
these  561  who  had  just  passed  into  the 
sUent  land,  it  would  be  wijU  to  remonber 
that  20.000.000  more  of  our  own  flesh  and 
blood  now  Uving  wiU  evimtually  be  de- 
stroyed by  this  insatiate  destrayer. 

When  voting  on  the  propossd  $17,000.- 
000  hicrease  of  funds  with  which  to  hi- 
tensify  our  anticancer  warfare  pkase  ze- 
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States  wen  te  the  Aspe  of  •  isiileiuls, 
its  entire  bomdery  Bne  wwM  be  e^ 
pRNdBEiately  7.000  mOes  leaf.  UaBths 
20,000.000  who  have  been  branded  fer 
death  by  cancer  dioold  be  boried  la  a 
single  unbroken  Hne.  it  woold  be  aeess 
sary  for  the  grave  to  be  ssore  ttwa  twies 
as  kmg  as  this  7.000-mile  ImnlSiWiie 

This,  in  toirf.  is  the  tnaaaa  dement  of 
the  prcbltm  to  which  It  is  aincerely 
hoped  the  Senate  wm  give  its  most  favor- 
able eonslderatlon.  Bat  ■Matfestly  % 
most  important  financial  factor  is  In- 
volved hi  this  matter,  becanse  the  amend- 
ment  before  us  contains  a  reiiuest  fer  aa 
faierease  of  $17JO».000  in  an  appropria- 
tion. Please  consider  a  few  stattsttes 
which  speak  to  the  point. 

On  the  ba;^  formulated  by  Dr.  Lovis  L 
X>iblln,  noted  stattsticiaa  for  the  Metro- 
pohtan  Life  Insurance  Ca. 
medicine  for  those-who  died  of 
in  the  United  States  last  year  cost 
000,000.  When  the  eeonoBie  value  of 
those  destr(Qred  is  aogssented  by  the  cost 
of  the  medicine,  and  the  cost  of  the  care 
bestowed  upon  them,  it  appears  ttat  the 
cancer  Uller  in  the  year  IMO  oetorted 
from  the  American  peo^ 
$1,400,000,000. 

Fnr  flsany  years  cancer  has 
lly  gaining  on  aU  the  doetors  and  an  the 
other  scimtists  who  hai 
the  war  against  it. 
eoniiaered  ycUow  f^ver.  diphthertm.  tf- 
phoM,  smanpnnr,  and  many  other  dire 
afflictions.  Medical  science  has  even 
robbed  leprosy  and  tuboculo^  of  thtir 
terrors.  But  ha  spite  of  aU  that  physic 
dans,  surgeons.  chemistB.  Uolagista.  and 
other  scientists  have 
pushed,  cancer  is  still  the 
querable.  frightful  foe  of  the  human  race. 
Radium,  K-ray,  and  ttae  sui'geon'S  kntfb 
are  the  only  genoaUy  approved 
of  combating  this  scourge.  Efeety; 
year  adds  to  the  danonstzmtlons 
cancer  cannot  be  annihileted  W 
or  any  other  known 
it  is  tanposBlble.  with 
^xisttTig  faciUtiea.  and  present  methodi. 
to  stay  the  progressive  aeeeAeratian  of  tti 
horrifying  destruetian  in  this  or 
other  country. 

Fw  geDomtions  tke  world 
waging  war  against 
arrows  and  other  prlBSfttivc.  8t 
weapons.  Ih  this  Bfe-and-dea  _^__^.^ 
no  country  has  yet  sun^Sed  it>  Btltntlflta 
with  sufficient  funds  to  enable  them  to 
advance  even  to  the  age  of  the  IHnttogfc 
musket  And  while  we  feebly 
cancer  in  tlw  manner  appneved  ia 
grandmother's  days,  thisdhnwriwf 
star  "laughs  at  our  calamitT  end  mi 
at  our  fear  when  it  eometti  asr 

The  adoption  of  the  _    _  ^ 

ment  win  enable  a  host  of  competent, 
eager  adeitlsts.  who  have  long  besa 
handicapped  br  a  lack  of  funds,  to  sot- 
ebange  their  usdesB  bssrs  and  amwslor 
weapons  as  modon  as  this 
and  with  them  pieeesd  to  whs 
In  keeping  witti  the  genefal, 
prayerful  expeclations  of  like 
In  which  we  five. 

votiag  oa  the  qpeatkm  of  In- 
the  atiptupriatinsi  tor  the  reJlsf 
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Ck««tcr  BortlaAd.  a  rnwmnnt^  of  MOjOOO. 
vm  b9  tiM  Snt  cownwinHy  In  tills  eomitry 
to  inancanU  •  vatmtory  cooparatlv*  pledg- 
toe  a<  >t»  tHoiiBdt  oC  cttlaMta  to  bseoMM 
booM  d>f«ndwr»  of  Imiloia.  •ad  to  plcdg* 
Bot  to  bosrtf  baoot  thtj  btUmf  ttiat  boardo 
tag  httpt  «»«i— «wit— 1  rortfauad  am  act  tha 
minpl>  far  tb*  anttrt  couutry  beaiiM  tbm 
autM  aetton  can  ha  token  to  nery  com- 
muatty  to  Amorlcm.  no  nmtter  how  larft  »nd 
no  SMtUr  how  anuUL  71m  effort  ;iIoa«  will 
toiiBoaqrahly  contrthoto  to  tb«  splrftual 
•trength  and  coorafe  of  our  people. 

Atttkootb  there  may  he  battles  and  wars 
to  Korea  and  to  other  Car  distant  lands,  the 
teal  eoDdustre  battle  between  the  Ideologies 
9t  cMtommlsoi  and  democracy  will  be  f  ov^bt 
i  woo  or  1^  on  our  own  home  fi-ont.  We 
loee  oat  atediam  and  democratic  way 
of  UCI  without  having  a  single  Russian  soldier 
set  fo(4  on  our  continent.  The  deteriora- 
tton  at  our  biiB  firoat  can  be  tlae  means 
of  oar  aetf-destxiutlan.  - 

The  tedlTldual  la  confused,  not  only  about 
whether  or  not  there  wlU  be  a  trarld  war  nx 
hut  he  Is  eonruasd  about  whethtr  or  not 
there  will  be  seareMee  of  oommodltlee,  and 
toihitl**n  Individual  etmfustOB  nraltlirited 
by  amiloos  of  pet^Ae  can  bring  about  eco- 
nonle  efaaoe.  We  eaa  witness  each  ladlrld- 
ual  heiptng  to  hrtng  about  the  deftmetlon 
of  cur  eeonomic  stahOlty.  just  as  a  horee 
brtagtng  about  eeK-destiuetlen  by  heed- 
leas^  nshlng  back  toto  the  burning  bam. 
On  the  other  band.  II  the  Individual  knows 
his  nelghhor  wm  not  board  he  to  turn  will 
not  hoard,  and  that  dertruettve  prueess  will 
atop.  It  is  lack  of  tmity  of  purpose  whl^  ie 
so  dangwooa.  Portland  can  provide  an  es- 
aoaple  of  unity  to  a  community,  to  unity 
of  purpoee  sneb  as  no  bosnllng  can  he  and 
WW  be  economic  safety. 

Tbere  is  no  other  decision  that  tlte  people 
emi  make  today  that  wttl  oontributo  more 
to  teal  dvnian  detonee  than  the  simple  deel- 
Bton  of  s^-restratot  to  buying.  Omtlnued 
panle  buytog  «sa  bring  about  needlen  scard- 
tHa.  tocreaee  the  cost  of  living.  d«preelato 
tha  value  of  savtogs  and  toeurance,  and  will 
uaidlsailj  add  bUUoas  to  the  coel.  of  war 
prsparatlOBs.  wbleb  will  idUmatdy  result  to 
a  Iseahrtuwii  of  our  national  llnaiieial  so- 
curity. 

Ifo  hoarder  who  thereby  helpe  the  oane  of 
aooummlsm  can  posslbty  have  adf-rsepect. 

IB  1981.  PissiasBt  Booasvtft  gave  courage 
to  tlia  pat^e  of  this  country  by  stotlng 
ttnply.  "W9  have  Bothlag  to  fear  but  fear 
ttatf."  Today  wo  have  aotbtog  to  lear  but 
tha  lach  of  our  own  adfo^vtralnt.  The 
boaxder  Jt  bone  does  this  country  more  harm 
titon  a  thousand  Communists  to  Russia. 

On  our  weatem  tfioree  the  first  dvUiian  alr> 
raid  warning  posts  have  goBa  toto  li4-hottr 
oipsratton.  Om  greater  daa«ar  Uee  ni)t  from 
wrltbout  but  fircn  wttlito.  Have  we  th«  sptalt 
to  wialntntn  a  patrlotie  hooia  front?  As 
United  States  Senator  lf*r"— '  CRssa  Smxth 
said  to  her  eotumn  of  July  M.  *mM  potot  is 
that  no  o«M  can  gato  ftom  hoardtaif  food 
or  otoar  oommndltlas  by  ABMrieane~eioepi 
jBo  Stalto  and  his 
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The  PRESIDINQ  OFFICER.  The 
junior  Seoaior  from  Maine  did  not  tise 
2  minutes  of  her  Ume.  Does  the  Senator 
from  Teionessee  yield  2  minutes  to  her 
etdleagne? 

Mr.  MCKKI.T.AR.    I  yield. 

Mr.  BRBWanSR  Mr.  President.  I 
want  Terr  heartily  to  second  what  my 
colleague  (Mrs.  Smtth]  has  £0  appro- 
priately said,  and  to  invite  the  attention 
not  alone  of  the  women  of  the  country. 
but  of  the  men  as  well,  as  they  have  ap- 
parently been  coequal,  and  also  the  at- 
tention of  the  Senate  to  the  cartoon  on 
hoarding  drawn  by  Mr.  Berrym^ji,  which 
I  hope  will  appear  in  many  places  out- 
side of  Washington,  because  I  do  not 
think  the  message  is  needed  in  Washing- 
ton alone. 

I  may  say,  in  eonnecti(m  with  what  has 
be«i  leferred  to  as  the  Portland  plan. 
that  as  the  boys  go  away  to  war.  and  as 
the  supporters  of  the  Portiand  i^n  say 
farewell  to  them,  they  ask  all  who  ramain 
btidnd  to  pledge  thanselres  not  to  hoard. 
as  the  best  method  of  fighting  com- 
munism. The  poster  which  is  being  used 
in  Washington  will  also  be  used  in  Maine 
and.  I  trust,  in  many  other  places.  It 
shoan  men  as  well  as  women  indulging  in 
this  nefarious  and  unfortunate  practice 
of  hoarding  while  our  bt^s  are  overseas. 

GXHBtAL  APnK>PRIATl<»(S.  1931 

The  Senate  resumed  the  consideration 
of  the  >j1I1  (H.  R.  77t6)  maJcing  appro- 
priatttms  for  the  support  of  the  Oovem- 
mfmt  tor  tiie  fiscal  year  ending  June  30, 
IKl,  and  for  other  purposes. 

Mr.  McKELLAR.  Mr.  President.  I 
3rleld  5  minutes  to  the  Senator  from 
Florida  [Mr.  Pippntl. 

Mr.  FEE>PER.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  body  at  the  Rscord  at  this  point  some 
additicmal  remarks  which  I  shall  send  to 
the  desk,  which  go  more  fully  into  the 
subject  now  pending  before  the  Senate. 
FV>llowim(  that.  I  ask  to  have  inserted 
in  the  RscoKO  a  statement  on  the  so- 
called  Magnuson  amendment  to  which  I 
have  the  hmior  to  be  a  party,  and  an 
cxpbuiatlon  of  the  effect  of  that  amend- 
taeat 

I  also  ask  to  have  printed  in  the  body 
of  the  Rsc(»i>  a  stotement  submitted  to 
the  Bureau  of  the  Biidget  by  the  Na- 
ticmal  Cancer  Institute,  the  National 
Heart  Institute,  the  Mental  Health  In- 
stitute.  and  the  Dental  Health  Institute, 
showing  the  great  need  for  additional 
funds  for  research  in  these  fields. 

I  should  add.  Mr.  President,  that  the 
funds  which  are  requested  are  not  ade- 
Quate  at  ttie  inresent  time,  because  new 
needs  have  rten  sinee.^  estimates  were 
submitted. 

There  bttim  no  objection,  the  matters 
were  ordered  to  be  i^rinted  in  the  Kkcoko 
at  the  end  of  Senator  Psppn's  stats- 
Bwnt* 

Mr.  PEPPER.  Mr.  President,  it  was 
said  a  moment  ago  iff  the  distinguished 
ehaiiman  ot  the  subcommittee,  whom  I 
<»««-*«-*-*««  for  his  heartfelt  hiterest  hi 
ttiis  subileet  and  for  his  gracious  indul- 
•enee  to  his  ccdteagues  in  the  presenta- 
ttoD  of  the  amfsndmtnt.  that  he  had  a 
resiMBittfiiUr.  The  able  timhrman  of  the 
snbeommittee  referred  to  his  responsi- 


bility to  the  subcommittcis  at  which  be 
has  the  honor  to  be  the  dsairman.  But, 
Mr.  President,  the  Senatii.  while  recog- 
nizing its  resp<msibility  to  its  <fistin- 
guished  committee,  to  the  chairman  of 
the  full  committee,  and  to  ttoe  chair- 
man oi  the  subcommittee',  has  a  higher 
r^ponsil^ty— a  reqwnsibihty  to  the 
people  of  the  United  Stotes  of  America, 
who.  day  t^  day  and  year  by  year,  are 
dying  fr<xn  the  anguish  of  cancer  and 
from  the  greatest  killer  of  them  all.  heart 
disease,  from  the  vagaries  of  mental  dis» 
ease  and  disability,  and  fnsn  all  ttiat  fol- 
lows in  the  wake  of  dei^il  diseases  and 
disability  as  well. 

Mr.  CHAyE2S.  Mr.  Praddent.  wiU  the 
Senator  yield? 

Mr.  PEPPER.    I  yield, 

Mr.  CHAVEZ.  I  stoted  that  the  Sen- 
ate had  the  greater  responsibility  to  this 
particular  matter. 

Mr.  PEPPER.  Yes.  The  Senator  was 
very  abls  and  fair  to  the  way  he  han- 
dled the  matter. 

Mr.  President,  it  is  refreshing  that  ia 
the  midst  of  death  and  making  provi- 
si<m  for  killing  people,  the  Soiate  pauw 
to  make  provision  for  life  and  the  saving 
of  the  human  porstmality  and  the  loisth- 
ening  of  human  life. 

Mr.  President,  the  total  amount  pro- 
vided by  this  amemiment  is  $79.7501000. 
Surely.  Mr.  Prssiddit.  the  Senate  wHl 
vote  tor  thi»  amendment  to  save  eom^ 
less  lives  tis  a  result  of  hnproved  research 
to  these  vital  hsalth  fields. 
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There  la  not  one  of  \ib  here  who 
time  and  again  first  agonized  with  the  i 
ing  of  a  loved  one  and  then  felt  the  heavy 
hand  oT  pz^emature  death  wlthto  our  own 
homes.  Beyond  these  walls,  throughout  all 
the  homes  In  this  land,  there  is  hardly  one 
that  haa  not  known  cancer  or  heart  iHtfwwe 
or  mental  Illness. 

This  intimate  universal  knowledge  of  tha 
consequences  of  these  diseases  has  made  tt 
comparatively  easy  to  secure  private  and 
public  funds  with  which  to  fight  them.  Be- 
cause of  tills  fact,  the  human  and  natural 
thing  ts  to  approach  these  problons  by  to- 
Sfclrct  and  emotion,  rather  than  with  the 
methcds  of  logic,  or  the  balance  sheet,  ur 
an  inventory  of  national  resources. 

The  speakers  to  support  of  this  amend- 
ment have  emphasized  its  importance  to 
national  strength  to  terms  of  a  h^toier 
population  and  of  increased  scientific  man- 
power for  an  era  when  science  may  ultimately 
mean  the  diiference  between  national  free- 
dom and  national  subjugation. 

I  know  those  who  have  thought  on  this 
subject  share  the  utter  conviction  of  the 
necessity  for  more  research  If  we  hope  ever 
to  reduce  the  terrible  and  steadily  mounting 
public  cost  of  caring  for  the  victims  of  hmg- 
term  disabling  tllneasee  such  ss  cancer,  heart 
diseaee.  mental  disease,  srthritis.  multiple 
Bdarasts.  and  the  many  othars  atUch  cannot 
now  be  prevent«l  or  exurcd. 

As  you  all  know.  I  have  been  cqtectally  to- 
terested  in  health  and  medical  problems 
throughout  my  years  to  the  S«iate.  I  oo- 
sponsored  the  bills  on  which  are  based  the 
laws  esUbllshing  the  canoer.  heart,  mental, 
and  dentol  rassarch  programs.  It  has 
been  a  eouree  of  real  satisfaetkm  tor  me 
through  sli  of  these  yaars  that  political  and 
personal  dllfereacea  are  nearly  alwaya  east 
aside  by  my  ctdlcagues  here  when  wa  ata 
considering  toe  appropriations  for  madl- 
eal  rearearch.  Por  the  moet  part  ef«r  oaJy 
differences  have  been  upon  the  qussttssi  of 
the  most  cffeetlTe  mcthcdc. 
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I  think  our  mato  eoneem  here  and  now  Is 
the  question  of  method.  Dpon  this  question 
I  do  not  see  any  real  differences  among  us. 
to  the  testimony  of  experts  before  our  com- 
mittees, and  from  our  past  experience,  there 
can  be  derived  only  one  answer  as  to  meth- 
od— and  that  is  more  lesesich. 

Beaearch  by  whom?  Agato  there  is  osriy 
one  answer — research  by  scientists  to  our 
medical  and  dental  schools,  hospitals,  sad 
lalxtratories.  It  does  not  matter  where  they 
are  nor  whether  they  are  operated  by  govern- 
ment or  under  private  auspices. 

B«search  requires  more  than  highly  trained 
men  and  women.  They  must  have  a  roof 
over  their  head  and  wails  around  them. 
They  must  have  laboratory  benches,  and 
chemicals,  and  they  must  frequently  have 
complicated  and  expensive  apparatus. 

These  people  and  these  things  require 
money.  They  require  time.  The  time  and 
the  money  are  to  toverae  ratio.  The  less 
money,  ttte  more  time;  the  more  money,  tha 
less  time. 

This  amendment,  toerefrae.  Is  simply  buy- 
ing time,  because  we  believe  time  is  Im- 
portant. 

WThat  ssetirances  do  we^have  that  mere 
effective  methods  for  the  prevention  and 
control  of  the  chronic  disabling  lllnesfs  can 
be  had  to  less  time  if  we  spend  more  money 
for  rh'g  p^lrpose  now?  Actually,  there  is  no 
sbsolute  assurance.  However,  past  perform- 
ance In  medical  research  when  it  ie  given 
liberal  financial  suppca^  give  every  reaaon 
to  believe  that  results  well  worth  tha 
expenditure  will  be  fcnthcoming. 

Let  me  briefly  sicetdh  for  you  a  few  of  toa 
advances  which  would  not  have  been  possi- 
ble had  not  large  sums  of  public  and  {vlvato 
fmMlB  been  made  available  to  medical  set- 
antists  in  the  last  few  years. 

Wat  the  first  time  to  history  effective  treat- 
ment drugs  for  arthritis  are  available.  These 
drugs  are  also  of  great  value  to  treating  a 
wide  variety  at  other  scious  ailments  for 
which  no  effective  treatment  had  hitherto 
existed.  ACTH  and  cortisone  and  similar 
compounds  would  not  now  be  at  their  pres- 
ent stage  of  development  had  not  two  great 
Industrial  organizations  devoted  millions  of 
dollars  to  basic  research  to  cooperation  wtto 
scientists  at  Iifayo  Bros,  and  other  medical- 
research  institutions. 

Psaieillln  would  not  have  been  available 
to  save  the  lives  of  thousands  of  American 
atikOan  and  civUiana  to  toe  last  war  had 
not  both  todustry  and  Government  poured 
scores  of  millions  <rf  dollars  toto  research 
which  quicWy  found  the  means  for  large- 
scale  production.  "Hie  Senators  should  re- 
member also  that  the  vey  real  hope  we 
now  have  for  conquertog  syphlUs  to  the  next 
few  years  would  not  have  been  possible  had 
not  sizable  Federal  approprtatlana  permitted 
the  mass  testing  of  penicillin  as  a  treatment 
for  this  disease. 

These  few  examples,  however,  only  ^ow 
the  dramatic  end  results  of  research  speeded 
up  by  additional  money.  They  reveal  the 
one-third  oC  toe  iceberg  that  can  be  seen 
above  toe  ocean's  surfsce.  Unseen  are  the 
years— even  generations — of  basic  tovestiga- 
tioas.  usually  hampered  by  ImA  of  money, 
lack  of  space,  lack  of  manpower  and  equip- 
ment, because  of  toe  lack  of  public  under- 
standing and  interest. 

However,  to  recent  years  the  Congress  hsa 
recognized  toe  need  for  basic  research  and 
has  liberally  su(^x>rted  toe  cffcnts  by  the 
Puhhc  HetUto  Servioe  to  solve  to  Ha  own 
laboratories  some  of  toa  basic  protdema 
which  form  the  submerged  two-thirds  of  the 
problems  of  chronic  diseaee.  The  Oangrsm 
has  also  supported  baste  private  research  to 
theae  fields  by  autoorlstog  the  Publie  Bealto 
Servlee  to  allocate  laderal  funda  to 
ptojects  to  our  unlventtleB  and 
hospitals  throughout  the  country. 
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Let  aw  tan  you  of  Jort  a  few  of  the 
advances  which  hav«  been  amde  to 
pubUc  and  private  liisnimkwis  whieb  give 

will  bring  the  amir  id  rsantts  sooner.  In  tha 
last  few  years  to  tba  labaratorlsa  of  the 
PubUc  Healto  fiervlae'h  Ifettonal  Cancer  Im- 
stttitte,  out  of  thnussndi  of  i 
for  toeir  ability  to  produce 
than  300  have  been  found  capable  of  pro- 
ducing tumors  to  various  specials  of  «»«Tn«i« 
This  may  lead  to  prsdse  knowledge  regard- 
tog  toe  eaoae  and  prevention  of  canotr  to 
himians  due  to  environmental  causes. 

This  same  Ooremment  agency  has  de- 
vtix^Md  a  technique  for  growing  large  cul- 
tures of  cancer  cells,  and  also  of  normal  cellar 
from  a  single  cell  taken  from  various  parts 
of  toe  body.  This  aeoomplMunent  greatly 
Increases  the  poestomty  of  ultlmatMy  de- 
veloping eanoer-destroytag  drugs  and  of 
ftoding  out  the  cauas  of  canoer. 

This  same  group  Just  last  year  developed 
a  new  metood  for  the  production  of  a  sob- 
stance  hitherto  very  searee  which  Is  of  crttt- 
cal  value  to  the  rtiagnnsis  and  treatment  of 
cancer  of  the  proetate. 

to  toe  National  Heart  Institote.  whidi  was 
estabtished  by  congreasiaBal  acttan  etdy  9 
years  sgo,  cooperative  studies  wito  varlons 
medical  srhoois  have  aiwwn  toat  to  addition 
to  German  measles  during  pregnancy,  eon- 
genital  heart  disease  can  be  caused  by  otlicr 
conditions  such  as  mumps,  prolonged  bleed- 
ing, and  diarrhea.  They  have  also  found  a 
method  for  producing  in  anhnals  eertato 
heart  conditions  which  the  scientists  are 
confident  will  lead  to  the  discovery  of  new 
metoods  for  treating  theee  conditions  to 
human  patients. 

Research  to  private  Institutions  aided  by 
Heart  Institote  grante  has  developed  tech- 
niques for  grafting  arteries  that  have  been 
tojured  to  warfare  or  by  toduatrtal  and 
automobile  acddente.  This  means  that  a 
condition  which  formerly  rcaulted  frequently 
to  thrombosis,  or  required,  amputotlon.  may 
now    be    treated    wito    greater    chance    of 
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Valuatde  new  knowledge  of  the  effect  of 
diet  on  high-blood  preesure  Is  Just  another 
one  of  toe  many  other  important  achieve- 
ments recentiy  lecorded  by  Joint  Federal 
and  private  reseisrch  to  the  field  of  heart 
disease.  • 

The  National  Institote  of  Mental  Bealto 
has  Just  recenUy  reported  tmportant  new 
research  evidence  on  the  dangers  from  indls- 
criminste  use  of  eertato  types  of  sleeping 
pills,  to  this  oonnectian.  aoate  yaars  ago 
these  seicittete  also  developed  methods  of 
testing  wheth^  sny  new  drug  or  oampooDd 
is  likely  to  prove  habtt-formlng  to  man. 
Wltoout  this  knowledge  tt  Is  unqxiestionable 
that  thoueands  of  Ameriesas  ml^tt  have  be- 
come drug  addicts  befbre  the  need  of  con- 
trolling eertato  new  drugs  was  discovered. 

Inripartant  new  basic  knowledge  on  nmltt- 
pie  sclerals;  on  the  psycbotoglcal  effsete  of 
certain  typee  of  brato  surgery,  and  to  tha 
whole  field  of  psyrhnlnglrai  and  psytolstrle 
testing  havs  arisen  from  riesaich  done  to 
this  agency  or  by  private  tnscttntlona  aided 
by  FMeral  grants. 

nte  Itatonal  toatttoas  of  Dental 
wboss  ■niatlsis  ptosaated  to  the 
toat  Onortde 
of  cavities  to  ttUiOnm  and  ywang  people. 
has  moved  o 
diseases  which 
sen  endless  expense,  sugaring,  and  dIaabUlcy. 
There  Is  not  time  to  dasesfbs  to  jrau  aov 
ths  several  Important,  fundaoaental  dis- 
eoverlw  whieh  bave  abaady  eonaa  as  a  direct 
result  of  lucrsasod  approprlatlans  (or  dental 
reeearth  made  by 
year  or  so. 

X  could  go  back 
Ifanonal  Institutes  cf  IlisWb  and  dusi'iltiii  to 
you  scores  of 


the 

from  around 
000.000  to  IMS 
Oar 


around  tltfimjtm  1 
to  flseal  U«g.  aaij 
fOr  bsart  isasanh; 
•1.800,080;  to  fM8. 
VtSjaaO:  a  total  of  gnjBM. 
period. 

this 
tlona  to  the 

afpwli 
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Om  amount  for  dtraet  raoeareh 
feyMt.000. 

iBBra— i  tlM  •mount  for  otlMr  dlract  ac- 
ttTttlM  b7  •!!«.«». 

poa  utarux.  WMUsmtexmoKB 

XsocttMs  the  aiBOimt  for  cranta  for  r«- 
aearch  projects  by  $1,164,000. 
laercaM*  th«  anxmnt  for  avarcto  for  n- 
fellovahlpa  by  tSO.OOO. 

tlM  amount  for  grants  for  ex- 
pandoa  of  taaehtng  of  lubjaets  relating  to 
aaantal  Ulneat  by  «IJ9I.0OO. 

Xaoaaacs  tbc  amount  for  grants  for  tratn- 
tag  sttprads  by  lOlO^mo. 

•■.000.000  for   oonatrttctkm   oC   r»- 
faettttlea. 

the  amotint  for  grants  to  States 
for  (trreettoo,  diagnosis,  and  otber  prerentlve 
and  control  aenrldis  by  $l.a».O0O. 

TncTfaass  tbc  amount  for  direct  research  bf 
IM0.70O. 


the  amount  for  othar  direct  ac- 
tlTitlss  by  •784.3C0. 

poa  KKAST  Acnvmss 

InereaaoB  the  amount  for  grants  for  re- 
search projects  by  10,700.000. 

Increases  the  amount  for  awards  for  re- 
search fellowships  by  «!  .000.000. 

Adds  118.000,000  for  construction  of  re- 
search facilities. 

Increases  the  amount  tor  grants  for  expan- 
sion of  teaching  of  medical  subjects  relating 
to  heart  diseases  by  $800,000. 

In^eases  the  smount  for  grants  for  train- 
ing stipends  by  $5C0.0OO. 

Increases  the  amoiint  for  grants  to  States 
for  detection,  diagnosis,  and  other  control 
activities  by  $l.COa.0OO. 

roa  SSMTAL  HXALTH  ACTlVlTUa 

Adds  $1,100,000  for  construction  grants. 
Adds  $1,900,000  for  construction  of  intra- 
mxiral  research  facilities. 

Operating  expenses,  national  Cancer  Irutitut* 


Number  and  amount  of  reseoreft.  yronts  te 
fiscal   1950   by   the   United  States  Futtlie 

Health  Servica 


Item 

Number 

Amoant 

Heart _    

Canrpr                             ,      ...... 

MentaL       .       ^    .. 

Dentil , .. 

Qeneral 

3» 

3I« 
75 
37 

712 

e,flH0S7 

.%7(18,a82 

8l»,im 

203,248 

3, 917, 138 

Tntnl         ,..            .        . 

1,328 

13.aBa;9Sl 

The  following  is  a  comparison  of  the  re- 
quests made  by  the  United  States  Public 
Health  Service  and  the  amounts  allowed  by 
the  Bureau  of  the  Budget  tot  the  Rational 
Cancer  Institute,  National  Heart  Institute, 
the  mental  and  dental  health  activities  In  the 
fiscal  year' ending  June  30,  1951: 


1.  Qfants  to  owdkal  sad  dcatal  Kfaoois  aod  other  iastitotions  sod  isdividnals  for  research  and  traininc: 


8)  Bcerarcfa  projMta. 
)  Bcenrtfe  hOMnhips 


U)  CaMtmctiaBsfmnRhl 

M  TMcMntofBiedicalsabtceU ^^ 

<•)  Trataiinf  itipeads -. _ 

%  OoBU  to  State*  for  detectteo,  dtaczioria,  and  other  oontrol  aervloes.... 

t.  Qranu  for  MMCisl  •ontroi  praiiKts.. 

MMt< 


S^OtkvdiMCt 

<■>  Tedbafaai  assiatance  to  States 
(3)  RcvlrwaiMiapprsTalof 
U)  A"    ■  ■ 


i  traiatiit  irants 


Total  oNlpSimis. 


Total. 


Agency  esti- 
mates, 1951  > 


12,600.000 

so<t,  noo 

•,  000.  (XX) 

2,  i5«,  (X)0 

37"),  000 

8,500,000 

1,000,  coo 

l^7S6,C00 

42>,C00 

85.000 

411.000 

192.800 


21127,800 
3,000.000 


29,  ir,  SOO 


Bamn  of  th« 
Budget  allow- 
ances, 1951 


12;  800, 000 

500,000 

0 

2,2Safl00 

375,000 

3,soaoflo 

1.000,000 

1^796,  coo 

422.000 

85,000 

408,000 

190,000 


15,088,000 
^000,000 


28,088,000 


Immaae  (+)  or 
deirsaoi  (— ) 


• 

—m  800, 000 

0 

.. 

■    • 

*$DlOOD 


0 
-4,000 
-*800 


-91,031,808 
0 


-91 041. 800 


>lKindta 


lor  torward  inaiiciaf. 


Operating  expenses.  National  Heart  Instttutt 


CisBl*: 

L  Oraots  fedltal  mIWoIssbJ  othor  faaUtotions  aod  to  hdivMiMJa  far  reaearch  and  traininr 

(•)  itooaafea  pnqMta. . .... .-—...*,..-,..,...,..._.._.,..**.,.... . ^ 

(3)  BeoMfob  bOovaiiipo. 

CoMtraelioa  o<  nmmntt  lariUtiea 

lipoiutas  of  tcaebiaK  of  awdfoal  iObJeet!i  rebtteR  to  heart  diaeasM 

.')  TrahUos  !<ipeiida 

'     t.  Oraeto  to  Ststao  tar  daUttifOa.  dlagnnoit,  aod  other  conuol  activ>tiea^.._. 

Meat  opmtlw: 

&  Olbardlrart  opmUooa:' — — — — ~  

fa)  Ravitv  and  i^tpteval  ti  itwsreh  and  training  graau 

13)  Toeteiea)  waMsDea  te  Ststoa .............. , ,^.^,_ 


ia  advaoee  of  profraia  perfbrmanct. 


TMsl. 


Aseocy  esti- 
mates. lOSl  t 


{4.120,000 

.'300.000 

»18,0llO,Ct)O 

<],  Kil.OOO 

i5aaoo 

1^000,000 

(990, 354 

72,407 
445.000 
221.  ::t9 
122.  KOO 


•2^782.608 
« -741.000 


28L041.rOO 
5,200.000 


«  33, 241. 600 


Btneaa  of  the 
Budget  allow- 

s,  1951 


13,830,000 

:mq,ooo 

0 

»741.000 

«15a.0QO 

^000,000 

1.83Q,;S4 

72L407 
440,000 
221.239 
111.000 


9;  881,000 
'  -801.  QUO 


R,800.nno 
S.35aU00 


Inereaoa  (4-)  01 
decreaaec— ) 


^080 
0 

>i8,aeo,aoo 
-4ataen 

0 
0 

—3801000 

$ 
• 

0 

— ii,cno 


-191001.000 

-15a  000 


14, 15a  000 


-laaii.wo 
-)-i5aeoo 


-19^091.600 


*  Kidadrs  tottaiatas  fer  forward  floandot. 


(ootiart  anttaoriistion. 
vasts  aod  trslBins  stipeods  ars  tofuiied  t  jrear 


to  adraooe  of  proffram  perlnrmanee.    By  m«aa«  of  the  adjustment  Une  ^lown  to  ttato 
sdMduie.  the  amounts  by  activity  rcfli-vt  urtual  peridrmanoe  levels. 
*  Inclu<les  $10,000,000  ooniract  auiburisation  for  ooastmctioo  of  research  lacilitiaa. 


Mental  health  activities 


AppropriaUoD  Ittla 


Agency  csti- 
matos,  1961  * 


■|i,  478, 000 

saooo 

X  904, 000 
1.14(.UQ0 
XMaiOO 


BwnaQof  the 
Budfot  allow- 
,1981 


••!,  100,  OBO 
300,000 

•2,380.000 
1,060,000 
3,600,000 


iDcreaaa  (-I-)  or 
<-) 


— >37(ll0B0 

0 

—083^000 

-96^000 

-10^000 
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Apvnpciatioo  tUls 


Direct  opwationc 
L  Beaearch — 

1  Other  direet 

(a)  B«view  and  apprarat  of 

1b)  Traininf  actiTitiea. 
e)  Tedmieal  aaBManee  to 


and  Uaialuf 


W  Adminiitratiai.. 
Pay  inereaaea . 


Total  fonds  torprafram  perfmnanoe 

Adjostment  for  oWigatlooa  ineonod  in  advaoee  of  prognm  parfcrmaaas- 

TotaJ-qMigationa. . . 
HgsWating  i 


TotaL.^ 


>  Exctades  estimates  far  Ibrward  Ihiandag. 

*  Some  of  the  obUgationa  far  icrama  tor  reaearch  proiects  and  teadiing  are  iaennod 
iaadvaooaofaetaBlproaTaaBpeigrmaiioe.    By  meaos  of  the  adlnatmaak 


MtW 


8i^«« 


%m,4 


ai 


P 


*-i3Bi;a» 


\m,i 


-^9 


-VI 


-v< 


in  «Ub  adMlnle.  tbe 

*  LfqnidatlnK  eaeh  ineindeo 

nbieeU  reladaK  to  mental  iOBoas;  UKjm, 


Demtal  haaWt  aettwOies 


rtOs 


Qiantr 

1.  Qranta  to  dental  sscfaoob  aad  otber  inatitatioBs  and  to  indlTidoaii  I 

(a)  Research  projects 

(6)  Bescarch  t^Qowahipa 

(c)  Traineesfaipa ... , .,  

Dfeeet  operational 

1.  Beeearch 

i.  Other  direct  operatims: 

(a)  Review  and  approval ofuseaich  aad  tiai&inf  ir™««" 

ib)  Tectmical  aasistanee  to  StatM 

(c)  Cowdination  and  development  of  dantal  leaouiuBa- 
(4)  AdministntiaB 

I.  Pay  incnasaa. __-__-^_ —____>——> 


TotaL 


lHi» 


l.»i«00 

uaooo 

93.388 


1^«HkM$ 


mr 


=M 


>  Kzclodes  estimates  lor  forward  flnanrtng. 

Mr.  PEPPER.  Mr.  President.  I  ask 
unanimous  consent  to  Insert  in  the  body 
of  the  RicoBo  a  statement  mtitled  "What 
Are  We  Doing  About  Cancer?";  ftdlow- 
ing  that,  a  tabulation  as  to  the  efltet 
of  the  amendment  upon  cancer  research 
ctHistructlon  allocations;  following  that 
a  fact  sheet  pertaining  to  diseases  of 
the  heart  and  circulation;  following  that 
a  tabulation  by  the  Federal  Security 
Agmcy  of  pending  cardiovascular  re- 
search construction  application;  follow, 
tng  that,  some  material  oo  the  mental 
health  situation  in  the  XJhited  States  to> 
day.  together  with  a  list  of  retiuests  for 
construction  granted  for  research  in  tha 
mental  health  field;  and.  following  that, 
a  so-called  dentsJ  fact  sheet  presenting 
the  problem  in  respect  to  dental  headth. 

There  being  no  objection,  the  matters 
were  ordered  to  be  printed  in  the  Raoou, 
as  follows: 

Wbat  An  WS  Oaiiio  About  C 

I.  ROW  Kairr  raoput  aaar 
UMiivu  sxAxasr 

1.  The  no.  a  kllla-  ta  our  people  In  1048 
eaneer  (1). 

a.  One  out  of  ereiy  eight  people  who  died  to 
1848  died  of  cancer  (I). 

3.  About  30.000,000  people  now  alira  win 
die  of  cancer  unless  new  treatmenta  and  curea 
are  fotmd  (3) . 

4.  197.043  persons  died  ot  canoer  to  1048 
in  the  United  States,  or  one  out  of  every  • 
deaths  (1). 


Ko 


estimate  Is 


tumors   (S). 
available. 

a.  At  least  600.000  people  art  pnsaatfy  un* 
der  trsatment  tor  easoBr  or  tiOiar  3n>Hgnant 
neoplasms  (4). 

(a)  About  tas,000  BOTT  easaa  at  eanear  am 
dtagnnaed  sach  year  <4). 

S.  About  1  out  at  every  5  paopis  now  aB«a 
to  the  United  Statea  wlU  bava  eaiMer  at 
some  tlms  to  bla  Ufa  unlssa  3mw  traataanta 
and  euraa  aiw  toand  (4). 


or 


1.  Then  were  only  16  apedal  eanoar  hos- 
pttals  having  1,489  bads  raglaterstf  by  tba 
American  Medical  Osaortatinn  to  1S40.  In 
wtdltloB  there  ware  •  raiatsd  tosUtotlons 
(arach  aa  ntmtog  bn— ea  aad  tollrmartaa. 
which  gtve  eertato  madleal  aad  nvratng  eare) , 
with  718  bade  (8). 

<a)  In  oontiast  with  this,  90.787  fecial 
bads  ace  avatltfite  for  tobarenlosls  patients 
<«);  tubaretdoata  KlUad  48J88  paoi^  to  1948^ 
while  eanear  kUlad  107,Oa   (1). 

a.  We  bava  only  abont  IflB  eanoar  datse- 
tion  centers  appioaa<l  by  tlia  Asaerlaaa  Ool- 
lage  of  Snrgscma  (Dor  pso^  wltii  bo  i^par- 
ant  symptoms),  to  tba  IMtsd  atatsa;  or  eas 
decaetkm  ontv  to  sfvary  1490.000  people  (T) . 

S.  We  bava  only  about  908  apprtwsd  cannr 
treatment  aad  diagnnatlo  eUntos.  at  which 
74  sre  eanear  dlagnoatlc  (oaly)  oltoles  to  the 
United  SUtas  (8). 

(a)  Tb««  te  aaad  at  a  eanear  eitole  fOr 
every  100,000  pcvulaftton.  on*  wttbto  a  radtoa 
of  SO  to  50  mUea  (ram  eaeh  pattant  (7). 


33.  BOW  SBurr  wmanm  smm  susisauui  iKnc 
CAifcia  Df  THS  uMiiiu  szamsT 

1.  In  19S7,  it  waa  estimated  tiiat  080.000 
people  were  suffering  from  cancer  and  otiur 


1.  About  8ia,888jB6  dlvldad  as  foUowa  (aaa 
appendix  I): 


9004100  for 
abovattis 
(a)  This   la  la 

nattoBany  If  tiM 
8879j067.17  to  VMB  Htmt. 
to  iioassrLli  <14). 
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1?^ 


*!l 


III 


III 


' 


iMtmilt*.  OBltMl 

1MB   about 

g.f80jBW>  for  th«  yaw  andtac  Jom  90.  IMO. 
for  fnait»-lB-«M  to  Wf  for  MtaUtahnant 
o:  cUaJa  •aA  MffrlsM  to  eaaear  paUnits,  and 
tUWOOO  tor  t—rtilnf  franto  and  1375.000 
tat  tialriwa .  to  madlrAJ  aehoola  (9). 

4a)  lUa  mafeaa  a  tual  o(  about  916335.000 
tor  wmnytm  and  wnKattoat  ta  tbls  lleid.  both 
votantary  acgaaiaatkiDa  and  Oomn- 
fuada.  to  be  ipast  ovar  a  14-mantb 


S.  In  eontiait  to  thla.  Coogroa  made  avail. 
•bia  to  the  Uaitcd  Statea  Public  Health  Senr- 
lea  akSM  for  granta-ia-ald  to  Statea  to  c»> 
taldtsh  eUnlcs  and  lerTtcea  tl3.4O».0OO  for 
controi  of  Tsneraal  dUeaaea.  and  96.780.000 
tor  tubcrculoata  eontrai  (15). 

(a)  Only  lljS16  deatha  were  atttibnted 
to  syphilla  In  1948  and  43J33  deatbs  to 
tabcrculoclt:  but  cancer  killed  197.042  peo- 
ple In  the  aame  year  (1). 


vnt.  worn  BOB  wba*  «b  avuut  am 
ctairasa  wm  wkat  ws 
THDraa? 

1.  In  eontiast  with  the  total  of  about 
912.938 JOa  which  ts  rvallaUe  from  public  and 
privau  aouicea.  (or  cancer  laaaazeh: 

(a)  The  people  of  the  United  3tate«  speni 
■pprcstmately  (16  > :  9SJ>48.000  for  dog  and 
pet  medlcamenta  In  1948:  95344.0CO  for  bath 
stita.  tabteta.  and  oUb;  94.bOT,000  for  elastic 
atodflngt;  92.750.000  for  waveset  lotkma; 
93^26.000  for  cya  toUooa. 

rsoM  CAWCsa  coKraas 


1.  The  Ro.  9  UOar  of  the  United  States  ia 
cancer.  Only  diaeaaea  of  the  heart  and 
■rterica  eaoae  niore  deaths  (17) . 

(a)  ICora  than  four  timca  as  many  people 
«tod or  cancar  aa  of  tuberculoate  in  1948  (17). 

(d)  Itoarly  104  times  as  many  people  died 
flC  cancer  m  1949.  a*,  died  of  tnfantUe  paraly- 
A  te  the  same  year  (17). 

(c)  Hearty  two  and  a  half  times  aa  many 
pao^  died  of  eaccer  during  WOT!d  War  n 
aa  ware  killed  in  action  in  the  Armed  Ftrces 
(19). 


z.  ■  CAjfcaa  gamsan.T  a  onaaaa  or  old  ass? 

1.  So.  Ot  197.C43  deaths  la  1948  tKim  can- 
ear  and  otber  aaallgnaat  tumors  (1)': 

<a)  V7JB09,  or  ever  half,  were  under  65  years 

(b)  lf.MS.  or  about  10  percent,  were  imder 
tf  years  o!d. 

(e)  2.779.  or  about  1^  paroent.  were  under 
aSyaaiB 


a.  WBay 


rta  Lsaos  xw 


rttia  or 


In  canear  reeearch  In 
direetlotta,  t&ctudtng: 
Uaaa  cf  radloacftrre  matertaU,  both  aa 
of  treatment  and  aa  raasareh  tools, 
of  nitrogea  aniatartfs  In  tLe  tra^t- 
(H  leukemia  and  Bodi^kina  dlaeaee. 
AatSMotIc   subetaaeea   arid    ehamleal 

mtMh  affect  eaiscer  tissue. 

Use  of  hi.a  lawnes.  tntludlnc  ACTB  and 

ta  leiikaialB.  tymphoaaroona.  and 

typaa  of  caaeer;  alao  uae  of  eatrogena 

la  tha  tfaatiaemt  of  cancer 

laeaacar  of  the 


tB  uutilUon. 
Inpfwed  methoda  of 
te  tiM  tt=8  of  Z-yaj. 


euigaiy;   new 


I 
saie  /or  oeacer  ^esearcft 
oovaamcsHT  rowaa 
1.  Rational      Cancer     Institute, 
U.  8.  Public  Health  Service 
fbr  fiscal  year  1949-50  (9) : 

Intra-mural  reeearch 93. 3(X),  000 

Psaearch  projects    (granta-ln- 

ald) 2.  600.  000 

massrrh  ftitowahtpa 500. 000 

Tt>tal 6.400.000 

1.  Atonxlc  Energy  Commission, 
Dtvlaton  of  Biology  emd  Med- 
icine (for  Oscal  year  1949-50 
(19)  ) 1.  381.  398 

Total  Government  fiinds..    7, 781, 398 
NOit-oovxBNMsrr  Tvms 

L  American  Cancer  Society  (13) 
(for  1949-50  program  begin- 
ning July  1.  1949 — flgvires  as 
of  Nov.  15,  1949)  approxi- 
mate  93.400.000 

9.  Pamon  Runyoa  liemortal 
Fund  (14)  (for  1949)  ap- 
proximate  '1.000,000 

S.  Ba>-e  Ruth  Cancer  Pund  (14) 
for  the  period  Sept.  1,  1949. 
to  Aug.  31.  1950 107.  500 

4.  Other  voluntary  agencies 
throughout  the  (20)  coun- 
try— estimated  annually  at 
about  a  minimum  of 650, 000 

Total        non-Government 

funds 5. 157,  500 

Total  all  funds   (apprcsl- 
mate) 12.938.E98 

•  Grants  totaling  $2.5C0.C00  have  been  made 
from  July  1947  to  Dec.  31.  1949.  or  an  aver- 
afe  of  91.000.000  annually. 

RzratsNcz  List 

(I)  NaUonal  Office  of  Vital  Statistics  (1 
out  of  7.33  In  1948:  1  out  of  7.61  In  1947). 

(3)  Thirteen  and  sirty-four  one-hun- 
dredtha  percent  of  the  total  deatbs  in  1948 
were  caused  by  cancer:  13.64  percent  of  150,- 
COO.OOO  (estimated  1£50  United  States  popu- 
lation) ia  20.460.000. 

(3)  The  Problem  of  Chrtmlc  Disease,  by 
George  St.  J.  Ferrctt.  Chief.  Division  of  Pub- 
lic Health  Methods.  United  States  Public 
Health  Service,  presented  at  Joint  session  of 
American  psychiatric  Association  and  Amer- 
ican Society  for  Research  In  Psychosomatic 
Problems.  May  15.  1944. 

(4)  Batimates  contained  in  letters  trcm 
John  R.  Heller.  Director.  National  Cancer 
Inatltute.  Uhited  States  Public  Health  Serv- 
ice. September  13,  1949.  and  November  10, 
1949. 

(5)  Journal  of  the  American  Medical  As- 
aociatlon.  May  7.  1949.  volume  140,  No.  1. 
pages  37-96:  Seven  governmental  hospitals 
with  766  beds.  6  nonprofit  hospitals  with  524 
beda.  2  proprietary  hospltala  with  202  beds. 

(6)  United  States  Public  Health  Service. 
DIvlaioa  of  Tttbarculoals :  Index  of  Hospitals 
and  Sanatoria.  With  Tuberculosis  Beds  as  of 
January  1.  1949. 

(7)  Cancer-contRtf  letter.  Pederal  Security 
Agenoy,  National  Cancer  Institute,  No.  16. 
dated  Marcb  28.  1949. 

48)  Bulletin  of  the  American  College  ot 
Sorgaacuk  Oacember  1948. 

(9)  Dtatrttratloo  of  United  States  Public 
■Mltb  Service  fimda.  National  Institutee  of 
Health.  Division  of  Hesearcb  Grants  and 
FeUowchips.  fiscal  year  19:0.  National  Can- 
«t>  Institute: 


Caah: 

Intramural  renardi $3,300,000 

Research    projeeta    (granta- 

in-ald) 3,800.000 

Research   fellowahlpa 500,000 

Research  construction  grants  4, 175, 000 

Trainees 375. 000 

Teaching    grants 3,250,000 

Grants-in-aid  to  Statea 3. 500, 000 

Other 3.  200. 000 

Total 18,900.000 

Contract  authority: 

Construction  granta 6,000,000 

Total    carii   and   contract 

authority 24, 900, 000 

(10)  National  Foundation  for  Infantile 
Paralysis,  1948  Annual  Report. 

(11)  Letter  from  Bureau  of  the  Budget. 
OOce  of  the  Director,  dated  September  15, 
1949. 

(12)  Report  of  Gallup  poll  in  New  York 
World-Telegram,  Jime  12,  1946. 

(13)  American  Cancer  Society,  New  York; 
Cliftcn  Read.  December  29,  1949. 

(14)  American  Cancer  Scciety,  New  Tork; 
J.  H.  Teeter,  December  13.  1949. 

(15)  National  Institutes  of  Etealtb,  Division 
of  Research  Grants  and  Fellowships,  chart 
dated  November  29.  1949. 

(16)  Drug  Topics,  volume  93.  No.  20,  Sep> 
tember  26.  1949,  page  2.  Published  by  Topica 
Publishing  Co..  New  Tork,  N.  Y. 

(17)  NaUonal  ClSce  of  Vital  Statistics. 
1948  death — tuberculosis,  43.833:  heart  and 
circulation.  637,679;  infantile  paralysis,  1,895; 
cancer,  197,042. 

(IS)  Killed  in  action  in  World  War  n. 
283.025  (World  Almanac  1949,  p.  326:  World 
Almanac  1946,  p.  44).  Cancer  deaths  for 
same  period,  678,883.  (National  OtBce  of 
Vital  Statistics.) 

(19)  Atomic  Energy  Commission.  Division 
of  Biology  and  Medicine,  Washington,  D.  C; 
Mr.  Flnley,  December  23.  1949. 

(20)  Survey  conducted  by  Dr.  C.  P. 
Rhoads  for  the  Committee  on  Growth  for 
American  Cancer  Scciety,  1S46. 

Tabulation  of  pending  cancer  research  con- 
struction applieationa,  by  State  and  insti- 
tution Amount  of 

application 
Illinois:   Mlehad  Reeee  Hospital, 

Chicago $542, 000 

fiidlana:  Indiana  University  Med- 
ical Center,  Indianapclla 485,920 

Massachusetts:    Jewish   Memorial 

HosplUl,   Rcxbuxy 182.500 

New  Ycrk: 

Monteflore      Hospital,      New 

Ycrk  City —      418,  7C0 

Monteflore      Hoq>ttaI.      New 

York    City 373.700 

Mt.  Sinai  Hospital.  New  York 

City 300,000 

North  Carolina:  Duke  University. 

Durham 125,000 

Oklahoma :  Oklahoma  Medical  Re- 
search   Foundation.    Oklahoma 

City    125,000 

Oregon:     Univeraity    of    Oregon. 

Portland 900. 000 

South     Dakota:      University     of 
South   Dakota  Medical   School. 

Vermillion    130.000 

Tennessee:  VanderbUt  University, 

NashvlUe 551. 100 

Washington : 

University     of     Washington. 

Seattle 900.000 

North  veet    Cancer    Pounda> 

tlon.  Seattle 7C8.  (W) 

Wisconsin:    Marquette  University 
School  of  Medicine.  Milwaukee.      800, 000 

Total— .  6,061,920 


alive  will  die  oC 
etrculatlaa 
are  found  (8) . 

$.  Dorlav  World 
tftedlattie  Uttttyd 
heart  and  cbrcslBfttflB 
alght  timca  aa 
ta  actton  in  Use 


atrevlatlaa  (•>. 
8.  to 


UfK 
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of  ntal  SlatMtcs:  Ttk- 


m) 


oCYllalSUttttlak 

in  WokM  War  n— 


1940(1 
IMT). 

tB  World  War  n— 

mjax  Mrvy.  mjmr,  toui.  nsjaoa 
itMipufiii). 

(t)  MttOMl  HMttk  nrt«7.  M 

(•)    WMi I    OMm   oC   Vital    StatiiEtlca. 


dtphtlMrta^  €94. 
of  miaraal  Medi- 
UwlMt. 

He«rt 

91,1049. 

In  Dbwetan  ot  Medical 

«.]9t9. 

IB 

Md    tCX 

tarteart  dlMaae. 

April  M.  184T. 

year  and- 

aa.  1969.  ^  xm. 

(M>  auiaau  oC  til*  Bodfat,  OOea  of  tha 
DHaHiM    lilf  ^fead  ScptembHr  IS.  1949. 

(If)  «acl«M»  aad  F«(Mle  PoUcy— A  Ba- 
yoBt  to  tiM  naalilwit."  by  tba  Preatilanfa 

AOIMIST.  i»vr. 

(Iff)  HarifMl  ladoitrial  Otmfaraaee  Board. 
(IT)  OovanwMBt  ftuoda  for  Aaeal  jcar  ba- 
MtT  1.  19«:  ff.'mjaoS:  TCiuntary 
fflOSTJOO:    total: 


for  f  or- 
for  1940. 
andlag  Juna 


tlCa    Inauraaea    lisdical    Research 
yaar  bagtnninc  January  1,  1S40. 
(M)  ABMrtcaa  Heart   Aaaodatlon — Placml 
year  twiflnning  July  1. 1949. 

(97)  fftr  1940.  Dr.  Charles  Connor.  Amcr- 
lean  Heart  Aaaoclation — Tetephtne  conver- 
satkm.  Oecamber  19.  1949. 

rabntettoa  of  pending  cardiovascular  re- 
acarcfc  eonatmetion  ajt^ieationi.  by  State 
•ad  inatitution 

Amount  of 
applieatton 
Alabama:  Medical  CoUege  <tf  Ala- 
bama and  Jefferson  Health  Oe- 

partmant.  Birmingham $418,931 

California: 

UBlTsntty  of  Callfc»iila  Medi- 
cal School,  aan  Prandsco..  1,  CSO,  000 
Vnlversity  of  Califomlm  Medi- 
cal School.  Los  Angeles £84, 736 

Dtatrict  of  OolumbU:  Oetrgetcwn 

nnlwstty.  Washington.  D.  C —  900, 9€0 
Gcoq(ia:    Smory   UnlTcrsity,   At- 

lanU 600, 000 

BUaoCs: 

ttatTcrstty of  nilncia. Chicago.  9.350.000 
LoyoU     University     (Strltch 
School  of  Medicine).  Chi- 
cago        116,000 

Michael  Becae  Hospital.  Chi- 
cago  2,647,E50 

Mount   Slnat   Hoapital.   Chi- 
cago  ^       125, 000 


68,810 


! 


98  MOl  : 

9.    Pttbttahad  by  Top- 

Tofk.  M.  T. 

at  Vital  SUtlsUea: 

If  from  heart 

tmteaOim  paralysla.  1.006: 

iBtaiitll*  pvatyns.  1J90. 

bf  AoMrieaB  laatttnu 

.  B.  J..  June  26. 

flf  Vbttad  Mates  Pubtie 

Inatltvtaa  of 

Otants  and  Fal- 

1000.  Batkmal  Baart  In- 


^01.900.060 
\  irojaati  fgiaBto-4n. 

aM> 9.6«).0OO 

902.400 

1.000,000 

180.000 

141.000 

^    t.000.000 

104.000 


10.T17.400 


4.410,000 
lfO.000 
T41.000 


Boaton  Univnsity  School  of 

Medicine.  Bosttm 

Children's     Medical     Center. 

Boatcm 450.000 

Jewish     Memorial     Hospital. 

RoKbory —       128,  EOO 

Bew  England  Center  Hospital. 

Bosttm. - 220.000 

Michigan:  Wayne  University.  De- 
troit        377. 226 

Missouri:  Washington  Uhiverslty. 

St.  Loois SCO,  000 

Kew  Tork: 

BrtleTOa  Boq>ital.  Bew  Tork 

City iw.coo 

UniTeratty  of  Buffalo.  Buffalo.        03.  583 
Columbia   University   College 

of  Physicians  and  Surgeons, 

Kew  Tork  City l.GOO.OOO 

Cornell  University.  New  Tork 

City 200.000 

Mooteflore  Hospital.  New  Tork 

aty 

Mount    Slnal   Boq>ital.    New 

Tork  City 

New  Tork  Boqiltal.  New  Tork 

Iteivarsity  of  Boehester.  Bo- 

ehaster  «^ - 

Berth  Carolina: 

Bowman  Oray  School  of  Medi- 
cine of  Wake  Porest  College, 

Winston-Salem 

Dttka  Univwaity,  Durliam.. 

Duke  University.  Durham 

Uhiversity  of  Ncoth  Carolina. 

Cbaprt  Hill 

Ohio:  Weafeem  Bcserve  University. 

Osvdaad 276.000 

OKlahwna:  Oklahoma  Medical  Re- 
aarva     Poundatton.     Oklalioma 

Ctty -      998,000 

Onfoa:     Uhlvarslty    of    Oregon. 
Portland - 230. 000 


418,  TOO 
300,030 
800,000 
414,1 


843.900 

1.317.000 

46.000 

616.800 
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Ameiuimt  of 
Itaas^e:  i^pUeatioa 

University      of      Tenneasae. 

Memphis 400.000 

VanderbUt  University.  Nash- 

vUle •00.700 

Texas:  Soiithwestem  Medical  Col- 
lege   of    University    of    Texas, 

Dallas MO,  000 

Washington :  University  of  Waah- 

Ington.  Seattle.^ 800.000 

West  Virginia:  Univwslty  of  Weat 
Virginia.  Morg&ntown 6.000 

Total  pending  applications.  22.  OSS.  209 
In  addition  to  the  applications  tabulated 
above    other  merltortoiis  requests  were  re- 
duced by   approzimAtely  (6.500,000  dun  to 
lack  of  funds. 

WiuT  I>  TKS  MnrcAL  Hbaltb  SnruAXioii  a 
IH«  UnTrso  Statxb  Tobat?     • 


Medical  Collage  ot 
Philxirtrftla.  PhiladelpMla.  1.000.000 
UUvwrttty      of      Pittsburgh. 

Ptttiburgh SOO.OOO 

Traiple    University    Hospital 
aad  Medical  School.  Phlla- 

dalphlA^ 000.000 

Wcnaftii  Metitfal   Schoc^  of 
Piaacylvanla.  PbiladalphU.     100.  oa 
■otUk  OaroUna:  Medical  CoUsfa 
of  the  SUte  ot  Sooth  Carolina. 

..——«——..      4S6, 000 


I.  HOW   MANT   rtOTLZ  nt   TH«    UMuaa  ati 
ABX  surrxziNO  raoM  somb  roaat 
ixxinssT 

1.  About  8.500.000  people  in  the  United 
States  are  suffering  from  some  form  of  men- 
tal illnea  (1). 

(a)  Tills  means  that  more  than  1  tn 
every  18  persons  is  now  sufleri^  £rom  some 
form  of  mental  Illness. 

2.  One  out  of  every  ten  persons  win  need 
peychiatrlc  care  at  seme  time  during  his 
life  (2). 

(a)  Tills  means  that  about  15.000,000  per- 
sons now  living  in  the  United  SUtea  will 
require  psyciiiatrlc  care  at  some  time  (9) . 

3.  One  out  of  every  eighteen  persons  win 
spend  some  part  of  ills  life  in  a  mental  hoa- 
pital (3). 

(a)  This  means  that  about  8334.000  peo- 
ple now  living  in  tlie  United  States  will  be 
hospitalized  for  mental  illness  at  one  time 
or  another. 

4.  Severe  mental  iUxtess: 

(s)  One  out  of  every  two  hospital  beds  In 
the  United  States  is  occupied  i>y  a  mental 
patient  (2). 

(b)  664.399  or  54  percent  of  the  1.217.154 
patients  comprising  the  average  daily  hos- 
pital census  in  1948.  were  patients  tn  nervous 
and  mental  hospitals  (4). 

(c)  305.000  patients,  new  and  oM.  were 
admitted  to  mental  hospitals  In  1948  (4) .  Of 
this  total.  210.000  were  new  patients  (4). 

(d)  Prewar  studies  showed  that  at  any 
one  time  there  are  about  1,000.000  persons 
sufficiently  disabled  by  mental  illness  to  war- 
rant hospitalization,  although  only  a  little 
more  than  600.0C0  get  it  (5). 

5.  Minor  mental  illness: 

(a)  About  50  percent  of  general  praett- 
tloners'  patients  sxiffer  from  some  form  at 
mental  illness  (6)    (7). 

(b)  About  30  percent  of  hospitalised  gen- 
eral medical  and  surgical  cases  are  more  or 
less  neurotic  (8). 

XL  WHAT   IS   THX   COST  OT   MXirrAL    nXHSSS   TO 
OCT  MATIOKAI,  BCONOMTT 

1.  Including  ho^talization  and  loss  ia 
earnings,  the  complete  loss  to  the  Nation 
annually  from  serious  mental  illness  alone, 
would  reach  a  Ulllon  and  a  half  dollars  (9). 

2.  In  1947  taxpayers  spent  over  8300.000.- 
000  to  maintain  patients  tn  the  Natlon'b 
public  mental  hoapltals  (1). 

zn.  WHAT  US  sKLscnvs  auvics 

SHOW  ABOUT  THX  raOTLK'S 


1.  Rejection  liefa^v  Induction:  About  1.- 
046.000,  or  38  percent,  of  the  6.000.000  men 
rejected  before  induction  were  rejected  for 
neuropeycliiatrie  disorders  <10)\ 

(a)  About  12  percent,  or  1  out  of  8.  of  the 
15.000.000  men  eamined  were  rejected  for 
Beuropaychiatrle  reaaoas  (10). 

2.  Discharge  after  induction:  Of  tBe  msa 
discharged  for  medical  dieabUity  after  IntfaB- 
tlon.  about  387.000  (or  S7  percent  of  Army 
medical  discharges)    wcni  dis^arged  txaui 


1950 


lUvy 

theBsvy.  Oar 
(10)  (11). 
(a)  This 
8  men  medleally 
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of  meatUi.  OtvMoo 
WaOomtUit*: 


« 


Oraiit»>tB-«M,to 
OUmt 


'7M.O0O 
100.000 

no.  000 

1.906.000 
t.  850. 000 


TbUI  caA 8.003.390 

OoBtraei  sucborlty: 

Bfumtttk  grazkts.  (Of  Uil« 
•Bcunt.  tt  It  piopowd  tci 
only  9239.000  and  aUoir  Um 
katone*  of  •«S94>00  to  i*- 

mmin  unoldlgkUd) .        650.000 

gmau . 1, 800. 000 


Total  ol  caiii  azid  eaotraet 
aMtharity — . 


10.813.390 


(18)  Bodget  vt  tlM  XTbltcd  SUtas.  fiscal 
andtag  Jima  90. 1950.  Lettai'  from  Ken- 
neth 8Uk*.  Oflce  cf  tlu  DIrcctar.  Kxaeutl^^ 
Gfler  nt  tba  Praiident.  Burecni  of  the  Budget. 
Washington.  D.  C^  S^tcmber  18.  10«9. 

(30)  Itattanal  Mental  Bealtb  AxX,  VMS. 

(91)  Survey  ef  Basaareh  In  Mmtal  InaU- 
tstk»e.  Hatkmal  Oonmlttae  for  Mentid 
«ytlaM,  IfSNh  IMS.  POblle  funds:  «3,. 
8lfJ18L   FrlMte  funds:  rn8J8B. 

(88)  Letter  dated  Angoet  IS.  1948.  from  S. 
K  Ooihlttg.  M.  D..  Aaletaat  Hedleal  Dtree- 
tar  for  Reeiarch  and  Bdueatfoti.  Veterans* 
Admtnlstratloa:  Baasarch  in  Mental  Health. 


0Uni4^ 
13. 


(38)  BuUetteAQC   the 

18.  Bo.  1,  Jaaoatf 
onnHMteB. 
(84)  OSeeoC 


iH9, 


Vygleiie  OlTiilaa.  Dieted 


(88)  or.  Wamm  O.  MaBiHsier  qootlag 
tram  FBtiaate  to  Mnt^  batttiitloBa.  1048. 
aonau  or  tht  Ommm,  I8i4. 

(87)  Rattooal  (Sotamittee  for  Mental  By-> 
giMe.  10(7  asBual  repott.  page  ill. 

(38)  united  Boepitnl  ruad.  IMh  annual 
i«part.page  8. 

(88)  Or.  WBIiafli  C.  Meantnf  «r  *  quoting 
B.  B.  fWta:  fhfrtOatile  ftaw  o(  the  Uaitad 
Mate*  ruhlle  Bnlth  Berrlec.  MKatal  Hygiene 
88:  881-8891  July  19«8. 

(80)   The  MMtoa's  Health  tyy  Omt  r. 
■■eurtH  Atmlnliitratar.  B^* 


O.  Menalnger*  quoting 
BonlBi  Bduuatfoa.  1948. 
ftantJen  in  rayehlatrto 


(8t)  ■— HlB  <8  the  Menntngei-  CUnlc.  vol- 
IIL  Ho.  1.  Hmmtf  18481  quottog  Vopper. 
Ct  H8IIMHI  MMtf  anltb  Aet.  Senate  He> 
port  r«.  18M.  M8f  18, 18881 

(88)  HoBaUa  ol  the  Mennliifw  aisle. 

18.  How  1.  JMnuury  l^M.  quotlBf 

tnm  Or.  Ohfki  Rapiqport, 

18.  1M7. 

(84)  Wm  B.  L.  Martin,  aeentanr.  Dlviidoa 

1  OeHihM  4. 18IB. 


(81)  Or. 


I 

9m 


8y  Or, 
a 


*•  Miyehlatiy.  a  papw 

O.  MMalager. 
BlfcHIHa  of  imalteanea 
bf  Or.Wtt- 

or  m 


Menial  health  activities 
atouts's  roe  cojifcTsucnow  gbants 

Michael  Recee  Eoepital  (IlUnoto)  $1,000,000 

UnlTtfslty  of  Texas  (Texas) 600. 000 

WaahlngUMi  University  (Mis- 
souri)  1,000.000 

Uulverslty  (tf  Michigan  (Michi- 
gan)  _ 800.000 

Boston  Unlyctslty  (Massachu- 
setts)   £00.  COD 

Menntngcr  Foundatloa  (Kan- 
sas)   - 8S6.  000 

Temple     Unirerttty      (Fennsyl- 

▼ania) 750.000 

University    of    Soebester    (New 

York) 233.240 

Langley  Porter  Clinic  (Cali- 
fornia)  - __.         SiO.OOO 

UnlTcrsity  of  Wisconsin  Medical 

School-Haepital £53. 000 

Total  (10  Institutions) 6,739,280 

BSQUSSTS  NOT  SPBOmirG  AMOUirTS 

University  of  Cincinnati  (Ohio). 
Institute  of  Psychoanalysis  (mtnois). 
Pinel  Foundation  (Washington). 
University  of  Chicago  (Illinois). 
Massachusetts  Memorial  Hospital  (Maesa- 
ehusetts). 

University  of  Washington  (Seattle.  Wash.) 
Six  institutions. 
Total  InstituUcms.  18. 

DairrAL  Pact  Sbbt 

TBS  raOBLKM 

The  Amaican  Medical  Aaooclatlon  has  ea- 
timated  that  Americans  spend  a  total  of 
nearly  81.000.000.000  a  year  for  dental  care 
and  treatment,  much  ot  it  preventable. 
Thla  Is  about  ooe-half  at  what  they  spend 
for  Btedical  services. 

Tet.  lesa  than  81.000.0QC  a  year  is  being 
spent  on  dental  research,  as  against  4110.- 
000,000  for  medical  research. 

Dental  disease  strikes  almost  every  Indl- 
Tldusl.  causes  much  sufferlEg.  the  lofs  of 
many  man-hotirs  of  productivity,  and  is  ex- 
pensive. 

Apart  froaa  dental  caries  and  periodontal 
disease,  dental  diseases  frequently  cause*  or 
aggravates  other  serious  bodily  ailarenta. 
Of  all  selectees  examined  during  World  War 
n  between  November  1940  and  December 
184S.  nearly  13  percent  had  defective  teeth. 
(This  rejection  rate  was  so  high  that  stand- 
ards had  to  be  lowered  still  further  and  ex- 
tensive dental  rehabilitation  programs  un- 
dcarUken  Iqr  the  armed  services.) 

WHAT  tS  IfKSnD 

An  augmented  program  of  basic  research 
Into  the  ftwdamental  aspects  of  diseases 
of  the  mouth. 

Strengthened  training  program  to  provide 
an  adequate  number  of  sklUed  laboratory  and 
tilnlcal  research   personnel. 

Bxpanded  research  facilities  which  will 
provide  opportunity  to  link  denui  research 
more  eloeetj  to  basic  medical  research  In 
othw  flelde. 

A  strengthened  program  of  control  ae- 
tlvtttee.  with  partlctilar  emphaaU  on  pre- 
veattve  dentistry  and  the  extension  of  fiuo- 
rUM  programs. 

vnaar  m  laoroeM 

Tet  add  81  J08.000  for  the  eonstructkm  ot 
iBtraorazal  rMearnti  faculties 
To  add  81.1804180  (cr  eonetructtoa  grants. 


for  treat- 
pyorrheik 


tv 


teehntquea 

ttal 

•tudtaa.  both  tedactloa  oT 

application,  aad  partial  control 


throtigh  introduction  d  tiootlne  into 
munity  water  supply. 

Fundamental  knowledgi}  on  the  eansee  at 
diseases  of  the  soft  tkeacs  Is  being  obtained. 


Mr.  PEPPER.    Mr.  IPresideat.  I 
leave  to  insert  certain  newspaper  cl4»- 
pings  which  I  aend  to  toe  dealE. 

There  being  no  objeetion.  Use  news- 
paper clippings  were  ordered  to  be 
printed  in  the  Rsccio.  as  follows: 

{Prom  the  New  Tocfc  Tints  of  July  16.  18531 

Canczx  Scnornssa  QtasKt  n«  Pakb — ^350  cr 
850  Has.  PaoM  Uamri  State3 — Bngisw 
Sns  lIzAB  CosfTSOL  Won  Wrram  10  Txsas 

(By  Waldemar  Kitempffert) 

Paris,  July  15.— Sclent  IsU  who  oadaDy 
r^retent  55  coiwtries  tave  assembled  in 
Paris  to  participate  hi  the  :?lfth  International 
Cancer  Congress  which  win  be  cerenonl- 
oiely  opened  mnotiow  by  fteaident  Vlneent 
Autlol.  About  850  cancel  specie itsts  are  in 
attendance  and  ct  theee  more  than  3S0  are 
from  the  United  SUtea. 

No  official   repr«»ntatlvas  of  the  Soviet 
Union  are  present.    All  in-/ttath»s  i 
to   the   Soviet   Union   ht.ve 
answered. 

At  a  meeting  of  the  gei  serai  aascsnbly.  tho 
governing  body  of  the  Iztemational  Uhioa 
Against  Cancer,  vrtil^  org  tntaatlofi  arranges 
these  congresEcs,  Vietsaa  was  elected  a 
member. 

Though  the  scientific  sessions  wffl  not  be- 
gin till  Monday,  the  Inte  -national  Research 
Commission  and  the  general  assembly,  both 
Integral  parts  of  intemati^  >nal  Union  ftgslnst 
Cancer,  toed:  steps  to  uztfy  action  rg«*^*«t 
cancer. 

The  Intemathmal  Ssseirch  CommlaslaBi  la 
an  autcmomoos  body  cooiposed  of  atimllits 
^>pointed  by  their  govenunents.  osie  eoen- 
tlst  to  each  government.  Tet  this  rece&ich 
commission  is  part  of  Uktemational  itnkm 
and  the  tmion  is.  in  turn,  t  nongpvcmmental 
ageccy  of  the  World  Health  Organliatioa. 

It  is  the  purpoee  of  thi  raseajch  coiamta- 
s!on  of  the  gecsral  assoiihly.  aad  hence  oC 
ths  international  imlon.  x>  unify  cancer  re- 
search and  educatkm  on  a  contincntsl  scale. 

List  May.  represec. tat  Ives  of  Xuropesa 
governments  met  in  Bruia^s.  vt»*gtiTw«  ea^ 
created  a  Buropcan  Caioer  Ssciety.  The 
enormcus  inOuenee  oC  tie  United  States  ia 
bringing  about  a  ccnsihtatcd  attack  on 
cancer  was  manifest  tcdsj  la  an  action  t«S»a 
by  the  taueni  wmbly  on  this  new  Btso- 
pean  Caneer  Bodety. 

Both  the  founders  of  the  new  Suropean 
society  and  the  general  as  :eQh!y  were  scruck 
by  'he  fsct  that  in  the  I  nlted  S<:atcs  thsce 
are  many  State  and  local  <  aoosr  soeieuss.  yet 
all  work  fcr  a  cnwiflriOB  caxasa  uadar  the 
auspices  snd  directlan  of  he  Americas  C^ja- 
cfT  Society  which  formu!:.tes  poLiciea.  raises 
mocey  In  annual  drives,  sad  d^strthutes  U 
throughout  the  country. 

It  is  iha  tntantlon  of  t »  foucdsis  cf  the 
Burofiean  Caccar  Society  .  tnd  of  the  Gesrs^ 
Asaembty  of  the  International  Union  to  fol- 
low as  closely  as  possible  the  Amertcaa  pat- 
tern. But  the  General  Aaembty  of  the  Xa- 
tamatlonal  Uaioa.  while  ipprortas  the  alma 
of  the  new  Bompeaa  socfc  ty.  itltwilaUil  that 
tt  regard  tts^  aa  a  aactloc  of  the  unloa  even 
though  It  vrUl  be  autonon  oca. 

There  was  eo  mafited  ^ppoaMca  to  this 
amendment. 

This  Fifth  mternotHas:;  Cancer  Ooc^ress 
Is  the  first  of  wosM-wMr  soope  to  be  iMtd 
ainoe  the  ootbnak  of  VtoM  War  IL  Mneb 
la  expected  of  tt.  Xa  aa  hitarview  today  Or. 
Jay  Malsla.  dhectar  of  thi*  Cancer  lastltwia 
at  the  Untvenlty  ti  Uwnato  aiad  aa  ml- 
neat  Kurapeaa  autbortty.  laM  that  this  ta- 
tsraatftCBid  ex>sr«&i  waa  ittcsanry  to  bcteg 
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KacwUad 


Itaibrtibt 


aOOMT 
O'l 


> 


M 


iiecw;ui 


HtckeaUnper 

■m 


Bant  Mvtta 

IVH  IteyteBk 

.Oole.  MUUkla 
Tta.    Moo* 
.S.a  Mondl 
MUmy 


OOietta 

OwtMin  LodVi  KiiHeU 

Oraen  Laeu  StiltonsUIl 

Bcboeppel 
8inUti.liklM 
BintUi.  K.  3. 
Stetmla 

HioniM.  Oklk. 
TlximM.Utali 
Tliye 

Watkln* 

Wbcnr 

WUey 

WUIlamt 

Teniae 

Tlie  VICE  PRESIDENT.  A  quorum  is 
praeot  Tbe  qu2stkm  is  OQ  agreeing  to 
the  smmilmftit  of  the  Senator  from 
Washington  and  other  Senators,  which 
the  clerk  will  state. 

The  LnasLATiTB  Ctmc  Oa  page  149. 
ttoe  24.  it  is  proposed  to  strike  out 
**$lS.750,00<r  and  insert  in  lieu  thereof 
"$79,750,000'*;  and  on  page  150.  line  10. 
to  change  the  period  to  a  colon  and  add 
the  foDoving:  "Provided,  That  funds 
Shan  be  transferred  to  the  appropria- 
ttons  Ifatlooal  Cancer  Institate.'  lien- 
tal  Health  AetiTttleB.'  TIational  Heart 
Imtltate.'  and  'Dental  Health  AcUvlties' 
m  the  amoonte  of  $17,000,000.  $16,000.- 
etO.  $21,000,000.  and  $3,000,000.  respec- 
ttrelar.  and  ammmta  so  trantiferred  shall 
be  a7»ikible  for  the  ob)«'ts  specified 
herein  mdcr  these  heads  and  for  grants 
tat  drawing  ptana.  ereetlan  of  buildings 
and  aoqnlsttion  of  land  thei-ef  or  to  pro- 
tUe  facHttfes  for  research,  find,  with  re- 
spect to  dental  health  actlviUes.  for 
plana,  spedfkeatloos.  construction  and 
equipment  of  a  research  tNiikUng  and 
facilities  for  the  National  Institute  of 


Mr.  1CA0ND80N  and  other  Senators 
rsquested  the  yeas  azxl  na.y& 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roU.    • 

Mr.  MYIR&  I  announce  that  the 
Oenstcr  from  Connecticut  [Mr.  Bnmm), 
tte  Senator  from  Delaware  [Mr.  Fum). 
and  the  Senator  from  Tamessee  (Mr. 
KVAWvnl  are  abseil  on  puhUc  business. 

Tlie  Senator  from  CaUf oroia  [Mr. 
Dowwtrl  is  neoeaarHy  absent. 

Tbe  Senator  from  Louisiana  [Mr. 
Love],  the  Senator  from  Idaho  [Mr. 
TATXfli).  and  the  Senator  from  Ken- 
toAr  (Mr.  Wfxanal  are  absent  by  leaTe 
ef  the  Senate. 

The  Senator  from  Alabama  [Mr. 
BtuaauMl  Is  unaTOidably  detained  on 


The  Senator  froo^  Connecticut  [Mr. 
t]  la  paired  on  this  vote  with  the 
from  New  RasM^iiiire  [Mr. 
r].  If  present  and  Tottcg.  the  Sen- 
%jor  from  CMmeetieot  would  vote  "yea." 
■ad  the  Sanator  from  New  Hampshire 


If 


•ad  Um 


and  voting,  the  Senator 
(Mr.  DowiRTl.  the  Sen- 
IMMPwe  (Mr.  Fual.  the 
(Mr.  LOM],  the 
(Mr.  SunmMMUMl, 
tnm  Kentucky  (Mr. 


Cadi],  the  Senator  from  Indiana  [Mr. 
Jkmhb].  and  the  Senator  from  Michi- 
gan [BCr.  Vakdenbxbc]  are  absent  by 
leave  of  the  Senate. 

Hie  Senator  fnMtn  New  HampstUre 
(Mr.  TObct],  who  is  absent  by  leave  of 
the  Senate,  is  paired  with  the  Senator 
from  Connecticut  [Mr.  Eenton].  If 
present  and  voting,  the  Senator  from 
New  Hampshire  would  vote  "nay"  and 
the  Senator  from  Connecticut  would  vote 
''yea.' 

The  result  was  announced — yeas  36, 
nasrs  48.  as  follows: 
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Johnston.  8.  C. 

Kerr 

Kllgora 

Langer 

Leahy 

Lodge 

Lucas 

McC&rran 

McCarthy 

UcFarland 

Mcliahon 

MATEfr-48 

Oeorga 
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Hendrlckson 
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Johnson,  Tex. 
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Martin 
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Maybank 

Mor£e 

Mxirray 

Uyers 

Neely 

Pepper 

Thomas.  Okla. 

Thomas.  Utah 

WUey 
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Yoimg 
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Mundt 

CConor 

Oliahoney 

Robertson 
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SaltonstaQ 
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Smith.  Maine 

Smith.  N.  J. 
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Jenner 
Kefauver 
Long 
Epailcman 


Taylor 
Tobey 

Vandenberg 
Withers 


Mr.     SAIOOIWTAII*    I 
||»$  tbe  Senator  from  Waahington  (M^^ 


So  the  amendment  olTered  by  Mr. 
MAomTsoiv  for  himself  and  other  Sena- 
tors was  rejected. 

Mr.  BIAONUSON.  Mr.  President,  the 
next  amendment  I  have  pending  is  t3 
add  $25,000,000  for  ship  repairs.  I  won- 
der if  I  could  ask  unanimous  consent 
that  I  might  have  5  minutes  to  explain 
the  amendment,  inasmuch  as  we  had  no 
time  whatsoevo'  to  explain  it  becauce 
of  the  time  taken  on  the  cancer  amend- 
ment. 

The  VICE  PRESIDENT.  The  Sena- 
tor may  ask  unanimous  consent.  Un- 
der the  agreement  as  it  was  entered 
Into,  it  would  take  unanimous  consent 
to  get  the  time. 

Mr.  BflAONUSON.  I  ask  unanimous 
consent 

The  VICE  PRESIDENT.  Is  there  ob- 
jection?  

Mr.  WHIRRY.  Mr.  President.  I 
have  no  reason  to  object  to  the  Sena- 
tor having  5  minutes  in  which  to  ex- 
plain the  amendment,  but  I  feel  that 
If  there  Is  any  opposition  the  same 
right  should  be  accorded  to  whoever 
may  oppose  the  amendment  I  think 
the  unanimous-consent  request  ought 
to  be  modified. 

Mr.  MAONU8QN.  I  adc  unanimous 
eonscnt  that  each  side  may  have  5 
mtoutea. 

Tbe  VZCI  PRESIDENT.  Is  there  ob- 
jectton?  Hm  Chair  hears  none,  and  it  is 
so  ordered. 


The  amendment  off<!red  by  the  Sena- 
tor from  Washington  and  other  Senators 
will  be  stated. 

The  LsGisLATivg  CuEix.  On  page  329, 
line  20,  It  Is  proposed  ix>  strike  out  "$9.- 
271.700"  and  to  insert  in  Ueu  thereof 
"$10,078,330." 

On  page  329.  line  25,  to  strike  out 
•'$436,000"  and  to  insert  in  Ueu  thereof 
*$511.370." 

On  page  330.  betweei  lines  2  and  3.  to 
insert  tbe  following: 

Repair  at  vessels  *n  tlie  national  defena* 
reserve  pursuant  to  section  11  (2)  of  tb* 
Merchant  Ship  Sales  Act  of  1946  <60  Stat. 
41),  $24,120,0CO:  Providei,  That  the  invita- 
tions for  bid  for  survey  or  repair  of  vessels 
shall  provide  that  <1)  tlie  bidder  shall  pro- 
vide for  and  pay  for  ths  movement  at  tte 
vessels  to  his  repair  siU  and  that  ha  shall 
be  .-elmbursed  for  the  artual  cost  as  deter- 
mined by  the  Commission  of  such  movement 
but  not  in  excess  of  10  percent  of  his  bid 
for  such  siirvey  or  repali  and  (2)  the  bidder 
shall,  as  directed  by  thr  Commission,  after 
completion  of  tbe  repair  i  move  the  vessel  to 
a  reserve  fleet  site  designated  by  the  Com- 
mission and  the  Comzilsslon  shall  reim- 
burse the  bidder  for  th«!  actual  ccit  as  de- 
termined by  the  CommLalon  of  such  move- 
ment: And  proDided  further.  That  Uie  sums 
appropriated  herein  shiJl  be  a\aUabIe  for 
the  reimbursement  provided  hereinbefore. 

Mr.  MAGNUSON.  Mr.  President,  un- 
der the  unanimous-consent  agre^nent, 
after  the  vote  at  2  o'clx:k  on  the  amend- 
ments offered  by  me  snd  other  Senators 
relating  to  the  cano^r  and  heart  and 
other  activities,  the  Seoate  agreed  to  vote 
on  my  amendment,  \/hlch  provides  for 
an  appropriation  of  i>25,000.000  for  the 
repair  of  vessels — 134  in  number,  in  the 
national  defense  rese^-ve. 

These  ships  are  stationed  in  a  laid-up 
fleet  of  464  ships,  and  they  are  not  to  be 
confused  with  commercial  vessels.  They 
are  ships  placed  in  tlie  custody  of  the 
Maritime  Commission  by  the  Navy  and 
the  military,  and  they  include  vessels  in 
such  categories  as  hospital  ships,  ammu- 
nition ships.  LSTs.  and  repair  ships. 
They  are  ships  of  no  commercial  value 
whatsoever,  but  they  l)elong  to  the  so- 
caUed  auxiliary  fleet 

Mr.  TYDINGS.  litr.  President,  will 
the  Senator  jrield  for  a  question? 

Mr.  MAGNUSON.  Let  me  finish  this 
thought  and  I  shall  b:;  glad  to  yield. 

Last  year  the  Senate  adopted  the  same 
amendment  overwhehiiln^.  It  was  not 
accepted  in  the  conference  ccwcunlttee. 
but  the  situation  this  year  has  changed. 
There  is  even  greater  need  tor  these  ships 
because  the  Joint  Chiefs  of  Staff  have 
picked  out  134  ships  thoy  will  need.  The 
ships  are  widely  distxibuted  on  the 
coasts — some  on  the  west  coast,  some  in 
the  Gulf,  and  some  on  t  tie  Atlantic  coast 
The  ship-repair  jrardi;  are  c(»npletely 
shutdown:  there  is  no  work  hi  them  \% 
all.  The  ships  have  to  be  repaired  ulti- 
mately, and  the  great  n:^  for  them  now 
was  evidenced  by  the  faot  that  the  Presi- 
dent of  the  United  States  in  his  last  mes- 
sage to  the  Congress  sought  to  include 
an  amoimt  for  repairs  of  these  very  ships. 
I  think  we  can  hasten  wbat  he  sought  by 
adopting  the  amendment 

I  now  yield  to  the  Senear  from  Mary- 
land. 

Mr.  TTDINGS.  I  shnild  Uke  to  ask 
the  Senator  whethsr  thf  amendment  of- 


fered by  him.  which  Is  prading.  Is  an 
amoidma^t  which  in  substance  has  the 
approval  of  the  Joint  Chiefs  of  Staff  and 
the  President  of  the  United  States. 

Mr.  MAGNUSON.    It  does. 

Mr.  TTDINGS.  And  the  ships  In  ques- 
tion are  for  national  defense? 

Mr.  MAGNUSON.  They  are  tm  na- 
tional defense.  They  are  not  commer- 
cial ships.  Commercial  ships  are  also 
being  pulled  out  by  the  Maritime  Com- 
mission, for  cargo  vessels. 

Mr.  SALTONSTALL.  Mr.  President. 
win  the  Senator  yield? 

Mr.  MAGNUSON.  I  yield  to  the  Sen- 
ator from  Massachusetts. 

Mr.  SALTONSTALLl  Is  not  this  the 
same  amem^nent  the  Senator  offered 
last  year,  in  which  I  joined,  involving 
134  ships?  The  Presidmt  has  already 
asked  for  $18,000,000  to  recondition  tS 
ships,  and  the  pending  amendment  calls 
for  repairs  to  134  ships  at  a  cost  of  $35.- 
000.000:  does  it  not? 

Mr.  MAGNUSON.  Yes.  and  they  are 
ships  which  the  Joint  <%iefs  of  Staff 
have  picked  out 

Mr.  SALTONSTALL.  If  the  Senate 
ad(q>ts  the  amendment.  It  will  go  to  oon- 
fermce  with  the  House,  and  be  consid- 
ered in  connection  with  the  President's 
recommendation,  will  it  not?  I 

Mr.  MAGNUSON.  Tea.  and  It  Woold 
speed  the  matter  up  oonsidK'ably. 

Mr.  OlfAHONEY.  Mr.  Fresidettt  will 
the  Senator  yidd? 

Mr.  MAGNUSON.  I  yield  to  the  Sen- 
ator  from  Wyomiiv. 

Mr.  O'MAHONEY.  Is  not  this  prae- 
tically  the  same  amendment  the  Sen- 
ator offered  before  the  fAiapber  on  the 
independent  offices  appropriations  which 
contains  the  maritime  appitqiniation. 
was  considered  liy  the  committee? 

Mr.  MAGNUSON.    Yes. 

Mr.  OMAHONEY.  Is  it  not  the  same 
amendment  with  respect  to  which  I  said 
there  was  at  that  time  no  budget  esti- 
mate? 

Mr.  MAGNUSON.    That  Is  correct 

Mr.  O'MAHONEY.  The  Senator^ 
amendment  then  is  for  $25.00C.000? 

Mr.  riAGNUSON.    Tea. 

Ifr.  OMAHONEY.  Is  it  not  a  fact 
that  a  budget  estimate  for  $18,000,000  is 
now  undw  consideration  In  the  House, 
and  in  connection  with  the  suiH^temental 
bill? 

Mr.  MAGDYUSON.    That  is  correct 

Mr.  O'MAHONEY.  Mr.  President  I 
am  sure  the  Senctor  wiU  understand 
theref <M«^  why.  as  chairman  of  the  sub- 
committee dealing  with  the  independent 
o(Bces  chapter  of  the  bill.  I  feel  that  his 
amendment  should  be  rejected  so  that  it 
may  be  c<»isidered  on  the  supplemental 
hilL 

Mr.  MAGNUSON.  The  Senator  la 
taking  my  time.  I  do  not  think  the 
amendment  should  be  rejected  at  all.  be- 
cause the  work  should  have  been  done  a 
3re&r  ago.  and  the  Senate  so  said.  The 
main  purpose  of  the  amoidment  now  is 
to  veed  up  the  work.  These  ships  are 
lying  unr^Mdred.  and  the  quickear  they 
are  repaired  the  better.  The  Presidait 
concurs,  the  Bureau  of  the  Budget  the 
Jotot  Chiefs  of  Staff  concur,  and  the 
quicker  we  get  to  woijk  on  these  vcssele 
the  better.  The  ships  are  ne«Ied  tn  this 
war. 


Ur.  BRIDCS8.  M^  PresldeQt  vffl 
t*  e  Senator  yield? 

Mr.  MAGNUSON.    lyield. 

Mr.  BRnxaa  win  the  senator  a». 
eept  an  aniWMbnriit  tc>  his  ameudmeut  in 
line  with  the  request  made  b^  the  Presi- 
dent of  the  United  States,  whkh  I  bold 
hi  my  hand,  for  $18,000,000? 

Ut.  MAGNUSON.  I  shall  be  glad  to 
do  so.  Then  thoe  win  be  no  eonfliet 
I  have  had  no  opportunity  to  do  so  since 
the  amendment  was  offered. 

Mr.  BRQXBa  I  should  tiien  Iir:e  to 
offer  that  as  an  amendment  to  the  Sen- 
ator^ amendment 

Mr.  MAGMUSQN.  Mr.  Preddent  I 
modify  my  amendment  to  read  $18,000.- 
000  tostead  of$25.0OCi4»O. 

The  PWKRimNQ  OmcSSL  The 
Senator  has  a  ziglit  to  modify  his  amend- 
ment T)ke  amendment,  la  wwwwu*^  ac- 
cordingly. 

M^.  OORIX»f .   Mr.  President 

ThePRBSmiNQbnnCER.  Docs  the 
Soiator  rise  in  opposiltion  to  the  amend- 
ment? 

Mr.  CORDON.  In  oppositton  to  the 
amendment 

The  PRESIDING  OiPFICBL  TheSen- 
ator  from  Oregon  it  reoognind  for  • 
minutes. 

Mr.  CORDON.  I  rise  not  to  opposition 
to  what  is  sought  to  be  daat:  but  It  Is 
the  opinion  of  the  Senator  ftom  Oregon 
that  we  will  serve  tlie  defense  interests 
better  if  we  do  not  include  the  item  in 
the  general  •pprxxptiAPaa  bilL  A  sop- 
Idemental  appropeiation  bill  Is  now  be- 
ing prepared.  I  think  everyone  under- 
stands that  the  gmcral  appropnatkm  bill 
must  go  thrmigh  conference.  Every  one 
of  the  departmental  appn^iriatians  must 
be  discussed,  and  agreements  must  be 
reached  by  a  conferenoe  committee.  Dis- 
cusstons  in  the  eonferenee  committee 
may  continue  for  an  intermtoable  length 
of  time.  On  the  other  hand,  tbe  sopple- 
moital  ufpngnaikm  bOl  wiU  be  brought 
before  us  veiy  durtty.  Timt  bill  now 
carries  an  estimate  for  $lt,000.000.  for 
the  purpose  sought  by  the  Senator  from 
Washington,  If  needed,  anothw  supirie- 
mental  i^jpropriatioa  bill  will  come  to 
us. 

In  my  cHUinkm.  we  can  secure  final  ac- 
tion on  the  supplementid  apikroptiation 
bill,  with  the  Senator's  item  in  it  more 
quickly,  and  the  apiprapriation  will  be 
made  more  expeditlmisiy  In  that  way. 
than  if  the  item  wera  placed  in  the  bin 
we  axe  now  considering,  wtakh  must  be 
sent  to  an  intexminabie  eonferenee. 
where  the  point  wiU  be  raised  that  an 
item  for  this  subject  is  containwl  in  the 
supplemental  biU  which  wfll  soon  be  be- 
fore us.  It  seems  to  me  that  stcatsfy 
would  be  In  favor  of  holding  a  hssrfnff 
on  this  matter  as  a  supplemental  Item, 
and  plactog  the  item  In  that  taUL  The 
result  I  bdieve,  will  be  far  man  effec- 
tive and  we  wffl  have  a  better  chance  of 
action  at  an  early  date. 

Mr.  MrKKfJAR  Mr.  Fxesident,  In 
view  of  the  trouble  we  knofw  we  wID  have 
(m  the  Item  in  eonf sroMt,  I  hope  the 
Braator  from  Wailiincton  wfQ  give  ear 
to  what  the  dtsttogulshed  Senator  from 
Oregon  has  Just  said.  I  believe  It  wocdd 
be  better  to  have  the  Item  carried  In  the 
supplemental  biflL 
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ICr.  hEHMAJH.  Ifr.  Prwident,  I  ask 
WMaJmottt  ooDseDt  to  have  printed  in 
the  bodj  Off  the  Rsoou  a  atatsncnt  pre- 
pared by  me  relating  to  tlie  Bridges- 
B^rd  anrnKlznent. 

There  being  no  objection.  Mr.  Lm- 
wufe  statement  was  ordered  to  be  print- 
ed in  the  Racoaa.  as  follows: 
BnmoMt  VT  SutMot  Bmisr  H.  Lbhmax 
ow  BuBess  AiONsacBHi 
Mr.  President,  during  Um  p«st  few  weeks 
of  deliberstlon  by  thU  body  on  the  apfvo- 
prlattons  bill  I  bave  said  many  times  tbst 
I  am  stxtmgly  In  favor  of  making  cuts  in 
tlie  bill  as  reported  out  by  the  committee. 
I  have  tried  to  make  it  very  clear  that  be- 
cause of  the  sudden  critical  tisrzi  of  events 
In  Korea  I  would  support  amendments  which 
would  decrease  those  funds  In  the  bill  in  any 
aad  every  case  where  such  a  cut  would  not 
hurt  or  Interfere  with  national  defense. 
pv}>Uc  health  and  welfare,  or  the  eCBclent 
operation  ot  the  sssentlsl  Government 
activities. 

I  have  sought  to  implement  my  words  by 
my  votes  here  on  the  floor.  I  have  sup- 
ported meny  of  the  amendments  proposed 
by  my  friend  the  very  able  and  dlatlngulshed 
junior  Senator  from  Illinois.  X  supported 
and  voted  for  the  amendment  Introduced 
by  the  Senator  from  Mew  HampahLre.  the 
Senator  from  Michigan,  and  the  Senator 
tmm  Massadausetts  which  would  have  cut 
the  dvll-functlons  c  .lapter — rlveia  and  har- 
bors and  flood-control  projects— by  60  p«- 
ecnt.  None  uf  these  amendments,  which 
would  have  trimmed  the  ap(iroprlatlons 
Items  In  this  blU  at  the  time  of  thelx  indi- 
vidual consldfTaUoai.  were  apprr)ved  except 
the  one  provision  regarding  the  construction 
at  the  new  Senate  Ofltee  Building.  I  voted  to 
.  itelcte  that  item,  at  some  cost  to  the  efficient 
'  operation  oC  my  own  office. 

Mr.  PresMnst.  I  am  now  confronted,  as 
is  every  Member  of  this  body,  with  the  decl- 
sioB  M  to  whether  I  will  vote  for  the  amend- 
aent  of  the  senior  Senator  from  New  Hamp- 
abtre  to  eut  the  entire  bill  by  10  percent 
•crass  the  board.  I  decided  not  to  make  this 
^Mlslnn  without  hearing  all  the  expressions 
at  sentiment,  both  in  favor  of  and  In  opposl. 
tlcn  to  this  amendment.  X  have  followed 
very  closely  and  attentively  the  debate  on 
the  amendment.  I  have  read  what  I  could 
on  both  (Kles  of  this  question,  practically 
hoping  to  be  convinced  that  this  amendment 
would  be  perfcumlng  two  worthy  purposes — 
first,  that  it  could  be  effecting  neceesary 
economies  in  this  bill:  second,  that  it  would 
be  in  the  national  interest. 

Mr.  President,  X  have  now  come  to  the 
conclusion  that  this  amendment  performs 
neither  of  theee  two  functions.  X  say  this 
with  regret,  but  I  say  it  most  sincerely. 
The  methcd  employed  to  effect  the  10-percent 
a:t  In  this  amendment  Is  bad  government. 
It  to  a  delegation  of  power  to  the  Kxecutive 
whldi  abdicates  the  most  fundamental 
powera  and  duties  of  the  Congress  the  duty 
to  approve  or  disapprove  Oovemmer  t  func- 
tions by  appropriatlBg  for  them.  Ic  places 
to  the  bands  of  the  Saacutlve  the  jaandate 
and  the  discretion  to  cut  any  Item,  however 
•Bsectial  we  may  deem  It. 

For  example,  the  theoretical  share  of  the 
Interior  Department  In  this  cut  would  be 
some  t80.000X)00.  Under  the  amtndment 
Istrodueed  hf  the  distinguished  senior  Sen- 
•ser  from  Mew  Hampahire,  the  Secretary  of 
the  Xatertar  oould  attain  this  cut  by  merely 
eoUuag  the  Missouri  River  Basin  project 
eoBstruetion  and  rehabilitation  funds  by 
tao-tblrds  cf  the  figure  recommended  by  the 
Psnste  Appropriations  Committee.  Thus,  all 
tbt  other  cffieee  and  agendee  In  his  Dspart- 
■bSBt  would  be  spaied  by  this  one  discn:- 
ttoaaffy  act  of  the  Okpartment  head. 

Mr.  Prseident,  I  believe  that  this  amend- 
■MBt  to  fAT  f.om  l:3iag  la  the  national  in- 


terest. Some  offices  and  agencies  of  the 
PMeral  Oovemmer.t  that  contribute  the 
most  to  the  mental  and  physical  well-being 
at  our  people  would  be  curtailed  and  in  some 
cases  even  crippled. 

It  is  true,  as  I  have  stated  many  tlmee  in 
the  past  few  weeks,  that  our  primary  em- 
phasis must  be  on  our  national  defense 
activities.  But  I.  for  one,  Mr.  President,  do 
not  wish  this  emphasis  to  bo  used  as  a  means 
ta  dealing  a  damaging  blow  to  the  social 
pirogress  which  Is  so  vital  to  our  democracy. 
This  Nation  and  the  world  may  well  be  In 
for  a  period  of  many  years  of  emphasis  on 
defense  against  aggressor  nations.  In  this 
reriod  of  time,  whether  short  or  long,  the 
outcome  of  the  international  struggle  de- 
pends greatly  on  the  physical  strength  and 
the  high  morale  o'  the  American  i>eople. 
Therefore,  I  cannot  support  an  amendment 
which  X  now  believe  would  harm  this 
spiritual  and  physical  strength  by  curtailing 
funds  for  housing,  the  farm  program,  educa- 
tion, pover  development  and  many  other 
programs  to  which  I  might  refer. 

I  wish  to  say  again  to  my  colleagues  that, 
even  though  I  believe  further  and  extensive 
economies  for  which  I  voted  could  have  and 
should  have  been  made  in  various  Items  In 
tfc's  bill,  I  cannot  support  the  means  devised 
In  this  amendment  to  attain  this  end. 

The  PRESIDING  OFFICER.  The 
question  now  recurs  on  the  amendment 
of  the  Senator  from  New  Jersey  I  Mr. 
Smith].  

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The  Sen- 
ator will  state  it. 

Mr.  SMITH  of  New  Jersey.  In  light 
of  the  fact  that  my  amendment  to  the 
Byrd-Bridges  amendment  contains  four 
different  propositions,  and  in  light  of  the 
fact  that  several  Senators  have  expressed 
to  me  a  desire  to  vote  separately  on  the 
several  propositions,  my  parU.-'mentary 
Inquiry  is  whether  I  am  privileged  to  in- 
voke rule  XVIIl  and  ask  that  the  several 
propositions  be  divided  for  the  purpose 
of  voting,  namely: 

First,  the  proposition  that  the  para- 
graph headed  "Economic  cooperation"  in 
title  I  of  chapter  X-B  be  included  among 
the  items  exempted  by  section  1003  (a) 
of  the  Bridges-Byrd  amendment. 

Second,  that  the  paragraph  headed 
"International  children's  welfare  work" 
In  title  I  of  chapter  X-b  be  likewise  in- 
cluded among  the  items  exempted. 

Third,  that  the  paragraph  headed 
"International  development"  In  title  I  of 
chapter  X-b  be  likewise  included  among 
the  items  exempted. 

Fourth,  that  the  paragraph  headed 
"Aid  to  Palestine  refugees"  in  title  III  of 
chapter  X-B  be  likewise  included  among 
the  exemptions. 

I  should  like  to  ask  a  ruling  on  that 
point,  because  I  wish  to  present  the  mat- 
ter in  that  manner,  at  the  request  of  some 
of  my  colleagues. 

The  PRESIDING  OFFICER.  The 
Chair  calls  attention  to  rule  XVIII  of  the 
Senate,  which  is  as  follows  : 

If  the  question  in  debate  contains  several 
propositions,  any  Senator  may  have  the  same 
divided,  except  a  motion  to  strike  out  and 
Inaert.  which  shall  not  be  divided. 

Mr.  SMITH  of  New  Jersey.  May  I  be 
recognised  by  the  Chair  for  a  moment 
as  to  that?  While  there  is  an  expression 
in  the  amendment  with  reference  to 
ctrlking  cut.  it  is  simply  for  the  purpose 


of  orderly  arrangement.  The  words 
*^ragraph  headed  'Mutual  defense 
assistance'"  are  a^rlckea  out.  but  the 
words  "mutual  defense  assistance"  are 
later  inserted,  so  virtu&lly  there  is  no 
striking  out,  except  to  cliange  the  form. 
The  words  are  retained.  Had  I  drawn 
the  amendment  a  little  diflerenUy  there 
would  have  been  no  need  to  strike  out  at 
all  

The  PRESIDING  OFFICER.  The 
amendment  of  the  Senator  from  New 
Jersey  is: 

On  page  2,  lines  34  and  25.  strike  out  the 
words  "paragraph  headed  'Mutual  Defense 
Assistance' "  and  insert  in  lieu  thereof  the 
following — 

Setting  out  certain  words. 
Mr.  SMITH  of  New  Jersey.  I  call  the 
Chair's  attention  to  the  fact,  that  the 
words  .stricken  out  "Mutual  defense  as- 
sistance" are  repeated  again,  but  in  a 
little  different  order.  It  was  simply  a 
matter  of  arrangement  that  the  amend- 
ment was  worded  in  that  way.  There 
are  no  real  words  stricken  out. 

Mr.  CHAVEZ.  Mr.  {^resident,  a  par- 
liamentary inquiry.      

The  PRESIDING  OFFICER.  Permit 
the  Senator  from  New  Jersey  to  finish 
his  statement. 

Mr.  SMITH  of  New  Jersey.  Does  the 
Chair  rule  that  that  procedure  cannot  be 

followed?  

The  PRESIDING  OFFICER.  The 
Chair  thinks  that  procedure  cannot  be 
followed  under  the  rule. 

Mr.  SMITH  of  New  Jersey.  I  should 
like  to  ask  if  a  unanimous  consent  re- 
quest would  be  in  order,  so  that  I  may 
accommodate  my  colleagues  who  would 
like  to  have  these  different  items  voted 
on  separately?  I  ask  unanimous  con- 
sent that  the  four  Items  be  voted  on 
separately. 

Mr.  CHAVEZ.  Mr.  President,  a  par- 
liamentary inquiry.     

The  PRESIDING  OFFICER  (Mr.  Hnx 
in  the  chair ) .  The  Senator  will  state  it. 
Mr.  CHAVEZ.  Can  an  argument  be 
made  or  a  parliamentary  inquiry  pro- 
pounded hi  regard  to  a  proposition  on 
which  the  Chair  has  already  ruled  and 
concluded  his  ruling? 

The  PRESIDING  OFFICER  The 
Chair  thinks  that  is  a  matter  within  the 
discretion  of  the  Chair.  If  the  Chair 
wishes  to  have  a  Senator  make  a  little 
further  statement,  that  is  in  the  discre- 
tion of  the  Chair,  just  as  in  the  case  of 
an  argument  on  a  point  of  order. 

Mr.  WHERRY.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDING  OFFICER  The 
Senator  will  state  it. 

Mr.  WHERRY.    Is  the  Ume  for  this 
purpose  being  charged  to  either  side? 
The  PRESIDING  OFFICER.     No. 
Mr.  AIKEN.    Mr.  President,  a  parlia- 
mentary inquiry.  

The  PRESIDINO  OFFICER  The 
Senator  will  state  it 

Mr.  AIKEN.  Could  not  the  Senator 
from  New  Jersey  modify  his  own  amend- 
ment? 

The  PRESIDINa  OFFICER.  Of  course 
the  Senator  from  New  Jersey  could  mod- 
ify his  amendment  or  could  withdraw 
it.  for  the  amendment  Is  entirely  in  the 
control  of  the  S:nator  troax  New  Jersey. 
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inM^tlie  ycasuAnaft  haen 

dgn.d  en  tbe  qqbimob  d 

8d  ite  Beoator  from 

withdraw  tlie  aiumdiiM 

tt  in  any  waj  hfB  maj  see  lit  to  4taL 

Ifr.  AJXMH.    Could  not  tte 
aodUy  tbe  amenrtmrn^  wtileb  H  tte 
pending  <pM8tion?      

Tbe  PRBEODIMaXIfncnL  Tea:  tte 
Senator  can  modify  ii  bor  atiiklDS  out 
all  but  one  item:  it  la  wttliin  fats  pofwtr 
to  modify  his  amendment  in  taw  vaar 
he  may  see  fit  to  do. 

Ifr.  WHERRY.  Mr.  Fkeridni  reKrr- 
ing  the  right  to  oldeet.  atthoagh  I  am 
Doi  going  to  object,  let  im  aagr  that  the 
situation  simply  ia  that  tibe  aenator  fron 
New  Jersey  can  wttlkdraw  all  bat  eae  at 
the  amendments,  and  am  have  ttem 
voted  on  aeparatriy.  So  why  not  have 
the  votes  taken  now  on  the  aaHndmcnti? 

Mr.  McKELLAR  Mr.  PreekieDt.  re- 
aerving  the  right  to  object^  atttwofh  I 
shaU  not  obiect,  let  ma  aay  that  I  hapa 
tbe  amendment  wiQ  be  rejected. 

The  PRESIDDIO  OincSR  Is  there 
objection  to  tbe  !inantma<M  nonaenl  r»- 
quiest  of  tbe  Senator  tnm  Mew  JeweyT 
Tlie  Chair  hears  none,  and  tt  Is  ao  or- 
dered. 

Mr.  ANDBRSON.  Mr.  PresideDt,  « 
parlianaentary  inquiry.         

The  FRESIDIMO  OmCXR  The 
Senator  will  state  Ik 

Mr.  ANDERSON.  Was  not  I  to  be 
reeogniaed  after  the  two  ameialmento 
were  voted  on.  iindn- tbe  previoiis  agree- 
ment?         

"Hie  PRESIDINa  GPRCSR  Under 
the  previous  unanimoas-eoooent  agree- 
ment, the  Senator  from  Mew  Mezioo  la 
entitled  to  20  minutely  wbteoenx  ba 
wishes  to  proceed. 

Mr.  ANDERSON.    I  desixe  to  proceed 
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Mr.  WHERRY.  Mr.  fteakknt.  a  par- 
liamentary inquiry. 

The  PRESIDINa  OmCBL  The 
Senator  will  state  it. 

Mr.  WHERRY.  It  Is  my  midentand- 
Ing,  under  tbe  Bnanimoos-cooient 
agreement  entovd  last  eming.  tbat  Im- 
mediately after  the  vote  on  tbe  Mmt- 
nuson  amendment,  tbe  aiwiMtiiwmt  of 
the  Senator  from  Virginia  wUl  be  tbe 
pending  qoestiaii,  and  that  not  more 
than  5  minutes  are  to  be  aDowed  to  ai^ 
Senator  in  eonneetian  with  tbe  fmlbcr 
proceedings  rdative  to  tbat  amendment. 
Of  course,  that  agreemmt  mJgfat  have 
been  modifled  in  my  aheawe  from  tbo 
ftoor. 

The  PRESIDINO  unPiLER  TIm 
Chair  wUl  advise  tbe  Sepainr  from  Ne- 
braska that  the  agreement  was  modifled 
ao  as  to  give  tbe  Senator  from  Mew 
Mexico  the  right  to  9eak  for  M  min- 
utes. 

Mr.  WBERRT.  Tben  I  wander 
whether  tbe  disttnguiibed  Senator  from 
Mew  Mezieo  feeb  tbat  bi>  remaxta 
ahooki  come  Immedlatdy  before  the  vote 
on  tbe  amendment  of  the  Senator  from 
Mew  Jersey.  Of  course.  I  have  no  olijee- 
tion  to  baviiv  him  tlven  wnanlmnns 
consent  to  apeak  fbr  any  knctb  of  time. 
Howerer.  tt  aeems  to  me  that  if  we  coold 
have  tbe  votes  taken  on  these  amend- 
ments, and  then  have  the  Senator  Cram 
Mew  McEloo  present  bto  remaxkik  that 
would  eqiedite  matten. 
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aHy  Uor  U 

Mr.  ANDouaom,   iteB  i 

at  this  Urn*.  Mr. 


Ur.AXnBtaOtL  Mtr.Frmldent.IdB. 
dre  tospeak  bcisOy  witti  rataenee  to  tht 
adoption.^  a  day  or  two  asa,  of  ttia  a»> 
called  McOsmin  ■msnitient,  Idonot 
know  irtielher  ttwre  wm  or  win  not  ba 
a  motion  to  recouAdsrHha  fote  by  which 
the  MfiCanmn  iMM^irtwm 
to.  IbopelheiawlBb^bali 
ably  ttae  matter  of  the  McOanaa  t 
ment  win  come  bcf on  the  Oefiate  agahi 
if  the  Senate  dom  not  agrw  to  reoon- 
slderit  So  I  tfahik  It  deriraUe  that  wa 
consider  tbe  ImplicattonB  of  the  ao-ealled 


At  the  outset  I  tfataik  It  neeeamzy  fW 
me  to^tabhah  the  faet  that  I  fasvt  not 
been  oppoaed  to  txadtog  with  Spain.  Let 
me  adi  attention  to  tbe  Cact  that  on 
May  a.  1S47.  the  OMmnodlty  Credit 
Ootporattan.  with  which  I  was  then ) 
dated  in  a  rather 
attempted  to  trade  witti  Qpain  In  the 
handling  of  tobacooi  Bfeiry  effort  waa 
made  to  deal  with  Qpahi  and  to  make 
such  trading  with  Spahi  poaelbie.  At 
that  ttme  a  docket  on  that  anbtfect  cama 
before  the  Commodity  Ciadli  Ooipora- 
tion.  and  I  was  then  in  a  poitaon  where 
IoqhM  bate  eitber  killed  It  or  supported 
it  Isyported  it  wry  vlwrously.  and 
pronrided  for  ttie  sale  cf  U.M6J6M  pctimts 
cf  united  Statm  fire-cured  tobacco  and 
vBBiwunai  e^vpoee  cs  soaaoco  wbrq 
aright  be  ■mdeamllabte  to  the  Qpaoiah 
tobacco  monopely  to  Spate.  IfeHttMn 
Oat  this  umtter  should  be  handled  by 
tte  Esport-lbipert 


lBkil 


not  wUnnc  to  hantte  it  Every 
appeal  waa  taken  ty  the  Dmiaiimuut  of 
Agiieoitan  to  the  Oiaitoty  cf  tbe 
towttiomiollw 
thi^ 
la 


la, 
ata.ai 

repiesentathxe  of  BpaM,  Mr. 
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of  ODBgrew  to  ttr- 
.  eoocMitnUnff  at  Ute  upon 
•BdlndHlclBC  tauracH  ttM 
tbm  Chfam  Idbbj  practices. 
At  maj  time,  of  oouiae.  the  SptaOOk  Oor- 
;  covUi  appiT  tor  »  toaa  to  th*  Ezport- 
tb«  bank  Mta  eertaSn 
naaonatito  pmpeet  cf 
tte  loan  lototoj  knows  tbat 
Madrid  caoitf  not  BMCt.  THat  ta  th*  reason 
tor  tills  ertraorilUMry  attematlTS.  U  the 
vote  Is  allowed  to  stand,  SCA  wUl  presum- 
sMj  SSI  ini  s  iiilssiiiii  111  If n  trill  and  prooced 
to  Invito  Ffeaneo'k  gownammt  to  offer  a 
of  rrqii'TTr*— »*■  It  win  be  an  Isc- 
■CA  cannot  expect  to  get 
ppotttt  nnmbsr.  tlM  Organl- 
at  European  ■eoncmlc  Oooperatton  to 
fCr  tiM  members  at  OBBC  bSTe 
to  o^en  tbeir  door  to  admit 
fkaaeo.  and  are  bound  to  resent  the  pressure 
laek  at  Ttmaeo,  This  has  losig 
to  tbe  administration.  Why. 
tt  ao  apattette  toward  th*  loan 
It  The  sunnlae  is  tbat  tt  Mt  any 
•  strusRie  to  be  nselsss.  At  least,  how- 
tbsM  sbonld  have  been  a  reminder  of 
woOld  mean  In  terms  of  dam- 


i  ■ 


the  first,  this  newH>aper  has  never 
In  favor  ot  the  severance  d  ambaasa- 
retattona.  But  recognition  Is  one 
Wnanrtal  aid  of  tbe  preaent  oOlclal 
another.  Tb*  one  merely  takes 
or  a  tact,  the  other  Is  a  ipeclal 
favor,  and.  in  the  context  of  Um  existing 
e*nt~t  of  aiiiliosmiliiilsl  relations,  looks 
tadftcroos.  But  tbe  dnlster  aspect  of  tbe 
vote  Is  the  harm  that  wlU  be  done  in  western 
Avepe  to  tbe  American  stacdtng.  A  wedc 
or  eo  aco  much  dlaquftst  wsa  espresied  In 
the  flenato  ovw  tho  sue  cms  of  Soviet  propa- 
(sndr.  tff*»«*  Amartoa.  The  thnae  song  Is 
imsrlra's  alleged  antld^Docracy.  In  this 
the-voto  OB  the  loan  to  Spain  was 
aa  ea  appropriation  of  many  times 
the  toan  tc  the  publicity  diest  of  Moecow. 
B  will  be  piayad  up  as  proof  of  the  mockery 
«f  the  dHiuociatle  pretensions  of  Amerlcs; 
mmttj  ttKt  Is  patent  enough.  Tnis  is  a  heavy 
to  pay  for  brlMng  the  cnony  of  your 
to  be  yoiv  friend. 


Mr.  ANDERSON.  Mr.  President.  I  de- 
tfre  to  call  to  the  Attention  of  the  Mem- 
bers  of  ttie  Senate  the  important  eon- 
iideration  that  $100,000,000  granted  as 
a  loan  to  Spain  under  these  eircum- 
staaees  Is  far  nune  yaluable  to  the  Soviet 
Oovemment  than  $100jOOO.eoo  which 
BhiMis  itself  migbt  spend  for  propa- 
ganda. I  wish  to  call  tbe  attention  of 
tbe  Senate  to  tbe  terms  we  use  in  the 
lleCarxar.  amendment,  when  we  provide 
that  tbe  Administrator  is  "authorized 
and  dtreetcd"  to  do  these  things.  A  year 
aco  tbe  Senate  and  very  properly  so. 
I  Hilii>  artinHfrt  a  resolittion  authoris- 
taif  tbe  Eiport-Iinport  Bank  to  deal  with 
Cpatn. 

However,  tbe  present  McCarran 
•asndBieDt,  as  amrndrd  by  the  modified 
Olfaboney  amendment,  goes  far  beyond 
that,  fte  it  says: 


H 


fwriker.  That  tha  Administrator 
•ad  dbwotod  to  lasue  notes  from 
to  ttma  during  tha  fiscal  year  iHl  for 
by  the  fiseretary  cf  the  Treasury, 
la  hanby  suUtorlaad  and  directed  to 
purehasas.  hi  aa  amount  not  ex- 
la  the  agsragato  •100.000,000  for  the 
«f  aasMaaca  to 


so  forth.  There  li  a  provision 
ftmt  Mqulxes  tbe  Oovemment  of  tbe 
IMMt  States  to  make  this  money  avaU- 
toflpaia  Both  tbe  State  Depart- 
and  tbt  Xxpoft-Import  Bank  are 
to  a  consideration  of  the  needs 


of  Spain,  but  they  bdieve  that  there 
should  be  an  orderly  way  in  which  this 
should  be  done.  I  do  not  condone  what 
has  been  done  in  the  past.  I  think  the 
Esqiort-Iinport  Bank  might  have  reached 
out  and  made  some  credit  available  to 
Qiain  on  terms  that  we  could  approve, 
but  I  want  to  remind  the  Senate  that 
this  $100,000,000  is  not  aU  that  will  be 
asked. 

When  S^or  Moreno  came  to  this 
country  uid  aiH>ealed  to  the  Export-Im- 
port Bank  for  funds,  he  was  asked  how 
much  would  be  needed  to  restore  the 
l^ianish  economy.  The  figure  supplied 
by  him  in  an  official  capacity  at  that 
time.  May  1949.  was  between  $700,000,- 
000  and  $1,275,000,000.  This  $100,000,000 
is  merely  the  start.  I  desire  to  call  that 
to  the  attention  of  the  Senate,  becaiise 
only  this  afternoon  we  have  voted  down 
an  amendment  increasing  the  appropria- 
tion for  heart  and  cancer  research,  with 
which  we  are  all  very  sjonpathetic.  That 
amendment  proposed  an  increase  of  $60.- 
000.000  or  $65,000,000.  and  if  it  were  not 
for  the  fact  that  we  had  become  involved 
In  other  sums  like  aid  to  Spain,  it  might 
have  been  possible  to  consider  favorably 
the  heart  and  cancer  amendment. 

Mr.  CHAVEZ.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ANDERSON.  I  am  glad  to  yield 
to  the  Senator. 

Mr.  CHAVEZ.  I  accept  the  statement 
that  the  State  Department  agrees  that 
something  should  be  done,  and  that  it 
should  be  done  correctly;  but.  does  not 
my  colleague  agree  with  me  that  once 
in  a  while  the  Senate  can  do  things 
correctly? 

Mr.  ANDERSON.  Oh,  yes;  I  realize 
that  the  Senate  can  sometimes  do  things 
correctly.  But  I  also  realize  the  fact 
that  a  year  ago  an  amendment  was 
adopted  which  permitted  Spain  to  come 
here  and  apply  for  loans,  and  up  to  this 
date  the  total  amount  of  the  loans  for 
which  Spain  is  applying  is  $700,000,  and 
Hot  is  a  long  way  from  $100,000,000.  I 
think  we  should  have  done  very  well  had 
we  insisted  that  a  much  smaller  amount 
would  be  more  appropriate. 

Mr.  McCARRAN.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does 
the  Senator  from  New  Mexico  yield  to 
the  Senator  from  Nevada? 

Mr.  ANDERSON.  I  had  no  opportu- 
nity to  discuss  this  question  the  other 
day.  and  I  have  been  tnring  to  get  time 
to  discuss  it.  I  shall,  of  course,  be  glad 
to  yield  to  the  Senator  from  Nevada; 

Mr.  McCARRAN.  Does  the  Senator 
ronember  that  the  application  of  Spain 
for  a  IcMm  has  been  pending  now  for 
some  7  (MT  8  months? 

Mr.  ANDERSON.  Yes.  I  do ;  and  I  have 
sidd  to  the  distingiiished  Senator  that  I 
believe  that  the  Export-Import  Bank 
should  have  done  something  about  it, 
particularly  In  view  of  the  fact  that  the 
State  Departinent  has  recommended 
that  that  partlciilar  loan  be  granted. 
Tbe  dUBculty.  it  seems  to  me,  is  that 
In  tbe  SCA  Act,  of  which  this  has  been 
made  a  part,  it  is  stated,  and  I  quote 
tbe  exact' 


It  la  declared  to  be  the  policy  of  the  United 
Statea  to  encourage  these  countries  throiigh 
Joint  organ>Taitlon>— 


To  do  certain  things.  Now  it  just  hap- 
pens that  Spain  is  not  a  member  of  that 
Joint  organization,  and  here  respond- 
bility  is  being  imposed  upon  ECA  which 
it  cannot  carry  out  through  the  Joint 
organization.  Tliere  is  no  machinery  to 
do  that.  It  cannot  work  through  the 
European  offices.  It  has  to  set  up  a 
separate  and  solely  individual  organiza- 
tion in  Spain  to  handle  aid  to  Spain, 
and  I  think  it  Is  wrong  here  for  us  to 
proceed  in  that  way. 

I  admit,  as  the  distinguished  Senator 
from  Nevada,  chairman  of  the  Judiciary 
Committee  and  author  of  this  amend- 
ment, indicated  to  the  Senate  recently, 
that  there  is  $100,000,000  worth  of  needs 
in  Spain,  and  he  suppUed  to  the  Senate 
a  table  pointing  out  the  $100,000,000 
worth  of  needs.  No  one  questions  that 
Spain  needs  $100,000,000.  The  signifi- 
cant thing  is  that  l^ain  needs  many, 
•many  times  that  amount — $700,000,000 
or  $1,275,000,000 — and  I  desire  to  point 
out  to  the  Senate  that  it  is  impossible 
to  get  that  much  money  for  Spain  in  the 
present  circumstances  of  our  budget. 

Yes.  they  have  indicated  that  they 
could  do  with  less,  and  here  and  there 
they  have  made  offers  for  less.  But  I 
point  out  that  when  the  actual  time  for 
filing  projects  which  offer  some  oppor- 
tunity for  repayment  under  the  terms  of 
the  Export-Import  Bank  is  laid  down  to 
them.  $700,000  is  all  Spain  would  apply 
for. 

I  was  interested  recently  in  listening 
to  the  arguments  which  were  made  as 
to  the  military  desirability  of  aid  to 
Spain,  and  I  should  like  to  call  to  the 
attention  of  Members  of  the  Senate  an 
editorial  in  the  Christian  Science  Moni- 
tor of  about  30  days  ago,  which  men- 
tioned the  fact  that  the  hopes  for  peace 
were  increasing,  that  arrangements  for 
closer  military  coordination  seemed  to 
make  possible  the  defense  of  western 
Europe.    The  editorial  says: 

This  is  a  great  change  from  strategic  con- 
cepts advanced  as  recently  as  last  siimmer 
which  assumed  that  the  Red  army  could  not 
be  halt«d  short  of  the  Pyrenees.  This  view 
gave  military  support  to  American  politicians 
who  for  their  own  reasons  wanted  to  play 
vrlth  Franco.  The  military  men  wanted  bases 
in  Spain  to  Insure  a  foothold  on  the  Conti- 
nent. 

These  words  I  think  are  significant: 

That  defense  plan  was  politically  disas- 
trous. It  not  only  outraged  all  the  antl- 
Fasclst  elements  in  Europe;  It  appeared  to 
have  abandoned  America's  democratic  friends 
to  Soviet  occupation. 

And  there  we  are  with  uhe  whole  mili- 
tary story  bared.  If  it  be  true  that  we 
are  to  abandon  France  and  Belgium  and 
Holland  to  the  Soviet  Government  and 
try  to  make  our  stand  behind  the  Pyre- 
nees, then  we  have  completely  destroyed 
the  hopes  of  those  people  who  bcUeved 
that  our  pacts  meant  something  to  them. 
I  also  wish  to  call  attention  to  the  closing 
paragraph  of  that  editorial,  which  reads: 

The  other  warning  has  to  do  with  tha 
assiimptlcn  that  the  basic  problem  of  peace 
can  be  solved  by  military  means  alone.  A 
false  reliance  on  military  power  can  cause 
the  free  nations  to  lose  sight  cf  the  fact  that 
this  is  primarily  a  struggle  of  ideas.  It  can 
lead  them  to  neglect  the  moral  and  mentsl 
measurej  required  even  to  halt  Russia — and 
much  more  necessary  to  halt  communism 


Finally  tt  doesn't  spur  them  to  devtfop 
among  themselves  the  basic  sense  cf  brother- 
hood and  the  necessary  pcdltlcal  and  eco- 
nomic coop««tion  essential  to  positlTe  peace- 
making. 

Mr.  President,  I  think  that  expresses 
the  idea  that  many  people  have.  We 
should  like  to  see  some  assistance  to 
Spain  and  many  of  us  have  been  work- 
ing toward  that  end.  But  we  think  it 
may  be  a  mistake  to  do  it  through  ECA, 
where  we  are  depending  upon  mutual 
assistance  from  many  European  coun- 
tries who  have  decided  they  do  not  want 
this  type  of  procedure  in  Spain.  If  we 
suddenly  say  we  will  sweep  away  that 
mutual  agreement,  that  we  will  proceed 
to  deal  unilaterally  with  Spain  and  in 
complete  violation  of  what  we  have 
pledged  ourselves  to  in  ECA,  then  we 
treat  our  allied  countries  badily  indeed. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ANDERSON.  I  yield  to  tbe  Sen- 
ator f  nmi  Minnesota. 

Mr.  HUMPHREY.  I  was  wondering 
whetlier  the  Senator  had  observed  that 
the  keystone  of  our  North  Atlantic  de- 
fense program,  the  key  nation  is  the  Re- 
public of  France,  and  that  this  action 
taken  by  the  advice  apparmtly  of  mili- 
tary minds  over  the  advice  of  those  who 
are  formulating  a  policy  of  political  or- 
ganization, is  an  action  which  nms  coun- 
ter to  the  definite  purposes  and  proposals 
of  the  French  Government,  a  govern- 
ment around  which  we  are  building  the 
bulwark  of  our  strength  for  the  defense 
of  western  Europe. 

Mr.  ANDERSON.  Yes;  I  will  say  to 
the  Senator  from  Minnesota  that  not 
only  is  iliat  true,  but  it  also  runs  com- 
pletely contrary  to  the  advices  of  the 
Briti^  Government,  contrary  to  the  ad- 
vice of  the  Governments  of  Holland  and 
Belgium.  I  wonder  how  in  Uie  wcarlA  we 
explain  it  to  those  people.  I  rec(«nize 
that  there  are  European  nations  which 
are  trading  with  Spain.  And  I  say  to  my 
friend  that  I  have  myself  suggested  the 
desirability  of  trading  with  Spain  within 
the  powers  of  the  Export-Import  Bank, 
but  that  I  believe  we  should  te  it  that 
way,  and  in  no  other  way, 

Mr.  LEHMAN.  Mr.  President,  will  the 
SenatOT  shield  for  an  observation? 

Mr.  ANDERSON.  Let  me  make  one 
further  comment.  I  think  it  is  signifi- 
cant that  time  after  time  we  were  told 
this  was  militarily  a  wise  thing  to  do. 
In  other  words,  it  seemed  desirable  to 
accept  the  decisimi  of  military  people 
on  what  the  State  Department  should 
do.  I  wcmder  how  the  mllitaiy  depart- 
ment would  Uke  it  if  the  State  Dei)art- 
ment  Med  to  begin  decklii^  whi^  par- 
ticular type  of  tanks  the  Army  should 
use.  and  when  It  ^ould  use  them.  The 
State  Department  recognises  the  right 
of  tbe  military  people  to  make  tbe  ded- 
si<m  on  military  weapcms,  and  I  do  not 
believe  that  Department  will  appreciate 
the  advice  of  the  military  department  as 
to  how  to  run  the  State  Department. 

Mr.  LEHMAN.  Mr.  President.  wlU  the 
Senator  yield? 

Mr.  ANDERSON.    I  yield. 

Mr.  LEHMAN.  Mr.  President,  it  sesms 
to  me  that  what  we  have  done  In  tbe 
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Senate  In  voting  $lCtM»JlOO  Is  eootrary 
to  tbe  spirit  of  a  resobitian  adopted 

Mr.  MoGASRAN.  Mr.  Presklent.  a 
parliamentary  Inoubr-    

The  PRESIDINO  OFFICER.  Does  the 
Senator  yield  for  tbat  purpose? 

Mr.  ANDERSON.  I  yield  for  a  ques- 
tion. 

Mr.  McCARRAN.  Mr.  Presklent,  20 
mimites'  time  was  yielded  to  the  Senator 
from  New  Mexico,  not  to  other  Senators 
to  make  apeeebes.  

The  PRESIDINO  OFFICER.  Tbe 
Senator  frcun  New  Ifexioo  has  the  floor. 
He  can  yield  only  for  a  questttm. 

Mr.  LEHMAN.  BIr.  President,  will  tbe 
Senator  yield  for  a  question? 

Mr.  ANDERSON.  I  yldd  for  a  ques- 
tion. 

Mr.  LEHMAN.  Is  it  not  a  fact  tbat 
this  action  is  contrary  to  tbe  spblt  of  a 
resolutkm  adcHited  aK«re  than  a  year  ago 
by  the  United  Nations.  Is  it  not  a  fact 
tbat  it  is  an  affront  to  tbe  members  of 
the  OEEC.  who  have  consistently  and 
vigorously  refused  to  inchide  Franco  as 
one  of  them,  and  tbat  these  friendly  and 
allied  nations  will  inevitaUy  resent  our 
action  in  defiance  of  their  attitude?  Is 
it  not  a  fact  that  this  gives  the  Soviet 
government  a  propaganda  weapon 
which  it  will  tise  to  the  fullest  extent 
in  advancing  the  thesis  Utat  we  are  not 
sincerely  democratie.  but  that  we  are 
ready  to  support  a  Aiscist  government? 
Finally,  is  it  not  a  fact  that  it  is  a  direct 
repudiation  of  omc  own  State  Depart- 
ment and  will  imdoubtedly  make  our 
Government's  task  in  relation  to  other 
countries  far  more  dtfBeult  than  It  has 
been? 

Bfr.  ANDERSON.  I  think  that  Is  cor- 
rect. 

Mr.  CHAVEZ.  Mr.  President,  will  the 
Senator  yield? 

Bfr.  ANDERSON.  I  should  like  to  con- 
clude, but  I  shall  yidkl  to  my  coUeague 
frtttn  New  Mexico. 

Mr.  CHAVEZ.  Is  tt  not  also  a  fact 
that  the  action  taken  day  before  yes- 
terday would  also  be  nmtrary  to  the 
ideas  of  the  Communists  in  the  French 
Parliament,  and  is  It  not  contrary  to  tbe 
ideas  of  the  Commmslsts  in  Ital^r? 

Mr.  ANDERSON.  I  am  not  able  to 
express  an  opinion  as  to  tbe  number  of 
Communist  monbers  of  the  nrench  Par- 
liament. OT  anything  of  that  nature,  but 
I  do  say  that  the  State  Department,  hav- 
ing decided  upon  a  program,  and  this 
country  having  laundied  upon  the  BCA 
program  and  a  mutual-aid  pact,  I  do  not 
think  we  should  turn  arouzKl  and  say  we 
will  no  longer  ask  tbe  advice  and  counsel 
of  our  European  friends,  but  that  we  win 
proceed  to  handle  mattesrs  in  a  oom- 
pletdy  unilateral  tesbion. 

I  pobit  out  tbat  I  think  tbe  aid  ought 
to  have  seme  strings  tied  to  tt  I  tbialc 
Spain  ought  to  be  requbed  to  follow  con- 
ditions lakl  down  for  SCA  loansw  Itbink 
tbe  money  sent  to  Spain  ought  to  be 
q;>ent  for  the  benefit  of  tbe  peopiB  of 
Spain,  and  should  contribute  as  well  to 
the  general  economic  welfare  of  Bunve. 
U  tbe  total  amvopriation  were  required 
to  go  throogb  tbe  Xipoci-lBport  Bank 
so  they  might  negotiate  with  Spabx  tbej 
might  awrove  only  those  projects  wbleb 
contrUraied  to  tbe  eoooomfc  health  d 
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Tbe    PRBSmaNO 
Senator  wiM  state  it. 

Mr.  WHBUnr.  Bat 


apar- 
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Tbe    FRIBnilMO    CfftCML 
Saaator  has  half  a  mtentt  k(t 

Mr.  ANDBRBOH.  Mt.  PffiiiMmt  If  Z 
have  only  half  a  ■liwtii.  I  ilwil  «i  Jtlo 
say  tbat  wa  abovM  toy  to  mhwI  tte 
State  DepartMBfc  in  liteft  H  «i  BMT  dB- 
big  ia  BBTope.    I  tMgfc  •eetptiiwi  jrf 

ably  be  bad  tmra  t9  tbe  wuaaMm  qf 
Borope.  and  I  tliSift  (be  flenaks  oartkt  t» 
reverse  ttsdL  I  acree  tbai  i— Bftm 
should  be  done  te  tbe  way  el  Mtnea- 
tistanee  to  Spain,  and  X  beta  Mad  l» 
show  that  on  two  dtfemt^eoMlsiiathaft 
I  have  vone  far  irat  ef  aiy  «ar  lo  trr  to 
make  poasOte  astoe  agrietdbDal  tndlnc. 
withSpabL  But  Ibis  aetkn.  tt  mhm  to 
mc.  destroys  tbe  opportoDtty  el  tte  State 
Department  to  do  >aclwit  wkead  to 
require  e&operaHon  tnm  fliwto.  aad  I 
think  tbe  emenitiBfnr  Is  aa 
tiad  one  and  Mxwkl  hai 
tbe  Senate  of  tiM  IMtod  I 

Mr.   UJCAB.   Mr.  fMMtot  X 
imanlmoos  ceaieid  tlwt  !■« 
for  not  more  Iben  10  mhadas. 

Mr.\7HBB7.    Xeble^ 

Tbe  FBESEDIliO  OVnCBL  Obleo- 
tkm  is  beard. 

Tbe  questteD  Is  on  afrettag  to  tte : 
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tnui  New 
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thatthtXCA 
tbe  wlxde  procrun 
Korean  war  began,  aad  vas  rdatinf  tta 
«Btfn  openittnne  to  the  Bflitaxr  effort. 
Z  Bflintod  out  f^f  ^  oR^tttn  products 
were  betnc  handtort  In  one  fonn  or  an- 
ottMT.  aoch  as  marliinw  feooia.  railroad 
transiiortatku.  and  power  piaats.  wliidi 
wwitfd  dtrfrtly  aid  ttw  ndlttary  eflftrt>  I 
■tatpljBMit  an  theae  aatteiB  were  being 
oarefnOj  fmiiiirtfied.  Last  wtyht,  far 
fear  I  had  oteiafeBtod  tike  eaae.  I  oaDed 
vp  Ifr.  Forter  and  aitod  him  to  read  ttao 
and  write  me  tn  regard  to  mf 
I  have  leccifed  tnm  Mr. 
a  letter  whkh liHoald  Uke  to  read 
to  the  Senate  as  my  eontrflmtlon  to  the 
diseusrion  at  this  thne.  The  letter  is  •• 
foDows: 
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D.C. 
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bMB  a  giainl  MBrlwitami  or  BCA  tblak. 
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r  aa  ooaoHraa  tba  ipaelfle  piojaet  te 
BomOyam  wbieb  baa   baaa  madi 
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Ur.  WHERRT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  aciTH  of  New  Jersey.  I  am 
hm^iy  to  yield  to  tbe  Senator  frmn  Ne- 


Mr.  WHERRY.  I  merely  want  to  say 
that  from  what  I  heard  it  appeared  tliat 
this  is  a  long-range  program  of  the  EGA, 
and  it  will  use  the  money  for  something 
elae.  Representatiyes  of  the  ECA  Justi- 
fied the  aiKin^^Mlatlons  for  22  projects 
which  they  said  they  would  use  under 
this  appropriation  if  they  could  get  the 


Mr.  SMITH  of  New  Jersey.  I  will  say 
to  the  Senatmr  that  they  are  simply  re- 
orienting their  mtire  program  in  line 
with  the  war  situation. 

Mr.  WHERRY.  If  they  Intend  ta 
change  the  basis  upon  which  the  appro- 
priations are  made.  th«y  should  come  be- 
fore the  AppropriatloTis  Committee  and 
iosttfy  the  new  appropriations. 

Mr.  SMITH  of  New  Jersey.  I  may 
aay  to  the  disthaguished  Senator  that  I 
asked  Mr.  Foster  that  question,  and  he 
aald  it  was  not  possible,  since  the  Korean 
rttnatton,  to  justify  aU  these  individual 


Mr.  WHERRY.  If  the  Senator  win 
yield  farther,  I  should  like  to  ask  him 
whether  he  does  not  feel  that  the  Com- 
mittee on  Appropriations  has  the  right 
to  eoostder  the  question,  as  the  Commit- 
tee on  Foreign  Rdations  has  the  right 
to  do  so?  Therefore,  why  should  not 
thooe  who  sedE  additional  appropriations 
rone  before  the  canmittee  and  Justify 
tbe  new  basis  on  which  thoee  approprla- 
tkmsare  being  asked? 

The  FRESmiNQ  OFFICER.  The  time 
of  the  Senator  Crcmi  New  Jersey  has  ex- 
pired.        

Mr.  HATSKN.  M)r.  President.  I  speak 
In  behalf  of  the  adoption  of  the  amend- 
ment offered  bgr  the  Senator  from  New 
Jersey  to  eiempt  aCA.  Yesterday  I  lis- 
toied  to  speech  after  speech  which  was 
made  in  favor  of  impodng  a  further  re- 
dnetlon  of  10  percent,  or  $245,000,000.  in 
the  funds  mspropriated  to  carry  on  the 
Mamhan  plan.  If  one  of  the  Senators 
who  made  tboms  speeches  said  one  word 
about  the  great  gain  to  come  to  our 
country  from  the  Marshall  plan  in  ttie 
efvent  of  a  worid-wide  war  against  com- 
aonism.  X  ftdled  to  hear  it.  Every  Sen- 
ator who  moke  on  the  subject  expressed 
a  perfect  willingness  to  supply  arms  to 
tha  people  of  Europe,  but  said  nothing 
about  an  tocreaae  in  thedir  willingness  to 
UM  those  aims  to  resist  a  Communii^ 


Mr.  Pr«.<<ident.  it  is  utterly  useless  to 
pot  a  rifle  in  the  hands  of  a  man  only 
to  have  him  throw  tt  down  and  run  away 
at  the  flrat  sign  of  danger.  Every  gen- 
eral irtio  has  commanded  great  armies, 
team.  M^UNdeon  to  Stsenhower.  has  as- 
■vted  the  truth  of  the  maxim  that 
aorala  is  to  materiel  as  10  is  to  1.  The 
■oMtar  trtw  does  not  have  the  win  to 
fltfit.  however  wdl  armed  he  may  be.  la 
a  MaMUty.  not  an  asset 

8aaw  aanatort  seem  to  have  forgotten 
that  tt  wet  the  addrsas  of  former  Secre- 
taiy  of  State  MbiabaU  and  the  prompt 
ct  Cmmam  in  implementing  his 
>  which  prevented  some 
In  JBuropa.  notably  Ranoe  and 
Italy,  fjram  adopting  a  Communist  form 


of  government.  We  acted  In  the  hide  of 
time,  or  those  nations  would  have  fol- 
lowed Poland  and  Csechoelovakia  behind 
the  iron  curtain.  Indeed,  our  line  of  de* 
f  ense  would  be  at  the  Pyrenees  instead 
of  east  of  the  Rhine. 

The  Marshall  plan  has  given  the  mea 
of  western  Eunqpe  something  to  live  for. 
Their  children  are  no  kmger  weakened 
by  malnutrition.  Their  wives  are  no 
longer  clad  in  rags.  They  and  their  fam- 
ilies are  better  Weltered.  They  them- 
selves are  not  the  slaves  of  a  government 
which  has  no  power  to  do  ansrthing  ex- 
cept obey  the  orders  of  the  Polithuro  in 
Moscow.  The  men  and  women  of  west- 
em  Europe  know  that  the  **yr?hBl]  plan 
is  the  catalyst  iiliich  made  it  possible  for 
them  to  arise  from  the  depths  cd  de^alr 
to  see  hope  of  a  happy  future.  Con- 
vincing proof  of  this  is  that  in  every  ^toe- 
tioD.  held  in  every  country  In  wesiem 
Europe  since  the  adoption  of  the 
Marshall  plan  there  has  been  a  reduc- 
tion in  the  nionber  of  votes  east  for  Com- 
munist Party  candidates. 

I  still  assert  the  truth  of  yrtuA  I 

before,  that  the  chief  Justification  fc 
the  money  which  we  have  spent  and 
spend  for  implementing  tiie  Mai 
plan  is  our  own  nationid  defense, 
people  of  western  Eurcqw  know  that  _ 
United  States  has  helped  them  to  hel 
themsehres.  and  eonaeqiiently  they  ax— 
willing  to  help  us  in  def  ending  the  peace 
of  the  world. 

We  cannot  carry  a  war  to  oar  greatest 
potential  enemy  fay  sitting  at  home.  We 
must  have  bases  nearer  to  him  if  he  ia 
to  be  punished  until  he  cries  for  peace. 
Certainly  it  is  to  our  advantage  not  only 
to  have  those  bases  surroonded  by 
friendly  people  but  to  have  those  people 
cheerfully  Johi  with  us  tn  fli^th^  the 
menace  which  they  know  is  Just  as  deadly 
to  their  Uberties  as  it  is  to  our  own. 

Therefore,  let  me  emiAtastaK  that  every 
Marshall-plan  doDar  has  a  greater  vahie 
than  any  doDar  which  this  Nation  may 
dpend  for  any  type  of  armament,  from 
a  rifle  cartridge  to  an  atom  bood>.  to  bo 
used  in  def  aiding  its  right  to  exist  In  a 
free  world. 

Mr.  President.  I  reaeive  the  remainder 
of  my  time. 

Mr.  KEM  Mr.  President.  I  am  com- 
piled to  <qHK»e  the  proposal  to  exempt 
ECA  from  the  10-percent  over-aU  rc« 
duction  called  for  by  the  Bridges-Bynf 
amendment  In  my  Jtidonent  it  is  not 
in  keeping  with  our  efforts  to  provida 
whatever  is  necessary  to  bring  the  Ko- 
rean war  to  a  successful  conclusion,  and 
at  the  saihe  time  to  preserve  a  solvent 
America. 

BCA  is  feeding  inflation  in  two  ways. 
First,  the  competition  for  our  Umited 
supply  of  goods  bettreen  domestle  and 
foreign  purchasers,  the  latter  uitns 
United  States  gifts  of  doOais.  is  servhw 
to  increase  prices  in  tiiis  country,  la 
aome  cases  prices  are  tdrcady  rtsta«  at 
an  alarming  rate.  Second.  BCA  Is  to  an 
extent  rvatpninaihle  for  our  mdialMioed 
budgets  during  the  last  a  years  and  ftor 

the  resulting  rise  In  a  monstrous  national 
debt 

Mr.  President,  the  Kansas  Ctty  Star 

Is  runnfaig  a  series  of  syndicated  artlelfla 

whteh  undertake  to  give  *%  vdee  to  the 

little  man  who  is  never  heard,  you  and 


me  and  the  guy  next  door,  and  profainff 
what  is  on  people's  minds  these  days." 

The  reporter  came  across  an  inde-. 
pendent  grocer  who  was  persuaded  to 
"let  down  his  hair."  Among  otiser  things, 
this  man  sakl:  "When  you  add  on  cra^ 
taxes  to  make  this  niitty  country  a  Santa 
Claus  for  the  family  of  nations,  except- 
ing ourselves,  what  can  we  expe^^  but 
busting  inflation?  I  am  ashamed  to  tak 
the  prices  I  must  charge  for  foodstuffs 
if  I  am  to  stay  in  b-jsiness.  What  else 
can  I  do?" 

How  are  we  to  meet  this  problem?  The 
President  has  suggested  a  system  of  Um- 
ited controls  over  certain  phases  of  our 
economy.  Others  advocate  all-out  con- 
trols over  pricss,  wages,  and  so  forth;  in 
other  words,  total  economic  mobilisa- 
tion. 

We  have  learned  from  experience  that 
police- state  controls  afford  over  a  period 
of  time  no  sound  solution  to  the  problem 
of  inflation.  Controls  attack  only  the 
effects  of  inflation,  not  the  cause.  In- 
flation can  be  effectively  stemmed  only 
by  bringing  about  a  balance  between  sup- 
ply and  demand,  and  by  avoiding  deficit 
financing  by  pajring  as  we  go. 

We  must  provide  whatever  is  necessary 
in  Korea.  We  should  eliminate  all  un- 
necessary domestic  expenditures.  For 
example,  this  is  no  time  for  building, 
with  the  taxpayers'  money,  pleasure-boat 
harbors.  We  must  also  eliminate  un- 
necessary foreign  expenditures.  There 
is  no  reason  why  the  ECA  iH-<%ram  should 
not  take  its  share  of  the  reduction. 

Does  it  make  sense  to  reduce  the 
amount  to  be  appropriated  for  the  con- 
struction of  badly  needed  domestic  proj- 
ects in  this  country,  and  yet  exempt 
from  reduction  ECA  fimds  to  be  used 
for  foreign  peacetime  projects  such  as 
soil  conservation  in  Algeria? 

Many  such  projects  can  be  named  in 
addition  to  the  one  to  Algeria.  For  ex- 
ample, a  meat  plant  in  Zanzibar. 

Mr.  CHAVEZ.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  KEM.    I  yield  for  a  question. 

Mr.  CHAVE2L  If  the  Senator  will 
yield  I  shall  be  glad  to  tell  him  about 
one  more  such  project. 

Mr.  KEM.  I  shall  be  glad  to  yield. 
However.  I  have  only  5  minutes. 

Mr.  CHAVEZ.  A  highway  is  to  be 
built  in  British  Honduras.  The  neces- 
sity for  the  highway  was  brought  about 
by  some  political  differences  between 
Guatemala  and  the  British  Empire.  I 
should  like  to  inquire  what  ECA  has  to 
do  with  the  building  of  that  road,  and 
why  ECA  funds  should  be  used  to  com- 
ply with  an  agreement  entered  into  be- 
tween the  British  Empire  and  Guate- 
mala. 

Mr.  KEM.  Mr.  President.  I  agree  en- 
tirely with  the  distinguished  Senator 
from  New  Mexico.  Similar  instancfs  of 
totally  irrelevant  projects  could  be  piled 
up  much  beyond  the  time  which  has  been 
allotted  to  me.  

The  PRESmiNO  OFFICER.  The  time 
of  the  Senator  frmn  Missouri  has  ex- 
pired. 

Mr.  KEM  Mr.  President.  I  ask 
unanimous  consent  that  I  oaay  insert 
the  remainder  of  my  remarks  to  the 
Rbcoib. 


ThePRESniDiaOifKaER.    Without 


Mr.  OOiDIALLY.  Mr.  President,  re- 
servinc  the  right  to  object  I  cannot 
agree  to  the  Senator  putting  his  remarks 
to  the  Raooaa  unksB  they  are  labeled  aa 
a  statemost  and  do  not  appear  as  a 
9eech.  We  have  been  edging  up  on  tiie 
rule  to  the  Senate  for  a  long  time.  The 
Soiate  has  never  heretofore  adopted  the 
pohcy  of  having  renaiks  published  ta 
the  Rxooaa  as  if  tiiey  were  delivered  on 
the  floor  when  they  were  not  delivered 
on  the  floor  of  the  Senate.  I  have  no 
objection  to  the  Sttiator  inserting  his 
statement  but  he  must  labd  it  a  state- 
ment   Otherwise  I  shall  object 

Mr.  KEM  Mr.  President.  I  ask  unani- 
mous consent  that  the  remainder  of  my 
prepared  remarics  be  set  out  to  the  Ric- 
aut  labeled  to  large  letters  "statemant" 

Mr.  CONNALLY.  I  cannot  guarantee 
the  size  of  the  letters. 

The  PRESIDING  OFFICER.  Witiiout 
objection,  the  remainder  of  the  Senator's 
remarks  will  am>ear  to  the  Rbcobo  as  a 
stat^nent 

The  rematoder  of  Mr.  KoTs  remarks 
are  as  follows: 

It  Is  about  time  tbai  the  needs  of  Vtx* 
American  people  recdved  consideration  at 
least  equal  to  that  aocorded  peoples  of  for- 
eign countries. 

Wc  can — we  must — ^wln  the  hot  war  against 
communism.  But  Tlctorles  on  the  battlefldd 
will  be  In  vain  if  our  American  economy  ia 
shattoed  bj  Inflation. 

We  shaU  gain  nothing  by  defeating  com- 
munism only  to  embrace  scclallsm  in  the 
process. 

Mr.  THOMAS  Of  Utah.  Mr.  President 
I  rise  to  spesik.  f  cr  the  amendment  of  the 
Senator  from  New  Jersey.  I  do  so  with 
s(Hne  feeling  and  with  no  reservations 
whatever. 

Stoce  the  American  Government  be- 
came a  membo-  of  the  United  Nations, 
since  it  embarked  upon  the  Marshall 
plan,  as  it  is  called,  and  stoce  it  accepted 
the  principle  of  collective  security.  I  have 
allowed  my  thinking  to  Ian  entirely  toto 
the  scope  of  what  all  that  means.  It 
means  totematicmal  coopamti<m.  and 
only  those  things  should  be  done  by  a 
nation  v^iich  can  be  done  through  the 
medium  of  totemational  agreement 

Mr.  President,  it  is  for  that  reason  ttiat 
I  voted  against  the  amoxlment  whi^ 
probably  would  add  to  the  strategical 
welfare  of  Europe  by  strengthening 
Spain.  It  seemed  to  me  that  when  the 
United  Nations  had  made  a  decision  we 
should  stand  by  that  dedsion.  Itseeaaed 
to  me.  to  regard  to  the  Mamhall  plan, 
that  when  a  decision  had  been  made  to  fo 
forth  to  cooperatioD  wtth  otho-  nations, 
and  an  tnu>Ued  contract  had  been  made 
that  we  would  stand  by  what  we  had 
done  and  what  we  had  been  planning  for 
80  many  years,  any  other  action  on  tbe 
pact  of  Congress,  as  the  Senator  from 
N^wpCexico  [Mr.  Avaauosi]  has  said, 
wo^ld  tend  to  destroy  the  morale  of 
nations  whi<^  we  have  been  trying  to 
get  to  cocvemte  wlUi  us. 

There  is.  of  comae,  a  great  funda- 
mental question  to  the  world.  EveiyoBe 
knows  that  the  worid  Is  divided  into  two 
a^Mols  of  thovht  One  artwol  beikvca 
to  a  stogie  will,  a  Jadgment  to  be  made 
by  one  man  and  to  bt  fClknrcd  by  •& 


Vbtt  otfaera.  a  dMatar  boUm  «C 

In 
icf  ttilhkta«.: 
of  ataOtty  to  wmk  In 
another. 

Mr.  PreoMnt  li  U  the 
wtth  which  the  umted 
itself.  I  woohl  not  bodge  from  the  groat 
advancement  whi^  has  been  Made.  I 
was  a  supporter  of  the  propoml  cf 
Briand.  the  great  Piter  MInlatT  cf 
France,  for  a  Unttid  States  of  SBrope. 
I  have  wanted  to  aeeBaofW  aivad,  «nd 
the  MarshaU  plan  la  a  part  of  the  iMthod 
of  saving  it  and  the  Unttad  Natftoot  la 
part  of  it  If  WW  are  to  be  saved  to  this 
warM  we  have  to  be  saved  bar  maktaif 
friends,  by  devdoplng  the  right  kind  of 
ames. 

Whether  ray  reasons  are  cnwtitwnt 
with  tiuwe  of  oQien  or  not  I  vfll  stand 
as  I  have  always  ttood.  and  as  I  totsnd 
to  stand,  trying  above  aU  to  respect  any 
kind  of  international  ccmmltaMBt  whWi 
we  have  made,  and  doing  nottlog  whldi 
would  to  any  way  destroy  mdi  a  eoamtt- 
ment 

Mr.  Present  VbMt  Is  my  fttndaaMntal 
thtoking.  That  was  the  thittklaf  to  my 
mind  when  I  voted  upon  ttie  Wpanhh 
amendment  afew  days  aga  and  that  la 
the  thinking  iHdch  wlB  eontroi  mj  mind 
to  the  vote  we  an  about  to  t^tas. 

I  think  U  wrong  for  the  OoQgMmof  tt« 
United  States  to  pot  an  Impediment  to 
the  way  of  tiie  Government  of  the  OBftad 
States  to  its  attempt  to  bring  about  tha 
preservation  of  the  world  tor  eooperattve 
aetioiL 

Mr.  KILQOBS.  Mr.  FreridcOt  hi  Una 
with  the  addrem  of  ttie  junior 
froL.  New  Mexleo  (Mr.  Amasow).  X  ] 
enter  a  motion  to  reconsider  tha  vote  bgr 
which  <d»pter  Z-B,  as  amended,  was 
agreed  to,  and  also  the  vote  acroetoc  to 
the  McCarran  amendment  as  BffffmlHd, 
The  motion  ts  made  te  this  waj  beeaaia 
it  will  be  neeeamiy  to  recimsUhr  tha  en- 
tire chapter  to  ordv  to  gat  dt  any 
dflc  amendmwrtL       ______ 

IhePRmDOKX^nraCER.    The  I 
tion  will  be  entered. 

Mr.  McCARRAN.    A  pohst  of  order. 

The  PRBUUIMI  UffJCUL  The 
Cenator  will  state  H 

Mr.  McCABRAW.  Ik  a  modon  to  lay 
on  the  taMe  now  to  order? 

The  PRKHinTWO  OFflCBB.  Hot  tt 
thistime.  There  Is  other  boHmm  bUbra 
the  Senate.  Batertng  the  motfon  bgr 
the  Senator  ftam  Wast  Vkfhda  Is  a  pdr* 
lleeed  matter,  hot  tbat  does  sot  Mt»- 
maticaOy  brine  tbft  wtfOoatfttn  tiM 
Senate.  The  motha  Is  cotend,  tait  It  a 
not  before  the  Snatc  at  this  1 


,  nSnmTny  FtWkDOB  mad 

Xtaljr,  from  •ddptioc  a  CommimUt  form 


wmen  uQderttute  to  inre'^  toIm  to  tbe 
little  man  wbo  Is  ne?er  heanl,  you  and 


Rxcois. 


By  one  man  and  to  m  louowea  ngr  mi 
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Mkl  Mn  li  Mtwncd  by  the  Prcidldcnt.  tba 
aetton  <)<  tlM  jgwidlng  oOoen  ctf  tlM  two 
jSaumm  la  BieBUic  Mid  bUl  than  toe  deemed 
neetadetf'.  end  the  Secretary  ol  the  Senete 
Is  authoriMd  and  directed.  In  the  reenroU- 
ment  of  said  bill,  to  make  the  following 
correction :  In  line  6  of  the  Senate  engrossed 
btn     etrllBt     oat     fLTMA"     and     Inaert 

The  PRESIDIMQ  OFFICER.  Is  there 
objection  to  the  consideration  of  the 
eonctirrent  resolution? 

Mr.  IfoCARRAN.  Mr.  President,  a 
word  of  ez!xlanation.  8.  1654  is  a  pri- 
vate bill  for  the  relief  of  Kyra  Kit« 
Riddle.  At  the  time  it  passed  the  Sen- 
ate and  the  House  of  Representatives  it 
authorized  the  pajrment  of  the  sum  of 
$1,764.43  to  Kyra  Kite  Riddle.  By  rea- 
son of  an  error  in  calculation  the  amount 
which  should  have  been  provided  in  the 
bUl  was  $1,560.80.  The  enroUed  bill  is 
now  at  the  White  House.  The  concur- 
rent resolution  which  I  now  sead  to  the 
i\fmk  requests  the  President  of  the  United 
States  to  return  the  eniolled  bill  to  the 
Senate  and  that,  upon  its  return,  the  ac- 
tton  of  the  presiding  ofBcers  of  the  two 
Houses  signing  said  bill  shall  be  deemed 
rescinded.  It  further  provides  that  the 
Secretary  of  the  Senate  is  authorized  and 
directed  to  correct  the  amoiuit  appro- 
priated in  said  bill  by  inserting  the  fig- 
ures "$1,560.80"  in  line  6  of  the  engrossed 
bUl.  in  Ueu  of  the  figures  "$1,764.43." 

The  PRBSIDINO  OFFICER.  Is  thera 
objection  to  the  present  consideration  of 
the  concurrent  resolution? 

Mr.  WHERRY.  Is  this  a  privileged 
matter.  Mr.  President? 

The  PRE8IDINO  OFFICER.  It  can 
be  amsidered   by   unanimous  consent 

ytx.  WHIRRT.  It  is  all  rii;ht  if  it  la 
mnrely  a  correction,  but  if  it  is  to  pro- 
voke argument.  I  certainly  hope  the  re- 
quest wlU  be  withdrawn.  I  think  we 
■hould  proceed  to  vote  on  the  amend- 
ments to  the  appropriation  bilL 

The  PRESIDINO  OFFICER.  Is  there 
Objection  to  the  consideration  of  the 
concurrent  resolution? 

There  being  no  objecti<m.  the  concur- 
rent resolution  was  considered  and 
agreed  to. 

OBmiAL  APPROPBZATIOMB.  1961 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R  7786)  making  appro- 
priations for  the  support  of  the  Gov- 
ernment for  the  fiscal  year  ending  June 
to.  1951.  and  for  other  purposes. 

Mr.  CONNALLT.  Mr.  President.  I  do 
not  care  to  take  the  time  of  the  Senate, 
toot  I  hope  very  much  that  the  Senate 
win  support  the  amendment  of  the  sen- 
tor  Senator  from  New  Jersey  (Mr. 
Smtth).  All  Senators  know,  from  the 
debate  and  from  Information  generally, 
what  a  tremendous  influence  the  ECA 
baa  bad  upon  the  restoration  of  business. 
eommeree  and  industry  in  Europe,  west- 
am  Suicpe  particularly. 

Mr.  President,  this  particular  hour  in 
our  history  is  not  the  time  to  reduce  or 
to  dlaoootiaue  tbe  KCA  appropriation  for 
weetem  Europe.  We  are  calling  upon 
many  of  the  nations  of  the  United  Na- 
Uoos  to  come  to  our  aid  in  the  Korean 
war.  and  we  cannot  afford  to  send  out  a 
to  those  nattons  and  to  tbe  rest 


of  the  world  that  we  are  cutting  down 
our  aid  under  the  Marshall  plan. 

Mr.  BYRD.  Mr.  President,  will  ttie 
Senator  yield? 
Mr.  CONNAIXY.  I  yield. 
Mr.  BYRD.  Can  the  Senator  from 
Texas  give  us  a  statement  as  to  how 
many  nations  have  responded  to  our  call, 
ami  what  they  are  fumidiing  in  the 
Korean  war? 

Mr.  CONNAIliY.  I  cannot  at  ttie  mo- 
ment. I  can  get  the  information,  how- 
ever, for  the  Senator. 

Mr.  BYRD.  Can  the  Senator  men- 
tion one  single  foot  soldier  that  is  going 
to  Korea? 

Bdr.  CONNALLY.  Yes,  they  are  on 
their  way.  Australia  is  fiimishing  some 
foot  soldiers.  Great  Britain  has  prom- 
ised some  foot  soldiers. 

Mr.  LODGE.  Mr.  President,  will  the 
Senator  yield? 
Mr.  CONNALLY.  I  yield. 
Mr.  LODGE.  Is  it  not  true  that  the 
French  Army  in  Indochina  is  facing 
precisely  the  same  enemy  we  are  facing 
in  Korea?  Is  it  not  true  that  Joseph 
Stolin  is  behind  similar  moves  in  both 
countries? 

ISi.  CONNAUiY.  I  am  sure  that  is 
true. 

Mr.    KEM.    Mr.    President,   will   the 
Senator  yield? 
Mr.  CONNALLY.    I  yield  very  briefly. 
Mr.  KEM.    Is  Australia  a  beneficiary 
of  the  Marshall  plan? 
Mr.  CONNALLY.    No. 
Mr.  BYRD.    Mr.  President,  will  tha 
Senator  yield? 
Mr.  CONNALLY.    1  yield. 
Mr.  BYRD.    There  have  been  no  foot 
soldiers  sent  to  assist  our  military  force 
in  Korea  up  to  this  date.    Our  soldiers 
have  been  there  now  for  more  than  30 
days. 

Mr.  CONNALLY.  Before  they  are 
sent  there,  the  Government  must  make 
arrangements  to  send  them.  There  are 
objectors  in  Australia  and  in  New  Zea- 
land, just  as  we  sometimes  have  them  in 
the  United  States  Congress.  So  objec- 
tions have  to  be  overcome. 

Mr.  BYRD.  Apparently  there  are 
to  many  objectors  that  we  are  not  going 
to  receive  any  assistance;  and  we  will 
have  to  do  all  the  fighting. 

Mr.  CONNALLY.  Mr.  President,  we 
want  assistance.  We  are  not  opposed  to 
receiving  assistance.  But  I  know  my 
duty  regardless  of  whether  others  come 
to  our  rescue  or  not  I  am  not  going  to 
sit  down  and  say,  "Well.  Australia  has 
not  done  her  part.  England  has  not  done 
her  part;  therefore.  I  will  not  do  my 
part."  We  have  got  to  go  on  with  this 
war  if  there  is  not  a  single  foot  soldier 
from  another  land  sent  to  assist  us,  or  if 
there  is  not  a  dollar  contributed  from 
any  other  land.  We  have  laid  our  hands 
to  the  plow.  We  have  got  to  cont-nue 
imtil  the  victory  is  ours. 

Mr.  MYERS.  Mr.  President,  will  the 
Senator  yield? 
Mr.  CONNAUiY.  I  yield. 
Mr.  MYERS.  Is  It  not  true  that  ef- 
fort* to  cut  ECA  appropriations  were 
ofttimes  made  by  some  persons  long  be- 
fore there  was  any  incident  in  Korea? 
Is  it  not  true  that  efforts  were  then 
made  to  cut  ECA  funds?    The  argument 


about  the  Korean  Incident  does  not  seem 
to  hold  water  because  of  the  actions  of 
certain  todividuals  last  year  and  thia 

year.  ^ 

Mr.  CONNALLY.  That  is  verr  true. 
Of  course,  the  Senator  from  Missouri 
[Mr.  Kml  has  never  voted  for  any  ECA 
appropriations.  No  wonder  he  is  will- 
ing to  trim  it  down.  He  is  willing  to 
ti-im  of!  a  Uttle  slice  here,  a  Uttle  slice 
there  and  a  Uttle  slice  elsewhere.  When 
the  legislation  was  originally  enacted  he 
was  willing  to  slice  off  its  head  and  cut 
off  each  of  its  arms  and  its  legs  and  ite 
ears  and  its  nose.  He  wanted  to  kill  it 
all. 

The  PRESIDING  OFFICER  The 
time  of  the  Senator  from  Texas  has  ex- 
pired. 

Mr.  HAYDEN.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  CoNGRZssioNAL  RicoRD  at  this  point 
a  letter  addressed  by  Mr.  William  Fos- 
ter, Acting  Administrator  of  the  ECA 
to  the  Senator  from  Texas  [Mr.  Coh- 
naixt],  together  with  a  letter  addressed 
to  me,  as  well  as  an  article  entitled 
"Marshaling  the  Marshall  Plan,"  pub- 
lished in  the  Christian  Science  Monitor. 
There  being  no  objection,  the  matters 
referred  to  were  ordered  to  be  printed  la 
the  Record,  as  follows: 

Economic  CoopeaATioir 
ADMimsraATioif , 
Washinffton,  D.  C.  July  27.  1950. 
Hon.  Tom  Connaixt. 

United  States  Senate. 

Washington,  D.  C. 
DBA*  ScNAToa  Connaixt:  It  Is  expected 
that  the  Senate  will  vote  very  eoon  on  the 
apiMToprlation  for  the  European  recovery  pro- 
gram. Thl8  vote  and  the  amount  to  be  ap- 
propriated take  on  new  significance  In  view 
of  the  struggle  In  which  we  are  now  engaged. 
I  think  It  vital  that  certain  conskleratlona 
be  emphasized  In  advance. 

Vast  new  ezpendltxires  for  miUtary  pur- 
poees  are  called  for  and  In  light  of  this  cir- 
cumstance aU  proposed  appropriations  must 
be  strictly  scrutinized  so  that  resources  can 
be  hiisbanded  for  the  most  essential  needs. 
But  among  such  needs  high  priority  must 
be  given  to  the  sums  required  for  maintain- 
ing the  economic  strengUi  of  our  friends  and 
Increasing  their  military  strength  as  well. 

It  Is  Important  to  recollect  that  early  In 
1948  the  Communist  threat  to  western 
Europe  was  a  clear  and  present  danger.  The 
Marshall  plan  has  not  only  so  far  prevented 
this  treat  from  being  translated  Into  action, 
but  has  greatly  Increased  the  strength  of 
western  Europe  to  resist  the  danger.  The 
continued  need  for  world-wide  strength  to 
prevent  further  aggression  and  to  preserve 
the  peace  is  apparent. 

It  is  this  strength  which  the  current  vote 
on  ECA  will  decisively  affect.  It  is  this 
strength  which  obviously  must  be  made  up 
out  of  the  resources  of  the  whole  free  world 
and  not  the  United  States  atone.  And  the 
rest  of  the  free  world,  particularly  the  free 
nations  of  western  Europe,  are  now,  as  a  re- 
sult of  Marshall  aid.  in  a  position  to  con- 
tribute substantially  to  that  end. 

What  are  the  political,  psychological,  and 
economic  changes  In  the  OEBC  nations  that 
a^  years  with  ERP  aid  have  accomplished 
and  which  Justify  this  statement? 

Those  changes  Include:  a  greatly  Increased 
industrial  and  agricultural  production;  an 
attainment  of  reasonable  Internal  financial 
stability;  a  political  stability  allowing  lex 
freely  chosen  democratic  governments  with 
constantly  declining  totals  of  Communist 
voters;  the  sharp  reduction  of  arbitrary  re- 
strictions on  Intra-European  trade;  the  tn- 


stltuticn  of  the  Emt^iean  Payments  Union 
with  Its  promise  of  convertlbUity  within  Eu- 
rope; and  a  steadily  growing  belief  by  the 
people  of  Europe  in  their  own  future. 

Withcut  the  assistance  furnished  by  thU 
country  through  the  Foreign  Assistance  Act, 
this  strong  economic  base  could  not  have 
been  built.  And  a  strong  economy  and  stable 
society  is  the  foundation  of  military  strength. 
In  the  months  ahead,  this  economic  base  will 
have  to  bear  a  far  heavier  load  as  the  free 
nations  of  western  Europe  btilld  up  their 
military  strength.  It  Is.  therefcve,  more  es- 
sential than  ever  that  ECA  assistance  be  con- 
tinued so  that  the  European  economy  can 
carry  tbe  load  of  rearmament,  as  weU  as  con- 
tribute to  the  maintenance  of  a  decent  stand- 
ard of  living. 

It  is  clear  that  such  a  continuation  of  ECA 
•sslrtcnce,  together  with  mutual  defense 
assistance,  will  guarantee  more  security  and 
a  greater  increate  In  military  strength  for 
each  United  States  doUar  that  is  qwnt  than 
we  cculd  possibly  achieve  relying  on  United 
States  production  alone. 

This  multiplying  effect  has  been  demon- 
strated many  times  over  the  past  2  years  in 
the  industrial  field.  For  example,  electric 
power  capacity  In  western  Europe  has  vastly 
increased  since  April  1948.  This  Increase  re- 
sults mainly  frcm  expansion  of  plants 
through  capital  Investment,  of  which  about 
95  percent  was  contributed  by  the  Eur(^>ean 
countries  themselves,  and  only  5  percent  frcm 
ECA  dollars.  Tet  without  thl«  5  percent  to 
dollars  the  developments  could  not  have  been 
buUt.  SimUarly,  in  military  items,  though 
the  ratio  cf  total  production  to  dollar  invest- 
ment may  not  be  so  dramatic,  the  effect  of 
each  dollar  made  available  to  Etirope  wUI  be 
multiplied  many  times. 

In  this  connecticn  and  becatise  of  dor  own 
military  effwt.  question  has  been  raised  re- 
garding future  use  of  local  currency  coun- 
terpart ftmds.  While  it  is  clear  that  in  some 
ctnintries  at  least  a  portion  of  the  counter- 
part could  well  b2  directed  toward  expand- 
ing facilities  to  be  used  for  production  of 
military  equipment,  there  are  many  instances 
where  present  iise  of  coimterpart  should  be 
maintaiiwd  best  to  help  attain  this  new  ob- 
jective. For  instance,  where  the  major  por- 
tion of  a  nation's  counterpart  is  now  being 
released  for  sw^  purposes  as  development 
of  electrical  ienergy  siipidy.  improvemmt  of 
basic  transportation  faciUtleB.  such  as  roads 
and  railroads,  or  increasing  tbe  facilities  of 
important  seaports,  these  developments  can 
contribute  substantiaUy  and  directly  to  in- 
creasing production  for  military  purposes  or 
to  the  movement  of  troops  and  supplies.  It 
Js  true,  moreover,  that  wise  use  of  counter- 
part will  further  increase  the  multiidyii:^ 
effect  to  which  I  referred  and  oiir  efforts  will 
be  directed  to  that  end. 

Up  to  this  point  the  Marshall  plan  has  been 
chiefly  concerned  with  building  resistance  to 
oommimlsm  within  certain  of  the  participat- 
ing countries;  frcm  now  on  equal  emphasis 
must  also  be  given  to  building  resistance  to 
aggrexaion  from  without.  But  in  either  case 
the  proved  principle  of  the  Marshall  plan  la 
applicable:  That  American  aid  brings  In- 
creased returns  when  coujdcd  with  self-help 
and  mutual  aid  by  the  participating  coun- 
tries. On  the  other  hand,  withdrawal  of 
adequate  support  by  the  United  States  would 
result  in  almost  immediate  economic  dia- 
rupticn  of  the  western  Baropcan  nationa. 

ThereTore.  I  xage  to  the  naticmal  toterest 
and  to  order  effectively  to  wage  the  peace. 
that  you.  Mr.  Chalnnan,  and  the  uwmbera 
of  3rour  committee,  all  of  wboa  art  so  aware 
of  these  dangers,  fvea  for  a  fnlly  adequate 
amount. 

The  M»"«*>«"  plan  !■  Smly  Identlfled  to 
the  European  mind  as  the  symbol  of  United 
States  partnership  to  attaining  peace  and 
strength.  Any  sharp  curtaltment  oL  Mar- 
shall aid  might  wtil  be  profuundly  mJsoiKler- 
stood  as  Indicating  a  loss  of  United  Stadtea  to- 
terast  to  tbe  economic  stataUtty  of 


However,  a  fnrtlaer  cndoraeneat  by  the  8sn> 
ate  win  give  confidence  to  tha  present  and 
hope  for  the  future  to  the  entire  free  world. 
Stocerely  yours. 

WnxiAM  FosxiB. 
Aetm§  AAmiMiatrator, 

Hon.  Caki.  HA-raeir. 

Vnit^  States  Senate. 

Washinuton.  D.  C. 

Dxsa  Sotktcm.  Hatdht:  You  have  Inquired 
about  our  actions  and  plans  for  reorlenttog 
the  Marshall  plan  to  light  ot  the  evident 
willlngneas  of  totemational  oosnmunism  to 
use  amu  to  attaining  its  ends.  First.  I 
should  like  to  potot  out  that  from  the  mo- 
ment Mr.  Molotov  and  representatives  of 
the  satellite  natKms  walked  oat  of  the  initUl 
nkeettogs  to  Paris  on  July  3,  1947,  our  efforts 
to  promote  recovery  to  Europe  became  this 
country's  prinae  implement  for  combating 
communism.  And  when,  subsequently,  on 
October  6,  1947,  the  Cominform  was  an- 
nounced, the  Marshall  plan  became  the 
avowed  enemy  and  chief  target  of  the  Com- 
mtmists. 

Mr.  Paxil  G.  Hoffman.  Administrator  of  the 
Economic  Gooperation  Administration,  re- 
peatedly pototed.  to  tbe  danger*  of  Oommu- 
hist  aggression  on  all  fronts — economic,  po- 
litical, infarmatlonal.  as  well  as  military— 
with  aU  the  energy,  ilnocrity.  and  urgency 
at  his  command.  Tbertfore,  wbsn  the  ag- 
gression began  to  Korea  on  Jane  25.  the  ECA 
staff  was  peydiologleally  well-conditioned, 
and  immediatdy  understood  the  import  of 
the  Communist  move.  At  staff  meetings 
held  thereafter,  gratitude  was  capi  eased  that 
to  2  years  the  Marshall  Irian  had  changed 
western  Europe  fnm  an  eccnesnir  and  miU- 
tary llahUi^  toto  a  considerable  asset  to 
tbe  strength  of  the  free  world. 

It  was  agreed  that  all  efforts  to  buUd  gen- 
eral economle  strength  as  the  ataaolutely 
necessary  base  on  which  to  build  miUtary 
power  must  be  accelerated.  It  was  also 
agreed  that  mir  program*  should  be  restudied 
at  once  to  order  to  focus  more  on  those 
-projects  which  would  more  directly  «»- 
^tribute  to  early  Improvement  to  western 
Euitqjean  defense. 

Although  use  of  eoonterpart  ftmds  for 
direct  defense  purpoees  had  been  prevlonaly 
clscouraged.  It  was  agreed  tbat  tbe  new  stt- 
nation  warranted  syn^mthetic  rec^otlcn  of 
new  propoeals  submitted  by  tbe  participat- 
ing ccuntries  to  use  their  counterpart  for 
this  purpose.  At  the  same  time  a  review 
Qi  programs  to  see  whether  ccrtato  long- 
range  ivojects  might  be  shelved  to  favor  of 
tlMse  that  might  be  completed  more  qoickly 
in  favor  of  qwedier  defense  was  undertaken. 

A  complete  review  of  the  problems  of  dol- 
lar «Totng«  by  the  participating  countries 
was  also  ondertakoi  to  the  light  of  the  fact 
that  increase  to  war  prodoctlan  would  prol>- 
ably  cause  a  define  to  cuusumsr  goods  pso- 
dnction  to  western  Bnroiie. 

Little  notice  of  this  dutnge  to  emphasis 
was  given  to  the  press,  no  doabt  largely  be- 
cause of  the  need  to  devote  so  much  tpacm 
%f.  the  Korean  war.  but  withto  a  short  time 
questions  were  posed,  and  by  the  end  cf 
July  It  Is  fair  to  say  that  qntte  broad  cov- 
erage had  been  given  oar  new  plans  and 
reorienting.  I  attadt  a  few  cllp|itn«i  from 
ltfHt*^»g  newapapcs*  to  Ohutratc  thia  fact. 

Tbe  top  staff  of  KA  waa.  of  coarse,  to- 
volved  to  aU  these  dwrtslcw  and  actlvttlc*. 
We  had  tbe  advanti«(  of  fnqunt  Ukt- 
pKftnlr  eommonlcatian  with  Mr.  Hoffman, 
irtio  is  confined  to  U*  boiae  leeupeiatlng 
fTom  an  operation  On  Joly  28  we  b^d  a 
of  aU  oar  BCA  dtvlalOB  auct*  and 

to  a*  noicb  detafl  m  poeittila     On  Joly  2a. 
I  daUvarsd  a  latter  to  Sanator  OosmsH.T 
artttog  forth  oar  position     A  ecqyy  sf  thl* 
1*  also  ^tadied. 
In  general.  X 

to 


of 

from    withto 
wiui*  adding  a 
paatiUe.  to  tb* 
ooontrte*  to 
frcm  wlthoot. 
Stooerdy 


Setlmf  4d*ilafstfalot. 


IProm  the  Cfattotlan  aattjm  Monitor) 
MAWTntnre  tas 
InxMASs  MBEeesFaoat  Ws 
(By  Meal  Stuitard) 

Washhwww. — Ja*t  a*  with  everything  else. 
the  Korean  war  Is  having  Its  afliBet  on  tba 
Marshall  plan. 

Heretofore  the  MarahaTl  {rtan**  eontrfbn- 
tion  to  winning  tbe  cold  war  baa  stenMMd 
frcm  the  improved  economle  crawtttlons  tt 
fostered  to  wsstBin  Eorope.  aakla 
ratmism  leas  and  leas  attract!  v*  to 
Europeans. 

But  to  the  month  tfnc*  tiM  ' 
aggresslan.  there  bas  been  a 
entation  ot  tbe  ManbaO  plan  i 
winning  a  hot— «•  waD  ••  a  i 

It  to  no  seerat  In 
now  on  the  Maiaball  plan  popoaa  wOt  to 
extended  to  Inclade  laalittng 
from  wttboot  tbe  patletpattiig 
w^  as  wltbto 

Tb  that  end.  tbe 
Adnxtoistratlon  to  taking  tb* ) 

1.  It   to   giving  priority   to 
materials  required  to 
the  partlelpattag 

2.  Preamt  and  taton  i 
being  levtowad  to 

how  extensively  tbey  can  cmiU  Piute  to ' 
em  Ewope^  dKww*.    9an»  adU  be 
up  and  otban*  tttfvad  a*  a  ra*an  of 
stcdy. 

t.  A  vlgoraa*  ^Itbarato  tmart  wm 
to  boUd  op  Amarteai*  rlnrf'ir'Tr  of 
mstsftol*  by  dcvalcpfag  tbe  aooros  of  actii 
matertato  to  eooparatten  wttb  Maiahall-pian 
coontrle*.  New  WCA  mtmiiMi*  to 
Asiatic  coontrlaa  wfS  ba  partlealarty 
bere. 

4.  Ooantsrpart 
wlU  be   naad  to 
defense    eCort*    wbfi*    at 
advancing  its 

It  to  folly  raoognbtod  ttat  wttb  tbto 
emphasis  on  def e 
be  a  eertato  dlsruptton  to 
tlon  of  couMmier  goods  lor  opart.  Hbat 
means  that  tlUs  laartoataMon  «C  tb*  Mar- 
thaU  plan  can  ba  amaclad  to  cot  tato  tb* 
anticipated  dollar  ■aratngi  of  ^ 
from  sttcb  caporta. 

Howaver.  tbara  wOi  ba  a 
terhalandng 

P'.aUion  of  waatam  Bvope.  It  to 
from  the  tacraaa*  to  UWtad  Stataa  atratagle 
matariato  baytog  that  to 
the  United  Statm  tUtfit 
stanlftoUbad  good*  to  Bmopa  U 
Burcivie's  ttgw  icanmmcBt  propsm 
an  eOeet.  tt  to  fatt,  wlB  b*  to 
ronove  tbe  dollar  ipp  a*  a 

Thto  raoriantattan  of  tba 
concept  to  t^ko  Into 
hot 

to  bring 
rxovery.    It  only 

tba 
to  bonding  lestoftanea  to  < 

b»  gtvlBg  aqoal  smebari*  to 
of  Matotann*  to 
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kO  fronta — m  now:  •omettmes  there  are  pe- 
rkxls  of  lull  on  one  or  more  front*.  But  the 
tronts  are  constantly  present  and  the  battle 
joined  <m  one  or  all  tronts  vheneTer  com- 
munism decides  to  attack. 

With  western  Kurope  being  forced  to  step 
up  Its  defense  production,  the  economic 
strength  that  «CA  has  built  up  In  western 
Europe  ot«  tJ»e  past  2  years  suddenly  be- 
comes miUtary  potential  for  the  free  world. 
In  the  last  2  year*,  the  24-percent  increase 
In  Europe's  tndu*trlal  production,  the  52- 
percent  rise  in  Its  steel  production,  the  17- 
percent  Increase  In  hard-coal  production, 
the  21 -percent  advance  in  electric  power 
production,  not  only  have  resulted  in  star- 
tling economic  recovery  but  have  provided 
»  military  potential  that  will  contricute 
greatly  to  making  western  Europe  secxire. 

Western  Eur'^pe  may  be  no  match  for  the 
beavily  armed  and  constantly  arming  So- 
Tlet  Union.  But,  tt  is  pointed  out  here, 
thrtnigh  its  own  eftortc  and  with  ECA  help. 
It  has  today:  a  steel  capacity  of  50.000.000 
V\t)«  as  compared  with  the  Soviet  Union's 
•1,000,00  tons:  coal  production  one  and  a 
hull  times  that  of  eastern  Europe  and  Bus- 
sla:  five  times  the  electric  power  production 
of  the  U.  8.  6.  R. 

Western  Europe  does  not  have  to  match 
the  Sonet  Union  in  armaments  to  have  se- 
eortty.  for  besides  iu  own  economic  strength 
It  has  the  Industrial  power  and  potential 
of  the  United  SUtcs  on  its  side.  However. 
for  the  indefinite  future,  now  that  com- 
munism has  shown  its  willingness  to  resort 
to  a  shooting  war  to  gain  its  objectives. 
iwstem  Europe  will  have  to  adjust  Itself  to 
less  production  for  export  and  mcare  for  de- 
fense. And.  as  a  result,  the  United  States 
vUl  have  to  aceept  a  new  concept  of  Marshall 
plan  aid. 

Mr.  LUCAS.  Mr.  President,  what 
■one  Senators  seem  to  be  overlooking  Is 
the  fact  that  the  Ai)proprl*tions  Com- 
mittee already  has  cut  and  sliced  the 
budget  submitted  by  the  President  to  the 
tune  of  $1,395,000,000.  In  that  $1,395.- 
000,000  is  10  percent  of  the  ECA  funds. 
Now  it  is  proposed,  by  the  Byrd-Bridges 
ammdment,  to  cut  the  ECA  funds  an- 
oth«r  10  percent.  It  is  proposed  to  use 
the  meav  axe.  without  any  rhyme  or  rea- 
son, without  any  sound  ai^ument  being 
advanced— «).  without  the  facts  upon 
which  a  cut  should  be  based. 

Mr.  President,  after  the  ECA  fund 
has  been  reduced  10  percent,  after  the 
Appropriations  Committee  has  voted  by 
a  vote  of  17  to  S  to  leave  the  ECA  fund 
as  it  was  originally  in  the  committee.  It 
U  false  economy  to  come  in  with  another 
10  percent  slice.  That  simply  does  not 
make  sense.  Members  of  the  Appropri- 
ations Committee  who  have  put  in  weeks 
and  months  upon  the  question  should 
know  what  is  most  wise  and  judicious. 

Mr.  President,  it  is  fine  for  Senators 
to  be  for  economy,  but  in  this  instance 
Senators  are  going  to  be  for  economy  at 
the  expense,  as  the  able  Senator  trom 
Artnoa  has  said  of  the  morale  of  the 
eountrles  across  the  sea  who  are  expecw- 
iBC  BCA  help  at  this  particular  time. 

Mr.  President,  as  I  salU  previously. 
never  before  In  the  history  of  this  Re- 
pubUe  has  it  been  so  necessary  tor  Amer- 
ica to  bav«  friends  and  allies  In  the 
iwatcrB  dcBMwracies  as  it  is  ai  this  very 
moment.  It  is  necessary  that  we  have 
Irlendi  and  aUles  by  reason  of  the  paral- 
Mls  irtilch  Is  creeping  through  the  world 
^tc^ny*  5y^>tTnniMiUm  Is  spreadiOiT  its 
IIQlionous  tentacles  everywhere.  Two 
iitodred  and  seventy  million  people  in 


the  western  dwnocracles  are  depending 
upon  the  Marshall  plan.  Anyone  who 
goes  to  i^irope  today  and  surveys  what 
has  happened  by  way  of  relieving  the 
people  of  Europe  from  the  eco  lomic  bur- 
dens, from  the  squalor  and  the  poverty 
which  existed  immediately  following  the 
most  devastating  war  in  all  our  history, 
will  truly  understand  what  the  Marshall 
plan  has  meant  to  them. 

Mr.  President,  this  is  not  a  one-way 
street.  The  Marshall  plan  is  for  the 
benefit  of,  for  the  safety  and  security  of 
America  as  well  as  the  countries  across 
the  sea. 

Mr.  President.  I  undertake  to  say  that 
without  the  Marshall  plan — and  I  believe 
each  of  the  governments  of  the  western 
European  democracies  will  corroborate 
what  I  now  say — that  without  the  Mar- 
shall plan  many  of  them  would  be  under 
the  iron  heel  of  Joe  Stalin.  Were  it  not 
for  the  Marshall  plan  Italy  today  would 
be  under  the  iron  heel  of  communism. 
Were  it  not  for  the  Marshall  plan  Prance 
would  also  be  under  that  despotic  power. 
Norway  would  be  under  that  iron  heel. 
Probably  Sweden.  Turkey,  and  Greece 
and  other  small  coimtries  would  also  be 
\mder  that  Klremlin  dominion.  That 
would  result  from  infiltration  such  as 
occurred  in  Czechoslovakia,  Poland,  and 
other  countries  of  Europe. 

Mr.  President,  the  amendment  we  are 
considering  is  an  important  one.  We 
cannot  take  $240,000,000  more  from  the 
ECA  funds  and  permit  the  Administra- 
tor to  use  what  is  left,  without  crippling 
severely  the  proper  administration  of 
the  plan.  The  amendment  ought  to  be 
overwhelmingly  agreed  to  by  the  United 
States  Senate  in  the  interest  of  our  own 
country.  In  the  interest  of  the  countries 
which  are  our  friends  and  allies  across 
the  sea.  I  plead  with  Senators  on  both 
sides  of  the  aisle  to  give  this  amendment 
their  vote  In  the  interest  of  America  and 
the  world. 

Mr.  KNOWLAND.     Mr.   President.  I 
happen  to  be  a  Member  of  the  Senate 
who  has  supported  the  ECA  program 
since  its  inception,  but  I  am  going  to 
vote  against  the  amendment  offered  by 
the    Senator    from   New    Jersey    [Mr. 
Smith  1.    I  do  not  agree  that  what  is 
proposed  is  a  meat-ax  approach  to  the 
problem.    Tb  the  contrary,  we  have  a 
new  set  of  facts  which  have  come  into 
the  picture  since  the  ECA  budget  was 
submitted  to  the  Appropriations  Com- 
mittee.  That  set  of  facts  is  that  we  have 
naked  aggression  in  Korea.     Congress 
has  been  requested  to  appropriate  an 
additional  $10,000,000,000   for  our  De- 
ferise    Establishment.      We    are    being 
asked  for  an  additional  $4,000,000,000  for 
the      arms-implementation      program. 
The  President  of  the  United  States  has 
already  requested  $5,000,000,000  more  in 
new  taxes.   In  my  judgment  he  will  have 
to  come  to  the  Congress  and  request  at 
least  an  additional  $5,000,000,000.    The 
Senator  from  lUinois.  the  majority  lead- 
er [Mr.  Lucas]  talks  about  a  meat-ax 
aiH»roach.    We  are  called  upon  to  ap- 
proach  the   American   people   with   a 
meat  ax  in  ord«r  to  take  new  taxes  from 
them. 

It  seenas  to  me  that  uiMler  all  thoss 
circumstances,  we  are  justified  in  apply- 


ing this  reduction  to  the  ECA  appropria- 
tions, along  with  the  other  nondefense 
appropriations.  I  do  not  underestimate 
the  importance  of  the  ECA  program;  but 
I  do  say  that,  as  in  Korea,  to  have  the 
ECA,  unless  we  have  sufficient  arms  with 
which  to  defend  the  free  world,  will 
merely  be  to  invite  further  Communist 
aggression  in  Europe  and  the  Far  East. 

Right  now  we  have  to  do  first  things 
first,  and  the  first  thing  we  have  to  do  is 
to  arm  adequately  the  free  world,  includ- 
ing ourselves. 

The  PRESIDING  OFFICER  (Mr.  Mc- 
Parland  in  the  chair).  The  question 
is  on  agreeing  to  the  first  branch  of  the 
amendment  of  the  Senator  from  New 
Jersey  [Mr.  Smith]  to  the  Byrd-Bridges 
amendment. 

Mr.  WHERRY.  Mr.  President,  on  this 
question  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  WHERRY.  I  suggest  the  absence 
of  a  quorum.  

The  PRESIDING  OFFICER.  Th« 
clerk  will  call  the  roll. 

The  Legislative  Clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 

Aiken 

Anderson 

Brewster 

Brlcker 

Bridges 

Butler 

Byrd 

Capebart 

Chapman 

Chavez 

Connall; 

Cordon 

Darby 

Donnell 

Douglas 

Dworshak 

Eastland 

Ecton 

Elleader 

Fergu.son 

Flanders 

Pulb  right 

George 

Gillette 

Graham 

Green 

Gumey 

Hayden 

Hendrlckson 

The  PRESIDING  OFFICER.  A  quo- 
rum is  present.  . 

The  question  is  on  agreeing  to  the  first 
branch  of  the  amendment  of  the  Sen- 
ator from  New  Jersey  to  the  Byrd- 
Bridges  amendment.  On  this  question. 
the  yeas  and  nays  have  been  ordered, 
and  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  rolL 

Mr.  MYERS.  I  announce  that  „th» 
Senator  from  Connecticut  [Mr.  BentonI, 
the  Senator  from  Delaware  [Mr.  PsearI, 
and  tJie  Senator  from  Tennessee  [Mr. 
Ketauver]  are  absent  on  public  business. 

The  Senator  from  California  [Mr. 
DowNSTi  is  necessarily  absent. 

The  Senator  from  Lotiisiana  [Mr. 
Long],  the  Senator  from  Idaho  [Mr. 
Taylor],  and  the  Senator  from  Ken- 
tucky [Mr.  Withers]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Kentucky  [Mr. 
Withers]  is  paired  on  this  vote  with  the 
Senator  from  New  Hampshire  [Mr. 
ToBEYl.  If  present  and  voting,  the 
Senator  from  Kentucky  would  vote  "yea** 
and  the  Senator  from  New  Hampshire 
would  vote  "nay." 


Hlckenlooper 

Mllllkln 

HUl 

Morse 

Hoey 

Mundt 

Holland 

Murray 

Humphrey 

Myers 

Hunt 

Neely 

Ives 

O'Conor 

Johnson.  Colo. 

O^Mahoney 

Johnson,  Tex. 

Pepper 

Johnston,  S.  C. 

Robertson 

Kern 

Russell 

Kerr 

SaltonstaO 

Kllgore 

Schoeppel 

Knowland 

Smith.  Maine 

Langer 

Smith,  N.  J. 

Leahy 

Sparkman 

Lehman 

Stennis 

Lodge 

Taft 

Lucas 

Thomas.  Okla. 

McCarran 

Thomas.  XTtab 

McCarthy 

Thye 

McClellan 

Tydlngs 

Mc  Par  land 

Watklna 

McKeiiar 

Wherry 

McMahon 

WUey 

Magnuson 

WUllams 

Malone 

Young 

MarUn 

Maybank 

I  announce  further  that  if  present  and 
voting  the  Senator  from  Ddaware  (Mr. 
FRE/El  would  vote  "nay." 

Mr.  SALTONSTALL.  I  annoonee  that 
the  Senator  from  Waaiiington  (Mr. 
CahtI.  the  Senator  from  IndHma  tMr. 
Jekkeb],  and  the  Senatmr  from  Michi- 
gan [Mr.  VamokhsercI  are  absent  by 
leave  of  the  Senate.  If  present  and 
voting,  the  Senator  from  Washington 
[Mr.  Caix]  and  the  Seoaiar  froai  In- 
dians [Mr.  jEBina]  would  each  vote 
"nay." 

The  Senator  from  New  Hampshire 
[Mr.  TosETl,  who  is  absent  by  leave  of 
the  Senate,  is  psdred  with  the  Senator 
from  Kentucky  [Mr.  WrrHxasl.  If 
inresent  and  voting,  the  Senator  from 
New  Hampshire  would  vote  "nay"  and 
the  Senator  from  Kentucky  would  vote 
-yea."  yX* 

The  result  was  announced — ^yeas  45. 
nays  40,  as  follows: 

TEAS— 45 


Aiken 

Hoey 

Mane 

Anderson 

Moxray 

iTsa 

Chares 

Johnson.  Tex. 

Heely 

Oonnally 

Kerr 

Douglas 

Kilgore 

Q-MUMPey 

Ellender 

r^ahy 

Pepper 

Plandera 

T*»«w»» 

Bobertson 

Fonrtgbt 

Lodge 

Smttli,  Mate* 

George 

Lucas 

amttb.N.J. 

Graham 

McCarran 

Green 

MeFar!aud 

Thomas.  Okla. 

MeKeBar 

Ttaoeisa,  mah 

Haycien 

McMahon 

Thye 

Rill 

MagnnaoQ 

Tydtaea 

•fi     1 ,1  ■  ■ 

HATS— «0 

Hendnckaoa 

MUIUda 

Brewster 

Brtrker 

Hickenloopcr 

Mvndt 

Bridges 

Holland 

BuswU 

Butler 

Hunt 

Sattonstalh 

Byrd 

Johnson  Colo. 

flchoeppel 

Capehart 

Johnston.  8.  C 

,  stenma 

Cordon 

Kem 

Taft 

Darby 

Knnwland 

Wat.k<na 

DoHEell 

Langer 

Wherry 

Dworshak 

McCarthy 

WUey 

Ea::t:and 

McCIeCan 

WilUama 

Ectcn 

Malone 

Toons 

Ferguson 

Martin 

OiIlet'.« 

Mayhank 
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Benton 

Jencw 

Tofcey 

Ca:n 

Kefaurex 

VandenbeiE 

Downey 

Locg 

Withers 

Prear 

Taylor 

So  the  first  branch  of  Mr.  Smtth's 
amendment  to  the  Byrd-Bridges  amaad- 
m3nt  was  agreed  to. 

The  PRESIDING  OFFICER.  The 
question  now  is  on  the  second  branch 
of  the  amendment  offered  by  the  Senator 
from  New  Jersey,  which  exempts  the  In- 
ternational Children's  Welfare  Work 
from  the  provisions  of  the  Byrd-Bridges 
amendment  [Putting  the  question.] 
The  "ayes**  appear  to  have  it 

Several  Senators  requested  a  division. 

On  a  division,  the  second  branch  of  che 
amendment  was  rejected. 

The  PRESmiNQ  OFFICER  (Mr.  HoL 
tn  the  chair).  The  questian  now  is  on 
the  third  branch  of  the  amendment 
offered  by  the  Senator  from  New  Jose/ 
(Mr.  SvBHl  exonpting  the  interna- 
tional devdopment  from  the  provisions 
of  the  Byrd-Bridges  amendnmit. 

Mr.  LUCAS.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  FrjSSmiNO  OFFK3R.  The 
Sotttor  will  state  it, 


Mr. LUCAS.    WfltlieCtaair< 
the  rescdt  again? 

The  FRJESIDDiO  OVnCBR.  Tbe 
caatir  annonnried  that  the  eeeotid  brmntfi 
of  the  amendment  was  rejected  on  the 
divtdon  vote. 

Mr.  LUCAS.  That  It  was  not  agreed 
to?  

Mr.  HUMFHRXT.  I  adc  for  ttie  yeas 
and  nays. 

The  FRBUDIMO  CMViCKU.  The 
re<;aest  for  the  yeas  and  nays  eoous  too 
late,  now  that  the  result  has  been  an- 


Mr.  NBELT.  I  move  to  reeoosider  the 
vote  by  which  the  aaoendnent  was  re- 
jected. 

The  PRESIDINO  UPFICKK.  Tbe 
Senator  from  West  Virginia  moves  to  re- 
consider the  vote  by  whiA  the  second 
branch  of  Uie  amendment  offered  hy  the 
Senator  from  New  Jersey  (Mr.  &axHl 
was  rejected. 

Mr.  WHERKT.  I  nuve  that  the  mo- 
tion be  laid^othe  tabte^^ 

The  FRESnUMO  OPFICSBL  Tlie 
goestion  is  on  the  motkm  of  the  Scoa- 
tar  from  Nebraska  to  lay  the  motioa  to 
nixmsiAB  on  the  table. 

Mr.  HUMPHREY  and  other  Senators 
demanded  the  yeas  and  nays. 
The  yeas  and  nays  were  erdeied. 
The    FRESIIKDiO    OiVKXR      The 
question  is  on  the  motion  of  the  Senator 
from  NebrasiEa  (Mr.  WhostI  to  lay  en 
the  table  the  OMttoB  eC  the  I 
West  Virginia  [Mr.  NteLx]  to 
the  vote  by  whidi  the  second  branch  of 
the  amendment  offered  by  the  Senates 
from  New  J^-sey  [Mr.  SkrbI  was  re- 
jected.   Senators  favoring  tbe  motion  to 
lay  on  the  table  will  vote  "yea"  when 
their  names  are  caQed;  those  oppoeed 
will  vote  "nay."  The  yeas  and  nays  hav- 
ing been  ordered,  the  Clerk  will  call  the 
ToU 
The  legislative  clerk  caDed  the  nO. 
Mr.  MYERa     I  announce  that  the 
Senator  fnmi  Connecticut  [Mr.  BkstcvI, 
the  Sraator  froea  Dehiware  (Mr.  nis&il, 
and  the  Senator  from  Tomessee  (Mr. 
Kbtacveb]  are  absent  on  public  tansi- 

The  Senator  firom  California  [Mr. 
DovTHKt  1  is  necessarily  abeent. 

The  Senatcr  from  Arkansas  [Mr.  Fol- 
bricht]  is  detained  tm  ofllcial  conmuttee 
badness. 

The  Senator  from  Louisiana  (Mr. 
Lobg],  the  Senator  from  Idaho  IMr. 
Tatlor],  and  the  SenatcM' from  Kentucky 
[Mr.  WiTEEasl  are  ataEoat  by  leave  of  the 
SraatCL 

I  announce  furtho' that  if  jffesent  and 
voting,  the  Senator  from  Delaware  (Ml:. 
FteAiJ  would  vote  "nay." 

Mr.  SALT0N8TA1X.  I  annoonee  that 
the  Senator  from  Washington  (Mr. 
Cadi},  the  Senator  from  Indiana  (Mr. 
Jtomal.  the  Soaator  from  New  Bamp- 
shire  (Mr.  Toarrl .  and  the  Soiatcr  froaa 
BCchigan  (Mr.  VawsaBsaacI  are  atasent 
b7  leave  of  the  Sotate.  If  present  and 
voting,  the  Senator  txam  Washington 
(Mr.  Canrl,  the  Oenatoc  frooi  Indiana 
(Mr.  Jkonn].  and  the  Senator  from 
New  Bampcfaire  (Mr.  Tocsrl  wmdd  ( 
vote  '•yea." 


The  PHBHItMim 
vote,  the  yeas  aia  A 
tJBlaydAtts 


^U:m\ 


Mr.BOlLAlID 

quested  the  ycag  I 

The  yeas  and  bms 
the  legislatHe 


Senate  f^roB 
the  Senator  ficoB 
and  the 
Kktmivb]  are 

Tbe 
Dowwrrl  Is 

The 
LosKl,  tbe 
TA7ixuil,andthe 
(Mr.WteBts] 
Senate. 

lannounee 
voting,  the 
Fisax]  vonid  vote 

Mr.SALTXXOECtfJL 
the   Senat 
Cam],  tbe 


shire  (Mr.  Tawl. 

Michigan  IM^.  ¥i 
by  leave  of  the 
voting,  the 
(Mr.  Csatl.  tbe 
(Mr.Jtannal 
HaaBihin  Clfr. 
-nay". 
The 
nays  €2.  as 


:| 


I 
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mnipnray 

licyu««a4 

Buat 

McKeUar 

Pm 

MeMikboa 

^ahnK».Tcs. 

Uagnman 

Johnnon.  a.  C. 

Iteybuik 

Kerr 

Mocw 

KUfon 

Mumf 

hmhy 

Myns 

Idhnw 

lle«iy 

LOCM 

O'Ooaor 

Oidaboocy 
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BiwMes 

FerguMn 

Bilcker 

0«ort» 

^M<l^a 

Olilctt* 

BuU«r 

Benditekaoo 

Bynt 

Bidunloopar 

CspHMlt 

Boey 

CbapuMUB 

BoUuuj; 

Cordon 

Jotuwan.  OoJo. 

Darby 

DonxwO 

Vmonhmk 

■istlaod 

Keton 

Weudw 


Eoowland 
Lanser 
Lodge 
McCvtby 

lleCtellaa 

POT  varwo— IT 


Pepper 

Smith,  W.  J. 
eparkxoaa 

TKft 

Tbomae.  Okla. 
Tbomee,  Ptah 
Thye 
Tydlnc* 
WUey 


Malone 

Itertln 

MUlikln 

Uundt 

Bobertooa 

BusseU 

Saltonstan 

Schocppel 

Smith.  IfaUM 

Stennls 

Watklna 

Wherry 

wmiama 

Yavam 


:i 


Oata 

Downey 


Jcnner 
Kefauvw 
Lon« 
Taylor 


Tobey 

Tandenbers 

Witbeia 


-■    !•: 


im 

Bumplmy 

RUBt 

Xvw 


KUvora 
Leahy 


S.C.  Maybukk 
Mora* 

Murray 


cyuahoney 

Pep|)er 

Smith.  Main* 
Smith.  N.J. 


Brewster 
Brlcker 


So  the  Bwtlon  to  reconsider  the  vote 
by  which  the  »eoc»d  branch  of  the 
amaidment  offered  by  the  Senator  fnmi 
New  Jersey  (Mr.  SwibJ  was  rejected, 
was  agreed  to.  

The  PRE8IDINO  OFFICER  (Mr.  Mc- 
Ttaum  in  the  chair).  The  (iaesti<m  is 
on  the  seeomd  branch  of  the  anaendment 
olersd  by  the  Senator  from  New  Jersey 
CMr.  SmrbI. 

Mr.  WBERRT  and  other  Seoators 
•ifted  fbr  the  yeas  and  nays. 

Tbe  yeas  and  nays  were  ordered,  and 
the  caitet  Clerk  called  the  roU. 

Mr.  MTERS.  I  annromrff  that  the 
0a»tar  from  Cooneeticat  [Mr.BonoNl. 
the  Senator  fr<n  Ddaware  IMr.  FUabI. 
•ad  ttke  Senator  from  Tennessee  [Mr. 
XBTtvvn)  are  absent  on  pabllc  business. 

The  Senator  from  CaUfomia  [BCr. 
DoiWBiT]  is  .necessarily  absent. 

TlM  Senator  fnm  Louisiana  (Mr. 
Lows],  th^  Senator  from  Idaho  [Mr. 
TATtoil.  and  ihe  Senator  fron  Ken- 
toeky  [Mr.  Wmnsl  are  absent  by  leare 
of  the  Senate. 

I  announee  farther  that  if  iMresent  and 
Tottac  the  Senator  from  IMaware  [Mr. 
ysiMi]  would  vote  'ipea.'* 

Mr.  SALTONSTAUi.  I  anwmincs 
that  the  Senator  from  Washingto&4Mr. 
Caih]  the  senator  from  Indiana  [Mr. 
jmrasl.  the  Senator  fkom  New  Hamp- 
shire (Mr.  ToasTl.  and  the  Senator  from 
Hv.t>igm»<  [Mr.  VAiamme]  are  absent 
fey  leave  of  the  Senate.  If  present  and 
voting,  the  Senator  from  Washington 
(Mr.  CazbI.  tfa^  Senator  from  Indiana 
[Mr.  JmnoBl.  and  the  Senator  from  New 
HssBPShire  CMr.  Tobit]  would  eadi  vt^ 


TIM  result  was  announced— yeas  44, 
41.  as  foUows: 


MoOHRItt 

McFarlanS 


Butler 

Byrd 

Oapcbart 

Chapman 

Cordon 

Darby 

Donnell 

Dworshjik 

Kastland 

Bcton 

XQender 


Benton 
cam 
Downey 
Ptear 


Sparkmaa 
TaXt 

Thomaa,  Cttla. 
Thomas,  Utah 

NATS— 41 

Ferguson 

George 

OUIette 

Hendrlckson 

Hlckeolooper 

Boey 

Bolland 

Jcduuon.  Colo. 

Kem 

Knowland 

Langer 

Lodge 

McCarthy 

McClellan 
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Thye 

Tydinga 
WUey 


Malone 

Martin 

MUlllcin 

Mundt 

Robertson 

Russell 

Saltonstan 

Schoeppel 

Stennis 

Watlclns 

Wherry 

WUliana 

Toung 


Jenner 
Kefauver 
Long 
Taylor 


Tobey 

Vandenberg 

Withers 


So  the  second  branch  of  the  amend- 
nwnt  of  Mr.  Smrh  cf  New  Jersey  was 
agreed  to. 

The  VICE  PRESIDENT.  The  next 
question  is  on  agreeing  to  the  branch  of 
the  amendment  exempting  international 
development.  [Putting  the  question.] 
The  ''noes"  isem  to  have  it 

Mr.  MORSE.    I  ask  for  a  division. 

The  VICE  PRESIDENT.  Those  who 
favor  the  amendment  will  rise  and  stand 
until  counted. 

Mr.  HUMPHREY.  Mr.  President,  let 
i»  have  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

The  VICE  PRESIDENT.  Those  in 
favor  of  the  amendment  will  be  seated. 
and  those  opposed  to  the  amendment 
win  rise  and  stand  until  counted. 

Mr.  KERR  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  MTERS.  I  aimounce  that  the 
Senator  from  Connecticut  [Mr.  Bknton]. 
the  Senator  from  Delaware  [Mr.  Frcab], 
and  the  Senator  from  Tennessee  [Mr. 
K^PAOvxa]   are  absent  on  public  busi- 


Xllgor* 
Leahy 

Lehman 

Lodge 

LUTfle 

McFarland 

McKellax 

McMahoa 


Aiken 

Brewster 

Brlcker 

Bridges 

Butler 

Byrd 

Capehart 

Chapman 

Cordon 

Darby 

Donnen 

Douglas 

Dworahak 

Eastland 

Bcton 

Pergusoa 


Tlie  Senator  from  Oftlifomla  [Mr. 
DoiwugTl  is  necessarily  absent. 

The  Senator  from  Louisiana  [Mr. 
LONCl,  the  Senator  from  Idaho  [Mr. 
TatlosI.  and  the  Senator  from  Kentucky 
(Mr.  WrrBxxs]  are  absent  by  leave  of  the 
Senate. 

I  azmounce  further  that  if  present  and 
voting  the  Senat<nr  from  Delaware  [Mr. 
FiSAJi]  would  vote  "^yea."* 

Mr.  SALTONSTALJL  I  annoimce  that 
the  Senator  from  Washington  [Mr. 
OOH]  the  Senator  from  Indiana  [Mr. 
JsmrBKl.  the  Senator  from  New  Hamp- 
diire  [>fr.  TOsstI.  and  the  Senator  from 
>fii»higa.n  (itr.  VAifOSNBncl  are  absent 
by  leave  of  the  Soiate.  If  present  and 
vottaic.  the  Senator  from  Washington 
(Mr.  Csnrl,  the  Senator  from  Indiana 
(Mr.  Jmistl.  and  the  Senator  from  New 
Hampshire  (Mr.  Toobt]  would  Mch  vote 


The  result  was  announesd — ^yeas  It, 
nays  46.  as  follows: 
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So  the  third  branch  of  the  ammd- 
ment  of  &fr.  Smith  of  New  Jersey  was 
rejected. 

llie  VICE  PRESIDENT.  The  question 
now  recurs  on  the  fourth  branch  of  the 
amendment  of  the  Senator  from  New 
Jersey  exempting  aid  to  Palestine  refu- 
gees. 

The  fourth  branch  of  the  amendment 
was  rejected. 

The  VICE  PRESIDENT.  The  questica 
now  is  on  the  amaidment.  as  amended, 
offered  by  the  Senator  from  Virginia 
[Mr.  Btro]  on  briialf  of  himself  and 
other  Senators,  the  so-called  EtTrd- 
Bridges  amendmoit. 

Mr.  WHERRT.  Mr.  President.  I  send 
to  the  desk  an  amendment  to  that 
amendment  which  I  ask^to  have  stated. 

The  VICE  PRESIDENT.  The  amend- 
ment win  be  stated. 

The  Legislativx  Clxmc.  On  page  3.  in 
line  10,  it  Is  proposed  to  strike  out  "10 
percent"  and  insert  in  Ueu  thereof  "15 
percent.*' 

Mr.  HUMPHREY.  Mr.  President.  I 
rise  to  register  my  firm  opposition  and 
deep  regret  over  the  action  wtiich  has 
just  been  taken  on  the  subject  of  inter- 
national development.  At  a  stage  in 
world  history  when  #e  are  in  desperate 
need  of  the  point  4  program  for  economic 
development  of  the  underdeveloped  and 
underprivileged  areas,  it  seems  to  me 
that  the  action  of  the  Senate  in  reject- 
ing the  amendment  of  the  Senator  from 
New  Jersey  was  a  most  unfortunate 
action.  I  realize  there  is  little  or  noth- 
ing we  can  do  about  it  at  this  stage,  ex- 
cept to  let  it  be  known  that  there  is  at 
least  a  sizable  number  in  the  United 
States  Senate  who  feel  that  the  war 
against  communism  is  not  merely  a 
war  of  tanks  and  guns;  that  the  war 
against  communism  is  also  a  relent* 
less  war  against  poverty,  misery,  mbA 
disease.  To  think  that  the  Seniate 
of  the  united  States  would  slice  off  $2.- 
600.000  from  a  $26,000,000  appropriation 
tn  the  name  of  economy  when  the  peoples 
of  the  world  that  are  goin^  into  the  Com- 
munist camp  are  the  underprivileged 
people  of  the  underdeveloped  areas. 


If  ever  there  was  a  weapon  tfaateoaU 
be  used  an  the  side  of  freedom  and  de- 
mocracy it  is  the  wei^Mxi  o<  technolog- 
ical assistance  and  scientific  advance,  of 
frhieh  this  nwmiry  has  an  abundance. 
Here  we  are  about  to  appropriate  vast 
sums,  billions  of  dollars,  for  armament 
which  we  desperately  need  for  fighting 
against  the  CofnmuTii.st  aggresscx-  on  the 
battlefield,  and  yet  we  do  not  seem  to 
possess  the  good  juc^ment  to  apinroinri- 
ate  a  few  milliim  dollars  to  fight  against 
the  very  forces  that  take  people  into 
the  arms  and  into  the  camp  of  the  Com- 
munist menace.  I  think  that  is  a  tragic 
misuke,  and  I  think  this  country  win 
rue  the  day  that  the  Congress  of  the 
United  States  did  not  have  the  foresight 
to  strike  a  blow  in  behalf  of  humanity 
through  striking  against  disease  azul 
disaster  by  giving  to  these  people  in 
other  parts  of  the  world  a  chance  to  help 
themselves. 

We  just  sustained  the  vote  on  ECA. 
and  there  were  projects  in  BCA  which 
could  be  questioned.  But  I  say  there  is 
not  one  single  proposal  in  the  point- 
4  program  that  can  be  qu^tioned.  One 
cannot  question  the  fight  against  ma- 
laria, one  cannot  questi<m  the  need  for 
land  reclamation,  for  irrigation,  for 
electric  power,  the  fight  to  rid  these 
underprivil^ed  areas  of  disease.  We 
are  proposing  to  pass  millions  and  mil- 
lions of  doUars  of  appropriations,  but 
when  it  comes  to  a  matter  of  equipping 
the  United  States  of  America  and  the 
United  Nations  with  a  little  money  to 
employ  teachers,  educators,  scientists, 
technicians,  those  who  can  help  other 
people  help  themselves,  what  do  we  do? 
We  say  no. 

Mr.  President.  I  say  now  that  our  ac- 
tion will  ring  over  the  Moscow  radio  into 
Indochina,  and  it  may  not  be  long 
before  we  will  have  to  send  tnxvs  to 
Indochina,  and  when  we  send  those 
troops  the  Moscow  radio  will  say.  "Yes. 
they  will  send  their  soldiers  to  kin  the 
Indochinese  but  they  will  not  send  you 
a  public  health  doctor  to  help  you  rid 
your  swamps  of  disease.** 

Mr.  President,  wtiat  we  have  d«ae  is 
a  siiame  and  a  tragedy.  I  hope  that  in 
conference  the  conferees  will  reconsider 
the  action  of  the  Senate  and  in  the 
name  of  all  that  is  decent  and  good,  in 
the  name  of  humanity  and  progress,  will 
report  to  the  Senate  an  appropriation 
for  the  point  4  program  which  is  worthy 
of  the  United  States  of  America.  In 
view  of  the  billions  we  are  ^pending 
elsewhere,  our  action  today  is  not  worthy 
of  the  United  States. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  the  amendment  offered  by  the 
Senator  from  Nebraska  [Mr.  Wbibht] 
to  the  Byrd-Bridges  amendment. 

Mr.  HAYDEN.  Mr.  President,  I 
should  like  to  address  myself  for  five 
minutes  to  the  effect  of  the  Wherry 
amendment  upon  the  various  depart- 
ments of  the  Government. 

As  Senators  know,  the  approiHlation 
for  the  Stata,  Justice,  and  KUmunaxe 
Departments  and  the  Judiciary  are 
combined  under  one  head,  in  one  chap- 
ter of  the  bill  The  appropriation  for 
tiiat  chapter  as  reported  la^  the  Sena- 


tor from  Nevada  [Mr. 
$11».51«J00  or  M 
bud0rt  estiiMte.  The 
have  before  us  is  to  cot  1&  percent 
from  the  appnmriation  for  those  sevcKal 
departsnoits.  The  resdt  will  be  that 
the  apsffcquiatkm  for  the  DcpartosoKt 
of  State  wiU  be  reduced  by  $3M«3.000. 
The  Impropriation  for  the  Department 
of  Justice  will  be  reduced  $a.24«jDQ0.  The 
Judiciary  itself  is  exempt.  The  appro- 
priation for  the  Dspartmmt  of  Com- 
merce will  be  reduced  fay  $37,200,000. 

The  total  reduction,  uudar  the  budget, 
by  the  amendment  ofEered  by  the  SeO" 
ator  from  Nebraska,  instead  of  the  $119,- 
000.000  reducticm,  as  our  rommittpe  has 
reported,  wiU  be  increased  to  $181,050.- 
000. 

It  seems  to  me  the  Senate  ou^t  to 
realize  what  a  drastic  cut  is  now  pro- 
pcoed  to  be  made  by  imposing  a  15  per- 
cent reduction  on  the  10  percent  re- 
duction which  the  committee,  after 
careful  study,  has  already  provided. 

Let  us  now  lo(dc  at  the  Department  of 
Agriculture.  Let  us  see  what  would  be 
done  there.  The  chapto^  of  the  bin 
dealing  with  the  Department  of  Agri- 
culture, as  reported  by  the  committee, 
carries  a  reduction  of  $30,000,000  under 
the  budget  estimate.  The  15-perenat 
cut  would  add  $96,000,000  more  to  that. 
So  the  total  reduction  under  the  budget 
would  be  $127.C00.CO0  for  the  Depart- 
ment of  Agriculture.  But.  more  than 
that,  it  would  also  cut  $1K,000,0C0  fnsn 
the  ability  of  the  Deptftasent  of  Agri- 
culture to  make  loans.  The  15  perco^ 
cut  in  the  money  provided  for  rural  elec- 
trification and  for  the  farm  loan  i»t)- 
gram  throughout  the  United  States, 
would  affect  those  programs  to  the  ec- 
tent  of  S105.000.C00. 

Mr.  BYRD.  Is  the  Seoator  speaking 
of  a  15  percent  reduction  or  a  10  per- 
cent reduction? 

Mr.  HAYDEN.  A  15  percent  reduc- 
tion, which  Is  the  proposal  made  by  the 
Senator  from  Nebraska  [Mr.  Whbst] 
as  an  amendment  to  the  Byrd-Bridges 
amendment 

Mr.  BYRD.  Bridges-Byrd  ammd- 
ment  caUs  for  a  10  parent  reduction. 

Mr.  HAYDEN.  The  pending  amend- 
ment, offered  by  the  Senator  from  Ne- 
braska to  the  Byrd-Bridges  amendxnmt, 
calls  for  a  15-percent  reduction. 

I  simply  wished  to  give  these  illustra- 
tions of  the  effect  of  agreeing  to  such  a 
proposal:  I  did  so  in  order  that  Senators 
might  know  what  they  woe  voting  for. 
Mr.  MCCLELLAN.  Mr.  President,  I 
shnn  not  support  the  amendment  of 
the  Senator  from  Nebraska  to  the  Byrd- 
Bridges  amendment. 

I  believe  it  is  imperative  that  we  econ- 
omise. For  that  reason.  I  voted  against 
the  amendment  to  exclude  the  BCA  from 
the  provisions  of  the  Bridges-Byrd 
amendmmt.  I  have  fett,  and  I  still  be- 
lieve, that  it  is  just  as  necessary  f«r  us 
to  economise  in  iwantinw  spending 
alHoad  as  it  is  for  us  to  economise  in  our 
peacetime  dntn^*^*  spending  at  home. 
I  think  the  action  takm  by  the  Senate 
tlris  aften»)on  in  excluding  CCA  from 
any  cut,  is  extremely  unfortunate.  It 
indicates   that  we  have   adopted  two 
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Mr.  President,  that  is  the 
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Tlie  queattoa  Is  oa  agreeing  to  tbe 
UMDdMOii  ol  tiae  Senator  fram  ]lci)rM> 
ka  Ofr.  WnuT]  on  pace  2,  in  line  10. 
of  the  Byrd-Brtdges  anendBent,  to 
strike  em  "it  pcreent"  and  iiHert  "It 


llM  amendmrnt  was  rejected. 

Tbe  TICK  nOBBIDBIT.    The  qtiea- 

lioa  reeus  oa  agneiag  to  the  so-caUed 

iiHiMlawiit.  oSered  ixj  the 

tram  Vbrginla.  the  Senator  from 

Nev  Bampaliire.  and  »  mmber  of  other 


To  thi^  anendraent  the  Senator  from 
Kevadft  has  ottered  an  amendment^ 
whleh  win  be  stated. 

Tbe  iMamjtmm  Cukk.  Ob  page  4. 
In  Hne  10  of  the  Brldgcs-Brrd  amexul- 
it.  after  tbe  parcnthcsia.  It  is  pro- 
to  tanart  "or  the  prcaenratfon  of 
]ftw  and  ontar." 

ICr.  IfoCARRAN.  Mr.  Freatdent.  I 
Itad  ""''■'«*«^  that  tbe  authors  of  the 
Byrd-BrtdgCA  amendment  would  accept 
thlB  amsnrtment  to  tt 

Hm  YECM  FBIBIDBNT.  The  ques- 
tioB  is  en  agrselBg  Id  tbe  amendment  of 
tbe  Smitfeor  from  llevadn  to  the 
called  BtfTd-Bkidges  amendmoit. 

Mr.BTRIX    Mr.  PieridaBft.  let  me 
to  tbe  Snater  fkom  Wewda  th>t  thy 

hi  baa  offered.    I  do  not 


Ob  page  4, 
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be  very  seriously  curtailed  and  obstruct- 
cd  in  their  law-enforconent  activities. 

So,  Mr.  President.  I  hope  my  amend- 
mmt  to  the  Byrd-Brldges  amendment 
win  be  accepted. 

Mr.  BYRD.  Mr.  President,  I  do  not 
follow  the  ezidanation  by  the  Senator 
from  Nevwia.  Por  example,  the  Cus- 
toois  Division  te  exempted.  In  response 
to  e  request  a  very  careful  analysis  of 
the  amendment  has  been  made  in  writ- 
iag  by  the  Bureau  of  the  Budget.  The 
FBI  is  exempted  under  section  1003  sub- 
section (1),  the  immigration  and  Natu- 
ralisation Seivice  is  exempted,  the  dis- 
trict attorneys  are  exempted,  the  Bu- 
reau of  Customs  is  exempted,  the  Secret 
Service  is  exempted,  the  Bureau  of  In- 
ternal Revenue  is  exempted;  those  who 
audit  the  accounts  and  do  police  work  in 
connection  with  the  collection  of  taxes 
are  exempted;  the  Bureau  of  Narcotics 
is  exempted;   and  section   (a)    of  the 

Ifir.  MeCARRAN.  I  may  say  to  the 
Senatm:  tnm.  Virginia  that  I  have  been 
reading  from  an  opinion  by  the  Depart- 
ment of  Justice  on  the  pending  Bridges- 
Byrd  amendment  It  is  from  the  De- 
partment itself. 

Mr.  FERGUSON.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  MoCARRAN.  I  do  not  have  the 
floor. 

The  V3CB  PRESIDENT.  The  Chair 
thought  the  Senator  from  Nevada  had 
yielded  to  tbe  Senator  from  Virginia. 

Mr.  B7RO.  All  I  can  say  is  we  have 
tjx  interpretation  from  the  Bureau  of 
the  Budget  in  writing,  after  a  very  care- 
ful examination  of  the  proposed  amend- 
ment, and  the  language  itself  I  think  is 
dear: 

TlM  amounti  appropriated  by  tbia  act  for 
th»  op«rstton  <3t  law-enfomment  agencies. 
InelUdliig  the  Pederal  Bureau  of  Investiga- 
tion, Ui«  Bureau  of  Cuatoma,  the  Inunlgra- 
tloa  and  Naturalisation  Service,  and  the 
Secret  Serrloe  are  exempt,  and  so  are  the 
fUBde  for  the  payment  of  compensation  and 
■menus  of  agmte  and  auditors  of  the  Bu- 
reau of  mtemal  Bevenue  and  other  officers 
ao4t  agents,  whoee  duties  pertain  to  intel- 
ligence operations.  Including  funds  trans- 
ferred puiBuaat  to  section  6  (a)  of  the  act 
cd'  June  20.  1940,  or  the  Investigation,  appre- 
hension, proaecutlon,  or  detention  of  per- 
aona  eospeeted  or  eonvleted  of  offenses 
against  the  erlmlnal  lews  of  the  United 
Stataa.  The  exact  language  may  be  seen  on 
page  4.  suhaeetloa  (i)^. 

Mr.  FBRGUSCHf.  Bfr.  President,  will 
the  Senator  yield? 

TTae  VICE  PRESIDENT.  Does  the 
Senator  flrom  Virginia  yield  to  the  Sena- 
tor from  Bfichigan? 

Mr.  BYRD.    I  yield. 

Ut.  ISROUSON.  wm  the  Senator 
yield  that  I  may  ask  the  Senator  from 
Nevada  a  question? 

Mr.  BYRDl  I  yitid.  provided  I  do  not 
Vmb  the  floor. 

Mt.  PBROUSOM.  I  dashre  to  ask  the 
SaBfttor  mm  Nevada  wtiether  it  is  tlte 
intenttOQ  to  limit  this  to  the  Depart- 
BMBt  ef  JUBUee. 

Mr.McC^BBAR  The  amendment  I 
haive  offeied  ta  tbe  Btridges-Byrd  amend- 
ment addrnieBi  itnlf  entirely  to  the  Da- 
partment  of  JUBtice. 


Mr.  FEEROX7BON.  So  tliere  cannot  iM 
any  question  about  that. 

Mr.  McCARRAN.  tt  is  a  clarifying 
amendment. 

Bfr.  HAYDEN.  Mr.  President,  will 
the  Senator  srleld? 

The  VICE  PRESIDENT.  Does  ttw 
Senator  from  Virginia  yield  to  the  Sen- 
ator from  Arixona? 

Mr.  BTRDl  I  have  5  minutes  only, 
but  I  yield. 

Mr.  HAYDEN.  I  merely  want  to  say 
that  the  infomuttifflx  I  have  from  the 
Bureau  of  tlie  Budget  is  Uiat  this  10 
percent  reduction  would  affect  tiie  De- 
partment of  Justice  to  the  extent  of  $1,- 
632,500.  So  evidently  tiiere  are  some 
parts  of  the  Department  of  Justice  that 
are  not  covered  by  the  language  wliich 
the  Senator  lias  quoted  from  the  Bureau 
of  the  Budget. 

Mr.  BYRD.  I  think  that  is  correct 
There  are  some  expenses  of  the  general 
ac^ninlstration  that  are  not  covered  by 
the  exonption.  But  In  the  main,  it  was 
intended  tliat  ail  the  law-enfrnxement 
agencies  would  be  exonpt 

Mr.  McCARRAN.  Bir.  President 
have  I  any  time  remaining? 

The  VICE  PRESIDENT.  The  Sena- 
tor can  speak  again  only  by  unanimous 
consent,  under  the  agreonent  entered 
into. 

Mr.  McCARRAN.  I  ask  unanimous 
consent  that  I  may  be  permitted  to  speak 
for  1  minute.     

The  VICE  PRESIDENT.  Ib  there  ob- 
jection? The  Chair  hears  none,  and 
the  Senator  Is  recognized  lor  1  minute. 

Mr.  McCARRAN.  This  matter  was 
worked  out  after  many  wedcs  of  cartful 
study,  investigation  and  hearings,  and 
the  committee  cut  the  approprUtlon 
$7,050,000  xmder  the  Budget  estimate. 
The  a'ay  the  Bsrrd-Bridges  amendment 
is  worded.  It  would  affect  seriously  c«:- 
tain  divisions  of  the  Department  of  Jus- 
tice wherein  both  law  and  order  are  in- 
volved, llie  amendment  that  I  have 
offered  would  exempt^^on. 

The  VICE  PRESIDENT.  The  ques- 
tion ts  on  the  amendment  offered  by  tSie 
Senator  from  Nevada  to  the  sotcaUed 
Byrd-Brldges  amendment 

Mr.  MYERS.  Bir.  Presidmt  I  should 
like  the  attention  of  the  Senator  from 
Virginia,  liecause  he  read  a  rather 
lengthy  list  of  divisions  within  the  De- 
partment of  Justice  wiiidi.  would  be  ex- 
cluded from  the  amendment  which  he  is 
sponsoring.  I  wish  the  Senator  from 
Virginia  would  read  to  the  Senate  those 
divisions  within  the  Department  of  Jus- 
tice that  are  embraced  In  his  amend- 
ment and  that  will  receive  a  10-pereent 
cut  if  his  amendment  should -prevail. 

Mr.  BYRD.  In  answer  to  the  Senator 
from  Pennsylvania,  I  may  say  that  the 
fees  and  expenses  of  witnesses,  $1,260.- 
000,  are  exwnpt 

Ux.  BfYERS.  I  was  asking  for  tltose 
that  are  not  exempt  Will  the  Senator 
read  those  that  are  not  exonpt? 

Bfr.  BYRD.  Those  that  are  not  ex- 
empt Include  ttie  general  administrative 
e3q;>en8es,  the  salaries  and  expenses  of 
the  gen«ral  adminlstraticn.  tbe  w^'*** 
and  expoues  of  the  general  legal  activi- 
ties, and  salaries  and  expenses  tf  the 
Antitrust  Division.  Tlie  salaxiee  and  ex- 
pense of  the  marshals  are  exempted. 


In  most  of  these  departmo&ta.  as  the 
Senator  well  knows,  there  is  opportunity 
for  great  economy  in  administrative 
expenses. 

Mr.  McKELLAR.  Is  the  Tax  Court 
of  the  United  States  exempt? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Pennsylvania  yield  to  the 
Senator  from  Tomessee? 

Mr.  BYRD.  All  of  the  judiciary  is  ex- 
enpted.  but  the  Tax  Court  is  not  in- 
cluded in  the  judiciary  appropriations  in 
this  bill.    It  is  not  exempt 

Mr.  BCcKELLAR.  That  is  not'  my 
question. 

Bir.  BYRD.  Tbe  Tax  Court  is  not 
exempt 

Mr.  MYERS.  According  to  the  re- 
sponse of  the  Senator  from  Virginia  to 
my  question,  it  seems  that  the  attorneys 
who  are  in  charge  of  the  administration 
of  justice  are  the  ones  who  will  suffer  as 
a  result  of  this  amendment  I  particu- 
larly note  that  the  Antitrust  Division  is 
a  part  of  the  Department  of  Justice.  Its 
work  will  be  ciirtaUed  if  this  amendment 
siiould  prevail.  Therefore,  although  the 
FBI  and  a  number  of  the  agencies  are 
exempt  it  seems  to  me  that  all.  the  other 
divLsions  indeed  will  be  hindered  in  their 
work,  and.  at  such  a  critical  time  in  the 
history  of  our  country  we  certainly 
should  not  ciutail  the  work  and  activities 
of     the     Department     of     Justice.    I 

hops 

Mr.  HOLLAND.  1ST.  Presidoit  will 
the  Senator  yield? 

The  VICE  PRESIDENT.  Does  tlie 
Senator  from  Pennsylvania  yield  to  the 
Senator  from  Florida? 

Mr.  MYERS.  I  have  but  5  minutes. 
However.  I  will  yield  as  soon  as  I  flnisli 
this  sentence.  I  hope,  at  such  a  critical 
time  as  this,  that  we  will  not  in  the  case 
CI  one  of  the  most  imporLant  agencies  of 
the  Government  undertake  to  practice  a 
false  economy.  I  now  yield  to  the  Sena- 
tor *^rom  Florida. 

B£r.  HOLLAND.  I  should  like  to  ask 
the  Senator  from  Pennsylvania  whether 
he  thinks  it  is  more  appropriate  for  the 
Antitrust  Division  and  its  personnel  lo 
be  exempted  from  this  cut  than  for  simi- 
lar psrsonnel  of  the  Federal  Trade  Com- 
mission, which  is  enforcing  exactly  the 
same  laws  and  performing  exactly  the 
same  duties,  to  be  exempted. 

B£r.  MYERS.  Perhaps  the  Senator 
does  not  believe  in  the  Federal  Trade 
Commission.  Let  the  Senator  offer  such 
an  amendment.  I  am  simply  saying  that 
the  Department  of  Justice  is  one  of  the 
most  important  agoicies  of  tbe  Govern- 
ment. It  is.  in  fact,  a  more  important 
agency  than  the  Federal  Trade  Commis- 
sion. I  certainly  believe  it  would  not  be 
in  the  best  interest  of  our  countiy  or  in 
the  best  interest  of  tiie  efQcient  and 
proper  administration  of  justice  to  prac- 
tice economy  on  this  agency. 

The  VICE  PRESIDENT.  The  question 
is  on  the  amendment  offered  by  the  Sen- 
ator from  Nevada  to  the  so-called  Byrd- 
Brldges  amendment.  (Putting  the  ques- 
tion.] The  amendment  to  the  amend- 
ment is  rejected. 

Mr.  McCARRAN.  I  ask  for  the  yeas 
and  nays. 

Mr.  TAPT.  Mr.  Prcsidoit,  a  point  of 
order. 


The  VICE  PRBSIDBNT.  The  Senator 
wfflstateit 
Bfr.  TAFT.  The  Chair  has  ruled. 
Tlie  VICE  FRSBIDBHT.  The  Senator 
from  Nevada  was  on  his  feet  But  ttie 
demand  for  the  yeas  and  nays  is  not 
<ai«iwrw»ntiy  seconded.  The  questiim  now 
is  on  the  ampndmmt  offered  by  tlie  Sen- 
ates from  Virginia  (Bfr.  BtibI  and  tlie 
Senator  from  New  Hampshire  LBfr. 
atrocxsl. 

Mr.  O'BfAHONEY.     Bfr.  President  I 
desire  to  speak  very  briefly  upon  this 
amendmoit    The  question  before  tbe 
Sooate  this  aftomoon  is  sinmly  whether 
it  is  going  to  vote  according  to  a  symlwl 
or  according  to  reality.     I  tiave  every 
sympathy  with  the  purpose  of  those  who 
have  sponsored  this  amendment  to  maioe 
a   substantial  cut   in   the   nondefense, 
mmessential  expenditures  of  the  Federal 
Government    As  a  member  of  one  of  the 
subcommittees  wtiich  handled  one  of  the 
largest  chapters  in  this  bill,  I  want  the 
Senate  to  know  that  the  committee  in 
charge  of  that  ball  diligoatly  sought  to 
reduce  expenditures  to  a  minimum.     I 
know  that  the  same  thing  was  done  by 
other  subcommittees.     Substantial  re- 
ductions were  made.    But  it  seems  to  be 
difBcult  for  Senators  to  mal:e  up  their 
minds  that  it  is  impossible  to  legislate 
upon  the  floor  of  the  Senate  upon  a  mat- 
ter of  such  great  complexity  as  appro- 
priations.   When  the  predecessor  of  this 
amendment  was  presented  in  the  Ap- 
propriations Committee,  on  the  very  first 
day  of  its  consideration,  when  I  first 
read  it.  I  saw  gaping  h<de3  m  the  amend- 
ment, through  which,  in  the  term  so 
familiar  to  us  all.  it  would  be  possible  to 
drive  a  coach  and  four.    I  pointed  out 
that  there  was  no  exemption  for  the  BH)st 
Office   Department,    and    that   it   con- 
tained   a    p^o^'ision    for    a    10-percsnt 
decrease  of  the  amount  of  money  to  be 
expended    for    the    transportation    of 
things.     That    necessarily    meant    the 
transportation  of  mail    The  sponsors  cf 
the  amendment  say  that  it  was  a  valid 

criticism.    It  does  not  appear 

Mr.  BYRD.  It  does  not  appear  in  this 
amendment? 

Mr.  O'MAHCNEY.  It  does  not  apprrx 
In  this  amendment.  I  raised  the  ques- 
tion about  the  application  cf  this  cut  to 
strategic  and  critical  matsrials.  It  was 
not  in  the  old  amendment.  There  is  an 
exemption  in  this  amendment. 

Mr.  DOUGLAS.  Mr.  President  will 
the  Senator  yield? 

Mr.  CMAHOKEY.  I  have  but  5  min- 
utes.   Let  me  proceed. 

So  it  went  Mr.  President  Every 
criticism  which  I  made  very  briefly, 
within  scarcaly  5  minutes  of  the  meeting 
of  the  Ssnate  CcwamittM  on  Appropria- 
tions, was  met  but  I  had  not  begun  to 
point  out  the  loopholes  in  the  amend- 
ment. This  amendment  although  it 
has  been  labored  over.  stiU  contains 
loopholes  which  will  injure  the  defense 
pn^ram  if  the  Senate  agrees  to  it  For 
example,  on  page  3,  it  undertaltes  to 
exempt  trust  fimds.  It  should  read  "ap- 
propriations for  trust  funds." 

In  the  next  paragraph  it  oeals  with 
funds  fbr  Govearnment  corporations,  ex- 
cluding those  laade  available  in  the  act 


for  administrative  ei^enwei     tt  tfiOBld 
say  "appraprtattoBS  for  fuada.* 

Then  there  ia  an  eacaqpdoB  vrtiieh 
does  not  exeaipt  edaihilitretlve  ex- 
penses, tt  deals  with  tlie  Ftem  Credit 
Afhninirtration.  for  eample,  wbldi  re- 
c^ves  an  approprlatiOB  for  its  admtnis- 
trative  proceedings,  and  which  doea  noft 
operate  on  a  single  dollar  of  puhlie 
funds,  because  every  penny  is 
The  Farm  Credit  AdminlstratiOB 
tributes  three  or  four  millkm  dollars  an- 
nually to  the  Treasury  oi  the  United 
States.  It  win  be  vitally  necessary,  in 
case  of  a  great  war.  to  maintain  our  live- 
stock. 

The  Senator  from  Neteaaka  rBfr. 
Whesit]  was  ooneemed  about  the  faU- 
ure  to  exempt  meat  inspection, 
can  we  handle  our  meat  program? 

Bfr.  WHERRY.    Ifr.  PreaUent  I 
s±iu  concerned. 

Bfr.  O'BfAHONEY.  Of  eoone  tha 
S«iator  is  eoncCTned. 

Mr.  WHERRY.  The  way  T  want  to 
handle  it  is  to  oifer  an  amuidmait  to  the 
cgriculture  ctiapter. 

Bfr.  O'BfAHONEY.  Hie  Senator  wtU 
psrdon  me.  but  I  cannot  yield. 

These  illustrations  are  indicative  of 
the  Icopholes  in  this  amendment  Bfr. 
President 

I  want  to  invite  attention  to  the  fart 
that  the  General  Serviees  Administra- 
tion  

The  VICE  PRESIDENT.    The  Sesaa^ 

tor's  time  has  expired.  

Bfr.  DOUGLAS  and  Bfr.  HUNT  ad- 
dressed the  Chair. 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Tiiinnis  is  rccognized. 

Mr.  DOUGLAS.  Bfr.  President  I  be- 
lieve I  have  made  it  clear  that  I  do  not 
like  the  meat-ex  approach  to  redudng 
expenditures.  That  is  why  I  have  beei 
trying  to  cut  apimipriations  item  by 
item  so -that  cuts  would  be  made  by  Con- 
gress itself  on  those  items  which  should 
be  reduced.  After  making  little  head- 
way on  68  individual  proposals  fbr  re- 
ductions. I  resorted  to  a  general  amend- 
ment which  although  It  did  not  hit  in- 
dividual items,  did  ^;)eclfy  the  areas 
where  the  cuts  wore  to  be  made  so  that 
Congress  would  not  be  completely  i^»il- 
cating  its  power  of  appropriating.  I  did 
not  sss&rt  that  the  amendment  was  per- 
fect Any  proposal  for  a  general  cut 
has  flaws.  But  the  reductlmis  would 
have  been  made.  However.  I  could  not 
get  the  necessary  sui9ort  even  to  get 
a  roUcalL 

It  may  have  s^^peared  ttmt  there  was 
campetitton  between  my  general  amend- 
mrait  ^"<Tig  for  a  reduction  of  $1,000,- 
OCO.OOO  firom  selected  areas  and  the 
Byrd-Brldges  amendment  ealBng  for  a 
lO-peroent  cut  annunttng  to  an  esti- 
mated $525,000,000.  It  is  true  that  I 
wanted  to  vote  on  my  ammodBient  firrt 
because  I  thought  it  was  a  better  method 
but  in  the  final  analysis,  ttie  important 
tiling  is  to  make  the  reductions  so  that 
we  can  keep  down  inflattwi  and  release 
manpower  and  resouroaa  tor  tbe  defense 
effort.  Therrfore,  I  want  to  give  my 
wholehearted  aopport  to  tiw  Byrd- 
Brldges  f"""'"*****^  While  I  Shan  not 
alter  othn-  amendments,  this  is  our  last 
opportunitgr  to  make  a  major  radustlaa 
and  ve  muak  not  let  It  pass  us  by. 
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The  H^-Brtdges  amendment  msy  be 
a  meat  ax.  but  it  win  make  reductions 
and  since  my  prerious  efforts  have  not 
been  soceesBful.  I  hope  we  can  pass  It 
It  has  an  excellent  chance.  It  has  a 
great  deal  of  support  whereas  my  efforts 
apparently  had  littte.  Therefore.  I  ask 
those  senators  who  have  so  graciously 
supported  me  to  support  the  Byrd- 
Bridges  amendment  as  welL  If  we  pool 
our  stjrength  we  can  get  these  reductions, 
and  I  certainly  hope  that  partisanship 
win  not  enter  into  the  drum  on  this 
issue. 

We  an  know  of  ttie  great  need  for 
economy  in  nonessential  expenditures. 
Lei  us  foDow  this  up  and  show  the  coxm- 
try  that  we  are  aware  of  this  need  by 
passing  this  amendment  reducing  these 
funds  by  $525,000,000. 

Mr.  RUSSELL.  Mr.  President,  it  had 
been  my  purpose  to  support  this  amend- 
ment, but  since  the  Senate  has  seen  fit 
to  make  fish  of  one  appropriation  and 
fowl  of  another.  I  shaU  vote  against  it. 
Having  some  responsibiUty  as  the  chair- 
man of  the  subcommittee  which  handles 
the  agricultxiral  appropriations,  I  wish  to 
refer  briefly  to  the  effect  of  this  amend- 
ment upon  agricultural  appropriations. 

The  subcommittee  and  the  full  com- 
mittee reduced  the  appropriations  for 
the  Department  of  Agriculture  approxi- 
matdy  $30,000,000.  This  amendment 
would  reduce  them  $65,000,000. 

I  have  a  letter  from  the  Secretary  of 
Agriculture,  in  which  he  points  out  that 
If  this  10  percent  cut  is  applied  across  the 
board  it  wiU  mean  a  reduction  of  346 
meat  inspectors  and  wUl  seriously  ciur- 
tail  the  program  of  meat  inspection.  He 
further  says  that  it  woxild  ruin  the  Rural 
Electrlfleatltm  Administration:  that  it 
would  restrict  the  rural  telephone  pro- 
gram and  would  make  it  impossible  to 
give  the  m<"<'""»»  attention  required  to 
aaf^uard  the  Government's  interest  in 
$2,200,000,000  worth  of  loans.  It  would 
level  a  great  blow  at  the  operations  of 
the  Soil  Conservation  Service  and  would 
deny  technical  assistance  to  from  150  to 
190  soil  conservation  districts,  as  well  as 
reducing  technical  assistance  in  250 
other  districts. 

If  the  amendment  were  applied  across 
the  board  it  would  reduce  the  appropria- 
tion for  the  National  Forest  Service  by 
approximately  $3,000,000.  According  to 
the  O^uartment  of  Agriculture,  there 
have  been  more  fires  this  season  than 
ever  before.  We  all  know  there  is  a  great 
need  for  protection  of  our  forest  re- 
sources because  of  the  fact  that  they  are 
shrinking,  due  to  the  unparalleled  and 
unprecedented  demand  made  upon  them 
during  the  past  10  years. 

Tttmrn  are  ooty  a  few  of  the  itons.  Mr. 
President,  in  the  agrieultm^l  appropria- 
tion bill,  which  are  pointed  out  by  the 
Sacretary.  in  connection  with  which  very 
4in  eonsequenoes  would  be  visited  upon 
our  domestic  economy. 

I  am  not  any  expert  on  the  Scriptures, 
Mr.  President,  but  I  remember  scme- 
thlnc  is  said  in  the  Bible  to  the  effect 
tbal  lie  who  does  not  look  after  his  own 
IwMsehttkt  is  worse  than  an  infidel. 

Ws  have  now  seen  fit  to  eliminate  tha 
BCA  from  any  reduction  whatever.  I 
cannot  go  along  with  the  proposition  of 


drastlcany  reducing  appropriations 
which  are  so  important  to  the  national 
welfare  as  are  those  which  I  have  men- 
tioned, and  I  could  point  oi\t  others  in 
the  biU. 

I  assert  without  any  fear  of  successful 
contradiction  that  $1  spent  on  the  na- 
tional forests  Of  the  United  States  means 
more  to  the  free  peoples  of  this  earth 
than  would  $7  spent  for  the  ECA. 

I  believe,  Mr.  President,  that  the 
health  of  the  American  people,  protected 
through  a  meat-inspection  program,  is 
as  important  as  is  the  health  program 
in  other  lands  so  eloquently  outlined  by 
the  distinguished  Senator  from  Minne- 
sota [Mr.  Humphrey].  We  are  preserv- 
ing and  protecting  our  natiu^l  resoiu-ces 
and  carrying  on  a  research  program 
which  will  be  crippled  if  this  10 -percent 
reduction  is  agreed  to.  That  program  is 
infinitely  important  not  only  to  the 
American  people,  but  to  freemen  every- 
where. 

Mr.  President,  we  always  help  the 
other  nations  of  the  earth,  but  in  the  last 
analysis  here  in  America  is  the  last  cita- 
del of  freedom.  These  appropriations 
deal  with  the  resources  of  America  and 
our  ability  to  protect  and  defend  our- 
selves from  the  forces  of  aggression 
which  threaten  us  at  this  very  hour. 

Mr.  President,  for  the  reason  that  this 
so-called  economy  drive  has  at  least  half 
collapsed,  I  shall  not  cast  a  discrimina- 
tory vote  to  reduce  appropriations  with- 
in the  United  States  when  no  reduction 
whatever  is  being  made  in  the  appropri- 
ations for  the  foreign  economic  admin- 
istration. 

Mr.  McKELLAR.  Mr.  President,  the 
sulKommittee  headed  by  the  distin- 
guished Senator  from  Wyoming  [Mr. 
CXMahonxt]  has  done  a  wonderfiil  work 
on  this  sector  or  chapter  of  the  bill.  I 
hardly  know  whether  to  call  it  a  sector 
or  a  chapter,  under  the  new  method  of 
dividing  up  appropriations,  but  what- 
ever it  may  be  called,  the  committee  has 
done  a  splendid  work.  I  endorse  every- 
thing the  Senator  has  said,  and  I  hope 
the  Senate  of  the  United  States  will  not 
agree  to  this  amendment. 

Mr.  LUCAS.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator 
from  Illinois. 

Mr.  CMAHONEY.    Mr.  President,  a 
parliamentary  inquiry. 
The  VICE  PRESIDENT.    The  Senator 

will  state  it.  

Mr.  O'MAHONEY.  May  I  offer  an 
amendment  in  the  nature  of  a  substitute 
and  speak  on  it  for  5  minutes? 

The  VICE  PRESIDENT.  The  Senator 
may  offer  an  amendment  to  the  Byrd- 
Bridges  amendment  either  as  an  amend- 
ment or  by  way  of  a  substitute  for  it. 

Mr.  O'MAHONEY.  I  desire  to  do  that 
at  the  appropriate  time. 

The  VICE  PRESIDENT.  When  the 
Senator  gets  the  floor  is  the  appropriats 
time  to  do  it. 

Mr.  O'MAHONEY.  May  I  be  recog- 
nized now  for  that  purpose? 

The  VICE  PRESIDENT.  The  Chair 
recognized  the  Senator  from  Illinois  [Mr. 
LvcAs]  before  he  a^ed  the  Senator  to 
state  his  parliamentary  inquiry. 

Mr.  LUCAS.  Mr.  President.  I  rise  in 
(qn>06ition  to  the  amendment  and  desire 


to  make  what  I  believe  to  be  some  perti- 
nent observations  which  have  not  been 
brought  out  in  any  of  the  debates  I  have 
listened  to  since  the  pending  measure 
has  been  before  the  Senate. 

I  do  not  know  why  it  is  necessary  to  go 
into  the  Department  of  Justice,  Depart- 
ment of  Agriculture,  and  Department  of 
Commerce  and  trim  down  their  person- 
nel. If  it  is  fair  to  do  it  hi  the  executive 
branch  of  the  Government,  why  is  it 
not  fair  to  do  it -in  the  legislative 
branch?  Why  do  we  in  the  Senate,  in- 
stead of  decreasing  our  personnel  10  per- 
cent, increase  the  appropriation?  Last 
year  the  appropriation  for  the  Senate 
alone  was  $12,013,000.  This  year  the 
ftgxu-e  is  $12,422,000,  or  an  increase  of  ap- 
proximately $410,000  for  personnel  in  the 
Senate  and  for  things  that  have  to  be 
done  in  the  way  of  paying  for  telegrams, 
telephone  calls,  and  so  forth.  Yet  no 
one  in  this  economy  group,  who  are  so 
strong  for  cutting  eversrthing  in  the  ex- 
ecutive branch  of  the  Government,  has 
done  a  single  thing  to  see  to  it  that 
something  along  the  same  line  is  done  in 
our  own  house. 

Mr.   BRIDGES.    Mr.  President,  win 
the  Senator  jrleld? 
Mr.  LUCAS.    I  yield  for  a  question. 
Mr.  BRIDGES.    The  Senator  is  mak- 
ing rather  an  extensive  statement  when 
he  says  not  a  single  thing  has  been  done. 
Mr.  LUCAS.    Mr.  President,  I  shaU 
not   yield   for   a   speech.    The   record 
speaks  for  itself. 

The  VICE  PRESIDENT.    The  Sena- 
tor declines  to  yield. 

Mr.  LUCAS.  Last  year  we  appropri- 
ated $12,013,000.  This  year  we  intend 
to  appropriate  $12,422,000.  For  tho 
contingent  fimd  of  the  Senate  we  appro- 
priated for  the  fiscal  year  1949  $7,626,- 
118.  For  the  fiscal  year  1950  we  appro- 
priated $2,755,000.04,  or  an  increase  of 
approximately  $125,000.  Mr.  President, 
so  far  this  ye&T  we  have  resolutions  for 
investigations  alone  calling  for  $1,200.- 
000.  Yet  only  $832,000  has  been  appro- 
priated in  the  appropriation  bill  for  that 
kind  of  work.  We  shaU  be  forced  to 
have  anotho*  deficiency  biU.  The  dis- 
bursing officer  tells  me  that  this  year  the 
contingent  fund  of  the  Senate  alone  wiU 
require  at  least  $3,000,000.  That  is  an 
increase  over  last  year  of  approximately 
$400,000.  Apparently  we  in  the  Senate 
are  not  wilUng  to  apply  the  meat  ax 
on  our  own  people  in  order  to  decrease 
the  personnel  of  the  United  States  Sen- 
ate, but  we  are  willing  to  apply  it  to  the 
executive  branch.  Of  course  not  very 
much  is  involved,  but  the  principle  is 
exactly  the  same.  We  ought  to  do  it  in 
the  judiciary  and  the  legislative  branches 
if  we  are  to  do  it  in  the  executive  branch. 
If  we  are  to  reduce  appropriations  in  one. 
we  should  do  it  in  all.  That  is  the  point 
I  am  making. 

Those  who  are  so  strong  for  economy 
did  not  examine  the  Senate  cut  and  offer 
to  economize.  If  10  percent  is  good  for 
the  executive,  it  should  be  good  for  the 
legislative  and  judiciary.  That  is  some- 
thing that  someone  will  have  to  answer 
for.  Somebody  ought  to  talk  about  it. 
I  am  certain  the  country  woidd  be  in- 
terested in  knowing  why  the  legislative 
branch  was  excluded. 


Mr.  O'MAHONEY.  Mr.  President.  I 
send  forward  an  amendment  in  the  na- 
ture of  a  substitute  and  ask  that  the 
clerk  read  it 

The  VICE  PRESIDENT.  •  The  clerk 
WiU  state  the  amendment. 

The  Legislativi  Clkbk.    In  lieu  of  the 
mattK"  proposed  to  be  inserted  by  said 
amendment,  it  is  proposed  to  insert  the 
foUowing: 
CBAPtm  X-* — ^  'muBiSATioif  TO  mnrr  amo 

REFOBT    ON    nSCISSIONS     OF    AJHHHIHUATiaaS 
AND    CCJNTaACI    AUTHOWZATIOKS 

Sec.  1001.  The  Senate  Committee  on  Ap- 
propriations and  tbe  House  Committee  en 
Appropriations,  acting  Jointly,  or  any  duly 
authorized  subcommittee  of  said  commit- 
tees, are  authorized  and  directed  to  make  a 
full  and  complete  study  of  each  appropria- 
tion, reapintiprlatlon,  and  contract  author- 
ization or  reauthorization,  made  by  this  act 
for  the  fiscal  year  ending  June  30,  1961,  or 
made  by  any  other  act  and  available  for  ez- 
penditiire  or  obligation  during  such  flaeal 
year,  to  any  department  or  agency  in  the 
executive  branch  of  the  GovwTunent  (in- 
cluding funds  of  Government  corporationa 
authorized  by  this  or  any  other  act  for  ad- 
ministrative expenses) ,  with  a  view  to  mak- 
ing such  rescissions  In  nondefenae  spending 
as  may  be  possible  without  impairing  effec- 
tive and  efficient  operation  of  the  Oovera- 
ment. 

Sec.  looa.  The  said  committees  shall  re- 
port to  the  Senate  and  to  the  House  the  re- 
sults of  its  study,  together  with  such  recom- 
mendations as  they  may  deem  desirable,  not 
later  than  Augiut  31,  1951. 

*  The  VICE  PRESIDENT.  The  Chair 
would  suggest  to  the  Senator  that  the 
amendment  is  not  in  order  to  X-A.  It 
would  be  in  order  to  section  1114. 

Mr.  O'MAHONEY.  The  amendment 
t  offered  to  chapter  XL 

The  VICE  PRESIDENT.  Is  tlie  Sena- 
tor offering  the  amendment  at  the  same 
place  as  the  pending  amendment? 

Mr.  O'MAHONEY.    Yes. 

The  VICE  PRESIDENT.  To  take  the 
place  of  the  language  of  the  Byrd- 
Bridges  amendment? 

Mr.  O'MAHONEY.    Yes. 

The  VICE  PRl^IDENT.  Then  It  Is 
in  order.  The  Senator  is  recognized  for 
5  minutes. 

Mr.  O'MAHONEY.  Mr.  President, 
this  amendment  is  very  plain  in  its  terms. 
It  is  a  direction  to  the  Committee  on  Ap- 
propriations, which  has  the  responsi- 
bihty  of  examining  the  evidence  and  the 
facts,  to  go  over  all  Uiese  appropriations 
and  to  report  back  to  the  Seiuite  and 
House  by  the  end  of  the  month  recom- 
mendations for  the  rescission  of  non- 
defense  expenditures.  Mr.  President.  I 
say  that  is  ess^iitial.  because  by  the  other 
amendment,  for  which  this  is  a  sub- 
stitute, we  would  seriously  injure  the  de- 
fense of  the  United  States. 

One  of  the  i^encies  for  which  appro- 
priation is  made  in  the  bill  is  the  General 
Service  Administration.  The  agency 
was  established  by  act  of  Congress  in 
1949  for  the  express  purpose  of  providing 
the  Federal  Government  with  econom- 
ical, efficient,  and  effective  management 
of  the  Government's  personal  property, 
real  property,  and  reomds.  Tht  Qext' 
eral  Services  Administration  was  recom- 
mended by  the  Hoover  Commission.  I 
want  to  call  to  the  attentton  oi  Members 
erf  the  Senate  that  it  has  the  custody 
of  the  66  reserve  pJants  of  ttie  Nattoo.    I 


have  in  my  hand  tbe  jlat  abowlnc  the 
location  of  these  66  plants,  which  would 
be  needed  in  our  national  defense.  Tha 
so-called  Bjntt-Brtdges  ammdmoit 
would  impair  the  ahilUy  of  the  General 
Services  Administration  to  handle  those 
d^ense  plants.  It  would  cut  millions  of 
dollars  and  hundreds  of  persons  from  the 
necessary  operation  of  providing  for  this 
national  industrial  reserve.  This  list 
contains  not  only  66  industrial  plants. 
It  contains  14.000  tons  of  machine  tools. 

Then.  Mr.  President,  there  is  the  war- 
time Civilian  Disaster  Relief  Planning, 
under  which  the  General  Services  Ad- 
ministration works  with  the  National 
Security  Resources  Board.  With  the 
broad'-ax  method  of  a  flaTlO  percent  cut 
we  would  impair  the  easential  activities 
of  the  National  Security  Resimroes 
Board  at  a  tame  when  in  a  day  or  two 
we  shall  turn  around  to  provide  addi- 
tional appropriations. 

Mr.  President,  sure  we  to  march  up  the 
hill  and  th«i  march  right  down  the  hill? 
Let  us  cut  the  nonessentiaL  nonditf  ense 
appropriation,  but  let  us  not  take  the 
risk  of  cutting  defense  apprrqirlations.  as 
it  Is  clear  we  would  be  doiiig.  Let  us 
consider  the  problem  of  the  strategic  re- 
location activity  of  the  Federal  Govern- 
ment which  is  carried  on  by  the  Natioiial 
Seciulty  Resources  Board  and  the  Gen- 
eral Services  Administratimi. 

Mr.  President,  as  was  pointed  out  in 
my  statement  a  moment  ago.  li^en  the 
Byrd-Bridges  proposal  was  considered 
in  the  Senate  committee,  we  pointed  out 
the  loopholes  and  the  errors  that  were 
being  made.  The  few  I  mentiabed 
there  were  corrected.  Here  I  mentian 
others.  If  there  were  not  a  limitabon 
of  time.  I  could  go  through  this  amend- 
ment line  by  line  and  show  that  the  re- 
sult of  the  adoption  of  the  amendment 
would  be  seriously  to  impair  the  capacity 
of  the  Government  to  function  at  a  time 
when  we  need  its  most  eOdent  opera- 
tion. 

Mr.  President.  T  trust  that  the  sub- 
stitute which  I  have  offered  may  be  ac- 
cepted by  the  Soiate.  Again  I  say.  I 
have  here  in  my  hand  the  list  of  the  68 
Industrial  plants  which  are  In  the 
custody  of  the  General  Sorvloes  Ad- 
ministration, the  care  of  which  win  be 
seriously  impaired  unless  the  substitote 
is  agreed  ta 

Mr.  BYRD.  Mr.  President.  I  do  not 
know  where  the  Senator  from  Wyoming 
got  his  figures.  As  a  matter  of  fact. 
General  Services  Administration  amno- 
priations  totaling  $783,000,000  are  cz- 
onptcd  in  this  cut. 

Mr.  O'MAHONEY.  I  rrferred  to  the 
appropriation  for  carrying  on  the 
Strategic  Materials  Slodcpiling  Ad 

Mr.  BYBD.  Six  hundred  and  Ihm 
million  dollars  tor  the  strategie  ma- 
terials, and  $175,000,000  in  addition  to 
that,  are  exempted  in  the  particular 
agency  referred  to. 

Mr.  FESGUSON.  Mr.  Presidait.  wiU 
the  Soiator  from  Virginia  yidd? 

Mr.  BYBD.  I  yidd  to  the  Senalor 
from  Michigan 

Mr.  VBRGUSOIf  .  Is  it  not  also  tnae 
ttiat  the  buildings  to  irtiioh  the  ninstwr 
from  Wyomhig  refttsad  would  be  ex- 
empted because  thn  eome  under  tha 
$10.590.COO.OQO  to  fhmnoe  the  war  eflbrt. 


and  tha  AOmaMaMtau  wadtf  havt 
absolute  powm  ii^^der  that  to  takm  amt 
the  buildings  tm  tha  newiir/  aaan- 
facturingcrf  warnatczJals? 

Mr.  BYRD.  Any  building  to  the  ex- 
teat  that  prior  ohiigattops  are  made,  is 
exonpted.  There  is  a  number  of  build- 
ings. Tliere  Is  tha  vBkoB  hnllrttng  in 
HashviUe.  Tenn.  Same  of  the  fkrads  Cor 
.that  are  exempted.  Thore  is  a  partial 
exemption  for  the  AlaAa  poMIe  works 
item.  There  Is  ewmyUtmu  for  the  de- 
fense planning  fhr  IMcral  puhUe  works. 
to  the  extent  of  $14,000,000.  Tlxsre  are 
partial  exemptions  for  watcr-poUntton 
plants,  and  so  forth.  Whea  tha  Senator 
talks  about  mtntnns  and  hundreds  of 
millions,  he  has  owtookBd  tbe  fact  that 
$182,0004X10  in  this  parttoolar  agenoj  H 
exonpt. 

Mr.  HOLLAND.  Mr.  PTeiideDt,  I 
strongly  hope  that  the  flwiati  will  vote 
down  the  substitute  awwulineMt  oftrad 
by  the  Senator  from  Wyondas.  and  will 
then  adopt  the  so-called  BiFrd-Brkives 
amendment 

First  answering  the  point  nude  hr  tha 
Senator  from  HUnois,  I  call  hii  attan>- 
tion  to  the  fact  that  the  aenate  Is  to 
excellent  poaitton  to  require  that  these 
civilian  agesides  sha&  m^ce  a  raductton 
of  thrir  expenses.  Tlw  only  anintenttol 
cut  to  the  appwiprlatfcm  bfll  which  has 
been  made  ta  the  weeks  of  ddiate  op  tha 
bin  has  been  the  cutting  off  of  the  $10,- 
000,000  i^ipropriation  whiidi  was  de- 
signed to  start  a  new  Senate  odBoe  bnUd- 
Ing.  veiy  badly  needed  by  fleiihw  ■  and 
their  staffs  and  the  Senate  committees. 

In  the  next  place.  I  remind  the  Sena- 
tor tnm  Illinois  that  just  as  the  Presi- 
dent's salary  and  the  salattai  of  his 
staff  and  aasistanta  are 
the  cut  because  tktej  are  a 
as  weJl  as  a  pease  agency,  and  thefr  rf- 
forts  are  largdy  tocreaaed  to  thae  of 
war,  so  ta  the  caseof  the  liigiilsHMi  stntti 
and  the  legtslativg  eipsnaea.  I  do  not 
have  to  t^  every  Senator  here, 
he  knows  already,  that  his  mail  t 
greatly  increased,  that  his  cOorto  are 
greatly  spread  out.  and  that  war  has 
brought  upon  him  added  duties,  instead 
of  lewsmrd  duttea.  a^iereas  to  the  case 
of  the  civilian  agenelea,  the  mnwlto  Is 
the  case. 

Mr.  LI7CA&  Mr.  President,  wlU  the 
Soiator  yidd? 

Mr.  HOLLAND.  I  can  not  yield  Just 
now.  to  my  regret    I  bare  only  fire 

wninwtp* 

Mr.  President,  this  is  the  aekl  test 
We  have  not  made  any  real  radnetlaos. 
The  House  voted  orer  a  Wllkwi^'dnnar  re- 
duction ta  time  of  peace.  ShaHwcthe 
Senate,  be  blind  to  tha  fact  thai  war  has 
come,  that  theaecfaraiaa.a<snd«a  should 
makasomeacMtrihuttoiiby  wayof  psat- 
er  economy,  as  w  Caca  tha  difllealt  toit, 
the  supreme  test  lAikh  lim  ahead  of  our 
Nation? 

Mr.  President;  it  seems  to  me  that  this 


is  the  lastcfaanot  w«  am 
to  indicate  to  tha  pubtto 
ognim  the  toot  that  this 
war,  and  that  the 
logic  and 

amlledlv 

to' 
pemtinc  bin,  ahouU 
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thtf  drav  Um  bm  In  One  of  peace.    We 
art  pMrtDC  th0  tfU  In  ttmm  ot  wx. 

Mr.  nirtrtiiH.  I  think  v«  voi^  main 
A  trade  iWatir  If  we  ta^e  rtae  to  a 
fceitBf  on  tte  part  of  tt»  people  of  the 
thai  we  think  no  real  effort  to- 
oooov  ihouki  be  made.  It  is  not 
a  Mc  effort,  entttng  oat  $525,000,000.  but 
H  win  itiow  that  we  do  reeogxtln  that 
there  Is  a  changed  situation  which  re- 
qnires  a  changifd  approach,  and  that  we 
propoee  to  attempt  to  eeonomlse  as  we 
tlditoi  our  belts  and  fsce  the  difficult 
days  ahead. 

Mr.  BUTLER  Mr.  President.  I  have 
a  statement  with  regard  to  the  pending 
amexKtment  which  I  should  like  to  have 
inserted  In  the  Racoaa. 

The  VICK  FRESIX>ENT.  Is  there  ob- 
Jectlon? 

There  being  no  objection.  Mr.  BtrrLOi's 
statement  was  ordered  to  be  printed  in 
the  RicoBB.  as  follows: 

Mr.  PrMMtant.  Z  bellavs  It  ataoold  be  mad* 
SKjatel  ciMr  that  tbcrs  Is  nothing  in  tb« 
language  of  the  so-called  Kldges-Byrd 
amendment,  wtilcft  Z  have  Joined  In  spon^r- 
Ing,  that  nqplres  a  reduction  in  peracainei 
tn  any  spectfle  oOee.  dlTlslan.  or  trareau 
within  any  one  of  the  departments. 

Z  am  partleulartjr  eoneemed  about  the 
Ia7-«C  Bottosa  which  hare  been  given  to  seT" 
•rat  hmidred  meat  inspectors,  apparently  In 
antt^Hp^ttrai  at  «  passible  redtictlon  In  the 
general  approfvlattoos  covering  the  whole 
GoTcmmcnt.  There  was  absolutely  no  ne« 
eesiity  for  such  a  reduction,  and,  in  my  judg- 
■wnt,  tt  was  rldlculoQs  to  single  out  this 
■mO.  highly  sesetitlsl  ssrvlee  to  bear  the 
tamt  <tf  tne  redactions  tn  the  Department 
of  apiealture.  Z  refuse  to  believe.  Ifir.  Pres- 
tdent.  that  there  Is  no  other  place  within 
the  Department  of  Agriculture  where  an 
•qolTalent  saving  eould  be  made  without 
hampering  any  vital  service. 

The  meat-inspection  serriee  is  essential  If 
|fr^*«»»f  plants  are  to  continue  to  process 
ItvestoQfe  undv  pressnt  law.  Zf  the  inspector 
ii  not  then,  then  the  packing  plant  must 
dose  down.  Z  beUeve  it  should  be  fxiUy 
WuSerstood  that  Congress  Intended  the  Sec* 
ntary  at  Agriculture  to  use  his  discretion, 
to  make  adjustments  and  transfers  between 
•neh  appioprlatlons,  so  ss  to  protect  the 
leeBy  easeatlal  fonettons  of  the  Department. 

Mr.  AnOBN.  Mr.  President.  I  wish 
to  take  about  6  minutes.  I  have  not 
need  any  time  on  the  bill  so  far. 

I  Intend  to  vote  for  an  amendment 
wliieb  does  not  have  my  unaualifled  ap- 
pnrvaL  I  think  this  means  of  forcing 
ceonomy  in  the  executive  branch  of  the 
Oovemment  is  an  outright  evasion  of 
reeponsibility  on  the  part  of  the  Con- 
gress. I  b^eve  that  in  delegating  cer- 
tain appropriating  powers,  or  the  power 
to  Tary  appropriations  to  the  executive 
branch,  entails  a  good  deal  of  risk,  and 
Is  wftTM^<»*g  we  dumld  be  slow  to  start 
IttfMthsleeB.  I  am  unable  to  see  that 
there  it  any  other  way  of  forcing  the 
•neuttva  brandti  of  the  Ooremment  to 
with  the  leglalative  branch  in 
■wasmre  of  econ- 
in  appropriations  which  we  are 

wawarranted  ap- 

the  pending  biU  which 

to  amovnt  to  more 

which  it  is  proposed 

dapaHMMut^    Iba- 

tt  «•  had  done  aawe  should 

wa  would  have  stxteiMik  out 

which  are  eoapiately 

but  we  have  not  done  that. 


I  do  not  beUere  that  a  cut  across  the 
board,  even  though  it  affects  only  a  few 
departments,  is  the  right  way  to  handle 
the  situation.  Nevertheless,  I  do  not  see 
any  other  way  under  the  sun  by  which 
we  can  require  economy  within  the  ex- 
ecutive branch  of  the  Oovemment,  or 
certain  agencies  in  tt,  at  this  time  unless 
we  take  some  strict  measures,  whether 
we  like  them  or  not. 

Mr.  President,  in  spite  of  the  fact  that 
the  head  .^t  at  least  one  agency  has  in- 
dicated that  if  he  is  required  to  cut  at 
aU.  he  is  going  to  cut  where  it  hurts 
most— and  I  presume  that  applies  to 
more  than  one  agency  head — I  think  we 
should  vote  for  the  amendment,  and 
then,  ^  it  turfis  out  that  the  Congress 
has  done  an  Injustice  to  certain  de« 
partments.  if  after  doing  the  best  they 
can,  they  are  still  unable  to  operate  in 
an  efficient  manner,  we  will  still  have 
a  chance  to  make  supplementary  appro- 
priations at  the  beginning  of  the  year. 
Mr.  President,  I  shall  vote  for  the 
amendment  offered  by  the  Senator  from 
Virginia  [Mr.  B-txd]  and  the  Senator 
from  New  Hampshire  [Mr.  BusgesJ  be- 
cause I  see  no  other  way  whereby  we 
can  force  this  matter  to  a  conclusion, 
and  get  some  showdown  on  careful 
spending  with  the  executive  branch  of 
the  Ck)vemment. 

I  was  simply  amaaed  when  the  Presi- 
dent, less  than  2  weeks  ago,  sent  a  spe- 
cial message  to  the  Congress  asking  for 
authority  to  begin  several  brand  new 
projects,  including  a  dam  in  Idaho 
where  there  had  been  no  dam  before, 
and  dams  here  and  there.  It  looked 
to  me  as  if  it  were  done  for  political 
purposes,  and  I  do  not  like  that  at  adl. 
I  beUeve  some  department  could  well 
cut  out  spending  for  political  purposes 
and  propaganda.  We  cannot  expect  to 
spend  as  much  as  we  would  like  for 
peacetime  projects  while  there  is  a  war 
on.  The  executive  departments  should 
give  us  full  cooperation  in  reducing  ap- 
propriations M  a  feasible  minimum.  If 
they  are  unwilling  to  do  this,  we  have 
no  other  recourse  than  to  force  economy 
m  nonessential  programs  by  reducii^ 
appropriations. 

Mr.  CAPEHART.  >4r.  HAYDEI',  Mr. 
WHERRY,  and  Mr.  CORDON  rose. 

Mr.  CAPEHART.     Mr.  President 

The  VICE  PRESIDENT.  The  Chahr 
recognizes  the  Senctor  from  Nebraska. 
Idr.  CAPEHART.  Mr.  President,  a 
lioint  of  order.  I  addressed  tlie  Chair, 
and  the  Senator  from  Nebraslca  did  not 
tiftn  open  his  mouth. 

The  VICE  PRESIDENT.  Tlie  Chahr 
would  suggest  to  the  Senator  from  In- 
diana that  he  is  behind  the  Senator 
from  Nebraska  while  the  Chair  is  hi 
front  of  him.  The  Chair  understood  the 
SenatOT  from  Nebraska  to  address  the 
Chair. 

Mr.  CAPEHART.  Mr.  President,  a 
point  of  order.  I  addressed  the  Chair, 
and  the  Senator  from  Nebraska  did  not. 
I  notice  too  much  of  that  sort  of  thing 
going  on,  so  far  as  I  am  personally  con- 
oemed. 

The    VICE    PRBSID8NT.    Does    the 
ktor  from  Nebraska,  whom  the  Chair 
oogniaed.  yield  temporarily  to  the 
Senator  from  Indiana? 

Mr.  WBBRRT.  I  wm  be  glad  to.  I 
did  not  know   ^±a,t  the  Senator  from 


Indiana  was  on  his  Teet.  but  I  wHl  agree 
with  everytWng  he  said,  except  that  tot 
the  first  time  in  my  Ufe  I  did  not  speak. 

Mr.  CAPEHART.  Mr.  President.  I 
understand*  the  rule  of  the  Senate  to  be 
that  the  Senabor  who  rises  and  ad- 
dresses the  Chair  first  is  the  one  who 
should  be  recognized.  I  may  be  wrong 
in  that,  but  that  is  my  understanding 
of  the  rule.  My  observation  here  dur- 
ing the  past  several  months  or  a  couple 
of  years  has  been  that  that  rule  has 
not  been  observed  so  far  as  I  eon  per- 
sonally concerned. 

The  VICE  HIESIDENT.  The  Chair 
would  like  to  say  to  the  Senator  from 
Indiana  that  that  statement  is  not  true. 

Mr.  CAPEHART.  Mr.  President,  I 
want  to  say  that  I  do  not  yield  to  the 
Chair;  that  I  do  not  yield  for  an  obser- 
vation.   

The  VICE  PRESIDENT.  The  Chair 
has  made  it  just  the  same. 

Mr.  CAPEHART.  "Rie  Chair  has  made 
It,  but  the  Chair  has  made  it  out  of 
order  so  far  as  I  am  personally  con- 
cerned, because  It  has  happened  to  me 
on  a^y  number  of  occasions,  and  I  want 
the  Senate  to  know,  and  I  want  the 
l^residing  Officer  to  know  that  I  do  not 
particularly  appreciate  it. 

The  VICE  PRESIDENT.  Tlie  Chair 
would  like  to  say  to  the  Senator  from 
Indiana — — 

Mr.  CAPEHART.  Ifr.  Presidoit.  I 
have  not  yielded  to  the  Chair  to  make 
an  observation. 

The  VICE  PRESIDENT.  The  Chair 
will  say  to  the  Senator — and  he  will 
extend  his  time  long  enough  to  permit 
the  Chair  to  do  so — that  he  has  never 
knowingly  or  intentionally  ignored  the 
Senator  from  Indiana  or  any  other  Sen- 
ator. Frequently  it  transpires  here  that 
a  number  of  Senators  rise  at  the  same 
time  and  address  the  Chair,  and  in  that 
case  the  Chair  certainly  has  discretion 
in  determining  which  one  he  will  reoHE- 
nize.  

Mr.  CAPEHART.  Mr.  President.  I 
agree  with  that,  but  in  this  particular 
instance  the  Senator  from  Indiana  rose 
and  addressed  the  Chair,  and  the  able 
Senator  from  Nebraska  did  not  address 
the  Chair.  I  shall  be  very  happy  to 
leave  that  observati^m  up  to  anyone  who 
was  on  -the  floor. 

What  I  rose  for  was  to  say  that  It 
seems  to  me  the  United  States  Senate 
today  has  two  standards.  It  has  m 
standard  for  appropriating  money  for 
foreign  nations,  and  another  standard 
for  appropriating  money  for  its  own 
people.  I  have  observed  on  the  floor  of 
the  United  States  Senate  this  afternoon 
that  we  are  against  cutting  any  ot  the 
appropriations  for  foreign  nations.  I  do 
not  know  how  others  feels  about  it.  but 
I  do  not  think  the  people  of  the  United 
States  particularly  appreciate  It. 

When  we  need  to  reduce  expenses  in 
this  coxmtry.  when  we  need  to  save 
money  because  we  are  at  war.  when  we 
are  asked  to  cut  all  appropriations 
straight  across  ttie  board.  I  can  see  ab- 
solutely no  fairness  In  cutting  the  appro- 
priations for  our  own  people  and  in- 
creasing the  appropriations  we  make  for 
peoples  in  other  countries.  I  lay  that  It 
Is  a  dual  standard  in  the  Senate.  We 
have  one  standard  for  foreignerg  and 
another  standard  for  Americana. 


toi»>     as 


1950 


n  ii  paflsaClr  aS  rigb^ 
— toni  9»^tamn  W  tbtH 
duce  ibe  f|f  *******"•  ''*  tut  an 

cBPcenas.  and  yatifc  la  ■fcanhitHf 
to  do  tbe  same  ttdnv  when  tt 
comes  to  appeapriattons  €ar  tarelpi  n»- 
Uonsw  Thatdoesnot 
We  eitiier  abonld 
should  not  We  either  ihoidd  baiuwa 
the  budget  and  raise  taxes  to  finance  this 
war.  or  we  should  not.  By  sneh  actjona 
it  seems  to  ma  we  make  omradves  look 
silly  not  only  to  our  own  people,  but 
silly  to  the  pec^iles  in  other  parts  of  the 
world. 

Here  we  are  pstiaecnting  a  ww.  W» 
are  prosecottng  a  war.  We  are  getting 
ready  to  raise  taxes  by  from  $SgBOOi0Q8.- 

000  to  $10,000,000^000.  which  w«  SbatOd 
do.  Yet  we  set  op  two  standarda  in  tha 
United  States  Congress.  We  ave  told. 
"Ton  dare  not  touch  an  apprupiiatiaa 
the  money  from  wtiich  is  to  be  used  taoF 
some  other  nation,"  and  at  the  asme 
time  we  are  told  tti^  we  should  ent  the 
appropriatians  for  omr  own  people. 

Mr.  President.  I  do  not  like  to  cut  ap- 
propriations for  our  own  people.  My 
«Tt«.iiwati«m  is  exsctly  the  same  as  that 
<a  the  aiile  juniw  Senator  from  Gecnida 
(Mr.  Rna^ix}.  I  do  not  lika  such  ac- 
tion. Uj  personal  indinatioa  is  to  say 
yiat  I  slmU  rote  against  the  pending 
amendment,  but  I  am  not  going  to  do  so. 

1  am  not  going  to  vote  against  it  But 
that  is  what  I  should  da  I  repeat,  that 
is  what  I  should  do.  I  should  at  least 
treat  every  Ameriean  as  well  as  we  are 
treating  evor  foreign  nation.  I  shall 
vote  fcH*  the  amendment,  but  I  certainly 
want  the  Senate  to  know  that  I  do  not 
like  it.  and  I  am  certain  the  people  in 
the  State  of  Indiana  do  not  lilce  two 
standards.  I  am  certain  tlwy  do  not. 
and  I  am  not  so  sure  that  that  is  xuA  true 
m  an  ttie  other  47  States. 

We  have  a  war  on  our  hands.  It  Is  not 
a  poUce  action.  We  have  a  war.  We 
have  not  yet  seen  publi^ed  the  casual- 
ties, the  namss  of  the  boys  who  have 
been  lost  in  battle,  the  boys  who  have 
been  woimded.  the  boys  who  have  been 
killed.  We  have  a  war  on  our  hands, 
and  it  Is  going  to  take  several  months 
even  to  win  this  Korean  war.  We  are 
going  to  need  a  great  deal  of  money.  We 
are  going  to  have  to  tighten  our  belts. 
But  the  United  States  Congress  says  to 
the  American  people.  **We  wlU  furnish 
all  the  materials,  all  the  money,  all  the 
men  to  fight  this  war."  and  then  we  say 
to  the  American  people.  "Tighten  up 
your  belts  now.  We  are  going  to  reduce 
the  amounts  for  your  highways  and 
roads  and  everything  else,  but  at  the 
same  time  we  are  going  to  Increase  the 
appropriations  for  the  peoples  m  every 
other  country  to  the  wcarM." 

The  VICE  PRESIDENT.  The  time  of 
the  Senator 

Mr.  FERQUSCN.  Is  It  not  tnie  that 
the  Senator's  last  statement 

The  VICB  PRWHIIBCNT.  The  time  of 
the  Senator  fr«n  Indiana  has  eicp^red. 

Mr.  WHERR7.  Mt.  Piealdeut.  I  oer- 
tatady  want  to  apnlaitir  to  the  Senator 
from  Bxllana  if  he  feels  that  I  saw  him 
on  the  aoar  and  wanted  ta  snta 
nitioa  first. 


om^GsssssaxmAh 


$idjiijOiouooo  of 


aai 


/YfcVnPl^SlSTnKAT.  HECORD— SENATE 


August  S 


19$0 


omsssssumAL 


TS 


I;  tool  w«  hav«  not  dooe  tbat.      did  not  know   Suit  the  Senator  from      another  standard  for  Americana. 
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eoBviimd  fegr  Tcporti  in  llie 
•Ml  oa  the  ndto  to  tbm  aOKt  ttat  it  is 
to  tf»  fsntlbtiiff  DDT  tbm  faceifn 


rtotbe  final 
toe  bme  W 
if  Ite  IMtotf  fltotcik 
flUUir.  Tte( 
totteOTtaOtate 
kr  tlia  BBBBtor  firan  Wjro- 
to  ttM 


Mr.  ftwIdBit^  I  lunpt 
^HiUkBa  12  tinMB» 
talk  I MH  to  liatto  dMeottf  in  oMaln- 
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Committee,  and  available  to  the 

for  that  porpoee,  and  in  view 

flf  Ibe  Itatted  atail  which  can  be  made 
•eatWbie  to  the  Approprlationg  Commit- 
tee, the  kind  kA  job  the  people  tA  the 
IZntted  atstee  have  a  right  to  have  done 
on  tfrff  aabjeet  eannot  be  done,  axul  it 
win  not  be  done  if  ttie  sulistitute  amend- 
■ent  ta  adopted  i"m*  if  the  committee 
k  direetod  to  xe-do  the  same  thing  t^ 
Xtm  Slat  o(  Angart.  Such  a  direction 
would  be  a  direction  to  do  a  vain  thing. 
and  it  would  be  wasting  our  time. 

Let  TU  go  directly  to  the  point.  Bfr. 
Pmaident.  Bther  we  want  economy  or 
we  do  not  want  it  If  we  do  want  econ- 
__  ia  a  method  of  getting  it — 
the  Byrd-Bridges  amendment. 
1  my  ^h*^  in  my  opinion  the  me- 
chanics of  this  biD  cannot  be  improved 
wpon.  The  medmniea  incorporated  in 
this  bill  leycieent  the  best  thinking  of 
the  Buxean  of  the  Budget  and  of  the 
General  Aecoonting  OfBce.  I  do  not 
Bean  to  say  that  either  of  those  agencies 
recommends .  Uie  Bsnrd-Bridges  amend- 
Bsnt;  of  eowrse.  I  do  not  know  of  any 
CBBCiitlve  department  or  agency  which 

I  %xsf  redoetians  made  in  its  appro- 
Bat  thoae  two  agencies  did 

tbey  worked  faithfully  to- 

(etter.  in  eooperattan  with  the  members 
of  tbe  AnpnP'totlooa  Gxnmittee — to 
a  practicable  woricing  arrange- 


] 


Ot  eoarae.  we  daU  hear  criUidsm  of 
tt»  ItFtd-Bkidgeb  amendment  to  the 
effect  that  if  tt  is  adopted  diKretion 
■nut  be  Tested  to  toe  President  and  in 
the  oaeotlve  agUKies  to  make  the  neces- 
transferSk  and  so  forth,  and  ao  <»i. 
Senators  wtio  will 
that  trW**— *  with  reference  to 
)BBe#<Bridges  amendment  will  be 
iMHrd  wlliito  toe  next  few  d«78  on  this 
the  congress  to  give  to  the 
;  imttBited  dictatorial  authority 
gtter  fl^  under  the  sun. 

kt  ns  once  In  a  while 

teytobekuJaO. 

Ttm  VICK  FRBSZX3ENT.  The  qoee- 
ttan  ia  on  asrectog  to  the  so-called 
OrMabeaey   sidMtitate    to    the    Byrd- 

Ifr.  ROBOrXBON.  lir.  President.  I 
wWi  to  OMlorM  what  my  disUn- 
Oeacae  toe  Senator  from 
add.  Be  and  I  and  some 
el  tte  •Owr  MHtoben  of  the  Appropria- 
Oummlttee  worked  on  this  bfll  fbr 
m  the  eommittee  we  voted  tor 
I  wtolcii  Iwre  thHB  far  beat  made 
uA  to  the  oummittee  we 
■n  eoto  irtUeh  the  Sen- 
iflttoamks.  Certainly 
tt  vwli  te  Uk  atoofte  fttttttty  to  asod 
Lto  tlw  Ainmiylattong  Com- 
I  leaehed  the  potat 
ttttoBwiilfqrtvoto* 

It  wltoea  to 
to  a  ftKamla  which  we 

, an  addittoaal 

l»-psitoaft  eiit  ott  aondefttBiettena. 
MtoStoBy*.  wuSti  M  I  itgiet  to  dls- 
wllh  aame  of  the  members  of  the 

».  I  hope  toe. 

bs  aspcoved.  and  I 
__    _    ^  _  at  wlU 

l»^, 

Tito  mCB  fMBUJBNT.  The  vaee- 
Hob  H  «B  llto  to-callBd  OUahonay  Mb- 


stltuto  for  the 
ment      (Putting  the 
''noes'*  seem  to  have  H 

BCr.  O'MABOKEY. 
vision. 

Iifr.  Wiuawy.  If  a  dfvlBion  Is  re- 
quested. I  ask  f<»'  the  yeas  and  najsL 

The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerit  called  toe  vXL 

Mr.  MTESa  I  anzMHmce  that 
Senator  from  Connecticat  Clfr. 
TON],  and  the  Senator  from  Tennessee 
(Bfr.  'Ejaaraal  are  absent  on  puldls 
buainesB. 

The  Senator  from  California  [Mr. 
Downrrl  is  necessarily  absent 

Tlie  Senator  frcan  Loaisiana  \Mt. 
LmiG],  the  Senator  from.  Idaho  (Ifr. 
TatlobI.  and  the  Senator  from  Ken- 
tucky [Mr.  WixHSBs]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Oklahflma  (Mr. 
TnoMAS]  is  unavoidably  detained  on  of- 
ficial business. 

I  announce  furthCT  that  if  present 
and  voting  the  Senator  from  Kentnrtry 
[Mr.  WxzHnal  would,  veto  "nay." 

Mr.  SALTOHBTAIJU,  I  rT"**— **^ 
that  the  Senator  from  Washington  (Ibr. 
Casv],  the  Senator  from  Indiana  CMtv 
Jnonal.  and  the  Senator  ftom  Michi- 
gan [Bfr.  Yuawwissal  are  iTisiiit  by 
leave  of  the  Senate.  If  praaent  and  vot- 
ing, the  Sraator  from  Waddngton  Qttr. 
CAznl,  the  Senator  from  IndEtarnn  (Mr. 
Jinn]  and  the 
Hampshire  OAr.  Tonrl  wouM  i 
"nay." 

The  result  waa  anwounetd  jeae  3B^ 
nays  M.  aa  fellowa: 


♦■.iJv[M'<:<v^^f» 


Senator    from    KniitiKfcj    woald    veto 
-nay.* 

The  result  was  '"" "'    '    j   ■!  H^ 

nays  31,  as  toOows: 
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■mad  by  tb«  PrMMant  te  hit  IradBrt 
Car  Itn  for  Mdi  Umb  for  aU 

)  OqMBtnamt  of  DarooM.  and  for 

tha  PrpoBUMMit  of  IMoBM  not  mora  tbaa 

•  paraoBt  laoa  than  tba  atfdmatM  of  ilM 

It;,  trvaaflattlad  la  aald  budtrt 


<4)  For  eonanmlcaUflna  aanrioea.  not 
ttaa  $»JimxtOO.  and  not  bkm  for  any  da- 
parfant  othar  than  tha  Departoaant  of  Oe. 
fanaa  tban  tha  amount  of  tha  Praaklant'a 
itaa  for  IMl  mtaua  10  pareont, 
for  tha  Dapwrtinant  of  Dtfanaa  not  mora 
a-flgura  5  poroant  balov  tite  Prml- 
it  bodvat  aattaafew  for  1»»1. 
iS)  Vtir  ronta  and  UtttttlaB,  not  n^ora  than 
1,000,000.  and  for  aD  aataritahmanta  othar 
tha  Dapartmant  of  Daf  Aiaa  not  mora 
tha  n  iBlrtan  11  bodfat  aattmatiw  for 
year  1001  mlniM  10  pcrcant. 
(•)  Por  prtBtInc  and  raproductloD.  not 
■on  than  009j000,000.  and  nut  mora  In  any 
«Ha  tkan  Um  riaalrtanfi  budfat  aatlmataa 
for  lOil  mtnna  10  pcreant. 

(7)  rtr  othar  contraatoal  aorrloaa.  not 
Bora  than  01J01.000jOOe.  and  for  all  dapart- 
■MBta  othar  than  tha  Dapartmant  of  XMaaaa 
not  mora  than  tha  PnaMant'a  budgat  aatl- 
■mtii  for  1001  minui  ht  paremt. 

(t)  Por  aoppUaa  and.  matartala.  no*  mora 
ttea  01,100,000^000.  and  for  aU  departmanta 
of  tha  GoTamaoant  aaoept  tha  Dapartmant 
of  DafMaa  and  tha  ▼aCarana'  hoapttala  not 
mora  than  tha  PrartdAtl  budsat  aatlmataa 
tor  If  n  mlnut  10  ptfeant. 

(0)  For  aqulpmant.  not  mon   than  18,. 

and  for  all  dapartmanta  othar 

tha  DapartBMBt  of  DiAmaa.  not  mora 

tha  Prmtdantli  bodgat  aatlmataa  for 

Itil  mlana  10  paraant. 

<10)  For  laada  and  atroeturea,  for  all  da- 

of  tha  Oovammeat.  aseapt  tha 

of  Dafanaa  not  aaora  than  tha 

ifa  bodgat  aatlmataa  tat  lOU  mlniH 

Ipareent. 

The  aBMadBBfont  mu  ogreed  to. 
Mr.  WILUAIiB.  Ifr.  Prcokleni.  I  «k 
ami  tbo  eltrfc  ot»t«  the  uBendment 
which  I  ocfKl  f orwmrd  to  the  deek  on  be- 
half of  the  oenlor  Seoator  fnm  New 
BMBpahire  Ilfr.  BRXMaol  &nd  myself. 

The  PRHDIMO  OfVlCBR.  The 
derk  win  otele  the  ■■Miwrlment  offered 
bgr  the  Semtor  fron  Ddaw»re. 

The  LnuLAXXVB  C&bk.  On  pege  47t. 
between  Umb  It  end  ».  It  io  propooed 
to  taioert  the  fbDoirfiic: 
lea  .  Mo  tUBdi  or  eontraet  authorlatlaau 
•vallehie  by  this  aet  ahaU  ba  uaad  for 
caatfuetkm  of  aay  afenumffa.  votk.  «r 
iinlam  (1)  auch  oonatmeUoB 
la  acrtnad  by  tha  Saaratacy  of  Dafanaa  to  ba 
ithri  to  aatloaal  aaenrltr.  or  (S)   ttt 


of  tUo 
to  thalDi 
vat  raaolt  If  tiM 

la  not  caiTlad  a«t. 


tp 
ittbatantlal 
of  thaUhttad 
twthar 


tha 


Mr.  WILLXAM&  Mr.  ProotdorV  thk 
MNoteMt  win  piMe  Into  effect  the 
OMM  rule  whkh  applied  to  aoremmont 
pro()ecto  dnHw  Worid  Witf  U.  oBhr  ttial 
iB  thlo  iB^iiMi.  to  fp»  pMO  the  eppeo- 
MB  «•  te  Oongiew  win  be  M- 
««r  own  roopoMitaUitgr.  TIm 
of  the  UtaUod  Btateo  darb« 
t  pMl  S  vfiki  bM  eaUed  for  a  lurvegr 
jhit^nftewil  dopartaonto  of  the  Oov- 
.  9i  an  pfoltelo  wliftoh.  to  thoir 
oovid  bo  ouopended. 


only  la  ttaoot  poojeuto  for  whloh 


approprtatkHis  taaye  been  mode.  This 
amendment  epfriies  to  the  im> jects  which 
are  referred  to  in  the  appit^riatlon 
biU  whieh  is  now  before  us  and  holds 
up  those  projects  until  such  time  as  they 
are  certified  to  be  essential  to  our  na- 
tional defense.  In  cases  where  a  project 
has  been  started,  and  if  the  suspension 
of  wort:  would  result  in  an  unnecessary 
loss,  it  is  exempt. 

I  urge  that  the  Senate  accept  the 
amendment.  I  do  not  know  what  the 
amount  of  savings  will  be,  as  I  have  no 
way  of  knowing  how  many  of  the  proj- 
ects will  be  determined  to  be  nonessen- 
tial, however  we  do  know  that  it  will  re- 
duce expenditures  by  several  hundred 
milhons  of  dollars. 

With  a  critical  shortage  of  many  stra- 
tegic materials  developing  in  this  coun- 
try it  is  essential  that  all  public  works 
programs  be  soqwnded  unless  their  con- 
struction is  needed  as  part  of  our  de- 
Uaae  program. 

A  vote  on  this  amendment  is  the  equi- 
valent of  a  vote  on  the  percentage  of  tax 
toerease  that  will  be  needed  later  to  pay 
for  these  programs.  I  urge  that  Congress 
accept  its  own  reqx>nsibility  and  not  pass 
the  decision  on  to  the  President. 

Mr.  President.  I  ask  for  the  yeas  and 
nays. 

Mr.  McSELLAR.  Mr.  President.  I 
make  the  point  of  order  that  the  amend- 
ment proposes  legislation  in  an  appro- 
priation bill. 

Tlie  PRESIDING  OFFICER  (Mr.  Horr 
In  the  chair).  The  Chair  sustains  the 
point  of  order. 

Mr.  WILLIAMS.  Mr.  President.  I 
have  filed  with  the  clerk  a  motion  to  sus- 
pend the  rule  of  the  Senate,  and  I  ask 
for  a  vote  <xa  the  motion  to  suspend  the 
rule  in  order  that  the  Senate  may  vote 
on  this  amendment.  

The  PRESIDINO  OFFICER.  The 
Senator  has  filed  such  a  notice.  A  two- 
thirds  afllrmatlve  vote  Is  required  to  sus- 
pend the  rule.  The  question  is  on  the 
motion  to  suqpoid  the  rule. 

Mr.  WILLIAMS.  Mr.  President.  I  ask 
for  the  jreas  and  najrs. 

The  yeas  and  nays  were  ordered,  axxl 
the  legisUttve  clerk  called  the  rolL 

Mr.  MYERS.  I  announce  that  the 
Senator  from  Ccmnecticut  [Mr.  BirtowI 
and  the  Senator  from  Tennessee  (Mr. 
KktauvoI  are  absent  on  public  busi- 


The  Soiator  from  California  [Mr. 
Dowmr]  is  necessarily  absent 

The  Senator  from  Wyoming  (Mr. 
HiniT]  Is  necessarily  absent 

Tlie  Senator  from  Louisiana  (Mr. 
Loom],  the  Smatw  from  Idaho  (Mr. 
TatlmI,  and  the  Senator  from  Ken- 
tu^y  (Mr.  WiTHnsI  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  South  Carolina  (Mr. 
MatbamkI  1>  unavoidably  detained  on 
oOelal  boihiess.  and  If  preeent  would 
vote  "i»y." 

Mr.  SALTON8TALL.  I  announce  that 
the  Senator  from  Washington  (Mr. 
Cadi],  tha  Senator  from  Indiana  (Mr. 
Jnmi),  the  Senator  from  New  Hamp- 
abire  (Mr.  TomtI.  and  the  Senator  from 
Mkblfan  (Mr,  TAimniuM]  are  absewt 
hf  loav*  of  the  senate.    If  present  and 


voting,  the  Senator  from  New  Huan»- 
shire  (Mr.  TobbtI  wooM  vote  "yea.* 

The  Senator  from  Nevada  (Mr.  Ma- 
i,ONi]  is  detained  on  official  business. 

The  yeas  and  nays  reralted->yeas  34, 
najrs  49,  as  follows: 

TBA»-34 
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tfm 


Brevster 

Brteker 

Bridge* 

Butler 

Bynl 

Okpetaart 

DonncQ 

Douglaa 

Ihnrtlinrt 

■cton 

Ferguon 

Frcar 


Aiken 


Bendrldaon 
Hiekenlooper 

Kan 

Knowland 

Lander 

Lrtiman 

Lodge 

McCarthy 


Bobertaon 
Saltoostaa 


Smith.  N.  J. 

Stennis 

Thye 

Tydingi 

Wheny 

vrucy 
WUiiaaaa 


MarUn 
O'Oonor 

KAYS— 40 


Chapman 

Chaves 

ConnaUy 

Cordon 

Darby 

Dwonhak 

Blender 

Flanders 

Fulbrlght 

Qeorge 

OtUetta 

Oimtaam 

Green 

Omiey 

Hajdm 


Benton 

Cain 

Downey 

Hunt 

Jenner 


HoDand  Mmay 

Humi>tw!y  Mrm 
Johnacwi,  Oolo.  RMy 
Johnaon.  Tea. 
JotmatoKi,  8.  C. 


KU«aa 


aiBtth. 


lUt 

Ttaomas,  Okla. 
.Utak 


MeChzraa 

McCIcOaa 

licvarland 

MrJCrtlar  Toung 

lemidn 
MOT  vomo— 13 

KetauTcr  Tobey 


Long 


MaytianI: 
IVlor 


VandwHwTg 
WlttMn 


The  PRESIDING  OFFICER.  Fewer 
than  two-thirds  of  the  Members  of  the 
Senate  having  voted  in  the  afllrmii.ttvc; 
the  motion  of  the  Senator  from  Dela- 
ware [Mr.  Williams]  is  rejected. 

Mr.  RUSSELL.  Mr.  President,  a  cler- 
ical OTor  was  made  in  the  bill  through 
inadvertence.  Two  words  were  left  in 
the  agricultural  section  of  the  UIl  which 
should  not  have  been  there,  and  I  there- 
fore ask  unanimous  eaoaaiit  that  on  pace 
171.  Une  14.  the  two  words  "farm  struc- 
tnres"  be  stricken  out. 

The  PRESIDING  OFFICER  The 
questton  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Georgia. 

The  amendment  w»8  agreed  ta 

Mr.  McKSLLAR.  Mr.  President.  I 
have  some  amendments  to  offer  which  I 
think  will  take  but  a  few  minutes  to  con- 
sider. The  Departmi  !nt  of  the  Armor  has 
sent  two  or  three  amendments,  and  I 
will  ask  to  have  them  reputed.  I  do  not 
think  there  will  be  any  opposition  to 
them.  

The  PRESIDINQ  OFFiCKK.  The 
clerk  will  state  the  aawndments. 

The  LmsLATivK  OinK.  On  page  413. 
line  le.  following  thit  word  ''involvhir*. 
it  is  proposed  to  hiaeri  the  national 
security^:  on  page  ill,  Une  13.  foQowing 
the  word  "operatlonr'  and  before  the 
wturd  '^rectipts*.  to  Ineert  "any  appro- 
priation as  to  which  the  Prerident  deter- 
mines sudi  an  exemption  to  be  neeceaaxr 
in  emerguoeles  alleetiac  the  national  se- 
curity^; on  page  413.  Une  M.  foUowiac 
'^oonfldentlal  nature**,  to  haert  *^or.  in  an 
emorgeney.  any  item  determined  lor  him 
to  be  neceasaxy  for  the  national  aecu- 
ritr:  on  pate  413.  line  H.  to  inaert 
*(«)  any  Item  detenitned  bar  the 
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Itr.OOfaXXl    llr.Pi«ridBCit.wffltlM 
yteU? 

lyMdtotbei 


Mr.  OOSDOK.  b  tt  Bol  a  f  ael  ttet 
iMdar  tbt  pravMiom  of  tbt  woMtaMBt 
jwk  Tf  11*^  to  tlM  wiUiiaHj  rvfei  wttti 
the  teftd  o(  tiM  dBpMtBMBi  to  Bake  U9 

to  nwdad,  or  ad- 

to  inertaM  IIm 

,  ttn  cawntlal  aat- 

m^  hto  dipartaent? 

Mr.  BOSBUL     Tlw  Senator  is  cor- 

Aad  vado  ooi  need 
as  that  Dov  propoBed. 


ve? 
Mr. 
Mr 


yMd? 


MO. 

(T.    Mr.Pzaident.wffltha 


I  fWd  to  tbe  Senator 


VtmXlhnt 


i 


from  tbe  Sen- 

iMr.  BOBSBX]  and 

tte  Sicator  ftOB  Orevm  Off.  Coa- 


1 

to  Moitt^  Ibe  aflMnteent  or  take  ez- 
i^lm  tolk»I  Aoidd  Uke  atao  to  aik 
the  nudttnf  Btoortty  wwi?*'***'  of  t2M 
n-— *«**^  on  Appropriations,  the  Sen- 
ator fkois  New  BaHprtUre  (Mr.BaDcas]. 
If  be  Miiw  wttb  the  stotemenrmade  bf 
tte  niiiierm  tram  Oeofibi  and  the  Scn- 
^  that  the  Secretary  has 
to  traraf cr  these  funds. 

BWfTMMM     Tea 

MT.WBIRRT.    Yerywdl.  I  withdraw 


ThePBXBIDIIfOOPnCBR.  The  Sen- 
withdraws    his 


i  I|S  11 


Mr.  ANPSRSOR.     Mr.  President,  to 
retoting  to  the  prlee-support 

I  think  there  has  been  an 

to  the  lantnaia.     The  lanffoar* 
I  to  easBBVt  prtoe-sopport  operatlona. 

I  caD  w  the  eiaiiiiilinisit  whl^  I  have 
sent  to  the  de*.  Uttered  "A"  of  Julj  IT. 


wfflbe 

On  page  411. 
to  strike  oak  all 
'.down  to  and  to- 
the  word  'T^vtmur.  to  Una  8. 
•ad  to  baa  thereof  toasrt  the  foOowtoff: 
Ife  ftnds  (other  thaa  funds  for  adayn- 
i>  afaOable  for  prtoa 
.andrdatadop- 
to  acrknltaral 
tfiall  be  sobjaek  to  appor- 
to  this  seetkm." 
Mr.  Preeldent»  the 
to 


oftheUll.  TtaeDa- 
nettvttlas  than 


SI   My 

II  poasftle  for  the 

to  an  orderly 

toappofftton 


period.  X  have 
with  the  dia- 
Osorgto  CMr. 

be  knows  that 


Mr.  BXnSEl*.  Mr.  Freskleni.  I  can 
see  no  posAle  objectkn  to  the  amend- 
■wnt.  beeaaee  the  sectkin  32  funds  can- 
not be  handled  on  so^  a  basis  as  has 
been  propoeed.  ITUiess  the  amendment 
Is  adoptsd.  the  effectiveness  of  the  sec- 
tioii  32  program,  as  well  as  the  price- 
sopport  program,  would  be  destroyed. 

Mr.  MATBAMK.  Mr.  President,  will 
ihe  Senator  yiekl? 
Mr.  ANDERSON.  I  yield. 
Mr.  MAYBANK.  We  have  cut  the 
Marsball-pton  funds,  and  we  have  made 
other  cuts.  Bow  much  of  a  cut  does  the 
Senator's  amendment  represent.  I  real- 
ise, of  course,  that  the  cut  will  not  apply 
to  section  32  funds,  but  there  may  be  a 
reducti<m  to  employees. 

Mr.  ANDERSON.  No.  Mr.  President; 
the  ammdment  has  yw>t.htng  to  do  with 
reduction.  The  amendment  simply 
means  that,  if  a  price-stipport  program 
is  begun  on  cotton,  for  example,  cotton 
cannot  be  sumwrted  for  6  months,  and 
then  an  attempt  be  made  to  divide  the 
money  on  a  year's  basis,  and  an;>ly  half 
of  it  to  one  period  and  half  to  the  other. 
Mr.  RUSSELL.  The  amendment  does 
not  provide  for  any  reduction  at  all? 
Mr.  ANDERSON.  No. 
Mr.  RUSSELL.  It  merely  deals  with 
antideflciency  provisions  of  the  bilL  It 
has  nothing  to  do  with  reduction  or  in- 
crease to  appropriation. 

Mr.  ANDERSON.  The  Senator  from 
Georgia  is  citirely  correct. 

Mr.BRinOER,  Mr.  Present,  may  we 
have  the  amendment  explained  agato  by 
the  Senator  from  New  Mexico? 

Mr.  ANDERSON.  Tes;  I  shaH  be  glad 
toexplatoit.  Under  the  language  adopt- 
ed ^7  the  committee  attempt  was  made 
to  exempt  price-support  operations  from 
the  provisions  of  the  bilL  The  Depart- 
ment does  other  things  in  addition  to 
carrying  on  price-support  operations.  It 
has  certato  activities  under  section  32. 
which  is  not  really  a  price-support  op- 
eration. The  language  I  suggest  in  my 
amendment  merely  makes  it  possible  tot 
the  Department  to  ];>roceed  in  an  orderly 
fashion,  without  attempting  to  apportion 
the  optnXioa  between  any  particiilar 
months  or  any  6  months'  period.  I  am 
sure  tbera  is  nothing  wrong  wi«h  the 
amendment. 

Mr.  BRIDGES.    Does  it  increase  the 
amount  of  money  available? 
Mr.  ANDERSON.   Not  in  the  slightest. 
Mr.  RUSSELU   No.  not  to  the  slight- 
est. 

Mr.  BRIDGES.  What  is  the  advan- 
tage of  it,  if  there  is  not  an  increase? 

Mr.  ANIKRSON.  IT  the  Department 
of  Aipriculture  had  to  apportion  its  sec- 
tion 82  fluids.  6  months  to  one  period 
and  i  months  to  another  peiled.  it  might 
throw  the  entire  progranf  out  of  bal- 
ance. Mr.  President,  has  the  amend- 
BMnt  been  agreed  to? 

Mr.  TAFT.  Mr.  President,  was  the 
ffii^tM<m#>«t  read? 

The  PRBSZDINa  OFFICER.  Tes.  the 
OT'MMM*"Mnit  has  been  read.  The  ques- 
tion is  on  agreeing  to  the  amendment  of 
the  Senator  from  New  Mexico   [Mr. 


quate  language  cm  page  472  of  the  bBl 
which  would  make  his  amendment  un- 


Mr.  GORDON.  Mr.  President.  I  should 
Uke  to  call  the  attentkm  of  the  Senator 
from  New  Mexico  to  what  I  think  is  ade- 


Mr.  ANraSRSON.  Mr.  President.  I 
wish  to  say  to  the  Senator  from  Oregon 
that  it  is  because  the  language  on  page 
472  is  not  adequate,  that  the  amend- 
ment has  beoi  ofTered. 

Mr.  (X>RDON.  I  am  not  going  to  ob- 
ject to  the  amendment,  but  I  dioukl  like 
to  read  toto  the  Rccoaa  at  this  time  the 
provision  which  appears  oo  page  472, 
paragraph  (d)  (2) : 

Nothing  In  this  ■ubMctlon  shAU  be  ao  con- 
strued as  to  interfere  with  the  initistkni. 
operation,  and  adminlstraUoo  ot  agricultural 
lurice-support  programs. 

I  have  made  some  little  rtndy  of  ttiis 
subject  over  a  period  of  years.  I  know 
that  it  is  not  contemplated  under  the 
language  of  the  bill  itself  that  there  be 
apportionment  to  connection  with  funds 
which  are  used  to  seasonal  or  emergenoy 
operations.  The  amendment  to  itself,  so 
far  as  I  can  see.  can  do  no  harm.  Per- 
haps it  might  satisfjr  someone  irtu>  has 
a  doubt  as  to  the  effect  of  the  language 
of  the  bill  without  it.  I  have  no  objec- 
tion to  the  amendment.        

The  PRESIDING  OFPICXR.  The 
question  is  on  agreeing  to  the  amood- 
ment  offo^  by  the  Senator  from  New 
Mexico  (Mr.  AKmaoNl. 
The  amendment  was  agreed  to. 
Bfr.  HUMPHREY.  Mr.  President.  I 
send  to  the  desk  an  amendment  on  be- 
half of  the  junior  Senator  from  Illinois 
[Mr.  DovcLASl.  and  mysdf.  which  I  ask 

to  have  stoted. 

The  PRESIDINO  OVFICER.  The 
amendment  will  be  stated. 

The  Cmxr  Clxik.  On  page  124.  line 
11,  it  is  proposed  to  strike  out  "$400.- 
000.000"  and  insert  to  Uett  thereof  the 
following:  "$370,000,000:  Provided,  ThaA 
no  part  ot  Vbis  ai^ropriation  shall  be 
used  to  pay  the  expenses  o^  moving 
empty  railroad  cars,  except  where  con- 
sistent with  prevailing  commercial  prac- 
tices, and  no  officer  or  agency  of  the 
United  States  shall  have  authority  to 
obligate  the  Post  Office  Department,  or 
to  cause  the  Post  Office  Department  to 
become  to  any  way  obligated,  for  the 
payment  of  any  such  expenses." 

Mr.  McKELLAR.  Mr.  President.  I 
make  a  potot  of  order  against  the 
amendment.  The  amendment  is  not  to 
order. 

Mr.  HUMPHREY.    Mr.  President,  will 
the  SenatM*  withhold  his  objection  for  a 
moment  while  I  make  a  brief  stat^nent 
concerrdng  the  amendment? 
Mr.  McKELLAR.    Yes. 
Mr.  HUMPHREY.    Mr.  President.  In 
the  5  mtoutes  that  have  been  allotted 
to  me.  I  wish  to  explato  the  amendmoit. 
Mr.  BRIDGES.    Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  I  have  (miy  5  mto- 
utes. and  I  should  like  to  make  my  state- 
ment, which  is  very  brief. 

The  pinrpose  of  the  amendment  is  to 
curtaU  expenditures  for  transportation 
of  mails  from  $40l;.900.000  to  $370,000.- 
000,  which  would  amount  to  a  saving  of 
$30,000,000. 

I  had  the  privilege  to  be  the  chsinnan 
of  the  Subcommittee  of  the  Post  Office 
aiMl  Ova  Swice  ConuBiittee  whkh  bdd 
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by  ra&road.    I 

of  thooi 

is  today  ofvcrpaytog  the  ndhnads  to 

wliat  amnmrts  to  a  subsidy  of  at 

$80,000.) 

irbkb  is  cuuscAiatife  to  the  Mgfat  of  re» 

porta  to  my  possesshm  from  the  Qeneral 

Aecounttog  Ofltoe  and  the  Post  OOoe 


The  i^jpropriatioo  bffl  appropriates 
$400,000,000  for  the  trannortetian  of  the 
maOa  More  than  half  of  this  som— 
nearty  $2SO4MO.00O— Is  afloeotod  to  the 
tranqMTtation  of  mafl  bar  lallraad. 
Postmaster  Genera]  Donsktsnn.  to  hear* 
ings  before  ttie  House  Onmmittee  on  Bast 
Office  and  Ctvfl  Service  lart  year,  stated 
that  the  Post  (Met  Department  "^vad 
about  half  of  the  space  ww  paid  for." 
The  General  Aoooonttog  OOee  cfaecfcad 
of  the  mail  noH,  and  food  that 


r.irwa 


is  fsr 


at  this  point 
ttk  Ariatton 
May  22.  19St,  caDed  The 
Bobberr.  or  Onr 


our  Gofetmnewt 
84  percent  additional  for 
and  deadhead  cars.  It  found  that  32 
perooit  of  the  money  the  railroads  re- 
ceived from  the  Post  OOce  Department 
was  recdved  for  no 
The  Post  Ofllee  Dqmrtmcnt  haa 
mated  that  to  IMO  it  paid  more 
$30,000,000  to  the  raOraads  for  space  It 
did  not  ose.  The  General  AouwiUug 
Offlce.  therefore,  recommended  that  the 
Post  Ofllee  Department  riawfld  not  VKi 
for  empty  cars  and  itooned  unre. 

Our  amendment.  Mr.  Prfsiilinf.  ones 
and  for  all.  would  oorrsct  thiB 
equity  and  would  be  a 
to  pfaMdiw  the  Post  OSes 
a  badneBUke  basis. 

I  was  much  annised  to  notJee  an  ad- 
vertisement to  the  July  19S0  issue  of  Tlea, 
ttie  Southern  Railway  System  wagaitne. 
The  advertisement,  whi^  appeared  reg- 
ularly to  the  newqiapcra  of  towna  and 
citiea  served  fay  ttie  Ouuthem 
System,  was  signed  ttf  Mr. 
Moms,  presMienBw  ii 
sent  that  the  admtiMnent  be 
rated  at  this  potot  to  the  Raoon. 

There  being  no  ohlectinn.  ne  ad^wr* 
tisemmt  was  ordered  to  be  prilled  to  the 
Raooaa.  aa  foOows: 

9rar  Cuxna  Tr  »m  "ftw  »i  iiiiii. 

Plain  tftik  l8  urgently  netdad  today  on  a 
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matter  tbat  afftcta  th*  podkeCbooks  of  all 
tazpayen— «ab«bnw  to  eomaarctal  tnteretty 
tnn^xvtatkm  •ganelM  that  long  ago  out- 
grew the  tnfant  tndortiy  ctage. 

Uke  realty  expaadltuteB  of  the 
Govmimcnt  alone  f  or  aid  feo  tama  ct 
portatiQa  other  than  the  zmOroada 
pcoach  oT»^   »n«^   one-lialf  *>nMn«>   doUan. 
These  are  your  tax  doQaia—awl  onxa.    Tbmf 
help  provide  the  highways  ueed  hy  hi 
mcrdal  tra^a.  the  alxporta.  attd  other  tacto- 
tiea  uaed  by 
vatenrayi  owd  by  waterway 

In  contrast,  toe  raUrottdi  do  not 
and  do  bo*  waiBt,  one  atagte  penay  of  arib- 
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Hufcaitt  thfct  this  tea  wMte  oi  Oov- 
MVBMBt  fnodik  Mr.  Piwldtot.  In  vtev 
of  the  ofi«rt  efkkaM  of  wmste  of  GKnr- 
eiuitui  fiBMta  mxMl  ta  view  of  the  em- 
phMte  irtiieh  has  been  ptatoed  again  and 
afi^  In  the  Senate  on  economy,  there 
te  no  excuse  for  appropriating  an  addi- 
tknal  $M.0M.O0O  of  funds  which  the 
Otneral  Aeeoonlinc  OOoe  by  its  own 
aurvey  has  said  te  uuwaiianted. 

Therefore.  I  offer  my  amendment 

Mr.  liATBANK.  Mr.  Prcsidait.  I  rise 
to  the  point  of  order  that  the  amend- 
ment te  legislation  offered  to  an  appro- 
prii^ioo  bUL 

Z  wish  to  say  to  the  minority  leader,  to 
the  Senator  from  New  Hampshire  [Mr. 
Baaoas],  and  to  members  d  the  Oom- 
mltte  OB  Post  OOee  and  Civil  Senrioe 
that  thto  matter  was  not  called  to  oor 
attsntion.  If  the  Senator  from  South 
CaroBna  (Mr.  JoHmroa],  the  chairman 
of  the  Committee  on  Post  OfBoe  and 
Civil  Ssrviee;  or  the  Senator  from  North 
Dakota  Ofr.  Irfaoal.  or  other  members 
of  ttie  Committee  on  Poet  OfBce  and  CivU 
Servlee  widi  to  report  watdi  a  proposal 
from  tteir  eommittee.  that  dunild  be 
dooe— altboQgh  of  course  I  am  not  fa- 
miliar with  the  detaite  of  thte  matter. 

However.  I  do  not  think  it  te  proper 
to  inetaide  poet  ofBoe  leglslatim  in  an 
awmeiatton  bilL  Therefore.  I 
the  point  of  order.         

The    PREBTPflfO    OFFICER. 
point  of  order  te  sustained. 

Mr.  MORSE.    Mr.  President.  I 
the  amendment  which  I  send  to  the  desk 
and  mA  to  have  it  stated.   

The  PBBBiniHO  OFPXCER.  The 
amendment  will  be  stated. 

The  Cmr  Cunm.  On  page  416.  it 
te  proposed  to  strike  out  the  language  in 
seetloo  Ills,  hfginntng  in  line  5.  through 
line  20. 

Mr.  MORSE.  Mr.  President.  I  am 
aattefled  that  if  the  Senate  wiU  hear  me 
through  on  thte  amendment— and  I  ex- 
pect to  take  less  than  5  minutes— the 
Senate  will  agree  with  me  that  thte  sec- 
tion should  be  stricken  tnm  the  bill. 

My  first  point  te  that  if  thte  language 
bad  been  propoeed  hy  the  Senate  com- 
mittee as  an  amendment  to  the  bill,  it 
would  have  been  subject  to  a  point  of 
order,  because  dearly  it  would  have  bem 
kfislatlon  proposed  to  an  appropriation 
bfn.  However,  the  Parliamentarian  ad- 
vises me  that  because  the  section  was 
inserted  by  the  House  of  Repreoenutives, 
It  te  not  subject  to  our  Senate  point  of 
order  rule. 

My  second  point  te  that  there  te  now 
pouilng  a  bill  on  security  riUs  in  Gov- 
emnent  enudoyment  known  as  the 
Tydings  bill.  Those  of  us  who  are  mem- 
bers of  the  Armed  Services  Committee 
have  been  working  hard  on  the  Tydings 
Mil  in  trying  to  iron  out  some  differences 
in  regard  to  appeal  procedure.  I  say  we 
rtMOld  handteall  measures  on  thte  sub- 
ieet  of  sscurtfy  risks  in  one  bill,  because 
If  wo  preeesd  on  that  subject  by  plece- 
msal  oparattsaa.  wtshaU  find  that  there 
win  tte  eoostdsraMs  differences  in  pro- 
bsftweaa  the  dflpartmente  in  ra- 
te the  haadlteg  of  aseurity  risks. 

My  Btxt  polnl  te  that  in  Ite  piaaent 
ftni4hte  ssetloa  of  the  biU  te  highly 
ifMlnnr>  tt  <lM"  Mi  provide  a  ehadc 
ar  U9  rtvitw  or  any  ai^tal  at  aU  from 


the  decisions  of  the  dismissing  ofBcers. 
Of  course  we  wish  to  get  the  security 
risks  out  of  Government  employment, 
but  we  also  wish  to  see  that  we  are  fair 
to  the  innocent.  We  owe  it  to  our  sense 
of  fair  play  and  Justice  to  provide  some 
aptteaHa  procedure  and  checks  on  the 
discretionary  action  of  dismissing  ofB- 
cers.  However,  on  the  basis  of  section 
1113  of  the  bin  which  my  motion  seeks 
to  strike,  we  might  just  as  well  repeal 
the  entire  civil  service  appeal  system 
now. 

Mr.  President,  because  I  think  thte 
matter  should  be  handled  in  a  separate 
Ull ;  because  I  think  the  procedure  should 
be  imlform;  because  section  1113  of  the 
tdll  is  legislation  on  an  appropriation 
bill,  although  not  subject  to  our  Senate 
point  of  order,  I  say  we  should  strike 
thte  secti(m  from  the  bill,  and  then 
should  proceed  to  cover  the  same  subject 
by  means  of  the  T^rdlngs  bill,  which  will 
be  before  the  Senate  in  a  very  few  days. 
At  this  point  I  ask  imanimous  consent 
to  have  incorporated  in  the  Rkcokd.  as  a 
part  of  my  remarics.  some  arguments 
in  regard  to  thte  matter  which  have  been 
submitted  to  me  by  some  scientists.  I 
do  not  qieak  for  the  scientists,  but 
their  arguments  speak  for  themselves. 
There  being  no  objection,  the  matter 
referred  to  was  ordered  to  be  printed  in 
the  Rscoao,  as  follows: 
Ths  Rooirrr  Rion  to  tbs  ApptopmxATn»r 

BIIX.H.  R.  7786 
The  Sdentlcts*  Committee  on  Loyalty 
Problems  wishes  to  csll  the  sttf>nUon  of  the 
Benste  CoMimltte*  on  Appropriations  to  s 
ssetlon  of  the  omnibus  appropriation  bill 
which  has  oome  to  be  known  as  the  Rooney 
rider.  This  rider  merits  much  more  con- 
sideration than  would  be  indicated  by  its 
brevity.  It  has  been  attached  to  the  appro- 
priation of  the  Department  of  Commerce 
(sec  113  of  eh.  XI.  H.  R.  7788.  p.  429)  and 
states  that: 

"notwithstanding  the  jvovlslons  of  sec- 
tion 8  of  the  act  of  August  24.  1912  (37 
Stat.  S55) ,  or  the  provisions  of  any  other  law, 
the  Secretary  oi  Commerce  may.  In  his  abso- 
luta  discretion,  during  the  current  fiscal 
y««r.  terminate  the  employment  of  any  offl- 
evr  or  employee  of  the  Department  of  Com- 
m««e  whenever  he  shall  deem  such  termi- 
nation neoesMry  or  advisable  In  the  best  In- 
terests of  thS'Unlted  SUtes." 

Since  this  tersely  worded  rider  grants  to 
the  head  of  a  civilian  agency  sweeping  pow- 
er*, the  rider  must  be  subjected  to  a  care- 
ful and  sober  appraisal.  What  are  its  ob- 
jectives? What  are  its  Implications?  What 
wUl  be  lU  effecU? 

PTTHPosc  or  TKK  tmo 

The  power  ol  summary  dismissal  which  Is 
contained  in  the  rider  Is  intended  to  expe- 
dite the  reoioval  of  poor  security  risks  and 
Is  similar  to  the  power  which  is  now  held  by 
the  military  departmenta  and  the  Depart- 
.  mtnt  of  8Ute.  It  la  indisputable  that  In 
thssB  times  the  seoulty  of  dassifled  informa- 
tion must  be  carefully  protected  and  there- 
fore, whan  reasonable  suspicion  falls  on  a 
worker  In  a  sensitive  position,  some  steps 
myst  be  takan  promptly.  However,  we  must 
consider  whether  the  rider,  as  worded,  in 
attempting  to  mend  small  holes  In  our  cloak 
d  •eeurlty.  may  not  tear  apart  the  wh<de 
fabrie  ot  ou*  carefully  and  tediously  knit 
proeeduras  of  elvU  senrlce. 

In  the  foUowti^  analysis  of  th»  rider,  tt 
WiU  be  abowa  that  the  rider  as  stated  Is 
Ti^pM  and  ladaftnlte,  that  it  circumvents 
and  abrogataa  aatabUshed  ClvU  Service  pro- 
Mdursa.  aad  that  It  will  hurt  the  morale  at 


the  emi^oyees.  Before  beglnnhig  this  analy- 
sis. It  Is  Instructive  to  look  Into  the  legisla- 
tive background  of  tills  rider. 

LCOBLSTIVE  BSCXOaOtTWD  OT  THS  SIBB> 

The  rider  was  proposed  by  Congreasman 
JoBK  J.  RooKzr  (Democrat),  of  Mew  York. 
Ito  wording  is  identical  with  that  of  the 
McCarran  rider  to  the  appropriation  bUl  at 
the  Department  of  State.  Apparently  such 
authority  was  reqxiested  by  the  Department 
of  Commerce,  as  shown  by  the  following  quo- 
tation ftom  the  hearings  before  the  Subcom- 
mittee On  Appropriations,  House  of  Repre- 
sentatives, page  2S44: 

"Mr.  RooHXT  (peaking  to  Ur.  Gladleux). 
Are  you  familiar  with  the  so-called  lic- 
Carran  rider  which  Is  a  part  of  the  appro- 
priation bill  for  the  Department  pt 
State?  •  •  •  What  Is  your  reaction  to 
the  suggestion  to  hsve  a  similar  rider  for  the 
appropriation  bill  for  the  Department  of 
Commerce? 

"Ifr.  Ouuinccx.  VTe  have  requested  legisla- 
tion— ^we  have  prepared  legislation  giving  us 
the  same  authority  and  subpiitted  It  to  the 
Bureau  of  the  Bu^t  lor  clearance,  about  S 
months  ago. 

"Mr.  RooMXT.  Do  you  fed  that  such  a  pro- 
vision should  apply  generally  to  the  D^Mtrt- 
ment  of  Commerce  or  only  to  certain  of  the 
bureaus  of  the  Department,  such  as  the  Bu- 
rsal of  Standarda,  the  Coast  and  Ctoodetle 
Survey,  the  CAA,  and  so  forth? 

"Mr.  CbJunsuz.  Our  requsated  legislatloa 
makea  no  distinction.  We  requested  author- 
ity for  the  entire  Department  of  Com- 
merce. *  *  *  We  have  not  yet  received 
clearance  from  the  Bureau  of  tha  Budg- 
et. *  *  *  There  are  a  number  of  kinds 
of  cases  where  we  find  ourselves  solously 
handicapped  In  coping  with  them  on  a  dla- 
mlssal  basis,  because  under  Clril  Servlee 
regulations  we  must  lUe  specific  charges,  hold 
hearings,  and  otherwise  foUow  a  standard 
procedure.  Frequently  these  kinds  of 
charges  are  Just  not  sabjaet  to  fcaTwiUng  tn 
the  normal  dvU-ecrvlce  way." 

In  April,  Representstlve  Mabcamtokw 
raised  points  of  wder  against  both  the  lic- 
Carran  rld«'  and  the  Rooney  rider,  nie 
pcdnta  of  order  were  sustained  and  the  pro- 
vlslcns  strUdcen  from  the  bill.  On  May  9. 
however,  the  House  psiwad  a  reaolutlaa  waiv- 
ing further  points  of  order  against  chiqpiter  ZI 
of  the  blU  and  q>eclflcaUy  points  of  order 
against  these  two  amendments,  which  were 
then  reinserted  as  part  of  chapter  XI — Gen- 
eral Provisions.  There  has  been  no  oppcK' 
^unity  tot  public  tiearings  at  any  stage.  - 

The  McCarran  rider  is  the  legal  basis  for 
the  security  safeguards  of  the  SUte  Depart- 
ment. This  Is  tonporary  authority,  renewed 
each  year.  (Section  104  of  the  Departmenta 
of  State.  Justice.  Commerce,  and  the  Judi- 
ciary Appropriation  Act.  1948.)  The  sweep- 
ing fH-ovislons  have  rarely  been  used.  Per- 
manent legislation  granting  summary  sus- 
pension of  poOT  security  risks  has  been  In- 
trodxiced  In  two  Identical  bttls:  H.  R.  7430 
(the  Murray  blU)  and  S.  3104  (the  Tydings 
bill).  These  bills  provide  sc»ne  safeguards 
for  the  employees.  They  now  sppear  to  be 
sidetracked.  The  Commerce  Departmmt 
was  not  included  tn  these  blDs.  although  the 
President  was  given  the  authority  to  Mrtend 
the  provisions  to  other  departments  and 
agencies. 

i*qt  ar  JwarsuAXKOi  <  a 


The  rldtf  as  worded  Is  vague  and  indefinite. 
What  ar*  the  types  of  nffensei  codk  that 
termination  of  employment  Is  "necessary  or 
advisable  tn  the  Interests  of  the  United 
SUtes"?  The  broader  Impncattoos  of  tha 
rider  wUl  be  considered  later,  bnt  tor  the 
purposes  of  the  present  dlaeuaslon.  tt  will 
be  aiaumed  that  the  rldw  is  directed  against 
employeea  who  ar*  etthcr  poor  aacRBtty ; 
or  dlataysL 


r%rk\yrfr%r?Cforr\XT  KT    X>l?nnT>T\      ClTKrATT?. 


AYTnTTsn*  ft 
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•o  tflAeult  Uuft  aft  OM  point  ttM  MMO 

et  mmt  ^tUlxm  It  oat  ta  apttOo 

b*li«v«attaa!t 

Iw  aaad*  by  all 

two 

ttpM  of  aMortty  risk.   Por  aaaBpte: 

<A)  litcliiaM  ttaoaa  claaaea  ot 
fTT-r<*«-  vhlciii  MUMUi  a 
1  o(  aaniitty  rl*  •  •  */  that 
Itt  tba  BHiaa  at  tta*  Prcrtdenfa 
lofatty  ilaafBBfn  ortfv,  fUoakMB  ooBdnet. 
l—iiltj.  vtolattoa  or  dlaratanl  at  ■eeart' 
ty  Nfolatloaa.  otc  Ik  thaw  caaaa,  x«tanl 
«r  tlaaianoa  to  aaantfatory  (cubjact  to  appaal 


•Oitifary  (B)  tndvdoa  thoaa  daaaea  of 
^aragatory  infonaatlon  where  the  extent  of 
Mtrrttlaa.  Jm  attttodoa  or  convteUona  ot  the 
iBdlTMaal  nnat  ba  v«i|toad  •  •  •  or 
(ttew  of)  hlB  apowa."  Hi  thaaa  eaaaa. 
ci—Tia-T  m^  ba  giaatad  or  daniad.  or  ra- 
ram«  to  Waahlaftoo.  MiKh  haa  bean  wrlt- 
~  ae  ^pea  of  guUt.    Itia 

haa  oooflaad  tu^  to 

any  vii«an«atad  tcicraaaa  In  the 

erttarU  matt  ba  appUad." 

to  eateflory  A:  Moolooa  eon- 

,  aad  dlaragard  of  aeeurtty  rag- 

are'  objeettva   acta   or   coodltiona 

raadUy  datarmlnad.    It  would 

ba  food  pnr¥^  maiia|iin*firit  to  aUmlnata 

tflaai  what  type  of  poai- 

tlMlr  caaaa  ahoold  ba 

capaUa  of  batn^  tlipnaad  of  bjr  ordinary  par- 


J 


)  of  aaenrlty  eaaa  which 
to  ba  in  tba  nMjortty  and  whidi  canaea  moat 
I  la  that  tn  which  tba  detarmtnatlona 
anbjaettfa  or  drenmatantlal 
aa  stfettndiB  or  belief  a.  That 
la  to  aay.  a  aacortty  caaa  to  almllar  to  a 
loyalty  eaaa  aaeapt  ttMt  tba  nrldence  neoca- 
Mry  to  bolafear  tha  aoqilelcina  to  lacking. 
IMa  to  broaght  oat  la  the  approprtotton 
tiainn  wbara  an  aOort  waa  asada  to  apeU  > 
oat  onctly  whi^  waa  a  aaettrlty  rlik.  Ap- 
M  oHMt  xeat  on  Ita  own 
Ttato  T-ntrr^  to  quoted  ftom  tha 
(p.  S361)  aa  fUnatrutlng  tha  tano- 
I  <tf  the  dMiiaa. 
1ft.  QiiABauz.  I  think  thto  to  another  typl« 
«al  kind  of  a  eaaa.  H«re  to  a  peraon  who. 
whDe  ta  high  aehool.  wrote  a  letter  to  a 
arhnolniata  advoenttaf  coauniintom.  SInoe 
then,  on  other  ocwalona  ha  aaems  to  hnra 
«vldanead  an  Interaat  tn  ccauntmtom.  but 
thH*  to  no  evidanoa  of  Oooununlat  Party 
B>aHibeT»htp  and  ha  dtoolalmi  aay  qrmpathy 
for  fTTni**niitoni 

"Mr.  BrmttM.  Jkre  thoaa  the  kind  of  caaaa 
that  you  hatva  there,  of  thto  roan  who  to  oon- 
■UaNd  a  aaeurtty  rtok  baeauae  once  whan 
t0  WW  a  yooagatar  la  high  achocA  he  avl- 
«a  tatareat  la  eoouaaalamf    I  caat 

., ^jn  for  that 

QLtmtUK.  Wall.  X  an  trylag  to  giva 
you  tha  typical  onaa  (eaaM) .  We  put  a  aa- 
earlty  blo^  on  that  paraon.  b\it  thaaa  X  am 
glTtng  can  be  repeated  manj'  thnea. 

-Mt.  aneraw.  Tba*  to  unraiaoaable.  uitfalr. 
•ad  nnjuet.    "Ten  are  not  giving  ua  typical 
poor  aecurHy  rtok  caaaa.  art  you? 
"Ift.  Quaaou.  Thaaa  are  iiU  aecurlty  rtok 


Mr.  McCARRAN.    Mr.  President,  let 
Mk  A  ooiiUoti:   What  It  the  amend- 


cent  years.  It  Is  the  one  thing  which  has 
aeoomplished  a  result  toward  the  pro- 
tection of  the  Govemment  from  those 
who  would  bore  from  within,  in  the  State 
Department  The  State  Department 
has  been  under  fire  here  for  months 
now.  The  only  way  by  which  the  State 
Department  was  able  to  rid  itself  of  a 
nmnber  of  borers  from  within  was  by 
and  through  this  section  of  the  bill, 
which  has  been  in  existence  for  years. 
To  eliminate  this  section  at  this  time. 
when  the  State  Department  has  been 
under  fire,  and  when  by  dint  of  this  pro- 
vision the  State  Deputment  has  been 
able  to  clear  itself  of  some  of  those  who 
were  in  it.  woulc^  be  a  blow  to  the  ad- 
vancement we  have  made  toward  secu- 
rity in  this  country.  To  eliminate  this 
language,  lir.  President,  would  be  a 
backward  step  in  respect  to  our  national 
defense  and  our  national  sectirity. 

The  HiESIDINO  OFFICER.  The 
question  Is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Ore- 
gon [Mr.  MoBss]. 

BCr.  MORSE.  Mr.  President,  a  par- 
liamentary inquiry.  

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MORSE.  Under  the  unanimous- 
consent  agreement,  is  each  Senator  lim- 
ited to  5  minutes  on  a  motion  to  strike 
out? 

The  PRESIDINO  OFFICER.  That  is 
correct^ 

Mr.  FERGUSON.    Mr.  President 

Mr.  ANDERSON.  Mr.  President,  may 
I  be  heard? 

The  PRESIDING  OFFICER.  The 
Senator  from  New  Mexico  is  recognized. 
Mr.  ANDERSON.  I  simply  wish  to 
submit  that  if  the  distinguished  Senator 
from  Oregon  makes  a  motion  to  strike, 
I  do  not  believe  he  will  be  limited  to  5 
minutes. 

In  that  connection,  I  should  like  to  call 
the  attention  of  the  Chair  to  the  fact 
that  the  unanimous-consent  agreement, 
as  it  is  printed  in  the  Congressional  Rkc- 
oas.  applies  to  motions;  but  there  was 
nothing  in  the  request  of  the  distin- 
guished majority  leader  which  applies  to 
motions. 

The  distinguished  minority  leader  sug- 
gested that  motions  be  included;  but  if 
Senators  will  refer  to  page  11584  of  the 
COMcatsssiONAL  Rxccmo  for  yesterday,  in 
the  8ee<md  column  on  that  pi^e,  they  will 
the  following: 


Tbs    I'UMnmiHfl    QSFFICSR.     The 
aawndBMnk  win  be  read  again. 

lbs  Ckbt  Cum.  On  pace  471.  It  is 
prapoMd  to  strlks  oot  msOtm  IIU.  be- 
gtenlDf  In  ttM  5.  ttmofh  line  SO. 
Mr.  MoCAIUUir.  Mr.  Prttsident.  this 
>  mart  toward  tilml- 
from  the  8toto  De- 


The  Tica  I^mmkwt.  Does  the  Senator 
BUXlUy  hto  requaat  to  that  extent?  Let  the 
Chair  underatand  whether  the  request  Is 
that  each  Senator  has  the  right  to  speak  6 
mlnutee  on  each  amendment,  or  whether 
thwe  ahall  be  a  limitation  of  10  mlnutee  on 
each  amendment,  to  be  equally  divided. 

Mr.  LocAa.  Sach  Senator  to  to  have  6 
minutes  on  each  amendmect. 

The  Vn  PatouniwT.  Kaeh  Senator  will  have 
B  mlnutee  on  each  amendment.  Is  there 
objectloaf 

Mr.  BxwMa.  All  amendments  must  be 
garmana. 

Mr.  AacBT.  X  ataould  like  to  Inquire,  If  the 
apprcivtatlon  bill  to  passed  tomorrow  night, 
whattar  tba  tianator  from  nilnoto  oon- 
taai^ataB  a  IHday  aaaalont 

Mr.  Locaa.  A  Prlday  assalon  to  contem- 

fdatad  for  tha  purpoaa  of  ealllng  the  oalendar. 

~  All  amaadmenta  muat  be 


Tha  VKS  FaBBmSMT.  Does  the  Senator  In- 
clude In  hto  request  the  rilminatUm  of 
amendments  that  are  not  germane? 

Mr.  Ltkias.  Tea. 

The  Vica  FaaamawT.  Is  there  objection  to 
the  requeet?  The  Chair  hears  none,  and  It 
to  so  ordered. 

However.  Mr.  President,  nowhere  did 
the  Senator  from  Illinois  include  in  his 
request  a  provision  that  motions  which 
might  be  made  would  be  subject  to  the  5- 
minute  limitation. 

I  raise  this  question  at  this  time  be- 
cause a  motion  by  the  distinguished  Sen- 
ator from  West  Vlrffinl^  has  been  en- 
tered, and  I  would  hate  to  have  debate 
on  it  limited  to  5  minutes  by  each  Sena- 
tor. 

I  invite  the  attention  of  the  Presiding 
Officer  to  the  CoNCRissioifAL  Recoro  at 
the  point  to  which  I  have  referred.  If 
the  Chair  will  examine  the  Recoho  at 
tliat  point,  he  will  find  that  nowhere  did 
the  distinguished  Senator  from  Illinois, 
who  submitted  the  imanimous-coQsent 
request,  ask  iiuit  it  apply  to  anything 
other  than  amendments;  he  did  not  re- 
quest that  it  apply  to  motions. 

I  hope  there  will  not  be  a  ruling  that 
the  agreement  limits  the  debate  on  mo- 
tions. 

The  PRESIDING  OFFICER.  The 
Chair  will  have  to  be  governed  by  the 
Journal,  and  the  Journal  shows  that  mo- 
tions are  include. 

Mr.  ANDERSON.  That  is  shown  in 
what  was  subsequently  inserted  into  the 
Journal;  but  the  language  used  in  the 
debate  at  that  point  is  plain,  and  it  is 
obvious  that  no  request  was  made  that 
motions  be  included. 

I  hope  there  cannot  be  modifications 
at  a  later  date  in  connection  with  such 
matters.  Some  of  our  distinguished 
Members  from  the  iJouthem  States  are 
quite  interested  in  opposing  attempts  to 
limit  debate.  I  ho])e  we  shall  not  be 
foreclosed  at  this  point  simply  because 
something  was  inclvded  in  the  Journal, 
although  not  agreed  to  on  the  floor  of  the 

Mr.  kNOWLAND.  Mr.  President,  will 
the  Senator  yidd? 

Mr.  WHERRY.  Has  the  Senator  con- 
cluded his  remarks? 

Mr.  ANDERSON.  The  Senator  from 
California  asked  me  whether  I  would 
yield.  I  yield  to  the  Senator  from  Cali- 
fornia. 

Mr.  KNOWLAND.  I  should  Uke  to  ask 
the  distinguished  iSenator  from  New 
Me.xlco  whether  under  his  theory  a  mere 
motion  to  reconsider  could  be  made  on 
any  amendment  that  had  been  adopted, 
and  that  then  there  would  be  no  restric- 
tion whatever  on  deliate.  In  that  case  it 
would  entirely  invUidate  the  under- 
standing arrived  at  by  the  Senate.  It 
would  be  possible  to  go  on  for  4  days  to 
discuss  a  motion  to  reconsider.  I  sub- 
mit to  the  able  Senaixu:  from  New  Mexico 
that  that  was  nelthtir  the  intent  nor  the 
understanding  reacbed  on  the  floor  of 
the  senate. 

BCr.  MORSE.  Mr.  President,  a  parlia- 
mentary Inquhy. 

The  FiUSSXDING  OFFICER '  Tbe 
Senator  will  sUte  It^ 

Mr.  MOR8B.  I  shouM  like  to  ask  the 
Chair  whether  the  Junior  Senator  ixom 


OiegoD  has  any  d  his  B  mimiles  left^  in 
which  to  answer  the  SeMtor 
vada? 

Mr.WHERRT.    lasl 
sent  that  the  Senator  Irom  Oiegoik  be 
permitted  5  ipinirtci 

Mr.  MORSE.  I  want  2  mlnotes.  That 
is  alll  want 

Mr.  WHKRBY.  I  ask  that  the  Sena- 
tor may  have  whatever  time  be  requires 
to  answer  this  statement.      

The  FRESUIINO  O^nCKR.  The 
Senator  from  Oregon  Is  reoognlaed  for 
2  minutes. 

Mr.  HOLLAND.  Mr.  President,  a  par- 
liamentary toq^y.  

The  PRESIDINO  OFnCER.  Tbe 
Senator  will  state  It 

Mr.  HCHliAND.  The  Inquiry  ts 
Whether  the  first  Item  of  the  prnwHiiurr 
ci  the  Senate  today  was  ttiat  of  dls- 
penshig  with  the  reading  of  the  Journal 
and  the  apimwral  of  the  Journal? 

The  PRESUHNQ  OFFICER.  Tbe 
reading  of  the  Journal  was  diigwnsed 
with,  but  it  was  approved. 

Mr.  HOLLAND.  Was  ttie  Journal 
i^iproved? 

The  PRESIDENa  OFFICER.  It  was. 
on  the  ipotion  of  the  Senator  from 
Washington. 

Mr.  HOLLAND.  Under  that  situa- 
tion, is  any  Senator  now  penaiiltted  to 
challenge  the  redtatlons  of  the  Journal? 

The  PRESIDINQ  OFFICER.  The 
Journal  cannot  be  challenged.  Tbe 
Senate  win  be  guferued  tay  ttie  JoomaL 

Mr.  WHERRT  subseqnenthr  said:  Mr. 
President.  I  ask  unanimous  consent 
to  have  printed  in  the  Ricoao.  follow- 
ing the  remarks  of  the  dlsttxlguished 
Senator  tnm  New  Mexico  [Mr.  Amn- 
soh!.  a  part  of  the  ooUoquy  an)earlng  on 
page  11583  of  the  CoHGUssiairAL  Rk- 
oeo.  which  very  clearly  includes  the  re- 
quest of  the  minority  leader  that  the 
usual  provisions  be  Inserted  In  the 
unanimous-consent  request,  namely, 
that  any  motion  or  amendoient  then 
pending  or  \rtiich  might  be  offered  would 
be  included  tai  ttie  agreement  giving  5 
minutes  to  each  Senator,  and  so  fortti. 
I  think  it  was  generally  understood  by 
every  Senator. 

I  am  a  litUe  disappointed  In  my  good 
friend  that  he  would  raise  the  point  now 
that  it  has  been  thoroui^ly  discussed 
and  is  in  the  Rkcoko. 

There  being  no  objection,  the  matter 
was  ordorcd  to  be  printed  In  the  Raooao, 
as  follows: 

Mr.  WBiBiT.  Mr.  Prealdent.  If  the  majority 
leader  will  agree.  X  am  aura  It  voold  be 
aattof actcry  to  aU  the  Msmbsra  cm  thto  aide 
of  the  atoto  to  carry  out  tha  proppaal  ot 
the  dtotlngutohed  chalnnan  oi  the  Appro- 
prlattoaa  Committee.  In  fact.  I  ahoold  not 
be  aTerae.  In  order  to  have  a  unaalmoua-oon- 
eent  amendment  tonight,  to  meat  at  11:  "0 
tomorrov  mcmlag  and  make  thaae  two 
amendnmita  the  pending  mistwaaa.  and.  at 
a  o'do^  atari  votlBg  on  all  pending  ammil 
manU  and  mottoaa.  with  •  aalnutaa  tot  aaoh 
Senator  on  aadt  amoutanant  _ 
Mr.  MAoiruaoN.  After  2  o'taottf 
Mr.  WnasT.  Tea.  I  make  that  i 
to  tha  dtotlngutohad  maJoHty 


Mr.WHBRBT.    lft>. 


any  dooM  about  It.  it 
be  ■iltlcu  in 
Xbope  tbe 
WewMinrtco  will 
now  on  net 


Mr.  AMD^BOH.  Ifr.  PiwUeot  wffl 
tbe  aenater  yfcM? 

Mr.  WHIBRT.    I  yield. 

MT.AMDBRSOK.  I  tzlcd  to  point  oot 
that  I  had  seen  tte  gtateinit  of  the 
Senator  from  Netamka.  Be  Imugbl  It 
up  twlee.  and  I  am  wan  Hmt  Is  ample 
authority  for  It  I  find  tbat  tbe  Vlee 
President  satd.  Is  thai  MecpCedf-  and 
there  was  no  answer  to  tbi^  nwlium. 
I  hope  we  diall  be  more  earefU  tai  Ibe 
Aiture. 

Mr.  WBBRRT.  We  eball  be  more 
earefnl  in  tbe  future:  and  tbat  is  the 
reason  wby  I  ttooslit  U»  jmdar 
tor  from  Orecon  fMr.  Moual 
have  ample  time  on  bis 

Ifr.  M0B8B.    Mr.  President  I 


fbm  Vkx  PaaaiaaitT.  Doaa  tlia  ... 
aude  motlotta  and  pdnta  of  crdarT 
Ifr.  Locsa  Tea. 


to  assure  tbe  Senator  from  Mevada  tbat 
there  is  no  one  In  this  body  who  wMBts 
to  make  more  certain  tbat  suliteutves 
win  be  rtlminated 
than  does  tbe  tudor 
ton.  Under  tbe  lydtafs  bill 
tryimr,  however,  to  suik  oBt  a  proeetere 
that  will  protect  semrthint  wbieb  Is 
X»etty  predoos  and  fimirtamwital  In 
America.  Tbat  Is.  tbat  alter  a  i 
been  dtamiiuwid  tram  any  ef 
caDed  security-risk  departments  bte 
ease  can  be  leviewed  by  an 
oflloer.  I  want  Um  to 
as  far  as  ttie  department 
him  is  eoncenied.  In  otiiar  wordi,  I 
do  not  want  Louis  Joimson  In  Defense. 
m  MeCbrath  In  tbe  Dapeitmcnt  of  Jus- 
tice. <Hr  anyone  dse  at  tbe  bead  of  any 
ottwr  department  to  be  required  to  take 
back  a  man  in  whom  be  does  not  have 
conflrtenre  during  tbe  period  of  ttiis 
great  crisis  with  which  we  are  eon- 
fronted.  But  Mr.  Prestdent  mistakos 
in  Judgment  can  be  made.  People  can 
and  do  dionisB  logral  and  fine  empkiyees 
because  tbey  have  a  grudge  acalnst  tfamu 
Damage  can  be  done  and  too  freqioently 
is  done  to  innocent  peoiilek  Ibere  is 
one  prineti^le  in  Ameriea  tbat  we  most 
preserve:  It  is  tbe  prtooiple  tbat  tbe 
exercise  of  discretian  in  detennlninf  the 
fuUt  of  people  Shan  be  siibieet  to  retlev. 

Let  us  not  get  lo  tbe  point  In  tills 
land  of  ours  etere  people  ean  be  mtoed 
for  life  tay  tbe  enroiae  of  jiiilWBfnt  on 
tbe  part  of  someone  oier  ttiam  as  to  t 
fuQt  when  in  faot  a  nevlev  of  tbat  ( 
slon  wouki  sbow  ttian  to  be 

Tbe  ilgbt  of  review  from 
to  one's  guilt  is  basic  -to 
eonoeptkm  of  fair  play  and  fair  trttf. 
Itiseseentialtojaittaeaiaent  Iee»- 
not  support  tbe  eeoUmmtlan  ef  a  pm> 
eedure  mder  wblob  ttw  fleereluy  «f 
State  can  oondamn  a  man  aa  baiw  Hb- 
vcrtffe.  If  In  tiet  tly  reeerdjriB  not 
mppoi't  tbe  jndfHwt  of  ttie  Sscreleiy 
ofState.  I  want  bta  reeat4  eterad  If 
be  In  fket  H  tnaoeent  I  «o 
blm  sent  buk  to  the  flUto 
if  tbe  Beeretaiy  of  Stile 
tai  blm.  I 


mot  of  people  la 
of  nsonAtftbe 
BfflofSigbts. 


tttrttk 
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I  to  On  npraeatatioDs  of  Secre- 
taiy  9rnMK.  he  l^AttMuamidmeat  In- 
eta4ed  In  tbe  bin  kgr  ttM  Approprtatkim 


Tbi  Senate  liM  aflnned  it  on  various 
ftftngltnt.  and  the  Htouse  UiBeirlM  baa 
aeen  fit  to  do  la  In  pladnc  this  pioTl- 
tfon  in  tho  Mil  the  House  showed  its  un- 
dentaadivaf  tfaeRcminstoncaae.  Ihe 
Boose  knefw  that  Williani  Remington 
was  plaeed  back  in  the  Department  of 
OeoBmetee  when  there  were  the  most  se- 
rtous  questkms  agafaist  his  loyalty.  He 
has  atnee  been  removed  in  the  face  of  an 
indictment  for  perjury  because  he  had 
stated  he  was  not  a  OommuniBt.  but  if  the 
Seoetary  of  Commeree  had  not  had  the 
authority  for  tllimlnsal  contained  in  this 
provision  he  would  today  be  working  in 
the  Dqiartment  o<  Commerce. 

Mr.  IX»fMlUL  and  Mr.  MUNDT  ad- 
dressed theOttalr. 

The  FSaeXQIMQ  Off>lCER  (Mr. 
Boujoa  in  the  chair).  The  Senator 
tnaa  Mliwiil  is  reeognised. 

Mr.  DOmtlUi    Mr.  President.  I  rise 
to  oppeae  ttie  amendment  oBenA  by  the 
Dins  tor  from  Orcgim,  and  I  do  so  on  this 
basis.    I  am  not  quarreling  with  him  at 
aU  as  to  the  right  of  a  man  to  have  a 
ttlal  and  to  have  a  review.    But  as  I  see 
it  there  is  nothing  in  the  language  in 
this  bill  i^iich  would  at  all  preclude  the 
further  enactment  of  such  a  bill  as  was 
referred  to  by  the  aenator  as  the  Tydings 
failL    I    understood    the    d&tiogulshed 
Senator  from  Ore^m  to  say  in  substance 
that  ho  has  no  objection  to  a  proviskm 
whidi  woidd  not  require  the  head  of  a 
department  to  rtinstate  an  employee. 
In  other  words,  he  is  perfectly  agreeable 
to  this  right  of  the  Secretary  of  State,  as 
I  understand,  or  of  the  Secretary  of 
Commerce,  and  if  in  the  Jnttement  of 
those  respective  officials  an  employee 
should  be  discharged,  the  Senator  it,  per- 
fectly   agreeable    that    those    officials 
•boold  not  be  required  to  reinstate  him. 
After  all.  as  I  see  it.  that  is  aU  that  this 
parUcnlar  provtrion  in  section  1113  does. 
It  sinq^  provides: 

MotwttlwtoDdlnf  the  pcoiiatoiu  of  Mction 
•  of  th«  act  of  Atigust  M.  1012  •  *  *  or 
the  pfoftotooi  ctf  any  oUmt  law.  tb»  Seer*- 
twyof 


/  like  the  Secretary  of  3Ute~ 
BMy,  In  hte  abfioluW  dlnereUon  *  •  • 
tanBtnaU  Um  nnploynMnt  of  any  olBon  or 
•nployM  •  •  •  wtaanavar  ha  shall  (team 
•odk  tannluatkm  inija— ij  or  advlaalda  la 
ttia  tiaat  Intansta  d  th»  Unltad  SUtaa. 

Mr.  Prcsldeot,  that  simply  means  that 
the  heads  d  those  departments,  the  See- 
fetary  of  State  or  the  Secretary  of  Com- 
meree. may  dtseharge  a  man  irtien  he 
de«Bs  it  to  the  best  Interest  of  the  united 
Statcstodoso.  There  is  nothing  in  this 
proeialon.  so  far  as  I  see,  that  would 
laecilmlo  Cbngrsss  in  the  slightest,  even 
InfsrsDtially.  from  passing  an  act  which 
tlVMaman  a  ri^ht  of  review  as  to  the 

Mr.  MORSB.    Mr.  President,  win  the 
yIeM  for  a  quesUcn? 
MHDDIO OmCER.   Doesthe 
from  MIsBouri  yield  to  the 


lyMd. 

Mkr.  MOWi    Thsre  is  no  doubt  that 
we  eoiiU  wihisqwntly  pass  isgislatloa. 


and  I  hope  we  shall,  if  my  amendment 
is  not  adopted.  I  1m9C  we  s^uOl  anyway. 
But  the  Senator.  I  respectfully  sutoiit, 
is  in  error  if  he  thinks  that  with  the 
passage  of  the  bill  with  this  language 
in  it  the  onployee  then  has  any  right 
of  appMl  I  think  he  will  find,  because 
we  have  gone  into  it  pretty  carefully  in 
the  Armed  Services  Committee,  that 
that  is  the  end  of  it,  and  he  cannot  get 
his  record  cleared.  All  I  want  is  to  give 
him  an  opportunity  to  have  someone  re- 
view the  record  to  determine  whether  he 
was  in  fact  subversive. 

Mr.  DONNELL.    Mr.  President,  have 
I  any  further  time? 

The    PRESIDING    OFFICER.     The 
Senator  has  2  minutes  remaining. 

Mr.  DONNELL.    Mr.  President,  I  do 
not  at  all  wish  to  state  ttiat  this  section 
of  the  appropriation  bill  gives,  in  itself, 
the  right  of  review.    I  am  very  heartily 
in  favor  of  the  general  principle  ex- 
pressed by  the  Senator  from  Oregon  in 
believing  that  there  should  be  some  leg- 
islation, passed  which  entitles  a  man  to 
the  right  of  review.   But  as  I  see  it.  this 
provisioa  is  very  wholesome  and  is  de- 
manded by  the  best  interest"  of  our 
country,  entitling  the  head  of  <^he  State 
Department,  the  Secretary  of  State,  and 
the  head  of  the  Department  of  Com- 
merce, the  Secretary  of  Commerce,  to 
discharge  an  employee  if  he  deems  it 
proper  so  to  do.    I  do  not  think  the  dis- 
charge in  itself  in  any  sense  convicts  a 
man  of  any  wrong  doing.    It  is  simply 
the  exercise  of  the  discretion  of  the  offi- 
cial, in  thinking  that  in  the  best  inter- 
ests of  the  Government  the  man  should 
be  no  k>nger  in  the  Department.    Such 
a  provision  has  been  on  the  statute 
books  of  the  United  States  for  a  number 
of  years,  and  I  do  not  think  it  would  in 
any  aense  amount  to  a  deprivation  of 
the  right  of  review,  even  though  it  does 
not  affirmatively  confirm  that  right.   So, 
Mr.  President,  I  oppose  the  amendment 
of  my  distinguished  and  good  friend,  the 
Senator  from  Oregon. 

Mr.  MUNDT.  Mr.  President.  I  should 
like  to  associate  miyself  with  the  view- 
point expressed  by  the  Senator  fnmi 
>4tfthigan  [Bfr.  Fkrcxjsom]  and  the  Sen- 
ator from  Missouri  I  Mr.  DonnxllI  in  op- 
posing the  amendment  offered  by  the 
Senator  from  Oregon  [Mr.  Mobsb). 

In  the  first  place,  Mr.  President,  the 
McCarran  rider  has  been  extremely  use- 
ful to  the  country  and  to  the  Congress 
of  the  United  States.  Considerably  more 
than  300  State  Department  enM?loyees 
have  been  separated  from  the  public 
payroll  because  of  the  existence  of  the 
McCarran  rider.  I  use  the  figures  sup- 
plied by  Mr.  John  Peturif  oy ,  a  ?  oung  man 
who  is  Assistant  Secretary  of  State  in 
dtiarge  of  security,  a  young  man  who  Is 
gMwrally  admired  and  respected  by  the 
Monbers  of  Congress,  and  who  in  a 
letter  over  his  own  signature  nuMle  that 
information  available  to  the  Congress  of 
the  united  States.  Certainly,  Mr.  Presi- 
dent, until  we  provide  some  other  way 
to  assure  security  in  the  State  Depart- 
ment aiMl  in  other  departments  of  the 
Oovemment.  we  should  not  sabotage  the 
only  tool  we  have. 

I  i^  the  Senator  from  Oregon  (Mr. 
MuMWl  in  the  hope  that  there  will  be 
a  Tfdiiw  1^  to  tighten  up  security. 


I  hope  such  a  bill  « ill  be  approved  by 
the  committee  and  that  it  will  be  re- 
ported.  I  hope  it  wi:  1  not  be  bottled  up 
aiKi  pigeonholed  b;,'  the  Democratic 
policy  committee.  I  think  it  would  be 
a  wonderful  thing  if  the  Mundt-Fergu- 
son  bill  dealing  viritt:  CcMnmunists  gen- 
erally could  be  added  to  it  on  the  floor 
of  the  Senate.  We  have  been  trying  t<x 
many  wedcs  to  get  a  vote  on  a  measure— 
S.  2311— to  protect  Ihe  security  of  this 
country  against  Coiomunists  while  we 
are  fighting  them  in  Korea.  So  we 
should  not  rely  on  the  remote  hope  that 
the  Tydings  bill  will  be  approved  by  the 
Democratic  policy  (:<mmiittee  and  re- 
ported so  that  we  (am  vote  on  it;  we 
are  learning  the  hard  way.  namely,  that 
in  this  body  we  must  legislate  the  mat- 
ter of  communism  as  we  can.  when  we 
can,  and  how  we  can.  One  way  in  which 
we  can  do  it  is  to  defeat  the  amend- 
ment offered  by  the  Senator  from  Ore- 
gon, fine  as  is  its  purpose  and  thus  re- 
tain at  least  such  legislation  as  we  have 
to  help  safeguaurd  oior  security. 

Mr.  LUCAS.  Mr.  President,  I  should 
like  to  make  an  ixuiuiry.  There  are  a 
number  of  ameiKlments  on  the  desk 
which  have  not  been  acted  upon.  I 
.presume  there  will  bi  some  amendments 
which  will  probacy  not  be  presented.  I 
am  wondering  if  I  might  make  a  pre- 
liminary nunrey  to  ascertain  what  Sena- 
tors have  amendments  which  they  de- 
sire to  offer.  I  do  S")  for  the  piurpose  of 
ascertaining  eventjaUy  whether  we 
should  remain  in  saaion  aiKt  vote  on  all 
the  amendments  to  the  bill,  or  take  a 
recess. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President.  I  have  an  amendment  which 
I  think  will  iu)t  take  more  than  2  minutes 
to  d*'^M»' 

Bdr.  MURRAY.  Mr.  President,  I  have 
two  amendments  wJiich  will  take  a  very 
few  minutes. 

Mr.  TAPT.  Mr.  President,  I  have  two 
amendments  which  are  not  printed,  and 
which  I  do  not  think  will  take  very  long. 
Mr.  LUCAS.  Mr.  President,  luader 
those  circumstances.  I  think  we  should 
move  along,  and  perhaps  we  can  finish 

in  an  hour.    I  hope  so.      

The  PRESIDINa  OFFICER.  The 
question  is  on  agr^cdng  to  the  ameiKi- 
ment  offered  by  the  Senator  frmn 
Oregon  [Mr.  MosskI. 
The  amendment  was  rejected. 
Mr.  MAGNUSON.  Mr.  President.  I 
offer  the  amendment  which  I  send  to  the 
desk  and  ask  to  hii.ve  stated. 

The  PRE8IDD;a  omCKR.  The 
Clerk  will  state  the  amendment  offered 
by  the  Senator  from  WashingtoiL 

The  Chut  Cliik.  On  page  478  it  is 
proposed  to  add  a  new  section,  as  follows : 
8ac.  1110.  No  pan  of  the  approi^rlaUons 
under  this  act  ahail  be  uaed  to  pay  trana- 
portation  ot  any  eiopkr-ee  of  the  United 
Statea  Oovamment  en  a  foc«icn-llag  ah4»  or 
aircraft.  If  and  wbi^n  auch  tranaportatlon 
U  aTaUaMe  by  ship  or  air  by  American-flag 
tranaportatlon. 

Mr.  MAGNUSON.  Mr.  President,  the 
only  purpose  of  the  amendment  is  to 
require  that  empkiyees  ot  the  Govon- 
ment.  when  they  ti-avel.  shall  give  a  lit- 
tle reference  to  American-fiag  ships 
and  aircraft.  I  tt  ink  it  Is  only  fair  to 
the  American  taxi>ayer  who  subsidises 
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oar  atraraft  and  the 
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Ing  to  ■orope.  choose  the 
the  QDBsn  BUatetta.  or  tl 
We  ftod  that  »  ont  cT  M> 
ployees  tiavei  oii  f ordgA 


do  Is  to  tisvfi  OB  tfdiii  ttftem  ear 

nag,  IfaBKigHrinaiiwOTitotMftfto 

the  Utattad  Ststee  and  UM  aa 

ship  Instead  of  an  anfliBh  Alp  tat 

be  recallsd befere  tae  ■iiifd.   ItliMt 

always  pomlUe  to  ust 

ships,  bat  I  tliink  tlie 


Government  wnplnyees  In  VUb 

Mr.   MffmariAR 
raise  a  point  of  order  agatnat  ttie 
;  offered  by  the 


The    FRSBUHMO 
Chair  Is  ready  to  rule.  Tlw  point  of  or- 

der  is  Bmi j.Iium1 

Mr.  KILOOBB.  Mr.  Presktent.  I  etfl 
up  my  awtton  to  reeooMv  Hks  vote  by 
whldQi  the  ao-called  I 
ment  was  adoiited.  lawvettas; 
ate  eoosldnatlon  of  llie  motton. 

Mr.  MrmniAR.  Mr.  Pnaldent.  to 
that  the  Spanish-aid  aacndmsnt  wtaleh 
was  agreed  tot 

Mr.  KTIXiOUMi    Tliat  la  oorreet. 

Mr.McKXIXAR.    lo^Jeet. 

Mr.  KHJOGRX.    I 
ate  coBsidegatton  of  the 

The  PRE8ZDINO  OVPICBR.  The 
questicm  Is  on  the  median  of  the  Senator 
from  West  Virginia  IMr.  Kosoag]  to 
proceed  to  the  consideration  of  tivemo- 
tion  entered  by  him  to  reconsider  the 
vox  by  which  the  so-caDsd  Spanisfa  aid 
amendment  was  agreed  ta 

Mr.  McCABRAN.  Mr.  Fresfclent.  I 
move  that  the  motion  of  the  Semtor 
from  West  Virginia  be  laid  on  the  table. 

Mr.KILQORE.  Mr.  President,  I  have 
notylekled.    I  have  ttie  Hoor. 

Mr.  ANDBR8DN.  Mr.  President,  a 
parliamentary  taaqulry. 

Mr.  LUCAa  Wm  the  Senator  with- 
hold his  motion  to  lay  on  the  taUe? 

Mr.  moORE.    I  have  not  yieUed. 

The  FRBSIDINQ  omCBR.  Ttie 
Chair  understood  the  Senator  had  made 
hismotion.  Tte  Chair  then lecognimd 
the  Senator  from  Nevada. 

Mr.  ANDERSON.  Mr.  Presklent,  a 
parlianientary  inquiry. 

Mr.  KILQOBE.  I  have  not  dlwcuBert 
the  amendment. 

Mr.   ANDKR80R    Mr. 
parliamentary  inquhry. 

ThePRBIDINGOFncXB.  TtaeSai- 
ator  will  state  It 

Mr.  ANDBR80N.  Is  not  the  Senator 
from  West  Virginia  entitled  to  the  floor? 
A  day  or  two  ago  the  Senator  from  Ml»- 
souri  [Mr.  Donmul  matts  a 


amtrmnOA  hBV«»  bMB  gM  to 
Om  MM  eowteiy  to  «M  aoMto 
WM*  Vlrgtato  tmr.  HuoBI,  toU  the 
CSmir  did  not  aee  the 


»tooCian  tolKTMOie 
of  OmSeartai 

is  001 


Senators  reqaestedHie  9«M  and  ] 
Mr.  TAFT.    Mr.  Preritetf^  a  parfla- 


II. 

Mk>.TAFr.  May  we  have  the  qoesttan 
stated  by  the  Om^ 


question  is  on  the  moOon  ef  the 
tar  mm  IfetMa  Oflr.  MeOmsal  to  lay 
on  the  table  ttic  motiOB  «f  the  Senator 
from  Wtot  Vtadnto  \Mt.'iasaam  to 
proceed  to  the  eonrttawden  of  tht  Mo- 
tion antcrsd  hr  tahn  to  »— i— '■■n  Ok 
vote  by  Which  the  ao-eaDed 
amendmsnt  was  afreoC  tn. 

Mr.  AMDBRSOH  and 
requeated  the  yeas  and 

The 
the  l«Uatf«e  dork  ttOtA  ttM  roO. 

Mr.  MTBBa  I  unowwe  IMt  the 
nmitnrtromnnnnTllBiit  ate.Bmr»onl 
and  the  Senator  fkan 
KKTAima]  are  absent  01 

The  Senaior  tnan  CaUfomto  fMt, 
OofwioT]  is  neofaiariiy  atonnf. 

The  Senator  tran  Rhode  Island  (Mr. 
GaxsHl.  the  Senator  from  W^Fontot  (Mr. 
BowTl.  the  Senator  from  OMahoma 
(Mr.  Thoius].  and  the  flfnitw  tern 
Utah  (Mr.  T^oouaJ  are 
absent 

The  Senator  fhrn  Tunisians  (Mr. 
Lone],  the  Senator  from  Idaho  (Ifir. 
TATLoaJ.  and  the  Hpnstnr  from  Ken- 
tacky  VMr.  Wmsl  are  absent  hr 
leave  of  the  Senate. 

I  announce  further  that  it  present  and 
voting,  the  Senator  tram  Kimtnpky  (Mt. 
Wiznaal  womd  vote  "yea." 

Ml.  SALTOiBTALL.  X  announce 
that  the  Senator  tnmi  Wa^dngton  (Mr. 
Con],  the  Senator  from  fiiffiann  (Mc 
JtoniB],  the  Semtor  tnm  l%tm  If  amp- 
Chbe  CMr.ThKT],  and  thft  Senator  from 
Mkhlgan  Oir.  Viwtwmngl  are 
by  toave  of  the  Senato.  V 
voting;  the  Sbnator  from 
tmt.  CAZHi  aal  ttM  aehatar 


So  Mr. 


Mr. 


which 


Vtt# 


tr  lay  the  motion  of  ttto 
Ifissonri  on  the  tabto.   The  Senator 
from  Missoari  liMtafesd 
floor,  and  the  Vlee 
the  Senator  from  Mhaoart  (Mr. 
nu.]  ma  matter  of  right.    IMl 

lai 
ItoUnwhe 
a  right  to  the  floor. 

The   PRflsmnia 

Chair  understaikds  the  Vice  Preatdent 


vote' 

The  amator  from  Vtomoot  (Mr. 
Plamnt]  and  the  Bntotar  fkma  Me- 
tada  Qflr.  MitflMg]  are  dstatobd  on  oA- 
dilbastoms. 

The  resoit  was 


thnti 


■A. 
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to 

ttM  f  flidBntct  Uadtftttoii. 
lfk>.  KILDORB.    UMJ  I  Mk  the  Pre- 
tf  he  li  dwisiiic  bis  own 
19  to  mj  tlBM.  too? 
Tte  FRBBIDENa  OffTCCBR.    No,  the 
CtMit  vfllBOt  do  ttet 
Ifr.  minogK    I  espect  to  make  no 


CONGRESSIONAL  RECORD— SENATE 


August  3 


I  tlitiik  It  voidd  be  A  mistake  to  start 
Ihle  famnMiatifln  Sliioe  this  matter 
eame  to  my  attentton  too  late  to  make 
a  Biotion  to  reeooskler  the  TOte  wlthtn 
a  days,  it  is  therefore  neeeaiary  fa  me 
to  make  a  motJon  to  suvend  the>;«le 
In  order  to  make  a  moCioD  to  reoon- 
sider  and  to  Insert  an  amendment,  add- 
im  the  words  "and  f oretm"  after  the 
word  "ovaneas."  in  order  that  a  earn- 
pjeteinftstiiattonmaybemade.  Other- 
wise the  taKfcsttsatars  wm  be  stopped 
at  oar  itfand  poeseeeleeia. 

The  FBBBIDIMO  OFFICER  Does 
the  Senator  make  his  motion? 

Mr.  ^^rtnMM  j  make  the  motion 
now  to  suspend  tlie  nde. 

The  FBB8IDINO  QFPICXEl.  The 
Chair  is  adrted  that  that  motion  wiU 
have  to  lie  over  a  day. 

Mr.  X(BHBO»  of  Ookvado.  A  par- 
liamentary inquiry.  

The  FSB^DIMO  OFFICER.  The 
Senator  will  state  it 

Mr.  JOHNSON  of  Colorado.  I  am 
oomplet^  in  aoeord  wtth  the  remarits 
the  Senator  from  West  Virginia  has 
made.  An  error  was  made,  and  my  tn- 
quiry  is.  Can  unautanous  consent  be 
Blven  to  tnsort  the  two  words  which  the 
Senator  has  suggested? 

The  PRB8XDINO  CVFICER.  Br 
unantaBous  consent  the  motion  can  be 
made.  ZXms  the  Senator  ask  unani- 
mous consent? 

Mr.  B2LOORB.    I  am  asking  unanl- 


m 
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Mr.  TAFT.    What  is  the  amendment 

Mr.  KILQCmB.  To  strike  out  the 
words  *'and  overseas" 

Mr.  TAFT.    On  what  page? 

Mr.  KILGORBL  On  page  6.  lines  14 
and  1ft.  to  strike  out  ibe  words  "and 
orerseas"  and  insert  a  oonuna  and  the 
words  "utusua.  and  foreign",  which 
would  then  make  it  read,  "a  survey  of 
certtflcated  interstate,  overseas,  and 
foretgn  air  eazrier  operations."  and  so 
forth.    It  would  include  an  our  idanes. 

The  PRESIDING  CVFICER  Is  there 
objeeUon? 

Mr.McCARBAN.  MT.  President,  when 
tbe  committee  passed  on  this  matter  it 
was  the  Intention  of  the  committee  to 
wver  aU  bnrestlgaUoaB  of  mail  trans- 
portation. Therefore,  so  far  as  the 
ehatrman  of  the  subcommittee  would 
have  authority,  I  would  be  wming  to 
aeeept  the  amwwfawnt  I  think  it  is 
proper,  and  I  think  the  Senate  should 
live  unanimous  consent 

The  FRmHINO  OFPICBR.  IS  there 
ohisetlon  to  tnWng  iv  the  ^wM»*y^tmMr«^ 
•tthtotlBM? 

Mr.  McKSLLAR.  We  wlU  take  the 
■insiidmsnt  to  eonferenee.    

TiM  .WIIDWQ  OFFICER  The 
Cbakr  hoait  no  objection,  and  the  quee- 
tleoia  on  agreeing  to  the  amendmgirt  of 


the  Senatdxr  from  West  Virginia  [Mr. 
KXLOoei.] 
The  amendment  was  agreed  to. 
Mr.  MURRAY.  Mr.  President.  I  send 
to  the  desk  an  amendment  which  I  wish 
to  propoee  on  behalf  of  myself  and  a 
group  of  Senators,  and  I  SLsk.  that  It  be 
stated,  and  that  tbe  names  of  tbe  pro- 
ponmts  of  the  amendment  be  printed  In 
the  RxcoBB. 

The  PRESIDINO  OFFICER.  The 
amendment  will  be  stated. 

The  amendment  pnH^osed  by  Mr.  Muit- 
BAT.  for  himself.  Mr.  Gsgbgk,  Mr.  Thcoias 
of  Utah.  Mr.  MoCauan.  Mr.  Lirmaw,  Mr. 
Snaons,  Mr.  Nkslt,  Mr.  Giaham,  lifr. 
Thomas  of  Oklahoma.  Mr.  Kxu,  Mr. 
HuMPHBBT,  Mr.  Johnston  of  South  Car- 
cdhia,  Mr.  Hill,  and  Mr.  Pbppsk.  was,  on 
page  141.  line  7.  to  strike  out  the  figure 
"$19,977,780"  and  to  insert  in  Ueu  there- 
of "$23,435,000." 
Mr.  MURRAY  obtained  the  floor. 
Mr.  CHAVEZ.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MURRAY.  I  yield  to  the  Senator 
from  New  Mexico. 

Mr.  CHAVEZ.  The  amendment  has 
reference  to  chapter  V,  having  to  do  with 
the  Federal  Security  aiH>ropriatlon,  has 
it  not? 

Mr.  MURRAY.  That  is  correct;  it 
has  reference  to  vocational  training. 

Mr.  CHAVEZ.  I  have  consulted  many 
members  of  the  subcommittee,  includ- 
ing the  chairman  of  the  full  committee, 
who  also  is  a  member  of  the  subcom- 
mittee, and  we  feel  that  this  amendment 
has  so  much  merit  that  we  can  take  it  to 
conference,  and  we  will  accept  the 
amendment 

Mr.  LUCAS.  Mr.  President,  other 
Senators  are  here  besides  the  Senator 
from  New  Mexico. 

Mr.  CHAVE2.  Oh,  yes;  I  always 
know  the  Senator  from  Illinois  is  here. 
Mr.  LUCAS.  The  Senator  from  New 
Mexico  is  taking  an  amendment  to  con- 
ference without  any  Senator  discussing 
it 

Mr.  KNOWLAND.  Mr.  President, 
will  the  Senator  from  Montana  yield 
tome? 

Mr.  MURRAY.  I  yield  to  the  Senator 
from  California. 

Mr.  KNOWLAND.  I  should  like  to 
say  to  the  Senator  from  Montana  that 
I  am  the  ranking  minority  member  on 
the  subcommittee,  and  I  have  not  been 
consulted  about  this  amendment  I  i>er. 
sonally  do  not  aiq;>rove  of  this  method 
of  amending  an  appropriation  bill  on 
the  floor  of  the  Senate,  and  making  a 
very  substantial  increase,  particularly, 
when  the  minority  has  not  been  con- 
sulted, as  in  this  case,  so  far  as  I  know. 
Mr.  LUCAS.  I  hope  the  Senator  from 
California  will  maintain  that  position. 
Mr.  MURRAY.  This  is  not  a  subetan- 
ttal  increase.  It  merely  increases  the 
amount  that  is  provided  for  vocational 
training  by  $3,457,240,  bringing  it  up  to 
the  budget  estimate.  It  is  a  very  impor- 
tant provision  because  it  is  essential  at 
this  time  in  the- war-production  program 
which  is  about  to  be  inaugurated.  A 
similar  program  perf<Hined  a  great  serv- 
ice in  the  last  war.  Without  it  we  would 
have  great  dUBculty  in  finding  trained 


employees  for  the  dUferait  war  pro. 
duction  programs  that  will  be  put  Into 
operation. 

Mr.  KNOWLAND.  Mr.  President  wlU 
the  Seoator  yield  fm  ther? 

Mr.  MURRAY.    Yes. 

Mr.  KNOWLAND.  I  win  say  to  the 
able  Senator  that  wliile  in  a  bill  which 
carries  some  $40,000,000,000.  more  or 
less,  the  dMerenoe  Ijetween  $19,977,780 
and  $23,435,000  nuy  not  seem  very 
much,  it  is  still  some  $4,000,000. 

Mr.  MURRAY.   N( ;  it  Is  not 

Mr.  KNOWLAND.  And  I  do  not  think 
it  should  be  treated  lii^tly  on  the  iloor 
of  the  Senite. 

Mr.  MUilRAY.  It  actually  is  $3,457.- 
240.  as  I  stated  a  moment  ago.  but  it  is 
an  essential  prc^ram  without  which  we 
would  find  ourselves  in  a  diflicult  posi- 
tion in  the  war  productton  program 
wliich  Is  about  to  hi  inaugurated.  It 
seems  to  me  the  Senate  should  realize 
that  this  program  performed  a  very 
valuable  service  at  the  commencement 
of  the  First  World  War.  The  program 
was  fathered  by  the  senior  Senator  from 
Georgia  [Mr.  GbomsI.  He  was  the 
sponsor  of  the  crigtial  George-Harden 
Act.  which  set  up  thii  training  program. 
While  in  operation  Iw  performed  a  very 
valualde  service  to  tae  country.  With- 
out it  now  we  would  find  ourselves  in  a 
very  difficult  position. 

Mr.  KNOWLAND.  Mr.  President  wffl 
the  Senator  yield  fuither? 

Mr.  MURRAY.    Yes;  I  yield. 

Mr.  KNOWLAND.  I  think  no  one  of 
us  is  unmindful  of  the  Importance  of 
this  type  of  work,  acd  certainly  my  own 
State  of  California  Is  enthusiastically  for 
it.  But  if  this  does  tie  into  the  war  ef- 
fort as  I  believe  it  does,  and  since  we 
have  supplonental  bills  which  wUl  come 
before  the  Congress.  I  submit  to  the  able 
Senator  frcnn  Monttma  it  is  an  orderly 
procedure  to  go  to  the  Bureau  of  the 
Budget,  secure  a  budget  recommenda- 
tion on  the  situation,  and  come  in  on  a 
supplemental  biU  ^Tith  the  provision, 
rather  than  upping  the  present  bill  bf 
some  $3,400,000. 

Mr.  GEORGE.  Mr.  President,  I  may 
say  that  the  propoited  increase  brings 
the  total  up  only  to  the  recommendation 
of  the  Bureau  of  the  Budget 

Mr.  LUCAS.    We  have  been  trying  to 

cut  that  

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Montana  has 

expired. 

Mr.  STENNI8.  llr.  President,  the 
amendment  is  sometl-dng  which  can  and 
will  reach  into  everj'  rural  high  school 
in  America  which  h&=!  the  Iwnefit  of  this 
program.  It  not  only  ties  into  any  war 
program,  but  it  also  ties  into  the  pres- 
ent rural  youth-training  program.  This 
is  the  vocational-training  program. 
This  is  what  is  called  the  Smith-Hughes 
program.  It  is  known  in  another  form 
as  "Future  Farmers  of  America"  and 
"Future  Homemaken  of  America."  Its 
outstanding  record  of  more  than  a  quar- 
ter of  a  century  has  (contributed  greatly 
to  the  econ<»nic  life  cf  every  rural  com- 
munity in  the  Natlfm  which  has  the' 
benefit  of  this  siriendjd  work. 

I  emphasise  the  tremendous  advan- 
tage of  this  work  in  the  rural  areas  of 
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Am  Sooth,  for 

Thofcspoiw 

girls  has  beoB  veamifeabla.    it  is 

tattreatlBC  taaee  tlM  procraa  wlikii^bM 

been  oatmied  for  ttaeai  now. 

The  amount  invotved  Is 
amaQ.  wbuk  applied  to  a  propam  whldi 
Is  carried  on  throoglMial  M  Statea.  It 
afawady  has  the  approval  «f  fho 
of  the  Budget.  Hm  piopomid 
win  bring  tbe  amount  up  to  the  aam  ttM 
Bureau  of  the  Budget  has  already  99- 
proved.  • 

Mr.  AIKEN.  Mr.  President,  wffl  the 
SenatcM*  yldd? 

Mr.  STENNia    IjkM. 

Mr.  AIKBT.  I  shofidd  Iflm  to  ask  for 
ndiat  purpose  this  additional  fund  woidd 
be  used  to  peafuim  that  wooM  not  be 
performed  without  tt?  IS  it  to  be  oaed 
for  more  teacbeFS,  more  f aeffities.  for 
<Viaaing  more  sehoolB.  or  f or  what  Is  It  to 
be  used. 

Mr.  BIENNIS.  R  Is  to  be  need  for 
fumlshing  more  teachers.  Tlie  fond 
can  be  used,  as  I  understand,  for  facili- 
ties, but  when  so  used  Is  used  only  in  a 
small  way.  Tlie  purpeae  Is  to  provide 
more  toasters,  to  extend  tUs  vocatteoAl 
training  program  into  nwrehltfjartmolB. 

Ur.ASEJBf.  Doesitapidytotheatnl- 
eultural  program  only? 

Mr.  STENNIS.  NO.  It  taicludes  me- 
chanical training  and  other  traintv  that 
goes  with  vocational  training.  8udi 
training  is  included. 

Mr.  AIKEN.  WouM  this  toereafte 
make  it  poesibie  for  more  high  sdiools  to 
carry  on  eourses  In  vocational  tralntaig? 

Mr.  SIVNRIS.  Absolut^.  Tliat  Is 
one  of  the  matai  purposes  of  the  Increase 
in  the  fund.  The  plan  Is  a  defhiite  one. 
It  has  been  worked  out  over  the  years. 
It  is  not  something  which  has  been 
toought  up  rec»Uy.  The  Inereaae  wffl 
moely  supidy  more  funds  to  carry  out 
the  program. 

Mr.  KNOWLAND.  Mr.  President  wffl 
the  Senator  yieki? 

Mr.  STENNIS.    I  yldd. 

Mr.  KNOWLAND.  Tlie  program  Is  a 
good  program.  No  one  denies  that 
But  I  thhik  the  Senate  wouM  be  In- 
terested to  know  that  in  1942  the  appro- 
priatjonof  $13.500.000 

Mr.  STENNIS.  Mr.  President  with  aU 
deference  to  the  Senator.  I  wffl  say  that 
I  yielded  for  a  question.  lasktbeSena- 
tor  if  he  wffl  speak  in  his  own  time. 
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Mr.  KNOWLAND.  I  merely  wanted 
to  say  that  there  has  been  a  gradual  in- 
crease in  the  amount  over  a  poriod  of 

years.  

Mr.  STENNIS.  Yes.  That  gradual 
Increase  is  consistent  with  a  r'umyH 
program,  which  wffl  now  be  seriously  In- 
terfered with  unless  this  small  additional 
amount  Is  given. 

.  I  want  to  make  one  fmrttier  point  with 

reference  to  ttiis  program.   From 

■onal  observatton  I  know  It  is  a 

dous  factor  in  training  llie  young  whOe 

they  are  on  the  land  to  have  an  interest 

rln  the  land,  to  learn  that  ttisy  have  a 

rlutore  on  the  land,  and  ttmt  they  mv 

cast  their  future  on  the  land. 

■thlM  program,  akmg  with  ttie  4-H  dub 

^«offk.  Is  one  of  the  most  powcrftfl  feolsrs 

In  building  up  the  rural  fwnnnittm. 


Mr.    MQBRAT.     MT. 
shonld  Ittae  to  Inqufaw  If  it 
appir  to  Indaslry  wlileh  wffl  he 
In  war  prwtnsllon,    That  to  ay  mind  Is 
the  iMpmiaat  feature  ef  tt 

Mr.  smooSw   The  fnnd  doss  apply 
to  industry  aa 

Mr.  MDRBAT.  Akraady 
tries  are  on  a  M-hour  basja 

The    FRBSnXNQ    UPf  ItEIL     The 
ttane  of  the  Senator  f  i 


Mr.  LUCA&  Ifir.  President  It  Is 
amaitnc  tome  how  Senators  can  move 
from  one  side  to  ttia  other,  defending  en 
how  a  **tittTT  under  oonUstatlaB  sriT- 
f ects  their  aeetlan  of  the  eootey.  their 
State,  or  their  citiei.  WO  have  Under 
eonrideratlon  an  inarsasB  of  »4.00>jng. 
■aztter  this  afternoon  w«  diseussed  fw 
a  eonstderable  ptrtod  of  time  a  propoaed 
dscrease  of  $1  JOPjWOJW.  lamagatavt 
the  amendment  I  Iwpa  It  i^  be  voted 
down.  In  view  of  irtmt  has  happened  here 
tibls  afternoon.  Wb  are  tmtog  to  eeono- 
mlae.  This  is  no  tima  to  add  $4j000jN0 
to  the  taffl,  regardjews  of  what  the  pro- 
gramis. 

What  I  really  rose  to  veak  aboitt  Is 
the  Spanish  amendment  I  shaO  speak 
on  that  subject  for  S  or  4  Brinntes.  Much 
has  been  said  about  what  hsvpened  on 
the  fkxir  on  Tueaday  last  with  reapeet  to 
the  adoption  of  an  amendment  for  aid  to 
Spain.  Mr.  President  I  am  a  realist  I 
undertake  to  aay  that  I  knew  ezaeOy 
what  I  was  data«  vThen  that  oompeumiBe 
was  made.  I  nnrtsrtofce  to  say  that  I 
knew  that  the  senator  trea  Nevate  bad 
ttw  votea  to  pot  ttia  %«*««^  aaBendment 
through  the  Senato  of  the  nmted  States, 
thereby  taking  $im.OiMli  from  the 
BCA  fund.  There  canaot  be  any  qnaa- 
tlon  about  that  Senatms  who  have 
been  ao  excited  about  tha  SpaaAdi  alt- 
nation  woidd  batva  weemd  up  In  the  same 
position  ttksy  are  noar  in.  The  only  ex- 
CQition  is  that  we  wmdd  have  been  $1M,- 
OMJOM  Short  to  fhe  BOA  fUML 

Th^  Senator  tram  IBtooli 
more  interested  to  trying  to  loeep  the 
■CA  fund  totaet  tnteg  to  do  aomeOdBg, 
aa  I  see  tt  not  to  CKlppte  the  ManhaU 


dEhwi%m.  to 
thtvntosto4ill«lth» 

off  Skaa  thqr  imto  ^H§an, 
tttot  good  to  gBWirtB. 

TcifeevdiFT^MI  Bdt  tiiiivt  •■ 
ntty  to 


MnttL  m  VMS 


■itHat 
Mr.  Fridtiifc.  X^tob  to  Stol»  tor 


There  Is  no  doubt  tbnt  If  a  point  of  or- 
der  had  bewi  made  agalMl  ttie  *|*ir**T** 

talned,  and  an  appeal  fMto  that  point  of 
order  would  luMm  been  ffpwndad.  There 
aough  votog  en  ttt  floor  «f  ttm 
to  uiaiirtg  the  rtenMiin  of  tte 
tt  woitfi  haw  been  «ensL  I 


If  he  had 


the 

a 
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Ut.  Pnaidmi,  ptnonaUy  X  can  lee  no 
NMOB  viifttntvcr  viv  0»  United  Stetcs 
SiesmtB  dMRild  ■jwintlt^  to  ihe  State  De> 
ptftBBOBt  orto  tbe  BCA  te  any  setkia 
ttae  ruinate  haa  taken.  I  atfll  have  the 
gnateet  rc^eet  for  the  mtegzity  and 
dneerity  d  parpoee  of  this  body.  In 
view  of  the  feet  that  the  Secretary  of 
SUte  vat  VTOOg  about  Ur,  Hias.  it  is 
obfkms  tbat  the  Seeretary  of  State 
BuHcee  mistakca.  I  ny  he  i»  mistaken 
now  In  thinking  that  tt  Senators  made 
the  vroBf  decislou  in  regaixl  to  the 
Spanish  Bcatter.  .^    _.  ^* 

I  think  the  Senate  even  has  the  right 
to  be  wToiw.  although  I  do  not  think  the 
S»ate  was  wrong;  I  think  we  took  the 


I  bette««  that  the  prooednre  we  adcvtcd 
win  help  BCA  in  Burope.  if  we  mean 
what  we  My  aboott  BCA  and  if  our  phi- 
lfttin*T  z«cardii«  KA  is  what  we  brag 
about  In  that  ease,  there  is  no  reason 
to  fed  that  the  Senate  was  not  justified 
In  votiiw  day  bef ace  yesterday  as  it  did 
and  m  taking  the  posttlon  it  took  then 
and  in  taking  the  position  it  took  today. 
I  th«**^  the  action  taken  was  moral  and 


Mr.  Prceident.  I  say  bluntly  that  the 
only  reason  why  heretofore  we  have  not 
tfi%*»i  aetion  of  this  kind  is.  not  because 
we  did  not  want  to  hdp  EGA.  but  be- 
cause we  wen  a  little  ttnid  about  com- 
munistic influences  in  Europe.  Of 
eourse.  we  may  say  that  such  things  do 
not  hdp  any.  However,  in  the  case  of 
Ptance  it  is  true  that  although  interna- 
tionally the  French  Parliament  may 
agree  wtth  us.  nevertheieeB  when  ItMmes 

to  ftTif^^»*g  legiaiaUon  in  the  French 
Parliament,  all  the  members  of  that  Par- 
liament vote,  inohidlng  the  180  members 
of  the  Communistic  Party.  Would  they 
have  any  tnfH**^^  in  regard  to  whether 
or  net  that  government  would  invite 
-tjjOn  to  pariletpate.  no  matter  how 
worthy  that  proposltton  might  be? 

Similarly,  would  the  Ckxnmunists 
whom  the  Senator  from  Mimiss^iid  and 
I  and  the  Senator  from  Arkansas  (Mr. 
McCuLLAit]  and  the  Senator  from  Ifin- 
neaota  lUr.  TrtiI  heard  in  the  Italian 
Parttament.  have  any  taiflueoce  in  regard 

to  that  matter? 

TIM  best  thing  the  United  SUtes  Sen- 
ate has  dons  for  ICA  has  been  to  take 
the  aetkm  referred  to.  because  now  we 
diall  be  united.  I  say  this  netwith- 
^^iMtiwy  that  poaslbiy  I  am  the  one 
Member  of  the  Senate  irtio  does  ncA  agree 
xith  everythiv  the  head  man  in  Spain 
Is  doing.  I  do  not  agree  with  aU  be  is 
doing,  but  that  is  not  the  question. 
Theie  are  many  ttilngs  about  which  I  do 
not  agiee;  and  there  are  many  things 
about  whleh  thoee  on  the  other  side  of 
the  water  do  not  agree,  so  far  as  con- 
osms  what  Is  going  en  in  this  country. 
However,  doea  that  tMt  Justify  our  tak- 
tam  a  position  inconsistent  with  the 
phlkMophy  of  a  law  we  have  enacted? 

Mr.  Piesident.  I  think  we  did  a  favor 
to  BCA  and  to  the  State  Department 
and  to  tbe  nation. 

Mr.  omOBOm.  Mr.  President,  I  rise 
simply  to  make  a  very  brief  statement. 
I  regret  very  mneh  that  this  very  merl- 
tmioni  —■iMliiieiil  has  become  miaed 
up  in  a  eontroveny  which  is  somewhat 


foreign  to  it    However,  the  controversy 
itsdl  is  worthy  of  note. 

Having  voted  for  the  amendment  of- 
fered by  the  distinguisbed  Senator  from 
JNevada,  I  myself  think  that  it  is  the  one 
piece  of  realism  whlchl  have  seen  in  the 
Senate  for  a  long  time,  in  connection 
with  our  dealing  with  international  af- 
fairs. Certainly  if  we  mean  to  do  any- 
tiiing  for  western  Europe,  but  more  par- 
ticular^ if  we  mean  to  do  ansrthing  un- 
der the  North  Atlantic  Pact  for  the  de- 
fense of  western  Europe,  Spain  is  an  in- 
cUqpensable  factor  in  that  problem. 

Not  only  Is  that  true,  Mr.  President, 
but  if  we  are  not  realistic  enough  to 
icnow  tbat  there  should  be  built  at  once — 
in  fact,  it  should  have  been  built  many 
months  ago— a  strong  groimd  army  in 
western  Germany  and  in  Japan,  we  have 
not  enough  realism' left  in  the  Senate  or 
in  the  Congress  to  be  able  to  run  the 
world:  and  we  might  as  well  understand 
that  now,  I  think. 

Tragic  as  Uiis  war  i»— and  it  is  tragic 
b^rond  discription— it  still  will  serve  us 
and  the  other  free  people  of  the  world 
wdl,  in  the  future,  if  it  has  the  effect 
of  returning  America  to  a  sense  of  real- 
ism. The  one  thing  most  sadly  lacking 
in  this  Nation,  in  dealing  with  interna- 
tional affairs,  is  a  definite  sense  of  reality. 
Mr.  President,  as  to  the  pending 
amendment,  let  me  say  that  I  have  been 
identified  with  agricultural  and  voca- 
timial  education  ever  since  I  first  came 
to  the  Senate.  28  years  ago.  I  have 
done  my  best  for  that  cause. 

The  authorised  appropriation  for  agri- 
cultural training  and  vocational  train- 
ing, which  embraces  the  mechanical 
arts,  as  well  as  other  subjects,  is  al- 
most $30,000,000;  it  is  $29,000,000  and  a 
fractional  amount  which  I  do  not  now 
remembcar. 

The  appropriation  has  never  reached 
the  fuU  amount  of  the  authorization. 
first,  because  there  were  in  the  Govern- 
ment at  an  earlier  time  persons  who 
wanted  to  run  the  educational  institu- 
tions of  this  coimtry,  regardless  of  con- 
gressional judgment  and  congressional 
decision:  second,  the  Second  World  War 
nmde  teachers  and  instructors  in  voca- 
tional training  and  education  in  agricul- 
ture and  the  mechanical  arts,  and  so 
forth,  extremely  scarce.  Therefore,  we 
were  always  compelled  to  accept  a 
smaller  appropriation  than  the  full 
amount  of  the  authorization. 

Mr.  President,  the  budget  now  has  au- 
th<Miaed  the  amount  specified  in  this 
amendoai^t.  I  have  already  voted  to 
i^yply  a  10-percent  reduction  to  this  ap- 
propriation, along  with  others.  Under 
that  10-percent  reduction  provision  the 
tt^al  and  the  increased  amount  re- 
quested in  this  appropriation,  if  the 
amoklment  is  adopted  by  the  Senate. 
ot  course  will  be  subject  to  the  10-per- 
cent reduction. 

Those  interested  in  vocational  edu- 
cation tell  me— and  they  have  repeat- 
edly told  me  for  a  3rear — that  they  are 
prQMured  to  go  forward  with  their  pro- 
gram, that  they  already  have  available 
Instnietors.  and  could  use  even  the  full 
amount  auth<Mrized  for  this  particultur 
purpoee.  But  this  amendment  does 
not  offer  to  do  that.    It  offers  merely 


to  bring  the  appropriation  up  to  the 
amount  reccmunended  by  the  budget. 
The  total  of  it.  as  I  have  already  said, 
will  be  subject  to  the  10  percent  re- 
duction provided  in  the  ^rrd-Bridges 

amendment.  

The     PRESIDDiG     OFFICER.    The 
time  of  the  Senator  haa  exph^d. 

Mr.  GEORGE.  Let  me  add.  Mr.  Pros- 
ident.  if  I  may.  that  in  World  War  II,  be- 
cause of  this  program,  nearly  11,000.000 
people  who  had  had  some  training  un- 
der one  branch  of  it  or  other,  found 
themselves  in  the  service  of  the  country. 
Mr.  McKELLAR  and  Mr.  LEHMAN 

addressed  the  Chair.  

The  PRESIDINO  C^FICER.  The 
Senator  from  Tennessee  is  recognised. 
Mr.  McKEIliAR.  Mr.  President,  I 
am  very  anxious  to  have  a  vote.  Really, 
I  am  not  going  to  make  a  speedtL  I  am 
not  in  favor  of  this  amendment,  and  I 
hope  it  will  be  voted  down.  But  I  ask 
my  fellow  Senators  to  let  us  vote  on  it 
I  now  resume  my  seat. 

Mr.  LEHMAN.  Mr.  President,  I  cer- 
tainly do  not  wish  to  keep  the  Senate 
here  any  longer  than  necessary.  Since 
the  question  of  the  l^;>anlsh  amendment 
has  again  been  raised,  I  cannot  allow 
scone  of  the  things  which  have  been  said 
in  the  last  few  moments  to  go  unchal- 
lensed. 

I  do  not  question  the  right  of  the  dis- 
tinguished majority  leader  and  the  right 
of  the  distinguished  chairman  of  the 
Finance  C(»nmittee  to  have  such  views 
on  this  subject  as  may  seem  proper  to 
them.  But  I  want  to  say  again,  as  I  have 
said  heretofore,  and  I  want  to  repeat  it 
with  all  ttie  force  at  my  command,  that 
I  believe  the  Senate  of  the  United  States 
made  a  serious  mi«tAirA  in  taking  the  ac- 
tion which  it  to(dc  on  Tuesday  in  con- 
nection with  the  McCarran  amendment. 
The  Senator  from  Georgia  referred  to 
the  importance  of  being  realistic.  I  fully 
agree  with  the  distinguished  Senator. 
But  I  say  that  we  are  not  realistic  when 
we  break  our  ties,  or  threaten  to  break 
our  ties,  with  tried  and  true  allies,  men 
with  whom  we  fought,  men  who  in  con- 
cert with  us  have  made  great  sacrifices. 
We  are  a  part  of  the  United  Nations. 
We  depend  on  the  United  Nations.  I 
still  believe  that  the  United  NaUons  is 
our  greatest  hope,  and  I  have  said  so 
time  and  time  again.  I  think  the  de- 
veloimients  of  the  last  few  days  have 
proved  that.  Tet  we,  by  unilateral  ac- 
tion, are  virtually  throwing  away  and 
repudiating  action  which  has  been  taken 
by  the  United  Nations  in  connection  with 
Spain. 

Furthermore,  we  are  saying  to  our  al- 
lies and  friends  who  are  in  the  ECA  pro- 
gram abroad.  "You  have  got  to  play 
along  with  Spain,  even  though  you  have 
time  and  time  again  publicly  stated  that 
you  did  not  want  to  have  any  relation- 
ship with  her."  We  are  saying  to  our 
people  that  we  disregard  what  has  been 
done  in  our  own  defense  by  these  don- 
ocratic  nations,  and  we  are  saying  to 
the  world  that  we  are  willing  to  support 
Fascist  natinis,  naticms  which  have  dis- 
regarded and  repudiated  all  their  obli- 
gations to  humanity.  We  are  playing 
into  the  hands  of  Russia  and  the  satellite 
states,  giving  them  prc^wganda,  ma- 


gxeathcip  to 


vrtiidil  fear  wffl 
and  do 


I  ten  foa  wo 


beef 

haimtoua. 
Mr, 

win  this  war,  whether  It  be  coM  er  bel^ 
on  the  batUefleUe  of  Korea,  alone.  Hm 
fMd  of  battle  *lB  far  wider  ttaa  Bonn. 
It  Is  a  battle  for  men'b  mbOt.  It  H  a 
battle  fOr  men's  faHh  to  wimd  te  denoe- 
laey.  I  ten  yon.  Mr.  President^  and  I 
say  it  sadly,  that  I  thhdc  we  have  rUked 
loebw  the  fialth  and  the  tnntklkmn  of 
many  of  the  freedotti*4oftaig  eoontiilee  ot 
the  world.  So  I  aay  again  that  I  believe 
the  Senate  of  the  United  States  has  made 
a  serioQB  bhmder. 

Mr.  CHAVEZ.  Mr.  PraMcnt,  will  the 
Senator  yield  to  me  fbr  a  queetlont 

ThePRBSniOVGOFnCSR.  .Ooeetbe 
Senator  ftom  Mew  Teek  yidd  to' the  Sen- 
afaM-  from  New  Mexieo? 

Mr.  UEHMAH.   I  yield. 

Mr.CHAVBZ.  Itfainkleanlioaowllie 
philoeopfay  of  the  Senator  flram  New  Tofk 
correctly,  and  I  largriy  agree  with  him. 
The  only  thing  I  am  coneemed  abool  Is 
that  we  should  be  eonslstent,  that  we 
should  hdp  thoee  irtio  h^  us,  and  ttiat 
we  shocdd  not  h^  thoee  eiw  are  not  try- 
ing to  fur^er  our  pmpoeee  and  Ideas. 
I  should  like  to  ask  the  Senatn*  how 
many  American  boys  lost  their  Bvee  on 
account  of  Spain?  wm  the  Senator  aay 
that  we  lost  one  Anerioan  boy  on  ae- 
eount  of  l^Mkln? 

Mr.I^BMAN.  I  have  not  the  slightest 
idea  as  to  how  many  men  we  have  loat 
on  account  of  Spain. 

Mr.  CHAVEZ.  Very  wdL  That  great 
nation,  which  helped  us  so  math 

Mr.  TJBHMAN.   Which  great  nation? 

lb.  CHAVEZ.  I  mean  a  nation  ttiat 
Is  now  a  participant  of  BCA.  HOwmany 
Amerlean  boys  did  we  loee  in  north  Africa 
bow  many  did  we  lose  in  Sicily,  how 
many  did  we  loee  In  AndOb  on  account  of 
Italy? 

Mr.  LEHMAN.  We  loat  a  great  many. 

Mr.  CHAVEZ.  But  we  are  hdptng 
Italy. 

Mr.  I2HMAN.  I  am  not  dtf endlz« 
Italy,  bat  Italy  is  today  a  part  of  the  de- 
fense line  nbkh  this  eoontry  has  set  upi 
H  the  Senator  does  not  bdleve  in  the  de- 
fense line  that  has  been  eet  up  throat 
ECA.  why  did  he  vote  for  an  appnprla- 
tJonforECA?  

The PRBUUilNU QlV'iUUi.  Thettme 
of  the  Senator  from  New  Toik  has  ex- 
pired. 

Mr.  MATBANK.  Mr.  President,  I 
want  to  add  a  word  to  wimt  the  Deoator 
from  Georgia  and  other  ^bstinguistaed 
Soiators  have  said.  I  am  only  sorry  I 
could  not  have  voted  to  take  the  $100.- 
000.000,  if  neoeesary.  from  ECA.  rather 
than  to  have  to  bonow  the  mooey  from 
the Ezport-Impoit Bank.  Foryearsand 
years  we  have  been  trying  to  belp  the 
Q^wnish  people— imt  the  Spanish  ooal 
company.  As  tiialxman  of  the  oom- 
mittee.  I  wrote  Mr.  Gaston  of  the  Export- 
Import  Bank  a  letter  yesterday,  about 
the  Spanish  matter,  and  I  hove  been  in 
conference  with  many  of  the  Benaton 
regarding  It.  The  sooner  we  f oUov  19 
our  action,  tbe  better  off  we  will  be. 

Mr.  ANDERSON.  Mr.  Pxesident»  the 
Senator  from  New  Tock  [Mr.  Uamua 


debate  on  the  MB.  Th» 

plied  only  to 

ttie  opportunity 

arise?   There^ 

to  the  enlwiliHon  of  the 


tottaefMt 

tottmtt 


wm 


final  agreement    Am  I  ooweet? 

Tlie     PHEHimWO    UPVJUUi. 
Senator  is  eomet.  The  Vmitetton  ef  8 
mtamtes  fdr  each  Snmtar  appBea  only  to 
not  totfaeftaalpes- 
of  thebOL 

The  question  is  on  f — t"!  to  the 
amendment  offered  by  the  I 
Montana  OAr.  MdhuitI,  far  1 
other  BBnatoee.  (Piittta«  the  qiieallon.1 
ThB  -nomr  oeem  to  have  it 

Mr.WHERRT.  I  ask  for  a  division. 

On  a  division,  ttae  anwurtinfiit  was 
agi'ecdto, 

Mr.  McEXLLAR  Mr.  President  te  It 
in  order  to  ask  for  AM  yeas  and  m^ 

The  PWBUXJUia  OF91UOL  The 
Chair  has  aheady  announced  the  remit 

Mr.  MrtTPfAR.  Mr.  PreeidnBt  I 
more  that  Om  Semrte  reeottdder  the 
vote  by  which  the  *"**"*^'**'p'-  cfllered 
by  the  Senator  fkom  Mreitena  (Mr. 
MoaasTl  was  agreed  to. • 

The  PRBSmiNO  OfflLJUL  The 
question  is  on  the  motton  of  tibe  Senator 
from  Tennessee  to  reeouider  the  vote 
by  whi^  ttw  amendment  was  adopted. 

Mr.  HDMPBBXr.  MT.  Frefildent  I 
move  to  lay  that  motton  on  the  tahia 

TbB  FRBBHSNO  OFflLiElt  The 
Bkotien  ie  not  debataHe. 

Ur.  OBOfKS.  Mr.  president  I  ear- 
gest  tbtt  absence  of  a  qnaram. 

Mr.  FPLBBKgtT.  MT.  fteeldeut  a 
pariiamentary  tnquhy.    

The  FBBSDINO  OPnCBR.  The 
Senate  win  state  It 

Mr.  fUUBKBrr.  Did  ttie  Senator 
make  Ma  motion  in  lime? 

The  PBBBffWND  OVnCBt  There 
was  not  a  record  vote. 

Mr.  FVnSBHOBT.  Doca  the  Chair 
know  how  tlie  mover  of  the  motion 
voted? 

ThePRBBnXNQOmCBR.  Bmakea 
no  difference.  That  qoestkm  does  not 
apply,  as  the  Qudr  vadentands.  exoqit 
upon  a  record  voteL 

Mr.  MATBANK.   Mr.  President  did  I 
that  the  Senator 
te  absence  ot 
a  quui'um? 

Tlae  PREBIOINO  Ulf!BUilL   Tea. 

Mr.  MATBANK.   Deea  Mt  that  t^e 


will 

Mr.anMiaB. 

reetly  that  a 
agreedtonaa 
to 


perfectly  willing  to  so  en  reeord  on  ttds 


Mr.UDCAB,  MT.  Pkeiident  a  point  of 
Mk:ft«ldentl 


onaroUoaB. 
The    PBK 
Oerk  win  caJl  the  vedL 
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The  ksidftttre  dRk  raumed  the  eaS 

of  tiieroiL 

Mr.  STBOaa.  Mr.  Froldent.  a  par- 
HamrntTTT  iaqulry. 

Hw  FBHDIMQ  C&FICER.  Ttm 
Senator  vffl  state  Ik 

Mr.  BiEHWia  In  viev  of  tbe  fact 
that  Maay  Senators  bave  entered  tlie 
ChaaOKritiiee tbe  bcgtamtng  of  tbe  Tota. 
ti«  Senator  from  MlMtaatppi  aaks  tbat 
tbe  Chair  state  tbe  parliamentary  stt- 


Tbe  FRBSIDOIQ  QgPICER.^  The 
Chair  baa  stated  it  on  three  dlffeient 
occasKiftSi 

Mr.  UJCAB.  Mr.  President,  I  adc  f or 
tbe  recnlar  order. 

Mr.  errSMNIS.     a  parUamentaiy  in- 


Tha  PBKBIDDIQ  GVVICE&  The 
Senator  win  state  it 

Mr.  emillil&  Is  It  correct  to  say 
ttiat  If  a  ntnstnr  vishea  to  vote  in  favor 
of  tbe  amtnrtmrnt 

The  FRBSmmo  OPFICER.  The 
xoU  can  is  in  ptunML    Tbe  Senator^ 

^wqulry  Ig  Qllt  Of  OrdCr. 

The  legislative  derk  resomed  the  can 
of  theroU. 

Mr.  MOB8B  <wben  bis  name  was 
eased).  Mr.  President,  tbe  Senator 
from  Oarepm  is  in  doid>t  as  to  tbe  par- 
liamentary sttoation  at  tbe  present  time, 
wm  tbe  Chair  state  it  so  that  tbe  Sen- 
ator from  Oreson  may  vote  in  accordance 
with  the  esptenation  of  the  Chair? 

Mr.  LDCA8.  Jftecnlar  order. 

The  FRBBimNQ  OFFJC'BK  Tbe 
Chair  baj  stated  ttie  question  on  three 
separate  occasions  for  tbe  inftomatiMX 
of  tbe  Senate.  On  a  similar  request  of 
another  Senator  the  Chair  has  aheady 
niled  that  the  Chair  f  e^  be  should  not 
racate  the  question. 

Mr.  MORSEL  Mr.  President,  a  fur- 
ther parMamentary  inquiry. 

The  PRESIDIMO  QPnCER.  The 
Seitttor  win  state  it 

M^.  MORSB.  Under  tbe  rules  of  the 
Senate  does  not  a  Member  of  the  Senate 
have  tbe  right,  prior  to  bis  answering  on 
a  roO-can  vote,  to  make  inquiry  as  to 
what  tbe  vote  is  being  taken  (m?  I  have 
been  caDed  off  tbe  Ikxr  several  times 
during  this  discussion  and  I  am  in  doulit 
as  to  the  exact  wording  of  the  issue  we 
are  voting  upon. 

Tbe  PRKSTDTltO  OFPICER.  The 
Senator  has  a  right  to  make  such  inquiry . 

Mr.  MORSE.  That  is  what  tbe  Sen- 
ator from  Oregon  has  senght  to  do. 

The  PREHiniltO  OPPICER.  Ihe 
SeiMtor  from  Oregon  Is  confusing  two 
rights.  One  la  hia  own  right  to  make 
taiquliT.  and  the  other  is  the  right  of  the 
Presiding  OfBoer  to  exercise  soese  dls- 
utAkm  in  the  matter  of  making  reply. 
Chair  has  already  replied  three 
i  to  the  same  gamtlon  HedecUnes 
to  reply  further. 

Mr.MOBSB.  I  msteiy  sought  to  Itaid 
ant  what  my  righto  were.  I  think  tbe 
Omtr  is  miking  a  great  mistake  when 
ha  rcfOBM  to  advim  any  Senator  upon 
hi  good  filth  what  th» 
theasnatelB. 

tek  resumed  the  caD 
af  theroO. 


Mr.  THOMAS  of  Oklahoma.  Mr. 
Presida^  may  we  have  order  in  the 
Chamber?  

The  PRE8IDINO  OFFICER.  The 
Senate  will  be  in  order.  Senators  will 
resume  their  seats.  The  clerk  will  re- 
sume the  calling  of  the  roll. 

Mr.  AIKEN.  Mr.  President.  I  mls- 
nodmtood  the  question.  I  wisu  to 
change  my  vote  to  "yea." 

The  ledslattve  clerk  resumed  and  con- 
cluded the  call  of  the  rolL 

Mr.  PDUBRIGHT.  Mr.  President.  I 
should  like  to  ask  unanimous  consent  to 
inform  the  Senator  from  Oregon  what 
the  vote  is  bong  taken  on. 

Mr.  LUCAS.  Mr.  President,  I  demand 
tbe  regular  order. 

Mr.  MORSE.    A  point  of  ordor. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  LUCAS.  Mr.  President,  I  raise 
the  point  of  ot^er  that  the  point  of  order 
raised  by  tbe  Senator  from  Oregon  can- 
not be  raised  while  the  result  is  being 
tabulated. 

The  PRESIDINO  OFFICER.  The 
point  of  order  raised  by  the  Senator 
from  minois  is  sustained.  The  point  of 
order  raised  by  the  Senator  from  Oregon 
cannot  be  considered  at  this  time. 

Mr.  MORSE.  Mr.  President,  I  claim 
my  rights  under  rule  xn,  and  a^  to  be 
beard.  

The  PRESmiNG  OFFICER.  The 
Senator  from  Oregon. 

Mr.  MORSE.  Mr.  President.  I  call 
tiie  attenticm  of  the  Chair  to  rule  XII. 
which  reads  as  follows: 

WThen  the  yeaa  and  nays  are  ordered,  the 
names  of  Senators  shall  be  called  alphabeti- 
cally: and  each  Senator  shall,  without  de- 
bate, declare  his  assent  or  dissent  to  tbe 
qtMStlon/'^bnless  excused  by  the  Senate. 

Mr.  McKELLAR.  Mr.  President,  I 
make  tbe  vdnt  of  order  that  imtil  the 
result  of  tbe  roll  call  is  announced  by 
tbe  Chair,  debate  is  not  in  order. 

Mr.  MORSE.  I  make  the  point  that 
I  must  make  this  p>oint  as  to  my  rights 
before  the  result  is  announced,  according 
to  the  provisions  of  rule  xn. 

The  PRESIDING  OFFICER.  The 
point  of  tbe  Senator  from  Tennessee  is 
not  well  taken.  The  rule  itself  requires 
ttiat  any  further  discussion,  when  a  Sen- 
ator has  declined  to  vote,  shall  precede 
tbe  announcement  of  the  result  of  the 
roU  call  The  Senator  from  Oregon  win 
proceed. 

Mr.  MORSE.  Mr.  President.  I  con- 
tinue to  read  the  rule  where  I  stopped 
reading: 

AiM^  no  Senator  shall  be  permitted  to  vote 
After  tb«  decision  shall  have  been  announced 
by  the  Presiding  OfBcer.  but  may  for  sulD- 
cteBt  iMsons.  with  unanimous  consent, 
change  or  wtttadraw  his  vote.    •     •     • 

Wtxtn  •  Senator  declines  to  vote  on  call 
ot  his  name,  he  shall  be  required  to  assign 
hia  reaaoDs  therefor,  and  having  assigned 
tK^m,  tha  rteeltllTig  Officer  shall  submit  the 
quasUod  to  the  Senate:  "Shall  the  Senator, 
far  the  tsaeoiis  aestgned  by  him,  be  excused 
fnm  votlB«r*  irtilch  shaU  be  decided  with- 
out d«?bAte:  and  these  proceedings  shall  be 
Y^  after  the  roll  call  and  before  the  result 
li  amunuieed:  and  any  further  proceedings 
la  refurence  thereto  shall  be  after  such  an- 
aoenMnt. 


Mr.  President.  I  wlah  to  say  that  I  re- 
gret  vary  much  tbat  I  did  not  understand 


the  Chair's  ruling  as  to  what  we  were 
voting  on.    Tbe  ndae  and  confusion  in 
the  Senate  at  the  time  left  several  oi  us 
in  doubt  as  to  tbe  Chair's  ruling.    I  was 
not  alone.    The  Senator  from  Vermont 
has  already  announced  tliat  be  was  eoa- 
f  used.    Several  othor  Senators  have  told 
me  they  are  in  doul>t.    It  is  a  complex 
parliamentary  situation  and  should  be 
explained  by  tbe  Chair.   When  my  name 
was  called,  I  rose  and  aelced.  as  I  think  I 
had  a  right  to  ask.  for  a  statement  t^  tlie 
Chair  of  the  issue  before  the  Senate.    I 
thought  I  understood  it  but  I  wanted  to 
make  absolutely  sure.   If  tbe  Chair  would  _ 
tell  me  now,  so  that  I  would  know  fw  a 
certainty  whether  I  was  voting  for  or 
against  the  amendment  if  I  vote  for  tbe 
pending  motion  I  would  tlwn  be  pre- 
pared to  vote.    But  I  submit.  Mr.  Presi- 
dent, ^.hat  imd^  rule  XQ  a  Senator,  act- 
ing in  good  faith,  ought  to  be  allowed  to 
have  tbe  parliamentary  situation  ex- 
plained to  him  by  tbe  Chair  before  be  is 
called  upon  to  vote.    That  is  the  <xily 
request  I  have  made  of  the  Chair.    I 
think  I  am  entitled  to  a  statement  as  to 
what  the  parliamentary  lAtuation  here  in 
the  Senate  is.    I  have  declined  so  far  to 
vote  only  because  ol  my  doubt  as  to  tbe 
form  of  the  motion.   I  think  that  if  I  de- 
sire to  vote  ultimately  for  the  amend- 
ment, I  should  vote  "yea"  on  this  mo- 
tion.   I  want  to  vote  ultimately  for  tbe 
amendment,  but  I  want  the  Chair  to  teU 
me  whether  or  not  in  casting  a  "yea" 
vote  on  this  motion  I  am  casting  a  vote 
which  will  amount  to  supporting  the 
amendment.    I  am  not  clear  as  to  the 
wording  of  the  iuotion  that  this  vote 
is  on. 

The  PRESIDING  OFFICER.  The 
Chair  would  decline  to  answer  the  ques- 
tion of  the  Senator.  The  Senator  has 
declined  to  vote  f «:  the  reasons  stated  to 
the  Senate.  Under  the  rule,  the  Chair 
is  required  to  submit  to  the  Senate  ttie 
question:  "Shall  tbe  Senator,  for  tbe 
reasons  assigned  by  him,  be  excused 
from  voting?"  That  question  is  required 
to  be  decided  without  debate.  Those 
who  favor  accepting  the  excuse  of  the 
Senator  from  Oregon  for  not  voting  will 
indicate  it  by  saying  "aye." 

Mr.  McCARRAN  and  other  Senators 
asked  for  the  yeas  and  nays. 
The  yeas  and  nays  were  not  ordered. 
The  PRESIDING  OFFICER  (putting 
the  question).    The  "no^"  appear  to 
have  it.    The  "noes'"  have  it. 
Mr.  DOUGLAS.    I  ask  for  a  division. 
Mr.  WHERRY.    Mr.  President,  what  is 
the  question  before  tbe  Senate  at  Uiis 
time? 

The  PRESIDING  OFFICER.  The 
roll  call  has  been  terminated,  and  tbe 
result  will  now  be  announced.  * 

Mr.  MORSE.  A  parliamentary  in- 
quiry, on  the  ruling  of  the  Chair. 

The  PRESIDINO  OFFICER  Tbe 
Senator  will  state  it. 

Mr.  MORSK  Do  I  understand  cor- 
rectly tbat  tbe  vote  of  tbe  majority  of  my 
colleagues  in  tbe  Senate  is  tliat  my  rea- 
sons for  declining  to  vote  have  been  re- 
jected? 

Tbe  PRESIDING  OPPiCBK.  The 
Chair  so  understands.  Tbe  Chair  has 
announced  that  a  majority  of  Senators 
voted  in  tbe  negative  on  the  queetioa 
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xcqirtred  by  the  nde  to  be 
tbe  Senate 

Mr.  MORSK  Inow  ask  for  the  right 
to  vote.  A  ecdieague  baa  jmH  eiptained 
tht  parlianKntary  aituattoo  to  me  which 
I  did  not  bear  the  Chair  egtfain. 

Tbe  PRESIDING  OPFKER.  The 
SenatOT  has  no  rteht  to  vote  at  this  time 
unless  tlw  Senate  will,  bf  mmalmtam 
ctmsent,  give  bim  a  right  wtdch  be  1ms 
forfeited. 

Mr.  MORSB.  I  appeal  from  tliat  de- 
cision of  tbe  Cbair.  Rule  Xn  lenub-ea 
tbat  I  vote  and  tbe  Chair  cannot  deny 
that  right  to  me  

The  PRESIDING  OiViCER.  Tbe 
Chair  uisierstands  tbat.  tbe  resolk  not 
having  been  announced,  tbe  Senator's 
name  can  again  be  called,  tf  be  by  this 
time  has  suflleieut  information  upon 
which  to  cast  bis  vote 

Mr.  MOR53S.  On  tbe  basis  of  the  hur- 
ried eiqslanatkm  I  have  just  bad  from 
a  colleague  I  am  going  to  guess  tbat  a 
yea  vote  is  for  the  amendment.  How- 
ever, I  think  I  diould  tiave  Imd  an  offi- 
cial ruling  from  the  Chair 

The  PRESIDINO  OFTlCfiH.  The 
Senator's  name  wlU  be  called. 

Tbe  name  of  Mr.  Moass  was  again 
called,  and  be  voted  to  tbe  af&rmative. 

Mr.  MYERS.  I  announce  tbat  tlie  Ben- 
ator  from  Connecticut  (Mr.  Bswroal 
and  the  Senator  from  Tenneseee  [Mr. 
Kxr  ATJVSR  ]  are  absent  on  public  business. 

The  Senator  frun  Virginia  [Mr. 
Btv>],  The  Senator  from  Texas  [Mr. 
CoHHAUTj.  tbe  Senator  from  CaUfomia 
[Mr.  Dowmrl.  the  Senattv  from  Iowa 
[Mr.  Gnxxm] .  tbe  Senatco*  from  Rhode 
Island  [Mr.  Gamtl.  the  Senator  from 
Wyoming  [lir.  Huwrl,  ttat  Senator  from 
Oklahoma  [Mr.  TBxausl,  and  the  Sen- 
Atar  from  Utah  [Mr.  T1u>mas]  are 
necessarily  absent. 

Tbe  Senator  from  Louisiana  [Mr. 
LoHcl,  the  Senator  from  Idaho  [Mr. 
Tatlm]  .  and  the  Senator  from  Kmtucicy 
[Mr.  Wiraxisl  are  ataeoit  bar  leave  of 
the  Soiate..    

Mr.  SALTCmSTALL.  I  annoimce  tbat 
the  SenaUxr  from  Waabingtm  [Mr. 
CAnvl,  tbe  Senator  from  Indiana  [Mr. 
jKRimT,  tbe  Senator  from  New  Hamp- 
shire [Mr.  ToBST  1 ,  and  the  Senator  from 
Michigan  [Mr.  VAHDBfBsao]  are  absent 
by  leave  of  the  Soiate  If  present  and 
voting,  the  Senator  from  New  Hampdiire 
[Mr.  ToBKT]  would  vote  "nay." 

The  Senator  from  Maine  (Mr.  Bsxw- 
sml  and  tbe  Senator  fn»n  Vermont 
(Mr.  RiAMOERS]  are  detained  on  offldal 
business. 

Tbe  result  was  announced — ^yeas  3S, 
nays  39,  as  follows: 

TEAS— 38 
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IMHMk 


Ukan 

JohxtaaOL.'Ttx. 

mnwn 

buMer 

Johnston,  8.  C. 

Chapman 

Kerr 

M^SBS 

Darby 

KX^ian 

Neely 

KMtlsnrt 

Langer 

PeiKicr 

Polbrlght 

Leahy 

Rnearil 

Qeosve 

Lehman 

Sparkmaa 

Qtabam 

licOeUan 

Stennis 

Qorner 

McFarland 

Thye 

mn 

Maennsoa 

Watklns 

Bwy 

Mayhank 

vniey 

Humphrey 

MUlikln 

Tonne 

Johnson,  Colo. 

lions 

NATS— a» 

<A«ebart 

Dmaen 

Brlcter 

Chaves 

Budges 

Cordon 

Oworahak 

xcn— 

— TC8 

So  the  metien  to  hqr  en  the 
rejected.  

Tbe  FRESIDDfO  OVfflCSR  The 
qoestiott  now  is  man  ttie  modsn  o(  the 
Senatcf  from  Tennt  wee  llftr.  McftarAsal 
to  reconsider  the  vote  19  which  tbe  Sen- 
ate  agreed  to  the  aiariMlment  cStstA  by 
the  Senator  from  MiwHana  {Mr.  Mob- 
bat]  and  other  Soiators. 

Mr.  STENNIS.  Mr.  President.  I 
understood  the  Chair  to  say  that  tbe 
motion  before  tbe  Senate  a*  this  yaaa 
ix  ttie  motion  of  tiie  Somtar  from  Ten- 
nesEee  to  reconsider  the  vote  bgr  whfeh 
tbe  amenhnent  ofl^red  ter  ttw  Ornstor 
from  Mm***"*  and  other  Oenaton  was 
agreed  to.  

Tlie  PRESIDINO  C^VSLjEtL  Tly 
Cbair  imderstands  tbat  to  be  correct, 
and  is  advised  by  the  Kffttamentarian 
that  tbe  5-minute  rate  applies. 

Mr.  BTlgNNia.  The  question  is  de- 
bataMe,  is  it? 

The  PRESIDINO  OWKSR.  It  la 
debatalde. 

Mr.  STENNIS.  Mr.  President,  tldS 
amendment  perteins  to  vocational,  agri- 
cultural, UMi  merbaniral  training.  Tbe 
popular  name  of  tbe  organisation  it 
would  lAect  is  "VMure  Paimecs  of 
America"  and  "Future  Honanakers  of 
America."  This  pragzam  has  been  in 
progress  for  more  than  25  years,  and  ite 
accomplishments,  particularly  with  ref- 
avDce  to  nural  you£b»  have  lieen  pbe- 
nomenal, 

Mr.  President,  may  we  have  order? 

The  PRESIDINO  OPnCER.  The 
Senate  win  ptease  be  In  order. 

Mr.  STENNIS.  I  eipect  to  be  brief, 
but  there  are  some  Soiatocs  now  in  the 
Chamber  who  were  not  here  what  the 
matter  was  diacuswd  bcfoee. 

The  amendmei^  raises  the  appcotvla- 
tion  <mly  $3,457,240.  which  brings  tbe 
anDTopriation  up  to  tbe  budget  levd. 
.We  have  abreai^  adopted  tbe  amend- 
ment on  a  division  vote,  and  we  have 
adopted  this  aftemoMi  an  emmdment 
which  will  subject  tbe  appropriatfon 
carried  to  this  amendment,  along  with 
the  other  funds  fdr  ttiis  purpose,  pte- 
sumably.  to  a  lO-percoit  cut. 

Members  of  tbe  Senate,  I  am  apeak- 
ing  only  partly  from  personal  knnwlertge. 
but  I  can  assure  tbe  Senate  tbat  this  is 
a  very  fbady  bandied  and  very  effective 
program.  What  it  baa  done  for  ibe 
economic  devdopmemttf  the  rural  youth 
of  oor  country  baa  been  ontatandteg. 
It  and  4-H  Club  watfc,  npissent  ene 
e(  the  main  f^etera  hi  the  hufe  qmartcr 
of  a  coitury  to  Improvlug  eeooomtB  Of e 
to  the  rural  areaa.  There  can  be  no 
question  about  tbaL    I  have  seen  young 


tnral  side  ef  Hie  1 

also  trahdag  to  Mte  MadMjiWt  artL  I 
am  not  so  fbiaHlir  «Mi  flMil  aa  I  Mi 
with  tte  agricaltqral  tei 
very  <lfffiilh^  a  pvt  ft 
Most  or  the  ■OHsr.  ••  I 
be  used  for 
to 
have  the  bsaefll  «f 

I  have  before  me  a 
the  director  or  ttfs  walk  IB 
Bb  says  a  fiohd  ttm 

sippi  arei 

State  pute  up  btif  Oe  1 

bidf  I 

Of  tbe  42  sehooli  It  are  ftr 

25    SI 

Those  sduolB  am 

work  to  my 

schools  tfartmgtaiNH 

areapplytogfar 

has  been  siowiy  bat 

franooe 

sivdy  it. 

thm  of  tfav  

tloB  asiced  for  tiy  ttk  I 
for  tfafspvpoee. 

Mr.LANGBR.   Ur. 
Senator  yieM?  ^  

Mr.  smons.  I  am  glatf  to  yicM. 

Mr.  LAUggL    Wbg  SIMtoi  an  af- 
ftected  By  the  prggtBiHT 

Mr.  STEKHZS.    21  «aa  msf9  ^.t'' 
States.  laammeftdooK.  t\ 
yOes  to  SO  Strtes.    I 
qeorgia,  Ibwa. 


tacky.  Ohto, 
Waahtrgton.    Mr 
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Don  mm  tlwt  tlM« 
HieUiladfarllMieStalM.  iM&mretlit 
pngnm  ftppDo  to  ttm  Ssnalar's  State, 
to  tntlre  rntmn  of  llw  Sooth,  oad 
throaghotft  Iftv  Imloiid.  oa  I  voder- 


llw    PRIwmmO  XVnCBt     The 
tiBM  of  the  Scaotor  from  MUsiaalpiyl  baa 


Mr.  JOBNVrOH  of  South  Carolina. 
Mr.  FraaMnt.  I  tfMKdd  like  to  can  atten- 
ttOB  to  the  fact  that  the  amendment  aa 
damn  earriea  out  the  Rodget  reeom- 
■MfMlatlmi  at  123.436.000.  which  is  an 
liMUoao  of  $9.4M J40  ovtr  the  amoont 
nperted  by  the  committee.  We  mint 
bcor  in  mind,  however,  that  when  we 
make  the  lO-p«eent  redaction  provided 
lif  the  amendment  adopted  today  the 
lucftam  win  be  only  $1,113,740. 

Aa  I  have  looked  into  the  way  the  pro- 
gram haa  operated  in  a  great  many  ot 
the  Btetca  I  am  thoroughly  eonvineed 
that  the  amount  propoaed  under  the 
amoBdmant  win  be  money  wdl  spent 
It  win  be  found  that  the  program  haa 
TCBolted  in  Inereaaing  the  c«mlng  abflity  » 
of  thoae  who  have  taken  this  vocational  ^ 
training  by  probably  twice  as  much  aa 
they  were  able  to  earn  in  the  past. 
Many  oC  thoae  irtiooe  earning  capacity 
has  increased,  and  win  be  increased  by 
taking  the  training,  are  colored  people 
In  the  Smrth  who  have  not  been  aUe  to 
take  advantege  of  vocational  education 
In  the  past  Thus  the  amendment  wiU 
hdp  In  bttUding  up  our  American  eoon> 
omy.  I  believe  the  amount  of  $1413.140. 
which  la  the  inorenae  over  the  amount 
TCportcd  by  the  conmiittee,  after  dedoet- 
Ipg  10  peroant  wffl  be  repaid  in  the 
greater  earning  eapne^cy  of  those  who 
teke  the  training. 

I  am  thoroughly  convinced  that  the 
amendment  should  be  adoirted.  in  order 
to  give  boys  and  girls  tbroutfiout  the 
Nation  an  opportunity  to  take  advantage 
of  tbto  particular  program.  The  pro- 
gram does  not  app^  only  to  the  South 
or  to  South  Omilna  It  applies  to  moat 
of  the  agricultural  States.  It  is  of 
groat  benefit  in  the  States  where  the 
traintng  ia  being  provided. 

Mr.  mils.  Mr.  President  win  the 
Scimior  yieldf 

Mr.  JOHNflrrolf  of  South  Carolina.    X 


Mr.  BILL  IS  tt  aot  true  that  them 
vocational  training  fadUtks  are  the  f a- 
dntlea  that  we  nm  today  for  the  voca- 
tional trmtaing  of  our  QTi  under  our  QI 
edoeattonal  programs 

Mr.  JOBMSTON  of  South  Carolina. 
on  win  be  found  taking  the  training 
In  ovary  county  In  my  State  I  think 
that  wJl  be  found  to  be  true  in  moat  of 
ttia  Statas  of  the  Union  at  the  preaent 


Presklent  wffl 


South  Carolina 


The 

the  statement  that 

cat  is  paoeided  for 

I  tfkould  Uke  the  Senator 

provided  for  thla 

la  a  grants  and  is 


therefore  nrrmptwt  from  tbe  10-pereent 
cut 

Mr.  JOHNSTON  of  South  Carolina. 
I  did  not  know  that 

MT.KNOWLAND.  Mr.  President,  wlU 
the  Senator  yield? 

Mr.  JC»N8TON  of  South  Carolina. 
I  yield. 

Mr.  KNOWLAND.  As  the  ranking 
minority  member  of  the  subcommittee. 
I  should  Uke  to  say  that  I  would  be  will- 
ing to  recommend  to  the  minority  side 
of  the  aisle  and  I  have  discussed  it  with 
the  chairman  of  the  subcommittee — ttiat 
we  take  the  sum  of  $31,000,000  to  con- 
ference, which  iB  an  increase  ova-  the 
amount  'if  the  bUl  of  $1,022,240.  In  the 
interest  of  moving  on  with  the  bill,  in 
which  our  national  defense  and  every- 
thing tim  is  tied  up.  It  would  seem  to 
me  that  that  would  be  a  reasonable  com- 
promise of  the  situation,  and  one  which 
win  fadUtate  the  final  passage  of  the 

un. 

Mr.  JOHNSTON  of  South  Carolina. 
I  WiU  answer  the  Senator  from  Califor- 
nia by  sajrlng  that  I  believe  every  dollar 
that  is  asked  for  under  the  amendment 
is  necessary  in  order  to  carry  on  a  proper 
program  throughout  the  United  States. 

Ur.OmORGM.  Mr.  President  wiU  the 
Senator  jrield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield. 

Mr.  QBORGE.  I  merely  wish  to  adc  a 
qiMstion.  Is  it  agreed  that  this  amount 
would  not  be  subject  to  a  further  reduc- 
tion of  10  percent  under  the  Byrd- 
Bridges  amendment? 

Mr.  BRIDGES.  Yes;  grants  made  to 
States  sacti  as  those  for  vocational  aid 
are  not  rabjeet  to  the  10-  percent  cut 

Mr.McKELLAR    I  read  from  the  biU: 

(k)  Amoonta  provided  for  p«Tment«  to 
StetM  or  political  rabdlTlslons  thereof. 

lir.  President,  I  believe  I  am  as  much 
in  favor  of  the  program  under  discussion 
as  is  any  other  Senator,  but  I  am  (apposed 
to  adopting  an  amendment  which  comes 
before  us  at  the  last  moment  It  was  not 
presented  to  the  committee.  The  com- 
mittee has  been  in  session  since  the  25th 
of  January.  No  Senator  came  before  us 
with  this  amendment  Not  a  word  was 
said  about  it. 

Mr.  JOHN9rcm  of  South  Carolina. 
Mr.  Resident— --  

The  PRBSIDINO  OFFICER.  The 
Senator  frcxn  Tennessee  is  infringing 
upon  the  limited  time  of  the  Senatinr 
from  South  Carolina. 

Mr.  JOHNSTON  of  South  Carolina.. 
My  time  is  about  up.    In  order  to  con- 
serve time.  I  nA  to  have  printed  in  the 
Rioaav  at  this  point  a  statemoit  bearing 
on  the  aubjeet 

There  being  no  objection,  the  state- 
ment of  Mr.  JoBifSTOH  of  South  Caro- 
lina was  ordered  to  be  printed  in  the 
Racoav.  as  foQows: 

It  U  with  •  view  towsrd  the  education  of 
young  Aiaetieane  that  I  eceponeor  an  amend- 
msBt  to  toiweew  the  approprlatloa  for  voca- 


The  VOBBtlonal  BdueatlDa  Act  <tf  ia«8  haa 
ivovan  ttartf  a  tarn  ptogram  and  has  heen  of 
paat  bMMftt  to  tha  Itatloa.  The  vocattonal 
tttttf^****^  program  in  the  State  of  South 
Carolina  has  baan  oC  great  importance  in  the 


furthering  at  edncatlonal  advaatagea  and  IT 
la  at  prime  importanee  to  the  welfare  a(  taia 
Ratkm  that  my  dtUdren  and  jcnr  tbuana 
have  aoceee  to  the  very  beet  edticatkmal 
•tandarda  and  wen  trained  teaehera. 

The  money  q>ent  on  this  program  haa 
never  been  regretted  for  It  haa  already  re- 
tnmed  every  penny  In  the  form  of  a  better 
edtieated  America. 

Thla  ammdmcnt  increaaea  the  appropria- 
tion for  tikla  program  approadmailaly  «t.MO.- 
000  and  I  cannot  think  of  a  better  way  to 
spend  t****  mooej  than  to  Improve  the  edu- 
caUonal  faculties  in  our  achoola.  The  la^t 
analysis  (tf  this  program  shoved  that  the 
great  ma}  >nt7  of  theae  funds  goes  for  teach- 
ers salaries,  and  in  my  SUte  like  moet  other 
SUtes.  the  teachers  are  graedy  underpaid 
for  tbtfr  valTiable  servieea. 

If  it  were  not  for  this  program,  agriculture 
I«t)grams  in  niral  schools  would  hardly  be 
poesible  and  nothing  Is  more  io^pctftant  to 
a  rural  scbool  than  its  agriculture  program. 
Thla  money  is  used  to  pay  the  teachers  and 
In  the  past  there  was  no  money  available. 

Also,  many  vetarana  are  attending  puMle 
ae:  oots  and  are  taklnf;  advantagea  of  thla 
program. 

Z  urge  the  Members  of  thle  body  to  Increase 
this  appropriation  to  N)  sent  into  the  publle 
and  espedally  rural  scImmIs  of  America.  The 
teach  rs  are  there  and  are  presently  re- 
ceiving very  poor  salarliis  and  It  Is  up  to  the 
people  of  this  Ration  to  see  that  the  teachers 
of  our  schools  are  paid  a  decent  salary.  Uany 
of  them  are  already  leaving  the  teaching 
field  for  better  jobe  ami  If  they  continue  to 
leave,  what  la  to  beoonie  of  our  ecbo(As? 

We  can  keep  theee  goi^d  teachers  by  paying 
them  a  livable  salary  aud  they  will  receive  a 
better  salary  tinder  tlie  vocatlcmal  educa- 
tional program. 

It  Is  our  doty  to  enact  thla  legMatlon  with 
the  propoeed  amendment  which  will  provide 
better  educational  offMrtxinltles  for  the 
Amnlcan  echoed  chUlren,  and  eepecUUy 
those  children  living  In  the  rural  eehool 
districts. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President  I  beg  luid  idead  with  Sen- 
ators that  th«^  vote  for  the  amendment 
We  need  the  money  inrovided  by  it  We 
need  it  badly  in  order  to  continae  tht 
teaching  in  connection  with  vocational 
training.  It  is  necessary  to  retain  the 
teachers.  We  cannot  do  so  unless  we  pay 
them,  and  we  canont  pay  than  in  many 
instances,  unless  mi  receive  the  addi- 
tional amount  provided  for  by  the 
amendment 

Mr.  MCKEUiAR  Mr.  President  I 
wish  to  ask  the  Senittor  from  Cahfomta 
what  figure  he  used  a  moment  ago?  Was 
it  $21,000,000? 

Mr.  KNOWLAND.  ICr.  President  win 
the  Senator  yield  to  me? 

Mr.McKXKXAR  lyieUL  By  the  way. 
I  am  perfectly  agreeable  to  the  Sra- 
ator's  pr(4>oaaL  I  wlU  say,  however,  that 
I  believe  the  commits  was  treated  badly 
because  Senators  ft^voring  the  proposal 
did  not  appear  bCore  the  committee. 
There  is  no  reason  why  they  could  not 
have  appeared  before  the  c(»nmtttee. 

Mr.  KNOWLAND.  For  the  reasons  Z 
have  stated,  that  is,  in  order  to  aq>edite 
passage  of  this  largi»  biU  which  contains 
many  it«ns  of  impiirtanee  to  the  coun- 
try, I  am  wining  to  recommend  that  we 
take  the  sum  of  $:n.000.000  to  confer- 
ence. 

Mr.  MrKEIJAR.  Having  done  that 
I  hope  we  can  stop  adklng  now,  and  can 
vote  on  this  bUL    lids  is  the  fifth  week 


the  bin  has  been  before  the  Soiate.  and 
I  certainly  hope  we  can  vote  on  Uie  bffl 
now.  

The  PRESIDINO  OFFICER.  Does 
the  Senator  from  Montana  modify  his 
ammdment? 

Mr.  MURRAY.  No.  Mr.  President  I 
think  the  amoimt  proposed  to  be  apiHro- 
priated  by  the  amendment  is  abacdntely 
necessary  if  this  vngnm  is  to  be  carried 
out.  The  program  applies  not  only  to 
farm  boys  but  also  to  the  training  of  men 
in  the  industries  wha-e.  in  the  war  effort 
it  win  be  necessary  to  have  additional 
traii^  mioi. 

Mr.  McKELLAR.  The  apiaopriattoo 
for  fiscal  year  1950  was  exactly  the  same 
as  the  amount  recommended  l^  the  com- 
mittee for  fiscal  year  1951. 

Mr.  MURRAY.  Mr.  President  is  tt 
in  order  for  me  to  speak  at  this  time? 

The  PRESIDING  OFFICER.  The 
Chair  addressed  an  inquiry  to  the  Sen- 
ator from  Montana,  and  he  has  replied 

to  it 

If  the  Senator  from  Montana  wishes 
to  speak  now,  he  is  entitled  to  proceed 
for  5  minutes. 

Mr.  MURRAY.  I  should  like  to  be 
recognized  few  5  minutes. 

The  PRESIDINO  OFFICER.  The 
Senator  from  Montana  is  recognised  for 
5  minutes. 

Mr.  JifURRAY.  Mr.  President  as  I 
have  said,  this  amendment  applies  not 
only  to  the  training  of  farm  boys,  but 
ainn  to  the  training  of  men  who  are  en- 
gaged in  the  trades  and  the  industries. 

Just  before  the  Second  World  War  be- 
gan, this  program  was  of  tremendous 
service  to  the  United  States.  Without 
it,  we  could  not  have  had  available  suf- 
ficient trained  workers  for  the  war  in- 
dustries of  the  United  States. 

So  it  seems  to  me  that  it  would  be  a 
great  mistake  to  reduce  this  amount 
which  is  the  amount  allowed  by  the 
Budget,  and  no  more;  and  of  course  this 
amount  is  subject  to  a  10-percent  reduc- 
tion, under  the  provisions  of  the  Byrd- 
Brld^es  amendment 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  will  the  Senator  yield? 

Mr.  MURRAY.    I  yield. 

Mr.  JOHNSTON  of  South  Carolhia. 
It  is  not  true  that  in  this  connection. 
men  are  also  being  trained  for  radio  and 
radar  work,  for  the  making  of  repairs 
to  tractors  and  automobiles,  as  carpox- 
ters,  and  in  other  trades?  In  ^lort  is 
not  the  program  providing  the  trained. 
skilled  workers  we  need  so  badly  in  the 
United  States  at  this  particular  time? 

Mr.  MURRAY.  That  is  correct;  and 
already  some  of  the  industries  in  the 
United  States  have  gone  on  a  a4-hour 
production  basis,  and  have  requested  as- 
sistance from  vocational  schools,  in  con- 
nection with  the  traintng  of  workers  who 
are  needed  in  those  industries. 

It  seems  to  me  that  the  Senate  would 
be  acting  very  unwisely  at  this  time. 
when  we  are  just  preparing  to  engage  in 
a  program  of  rearmament  to  reduce  the 
amount  of  this  apmropriation  and  to 
make  it  insufficient  for  the  carrying  out 
of  an  effective  program. 

Mr.  HILL.  Mr.  President,  wfil  the 
Senator  yieki  for  a  question? 

Mr.  MURRAY.    I  yieU  f  or  a  qticstka. 


Mr.  HIIXl  Is  it  not  true  that  there 
are  approadmatdy  24.000  puMie  seeond- 
suT  acho^  throughout  the  €•  States,  but 
that  today  this  program  la  betag  carxlad 
on  in  only  apimnimatdy  MOO  of  those 
schooto— in  other  words,  in  oi^y 
third  of  them? 

Mr.  MURRAY.    Tea.    Tlmt  Is 
lutely  true. 

Mr.  HILL  What  the  Senator  from 
Mcmtana  seeks  oy  the  amendment  Is  to 
make  it  possible  to  extend  this  program 
into  some  of  the  other  aefaoois.  wldeh  so 
much  need  the  program.  Is  not  that 
correct? 

Mr.  MURRAY.    That  la  eorrcet 

Mr.HILL.  Does  not  the  Senator  from 
M<mtana  recaU  that  the  dlspatehes  com- 
ing bade  to  us  from  Korea  have  em- 
phastaed  the  fact  that  ao  many  of  our 
men  over  there  have  not  had  sufficient 
scho(diDg,  have  not  had  the  very  train- 
ing which  today  we  are  aeektog  to  pro- 
vide by  means  of  the  Senator's  amend- 
ment? 

Mr.  MURRAY.  The  Senator  has 
stated  the  sttoation  abaolutdy  cor- 
rectly. 

Mr.  Presklent  it  has  been  stated  that 
we  did  not  mipear  before  the  mmmittee 
in  eonmrtinn  with  this  matter.  How- 
ever, tiie  amakhnent  was  propoaed  by 
me  becauae  we  began  to  receive  tekgrams 
from  an  over  the  country  urging  the 
necessity  of  this  program.  ^_ 

The  PRXSONNO  UPVICIii.  The 
Senator's  time  has  cxplxed. 

Mr.  KNOWLAND.    Mr.  President 

The  PRESIDINO  GVFKSR.  Tho 
Senator  from  CaUf omia  is  recognlKd. 

Mr.  KNOWLAND.  Mr.  President  I 
desire  to  offer  an  amrinlmrnt  to  the 
amendment  propoeed  by  the  Senator 
from  Montana.  My  amewtaient  to  his 
amendmoit  would  strike  oat  the  figure 
*'$23,435,000.''  appearing  to  fine  3  of  the 
amendment  and  would  substitute  in  lieu 
thereof  the  figure  -$11,00>,000.'* 

The  raSSimNO  OnraCER.  The 
Chair  advises  the  Senator  from  CaOf or- 
nia  that  tiie  ren«fing  qofcstion  is  the  mo- 
tion to  reconsider.  Thertf  ore.  it  is  not 
now  in  ord«:  to  propose  such  an  ammd- 
ment.  otho*  than  by  unanimous  consent 

Mr.  KNOWLAND.  I  ask  unanimous 
consent  for  that  purpose. 

Mr.  MURR/.Y.    I  object 

The  PRESIDTNG  OFFICBR.  Objec- 
tion is  heard. 

Mr.  KERR.  Mr.  President  I  hope  the 
Senate  wiU  reject  the  motion  to  recon- 
sider. I  do  not  behe^fe  the  Pederal  Gov- 
ernment spends  any  money  for  lAiieh  It 
receives  a  larger  irtian,  and  I  bdieve 
that  it  vends  little  money  fer  which  it 
recttves  as  much  retnnx  as  it  receives  for 
the  money  it  9endB  for  awlwtanre  and 
OKooragement  to  vocattanal  and  agri- 
cultural training. 

Let  me  remind  the  Senate  tti^  %blm 
program  pertains  not  only  to  the  future 
Farmers  of  America,  but  alao  to  the  4-H 
Cbib  boys  and  girls  of  tt»  nation. 

I  also  remind  the  Senate  that  millkma 
of  our  yomig  peopte  and  others  a^ko  need 
the  beneftt  of  this  program  are  now  par- 

tfaT<p*tinf  in  it. 

In  n^^**""^  there  art  ainauilmatrty 
75.00Cryoung  people  engaged  to  this  pro- 
gram at  an  times;  and  I  bdieve  that  in 


fi\i^  training. 
I  bcfieve  that  tMi 


for  each 
toit 

The 
mtt  the  pregraM  to  be 
and  more  of  tiw 


gard  to  training  tt»  yooUi  af  the 

try,  givfnfthemi  aoa  <        __^ 


of  some  ■Ilia  ■Hal  alw  In 
fleM  to  the  State  of 

Mj  friend,  the 
aippi  [Mr.  atBrnm], 
and  to  the  pofnt  whan  be  I 
self  to  the  acrk 

IitaNMllketo 

not  only  do  we  eajor  tito  I 
euUuial 

to 


#wvatr«oc«ooT/\ikT  a  T    'Di?r«/M>n     cl^xrATli* 


AVT« 


nci'^T ; 


U7J0 


to    «M    Ml 


Of 

tebUthadMa 
put  if 


OB  the 
m  oilier 


to  tte 
fntettettrffl 
tteBiBMaol  tt» 


ttat 


of 

Mov  If  vo 

IttenOj 

te  Hrtttiy  down  tlw  StittM  that  bave 
pncruM  thrauglioat  tlieir 
looal  aeiiocd  dlstriets   and 


beoi  «UU  this  praczam  has 
of  Fovth.  In  tormi  of 
IB  tMBt  of  rchaUMtattoo. 
It  Burtij  ha*  valiie  In  terms  of  ectmomle 
ptodBPtttlty.  Tliere  can  be  no  doubt 
ttat  the  vatas  of  fooatlonal  edneatton 
can  be  measured  In  doOaxe.  It  Is  pro- 
ductive  hi  the  dollar  eense,  but.  more 
tten  that»  as  the  Sesator  from  Montana 
has  polBted  out.  it  it  needed  In  the  de- 
effortk  Only  recently 
of  the  Bdeetlte  Serrlee. 
that  the  need  of  ttie  Army  now  is  for 


One  can- 
dle for  his  country  nnless  he 
about  vocational  edn- 
it  him  to  be  equipped 
mentally  and  ooeapatftonally  to  be  a 
semtsbllWI  or  skilled  perean;  and  this 
program  will  do  mot«  to  equip  the 
American  armks  and  lo  equip  American 
IndoBtry  and  to  aqujp  American  acrl- 
culture  to  pezfocm  ttwir  Jobs  than  pos- 
sibly any  ottasr  ilncle  cdnratlnnal  pco- 
fram  that  can  be  menUoned. 

Therefore.  Mr.  Ptasldent.  I  think  tils 
Ineaneeirable  timt  for  the  sake  of 
19  JOOJM  «e  dmuld  turn  back  a  major 
defecee  proleet— vhlch  is  exactly  what 
this  amounts  ta  If  ve  are  to  prodooe 
shfrils.  if  «e  are  to  pcodnee  munitions 
and  tanks,  ve  had  better  have  skilled 
etaftanen  to  do  it  At  teart  the  youns 
men  who  are  lotnc  to  use  these  muni- 
tkms  and  tanks  have  to  be  trained  in 
tsnns  of  their  w**i>**^wt«»*i  ahittties,  as 
has  been  asserted  by  the  heads  of  the 
Selective  Ssrvtoe  at  the  pceeent  time. 

So  I  spiMal  to  the  Senate,  since  there 
ean  be  no  doubt  as  to  what  the  Issue 
kk  and  sinoe  no  one  can  be  in  doubt  as 
to  what  the  program  before  us  is.  that 
w«  sartalB  the  vole  that  was  taken  on 
a  division,  reject  the  leotion  to  reocm- 
Blder  and  90  ahead  and  act  on  this 
amendmsBlk  not  only  as  part  of  an  edu- 
eatianal  pnsram.  but  as  a  fundamental. 
iMsie  Bart  of  the  American  »»^fc**«"*^^ 
deftoee.  at  hooM  and  abroad. 

Mr.  PBKKnON  oMatned  the  fkxir. 

Mr.KNOWLANa  Mr.  President,  wffl 
the  Senator  ylddt 

mr.waBOOaom.   lamgladtoyMd 


Mr.  KNOWIJyilD.  I  should  like  to 
•all  the  Ssnale'a  attsntton  to  the  faiet 
In  tMI  the  amount  aUotted  undor 
fwliiflu  was  •14.300.000.  U  the 
of  the  Senator  from 
Md  the  mattsr  li 
I  hnve  aliiiitr  amimincied  that  I  ahall 

inereaiteg   the 

If  the  amend- 

le  adapted,  tt  Witt  aaean  that  tfanre 


CONGRESSIONAL  RECORD— SENATE 


wffl  be  a  BO-peitent  Increase  in  this 
week  in  the  period  since  1941. 

PUrthetmore.  this  is  a  matter  of 
matdiing  funds.  There  is  nothing  in  the 
way  that  wffl  prevent  the  Statee.  who 
pfp^tgwi—  ttie  importance  of  this  work, 
from  increasing  their  contributions  to- 
ward It;  and  I  sntamit  that  most  of  the 
States  at  the  Unkm  are  far  more  scdvent 
than  the  FWeral  Oovemment  is  today. 

Mr.  MOaaUiR.  Mr.  President,  win 
the  Senator  yield? 

The  PBBSIDINa  OFFICER.  Does  the 
Senator  from  Michigan  yield  to  the  Sen- 
ator from  Tennessee? 

Mr.  PBBOUSCTT.    I  am  glad  to  yield. 

Mr.  McKSiLAR.  I  ask  unanimovis 
oonsent  that  the  budget  estimate  be 
made  the  amendment,  that  it  be  adopted 
and  that  it  go  to  conference,  and  that 
thoee  who  are  interested  in  it  come  be- 
fore the  conferees.  First,  we  shall  have 
to  agree  to  the  motion.  But  it  is  very 
late.  I  am  very  tired,  and  I  know  all 
Senators  are  very  tired.  I  therefore  sug- 
gest as  a  sort  of  compromise  arrange- 
ment that  we  let  the  full  amount  of  the 
budget  estimate  go  to  the  conference 
committee,  where  it  must  go.  anyway. 

Mr.  FERGUSON.  Mr.  President,  re- 
serving the  right  to  object.  I  think  it  is 
well  that  we  know  just  what  the  House 
had  in  mind  in  relation  to  this  particu- 
lar amendmaat  This  is  a  grant-in-aid. 
There  is  no  question  that  under  the 
Bridges-Byrd  amendment  it  is  exempt. 
and  therefore  the  10  percent  does  not 
apidy.    I  read  from  the  House  report: 

Onuita-ln-«ld:  Tb«  cammlttee  has  dlsal- 
kmwl  the  budget  Increase  of  13.457.340 
■ougttt  to  be  added  to  tbe  $19342.760  avaU- 
able  in  1960  for  vocational  education  grants 
under  the  Oeorge-Barden  Act.  A  funda- 
mental purpoee  of  these  grants  ts  not  only 
to  provide  direct  assistance  to  the  States  and 
«<rt»«>mi^T>tt>iwi  but  also  to  stimulate  State  and 
local  expenditures  for  theee  purposes.  State 
and  local  expenditures  have  been  increastng 
progressivety  In  the  last  few  years  without 
any  corresponding  increase  on  the  Federal 
aide.  In  IMS.  SSiM  of  SUte  and  local  funds 
were  expended  for  each  Federal  dollar  for 
this  purpose,  and  In  19^  that  ratio  Jumped 
to  SSJU  for  each  Federal  dollar.  In  terms 
of  totals,  approximately  $93,000,000  was  ex- 
pended from  State  and  local  sources  In  1948 
M  against  $77,500,000  in  1948  and  $02,180,000 
tn  1947.  These  statistics  demonstrate  that 
the  Federal  grants  are  serving  admirably  the 
t**'"n'"""g  purpose  which  they  were  set  up 
to  do. 

Mr.  President,  I  think  we  should  have 
that  in  mind.  We  should  have  in  mind 
that  this  was  a  matter  rather  of  stim- 
nlating  the  States  into  action  on  this 
They  have  gone  into  the  pro- 
We  have  been  supplying  the 
The  SUtes  are  better  off  today 
than  the  Federal  Government  is,  and 
when  the  10  peromt  does  not  apply,  the 
offer  of  $21,000,000  would  be  certainly 
a  suflleiflKit  sum  under  the  circumstances. 

Mr.STBHHIS.  Mr.  President,  will  the 
Senator  yldd? 

Mr.  FBROU80N.    I  am  glad  to  yield. 

Mr.  8TB1NIS.  Does  the  Senatw  not 
know  that  the  programs  under  this  pro- 
vlston  are  projected  and  mapped  out. 
in  view  of  the  very  funds  that  we  appro- 
priate?   Will  the  Senator  let  me  read 
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tram  the  Departmmit 

totMs? 

!90    OFFICER.     The 
tor  troai  Mlchifui  has 


Mr.  FUUBRKZET.  Mr.  Pieskleut,  re- 
serving the  right  1.0  object  to  the  unani- 
mous-consent rei;(uest  of  the  Senator 
from  Teaneesee.  that  the  Budget  figure 
be  taken  to  eoitferimee.  Is  it  not  true  that 
if  the  Senator  wOI  withdraw  his  motion 
to  reconsider,  it  nvUI  achieve  ttiat  pur- 
pose, and  that  we  can  then  go  forward? 

Mr.  McKBUWUl.  With  the  under- 
standing that  the  unanimous-consent  re- 
quest would  be  aneed  to  I  should  be 
willing  todothat 

Mr.  ruUSaOET.  No;  I  say  if  the 
Senator  withdraw:;  his  moticm.  would  it 
not  achieve  that  purpoee? 

Mr.  McKEUiAR  I  win  withdraw  my 
motion,  if  I  may.  I  ask  unanimous  con- 
sent that  I  may  withdraw  it,  because 
there  are  Senators  preeent  at  this  time 
who  have  stood  veiy  steadily  by  this  bilL 

The  PRESIDIIVG  OFFICER.  Is  there 
objectian  to  the  uiianimous-c<xiaent  re- 
quest?      

Mr.  McKELLAR  It  Is  very  important 
that  this  bill  became  a  law.  I  very 
earnestly  adc  Senators  on  both  sides  to 
let  the  bin  pam  and  not  to  carry  it  over 
further.   

The  PRESIDING  OFFICER.  Is  mmn- 
imous  consent  given  to  the  request  of  the 
Senator  ftom  Tennessee  that  be  be  al- 
lowed to  withdraw  his  motion? 

Mr.  BRIDGES.  Mr.  President.  I  am 
sorry,  but  I  shaU  have  to  object 

Mr.  FULBRIGHT.  Mr.  President^  a 
parliamentary  inq^iiry. 

The  PRESmiNO  OFFICER  The 
Senator  wiU  state  it 

Mr.  FOLBRIGHT.  Is  unanimous 
consent  necessary  for  the  withdrawal  of 
a  motion?   

The  PRBSHHTIK}  OFTICER.  The 
present  occupant  '>f  the  chair  is  advised 
that  such  is  the  case.  Leave  of  the  Stxh- 
ate  is  required. 

Mr.  FULBRIGET.  Ts  the  consent  of 
the  Senate  requized  to  witbdraw  one's 
own  motion?  

The  PRESIDniG  OFFICER.  It  Is 
necessary,  in  ordei'  to  withdraw  a  motion 
to  reconsider.  Tlte  Chair  reads  to  the 
Senate  rule  XXI: 

9.  Any  motl<m  or  rescdutlon  may  be  with- 
drawn or  modlfled  ky  the  mover  at  any  time 
hefcre  a  dectslon.  titmendment,  or  ordering 
of  the  yeas  and  ni;<ya.  except  a  motion  to 
reconsider,  wtiich  lihali  not  M  withdrawn 
without  leave. 

The  question  Is  <a  the  motimi  of  the 
Senator  tTcm.  Teaneesee  to  reconsider 
the  vote  by  whicb  the  amendment  of 
the  Senator  from  Montana  and  other 
Senators  was  ado]>ted. 

Bfr.FULBRIGHT.  Mr.  Preskient.  I  do 
not  wish  to  speal:  at  loigth.  I  merely 
wish  first  to  ask  ;he  Sooate  not  to  re- 
consider this  amendment  and  to  asso- 
ciate myself  with  i.he  remarks  that  have 
been  made  by  the  distinguished  Smator 
from  MieslBSippi.  the  distinguished  Sen- 
ator from  Oklahoma,  and  other  Sen- 
ators. The  experience  of  my  own  Stote 
has  been  identieal  to  that  which  has  been 
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described.  The  boor  Is  too  late  for  me 
to  reiterate  the  statements  which  have 
itiroidy  been  made. 

niere  is  just  (me  other  ttMXVht  I 
should  Uke  to  sunest  to  Senators  who 
are  opposing  this  particular  amsodment. 
in  addition  to  thoae  that  I  believe  have 
already  been  made.  That  is  the  great 
importance  of  this  program  to  the  edn- 
catlon  of  Uie  ecdored  people  at  the  eoon- 
try.  I  have  previously  okaerved  that 
there  are  some  persons  who  are  very 
much  interested  to  their  knpnmamt 
in  certain  other  ways,  sodias  toteitrial 
employment,  but  they  overlook 
times  the  great  importance  of  edaeatka 
to  the  ccHored  people.  I  think  some  of 
the  opponoits  of  this  amendment  ought 
to  consider  it  from  that  antie.  Itlsprob- 
ably  the  most  important  sintfe  program 
we  can  find  for  the  improvement  of  the 
lot  of  the  colored  youth  as  wdl  as  of  the 
white  youth.  I  know  that  Is  true  In  my 
State,  and  I  think  it  is  tme  In  aO  South- 
em  States. 

I  hope  Senators  wffl  make  an  excep- 
tion in  Uie  case  of  this  amenrimfWit  and 
wiU  adopt  it.  ^^ 

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  the  mation  to 
reconsider  the  vote  by  which  the  Senate 
adopted  the  amendmoit  offered  by  the 
Senator  from  Montana  [Mr.  Muuat] 
and  other  Senators. 

Mr.  McCARRAN.  Mr.  PresideBt.  I 
wonder  if  the  Senator  from  Axkaneaa 
would  be  willing,  in  keeping  wttti  his  fine 
statement,  to  incorporate  in  his  motion 
thePEPCbilL 

Mr.  FDLBRIGHT.  No ;  I  would  say  to 
the  Senator  that  I  would  not  I  think 
that  is  a  comidetdy  erroneous  approa^ 
to  the  whole  problem.  I  am  unable  to 
understand  how  those  persons  who  seem 
to  be  so  interested  in  forcing  a  system  of 
employment  on  the  Nation  have  no  in- 
terest whatever  in  trying  to  raise  the 
level  of  education  and  the  standards  of 
health  of  the  colored  people. 

Mr.  McCARRAN.  Is  not  the  oppor- 
tunity for  employment  equal  to  the  op- 
portxinity  for  education? 

Mr.  FDLBRIGHT.  This  program  In- 
volves none  of  the  elemente  involved  in 
the  program  of  PEPC.  There  are  dte- 
tastef  ul  and  wholly  unwtx'kable  elements 
in  that  program. 

Mr.  McCARRAlT  Mr.  President  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER  The  Sen- 
ator win  state  it 

Mr.  McCARRAN.  Would  it  be  poeslhle 
at  this  time  to  incorpcxate  the  FEPC 

bm? 

The  PRESIDING  OFFICER  The 
Chair  understands  that  the  unanimous- 
consent  agreonent  requires  that  no 
amendment  wbitb  is  not  germane  shaU 
be  in  order.  Therefore  the  Senator's 
pnq?osed  amendment  would  not  be  In 
order  at  this  time. 

Mr.  McCARRAN.  I  realiae  that  the 
Senator  who  is  now  presiding  would,  of 
course,  be  inclined  to  rule  In  that  way. 

TIm  PRESIDINO  OFFICER  The 
Chair  is  sorry  to  have  to  say  to  the  Sen- 
ator from  Nevada  that  the  Senator  who 
is  now  preskling  tries  to  pass  upon  qpes- 


motton  at  the  Senator  is  ««t  o<  order. 

Mr.UJCAa  Ifr.  FCesUnk.  X  thMght 
we  couM  ftadsfa  this  UB  toBlihl,  and  I  so 
to  the  illiliiiiHiilwil  mkaorifey 
kboofc  2 houDiMOw  ItfaDoriitwe 
could  thnk  take  a  reeess  wdtt  Monday. 
My  dlstingBlshed  coilwuf,  the  ehair- 
of  ths  Appropriatkns  n—Uiii, 
my  tb»d.  and  X  Ihibh;  M  deCsr- 
enee  to  the  Senator  fkim  THmessee 

Mr.  McKEUiAR  Ifr .  FkesUcnt,  I  am 
not  so  tiled  as  I  am  lama;  espfctally  so. 
after  aU  the  attaekn  which  have  been 
made  upon  the  bfU. 

Mr.LDCAa  Outof  >iimsh»rst!nn  for 
the  distinguished  Semtar  who  has 
extremely  fatthful  In  staylof 
daQy  at  his  post  for  the  pact  4  we^ks  In 
conneetloa  with  this  bm.  and  stnoe  It  is 
now  ahnost  »o'deck.  I  sbeold  Uke  to  ask 
the  Senate  to  take  a  reeem  unta  to- 


muiiuw. 

Mr.  BRTDOKR  lEr.  Preskient  wiU 
the  senator  yield? 

Mr.  LOCAB    I  yidd. 

Mr.  BRTnOKR  Many  Senators  took 
the  Senator  from  Illinois  at  his  ward,, 
that  we  wouki  ftaiish  the  bm  tonight 
Many  Seniitors  canceird  engascments  In 
order  to  remato  here  with  the  under- 
standing that  the  bOl  would  be  finished 
In  the  next  hour. 

Mr.  LUCAB  It  Is  now  9  o'ckxk.  and 
we  have  been  here  sinee  11  a.  m.  Imake 
my  suggestion  only  out  o<  deference  to 
the  Synatni'  from  TeDneesee.  who  is 
really  very  yred.  I  think  we  diould  do 
that  for  the  distinguished  Senator,  who 
has  been  in  the  Senate  longer  than  has 
any  ottier  living  man.  He  has  been  a 
fidthful  soldier  here.  We  may  be  here 
for  two  more  hours.  I  think  if  we  shookl 
take  a  recess  until  tomorrow,  to  meet  at 
13  o'ctodk.  we  can  finish  the  biU  in  a 
couple  of  hours. 

Mr.  WHERRY.  Mr.  President  wffl 
the  Senator  yteU? 

Mr.  LUCAS.    I  yield. 

ICr.  WHERRT.  Mr.  President.  I  want 
to  thank  the  disttngnldied  majority 
leader  for  yielding.  I  contacted  the 
members  of  the  minority  and  they  agreed 
to  remain  here  toUteht  to  finish  this  bUL 
I  was  sure  that  it  woidd  be  possflde.  by 
remaining  here  toniidbt  to  recess  until 
Monday.  I  went  around  and  contacted 
practically  all  the  klembers  on  thte  side 
of  the  aisle,  and  they  agreed  to  reaaain. 
Out  of  respect  for  the  dfetmgutehed  Sen- 
ator  from  Tennessee  I  want  to  cooperate. 
But  I  believe  we  couU  go  right  on  and 
vote  and  get  througli  vrith  the  billlrtthin 
an  hour.  I  actually  think  so.  and  I 
shoukl  Uke  to  do  that  if  the  majority 
leader  wffl  permit  it  But  I  am  not  go- 
ing to  hold  out  agalBst  the  widtee  of  Ihe 
dmirman  of  the  Approprlaitioas  Oom- 
mittee  or  the  widies  of  the  majority 
nembers  of  that  eoflsmtttoe  If  they  woukl 
like  to  take  a  reeesK  until  tomorrow. 
-*  I  tMwfc  we  might  agree  to  hmit  debate 
to  5  minntes  on  each  amentecnt  If 


Endtdebatetof 

miBt    S 

the  only  tktac  to  do  ia 

MfcLOCAS. 
stood  frOML.^ 
Mezkesalda 
there  woold  be  ai 
that  course.   Itw* 
tion  now;  X  ShaU 


Mr.   MDRBAT 
asked  for  the  yeas  and 

The  yeas  and  nag 
Mr.  LDCASw   Mr 
mentary  IngBiry. 

The    PSaSXZXIlO 
BrTy**^  wffl  stato  R 
'  ifr.  UJCAS.    Wm 
stdle  what  w«  are 
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dfr.  Dofr- 
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IMr.  numii—i, 

mill  Oif.  TMWMll 


11. 

TnrMil, 

IMr. 


(Mjr. 
tnm  Uaha  IMe. 


]  arc  abnst  tgr  kaw  of  i 


I; 


I  annoiiiiee  haiber  ttaBt,  If  ] 
wftttm,  the  »flmlor  tnm  IFIrgliil*  (Mr. 


tbe   SoMkta 
Cmrl.  the 
11.  tt 
ihtoe  [Mr.  TVirl^aiidlhel 


IMr, 


MbIb0  lUr. 
Ktor  fSram  ▼ 


Tbe  remit  wm  aonouoeed— yeas  M, 
Bay*  n.  M  foIknrB: 


8.C.  Hmtf 

OtaOBCV 


Bo  Mr.  McKiuuA't  aotian  to  reeoii* 


Mr.  UDCA&    Mr.  Ftcskknl,  I  fhaB 

.    If  ttM  !•- 

Is  not  imatad  I  dukll  BMk*  •  Bio- 
ttM  to  rtoav.  tt  Moai  to  ma  th^it  m 
ham  <tobatoA  tte  pctoelpal  aBCMBMBts 
•at  tba  bill  Itodf  a  MAokm  IncOi  of 
to  ba  atale  to  anter  Into  a  nnaal- 

irtilali  voald 
gndaam  to  • 
M  vaB  aa  oo  tba  taffi  ilattt. 
Il 
tha 

bv  provMtog  thai  all 
I  vbkh  bava  not  bean  biva- 
c(  ebaU  ba  debated  only 
Her  t  «teataa  on  each  side,  that  la.  5 
for  tha  proponente  and  5  mln- 


otft;  for  the  oppcments.  to  tnelnde  aleo 
the  Mil  itaeif .  and  that  the  other  usual 
orders  whleh  are  entered  Into,  such  as 
If  imeneiiewi  of  aoMndflKnts,  motkxui, 
and  BO  forth.  shaB  be  Ineluded  In  the 
agreement. 

The  FRmDmO  OFFICIK.  Is  it  in- 
toaded  toiadnde  motions? 

Mr.  LDCAg.    Yes;  motiops. 

The  FRBBODINO  OFFICER.  Does 
tba  Seaatar  Intend  the  agreement  to  be 
opcratlfe  after  eonvenlng  tomorrow? 

Mr.  LOCAB.  No;  from  now  <m.  1 
mean  from  this  aMment  on.  I  believe 
va  dMMdd  tr7  to  finidi  eonslderstion  of 
tha  maasore  ttils  erming.  If  we  can 
enter  into  the  kind  of  unaq^mous-ctm- 
aent  agreement  which  has  been  sug- 
tnUA  I  b^rre  we  can  finish  considera- 
tton  of  the  measure  this  eraiing  within 
perfaape  an  hour. 

Mr.  WBBRRT.    Less  than  that. 

Mr.  LUCAS.  Peiiiaps  less  than  that 
If  it  is  not  possible  "^  enter  into  such  a 
wnaniwoos-consept  agreement,  I  pro- 
poae  to  make  a  motion  to  recess. 
-  Mr..  MORBE.  Mr.  President,  reserr- 
tng  tbe  rlght^o  object.  I  think  we  should 
dispose  of  the  bill  tonight  I  think  we 
ean  dispoae  of  the  bill  in  a  very  short  pe- 
riod of  time.  I  think  we  can  dispose  odTlt 
without  any  unanimois-consent  agree- 
ment whidi  pn^bits  any  Member  of  the 
Senate  for  a  reasonable  length  of  time 
to  espreas  his  point  of  view  on  any  one 
amendment  he  may  wish  to  discuss.  I 
realiae  that  after  we  hare  had  a  hard 
day  soeh  as  this  and  tension  has  de- 
Tdoped  within  the  Senate,  there  Is  a 
great  tendency  of  course  to  put  the  pres- 
on  f or  a  quick  vote,  and  overlook 
the  right  of  individual  Mem- 
bers.of  the  Senate  who  in  good  faith  may 
wish  to  present  an  argument  for  or 
against  an  amendment,  and  I  believe  we 
most  constantly  be  on  guard  In  protect- 
ing the  rights  of  individual  Members  of 
this  body  to  have  adequate  time  for  de- 
bate on  an  amendment.  I  submit,  if  a 
MCmbo:  of  this  body  wishes  to  present 
an  amendment  and  discuss  It  or  oppose 
an  amendment  that  5  minutes  simply  is 
not  adeqtmte  time  within  which  to  dis- 
cuss it  We  may  as  wen  have  no  debate 
at  aUL  Therefore,  again  risking  misun- 
derstanding  as  to  his  motives,  the  Junior 
Senator  from  Oregon  shaU  stand  guard 
on  what  he  thinks  is  a  very  important 
ti^t  in  the  Senate,  namely,  the  right  to 
reasonable  ddbate  on  the  floor  of  the 
Senate,  and  he  objects. 

The  PRBSSDINa  OFFICER.  Objec- 
tion la  heard. 

Mr.  TAFT.   I  offer  an  amendment 

Tbe  FRESIDINa  OFFICER.  Does 
the  Senator  from  Illinois  yield  to  tha 
Senator  tnm  Ohio? 

Mr.  TAFT.    I  thought  I  had  the  floor. 

Mr.  LIXIAa  I  should  like  to  ask  tha 
Senator  tnm  Ohio— — 

Mr.  TAFT.  I  have  two  rather  non- 
coptiofwslal  amendments. 

Mr.  UJCAB.  Docs  the  Senator  think 
they  ara  noncnntrwrerstal? 

Mr.  TAFT.  I  hope  they  are:  LlAUfh- 
tor.) 

Mr.  LDCA8.  I  haw  not  seen  any 
amendmenka  whl^  ara  very  noooontro- 
vmrslal.  and  I  think  porhaps  we  ought 
to  take  a  recess.    But  if  the  Senator  de* 


sbes  to  try  oat  one  of  these  noneonhro- 
verslal  amendment!,  I  am  wlBtog. 

Mr.  TAPT.  Thei-e  will  be  no  trouMe 
about  <me  of  them,  anyway.  I  send  an 
amendment  to  ttut  dcak  and  aA  to  have 
itstoted. 

The  FKEBUJma  OFFICER.  Does 
the  Senator  from  II  Itooto  yield  the  ftoor? 

Mr.  LOCAa    lyJgM  the  fleer. 

The  tlUBOUJOlO  OVnCBR  Tlie 
Senator  tnm  Obio  proposea  an  amend- 
ment whiA  win  be  stoted 

The  Cbbt  Gun.  On  page  S3t.  line 
4,  it  Is  piopoaed  to  strike  out  the  eokm 
and  insert  in  hen  tliereof  a  peitod.  and. 
beginning  with  the  word  "Provided''  in 
line  4,  to  strike  out  down  to  and  inelud- 
tog  line  32.  on  page  141.  as  follows: 

That  no  part  of  ~M»  appcoprtattoa  toe 
•dueatlan  aad  tramir  g  uactar  tnia  n  of  tha 
SarTlMmanli  Raaajnst  oMnt  aet.  at  amwirtwl. 
■han  ba  •xpmOmA  for  taitfton.  f aaa.  or  ether 
chargM.  or  for  sohalatMiea  altowuMa,  for  aay 
couna  dectad  or  conuaancad  by  a  vateran  on 
or  subsequent  to  July  1.  1948,  and  vhleh  la 
detennined  by  the  A<:  mlniatrator  to  ba  avo« 
catlonal  or  recreatlaial  tn  duuraetar.  For 
tbe  porpoaea  of  thla  provlao.  adocatioB  or 
training  for  tha  purpsee  of  ttachtag  a  vet- 
eran to  fly  or  related  avlattoii  eooreea  in 
connection  irtth  hla  preamt  or  eontemplatart 
bUBineaa  or  occupation  ahall  not,  in  tha 
abeenee  of  subetantlal  evidence  to  the  con- 
trary, be  considered  avocatlonal  or  recrea- 
tional when  a  certlfleate  In  tbe  form  of  an 
affidavit  supported  by  ajcioh<,irating  aflUaftta 
by  two  eonpetent  dlsintetcatad  pcraona.  haa 
bean  fumlalMd  by  »  pbyeteally  qualified 
veteran  stating  that  ttieh  education  or  tnOn- 
Ing  vrlll  be  uaeful  to  lim  In  connectlan  with 
earning  a  nvellhood:  Provided  further.  That 
no  part  of  this  apprcpiiation  toe  education 
and  training  under  title  n  of  the  Servtce- 
menli  Readinetment  Act,  as  ameiided.  shaQ 
be  expended  sabeeqaent  to  the  effective  data 
of  this  <T*>ap^*r  for  subsistenoe  allowanca 
or  for  tuition,  feas^  or  other  ehaxgea  In  any 
of  the  following  sltuaUoos: 

(1)  For  any  veteran  for  a  courae  In  an  in- 
stitution which  has  been  tn  operation  for 
a  pwlod  at  leas  thaa  1  year  immedlatety 
prior  to  tha  date  of  eu'oilment  In  such  eouree 
unless  such  enraUmeitt  waa  prior  t»  Aaguak 
a4,  1948; 

(2)  For  any  oonrsa  of  education  or  train- 
ing for  which  the  educational  or  training 
institution  involved  tas  no  customary  cost 
of  tuition,  until  a  fair  and  reasonable  rate 
at  payment  for  tultUui .  fees,  or  other  diaiges 
for  audi  cootae  haa  bai  n  determined,  m  aay 
case  in  which  one  or  more  ccmtracts  pr<K 
vldin-  a  rate  or  rates  of  tuition  have  been 
executed  for  two  suaassiva  years,  tha  rate 
established  by  the  most  recent  contract 
shall  be  considered  to  be  the  customary  cost 
of  tuition  notwlthatijiding  the  definition 
of  "customary  cost  of  tuition"  as  hertin- 
aftar  aet  forth.  If  tte  Administrator  finds 
that  any  institution  Itas  no  customary  coat 
of  tuition,  he  shall  foi-thwlth  fix  and  pay  or 
cause  to  be  paid  a  fax  and  reaaonable  rate 
at  paTment  for  tuition,  fees,  and  other 
^largea  for  tha  couiaDs  offered  by  such  In- 
atnutisn.  Any  educational  or  trainlnc  in- 
sUtutlon  whkdk  la  dlasatisflad  with  a  de- 
terminatJoa  at  a  ratt-  of  payment  for  tui- 
tion, fees,  or  other  ctargee  under  the  fore- 
going provtsIoQs  at  tlils  paragraph  shall  be 
entitled,  upon  appUatton  therefor,  to  a  re- 
view at  madk  determlaMlan  (laeivaiBg  the 
detwmtnattnn  wtttk  ?eipaet  to  whatbar  tbare 
la  a  coBtanary  eeat  cf  toltkm)  by  a  board 
to  be  IcnowB  aa  tb*  Veiaiaaa'  Tottten  Appeals 
Board,  consisting  at  three  members,  ap- 
pointed by  tbe  AdmbJstrator  for  saeto  pur- 
poae.  Soeh  board  stall  be  sobject  In  re> 
spee*  to  appolBtmeiit.  brearfngs.  appeals, 
and  all  other  actions  and  quallficatlone.  to 
the  provisions  of  secttona  5  to  It  Industve. 


1950 


CONGRESSIONAL  K£CDED--^NAT£ 


U» 


Act.  a^ 


at  the  Admlnlstrattve 
prov«l  June  il.  IMS.  aa 
^Blon  a<  such  board  with  reject  to  aU 
ten  shall  constitute  the  final 
determination.  In  no  event  shall  the  board 
fix  a  rate  of  payment  In  eaceea  c€  the 
jQum  amount  allowiUlte  under  tha 
men's  Beadjustment  Act,  aa  aaMOdsd. 
term  "customary  cost  at  tuition"  as  em- 
ploycd  herein  and  in  paragraph  6,  part  vnX. 
Veterans  Regulation  No.  1  (a),  as  amendsd. 
Is  regarded  as  that  chargs  wblch  aa  ectaea- 
tlonal  or  training  InsUtotlon  requires  a 
nonveteran  enroUee  similarly  ctreumstaneed 
to  pay  as  and  for  tuition  for  a  course,  ex- 
cept that  the  institution  (other  than  a  non- 
pcotit  instltuUon  of  higher  learning)  Is  not 
regarded  as  havii^  a  "customary  cost  at 
ttiition"  fear  tbe  course  or  couiaes  In  question 
In  the  foUovring  circumstances: 

(a)  Where  tbe  majority  of  the  enrollment 
nf  tbe  educational  and  training  institutian 
In  tbe  course  in  question  consists  of  vet- 
erans In  training  under  Public  Laws  16  and 
340.  Seventy-eighth  Congress,  as  amended: 
and 

(b)  One  of  the  following  ctmdltions  pre- 
vails: 

1.  The  Institution  has  been  establlahad 
subsequent  to  June  23,  1944. 

2.  The  institution,  although  established 
prior  to  June  23,  1944,  has  not  been  in  con- 
tinuous operation  since  that  date. 

3.  Tbe  institution,  although  established 
prior  to  June  23.  1944.  has  subsequently  in- 
creased its  total  tuition  charges  for  the 
course  to  all  students  more  than  28  pa-cent. 

4.  Tbe  course  (or  a  course  of  substantially 
the  same  length  and  character)  was  not  pro- 
vided for  nonveteran  students  by  the  insti- 
tution prior  to  June  23.  1944,  although  the 
Institution  itself  was  established  before  June 
22.  1944:  Provided  furtfier.  That  nothing  tn 
tbe  foregoing  proviso  shall  be  construed  to 
affect  adversely  any  legal  rlghu  which  have 
accrued  prior  to  the  date  of  enactment  of 
this  chapter,  or  to  affect  payments  to  edu- 
cational or  training  institutions  imder  con- 
tracts in  effect  on  such  date. 

Mr.  TAFT.  Mr.  President,  this  amend- 
ment at  least  saves  some  moaej  by  strik- 
ing out  four  pages  of  printing  in  the  biU. 

Last  year  we  dealt  with  the  problem 
of  vocational  schools  by  amending  an  ap- 
propriation bill  in  a  purely  legislative 
way.  I  did  not  think  that  was  tbe  proper 
way  to  legislate.  That  amendment  was 
carried  over  into  this  year's  bill,  but 
since  tliat  time  the  whole  subject  has 
been  dealt  with  by  legislation  in  a  bill 
approved  by  the  President  on  July  13  this 
year.  So  that  it  seems  to  me  obvious 
that  this  language  sliould  now  be  elim- 
inated from  the  appropriation  bilL  Tlie 
wording  is  a  little  different  from  that  of 
the  legislation  enacted,  and  we  will  only 
create  confusion  if  we  leave  this  language 
inthebilL 

Mr.  O'MAHCtflEY.  Mr.  President,  the 
Senator  from  Ohio  is  quite  correct  in  his 
statement  The  language  he  proposes 
to  strike  out  was  written  into  the  inde- 
pendent offices  api»t>];Hiation  bill  last 
year  while  that  measure  was  being  con- 
sidered on  the  floor  of  the  Senate.  It 
deals  with  the  fees  and  regulations  of  vet- 
erans' training  and  education. 

Since  the  provision  was  written  into 
the  independoit  offices  biU  last  year  the 
Senate  has  considered  an  amendment  of 
the  entire  act,  and  my  understanding 
therefore  Is  that  the  effect  of  the  ammd- 
ment  of  the  Senator  from  Ohio  is  merely 
to  strike  out  the  langoage  of  last  year's 
appropriation  bili,  which  in  effect  was 


alavfrtddi 
at  this 


M7.  after 
thef<d- 


Far  tbaoon- 

ak 
bylaw 


ne  abtjectlon  to  the 

Tlie    IVBUOfNC 
question  la  on  agrceinf  to 
ment  offered  by  tha 
[Mr.  TtfT]. 

The  anendBMnt  wis 

Mr.  TAFT.    Mr.  Freeldent, 
other  amrnrtownt  to  the 
to  have  it  reported. 

Tlie    FRKSmTTK 
derk  wiU  stote  the 

The  CRBr  CunoE.  On 
line  14.  it  is  propoael  to 
lowing  new  paragraph: 

Flood  ecmtrol.  Boasvllla,  Oblo 
structlon  of  local  flood 
Boaevlile,  OUo,  beretaCixa 
(Public  Law  TU.  'nth.  Cong.,  aa 
sopplemaitad),  eMO,003. 

Mr.  TAFT.  Mr.  Fi-esklent.  on  June  30 
I  wrote  the  f oUowi»f  letter  to  the  dia- 
ttaiguidied  dudmaa  of  tha  Conunitfeee 
on  Appropriations: 

Iffr  Dua  anrJEToa  UcWmum:  On  June  16- 
17  of  this  year  a  dlsaaaouH  flood  inundated 
the  town  of  RoaevlUe  Ohio,  inflicting  ex- 
tensive damage,  as  evidenced  by  the  attached 
photographs.  ^ 

I  have  the  photocTapha  here,  wliich 
show  the  entire  towi  under  water,  the 
town  being  damaged  r«  the  extent  of  sev- 
eral million  dollars,  altogether.  The  let- 
ter continues: 

A  flood  defense  projuct  has  been  anthor- 
laed  at  RoeevUle.  since  the  Flood  Control  Act 
at  193S  (PubUc  Law  781.  79th  Oong.) .  but  only 
preliminary  ple""*"g  haa  been  embarfcad  on. 

I  therefore  request  dace  the  Army  OvU 
Functions  Subcommlt1«e  haa  already  com- 
pleted hearings  and  msrkad  up  that  section 
of  the  1961  general  aivpeopeiaMaa  bill  that 
the  attached  amendment  to  tha  btU  be  con- 
sldefed  by  the  full  ocmmlttaa  b^oca  flnal 
action  la  taken  on  tba  DHL 

The  full  committee  felt  that  they 
should  not  take  any  new  action  whidi 
had  not  been  considered  hr  the  subcom- 
mittee, and  it  was  suggested  that  I  sub- 
mit the  amendment  on  the  floor  of  tile 
Senate. 

The  ^yT"*g»  waa  about  three  or  four 
times  tlie  entire  cost:  of  the  project,  if 
the  project  had  been  started  and  com- 
pleted. I  tUnk  there  la  no  qiuestion  thM 
if  the  matter  had  cone  before  the  eom^ 
mittee.  the  amendment  wwdd  have  been 
tnri^yfairf  in  the  biU.  It  is  in  the  nature 
of  an  emergency  provision,  aad  I  think 
it  is  reasonable,  and  I  ask  the  Secator 
from  Tennesne  if  he  will  noi  take  toe 
ameiidment  to  conference. 

Mr.  McKSLLAR.  Mr.  President,  the 
Senator  from  Ohio  iqnke  to  me  alioat 
the  matter  before.  I  have  looked  into 
it,  and  I  am  sure  the  sttoation  In  Sose- 
ville  is  bad.  and  shoctU  be  dealt  with  U 
once.  So  far  as  I  am  personally  con- 
cffned.  I  have  no  ohiisetton.    

The  PRESIDING  OVKCER.  The 
question  is  on  agreeing  to  the  ammd- 
ment  offend  by  the  Soator  from  Ohto 

IMr.  TaftI.  j 

Tbe  anwodmait  was  agreed  to. 

Mr.  JOHNSON  «f  Ootarado.  Mr. 
President.  I  caU  up  an  aim  iMlinwnt  oa 
vagefll.  Iinr47  wirtch  I  hope  will  B0t  be 

aontroversiaL    It  is 


Tea. 


on  page  4T3,  loe  4? 

Mr.  JOHNSQWt 

Mr.  ANDBR80H.   Tlttl 
reads.  "The 
Shan  not  apply  to  1 
so  forth,    wa  Uw 
where  Ids  aoMndM 

Mr.  XBKaom  of  C^liilfl  ft  io*- 
Imn  after  tbe  md  -aprtT.  to  taaect 
the  wordi  no  awmwtoneni  far  tte 

As  I  have  aaM.  na  ana  ean  Ml  feav 
mndi  mail  then  wiB  hOL    Ha  «■»  mm 
teU  to  adfanee.  ■•  ona  c 
what  it  viB  aMiimf  to. 
chainnan  of  tbe  CAB! 
tnslsted  and  vgcd  that  ftaia 
be  agreed  t«i    I  asic  tha  ilialiMgn  af 
tbe  eonoBittoa  if  it  aa  ha  tatan  to 
ferenoe. 

Mr.  UrKVSAH     Mr.  Pisiiilwif. 
the  Senator  yliddt     ^        ^^^ 

Ifir.  w^.wwt.T.a»     naa  tba  igBBid- 

ment  sokaitted  to  tba  aoBDinMt 

Mr.  JOHNBOH  af  Oiluitole  R  «w 
not  submitted  to  tba oanmttoK.  II  Ian 
matter  which  aaaae  «p  aftor  the  Mil 
reached  tha  Hoar  of  Iba 


an  tba 


notieed  anta  tba  MH 
floor. 

Mr.MAYBAlOL    Mr.) 
saytotha< 


been  written  «p^ 
with   an 
rather  tban 


^ 
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Mr.  liATBAMK.  Poor  taondnd  mfl- 
tton  doQuib 

Mr.  MCKILLAR  I  do  not  think  this 
^■1  ■■!  iiiy^  ihovld  bs  acTMd  to. 

Mr.  fBtOXTSON.  Mr.  PrcskleDt.  wUl 
the  Senator  from  Colorado  jkHAl 

Mr.JOBIISONofCQlarMla  lyiddto 
the  Senator  flrom  MWitftn 

Mr.  FIROU8QN.  Would  the  amend- 
Bieni  eofer  dettvoy  of  mail? 

Mr.  JOHNaoai  of  Oolorada  It  covers 
tramportatlon  of  maH.  oontraets  for  the 
carriage  of  mafl. 

Mr.  fdtOUSOIf .  It  vooM  not  api^ 
to  the  mall  deitferiee  firom  door  to  door, 
vooldlt? 

Mr.  JOHNSON  of  Colorado.  No;  It 
hat  notUnf  to  do  with  that  It  applies 
to  the  tranqMrtatton  of  malL 

Mr.  LANQSR  Mr.  President,  do  I 
understand  that  railroad  transportation, 
atr-mafl  transportattan.  ocean  trans- 
portation Is  Indoded? 

Mr.  McKKUtAR.  Tes;  oeean.  air.  and 
an  kinds  of  transportation  of  malL 

Mr.  JOHNSON  of  Colorado.  Bir.Pres- 
Ment.  the  only  reason  it  cannot  be  sep- 
arated in  this  amoidment  so  as  to  maka 
H  apply  only  to  air  man  is  because  the 
present  Mil  lamps  the  transportatkm  of 
mall  in  one  item  for  which  I  think 
$400.0004)00  is  proTkled.  The  amend- 
mcnt  is  meant  to  apidy  only  to  contracts 
for  earrylnc  air  malL 

Mr.  MAYBANK.  Mr.  President,  win 
the  Senator  yMdt 

Mr.  JOHNSON  of  Cokvada  lyiekL 

Mr.  MAYBANK.  I  wish  to  maka  a 
statement  The  $400,000,000  is  divided 
principally  into  railroad  and  messenger 
semee.  $9274100.000:  amounts  dus. 
$10,000,000:  forelcn  air  mafl  senrioe. 
$60,000,000;  domestic  air  mail  senrkse. 
$01,000,000.  I  wish  the  Senator  from 
North  Dakota  to  know,  because  he  is  the 
ranking  minority  member  of  ttie  Post 
OIBee  and  CtvU  Serriee  Committee,  that 
there  are  going  to  be  deflcioieics.  The 
matter  might  be  carried  to  conference 
and  worked  out  there.     

The  PimnXNO  OfFiCUt  The  time 
of    the    Senator   from   Colorado    has 


TMAiWAcnon  (V  nouTms  BUSuvsM 

Br  unanimous  oonasnt.  the  f oUowinc 
goutlne  bnsjnws  was  transacted : 


'  laM  before  tiM 
_.       lalatfewframthsAetliMArebtvlal 
of  the  Ifedtsd  Statas^  tranaslttlng.  pur- 
to  law.  a  Ust  of  papers  and  doau- 


of  the  Oovermnent  whiah 
In  the  conduct  of 


^  and  rsQuestlng  atfttun  iook« 

lot  to  thitar  dlsposlttan.  whteh.  with  the 
papers,  was  referred  to 


aJoInt 
tfttonef 


OoauBltteeon  the 

In  ttke  Bxecutive 


August  3 


taUratfueed 


The  YKX  FKESnXNT  appointed  Mir. 
of  South  Candlna  and  Mr. 
ibers  of  the  committee  on  the 
part  of  the  Senate. 

BIPOBn  OF  OOUBOTTKES 

The  fbUowing  reports  of  committees 
were  submitted: 

Br  Mr.  BUMT,  from  th*  Committee  on  ttie 
Dtatrlct  of  CoItimbU: 

a.  397B.  A  bUl  to  fix  tb*  responeiblUtiM  of 
the  Dlabanlzic  OOcer  and  of  the  AixUtor  of 
the  Dtetrlei  at  Ocdvmbls,  and  for  otlier  pvr- 
poeee;  wltboot  amendment  (Bept.  Ko.  2388). 

By  Mr.  JOBMSnon  at  South  Carolina,  from 
the  Coounlttee  on  the  Dlitrlet  of  Columbia: 

S.883.  A  blU  to  require  the  taking  and 
deatractlon  ol  dangerous  weapons  in  certain 
eaaea.  and  for  other  purpoaea;  without 
amendment  (Bept.  No.  3341). 

By  Ifr.  McPARLAND.  from  the  Committee 
on  Interior  and  Insular  Affairs: 

8. 114a  A  bill  to  authorise  credits  to  cer- 
tain pubUe  sfttBf*^  of  the  United  States  for 
eosts  at  eonstruetlon  and  operation  and 
maintenance  of  flood  protective  levee  sys- 
tems along  or  adjacent  to  the  lower  Colorado 
BlTcr  in  Artoona.  California,  and  Lower  Cali- 
fomU.  Mtelco:  with  amendments  (Bept.  No. 
2M0). 

By  Mr.  KA8TLAND,  from  the  Committee  on 
the  Judiciary: 

H.  B.  10.  A  bill  to  facilitate  the  deportation 
of  aliens  from  the  United  States,  to  provide 
for  the  supervision  and  detention  pending 
eventual  deportatloo  of  aliens  whose  deporta- 
tion cjumot  be  readily  effectuated  because  of 
reasons  beyond  the  control  of  the  United 
States,  and  for  other  purposes;  with  an 
amendment  (Bept.  No.  3338). 

By  Mr.  MACHfUaON.  from  the  Conmlttee 
on  the  Judiciary: 

H.B.WyM.  A  bin  to  amend  diapter  «1 
(rriatiiig  to  lotteries)  of  title  18.  United 
States  Code,  to  make  dear  that  such  chapter 
does  not  mpfij  to  nonproflt  contests  wherein 
prises  are  awarded  for  the  specie,  siae,  weight, 
or  quality  of  fish  caught  by  the  contestant; 
without  amendment  (Bept.  No.  3343) . 

By  Mr.  CHAPMAN,  from  the  Oommittae  on 
Armed  Services: 

8. 3800.  A  biU  to  increase  pwmanenUy  the 
amount  of  Federal  aid  to  State  or  Territorial 
homes  for  the  support  of  disabled  saldiers 
and  sailors  of  the  United  States;  with  am«id- 
ments  (Bept.  No.  3343). 

INBOLLKD  BILU  PBKSKNTXD 

The  Secretary  ol  the  Senate  reported 
that  on  today,  August  3.  1950,  he  pre- 
sented to  the  President  of  the  United 
States  the  following  enrolled  UUs: 

S.4.  An  act  authorising  the  advanced 
training  la  aeronautics  of  techntral  psraon- 
ael  of  the  Civil  Aeronautics  Admlnlstratioa: 

8. 16S&  An  act  for  the  relief  of  Mrs.  Bvtiyn 
M.  Brynlak: 

S-SaaO.  An  act  to  amend  the  act  of  Au- 
gust 9.  1980,  to  redefine  the  term  "contra- 
hand  arttda"  with  respect  to  narcotic  drugs, 
sad  tor  other  purposes;  and 

8.  SSaO.  An  act  to  strengthen  the  common 
dafsasa  by  prortdhig  for  contlnuatloa  and 
fimiit*'^  *rf  W'  i*Tr«  »-«»»«t»>—  Y»r<t**w*um 
of  abac*  by  tte  Uaitad  States. 

KXiUS  INTBOOUCBD 

Bma  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the 
second  ttma.  and  r^erred  as  follows: 

By  Mr.  rmtmUB  «  Utah: 
8.4eM.  AMUtorttMreUatofFMraF^nila 
mtttor  son,  Baymond  Takasm 
to  UM  OoanmUtae  on  the  Judlelary. 


(Mr.  iBOiiaa  of  Utah 

■eaata  WD  48801  to  si 
of  Labor  to 

of  pisaa  awl  pfOpMH  for  ma  Mfr. 
of  tbs  skflls  of  the  Itattaa'k  ^ork 
foree.  snd  for  otbsr  pwposss,  wlilcli  was 
referred  to  the  CoscsBtttee  on  Laaor  and 
Fobiie  Wsifan.  and  siTpsais  vadsr  a  i 
heading.) 

By  M 

8. 4010.  A  MO  eonfcrrlng  Jmlsai<  tlon  upon 
the  United  Ststea  District  Ooort  for  the 
triet  of  New  Mnleo  to  bear,  detaralaa. 
render  jodgmmt  upon  the  dataa  of  Al 
Parker,  of  B  Paso.  Tex^  artsbig  ostt  of  the 
dam^e  sustataed  by  him  as  a  result  of  the 
operation  and  use  by  the  Utoltsd  States  Army 
of  eertain  lands  in  Dena  Ana  County.  B. 
Mez.,  as  an  antialreraft  artOlsry  pr»etlee 
firing  range:  tc<  the  CoouBtttss  on  tiM  Ju- 
diciary. 

By  Mr.  McMABON: 

8.4011.  A  MH  for  the  relief  of  Capt. 
Merton  Jesse  Clark;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  DWCHISHAK: 

8. 4013.  A  bill  for  the  relief  of  Walter  SL 
Cupp.  Captain.  United  States  Army,  X.  O.  re- 
tired; to  the  Committee  on  the  Judiciary. 
By  Mr.  LANGEB: 

8. 4013.  A  blU  f  or  the  ratlsf  of  Knlko  Marl: 
and 

S.  4014.  A  bOI  conferring  authority  on  the 
United  States  Court  of  Appeala  for  the  Dis- 
trict of  colxnnbl*  to  regulate  admission  to 
the  bar  of  the  District  of  Columbia:  to  the 
Committee  on  the  Judiciary. 

IMPBOVBMBNT  OP  HKIIJit  C9  NATION'S 
WOBK  FCHftCB 

Mr.  THOMAS  Of  Utah.  Mr.  PresidBnt. 
I  introduce  for  apprc^xriate  ref ovnce  a 
bill  to  authorise  the  Secretary  d  Labor 
to  promote  ttie  development  ai^  adop- 
tion of  plans  and  programs  for  the  im- 
provement of  the  ^ills  of  the  Nation's 
work  force,  and  for  other  purposes,  and 
I  ask  unanimous  consent  that  a  state- 
ment prepared  by  me  erplaintng  the  bill 
be  printed  in  the  Racoaa. 

The  VICE  PRESIDB4T.  The  bill  win 
be  received  and  appropriately  referred, 
and,  without  objection,  the  sUtemoit 
presented  by  the  Senator  from  Utah  win 
be  printed  in  the  Racoaa. 

The  bill  <a  4000)  to  authorise  the  Sec- 
retary of  Labor  to  promote  the  devek>i>- 
ment  and  adoption  of  plans  and  im>- 
grams  for  the  imi»tifvement  of  the  skills 
of  the  Nati<m's  work  force,  and  tor  other 
purposes,  introduced  by  Mr.  Tbomm  of 
Utah,  was  received,  read  twice  by  its  title, 
and  i-efored  to  the  Committee  <m  Labor 
and  Public  Welfare. 

The  statement  presoited  by  Mr. 
Thomas  of  Utah  is  as  follows: 

SrsTSMBiiT  BT  asKsxtm  TnoauM  or  Jfnm 

Mr.  Preeldeat.  as  we  an  know,  this  Nation 
Is  embarked  on  a  program  to  build  up  Its 
sBonomtc  and  military  strength  to  the  point 
where  it  can  eSecttvely  cooperate  with  the 
IThltad  Natioaa  in  ita  tf orta  to  perform  its 
clear  responsihUlties  under  the  Chfarter  of 
the  Uhlted  Nations  to  malntatn  Intamatintial 
peace  and  aeearlty  and  to  realst  aggresakm 
which  Ousatens  that  tntamatMmal  peace 
and  eecuiity.  One  of  the  most  Impartant 
avccts  of  this  responrthntty  auist  be  the 
developmsnt  of  a  program  for  ths  eihctiva 
wf^tKin— tifsi  nf  tl>s  maiumwsi  itf  thla  Nation. 
Um  esecutlva  branch  of  the  OovcmsMnt  la 
lA  ttm*  and  tt»aght  to  tha 
eftato 
tag  ont  of  sewad  proeadsna  to  canty  tt 

In  each  a  propaoi.  it  ta  aot  caly 
portaat  that  we  sw  to  tt 


1950 


CONGRESSIONAL  RECORI^-SENAIS 


which  are  called  upon  to 

tkm  to  the  def  enee  eSiort 

Ubor  to  do  the  Job;  it  la  ata>  ainmary  ttat 

each  worker  be  enabled  to  do  the  Job  In  the 

most  eflfclent  and  skilled  manner  poeslble. 

In  1937  the  Congress  suthorlBed  the 
retary  of  Labor  "to  formulate  and 
the  furtherance  of  labor  i  ' 
to  safeguard  the  welfare  of  apprcntloea.  and 
to  cooperate  with  tlie  Stataa  in  the  prano- 
tion  of  such  standaxda."  Undsr  thla  knr 
(Public.  No.  308  of  the  79th  Cong.),  whldi  la 
commonly  known  aa  the  Apprenticeship  Act, 
the  Department  of  Labor  hsa.  In  cooperation 
with  the  States  and  with  industry  and  labor, 
developed  effective  programa  for  the  training 
of  spprentieae  in  thoee  tradsa  and  skins 
where  the  apprcnticaship  method 
Bkoniy  been  recognized. 

The  1937  legislatlcm  did  not. 
fhonae  the  Secretary  of  Labor  to  develop 
a  similar  program  with  respect  to  nonapprcn- 
ticeable  occi^atkma.  The  program  was  con- 
lined  to  apprentlceable  trades  and  cIeHIs. 

The  lack  of  a  iteiiiar  program  for  the  non- 
spprentieeaWe  occupations  has  long  needed 
to  be  remedied.  Whether  in  normal  or  in 
^■■— g»  nry  times  we  need  to  be  constantly 
amkililiiir  the  skills  and  techniques  of  those 
who  work  in  Industry.  We  need  to  develop 
such  skills  and  techniques  in  order  to  as- 
sure Tn«^"^""'  {H'oduction  of  the  goods  and 
services  we  all  need.  But  equaUy  important 
we  need  to  develop  them  in  order  to  enable 
the  worker  himself  to  develop  those  capaci- 
ties TThich  enable  him  constantly  to  improva 
his  economic  status  and  security. 

Such  a  program  would  be  providsd  for  ta 
a  bill  wtuch  I  am  Introducing  today.  This 
bill  has  been  developed  by  the  Department 
of  Tr"*^'"*'  in  consultation  with  the  Office  of 
Edxication  and  other  Govcmmtat  agencies. 
It  represents  the  best  thinking  of  these  agen- 
cies as  to  the  manner  In  which  such  a  pro* 
gram  as  I  hare  described  could  be  fcrran- 
iated  and  carried  out.  I  have  been  advised 
that  the  bill  a  in  accordance  with  the  pro- 
gram of  the  President. 

Under  tlie  bill,  the  Secretary  oi  Labor 
would  be  authorised  and  directed  "(a)  with 
tbs  advice  and  assistance  of  labor  and  man- 
i^Hsent.  to  promote  the  development  and 
mtaptiaa.  at  plans  and  programs  for  improv> 
h^  the  skills  and  techniques  of  those  em- 
ployed within  industry."  and  to  ccdlect  and 
msHimliisti  information  and  advice  on  such 
piaiM  and  programs  and  on  the  procedures 
antf  SMdMis  used  in  industry  for  tmprov- 
tng  sadli  iklQs  and  techniques.  The  Bureau 
of  ApfnailBeEhlp  in  the  Department  cf  La- 
bor hss  had  valuable  and  practicable  ex- 
perience In  the  field  of  training  on  the  Job 
upon  which  the  Secretary  of  Labor  can  draw 
In  carrying  cut  these  fuzictiOBa.  The  Secre. 
tary  of  Labor  would  also  be  anUiartBed  to 
conduct  such  studtas  aa  ha  4MBia  ssKtiMsI 
to  ascertain  the  ecmdtttana  under 
the  work  force  can  function  most 
effectively  and  to  dev^op  prngfams  for  the 
fu.:  iitiilTation  of  the  work  force.  It  Is  spe- 
cifically provided  in  the  bin  that  eslstiz^  ac- 
ttvttles  and  authority  of  public  edQcstftanal 
under  appltrahle  Pederal  and 
educatiao  acta  are  not  im- 
by  the  provisions  of  the 
MO.  and  tbat  the  bill  does  not  authortae  the 
Beeratary  of  Labor  to  engage  in  sodk  activi- 
ties. 

As  X  see  it.  the  activtttes  authorised  by  the 
bill  would  have  a  twofold  effect — they  would 
bring  about  an  Increaae  of  skills  ta  thou- 
sands of  plants  where  Uiia  ts  needed  for  nor- 
mal ^oduction  operatkma.  and  they  wooM 
cause  to  be  fOrmuUtsd 
ecdurea  which  can  bs  lav 
crtUcal  parted. 

X  f«el  stron^y.  Mr.  .Prssideit  that. 

the  fact  th£t  it  ts  late  in  tbs 
of  the  » Tilting  attwatinn. 


provaL    Tb«vt  Is 
to 

Nation,  we  cannot 

IMVMIflOATSOW     C9 

Momras  PAID  FOR  anMisniioii  to' 

BAB    OP    UNXTBD    STTATSS    DISTBXCT 

iXMMrr 


Mr.  LARGER  tnl—lttfd  the  fdOowing 
reaolatkxi  (S.  Bes.  323).  which  was  re- 
ferred to  the  Coraaatttcc  on  the  Judi- 
ciary: 

Besolved.  That  the  OiiianiiMts  on  the  Jm- 
dldary.  or  any  duly  suthurtssd  sobeaaanrit- 
tee  thereof,  is  anthorfd  and  dtisctad  to 
conduct  a  full  study  and  liiwiillgsliiBi  tato 
the  alleged  practice  of  the  Committee  on  Ad- 
mlsstnns  and  Grtrrsaees  of  Vbm  Vnited  States 
DIstrtct  Ooort  fOr  the  District  of  Ooln^Ma 
of  appropriating  to  its  own.  use  moneys  paid 
for  adnrtsBtnn  to  the  bar  of  the  United  ttatea 
District  Court  for  the  District  of  Cnlmhta. 
The  committee  shall  retort  the  resnlta  of 
such  study  and  inveattgattan  to  the  Senate 
at  the  earliest  practicaMe  date,  together  vrith 
tu  >—«■»— «»^«*«*»««  for  soea  legislation  or 
other  action  aa  tt 


m  «bs 
TOrrALITABtAir 

'kwunrhw  war  or 


Mr.  PEPPER  sulanitted  an 
ment  Intended  to  be  propooed  by  him  to 
the  bin  (H.  R.  T786)  making  appropri- 
ations for  the  support  of  the  Govern- 
ment for  the  fiscal  year  ending  June  30. 
1951.  and  for  other  purpoaes,  whi^  was 
ordered  to  he  (bi  the  table  and  to  oe 
printed. 

AMENDBODrr  OP  PBCBBAL-AZD  BOAD 


Mr.  SALTOKSTALL  (fir  hima^  and 
Mr.  LoB6B»  submitted  amwalmmts  in- 
toided  to  be  piupoaed  by  them,  jointly, 
to  the  bin  (H.  R.  IMl)  to  amend  and 
smvjanent  the  Federal-Aid  Road  Act. 
approfed  July  11.  ItlC  <39  Stak  3S6>.  as 
amoKied  and  supidemoited,  to  author- 
ise appropriations  tor  continuing  the 
constrwetian  of  hi^ways.  and  for  other 
purposes,  which  were  ordered  to  lie  on 
tide  talde  and  to  be  printed. 


As  in  executive 

The  PRESIDING  OFfJCER  (Mr.  BoLn 
LAMB  in  the  ^lair)  laid  before  the  Senate 
a  znessage  from  the  fteaident  d 
United  States  submitting  sandry 
nations,  which  were  leierred  to  the  ( 
mittee  oa  Interstate  and  Pioreign  Gam- 


(For  noBunatioos  tlds 
tiw  and  of  Senate  proeeedhigs.) 

K3CBCX77IVZ  BXPCSTS  OP  A 

As  in  executive  nmtkm. 
The  following  faworable 
nominatiicms  were  submitted: 

By  Mr.  TTDIMG&  from  the  Oommittsa 

Armed  Scttiobbi 

Bobert  J.  Sarith.  of  Tana,  to 
Chatrman  of  ttc  Matkmal 


of 


for 


Uhlts< 


Air 
Lt.Gcn. 
dry  other 


Cor 


Air 


-^ 


1! 


iiias 


f  - 


Wb.  LOCA&  Mr.  PrHidcnt.  It  is  now 
•KMivnt  that  «•  are  jotaag  to  bave  ooo- 
ildarablt  ooBtroftny  over  tbo  amend- 
Bent  of  the  Senator  tram  Colorado,  tbat 
pntmhlj  a  qoomm  eaU  and  a  yM» 
i^^-waj  vof^  maj  be  sought  Out  of 
defqence  to  my  good  friend  from  Ten- 
e.  the  ehainnan  of  the  Appropria- 


ii> 


Ifr.  IfdCBLLAR.  Oil.  let  the  Senator 
pni  It  on  his  ova  Mooont 

Mr.  LDCA8.  Very  well,  on  my  own 
account:  and  becaoao  a  number  of  other 
ammftnenU  win  be  sotaitttod  which  wm 
be  eootrofanial.  I  Udnk  the  Senate  ought 
lo  reoem  untU  12  o'doek  tomorrow.  I 
aomove. 

Tte  motkm  was  agreed  to;  and  (at  9 
o'clock  and  12  mtanitcs  p.  «^  the  Senate 
took  a  reeem  untU  tomdKw.  Friday. 
Awt  1  1960.  at  13  o'clock  mrrtrtlan 


Eaecuthre  nominatifocks  reeetred  by  the 
Senate  August  S  (kdslaUTe  day  of  July 
JO).  1960: 

Xx  TnCo*aTOVA» 

TtM  foUtnrtng  ■iniert  pcnoos  to  b«  cbM 
bn»li»iliii  la  th*  Uiin«l  0UtM  OoMt 
Oiard: 

Ctoude  S.  iHr*""****'     Manto  T^Ounaa 
WnUua  lunar  David  8.  WUUama 

CharlH  B.  Kloff  Pnnk  Fltcb 

Tba  foUowtnc-m^nMl  ptnaoM  to  b«  tiblaf 
neio  ttMtrteUaa  ta  ttot  XTultad  8UtM  CoMt 


Ch^  xn 


Mvaid  J.  Blwood 


J. 


Til*  fol]cnrtiic>iiamMI  pwwT*#  to  b«  cblaf 
aukcfalnists  In  th«  Unttad  StetM  OOMt  OuMd: 
■kit  W.  OUMa  FkrrtU  ■.  Bertiy 

■Mvy  a  pidgM  Dvtif  B.  Mavla 

Tb*  toUowlnf-iuunad  pcnoa  to  b*  a  eklcf 
la  tte  UattMl  gtatM  Ooert  Ouutt: 


Hm  fBllowlnff>DaBMd  ptnons  to  bt  ehlaf 
fay  itarts  tn  th*  Unlttd  8tat«  Cout  Goirtl: 

TtModoM  U.  Kifotky 
aatbooy  M.  fl^trl 


HOUSE  OF  REPKESENTAHVES 

Thursday,  Acovst  3, 1960 

The  Bouse  met  at  11  o*doek  a.  m. 
The  CTiaplatn.  Rer.  Bernard  Bras- 
XX    D..   offered    the   fcAowiot 


Akiisbdky  Ood.  o«r  Patber.  who  art 
•f  aore  than  our  hlgbMt  pralsau 
MpMlkfva.  and  our  purest  devettoB. 
IIM  boun  of  this  day  be  radianl  la 


The  message  also  announced  that  the 
Senate  agrees  to  the  reports  of  the  com- 
mittees of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  House  to  bills  of  the  Senate 
of  the  following  titles: 

8.  aieo.  An  act  to  amend  th-  Public  Health 
Owvtco  Act  to  auttiarlss  anciial  and  sick 
laav*  vith  pay  (or  cotnmiaaloned  ofBcera  of 
tb«  Poblle  Htalth  Serrioe.  to  auttiorlw  tha 
paymant  of  accumulated  and  accrued  annual 
laava  In  lacnaa  of  SO  daya,  and  fur  otlier  pur- 
poaaa;  and 

S.  2981.  An  act  to  amend  the  Public  Health 
Serrlce  Act  to  rapport  research  and  training 
tn  artarltla  and  rfaeumatUm.  multiple  scle- 
rcata,  eeiebral  palsy,  epUepay  and  blindness. 
and  other  disease*,  and  for  other  purposes. 

CALL  or  THX  HOUSS 

Mr.  liANSPIELD.  Mr.  Speaker.  I 
make  the  point  of  order  that  a  quorum  Is 
not  present 

The  SPEAKER.  Evidently  a  quorum 
Is  not  present 

Mr.  MAMSFIBLD.  MT.  Speaker.  X 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  ftdled  to  answer  to  their 
names: 

[BoXL  Kb.  221] 

Abbitt  Burke  Dondeso 

Allen.  La.  Burton  Biton 

OamU  Bvins 

Obalf  Piaaler 

ChrlstoplMr  OUletta 

OoOBSC  Qore 

Danaa,  9.  T.  Ontaeas 

Darts.  T«nn.  Bare 

Bulvtnkla  OInceU  Bedrlck 

BsUsr 


OInceU 
OoIBve* 


xmnc 


Jotansoa 


Kcef* 
KeUey.Pa. 
]ielfUlan,IH. 
Ifacy 
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tte  rsaliaatlaa  of  Thy  presence.  Thy 
peace,  and  Thy  power. 

May  It  be  the  goal  of  an  our  a^dra- 
tk»s  and  deairaa  to  be  one  with  Thee  in 
spirit  and  to  aerve  our  generation  ae- 
cordhig  to  Thy  holy  wiU. 

Grant  that  In  our  prayers  we  may  re- 
member more  frequent^  and  fervently 
thoee  who  are  now  on  the  fields  of  bat- 
tle glvlDg  themselves  so  bravely  and  sac- 
rlfidally  for  those  treasures  of  Uf e  which 
we  are  privileged  to  enjoy. 

May  we  have  the  courage  to  believe 
that  out  of  the  strife  and  struggles  in 
which  the  peace-loving  nations  are  en- 
gaged there  wlL  emerge  that  which  is 
curative  and  creative  in  the  building  d 
a  better  wu'ld. 

WUt  Thou  hastoi  the  coming  of  that 
day  whoi  aU  the  members  of  the  human 
family  shall  be  united  in  the  bonds  of 
bnKlierhood  and  yield  themselves  to  the 
kind  and  Idngly  sovereignty  of  the  Prince 
of  Peace. 

To  Thy  name  we  shall  give  all  the 
glory.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

IfBSBACa  PROM  THX  SKNATB 

A  message  from  the  Senate,  by  Mr. 
MeDanieU  its  enrolling  deiic,  announced 
that  the  Senate  agrees  to  the  amendment 
of  the  House  to  a  bill  of  the  Senate  of  the 
following  title: 

8.2863.  An  act  to  provide  for  the  expan- 
sion and  disposition  of  certain  national  cem- 


AUGUST  S 
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um 


iL.  fcalta.Ohlo 

fblUlpa,  Tana,  atorlrman 

PoweU  Button 

Prleat  Thomas 

Qubm  1%amberry 


Horrtson 
Mouldsr 
Murray.  Tsnn. 
Mamty.Wls. 
mson 


Whtta.Uaao 

WUlis 

WUsan.TeB. 


Baabom 
Bcotttlbidle 


Woodhouae 


The  SFBAKER  On  this  rtril  call  346 
Members  have  anawged  to  th^r  names; 
a  quorum  is  present 

By  unanimous  consent  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

DEPENSB  PaCXXTCTTOir  ACT  OF  1968 

Mr.  SFCNCE.  Mr.  ^Dcaker.  I  move^ 
that  the  House  reacdve  itself  into  the 
Committee  of  the  Whole  Houae  on  the 
State  of  the  Union  for  the  further  con- 
sideration of  the  bill  (H.  R.  9110)  to  es- 
tablish a  system  of  priorities  and  alloca- 
tions for  materials  and  facilities,  au- 
thoriae  the  requisitiontng  thereof,  pro- 
vide *<»a'»^«^i  assistanry  for  ezpanidon 
of  productive  capacity  and  supply. 
strengthen  eontnds  over  eredtt  regulate 
speculation  on  commodity  exchanges, 
and  by  these  measures  facilitate  the  mo- 
duction  of  goods  and  services  necessary 
for  the  national  security,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  C(»nmittee  of  the  Whole  Bouse 
on  the  State  of  the  Union  for  the  f^xrther 
consideration  of  the  bin.  H.  R.  9176.  with 
Mr.  Smtth  of  Virginia  in  the  chair. 

The  Clerk  read  the  title  of  the  bllL 

The  CHAIRMAR  When  the  Cun- 
mlttee  rose  on  yesterday  there  was  pend- 
ing the  amokdment  offered  by  the  goitle- 
man  from  Pomsylvanla  [Mr.  KmnEia}. 
and  a  substitute  offered  by  the  gentleman 
from  Kentu^  [Mr.  Spsmcs]. 

Are  th«e  any  further  amendments  at 
this  time? 

Iffr.  WOLCOTT.  Mr.  Chairman,  a  par- 
liamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
sUte  it 

Bir.  WCA^OTT.  Mr.  Chabrman.  aa 
the  Chairman  has  stated,  the  parliamen- 
tary situation  aa  I  undCTstand  la  that  the 
gentleman  from  Pennsylvania  [Mr. 
KumbbJ  has  submitted  an  amendment 
to  the  «ww*witt«M.  bui;  the  goatleman 
from  Kentucky  [Mr.  Sratcxl  has  sub- 
■litted  a  substitute.  The  parltammtary 
ioqulxy  is  along  this  hne:  Bow  many 
amradmoxts  asay  be  pending  to  ^ther 
the  Kunfcel  amendment  or  the  Spenee 
anbetitute* 

The  CHAIRMAN.  Only  one  amend- 
ment to  either  the  Konkel  amenrtirent 
or  the  Science  substitute  may  be  pending 
at  one  time,  and  that  aaaendaaent  sauat 
be  dlapoaad  of  btfoia  anotlwr  aaasni- 
aant  OMy  be  offered.  The  nnaaber  «C 
amendBMBta  la  liBstted  tn  that  way. 

Mr.  WOLCOTT.  If  an  aimwwtinent  b» 
offered  to  the  Sptsooi  subatltttfee  wmdd 


i»Tw<wi>wt  to  that  amendment  bt 
in  order? 

The  CHAIRMAN.    It  would  not 

Mr.  WOLCOTT.  Is  the  same  thing 
true  of  ammdmoita  to  the  KnAel 
amendmoit? 

The  CHAIRMAN.    Exactly. 

Mr.  CELLER.  Mr.  Chairman,  a  par- 
Baunentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
wm  state  it 

Mr.  CELLER.  If  one  wishes  to  offer 
an  amendment  to  the  Spenee  siihstitnte 
must  one  wait  uxUll  the  Knnkel  amend- 
ment is  voted  up  or  down? 

The  CHAIRMAN.  No;  the  amend- 
ment can  be  offoed  at  any  time  the 
Member  is  recognised  by  the  Chair. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
xnan,  a  parliamentary  taupnry. 

The  CHAIRMAN.  The  gentleman 
will  state  it 

Mr.  ROGERS  of  Florida.  Suppose  an 
unendmoit  be  effaced  to  the  original 
conunittee  bin  that  waa  reporti  ' 
that  take  precedence  over  an 
ment  to  ttie  subailtute? 

The  CHAIRMAN.  Only  one 
of  the  anginal  un  has  been  read,  and 
only  that  part  la  sobject  to  ammrtment 
at  this  time. 

Mr.  WOIXXyrr.  Mr.  Chainnan.  a 
f urthtf  parllamettfaiy  Inqiairy. 

The    CHAIRMAN.      The 
will  sUte  it 

Mr.  WOLCOTT.  Do  we 
that  an  amendment  is  in  order  to  any 
section  of  the  gnnkri  amnalaaeut  or  to 
any  section  d  the  sobatttate? 

The  CHAIRMAN.    That  la  true. 

Mr.  JATITS.  Mr.  Chairman.  I  offer 
anameodment 

The  Clerk  read  as  foDows: 


Amcaidment  oSbrsd  toy  Mr.  imam  to 
Spenee  substitute:  Page  IS,  Una  7.  strlka  out 
"June  15.  1950."  and  Inaen  "ApcU  lA,  1960.". 

Mr.  JAVTTS.  Mr.  Chairman,  it  is  my 
intention  if  this  amendment  is  approved 
to  oSer  an  exactly  similar  amaxhnent 
to  the  Kunkel  sut»titute  which  also  de- 
flnea  as  the  base  period  for  a  ceifing  price 
OB  MTicuItural  commodities,  which  is 
what  my  amendment  rtfo^  ta  the  poind 
from  June  10  to  June  34.  1960. 

My  amendment  sedcs  to  change  that 
provision  of  the  Spenee  substitute  which 
sets  the  June  15.  1950.  price  rec«vcd  by 
prodxicers,  as  that  on  which  a  ceiling 
price  for  agricultural  conmodities  is  to 
be  determined.  There  is  a  standard  in 
the  Spenee  substitute  which  my  amend- 
ment does  not  disturb  and  which  says 
that  the  ceiling  price  shan  be  **the 
parity  lurice  for  such  commodity."  thai 
it  ?oes  on  and  says  "(mt  the  average  price 
received  by  the  producns  on  June  15. 
1950.  if  that  is  hlgho-.'*  I  am  making 
that  date  Ainll  15.  1960.  by  my  amend- 
ment 

This  is  the  reason  for  it :  We  discussed 
the  question  on  yesterday  and  it  ap- 
peared very  clear  that  whereas  in  other 
items  of  industrial  equipment  and  ot 
consumer  goods  there  may  have  beat 
smous  rises  in  prices  beginning  with  the 
Korean  episode  on  June  25.  I9S0.  in  the 
case  of  agricultural  commoditie  a  sen- 
sational rise  had  begun  on  April  1. 1950. 


tfaia 
it  was  Baade  very  dear  tlmt  an 
of  na  who  icpcaaented  the  agrirnltnral 
districts  and  an  of  na  who  rcpreaentod 
city  districts  would  try  to  be  iUr  about 
this  situation,  we  would  not  try  to  tax 
tfaerevectt 
unduly.  It 
15. 1960.  which  la  iSbt  date  aet  op  in  the 
Spenee  aohatitnte,  the 
In 


thoae  I 


have  given  abotve  are 


On  beef  cattle  the  aaaifcet  price  waa  larr 
of  the  parity  price  oa  June  15: 
calves  134  percent:  on  laaaba  ISO 
pacat  and  on  wool  110  percent  In 
other  worda,  in  theae  principal  Itenia  of 
aaeat  the  market  price  waa  one-third 
higher  ttian  the  parity  prices 

What  la  the  parity  price?  The  parity 
price  is  the  rdationahip  between  ttie  cost 
of  what  ttie  farmer  boys  and  what  the 
tenner  gets  for  what  he  seQa.  Not  only 
that  but  the  parity  price  by  the  last 
Agrieultaral  Adjualmeut  Act  waa  ad- 
justed so  that  it  la  now  far  more  modem. 
It  is  what  is  called  modem  parity  and 
takes  in  0»  years  from  1900  to  190. 
hawe  it  takes  into  ooosideratiaa  the 
mu^  hitler  prices  irtilch  nhtainfd  dur- 
ing World  War  II:  so  Uiat  If  you  give  the 
fanner  100  perceit  of  parity  yoa  win  not 
be  unfair  to  him.  you  woold  be  compen- 
sating him  fuUy  tor  an  his 


I  point  out  that  parity  price  is  very  Af- 
ferent from  the  support  price,  wliich  is 
what  is  maintained  under  the  Agricul- 
tural Adjustment  Act  and  which  may 
range  between  00  and  90  percent  of  the 
parity  price,  l&ider  the  Silence  sub- 
stitute there  is  parity  price,  not  00  to 
90  poTOit  but  the  fuU  parity  price  or 
the  market  price  on  June  IS.  I960,  wtuch- 

ewishigtMr. 

m  view  of  theae  senaational  rises  in  a 
few  oonuBodittes.  but  very  key  cnmmodl- 
eoBStttatea  about  95 


bfflttiei  

ii  Mghei 
Hao 
atmei 
think  it  fiair  to  avptr  that  to 
ptuduLta? 

Mr.  jAvrrs.  m 
ment  does  that, 
pritoe  was  higher  aa  to 
pvritypriett.    X  toatfa  tba*  dnr  ta 
to  the 


win  the 
Mr.  JATITSL    I  yleM  to  t&e 


Mr.  jAvns 

aaottser  part  of 
IfbyM 

of  tlsefast 


parent  of  VbB  wm,-^m^^  ...■  

lies'  biBiget,  I  sidmiit.  in  view  of  the  sen- 
satimal  xiae  from  Apcfl  1  to  June  IS. 
through  the  Korean  epiaorie.  of  these 
particular  food  prices,  if  tttere  is  to  be  a 
roQ-back  the  fair  date  to  dwose  for  these 


<t^^yitij  the 
is  and  May  M,  I 
aaaendtaMBtto   tlw 
which  mmiii'Hiw-TWW 
In  which  them  waa  a 
that  period. 
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tn  vtaAdi  tht 

Mr. 

wO  tfae  gmtliwnan  yidd? 

Ut.  JATUa.    I  ytelf  to  tfat  gCBtte- 
wmn  tnm  Hew  Uaako^ 

•Br.  nBMAMDSS.    Ubder  vtet  ttie- 
flfy  tfo«  tte  mttwaa  bettcfe  IM  staookl 
«at  ft  ecrMbi  conmoditj  and  go 
mod  ran  it  hack  to  ApdL 
(f    Hill  li  ft  war 
ftBd  oocht  to  treat  cweijbudiy  aUka. 

Mr.  JAVna  I  bftva  alnatfy 
tl«t  dnr  and  I  votfd  like  Id  potat  out 
m  tbm  tmMmmn  fxam 
CMr.  Pica]  ywtardaj  Mid  that 
thto  pio»lriott  caght  t»  ba  relieved.  I 
htm  ttia  Hocse  vffl  review  it  now. 

Mr.  anOKSL    Mt.  Chalman.  I  rise 
In  oppoeltion  to  the  amendmeot 

^  the  lentlwian  Cmn  New  Toek  woukl 
bftfa  tte  afleet  ef  desrcaring  the  pfteea 

of  acKkitflBral  r  ir*  '* We  have 

amiimliil  la  nnart  i  nm  ttiat  irvn  itt- 
vide  for  a  stable  eeonoair.  and  tbal  there 
III  ■  jBil  iiilethewlilp  tftanfn  thr  prtrr 
of  eocnmodltica  and  Vbt  wages  ct  labor. 
Tto  gaattaaaa  froaa  New  Tock  seleets 
Aprfl  1ft  aa  tiM  date  to  fix  the  cooiparft- 

vtees  ef  agrieattttral  cmmmndttlea 

veoM  teve  ttie  dloet  of  lowertng 
tte  priess  oC  tiMsa  c— imndltlrB  and  ot 
dWoeativ   their  relatteoshlp   to   the 

prtoea  and  the  wages  of  labor.  It 
to  BM  U  would  be  InadTisaUe  to 
paai  iKisktIoa  c<  that  kind.  X  do  not 
bafe  the  statlslks:  I  do  not  know  just 
what  eflset  tt  wookl  bate:  no  coostderft- 
ttOBhssbsHi  givea  to  tt  tn  eoauBlttee. 
•HI  tt  Is  of  far-f«adifaig  Import  And. 
Z  want  i>  sajr  anoChsr  thing.    I  eoaae 

the  cttr.  builf  we  do  not  give  the 
ft  pdee  thai  win  pexsaade  him  to 
olisr  4A  the  Caim  and  ptrodoee.  the  priees 
of  iM—niimis  thai  he  prodnees  will 
tt  is  essential  the 
Aan  obtain  a  fair  prise  for  his 
prodaet    I  |kope  the  aoHndmeiU  win  be 


Mr.JATira    Ifr.  Chaizman.  win  the 
tMHSMBB  jrHid? 

Mr.  BPOKM.    I  yield  to  the  gentle- 
■an  from  New  York. 

Mr.  JAVna  The  geotlNsaB  from 
Oeortia  fMr.  FacaJ  said  yesterday  when 
we  dUiBiisd  thai  very  vasstion  about 
Tslmsm  to  the  tumu,  whkh  is  very 
kiqpertaai.  and  I  know  thai  my  eoQeacne 
hsgre  li  gotaag  to  enUuhtan  us  on  that 
seora,  and  X  waieome  bioi.  and  I  empbft- 
itos  ttat:  AB  we  want  to  be  is  fair.  We 
la  be  ve^r  telr  about  thift  The 
from  Oeorgia  fMr.  Pms) 
1  agree  with  Ike  gentkonan  that 
\  a  rtse  thsre^— I  ass  qooltet  his 
t  to  n^tsi  la  Ibim  pi  oduuis  **biil 
ft  VM  htm  the  proBSssBi  and  whole- 
« threogh  the  fetaHsr  to  tbe 
.**  Be  mid  the  farmer  tesseld 
\  the  teimiT  Is  Bol  interested 


We  are  deattng  with  speculators, 
and  that  Is  exactly  what  this  amend- 
toda 

Mr.  8PENCB.  I  think  tt  goes  very 
much  further  than  that  J  think  we  do 
Boi  know  just  wbaX  effect  tt  would  haTe. 
but  I  know  that  it  will  have  the  dfect  of 
reducing  prices. 

Mr.  HOFB.  Mr.  Chainnan.  will  the 
gentleman  yield? 

Mr.  8FSNCE.  I  yield  to  the  gentle- 
nan  tram  Kansas 

Mr.  HOPE.  I  should  like  to  comment 
on  the  statement  made  by  the  genUeman 
from  New  York  to  the  effect  that  fanners 
had  sold  their  crops  and  would  not  be 
affected  by  this  roll-back.  He  says  that 
his  asBendment  would  Skppiy  spedficaUy 
to  meat  animals.  Meat  animals  are  sold 
every  day  in  the  year,  so  fanners  have 
not  cUsposed  of  their  meat  animals 
They  said  them  on  the  16th  of  April,  they 
sold  them  on  the  30th  of  April,  they  are 
selling  them  today,  and  they  will  sen 
them  tomorrow.  80  what  the  gentle- 
man Jiiist  said  has  no  point  whatever. 

Mr.  SFENCE.  I  think  it  is  obvious 
that  we  have  not  had  sufficient  consid- 
eration of  the  amendment  I  ht^e  ii 
win  be  voted  down. 

Mr.  SBORT.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  if  there  has  been  one 
thing  that  has  come  out  of  the  Korean 
situation  it  is  JustificaUon  for  the  bold 
and  courageous  stand  taken  by  Admiral 
Louis  B.  Denfeld  when  y.e  testified  last 
year  as  to  this  coimtry  i  lack  of  pre- 
paredness. It  is  now  clear  that  he  is  the 
Billy  Mitchell  of  this  period  because  he 
saerifloed  his  career  to  warn  America 
that  it  was  ta  danger. 

Bad  his  advice  been  heeded,  we  would 
have  had  from  the  very  outset  of  this 
KOTean  crisis  an  effective  striking  force 
of  carrier-based  planes  and  Marines  to 
ttirow  into  Korea. 

TO  correct  the  badly  diattered  con- 
fidence of  our  people.  I  believe  that  the 
Armed  Services  Committee  of  the  House 
of  Representatives  should  request  Qen- 
oal  Bisenhower.  Admiral  Denfeld.  Gen- 
eral 8paats.  Admiral  Halsey.  and  some 
others  to  give  us  the  benefit  of  any  sug- 
gestioL.s  they  may  care  to  make. 

God  save  the  Commonwealth  of 
Massachusetts.  No  one  could  contribute 
more  tlxan  Admiral  Louis  E.  ]>nfeld. 
Anunica  needs  men  of  his  character, 
courage,  and  ability. 

Mr.  PACB.  Mr.  Chairman.  I  rise  in 
O|9osltion  to  the  amendment 

Mr.  Chairman.  I  hope  I  wlU  be  par- 
doned for  saying,  as  we  begin  our  de- 
liberatioiis  on  these  amendments,  that  I 
hope  everybody  wlH  make  an  effort  to  try 
to  treat  aU  groups  as  nearly  as  possible 
alike. 

I  regret  that  the  legislative  situation 
is  such  that  I  cannot  offer  the  amend- 
ment which  I  gave  notice  yesterday  I 
would  offer  on  this  q[uestlon. 

Tht  gentleman  seeks  to  go  back  to 
April  IS  as  the  determining  price,  the 
iHukat  prioe  on  commodities,  in  fixing 
the  vtXXbcm  prtece  when  they  should  be 
abQive  the  parity  i»iee.  X  said  yesterday 
that  X  intend  to  ask  the  Bouss  to  strike 


ttie  one  dste  fixed  In  the  I 

ment  on  agrienltoral  commnditlfe.  /one 
IS.  and  write  In  exactly  the  same  profl- 
as  is  provided  here  for  the 


It  says  here  that  the  wage  earner's 
celling  shall  not  be  lem  than  the  high- 
est wage  In  the  poiod  from  May  34  to 
June  24.  That  is  all  right  with  me. 
That  includes  the  ndners'  increase  after 
Ai»ni  15.  Many  of  these  new  aotomotaOe 
contracts  were  made  after  Aprfl  15. 
They  win  all  be  protected  by  the  May 
34  to  June  34  provision. 

I  ask  the  gentteinan  from  New  York  to 
reconsider  his  statement  that  there  were 
no  substantial  iniTeases  in  wages  after 
April  15.  because  there  were,  and  I  think 
the  farmers  of  tbe  Nation,  as  I  under- 
stand them  and  Inow  them,  do  not  in- 
tend to  ask  you  to  roll  back  ttiese  wage 
increases  which  ^^ere  received  up  until 
the  time  of  the  Kcrean  conWet  AD  the 
farmers  of  the  Nation  are  aaktog  is  that 
you  give  them  exiietty  equal  treatment 
that  the  highest  lorioe  during  the  same 
30-day  period,  from  May  34  to  June  34. 
be  considered  one  of  the  minimums  for 
their  prices. 

If  the  gentlemf  n  is  eoneemed  about 
the  prices  of  meat  and  I  know  he  is  con- 
cerned about  that  ttwn  perfaapa  we  may 
have  to  deal  with  ttai  pi<^ilem  sep- 
arately. 1  do  not  at  the  moeaent  how- 
ever see  the  need  for  that  bat  cotainly 
when  the  geirtkfftan  offers  an  amend- 
ment whidi  tieatii  with  the  whole  agri- 
cxiltoral  structure  across  the  board  pred- 
icated only  upon  tlie  prices  of  one  or  two 
commodities.  I  dcubi  the  soimdnen  of 
such  an  approach. 

Mr.  JAVTTS.  llr.  Chabrman.  wffl  the 
gentleman  ylcdd? 
Mr.  PACB.  I  yield. 
Mr.  JAVrra  'rhere  are  two  reasons 
for  my  amcndmecA.  First  it  is  the  faet 
that  parity  remains  in  the  bilL 
Mr.  PACB.  Yei.  indeed. 
Mr.  JAYXT&  Hence  iffactically  every 
commodity  is  protected  tMcepi  that  those 
that  have  had  these  inordinate  risea. 
Secondly,  and  very  Important  wages  are 
not  in  the  same  losition  as  farm  prices. 
Wages  do  not  have  parity  ivices.  and  the 
Government  has  .xA  sgeni  $4,000,000,000 
to  protect  Vbaa.  However.  I  am  not 
mad  about  that  And  I  am  not  arguing 
against  it  At  ths  point  I  only  point  out 
that  It  is  right  tci  treat  the  agricultural 
situation  on  its  own  because  i\.  docs  oc- 
cupy a  unique  position  in  reject  to  the 
prlM  situation. 

Mr.  PACE.  I  bave  great  respect  for 
the  gentlonan.  3ut  I  regret  I  canned 
agree  with  him.  I  see  no  more  reason 
why  we  should  r)U  back  farm  prices  as 
long  as  they  are  r  saaonahle  than  it  would 
be  to  ron  ba^  lagsa  H  we  are  g(dng 
to  start  this  morx  ing  with  a  goaeral  roll- 
back plan  and  are  going  to  use  the  Ko- 
rean conflict  as  tie  lusttfiestian  for  this 
legislation,  and  his  bin  woold  not  be 
here  otherwise,  tlien  let  us  fix  that  date. 
Mr.  IStOWN  of  Qeorgift.  Mr.  Chair- 
man.  wiD  the  gettiemftu  yield? 
Mr.  PACB.  I  ;'leld. 
Mr  BROWN  of  Georgift.  Tte  speaker 
has  foUy  dcmonstraied  the  taliaor  of 


of  the 


to  wrtte  a  bm 
of  ttdsnaiore. 


The  House  is  tryins  to  wxtte  a  MB  to 
eontzoi  every  nenmodity  In  Itae  United 
Stotes  where  the  Intfiiflsfhmiliip  of 
an  conmiodities  is  so  fompMfat 
ffmr'*'  If  we  bave  to  have  a 
btU.  let  us  have  a  inwUiig  right 
The  chairman  hassaki  that  he  wfllean 
a  p«****^  next  week  for  the  parpoee  of 
having  hearings  on  a  control  bflL  liet 
us  hold  a  committee  meeting  so  that  we 
can  put  an  these  bills  together  and  so 
that  the  committee  can  hear  witnesses 
on  these  probiema. 

The  faQacy  of  going  ahoot  this  on  the 
floor  of  the  House  is  revealed  when  the 
goitleman  from  New  York  who  knows 
nothing  on  earth  about  agrlmltiire  gets 
up  and  tries  to  write  a  bOl  here  for  agri- 
culture. You  could  pot  an  the  acreage 
you  ever  heard  of  in  New  Toik  City  in  a 
quarter-acre  lot  and  yet  we  have  a  tit- 
uati<ai  here  whidi  permits  the  genUe- 
aun  from  New  York  to  get  up  and  try  to 
write  a  hOl  here  for  agrknttore  In  this 
country. 

The  CHAIRMAN.  Tbe  tfaae  of  the 
gentleman  from  Georgia  (Mr.  Pscsl  has 
expired. 

Mr.    PACB.    Mr.    Chairman.    I    ask 
unanimous  consent  to  peoeeed  for 
additioQal  minnte. 

The  CHAIRMAN.    Is 
to  the  reqixst  of  the 
Georgia? 

There  was  no  objection. 

Mr.  PACE.  I  simply  waz^  to  add  this 
in  eondnsien:  As  far  as  say  part  to  ttA 
is  concerned.  I  tntokl  the  best  I  know 
hov  to  beat  those  who  work  to  the 
Idants  and  in  the  factories  and  timse  who 
work  in  the  sun  to  the 
alike.  They  are  both  entitled  to 
most  sympatlwtic  consideration.  I 
jxM  to  not  start  this 
rank  discriminatian  bciecen  the  two 
groups.  Ihe  wage  earner  gets  his  waces 
from  the  factory,  and  the  farmer  gets  his 
wages  from  the  commnrtitiea  he 
duces  and  srils  in  the  siarket  plaee 

Mr.     H.     CARL 
Chairman.  I  asofe  to  strfte  out  ttie  last 
word. 

Mr.  Chairman,  if  ttie  Congress  of  the 
United  States  wants  to  bankrupt  a  good 
many  thousand  cattle 
Just  accept  this 
throughout  the 
f eedos  and  pot  them  into  their  feed  lots 
paid  an  cxtiesaely  high  price  dnrtng  tbm 
last  few  months,  yes.  up  to  31  eents  a 
pound  for  those  cattie  The  initial  to- 
vestmont  in  some  caaa  is  as  saneh  as 
gSO  for  each  head  of  cettle.  New  It  is 
iMToposed  hf  the  gcntkman  from  Mew 
York  that  we  take  away  from  these  BMn 
who  are  feedtog  cattle  a^  leeat  30  pereent 
of  their  initial  Investmes^  throaift  ft 
roD-back  to  Aprfl  I&  This  wfil 
that  huxkdredi  of  ^tyw^JiH*  d 
win  lose  money  they  cannot  ftHord  to 
lose^  Worst  of  ftn>  It  wffl 
dence  to  the  fUiore  eC 
hog-feedinc  hnmniiw 
grem  wffl  not  accept  an  assendmsot  eC 
this  kind,  which  is  eonflseatory  and  en- 
tirely ahui  to  wlmt  we  stand  for  here  to 


best 


Isttia 

of  thfi  r'^iMifM^tii'gt'*  m 
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•ad  vin  bt 


hMd  to 

9t  Idi  dlstiisi. 


wffl  ttw 


&  CABL  AMDnSBf .    I  yield  to 
'nm  ITmnmt  who  Is  m 

VttilOT 


Ill 

u 


ii  not  Ite  propoiftl  of  the 

York  m  wW«  llin 

vhldi  to  roD  bMk 

vnfoir  oBtai  he 

the  eeow  dete  for  relBBC 

the  srieee  of  the  thlnti  the  fttmer 


IP 


H.  CARL  AMDBimf.  That 
be  the  ^atar  thtaiK  to  do.  AHofm 
_» thi  Tight  thiBg  bar  the  taxtooB 
«f  thh  greet  eoontry  of  imn. 
Hb  ea  the  fana  HHt  hwa  aa  adeooete 
tneeBB.  attienviM  «e  eamiot  provide  the 
teod  tor  the  people  of  Nev  YnkMd  the 
hflt.  Cvaijf tiling  ftotoen  bvy 
tar  toore  than  tn  1K8.   We 

aBtawrthat 

Mr.  Cbainnan.  wm  the 

lyMMt       

Mr,   B.   CARL   ARDSRSBf.    I   am 
glad  to  yieM  to  the  gentteaian  fzom 
>  19  yoan  in  Ooogrcae  has 
acrtoQltare.    Mo 

kto 

tova  Ufir.  JiaaBr} 

to  the  great 

I  to  Ainnrtoa. 

bit  not  a  tact  that  a»- 

of  the  initial 


I 

} 


f 


hpaU  out  for  wagec,  eo  It 

I  and  of  no  on  whatovor 

to 


■tghty. 

le  the  oerreet  flgnre.  I  be- 

I boy  that wagoB  fOrlMt. 

aloi«  the  mw  reeeifoe 

tfim  to  naimtaotartng  vheeli. 

lboai.aadfMght.ooal, 


MT.JAfm  Mr.  Chehman,  wlU  the 
fMilMMB  yield  fbr  a  ^mbUobT 

Mr.  H.  CARL  ANDBRSBf .  X  yMd 
to  toy  good  tMend  froai  New  Torfc.  whoee 
«^  taolfc  le  hii  atdent  deolre  for  too 
ehnp  tood  for  Ml  oeMtttooBts. 

Mr.  MVnS.  Mv  I  a*  the  gentle. 
■Mi  irtMther  ha  doto  not  fed  it  h  right 
that  «e  to  the  otty  *o«ld  at  loag  toet 
b«to  tototatyMot  tltoto  very  thlagi 

ato  right  or  Botf 
MK.  a  CARL  ARDnSBf .    I 


tl 


M  ito  drfeal  thie 
Mllvianailttoa 


tarought  Into  beh«  to  1943.  To  eeeore 
aoQile  food  at  Toaeotiable  prices.  «e  mart 
liave  pttiduetten  and  that  produetkm 
eannot  be  secured  by  discouraging  tiie 
prodnoer  by  an  unfair  roO-back.  Let  ub 
be  reasonable. 

Mr.  HCUFIELD.  Mr.  Chairman.  I 
rise  to  c^yposition  to  the  pro  forma 
aBWBdmcnt. 

Mr.  Cliairman.  here  we  see  the  trouble 
ve  get  into  whoi  we  stert  trying  to  dis- 
cuss the  ndl-badE  proposition  as  of  a 
eertato  date,  uading  one  date  for  aae 
.thing  and  another  date  for  another. 

I  regret  that  I  have  to  ot^Mse  the 
amendment  oflored  by  the  gentleman 
froai  New  Toric  I  feel  that  the  amend. 
moit  off«ed  by  the  gentleman  from 
Georgia  is  the  only  workable  way  that 
we  can  handle  this  thing.  I  am  going 
to  admit  right  now  that  it  gives  the 
farmer  certain  advantages;  I  think  we 
have  got  to  admit  ttiat.  but  here  is  the 
port  that  has  me  stopped:  Even  with  the 
freeae  of  wages  and  agricultural  prices 
as  of  a  certain  date,  and  other  dat^  for 
other  coounodities.  the  less  roll-back 
period  there  is  tovolved  the  better  chance 
you  have  of  making  this  stabilisation 
measure  WM*. 

Let  me  say  further  that  even  af ta  we 
pass  this,  unless  the  stand-by  provisions 
are  ismiediately  initiated  you  are  going 
to  liaTe  inequities  continue  to  arise,  you 
are  going  to  continue  to  have  maladjust- 
mmts  to  its  operatttm  because  of  the  in- 
flationary  pressure  and  because  of  the 
fact  that  people  are  going  to  think  of 
that  age-old  law.  self-prcaervation.  to 
take  care  of  Na  1:  they  are  going  to 
withhold  from  the  market:  they  are  go- 
Ing  to  indulge  to  panic  buying,  they  are 
going  to  hoard  toventorles  and  all  that 
sort  of  thing.  8o  for  the  moment  I  say 
that  the  aawndment  to  be  offered  by  the 
geDtlaman  fram  Ocorgla  must  be  ac- 
ceptod  notwithstanding  the  fact  that  it 
gtVBi  to  the  agrieultm^i  people  a  eertato 
adnkntage.  Tou  have  got  to  recognise 
that  inequities  are  going  to  become  part 
of  the  law  regardless  of  what  period  you 
take,  and  the  latest  period  you  take  h 
the  beet  period,  and  the  period  for  wages 
•nd  agricultural  prices  must  be  identical; 
to  other  words,  it  must  bear  with  the 
MBM  weight  on  labor  as  it  does  on  sgri- 
oultural  tAmr"*****"^  Let  us  put  this 
biU  into  effect  as  fairly  as  possible  by 
ineeiiiiliig  the  stotus  quo  as  of  the  freese 
period  Juit  as  quickly  as  possible.  Let 
ai  not  go  back  any  further  than  we  have 
to  go  bade  because  as  we  go  back  we 
ttkelibood   of   additional 


Mr.  BDCBAKAlf .  Mr.  Chairman,  will 
the  gentktoan  yidd? 

Mr.  HOUFIKLD.    I  jMA. 

Mr.  BUCHANAN.  The  gentleman  b 
referring  to  the  amendment  to  be  offered 
hf  the  gentlsman  ftom  Georgia  [Mr. 
Ficil;  la  that  not  oorzoet? 

Mr.  BOLBPHLD.  Tea;  and  it  is  my 
indefotaadlv  thai  it  wiU  use  exaetly 
the  saaM  period  for  agricultural  produe* 
ttah  to  h  utod  for  wages:  and  I  rise  to 
iHppart  of  that,  althoagb  I  do  not  hav« 
to  my  dlrtitot.  I  raoog* 


niae  the  equity  of  the  anieiMliaeiit  tztwn 
the  staadpirint  of  practical  admtnlstra. 

tkm. 

Mr.  JAOOBa   ttfr.  Chairman,  win  the 
gentleman  yieldf 

Ur.  BOUFOLD.   I  yidd  to  the  gea- 
tlesian  from  Xadtooa. 

Mr.  JAOOOa  I  ^foold  Hke  to  bring  to 
the  attention  of  tta  Meatoers  eomrttrtng 
else  we  wffl  be  geCting  toto  here  if  we 
start  using  differext  dates  for  different 
industries.  It  wae  eaDed  to  my  atten. 
tton  this  mftr^wg  that  earlier  this  year 
there  have  been  a  number  of  wage  eoo- 
tracte  go  toto  effect  that  piovlded  for 
pensions,  "ntere  Itave  beAi  some  price 
adjustmmto  to  tal»  care  of  those  pen- 
sions. I  understanl  there  have  not  been 
any  to  q)eak  of  to  the  last  SO  days.  But 
if  we  start  roOtng  tack  on  one  thing  and 
do  not  roU  bade  oai  the  other,  what  we 
are  doing  Iiere  is  engaging  to  a  logroll- 
ing operation. 
Mr.  HOUnEID.  That  Is  right 
Mr.  JACOBS.  Wediooldtakejiatone 
day  and  make  it  xpfiy  to  everything. 
For  that  reason  I  am  for  tbe  amend- 
ment that  the  gentleman  from  Georgia 
is  g(^ng  to  offer.  II  we  do  not  do  It  that 
way  we  are  gdng  tc)  get  toto  a  logrbOing 
contest  here  and  ve  are  gotog  to  get 
nowhere. 

Mr.  BKHJFDSID.  I  want  to  point  out 
to  the  House  that  to  the  last  05  or  TO 
days  scrap  steel  has  gone  up  44  percent. 
Bine  has  gone  up  47  percent,  and  cofiper 
has  gone  up  22  percent.  That  Is  to- 
equitable  and  is  going  to  make  our  pro- 
gram cost  at  least  10  percent  more  than 
if  it  had  been  ftoaeii  as  of  that  day.  But 
it  is  a  fait  accompli,  it  is  Homething  we 
have  to  contend  with. 

I  want  to  say  inaiething  about  the 
roll-ba^  propodtija.  Any  small  mer- 
dumt  if  iM  ends  vp  his  year's  business 
with  6.  g,  or  7  percsnt  net  after  an  costo 
of  operation,  he  1}  doing  the  ordinary 
thing.  Anycme  vho  knows  anything 
about  business  knows  that  is  true. 
There  are  soeie  wlio  win  make  less  and 
there  are  some  who  wffl  make  more,  but 
the  smaQ  man,  if  tw  ends  up  with  5  or 
0  percent  net  prdit  on  his  gross  saks, 
then  he  is  conducting  an  awage  oper- 
ation. If  you  stait  rolling  back  prices 
10  or  10  pooent  you  will  kin  anan  bod- 
ness  to  thts  eountry  and  it  shoudd  aot 
be  done. 

It  may  be  neceaairy  to  roO  bade  prices 
to  the  period  pnrided  for  to  the  bilL 
If  this  freeae  and  roll-back  coims  soon 
we  win  be  able  to  to  a  f  airiy  auoeessfid 
job  of  stabmntlan. 

If  the  price  fre>9e  and  roQ-baek  of 
prices  are  kng  ddiyed  we  wffl  be  faced 
with  serious  probjeuM  of  hardddp  of 
tboee  who  are  eanght  with  high-priced 


be  given  to  these  laurdddp  cases  to  this 

Mr.  CAfiS  of  South  Dakota.  Mr. 
Chalman.  I  rlN  to  opposttinn  to  the  pro 
forma  amendtocat 

Mr.  Chatnaaa.  thh  aaMSdawat  and 
this  insciaslnn  Otostosto  as  aothtog  93m 
edOM  the  praetlesl  totooedbimy  ofse- 
Iscttva  priee  eonfc'oL  Thh  dhcumtoa 
aad  debate  aakas  dear  why.  if  we  are 


going  to  do  thh  Job,  we  need  to  tahe  the 
date  at  whidi  trial  and  error  have  ac 
coomlisbed  as  mudi  as  possible  a  bal- 
axtced  ecooofny. 

When  we  eo^  into  the  pslee-«aatrol 
problem  to  World  War  n  we  were  fur- 
ther ak>>w  to  the  war.  We  had  soaae  ad> 
justm«[its  that  had  taken  place.  The 
ndl-back  was  a  difBcult  thing.  But  here 
we  hare  the  opportunity  now  to  have  a 
freeze  applied  before  we  have  gotten ' 
far  away  from  the  date  at  wlildi  a 
can  be  'ippUed  and  where  we  cai 
and  judge  the  prices  ^^lich  everyday  ex- 
peri«ioe  liad  estalriished. 

The  potot  wliidi  the  gentlrman  from 
California  has  made  is  to  l>e  kepi  to 
mind  in  this  connectioti.  and  that  is  ttiat 
we  should  take  the  most  recent  experi- 
ence period  ttiat  we  can.  U  we  start  go- 
ing back  on  one  thing,  someonr  can  find 
a  case  which  was  not  erplainrd  to  him 
an<^  could  suggest  that  date. 

In  connection  with  the  remarlcs  of  the 
gentleman  from  New  ToA  [Mr.  JavibI 
about  meat,  he  also  mentioned  wool  as 
being  something  that  was  sdling  above 
parity.  That  iUustrates  that  we  did  noi 
have  an  dfecttve  price  for  wocrf  at  a  cer- 
tain period.  Our  she^  ptHWlation  went 
down  to  the  lowest  imtot  it  had  since 
1070.  When  a  market  competition  came 
back  wool  prices  advanced.  Today  wool 
is  selling  above  parity.  Why?  Because 
or  the  national  economics  of  the  sttua- 
ticm  whi  :h  tried  to  correct  the  shortage 
we  had  of  wooi  and  sheep  to  this  country. 

Aixl  today  we  are  factog  the  tragic  sit- 
uation that  Russia  has  bou^t  practi- 
cally Sil  of  the  wool  in  the  wool  aou^ei. 
So  I  th^rik  the  only  sound,  setisibie  thing 
we  can  do  is  to  m&ke  the  freeae  as  oi  the 
last  ix}rmal  date  or  period  we  bad  and 
accept  that  as  the  best  that  trial  aad 
error  and  expoimce  caa  estoMish  If 
we  try  to  go  selectivdy  on  one  item. 
whether  by  dates  as  to  this  case  or  by 
item,  somebody  dse  wffl  thiak  of  some- 
thing else,  and  the  first  thing  we  know 
the  whole  thing  wffl  be  out  of  kilter.  8o 
I  hope  the  amendment  wffl  be  voted 
down. 

Mr.  AnCHINCL06&  Mr.  Chairman. 
almost  100  years  ago  a  3rcat  Pmidtnt 
of  the  United  SUtes  described  the  Civfl 
War.  on  a  great  battleAeU  of  that  war, 
by  saying  it  was  a  eontcst  to  determine 
whether  a  country  'conceived  to  bb- 
erty"  could  long  oidure.  Bvente  subse- 
quent to  that  occasion  have  proved  that 
such  a  country  can  oidurc  and  it  caa 
prosper  and  expand  with  aa  ever-grow- 
ing  population  of  contented  aad  happy 
people.  In  spite  of  depresskx 
ghastly  wars,  our  eouatry  has 
tained  its  liberties  and  has  grown 
adl  more  to  the  respect  of  the  world. 
But  the  united  Stotes  of  ^merka  can- 
not expect  to  endure  and  to  enjoy  peace 
uxl  prosperity  unkss  itg  dttoens  are 
determined  to  save  aad  prcaerve  thoee 
liberties  and  those  fieedoatt.  aad  that 
way  of  life  whidi  has  broatfbt  eeatont. 
ment  and  bapptoew  to  tbeoL  We  amst 
be  ready  to  fight  with  our  Ue^  btood  for 
these  things  and  we  must  be  ready  to 
make  every  sacriltee  aad  adjtiitment  to 
our  daily  lives  to  order  to  unify  and 
tbateflort. 


Our  eouatry  la-aoiv  fMed  with  the 
gravest  aMnace  wlifch  has 
fronted  tt^  The  govcrnaHOto  of 
an  around  us  have 
thrown  or  wnkrord  by  the 
ment  of  the  ldeotog:r  of 
which  is  loud  to  ita  promlBn  of 
dom.  but  whidi  to  practiee  piaoes  the 
heavy  yoke  of  stovcrj'  on  the  nedEs  of 
an  the  people  it  dnartwetee 
aismfaasBOi 
sdenoe;  ito  word  cannot  be  rded  on. 
aad  ite  object  is  to  ecstqaer  aad  subju- 
gate an  peoples  everywhere  under  ito 
pjwer.  Secure  to  our  own  liberties  and 
rtrpmilng  on  our  natural  strength,  it  is 
evident  that  the  kadkrs  of  our  coua- 
try  have  flailed  to  nsogntee  the  true 
meaning  aad  aiau  of  viM  atten  identogy 
aad  their  eyes  have  keen  deeed  to  the 
constant  threat  to  of«sttirow  our  form 
of  life  wiiich  to  iasidicas  ways  is  boring 
from  without  and  withto  to  overthrow 
our  Government.  Thit  hour  Is  late  aad 
to  view  of  that  fact 
for  the  future  and  ad.  spend  too 
time  to  considering  the 
are  some  things  whidi  w 
tier  if  we  are  gotoc  to  be  saBeeasfal  to 
overthrowing  this 
drdes  us.  and  if  we  are  gotog  to  ] 
and  devdop  to  aa  even 
the  form  of  repdUic 
wfaidt  our  people  have  eajeved  for 
TOMBj  years.  We  carawt 
with  communism.  Wt 
word  of  ^f*^' 

aunt  prepare  to  flgiit  with  the 
and  bayonet  and  every  atapon  at  our 
ooramaad.  so  timt  this  washed  tbtog 
Ik  wiped  out  and  pence  may  be 
more  restored-to  the  world. 

When  the  northern  Koreaaa. 
ylhdby  the  aid  and  :imifiawBt  of  the 
CaasBUinhts,  marcheci  laAt 
Korea.  I.  with  milliaiia  of 
heartily  approved  of  the 
by  the  President  of  Hie  Xtolted  States. 
through  the  United  iliatlaae.  to  offer 
armed  resistaaee  for  the  irotectiim  of 
the  newly  toisidcd  RfvdbHe  of 
No  matter  if  we  had  i> 

ff 
that  tiii« 

of  ttself.  no  matter  if  we  had  fallen  < 
to  e^endlv  the  aid  whkh  bad 
voted  to  these  people  by  the 
no  matter  if  we  had  ben  eattrdy 
durtag  the  past  yeani  to  onr  attttade 
toward  Nataonabst  Chto^  here  was  aa 
overt  act.  ffl-coaee^d.  to  igalte  the 
fsiari  of  war  to  the  ivorM.  aad  tf  ov 
Repdb^  bad  failed  to  take  the 
stop  with  the  other  ii 
to  peace,  we  wouU  aaaB- 
to  erase  the  ignomtay 
to  oar  faOare  lo  nve  '9  to 
obhgatfcms.  We  had  bo 
Ptmldfnt  acted  propertr. 

R  has  taraed  oat»  Iwacver.  to  be  a 
way  for  as  to 
we  aia  to 
which  have  been 
fto^  theae  maagr  ye»i^ 

imi  of  ddtoia  of 
totttt 

OK  oar 
deCcne.  aad.  to  aad  tojbbbk 


tiWrn 


to*I 


Ik  to 


Ihattht^ 


of  itoe< 


with 


Idi^i 


he  the 
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IMOMnlAfOOd 

<i 

fegr  pnltlat  talB  ysfdit  in  aoOi 
w«  fef  iwHliH  Mt  tfl  other  pot- 
prifflii«  wUeh  IM  mtifin-  By 
Alt  *— — f^  o4faar  OovemMnt 
would  be  iMplrtd  lo  cot  devB 
IliiBte  and  couee«irite 
iBd  their  nriMCanee  on  wlB- 
tdm  ft  peaee.  which  «•  en  deeire.  The 
HaUed  Dlatwi  eeanot  ^ilfln  its  deettny 
nor  cu  the  United  8te.lee  kmg  endure 
hi  ttie  Ught  of  the  pneent  stfeimfcloo  on- 
Im  cor  eeooooor  Is  atronc  and  untaee.  ae 
•  vnMed  people,  wo  eio  detennined  to 
win  the  flelory. 
The  CSAimCAN.  Ibe  qnestlon  is  on 
BnkdBMBt  offered  lif  the  gentleman 
rem  New  York  (Mr.  JAms3. 
The  oaondBent  wss  rejected. 
Mr.  PACK   Mr.  Ctaeinnon.  I  offer  en 


!«.  ttm  T,  MrlfeB  oat 


l?»#l 


tram  tUf  M.  IMO.  to  Am*  9*. 


Mr.PACBL  Mr. CholRDon.]i»t sword. 
Isntldpsle  and  ecrtainiy  hope  that  this 
at  will  be  aeeeptable  to  the 


Mr.  8FBICB.  Mr.  Chatrman.  will  the 
tentkmsB  ylddT 
Mr.  PACE.   I  yidd  to  the  gewtlrman 


I* 


I 


Mr.  BPmCI.  I  will  ny  that  I  have 
no  ohieetlon  to  the  amendment  I  have 
oonfeired  with  the  members^tf  the  com- 
mittee, and  they  haiw  no  objection.  I 
cannot  accept  it  on  behalf  of  the  com- 
mittee, but  so  fW  as  I  am  coocemed,  I 
havo  no  ohJeetioiL 

The  CHAIRMAN.  The  question  is  on 
the  amendmfnt  offtoed  by  the  gentle- 
man from  Georgia  (Mr.  PmsI. 

The  amenrtmmt  was  agreed  to. 

Mr.  BOCHANAN .  Mr.  Cbainnan.  I 
offte  an  amendment 

The  caerit  read  as  followi: 

■  ■■miMint  oflmd  bf  Mr.  BucnuuK  to 
tiM  ^paaoo  mbitttute:  Add  » 
«0i  to  raed  ••  foDowv: 

*JM^bBt  IB  this  tttio  ilwll  bo 
to  MHboriM  tho  rtgolrttoo  oC   (1) 

Be  otffity.  er  <3)  mt«s  ohamBd  bf  uqr  pMMO 

iiiftiin  In  tM  iiiir-i --  r  — '•'-f — 

wmtag  tasonae*.  or  (t)  retM  ohsffid  by 
•ay  pMsea  et^Med  in  tbe  boilBMi  of  cp«- 
•ttaig  or  pwWUhli^  a  ampepv.  pvlodesl. 
or  iiim<in  or  opwettag  •  Mdio  or  ttfevl- 
ilMi  kraaAaistlflg  itstlon,  a 

mtmxmMm  tMiitklM^  or  (4)  ram 
for  MV  proitai>BB>l  mttIom.  or  (!) 
pabMootlaafcyonyi 

Of  (•)  " 


firaenp." 

Ifr.  OhaizmAn.  Will 
yMdt 
■OeRANAM.   lyMdtotha 


That  la  praetieally  tim 
that  was  in  the  old  Prim 


Mr.  BDCHANAN.  PuUie  Uw  431  of 
the  Beventy-setenth  Ccmgress.  with  the 
two  parts  I  have  added,  "or  (5>  materials 
fomldied  for  poblicatloD  by  any  prem 
association  or  feature  serriee.  or  (6> 
books,  magaaines.  motion  pictures,  pe- 
rlodleals.  and  newspapers,  other  than  as 
waste  or  scrap.** 

Mr.  PULTON.  Mr.  Chairman,  will  the 
gentleman  y^? 

Mr.  BUCHANAN.  I  yidd  to  the  gen- 
tleman from  Pennsylvania,  who  helped 
collaborate  and  woriced  with  me  on  this 
particular  amendment  in  the  discussion 
of  yesterday. 

I  wish  to  compliment  the  gentleman 
for  Introducing  this  amendment  and  to 
Jdn  with  my  fri«Kl  in  sponsoring  this 
provisicHi. 

Mr.  FULTON.  This  am«3dment  goes 
a  little  further  than  section  214  of  the 
Konkd  bill,  but  is  basically  that  provi- 
sion, is  it  not? 

Mr.  BUCHANAN.    That  is  tnie. 

Mr.  BROWN  of  Ohio.  Mr.  Chairman, 
win' the  gentleman  yield? 

BCr.  BUCHANAN.  I  yield  to  the  gen- 
tieman  from  CXiio. 

Mr.  BROWN  of  Ohio.  The  amend- 
ment, with  the  exception  of  the  two  ad- 
ditions which  the  gmtleman  mentioned, 
is  exactly  the  same  as  the  previous  law 
during  World  War  n  and  practically 
the  same  as  the  amendment  which  the 
gmtleman  from  Ohio,  myself,  prepared 
and  have  at  the  desk  at  this  time.  I 
might  say  that  this  matter  has  been  dis- 
cussed with  the  leadership  on  both  sides. 
and  I  understaiul  there  is  no  objection 
to  it.  It  simidy  rrotects  the  sources  of 
infonnation  of  tl  e  American  people  so 
that  under  no  streteh  of  circumstances 
can  anirone  interfere  with  the  furnishing 
of  information  to  the  American  people. 

Mr.  BUCHANAN.  That  is  why  I  added 
televisicm.  whiea  was  not  in  Public  Law 
431  of  the  8e\jnty-8eventh  Congress. 

Mr.  BROWN  of  Ohio.  That  is  correct 
I  Joto  with  the  gentlonan  in  support  of 
the  amendment 

Mr.  TATEB.  Mr.  Chairman,  will  the 
gentleman  3^1d? 

Mr.  BUCHANAN.  I  yield  to  the  gen- 
tleman from  minols. 

Mr.  TATBB.  With  respect  to  that 
portion  of  the  amendment  which  deals 
with  pubUc-utUity  rates,  I  recall  that 
during  the  last  war  the  question  arose 
as  to  the  regulati<m  of  rates  of  local 
utilities.  The  original  Price  Ctrntrol  Act 
dM  not  permit  the  mtervention  of  any- 
body from  the  Ofllce  of  Price  Adminis- 
tration. Does  not  the  gentl«nan  think 
that  somebody  from  the  Federal  service 
shoidd  be  given  the  power  to  intorvene 
in  loeal  rato-regulation  proceedings  on 
behalf  of  the  Fsderal  Oovemment  to 
point  oat  at  least  what  impact  such 
Inereasm  t^uld  have  upon  the  cost  of 
llvtnc?        .  ~ 

Mr.  BOdUNAR  I  agree  with  tho 
iiiiUmmi  riien  nilnnln  Be  has  raised 
a  wy  good  point  there. 

Mr.  OTOOUt  Mr.  Chairman,  will 
tba  gealkmaB  yieldt 

Mr.  BOCBAKAM.  I  yMd  to  the  g«n- 
ttHBan  fipom  Mw  Tovk. 

Mr.OTOOLB.  I  have  no  ohjoetlan  to 
tht  amaitrtmrot  but  X  think  it  Is  mnoh 


broader  than  originally  hrtended.  The 
way  it  is  worded  now  tt  iroifld  indade 
ereryttiinc  exeept  the  Pittebnrgh  ball 
club. 

Mr.  BDCHAMA^.  It  taiehidm  the 
PittAmrgh  ball  dull  as  wc&— but  not  the 
Brooklyn  Dodgers— of  course  that  is  a 
pun. 

Mr.  KUNKEL.  Mr.  Chairman,  wffl 
the  gmtleman  yield? 

Mr.  BUCHANAN.  I  yidd  to  the  gen- 
tleman fromPennigrlvania. 

Mr.  KUNKEL.  I  should  like  to  know 
why  you  include  matitm  pictures  and  the 
others. 

Mr.  BUCHANAN.  They  are  soorees  of 
infcnmation.  materials  furnished  for 
publication.  This  inclodes  books,  maga- 
zines, periodicals  and  motioQ  irictures. 
They  are  a  source  of  information. 

Mr.  FULTCW.  Mr.  Chainnan,  will 
the  gentleman  yie;  d? 

Mr.  BUCHANAV .  I  yield  to  the  gen- 
tleman from  Pemisylvania. 

Mr.  FULTON.  I  bdleve  tt  dioald  be 
pointed  out  that  tliis  exemption  docs  not 
extend  to  newsprtit  Newsprint  will  be 
under  control,  but  the  sources  of  infor- 
mation are  not  v.ndcr  control,  if  this 
amendment  is  adoiited  in  the  Q^enoe  bill. 

Mr.  BROWN  of  Ohio.  The  whole  m- 
tent  and  purpoee  of  this  is  simply  to  pro- 
tect the  Tigbi  of  tlie  American  pec^rie  to 
obtain  Infoimatioii  without  any  control 
over  it 

Mr.  BUCHANAN.  Services  and  mate- 
rials, that  is  aU. 

The  CHAIRMAN.  The  qaestkm  Is  on 
the  amendment  offered  fay  the  gentle- 
man from  Pennsylvania. 

The  amendment  was  agreed  ta 

Mrs.  BOLTON  of  Ohia  Mr.  Chair- 
man. I  offer  an  ameudment 

The  Clerk  read  as  follows: 

Amendmmt  cAercd  tay  ICtB.  Boudm  oC 
Ohio  to  tlM  apmcii  snlMtttnto:  On  poft 
S,  line  4,  Inavt  a  no*'  wctlon  as  fQlknra: 

"Sk.  S.  (s)  TtM  parpoM  of  tlUa  oaetlon  li 
to  ImpoM  tomponry  oelUngB  lnuncdlately  oo 
•11  prloM  and  ««gM.  ao  ma  to  prevent  run- 
away Inflatkm  In  tbe  period  Immediately 
following  tlM  enactrient  or  thla  act,  wtiUe 
measure*  are  belnf  pirfeeted  under  the 
other  provliiaBa  ot  VaSm  act  to  eootrol  infla- 
tion over  a  longv  period. 

**(b)  The  maxlmuzii  prloe  for  which  an  ar- 
ticle may  be  aold  or  which  may  be  received 
for  the  pacformanat  at  aervioea.  and  the 
maximum  wage  whbii  may  be  paid  for  la- 
bor, shall  be  the  hl{heet  prloe  received  by 
the  seller  for  the  same  or  substantially  the 
same  artlele.  or  received  by  the  penon  pv- 
formlng  tho  sarvloei  or  the  same  or  sub- 
stantlaDy  tho  mbm  i«rrtcea.  or  paid  by  the 
entployer  for  tho  aaiao  or  subetaatlally  the 
same  labor,  on  May  1)4.  1960.  and  It  no  such 
article  was  aold  or  sei  vloee  or  labor  were  per- 
formed on  or  before  tils  data,  than  tho  idmI- 
mum  prloe  ahan  ba  t)io  aale  prloo  at  the  moat 
nearly  equtvalent  ardde.  eenhjea  or  labor: 
ProeMad.  TlMt  whawrvar  the  PraaMeat  ihan 
laaoa  any  legnlattoa.  or  ordar  astabtlahlwg 
any  eaUlng  aatborlasii  by  tttle  IV  at  this  act. 
sveh  regulatloa  or  order  rtkall  wnmorttotely 
beoome  efleottve  tnraipaetlv*  at  this  aaetion. 

"(e)  Tbo  Fkaaldant  abaU  praaerib*  such 
rulaa  sad  ragalottnat  aa  ho  coaaldara  aoe- 
to  ony  out  i;ho  paipoaa  tt 
(h).  WboevarwiJiMllynolataBtmai 
or  any  saA  rsfiulattoa  shall  be 
act  aaort  than  gtajW  or  trnprtoonod  no* 
1  year,  or 


Mrs.  BOLTCni  of  Ohio.  Mr.  CStoiiw 
man,  I  need  not  remind  yon  how  often, 
m  the  wake  of  Fmri  Harbor, 
ted  that  an  immediate 
an  boarcls  had  not  been  applied.  We 
bave  already  seen  qnidc  Inerfasert  prfeea 
in  the  situation  to  whidi  wo  find  oar* 
selves  today.  , 

"Die  pnrpooe  ct  mj'  aiitriiiHiient  is 
simply  to  get  immediate  action  to  stop 
the  qnraUng  of  all  costs.  It  provides 
that  on  the  day  this  act  Is  passed  every- 
thing  stays  as  tt  was  on  May  14  last. 
untfl  the  President  under  title  IV  of 
the  act  Shan  place  controls  on  or  don 
do  what  we  gfve  him  the  power  to  da 
We  are  an  getting  frantic  letters  from 
our  constitiMnts  protesting  against  the 
high  prices  of  an  increasing  number  oC 
f^jmmnriiti»*  niey  are  vcary  worried 
and  voT  troubled.  AH  this  amemhnent 
does  Is  to  stop  the  spiraling  and  the  con- 
fusion in  order  to  give  the  President 
adequate  time  to  make  sndi  revisioos  as 
he  sees  fit 

Mr.  CSiairman.  tt  is  a  very  simple 
measure  whldi  I  earnestly  hope  wffl 
iMve  the  aflhmative  aetloo  of  this  com- 
mittee. 

Mr.  PATMAN.  Mr.  Cbabman.  wffl 
the  gcntlewaman  yIdd? 

Mrs.  BOLTON  of  OhIa    lyldd. 

Mr.  PATMAN.  I  beUevo  (tie  gentle- 
woman's amendment  piovidm  that  pdem 
win  be  set  as  of  the  efiective  date  of  ttM 
act? 

Mia.  BOLTON  of  OhIa    Tes. 

Mr.  PATMAN.  Is  the  _ 
not  apprehensive  that  that  eonstitatm 
an  tovitation  to  people  to  raim  their 
prices  now? 

Mis.  BOLTC»f  of  Ohkx  That  Is  Jnsl 
wtiat  they  are  doinc 

Mr.  PATMAN.  That  Is  What  they  are 
doing,  the  gentlewoman  Is  eocreet 

Mrs.  BOLTON  of  Ohia  I  wooM  ba 
hamy  if  the  gentleman  cares  to  amend 
my  amendment  to  put  a  roD-back  date 
on.  but  it  seems  to  me  that  that  is  so 
fowplifated  and  that  is  irtiy  I  did  not 
do  that 

Mr.  PATMAR  We  have  lost  agxoed 
on  the  date-May  M  to  Jane  M  fte  both 
wages  and  commodities,  bat  to  set  ttM 
date  as  the  Elective  date  of  the  act  would 
obviously  induce  them  to  laiae  their 
prices. 

Mrs.  BOLTON  Of  Ohloi  I  iftiaH  bt 
TNy  happy  to  •eeegi  that 

Mr.  PATMAN.    That  la 


BOLTON  of  ObloXttMnk  tt* 
for  his  ooBkAoliaB. 
Mr.  JUUiAJI.   OertaUy  there  Is  an 

iMIow  and  Mkv 
wfthaafMy. 

Mm.  BOTTOM  of  Chii).    Rlseertataly 
a  good  preeednt 
The  CHAIRMAN.    The  qoasUon  Is  on 

il  by  am 


sion  Cdemanded  by  Itira.  Bouow  of 
Ohio)  there  wer»-4VCK  4S.  noes  ML 

So  the  amwMtoifnt  v.as  velselnd. 

Mr.  PUX3fX  Mr.  Cbabman.  I  offer 
an 


MtWLOOD.    t 


to 


»« 


taltaea. 
!4«olino«b 

U.ilBOlC 

atrllBe  ont  tho 
at.  badoatve. 

Mr.   FLOODi    MT. 


tettaelS. 
UteltBa 


entire  measuie  today,  with 
tion.    Atnotlmehavol 
"pnOr  Inleeted  Into  ihc 
pmpoee  of  mf  simnrtaisnf  Is  to 

this  eontrol  aBeMiin  the  eontrol  of 
nutfl'thcre  Is  seam 
by  this 


Mr.nOODi 


ttan  of  this  nnii,  of  ikoMb.  It  Is 
thOy  possible  for  this  itKtmMBi  to 
thme  withowt  eeonomk  Joitlee  and  I  aea 
no  analogy.  Mr.  Oiairman.  to  the 
am  and  aagm  and  p 
tts  and  wages.  Then  Is  a  aehool  of 
ttmught.  for  whkh  I  si^eak  now. 
bdieios  ttie  aiiabuy  ii> 
and 


Mr.  PlXXn. 


that  yon  ean  engace  to  1 
to  prioes>  hot  lime  Is  itt 
Iv  tosoCar  aa  waga  Is  (sonoemed.  to  the 
mind  of  labor  or  to  the  mind  of  maa- 
A  treem  of  wa^m  la  always 
as  been,  bat  a  fkoem  of 

pftfifif  Is  »*"»M  mmmtamn 


Mr.VI/XXX   Swn 


Iltta 


Mr.JEMSBN.    Mr.  Qmiiman.  wffl  the 
gentlewoman  yldd? 

MiSL  BOLTON  of  Ohki    I  yield. 

Mr.  JENSEN.  I  am  to  porf ect 
ment  with  the  gmtlewoamn  i 
amendment  Oar  »»«*gH>»«»>«  to  ttm 
north  during  the  euly  days  of  WoiM 
War  n  did  exactly  what  the 
woman  is  trying  to  do  to  her 
aaent :  and  beeaoM  of  that 
throat  the  wartoa  very  ftsa 
They  frooe  wagea  and  ttief  firaae 
and  everything  at  a  givoB 
the  war  they  not  only 
rata,  as  I 
have  aim  maoe  a 
on  their  natioBal  debt 
xcvi — ^na 


lam  aware  of  tho 
oatian  with  tefetenoeto  the 
fOre  the  Ways  and  Means 
May  I  dhoet  attentton  to  the  fact  that 
only  yrstetday  an  amenAncfit  was  of« 
fered  by  a  dIsUngulshed  member  of  tho 
At— "*r*  OB  Ways  and  Means  to  ba- 
chade  to  a  measam  befofc  that  ossaaBit- 
tee  eontrol  of  vnMtk  and  that  was  ds- 
feated  by  tte  Oommittise  on  Ways  and 
means  wtthto  the  last  »t  hoars. 

I  am  aware  cf  wImI  hi  catag  on  to  tho 
otberbody.  I  know  a  tok  simian  when 
I  see  one.  However,  ftire  Is  not  to  the 
««ter  body,  and  thsm  Is 


m  n- 


If  w» 


to  do  with  the  program  for  osntrgl  of     vm  i 
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i:* 


hf  tbt  ttiirtlr^''  tsom  Paouylrania 
tad  msk  that  tt  be  foted  dcwn. 

Mr.  BAILET.  Ifr.  Chaii-num.  I  Bunre 
to  strike  out  the  lut  word  :uid  take  thU 
*«i*  of  tbe  rtmmt**^**  in  tmier  to  sup- 
port the  amendment  offered  hf  ttae  dls- 
tlwulriMd  fcnttemKn  from  FenniylTanla 

lllr.  FUMOI.  .    ^  ,  w- 

Various  fxoopa  of  occanlaed  labor  are 
In  aeoozd  with  Okt  neoesiit;  and  tbe  idea 
of  wage  eontrols  at  this  time.  Tbegr  do 
not  lake  seeond  place  to  any  other  seg- 
ment of  our  sodJty  when  the  critical 
sitaatkm  that  oonfxonts  us  now  is  being 
considered.  Thef  will  accept  stand-by 
controls  on  wages,  but  they  are  asking 
the  mMiftlon.  and  I  am  tkiog  the  ques- 
tion at  this  time.  Ur.  Chairman,  what 
^1^  body  ptcipostt  to  do  about  controls 
on  profits.  I  am  Inteccstbd.  Ux.  CbBii- 
Tn^n  tn  a  eUpptng  from  one  o^  the  local 
mpen  which  is  the  result  of  a  survey  lor 
the  Amodated  Press.  It  appeared  in 
ttils  momtng*s  Washington  Post     It 


CorponUka  prcMa  an  nmnlng'  at  a  neocd 
rata,  with  tba  aMood  qnartar  total  43  per- 
etBt  hlgbar  tbaa  a  jMt  fo. 

TbU  upward  aurf*  davriepad  wttbout  th« 
Bttmulus  of  war  vhl^  did  not  booat  prleaa. 
Mlfl*.  and  «fifr*"H"  until  tba  start  of  th* 
•eeoad  half  of  tba  yaar. 

A  oompUatloo  aaada  yaat«rday  by  tba  Amty- 
datad  Praa»  of  tba  earningi  of  4B0  corpora- 
Uooa  la  all  fltfda  (f  buslnata  ibowad  tbaaa 

bi  lUO.  aaoond  qnartar.  S1J254M0^7:> 
1M0  aacootf  quartar,  suisa.7>84>n:  iseraaaa 

**lii  W50.  Oral  half.  WJiS.aoe.MS:  »•»  Iteak 
baU.  lajSlS^lStMS;  Inoaaae:  34  percent. 

Tba  peroantaga  at  gain  over  a  yaar  ago 
r«flccts  tba  qolckla  raeaaslon  during  tbe  flrtt 
baU  of  194t  wbleb,  of  courae.  makea  today's 
•amlnga  look  aran  bigger  by  comparison. 

But  tba  abaoluta  dcmar  totals  during  ^ba 
•aeond  quartar  this  year  are  running  at  an 
apnnai  rata  that  would  top  any  otber  full 
year. 

Th*  point  I  make  is  that  it  is  perfectly 
an  right  to  expect  erery  segment  of  our 
loeiety  to  accept  ocmtrols  in  this  critical 
period.  All  organised  labor  is  asking  Is 
that  it  be  treated  as  every  other  segment 
of  our  society  is  being  treated.  We  are 
-giaklng  this  protest  in  the  form  of  the 
amendment  to  let  the  country  know  that 
there  is  one  segment  of  our  society  that  Is 
not  being  oontndled,  and  that  is  profits, 
and  we  propose  to  Insist  on  profits  being 
controlled. 

Mr.  KENNEDY.  Mr.  Chairman,  will 
th    gentleman  yield? 

Mr.  BAILET.  I  yield  to  the  genUe- 
man  from  Masiaebusetts. 

Mr.  XJ<a«NEDY.  Would  it  not  be  very 
easy  for  us  in  5  or  0  months  to  write  an 
excess-profits  biU  that  could  be  made 
retroactive  to  the  1st  of  June?  If  we 
do  not' put  a  limit  on  wages  at  this  time 
It  would  be  very  dilBctilt  in  6  months  to 
toil  ttLtk  wages,  would  it  not? 

Mr.  BAILEY.  With  aU  due  respect  to 
thg  august  members  of  the  Committee 
on  Ways  and  Means,  the  war  may  be 
ovtr  before  we  get  aetkm  down  there,  if 
.  aetton  Is  delayid  as  much  on  this  matter 
M  It  has  bean  up  to  now.  it  is  perfectly 
•a  rlibt  If  li  Is  going  to  be  done,  but  wo 
vaat  to  kB0w  when  it  is  going  to  be  done. 

Mr-OHBLL.    Mr.  Chairman.  wU)  tbo 
tex^tteman  yield? 


Mr.  BAILEY.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  O'NEILL.  I  want  to  voice  my 
opinion  in  support  of  the  amendment 
offered  by  the  gentleman  from  Pennsyl- 
vania [Mr.  Flood].  I  hope  all  Members 
of  the  House  will  do  likewise. 

Mr.  BAILEY.  May  I  plead  with  the 
Members  of  this  House  that  they  give 
serious  consideration  to  controlling  every 
segment  of  our  economy  in  this  all-out 
effort  to  win  world  peace,  and,  certainly, 
to  win  the  Kmrean  war. 

Mr.  JACKSON  of  California.  Mr. 
Chairman,  I  move  to  strike  out  the  re- 
quisite number  of  words. 

Mr.  Chairman,  as  the  gentleman  from 
Michigan  [Mr.  Porrral  so  ably  put  the 
proposition  yesterday,  this  is  everyone's 
war.  It  is  a  war  In  which  every  segment 
of  our  population  and  every  American 
citizen,  is  going  to  have  to  play  its  and 
his  part  This  is  equally  true  whether 
the  individual  be  a  wage  earner  or  an 
Industrialist. 

There  is  no  question.  In  my  opinion,  as 
to  the  degree  of  sacrifice  that  is  going  to 
be  required  of  every  citizen  if  this  situa- 
tion worsens.  Certainly  we  should  have 
controls  upon  excess  profits  and  upon 
eccessive  incomes.  In  the  statement 
made  the  other  day  by  15  Members  on 
the  Republican  side  we  set  forth  very 
clearly  our  thinking  on  this  subject.  In 
this  connection  we  stated  that  the  prep- 
aration for  total  mobilization  requires 
that  Congress  immediately  draft  and  en- 
act tax  legislation  to  provide  against  ex- 
cessive profits  and  excessive  incomes. 

Referring  to  the  matter  that  is  at  hand 
today  in  the  amendment  offered  by  the 
gentleman  from  Pennsylvania,  for  whom 
I  have  deep  regard,  I  feel  it  Is  not  ger- 
mane in  this  legislation  to  take  up  mat- 
ters that  are  concerned  with  the  author- 
ity and  the  jurisdiction  of  another  com- 
mittee In  this  instance  the  Committee 
on  Ways  and  Means.  Certainly  that 
committee  should  move  at  the  earliest 
possible  moment  to  take  such  steps  as 
may  be  required  to  insure  against  excess 
profits  in  business  and  in  industry  be- 
cause, again,  this  is  a  war  that  belongs 
ta  everyone.  Every  citizen  in  this  coun- 
try must  bear  his  and  her  just  share 
of  the  burden.  But  for  today  the  men 
who  are  dying  today  in  Korea  and  who 
may  die  in  Increasing  numbers  tomorrow 
and  the  day  after  tomorrow  have  the 
right  to  know  that  the  Congress  of  the 
United  States  is  moving  ahead  tcday 
to  see  that  steps  are  taken  to  keep  that 
Important  segment  of  our  economy  which 
has  to  do  with  the  wage  structure  from 
running  out  of  bounds  as  it  did  on  several 
occasions  during  World  War  I. 

It  is  my  Intention  to  oppose  elimina- 
tion of  this  section  from  the  bill  at  this 
time  and  it  is  also  my  intention  to  sup- 
port adequate  legislation  which  will  put 
ceUings  on  profits  and  on  incomes  at  such 
time  u  It  Is  brought  to  the  fioor  of  the 
House  for  consideration. 

The  CHAIRMAN.    The  time  of  the 
gentleman  from  California  has  expired. 
Mrs.   DOUGLAS.    Mr.   Chairman.  I 
ggovt  to  strike  out  the  last  word. 

Mr.  Chaliman.  perhaps  the  gentleman 
from  Pennsylvania  was  not  on  the  floor 


of  the  House  yesterday  durhag  the  de- 
bate, because  at  that  time  I  spoke  of  the 
urgent  necessity  of  passing  an  excess- 
profits  tax.    I  also  said  it  was  prepos- 
terous to  discuss  for  one  moment  the 
control  of  wages  without  the  same  time 
discussing  the  control  of  excess  profits. 
We  should  introduce  an  excess  corporate 
profits    tax    Immediately.     Corporate 
profits  are  soaring  already.    We  must 
take  profiteering  out  of  war  and  we 
should  do  so  at  once.    This  is  a  time 
when  each  member  of  the  Nation  must 
function  as  a  member  of  the  team.    Each 
must  make  his  best  and  utmost  contribu- 
tion.   Young  men  who  can  man  tanks 
and   guns  and  planes  and  ships  are 
arxious  to  do  theh:  part.   They  must  ac- 
cept personsJ  conscription,  must  accept 
the  total  restrictions  of  military  service 
and  still  give  all  they  have— theh:  Uvea 
if  need  be.    Those  of  us  who  remain  at 
home  because  we  can  work  and  produce 
and  Invest,  must  do  just  those  things. 
We  must  accept  less  vital  restrlctlODS 
than  the  soldiers.    We  must  accept  the 
conscription  of  our  excess  profits  and 
earnings,  we  must  accept  the  restrtetloos 
of   civilian  mobilization— and   all  the 
while  we  must  produce  and  worlc.  and 
produce  and  work,  unstintingly. 

Mr.  FLOOD.  Mr.  Chairman,  win  ttM 
gentlewoman  jrield? 

Mrs.  DOUGLAS.  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  FLOOD.  I  simply  wanted  to  say 
to  the  distinguished  gentlewoman  from 
California  that  I  was  refarring  to  the 
debate  of  today.  As  a  matter  of  fact.  I 
was  inspired  to  introduce  my  amend- 
ment by  the  remartcs  of  the  gentlewoman 
yesterday,  which  I  read  ha  the  Rkoosb. 
on  the  subject  of  excess  profits,  with 
which  I  concur. 

Mrs.  DOUGLAS.  I  thank  the  gentle- 
man from  Pennsylvania.  May  I  say  to 
the  gentleman  from  Pennsylvania  that  I 
am  not  going  to  vote  for  his  amendment, 
net  because  I  feel  any  less  strongly  about 
the  necessity  of  proper  economic  mobili- 
zation than  the  distinguished  gentle- 
man from  Pennsylvania,  but  because 
these  are  stand-by  controls  that  we  are 
giving  to  the  President.  These  are  only 
part  of  a  complete  economic  and  fiscal 
program.  It  is  up  to  Congress  to  do  the 
rest  of  the  job.  We  should  not  take  the 
stand-by  controls  out  of  this  bilL  But 
we  should  pass  an  excess-profits  tax. 

I  think  it  would  be  folly  if  this  Con- 
gress finished  with  what  we  consider 
emergency  legislation  to  meet  the  pres- 
ent conditions  in  the  world  and  not  bring 
to  the  floor  of  this  House  a  bill  that  would 
adjust  taxes  to  meet  the  present  situa- 
tion. 

At  the  point  of  maybe  boring  the 
Members  of  the  House,  may  I  again  read 
some  figures  that  indicate  what  the 
PiOfits  have  been.  But.  first,  let  me  re- 
fute one  of  the  statements  made  earUer 
to  the  effect  that  Increases  in  prices 
have  resulted  almost  wholly  from  in- 
creases in  wages.  This  is  just  not  so 
There  have  been  some  spectacular  rises 
In  prices  eq^eclally  In  meats  and  otho* 
food  items.  And  ir  oertahi  baric  ma- 
terials such  as  steel,  zinc,  and  copper. 

Wage  rates  per  hour  on  the  other  band 
have    risen    negligibly.     The    average 


weekly  faming*  of  labor,  wfal^  is  their 
hourly  rate  multiplied  by  the  number 
of  hours  they-  wOTk  per  wedc.  has  risen 
about  2^  percrat  since  June  15.  1950. 
The  main  point  to  note,  however,  is  that 
this  rise  has  come  t-bout  because  work- 
ers have  worked  more  hours  per  week 
on  the  average  since  that  time.  As  I 
have  said  before,  wage  rates  have  not 
increaoed.  These  are  the  most  accurate 
data  available.  These  statements  were 
confirmed  just  this  morning  by  ISi. 
Ewan  Clague.  Commissioner  of  the  Bu- 
reau of  Lfibor  Statistics,  in  his  testimony 
before  the  Senate  Banking  and  Currency 
Committee. 

Now  let  us  just  look  at  profits  for  a 
moment. 

At  the  peak  of  World  War  n  profits 
of  all  corporations  in  the  United  States 
after  taxes  totaled  about  $10,000,000,000 
a  year.  In  the  first  quarter  of  1950,  ac- 
cording to  Government  figures,  the  an- 
nual rate  of  corporation  profits  was  over 
S19.000.000.000.  Financial  statements 
for  the  second  quarter  of  1050  are  low- 
ing every  indication  that  the  annual 
rate  of  profits  in  the  second  quartar  of 
1950  win  be  at  least  $22,000,000,000  or 
$23,000,000,000.  For  the  second  half  of 
the  year,  imless  taxes  are  drastically  In- 
creased, c(Mi?orate  profits  after  taxes  wQl 
be  at  least  $25,000,000,000  en  an  annual 
rate.  This  means  that  after  taxes  all  of 
the  corporations  in  the  United  States  will 
be  earning  at  least  two  and  one-half 
times  what  they  earned  at  the  peak  of 
World  War  IL 

I  have  before  me  the  profits  of  three 
corporations  which  will  show  specifically 
how  profits  are  rising  continuously  right 
now.  The  General  Motors  Corp.  re- 
ported a  net  profit  after  taxes  in  1949 
of  $656,000.COO.  This  was  a  profit  of 
about  33  percent  on  net  worth.  Today, 
In  1950  the  annual  rate  of  profit  for  the 
General  Motors  Corp.  has  risen  to  an 
estimated  $850,000,000  after  taxes.  This 
is  a  profit  of  about  45  percent  on  net 
worth.  In  less  than  1  year  this  one  cor- 
poration has  increased  its  profits  by 
$194,000,000.  The  profit  rate  has  hi- 
creased  from  33  to  45  percent 
.  Another  example  is  the  General  Elec- 
tric Corp.  For  the  first  6  months  ot 
1949  GE  made  $46,000,000  in  profits,  af- 
ter taxes.  For  the  first  6  months  of  1950 
the  General  Electric  Corp.  has  made 
$77,000,000  after  taxes.  This  is  an  in- 
crease of  66  percent. 

Another  example,  the  RepubUc  Steel 
Corp.  earned  a  profit  of  $25,500,000  dur- 
ing the  first  6  months  of  1940.  In  the 
first  6  months  ot  1950  Republic  Steel 
has  upped  its  prc^ts  to  $37,700,000.  after 
taxes.    This  is  an  increase  of  48  percent. 

These  examples  show  tremendous 
profits  but  they  are  pre-Korean  figures. 
They  do  not  reflect  yet  the  new  defense 
program. 

It  is  my  belief,  and  these  figures  prore 
the  point,  that  an  excess-profits  tax 
ought  to  be  passed  immediate,  and  tt 
ought  to  become  effective  as  of  January 
1. 1950.  or  at  the  very  latest.  July  1. 1950. 
We  should  strive  to  cut  the  aggregate 
corporate  pn^ts  aft«r  taxes  back  to  a 
tnnyitmim  of  arouod  SO  to  75  percent 


abore  the  peak  of  World  Warn.    Surelj, 
this  would  not  be  asking  too  Bwch. 

Such  a  tax  program  will  take  away 
the  Inducements  for  speculative  buying 
and  for  profiteering.  An  exeess-profits 
tax  is  much  preferable  to  mcreaslng  the 
tax  rate  on  all  corporattops.  It  is  mu^ 
more  fair  and  win  yield  much  more  reve- 
nue than  a  boost  In  the  onporate  tax 
rate  from  39  percent  to  45  percent  Sw^ 
an  excess-profits  tax  If  based  on  current 
earnings,  could  yidd  eight  to  ten  bil- 
lion dollars.  Of  course,  there  will  be 
many  problems  to  be  solved  in  establish- 
ing the  criteria  for  an  excess-profits  tax. 
but  it  was  done  before  and  it  can  be  done 
again  ajad  without  too  long  a  period  of 
debate  and  study. 

Several  billion  dollars  of  added  taxes 
should  be  derived  from  raising  individual 
inccmie  tax  rates.  In  1948  the  Republi- 
can Congress  passed  an  ill-cono^ed  and 
ill-timed  tax  cut  aggregating  idMMit  $4.- 
OOe.000.000.  I  do  not  thhik  that  most 
Americans  suffered  from  an  undue  tax 
burden  m  the  immediate  postwar  years. 
In  view  of  our  presmt  critical  sttuation 
and  the  sacrifices  of  the  boys  hi  uni- 
form, it  is  not  asking  too  much  of  the 
American  people  to  impose  the  same 
amount  of  taxes  which  were  paid  bef  (ure 
the  1948  cut 

The  President  has  already  made  pro- 
posals to  the  Congress  that  the  total  tax 
take  for  the  present  fiscal  year  be  in- 
creased by  approximately  $5,000,000,000. 
He  advised  that  heavier  taxes  would  be 
requested  later.  In  my  jxwigment  his 
recomjnendations  are  sound  but  they  do 
not  go  far  enough  now.  We  must  not  lag 
behind  in  our  tax  measures  as  compared 
with  our  pr^;}aredness  and  defense  oc- 
penditures.  Increases  which  have  al- 
ready hem  requested  for  defense  pur- 
poses will  necessitate  a  simUy  enlarged 
tax  take  and  thoe  is  no  point  in  delay- 
ing because  this  will  not  only  mean  a 
growing  deficit  but  win  fail  to  stem  the 
tides  of  Inflation  which  are  so  serious 
already. 

The  Presldaif  s  interim  tax  measure 
was  undoubtedly  motivated  in  part  \xt 
the  fact  that  Congress  normally  requires 
many  months  to  formulate  a  new  tax  bilL 
Well,  these  are  not  iK>rmal  times.  We 
cannot  afford  the  luxury  of  either  a  half- 
way measure  or  of  "legtelation  as  usuaL* 

Mr.  MULTER  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chahrman.  let  us  look  at  this 
amendment  for  a^Mt  it  is  and  what  tt 
does  to  this  bilL  It  would  eliminate  all 
wage  ccmtrols  frmn  the  paresent  bilL  I 
assume  if  you  will  do  it  to  the  Spoice  biU 
you  will  do  it  to  the  Kunkel  amendment 
You  will  then  get  no  controls  of  any  kind. 

Let  us  not  fool  ourselves  about  this. 
Anyone  who  sat  tn  at  ttie  hearings  before 
the  Rules  Committee  or  anyone  who  has 
listened  to  the  debate  in  ttie  last  few  days 
on  the  floor  of  this  House,  must  know 
that  the  temper  of  the  House  is  that  if 
you  do  not  have  wage  controls  you  are 
going  to  get  no  price  eontrotak  They  win 

have  to  go  hand  tn  hand.  ^_ 

Of  courae.  we  want  to  curb  iBuBteertpg 
and  we  want  to  curb  excess  profits. 
Tbexe  is  an  amendment  at  the  desk,  now 


ifeyfbt 
ftomOUonfr. 


whftdi  I  understend  wiD  1 
dJstJHCuiitfwd  I 
Hmm).  to 
taxes.  Our  cemmlttee  is  not  the  com- 
mittee to  consider  tl  Our  conmitlee 
cannot  trilyco  when  yon  wfflfwnsklfT  It. 
You  should  not  ask  xm  to  encroach  upott 
the  jorisdictioD  of  tbe  Owmnittre  on 
Ways  and  Means.   Ttey  wfll  eonalder  It, 


and  I  am  sore  they  wiS  fire  tt  to  «  la 

ntnpi^  ttniit 

Mrs.  DOUdAS.    Mr.  Chairman,  win 
the  gentleman  yieid? 

Mr.  MULTKt    I  yield  to  the  gentto- 
woman  from  canfomia. 

Mrs.  DOUGLAS.  I  am  sore  the  gei»> 
tleman  did  not  think  I  made  any  sug- 
gestion that  an  exceas-proflts  tax  thanHA 
come  from  the  Onmrntttre  on  Wanklnc 
and  Currency.  However.  I  ttitalt  tt  Is 
proper  for  the  Members  of  this  Bouse  to 
express  themselves  to  ottier  eonmtttees 
and  make  more  thanv  ragieadoit  to  lay 
down  what  they  fed  Is  a  whihmm  of 
what  we  shouM  do  at  this  tine.  I  think 
today  is  the  time  to  taDc  about  nw 
profits  taxes. 

Mr.  MULTER.  I  Qutte  agree  with  the 
gentlewmnan.  I  intended  no  critietam 
of  anything  she  said.  Meithar  am  I 
critidxhig  the  thouiSit  that  prompted 
the  goitleman  from  Itamsytvania  in  of- 
fering his  amendment  I  am  taBdnr 
against  the  amendment  to  the  Qjenea 
bin  which  se^a  to  eltmtnate  wage  con- 
trols because  this  bm  does  not  contatn 
a  profits  tax  provisioo.  The  amendment 
should  not  prevail  You  caxmot  get  tnj 
controls  if  you  are  going  to  take  wage 
controls  out  of  this  bffl.  There  teaaaple 
provision  tn  thb  measure  as  dtared  tn 
the  Spence  substitute  to  control  proAti 
to  a  reasonaUe  extent.  In  aectkm  401 
we  expiess  the  intent  in  so  many  words. 
That  is  title  IV.  Price  and  wage  stabDI- 
zation  is  intended  to  fWmtnfty  and  pre- 
vent profiteering,  manipolatian. 
speculation,  and  to  protect  the 
sumer.  the  wage  tamer,  and  ti  ^^_^^^ 
from  undue  *T**i'* '"**^'**  of  their  Evfnf 
conditions. 

One  of  the  major  differawes  between 
th«  Kunkd  aawndment  and  the 
substitute  is  that  ttie  Knnki 
ment  seeks  to  eontrol  only 
prices  while  the  Spence  gohstitute 
to  control  aU  prices  up  and  dovi 
Ihie.    I  hardly  need  can  to 
tion  the  fact  that  daring  the  OPA  day* 
business  devised  tbe  scheme  of 

set-ups.   so  irticB  yon  control^ 

wholesale  price  or  the  manufacturer^ 
price,  he  set  up  a  relafl  oaklet  ao  aa  to 
evade  the  OPA  provHtana.  Hera  te  tha 
Spence  subsytute  yon  have  an  over-aU 
oontnl  provisioo  on  prices,  whkh  win 
limit  profits  at  least  to  soow  extent  ontfl 
we  get  the  exoesB-proAts  tax  to  take  away 


Mr.ruOOD.    lir.  CTialiman.  wffl  tht 
gentteaan  yiddt 
Mr.  MDLTSR.    X  yMd  to  the 


Mr.  FUX30.   I  an 


not 

intention  in  the 
la  any  way  impoae 


tlw  dlsda- 

la 
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Mr.  MCLTER.  No.  but  the  Intent  is 
foUowc4  tip  very  dearly  In  seetkm  403 
witb  its  iapIcmenUtton.  It  proTldeB  f or 
the  establishment  of  a  ceiling  or  ceilings 
on  the  prices  of  every  ccHnmodity  and 
service,  and  then  in  the  next  aecti<m  you 
get  the  control  of  wages. 

Mr.  FLOOD.    Mr.  Chairman.  vlU  the 
gentleman  yidd  for  a  question? 
Mr.  MDLTBR.    I  yield. 
Mr.    FLOOD.    Does    the    gentlonan 
Identify  profits  and  prices  in  the  same 
economic  category? 

Mr.  MULTER  I  do  not  know  how 
you  can  eliminate  profits  from  control 
when  you  centred  inices  because  you  nec- 
essarily are  controlling  profits  to  a  very 
gT.iat  extent  when  you  control  the  inrice 
at  which  an  article  may  be  sold. 

Mr.  FLOOD.  May  I  submit  that  is  not 
responsive  to  my  question.  I  want  to 
know  if  you  consider  profits  and  prices 
in  the  same  category  vis- ii- vis  wages. 

Mr.  MULTER.    I  certainly  do.    One 
need  not  be  an  economist  to  know  th^ 
you  control  profits  when  you  control 
prices.   A  primary  result  of  price  control 
is  the  limitation  of  profits. 

Mr.  REED  of  Mew  York.  Mr.  Chair- 
man, I  move  to  strike  out  the  last  word. 
Mr.  Chairman,  those  who  are  familiar 
with  the  history  of  the  Communist  terror 
in  France  in  1793  and  1794  can  find 
ample  precedents  for  some  of  the  control 
proposals  now  before  the  House. 

The  record  of  the  Commimist  terror 
shows  that  on  AprU  4. 1794.  the  conven- 
tion proclainMd  a  general  requisition  of 
all  who  could  serve  the  state,  whether 
with  hand  or  brain,  and  threatened  to 
haul  before  the  revtdutionary  tribunal 
those  who  should  try  to  evade  this  duty. 
What  was  the  difficulty  that  arose? 
It  was  how  to  aoply  laws  which  were  im- 
possible to  execute.  The  mommt  the 
decree  was  prunulgated  the  shops  were 
emptied,  for  evenrone  hurried  to  buy  at 
an  artificiatly  low  price  what  had  cost 
two  or  three  times  as  much  the  day  be- 
fore; and  when  the  stocks  were  ex- 
hausted no  one  was  willing  to  renew 
them. 

la  a  single  day  tbar*  was  no  sugar,  oil.  or 
ft«^if  In  Paris.  In  the  provinces  the 
country  people  nished  to  the  towns  to  ex- 
tiMBge  tbdr  notes  for  clothes,  boots,  pieces 
of  t«uff,  or  grooerlee.  wlilch  the  law  forced 
the  uadesmen  to  sell  at  a  ruinous  price,  and 
then  harried  beck  to  hoard  their  corn  In 
fcl4«ng  places  which  nans  could  discover. 
la  fact,  everyone  wanted  the  nuudmum 
ftnd  for  hla  aelgbbor  and  liberty  for 


The  law  was  not  only  tyrannous  but  a 
BBeasare  of  expropris-Uoa  Those  who 
eootrovened  it  were  tltreatened  with  the 
severest  penalties:  A  year's  rigorous  im- 
prisonment for  bakers  who  ceased  to 
work,  10  years  in  Irons  for  millers  who 
^y^f.^«tMMi  over  the  sate  of  grain  or  flour. 
Si  years  In  trans  for  f tinners  who  sent  in 
false  returns,  and  death  for  those  who 
tried  to  obetmet  the  requlstUonlng. 

Did  labor  eteape  ttie  rigors  of  eootrol 
vndsr  the  OMuntmist  terror  in  France? 
A  tmmitm  of  tte  convention  addressed 
b  «1»  bad  revolted  atatawl 
tak 


■bA  frteads,  I  lewa  wtth  eotvow 

ate  lB«ttriduala  among  you  who 

teal  <»  obtaining  an  la* 


crease  of  wages  which  would  be  a  charge  on 
the  republic.  What,  citizens?  Can  It  be 
that  the  detestable  spirit  of  greed  which  the 
national  Justice  has  destroyed  In  the  case 
of  the  forestallers  has  Insinuated  Itself  Into 
the  pure  soU  of  the  revolutionists?  •  •  • 
You  aak  that  the  law  shall  be  rigorously  en- 
fwced  In  respect  of  what  you  buy,  yet  you 
refuse  to  obey  It  In  respect  of  everything  you 
aell  toothera. 

What  about  the  attitude  of  the  farmers 
of  France  under  the  rigid  controls  im- 
posed upon  them?  The  fanners,  when- 
ever they  were  in  a  position  to  evade 
search  they  understated  the  yield  of  tiheir 
crops  and  only  sold  them  clandestinely, 
at  the  price  that  suited  them.  When 
they  could  not  safely  do  this  they  let  the 
crops  rot  on  the  ground  on  the  pretext 
that  they  had  not  enough  labor  to  gather 
them.  In  other  places,  since  the  maxi- 
mum price  for  wheat  had  been  imposed 
before  that  of  oats,  they  consented  to 
sell  the  oats,  but  fed  their  horses  on  the 
wheat.  When  the  retail  price  of  meat 
was  fixed,  they  refused  to  supply  the 
butchers.  When  the  price  of  cattle  on 
the  hoof  was  fixed,  they  let  their  beasts 
perish. 

The  records  show  that  the  immediate 
effect  of  the  promulgation  of  maximum 
prices  was  to  aggravate  the  crisis  in  the 
supply  of  food.  Under  the  price  fixing  of 
the  Communist  terror  the  farmers 
stopped  threshing ;  the  bakers  ceased  to 
bake;  the  innkeepers  refused  to  under- 
take woric  in  the  country  where  it  was 
needed. 

A  decree  of  the  convention  proclaimed 
as  traitors  to  the  country,  subject  to  the 
death  penalty,  all  those  who  should  ex- 
cite misgivings  as  to  the  food  supplies, 
attempt  to  corrupt  public  opinion,  or 
work  for  a  change  of  government.  Later, 
another  decree  banished  all  those  living 
without  working  who  should  be  con- 
victed of  complaining  of  the  existing  sys- 
tem of  government. 
Then  there  came  a  law  of  the  suspects. 
Under  this  law  those  were  deemed  ene- 
mies of  the  people  and  marked  for  the  rcaf- 
fold  who  should  seek  to  defame  or  dissolve 
the  revolutionary  government — 

That  Is  to  say.  the  royalists  and  mod- 
erates— 

thoce  who  should  «eek  to  hamper  the  supply 
of  provisions — 

In  other  words,  the  fanners  and  trades- 
men who  were  restive  under  the  system 
of  expropriation,  and  the  workmen  who 
were  restive  under  that  of  the  maximum 
wage— 

thoes  who  should  persecute  or  calumniate 
patriot*— 

That  is  to  say  all  the  past,  present,  and 
future  enemies  of  the  Jacobins  and  their 
creatures — 
thoee  who  should  disseminate  false  new»~ 

Tliat  is.  all  the  chattering  wtmien — 
thoee  who  ahould  spread  false  reports — 

That  Ls.  all  gossips— 
those  who  should  seek  to  mislead  pubUo 
oplalon  or  Inspire  dleeouragemcnt— 

That  la,  everyone  who  was  discon- 
tented— 

TbOB*  aeeuaed  at  any  at  theee  Crimea  were 
haled  before  the  Revolutionary  Tribunal 
•ttber  by  the  coovention,  or  one  of  the  other 


committees  of  tlie  government,  or  the  rep- 
resentatives on  mission,  or  public  prosecutor. 
The  preliminary  Investigation  wee  done 
away  with.  If  the  Tribunal  considered  Itstif 
to  be  In  possession  of  sufficient  moral  proofs, 
witnesses  were  not  to  be  called. 

Mr.  Chairman.  I  suppose  that  under 
the  hysteria  in  this  grave  hour,  a  Repre- 
sentative in  the  United  States  Congress 
will  be  charged  with  disloyalty  if  he 
dares  to  question  the  wisdom  of  giving 
to  President  Truman  all  the  powers  that 
he  demands  over  the  property  and  lib- 
erty of  our  citizens. 

A  careful  review  of  the  promises  of  the 
President  now  in  effect  should  be  had  be- 
fore granting  all  of  the  drastic  power 
now  demanded  in  the  bills  and  amend- 
ments now  being  considered. 

I  insert  some  of  the  powers  now 
possessed  relating  to  the  economies  of 
the  United  States. 

Some  of  the  specific  powers  conferred  on 
the  President  to  meet  the  "economic  emer- 
gency" crisis  of  1933  are  as  follows: 

To  decree  a  national  banking  holiday  and 
to  forbid  the  export  of  gold  (Trading  With 
the  Enemy  Act,  1917).    StlU  In  effect. 

To  validate  the  President's  proclamation 
of  a  national  banking  hoUday  and  reenact  In 
amended  form  the  1917  Trading  With  the 
Enemy  Act,  on  which  the  proclamation  was 
based    (Emergency  Banking   Act,  March  9, 

1933,  amended  December  18,  1941).    StlU  In 
effect. 

To  permit  the  Secretary  of  Agricxiltxire  to 
enter  into  agreements  with  producers  pro- 
viding for  redurtion  In  acreage  or  production 
of  basic  agricultviral  commodities  and  to 
make  benefit  cash  payments.  The  President 
was  authorized  to  terminate  the  "emergency" 
relating  to  It  (Agricultural  Adjustment  Act. 
May  12,  1933;  Invalidated,  1938).  Principles 
embodied  In  revised  1938  Agricultural  Ad- 
justment Act  and  In  SoU  Conservation  and 
Domestic  Allotment  Act.  1936,  both  of  which 
are  in  effect. 

To  regulate  grazing  on  142,C00,C00  acres  of 
the  public  uomaln  (Grazing  Act  of  June  28. 

1934,  amended  1936).    Still  in  effect. 

To  conclude  trade  agreements  with  other 
countries  without  reference  to  Congress, 
This  authority  includes  the  right  to  raise  or 
lower  existing  duties  by  60  percent.  (Recip- 
rocal Tariff  Act,  Juae  12,  1934.  extended  June 
1945,  1249,  1950) .  Cn  effect  tut  authority  ex- 
pires June  12,  1951 . 

To  pay  fanners  an  annual  limit  of  $600.- 
000,000  for  shlftlnf:  land  from  intensive  cul- 
tivation to  forwarti  soll-buUdlng  and  erosion 
control.  Act  reestablishes  and  maintains 
ratio  between  purchasing  power  of  farm  In- 
come and  nonlami  Income  that  prevailed  In 
the  5-year  perioc^  August  19C9-July  1914 
(Soil  Conservation  and  Domestic  Allotment 
Act,  March  1,  1936  extended  January  1,  1919, 
substitute  for  InvaUdated  1933  AAA).  StUl 
In  effect. 

To  set  up  a  pem.anent  REA  to  extend  loans 
for  the  electrification  of  rural  areas  not  now 
receiving  central- station  power  and  light 
service  (Rural  Electrification  Act.  May  -0. 
1936.  amended  19  S8  and  October  28.  10i9). 
Still  In  effect. 

To  Increase  caiiltal  of  Commodity  Credit 
Corporation  from  13.000.000  to  •100.000,000 
to  buy,  sell,  hold,  lend  upon,  and  otherwise 
deal  In  agricultural  commodities.  Alao.  to 
px  limits  of  futuie  trading,  and  to  curb  ex- 
cessive speculatltm  (Commodity  Sxchange 
Act  of  June  15. 1936) .    Still  m  effect. 

To  regulate  ccmmerce  In  basic  agricul- 
tural commodltleii.  to  continue  cash  benefits 
for  farmers  who  cooperate  In  soU-oousein- 
tlon  practices,  to  set  up  a  system  of  market 
eosktrola  for  use  In  years  of  surplus  pfodue- 
tlon  and  enforce  control  features  by  penally 
taxes  for  astes  iJaove  quotas  (Agrtrattaral 


Adjustment  Aet.  1938,  embodying  prladpUa 
of  InvaUdated  AAA  of  1933  and  SoU  Oooaar- 

vatlon  Act  of  1936) .    Still  In  effect. 

To  Increase  wages  to  minimum  of  75  cent* 
an  hour.  Secretary  of  Labor  Is  given  un- 
precedented "rule  making"  authority  In  de- 
termining and  in  administering  minimum 
wave  levels  (Fair  Labor  Standards  Act.  1938, 
amended  1949).    Still  In  effect. 

To  exercise  flexible  powers  In  dealing  with 
problems  that  surround  ownership  or  control 
of  alien  property  (Trading  With  the  Enemy 
Act,  1917.  amended  July  3.  1948).  Still  In 
effect. 

Among  the  "emergency"  powers  made 
available  to  the  President  for  war  pr^Mura- 
tlon  were  the  foUowing: 

The  Increased  lending  authority  <rf  the 
Export-Import  Bank  and  the  removal  of  the 
$20,000,000  limit  restriction  to  any  one  coun- 
try (act  of  March  1940).  Export-Import 
Bank  Is  now  a  permanent  agency. 

The  regulation  of  Investment  trusts  and 
advisers,  requiring  them  to  register  with  the 
Secxirltles  and  Exchange  Commlssloii.  In- 
vestment compcmles  had  to  dtscloae  their  In- 
vestment poUcies  and  submit  other  specified 
data  (Investment  Advisor  Act  of  August  33, 
1940).    Still  In  effect. 

The  continuation  of  Maritime  Commis- 
sion's authority  to  seU.  charter,  and  oper- 
ate vessels  (Public  Law  12,  Slst  Cong.,  ap- 
proved February  26,  1949).    Still  In  effect. 

Ihe  drafting  of  the  National  Guard  and 
the  calling  up  of  Reserve  components  and 
retired  personnel  of  the  Army  for  periods  at 
training  (Selective  Training  and  Service  Act. 
1940,  extended  1950).  Draft  now  extended 
to  July  1,  1951  (Public  Law  509,  Slst  Cong, 
approved  June  SO,  1950) .    Still  In  effect. 

The  following  are  some  of  the  more  Impor- 
tant war  powers  made  available  to  the  Presi- 
dent since  1940: 

The  power  to  Increase  and  train  the  per- 
Kumel  of  the  Armed  Forces  (Sfeiectlve  Tram- 
Ing  and  Service  Act  of  1940,  amended  1941, 
1942,  1943,  1944,  and  1950).     Still  In  effect. 

The  power  to  prohibit  or  curtail  the  ex- 
portation of  any  articles,  technical  data,  ma- 
terlaU.  and  suites  (ExporUUon  Restrie- 
tlons  Act  of  July  2. 1940) .  StlU  In  ^leet  but 
terminates  June  30, 1951. 

The  power  to  acquire  and  retain  stocks  at 
strategic  and  critical  materials  to  supply  the 
Industrial,  military,  and  naval  needs  of  the 
country  (Strategic  War  Materials  Act  of  June 
7,  19S9.  amended  Jxily  33.  1946.)  StlU  tn 
effect. 

The  power  to  purchase  or  requisition  any 
foreign  merchant  vessel  which  te  lying  Idle 
In  waters  wltliln  the  Jurisdictlcm  of  the 
United  SUtes  (Ships  Seizure  Act  of  Jime  6, 
1941;  extended  June  16.  1942).  StlU  In 
effect. 

The  power  to  coordinate  executive  bureaus 
In  the  Government  (First  War  Powers  Act  at 
Dec.  18.  1941).    StlU  In  effect. 

The  power  to  exempt  war  c<mtraeta  from 
certain  reatricttons  (First  War  Powers  Act 
of  Dec.  18.  19\1).    StUI  In  effect. 

The  power  to  Investigate,  regulate,  or  pro- 
hibit transactions  In  foreign  exchange  and 
to  regxilate  the  import  and  export  of  gold 
and  silver  (Trading  With  the  Enemy  Act  at 
1917;  also.  First  War  Power*  Act.  IMl).  Still 
In  effect. 

The  power  to  facUitate  and  regtdate  the 
orderly  disposal  of  siuplus  prc^iwty  (Surplus 
Property  Act  of  Oct.  8,  1944.  amended  1940). 
Still  in  effect,  but  expires  July  1,  1053. 

The  power  to  continue  Federal  rent  con- 
trol untU  December  31.  1060.  with  local  op- 
tion provision  for  communities  to  vote  to 
continue  controls  for  another  8  »»««r»»*»«* 
(PubUe  Law  674.  Slst  Cbng.,  approved  Juna 
S3. 1950).    In  effect  untU  Deeember  31.  1060. 

The  power  to  continue  authority  of  Fed- 
eral Reserve  System  to  purchase  up  to  65.. 
000,000.000  worth  of  obligatl<»u  from  tmited 
Btftes  Iteasury  under  the  so-«ailed  opea- 


piQgram  for  3  yaan  «BtlBC  ftom  JtoM 
3D.  1850  (Publle  liiw  Ifla.  tlsS  Cong.,  m^ 
proved  June  SO.  1060).    In  eOeet. 

Tb«  powar  to  spend  artrMtlnnal  tSJOOOJOOIk^ 
000  for  Government  support  ot  farm  prioae 
(PubUe  Law  579.  Slst  Cong.,  approved  June 
•0,  1060).    In  effect. 

Tb*  power  to  extend  authority  to  eontroi 
the  importatlott  at  tats  and  oils  and  riee 
products  to  Jtme  30.  1051  (PubUe  Law  830. 
gist  Cong.,  approved  June  80.  IfM).  la 
effect. 

Power  to  estabUah  priorities  and  alloca- 
tions was  conf  ored  on  the  Prealdent  by  the 
act  of  J\me  28,  1940  (th.  440,  64  Stat.  676). 
amended  August  7,  1046.  This  statute  Is 
StlU  In  effect  so  that  the  Prealdent  has  some 
prUvlty  and  aUocatlon  ocmtrols  without  the 
Defense  Production  Act. 

(Mr.  Rbo  of  New  York  adced  and 
was  given  permisison  to  extend  his  re- 
marks and  include  a  statement  of  the 
controls  which  the  President  now  has.) 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Pennsylvania  IMi.  FLoool. 

The  amendment  was  rejected. 

Mr.  McKINNON.  Mr.  Chairman.  I 
offer  an  amendment,  which  Is  at  tha 
desk. 

The  Clerk  read  as  fcdlows: 

Amendment  offered  by  Mr.  McKnntOM  to 
the  Spence  substitute:  On  page  11.  line  Ut, 
strike  out  the  word  "stand-by^; 

On  page  12.  after  line  19,  Insert: 

"Sac.  401.  (a)  Whencrer  the  oonsumers, 
price  Index  of  the  Bureau  at  Labor  Stasis* 
tics  Increases  by  6  percent  or  more  over  the 
Index  for  June  15,  1060.  the  President  shall 
estabUsh  ceilings  under  section  403  (a)  (1) 
(relating  to  prices  and  other  charges)  and, 
at  the  same  time,  ceilings  under  section  408 
(a)  (2)  (relating  to  wages  and  other  com- 
pensation), with  respect  to  aU  materials, 
services,  and  tirpes  of  onployment  whkdi  ha 
finds  materially  affect  the  eost  ot  Uvlng.** 

BCr.  McKINNON.  Mr.  Chairman.  I 
would  like  to  point  oat  several  advan- 
tages in  this  amendment  over  what  we 
have  in  the  proposed  legislation  This  is 
pretty  much  in  line  with  the  suggestion 
that  was  made  tn  the  Senate,  known  as 
the  Fulbrlght  suggestion,  yesterday,  and 
was  incorporated  in  newspaper  storioi 
today. 

There  are  several  advantages  to  thig 
proposal  over  what  we  have  now. 

Pln^  we  have  a  d^lnite  and  posltiva 
commitment  to  do  something,  if  prices 
get  out  of  line.  or.  shall  we  say.  further 
out  of  line. 

Second,  we  have  the  psychological 
pressure  to  keep  prices  down,  for  no  one 
wants  controls  if  he  can  possibly  avoid 
controls.  This  legislation  lends  that 
psychological  advantage  toward  keeping 
price  increases  and  «he  cost  of  living 
down  below  the  5  percent  taetar. 

It  also  encourages  business.  Industrial 
organizations  and  associations  to  get  to- 
gether and  voluntarily  'iroik  out  a  pro- 
gram for  absorbing  some  of  these  prioa 
hKTeases.  or  doing  other  things  that  win 
keep  that  oost-of-ttrts^  factor  down 
below  the  5-peroent  mai-k,  becatise  busi- 
ness and  inhntry  do  m)(  want  price  c(m« 
trols  either.  This  encourages  their  ef« 
forts  toward  keeploc  prlees  from  risliig. 

The  5-peroait  flgure  k  ahoot  aB  th« 
teerease  that  worldag  gixMpa  and  gromii 
oo  a  fixed  income  can  aflord  to  absorb 
without  going  to  the  Oovcmmeai  and 


IITIT 

iorf  or  posinv  pnoa* 


and  wage-cQDtrol ' 

Another  fMtor  lilte  iwl  tliBt  I1 1 
farther  deOation  oC 
tii^  we  have  a  10-peroent 

the  OOSt  of  ItVtllC  It  BMkSB 

at  the  pnwtBi  value  warUi  aboot  t  oenta 
less  than  it  is  at  the  prennt  tins. 

Hds  sort  of  propoiitloo  woiAd  have 
ttw  effect  of  ntftMHrtnf  and  holdtnc  tiM 
valne  of  the  dollar  at  the  iatjwut  IstcL 
Farther,  It  wouM  save  the  painfid  and 
ahnost  ttapomttOr  adjustnwuts  ttiat 
would  have  to  oome  If  we  go  Into  a  roB- 
baek  at  a  later  date.  I  think  that  is  a 
very  important  tedor  In  reeognlrinc  ov 
ivobion  at  the  pi  tint  time.  How.  It 
has  been  said  that  th^  vaa  Ineoofllet  to 
a  certain  decree  with  the  PrertdenTi 
thought  on  the  matter .  toot  I  do  nnt  think 
it  is  too  great  a  degree  at  an.  ItUnklt 
is  time  that  we  m  ttdi  Boooe  took  It 
upon  ourselves  to  aaj  what  tfiooM  ba 
d(»te;  I  think  it  Is  oar  rfsponaniHty  to 
take  some  action  alont  that  Une  rather 
than  ddlegatinc  oar  ntpooaSbBOj  tp 
anyone  else.  I  think  It  is  op  to  oi  to  rt- 
alise  that  now  la  the  time  to  set  hi  hsm 
and  write  some  lav  that  win  keep  ttieag 
priees  down,  and  that  it  iB  better  fb(  Oi 
to  do  it  before  tbqr  vet  oo*  of  handnth- 
er  than  to  do  a  little  Ut  here  and  a  ttttto 
bit  there  and  wind  q»  finttnc  that  w% 
have  drifted  faito  oar  old  haUt  of  betaf 
too  late  wlUi  too  Utile.  That  k  vhj  X 
offer  this  amendment  and  reeommaid  It 
toyoo. 

Mr.  roacOLO.  Itr.  Cbaiiman,  will 
the  gentleman  yi^f 

Mr.  McKINNOM.   lyftdd. 

Mr.  POROOLO.  I  am  foliw  to  •• 
akmg  with  the  gentleman.  Iittnottrag 
that  Canada,  whkh  prbbabij  hm  had  ag 
moch  experienee  in  this  Bna  as  any 
oountr/  perfected  a  gji<im  wtaieb 
worlKd  aboot  as  wdl  as  any  8|ilem  triad 
in  any  eoantry? 

Mr.  McKOfNOir.   That  is  the  fMt 

Mr.MONRONKT.  Mr.  Cbelrman.  wfll 
the  gentkman  yidd? 

Mr.  McKINllOIf .   lyMd. 

Mr.  MONRONB7.  I  was 
faiterested  in  the  gentkman'S  i 
that  IndustaT  and  hminam  be 
(WPortunity  to  impom  volnntaqr  eontraig 
to  ktefi  priem  from  gnlnc  above  the  ^ 
peroentflgure.  Ihekadenof taoUiI 
ness  and  Industry  most  raatJm  that 
less  priom  are  hrid  wtttiln 
limits  and  staltfliaed  ttaat  eontrole  are  In- 
evitahle:  and  perhaps  by  hating  the  e»- 
operation  of  the  imSten  of  IndnMrj^ 
manufactozlng.  andret^Unc  the  vnlted 
pressure  of  these  iMMbMi 
be  brooght  to  bear  to 
breaking  the  5  pyeent  bam  to  whieh  the 

M^.  MdmOiOlf .  X  mitfit  add  that  Z 
want  to  distaihbiiiinmBaa  little  as  poa- 
sOale,  bat  we  most  do  aamdhtng  efleeUve 
to  hold  down  ttie  pttm  ImeL 

Itr.  LAMHAM.  Ifr.  GbaiHRMD.  vIO 
the  gentleman  yMdt 

Mr.  IfdnmiOll.   XykU 

Mr.  LAHEAIC.   X  thU*  OH 
man  Is  cntiraly  aoRMt  wiMn  h» 
that  It  is  oar  oMto«fel«i  gad  Mtl^il«C 
•oraeoneetoe.    I  beltofB  tte 
going  to  hold  OB  Mmabtn  of 
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ti  m  &9  not  do  wntM**»MI 
oaddottoovteraUprteMteck.    HbaU 
won  Hill  iiiiiiwliiiiiit 
Mr.  McKDfNOII.    I  thank  tlM  gentlA- 


Mr.  BAT8  oC  AikiUMU.^  Mr.  Chatr- 
■MUD.  win  ttie  ggntlwnan  yMd? 

Mr.  McKDINON.    I  yMd. 

Mr.  HAY8  of  Arkanau.  I  wbh  to 
aak  tbe  geottnun  libout  tlie  provlsloa 
Ibr  eompflnnttnt  ttWM  who  suffer  hard- 
ihip&  wm  he  explain  that?  i  am  im> 
wtth  the  merit  of  his  amend- 


Mr.  uaOHHOH.  I  may  aaj  to  the 
coitkman  from  Axkanaas  that  I  intend 
to  offer  another  amendment  later  which 
I  think  covers  what  the  gentleman  has 
in  mind.  I  do  not  know  whether  It  wiU 
meet  the  approral  of  the  cnmmittfre  or 
not.  but  I  Shan  explain  it  fully  at  a  later 
time. 

The  CHAIRMAN.  The  time  of  the 
f entleman  from  California  has  expired. 

Mr.  BATS  of  Arkansas.  Mr.  Chair- 
■lan.  I  move  to  strike  out  the  last  word 
because  I  wish  to  finish  my  interroga- 
tion of  the  gentleman  from  California. 
B  his  p^p*H"g  amendment  is  related  to 
the  amendment  for  rdief  of  hardship 
cases  resulting  from  price  freeadng  I 
would  be  interested  in  having  a  brief 
description  of  it. 

Mr.  McKINNON.  I  do  not  want  to 
mix  the  two  amendments  because  they 
do  not  go  together  as  well  as  ham  and 
eggs:  it  is  another  idea,  and  I  propose  to 
offer  it  at  a  later  time  after  this  amend- 
ment is  acted  upon. 

Mr.  HAYS  of  Arkansas.  Then  it  is 
the  gentleman's  pui-pose  in  his  pending 
amendment  for  f reesing  prices  and  wages 
that  it  should  be  determined  by  a  scien- 
tific formula,  the  BL3  index.  Itisthere- 
fore  mandatory? 

Mr.  McKINNQN.  Yes:  and  I  have 
adopted  June  15  as  the  closet  time  at 
which  a  BLS  index  was  released  priur  to 
the  Korean  outbreak. 

Mr.  HAYS  of  Arkansas.    June  15? 

Mr.  McKINMON.  June  15.  That  Is 
an  approTtmation  of  this  base  period 
from  May  to  June.  The  Department  of 
Labor  does  not  have  the  figures  for  the 
90-day  period  from  May  24  to  June  24. 
It  does  have  tiw  figure  as  of  June  15.  To 
pin  it  down  to  a  mathematical  exactness, 
I  have  selected  that  date  so  that  there 
can  be  no  argumrat.  no  hypothesis,  no 
matter  of  feeling  but  matter  of  fact 

Mr.  E[AYS  ot  Arkansas.  It  follows 
pretty  much  the  formula  of  the  Pul- 
brlght  amendment  considered  by  the 
other  body? 

Mr.  McBIMMOIf.  From  my  under- 
standing, it  does. 

Mr.  HAYS  of  Arkansas.  The  Bureau 
of  Labor  SUtistics  is  regarded  by  stotis- 
tidans  and  economists  as  the  most  re- 
UaMe  and  stientlflc  method  we  have  for 
determining  priee  rdationships. 

Mr.  MgKJNNON.  If  the  membenhU) 
ean  sogfcst  any  better  source  or  any 
more  exact  Information.  Lam  wining  to 
bftv*  it  amrtMtfd  in  that  regard,  but  I 
«D  not  think  there  Is  anything  ao  de« 
punrtaWit  M  this  yardstick,  a  yardstick. 
IncMpntaHy.  vhlcfa  we  have  depended 
for  many  years. 


Mr.  HAYS  of  Arkansas.  I  made  some 
study  of  it  in  connection  with  the  fiexible 
minimum  wage  amendment  and  I  was 
Imprcflsed  by  the  fact  that  the  Bureau 
of  Labor  Statistics  is  universally  re- 
jected. It  is  entirely  nonpoUUcal.  non- 
partisan, and  scientific  in  Its  approach. 
I  think  the  gentleman  has  offered  a 
splendid  solution  to  that  particular 
problem  and  I  intend  to  support  his 
amendment. 

Mr.  BUCHANAN.  Mr.  Chairman,  wiU 
the  gentleman  yield? 

Mr.  HAYS  of  Arkansas.  I  yield  to  the 
gentleman  from  Pennsylvania. 

Mr.  BUCHANAN.  Is  this  the  same 
amendment  that  Oovemor  Bowles  of- 
fered in  a  letter  to  Sanator  Maybank? 

Mr.  McKINNON.  I  do  not  know.  I 
have  hot  seen  Senator  Maybank's  mall 
and  I  do  not  know  of  Governor  Bowies' 
suggestion. 

Mr.  BUCHANAN.  I  believe  it  is  the 
amendment  offered  by  him.  I  question 
whether  or  not  it  Is  administratively 
workable  because  of  the  fact  that  the 
Bureau  of  Labor  Statistics  considers 
various  factors.  The  price  of  foodstuffs 
does  fluctuate  and  those  prices  would 
have  to  go  up  considerably  in  order  to 
increase  the  BLS  5  points  because  of  the 
weight  on  the  rent  and  utility  side  hold- 
ing it  down. 

Mr.  McKINNON.  I  may  say  to  the 
gentleman  that  it  may  not  be  the  perfect 
answer,  but  to  me  it  is  an  awful  lot 
better  than  that  which  we  have  in  the 
bill,  which  does  not  provide  for  any  con- 
trols: it  merely  talks  about  stand-by  con- 
trols, which  is  not  helpful  to  the  man 
who  buys  the  groceries  and  finds  them 
going  up.  This  !:>  a  move  for  stabilizing 
prices  and  giving  the  man  with  a  fixed 
income  some  protection. 

Mr.  HOLEPIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HAYS  of  Arkansas.  I  yield  to  the 
gentleman  from  California. 

Mr.  HOUPIELD.  It  is  my  imder- 
standing  that,  in  this  amendment  if  ap- 
proved by  the  committee,  we  will  be  in 
effect  making  it  inahdatory  that  price 
controls  be  put  on  our  economy  at  the 
point  where  the  rise  is  equivalent  to  5 
percent  of  the  cost  of  living,  as  indicated 
by  the  Bureau  of  Labor  Statistics? 

Mr.  McKINNON.  That  is  right.  The 
Bureau  of  Labor  Statistics  puts  out  a 
monthly  report  on  the   15th  of  each 

month.       

Mr.  HOUPIELD.  Is  it  not  true  that 
the  Congress  is  taking  upon  Itself  the 
responsibility  of  placing  price  controls 
on  the  American  people,  and  not  leaving 
It  to  the  President's  discretion? 

Mr.  McKINNON.  That  is  what  the 
amendment  provides,  and  I  think  it  is 
in  due  keeping  with  the  responsibiUties 
of  the  House  and  the  Senate  also. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arkansas  has  expired. 

Mr.  CRAWFORD.  Mr.  Chahman,  I 
move  to  strike  out  the  requisite  number 
of  words. 

Mr.  Chabnan.  I  would  like  to  have  tha 
attention  of  the  gentlonan  from  Cali- 
fornia [Mr.  llcXamGH},  who  has  offered 
the  amradment  that  is  now  imder  debate. 
May  I  ask  the  gentleman  who  offered 


the  amendment,  what  effect  woidd  the 
amendment  have  on  the  language  which 
is  in  some  of  tliese  bfils  ttiat  gives  tta 
President  authcrity  to  confer  with  the 
heads  of  great  .abor  organizations,  and 
thai  take  action  with  respect  to  control 
on  wages,  salaries,  professional  fees,  and 
so  forth? 

Mr.  McKINNON.  I  do  not  undostand 
exactly  to  wht;t  the  gentleman  from 
Michigan  reten  but  I  would  say  this  to 
the  gentleman,  if  we  have  a  5  percent 
maximum  increase  in  the  cost  of  living, 
and  at  that  poLit  controls  go  into  effect. 
I  think  it  would  be  a  very  great  encour- 
agement to  midntain  neady  and  con- 
tinued w£«e  contracts  rather  than  in- 
creasing them  :md  getting  our  economy 
out  of  balance  in  that  direction. 

Mr.  CRAWIORD.  In  other  words, 
the  gentleman  feels  that  the  prices  at 
the  manufacturing  level,  the  wholesale 
level,  and  the  :etail  level  would  tend  to 
be  damped  dovn  with  each  group'know- 
ing  that  if  the  7  did  go  above  5  percent, 
that  these  pov  ers  would  be  invoked. 
Mr.  McKIN^^ON.  That  is  correct 
Mr.  CRAWF3RD.  And  that  the  same 
psychological  influence  woiild  upset 
those  who  mig  it  have  a  tendency  to  de- 
mand higher  wages  and  use  collective- 
bargaining  agreements  to  increase 
wages;  is  that  the  idea? 

Mr.  McKINUON.  That  is  correct  I 
know  quite  a  ;o";  of  laboring  people  on 
the  local  level,  and  they  are  not  con- 
cerned, as  far  as  I  know,  in  getting  the 
grab  for  themselves,  but  they  do  want 
to  be  sure  thai  their  pay  check  buys  a 
living,  and  if  ve  can  stabilize  prices  so 
that  living  cos  s  do  not  go  up,  they  wiU 
be  happy  to  maintain  the  statxis  quo;  at 
least  the  labor  people  I  know  feel  that 
way  very  strongly,  and  that  is  to  the  Na- 
tion's interest  as  well  as  to  the  individ- 
ual's interest. 

Mr.  CRAWFORD.  Personally  I  do  not 
believe  that  th?re  is  any  legislative  body 
on  earth  that  (an  legislate  price  csilings 
and  price  leveL;  and  wage  levels  that  will 
be  reasonably  acceptable  to  a  majority 
of  the  people.  But,  having  in  mind  that 
a  bill  is  going  to  be  approved  carrying 
such  provisions — and  I  certainly  have 
not  made  up  ray  mind  to  support  such 
provisions — I  do  not  know  why  the 
whole  situation  should  not  be  tied  to  a 
cost  of  Uving  or  price  index.  So,  I  think 
the  gentleman  can  be  congratulated  for 
offering  the  amendment. 

Mr.  McKINlTON.  I  would  like  to  point 
out  if  I  may,  one  further  fact,  and  I 
think  this  is  vary  important.  When  we 
start  putting  iii  pAce  levels  and  controls, 
they  have  to  ^}  hand  in  glove  with  wage 
controls,  for  tvo  reasons:  First  of  all,  it 
follows  naturally  that  they  go  together, 
because  (me  hifiuences  the  other.  Sec- 
oixl.  because  ]'do  not  think  any  of  us 
want  cofitinuel  controls  in  a  free  econ- 
omy if  we  can  get  rid  of  them  by  having 
business  and  labor  tied  together  in  the 
same  basket  ve  are  going  to  have  both 
of  those  great ;  orces  woiking  to  get  rid  of 
controls  at  the  earliest  possiUe  moment 
whereas  If  we  have  them  separated  we 
might  find  am  group  wanting  controls 
continued  and  the  other  group  wanting 
controls  ended,  and  then  we  have  a  po- 


litical situatkm.  ItbinktblilsairL^ 
imum  guaraotiy  that  we  ean  i«i  iM  of 
controls  at  tha  earliest  pomitals  mnwiiint, 

Mr.  FORD.  Mr.  Chalrmaa.  wfil  tbt 
gentleman  yield? 

Mr.CRAWFORDi  I  ylsM  to  Ois  ien- 
tlanan  from  Mlfftilgaw 

Mr.  FORD.  I  would  nfcs  to  ask  ths 
gentleman  from  Callfonda.  aider  his 
amendment  if  by  chance  tlie  east  at  Uv- 
ing index  goes  down  bdow  10^  of  ths 
June  15  level,  do  eontrals  aiitnmatfraUy 
go  off? 

Mr.  MdKlNNON.  Does  tbe  fcnttenaa 
mean  at  a  future  timet 

Bir.FORD.  Yes;  whfenever  ttmt  might 
be,  and  if  it  does,  tinder  the  gentleman'k 
amendment  do  controls  go  off  fmma- 
diately? 

Mr.  UdKUOKXtl.  That  weukl  be  my 
thhiklBC.  although  It  might  be  neeasnnr 
for  the  time  being  to  kosp  a  stamny  or- 
ganization In  hand  tax  case  priees  go  np 

Mr.CRAWFORD.  Msj  I  aA  the  gen- 
tleman this  Question?  In  the  Ught  of 
section  2  of  this  bill,  which  is  a  very 
broad  policy  uid  ties  oar  whole  eeunnwy 
In  the  United  Nations  eonoept.  on  what 
basis  could  the  President  fail  to  Issue  a 
reduction  if  your  priee  index  dechnes? 
I  am  not  referring  to  section  2.  whidi 
lays  down  the  broad  poUoy  and  ties  the 
economy  at  the  country  to  the  ohieetivee 
of  the  United  Nations  diarfcer. 

Mr.  McKINNON.  I  think  the  gentle- 
man is  far  more  qiualifled  to  answer  that 
question  himself  than  L  He  has  been 
here  longer  than  I.  and  I  think  he  reads 
the  law  much  more  dearly.  I  think  the 
goifianan  knows  his  own  answer. 

Mr.  mcaoi£OH.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  McSWEENSY.  Mr.  Chahman, 
will  the  gentleman  yield? 

Mr.  NICHOLSON.  I  ykld  to  the  gen- 
tleman from  Ohio. 

Mr.  McSWEENEY.  I  should  like  to 
ask  a  questicm  of  the  gaatkman  or  the 
gentleman  f nmi  Calif omia.  m  reqxmse 
to  the  suggestion  of  the  gmittanan  from 
mchigan  [Mr.  FosbI.  if  prtoes  go  bdofv 
5  percent,  there  might  be  extenuathig 
circxmistances  when  they  might  not  rise 
to  5  percent  What  would  be  operative 
then? 

Mr.  NICHOLSON.  I  thtaik  they  are 
wasting  their  time  when  they  are  think- 
ing about  5  percent  or  any  other  per- 
cent I  think  the  people  of  this  eountry 
are  capable  of  running  their  own  biid- 
ness.  n  butter  gets  up  to  $LSO  a  pound, 
we  do  not  eat  buttor. 

I  liope  I  have  answered  the  Queetkm 
of  the  gentleman  from  Ohio,  but  I  do 
not  think  it  is  a  very  satisfactory  answer. 
The  gentlionan  knows  as  much  about  It 
as  I  do. 

I  do  know  one  thtog.  Mr.  Chairman— 
that  we  are  probably  wasting  our  time 
here  because  the  President  now  has  ell 
the  authority  we  are  gtvtng  hhn  or  forc- 
ing on  him  to  take  care  of  the  situation 
as  it  is  today,  but  we  are  stin  in  a  state 
ofwar.  Tte  Supreme  Conrt  has  Mid  ve 
are.  In  a  rent-control  ease  wttUn  fbm 
last  year  they  sakl  that  until  the  Pnel- 
dent  declares  this  war  cmencncy  over 


fleOie    eal 


thsii|Mto«o 
tMs  It  a 
and  the  i<v  It  waH 

the  aa^atl^ 


Ihe     «MiMtrl&4ttr4 


no  one 


BtfaeirslileeftiisaldBl 
what  they  were  «olQg.  I^mImjh  they  de. 
I  kBfOw  for  sure  that  :c  tfe  Ml  kaov  wliat 
I  am  dolag.  and  I  Itm  bem  topteg  to 
legislate  up  himar  ovia Stole  and bert  Air 
the  last  as  yearn. 

Mr.  MDL1SL  ICr.  fftalraian.  wQl 
the  gentknan  yleMf 

Mr.  KCHOiaOII.  I  yield  to  the  fcn- 
Cleman  fronltev  Tcik. 

Mr.  MULRR.  Staplr  as  a  matter  of 
tof ormation.  may  I  atfriBe  ttie  gentle- 
man that  the  Prarident  even  under  the 
war-powers  legWaticn  does  not  hate  ttw 
zii^  to  invoke  ptlije  eonttel  or  wage 
contrcd. 

Mr.mCSOLSQH.  Dhder  flie  antlwr- 
tty  that  was  given  tlis  PMsldcni  to  the 
last  War  Povefs  Asi.  he  has  4he  xlfht  to 
do  anythlBff  he  pleasai;  and  the  tentte 
man  oo^t  to  know  It 

We  were  told  here  last  Monday  by  the 
timlrman  of  tiie  Oamittee  on  Bank- 
ing and  Correney,  of  whldi  I  have  been 
a  member  for  the  bjl  S  yean,  that  the 
President  wanted  what  we  brought  to 
here  to  a  bUl  tnm  Vtm  OonoBtttee  on 
Banking  and  Cimrescy.  Iheie  was  one 
Toteagalnstit  I  wia  against  it  beeatiM 
it  UmA  away  a  eonrtttutional  privUege 
that  the  peopte  e(  tide  eoodry  are  sup- 
posed to  liave.  I  fas;«s  swore  to  uphold 
tiie  Oonstitatioo.  aarll  am  not  gotog  to 
vote  for  jmy  UU  thai;  Is  VBeoasttfeiittaDBl 
or  any  part  of  a  WQ  Itak  Z  tblnk  is  on* 


thli< 
totfotteiljyii 


So  we  were  told  ttnt  that  li  what  the 
President  wanted.  The  aect  day  the 
PresUent  wanted  two  er  three  more 
things.  If  we  keep  tin  with  fbto  we  wItt 
have  ootton  acreacei  and  peanut  afore- 
agca  and  rest  eontrol  aodAtomdredand 
one  other  thiiws  to  this  bUl.  and  the 
longer  we  keep  on  'ilth  flds  here,  the 
wwae  we  will  get 

Mow  then,  there  is  only  one  thtof  that 
we  are  interested  to  licre.  to  my  opinton. 
and  that  is  to  see  tliat  the  people  who 
have  to  do  the  sDflsttag;  the  famlliss 
that  are  affected  by  the  draft  and  whoee 
boys  are  taken  out  <)C  their  homes  and 
sent  to  the  front,  and  Om  ftoidlies  whsre 
the  poor  old  mothei*  foes  dswn  to  the 
grocery  store  and  stinds  to  ttpe  aU  day 
with  a  boneh  of  ratiiB  ttdete— as  I  any. 
the  thing  we  are  toberested  to  here,  or 
at  least  shoidd  be  iulu  sated  to  Is  to 
see  that  thoee  peopii  ate  tehM  ease  et 
I  wonder  if  yon  Imve  ]!i 
pened  only  4  or  S  ]K«n  afa  I 
if  yon  MwbsK  of  •CShpeii  bsm  for- 
gotten what  a  aHh  OC  lelM  swiybodly 
to  this  ooontnr  peti)  Mt  when  we  p)* 
Hd  ef  these  ration  tictatetM^etoOlhtaff 


Mr.  msiitm,  >^. 

the  foqilMMifMIt 
Mr.CSEUBL   Xvltfl 
Mr.  MDIOXB.    As  X 

aadZttsaMndbkMi 

iMi: 
meat  with  the 
teeonthlsi 

and  ttial  It  ie  MPiMltetoJ 
stud  hi  tm^m  mmmtkU^. 


to  ttatotsnt  OlMit,  the 
ninntng  your  Immml  H  Is 
flor  the  OmiiiiiiMiil  to  ite|>  —t  efttae 
and  go  beyood  the  CtoislUgttnn  wWbaa% 
it  eomtof  to  end  Itftoc  yon  horn  to  ttvt 
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Ug,UaunaL   HeliMMtlMrted: 
to  BMlw  tlw  ■>■!— wiT  I  ham 


TImCBMIBUMM.   The  tiufrtlim  It  flu 
dbnd  bar  the  fcotlMna 

tbe  aaMoteMl  «••  amed  to. 

Mr.  CbAlnnftii.  I  oOer 


bf  Mr.  (»UM  to  tke 
m^  46.  ltn»  to.  aftv 
to  ttte 


f1 


1 

I? 

i 

1  « 


to^  ttaw  M.  aMlBi  ant  «M  p«rld4 

"Midthat 

bf  the  Attorney 

«r  toeMAKBl 

vMUn  tiMit  pKlad.  the 

«•  be  BEWf  airtf 

ipprore  the  iv* 

Mr.  MOLTBB.  Mr.  Chmlrman.  wffl 
Ibt  ffflBttaMB  jMd? 

Mr.  CHUnt    XyMd. 

Wr.UXtt/aaL  This  ameikhnmt  also 
ims  iHii  iMiiil  by  the  lentlcsma  ycster- 
dv  aaA  ptatetd  to  fhe  Rboou.  I  un 
auflMatoid  to  make  the  aune  statement 
vtthi  nfffTiWf  to  this  amendiDeDt  on 
to^alt  of  the  Mnnbera  ot  tht  conioittee 
en  lliis  side  o(  the  aisle  that  I  made  with 
nimnee  to  Urn  other  amoidment,  that 
it  Is  aeeeptaUe  to  OS. 

Mr.  CSLUni.  Mr.  Chalnnan,  there 
is  an  error  to  the  amendment  The 
ivocds  "pvauaiit  to  this  act"  should  fol- 
tov  the  words  "omirnkm  t>  act" 

The  CHAIRMAN.  Is  thore  oblectioa 
to  the  qnaltlleatioB  at  the  sanendment? 

There  me  BO  ohieetioo. 

Ur.wmOaSL.  Mr.  Chalnnan.  wffl  the 
gMinii jTbWT 

Mr.C&XSR.   iTleld. 

Mr.KDNBXIi.  I  wish  to  state  thet  we 
hiav*  no  ohjeetkm  to  this  aaiendment.  on 
ttdssMe.  B  tollowB  the  law  that  was  on 
the  hooka  provioaahr.  and  that  is  the 
potior  that  I  have  tried  to  toOow  to  my 
own  suhstlUito.  to  anke  it  contona  to 
pccfftoos  war  legHlattnn,  which  the  gen- 


Mr.  CSLUaR.  SappleBiaBtliw  what  I 
nJd  yesterday  about  ewmpttons  from 
mstattons  of  the  aatltrust  law*  granted 
dutog  the  last  war  It  would  arpear  from 
tho  JQSttee  Deportment  files  that  ITS  to 
MO  tTtm***"*"  wiee  granted  dnrtog  the 
war  period  thraogli  to  1946. 

TweBtjr-ieven  cases  of  an  antitrwt 
Bitiu»  WHO  poetpoiied  tffl  the  w$a  was 
0tm.  Of  itiaiatwoworeadoaUyontrlal 
St  Ibo  ttaa  of  poBtoononeat.  One 
thei  General  Sleetrle  Oo.^the 
the  ABMiriean  Optteu  Co. 


,    the   Jnstlee   Department 

adopted  a  policy  of  disapproving  appliea- 
ttons  tor  exemptions  :ind  InslBtfid  upon 
gotav  to  trial  where  Iraud  was  alleged. 

I  herewith  append  tdegrams  approv- 
hW  ttieee  amendments: 

(.  D.  C  August  3. 1950. 
Cmjum. 
,  Judieiarg  Committee, 
Boiu*  of  ttepreaentatioea: 
The  nittoaal  Aandatlon  of  RetaU  Drug- 
gtota  Kpl—nntlnt  84.000  Independent  retail 
phannacMi  practleing  their  profession  In 
vmtj  Stat*  of  the  Union  axul  the  District  of 
OQlumbla  endones  your  amendment  to  the 
Pii*tntt  Aet  of  19S0  as  It  relates  to  section 
SOe  (a)  and  (b) .   It  Is  ImperatlTe  that  small 
liiMin—  aavst  not  be  deprtred  of  the  protee- 
ttan  of  tbo  aatltrust  laws. 

JoBM  W.  UAaaArwL, 

Executive  Secretary.         \ 
Nuttomal  A*»oci*tion  of  Betaa  Druggists.  I 

Wamuwhuw.  D.  C^  August  3, 1950. 
Beprceentattve  Bkawusl  Cblub. 
House  Offlee  BuOding: 
We  ctrongly  sumtort  your  proposed  amend- 
meat  to  section  608.  defense  production  bllL 
Sndi  amandaent  snsfinfisl  to  preserve  anti- 
trust legislation  and  free  economy. 

Coonaanrx  Lmagum, 
.  Waixicb  J.  Campbbx. 

Sfattlb,  Wash..  August  3. 1950. 
Hoo.  Siuirun.  Cblxjs, 

ClMirmen.  Judiciary  Committee, 
House  of  Representatives: 
national  Congress  of  Petroleum  Betallers 
heartily  endorses  your  amendment,  section 
608.  Defense  Aet  1950. 

RAinciH  Pkck, 
President,  National  Congress  of 

Petroleum  Retailers.  Inc. 

WASBXMCTOif.  D.  C  August  3, 1950. 
Hon.  XiuinrBi.  Cn.f.n, 

Chairman,  Judiciary  Committee, 
House  Office  Building: 
I  have  reviewed  the  proposed  amendment 
to  section  808  (a)  and  (b)  of  the  Defense 
Ptodurtlon  Act  and  I  wish  to  say  that  the 
National  Federation  of  Independent  Business 
oonslattx^  of  a  membership  of  over  100.000 
Indeiumtant  business  and  professional  men 
will  Tlgarously  support  your  proposed  amend- 
meat  to  the  bill  for  the  purpose  of  protect- 
ing our  antitrust  laws. 

without  this  amendment  It  would  leave  the 
door  wide  open  to  possible  nulllflcation  of  the 
anttttvst  laws.  In  the  time  of  national  emer- 
gency It  Is  more  Important  than  ever  before 
that  lnd^[iendent  business  receive  protection 
luxlsr  our  antitrust  laws. 

We  must  not  In  fighting  for  freedom  abroad 
taka  steps  which  would  result  In  the  loss  of 
fiesdom  at  home. 

Gaoacs  J.  Bmon. 
Vice  President,  national  Federation 

of  Independent  Business,  Inc. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man flrom  New  York  [Mr.  CiLLnl. 

"nie  amendment  was  agreed  to. 

Mrs.  ST.  GEORGE.  Mr.  Chairman.  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amandmaat  offered  by  Mrs.  8r.  Gaoaa  to 
the  ■laandaMat  offered  by  Mr.  Spkmcb:  On 
page  4M,  Uae  90.  of  the  Spence  admendment, 
add  the  following  new  section: 

••SBC.  — .  (a)  Th«re  Is  hweby  established 
a  Joint  Beonomle  Security  Committee,  to  be 
of  four  Members  of  the  SenaU 


(two  from  each  vajor  political  party)  to 
be  appointed  by  ths  Ptesldent  of  the  Scaata 
and  four  Members  of  the  House  at  Bapra- 
sentatlvea  (two  frm  each  major  polttleal 
party)  to  bo  f^ipoatad  by  the  8peak«r  oC 
the  House. 

"(b)  The  Joint  scmuBittea  Is  authoclasd 
and  directed  to  sake  a  eoatlautng  atw^  • 
and  InvestlgatUm  if.  and  advlsa  aad  con- 
sult with  the  Prcsi  lent  with  respect  to.  the 
administration  o<  thla  act.  The  memban 
of  the  yont  oomml  ttee  who  are  Membeia  of 
the  Senate  shall  f:itmi  tlms  to  time  npcet 
to  the  Senate,  and  'Jm  members  at  the  Joint 
committee  who  an  Membera  of  the  Boas* 
of  RepreaenUtives  shall  from  tlma  to  ttaw 
report  to  the  Hocise.  with  rsspect  to  the 
manner  in  which  t  M  President  la  usiag  Htm 
powers  and  authority  granted  to  him  imder 
this  act.  Such  reinrta  shall  contain  eoeSx 
recommendations  iis  the  Joint  eotnadttaii 
deems  advisaUe. 

"(c)  Vacandea  iii  the  membersh^  of  tlM 
Joint  committee  shi  11  not  affect  the  power  ot 
the  remaining  mem  bers  to  execute  the  func- 
tions of  the  Joint  committee,  and  tiukll  be 
filled  in  the  same  laanner  as  In  the  case  ot 
the  original  selectlcin.  The  Joint  commlttae 
shall  B4dect  a  dbal-man  and  a  vice  dudr- 
man  frqaa  among  its  members. 

"(d)  The  Jotat  ixnamlttae.  or  any  tfafty 
authorlaed  subcoou  olttee  thereof.  Is  author- 
laed  to  hold  such  bearings,  to  sit  and  act  at 
such  places  and  tlm  sa,  to  require,  by  sabpena 
or  otherw'ae.  the  attendance  of  such  wtt- 
antl  the  production  ot  such  books. 


papers,  and  docommts,  to  administer  su^ 
oaths,  to  take  suci  testimony,  to  procure 
such  printing  and  binding,  and  to  make 
such  expenditures,  as  it  deems  advlaahle. 
"Hie  cost  of  stenog-aphlc  services  to  report 
such  bearings  shall  not  be  In  excess  of  35 
cents  per  hundred  trorda.  The  provisions  at 
sections  102  to  104,  Inclusive,  of  the  Revised 
Statutes  shaU  ai^lf  In  case  of  any  failure 
of  any  witness  to  comply  with  a  snbpcaa 
or  to  testify  whei:  summoned  under  aa- 
thorlty  of  this  subiectkui. 

"(e)  The  Joint  committee  Is  empowered 
to  appoint  and  fix  t  fie  ompeneatlon  ot  soeh 
experts,  constiltantt;.  technicians,  and  cleri- 
cal and  stexMigraphie  assistants  aa  it  desiM 
necessary  and  advlaible.  but  the  compenaa- 
tion  so  fixed  shall  lot  exceed  the  compen- 
sation preaolbed  undo-  the  Compensatkn 
Act  of  1949  for  comp  »rable  duties.  The  com- 
mittee is  authorlaeil  to  utiliae  the  scrvicea. 
infcvmation.  facilities,  and  personnd  of  the 
departments  and  esiabllshments  of  the  Gor- 
emment." 

Mr.  PATMAN.  Ut.  Chairman.  I 
make  a  potot  cf  order  against  the 
amendment,  but  vlll  reserve  it  to  per- 
mit the  genUewoman  frtun  New  Yorlc 
to  make  a  statoncnt  if  she  so  desires. 

Mrs.  ST.  GEORGE.  I  thank  the  gen- 
tleman from  Texas. 

Mr.  KUNKEL.  Mr.  Chairman,  will 
the  genUewMnan  yield? 

Mrs.  ST.  GEORGE.    I  yield. 

Mr.  KUNKEL.  I  should  like  to  know 
at  what  portion  cf  the  bill  the  amend- 
ment is  to  be  insetted. 

Mrs.  ST.  GEORGE.  It  is  to  be  added 
to  the  end  ox  the  bill  as  a  new  notion. 

Mr.  KUNKEL.  Does  not  the  gentle- 
woman feel  that  It  would  be  preferable 
to  add  it  prlOT  to  the  termination  clause? 

Mrs.  ST.  GEORGE.  Tes;  I  agree 
with  the  gentiem&n.  If  the  gentleman 
would  prefer  to  ice  it  inserted  there  I 
certainly  would  ttgree  with  the  gentle- 
man's opinion. 

Mr.  KUNKEL.    At  page  48.  line  M. 


1950 


Mrs.  ST.  CaOBGUL    Mr. 

I  si^  tmsntoMNis  tsnesnt  thai  ncf 
aBtendment  bo  toeerled  at  page  4I»  Has 
ao.  after  the  word  "tmehf". 

Tlie  CHAIRMAN.    Is  there  dhJacUosi 
to  the  request  o(  the 
N^  York? 
Tlkere  was  no  ohJerthBi. 
Mn.  ST.  GBOROK    Mr, 
this  amendmoit  is   not 
thought  with  n»;  It  was  ia^ired  by  tho 
testimony  ct  Albert  &  Ooes.  ths  nastar 
ot  the  National  Grange.    I  think  Mr. 
Goes  farought  out  an  eztieaidy  totpor- 
tant  thing;  and  even  if  this  siBinihn>nt 
does  not  carry,  I  want  to  apeok.  to  thai 
qpedflepotot. 

Ifr.  Goes  to  his  tesiJiiMgiy  atated  that 
the  Coivress  of  the  United  States  wen 
the  representothres  of  the  people  and 
were  closer  to  the  peopte  than  anyone 
else.  ithtokthteisafaettfaathaeheeB 
k)st  sight  of;  and  we.  the  Mwnhere  o< 
Congress,  are  loshw  right  of  thai  faei. 
For  the  hkst  M  years  or  aiofo  this  Nm 
tion  of  ours  has  been  engaged  to  wars 
or  has  been  doee  to  war.  Warandfreo- 
dom  eannot  live  togeOMr;  Vbtf  eannoi 
mix.  and  as  a  result  ws  MegriMBi  of 
Coivress  have  abdicated  aaany  ct 
powers.  Ihis  amendment 
to  put  the  Congreas  baek  a  lltttB  tot  Into 
the  high  eouneils  d  giivetUBCUt 

This  oommtwrion  wooM  aaeet  wUh  the 
President.  They  wouM  not  toBuenee  his 
final  dedskn.  becauae  I  reattae  that  that 
wooki  not  be  tti^  provinee;  bat  at 
they  would  know  what  is  happentog. 
I  sutandt  to  the  Members  of  this 
that  many  of  us  have  noi  known  wtant 
was  happentog  for  a  long  Umt  and  thai 
there  have  been  a  greai  anny 
of  cq^toion  made  very  soddealy, 
the  straiegle  vahie  of 
Bkoea.    It  seems  to  BM,  thexcfoR.  that 
we  owe  a  responsfidttty  to  ttie  people  who 
sent  us  here,  that  we  caBBOt  to  a  BMBBenk 
of  hysteria  pass  this  VgJslattnn  whkh 
gives  an  powor  to  the  eaacutlre  tarandi 
of  the  Government  and  ttien  prrfispg 
turn  around  and  blame  the  BiaeitttoB  for 
the  mistakes  that  are  made..  We  have  a 
rwgKwwibiMty  to  our  peopto;  we  mart  a»- 
sume  that  rfsponsJWttty.    B  hat 
weU  said  today  that  this  war  Is 
body's  war;  it  is  alao  the  war  of 
bers  of  Congress. 

must  shoulder  its  iwjwnsihntty;  wo 
must  play  our  part;  we  nmst  not  abdi- 
cate. For  that  reason  I  have  Introdneed 
this  amentbnent.  and  I  hope  ttmt  it  wfB 
carry.  It  k  a  miU  amendment;  It  H 
perhape  far  too  mild,  but  I  do  bidfere 
that  it  wiU  agato  cetabUsh  the  eqpaBly 
of  the  legislative  faraneh  of  the  Govern- 
mmt  that  has  been  lost  on  every  hand. 
It  win  not  reestablish  tt  enttrdy.  tadt  II 
win  agato  pot  us  on  the  way  to 
tabUshing  it.  if  such  thhw  la 

Mr.  XXATIMQ.  Mr.  Chahamn.  will 
the  gentlewoman  yMdr 
Mra  ST.  QBOROB.  I  yield. 
Mr.  KBAXINa  I  whh  to  eay  to  the 
gentlewoman  from  Itow  Ttak  thai  X  es- 
peet  to  support  her  aaMDdBMBit  X  fetl 
as  die  does,  thai  it  haa  been  attosetfaer 
too  much  our  tendenry  to  deiesato  oar 
authortty  to  the  coBBoativo  braaeh.    I 
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totaken. 
~  llr.  €irXOOUL    Ur.  Chalnnan,  will 
l|»«MltlHMI9lddt 

lir.  BASDBR.    I  yMd  to  the  gntle- 

■MB  ftWB  NlV  muk. 

Mr.  OTOOUL  Does  tbe  gentleman 
feel  OiattttlaT  liBBiqae  la  that  reapeet? 
IB  not  the  whole  flpeoee  etdtatitute  really 
IB  eOtti  to  fft  anMmd  ezitttac  law  or 
eenfltttoHoBal  rlghtB  beeause  otf 


Mr.BABDBI.  Wtil  I  wffl  aay  to  the 
•iBttiBaB  I  aai  atrafat  there  is  a  mtle 
too  aneh  of  that  IB  the  bOL 

Mr.  OnroOUL  That  Is  the  prlmaiy 
pvpoaa  fif  tbe  whole  bOl:  it  is  not  only 
title  V. 

Mr.  BARDm.  Let  us  approach  it 
throuth  the  froal  door,  md  if  an  emer- 
■MMy  eiisto,  tot  us  deelare  that  an  cmer- 
■BBey  aitrti  eni  legliileUi  on  that  basis. 
W  riMXdd  not  OBly  let  the  AawtieaB 
what  we  are  doinf  but  why 
Jk 

Mr.OTOOIJL  But yoo are  not  going 
In  the  troBft  door;  jwa  are  gotng  in  the 
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Mk".  BABOm.  I  presiiBBe  it  wodkL  I 
baio  had  eoonsel  for  the  wmimtttee 
alBdrthiB.  Ihavedlseossedltwitbafew 
■Mttobsrs  <tf  the  coBunittae.  but  no  ac- 
HoBf  iMi  been  takib  by  my  conunittee  <m 
tbeoohfeet. 

Mr.  COOUY.  The  gentleman  metun 
he  b«  stBdied  it  since  he  was  adviaed 
at  m  pree^w  in  the  biU? 

Mr.  BABOBff.  I  certainly  have.  On 
yeeterday  afteriioon  I  trfed  to  find  irtkoe 
It  OBBO  from.  wlK)  requested  it,  wiio 
wrote  ft;  and  wliat  wu  its  purpoee. 

Mr.  OOOUBY.  As  chairman  of  the 
Boose  Coaanittee  on  Education  and  La- 
bor, has  the  gentleman  been  accorded 
anor  opportunity  to  appear  beton  the 
Coannittee  on  Banking  and  Currency  to 
diaeiMstMst 

Mr.  BAROEN.  I  sm  not  fussing  about 
that.  I»ecauae  I  am  w^  aware  of  the 
proklems  the  chairman  of  the  commit- 
tee on  Banting  and  Currency  has  when 
he  is  deaBag  witti  a  matter  of  this  kind. 

Mr.  COOLE7.  The  answer  is  ttiat 
the  gentlsaum  has  not  been  accorded 
that  privilege,  of  course. 

Mr.BARDBir:  But  it  is  very  rare  that 
anr  nmtter  of  tlM  importance  of  tliis 
wouid  come  up  and  be  dealt  with  in  ttie 
manner  that  it  is  dealt  with  in  tills  bill 
without  either  labor  or  somelx)dy  know- 
ing about  it,  and  it  is  as  much  a  sur- 
prise to  labor  as  it  is  to  anycme  el%. 

Mr.  ALLEN  of  Illinois.  Mr.  Chair- 
Bum.  I  nuyve  to  strike  out  the  last  tliree 
words,  and  ask  unanimous  consent  to 
preeeed  for  two  adtStional  mlnut3s. 

The  CHAIRMAN.  Is  there  objection 
to  ttie  request  <a  the  gentlonan  from 
Dlinoisr 

There  was  no  objection. 

Mr.  ALLEN  of  Illinois.  Mr.  Chairman, 
wlien  H.  R  917C  was  presented  to  the 
House  of  Representatives  for  considera- 
timx.  my  mind  was  an  open  one.  For  3 
days  I  have  Ustened  to  debate.  Durhig 
the  entire  time  there  tuts  been  consider- 
able confusion,  disordered  explanations, 
and  a  confused  collection  of  ideas.  No 
one  has  given  the  least  reason  why  tliis 
drastic  action  is  necessary.  I  am  con- 
vinced that  the  entire  iHX>position  was 
lU-conceived.  ill-planned  and  ill-timed. 

Who  wrote  the  original  bill?  Who  is 
the  master  mind  l)eiiind  ttiis  scheme  to 
regiment  the  American  people — to  sad- 
dle the  American  people  with  another 
OPA,  wooopas,  bureaucrats,  and  black 
markets?  Surely  not  anyone  wao  has 
given  credence  to  the  productive  a  3d  the 
tovcative  capacities  of  Americans  who 
have  made  this  the  gaeatest  nati<n  since 
tbe  bfginning  of  time— the  greatest  in 
tenns  of  huBum  comfort,  human  free- 
dom and  Bl>erty.  human  safety,  and  the 
hfthest  standard  of  living— who,  next  to 
the  ixxys  who  foc^cht.  did  more  than  any- 
one else  to  win  Worid  War  n. 

Gbould  this  Congress  siurencter  every 
reaponsibiUty,  and  permit  tliese  do- 
iooders  to  regimnat  and  control  the 
4aSly  Uvea  of  15d.000.QOO  of  our  people, 
while  oa  tbe  other  hand  young  American 
BMB  are  seattcred  throughout  the  world 
to  stop  iiB*  that  sort  of  thtogf    I  say 
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Ouric^Kj^  for 


I  ask  jroQ  why  represaitotives  of  agri- 
caltare.  of  badness,  of  labor  wore  not 


too  good  a  oaae  af  lainst  ttali  nawanraated 
actkm. 

AaiCTiea  has  biseoaie  great  beeanse  of 
freedom  of  acttoa  and  freedom  of  oppor- 
tunity. Tbe  diffes«nee  between  Amer- 
ica's productive  greatneas  and  other 
^tieas  of  ttie  worid  is  the  degree  of 
regimentotlOBf  and  totetfereaee. 

The  oely  reaaoa  that  has  beoi  givca 
why  we  need  tbia  sfcringeot  actloo,  is  be- 
cause our  defease  departaient  needs  sop- 
plies  and  nmteriala.  WiB  anyosw  deny 
that  when  the  defense  dqatrtment  Btekes 
its  lequiiements  known,  that  our  tndos- 
trial  ptamts  wHl  not  go  aB  oat  to  meet 
ttioee  requirements?  wm  anyone  deny 
tliat  the  best  way  and  the  surest  way  to 
meet  those  requirements  is  to  let  them 
akme— free  from  oontnte  and  total er- 
tnce7  Fofornutnce  to  the  past  should 
answer  that  questton.  They  hawe  the 
capacity,  the  know-how,  the  «q;ierience, 
and  tlie  wfilto  meet  toe  reqoireaieBts  en 
schedule. 

I  lieheve  controls  moieeeesaryheeaase 
I  fervently  bdieve  that  our  mtoes,  ma 
mills,  our  farms,  our  factories  can  pro* 
duee  more  eflkdently  if  tfaey  are  not 
hamp»ed  by  boards,  boreaus.  and  un- 
necessary regulations.  I  say  this  with 
the  stoc^e  belief  tliat  it  is  the  best  way 
to  assist  to  getttog  us  out  of  the  present 
precaxioos  poaitfon.  If  I  thought  other- 
wise. I  would  be  for  controls,  legimeata- 
tton.  boards,  and  commissiops. 

I  think  passage  of  this  bill  would  be  a 
backward  step.  Its  accomplishmento 
would  be  exactly  opposite  to  wtiat  we 
desire.  A  regimented  United  States 
plays  into  the  hands  of  our  enemies  and 
accelerates  the  trend  toward  the  qrstem 
they  advocate  and  wliich  we  are  fighting. 

If  the  Congress  of  ttie  United  States 
is  not  to  agreement  with  this  position 
and  tliey  do  decide  to  ri^  the  placing 
of  controls  upon  our  productive  capaci- 
ties. I  mge  that  these  controls  be  limited 
to  priorities,  allocations,  reqoisiticns.  vad 
plant  constjructiai — only  for  those  spe- 
cific things  needed  by  the  mihtary,  the 
Atomic  Energy  Commission,  or  arxoing 
our  allies. 

Concern  over  inflation  is  growing  to 
some  qiiarters.  Tlie  only  reason  for  this 
concern  at  the  present  time  is  due  to  a 
consumer  hsrsteria.  There  is  no  slK>rt- 
age  of  supply — indusUy  and  distribution 
liave  met  all  demands  up  to  this  time. 
There  to  no  reason  wliy>-4eft  imham- 
p«red— todustry  and  disteibution  ^ould 
not  meet  any  deooands  pr&eaaiSj  pro- 
posed by  the  Departownt  of  Daf ense. 
and  take  Uiis  dome^ic  production  and 
distribution  to  stride. 

If  the  Congress  of  the  United  Stotes 
believes  that  laws  should  be  pr^uared  for 
inflation  coatroi,  I  would  reeoauaend 
that  the  laws  be  writtm  now  for  fntazo 
enactment  OBly  whoi  necessary,  uad  that 
these  lawseatabUah  at  this  time  tbe  bar^ 
potod  for  priees  and  wages,  ao  that  when 
it  Is  f  ooad  neeeasaxy  to  pot  the  law  bsto 
effect,  both  wagee  and  pcteea  wiB  be 
rolled  back  to  the  ptMatabUsbeddato  I 
further  reeoatmead  that  the  dctoiarfaa- 
tion  of  tbe  dtecttve  date  be  made  oaly 


by  COngresa  aad  ChaiCM«rem  lealoady 
icserve  that  right. 

Dmtog  our  pertod  of  leanBaaMni  for 
defense.  I  strongly  uige  and  reitcnto 
this  position— that  Congresa  dnatiaOf 
eat  and  •«^"<«**^  all  unneeemary  plead- 
ing; and  that  city.  Stote.  aad  eooaly. 
and  other  local  gDvamment  bodies,  akmg 
with  national  bureaos  aad  agenetea,  re- 
Itato  from  coastmctioQ  of  pidltfle  woika, 
public  meeting  haQs  and  baOffings.  aad 
all  of  those  things  that  will  use  oat- 
terials,  supplies^  axMi  max^xiwer  aad  eoB- 
tribute  to  an  inflation  except  those 
that  are  essoitial  to  the  puldic  heattb 
and  safety. 

Every  Member  of  Oongress  is  gravely 
concerned  over  present  world  conditions. 
Never  to  hiatory  have  the  people  of  tbe 
world  been  so  confused.  Never  to  the 
history  of  the  Congress  of  the  United 
States  has  it  been  so  inuiortant  that 
minds  ronato  free  from  piditics  and 
hysteria  as  at  the  present  time. 

Mr.  OTTOOIX.  Mr.  Chatanaa.  X 
move  to  strike  out  the  last  word. 

Mr.  Chairaian,  the  ptevious  speaker, 
toe  genttonan  from  nitoois.  to  the  be- 
ginniiv  of  his  renarks  said  be  did  aoi 
know  where  the  agitotion  for  price  con- 
trol came  from.  He  totimated  that  per- 
haps there  were  some  secret  pifure 
•  groups  behind  this  legislatton.  llie 
American  peopte  are  neither  without  re- 
flection, nor  memories.  Th^  reawmbfr 
during  the  last  confltet  the  immfpse 
fortunes  that  were  made  by  Uadc  mar- 
keteers at  the  public's  expenoe  and  to 
the  pitohc's  detriment  They  haye  ob- 
served that  this  same  lack  of  patriotiaa 
exists  at  the  present  time.  Tliey  have 
seen  the  prices  of  necessary  comaiodi- 
ties  go  sfe:y  high  dining  toe  few  days  of 
ttiis  so-called  Korean  oisis. 

If  ttie  gentleaun  from  Dlinois  will  tat 
stxidy  his  mail  he  will  see  that  toe  de- 
mand  tor  this  legislation  eoaws  tnaa 
the  grass  roots  and  from  tlie  city  streeto 
and  he  will  see  that  the  agitotion  is  a 
spontaneous  one.  Tht  American  peo- 
Irie  are  not  content  to  wait  any  kmger. 
They  have  had  ttie  opportunity  to  ob- 
serve the  selfishness  of  those  who  would 
take  advantage  of  toe  country^  plighfc. 
The  Amencan  peofte  are  detenained 
that  there  shall  be  legal  rertrainte  upon 
ttiose  who  care  not  for  tlie  eomaaon  good. 
Tliey  know  that  legi^ation  arast  be  en- 
acted giving  ttie  President  laroad  powen 
to  c(Hitnd  the  situation.  They  know 
that  ttie  ordinary  parliamentary  proce- 
dure would  be  entirely  too  stow  and 
would  not  be  effective. 

me  gmtleman  constantly  used  the 
word  regtmoitaticm.  Let  aae  remind 
liim  of  tliis.  Fur  toe  last  quarter  of  a 
century  ttie  wcMrds  regimenting  and  reg- 
imentation of  the  Amoican  people  have 
been  ttirown  around  to  this  Chaaibrr 
quite  casually,  yet  for  33  of  tbe  last  M 
years  toe  American  people  have  placed 
toor  destiny  to  ttie  tiands  of  thoee  irtio 
you  say  are  rrglnwnting  tbenu  Tha 
peoide  know  that  while  toe  DiBWfntir 
Party  may  have  made  t********  it  baa 
coitftantly  tried  to  do  that  which  woaM 
be  for  ttie  coamion  good.  Tbe  peopla 
have  faito  to  us  and  ttiey  tiave  faito  to 
this  legislation.    They  know  toat  ttiey 


[forllaBd 

ook  he 
tht  to  the 

wltb  flA 
tt  pomftie  far  bbB  to 


IN 


tpg  and  price 

The  rWATKMAIt  Iht  mm  of  tte 
gentVBMn  £tom  Mtm  York  £Mr. 
(XToou]  hasoplredu 

Mr.  McpOJiMMLL.    Mr. 
move  to  strike  oat  ttie  lasl 

Mr.  ChaiiBma,  Ijlee  at  tbti  tine  to 
agpport  tlie  aaieBdBCBt  offered  by  tbe 
gmtlwBan  trtwn  Ifortb  Ouoflaa  CMT. 
BaibbwI,  chairman  of  tbe  CboBBlttee  on 
■ducatian  and  Labor,  whkh  would 
strike  oat  title  V  of  tbe  aew  8pcaee  MB. 


Thwf  •'"^tn*  to  be  no  need' 
for  the  inchision  to  ttda  MB  of  title  ▼. 
entitled  "Settlement  of  Labor  Uspates." 
Tbe  mato  pnrpooe  ef  lUa  UD  is  to  bait 
taflatian  and  hoardlnc  aad  thoBlBaK  of 
■earoe  aaaterials  to  tbe  inlereet  of  aa- 
ttonal  defense,  lliere  are  provWoai  to 
the  bai  to  provide  for 

Once-  wage 
effect  the 

kibor  dispates  are  so  limited  toat  it  is 
not  neeesasiy  to  have  a  aew  board 
created  whi^  wooM  merely  dafaicato 
the  worii  of  the  Mediation  aad  Ooaetoa- 
tion  Service  eatahUsbed  by  tttto  n  of  the 
Labor-Management  Rflatlnma  Act  of 
IMT. 

Seietfcm  301  (a)  of  that  act  already 
stotes  ttiat  tlie  nattenal  policy  Is  to  pro- 
mote industrial  peace  "bytoeaetOemeat 
of  issues  between  lai phijeta  and  cm* 
Idoyees  tluroogh  tbe  piouasea  of  eoa- 
f eraoce  and  eoOeetlve  bargalniBg  be- 
tween tacBfiofm  and  the  repreMntottves 
of  tiMir  employ  ees." 

Section  301  (c>  of  that  act  also  pro- 
vides ttiat  oertato  controversies  can  be 
ipfniiwi«»H  lu  Bif  *  '"If  me  of  govera- 
moitalfaeflities  for  mediation,  toother 
words,  toe  stotemeut  of  pottey  tiwhodied 
to  section  SOI  of  this  bffl  and  tbe  ftnt 
soitence  of  sectimi  503  are  alraady  em- 
bodied to  a  peramnent  atotuto  The 
second  sentence  d  section  808  whieb 
autiKWiaea  the  President  to  take  aacfa 
action  as  he  deuna  apptupiiato  tor  too 
aettfeaanit  of  labor 
the  designation  of 
aions.  is  dangeroody  broad.  lki 
only  give  toe  Preiident  aatbartty  to 

agendea  of  ■auMatlnn  bat  alao  aeeaas  to 
haply  that  ff  lie  aaw  lit  be  cooid  create  a 
ayatOB  at  compnlaory  aibHiatoat  aad 
even  reeort  to  saA  mnrtiaaa  as  ean- 
sciiptlug  hdnr,  as  be  aaee  aaaght^to  da 
to  ttie  faaaoaa  zm&way  Mhar  atrike  of 
IML  Barely,  If  aay  aadi  atatogcnt 
BMasmres  need  to  be  taken  tfa9 
be  carefaHy  eaaiMered  bar  tbt 
Committee  on 

tiilB  Hoaaeaad  reported  to  it  for 
alderatioB  to  a  MB 
tbe  clreuBsatancea 
aatboritir  may  be 

It  caMwt  be  said  todiV  ^ 

dent  Is  powerlem  to 
vriii^  endanger  the 
SectioiM  306  to  210  if  tbe  lAhor-MBB- 


Mr.MoCOmOLL   Ia« 

totoegealkmaB 
Mr.  PATmH. 

Mr.  MoOOHMBOU    1^1 

fiselaat 
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Mr.  BOmiAll  of  Mtfhtgim  Under 
tte  luwMiB«wtiid  l9  tlw  genUcmui 
tmmTaaM,  the  coiy  penon  vbo  would 
kaov  whether  ior  not  the  Taft-Butley 
Aet  WM  goiiit  to  bt  appileabife  woidd  be 
theperecw adwhtlttrTliig tt>  Tbcreitoo 
waj  tbat  wt  would  know. 

Hr.  PAlllAlf.  The  Coostitatkm 
would  tskecareoC  VbMX» 

Mr.  HOFPMAH  of  Michigan  He 
ooold  use  it  or  not  uie  it  Just  as  he 
wanted. 

Mr.FOLTCW.  Mr.  Chairman,  will  the 
jrntkman  jteldf 

Mr.  McCCKOCBLL.    I  jtehL 

Mr.  FULTCm.  Uv  I  then  ask  the 
mtmum  what  is  the  aeoealtj  of  the 
profvlikxi  that  statao  that  the  President 
la  aattoriMd  after  eonaidtatUm  with  la- 
tar  and  insiiap.iiiim  to  establish:  One. 
■adk  prlndpies;  two.  procedmes.  and  to 
take  soeli  aelkm  as  he  deems  appropriate 
for  the  nftlsiiNint  of  labor  disputes? 

Mr.  PATMAR.  It  aB  ties  into  seetioa 
HL    I  hope  tho  gwinewsn  reads  Ml 


Mr.  PULTON.  Tes:  bnt  if  he  has  not 
Iha  rltfrt  to  change  anjr  existinv  law  at 
aB.  why  do  yea  glvB  him  further  powers 
oi  prtnrtplw.  pi'uee^ae.  and  actloD? 

Mr.  PATMAN.  Exeeptfaie  the  powers 
aei  out  hcs«.  prlee  and  wage  stabtlixation. 

Mr.  Gbaixoian,  I  move  to  sWke  out 
the  test  word. 

Mr.OOZ.  Mr.Chattman.wmtbeffen- 
llMmnyWtf? 

Mr.  PATMAN.    I  yMd  to  the  gentle- 


Mr.  COZ.  Mr.  Chairman,  the  situa- 
HOD  has  been  created  here  in  the  Oom- 
mtttce  whereby  it  would  appear  to  me 
that  the  Committee  would  be  wdlim 
wlady  were  it  to  aeeept  the  eounsel  of 
Ite  gentleman  Cram  New  York,  a  mem- 
IMT  o(  the  Oommittee  on  Hanking  and 
that  the  Commttee  turn  down 
sntaBtttott.  that  It  likewise 
t»B  down  the  Ka^d  anbetttnte;  that  it 
gftmp  to  the  apenca  imeiwlmiiiit.  strike 
««t  the  emhange  and  real-eetate  pravl- 
the  tow.  then  let  all  other 
to  the  Com- 
:  and  Cnrrtney  for  the 
:  tKBtment  o<  that  gnat  committee. 
Mr.  PAIMAN.  Mr.  Chairman.  I  do 
■flt^toow  of  arqrthtee  that  Is  more  pro- 
wdttng  in  waittM  or  during  an  emer- 

ifrom 


of  tttia  T  Is  to  prevent 
ks  waittme  ami  dariairan' 
Why  should  wo  oppom  that? 
Wby  AooM  ••  M(t  te  In  favor  off 
phwMrteaf  ItMMklnteva 

I  woiiM  liDt  to  have 
loslapthHi. 
ilbrttHiVhithlsblll. 
EMmifwilt; 


tbat  tiMN  b*  tflectlT*  iat>cedure«  for  the 
astttenent  of  Iftbor  OiMpuXm  affecting  n»- 
t>an«l  defmie, 

I  am  sore  every  Member  of  this  House 
agrees  with  that.  You  do  not  want  pro- 
duetlon  interfered  with.  You  want  un- 
interrupted production. 

Here  is  the  rest  cf  it: 

Cac.  533.  Ths  national  jpoUcj  shall  be  to 
place  {Himary  reliance  upon  tbe  parties  to 
any  labor  dispute  to  make  every  effort 
tjmnigb  negotiation  and  collective  bargain- 
lag  and  the  full  nae  of  mediation  and  con- 
^]t^*tnn  fa^ueiea  to  cOcet  a  settlement  in  the 
natlecti  latoreat.  The  President  is  author- 
laed.  after  consultation  with  labor  and  man- 
agement, to  estabUah  rucb  principles  and 
procMhirea  and  to  take  sucb  action  as  te 
ilnsim  ^qvoprlate  for  the  settlement  o!  labor 
disrates  aSecttag  national  defense,  including 
the  designation  of  such  persons,  boards,  or 
fnptntimMinnn  aa  he  may  deem  approprUte  to 
esrry  oat  the  proflaloas  of  this  title. 

In  other  words,  they  must  aiflect  na- 
tional defense,  they  must  affect  produc- 
tioQ.  The  object  of  this  is  to  have  un- 
interrupted production  and  not  have 
strikes  during  an  onergency. 

Sac.  EG3.  In  any  action  which  may  bs  taken 
pumiant  to  authority  provided  for  in  this 
tltla.  dtts  regard  shall  be  given  to  terms  and 
ooadltlotM  of  eouiloyincnt  established  by  pre- 
vailing. roUectlTe  bargaining  practice  which 
win  be  fair  to  labor  and  management  alike, 
and  win  be  consistent  with  staMllzation  poU- 
eles  established  under  this  act. 

I  cannot  understand  why  there  should 
be  any  objection  to  this  title.  I  know 
that  the  gyntli*!"*"  from  North  Carolina 
knows  all  about  labw  laws,  and  I  say 
that  because  I  really  mean  it.  I  know 
hardly  anything  about  labor  laws.  but. 
reading  this  language  as  a  layman,  I 
cannot  understand  why  anyone  will  op- 
pose it  We  do  not  want  our  production 
ii^errupted.  We  want  imintsrrupted 
production.  We  do  not  want  strikes  in- 
volving naticmal  defense.  We  want  some 
way  to  Irim  out  the  dUSculties.  This  is 
the  way  provided  to  stop  strikes  in  an 
emttgency  in  order  to  have  uninter- 
roi^ed  pnMlaction. 

Mr.BAROEN.  Mr.  Chairman,  will  the 
gmtleman  yi^d? 

Mr.  PATMAN.  I  yidd  to  the  gentle- 
man from  North  Carolina. 

Mr.  BARDBN.  I  appreciate  the  gen- 
tleman's generosity  and  his  compliment. 
hot  right  at  this  time  I  believe  I  would 
rathv  have  his  support.  Referring  to 
the  first  part  of  this  section  that  the 
gentleman  read,  there  is  not  a  thing  in 
the  worid  new  about  that  That  is  the 
Mw  of  the  land  today. 

Mr.  PATMAN.  R  is  new  in  this  1^ 
became  wo  MPS  setting  up  price  and  wage 
stabHimtkm.  We  want  to  coordinate  it 
Dving  the  last  war  we  did  not  have  co- 


The  CHAIRMAN.  The  Ume  of  the 
ieatlMBan  from  Texas  has  expired. 

MT^ATMAN.  Mr.  qtotrman.  I  ask 
VBanlmow  ooosent  to  proceed  for  three 
additional  mhratcs. 

Tha  CHAIRMAN.  Is  there  objectkm 
to  the  veqvHl  off  the  gentleman  from 


There  waa  no  oh)«etkm. 


Mr.  PATMAN.  Mr.  Chairman,  durtnff 
the  last  war.  the  War  Labor  Board  did 
not  coordinate  their  efforts  with  prica 
and  wage  stabilization,  consequently 
without  reference  to  prices  or  wages  they 
would  be  increased.  This  will  require 
coordination. 

Mr.  HARDEN.  Is  that  not  why  this 
Congr^s  set  up  the  Conciliation  Ssrvice? 
Is  that  not  why  this  Congress  passed 
other  legislation?  The  same  regnlatkma 
were  in  effect  then. 

But  here  is  the  part  that  the  House 
will  not  Ilk;,  and  I  cannot  understand 
why  the  gentlenian  defends  it: 

The  President  Is  authorlaed.  after  consul- 
tation with  labor  and  management,  to  estab- 
lish such  principles  and  procedures  and  to 
take  such  action  as  he  deems  appropriate  for 
the  settlement  of  labor  dl5putes. 

Does  that  include  compulsory  arbitra- 
tion? 

Mr.  PATMAN.    Nb. 

Mr.  BARDEN.    What  does  it  inchide? 

Mr.  PATMAN.  It  is  aU  tied  in  to  pro- 
duction for  national  defenu.  every  bit 
of  it  I  do  not  care  what  is  done  under 
it,  but  as  long  as  we  have  uninterrupted 
production  in  time  off  vrar,  I  am  in  favor 
of  it 

Mr.  BARDEN.  Mr.  Chairman,  wffl  the 
gentleman  yield  further? 

Mr.  PATMAN.    Sure. 

Mr.  BARDBi.  The  gentleman  would 
not  even  attempt  to  defend  this  yester- 
day afternoon  and  did  not  know  irtiere 
it  came  from.  Now.  does  he  know  wiiere 
it  came  fixun? 

Mr.  PATMAN.  I  did  not  say  I  did  not 
know  who-e  it  came  from. 

Mr.  BARDEN.  Where  did  it  como 
from? 

Mr.  PATMAN.  I  do  not  know,  bat  it 
is  a  good  provision,  and  I  am  for  it ;  it  is 
a  fine  thing.  I  am  for  all-out  produc- 
tioa 

Mr.  BARDEN.  The  gentleman  is  for 
eveiTthing  in  it 

Mr.  PATMAN.  I  am  for  uninterrupted 
production.  I  want  to  pirt  something  in 
this  bill  that  will  give  us  uninterrupted 
production  for  national  defense,  and  I 
think  this  is  one  of  the  best  proviatono 
in  the  bill 

Mr.  BARDEN.  I  und»stand  the  gen- 
tleman is  against  sin;  but  this  is  not  the 
way  to  stop  it 

Mr.  PATMAN.  And  I  hope  it  remains 
in  the  biB.  If  you  have  a  separate 
agency.  tha«  is  no  coordination  in  try- 
ing to  have  price  and  wage  stabilisation. 
This  is  tying  it  in  with  these  war  boards. 

Mr.  BARDEN.  Anythhtg  that  is  as 
hnportant  and  as  w^de-reacfaing  as  the 
gentleman  says  this  Is.  labor  should  have 
beoi  given  some  eonslderatian  in  it.  and 
there  has  not  been  a  single  (me  ci  them 
approached. 

Mr.  PATMAN.  I  ttdnk  It  to  a  good 
provision  according  to  its  own  language. 
I  hope  it  stays  to. 

Mr.  RTKMTTiTtlCR.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  think  the  gmtleman 
from  Ttexas  was  quite  eorreet  in  Ida 
presentation  of  the  case  agahist  the 
Barden  amendmmt  It  is  going  to  be 
necessary,  it  we  get  into  a  critkal 


tioKial  d^oue  sttuatioii.  to  have  oo- 
OTdinatioo  off  the  vaiiooa  sections  off  this 
MIL 

What  this  section  does,  hi  dStct,  is 
give  the  President  authority  to  set  op  a 
body  comparaMe  to  the  War  Udnr 
Board  of  Worid  War  U.  That  board 
rendered  yeoman  service  to  the  people 
of  this  country.  It  did  keep  strikes  at 
an  irreducible  mlnimiBn.  and  that  is  ex« 
actly  what  we  want  to  have  aceooi- 
pUsbed.  if  it  is  necessary,  by  using  this 
section.  I  do  not  understand  on  what 
basis  the  gentleman  from  North  Can>> 
Una  has  suddenly  become  worried  idioat 
the  interests  of  the  labor  movement 
der  this  sectiop.  I  have  < 
section  with  labor  leaders  dving  the 
last  24  hours  and  I  have  not  fooMl  a 
tingle  one  who  is  opposed  to  this  aec- 
tioa.  They  spoke  from  their  b«dc- 
ground  of  experience  during  the  war. 
They  know  that  it  is  necessary  to  have 
an  agency  other  than  the  National  La- 
bor Relations  Board  or  the  Mediatkm 
Service  to  accomplish  the  settlement  off 
disrates  durixc  wartime.  The  normal 
machtiieif  does  not  woek  In 
tions-4hat  poix^  we  mnsi 
Neither  the  Taft-Hartley  Act  nor  the 
Conciliation  and  Medlatien  Service 
make  available  the  kind  off  ff*«H^ 
which  get  labor  and  managtaaent  to  sit 
down  across  the  conf ecenee  table  and 
work  oat  the  proidems  wtrieh  wiB  have 
been  created  if  we  pat  price  eositral 
and  wace  stabilisation  tayto  eSeet 

That  is  the  problem.  You  need  a  (af- 
ferent kind  off  machinery  Vkma  yea  have 
today.  The  National  Labor  Rdatkma 
Board  is  concerned  wiUi  dealing  with 
grtevanees  off  mdoos  against  empleyus» 
or  enqdoyers  against  unions.  It  te  not 
concerned  with  tnring  to  coordinate  the 
settlement  of  labor  (Bspotca  with  wage 
stabilisation  m  price-eontnd  polley. 
The  Mediation  Service  can  only  use  its 
functions  in  trying  to  get  parties  to- 
getlMr  who  are  apart  It  has  nethinc 
to  do  with  price  control  or  wage  statail- 
sation.  And  it  cannot  enter  any  dla- 
pnte  unless  it  is  hivtted  to  by  one  off  tha 
parties  to  the  controversy. 

Mr.  MoCONNELL  MT.  Chairman, 
will  the  gentlonan  yidd? 

Mr.  BTKMTTJiRR.  I  yield  to'^he  gen- 
tlonan  from  Pennsylvania. 

Mr.  McCONNELL.  Then,  as  I  nndar- 
stand  it  tiie  purpose  off  this  titte  is  to 
go  beyond  ttie  Taft-Hartley  Act  and  to 
not  only  provide  for  the  appointment  of 
extra  boartb  but  also  to  enaUe  extiiane 
actions  to  settle  strikes  never  intended 
when  the  Taft-BarOey  Act  was  set  ia>; 
is  that  correct? 

Mr.  BIEMILLER.  My  understandbBg 
<tf  the  section  is,  I  repeat  to  create,  if 
necessary,  an  agency  compar^le  to  tbm 
War  Labor  Board,  on  whidi.  as  you  all 
will  recall,  there  were  direct  representa- 
tives of  labor,  management  and  ttm 
pubUc. 

Mr.  McCONNELL.  But  this  act  goes 
beyond  that  b^ond  the  ritfit  to  set  up 
additional  boards  ami  commissians.  It 
says  "to  take  such  actkm  as  he  deems 
appropriate.**  What  would  the  genOe- 
man  visualiae  under  that  phrase? 


Ifr. 

agency  comparable  to  the 

lOffOV 

[off] 
tivcs  off  Mbor  and 
poblle,  to  w«rk  eat  a 
that  nUXtmi 
polley  which  was  acecptod  iv  hter  and 


Ihe  NattooBl  Wbr 
regional  boards  that 
able  to  anny  instances  to 
that  the  Taft-aartky  law 
tie  and  that  the 


^t  people  together.  The  pnstige  off  the 
Who  sat  OB  that  War  lAbor  Board 


pate  aftCT  dispateL 

I  am  faf»"*g 
with  which  I  had  flnl-hand 
I  was  to  the  War 


the  War  labor 

Isawthatasa 


aadpetttv 


did  ka«  strikes  at  ttie 

lowest  possible  level 

Mr.  PATMAN.    Mr. 
fTis  mitlsiia  jiiliTT 

Mr.  BUMTiaR     I  yield  t»  the 


afaettfaat 


nthat  thsve 
the  Wte 


Mr.  PATMAN.    Is  It 

misamemUMntisi 
Aseovcred  to  Wbrld  Ws 
iras  no  coordinstifli 
Labor  Board  and  a 
such  as  OPA?    We  reaUae  that  was  a 
mistake  during  WCrid  War  BL  ud  this 
is  to  oonect  that  mistake^ 
Mr.  KmfflTlJnt    That  Is 


n  becaoe  off  the 
As  the  ginm— 
WD  is  an  atteavt  to 


Mr.    MoOOMNBl^ 

wlU  the  gentZeamn 
Mr.  BnamiMtL 


onhrfairtlmtif 
beyond  that 


yidd? 
Iyiddt»the 


thovht-oot  bfil 
d^tottely  to 
can  go  to 


three  addtttanal 

The  CHAIBMAM 
to  the  reqnest  eff  t 


There  was  no 
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I  know  something  about  the  activities 
of  the  Conciliation  Service.  The  Con- 
<;piaUon  and  Mediation  Service  deals 
only  irith  a  given  controversy.  This 
would  be  a  board  to  deal,  if  necessary, 
with  general  policy  and  to  prevent  strikes 
in  the  national  defense  industries  only. 
The  Conciliation  and  Mediation  Service 
is  concerned  with  restaurant  disputes. 
laundry  disputes,  and  every  other  kind 
of  small,  technical  dispute  you  might 
get. 

Mr.  EARDEN.  If  it  is  not  restricted 
to  a  given  situation,  it  means  it  can 
arouse  disturbance  and  turmoil  every- 
where. 

Mr.  BIEMUXER  NotatalL  My  sec- 
ond point  is  this,  that  in  the  Concilia- 
tion and  Mediation  Service  you  do  not 
have  representatives  of  labor  and  man- 
agement. That  is  what  I  think  you  need 
during  a  national  defense  situation, 
which  is  not  normal.  It  is  a  critical 
problem.  You  cannot  afford  to  have  the 
luxury  of  disputes  leading  to  strikes. 
That  is  what  the  War  Labor  Board  pre- 
vented durins  the  war. 

Mr.  HARDEN.  The  gentleman  knows 
the  Conciliation  Service  could  not  op- 
erate without  labor  and  management 
coopei-atlng  with  it.  They  are  bound  to 
have  that  cooperation. 

Mr.  BIEMILLER.  But  I  am  talking 
about  sitting  down  together  on  the  board 
and  having  a  chance  to  work  out  policy 
problems  day  by  day  together  as  we  did 
daring  World  War  II.  We  should  not 
scrap  the  valuable  lesson  we  learned — 
that  real  cooperation  can  be  obtained 
and  strikes  and  lockouts  kept  at  a  mini- 
mum if  we  consult  with  labor  and  man- 
agement and  give  them  responsibility  for 
helping  to  maintain  industrial  peace. 

Mr.  Chairman.  I  hope  the  Barden 
amendment  will  be  defeated. 

Mr.  HALLECK.  Mr.  Chairman.  I 
icove  to  strike  out  the  la«t  word. 

Mr.  Chairman.  I  rise  in  support  of  this 
amendment.  I  think  the  amendment 
should  te  adopted  for  the  obvious  rea- 
son that  w-  are  here  dealing  with  cer- 
tain production  price-control  and  wage- 
control  legislation.  I  do  not  think  this 
is  the  time,  without  careful  consideration 
certainly,  to  be  undertakin?  to  write  new 
legislation  dealing  «ith  labor-manage- 
ment relations. 

The  gentleman  from  Texas  I  Mr.  Pat- 
iiAJ*l  disclaimed  knowledge  of  the  labor 
laws.  He  is.  however,  an  able  member 
of  the  Comxnittes  on  Banking  and  Cur- 
rency. But  to  my  mind  he  kind  of  let 
the  cat  out  of  the  bag  in  his  explana- 
tion of  what  this  section  means.  Of 
course,  if  he  Is  correct  in  his  explana- 
tion, then  for  the  gentleman  from  Wis- 
consin I  Mr.  BiMULLKRl  to  be  arguing 
so  vigorously  against  the  amendment 
certainly  strikes  me  as  a  little  strange. 

The  gentleman  from  Texas  contends 
that  this  section  is  designed  to  briiur 
about  what?  Uninterrupted  produc- 
tion. Let  us  not  get  into  a  philawphical 
argtmxent  here  as  to  whether  or  not  in 
times  of  crisis  like  these  we  want  to  have 
strikes.  Of  oourae  we  do  not  We  do 
hope  to  have  uninterrupted  production — 
but  In  a  free  economi-.  If  you  abso- 
lutely asixrc  by  law  uninterrupted  pro- 


duction you  can  do  nothing  other  than 
outlaw  strikes. 

I  have  heard  a  lot  of  talk  here  in  re- 
cent years  about  slave-labor  legislation. 
Never  at  any  time  has  the  Congress  of 
the  United  States  in  peace  or  war  im- 
dertaken  to  outlaw  all  strikes. 

Mr.  BIEMILLER.  Mr.  Chairman, 
v;ill  the  gentleman  yield? 

Mr.  HALLECK.     I  yield. 

Mr.  BIEMILLER.  Bday  I  point  out 
there  is  nothing  that  outlaws  strikes. 
May  I  remind  the  gentleman  that  only 
2  nights  ago  one  of  the  outstanding  labor 
leaders  in  America.  George  Meaney,  sec- 
retary of  the  American  Federation  of 
Labor,  said  in  the  event  of  the  continu- 
ance of  the  critical  situation  labor  is 
quite  ready  to  make  a  no-strike  pledge. 
That,  incidentally,  was  one  of  the  prin- 
ciples set  up  by  the  War  Labor  Board. 

Mr.  HALLECK.  But  Mr.  George 
Meaney  will  not  say  to  you  or  to  me,  sir, 
that  he  is  willing  for  the  Congress  of 
the  United  States  to  enact  any  legisla- 
tion outlawing  strikes.  I  do  not  know 
whether  the  gentleman  from  Texas  [Mr. 
Pa  than]  knows  what  he  is  talking  about 
when  he  undertakes  to  explain  this  sec- 
tion, but  I  have  been  listening  to  some  of 
the  debate  here  and  I  am  frank  to  con- 
fess I  have  not  found  anyone,  either  on 
or  off  the  committee,  who  seems  to  know 
very  much  about  what  some  of  this  lan- 
guage means.  Let  me  just  say  to  the 
gentleman  from  Wisconsin  that  I  have 
not  had  any  labor  leader  suggesting  to 
me  what  their  appraisal  of  this  is.  The 
gentleman  says  that  he  has  had.  But  I 
can  read  the  English  language,  and  it 
says  here : 

The  President  Is  authorized  after  con- 
stiltation  with  labor  and  management — 

Yes — consultation — but  that  does  not 
mean  you  have  to  follow  anylxxiy's 
dictates — 

to  establish  such  principles  and  procedures 
and  to  take  such  action  •  •  •  as  he 
deems  appropriate  for  the  settlement  of  labor 
disputes  affecting  the  national  defense. 

Now  then,  national  defense  is  as  broad 
as  the  economy  of  the  country  when  you 
are  in  war.  No  one  can  deny  that.  So 
the  President  is  authorized  under  this 
language,  if  he  saw  fit.  to  invoke  the 
power  of  injunction  or  take  any  action 
which  he  deems  appropriate  for  the  set- 
tlement of  labor  disputes.  That  means, 
in  the  words  of  the  gentleman  from 
Texas  (Mr.  PATit.\H]  to  reqiiire  uninter- 
rupted productica.  Why.  to  my  mind, 
that  would  permit  compulsory  arbitra- 
tion, which  is  anathema  to  organized 
labor.  It  would  provide  for  the  un- 
limited use  of  the  injunctive  power  to 
settle  labor  disputes,  and  that  again  is 
anathema  to  organized  labor. 

Yes.  I  think  it  would  legalize,  by  con- 
gressional  action,  in  this  particular  lan- 
g\)age  herein  contamed.  the  very  thing 
that  President  lYiunan  sought  to  do 
when  he  asked  the  Congress  to  grant 
him  authority  to  draft  the  striking  rail- 
road workers  into  the  Army. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HALLECK.    I  yield. 

Mr.  PAT  MAN.  How  can  the  gentle- 
man make  that  argument  when  the  lan- 


guage is  so  very  plabi?  The  intent  is 
to  have  uninterrup  -ed  production  for 
national  defense. 

Mr.  HALLECK  I  am  making  my 
argument  out  of  tho  words  that  cams 
from  the  mouth  of  the  gentleman  from 
Texas. 

Mr.  PATMAN.    Read  the  language. 

Mr.  HALLECK.  Yes.  I  have  been 
reading  the  language.  The  gentleman 
from  Wisconsin  [Mr.  BiemillehI  said 
that  the  whole  purixwe  Is  to  set  up  a 
war  labor  board.  Ij'  you  read  the  lan- 
guage, that  is  a  kind  of  incidental  thing 
to  the  granting  of  thi;  power  to  the  Presi- 
dent to  take  whate^/er  action  he  wants, 
because  it  says,  "including  the  designa- 
tion of  such  persons,  boards,  or  com- 
missions." 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Indiana  [Mr.  Hallcck] 
has  expired. 

Mr.  HALLECK  l/tc.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  one 
additional  minute. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  HALLECK  I  do  not  know  how 
the  President  would  use  this  authority. 
I  know  it  is  there.  I  know  the  power 
13  there,  and.  as  far  as  I  am  concerned. 
I  do  not  believe  this  is  the  time  to  be 
writing  this  sort  of  legislation. 

Prerogatives  of  ccmmittees?  I  recog- 
nize that  many  times  we  push  that 
pretty  far,  and  perhaps  it  is  not  so  im- 
portant: but,  on  thi  other  hand,  if  you 
are  dealing  with  a  aiatter  of  such  vital 
concern,  not  only  io  management  and 
to  men.  but  to  the  whole  country  and 
the  national  Interest,  at  least  there 
ought  to  be  opportunity  for  testimony 
and  evidence  as  to  just  what  this  sec- 
tion means.  You  did  not  have  any  ex- 
planation of  that  by  the  people  who 
might  be  affected  by  it,  in  labor  or  in- 
dustry, before  the  Committee  on  Bank- 
ing and  Currency,  prior  to  bringing  this 
proposal  here.  None  at  all.  There  is 
no  emergency  invoked  in  this.  So.  cer- 
tainly, this  amende  lent  should  be  sup- 
ported and  that  title  stricken  out.  and 
if  something  like  tliis  is  required  to  be 
done  we  will  get  at  it  in  due  course  and 
in  the  right  way. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Int  liana  has  again  ex- 
pired. 

Mr.  HOLIPIELD  Mr.  Chairman.  I 
move  to  strike  out  the  last  five  words. 

Mr.  Chairman,  earlier  in  the  day  a 
great  many  of  us  went  along  with  the 
gentleman  from  Georgia  [Mr.  PaciI  on 
an  amendment  whcch  we  thought  was 
more  than  fair  to  the  agricultural  part 
of  our  Nation.  Nov,  here  is  an  amend- 
ment striking  out  a  title,  to  which  I  ask 
your  indtilgence  in  ( onsidering  for  just  a 
few  moments. 

The  following  cfction  has  not  been 
read:  or  at  least,  in  the  light  of  the 
argument  just  mac!e  by  the  gentleman 
from  Indiana  I  Mr.  HalleckJ.  it  has  not 
been  considered.  I  would  like  the  House 
to  consider  the  foiowing  language,  in 
the  same  Section.  503.  at  the  bottom  of 
page  30: 

In  any  action  whi:h  may  bs  taken  pur- 
suant to  authority  provided  for  in  this  title, 
due  regard,  shall  be  given  to  terms  and  con- 


ditions  of  employment  eitaMlabed  by  pr*- 
vaillng  collective- bargaining  practice  whlcti 
wlU  be  fair  to  labor  and  management  allice. 
and  will  be  consistent  with  (tablllzation 
policies  established  under  this  act.  Any 
such  action  thaU  be  consistent  with  the  pro- 
Tisiona  of  the  Fair  Labcx'  Standards  Act  of 
1938,  as  amended,  and  other  Federal  labor 
•tendards  statute*  and  with  other  appUcabla 
towik 

Now,  I  ask  the  membership  to  consider 
that.  Any  action  taken  by  the  Presi- 
dent has  to  be  consistent  with  laws  now 
on  the  books.  It  has  to  be  for  the  pur- 
pose of  continuing  unintemipted  defense 
production.  It  is  in  the  field  of  defense 
production.  It  is  specialized.  Is  there 
anything  unreasonable  in  this? 

I  come  from  a  laboring  district  I  do 
not  know  whether  labor  wants  this  or 
not,  and  I  do  not  care,  but  I  think  If  it  is 
good  to  take  the  boys  over  there  to  fight 
and  die  in  Korea,  it  is  also  good  to  use 
every  means  possible,  consistent  with 
law,  to  maintain  unintemipted  produc- 
tion in  our  defense  plants.  In  ttie  agri- 
cultural section  we  gave  the  President 
authority  to  make  adjustments  of  the 
incentive  production  of  certain  types  of 
agricultural  products,  in  fact,  all  agri- 
cultural products,  because  we  struck  out 
the  words  "fresh  fruits"  and  put  in  the 
words  "agricultural  products."  We  have 
given  him  some  arbitrary  authority 
there.  Is  he  going  to  abuse  it?  He  Is 
going  to  exercise  it  in  terms  consistent 
with  increased  production,  to  make  such 
financial  adjustment  to  the  fanner  as 
necessary. 

All  we  are  trying  to  do  here  is  to  pre- 
vent emergencies  in  war  industries,  any 
industry  that  affects  the  national  de- 
fense. I  can  remember  the  President 
brought  in  a  law  here,  the  amended 
Railroad  Act.  and  I  can  remember  that 
most  of  the  Members  of  this  House  voted 
for  it.  That  bUl  drafted  railroad  labor. 
It  was  far  more  drastic  than  title  Y  of 
this  bill. 

This  title  is  to  set  up  a  War  Labor 
Board.  The  War  Labor  Bocuti  did  not 
have  authority  to  draft  labor,  and  there 
is  no  labor  law  in  the  books  tmder  which 
he  could  draft  labor  and  force  them  to 
work  involuntarily,  and  yet  have  it  con- 
sistent with  the  Federal  statutes  on 
labor,  the  Taft-Hartley  and  other  acts. 
But  we  know  that  the  Taft-Hartley  Act 
cannot  stop  a  strike,  that  after  the  final 
90  days  of  labor  freeze  or  strike  freeae 
they  are  right  back  wfaio-e  they  started, 
■and  can  go  right  ahead  and  strike  if 
they  want  to. 

Mr.  JACOBS.  Mr.  Chairman,  will  thB 
gentleman  yield? 

Mr.  HOIJFTKTD.    I  yield. 

Mr.  JACOBS.  Again  I  wish  to  can  the 
attention  of  the  House  to  the  fact  that 
in  section  502  the  President  is  authc»-- 
tzed  after  a  consultation  with  labcnr  and 
management — after  eonsultatiOD— then 
he  is  authwized  to  establish  su^  prin- 
ciples and  procedures,  and  to  take  such 
action  as  he  deems  appropriate.  If  that 
does  not  mean  that  the  Presidoit  can 
institute  compulsory  arbttratkn  then  I 
Just  do  not  understand  tfie  Knglish  lan- 
guage at  all 

Mr.  HOUFIELD.  I  think  if  the  gen- 
tleman will  apply  section  503   which 


states  that  his  action  shall  be  consistent 
with  the  principles  of  the  Fair  Labor 
Standards  Act  and  other  Federal  labor 
standards  statutes,  Ite  wlB  realize  that 
there  Is  no  law  that  provides  for  com- 
pulsory arbiti^tion. 

Mr.  JACOBS.  If  the  gentleman  win 
permit,  the  difficulty  that  the  House  Is 
in  here  today  is  that  it  shies  away  from 
facing  the  cold  hard  facts  ol  the  sttua- 
tioiL  The  cold  hard  fact  is  that  we  are 
at  war. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Califcniiia  has  expired. 

Mr.  JACOBS.  Mi.  Chairman,  I  ask 
unanimous  consent  tiiat  the  gentleman 
from  California  may  be  allowed  to  pro- 
ceed for  one  additional  minute  in  order 
that  I  may  finish  my  statemmt. 

The  CHAIRldAN.  Is  there  objection 
to  the  request  of  tlie  gentleman  from 
Indiana? 

There  was  no  objection. 

Mr.  JACOBS.  A  time  may  come  when 
we  have  to  have  compulsory  arbitration, 
because  when  people  cannot  get  al<mg 
and  cannot  do  business,  and  business  Is 
vital  to  production,  then  we  may  have  to 
have  compulsory  arbitration. 

Mr.  BOUFIEUJ.  I  thank  the  gen- 
tleman. I  hope  he  win  just  allow  me  to 
use  the  last  10  seccnds  of  my  minute. 
Those  of  us  who  are  trjrlng  to  deal  iQth 
this  problem  of  inlLition  must  coo^^er 
very  seriously  the  pix>visions  of  this  act 
and  the  limitations  that  are  impQjBed 
therein. 

Mr.  HATJJirK  Mr.  Chairman.  M. 
the  gentionan  yield? 

Mr.  HOUFIELD.  U  1  bare  any  timt 
remaining  I  shaU  be  glad  to  yield  to  the 
gentleman  trom  Indiana. 

Mr.  HALLECK  The  gentleman  has 
referred  to  sectiim  503.  I  find  these 
words  in  the  last  aesatetict:  "oOaar  Fed- 
eral labor  standards  statutes."  I  do  not 
recan  seeing  the  word  "standards"  used 
before. 

Mr.  HOUFIELD.  I  eaU  the  gentle- 
man's attention  to  Um  Walsh-HeaJey 
Act.  for  instance,  and  the  Bacon-Davis 
Act.  

Mr.  HALLECK  Would  that  phrase 
include  the  Labor- Managament  Rela- 
tions Act  as  "standiods"  legislation?  I 
do  not  think  sa 

Mr.  WERDEL.    UT.  Chahman.  I  mowt 
to  strike  out  the  lait  word. 

Mr.  Chairman  nmeh  has'  been  said! 
about  the  words  in  the  last  sentence 
to  the  effect  that  eny  such  action  tiie 
Presidait  may  take  shaU  be  eoosistent 
with  the  proviskms  of  the  F%ir  La- 
bor Standards  Act  and  other  Federal 
labor  standards  statutes  and  with  other 
applicable  laws.  If  we  are  conskjertag 
the  expressed  nmitstion  on  the  Presi- 
dflafs  powers  that  they  be  ewwhitfnt 
with  existing  laws,  including  the  lAbcr- 
Management  Relatiims  Act.  I  eaU  to  yoor 
attention  th^  the  ocogreanenal  intent  in 
that  regard  has  been  dhauiJ  for  years. 
F^M^wg  law  definei;  wtmt  the  powers  of 
Oovemment  are  ths4  are  eowristmt  with 
the  lAbor-Managenent  RrtittnnB  Act. 
Any  other  gufciumentol  tnterferenee  of 
any  kind  in  labor-nanagement  relations 
is  inc^*^''^**^"^  with  y^^^ati^g  law. 


So,  what  we  have  here,  lir.  Chaiman. 
Is  an  expression  of  the  same  power  that 
was  given  to  Scfaidcelgniber,  that  was 
given  to  everyone  rise  idxo  rode  into  of- 
fice on  a  propaganda  campaign  svgnort- 
ed  by  labor  leaders  and  frnKtamentaHy 
against  the  Interests  of  the  individual 
working  man.  Ttet  is  what  we  have 
here.  We  are  delegating  t^e  power  here 
for  the  first  time  in  the  United  States 
which  can  say  to  labor  leaders,  even 
through  their  contn^led  press  if  you 
please,  that  they  are  acting  contrary  to 
the  interests  of  the  working  man  and 
do  with  those  leaders  what  he  witt. 
That  Is  the  powo-  that  this  bin  is  tStfiog 
and  it  is  giving  it  in  wartime.  It  says 
that  working  men  are  not  fit  to  be  free. 

The  expressian  has  been  made  here 
that  normal  m^rttivmrj  ^lU  not  wortc 
That  expressloo  was  made  by  a  man 
who  admitted  that  he  has  benx  a  labor 
organiser.  I  point  out  to  you  that  in  the 
immediate  past,  during  the  last  war. 
through  machinery  set  iv  for  action 
through  the  Pierident,  perhaps  the 
greatest  organinttlon  raiwiwilgu  in  tha 
labor  field  was  pot  on  that  was  efcr  pot 
on  in  any  nation  in  the  world.  Itet 
organizing  is  ahnoak  eooqplete.  so  far  as 
the  heavy  industry  is  concerned.  Mr. 
Chairman. 

Now.  we  see  the  polltieal  pay-off.  la 
the  immediate  past  this  admlnlitrstion 
has  aided  poUtical  lafeor  boita  in  taar- 
gaining  across  the  aolo  taitertry,  tha 
stfd  Industry,  the  coal  Indnstoy.  tlM 
electrical  indmitay.  the  dothinc  Inili 
tyy,  bargaining,  if  yon  pleasf .  not  eeahul 
the  empHoyer  but  ■croai  the  whole  In- 
dustry and  against  the  ean«HMrs  of  Ow 
country,  90  pocent  of  whom  are 
the 


We  have  reached  tbe  potato  IC  this  li 
the  Presidents  proposal,  when  ht  hvb 
he  created  wsnfMiiiig  he  flaaaol  hiodia 
without  more  povcr.  That  is  what  this 
language  means.  H  means  this 
g^'css  for  years  now  has  slihted  ttn 
sponsibillty  as  the  uyicacutaUwa  of 
free  people,  that  respansMmy  bsiac 
now  to  define  eqattahle  and  moral  righita 
that  exist  in  a  chanttnt  ■mmwBy.  Tbaft 
is  oar  protaieas  or  ergaaiOBd  lafeor  li 
through  by  tbe  adBlaBion  eC  the  Ptsoi- 
dent 
title  V. 


Ptttalle 

pressedliy  the 

of  tiie  aWe  on  the 

bff ore  the 

fMrf«dtlMit 

tiolBi  woald 

shnukl  state  tiie  traBi  in 

d^ay  their  aetlonL    I 

twieis  theenly 

Qtff  eonflictiog 

dfant  msi 

when  be       ^ 

dUfidnal 


11748 


CONGRESSIONAL  RECORD— HOUSE 


August  3 


1950 


congressiona:l  record— house 


Tvm 


this  greftt  legialature  belierss  the  hour  b 
near.  Mid  may  be  upon  ns.  when  we  must 
make  our  greatest  effort  to  continue  our 
system  of  goTemment.  The  American 
people  must  realise  that  we  are  a  nation 
of  ISOiXW.OOO.  working  8  hours  a  day.  5 
days  per  wedL  Tb««  are  other  free 
countries  who  will,  to  be  sure.  Join  us  in 
our  effort.  However,  we  are  separated 
fay  oceans,  and  they  are  weak.  We  are 
opposed  ^  a  nation  of  190.000.000  peo- 
ple who  are  forced  to  work  12  hours  a 
day.  7  days  a  we^  Whereas  we  have 
been  spending  about  one-seventh  of  the 
total  production  ai  our  people  on  a  budg- 
er  for  military  defense,  the  total  produc- 
tion of  our  opponent  constitutes  the 
budget  of  a  totalitarian  government  di- 
rected to  the  destruction  of  our  form  of 
goremment  and  the  Christian  principles 

00  which  it  is  founded.  Even  before  the 
last  war,  our  opponent  was  a  totalitarian 
goremment.  udng  force  and  secret  po- 
Ike  and  intrigue  to  bind  together, 
through  fear  more  than  175  distinct  na- 
tionalities, speaking  more  than  119  dif- 
ferent languages.  There  are  least  70 
languages  used  in  the  schools  of  Soviet 
Russia  and  throughout  the  cotmtry.  and 

1  am  advised  that  they  print  their  school 
books  in  at  least  five  different  alphabets. 

During  the  past  10  years,  our  real  op- 
pooent.  throt^h  subversive  activities,  to- 
gether with  false  and  malicious  materi- 
alistic prv^oganda.  has  Inhltrated  the 
gomnments  of  its  small  neighbors  and 
through  threat  of  military  force  from 
Itself,  has  caused  minorities  to  take  over 
the  governments  of  those  neighbors.  In 
keeping  with  the  100-year-okl  plan  of 
attack  against  free  Christian  countries, 
our  opponent  has  at  all  times  sought  to 
force  free  governments,  including  ours. 
to  make  expenditures  which  would  bank- 
rupt free  governments  and  provide  the 
fertile  wil  for  their  philosophy.  Our  op- 
ponent uses  these  new  satellites  to  create 
world  disturbances  in  order  to  force  our 
Ckivemment  to  make  larger  expenditiires 
as  a  bulwark  against  its  autocratic  ag- 
gwslon  and  intrigue. 

Under  these  circumstances,  Mr.  Chair- 
man. I  cannot  help  but  wonder  what 
actloo  would  be  taken  by  our  opponent 
If  this  Congress  now  extends  our  national 
dcAdt  for  this  flsca]  year  to  where  it 
exceeds  $15,000,000,000.  Mj  concern  as 
to  our  opponent's  future  action  is  fur- 
ther aggravated  tqr  the  fact  that  we  are 
now  considering  the  delegation  of  totali- 
tarian powers  upon  our  Executive. 
Should  wt  commit  v,ur  Government  to 
additional  war  expenditures  and  assume 
that  deCkit  and  delegatr  totalitarian 
powers,  who  is  to  say  that  the  most  ef- 
fective action  ot  Russia  against  us  would 
not  be  the  Immediate  settlement  of  the 
Korean  dispute  and  the  aggravation  of 
another  such  Incident  some  place  on  the 
ottter  side  ol  the  workl? 

Mr.  Chairman,  the  remarks  of  Jacob 
A.  Malik,  as  retwcsentatire  of  Russia  and 
OouncU  President  of  the  Security  Coun- 
cil of  the  United  Nations  for  the  month 
of  Aufust,  day  before  yesterday  is  only 
further  evidcntoe  of  our  critical  positton. 
By  fabrlcaUoQ,  he  wove  from  untruths 
and  half  truths,  a  deceptive  pattern  of 


demagogic  propaganda  against  all  free 
countries  and  in  particular  against  the 
United  SUtes. 

Mr.  Chairman,  we  are  presently  fight- 
ing Russia.  She  has  been  fighting  us 
since  the  day  of  birth  of  her  present 
Government.  It  is  incumbent  upon  our 
statesmen  to  tell  the  American  people 
that;  It  will  then  be  clear  to  the  Ameri- 
can people  that  the  day-by-day  expendi- 
tures of  our  Government  for  defense  are 
for  our  defense  against  Russia  and  not 
against  her  satellites.  Our  people  will 
then  demand  that  our  statesmen  be 
forced  to  give  them  a  statement  of  pol- 
icy on  far  eastern  and  world  affairs 
which  will  be  definite  and  positive.  A 
breach  of  such  policy  will  cause  the  is- 
sues to  be  drawn  between  ourselves  and 
our  alUes  and  our  joint  real  opponent — 
materialistic,  communistic  Russia. 
Those  issues  must  be  drawn  and  settled 
at  an  early  date,  or  our  opponent's  plan 
to  have  us  destroy  ourselves  may  be 
realized.  Certainly,  so  long  as  the  free 
nations  of  the  world  are  forced  to  ex- 
pend their  effort  and  resources  against 
satellites  of  our  opponent,  which  satel- 
Utes  do  not  want  to  fight  but  are  brought 
into  war  through  bribery,  falsehoods. 
and  fear,  can  only  weaken  us.  So  long 
as  we  continue  to  take  our  opponent's 
bait  on  this  subject,  we  are  being  foolish, 
and  to  me.  such  actions  by  our  Govern- 
ment are  good  and  convincing  evidence 
that  there  are  those  in  our  State  De- 
partment who  have  not  thought  these 
subjects  through.  They  will  lead  us, 
150.000,000  strong,  working  part  time, 
against  190.000,000,  working  full  time, 
plus  700,000.000  people  in  satellite  coim- 
tries,  to  be  used  as  cannon  fodder.  They 
ask  us  to  expend  our  efforts  on  the  out- 
side of  the  circle,  transporting  oxir  men 
and  materials  to  every  point  in  the  world, 
and  fight  a  successful  campaii?n.  When 
our  statesmen  and  Government  do  these 
things,  they  impliedly  admit  their  own 
confusion  and,  of  course,  confuse  the 
American  people. 

Within  this  session  of  Congress,  our 
statemen  have  told  the  Congress  that 
Korea  was  outside  the  perimeter  of  de- 
fense of  this  country.  They  have  said 
that  our  troops  should  be  withdrawn — 
they  have  said  that  Korea  was  not  of 
strategic  importance  to  this  country  in 
our  effort  ahead.  Our  top  military  men. 
including  the  Joint  Chiefs  of  Staff,  said 
last  year  that  our  position  in  Korea  in 
the  face  of  a  Red  China  was  untenable 
in  an  effort  against  communism.  Our 
Chief  of  Staff,  during  the  last  war,  Mr. 
Marshall,  while  Secretary  of  State  2 
years  ago.  told  a  Senate  committee  that 
our  military  position  in  Korea  aas  un- 
tenable. 

Mr.  Chairman,  our  opponent  has  been 
developing  herself,  planning  her  attack, 
producing  and  enmassing  military  nta- 
terial.  training  her  armies  ever  since  we 
disbanded  our  armies  and  put  our  ma- 
terials in  mothballs  at  the  end  of  the 
last  war.  The  hour  is  late.  Regardless 
of  what  we  decide  in  regard  to  the  pend- 
ing bill,  we  must  liave  a  policy  expressed 
by  our  President  and  our  Stats  Depart- 
ment.    It  must  be  a  definite  policy  for 


ourselves  and  other  free  coimtries. 
When  that  policy  is  in  existence,  the 
American  psople  will  accept  the  delega- 
tion of  totalitarian  pcwers  to  our  Execu- 
tive, with  the  firm  be]  isf  that  their  free- 
dom will  be  recovend  when  the  crisis 
is  over. 

Mr.  Chairman,  Washington,  with  or 
without  the  delegatior.  of  the  powers  pro- 
posed in  the  pending  legislation,  cannot 
'Tin  the  war  even  against  Korea.  If  we 
are  to  win,  we  must  tave  the  confidence 
of  the  American  people  from  the  East, 
North.  South,  and  V/est.  There  must 
be  an  end  to  special  privilege  Ic^rollins 
as  occurred  on  the  cc  tton  bill  passed  by 
this  Hotise  last  Monday.  We  are  out- 
numbered in  this  fight  and  we  cannot 
win  the  war  by  farming  marginal  land. 
There  will  never  be  a  confidence  in  this 
administration  so  lo:ig  as  it  caters  to 
pressure  groups  for  its  political  existence. 
The  tolerance  of  this  administration  for 
lawlessness  and  uncontrolled  violence  by 
certain  labor  bosses  ^nU  not  give  us  the 
national  confidence  r.ecessary  to  win  in 
an  all-out  effort  against  our  opponent 
Industry-wide  strikes  and  patterned  bar- 
gaining across  ix^ustry  is  no  longer  a 
strike  against  employers,  but  even  the 
most  poorly  informeti  realizes  that  it  la 
a  strike  against  conmmers,  90  percent 
of  which  are  either  'vorkingmen,  farm-- 
ers.  or  retired  aged. 

It  is  firm  conviction  that  if  the  Ameri- 
can people  are  to  mike  the  effort  that 
will  be  necessary,  two  things  must  be 
done  at  the  earliest  jwssible  date:  First, 
they  must  be  frankly  told  that  the  effort 
must  be  made,  that  they  must  pull  in 
their  belts,  work  Ion;  hours  and  expect 
an  end  to  the  political  bribery  program 
that  has  been  used  to  maintain  pohti- 
cians  In  power  throigh  pressure-group 
activities:  Second,  tl.ey  must  fce  told  by 
some  person  whom  they  respect  as  a 
statesman  that  if  rien  axe  to  remain 
free,  their  rights  as  individxial  must  be 
defined  by  laws  enfcrcible  in  courts  in 
their  local  communties.  and  that  the 
continual  growth  of  «3ovemment  by  Ex- 
ecutive decrees  will  lestroy  their  liber- 
ties and  give  them  tiie  totalitarian  gov- 
ernment which  they  are  now  asked  to 
supply  sons,  husbards.  and  money  to 
fight  They  must  be  U}ld  that  either  the 
party  in  power  or  the  opposition  Repub- 
Ucan  Party  will  at  tlie  next  election  de- 
fine the  difference  be  :ween  coveting  your 
neighbors  goods  as  an  individual  and 
doing  it  collectiveij  in  groups  called 
unions  or  political  parties;  that  a  defini- 
tion will  be  made  m  domestic  issues 
which  reasonably  defines  the  difference 
between  stealing  yoiu*  neighbors  goods 
and  doing  it  with  economic  force  through 
collective  acti<xi.  Cur  people  must  be 
told  that  freedom,  t  s  we  know  it.  is  a 
matter  of  Governmeat  by  laws  and  not 
one  of  pohtical  bribi  ry  through  Execu- 
tive decrees.  Yes.  it  must  be  admitted 
to  them  that  the  attitude  of  this  Gov- 
ernment toward  a  welfare  state  has 
placed  it  in  such  a  ppsition  that  neither 
domestically  nor  in  foreign  pohcy  can  it 
draw  the  issues  with  Riissia  for  freemen 
because  the  policy  thi.t  keeps  this  admin- 
istration in  powtt  l£  on  the  same  road 


as  that  of  our  opponents.  Russia,  which 

will  at  all  times  out-ivomiae  us  both  at 
home  and  abroad. 

In  closing.  Mr.  Chairman,  I  want  to 
say  that  I  am  well  aware  that  there  are 
many  of  our  young  men  in  serious  con- 
dition in  Korea  and  mar*  on  their  way. 
I  hope  that  the  bill  which  has  been 
brought  out  of  committee  without  hear- 
ings is  one  that  I  will  find  myself  able  to 
support  in  the  interest  of  those  boys. 
However,  the  bill  offered  by  the  majority 
party,  which  will  undoubtedly  pass,  must 
supply  a  method  to  regain  to  Congress 
and  the  people  the  powers  delegated  to 
the  President  if  I  am  to  support  it.  I 
would  prefer  that  regular  annual  action 
by  the  Congress  to  reestablish  the  dele- 
gated powers  were  required  by  the  bill 
instead  of  a  delegation  of  powers  for  the 
duration  of  an  emergency  that  a  power- 
hungry  Executive,  whoever  he  might  be, 
can  continue  and  keep  in  existence. 

Mr.  SPENCE.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
the  Spence  substitute  and  all  amend- 
ments thereto  close  at  4  o'clock,  the  last 
5  minutes  to  be  reserved  to  the  commit- 
tee: 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Mr.  COOLEY.  I  object.  Mr.  Chair- 
man. 

Mr.  SPENCE.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
the  Spence  substitute  and  all  amend- 
ments thereto  close  at  4:30. 

The  CHAIRMAN.  Is  there  objection 
to  Uie  request  of  the  gentleman  from 
Kentucky? 

Mr.  FULTON.  I  object.  Mr.  Chair- 
man. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  all  debate  on  the  Spence  substitute 
and  all  amendments  thereto  close  at  4 
o'clock. 

The  CHAIRMAN.  The  question  is  on 
the  motion. 

The  question  was  taken;  and  on  a 
division  (donanded  by  Mr.  Efxncb) 
there  were — ayes  66.  noes  126. 

So  the  motion  was  rejected. 

Mr.  SHELLEY.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  SPENCZ.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHELLEY.  I  yield  to  the  gentle- 
man from  Kentucky. 

Mr.  SPENCE.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on  the 
Earden  amendment  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.. SHELLEY.  Mr  Chairman,  there 
has  been  a  great  deal  of  discussion  about 
the  Barden  amendment  to  H.  R  9314.  the 
effect  of  which  would  be  to  strike  out 
title  5  of  the  biU.  now  under  considera- 
tion as  a  substitute  for  the  Defense  Pro- 
duction Act  I  am  certainly  far  frrsn 
being  an  authority  on  labor  legldation. 
I  have  had  no  part  in  the  writing  of  any 
national  labor  legislation,  but  I  have 
played  a  very  small  part  in  some  labor 
relations.      On    hearing    the    question 
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which  was  raised  yesterday  by  the  very 
able  chairman  of  the  Committee  on  Ed- 
ucation and  Laboi-,  I  wnBdered.  too.  just 
where  the  section  which  is  known  as  title 
5  came  from.  Thtsre  was  also  a  question 
in  my  mind  reganiing  the  origin  of  some 
of  the  provisions  of  title  4,  partlcalarly 
in  setting  up  the  dates  therein,  because  I 
recosniaed  a  difference  in  approa;:h  from 
that  which  was  made  in  the  Executive 
orders  which  set  n]>  the  War  Labor  Board 
and  estabhsbed  tte  fxeeae  on  wages  and 
salaries,  with  pro^isioas  for  adjustment 
of  inequities,  in  early  1943. 

^^th  those  questions  in  mind  I  made 
inquiry  of  President  Wilham  P.  Green, 
of  the  American  Fe<teration  of  lAbtur. 
and  of  Mr.  Phil  M^irray.  president  of  the 
CIO.  as  well  as  ivpresentatives  of  the 
railroad  brothCThoods.  While  I  could 
not  reach  Mr.  Murray  personally.  I  talked 
to  his  staff  and  ttoee  who  woe  author- 
ized to  speak  for  lum. 

President  Green  made  a  statement  to 
me.  and  authori»!d  me  to  repeat  it  on 
the  floor.  I  may  siiy  that  the  representa- 
tives of  the  CIO  expressed  practically 
the  same  thoughi;s.  President  Green's 
statement  was  thiit,  while  the  American 
Federation  of  Lalior  basically  and  tra- 
ditionally resents  and  has  rs^sted  legis- 
lation which  would  suspend  coOectiiw 
bargaining,  in  World  War  U  they  agreed, 
in  the  interests  of  national  defense  and 
the  national  welfare,  to  the  setting  up  of 
a  War  Labor  Board.  That  in  the  li^ht 
of  what  they  coiisider  today  to  be  a 
world-wide  situation  which  threatens  to 
permanently  desti-oy  their  very  right  to 
exist  as  labor  aov&aaaits — their  very 
right  to  continue  to  bai^ain  collec- 
tively— and  which  is  certainly  a  very  im- 
minmt  and  dire  threat  to  that  democ- 
racy in  which  w€  pride  ourselvu.  they 
subscribe  wholeheartedly  to  the  enact- 
ment of  provisionf  for  wage  stabilization, 
price  controls,  and  excess-profits  ta.xes. 
They  had  been  caisulted  about  the  gen- 
eral principles  included  in  this  bin,  and 
are  in  support  of  the  Spence  substitute. 

I  then  inquired  about  some  of  the  pro- 
visions of  title  5.  Labor's  answer  to  the 
objectiim  to  the  broad  powers  to  nego- 
tiate settlement  of  labor  disputes  in  na- 
tional-defense industries,  which  this  bill 
gives  the  Presidmt  is  in  somewhat 
startling  contrast  to  the  statenmts 
made  on  the  Coor  of  the  House  yesterday 
and  today  by  s<»tte  of  the  new  found 
champions  of  labor  and  its  rights.  La^ 
bor.  as  President  Cireen  stated,  is  basical- 
ly opposed  to  legislation  curtailing  the 
right  to  bargain  i»Uectively  But  mat 
who  have  q;)ent  tiaax  lives  in  the  labi^ 
movement  fightini?  to  protect  that  right 
are  willing  to  accept  now.  as  apparently 
certain  other  groups  in  our  economic  so- 
ciety are  not  the  fact  that  we  are  now 
engaged  in  a  fight  to  preserve  the  price- 
less democratic  way  of  life.  Tl^r  are 
willing  to  place  above  group  Interests  the 
pi^rftmnnTit  intucst  of  the  greater  good. 
Labor's  leaders  recognize  the  fact  that 
undCT  these  pow>3ra  delegated  to  the 
President  situatioiis  may  develop  which 
will  not  work  to  lalmr's  benefit  Butttiey 
are  willing  to  take  the  gamble,  with  full 
recognition  <tf  what  thqr  may  have  to 


sacriaoe.  la  viev  tt  tbt 
wffl  all  wmtmbi  if 


and  any 

So  that  the 
women  of  the 
with  wi»t  aathorttgr  I 
mcnts  I  have 
Ingtiieeoaraeef 


tbt 


tttm\ 

hig  the  floor  siwie  By  adfcat  fa0«,  I 
give  you  just  a  BtOe 
lasktlatyni 
it 

F^  some  14 
the  San 

served  t  yean  in  Urn  CSytfanie 
Senate,  where  I  w»s  tile  DoMentle 
leader,  and  where  I  nrmd  wttia 


of- 
I 


other  laembeis  of 
f or^a.  I  think  I 
repQtatian  as  a 

Justine  labor  dksgatm.    At  Ow 
time  I  am  stm  servlBB.  «r  stiB 
hold  the  QOee  of  pcesMmt  of  dm 
f  omia  State  IWsratfam  «f  lafeei 
I  wiU  contiKie  to  bold  mita  ttai 
in  a  month  or  twtt.   I  will  i 
election  to  that  oOee. 

I  have  sat  in  any  rmwihrr  of 
tioos  and  have  apipeated 
boards,  before  the 
and  before  tlie  Natlaaal  LalMr : 
Board  when  it  flmrtiimul  oader  U 
visimis  of  the  Waiuei  AfCt 
has  functioned 
the  Taft-Bartky  I»v.  JA  Ite  Hbt  eC 
these  experiences  I  want  to  potet  e«t  to 
the  Members  the  deeeienelm  of 
kgtelatlan  iaaofkr  as 
mnits  of  lataor- 
concamed. 

The  statute  setttac  up  the  Pederml  Me- 
diation and  Coneffiathm  Serriee  axt  tmSj 
does  not  permit.  bntspecMtaOftF  pxehflMs, 
that  Service  ftom  biJeettBf  tttdf  hsto 
any  threatened  or  carnal 
unless  it  is  requeated  to  eome  is  hf 
of  the  parties  to  the  dispate.  I  bave 
personally  seen  many  sttsattais  develay 
where  both  parties  were  irtortorit  to  wt/t 
the  ConciUatian  Senrtet  to  earns  in,  dm- 
ply  becruae  they  might  kae  face,  lose 
their  personal  wtandlng,  or  injure  their 
bargaining  position.  Beeaow  of  the  faet 
that  a  Government  accnor  whieii  has 
done  the  wy  line  Job  the  OcsMfltatioa 
Service  has  dme  ttmmgh  file  ynn 
prohibited  from  wartm  to,  ai 
strikes  may  have  been 
veiy  aerkms  rssalte  brtmsht  ahoat 
hy. 

XThder  the  Taft-Bartliy  lam.  se 
the  Wa«ner  Aet. 
whereby  the  Natkaal  Labor  Betatione 
Board,  or  its  general  cwiniil,  can  step 
in  and  mfdtetff  or  eoncfllato  a  dlqpnto. 
The  Taft-Hartley  law  provides  for  the 
certaflratkm  of  imlans  tor  tbe  parpoae  ol 
colleetive  hargaintog  It  sets  op  csstrnto 
rules  for  negotiating  of  eontraeli  and 
agreemsnta.  It  antliertaa  tbe  Board  to 
make  detomiiwtioaa  that  mifialr 
pmctiees  exist  and  givea  tbe  Bcnr 
liower  to  ohtofn  tojiinfUima  aisntoet  it 
strike  on  tibe  besk  of  mi  nnftiir 
practice.  It  gtom  tbe  Boerd  tbs 
to  seek  an  tojaaettoa  agninst  a  atrflce 
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whkh  tertously  thmtens  or  mdangen 
the  naUooal  welfare.  But  tbe  Taft- 
Bartlcj  lav,  tn  spite  of  the  beliefs  of 
HNoe  of  those  who  voted  for  Its  enact- 
ment* ts  not  all-embracing.  It  cannot 
force  a  necoUated  settlement  of  a  labor- 
maaacemokt  dispute.  Many  industries 
have  been  declared  not  to  be  subject  to 
the  proTlsioos  of  the  law  and  not  under 
the  JurMtetiOQ  of  the  Board.  Many  of 
these  Industries  are  of  vital  importance 
to  the  defense  effort 

Ons  of  these  industries  is  tbe  hotel  and 
restaurant  industry.  Let  me  cite  a  per- 
sonal esperlenoe  in  that  regard  which 
had  sane  bearing  on  the  defense  of  th» 
Natian  in  a  previous  period  of  national 
eaeitency.  A  wide^uruad  strike  oc- 
curred in  the  San  Francisco  hotels  in 
the  late  summer  of  IMl.  At  the  time  of 
the  bootblng  erf  Pearl  Harbor  on  Decem- 
ber 1.  IMl.  the  strike  was  still  on.  The 
partias  to  the  dispute  were  not  meeting 
to  negotiate  a  settlement,  and  a  meeting 
eonkl  not  be  arranged.  In  that  emer- 
gency situation  I  Hew  back  here  to  Wash- 
ington. I  had  a  meeting  with  the  late 
rreskknt.  Franklin  D.  Rooeevelt.  I  had 
coBtfereiaces  with  the  people  oa  the  War 
Labor  Board.  As  a  result  of  thoee  meet- 
ings and  eonf  ounces  the  powers  of  the 
Board  were  broadened  by  executive  ac- 
tion to  give  it  iurls(*ietion  over  the  dis- 
poto  and  strike  in  the  hoteiaL  To  real- 
ise the  neeeesity  for  such  actkm  you 
must  reoognisfc  that  San  Frandsco  was 
tbe  major  port  of  en^arkation  and  sup- 
ply base  for  the  entire  Paeifle  area.  Any 
strike  which  cloeed  down  all  the  major 
hotels  and  hotel  dining  rooms  had.  if 
not  a  (ttreet.  certainly  an  important  tn- 
dtrset  bearing  (m  the  national  defense 
program  tn  the  Pacific  theater.  After 
thb  President's  action  the  strikers  re- 
turned to  work  and  a  settlement  was 
arrived  at  through  ^^Hny^  before  the 
War  liibor  Board. 

Bat  under  then  exerting  law.  and  un- 
€a  present  law.  there  was.  and  is  not 
today,  any  machinery  for  adjudication 
of  such  a  situation.  I  say  to  those  gen- 
tlemen who  keep  mentlmiing^the  Con- 
ciliation Service  and  the  National  Labor 
RelaUans  Board  that  something  further 
Is  Qsoded.  In  1940  and  1»41  the  Con- 
gress passed  no  mectflc  legislation  creat- 
ing a  War  Labor  Board.  Broad  Execu- 
tiv»  powers  were  granted  to  the  President 
by  virtoe  of  which  he  subsequently  issued 
an  KXMUttve  order  setting  up  the  Board. 
Ttas  War  Labor  Board  was  not  the  sub- 
ject ot  eongressional  action  until  the 
passage  of  the  Smith-GcmnaUy  Act  of 
IMS  which  broadened  its  powers.  Such 
•  Board  win  t ;  needed  agala  We  should 
nrovids  the  President  with  the  power  to 

Its  it  when  the  emergency  situation 
"   it 


and  gentlewomen,  labor 
tslsttflns  at  the  ooUective-bargainii«. 
taUs  Isvtf  are  not  cold  and  predicubls 
Tbsy  are  hlgtUy  eharfed  emo« 
on  both  sides  of  the  table. 
wrxntions  actions  may  bs 
tt  not  mntroUed  by  Isss 
iBVoivvd  authority  in  time  of 
toad  to  disastrous 
The  aUs  gentleman 
llur.  PASMMtl  said  earlier 


today  that  he  did  not  like  strikes  In  de- 
fense plantSL  With  my  backgrround  I 
do  not  like  strikes  at  any  time,  and  I 
think  that  the  time  to  obviate  and  eljnl- 
nate  strikes  in  time  of  emergency,  as 
well  as  at  any  time,  is  in  discussion  be- 
fore the  strike  takes  place.  This  bill  will 
provide  the  machinery  now  lacking  to 
insure  that  such  discussion  takes  place. 
Labor  may  be  gambling  by  accepting 
such  a  provision,  but  it  is  a  gamble  which 
we  must  take.  The  other  side  of  the 
collective-bargaining  table  should  real- 
ize that  more  is  at  stake  than  the  imme- 
diate issues  of  a  dispute  and  take  the 
gamble  too. 

We  have  heard  It  stated  during  the 
course  of  debate  both  yesterday  and  to- 
day that  it  was  suspected  that  title  S 
was  inserted  in  the  Spence  bill  as  a  de- 
vice designed  to  subvert  the  intent  of  ths 
Taft-Hartley  law  and  to  take  our  labor 
relations  out  from  under  its  Jurisdiction. 
The  language  of  title  5  is  clear  on  this 
point.  May  I  quote  section  503  of  the 
bill  in  referring  to  the  President's  action 
under  the  powers  granted  him?  "Any 
such  action  shall  be  consistent  with  the 
provisions  of  the  Pair  Labor  Standards 
Act  of  1938.  as  amended,  and  other  Fed- 
eral labor-standards  statutes  and  appli- 
cable laws."  There  is  no  question  but 
that  the  Taft-Hartley  law  is  one  of 
these  applicable  laws.  The  point  has 
been  raised  that  the  term  "consistent 
with"  is  not  explicit  enough.  Gentle- 
men and  gentlewomen,  in  my  book  an 
action  is  either  consistent  with  or  it  Is 
inconsistent.  The  difference  is  as  the 
difference  between  black  and  white. 
The  terms  are  futually  contradictory 
and  mutiially  exclusive.  Let  us  accept 
the  fact  that  this  bill  was  written  only 
with  the  interests  of  the  country  in  this 
emergency  situation  at  heart,  and  with 
no  nefarious  intent  to  do  through  it 
things  which  pertiaps  should  have  been 
done  long  ago.  but  which  Congress  to 
date  has  not  seen  flt  to  do. 

We  are  all  familiar  with  the  oft- 
Quoted  expression  that  "Eternal  vigi- 
lance is  the  price  of  liberty."  Let  us  not 
be  deluded  into  thinking  that  it  is  the 
only  price.  We  must  pay  also  in  terms 
of  sacrifice.  For  some  it  is  the  personal 
sacriUce  of  life.  To  measure  up  to  their 
sacrifice  the  least  we.  as  individuals  or 
groups,  can  do  is  give  up,  temporarily 
at  least,  some  of  our  rights  and  prlvi- 
leges  so  that  in  the  long  run  we  may  pre- 
serve those  greater  rights  and  privileges 
which  go  to  make  up  the  term  "liberty." 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Kentucky 
IMr.  SrswciJ. 

Mr.  SPENCE.  Mr,  Chairman,  there 
seems  to  be  great  contrariety  of  opinion 
as  to  what  Is  the  purpose  of  this  provi- 
sion. I  feel  it  Is  to  establish  boards  and 
commissions  to  be  set  up  by  the  Presi- 
dent, which  Htx)ards  and  commissions 
would  consider  the  questions  involved, 
and  then  the  President,  after  they  con- 
sidered Vbe  questions  and  made  their 
findings  would  take  appropriate  action. 
I  think  ths  appropriats  action  referred 
to  Is  ths  action  which  would  be  recom- 
wendsd  by  the  boards  and  commissions. 
It  is  In  ths  nature  of  a  War  Labor  Board. 


The  setting  of  prices  a  a  simple  mat- 
ter. But  there  Is  a  human  eqiiation  in 
the  settling  of  labor  disputes.  A  man 
who  works  with  his  hancis  and  has  noth- 
ing to  sell  but  his  labor  has  certainly  a 
deep  interest  in  the  proper  settlement 
of  labor  disputes.  The  relationship  of 
management  aiKi  labor  ii  important,  be- 
cause when  labor  is  w>»'king  together 
with  management  It  mmns  more  pro- 
duction. There  is  a  rolling-mill  and  a 
steel  plant  in  my  own  ciatrict.  When- 
ever Uiat  mill  was  about  to  close  down 
because  it  could  not  get  pig  iron  to  make 
its  steel.  I  never  saw  tlie  managers  of 
the  mill  but  it  was  the  men  who  cams 
here  and  asked  me  to  see  .he  Reconstruc- 
tion Finance  Corporation  and  see  if  they 
could  not  get  some  pig  iion  because  they 
wanted  the  mill  to  contii.ue. 

That  is  the  spirit  whcb  Is  necessary 
if  we  are  going  to  have  the  real  Amol- 
can  spirit  in  production.  I  do  not  think 
the  President  is  going  t)  outlaw  strikes 
under  this  provision.  I  clo  not  think  that 
was  intended  at  alL  Ard  if  that  adioxild 
be,  then  it  does  not  (xmform  to  ths 
fundamental  purposes  for  which  this  sec- 
tion has  been  placed  in  the  bill.  It  is, 
under  the  circumstancfs,  a  reasonable 
section.  We  are  not  at  war,  or  at  least 
we  are  not  in  a  world  wsr  at  the  present 
time.  But  we  have  plenty  of  trouble  on 
our  hands.  I  think  lab')r  must  give,  as 
all  of  us  must  give,  to  s«e  success  corns 
tooiu*  arms. 

We  have  heard  things  In  the  last  few 
days  that  we  have  not  heard  in  a  cen- 
tury. We  have  heard  that  our  Armed 
Forces  are  moving  back  before  ths 
enemy.  I  have  heard  it  aid  that  we  are 
at  the  last  ditch  and  that  we  must  stand 
there.  I  am  not  in  favor  of  standing 
there.  If  it  Is  necessary  to  move  out, 
then  we  had  better  move  out.  because 
we  do  not  want  to  see  lur  boys  killed 
uselessly  on  that  front. 

Mr.  Chairman,  what  wf  are  doing  now 
Is  trying  to  establish  a  relationship  be- 
tween capital  and  labor  which  means 
mor?  production  and  betti?r  relationships 
and  more  patriotic  spirit.  I  think  this 
wlllsubserve  that  purpose.  I  cannot  see 
any  objection  to  it.  There  has  been  a 
great  deal  of  talk  about  the  Invasion  of 
Jurisdiction  of  committer's.  This  is  no 
time  for  Jealousy.  We  diil  not  want  this 
Jurisdiction.  You  know  ^e  Committee 
on  Banking  and  Currency  does  not  have 
to  advertise  for  business.  We  have  mors 
than  we  need.  We  did  not  want  this 
Jurisdiction.  We  did  not  ^o  after  it.  but 
tinder  the  parliamentary  law  the  pre- 
dominant subject  is  what  determines 
Jurisdiction,  and  the  Jurisdiction  was 
given  to  us  by  the  Speaker,  advised  by 
the  wise  parliamentarian  who  always 
has  good  reasons  for  his  jx  idgments. 

So  it  came  to  us  and  we  had  to  take  It 
hi  its  entirety.  If  you  attempted  to  di- 
vide the  thing  and  give  fragmoitary 
Jurisdiction  to  the  seven  I  committees. 
you  would  never  have  any  bills  properly 
considered  or  adequate  for  their  purpose. 
So  we  had  to  take  ttis  tdll.  Ths  pa- 
ternity of  the  bill  does  rot  make  any 
difference.  It  is  the  merit  of  the  bill 
which  we  submit  to  you. 


The  CHAIRMAN.  AH  ttme  has  ex- 
pired. 

The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  North 
Carolina  IMr.  Baxoeh]. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Snucm) 
there  were — ayes  150,  noes  75. 

Mr.  SPENCE.  Mr.  Chairman.  I  ask 
for  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Spxifci  and 
Mr.  B/ROEW. 

The  Committee  again  divided:  and  the 
tellers  reported  that  there  were — ayes 
166,  noes  83. 

So  the  amendment  was  agreed  to. 

Mr.  SPENCE.  Mr.  Chairman,  there 
are  some  perfecting  and  correcting  com- 
mittee amendments  on  the  desk  which  I 
think  might  be  taken  up  at  this  time.  I 
am  sure  there  is  no  objection  to  than. 

Mr.  WOLCOTT.  Mr.  Chairman,  re- 
serving the  right  to  object  I  assume  that 
during  the  afternoon  there  will  be  some 
limitation  of  debate  upon  the  amend- 
ments which  are  not  considered  as  i^r- 
f  ecting  amendments,  and  it  would  seem 
to  me  to  be  the  best  practice  to  reserve 
the  perfecting  amendments  that  ap- 
parently are  going  to  be  noncontroversial 
until  we  have  exhausted  debate  on  the 
controversial  featiires  of  the  bill. 

The  CHAIRMAN.  The  time  of  offer- 
ing the  committee  amendments  is  within 
control  of  the  gentleman  from  Kentucky. 

Mr.  SPENCE.  I  understand  it  will 
take  only  a  minute  or  two  to  consider 
them,  and  I  thought  it  might  be  pleasant 
to  get  into  something  that  was  not  con- 
troversial for  a  little  while. 

Mr.  WOLCOTT.  It  might  not  develop 
into  a  pleasant  situation. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
that  the  amendments  be  read. 

Mr.  WOLCOTT.  Mr.  Chairman,  a 
parliamentary  inquiry. 

Mr.  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  WOLCOTT.  Mr.  Chairman,  is  the 
gentleman  offering  them  en  bloc? 

Mr.  SPENCE.  Yes;  I  offer  them  en 
bloc.  They  are  to  correct  language  in 
thebilL 

The  CHAIRMAN.  The  Clerk  wUl  re- 
port the  amendments. 

Amendments  offered  by  Mr.  Sfemcx  of  Ken- 
tucky. Page  15.  line  21.  strike  "1942"  and 
insert:  "1947. " 

Page  28,  strike  the  sentence  beginnliig  on 
line  17  and  ending  on  line  2,  page  39. 

Page  29,  Une  4.  strike  out  "and  no  such 
sucpenslon  shall  confer"  and  Insert  in  lieu 
thereof  "regulation,  order  or  rcqulr^njcnt." 

Ptige  31.  Une  22,  insert  at  the  begmnlns; 
of  such  Une  the  foUowing:  "hereto  and  mcy 
include  such  administrative  proTisims  as  in 
th3  Judgment  of  the  President  are  reasonably 
necesEary  in  order  to  effectuate  the  purposes 
of  this  subtitle  or  to  prevent  evasion  thereof. 
In  prescribing  and  suspending  such  regula- 
tions, Including  changes  from  time  to  time 
to  take  account  of  changing  conditions,  the 
President  shaU  consider  among  factors." 

Page  36,  Une  S.  strike  out  "402"  and  Uiaert: 
••602." 

The  CHAIRMAN.  The  question  is  on 
the  amendments  offered  by  the  gentle- 
man from  Kentucky. 

The  amendments  were  agreed  to. 


Mr.  O'HARA  of  IDlBali.    Mr.  Cbair- 
man.  I  oAr  an  lunsndkMni. 
The  Oak  resd  as  foUovs: 

Amendment  ogarat  by  Ifr.  cyHaaa  at  IHt- 
Boto:  On  page  SO.  aftar  Une  14.  innrt  tte 
foUowlng  new  tttle: 

-Tmjt  vn- 


"Sk.  501.  Seetl4m  4  (c>  of  tlw  BoiHtaig  i 
Bent  Act  of  1947.  ••  ■mnnrtiiil.  is 
bj  striking  out  'June  30.  1951'  and  inaertlng 
In  Uea  thereof.  '.Tune  30,  1952.  or  at  neh 
earlier  time  as  ttim  Oongram  by  concarr«nt 
reaolutton  or  the  President  by  proeUmatlan 
may  designate'. 

"Sac.  502.  Sectl<Hi  202  <e>  of  the  w^imny 
and  Rent  Act  of  19'I7,  as  amend'sd.  Is  ^^n^mded 
by  Inserting  immediately  foUowlng  tbe 
words  'except  that  it  does  not  include*  tbe 
words  tbe  foUowtng  boiwtng  accommoda- 
tions unless  and  until  maximum  rents  are 
established  or  reestablished  for  such  tinimiTu 
accommodations  la  accordance  with  <>»itirat 
204  (i)   (3)  of  this  title—' 

"3ac  503.  Sectiim  202  (d)  of  the  Houatng 
and  Rent  Act  of  1947,  as  amended.  Is  amended 
to  read  as  follows: 

"  The  term  "ditfense-rental  area"  means 
any  part  of  an  area  designated  under  the 
provisions  of  the  Emergency  Price  Control 
Act  of  1942.  as  amended.' 

**Sb.  504.  Section  204  of  tbe  Housing  and 
Bent  Act  of  1S47,  :i8  amended,  is  amended  by 
striking  out  subst^ction  (j>  thoreof. 

"Sgc.  505.  Sectltm  204  (a)  of  the  HniuH^g 
and  R«nt  Act  off  1947.  as  amended,  la 
amended  by  striking  out  'June  30,  1951'  and 
inserting  in  Ueu  thereof^  "June  30,  1952.  or 
at  isuch  earlier  time  as  the  Congress  by  con- 
current resolution  or  the  President  by  proo- 
lamation  may  designate.' 

"Sec.  SC6.  Section  204  (f)  of  tbe  Hotislng 
and  Rent  Act  cif  1947.  as  amended,  is 
amended  to  read  aa  follows: 

"  The  provisions  of  Uiis  title  shaU  ceaae 
to  be  in  effect  at  -:he  close  of  June  30,  I9S2. 
or  upon  the  date  of  a  proclamation  by  tbe 
President,  or  upon  the  date  spedfled  in  a 
concurrent  resolution  by  the  two  Houses  of 
the  Congress.  decl£zing  that  the  further  con. 
tinuance  of  the  authority  granted  by  this 
title  is  not  necessary  because  of  the  exist- 
ence of  an  emergency,  whichever  date  is  the 
earUer;  except  thi.t  as  to  rights  or  liabiU- 
tlea  incurred  prior  to  such  termination  date, 
the  provisions  cf  iihls  title  and  regulations, 
orders,  and  req\^«nents  thereunder  shaU 
be  treated  as  stiU  lemaining  in  force  for  the 
purpose  of  sustaining  any  proper  suit  or  ac- 
tion with  respect  vo  any  such  right  or  11a- 
blUty.' 

"Sxc.  507.  SecUou  204  (h)  of  the  Housing 
and  Rent  Act  ol  1947.  as  amended,  is 
amended  by  inserting  inunediateiy  preceding 
the  first  word  thenxif  the  following:  "Sxcept 
as  hereinafter  prortded  In  section  204  (i) 
of  this  tiUe.' 

"SBC.  508.  Sectkui  204  (!>■  of  the  Housing 
and  Rent  Act  ol  1947.  as  amended,  la 
amended  to  resd  a:i  follows: 

"  '  ( 1 )  Whenever  a  local  advlaory  board  tn 
any  defense-rental  area  in  which  maximum 
rents  were  never  regulated  under  the  Emer- 
gency Price  Control  Act  of  1942.  as  amended, 
after  having  detemdned.  with  respect  to  the 
area  over  which  It  baa  Jurisdiction  or  any 
portion  thereof.  ei°:her  that  (A)  a  scarcity 
of  rental  housing  lias  develc^Jed  as  a  resolt 
of  national  defense  activity,  or  (B>  employ- 
ment or  other  conditions  have  changed  to 
such  an  extent  as  to  make  the  supply  of 
rental  housing  Inadequate  to  meet  the  de- 
mand, or  (C)  rents  have  Increased  or  are 
about  to  increase  mireaaonably.  recammemto 
that  such  action  la  nacnaary  or  appropriate 
in  order  to  effectoitte  tbe  purpoaea  of  tbla 
Utle,  or  to  {vomote  national  defense,  tbe 
Housing  Expedite-,  If  such  reconunendatlon 
la  appropriately  substanttated.  Ouil  by  ng- 


eoBtroUed  midar  ttai 

trot  Act  oc  IMS.  m 

ttOc.  after  haeti^ 

to  tbe 

any  portkm 

etty  of  rmtal : 

salt  of  niflnnal  Sifws  aettH^,  or  (B) 

ptoymcBt  or  oOmt  enarttttwa  bave 

to  sDBb  an  extent  m  to  make  tfto  sopplf 

at  rental  homing  tnadwqaata  to 

demand,  or   (C)    nnte  bave 

are  about  to 

mends  that  such  acCloa  la  neeemary  or  a|^ 

propriate  tn  order  to  eSectoate  «1m 

at  this  title,  or  to  proawte  nat>ooal 

tbe  Housing  Kspedlter.  If  sucb 

tlon  u  appartqivlataly  sutaatantlatod,  sbaU  by 

regulation   or  order  reeatabUab   ma»tm^nn 

rente  for  any  or  aU  aucb  ho<ialng  aocom- 

modatlons  In  such  area  or  portion  thereof. 

"  '(3)  The  Homing  Izpedltar.  upon  recom- 
mendation of  a  local  advlaory  board,  or  upon 
liis  own  initiative,  whenever  In  bla  judg- 
ment such  action  la  neoemary  or  proper  la 
order  to  effectuate  tbe  purpoaea  of  tbla  tttle 
or  to  promote  national  defense,  may  by  reg- 
ulation or  order  wtabllsb  or  reeitabUab  max- 
imum rente  for  any  or  aU  bousing  acooia- 
modatlona  in  any  defenae-rental  area. 

**  '(4)  In  tbe  case  of  houalng  accommoda- 
tions for  wblA  a  maximum  rent  la  reap? 
tabUshed  pursuant  to  paragraph  (2)  or  (S) 
of  this  subeectton.  the  maximum  rent  tfiaU 
be  the  maximum  rent  last  to.  effect  for  rocb 
housing  sccommnrtatlons  tinder  Ftideral  rent 
control,  plus  or  minua  appUcable  adjust- 
ments; or,  if  no  maximum  rent  a'aa  ever  in 
effect  for  such  bousing  acor>mniod:<tlona.  tbe 
maximum  rent  shall  be  the  rent  generally 
prevaiUng  for  oomparahle  controlled  bcua- 
ing  accommodations  within  such  area,  plus 
<H-  minus  appUcable  adjustmmts. 

-  '(5)  In  eetabllablng  any  maximum  nnt 
for  any  bousing  aocommndatlona  porauant 
to  paragraph  (1)  or  (3)  ot  this  subeection. 
in  any  defense-rental  area  or  portion  tbersof 
in  which  maTimnm  rents  were  nitver  regu- 
lated under  the  Bmergency  Prlee  Control  Act 
of  1S42.  as  amended,  the  HbtMlng  Bipedlter 
shall  ?tve  due  consideration  to  the  rents  pre- 
vailing In  such  bouKing  accommodations  or 
comparable  housiog  acmmnvxIatJons  on  such 
date  as  he  deexos  appropriate,  not  earlier 
than  March  30,  1949.  and  he  shaU  make  ad- 
justment for  accb  relevant  factor*  as  be 
shall  determine  and  deem  to  be  of  general 
applies  bUlty  in  ^-espect  of  such  accommo- 
dations, including  increases  or  decreaasa  m 
property  taxes  and  other  coats  wltbla  aneb 
defense-rental  area.' 

"Szc.  509.  Section  200  (c)  of  tbe  Hoxi=lng 
and  Rent  Act  at  i947,  as  amended,  It  amend- 
e '  to  read  aa  foUowa: 

"'Any  penon  who  wlllfuUy  vlolatae  any 
provision  of  tbla  act.  or  any  ragulatton  or 
order  issued  thereunder,  and  any  peraoa  who 
makes  any  statement  or  entry  false  In  any 
matMial  re^Mct  in  any  document  or  report 
required  to  be  kept  or  filed  under  tbla  act. 
aball.  upon  conviction  thereof,  be  subject 
to  a  fine  of  not  more  tban  tS.OOO  <r  to  tm- 
prlaonment  for  not  more  tban  1  year,  or  to 
both  such  fine  and  Unprlaonmaiit.  Wben* 
ever  the  Hnualng  Izpedltar  baa  reason  to 
believe  that  any  pHaon  la  Uable  for  punlah- 
ment  under  ttUa  ■nbeecttlon.  be  may  oartlfy 
the  facts  to  tbe  Attorney  OeMnl.  Mbo  may. 
In  bla  dlacretlan.  oauae  approprtato  pcooeed- 
Inga  to  tM  brought.  Tlie  dlatrtet  eottrta  aball 
have  Jurlsdtctton  of  ertmlaal  piiiniaallnp  for 
vtoutton  ot  this  act.  or  any  ragolstlan  or 


..^- 


11752 


CONGRESSIONAL  RECORD— HOUSE 


August  3 


1950 


CONGRESSIONAL  RECORI>-HOUSE 


117S3 


« 


lineal  tlMrcaxulir.  and  ebncnmntly 

vtth  aut*  mad  TCTTttarUU  eoorts.  of  all  other 
miciwrtlini  aiMl«r  Mctlon  306  and  tubsectloa 
<bi  or  thU  wcuon.  Such  criminal  procced- 
tnfa  may  be  brought  in  anj  district  In  which 
any  part  of  any  act  or  transaction  eonstttut- 
li^  th*  Tlola*4on  oecurrad.  Such  other  pro- 
•MMagi  may  be  brought  in  any  district  In 
whiefa  any  part  of  any  act  or  transaction 
eoBstnotlBC  tb«  violation  occurred,  or  may 
be  brnigkt  in  th«  district  In  which  the  de- 
fendant iwlrtfs  or  transacts  business,  and 
procf  In  such  cues  may  be  serve<]  in  any 
diatrlet  wherein  the  defendant  resides  or 
trmnsKCts  business  or  whercTer  the  dufendani 
tmj  be  found.  Any  such  court  shall  advance 
Ml  the  docket  and  expedite  the  dlitposttlon 
et  any  crUninal  c:  other  proceedings  brought 
before  It  under  this  section.  No  costs. shall 
be  aaaeased  a^lnst  the  Housing  Expediter  or 
tba  United  States  Government  In  tiny  pro- 
M I  mng  under  thia  act.' 

"Sk.  SIO.  All  amendments  to  the  Housing 
and  Rent  Act  ot  1M7.  as  provided  for  in 
t>>i»  title,  sha  U  become  effective  on  July  1, 
Mftl:  Provided.  That  at  any  time  prior  to 
July  1.  IMl,  the  President  shall  have  the 
•utbor'ity  to  make  any  or  all  of  such  amend- 
ments effective  whenever  he  shall  find  it 
mi  rssarj  or  appropriate  to  carry  out  the 
purposes  of  this  act." 

Renumber  title  V  to  read  title  VT  and  re- 
number sections  901.  903,  503.  504.  505.  506. 
t0t,  can  U».  910.  511.  513.  and  513  to  read 
MCtkHM  «1.  602.  603,  604.  60S.  606.  607,  600, 
aoe.  610.  611.  613.  and  613.  respectively. 

Amend  the  title  to  read  as  follows :  "A  bill 
to  estabUah  a  system  of  prlorltlea  »Jid  allo- 
catiooa  for  materials  and  facilities,  authorize 
the  requtsttloning  thereof,  provide  Bn&nclal 
•eststance  for  expansion  of  pr'xluc-tlve  ca- 
pacity and  sVQjply.  provide  Uv  piice  and 
vace  ■taUltxation.  provide  for  the  leulement 
•(  labor  disputes,  strengthen  controls  over 
credit,  regulate  speculation  oa  commodity 
cschanfea.  strengthen  rent  controls,  and  by 
theae  measures  facilitate  the  production  of 
goods  and  ecnk.es  necessary  for  the  national 
•aeurlty.'* 

Mr.  WOICOTT.  Ifr.  ChAirmAn.  I 
make  •  point  of  order  agaliist  the 
wneodment  that  it  is  not  germane  to 
the  subject  matter  of  the  biU. 

Mr.  OUARA  of  lUinoia.  WiU  th« 
gentleman  reaerre  his  potxU  of  order  un- 
til after  diicuHion? 

Mr.  WOLCOTT.  I  usume  the  Chahr 
will  recognise  the  gentleman  on  his  point 
of  order. 

Tlie  CHAIRMAN.  The  gentleman 
BiakM  a  point  of  order  or  reserves  a  point 
of  order? 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
make  a  point  of  order. 

The  CHAIRMAN.  Does  the  iientle- 
Bian  from  Illinois  (Mr.  OlLuul  desire 
to  be  heard  on  the  point  of  order? 

Mr.  O'HARA  of  Illinois.  lUr.  (^lair- 
man.  this  u  a  bill  of  controls.  Certainly 
nothing  could  be  more  germane  to  such 
a  bill  than  control  over  the  price;}  that 
people  can  charge  for  housing.  I  may 
MUr  that  the  amendment  I  have  offered 
•UUtea  at  the  very  heart  and  soul  of 
eontroL 

I  respectfxilly  suggest.  Mr.  Chairman, 
ttust  my  amendment  is  srrmane. 

Hie  CHAIRMAN  The  Chair  has 
eoai^dercd  the  amendment  rather  brief- 
ly. It  seena  to  relate  to  a  subject  that 
!■  BOvtMre  touched  on  in  this  preeenl 
MB  aow  before  the  Committee. 

The  Chair  is  constrained  to  rule,  how- 
•vor  deairable  the  legislation  might  be. 
that  the  amendment  is  not  germane  to 


the  pending  substitute;  therefore  sus- 
tains the  point  of  order. 

Mr.  OHARA  of  Illiiiois.    Mr.  Chair- 
man. 1 1*^  unanimous  consent  to  extend 
my  remarks  at  this  point  in  the  Record. 
The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois? 
There  was  no  objection. 
Mr.  O'HARA  of  Illinois.    Mr.  Chair- 
man,  the   rent-control   amendments   I 
have  offered  as  a  new  title  vn  are  de- 
signed to  provide  stand-by  authority  to 
invoke  full-scale  rent  control  during  the 
life  of  the  Defense  Production  Act.    The 
present  rent-control  law  terminates  on 
the  last  day  of  this  year  unless  extended 
to  June  30.  1951.  by  affirmative  action  of 
local  governing  bodies.   The  termination 
date  of  the  controls  established  in  the 
Spence  amendment  is  June  30  of  1952. 
I  think  it  must  be  perfectly  plain  to 
everyone  that  we  must  have  stand-by 
authority  to  extend  rent  control  over  the 
gap   between   the  two   dates,   provided 
there  should  prove  to  be  the  necessity  for 
such  extension.    I  emphasize  that  this 
Is  not  in  any  sense  an  extension  of  rent 
control  past  the  date  set  in  existing  law. 
It  is  merely  a  stand-by  authority,  a  very 
necessary  stand-by  authority  to  be  exer- 
cised only  when  the  conditions  of  an 
emergency  the  depth  and  duration  of 
which  we  do  not  know  render  the  exten- 
sion and  the  strengthening  of  rent  con- 
trol immediately  demanded  for  national 
security. 

I  feel  deeply  and  sincerely  that  to  pass 
this  measure  without  provision  for  con- 
tinuing rent  control,  if  necessary,  would 
be  to  occasion  all  of  us  future  embarrass- 
ment and  regret.  We  are  girding  for  a 
gigantic  struggle.  It  may  require  our 
fullest  strength  and  exact  from  all  of 
us  the  utmost  in  sacrifice.  Certainly  I 
hope  that  it  will  not  reach  such  propor- 
tions. But  to  rest  the  security  of  our 
country  and  the  happiness  of  our  people 
on  a  ro<=e-bed  of  hope  would  be  an 
avoidance  of  our  responsibility  as  the 
lawmakers  of  the  Republic. 

Let  us  be  perfectly  frank  in  admitting 
to  ourselves  that  this  bill  as  it  now  .stands 
will  affect  the  building  of  new  homes. 
Its  purpose  is  to  channel  material  and 
men  into  production  for  defense.  Until 
the  emergency  is  over  airships  and  the 
materials  of  war  will  have  priority  over 
homes.  The  people  at  home  understand 
that  perfectly  well.  You  do  not  have 
to  be  a  doctor  of  economics  to  know  war 
and  the  conditions  of  girding  for  what 
might  prove  to  be  the  most  devastating 
war  of  all  the  centuries,  must  inevitably 
Increase  and  not  dimini.sh  the  shortage 
in  housing.  It  is  reasonably  to  be  ex- 
pected that  under  the  provisions  of  this 
bill  and  the  demands  of  a  fight  for 
national  survival — not  that  we  wish  it 
to  be  so.  not  that  it  will  come  to  pass 
until  the  actual  necessity  is  here — that 
material  and  labor  now  going  into  the 
construction  of  new  homes  will  be  di- 
verted to  the  building  of  urgently  neces- 
sary war  material. 

I  submit,  therefore,  that  to  pass  this 
mil  without  provLsion  for  stand-by  au- 
thority in  the  matter  of  continuing  rent 
control,  to  be  exercised  when  and  only 
when  necessary,  would  be  a  crushing 
blow  to  millions  of  men  and  women  in 


the  family  circles  of  America  who  are 
looking  to  us  to  protect  tliem,  as  well 
as  large  business  interests  as  best  we 
can.  from  any  suffering  which  fore- 
sight could  prevent  in  the  conditions  of 
a  great  emergency  certain  at  the  best 
to  demand  from  all  of  us  a  maximum  of 
sacrifice. 

Under  the  amendments  offered  by  me 
the  Housing  and  Rent  Aci  of  1947.  as 
amended,  would  be  extended  to  June  30, 
1952.  or  such  earlier  time  ;is  the  Presi- 
dent or  the  Congress  migtt  determine. 
The  present  rent  legislation  would  be 
strengthened  by  the  following  amend- 
ments. These  amendmen  3  would  be- 
come effective  on  July  1.  1951,  unless 
sooner  invoked  by  the  Pres.dent. 

First.  The  Housing  Expei  liter  is  given 
authority  to  recontrol  any  areas,  por- 
tions of  areas  or  types  of  accommoda- 
tions heretofore  decon  trailed  wliere 
such  recontrol  is  necessary  in  the  inter- 
est of  national  defense,  '^^ere  hous- 
ing accommodations  are  recontrolled  the 
maximum  rents  are  the  las ;  rents  under 
Federal  rent  control  plus  or  minus  ap- 
plicable adjustments. 

Second.  The  Housing  :3xpediter  Is 
given  authority  in  the  interest  of  na- 
tional defense  to  establish  Federal  rent 
control  in  any  defense-re  atal  area  or 
portion  thereof  in  which  Federal  rent 
control  has  never  theretofore  been  es- 
tablished. Where  such  nsnts  are  es- 
tablished the  Expediter  is  required  to 
give  due  consideration  to  the  rents  for 
comparable  accommodations  on  such 
date  as  he  deems  appropriate  not  ear- 
lier than  March  30,  1949. 

Third.  Provisions  of  the  present  act 
providing  for  decontrol  by  local  govern- 
ing bodies  or  by  States  is  eiminated. 

Fourth.  Provisions  of  the  present  act 
providing  for  the  substitution  of  State 
controls  for  Federal  controls  is  elimi- 
nated. 

Fifth.  Eliminates  the  necessity  of 
municipalities  to  take  afBnnative  sic- 
tion  to  continue  Federal  rent  control  af- 
ter December  30.  1950. 

Sixth.  Provision  is  made  for  criminal 
penalties  for  any  person  who  willfully 
violates  the  Federal  law. 

Seventh.  Extends  veterans'  prefer- 
ence in  sale  and  rental  of  new  construc- 
tion until  June  30.  1952. 

Mr.  Chairman,  I  earnestly  urge  upon 
the  committee  the  adoption  of  the 
amendments  I  have  presented.  As  a 
member  of  the  committee,  the  only  mem- 
ber representing  the  great  metropolis 
of  Chicago,  I  am  sure  I  speak  with  espe- 
cial accuracy  the  sentiment  of  the  men 
and  women  of  the  urban  centers. 

Mr.  COOLEY.  Bffr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Coolet  :  Page  37 
line  1.  of  the  Spence  substitute,  strike  out 
subtitle  B,  section  611.  In  Its  entirety. 

Mr.  COOLEY.  Mr.  Chairman.  I  ask 
unanimous  conseitt  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection. 

Mr.  COOLEY.  Mr.  Chairman.  I  ap- 
preciate the  fact  that  the  hour  is  hue. 
and  I  am  somewiiat  reluctant  to  ask  for 


this  additional  time,  but  I  do  so  because 
of  the  importance  of  the  matter  which 
you  are  now  requested  to  consider. 

This  mattsr  has  been  before  my  com- 
mittee for  more  than  a  year.  I  intro- 
duced a  bill  on  May  16,  1949,  at  the  re- 
quest of  the  Secretary  of  Agriculture,  one 
provision  of  which  gave  the  Secretary  of 
Agriculture  the  right  to  control  margins 
en  the  commodity  exchange.  After  this 
matter  had  been  brought  to  my  attention 
by  the  Secretary  of  Agriculture,  and 
after  this  bill  had  been  introduced  by  me 
en  the  16th  of  May,  1949,  I  appointed  a 
subcommittee  and  that  subcommittee 
has  conducted  hearings  in  New  York, 
Chicago.  Kansas  City.  New  Orleans,  and 
other  places.  The  matter  is  now  cur- 
rently being  considered  by  our  commit- 
tee. Because  of  its  highly  controversial 
character  no  action  has  been  taken  by 
our  committee,  but  the  particular  phase 
of  the  bill  which  I  introduced,  which  is 
carried  forward  in  the  bill  now  imder 
consideration,  is  not  only  controversial 
but  it  is  objectionable. 

At  a  meeting  of  our  c(»nmittee  this 
morning  in  an  effort  to  ascertain  the 
views  of  the  House  Committee  on  Agri- 
culture, I  took  an  informal  poll  of  that 
committee,  and  I  know  that  a  majority 
of  the  Members  of  that  committee  are 
unalterably  opposed  to  the  provision 
which  I  am  seeking  to  strike  out  of  this 
bilL 

To  give  you  an  idea  about  the  delicate 
operation  with  which  we  are  attempting 
to  deal.  I  think  that  I  may  frankly  say 
that  the  members  of  cur  committee  know 
more  about  this  particular  subject  than 
other  Members  of  Congress,  because  we 
have  made  an  extensive  study  of  it. 
Even  in  May  1949.  when  we  wera  far  re- 
moved from  the  Korean  incident,  the 
Secretary  of  Agriculture  asked  for  this 
power  over  the  commodity  exchanges  of 
this  Nation.  He  did  that,  you  will  re- 
call. afte«  certain  fluctuations  and 
gyrations  on  the  commodity  exchanges 
caused  chills  to  run  up  and  down  our 
spines,  and  we  thought  any  day  we  were 
heading  into  trouble.  But.  actually,  the 
situation  straightened  itself  out  and  all 
our  fears  subsided.  The  market  leveled 
off  and  continued  to  operate  in  a  normal 
fashion.  It  was  at  that  time  that  the 
Secretary  issued  a  statement  to  the  ef- 
fect that  he  intended  to  investigate  mar- 
ket fluctuations. 

We  have  investigated  this  matter:  we 
have  made  a  study  of  it:  and  after  hav- 
ing giv«i  it  careful  consideration  I  know 
that  the  House  Committee  on  Agricul- 
ture would  not  look  with  favor  upon  this 
particular  provision.  They  have 
brough*^  this  up  under  the  pretext  that 
it  is  justified  by  reason  of  an  emergency 
which  is  existing.  They  are  asking  for 
It  now  as  a  tonporary  power  for  about 
2  years.  If  in  the  name  of  this  emer- 
gency this  power  is  conferred  on  the 
Secretary  of  Agriculture.  I  venture  the 
assertion  that  it  will  never  be  taken  away 
from  him.  This  Is  a  power  which  the 
Secretary  of  Agriculture  has  never  had. 
Not  even  in  Wwki  War  n  did  Congress 
ever  consider  for  I  minute  confarrlng 
upon  the  Secretary  the  powei-  hears 
granted. 


I  am  not  comp.iaining  about  jurisdic- 
tion. I  am  not  :iaylng  that  all  of  the 
friends  of  the  pnKhieera  of  i^ricultural 
commodities  are  -members  of  the  House 
Committee  on  Agriculture.  I  know  the 
distinguished  and  aUe  chairman  of  this 
committee  [Mr.  Eipsuci]  is  just  as  good 
a  friend  of  the  farmers  of  his  district  and 
State  and  of  this  Nation  as  I  am.  Bat  I 
do  say  that  neithi^  the  gentleman  from 
Kentucky  [Mr.  Spercx]  nor  the  members 
of  his  committee  know  what  they  are  do- 
ing when  they  bring  this  bill  before  this 
House  and  ask  us  to  confer  upon  the 
Secretary  this  unheard  of  power  to  regu- 
late the  commodity  «»yrh«r^p»5  of  th»« 
Nation. 

The  power  here  Is  unlimited  and  un- 
restricted to  regulate  as  the  Secretary 
deems  proper  the  commodity  exchanges 
of  America,  upon  which  businessmen 
operate,  and  of  ne<xssity  operate,  and  on 
which  the  farmers  of  this  Nation  must 
trade.  The  power  to  regulate  means  the 
powo-  to  close  up  and  to  destroy  a  facility 
which  we  know  is  valuable  in  this  econ- 
omy of  ours. 

Cartainly  all  of  you  wHl  understand 
that  it  is  not  possible  within  the  limited 
time  of  10  minutes  to  discuss  this  sub- 
ject thoroughly,  which  is  just  as  broad 
as  the  whole  teiritory  of  this  great 
Nation,  but  I  want  to  call  your  attention 
to  a  few  statanenia  in  the  letter  of  the 
Secretary  of  Agriculture  with  reference 
to  this  matter. 

Mr.  BROWN  of  Georgia.  Ifr.  Chair- 
man, will  the  gentleman  yield? 
Mr.  COOLEY.  I  yield. 
Mr.  BROWN  of  G3orgia.  I  am  very 
much  Interested  in  what  the  gentleman 
is  stating.  I  offered  an  amendment  to 
the  original  bill  which  would  make  it  not 
apply  to  bona  fide  hedging  transactions. 
I  thought  that  would  cia-e  the  defect 
But  I  did  not  know  enough  about  it  I 
found  out  afterward  that  I  should  have 
offered  an  amendment  to  strike  Uie 
whole  section,  because  there  you  are 
going  to  tic  up  all  commodities  because 
yuu  have  to  have  some  spaculation  in 
order  to  hedge.  I  found  that  out  I 
certainly  hops  the  gsntleman's  amend- 
ment will  be  adopted. 

Mr.  COOLEY.  I  am  delighted  to  have 
the  gentleman  support  the  amendment 
I  know  the  gentlonan  is  interested  in  it 
To  show  you  in  what  slipshod  fashion 
this  bill  was  put  together,  this  provision 
put  hito  the  original  bill  which  the 
Committee  on  Banking  and  Curr«icy 
considered  did  not  even  attempt  to  pro- 
tect bona  fide  hedging  which,  after  all. 
is  used  as  insurance  by  the  processors  of 
agricultural  commodities  to  protect  their 
own  inventories,  so  that  they  may  op- 
erate with  some  stability. 

Mr.  BUCHANAN.  Mr.  Chairman,  win 
the  goitleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
man from  Pransylviinia. 

Bfr.  BUCHANAN.  There  is  language 
writtu  into  the  oommittoe  bin  as  re- 
ported tram  the  committee  that  paotecta 
the  legitimate  hedger. 

Mr.  COOLEY.  I  may  be  in  error,  but 
■s  the  biU  was  introduced  it  was  noft  in 
there.  It  was  at  oar  suwstion  that  the 
chairman  of  the  committee  and  the 


members  d  tbt  committee  aeeepted  It* 
and  now  bona  fide  hedging  is  protected. 
But  how  can  yon  have  boo*  flde  hedg- 
ing unless  you  have  accooipoxvlag  tt  a 
certain  ^moont  of  bona  fide  speculatJoo? 

Mr.  PACB.  Mr.  Cbainnan,  'vill  ttas 
genUonan  yldd?  • 

Mr.  COOLEY.  I  yteid  to  tttt  faHte. 
man  from  Georgia. 

Mr.  PACK.  I  wonder  if  the  gfwi^tnan 
wants  to  mentton  the  tmet  that  tte  Sen- 
ate Committee  on  Hewirh^g  and  Cmrren- 
cy,  after  a  full  hearing  on  this  section, 
knocked  It  out  by  a  vote  of  10  to  I. 

Mr.  COOLEY.  I  think  it  ia  genenJIy 
known  that  the  Smate  commtttee  did 
not  look  with  favor  upon  this  very  Im^ 
portant  proriaten  which  the  eonsmitteo 
has  traced  in  here 

Bfr.  McCnUM  ATK  Mr.  Chairman, 
win  the  gentleman  yield? 

Mr.  COOLEY.  I  yidd  to  tbe  gentle- 
man from  Masaaebuaetta. 

Mr.  McCORMACK.  What  are  ya«  go- 
hac  to  do  ^xmt  thia  spwrntattBo.  ttien? 
Prices  have  gone  up  trcnendooaly  in 
the  last  30  days.  What  is  the  goitie- 
Lian's  mmmittee  goiiis  to  do  to  mett 
this  situation  in  the  emergeoex? 

Mr.  COOLEY.  If  I  had  ttie  tfaae  to 
discuss  this  attaatkm,  I  eoold  dJaeuaa  it, 
I  think,  to  the  geatlenaa'a  eoaipteto 
satisfaction^  I  have  the  record  here 
which  absohitdar  provea  be^rood  any 
shadow  of  doabt  that  thia  Korean  sit- 
uation has  not  been  responsihie  for 
the  flactuatians  on  the  commodity  ex- 
changes. 

I  do  not  have  time  to  read  the  recorda. 
but  the  fluctuation  on  the  cotton  mar- 
ket followet'  the  cotton  report  which 
indici-ted  a  very  short  crop  for  I960. 
Here  is  the  record,  and  I  am  sore  yon 
appreciate  the  fact  that  I  do  not  baws 
the  time  to  read  it  Bat  tliere  was  lesa 
vdcmo  in  trading  in  the  market  after 
the  Korean  sitoatiim  than  before  tba 
Korean  situation,  and  less  speculatiai 
o^  the  cotton  exct.ange  subaequoit  to 
the  Kor.^-.n  affair  than  there  was  prior 
to  it  The  gentleman  knows  very  welL 
representing,  as  I  do,  a  farooLtaic  seetioa 
and  being  intere^ed  in  .hit  welfare  of 
agririlture,  that  I  do  not  want  to  see 
wild  and  reckless  «p*^«^i]fltiT>n  on  our 
commocity  exchanges. 

But  this  is  a  self-regulated  instito- 
tion.  I  am  suriHise  to  aee  ttiat  some 
Members  of  Congress  do  not  even  know 
what  we  are  talking  about  when  we  talk 
about  margins. 

Mr.  McCORMACK.      Vr. 
WiU  the  gendeman  yield? 

Mr.  COCOEY.    I  yield. 

Mr.  McCORMACK.  On  the  New  Or- 
leans Cotton  BKChange  there  is  a  reduc- 
tion cf  4.9  percent  but  en  the  New  York 
Cotton  Rxrhange  ttiere  wu  an  insreare 
of  9J3  percent  On  wheat  there  is  78.0 
percent  tnereaae.  Ob  soybeans  20.4  per- 
cent On  com  40.1  percent  On  lard 
98.3  percent     On  eggs  138  pereent 

Mr.  OOOUB7.  Tlie  Cgurea  the  gen- 
tleman is  qnoOBff  are  not  prtoei  but  are 
the  tnerease  in  tradtno  wbUi  ItM  De- 
partment of  AgrtBsBara 
eorred  onsoBt  of  tte 
ksto  IwaKtonakelt 
are  not  flgnres  staowing  tlio  liwiwiaB  in 
speculation.    Ho  one  knowa  bow  Bneh 
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of  this  trftdinr  b  speculation,  but  I  am 
vlUtnf  to  Mtmit  that  a  considerable  part 
of  this  trading  does  represent  specula- 
tive transactions.  Even  »,  11  these  flg- 
ttras  prove  anything  at  all  they  prove 
the  very  oppo8lt«  of  the  gentleman's 
ctmtention — that  th«e  is  a  direct  rela- 
tionship between  Increased  tradinj;  or 
9oc\ilation  and  an  increase  in  prices. 
If  the  fcotiefnan  will  examin*}  the  fig- 
urea.  put  out  by  the  Secretary  of  Agri- 
culture in  his  report,  he  will  notice  that 
there  is  no  fdattoaahip  whatever  be- 
tween the  taereaat  IB  the  volume  of  trad- 
Inc  and  the  increa.se  in  price.  The  larg- 
est lacxease  in  volume  of  trading  of  the 
cdkiit  commodities  listed  by  the  Secre- 
tary la  In  eggs,  an  Increase  of  128  per- 
cent, but  eggs  increased  in  price  only 
5.4  percent  next  to  the  smallest  increase 
of  any  of  the  eight  commodities  listed 
bf  the  Secretary.  There  was  an  increase 
of  7S.6  percent  in  the  volume  of  trading 
In  wheat,  but  wheat  Increased  only  6.6 
pereedt  in  price.  At  the  other  end  of 
the  scale,  there  was  an  increase  of  only 
9.3  percent  in  the  volume  of  trading  in 
cotton  during  this  period,  but  the  price 
of  cotton  increased  19.1  percent  d\irin«r 
this  period. 

At  this  p(^t  I  will  Insert  in  the 
Racou  a  table  prepared  from  data  sub- 
mitted by  the  Commodity  Exchange  Au- 
thority of  the  Department  of  Agricul- 
ture, showing  the  increase  in  the  volume 
of  trading  and  the  Increase  in  price  for 
eight  commodities  during  the  period 
prior  to  and  immediately  after  the 
Korean  incident  An  examination  of 
these  figures  indicates  clearly  that  there 
Is  no  relationship  whatsoever  between 
a  high  volume  of  trading  and  an  in- 
crease In  price.  Where  there  has  been 
a  relatively  small  volume  of  trading  the 
increase  in  pnce  tends  to  be  even  larger 
than  where  there  are  many  traders  and 
much  activity  in  the  market 
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There  is  only  one  commodity  on  which 
week  to  week  figures  of  the  amount  of 
Q)eculative  trade  as  compared  with  the 
total  volume  of  trade  are  available. 
That  commodity  is  cotton,  and  I  have 
here  the  complete  record  of  tradixut  on 
the  New  York  Cotton  Exchange  for  the 
past  a  ycAra.  It  shows  that  in  the  week 
•wUoc  Juoe  3.  1960. 1  weeks  before  Ko- 
re*.  the  percentage  of  speculative  trade 
CO  the  New  York  Cotton  Exchange  was 
S0J  percent.  For  the  week  ending  Jun« 
31.  I960.  S  days  before  the  Korean  Inci. 
doot  liegan.  the  volume  uf  speculative 
trade  oo  that  exchange  was  19  3  percent 


In  the  week  ending  June  30.  1950,  the 
week  during  which  the  Korean  incident 
began,  and  In  ahich  its  repercussions 
were  felt  in  the  United  States,  the  vol- 
ume of  speculative  trade  on  the  New 
York  Cotton  Exchange  dropped  to  18.8 
percent,  and  it  has  been  in  a  steady  de- 
cline since  that  time.  In  the  most  re- 
cent week  for  which  figures  are  avail- 
able, the  week  ending  July  28,  1950, 
the  volimie  of  speculative  trade  on  that 
exchange  was  down  to  17.4  percent. 

I  think  this  indicates  clearly  that  there 
is  no  relationship  whatsoever  between 
the  volume  of  speculation,  the  increase 
in  th»  price  of  cotton,  and  the  emer- 
gency situation.  This  is  further  shown 
by  looking  at  the  data  for  the  first 
month  of  1949.  For  the  first  4  weeks 
of  1949  the  volume  of  speculative  trad- 
ing on  the  New  York  Cotton  Exchange 
was  19.9  percent.  19.4  percent,  20.0  per- 
cent, and  19.5  percent.  These  figures 
demonstrate  conclusively  that  there  has 
been  no  excessive  speculation  in  cotton. 
In  fact  they  rfiow  that  there  has  been 
less  speculation  than  that  which  might 
be  considered  normal. 

Reference  has  been  made  by  a  number 
of  gentlemen  to  the  price  of  various 
commodities,  I  have  here  data  provided 
by  the  Bureau  of  Agricultural  Eco- 
nomics. Department  of  Agriculture, 
which  indicate  that  there  have  been  no 
alarming  price  increases  whatsoever  in 
two  of  our  most  basic  commodities, 
wheat  and  cotton,  and  the  price  fluc- 
tuations which  have  taken  place  have 
occurred  not  as  a  result  of  this  emer- 
gency situation  or  of  speculation,  but  &s 
the  result  of  the  natural  play  of  the 
laws  of  supply  and  demand,  as  indicated 
by  the  Department  of  Agriculture  Crop 
Reports. 

I  submit  tables  showing  wheat  and 
cotton  prices  for  the  past  2  months. 
Referring  to  the  wheat  table,  it  will  be 
noted  that  the  cash  price  today.  August 
S.  1S50,  is  222.8  and  the  records  of  the 
Department  of  Agriculture  indicate  that 
this  is  almost  exactly  the  cash  price  of 
wheat  in  January  of  this  year,  at  which 
time  it  averaged  222.3  for  the  month. 
Pricts  So.  2  hanl  winter  wheat,  Kansas  City, 

Mo. 
Week  ending- 
June  3.   1930 225.  I 

Jxxna  10,  1050 219.0 

June  17,  1960 215.2 

June  24.  19S0 213.  1 

J\Uy  I.  1960 216. « 

July  8.  1950.— 219.5 

July   15.    1950 219.0 

July  22.  1950 228.  5 

Dally: 

July  17 221.  • 

July   18 221.7 

July   19 S2S.8 

July  20 225.8 

July  21 231.0 

July  22 230.8 

July  24 . aS8.  0 

July  28 S90.0 

July  28  ^, 228.  a 

July  27 228.0 

July  28 221.8 

July  20 219.  8 

JXUy  81 — . 218.  8 

Aug.    1 .^ 219.8 

Aug.  a 222.0 

Auf.  8 222.  8 


Cotton  prices:  Average  10  spot  markets  for 
ii  Middling 

Week  ending —  Centt 

June  3.  1950 33.70 

June  10,  1950 33.  82 

June  17,  1950 33.  84 

June  24.  1950 33.  73 

July  1.  1950 33.  82 

July  8.   1950 34.23 

July  15,  1950—' 36.  72 

July  22.  1950 37.  93 

■^  July  29.  1950 38.70 

Dally  prices:  Cents 

July  17,  1950-„ 37.  73 

July  18,  1950 37.  38 

July  19,  1950 37.70 

JiUy   20.    1950 38.02 

July   21.    1950— -  37.83 

July  22    (Satvutlay). 
July   23    (Sunday). 

J\ily  24,  1950 38. 11 

July   25,    1950 38.34 

July  26.  1950 38.  98 

July  27.  1950 39.02 

July  28,  1950 39.05 

July  29    (Saturday). 
July  30    (Sunday). 

July  31,  1950 _._  88.  64 

Aug.  1.  1950 38  22 

Aug.  2,  1960 37.  72 

Aug.  3.  1950 37.  49 

Further  reference  to  the  week  by  week 
and  day  by  day  price  of  wheat  shows  that 
there  was  an  increase  of  only  3^^  cents 
in  the  price  of  wheat  in  the  week  imme- 
diately following  the  Korean  incident 
However,  in  the  week  following  the  re- 
lease of  the  July  1,  1950.  crop  report  of 
the  Department  of  Agriculture,  the  week 
ending  July  22.  1950,  there  was  an  in- 
crease of  7^2  cents  in  the  cash  price  of 
wheat.  On  July  21,  1950,  the  cash  price 
of  wheat  reached  231  cents  a  bushel,  but 
since  that  time  it  has  dropped  a  little 
more  than  8  cents  a  bushel. 

The  table  of  cotton  prices  shows  that 
the  price  of  cotton  was  relatively  stable, 
ranging  from  33  to  34  cents  per  pound. 
until  the  Department  of  Agriculture  is- 
sued its  report  on  the  1950  cotton  acre- 
age. That  report  showed  that  there 
were  approximately  2.000.000  acres  less 
cotton  planted  than  had  been  antici- 
pated under  the  acreage  allotment  The 
result  of  that  report,  as  indicated  by  the 
foregoing  table,  was  an  immediate  in- 
crease in  the  price  of  cotton  of  almost 
3  cents  per  pound.  The  price  of  cotton 
continued  upward  to  39  cents  per  pound 
on  July  28.  the  date  used  by  the  Secre- 
tary in  making  most  of  his  price  compar- 
sons.  Since .  that  date,  however,  the 
price  of  cotton  has  declined  to  37.49  cents 
per  pound,  or  about  the  same  price  that 
cotton  was  following  the  release  of  the 
acreage  report. 

Even  with  all  of  that  price,  wheat  went 
down  instead  of  going  up,  which  proves 
that  speculation  which  the  gentleman  is 
talking  about  does  not  influence  the  price 
level. 

When  you  reduce  the  volume  of  specu- 
lation by  the  lifting  of  margins,  you 
drive  out  of  the  market  the  little  opera- 
tor and  you  play  into  the  hands  of  the 
big  operator.  When  you  reduce  the  vol- 
ume of  the  little  traders  on  the  com- 
modity exchanges,  one  single  transac- 
tion may  be  of  such  masmitude  that  it 
mivrht  cause  gyrations  which  otherwise 
would  not  occur. 
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Mr.  McCORMACK.  I  would  like  to  ask 
my  friend  to  look  into  that  became  mj 
record  shuws  that  wheat  on  June  23  *tw1 
24  was  $2.16^4  psr  bush^  and  on  July 
28  it  was  $2.31  ^^  per  bushd.  That  cer- 
tainly is  hot  going  down. 

Mr.  CCOLEY.  Th*  gentleman  from 
BCascOchusstts  is  smart  enough  to  kziow 
that  if  I  employed  my  time  in  discussing 
these  figiires  I  have  here.  I  would  not 
be  able  to  get  across  my  arguments  in 
opposition  to  this  section. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  has  ex- 
pired. 

Mr.  COOLEY.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  fm  three 
additional  minutes. 

The  CHAmMAN.  Is  there  objectkm 
to  the  request  of  the  goatleman  from 
North  Carolina? 

Mr.  MANSFIELD.  Mr.  Chairman,  re- 
serving the  right  to  object  many  of  us 
have  t^en  on  our  feet  ail  afternoon, 
and  \7e  would  like  to  know  if  we  are 
going  to  have  a  chance  to  cffer  oar 
amendments  which  we  think  are  just 
as  important  as  those  being  presented 
now.  and  which  also.  I  might  add.  are 
on  the  Clerk's  desk.  We  did  not  just 
come  into  the  Chamber,  either. 

Mr.  Chairman.  I  withdraw  my  reser- 
TOtion  of  objection. 

Mr.  COOLEY.  May  I  say  to  the  gen- 
tleman that  I  did  not  just  come  in. 
either.  I  have  been  sitting  here  aB  day 
awaiting  this  opportunity. 

Mr.  FDLTON.  Mr.  Chairman,  reserv- 
ing the  right  to  object,  will  the  gentle- 
man permit  questioning  by  Members 
from  the  floor  at  least  for  1  minute 
of  his  time? 

B4r.  COOLEY.    I  have  permitted  ques- 
tions for  more  than  1  minute  on  my  time. 
I  yield  to  the  gentl^nan  now  if  he  has 
a  question. 

Mi  .  FULTON.  Mr.  Chairman.  I  with- 
draw my  reservation  of  objection. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
North  Carolina? 
There  was  no  objection. 
'  Mr.  COOLEY.  Mr.  Chairman,  if  you 
start  out  to  say  that  we  want  to  do  away 
with  excessive  speculation,  the  questicm 
then  comes  up.  What  is  excessive  specu- 
l2.ticn?  Who  can  determine  what  is  ex- 
cessive speculation?  There  is  not  an  ex- 
pert in  America  who  can  say  that  tliis 
is  or  this  is  not  excessive  speculation.  It 
is  d^Ecult  enough  to  tell  even  what  spec- 
ulation is  in  the  first  plan.  There  is 
just  one  other  point  that  I  want  to  make. 
The  Secretary  of  Agriculture  himself, 
who  is  asking  for  these  great  powers  and 
authority,  recognizes  the  fact  that  you 
must  have  speculation.  I  only  need  to 
refer  to  his  letter  in  which  he  uses  th« 
expression: 

Hie  volume  of  speculmtton  is  definitely  far 
bt3rond  that  needed  for  the  purpoee  at  fa- 
cilitating actual  marketiiig. 

Theie  you  have  a  clear  inference  that 
we  do  need  specxilation  because  he  says 
so  and  anyone  who  is  familiar  with  the 
operations  of  the  markets  knows  that 
that  is  true. 


Then  the  SeereCaxy  a&js  this: 
The  most  directly  effecttre  means  at  Garb- 
ing war-ecare  epeeolattca — 

And  we  have  nooe  of  that  oofv— 
short  of  cIoElzig  tlie  market  ts  to  Increase 
the  amount  at  maxgia»  which  spen^atcrs 
taxax  deposit. 

Then.  Mr.  Chabman.  is  a  subtle  threat 
in  this  commanicatica  that  it  might  be- 
come necessary  to  close  tbe  coauKidity 
exchai^es. 

In  the  second  paiagrapli  of  his  letter 
be  says: 

The  purpose  of  ttds  reetioo  411  to  to  pre- 
vent  e^iXesElve  speculatkm  in  the  eommofttty 
futures  maikat  dnrti^  tike  cuxieui  oner- 
gency. 

Nov  I  do  not  want  to  qoestian  his  shi- 
centy  or  the  sincerity  of  his  purpose 
and  far  be  it  fram  me  to  do  that  but 
he  requested  this  power  kmg  before  we 
had  an  emergency.  Why  should  he  come 
and  empiiasiae  the  aaerseocy  aspects 
now?  But  for  the  fact  that  he  did  a^ 
for  it  in  1949.  wten  we  were  at  peace, 
or  at  least  we  thot^ht  we  were  at  peace 
with  the  worid — I  would  not  even  men- 
tion the  fact  that  be  is  now  putting  sueb 
emphasis  on  the  oaersency. 

Mr.  FULTON.  Mr.  Gbaixnan.  will  the 
gentleman  yidd? 

Mr.  COOLEY.    I  yield. 

Mr.  FULTON.  Is  not  this  vrixde  pro- 
▼isicm  predicated  on  the  fact  that  tbe 
President  must  first  detuaine  the  na- 
ture and  extent  of  speodative  trading 
on  boards  of  trade  and  that  it  caoaes  or 
threatens  to  cause  unwarranted  changes 
or  unreasonable  fluctuati^Hss?  It  docs 
not  operate  unless  he  determixus  that 
first. 

Mr.  COOLEY.  He  delcsates  Mmt  au- 
thority to  Secretary  Brannan,  amd  thai 
Mr.  Brannan  delegates  that  authority 
to  Mr.  Mell.  and  Mr.  MeO  puts  in  an 
order  which  may  interfere  with  the  bosi- 
D«ss  operations  of  the  ordinary  Amer- 
ican citizen.  If  he  wanted  this  as  a 
peacetime  power — and  be  wants  it  now 
as  a  wartime  powor.  mice  you  give  it  to 
him  you  might  sis  well  abandon  the  com- 
modity exchanges,  which  I  beheve  oper- 
ate ustially  in  the  interests  of  all  the 
people  of  this  country. 

I  ask  that  the  amendment  be  adopted. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  North  Carolina  IMr. 
Cocirr]  has  expired. 

Mr.  SFENCR  Mr.  Chairman.  I  won- 
der if  we  cannot  arrive  at  some  arrange- 
ment to  conclude  debate  on  this  amend- 
ment 

I  a^  nratnimous  consent  that  all  de- 
bate on  the  Cooley  amendment,  and  all 
amendments  thereto,  close  at  4  o'clock, 
the  last  5  minutes  to  be  reserved  for  the 
committee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  tbe  gentleman  from 
Blentucky? 

Mr.  HOPE.    M^.  Cbahraan.  I  ohieet. 

Mr.  SFENCE.  Mr.  Ghaiiman,  I  more 
that  all  debate  on  tbe  CMiey  amend- 
ment, and  all  amendments  tbereio.  cm- 
chide  at  4  o'clock,  the  last  S  minutes  to 
be  reserved  to  tbe  oonmilttee. 


Tbe 
C9Mdr  bebw  bi 
divided  and  tbem 
41. 

SotbemottoB 

TbeCHAmifAliL 
bers  desire  to  be  bend 
ment  tai  24  mlsnfeesL. 
ognim  tbe 
Hon)  lor 

Mr.  MABTIMef 
Chairman,  te  vievof  theteet 


of  tbe  Committee  on 
only  seTcn-eigbtba  of  1 
my  taae  to  bim. 

TbeCHAIRIttliL 
It  fssoordored. 

Tbere  was 

Tbe  ntMRMtm. 
xdzes  tbe  fcntkmai 
Poucl. 

(Mr.    McCoutaoK 


from  Ohio  IMi: 


purposes  of  H.  R  9814  is  to  coBtvoi ; 
of  eommodttie*,  and  vbcn  tids 
came  op  a  few  days  wmiK  I  Mim 
J.  M.  Mefal.  AdmiBistnUor  of  tbe 
modity  KTrhsnge  Aotbotity.  to  -^.^^ 
me  wttb  infocmattoB  eoneecaiDt  tbe  ef- 
fect «f 


Sbiec  the  oothreak  orbastftttlas  to 
thcfe  have  been  sobstantl 
qiecal&tlcn  tn  Baat  at  ttm 
coouDoditftes  tn  vUcli  tbers  is 
Ing.  Tbe  TdinBe  at  traAug  In  a  oamOmr  vt 
represectatiTe  ii'fMwntllttfi  tacnaaatf  tfastac 
the  4  weeks  after  Jane  35  as  eoo^paicd  wtC^ 
the  4  vcda  prior  to  Jtoae  m  (taM»  1). 
percentage  chants  la 
mailcets  ranged  tiom  an  taenaaa  ctIM  ] 
cent  tn  eggs  to  a  deereaae  ot  4.9  ] 
cottco  on  the  Mew  Orteins  OottoB  ] 
Oottec  trading  on  Vbm  larger  Bew  York 
change  shoved  an  tncreaae  at  9.S 
and  a  conthtnatlasi  of  tile  flgora*  for  ttm 
two  exchanges  gtvea  an  Iscrcaae  at  &il 
cent. 

The  figures  xdacUiHl  to 
tkrular.'y  striking.  Dsfptte  tba  fact  tlaS 
trading  in  this  eommocfity  had  far  son* 
months  been  of  an  almost  fkenstcd  cbar> 
ecter.  acd  ct  an  extremely  high  level.  IS 
lacresced  stiU  farther,  to  the  cstest  of  a 
pocent.  In  the  4  weeks  after  the  Beds  at- 
tacked tn  Korea.  It  is  sttntflf  at  to  com- 
pare the  4-veek  votvaae  at  tvCtmnm  tradtaf 
of  867a7»X00  bmheh  wtta  tb* 
TJnitea  SUtes 
bushels. 

With  laereases  te  votanc  at 
In  eggs.  98.3  pereec*  la  btrd.  HJt  pMeent  la 
wheat  and  44^  paraent  In  wool 
tanpaet  of  war-ecare  apaeataXkam.  te 
dities  u  apparent. 


In  the  5 
m  the  fuminodtty 
not  only 

ulatkm,  bat  hawe 
price  advances.  A 
at  the  warn 
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ttm 


it  towpoctont  eommodltta*  m  of 
tlw  iMt  traitof  <Uy  brtort  June  36  with  Um 
prteM  of  tlM  MiM  fut«tr«  m  oC  /uly  at  la 
•vt  toeth  til  tabic  S. 

Par  tht  9  coonnodlti—  tbovn  the  prirti 
•dranew  durti^  t^t  8  «c«k«  ramced  from 
•  parerat  on  eora  to  41  percent  on  Urtt. 

Tbt  «ar-aenstttv«  character  ot  the  fatl 
and  oUa.  and  the  prodxicu  from  vbich  they 
are  dartTCd.  to  reOected  In  the  price  adrancea 
0(  «1  pweaot  on  Urd.  Sl-C  percent  on  cot- 


oU,  aod  35 .7  percent  on  lojbe&na. 
Zn  the  textile  field  there  were  price  advancea 
o'  Ifi  1  percent  In  cotton  and  16^  percent 
In  wool  tope. 

tow  MAScnt  Dcposrrs  KEQmtzi]  ros  si>*ct7Ijl« 

TION  IN  COMMOOrrT  rXTTUKES 

XThllke  the  aeeurlty  markets.  In  which  tha 
amount  of  margin  or  down  payment  re- 
qulreo  of  speculators  is  fixed  by  the  Fed- 
eral Beaenre  Board,  such  requirements  for 


eommodlties  are  established  by  the  rarloiM 
exchanges  on  which  the  trading  Is  done. 
Currently,  In  the  more  Important  commod- 
ities, the  amount  of  margin  required  by 
exchange  rules  runs  from  8  to  16  percent  o< 
the  value,  as  against  60  percent  on  stocks. 
The  requirements  In  effect,  as  of  July  38. 
1950,  on  the  principal  commodities  and  the 
comparison  of  the  percentage  reqiilrements 
of  July  38  with  those  of  July  31  are  set  out 
below: 


MsrfcsC 


If 


Contract 


5,000  bosheis 

8,000  bujhels , 

5,000  bnsbels 

00.000  pounds _^„ 

40.000  pounds „ 

14.400  down ■. 

5,000  pounds 

100  bikles - 

do 

10,000  poonds 

32.500  pounds 

113.000  pounds 

404)00  pounds 

22,400  p^wnK*ff     .. „.    „  ._„_ 

too  tmti "" 


Prlw  per 
contract 


tll.3S6 
7,618 

u,aoo 

11.730 
8,2» 
5,808 
11. 5S 
W,415 
IS.  3a 
10,  (MS 

i7.se 

fl,3» 

10.640 

»,K3 

1.0» 


Marfdn  per 
eon  tract 


St,  390 

600 
1.500 
1.20O 

800 

500 
1,000 
1,000 
1,000 

600 
1^000 

400 
'2,000 

a;soo 
»o 


Marcjn  as  percent  of 
price 


Jal7  2B 


11.0 

7.9 

11.4 

10.3 

1Z» 

».6 

4.7 

16.5 

15  5 

8.4 

11.6 

6.3 

18.8 

25.3 

28.9 


July  a 


•  r— I— rlitiw  aot  iBctedad  oadcr  tiM  Commoditj  Exefasnge  Aci. 

shown  for  July  31.  After  the  Introduction 
on  July  19  of  the  Defense  Production  Act  of 
1950,  S.  3936  and  H.  R.  9176.  a  number  of 


It  wUl  be  noted  that  In  the  case  of  somw 
of  um  eoBosodltles  the  pcroentaee  require- 
on  July  Si  are  hlc^MT  than  those 


the  commodity  exchangee  raiaed  their  nutrgla 
rates.  The  changes  and  the  effective  dates 
thereof  were  as  follows: 


Chiesco  Board  of  Trade 

N«^w  York  Produof  Excfaaafle... 
Chicapo  Board  of  Tr»de. 
N>w  York  Cotton  Ei 
New  Orl«»ns  Cotton ' 
Commodity  Ksehancc,  Ine_„. 
do 


Msr^in  rcquiraneot 
per  ooD  tract 


"&"• 

Jnhra^ 
190O 

STse 

SI,  350 

i,<m 

1.500 

800 

1.200 

400 

800 

%m 

3.000 

!.«» 

1,000 

80O 

1000 

w 

2.500 

Date 

ehanfe 

became 

eflectiTa 


Joly  U 

Do. 
July  IS 
July  38 
July  0 

Do. 
July  28 

D& 


In  gaasral.  speeuIatlT*  margins  established 
toy  the  eacbangea  are  applied  only  to  "out- 
alde"  tradara.  For  esample,  members  of  th* 
Omt»  Board  <a  Trad*  who  csecuu  their 
own  tnwa.taooa  oo  the  trading  floor  are  tkoS 
wqiitrad  by  the  rulca  to  depoatt  speculative 
margtna.  Stmtlarly  inambers  wlw  dear  their 
ow»  speculative  transactions  tlirotigh  the 
cJearlnchonaB  of  ttie  erchanfa  naad  depualt 
only  the  m«Kh  towar  deailng-liotise  margin. 
A  larta  proportion  at  the  total  apeculativa 
tradlBf  la  dona  by  arhange  mrmbers  wl»o 
•re  not  subject  to  the  spactilative  margin 
nqtitmaents. 

A  SfMctilator  who  ptirchased  Just  bcfora 
tb»  Boraan  e^rfaode  and  deposited  the  mini- 
mua  tarftn  could  have  "caahad  in"  6  weeks 
a  July  38  with  an  appnodaiate  450 
profit  OB  lard.  SOO  parcan  t  on  eottmi- 
oil.  BOO  percent  on  aoybaata.  180  p«r« 
on  cotton  or  wool  toiM.  and  a  eompank- 


tively  modest  100  percent  on  the  relatively 

alxiggish  wheat  futures. 

rtrroua  nuoutc  nzsoMiif  Aim.T  spiculativb 

The  Commodity  Kxchange  Authority  has 
from  time  to  time  examined  representative 
samples  of  the  trading  in  futures  on  various 
markets  to  determine  the  proportion  of  such 
trAdlikg  which  Is  speculative  as  compared  to 
that  which  is  hedging. 

Speculative  trades  are  those  not  directly 
related  to  the  marketing  or  proceeslng  of  the 
actual  commodity.  The  persons  making  such 
tradaa  buy  or  sell  In  the  hope  of  profiimg  by 
a  rU.^  or  fall  m  prices.  Examination  of  the 
records  of  the  brokerage  firms  shows  that  by 
far  tlM  larger  number  of  speculators  are  per* 
sons  having  no  coimectlon  with  or  apparent 
knowledge  of  the  commodities  In  which  they 
trade.  Professional  men.  small-businees  men. 
clerks,  teachers,  nurses,  retired  persons,  and 
the  like,  typify  the  average  commodity 
^Mculator. 


Hedging  trades  are  thoae  made  by  merw 
chandlsers  and  processors  as  a  "'^m"*  of  pro- 
tecting themselves  against  losaea  In  the  han* 
dling  of  the  actual  conunodttles.  FOr  exam« 
pie,  a  cotton  merchant  with  a  large  stock  of 
cotton  In  his  warehouse  will  sell  cotton  fu- 
tures  In  an  amount  equal  to  his  Inventory. 
Such  a  merchant  is  then  "long**  In  actual 
cotton  and  "shorts"  in  futurea.  If  In  such  a 
situation  the  price  of  both  actual  cotton  and 
cotton  futurea  decllnea.  the  loss  which  the 
merchant  suffers  on  his  inventory  will  be 
partially  or  completely  offset  by  a  profit  oa 
his  "short"  rutures  poslUon. 

The  most  recent  Information  obtained  by 
the  Commodity  Exchange  Authority  shows 
that  by  far  the  greater  part  of  the  tradmg 
taking  place  In  some  of  the  Important  com- 
modity futures  Is  speculative.  The  results  of 
an  analysis  of  the  trading  on  July  31.  1950. 
in  Decembw  wheat  and  November  soybeana 
on  the  Chicago  Board  of  Ttade  are  as  follows: 


VoionM  traded 


lim,ooo 
7.«a,«o 


Pcfcentace 


SpMoktlve 


88,8 


S1.0 

9gL7 


Hedciac 


UL4 
15 


ItlS 
8lS 


urn 


Bsrller  sttidleB  oa  Ods  aiitojeet  tndleatad 
that  wlieat  futures  trading  on  the  Cliieago 
Board  of  Trade  on  September  18.  19.  and  90. 
1647.  was  80  percent  to  90  percent  speeola- 
tive  and  that  cotton  futures  trading  oo  tbs 
New  Orleans  Cotton  Excliange  during  the 
period  of  May  17-22.  1948.  was  ^iprosimately 
95  percent  speculative.     Prrtiminary  tnfor- 


trom  an  anatyslB  «f  the  traJii^  «C 
July  as.  I9S0.  in  Decembs»  cotton  on  tba 
New  York  Cotton  Kxrtiany  tndtcatw  that  m 
larger  proportkm  at  tials  trading  uprinuito 
hedging  than  la  ttw  ease  la  vrtieat  and  soy- 
beana. 

Tbe  proportion  of  speetdatian  vcrcos  hedg- 
ing dlacoased  alKnre  is  baaed  primarily  upon 


Taau  l.—Voluwie  of  futures  trading  tn  the  primelpal  mgrieultMrml  eomwutHties  tfwrtef  tJte  4-«eeJk 

compared  tcith  that  during  the  4-week  period  June  2f  to  ^«iy  22.  19S9 


at  toJwm  u. 


1 14.400  doant  pet  ear. 

TuLX  3. — Futurea  prices  of  principal  agrieultiirki  eommodtties  on  last  trading  day  hefoia  attack  on  JToreB 


>  ClesiBK  priee  of  JiBK  34.  IS98L 
*  Closinc  price  of  Jane  2X  NSBi 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  PennsylTania 
(Mr.  Fxn.T<JNl. 

(Mr.  JAVTTS  asked  and  was  giyen 
permission  to  yield  the  time  all<^ted  him 
to  Mr.  PcLTOJt.) 

BIr.  FULTON.  Mr.  Chairman.  I  am 
rising  to  speak  for  the  consumers  of  the 
coiintry.  The  average  consumer  wants 
every  necessity  controlled  if  one  is  con- 
trolled. I  have  not  yet  seen  the  rea- 
son why  Congress,  under  present  condi- 
tions, should  not  control  speculation  that 
is  unwarranted  or  unreasonable  upon  the 
commodity  exchanges  when  Congress  is 
controlling  all  these  other  commodities, 
even  to  the  value  of  services. 

Llr.  McCORMACK.  Mr.  Cbaiimao. 
will  the  gentleman  yield? 

Mr.  FULTON.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  McCORMACK  We  coDtrol  spec- 
ulation on  the  stock  exchanges  with  ref- 
erence to  margins.  Your  commodity  es- 
changes  set  their  own  margin  rates. 

Mr.  FULTON.  I  agree  th<nroaghIy  with 
the  gentleman,  that  if  these  amtrols  go 
into  effect  there  should  be  no  essential 
ccmmodity.  either  labor  or  article,  that 
is  left  out.  It  should  be  all-embracing, 
so  that  we  get  adequate  ctmtrols. 

It  should  be  pointed  out  that  sectiatt 
<5)  (A>  specifically  sUtes  that— 

VTheoever  the  President  detcrminea  that . 
the  nature  or  extent  oC  ifcalatlv  tradizig 


on  board  of  trade  eaoaes  or  thrcatena  to 
cause  stxiden  or  unreasonable  ftuctuationa  or 
tinwarranted  changes  in  the  price  of  any 
commodity,  be  may  prescribe  rolca  and 
regulaticms. 

Therefore,  under  this  prariskm  any- 
one who  wants  real  control  and  wants  to 
keep  out  unwarranted  speculatioc  should 
vote  to  defeat  this  amendment,  because 
this  hill  states  that  the  Presidait  acts 
and  shaU  act  only  when  there  is  onrc*- 
sonable  speculatitm. 

Mr.  JAVrrs.  Mr.  Chairman.  wiU  the 
gentleman  yieM? 

Mr.  FULTON.  I  yield  to  t&e  gcntle> 
man  from  New  York. 

Mr.  JAVTTS.  May  I  point  oat  that  this 
morning  the  very  same  groop  which  is 
now  fighting  for  this  amesxlment.  whiA 
should  be  tiefeated.  was  fighting  to  have 
the  most  favorable  possihie  ceiling  on 
their  prices.  I  do  not  see  how  yoa  can 
possibly  square  that  with  the  American 
consimier. 

Mr.  BUCHANAN.  Mr.  Cbainnan.  will 
the  gentleman  yidd? 

Mr.  FDLTDN.  I  yield  to  the  gentle- 
man firom  Pmnaylvania. 

Mr.BUCHANAN.  It  is  very  de«r  tram 
the  letter  of  the  Secretary  of  Agriail- 
tore  to  the  chairman  of  the  Coarndttee 
on  Tianking  and  Qgrency  when  we 
aatended  the  bin  In  the  eoBunittee  to 
provide  fbr  legithnate  hedging  that  the 
language  of  the  pfoinaed  pangraph  see* 
tion  (5)  (A)  which  woold  be  added  by 
seetiOQ  611  of  the  UIl  indicates  that  the 


from  New  Tort  Off: 


yen  do 


intent  Is  to  anthorlK  tbe  resolettai 
margin    i  ^figii  ffii»i«ts. 
trading  only. 

vi.rmnxM.  That 

Ite  CHATHMAlf.    The  Cfaair 
niaes  the  gentlea 
MoLxn). 

(By  unaniaoas  coBisent.  Mr. 
was  given  pcnnteion  to  yidd  to 
Mm.na  the  time  allotted  to  himJ 

Mr.MULTER.    Mr.Chainma. 
not  have  to  be  a  farmer  to  try  to 
stand  this  problem.  Mordeye* 
be  aneeoBkosBist  to  understand  tL 
a  very  simple  osie.  AH 
do  here  is  to  control  speeolatim 
tioBis  on  the  <  <eiimni!itj 
that  only  by  eontroOlBt 
sto^  rwrtmpv  did  not  so  to  pot 
close  up  beeanam  the  VWeral 
Board  has  the  right  to  Uatt 
TTiey  ham  the  zitht  to 
Shan  be  no  Biaisin 
stock  wffhaine.   ftr  a 
World  War  n  «e  had  Of 

to 


to 

ItlB 

to 


no  aaaursin  and  It  vfll 


tobay  oni 
go  iMck  to 
affect  thei 
ketpttMci 
atfB  liylug  to  do 
biers  out  of  tbe  I 

lliere  is  no  fcaeon  wtiy  I 
else  in  this  cooatry.  who  is  not  m  legitW 
mato  trader,  ahwali  be  aUe  to  «»  to  aay 
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wehanre  and  buy  fotores  In  eoaunodl- 
am.  or  to  buy  foodstufb  or  staples,  and 
for  $900  boy  $9,800  worth  of  ens.  or  for 
$1,000  buy  $11,000  worth  of  wool  tops,  or 
for  $1,000  buy  $30,000  worth  of  cotton,  or 
for  $400  buy  $4,300  worth  of  sugmr,  or  for 
$3,000  buy  $10,000  worth  of  coffee.  When 
the  time  for  delivery  arrives  he  completes 
his  purchase  If  the  price  has  gone  up.  If 
It  has  gone  down,  he  rims  oat  on  his  con- 
tract. R  Is  that  kind  of  gambling  we 
seek  to  stop  by  Utle  VL  Tliat  is  the  only 
thing  we  are  trying  to  control  by  this 
prcMsioa. 

Hie  CHAnmAN.  The  Chair  recog- 
ntas  the  gentleman  from  KTorth  Carolina 
(Mr.  DBANtl. 

Mr.  DBANB.  Mr.  Chalman.  this  sec- 
tloa  ct  the  bin  gave  many  of  us  members 
of  the  Committee  on  Banking  and  Cur- 
reoey  a  great  deal  of  eoik:;em.  It  was 
beemttse  of  that  and  becawie  of  the  fact 
that  it  appeared  that  this  coimtry  want- 
ed some  kind  of  price  and  ratiouing  con- 
trol that  I  introduced  a  bUl,  0380,  to  in- 
ctode  all  the  features  of  tlie  committee 
bill  plus  wage  and  price  controls.  How- 
in  my  bill  I  struck  f  roia  my  bill  this 
involving  the  Commodity  ez- 
Thls  provision  involving  the 
Exchange  was  stricken  from 
bill  Introduced  by  ttae  gentleman 
Pennsylvania  (Mr.  Kmaax]. 

I  am  of  the  opinion  that  very  few  of 
w  are  in  a  position  to  understand  the 
operations  of  the  commodity  exchanges. 
likewise,  in  view  of  the  fact  that  we  ara 
dealing  with  such  a  delicate  subject,  one 
In  which  very  few  minutes  are  involved 
tn  transactions,  to  control  tJie  commodity 
ochanges  would  bring  disastrous  result* 
to  the  producers,  the  proper  marketing 
facilities,  as  well  as  the  manufacturing 
facilities  of  the  country. 

Mr.  Chairman.  I  hope  the  amendment 
vffl  be  adopted. 

The  CHAIRMAN.  The  Chair  recog- 
Biaes  the  gentleman  from  Pennsylvania 
(Mr.  Boaumui). 

(By  ttnanimous  consent  the  time 
•Dotted  to  Mr.  McKxmnni  and  Mr. 
O'BiMA  of  nUnols  was  granted  to  Mr. 

BOCBUUV.) 

Mr.  BUCHANAN.  Mr.  Chairman,  the 
bin  originally  repcHted  from  the  Com- 
mittee on  Banking  and  Currency  is  an 
effort  to  place  controls  on  credit,  real 
Mtete.  and  commodity  exclianges,  upon 
the  producer  and  distributor  phase 
rattier  than  upon  the  consumer  phase. 
If  yoo  take  off  the  controls  which  will 
Btap  thf  rise  in  prices  of  farm  products 
to  the  unprecedented  extent  to  which 
they  have  gone  up  tn  this  period  of  4 
prior  to  the  outbreak  of  the 
Incident,  and  tn  the  0  weeks 
ctnee  the  Korean  incident,  you  wiU  very 
easily  show  how  these  thinis  get  out  of 
band.  Soybeans  are  a  good  UlustraUon. 
Boybeaoa.  represents  the  best  example 
of  the  effect  of  undesiraUe  speculatiMu 

Title  qweulation  has  resulted  in  such 
enratte  price  movements  that  actual  soy- 
beans hftve  been  selling  recently  in 
ChleagD  at  0  to  $  cents  btiov  the  futures 
prtoe.  Nothing  could  more  clearly 
tfMMQstrate  toe  artlfldal  uharacter  of 
the  fntures  quotations.  Soybean  proc- 
onon  have  ewnplalnrd  bitterly  to  the 


Department  In  recent  weeks  that  the 
market  was  not  only  useless  for  hedging 
but  that  the  character  of  the  speculation 
taking  place  was  causing  such  erratic 
price  gyrations  that  legitimate  merchan- 
disers and  processors  were  suffering 
heavy  losses. 

The  most  directly  effective  means  of 
curbing  war-scare  speculation,  short  of 
closing  the  markets,  is  to  increase  the 
amount  of  margin  which  spoculators 
must  deposit.  Present  minimum  mar- 
gin requirements  on  commodities  are 
wholly  in  the  hands  of  the  exchanges 
■end  the  rates  are  uniformly  low.  It  is 
possible  to  speculate  in  all  of  the  more 
Important  commodities  with  down  pay- 
ments averaging  from  6  to  13  percent 
It  is  obvious  that  such  rates  attract  spec- 
ulators away  from  the  securities  mar- 
kets where  50  percent  margin  is  required. 

The  stabilizing  effect  of  adequate  mar- 
gin deposits  has  been  tested  for  more 
than  15  years  in  the  security  markets  and 
this  beneficial  effect  would  undoubtedly 
apply  equally  to  commodity  speculation. 
There  need  be  no  fear  that  some  reduc- 
tion in  commodity  speculation  would 
handicap  merchandisers  and  processors 
in  their  use  of  the  market  for  price-pro- 
tection piuix>ses.  The  volume  of  spec- 
ulation is  definitely  far  beyond  that 
needed  for  the  purpose  of  facilitating 
actual  marketing.  Detailed  analyses  of 
trading  on  the  more  important  futures 
markets  have  shown  that  approximately 
95  percent  of  the  trading  on  one  of  the 
cotton  markets  was  speculative  and  that 
80  to  90  percent  of  the  trading  in  wheat, 
com.  and  soybeans  was  speculative. 

Therefore,  your  whole  analysis  here  so 
far  as  trading  in  the  more  important 
commodities  is  concerned,  shows  that 
about  90  percent  of  the  trading  was  spec- 
lilative.  The  whole  history  here  of  what 
happened  in  the  6  weelts"  period  since, 
and  the  4  weeks'  period  prior  to  the 
Korean  incident  has  been  one  in  which 
the  speculator  has  been  stepping  into  tlie 
commodity  exchanges  of  this  Nation  and 
if  you  permit  ttiis  to  continue  it  will  only 
mean  higher  prices  to  the  consumer  and 
higher  prices  to  the  housewife. 

Legitimate  hedging  Is  provided  for  in 
the  committee  amendment — but  specu- 
lative sales  and  speculative  purchases  are 
and  should  be  controlled.  To  permit  this 
condition  to  continue  will  mean  nothing 
but  the  wildest  kind  of  speculation. 

Mr.  HAYS  of  Ohio.  Mr.  Chairman. 
no  one  can  possibly  stand  here  and  argue 
that  excessive  speculation  w^ill  help 
either  the  farmer  or  the  consumer.  If 
there  is  anything  the  farmer  hates  worse 
than  bad  weather,  it  is  the  commodity 
speculator,  who  grows  fat  on  the  ill- 
gotten  gains  he  accumulated  by  Jugcling 
prices  of  farm  commodities,  to  the  detri- 
ment of  the  farmer. 

The  gentleman  from  North  Carolina 
(Mr.  CooLiT]  stated  that  soybeans  have 
Increased  35  percent  in  the  last  month. 
cotton  30  percent  am'  lard  41  percent. 
to  name  only  three  commodities.  I 
would  Just  be  interested  in  knowing  how 
much  of  this  Increase  is  reflected  m  the 
prices  paid  to  farmers.  I  am  positive 
that  a  very  small  percentage  of  It  gets 
down  to  them,  kmt  the  consumer  has  to 


ray  the  biH.  and  theri  wonders  why  the 
farmers  are  getting  such  exorbitant 
prices.  The  point  of  It  all  is  that  it  is 
not  the  farmer  but  th<;  speculator  who  is 
grabbing  the  big  proportion  of  the  con- 
sumer's dollar. 

I  am  a  producer  of  milk  at  my  farm. 
and  I  know  that  eveiy  other  milk  pro- 
ducer cannot  understand  why  the  farmer 
is  paid  approximately  7  cents  a  quart 
for  his  milk  and  it  letails  at  21  cents. 
I  do  not,  of  co\u"se.  ssy  that  speculation 
is  the  reason  for  the  spread  in  the  price 
of  milk,  because  fortunately  that  is  a 
commodity  on  which  futures  cannot  be 
bought  and  sold. 

However,  on  the  prices  of  some  of  the 
products  which  are  tiaded  on  the  stock 
market,  the  speculators  rather  than  the 
farmers  are  the  ones  who  are  mflking 
most  of  the  money.  Since  this  Hoiise 
is  against  curbing  commodity  specula- 
tion, I  do  not  think  it  "would  be  remiss 
to  bring  up  at  this  time  the  question  of 
how  the  boys  who  are  dying  in  the  mud 
of  Korea  might  feel  \,'hen  they  read  in 
the  Army  newspapers  that  this  Congress 
has  gone  on  record  as  protecting  the 
gamblers  In  the  commodity  exchange 
markets. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Texas   IMr. 

POAGE]. 

(By  unanimous  consent,  the  time 
granted  to  Mr.  Poach  was  granted  to 
Mr.  Pace.) 

(By  unanimous  consent,  the  time  al- 
lotted to  Mr.  Habvxt  v/as  granted  to  Mr. 
Pace.) 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Georgia  (Mr. 
Pace]. 

Mr.  PACE.  B£r.  Chairman,  I  am  sup- 
porting the  amendment  of  tlie  gentleman 
from  North  Carolina,  end  I  want  to  make 
my  position  crystal  clt^r.  I  am  not  in- 
terested in  the  gamblers  on  the  stock 
exchanges.  I  am  only  interested  in  every 
possible  way  which  is  honorable  in  see- 
ing that  the  producers  of  agricultural 
commodities  receive  a  fair  price.  The 
House  Committee  on  iranking  and  Cur- 
rency did  not  have  an  opportunity  to 
have  hearings  on  this  provision  in  the 
bill.  The  Senate  comnittee  had  hear- 
ings and  voted  IS  w  1  to  send  it  to  the 
Senate  Committee  on  Agriculture  for 
consideration.  Our  ch;^urman  has  prom- 
ised that  the  House  coiomittee  would  do 
that. 

Now.  this  is  intended  to  be  a  war 
measure.  It  is  supposed  to  be  a  measure 
which  will  increase  production  to  an 
extent  necessary  to  wLi  the  war.  That 
includes  textiles;  it  ir eludes  soybeans; . 
it  includes  wheat  and  other  agricultural 
commodities  and  the  products  thereof. 

I  do  not  believe,  speaicing  for  the  thing 
that  I  know  most  about,  that  the  texUle 
mills  can  buy  cotton  in  quantities  from 
the  producers  and  proc?ss  it,  unless  they 
have  the  opportunity  o;:  the  insurance  of 
hedging.  I  do  not  believe  that  the  lan- 
guage in  the  House  bill,  which  simply 
says  It  shall  not  interfere  with  legitimate 
hedging,  is  possible  of  e  dministration.  if, 
on  the  other  hand,  jrou  destroy  all  specu- 
lative buying.  I  am  noi;  interested  in  the 
speculator.    I  am  interested  in  the  man 


who  grows  the  commodity.  Ait  I  know 
if  you  destroy  the  processor  or  make  it 
impossible  for  him  to  operate,  the  farmer 
wiU  soon  lose  his  market,  and  I  know 
that  a  mill  cannot  buy  large  quantities 
of  farm  commodities  unless  be  can  hedge 
against  fluctuations  in  the  market  while 
he  is  processing  and  selling  the  products. 
They  cannot  hedge  unless  there  is  some- 
one in  the  market  ready  and  able  to  buy 
or  S3ll. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

The  Chair  rect^nizes  the  gentlonan 
from  Kentucky  [Mr.  Snxcn]  to  close 
debate. 

Mr.  SPENCE.  Mr.  Chairman,  this 
amendment  was  only  drafted  to  control 
speculative  operations  in  the  market. 
Legitimate  hedging  was  expressly  ex- 
cluded. We  do  know  there  are  two  char- 
acters of  investors  on  the  Commodity 
Exchange.  One  of  them  is  the  legiti- 
mate manufactixrer  or  processor,  the 
miller  who  wants  to  obtain  commodities 
necessary  in  his  business,  "niere  is  an- 
other class  of  men  v  ho  gamble  just  as 
much  as  if  they  put  their  money  on  the 
roulette  wheel  or  on  one  of  the  fast 
horses  that  my  State  produces.  It  is 
those  people  that  we  want  to  curb.  I 
admit  I  am  no  great  authority  on  it,  but 
the  speculation  feature  dislocates  and 
disorganizes  the  legitimate  operations  of 
the  market.  Those  are  the  people  we 
intend  to  curb. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kentucky  has  expired. 

Mr.  BOGGS  of  Louisiana.  Mr.  Chair- 
man. I  ask  unanimous  consent  to  extend 
my  remarks  at  this  point  in  tlie  Recocd. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Louisiana? 

There  was  no  objection. 

Mr.  BOGGS  of  Louisiana,  fir.  Chair- 
man and  members  of  the  Committee,  the 
idea  that  by  controlling  margins  on  com- 
modity exchanges  price  advances  can  be 
controlled  has  no  foundation  in  fact.  I. 
of  course,  support  the  Cooley  amendment 
and  hope  that  it  will  be  adopted.  The 
matter  has  teen  fully  de'oatcd  and  I  will 
not  burden  the  Committee  further. 

The  CHAIRMAN.  All  time  has  ex- 
pired. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  North 
Carolina  IMr.  CooltyI. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Spk»ce>  there 
were — ayes  132.  noes  85. 

Mr.  BUCHANAN.  Mr.  Chairman,  I 
a^  for  tellers. 

Tellers  were  ordered,  and  the  Chair 
appointed  as  tellers  Mr.  Ccoixr  and  Mr. 

The  Committee  again  divided:  and  the 
tellers  reported  that  there  were— ayes 
146.  noes  T7. 

So  the  amendment  was  agreed  to. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man. I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rosos  d 
Florida  to  the  Spence  substitute:  On  p«g*  S, 
after  line  21,  Insert  the  foUowing  new  sec- 
tion: 

"Sec.  1C3.  It  Is  fcerefcy  Trade  unlawful  tor 
anj  person  willfully  txt  heard  any  ns 


Tbe  tenn  'nceesearlcs'  as  twed  In  this 
maane  foods;  feeds;  wearing  appard;  auto- 
mobUe  tires;  oontaincrs  prtmarUy  designed 
<a>  Intended  for  containing  foods,  feeds,  or 
fertilisers:  fuel,  im'iTyi«ng  fuel  -oU  and  nat- 
ural gas;  fertiUaer  and  fertlllaer  taigredlents; 
tools,  utensils.  Implements,  machinery,  and 
equlpmen":  required  for  the  actual  {M^tie- 
tion  of  tbe  aboTe-vamed  articles  and  ma- 
terials; and  any  other  articles  and  materials 
the  equitable  distribution  of  which  the  Presi- 
dent shaU  find,  and  shall  by  proclamation 
declare,  to  be  essential  to  carry  out  the  pur- 
poses of  this  act.  Necessaries  shall  te  deemed 
to  be  hoarded  within  the  meaning  of  this 
section  when  either  (a)  held,  contracted  for, 
or  arranged  for  by  any  person  In  a  quantity 
In  excess  of  his  reasonable  requirements  for 
use  or  consumption  by  himself  acd  depend- 
ents for  a  reasmable  time;  (b)  held,  con- 
tracted for.  or  arranged  for  by  any  manu- 
facturer, wholesaler.  retaUer.  or  other  dealer 
It.  a  quantity  in  excess  of  the  reasonable  re- 
quirements of  his  business  for  use  or  rale 
by  him  for  a  reasonable  time  or  reasonably 
required  to  furnish  necessaries  produced  In 
STirpIus  quantities  seasonably  throughout  the 
period  of  scant  cr  no  productton.  or  (c) 
withheld  whether  by  posessicn  or  under 
any  contract  or  arracgcn:ent  from  the  mar- 
ket by  any  person  for  the  purpose  cf  un- 
reasonably lEcreasing  ch*  diminishing  the 
jx^ice:  Provided.  That  this  rectloa  ^all  net 
apply  to  futures  trading  transactions  on  any 
ccmmodity  exchange  or  board  of  trade  or  to 
any  person  with  respect  to  farm  products 
produced  or  rai-ed  upon  land  owned.  Iciised. 
cr  cultivated  by  him." 

Mr.  ROGEPwS  of  Florida.  Mr.  Chair- 
man, the  verbiage  of  my  amendment  was 
taken  from  the  Lever  Act  that  was  pasred 
on  August  10,  1917.  to  take  care  of  the 
situation  in  the  Rrst  World  War.  The 
language  contained  in  this  amendment 
has  been  jjassed  upon  by  the  United 
States  District  Court  cf  Colorado  and 
the  United  States  District  Court  of  Cali- 
fornia, and  it  was  held  to  be  valid  and 
enforceable. 

Mr.  Chairman,  the  question  of  hoard- 
ing is  the  most  Important  element  in 
controlling  prices.  The  Secretary  of 
Agriculture,  Mr.  Bi^annan.  has  made  the 
public  statement  tliat  we  have  plenty  of 
food.  We  have  plenty  of  eggs,  we  have 
plenty  of  butter,  we  have  plenty  of  every- 
thing to  feed  the  American  people.  The 
reason  these  commodities  have  risen  so 
in  price  is  because  of  the  fact  we  have 
hoarders.  Hoarding  is  the  forerunner  to 
a  lire  in  prices.  With  our  over-all  food 
supply,  there  will  be  no  shortage  with 
hoarding  checked  or  outlawed. 

I  want  to  say  to  the  Members  here. 
I  think  that  if  there  is  any  solution  to 
the  control  problMO  and  preventing  the 
President  from  going  further  and  putting 
on  us  an  OPA,  this  jimendiaent  right  here 
is  it  The  definition  is  fully  complete. 
Under  the  verbiage  as  given  here  a  man 
was  convicted  in  California  and,  as  I 
said  in  the  beginning,  the  same  thing  was 
determined  and  tei;ted  from  a  legal  and 
constitutional  standpoint  in  Colorado. 

Mr.  KEATING.  Mr.  Chairman,  will 
the  gentlonan  sdeld? 

Mr.  ROGERS  of  Florida.  I  yield  to 
the  gentleman  from  Florida. 

Mr.  KEATING.  The  gentlanan  has 
referred  to  legislation  of  this  charact»> 
accompanying  World  War  L  Was  there 
similar  legislation  at  the  time  of  World 
Warn? 


Mr.  ROOERS  of  Florida.  Idenoti 
call  about  Wortd  War  n.  I  vffl  mw  to 
the  gaitteman  from  Hew  Tock.  bat  thla 
was  included  in  the  Lever  Act  of  1917. 
and  it  worked.  Mow.  this  cannot  hurt 
the  bill.  Nobody  can  justify  hoeidlnc. 
I  think  we  are  an  against  hoarding  Uke 
all  of  us  are  against  cootit^  and  I  can- 
not see  that  there  oouki  be  any  obfeetion 
to  this  amendment.  I  hope  that  the 
membership  of  this  House  will  adovi  ft. 
and  if  you  do,  you  will  not  see  the  Presi- 
dent invoking  further  controls  on  prices 
and  on  wages  and  rationing. 

Mr.  PHILLIPS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  ROGERS  of  Florida.  I  yield  to 
the  gentleman  from  Cafifomia. 

Mr.  PHILLIPS  of  California.  There 
is  no  penalty  clause  under  the  gentle- 
man's amendment.  They  come  under 
the  penalty  clause  in  the  general  bilL 

Mr.  ROGERS  of  Florida.  That  la 
right,  of  not  more  than  $10,000  and  not 
mors  than  1  year,  if  they  vi<date  these 
provisions.  This  Is  so  definite  that  It 
can  be  enf  OTced. 

I  might  say  further  that  yesterday 
afternoon  the  Senate  committee  went 
along  the  same  line.  They  put  in  ver- 
biage not  identical  with  mine,  but  some- 
what similar.  The  cou  ;2  have  already 
interpreted  this:  they  held  it  constitu- 
tional and  legat  and  I  am  following  the 
verljiage  in  the  Lever  Act. 

Mr.  NICHOLSON.  Mr.  CbalnBan, 
will  the  gentleman  yield? 

Mr.  ROGERS  of  Florida.  I  yield  UT 
the  gentleman  fnxn  Massachusetts. 

Mr.  NICHOLSON.  What  i»  the  defl- 
niticm  of  •^hoarding?" 

Mr.  ROGERS  of  Florida.  The  defini- 
tion of  "hoarding ",  which  they  held  to 
be  constitutional  is: 

Necessaries  fhaU  be  deemed  to  be  hoarded 
within  the  meaning  of  thu  act  when  either 
[Sf)  held,  contracted  for.  or  arranged  for  by 
any  person  In  a  quantity  in  excess  <tf  his 
reasonable  requirements  for  use  or  consump- 
tion by  himself  and  dependents  for  a  rea- 
sooable  time;  (b)  held,  contracted  for.  or 
arranged  for  by  any  manufacturer,  whole- 
saler.  retailer,  or  ether  dealer  in  a  quanUty 
In  f:::cesB  of  tbe  reasonable  requirements  of 
his  business  for  tiae  or  sale  by  htm  for  a 
reasonable  time,  or  reasonably  rrqxiired  to 
furnish  necaasaoies  produced  In  surplus 
quantities  seasonally  througboot  the  p^lod 
cf  scant  or  no  production:  or  (c)  withheld, 
whether  by  poaaesrinn  or  tmder  any  contract 
or  arrangement,  from  the  market  by  any  per- 
son for  tbe  purpoaa  at  unreasonably  Increas- 
Log  or  diminishing  the  price. 

Now.  that  is  the  definition  of  hoard- 
ing, and  all  hoarding  can  come  within 
that  deflnitkm. 

Mr.  NICHOLSON.  Mr.  Chairman,  if 
the  gentleman  will  sdeld  furthsr.  in  my 
district  we  have  a  lot  of  wild  fruit  and 
it  takes  consklerable  sugar  to  put  up 
these  lureserves  to  feed  your  neighbors  in 
the  winter. 

Mr.  ROGERB  of  Florida.  Well.  I 
think  that  this  amendmoit  will  not  Ja- 
tarfere  with  your  situation. 

Mr.  Chainnan.  I  h<9e  the  Houw  wiU 
adopt  this  amendment  and  make  "boazd- 
Ing"  a  criminal  offense.  Let  us  provide  a 
law  whoe  Uncle  Sam  can  punish  the 
hoarders:  while  the  boys  take  care  of 
Uncle  Sam  oo  the  baUlei^aQt  in  Korea. 
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Mr.  6PENCE.  Mr.  C^iainniin.  I  ask 
QDftnimous  consent  that  all  debate  on 
this  amendment  close  in  5  minutes. 

Mr.  EDWIN  ARTHXm  HALU  I  ob- 
ject, Mr.  Chairman. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  all  debate  on  this  amendment  close 
In  5  mlnute«. 

The  motion  vas  agreed  to. 

The  CHAIRMAN.  The  Chair  recog- 
nises the  gentleman  from  Kentucky  [Mr. 
SrsMcs). 

Mr.  SPENCE.  Mr.  Chairman,  I  3rield 
to  the  gentleman  from  Pennsylvania 
(Mr.  BucnAHANl. 

Mr.  BUCHANAN.  Mr.  Chaiiman.  the 
committee  has  not  had  an  opportunity  to 
po  over  the  language  of  the  amendment 
offered  by  the  gentleman  from  Florida. 
I  believe  the  effect  of  the  amendment 
would  be  so  significant  and  extensive 
that  any  explanation  that  could  be  made 
in  the  time  permitted  us  here  would  not 
allow  time  to  pass  proper  Judinnent  on 
it  For  that  reason.  I  ask  that  the 
amendment  be  rejected.  While  every- 
body is  opposed  to  hoarding,  there  may 
be  some  catcJi-aUs  In  the  amendment  of- 
fered by  the  gentleman  from  Flc  rida  that 
would  cripple  the  operation  of  other  pro- 
Tisioos  in  this  measure. 

Mr.  MULTER.  Mr.  Chainnan,  will 
the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  MULTER.  As  I  understand  it. 
the  amendment  now  offered  contains  an 
exception,  so  that  the  hoarding  of  food- 
stuffs or  farm  products  is  all  right.  If 
we  are  going  to  prevent  hoardir.g  that  is 
one  of  the  things  we  should  stop,  but 
that  is  expressly  excepted  by  this  amend- 
ment. 

Mr.  BUCHANAN.  If  we  are  going  to 
prevent  hoarding  it  has  to  be  across  the 
board. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man, will  the  gentleman  srield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  ROGERS  of  Florida.  I  think  this 
amendment  helps  the  bill.  It  helps  to 
get  control.  Unless  we  have  control 
over  hoarding  all  the  prices  will  go  to 
pieces.  This  does  not  interfere  with  the 
bill  at  aU. 

Mr.  MULTER.  Why  should  the  gen- 
tleman except  farm  products? 

Mr.  ROGERS  of  Florida.  That  la 
farm  products  grown  on  the  individual 
farm.  This  is  the  identical  verbiage 
that  was  in  the  Lever  Act  that  this  Con- 
gress passed  in  1917. 

Mr.  McCORMACK.  Mr.  Chairman. 
Will  the  gentleman  yield? 

Mr  BUCHANAN.  I  yield  to  the  gen- 
ttoman  from  Ma^^sachusetts. 

Mr.  McCORMACK.  We  have  Just 
had  the  spectacle  of  the  provisions  of 
the  sub.5tttute  aimed  at  controlling  un- 
reasonable speculation  on  commodity 
markets — not  reasonable,  but  unreason- 
able— be4ng  stricken  out,  and  now  they 
want  this  in  the  bill.  Of  course,  the 
fanner  is  excluded.  I  think  it  is  very 
patent  to  the  American  people  what  is 
bappeninx. 

Mr.  CRAWFORD.  Mr.  Chairman, 
wtU  the  gentleman  yield? 

Mr  BUCHANAN  I  yield  to  the  gen- 
Ueoum  from  Michigan. 


Mr.  CRAWFORD.  The  proposal  is 
utterly  fantastic.  Suppose  manufac- 
turer A  has  3.000  units  on  his  floor  that 
cost  him  $4  per  unit  to  manufacture  and 
the  ceiling  price  is  $3.  He  refuses  to 
sell  because  his  selling  price  is  lower 
than  his  cost  price.  Are  you  going  to 
charge  him  with  hoerding  because  he 
has  the  3,000  units  on  hand  and  will  not 
sell  below  cost  of  production. 

I  went  ell  through  that  under  the 
Lever  Act  and  beat  the  case  in  the  court. 
They  wei^  trying  to  force  me  to  sell 
units  that  cost  me  $18  a  hundred  at  $14 
a  hundred.    Of  course,  you  cannot  do  it. 

Mr.  BUCHANAN.  Mr.  Chairman,  I 
agree  with  the  gentleman  from  Michi- 
gan that  the  amendment  should  be  re- 
jected. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Florida. 

The  amendment  was  rejected. 

Mr.  MANSFIELD.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mansfield  to 
the  Spence  substitute:  On  page  48,  line  21, 
Insert  a  new  section  to  read  as  follows: 

"Sec.  713.  All  corporations  engaged  In  th« 
manufacture  of  War  materials  or  any  other 
service  connected  with  the  war  effort  and/or 
the  Defense  Production  Act  of  1950  shall  be 
taxed  at  the  rate  of  100  percent  of  all  profits 
above  normal  peacetimt  profits." 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
make  a  point  of  order  against  the 
amendment,  on  the  ground  that  it  is  a 
revenue-raising  provision,  and  therefore 
is  not  within  the  purview,  or  within  the 
limitation  of  the  bill,  and  is  not  germane 
to  the  subject  matter  thereof. 

The  CHAIRMAN.  Does  the  gentle- 
man from  Montana  wish  to  be  heard  on 
the  point  of  order? 

^Mr.   MANSFIELD.    Yes.  Mr,   Chair- 
man. 

Mr.  Chairman,  I  wonder  how  legisla- 
tion cf  this  kind  can  ever  be  brought  to 
the  attention  of  the  Membership  of  the 
House  for  consideration  and  debate. 
When  a  tax  bill  is  brought  to  the  floor 
of  the  House  it  comes  in  under  a  closed 
rule,  so  that  amendments  such  as  this 
one  on  excess  wartime  profits  cannot  be 
offered.  I  offered  this  identical  amend- 
ment to  the  Selective  Service  Act  of  1948 
and  it  was  ruled  out  of  order  as  not  be- 
ing germane.  I  felt  perhaps  the  same 
thing  would  happen  today,  but  I  wanted 
to  make  the  effort  because  I  think  we 
have  to  tax  ourselves  as  we  go  along  to 
pay  the  cost  of  what  we  are  undertaking 
in  this  time  of  crisis.  We  are  going  to 
have  to  spend  $60,000,000,000  at  least  in 
this  fiscal  year  of  1951.  We  will  have  an 
Income  of  perhaps  $45,000,000,000,  and 
like  my  friend  the  gentleman  from  Penn- 
sylvania (Mr.  Rich]  I  want  to  ask  you. 
"Where  are  you  going  to  get  the 
money?" — if  not  through  taxes  on  us 
as  individuals  and  if  not  through  excess 
profits  taxes  on  corporations  which  can 
well  afford  to  pay  because  this  amend- 
ment would  apply  only  to  excess  profits 
which  are  above  normal  peacetime 
profits. 

Mr.  Chairman,  high  prices,  hoarding, 
and  inflation  must  be  stopped.  These 
are  dangerous  to  cur  security  and  the 


results  are  felt  hardest  by  the  peopls 
least  able  to  pay. 

We  should  act  with  courage  on  the 
measure  before  us.  .  As  I  have  indicated 
in  previous  talks  on  the  present  emer- 
gency, this  is  no  time  for  either  business 
or  politics  as  usual. 

Let  us  at  least  try  to  match  the  sacri- 
fices being  made  by  our  men  in  Korea. 
Let  us  recognize  that,  e\en  though  we 
cannot  consider  an  excess  profits  tax  to- 
day, due  to  the  ruling  of  the  Chairman, 
we  must  face  up  to  it  soan  because  we 
must  pay  as  we  go. 

I  am  indeed  sorry  that  ray  amendment 
has  been  ruled  out  of  order  and,  there- 
fore, cannot  be  considere<i  at  this  time. 

The  CHAIRMAN.  Tlie  Chair  Is 
ready  to  rule. 

The  amendment  offere<l  by  the  gen- 
tleman from  Montana  [Mr.  Mansfield] 
is  very  clearly  a  revenue  raising  provi- 
sion and  clearly  outside  t.^e  jurisdiction 
of  the  Committee  on  Banking  and  Cur- 
rency and  within  the  exclusive  jurisdic- 
tion of  the  Committee  on  Ways  and 
Means.  Therefore  the  Chair  sustains 
the  point  of  order. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wolcott  to  th« 
Spence  substitute:  On  page  :i2,  line  3,  strike 
out  all  of  subsection  (b)  on  page  32,  and 
all  of  (3)  on  page  35.  ard  all  of  (2)  on  page 
34,  and  substitute  for  the  latter  the  fol- 
lowing : 

"(2)  Real-estate  credit  means  credit  se- 
cured either  wholly  or  partly  by  real  prop- 
erty, the  improvement  of  which,  either  by 
the  constructidn  of  a  dwelling  unit  or  units 
or  the  substantial  Improvement  or  repair  of 
such  unit  or  units,  is  started  after  the  effec- 
tive date  of  this  act." 

Mr.  SPENCE.  Mr.  Chairman,  I  a^ 
unanimous  consent  that  debate  on  this 
amendment  and  all  amendments  thereto 
close  in  15  minutes,  with  the  last  5  min- 
utes to  be  reserved  to  the  committee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  WOLCOTT.  Mr.  Chairman,  at- 
tentioii  has  been  called  to  the  fact  that 
the  provisions  of  the  amendment  which 
we  are  considering  here  are  in  the  nature 
of  a  new  bill,  and  that  the  provisions  of 
it  are  so  broad  as  to  authorize  the  con- 
trol of  every  dollar  of  credit  privately 
created  by  any  person  or  by  any  bank. 

I  have  said  that  I  did  not  think  the 
President  should  be  given  such  broad 
PK)wers  over  the  control  of  the  very  life- 
blood  of  the  American  economy  which  is 
credit.  I  made  the  statement  at  that 
time,  and  I  should  like  to  reiterate  that 
if  we  give  the  President,  or  anyone  else, 
for  that  matter,  including  the  Federal 
Reserve  Board,  the  absolute  control  over 
every  dollar  of  credit  which  goes  into 
our  production  effort,  that  having  built 
this  economy  of  ours  on  credit  under  the 
capitalistic  system  of  government,  then 
It  gives  to  the  person  or  persons  who  con- 
trol credit  absolute  control  over  our 
economy. 

I  should  like  to  reiterate  that  if  this 
provision  remains  in  this  or  any  other 
bill  which  might  be  passed  by  this  Con- 


gress, the  other  provisions  in  the  bill  are 
absolutely  unnecessary,  they  pale  into 
insignificance,  they  are  relatively  incon- 
sequential, because  anything  which 
might  be  done  under  any  other  provision 
of  the  bill  might  be  done  under  these 
very  broad  credit-control  provisions. 

What  I  have  done  in  this  amendment 
is  to  cut  out  the  provisions  in  subdivi- 
sion (b)  on  page  32.  which  authorize  the 
control  of  all  credit  other  than  real  es- 
tate credit  and  consumer  credit.  That 
leaves  in  the  bill  the  control  of  real  es- 
tate credit  and  consumer  credit.  I 
strike  out  the  definition  of  "credit,"  be- 
caiise  we  will  have,  under  the  amend- 
ment, a  definition  of  real  estate  credit, 
and  we  have  in  the  bill,  and  will  have, 
in  the  amendment  a  definition  of  con- 
sumer credit.  In  short,  in  this  amend- 
ment there  is  eliminated  authority  to 
control  credit  which  is  not  classified  as 
consumer  credit  or  real  estate  credit. 

During  the  Second  World  War  no  one 
was  given  authority  to  control  real 
estate  credit.  It  was  not  considered  nec- 
essary, because  through  allocations  and 
priorities,  through  the  fact  that  it  was 
impossible  to  set  ceilings  on  presently 
existing  real  estate,  no  one  could  sug- 
gest language  which  would  do  the  job 
which  it  was  wanted  to  have  done. 

Now,,  this  is  credit  inflation,  and  con- 
trol over  the  building  of  dwelling  units 
from  now  on  Is  all  that  should  be  re- 
quired to  fit  real  estate  credit  controls 
into  consumer-credit  controls;  so  I  have 
offered  in  this  amendment  to  strike  out 
the  definition  of  "real-estate  credit"  as  it 
is  contained  in  the  Spence  proposal,  and 
substitute  in  lieu  thereof  the  following, 
on  page  34: 

Real -estate  credit  means  credit  secured, 
either  wholly  or  partly,  by  real  property,  the 
improvement  c€  which,  either  by  the  con- 
struction of  a  dwelling  unit  or  units,  or  the 
substantial  improvement  or  repair  of  such 
tinit  or  units,  is  started  after  the  effective 
<iate  of  this  act. 

What  it  does  is  to  confine  the  control 
cf  credit  to  new  construction,  and  the 
substantial  remodeling  of  existing  proi>- 
crty  or  the  repair  of  existing  properties. 

Mr.  BROWN  of  Georgia.  I  shall  sup- 
port the  gentleman's  amendment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  (Bir.  Wol- 
cott) has  expired. 

TTie  Chair  recognizes  the  gentleman 
from  Pennsylvania  [Mr.  Fulton). 

Mr.  FULTON.  Mr.  Chairman,  In 
sp3aking  on  this  bill  previously,  I  had 
commented  on  title  5.  which  has  since 
been  stricken  by  amendment.  I  had  an 
amendment  to  place  in  title  5.  which 
would  have  limited  the  President's 
powers  under  title  5  to  facilitating  volun- 
tary a^eement  by  collective  bargaining. 
That  amendment  would  have  been  put 
In  at  page  20.  line  16.  and  Is  specifically 
as  follows:  Insert  on  line  16.  after  the 
word  "appropriate",  the  following: 

To  facUttate  voluntary  agreement  by  col- 
lective bargaining. 

The  trouble  with  title  5  as  il  stood  <Mrig- 
inally  was  that  the  President  and  who- 
ever succeeded  the  present  President, 
could  put  in  restrtetiTe  injunctions,  could 
Induct  people  into  the  Army  and  could 


move  mu^  beyond  Just  eoUecUve  l»r- 
gaining.  Unrestrained  power  in  any 
person's  hands  in  the  name  of  emer- 
gaacy.  Is  not  consistent  with  our  demo- 
cratic system  of  controls  and  balances. 
In  addition  to  that  I  have  an  amend- 
ment which  reads  as  ft^Qows: 

Amendment  offered  by  Mr.  Fultow  :  At  the 
end  of  section  301  (a)  of  title  III.  add  two 
new  paragraphs: 

"To  encourage  enterprise  capital  invest- 
ment In  our  free-enterprise  system  for  pro- 
ductive facilities  essential  for  both  peace  and 
war  and  alleviate  any  need  for  Government 
construction  of  plants  by  permitting  more 
liberal  amortization  of  cost,  productive  facil- 
ities in  any  basic  Industry  essential  to  na- 
tional security  which  the  President  of  the 
United  States  of  America  henceforth  clBcUlly 
declares  to  have  capacity  less  than  needed 
for  security  reasons  shall  be  allowed  a  spt^ 
clal  amortization  allowance  of  5  years  In  lieu 
of  allowance  for  depredation,  exhaustion, 
wear,  tear,  and  obsolescence. 

"This  provision  shall  be  applicable  only 
with  respect  to  taxable  years  beginning  after 
December  31,  1950.  and  shall  apply  only  to 
those  facilities  begun  subsequent  to  a  Pres- 
idential declaration  that  a  specific  shortage 
exists,  regardless  of  completion  date  of  con- 
struction or  possible  subsequent  revocation 
of  such  Presidcnti&l  declaration." 

This  is  a  provision  for  accelerating 
amortization  of  depreciation  of  new  de- 
fense establishments.  Because  of  the 
ruling  on  the  amendment  <^ered  t>y  the 
gentleman  from  Montana  I  believe  that 
this  amendment  at  this  point  might  be 
subject  to  a  point  of  order,  because  it  re- 
fers to  the  Internal  Revenue  Code.  I  am 
speaking  on  the  amendment  as  the  issue 
should  be  brought  up.  Tou  have  two 
ways  of  expanding  defense  plants:  Either 
through  the  Government  by  subsidy  or 
guaranty,  or  through  this  amendment 
by  private  enterprise  without  Govern- 
ment subsidy  or  guaranty.  This 
amendment  revives  the  procedure  used 
in  World  War  II.  by  allowing  people  who 
build  new  defense  plants  to  take  depreci- 
ation by  a  special  amortization  allow- 
ance of  5  years  instead  of  the  regular  al- 
lowance. This  method  accelerates  the 
amortization  time  and  permits  these 
pec  pie  who  are  operating  plants  to  ex- 
pand and  see  that  they  will  be  able  to  de- 
preciate these  plants  during  the  time  of 
this  defense  program. 

Admiral  Ben  Moreell  of  the  Jones  ft 
Laughlin  Steel  Corp.  has  written  me 
upon  this  subject  of  accelerated  depreci- 
ation allowance  saying: 

This  Is  an  extremely  important  matter 
which  merits  careful  attention.  I  am  coo- 
Tinced  that  we  can  finance  most  of  the  fa- 
cilities needed  for  war  production  In  this 
manner.  There  are  some  highly  speclallaed 
facilities  that  would  be  of  little  xat  la  peace- 
time, or  whose  use  would  be  deferred  for  a 
long  time,  and  in  those  cases  it  may  be  neces- 
sary for  the  Government  to  pot  up  the 
money. 

Another  advantage  of  prlvatdy  financed 
facilities  is  that  you  can  get  them  boUt 
quicker  and  cheaper  than  tf  we  have  to  go 
throi^  a  lot  of  Government  red  tape. 

Admiral  Moreell  said  further: 
It  b  essential  ttiat  prcdoocrs  fomnlate  at 
once  definite  plans  for  Lew  equlpuxnt  and 
plant  facilities.  This  can  be  done  very  cT- 
feetlTdy  and  expedltlottsly  tf  prodocers  are 
assured  that  provtsioa  for  accelerated  amor- 


tlaatkw  tor  new  dtf eaas  facPittoa.  similar  «• 
provlslcn  made  during  the  recent 


Which  I  might  say  pazentbetieally  wms 
sectUm  124  of  the  Xnteraal  Reicnue 
Code- 


Is  included  In  the  proposed  dffwitf  prodae- 
tion  act  now  under  consideration.  I  strangiy 
recommend  this  action  as  an  Trrmtlsl  for 
maximum  production  tn  i«»T»>Tn""»  time. 
Such  equipment  and  facilities  would  be  pri- 
vately financed. 

Mr.  HE^ITER.  Mr.  Chairman,  win 
the  gentleman  sridd  to  penntt  me  to 
read  a  paragraph? 

Mr.  FULTON.    I  yield. 

Kir.  HERTER.  In  conneettoQ  with 
the  amendment  offered  by  the  gentle- 
man from  Michigan,  the  Membos  of  the 
House  ought  to  be  interested  in  this 
statement  of  financial  policy  which  has 
just  been  issued  by  the  Federal  Reserve 
Board  to  the  conunittee  of  whl^  both 
the  gentleman  and  I  are  members,  the 
Committee  on  the  F^onomlc  Rcfwrt. 
Af  to*  discussing  various  types  of  credit, 
consumer  credit,  credit  on  real  estate, 
and  the  stock  market,  the  Federml  Re- 
serve Board  says  this: 


Seleetive  coiitrola  are  noi  anltaMa  to 
other  types  of  credit,  such  as  loans  to  bad- 
ness and  farmers  to  provide  working  capital 
or  carry  Inventories  becaxwe  sperlfle  twlas 
as  to  repayment  are  not  generally  appUea- 
ble.  Expansioo  of  these  credits,  as  well  as 
of  these  subject  to  stiectlve  regulation,  can 
be  restrained  to  an  Important  dagrea 
through  the  voluntary  eooperatkm  of  banks 
and  other  ImderB.  through  bank  Hupsifl- 
sory  policy  applied  cooperatively  by  ttie  8tata 
and  Federal  authorttles.  and  throoi^  the 
use  of  general  credit  Instruments  which  lim- 
it the  supi^y  of  reaerves  available  to  banks. 

In  other  won^  legislation  to  try  to 
take  care  of  geno^  credit  as  provided 
for  in  this  bill  Should  be  Hlmhiatart  since 
it  does  not  serve  any  useful  purpoae. 

Mr.  SPENCE.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  5  mlnirtes 
to  v^ch  the  committee  Is  entitled  m»j 
be  used  lliv  the  gentleman  from  Okla- 
homa [MAMomoNKT]. 

The  CHAERMAN.  Is  there  objectiaa 
to  the  request^  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  MONRCHSY.  Mr.  Cbaixman.  I 
think  we  are  going  to  make  Congress 
look,  a  little  siUy  If  when  we  amet  wage 
and  credit  controls  on  labcn-,  prtoe  and 
credit  controls  on  the  farmers,  and  on 
evny  manuf acttirer,  jobber  and  retailer 
and  other  business,  and  then  give  spt- 
cial  exemption  to  another  segment  of 
the  economy.  Why  should  Coogress  put 
<me  segment  to  one  side  and  say  that  this 
group  is  untouchable  for  any  oootrolB  of 
Inflation? 

In  past  years  trying  to  bold  down  In- 
flation thrcKigh  rent  control,  from  the 
RepuMican  side  of  the  aisle  during  every 
rent  ecmtnd  bill  ve  were  Udd  how  people 
were  selling  their  exksttng  housing  and 
iKnr  we  were  losing  the  sopidy  of  rental 
housing. 

Of  course,  ve  were  kMiog  that  becansg 
there  was  no  control  over  the  credit  for 
these  oU  faoosea  Tbe  prices  vent  up 
and  OP  and  yoor  supply  ot  rental  booMO 
disappeared.  Easy  credtt  helped  ttiis 
Inflatinn     That  caaccd  a*grcat  deal  o( 
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diflkulty  for  the  people  who  had  to  rent 
qtiarters  in  which  to  live. 

The  gentleman's  amendment  here  will 
•till  allow  this  cycle  of  upward  price*,  on 
old  housing  through  easy  and  uncon- 
trolled credit  terms.  There  is  no  idea 
of  putting  ceilings  on  the  prices.  Surely 
there  is  some  locic  and  common  sense 
In  putting  some  Icind  of  credit  controls 
on  the  real -estate  transactions  of  these 
existing  houses.  If  It  is  sensible  to  put 
them  on  new  houses,  or  veterans  houses, 
if  you  please,  then  is  it  not  Just  as 
good  common  sense  to  put  it  on  the 
existing  houses  instead  of  leaving  that 
segment  absolutely  untounched? 

Mr.  DEANE.  Mr.  Chairman.  wiU  the 
gentleman  jrield? 

Mr.  MONRONEY.  I  yield  to  the  gen- 
tleman from  North  Carolina. 

Mr.  DEANE.  Right  in  connection 
with  what  the  gentleman  is  stating,  the 
morning  press  telli  us  that  the  Federal 
Reserve  as  of  yesterday  Indicated  that 
for  the  weelc  ending  July  26  real-estate 
loans  were  up  $18,000,000  in  1  week, 
business  locms  were  up  $120,000,000  for 
the  1  week;  business  loans  for  the  week 
a  boost  of  $1,500,000,000  over  the  week 
ending  July  37.  1949. 

Mr.  BUCHANAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr  MONRONEY.  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  BUCHANAN.  I  may  say  In  re- 
sponse to  the  gentleman  from  Massa- 
chusetts, who  is  a  member  of  the  Joint 
Economic  Committee,  and  likewise  I  am 
a  member  of  that  committee,  that  I  have 
in  my  hand  copy  of  the  report  issued 
by  the  Federal  Reserve.  I  believe  he  has 
misinterpreted  this  report  wherein  it  says 
on  page  5: 

Tbe  most  important  Immediate  task  of 
credit  policy  i»  to  curtaU  prlTste  credit  tar 
noneuential  purpoaes. 


Might  I  add  that  you  have  seen  here 
In  operation  the  rep  I -estate  bloc  today, 
your  farm  bloe.  and  your  antilabor  bloc 
which  are  operating  to  cut  the  real 
heart  out  of  this  bill.  If  we  are  going 
to  have  a  control  bill  we  better  keep 
these  provisions  in  it  or  we  will  have 
no  control  bill  at  alL 

Mr.  MONRONEY.  I  would  like  to 
Add  to  what  the  gentleman  said  that 
in  my  own  home  town  the  real  estate 
board  of  Washington,  through  its  great 
lobby  organization,  sent  men  out  at  their 
expense  to  talk  to  the  h<Hne  btiilders  In 
Oklahoma  City  to  try  to  get  them  to 
Join  in  this  move  to  exempt  aH  real- 
estate  credit  from  any  control  at  all. 
May  I  say  for  the  good  Judgment  of 
the  builders  of  Oklahoma  City  that  they 
refused  to  go  aloiig  and  pledged  their 
support  to  inflation  controls. 

Mr.  HOLltieLD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the  gen- 
tlaoian  from  California. 

Mr.  HOLIFIELD.  Is  it  not  true  that 
the  Wolcott  amendment  will  set  up  % 
■pedAl-prtTlleged  class  of  present  prop- 
erty owners  who  will  be  able  to  enjoy 
to  the  (uUeet  extent  the  inflationary 
prlees  on  reel  eetete  in  e  limited  market? 

Mr.  IfOMROMKY.  The  gentleman  la 
correct.  A  wdlrker  who  mi^ht  need  an 
ftutomoUle  to  drive  50  miles  to  a  de- 


fense Job  Is  under  credit  control,  but 
the  real-estate  man  would  not  be  under 
any  credit  control. 

Mr.  HOLIFIELD.  I  was  interested  in 
the  much-repeated  statement  of  the  gen- 
tleman from  Michigan  in  wanting  to  re- 
fuse to  give  the  President  some  control 
over  the  economic  lifeblood  of  the 
Nation,  but  I  think  we  should  remem- 
ber that  we  have  given  the  President 
control  over  the  lifebloou  of  American 
boys. 

Mr.  WOLCOTT,  Mr.  Chairman,  wiU 
the  gentleman  yield? 

Mr.  MONRONEY.  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  WOLCOTT.  I  want  to  ask  the 
gentleman  a  question  which  of  course  he 
will  answer  in  the  negative,  whether  any 
controls  were  exercised  over  real  estate 
of  any  nature  whatsoever  during  the 
Second  World  War? 

Mr.  MONRONEY.  The  gentleman  is 
correct.    We  used  allocations. 

Mr.  WOLCOTT.  So  that  the  gentle- 
man from  California  may  know  my  posi- 
tion, in  view  of  his  statement,  may  I  say 
to  him  that  the  blood  of  those  boys  over 
there  is  Just  as  precious  to  me  as  it  is 
to  him.  I  have  seen  blood  flow  on  the 
battlefield  and  I  do  not  want  to  see  it 
again.  I  want  to  give  the  President  every 
authority  he  had  during  the  Second 
World  War  but  no  more. 

Mr.     MONRONEY.     That     does     not 

T-answer  the  question  as  to  whether  these 

controls  are  needed  or  not.    Surely  we 

'made  some  mistakes  in  the  last  war.    We 

should  correct  the  mistakes  now  that 

we  have  a  chance  to  see  what  they  were. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Michigan  [Mr.  Wolcott  1. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Wolcott) 
there  were — ayes  96,  noes  101. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
demand  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Wolcott 
and  Mr.  Patman. 

The  Committee  again  divided ;  and  the 
tellers  rejjorted  that  there  were — ayes 
121.  noes  123. 

So  the  amendment  was  rejected. 

Mrs.  DOUGLAS.  Mr.  Chairman,  I  of- 
fer an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mrs.  Douglas  to 
the  substitute  amendment  offered  by  Mr. 
Spince:  On  page  13,  line  2,  after  "service", 
insert  "or  for  the  use  of  any  housing?  ac- 
commodations", and  on  page  13,  line  3.  strike 
out  "not." 

Mr.  WOLCOTT.  Mr.  Chairman,  I  re- 
serve a  point  of  order  against  the 
amendment. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentlewoman  yield? 

Mrs.  DOUGLAS.    I  yield. 

Mr.  SPENCE.  Mr.  Chairman.  I  ask 
imanimous  consent  that  debate  on  this 
amendment  and  all  amendments  there- 
to close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mrs.  DOUGLAS.  Mr.  Chairman.  I 
have  introduced  this  amendment  so  that 


the  President  would  have  the  power  to 
reinstate  rent  controls  where  they  have 
been  discontinued,  and  where  as  a  con- 
sequence rents  have  risen  very  drasti- 
cally and  where  this  rise  in  rents  af- 
fected the  war  production  effort  surely 
such  power  is  a  legitimate  part  of  the 
Defense  Production  Act. 

For  example  in  Los  Angeles,  where 
there  will  be  much  aircraft  production, 
the  city  council  the  other  day  voted  to 
remove  rent  controls.  They  will  not  be 
removed  for  some  weeks  because  that 
council  action  has  to  come  back  to  Wash- 
ington and  the  Office  of  the  Housing  Ex- 
peditor  to  see  that  the  city  council  fol- 
lowed the  requirements  of  the  Rent  Con- 
trol Act.  This  is  a  case  where  rent  con- 
trols may  have  to  be  reimposed. 

If  the  President  should  find  that  rents 
had  risen  in  Los  Angeles,  as  there  is  every 
indication  they  will,  and  that  this  in 
turn  Jeopardized  the  production  of 
planes  in  that  area  and  placed  a  very 
heavy  handicap  not  only  on  production 
but  also  upon  wage  earners  then  the 
President  ought  to  have  the  power  to 
act. 

I  do  not  think,  Mr.  Chairman,  that  I 
need  to  discuss  the  amendment  further. 
The  need  for  it  is  so  obvious. 

Mr.  Chairman,  this  is  not  business  as 
usual.  It  is  not  a  bnjsiness  as  usual, 
when  young  men  who  have  been  sepa- 
rated from  their  wives  and  children  for 
the  last  2  or  3  years,  on  the  night  they 
were  supposed  to  be  discharged  from  the 
Army  and  go  back  to  their  families,  were 
told  that  their  discharges  were  canceled 
and  that  their  enlistments  were  con- 
tinued for  another  2  years.  And  what 
about  their  familes  and  the  rents  they 
may  have  to  pay? 

Mr.  Chairman,  as  I  said,  this  is  not 
business  as  usuaL  Of  course  it  is  not 
agreeable  to  have  rent  controls  or  price 
controls  or  any  of  these  other  controls. 
But  it  is  a  lot  less  agreeable  to  be  sent 
overseas.  It  is  a  lot  less  agreeable  to 
be  pulled  away  from  your  family. 

Mr.  Chairman,  I  think  this  amend-  , 
ment  is  an  absolutely  necessary  part  of 
this  bill. 

Mr.  SPENCE.  There  is  nothing  man- 
datory in  the  amendment? 

Mrs.  DOUGLAS.  No.  It  Is  merely 
pei-missive — as  the  other  controls  in  the 
bill. 

Mr.  SPENCE.  It  is  merely  permis- 
sive? 

Mrs.  DOUGLAS.  Yes;  it  is  not  man- 
datory. If  the  President  finds  that  rents 
do  not  increase,  he  will  not  exercise  this 
power.  It  simply  gives  him  the  power 
to  control  this  vital  part  of  the  economy 
if  tt  adversely  affects  our  capacity  to 
carry  out  the  job  ahead. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  from  California  has  ex- 
pired. 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
withdraw  the  point  of  order. 

Mr.  SPENCE.  Mr.  Chairman,  I  ask 
for  a  vote  on  the  amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
woman from  California. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mrs.  Douglas)  .  there 
were — ayes  58.  noes  118. 

So  the  amendment  was  rejected. 


Mr.  (bOLE  of  New  York.    Mr.  CSiair- 
man.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 
Amendment  offered  by  Mr.  Colm  of  N«w 

York  to  tbe  substitute  amendment  offered  by 
Mr.  Epence:  On  page  16.  line  16,  strike  out 
tha  word  "above"  and  Insert  in  lieu  thereof 
the  words  "In  this  subsection." 

On  page  17.  line  6,  add  the  following  addi- 
tional sentence:  "Celling  prices  to  producers 
for  milk  used  for  distribution  as  fluid  milk 
In  any  marketing  area  not  under  a  market- 
ing agreement,  license,  or  order  issued  under 
the  Agricultural  Marketing  Agreement  Act 
of  1937..  as  emended,  shall  not  be  less  than 
(1)  parity  prices  for  such  milk,  or  (2)  prices 
which  In  such  marketing  areas  will  bear  tb* 
same  ratio  to  the  average  farm  price  of  milk 
sold  wholesale  in  the  United  States  as  the 
prices  for  such  fluid  milk  In  such  marketing 
areas  bore  to  such  average  farm  price  dtirtng 
tbe  base  period,  as  determined  by  the  Secre- 
tary of  Agriculture,  whichever  Is  higher; 
Provided,  however.  That  whenever  the  Secre- 
tary of  Agriculture  finds  that  the  pricss  so 
fixed  are  not  reasonable  in  view  of  the  price 
of  feeds,  the  available  supplies  of  feeds,  and 
other  economic  conditions  which  affect  mar- 
ket supply  and  demand  for  milk  and  its 
products  in  any  such  marketing  area,  he 
shall  fix  such  prices  as  he  finds  will  reflect 
such  factors.  Insure  a  sufficient  quantity  of 
ptire  and  wholesome  milk,  and  b3  in  the 
public  interest,  which  piices  when  so  deter- 
mined shall  be  used  as  the  ceiling  prices  to 
producers  for  fluid  milk  in  such  marketing 
areas." 

The  CHAIRMAN.  The  gentleman 
from  New  York  is  recognized  in  support 
of  his  amendment. 

Mr.  SFENCE.  Mr.  Chairman,  will  tbe 
gentleman  yield? 

lifr.  COLE  of  New  York.  Let  me  pro- 
ceeri  for  just  a  moment,  until  the  purpose 
of  the  amendment  is  explained. 

I  shall  try  to  explain  the  amendment 
as  qtiickly  and  as  simply  as  possible.  It 
is  designed  to  maintain  the  balance  be- 
tween milk  producers  operating  in  areas 
where  marketing  agreements  exist  and 
those  In  areas  where  marketing  agree- 
ments do  not  exist.  Of  the  500.000  fluid- 
milk  f-oducers  in  this  country  only  a 
very  small  fraction  are  covered  by  mar- 
keting agreements.  You  will  notice  that 
the  pending  bill  exempts  completely 
from  the  provisions  of  price  control  farm 
producers  who  are  covered  by  marketing 
agreements.  It  so  happens  that  sub- 
stantially all  of  the  farm  products  cov- 
ered by  marketing  agreements  is  fluid 
milk.  That  means  that  essentially  those 
farmers  who  happen  to  be  located  in 
areas  covered  by  marketing  agreements 
are  exempt  completely,  whereas  the  fluid 
milk  producers  in  other  areas  are  cov- 
ered under  price  control. 

Although  the  amendment  is  rather 
technical  in  its  expressions,  in  substance 
it  simply  does  this,  it  maintains  the  ratio 
which  existed  between  the  milk  produc- 
ers in  nonmarketing  areas  with  the  aver- 
age price  for  production  throughout  the 
country  during  the  base  period  of  Uaj 
to  June  of  this  year.  If  it  is  adopted, 
the  producer  in  nonmarketing  areas  will 
have  the  same  ratio  with  reqwct  to  the 
average  price  throughout  the  country  as 
existed  between  the  nonmai^eting  area 
and  the  average  throughout  the  country 
in  May  to  June  of  1950.  The  purpose  of 
the  amendment,  as  I  say.  is  to  maintain 


Utt  established  biOaiice  between  the  non- 
mariceting  milk-producing  areas  and  the 
mailuting  producing  areaa^ 

Mr.  DAVIS  of  Wisconsin.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  COLE  of  New  York.    I  yield. 

Mr.  DAVIS  of  Wisconsin.  I  believe 
this  amendment  the  gentleman  has  d- 
fered  will  take  care  of  situati(»s  that 
exist,  for  instance,  in  Milwaukee.  Wis., 
where  there  is  pending  a  petititm  for  a 
milk  onto-,  but  there  is  none  Uiere  at 
present. 

Mr.  COLE  of  New  Yoiic.  I  think  it 
would  take  care  of  those  areas. 

Mr.  DAVIS  of  Wisconsin.  And  would 
alleviate  that  can^tion  such  as  has  ex- 
isted because  of  the  rather  sharp  drop 
in  prices  in  those  areas  which  have  not 
had  Federal  milk  orders  in  effect. 

Mr.  COLE  of  New  York.  The  situa- 
tion generally  that  existed  during  this 
base  period  with  respect  to  the  average 
price  throughout  the  country,  and  the 
price  in  that  particular  area,  ttiat  ratio 
will  be  maintained  during  the  life  <tf  the 
act. 

Mr.  DAVIS  of  Wisconsin.  I  bdie?e 
the  gentleman's  amendment  is  com- 
pletely proper:  I  shall  support  it 

Mr.  NICHOLSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  COLE  of  New  York.    I  yield. 

Mr.  NICHOLSON.  Would  this  have 
any  effect  on  the  milk  price  in  the  State 
of  Massachusetts  where  we  have  our  own 
milk  control  board?  In  ottier  words, 
would  the  Fecteral  GoTemmcBt  step  in 
and  supersede  cur  board  and  thdr  re- 
quirements? 

Mr.  COLE  of  New  York.  No:  In  no 
sense  would  this  supercede  the  State  mlUc 
control  authority  in  respect  to  market- 
ing. 

Mr.  JAVns.  Mr.  Chairman,  will  tbe 
gentleman  yield? 

Mr.  COLE  cf  New  York.    I  yield. 

Mr.  JAVrrs.  Is  it  fair  to  say  there 
is  a  great  price  differential  between  the 
milk  producers  the  gentleman  is  talking 
about  and  the  general  mariteting  price 
covered  by  agreement?  I  understand 
there  is. 

Mr.  COLE  of  New  York.  I  do  not 
know  that  there  is.  But  whatever  was 
the  situation  during  the  base  period,  the 
ratio  is  used  as  the  standard  for  deter- 
mining the  selling  price  during  the  life 
of  the  bill. 

Mr.  PACE.  Mr.  Chairman.  wUl  the 
gentleman  yield? 

Mr.  COLE  of  New  York.    I  yield. 

Mr.  PACE.  As  I  understand,  under  the 
gentlonan's  amendment  you  would  still 
have  the  protection  of  the  parity  price 
and  it  would  be  the  higho*  of  the  two. 

Mr.  COLE  of  New  York.  It  would  be 
the  highest  of  three:  The  base,  the  parity 
price,  or  the  price  as  of  the  base  period 
adjusted  for  season  and  location,  and 
so  forth  circumstances,  and  this  other 
ceiling  which  is  the  estatdished  ratio  that 
existed  during  the  baae  period. 

Mr.  PACE.  Among  the  areas. 

Mr.  COLE  of  New  ToriL  Among  tbe 
areas  during  this  baae  petted;  and  it  is 
designed  to  presore  the  equality  ttet 
existed  during  the  base  peztod  littpetu 
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The  CHAlRlfAN.  Is  tbflve  eblMtton 
to  the  request  of  the  gcBtkmaA  1Mb 
North  Carolim^r 

There  was  no  oblecthm. 

Mr.  OOOLB7.  Mr.  GbalnMi^  wffl 
the  gentleman  yiddf 

Mr.  COLB  of  New  York.    lyWd. 

Mr.  COOLI7.  I  ittst  wondnad  at 
what  point  of  tbe  biU  tbe  fiiillMnri 
amendment  is  eOered. 

Mr.  COLE  of  Hew  York.  II  Wlons 
immediately  after  aectioB  4M  mi  page  If 
of  the  taUL 

Mr.  COOU7.  Why  ia  not  miik  aa  a 
commodity  taken  care  of 
ammdmrnt  offend  bgr  ttaa 
from  Gengia  (Mr  Pumh  wblob 
out  the  words  '«mb  fnrils. 
tables"  and  inserted  in  lieu  tbeiMf  *%bj 
agricultural  esmmodity*? 

Mr.  COLE  of  Mew  YoKk. 
tence  of  section  40S 
agreenmits.  Tht  principal  *^— *r"*r 
afliected  by  marketiiig  agreements*  aiMi, 
therefore  exempt,  is  Ihiid  milk.  It  is  to 
jvoteet  the  fluid-milk  producer  who  Is 
not  exempt  brcsuw  of  mit  ttUm  In  a 
m»keting  agvsemi 
ment  isollersdin 
establisbad  ratla 
of  producer. 

The  CHAQtMAM.  Hm  time  of  the 
genttenan  from  New  York  Ims  opirsd. 

Mr.  SPENCS.    Mr.  Cbabmrni.  I 
unanimous  ^oitfnt  thi^  all 
the  Speoce  amendment  and  aU 
ments  thereto  eondode  at  S  JOi 

The  CHAIRMAN.    Is 
to  the  request  of  tbe 
Kentucky? 

Mr.  BROWN  cfOhia  Mr.Owtmmi^ 
reserving  the  right  to  obje^  may  I  In- 
quire how  many  amendments  are  at  tbe 
desk? 

The  CHAIRMAN.    These  ave  1ft. 

Messrs.  BYRNES  of  WlseooslB  and 
AUGUST  H.  ANDBESBN  oh)ee«ed. 

Mr.  SPENCE.    Mr.  Chairman.  I  mo%« 
that  all  debate  <m  the  Spcnce  smsnrt 
ment  and  aU  amendments  ttkereto  eon- 
dude  at  5:30. 

The  CHAIRMAN.  Tbe  qffiwtVwi  Is  on 
the  motion  offered  by  tbe  gentleman 
from  Kentucky  lUx.  Snma.1. 

Tbe  question  was  taken:  and  tbe  Chair 
being  in  doubt,  tbe  Committee  dtfUed. 
and  there  were— ayes  ISt,  noes.aiL 

So  the  motion  was  agreed  to. 

TheCHAIRMAN.    Tbe qnesUen li OB 
the  amendment  offered  by 
man  ftom  New  York  CMr.  Caul. 

The  amendment;  was  agreed  ta 

The  CHAIRMAN.    Tike  Omlr 
nims  the  gmtlfman  from  New  York  CMr. 
OTooul. 

Mr.OTOOUL  lfr.ChalnMn.Icacr 
an  amendment. 

Tbe  dexk  read  as  foOovs: 

ilmwMtiinit  nBiiU  by  Mr.  O-Iteus  m  tha 
apcnee  substttuto:  Ob  pagi  IS. 
tbe  wam 
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Mr.  OTOOLl.  Ur.  Chairman,  the 
amendment  that  I  have  offered  is  a  sim- 
ple one.  The  measure  before  the  House 
provides  for  the  placing  of  ceilings  on 
prices,  rents,  and  so  forth  at  the  discre- 
tion of  the  President  in  this  time  of  cri- 
sis. My  amendment  adds  the  simple 
word  "profit"  to  the  terms  alroidy  enu- 
merated In  the  bill 

There  may  be  samt  argument  Uiat  the 
word  "profit"  is  not  germane  and  that  it 
belongs  in  a  tax  bill,  but  I  will  take  issue 
with  any  such  exj»-eased  thought.  Profit 
and  loss  are  a  natural  consequence  of 
business,  and  if  there  are  to  be  ceilings 
or  limitations  placed  upon  business  the 
profit  factor  must  be  recognized.  Un- 
less ceilings  are  placed  upon  profits  at 
this  time  you  will  soon  place  exorbitant 
sums  of  money  in  the  hands  of  a  limited 
number  of  people  who  in  turn  because 
of  their  wealth  will  be  able  to  purchase  at 
extremely  high  prices  limited  goods. 
This  win  naturally  brtaig  about  an  in- 
flationary situation. 

It  has  been  argued  earlier  today  that 
•uch  a  situation  oould  be  cured  by  an 
excen-proflts  tax  UU.  In  fact,  some  of 
the  Members  said  that  the  Ways  and 
Means  Committee  would  soon  consido* 
cueh  legislation.  Howeyer.  I  would  not 
care  to  wait  for  such  action  as  I  do  not 
know  when  it  will  take  place.  I  might 
borrow  the  words  from  the  old  Irish 
■ong.  Kathleen  Mavoumeen.  "it  may  be 
for  years  and  it  may  be  forever."  If  the 
Ways  and  Means  Committee  does  not 
act  immediately  it  would  mean  that  the 
aeerued  exorbitant  profits  would  soon 
be  in  the  poekeU  of  these  racketeers  and 
would  9eedi]y  bring  about  a  great 
shortage  of  necessary  goods.  I  under- 
stand that  this  legislation  is  stand-by 
kgialatlon.  Why  not  adopt  my  amend- 
ment so  that  some  check  would  be  in  ex- 
Istenoe  cm  those  who  might  endeavw  to 
operate  UkeaOyr 

If  we  are  to  have  domestic  tranqun- 
Uty.  If  we  are  to  keep  the  men  in  the 
armed  forces  aanired  that  everything  is 
being  tlone  at  home  to  retain  the  sUtus 
quo.  It  is  highly  essential  that  profits  be 
limited  by  a  legal  ceiling. 

Oentlemen.  I  urge  the  adoption  of  thla 
Mnendment 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Hew  York  [Mr.  OTootxl. 

The  amendment  was  rejected. 

The  CHAHUiCAN.  The  Chair  recog- 
nises the  gentleman  from  CXilo  [Mr. 
,  BsowhJ. 

Mr.  BROWN  of  Ohto.  Mr.  ffhairman 
X  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amwwlmmt  offarwl  by  ifr.  Btewir  of  Ohio 
to  ttw  ^wnoc  Mibttituu:  On  paga  ««.  Un»  81. 
•tUtt  tlM  word  -ot".  ■irllu  out  "Juxi#  80 
IStt^^snd  tOMTt  tn  Itou  ttaeraof  "IteRft  isi 
XSSI. 

(Mr.  OAMBL«  and  Mr.  AUGUST  H. 
ANDRBBBI  asked  and  were  given  pw- 
nissloo  io  yield  the  time  allotted  them 
U  Mr.  Btoww  of  Ohio.) 

Mr.  BROWN  of  Ohio.  lir.  Chairman, 
this  aaendmeot  is  very  stmnle  It 
vookl  limit  the  life  of  thU  bill,  if  en- 
act^ into  Uw.  to  Mareh  tl.  19S1.  ao 
«M  we  may  determine  in  the  months 
as  to  Just  how  grave  the  emer- 


gency is.  This  will  give  to  the  Congress 
an  opportunity  to  review  the  entire  situ- 
ation on  the  economic  home  front  and 
on  the  international  fronts  of  the  world 
determine  oiu*  future  needs,  and  correct 
any  errors  or  mistakes  which  we  may 
have  made  in  enacting  this  legislation. 
Therefore  I  hope  that  the  amendment 
will  be  adopted. 

This  is  the  same  proviso  as  to  time 
limitation  as  is  contained  in  the  Kunkel 
amendment.  If  this  amendment  is 
adopted  we  will  have  about  7  months  in 
which  to  determine  how  this  legisla- 
tion works,  if  it  is  enacted,  and  to  cor- 
rect the  errors  which  undoubtedly  have 
been  made  as  a  result  of  the  haste  with 
which  this  legislation  is  being  considered. 
Mr.  KUNKEL.  Also  to  see  what  de- 
velops in  the  international  picture  in  the 
meantime. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Ohio  [Mr.  Brown]. 

The  question  was  taken;   and  on  a 
division   (demanded  by  Mr.  Bhown  of 
Ohio)    there  were — ayes  129,  noes  107. 
Mr.  SPENCE.    Mr.  Chairman,  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  Chah-- 
man  appointed  as  tellers  Mr.  Brown  of 
Ohio  and  Mr.  Patman. 

The  Committee  again  divided;  and  the 
tellers  reported  that  there  were— ayes 
142.  noes  118. 
So  the  amendment  was  agreed  to. 
The  CHAIRMAN.    All  time  for  de- 
bate has  expired. 

There  are  several  amendments  on  the 
Clerk's  desk.  The  amendments  may  be 
offered  but  cannot  be  debated. 

Mr.  PACE.  Mr.  Chahman,  I  ask 
unanimous  consent  that  the  author  of 
each  amendment  may  have  1  minute  in 
which  to  explain  his  amendment. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

Mr.  BUCHANAN.  Reserving  the  right 
to  object,  Mr.  Chairman,  may  I  inquire 
how  many  amendments  there  are  on  the 
desk? 

The  CHAIRMAN.  There  are  13 
amendments  remaining. 

B4r.  BUCHANAN.  How  about  the 
committee's  opportvmlty  to  reply? 

Mr.  PACE,  Mr.  Chairman,  I  amend 
my  request  to  make  it  one-half  minute 
on  each  side. 

The  CHAIRMAN.  Is  there  objection 
to-  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objectioa 

Mr.  PACE,  Mr.  Chairman,  I  offer  an 
amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Pack  to  the 
Bpence  eubstltute:  On  page  16.  line  17,  after 
the  word  "any".  atrUce  out  the  words  "fresh 
fruit  or  any  fresh  vegetable.". 

Line  24,  after  the  word  "such",  strike  out 
In  lines  24  and  36  the  words  "fresh  fruit  or 
freah  vegaUbles",  and  Insert  In  each  In- 
stance the  words  "agricultural  eommod- 
lues." 

Mr.  PACE,  Mr.  Chairman.  I  expUined 
this  amendment  yesterday.  The  bill  now 
provides  that  in  case  of  unusual  hazards, 
short  crops,  or  unusual  increases  In  the 
cost  of  production  the  President  can  ad- 
just the  ceiling  price  temporarily  to  take 


care  of  that  situation  to  protect  the 
producers  against  loss.  I  simply  strike 
out  "fresh  fruit  and  vegetables"  and  in- 
sert In  Ueu  thereof  "agricultural  com- 
modities." I  am  sure  the  House  will 
want  to  extend  this  authority  to  other 
commodities  as  well  as  to  fresh  fruits 
and  vegetables.  I  do  not  anticipate  any 
objection  to  the  amendment. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentle- 
man from  Georgia  [Mr.  Pack]. 

The  amendment  was  agreed  to. 

Mr.  REES.  Mr.  Chairman,  I  offer  an 
amendment. 

The  Clerk  read  as  follows;^ 

Amendment  offered  by  Mr.  Rebs  to  the 
Spence  substitute:  on  page  47,  line  5,  before 
the  period  insert  a  colon  and  the  following: 
"Provided,  That  not  more  than  10  positions 
shall  be  placed  In  grade  18.  28  positions 
placed  In  grade  17,  and  100  poslUons  placed 
In  grade  16." 

Mr.  REES.  Mr.  Chairman,  the  amend- 
ment I  have  offered  puts  a  limit  on  the 
number  of  employees  that  may  be  hired 
at  the  higher  salaries  ranging  from 
$11,200  up  to  $14,000  per  year.  The  biU 
as  presently  written  authorizes  the  Presi- 
dent to  employ  as  many  persons  as  he 
deems  advisable  at  the  higher  salaries. 
Those  who  get  the  new  Jobs  created  un- 
der this  bill  may  be  paid  as  much  as 
$14,000  without  limitation  as  to  the  num- 
ber of  such  Jobs. 

Now.  I  want  to  call  your  attention  to 
the  unfairness  of  this  section  of  the  bilL 
Only  a  year  ago.  at  the  request  of  the 
President,  Congress  enacted  legislation 
providing  for  a  limited  number  of  posi- 
tions at  the  higher  salaries.  In  grade 
16  there  are  300  positions  that  pay  as 
high  as  $11,200;  then  grade  17  there  are 
75  Jobs  from  $12,000  to  $13,000;  and  25 
posiUons  at  $14,000.  They  are  in  addi- 
tion to  a  number  of  Presidential  appoint- 
ments. The  Bureau  of  the  Budget  and 
others  in  administration  said  these  ceil- 
ings were  satisfactory.  They  apply  to 
all  departments  in  Government. 

My  amendment  would  Umit  the  num- 
ber for  the  new  agencies  created  under 
this  bilL    My  amendment  provides  for 
not  more  than  100  additional  Jobs  at 
$11,200;  and  not  more  than  25  new  Jobs 
at  $12,000  to  $13,000;  and  not  more  than 
10  new  Jobs  at  $14,000.    Of  course  they 
can  hire  any  number  they  choose  for 
salaries  as  high  as  $10,300.    If  you  do 
not  approve  my  amendment,  3rou  will 
have  a  situation  where  there  is  no  limit 
as  to  the  number  that  may  be  employed 
in  the  agencies  created  under  this  l^is- 
laUon.    The  thing  Is  unfah-.    It  is  in- 
equitable.   It  is  extravagant  and  not  In 
the  interest  of   good   government.    If 
you  do  not  adopt  my  amendment  there 
will  be  plenty  of  apphcants  for  these 
newly  created  Jobs  by  people  who  are  not 
as  well  qualified  as  experienced  people 
already  employed  in  Government     Too 
many  of  these  new  Jobs  wiU  be  flUed  by 
political    pressure.    Furthermore,    Mr 
Chairman,  let  it  not  be  said  that  it  is 
necessary  to  pay  so  many  people  higher 
salaries  in  order  to  secure  theh-  services 
in  time  of  emergency.    There  are  plenty 
of  people  In  industry,  and  in  labor,  and  in 
bush-ess  who  will  be  glad  to  serve  In 
places  of  responsibility,  and  who  will 
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plsee  salMT  seeoodftiT  to 

our  country  is  in  trouble. 

It  is  regrettable  that  the  oooimtttae  In 
charge  of  this  un  has  been  lit  to 
the  consideratkm  of  this 
and  other  important  amendDMmti.  to 
only  a  few  minutes  time.  Wfaynotwoik 
a  little  later,  or  further  eooslder  tbe  WD 
tomorrow,  so  all  propoeed  amendBsents 
may  be  fairly  ftonstrtfred. 

Mr.  Chairmap.  tbe  amemftnent  I  have 
offered  affects  only  a  segment  of  tills 
proposed  kigislatlop.  Tlae  bill  before  as 
today  is  described  as  the  Defense  Pro- 
ducti(m  Act  oi  1950.  Tbe  sttoatlon  with 
Ttsptct  to  our  coontry  at  this  hour  Is 
most  critical  This,  and  other  emer- 
gency legislation,  that  we  wiU  be  eaUed 
upon  to  cfmsider  must  be  eonsidiered  In 
the  light  of  what  can  be  done,  or  ifttat 
action  may  be  taken  to  save  our  ooun- 
tiy  and  bring  this  war.  and  It  Is  war.  to 
a  successful  conRhmlop.  Let  this  be  an 
all-out  effort  oo  the  part  at  everyone. 
Let  no  one  group  take  advantage  of  tbki 
perilous  situation,  but  all  work  tccether 
and  sacrifice  if  need  be.  In  support  of 
those  boys  who  are  called  upcm  to  pay 
the  supreme  sacriflee.  If  regubed  to  dD 
so,  to  save  America. 

Mr.  SPENCE.  Mr.  r!hit«rm«i»  i  aek 
that  this  amendment  be  defeated.  We 
are  delegating  powers  to  the  President  of 
the  United  States,  the  most  Important 
powers  that  could  be  didegated  to  him. 
to  fight  a  condition  in  which  we  are  all 
Interested,  and  yet  we  teil  him  he  can- 
not have  sufficient  personnd  to  cany 
out  the  purposes  of  the  act 

I  ask  that  the  amendment  be  d»> 
feated. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentle- 
man from  Kansas. 

The  question  was  takoi.  and  dn  a 
division  (dananded  by  Mr.  Kiatihq  and 
Mr.  Rns)  there  were--«yes  103,  noes 
139. 

So  Uie  amendment  was  rejected. 

Mr.  KEATING.  Mr.  Chalnnan,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ifr.  Kaamra  to  ttm 
subsutute  amendment  offered  by  Mr.  Srmcb: 
On  page  48.  lines  21  to  34.  strike  out  aU  of 
•ectlon  713  and  insert  in  Ueu  therectf  the 
following: 

"Sic.  71S.  This  act  and  aU  auttiarity  ooa- 
ferred  hereunder  shall  tastnlnate  at  the  eloae 
of  March  SI.  1951.  and  aU  or  any  authort^ 
conferred  hereunder  shall  terminate  at  sueh 
earlier  time  aa  Congress  by  eoncurrcot  rwo* 
lutlon  or  the  President  by  proclamation  may 
designate." 

Mr.  KEATING.  Mr.  Chahman.  tbe 
necessity  for  this  amendment  is  lessened 
by  the  ad(9ti<m  of  the  Brown  amend- 
ment. 

The  sole  purpose  of  the  amradment-  Is 
to  provide  that  any  of  the  ttUes  here- 
under, not  shnply  aU  of  the  actw  may  be 
terminated  at  an  earUer  dato  either  by 
concurrent  resolution  of  the  Congress 
or  by  action  of  the  President.  Tbe  way 
It  is  worded  now  action  must  be  taken 
at  one  time  on  the  entire  mm  sun 
Under  this  amwvlment  either  the  Oob- 
sress  or  the  President  oould  tarmlnato 
the  operations  of  the  provisions  of  any 
put  of  the  bill  before  the  expiration 
xcvi — m 
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date,  tr  ettier  the  legMattve  or  e»e«tl^ 
ann  considered  soett  action  ****fWt 

Mr.  snCNCK.  Mr.  Chairman.  If  «• 
«re  Umitlag  the  operatton  of  this  act  to 
March  SI.  1061.  tt  wUl  not  be  suOdint 
time  for  the  FraMem  to  set  up  PEOver 
onaniMtlon  to  srtmlnlitiii  the  set;  and 
now  thla  amen^Mnt  provldeB  that  tt 
may  be  terminated  at  an  earner  date.  I 
oertafaily  think  no  provision  of  that  kind 
should  be  In  this  act.  because  of  the 
earlier  date  wfakh  has  heretofore  bj 
amendment  beoi  provided,  and  I  ask 
that  the  amendment  be  defeated. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  olltoed  fay  the  gentleman 
from  New  York. 

Tbt  amendment  was  rejected. 

Mr.  DURHAM.  Mr.  Chairman.  I  offer 
an  amendment 

The  Clerk  read  as  foQowt: 


ffthe 


oOsrsd  by  Ifr.  Dmouic  to  tbe 
^lence  substitute:  On  page  Sl  Bne  14,  atrtka 
eat  aobaectloa  (b). 

Mr.  DURHAM.  Mr.  Chairman,  yester- 
day I  eipJainrd  what  this  language  did. 
to  my  opinion.  Since  1933  this  Congress 
and  former  Congreeses  have  carried  for- 
ward toto  each  piece  of  legislation  the 
so-called  buy-American  provldon. 

In  my  opinion,  ttils  nullifles  the  so- 
called  buy- American  provision.  I  direct 
attmtion  of  you  people  eiqwrlalty  from 
the  mining  Stetes  who  should  bear  to 
mind  what  this  means  to  you.  because  If 
we  take  out  that  provlsiou  and  do  away 
with  the  buy-American  provision,  you 
are  gohig  to  suffer  more  than  your  mines 
are  suffeing  at  the  present  time.  As  a 
matter  of  fact,  many  of  your  mines  are 
doeed.  This  amendment  does  not  take 
away  one  loto  of  authority,  nor  does  It 
restrict  the  executive  brandi  of  tbt  Gov- 
ernment in  any  way  at  the  purchase  of 
any  material  desired,  domestic  or  for- 
eign, at  any  time.  There  exists  presently 
fuU  authority  and  we  have  been  eon- 
sistcatty  advised  there  Is. 

Mr.  SPENCE.  Mr.  Chairman,  this  is 
a  far-reaching  amendment  We  have 
never  had  a  chance  to  consider  it  There 
has  been  insuflldent  Infonnative  dls- 
cttssifm  and  I  ask  that  it  be  defeated. 

The  chairman:  The  quesUon  Is  on 
the  amendment  offoed  by  the  gentleman 
from  North  Carolina  [Mr.  DokhamI. 

The  question  was  taken;  and  on  a 
divisian  (demanded  by  Mr.  Dokbam) 
there  were— ayes  1S8.  noes  M. 

So  the  amendment  was  agreed  to. 

Mr.  MORTON.  Mr.  Chairman,  I  offer 
an  amendment 

The  Oerk  read  as  follows: 


AmMMtment  oABred  by  Mr.  Mdiobi  to  tbe 
epmam  aabetltate:  Page  U.  Una  90.  after 
the  word  'Trealdent'*,  tnasrt:  "ter  tba  Oon- 
by  eoDeoRvnt 


Paga  is.  Use  SS.  atiikt  out  the  wort 
and  Insert  the  word  "iludL" 

Mr.  MOirrOir.    Ilr.  Chairman,  the 
section  would  read  as  follows.  If  my 


Whenever  the  AwMent  er 
'ifv  euacuiieat  raaolnttaa  iImII  deteimlua  M 
V  ewiiopfiate  to  esiij  oat  the 
of  tote  tttte  iMahaO 
tlona  and  ordera. 
And  aettvate  sactka  408. 


sttOtty.  and  that  «e  d»  not 
the  bnk  laths 


M)r.  PAmAR   Mr  nwlimia.  iMi  h 
an  effort  to  eassBte  the  Inr  that  w 

It  is  not  hi  a«- 
_  „  iiilllKlyM  of  the 
Dtattsd  

have  three  branches  efOBfrnnmsBt  We 


there 

Bo  the 

Thft  CHAIBM4W.   The  Omfr 
niaee  the  gsnth—n  from  Ohio  (Mir. 


Ur.  mjBMR  (tatemothw  the  readtav 
of  the  amendment).  Mr  ^  fi*'  man.  Z 
adt  that  further  readtaic  of  the 
ment  be  dtapeuad  with.  Mr. 
this  is  a  very  simpie  dedghm  fior  the  Oai»> 
gres  tomaka. 

Mr.  OAMBLB.  Mr.  CtehmaB.  what 
does  the  amendmsnt  refer  tof 

The  CHAHaiAN.  The  gcnllMMa 
asked  to  dispense  with  the  further  read- 
ing.      

Mr.  HUBIR.  That  toisiiupCluM  has 
taken  more  time  than  the  80  seeoBds  ai^ 

Here  we  hav«.  Mr.  ChalnMui.  the  gpa^ 
tade  of  the  Ooiwrem  of  the  Qhtted 
States  afloviac  U  minutes  for  IS  ( 
mente  and  sltohlm 
Congress  M  aseonds  to  dJaeum  the 
amendment  wliieh  they  have  tntrodnoad. 
Yes.  Mr.  Chairman,  we  are  In  a  great 
huny.  Some  of  the  Mambets  have  other 
engagements,  and  after  an,  the 
war  win  stiU  be  on  after  this 
has  been  darkened  and  we  have  ad- 
journed tor  tb0  day.  Is  it  not  possihie 
to  taring  ttie  Msmliiii  of  ttia  Boom  to 
a  realisation  that  it  Is  later  tten  ww 
think?  The  vetM  Is  on  flie  touibed 
off  by  tbe  Ebirean  sMnatlon.  TetnaayX 
bring  to  year  attantloo  the  ffeet  that 
even  tlioagh  we  «««  not  engaged  In  this 


decisive  struggle.  BrloM 
Ing  monthly  and  it  wouM  have 
essary  to  take  Mtalte  aatlsn  to 
ture.  by  taxation,  a  part  of  the 
proAte  now  bitog  eanad  bar 

of  the 


Mr.  Chairman,  it  appears  aa 
tbte  Ooiwreas  to 


[cows  of  ( 
their  pleadSKi  to 
age  we  have  when  «•  deetora  pioosly 
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thftt  the  President  must  have  the  power 
to  limit  the  ineomes  of  those  who  wortc 
for  a  liTlng.  yet.  ooe  by  one.  this  tdta- 
noon  we  have  been  exempting  other 
groops  and  in  effect  saying  those  who 
work  in  sUves,  factories,  or  other  lines 
of  endeavor  must  have  th^  incMnea 
frooen  to  prevent  inflation,  yet.  every 
attempt  to  bring  about  an  equality  ol 
sacrifice  has  been  voted  down  by  this 
House.  My  amendment  only  seeks  to 
reimpoBe  the  excess  profits  legislation 
that  was  in  effect  during  World  War  n 
and.  incidentally,  which  should  never 
have  been  repealefi 

There  are  some  who  will  say  that  ac- 
tion should  not  be  taken  on  this  matter 
until  the  Committee  on  Ways  and  Means 
of  the  House  of  Representatives  has  had 
an  opportunity  to  hold  hearings  and  pre- 
sent legislation  for  this  purpose.  While 
I  agree  that  whenever  possible  appro- 
priate committees  of  the  Congress 
shoiild  hold  hearings  on  pending  legis- 
lation. I  call  to  your  attention  that  the 
decision  to  send  American  boys  into  Ko- 
TCA  was  made  de^ite  the  fact  that 
hearings  were  not  held  by  the  Armed 
Services  Committee  of  the  House  of 
Representatives.  On  yesterday  we 
learned  through  the  public  press  that 
thoae  in  charge  of  the  armed  services 
had  seen  fit  to  land  additional  Marine 
reinforcements  in  Korea.  My  question 
to  you  Members  of  the  Congress  is.  "Are 
dollars  or  men  more  sacred?"  Shall  we 
continue  to  do  business  as  usual,  or  shall 
we  Immediately  conscript  dollars  as  we 
are  conscripting  men?  In  due  time  the 
great  Committee  on  Ways  and  Means 
will  eventually  get  around  to  consider- 
ing legislation  dealini;  with  excess 
profits.  Possibly  next  month  or  next 
jrear.  Why  wait?  Why  not  in  one  fen 
swoop  adopt  my  amendment  which 
would  reimpose  the  excess  profits  tax 
existing  during  World  War  n?  This 
can  be  done  in  5  seconds  and  I  am  con- 
fident will  be  done  unlc,}  parliamentary 
shraanigans  are  engaged  in  by  those  who 
would  say.  'Xet's  carry  on  as  usual  and 
let  the  devil  take  the  hindermost.'* 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentleman 
from  Ohio  (Mr.  HTmnl. 

The  question  was  taken:  and  on  a 
dlvlskm  (demanded  by  Mr.  Hcbxk)  there 
were— «ye8  107.  noes  104. 

Mr.  MONRONSY.  Mr.  Chairman.  I 
demand  teUcrs. 

Mr.  CASK  of  South  Dakota.  Mr. 
Chairman.  I  ask  unanimous  consent  that 
the  amendment  be  reported  before  we 
have  the  vote  by  tellers. 

Mr.  MARTIN  of  Matisachusetts.  A 
parliamentary  inquiry.  Mr.  Chairman. 

TheCBAIRMAR  The  gentleman  will 
tUtett 

Mr.  MARTIN  of  Massachusetts.  An 
we  going  to  vote  on  an  amendment  that 
was  nefvcr  reported  In  thu  Committee  of 
Um  Whole? 

The  CHAIRMAN.  That  is  what  It 
looks  like. 

Is  there  obJecttoB  to  the  request  of 
the  tentleman  from  South  Dakota? 

There  was  no  objection. 

TiM  Clerk  read  as  folkiws: 

at  oCtor^  by  Mr.  RxTan  to  tbs 
■ubBtltuU:    Pag«  Si),  affr  Una   H, 
Um  foUowtac  imw  tectloo: 


"Sac.  612.  ReappUcation  of  excess-profits 
tax:  (a)  Section  122  (a)  of  the  Revenue  Act 
of  1945  Is  hereby  amended  to  read  as  fol- 
lows: 

*"(a)  In  general:  The  provisions  of  sub- 
chapter E  of  chapter  2  shall  not  apply  to 
any  taxable  year  beginning  after  December 
81,  1945,  and  ending  prior  to  January  1,  1951. 
The  provisions  of  part  m  of  such  subchapter 
shall  not  apply  to  any  taxable  year  beginning 
after  December  31.  1945.' 

"(b)  The  following  sections  of  the  Inter- 
nal Revenue  Code  are  restored  to  read  as 
such  sections  read  immediately  prior  to  the 
enactment  of  the  Revenue  Act  of  1945,  to  be 
effective  as  so  restored,  with  respect  to  tax- 
able years  ending  after  December  31,  1950,  as 
If  section  122  (g)  of  the  Revenue  Act  of  1S45 
had  not  been  enacted: 

"(1)  Section  26  (e)  (relating  to  the  credit 
for  Income  subject  to  the  excess-profits 
tax): 

"(2)' Section  13  (a)  (2)  (defining  'normal 
tax  net  income'); 

"(3)  Section  15  (a)  (defining  'corporation 
surtax  net  Income'); 

"(4)  Section  2«  (b)  (relating  to  the  credit 
for  dividends  received ) ; 

"(5)  Section  102  (d)  (1)  (defining  terms 
for  the  purpose  of  the  tax  Imposed  by  sec- 
tion 102) ; 

"(6)  Section  131  (b)  (prescribing  certain 
limitations  on  the  foreign  tax  credit); 

"(7)  Section  204  (a)  (2)  (relating  to 
foreign  mutual  Insurance  companies  other 
than  life  or  marine). 

"(c)  (1)  Section  710  (a)  of  the  Internal 
Revenue  Code  is  amended  by  adding  at  the 
end  thereof  the  following  new  paragraph: 

"'(9)  Taxable  years  beginning  in  1950 
and  ending  in  1951:  In  the  case  of  a  taxable 
year  beginning  In  1950  and  ending  in  1951. 
the  tax  shall  be  an  amount  equal  to  that  por- 
tion of  a  tentative  tax,  computed  as  If  the 
law  applicable  to  taxable  years  beginning  on 
January  1,  1951.  were  applicable  to  such 
taxable  year,  which  the  number  of  days  In 
such  taxable  year  after  December  31,  1950, 
bears  to  the  total  number  of  days  In  such 
taxable  year.' 

"(2)  Section  108  of  the  Internal  Revenue 
Code  is  amended  by  adding  at  the  end  there- 
of the  following  new  subsection: 

"•(f)  Taxable  years  of  corporations  be- 
ginning in  1950  and  ending  in  1951:  In  the 
case  of  a  corporation  required  to  file  a  return 
imd:r  section  729  (b)  (2),  relating  to  the 
excess-profits  tax,  for  a  taxable  year  be- 
ginning in  1950  and  ending  in  1951,  the  tax 
imposed  by  sections  13,  14,  and  15  shall  be 
an  amount  equal  to  the  sum  of — 

••'(1)  that  portion  of  a  tax,  computed  as 
if  the  law  applicable  to  taxable  years  begin- 
ning on  January  1.  1950,  were  applicable  to 
Buch  taxable  year,  which  the  number  of 
days  in  such  taxable  year  prior  to  January 
1.  1951,  bears  to  the  total  number  of  days  in 
such  taxable  year,  plus 

'"(2)  that  portion  of  a  tax,  computed  as 
tf  the  law  applicable  to  taxable  years  be- 
ginning on  January  1,  1951,  were  applicable 
to  such  taxable  year,  which  the  number  of 
days  in  such  taxable  year  after  December  31, 
19S0,  bears  to  the  total  number  of  days  in 
■ueh  taxable  year.' 

"(d)  Bffecive  date:  The  amendments  mad* 
by  this  section  shall  be  applicable  with  re- 
spect to  taxable  years  ending  after  Decem- 
ber 31,  1050." 

Mr.  WOLCOTT  (interrupting  the 
reading  of  the  amendment) .  Mr.  Chair- 
man, the  reading  of  the  amendment  has 
gone  far  enough,  I  think,  so  that  I  would 
like  to  make  a  point  of  order  against  it. 
I  make  a  point  of  order  against  the  con- 
sideration of  the  amendment.  Mr. 
Chairman,  because  under  the  rules  of 
the  House  as  they  apply  to  the  Commit- 
tee of  the  Whole,  the  amendment  was 
not  reported  and  unanimous  consent  was 


not  given  to  dispense  with  the  reading 
of  the  amendment. 

The  CHAIRMAN.  The  Chair  will  state 
that  the  gentleman  from  Ohio  [Mr. 
HuBERl  was  recognized  to  offer  an 
amendment.  He  rose  and  asked  unani- 
mous consent  that  the  further  reading 
>t>f  his  amendment  be  dispensed  with, 
after  the  Clerk  had  read  the  first  por- 
tion of  it.  There  was  no  objection,  and 
the  Chair  so  announced.  The  point  of 
order,  though  good,  comes  too  late. 

The  Clerk  proceeded  with  the  reading 
of  the  amendment. 

Mr.  NICHOLSON  (interrupting  the 
reading  of  the  amendment) .  Mr.  Chair- 
man  

The  CHAIRMAN.  For  what  purpose 
does  the  gentleman  from  Massachusetts 
rise? 

Mr.  NICHOLSON.  Mr.  Chairman,  I 
would  like  to  ask  what  this  last  provision 
which  the  Clerk  has  read  means. 

The  CHAIRMAN.  The  Chair  cannot 
answer  that  question. 

Mr.  WOLCX)TT.  Mr.  Chairman,  a 
point  of  order.  I  believe  the  reading  of 
the  amendment  has  gone  far  enough  so 
that  we  may  determine  it  is  an  amend- 
ment which  raises  revenue  and  there- 
fore is  not  germane  to  the  bill. 

I  submit,  Mr.  Chairman,  that  imder 
the  rules  a  point  of  order  may  be  made 
at  any  time  before  a  final  vote  is  taken 
on  the  adoption  of  such  an  amendment. 

The  CHAIRMAN.  The  Chair  has  al- 
ready ruled  on  the  point  of  order  and 
adheres  to  the  former  ruling. 

The  Clerk  will  continue  to  read  the 
amendment. 

The  Clerk  concluded  the  reading  of 
the  amendment. 

Mr.  WERDEL.  Mr.  Chairman,  In 
order  that  the  Members  of  the  House 
may  know  the  effe<;tive  date  of  this  act 
and  whether  or  net  it  is  retroactive,  I 
ask  unanimous  consent  that  an  addi- 
tional 10  minutes  be  allowed  for  debate. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  EBERHARTER.  Mr.  Chairman. 
I  object. 

Mr.  WERDEL.  I  would  like  to  ask 
the  author  of  the  bill  if  he  does  not 
believe  the  Members  cf  the  House  ought 
to  know  what  they  are  voting  on. 

The  regular  order  was  demanded. 

The  CHAIRMAN  The  regular  order 
is  the  request  of  ;he  gentleman  from 
Oklahoma  [Mr.  Mohronxt]  for  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tt;llers  Mr.  Ruber  and 
Mr.  WoLcoTT. 

The  Committee  ag;ain  divided;  and  the 
tellers  reported  thiit  there  were — ayes 
112,  noes  153. 

So  the  amendment  was  rejected. 

Mr.  CRAWFORD  Mr.  Chahman.  X 
offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ckawtoko  to  tha 
Spence  substitute:  Oi  page  2,  strike  out 
lines  2  to  21,  Inclusive,  and  down  to  the 
period  in  line  22;  in  line  25.  strike  cut  the 
words  "and  other;". 

On  page  3.  line  1.  strtte  out  the  words 
"and  foreign  policy." 

Mr.  CRAWFORD.  Mr.  Chairman,  all 
of  the  debate  on  this  bill  shows  that  the 
bills  are  geared  to  the  national  economy. 
The  declaration  cf  policy  in  this  Spence 
amendment  ties  our  economy  solidly  to 


ttie  Charter  of  the  U&ited  NatioBs,  chrtnff 
that  organhtatlnn  the  pofwcr  to  mj  wbat 
our  ecoDomy  shall  be.  This  ameDdmoit 
is  for  the  purpose  of  strlklns  that  put 
from  the  bilL  Wlthoat  this  amendnMBt 
I  wm  never  vote  for  the  MIL 

The  CHAIRMAN.  The  Chatr  reooff- 
nlaes  the  gentleman  from  Kflotodcy 
[Mr.  Srarcs]. 

Mr.  BFEMCE.  Mr.  Chairman,  it  aeema 
to  me  that  this  is  an  hM^HJortane  ttaaa 
to  amend  an  amendment  soeh  as  this. 
which  strikes  oat  the  statement  that  it 
Is  the  policy  of  the  XTnlted  States  to  sap- 
port  collective  action  within  the  United 
Nations  to  secure  the  peace  of  the  world. 
Whether  you  like  it  or  not,  we  are  In  a 
war:  we  are  pledged  to  sopport  the 
United  Natifma.  and  I  do  not  think  this 
Is  the  proper  time  to  dtange  oar  pcdler 
In  this  bin  as  Is  propoeed  by  the  gentle- 
man from  Michigan. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentle- 
man from  Michigan: 

The  amendment  was  rejected. 

Mr.  NICHOLSON.  Mr.  Chairman,  a 
parliamentary  Inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it 

Mr.  NICHOLSON.  I  rise  to  ask  about 
this  last  matter  that  was  brought  op.  I 
understand  that  due  to  the  confusion 
and  everything  the  praiding  ofBcer 
could  not  hear  me.  Now  I  should  Uke 
to  know  what  this  amendment  Is. 

The  CHAIRMAN.  The  amendment 
has  been  rejected. 

Mr.  ENGLE  of  California.  Mr.Chata*- 
man,  I  offer  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kncxb  of  Call- 
fomia  to  the  Spence  subctltute:  Page  8,  Ha* 
4,  after  the  word  "materials",  add  the  fol- 
lowing: "inclndlng  tta«  exploration,  develop- 
ment and  mining  of  ertUcal  and  strategla 
minerals  and  metala." 

Mr.  ENGLE  Of  CaUfomia.  Mr.  Chair- 
man.  the  purpose  of  my  amendment  is 
to  clarify  the  language  of  the  bUl  and 
make  it  plain  that  the  loan  provisions  of 
this  bill  permit  loans  to  mining  enter- 
prises producing  critical  and  stratei^ 
minerals  and  metals.  A  discussion  with 
the  committee  members  Indicated  that 
Is  their  intention  and  I  hope,  therefore, 
they  will  not  oppose  the  amendment 

Mr.  McCORBiACK.  Ur.  Chairman. 
will  the  gentleman  yidd? 

Mr.  ENGLE  of  CaUfomia.  I  yield  to 
the  gentleman  from  Massachusetts. 

Mr.  McCORMACK.  I  tUnk  the 
amendment  offered  by  the  gentleman 
from  California  strengthens  the  provi- 
sions of  this  particular  part  of  the  sub- 
stitute and  I  hope  it  win  be  agreed  ta 

Mr.  HAYS  of  Arkansas.  Mr.  Cbahr- 
man.  I  am  advised  by  Mr.  Symlzuton's 
office  that  there  is  no  objection  to  this 
amendment.  Tlie  gentleman  firom 
Massachusetts  is  correct  I  hope  it  will 
be  adopted. 

Mr.  Chalzman.  It  would  be  very  unfor- 
tunate if  our  vote  on  the  Huber  amend- 
ment a  few  moments  ago  were  ccmstraed 
as  disapproval  of  an  excess  profits  tax. 
We  were  not  voting  on  that  We  were 
voting  in  the  interest  of  orderly  proce- 
dure. In  due  course  I  hope  to  see  an  ex- 
cess profits  tax  provision  adopted  and  I 


am  eonlldent  ttiat  many  othon  vottv 
against  the  Huber  amendment  diaie  o*u 
view. 

The  CHAIRICAN.  Tlie  qneetion  Is  on 
the  amendment  offered  by  the  gentle- 
man fhn  CaUfomia  Clir.  Buolb]. 

Hie  amendment  was  figv^4i  to. 

Ur.  JENSEN,  itr.  Chairman.  I  offer 
an  amendment 

The  Clerk  read  as  foDowa: 


It  oCend  by  Mr.  JTImhi  to  tbs 
Bptaaem  satetttiite:  At  tha  end  of  tbe  Mil.  on 
?»m  41,  add  a  new  neMon  m  floQowa:  "^ro. 
vided.  That  do  penon  aaay  be  employed 
under  this  act  who  engages  In  •  etrtka 
against  the  OovemmeBt  of  tabs  United 
States  or  who  Is  a  member  of  an 
tlni  of  OoremBMnt  ■iiiplojass  ttiat 
the  light  tosMka  against  the 
of  the  Uhitad  Statss.  or  who 
^K>  Is  a  membwr  of  an  organlaKtton  ttat  ad- 
voeates.  the  ovsrthrav  of  the  Oovemmei^ 
of  the  naited  States  by  fores  or  vlolenoe: 
Provided,  Itiat  for  the  imuMiaiis  hereof  an 
alBdavlt  shall  bs  oonsldsred  prima  fade  evi- 
dence that  the  person  ■«***'*»g  the  aftdavlt 
has  not  contrary  to  the  provisions  of  this 
section  engaged  In  a  strike  against  the  Oor- 
wnment  of  the  Uhltsd  States.  Is  not  a  mem- 
ber of  an  organlSBtloB  of  Oovsmmsm  em- 
Idoyses  that  ssssits  ths  right  to  striks 
against  the  Oovonment  of  the  United 
States  or  that  such  psrson  doss  not  advo- 
cate, and  Is  not  a  "*«"^w  of  an  orgamsatkm 
that  advocates,  the  orerthrow  of  the  Oov- 
emment  of  the  UlUted  States  by  foros  or 
vlolenoe:  Provided  further.  That  any  penon 
who  engages  in  a  strike  against  the  Gov- 
ernment of  the  Xmited  States  or  who  Is  a 
member  of  an  organlaatioo  of  CKivemment 
raaployees  ttut  asssrts  the  right  to  strike 
agadnst  the  Oovemment  of  the  United 
Statee.  or  who  advocates,  or  who  Is  a  msm- 
ber  of  an  organisation  that  advocatss,  tbe 
overthrow  of  the  Oovemment  of  the  United 
States  by  force  or  vlolenee  and  accepts  em- 
I^oyment  the  salaiy  or  wages  for  which  err 
paid  from  any  apprt^vlatlan  or  fund  con- 
tained In  this  act  dull  be  gvllty  of  a  felony 
and.  upon  convicUon.  shall  be  fined  not 
more  than  tl.000  or  Imprisoned  for  not  more 
than  one  year,  or  both:  Prooided  further, 
Ittat  the  above  penalty  dause  shall  be  in 
addition  to.  and  not  in  substltatloB  for,  any 
other  provisions  of  »»««""g  law." 

M:r.  JXNSBN.  Mr.  Chairman,  thte 
amendment  speaks  for  itself.  A  Uke 
amendment  was  adopted  by  this  Hwise 
which  I  offered  in  the  first  swion  of  the 
Eighty-first  Ccmgress  to  the  housing  bill 
and  it  was  adt^ted  fay  an  overwhelming 
majority. 

It  was  also  adopted  by  the  Senate 
after  being  amended  to  a  sUght  dep«e. 
and  it  is  now  the  law  of  the  land  in  tbe 
housiiv  bOL  This  piovialim  certainly 
should  be  made  a  part  of  this  taiU.  espe- 
cially under  ttie  present  conditions  in 
v^iich  we  find  oarsdvcs  invvdved  today, 
both  here  and  abroad,  in  order  to  k»q;> 
the  Communists  oat  of  aoverament  em- 
ptoy  to  the  greatest  degree  poesible.  and 
to  guard  against  Ootemment  wnployeea 
participating  in  strikes.  I  would  have 
Uttle  Ttsptd  tar  any  Member  of  Oon- 
gress.  irtx>  woold  oppose  this  very  nece»* 
aary  and  proper  aaftagoard  of  oor  Uber- 
ttes  while  our  boys  are  fighttng  and  dytnff 
<m  foreign  battlefields  ttiis  very  minute. 

The  CHAIRMAN.  The  question  is  on 
the  fmtwtmMit  offered  by  the  gentie- 
man  from  Towa  [Mr.  Jaasiir]. 

The  amendment  was  agreed  to. 


Hie  CHAnnffAW.  mm 

have  been  couiideiwl  aad  all 
eavlred.    Hie  qomtton  li  •■  the  i 
•ubMlute  for  tiM! 
T1>e( 

(deteatod  fer  Ifr.  Pimiav)  Hmm 
UljHytltT. 
Ur.WOtCCfn,   Ml  riiali mil. Till 


Tdlcrs  were  ofdeted.  and 


maAUt.  Ph 

'■■  TlMiCMUBttlieatain 


IM.  nays  Ui. 

So  the  aobetitale  ftar  tlie 
was  agreed  to. 

Ttie  CHAIRMAN.    Tlie 
the  amendment  effared  by  Uw 
man  from  Penuylfaaia  fUr,  Knoofcl, 


Mr.  8PBNCB.    Mr.  Chatamaii.  X : 
that  tbe  Ocmmitlee  do  i 

The  motion  waa  fifreed  tow 

Aooordimly  the  Oossmtttse 

the  Speaker  taaviBr  resomed  the ^ 

Mr.  Shob  of  Vhfteia.  ChalrMn  of  Ihe 
Coounittee  of  tbe  Whole  BaoM  oa  the 
State  of  the  Utaion.  reported  that  tlM| 
Oommittee,  havtnir  had  voder  ( 
tfcmtbe  bin  (H.JLfnf)  to 
system  of  lalutlUes  and  aHorettcini  for 
materiala  and  fheOttlaa. 
reqoisitloninff  ttiereef .  provide 
assistance  for  eapanelon  cf  prudaeUf» 
CMiaeity  and  supply,  strengthen  ( 
over  credit  regnlate  specnlatiflti  cp  < 
modity  exchanget,  and  by  than 
mres  fadtttate  ttie  ptoduetlcm  of  foodt 
and  aervicea  neeeamry  for  the  natkpal 
aecuilty,  and  fbr  other  paipflMi^  had 
come  to  no  leeuluUop  thcreen. 

HOUB  OF  MaEimU  TOMOMIOW 
Mr.  MoOOmCACK.    M^.  Speehir.  X 


House  adjonme  today  It  adjoom  to  1 
at  10  o'CkMk  tumaww. 

IheSPEAKBB.   1ft  there  obieettai  to 
the  requeat  of  the 
Massaehuaettaf 

There  waa  no  chlectton. 

The  SFBAKBR.    Under 
der  of  tbe  Bouee,  the 
Wlseonaln  Ofr.  Ri— niiiel  ii : 
for  30  minotea. 

Df- 


SURAMCB— WB    DO    ROT 


Mr.  BOOfXIlJBL     Mr. 


this 


It  must  move  witti  dianatrh  to 

leadership  In  the  free  wcrid.     It 
famish  the  men.  i 
our  defense  and  that  of 
evexy  where. 

The  second  coBcnmiona] 
la  to  the  dtiasna  of  this 
maintain  tbe  standards  of 
and  soda!— ilileh  have  helped  to 
this  cooitfxy  to  ito  potftkm  ef 
whfeb  have  made  It 


at 
tor 


It  Is  an  Bjiwai  to  our 
that  aeooDd  n^antfdltty  that  X 
today. 

Though  many  Importast  eodal  ■ 
ures  have  failed  of  enactment  in 
Eighty-first  Congress,  we  are  neat  lug 


at 

of 


the 


-?:  t 
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grait  achJerement,  a  broAd  and  far- 
rmebiag  Improremcnt  in  the  structun 
of  our  soeial-security  sfstem.  This 
measure  was  and  Is  ct  greiit  importance 
to  milUtms  of  Americans.  Its  enactment 
into  law  in  proper  form  would  realise 
one  of  the  great  hopes  of  the  people 
who  elected  the  Democratic  Eighty-first 
Congress  in  preference  to  the  Repub« 
Uean  Eightieth. 

Unfortimately  the  Soiate-House  con- 
ference agreement  has  failed  to  produce 
a  bUl  in  proper  form.  There  are  seyeral 
faults,  some  of  them  minor,  but  at  least 
two  of  such  importance  IJiat  I  believe 
passage  of  the  entire  iiocial -security 
measure  stx>uld  be  delayed  bnefly  while 
they  are  corrected. 

I  spsak  of  the  omission  of  the  House- 
approved  disability  provisions  and  the 
addition  of  the  so-call(!d  Knowland 
amendment. 

I  do  not  believe  I  have  to  argiie  wiUx 
this  HciEt  about  the  wisdom  of  its  own 
actions  on  disability.  We  passed  H.  R. 
MOO  by  a  vote  of  333  to  14  with  the  dis- 
ability clause  one  of  its  major  improve- 
ments and  achievements.  We  had  pro- 
vided a  complete  system  of  safegtuurds 
for  this  much-needed  progitun.  We  had 
already  met  thoee  arguments  which  later 
seemed  so  persuasive  to  the  conserva- 
tive Members  of  the  other  body. 

There  are  more  than  2.000,000  people 
In  this  country  who  are  permanently 
disaUed.  whose  inaUlity  to  earn  a  liv- 
ing is  even  more  marked  than  that  of 
people  who  have  passed  the  age  of  65. 
They  play  a  tragic  role  in  our  society, 
people  who  have  worked  tm  long  as  they 
were  able  but  who  through  no  faiilt  of 
their  own  are  now  destitute.  Many  of 
them  are  in  the  position  of  watching 
people  over  65,  but  in  much  better  health, 
receive  benefits  denied  them. 

We  in  the  House  recognized  that  while 
State  workmen's  compensation  laws  pro- 
vide some  protection  when  a  disability  is 
Incunred  at  work,  only  about  5  percent 
of  all  the  Nation's  disability  cases  are 
of  work-connected  origin. 

We  recognized  that  not  only  are  dis- 
ability benefits  denied  by  the  present 
sodsU  seciirlty  law,  but  that  workers  dis- 
abled before  they  reach  65  receive  lower 
benefits  when  they  reach  that  age  be- 
cause they  have  not  been  able  to  work 
tn  tLe  meantime  and  pay  th<^r  premiiuns. 

No  social-insurance  program  which 
does  not  meet  the  needs  of  95  percmt 
of  the  Nation's  disabled  truly  fulfills  its 
obligations.  The  House,  in  near  una- 
nimity, recognised  that  fact  when  it  put 
the  disability  provisions  in  the  social 
security  bill. 

What  were  the  excxiaes  presented  to 
the  other  body  in  support  of  eliminat- 
ing these  very  Important  sections  of  H.  R. 
§M>1    Who  presented  them? 

The  chief  argument  was  that  private 
Insurance  could  do  the  Job.  The  hun- 
dreds of  thousands  of  disability  cases 
now  on  local  relief  roles  are  in  them- 
selves testimony  to  the  falseness  of  that 
eoDtentton.  Private-insurance  plans  are 
■0  txpenstve  as  to  be  almost  prohibitlv* 
tot  lower-  and  rnkkHe-lneome  groups. 
Even  more  important,  .nich  private  in- 
surance is  not  available  to  many  of  those 


in  the  middle  or  older  age  groups  who 
need  it  most. 

What  was  the  secondary  argument? 
One  so  offensive  to  the  concepts  of  in- 
dividual dignity  and  responsibility  in 
America  that  I  wonder  it  should  have 
been  advanced,  luunely.  that  security  for 
these  people  would  bring  about  malin- 
gering. 

I  do  not  think  I  have  to  defend  the 
American  working  man  and  woman  to 
the  Members  of  this  House.  I  will  only 
refer  you  to  the  experience  of  those  who 
administered  disability  insurance  un- 
der the  Railroad  Retirement  Act  Ma- 
lingering was  almost  unknown. 

Who  thought  up  these  meretricious 
arguments  and  presented  them  to  the 
other  body?  Two  of  the  groups  which 
have  alwajrs  fought  social  progress  in 
America,  the  private  insvirance  com- 
panies who  fought  the  original  social 
security  bill  savagely,  and  the  American 
Medical  Association. 

The  AMA  alone  spent  $369,526  in 
lobbying  activities  in  the  first  quarter 
of  this  year,  pouring  a  large  part  of 
these  fimds  into  their  open  fight 
against  disability  protection  under  the 
social  security  bill.  The  AMA  has  long 
since  stopped  dealing  with  merits  of  in- 
dividual proposals  for  better  health  in 
this  country.  It  simply  declares  guer- 
rilla warfare  on  all  such  bills,  calling 
them  back  door  approaches  to  social- 
ized medicine. 

I  doubt  if  333  Members  of  this  House 
would  vote  for  a  bill  which  would  lead 
to  socialized  medicine.  I  know  I 
would  not. 

There  is  no  reason,  no  excuse,  no  valid 
argument  for  the  other  body's  action  In 
eliminating  the  disability  sections  of  the 
proposed  law.  The  House  should  not  ac- 
cept their  ill-advised  action  In  this  mat- 
ter. The  House  and  lis  Committee  on 
Ways  and  Means  have  carefully  consid- 
ered the  matter  and  are  entitled  to  have 
their  viewpoints  reflected  in  the  con- 
ference report. 

The  Knowland  amendment  Is  another 
case  in  point  There  is  very  little  pub- 
lic knowledge  of  this  dangerous  pro- 
posal for  change  in  our  Federal-State 
unemployment  structure.  No  public 
hearing  has  ever  been  held  on  its  de- 
ceptive and  potentially  dangerous  pro- 
visions. This  House  has  never  had  an 
adequate  opportunity  to  consider  the 
amendment  on  what  appear  to  be  its  con- 
siderable demerits.  The  Knowland 
amendment  is  a  rider  of  the  worst  kind, 
technically  in  order,  but  actually  in  vio- 
lation of  both  the  spirit  and  intent  of 
the  legislation  to  which  it  has  been  at- 
tached. The  social  security  biU  orig- 
inated in  this  House.  It  was  imder- 
stood.  agreed  on,  that  H.  R.  6000  should 
broaden  coverage  and  improve  benefits 
uiKier  our  social  security  system.  The 
Knowland  amendment  violates  that  un- 
derstanding. It  only  deals  with  the  im- 
employment  compensation  system — en- 
tirely outside  the  scope  of  both  the 
studies  and  recommendations  which  pro- 
duced H.  R  6000.  but  it  narrows  cover- 
age instead  of  broadening  it. 

Just  exactly  what  is  the  Knowland 
amendment?    What  is  its  real    object? 


And  where  did  it  come  from?  The  an- 
swers to  those  three  questions  are  the 
best  reasons  why  this  amendment 
should  be  stricken  f:x>m  the  social  se- 
cxirity  bill.  It  is  not  only  the  product 
of  questionable  legislative  processes, 
it  is  itself  bad  legislation. 

The  Knowland  amendment  strikes  di- 
rectiy  at  the  key  enforcement  provi- 
sion of  Federal  stanc  ards  for  State  un- 
employment comptnsation  systems. 
That  provision  now  ijives  the  Secretary 
of  Labor  authority  to  intervene  when- 
ever a  State  violates  minimum  Federal 
labor  standards  in  she  administration 
of  its  own  law.  The  ELnowland  amend- 
ment would  remove  that  authority  ex- 
cept when  such  viola  ion  comes  through 
amendment  of  the  Stiite  law  by  the  State 
legislature.  Most  violations  of  Federal 
minimum  standards  come  through  ad- 
ministrative declsiors.  not  changes  in 
State  laws,  as  the  sponsors  of  this 
amendment  well  knew. 

What  would  happearimder  the  Know- 
land  amendment  if  Srate  adnmilstrators 
should  make  a  rulings'  contrary  to  Fed- 
eral law?  Probably  nothing.  In  the 
first  place,  the  amendment  forbids  any 
action  by  the  Secretiry  of  Labor  imtil 
the  administrative  decision  has  been 
tested  in  the  highest  court  of  the  State. 
That  time-consuming  process  might  weU 
be  endless.  It  would  l)e  too  costly  a  fight 
for  many  individuals  ind  imions  to  even 
contemplate. 

There  is  still  anotler  Joker.  A  close 
reading  of  the  amencment  reveals  that 
imless  the  State  agency  handling  unem- 
pl03mient  compensation  has  failed  to 
conform  to  the  rxiliiig  of  the  highest 
State  court,  the  Secrt  tary  of  Labor  stiU 
could  not  intervene. 

Plainly  and  blimtl:',  the  State  agen- 
cies and  courts  coulil  together  rewrite 
the  meaning  of  ever:  State  unemploy- 
ment compensation  liw  in  the  country 
and  not  be  accountable  to  anyone,  even 
the  Federal  Government,  which  has  the 
only  safeguards  for  labor  in  its  law. 
The  desired  uniformit?  of  laws  through- 
out the  country  woud  disappear.  In- 
stead, we  will  have  created  an  admin- 
istrative jungle,  a  leral  chaos. 

What  are  the  pro'ections  for  labor 
written  into  Federal  law  that  could  fall 
by  the  wayside  with  Hie  adoptior  of  the 
Knowland  amendmen;? 

A  State  cannot  no^r  deny  benefits  to 
a  worker  when  he  ref  ises  to  accept  new 
work  if  the  position  <  ffered  is  due  to  a 
strike,  lock-out.  or  other  labor  dispute. 
Take  away  the  Federal  protection  and 
you  could  create  a  strice-breaking  weap- 
on of  vicious  potentia;  ities. 

A  State  cannot  now  deny  benefits  If 
the  wages,  hours,  or  other  conditions  of 
work  offered  are  substs  ndard  in  the  com- 
munity. Take  away  the  Federal  pro- 
tection and  you  have  ».  dangerous  wage- 
cutting  device. 

A  State  cannot  noin  deny  benefits  to 
a  worker  who  refuses  work  because  he 
would  be  forced  to  Join  a  company  xmion 
or  resign  or  refrain  frc  m  Joiniiig  a  bona 
fide  imlon.  Take  away  that  protec- 
tion and  you  have  the  potential  of  a 
imion-bustlng  weapon  of  imparalleled 
persuasiveness. 
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ITyoo  vould  knov  bov  ttie  Knowlaod 
ameodment  will  be  tned.  let  ns  •*«»"«*^ 
its  source.  The  zevdatkm  is  cnmiiilfte. 
Tite  aiaendment  was  cooked  up  by  the 
Pacific  Maritime  Awortattoo  and  Wcai 
Coast  stitpowners  beouae  tbeSeentarr 
of  labor  kept  them  from  setting  away 
with  a  variation  on  the  theme  I  Jost  de- 
scribed.   It  happened  in  IMS. 

Tbe  water-front  emidoyen  of  Wash- 
ington and  California  bad  secured  rui- 
ings  from  their  State  appeal  boards 
wliich  cot  off  aU  mffwibera  of  strikinc 
mdons  from  unemidoyment  benefits 
whether  involved  in  the  strike  or  not. 
SooDds  incredible,  doesnt  it?  rd  like 
to  think  so.  but  that's  exactly  what 
happened.  Men  who  had  been  anem- 
plo^  long  before  the  strike  began  were 
suddenly  denied  benefits  when  the  strike 
began.  The  ruling  was  also  carried  out 
in  a  carpenters'  strike  in  Spokane.  No- 
body needs  to  see  what  a  strike-tareakinc. 
union-bostlng  tactic  the  water-frant  em- 
ployers had  turned  up. 

The  argument  used  to  secure  the  rul- 
ing was  as  incredibie  as  the  nilinc.  The 
men  would  haf«  been  on  strike  if  ttM^ 
had  been  working  when  the  strike  was 
called,  and  they  would  not  have  been  en- 
titled to  benefits.  Quilt  by  awnortattrm, 
pales  in  thf  light  of  such  reasoning. 

Well,  the  matter  was  properly  caltod 
to  the  attention  of  the  Secretary  of 
Labor  and  the  men  got  Jnsttoe.  After 
the  Secretary  had  stepped  in  and  said 
the  administrative  rvibig  was  against 
Federal  regulations,  the  ruling  was  re- 
versed. What  would  have  happened  if 
the  Knowland  amendmait  had  been  in 
eifect?    Nothinc. 

I  think  the  best  evidence  in  support  of 
that  conclusion  is  the  aponsorahlp  of  Vt» 
Knowland  amendment  by  the  same  peo- 
ple who  tried  to  pull  the  fast  one. 

There  is.  however,  one  new  villain  in 
the  act,  a  weU  paki.  fast  talking  lobfaTist, 
named  Stanley  Rector,  who  MQs  hkn- 
self  as  legidative  director  for  Utaemirioy- 
ment  Benefit  Advi^rs.  Inc..  and  admits' 
to  a  $20,000  a  year  salary,  plus  expenses^ 
He  is  new  to  this  particular  plot,  but 
he  Is  by  no  means  a  new  hand  in  the  anti- 
social securi^  lobbying  business.  Hehas 
headed  the  UnempAoynent  Benefit  Ad- 
visers for  some  time.  This  cmidoyer- 
financed  organisation  had  its  origin  tn 
Wisconsin.  Its  principal  function  Is  tell- 
ing employers  how  to  keep  unemploy- 
nient  benefits  to  a  mlnimonL 

It  seems  peculiar  to  me.  and  I  am  sure 
it  must  to  you.  that  a  Concrem  boqr 
luxiadening  and  improving  our  social-se- 
curity structure,  should  •eeepi  the 
amendment  of  this  veteran  pleader  for 
anti-soclal-securlty  legidation. 

If  we  are  to  do  anything  about  the 
Federal-State  unemplayment  compen- 
sation stnicture  in  this  Congress,  we 
ought  to  improve  it.  not  weaken  it.  Hie 
only  real  program  in  that  field  before  ns 
that  has  a  premier  ba^sroimd  of  study 
is  President  Truman's  propoml  for  an 
Increase  and  ■i*»M%f»w«^^i^^  of  mail- 
raum  weekly  benefits  at  $M  a  week  ptos 
dependents'  allowances  for  at  least  36 
ve^s.    It  would  also  curb  some  of  the 


haiah  dtaqmaBpcattai 


kin.  of 


«f  tlm 


of  tti 

tion  of  

TWis  is  no  time  to  drive  an  mt-tmtmtif 
vedge  between  labor  and  management 
in  this  eoontry.  Pnnif  iir  manacr 
ment  is  not  sopporting  the  Knowland 
•mendment,  only  the  moat  eonservattva 
and  reaetionaiy.  And  both  the  leadm 
and  rank  and  fife  of  labor  are  property 
angry  and  embittered  at  the  attempt  to 
deprive  them  by  Indlieetion  of  one  of 
America*!!  greatest  social  gains,  a  prop- 
erty functioning 

Many  of  m  had 
to  be  gratcfid  to  that  ayitem 

it  saved  whole  areas  of 

country  from  the  Wttemeas  of  umtiieved 
POfoty  in  the  mfckt  of  Hatfon-wMe 
piospai^.  Most  of  OS  win  be  grateful 
again  in  tbit  fatore  if  ve  keep  our  un- 
employment ( 
******gh  to  meet  any  emeigenpy. 

Let  ns  maintain  om-  origtaal' 
of  a  faroodcBed  and 
cority  measvire.  Let  « 
content  and  qririt  of  the 
which  we  set  out  to  enact  Let  as  strike 
the  intradsr.  the  Ktaowlai^  amendments 
tran  the  bffl.  let  ns  rdvtate  the  dis- 
ability provi^ons.  and  pam  a  mi  ■■mo 
which  win  briiw  noOiing  bat  credit  to 
the  Gongreas  wUeh  made  it  the  law  oC 
the  land. 

OOMiailDRATIVI  KXlBCiaB  AT  GBAVS 

at  OEWgaL  noanas 

Mr.  BOTDN.  Mr.  Speaker.  I  ask 
nnanimoas  consent  to  addrem  tttt  Boose 
for  30  minutes,  and  to  reviae  and  extend 
my  remarks  and  indode  thertin  the  pro- 
ceedings of  the  eommemoratlve  aerdses 
at  the  grave  of  Qencxal  Oorgas.  July 
4.1*50. 

The  SFKAKBR.  Is  Vben  objeetton  to 
the  reqoest  of  the  genttean  from 
Alabama? 

There  was  noobjectkm. 

Mr.  BOYKIN.  Mr.  Speaker,  the  ez- 
erdaes  hdd  at  the  gxmve  of  MaJ.  Oen. 
William  Crawford  Qonas  in  the  Ariinc- 
ton  National  Cemetery  te  the  af  tomon 
of  our  recent  Independeaee  Day.  in 
oommemoratkm  <tf  the  thirtieth  amd- 
veraary  of  the  date  of  his  death,  were  in 
every  respect  outstanding  and  note- 
worttiy.  Farmer  CongreaoBan  Mawice 
F.  Thatcher  of  Kentucky,  also  fmmeily 
a  member  of  the  Tstlmtan  Canal  On- 
misBion  and  OoMmor  of  the  Canal  Zone, 
a  moaber  of  the  Oorgas  Ban  of 
Oomndttee.  presided,  and  paid  his 
own  trfiiote  to  the  memory  of  Genaral 
Oorgas  with  whom  he  served  on  the 
Tirth*n^yTi  ^'^**»^ 

couBtmetlon  days  of  the  GanaL 
eral  Oorgas.  in  Coha  and  tn  Panama, 
immortahmd  himself  in  oonneetion  with 
his  work  in  the  eradication  of  ydlow 
fever    and 

were  the  Panamanian 
Sencr  don  Bodolfo  F.  Herkrager;  united 
States  Senator  Forrest  C.  Donndl.  of 
Missouri;  Consressman  ftank  W.  Bogr- 
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phyilcUm.  ftnd  who  foand  the  key  to  open 
tb»  fktes  of  paimdlM  re«mtned. 

W«  coma  now,  ctuidtng  by  hla  resttac 
ptec*.  with  floo<tlng  memories  of  the  dteeaiee 
whoM  attng  he  plucked,  of  the  f(ies  of  health 
ftnd  bApplneac  he  felled,  of  the  ]lnk  between 
the  mighty  oceans  he  protected,  cif  the  armies 
of  mercy  and  help  he  commanded.  And  so 
this  <^y  we  glv*  Thee  thanks  lor  this  true 
knight  of  humanity  who,  wearing  always  the 
white  flower  of  a  blamless  life,  rode  forth 
•eroas  the  healing  years,  bringing  oil  of  Joy 
fdr  aadnees.  beauty  for  ashes,  and  gardens  tor 
fravea. 

In  his  spirit  of  sacrlflce  and  self-denial, 
following  In  his  train,  may  we  bear  our  full 
part  In  these  crucial  days  that  try  men's 
•ouls:  that  the  generations  to  come  shall 
call  «:s  blessed  because  our  record,  even  when 
rampant  erll  compels  us  to  tinsheathe  a 
dean  sword,  shall  write  our  names  amon^ 
todays  peacemakers  and  Ilfe-brlngers:  We 
■ak  It  In  hbe  dear  Redeemer's  name.  Amen. 
The  Cbaiucam.  Distinguished  guests  and 
friends:  We  have  met  this  afternoon  in  these 
aacrcd  precincts  to  pay  homage  in  the  form 
of  tributes  of  affection  and  esteem  to  one  of 
the  greatest  benefsctors  of  the  human  race, 
Oen.  William  Crawford  Oorgas.  whose  work 
la  Cuba,  Panama,  Central  and  South  Amer- 
ica, and  Africa  did  so  much  to  relieve  hu- 
man distress,  destroy  plague,  and  benefit  hu- 
manity. By  surviving  friends  it  has  been 
deemed  fitting  and  appropriate  for  this  com- 
memoration t}  be  made. 

At  the  outset  I  may  say  that  an  InviUtlon 
was  extended  to  Senator  Lbtcb  Hill,  of  Ala- 
bama to  be  with  us  today  and  to  deliver  an 
address;  but  a  previous  engagement  In  his 
home  Bute  made  it  Impossible  for  him  to 
comply.  We  deeply  regret  his  absence.  For 
yeara  he  has  been  a  member  of  the  board  of 
directors  of  the  Oorgaa  Memorial  Institute 
of  Tropical  and  Preventive  liediclne.  of  which 
I  am  alao  a  director  and  oOoer.  We  have  a 
totter  from  the  Senator  which  I  wUl  ask  Capt. 
Miles  P.  Du  Val.  United  Sutes  Navy  (re- 
tired), to  read. 
Captain  Du  Val  (reading) ; 

UiviRp  SrsTis  Skmatc. 
Washington   D.  C.  June  24,  1950. 
Boo.  llAOUci  H.  TiuTCHxa. 

Wathhifton.  D.  C. 
ItT  Dua  Ma.  Thatchmm:  I  am  just  in  re- 
ceipt of  your  letter  of  the  2ad.  and  I  want 
to  thank  you  for  it. 

I  deeply  apprecUte  the  InviMtiun  to  be 
with  you  for  the  memorial  service  at  the 
grave  of  General  Oorgaa  on  July  4.  It  so 
happens,  however,  that  I  have  an  engage- 
ment to  be  In  AUbama  at  the  State  con- 
vention of  the  Alabama  Department  of  the 
American  Legion  on  that  day.  I  deeply  re- 
fret  that  I  cannot  be  with  you. 

As  you  know.  I  have  been  privileged  to 
■errt  with  you  as  a  member  of  the  board  of 
trustees  of  the  Oorgaa  Memorial  Laboratory. 
and  have  continued  my  study  of  the  life 
and  work  of  Oeners)  Oorgas. 

This  study  has  again  and  again  confirmed 
Vi  me  the  greatness  of  Oeneral  Oorgas  and 
of  the  continuing  importance  of  his  services 
•Bd  contributions  to  humanity.     Wherever 
on  thU  earth  people  dwcU.  he  U  their  bene- 
factor.    HU  great  work  has  savetl  countless 
lives  and  alleviates'  untold  human  suffering. 
I  have   often   said   that  France   has   her 
Loula  Pasteur.  Kngland  has  her  Joseph  Lister. 
and    America    has    her    WllUam    Crawford 
Oorgaa. 
With  all  good  wishes,  I  am. 
Very  stacerely, 

Lx»TKa  Bux. 
The  OUBMAX.    Thank  you.  Captain  Du 
V)il;  and  we  are  very  grateful  to  Senator  ^n\ 
tm  his  mesaage. 

history  of  Oeneral  Oorgas'  life  to 
to  aU  Informed  people  everywhere. 
at  MobUe.  Ala..  In  1854  of  distinguished 
parentage,  be  waa  a  graduate  of  the  Univer- 
sity «  the  South  In  187S  and  of  the  BeUevtM 


Hoepltal  Medical  College  in  Mew  York  in  1879. 
Be  then  entered  the  Medical  Department  of 
the  United  States  Army  as  first  lieutenant  In 
1880.  became  a  captain  in  lESS,  and  a  major 
In  1888.  In  1880,  following  his  entry  into 
the  Medical  Service  of  the  Army,  he  waa  sent 
to  Port  Brown,  where  there  was  an  outbreak 
of  yellow  fever,  and  there  attended  a  young 
lady  stricken  with  this  dread  disease.  Miss 
Marie  Cook  Doughty,  of  Cincinnati.  Ohio, 
who  was  visiting  at  Fort  Brown,  her  aimt,  the 
wife  of  Col.  William  J.  Lister,  commanding 
officer  of  the  fort.  When  her  death  seemed 
Imminent  a  grave  was  nrepared  to  receive  her 
body  and  Dr.  Oorgas  had  agreed  to  read  the 
burial  ceremony  at  the  interment.  However, 
she  survived,  and  in  the  meantime  Dr.  Oorgas 
also  suffered  an  attack  of  yellow  fever,  and 
both  of  them  recovered  about  the  same  time. 
The  acquaintance  thus  begun  under  these 
dramatic  circumstances  ripened  finally  into 
their  marriage  In  1885.  Following  the  nature 
of  the  disease,  both  of  them  became  Immune 
to  yellow  fever,  and  this  fact  played  a  very 
Important  p&rt  in  the  subsequent  and  most 
notable  work  of  Dr.  Oorgas  in  the  field  of 
tropical  health  and  sanitation.  He  was  with 
the  American  Forces  in  Santiago  de  Cuba  in 
1898,  and  served  as  Chief  Sanitary  Officer  of 
Babana  during  the  American  occupation  of 
Cuba  in  1888-1902.  There  he  met  and  knew 
Dr.  Carlos  J.  Finiay.  the  famed  Cuban  physi- 
cian, and  MaJ.  Walter  Reed  and  his  associ- 
ates of  the  United  States  Medical  Corps,  ail 
of  whom  were  destined  to  become  forever 
known  to  sanitary  science  because  of  the 
theory  enunciated  by  Dr.  Plnlay,  and  proven 
by  Dr.  Walter  Reed  and  his  associates,  of  the 
transmission  of  yellow  fever  throxigh  the 
mediumship  of  the  female  stegomyla  mos- 
quito. It  had  already  been  established  by  the 
distinguished  British  sanitarian.  Sir  Ronald 
Ross,  that  malaria  Is  transmitted  by  the 
anopheles  mosquito.  The  task  thus  present- 
ed to  Oorgas  in  Habana  was  the  eradication  of 
these  two  dangerous  Insects  so  that  infection 
and  transmission  of  these  scourges  could  be 
made.  With  a  skill  and  genius  unsurpassed 
In  the  annals  of  sanitary  science  he  brought 
about  such  eradication,  with  the  result  that 
In  less  than  8  months  yellow  fever  was  ban- 
ished from  the  island  of  Cuba  and  ceased 
altogether  to  be  indigenous;  and  at  the  same 
time  malaria  waa  reduced  to  a  minimum. 

Because  of  his  splendid  work  in  Cuba  he 
was,  by  special  act  of  Congress  in  1903,  made 
a  colonel  of  the  United  States  Army  Medical 
Corps;  and  when,  in  1904,  the  United  SUtes 
took  over  the  work  of  constructing  the  Pan- 
ama Canal  he  was  sent  to  the  Isthmus  and 
there  served  as  Chief  Sanitary  Officer  imtil 
1907.  when  he  was  named  a  member  of  the 
Isthmian  Canal  Commission  having  charge 
of  such  construction.  The  Isthmus  of  Pan- 
ama, because  of  its  geographical  situation, 
was  a  unique  portion  of  the  Western  Hemi- 
sphere. The  building  of  the  Panama  Rail- 
road across  the  Isthmus.  1849-53.  and  its 
operation  since  that  time;  the  gold  rush  into 
California  In  1849  and  the  years  that  fol- 
lowed; and  the  advantages  of  Isthmian 
transportation  in  world  commerce  brought 
great  numbers  of  people  from  the  Temperate 
Zone  to  the  Isthmus— particularly  from  the 
United  States— with  the  result  that  yellow 
fever  and  malaria,  both  Indigenous  to  the 
Isthmus,  took  heaviest  toU  from  all  those 
who  came  to  this  region  to  remain  there  or  to 
pass  on  to  California  and  other  parts  of  the 
world.  People  native  to  Panama  were  sub- 
stantially Immune  from  yellow  fever,  but  not 
from  malaria,  and  the  latter  proved  a  great 
curse  to  Panama,  as  elsewhere  in  the  world. 
Then  there  were  the  tragic  years  of  the 
French  effort  to  build  the  Panama  Canal. 

The  Panamanian  problem  was  more  dif- 
flcult  than  that  presented  in  Cuba,  and  ad- 
ministrative difficulties  and  the  intense 
tropical  conditions  obtaining  on  the  Isthmus 
made  the  task  of  Oorgas  a  most  difficult  one; 
but  he  eventually  triumphed,  and  in  190S 


yellow  fever  was  permanently  eradicated 
from  the  Isthmus  and  malaria  reduced  to 
levels  there  hitherto  unknown.  The  death 
rate  fell  from  the  highest  to  the  lowest 
point,  and  what  was  considered  the  plague 
spot  of  the  wcH-ld  became,  under  his  skilled 
and  beneficent  hand,  one  of  the  most 
healthful  regions  anywhere  to  he  found.  His 
achievements  In  Panama  constituted  the 
most  dramatic  of  his  career;  and  historians 
generally  agree  that  the  great  Isthmian 
waterway  could  not  have  been  constructed 
except  for  the  work  which  he  did  there. 

During  his  Isthmian  tenure  he  visited 
South  America  in  relation  to  sanitary  mat- 
ters, and  was  responsible  for  the  permanent 
eradication  of  yellow  fever  In  Guayaquil, 
Ecuador.  In  1916  he  also  visited  other  Latin- 
American  countries  and  rendered  sanitary 
counsel  and  advice,  particularly  in  Peru.  Be- 
fore, in  1913,  he  went  to  the  mining  regions 
of  South  Africa  to  study  and  make  recom- 
mendations concerning  a  plague  of  pnea» 
monia  which  obtained  among  the  miners. 

In  1914  he  was  appointed  Surgeon  Oeneral 
of  the  United  SUtes  Army;  and  in  1915  ha 
was,  by  act  of  Congress,  made  a  naajor  gen- 
eral of  the  United  States  Army.  As  Sur- 
geon General  he  served  with  his  customary 
ability  and  rendered  the  Nation  a  great 
service  in  helping  prepare  oiu-  soldiers  for 
entry  and  servi-e  in  World  War  I.  He  served 
as  Surgeon  Oeneral  until  his  retirement,  on 
accotmt  of  age,  in  1918.  In  1930,  as  a  repre- 
sentative of  the  Jiternational  Health  Board 
of  the  Rockefeller  Foundation,  he  started 
to  South  Africa  to  Investigate  yellow-fever 
conditions  on  the  west  coast  of  the  Dark 
Continent;  but,  en  route.  In  London.  Eng- 
land, he  was  stricken  with  a  cerebral  affiiction 
in  the  month  of  May  and  died  in  the  Mill- 
bank  Hospital  overlooking  the  River  Thames 
on  July  4,  1920.  Shortly  before  his  death  he 
was  visited  by  King  George  of  England  and 
decorated  by  him  with  the  distinguished 
Order  of  St.  Michael  and  St.  George.  In 
historic  St.  Paul's  Cathedral  in  London.  Im- 
mediately following  his  death,  a  notable 
funeral  service  waa  accorded,  after  which  his 
remains  were  brought  to  the  United  Statea 
and  interred  at  this  spot  in  Arlington.  Later, 
upon  the  death  of  Mrs.  Oorgas.  her  remains 
were  placed  beside  his  own;  and  here  they 
rest  through  the  years.  During  his  last  ill- 
ness Mrs.  Oorgas  was  with  him;  as  was  also 
Col.  Joseph  F.  Slier,  present  here  this  after- 
noon. 

And  here  I  might  recall  to  your  minds  the 
fact  that  two  of  the  outstanding  architects 
of  our  Nation's  foundations,  John  Adama 
and  Thomas  Jefferson  (and  serving  together 
with  Benjamin  Franklin  on  the  subcommittea 
to  draft  the  Declaration  of  Independence), 
died  on  July  4,  1836;  and  one  of  the  most 
famous  eulogies  ever  heard  was  that  deliv- 
ered by  Daniel  Webster  in  Joint  tribute  to 
them  shortly  after  their  death. 

Oeneral  Oorgas — as  all  who  knew  him  can 
so  well  testify— possessed,  in  the  greatest 
measure,  the  qualities  of  kindness,  simplicity, 
generosity,  firmness,  courage,  dependability, 
hximanitarianism,  experience,  and  an  over- 
all spirit  of  Christian  character.  It  waa  a 
great  privilege  for  me  to  be  associated  with 
him  on  the  Isthmian  Canal  Commission 
during  several  years  of  the  construction 
period  of  the  Canal;  and  my  official  position 
was  such  that  I  was  able  to  aid  and  cooper- 
ate with  him  In  a  measurable  degree  in 
connection  with  his  indispensable  health 
and  sanitary  work.  Our  relations,  both  of- 
ficial and  personal,  were  erf  the  most  inti- 
mate and  pleasing  character;  and  I  have 
ever  treasured  that  association  as  one  of  the 
most  gratifying  and  valuable  experiences  of 
my  life. 

No  one  can  overi»aiaa  the  work  of  thto 
great  man.  though  it  is  dlfBcxUt  alvrays  to 
speak  the  words  of  aptness.  So  long  as  there 
la  a  civiliaation  In  the  world,  that  long  will 
his  name  ahlne  with  resplendence,  and  honor 
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rendered  In  her  own  way,  and  In 
L  notabia  eoptrlhuttoa  to 
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qoer  It  In  tta  lair*;  and  ttv  tbm  profhtoaUnl 
thraad  aeoms  to  haw  nm  throbgh  an  hto 
life. 

In  recent  yean  there  has  been  a  matfead 
revival  of  Interest  In  the  life  and  work  at 
General  Gorgas;  so  much  so  In  the  United 
States  that  recently  there  has  been  inaofa- 
rated  a  formal  eOort  to  have  hhn  teerndsd 
as  one  of  the  bnmortato  In  the  Ban  of  Vaae 
In  New  Tork  City.  ThroQ|hoizt  the  Hatlnn. 
and  from  oh»  landa.  have  oonM  <■"-"■>—»- 
datlons  of  hto  great  achiev«m«ttB  and  the 
urging  of  hto  aelectian  for  thto  honor.  Oar- 
ing hto  lifetime  hr  was  the  recipient  at 
than  79  dtotlngnlahed  orders,  degrees, 
medato  from  coUegee,  Instlttttkma.  and  gov- 
erzunents  of  our  own  and  other  lands;  and 
those  of  OS  who  are  ***»«»—  with  hto  Utm 
and  deeds  have  fUt  that  thto  addttkmal 
honor,  though  posthumoos  In  diaraeter. 
should  be  accorded.  Bowever.  I  may  aay  that 
already  he  to  »n«t>rtt>^  la  a  hall  of  fame 
that  exlsta  in  the  heuts  and  mlnda  at  the 
human  race. 

Wars  may  come,  and  wars  may  go.  bat  the 
name  of  Gorgaa  shall  Uve  forever. 

It  now  hepoBTwe  my  piseeuis  to 
the    Ambassador    of 
Rodolf  o  F.  Bertaruger.   Altbo«mh  he : 
In  Washington  but  a  eomparattvety 
time,  he  has  been  abte  to 
as  one  of  the  meet  pTntwr  among  the 
lomatto  corpe  In  our  midst.    CoBdi 
the  scene  of  the  greatest  labors  of 
Oorgaa.  he  wUl.  I  know.  tsU  as  moth  that 
wlUbe  weU  worth 

RatBBOOB 

Goveraor  ThatA- 
V.  distinguished  guerts,  and  ftlenda.  with 
veneration  we  are  grthersd  here  today  to 
commemorate  the  memory  of  a  great  Ameri- 
can. Dr.  WUllam  Ctawford  Oorgaa,  on  the 
thirtieth  anniversary  of  hto  ttrelTi 

He  came  of  American  blue  blood,  the  eim 
of  Gen.  Joeieh  Oorgaa.  who  served  ss  Chtof 
of  Ordnance  of  the  Soothsm  Oaaafedaracy 
during  the  Civil  War.  and  totar  he  became 
preaidMit  <^  the  University  of  the  Soath.  at 
Bewanee.  Tenn.  Bto  mother,  aw,^h^  Gargs^ 
was  the  dau^ter  at  Ooeemor  Gaylo  at 
Atohama. 

Be  was  graduated  from  the  Dhlvctstty  at 
the  South  with  a  ^nrhelflr  of  arts  In  IgTgi. 
Four  years  lat«,  he  received  a  doctor  of  medi- 
cine degree  from  BeOevue  W"«p«*«»  M^^iy^ 
College,  in  New  York;  and  In  1880  Dr.  GctgM 
Joined  the  Army  Medical  Corps  as  first  Ueu- 
tenant.  He  was  retired  tat  1818  with  the 
rank  of  major  general  and  became  the  per- 
manent director  of  »»  yellow-fever  work  at 
the  Intvnatlonal  Bealth  Board  of  the  Bocfce- 
f  eU^  Foundation. 

During  hto  lifetime.  Or.  OorgM  wim  one  eg 
the  most  honored  and  beloved  *«*«— »t  of  *»»^ 
world;  the  «p»"««^i  said  of  hhw  ••Be  to  one 
of  UB  because  his  nana  derives  ftom  ttie 
OMtUUans";  wh«i  be  died  la  Londoa  m  liia, 
the  gngltab  said.  "They  wtil  take  him  to  hto 
native  land,  but  in  truth  he  »>«*««gp  to  ail  a( 
us;  like  TJniv^iTt  he  to  a  man  at  the  ^es"; 
Americans  said.  "We  knight  him.  honor  *«»»«. 
love  him;  In  esteem,  we  strip  all  titles  and 
call  litan  simply  Oorgas." 


theUhtted 

which  . 

tbar,  provldlBg  for  the 

maintenance,  undnr  the 

Instttute.  on  the  Itthmus  of 


tropleal 
the 


On  kagfm  m,  nam,  or.  ftankUa 
on  briialf  or  the  Boerd  at  Dtoeetose  at  the 
Oorgae  metttnte. 

Bodotfio  Gfaiari  ornaama.  tibe  danattoa  of  a 

new  boUdlng 

signed    for    the    niweiiiaMiirs    ■ehool    at 

Midlrtne.  se  the  hoase  at  the 

rial  Labcraaory.  a 

located    In    the    ■mcBlUua    Oraoodi    eir 

Panama  City.    Ify  Oovmuien*  hae  always 

genercnsly  eooperatsd  te  thm  wort  of  the 

X«baratary,  now 

taetttutlane  eT  the  tropteal 

IM4   and   I9OT   the 
by  Dr.  Oorgaa  to  prevent 
and 

that   yellow  lever  «aa  ■*t™t-i-ifti   tn  the 
fwovtoeeeaf 
wae  alao  brooght  under  eontrol. 

A  man  to  truly  great  when  he  to  hooarcd 
and  respected  by  SMsy  aattosie  wnatang  to 
Oamta  In  hto  fame.    TOtum  nresMsnt 
of  Panama  once  eald  at  Oorgae:  "Jto  in 
caee  of  Aeecolapias.  when  tt  wee  Beeeeeery  to 
enUat  the  esrvleee  of  ea  evade  to 
whtdt  of  the  dttoe  at  enetont  Oreece  wee  hto 
bta-^ilace.  and  ae  la  the  osee  of  Oolumbim. 

who  had  

and  a  Jew.  the  bfrthplaee  at  Oengae  to 

puted    both 

the  honor.    Gorgas  does  not  btfong  eaelv- 

etvely    to    the    Uhtted    Statee;    Coba    end 

Serbia.  Bulgaria  sad 

SonOi  Africa  datm  part  of  btoa  for  ha 

lived  and 

of  tile  Panama  Osaal, 
faUed.    The  hurt  that 
no  maUoe  to  probably  one  at 
txihotes  ever  paid  to 


during  a 
Id.   1981.  near  ttito 
memory  or  » 
n  coaddar  tt  a  high 


of  France  to  a  great 
ccntribuUoa  to 
the  MldiBe  Agee. 


In  their  eflbrts 
thaOtalted 


«.««4'"««.  *a«  la  iwo      Hi*  name  amne  witH  r«6pl«ndence.  and  honor 
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OB  ^iftign  ASatn  In  •  rvport  made  on  Feb- 
niary  17.  1938  declared  that  yeUow  fever 
had  defeated  the  Preneh  attempt  to  build 
the  cuial. 

In  1904  the  United  SUtce  porchaeed  the 
uncompleted  waterway  for  the  Panam* 
Canal.  In  that  year  Dr.  Oorgas  w  ap- 
potnted  the  chief  aanltary  oflcer  of  the 
Panama  Canal  Zone.  Despite  all  obataeles 
ijr.  Gorgas  persevered  at  the  Zrne  and  waa 
lupported.  m  bla  peraeverance.  by  President 
Theodore  RooeeveJt.  Yellow  lever  in  the 
Canal  Zone  was  overcome  by  the  work  of 
Dr.  Oorvas.  After  the  autumn  of  190S  ef* 
faetlva  attack  waa  made  on  a  species  of 
moequnoes  by  which  malaria  is  transmitted. 
The  woric  of  Dr.  Gorgas  and  his  chief  sanitary 
laapeetor  against  malaria  resulted  in  a  no- 
table decrease  in  number  of  persons  afflicted 
Dy  It. 

Or.  Oorsaa  sUted:  "By  the  fall  of  1907. 
about  all  of  our  sanitary  work  had  been  com- 
pleted. Our  fight  against  disease  in  Panama 
had  bsen  won.  and  from  that  time  on  our  at- 
tention was  given  to  holding  what  had  bean 
accomplish  >d." 

Theodore  Roosevelt  wrote,  d  the  work  of 
General  Gorgas  at  Panama,  that  It  was  "a 
feat  without  which  no  further  wcvk  on  the 
Irthmos  ccu:d  have  been  attempted." 

During  the  participation  of  the  United 
SUtes  In  World  War  I.  Dr  Gorgas  served,  un- 
til his  retirement  on  October  4.  1918.  as  Sur- 
geon General  of  the  United  States  Army.  His 
MTvlce  in  that  capacity  was  comprehensive 
and  vast.  Dr.  Franklin  Ifartln  wrote,  "The 
result  ol  his  efforts  in  reorganising  the  Ifed- 
teal  Corps  of  the  Army  la  almost  unbelirv- 
•ble." 

General  Gorgas  had  hoped  to  aid  the  Inter- 
sattonal  Health  Board  In  Its  undertaking  to 
eradicate  yellow  fever  from  the  world,  and 
the  fact  that  It  was  London  where  he  waa 
at  the  time  of  his  death  was  due  to  his  hav- 
ing undertaken  the  heading  of  a  commission 
to  Investigate  the  yellow-fever  situation  In 
West  Africa. 

There  exists  today  the  Gorgas  Memorial 
Labormtory  in  the  Republic  of  Panama.  The 
Congreaa  of  the  United  Statea  has  authorized, 
for  the  maintenance  and  operation  of  the 
Xaaboratory.  a  permanent  annual  appropria- 
tion. In  a  report  of  the  Committee  on 
Pt>retgn  Affairs  of  the  United  States  Hoiue 
ta  BepresenUttves  made  on  June  16,  1948,  It 
tosUted: 

"The  Gorgas  Memorial  Laboratory  Is  a 
center  for  research  Into  the  causes  and  pre- 
iwntlon  of  tropical  diseases.  It  is  sponsored 
by  the  Gorgas  Memorial  Institute  of  Tropi- 
cal and  PrevenUve  Medicine.  Both  the  lab- 
oratory and  the  Institute  are  dedicated  to 
furthering  the  causa  of  public  health,  fri- 
Btarlly  In  tropical  areas.  In  the  name  of  tha 
famoua  American  sanitary  engineer.  Oen. 
WUUam  Crawford  Gorgas.     •     •     • 

"It  is  Important  that  the  work  started  dur- 
tag  the  war  with  the  assistance  of  other  agen- 
das be  can  led  on.  and  the  laboratory  be 
allowed  to  expand  Its  program  as  required 
to  fight  the  spread  of  troftteal  diseases.  It 
la  perha,3S  utmeoessary  to  point  out  that 
the  battle  against  tropical  disease  is  a  never- 
•ndlng  one  and  that  every  gain  made  in  that 
battle  repays  the  cost  of  the  effort.  It  should 
ba  Btrsssiiri  that  the  benefits  derived  from  the 
operation  of  the  Oorgae  Memorial  Laboratory 
have  not  been  confined  to  the  immediate 
area,  since  the  experience  and  techniques 
arealoped  in  thia  aDtarprlse  were  of  meas- 
iiralaai  asalstancia  to  the  United  Sutes  In 
prrHiactlnt  tha  health  of  the  personnel  of  Ita 
Araaad  Fareas  in  tropteal  areas  around  tha 
glbba  during  World  War  n.* 

Through  this  maaaorUl  laboratory  Is  avt* 
^hfBoed  the  recognition  by  our  Nation  of.  and 
tta  ftaUtnda  for.  tha  powerful  and  eSecUva 
MM  Oeaafal  Ocargaa  la  tha  battle  against 

to  thia  great  man  we  pay  our  trib- 
«(  grataful  apptaciatlon.    Thirty  j« 


have  elapeed  since  his  departure.  Neverthe- 
less, through  his  deeds  for  his  Nation  and 
for  mankind  he  lives. 

In  him  is  exemplified  the  assurance  of  the 
philosopher  that  "What  we  have  done  for 
others  and  the  world  remains  and  is  im- 
mortal." 

The  CHAniMAH.  Our  most  earnest  thanks 
and  appreciation  go  to  you.  Senator  Donmsxl, 
for  your  fine  contribution  to  this  program. 
I  can  testify  as  to  your  splendid  work  touch- 
ing the  bearings  on  and  enactment  of  the 
bill  In  the  Eightieth  Congress  for  increasing 
the  annual  appropriation  for  the  work  of 
the  Gorgas  Memorial  Laboratory  in  Panama 
City — an  institution  which,  in  addition  to 
carrying  the  name  of  General  Gorgas,  has 
done,  and  is  doing,  noteworthy  work  as  re- 
gards tha  cause  and  prevention  of  tropical 
disease.  We  are  also  grateful  for  the  pres- 
ence of  Mrs.  Donnell. 

As  I  have  already  stated.  General  Gorgas 
was  bom  at  Mobile,  in  the  great  State  of 
Alabama.  His  parents  were  distinguished  In 
their  own  right.  We  are  lortunate  in  hav- 
ing with  us  to  speak  to  us  on  this  occasion 
the  Member  of  Congress  from  the  Mobile  dis- 
trict— one  of  the  most  popular  and  effective 
Members  in  the  House  of  Representatives. 
He  can  tell  us  something  of  the  Gorgas  home 
In  Mobile  and  of  the  Alabama  contacts  of 
General  Gorgas  and  his  parents.  I  am  very 
happy   to   present  Congressman   Frank  W. 

BOTXIW. 
ADIHrXSS  or  CONOaXSSMAN   FRANK   W.    BOTKIIV 

Mr.  BoTxnv.  Mr.  Chairman,  dlstingiiished 
guest*  and  friends,  we  are  gathered  here 
today  in  memory  of  one  whose  life's  work 
marked  him  as  one  of  the  world's  most  esti- 
mabk  gentlemen,  scientists,  soldiers,  and 
patriots  that  America  has  ever  known.  So 
long  as  civilization  endures  the  name  of 
Oen.  William  Crawford  Gorgas  will  be  en- 
shrined In  the  minds  and  hearts  of  men  in 
all  countries  and  in  every  clime. 

Son  of  our  beloved  Southland.  General 
Gorgas  was  bom  on  October  3,  1854,  in  the 
little  village  Toulmlnvllle,  which  has  long 
since  been  incorporated  Into  the  great  city 
of  Mobile.  Ala. 

Gen.  William  Gorgas  was  the  distinguished 
son  of  a  distinguished  father,  soldier,  and 
educator.  Gen.  Joslah  Gorgas.  who  served  as 
chief  of  ordnance  of  the  Southern  Confed- 
eracy and  later  became  president  of  the 
University  of  the  South  at  Sewanee,  Tenn. 

Equally  marked  was  his  gracious  mother. 
Amelia  Gayle,  daughter  of  Governor  Qayle; 
and  I  want  you  all  to  know  that  both  the 
Oayles  and  the  Gorgases  are  good  people  and 
the  finest  of  southern  stock. 

My  friends,  of  late  I  have  frequently  pon- 
dered on  the  course  that  America  Is  taking, 
as  well  as  on  the  conditions  of  life,  as  they 
are  evolving  in  these  United  States.  I  have 
sometimes  wondered  whether  or  not  we  of 
this  day  and  age  appreciate  the  enormity  of 
sacrifice  that  was  made  by  our  forebears  in 
order  to  build  here  in  these  United  Statea  a 
great  nation  that  has  come  Into  being  In 
the  last  150  years. 

Sometimes  I  think  that  too  many  of  us 
are  prone  to  believe  that  the  things  of  life 
were  always  as  we  know  them  to  be  today; 
that  too  many  of  its  ta^ce  things  for  granted; 
that  far  too  few  of  us  are  conscious  that  our 
forebears  had  to  fight  for  everything  they 
obtained  in  life,  even  their  rights  to  the 
barest  neccsaltles,  where  civilization  Is  now 
crowned  with  the  greatest  Improvements  and 
developments,  moral,  educational,  technical. 
and  scientific,  that  the  world  has  ever  known. 

Today  we  turn  a  Up  in  the  sink  and  pxire. 
potable  water  that  you  can  drink  flows  free- 
ly from  out  of  the  faucet,  yet  how  few  of  us 
raallae  the  tremendous  cost,  engineering 
akill.  and  capital  Investment  necessary  to 
aaake  even  tap  water  available  to  our  use. 

How  many  of  our  children,  or  even  tha 
adults  who  walk  among  us.  realize  that  this 
watar  is  subject  to  chemical  inspections  and 


tests  almost  every  hour  of  the  day  and  night 
to  Insure  Its  siiltabillty  and  safety  for  usa 
by  our  people. 

How  many  of  us  switch  on  an  elactrle 
light  with  no  thought,  however,  of  the  tre- 
mendous scientific  skill  wrought  Into  the 
construction  of  boilers,  engines,  turbines, 
and  generators  that  create  the  magic  power, 
or  of  the  high  tension  transmission  lines, 
the  transformers,  switches,  gears,  and  other 
equipment  needful  and  necessary  to  harness, 
transmit,  convert,  and  subject  electric  power 
to  the  control  of  a  mere  child,  either  to  light 
his  way  through  darkness  or  to  power  the 
television  that  affords  him  both  amusement 
and  education  in  his  home. 

How  many  realize  that  the  coal  reserves 
that  make  electric  power  possible  in  the 
world  today  were  hidden  away  in  the  bowels 
of  the  earth  millions  of  years  ago,  there  to 
be  transformed  Into  carboniferous  sub-' 
stances  now  mined  by  men  who  bring  it  to 
the  surface  of  the  earth,  bum  it  in  boilers 
and  thus  make  possible  the  utilization  of 
power  that  nature  locked  up  millions  of 
years  ago  for  the  heat  and  other  comforts  of 
mortals  in  a  modern  world. 

In  like  manner  did  General  Gorgas,  the 
native  son  of  Alabama,  transform,-  among 
otber  areas  of  the  earth — the  Isthmus  of 
Panama — from  one  of  the  most  pestilent  to 
one  of  the  healthiest  spots  on  the  face  of  the 
globe.  I  speak  of  those  conditions  because 
there  was  none  who  appreciated  the  wondeia 
of  nature  more  than  did  General  Gorgas. 

There  waa  no  greater  worker  in  the  vine- 
yards of  life  than  the  very  man  in  whoaa 
memory  we  are  gathered  here  in  Arlington 
to  conunemorate  on  this,  the  thirtieth  anni- 
versary of  his  passing. 

It  is  most  appropriate  that  he  rest  here  In 
Arlington  whose  mantle  of  soil  is  so  like  that 
of  his  own  native  State  of  Alabama,  for  In 
truth  General  Gorgas  no  longer  belongs  to 
his  native  State,  but  rather  to  this  Nation. 

As  one  of  life's  greatest  workers,  he  healed 
the  ills  of  men  by  making  sweet  the  foul 
places  that  he  found  on  earth,  and  now  aa 
they  speak  of  Lincoln,  so  they  could  well  say 
of  Gen.  William  Gorgas — he,  too,  belongs  to 
the  ages. 

To  speak  of  General  Gorgas  Is  almost  Ilka 
talking  about  the  infinite.  General  Gorgas 
was  a  geniiis  whose  life  and  achievements,  aa 
they  will  be  recorded  in  history,  are  com- 
parable with  those  of  Lister  and  Edison. 
Each  of  these  men  with  a  mind  untrammeled 
and  open,  wrought  miracles  from  the  com- 
monplace materials  which  were  at  hand;  tha 
real  significance  of  which  were  scarcely  rec- 
ognized by  either  his  contemporaries  or  his 
predecessors. 

It  can  well  be  said  that  In  Gorgas  were 
the  same  outstanding  qualities  which  are  tha 
embodiment  of  the  mind  and  character  of 
every  genius,  he  visualized  a  conspicuous 
object  that  demanded  attainment,  and  wltb 
an  open  and  untrammeled  mind  which  could 
disregard  tradition,  be  utilized  the  materials 
at  hand  and  conceived  a  simple  formula 
which  enabled  him  to  accomplish  his  task. 
With  his  clear  vision  and  this  formula,  ha 
proceeded  to  execute  his  plans  and  then  fol- 
lowed the  stupendous  task  of  achievement. 
This  required  the  exercise  of  patience,  toler- 
ance, and  untiring  perseverance  such  aa 
would  circumvent  unwise  opposition;  and, 
finally,  unconquerable  industry. 

Gorgas  possessed  not  only  attributes  of  a 
genius,  but  the  admirable  traits  of  char- 
acter that  made  him  a  normal  man  In  tha 
midst  of  conventional  surroimdings. 

General  Gorgas  waa  princely  with  the  sim- 
plicity of  a  child.  He  loved  his  fellow  man 
to  the  extent  that  he  saw  good  in  all.  By 
his  tolerant  sympathy  he  drew  to  him  thou- 
sands who  claimed  him  aa  a  friend.  Wltlk 
almost  unerring  Judgment  he  selected  tMm 
contemporaries  to  serve  him  ae  aides.  Tha 
pride  of  proprietorship  in  his  charge.  If  he 
possessed  it  at  all.  was  obscured  by  his  desira 
to  accomplish  a  usef  \il  thing,  ^nd  h»  utlllasd 


mweej  leglttmata  fbetor  that  would  btteg 
cess  to  his  entecpilaa. 
Ha  commanded  his  giaal  anny  ct 

In  hla  clvU  work,  aa  wail  aa  In  ttu . 

work,  not  by  autocratic  m^iyt^^  ^m^  by 
powar  of  persuasion  and  tha  «»«»«p't  of  Ms 
own  Indtistry.  In  his  oOotal  Ufa,  la  bis 
■social  life,  and  In  his  family  Ufa,  ha  w«s  a 
true  friend  of  manirirt^  ^  oourtaooa  gmtla 
man     •     •     •    and  always  a  cavallar. 

When  tha  aneastora  of  Oanerai  G<xgM  ar- 
rlved  on  these  shores  they  brought  with  tham 
Uttle  other  than  thatr  tacaia.  tlielr  limwn. 
and  their  Blblea. 

With  their  hands  and  thatr  asas  thay 
wrought  fertile  farms  out  ot  virgin  fiiiesu 
and  biased  the  trails  that  not  alone  affoidad 
to  the  present  genaratton  the  eraatad  com- 
forts of  life,  but  a  progreaskm  of  w-ijm«ifl^. 
and  technical  developments  that  hav«  made 
us  the  most  progressive,  healthiest,  happiest, 
and  longest-lived  paapia  *^-^»«j  og,  ^^ 
earth. 

General  Gorgas  loved  his  country  equally 
as  he  loved  hiunaulty.  I  thlzik  of  a  no  more 
fitting  tribute,  appropriate  to  th^f  tt^ 
thirtieth  anniversary  of  his  passing.  *i*mn 
to  present  to  his  family  and  his  friends  tha 
emblem  of  the  Nation  that  ha  serrad  ao 
long  and  loved  so  welL 

Mr.  Chairman,  dlstlngulahed  guests,  and 
ftlends,  I  want  you  to  accept  this  flag,  the 
emblem  of  Uberty  and  of  freedom,  which  at 
this  morning's  sunrise  on  tUs  glorlooa 
fourth  dry  of  July  was  flown  to  the  hrasui 
over  the  dome  of  the  Nation's  Capitol  on 
the  thirtieth  anniversary  of  his  p°^^ge  to 
that  bourne  from  whence  no  traveler  haa 
ever  returned.  I  trust  this  flag  of  his  ooim- 
try  and  of  mine  to  your  care,  knowing  aa 
I  do  that  It  will  be  deposited  to  his  memory 
In  any  one  of  the  doeen  ■hrtr^yit  that  hava 
been  erected  In  his  honor. 

It  was  beca\iae  of  men  like  William  Craw- 
ford Gorgas  that  today  the  glories  of  mnniriw^i 
trltmiph  wherever  Old  Glory  floats. 

It  was  because  of  men  like  Mtn  that 
Americana  do  now.  and  will  forever,  reap  tha 
real  fruition  of  life  beneath  the  beloved  flag 
that  I  now  hand  over  to  your  care. 

The  CHAIRMAN.  Many,  many  thnnim  Con- 
gressman BoTKut.  for  your  most  tnterestlng 
and  insphrlng  addreaa.  You  have  been  In  a 
poeitlon  to  present  facts  concerning  the  dis- 
tinguished man  we  seek  to  honor  today  and 
his  family,  and  we  are  deeply  grateful  to  you; 
and  we  are  very  glad.  Indeed,  that  you  have 
brought  with  you  Mrs.  Boykln. 

In  making  up  this  program  It  was  thought 
wise  to  have  speakers  who  oould  present  vary- 
ing facets  touching  the  life  and  work  of  Gen- 
eral Gorgas.  It  Is.  thorefore,  especially  ap- 
propriate that  one  of  theae  should  be  the 
dlBtlngulshed  engineer-soldier  who  Is  now 
the  Governor  of  the  Panama  Canal.  He  has 
rendered  fine  service  on  the  Isthmus,  first  as 
Engineer  of  Maintenance  of  tha  Canal,  and 
now  as  Governor,  m  a  supervisory  way  he  Is 
canring  on  the  great  health  and  sanitary 
work  laid  down  by  General  Oorgas  in  the 
construction  period  of  the  CanaL  I  now  pre- 
sent Gen.  Fnaci»  K.  liswoomar.  Oovamor  at 
the  Panama  Canal. 
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i  oar  GOV.  raaitca  m.  mwcoi 
Governor  Nswcoma.  M^.  Chairman  and 
fHoidB.  It  la  an  unotpected.  and  at  the  same 
time  gratifying,  privilege  for  ma  to  be  able  to 
partidpata  in  this  ceremony  on  the  '"'"ruil^m 
of  the  thirtieth  anniversary  of  tha  death  In 
London  of  Gen.  WUUam  Crawfonl  Oargaa. 
I  aay  It  Is  unexpaetad  because,  ontil  a  few 
days  ago,  I  had  no  reason  to  suppose  that  I 
would  be  away  from  my  duttaa  In  the  Cbaal 
Zone  at  thia  time.  Hence  my  gratification  at 
''•liig  Mitad  by  GorenKr  THatdur  to  be  pna- 
•nt  today.  I  am  avthoriastf  to  atpnaa  for 
the  Secretary  of  the  Army  his  nmmttbMt  b» 
la  unable  to  be  piMsiil  on  ttila  imraibin 

I  think  that  I  am  on  sound  graond  tn  ssf* 
ing  that  we  who  Uve  in  ttaa  Cbaai  Zona  bave 
nMon  to  be  grateful  to  Oanarai  aofgaB  to 


Of  bla  wort  ^ 
the  eaiiy  daya  at 

it 


anMy  frea 
iMoHiieC 


irm 


«r». 


It  la 

adilevemeDls  ta  ,     ^^ ^^ 

malaria  in  the  Canal  Zone  ud  Oie  tHataal 
dUaa  or  Paaama  aad  OdMo.  Ibe  important 
CMt  soiteaa  wm  toctaf  an  nomiaiiiiid  la  *««t 
be  iastttolBd  wataoai  of  ooBttol  that  have 
v  Mmdant  la  tlia  tetarrenlag  40 
Details  hasp,  of  oouiaa.  Iiaiauim  aa 

ttenlany  la  the  flald  of  «e«Mopmaat  or  pov^ 
SKtol  and  InsaqiaBatve  liMBiniiildio.  but  the 
fmirtsmwn  sis  are  tiia  aaaae.    Ttisss  Iwrtwte 
theeoremiag  of  eU  Itvlag  quarteia.  the  poa- 
itlva  draiaage  at  areaa  la  which  stagnant 
watar  might  be  trapped,  and  the  free  uw  o< 
chemlcalB  that  dlaeaursge  tte  growth  at  1h^ 
WW  la  their  natural  haUtat.    IT  oty  mamory 
•orvea  me  eaneetly.  th«e  baa  not  been  a  sla- 
gie  new  ease  at  oialarla  In  the  sanitated  anaa 
of  the  Canal  Zone  this  'fifwdT  year,  an  all- 
time  record  of  which  the  medloal  enthortttee 
are  very  piood. 
The  record  with  respeet  to  yeUow  Umt  in. 
—  adjacent  to  the  Canal  Cone  is  not  so 
good.    A  little  over  a  year  ^o  several  soa- 
plclous  deaths  occurred  In  a  hospital  la  Pan- 
ama.    Upon  invasttgatton  ttKy  were  dlag- 
noeed  as  being  doe  to  yeUow  fever.    Again 
due  to  the  eerfiar  wortc  of  General  GorgM. 
our  health  attthnrtttse  Knew  the  cause  and 
the  measurea  neaeeaary  to  be  nryifrtrfprn, 
A  sympathttlc  Congress  pranpftty  gave  oa  an 
emergency  approprtation  at  tgOCOOO.    With 
thoes  funds  a  sncemsmi  *«T»«gp  has  been 
waged.    Between  five  and  ats  hundred  tbavf 
sand  residents  of  the  Canal  Zone  and  the 
Beptiblie  have  been  inoeolatad.  and  a  drive 
haa  been  completed  that  we  believe  has  elim- 
inated the  guUty  moaquito  from  the  dtlee 
and   other   principal   oommnnltlea.     X   am 
happy  to  say  that  thue  havo  been  no  deatlM 
among  those  who  preeented  themaslvea  fOr 
inoculation. 

It  has  been  our  praetlee  tOr  a  number  at 
years  to  hold  on  Memorial  Day  a  s&npls  cere- 
mony at  the  plaque  erected  to  Dr.  Gorgaa 
at  the  main  entrance  to  Gorgas  Hoepltal  In 
Ancon.    I  would  like  to  quote  from  a  tribute 
paid  to  him  last  year  by  an  old-timer  who 
waa   presmt   at   that  ceremony  and   who 
knew  him  weU:  'The  liiipieeaiiiii  that  Dr. 
Gotgas  made  at  first  sight  was  that  of  a 
very  superior  person.    There  was  about  him 
an  air  of  culture  and  digni^.    He  h«d  tha 
grave  expression  ami  tha  tMgww^i^t  bearing 
of  a  scholar;  say  a  isiinaais  at  i»T«gr»«j|— 
He  looked  as  If  he  would  be  naon  at  t*^mrt 
with  a  history  of  Andoit  Oraaoa  t>*r^  with 
the  problem  at  the  rsiilliig  plaoaa  of  mos- 
quitoes, or  the  ■**— "i^imttTm  of  rata,  or  *f*^ 
disposal  of  garbage;  that  hla  oonoem  would 
be  mote  with  the  Tf^lntttms  at  pbllaaophy 
than  with  tbe  prev«ttion  of  typhotd  favsr 
and  dyswitery.    In  hla  p— ^^mai  oontacta  no 
matter  with  whcmi,  tOB  grave  miseeiliiii  be- 
came one  of  ganialtty  and  fHsndUosss.    B. 
was.  In  fact,  an  mvttatlon  to 
yet  I  never  knew  anyone  to  tal 
of  him  beeausB  of  it.    His  dIgBitgr  was  para 
of  him  so  that  it  was  never  neessmry  for  htan 
tofaU  back  on  rank  or  poattton  to  conunaad 
re^Mct.    BS  mjoyad  the  rsa|Mct  of  all.  yet 
though  he  waa  "Hme  who  unlfead  with 
he  pretared  to  be  to  one  and  aU  juat 
Ooigaa.     as 
boqdtabla. 

"X  am  proud  to  be  able  to 
masnory  of  a  fidaaid.  a 
of  two  Wl 
lampraud  alao  to 

only  to  tha  oompletloii  o<  tha 

no  yanow  fover.  a  *»«*»*"»"—  at  mafaola. 
healthy  ehfldien  and  mtadta,  and.  above  an* 


tn  thaiMctd. 
later,  waia  and  tho  locuueu—  at' 

Our  flnt  gOH     ^ 

dor  of  Panama.    Aim 


)  whflL  toOb  ] 
In  her  eaili«  ysmk  aad  who  to  ona  fig 
outstanding  immw  at  ]^[tta  _ 
educator  of  dtaOaetSiui.  tha  fin* 
tiectad  to  a  «»«««<»nt  inMsMsa  body  In 
Latin  ftrnwlra    a  BMnhvog  tka  i 
national  Asaanbty  at 
rseently  »»"Trrl,  a 
tlve  sscretaiy  of  the  Xht 

OUMvQO   Oft    vw'QBttH— 

American  Uhtan  and  ttM 
Amstlean  Stataa,  dbm  to  panUvly  mtad 
to  spsak  WQcda  at  aiipraclatlan  and  tzlbuta 
on  thia  nrraiinn  I  may  aM  that  it««iag 
the  days  of  mj  r,*iumim^  aHidoa  I 
her  fattier,  a  dlatlngutolMd  and 
arable  pubUe  mnmat  and  ctttoea  at 
whom  X  bald  la  the  Tilitimt 

Dr.  Krthsr  Beira  4b  Cbtvo  wflX 
to  ua. 


Or.    casiva 
guitfied  audtonea,  t 
at  the  muatttoaa 
Goigaa.  oa  thte  day 
oaly  hto  dsMh.  but 
his  country, 

tobto  august 
itaaart  flUsd  wtth 
-of  sdenea.  titfa 
found  love  £ar 
sBartlloe.and 
seholsr.  mad 
of  that  glgantte 
muB  at  Panam 
the  cepttal  oC 
had  dnamed. 
dream  of  als 
tiM  a«w>n«»^ 

Its  prodlgloos 


fMaadUnaaa.      Gorgas. 
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of  rivers  and  In  the  cities.  In  the  In. 
ctotDency  of  »  deadly  cUmate  filled  with  the 
gernM  ot  jeilov  ferer  and  nu^aria.  In  tb* 
flfht  acainat  a  rebellious  nature,  opened  the 
wajr  thnnigh  Utantlc  and  tireless  struggle  of 
II  years,  for  the  building  of  the  longed-for 
Interoceanlc  blghvay.  the  heroic  undertak- 
ing of  the  Panama  Canal. 

The  French  geniua.  which  came  to  the 
Isthmus  in  the  person  of  Ferdinand  Lesseps 
and  bis  collaborators,  was  unable  to  prevent 
death  from  talcing  Its  toil  among  the  workers 
who  began  the  tremendous  work  in  1880. 
Death  filled  the  forests  and  swamps  with 
eorpaes:  in  the  ezcaTatlons,  thousands  of 
graves  were  dug  by  the  French  sappers  who, 
ecnquered  at  last,  by  the  ferocious  enemy, 
abandoned  the  struggle  against  nature  which 
liad  become  a  symbol  of  desolation  and  death. 
The  stegomyla  and  anophelea  mosquitoes, 
transmitting  agents  of  yellow  iever  and  ma> 
larla.  won  the  battle,  and  a  terrified  human- 
ity saw  the  pcwerlessneac  of  man  before  an 
Implacable  enemy  which  continued  to  popu- 
late the  Isthmus  ot  Panama  by  billions  of 
units:  so  m  1889  the  Inter-Oceanic  Canal 
Co.  was  dissolved,  after  9  yea:-s  of  work  in 
the  first  step  of  the  glorious  venture  which 
brought  life  to  Bolivar's  IdeiU  of  making 
America  one  free  and  whole  boidy:  the  vision 
which  became  a  reality  when  the  prodigioua 
ditch.  80  miles  long,  across  tbe  Isthmus  of 
Panama,  was  offlcially  opened  to  the  traflic 
of  the  world  on  August  14,  1914. 

The  Panama  Canal  Is  a  feat  of  both  en- 
finecrlng  and  hygiene:  without  the  careful 
sanitary  work  which  General  Oorgas  di- 
rected, the  American  engineers  who  ac- 
complished the  building  of  the  Canal  could 
not  have  lived  in  the  death-dialing  regions 
of  ibe  Isthmus.  It  was  his  genius  that  or- 
ganised the  defense  crusades,  and  it  was 
his  genliis  that  made  victory  possible. 

This  renowned  benefactor  of  huooanity  ar- 
rived in  the  Isthmus  in  March  1904  when 
the  French  had  not  yet  ieft  th)>  Canal  Zone. 
The  fame  that  be  had  acquire<l  in  Cuba  for 
his  work  in  the  complete  eradication  of 
yvUow  fever  was  sufficient  merli;  for  his  Oov- 
•mnaant  to  honor  him  with  the  appoint- 
ment as  Chief  Sanitary  Oflteer  in  the  Panama 
Canal  Zone.  Invested  with  the  authority 
the  position  gave  him.  be  b'  gar.  his  undying 
and  portentous  task  on  the  Lithmian  soil, 
fighting  against  dlflfculUes  crf^ated  by  his 
own  countrymen  who  lacked  faith  in  his 
scientific  accomplishments,  and  against  the 
relentleasness  of  the  enemy,  tbe  unappeas- 
able sower  of  death.  But  nothing  detained 
this  brilliant  man  from  bringing  credit  and 
honor  to  North  American  me<ilcal  science 
and  sanitation.  His  marveloijs  organisa- 
tion, bis  method  of  dMtrucuon  of  tb« 
•nsmy.  the  unlM-cakabie  strength  (tf  his  will. 
and  his  noble  heart  placed  at  the  service  of 
those  lives  who  were  to  open  a  breach  in 
the  Inmost  rscsssss  of  the  Iithmus,  were 
bulwarks  of  defenss  in  tbe  (lowerful  war 
that  his  ganlus  waged  against  the  instru- 
msnts  of  death.  In  that  great  work  of  his 
life  which  proclaimed  him  Bedeemer  of  ths 
Ih>plci. 

i  It  was  his  triumph  to  make  ths  Isthmus 
•C  Panama  habiuble;  he  deand  its  air,  he 
purlflad  IXM  waters,  he  proridjed  a  happy 
abode  for  the  man  In  the  cotmtry  and  in 
the  city,  and  to  the  traveler  irho  came  to 
Its  shorsa;  and  converted  it.  through  tha 
Biflc  at  his  wlsdoaa.  into  one  at  tha  mciat 
toalthful  places  In  the  world. 
'  This  unconditional  friend  of  humanity  ra- 
•alvsd  tha  unanimous  ncogniuon  ot  tha 
MsmhKs  at  tha  Unltad  Statca  Congress  In 
laii,  by  a  vota  of  thanks:  and  ^vorid  history 
vtola  his  naasa  In  the  annals  of  fame,  as 
thai  or  ooa  d  tha  great  benefac  tors  of  man, 
niha  Bot  aaij  Mvad  tha  warksn  of  tha  Pan. 
MM  OMaal  tram  <taath.  but  also  be<|ueathed 
to  tha  oeaturlas  to  eooM.  his  wtoe  lesson 

bf  ahlch  peoples 


may  be  freed  from  the  scourge  of  the  steg- 
omyla: for  cleaning  up  swamp  and  forest; 
for  living  In  the  deadly  climates  of  the 
Tropics;  for  saving  from  death  the  millions 
(tf  human  beings  who,  with  the  force  of  their 
wills  and  the  strength  of  their  muscles,  are 
constructing  the  great  works  of  human 
progress. 

The  United  States,  Cuba,  and  Panama, 
countries  of  South  America  and  Etirope,  and 
South  Africa  claim  him  as  their  favorite  son; 
and  his  name  is  found  inscribed  beside  ^he 
greatest  scholars  the  world  has  had,  from  the 
earliest  days  of  mankind  until  now  when  his 
work  shines  with  inextinguishable  brilliancy. 

As  long  as  there  is  a  Panamanian  living, 
the  memory  of  General  Gorgas  will  be  im- 
mortal. As  long  as  the  Isthmus  of  Panama 
exists,  tbe  ill\istrious  name  of  this  famous 
citizen  of  the  world  shall  never  be  erased. 
He  died  in  London,  in  1930,  on  the  Fourth  of 
■Tuly,  as  though  his  spirit  sought  in  the 
regions  of  immortality  the  spirit  of  the 
fathers  of  this  great  Nation,  the  liberator  cf 
peoples. 

The  American  flag  draped  his  body  as  it 
lay  in  the  Cathedral  of  St.  Paul,  beside  the 
monuments  of  Nelsr<n  and  Wellington,  until 
he  was  transferred  to  this  holy  ground  In 
which  the  tombs  of  American  heroes  are 
raised. 

The  world  wept  his  death. 

Now,  "the  doctor  of  humanity."  the  "re- 
deemer of  the  Tropics."  the  "protector  of  the 
world,"  this  Pasteior  and  Lister  of  the  United 
States  rests  here  in  the  arms  of  fanae,  while 
generations  exalt  the  history  of  his  triiimph, 
his  marvelous  feat  of  sanitation  which  ex- 
terminated the  tragic  work  of  four  centuries 
in  the  death-dealing  regions  of  the  Isthmus 
of  Panama. 

Governor  Thatcher,  and  other  members  of 
the  Gorgas  Hall  of  Fame  Committee:  "Let 
me  cover  the  tomb  of  General  Gorgas  with 
flowers  of  undying  gratitude.  I  shall  never 
forget  this  moment  in  my  life  in  which, 
through  your  honored  invitation  to  partici- 
pate in  this  tribute,  I  am  setting  foot  on 
the  ground  which  covers  the  mortal  remains 
of  him  who  made  the  Isthmus  of  Panama 
that  privileged  place  which  unites  the 
peoples  of  the  universe:  of  him  who  has,  in 
the  heart  of  humanity,  a  monument  of  fame 
and  glory." 

The  CBAoacair.  Dr.  Calvo,  your  moving 
and  eloquent  address  has  touched  us  all  very 
deeply.  Tou  have  made  an  outstanding  con- 
tribution to  these  exercises.  We  thank  you. 
and  will  alwa3rs  remember  your  presence 
here,  and  your  words  of  tribute  to  a  great 
man.  You  spoke  of  the  honor  paid  General 
Gorgas  in  the  funeral  services  held  for  him 
In  St.  Paul's,  in  London.  This  reminds  me 
of  a  dramatic  mcldent  which  occurred  on 
that  occasion,  as  related  by  the  late  Sir  Henry 
8.  Wellcome,  himself  a  great  philanthropist 
and  a  founder  of  notable  institutions  of 
health  and  sanitation,  and  the  long-time 
friend  of  General  Gorgas.  Sir  Henry  served 
as  a  pallbearer  at  those  services,  and  he  said 
that  a  dove  flew  over  the  casket,  containing 
the  remains  of  General  Gorgas,  as  It  was  be- 
ing conveyed  into  the  cathedral,  and  dropped 
a  beautiful  white  feather  which  fell  and 
rested  on  the  casket. 

I  know  that  Mrs.  Alleen  Gorgas  Wrlghtson, 
daughter  of  General  Gorgas.  and  her  hus- 
band. CoL  WUliam  D.  Wrlghtson,  who  are 
present  today,  are  deeply  grateful  to  you 
and  the  other  speakers  on  this  program  for 
irtiat  has  t>een  spoken;  and  I  am  sure  that 
they  greatly  appreciate  the  lovely  flag  which 
you.  Congressman  BoTKm,  have  presented 
here,  and  which  will  be  turned  over  to  Mrs. 
Wrlghtson.  I  know  that  she  would  like  to 
speak  a  word  of  thanks,  and  I  will  ask  har 
to  do  so. 

Mrs.  Wvaarmm.  I  am  indeed  deeply  grate- 
ful for  the  beautiful  services  held  here  today 
la  htmOT  cf  the  memory  of  my  father,  and 


for  what  has  been  said   of  him   and   my 

mother;  and  I  am  especially  grateful  to  yoii. 
Governor  Thatcher,  for  what  you  have  dona 
in  arranging  for  this  occasion. 

The  CHAmcAN.  The  l)eautiful  wreath — ^tha 
larger  one  that  stands  at  the  foot  of  tha 
grave  of  General  and  Mrs.  Gorgas — was  pre- 
sented by  Ambassador  Herbruger;  and  tha 
other  lovely  wreath  there  was  presented  by 
the  Panama  Canal  Society  of  Washington 
and  the  auxiliary.  They  constitute  the  very 
beautiful  evidences  of  love  and  esteem. 

For  the  ample  tent  furnished  for  this 
occasion,  and  the  chairs,  as  well  as  for  tha 
chiming  of  the  bells  of  the  new  carillon  in 
the  amphitheater  of  the  cemetery,  during, 
and  for,  these  exercises,  we  are  Indebted  to 
CoL  R.  J.  Williamson,  superintendent  of  the 
Arlington  National  Cemetery;  and  we  desire 
to  assure  him  of  our  very  great  thanks  and 
appreciation.  On  this  afternoon,  on  this 
beautiful  site,  we  have  thus  been  sheltered, 
in  comfort,  from  the  sun,  and  would  have 
been  protected  from  predicted  rains  which 
have  not  fallen.  The  chimes,  coming  as 
they  did  from  a  gentle  distance,  have  pro- 
vided a  most  pleasing  and  appropriate  musi- 
cal setting  for  this  ceremonial.  To  Mr. 
Roger  S.  Erdman  and  Capt.  Miles  P.  DuVal, 
of  the  Panama  Society  of  Washington,  and 
to  Mn.  Robert  M.  Roudabxish.  president  of 
the  auxiliary  of  the  society,  and  to  her  as- 
sociates, I  desire  to  ex])re8s  most  earnest 
thanks  and  appreciation  for  their  help  and 
cooperation  in  coiuiection  with  this  com- 
memoration. I  wish  to  thank  all  of  you  for 
your  presence  here  on  this  eventful  occasion. 
Many  ol  you  knew  General  and  Mrs.  Gorgas 
in  the  old  days  diu-ing  the  construction  of 
the  Canal,  and  recall  with  pride  and  affection 
your  Isthmian  life  during  that  period. 

It  may  not  be  inappropriate  for  me  here 
to  relate  an  incident  Illustrative  of  the  char- 
acter of  General  Gorgas.  When  the  death  of 
his  Jiother  occurred  In  Alabama,  he  was  on 
the  Isthmus.  The  news  ctme  to  him  prompt- 
ly, and  I  went  to  his  offici!,  which  was  in  the 
same  building  as  my  own — the  headquarters 
of  sanitation  and  civil  administrations  be- 
ing in  the  same  structtxe — to  tender  the 
assurances  of  my  sympathy.  I  sat  with  him 
for  a  considerable  time,  during  which  he 
spoke  of  his  mother  In  tbe  most  tender  and 
reverential  manner,  and  recited  to  me  many 
instances  of  her  life,  and  .ipoke  of  the  quali- 
ties which  earned  for  her  the  love  and  es- 
teem of  all  who  knew  her  Throtighout,  his 
face  was  illumined  with  a  smile  of  pure  radi- 
ance;  and  whatever  may  liave  been  th>*  pain 
in  his  heart  it  was  concealed  by  the  outward 
aspect.  I  shall  never  forge  t  what  thus  trans- 
pired.   Such  a  mother!    !luch  a  son! 

In  conclusion,  with  your  permission.  I  shall 
read  some  lines  written  bjf  me  some  time  ago 
in  tribute  to  General  Gorgas.  after  which  Dr. 
Harris — to  whom  we  are  aao  most  grateful- 
will  deliver  the  benediction. 

GOSCAS 

"God's  own  Samaritan,  intrepid,  true; 
With  Christly  sympathy  and  love  for  all. 
And  wisely  skilled,  he  wrote  health's  page 
anew. 
And  lifted  from  the  eath  its  foulest  palL 
Where  pestilence  and  pla^jue  took  direst  toll. 
His  magic  touch  brougltt  life  and  strength 
and  Joy; 
In  Isthmian  realms,  wheie  rival  oceans  roll. 
His  blessed  arts  for  good  he  did  employ. 
And  lol  the  link  that  Joins  the  waters  twain 
(Tha  way  to  Ind,  thr)ugh  all  the  ages 
hid!) 
Grew  into  form,  and  stretrhed  from  main  to 

By  reason  of  the  deathii ss  woi^  he  did: 
And  more  than  this — tha  rondrous  deeds  ha 

wrou^t. 
The   texts   became   whertby   the   world   i» 
Uught." 
(Benediction  by  Dr.  Baris.) 
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Ux.  COUDEBT  asked  and  was  fivwi 
pennlaatai  to  extend  hia  remarks  and  In- 
clude a  newspaper  artteie. 

Mr.  LAKE  asked  and  was  gifcn  per- 
mission to  extoid  his  renazta  in  tturae 
instamecs  and  indnde  extraneous  matter. 

Mr.  JACKSON  of  Washington  (at  tlie 
request  of  Ux.  Bnam.tM)  was  given  per- 
mission to  extoid  his  remarks  and  in^ 
elude  a  speech  taiy  Assistant  Seeretaiy 
of  the  mtertor  WUliam  1.  Wame. 

Mr.  DDiOBLL  (at  the  reqneat  of  Mr. 
Rabact)  was  given  prnniaston  to  extend 
his  remarks  and  inchide  a  bolletin  issued 
by  the  Committfe  for  tbe  Nation's 
Health. 

Mr.  RIBIOOFP  asked  and  was  given 
pfrmisslon  to  extend  his  remarks  and  in- 
clude an  article. 

Mr.  HART  asked  and  was  given  p»- 
mission  to  exteiui  his  remaita  and  in- 
clude some  quotations. 

Mr.  WHSON  of  Oklahnma  asked  and 
was  given  pomission  to  extoid  his  re- 
marlcs  and  include  extraneous  matter. 

Mr.  BROOKS  asked  and  was  given  per- 
mission to  extend  his  ronarlcs  and  in- 
clude extraneous  mattor  in  two  instances. 

Mr.  POLK  asked  and  was  given  per- 
mission to  revise  and  extend  the  ronarks 
he  made  this  afternoon  and  include 
tables  and  statistics  from  the  Depart- 
ment of  Agriculture. 

Mr.  PATTERSON  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  newspaper  article. 

Mr.  PHILLIPS  of  c:aiifamia  asked  and 
was  given  permission  to  extend  his  re- 
marks and  include  an  editorial  and  com- 
ment ui>on  the  announoemoit  of  the 
calling  out  of  the  National  Guard  as  a 
political  annoimconent  rather  than  a 
military  annoimcement. 

Mr.  CRAWFORD  a^ed  and  was  given 
permission  to  extend  his  remaiks  and 
include  a  statement  hF  Mr.  Moore. 

Mr.  VAN  ZANDT  asked  and  was  givoi 
permission  to  extoid  his  ronarics  in  two 
instances  and  include  extraneous  matter. 

Mr.  CHIPIRFIELD  (at  the  request  of 
Mr.  Smxih  of  Wisconsin)  was  gtvoi  per- 
mission to  extend  his  remaiiB  and  in- 
clude an  editorial 

Mr.  JAVrrs  asked  and  was  given  per- 
mission to  revise  and  extend  the  remarks 
he  made  in  Committee  of  tbe  Whole  to- 
day and  include  extraneous  matter. 

Mr.  LiPKVRB  and  Mr.  LATHAM  askad 
and  were  given  permission  to  extend 
their  remarks. 

Mr.  McGregor  adced  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude a  newapapg  editorial, 

Mr.  WIGOLBSWQRTH  asked  and  warn 
given  pexmiasian  to  extend  his  remarks 
and  include  an  article. 

Ml:.  GWINN  asked  and  was  given  per- 
mission  to  extend  hia  remarks  and  in— 
elude  an  arttele. 


By  unanimous  consent,  leave  of  ab- 
sence was  granted  as  foOows: 

To  Mr.  HiuKB  (at  tbe  reqaast  of  Mr. 
MuLTtt).  for  Thursdaf.  Angiiat  S.  UM, 
on  aoeount  of  "^ii«**»i  kuHaeaa 

To  Mr.  PmooM.  for  TUnraAur.  An- 
lust  S.  on  account  of  oflkial  business. 


Mr.    MANBFIKUX    M^.    a^eakcr.    I 
move  that  the  Boose  is  now  adjourn. 

TIM  motten  was  agned  to: 
(at  6  o'ctock  and  32  minataB  9l  aj .  I 
Its  previoaB  ggdsr.  llw  Wen 
until  tomorzow.  FMdar.  Aomit  4.  UMl 
at  l«  o'doek  a.  a. 


KoconvB  ootatumcMTuxta,  xxo. 

1618.  Dkader  dauae  2  ot  rule  ZXI7.  a 
letter  from  the  AvefaMat  of  the  Itattad 
States,  tnuumitting  a  nport  on  redords 
I»opoaed  for  ■**Trirnl  and  liste  or 
schedules  covering  "tTftnls  propoaod  tat 
disposal  tagr  certain  Govemmoit  agendes. 
was  taken  from  the  Speaker's  table  and 
referred  to  the  Committee  (m  House  Ad- 
mlnistratkm. 


to  the 

■yMr 
w.m.ttam.  AMito 

tnllstlon.  aatt  eooerol 


OK   PQKJO 
BIUjB  and  RaBOi,UTlDNS 

Under  dause  2  of  rule  Zm.  reporte  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  refeieuce  to  tbe  proper 
calendar,  as  follows: 

Mr.  TBXStAJf:  CamatttM  on  the  Judlol- 
ary.  s:  SBOS.  An  act  to  amend  the  War  Oon- 
tractors  Relief  Act  with  rsspaet  to  the  deOnl- 
tion  of  a  request  for  rslisC,  ta  autholas  «aa- 
sldcratian  and  ssttleoient  at  eartaln  <dalms 
of  subcantractors,  to  provlds  rsssonahls 
compensation  for  the  sernoss  ot  partners 
and  proprletara,  and  tat  attUK 
without  amendment  (Pspt.  MO.  STB). 
SKTSd  to  the  Oommtttas  of  ths  Whois : 
on  the  State  of  the  Union. 

Mr.  TBOMPaoa:  Ooiamittss  on  Merchant 
Marine  and  Flahotas.  H.  B.  783*.  A  biU 
to  authorlas  ths  estahUriimant  of  a  wUdUf • 
manacannit  ar«a  in  ths  florida  Keys.  FUu. 
and  for  other  purposes;  wtthout  nncndmcnt 
(e«!>t.  No.  araS) .  Befen»d  to  ths  (Jommlttse 
of  ths  Whole  Hbuss  qa  ths  auxm  at  tha 
Uhlon. 


By  1ft- 
_H.B.9»ae.  A    MB    «• 
Seemity  Act  of  ItH,  aa 
sn  eqnttabis 
•t  tha 

aMOtacsaCii;  to  ths 
and  HiMUBM. 

By  1».  8ATU)a: 
H.B.a8«7.  AHOto 
numhar  at 
United 
tssoif 


By  Mr.  fUBOQIO 

n-WLWtm.  A  MB  ftv 

Ptnna:  to  tha 
By  Ml 
■.B.«Ba.  Aaoiflor 

Franklin  and 


PUBLIC  BILLn  AMD 


lU'llUHS 


Under  dause  S  of  rule  nil.  pubUe 
bills  and  resohiticms  weretotroduoed  and 
severally  rrferred  aa  follows: 

By  Mr.  BnBLMAM: 

H.R.8Si8.  A  taUl  to  paat  laeon)s-taz  s>- 
smptions  with  i«p«et  to  ooaapsnsstkm  re- 
ceived for  active  serrlcs  in  ths  Anned  Itaem^ 
tar  ths  period  ot  time  such  jtar^nnn*^  ]«  <bi 
dtity  In  aones  of  war;  to  ths  Oommlttas  on 
Wsys  and  Means. 

By  Mr.  BOGBBS  at  nartdat 

H.  &.  8SI9.  A  bUl  to  prahlhtt  ths  hosidlBt 
at  foods,  fssds.  wssring  appmni,  esrtaln  con- 
tainers, fertlllaer  and  fsHtll— '  lagrsdtsnts, 
and  othsr  nuresssrlss;  to  the  Oommtttss  on 
BsnUng  and  Ciiii—ey. 

S.  B.  MBL  A  biU  to  snend  ths  OvU  Asro- 
aantlcs  Act  at  VHm.  ss  amsnded;  to  ttm 
ODBuntttss  on  lutwitats  sod  Poratgn  Oon- 


By  Mr. 

AMI 
▼aisKl 
mlttas  OB 

■f  1 
B.B.8nL  A  MB  for  ths 

H.B.MM.  A  MB  Sar 
Bnmako  %ashtra;  to  ths 
JUdkiary. 

Br 

B.B.83a.  AMI 

uel  Loakas;  to  ths 


AM;  talta 


By  Mr.  WAL1 
H.B.n»(.  Abttflori 


JUdlslaiy. 


SERAIS 

Fridat,  August  4, 1960 
(Legisiative  dag  of  Thnrfimw,  Ml9  29, 

asm 


By  Mr.  BABT: 

H.B.am.  Auntoivftes, 

codify  the  Bailgittnti  lavs 


Unttsd  Statss 
to  ths 


and  Sor  othsr  pur- 


oltaed  tba  foDowtov 

OOodof 
of  our 


H.B.nit.  A  hUl  to dartft  aa^ 
ths  aothorlty  to  rsqutas  ths  — ' 
and  BMtBtsoaiifle  at  aUi  to 
prtvats  stmetorss  In  or  o< 
at  tte  Uhtted  States;  to  t3is  Ooumlttas 
Mnchant  Manna  and  fMH 


azo  afcaiidliig  In 


on 


tat 

id  world 

daiSbealOaan  of  tbiM  bodr  Hbm  t^ok 

fonrtanHyin. 
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Btertttl  Father,  strong  to  save. 
Whose  tarn  doth  Und  the  restless  wmve, 
•  •  •  •  • 

O  bear  us  when  «e  pray  to  Thee 
For  tboee  in  peril  on  the  sea. 
O  Ood.  at  whoe^  expressed  command 
The  wind  and  waves  obedient  stand. 
Guard  Thou   our   sons  where'er   they 

fight    •     •   / 
Be  Thou  their  strength,  liold  in  Thine 

hand 
AH  thoee  !n  peril  on  the  land. 
Thou  God  of  sea  and  land  and  sky. 
Ouard  those  who  in  Thy  heavens  fly; 

Our  hope  and  strength,  hear  this  our 

prayer 
For  those  in  peril  in  the  air. 

THS  JOURNAL 

On  request  of  Mr.  McFarlaks.  and  by 
imanimous  consent,  the  reading  of  the 
Jouma^  of  the  proceedings  of  Thursday, 
August  3.  1950.  was  dispeiised  with. 

MBSSAOIS   FROM   THE   PRESIDENT— 
APPROVAL  OP  BILLS  . 

Messages  in  writing  from  the  Pres- 
ident of  the  United  States  were  com- 
municated to  the  Senate  by  Mr.  Miller. 
one  of  his  secretaries,  and  he  announced 
that  on  August  3, 1950,  the  President  had 
approved  and  signed  the  following  acts 
and  joint  resolution: 

8. 3240.  An  act  to  authorize  certain  per- 
sonnel and  former  personnel  of  the  United 
SUtaa  Coast  Ouard  and  the  United  States 
Public  Health  Service  to  accept  gifts  ten- 
dered bt   foreign  governments; 

8  3343.  An  act  for  the  rtUef  of  Tevflk 
Kamli  Kutay; 

8. 2314.  An  act  to  provide  for  holding  a 
term  of  the  United  States  District  Court  for 
the  District  of  Oregon  at  Eugene: 

8.  2357.  An  act  to  amend  the  act  of  May  29, ' 
199S.  authorizing  the  withholding  of  com- 
pensation due  Oovernment  personnel; 

8.2443.  An  act  for  the  reUef  of  Tone  T. 
Park; 

8.  3T74.  An  act  to  amend  »»ctlon  3113  of 
title  18  of  the  United  States  Code  in  order 
to  include  certain  savings  anc  loan  assocla- 
tfcHu  within  its  provisions: 

S.  3012.  An  act  for  the  relief  of  Mrs.  Osa 
J.  Petty; 

8.  3377.  An  act  to  amend  tJie  CivU  A«n> 
aautlcs  Act  of  1938.  as  amend'id; 

S  3S%a.  An  act  to  faclllute  nhe  settlement 
ef  the  accounts  of  certain  de>:ea3ed  civilian 
oaren  and  employees  of  the  Oovernment; 
and 

8  J.  Res.  147.  Joint  resolution  giving  the 
consent  of  Congress  to  an  {.greemeiit  be- 
tween the  State  of  Missouri  ard  the  State  of 
gansag  MtabUahlng  a  boundarsr  between  said 
States. 

LIAVS  OP  ABSXN<nt 

On  request  of  Mr.  Wbiiut.  and  by 
vmnimous  consent.  Mr.  HiooMLOopn 
was  exctiMd  from  attendance  on  the  ses- 
sion of  the  Senate  today. 

coMMrrm  MsmRos  durino  semati 

8I88ZON 

On  request  of  Mr.  McFaxlaro.  and  by 
unanimous  consent,  the  Committee  on 
iMbor  and  PubUc  Welfare  w  is  authorized 
to  meet  daring  the  session  of  the  Senate 
today. 

On  request  of  Mr.  LcRicuf.  and  by 
■nanhnous  consent,  a  subcommittee  of 
the  Ocmmlttce  on  Labor  and  Public  Wel- 
fart  was  authorized  to  hold  a  hearing 


this  afternoon  during  the  session  of  the 
Senate. 

CALL  OP  THE  ROLL 

Mr.  McFARLAND.  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names: 


Aiken 

Hill 

Mllllkin 

Anderson 

Hoey 

Morse 

Brlcker 

Holland 

Miindt 

Bridges 

Humphrey 

Uvxnj 

Butler 

Bunt 

Neely 

Byrd 

Ives 

O'Conor 

Capehart 

Johnson,  Colo. 

CMahoney 

Chapman 

Johnson.  Tex. 

Pepper 

Chavez 

Johnston,  S.  C. 

Robertson 

Connally 

Kem 

Russell 

Cordon 

Kerr 

Saltonstall 

Darby 

KUgore 

Scbceppel 

Douglas 

Knowland 

Smith.  Maine 

Dworshak 

Langer 

Smith,  N.  J. 

Eastland 

Leahy 

Sparkman 

Kcton 

Lehman 

Stennls 

Ellender 

Lodge 

Taft 

Perguson 

Lucas 

Thomas,  Okla. 

Planders 

McCarran 

Thomas,  Utah 

Prear 

McCarthy 

Thye 

Pulbrlght 

McClellan 

Tydlngs 

George 

McParland 

Watklns 

OiUette 

McKellar 

Wherry 

Oraham 

MrMahon 

Wiley 

Oreen 

Magnuson 

Williams 

Oumey 

Malone 

Young 

Hayden 

Martin 

Hendrlckaon 

Maybank 

Mr.  LUCAS.  I  announce  that  the 
Senator  from  Connecticut  [Mr.  Ben- 
ton], the  Senator  from  Tennessee  [Mr. 
Kbpauves].  and  the  Senator  from  Penn- 
sylvania [Mr.  Myers  J  are  absent  on 
public  busiress. 

The  Senator  from  California  [Mr. 
Downey]  is  necessarily  absent. 

The  Senator  from  Louisiana  [Mr. 
Long],  the  Senator  from  Idaho  [Mr. 
Taylor],  and  the  Senator  from  Ken- 
tucky [Mr.  Withers]  are  absent  by 
leave  of  the  Senate. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Washington  [Mr. 
CainI.  the  Senator  from  Iowa  [Mr. 
Hicksnlooper],  the  Senator  from  In- 
diana [Mr.  Jenner],  the  Senator  from 
New  Hampshire  [Mr.  Tobey],  and  the 
Senator  from  ]Ndichigan  [Mr.  Vanden- 
BKRG]  are  absent  by  leave  of  the  Senate. 

The  Senator  from  Missouri  [Mr. 
DoNNELL]  is  detained  by  reason  of  at- 
tendance at  a  meeting  of  the  Committee 
on  Labor  and  Public  Welfare. 

The  Senator  from  Maine  [Mr.  Brew- 
ster] is  necessarily  absent. 

The  PRESIDENT  pro  tempore.  A 
quorum  is  present. 

TRANSACTION     OP     ROUTINE     BUSINESS 

Mr.  McPARLAND.  Mr.  President,  I 
ask  unanimous  consent  that  Senators 
be  permitted  to  introduce  bills  and  joint 
resolutions,  present  petitions  and  me- 
morials and  reports  of  committees,  and 
that  routine  matters  nuiy  be  submitted 
for  the  Rscoso  without  debate. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  it  is  so  ordered. 

REPORTS  OP  COMmTTEES 

The  following  reports  of  committees 
wwre  submitted: 

By  Mr.  OKAHONXT,  from  the  Committee 
on  Interior  and  Insular  AfraL~-: 

S.  814.  A  bill  authorizing  the  Secretary  of 
the  Interior  to  Issue  a  patent  in  fee  to  Mrs. 
Xmma  Spotted  Sagl*  Tlnnell  and  Andrew 


Spotted  Eagle,  heirs  of  John  M.  Paul,  to  cer- 
tain lands;  with  ameidments  (Rept.  Noi. 
2344);  and 

S.  3M8.  A  bill  authorl  zing  the  Secretary  of 
the  Interior  to  Issue  a  i  atent  in  fee  to  Clara 
Whitesell  to  certain  lan>  la;  with  amendments 
(Rept.  No.  2245). 

By  Mr.  McFARLAND,  from  the  Committee 
on  Interior  and  Insular  Affairs: 

H.  R.  6114.  A  bill  to  s(t  aside  certain  lands 
in  Oklahoma,  formerly  a  part  of  the  Chey- 
enne-Arapaho  Reservaci  in,  and  known  as  th« 
Fort  Reno  Military  Beservatlon,  for  th« 
Cheyenne-Arapaho  Tribes  of  Indians  of 
Oklahoma,  and  for  othiT  purposes;  with  aa 
amendment  (Rept.  No.  2346). 

By  Mr.  PREAR.  fron.  the  Committee  on 
Banking  and  Currency: 

H.  R.  8597.  A  bill  to  p  >rmlt  national  banks 
to  give  security  in  the  form  required  by 
State  law  for  deposltf  of  funds  by  local 
public  agencies  and  offlc  ers;  without  amend- 
ment (Rept.  No.  2247). 

By  Mr.  JOHNSTON  of  South  Carolina, 
from  the  Committee  on  Post  Office  and  Civil 
Service : 

S.  1978.  A  bni  to  re  :lassify  postmasters, 
assistant  postmasters,  aid  other  positions  in 
the  postal  field  service;  with  amendments 
(Rept.  No.  2248).- 

By  Mr.  PEPPER,  froti  the  Committee  oa 
Xiabor  and  Public  Welfixe: 

H.  R.  5965.  A  bill  to  jirovide  for  the  con- 
struction of  certain  Vete  rans'  Administration 
hospitals,  and  for  othe:  purposes;  with  aa 
amendment.     (Rept.  Nc.  2249). 

BILLS  AND  JOINT  RESOLUTION 
INTROD  JCKD 

Bills  and  a  joint  resolution  were  intro* 
duced.  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.   .HOMAS  of  Oklahoma: 

a.  4015.  A  bill  to  provide  fOr  naming  the 
lake  formed  by  water  3f  the  Caney  River 
impounded  by  Hulah  Da  n;  to  the  Conunltte* 
on  Public  Works. 

B:  Mr.  TTDINGS 

S.  4016.  A  bill  to  authirize  the  acceptance 
of  donations  of  land  to  supplement  present 
parkway  lands  along  thJ  line  of  the  Chesa- 
peake and  Ohio  Canal  setween  Great  Falls 
and  Cumberland,  Md.;  to  the  Committee  on 
Interior  and  Insular  Afft.lrs. 
By  Mr.  LEHMAN: 

S.  4017.  A  bill  for  the  relief  of  Dr.  Jacob 
Griff  el;  and 

S.  4018.  A  bill  for  tls  relief  of  Jerzy 
Zbigniew  Wesolowski;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  MAGNUSON: 

S.  4019.  A  bill  to  provl  le  for  the  voluntary 
enlistment  of  Japanest  nationals  in  the 
Armed  Forces  of  the  Unit  ed  States  for  service 
outside  the  United  State ;  and  its  Territories, 
and  for  other  purposes;  to  the  Committee 
on  Armed  Services. 

By  Mr.  EASTLANIi: 

S.  4020.  A  bUl  to  Impof  e  the  death  penalty 
on  persons  gathering  definse  information  for 
communication  to  a  foreign  government  with 
Intent  to  do  injury  to  the  United  States;  to 
the  Committee  on  the  Judiciary. 

(Mr.  McC.\RRAN  IntJ-oduced  Senate  bill 
4021.  to  revise,  consolidate,  and  codify  the 
navigation  laws  relating  to  admeasurement, 
documentation,  entry,  ilearance.  coastwise 
trade,  foreign  trade,  and  United  States  fish- 
eries, and  for  other  pur{>oses,  which  was  re- 
ferred to  the  Committee  on  the  Judiciary, 
and  appears  xmder  a  sep irate  heading.) 
By  Mr.  PEPPER: 

8.  4023.  A  bill  to  extend  the  provisions  of 
the  Servicemen's  Readjiatment  Act  of  1944, 
as  amended,  and  Public  Law  16.  Seventy- 
eighth  Congress,  as  amended,  to  persons  in 
the  active  military  or  naval  service  of  the 
UxUted  States  subscquex.t  to  June  25,  1960, 


I 


tDbe 

Ooomitttee  on  PobUe  WorlES. 

KAVXaATICV  OOOB 

Mr.  McCARRAN.  Ut.  Presklent.  nn- 
der  date  of  July  28,  tbe  TPeaanry  De- 
partment transmitted  to  0ie  Preaident  of 
the  Senate  a  draft  of  a  propoiied  un  to 
revise,  coniolidate,  and  eodif y  the  navi- 
gat-ion  laws  relatinc  to  admwMwremeBt» 
documentation,  entry,  derance.  coast- 
wise trade,  foreign  trade,  azid  United 
States  fisheries,  and  for  other  pmpoeea. 

This  revision  of  these  laws  woold  be 
known  as  the  Shipping  Code. 

The  draft  transmitted  taiy  the  Treasury 
Department  was  referred  to  the  Cani- 
mittee  on  the  Judiciary,  and  it  Is  mj 
pleasure  now  to  Introdoce  the  bill  for 
appropriate  reference.  It  Is  hardly  to 
be  anticipated,  of  eoorse,  that  action  can 
be  taken  <m  the  bin  during  the  present 
session;  but  its  introdoctkia  at  ttiis  tima 
will  lay  the  foandatton  for  evahaatiao 
of  the  amount  of  woric  uliich  win  be  In- 
volved to  prepare  it  for  mmaMbm  ood- 
sidoatian,  the  extent  of  bearings  wfaidi 
probably  will  be  necessary,  and  otbfsr 
similar  faetOTS. 

Mr.  President.  I  nA  mrnntmons  con- 
sent that  the  bin  be  received  and  appro- 
priately referred,  and  that  there  may  be 
I^inted  in  the  Riookd  at  this  point  as 
a  part  of  my  remarks  the  letter  ot  trans- 
mittal fran  the  Treasury  DnMurtment. 

The  PRESIDENT  pro  tempore.  Tba 
Ull  win  be  received  and  apprapeiatdy 
refored.  and.  without  objec^on,  ttut  let- 
ter win  be  printed  in  the  Racoto. 

The  bUl  (S.  4031)  to  reriae.  conaoa- 
date,  and  codify  the  navlgatian  laws  re- 
lating to  admfasnrement.  documenta- 
tion, mtry.  clearance,  coastwise  trade, 
foreign  trade,  and  United  States  fish- 
eries, and  for  other  purposes,  introduced 
by  Mr.  McCa»ah,  was  read  twice  by  Its 
title,  and  referred  to  the  Comndttce  on 
the  Judiciary. 

The  letter  Is  as  ftdlows: 

jobTSa.  imQl 
Ibe  PmMmmun  er  ns  Sbuxb. 

ICr  OasB  MB.  Peiiwn;  Tlnre  Is  tnaa- 
Biitted  herewith  a  piopoesd  Mil  to  icvlssw 
ccnsoUdate,  and  oodlfy  tbe  navlgatlaD  laws 
relating  to  admeasaranwnt.  ifcii  miisiilstlitn. 
entry,  clearance,  euestwise  trade,  hselipi 
trade,  and  Utattcd  Statss  fldiertes.  and  tar 
other  purpoees. 

Although  there  has  long  been  a  need  tar 
»  general  revision,  oodamiaatkai.  and  eodt- 
ftcatlon  of  the  aavlgatlaa  statutes  Into  a^ 
aotuts  law,  no  such  general  levlafttm  has  eear 
been  made.  Tnstsad.  tt  Imh  been  ttw 
tice  to  add  to  or  i 
particular  reqalremauts  aa  tiMV 
with  the  result  that  tite  navlfatloa  laws  are 
now  a  maae  at  obaotate.  obaotasesnt,  lednn- 
dant.  or  ambtgooas  sUluisa,  largely  HOi- 
salted  to  prseent  tiitpplng  eonditkinSk 

The  propoBsd  bfll  is  «HdgBsd  to 
for  a  long-needed  general  revision  of 
navigation  laws  attnlalatsnid  by  tlw : 
of  Cnstoaas  ot  this 
modemlaatlian  and  eodtfleatton  la  aa  I 
•nd  logical  sequence. 

An  analysis  of  the  varkms  provlitone  ot 
the  proposed  bill,  section  by  aactkn.  la  as* 
lorth  In  the  ■»»rrhei1 


AT    US- 


vmsuma  cr  sxatob  or 

TOOBO 
Mr.HATDBI 


Which  was 
Boies  and 


sobntitted  Ibe  fcriluvluc 

rcaolatiaik  (8.  Goo.  Bas.  1M>, 

toOMOonnittaeea 


by  UU  atnmtt  (tt«  Momae  a/ 
iomemrrtnf).  That  tbcrs  be 
printed,  with  BtostnttaM.  and  boond  ta 
SUA  tm  and  style  as  may  be  dbeeted  by 
the  Joint  Oommtttee  oa  PttnUng,  SjOOO  rinpiss 
of  the  i»rif»rf«TigT  btid  in  conneetlan  with 
the  unvefltng  or  the  stsitae  at  Brfgbaai 
Toong  In  the  raConda  at  the  Capital 
Bofldlng.  Wasblngton.  D.  C  on  Jaaam  I, 
X960,  together  with  swth  ether  suttsr  as 
may  be  rdsvant  thareto.  at  which  t,00» 
copies  ahaU  be  for  tbm  WH  at  tiM  nmafs. 
2,000  eoplee  for  the  aae  at  ttie  Beoae  at 
BeiHesentattvea.  and  2,000  ooplaa  shaR  be 
for  the  use  and  dlstrfbatJon  at  the  ^r*t**^<n 
•ad  Bills essiH all iiSB  In  Ooagrsss  ftom  the 
State  of  mah. 
Tte  Jomt  Oaanstttse 

by  antherlaad  to  have   ._^, 

for  the  PohUe  Prlntsr  and  ahall  . 

smtahle  lUostiattoas  to  be  prMi-Hf^  with      ataly 


zusMAimiifQ  or  niif<m  zmdobtual 
FLAins 

UrEASTTLAKD  (for 
Buses)  sntanttted  the  foOoving 
tion  (aBes.324).whieh 
Be  over  imdei  the  rule: 


the  ovthreak  of  war  In : 
eompiettiy  ehanged  the  intaniatlaoal  sttna- 
tlon  and  has  confronted  the  aatl-aovlst 
world  with  the  proqiecta  at  a  asrtes  at  new 
acts  at  naked  iggiiailiai;  and 

the   Amertran  people  are  now 
to  Hiabe  new  aacziaoss  to  stteiigthwi 
the  eBonoanic,  sodal.  poitttcal.  and  mllttary 
I  at  the  anti-aovlf  !t  world:  and 
soeh  dtf  c 
be  pr^MTSd  onless  the  ani{l-8ovlet  world  < 
tribntea  Ita  own  taU.  ahace  to  tMa 
lag:  and 

Whereas  the  revival  aC  tte  Ssst 
WMimmeht,  eonstitntss  the  gravtat 
to  Weston  Oennany;  and 

g  poUelea  at  ■eataning  both  the 
econoBilB  stzcBgth  a 
aUIltary  potential  naeaaaacy  to 
at  Weatem  Oennany.  ve  eaatiBiilag  to  piay 
directly  into  the  hands  ct  Wnsrla:  and 

Wherean,  coonomicaQy.  Western  Germany 
Is  burdened  with  tremendoos  shortages  at 
paacettme  goods  together  with  over  two  aifl- 
lloo  onemploysd: 


at  pajmsiiti.  the 
byChs 


ma 


stiU 

defldt  In 
«C  which  Is 
and 

Whareai^  to  reaedy  thJa 
tton. 

B^frfitp  tn  the  SduBBas.  plan  In  onlv  to 
iTimur^i  the  fnH  iw  nf  rhe  tnfgrattit  jm- 
dnetles  capacity  of  1 

Whsnaa  10.000.0001 
turned  ovsr  to  ^ 

I  as  addttlanal  staHsrlac  botdsBis  OB  their 
by  XBO  on  Jtdy  1.  iMOi: 


me  to  the  bffl  OL 
negotiation  of 
tracts  with  the 


ram 

vaUiThsvs 

Bit 


cat  oBly  to 

to  aaahe  their  laailmn 
trlhutlon  to  the  strcnglhailag  at  the  Horth 
Attantte  Pac^  and  i<  nbnssadnr  Cbaclsa  ML 


toK.  B.  mrn 


Xsoboie  an  ralsttwriy 
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■iMpte  UDcadnMnU.  dMlgiMd  to  dtrtfy  wtattft 
gjpaari  to  tM  tlM  tnt«nt  at  th«  bill  baCan 
w.  vlwt  X  UB  cwtaln  to  tb«  Intaiit  o<  tlw 
amkx  ScDfttor  fron  Oonrtlk  Dakota  and  ttw 
junior  Smator  tram  ArtBoaa.  and  certainty 
«M  tH*  tntant  a(  tiM  talU  ••  tt  puaad  tb» 


. endmanta  ar*  parfactly  conalatant 

mMh  tbt  prtndpia  «•  aatatkUatacd  « hen.  last 
ywr.  w*  pataed  tta*  Fart  Bcrtbold  bill.  Houaa 
Jamt  RMoluUon  O.  now  Public  Law  43T. 
Bghtr-ftnt  CoDcraw.  They  are  tberefon 
eoDatstant  with  tbe  reoommendatlona  of  tlM 
Ztttartor  Dapartmcnt.  whlrb  urged  that  tlia 
nii^nM  f oUow  tbe  precedent  aet  In  tba  tak- 
iBc  ct  xt»  landa  and  rl(hts  of  tba  9ar% 
Bartbold  Indians  for  the  Oarrlaon  Dam  and 
laaarrUr. 

Tba  bxittding  of  tha  Oaba  Dam  wlU  drlTt 
«  larfe  number  of  T'V^***"  from  tbelr  bomaa. 
ICneb  of  tbetr  beat  graalng.  farming,  and 
tl0kb«r  land  will  be  taken  from  th<sm.  Tba 
UMiiiili  wlU  probably  flood  tbelx  bak^  wUd- 
Itfe  and  recreational  arcaa.  llie  injury  to 
them,  tberefore.  will  be  CMt  and  rery  dlO- 
cult  to  compenaate  for  in  a  monetary  way. 
It  la  an  Injury  not  only  to  tbe  Irdlvlduala 
InTOtved.  but  to  tbe  community  involTed. 

We  In  tbe  riiiniaai  aboold  make  erery  ef- 
fort to  be  aa  fair  and  equitable  with  tba 
lirt*f~'  *n  our  aettlement  wltb  tbem  aa  poa- 
mhkm.  We  abould  gtve  tbam  even'  poaatbla 
aaalatance  In  raaatahllihtnt  tbemaclTea  on  a 
latf-auatatntnf  baala.  Tbe  House  bill.  In  my 
judsment.  does  so  In  a  fully  satlsfsitory  way. 

Tbia  amendment  ia  not  dealgned  to  reatora 
tbe  Kyuae  bill  version  on  tbe  floor,  but  It  ia 
tfaatgned  to  aflrm  our  reaponslbilltj<aa  and  to 
:  tbe  equlUes. 


BAPPSNDfGS  IN  WASHDIGTON— ADDRISS 
BT  8BIAT0B  MARTIN 


|ltr.  MARTDf  askad  and  obtained  leave  to 
bave  printed  in  tbe  Bacoaa  ai^t-utu}  addrsaa 
entiUcd  ''Happenings  in  WasbJlngtun.'*  being 
program  No.  3.  daUvered  by  blm  on  July  31, 
IMO.  wbleb  appear*  la  tba  Appendix.) 

1HB  RBM  RBACB  FOB  TOUR  ^VALLBT— 
ABTICXS  FROM  THX  AMERICAN  LXOION 
MAOAZXNS 

(Mr.  JOHN8<nc  of  Oolorado  asked  and  ob- 
tained leaTe  to  bave  printed  in  tlie  Racoan 
an  article  enUtlad  "Tbe  Reds  Reach  for  Tour 
Wallet. "  published  in  tba  American  Legion 
■i^aslne  of  August  1950.  wblcb  ftppears  la 
the  Appendix] 

DANOKR  OP  COMMUNIST  ACTIVITISS  Df 
THX  UNTTKD  STATIS— EDITORIAL  FROM 
THE  WASHINQTON  P06T 

(Mr.  MUNDT  Mked  and  obtained  leave  to 
bave  printed  in  tbe  Raooao  an  editorial  en- 
titled "Clear  and  Preaent  Danger. "  published 
la  tbe  Washington  Post  of  August  4.  1950, 
wblcb  appears  tn  the  Appendix.) 

lacsssmr  for  subvxrstvi;  control 

LEGISLATION— EDITORIAL    FltOM    TBM 
CUrVZLAND  PLAIN  DEALER 

(Mr.  MUNDT  asked  and  obtained  leave  to 
have  printed  in  tbe  Rscoao  an  editorial  «n- 
tttted  -'Politics  or  Pumval?"  pubUahed  in  tbe 
Cleveland  Plain  Dealer  ot  July  27. 1000.  which 
appears  la  tha  Appendix.) 

TBS  DAMCm  RUNTOd  CANCER  liIEMORIAL 
FUND— TP  ■■or  am  FROM  WALTEB 
WDfCHSLL    • 

IMbr.  MAOmmON  aakcd  and  obtained 
iMve  to  have  prmted  in  the  Racoso  a  tela- 
gnuB  from  Walter  Wtachell  regirdlng  the 
Ruayoo  Cancer  Memoi-tal  Fund, 
ta  the  ApFeadlx.  | 


FOB  A 
TOWAL 


MAKINS—IDI- 
THE     JOURNAL     09 


ffft.    MA0NU80N    asked    and    obtained 
to  have  printed  In  the  SacosB  an  edi- 


torial entitled  "The  Shipping  Outlook.'* 
wriuen  by  Edward  P.  Tastrom.  and  published 
tn  the  New  York  Journal  of  Conunerce,  which 
appears  in  the  Appendix.] 

LIFE  AND  IMMORTALITT— POEM  BT 
JAMES  PATRICK  McOOVERN 

(Mr.  THOMAS  of  Utah  asked  and  obtained 
leave  to  have  {Rinted  tn  tbe  Rzcokd  a  poem 
entitled  "Life  and  Immortality,"  by  Jamea 
Patrick  McGovem.  of  Washington,  D.  C, 
which  appears  in  the  Appendix.] 

THE  DAIBT  INDUSTRY  IN  WISCONSIN 

I  Mr.  WILEY  asked  and  obtained  leave  to 
have  printed  In  the  Rxcohd  several  artlclea 
relative  to  the  dairy  industry  in  Wisconsin, 
published  In  the  Pure  Milk  Products  Press, 
which  appear  in  the  Appendix.) 

NATIONAL  DEFENSE  AND  KOREA — STATE- 
MENT BY  SENATOR  HUMPHREY 

(Mr.  HX7MPHREY  asked  and  obtained  leave 
to  have  printed  in  the  Recced  a  statement 
by  him  on  the  war  in  Korea,  American  for- 
eign policy,  national  defense,  economic  con- 
trols, and  taxation,  which  appears  In  the 
Appendix.  ] 

AUCTION  SALE  IN  INDIANA — STATEMENT 
BY  GERALD  W.  LANDIS 

(Mr.  MUNDT  asked  and  obtained  leave  to 
have  printed  In  the  Rzcoao  a  statement  by 
Bon.  Gerald  W.  Landls,  announcing  a  pub- 
lic sale  in  Indiana,  which  appears  in  the 
Appendix.) 

CCCUWATION  OF  POLICY  BY  THE  ITAL- 
IAN-AMERICAN LABOR  COUNCIL  ON 
THE  PRESENT  WORLD  CRISIS 

(Mr.  LEHMAN  asked  and  obtained  leave 
to  have  printed  in  the  Racoao  a  declaration 
of  policy  on  the  present  world  crisis  made 
by  the  Italian-American  Labor  Council, 
which  appears  in  the  Appendix.) 

AMENDMENTS  TO  FEDERAL-AID  HIGH- 
WAY ACT  OF  1950,  AND  LETTERS  OF 
APPROVAL 

Mr.  STENNIS.  Mr.  President,  the 
Committee  on  P\iblic  Works  is  offering 
two  very  valiiable  amendments  to  the 
Federal-Aid  Highway  Act  of  1950,  which 
I  think  will  advance  the  cause  of  sec- 
ondary highways  in  the  various  States. 
I  have  a  copy  of  a  letter  from  the  Amer- 
ican Farm  Bureau  Federation  and  also 
a  copy  of  a  letter  from  the  National  Millc 
Producers  Federation  approving  the 
amendments. 

I  commend  these  amendments  to  the 
favorable  consideration  of  each  Mem- 
ber of  the  Senate  and  ask  that  the 
amendments,  together  with  the  copies 
of  the  letters  herein  mentioned,  be  made 
a  part  of  the  Record. 

There  being  no  objection,  the  amend- 
ments and  letters  were  ordered  to  be 
printed  in  the  Recoro,  as  follows: 

(b)  taoO.OOO.OOO  for  projects  as  set  forth 
In  paragraph  (b)  of  section  3  of  the  Federal- 
Aid  Highway  Act  of  1944  (58  Stat.  838) .  Said 
funds  shall  be  expended  only  on  local  rural 
roads,  or  county  roads,  or  roads  of  the  cotinty- 
road  class,  with  types  of  construction  that 
can  be  maintained  at  reasonable  cost  to  pro- 
Tide  reasonable  all-year  service,  and  the  proj- 
ects for  constrxiction  shall  be  selected  by  the 
State  highway  departments  and  by  the  ap- 
propriate local  officials  with  respect  to  their 
areas  in  cooperation  with  each  other:  Pro- 
vided. That  if  the  State  highway  department 
of  any  State  with  the  concurrence  of  the 
Commissioner  of  Public  Roads  shall  find  on 
•  factual  basis  and  so  certify  that  in  said 
State  It  will  be  impracticable  to  expend  said 
funds,  or  a  specified  percentage  thereof,  that 
have  been  allotted  to  said  State,  on  aald 


class  or  classes  of  roads,  then  such  percent- 
age of  said  funds  allotted  tc  that  State  aa 
may  be  so  certified  may  be  expanded  on  other 
secondary  roads  or  secondary  highways,  in- 
cluding SUte  highways,  in  sa  d  State. 

Sec.  a.  Any  State  desiring  :o  avaU  Itself 
of  the  benefits  of  the  funds  apportioned  for 
expenditure  on  the  Federal- aid  secondary 
highway  system  shaU  establish  In  its  SUte 
highway  department  within  6  months  after 
the  close  of  the  next  regular  session  of  ita 
legislative,  a  secondary  road  onit  and  stich 
department  shall  be  suitably  organized  to 
discharge  to  the  satisfaction  of  the  Secre- 
tary of  Commerce,  the  duties  herein  re- 
quired: Prottded,  That  any  3tate  highway 
department  may  arrange  with  any  county  or 
group  of  counties  having  competent  high- 
way engineering  personnel,  saltably  organ- 
ized and  equipped  to  tbe  satisfaction  of  the 
State  highway  department,  to  supervise  con- 
struction and  maintenance  on  a  county- 
unit  or  group-unit  basis  for  the  construc- 
tion and  maintenance  of  secondary  road 
projects:  Provided  further.  That  the  term 
"county"  as  t2sed  In  this  section  shall  be 
construed  to  include  corresponding  units  of 
government  under  any  other  name  in  States 
which  do  not  have  coimty  orguilzatlona,  and 
likewise  la  those  States  in  wt  Ich  the  county 
government  does  not  have  Jtrlsdiction  over 
highways  i:  may  be  construe  1  to  mean  any 
local  governmental  unit  vesled  with  Juris- 
diction over  local  hlghwaya. 

National  Mhjc  PRODXTcxas  Px>x«ATioif . 

Washington,  D.  C,  luly  20,  1950. 
Hon.  JoBK  C.  STxmns, 

Senate  Offl.ce  Buldinff. 

DXaX  SxHAToa  STXifMiB :  For  many  years  the 
National  Milk  Producers  Fede  .-atlon  has  been 
deeply  concerned  over  the  slow  progress  In 
the  Improvement  of  roads  in  the  rural  areas 
of  our  Nation.  Although  con:  mendable  work 
has  been  done  In  the  const  niction  of  pri- 
mary and  some  secondary  riads  very  little 
assistance  baa  been  given  to  t  le  construction 
of  local  rural  roads — the  roids  over  which 
the  farmer  must  travel  to  get  to  the  principal 
roads. 

You  will  recall  that  we  pres«!nted  testimony 
early  last  year  to  the  Subcommittee  on  Roads 
of  the  Senate  Committee  on  Public  Works 
concerning  the  bills  S.  244  and  S.  1471.  At 
that  time  we  Indicated  the  importance  of 
good  all-weather  niral  roads  °o  the  American 
farmer  in  the  production  and  distribution  of 
agriciiltural  commodities,  po  ntlng  out  tliat 
in  the  case  of  dairy  farmers  the  character- 
istics of  milk  make  it  Impen.tive  that  there 
must  be  no  delay  in  the  mov  sment  from  the 
farm  to  assembly  points  or  processing  planta. 
In  our  testimony  we  emphasi;sed  the  need  for 
legislation  providing  for  de:entrallzed  au- 
thority in  the  determination  of  standards 
and  specifications  of  local  i-ural  roads.  It 
was  our  opinion  that  the  proi)OBed  legislation 
as  contained  in  S.  244  and  £.  1471  offered  a 
solution  to  the  problem. 

We  were  hopeful  that  on  the  basis  of  the 
persuasive  evidence  presented  by  ntunerous 
rritnesses  last  year  the  Senate  Committee  on 
Public  Works,  in  considering  the  bill  H.  R. 
7941,  would  incorporate  substantially  the 
provisions  of  the  former  bills.  We  regret 
that  the  conunittee  did  not  do  so  in  reporting 
the  bill  H.  R.  7941.  However,  we  are  of  the 
opinion  that  the  provision  of  section  1  (b) 
of  H.  R.  7941  is  an  acceptable  compromise 
and  will  make  it  possible  to  get  off  the  dead 
center  which  has  plagued  the  people  in  our 
rural  areas  in  the  cevelopment  of  an  all- 
weather,  year-aroimd  83rstem  of  local  rural 
roads. 

We  hope  that  enactment  of  the  proposed 
legislation  will  result  in  real  cooperation  by 
the  Commissioner  of  Public  Roads,  the  vari- 
ous State  highway  departments,  and  appro- 
priate local  officials  in  the  selection  and  con- 
struction of  good  local  rural  roads,  with 
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naed  for  whleh  the  roade  ■>« 

The  provletoa  of  sectlOB  1  <b>  !■  a  itap 
in  the  rlgfat  dtreetkm  and  we  are  ta  amymt 
at  the  propoead  leglalatkm  mad  earnestly 
age  Its  adoption.  At  a  laUr  date,  ehoald 
the  fopoeed  ^e^lel^t1nn  piv«e  taudaqnate  hi 
(leveloplng  a  eotmty  ayalem  at  Imywfed  roads 
^vhlcL  WlU  really  serve  the  rural  aress  w« 
^rlll  again  urge  the  enactment  at  legMatlaB 
•iong  the  lines  of  ovr  lewwnmendatlopa 
msds  sarly  last  year. 

The  dairy  famsr  SMmbets  of  the  IfotiaBSl 
MID:  Fioducers  Vsderatlon  are  appvaelattva 
cf  the  linesre  aOtarti  made  taf  y<oa  and  othan 
tn  endsavartag  to  sseors  the  enactment  at 
leglalatlaa  irtUch  will  gtwe  tlte  faimsia  of  onr 
Nation  the  type  of  roads  thsy  want  snd  to 
which  they  are  entitled. 
Stnesxely  yours. 


Faoc  Bnaaav ; 
WoMhinaton,  D.  C,  Juif  19,  19S0. 
lion.  JOhw  C.  Slbjuub, 
United  ftaiea  Senate. 

Waahinifton.  D.  C. 
DBAS  SsHAXUB  SxaHMu:  The  actkxi  of  the 
Senate  Public  Works  Committee  In  providing 
for  use  of  secondary  highway  funds  on  local 
rural  roads  of  tbe  county  roed  daas  Is  re- 
garded ss  a  dealrable  step  In  the  long  cam- 
Iialgn  of  farmoi  and  rural  ooaununltles  for 
adequate  rural  roads. 

The  membership  of  the  Aaaeriean  Fusa 
Bureau  Federation  flrmly  beUeves  that  State 
and  local  governing  bodlea  should  have  aole 
responsibility  for  determining  r~rthf><ii  at 
allocation  within  each  State,  aa  well  as  stand- 
ards and  ■p*^<<'^*at1^ne  for  ryral-road  oaoi- 
structlon. 

While  the  bill  does  not  go  ss  far  as  we 
would  like  It  to  go  in  the  direction  of  giving 
more  responsibility  to  State  and  local  units 
of  government,  we  regard  It  as  a  sttbataattal 
step  tn  that  direction. 
Sincerely. 

Hxnai  F.  w*yT. 
Asstatant  LegUlative  Director. 
Waxhinfton  Office. 

vtrrr   tsars   bbfobs   toub  btbs~ 

STATEMBfT  BT  SENATOR  MABTQI 

Mr.  MARTIN.  Mr.  Pre^dent,  I  uk 
unanimous  eoDsent  to  bave  prtnted  In 
ibt  RBcoto  a  statemmt  I  have  prepared 
I'egardisg  a  motion  picture  feature  caDed 
llfty  Years  Before  Your  Bye& 

There  being  no  objection,  tbe  state- 
ment was  ordered  to  be  prioted  in  tbe 
lilscoiB.  as  follows: 

SXAXBICSMT  BT  SSNaTOa 


Torm  sTxs 

1  It  has  been  a  souroe  of  considerable  gratl- 
flcation  to  obeerve  the  splendid  manner  In 
^lich  the  motion  picture  Industry  has  ea- 
nrted  Its  powerful  inflnence  to  stlnralate  ap- 
preciation of  our  Nation's  history  and  the 
sacred  principles  of  our  Republic. 

I  therefore  desire  to  can  to  the  attention 
of  my  colleagues  a  most  unusual  and  signif- 
icant film  which  stands  out  as  a  brflllant 
example  of  visual  education  In  Americanism. 

I  refer  specifically  to  a  TO-mlnute  motion 
picture  feature  called  "SO  Years  Before  Your 
Kyea."  which  presenta  to  the  am*''*^"  psopla 
a  dramatic  and  stirring  acoount  of  tbe  ilsa 
of  this  great  country  in  the  past  half  century. 

I  feel  that  Warner  Bros,  have  made  aa 
important  and  lasting  ocmtrlbatlan  to  the 
history  of  our  tlmss  la  recording  so  faith- 
fully and  so  magnificently  tbe  great  events  la 
America,  from  1900  to  this  year.  1950. 

As  we  approach  the  second  half  of  this  om- 
tury.  a  picture  ilka  50  Years  Before  Tour 
Eyes  offeiB  a  g^^phir  samindsr  of  the 


But  ttie  flsost  fummtnt  thtaf  ahovt  M 
Tesn  Bsfore  Tovr  Mfa  Is  ths  taaport  tt 
for  the  naat  half  esatory.    It  Is  a 
at  the  peataess  ws  hscas  atfhtaesd  aad  a 
dtetloa  of  the  II  wliisss  that  wlB  he  oos  la 
the  Bsxt  50  yeaca 

Wow  ttmt  the  WSraer  Braa  have  preaerved 
for  posterity  the  great  evasts  at  history  Ja 
this  hslf  eeatary.  1st  as  hope  that  than  wm 
be  evea  greater  ciKats  flor  them  to  record  la 
the  next  half  esMtmy  Into  whkSi  we  wtm 
entering. 

The  lesson  tsaght  by  this  laxportaat  film 
^ould  be  a  oonstsnt  reminder  of  the  bless- 
ings we  have  mjoyed  ae  Americans. 

It  should  strengthen  our  determtnstlcm 
to  laeesiis  oar  pteckHm  lllisillia  ^aliwt 
every  attonpt  to  weakaa  or  dsstiuj  frsedom 
of  the  Indtvidnal  as  the  foundation  at  tha 
Amerleaa  way  at  life. 

Am   BOTALTT- 


Ur.  waXY.  Ur.  President.  I  snbmlt 
a  confeTeiioe  report  on  tbe  tam  (8.  3138) 
to  provide  for  tbe  mndtflrattoa  or  can- 
eeUatton  at  certain  rovaltf -free  llcenaes 
granted  to  tbe  Qtifeniment  bgr  private 
bolders  of  patoits  end  lisbts  tbereonder. 
and  I  adc  unanimous  ooBSOit  for  its 
present  consMeration. 

Tbe  PRESIDENT  pro  tempore.  Tlie 
report  will  be  read  for  tbe  information  o< 
tbe  Saute. 

The  legislative  elcfk  read  tbe  report.  M 
follows: 


The  crnnmtttee  at  eonf ercnoe  oa  the  dis- 
agreeing votes  of  the  two  Iloasss  on  the 
amendments  of  the  Boase  to  Om  blU  (S. 
aiai)  to  provide  for  the  modtftratlon  or  ean- 
crtlatltw  of  certain  royalty-fNe  lliensss 
granted  to  the  aovsmmcnt  by  private  hold- 
ers of  patents  and  rights  thsreander.  having 
met,  after  fnU  and  fk«e  confsreace.  have 
agreisd  to  reoommend  aad  do  reeoouasod  to 
their  respective  Houeae  ss  foUoaa: 

That  the  Houae  recede  ftom  Its  aaasnd- 
ment  nambered  3. 

That  the  Senate  recede  from  Its  disagree- 
ment to  the  amendments  of  the  Boose  num- 
bered I  and  a.  and  agree  to  tba  same. 

That  the  Senate  recede  from  its  dlssgree- 
ment  to  tbe  ammdment  of  the  Bouse  to  the 
title  of  the  bill  and  agree  to  the  same  with 
An  nmt"'*'"*"*  ss  foQows:  In  lieu  of  the 
amended  title  propoead  by  the  Bouse  amend- 
ment, amend  the  title  so  ss  to  tead:  "An 
act  to  provide  for  the  csnceTlatlnn  of  certain 
licenses  granted  to  the  Gownment  by 
private  holders  of  patents  and  li^xta  there- 
uadsr." 

Aad  the  Bones  sgvse  to  the  i 


Manaoere  am 


Tin 
tbere  ohjeetloa  to  the  L 
tion  of  tbe  ouuferencc  report? 

Tbere  be^  no  objeetlan.  tbe  report 
was  considered  and  agreed  toe 


Tlie    PRIUIILUHO    OVfSCSR 
Sxmn  ta  tbe  cbak) 
nrnsTf  tTir  iiiMiiMliHiiiU  itf  fill  Hmw  utf 
to  tbe  Mn  CB.  atU)  Id 
"to 
tmbaraaBent  of  eiilalii  ecHclH  of  Hie 

te 
fonned  for 
andfor  ottwr 
pace  1,  One  S.  to  atrlke 
mmt.'*  and 

on  pace  1.  IfDee  •  and  7.  to  i 
tbeBoreaaof : 

on  pace  1.  Bne  t.  to  aferflBe  oat ' 
Oflice.  or  BureaiT  aad 
or  Offlee";  en  paee  X  Vmm  2  aad  S.  tal 
strike  oat  TXvliluu. 
and  biaert  TXvtslaa  or 
a.  Une  7.  to  strft*  oat  an  after  "^  *  I 
to  and  tnrlartliic  "Tnuarf,  to  Baa  11; 
onpece  3.  Baes  13  aad  U.  to 
IXvlsiim.  Ofllee.  or 
"Dfvlsiao  or  OOee^;  on  wtm  Utaa  14 
to  strike  oat  "aeetlan**  aad  m 
on  pace  3.  to  stxfta  oat  aB  of  Km  It  I 
down  to  and  «^»"*^r  "(By  to  Bne  IT; 
on  pace  3.  Bae  aOi  to  Hzfte  oat  "(O*;  on 
page  S.  Bne  1.  after  "aeeoantar.  to  taaot 
"and**:  and  on  pa«e  X  Bne  X  to  aMka 
out  aB  after  "aeeoonte"  down  to  aad  t»- 
«»Twrfiwy  "repeated"  to  Bae  14. 

Mr.  IffcGLEEUOi.  Mr.  PraaMnt  X 
move  tbat  tbe  Bmate  eonear  to  tbe 
amendmente  of  tbe  HOor  to  Sototo  taOl 
3011.  

Tbe  PRPiiniliO  UfVILBIL  Tbe 
<iae8tion  Is  on  agzeetaic  to  tbeBMdaaof 
tbe  qynfitnr  froBi  Aikaaiaa. 

Mr.  SALTONBTALL.  Ut.  FMldeo^ 
wffl  tbe  Senator  TtaUT 

Ur.  McCrjfffAW.    Z  yleML 

Mr.  SALTONBTHL.    WBI  tbe 
tor  tram  AiftaateM  ctffo  a  telef 
tion  of  tbese  aaieadfliastof 

lAr.  licCLBLLAN.  Tbe  HU  avtbarlato 
advaneemeate  to  aad 
certato  agmdes  of  tbe ' 
ment  for  aecvta 
Qovemment  ageaetea,  aad  I 
poses.  Tbe  ameadneate  are  etertehl  la 
nature  and  do  not  go  to  tbe  bteot  of  tba 
bUL 

Mr.  SALTONSTAZI..   Tberba*^! 
i^navved.  of  eooaa.  ter  ttie 

Mr.  UrnMlAW,   TiMk 

The    FBMSWaifO 
qaeatten  te  on  agreetag  to  tbe 
of  tbe  ^ffift^r  tntti  Herada.      ' 

Tbe  motioa 


The  Ssnate  FHOond  tbe  eonslderattea 
of  the  taifl  <H.  R  TtM)  BMktog  appro- 
priattans  Cor  tbe  euppurt  of  tte  Oor- 
emment  ftar  tbe  Saeal  year  eaOag  Jtoie 
30.  1951.  and  for  otber  puipoeus. 

Tbe  WSMSBDOKO  OWSC3DL  Tbe 
QoesttaB  is  on  tmmbat  to  tbe 


^  I 

tbis  aiiifiMtliiBjil^  Z  VBBd  tbe  8 
which  were  aBottod  to  me.   X 
anaadtooas  ^"f«— «^  tbat  Z 
tar  an  addittaaal  «  totoHtea  to 
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tiM  aai»dment    Protebly  I  aball  not 
and  that  Bueh  time. 

TIM  PRBBIDINO  O^ICEIl.  Is  there 
ohJ«ctloa  to  the  request  of  the  Soiator 
from  Qdorado  for  «n  mddittonal  5  xnln- 
iitcs? 

Mr.  lANCOR.  Mr.  President,  resenr- 
Inc  the  risht  to  object,  wm  the  Senator 
pkMe  repeat  the  request?  I  did  not 
hew  It  dearly. 

Mr.  JOHNSON  ot  Colorado.  I  am  re- 
questing unanimous  consent  that  I  may 
proceed  for  an  additional  5  minutes  to 
4ti^niwt  t^e  amendment.  Last  night  I 
used  aQ  the  time  vhich  then  was  allotted 
to  me. 
Mr  LANOER  I  have  no  objection. 
The  PRESIDINO  C»FICER.  Without 
objection,  the  Senator  from  Colorado  is 
reeofnlsed  for  5  minutes. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President.  I  wish  to  make  it  very  clear 
to  the  Senate  that  I  have  no  personal 
interest  vhataoercr  in  this  amendment 
The  OTfl  Aeronautics  Board  tells  me 
that  it  is  rery  necessary  that  the  amend- 
ment be  takoi  to  conference  and  con- 
sidered carefilly:  and  that  is  all  I  am 
requesting. 

Mr.  President  I  now  ask  unanimous 
consent  to  have  printed  at  this  point  in 
the  Raoota  a  Justification  of  the  amend- 
ment in  the  torm  of  a  statement  by 
myadf  aztd  a  letter  and  other  papers 
from  Mr.  Oswald  Ryan,  who  is  Acting 
Chairman    of    the    ClrU    Aeronautics 

Board.  

The  PRBSmiNO  OPFICER  (Mr. 
Brams  in  the  chair).  Is  there  objec- 
tion? 

There  being  no  objection,  the  state- 
mmt  letter,  and  papers  were  ordered 
to  be  printed  in  the  Ricoas.  as  follows: 
Bntmoirr  it  Sbkatob  JoBxaoir  or  Coumudo 
Mr.  PrwldtsU.  my  smttwtmant.  tf  adopted 
by  tlM  8«nat«.  wlU  eseept  the  appropriation 
for  tnuuportatlon  at  maUs  in  the  sum  of 
a400.000X)00  from  tb*  antldeflclency  prorl- 
■loo — ■•ctlon  nil— which  requires  that  ap- 
proprlatioaa  and  ezpendltUTM  be  apportkned 
oB  a  quarterly  or  monthty  basis  so  as  to 
prevent  the  creating  of  a  deficiency.  In 
pctor  yean  deOctendea  hare  been  made  by 
the  Coogreaa  where  Justification  showed  the 
lacrwaaed  coata  for  aorement  of  mail  were 
•ttrtbuted  to  hl^MT  ratea  granted  bj  the 
C/B  or  there  existed  an  tnereaae  in  Tolxune 
d  nail.  o«tr  which  th«  Foatmastcr  General 
baa  BO  o.ntroL.  and  which  the  Bureau  of 
tbt  Budget  aanctloaad  In  approTing  appor- 
tlotiments  of  funds  mad*  arallaUe  in  the 
regular  appropriatioti  act. 

For  IMl  this  prlrilege  U  not  granted:  ta- 
stead,  the  Postmaster  Qcneral  is  required  to 
^rportlon  funds  provided  in  chapter  IV  *n 
that  DO  dcfldtocy  whatever  will  be  creatsd. 


CIVB. 

W—kin^Um,  July  X$.  1*5$. 
TtM  WoBwyable  Kaanmrv  HcKbxab. 

CKairwtmn.  Comaitttes  on  AppfOpris- 
t1<»iu.  Vntt«d  States  Snatt,  Vssft- 
laftea.  P.  ?. 
Wt  Dssa  anuoua  Mryisi:  We  are  wrtt- 
feM  ta  order  to  give  our  wholehearted  support 
to  M  anMnlsmnt  printed  on  July  14.  1»S0. 
vhleh  Is  IntenaMI  to  be  propoeed  by  the 
MTtsf  C.  Jo— OK  (Colorado)  to 
approprtatloa  bill  (H.  B.  TTSS). 
wfll  modify  section  1111  oC 
bieh.  tt  eaaetsd  without  such 
may  have  a  drastic,  and  it  li 
uslatcndsd.  effect  on  the  Board's 
to  As  rates  «(  oompcnsstion  for  tbs 


transportation  of  mall  by  air  carriers  under 
the  ClTtl  Aeronautics  Act. 

The  Board  is  in  full  accord  with  the  basic 
principles  of  the  Antidefldency  Act,  and  in- 
aofar  as  the  appropriations  far  its  own  use 
are  concerned  has  no  objection  to  the  sec- 
tion. However,  for  the  reasons  set  forth  in 
the  attached  memorandum,  we  believe  that 
section  nil  of  the  appropriation  bill  as  it 
now  stands  may  impose  an  unintended  re- 
striction on  the  statutory  provisions  respect- 
ing air-mall  compensation  contained  in  the 
Civil  Aeronautics  Act.  In  our  opinion,  not 
only  would  the  Board  be  handicapped  in 
carrying  out  its  mall-rate  duties  under  the 
Civil  Aeronautics  Act.  but  our  air  carriers — 
particularly  those  flying  International 
route*— might  also  be  deprived  by  thU  sec- 
tlim  of  substantial  revenues,  and  their  con- 
tinxied  operations  thereby  Jeopardized.  The 
attached  memorandum  explains  these  dllB- 
culties  in  more  detail. 
Sincerely, 

OSWAU)  Rtan, 

Acting  Chairman, 

Ctvn.  AnoMATnnca  Boako  imcoaAinmic. 

JULT  21.   1950 

suBjacT :  sccnoM  x  1 1 1  or  thi  cxnxeal  app«o- 

PUATION    VOX.  AS   Tt   MAT   AITECT   THT   MAU.- 
lATS  POWXIS  or  THX  CZVn.  AntONATTnCS  BOAKO 

Section  1111  of  the  general  appropriation 
bill  (H.  B.  7788)  revises  section  3679  of  the 
Bevlsed  Statutes  (antldeflclency  law)  to  read. 
In  part,  as  follows: 

"Sk.  3879.  (a)  No  officer  or  employee  of 
the  United  States  shall  make  or  authorize  an 
expenditure  from  or  create  or  authorize  an 
obligation  under  any  appropriation  or  fund 
in  excess  of  the  amount  available  therein; 
nor  shall  any  such  officer  or  employee  Involve 
the  Government  In  any  contract  or  other 
obligation,  for  the  payment  of  money  for  any 
pxirptiee.  in  advance  of  appropriations  made 
for  such  purpose,  unless  such  contract  or 
obligation  U  authorized  by  Uw." 

It  appears  that  the  revised  section — and 
particiilarly  the  new  lang  lage  regarding  the 
creation  or  authorization  of  an  obligation 
under  any  appropriation  in  excess  of  the 
amoxint  available  therein— would  probably 
be  construed  to  limit  the  powers  of  the  Board 
under  the  Civil  Aeronautics  Act  to  fix  rates 
of  compensation  for  the  transportation  of 
air  mall.  Under  section  406  of  the  Civil 
Aeronautics  Act  (49  U.  S.  C.  486),  the  Board 
Is  empowered  and  directed  to  fix  and  deter- 
mine the  fair  and  reasonable  rates  of  com- 
pensation for  the  transportation  of  mail  by 
aircraft.  It  ta  further  provided  that  "the 
rates  so  fixed  and  determined  shall  be  paid 
by  the  Postmaster  General  from  appropria- 
tions for  tlie  transportation  of  mail  by  air 
craft."  Under  section  405  (g)  of  the  C  tW 
Aeronautics  Act  (49  U.  S.  C.  485),  the  Poet- 
master  General  is  required  to  tender  mall  to 
the  holder  of  a  certificate  authorLzing  the 
transportation  of  mall  by  aircraft  to  the 
extent  required  by  the  postal  service. 

In  fixing  and  determining  mall  rates  un- 
der section  406  of  the  Civil  Aeronautics 
Act,  the  Board  regularly  doMi  so  with  respect 
to  two  distinct  situations  in  each  mall-rate 
proceeding.  The  first  involves  the  fixing  of 
a  rate  to  be  paid  the  air  carrier  for  the  trans- 
portation of  maU  for  the  period  between  the 
date  on  which  the  petition  for  an  Increase 
in  mail  rates  was  filed  and  the  date  of  the 
Board's  mail-rate  order.  In  that  situation 
the  service  has  already  been  rendered,  and 
It  remains  only  for  the  Board  to  fix  the  final 
rate.  If.  as  Is  frequently  the  case,  the  final 
rate  Is  higher  than  the  rate  under  which  the 
carrier  has  been  paid,  upon  the  Issuance  of 
the  order  fixing  such  rate  the  carrier  tmme- 
tfistely  becomes  entitled  to  payment  in  ac- 
cordance with  such  rate  and  ttie  Postmaster 
OsiMral  is  directed  to  pay  the  amount  of  the 
appropriation  for  ttie  transportation  of  air 
mall.    This  action  by  the  Board,  therefore. 


may  well  be  deemed  either  to  create  or  au- 
thorize an  obligation  vmder  the  appropria- 
tion for  the  transportation  of  mall  by  air 
within  the  meaning  of  the  terms  as  used  in 
the  antideficiency  law.  The  Board  would, 
therefore,  be  prevented  from  fixing  the  rats 
required  by  the  standards  of  the  Civil  Aero- 
nautics Act  if  there  were  any  prospect  that 
as  a  result  thereof  the  appropriation  would 
be  exceeded. 

While  there  has  not  been  an  opportunity 
to  explore  the  matter  fully,  it  seems  likely 
that  the  Interstate  Conunerce  Commission, 
in  fixing  rates  for  the  carriage  of  mail  by 
the  railroads,  might  be  confronted  with  the 
same  problem.  The  matter  is  made  all  the 
more  complicated  by  the  fact  that  imder 
the  appropriation  bill  a  single  sum  is  pro- 
Tided  for  all  transportation  (A  mail. 

The  second  situation  tox  which  the  Board 
fixes  mail  rates  concerns  the  period  in  the 
future  beginning  with  the  issiiance  of  the 
mail-rate  order.    The  rate  for  such  a  period 
may  be  fl^ed  on  either  a  plane-mile  basis  or 
a  ton-mile  basis.     In  the  case  of  rates  fixed 
on  a  plane-mile  basis,  the  amount  of  com- 
pensation bears  no  direct  relationship  to  the 
amount  of  mail  transported.    In  the  case 
of  the  ton-mile  rate,  the  amount  of  com- 
pensation will  vary  in  accordance  with  a 
formula  set  forth  in  the  order  and  does  Isear 
a  direct  relationship  to  the  amount  of  mail 
transported.     It  is  conceivable  that  the  Post- 
master General  might.  In  the  case  of  air  car- 
riers  on    a   ton-mile    rate,    so    adjust    the 
amount  of  mall  M^ereafter  tendered  to  them 
that  he  could  prevent  the  total  rate  of  com- 
pensation payable  to  all  carriers  from  sur- 
passing a  rate  which,  on  a  fiscal-year  basis. 
would  exceed  the  amount  of  the  appropria- 
tion.   With  respect  to  air  carriers  on  a  plane- 
mile  basis,  this  woxild  be  almost  imposaible 
for  him  to  do.     In  either  event,  he  would 
be  ignoring  the  mandate  of  section  405  (g) 
of  the  Civil  Aeronautics  Act  which  requires 
him  to  tender  mail  to  the  holder  of  certifi- 
cates to  the  extent  reqiilred  by  the  Postal 
Service,  and  he  would  be  defaulting  in  his 
obligation  to  the  public  to  carry  mail  by  air 
in  cases  where  the  public  has  paid  for  that 
service. 

Accordingly,  it  Is  evident  that  the  Board 
and  probably  the  Postmaster  General  will 
not  be  able  to  carry  out  their  duties  tmder 
the  Civil  Aeronautics  Act  In  regard  to  the 
fixing  of  rates,  and  the  tendering  of  mall 
Trlthout  the  possibility  of  violating  the  anti- 
deficiency  act  as  amended  by  section  1111 
of  the  appropriation  bill.  We  imderstand 
that  the  bill  makes  suitable  exceptions  for 
other  situations  where  obligations,  directed 
by  law  to  be  incurred,  cannot  be  predicted 
accurately.  Examples  of  such  other  situa- 
tions are  the  payment  of  fees  for  Government 
witnesses  in  court  proceedings  and  the  judg- 
ments of  the  Court  of  Claims.  In  order  to 
avoid  the  limitation  upon  the  statutory  pow- 
ers and  duties  of  the  Board  and  the  Post- 
master General  which  might  well  fiow  from 
this  section,  and  to  be  certain  that  there  is 
no  ambiguity  with  regard  to  the  intention 
of  Congress,  it  is  recommended  that  there  be 
Inserted  after  the  word  "apply"  where  it 
appears  In  line  4  on  page  472  of  the  bill  the 
phrase:  "to  appropriations  for  the  transpor- 
tation of  mall  or." 

AOOKITDtTlC 

Despite  the  opinion  contained  In  the  fore- 
going memorandum  relative  to  the  effect 
of  the  amendment  to  the  antideficiency  law 
on  the  Board's  mall  rate  making  powers.  It 
has  been  asserted  in  some  quarters  that  the 
amendment  would  not  change  in  substance 
the  existing  law.  This  xmfortunately  Is  be- 
lieved fallacious.  In  order  fully  to  under- 
stand  the  question  Involved,  it  is  necessary 
to  consider  the  relevant  portions  of  the  exist- 
ing law  and  the  proposed  amendment  than- 
to  together.    These  are  ss  foUowst 


Exlstlii§}mm 

"No  executive  department  or  otlier  Gor- 
«Tunent  estabUchment  of  the  United  Stetcs 
■ball  expend,  in  any  one  fiscal  year,  any  sum 
In  excess  of  appropriations  made  by  Con- 
gress for  that  fiscal  year,  or  Involve  the  Qcx- 
emment  in  any  contract  or  other  obligation 
for  the  future  payment  of  money  in  ezccsa 
al  such  apprtqvlatlons  tinless  such  contract 
or  oblation  is  authorized  by  law.' 
Amendment 

"No   efllcer   or   employee   of   the   Dnlted 

States  shall  make  or  authorize  an  expendi- 
ture from  or  create  or  authorize  an  obliga- 
tion under  any  appropriation  or  fund  in  ex- 
cess of  the  amoiint  available  therein:  nor 
shall  any  such  of&cer  or  employee  involve  the 
Government  in  any  contract  or  other  obliga- 
tion, for  the  payment  of  money  for  any  pm-- 
poee.  In  advance  of  appropBiations  made  for 
such  purpose,  unless  such  contract  or  oUlgs- 
tlon  is  authorized  by  law.- 

It  will  be  noted  that  each  of  the  foregoing 
ivovlsions  is  divisible  into  two  separate  parts. 
In  the  case  of  the  existing  law,  the  first 
clause  prchiblts  actual  expenditurea  In  excess 
of  appropriations;  the  second  clause  pro- 
hibits involving  the  Government  in  a  con- 
tract or  other  obligation  in  excess  of  such 
appropriation.  To  the  lattor  clause  there  Is 
an  exception  if  the  contraet  or  obllgattoa  Is 
authorized  by  law. 

Under  the  present  law  the  Board  does  not 
experience  any  difficulty  In  complying  with 
the  present  Antideficiency  Act  since  it  does 
not  expend  the  appropriations  for  the  car- 
riage of  the  mail  and  since  although  it  "tn- 
Tolves  the  Goveniment  In"  mail  pay  obliga- 
tions, it  comes  within  ths  excsptton  of  the 
second  claxise. 

The  argimient  advanced  by  thoee  who  say 
the  amendment  will  not  sericualy  affect  the 
Beard  is  based  on  the  assertion  that  the 
amendment  parallels  the  existing  law.  con- 
tains a  <^lr"»^*r  exception  where  the  con- 
tract cr  obligation  is  authorized  by  law,  and 
therefore  exempts  the  Board  from  this  pro- 
hibition. The  difficulty  with  this  argument 
win  be  seen  on  an  examination  of  the  pro- 
posed amendment.  It  will  be  noted  that 
both  parts  cf  the  existing  law  have  been  com- 
bined In  the  first  clause  of  the  amendment, 
and  that  the  second  clause  of  the  amend- 
ment relates  not  to  incurring  obligations  in 
excess  of  apiR-oprlatlons  but  "In  advance  at 
appropriations";  as  in  the  case  of  the  exist- 
ing law  the  exception  contained  In  the  pro- 
posed amendment  applies  only  to  the  second 
clause. 

Thus  the  effect  of  the  proposed  amendmoxt 
as  it  affects  the  Board  Is  to  eliminate  the 
exemption  "unless  such  contract  or  obliga- 
tion la  authorized  by  law"  tram  the  ezlstinc 
law. 

One  of  the  four  appropriations  for  the  Post 
Office  Department  is  "transportatlOB  of 
mails."  which  carries  an  appropriation  of 
S400.0CO.0OO  for  the  fiscal  year  1951.  Said 
appropriation  is  shown  on  page  134  of  the  bill. 
This  appropriation  carries  ftmds  for  domestic 
air-mail  service,  foreign  air-mail  service. 
foreign  mall  transportation,  star-route  serv- 
ice, powerboat  sorice.  and  Detroit  Blw 
service. 

under  present  procedure  the  Postmaster 
General  is  required  to  apportion,  with  the 
approval  of  the  Bureau  of  the  Budget,  funds 
provided  by  this  and  other  appropriations 
and.  under  section  1111,  the  so-called  anti- 
deficiency  provision,  the  Postmastw  General 
is  required  to  make  such  apportionment  so 
•8  to  prevent  a  deficiency  (see  p.  468,  subsec. 
(c) ) .  The  only  exceptions  to  the  apportion- 
ment provision  are  found  In  subssctlan  (e) 
<1)  (p.  473.  line  8) .  On*  of  these  exceptions 
relates  to  emergencies  Involving  "ths  protec- 
tion of  property,"  and,  in  this  Instance,  the 
question  would  arise  as  to  whether  the  move- 
ment of  mail  and  ths  pftymtnt  of  costs  In 
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cnwnsctloc  thcrewttlt  wooM  '^fiwItMirtT  an 
emergency  and  would  awblc  the  Postmaster 
General,  with  the  ai^voval  oC  tim  DIractar  ot 
the  Bureau  of  the  Budget,  to  create  a  defl- 
dencT  stUHmtable  to  inert  sssd  volume  Ot 
taaiX  at  Increases  In  talcs  to  bs  psld  carriers, 
or  the  result  of  new  addttlanal  rasU  scrrlcs 
to  be  insUtutcd.  By  law.  the  Post  OSes  De- 
partment is  required  to  move  the  mslL 

Subsection  (h)  (p.  474.  Ilxw  23)  and  sub- 
seetlom  (1)  (p.  475,  line  3)  prohibts  the  cre- 
ating at  an  obligation  or  the  making  of  an 
expemBtore  In  excess  of  the  amount  appor- 
tioned or  permitted  by  regvdstlon  and  pro- 
vides a  penalty  for  the  vlolatloc  thereof  by 
any  c^Bcer  or  employee  of  the  United  Statca. 

If  it  is  «»strued  that  tlw  Postmaster  Gen- 
eral, with  the  approval  of  ths  Bureau  of  ttw 
Budget,  cannot  create  a  deficiency  on  ac- 
count of  an  emergency  involving  *the  pro- 
tection of  property"  (malls),  then  the  alter- 
native plan  would  be  to  amend  subsection  by 
adopting  the  Jtohnson  amendment.  Page  473. 
line  4.  Insert  after  the  word  "^pply"  ths 
worda  "to  appropriations  for  the  tran^wrta- 
tlon  of  mall  or." 

Mr.  CORDON.  Mr.  President.  wiU  the 
SenaUnr  yield? 

Mr.  JOHNSON  oT  Colorado.    I  yield. 

Mr.  CORDCMT.  As  ranidns  minority 
m«nber  of  the  Subcommittee  on  Treas- 
ury and  Post  Office  AppropriatiMis.  of 
the  ApproixlatiCKis  Committee,  and  as 
cme  who  has  given  at  least  some  slight 
study  to  the  Antideficiency  Act  which 
is  proposed  to  be  amended  by  this 
amendmoit.  I  would  say  to  my  ctdleagues 
who  now  are  on  the  floor  of  the  Senate 
that  I  hope  the  amendmrat  win  be 
adopted  aixi  wiU  be  taken  to  ccmfoence. 

I  say  in  aU  frankness  to  the  Senator 
f rtxn  Colorado  that  I  think  the  cJr  trans- 
portation lines  are  unduly  alarmed.  I 
am  gravely  doubtful  whether  adiwtion 
of  the  amendment  is  necessary.  How- 
ever, if  it  is  necessary,  we  should  be  in  a 
position  to  handle  it  tn  conference;  and 
unless  it  is  adopted  and  fJac^  in  the  bill 
at  this  time,  there  will  be  no  opportunty 
tc  correct  any  error  with  reject  to  this 
subject  when  the  bill  is  in  the  hands  of 
the  conferees,  irtiereas  if  the  amendment 
is  in  the  bill  ^i^en  it  goes  to  conf  er^ice. 
there  will  then  be  an  opportunity  to 
study  the  matter  and.  if  necessary,  to 
make  any  correction  which  may  be  Justi- 
fied, and  thus  to  do  substantial  justice 
to  the  Post  Office  Department  itself  in 
connection  with  the  handling  of  the 
mail,  as  well  as  to  do  justice  to  those 
with  ^hoB  the  Post  Office  Department 
must  make  contracts  in  that  conziectioa. 

Therefore.  I  hope  the  amendment  will 
be  adopted. 

Mr.  JOHNSON  (rf  COkvado.  I  thank 
the  Senator  from  Oregon,  because  he 
has  stated  my  posttlan  aaetly. 

Let  me  say  that  I  do  not  know  whettier 
the  demand  for  the  ad«9tion  of  this 
amendment  is  a  false  alarm  or  whether 
adoption  of  the  yw>»iMimpnt  is  extronely 
important  to  the  transqxirtatian  of  malL 
However,  the  Cirll  Aeronautics  Board, 
^i^ch  has  been  given  the  tremendous  re- 
sponsibility of  contracting  tac  the  trans- 
ptntation  of  mail  by  the  air  lines,  says 
this  matter  is  important.  Therefore.  I 
ask  that  the  amendmait  be  adoptad  and 
taken  to  conference,  where  tt  may  be 
considered  by  the  cooferees;  and  if  they 
do  not  want  the  amendment  to  ranain  in 
the  Idll,  they  can  remove  it. 
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Mr.  JOHNSON  of  Oolondo.  Mr.  Pres- 
Idcnl.  tf  I  felt  AS  tlie  Seoator  from  North 
Dikalft  iktm  imnflj  that  tbe  ameod- 
■ent  vooM  do  tbe  thiogi  be  thinks  it 
vffll  do— I  voQid  be  evcrlMtincly  oppoied 
to  ttke  MMadnacnt  Bawe?cr.  I  do  not 
Mi*  It  win  batw  that  effect  at  alL 

Mr.  JOHNSTON  of  Sooth  Camitna. 
Mr.  PreeMent.  wffl  the  Senator  yteKl? 

Mr.  JOHNSON  of  Colorado.    I  yield. 

Mr.  JOHNBTON  of  Sooth  CaroUaa. 
LH  Ml  nj  that  I  do  not  think  this 
wtn  have  ttie  effect  ihe  Sen- 
froB  North  Dakota  has  stated:  that 
Is  not  the  way  I  Interpret  the  amend- 

I  think  adoptlop  of  the  amendment  at 
I  is  neceamiy  in  order  to  mroTlde 
In  oonneetion  with  this 
and  I  do  not  think  tbe  amend- 
it  wiU  cost  an  appredatale  dollar,  so 
far  as  funds  are  eonecmed.  I  beltere 
that  is  the  opinkm  of  the  Senator  from 
COterado.  too:  is  it  not? 

Mr.  JOHNSON  of  Oolarada  That  Is 
waj  opinton.  ezoept  I  realise  that  if  it 
ary  to  extend  the  car- 
of  man,  by  Tirtue  of  an  increase  in 
ttie  votame  of  mall,  of  course  the  cost 
win  be  greater.  However,  such  greater 
;  vffl  not  devdop  because  of  the  adop- 
ef  this  amendment,  bot  because 
there  vfll  then  be  a  bigger  job  to  be 


Mr.  CORZXMf  and  Mr.  HUMPHRZT 
•Mrsised  the  Cliair. 

Tbe  PREBXDQIG  OFPICIR  Does 
the  Senator  from  Colorado  yield,  and  if 
ao,  to  whom? 

Mr.  JOHNSON  of  Colorado.  I  yield 
ffnt  to  the  Serator  from  Oregon. 

Mr.  CORDON.  Mr.  President.  I  ask 
the  Senator  from  Ctrforado  whether  It 
Is  not  a  fact  that  there  are  certain  im> 
ponder  aMm  to  cofmertlon  with  the  ob- 
llgatloa  of  tbe  Post  Oflke  Department  to 
handle  the  malls,  certain  factors  which 
are  wholly  without  the  control  of  the 
Dipartmmt.  and  whleh  make  impracti- 
cable  appcrtlonment  onder  the  Antide- 
fldeBcy  Act.  notably,  tbe  amount  of  maU 
to  be  carried?  R  can  be  es^mated.  If 
the  estimate  m  high,  we  hare  some 
money  left:  If  It  is  k>w.  we  most  make 
up  the  dtfcrence. 

Tbe  PfmXDING  OVTXCER.  The 
Chair  must  advlm  the  Senator  from 
Colorado  that  his  time  has  expired. 

Mr.  CORDON.  Mr.  President.  I  shaU 
prescBt  the  matter  to  my  own  right.  I 
tm  stIB  making  taQulry  of  the  Senator 
In  connection  with  the 
of  tbe  mfils,  there  sre  un> 
known  factors  whoBy  wtthout  the  con- 
tiwl  of  tbs  hanrtWng  agency,  the  Post 
itpartmsm  The  Tohime  of  mail 
It  moit  be  handled,  wbether  it 
than  the  amount  estimated  or 
The   eoet.   of   wurse* 


TiMB.  tai  connection  with  air  mall, 
tbe  eosto  are  viudly  without  the  control 
of  the  Post  Oflke  Department  The  Na- 
tional Aeronautics  Act  provides  that. 
once  there  has  been  a  d«dgnation  of  an 
air  carrier  as  a  carrier  of  air  mail,  there 
shall  then  be  paid  to  such  carrier  on 
account  of  its  carriage  of  mail  such 
amount  as  may  be  necessary  to  guar- 
antee to  the  carrier  that  its  operational 
accounts  win  be  balanced  and  that  there 
will  be  a  reasonable  profit  based  on  ^- 
dcnt  service.  The  question  of  determin- 
ing the  amount  to  be  paid  by  the  Post 
Oflce  Department  Is  not  one  which  the 
Department  has  any  control  of.  It  is  a 
determination  made  by  the  Civil  Aero- 
nautics Board — a  system  which  is  alto- 
gether wrong  and  should  not  exist,  but 
which  can  be  corrected  (mly  by  substan- 
tive legislation. 

Because  of  those  unknown  factors  I 
can  see  scnne  reason  or  basis  for  fear  on 
the  part  of  mail  carriers  and  of  the  Post 
OfBce  Department  itself  as  to  tbe  results 
of  an  apportionment  of  appropriated 
funds  over  the  12  months  period  for 
which  th^  are  appropriated.  The  law 
would  require  the  appropriation  to  be 
made  on  a  basis  that  will  not  permit  of 
a  deficiency.  In  other  words,  tbe  oper- 
ation must  be  handled  for  tbe  amount  of 
the  appropriation  for  tbe  full  period  of 
I  year.  Perhaps  the  Department  can 
handle  it  for  that  amount  of  money,  per- 
haps it  cannot:  and  yet  tbe  mall  must 
go  through. 

There  are  other  provisions  in  tbe  law 
which  I  believe  may  be  adequate  for 
varying  the  apportioning  basis.  How- 
ever, in  my  opinion,  we  ought  to  have 
another  look  at  the  entire  problem  with 
respect  to  this  particular  facet,  and  for 
that  reason  I  think  it  would  be  wise  to 
put  the  amendment  in  at  this  time  and 
let  the  conference  committee  have  an- 
other look  at  It. 

Mr.  HUMPHREY  and  Mr.  LUCAS  ad- 
dressed the  Chair. 

The  PRESIDING  OFFICER.  The 
Soiator  from  Minnesota  is  recognized 
for  5  minutes. 

Mr.  HUMPHREY.  Mr.  President,  in 
reference  to  tbe  amendment  offered  by 
the  Senator  from  Colorado,  it  obviously 
pertains  to  the  program  or  the  legal 
formalities  which  the  Post  Office  De- 
partment must  go  through  in  order  to 
pay  for  tbe  cost  of  transporting  tbe 
mails.  The  chairman  of  tbe  Post  Office 
and  Civil  Senice  Committee,  who  will 
shortly  give  further  observations  on  this 
amendment,  knows  that  tbe  Post  Office 
Department  has  little  or  nothing  to  say 
about  what  it  is  going  to  pay  for  tbe 
transportation  of  the  mail.  As  tbe  Sen- 
ator from  Oregon  I  Mr.  Cordon]  pointed 
out.  so  far  as  air  mall  is  concerned,  that 
is  a  matter  for  the  Civil  Aeronautics 
Board.  So  far  as  mall  transported  by 
railroad  is  concerned,  that  naturally  Is 
determined  by  the  Interstate  Commerce 
Commission. 

The  Junior  Senator  from  Minnesota 
had  many  dlsaiaslons  with  representa- 
tives of  the  Post  OfBce  Department  about 
a  year  ago.  when  the  railroads  were  re- 
questing of  the  Ihterstate  Commerce 
Commission  a  substantial  rate  Increase 
for  the  tranmxirtatlon  of  the  malL    The 


ICC  gave  a  ttrnprntrj  rate  Increase. 
The  Poet  Ofllee  DeparOnent  wanted  to 
protest  that  rate  increase.  Tbe  Post 
Office  Department,  however,  was  denied 
tinder  existing  law.  first  the  right  of 
Judicial  review,  which  no  other  depart- 
ment of  the  Qoveiunent  is  dented,  of  an 
ICC  ruling;  second,  the  Post  Office  De- 
partment could  not  receive  any  Infor- 
mation from  the  carriers,  because  it  ap- 
parently had  no  tegal  authority  to  re- 
ceive inf ormatkm  from  the  carriers  as 
to  the  cost  Involved  In  transporting  the 
mail  as  a  part  of  tht  general  shipment  of 
traffic  (m  railroad  lines.  PtnaDy.  after 
much  negotiation,  the  Post  OfBce  De- 
partment, by  the  threat  of  committee 
action,  was  able  to  get  from  the  rail- 
roads information  to  enable  it  to  track 
down  tbe  cost  of  handling  the  malL 

I  point  this  out  only  because  yesterday 
the  junior  Senator  from  HUncris  and  the 
Junior  Senator  fr«n  Minnesota  offered 
an  amendment  to  this  tdll.  which  was 
declared  out  of  ordo:  because  it  was  leg- 
islation on  an  apprt^riation  bilL  That 
would  have  gottm  at  the  root  of  the 
trouble  that  is  being  discussed  here.  The 
root  of  tbe  difBculty  of  the  expense  of 
transporting  mail  by  railroad — speaking 
now  only  of  railroad  transportation  of 
mall — is  the  round-trip  permission  which 
was  authorised  by  a  public  law  in  I9I6. 
Under  this  round-trip  provisi<m.  the 
Post  Oflke  Department  not  <mly  pays  to 
send  the  mail  out  in  full  cars,  but  pays 
identically  the  same  rate  to  transport 
tbe  empty  cars  back.  It  is  the  only 
agency  or  tbe  only  industry  in  tbe  world 
that  pays  for  that  kind  of  transporta- 
tion. 

Mr.  DOUGLAS.  Mr.  President,  will 
tbe  Senator  yield?  

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Minnesota  jrleld  to  the 
Senator  frwn  mtnois? 

Mr.  HUMPHREY.    I  yield. 

Mr.  DOUGLAS.  Is  it  not  also  true 
that  in  Canada  the  (vposite  rule  applies, 
that  Canada  pays  oi^  for  the  actual 
transportation  of  mail  and  does  not  have 
to  pay  for  tbe  shipment  back  of  empty 
cars  without  mail? 

Mr.  HUBfPHREY.  The  Senator 
from  Illinois  is  absolutely  correct,  and 
it  was  estimated  by  the  General  Account- 
ing Office  that  there  Is  at  least  a  mini- 
mum of  $30,000,000  a  year  overpayment 
in  the  form  of  subsidy  because  of  this 
round-trip  provision. 

The  Senator  from  North  Dakota  is 
very  well  experienced  in  the  field  of  rail- 
road transportation  of  mall.  I  have  been 
in  tbe  Senate  now  for  about  a  year  and 
a  half.  Regarding  rail  transportation 
of  mail.  I  should  like  to  say  to  tbe  Sena- 
tor from  Colorado  that  his  amendment 
meets  a  situation  which  exists  because 
of  a  public  law.  and  that  the  only  way 
we  are  going  to  be  able  to  change  this 
situation  Is  to  change  the  public  law.  On 
the  calendar  there  is  a  bill  reported  by 
tbe  committee.  Senate  bill  15M.  which 
refers  to  a  possiUe  liability  upon  the 
Government  of  tbe  United  States— the 
taxpayers— of  $3,000,000,000.  aocordinc 
to  the  estimates  ci  the  General  Aecoont- 
Ing  Office,  within  the  next  20  years. 

Mr.  CORDON.  Mr.  President.  wiU  the 
Senator  yield? 


The  PRESIDING  OFFICER.  Doestha 
Senator  from  Minnesota  yirid  to  the  6c»- 

stor  from  Oregon? 

Mr.  HUMPHREY.  I  must  eonctode 
my  statement,  because  tbe  time  is  lim- 
ited, aid  each  one  of  us  has  time  in  his 
own  rigiit  I  see  im  particular  objectioti. 
I  may  say.  to  tbe  amendment  offered  by 
the  Senator  from  Colorado.  I  see  ob- 
jection, however,  to  the  failure  of  the 
Congress  to  remedy  the  basic  public  law, 
which  we  ought  to  ronedy  if  we  are  go- 
ing to  be  able  to  economise  at  all  in  the 
Post  Office  Department.  It  is  a  Depart- 
ment which  is  running  a  deficit  of  f  rem 
$550,000,000  to  $600,000,000  a  year,  and 
we  have  not  even  so  much  as  moved  a 
finger  for  the  purpose  of  altering  the 
putdic  law  to  meet  that  deficit. 

I  submit.  Mr.  President,  that  these 
subsidies  should  not  be  charged  to  the 
Post  Office  Department  They  should 
be  charged  somewhere  else,  and  we 
ought  to  rea«nize  that  these  subsidies 
exist,  not  only  in  the  case  of  maritime 
shipping,  but  also  in  the  case  of  the  rail- 
roads themselves.  

Mr.  LUCAS  and  Mr.  JOHNSTCMf  of 
South  Carolina  addressed  the  chair. 

The  PRESIDING  OFFICER.  The 
Soiator  f  rtxn  Illinois. 

ANNOUNCEMENT  A3  TO  LEGISLATIVS 
PBOCSAM 

Mr.  LUCAS.  Mr.  President  I  desire 
to  malce  a  brief  stat«nent  with  respect  to 
the  program  which  will  be  followed  when 
the  Senate  eventually  makes  disposition 
of  the  amendments  and  bill  which  are 
now  pending  before  the  Senate  since  July 
IL  I  am  satisfied  that  the  Monbers  ot 
the  Senate  will  be  very  happy  wbm  we 
finally  conclude  tbe  appropriation  biU. 
Certainly  I  hope  we  can  complete  it  this 
afternoon.  In  fact  we  shall  remain  ia 
session  imtil  that  is  accomi^ished. 

After  action  on  the  appropriation  biU. 
It  is  the  intention  of  tbe  majority  to 
move  a  recess  until  Tuesday  next  When 
the  Senate  convenes  on  Tuesday,  we 
Shan  then  proceed  to  call  the  calendar 
from  the  beginning.  That  will  probably 
be  tbe  last  time  tbe  calendar  wiU  be 
called  from  the  beginning.  So  that  if 
any  Senators  have  bills  which  have  bem 
objected  to  heretofore,  and  if  they  feel 
that  there  is  merit  to  them,  they  had 
better  consult  the  real  objectors,  on  the 
Republican  side,  between  now  and  then, 
to  ascertain  whether  they  can  persuade 
those  Senators  of  the  merit  of  their  re- 
spective biUs. 

Anyway.  Mr.  President,  that  is  the  pro- 
gram we  are  now  considering.  By  that 
time  the  House  of  Representatives  will 
no  doubt  hare  finished  with  the  d^ense 
production  bill:  and  I  am  satined  that 
tbe  Committee  on  Banking  and  Currency 
of  the  Senate  will  also,  by  Monday  of 
next  week,  have  a  bill  to  bring  b^ore 
tbe  Senate.  It  is  then  the  intention  of 
the  majority  to  proceed  to  the  considoa- 
tion  of  tbe  defense  producti(Mi  bill.  taH- 
lowing  the  call  of  the  calendar. 

I  have  made  one  slight  error  as  to  tbe 
defense  prodtiction  bill  following  the  call 
of  the  calendar.  As  Senatcurs  know.  I 
Stated  on  Wednesday  that  we  would  pro- 
ceed to  the  consideration  of  the  nomina- 
ticno  on  the  Executive  Calendar  which 


have  been  reported  adwuely.  After  the 
can  of  tbe  Consent  Cslcn 
move  an  executive  session  to  < 
f  oar  nominations  which  have  beretof  or* 
been  objected  to  and  wliicfa  have  been 
reported  adversely  by  the  respective  com- 
mittees hartdltng  those  nominations.  If 
we  can  conclode  on  Tuesday  tbe  call  of 
the  calendar  in  time  to  take  «p  tbe  Exec- 
utive Calenriar,  we  shall  do  that;  if  not, 
we  Shan  take  it  up  on  Wednesday. 

Mr.  MAYBANK.  Mr.  President,  wffl 
the  Senator  yield? 

Mr.  LUCAa  I  yield  to  tbe  Senator 
from  South  Carolina. 

Mr.  MAYBANK  Did  I  correctly  un- 
derstand the  Senatff  from  Illinois  to  say 
that  be  expects  to  take  up  tbt  war  pro- 
dnetkm  biU  on  Wednesday? 

Mr.LDCA&  Fttiknrav  tbe  dlspositkm 
of  the  CoDaaai  Calendar  and  tbe  disiiosi- 
tion  of  the  Bxecotive  Csknriar  with  re- 
elect to  tbe  f  oor  nominatlans  wfaiefa  are 
on  that  calendar  and  whidi  have  been 
reported  adversely. 

Mr.  MAYBANK.  Does  the  Senator 
think  it  would  not  be  possible  to  tiJceQp 
the  war  prodoction  bill  on  Toeedsy? 

Mr.  LXX::AS.  no:  because  wc  are  gains 
to  recess  until  Tuesday,  when  we  HoUti 
our  wcKic  today.  The  call  of  ttie  calendar 
will  take  most  <^  Tuesday  aftemoon.  If 
the  caU  of  the  calendar  alMmM  not  con- 
sume the  entire  afternoon,  we  shall  then 
proceed  to  the  consideration  of  execu- 
tive business,  whicii  Inclmirs  foor  very 
important  nominations  which  we  mi^ 
€aspoae  oi  one  way  or  the  other. 

Mr.MAYBANK  I  sbouki  like  to  know 
what  tbe  parliamentary  sit»tian  wffl 
be  with  regard  to  filing  tbe  rqRxt  on  the 
war  production  bin 

Mr.  LUCA&  I  hope  the  Senator  wffl 
file  the  report  as  soon  as  he  can.  We 
shall  take  up  the  bill  as  rapidly  as  aaay 
be  possible,  because  the  President  is  very 
anxious  to  get  the  bill  to  his  desk  at  the 
earliest  possible  time. 

Mr.  MAYBANK  Mr.  President  I  ask 
unanimous  consent  to  file  tbe  bill  and 
the  report  as  chairman  of  tbe  Banking 
and  Currency  Committee,  during  the  re- 
cess of  the  Senate. 

Mr.  WHERRY.  Mr.  President  vffl  tbe 
Senator  yield? 

Mr.  LUCA&    lyiekL 

Mr.  WHERRY.  Mr.  President.  I  think 
the  Senator  from  Tllinnis  has  made  a 
very  clean-cut  statement  The  Senato 
has  been  alerted  to  the  fact  that  tbe  Le«- 
islative  Calendar  will  be  called,  and.  after 
that,  tbe  Executive  Calendar.  I  ^louid 
like  to  ask  one  question.  Is  it  not  the 
opinion  of  the  majority  leader  that  after 
that  is  done  he  can  safely  say  thne  wffl 
be  no  debate  <m  the  control  I»I1  until  at 
lea^  Wednesday? 

Mr.  LUCAS.  I  think  the  Senator  is 
absolute  correct  aboitf  that  and  8h&- 
ators  can  govom  thonsrives  accordingly. 

Mr.  MUNDT.  Mr.  President  reserv- 
ing the  right  to  object  I  cum  into  the 
t^«mh«»r  at  the  time  wboi  tbe  Senator 
from  Illinois  was  disowslnc  tbe  Legis- 
lative Calendar.  I  wandered  wheUier  h» 
had  made  any  mention  of  taringhac  up 
Senate  bffl  231L 

Mr.  LUCAS.  Does  the  Senator  from 
Sooth  Dakota  think  that  Senate  bffl  2311 
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taMT  hJm  itstate  It  I  h»f9  told  Xtm 
Damtar  from  time  to  time  that  we  bavo 
eoukkrcd  his  biU  aad  rtmU  coptlmir  to 
^^^mmuur  n,  I  do  DOt  iuMlcrwUm»te  the 
Unportanee  of  the  Seoator't  bill,  but  the 
8cMtor  for  the  pest  S  or  9  weeks  has 
been  on  his  feet  tiTtnf  to  needle  this  side 
of  the  side  because  be  thinks  he  can 
get  a  polltleal  adrantage  as  a  result  of  it 
The  Senator  knows  the  Mtmdt-Fergu- 
■QD  bill  was  no  the  calendar  from  Ifareh 
31  }f*,  and  not  nntfl  approximately 
S  ««eks  ago  did  the  Senator  raise  his 
voice  in  the  Senate  with  reference  to 
takingitup.  Be  bdlered  that  it  was  good 
ptitltV'*  to  try  to  embarrass  the  Members 
on  this  side  of  the  aisle  with  these 
constant  reminders.  It  is  done  at  a  time 
when  we  have  so  much  Important  legis- 
lation dealing  with  the  war  effort  to  eon- 
sldcr.  We  are  not  going  to  pass  up  the 
biU:  we  arr  going  to  consider  it  in  the 
Democratic  policy  oomnuttee.  but  the 
Senator  from  South  X>akoU  knows,  and 
aU  other  Semtors  know,  that  we  take 
first  things  first  in  the  Senate,  and  cor- 
tamiy  the  war  effort  Is  the  first  thing 
we  dMMild  consider. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  Presidettt.  will  the  Senator  yield? 

Mr.  LUCAa    I  yiekL 

Mr.  JOHNSTON  of  Soutti  Carolina. 
Does  the  majority  leadCT  mean  that  we 
will  start  from  the  beginning  of  the  cal- 
endar and  go  all  the  way  through? 

Mr.  LUCAS.    Thr  Soiator  is  correct 

Mr.  JOHNSTON  of  South  Carolina. 
I  have  one  further  <iuestlon.  if  the  Sox- 
ator  wm  yield. 

Mr.  LDCA&    T  jkML 

Mr.  JOHNerrON  of  Bouili  Carolina. 
The  Senator  made  the  remark  tliat  prob- 
ably this  would  be  the  last  call  of  the 
calendar. 

Mr.  LUCAS.  That  Is  wrj  possible, 
because  the  Senate  is  hoping  to  leave 
here  some  time  during  tint  month  of 
AugiKt  so  that  Senator:  can  n;tum  home. 
Same  of  us  liave  some  political  cam- 
pelgns  bo  conduct  The  Senator  from 
South  Carolina  is  already  In.  and  I  con- 
gratulate him  on  the  great  victory  he 
woo  in  South  Carolina.  I  think  the  peo- 
|de  of  South  Carolina  did  the  right 
thing.  I  am  glad  to  say  ths.t  openly  on 
the  floor  of  the  Senate.  Many  of  us 
face  electloos  a  ttttle  later.  Of  course, 
my  good  friend  from  South  Carolina  can 
stay  here  and  work  without  luiy  poUtical 

trouble. 
Mr.  JOHNSTON  of  South  Carolina.   X 

should  like  the  Senator  from  Illinois  to 
know  that  I  hope  everythinc  will  go  all 
right  Iri  IlUnols.  too. 

Mr.  LUCAS.  I  am  very  grateful  to  my 
good  frleikl  from  South  Car>Una  for  hit 
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Mr.BYRDL  I  understand  that  the  dis. 
tUwuished  majority  leader  intends  to 
take  up  the  Baseutive  Calendar  foUov- 
isg  the  eaU  of  the  LsgfadaUre  Calendar. 
Mr.  LUCAS.   That  Is  correct 
Mr.  BYRO.    I  understand  that  the 
Senate  wUl  consider  the  nominatloos 
which  tmm  beto  adversely  iwported. 
Mr.LOCAfl.  That  is  eorrsct 
Mr.  BYIBX    I  think  that  Is  fine,  tx- 
eept  that  if  w«  limuld  reach  the  Exeeu- 
tlvo  CaWnrtar  very  late  in  tae  evening.  I 


hope  the  Senator  firom  Illinois  wQl  put 
It  off  ontQ  the  following  day. 

Mr.  LUCAS.  I  shall  try  to  accommo- 
date isenators  In  that  respect 

Mr.  BTRD.  I  think  as  many  Members 
as  possible  should  be  here  when  the 
nominations  are  considered. 

Mr.  LUCAa  Let  me  reply  in  this  way: 
If  the  can  of  the  calendar  takes  all  after- 
noon, we  shall  recess  or  adjourn  until  the 
next  day.  I  do  not  intend  to  hold  the 
Senate  in  executive  session  late  in  the 
evening. 

Mr.  BYRD.  But  the  Executive  Calen- 
dar will  be  called  following  the  call  of 
the  Legislative  Calendar? 
Mr.  LUCAS.  Precisely  so. 
The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous-consent  re- 
quest of  the  Senator  from  South  Caro- 
lina [Mr.  Maybahk]? 

Mr.  MUNDT.  Mr.  President,  reserving 
the  right  to  object,  I  should  like  to  say 
further  in  answer  to  the  question  pro- 
pounded to  me  by  the  majority  leader  as 
to  whether  I  considered  S.  2311  more  im- 
portant than  the  defense  production  bill 
that  the  jimior  Senator  from  South  Da- 
kota considers  Communist-control  legis- 
lation as  a  part  of  the  defense  program. 
He  considers  it  as  being  on  a  parity  with 
the  defense  program,  and  he  feels  that 
it  would  be  helpful  to  the  Senate  and  to 
the  country  if  the  majority  leader  could 
ten  us  when  the  Democratic  Policy  Com- 
mittee expects  to  schedvQe  that  proposed 
legislstion  for  consideration  by  the 
Senate. 

I  am  a  ctxnparatively  new  Member  of 
the  Senate.  Apparent^  the  Democratic 
]x>Ucy  committee  arranges  these  mat- 
ters in  secret  and  intends  to  keep  them 
secret  Perhaps  it  should  be  done  that 
way.  However,  I  believe  it  would  be 
helpful  if  we  could  have  some  assurance, 
first,  whether  we  shan  be  afforded  an 
opportunity  to  vote  on  the  so-called 
Mundt-Perguson  bin;  and  second,  if  so, 
when  we  may  have  that  opportunity. 

Mr.  LUCAS.  Let  me  say  to  my  good 
friend  from  South  Dakota  that  I  am  only 
one  member  of  the  Democratic  policy 
committee. 

Mr.  MUNDT.  But  a  very  potent  mem- 
ber of  the  committee. 

Mr.  LUCAS.  I  hope  I  am  as  potent  as 
the  Senator  thinks  I  am. 

:,^r.  MUNDT.  There  Is  no  question 
about  it  I  have  been  bumping  against 
that  potency  for  some  time. 

Mr.  LUCAS.  Mr.  President,  the  Sen- 
ator from  South  Dakota  said  that  he  has 
not  been  here  very  long.  I  merely  wish 
to  say  that  the  Senator  has  been  about 
as  busy  as  any  Member  of  the  Senate, 
and  as  busy  as  any  Member  I  have  known 
during  the  past  12  years  since  he  has 
been  here.  I  congratulate  him  on  his 
industry  and  indef  atigabUity.  He  is  al- 
ways vigilant  in  ererything. 

Mr.  President  I  cannot  ten  the  Senator 
when  we  shaU  take  w  the  biU.  if  ever. 
The  Democratic  poUcy  committee  wlU 
make  the  decialoo  some  time  in  the  near 
future.  As  I  mid  a  mooient  ago.  we  take 
lint  things  first  We  take  first  the 
things  that  we  beUeve  are  important  to 
the  country.  It  is  the  majority  who  is 
^f>wt^^ny  the  tegislaUve  situaUon.    I  am 


only  one  humble  member  of  the  Demo- 
cratic policy  committee.  Obviously  we 
shaU  notify  the  Senator  in  due  course. 

Mr.  MUNDT.  Can  the  Senator  teU  us 
positively  that  we  shan  have  an  oppor- 
tunity to  vote  on  the  bin? 

Mr.  LUCAS.  I  repeat  what  I  said  a 
HKHnent  ago,  that  I  am  only  one  hiunble 
member  of  the  Democratic  poUcy  com- 
mittee.   I  am  freoDcntly  voted  down. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  South  Dakota 
and  the  time  of  the  Senator  from  Illi- 
nois have  expired. 

Mr.  KNOWLAND.  Mr.  President  re- 
serving the  right  to  object 

The  PRESIDING  OFFICER.  There  is 
some  doubt  in  the  mind  of  the  Chair 
whether  any  Senator  has  a  right  to  speak 
on  "reserving  the  right  to  object"  propo- 
sitions when  the  Senate  is  operating  on 
a  5-minute  limitation  of  debate.  The 
Chair  recognizes  the  Senator  from  CaU- 
fomia. 

Mr.  KNOWLAND.  Mr.  President,  re- 
serving the  right  to  object,  and  I  do  not 
intend  to  object  to  the  unanimous-con- 
sent request,  let  me  say  apropos  the 
statement  made  by  the  Senator  from 
South  Dakota  [Mr.  Mundt],  I  did  not 
thlnlt  the  time  had  come  when  an  the 
prerogatives  of  the  Senate  of  the  United 
States,  in  which  48  States  of  the  Union 
are  represented,  had  been  surrendered 
either  to  the  Democratic  policy  commit- 
tee or  the  Repubhcan  policy  committee, 
depending  on  who  controls  the  Senate  of 
the  United  States,  because  by  virtue  of 
the  make-up  of  the  Democratic  poUcy 
committee  many  States  of  the  Uni<Hi  are 
not  represented  at  aU  on  it  I  hope  the 
time  wiU  never  come  when  the  Senate  of 
the  United  States  as  s  legislative  body 
surrenders  an  of  its  prerogatives  in  the 
handling  of  legislation  and  the  determi- 
nation of  what  the  Senate  should  do  in 
the  interest  of  the  country  to  any  parti- 
san group,  <rf  my  parts/  or  otherwise. 

Mr.  CHAVEZ.  Mr.  President  with 
reference  to  the  statement  made  by  the 
Senator  from  California,  I  agree  com- 
pletely with  him.  and  I  assure  him  that 
so  far  as  this  side  of  the  aisle  is  con- 
cerned Democratic  Senatcvs  wiU  never 
be  controUed  entirely  b7  the  Democratic 
poUcy  committee. 

The  PRESIDING  OFFICER  The 
question  is  on  the  uianimous-consent 
request  of  the  Senator  ]  rom  South  Caro- 
lina (Mr.  MATBAiqcI  thit  the  Committee 
on  Banking  and  Currency  be  permitted 
to  file  d\xring  the  recess  of  the  Senate 
a  bin  and  the  report  tbereon.  Is  there 
objection?  The  Chair  hears  none,  and 
it  Is  so  ordered. 

GENERAL  APPROPBIATIONS.  19S1 

The  Senate  resumed  the  consideration 
of  the  bin  (H.  R  7786)  making  appro- 
priations for  the  sunoort  of  the  Govern- 
ment for  the  fiscal  year  ending  June  30. 
1951.  and  for  other  purposes. 

The  PRBSIDINO  OFFICER  The 
question  is  on  agreeiog  to  the  anMUd- 
ment  offered  by  the  Sinator  firom  Colo- 
rado (Mr.  JOHMSOMl. 

Mr.  JOHNSTON  of  South  CaroUna. 
Mr.  President  I  do  noi  have  very  much 
to  add.  except  that  si«aking  on  behalf 


of  my  coomitttee  I  emphasiae  the  fact 
that  a  great  many  of  the  agencies  ttiat 
handle  transportation,  such  as  railroads, 
airlines,  and  shiiv)ing  companies,  have 
set  the  rates  and  the  Post  Office  has 
nothing  to  do  with  it  Therefore  be- 
cause of  the  provisions  of  the  existing 
law  it  is  absolutely  necessary  to  oiact 
a  provision  along  the  line  of  the  pro- 
posed amendment  It  is  for  that  reason 
only  that  I  support  the  amerMlment  In 
the  future  we  should  formulate  and  pass 
a  general  law  to  cover  the  situation,  and 
such  a  bin  should  be  handled  by  the  Com- 
mittee on  Post  Office  and  Civfl  Service. 

Mr.  LANGER  Mr.  President  I  wish 
to  address  myself  to  the  amendment  of- 
fered by  the  senior  Senator  from  C(4o- 
rado  [Mr.  JqhksohI.  I  invite  the  atten- 
tion of  the  Senate  to  the  fact  that  the 
La  FoUette-Monroney  Reorganization 
Act  provides  as  follows: 

Committee  on  Civil  Serrlce,  to  consist  oC 
13  Senators,  to  which  committee  shall  l» 
refeired  all  proposed  legislation,  mesiageit 
petitions,  memorials,  and  other  matters  re- 
lating to  the  following  suhjccts: 

•  •  •  •  • 

3.  The  postal  serrlce  generaUy.  ln«auding 
the  railvay-maH  serrlce.  and  measorea  re- 
lating to  ocean  mail  and  pneumatlc-tabe 
cerrice,  but  odudlng  post  roads. 

Mr.  President,  we  have  had  a  lobby 
here  ever  since  I  have  been  a  Member 
of  the  Senate.  We  have  had  a  l<4)by  for 
the  railroads,  getting  more  and  more 
money  for  than  at  the  expense  of  the 
taxpayers.  We  have  had  a  lobby  for  the 
ocean  transportation  lines.  We  have  had 
a  lobby  for  the  airlines.  Of  course,  we 
have  a  deficit  in  the  Post  Office  Depart- 
ment of  $530,000,000.  Each  year  that 
deficit  goes  higher. 

What  do  we  find.  Mr.  President?  We 
find  that  when  legislation  is  mtrodnced 
in  relation  to  postal  affairs,  it  does  not 
come  b^ore  the  Committee  on  Post  Ofllce 
and  Civn  Serviee.  The  Postmaster  Gen- 
eral does  not  come  before  our  coounittee. 
Usually  we  find  that  the  Coomiittee  on 
Interstate  and  Foreign  Oommoce.  head- 
ed by  the  Senatw  from  Colorado  [Mr. 
J(»H50Nl,  takes  up  mad  matters,  and 
the  price  the  Government  is  to  pay. 
That  committee  has  hearings  <m  such 
legislation.  It  usurps  the  prerogatives 
of  the  Committee  on  Post  Oifice  and  CSvO 
Service. 

Senators  are  asked  to  vote  that  one 
committee  can  ignwe  another  commit- 
tee, hold  hearings  on  matters  over  which 
they  have  no  jurisdiction,  and  entire 
ignore  bills  such  as  the  one  introduced 
by  the  junior  Senator  from  Maryland 
dealing  with  the  ocean  man  service,  and 
the  one  introduced  by  the  senior  Sena- 
tor ;rom  North  Dakota  dealing  with  the 
matter  (rf  the  ranway  man  service. 

As  I  have  said,  we  have  had  this  mat- 
ter up  for  nearly  2  years.  We  had  It 
up  4  years  ago.  we  had  it  up  6  years 
ago.  and  jtxst  so  long  as  the  Postmaster 
General  can  ignore  the  Committee  on 
Post  Oflke  and  CivU  Service,  so  loog 
as  lobbyists  can  go  to  another  commit- 
tee and  usurp  the  functions  of  the 
Committee  on  Post  Office  and  CSvil 
Service,  just  that  long  we  win  not  get 
the  k^islation  which  was  prayed  for  W 


the  Senator  from  nUnois  [Mr.  Doncusl 
and  the  Senator  from  Mlnnraota  Ofr. 
HxntpmoT]  yesterday.  So  long  as  the 
coomitttee  whldi  has  Jurlsdletion  can  be 
ignored,  of  course  the  penoos  affected 
are  mt  going  to  be  Interested  tax  legisla- 
tion that  would  curb  the  amount  of 
profits  which  are  being  taken  by  the 
ocean  hners,  the  railways,  and  the  air- 
lines. 

Mr.  McKEUiAR  Mr.  President  will 
the  Saiator  yidd? 

Mr.  LANGER  I  yield  to  the  Senator 
from  Tennessee. 

Mr.  McKEUjAR  The  Senator  says 
these  persons  go  before  other  oooimit- 
tees.  I  understand  the  pending  amend- 
ment win  involve  quite  a  large  sum. 
somewhere  in  the  nrighbmhood  of  $400.- 
000.000.  There  are  other  estimates, 
however,  which  are  ampler.  Ihave  heard. 

No  Postmaster  General  or  Assistant 
Postmaster  General  has  been  before  the 
Coounittee  on  AwKopriatlons.  which  has 
immediate  Jurisdictioo  of  the  matto*  In- 
volved in  the  amendment  to  teU  us  about 
the  amendment  I  think  we  ought  to 
have  the  facts  before  any  amendment  is 
agreed  to. 

Mr.  LANGER  I  thank  the  distin- 
guished Senator  from  Ttanessee.  I 
fuUy  agree  with  him.  We  ought  to  have 
the  facts,  instead  of  having  the  big  defi- 
cits fTiTinany  recurring. 

The  PRESIDING  OFFICER  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Colo- 
rado [Mr.  JOBHSOKl. 

Mr.  LANGER  I  ask  for  the  yeas  and 
nays  on  the  amendment  and  I  suggest 
the  absence  of  a  quorum.        

The  PRESIDING  OFFICER  The 
derk  win  caU  the  roQ. 

The  roU  was  caUed.  and  the  f  bUowing 
Senators  answered  to  their  names: 

Aiken  Bajdea  Msitin 

AadBsoa  Henrtrtrtinn  Bbrtaaak 

Brtdwr  mu  IfllMWn 

Boer 


Bynl 

Ospehan 

CTtspman 

Oomudly 

ConkKi 

DHtv 

DoBBeQ 

DiMiciss 

Dvonhak 


Bompbicy         Ife^ 
Hxmt  OXSoner 

Ires 

Johnston.  S.C.  Bc^ertsoa 

Kan 

Kerr 

KUcore 

Knoviand  BBitth.  Malna 

Ima^ex  amtth.  H.  J. 

Lcahr 


Vnmr 


Tart 
TtHoaa.  Utidi 


McCWOaB 


Watfetna 


QOIeUa 
Giataam 
Oiicn 
Oamey 

The  FRESIDINO  OFFICER  A 
quorum  Is  present 

The  qoestion  is  on  the  ameniteeE.t  of - 
focd  by  the  Senator  from  Oolorado  (Mr. 
JoHRSoai]  on  page  <n,  line  4.  on  whkii 
qiKstioo  the  Senator  from  North  Da- 
kota [Mr.  LakobsI  has  a^ed  for  the  yeas 
and  nays.  .    ,^     _. 

Xhe  yeas  and  nays  were  moered.  ana 
the  tedslattve  ekst  iaucteded  to  call 
theroQ. 

Mr  MORSE  Cwten  his  name  was 
caDed).  Mr.  President  the  junior  Sen- 
at»  from  Oregon  just  came  from  a 


tottMflooroftlM 

ale.    wm  the  Ctmtt 
oABteHy  as  to  the 
tioo?  

The    PBKBrmHCt    

O^  thinks  tlw  prewdmt  taat 

pretty  well  set  with  rmpect  to  iMh  » 

request    The  Chair  Is 

eUned  to  let  evoy  Bnala 

lane  he  is  voting.   Br 

aent  the  Cbatr  wffl  state  to  the 

frooi'OregQO  that  the  fwtico  Is  on 

agreeing  to  the  soMoteMnt  offered  br 

the  Senator  from  Oolarado  [Mr.  Jtm- 

aoml. 

The  name  of  Mr. 
caDed,  and  be  voted  in  the 

Thelegidativeeleri: 
duded  the  caU  of  the  zdlL 

M^.  McFABLAlOX  I  aimoBiw  that 
the  Senator  from  OonoectlBat  CMr.  Boi- 
Tool.  the  Senator  tztm  Teoaamee  fMr. 
Kirsuvnl.  and  the  Omstor  tram-Paoo- 
iTlrante  [Mr.  Mtbo]  are  absent  oo  pah- 
he  liuluessL 

The  Senator  tram  Mew  Mtadeo  (Mr. 
CbivbI.  the  Scoator  tram  Texas  Otr. 
JoBMxml.  the  Senator  froBimiiato  Qlr. 
Lpcasl.  and  the  TTf  netw  tnm  frtehwa 
Oiz.  Taa&uml  are  maToidataly  detahMA 

The  Senator  fcom  CUifomia  tUt, 
DowaxTl  Is  neoeaaxily  afaeent 

The  SoMtor  from  Trtwhiana  Ott. 
Loarel.  ttie  TTnieUi  fraoi  Maho  (Mb 
TatlobI.  and  the  Oenetor  Cram  Ban*' 
tacky  [Mr.  Wiiwiiil  aieahmnt  by  kava 
of  the  Senate. 

I  «»»~tt«Mi»  ftother  ttiat  the  Ofnatnr 
from  Ibzylaad  [Mr.  TtmbbbI.  who  ia 
4fiii<»«H  oo  oAdal  bastoeae  at  ooa  of 
thei 
"nay"  if . 

Mr.  SALTONBTAU*.  I  ammunoe  thot 
the  Senator  fraoi  WaAiagteo  (Mr. 
CsDi].  the  niiialig  froaa  X0w»  (ME^ 
HKSBiuxtfaa].  ttie 
mm  [Mr.  Jamnal.  the  Seoator  ] 
Hampshire  fMr.  To&KWh  i 
from  Michigan  (Mr.Tsaweieril 
aent  by  leave  of  the  ScoatiL  If 
aad  voting,  the  1 
ddre  [Mr.  ToktI  would  vote 

The  Semtor  fram  Maine  (Mr. 
la 
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So  the  MBendment  of  Hr.  Joshson  of 
loiormdo  vms  acrnd  to. 

lir.  BRnXBa    Ifr.  Presidenft 

Tte     PRmDDVO     OFPICBR.    Tbe 
from  Mew  HMnpiihiTC  is  tccoc- 


lir.  BIUDQK&  I  eaU  up  my  amend- 
BflDt  to  ttke  bm  on  pace  441. 

Tbt  FRBIDINO  OFFICER.  The 
amendment  wlU  be  stated. 

Tbe  iMamjLTtn  Clbol  On  page  448. 
In  Une  14.  after  the  eolon.  It  Is  proposed 
to  laifTt  the  following:  "Provided 
fmrtker.  That  no  part  of  the  funds  herein 
appropriated  shaU  be  used  to  proTlde 
aadstanoe  to  any  nation  which  is  en- 
gaged, sidneqaent  to  the  date  of  enact- 
ment of  this  act.  in  removing,  destroying, 
restricting,  or  limiting  the  operations  of. 
the  peacetime  industrial  potmUal  of 


The  FftaanHNO  UPTUJEli.  The 
amendment  Is  proposed  to  n  eommlttee 
amewteeDt  which  has  been  agreed  to. 

Is  there  obt)eetlon  to  the  offering  of 
ttie  amcndmentT  The  Oialr  hears  none. 

Itr.  BROXjaB.  Mr.  President,  the 
theory  of  the  amendment  is  very  simple. 
as  the  Senate  can  observe  fran  the 
reading  of  the  amendmoit 

nrst  let  me  say  that  with  our  purposes 
sod  alms  now  being  centered  upon  re- 
armliw  oar  allies  to  the  greatest  extent 
possible,  so  that  they  may  be  of  assist- 
anee  not  only  In  the  general  cause  of 
but  alio  in  respect  to  defending 
that  bdng  a  major  project 
at  this  time  in  the  intorast  of  our  own 
and  alH>  1B  ocder  that  they  may 
more  a^-soBtatnimi,  and  thus. 
I  eeoniMiir  point  of  view,  reoaove 
mmt  of  the  kiad  from  the  backs  of  the 
flmnrlisn  tazpayen.  this  amendment 
would  haw  the  effect  of  prt$ventlng  tbe 
further  dismantling  or  deitniction  of 
German  industrial  plants. 

SsMBd.  I  think  it  Is  very  unfortunate 
that  during  the  past  9  or  4  years  there 
has  been  in  effect  a  wid(«pread  dis- 
mantling project  in  GcrauJiy.  It  has 
made  the  people  d  Oermiuiy  less  ca- 
pable of  producing  their  own  equlp- 
ment  and  supplies  and  tesii  capable  of 
supporting  themselves.  Considerable 
amounts  of  the  equipment  and  supiriies 
taken  from  those  factories  liave  gone  to 
Russia  and  the  sateime  countries  behind 
the  limi  avlaln.  thus  adding  to  their 
war  pirtanttal  against  Ui. 

TlUrd.  the  removal  of  sndi  factories  or 
tbe  rMWval  of  equipment  and  material 
from  the  faeiortss  haa  rssnited  in  itec- 
Ing  a  further  burden  on  the  backs  of  the 
Aaerkan  taxpayers.    Today  we  are  put- 


ting into  Germany,  alone— where  we  are 
supplyhig  not  only  the  American  zone. 
bat  also  the  British  and  the  Fraich 
lonea— hundreds  and  hundreds  of  mil- 
ttoos  of  dollars  in  order  to  make  up  the 
deAdt  or  the  different  between  what 
the  German  people  can  produce  and  the 
amount  of  production  necessary  for  their 
support  I  think  the  dismantling  pol- 
icy—dating back  to  the  old  Morcenthau 
Irtan  in  one  of  the  most  stupid  polices 
which  this  country  has  ever  entered  into. 


TAXPAWS  PATnCa  BEPAEATIONS 
OOLLaCXBD   nOK   GMMMAUr  WT  IIMBI*,    XMO- 

ukifo,  wuMCm,  Mm  am  oommm 

Mr.  MALCmS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BRIXXH5S.  I  yield  to  the  distin- 
guished Senator  from  Nevada. 

Mr.MALONE.  I  should  like  to  ask  the 
distinguished  Senator  from  New  Hamp- 
diire  whether  the  sleight-of-hand  meth- 
od of  destroying  axul  dismantling  Ger- 
man industry  and  removing  German 
plants  to  other  countries,  whether  to  our 
Allies  or  to  Russia— and  some  of  tbe 
plants  have  been  taken  to  Russia,  as  well 
as  to  England,  France,  and  other  Euro- 
pean countries,  and  now  we  are  support- 
ing the  German  people,  as  we  have  done 
since  the  end  of  the  war— I  want  to 
inqidre  if  such  a  preceding  does  not 
amount.  In  effect,  to  having  the  taxpayers 
of  the  United  States  of  America  actually 
pay  the  war  reparations  collected  by  the 
nations. 

Mr.  BRIDGES.  It  certainly  does 
amount  to  that. 

Mr.  President,  I  have  asked  the  dis- 
tinguished chairman  of  the  Appropria- 
tions Committee  if  he  will  take  the 
amendment  to  conference. 

Mr.  ANDERSON.  Mr.  President,  I 
make  the  point  of  order  against  the 
amendment  that  it  proposes  legislation 
to  an  appropriation  bllL 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  withhold  the  point  of  order 
for  a  moment,  in  order  that  I  may  asso- 
ciate myself  with  the  distlng\iished  Sen- 
ator from  New  Hampshire? 

Mr.  ANDERSON.  I  am  very  happy  to 
do  so. 

Mr.  WHERRY.  Mr.  President,  let  me 
say  that  I  think  that  this  amendment  is 
a  very  important  one.  I  hope  the  Sena- 
tor from  New  Mexico  will  not  raise  the 
point  of  order,  because  I  believe  the  Sen- 
ate should  have  something  to  say  about 
the  policy  of  dismantling  in  western  Ger- 
many. 

On  the  Appropriations  Committee  we 
are  taking  evidence,  and  that  evidence 
calls  for  appropriations  to  rehabilitate 
the  very  type  of  production  which  today 
is  being  retarded  by  the  dismantling 
process  now  going  on  in  Germany.  That 
cannot  be  denied. 

I  did  not  know  this  amendment  was 
coming  up  this  morning.  I  have  on  my 
desk  reports  ticm  Blr.  McCloy  regard- 
ing certain  plants  in  which  we  have  been 
interested.  He  himself  has  been  most 
eager  to  help  save  some  of  them.  More 
of  them  could  be  saved.  I  agree,  and 
I  think  the  distinguished  Senator  from 
New  Mexico  will  agree,  that  most  of  the 
Job  has  been  completed.  It  is  not  as 
though  we  were  !:eglnnlng  a  new  one. 


m  that  respect  it  might  possibly  be  felt 
that  the  amendment  is  unnecessary.  A 
few  weeks  ago  I  presented  a  reprai  of 
the  plants  which  still  reoiain.  but  which, 
under  the  agreement,  are  to  be  disman- 
tled. Not  only  are  pLmts  dismantled, 
but  in  many  instances  they  are  de- 
stroyed. The  Sabgittet  plant  was  saved 
and  many  ot  its  faculties  have  now  been 
ttoned  over  for  civilian  producticm  in 
a  town  ot  about  IS.OOO,  ^vhere  there  were 
many  enudoyees  who  otherwise  would 
have  been  thrown  out  cf  work.  We  are 
trying  to  prevent  the  expanrion  of  com- 
munism. The  moment  the  facilities  of 
the  plants  in  western  Ciermany  are  de- 
stroyed and  the  ipeaple.  tturown  out  of 
work.  I  ask.  where  can  leeds  of  commu- 
nism be  idanted  where  they  will  be  likely 
to  grow  more  qulddy  than  in  such  a 
sltuati(m? 

All  we  seek  to  do  if  to  prevent  the 
further  dismantling  and  destruction  of 
plants.  I  want  to  say  to  the  distin- 
guished Senator  from  New  Mexico  that 
some  time  ago  I  asked  for  a  review.  I 
am  sure  the  Senator  will  r«nember  the 
resolution  which  was  oJIered.  calling  for 
another  review,  in  ordtir  that  we  might 
work  out  with  the  British  and  the  French 
an  arrangement  agreeable  to  the  Ger- 
man people  as  to  the  reduction  of  plants. 

I  appeal  to  the  Mentibers  of  the  Sen- 
ate, in  Uie  very  short  t jne  we  now  have, 
tc  give  consideration  to  this  amendment 
Actually  I  think  that  wherever  there  can 
be  preserved  a  facility  which  Is  now  so 
desperately  needed,  it  Is  foolish  to  de- 
stroy it,  and  require  iiddltional  appro- 
priations to  accomplisli  our  objective.  I 
know  the  Senator  from  New  Mexico  has 
been  very  gracious  to  tae  in  withholding 
his  point  of  order.  I.  of  course,  cannot 
anticipate  what  the  ruling  will  be. 

Bfr.  DOUGLAS.  M:r.  President,  will 
the  Senator  yield  for  a  question? 

The  PRESIDING  OFIflCER.  Does  the 
Senator  from  Nebraska  yitld  to  the  Sen- 
ator from  Illinois? 

Mr.  WHERRY.    I  aci  glad  to  yield. 

Mr.  DOUGLAS.  Is  it  not  true  that 
the  policy  of  demolishing  German  Indus- 
try originated  in  the  period  when  the 
evmt  that  we  most  feared  was  tht  re- 
vival of  German  Nazlan? 

Mr.  WHERRY.    Thrit  is  correct 

Mr.  DOUGLAS.  Arid  Is  It  not  true 
that  that  danger  certainly  is  not  the 
most  Immediate  danger  at  the  moment; 
that  the  immediate  damger  Is  the  rise 
of  Soviet  strength,  anl  that  there  is  a 
necessity  therefore  of  making  the  Ruhr 
strong? 

Mr.  WHERRY.  I  tliank  the  Senator 
for  that  observation.  The  conditions 
certainly  have  changtd  since  the  dis- 
mantling began,  because  at  that  time  of 
course  the  purpose  vas  to  provide  a 
limitation  on  German  production,  and 
bring  about  a  ccnnplete  agreement  among 
the  powers  as  to  what  the  Industrial  pro- 
duction of  Germany  sliould  be.  At  that 
time,  viewed  in  that  li^ht.  no  doubt  the 
considerations  given  appealed  to  those 
who  made  the  decision  But,  as  the  dis- 
tinguished Senator  f  rotn  Illinois  has  said, 
conditions  have  now  changed  completely. 
I  am  one  of  those  wh(>  have  been  advo- 
cating for  many  months  that  the  place 


to  stop  communism  is  on  the  border  of 
Germany.  I  think  the  people  there  are 
the  ones  who.  wit*  the  placing  of  our 
equipment  and  our  money,  will  do  as 
good  a  Job  as  can  be  done  by  any  western 
European  country,  to  stop  an  invader  In 
event  a  hostile  force  should  come  across 
that  700-mile  border. 

Mr.  DOUGLAS.    Mr.  President,  will 
the  Senator  yield  for  a  further  question? 
The  PRESIDING  OFFICER.    Does  tiie 
Senator  from  Nebraska  yield  to  the  Sen- 
ator from  Illinois? 

Mr.  WHERRY.  Yes,  as  soon  as  I  cwn- 
plete  this  one  statement.  For  that  rea- 
son, not  only  in  a  military  way  am  I  in 
favor  of  equipping  the  German  people 
with  adequate  arms  for  defense,  what- 
ever the  limitation  may  be,  according 
to  the  recommendations  of  the  military 
authorities,  but  certainly  the  industrial 
capacity  must  go  along  with  that  if  we 
are  to  get  what  we  need  in  order  to  stop 
the  expansion  of  commxmism.  I  am  now 
glad  to  yield  to  the  Senator  f  rcan  Illin<^ 
Mr.  DOUGLAS.  Is  there  not  some 
reason  to  suspect  thai  swne  of  the  Brit- 
ish authorities,  in  selecting  German 
plants  which  were  to  be  dismantled, 
selected  plants  which  were  in  competi- 
tion with  British  industry?  And  is  then 
not  more  reason  to  suspect  that  the  occu- 
pation authorities  in  the  British  xone 
have  used  this  power  in  order  to  reduce 
competition  with  their  own  manufactur- 
ing plants? 

Mr.  WHERRY.  Mr.  President,  in  an- 
swer to  the  question  of  the  distinguished 
Senator  from  Illinois,  I  can  say  a£Dnna- 
tlvely  that  that  is  true.  In  a  speech 
which  I  made  on  the  Senate  floor  re- 
cently I  cited  several  German  plaiits 
which  were  in  competition  with  the  Brit- 
ish, and  the  results  are  as  the  distin- 
g\i^ed  Senator  fnm  Illinois  has  indi- 
cated. 
Mr.  EASTLAND.    Mr.  President  will 

the  Senator  yield?  

The  PRESIDING  OFFICER  Does  the 
Senator  from- Nebraska  yield  to  the  Sen- 
ator from  Mississippi? 

Mr.  WHERRY.  Just  a  moment,  please. 
I  am  not  saying  that  is  the  reason— I  am 
not  sure  what  the  reason  is— for  the 
point  of  order  made  by  the  distinguished 
Senator  from  New  Mexico.  I  am  not  in 
any  way  Imputing  an  improper  motive 
to  him  in  making  it  He  is  within  his 
rights,  of  course,  in  making  a  point  of 
order.  But  the  point  I  make  once 
again — and  it  was  raised  very  ably  here 
by  the  junior  Senator  from  Illinois — Is 
that  if  we  are  to  provide  the  wherewithal 
to  permit  the  German  people  to  (tefend 
themselves  militarily — whi^  we  are  go- 
ing to  do.  and  which  the  Joint  Chiefs  of 
Staff  recommend — it  scans  to  me  wears 
certainly  foolish  to  permit  the  destruc- 
tion of  a  plant,  whose  destruction  was 
authorised  when  we  did  not  have  the 
situation  which  now  confronts  us.  I  say 
we  are  certainly  foolish  under  present 
conditions  to  permit  such  dismantling 
aiHi  destruction  to  continue,  while  at  the 
same  time  we  ask  military  funds  with 
which  to  buUd  faculties  which  will  ac- 
complish the  same  purpose.  That  is 
exactly  what  is  being  done. 

Mr.  EASTLAND.    Mr.  President  wiU 
the  Senator  yield? 


The  FKBSn>ING  OaPnCSR.   Does  the 
Smator  tram  Nebraska  yield  to  the  Sen- 
ator from  Mtesissippi  tor  a  qfoestion? 
Mr.  WHERRY.   I  am  tfad  to  yiekL 
Mr.  EASTLAND.     In  furtherance  ct 
what  the  SenatcH-  from  Illinois  said,  does 
the  Senator  from  Nebraska  know  that  a 
high  ofDclal  of  the  British  occupaUcm  in 
Germany  told  a  group  of  prominent 
Americans  that  it  was  not  Soviet  com- 
munism that  was  feared  but  a  revival  of 
the  German  industry? 
Mr.  WHERRY.    Yes.  I  know  that 
Mr.  EASTLAND.   And  that  today,  with 
the  critical  shortage  of  .steel  which  exists 
in  the  world,  they  were  again  disman- 
tling one  steel  plant  which  produces  250.- 

000  tons  of  steel  a  year  from  low  grade 
ore,  which  is  directly  competitive  with 
the  steel  industry  in  Great  Britain? 

Mr.  WHERRY.  That  is  absolutely 
correct,  and  that  Is  in  the  statement  I 
made. 

The  PRESIDING  OFFICER.  The  time 
of  the  Senator  from  Nebraska  has  ex- 
pired. 

Mr.  WHERRY.  I  thank  the  distin- 
guished Senator  trom  New  Mexico.  I 
appreciate  very  much  his  having  given 
me  the  opportunity  to  make  some  re- 
marks before  pressing  his  point  of  order. 

Mr.  LANGER.  Mr.  President  wlU  the 
Senator  from  New  Mexico  yield? 

Mr.  ANDERSON.    I  do  not  know  that 

1  have  the  floor. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  New  Mexico  desire  to 
make  .a  brief  statement  in  connection 
with  his  point  of  order?  If  so,  the  Chair 
would  be  pleased  to  hear  it 

Mr.  ANDERSON.  I  wish  to  be  heard, 
but  before  doing  so,  I  shall  appreciate 
an  <q}porUinity  of  yielding  briefly  to  the 
Senator  tram  North  Dakota. 

Mr.  LANGER.  I  should  like  to  ask 
whether  the  distinguished  Senator  from 
New  Mexico  knows,  in  connection  with 
the  subject  of  the  dismantling  of  plants 
in  Germany,  that  soap  factories  and  fer- 
tilizer plants  have  been  dianantled.  and 
that  only  a  short  time  ago  the  Govern- 
ment of  the  United  States  paid  nu>re 
than  $3,000,000  to  a  concern  in  New  York 
to  ship  fertiliser  to  Germany,  and  that 
as  a  matter  of  fact  the  diipment  ar- 
rived a  month  late,  and  the  fertiliser 
was  no  good  when  it  got  there,  because 
the  season  was  over? 

Mr.  ANDERSON.  Mr.  President  I 
may  say  I  should  like  to  associate  my- 
self with  a  great  deal  of  what  the  dis- 
tinguished minority  leader  has  said.  As 
a  matter  of  fact,  hi  1947.  tn  cooperation 
and  in  conjunction  with  the  present 
Assistant  to  the  PresUlmt  I  may  say. 
the  distinguished  W.  Averell  Harriman. 
^1^0  was  thai  Secretary  of  Commerce. 
I  visited  Germany.  We  examined  to- 
gether the  dismantling  of  German 
plants,  and  I  filed  with  the  Presidoit  of 
the  United  States,  in  Jtily  1947.  a  re- 
port in  which  I  said  it  was  time  to  stop 
the  dismantling  of  certain  sections  of 
German  industry,  and  pointed  out  that 
tn  one  operation  alooe  it  was  costing 
us  $13,000,000  to  diffliantle  a  plant 
which,  when  shipped  to  Russia,  would 
be  worth  only  $1.00MQ0.  Inthatmem- 
(oaiKium  I  stoted  that  "General  Rust" 
was  going  to  win  the  war.  that  these 


things  were  goteg  to  stead  on  platf oni» 
and  be  destroyed  by  nat.  and  not  b» 
useful  to  the  eeopomy.  Bo  that  so  ffer 
as  I  am  coneemed.  my  record  on  this 
question.  I  hope.  Is  ^ear.  and.  as  I  have 
indicated.  I  agree  with  a  great  deal  and' 
with  nearly  aH  of  what  tbe  distincuiated 
minority  leader  has  said. 

I  point  out  only  that  this  ameodmeufc 
would  prevent  any  BCA  funds  bdng 
given  to  any  nation  which  participates 
in  any  way  in  the  dismantling  program. 
There  are  eertaUa  aBall.  isolated  piaats 
which  might  still  be  diaantlsd  and 
whose  dismantling  we  are  obtigated  to 
permit  by  treaties  which  we  haw  en- 
tered hato.  I  think  the  amendmwit  is 
too  drastic  I  believe  ttiat  the 
of  tbe  Senator  from  Mew 
is  pal ectly  good.  In  my  opinion  tha 
Senate  straukl  cositinue  to  express  ti- 
sdf  vigorottdy  against  this  dtwiantling 
program,  but  I  think  tills  proposal  mWht 
be  destructive  of  tiie  wtMle  EGA  pro- 
gram. It  is  because  of  that  fCar  that  I 
raise  tiie  point  of  order. 

I  shouM  like  to  say  to  my  very  disttai- 
guished  friend  from  NcbraslBa,  the  mi- 
nority  leader,  wtiooe  obscrvatiaaa  I 
think  have  beenotremdy  somd.  that 
I  would  Join  him  uiy  time  in  dcaaandiag 
that  we  review  and  lesmvey  the  BCA 
spending  program,  and  If  any  of  tlie  aort 
at  thing  which  has  been  mentioned  here 
is  goii«  on,  I  should  Uke  to  join  with  him 
in  trying  to  stop  it  But  I  do  not  hka 
a  intvosal  under  the  language  of  wliiefa 
some  derk  would  have  to  nramlne  tim 
situation  and  dedde  wbettia  any  i 
receiving  aid  from  BCA  is 
in  any  way  in  any  dismantling 
twcause  there  are  dismantling  programs 
going  on. 

ThePRESIDINQOnnCER.  Does  the 
Senator  from  New  Mexieo  wbdi  to  be 
heard  on  tiie  question  of  wlietlier  this  is 
a  hmitotion  or  wteCher  it  is  Iwglslatlnn, 
and  wouM  tlie  tMnstor  like  to  glvw  tlM 
Chair  the  beaefit  of  his  ideas  as  to  vrtmt 
the  test  Is? 

Mr.  ANDKRSdf.  I  diouki  Uke  to  say 
that  I  do  not  believe  it  Is  a  Bmltation. 
It  would  require  tike  Admlnlrtrator  of 
EGA  to  deckle  if  any  i 
participating  in  any  program  of 
ing  or  restricting  or  Bmitini  tlie 
tions  of  pM^'iitJw'i*  industrial  plants  in 
weston  Gennany.  We  know  tliat  ttM 
sted  potmtial  of  Qcrmany  has  iMen 
limited,  and  therefore  America  perhaps 
oouM  not  give  aid  to  Bhgtend  or  to 
France  or  to  any  of  tiie  other 
I  thhik  it  Is  impotfng  ai 
TCSponsibflity  upon  the  hiead  of 
and.  ttierefore.  I  bdieve  that  ttiia  provi- 
sion attached  to  an  appropciatlan  bin  is 
objectionable. 

Mr.  BRnxm.  Mr.  President,  to  Bj 
mind  tt  is  poieiy  a  restriction.  It  is 
ctearty  drafted  in  tiie  Mne  of  restrkttpn 
and  it  is  a  restriction  U  we  follow  it 
through  we  find  tliat  the 
is  reBtrtedon.  8o  far  as 
decision  of  vrtiich  Uie  Senator  firam  Itew 
speaks,  H  is  very  simple:  it 
to  one  country 
liie  United  Btatca.  Great  Britain 
France  are  the  mOj  Oam 
side  the  Bossian  vne,  whte 
to  it    The  United  Btetes  la  paying  aH 
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tlM  W««.  to  It  ihoukl  not  be  too  hard 
for  03  to  detennine.  But.  from  ttie 
purely  technical  staodpolnt.  in  my  judg- 
ncnt.  It  is  a  rcstrteUon. 

The  PRESIDING  OFFICER.  The 
Chair  underftands  the  nile  to  be  that  if 
a4dttianAi  duties  are  Imposed  on  an 
Mgeoey.  that  would  be  lecislatioa 

ifr.  BRIDQE&  That  may  oe  one  of 
the  ooroUary  elements  in  dei;ermining 
whether  legislation  is  restrictive  or  not. 
but  I  do  not  think  that  is  the  only  test 

TliePRBSIDINO OFFICER.  Doesthe 
Soiator  have  in  mind  other  teiits? 

Mr.  BRIDGES.  An  amendment  which 
directs  someone  to  do  something  is 
wholly  different  from  restricting  the 
ftpending  of  funds.  It  is  the  rcTn-se.  It 
Is  a  restriction  on  the  spending  of  funds, 
rather  than  a  direction  to  do  something. 
In  other  words,  it  is  a  negatiye  approach. 

Mr.  LODGE.  Mr.  President.  I  wish  to 
discuss  the  amendment  briefly  in  order 
to  Indicate  my  general  tiewpolat  toward 
Germany  at  this  time. 

Mr.  McKEIliAR.    Mr.  President 

Mr.  ANDERSON.  Mr.  President,  if 
the  Senator  from  Massachusetts  is  to  be 
recognted.  I  think  he  should  be  recog- 
nized to  discuss  the  point  of  order. 

Mr.  LODGE.  Mr.  President.  I  do  not 
yield,  and  I  think  it  is  extraordinary  that 
I  should  be  Interrupted  in  this  way. 

The  PRESIDING  OFFICER.  The 
Chair  asked  for  debate  on  the  point  of 
order  alone. 

Mr.  LODUE.  I  should  like  to  ask  the 
caiair  whether  there  is  anything  in  the 
Senate  rules  which  restricts  me  in  any- 
thing I  may  have  to  say  ta  the  next  b 
minutes.  

The  PRESIDING  OFFICER.  The 
Chair  has  discretionary  authority  as  to 
whethor  he  will  hear  any  Senator  on  a 
point  of  order.  Literally,  under  the  rules, 
a  vtiini  of  order  is  not  debatable,  but 
the  Chair  wants  enlightenment  from 
any  Senator  who  may  be  interested,  on 
one  side  or  the  other,  as  to  whether  the 
amendm-nt  is  legislation.  If  the  Sen- 
ator from  Massachusetts  can  help  the 
Chair  in  that  respect 

Mr.  LODGE.  The  Senator  from  Mas- 
sachusetts thought  he  was  exercising  the 
normal  right  which  any  Senator  has  to 
dlscxiss  an  amendment,  and  I  consider  it 
imusual  if  not  actually  discoiirteous.  to 
be  interrupted  twice  in  the  beginning  of 
a  ft-mlnute  speech,  and  to  be  called  to 
order. 

The  PRBSiriNG  OFFICER.  The 
Chair  dkl  not  Intend  to  be  discourteous 
to  the  Senator  from  Massachusetts,  but 
the  Chair  has  a  responsibllttjr  with  ref- 
erence to  the  rules. 

Mr.  WHBRRT.  Mr.  President.  I  ssk 
unanimous  consent  that  the  distin- 
Benator  from  Massachusetts 
be  aUowed  5  minutes  in  which  to 
on  the  amendment  or  the  point 
of  order.  It  might  throw  light  on  how 
the  Chair  should  rule. 

Mr.  ANDBRBON.  Mr.  President,  wa 
were  dHwisrtng  the  point  of  order. 

The  FWWMHWO  OFFICSR.  Unanl* 
moos  oaomit  Is  rvqttosted  that  the  Bodu 
ator  from  Maanebuietts  may  take  i 
mtentcB  to  dlsoon  the  point  of  order  or 
ttw  amenrtmsitt,  as  he  may  see  fit  Is 
thsrs  obteeihmt    The  Chair  hears  none. 


and  the  Senator  from  Massachusetts  is 
recoffiiaed. 

Mr.  LODGE.  Mr.  President.  I  should 
first  like  to  Indicate  what  my  Judgment 
Is  on  the  question  of  Germany  In  the 
light  of  recent  events  in  Korea.  On 
Monday  last,  July  31, 1  stated  that  there 
should  be  a  reorientation  of  policy  con- 
cerning Germany  and  Japan.    I  said : 

It  Is  no  exaggCTmtlon  to  say  that  the  fat* 
of  these  nations  Is  a  Ilfe-and-death  matter 
for  the  United  States,  for.  If  the  SovleU  cap- 
tured Germany  and  Japan  they  would  possess 
such  a  huge  industrial  potential  that  they 
might  think  they  could  destroy  the  United 
States. 

Then  I  went  on  to  say: 

We  are  deeply  grateful  to  the  nations 
which  have  realised  that  this  fight  Is  their 
light  and  which  have  sent  troops  to  Korea. 
Vlt  must  also  recognize  that  It  Is  unfair  to 
us  and  to  these  free  nations  to  carry  the 
whole  load  of  combat  alone.  The  former 
neutrals — and  even  the  former  enemies — of 
World  War  II  must  help  in  this  struggle  for 
siirrlval  of  human  freedom.  It  is  only  fair 
that  they  bear  part  of  the  burden  since  their 
own  existence  la  also  In  danger. 

I  think  it  is  Important  that  when  we 
adopt  this  policy  toward  Germany  we 
do  so  on  a  multilateral  basis,  working 
in  concert  with  the  free  nations,  that 
we  do  not  take  a  step  all  by  ourselves, 
as  if  we  were  the  only  pebble  on  the 
beach,  and  as  if  we  were  crudely  using 
the  dollars  we  have  in  order  to  force  an 
arrangement  down  the  throats  of  other 
nations,  whether  they  like  It  or  not.  I 
think  if  we  do  that,  we  are  acting  tact- 
lessly. It  is  not  only  important  to  do 
the  thing  that  is  right,  but  it  is  impor- 
tant to  do  it  with  tact.  If  we  spend  bil- 
lions of  dollars  and  do  it  without  tact, 
the  money  is  thrown  away  completely. 

I  believe  it  is  possible  to  have  a  policy 
toward  Germany  and  to  have  a  policy 
toward  Spain  which  would  be  very  much 
in  the  interest  of  France.  I  should  be 
much  opposed  to  alienating  France,  be- 
cause I  think  France  is  the  kejrstone  of 
European  defense.  But  I  think  It  must 
be  done  in  a  way  that  is  well  thought  out. 
In  a  way  that  is  intelligent. 

Coming  to  the  point  of  order,  the 
amendment  is  much  more,  in  my  opin- 
ion, than  a  limitation.  It  seeks  to  re- 
verse the  whole  method  of  doing  inter- 
national business  which  has  been  dr^-el- 
oped  since  the  war,  which  Is  epitomized 
in  the  United  Nations  and  which  is  sym- 
bolised by  the  OEEC  and  the  mutuality 
which  runs  all  through  EGA.  It  is 
drafted  in  such  a  broad  way  that  it  ap- 
plies to  any  mtion— and  I  emphasize  the 
word  "any."  The  words  "peacetime  po- 
toitlal"  can  cover  evenrthing  that  the 
mind  of  man  can  imagine.  It  is  not 
limited  to  the  dismantling  of  munitions 
plants  or  to  the  thing  which  I  think  it 
Is  deshred  to  reach.  In  my  Judgment.  It 
would  be  unfortunate  if  the  amendment 
were  adopted.  I  also  think  it  Is  far  more 
than  a  limitation. 

Mr.  DOUGLAS.  Mr.  President,  win 
the  Senator  yidd  for  a  question? 

Mr.  LODGE.    I  yield. 

Mr.  DOUGLAS.  Is  it  not  true  that  ws 
had  the  mms  question  b^ore  us  last  year 
and  that  we  were  then  told  we  should 
merely  make  a  reeunmendatlon.  and  is 
it  not  true  that  that  was  done,  that. 


presumably,  the  recommendations  were 
conveyed  to  the  British  Government, 
and  in  spite  of  that,  the  British  Govern- 
ment went  ahead  and  further  disman- 
tled plants?  In  view  of  that  situation, 
does  the  Senator  think  that  for  the  sec- 
ond year  we  should  content  ourselves 
merely  with  an  advisory  attitude  when 
it  ia  desirable  to  take  a  more  definite 

stand?  

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Massachusetts 
has  expired.  The  senior  Senator  from 
Tennessee  is  recognized. 

Mr.  McKELLAR.  Mr.  President.  I 
thank  the  Chair  very  much  for  finally 
recognizing  me.  It  is  an  unusual  com- 
pliment he  has  finally  paid  to  me. 

The  PRESIDING  OFFICER.  The 
Senator  from  Massachusetts  was  speak- 
ing by  a  special  order  of  the  Sezuite. 

Mr.  McKELLAR.  That  is  entirely  sat- 
isfactory to  me. 

I  want  to  say,  Mr.  President,  that  I 
hope  the  point  of  order  made  against 
the  amendment  will  be  sustained.  The 
authors  of  the  amendment  did  not  come 
before  the  Appropriations  Committee  to 
submit  facts  upon  which  this  amend- 
ment was  based.  No  evidence  was  given. 
We  are  voting  in  the  dark. 

I  am  very  much  In  favor  of  the  terms 
of  the  amendment.  I  shall  go  even  fur- 
ther than  that.  Ever  since  I  was  a  boy, 
not  much  older  than  any  one  of  our 
pages,  whenever  I  was  able  to  take  a  trip 
to  Europe  I  always  visited  Germany. 
They  are  the  finest  kind  of  people.  I  do 
not  believe  there  is  a  better  people— well, 
I  shaU  stop  right  there.  I  do  not  beUeve 
that  any  people  are  more  able,  stranger, 
or  more  vigorous,  hopeful,  helpful,  and 
enterprising  than  the  German  people. 
OCrhand  I  would  say  that  they  are  the 
best  people  I  have  ever  seen  in  Europe. 
I  do  not  mind  saying  that  I  think  they 
are  better  than  the  British,  and  I  am  a 
grandson  of  a  Britisher. 

However,  this  bill  is  not  the  place  for 
the  amendment  The  Senator  from  Ari- 
zona has  done  well  to  make  a  point  of 
order  against  it.  I  want  to  say  perfectly 
frankly  that  if  I  had  thought  the  point 
<^  order  would  be  sustained  I  woxild  have 
made  it  msrself .  We  are  under  direction 
in  the  Committee  on  Appropriations  to 
make  points  of  order  against  amend- 
ments which  we  believe  to  be  subject  to 
them.  I  simply  got  tired  of  making 
points  of  order  which  were  not  sustained. 
They  had  been  sustained  heretofore,  but 
for  some  reason  the  Chair  does  not  sus- 
tain my  points  of  order  on  the  bill.  I 
hope  the  Chair  will  not  entertain  that 
prejudice  against  the  point  of  order  of 
the  Senator  from  Arizona.  I  think  it 
ought  to  be  sustained. 

Not  a  line  of  proof  has  been  offered 
on  the  amendment. 

I  do  not  believe  legislation  should  be 
passed  In  that  way.  It  is  a  very  dan- 
gerous thing  to  do.  The  Committee  on 
Appropriations  undertakes  to  go  into 
facts,  as  my  friends  on  both  sides  of  the 
aisle  know.  The  committee  makes  its  re- 
port based  on  the  facts.  The  Committee 
on  Appropriations  has  not  made  any 
such  finding  in  this  matter.  It  has  not 
had  any  facts  placed  before  It  on  which 
to  make  any  findings.   If  a  bill  contain- 


ing the  same  provision  were  Introdtioed 
I  may  say  to  my  good  friend  from  New 
Hampshire  that  I  would  be  for  it  If  he 
will  Introduce  an  independent  bill  I  shall 
go  the  limit  in  helping  him.  I  hope  he 
will  add  another  section  to  it  I  should 
like  to  say  that  I  want  to  see  west  Ger- 
many nelped.  I  think  it  ought  to  be 
helped.  However,  it  ought  not  to  be 
helped  by  way  of  legislation  on  an  ap- 
propriation bilL 

My  secretary  teUs  me  that  this  is  the 
fifth  consecutive  week — more  than  a 
month— that  we  have  been  considering 
the  appropriation  bill.  I  do  not  wish  to 
make  a  speech.  Mr.  President  I  pray. 
Members  of  the  Senate,  in  the  interest 
of  good  government  and  with  the 
knowledge  that  we  are  now  acting  on 
an  appropriation  bill,  for  heaven's  sake 
and  for  America's  sake  let  us  vote  on  the 
bill  today.  It  has  been  before  us  from 
day  to  day  and  from  week  to  week.  It  is 
an  important  bllL  It  is  the  most  im- 
portant bill  that  could  possibly  be  before 
us.  Every  department  of  the  Govern- 
ment is  interested  in  it  Every  Sena- 
tor is  interested  in  it.  His  State  is 
interested  in  it.  For  heavens  sake  let 
us  pass  the  bill  and  get  it  over  with.  I 
suppose  it  is  not  time  yet.  but  when  it 
gets  to  be  around  5  or  6  o'clock  I  am  sure 
someone  will  siiggest  that  the  bill  go 
over,  and  no  doubt  it  will  go  over  again. 
I  hope  it  will  be  passed  today.  I  pray 
that  It  may  be  passed.  I  offer  a  prayer  to 
each  and  every  one  of  the  95  Senators: 
Pr;r  heaven's  sake  let  us  vote  on  the  bill 
and  get  through  with  it.       

The  PRESIDING  OFFICER.  The 
Chair  is  ready  to  rule  on  the  point  of 
order  of  the  Senator  from  New  Mexico. 

Mr.  BRIDGES.  Mr.  President.  loay  I 
ask  unanimous  consent  to  have  1  minute 
to  read  a  dispatch  which  has  come  over 
the  wire?  

Tlie  PRESIDING  OFFICER.  Is  there 
objection  to  the  Senator  having  an  ad- 
ditional minute?  The  Chair  hears  none, 
and  the  Senator  from  New  Hampshhre  is 
recognized  for  1  minute. 

Mr.  BRIDGES.  This  dispatch  came 
over  the  wires  within  the  last  few  sec- 
onds. 

Ft.'^NKrtTaT,  GRaacAKT. — A  German  steel 
mill  la  missing  and  believed  to  have  been 
Bent  to  Communist  Hungary  despite  an  Al- 
lied ban  on  such  shipments,  western  author- 
ities said  today. 

The  authorities  said  they  sti^MCtcd  the 
mUl  is  only  one  of  a  growing  list  of  Items 
that  have  disappeared  behind  the  Iron  cur- 
tain since  the  Germans  were  given  enforce- 
ment of  export  controls  last  May  10. 

The  PRESIDING  OFFICER  (Mr. 
Stennis  in  the  chair).  The  Chair  is 
ready  to  nile  on  the  point  of  order.  The 
only  test  that  has  been  suppUed  in  the 
determination  of  the  matter  is  what  was 
stated  to  the  Chair  by  the  Parliamenta- 
rian, namely,  the  general  rule  is  that  if 
any  additional  duties  are  imposed  oo  an 
agency  of  government  in  carrying  out 
the  provision  of  an  amendment,  it  is  leg- 
islation. Therefore  the  question  Is 
whether  or  not  any  additional  duties 
would  be  imposed  on  an  agency  of  gov- 
ernment. Stated  differently  the  rule 
has  been  expressed  this  way:  *Tt  is  the 
rule  that  anything  carrying  an  affirma- 


tive, substantive  diange  In  existing  law 
that  limitc  the  f  unetkxis  or  Juriadictiims 
of  an  executive  ofDcer  so  drastically  as  to 
constitute  a  change  of  policy,  or  that 
imposes  upon  a  governmental  agency 
new  duties  not  imposed  upon  it  by  law, 
is  beyond  the  definition  of  a  limitation, 
and  is  therefore  not  in  order"— meaning 
that  it  is  legislation. 

It  seems  to  the  Chair  that  the  four 
words  in  the  amendment  "removing,  de- 
stroying, restricting,  or  limiting."  par- 
ticularly the  last  two  words,  would  nec- 
essarily impose  additional  duties  on  an 
executive  ofiBcer  to  determine  in  some 
maimer  whether  or  not  certain  nations 
were  doing  thin^  that  restricted  or  lim- 
ited the  peacetime  indtistrial  potential 
of  western  Germany.  It  impresses  the 
Chair  that  especially  the  last  two  words 
could  impose  additional  duties  on  the 
agency,  and  most  probably  would. 
Therefore  the  Chair,  independent  of  the 
merits  of  the  amendment — and  this  is 
strictly  on  a  point  of  order— concludes 
that  it  is  legislation. 

The  Chair  is  fiattered  by  the  fact  that 
after  the  Chair  had  reached  his  conclu- 
sion, the  Parliammtarian  cited  a  prece- 
dent which  had  been  set  on  October  18. 
1949.  at  which  time  the  same  amend- 
ment had  been  offered.  The  Chair  sus- 
tained the  point  of  (ntler.  An  appeal 
was  takm  fn»n  the  Chahr.  and  the  Sra- 
ate  uphekl  the  decision  of  the  Chan:. 

The  Chair  holds  this  is  legislation  on 
an  apprtqiriation  bill  and.  therefore, 
sustains  the  point  of  coder  made  fay  the 
Senator  from  New  Mexico. 

Mr.  BRIDGES.  Mr.  Presklent  I  ap- 
peal from  the  ruling  of  the  Chair  and 
suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
question  is.  Shall  the  decisicHi  of  the 
Chair  stand  as  the  Judgment  of  the 
Senate? 

Mr.  WHERRY.  A  parliamentary  In- 
quiry, before  the  roll  is  called. 

The  PRESIDING  OWICER.  The 
Senator  from  New  Hampshire  has  sug- 
gested the  absence  of  a  quorum.  Does 
he  withhold  it? 

Mr.  BRIDGES.  I  withhold  the  sug- 
gestion for  a  parliamentary  inquiry. 

Mr.  WHERRY.  Is  the  appeal  debat- 
able?   

The  PRESIDING  OFFICSR.  The  ap- 
peal is  debataUe.  The  absence  of  a 
quorum  has  been  suggested,  and  the 
clerk  will,  therefore,  call  the  roll 

The  ron  was  called,  and  the  following 
Senators  answered  to  their  names: 


Alken 

Andersoa 

Brlcker 

Bridges 

Butler 

Byrd 

Capehart 

Chapman 

Chaves 

CcwnaUy 

OoRkm 

Darby 

Donxiell 

Doo^as 

Dwotshak 


GUtetts 

Oiahaa 

Green 

Quney 

Hayden 

mil 

Boer 

Holland 

Rumptmy 

Bunt 

Ives         i_ 

Johnson.  Oalo. 

Johnson.  Ite. 

Johnstaa;a.C. 


Loess 

McOanan 

MeOartfay 


MePsiteDd 


Martin 


Btondt 


Bctm 


Kerr 

Baifort 
Kno^aad 


OXXnor 


OmCER.      TbB 


Att 
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amtth.ll.  J. 
Sparkmaa 
Hfnnis 
Tsft 

The  PRB6IDINO  OFFICER.    A 
rum  is  present    The  question  is. 
the  dedstan  of  the  Chair  stand  as  the 
Judgment  of  the  Soate? 

Mr.BRIDGE&  I  ask  fbr  the  yeas  and 
nays. 

The  yeas  and  naps 

Mr.  OlIAHONKY. 
Inquiry.      

The    PRESIDINa 
Senator  will  sUte  it 

Mr.  O'MAHONEY.    Before  the  vote  Is 
taken,  will  the  Chak  state  the 
it  is  now  presented?         

The  PRESmma  OFFICER, 
amendment  was  offered  fay  the 
from  New  Hampshire  (Mr.  Bamsnl. 
and  a  point  of  order  was  nyade  thereon 
that  it  was  legislation  on  an  ayuimma- 
tion  bill,  the  point  being  made  hf  tt» 
Senator  from  New  Mexieo  (Mr.  Ainai- 
soNl.  After  hearing  argument,  the 
Chidr  sustataied  the  point  of  ordsr  and 
ruled  that  the  amendment  was  kglite- 
tion  on  an  appropriation  faiD.  from  wbisli 
deciskm  an  aiveal  was  taken. 

The  question  now  is.  Shall  the  deci- 
sion of  the  Chair  stand  as  the  Judgment 
of  the  Senate? 

Mr.  WHERRY.  Mr.  Presidcni,  I  dull 
not  delay  the  Senate  more  than  a  min- 
ute or  two.    I  wish  to  make  the 

straight  relattve  to 

made  fay  my  distinguished  friend  from 
New  Mexico  to  the  effect  that  it  was  not 
proper  to  raise  the  issue  in  connfcthm 
with  an  appropriatian  bill,  bat  that  it 
sfaookl  be  done  in  a  legislative  ~ 
mlttee. 

Mr.  Presidoit  the  question  we  are 
considering  has  been  rsised  for  the  pai* 
Syears.  I  am  not  sore  Qi^  ttie  present 
occupant  of  the  Chair  Joined  vttli  as. 
but  43  Senators  Joined  with  the  Jonisr 
Senator  from  Nebraska  hi  IMS  in 
ing  a  letter,  in  tht  form  of 
addressed  to  the  Secretary  o(  State,  ta 
whkh  we  referred  him  to  a  rseotation. 
Senate  Resoiutian  HT.whiefacantalnwl  a 
twrnih^r  ct  whercaaes  setting  forth  why  n 
review  of  plsnt  ammJoXOag  dmdd  be 
had.  The  resohrtion  was  referred  ton 
r.^idsttve  wsiiiiiHtee. 
"ution  was  offered. 

for  its- 

ths  end 


Ne- 
the 


mar 

Folte^it 

Geosvs 


liealiy 


of  the 

man  of  the ^_ - 

ofajceted.  and  the  resotaMon  was  rcftsred 

to  fffrn"*****,  and  not  one  thioc 
ever  done  about  tt^ 

When  the  Junior  Senator  from 
faraska  returned  in  the  first  sesria 
the  Blght7-llnt  Oonfrcos.  one  of 
lint  ttiings  I  ttd  was  to  solenit 
reeointion.    At  that  time  I  did  not 
to  have  names  of  cwtusiwiss  plaeed 
ths  resohitlon  faecaoee  I  ftit  K 
necessary  to  do  that    I 
simply  in  my  own  light.    The 
again  contained  a  uamiberjai 

plant  dtamantanc    That  lesulutiBB 
on  tl»  calendar  today.    Adatefbr 
sidering  the  nidhitifln  has 
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ICr.  President.  I  uk  unanimous  eon- 
sent  to  have  Senate  Resolution  187.  to- 
gether with  the  letttf  to  the  Secretary 
of  State  and  the  list  of  signers,  printed 
in  the  Ricotv  at  this  point  as  a  part  of 
my  remarks. 

There  being  no  objection,  the  matters 
referred  to  were  ordered  to  be  printed 
in  the  RiooaD.  as  follows: 

Senate  RMolutlon  187 

Wb*mm  Umt*  Is  atnuMlant  evidence  that 
ttM  dJammntllng  of  numofacturlng  ectabUah- 
menta  In  western  Oennany  baa  exceeded 
prudent  requlrementa  for  the  prevention  of 
(cannament  of  Germany;  and 

Whereaa  the  economic  and  aplritual  re- 
covery of  weetem  Germany  under  a  repub- 
lican form  of  government  la  neoeasary  in  the 
Interest  of  the  Industrial  and  agricultural 
recovery  of  all  Europe;  and 

Whereas  handicapping  weetem  Germany 
by  the  excessive  dismantling  of  its  Industries 
and  depriving  It  of  the  tools  and  establlah- 
ments  necessary  for  productivity  Is  reflected 
In  an  additional  tax  burden  upon  the  people 
of  the  United  Statee  for  the  support  of  Ger- 
man people  deprived  of  their  means  o'  UvcU- 
bood:  Therefore  be  It 

lUMlved.  That  It  U  the  sense  of  the  Senate 
that  the  Prealdent  should  cause  to  be  con- 
wned  at  the  earliest  convenient  time,  pref- 
erably before  the  baglnntng  of  the  second 
scailnn  of  the  Bghty-first  Congress,  a  con- 
ference among  representatives  of  the  United 
States  of  America,  the  United  Kingdom, 
and  France  to  review  in  the  light  of  the 
declarations  In  this  resolution  the  entire 
poUey  of  dismantling  German  industrial  aa- 
tabllahmenta:  and  It  la  the  further  sense  of 
Xti0  Senate  that,  pending  completion  of  such 
eoaiference  and  the  OiBclal  announcement  of 
Its  findings,  the  President  should  request 
the  GovemmenU  of  the  United  Kingdom  and 
Vtanee  to  )cdn  the  United  Statee  of  America 
In  declaring  a  moratorium  upon  further  dls- 
mantUng,  dsstnictlon.  or  removal  of  Indus- 
trial establlshmenU  in  the  aones  of  Germany 
prseentlj  occupied  by  the  United  SUtes  of 
America,  the  United  Kingdom,  and  France. 

WtMBomom,  D.  C.  September  15, 1949. 
Hm  Honorable  Dsam  Achxson, 
geeretery  of  State. 

Washington,  D.  C. 

DsAi  MB.  8«carrA«T:  We.  the  undersigned 
Senators  of  '.he  United  Statee.  beg  to  call  to 
your  attention  the  fact  that  on  August  5  of 
this  year  we  approved  by  unanlmotis  vote  an 
amenrtmant  to  the  1»40  KJA  appropriattona 
bill,  which  would  make  available  to  the  SCA 
Administrator  a  certain  sum  of  money  for 
carrying  out  a  new  review  of  the  German 
plant  dismantlings. 

We  think  that  In  all  good  faith  the  British 
Oovemment  should  have  ceased  Its  program 
oC  dismantling  German  Industry  vntU  the 
matter  ootUd  have  been  reexamined,  as  re- 
quested by  the  Congress  of  the  United  States. 
Instead,  we  understand  that  there  has  been 
an  Increase  In  the  dismantlings  In  the 
British  occupation  sons  of  Germany,  as  well 
aa  an  Increasing  amount  of  scrapping  of 
valuable  e<|ulpment. 

The  sdutlon  of  the  dismantling  <iue«tlon 
Is  vital  to  our  future  eommltmenta  regard* 
li^  tbe  Buropean  reeovery  program.  We  re- 
■peetfnUy  urge  you  to  use  your  good  oOoea 
to  indues  the  British  Government  to  order 
aa  immediate  eaeeatlon  in  their  occupation 
aooe  of  all  dlsBtantllngs  of  German  plants, 
tndtidlng  the  so-called  forbidden  Industrtea, 
UBtU  tbe  question  csn  be  satisfactorily  reex- 
aaatoed.  and  a  report  of  the  findings  made 
avallabia   to    tbis   Oowiunent,    iD«tudlnf 


Iba  itgaera  oC  tbia  petition  number  ap- 
proximately 4-4.  and  Include  the  Senator  from 
|l»w  Bampeblre  lllr.  Baaoaal.  the  Senator 


from  lOaaourl  {Mr.  Knci,  the  Senator  from 
Wlaeonsm  [Ifr.  licCaatHT  ] .  the  Senator  from 
Minnesota    (Mr.   Thts|,   the   Senator  from 
Arkansas  [Mr.  McCumof  ],  the  Senator  from 
South  Carolina  (Mr.  Matbans],  the  Senator 
from  Montana  (Mr.  Ectow],  the  Senator  fn»n 
North  Dakota  [Mr.  Yoima],  the  Senator  from 
Colorado  (Mr.  Jokkson],  the  Senator  from 
South  Car<41na    [Ui.   Johmstom],  the   late 
Senator  from  Idaho  [Mr.  Mnxxa).  the  Junior 
Senator  from  Nebraska   [Mr.  Whsbby],  the 
Senator  from  Mississippi  [Mr.  Eastland],  the 
Senator  from  Indiana   (Mr.  Cafkhakt],  the 
Senator  from  Louisiana  (Mr.  Ellxndkb],  the 
Senator  from   Nebraska    [Mr.  Btttlkr],   the 
Senator  from  Indiana  (Mr.  Jennxx]  ,  the  Sen- 
ator from  North  Dakota   (Mr.  LAMcnt].  the 
Senator   from  Wyoming    (Mr.   CMahonxt], 
the  Senator  from  New  Jersey  (Mr.  HnnuucK- 
soN].  the  Senator  from  Pennsylvania   [Mr. 
MABTm].    the    Senator    from    Oregon    (Mr. 
ConoMl,   the   Senator   from    Georgia    (Mr. 
RosasLL],  the  Senator  from  Connecticut  (Mr. 
McMabok].  the   Senator  from  Washington 
(Mr.  Cainj,  the  Senator  from  Louisiana  [Mr. 
LoMC],  the  Senator  from  Ohio   [Mr.  TArr], 
the  Senator  from  Kansas   (Mr.  Schosfpxl], 
the  Senator  from  Oklahoma  [Mr.  Thomas]. 
the  SenatcMT  from  Wisconsin  [Mr.  Wqj:t],  the 
Senator  from  South  Dakota    (Mr.  Mundt]« 
the  Senator  from  Michigan  (Mr.  Fkbcvsom], 
the  Senator  from  Tennessee  (Mr.  McKxllab], 
the    Senator    from    New    Hampshire     (Mr. 
Tobxt],    the    Senator    from    Maine     (Mrs. 
Smith ),  the  Senator  from  Tennessee    (Mr. 
KxrAWxt],  the  Senator  from  niinoU   (Mr. 
Dottgu^].   the   Senator  from   Nevada    (Mr. 
Malons],  the  Senator  from  Utah  (Mr.  Wat- 
kins],  the  Senator  from  Massachusetts  (Mr. 
Saltonstall].  the  Senator  from  South  Da- 
kota (Mr.  Ouairrr],  the  Senator  from  Dela- 
ware  (Mr.  Fujur],  the  Senator  from  North 
Carolina    (Mr.   Gbaham],   and   the   Senator 
from  Kentucky  (Mr.  WiTHxas]. 

Mr.  WHERRY.  Mr.  President.  I  agree 
with  the  Senator  from  New  Mexico  that 
it  would  be  well  to  have  such  a  provision 
placed  in  a  legislative  act.  But  ap- 
parently the  only  time  any  consideration 
is  given  to  the  subject  of  plant  dis- 
mantling is  when  an  appropriation  bill 
is  before  the  Senate,  when  those  of  us 
who  are  interested  in  the  subject  have 
an  opportunity  to  seek  to  prevent  appro- 
priations to  destroy  plants  which  we  are 
later  going  to  ask  the  taxpayers  of  the 
United  States  to  rebuild  in  western  Ger- 
many. That  is  exactly  what  will  have 
to  be  done.  While  we  are  aslcing  for  a 
review  to  be  made,  the  dismantling  con- 
tinues and  a  plant  is  taken  out  of  compe- 
tition with  Great  Britain,  and  smother 
plant  is  taken  out  of  competition  with 
lYance.    I  spoke  of  the  Salzgitter  plant. 

By  the  way.  I  should  like  to  tell  the 
distinguished  chairman  of  the  Appro- 
priations ComTiittee,  for  whom  I  have 
the  highest  respect,  that  this  question 
has  been  brought  before  the  fuU  com- 
mittee. 

Mr.  LODGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WHSRRT.    I  yield. 

Mr.  LODGE.  Can  the  Senator  from 
Nebraska  give  me  an  instance  of  a  plant 
which  has  been  taken  out  of  Germany 
because  it  is  in  competition  with  France? 

Mr.  WHKRRY.  If  the  Senator  wishes 
to  have  us  get  into  a  long  discussion.  I 
can  call  for  the  records.  Many  plants 
have  been  taken  out  of  Germany  because 
they  were  in  competition  with  plants  in 
other  countries.  One  was  a  chemical 
plant.  I  cannot  give  the  name  now.  but 
will  send  for  the  name. 


Mr.  LODGE.  Was  that  plant  taken  out 
because  it  was  in  competition  with 
France? 

Mr.  WHERRY.   It  was  In  conpetitlon 
with  Great  Britain.   I  will  get  the  name 
of  that  plant.    Recently  Great  Britain 
refused  to  consider  a  request  to  cease 
^<5TTiftntiing  a  steel  plant  at  Salzgitter. 
Great  Britain  was  the  ooimtry  which  re- 
fused to  do  anything  about  it    They 
sent  their  men  to  dismantle  the  plant 
and  the  German  people  in  that  little 
town  protested.    A  request  was  made  by 
the  State  Department  that  the  British 
withhold  dismantling.    First  the  British 
said  it  was  a  munitions  plant,  and  that 
it  was  one  of  those  which  had  to  be  dis- 
mantled  because  of  the  agreement  which, 
as  Senators  well  know,  we  entered  into 
with  Great  Britain  and  France.   But  the 
fact  is  that  only  a  part  of  that  plant 
made  munitions  of  war.    The  British 
wanted  that  plant  for  many  purposes  of 
civilian  production.    It  was  then  that 
Mr.  McCloy  was  brought  back  to  the 
United  States.    I  do  not  mean  that  he 
was  brought  back  only  because  of  this 
particular  dismantling,  but  he  was  asked 
to  return  to  the  United  States,   and 
among  other  subjects  he  discussed  the 
dismantling  of  the  plant    While  he  was 
here  the  Subcommittee  on  Appropria- 
tions asked  him  to  come  before  the  full 
committee,  and  there  he  gave  consider- 
able testimony  about  aU  the  plant  dis- 
mantling which  was  taking  place  in  Ger- 
many.   The  committee  heard  Mr.  Mc- 
Cloy. and  his  testimony  appears  in  the 
record  of  the  hearings  before  the  C(Hn- 
mittee.    Mr.  McCloy  said  exactly  what 
the  Senator  from  Massachusetts  has  said, 
with  which  I  agree,  that  we  are  bound 
by  certain  treaties  and  agreements. 

Mr.  President,  I  say  the  proper  way  to 
act  is  by  adopting  a  resolution  such  as 
one  of  those  to  which  I  have  referred. 
It  seems,  however,  we  cannot  secure  any 
action  on  such  a  resolution. 

Mr.  McCloy  said  he  would  review  the 
situation  of  dismantling  of  plants  when 
he  returned  to  Germany  and  that  he 
would  let  us  know  what  should  be  data. 
Mr.  McCloy  stopped  the  dismantling  of 
the  plant  I  referred  to  which  could  be 
used  for  civilian  production.  In  doing 
so  I  think  he  performed  a  great  service. 
Of  course  many  plants  in  Germany 
have  l}een  destroyed  or  dismantled. 
That  is  something  which  is  now  past 
history.  As  I  said  earlier  in  my  re- 
marks, the  horse  is  out  of  the  bam.  The 
Germans  are  down  to  their  last  few 
plants.  Inasmuch  as  it  seems  we  can 
secure  no  action  in  a  legislative  com- 
mittee, the  only  sensible  thing  to  do,  it 
seems  to  me.  is  to  adopt  an  amendment 
dealing  with  the  subject,  in  connection 
with  an  appropriation  bill. 

The  Junior  Senator  from  Nebradca 
is  not  going  to  vote  to  appropriate  money 
to  help  countries  rehabilitate  them- 
selves, in  the  light  of  new  conditions, 
when  we  now  have  a  war  on  our  hands, 
if  other  coimtries  are  going  to  continue 
to  remove  plants  from  Germany  for  their 
selfish  gain,  or  If  they  are  going  to  de- 
stroy completely  plants  which  we  will 
have  to  rebuild  If  we  provide  a  defense 
for  Germany  militarily  or  Industrially. 
I  believe  the  distinguished  Senator  from 
Massachusetts  will  agree  that  under 


proper  limitations,  it  is  necessary  to 
provide  such  defense. 

The  PRESIDING  OFPICI».  The 
Chair  will  advise  the  Senator  from  Ne« 
braska  that  his  time  has  expired. 

Mr.  WHERRY  subsequently  said:  Mr. 
President  I  do  not  se^  recognition  in 
order  to  speak  again.  I  have  already 
spoken  on  the  api>eal.  But  I  should  like 
to  ask  unanimous  consent  to  insert  in 
the  Record,  following  my  remarks,  the 
name  of  the  plant  Bergische  Stahlwerke, 
in  Remsheid,  Germany.  It  is  a  machine- 
tool  plant  in  the  British  zone  of  occupa- 
tion. It  is  not  a  plant  which  has 
been  designated  as  a  munitions  plant. 
It  is  97  years  old,  and  it  is  now  being 
destroyed  in  Germany.  

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  WHERRY.  I  also  ask  for  the  hi- 
sertion  of  the  memorandum  relating  to 
prohibitions  and  restrictions  on  the  coal 
chemical  industry  in  Germany. 

The  PRESIDING  OFFICER.  Without 
objection,  the  memorandum  will  be  in- 
serted in  the  Rscobo  as  requested. 

The  memorandum  is  as  follows: 
PaoHiarnoirs  and  Rxstkictioms  or  thc  Coal 
Cbxmicai.  Ikdxtstbt 
z.  cnnBAi,  iKMASKa 

The  provisions  of  the  Washington  agree- 
ment of  April  1949  have  most  serlovisly  af- 
fected two  Important  proccssee  of  the  Ger- 
man coal  chemistry — the  high  pressure 
hydrogenatlon  and  the  Flscher-ltopsch 
synthesis. 

By  neither  of  these  two  processes  has  any 
war  material  been  produced.  The  plants 
that  have  used  these  processes  do  not  repre- 
sent a  war  potential  In  the  actual  sense  of 
the  word.  Hydrocarbons  In  general  and  par- 
ticularly liquid  fuels  are  Indispensable  to  a 
modem  national  economy  with  a  normal 
standard  of  living.  Prohibitions  and  re- 
strictions in  this  field,  therefore,  cannot  but 
have  an  extremely  adverse  effect  on  eco- 
nomic development. 

Though,  In  the  following,  we  request  that 
greater  liberties  be  granted  in  the  carrying 
out  of  high-pressure  hydrogenatlon  and  of 
the  Fischer-Tropsch  process,  we  are  fully 
aware  that  due  account  must  be  taken  on 
the  allied  side  of  the  demand  for  military 
«ec\irlty.  In  recognition  of  this  fact,  the 
German  plants  wUl  not  undertake  anything 
that  might  constitute  a  violation  of  the  dis- 
armament provisions  or  of  the  ordws  of  the 
Military  Security  Offlce. 

n.   HTOBOGSNATIOir 

Under  the  Washington  agreement,  the  di- 
rect or  indirect  production  of  petrol,  oU.  and 
lubricants  from  coal  or  brown  coal  by  the 
Berglus  hydrogenatlon  process  is  forbidden. 
It  was  determined  that  of  the  four  hydro- 
genatlon plants  now  existing  in  western  Ger- 
many three  were  to  be  destroyed  or  to  be 
removed  from  Germany. 

Only  the  Wesseling  plant  was  exeix4>ted 
from  these  provisions  and  given  a  permit  to 
process  oil  residues  by  hydrogenatlon. 

Pursuant  to  the  Petersberg  agreement  of 
November  1949.  riiMnantnng  of  the  three 
hydrogenatlon  plants  was  stopped.  One  of 
them,  the  Gelsenberg  Benzln  A.  G..  that  was 
in  operation  already  from  March  to  Augtist 
1949,  received  an  authorization  In  February 
1950  to  process  crude  oU  by  distillation  and 
hydrogenatlon. 

Now  that  the  fundamental  objectioos  of 
the  Allies  In  respect  to  hydrogenatlon  plants 
have  evidently  beeen  removed,  the  German 
side  would  like  to  cabmtt  tbe  foUowtng  re- 
quects: 

1.  It  should  be  left  to  the  German  Federal 
Government  to  detmnlne  to  what  extent  the 


hydrogenatlon  plants  abould  ba  an^itoywl  la 
the  ivoceaslng  of  mineral  dL 

2.  Tbe  processing  of  products  of  tbe  car« 
iKmlsatlati  by  high  and  low  temperature  at 
coal  and  brown  coal  (tar  and  tar  ofla)  in 
the  hydrogenatlon  plants  Is  still  prcAilblted. 
A  lifting  of  these  prohlbttkms  wotild  plaoa 
the  German  hydrogenatlon  works  in  a  post* 
tlon  to  process  some  200.000  tons  o<  ttaes* 
products  into  petrol  and  Diesel  oU  every 
year,  thus  effecting  an  annual  saving  of  at 
least  $5,000,000  In  foreign  ex^iange. 

These  wishes  are  prlnciiMllj  backed  by  the 
fact  that  hydrogenatlon  tnvcrives  a  proeeaa 
that  has  been  developed  In  Germany  herself 
and  that  the  resxmiptlon  of  work  st  tba 
hydrogenatlon  {dants  would  provide  employ- 
ment for  some  3,000  to  5.000  workers. 

In  recognition  of  the  importance  of  tbe 
hydrogenatlon  process,  several  experimental 
plants  have  been  erected  In  recent  years  In 
the  United  States  of  America  (e.  g..  thc 
plant  of  the  Bureau  of  Mines  In  T<wilslan> 
and  Missouri),  m  which  coal  Is 
Into  petrol  and  Diesel  olL 


nt:  nscHza-TaorscH  mnmasm 

UndCT  the  Washington  agreement  of  April 
1948,  the  direct  or  Indirect  prodxictlon  at 
petrol,  oil.  and  lululcants  from  coal  or  brown 
coal  by  the  Flscfaer-Ttopadi  process  la 
prohibited. 

Pursuant  to  the  Petcrsbeig  agreement  oC 
NovembCT  1949,  aU  six  Fischcr-Ttt^ach  plant* 
In  western  Germany  were  removed  from  the 
dismantling  list.  The  fundamental  pro- 
hibition of  the  Flscher-Trofwch  process,  how- 
ever, was  not  lifted  and  In  ooDsequenee.  tba 
two  Flscher-TTopecb  plants  In  operatkm — 
Krupp  and  Victor — were  forced  to  doae  down 
on  December  SI,  1940. 

In  German  (^>inlon.  It  Is  not  tbe  meaning 
of  the  Petersberg  agreement  that  the  {dants 
saved  from  dismantling  ahould  remain  Idla 
and  be  allowed  to  rust.  Aeccrdingly.  three 
Flscher-ltopsch  works  submitted  proposals 
for  a  switch-over  of  productlan  which  ara 
at  present  awaiting  examination  by  an  Inter- 
Allled  and  German  ccnnailttee  of  expota. 

Without  prejudice  to  the  result  of  this 
examination  and  to  any  subsequent  decision 
of  the  Mmtary  Security  Board  It  must  again 
be  emphasized  that  tbe  Ftoeber-Tropecb 
process  has  no  war  potential. 

We  trust,  iherefore.  that  tbe  fundamental 
prohibltlan  of  the  Flscher-Ttopsch  process 
will  be  reexamined  at  the  earliest  possible 
date,  so  that  the  German  economy  may  be 
freed  of  any  restrictions  In  respect  of  this 
branch  of  manufacture. 

Mr.  MALONE.  Mr.  President,  I  want 
to  say  that  this  matter  has  been  debated 
many  tames  in  the  last  3  years.  It  has 
been  conclusiTely  shown  that  the  United 
States  taxpayers  have  been  forced  into 
a  position  of  paying  the  reparations  to 
the  European  nations  mtokh  are  being 
exacted  from  Germany  by  our  farmer 
allies  the  Eurt^ean  natiooe.  including 
Russia.  Various  idants  are  continually 
bting  dismantled  and  transforred  not 
only  to  w«^i^v»rf  and  France,  but  to  Rus- 
sia. The  United  States  taxpayos  are 
the  ones  who  are  supporting  Gennany, 
and  paying  the  reparatioos  exacted  by 
our  erstwhile  allies  from  a  beaten  foe. 

Mr.  President,  other  amendments  ot 
a  similar  nature  to  the  one  before  us 
have  been  offered  and  debated  and  Toted 
upon,  without  any  questkm  being  raised 
conceming  them.  I  cite  as  an  exaoqde, 
the  amendment  provldbag  that  no  money 
should  be  given  to  natiaos  wlw  had  trade 
treaties  with  Russia  and  with  the  iron- 
curtain  countries  under  irtildb  they  were 
furnishing  goods  to  those  eoontrtee 
which  wmild  arm  them  for  the  third 


vorid  war.  or  give  them 
cooaolidattng  their  galna  In  ( 
many  or  in  ClilBa.    That 
was  debated  at  aanw  lengt] 
on  without  any  qoestkm  being 
against  it  i 

The  Senator  tnmt  Nevada  offered  a 
Joint  resolutioii  on  Juuimij  M  whAdi 
would  do  the  same  thtnf.  That  jolBk 
resolutiai  has  been  bozied  in  a 
cratically  fJ^mtroBwl 
since.  As  the  Senator  from  Ndirmkn 
has  said  the  only  way  we  can  get  actton, 
or  even  debate  such  an  amendment  ia  to 
tning  it  up  in  oonneetion  with  mma 
measure  which  is  under  consideration  on 
the  fkior. 

Mr.  President,  the  Morgenthau  plan 
has  continuaUy  been  carried  on  in  Gsr- 
many.  Operations  under  that  plan  hnvn 
not  slacked  up  apicedably.  in  wgltm  eC 
aU  the  debates  that  have  been  had  abaot 
it  on  the  Soiate  iloar  for  3  ymn. 

The  junior  Senator  tram  Nevada  vl»- 
ited  Germany  in  1M7.  in  November  and 
December.  He  visited  tbe  Ruhr.  Be 
went  into  sted  mUlB  and  into  rhmilciil 
plants  in  Germany  in  the  Ruhr  and  In 
Ptankf ort  He  virited  steel  miOa  and 
ooal  minm  in  the  Ruhr.  I  do  not  now 
have  time  to  repeat  wbal  has  alrmdy 
been  said  on  the  Senate  floor  in  ttmt  oon- 
neetion. But  I  want  to  aay  to  the  J  vrior 
Senator  from  MswMrhniwttB  that 
Xdants  can  be  named,  and  have 
named  on  the  Senate  floor  of  the  cfaeml-' 
eal  plants  in  Gennany  in  whidu  at  flio 
instigation  of  the  Brltidi.  a  change  over, 
was  made  from  eoal  to  oil-bnmtDC 
furnaces. 

Mr.  LCHX3K.  Mr.  President  will  the 
Senator  yidd? 

Mr.MALONB.    Ijidd. 

Mr.  LODCS.  Uj  question  was  df-. 
rected  to  irtiethcr  an  industry  was  taken 
out  of  Germany  beeaose  of  oompetttiaa 
withFnmce.  I  have  the  impression  ttiat 
that  has  not  been  done. 

Mr.  MALONBL  Them  plants  were 
dianged  from  ooal  burning  to  ofl  1mm- 
iDg.  The  British  fmrnished  the  oH. 
there  was  no  oil  in  Germany.  It 
match  more  to  mannfactore  the 
cals  by  using  oa-bominc  furnaces^  after 
they  were  installed,  became  of  the  dla- 
tance  that  the  oil  most  be  tramportad. 
while  coal  was  available  under  their  Uei[ 
in  Gennany.  There  was  no  other  souee' 
of  cU  than  from  the  British  aomee.  m 
the  industry  became  controlled  bgr 
British,  and  became  an  adrtltinnal 
ketforiA 

Mr.  President.  I  coold  eonttnne 
this  line,  as  I  have  on  the  Senate 
at  length,  but  no 
excited  alxiat  a  plan  to 
todnstry  and  ma] 
boarders  of  onm 

The  fact  remaiu  that  Gcsmany 
produce  only  M  or  49  pcrent  of  1 
seeds.  Never  in  her  history  coold  Oer- 
many  soppiy  an  her  food  needa.  Oar* 
many  must  maraifartme  aooMthtaif  to 
sdl  in  ocder  to  hoy  the 


only  chanoB  ttwre  ever  is  to 
sneh  a  aahjectas  this  Is  en  the 
floor  in  luiiimtlon  with  a 
Jhat  has  been  done  before  In 
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the  MBB  BUUDBor  as  tlM  iveaent  oeea« 
pant  of  ttM  Chair  hM  now  rnled  Is  out 
of  order. 

All  rwriuttODS  or  UUs  tnutwwtlng  In 
the  regular  Banner  remain  boried  tn  tiM 
Desiocratically  controlled  commlttw 

Ifr.  BRIDQEB.  Mr.  PreHdent.  I  ask 
uianlmoiis  oooaent  to  withdraw  my  ap* 
peal  from  the  rulins  of  the  Chair,  and 
tJlL  permialon  to  make  a  motion  to  sus- 
pend the  rule,  so  the  question  may  be 
voted  on  immediately  under  suspension 
of  the  rule.  

The  PRE8IDINO  OFFICER.  The 
Senator  from  New  Hampshire  requests 
unanimous  consent  Uuit  he  may  with- 
draw his  appeal  from  the  decision  of  the 
Chair,  and  also  that  he  be  permitted  to 
offer,  for  Immediate  eonsideration,  a  mo- 
tion that  the  rule  be  suspended. 

Is  there  objection? 

Mr.  HAYDEN.  Mr.  President,  reserr- 
Ing  the  right  to  object,  let  me  say  that  if 
I  knew  Just  what  was  meant  by  the  text 
of  the  Somtor's  amendment.  I  might  not 
object  Howeirer.  until  I  understand  the 
amendment  better.  I  do  not  know  wheth- 
er it  Is  worth  while  for  us  to  go  through 
the  proeedurea  proposed,  because  it 
seems  to  me  that  the  amendment  is  very 
vague  and  indefinite. 

For  instance,  the  amendment  contains 
the  words  "the  peacetime  industrial  po- 
tential of  western  Oermsmy."  I  do  not 
know  JusI  what  that  means. 

Mr.  BfUDQEB.  It  means  the  indus- 
trial capacity  of  the  plants  which  were  in 
western  Germany.  We  are  talking.  In 
effect,  about  western  Germany  and  the 
three  aones  there,  occupied,  respectively, 
Iqr  the  United  States.  Great  Britain,  and 
France.  The  amendment  refers  to  the 
peacetime  potential  of  those  zones,  which 
Is  a  certain  amount. 

Of  course,  we  started  with  the  Mor- 
fenttiau  plan,  so-called,  and  then  we  had 
subsequent  variations  of  it.  whereby  cer- 
tain of  those  plants  were  \ised  for  repa- 
rations to  friendly  countries  and  also  to 
Russia  and  the  satellite  couritries. 

Mr.  HATDEN.  I  understand  that; 
bat  all  those  dealings  are  vith  certain 
definite  plants  or  manufacturing  estab- 
lishments. Hbwever,  the  expression 
"peacetime  Industrial  potential"  is  so 
▼ague  and  indefinite  that  I  do  not  iinder- 
stand  what  it  means. 

Mr.  BRIDGES.  Of  course,  we  now 
have  set  up  in  Germany  what  we  believe 
Is  a  schedule  of  peacetime  iwtential,  a 
schedule  of  what  is  necessary  for  Ger- 
many. 

Mr.  HATDCN.  If  the  Besuitor  from 
Mew  Rampshtare  would  say  ttut  the  items 
Indoded  in  a  certain  schedule  are  to  be 
affected,  that  would  be  different.  How- 
ever, the  term  "potential"  means  almost 
anything:  it  means  somettiing  which 
oouM  happen  at  some  time. 

Mr.  ANDERSON.  Mr.  President.  I 
call  for  the  regular  order.  Hu  the  Sen- 
ator from  New  Hampshire  submitted  a 
mottent  If  be  has.  I  am  going  to  object 
when  the  opportunity  is  afloxded.  I  call 
for  tlM  regular  order,  because  I  think  we 
mli^  as  well  proceed  In  that  way. 

PRISIDINO     OFFICER.    Th« 
order  is  requested. 


The  unanimous-consent  request  now 
pending  is  that  the  Senator  from  New 
Hampshire  be  permitted  to  withdraw  his 
appeal  from  the  decision  of  the  Chair, 
and  also  be  permitted  to  file  a  motion  for 
suspensioo  of  the  rule,  so  that  the 
amendment  may  be  immediately  con- 
^ered. 

Is  there  objection? 

Mr.  ANDERSON.    I  object. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard. 

Mr.  BRIDGES.  Veri  weU.  Mr.  Presi- 
dent, let  us  proceed  with  the  appeal. 

The  PRESIDING  OFFICER.  The 
question  is.  Shall  the  ruling  of  the  Chair 
stand  as  the  decision  of  the  Senate? 

On  this  question  the  yeas  and  nays 
have  been  ordered. 

Mr.  YOUNG.  Mr.  President.  I  do  not 
believe  any  Member  of  the  Senate  today 
doubts  the  serioiisness  of  the  situation 
in  Korea.  AH  of  us  pray  in  our  hearts 
tliat  we  will  win.  but  none  of  us  is  sure 
that  we  will  not  be  driven  from  that 
peninsula.  The  events  leading  up  to 
ttiat  situation  I  think  are  attributable 
to  bad  leadership  and  stupidity  and  cer- 
tainly to  bad  management.  The  Com- 
munists in  all  of  Asia  used  the  industrial 
plants  they  took  over  to  manufacture 
war  equipment  for  their  armies  of  ag- 
gression. They  have  trained  in  the  new- 
est techniques  of  warfare  the  Commu- 
nists in  that  wide  area;  and  now  our 
forces  are  battling  those  Communists. 

Mr.  President,  the  policy  we  are  fol- 
lowing today  in  Germany  Is  somewhat 
similar  to  the  policy  we  have  followed  in 
Korea.  Certainly  the  day  may  coma 
when  we  may  be  facing  an  attack  in 
Germany  or  some  other  area  on  the 
perimeter  of  Russia. 

So  it  seems  to  me  it  is  time  that  we 
quit  this  foolish  business,  and  face  the 
realities  of  the  situation.  We  should  be 
using  the  German  industrial  plants  for 
the  manufacture  of  the  things  Europe 
needs  for  her  recovery.  If  we  need 
bridges  in  Korea — and  we  shall  be  re- 
building those  bridges  soon,  as  our  forces 
march  back  in  Korea — we  should  be 
manufacturing  them  in  Japan  today. 
We  may  need  the  plants  in  Germany  for 
similar  purpoees. 

In  my  opiiuon.  we  could  Just  as  well 
be  manufacturing  some  of  the  war  equip- 
ment in  Germany  and  in  western  Europe, 
whereas  now  we  are  endeavoring  to 
manufacture  that  equipment  in  the 
United  States,  and  thus  are  taxing  our 
own  economy  unnecessarily. 

It  seems  to  me  stupid  to  c<mtinue  our 
present  policy  ci  dismantling  of  those 
plants,  and  thus  further  handicap  the 
entire  recovery  of  Europe. 

Mr.  AIKEN.  Mr.  President.  I  should 
like  to  ask  a  question  of  any  Member  of 
the  Senate  who  can  answer  it  Would 
the  adoption  of  the  amendment  offered 
by  the  Senator  from  New  Hampshire 
have  the  effect  of  violating  any  agree- 
ment which  the  United  States  has  with 
any  of  our  World  War  n  alhes?  I  ask 
that  question  of  any  Senator  n^o  can 
answer  it.  for  I  think  the  pohit  Is  im- 
portant 

Mr.  SMITH  of  New  Jersey.  Mr.  Pres- 
ident, it  is  my  understanding  that  there 


are  some  i^reements  between  the  Uhited 
States  and  other  countries  with  regard 
to  d<^^<»n»<T«g  6o  there  would  have  to 
be  some  negotiations,  or  else  whoever 
administered  the  amendment  would  be 
put  in  a  difBcult  position,  and  pertiaps 
would  find  himself  acting  in  the  face  of 
an  agreement  which  we  may  have  with 
England  or  witti  Ptance. 

I  wish  to  make  it  clear  that  for  3  years 
I  have  been  in  favor  of  stopping  the  dis- 
mantling; but  I  do  not  think  we  can 
attain  that  objective  by  the  means  here 
prc^xjsed. 

In  the  first  place,  I  tWnk  the  Chair  Is 
correct  In  niUng  that  the  amendment 
constitutes  legislation  on  an  appropria- 
tion bllL 

Furthermore,  I  do  not  think  we  can 
call  upon  the  ECA  to  act  as  a  policeman 
in  coxmection  with  this  policy.  The 
matter  should  have  been  handled  in  a 
different  way,  we  should  call  upon  our 
allies  to  change  the  policy. 

Mr.  AIKEN.  Does  the  Senator  from 
New  Jersey  thii^  the  amendment  would 
violate  an  agreement  with  England  or 
with  France? 

Mr.  SMITH  of  New  Jersey.  No.  I  do 
not  think  this  particular  amendment 
would  do  so;  but  I  think  it  would  put 
the  person  who  was  charged  with  ad- 
ministration of  the  amendment  in  a 
position  of  holding  off  assistance  imder 
the  ECA  Act,  for  example,  to  countries 
with  whom  we  are  in  agreement  in  re- 
gard to  how  the  dismantling  should  be 
done. 

However,  I  tmderstand  that  practi- 
cally all  the  dismantling  by  England 
and  France,  in  particular,  and  possibly 
by  Belgium,  is  near  completion — al- 
though I  am  receiving  letters  from  per- 
sons who  have  been  shocked,  as  I  was 
when  I  was  there,  by  the  continuation  of 
the  dismantling,  when  there  is  need  to 
restore  production  in  Germany. 

Mr.  AIKEN.  Does  the  Senator  from 
New  Jersey  think  there  is  any  likeli- 
hood of  attaining  this  objective  in  the 
near  future,  by  any  other  means? 

Mr.  SMITH  of  New  Jersey.  Does  the 
Senator  mean  by  any  means  other  than 
this  amendment? 

Mr.  AIKEN.  Yes.  Does  the  Senator 
from  New  Jersey  think  England  and 
France  will  agree  to  stop  the  dismantl- 
ing immediately? 

Mr.  SMITH  of  New  Jersey.  I  can- 
not answer  that  question,  for  I  do  not 
know.    

Mr.  AIKEN.  I  should  like  to  find  out 
whether  any  Member  of  the  Senate  does 
know.  I  should  like  to  ascertain  the 
situation  In  that  respect. 

Mr.  DONNELL.  Mr.  President,  It 
seems  to  me  that  there  is  a  tendency, 
which  perhaps  is  very  natural  in  con- 
nection with  a  matter  of  this  kind,  to 
go  into  the  merits  of  the  proposal,  rather 
than  to  deal  wiUi  the  point  at  issue. 

This  is  simply  an  appeal  from  a  ruling 
of  the  Chair  on  a  point  of  order;  and 
the  question  presented  to  us,  as  I  see  it. 
is  not  at  all  whether  tliere  is  merit  in 
the  view  of  the  6enii.tor  from  New 
Hampshire  in  regard  to  the  facts  of  the 
case,  but  the  sole  question  is  whether 
the  Presiding  Officer  of  the  Senate  was 
correct  in  his  decision  end  in  his  state- 


ment of  the  rule  covering  this  particular 
amendment 

It  would  appear  to  me  that  the  point 
of  order  was  correctly  decided  by  the 
Presiding  Officer.  In  making  that  state- 
ment. I  am  not  expressing  myself  in  re- 
gard to  the  merits  of  the  proposal — in 
other  words,  in  regard  to  the  question 
of  whether  there  should  or  should  not 
be  a  cessation  of  the  delivery  of  ECA 
funds  to  nations  which  are  engaged  in 
the  destruction  of  the  industrial  poten- 
tial of  Germany.  I  have  a  great  deal 
of  sympathy  with  the  position  set  forth 
by  the  Senator  from  New  Hampshire, 
the  Senator  from  Nebraska,  and  other 
Senators,  and  I  can  well  realize  the 
merits  of  that  position. 

However,  what  is  the  fact  as  to  wheth- 
er the  ruling  of  the  Chair  on  the  ques- 
tion presented  to  him  was  correct?  The 
Chair  was  presented  with  a  question  of 
whether  this  amendment  is  legislation 
or  whether  it  is  a  limitation  upon  the  use 
of  funds  proposed  to  be  appropriated. 

Mr.  President,  whut  is  the  amend- 
ment? It  is  clearly  one  which  restricts 
by  a  certain  provision  the  recipients  of 
participation  under  the  ECA.  Entirely 
independent  of  the  reason  which  was  as- 
signed by  the  Chair.  I  take  the  view  that 
the  Chair's  niling  was  correct.  The  pro- 
vision in  the  Economic  Cooperation  Act 
of  1948.  in  section  111  (a) ,  is  that — 

Tbe  Administrator  may.  from  time  to  time, 
fxn-nish  assistance  to  any  participating  coun- 
try- 
Mr.  President,  what  is  a  participating 
country?  My  time  limitation  is  such 
that  I  cannot  read  it,  but  I  ask  at  this 
point  to  have  set  forth  in  the  Rccoao 
section  103  (a)  of  the  Economic  Coop- 
eration Act,  also  sections  102  (a)  and 
102  (b)  of  the  Economic  Cooperation 
Act,  plus  the  opening  paragraph  of  Pub- 
lic Law  47  of  the  Eighty-first  Congress, 
and  also  section  102.  in  its  entirety,  of 
UUe  I  of  PubUc  Law  535  of  the  Eighty- 
first  Congress. 

There  being  no  objection,  the  matters 
referred  to  were  ordered  to  be  printed 
in  the  Recoho.  as  follows: 

FOTDIKCS    AND    DECXABATION    OF    POUCT 

Sec.  102.  (a)  Recognizing  the  Intimate 
economic  and  other  relationships  between 
the  United  States  and  the  nations  of  Eu- 
rope, and  recognizing  that  disruption  fol- 
lowing in  the  wake  of  war  is  not  contained 
by  national  frontiers,  the  Congress  finds  that 
the  existing  situation  in  Evirope  endangers 
the  establishment  of  a  lasting  peace,  tli* 
general  welfare  and  national  interest  of  the 
United  States,  and  the  attainment  of  the 
objectives  of  the  United  Nations.  The 
restoration  or  maintenance  In  European 
countries  of  principles  of  individual  liberty, 
free  institutions,  and  genuine  independence 
rests  largely  upon  the  establishment  of  sotmd 
economic  conditions,  stable  international 
economic  relationships,  and  the  achievement 
by  the  countries  of  Europe  of  a  healthy 
economy  independent  of  extraordinary  out- 
side assistance.  The  accomplishment  of 
these  objectives  calls  for  a  plan  of  European 
recovery,  open  to  all  such  nations  which 
cooperate  in  such  plan,  based  upon  a  strong 
production  effort,  the  expansion  of  foreign 
trade,  the  creation  and  maintenance  ot  in- 
ternal financial  stabUity.  and  the  develop- 
ment of  economic  cooperation.  Including  aU 
possible   steps   to   estaMlsh   and   maintain 


eqiiitable  rates  of  exchange  and  to  bring 
about  the  progressive  elimination  of  trade 
barriers.  Mindful  of  the  advantages  whi^ 
tbe  United  States  has  enjoyed  through  the 
existence  of  a  large  domestic  market  with  no 
internal  trade  barriers,  and  beUevlng  that 
similar  advantages  can  accrue  to  tbe  coun- 
tries of  Europe,  it  Is  declared  to  be  the  policy 
of  the  people  of  the  United  States  to  encour- 
age these  countries  throxigh  a  Joint  organiza- 
tion to  exert  sustained  common  efforts  as  set 
forth  in  the  report  of  the  Committee  of  Eu- 
ropean Economic  Cooperation  signed  at 
Paris  on  September  22,  1947,  which  wiU 
speedily  achieve  that  economic  coop- 
eration in  Europe  which  is  essential  for 
lasting  peace  and  prosperity.  It  is  further 
declared  to  be  the  policy  of  the  pet^le  of 
the  United  States  to  s\istain  and  strengthen 
principles  cf  individual  liberty,  free  institu- 
tions, and  genuine  Indepencence  In  Europe 
through  assistance  to  those  coiintrles  of 
Europe  which  participate  in  a  Joint  recovery 
program  based  upon  self-help  and  mutxAl 
cooperation:  Provided,  That  no  assistance 
to  the  participating  countries  herein  con- 
templrted  shaU  seriously  impair  the  eco- 
nomic stability  of  the  United  States.  It  is 
further  declared  to  be  the  poUcy  of  the 
United  States  that  continuity  of  assistance 
provided  by  the  United  States  should,  at  all 
times,  be  dependent  upon  continuity  of  co- 
operation among  countries  participating  in 
the  prc^ram. 

FDSPOSES  or  TIXI.B 

(b)  It  is  the  purpow  of  this  title  to  ef- 
fectuate  the  policy  set  forth  in  subsection 
(a)  of  this  section  by  furnishing  material 
and  financial  assistance  to  the  participating 
countries  In  such  a  manner  as  to  aid  them. 
through  their  own  individual  and  concerted 
efforts,  to  become  Independent  of  extraor- 
dinary outside  economic  assistance  vrlth- 
in  the  period  of  operations  imder  this  title. 
by— 

(1)  promoting  Industrial  and  agricultural 
production  in  the  participating  countries; 

(2)  furthering  the  restoration  or  main- 
tenance of  the  soundness  of  European  cur- 
rencies, budgets,  and  finances:  and 

(3)  facUlUting  and  stimulating  the 
growth  of  international  trade  of  participat- 
ing cotmtrles  with  one  another  and  with 
other  coxmtrles  by  appropriate  measures  in- 
cluding reduction  of  barrier*  which  may 
hamper  such  trade. 

PAvnciTATiirc  Coowxans 
Sec.  108.   (a)    As  used  In  this  tlUe.  the 
term  "participating  country"  means — 

(1)  any  country  together  with  dependent 
areas  under  Its  administration,  which  signed 
th3  report  of  the  Committee  of  European 
Economic  Cooperation  at  Parla  on  Septem- 
ber 22,  1947;  and 

(2)  any  otho'  country  (IncItMling  any  of 
the  sones  of  occupation  of  Germany,  any 
areas  under  International  administration  or 
control,  and  the  Ptee  Territory  of  Trieste  or 
either  of  Its  Bones)  whoUy  or  partly  in  Eu- 
rope, together  with  dependent  areas  imder 
its  administration; 

provided  such  coimtry  adheres  to.  and  for 
so  long  as  it  r«nains  an  adhnent  to,  a  joint 
program  for  European  recovery  designed  to 
accomplish  the  piirposes  of  this  title. 

Be  it  enacted,  rtc  That  the  fourth  and 
fifth  sentences  of  section  102  (a)  of  ths 
Economic  Cooperation  Act  of  1948  are  hereby 
amended  to  read  as  follows:  *lCndful  of  tbe 
advantages  which  the  United  States  has  en- 
Joyed  througb  tbe  existence  of  a  large  do- 
mestic market  wltb  no  Internal  trade  bar- 
riers, and  beUevlng  that  similar  adTantaffee 
can  accrue  to  the  countries  tit  lurcqie.  It  Is 
declared  to  be  the  poUcy  of  tbe  pec^de  of 
the  United  States  to  encouige  these  coun- 
tries tbtoogh  tbetr  Joint  organlaatlon  to 


csKt  sustained  «*«""««»  eCorts  to 
speedily  that  economtc  cooperetkm  In  ] 
wbleb  Is  essential  for  lasting  peace  and 
prosperity.  It  is  further  declared  to  be  the 
policy  of  the  people  of  tbe  Untied  States  to 
encourage  the  unification  cf  Suvope.  and  to 
sustain  end  etrengtben  principles  ot  latfU 
Tidual  liberty,  free  lastttotlaiis,  and  i 
Independence  in  Europe  tbrougb 
to  tboee  countries  of  Europe  wblcb  parttd- 
pate  in  a  Joint  recovery  program  baaed  upon 
aelf-help  and  mutual  oooF4ratloii:  ^rovMed* 
That  no  aaslstanee  to  tbe  parttdpatlng 
countries  herein  contempUted  liall  eertously 
impair  the  economic  stability  of  tbe  UBltsd 
States." 

Pnntnrcs  awd  DBcaaanoif  or  Pocjct 


8bc.  102.  (a)  Section  lOS  (a)  of  the 
nomlc  Coopoution  Act  of  IMi.  Is 
by  striking  out  in  tbe  foortb  sentence 
of  "trade  barriers'*  and  Inserting  In  lle« 
thereof  "barriers  to  trade  or  to  tbe  txtm 
movement  of  person*";  and  by  Inserting  la 
tbe  fifth  sentence  thereof  tbe  word  "ttaVbat* 
before  the  word  "unlflcatlon'*. 

(b)  Ssetlon  lOa  (b)  (1)  of  sudi  act  Is 
ammded  by  Insntlag  a  eocnma  and  tba 
phrase  'Increased  produottvi^.  maalBW— 
employment,  and  hesidon^  from  restrictive 
business  practices"  after  tbe  word  "prodop- 
tton.- 

Mr.  DCHmSLlA  Mr.  Preiideni.  ttaft 
law  itself  says  that  tbe  Administratar 
may  fumi^  asstotanee  to  any  participat- 
ing country.  The  dcAnttkm  of  *1;»a]ikl- 
patlng  country"  as  set  forth  in  the  lav 
is  not.  as  I  see  it.  the  definition  wtdcb  Is 
set  f  (Mth  in  the  ameBdncnt  wtakfa  Imm 
hem  proposed  by  ttie  Senator  from  Hew 
Hampshire.  Therefore.  Mr.  Prerident,  tt 
seems  to  me  that  deai^  this  aiiiriidamfc 
undertakes  to  change  the  law.  If  tt  la  ft 
change  in  law.  it  is  tegislatten.  it  to  not 
a  mere  limitatkm  optm  tbe  use  of  fmda. 

Therefore.  Mr.  President,  witbovt  st 
an  going  into  tbe  merits  of  tbe  matter- 
that  is.  the  merits  of  whether  tbere 
should  be  destruetioa  or  diamantiixir  of 
pn^^erty,  whetber  coimtries  vbieb  are 
participaUng  hi  it  iSbmM  or  ataooM  not 
be  (teprived  of  the  use  of  ECA  fimda-^ 
sulmiit  that,  upon  tbe  legal  mutw***flo 
which  has  been  decided  by  tbe  Chair. 
and  which  is  the  only  propotf  thm  bef era 
the  Senate  at  thto  time,  tbe  Cliafar  was 
right  and  that  tbe  appeal  sbonld  not  be 
sustained. 

Mr.  McPARLAND.  Mr.  President.  I 
wish  to  compliment  tbe  distinfiiisbed 
Senator  from  MisMori  upon  tbe  posi- 
tion he  has  taken  in  this  matter.  Tlw 
rules  of  the  Senate  have  been  adopted 
for  the  purpose  of  semrtng  orderly  pro- 
cedure, and  for  the  reasoa  .that  it  bag 
been  found  neeeasazy  to  bav<e  rsdea.  I 
am  in  sympathy  with  tbe  ob^eettfcs  of 
tbe  Senator  from  New  Hampshire, 
sought  by  this  amendment,  but  I  do  not 
think  the  matter  sbookl  be  bandied  in 
thto  fashkm.  If  we  are  to  overrule  tbe 
Chair  and  tberebgr  disnsani  tbe  niles  of 
tbe  Senate  we  may  as  wdl  throw  tfaem 
out  tbe  window  and  we  know  jort 
about  how  we  wookl  get  akmc  wftbont 
rules.  So  I  thank  tbe  dlaHngiilHlwd 
Senator  from  Mtawail  for  tbe  xemaxfci 
be  has  made.  I  think  tbey  are  ttandr. 
I  hope  that  tbe  decision  of  tbe  Cbatar 
win  be  sustained. 

Mr.  DOUGOJUSL  Ifr.  Preskknt.  will 
tbe  Senator  from  AiiaoDa  yIeldT 
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Tht  PRBUillNU  OPPICBL  Does 
the  Senator  from  Axinoa  :rlekS  to  the 
Senator  from  HUiioIs? 

Mr.  IfcPARLAHDi    I  ylekL 

Ifr.  DODOLAS.  Paraptaraiinc  the 
Holy  Scriptures,  would  the  Senator  from 
Artwaa  mj  that  the  Senate  was  made 
for  rules,  or  that  rules  were  made  for 
the  Senate? 

Mr.  IfcPARLAND.  The  Senator  may 
answer  ^.hat  questkm  for  himself. 

ICr.  MAYBANK.  Mr.  {'resident,  I 
should  Uke  to  address  a  question  to  the 
distinguished  Senator  from  New  Hamp- 
shire. Last  evenlDS  we  approved  an 
amendment  proposed  by  abixit  30  Sen- 
ators which  carried  a  10-percent  over-all 
cut  with  certain  exceptions.  A  que^ 
tion  has  arisen  in  my  mind  today  in  re- 
gard to  the  effect  of  this  amaidment  on 
the  Coast  Ouwrd.  Not  only  am  I  con- 
cerned about  the  i^pproprlatlons  for  the 
Coast  Guard,  as  a  part  of  our  national 
defense,  but  I  am  certain  the  House  sub- 
committee on  Treasury  and  Post  Office  is 
likewise  concerned  about  it  I  beUeve  it 
was  the  intention  of  the  Senator  from 
New  Hamptfilre  that  the  Coast  Guard 
appropriations  would  not  be  included  in 
the  amendment.  I  should  like  to  have 
the  Rioots  show  the  position  of  the 
Senator  from  New  Hampshii-e  in  regard 
to  the  appropriations  for  the  Coast 
Guard,  in  connection  with  the  10-per- 
cent cut 

Mr.  BEUXXSS.  Mr.  President.  I  am 
get(^  a  copy  of  the  amendment. 

Mr.  MATBAMK.  It  was  (oionpted  in 
the  widnal  amendment,  if  I  rem^nber 
correctly. 

Mr.  BRIDOI8.  By  page  4  of  the 
amendment,  the  Coast  Guard,  in  time  of 
war.  is  considered  to  be  a  part  of  or  may 
be  tiansfered  to  the  Defease  Depart- 


Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BRIDGES.    I  yiekL 

Mr.  MAYBANK.  It  is  not  a  question 
fftn<yr"*"g  a  time  of  war. 

Mr.  BRIDGES.  I  point  out  that  on 
page  4.  starting  in  line  10,  listing  the 
exemptions,  it  says:  "or  the  investiga- 
tion, mprehension.  prosecu'-ion,  or  de- 
tention of  persons  suspected  or  convicted 
of  crimes  sgsinst  the  criminal  laws  of  the 
Uhited  SUtea" 

In  respect  to  the  Coast  Guard,  there 
may  be  some  question  such  as  the  Sen- 
ator raises  about  the  interpretation,  but ' 
in  normal  times,  that  is  the  function,  or 
at  least  a  part  of  the  function,  of  the 
Coast  Guard,  is  it  not? 

Mr.  MAYBANK.  The  Senator  is  cor- 
rect I  wanted  the  Racoto  to  be  clear, 
before  the  bill  goes  to  conference,  so 
that  that  may  be  no  doubt  iix  the  minds 
of  Senators,  who  perhaps  might  agree 
with  the  Senator  from  New  Hampshire 
and  mysdf.  that  certainly  at  this  time 
this  amendment  should  not  affect  the 
Goast  Guard. 

Mr.  BRIDQB.  In  answer  to  the  Sen- 
ator. I  may  say  that  if  the  emergency 
beeomee  neater,  the  Goast  Guard  wlU 
be  pill  antoattttavOy  on  the  same  baile 
as  the  nvrf,  as  was  ttie  ease  in  prevloas 
wars.  Thai  would  automatita]^  follow 
as  to  an  brandies  of  the  niitional  de- 


fense. But  In  prarrtime  eertahily  a 
part  of  the  Cbast  Guard  would  be  ex- 
empted. The  01^  part  of  it  not  in- 
cluded in  the  aemption  might  be  the 
rescue  service,  as  to  which  we  could  prob- 
ably work  out  an  agreemmt  in  confer- 
ence— could  we  not?  The  intention  was 
to  exonpt  that  part  of  the  Coast  Guard 
from  the  amoKlment 

Mr.  MAYBANK.  Of  course,  as  the 
distinguished  Senator  says,  we  are  not 
at  war.  The  question  as  it  relates  to 
the  Coast  Guard,  is  under  the  House 
Subcommittee  on  Treasiiry  and  Post 
Office.  If  the  Senator  believes  it  is  ap- 
propriate language  and  will  be  helpful 
in  the  conference.  I  believe  we  can  work 
it  out  I  should  like  to  have  some  expres- 
sion from  the  Senate,  because  there  is 
considerable  confusion.  I  may  say,  at 
the  present  time. 

Mr.  PKRGUSON.  Mr.  President,  will 
the  Senator  from  New  Hampshire  yield? 

The  PRESIDINO  OFFICER.  The 
Senator  from  South  Caroliiui  has  the 
floor. 

Mr.  MAYBANK.  I  merely  make  this 
suggestion  in  order  that  there  may  be  no 
misimderstanding  about  the  eSect  of 
the  bill  (H.  R.  7786)  so  far  as  the  Coast 
Guard  is  concerned. 

The  PRESIDING  OFFICER.  At  this 
time,  a  motion  by  the  Senator  from 
South  Carolina  substantially  along  the 
line  indicated,  could  only  be  handled  by 
unanimous  consent 

Mr.  MAYBANK.  I  ask  unanimous 
consent. 

Mr.  FERGUCON.  Mr.  President,  if  I 
may.  I  should  like  to  ask  a  question  and 
get  an  answer.  The  inquiry  is:  Did  the 
Thomas-Taber  amendment  except  the 
Coast  Guard?  I  am  concerned  with  that 
answer,  because  if  it  did  not.  there  is  a 
grave  question  as  to  whether  we  can  take 
care  of  the  matter  in  a  conference. 

Mr.BfAYBANK  That  is  what  I  hoped 
could  be  done. 

Mr.  BRIDGES.  I  may  point  out  that 
imder  the  basic  law — and  this  is  one  of 
the  principal  things  under  considera- 
tion here — the  Coast  Guard  is  consid- 
ered at  all  times  to  be  a  basic  part  of  the 
national  defense  system  of  the  country. 
That  was  written  into  the  unification  bill 
in  1948, 1  think.  We  have  proceeded  on 
the  assumption  that  the  Coast  Guard  is 
exempted  from  this  cut 

Bfr.    FERGUSON.    Is    tt    not    also 


Mr.  McFARLAND.  Mr.  President  I 
ask  for  the  regular  order.       

The  PRESIDINa  OFFICER.  The 
Senator  from  South  Carolina  asks  unan- 
imous consent  that  the  Coast  Guard  be 
exempted  from  the  <v)eration  of  the  so- 
called  Bridges-Byrd  amendment.  Is 
there  objection  to  the  request? 

Mr.  BRIDQB3.  Reserving  the  right 
to  object  hased  on  the  basic  military 
law  of  the  country,  plus  the  sections 
which  I  quoted  in  order  to  clarify  the 
situation  so  that  there  would  be  no  mis- 
take. K>  far  as  I  am  concerned.  I  would 
have  no  objection.  

TlM  FRBSIDINa  OFP1U5R  The 
Chahr  hears  no  objection,  and  the 
unanimous-consent  request  is  agreed  to. 

Mr.  MCCARTHY  obtained  the  floor. 


Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  for  a  parliamentary 
inquiry? 

Mr.  McCarthy.  I  Khall  not  yield  if 
it  comes  out  of  my  time 

Mr.  WHERRY.  Mr.  President,  was 
the  unanimoos-ctmsent  request  of  the 
Senator  from  South  Carolina  agreed  to? 

The  PRESIDINO  OFFICER.    It  was. 

Mr.  McCarthy.  Mr.  President  hi 
view  of  the  short  time  I  have  in  which  to 
speak.  I  assume  that  ^he  interruption 
will  not  come  out  of  my  5  minutes. 

The  PRESIDING  OFFICER  That 
will  be  understood. 

STATE    DEPAR'niENl    E3iFIX>TEB 
LOTALTT  mVKSTIGATIOll 

Mr.  McCarthy.  Mr.  President  I 
should  like  to  say  to  tbe  Senator  from 
Tennessee  (Mr.  McKkuaiI  that  I  very 
much  dislike  taking  ever.  5  minutes  from 
the  discussion  of  the  appropriation  tOi 
in  order  to  say  what  I  wsb  to  say  at  this 
time.  However,  next  week  I  hope  to  pre- 
sent considerable  documentary  evidence 
on  the  question  of  disloyalty  in  the  State 
Department  I  think  that  before  that 
evidence  is  sutaiitted  this  matter  should 
be  brought  to  the  attention  of  the  Senate. 

I  have  before  me,  Mr.  President,  the 
CoNGKSssioNAL  Rbcou  of  Junc  20,  on 
which  date  the  Senator  from  Maryland 
[Mr.  TydingsI  addressed  the  Senate.  I 
might  say  that  I  sent  word  to  the  Senator 
from  Maryland  to  be  hart,  advising  him 
that  I  was  going  to  discuss  a  matter 
which  concerned  him  i>ersonally.  I  am 
sorry  he  did  not  see  fit  to  c(»ne. 

Let  me  say.  first,  that  during  the 
course  of  the  investigation  there  has  been 
considerable  dispute  as  to  whether,  in 
Wheeling.  W.  Va..  I  said  thore  were  57 
or  205  Commimists  in  the  State  Depart- 
ment. Normally,  it  might  not  be  con- 
sidered too  important  i*s  to  which  figxiro 
was  used.  However,  those  figures  have 
been  made  of  great  iriportance  by  the 
chairman  of  the  subcommittee  and  by 
the  majority  members  of  the  subcom- 
mittee. 

I  have  said  that  I  sent  the  President 
a  telegram  calling  attention  to  the  fact 
that  I  had  a  list  of  57  Communists.  I 
have  also  called  attenti<»i  to  the  fact 
that  there  was  a  spy  ring  extending  deep 
into  the  State  Department  and  that  a 
complete  Investigatiort  of  Amerasla 
would  furnish  part  of  the  key  to  that 
ring.  I  also  have  quoted  from  a  letter 
from  former  Secretary  Byrnes,  dated 
July  26,  1940.  in  which  he  pointed  out 
that  284  individuals  in  t!ie  State  Depart- 
ment at  that  time  were  bad  securi^ 
risks,  and  that  79  of  them  were  dis- 
charged, leaving  205.  I  bave  stated  ttiat 
all  of  this  information  was  known  to 
Secretary  Acheson  for  the  reason  that 
complete  FBI  reports  on  all  of  these 
individuals  are  avai]aU>}  to  him. 

Following  the  day  on  which  I  made 
the  speech  in  Wheeling.  W.  Va..  I  sent  a 
telegram  to  the  Presidimt  hi  which  I 
asked  him  to  get  the  naroes  of  the  addi- 
tional 205  persons  whom  forma  Secre- 
tary B]rmes  had  named.  So  the  figure 
205  has  been  used  in  conriection  with  the 
letter  of  the  former  Secretary  cf  State, 
and  the  figure  57  has  bten  used  in  ooo- , 


nection  with  the  names  I  perscmally  had. 
which  names  were  given  to  the  Tydings- 
McMahon  ctxnmittee  as  well  as  addi- 
tional names  in  which  the  evidence  was 
not  strong  enough  to  list  them  as  part 
of  the  57,  but  nevertheless  unfit  for 
sensitive  Government  jobs.  This  made 
a  total  of  81  on  July  20.  The  Senator 
from  Maryland  told  the  Senate  that  the 
junior  Senator  from  Wisconsin  had  said 
in  West  Virginia  that  he  had  the  names 
of  205  Communists  and  then  went  on  to 
say.  and  I  quote: 

Mr.  President.  I  wonder  U  I  can  get  unsni- 
Toova  consent  to  play  a  radio  recording  of 
the  Senator's  own  voice.  I  am  not  asking 
Senators  to  take  my  word,  but  to  hear  the 
Senator's  own  voice.  Be  says  he  has  not 
made  this  statement. 

In  other  words,  the  statement  of  205. 
Later  on.  on  the  same  page,  tbe  Sena- 
tor said: 

They  have  gone  from  205,  In  Wheeling, 
down  to  57. 

The  Senator  from  Maryland  com- 
plained about  the  lack  of  newspaper 
coverage  his  talk  would  get — well,  this 
statement  of  Senator  Tydings  got  cover- 
age. The  press  apparently  understood 
the  Senator  from  Maryland.  I  have  be- 
fore me  a  copy  of  the  Washington  edition 
of  the  Daily  Worker,  the  Washington 
Post,  from  which  I  quote : 

All  the  apparatus  was  In  place.  TnmraB 
was  about  to  let  the  Senators  hear  the  Wis- 
consin Republican's  own  voice  charging 
there  were  205  card-carrjrlng  Communists  in 
the  State  Department.  McCaktht  had  made 
the  claim  in  a  broadcast  over  Station  WWVA 
at  Wheeling,  W.  Va.  last  February. 

I  have  before  me  a  copy  of  the  Mil- 
waukee Journal  of  JdOy  6. 1950,  in  which 

it  is  said: 

Ttdiwgs  said  he  had  a  phonograph  record- 
ing of  the  West  Virginia  speech  to  prove 
McCaktht  lied,  but  was  not  permitted  to 
play  it  on  the  Senate  floor. 

Mr.  President,  it  Is  very  Important,  I 
think,  to  determine  whether  the  Sena- 
tor from  Wisconsin  or  the  Senator  from 
Maryland  lied.  That  one  of  them  lied 
is  obvious.  Either  the  Senator  from 
Wisconsin  was  lying  when  he  said  that 
he  used  the  figure  57.  or  the  Senator  from 
Maryland  was  lying  when  he  said,  "I  have 
here  a  recording  of  McCarthy's  voice 
which  will  prove  he  was  lying." 

While  this  question  may  not  in  it- 
self be  very  important.  I  think  it  Is  im- 
portant to  have  a  decision  on  the  matter, 
once  and  for  all.  so  that  the  Senate  and 
the  country  can  better  evaluate  the  re- 
port of  the  majority  members  of  the  sub- 
committee, and  other  statements  made 
by  the  Senator  from  Maryland  [Mr. 
Tydihgs]. 

I  do  not  know  how  the  Senate  can 
force  the  Senator  from  Maryland  to  play 
that  recording:  I  do  not  know  how  it 
can  call  his  bluff.  This  is  one  time  when 
the  pre3s  can  perform  a  service  to  the 
country  and  to  the  Senate.  Members 
of  the  press  can  go  to  the  office  of  the 
Senator  from  Maryland  and  say,  *'Mil- 
LAXB.  let  us  hear  that  recording.  Let  us 
hear  the  voice  of  McCaktht  using  the 
fig\ire  205."  Let  the  press  say  to  the 
Senator  from  Maryland.  "Show  us  wh»e 


McCaktht  used  the  figure  206, 200,  or  207 
in  any  place  except  in  connecticm  with 
the  letter  of  former  Secretary  of  State 
Bymes.- 

I  haye  stated  on  the  floor  of  the  Senate 
a  number  of  times  that  I  have  only  used 
the  figrire  205  in  connection  with  Secre- 
tary Byrnes'  letter.  That  figmre  was  in 
the  wire  to  the  President  the  day  after 
I  spoke  at  Wheeling.  I  said.  "I  do  not 
have  the  names  of  thoee  205.  I  do  know 
the  names  of  57." 

As  I  have  said,  whether  it  Is  205  or  57 
may  not  be  important  in  itself,  but  it  be- 
comes important  when  rjae  Senator  from 
Maryland  says  McCaktht  has  perpe- 
trated a  fraud  on  the  Senate  in  saying 
he  used  the  figure  57  when  he  actually 
used  the  figure  205.  It  is  now  important 
to  know  whether  the  Senator  from  Mary- 
land may  not  have  been  practicing  a 
fraud  when  he  stated  he  had  a  recording 
of  my  speech  which  would  prove  that 
the  Senator  from  Wisconsin  had  Ued. 

The  PRESIDING  OFFICER.  The 
Chair  reminds  the  Senator  that  he  has 
spoken  more  than  5  minutes. 

Bir.  BicCARTHY.  Mr.  President  I  ask 
the  Senate  to  force  the  Senator  from 
Maryland  to  play  the  recording  so  that 
we  may  know  whether  the  Senator  from 
Maryland  or  the  Senator  from  Wiscon- 
sin deUberately  lied.  It  is  a  very  simple 
matter  to  find  who  q;x>ke  falsely. 

It  is  a  rather  a  serious  matter  to  tell 
the  Senate  and  the  country  that  you  have 
a  recording  to  prove  another  Senator  lied 
and  then  lack  the  honesty  to  play  the 
recording. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader.  its  assistant 
reading  clerk,  announced  that  the  House 
had  agreed  to  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  6454)  to  author- 
ize the  appointment  of  two  additional 
district  judges  for  the  northern  district 
of  Illinois. 

The  message  also  announced  that  the 
House  had  agreed  to  the  ooneurrait  res- 
olution (S.  Con.  Res.  99)  relating  to  the 
reenrollment  of  the  bill  (S.  1654)  for  the 
reUef  of  Kyra  Kite  Riddle. 

ENROLLED  BILLfi  SIGNED 

The  message  further  announced  that 
the  Speaker  had  affixed  his  signature  to 
the  following  enrolled  Idlls,  and  they 
were  signed  by  the  President  pro  tem- 
pore: 

S.  2180.  An  act  to  amend  the  Public  Bealtb 
Service  Act  to  authorise  annual  and  sick 
leave  with  pay  for  commissioned  officers  of 
the  Public  Health  Servla!,  to  authorise  the 
payment  ot  accumiUated  and  accrued  annual 
leave  in  excess  at  60  days,  and  (or  otber  pur. 


poses: 

S.  2591.  An  act  to  amend  the  PabUc  Health 
S^Tice  Act  to  support  reMarch  and  training 
In  mattCTS  relating  to  arthritis  and  rheu- 
matism. mulUpIe  scleroeia.  cacbral  palsy. 
epilepsy.  pollomyeUtla,  leprosy,  sad  other 
diseases:  and 

S.  2863.  An  act  to  provld*  for  the  cq»n- 
slon  and  dlqxxttlon  of  certain  natkmal 
cemeteries. 

GENERAL  AFPROPRIATXOIVS.  1951 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  7766)  making  appro- 


priations for  the  support  of  the^Oofertt- 
ment  for  the  flaeal  year  cndiaff  Jane  It. 
1961.  and  for  other  RupQsee. 

Mr.  BRODOBB.    Ux,  PteiidH^  X  a* 
miantmoMs  oonaent  to  vlthAraw  mj  r*-^ 
(luest  fw  the  yeas  and  nays  and  (e  tab-' 
mit  the  questkmlo a  voleeipoie. 

The  PRESIDIIIQ  OPT3CKR.    Is  there, 
objection?    Tbe  Chatr  bean  aooe.  and. 
the  request  of  the  Oenetor  tnm  Mev 
Hamprtiire  Is  withdrawn. 

The  question  la.  Shall  the  roUnf  of  the 
Chair  stand  as  the  Judgment  of  the  Sen- 
ate.  (Putting  the  qttestkm.)  The^ayce*, 
seems  to  have  It;  the  "ayes"  hafe  it.  and 
the  ruling  of  the  Chahr  Is  wntafneil 

Mr.DODGIAB.  Mr.  President.  I  send 
an  a^^fy^nrfm^'nt  to  the  dcrit  and  aek  that 
it  be  stated. 

The  LKasLAXXvi  Cubk.  On  pace  SS6. 
Une  17.  to  strike  out  *'$6M06.00r' and  In- 
sert in  Ueu  thereof  *%JAJ6O0jm.'' 

Mr.  DOUGLAa  Mr.  President,  X 
should  Uke  to  ask  the  Members  of  tbe, 
Senate  to  turn  to  pages  336  and  316  eC' 
the  appropriatian  bilL  It  will  be  re- 
called that  last  week  I  sought  to  deereaee 
the  authorisation  on  pegs  336  from  166.. 
875.000  to  a  mudi  aBalkr  Agate.  I  did 
this  because,  as  the  Members  of  the  Sen- 
ate will  see.  the  Bouse  orlglnaUy  pro- 
vided for  an  appropriation  of  $63,006,001, 
for  new  ship  conetnietion.  and  the  Sen- 
ate Committee  on  Appropriations  added 
an  additional  $64,t75,000  hi  extended  an. 
thority  making  a  total  of  nearly  $136.- 
000.000.  I  pointed  out  that  thto  glotaal 
sum  of  $136,600  JQO  was  more  than  $46.- 
000.000  in  excess  of  the  amount  vhleh 
the  Administrator.  Mr.  Koehler.  stated 
It  was  possible  for  the  MarttiaM  Admin- 
Istraticm  to  obligate  during  the  eomdnf 
year.  I  also  pointed  out  that  the  effect 
of  the  two  i»ovisions  taken  tofether 
would  be  to  give  the  Maritime  body  a 
blank  chtdt  for  approadmatdy  $90,000,- 
000  more  than  they  had  preeent  < 
ments  or  could  pooitbly  ha^e 
ments  for  during  the  current  year. 

I  was  then  toU  by 
that  I  should  have  presented  my  aawnd- 
ment,  not  to  tbe  autborimtiQn  of  nearly 
$65.00e.00O,  which  the  Senate  eonmlt- 
tee  had  made,  but  instead  to  the  $01,006.- 
000,  which  the  Borne  had  profTlded  It 
was  tanplied  at  least  by  some  Senators 
that  the  point  which  I  bad  made  wae 
correct,  but  that  I  bed  located  the  pea 
under  the  wrong  shefl.  I  wae  told  that 
what  I  should  do  was  to  put  the ; 
der  the  shell  on  pace  336.  It 
tlaOy  as  a  resntt  of  that  point,  which 
made  by  the 
ator  from  W^ominc,  that  by  a  doee  vole 
the  Senate  rejected  my  attonpt  te 
nearly  $50,000,000  from  Uw 
tion  <m  page  336. 

Therefore  I  now  eome  to  the  AeO 
pege32S.    I  hope  It  wffl  not  be  said 
that  tbe  pea  sboold  be  loeated  en 
336.    I  hope  we  are  not  m  a 
shell  game,  in  which  the  patran  of 
game,  no  matter  where  be  tome,  is 
that  the  pea  ibanld  be  located  on 
otherpace.    I 
^tM»  pes  on  peg 

I  should  Uke  to  potat  out.  Mr. 
dent,  that  the  oridnBl  pioriiion  for 
$63,000,000  was  inserted,  aeeocdmi  to  the 
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glgned  stetement  of  Mr.  KKhkr.  in  tlM 
bcUcf  ttet  the  Ifwtttme  Ailmtnlstntton 
would  provide  new  hDniry  ahlpe  as  sab- 
ttltotce  for  the  old  ships  In  the  good- 
neighbor  fleet,  operated  bjr  the  Moore- 
MbCormiek  line.  «nd  that  it  bad  devel- 
oped they  eoold  not  ptovlide  the  ships 
nor  sifB  the  eontnets  wlibln  the  eom- 
lacycar.  Therefore  the  oilglnml  resaoa 
for  the  approprtatioB  of  Ka.000.000  has 

Mr.  President.  addltloniU  claims  for 
constnetlon  are  now  belnc  pat  in  to  take 
the  place  of  the  "good-neighbor  ItoHL* 
Bowever.  If  they  are  analysed,  they  seem 
to  otmslst  of  four  items,  namely,  the 
padfle  Coast  Steamship  Co..  for  traOer 
ships,  amoanttaff  to  $33,000,000;  the 
Arnold  Bernstein  Une.  for  convwtlng 
troop  dups  Into  men^hant  ships. 
10,500.000:  coustnietkm  of  Navy  proto- 
type ships.  $10,000,000:  the  design  of 
prototype  ships.  $3,500,000.  That  makes 
a  total  of  $13,500,000  for  these  last  two 
Items.  If  we  take  all  four  Items  together 
they  amount  to  $ii,0OO.IKW.  and  not 
$0,000,000.  If  we  analyse  the  four  pro- 
grams which  the  Administrator  says  are 
the  only  aws  which  can  pcoslbly  be  eon- 
stmcted.  work  started  on,  or  otmtraets 
let  for  during  the  eoming  year,  we  find 
that  the  Padfle  Coast  trailer  ship  pro- 
posal of  $33,000,000  has  ali-eady  been  in- 
cluded in  the  $04.rr5,000  item  on  page 
330.  We  should  not  have  the  same  pea 
under  both  sheOs.  If  it  is  on  page  330, 
under  the  allowance  for  $04.$75,000.  it 
should  not  also  be  included  In  the 
$63,000,000  appropriatloii.  Therefore 
$44.000.000  is  reduced  by  tt33.00e.000. 

The  FRESEDINQ  OFFICER  The 
Chair  adrises  the  Senator  from  Dltnols 
that  his  time  has  expired. 

Mr.DOXXiLAS.  I  ask  unanimous  con- 
sent that  I  may  be  pennit  :ed  to  continue 
for  an  artdlttonal  3  minutes. 

Mr.  FEROX7SON.  Mr.  President.  wOI 
the  Senator  yield? 

Hm  PRXSIDINO  CFFICXR.  is  there 
objection  to  the  request  uf  the  Senator 
from  Illinois  that  be  be  permitted  to 
speak  for  an  additional  2  minutes?  Hie 
Chair  hears  none,  and  It  is  ao  ordered. 

Mr.  DOUGUVS.  I  shou'  d  like  to  finish 
on  my  own  time.  After  I  tiave  concluded 
my  remarks,  if  the  Senate  will  grant  me 
mAAiti^n^i  tlmc.  I  Shall  b(i  glad  to  reply 
to  the  questions  of  the  Senator  from 
Mtch»g^n 

I  sutanit  that  the  AntcM  Bernstein 
line  item  is  strictly  contiary  to  our  in- 
terests, because  it  repres(»ts  a  conver- 
sion of  trocv  ships  into  merchant  ships. 
We  do  not  want  to  decresse  our  troop- 
carrying  audacity  in  order  to  increase 
merchant-ship  capacity.  The  proposal 
was  made  prtrar  to  the  Korean  difBculty. 
It  may  have  been  perfectly  proper  then: 
ftrtftt"^  it  is  not  proper  iww.  I  submit 
tlsai  the  proJaet  Is  not  needed  in  the 
fMT.  It  would  weaken  rather 
ifthea  oar  iMHttnnal  defense, 
we  have  Ui%  only  $13,500,000 
.Mob  iMoh  It  naby  needed  or 
..  That  Is  thft  leaimi  lAir  I  hava 
that  ttaa  $OJOO.(100  be  written 
dufwn  to  $12J00.000.  or   a  saving  of 


Mr.  President,  it  seems  to  me  that  for 
theee  reasons  the  amendment  should  be 
adopted. 

Mr.  MAQNUSON.  Mr.  President,  un- 
fortunately I  was  not  present  and  I 
did  not  hear  aD  that  the  Senator  from 
mixMls  said  with  reference  to  this  marl- 
time  matter.  I  think  perhaps  I  can 
clear  up  a  little  of  the  misunderstanding 
which  may  be  involved  in  this  subject. 
First,  with  reference  to  the  Arnold  Bern- 
stein proposal,  with  which  I  am  quite 
familiar,  there  has  been  for  a  long  time 
s  lack  of  passenger  space  to  Europe.  I 
refer  to  passenger  space  which  would 
carry  not  only  DFs  from  Europe,  but 
ECA  suppUes  and  military  supplies,  for 
examine,  for  the  Marsliall  plan  and  the 
rehaMhtation  of  Europe. 

Two  troop  ships  are  involved.  I  be- 
lieve they  are  the  General  Meigt 

Mr.  DOUGLAS.  The  General  Weigel 
and  the  General  Pope. 

Mr.  MAGNT'SON.  The  General 
Weigel  and  the  General  Pope.  They  are 
on  the  Pacific  coast,  where  they  are 
slowly  dettriorating.  These  ships  are  In 
need  of  repair.  I  tried  to  get  some  ship- 
repair  money  apinroprlated  yesterday. 
but  I  did  not  succeed.  Therefore  the 
Arnold  Bernstein  Co.  conceived  the  idea 
of  taking  the  ships  and  converting  them. 
The  conversion  would  be  only  in  the  na- 
ture of  putting  in  partitions  so  that 
cabins  could  be  provided.  They  would 
stm  be  available  as  troop-carrying  ships. 
Under  no  circumstances  would  they  be 
c<mverted  so  they  could  not  be  used  to 
carry  troops.  They  would  be  even  better 
as  troop-carrying  ships  than  in  their 
present  comiltion,  and  they  would  be 
better  troop-carrying  ships  than  those 
used  in  World  War  11.  because  they 
would  be  similar  to  the  troop  ships  I  have 
been  on,  which  are  the  cafeteria  style  of 
sh^.  and  I  believe  they  would  be  able  to 
carry  even  more  troops  after  they  were 
converted  in  the  way  I  Indicated. 

I  do  not  know  what  the  controversy  is 
about  with  respect  to  the  money  in- 
volved, but  I  am  certain  that  the  new 
Maritime  Board,  which  will  be  appointed 
by  the  President  this  week,  the  Chair- 
man having  been  appointed,  after  the 
Maritime  Commission  had  been  abol- 
ished, would  surely  have  first  on  their 
agenda  any  proposal  which  might  take 
away  from  us  troop-carrying  ships.  I 
hope  that  the  Senator  from  Illinois  will 
let  the  Committee  on  Appropriations 
amount  go  to  conference.  In  the  mean- 
time I  can  almost  assure  the  Senator 
from  Illinois  that  a  decision  will  be  made 
on  these  matters  that  involve  the  ques- 
tion of  troop-carrying  ships. 

The  Navy,  which  now  has  conacAtdated 
all  military  transport,  and  the  Maritime 
Board  have  been  working  in  close  con- 
JunctlML  As  a  matter  of  fact,  the  tem- 
porary CbBiimua,  Mr.  Taylor.  Is  the  As- 
sistant Secretary  of  the  Navy  in  charge 
of  what  we  can  Navy  transport  I  am 
t^fn,  first,  that  the  proper  agoicy  is 
looking  Into  this  matter:  and  second,  al- 
though I  do  not  know  what  the  amount 
is,  there  haa  been  a  kind  of  novel  pro- 
posal b^dre  the  Board  which  has  stirred 
the  interest  and  the  attention  of  many 
people  m  the  shipping  business.  luunely. 


the  proposal  to  buOd  a  kind  of  truck- 

carrying  ship.  _  _.^     *   *w  * 

Mr.  DOUOLAa  Mr.  President,  that 
item  is  already  included  bi  the  estboatea 
which  furnish  the  bcuris  for  the  $04,- 
875,000  contract  authorization  on  page 
330.  My  objection  is  that  we  should  not 
count  it  twice,  on  paf  e  33$  and  also  on 
page  335.  It  is  very  hard  to  nan  these 
peas  down.  They  dance  around.  That 
pea  was  located  on  page  330.  Do  not  let 
it  also  show  up  on  paf  e  335. 

Mr.  MAGNUSON.  Mr.  President,  may 
I   have   three  more  minutea  on  this 

matter?  _ 

The  PRESEDINO  OPPICKR.  Is  thare 
objection  to  the  Senator  having  three 
more  minutes?  The  Chahr  hears  none. 
Mr.  MAGNUSON.  As  a  matter  of 
fact,  I  do  not  know  vrhere  the  peas  are. 
but  I  am  sure  there  is  no  objection— 
and  I  do  know  a  little  about  this  marl- 
time  question— to  tlie  two  peas  being 
abolished  altogether  in  this  case.  It  is 
a  novel  scheme  to  do  something  which 
has  no  place  in  wartime. 

Mr.  AIKEN.  Mr.  President,  wm  the 
Senator  yield? 

Mr.  MAGNUSON.  I  yield  to  the  Sen- 
ator from  Vermont. 

Mr.  AIESN.  Am  :c  C(»Tect  in  my  un- 
derstanding of  the  remarks  of  the  Sen- 
ator from  Illinois  [&£r.  Douglas]  that 
the  construction  of  tae  two  luxury  liners 
proposed  to  be  constructed  for  the 
Moore-MacCormack  Lines  win  not  be 
undertaken  this  yeai*? 

Bir.  MAGNUSON  That  I  do  not 
know,  but  there  are  six  liners  under 
construction  in  the  United  States  at  the 
present  time.  The  designs  and  purposes 
of  those  liners  have  been  gone  over  by 
the  Department  of  Defense,  with  the 
idea  of  making  them  easy  to  use  in  time 
of  war.  As  a  matter  of  fact,  some  of 
the  funds  for  that,  construction  have 
been  furnished  by  the  Department  of 
Defense,  so  that  tinise  ships  can  be  so 
eqiiipped  as  to  be  easily  converted  in 
time  of  war.  The  lack  of  passenger 
ships  has  been  notorious  in  the  last  few 

years,     

Mr.  AIKEN.  Construction  has  not 
been  started  on  those  two  ships,  has  it? 
Mr.  MAGNUSON.  I  do  not  think  it 
has.  I  believe  the  Senator  Is  correct 
But  the  construction  has  started  in  the 
case  of  two  American  President  Line 
ships.  If  Senators  will  listen,  I  think 
I  can  give  some  information  on  this 
matter.  Construction  has  started  on 
the  two  President  Line  ships.  The  ships 
of  the  American  Export  Line — the  Con- 
stitution and  Independence — are  well  on 
their  way.  and  will  be  valuable  in  time 
of  war  or  time  of  peace.  The  big  United 
States  liner  is  not  quite  so  far  along,  but 
it  wUl  be  valuable  also  in  tiUM  of  war 
and  peace. 

A  great  deal  oi  mofuj  from  the  De- 
fense Department  is  involved  in  this 
matter,  the  ships  are  easily  convertible, 
and  I  think  it  is  vital  that  construction 
should  go  forward  on  these  passenger 
ships  for  use  both  in  time  of  war  and 
in  time  of  peace.  Th^  will  be  needed 
in  both  pertods.  We  are  tremendously 
short  of  passenger  space  to  be  used  toe 
troops  even  hi  peacetime  (K)erationa,    I 
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merely  desired  to  Inject  this  informatkm 
Into  the  consideration  of  the  bilL 

For  years  I  have  known  a  man  by  the 
name  of  H.  P.  Alexander,  who  wants  to 
have  some  sort  of  a  maritime  tnick  line 
between  Los  Angeles  and  San  Frandsca 
I  think  that  could  be  cut  out  of  the  bilL 

Mr.  DOUGLAS.  If  the  item  disap- 
pears frcon  page  326.  there  is  no  reason 
why  it  should  appear  on  page  325. 

Mr.  MAGNUSON.  I  would  just  as 
soon 

The  PRESIDING  OFFICER.  AH  the 
Senator's  time  has  expired. 

WAS  KISX  AKD  MAKHTX  UAnUTT  ntSXTKAHCB 

Mr.  MAGNUSON.  Mr.  President,  may 
I  submit  a  imanimous-coosent  request 
while  I  am  (m  my  feet?  It  will  save 
time.  I  would  Just  have  to  take  the  floor 
again.  

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MAGNUSON.  Calendar  No.  1834. 
Senate  bill  2454.  is  a  bill  to  provide  war- 
risk  and  certain  marine  liability  insur- 
ance. There  was  objection  to  the  bill  on 
the  last  call  of  the  calendar.  It  is  a  very 
important  bill,  which  must  be  passed  on 
by  the  Congress  within  the  next  week  in 
order  to  make  certain  there  will  be  in- 
surance on  ships  now  plying  the  waters 
of  the  world.  I  ask  unanimous  consent 
that,  along  with  three  other  bills  which 
have  been  agreed  upon,  this  bill  be  placed 
at  the  foot  of  the  calendar,  so  that  the 
next  time  the  calendar  is  called  there 
may  be  discussion  of  the  bill 

The  PRESIDING  OFFICER.  The  call 
of  the  calendar  on  Tuesday  next  will  in- 
clude all  bills. 

Mr.  McFARLAND.  Mr.  President.  I 
think  it  is  important  that  the  Senate 
proceed  according  to  the  imanimous  con- 
sent agreement,  and  that  we  vote  on  the 
amendments  as  they  are  reached.  If 
every  Senator  asks  for  extra  time,  we  will 
be  here  indefinitely  tonight.  The  ques- 
tion now  under  consideration,  that  is. 
appropriating  funds  adequate  for  a 
strong  merchant  marine,  was  debated  in 
detail  and  at  length,  and  now  the  Sen- 
ator from  Illinois  comes  forward  with 
another  amendment.  I  hope  it  will  be 
voted  down,  and  that  we  can  proceed 
with  something  which  has  not  been  dis- 
cussed.   

The  PRESIDINO  OFFICER.  The 
Chair  is  enforcing  the  rule.  All  a  Sen- 
ator has  to  do  is  to  object  to  any  unani- 
mous consent  request  submitted. 

Mr.  DOUGLAS.  I  suggest  the  absence 
of  a  quonun.  

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names : 


Aiken 

Bcton 

Rumpbrey 

Anderson 

E!  lender 

Hunt 

Bricker 

Fergxison 

Ives 

Bridge* 

Planden 

J<)hnM>n.  Cdo. 

Butler 

rrear 

Johnson.  Tbz. 

Byrd 

Pulbrlght 

Jotuiston,  S.  C. 

Capehart 

Ceorg* 

Kem 

Chapman 

OtUetta 

Kerr 

Cbavea 

Orabam 

Kllcorc 

Connally 

Graen 

Knowland 

Cordon 

Gumey 

Langer 

Darby 

Hayden 

Leahy 

Donnell 

HIU 

Lodge 

EwoTBhak 

Hoey 

Liicas 

Eastland 

Rollaotf 

McCama 

XCVI- 


-743 


MeOarthy 

McCteUjui 

McFarland 

MeKellar 


Italona 

Martin 

Maybank 

MUUkln 

Morse 


MuiHli 

Mumy 

O'Conor 

cnuatoDvf 

PepptT 

Bobertaoa 

RusaeU 

SaltonstiJI 

Smith.  Mala* 

SmlUi.Il.  J. 


Spartcmaa 

Stennla 

Taft 

Tbamaa,Tndi 

Thyc 

Tydlaca 

Watklaa 

Vyherty 

WUey 

wmiaiaa 

Tfvung 

A  qno- 


The  PRESIDINO  OFFICER 
rum  is  present. 

The  question  is  on  agreeiz«  to  the 
amendment  offered  by  the  Senator  from 
Illinois,  on  page  325.  line  17.  to  strike  out 
$63,000,000  and  tostst  in  lieu  thereof 
$12,500,000. 

Mr.  DOUGLAS.  I  ask  for  the  yeas 
and  nays. 

(te  a  shew  of  hands  the  yeas  and  nays 
were  not  ordered. 

Mr.  DOUGLAS.  Mr.  President.  I  ask 
that  Senators  desiring  the  yeas  and  nays 
be  pehnltted  to  rise  and  be  counted. 

The  PRESIDINO  OFFICER  Senators 
favoring  the  yeas  and  nays  will  please 
rise.  A  sufficient  number  have  Indicated 
a  desire  for  the  yeas  azxl  nays,  and  Um 
clerk  will  therefore  call  the  roIL 

The  Chiftf  Clerk  innoceeded  to  can  ttw 
roU. 

Mr.  KILGORE  (when  Mr.  NXslt's 
name  was  called).  My  colleague,  the 
Juni<Mr  Senator  from  West  Virginia  [Mr. 
Neslt],  is  necessarily  absent  If  pres- 
ent and  votii^.  he  would  vote  "nay." 

The  roll  call  was  concixided. 

Mr.  LUCAS.  I  announce  that  the  Sen- 
ator from  Connecticut  [Mr.  Bbntom ] ,  the 
Senator  from  Tennessee  [Mr.  KsFAUvnl. 
and  the  Senator  fron  Pennsylvania  [Mr. 
Mms}  are  absent  on  public  business. 

The  Senator  from  Virginia  [Mr.  Bns] 
is  unavoidably  detained. 

The  Senator  from  California  TMr. 
DowifXTl  and  the  Senator  from  Okla- 
homa [Mr.  Thomas]  are  necessarily 
absent. 

The  Senator  fn»n  Louisiana  [Mr. 
LoNGl.  the  Senator  from  Idaho  [Mr. 
Taylor  1,  and  the  Senator  from  Ken- 
tucky [Mr.  WiTHKss]  are  absent  by  leave 
of  the  Senate. 

The  Senator  from  Pennsylvania  [Mr. 
Myxrs]  Is  paired  on  this  vote  with  the 
Senator  from  New  Hampshire  [Mr. 
ToBXT],  If  present  and  voting,  the  Sen- 
ator from  Pennsylvania  would  vote 
"nay."  and  the  Senator  fron  New  Hamp- 
shire would  vote  "yea." 

I  announce  further  that  if  present  and 
voting  the  Senator  from  Kentucky  [Mr. 
Withers]  would  vote  "nay." 

Mr.  SALTONSTALL  I  announce  that 
the  Senator  frcm  Washington  [lh(r. 
Caut],  the  Senator  from  Iowa  [Mr. 
HicxxNLOom].  the  Senator  from  Indi- 
ana [BfCr.  jKNHn],  and  the  Senator  from 
Michigan  [Mr.  VAmtsHaac]  are  absent 
by  leave  erf  the  Senate. 

The  Senator  from  Mew  Hampshire 
[Mr.  ToBBT],  who  is  absoit  by  leave  <rf 
the  Senate,  is  paired  witia  the  Senator 
from  Pennsylvania  [Mr.  Mms].  If 
present  and  voting,  the  Senator  from 
New  Hampshire  would  vote  "yea"  and  the 
8«uitar  from  Pennsylvuiia  would  vote 
-nay." 

The  Senator  from  Maine  iMr. 
gnaJ  i&  necessarily  absent. 


The  restflt  was  announoed— yeas 
nays  4$,  as  foDows: 

TSA»-fl 


n. 


BlU'lLCf 


Oapehart 

TVnw^M 
Dworshak 


HuHip^ir^y 

■OBt 


Sntth, 


Flaadns 
Pultarlsh* 

Graham 
HendrtekBoa 


Tart 
Watklaa 
WUetiy 
WUay 


MoOarthy 


Butler 

Chapman 

ChaToi 

ConnaUy 

Cordon 

Darby 

DoanrtI 

taiiTlan< 

XctOQ 

Bleaxdcr 

PrCAT 

George 
OUletta 
Green 
Owmef 


RATS— • 

am 

Hbey 
JohaaoB.  OoiOw 


Mane 

MUBdt 


Johnatoa.a.a  OtJooor 
Kerr  CMahooey 

Baicort  Pepper 


Lodge 
MoCarraa 


aattonatall 
Smtth.  H.  i. 


Thy* 


WOT  vomo— It 


Benton 

Bremtcr 

Byrd 

Cam 

Downey 

mckenlooper 


Jenaar 


Totay 


befs 


He^ 
Tteylar 


So  Mr.  Douojks'  amendmmt  was  r»- 
Jected. 

Mr.  McCLELLAM.  Mr.  Presideat.  I 
call  up  the  amendment  which  I  have  at 
the  desk,  and  I  ask  that  it  be  stated. 

The  PRESIDINO  OFFICER.  The 
ameiKiment  will  be  stated. 

The  Lbgxs&ativb  Clbul  At  the  proper 
place  in  the  bill,  tt  is  proposed  to  inaeri 
the  following: 


Sac.  .  Roit  mcev  thaa  8S  pteant  at 
txuxOM  approprlmtad  or  rtmpgtapgimtmA  by  thM 
act  to  enable  the  Pnaldant  to  earry  out  the 
provisions  of  the  leoaaaie  OoopcratkMt 
Act  ol  1948.  aa  amended.  ahaU  be  aTallabl* 
for  expenditure  or  obUgstlon  divUvc  th« 
fiscal  year  ending  June  SO,  ItSl. 

Mr  MCCLEU.AN.  Mr.  President, 
yesterday  by  a  vote  of  $6  to  SI.  the 
Senate  reduced  tqr  10  percent  the  ex- 
penditures to  be  made  here  at  hone  for 
most  of  the  nonwar  purposes.  Before 
that  amendment  was  voted  upon  aa 
amendment  offered  by  the  able  Seoator 
from  New  Jersey  to  exempt  ECA  from 
tliat  cut  was  approved  by  a  vote  of  46  to 
40.  Mr.  President,  we  are  in  this  posi- 
tion: We  have  oiade  sacrtfloes  here  a$ 
home  in  connection  with  varioas  vital 
and  important  programs,  pvocrama 
which  are  constructive  in  character.  pr»> 
grams  involving  projects  that  are  badly 
needed,  and  projects  which,  if  and  when 
constructed,  would  add  matertaBy  U>  tha 
economic  strmithof  thlslhUtaL 

In  the  ECA  program  ttaov  are  amay 
similar  projects,  which  are  of  ao  oiora 
Impwtance  to  the  rehaWlltatton  of 
Europe  and  particularly  of  the  partid- 
patias  coantKlea  than  are  ttacst  piujetta 
here  at  home  to  tlie 
and  needs  of  our  awn  i 

Mr.  President,  we  are  tn  the  poaidaM 
here  now  of  ha^ag  auMle  a  aicxifloe.  of 
havlag  caOcd  upon  our  paopla  lo  nafea  a 
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gkcritict.  ot  haying  called  upon  the  Gov- 
ernment, in  exacting  a  sacrifice  from  it 
in  the  normal  programs  which  we  would 
carry  out;  yet.  the  vote  yesterday  indi- 
cated we  are  unwilUnjj  to  make  the  same 
cut  in  substantially  the  same  program 
abroad. 

The  purpose  of  this  amendment  is  to 
five  the  Senate  one  more  chance  to  say 
whether  it  will  make  any  cut  whatever 
in  the  program  abroad.  This  amend- 
ment simply  would  reduce  it  5  percent. 
Are  Senators  willing  to  go  along  with 
that,  or  do  we  want  to  let  the  record 
stand  and  the  bill  be  enacted  into  law 
In  Its  present  inequitable  condition,  with 
•  10  percent  reduction  in  oui  country. 
with  our  people  making  all  the  sacrifice 
in  the  war  effort,  and  not  exacting  the 
same  sacrifice  on  the  part  of  others 
whom  we  are  undertaking  to  assist? 

Mr.  President,  I  cannot  feel  that  I 
have  done  my  duty  in  the  position  I  oc- 
cupy, my  duty  to  my  coimtry  and  to  my 
people  and  to  the  taxpayers  of  this  Na- 
tion, if  I  vote  to  appropriate  money 
abroad  in  this  time  of  crisis  for  projects 
of  the  same  character  as  those  that  we 
are  curtaUing  at  home.  This  will  save 
about  $135,000,000.  Is  that  too  much  to 
ask?  Is  that  too  great  a  sacrifice  to  call 
upon  the  European  countries  to  make? 
Is  that  going  to  wreck  the  war  program? 
Is  that  going  to  wreck  a  reconstruction 
program?  No.  it  will  not.  But  in  the 
course  of  the  days  ahead,  which  may 
be  very  dark  and  trying,  not  only  for 
this  Nation  but  for  all  the  people  of  the 
world,  we  had  better  be  a  bit  conserva- 
tive, notwithstanding  how  worthy  a  pro- 
gram might  be.  Mr.  President,  we  had 
better  begin  now— that  is  the  purpose  of 
this  amendment,  to  begin  now — to  make 
some  cuts  where  they  can  be  made  and 
where  they  will  do  equity  and  justice  to 
the  people  of  this  Nation. 

It  is  in  our  own  self-interest  to  do  this. 
We,  owe  it  to  ourselves  to  do  it.  We 
owe  it  to  those  people  over  there  who  may 
need  weapons  more  than  they  are  going 
to  need  a  pig  trail  down  in  Siberia  or 
somewhere  else  before  this  war  is  over. 
We  had  better  t)egin  conser>'ing  and  con- 
centrating where  our  power  is  most 
needed.  I  hope  the  Senate  will  accept 
this  amendment  and  will  let  us  make 
this  very  small  cut  In  this  program 
abroad. 

Mr.  RUSSELL.  Mr.  President,  will  the 
Senator  from  Arkansas  yield? 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Arkansas  has 
expired. 

Mr.  LODGE.  Mr.  President.  I  dislike 
to  disagree  with  the  able  Senator  from 
Arkansas,  for  whose  judgment  I  have 
gr^it  i-egard  and  with  whom  I  am  often 
in  accord.  But  I  feel  impelled  to  rise 
and  oppose  this  amendment.  I  feel  that 
the  distinction  which  he  seeks  to  draw 
between  the  people  "over  there"  and  the 
people  "over  here"  is  a  false  distinction. 
In  my  judgment,  everything  that  we 
spend  for  EGA  we  spend  for  our  own 
good.  and.  since  the  outbreak  of  the  war 
In  Korea,  we  spend  it  for  our  own  se- 
curity. The  utterly  necessary  founda- 
tion for  any  kind  of  military  effort  is  a 
sound  poUtical  sUucture  and  a  sound 
economic  structure,  and  the  maintenance 
of  ECA  is  a'>solutcly  bas.c  toward  the 


building  of  an  armed  fores  in  Europe 
that  will  have  real  defensive  value. 

As  I  understand,  the  amoimt  for  EGA 
has  already  teen  reduced  from  a  budget 
estimate  of  $3,100,000,000  to  a  figure  of 
$2,450,000,000.  which  is  a  total  reduc- 
tion of  $650,000,000.  I  feel  it  would 
have  a  bad  moral  effect  abroad  if  we 
were  fiirther  to  reduce  this  amoimt.  I 
feel  it  would  weaken  and  slow  up  the 
attempt  to  build  a  strong  armed  force 
over  there,  and  if  there  is  one  thing 
that  is  utterly  pressing  and  that  deserves 
the  highest  priority  and  the  greatest 
amount  of  speed  we  can  give  to  it,  it  is 
the  building  of  forces  in  Europe  which 
are  capable  of  resisting  aggression.  Such 
forces,  as  a  practical  matter,  do  not  exist 
today.  Therefore.  I  hope  very  much  that 
this  amendment  will  be  defeated. 

Mr.  TYDINGS.  Mr.  President.  I  want 
to  associate  myself  with  the  general 
thoughts  expressed  by  the  Senator  from 
Massachusetts.  It  may  not  appear  to  be 
so.  but  this  appropriation  is  a  military 
appropriation.  It  is  the  equivalent  of 
offering  money  to  the  participating 
countries  to  help  increase  their  arma- 
ment, and  in  so  doing,  to  help  increase 
the  total  resistance  to  Russian  aggres- 
sion, if,  as,  and  when  it  comes. 

No  military  machine  is  any  stronger 
than  the  economic  machine  which  sup- 
ports it.  If  this  country  does  not  have 
a  dynamic  economy  it  cannot  possibly 
evolve  the  taxes  with  which  to  pay  for 
the  huge  military  establishment  which 
many  of  us  at  this  critical  hour  in  world 
affairs  think  is  essential.  To  take  away 
the  productivity  of  America,  to  take 
away  her  ability  to  create  wealth,  to  take 
away  her  great  industrial  turn-over,  is  to 
take  away  revenues  from  the  Treasury; 
and  when  the  levenues  are  taken  away 
from  the  Treasury,  it  is  necessary  then 
to  cut  down  each  military  appropria- 
tion. 

The  situation  In  Europe  is  this:  Most 
of  the  coimtries  of  western  Europe  were 
occupied  for  4*2  years  by  a  foreign  foe. 
Their  bridges  were  destroyed,  their  fac- 
tories were  ruined,  the  machinery  in 
their  plants  was  taken  away,  their  har- 
bors were  full  of  sunken  ships,  their  rail- 
roads were  torn  up  by  mines,  their 
freight  cars  and  passenger  cars  were 
destroyed,  and  so  forth.  Obviously, 
until  they  can  be  rehabilitated  and  a 
vital  economy  restored,  these  countries 
cannot  produce  the  tax  revenues  to  sup- 
port military  establishment.  If  we  cut 
down  this  appropriation  I  predict  that 
we  shall  have  to  replace  it  with  more 
arms  to  Europe  and  meet  ourselves  com- 
ing back. 

I  commend  the  able  Senator  from  Ar- 
kansas for  his  fine  effort  in  trying  to 
1  educe  nonessential  expenditures  of  our 
own  Government  at  this  time,  but  I  be- 
lieve in  this  particular  case  it  is  not 
sound  economy. 

Mr.  President.  I  think  I  have  2  min- 
utes remaining.  

The  PRESIDINQ  OFFICER.  The 
Senator  has  1  minute. 

Mr.  TYDINGS.  Furthermore.  I  de- 
sire to  reemphasize  the  fact  that,  in  my 
Judgment,  the  coimtries  of  westei-n  Eu- 
rope, because  of  the  impact  of  the  re- 
cent war  upon  them,  cannot  perform 
the  military  role  which  we  are  asstmi- 


ing  they  are  going  to  perform.  They 
are  yet  too  weak  to  do  it.  That  Is  the 
reason  we  are  helping  them.  If  they 
are  not  quickly  in  a  position  to  do  it, 
and  to  do  it  with  expedition  and  thor- 
oughness, we  must  spend  more  for  the 
protection  of  ourselves. 

I  am  supporting  the  appropriation 
through  self-interest,  for  the  defense  of 
the  United  States,  for  the  defense  of 
the  great  reservoir  of  liberty  and  indus- 
trial might  without  which  we  shall  stand 
all  alone,  surrounded,  in  a  Conmiunist- 
dominated  world. 

I  hope  the  amendment  to  cut  the  ap- 
prooriation  5  percent  will  not  prevail. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  want  to  lend  what  lit- 
tle aid  I  can  in  the  form  of  votes  and 
otherwise  to  the  Senator  from  Arkan- 
sas who  offered  this  amendment. 

The  amendment  cuts  only  5  percent 
We  have  already  cut  the  home  folks  10 
percent.  We  say  to  the  people  of  Eu- 
rope. "We  shall  not  cut  you  10  percent, 
but  only  5  percent,  although  we  are 
cutting  the  people  of  America  10  per- 
cent." 

So  far  as  I  am  concerned,  I  want  the 
people  of  the  world  to  know  that  I  do 
not  believe  we  canjsuy  their  friendship 
with  money.  We  shall  find  that  out  in 
a  very  few  short  years.  For  that  rea- 
son. Mr.  President.  I  am  not  in  favor  of 
pouring  money  over  there  and  runnii^ 
a  deficit  in  America.  I  think  the  sooner 
we  tell  them  that,  the  better  it  will  be 
for  us  in  the  long  run. 

That  is  my  position.  Mr.  President, 
and  I  have  taken  that  position  all  along 
with  regard  to  ECA.  If  we  had  the 
money  without  running  a  further  defi- 
cit, I  would  not  mind  sending  it  over 
there,  but.  so  far  as  I  am  concerned,  I 
shall  continue  to  vote  to  cut  ECA  ap- 
pi  opriations  until  the  budget  is  balanced. 
Mr.  ROBERTSON  obtained  the  floor. 
Mr.  FLANDERS.  Mr.  President,  I 
wonder  if  the  Senator  from  Virginia 
would  yield  to  me.  fcecause  I  am  overdue 
at  a  committee  meeting.  I  ask  unani- 
mous consent  that  the  Senator  from  Vir- 
ginia may  yield  to  me  without  losing  his 

right  to  the  floor.        

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  FLANDERS.  Mr.  President.  I  de- 
sire to  express,  in  2  minutes,  my  reasons 
for  voting  against  the  amendment.  We 
are  spending  billions  of  dollars  and  add- 
ing new  billions  to  our  exjienditures  for 
containing  militarily  or  restraining  com- 
munism. Our  most  successful  operation 
up  to  this  time  has  been  the  ECA.  It 
has  saved  France,  it  has  saved  Italy,  and 
I  am  for  continuing  the  most  successful 
operation  we  have  inaugurated  in  this 
particular  undertaking.  It  would  be  the 
part  of  folly  to  cut  down  on  its  success- 
ful operation  while  we  spend  money  on 
operations  which  have  not  yet  proved 
their  worth. 

Mr.  ROBERTSON.  Mr.  President.  I 
have  frequently  said,  and  I  now  repeat. 
that  unless  the  ECA  program  contributes 
to  our  security  through  the  development 
in  western  Europe  of  allies  ready,  able, 
and  willing  to  stand  with  us  against  Com- 
munist aggression,  it  has  no  validity,  and 
the  whole  program  should  be  ended.  It 
should  not  be  cut  5  percent  or  10  percent. 


but  should  be  wiped  out.  We  have  not 
cut  the  security  of  our  own  people  10  per- 
cent On  the  contrary,  we  are  propos- 
ing to  add  ten  and  one-half  billion  dol- 
lars to  our  domestic  budget  to  incresise 
our  defense  equipment  and  to  protect 
our  people. 

As  the  Senator  from  Maryland  sug- 
gested, the  British  leaders  on  yesterday 
advocated  asking  Parliament  to  increase 
their  defense  spending  over  a  period  of 
3  years  by  the  sum  of  $10  000,000.000. 
That  is  a  large  amount  for  a  small  coun- 
try which  has  not  yet  recovered  from  a 
terrific  war  effort. 

Mr.  President,  in  this  appropriation 
there  are  no  programs  to  build  pig  trails. 
Paul  Hoffman  is  an  able  and  successful 
businessman.  I  think  he  has  been  the 
best  Administrator  of  a  large  said  diffi- 
cult program  I  have  known  in  the  18 
years  in  which  I  have  been  in  the  Con- 
gress. He  believes  as  much  as  I  do  in 
economy,  and  I  believe  in  economy  as 
much  as  does  the  distinguished  Senator 
from  Arkansas.  I  think  I  have  demon- 
strated that  fact  in  connection  with  this 
bill  in  the  committee.  I  voted  for  more 
cuts  in  the  committee  than  were  adopted 
by  the  committee.  I  have  voted  for  only 
one  addition  to  the  bill  since  it  has  been 
before  the  Senate,  and  that  was  for  ECA, 
to  bring  the  appropriatioa  back  to  the 
figure  to  which  13  out  of  17  members  had 
agreed. 

Mr.  President,  if  we  had  enough  men, 
enough  arms,  and  everything  else  to 
stand  alone  in  this  world  where  commu- 
nism now  controls  the  lives  and  the 
destinies  of  more  than  a  billion  persons, 
we  could  forget  about  western  Europe; 
we  could  forget  about  many  things  we 
are  now  doing  abroad.  But  we  do  not 
have  those  things,  and  we  need  allies. 
Norway.  Denmark,  and  Sweden  love  their 
liberty,  and  they  will  stand  with  us.  The 
people  of  Great  Britain  love  their 
liberty,  and  they  will  stand  with  us.  I 
hope  that  all  nations  under  the  program 
wii:  stand  with  us.  As  has  been  pointed 
out,  but  for  ECA  we  would  have  already 
lost  both  Italy  and  Prance. 

So,  Mr.  President  I  hope  very  much 
that  this  essential  defense  program  will 
not  be  cut  in  a  way  that  will  cripple  its 
usefulness. 

Mr.  THYE.  Mr.  President,  much  as  I 
should  like  to  join  the  distinguished  Sen- 
ator from  Arkansas,  who  is  sincere  in 
his  desires  to  economize,  and  much  as 
I  should;  like  to  join  him  in  the  proposed 
5  percent  reduction  in  ECA  appropria- 
tions, I  cannot  do  so.  We  have  cut  the 
home  folks,  quoting  almost  verbatim  the 
words  of  the  able  Senator  from  Arkansas, 
on  some  recommendations  for  domestic 
appropriations,  but  so  far  as  the  military 
is  concerned,  we  are  now  considering  in- 
creasing the  appropriation  by  $14,000,- 
000.000.  That  is  only  the  beginning,  in 
order  to  meet  the  crisis  in  Korea.  In 
western  Europe  we  want  to  avoid  a  crisis 
comparable  to  that  in  Korea.  If  one 
should  develop,  we  might  have  to  appro- 
priate several  times  $14,000,000,000. 

Mr.  President.  I  was  privileged  for  & 
matter  of  a  few  days  to  look  at  the  situa- 
tions of  some  of  the  economies  in  western 
Europe.  I  was  greatly  impressed  with 
what  was  being  achieved  through  ECA 
fimds  in  increasing  the  morale  of  the 


people  and  putting  them  in  a  state  of 
mind  to  determine  to  fight  communism 
in  government  and  to  rebuild  their 
economies.  When  we  were  in  Norway, 
even  though  that  country  was  compelled 
to  ration  food  and  even  children's  hose — 
they  were  under  rigid  rationing — yet 
they  almost  prayed  in  thankfulness  to 
the  Americans  because,  through  the  ECA. 
they  were  able  to  rebuild  their  fishing 
fleet  It  was  ECA  which  was  bringing 
the  economy  of  Norway  back.  I  could 
speak  about  the  agricultural  economy  of 
Prance  and  Italy.  I  wish  I  could  paint 
a  word  picture  showing  the  groups  of 
farmers  improving  their  agricultural 
operations  through  the  assistance  of 
agriculturalists  in  the  ECA  I  could 
give  the  Senate  a  very  beautiful  picture 
if  I  had  the  time. 

Mr.  ROBERTSON.  Mr  President,  Is 
it  not  true  that  the  Scandinavian  coun- 
tries are  now  measurably 

Mr.  THYE.  I  should  like  to  yield  to 
my  good  friend  from  Virginia,  but  I  am 
speaking  under  a  5-minute  limitation, 
and  therefore  I  cannot  yield. 

Mr.  President,  those  of  us  who  sat 
with  the  ECA  oflBcials  in  Italy  were  given 
an  explanation  of  what  they  were  doing 
in  reclamation.  Here  was  a  country 
that  was  unable  to  feed  its  many  people. 
They  showed  us  what  they  were  doing 
with  the  reclamation  projects  which  they 
had  under  way  at  that  time.  We  came 
away  feeling  that  we  could  probably 
bring  back  to  the  economy  of  Italy  order 
and  a  satisfied  people  instead  of  confu- 
sion and  the  inroads  that  communism 
had  made  on  the  very  Government  of 
Italy.  I  realize  that  I  cannot  take  any 
more  time  to  speak  on  this  subject  of 
what  has  been  achieved  through  EICA. 
However,  if  r'e  are  to  appropriate  many 
billions  of  dollars  to  meet  communism, 
as  we  are  doing  in  the  Pacific  and  were 
we  compelled  to  do  in  western  Europe, 
what  we  are  doing  in  the  South  Pacific, 
we  would  have  to  appropriate  much 
more  than  we  are  appropriating  for 
ECA. 

The  PRESIDINO  OFFICER.  The 
time  of  the  Senator  from  Minnesota  has 
ejqjired. 

CUT   TBS    KCA    BUDGET    AMD    ADD    IT    TO    THB 

WA*  CHBar 

Mr.  MALONE.  Mr.  President,  I  join 
the  senior  Senator  from  Arkansas  in  his 
amendment  It  is  a  well-known  fact 
that  the  16  Marshall-plan  countries  are 
on  an  average  of  120  percent  recovered 
over  the  1937-38  index,  and  that  they 
have  not  recovered  at  a  greater  rate 
from  1948  to  1950  than  they  did  from 
1946  to  1948  when  no  Marshall  plan  or 
ECA  was  in  existence. 

It  is  a  well-known  fact  that  the  16 
Marshall-plan  countries  have  at  least  96 
tr£de  treaties  with  Russia  and  iron-cur- 
tain countries,  under  which  they  ship 
everything  that  Russia  needs  to  consoli- 
date its  gains  in  eastern  Europe  and 
China  and  to  fight  world  war  m  with  us. 
They  are  still  doing  it.  They  haire  never 
stopped.  This  money  would  go  the  same 
route. 

It  is  also  well  known  that  England  and 
France  each  have  nonaggression  pacts 
with  Russia  that  startingly  resemble  the 
Atlantic  Pact  Under  the  treaties  both 
England  and  France  are  bound  to  help 


Russia  and  Rnasia  Is  bound  to  help  ttiem. 
They  agree  not  to  Join  any  pact  that 
would  intorfere  with  such  hrip.  Mr. 
President  they  cannot  be  on  both  sides. 

Mr.  President,  it  is  impossible  to  buUd 
*  peacetime  industry  and  wartime  in- 
dustry at  the  same  time  What  are  we 
doing?  Next  week  we  shall  take  up  coa- 
sideration  of  laws  to  put  rationing  and 
price  controls  into  effect  and  stop  all 
building  for  peacetime  projects,  and 
start  on  a  wartime  bads.  What  are  we 
talking  about  &Kr-  President?  It  is  well 
Icnown  that  reclamadon  and  other 
peacetime  projects  are  being  constructed 
in  the  European  area  under  the  ECA 
while  we  are  siapping  many  of  our  own. 
Are  we  to  build  up  Europe  for  peacetime? 

Mr.  McCLELLAN.  Mr.  President  wiU 
the  Senator  yield? 

Mr.  MALONE.  I  should  nke  to  flnldi 
the  sentence  first  and  then  I  shall  be 
happy  to  yield  to  the  Senator  from  Ar- 
kansas. News  dispatches  today  carried 
England's  challenge  that  if  the  United 
States  would  furnish  lingland  with  fiO,- 
000.000,000  they  would  be  happy  to  fur- 
nish the  counties  of  Europe  with  all  the 
arms  they  needed  AH  they  wanted 
was  full  financing  with  a  profit 

I  am  happy  to  yield  to  the  Senator 
from  Arkansas. 

Mr.  McCLEUiAN.  Mr.  President  did 
the  Senator  read  in  yesterday's  Wash- 
ington Star  an  editorisd  on  what  France 
has  furnished  to  help  us  in  the  Korean 
war? 

Mr.  MALONE.  They  have  furnished 
us  a  resolution. 

Mr.  McCLELLAN.  They  have  fur- 
nished in  this  war  effort  one  sloop.  That 
is  how  much  help  we  are  getting  from 
France.  I  wonder  if  the  Senator  be- 
lieves that  the  treaty  which  France  has 
with  Russia  may  have  something  to  do 
with  their  not  being  more  oithusiastia 
about  giving  us  help  in  this  erieis. 

Mr.  BifALONE.  They  have  a  separate 
formal  nonaggression  pact  with  this  na- 
tion and  with  Russia.  I  do  not  believe 
it  builds  up  any  enthusiasm  to  help  us-^ 
they  can  remain  neutral  or  go  with  either 
the  United  States  or  Russia  when  the 
showdown  comes. 

Mr.  PEPPER.  Mr.  President  will  the 
Senator  3rield? 

Mr.  MALONE.  If  I  have  time  at  the 
end  of  my  remarks  I  shaU  be  very  happy 
to  yield  to  the  Senator  from  Florida. 
Mr.  President  if  we  could  have  the  en- 
tire ECA  budget  as  the  Senator  from 
Nevada  has  suggested  in  debate  a  num- 
ber of  times,  added  to  the  war  budget 
we  could  reiklly  accomplLsh  something. 
Mr.  President,  if  we  could  do  that  we 
could  really  arm  ourselves.  We  are  not 
armed.  We  should  be  able  to  take  500 
tanks  in  airplanes  and  set  than  down  In 
Korea  in  48  hours.  If  we  had  the  air- 
planes and  tanks  we  had  in  World  War 
n  we  could  do  it 

We  are  not  ready.  In  oilier  words, 
when  the  President's  Committee  on  Air 
Affairs  and  the  Congressional  Commit- 
tee on  Air  Aflkirs  reported  late  in  1947 
that  it  would  take  $1T.000.000,000  ofer  a 
5-year  period  to  mumflutare  for  this 
country  a  35.000-plane  strfldog  force, 
and  Uiat  was  soffleient  to  stop  an  aggres- 
sor, what  happoMd  to  the  report?  Mr. 
President  it  is  still  buried. 
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The  junior  Senator  from  Nevada,  on 
the  floor  of  the  Senate  at  that  time, 
asked  that  the  ECA  znaney  be  devoted 
U  this  building  program  Lt  the  Armed 
Services  Committee  upon  investigation 
found  it  to  be  feasible.  What  would 
have  happened  if  we  had  had  a  35.000- 
plane  striking  force  at  this  moment,  or 
even  half  of  it?  Mr.  President,  the  war 
In  Korea  wo\ild  have  been  won  before  it 
was  started.  Russia  would  not  tiave 
urged  the  North  Koreans  to  move. 

In  addition  and  in  closing  I  simply 
want  to  call  attention  again,  as  I  have 
on  many  occasions,  that  all  real  authori- 
ties in  military  affairs  agree  tliat  it  is  not 
possible  to  arm  Europe  so  it  can  defend 
itself  or  so  we  can  defend  Europe  against 
Russia  in  an  all-out  war  imder  a  cost  of 
between  fifty  and  one  hundred  billion 
dollars. 

Mr.  President,  anything  less  will 
simplr  fall  into  the  hands  of  the  Rus- 
sians when  they  start  to  move. 

Mr.  President,  that  has  happened  in 
Korea — it  happened  in  China — and  it  is 
about  time  we  determined  where  we^ire 
going. 

So  we  are  planting  these  supplies  to  be 
taken  over  when  the  Russians  start  to 
move.  It  does  not  make  sense  for  us  to 
continue  to  build  industrial  plants  in  na- 
tions that  never  have  been  on  either  side 
In  wartime.  The  Low  Countries  of 
Sw^en  and  Norway  never  have  been, 
and  there  is  no  evidence  that  they  ever 
will  be.  The  controlling  parties,  the  la- 
bor parties,  in  Prance  and  England  have 
said  time  and  time  again  that  in  case  of 
trouble  between  the  United  States  and 
Russia  they  would  not  take  sides  and 
they  would  not  fight  for  us. 

Mr.  President.  Bevin  and  Wilson  early 
in  1948  said.  "We  want  to  be  neutral.  We 
want  to  be  the  bridgehead  between  So- 
viet Russia  and  capitalistic  America. 
We  want  to  trade  with  Russia."  The 
Junior  Senator  from  Nevada  put  a  trade 
treaty  into  the  Rscobd  at  that  time — 
on  March  4,  1948.  The  first  item  in  it 
was  1.100  locomotives,  and  it  went  on 
from  there  to  include  the  products  neces- 
sary to  consolidate  their  gains  in  eastern 
Europe  and  China  and  to  fight  world 
war  in  with  us. 

The  PRESIDING  OFFICER.  The 
Chair  advis«  the  Senator  from  Nevada 
that  his  time  has  expired. 

L5AVS  OF  ABSENCE 

On  his  own  request,  and  by  unanimous 
consent.  Mr.  Tatt  was  excused  from  at- 
tendance on  the  session  of  the  Senate 
for  the  remainder  of  today. 

CEWERAL    APPROPRIATIONS.    1951 

The  Senate  resumed  the  considera- 
tion of  the  bill  (H.  R.  7786  >  making  ap< 
propiiittions  for  the  support  of  the  Gov- 
ernment for  the  fiscal  year  ending  June 
90.  1851.  and  for  other  purposes. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  amendment  offered  by 
the  Senator  from  Arkansas  iMi.  Mc- 
Ctn.utwl. 

Mr.  FERGUSON.  Mr.  President.  I 
spoke  a  fevr  days  ago  on  the  proposed 
10-percent  cut  in  appropriations  and  I 
urged  the  inclusion  of  ECA  funds  in  that 
cut.  1  want  to  speak  today  in  behalf  of 
a  S-pcreeat  cut  in  ECA  appropriations. 


since  the  Senate  has  voted  not  to  apply 
the  10-percent  cut. 

In  doing  so  I  wish  to  bring  certain  fig- 
ures to  the  attention  of  the  Senate  which 
are  important  as  revealing  the  history 
of  this  appropriation.  I  hope  they  will 
clarify  the  record  on  the  questions  of 
whether  this  item  can  be  cut  without 
serious  damage,  and  whether  it  has  al- 
ready been  subjected  to  a  percentage 
cut. 

In  his  budget  message  the  President 
requested  $3,100,000,000  for  ECA,  which 
included  $2,950,000,000  in  new  money 
an'^  an  estimated  carryover  of  $150,- 
Of/0.000.  The  Congress  authorized 
$2,700,000,000  in  new  money  and  that 
authorization  was  again  premised  on  an 
expected  carryover  of  $150,000,000,  so 
what  Congress  apparently  expected 
could  be  spent  as  a  maximum  was  a  sum 
of  $2,850,000,000.  Subsequently,  it  de- 
veloped that  the  carryover  was  in  fact 
$277,000,000  rather  than  $150,000,000. 

On  the  basis  of  the  authorization  a  re- 
vised budget  estimate  was  submitted,  for 
$2.637.00.000,  or  just  under  the  author- 
ized total.  It  was  on  this  flgiire  that  the 
Senate  committee  acted.  Combined 
with  the  actual  carry-over  of  $277,000,- 
000  it  totaled  $2,934,000,000  or  almost 
$100,000,000  more  than  Congress  must 
have  had  in  mind  for  1951  expenditures 
when  it  placed  the  authorization  for 
new  money  at  $2,700,000,000. 

The  Senate  Appropriations  Committee 
voted  to  reduce  the  request  for  new 
money  from  $2,657,000,000  to  $2,450,- 
000,000,  and  then  by  a  vote  of  11  to  10 
applied  a  10-percent  reduction  to  the 
budget  estimate,  which  resulted  in  a 
figure  of  $2,392,000,000  that  was  initially 
reported  to  the  Senate,  immediately 
thereafter,  upon  the  motion  of  the  Sen- 
ator from  Arizona  [Mr.  HatdemI.  the 
budget  figure  less  10  percent  as  reported 
from  the  committee  was  increased  on 
the  fioor  by  $58,000,000.  That  restora- 
tion took  the  total  back  to  $2,450,000,000. 
which  had  been  the  last  action  of  the 
committee  prior  to  its  voting  a  10-percent 
cut 

So  much  for  the  history  of  this  appro- 
priation item.  Mr.  President,  it  is  now 
our  foremost  responsibihty  to  consider 
the  welfare  of  this  Nation's  economy.  I 
submit  that  the  added  pressure  upon  our 
price  structure  being  generated  by  $16,- 
640.000.000  in  emergency  spending  re- 
quests— $10,500,0OO,0CO  for  domestic  re- 
armament, plus  an  additional  $4,000,- 
000.000  for  foreign  arms  aid.  plus  some 
other  increases — is  most  definitely  and 
most  terrifyingly  threatening  to  cause 
America  to  abandon  her  repubhcan  prin- 
ciple of  operating  in  a  free  economy. 

Let  us  call  this  an  expenditure  for  war 
for  the  moment,  though  it  is  also  a 
domestic  expenditure.  By  the  pressure 
of  expenditures  such  as  this  we  are  being 
compelled  to  adopt  the  very  principles  of 
economic  regimentation  which  Russia 
has  had  to  adopt  and  which  characterize 
her  system. 

Think  of  that.  BIr.  President.  Poland 
will  be  told,  and  Czechoslovakia  will  be 
told,  that  America  can  function  only  by 
adopting  controls  very  similar  to  those 
which  must  t>e  adopted  under  the 
Russian  system  oX  goveriunent.    Why  is 


that?  It  Is  because  our  fre3  economic 
system  is  threatening  to  expire  under 
pressure  from  expenditures  such  as  that 
under  consideration. 

We  talk  about  selling  democracy 
abroad.  Are  we  selling  our  free  institu- 
tions abroad  when  we  subject  them  to 
such  pressures  that  they  must  be  con- 
verted to  the  very  system  we  hope  our 
friends  abroad  vixU.  oppose? 

As  I  said  the  other  day,  and  I  repeat.  I 
know  the  people  of  Europe  will  under- 
stand that  America  must  be  soimd  In 
her  economy,  as  well  as  that  Europe 
must  be  sound  in  her  economy,  if  we  all 
together  are  going  to  prepare  for  war. 

Mr.  President,  I  call  the  attention  of 
the  Senate  to  the  letter  written  by  Mr. 
Poster,  the  Acting  Administrator  for 
ECA,  to  the  Senator  fr(Mn  New  Jersey 
[Mr.  Smttb],  in  which  it  is  said  that  he 
recognizes  much  of  the  expenditure  un- 
der this  appropriation  is  based  on  purely 
peacetime  considerations,  and  that 
therefore  the  ECA  is  going  to  review 
them.  I  ask  the  Senate  whether  in  that 
kind  of  review,  if  it  is  a  real  review,  they 
caimot  accept  a  reduction  of  only  5 
I)ercent  as  is  proposed  here  at  this  time. 

The  Senate  went  on  record  yesterday, 
by  a  vote  of  55  to  31.  in  favor  of  reducing 
certain  nondefense  domestic  expendi- 
tures by  10  percent.  In  view  of  that 
determination  regarding  domestic  ex- 
penditures, why  cannot  the  expenditures 
for  this  particular  appropriation  be  cut 
at  least  5  percent?  That  is  the  question 
facing  the  Senate  today. 

Mr.  President,  we  simply  must  consider 
the  economic  condition  of  America.  The 
foreign  nations  must  consider  theirs,  and 
we  must  work  as  a  team  to  defeat  com- 
munism. 

The  reduction  in  expenditures  we  are 
in  a  position  to  make  by  this  amend- 
ment has  far-reaching  importance,  not 
only  in  principle  but  in  substance.  I 
therefore  shall  vote  for  the  5- percent 
reduction  in  these  funds,  as  proposed. 

Mr.  CORDON.  Mr.  President.  I  rise 
in  support  of  the  amendment  offered  by 
the  Senator  from  Arkansas. 

It  is  not  at  all  difficult  to  make  wild 
statements.  Unless  one  is  compelled  to 
document  what  he  says,  he  may  let  his 
fancy  roam  where  it  will.  It  Is  very  easy 
to  substitute  emotion  for  judgment. 

Mr.  President.  I  wish  with  fact  to  ap- 
peal to  reason,  to  justice,  and.  at  the 
same  time,  temper  justice  with  mercy,  in 
considering  the  ECA  cut.  I  have  no 
quarrel  with  the  principles  of  ECA.  but 
this  country  faces  a  continuing  mount- 
ing deficit.  This  country  does  not  have 
the  money  with  which  to  pay  its  current 
bills.  It  cannot  get  the  money  with 
which  to  pay  its  current  bills. 

Mr.  President,  this  country  has  been 
going  into  debt  year  by  year  to  furnish 
the  money  with  which  to  retire  the  debts 
of  some  of  the  ECA  countries.  Let  us 
get  at  the  facts  for  the  moment.  The 
total  of  funds  up  to  now  furnished  ECA 
countries  is.  roughly.  SIO.OOO.OCO.OOO. 
Of  that  amount,  $6,600,000,000  went  to 
the  countries  with  which  to  purchase 
certain  goods,  materials,  and  supplies. 
not  for  the  nation's  use  but  for  the  pur- 
pose of  resale  to  their  own  citizens.  And 
I  do  not  mean  sifts;  I  mean  regales. 


When  they  resold  to  their  citizens,  they 
received  their  own  currency  to  the  full 
value.  Including  ocean  frei^t — much  at 
which.  Incidentally,  they  paid  to  their 
own  shipowners. 

Mr.  President,  that  means  that  two« 
thirds  of  all  of  the  so-called  relief  with 
ECA  money  has  gone  to  purchase  goods 
in  this  coimtry  for  private  citizens  In 
the  ECA  coimtries.  That  has  been  a 
good  thing,  but  the  point  is  that  that 
two- thirds  has  been  resold  by  those  na- 
tions to  their  own  citizens  for  those  citi- 
zens' own  efforts  in  private  industry. 

What  has  happened  with  the  $6,600.- 
000,000  which  the  countries  have  re- 
ceived from  their  own  citizens  in  their 
own  currencies,  the  so-called  counter- 
part funds?  Let  us  take  a  look  at  it 
Senators  will  hear  some  familiar  de- 
scriptive words  as  I  go  down  the  list 

First  the  United  States  has  said  to 
the  particular  country,  "You  may  spend 
so  much  of  the  counterpart  fund."  Then 
of  the  $6,600,000,000  there  has  been  ap- 
proved for  withdrawal  $4,155,000,000.  in 
their  currencies,  of  course.  Now.  get 
this.  Of  that  amoimt  $1,114,000,000 
has  been  used  by  those  countries  for  the 
retirement  of  their  national  debts.  The 
national  debts  of  the  whole  of  them  is 
but  a  fraction  of  the  national  debt  of 
the  United  States.  While  we  were  fur- 
nishing the  money  to  retire  their  debts, 
we  were  adding  that  amount  to  out  own 
debt    We  have  not  been  too  niggardly. 

What  has  happened  to  the  balance? 
Follow  me.  The  nations  are  spending 
this  money — and  this  money  they  got 
from  their  own  people,  understand 
that— for  agriculture.  $319,000,000.  for 
the  promotion  of  agricultural  produc- 
tion. 

The  PRESIDINO  OFFICER.  The 
Chair  advises  the  Senator  that  his  time 
has  expired. 

Mr.  ECTON.  Mr.  President.  I  desh* 
to  join  the  very  able  Senator  from  Ar- 
kansas in  the  amendment  he  has  offered, 
which  should  be  adopted  unanimously 
by  the  Senate.  I  have  always  supported 
the  ECA  since  its  hiception.  I  recognize 
the  good  it  has  accomplished  through- 
out the  various  countries  affected.  I 
realize  that  the  Marshall  plan  was  un- 
dertaken largely,  if  not  primarily,  in  our 
own  self-interest.  But  yesterday  the 
Senate  voted  to  cut  10  percent  off  all 
the  other  appropriations  in  the  bill,  and 
we  exempted  the  ECA  fund. 

We  hear  much  about  people  and  na- 
tions trying  to  save  face  throughout  the 
world.  The  ECA  fund  should  be  cut 
this  afternoon  5  percent  in  order  that 
the  Senate  may  save  its  face.  We  have 
cut  all  the  appropriations  pertaining  to 
our  domestic  projects  and  the  depart- 
ments of  Government  in  our  own  coun- 
try. Thousands  of  people  will  be  thrown 
out  of  jobs.  I  have  already  received 
letters  and  telegrams  which  say,  "You 
are  willing  to  cut  out  a  lot  of  things  in 
this  country,  but  you  won't  cut  out  any- 
thing that  goes  to  the  rest  of  the  world." 

I  think  it  is  imperative  that  the  Sen- 
ate adopt  the  amendment  offered  by 
the  distinguished  Senator  from  Arkan- 
sas. After  all  we  are  appropriating  the 
people's  money.  It  is  not  our  money. 
We  are  the  trustees  for  the  people.  In 
fact,  the  people  do  not  have  any  money 


in  the  FMeral  Treasury  for  us  to  apinro- 
priate.  All  we  can  do  is  to  mortgage 
their  future  and  place  an  indebtednesi 
upon  their  children  and  their  grand- 
children. I  think  it  behooves  all  of  ua 
to  recognhK  that  fact  and  to  rtahse  the 
tremendous  hidebtedness  which  is  hang- 
hig  over  the  United  States.  I  do  not 
beUeve  the  ECA  program  would  be  ma- 
terially curtailed  by  adaption  of  the 
amendment 

Mr.  President,  yesterday  I  voted  to  cut 
the  ECA  program  10  parent  &o  as  to 
treat  all  the  various  appropriations  the 
same.  I  think  the  American  people  ex- 
pect us  to  be  just  as  good  to  them  here 
at  home  as  we  are  to  the  people  through- 
out the  rest  of  the  world.  I  expect  to 
vote  for  the  sunendment  of  the  Senator 
from  Arkansas. 

Mr.  FERGUSON.  Mr.  President.  I  ask 
unanimous  consent  that  the  Senator 
from  Oregon  [ICr.  Coboon]  may  have 
5  minutes  more  to  address  the  Senate. 

The  PRESIDING  OFFICER  The 
Senator  from  Michigan  has  asked  unani- 
mous consent  that  the  Senator  from  Ore- 
gon be  permitted  to  speak,  for  5  minutes 
more.  

Mr.  FERGUSON.  I  may  add  that  I 
make  the  request  so  the  Senator  from 
Oregon  may  complete  the  figures  he  was 
presenting  when  his  time  expired,  so  the 
Record  may  be  complete. 

Mr.  LUCAS.  Mr.  President.  wlU  Vb» 
Senator  jrieM? 

Mr.  FERGUSON.    I  yield. 

Mr.  LUCAS.  Reserving  the  right  to 
object.  I  wish  to  say  that  if  we  begin 
the  practice  of  extoiding  time  for  5  min- 
utes here  and  5  minutes  there,  I  do  not 
know  where  we  will  land.  Yesterday  I 
tried  to  secure  10  minutes  to  place  im- 
portant matter  in  the  Record,  and  my 
request  was  objected  ta  I  am  not  going 
to  object  at  this  time,  but  I  advise  the 
Senate  that  if  any  other  Senattur, 
whether  he  be  Democrat  or  Republican, 
makes  a  similar  request,  I  shall  object 
We  are  trying  to  complete  action  on  the 
bill  today.  I  certainly  hope  we  can  do  so. 
I  am  now  sorry  we  did  not  continue  in 
session  last  night 

Mk  FERGUSON.  Mr.  President  I 
withdraw  my  request  I  understand  the 
Senator  from  Nebraska  [Mr.  Whsiiit] 
will  put  the  matter  I  referred  to  in  the 

RiCCMO.  

The  PRESIDINO  OFFICER.  The 
Senator  from  Michigan  withdraws  his 
unanimous-consent  request. 

Mr.  WHERRY.  Mr.  President  the 
Senator  from  Oregon  [Mr.  CorsohI  was 
placing  certain  figures  in  the  Rscorb 
when  his  time  expired.  He  was  sf>eak- 
ing  of  ECA  approvals  for  withdrawal  of 
European  counterpart  funds  and  actual 
withdrawals,  cumulative,  through  May 
31.  1950.  The  distinguished  Senator 
from  Oregon,  when  referring  to  promo- 
tion of  reduction,  gave  the  figure  for 
agriculture  of  $319,800,000;  land  recla- 
mation. $94,300,000;  forestry.  $3,000,000. 
Other  agricultural  programs,  $222,500.* 
000. 

Then  he  gave  a  total  flgtue  of  $365.* 
800,000  for  extractive  industries,  $361,« 
600.000  being  for  coal  mining,  and 
$4,200,000  being  for  metal  mining. 

The  total  figure  for  manufacturing  i» 
$227,600,000.    Inclxided  are  the  follow- 


li«  nbjeets: 
ery;  petroleum  and  eoal  prodoets;  baste 
textiles:  rhrmiraTs.  tsoepi  ftetOter; 
food  products,  Banufaetartv:  fcrtt- 
liaer;  pulp,  paper,  and  pi^cr  prodoets; 
stooe.  clay,  and  glaas  pcodnets:  robber 
and  rubber  prodoets;  lumba  and  saw- 
mill prodoets:  arise^teasoas  msniifsc 
tures.    T^e  total  beiat  tin  JMMO. 

Then  tcUam  transportayon,  eoBinn- 
nication.  and  vtiltttos.  InekadlBg  eke- 
trtc.  gas.  and  power  fartHttss;  rallniad; 
merchant  and  flahiBg  Heet:  waterways 
and  harbors:  roads;  eonawmkeaXiaa  fa- 
cilities: water  syitrms;  a  tstal  of 
$1,336,60C.OOO.  -^ 

Ut.  President  I  ask  that  the  tabte. 
giving  the  purposes  whldi  have  been 
i^?proved  for  withdrawal,  and  the  sums 
approved  for  withdrawal,  be  printed  tn 
the  RscoBo  at  this  point  as  a  part  of  my 
remarks.  The  porpoae,  as  I  stated,  is  to 
complete  the  ramarks  of  the  distin- 
guished Senator  from  Oiwon. 

Ttiere  being  no  ohieefcton.  the  matter 
referred  to  was  ordered  to  be  pttnfeed  tat 
the  Racraa,  an  fcdlows: 

tCA  approoaU  for  wUXdrmwmt  9f 
eounterpmrt  fwmds 
eumulatnoe  throm0k  Mm§  II,  1$S» 

[In  mtllloiw  of  doUan] 
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QQj^  mvpoMS «*.  1  French  Equatorial  Africa:  and  for  equipment  tional  $1,155,000,000  for  arms  purposes, 

^^  mining  Iron  ore  In  French  Guinea.    It  about  $900,000,000  of  it  to  be  spent  for 

Coratructlon  of  public  build-  alao  received  aaalstance  for  a  loU  eroelon  pro-  jiaval  planes.     This  addition  to  the  re- 

ln«i  and  boating  lacU-  gram  In  Algeria  and  for  a  rice  cultivation  gyggtg  already  made  for  military  pur- 

ttiM aS8. 8  project  In  Uorocco.  ^^^  ^^  ^^^^  ^^^  requests  for  national 

KbSf ViiiTdtoM It  6  Mr.  President.  I  ask  unanimous  con-  defense  purposes  for  this  year  alone  up  to 

Bpedai  relief  projects             Z       ISO.  9  sent  that  the  matter  set  forth  on  page  4  an  amount  in  excess  of  $25,000,000,000. 

Care  of  refugees  and'misZ  of  the  release  be  printed  at  this  point  The  amount  which  is  under  considera- 

ceiianeous    social    serv-  In  the  RicoRD.  tion  in  the  amendment  of  the  Senator 

Ices -       110.0  There  being  no  objection,  the  matter  from  Arkansas  [Mr.  McCuxlan]  I  un- 

Heaith  and  saniution 13.2  referred  to  was  ordered  to  be  printed  in  derstand  is  approximately  $135,000,000. 

rnnsportition    of    relief  ^^^  Record,  as  follows:                                      Mr.  President,  the  end  of  World  War 

PaTBiem^  tfoi^^'^iirt-  ECONOMIC  Impobtanct  or  Eubopi's  Oviessas  H  found  the  countries  of  western  Eu- 

^ _ ___       160.0  A«EAs  CrriD  rope    impoverished,    discouraged,    and 

Tourism  "l""l2llll21l.l.ZZ          8.9  ica  their    morale    at    the    breaking    point. 

Undistributed 110. 5  ^  ^^^^  concentrated  drive  for  the  eco-  They  were  ripe  for  the  Communist  har- 

Wr    WHERRY      Mr    President    I  did  nomlc   development   of   dependent   overseas  vest  at  that  time.     The  United  States 

nDtlntendto   soeak   on    the   orooosed  territories  of  western  European  countries  Is  had  the  choice  of  either  helping  to  re- 

fn^r^onf  r„t      T^  mHt/^tiJfiS^^  advocated  by  John  E.  Orchard,  retiring  Mar-  store  the  economy  of  the  countries  of 

L?rJ2: ^noi;  hi^  ?JiS  aS,Vrr»ttina  »^^"  P^^°  ^'*''-^'"  °°  t^^^-^^"^^  development,  western  Europe  and  thereby  bolstering 

Senate  knows  how  I  feel  about  cuttmg  ^  orchard,  who  is  returning  to  the  fac-  .j^^    moralg'and  coura-e  as  weU  or  of 

the  appropriations,  not  only  for  purposes  ulty  of  Columbia  University,   pointed   out  ,  ,i!,„  ,?!„,*„  ^^^^r^f,,!^^^^^ 

at  home,  but  for  purposes  abroad.    I  said  ti.It  the  territorial  development  work,  an  in-  l^ttuig  the«L^U  and  l^vmg  to  maintam 

yesterday  and  I  say  today.  I  cannot  see  tegrai  part  of  the  European  recovery  pro.  a  completely  m^Utanzed  North  Amenca. 

how  In  the  world  any  Member  of  the  gram,  stimulates  the  flow  of  commodities  which  we  would,  have  had  to  do  had 

Senate  can  refus*  to  cut  appropriations  'r°™  dependent  territories  to  Europe  and  these  western  European  countries  not 

for  projects  abroad  when  he  is  willing  ^.^y,"  ^""'^f  *  ^^nr'^ST'tim/hl  ''^PJ^^'f:  ^  ^^  T'^^'.V  °^%^^ 

tfi  cut  annronriati.  ns  for  identical  nroi-  **°^*'"  *^**  ^°°'^-    ^^  *^*  ^^-®  ^^^'     *  ^ight  choice.    We  helped  the  countries 

iSt^  It  SomP     T^fnS  thJS  Sv  rLn  *'*'*"^-  '^'  ^^^P^^^^"*  territories  are  aided  In  ^f  western  Europe  to  recover  in  their 

S^ry'^^Ton  is' tt'aaWe.  "'"^  ^  ~"  .  l^'ZVorT^^T'''  '^'  "  ""^^^^  -T?h^-    '^  ^^^  ^^  recovered  be- 

The    dL«:tininii«;hed    chairman    of    th*  .                    ^  ^^^^   ^^^   prev/ar   pomt,   I  am   glad   of 

ine    QlSlUlgmsnea    cnau-man    OI    me  progress  of  project  reviewed  that        T  rinnht   if  manv   nf   them   have 

Armed  Servicfts  Committee  made  a  State-  .,„,  .     "l    .    '       '     ,aAa_.;n"  >,-  .«i.«  C^             .  ^        ^^    I  ^Iz        f* 

ment  a  mcmeut  ago  to  the  effect  that  the  "^^^!  aooroved  eJS^di?I^ef  for  sUi^^^^  hoyKever.    And  we  have  not  had  to  mil- 

fionroDnations  for  foreign  nroiects  can  /   "^           approved  expenditures  for  specmc  jtarize  our  own  COUntryj    If  we  did  have 

appropriations  lOr  loreign  projects  can  development  projects  totaling  between  seven  ^     ^     ^u,.            mnlH  ln<i:P  n-ir  lihertv  here 

be  justified  on  a  military  basis.     It  seems  and  elglit  mUllon  dollars  from  a  reserve  es-  ^  °°  l^J^  ^L,    ^   °^  °S  JS  H  if  J! 

every  time  we  turn  around  we  find  a  pro-  tabiished  for  that  purpose.    These  e::pendi-  *^  ^o™^  aimosL  as  completely  as  u  we 

posal  for  appropriation  of  money  which  tures  are  a  part  of  the  eca  effort  to  push  a  were  mvaded  by  the  troops  of  a  foreign 

is  justified  on  a  military  basis.  program  of  development  in  the  overseas  ter-  nation. 

Mr  President  yesterday  I  stated  that  ritories  which  can  make  an  important  con-         Since   we   undertook   to   restore   the 

the  total  appropriations  contained  in  the  ^'■'bution  to  the  economic  recovery  of  west-  economy  of  western  Europe  and  to  help 

hill  hef nri  us    nkis  the  $10  Sw^      000  ^"""^  ^^°P*  '^'^  *°  ^^*  improvement  of  the  the   people   there   back   on   their   feet. 

DUl    Oeiore   us.   plus    tne    SlU.SOO.OOO.OOO  standard  of  living  of  the  peoples  within  the  ^her^  ttp  irant^rt  thpm   to  h*    xta  ha^rp 

Since  asked  for  and  the  $4,000,000,000  we  territories'  where  we  wanted  them  to  be.  we  have 

are  about  to  appropriate,  not  considermg  Progress   has  been  considerable.  Dr.   Or-  spent  in  that  undertaking  about  VlO.OOO.- 

the  supplemental  appropriations  or  the  chard  said.  000.000.  according  to  one  of  the  speaxers 

deficiency  appropriations,  will  reach  a  "However."  he  warned,  "the  Marshall  plan  on  the  floor  this  afternoon.    Tlaat  $10.- 

grand  total  of  $51,000,000,000.    When  we  countries,  with  their  many  commitments  In  000.000,000.  Mr.  President,  would  prob- 

try  to  cut  appropriations  fsr  projects  in  Europe,  are  pushing  their  overseas  Invest-  ably   pay   the   expense   of   the   United 

fnn»iffn  rniintriet;  we  are  tnld  "Dh    von  ^^^^  programs  about  as  far  as  their  own  re-  States  in  another  world  war  for  a  period 

Snn^tSuS  thtm^'    p'naSy  by  cutt^S^  ''''''^''  ^°*^=-^'  "^"^"'^  ^"^  P"^^"-    ^  of  between  2  and  3  weeks. 

Sofe?tsheiearhome    mostly  iS^c^^^  V'^fT^'V  r^.'""  °'  '"'".  T''',''''  ^'^  '""^         I  ^^'^  ^^  have  proved  conclusively 

projects  neie  at  nome,  mosiiy  m  con-  limiting  factor  in  economic  development  was  +.„^   .x   ■     „u^^^^^  *^^  .,„   *^  -.-,;^*-„,^ 

necilon  with  civU  functiom  and  the  De-  dollar  exchange  for  obtaining  esEcntiai  equip-  *"^'  ^'  ^  cheaper  for  us  to  maintain 

partment  of  the  Interior,  we  arrived  at  a  ment.    with  industrial  recovery  in  Europe  strong  economies  m  countries  of  western 

total  cut  of  $552,000,000.  Uiat  sum  to  be  mere  and  more  of  this  equipment  Is  becom-  Europe  than  it  is  to  have  another  Korea 

taken  from  an  appropriaticm  of  $51,000.-  *°8  available  within  the  participating  coun-  all  Over  w^estem  Europe.     The  $10,000.- 

000  OCO     That  is  the  best  \/e  could  do  *  *^^"  ^^^  ^^®  ^'"®^*  ^^^^  °°''  ^°^  ^^^  expand-  COO. 000  we  have  spent  there  has  not  been 
Now  we  are  asked  by  the  Senator  from  *"*  program  ct  development  is  additional  money  thrown  down  the  drain.    It  not 

Arkansas  to  adopt  his  amendment— and  ^°^^"^^8  only  has  added  greatly  to  our  naUonal 

1  wiiih  to  associate  myself  with  his  very  Development  fund  being  increased  security,  but  a  large  part  of  it  has  been 

able  remarks which  repr?sents  an  at-  During  the  past  year,  he  said.  Prance  has  returned  to  us  in  the  form  of  increased 

tempt  to  cut  5  percent  in  the  total  ECA  received  $3,106,000  for  road  development  in  business.    I  do  not  know  how  many  bil- 

aDDroorlations  carried  in    he  bUl     The  **"*   Cameroons,   French   West   Africa,   and  lions   of    the    $10,000,009,000    has   been 

COO  COO.    The  5-percent  cut  would  mean  So  received  assistance  for  a  soU-erosion  b«t»t  IS  safe  to  say  that  a  good  share  of 

$i:2.500.C00.  program  in  Algeria  and  for  a  rice  cultivation  tl^^:  *°^  ^^^  ^'^  ^^A  program  has 

Mr.  President.  In  answer  to  the  dis-  -jroject  in  Morocco.  "cen  largely  responsible  for  mainiain- 

tioguished  Senator  from  Marjiand  that  British    territories    in    Africa,    the    West  ing  the  American  economy  itself  at  such 

these  are  military  appropriations  I  sufc-  bodies,  and  southeast  Asia  have  teen  granted  a  high  level  during  the  recent  years.    I 

mit  the  flKurv-s  and  the  facLs  wh'ch  were  •i-^^.ooo  ^or  road  development  and  for  agri-  am  satisfied  we  would  have  had  a  far 

^"    J>.,.li  vT   .K    c       7      #      v-n.cn  were  culture.    The  Belgian  Congo  has  received  a  greater  re-ession  than  w*.  h«H  in   iq4<» 

presented  by  the  Senator  from  Oregon.  ^^an  of  $1.718.000  for  ro«d-buUding  equip-  had  it  n^t  iSn  for  t^e  Ir a  n^^im 

I  want  to  present  only  one  more  fact,  ment  and  $60,ooo  for  technical  assistance  ks  ^  „,.ii  ^°:  i^^  ^""Z.^                ?,^/n^- 

because   my   time   Is  drawing   short.     I  part  of  the  10-year  development  program  for          H^-'^e .\*  *^ ^^^^'^^'^^^  O^er  $135,0C0.- 

read  from  a  Department  ol  State  release  tbat  »««  °""  ^'^^^  ^  ^^^  already  planned  in 

dated  July  21.  1950,  weeks  after  the  Ko-  ^-  Orchard  pointed  out  that  thece  dollar  connection  with  working  out  the  pro- 

rcan  war  began*  coats  represented  less  than  10  percent  of  th«  gram  for  the  recovery  of  western  Europe. 

A  "more  concentrated  drlvV  for  th-  -ro-  ^^  estimated  costs  of  the  projects,  the  bal-  Certainly    it    is   worth    $135.C00,0C0    for 

jL^r^T^T:?  SZ^nt  'f:j^  '"^"^  P~'''*''*  '"""  "^'^  "  ^''^P^  V".^  ^*^«  ^i^°^  «'  a  ^e  like  this. 

«lvoc.ted  by  John  «.  Orchl^l.  retiring  Mar-  J^iL^?.Z^TTc«fv.tuurT^^  tempting    to   buy   friendship;    of   COUTSe 

•fe.-vUjaanKlirto.roa  territorial  davtlopment.  STow  f or  the  S y^I JJoil!  ^^  ^«  ^^^  to  them  by  much  closer 

•            •            •            •            •  *  ties  than  the  selfish  interest  of  our  own 

&JTIAC  tba  pMt  yaar.  he  laid.  Praaca  haa  M*"-  AIKEN.    Mr.  President,  accord-  national  security. 

McMved  »3.ic«.oco  for  ro.^d  aeveiopment  In  Ing  to  the  news  dispatches  the  President         Mr  President  the  first  two  months  of 

Um  cameroooa.  Pi«nch  Wjsi  Africa  and  has  within  the  hour  requested  an  addi-  the  Korean  war  have  resulted  in  re- 
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qoests  for  approximately  $13,000,000,000 
for  additional  appropriatiaBs  by  tb* 
Congress.  Therefore,  it  seems  to  me  that 
we  would  be  most  unwise  to  jeopartiae 
ta  any  way  the  program  far  the  recofeiy 
of  western  Europe,  which  ve  taav« 
planned,  by  making  a  reductian  of  $135,- 
OCO.OOO  in  the  total  amount  pfa.niMi^  for 
that  purpose.  I  do  not  say  such  a  redne- 
tion  cannot  be  made;  if  it  can  be  made. 
I  am  sure  the  administrmtors  of  ECA  will 
do  it.  It  may  be  that  the  war  itself 
rlll  result  in  a  further  recoray  of  th« 
western  European  economr.  If  that  is 
the  case.  I  am  confident  that  Mr.  Hoff- 
man  will  see  to  it  that  all  of  tiie  money 
provided  for  ECA  is  not  spent,  tf  some 
of  it  can  be  used  to  better  advantage  in 
another  way. 

So,  Mr.  President,  let  us  carry  out  our 
X^ogram  for  the  recovery  of  western 
Europe  as  we  have  planned  It.  because 
by  so  doins  we  shall  achieve  a  greater 
security,  as  well  as  an  actual  saving  in 
expenses,  over  the  long  run. 

Mr.  HUMPHREY.  Mr.  President,  I 
beUeve  it  was  the  Senator  from  Oregon 
who  said  that  during  the  heat  of  dis- 
ciission  there  are  times  whoi  one's  emo- 
tions get  the  better  of  one's  knowledge 
of  the  facts  and  of  the  statistical  evi- 
dence. In  the  last  few  moments  we  have 
seen  such  a  demonstration.  Mr.  Presi- 
dent, when  emotion  got  the  better  of  the 
facts. 

For  example.  It  has  been  stated  here 
on  the  floor  of  the  Senate  that  in  our 
conflict  with  the  Commiuiist  aggres- 
sors— and  of  course  the  statement  was 
made  with  particular  reference  to  the 
situation  now  existing  in  Korea — the 
French  Government  has  contributed 
only  one  sloop.  However,  Mr.  President. 
I  think  it  important  to  note  that  the 
struggle  with  the  Communist  forces  not 
only  is  occurring  in  Korea,  but  is  world- 
wide in  scope.  Today  there  is  military 
combat  in  Korea,  but  there  are  other 
places  where  the  struggle  against  the 
Communist  forces  is  also  being  carried 
on.  although  not  by  means  of  military 
combat 

Another  country  which  must  be  con- 
sidered in  that  connection  is  Indochina. 
to  which  we  have  pledged  military  and 
technical  assistance.  In  that  country 
the  French  RepubUc  has  150.000  soldiers, 
who  for  more  than  3  years  have  been 
fighting  the  Communist  guerrillas. 

So,  Mr.  President.  I  think  we  must 
keep  in  mind  that  while  the  French  do 
not  have  troops  in  Korea  this  does  not 
mean  that  French  soldiers  are  not  fight- 
ing for  freedom.  They  are  fighting  for 
freedom  in  Indochina. 

Further  in  this  connection.  Mr.  Presi- 
dent, let  me  remind  the  Senate  that  in 
World  War  I.  the  people  of  Belgium  gave 
many  more  lives  than  we  did;  and  in 
World  War  n  the  people  of  Belgium  held 
out  against  the  Juggernaut  of  nazism 
for  more  than  18  days  tn  the  effort  to 
save  western  civilization. 

Mr.  President,  now  let  me  make  a  few 
observations  in  regard  to  the  ECA.  I 
wish  to  concur  in  the  remarits  made  by 
several  Senators,  including  the  Senator 
from  Massachusetts,  the  Senator  frcmi 
Vermont,  and  my  colleague,  the  Senator 
from   Minnesota.    We   now   find   that 


there  is  a  prapoaal  to  nake  a  redQctioB 
In  the  fands  for  ECA.  and  ttwt  attempt 
Is  made  on  the  gromad  that  ECA  ta  soe- 
cessfuL  Mr.  Presklent.  I  have  never 
heard  soeh  ao-called  kdc  Here  we 
have  a  pregxam  which  everyone,  with 
hot  few  exoepdons.  admits  has  per- 
formed mirades  m  the  rehatathtation  of 
western  Emt>pe;  hot  now  we  are  told  that 
we  must  cut  the  funds  for  that  program 
tay  9  percent  because  we  are  engaged  in 
a  war.  Nevertheless,  one  of  the  reasons 
why  ECA  was  ewtahlfehed  in  the  Ibst 
place  was  Hat  tf  we  ever  got  into  a  war, 
we  woold  have  allies  who  would  have  the 
strength  to  help  us  m  the  fight.  How- 
ever, now  it  is  ctaimed  that  because  the 
ECA  has  been  dung  a  good  job.  inasmuch 
as  now  we  are  engaged  m  a  war.  we 
should  reduce  the  fundi  available  to 
ECA.  Mr.  President,  such  a  propoeal 
does  not  make  sense. 

Let  me  point  out  that  those  wlxo  today 
are  advocating  cutting  the  appropria- 
tions for  fiCA  because  (tf  the  Knrean  situ- 
ation, were  advocating  redaction  of  ECA 
funds  before  we  ever  talked  atiout  Kffiea. 
With  very  few  esneptions,  the  same  Sen- 
ators who  are  making  the  preso&t  re- 
quest are  the  ones  who  in  the  past  have 
requested  reductions  of  $500,000,000  or 
$190,000,000  or  $2SOUMO.0O0  in  the  funds 
available  to  ECA.  The  present  re^iest 
to  reduce  the  ECA's  funds  is  made  deq^te 
the  evidence,  presented  to  us  tay  the 
chairman  of  the  Foreign  Relations  Com- 
mittee, that  the  Administrator  of  ECA 
has  done  one  of  the  most  remarkable 
Jobs  evior  performed  in  administrative 
affairs  in  our  Government.  80  the  pro- 
posal to  reduce  the  ECA's  funds  is  en- 
tirely lUogieaL 

BCr.  Presidei^  let  me  remind  the  Sen- 
ate that  the  present  situation  involves 
not  only  a  war  of  arms,  but  also  a  con- 
flict of  economies  and  politics.  There 
seems  to  be  a  belief  that  the  only  way 
to  combat  the  Communists  is  with  air- 
planes, tanks,  and  soldiers.  Of  course, 
Mr.  President,  that  is  the  way  to  combat 
them  on  a  batUefiehl:  but  it  is  through 
the  ECA.  through  the  Voice  of  America, 
through  the  umted  Nations,  and  through 
the  point  4  program  that  we  stop  com- 
munism before  we  reach  the  pomt  of 
having  to  fight  and,  perhaps,  die  on  the 
battlefield  in  stopping  communism, 

Apparently  there  are  too  many  per- 
sons in  the  United  States  Senate  who 
believe  that  the  only  way  to  stop  com- 
munism is  by  the  death  and  slaughter  of 
thousands  and  thousands  of  American 
boys  and  American  women.  I  would 
rather  be  guilty  of  overappropriating  for 
ECA,  because  the  ECA  program  has 
proven  again  and  again  that  it  Is  doing 
this  job,  and  is  doing  it  welL 

The  junior  Senator  from  Nebraska 
has  talked  about  the  various  colonial 
territories  of  the  European  nations  and 
the  fact  that  some  of  the  fuiuls  appro- 
priated for  ECA  are  proposed  to  be  used 
for  roads  in  French  Equatorial  Africa  or 
in  British  Homitiras.  I  would  remind 
the  Senator  from  Nebradm  that  those 
territories  produce  commodiUes  which 
are  vital  to  us,  for  they  produce  rubber, 
uranium,  and  many  other  commoditieB. 

The  PRESIDING  OFFICER.  Tlie 
Senator's  time  has  emtlred. 


On  faii  own 

Mr.  Toowe 


ate  for  the 
o(  next 

GSKxaaL  amnncuTKaHi  iMi 

The  Senate  TCHnad  II 
of  the  bin  CB.B.TItt> 
priatione  for  the  fldvpmt  «r  tte  < 
ment  far  the  flmat  j«ar  endtaic  Jnat  M, 
1001.  and  for  other] 

Mr.  LAJHOaOL    Mr,  PreflUcB^  I 
been  quite : 
ionr  ■ipffchia. 
tay   the  Seiator   CtoB  '^Fmiii   [Mr. 


Ufr. 

oC  what  we  heard  In  UCL    OMr. 

dent,  what  this  Diminiatle  flurtr 

going  to  do  at  that  tine  for  "the 

third."    A 

Mr.  FtertdsBt.  aa  we  were  toM  Mi  laid 

and  told 

and  again 

Bat  what  hawi  the  D— waati  daoet 
They  have 
in  that 
pushed   with    the 


phahed 
misery,  want, 

I  am  praod  9t  the  tect  that  I  voted 
against  every  ilagle  dollar  rsqaeated  Xkr 
■CA,  every  time  that  qiMstian 
before  ua. 

Mr.  Prfrirtrnt.  to  prove  mr 
that  the  DemoeratiB  Party  has 
pushed  absolutely  nothing  tor  "the  lower 
third,"  I  wish  to  produce  the  evidmoa 
presented  by  certain  Danoezats  them- 
adves.    The  rumnfrate,  idn  now  have 
been  In  power  for  10  years  ta  this  Oov- 
emment,  have  lewuUf  armtoed  aa»- 
caDed  Puhns  AJEfein 
of  66  men  and 
00,  Mr.  PresMoit?    I«$ 
names:  A.  F.  WhttSMT.  Ohto;  Monrto  X* 
Cooke.  Peunaflfanto;  MoRli  L. 
New  York;  John  U.  Can 
ingtoD.  Dl  C:  Tteodon  J. 
fomia:  JUaea  a  Pattoo.  ODiorado;  Aha 
Fortae.  Waahtogton.  Dl  C;  itMa.  John- 
son. New  ToKk:  John  Vtaaklin  OMtor, 
^^Mhtngton.IX  C;  FofwierHupsr,  Oob- 
nectieut;  Morris  &  Roeeallial,  Nkw  Torki 
Hubort  Bomphrey,  Mliiiwito;  Thar- 
man  Arnold,  Wyondng;  Chester  BowIbb. 
Connectleut:  J.  RankBoriDe.  CaUfomla; 
Hugh  &  ICtrtien.  Wishingtrm;  Brmi  J. 
Hovde.  New  Yotki  Charles  A.  Mmar. 
Montana;  Harry  W.  ftfiaotvr.  JEentueky; 
Paul  a  nvlar,  OBlltarBia:  Chm  Ou- 
field.  New  Torit;  Jerome  I.  Uddl.  M^w 
York ;  Wendell  Ber^,  Wsthtngtnn.  D.  C.  i 
Joee^b.  Borkfn,  Washington.  D.  C;  Rob- 
ert A.  Brady,  caditornia:  Edmund  O. 
Brown,  CalSfomia;  Stuart  Chaae,  Con- 
necticut; difford  E.  CUBton.  OaUfomia; 
John  M.  Coffee,  Washtagtm:  Mabel  C. 
0»^ff^,  Ootarado;  Baal  A.  Dnkt  OsB- 
fomia;    GUflord    J.    Dorr,    Vlrgtola; 
Thomas  L  Warn 
Ham  T.  Svjua. 
mnd,  OaUtonila:  Morris  K 
Ooknado:    Hairy   CBrvvto,   CsUConya; 
Shirley  B.  Greene,  Indiana;  AMn  H. 
Hansen.    Massachusetts;    Charles    M. 
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HartUn.  Illinois;  Leon  Henderson.  Wash- 
ington. D.  C;  William  S.  Hopkins.  Wash- 
ington; Thomas  B.  Keehn.  Washington. 
D.  C;  Elizabeth  T.  Kent,  California; 
Preda  Kirchway.  New  York;  Harold  D. 
Laswell.  Connecticut;  William  M.  Leiser- 
»on.  Maryland;  Walter  C.  Lowdermillc. 
California:  Myres  S.  McCougal.  Con- 
necticut; Maury  Maverick.  Texas;  Rob- 
ert R.  Nathan.  Washington.  D.  C. ;  John 
R.  Nichols.  New  Mexico:  Culbert  Olson. 
California;  George  Outland.  California; 
Mrs.  Oifford  Pinchot.  P<?nnsylvania ; 
LftD^on  W.  Post.  Calif 01  ma;  James 
RooMirelt.  California;  Mrs.  J.  D.  Ross, 
Washington;  Eiigene  V  Rostow.  Con- 
necticut; Arthur  Schlesingcr.  Jr..  Mas- 
sachtisetts;  Harry  Slattery,  South  Caro- 
lina; George  Soule.  New  York;  Jerry 
Voorhis.  Illinois:  Aubrey  Williams.  Ala- 
bama; W.  Willard  Wirtz.  Illinois;  W.  S. 
Woytinsky.  Washington.  D.  C. 

Mr.  President,  for  18  years  the  Demo> 
erats  have  had  a  President  in  office.  This 
Public  Affairs  Institute  committee  has 
been  organized,  and  it  has  hired  one  of 
the  best  experts  in  America.  On  Janu- 
ary 9.  1950.  he  wrote  me  a  letter,  the 
first  paragraph  of  which  I  now  read: 

Mt  Dcas  Senatob:  The  sta.-tltng  revela- 
tions of  tlie  Joint  Cfnnmlttee  on  the  Eco- 
nomic Report  on  the  plight  of  low-income 
lamllles  shocked  ut  alL 

Mr.  President.  I  am  talking  about  the 
record  of  the  Democratic  Puty.  I  now 
hold  in  my  hand  the  report  made  by  the 
man  hired  by  the  Public  Affairs  Institute 
and  its  committee  of  sponsors — all  Dem- 
ocrats— Mr.  Dewey  Anderson,  executive 
d^Yctor.    He  says: 

It  is  this  underprivileged  lo'ver  third— 

The  same  third.  Mr.  President,  that 
Roosevelt  was  going  to  save.  In  1932  he 
•aid  on  the  political  platform  that  he 
would  save  them;  and  again,  in  1936.  he 
aaid  he  was  going  to  save  them — save 
them  all  over  again;  and  in  1940  he  was 
going  to  save  them,  save  them,  save 
them  an  over  again;  and  in  1944  he  was 
going  to  save  them,  save  them,  save  them. 
save  them  all  over  and  o\'er  and  over 
again.  Now  his  son  Jim  in  California. 
18  years  later,  says  he  is  {oing  to  save 
them.  Now,  the  Senator  :!rom  Minne- 
sota says  he  is  going  to  sav<>  them  out  in 
Minnesota.  But  here  is  wloat  their  ex- 
ecutive director,  wfio  is  an  expert,  hired 
by  these  66  Democrats  has  to  say  after 
18  years  of  saving  this  one-  third. 

It  l9  this  underprtTlIeged  lower  third  that 
deserres  the  special  attention  of  us.  Com- 
mon humanity  calls  for  (he  alleTiatlon  of 
their  poverty-stricken  coidltlon. 

Mr.  President,  I  will  •include  by  say- 
ing this:  I  am  goin«  to  vc>te  for  this  5 
percent  cut.  because  I  would  rather  help 
those  poor,  poverty-stricken  people  who 
are  here,  after  18  years  of  Democratic 
rule,  than  to  vote  to  help  people  in  a 
foreign  country,  many  of  whom  are  in 
better  shape  than  the  one- third  here. 
We  need  hospitals,  schools,  and  roads  to 
schools,  medicines,  educaaon.  pay  for 
teachers,  employment  for  ihose  who  ar« 
crippled  but  wish  to  work,  more  and  bet- 
ter care  of  our  veterans.   Yet,  while  the 


plea  Is  that  we  have  no  money  for  our 
own,  we  shovel  the  money  out  to  foreign- 
ers, where  often  the  rank  and  file  of  tlie 
people  who  need  it  do  not  get  it. 

Mr.  LUCAS.  Mr.  President,  the  last 
speech  by  my  friend  from  North  Dakota 
really  rather  amazes  me.  Aside  from 
the  bipartisan  foreign  policy  which  a 
number  of  Democrats  and  Republicans 
have  been  following  here  for  a  good 
many  years,  my  friend  from  North  Da- 
kota has  been  supporting  practically  all 
the  Democratic  humanitarian  measures. 
Usually  when  we  need  a  vote  on  a  lib- 
eral proposition,  we  can  get  him  to  go 
along  with  us.  It  is  a  somewhat  shock- 
ing to  find  the  Senator  criticizing  the 
Democratic  administration  the  way  he 
does,  because,  after  all,  he  is  perhaps 
really  more  of  a  Democrat  than  he  is  a 
Republican.  There  was  some  talk  last 
year  in  his  home  State  about  his  run- 
ning for  the  Senate  on  the  Democratic 
ticket,  because  he  thought  so  much  of 
the  liberal  ideas  of  the  Democratic  Party. 
So  I  am  a  little  surprised  that  my  friend 
should  take  the  Democratic  Party  to 
task,  especially  when  his  people  in  North 
Dakota,  are  so  much  better  off  today — 
and  he  must  admit  it — than  they  have 
been  at  any  other  time  in  the  history  of 
North  Dakota.  In  fact,  all  our  citizens 
are  prosperous  and  happy;  that  applies 
to  farmers,  the  laboring  men,  the  busi- 
nessmen, and  to  everyone.  Everyone  has 
plenty  in  America. 

Mr.  President.  I  should  like  to  say  a 
word  with  respect  to  what  the  Senator 
from  Nebraska  has  been  saying  about 
certain  overseas  projects.  The  Senator 
attAnpts  to  prejudice  the  Senate  against 
some  $13,000,000  worth  of  projects  which 
have  been  devised  by  the  United  King- 
dom. Belgium,  Netherlands,  and  Portu- 
gal, projects  to  be  financed  for  overseas 
development,  and  yet  it  will  be  seen  from 
reading  the  report  that  all  these  proj- 
ects are  for  roads  or  other  projects  deal- 
ing with  critical  and  strategic  materials 
which  will  be  useful  in  case  we  get  into 
an  armed  conflict,  or  materials  that  when 
they  finally  receive  them  will  add  to  the 
economy  of  their  own  respective  coun- 
tries. There  is  only  $13,000,000  involved 
in  the  entire  amount  that  is  being  ap- 
propriated, according  to  the  program, 
and  yet  if  one  were  to  listen  closely  to 
the  argument  of  my  friend  from  Ne- 
braska one  would  thlfik  that  practically 
all  the  money  that  is  being  appropriated 
for  ECA  is  to  go  for  the  construction  of 
a  road  down  in  Honduras  or  palatial 
highways  to  be  built  in  different  sections 
of  the  world  upon  which  the  natives  may 
take  their  morning  walk.  That  is  not 
the  idea  at  all. 

I  undertake  to  ssy  that  Paul  Hoffman 
is  as  good  a  businessman  as  there  is  in 
America.  He  employs  thousands  upon 
thousands  of  people  in  his  industry.  He 
probably  pays  as  much  in  taxes  as  any 
man  in  America.  He  is  in  the  top 
bracket  as  far  as  income  taxes  are  con- 
cerned. Everyone  admits  that  he  is  an 
unusually  strong  administrator.  He  is 
a  Republican.  He  is  not  of  the  faith  of 
those  on  this  side  of  the  aisle. 


In  whom  are  we  to  place  our  trust  and 
confidence  in  a  matter  of  this  kind,  as 
far  as  the  administration  of  an  act  of 
this  kind  is  concerned?  No  one  charges 
Paul  Hoffman  with  dishonesty.  No  one 
charges  him  with  ineffectiveness,  so  far 
as  administration  is  concerned.  Last 
year  we  had  a  carry-over  of  about  $250.- 
000.000,  which  he  reported.  He  probab^ 
will  save  that  much  again.  At  least  I 
hope  so.  But,  as  the  Senator  from  Min- 
nesota said,  let  us  not  be  niggardly  on 
this  proposition.  Let  us  not  take  a 
chance  in  the  particular  crisis  vrhich  con- 
fronts us  at  the  present  time.  This  is 
serious  business,  Mr.  President.  You  can 
look  into  any  country  in  the  world  today 
and  find  communism  at  work,  it  matters 
not  where  you  go.  Yet  we,  here,  know 
that  the  ECA  fund  has  been  responsible 
for  stopping  the  expansion  of  ccoxunu- 
nism  in  Europe.  Mr.  President,  if  we  did 
not  have  an  ECA  fund,  and  if,  through 
infiltration,  communism  were  to  have 
France  and  Italy  by  the  throat  at  this 
particular  time,  together  with  certain  of 
the  other  western  democracies,  Senators 
would  be  clamoring  to  get  on  the  band 
wagon  to  support  some  kind  of  program 
that  would  take  communism  out  of  those 
countries  in  which  our  friends  live. 

Mr.  DOUGLAS  and  Mr.  WHERRY  ad- 
dressed the  Chair. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Illinois  yield;  and  if  so,  to 
whom? 

Mr.  LUCAS.  I  cannot  3^eld;  I  am 
sorry.  Yesterday  we  settled  this  ques- 
tion by  a  vote  of  45  to  40,  and  we  she'd 
not  take  another  5  percent  off  of  this 
particular  fund.  We  provided  $100,000,- 
000  for  Spain,  through  the  Export-Im- 
port Bank,  with  only  15  votes  against  it; 
$100,000,000  was  added  there,  and  it  was 
done  in  that  way  primarily  to  keep  the 
ECA  funds  intact.  Senators  now  desire 
to  take  $133,000,000  from  those  funds,  as 
we  near  the  clcse  of  this  debate,  in  order 
to  destroy  the  effectiveness  of  ECA.  As 
the  Senator  from  Minnesota  said,  the 
same  group  of  Senators  who  have  always 
been  against  ECA  are  the  most  active  in 
this  debate.  I  undertake  to  say  that  if 
we  adopted  this  amendment,  we  would 
be  doing  seriously  wrong,  so  far  as  our 
own  security  and  our  own  safety  are 
concerned. 

Let  us  give  the  people  of  western  Eu- 
rope what  they  need  at  this  particular 
time,  even  though  it  might  be  a  little  bit 
too  much.  Let  us  retain  them  as  our 
friends  and  allies,  in  this,  the  most  dan- 
gerous hour  in  the  history  of  America. 

Mr.  DOUGLAS.  Mr.  President,  will 
my  colleague  yield  for  a  question? 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Illinois  has 
expired. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent. I  shall  not  take  more  than  a  min- 
ute. My  position  on  this  question  is  well 
known.  I  merely  want  to  state  to  my 
colleagues  the  substance  of  some  of  the 
conversations  I  have  had  with  Mr.  Hoff- 
ooan  at  various  times,  dealing  with  fig- 
ures. At  the  very  beginning  of  the  ECA 
operation,  Mr.  Hoffman  asked  a  few  of 
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us  whether  It  was  vise  In  sufamltttng  es- 
timates to  make  them  excessive,  in  tbe 
belief  that  tbey  would  probably  be  cot 
He  said  be  understood  many  depart- 
ments did  that  We  advised  him  defi- 
nitely that  that  would  be  the  wrong  line 
to  take,  that  his  job  was  one  which 
^ould  be  carefuDy  conducted  from  the 
beginning,  and  that  the  correct  figures 
should  be  submitted.  He  was  advised 
further  that  If  any  savings  could  be 
made,  they  should  be  made,  and  that  any 
money  that  was  left  over  should  be  put 
back  and  carried  over  to  another  jrear. 

From  the  very  beginning,  and  for  three 
successive  years,  we  have  had  the  experi- 
ence of  having  the  funds  turned  bade 
and  applied  to  the  next  year's  appro* 
priatlon. 

This  year  the  situation  was  such  that 
we  realized  there  might  be  a  call  for  cuts. 
I  took  the  matter  up  with  Mr.  Hofl&ian. 
Ee  said.  *7es.  Senator,  if  it  is  necessarr 
for  us  to  take  a  cut  on  the  figures  agreed 
on  in  the  first  authorization  I  am  wUIiiig 
to  do  that,  provided  others  are  doing  It, 
and  provided  there  is  not  to  be  more 
than  one  cut  in  our  fund."  We  took  tlM 
figures  which  were  set  by  the  Soiate. 
The  authorization  was  in  the  sum  of 
$2,700,000,000.  In  the  appropriation  bill 
the  figures  are  10  percent  below  that 
The  questi(»i  is  asked  now.  "SbouM  w« 
not  cut  that;  figure  5  percent  more?* 
Had  we  not  exempted  the  ECA  from  th« 
10-percent  cut  of  yesterday  we  would 
have  cut  the  ECA  a  total  of  20  percent 
What  I  have  been  pleading  for  is  that 
we  take  Mr.  Hoffman  at  his  word  and 
accept  his  representations.  He  is  will- 
ing to  take  his  10-percent  cut,  which  he 
has  takra.  but  not  to  take  a  ftirther  cut 
That  was  understood  when  we  were 
working  on  these  figures  as  the  basic 
figures  by  which  this  iMrogram  could  ba 
carried  on.  I  merely  wanted  to  maka 
mjTself  clear  on  that  point 

Mr.  DOUGLAS  Mr.  President  wffl 
the  Senator  yield? 

Mr.  SBfOTH  of  New  Jersey.  I  shall  be 
happy  to  yield  if  I  have  any  time  left 

The  PRESIDINO  OFFICER.  Tbt 
Senator  has  a  little  time  left 

Mr.  DOUGLAS.  Is  it  not  true  that 
Mr.  Hoffman  is  almost  unique  amongst 
administrators,  in  that  if  he  does  not 
spend  all  the  money  apimipriated.  ha 
turns  it  back  to  the  Government? 

Mr.  SMITH  of  New  Jersey.  I  agrea 
with  the  Senator,  entirely.  That  is  what 
I  have  tried  to  emphasize  in  the  debate, 
and  I  am  glad  that  the  Senator  has 
brought  out  the  point  aiKl  empha- 
sised it 

Mr.DOUGLAS.  Is  it  not  a  fact  that  in 
three  successive  years  he  has  been  able 
to  carry  out  his  program  on  less  than  tha 
amount  appropriated,  and  has  turned 
the  balance  back  to  the  Government  and 
that  this  year  he  has  turned  back  ap- 
proximately $275,000,000  out  of  the  ap- 
proix-iation  fw  last  year? 

Mr.  SMITH  of  New  Jcraer.  Thht  la 
eorrect 

Mr.DonOLAa  Docs  it  not  f oQow.  lAr. 
Hoffman  being  the  type  of  man  be  la, 
that  it  is  pretty  certain  that  if  he  does 


not  need  to  spend  all  the 
propriate.  tt  wiB  not  be  spent? 

Mr.  SMITH  of  New  Jenej.    I 
with  theSeMttor. 

Mr.WHEKRT.  Mr.  PnsideDt  wfl!  the 
Senator  yield? 

Mr.  SMTTH  at  Hew  Jersey.    I  yield. 

Mr.  WHERRY.  Is  he  not  abo  unkiua 
In  that  when  he  tarns  tt  back  he  has  to 
have  tt  reapproprtated? 

Mr.  SMITH  ai  New  Jersey.  Oh,  nx 
All  he  asks  this  year  Is  $2,450,000,000 
new  money  inadditkm  to  the  carry-over. 

Mr.  JOHT^TON  oi  South  Carolina. 
Mr.  President  wiH  the  Senator  yidd? 

Mr.  SMITH  of  New  Jersey.    I  yield. 

Mr,  JOHNSTON  of  South  Carolina^ 
Is  ft  not  true  that  when  the  reorganisa- 
tioQ  bill  was  being  considered  the  Sen- 
ate voted  for  an  amendment  cutting  off 
half  a  bUlioQ  dollars,  and  there  was  a  tie 
vote  in  the  Soiate.  and  half  a  biHion 
dollars  more  was  appropriated  because 
there  was  a  tie  vote? 

Mr.  SMITH  ol  New  Jersey.  Tte  cot 
was  $250.000.000  in  the  Sextate  version. 

The  PRESIDINO  OlrVlCKR.  The 
time  of  the  Senator  from  New  Josef 
has  expired.  The  <|uestion  is  on  agree- 
ing to  the  amendmectf  offered  by  tha 
Senator  from  Arkansas  [Mr.  MCCul- 

Mr.  WHERRY  and  other  Senators  r«- 
^nested  the  yeas  and  nays. 

Hie  yeas  and  nays  were  ordered. 

Mr.  WHERRT.  Mr.  Prcsidait  I  soc- 
gest  the  absence  of  a  quorum. 

The  roll  was  caBed.  and  the  follow- 
ing Senators  answered  to  their 

Attn 
Anderaoa 
Bncfcn 
Bridges 
Butler 
Bynl 
Oapebait 
tapman 


we  ap-     ator  tmn  Oklahoma  []fr. 


Chapire 

Oonnally 
Cordoa 


Dooglaa 


inn 

HocT 

BoOand 

Btnnpan^ 

Bunt 

Ires 

JohiMon.  Qpio. 

jQlumfD.  Tex. 

Jolinrton.  a  C 

Kem 

KeiT 

KUcn* 


Ifaytenk 

MUlikta 


Itawll 
Mamr 
Olbboney 
Pepper 


■HtlUMt 
SctOQ 

BDender 


Leatay 
Letim— 


aaltoBstafl 
Bcooepptf 

8BUtll.ll>tM 

aBitth.H.j. 


Utah 


Btennti 


Tliye 


Pulbrlcbt 

Ocors* 

OlUett* 

Orahaoi 

draen 

Oarecy 


McOuna 
Mccartay 


>fc.g»ll«y 


Watklae 
WUev 

WUllMM 

Toung 


A  qqo- 


The  PRESIDING  GfTICER. 
rum  is  present 

The  question  is  on  agreeing  to  tbm 
amendment  offered  by  the  Senator  from 
Arkansas  [Mr.  McCULLSir].  The  yeas 
and  nays  have  been  ordered,  and  tha 
clerk  win  can  the  roIL 

The  legislativa  clerk  eaDed  the  roD. 

Ut.  LUCA&  I  annoonee  that  tha 
Senator  from  Omnectlcut  [Mr.  BkRowl. 
the  Senator  from  Ttaneasea  IMt.  KB- 
rauvnl,  and  the  Senatu-  from  Fenns^* 
fania  [lir.  Ifms]  are  absent  on  publla 


Tha  aesDmtor  ftom  CaUf omia  Oit, 
Dowmrl.  the  Ssnator  ttom  West  Vir- 
ginia [Mr.  NoLT],  tha  Senator  from 
Maryland  [Ifr.  OtXaraaJ.  and  the  Sen- 


Tha 
Lowe],  the 
TATLoal.  and  the 
toeky  [Mr.  Wnnaa] 
of  the  Semite. 

The  Senator  from 

Ifms]  is  paired  on  this 
Senator   from   New 
l^ouT].     If  prasetri 
SenatfU'  from  PennqrlTaiiJa 
"nay."  and  the  Senator  from 
dure  wTjokl  vote 

Tlie 
NkkltJ  is  pahed  on  UdB  vote 
Senator  tram  t*M«M^  agg 
present  and  voting,  the 
West  Virginia  would  vote 
tha  BmmXar  from  tTi^iaw^ 


Uaho  CMr. 


are  absent  by  leava 


Tha  Senator  from  Maryland  (Mr. 
Ot>>KO«}  is  paired  on  tfals  vote  wtth  ttm 
Senator  from  Ohio  [Mr.  TtfTl.  If] 
ent  and  wsttag.  the  Bcaatar  troa 
land  would  vote  "nay."  and  the 
from  Ohio  woaM  wote  "yaa.** 

The  Seoater  fnai  KsBtneky  CMr. 
WtnKsJ  is  paired  on  this  vote  wtth 
the  Senator  tnm  WaUdBctan  (Mr. 
Canrl.  If 
ator  from 
and  the  Senator  froB  Wi 


Mr.  SALTONSIAIJL.    lamwwnntthafc 
toe  Senator 
xooRsl  and  tbe 
fan  [Mr.  Vanamaaal 
kave  ol  tha 

The 

CMr.  ToacTl  who  Is  absent  fay  kava  of 
the  Semite,  is  pahad  wtth  tha  Ssaator 
from  Pennsylvania  IMr.  Mnw].  S 
present  and  vottof .  tha 
New  Hampshire  woa«|  v 


I. 


the 

vote  "naj." 

The  Senator  tnm  dOo  OAr.  Ti 
who  is  absent  fey  leave  of  Om 
Is  paired  wtth  the  Senator  tnm.  Mtey- 
land  CMr.  OXSosraaJ.  IT  praeot  and 
vottaw,  tha  Senator  tnm  Obk>  would 
vote  "yea."  and  the  Senator  tiom  Mmzj" 
land  would  vote  "naj." 

The     Seoator     from    Mstaa     tUt, 
auwsxn]  is  uBetamiQj  absent 

The  Senator  from  Warfiington  titr, 
Csnr],  who  Is  abnnt  ty  leava  of  tha 
Senate.  Is  paired  with  the 
Kentoekj  Oir.  WamamU  It 
and  voting,  the  Senator  tnm 
tm  would  vote  "yea."  and 
from  1fwit<wky  would  vote 

The  Senator  tnm.  mdtama  (Mr. 
snl.  who  Is  absent  tay  leave  of  tbe 
ate.  is  paired  wtth  tbm  Senator  tnm 
WastVhgtma  (Mr.  RIblti:    H 
and  vuCiug,  tha  Senator 
woold  vote  '^ca."  and  the 
West  Vhrdnla  wooM  vote 

The  resnlt  was  announced — f«aa  M, 
Bays  41,  aa  foBows: 
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Smith.  Main* 

Fulbrtsht 

Leahy 

Smith.  N.  J. 
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83  Mr. 

McClcllam's  amendment  wa 

rejected 

The  FRE3IDINO  OFFICER.  The  bUl 
Is  open  to  further  amendment. 

Mr.  ECTON.  Mr.  President.  I  offer 
an  amendment  to  the  bill,  which  I  ask 
to  haTc  read. 

The  PRESIDINO  OFFICER.  The 
clerk  will  state  the  amendment. 

The  LicxsLATivx  Cleuc  On  page  260. 
Une  10.  it  is  proposed  to  strike  out 
■$17,758,000"  and  insert  in  lieu  >  hereof 
"$17,813,403":  and  in  Une  20  to  insert  the 
fc^lovmx  proviso:  "Provided  further. 
That  the  Director  of  the  Bureau  of 
Minrs.  for  th«?  purpose  of  the  project  now 
In  prepress  under  this  appropriation  on 
ehromlte  deposits  near  Nye.  Mont.,  is 
authorized  to  reacquire  fox  che  Govern- 
ment certain  land,  buildings,  aid  other 
facilities  essential  to  the  conduct  of  that 
project  and  known  as  Plancor  S£7,  at  a 
pnce  not  to  exceed  $55,403." 

Mr.  ECTON.  Mr.  President,  this 
amendment  was  in  the  bill  a  year  ago. 
The  Senat?  approved  it  but  it  was  taken 
out  in  conference.  It  merely  permits  the 
Bureau  of  Mines  to  reacquire  certain 
property  in  Montana  for  the  purpose  cf 
guaranveeinv  a  supply  of  chromium 
whenever  we  need  it  in  this  country. 
The  Korean  situation  has  ma  ie  it  almost 
iLandatory  that  we  do  every  thin?  pos- 
sible to  Icsur.'  a  supply  of  chromite  to 
h€!p  m  the  war  effort.  The  Federal 
Government  spent  between  $:JO.000.0C0 
and  $23,010  000  duritig  World  War  II  on 
tbiM  ptoitct  in  Montana.  If  I  am  in- 
fotBMd  eorrectly  at  lea:iit  75  percent  of 
tlM  known  chromite  deposit  In  the 
United  States  is  in  Montana.  We  all 
know  that  we  must  have  chromium  in 
order  to  build  tanks,  guns,  and  battle- 
ships. Immediately  after  the  war  the 
property  was  turned  over  to  the  War 
Am»U  Admini£Lration.  and  it  was  sold 
for  about  5' >  c^nis  on  the  dollar.  The 
aan  who  purchased  the  buildings  and 
equipment  at  the  mine  paid  $44 .GOO.  As 
I  understand,  he  is  waiin«  to  turn  the 
property  back  to  the  Government  for  the 
amount  he  paid  for  it  after  the  war.  plus 
the  uxes  he  has  had  to  pay  and  the 
expenses  he  has  Incurrt^  since  that 
tune,  rhich  m«ans  a  little  more  than 
fll.OCO  m  addition  to  the  cost. 


I  am  asking  that  the  Senate  consider 
the  amendment,  and  at  least  take  the 
amendment  to  conference  to  see  if  it  is 
not  necessary  for  the  Government  to  re- 
acquire the  property  and  buildings.  If 
the  Government  is  not  interested,  the 
biiildings  will  be  torn  down  completely 
In  the  near  future. 

I  think  we  should  be  reminded  that 
during  the  war  we  got  all  our  chromium 
from  Russia.  I  have  been  informed 
that  Russia  advised  this  country  about 
3  months  ago  that  they  would  not  supply 
any  more  chromium  to  the  United 
States. 

Mr.  KIT  .GORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ECTON.  Not  at  the  moment.  I 
have  a  news  clipping  before  m3  of  Au- 
gust 1  from  a  Baltimore  newspaper.  Ac- 
cording to  this  article  a  Washington 
cflBcial  stated  that  a  6.700  ton  shipment 
of  chromium  arrived  last  week,  u'hich 
was  the  first  of  that  metal  to  be  received 
this  year  from  Russia  so  far  as  he  knew. 

The  Government  records  were  com- 
plete only  to  May.  These  records  show 
that  the  only  previous  deliveries  this 
year  of  either  magnesium  or  chromium 
were  6.500  short  tons. 

Mr.  President,  if  that  is  all  the  chro- 
mite we  have  gotten  from  Russia  since 
January  1,  and  if  our  supply  is  to  be  cut 
off  henceforth,  I  think  we  should  make 
provision  in  this  appropriation  bill  so 
that  the  Government  can  reacquire  this 
property  at  Nye.  Mont.,  in  order  to  have 
it  as.  an  insurance  against  the  possibility 
of  having  our  supply  of  chromite,  a  min- 
eral we  simply  must  have  in  an  all-out 
war.  being  cut  off  entirely. 

Mr.  KILGORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ECTON.  I  jrield  to  the  Senator 
frcm  West  Virginia. 

Mr.  KILGORE.  Dees  the  amendment 
refer  to  a  chromium  mine,  or  what  is  it? 

Mr.  ECTON.  It  is  a  mine,  where 
chromite  is  mined.  The  Government 
put  up  buildings  and  sent  equipment  in 
during  the  war,  and  spent  over  S20.C00,- 
000  in  developing  the  property. 

Mr.  KILGORE.  That  answers  a  part 
of  my  question.  It  is  a  mine  out  of 
which  chromite  is  gotten  for  the  pro- 
duction of  chromium. 

Mr.  ECTON.  Ihat  Is  correct.  The 
Government  took  out  about  lOO.CCO  tons 
in  Montana,  but  after  we  could  get  the 
chromite  from  Russia,  in  1943,  it  was 
much  more  feasible  to  get  it  from  our 
wartime  ally. 

Mr.  KILGORK  I  think  I  understand 
the  Senator.  As  in  the  case  of  many 
such  plants,  this  is  a  plant  which  should 
be  operated  only  in  wartime.  It  Is  an 
emeri;ency  plant,  for  use  when  the  Gov- 
erment  must  have  the  metal.  The  pres- 
ent owner  is  willing  to  unload  it.  and 
it  is  an  anchor  to  protect  us. 

Mr.  ECTON.  The  Senator  is  correct. 
It  is  merely  a  stand-by  proposition. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Montana  has 
expired.  The  question  la  on  agreeing 
to  the  amendment  offered  by  the  Sena- 
tor from  Montana  iMr.  EctonI. 

The  amendment  was  agreed  ta 

Mr.  MAGNUSON.  Mr.  President.  I 
have  au  amendment  at  the  desk  which 


Mr. 
Mr. 
Mr. 


was  submitted  yesterday  in  behalf  of 
myself  and  several  other  Senators,  re- 
lating to  the  mental  health  activities, 
cancer,  heart,  and  dental  care  appropri- 
ations.   

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  amendment  propa-^ed  by 
Magnttscn  on  behalf  of  himself. 
Eentcn,  Mr.  GRAH.-.M,  Mr.  Green, 
HuMPHHEY,  Mr.  Ives,  Mr,  Lancer,  Mr. 
Lehman,  Mr.  Pepper,  Mr.  Murray,  Mr. 
Neely,  Mr.  Thomas  of  Oklahoma,  Mr. 
Thom.as  of  Utah.  Mr.  Sparxm.\n,  Mr. 
Aiken.  Mr.  Keer,  Mr.  Downey,  Mr. 
KiLGORE,  Mr.  Hunt.  Mr.  Morse,  Mr. 
Chapman,  Mr.  Myers,  Mr.  Johnston 
of  South  Carolina,  Mr.  M.iybank,  Mr. 
McFarland.  and  Mr.  Leahy  was,  on 
page  149,  line  24.  to  strike  out  "$15,- 
750,000"  and  insert  in  lieu  thereof 
"$39,875,0')0";  and  on  page  150,  line  10, 
to  change  the  period  to  a  colon  and  in- 
sert the  following:  "Provided,  That 
funds  shall  be  transferred  to  the  appro- 
priations 'National  Cancer  Institute'. 
'Mental  health  activities',  'National 
Heart  Institute',  and  'Dental  health  ac- 
tivities' in  the  amounts  of  $8,500,000. 
$8,000,000.  $14,000,000,  and  $1,500,000. 
respectively,  and  amounts  so  transferred 
shall  be  available  for  the  objects  speci- 
fied herein  under  these  heads  and  for 
grants  for  drawing  plans,  erection  of 
buildings  and  acquisition  of  land  there- 
for to  provide  facilities  for  research,  and, 
with  respect  to  dental  health  activities, 
for  plans,  specifications,  construction, 
and  equipment  of  a  research  building 
and  facilities  for  the  National  Institute 
of  Dental  Research." 

Mr.  MAGNUSON.  Mr.  President,  the 
amendment  is  the  same  amendment 
that  was  discussed  yesterday.  It  relates 
to  an  increase  in  the  appropriation  for 
the  vital  matter  of  research  in  cancer, 
heart  discas3,  mental  diseases,  and  den- 
tal care. 

The  proposed  amendment  cuts  the 
amounts  included  in  the  amendment  of- 
fered yesterday  by  50  percent.  We  ar- 
rive at  the  cut  of  50  percent  in  the  hope 
that  the  amendment  may  be  accepted. 
The  projects  now  under  way  have  been 
carefully  screened  by  the  leading  medi- 
cal men,  scientists,  and  many  lay  organi- 
zations, including  the  Public  Health 
Service,  end  they  are  now  in  opei-ation 
or  have  been  screened  and  are  ready  for 
operation.    They  can  all  be  jiistified. 

Mr.  McKELLAR  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  MAGNUSON. 
ator  from  Tennessee 

Mr.   McKELLAR. 


I  yield  to  the  Sen- 


This  is  the  same 
yesterday,  e.xcept 
has    reduced    the 


The   Senator   is 


amendment    offered 

that    the    Senator 

amount,  is  it  not? 
Mr.    MAGNUSON, 

correct. 
Mr.  McKELLAR.    It  has  already  been 

Toted  on,  and  it  was  defeated  yesterday. 
Mr.  MAGNUSON.    That  is  correct 

Mr.  KNOWLAND.    Mr.  President 

Mr.   MAGNUSON.     I  still   have  the 

floor,  and  I  have  only  5  minutes. 
Mr.  President.  I  know  that  yesterday 

a  great  number  of  Senators  voted  against 

what  all  the  sponsors  of  the  amendment 

consider  a  very  w^orthy  amendment,  be- 


cause they  felt  this  activity  may  not  be 
in  the  category  of  what  we  call  essential 
spencting.  against  the  badcground  of  war. 

We  have  appropriated  money  tar  mat- 
ters not  nearly  half  so  necessary,  and, 
in  the  interest  of  the  preservation  of  the 
health  of  our  people.  I  do  hope  that  the 
amendment  may  be  taken  to  conference. 
We  have  appropriated  as  much  money 
for  research  into  diseases  of  cattle  as  we 
are  asking  for  research  into  the  three 
great  killers  in  the  United  States. 

I  need  not  go  into  any  more  figures. 
I  hope  the  amendment  may  be  taken  to 
conference,  as  I  hare  said.  I  am  sure 
the  American  Cancer  Society,  the  Amer- 
ican Heart  Society,  the  great  medical 
societies,  the  presidents  of  the  great  uni- 
versities in  which  these  projects  are  now 
under  way,  can  more  than  Justify  the 
expenditxnre  of  the  money  requested,  in 
the  interest  of  the  Nation  s  health. 

Mr.  KNOWLAND.  Mr.  President,  I 
rise  to  oppose  an  amendment  of  this 
kind,  and  I  point  out  that  this  matter 
came  before  the  Committee  on  Appro- 
priations. Over  a  period  of  years  we 
have  been  increasing,  as  we  could,  the 
funds  for  this  very  worth-while  work. 
As  a  matter  of  fact,  the  Senate  ounmit- 
tee  allowed  the  full  amount  of  the 
Budget  estimates  in  this  field.  We  in- 
creased the  amounts  over  those  allowed 
by  the  House.  It  is  a  field  which  has  a 
great  appeal  I  am  sxire  all  of  us.  frcun 
our  personal  experience  or  from  our 
knowledge  of  the  subject,  recognize  that 
much  more  work  needs  to  be  done  alons 
this  Une.  But  I  submit  to  the  able  Sen- 
ator from  Washington  that  the  correct 
way  to  proceed  is  for  the  responsible 
Government  department  to  go  before  the 
Bureau  of  the  Budget,  request  the  funds 
they  desire,  and  make  their  justifica- 
tions. 

Mr.  President.  I  have  not  had  a  chance 
to  examine  the  Record,  but  if  this 
amendment  is  in  the  same  language  as 
that  of  yesterday.  I  believe  a  point  of 
order  is  good  against  the  amendment 
because  it  provides  that  amounts  trans- 
ferred as  requested  shall  be  available 
for  grants  for  drawing  plans,  erection 
of  buildings,  and  so  forth,  and  because 
there  is  no  substantive  law  authorizing 
this  activity  in  connection  with  health 
activities  or  with  respect  to  dental  care, 
I  make  the  pomt  of  order  that  the 
amendment  is  not  in  order. 

Mr.  MAGNUSON.  Mr.  President.  I 
wonder  if  tlae  Senator  fi-bm  California 
will  withhold  his  point  of  ord«:  until 
two  or  three  Senators  vitally  interested 
may  have  an  opportunity  to  take  their 
6  minutes. 

Mr.  KNOWIiAND.  I  temporarily 
withhold    the    point. 

Mr.  PEPPER.  Mr.  President,  it  cer- 
tainlj-  was  not  the  intention  of  the  spon- 
sors of  the  amendment  to  go  outside  the 
scope  of  the  authorization.  Every  one 
of  the  appropriations  included  in  this 
amendment  is  for  a  national  institute 
established  by  the  Congress  of  the 
United  States — the  National  Cancer 
Institute,  the  National  Heart  Institute, 
the  National  Mental  Health  InsUtute. 
and    the    National    Dental    Institute. 


These  institutes  haTe  broad  authorltj 
provided  by  the  Congress  of  the  United 
States  to  carry  on  research  in  their  re- 
spective fields.  It  may  perhaps  be  ac- 
curate to  say  that  the  Mental  Health 
Act  does  not  carry  authority  for  con- 
struction. I  am  not  quite  sure  about 
that.  But  I  am  confident  that  the  Sen- 
ator from  California  is  in  error  with 
respect  to  the  otho*  three  institutes. 

Mr.  President.  I  hope  the  Senator 
will  not  make  the  point  of  order  based 
on  that  particular  technicality.  The 
amount  soxight  by  the  amendment  which 
was  acted  on  yestoday  is  only  a  $79.- 
000.000  increase  for  the  National  Cancer 
Institute,  the  National  Heart  Institute, 
the  National  Mental  Health  Institute, 
and  the  National  Dental  Institute.  All 
this  money  is  to  be  used  for  research. 
It  is  not  to  be  used  for  raising  —lyrics 
of  employees:  nor  is  it  to  be  expended 
in  the  city  of  Washington  by  the  na- 
tional institutes  and  their  executive  di- 
rectors. It  is  to  be  distributed  all  over 
the  cwmtry  and  to  be  onployed  in  the 
finest  schools.  coUeges.  universities,  aiKi 
hospitals  of  the  Nation. 

Every  project  has  been  an;»<oved.  not 
only  by  the  heads  of  the  institutes  and 
the  Surgeon  General  but  by  the  advisory 
councils  consisting  in  most  Instances 
half  of  lajnnen  and  half  of  skilled  per- 
sonneL  such  as  doctors  who  are  of  out- 
standing competence  in  their  fields. 

Mr.  MAGNUSON.  Mr.  President.  wiU 
the  Senator  yield? 

Bfr.  PEPPER    I  yield. 

Mr.  MAGNUSON.  The  record  shows 
all  the  approved  plans  we  seek  to  cover. 
Far  instance  in  California  alone  the  Uni- 
versity of  California  Medical  School.  San 
Francisco:  the  University  of  California, 
Los  Angeles:  Los  Angeles  Coimty  Hos- 
pital; Umversity  of  Southern  California, 
and  Stanford  University  all  have  ap- 
proved projects  but  would  not  get  the 
funds  if  the  amendment  is  not  adopted. 

Mr.  PEPPER,  I  am  sure  the  Senator 
from  California  has  confidence  in  those 
outstanding  institutions. 

Mi.  President,  the  need  for  this  re- 
search is  a  growing  need.  It  will  be 
valuable  in  peacetime,  and  even  more 
valuable  in  war.  Think  of  the  saving 
of  human  life  which  has  been  accom- 
plished by  the  wartime  development  of 
penicillin  and  many  other  drugs  which 
received  their  real  stimulus  toward  suc- 
cess in  our  wartime  economy  and  effort. 

fiir.  President,  if  we  are  going  to  have 
war  there  is  no  way  to  measure  what  may 
be  the  saving  In  himum  life  resulting 
from  research  into  the  cause  and  cure  of 
cancer,  the  cause  and  cure  of  heart  dis- 
ease, the  cause  and  cure  of  mental  dis- 
orders and  of  dental  disabilities^ 

BCr.  President,  in  the  last  month  one 
of  the  dearest  friends  of  my  life  passed 
away  from  a  cardiovascular  disease. 
Outstanding  experte  stood  by  that  man's 
side  acknowledging  that  they  knew  noth- 
ing by  which  they  oould  contribute  to 
the  salvation  of  my  dear  friend's  Ufa. 
Another  dear  relative  was  stricken  by 
cancer  and  died  a  short  time  thereafter. 

Surely,  when  we  have  billions  te  spend 
for  other  meritorious  projects,  we  would 


not  deny  to  the  OBlBtanAw  eoOeBCi  and 
Qniversities  of  the  United  States  the 
meager  mm  of  a  f^w  Bimon  dollars— 
not  hundreds  of  nUUoos  of  doQars.  hut  a 
few  Bullion  dollars — in  (»der  that  they 
may  carry  on  these  great  research 
projects. 

Mr.  President,  we  have  now  made  the 
concession  of  a  S^-percent  cut  in  the  re- 
q[uest  that  was  made  yesterday.  It  was 
apparmt  tnm  the  vote  that  was  had  in 
the  Senate  that  a  great  many  Senators 
ccmsdentioudy  belMved  that  w«  should 
not  ask  as  moch  as  the  amendment 
called  for.  I  think  thhty-odd  Senators 
voted  for  the  amendment  But  I  believe 
there  was  manifested  a  very  strong  sen- 
timent <m  the  part  of  tbt  Senators  that 
acmething  might  be  added  to  what  has 
already  been  provided,  because  numerous 
applications  have  come  in  tor  r«aeai«h 
programs  since  the  agency  in  charge  ap- 
peared before  the  Bureau  of  the  Budget 
I  have  a  characteristic  list  of  suae  at 
them. 

The  PRESIDINO  OFFICER  TTie 
Chair  must  advise  the  Senator  from 
norida  that  his  time  has  expired. 

Mr.  PEPPER.  So  we  hope.  Mr.  PWil- 
dent,  we  may  make  a  fair  wnawi'mMiifft 
by  cutting  in  half  the  appropriation  car- 
ried tqr  the  original  amendment  and 
that  that  much  wiU  be  provided  for  Uieee 
necessary  and  worthy  projects. 

Mr.  McKKLLAR.  M^.  President  will 
the  Presiding  OOloer  rale  on  tbe  potait  oC 
order? 

The  PRESIDINO  O^CER.  "ma 
point  of  order  was  wlthhdd  tempnrarily. 

BCr.  McKELLAR.  I  wish  to  join  in  the 
point  of  ordtf  made  by  the  Senator  from 
CElifomia. 

Ur.  KNOWLAND.  M^.  President  X 
wish  to  advise  the  Senator  from  Tennes- 
see that  I  temporarily  withheld  the  point 
of  order. 

Mr  McKELLAR.  I  hope  the  Chair 
win  sustain  the  point  of  order  when  he 
comes  to  rule  upon  it. 

The  PRE-SIDiNO  OPFFrCER.  ,While 
the  Senator  from  Tennessee  is  ^on  his 
feet,  may  the  Chair  inquire  if  he  has 
avaUable  the  basie  law  which  it  win  be 
necessary  to  oonsnlt  in  ded^Ung  the 
point  of  ordor— that  to,  the  authoriza- 
tion act? 

Mr.  McKELLAR.  Rd.  I  do  not  haw 
the  authorisation  act  before  me. 

Mr.  PEPPER  If  I  may  do  sa  befora 
the  Chair  rules  on  the  pc^t  of  order.  I 
ask  that  Senators  be  permitted  to  be 
heard  upon  that  qiuestion? 

The  PRESIDINO  OFFICER  The 
Chair  wants  to  obtain  all  tiie  facta 

Mr.  KNOWLAND.  Ut.  Preaident  I 
have  just  sent  for  a  copy  of  the  baste 
law. 

Mr.  HUNT.  Mr.  President  I  may  say 
to  the  distinguished  Senator  from  CaU- 
fomia  that  in  the  fhst  aeasion  of  the 
Eighty-first  Congresi  autbortmtion  was 
made  for  $3,000,000  tar  the  boOding  ot 
a  dental  reaeareh  institute  in  oonneetian 
with  the  naval  hospital  at  Bethesda,  Md.  ; 
$100,000  was  awrapriMttA  for  plans  and 
specifications  fbr  the  building.  Thoee 
plans  and  spedfleations  have  bem  eam- 
pleted.  I  regret  to  say.  howefer.  that  the 
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Director  of  the  Bureau  of  the  Budget 
did  not  make  the  additional  $2,000,000 
that  was  authorized  available  for  the 
tMiilding.  So  I  think  the  distinguished 
Senator's  objection  does  not  held. 

Mr.  LEHMAN.  Mr.  President.  I  rise 
In  support  of  the  amendment.  I  believe, 
•s  we  pointed  out  yesterday,  that  in  this 
country  several  times  as  many  persons 
die  cf  heart  disease,  cancer,  and  mental 
illness  as  died  in  World  War  n  on  the 
iMUitflekls  or  from  wounds.  I  again 
vWi  to  point  out  that  in  the  United 
States  eight  and  one-half  million  per- 
»n5  suffer  from  mental  illness;  that  49 
or  50  percent  of  all  those  who  consult 
doctors  consult  them  because  of  mental 
disease,  and  that  one-sixth  of  all  the 
young  men  and  women  who  presented 
them5elves  to  the  dra/t  boards  during 
World  War  II  were  rejected  because  of 
psychoneurotic  illness. 

I  think  the  question  involved  is  not 
only  one  of  ferving  cur  own  interests 
over  a  long  penod  of  years,  but  is  of  the 
greatest  importance  to  us  now  as  a  de- 
fense measure,  because  I  am  certain  that 
if  we  can  devise  through  research,  new 
means  of  prevention  and  cure  we  will 
certainly  strengthen  our  defense  and  our 
security. 

Mr.  President,  we  have  no  hesitation 
In  voting  great  amounts  for  flood  control. 
for  reclamation  projects,  for  the  con- 
struction of  buildings.  I  know  that  most 
of  these  purposes  are  worth  while,  but  I 
also  know  that  many  of  them  could  be 
deferred  without  any  great  loss  to  our 
country.  Yet  we  hesitate  to  vote  a  rela- 
tively small  amount  of  money  which  will 
mean  so  much  to  the  health  and  the  wel- 
fare of  our  150.000.003  people,  and  serve 
as  an  added  weapon  of  defeme  and  se- 
curity in  tho  fight  in  which  we  are  now 
engaged,  and  which.  I  fear,  will  become 
far  more  all-embracing  as  the  weeks  and 
months  pass. 

I  strongly  hope  the  Senate  will  vote  in 
favor  of  the  amendment. 

Mr.  HUMPHREY.  Mr.  President.  I 
rise  to  associate  myself  with  the  remarks 
of  the  Senator  from  New  York,  the  Sen- 
ator from  Washington,  and  the  Senator 
from  Florida.  I  am  a  cosponsor  of  the 
amendment.  I  never  i'elt  more  proud  of 
anything  in  my  life  than  to  be  a  co- 
sponsor  of  an  amendment  the  purpose  of 
which  is  to  relieve  suffering  and  to  in- 
crease the  life  expectancy  cf  the  Ameri- 
can people. 

Not  long  ago  the  Senator  from  Wash- 
ington made  a  comment  which  I  think 
should  be  reiterated;  he  pointed  out  that 
we  are  oeuding  more  on  research  for 
the  health  of  pig.'^  and  cows  than  we  are 
spending  for  research  to  improve  the 
bealth  of  the  American  people. 

As  I  have  listened  to  the  debates  In 
the  past  few  days.  I  have  been  reminded 
many  times  that  we  should  stick  to  the 
tactfi.  In  tliat  connection,  let  me  say 
that  la  the  May  2t.  1950.  issue  of  the 
Washington  Sunday  Star  there  is  a  fea- 
ture »tory  entitled  " Medical  Research 
Costs  the  United  States  $23,000,000  a 
Tear."    I  read  trtxa  U\t  article: 

Tta*  ^MUr»l  OoTcrnment  ipent  about  iM.- 
Oce.OUO  a  year  for  rsssirtfa  and  development 


of  medical  and  allied  sciences,  aa  csmpared 
with  »30,0CO.00O  spent  by  one  Federal  as^ncy 
alone  for  research  In  animal  and  plant  dis- 
eases. 

Mr.  President.  I  have  not  heard  any 
Member  of  the  Senate  raise  a  great  deal 
of  fuss  about  the  fact  that  we  are  spend- 
ing $30,000,000  to  take  care  of  our  fine 
cattle.  I  am  glad  we  are  taking  care  of 
the  cattle,  and  I  know  that  is  a  worthy 
purpose.  I  am  glad  to  see  cows  con- 
tended, if  for  no  other  reason  than  to 
make  Carnation-milk  cows  happy. 

However,  it  is  inconceivable  that  we 
have  to  fight  to  obtain  the  appropriation 
of  a  small  amount  of  money  to  provids 
for  research  to  protect  the  health  of  the 
people  of  our  country.  After  all,  so  far 
as  the  national  defense  is  concerned, 
what  is  more  important  than  to  have  the 
American  people  healthy  and  able  and 
stror^? 

Mr.  President,  the  requested  appropri- 
ation of  $14.000.0CO  for  research  in  the 
field  of  mental  health  ij  so  desperately 
needed  -hat  I  submit  that  nc  Member  of 
the  Congress  could  return  to  his  home 
and  face  his  own  conscience  if  he  were 
to  vote  against  this  proposal. 

When  we  understand  that  there  are  in 
the  United  States  only  5.000  psychi- 
atrists, most  of  whom  will  be  taken  into 
the  Armed  Forces,  we  must  realize  that 
in  that  event  the  mental  hospitals  will 
return  to  the  condition  they  were  in  a 
few  years  ago — with  only  a  few  elderly 
doctors,  kindly  though  they  may  be.  but 
insuCP-cient  in  number  to  take  care  of  the 
lar^e  number  of  mental  cases. 

Mr.  President,  there  is  nothing  more 
humane  than  to  provide  for  the  caring 
of  such  C£ises. 

It  is  hard  to  believe  that  in  the  Con- 
gress of  our  country,  so  fabulously  rich 
as  our  country  is.  when  it  has  a  national 
income  or  more  than  S250.000.000 .000  a 
year,  there  would  be  an  argument  over 
sp?iKiing  a  small  amount  of  money  for 
this  program,  which  wUl  affect  in  a  vital 
way  the  health  of  the  American  people. 

After  ail,  Mr.  President,  more  money 
has  been  spent  in  the  Umted  States  for 
liquor  than  for  medical  care.  In  fact.  I 
venture  the  assertion  that,  if  we  were  to 
take  up  a  collection  at  the  cocktail  par- 
ties held  in  the  city  of  Washington,  we 
could  obtain  sufficient  funds  for  this  pur- 
pose, and  those  who  attend  such  parties 
would  be  glad  to  sponsor  this  endeavor. 

Mr.  President.  I  say  that  a  Nation  so 
great  and  so  strong  as  ours  cannot  afford 
not  to  support  this  basic  program.  Un- 
less we  follow  through  by  means  of 
adopting  the  amendment  of  the  Senator 
from  Washington,  we  shall  lose  much  of 
the  effectiveness  of  the  research  program 
which  is  already  under  way. 

For  example,  in  the  field  of  mental 
health,  if  we  do  not  follow  through  with 
the  present  program,  the  State  of  Okla- 
homa, which  has  appropriated  vast  sums 
cf  money  for  its  hospitals  azui  psjrchl- 
atrists.  will  lose  much  of  the  €flective- 
ness  of  the  program  it  has  developed.  In 
fact.  110  psychiatrists  are  needed  thex-e 
now. 

My  State  of  Minnesota  has  developed 
a  great  program  in  this  field,  but  Dr. 


Rosen,  of  our  State,  is  looking  for  more 
psychiatrists.  After  all.  Mr.  President, 
the  sick  are  not  cared  for  by  the  provi- 
sion of  brick  and  stone  alone. 

So  I  appeal  to  the  humanitarian  in- 
stincts of  all  Members  of  Congress,  and 
I  request  that  they  ease  up  a  little  and 
provide  th3  money  that  is  needed  for 
this  piuT»se. 

After  all,  we  are  not  requesting  for  this 
purpose  $1,000,000,000  or  the  $100,000,003 
which  was  provided  for  Spain,  or  the 
$2,900,C03,C03  which  has  been  voted  for 
the  EC  A;  but  we  are  asking  for  only 
$32.0C  0.000  for  15O.0CO.OCO  American 
people.  We  are  asking  for  approximately 
$32,0CO.0CO  to  take  care  of  the  greatest 
research  program  the  world  lias  ever 
known.  We  are  asking  for  it.  not  on  the 
basis  of  poUtical  considerations  but  be- 
cause the  American  Medical  Association, 
the  Nftional  Heart  Institute,  the  Psy- 
chiatric Association,  the  Mental  Hygiene 
Association,  and  the  greatest  research 
experts  the  world  has  ever  known,  all  are 
pleading  with  the  Congress  to  provide  a 
reasonable  amoimt  of  money  which  can 
be  used  with  efficiency  and  dispatch. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Minnesota  has 
expired. 

Mr.  McKELLAR.  Mr.  President.  I 
shall  not  argue  the  point  of  order,  but 
again  I  wish  to  call  attention  to  the  fact 
that  yesterday  ve  piassed  on  this  matter. 

The  Senate  may  remember  that  last 
year  we  appropriated  a  very  large  stmi 
of  money  for  all  these  purposes.  last 
year  the  appropriation  for  cancer  re- 
search was  $19,000,000.  and  the  appro- 
priation for  construction  was  an  addi- 
tional $6,000,000. 

The  appropriation  last  year  for  mental 
health  research  was  $8,000,000.  and  an 
additional  $2,000,000  was  appropriated 
for  construction  in  that  connection. 

The  appropriation  last  year  for  re- 
search in  the  field  of  heart  disease  was 
$10,000,000.  for  general  purposes:  and 
$5,000,000  more  was  appropriated  for 
construction  in  that  connection. 

For  the  purpose  of  dental  research,  the 
appropriation  last  year  was  S1.9C8GO0. 

In  total,  the  appropriations  made  last 
year  for  these  purpases  amounted  to 
app'-oximately  $40,000,000. 

The  remarkable  point  is  that  those 
who  will  spend  the  money  which  is 
appropriated  this  year  for  these  pur- 
poses— and  who  are  the  same  persons  as 
those  who  spent  the  money  appropriated 
in  this  field  last  year — now  Lave  on  hand 
$780,000  which  ihey  are  unable  to  spend. 
Yet  by  these  amendments.  Senators  un- 
dertake to  appropriate  for  them  mare 
money  than  they  now  request.  Those 
who  operate  this  program  do  not  have  a 
set-up  capable  of  using  stich  a  large  sum 
of  money. 

Mr.  President,  a  few  moments  ago  the 
Senator  from  Florida  [Bi4r.  Fsppnl  re- 
ferred to  certam  cases  which  he  said 
touched  him  very  deeply  and  all  of  us. 
perhaps,  have  knowledge  of  similar 
cases:  so.  of  course,  this  is  a  subject 
which  touches  the  hearts  of  every  Sen- 
ator Cancer  is  a  terrible  disease,  and 
so  is   tuberc  i!03i2.    AH  these  diseases 


siioald  be  deah  with,  and  they  are  being 
dealt  with.  Private  izvtitatioDs  are 
spending  many  mflHons  of  dollars  erery 
year  in  the  attonpCs  to  eradicate  these 
&kttmm%,  and  the  Congress  is  spexidinc 
$40jKO.0O0  a  year  in  numertian  with 
these  four  diseases  alooe. 

Howerer.  the  present  set-ig>  of  the  or- 
ganisation handiling  this  ix-ogram  is  srxh 
that  thoae  in  charge  of  the  work  simply 
caanot  spaxi  additional  funds. 

Therefore.  Mr.  President.  I  hope  the 
amendment  will  be  rejected. 

If  Senators  say  that  a  larga  establish- 
ment should  be  set  up.  Senators  sboaki 
realize  tliat  that  cannot  be  dooe  under 
the  proTisicms  of  this  biU.  for  this  is  an 
appropriation  biU.  and  legnJatiop  can- 
not be  included  in  it.  If  the  amendment 
were  offered  to  a  legislative  tail  for  this 
purpose.  I  should  be  ^lad  to  join  in  it. 

However.  Mr.  President,  in  these  dr- 
eaBBStanfees»  when  a  request  is  made  that 
ve  approi»late  mcney  in  additicKi  to  the 
amount  of  money  requested  by  the 
acency  in  charge  at  the  work,  it  seems 
to  me  that  the  reqxiest  is  entirely  im- 
proper. So  I  hope  the  amendment  win 
be  rejected. 

Mr.  KNOWLAND.  Mr.  President.  f<x 
the  sake  of  the  rec(»d.  I  shoald  like  to 
have  printed  at  this  point  in  the  Cov- 
GXESSI05AL  RzcosD  a  statem^it  of  the 
facts  relative  to  the  iMPpropnations  for 
the  fiscal  year  1950.  the  estimates  for 
1S51.  the  appropnatioDs  for  this  purpose 
for  1951.  as  carried  in  the  i^escnt  appro- 
priation bill  as  passed  by  the  House  of 
Representatives,  and  the  amount  of  the 
appropruitxMi  for  tliis  purpose  as  recom- 
mended by  the  Senate  committee.  I  also 
ask  unanimous  consent  to  have  printed 
at  this  punt  in  the  Rxcoas  the  figures 
to€  the  appropriations  made  under  these 
various  items  for  the  fiscal  years  1948. 
1949.  and  1950. 

This  record  wiH  show.  Mr.  President, 
that  we  have  made  a  steady  advance  tn 
this  field:  that  in  most  instances  ttie 
Senate  comm:ttee  has  voted  to  increase 
the  amounts  voted  by  the  House  of 
Rejiaresenta tires:  and  that  in  aH  In- 
stances the  Senate  AppropriatiODS  Com- 
mittee has  voted  to  allow  for  these  pur- 
poses amounts  equaling  the  full  amounts 
of  the  budget  estimates. 

ICr.  President.  I  happen  to  aenTe  as  a 
Member  of  the  Senate  on  this  side  of 
ttie  aisle:  but  I  do  not  believe  that  the 
a^Tmiiihiiation.  represented  by  the  Sen- 
ators on  the  other  side  of  the  aisle,  have 
been  iwtmtftd  of  the  great  probluus  of 
poblic  health.  Certainly  we  have  pro- 
the  fun  aaMOBte  of  the  bodteft 
as  recaoBBCEided  by  the  ad- 
ministration which  thoae  foitlemen 
represent. 

So  I  ask  unanimans  oonsest  for  ttie 
tosierticn  in  the  Rxcoao  of  the  statistics 
to  which  I  have  referred. 

There  being  no  ohjection.  the  statistics 
i  ordered  to  be  printed  in  the  RxcxMtt, 
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Mr.  KNOWI.AND.::>  I  also  w1^  to 
Doint  cKit,  Mr.  President,  that  we  are 
not  giving  driblets  in  this  fidd.  In  the 
first  place,  the  American  people  have 
be»i  very  generoia  through  their 
Tarkxts  voluntary  organimtioDa.  Fur- 
thermore, samm 
trial  firms  have 
of  money.  The  State  govcmments  are 
6oiDg  much  in  this  field.  In  the  lliid 
of  public  health,  for  U50.  the  Concnm 
apiKopriated  $199,831,000.  and  the  Sen- 
ate bUl  th^  year  reoommends  $3T0,779.- 
000.  I  merely  want  the  Ricoks  to  be 
clear.  I  rmew  my  pomt  of  order  that 
the  amendm^Qt  is  not  in  order,  for  the 
reason  that  it  contains  substantive  tegis 
lation. 

Mr   PEPPER.    Mr.  President 

The  PRESIDING  omCER.  The 
Senator  has  made  a  potzrt  of  order  that 
the  amenrfmwit  rontains  legislation. 

Mr.  MAGNXSON.    Mr.  President 

The  PRESIDING  OFFICER.  Let  the 
Chair  state  the  situation,  please.  Spe> 
cificaDy.  do  the  proponents  of  the 
amendment  have  any  authority  for  an 
authoriiatian  as  to  a  mental-  or  dental- 
health  pracram.  as  incl^xsed  in  the  biU? 
If  so.  the  Chair  will  tie  glad  to  hear 
them. 

Mr.  MAOiUSOIV.  Mr.  President,  I 
wish  to  address  myself  to  the  point  cl 
oarder  for  jost  a  moment^ 

The  reESHXEXG  Oi=nCER  The 
Chair  wHI  recognise,  first,  any  Senator 
who  has  any  specific  authority  with  r^> 
eience  to  the  authorimtinn 

Mr.  MAONX:^ON.  Mr.  Presidcsit,  I 
have  a  right  to  address  myseif  to  the 
point  of  ordK'.  have  I  not? 

The  PRESIDING  OFFICER.  The 
Qiair  has  not  recognised  the  Senator 
from  Washington.  It  is  nc^  a  (tebatabte 
matter,  except  In  the  discretion  of  the 
Chair,  as  the  Chair  miderstands.  AH 
the  Chair  wants  is  Ught  on  the  subject. 

Mr.  MAGNUSON.  I  was  trying  to 
address  myself 


Is  not 
Senator  IncBcate  tiwt  he 
thorfky  with  lefesente  to  the 
tteo? 

Mr.   IfAOfC^CM.    Mr. 
partiamentazy  iDqiairy. 

The    PBE8ZEXNO 
Senator  win  state  it 

Mr    MAGNUSOM.     I 
myself  to  the  p*mt  of 
right  to  do  that,  have  I  aotf 

The  PRE8IDINO  OFFICESL  The 
point  of  Oder  is  dehatshie.  in  the  dte- 
cretiMi  of  the  Chair.  The  Chair  desires 
information  on  the  law  pertaining  to  the 
authorimtion. 

Mr.  MAGNUSON.  Does  the  Chair 
deny  me  the  right  from  the  floor  to 
address  myself  to  the  point  of  order? 

The  PRESIDIliG  OFFICER.  The 
Chair  has  stated  that  what  he  wants 
fint  is  a  citation  of  aothortty  for  this 
appropriatiaB.  What  authority  is  there 
for  it? 

Mr.  MAGNUSCm.  Mr.  Preside^  if 
the  Chair  win  allow  me.  I  dtan  be  f»M 
to  contrlhote  what  hght  I 
ward  the  Chair^ 

The  PREauiUKi 
Chair  is  desjioos  of  mrixm  time.  It 
seems  to  the  Chair  ttiat  the  proviriiMi  to 
either  authcnsed  or  it  is  not,  and  that  tt 
could  be  settled  wttMn 

Mr.  PEPPER 

Mr.  MAGIVCSOIf.  Mr.  Preskhnt.  I 
still  ask  the  r^ht  to  attempt,  hi  my  fesUe 
way.  to  gtre  the  Chair  what  I  hope  might 
be  some  light  on  that  qaestioBL 

The  PREODDfO  QPFICHR.  LK  the 
Chair  spe^  for  a  moment,  with 
enoe  to  express  aathority.  The 
previously  asked  the  Senator  froa 
nesaee  whether  he  had  anything  on  that 
point,  and  he  did  not  have. 

Mr.  KNOWIAND.    Mr.   President.  I 
may  say  to  the  Chair,  with  rsqpeet  to 
the  poiiU  of  order,  that  I  sent  to  the  < 
the   substantive  law   rciatfve   to 


The  PRESCKIiG  OFFICER.  That  is 
what  the  Chair  wanta  There  can  be 
argtmaent  on  it.  after  the  Chair  reads  it. 

Mr.  KNOWLAXDl  There  is  no  oom. 
turn  bat  that 

Mr.  IXCA&  Mr.  Pxcodsnt  I  de- 
mand the  regular  order.  The  Chair  has 
denied  tht  Senator  from  Washington 
the  ruht  to  preetttt  an  argwn  iil 

The  PRESIIANG  OFFICER  Let  the 
Chair  state  that  he  has  not  denied  any 
Senator  the  right  to  be  heard. 

Mr.  MAGNUBOIf.  Mr.  PieaiitoH.  a 
parliamentary  iaqpoiF.  What  did  the 
Chair  jtist  do?  

The  PRESnHNG  OFFICER  The 
Chair  wishes  to  know  what,  if  any.  aa- 
thority there  is  in  law  for  this  appro- 
priation, and  then  the  Chair  wiU  hear 
argtSKnt  on  tl 

Mr.  PEPPER    Mr. 

The     FRESDnoO 
Senator  from  Wadilngton  is  recognised. 

Mr.  MAGNUSON.  Mr.  President.  I 
merely  wanted  to  address  the  Chair  ea 
the  point  of  order,  to  sagged  ttmt  the 
ban  itself,  if  the  Chair  wffl  read  it.  does 
not  authorise  anjrthing.  Tt  merdy  says 
that  the  amounts  to  be  expended  in  the 
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of  the  National  Institute  of  Dental 

Rcsearcb  aball  be  expended  for  certain 
thinga  The  NaUooal  Institute  for  Den- 
tal  Research  has  been  authorlaed  by  law. 
and  the  amounts  for  tlie  National  Heart 
Institute,  the  National  Cancer  Institute, 
and  the  mental  health  activities  have  all 
been  authori^d  by  the  Congress,  in  the 
provisions  relating  to  the  United  States 
Department  of  Public  Health. 

This  would  merely  appropriate  money 
for  the  purpose  of  continuing  those  ac- 
tivities. In  the  case  of  the  dental  health 
activities,  the  Dental  Institute  and  dental 
rearearch.  it  merely  specifles  how  the 
money  shall  be  spent.  I  thank  the 
Chair  for  his  very  kind  indulgence. 

Mr.  IVES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.    Lf  I  have  the  floor. 

The  PRESIDING  OFFICER  Will  the 
Senator  from  Washington  give  informa- 
tion as  to  what  amount  has  been  author- 
ized for  the  mental  health  or  the  dental 
health  clinic? 

Mr.  MAGNUSON.  One  million  four 
/  hundred  thousand  dollars,  for  dental  re- 
seaiTh.  I  do  not  have  the  exact  amount, 
for  mental  health  activities,  but  it  has 
been  authorized  on  one  or  two  occasions 
within  the  general  authorization  of  ac- 
tivities of  the  United  States  Public 
Health  Service. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Honda  is  recognized  next. 

Mr.  PEPPER.  Mr.  President,  in  the 
first  place  may  I  call  attention  to  the 
fact  that  the  amendment  of  the  able 
Senator  from  Washington  and  lus  asso- 
ciates does  not  identify  the  purpose  for 
which  the  funds  are  to  be  expended. 
The  amendment  says: 

On  page  149.  line  24.  irtrUce  out  "$15,790,- 
OOO"  and  Insert  In  Ueu  tJiereof  "tig.TSO.OCO." 

That  was  the  original  amendment 
The  figure  of  $79.750  000  had  been  re- 
duced by  half.  It  does  not  say  "for  con- 
struction purposes. "  It  is  to  be  appro- 
priated for  the  purposes  that  are  speci- 
fied m  the  approprlat:  sn  bill,  within  the 
terms  of  the  authorizat  ion.  May  we  look 
at  page  149?  The  amendment  says,  "on 
page  149,  hne  24."  At  the  bottom  of  the 
page,  the  next  line  to  the  last,  appears 
the  figure  that  is  in  Mie  bill.  $15.75O.CO0. 
and  the  provision,  continuing  in  Une  24. 
reads  "of  which  not  less  than  $3,600,000 
shall  be  available  exclusively  for  grants 
for  studies  with  adrenocorticotroi;^  hor- 
mone." and  so  on.  There  is  nothing  in 
the  blU  or  in  the  amendment  specifying 
that  It  has  to  be  u^ed  for  coa<;trucUon. 
It  Is  enlarging  the  fund. 

The  second  amendment  proposed  by 
the  Senator  from  Was.itngton  and  other 
Senators  is: 

On  peg*  lOO.  ehangt  tlM  period  to  a  colon 
and  add 

The  PRESIDINO  OPFICEa  Ut  the 
Chair  o^k  the  Senator,  while  he  Is  on  that 
point.  Do  not  the  last  three  hues  of  the 
amendment  provide. « ith  respect  to  den> 
tol  health  acuvities.  "for  plans,  specifica- 
tions, construction  at.d  rquipment  of  a 
rrearch  building  and  faciUties  for  th« 
NaUonal  InsUtut*  of  Dental  Resettrch"t 
Ih^t  la  tlM  basis  of  the  qu^tlon  that  U 


in  the  Chair's  mind,  namely,  whether 
there  is  any  authority  for  it 

Mr.  PEPPER.  On  page  2,  beginning 
In  line  2,  the  amendment  says: 

JlaH)ectlTely.  and  amounts  so  transferred 
shall  be  available  for  the  objects  specified 
herein  under  these  heads  and  for  grants  for 
drawing  plans,  erection  of  buildings  and  ac- 
quisition of  land  therefor  to  provide  facilities 
tor  research. 

As  I  understand,  there  is  no  question 
about  heart  and  cancer  research.  It  is 
not  questioned  in  those  two  cases.  In 
respect  to  the  dental  health  activities.  I 
may  call  attention  to  the  fact  that  the 
last  lines  of  the  amendment,  with  respect 
to  dental  health  activities,  read : 

For  plans,  specifications,  construction,  and 
equipment  of  a  research  building  and  fa- 
cilities for  the  National  Institute  of  Dental 
Research. 

In  Other  words,  there  is  evidently  to  be 
in  Washington,  in  the  completion  of  the 
plant  that  is  authorized  by  the  law  in 
Washington.  It  is  not.  as  in  the  other 
cases,  to  be  spread  around  over  the  coun- 
try. Looking  at  the  law  itself,  section  5 
reads  as  follows: 

There  is  hereby  authorized  to  be  appro- 
priated a  sum  not  to  exceed  $2,000,000  for 
the  erection  and  equipment  of  suitable  and 
adequate  buildings  and  facilities  for  the  use 
of  the  National  Institute  of  Dental  Research. 

There  is  an  express  authority,  at  least 
to  that  amount,  for  providing  the  fa- 
cilities of  the  National  Institute  of  Dental 
Research  in  Washington.  It  is  not  re- 
quired, Mr.  President,  under  this  amend- 
ment, that  where  authorization  does  net 
exist  the  expenditure  has  to  be  made  out- 
side Washington  and  the  equipment  of 
the  national  plant. 

So,  Mr.  President,  if  we  look  at  the 
mental  health  authorization  we  find 
there  is  authorization  for  the  construc- 
tion of  mental  health  facilities  in  Wash- 
ington, under  the  act.  The  distinguished 
jui'ist  who  now  occupies  the  chair  knows 
thf  t  the  burden  of  proof  of  showing  that 
the  amendment  is  subject  to  a  point  of 
order  is  upon  the  one  who  makes  the 
point  of  order. 

Mr.  KNOWLAND.  Mr.  President.  I 
renew  my  point  of  order.  The  whole 
question  hinges  on  this  point,  namely, 
the  language  to  which  I  have  previously 
referred,  "and  amounts  so  transferred 
shall  be  available  for  the  objects  spe- 
cified herein  under  these  heads  and  for 
grants  for  drawing  plans,  erection  of 
buildings,  and  acquisition  of  land  there- 
for to  provide  facilities  for  research,  and. 
with  respect  to  dental  health  activities." 
and  so  forth. 

There  is  no  question  but  that  there  is 
authority  involved  for  the  erection  of  the 
clinic  at  Bethe^a.  No  one  challenges 
that  There  is  no  question  but  that 
there  is  authority  at  law  for  the  grants 
for  cancer  and  heart  purposes.  The 
point  at  Issue  is  that  this  is  substantive 
legislation  insofar  as  it  relates  to  grants 
for  dental  purposes,  and  is  writing  into 
the  law  something  which  does  not  now 
exist  insofar  as  such  grants  for  dental 
and  ment&l  faciUUes.  as  outlined,  art 
Indicated 


Mr.  PEPPER.  Mr.  Pteahlent.  will  the 
Senator  yield? 

Blr.  KNOWLAKD.    I  yield. 

Mr.  PEPPER.  With  respect  to  the 
Dental  Health  Institute,  the  Senator 
does  not  assert,  does  he.  that  the  amend- 
ment liTould  reqiLire  the  construction  of 
any  dental  facilities  outside  the  National 
Institute  in  Washington? 

Mr.  FNOWLAM).  I  say  it  broadens 
the  authority  in  tlie  law  liy  tlie  language 
which  provides  f^jr  grants  for  drawing 
plans,  erection  of  buildings,  and  acqui- 
sition of  land  the:'efor  to  provide  facili- 
ties for  research. 

Mr.  PEPPER,  flay  I  make  this  ofaser- 
yation:  Is  it  not  a  fair  construction  of 
the  language  with  respect  to  the  Dental 
Institute,  that  it  is  intended  that  with 
respect  to  that  in.>titute  only  the  latter 
language  shall  apply?  In  other  words, 
the  first  part  of  the  amendment  evi- 
dently refers  to  the  other  three. 

The  PRESIDINQ  OFFICER.  The 
Chair  would  like  to  hear  the  Senator 
from  California  until  he  has  oxnpleted 
his  point. 

Mr.  PEPPER.  I  beg  the  Chair's 
pardon. 

Mr.  KNOWLAND.  The  point  is.  Mr. 
President,  that  there  is  no  authority  in 
law,  so  far  as  it  relates  to  dental  and 
mental  health  activities,  on  this  matter 
of  grants  for  the  purposes  indicated. 

Mr.  MAGNUSON.  Mr.  President,  I 
move  to  modify  the  amendment  in  the 
following  respect:  Strike  out  lines  3.  4. 
5,  6,  7.  8.  and  9,  on  page  2.  and  insol. 
after  the  word  "i-espectively*.  in  line  2. 
"to  the  extent  au  Jiorized  by  law.*' 

Mr.  KNOVvLA:>ro.  Mr.  President,  a 
parliamentary  in  juiry. 

The  PRESIDINQ  OFFICER.  The 
Senator  will  state  it. 

Mr.  KNOWLAND.  If  the  amendment 
is  changed  as  indicated,  would  a  point 
of  order  lie  on  th  ?  basis  of  transfer  from 
the  National  Institutes  of  Health,  as  the 
Magnuson  amendment  proposes?  Would 
not  unanimous  a  nsent  be  necessary  be- 
cause these  items  were  adopted  too  IcAg 
ago  to  move  reconsideration  without 
unanimous  consent? 

The  PRESIDING  OFFICER  The 
Chair  is  advised  that  the  general  rule  is 
that  the  questior,  of  consistency  or  in- 
consistency will  i.ot  generally  invalidate 
an  amendment.  That  is  a  matter  which 
the  Senate  passes  on  when  it  casts  its 
vote. 

The  question  is  on  the  adoption  of  the 
amendment  as  m  xiified.  The  Chair  un- 
derstands that  disposes  of  the  point  of 
order,  since  no  point  of  order  has  been 
made  to  the  modified  amendment 

Mr.  KNOWLAM).  I  should  think  that 
takes  care  of  tte  point  of  order.  Mr. 
President- 

The  PRESIDING  OPPICER  (putttnsr 
the  question* .  The  "ayes"  se?m  to  have 
it 

Mr.  KNOWLAND  and  ether  Senators 

asked  for  a  divlson. 

On  a  divisioo  tf  «  amendment  as  modi- 
fled,  was  rejected. 

Mr  MAGNUSON.  Mr.  President  I 
ask  for  the  yeas  and  nays. 
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Ifr.  WHERRT.  Iff.  President  tt  te 
too  late.  The  dertsJon  has  been  an- 
uuunoed. 

Mr.  MAGNDSOR.  S  ««  arc  goinc  to 
be  so  technical 

Mr.  WHERRY.  Mr.  President  w« 
have  listened  very  patiently  for  over  an 
hour  to  debate  on  points  of  order,  which 
I  have  been  agreeable  to  listen  to  be- 
cause eTeryane  ought  to  have  his  day 
in  court  But  the  Presiding  OfBcer  an- 
noonced  the  resalt  of  tbe  vote,  and  wtien 
it  is  announced,  we  sboold  proceed  with 
the  MS.    It  is  now  •  o'dock. 

Mr.  KILOORK  Ur.  President  tht 
Presiding  Officer  did  not  annoonoe  the 
number  of  rotes.        

The  FRKSIDING  O^TtCXR.  It  is  not 
ea5t<Hnar7  to  annoonoe  the  nnmber  of 
votes  cm  a  divisiop. 

Mr.  HUMPHREY.  Mr.  President  I 
move  that  the  Senate  rectnsider  the  vote 
by  whi^  the  amendment  as  modified, 
was  rejected. 

Mr.  KNOWLAKD.  Mr.  President  I 
move  that  the  motion  of  the  Senator 
from  Minnesota  be  laid  on  the  table. 

The  PRESIDINO  OFnCBR.  Tha 
questicm  is  on  agredng  to  the  motion 
of  the  S«iator  from  Oahfomia. 

Mr.  HUMPHREY  and  other  Senators 
requested  the  yeas  and  nays. 

Tte  yeas  and  nays  were  ordered. 

Mr.  WHERRY.  Mr.  President  the 
SenattH-  from  Minnesota  [Mr.  Bnto 
FHUTl  Toted  in  the  aJBrmatsre  on  th* 
division. 

Mr.  HUMPHREY.    It  Is  not  reoorded. 

The  PRKSlIimO  OFFICER.  That 
point  would  apply  only  to  a  recorded  rote 

Mr.  CORDCai.  I  sosgest  the  abecnn 
of  a  quomm. 

The  PRESIDINO  OFFICEIt  Tht 
derk  will  can  the  roO. 

The  lesislatiTe  clerk  caDed  the  roO. 
and  the  following  Scnauxs  azuwered  to 
tl>eir  names: 

Aikea 
Aodrrsoa 

Butter 


The  PRESIDINO  QiflCKK.  A 
rum  is  presmt.  The  yeas  and  nays  taava 
been  ordered,  and  the  ckri:  win  can  tha 
roiL 

Mr.  MAcarrsoif .  Mr.  PresidcBt  a 
parliamentary  inquiry. 

The  PRESIDING  OFflCSR  The 
^nate  win  be  in  order.  The  Senator 
win  state  the  par&uaentarr  inquiry. 

Mr.  MACHYUSOIi.  I  siwokl  bke  to 
ask  the  Chair  to  state  the  quesdon  so 
that  Senators  wlU  know  what  is  iSL 


The 

isoBttae 
CaUfbrnia    Qtr. 
lay  on  the  table  the 
ator  from  Mbmeaoitf  IMr. 
reeonrider  the  vote  by  which  tte 
mem  with  lefeaence  to  the  heart 

prorisians 


The  derk  vm  can  the  roO. 

The  legislative  desk  called  the  roD. 

Mr.  LUCA&    I  annwiiK-e  tttat  the 
Senator  from  Cocnecticat  fMr.  Btanoer). 
the  Senator  from  Tomessee  fMr 
rauvnl.  and  the  SeBator  from  Penztsyi- 
▼ania  CMr.  Mtbs]  are  absent  on 


The  Senator  froi  CaUftnia  Ofr. 
Downrl.  the  Senator  from  a«*<^MaHi< 
(Mr.  MMgxvuml.  the  Sector  from  Ar- 
kansas  (Mr.  PciasKHx].  the  Senator 
from  Sooth  Oamtina  (Mr.  MstbajcxI. 
the  Senator  from  West  Vinteia  fMr. 
NOLT).  the  ftenatos  frosa  Maryland 
(Mr.  OXXmam  and  Mr.  TnoMsl.  and  the 
Senator  from  ri^^tttmmm  Q(r.  Ttevis] 
are  necessarily  atasent 

The  Senator  froai  loniiiiana  (Mr. 
LoK).  the  Senator  from  Idaho  (Mr. 
Tanoi  1 .  and  the  Senator  froM  Kentn^y 
(Mr.  wnHOB]  are  ateent  hr  leave  of  the 
Senate. 

The  Senator  from  Texas  (Mr.  Joesr- 
wokI  Is  detabied  on  nUrtal  bosincsa. 

I  announce  fuithe»  that  if  present 
and  voting,  the  Senator  traai  Ounnecti- 
cot  [Mr.  Bmoa).  the  Senator  from 
CaMomia  (Mr.  Dovmrl.  the 
from  Louisiana  (Mr.  Look],  ttie 
from  Sooth  Osrottna  (Mr.  Matbuk], 
the  Senator  from  Pennaytvaoia  (Mr. 
MtbsI.  the  Senator  from  West  Virflnia 
(Mr.  NnxT],  the  Senator  from  OUa- 
homa  (Mr.  Tbohas).  and  the  Senator 
from  KentoAy  (Mc  Waawal  would 
vote  "nay.- 

Mr.  SALTONSTAIliL  I  annoonce  that 
the  Senator  from  l^shington  (Mr. 
Cual.  the  SentUor  Irom  Iowa  (Mr. 
BKxnaoom].  the  Senator  from  Indi- 
ana (Mr.  Jcnmii.  the  Senator  from 
Michigan  [Mr.  Vonamos]  and  the 
Senator  from  North  Dakota  [Mr.  Yoiaicl 
are  absmt  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
(Mr.ToexTl  who  is  absent  by  kave  of  the 
Senate  Is  paired  with  the  Senator  from 
Ohio  [Mr.  Tin)  who  is  ais>  absent  by 
leave  of  the  Senate.  If  present  azxi 
voting,  the  Sensktor  from  New  Hamp- 
(oire  would  vote  "yea"  and  the  Sextator 
from  Ohio  would  vote  "nay." 

The  SenaUv  £iT>m  Maine  [Mr.  Bkxw- 
cxsal  is  necessarily  absent 

The  Saator  from  Ohio  tUr.  Baxaaml, 
the  Senator  from  New  Hampshire  [Mr. 
Bsmcssl.  the  Senator  from  Yetmont 
[Mr.  FLuoaas]  and  the  Senator  from 
XTtah  (Mr.  Wssxnal  are  (Irtatned  on 


So  Mr. 
the  table  Mr.  HunnnTli 
consider  was  agreed  to. 

Mr.    DOOCgJia    Mr. 

that  ft  be  read. 

The     PMBimWO 
derk  win  state  the 

The  Ckmv.QjBOL  On  page  3S.  ba- 
tveen  fines  f  and  f.  tt  Is  propomd  t» 
insertai 

Ho  part  cf  tb* 


to 
B 


The  result  was  amwiunced — yeas  SX 
nays  3X  •>  fioOoas: 


Bjnl 


Dwo 


Dw^ 


Oeai 


Mr.  OMjUBOmY. 

The    FRKIIXNO      ^^ 
Senator  wfll  state  ttia  poiDt  of 

Mr.  OUABOMBY.  I  lost 
the  reaiSng  of  the 
transfers  the  leipunsttfltty 
hi  the  Maritime  Goomlmian  to  the  Navy 
Departmeatt  Theamcndmestisdeailr 
legidatioo  hi  that  it  chaacm  the  an- 

thortty  from  one  C ■miil  agency  to 

another'. 

Mr.  DOCXZAS.  Mr.  PresMeat  I 
wonder  If  the  very  sJde  and  cmmem 
Senator  from  ivyoaabv  wsoid  be  wflfing 
to  withhold  his  point  of  order  nam  I 
cxplahi  the  porpose  of  the  iwiiiifiiil 

Mr.  OVABOKEr.  I  am  glad  to  dD 
that 

The  I'KBUMWO  omCXSL  The 
Senator  withholds  Ids  potaKt  of  order,  and 
the  r<fnefnr  firom  HBnols  Is  reoogidmd. 

Mr.  DODGLA&  Mr.  Pkarident  this 
aBcnAnent  woold  re^otre  the  cost  of 
the  nattonal  defense  teatana  ef  ship 
■q|)Bift1i><  to  be  paid  for  by  the  Oepart- 
ment  ctf  the  Ravy.  I  want  to  make  tt 
dear  that  I  do  not  oppom  them  sabst- 
dies  to  shipping  irticre  tibay  are  of  ma- 
terial benefit  to  natiooal  aeevrtty.  Bot 
I  do  thhik  that  hi  the  Interssk  of 
Kaetioes.  the  sgency 
on  Uie  cxpenttture  of  aueh  fonda 
should  be  the  agency  which  pays  the 
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expense.  Furthennore.  the  defense 
features  of  shipbuilding  should  be  con- 
sidered as  part  of  the  o^er-aU  national 
defense  program. 

Under  the  present  law.  r.he  Navy  passes 
on  the  expenditxire  of  funds  which  are 
paid  fgr  by  the  Maritime  Administra- 
tion. That  is.  it  will  cen  ify  what  it  re- 
gards as  the  national  defense  features, 
and  then  the  Maritime  Commission  has 
to  pay  the  bilL  Thus  the  necessity  for 
integrating  our  naval  defence  needs  is 
absent.  However,  it  is  my  feeling  that 
the  Navy  will  look  with  a  much  more 
critical  eye  at  maritime  .subsidies  if  the 
fimds  come  out  of  their  appropriation. 
So  I  think  the  adoption  of  this  amend- 
ment, if  it  does  not  save  a  nickel,  will  at 
least  enable  us  to  better  provide  for  real 
defense  needs. 

Mr.  President,  this  morning  in  the 
course  of  the  debate  It  was  developed 
that  the  Interstate  Commerce  Commis- 
sion determines  the  amount  which  the 
Post  Office  Department  'vill  pay  to  the 
railroads  for  carrying  the  mail  by  rail, 
and  the  bill  which  the  Interstate  Com- 
merce Commission  presents  to  the  Post 
OflSce  £>epartment  must  l)e  borne  by  the 
Post  OfHce  Department  even  though  the 
Post  Office  Department  tliinlcs  the  items 
are  improper.  Similarly,  the  Civil  Aero- 
nautics Board  fixes  for  the  Post  Office 
Department  the  amount  which  shall  \>e 
paid  for  the  transportation  of  mail  by 
air  and  the  Post  Office  Department  has 
no  voice  in  the  matter. 

Mr.  President,  in  the  casre  of  the  marl- 
time  subsidies  it  is  the  Navy  which  cer- 
tifies how  much  of  the  construction  costs 
can  be  charged  to  defense  features  and 
borne  by  the  Govemmen  o.  and  the  Mari- 
time Commission  has  to  follow  suit. 

In  none  of  these  cases  do  those  who 
call  the  tune  have  to  pay  the  piper.  They 
can  say  what  amounts  should  be  paid, 
and  some  other  agency  has  to  foot  the 
bilL  It  is  easy  to  oven^rtify  in  these 
cases  since  it  is  always  a  temptation  to 
be  generous  at  someone  rise's  expense. 

At  the  present  time,  the  Navy  is  given 
a  certain  amount  of  moticy  to  carry  out 
its  shipbuilding  and  maintenance  pro- 
gram. Then  they  are  also  required  to 
pass  Judgment  upon  the  expenditure  of 
aome  funds  of  the  Maritime  Administra- 
tion for  the  defense  features  of  ship  sub- 
sidies. Defense  needs  ate  therefore  not 
truly  integrated.  Actusily.  the  Navy 
may  In  many  instances  feel  that  such 
funds  could  better  be  .spent  on  other 
navy  ships.  If  they  did.  it  would  be  just 
too  bad  since  the  law  prohibits  this. 
However,  if  this  amendment  is  adopted, 
the  Navy  could  spend  these  funds  in 
such  a  manner  as  to  get  maximum  secu- 
rity and  strength.  Of  course  it  may  be 
that  the  Navy  approves  of  defense  fea- 
tures of  the  ship  subsidy  program,  feel- 
ing that  this  materially  benefits  national 
defense.  In  this  case,  they  would  go 
ahead  and  provide  them,  but  at  least  we 
could  be  certain  that  our  maritime  de- 
fense policies  were  integrated  and  that 
we  were  getting  the  most  security  for 
our  money. 

The  adoption  of  this  ameiulment 
would  correct  some  of  the  Raws  in  our 


maritime  setup,  which  were  pointed  out 
in  the  conclusions  and  observations  of 
the  House  Executive  Expenditures  Com- 
mittee in  its  inquiry  into  operations  of 
the  Maritime  Commission.  In  this  re- 
port tH.  Rept.  No.  1423,  81st  Cong.)  on 
pa3;e  21  the  conmiittee  states: . 

There  is  evidence  that  the  Commlsfilon 
dlrregarded  its  respcnslbillties  by  providing 
additional  subsidy  through  the  process  of 
underclaEslXylng  commercial  needs  so  as  to 
promote  a  determination  that  certain  com- 
mercial features  were  national  defense 
featujes  as  contemplated  by  the  act. 

If  the  Navy  were  to  spend  its  own 
funds  for  the  defense  features  of  these 
subsidies,  as  is  contemplated  in  this 
amendment.  I  believe  they  would  have 
blocked  these  excessive  assignments  to 
defense  in  order  to  keep  a  maximum  of 
naval  strength. 

That  this  amendment  should  te  adopt- 
ed is  further  borne  out  in  a  recommenda- 
tion included  in  a  special  report  of  the 
General  Accounting  Office.  This  report, 
which  is  Appendix  I  of  House  Report  No. 
1423.  recommends  on  page  48: 

That  the  cost  of  features  Incorporated  for 
national  defense  uses  be  required  to  be  paid 
from  Navy  Department  appropriations  so 
that  the  desirability  of  adding  those  features 
may  be  considered  in  the  light  of  over-all 
naval  and  military  requirements  and  funds 
available  to  meet  those  requirements. 

This  was  recommendation  No.  2  of  the 
Comptroller  General's  report.  Concern- 
ing this  recommendation.  Congressman 
Hardy,  chairman  of  the  subcommittee 
holding  hearings  on  the  operations  of  the 
Maritime  Commission,  stated  during 
these  hearings — page  510  of  hearings: 

The  implication,  to  me  at  least,  is  that  If 
the  Navy  had  the  appropriation  for  this  pur- 
pose that  they  might  be  a  little  more  care- 
ful in  scrutinizing  the  defense  features  that 
they  approved. 

Adr>iral  Wheelock,  who  was  testifying 
at  the  lime  raised  nc  violent  objection  to 
this  recommendation.  Not  that  he  en- 
thusiastically supported  it  since  he  knew 
that  the  various  naval  experts  might 
take  .  dim  view  of  these  subsidies,  they 
could  spend  more  for  destroyers,  sub- 
marine, or  what-have-you — see  page 
511  of  the  hearings. 

But  the  point  is.  of  course,  that  the 
defer^e  features  of  shipping  subsidies 
should  harmonize  with  our  over-all  naval 
requirements.  This  is  not  done  as  pres- 
ently sot  up.  The  adoption  of  this 
amendment  would  require  it. 

Mr.  President,  at  a  time  when  we  need 
to  get  the  very  most  for  our  defense  dol- 
lar. I  believe  we  should  adopt  this 
amendment.  I  believe  that  it  would 
clearly  contribute  toward  that  goal. 

The  PRESIDING  OFFICER.  The 
Chair  has  to  advise  the  Senator  that  his 
6  minutes  have  already  expired. 

Mr.  ©"MAHONEY.  Mr.  President.  I 
now  renew  the  point  of  order.  The 
statement  the  Senator  has  made  only 
emphasizes  the  fact  that  this  is  legisla- 
tion on  an  appn^riation  bill,  forbidden 
by  the  rule. 

The  PRESIDINO  OFFICER.  The 
Chair  has  examined   the  amendment. 


and  in  the  opinion  of  the  Chair  It  Is 
clearly  legislation  on  an  appropriation 
bill,  and  therefore  is  out  of  order,  and 
the  point  of  order  is  sustained. 

Are  there  fiu-ther  amendments  to  be 
offered  to  the  bill? 

Mr.  LUCAS.    Mr.  President 

The  PRESmiNCJ  OFFICER.  The 
Chair  recognizes  the;  Senator  from  Illi- 
nois. 

Mr.  DOUGLAS.  Mr.  President.  I  send 
another  amendment  to  the  desk  and  ask 
that  it  be  stated. 

The  FR2SIDING  OFFICER.  The 
Chair  recognized  the  senior  Senator 
from  Illinois. 

Mr.  LUCAS.  Mr.  President,  I  send  to 
the  desk  an  amend  tnent  which  is  sub- 
ject to  a  point  of  order.  It  changes  basic 
law.  The  budget  has  not  approved  it, 
but  I  should  like  to  have  the  clerk  read 
it,  and  then  I  shoold  like  to  make  a 
statement.  

The  PRE3IDIN(3  OFFICER.  The 
clerk  will  state  the  amendment. 

The  Chief  Clerk.  On  page  5.  line  9, 
after  the  word  "each."  it  is  proposed  to 
strike  out  "$1,025,789."  and  to  insert 
"Provided,  That  thu  basic  aimual  rates 
of  compensation  of  the  following  posi- 
tions shall  be:  Superintendent  of  Sen- 
ate Press  Gallery  it  $4,800  in  lieu  of 
$4,320;  first  assistant  superintendent  at 
$4,080  in  lieu  of  assl  stant  superintendent 
at  $3,600;  second  assistant  superin- 
tendent at  $2,820  in  lieu  of  assistant 
superintendent  at  $2,400;  third  assistant 
superintendent  at  $  2,820  in  lieu  of  assist- 
ant superintendent  at  $2.490 :  messenger 
a:  $2,220  in  Ueu  of  $1,920;  superintend- 
ent of  Senate  Periodical  Press  Gallery  at 
$4,080  in  lieu  of  $3,660;  superintendent 
of  Senate  Radio  Press  Gallery  at  $4,683 
in  lieu  of  $4.020 ,  fiist  assistant  superin- 
tendent at  $3,000  in  lieu  of  assistant 
superintendent  at  J.2,580:  second  assist- 
ant superintendent  at  $2,380  in  lieu  of 
assistant  superin:>eiident  at  $2,580;  third 
assistant  superintendent  at  $2,520  in  lieu 
of  assistant  super;ntendent  at  $2,1C0, 
$1,032,030." 

Mr.  LUCAS.  Mr.  President,  the  infor- 
mation I  am  about  to  submit  comes  from 
those  in  the  press  gallery  who  are  vitally 
interested  in  the  amendment. 

Mr.  President.  I  think  the  Senate 
should  know  that  twice  in  the  last  ses- 
sion of  the  Congress,  the  Senate  voted 
unanimously  to  increase  the  salaries  of 
employees  in  the  press,  periodical,  and 
radio  galleries.  Tvice,  the  House  re- 
jected the  Senate  aciendment  in  the  con- 
ference committee. 

Since  that  time,  the  standing  commit- 
tees of  the  three  galleries  have  imani- 
mously  agreed  ujion  a  schedule  of 
equalized  compensation  which  is  in  the 
amendment  I  have  offered. 

The  House,  accordingly,  acted  inde- 
pendently on  a  resolution  raising  the 
salaries  of  the  gallery  employees  at  the 
other  side  of  the  Capitol,  through  its 
contingent  funds,  retroactive  to  April  1 
of  this  year.  The  amendment  I  have 
offered  would  brin^r  the  salaries  of  the 
employees  in  the  Senate  galleries  exactly 
in  line  with  the  ii'.creases  already  ap- 
proved by  the  Hous^\ 


The  three  standing  committees  are 
unanimously  agreed  on  every  increase  in 
the  amendment  I  have  offered.  The  in- 
creases asked  this  year  are  actually  $500 
less  than  were  approved  by  the  Senate 
on  two  previous  occasions,  and  in  some 
cases  the  figure  is  even  wider  than  that. 
The  standing  committees  are  agreed  not 
to  seek  a  higher  rate  of  compensation 
than  that  granted  t>y  the  House. 

What  I  said  last  year  on  the  floor  of 
the  Senate.  Mr.  President,  apphes  equal- 
ly today  when  I  submitted  an  amendment 
similar  to  that  which  was  adopted  by  the 
Senate  last  year.  What  I  said  on  that 
occasion  has  double  forte  now.  since  the 
House  has  already  acted.  The  amend- 
ment I  have  offered  would  equalize  and 
bring  in  line  the  salaries  on  both  sides  of 
the  Capitol;  it  would  give  these  men  a 
more  reasonable  compensation  for  the 
valuable  services  that  they  perform;  and 
finally  it  should  settle  the  salary  problem 
of  these  galleries  for  some  time  to  come. 
The  standing  committees  in  this  schedule 
of  salaries  have  attempted  to  l)alance  the 
payrolls  and  get  the  employees  properly 
adjudicated  according  to  their  separate 
tasks  and  responsibihties. 

Mr.  President,  this  information  has 
been  submitted  to  me  by  members  of  the 
Press  Gallery.  The  Senator  frwn  Louisi- 
ana [Mr.  EiXEVDKs]  takes  issue.  I  be- 
lieve, with  some  of  the  statements  here 
made.  I  am  not,  of  course,  a  member  of 
the  Appropriations  Committee,  but  I  do 
know  there  is  no  equaUty  and  no  equity 
now  existing  between  the  House  and  the 
Senate  as  the  result  of  what  has  been 
done  in  the  House,  if  the  statements  are 
true.  Certainly  at  some  time  or  other 
the  Senate  gallery  employees  should  be 
placed  upon  the  same  basis  as  those  in 
the  House,  in  some  way.  either  through 
the  Appropriations  Committee  or 
through  some  other  committee.  They 
should  be  placed  on  a  parity  with  the 
employees  of  the  House  of  Representa- 
tives. O'or  employees  should  not  be  paid 
less  for  the  services  they  perform  in  the 
press  and  other  galleries,  than  the  per- 
sonnel employed  by  the  House  of  Rep- 
resentatives. 

Mr.  President.  I  undertake  to  say  these 
men  are  performing  a  most  valuable 
service,  not  only  to  the  cotmtry  but  to  the 
Senators  as  welL  Each  and  every  one 
of  us  calls  upon  them  occasionally  to  do 
things  for  us  and  they  call  on  us.  We 
need  the  most  efficient  men  we  can  ob- 
tain in  our  press  and  other  galleries. 
Certainly  they  should  not  be  paid  less 
than  the  House  Is  paying  its  employees  in 
a  similar  capacity.  "  I  hope  the  amend- 
ment will  be  taken  to  conference  and 
there  worked  out  in  seme  way.  I  hope 
the  Senator  from  Louisiana  uill  not  raise 
a  point  of  order  against  the  amendment. 
However.  I  stated  in  the  beginning  that 
the  amendment  is  subject  to  a  point  of 
order  for  the  reasons  I  gave. 

Mr.  ELLENDER.  Mr.  President.  I 
make  the  point  of  order  that  the  amend- 
ment is  out  of  order. 

The  PRSSIDING  OFFICSR  The 
point  of  order  is  sustained. 

If  there  are  no  further  amend- 
ments  
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Mr.DOXXlLAS.  No.  Mr.  President  I 
send  to  the  <lesk  an  amendnmit  which 
I  ask  to  have  stated. 

The  PRESnmiG  OFFICER.  The 
amradmoit  win  be  stated. 

The  LxcisuiTTVE  Cikiw  On  page  342. 
before  the  cokm.  in  Une  18,  it  is  pro- 
posed to  insert  a  comma  and  the  fol- 
lowing: **bot  the  anumnt  of  obligations 
authorised  to  be  Incurred  pursuant  to 
such  authority  is  berdtqr  reduced  by 
$237.C00,C00." 

Mr.  DOUGLAS.  Mr.  President,  this  is 
an  amendment  to  eliminate  the  extended 
authorization  to  bRiild  16,000  additional 
Veterans'  Adminis'jation  hospital  t)eds 
which  were*  cut  btxk.  by  the  President, 
I  think  the  situation  needs  to  be  ex- 
plained. There  is  no  shcurtage  of  beds 
for  service-connected  disaluhty  cases 
even  now.  When  the  present  hospitals 
which  are  presently  under  construction 
or  tmder  contract  are  completed  there 
will  be  no  shortage,  even  so  far  as  the 
present  waiting  lists  are  concerned  for 
non-service-connected  cases.  The  pro- 
posal to  build  16.000  beds  on  top  of  all 
this  would  be.  therefore,  a  waste  of 
money  at  the  present  time. 

I  ask  unanimous  omsent  to  hare 
printed  in  the  Rxcokd  exchanges  of  cor- 
respondence which  I  have  had  with 
various  officials  in  the  Veterans'  Admin- 
istration, and  tables,  to  establish  this 
point 

There  being  no  objection,  the  corre- 
spondence and  tables  were  ordered  to  be 
printed  in  the  Rxcoaa.  as  follows: 

Jvm  8. 1B50. 
Dr.  Pattl  B.  Uackttscu*. 
Chief  Medical  Director, 
Department  of  Medicine  »nd  Surferf, 
Yetertiu'  Administration. 

Washington,  D.  C. 
Deju  Ca.  UACirrscN:  Many  th&nks  for  the 
material  you  sent.  It  wlU  ecme  In  handy. 
I  was  especially  interested  In  the  news  story 
by  Martin  S.  Hayden  where  he  quoted  you  on 
certain  aspects  of  the  Veterans'  Hospital 
program.  However,  I  would  appndat*  a 
letter  from  you  so  that  I  may  have  some  ot 
these  quotes  directly.    I  would  liSe  to  know: 

1.  The  number  of  veterans  presently  in 
veterans'  hospitals. 

2.  The  percentage  of  thew  veterans  who 
ar*  in  these  hoqtftals  because  of  service- 
connected  disabilities  as  compared  to  the 
percentage  whose  disabilities  are  non-serv- 
ice connected. 

3.  The  size  of  the  waiting  list  of  the  veter- 
ans declared  eligible  for  hospitalization  who 
want  admittance  but  have  not  (teen  ad- 
mitted. I  would  also  like  this  figure  broken 
down  according  to  the  number  of  those  with 
service-connected  disabilities  and  noo-serv- 
Icc-connected  dtsabiUUea. 

Slncereif. 

PavlH.  DoocLaa. 

Vkxbans*  AoiaxisxsATroM. 
Washington.  D.  C„  Julf  14, 19S9. 
Bon.  Pattl  H.  Doooxjls. 
United  States  Senate. 

Washington,  D.  C. 
Dkak  Skkatob  Douclas:  At  this  time  th« 
Veterans'  Administration  Is  providing  hoa- 
pital  care  for  appraadmateiy  35.000  veterans 
with  service-connected  disabiliUes.  It  is  also 
providing  hospital  care  for  approximately 
"TO.OOO  veterans  with  non-«ervice-connected 
disabUitles.  Thus,  the  Veterans'  Admlnlatea- 
tlcn  is  now  caring  for  twice  as  many  noo- 
a«Tlce-connected  case*  as  KTrice-coonected 


Btnee  mrJce-oinniicOd  cmh  neitT'e  a 
thorough  prloiKy  In  admtnlon  to  vetenssT 
hospital  care,  any  rrtentlnn  In  t>ed  eapaeSty 
at  veterans'  hopltals  can  be  ntded  only  for 

Almost  none  of  the  96.000  vetcnuaa  who  ar* 
cm  hoepital  walttag  Iteta.  to  watttac  QO  1m)»> 
pttal  care  for  any  Injury  os  dmhUlty  result- 
ing from  his  nulkwy  scrroa.  Tliey  art  there 
rather  for  medical  care  the  need  for  which 
has  not  resulted  from  Thdr  military  service. 

The  basic  issue  ot  public  pcHcj  here  to  then 
not  whether  men  who  have  been  tnjnt«d  In 
battle  xhaU  be  tnatad  by  ttartr  OovwtHMttt 
for  their  injiviea  to  the  foil  extent  and  la 
the  best  manner  that  the  health  r1«Pf*T 
allow.  The  issue  to  rather,  whether  the  Fed- 
eral Government  shall  furnish  tree  and  tm- 
limited  hospital  care  at  the  expense  of  all  cf 
the  citlsecs  to  men  who  are  Trtermns.  and 
for  all  of  the  health  haaards  to  which  all 
dtisens,  whether  veterans  or  not,  are  e«pose<L 

As  a  doctor.  I  moat  firmly  assert  that  even 
if  our  CVmgresB  ilMtTis  that  the  answer  to 
this  question  be  "yes"— and  to  my  knowtodfa 
the  Congress  has  not  so  Indicated — the  llmlta 
of  our  medical  lesouices  at  thto  thne  aimpty 
do  not  permit  sodi  a  coane. 

We  may  have  the  engtueeis  te  hottd  the 
hospitals.  We  do  not  have  the  ^toctaw  and 
the  nurses  and  the  tcehnldana  to  stotf 
pltato  IndtocrUnlnatcly  loeatad. 
patient  in  a  hosfrital  bed  we 
one  and  one  and  one-half  employeae.  Our 
specialists  and  techaldana  and  ttaa  other 
requirements  ot  health  eare  are  not  dto- 
trlbuted  with  a  nice  concern  for  the  dtotittm- 
tion  and  concentration  of  popnlatlCMM.  I 
look  forward  to  a  time  when  tbare  may  taa  a 
balance  of  health  needs  and  rcaourcaa  that  to 
more  sattsfaetory  to  aU  eooocmad.  Wie  do 
not  bring  that  day  closer  by  a  profram  of 
hospital-bed  construction  that  to  unrelated 
to  our  posaihle  cffectlveneaa  In  profsastonsl 
stsfllng 

I  should  Uke  flnalty  to  ackjkowtodca  that 
•osne  of  our  servtee-conneeted  caais  may  ha** 
to  be  hospitaltaed  etoewhce*  than  In  their 
own  communltlca.  Z  hope  that  we  may  eon- 
tinue  to  be  able  to  do  so.  SaOi  a  praettoa 
has  to  be  folic  wad  not  becau—  a  eommunlty 
lacks  beds,  but  becauae  we  want  to  brtng  our 
patients  to  the  place  whet*  the 
talent  to  available.  8«eSi  a 
the  dlstributkn  of  medtcal  leaumosa  hi 
private  soctety.  and.  most  Important  of  aU, 
involves  a  set  of  considcratlona  appllcaMa  to 
the  haspltaUBatk»  ot  vetetans  and  non- 
veterans  alike.  In  other  words,  whattaar  a 
man  to  a  veteran  or  not  he  may  have  to  sack 
for  hospital  care  outside  of  hto  area  and  in 
an  area  of  spectaltota  and  \»  nTiailfiato  tt  ha 
to  to  receive  adeqaate  car*.  Tbe  tedtocrim- 
Inate  geographte  location  and  battdtaac  oi 
hospital  beds  of  Ita^  toavas  thto  prohtooi 
unanswered. 

I  am  endoalnc  for  your  informatkm.  a 

table  showing  ntxmber  of  Veterans'  Admla- 

totraUon  patients  in  hoapltala.  May  SI.  1880. 

and  number  on  watting  Itot  JuMtm  It.  IMO. 

Very  truly  youra. 

Pan  B.  Ummxmom. 
Chief  JTcdtasI  INrsctor. 

V€Urmiuf  AHminittrwtkm  paftonto  <« 
hotT*tmla.  Mmf  it.  lf» 
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IPram  tbe  W—hlngton  (D.  C.)  But  of  AprU 

as,  19S0I 
Iff— >-»!  Omv  Sats  VA  C«irT  Uss  Ifou  Be» 

(Bt  Martin  8.  lUyden) 

Tha  angry  medical  bo«i  of  the  Veterans' 
Administration  vlahes  thiit  more  Congress- 
men. ^*iTiin*'T^  of  commerce  heads,  and  Amer- 
ican LaglOB eommanders  kiew  what  a  hospi- 
tal is. 

Dr.  Paul  B.  Ifagniuon  lays  that.  If  they 
did.  he  would  not  be  aslced  to  seek  doctors 
to  work  in  Dublin.  Oa..  find  Battle  Creek. 
Lllch..  and  there  would  not  be  talk  of  giving 
him  16.000  more  reteran  beds  that  he  co\Ud 
not  operate,  if  he  had  them. 

In  a  blunt  Ir.tenriew.  thf  cjie-tlme  North- 
western University  surgery  head,  now  VA 
medical  chief,  had  his  sty  about  pouring 
taxpayers'  money  down  drains  under  the 
guise  of  helping  veterans.  Specifically,  he 
aUpped  the  election-year  alacrity  with  which 
the  House  Monday  pushed  through  Repre- 
aentatlve  tumuna  t237,00i).000  bill  to  rein- 
state the  16.000  beds  pr\i.ied  by  President 
Truman  from  th«  VA  hoE])ltal-constructlon 
procram. 

"I  floaldot  tue  16.000  more  beda  If  they 
tliem  to  me  tomorro^r,"  Dr.  Magnuson 
"Some  folks  have  the  idea  that 
all  fou  do  la  srend  115.000  to  provide  one 
hospital  bed  and  everything  is  fine.  They 
forget  that,  after  the  buildings  are  open,  it 
take*  112  a  day  per  patient  to  fill  the  bed; 
that  would  be  tlM.OOO  a  day,  or  970,000.000 
In  a  year  for  16.000  beds." 

And  tben.  aays  the  doctor,  there  is  the 
matter  at  hiring  doctors,  nurses,  and  tech- 
nicians. 

*l>o  they  want  16.000  boardinghouse  beds, 
er  hospitals?"  he  asks.  "If  they  want  hospi- 
tals, it  might  be  well  to  remember  that  it 
1>4  people  In  a  hospital  to  take  care  of 

ch  patient,  year  in  and  year  out.  We  have 
nearly  4.000  at  our  present  beda  empty  for 
lack  of  staff." 

That  gets  tbe  doctor  arotmd  to  Dublin, 
Battle  Creek,  and  other  small  communities 
where,  he  says,  "chambers  of  commerce  and 
Legion  posts  raise  hell  till  they  get  a  veter- 
ans' hospital. " 

Dublin,  in  the  home  district  of  Chairman 
VofSoM  of  the  Armed  Service  Committee,  now 
has  Its  hospital.  A  modem  1,000-bed  unit 
built  by  the  Navy.  S3  miles  from  Macon,  the 
Bsarsst  city,  and  preasntsd  after  the  war  to 
tlMVA. 

~We  autbortae  use  of  SO*;  of  the  beds,"  Dr. 
ICagnuBOO  says.  "We've  never  been  able  to 
get  enough  staff  to  open  mors  than  800. 
Dublin  la  a  nice  place  but  we  Just  can't  find 
hospital  technicians,  nurses,  and  doctors 
willing  to  move  there.  I  took  the  bull  by  the 
horns  and  ordered  19  of  our  doctors  down 
there  vnd  8  promptly  resigned." 

In  Battle  Creek.  Dr.  Magnuson  la  critldasd 
for  not  grabbing  up  the  1.200  bed  830.000.000 
Percy  Jones  Hospital  which  the  Army  la 
about  to  close. 

"Another  nles  town,"  Dr.  Magnuson  corn- 
men  ta.  '3ut  look  at  lu  census  of  doctoral 
Ko  spedsllsu  In  anesthesia,  skin,  or  plastics; 
one  ssch  In  neuropsychiatry,  tirology,  and 
orthopedic  surgery:  three  each  in  Internal 
■asdlclns.  pathology,  and  nose-throat-aart 
and  ftva  each  ta  surgery  and  X-ray. 

"If  wa  aakad  those  doctors  for  a  guaranty 
«f  taoun  to  help  m.  they  would  be  too  busy 


to  glva  \]S  a  total  of  10  hours  a  week.  That 
would  mean  we  would  have  to  bring  in  a 
whole  new  staff,  and  you  jxist  cant  get 
them." 

At  the  opposite,  and  good,  extreme  Dr. 
Magnuson  polnu  to  ths  situation  In  Ban 
Ftandsco  where  the  VA  has  a  staff  of  only 
8  fuU-time  doctors  in  a  430-bed  hospital. 
The  bulk  of  the  work  Is  handled  by  the  Stan- 
ford and  University  of  California  Medical 
School  staffs.  He  would  like  more  beds  In 
such  cities. 

"They  are  less  expensive."  he  says,  "and 
the  patients  have  readily  available  the  finest 
specialized  talent  that  science  can  produce." 

Dr.  Magntison  snorts  at  some  of  the  things 
said  by  Impassioned  House  Members  during 
the  Monday  debate. 

Representative  Edfth  NoxmsE  Rogers,  Re- 
publican, of  Massachusetts,  declared:  "It  is  a 
cruel  thing  to  prevent  men  who  have  fought 
for  us  and  who  were  injiued  from  receiving 
hospitalization." 

"There  is  no  such  veteran,"  answera  Dr. 
Magnuson.  "Any  man  disabled  in  the  serv- 
ice can  have  a  bed  immediately  and  get  the 
best  medical  treatment  in  the  world.  The 
only  exception  Is  when  he  Insists  on  going 
to  a  specific  hospital  and  refuses  to  let  tis 
send  him  where  there  Is  space  available." 

There  is  a  26,000-veteran  waiting  list  for 
free  VA  beds.  Dr.  Magnuson  admits,  but  all 
are  veterans  whose  illness  is  in  no  way 
traceable  to  their  service. 

Under  old  law  the  VA  may  give  notifica- 
tion for  non -service-connected  disability, 
provided  thrre  Is  "space  available."  The  rec- 
ords show  thf  t.  ever  since  Congress  pasp«d 
the  law,  it  has  poured  out  money  to  make 
space  available,  and,  of  the  99,311  veterans 
actually  hospitalized  as  of  last  February  28, 
two-thirds  were  for  nonservice  disabilities. 

Another  objected-to  congressional  com- 
plaint was  this,  from  Representative  Datton 
pHnxiPS.  Democrat,  of  Tennesse: 

"Seriously  Ul  veterans  are  being  moved 
out  of  hospitals,  many  of  them  sent  home  to 
die." 

"Bimk!"  says  Dr.  Magnuson.  "There  has 
never  been  a  sick  man  put  out  of  a  veterans' 
hospital.  Some  have  died  after  they  went 
home.  But  death  was  started  by  Adam  and 
has  been  going  on  pretty  consistently  ever 
since.  We  can  flght  it,  but  we  cant  stop 
It."  *^ 

Mat  4,  1950. 
Vcnauuva'  AoMunsraAnoN, 

Washington,  D.  C. 
Gcktlemen:  I  would  very  much  appreci- 
ate information  on  hospitals  presently  un- 
der construction  and  those  for  which  con- 
struction is  planned.  On  these  hospitals  I 
would  like  to  know  their  names,  locations, 
size,  and  type.  I  would  be  grateful  If  I 
eould  have  this  Information  as  soon  as  nos- 
•Ibls. 

Sincerely, 

Paul  H.  Douqlas. 

VimANB'  AOMINISTKATION, 

Washington,  D,  C,  May  12,  1950. 
Bon.  Path.  H.  Doucuis. 
United  States  Senate. 

Wiuhington,  D.  C. 
Dkas  Senator  Douglas  :  Reference  is  mads 
to  your  letter  of  May  4,  1950,  requesting  in- 
formation on  Veterans'  Administration  hos- 
pitals presently  under  construction  and  those 
lor  which  construction  is  planned. 

There  is  enclosed  in  duplicate  a  list  of  hos- 
pitals being  constructed  as  of  May  8,  1960, 
and  thoee  which  are  to  be  constructed  under 
ths  current  authorized  Veterans'  Adminis- 
tration hospital  construction  program. 
Very  truly  yours, 

P.  H.  DSTDCIf . 

jMistant  Admintttrator  for  Con- 
struction. Supply,  and  Real  Estatt. 


Veteran^  Administration  hospitals  under 
construction  as  o/  May  8,  1950 

Beds 

Albany,  N.  Y ^— — ^^ » 1,005 

Altoona.  Pa ......~. .      >200 

Ann  Arbor,  Mich »  500 

Baltimore,  Md »300 

Beckley,  W.  Va «200 

Birmingham,  Ala >500 

Bonham,  Tex •  300,  >  50 

Boston,  Mass .  » 1,000 

Chicago,    111 >«500 

Chicago,  ni .       '  600 

Cincinnati,   Ohio . »500 

Clarksburg,  W.  Va »200 

Denver,  Colo .      »500 

Durham,    N.    C '500 

East  Orange,  N.  J » 1,000 

Erie,  Pa     ,      »200 

Grand  Island,  Nebr .      >200 

Indianapolis,  Ind »494 

Iowa  City,  Iowa .      »500 

Kansas  City,  Mo .      »  500 

Little  Rock.  Ark__l ,      »500 

Louisville,  Ky »5C0 

Madison,    Wis _. ,      »5C0 

Manchester,  N.  H .      >  160 

Marlin,  Tex ._ .      »a00 

MUes  City,  Mont .       » 100 

New  Orleans,  La . •  500 

Omaha,  Nebr >500 

Peeksklll,  N.  T •  1.  965 

Philadelphia.  Pa . >500 

Phoenix,    Ariz >200 

Pittsburgh,  Pa .  •  1,  OOO 

Poplar  Bluff.  Mo » aoo 

Saginaw,   Mich >200 

Salisbury,  N.  C » 1,000 

Salt  Lake  City.  Utah »600 

Seattle,  Wash..* «S00 

Shreveport,    La >450 

Spokane,  Wash .      >a00 

Syracuse.  N.  Y >  600 

West  Haven,  Conn *400.  '500 

Wilkes-Barre,   Pa .      1475 

'General  medicine  and  surgery. 

*  Tuberculosis. 

*  Domiciliary. 

*  Tumor  clinic. 

*  Neuropsychiatric. 

Veterans'  Administration  hospitals  to  b€ 
constructed 

Beds 

Brockton.    Mass — _.>..-__..^»_^  *  1,000 

Cleveland.  Ohio ^_.^ — ..      »  600 

Cleveland,   Ohio » 1,  oOO 

Los  Angeles.  Calif „  « 1,  oOO 

New  York.  N.  Y »  1,  250 

Oklahoma  City,  Okla »500 

Pittsburgh,    Pa .      »  750 

St.  Louis,  Mo . . __,_       isoo 

San  Francisco,  Callf_.___._.,,.^^_.  »  1, 000 
Washington,  D.  C «600 

*  Neuropsychiatric. 

■General  medicine  and  surgery. 

Mr.  DOUGLAS.  Mr.  President,  the 
flgxires  in  this  correspondence  show  that 
of  the  total  of  105,217  veterans  who  are 
In  VA  hospitals  or. hospitals  financed  by 
the  VA  only  35,000  are  service-connected 
disability  cases,  and  that  approximately 
70,000  are  non-service-connected  cases. 
In  other  words,  two-thirds  of  all  exist- 
ing VA  patients  were  those  with  non- 
service-connected  disabilities,  and  only 
one- third  were  suffering  from  service- 
connected  disabilities. 

But,  Mr.  President,  It  Is  said  that  there 
is  a  big  waiting  list  that  the  Veterans' 
Administration  cannot  take  care  of. 
Well,  the  waiting  list  on  the  15th  of  June, 
only  6  weeks  ago,  was  only  a  UtUe  over 
25,000  cases.  Mr.  President,  let  us  note 
that  only  a  total  of  28  cases— I  repeat 


<Mily  28  cases  of  those  on  the  waiting  list 
were  service-connected.  Twenty-flve 
thousand  two  hundred  and  eighty-four 
were  non-service-connected.  80  that  on 
the  waiting  list  only  one-tenth  of  1  per- 
cent of  those  waiting  admission  were 
suffering  from  service-connected  disabil- 
ities and  99.9  percent  of  the  cases  were 
non -service- connected. 

Mr.  President,  there  are  already  under 
construction,  or  plans  drawn  to  be  con- 
structed, a  total  of  approximately  29,000 
beds.  Only  a  little  less  than  21,000  beds 
are  actually  under  construction.  An 
other  8,000  beds  are  to  be  constructed. 
So  that  when  these  29,0C0  beds  are  con- 
structed, if  the  waiting  list  doss  not  fur- 
ther increase,  all  of  those  on  the  present 
waiting  list  can  be  absorbed— even  in- 
cluding all  ncn-service-connected  dis- 
abilities. 

The  proposal  which  was  put  through 
on  the  floor  of  the  House,  and  which  I 
am  sorry  to  say  was  reported  favorably 
by  the  Senate  Committee  on  Labor  and 
Public  Welfare  this  morning,  provides 
for  an  additional  16,000  beds  on  top  of 
all  this,  which  will  cost  at  least  $237,- 
000.000.  The  extended  contract  author- 
ization in  this  bill  provides  the  money. 
These  16,000  beds  are  not  necessary, 
doctors  are  not  available  for  them,  and 
building  them  would  be  useless. 

Mr.  President,  I  know  that  no  one 
wants  to  vote  against  medical  care  for 
veterans,  whether  or  not  these  veterans 
are  suffering  from  ssrvice-connected  dis- 
abilities or  non-service-connected  dis- 
abilities. I  know  it  is  an  impopular 
political  thing  to  do  so.  But,  as  I  have 
shown,  these  beds  are  not  needed.  Pur- 
tliermore.  I  believe  the  United  States 
has  got  to  stop,  look,  listen,  and  study 
the  cost  of  this  hospital  program,  and 
that  there  must  be  a  Umit  somewhere. 
I  submit,  Mr.  President,  that  we  ought  to 
strike  out  the  authorizations  for  these 
additional  16.C00  beds  and  save  $237,000.- 
COO.  particularly  since  all  the  hospitals 
which  are  now  imder  construction  will 
take  care  of  the  present  waiting  list, 
which,  as  I  have  said,  is  99.9  percent 
ncn-service-connected. 

Mr.  O'MAHONEY.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

The  PRESmiNO  OFFICER.  The 
time  of  the  Senator  from  Illinois  has 
expired.  The  Chair  recognizes  the  Sen- 
ator from  Wyoming. 

Mr.  O'MAHONEY.  I  merely  desire  to 
say  that  a  request  was  made  to  our  com- 
mittee to  add  $237,000,000  to  the  bill  for 
this  purpose.  We  did  not  add  it.  The 
$237.COO,000  is  not  in  the  bill.  There- 
fore, the  amendment  of  the  Senator  from 
Illinois,  if  I  understand  it  correctly,  is 
designed  to  prevent  an  appropriation  or 
an  authorization  which  was  reported 
frcm  a  legislative  committee  today.  The 
authorization  reported  by  a  committee 
does  not  carry  any  appropriation  in  this 
bill.  I  think  the  Senator's  amendment 
does  not  belong  here. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

lAr.  O'MAHONEY.    I  yield. 

Mr.  DOUGLAS.  Is  it  not  true  that  the 
authority   to  provide  these  additional 


16,000  beds,  whkh  was  ^en  in  previous 
acts  of  the  Congress,  is  extended  by  the 
provlsicms  from  line  10  to  Une  18,  on 
page  342? 

Mr.  O'MAHONEY.  That  is  not  my 
understanding. 

Mr.  DOUGLAS.  I  may  say  I  have 
consulted  the  Budget  Bureau.  I  have 
been  informed  by  them  that  the  previous 
authorization  which  otherwise  would 
have  lapsed  is  extended  by  this  lan- 
guage. 

Mr.  O'MAHONEY.  No,  Mr.  President; 
the  Senator  from  Illinois  is  mistaken 
about  that.  I  am  sure.  The  authoriza- 
tion for  the  construction  of  hospitals 
was  contained  in  a  legislative  enactment 
made  several  years  ago.  After  that 
measure  was  enacted  and  after  the  pro- 
gram for  hospital  construction  had  been 
worked  out  by  the  Veterans'  Adminis- 
tration, the  President  of  the  United 
States,  Mr.  Truman,  directed  the  Vet- 
erans' Administration  to  abandon  a  sub- 
stantial part  of  that  program.  The 
President  ordered  the  Veterans'  Admin- 
instration  to  reduce  the  size  of  certain 
hospitals  from  100  beds  to  500  beds  and 
to  abandon  certain  other  hospitals. 
That  order  was  carried  out  by  the  Vet- 
erans' Administratioa 

I  am  very  well  aware  of  the  fact  that 
the  House  of  Representatives  has  passed 
a  new  bill  which  directs  the  construction 
of  thes3  hospital  facilities,  but  that  au- 
thorization bill  cannot  possibly  become 
effective  because  the  reduced  program  is 
well  on  its  way  to  completion. 

Mr.  DOUGLAS.  Mr.  President,  I 
should  like  to  call  the  attention  of  the 
Senator  from  Wyoming 

The  PRESIDING  OFFICER.  The 
Senator  has  yielded  the  floor. 

Mr.  CHAVEZ.    Mr.  President 

The  PRESIDING  OFFICER.  The 
Senator  from  New  Mexico  is  recognized. 

Mr.  CHAVEZ.  Mr.  President,  just  in 
discussing  the  merits  of  the  amendment 
proposed  by  the  Senator  from  Illinois, 
I  wish  to  say  t^at  I  have  noted  how  the 
Senator  from  Illinois  has  voted  on  prac- 
tically every  item  in  this  bill  Just  this 
afternoon,  when  it  came  to  a  question  of 
making  a  reduction  of  even  5  percent  in 
the  funds  proposed  to  be  appropriated 
for  aid  to  Europe,  the  Senator  from 
Illinois  voted  against  the  amendment 
proposing  such  a  reduction  in  the  ap- 
propriation; he  was  not  in  favor  of  re- 
ducing by  1  penny  the  amount  pro- 
posed for  aid  to  Europe.  However,  here, 
at  this  late  hour,  the  Senator  from 
Illinois  would  have  the  Senate  adopt 
an  amendment  by  which  a  reduction 
would  be  made  in  the  fimds  to  be  pro- 
vided for  the  care  of  our  veterans  who 
saved  Europe. 

I  think  the  amendment  should  be  re- 
jected on  its  merits  alone,  for  it  reduces 
the  question  to  one  of  Europe  versus  the 
veterans  of  the  United  States. 

The  PRESIDINO  OFFICER  The 
question  is  on  agreeing  to  the  amend- 
ment proposed  by  tbe  Senator  from  Illi- 
nois. [Putting  tbe  question.)  The 
"noes"  seem  to  have  it;  the  "noes"  have 
it,  and  the  amendment  is  rejected. 


The  bm  te  open  to  farther  sunend- 
ment. 

If  there  be  no  further  amendment 

Mr.  DOUGLA&  No,  ICr.  President;  I 
wish  to  be  rteognised  at  this  time. 

The  FRS8IDIMO  OFFICER.  The 
Senator  from  Illinois  is  reoogniaed. 

Mr.  DOUGLAS.  Mr.  Prestdent.  I  ahaH 
not  take  up  too  much  time  for  it  is  not 
my  purpose  to  delay  the  Senate  in  its 
anxiety  to  go  to  more  idesaaat  scenes. 
Howevo-,  there  are  a  few  ameodm^its 
which  remain,  and  which  I  wish  to  have 
stated,  although  I  appreciate  the  desire 
of  the  Chair  to  be  expeditious  in  tbe 
handling  of  the  bUL 

Mr.  McCLEIXAN.  Mr.  President,  a 
parliamentary  inquiry. 

The  FRBSmiNG  OifFlCEU.  The 
Senator  will  state  it 

Mr.  McCLELLAN.  Can  tbe  amend- 
ments to  be  proposed  by  the  Senator 
from  Illinois  be  stated  and  voted  on  en 
bloc? 

Mr.  DOUGLAa  I  shaU  be  willing  to 
have  that  done.  1  have  prepared  Uie 
amendments  In  groups,  according  to  the 
chapters  of  the  bill  to  which  they  are 
offered:  and  for  the  sake  of  neatness  I 
think  it  would  be  better  to  have  the 
amendments  stated  in  that  way,  by 
chapters. 

So  I  send  the  first  groOp  of  amend- 
ments to  the  desk  and  ask  that  they  be 
stated  and  considered  en  bloc. 

The  PRESIDINQ  OFFICER.  With- 
out objection,  the  amendments  will  be 
considered  en  bloc,  and  they  will  be 
stated  at  this  time. 

The  Chut  Clkbk.  The  following 
amendments  are  proposed: 

On  page  72.  line  8.  strike  tha  flgura 
"efi.OOO.OCO"  and  Insert  "85,750,000." 

On  page  81.  line  17.  atrlke  tha  flgim 
''86.2CC.003"  and  insert  "85,800,000.'' 

On  page  88.  line  18.  strike  tha  flgura 
•'$4.600.000''  and  Ineert  "84,030.000." 

On  page  89.  line  2.  strike  tbe  flgura 
•»22,500,C00"  and  lns«t  "815,000,000." 


Mr.  DOUGLAS.  Mr.  President,  the 
proposals,  I  hope,  will  t>e  voted  on  en 
bloc.  They  would  effect  total  reductions 
of  $8,650,000  in  the  appropriations  for 
the  Department  of  Commerce.  In  most 
cases,  the  amendments  would  result  in 
having  the  Mil  provide  for  the  same 
appropriations  as  those  mbde  for  these 
purposes  last  year. 

In  the  case  of  forest  highways,  the 
amendments  propose  a  reduction  of 
$7.500.0CO  in  the  appropriation,  because 
of  the  large  amount  of  funds  appropri- 
ated for  that  purpose  in  the  past 

The  PRESIDINO  OirVlCKK.  The 
question  is  on  agreeing  to  the  amend- 
ments of  the  Senatw  from  Illinois,  irtilch 
are  to  be  voted  on  en  tdoc  [Putting  the 
question.] 

The  "noes"  seem  to  have  it;  and  the 
"noes"  have  it,  and  the  amendments  are 
rejected. 

Mr.  DOUGLAS.  Mr.  President.  I  offer 
another  group  of  amendments  which  I 
send  to  the  desk  and  ask  to  have  stated 
and  considered  en  bloc. 
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•nje  PREBIDINO  OFFICER.  Without 
objection,  the  amendments  will  be  con- 
sidered en  Uoc.  and  will  now  be  stated 
en  bloc. 

The  CHixr  Clcmc.  The  following 
amendments  are  proposed  : 

On  page  128.  lis*  16.  strike  tlM  flgtir* 
•^1382.000"  and  Inwrt  "tl  .227.000.- 

Od  p*g*  i38.  line-  10,  su-lke  Xhe  figure 
*%IM\JOOO''  and  Insert  "H.aOO.OOO." 

On  page  129.  line  14.  strike  the  figure 
•TTH  OOC"  Mid  insert  -•700.000." 

On  pttge  ISO.  line  2.  strike  the  figure 
"WSl.OOO*  and  Insert  "»250.000.- 

On  pa«v  130.  line  8.  strike  the  figure 
•^.788.000"  and  Insert  '$2,700,000." 

On  page  134.  line  11.  strike  the  flgxire 
•^.OOO.OOO"  and  insert  '••1,500.000." 

On  page  135.  line  4.  strike  the  figure 
*te.S9«.400"  and  Insert  "89.000,000." 

Mr.  DOUGLAS.  Mr.  President,  these 
are  proposals  for  reductions  in  the  ap- 
propriations for  administrative  expenses 
for  the  Department  of  Labor.  In  the 
past  I  have  been  charged  with  proposing 
reductions  for  Government  departments 
other  than  the  Department  of  Labor,  and 
with  treating  the  Department  of  Labor 
more  gently.  However,  that  is  not  the 
case.  These  reductions  would  total  $1,- 
225.000. 

Mr.  President,  this  afternoon,  when 
I  told  a  fellow  Senator  that  I  intended  to 
offer  these  amendments,  he  said  to  me, 
"You  are  sulTering  from  an  extreme 
case  of  masochism."  I  did  not  at  the 
time  know  Just  what  that  word  meant, 
but  I  later  found  out  that  it  meant  "one 
who  likes  to  inflict  pain  upon  himself." 

Mr.  President,  I  assure  the  Senate 
lliat  this  is  not  true,  yet  I  admit  that 
It  is  not  at  all  pleasant  for  me  to  offer 
these  amendments,  in  the  face  of  a  tired 
and  somewhat  hostile  Senate;  but  the 
pruning  knife  should  be  used  on  the  ap- 
jffoprlatlons  items  for  all  the  depart- 
ments— on  those  for  which  one  may  have 
a  sentimental  affection,  as  well  as  on  the 
others. 

I  do  not  think  these  amendments,  if 
adopted,  would  cripple  the  Department 
of  Labor  in  the  slightest.  In  fact,  the 
Department  oould  still  go  ahead  with  its 
program  if  it  saved  an  additional  $1,- 
225.000. 

I  suppose  these  amendments  will  find 
fftvor  with  many  Senators  who  voted 
down  amendments  pertaining  to  flood 
eontrol  and  navigation  appropriations. 
These  amendments  will  give  some  Sen- 
ators a  chance  to  crack  down  on  the  De- 
partment of  Labor.  I  hope  Senators  will 
not  indulge  in  their  sadistic  desires  in 
that  connection. 

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
menU  proposed  by  the  Senator  from 
Illinois.     [Putting  the  questioal 

Mr.  DOUGLAS.  Mr.  President.  I  am 
glad  that  my  amendments  received  two 
or  three  votes. 

The  PRESIDING  OFFICER.  Let  the 
Chair  state  the  result.  The  "noes"  seem 
to  have  It;  the  "noes"  have  it,  and  the 
amendments  are  rejected. 

Mr.  DOUOLAa  Mr.  President.  I  call 
up.  finally,  ly  amendment  lettered  "B." 
aiKl  ask  that  U  be  sUted. 

The  PRESIDINO  OFFICER.  The 
amendment  will  be  stated. 

The  CHnr  Cmx.  On  page  366 .  bef  ora 
the  period  in  line  16,  it  is  proposed  to  in- 


sert a  colon  and  the  following:  "Pro- 
vided further.  That  none  of  the  funds 
appropriated  herein  shall  be  used  for 
consti-uction  of  the  Pine  Flat  Reservoir 
or  the  Isabella  Reservoir,  Calif.,  un- 
less (1),  within  6  months  following  the 
date  of  enactment  of  this  act,  the  Secre- 
tary of  the  Army  shall  have  received  re- 
ports with  respect  to  the  division  of  costs 
of  such  projects  among  flood  control, 
irrigation,  and  other  water  uses  from  the 
Bureau  of  Reclamation  and  local  organ- 
izations and,  within  9  months  following 
the  date  of  enactment  of  this  act,  the 
Secretary  of  the  Army,  with  the  concur- 
rence of  the  Secretary  of  the  Interior, 
shall  have  made  a  determination  as  to 
the  allocation  of  such  costs,  and  (2)  re- 
payment contracts,  complying  with  the 
provisions  of  the  reclamation  laws  and 
covering  the  portion  of  such  costs  allo- 
cated to  irrigation  and  assigned  for  re- 
payment by  the  owners  of  such  lands, 
shall  have  been  entered  into  by  the  Sec- 
retary of  the  Interior  with  irrigation, 
reclamation,  or  water  districts  or  asso- 
ciations embracing  at  least  75  percent  of 
the  lands  within  the  respective  projects." 

Mr.  DOUGLAS.    Mr.  President 

Mr.  KNOWLAND— Mr.  President,  a 
point  of  order. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  DOUGLAS.  Mr.  President.  I 
wonder  whether  my  good  friend,  the 
Senator  from  California,  will  withhold 
the  point  of  order  for  5  minutes,  until  I 
can  explain  the  purpose  of  the  amend- 
ment. I  hope  the  Senator  will  not  try  to 
drop  the  guillotine  upon  my  hapless 
head  too  quickly. 

Mr.  KNOWLAND.  Mr.  President,  I 
wish  to  be  courteous  to  the  Senator,  and 
of  course  I  wish  him  to  have  an  oppor- 
tunity to  express  his  purpose.  I  wonder 
whether  he  will  file  his  statement  for  the 
Record. 

However,  I  shall  withhold  the  point  of 
order. 

Mr.  DOUGLAS.  Mr.  President,  I 
thank  the  Senator  very  much. 

Let  me  say  first  that  the  first  part  of 
my  amendment  is  in  line  with  a  proposal 
made  by  the  senior  Senator  from  Arizona 
last  year  in  reference  to  the  Isabella  Res- 
ervoir alone.  It  was  approved  by  the 
Senate  then,  but  rejected  in  conference. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  California  withhold  the 
point  of  order? 

Mr.  KNOWLAND.  I  withhold  the 
point  of  order  temporarily,  Mr.  Presi- 
dent, but  I  wish  it  understood  that  I  do 
not  desire  to  lose  my  right  to  the  floor. 

Mr.  DOUGLAS.  Mr.  President.  I 
thank  the  Senator  from  California. 

Let  me  say  that  the  amendment  re- 
lates to  the  appropriation  of  funds  for 
the  continuing  of  construction  of  the 
Pine  Flat  Reservoir  and  of  the  Isabelkt 
Reservoir,  in  California,  the  total  esti- 
mated costs  for  which  are  about  $65,000,- 
000;  $13,250,000  is  the  amount  of  the  ap- 
propriations now  carried  in  this  bill  for 
these  projects,  but  this  amendment  does 
not  propose  to  reduce  this  flgure.  It 
merely  imposes  certain  conditions  on  the 
expenditure  of  the  funds. 

Mr.  President,  this  amendment  Is  de- 
signed to  meet  a  situation  in  which  there 
Is  great  danger  that  the  allotment  provi- 
sions, the  acreage  limitations,  and  the 


antlspeculation  features  of  the  reclama- 
tion laws  will  be  nullifled.  The  amend- 
ment would  condition  the  expenditure 
of  further  funds,  imder  the  appropriation 
for  these  two  projects,  upon  a  new  alloca- 
tion of  the  cost  assigned  to  irrigation, 
and  upon  the  making  of  repayment  con- 
tracts in  compliance  with  Federal  recla- 
mation laws,  by  owners  of  75  percent  of 
the  lands  within  the  project. 

Now,  Mr.  President,  the  Nation  has 
been  providing  hundreds  of  millions  of 
dollars  and  will  eventually  spend  billions 
of  dollars  in  the  future  for  irrigation 
projects,  on  condition  that  at  least  three 
terms  be  met:  First,  that  the  costs  spe- 
cifically chargeable  to  irrigation,  that  is 
to  say,  the  principal  costs,  may  be  re- 
paid to  the  Government  by  those  who 
benefit  from  it.  The  interest  is  forgiven. 
Second,  that  there  shall  be  compliance 
with  antlspeculation  features  of  the  law, 
so  that  no  one  will  get  speculative  prof- 
its on  the  sale  of  excess  lands  out  of  the 
money  invested  by  the  community  in  the 
project.  Third,  that  the  expenditures  by 
the  public  are  designed  to  promote  the 
family-sized  farm,  with  a  160-acreage 
Umitation.  which  in  effect  is  a  320-acre- 
age  limitation,  because  both  man  and 
wife  are  given  160  acres. 

Now,  the  application  of  the  reclama- 
tion law  to  the  Kings  and  Kern  River 
project,  to  which  these  two  dams  relate, 
has  been  denied  by  the  water  users'  rep- 
resentatives, who  have  said  that  the  rec- 
lamation law  does  not  apply,  although  in 
my  judgment  it  was  clearly  intended  by 
Congress  as  the  record  of  the  debate  on 
the  bill  in  1944  will  show. 

No  repasmient  agreements  have  been 
made  by  the  water  users'  association  in 
Kings  and  Kern  River  Valleys,  despite 
extended  communications  and  negotia- 
tions. 

No  agreements  having  been  signed  to 
make  repayment  or  to  impose  the  160- 
acre  limitation,  the  construction  of  these 
dams  and  reservoirs,  even  without  the 
completion  of  the  irrigation  ditches,  will 
enable  the  landowners  to  secure  a  large 
part  of  the  irrigation  benefits  through 
the  seepage  of  underground  water.  And 
as  pointed  out  in  the  letters  of  the  Presi- 
dent and  of  Commissioner  Straus,  which 
I  Inserted  in  the  Record  last  Tuesday,  it 
will  then  be  difficult  if  not  impossible  for 
the  Government  to  enforce  the  repay- 
ment provisions  of  the  law. 

The  current  estimated  cost  of  these 
two  projects  is  $65,000,000.  For  Pine 
Flat  alone,  on  the  Kings  River,  it  is 
$51,121,000,  which  makes  the  original 
offer  of  $10,000,000  which  these  people 
made  for  repayment,  and  the  figure  of 
$14,250,000,  which  the  Bureau  recom- 
mended in  1946,  quite  unreal  today.  It 
is  now  said  that  irrigation  will  enjoy  60 
percent  of  the  benefits  of  the  Pine  Flat 
Reservoir.  When  the  original  estimate 
of  the  cost  was  $19,700,000,  and  in  1946 
when  its  estimated  cost  was  $36,600,000. 
then  the  original  repayment  figures  of 
from  $10,000,000  to  $14,000,000  were  all 
right,  but  now  the  cost  of  Pine  Flat  has 
gone  up  to  $51,000,000.  The  irrigation 
benefits  are  estimated  at  60  percent,  but 
the  landowners  are  refusing  to  meet  the 
added  cost. 

On  the  Isabella  project  on  the  Kern 
River  no  offers  of  repayment  of  any 
amount  have  been  made. 
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If  we  do  not  deal  with  this  Issue  now, 
we  shall  find  that  all  through  the  Cen- 
tral Valley  in  California  we  shall  be  con- 
structing reservoirs  and  irrigation 
ditches  without  the  water,  users  signing 
up  and  agreeing  to  obey  the  law.  and 
then,  once  the  ditches  have  been  built, 
once  the  reservoirs  are  there,  the  land- 
owners will  get  the  benefits  and  the  Na- 
tion will  hold  the  bag.  The  water  users 
in  other  parts  of  the  valley  who  have 
already  signed  up  repajrment  contracts 
in  compliance  with  the  law  can  then 
justly  claim  discrimination,  and  our  rec- 
lamation policies  will  be  seriously  en- 
dangered. 

Mr.  KNOWLAND.  Mr.  President,  be- 
fore renewing  my  point  of  order  I  desire 
to  read  to  the  Senate  and  to  place  in  the 
Record  a  brief  telegram  addressed  to  me 
imder  date  of  August  3.  It  is  from  Car- 
mel,  Calif.,  Is  signed  by  Gilbert  H.  Jert- 
berg,  and  reads  as  follows: 

Cauux.  Calif..  August  3.  19S0. 
WnxiAif  F.  Kkowlahd, 

United  States  Senator, 
Senate  Office  Building, 

Washington,  D.  C: 

Propoeed  rider  to  appropriation  bill  is  a 
strong  arm,  arbitrary  proposal  obviously  In- 
spired by  Bureau  of  Reclamation  to  get  re- 
sults it  cannot  get  by  propaganda  and  nego- 
tiations. It  Is  contrary  to  Pine  Flat  project 
unanimously  passed  by  Ckmgress.  It  would 
be  utterly  unjust  to  Kings  River  water  users, 
who  are  honestly  and  sincerely  attempting 
to  preserve  their  rights,  maintain  local  ad- 
ministration In  the  public  interest,  and  at 
the  same  time  pay  a  fair  price  for  irrigation 
beneats  of  Pine  Flat.  Rider  would  not  per- 
mit sufficient  time  for  negotialon  of  fair  con- 
tract and  would  thereby  stop  work  and  cause 
blame  to  be  placed  on  local  water  users  to 
the  delight  of  the  propaganda  mill  of  the 
Bureau.  Local  water  users  at  their  own  ex- 
pense, without  Federal  aid,  have  buUt  up 
great  Irrigation  system  throxigh  democratic 
processes  and  have  demonstrated  their  ca- 
pacity to  administer  these  resources  in  the 
public  interest.  The  35,000  farm  families  in 
this  area  should  not  be  clubt>ed  Into  a  con- 
tract, but  should  be  permitted  to  deal  with 
their  Government  In  a  fair  and  independent 
manner.  In  my  opinion,  the  rider  should  be 
vigorously  opposed  and  thoroughly  defeated 
In  the  Interest  of  fair  play  and  democratic 
jMTOcesses. 

GiLBEST  H.  JeSTBEBC. 

My  point  of  order  Is  that  the  amend- 
ment offered  by  the  Senator  from  Illi- 
nois is  out  of  order,  both  by  reason  of 
the  fact  that  it  is  legislation  on  the  I4>- 
prcpriation  bill,  and  also  that  it  pro- 
vides for  certain  contingencies. 

The  PRESIDING  OFFICER.  The 
Chair  has  read  the  amendment.  It  is 
obvious  that  the  point  of  order  is  well 
taken,  and  it  is  sustained.  The  bill  is 
open  to  f iirther  amendment 

Mr.  DOUGLAS.  Mr.  President.  I  won- 
der whether  the  Senator  from  Califor- 
nia would  withdraw  his  point  of  order, 
and  the  Chair  would  revem  his  ruling. 
If  I  now  modify  my  amendment  so  as 
to  eliminate  the  first  proviso  of  the 
amendment.    It  would  then  read: 

Provided  further.  That  none  of  the  fundi 
apivoprlated  herein  shall  be  used  for  con- 
struction of  the  Pine  Flat  Reservoir  or  the 
Isabella  Reservoir,  Callfomla.  unless — 

I  now  emit  the  first  proviso— 
tinless     repayment     contracts,     conplylng 
with  the  provisions  at  the  reclamation  laws 
and  covennic  the  porUoa  of  each  casta  allo- 


cated to  trrlgatlon  and  aaatgned  for  repay- 
ment by  the  owners  of  such  lands,  shall 
bav*  been  entered  into  by  the  Secretary  of 
the  Interior  with  Irrlgatton.  reclamation,  or 
water  districts  or  aaaodatlons  embracing  at 
least  75  percent  of  the  lands  within  the 
respective  project*. 

Mr.  President,  this  is  not  legislation. 
In  its  present  form  it  is  a  restriction 
that  we  Shan  not  go  on  with  the  construc- 
tion unless  there  is  an  assurance  that 
the  people  who  benefit  from  the  con- 
struction will  agree  to  abide  by  the  ex- 
isting laws  under  which  these  appropria- 
tions are  to  be  made. 

This  suggestion  was  first  made  in  the 
Senate  hearings,  not  by  the  Bureau  of 
Reclamation,  but  by  Mr.  M.  C.  Hermann. 
Quartermaster  Adjutant  of  the  Veterans 
of  Foreign  Wars.  Department  of  Cali- 
fornia. It  was  earlier  proposed  by  the 
President.  It  will  merely  limit  the  ex- 
penditure to  require  compliance  with 
reclamation  law  and  should  be  added  to 
the  bill  as  a  restriction  on  the  appropria- 
tion.   It  is  not  affinnative  legtelation. 

Mr.  KNOWLAND.  Mr.  President.  I 
renew  my  point  of  order  on  that,  be- 
cause It  provides  for  a  contingency.  I 
still  think  it  is  out  of  order 

The  PRESIDINO  OFFICER.  The 
point  of  order  is  well  taken,  and  it  is 
sustained.  The  bill  is  open  for  further 
amendment.  If  there  be  no  further 
amendment  to  be  offered,  the  question 
is  an  the  engrossment  of  the  amend- 
ments and  the  third  reading  of  the  biU. 

The  amendments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  (H.  R.  7786 )  was  read  the  third 
time. 

Mr.  KEM.  Mr.  President.  I  shall  sup- 
port the  pending  bill,  but  with  certain 
very  definite  reservations. 

In  my  judgment,  the  bill  is  wholly  un- 
realistic. It  contains  too  many  chunks 
of  fat — fat  which  the  United  States  may 
sorely  nsed  during  Uie  critical  period 
ahead.  And  I  am  not  talking  about 
"port" 

The  appropriations  provided  for  are 
based  on  the  situation  as  it  existed  prior 
to  June  27.  when  the  President  ordered 
our  Armed  Forces  into  war.  The  bill 
does  not  take  into  consideration  events 
which  have  occurred  since  that  time. 
Recent  developments  have  completely 
changed  the  picture. 

As  pointed  out  by  the  Senator  from 
Massachusetts  [Mr.  Saltohstall]  2  dajrs 
ago,  the  President  has  submitted  supple- 
mental requests  for  appropriations  to- 
taling approximately  $16,640,000,000. 
This  total  includes  $10,500,000,000  for 
the  Department  of  Defense.  $4,000,000.- 
000  for  additicmal  military  aid  to  Eu- 
rope. $260,000,000  for  atomic  energy. 
$600,000,000  for  stockpiling,  ^89.000.000 
for  the  Voice  of  America.  $46,000,000  for 
the  Post  Office  Department  deficit,  and 
$950,000,000  for  additional  planes  for  the 
Navy. 

Before  June  27.  we  had  the  word  of 
Secretary  of  Defense  Jcikuasaa  that  our 
national  defense  were  "sufficient  unto  the 
mcMnent"  We  know  now  that  our  na- 
tional defenses  are  not  sufficient  unto 
the  moment.  Yet,  the  apinropriatioos 
proposed  in  the  pending  bill  for  non- 
defense  spjuiixig  are  baaed  on  ttie  think- 
ing yieviom  to  Jane  27. 


I  joined  eeonoany-minded  Soaaton  ta 
supporting  the  Brldges-Byrd  amendmeiit 
which,  as  finally  apiatyved.  prorided  tot 
an  over-aU  reduction  of  10  percent  of 
funds  tor  most  nondef ense  items.  This 
amendment  was  desirable.  I  congratu- 
late those  respcmiiUe  for  a  wortliwhile 
accomplishment— Iwt  the  reduction  iwb- 
vided  for  is  wholly  insuffidait  to  meet 
the  realities  of  the  situatfam. 

I  cannot  Justify  ihe  exemption  of  EGA 
from  the  (veratton  of  this  amendment. 
I  cannot  justi^  saying  to  the  American 
people.  *7oa  must  draw  in  your  belts; 
you  must  do  without  those  new  roads, 
those  new  public  buildings,  and  many 
other  bcuily  needed  projects  here  at 
home."  and  at  the  same  time  saying  to 
the  governments  of  the  Marshall  plan 
countries,  "Go  right  ahead  with  your 
electric  power  projects,  your  new  publie 
buildings,  your  new  roads,  in  your  coilo- 
nies.  everywhere — the  United  States  will 
finance  them  all.  Uncle  Sam  wlU  pay 
the  bills." 

It  is  tragic  for  this  oountiy  to  con- 
tinue to  give  away  to  Britain  and  other 
Marshall-plan  oountrles  huge  quanti- 
ties of  vital  materials  of  war,  sodx  as 
iron,  steel,  aluminum,  and  copper,  only 
to  have  those  same  countries  sell  the 
same  items  to  Russia  and  her  satellites. 
Tet  the  Senate  rejected  an  amendment 
offered  by  the  Senator  from  Nebraska 
[Mr.  WnnaTl  whidi  would  have  oor* 
rected  thte  situation.  In  doing  so  it  re- 
fused to  lift  a  finger  against  the  aetl<m 
of  Great  Britain,  for  example,  in  selling 
twice  as  much  electrical  machinery  to 
Russia  during  May  1950  as  she  sold  dur- 
ing April  1950. 

Mr.  President,  for  a  number  of  years 
the  administration  has  pursued  a  policy 
of  managed  inflation  The  idea  has 
been  to  keep  the  fbes  of  inflation  burn- 
ing—just slowly  burning.  The  vast 
spending  programs  provided  for  in  the 
pending  bill  would  have  continued  this 
managed-inilation  policy.  The  Korean 
war  threatens  to  turn  managed  infia- 
ticm  into  rampant  inflation,  with  all  its 
dreadful  consequences. 

Some  of  us  have  opposed  managed 
inflation.  All  of  us  agree  that  an  im- 
mediate effort  should  be  made  to  curb 
rampant  inflation.  Few  of  us  seem  will- 
ing to  do  what  is  necessary  to  attack 
the  problem  at  its  roots.  Where  there 
is  no  will,  there  is  no  way. 

The  pending  biU  represents  polities  as 
usual.  Every  vote-buying  program  h4S 
been  retained.  There  has  been  no  re- 
treat from  the  prtwur  political  program, 
with  its  liberal  infusions  of  sorialism. 
Mr.  President,  must  disaster  overcome 
us  before  the  Congress  will  pat  our 
fixumces  on  a  war  basis? 

Nevertheless,  the  business  of  Govern- 
ment must  go  on.  Above  all.  adequate 
funds  most  be  provided  tm  our  national 
defense  and  to  win  the  Korean  war.  A 
porticm  <rf  the  appropriatians  provided 
f or  in  Uie  pending  MH  are  for  strength- 
endng  our  Armed  Forees.  I  have  voted 
for  an  defense  ^ypropriattons  in  the 
past  I  desire  to  vote  for  defense  ap- 
pnvriatioQs  now.  To  do  so  we  must 
swallow  some  bitter  pills.  They  arm 
made  no  less  Uttor  on  aeeom^  of  an 
otovkms  effort  to  give  sobs  of  tham  a 
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vote  for  the  pending  bill,  but  with  mis- 
girinss  and  a  premonition  of  eviL 

The  PRESIDING  OFFICER.  The 
question  is  on  the  final  passage  of  the 

i3llL 

Mr.  BYRD.  Mr.  President,  I  ask 
unanimous  consent  to  insert  in  the  Rec- 
OKo  at  this  point  a  copy  of  the  so-called 
Byrd-Bridges  amendment,  together  with 
a  memorandum  from  Frederick  J.  Law- 
ton.  Director  of  the  Bureau  of  the 
Budget,  with  accompanying  tables. 

There  being  no  objection,  the  amend- 
ment, memorandums,  and  tables  were 
ordered  to  be  printed  in  the  Ricoko,  as 
follows: 

Amendment  propoeed  by  Mr.  Bvu>  (for 
himself.  Ur.  Bwocia.  Ur.  Whzsbt.  Mr.  Mc- 
Clkllah.  Mr.  CkJROOW.  Mr.  Knowland.  Mr. 
&Ai  roNSTALL.  Mr.  ROBESTSON,  Mr.  Ferguson, 
Mr.  HoKT,  Mr.  Ovvnr,  Mr.  Hoixano.  Mr. 
Capkhakt.  Mr.  Ecton,  Mr.  Williams.  Mr.  Ivxs, 
Mr.  HsNssicxsoN.  Mr.  MnxnciM,  Mr.  Mundt, 
Mr.  'VrHocTPCL.  Mr.  Tbtx,  Mr.  Butlex,  Mr. 
HicxrwLoopni.  Mr.  Dwo»shak.  Mr.  McCabtht, 
Mr.  JrNNEK.  Mr.  Tatt.  Mr.  Smpth  of  New  Jer- 
sey. Mr.  Dakbt,  Mr.  Kxm.  Mr.  Malokz.  Mr. 
BMXwsra.  U-.  Watkljvs.  Mr.  Maxtin,  and  Mr. 
BK2CXX8)  (H.  R.  7786) :  In  lieu  of  the  matter 
pr(^XMed  to  be  stricken  by  the  committee 
amendment  on  pages  476  and  477,  beginning 
Is  line  21  (sec.  1114),  insert  the  following: 

"Sbc.  1114.  Except  as  hereinafter  provided, 
each  appropriation,  reappr'^prlatlon.  and  con- 
tract authorization  or  reauthorization,  made 
by  this  art  for  the  fiscal  year  ending  June 
30.  10S1.  to  any  depiirtment  or  agency  In  the 
executive  branch  of  the  OoTcrnment  (Includ- 
ing funds  of  OoTernment  corporations  au- 
thorized by  this  act  for  administrative  ex- 
penses) ,  Is  hereby  reduced  by  10  percent. 

"Sxc.  1115.  In  order  to  provide  for  the  most 
effective  use  of  appropriations  and  contract 
authorizations  reduced  by  section  1114,  the 
head  of  each  department  and  agency  in  -the 
executive  branch  of  the  Oovernment  Is  here- 
by authorized  to  make  adjustments  and 
transfers  between  such  appropriations,  and 
between  such  contract  authorizations,  with- 
in his  department  or  agency:  but  no  such 
appropriation  or  contract  authorization  shall 
be  Increaaed  under  the  authority  of  this  sec- 
tion to  p*^  amount  In  excess  of  that  pro- 
Tided  In  other  chapters  of  this  act. 

"^c.  1118.  The  reductions  provided  for  In 
•cction  1114  shall  not  apply  to  the  lollowiug: 

••(a)  TiUe  II  at  chapter  IV;  chapter  X; 
•o  much  of  title  I  of  chapter  X-B  as  is  con- 
tained in  the  paragraph  headed  'Mutual  De- 
fense Assistance':  and  the  amount  appro- 
priated to  the  General  Services  Administra- 
tion for  carrying  out  the  provisions  of  the 
Strategic  and  Critical  Materials  Stock  PUlng 
Act  of  July  23.  1»46: 

''(b\  Appropriatlona  in  title  I  of  chapter 
Vm  for  the  Executive  OfBce  of  the  President 
under  the  headings  'Compensation  of  the 
President',  The  White  House  Offlce",  'Emer- 
gency Fund  for  the  President',  and  'Execu- 
tive Mansion  and  Grounds': 

"(e)  Appropriations  and  contract  autfa<»r« 
laatlons  for  the  atomic  energy  program; 

"(d)  Trust  funds; 

"(e)  Funds  of  Goverament  cirporatlons 
excluding  those  made  available  in  this  act 
(1)  for  administrative  expenses  and  (2)  by 
appropriation  from  the  general  fund  of  the 
Treasury: 

"(f)  Aniounta  (other  than  under  the  Vet> 
•rans*  Administration)  for  fxirnishlng  tnedi- 
cai^and  hospital  services  and  domiciliary  care, 
excluding  (l)  admlnlatrmtive  expenses  not 
directly  connected  with  the  q;>erailon  of  a 
■pectflc  hospital,  dispensary,  or  clinic,  and 
{2)    expenses   for  employee   health   service 

"(g)  AmounU  provided  in  thU  act  for 
yayoMnt  of  obligations  Incurred  under  jirior 
•pi^itiprlaiions  or  authorliatlona.  and  obU« 
~  belapcea  of  reappropriationa; 


"(h)  Api>roprlatlonB  at,  or  measured  by, 
receipts; 

"(1)  Amounts  appropriated  by  this  act  for 
the  operation  of  law  enforcement  agencies, 
including  the  Federal  Bureau  of  Investiga- 
tion. Bureau  of  Customs.  Immigration  and 
Naturalization  Services,  and  the  Secret  Serv- 
ice: or  for  the  payment  of  compensation  and 
expenses  of  agents  and  auditors  of  the  Bu- 
reau of  Internal  Revenue,  and  such  other 
oiBcers  and  employees  of  other  agencies 
whose  duties  primarily  pertain  to  intelli- 
gence operations  (including  funds  trans- 
ferred pursuant  to  section  6  (a)  of  the  act 
of  June  20,  1949;  63  Stat.  211)  or  to  the  In- 
vestigation, apprehension,  jirosecution,  or  de- 
tention of  persons  suspected  or  convicted  of 
offenses  against  the  criminal  laws  of  the 
United  States: 

";j)  Amoimts  provided  for  any  program 
ot  the  Veterans'  Administration,  excluding 
(1)  administrative  expenses  not  directly  con- 
nected with  the  op  ration  of  a  specific  hos- 
pital, dispensary,  clinic,  or  facility,  and  (2) 
expenses  for  employee  health  service  pro- 
grams; 

"(k)  Amounts  provided  for  payments  to 
States  or  political  subdivisions  thereof; 

"(1)  Amounts  provided  to  make  payment 
of  or  contributions  toward  pensions,  retire- 
ment ard  disability  annuities  and  benefits, 
employees'  death  or  injury  benefits,  or  other 
items  of  a  similar  nature;  and 

"(m)  Appropriations  for  refunds,  awards, 
and  indemnities." 

ExKCxrnvz  On  icx  or  the  President, 

Bureau  or  the  Bxn>G£T, 
Washington.  D.  C,  July  17,  1950. 
Memorandum  for  Senator  Harrt  F.  Btrd: 

In  accordance  with  your  request,  we  have 
analyzed  the  proposed  amendment  as  it  ap- 
peared In  the  Congressional  Record  of  July 
14.  This  analysis  is  not  a  100  percent  refined 
Job  because  a  numbci  of  items  involved  re- 
late to  parts  of  appropriations,  which  parts 
only  are  affected  by  the  amendment.  It  Ls, 
however,  substantially  accurate  as  we  in- 
terpret the  amendment. 

Some  Items  which  may  be  exempted  under 
more  than  one  head  have,  in  the  attached 
table,  been  eliminated  In  the  first  amend- 
ment which  affects  them.  An  example  of 
this  is  stockpiling,  which  in  its  entirety  la 
eliminated  under  section  1003  (a),  although 
part  of  the  appropriation  fund  is  for  the 
liquidation  of  prior  contract  authorizations 
and  would  be  covered  by  section  1003  (g). 
We  have  treated  loan  authorizations  to  non- 
corporate activities  In  the  same  manner  as 
appropriations  and  contract  authorizations, 
a:i£uming  that  this  was  the  Intent  of  the 
amendment. 

Prederick  J.  Lawtom, 

Director. 

Analysis  of  Bridges-Byrd  amendment  ad- 
justed to  take  into  account  changes  made 
in  foreign  aid  chapter  by  action  from  the 
floor 

AUOXJtm  CONTATKED  in  H.  R.  7786  Afl  RXPORTXD 
BT    THE    SENATE    APPROPRIATIONS    COMMITTXE, 

uuvartD  TO  enclude  increases  in  the  for- 

BGN     AID    CHAPTER     RESULTING    ntOM     FLOOK 

acnoiv 

(000,000  omitted] 

Appropriations $32,  581 

Contract  authorizations 2,  183 

Reapproprlatlons 333 

Loan  authorizations  (Rural  Elec- 
trification Administration  and 
Farmers  Home  Administration. 
EC  A    ,  through      Export -Import 

Bank) 800 

Administrative  expense  limitations 

on  Government  corporations .  81 

Trust  accounts  carried  In  bill 69 

Appropriations  of  or  measured  by 
reoelpu  specifically  authorized 
In  bUl ea 

Total    authorisatlcHis    con- 
tained in  H,  R.  7786 .      86, 103 


AMOUNTS  or  AUTHORIZATIONS  EXEMPT  FROM 
THIS  PROVISION.  ADJUSTED  TO  TAKS  INTO 
ACCOUNT  THE  SMmi  AND  M'CA>SAN- 
O'MAHONET   AMSNDMXNTS 

Sec.  1001,  agencies  outside  the 
executive  branch  of  the  Oovern- 
ment: Legislative,  the  Judiciary, 
and  contribution  to  the  District 
of  Columbia — $111 

Sec.  1003,  title  n  of  chapter  IV, 
chapter  X;  and  so  much  of  title 
I  of  chapter  X-B  as  is  contained 
In  the  paragraph  under  the  head 
"Mutual  defense  assistance"  and 
the  amount  appropriated  to  GSA 
for  carrying  out  the  provisions  of 
the  Strategic  and  Critical  Mate- 
rials Stockpiling  Act  of  July  23, 
1946: 

(a)  Title  n,  chapter  IV .  827 

Chapter  X .       14,  681 

60  much  of  title  I  of  chapter 
X-B  as  is  contained  In  the 
paragraph  under  the  head 
"Mutual  defense  assistance".         1, 678 

Amount  appropriated  to  Gen- 
eral Services  Administration 
for  carrying  out  the  provi- 
sions of  the  Strategic  and 
Critical  Materials  Stockpiling 
Act  of  July  23,  1946 730 


1950 
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-17,616 

(b)  Appropriations  In  title  I  of 
chapter  vn  for  the  Executive 
Office  of  the  President  under 
the  headings  "Compensation 
of  the  President,"  "The 
White  House  Offlce,"  "Emer- 
gency fund  for  the  Presi- 
dent," and  "Executive  Man- 
sion and  grounds" _i 

(c)  Aproprlatlonc  and  contract 
authorizations  for  the  atom- 
ic-energy program .         —948 

(d)  Trust  funds —63 

(e)  Ftmds  of  Government  cor- 
porations excluding  those 
made  available  in  this  act 
(1)  for  administrative  ex- 
penses, and  (2)  by  appropria- 
tion from  the  general  fund 

of  the  Treasury -.—^^ 

(f )  Amounts  (other  than  under 
the  Veterans'  Administra- 
tion) for  furnishing  medical 
and  hospital  services  and 
domiciliary  care,  excluding 
(1)  administrative  expenses 
not  directly  connected  with 
the  operation  of  a  specific 
hospital,  dispensary,  or  clinic, 
and  (2)  expenses  few  em- 
ployee health-sepvlce  pro- 
grams  __  _48 

(g)  Amounts  provided  in  this 
act  for  payment  of  obliga- 
tions Incurred  under  prior 
appropriations  or  authori- 
zations, and  obligated  bal- 
ances of  reapproprlatlons.  __.         —931 

(h)  Appropriations  of,  or  meas- 
ured by,  receipts .  ■^61 

(1)  Amounts  appropriated  by 
this  act  for  the  operation  of 
law  enforcement  agencies,  in- 
cluding the  Federal  Bureau 
of  Investigation,  Bureau  of 
Customs,  Immigration  and 
Naturalization  Services,  and 
Secret  Service;  or  for  the 
payment  of  compensation 
and  expenses  of  agents  and 
and  auditors  of  the  Bureau 
of  Internal  Revenue,  and 
such  other  officere  and  em- 


Sec.   1CC3,  title  n  of  chapter  IV. 
chapter  X,  etc. — Continued 

ployees  cf  other  agencies 
whose  duties  primarily  per- 
tain to  Intelligence  opera- 
tionr  (including  funds  trans- 
ferred pursuant  to  sec.  6  (a) 
of  the  act  of  June  20, 1949;  63 
SUt.  211).  cr  to  the  investi- 
gation, apprehension,  prose- 
cution, or  detention  of  per- 
sons suspected  or  convicted 
of  offenses  against  the  crimi- 
nal laws  of  the  United 
States 

(J)  Amoimts  provided  for  any 
program  of  the  Veterans'  Ad- 
ministration, excluding  (1) 
administrative  expenses  not 
directly  connected  with  the 
operation  of  a  specific  hos- 
pital dispensary,  clinic,  or 
faculty,  and  (2)  expenses  for 
employee  health  service  pro- 
grams   ^t . 

(k)  Amounts  provided  for  pay- 
ments to  States  or  political 
subdivisions  thereof 

<1)  Amounts  provided  to  make 
payment  of  or  contributions 
toward  pensions,  retirement 
and  disability  annuities  and 
benefits,  employees'  death  or 
injury  benefits,  or  other 
it«;ms  of  slmUar  nature « 

(m)  Appropriations  for  re- 
funds, awards,  and  indem- 
nities  

Floor  amendments  to  foreign 
aid  chapter 

Amount  of  authorizations  in 
the  bill  subject  to  10  percent 
reduction . 


-»a47 


-5,266 
-1.837 


^781 

^78 
-2,839 

6,300 


Schedule  of  amounts  included  in  H.  R.  7789 
as  reported  by  the  Senate  Appropriations 
Committee  {exempt  under  tec.  1003  (/) ) 

Indiism   Service 910,800,000 

Panama  Canal 2,  300,  000 

Penal  institutions 1,000,  0(X) 

Freedmen's  Hospital .       2,  SCO,  000 

St.  Elizabeths  Hospital  (direct).       2.  000,  000 

Public  Health  Service 29,300,000 

Air  Force  (not  identifiable) 


47,  900,  000 

Excludes  Veterans'  Administration;  health 
programs:  administrative  expenses  not  iden- 
tifiable with  a  particular  hospital,  dispen- 
sary, or  clinic. 

Schedule  of  amounts  included  in  H.  H.  7786 
as  reported  by  the  Senate  Appropriations 
Committee  (exempt  under  sec.  1003  (g)) 

CHAFTl»:  ni 

State  Department:  Salaries  and 
expanses,  Phl'ippine  RehabU- 

Itation $10, 000,  {»0 

Justice  Department :  Federal 
prison  system:  buildings  and 
equipment,  penal  institu- 
tions   640,000 

Commerce  Department: 
CAA: 

Establlshmen:   of   atr- 

navigation  facilities-     22,000,000 
Federal-aid  airport  pro- 
gram .. 34,000,000 

Construction  cf  public 
airports.  Territory  of 

Alaska ,__      3,200,000 

Air  navigation  develop- 
ment  -       2,885,000 

Bureau  of  Public  Roads: 
Elimination     of      grade 

crossings 4.600,0(M 

Federal-aid  postwar 
construction  pro- 
gram.  385,000.000 

Forest  highways 22,500.000 


Federal  Sectirlty  Agency:  How- 
ard  University,   construction 

of  buildings 

Public  Health  Service: 

Grants  for  hospital  con- 
struction   

Operating  expenses.  Na- 
tional Cancer  Institute.. 

Mental  health  activlUes 

Operating  expenses.  Na- 
tional Heart  Institute 

Construction    of    research 

faclUtlea 

St.  Elizabeths  Hospital: 

Construction  and  equip- 
ment  . 

Construction  and  equip- 
ment of  a  treatment 
buildings - .... 

CRAPTEB  vn 

Interior  Department: 

Office  of  Secretary,  con- 
struction. Southwestern 
Power   Administration 

Bonneville  Power  Admin- 
istration; Construction, 
Bonneville  power  trans- 
mission system 

Btireau  of  Land  Manage- 
ment, construction 

Bureau  of  Indian  Affairs, 
health,  education,  and 
welfare  service  (perma- 
nent indefinite) — . . 

Bureau  ol  Indian  Affairs, 
construction . 

Bureau  of  Retiamation, 
construction  and  rehabU- 
itation 

Bureau  of  Mines,  construc- 
tion   - 

National  Park  Service,  con- 
struction and  land  ac- 
quisition  

Fish  and  Wildlife  Service, 
construction 

Territories  and  island  pos- 
sessions, construction  of 
roads,  Alaska 

Territories  and  island  pos- 
sessions. Alaska  Railroad, 
special  fund  (permanent 
.  Indefinite  special  ac- 
count ) 

CHAPnx  vm 
Independent   offices    (excluding 
AEC): 

American  Battle  Monu- 
ments Commission,  con- 
struction of  memorials 
and  cemeteries - 

National  Advisory  Commit- 
tee for  Aeronautics,  con- 
struction and  equipment. 

U.  S.  Maritime  Coounission, 
ship  construction 

VA,  hospital  and  domiciliary 

facilities 

General    Services    Admlnlstra- 
tion: 

Acquisition  and  construc- 
tion of  Federal  office 
building,  Nashville,  Tenn. 

Federal  Courts  Building, 
District  of  Columbia 

OAO  BuUding,  Washington. 
D.  C 

Renovation  and  moderniza- 
tion. Executive  Mansion — 

Alaska  public  works 

Advance  planning  of  non- 
Federal  public  works . 


$1, 662, 000 

100, 000, 000 

5,000,000 
$2,375,000 

5, 350, 000 

11. 100. 000 

100.000 

1,500,000 


5.000,000 

17, 000, 000 
200.000 

1.000,000 
3,737,500 

4,  505, 700 
550,000 

7,935,(»0 
60.000 

8.000,030 
17.000.000 


5.000,000 

15,000.000 

80,000,000 

160, 000, 000 


1,200,000 

6,000,000 

15, 8^,  IM 

3.400.000 
4.000.000 

14. 100, 000 


Schedule  0/  mu>rtKt*  fnelntfetf  in  B.  M.  77M 
as  reported  bjf  the  Senate  Appropruitioai 
Committee 

(Bxempt  vnOtf  sec.  10C3  (I) ) 
Department  of  Justice: 

federal  Bureau  of  Xnvesti- 

g»tlon_ $57.4C0.0C0 

Immigration  and  Nattmd- 

laation  Service 81.400.000 

District  attorney 8.447,000 

Treasury  Department: 

Bureau  of  Customs ..    $8.  BC8. 380 

Secret  Service 8.888.000 

Internal   Revenue 100.000,000 

Burc-u  of  Narcotics l.KO.OOO 

Sec.  6  (a)  of  act  of  June  20, 

1948  (63  SUt.  211) O.SOO.OOO 


Total-. 


M6.8Z9.8eO 


(exempt  undar  sac.  1008  (k)) 
Federal  Security  Agency.  MttUona 

Payments  to  States,  Vocational 
Rehabilitation  Act,  as  amend' 

Grants  to  States  tot  pabtle  as- 
sistance  

Grants  to  States  for  mataraal 

and  child  welfare ..._ 

Control  at  venenal  illwesi 

Control  of  tuberculosis- ... 

Assistance  to  States,  fcsieral..^ 
Promotion  of  Tocatlonal  educa- 
tion   ^ 

GrsLnta  for  hospital  construction 

Other . 

Department  oC  Agriculture: 

National  selMol  lunch  profram. 
Payments    to    States,    Bawall. 

Alaska,  and  Puerto  Bloo . 

Payment     to     States,     tatpai' 

moital  stations 

Housing  and  Home  Finance  Agency: 
Slum  clearance  and  urban  dfS- 
velopment  program  (annual  eon- 

trlbutlons) . 

DejjMitment  at  Commerce: 

War    and    emNgency    damage. 

Territory  of  Hawaii . 

Federal-aid  airport  program—. 
Department   of  Labor:    Grants   to 
States  for  unemployment  compen- 
sation   and    employment    service 

administration . 

Other  agencies .. 


$10.6 


1.300.0 


22.8 

11.8 

C.S 

14.1 

20.0 

180.0 

10.0 

88.8 

ST.l 


...        13.0 


9.8 


8.0 
88.1 


178.8 
22.0 


Total 


i.an.0 


(Bxempt  under  see.  1008  0)) 
Civil  Service  CommUwlon: 

Panama  Canal  construction 

annuity  fimd 82, 80S.  177 

CivU  Servtoe  retirement  and 

disabUity  ftmd 805.000.000 

Treasury    Department:  Bctlred 

pay.  Coast  Guard .    15.575.000 

Railroad     Retirement    Beard: 
Railroad  retirement  appropri- 
ated fund- 467.832.734 


Total 781,210,601 

(Exempt  undCT  sec.  lOOS  (m) 

Ffailipplne  War  Damage  Ooin- 

misElon $40.  SCO,  000 

Federal  Sectirity  Agency:  Bu- 
reau of  Bmi^oyees  Compensa- 
tion appropriation 25. 000.  COO 

General  Service  Administration: 
Reftmds  under  Ben^otlation 
Act 7,400.000 


T>Dtal  caah  to  liquidate 
contract  authoriza- 
tion   880. 938. 894 


Total 72.800,000 

Schedule  of  emounts  included  in  the  toretgn- 
mid  chapter  of  B.  B.  7788  which  were  ex- 
emf^  b^  amendments  ogered  fr«m  the 
floor 

Economic  cooperatiosi .  $8. 728,  Ifl.  478 

International  diUdrcn'S  wd> 

fare  work .  12.803.000 

Spenlsh  loaa ...        100. 003. 000 
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JledttcMotu  tn  •woimtt  earriei  in  9en€tal  appropriation  bill,  19S1,  aa  reported  by  Senate  committee  under  Bridges-Byrd,  amendment 


Agtoer 


Appropriations 


DMrtet  of  Colonibi*— Federai  eoatribuiioa. 
LtcUativ*  MtiMhhimnt  ....„„ 


I  nbor  me^bHt^. 
DppMtment.. 
bttvW: 

BfctiniHfion 

Otim 


lOAwoftbf  Pn>si<1ent 

»?  3eiitw»  A dmfnist ration 

J  mod  Kotne  Kinanrc  Afpncy 

ItiHcnal  Advisory  Committee  ior  AtrorewitiM   .. 

r  R  VUfiiiBic  Commisaoo... 

\>ter»n»'  AdtninLstratioa.... 

Othrt 

Arm.  Civil: 

Corp*  of  EnciOMn. 

OUHT 

Nation*]  Security  Cooncfl 

National  Srcarity  RnonfCM  Board. 
DafiartnMnt  ot  IXenae: 

Office  or  tiM  Secntary  of  J 

Arniy. 

Navy. 

Air  fa 

Eaiooinie  eoopanttai .... ............^.... 

AjrtRanre  to  Korea .^ 

Intcntationai  ChiJdrtn'a  Wallin  Wofk 

btanational  itrtiopmmt  (point  4) ., 

Matuai  (Mmse  aasfetaB«e .^... 

Ouvtmnient  and  relief  In  oceapicd  araaa.^. 

OoTcroment  in  oeeupied  Ocraany ._._ 

▲Id  la  P:\laBUne  refuceca 

B«aHd«etlon  Finanee  Corporstiuii 
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_  Mr.  WHERRY.  Mr.  President,  in  or- 
der to  save  time,  I  ask  unanimous  con- 
sent that  a  statement  which  I  wanted 
to  make  as  a  speech  on  the  floor,  rela- 
tive to  the  meat  inspection  amendment, 
be  placed  in  the  Rbccro  at  this  point 
as  a  statement 

There  being  no  objection,  Mr. 
Whesbt's  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

The  Bridges-Byrd  amendment  reducing  ap- 
proprl&tions  for  nondefense  Itema  in  tbe 
general  apprcpriationa  bill  by  10  percent  is 
so  written  that  the  Secretary  of  Agriculture 
has  authority  to  maintain  tbe  full  personnel 
strength  of  the  Meat  Inspection  Ssrrice. 

Tbe  budget  message  presented  by  the 
President  in  January  requested  an  appro- 
priation of  $12,959,000  for  fiscal  year  1951. 
The  Hcmse  and  Senate  each  voted  an  ap- 
propriation of  tia.SOCOOO,  $159,000  below 
the  budget  estimate,  but  $223,000  above  the 
apprcprlation  for  1950. 

The  appropriation  of  $12,800,000  is  the 
top  amount  wiiich  the  Secretary  is  author- 
ized to  spend  In  fiscal  1951.  He  may  spend 
less  if  he  so  desires.  In  the  fiscal  year  1949. 
tot  Instance,  the  Meat  Inspection  Service 
spent  $292,234  less  than  the  $12,555,000  ap- 
propriated. 

The  average  number  of  employees  of  the 
Meat  Inspection  Service  was  3.^  in  1949 
and  Is  estimated  at  3.267  in  1950.  If  the 
full  budget  estimate  had  been  voted  by  the 
Senate,  3,220  employees  would  have  been 
employed  in  fiscal  1951,  according  to  the 
budget  estimate. 

TTie  effect  of  the  Bridges-Byrd  amend- 
ment is  to  reduce  every  appropriation  title 
subject  to  the  reduction  formula  by  10  per- 
cent. Technically,  the  Meat  Inspection  Serv- 
ice will  reflect  tliis  10  percent  reduction. 
The  necessity  for  this  technical  reduction 
of  approjK'iatlons  arises  from  the  require- 
ment that  appropriation  flgitres  tM  clear  in 
the  final  bill  for  purposes  of  Fedo^  budget- 
ing and  accounting. 

The  second  section  of  the  Bridges-Byrd 
amendment,  however,  authorizes  transfers 
between  departmental  appropriations  up  to 
the  amotmts  appropriated  elsewhere  in  the 
bill.  If  the  Secretary  of  Agriculture  con- 
siders meat  Inspection  to  be  of  such  impor- 
tance, he  may  trainsfer  from  less  important 
appropriations  sufficient  funds  to  provide 
$I2,8C0.C00  for  the  Meat  Inspection  Service 
in  fiscal  1951. 

The  funds  appropriated  for  the  Meat  In- 
spection Service  represent  approximately  1  Xi^ 
percent  of  the  total  amount  appropriated  for 
the  Department  of  Agriculture.  A  transfer 
of  slightly  more  than  one-tenth  of  1  percent 
of  funds  appropriated  to  the  Secretary  can 
keep  the  meat  inspection  at  the  level  pro- 
vided by  the  appropriation  agreed  upon  in 
the  House  and  Senate  elsewhere  in  the  bill. 

While  the  approfulatlons  bill  was  on  the 
Senate  floor,  legislative  history  was  written 
and  appears  on  page  11703  of  the  Rscou). 
Senator  Russell,  of  Georgia,  chairman  of 
the  Subcommittee  on  Agriculture  of  the 
Senate  Appropriations  Committee,  declared: 
*"We  have  provided  a  10  percent  cut  In  the 
Department,  and  left  it  up  to  the  Secretary 
of  Agriculture  to  make  the  cut.  Tlie  Secre- 
tary of  Agriculttire  knows  the  relative  values 
of  the  various  oSces.  If  he  cuts  meat  in- 
spectors tmduly.  we  can  deal  with  it  in  the 
same  deficiency  bill  in  which  we  deal  with 
other  items  for  wixich  it  will  be  necessary 
for  us  to  make  deficiency  appropriations." 

In  this  connection,  and  so  that  there  may 
be  no  mistake  as  to  congressional  intent. 
I  submit  the  record  cf  proceedings  <m  this 
ficor  yesterday  on  my  amendment  to  assure 
maintenance  d  thi  Meat  Inspection  Service 


at  full  prognun.  becauae  oC  Its  vital  Irapcr- 
tanoe  to  the  public  health  and  tbe  prodoo* 
tioD  of  dresaed  meat  supiOles  adequate  to 
meet  our  civilian  and  military  requirement*: 

"Mr.  Whbxbt.  Mr.  President.  I  send  to  the 
desk  an  amendment  and  ask  that  tt  be  read 
and  immediately  considered. 

TThe  PsssionrG  Omam.  The  clerk  will 
state  the  amendment. 

"The  Caar  Clbbk.  On  page  180,  before 
the  period  in  line  9.  It  Is  proposed  to  Insert 
a  colon  and  the  following:  'Proruled.  That 
nothing  contained  in  this  act  shaU  be  con- 
strued to  reduce  or  authorize  any  redtiction 
in  this  appropriation  or  tn  the  ntimber  at 
meat  inspectors  atithorized  to  be  paid  from 
this  appropriation.* 

"Mr.  WHxxaT.  Mr.  President,  tbe  amend- 
ment Is  probably  very  trivial  to  be  consid- 
ered along  with  a  $53,000,000,000  appropria- 
tion bUl.  I  think  it  involves  256  meat  in- 
spectors and  provides  that  they  shall  not 
be  laid  off,  as  a  measure  of  protecting  the 
health  of  the  cotmtry. 

"Mr.  Holland.  Mr.  Prestdeat.  was  K  tbe 
Intention  of  the  Senator  to  cut  the  reduc- 
tion applicable  to  the  Department  of  Agri- 
culture, or  simply  provide  that  this  part  Ot 
the  activities  of  the  D^Mrtment  of  Agrlctii- 
ture  should  not  Im  affected  in  the  adjust- 
ment  of  the  ctit  by  the  Secretary  of  Agricul- 
ture between  varloiu  divisions,  bureaus,  and 
ofllces  in  the  Department  of  Agriculture? 

"Mr.  WHzaaT.  The  latter  part  of  the  Sen- 
ator's statement  Is  what  I  Inteiuled.  The 
Bridges  amendment  permits  the  Secretary  to 
transfer  employees  to  different  departments. 
My  amendment  would  permit  the  retention 
of  these  inspectors  without  a  cut,  notwith- 
standing the  Bridges  amendment. 

"Mr.  HoLLAHD.  And  it  would  not  reduce 
the  amount  of  the  redtiction  accomplished 
tmder  the  Bridges  amendment? 

"Mr.  WasaaT.  Oh,  no. 

"Mr.  HoLLAKD.  I  thank  the  SenaUnr. 

"Mr.  RussKLL.  Mr.  President,  there  is  no 
question  at»ut  the  Importance  of  meat  In- 
spection, but  there  are  other  items  in  the 
agricultural  chapter  of  the  appropriation  bill 
which  are  Just  as  important.  Some  Senator 
remarked  to  me  a  few  minutes  ago  tliat  no 
sooner  would  this  amendment  tje  agreed  to 
than  Senators  would  l>e  marclilng  down  the 
aisle  with  amendments  on  other  items. 

"Mr.  Chavez.  Mr.  President.  I  think  the 
Forest  Service  employees  are  Just  as  impor- 
tant as  meat  inspectors,  and  if  this  amend- 
ment shall  be  agreed  to.  it  is  my  purpose 
to  suggest  an  amendment  providing  that  the 
Forest  Service  employees  be  exempted. 

"Mr.  RrrsszLL.  Mr.  President.  I  do  not  think 
we  should  approach  tiiis  matter  In  this  way. 
We  have  provided  a  10-percent  cut  In  Xhm 
Department,  and  left  it  up  to  the  Secretary 
of  Agriculttire  to  make  the  cut.  The  Sec- 
retary of  Agricvilture  knows  the  relative 
values  of  the  various  ofllces.  If  he  cuts  meat 
Inspectors  unduly,  we  can  deal  with  it  In 
the  same  deficiency  bill  in  which  we  deal 
with  other  Items  for  which  it  will  be  neoes- 
sary  for  us  to  make  deficiency  appropriatlona. 

"Ur.  Matbank.  Mr.  President,  will  tbe 
Senator  yield? 

"Mr.  Russell.  I  yield  to  tbe  Senator  from 
South  Carolina. 

"Mr.  Matbakk.  I  merely  wish  to  say  that 
I  voted  to  reduce  appropriatlona  for  the 
Marshall  plan.  That  is  now  not  included  in 
the  reduction  wiiich  has  been  made.  Otber 
departments  were  cut.  Including  tbe  De- 
partment of  Agrictilttire,  which  will  bare  to 
take  most  of  the  cut.  I  voted  against  tb^ 
cut.  I  thorouglily  agree  xflth  the  Senatot 
from  Georgia  that  we  shotild  not  start  ex- 
empting sections  ctf  the  Agrlctiiture  De- 
partment ap>prcpriatlons.  I  voted  against 
cutting  the  approprlatloas  for  tbe  •geoclcs 


c(  tbe  GoverBnest.  tot  vc«c«  to  cut  the  (^ 
proprlatioas  for  tbe  foreiCB  meVMtkm. 

"Mr.  RCBBLL  Mr.  Prostdant.  tt  woold  be 
necessary  to  cfler  a  iitaib«  of  aaMBdniente 
to  other  Items  to  caoapt  tbam,  and  tf  w« 
start  on  stxh  •  praetlet.  Seaaton  wfB  have 
bsen  at>ie  to  fo  oe  teeotd  aa  eodng  for  a 
lO-pcrcent  cut.  and  tbea  prrteetf  to  vote  far 
amendTnenta  irtUeta  will  '**''^r^  aay  poa- 
sibUity  of  reducing  tbe  approprtettaa  $1. 
After  we  have  ]urt  votad  for  a  10-parctnt 
cut,  we  ahoold  na$  start  to  make  rBmnrtltms. 
If  that  Is  kept  up  and  alailar  actloa  la  tafcca 
on  all  items  aU  of  m  would  Ilk*  to  osa^M^ 
we  will  have  made  a  great  play  at  pvMktty  to 
cattlcg  approprlatlaao,  and  tten  fianMalUi^ 
tbe  cuts  by  amendnenta. 

"Mr.  CcasoK.  Mr.  Pteeldcot,  wUl  tfea  8m- 
ator  yidd? 

"Mr.  Suasnx.  X  yield  to  the  acnatar  Itom 
Oreeon. 

"Mr.  CoBDoir.  Is  tt  not  n  fact  that 
tbe  provisions  oC  tt*  amenttamt  Juet  I 
to  tbe  avtborlty  Nets  with  tte  be 
(tepartment  to  make  uty  txaaeCen  e 
be  needed,  or  advtosbte.  or  doelrable.  to  la- 
cieMe  tbe  eadency  and  protect  the  wMintlel 
■s  vices  of  bis  departBMBt? 

"Mr.  Rosaaix.  TIm  Senator  Is  eorrect. 

"Ur.  Comaam.  And  we  do  net  need  any 
•ucb  provMon  ae  tbat  now  pcopoecd.  do  waf 

"Mr.  RusaxLL.  Mo. 

"Mr.  WBoar.  Ifr.  President*  wlU  the  lan- 
ator  yield? 

"Mr.  Rraoxx.  X  jMd  to  the  Senator  flram 
Nebraska. 

"Mr.  Whobt.  Mr.  Praeldant.  now  that  X 
have  tbat  etatcnent  from  tbe  Senati 
Georgia  (Mr.  Btaaeu.]  and  fMm  the 
from  Oregon  |Mr.  CoasoK],  and  before  any 
Senator  piopoeee  to  modify  tbe  aBendment 
or  take  exception  to  it.  I  sbotild  Uke  also  to 
ask  the  ranking  minority  membg  of  tbe 
Committee  on  Aporoprtatloaa.  tbe  Senator 
from  New  Hampahire  |Ur.  BaiBaai],  If  be 
agrees  with  tbe  statement  made  by  the  Sen- 
ator from  Georgia  and  tbe  Senator  from 
Oregon  that  tbe  Secretary  has  power  to  trana> 
transfer  ti»ese  ftmds. 

"Mr.  BaxDfiia.  Tea." 

Mr.  LUCAS.  Mr.  President,  vlien  tbe 
Congress  conrencs  next  year  I  think  it 
will  serioody  consider  the  repeal  of  ths 
nile  which  iKxyrides  that  aa  «pprofvl»- 
tion  bill  may  be  cocsidcxed  In  «»  i»dc- 
age.  lamcoaTineed.Mtherenltof  tbs 
exparienee  we  bare  had  this  year,  ttmt 
the  w(Hlc  we  are  now  golns  through  has 
saved  no  money,  so  far  as  decreases  la 
appropriations  are  eoneemed.  I  am  con- 
vinced that  we  have  oonaimed  nuvethne 
than  was  necessary  In  handling  this  ap- 
proin-iaticm  bill  ooDecttvely  than  would 
have  been  consumed  had  we  coiwidfred 
the  bill  in  separate  categories.  I  have 
talked  with  many  Senators  and  hava 
found  none  who  Oisatueed  with  this  par- 
ticular thooght 

Mr.  WHERRT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LUCAS.    I  yiekL 

Mr.  WHERRT.  With  reference  to  the 
Senator's  last  obaervation,  I  shoold  like 
to  state  that  the  Senator  from  BUnala 
did  not  tailk  to  me  about  the  matter,  and 
I  do  not  want  the  Raoou  to  show  that 
It  is  the  general  cqrtnkm  d  Senators.  I 
may  be  alone,  but  as  a  member  of  the 
Approprlattops  Committee,  while  I  agree 
that  the  one-package  UU  can  be  im- 
proved in  many  ways.  I  thtadc  tt  gives 
a  broad  i^ture,  and  I  deeply  appreciate 
the  so-called  one-package  apprapriatlaa 
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bin.  I  hope  that  •  future  C(»4Tes8  will 
z^  repeal  It  but  will  perfect  It 

Mr.  FERGUSON.  Mr.  President,  will 
the  Sexuitor  yield? 

Mr.  LUCAS.    I  yield. 

Mr.  FERGUSON.  Mr.  President.  I 
was  not  consulted  by  the  majority  leader, 
and  I  want  to  express  my  views  as  being 
directly  opposite  to  those  entertained 
by  H^w*  I  feel  that  both  in  the  Appro- 
|»1ations  Committee  and  on  the  floor  of 
the  Senate,  and  particularly  through  th« 
adoption  of  the  amendment  proposed  by 
the  distinguished  Senator  from  New 
Hampshire  (Mr.  Budges  1  and  the  dis- 
tingidshed  Senator  from  Virginia  [Mr. 
Brai)].  of  which  I  had  the  honor  to  be  a 
sponsor,  money  has  been  saved.  I  feel 
that  that  amendment  alone  has  saved 
a  large  amoimt  of  money.  Therefore.  I 
would  say  that  I  am  wholeheartedly  in 
favor  of  the  omnibus  appropriation  bilL 

Mr.  McKELLAR.  Mr.  President.  I 
ask  unanimous  consent  that  the  clerks 
at  the  desk  be  authorized  to  change  sec- 
tions nimibers  and  any  references  to  sec- 
tions or  chapters  to  conform  to  the  ac- 
tion taken  by  the  Senate. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
it  is  so  ordered. 

Mr.  McKELIiAR.  Mr.  President,  I 
desire  to  make  another  statement.  I 
did  not  know  that  anything  was  to  be 
said  about  procedure  of  having  a  uni- 
fied, oomibus  appropriation  bilL  I  want 
to  say  that  I  think  the  old  plan  of  dl- 
Tision  into  a  number  of  bills  is  infinite- 
ly better.  It  is  better  for  the  Govern- 
ment, better  for  the  taxpayers,  better 
for  those  who  are  in  charge  of  the  bill, 
and  better  for  all  of  us  than  having 
one  bill.  I  hope  Senators  will  not  make 
up  their  minds  too  quickly  on  the  sub- 
ject It  is  a  terrible  task  to  handle  a 
cme-package  appropriation  bill.  I  speak 
from  experience,  because  I  am  the  first 
one  in  the  Senate  who  has  had  charge  of 
a  bill  of  this  kind.  So  far  as  I  know  it 
It  the  most  terrible  experience  I  have 
had  in  my  whole  life.  I  hope  very  much 
that  the  Senate  and  the  House  will  agrea 
to  go  back  to  the  old  plan. 

Mr.  SALTONSTALLu  I  most  re- 
spectfully urge  that  we  give  very  careful 
eonslderation  before  we  change  to  the 
old  plan  from  the  present  unified,  over- 
»Jl  appropriation  bill  I  do  not  say  that 
the  present  system  is  the  best  system,  but 
I  believe  it  is  a  step  in  the  right  direc- 
tion. It  can  be  improved  with  ex- 
perience. As  one  member  of  the  Com- 
mittee on  Appropriations  I  sat  on  six 
•ubc(»nmittees.  and  I  feel  that  I  know 
more  about  the  present  appropriation 
1^  than  I  ever  knew  about  any  otlier  bill 
that  has  come  before  the  Senate.  I 
think  the  table  printed  at  page  3  of  the 
report  is  itself  worth  more  to  the  Sen- 
ate. In  giving  a  clear  picture  of  the 
financial  state  of  the  Government,  than 
any  other  stotement  I  have  seen  in  the 
brief  time  I  have  been  a  Member  of  tha 


I  sinoercly  hope  the  majority  leader 
vUl  think  very  carefully  and  inrepara 
IlKMghtfttUy  any  bill  on  the  sia)Ject 
whleh  he  may  have  in  mind  to  the  next 
■eesion  of  Congress. 


Mr.  KNOWLAND.  Mr.  President,  I 
IRiah  to  speak  for  not  more  than  2  min- 
utes. I  Join  in  the  expressions  that 
have  been  made  by  my  colleagues  on  this 
Bide  of  the  aisle  that  it  would  be  a  great 
mistake  to  return  to  the  old  system.  I 
have  no  doubt  that  a  number  of  improve- 
ments could  be  made  in  the  presentation 
of  this  type  of  bill,  perhaps  in  cutting 
down  the  number  of  subcommittees  on 
which  members  of  the  Committee  on  Ap- 
propriations must  serve.  However,  I 
think  that  for  the  first  time  in  the  his- 
tory of  the  Government,  or  at  least  in 
a  great  many  years,  we  have  had  one 
place  where  Congress  and  the  American 
people  could  focus  on  what  the  Federal 
Government  Is  costing  them.  I  think 
that  is  worth  while.  I  believe  that 
when  we  throw  the  white  spotlight  of 
publicity  on  what  the  cost  of  Govern- 
ment is,  we  take  a  great  and  constructive 
step  forward  in  bringing  this  vast  Fed- 
eral structure  under  some  control. 

Mr.  CORDON.  As  another  humble 
worker  in  the  vineyard  of  appropriations, 
I  wish  to  Join  my  colleagues  on  this  side 
of  the  aisle,  and  I  hope  a  number  of  my 
colleagues  on  the  other  side  of  the  aisle, 
who  perhaps  do  not  wish  to  voice  their 
opinion  at  this  time,  in  urging  that  we 
do  not  abandon  the  cne-package  appro- 
priation procedure.  I  realize  that  we 
are  faced  with  another  hurdle,  which 
lies  ahead  of  us.  It  is  one  which  none 
of  us  knows  exactly  how  we  shall  sur- 
moimt.  I  am  siire,  however,  that  under 
the  leadership  of  our  distinguished 
chairman  we  shall  surmount  it  and  come 
out  ultimately  with  a  purged  and  better 
over-all  appropriation  measure  than  the 
United  States  has  seen  in  many  years. 
We  have  some  problems  to  work  out,  but 
they  can  be  met,  and  we  can  come  out 
ultimately  with  a  far  more  constructive, 
sound,  and  logical  procedure  than  we 
have  known  in  the  past. 

The  PRESIDING  OFFICER.  The 
question  is.  Shall  the  bill  pass  ? 

The  bill  (H.  R.  7786)  was  passed. 

TRIBUTES  TO  SENATOR  McKELLAR 

'  Mr.  CHAVEZ.  Mr.  President,  I  do  not 
Intend  to  submit  an  amendment,  but  I 
ask  unanimous  consent  that  I  may  speak 
for  3  minutes  on  a  subject  germane  to 
the  bilL 

The  PRESIDrNG  OFFICER.  With- 
out objection,  the  Senator  from  New 
Mexico  is  recognized  for  3  minutes. 

Mr.  CHAVEZ.  Mr.  President,  the 
State  of  Tennessee,  throughout  the  his- 
tory of  the  Nation,  has  contributed  great 
men  to  public  life  and  to  everyday  life. 
Of  course,  we  all  know  of  Andrew  Jack- 
son. John  Sevier,  and  Andrew  Johnson. 
We  all  know  of  James  K.  Polk,  who  ob- 
tained more  land  for  this  country  than 
any  other  President  of  the  United  States. 
We  all  know  of  the  activities  of  Sam 
Houston  in  Tennessee,  of  Gen.  Nathan 
B.  Forrest,  of  Edward  Ward  Carmack. 
of  Bob  Taylor,  of  Cordell  Hull,  and  of  tha 
late  Speaker,  Joe  B]rrns. 

I  may  say  to  the  Senate  that,  know- 
ing the  history  of  the  country — and  I 
pride  myself  in  that— I  have  never  seen 
a  more  devoted  public  servant — barring 
natural  mistakes,  probably;  yes — but  not 
a  more  patriotic  American,  devoting  his 


time  to  the  cause  of  his  Nation,  than  the 
President  pro  tempore  of  this  body,  the 
chairman  of  the  Committee  on  Appro- 
priations. I  thoxight  it  only  in-oper  that 
I  should  pay  my  respects  to  the  chair- 
man of  the  committee,  the  Senator  from 
Tennessee  [Mr.  McKellabI.  [Applause, 
Senators  rlslne.] 

The  PRESIDING  OFFICER  (Mr. 
Stennis  in  the  chair).  The  Chair  feels 
sure  that  the  Senator  from  New  Mexico 
has  expressed  full  well  the  sentiments  of 
all  the  Members  of  the  Senate,  as  evi- 
denced by  their  applause  and  also  by  the 
expressions  on  their  faces. 

Mr.  BRIDGES.  Mr.  President.  If  I 
may  have  30  seconds,  I  may  say  that,  as 
ranking  minority  member  of  the  Appro- 
priations Committee,  I  have  worked  for 
many  years  with  the  distinguished 
chairman  of  this  committee.  On  behalf 
of  the  minority  Members  of  the  Senate. 
I  wish  to  say  that  we  concur  in  the  words 
of  praise  spoken  by  the  distinguished 
Senator  from  New  Mexico.     [Applause.] 

NEED  FOR  EXCESS-PROFITS  TAX 

Mr.  McFARLAND  obtained  the  floor. 

Mr.  OTklAHONEY.  Mr.  President,  will 
the  Senator  from  Arizona  yield? 

Mr.  McFARLAND.    I  yield. 

Mr.  CMAHONEY.  This  morning  It 
was  my  privilege  to  appear  before  the 
Committee  on  Finance  to  urge  the  adop- 
tion of  an  excess- profits -tax  amendment 
which  I  presented  earlier  in  the  week.  I 
ask  unanimous  consent  to  have  printed 
In  the  body  of  the  Recobd  a  simunary  of 
my  remarks  before  the  committee. 

There     being      no      objection.     Mr. 

O'Mahontv's  statement  was  ordered  to 

be  printed  In  the  Ricoro,  as  follows: 

Send  thi  Psonr  Domn  to  'War  Ukoeb  ah 

Excess -PKJirra  Tax  Now 

Unless  we  are  willing  to  use  the  profits  of 
the  profit  system  to  defend  that  S3r»tem  In 
the  present  all-out  ideological  conflict  with 
communism,  we  had  better  prepare  to  con- 
front disaster. 

Corporate  proAts  ar«  running  at  an  all- 
time  high  and  are  rapidly  increasing.  Infla- 
tionary pressvires  which  were  apparent  early 
in  the  second  quarter  of  this  year  have  been 
greatly  Increased  by  the  Korean  crisis,  and 
will  be  further  accelerated  as  soon  as  ths 
new  defeiise  appropriation  bills  are  enacte<L 

It  is  not  too  much  to  say  that  by  the  pas- 
sage of  a  bill  appropriating  $10,000,000,000 
for  immediate  military  expenditiire  and 
$4,000,000,000  for  arming  western  Exirope.  as 
requested  by  the  President,  we  shall  be  open- 
ing the  flood  gates  of  inflation  unless  we  take 
Immediate  steps  to  control  this  deluge  of 
dollars  by  new  taxes  which  will  prevent  pri- 
vate purchasing  power  from  competing  with 
newly  created  Government  purchasing  power 
for  the  purchase  of  a  short  supply  of  goods 
and  services. 

ZMVI.ATTON  BSCAN  BXFOaZ  KOUCA 

The  •ronomlc  facts  are  plain  for  all  to 
r«ad.  Before  Korea  consumer  credit  and 
bank  loans  were  running  at  new  highs.  Gov- 
ernment credit,  extended  by  authority  of 
Congress  for  domestic  programs,  and  Govern- 
ment expenditures  In  excess  of  Government 
receipts,  wer»  so  Increasing  the  supply  of 
dollars  that  prices  were  rising  even  before 
the  Korean  attack  began. 

Consumer  credit  outstanding  In  June  1950 
kad  reat^Md  the  all-time  high  of  $19,600,000.- 
000.  This  was  almost  $1,000,000,000  mor« 
than  in  1946,  and  thirteen  billions  In  excess 
of  IMS.    Total  bank  loans  and  investments 


IB  Jan«  1950  amounted  to  $ia3.«00j000j000. 
as  compared  with  $120,300,000,000  for  IMO. 
$1163O0.CC0.0OO  for  1M7.  and  $105.500jC004)00 
for  1S44. 

Commodity  prices  whleii  In  IMS  and  IMt 
were  falling  from  tb*  all-ttme  high  of  l&ta 
1947  end  early  IMS  began  to  turn  upward 
early  in  1950.  In  June  1050.  tike  wholeaala 
price  index  was  157.3  (on  the  1990  base),  aa 
compared  with  155  for  1949.  bat  on  July  4 
the  vreekly  index  had  climbed  to  159.  and  3 
weeks  later  to  163.7.  An  classes  of  commodi- 
ties, industrial  and  agricultural,  have,  ac- 
cording to  the  ELS.  been  rising  mare  steeply 
since  the  outbreak  of  the  war. 

On  July  21  the  BLS  reported  that  the  con- 
sumer price  Index  which  had  been  relatively 
stable  for  15  months  prior  to  May  30.  had 
begun  to  rise  even  before  the  North  Korean 
attack.  By  June  15  it  had  risen  nearly  2 
percent,  to  170.2  on  the  1935-30  index. 
Then  came  the  Korean  attack.  What  has 
been  happening  since  is  evidenced  by  the  fact 
that  new  highs  were  established  In  July  for 
most  ccmmoditles.  and  thnt.  despite  scaoe 
minor  declines  in  a  few  commodities  durli^ 
the  month,  the  average  prices  for  28  com- 
modities on  spot  markets  had  increased  3.8 
percent  over  the  week  ended  July  25.  This 
meant  an  increase  of  13  6  percent  above  the 
prices  only  a  month  before. 

Thus  there  can  be  no  disputing  the  fact 
that  a  new  and  dangerous  inflationary  trend 
had  appeared  before  the  Korean  attack  and 
that  it  has  moved  progressively  upward  since 
the  attack  although  Government  expendi- 
tures under  the  new  approprUition  bills  have 
not  yet  begun. 

Surely  this  Is  warning  enough  to  those  of 
us  who  vrill  be  responsible  for  the  fiscal  poli- 
cies of  this  Nation  that  we  cannot  afford  to 
temporize  with  this  dangerous  situation.  We 
must  authcHize  the  Government  expendi- 
txires.  but  these  expenditures  can  result  only 
in  disaster  unless  at  the  same  time  we  are 
wiLin?  to  curtail  civilian  spending  through 
a  realistic  tax  program. 

It  will  not  be  sufflcient  to  rely  upon  the 
curtailment  of  nonessential  Government  ex- 
penditures because  even  with  drastic  cuts 
all  along  the  line  on  that  front  the  inflation- 
ary forces  will  not  bs  held  in  check  unlefis 
we  also  cut  civilian  spending. 

The  military  expenditures  will  have  a  cu- 
muative  effect.  Government  cash  will  be 
laid  cut  for  the  pxirciiase  of  military  lupplies 
at  rising  prices.  This  will  generate  higher  In- 
comes and  higher  profits  tnd  the  inflationary 
snowball  will  continue  to  roll. 

There  can  be  no  doubt  that  we  are  in  our 
present  dilemma  because  In  the  preparation 
for  World  War  n  we  did  not  adopt  a  sxilBcient- 
ly  drastic  tax  program.  We  did  not  have  a 
pay-as-ycu-go  policy  then;  we  were  content 
to  pay  45  percent  of  the  current  cost  out  of 
taxes  and  to  issue  lOlTs  for  55  percent. 

There  have  been  othw  continuing  costs 
flowing  directly  from  the  war  which  the  gov- 
ernment has  had  to  bear,  such  as  veterans' 
pensions  and  beneflts.  and  notably  Interest 
upon  the  national  debt.  Surely  It  requires 
no  argument  to  prove  that  we  should  permit 
nothing  to  weaken  our  determination  to  fol- 
low a  pay-as-you-go  policy  now.  We  cannot 
think  of  piling  a  Korean  X7ar  debt  on  top 
of  the  unpaid  war  debt  of  World  War  II.  and 
delude  ourselves  Into  the  boUef  that  we  are 
protecting  the  profit  system. 

rST  AS  YOU  «0  OB  TACZ  MSASTXa 

Unless  we  are  willing,  by  a  rigid  tax  pro- 
gram new.  not  only  to  strike  at  war  proflt- 
eering  and  speculative  activity,  but  to  pay 
as  we  go.  we  must  be  prepared  to  come  face 
to  face  with  disaster  for  what  we  so  proudly 
call  the  American  way  cf  life.  The  annual 
Interest  upon  the  national  debt  which  now 
amounts  to  $5,500,000,000.  and  which  Is  more 
than  half  of  all  the  expenditures  of  the  Fed- 
eral Government  for  all  purposes  in  1939. 
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^ortonately  thft  profit  ptetore  m  It  now 
preaents  ttadf  Is  wiMi'leiit  to  gnaiantes  tha 
succaas  of  a  pay-««-yoa-go  system.  Corpo- 
rate proflta  liavt  reached  levels  never 
dicaaed  posalble  before  tbe  war.  In  1940. 
before  we  actually  became  involved,  they 
amounted  to  $0  JOOjOOOjOOO.  They  jumped  to 
a  new  high  of  twenty-five  and  one-tenth 
billions  in  1943  and.  receded  sUghtly  to 
twenty-four  and  threc-tentba  btlUons  in 
1944.  But  corporate  proAts  after  tans  in 
each  war  year  except  1945  were  larger  than 
corpcvate  profits  before  tazea  in  1940.  They 
ranged  from  nine  and  four-tenths  billions 
In  IMl  to  ten  azMl  eight-tenths  billions  in 
1944  after  the  tax  biU  of  World  War  n  bad 
been  paid. 

Obviously,  axporate  profits  throughout 
World  War  II  could  have  made  a  much  larger 
contribution  to  the  current  cost  of  the 
war  than  they  were  called  upon  to  do.  Evw 
since  the  speedy  reconversion  of  1945-46. 
corporate  profits  In  the  new  fully  employed 
economy  have  been  running  at  far  higher 
levels  than  during  the  war.  For  1847,  iax>fits 
before  taxes  amounted  to  thirty  and  five- 
tenths  billions:  they  roze  to  thirty-three  and 
nine-tenths  billions  in  1948:  fell  off  to 
twenty-seven  and  six-tenths  billions  in  1949; 
Jtunped  again  in  the  first  quarter  of  1950  to 
twenty-nine  and  two-tenths  billions.  The 
universal  testimony  from  the  most  conserva- 
tive centos  of  finance  in  New  York  tells  us 
that  in  the  second  quarter  of  this  year  they 
are  goinj  higher  still. 

cozpoaATx  FEorrrs  kxacb  kxw  eicr 

The  National  City  Bank  of  New  York  In  Its 
Monthly  Letter  issued  on  August  2.  told  Its 
customers  that  two  out  of  every  three  cor- 
porations had  increased  their  earnings  in 
the  flrst  half  of  1950  as  compared  with  1949. 
The  National  City  Bank  surveyed  the  net 
income  of  500  ccapcrations  throughout  the 
American  economy  and  reported  that  after 
the  deduction  of  Federal  income  taxes,  at 
the  present  33  percent  rat?,  the  net  income 
tota!«d  approximately  $2,563,000,000.  This, 
the  National  City  Bank  tells  us,  is  an  increase 
of  27  percent  over  the  first  quarter  of  1949. 
making  an  tncrsase  of  20  percent  for  the  first 
6  months  of  1950  over  the  first  6  months  of 
1949. 

The  Wall  Street  Journal.  In  Its  Issue  of 
August  1,  after  an  analysis  of  321  early  cor- 
porate reports,  published  a  list  showing  that 
the  net  earnings  of  these  321  firms  for  the 
second  quarter  weie  40.3  percent  above  the 
high  profits  for  the  same  period  in  19^. 

Similar  reports  come  from  every  source 
and  en  Wednesday  last,  August  2,  the  Asso- 
ciated Press  issued  a  compilation  of  the 
earnings  of  450  corporations  which  showed 
that  in  the  second  quarter  of  1950  corporate 
earnings  were  up  43  percent  above  1349  and 
when  computed  for  the  first  half  of  the  year 
showed  earnings  24  percent  above  the  flrst 
half  cf  1949. 

To  me  there  Is  only  one  conclxxsion  to  be 
drawn  from  these  fisures — while  we  are  draft- 
ing young  men  for  the  purposes  of  the  war 
we  must  not  faU  to  draft  these  extraordinary 
dollar  profits  of  the  corporate  economy. 

Let's  take  these  profits  now.  To  take  them 
next  year  will  be  too  late,  because  every 
dollar  of  these  billions  cf  profits  which  do 
not  go  to  war  now  will  be  adding  to  the  In- 
flationary pressures  and  thereby  hind«  tha 
war  effort. 

o'UAHCicrr  zxcxss   fiofits  tax 

The  schedule  of  excess  profits  tax  rates  con- 
tained in  the  amendment  now  befwe  tbe 
committee  will  Impose  no  hardship  upon  any 
corporation.  It  provides  flrst  of  all  for  m 
specific  exemption  of  $25,000  and  therefore 
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be  givea  far 
dlttaos  — <-»«'^  m  tatfiTtdma  cana.    It  WM 
therefore  carefally  liiilgiiail  to  i^ply  only  to 
profits  in  tbe  very  hi^  brackets. 

The  base  which  has  been  aelected  ts  7g 
percent  at  the  sTerage  rate  of  corporate 
profits  for  the  3  yean  1M7  throogh  IMS. 
That  average  le  OSS.TIO^IOOuOOOi  Aeeerd- 
Ingly  the  <  nam  yrnau  ta  dom  not  up. 
pty  to  75  percent  at  the  average  vntkU  earned 
dtulcg  three  base  years.  It  to  only  vposi  tha 
top  25  percent  cf  the  profita  aamed  above 
that  avCTage  that  this  amcnttnant  will  begin 
to  be  effective.  The  date  schcdole  Is  as 
follows:  e  percent  of  net  income  above  t% 
percent  of  the  baae  and  not  above  90  percent: 
75  percent  at  net  income  above  90  percent  c( 
the  base  and  not  above  100  percent;  00  per* 
cent  of  net  income  above  100  percent  of  tha 
base  and  not  above  125  percent;  100  pcreeat 
of  net  Income  above  135  percent  of  the  baae. 

It  will  be  obeerved  that  7$  percent  of  the 
profits  of  1M7-1M0  is  only  sU^Uy  lover 
than  the  peak  of  peaOta  during  WOrld  War 
XL  We  know  now  that  taxes  ware  too  low 
during  World  War  IL  Their  impact  npon  tba 
corporations  of  the  United  Statea  did  not. 
for  example,  prevent  thoae  corporattons  from 
making  dividend  payments  of  $4.7CO,0OOA» 
in  1944  and  retaining  for  corporate  pur- 
poses an  additional  6.1  billions — that  la  to 
say.  a  total  of  10.8  billions.  In  1944.  st  the 
height  of  the  war,  there  was  retained  for 
dividend  payments  and  undistributed  profita 
a  sum  which  exceeds  the  »"«tfy;  r^te  of  cor. 
porate  profits  before  taxes  for  the  entire 
period  from  1929  to  1940. 

This  makes  it  obvious  that  the  tax  rate 
here  propoeed  can  easily  be  carried  by  tha 
corporate  economy.  Indeed  an  argument 
might  wsll  be  made  that  the  base  for  tha 
assessment  of  an  excess-prcflts  tax  might 
well  be  lower  than  that  fizisd  in  this  amende 
ment,  or  tha*:   the  rate   might   be  higher. 

The  excess-profits  rate  in  the  law  which 
was  suspended  at  the  end  of  IMS'carrled  aa 
excess-profits  tax  rate  of  95  percent,  subject 
to  the  limitation  that  aU  normal  surtax  and 
exesas-proflu  taxes  tiiould  not  ^xaed  SO 
percmt  of  the  net  Income. 

I  have  the  computatlnns  to  show  that  If 
a  95  percent  rate  subject  to  this  same  Uml- 
tatlon  were  impoce«1  on  a  normal  and  sortaz 
rate  cf  45  percent,  as  proposed  in  the  Preat- 
dent's  bill,  the  total  tax  on  a  given  caaa 
would  run  only  slightly  leas  than  the  tax 
levied  by  this  amendment.  Assume,  for  ex- 
ample, the  cBce  of  a  coxnoany  which  had  aa 
average  net  Income  of  $1,000  000  for  the  years 
1M7.  19 ».  and  1949.  and  during  the  period 
subject  to  the  tax  rate  provided  In  this 
amendment  had  earnings  40  percent  higher 
than  during  the  base  period,  or  $1.4O0j00Q. 
Such  a  company  would  pay  a  total  tax  of 
$871,250  under  this  amendment  as  compared 
with  $850,000  under  the  85  percent  rate  of 
the  old  law.  In  such  an  instance,  ondcr  thla 
amendment,  the  corporation  would  have 
profits  after  taxes  amounting  to  $633,750. 
Under  the  95  percent  tax  the  eorpormttoa 
would  have  a  larg«r  balance  of  nak  tamlnp 
l^t.  namely,  $5£0.C00  ^ 

Theee  oompatatlons  Indttete  that  nader 
this  amendment  American  eorporatiins  win 
be  In  substantially  the  saaie  posmon  as  they 
were  during  World  War  n  when  the  record 
dea-ly  shows  the  tmrden  upon  them  was  not 
at  all  tmbearahle.  This  amandmeat  win 
only  have  the  effect  of  making  eertaln  that 
the  profiteer  azid  the  speculator  wlU  be  work- 
ing for  Uncle  Sam  and  that  anasuaUy  higlt 
profit  dollxus  win  go  to  war  to  eupport  tha 
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•oldlen  on  -he  fighting  front  and  to  protect 
tbe  i|st«in  o<  prlT»t«  property  on  the  hom* 
fttnt.  ^ 

Mr.  OUAHONEY.  Mr.  President.  I 
also  ask  that  there  be  printed  in  the 
body  of  the  Rzcoio  at  this  point  in  my 
remarks  an  editorial  from  Life  magazine 
entitled  "Plve  Fecund  Years"  published 
In  tha  July  31  issue  of  Life  magazine,  and 
reprinted  in  the  Wall  Street  Journal  on 
July  27.  1950.  The  editorial  gives  some 
emphatic  evidence  of  the  prosperity  oT 
this  country  and  its  capacity  to  adopt  a 
pay  as-you-go  plan  in  the  great  and 
expensive  defense  program  upon  which 
we  are  now  embarked. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Ricord, 
as  follows: 
Tit*  Pbcuwu  Teams — "mm  Rwcova  or  1945-50 

SHOULB  OrvS  COUXACK  rO«  DATS  Ahzao 

Alwftys  before,  between  its  wars,  the 
United  States  haff  had  long  years  of  peace. 
Thi.^  time,  between  VJ-day  and  Korea,  there 
■treicbed  but  a  scant  5  years.  Hardly  long 
cnovigb,  one  would  suppose,  to  catch  one's 
breath,  yet  It  was  the  most  bountiful  5-year 
period  in  United  States  history.  Even  if 
the  tittle  Korean  war  becomes  a  big  war, 
the  productive  record  of  the  past  5  years 
should  give  the  United  States  courage  to  see 
the  new  logistical  Job  through. 

Bumming  it  up  in  the  futtire,  the  his- 
torian may  visualize  the  interval  between 
IMS  and  ItfSO  as  part  (tf  a  new  age  of  con- 
fidence. 

True  enough,  the  American  people  were 
torn  by  doubts  throughout  the  late  forties. 
But  the  dout>ts  had  to  do  with  questions  of 
cosmic  fate  and /or  the  Kremlin,  not  with 
themselves  as  Americans. 

World  War  II  may  have  settled  little  or 
Both'>ng  about  the  division  of  the  world  be- 
tween democracy  and  dictatorship,  freedom 
and  slavery,  but  It  did  restore  the  average 
American's  confidence  in  the  capabilities  of 
his  own  hand  and  brain. 

In  1M5  the  faint  hearta  who  remembered 
there  were  still  9.000,000  unemployed  in  1939 
were  predicting  7,000,000  unemployed  by 
1M4.     But  nothing  like  that  happened. 

Carried  forward  by  the  momentum  en- 
gendered by  World  War  II.  the  United  Statea 
economy  ]ust  refused  to  stop  booming.  It 
was  not  a  bubble  boom  like  the  Dutch  tulip 
craae  or  the  United  States  stock  market  rise 
of  1939:  it  was  a  solid  production  boom  that 
went  on  and  on  and  on.  Stock  market  valu- 
ations took  5  yean  to  catch  up  with  it; 
reality  always  seemed  i^^  outdistance  the 
qjeculator's  ixnagltuitlon. 

The  "figures  for  the  5- year  interval  were 
fantastic  by  any  lavvtous  standards.  Take 
housing.  Between  VJ-day  and  D-Korea  day 
the  United  States  people  built  some  4.000.000 
new  hemes  for  themselves.  Sparked  by  easy 
credit,  whole  Levlttowns  and  thousands  of 
aprawly  raztch  houses  went  up  in  what  had 
ODC9  been  open  country. 

The  Nation,  which  had  spent  half  a  century 
tolng  from  rural  to  urban  pattertis  of  life, 
went  suburban  practically  overnight.  Peo- 
ple took  to  living  on  the  sun  along  a  3J33.- 
000-mlle  highway  system  on  which  $1,700.- 
000,000  were  spent  In  1M9  lor  new  cunstruc- 
tluu  alone. 

In  Herbert  Hoov?r^  era  ownership  of  two 
ears  stamped  a  famUy  as  rich.  Between  1945 
and  1950  the  tvo-car  family  was  becoming 
a  commonplace.  Some  19.500.000  new  cars 
•od  truc^ks  were  regutered  between  1946  and 
IWM) — and  the  market  saturation  point  waa 
Bot  yet  In  sight. 

To  keep  cars  oa  the  roads  new  oU  wella 
gushed  in  tk*  Southwest  aacebrush  and  on 
the  tidal  Oat*  cf  the  OoU:  Texas  wUdcattera 
hecmme  mUUonalres.  building  (abulotis  hotels 


and  making  the  Houston  skyline  look  like  a 
replica  of  Manhattan. 

The  boom  was  fed  by  a  steel  capacity  which 
went  from  80.000,000  to  lOO.OOO.OOO  tons  a 
year  in  a  decade,  with  6.000,000  more  tons 
promised  by  the  end  of  1952.  It  was  serviced 
by  hundreds  of  new  Diesel  engines  which 
rocketed  back  and  forth  over  the  rebuilt 
tracks  of  the  world's  biggest  and  best  railway 
system.  It  was  fueled  by  gas  and  oil  pumped 
through  the  thousands  of  miles  of  new  pipe- 
lines that  laced  Texas  to  the  Midwest  and 
New  York. 

By  June  1950  the  Federal  Reserve  produc- 
tion Index  stood  at  197 — or  virtually  double 
that  of  1935-39.  The  productive  capacity  In- 
cluded whole  new  industries. 

The  new  television  indtistry  came  with  a 
rush;  gluing  people  to  their  living  room 
chairs  and  transforming  the  natiure  of  home 
life.  The  chemical  Industry  was  producing 
everything  from  soapless  soap  to  suits  woven 
entirely  of  man-made  fibers.  People  paid 
$89,000,000,000  for  clothes  and  Jewelry  be- 
tween 1945  and  1949.  They  began  to  think 
of  air-conditioning  and  sound-proofing  as 
necessities,  not  luxuries. 

The  productive  revolution  moved  to  the 
farms  at  the  fastest  rate  in  history.  In  1945 
there  were  1,700  mechanical  cotton  pickers 
and  strippers  in  the  United  States;  In  1950 
the  figure  had  Jumped  to  13  400.  Com  and 
wheat  filled  the  bins  to  overflowing. 

The  United  States  ate  its  fill,  helped  keep 
•ome  other  nations  from  starving  and  had 
an  incredible  surplus  of  food  left  over  fcHr 
storage   against   disaster. 

The  material  accomplishments  of  the  5- 
year  period  could  be  spun  cut  as  endlessly 
as  the  nylon  that  went  into  everything  from 
stocitlngs  to  tennis-racket  strings. 

But  the  really  encouraging  thing  about 
1945-50  lay  in  other  directions.  Science, 
through  Its  development  of  the  new  wonder 
drugs  (among  them  Chloromycetin,  aureo- 
mycln).  made  human  life  far  less  hazardous 
than  before. 

Between  1945  and  1950  upward  of  1.400.000 
American  took  college  degrees:  in  1950  twice 
as  many  were  graduated  from  college  as  In 
any  prewar  year.  More  encouraging  still, 
there  was  a  widespread  disciission  of  the 
aims  of  education. 

President  Elsenhower,  of  Columbia,  called 
upon  his  faculty  to  educate  exceptional 
physicists,  exceptional  chemists — but  above 
all.  exceptional  Americans. 

In  labor  relations  the  wild  atmosphere  of 
the  thirties  gave  way  in  1945-50  to  the  rela- 
tive equilibrium  of  the  new  steel-pension 
system  and  the  GM  5-year  contract. 

In  race  relations,  despite  the  failure  of 
Congress  to  pass  a  FEPC  bill  with  teeth 
in  it,  encouraging  strides  were  made.  As  one 
Index  of  Unproved  race  relations  Negroes  were 
playing  major  league  baseball,  blg-tlme 
tennis,  and  captaining  Ivy  League  football. 

No  one  can  devise  a  micrometer  caliper  to 
measure  such  things  as  artistic  progress, 
musical  progress,  the  content  of  simple  fun 
or  the  intensity  of  religious  faith.  Nobody 
can  put  a  dollar  value  on  sympathy,  friend- 
ship, and  love. 

Figures,  however,  can  be  stiggestive,  and 
It  mav  prove  something  to  know  that  United 
States  church  membership  leaped  from 
55.807.366  In  1936  to  81.777.874  In  1949.  And 
In  world  affairs,  which  Involve  spiritual 
values  as  well  as  power  politics,  the  United 
States  had  definitely  grown  up  since  1940. 
In  1950  the  United  Statea  people  were  ready 
to  accept  a  world  role,  whether  they  were 
to  do  It  well  or  badly. 

By  all  the  tokens.  mMMUHfjli.  and  im- 
measurable, the  United  tat—  people  have 
a  right  to  be  proud  of  the  1945-50  inter- 
lude. They  can  apprcMch  the  dangerous  days 
of  the  present  with  full  confidence  in  their 
capacity  to  see  any  difficult  Job  through  to 
the  end. 


SOUTHERN  PIREPROOFING   CO.   OF  CIN- 
CINNATI, OHIO — CONFEEIENCE  REPORT 

Mr.  KILGORE.  Mr.  President,  I  sub- 
mit a  conference  report  on  the  bill  (H. 
R.  627)  for  the  relief  of  Southern  Fire- 
proofing  Co.,  of  Cincinnati.  Ohio,  and  I 
ask  unanimous  consent  for  its  present 
consideration. 

The  PRESIDING  OFFICER.  The  re- 
port will  be  read  for  the  information  of 
the  Senate. 

The  report  was  read  as  follows: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
627)  for  the  relief  of  Southern  Plreprooflng 
Company,  of  Cincinnati,  Ohio,  having  met, 
after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Hoiose  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  and 
agree  to  the  same. 

H.   M.  KniK>KB, 

WaRXXN  MAGNT7SOir 
FoaUST    C.    DONNEIX, 

Managers  on  the  Pari  of  th4  Senat*, 
WnxiAM  T.  Btbits, 
WiNTULD  K.  Dorroir, 
KxirNZTH  B.  Kxathtg. 
Managers  on  the  Part  of  the  House, 

The  PRESIDING  OFFICER.  Is  ther« 
objection  to  the  present  consideration 
of  the  conference  report? 

There  being  no  objection,  the  Senatt 
proceeded  to  consider  the  report. 

Mr.  KILGORE.  Mr.  President,  the 
House  has  receded  from  its  disagreement 
to  the  amendment  of  the  Senate.  There- 
fore, I  move  that  the  Senate  agree  to 
the  conference  report. 

The  PRESmmO  OFFICER.  Th« 
question  is  on  agreeing  to  the  conference 
report. 

The  report  was  agreed  to. 

MOBILIZATION   OF   THE    ECONOBTT   OF 
THE  UNITED  STATES 

Mr.  HUMPHREY.  Mr.  President.  th« 
people  of  the  United  States  have  agsOn 
demonstrated  their  maturity  and  whole- 
some willingness  to  face  up  to  their  re- 
sponsibilities in  a  crisis.  They  have 
carried  their  responsibilities  as  citizens 
of  a  democracy  by  living  up  to  the 
maxim  that  in  a  democracy  it  is  the 
people  who  lead. 

We  are  today  witnessing  the  people 
of  the  United  States  telling  their  Gov- 
ernment that  they  want  their  economy 
geared  to  the  necessities  of  total  demo- 
cratic defense.  They  are  telling  their 
Government  that  as  responsible  citizens 
of  a  democracy  they  are  willing  to  sac- 
rifice in  the  interests  of  that  democracy; 
but  they  insist  that  there  be  equality  of 
sacrifice  and  that  none  profit  from  the 
crisis. 

Recently  we  have  all  been  stimulated 
by  the  suggestions  made  by  two  great 
Americans  of  how  we  might  best  gear 
our  economy  to  our  new  needs.  Mr. 
Bernard  Baruch  has  become  a  symbol 
of  America's  willingness  and  readiness 
to  meet  the  demands  upon  us  coura- 
geously and  with  imagination.  His  voice 
echoes  the  determination  of  the  Ameri- 
can people. 

A  second  great  American,  younger  in 
years,  but  farsighted  and  wise  and  forth- 


right tram  experience,  has  also  spoken. 
He  has  pointed  to  the  path  we  must  fol- 
low if  we  are  to  achieve  the  desire  of 
the  American  people  for  equality  of  sac- 
rifice in  total  democratic  defense.  I 
corrmend  the  statement  of  Chester 
Bowles  to  the  attention  of  the  Senate, 
'  because  in  my  opinion  he  has  demon- 
strated his  capacity  for  leadership  as 
[  Administrator  of  the  OPA  and  as  Gov- 
^  emor  of  the  great  State  of  Connecticut, 
which  has  earned  for  him  the  respect 
and  admiration  of  the  American  people. 

Mr.  President,  I  ask  unanimous  con- 
sent that  Governor  Bowles'  statement 
to  the  Senate  Banking  and  Currency 
Committee,  in  a  letter  dated  July  29.  be 
incorporated  in  the  body  of  the  Rscoao 
at  the  conclusion  of  my  remarks. 

One  thing  is  unmistakably  clear;  we 
must  prevent  price  increases  and  an  in- 
flationary cycle  from  enveloping  our 
economy.    To  do  this  action  is  needed: 

First.  The  President  must  be  given  the 
authority  to  impose  price  controls  imme- 
diately on  basic  commodities  at  the 
wholesale  and  piwlucer  levels.  These 
prices  must  be  rolled  back  to  their  level 
between  June  15  and  June  25. 

Second.  The  President  must  be  given 
the  authority  to  impose  priorities,  pro- 
duction controls,  and  the  allocation  of 
resources  in  accordance  with  our  objec- 
tive to  maintain  full  production. 

Third.  The  President  must  be  given 
the  authority  to  impose  consumer  price 
controls  to  a  level  between  June  15  and 
June  25. 

Fourth.  The  President  must  be  given 
the  authority  to  impose  wage  controls 
necessary  to  maintain  the  consumer  price 
level. 

Rfth.  Tae  President  must  be  given 
authority  to  impose  rationing  of  those 
consumer  commodities  in  which  short- 
ages may  take  place.  It  may  be  that 
such  rationing  will  not  be  necessary  at 
all,  but  we  should  be  prepare  lest  in- 
equities take  place  at  the  expense  of  the 
American  consumer. 

Sixth.  The  President  must  be  given 
the  authority  to  allocate  manpower  when 
necessary. 

Seventh.  The  Congress  must  act  to 
strengthen  our  existing  rent  control 
laws,  extend  them  and  allow  for  recon- 
trol  whenever  housing  shortages  exist. 

Eighth.  The  Congress  must  imme- 
diately enact  a  i)rogram  of  tax  increases 
on  individiials  and  corporations.  Basic 
to  such  a  program  must  be  an  immediate 
enactment  of  an  excess  profits  tax  to  be 
effective  as  of  Jime  25. 

There  is  no  room  for  profiteering  in  a 
democracy  while  American  soldiers  sac- 
rifice themselves  on  the  batUefleld  and 
their  families  sacrifice  on  the  domestic 
front. 

In  conclusion,  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Rxcou>,  following  Gov- 
ernor Bowles'  statement,  a  statement  re- 
cently issued  by  Americans  for  Demo- 
cratic Action,  an  organization  of  which 
I  am  proud  to  be  national  vice  chairman. 
The  program  in  detail  is  challenging  and 
merits  the  serious  consideration  of  the 
Congress. 


There  being  ao  objection,  the  letto- 
and  statement  were  ordered  to  be  printed 
In  the  RacoBB.  as  fcdlows: 


Tatae.  Bast.  Ctasm  Bowixs. 
Ocvsuvoa  aw  Comncnctrr 
SxATZ  aw  CowmcnccT. 

EULUTWE  CMASOMaa, 

Hcrtfcrd, 
The  Honorable  BxntNn  R.  MaTanHK. 

Chairman,  Committee  on  BanJtinf  tnd 
Cvrreney.  Washington,  D.  C. 

DkJUt  ErxATOs:  I  understand  that  the 
Banking  and  Ctirrency  Committee  is  con- 
sidering on  Monday  afternoon  legislation 
dealing  with  prices  and  allocations.  I  ao 
taking  the  liberty  oi  writing  to  you  In  ad- 
vance of  this  meeting. 

I  am  deeply  concerned,  as  I  know  you  must 
be.  by  the  rapid  Increase  In  prices  since  the 
fighting  t>egan  In  Korea.  In  my  own  State 
of  Connecticut,  as  in  ether  parts  of  the  coun- 
try, housewives  and  businessmen  are  already 
feeling  the  pinch  of  rising  costs  of  food  and 
many  other  basic  commodities. 

I  know  of  no  valid  reason  for  these  drastic 
price  Increases.  But  I  do  know  that  this 
situation  demands  action — immediate,  bold, 
and  ncnpolltlcal. 

The  upward  price  trend  la  clearly  a  warn- 
ing slgnial  to  all  who  remember  the  early 
days  cf  World  War  n  and  our  evm  more  re- 
cent experience  when  price  controls  were 
prematurely  abandoned  in  1916.  Unless  that 
trend  is  reversed,  and  quickly,  we  wiU  soon 
find  ourselves  faced  with  the  familiar  infla- 
tionary pattern  with  prices  and  wages  chas- 
ing each  other  upward  tn  an  ever-rising 
qjlral. 

If  we  fall  to  step  this  vldotis  pattern,  the 
great  bulk  of  our  pecq>le  will  face  a  savage 
cut  In  their  living  standards,  our  defense 
bill  and  other  Government  ccsts  wUI  be 
needlessly  multiplied,  production  efficiency 
will  drop,  and  there  may  develop  deep  re- 
sentment on  the  part  of  millions  of  our 
people  at  a  time  when,  above  all  others,  we 
must  work  and  pull  together. 

Many  sincere  people  who  are  keenly  aware 
of  the  ezplosiveness  of  the  present  sittiatlon 
believe  that  there  is  only  one  answer.  They 
propoee  that  we  place  our  entire  economy 
under  complete  control  at  ones  with  man- 
power controls,  ratloziing.  and  a  direct  freeas 
of  wages  and  prices. 

These  people  may  be  correct  in  their  con- 
viction that  prices  cannot  be  kept  down  in 
the  face  of  the  present  Inflationary  pressure, 
without  applying  broad  controls.  Certainly 
If  the  present  mobilization  program  is  ex- 
panded there  will  be  no  other  alternative. 

But  tbe  estal>llshment  of  a  regimented 
economy  should  be  accepted  only  as  a  last 
resort.  Becatise  I  know  ao  intimately  the 
many  Inevitable  hardships,  red  tape,  and 
Inequities  that  are  Involved.  I  IieUeve  that 
we  should  not  cdopt  this  sweeping  solution 
tintil  we  have  made  a  vigorous  and  genuine 
effort  to  keep  our  economy  In  balance  largely 
through  organized  voluntary  action. 

If  the  vtjlimtary  approach  Is  to  have  a 
reasonable  chance  of  success,  howevor.  we 
must  devise  strong  incentives  for  every  Indi- 
Tldtial,  business,  and  labor  group  to  roU  back 
prices  which  have  already  risen  and  to  re- 
frain from  future  Increases. 

The  program  I  have  In  mind  calls  for  Im- 
mediate but  limited  actions  In  specific  areas 
of  our  economy  where  the  price  problem  la 
particularly  acute. 

Following  these  Immediate  emergency 
actions  it  then  places  the  issue  of  all-oxit 
controls  squarely  up  to  the  American  peopl* 
^  providing  the  Incentives  and  the  machin- 
ery for  the  most  determined  poaalble  volun- 
tary price-control  effort. 

If  voluntary  actions  fall,  the  program 
which  I  shall  propose  wlU  not  leave  us  un- 


protected aad  acraaahUnf  to  eatA  19.  Ok 
the  contrary,  we  wfU  be  XlUly  equHnwd  to 
protect  our  people  from  natng  prices  by  more 
drastic  meana.  Xt  this  vttlmat*  step  atkould 
become  necessary,  we  will  at  laast  have  tta» 
sattsfactkn  at  knowing  that  «•  have  not 
needlessly  aasuBsd  the  Tmiitsii  at  all- 
eontrots. 

Briefly.  Z  reeoeixaead  that  the 
enact    Into   law    the    following    ftMS-poUtt 
program : 

Foorr  X. 


Immediate  aotboctty  for  tlks  Pnsklent  to 
roll  back  to  Jane  IS  l«««ii  the  wholesale  or 
producer  prteas  ot  basic  commodittis  Ufes 
steel,  feed  grains,  lead,  eopper.  Une.  snd 
building  matertalB.  The  Prssldsot  would  b* 
authorized  to  take  these  steps  at  oace. 

This  particolsr  anthortty  would  not  te- 
dode  any  tmmedlste  caattrA  over  ths  prless 
consumers  pay  la  the  stars.  It  would  pso- 
vlds  a  limited  seonomic  weapon  wbldi  can 
be  used  where  needed  la  sujipust  at  voiuatarj 
efforts  to  kssp  prless  * 


FODJT  n.  nooainaB  »an  SLLocsnosr 

The  Preaide&t  should  b«  given,  in  Uns  with 
his  request,  full  anthortty  to  alloeats  searea 
materials  In  ladoctrlal  pnxtueticMi  aad  ta  toa- 
poss  dlrsct  production  eontrois  ■l>Mus»Si 
necessary  for  the  mnhHlrstloa  sffbrt  or  tar 
the  national  waUsrs.  In  such  ladnrtrtas  im 
steel,  metal-working  aad  *«**'^-g.  soeh 
allocations  ara  alrsady  sssiiitlsl  to  fall 
production. 

In  the  constraetian  ladustiT.  <>nit  prlortty 
must  obvlouBly  go  to  the  sspanaloB  of  plaats 
to  produce  more  goods  for  the 
and  tor  ccHisumar  ass.  Class  *«***«»"l. 
ever,  must  coom  our  fssslng  nssJs  for 
houses  and  tor  sapaadsd  sdtools  aad  hv 
stitutlonal  fsdlltlea. 

Where  building  materials  are  scarce,  noa- 
esaential  constructlan  must  give  way  to  thass 
high  priority  bmlldlng  needs.  We  cannot 
permit  the  defense  emergency  to  be  used  as 
an  excuse  for  turning  our  badts  oa  thsss 
urgent  reqiilrements. 

In  addition,  authcrtty  should  be  grsntsd 
to  the  Commodity  Crsdlt  Corporation  to  r»- 
leaae  gradually  supplies  of  food  held  In  stor- 
age, where  neesasary  to  maintain  a  isval  at 
food  prices  which  will  be  equttahls  to  tann- 
ers and  consumers  alike. 

Foarr  at.  a  vot-vwrasT 


The  Congress  should  authorlas  fmma 
dlately.  In  one  of  the  existing  Psdaral  sgsn- 
des  or  elsewhere  In  the  Govsnmsat,  an 
organlzaUon,  adequately  stafftod.  to  moWHae. 
direct,  and  coordinate  our  vcduntary  sAvts 
to  bring  general  prices  In  line  at  all  levtfs— 
producer,  wholesale,  and  retail. 

This  organlaatlon  should  be  headsd  by 
leaders  in  business  and  labor  who.  I  am  sure. 
could  be  quickly  recruited  on  an  emergency 
volunteer  basU.  They  must  be  men  In 
whom  busliMss  men  and  workars  ss  tnU  as 
the  puhUo  have  ccwnplBts  trust  and 
confidence. 

In  the  bnstnssi  IMA.  for  Instance.  Z  sat 
confident  that  w*  ootild  gst  ths  full  eoop- 
eraUon  of  the  700  OPA  price  advlaocy  boards 
set  up  during  ths  war.  Thsss  boards  cow 
every  Industry  la  the  country.  Their  mem- 
bers sre  funy  awake  to  ths  u«(jssslty  of  keep- 
ing our  ecoooaiy  on  an  even  kasL  Tbtf 
would  be  of  Inestimable  value  la  any  voiua- 
tary  price  eontrbl  effort. 

Conferences  Should  be  held  at  once  with 
the  leaders  of  those  Industrlss  la  which  prices 
have  risen  slace  the  outbreak  of  the  Kortan 
fighting  or  In  which  pnes  rtsM  thresten  In 
the  future,  llils  voluntsry  program  should 
have  the  sunioit  of  full  subpena  and  ia- 
vestlgating  power  so  that  ths  coBtpMm  faeu 
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•teut  eaaev  of  proflteeiiHK  ean  be  dtig  out 
and  prcaented  to  tb«  publU:. 

voarr  it.  tkb  xbetb  bshimd  voLuirrAKT  mcB 
coimoi. 

W«  cumot.  however,  depend  on  ■  volun- 
tKTf  program  standing  alont^.  Even  the  moflt 
determined  voluntary  effort  to  control  prices 
cannoc  succeed  wlUK>ut  Xh»  clearest  and 
auat  preaslng  Incentive  to  every  busineae- 
aoan.  worker,  and  housewife. 

I  recommend,  therefore,  that  the  Congress 
enact  Immediately  a  new  llnd  of  stand-by 
price-control  Uw  which  vrlll  provide  the 
teecta  wblrh  are  eeaentlal  to  the  success  of 
ear  voluntary  program.  In  addition.  It  will 
provide  tis  with  the  maciinery  to  move 
■wtniy  to  roll  back  prices  b>'  law  If  the  vol- 
vntary  effect  should  fail. 

This  stand-by  prtre-conrrol  law  should 
provide  that  If  at  any  tine  after  flO  days 
following  the  passage  of  tlie  act,  the  con- 
sumer price  level  as  reported  by  the  Bureau, 
of  Labor  StaUstlcs  rises — say  5  percent  above 
%be  level  of  June  15.  1950,  a  complete  pro- 
gram of  economic  controls  would  automati- 
cally go  into  effect.  This  program  would 
Include: 

1.  A  return  at  an  prices  Including  con- 
•umer  {Olecs  to  the  level  of  J\ine  15.  19S0. 
Adjustmenu  above  tliat  level  should  be 
strictly  limited  to  special  caiwa. 

2.  Whatever  wage  controls  may  be  neces- 
mrf  to  maintain  these  prices 

3.  Authority  to  ration  consamer  commodl- 
tlea  In  short  supply.  In  my  o^lnlon.  based 
on  several  years  of  wartime  experience,  con- 
sumer rationing  Is  definitely  not  needed  now. 
I  doubt  that  it  will  becon^e  necessary  In  the 
ftttttre  unless  otir  military  requlremenU  i^>- 
pro*ch  those  of  World  War  H. 

4.  Authority  to  allocate  manpower.  Again 
this  Is  only  a  last-ditch  possibility. 

3.  An  excess- profiu  tax.  retroactive  to 
July  1.  1950.  with  rates  tigb  enough  to 
eliminate  all  profiteering. 

The  program  outlined  above.  In  my  Judg- 
ment provides  our  best  hc<pe  of  avoiding 
eoapleie  price  and  wage  controls  In  the  pres- 
ent situation.  Although  It  contains  some 
essential  Immedlste  controls.  It  Is  basically 
a  voluntary  system  with  "tee:h." 

It  presents  a  clear  opportunity  to  private 
bustnese  and  organized  labir  to  avoid  the 
Imposition  of  direct  price  ard  wage  controls 
and  the  adoption  of  stiff  taces  on  excessive 
profits. 

When  Oovemmcnt.  under  this  program, 
•sks  an  Industry  not  to  ralite  prices,  it  will 
be  more  than  a  pious  praysr.  When  Gov- 
ernment  asks  labor  to  keep  its  wage  demands 
compatible  with  the  existing  price  structxure. 
It  will  not  be  an  Idle  gesture. 

This  program  draws  a  clear  line  beyond 
which  we  will  not  permit  rising  prices  to 
pass.  We  will  be  equipped  with  a  complete 
arsenal  of  tested  economic  weapons  to  pro- 
tect our  people  from  unreasonable  price  In- 
creases. 

Unless  It  becomes  necestary  to  Increase 
the  present  strain  on  our  economy  still  fur- 
ther by  additional  mobilization,  there  Is  a 
remsonuble  chance  that  tbis  voluntary  effort 
wUl  succeed. 

If  for  any  reason  tt  falls  tmd  all-out  con- 
trols become  necessary,  the  ti-rms  upon  which 
such  controls  and  taxes  wl  1  go  Into  effect 
Will  be  definite  and  understandable  to  every 
man  and  woman  In  America. 

As  Governor  of  Connectlciit  I  have  bad  the 
opportunity  to  see  at  first  band  the  IntoU 
arable  hardship  whldi  higher  prices  have 
already  InfUcted  upon  our  families.  I  have 
talked  to  housewives,  retalltrs,  businessmen, 
and  many  others.  They  ani  imited  in  look- 
ing to  the  Congress  for  bold  leadership  In 
providing  effective  answers  to  the  present 
altuatloo. 


I  earnestly  hope  that  such  action  will  be 
forthcoming. 

Sincerely, 

Chxstxb  Bowles, 

Governor. 

UOBILIZATIOIf     PaOGRAK     Or     AMERICANS     rOB 

Democratic  Action 

The  President  has  called  for  a  step-up  In 
Industrial  and  military  mobilization.  The 
members  of  ADA,  lUte  all  other  patriotic 
Americans,  applaud  this  step,  but  it  is  im- 
portant for  us  to  look  beyond  the  end  of 
fighting  In  Korea  to  the  future.  We  must 
be  ready  to  meet  local  aggression  quickly 
and  effectively;  we  must  also  be  ready  to 
move  if  need  be  Into  a  state  of  total  moblllza- 
Uon  with  speed  and  without  friction. 

The  higher  level  of  military  and  Industrial 
mobilization  that  we  so  clearly  need  cannot 
be  bought  cheaply.  We  cannot  buy  It  by 
reducing  or  stopping  shipments  of  arms  under 
the  mlUtary-aid  program.  That  would  weak- 
en our  allies.  We  cannot  do  It  by  calling 
an  end  to  our  economic-assistance  program. 
While  In  ETurope  our  aid  program  has  been 
successful.  It  is  still  needed  there  and  In 
many  other  places  and  will  be  for  a  long 
time  to  come.  We  must  concentrate  now  on 
adequately  developing  the  potentialities  of 
the  tmderdeveloped  areas  of  the  world.  The 
peoples  of  those  areas  seek  relief  from  the 
misery  In  which  they  have  lived  for  so  many 
centuries.  We  can  help  them  to  help  them- 
selves. Our  technical  assistance  program, 
now  going  forward  in  cooperation  with  UN, 
must  be  expanded  and  pushed.  But  tech- 
nical assistance  Edone,  though  It  is  Indis- 
pensable, is  not  enough.  Direct  aid  wisely 
guided  must  be  provided. 

In  1939,  when  we  first  started  to  mobilize 
for  the  war  against  Germany  and  Japan, 
we  had  9.000,000  unemployed.  Until  almost 
the  end  of  the  war  we  presented  the  astonish- 
ing spectacle  of  a  nation  Increasing  Its  mili- 
tary output  and  building  up  its  military 
manpower,  while  also  Increasing  the  stand- 
ard of  living  of  the  great  masses  of  people. 
Today  In  July  1950,  our  unemployment  Is  low. 
Almost  all  otir  factories  are  going  full-blast. 
Our  mines  are  at  work;  our  farms  are  pro- 
ducing at  record  or  near-record  levels.  Wo 
must  face  the  fact  honestly  that  the  resources 
we  devote  to  strengthening  ourselves  and 
our  friends  will  be  paid  for  In  goods  that 
win  not  be  available  to  civilians  In  the  United 
States.  The  burden  need  not  be  intolerable, 
but  It  will  be  Intolerable  if  it  is  not  equi- 
tably shared.  Our  Government  must  take 
whatever  steps  are  needed  to  make  stire  that 
the  biu-den  of  sacrifice  Is  fairly  distributed. 

This  Is  no  time  for  the  Government  to  In- 
dulge In  pork-barrel  expenditures;  neither 
Is  It  time  for  the  Government  to  be  half- 
hearted about  undertaking  the  great  develop- 
ment projects  for  our  human  and  nattiral 
resources  that  will  strengthen  us  now  and  for 
the  long  pull.  In  1939  and  1940  there  were 
those  who  cried  that  President  Roosevelt 
was  using  the  threat  of  war  as  an  excuse 
for  developing  the  "socialistic  TVA."  The 
TVA  dams  that  were  built  then  were  the 
dams  that  made  the  power  for  the  develop- 
ment of  the  atomic  bomb.  They  were  tbe 
dams  that  made  the  power  for  tbe  produc- 
tion of  aluminum  that  went  into  our  bomb- 
ers and  fighters. 

We  cannot  think  of  tbls  as  a  brief  emer- 
gency. We  must  be  willing  now  to  plan  for  a 
long  period  of  effort  and  sacrifice. 

The  ADA  believes  that  the  American  peo- 
ple will  accept  whatever  controls  are  neces- 
sary to  keep  our  economy  In  'valance  and  to 
build  up  the  strength  of  the  free  forces  of  the 
world.  In  the  following  statement  we  pro- 
poee  a  program  which  represents  a  beginning 
and  not  an  end  of  mobilization. 


I.  Expansion  of  production  facilities  for 
strategic  materials: 

Even  though  our  productive  capacities  are 
at  a  very  high  level  they  must  be  Increased 
in  several  strategic  ar^aa,  such  as  steel,  light 
metals,   power,   and  housing. 

Steel:  For  several  years  both  private  and 
Government  experts  have  urged  the  steel  In- 
dtistry  to  Increase  Its  productive  capacity  to 
keep  pace  with  an  expi  ndlng  economy,  iiim- 
ited  expansion  has  Uken  place  since  1945, 
and  tbe  Industry  has  ileclded  to  Increase  ca- 
pacity by  the  end  of  1952  to  the  extent  of 
five  million  to  six  mill  on  tons  over  the  pres- 
ent 100,000,000-ton  am  lual  output.  This  U  a 
step  in  the  right  dlret  tlon,  but  it  Is  still  at 
least  10,000.000  tons  b;low  the  projected  ci- 
vilian needs  for  1952.  Since  military  needs 
must  be  added  on  top  of  this,  such  expansion 
plans   are   dangerously    low. 

The  shortage  is  comj  ilcated  further  by  the 
lack  of  ore  transportatl  on  on  the  Great  Lakes 
and  the  dwindling  of  the  Lake  Superior  re- 
serves. A  comprehensive  program  Is  needed 
for  the  building  of  ore  boats,  the  development 
of  new  sources  of  supply  as  well  as  the  ex- 
pansion of  producing  :apacity.  Testimony 
this  spring  demonstra  «d  how  essential  is 
construction  of  the  St  Lawrence  seaway  If 
our  ore  supplies  are  to  oe  asstired  in  time  of 
emergency.  There  should  be  no  fturther  de- 
lay in  launching  this  project. 

Production  can  be  Ini^-eased  both  by  tech- 
nological improvementf  and  by  building  new 
factories.  ADA  urges  ihat  the  Government 
immediately  undertake  to  develop  new  proc- 
esses and  btiild  new  pU-nts.  The  new  plants 
should  be  operated  under  lease  arrangements 
similar  to  those  of  the  Defense  Plant  Corpo- 
ration in  World  War  11. 

Light  metals:  Light  metals  which  are  so 
vitally  needed  in  defer  se  production  are  al- 
ready in  short  supply.  Increased  production 
of  these  metals  shouid  be  encouraged  by 
Government  plant  construction  and  lease  ar- 
rangements. Specifically,  In  respect  to  cop- 
per, there  Is  a  major  priblem  of  securing  ade- 
quate Imports,  whicl.  involves  Improving 
labor  relations  in  thu  Chilean  mines  and 
elimination  of  tariff  ba Tiers.  With  respect  to 
aluminum  production,  an  increase  in  electric 
power  is  urgently  necessary. 

Power:  The  end  of  the  war  found  the  elec- 
tric pcwer»industry  wo<  f tilly  lacking  In  plants 
for  expansion.  Even  n  3W,  5  years  later,  there 
remain  areas  of  the  cov  ntry  where  there  is  no 
extra  margin  of  supply  or  the  margin  Is  nar- 
row. Private  and  coopjratlve  utilities  should 
be  encouraged  and  assisted  In  accelerating 
their  current  programs  to  expand  capacity. 
The  Federal  Government  should  accelerate 
its  own  power  project  construction  In  line 
with  sound  resource  d<  velopment  particular- 
ly in  the  Pacific  Northvest  where  serious  def- 
icits already  threaten.  The  power  phase  of 
the  St.  Lawrence  dual-purpose  project  would 
provide  a  tremendous  block  of  power.  Both 
this  project — essential  for  iron  ore  as  well  as 
power — and  the  redevelopment  of  Niagara 
power  should  be  authorised  without  further 
deUy. 

Housing,  rent  control,  and  community 
facilities:  There  must  be  effective  controls 
placed  on  housing  ami  the  entire  construc- 
tion Industry,  The  J»resident  has  already 
issued  certain  emerge  icy  restrictions.  Un- 
fortunately, there  Is  a  grave  danger  that  un- 
less these  are  substtntially  modified,  oxir 
limited  resources  for  bousing  construction 
will  be  used  primarily  for  those  who  can 
afford  luxury  housing  rather  than  for  those 
In  the  low-  and  middle-income  group  whose 
need  is  the  greatest. 

The  low-rent  public  housing  program, 
which  has  been  plam  ed  to  provide  an  an- 
nual average  of  135.000  units  over  6  years,  has 
been  cut  back  to  30,OCO  units  for  the  next  6 
months.     This  action   strikes   at   the   only 
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source  of  housing  available  to  low-tnccma 
families. 

This  trend  shotild  be  immediately  re- 
versed. The  aim  of  a  restricted  housing  pro- 
gram should  be  to  build  for  thoee  who  need 
it  most,  first  for  the  vitally  needed  low-rent 
public  housing  program  and  secondly  for  the 
cooperative  housing  program  for  middle-in- 
come families  which  should  be  passed  by  the 
Congress.  This  program  is  needed  particu- 
larly because  it  will  provide  a  yardstick  to 
help  reduce  construction  costs. 

For  cutting  down  the  construction  boom, 
primary  emphasis  cannot  be  placed  on  credit 
controls,  for  these  merely  ration  construction 
according  to  ability  to  pay. 

We  must  make  certain  that  no  critical 
materials  needed  for  the  defense  program  are 
utilized  for  nonessential  construction.  Cer- 
tain types  of  nonresidential  construction  can 
well  be  eliminated  entirely.  Emphasis  in  any 
program  of  control  must  be  placed  upon 
priority  and  allocation  powers  together  with 
sufficient  authority  to  prohibit  certain  types 
of  construction.  A  maximimi  dollar  limita- 
tion might  well  be  placed  on  each  unit  of 
housing  construction,  provided  price  ceil- 
ings are  placed  on  building  supplies. 

In  certain  defense  areas  a  czltlcal  housing 
shortage  is  likely  to  develop.  In  addition, 
we  must  not  neglect  as  we  did  last  time  the 
construction  of  adequate  community  facili- 
ties. In  any  defense-housing  program  fac- 
tory-built mobile  housing  will  play  an  Im- 
portant part.  Production  of  this  type  of 
housing  should  be  encouraged. 

It  is  most  unfortunate  that  the  rent  con- 
trol program  has  been  so  severely  curtaUed. 
With  curtailed  housing  construction,  the 
present  housing  shortage  will  be  intensified 
and  rent  controls  will  certainly  be  needed 
wherever  they  now- exist  and  probably  In 
many  other  communities  as  well.  The  pres- 
ent Congress  should  continue  the  present 
law  beyond  December  31.  1950.  and  pomlt 
recontrol  of  rents  in  any  decontrolled  com- 
munity where  housing  shortages  have  be- 
come more  acute. 

n.  Allocation  and  priority  distribution  of 
strategic  materials: 

Materials  for  otir  full  defense  and  neces- 
sary civilian  needs  must  be  allotted  in  strict 
government  programs  so  as  to  Insure  equi- 
table distribution.  The  gray  market  In  steel 
must  be  wiped  out.  Gray  and  black  markets 
in  other  areas  of  basic  materials  must  be 
avoided. 

m.  Taxes:  Government  revenues  must 
necessarily  be  Increased.  The  estimated  na- 
tional income  over  the  next  few  years  should 
be  high  enough  for  the  projected  level  of 
military  and  civilian  expenditures  to  be  met 
thrcujh  a  sound  tAX  program.  Tbe  new  tax 
burden  must  be  distributed  In  accordance 
with  the  principle  of  ability  to  pay. 

Congress  should  immediately  restore  the 
excess  profits,  gift,  estate,  cci-porate  and  in- 
dividual income  taxes  that  were  either  re- 
pealed or  reduced  by  the  Seventy-ninth  and 
Eightieth  Congresses.  There  slicuW  be  Im- 
mediate enactment  of  excess-profits  taxes  to 
cover  war  profits  already  in  the  making. 
Equality  of  sacrifice  means  retroactive  appli- 
cation of  such  taxation  to  cover  at  least  the 
period  of  actual  involvement  in  military 
operation  in  Korea.  Congress  should 
promptly  begin  studies  looking  toward  im- 
provement of  tax  laws  and  a  determination 
of  the  Nation's  revenue  raising  potential. 
Together,  these  steps  should  provide  Unme- 
dlate  end  long-range  solutions  to  the  reve- 
nue problem. 

IV.  Direct  consumer  controls:  We  believe 
that  the  Congress  shoufd  enact  legislation 
giving  the  President  stand-by  authority  to 
impose,  whenever  and  wherever  ncceesary. 
rationing  and  price  controls.  Such  authority 
should  include  powers  to  roll   back  prices 


to  Jime  35.  Public  poUcy  should  be  directed 
toward  achieving  an  ever-Increasing  level  of 
real  wages.  It  must  be  recognized,  however, 
that  when  prices  have  been  rolled  back  and 
placed  under  firm  controls  the  area  for  neg»> 
tlation  of  wage  Increases  through  collective 
bargaining  will  be  limited  to  employen" 
ability  to  pay  within  the  fixed  price  ceilings. 
Wage  Increases  which  exceed  employers' 
ability  to  pay  shctild  not  be  used  as  a  basis 
for  adjusting  price  ceilings  excepting  situ- 
ations where  wage  and  price  Increases  are^ 
fotmd  necessary  to  raise  substandard  wages 
to  prevailing  wage  levels.  We  urge  further 
that  the  President  use  these  controls  if  the 
price  and  wage  structtuv  of  the  country  ap- 
pears to  be  in  jeopardy  by  uncontrolled  or 
ill-controlled  Inflation.  We  urge  the  im- 
mediate enactment  of  this  stand-by  legis- 
lation so  that  both  retailers  and  consumers 
will  realize  that  adequate  protection  is  avail- 
able if  needed,  and  also  to  remove  this 
highly  controversial  question  of  controls 
from  the  political  areana  of  the  1950  (Sec- 
tions. 

V.  Credit  controls:  An  inflation  based  on 
borrowed  money  mtist  not  be  allowed.  The 
Federal  Reserve  Board  should  increase  Uie 
reserve  requirements  of  member  banks,  and 
thus  limit  the  amount  of  funds  available  to 
be  loaned.  Present  reserve  requirements  ara 
considerably  below  the  present  statutory 
maximum. 

Congress  should  authorise  the  President- 
to  require  higher  down  payments  and  shorter 
credit  periods  for  the  purchase  of  gtxxls  in 
competition  with  defense  production.  In- 
sofar as  possible  credit  controls  should  not 
be  used  to  undermine  the  living  standards 
of  our  lowest  income  families. 

VI.  Administration  of  program:  Adminis- 
tration and  enforcement  of  the  mobiliaatloa 
controls  should  be  lodged  in  agencies  or  Cov- 
er iment  corporations  created  for  that  pur- 
pose. Delegation  of  these  responsibilities  to 
the  various  executive  departments  may  ap- 
pear to  cffer  a  convenient  short  cut  for  get- 
ting these  programs  under  way,  but  good 
administration,  not  administrative  conven- 
ience, should  receive  first  consideration. 
Government  departments  are  geared  to  their 
existing  responsibilities,  most  of  which  will 
be  as  necessary  during  this  mobilisation 
period  as  in  normal  times  and  should  be  con- 
tinued. New  agencies  can  proceed  directly 
to  create  administrative  structure  and  staff 
specifically  for  the  respKinsibillties  assigned 
to  them.  No  time  will  be  wasted  in  fitting 
these  new  functions  to  continuing  peace- 
time operations.  The  administration  of  new 
controls  under  the  mublllzation  program  in 
the  permanent  agencies  creates  the  danger  of 
setting  a  pattern  of  permanent  controls. 
Separate  control  agencies  outside  the  perma- 
nent agencies  will  minimize  this  danger. 

Administration  of  supply  and  allocation 
powers  should  not  bo  in  the  same  agency 
exercising  authority  over  price  controls. 
This  would  lead  to  subordination  of  price 
consideration  to  procurement  needs  and 
would  tend  to  serve  inflationary  ends.  Inso- 
far as  the  departments  are  equipped  to  ren- 
der assistance  to  the  defense  .agencies,  they 
can  be  called  upon  to  contribute. 

Over-all  coordination  of  industrial  mobi- 
lization, military  pi-ogi-am,  and  normal  Gov- 
ernment operations  is  of  highest  importance. 
It  should  be,  and  already  is.  assigned  to  a 
special  agency  at  the  top  administrative 
level.  The  National  Sectirlty  Resources 
Board  is  charged  with  this  responsiplllty  by 
Congress.  Such  coordination  will  be  more 
successfully  achieved  if  mobilisation  pro- 
grams have  not  been  merged,  intermixed, 
and  confused  with  exliitlng  Oovemment  pro- 
grams within  the  old-line  departments.  The 
eagerness  of  Cabinet  cfllcen  to  enlarge  their 
authority  by  acquiring  mobilisation  func- 
tions for  their  departments  Is  understand- 


able, but  tt 

Tbn!  NSBB  and 
des   should   be   required   to   onata   poUty 
boards  on  which  labor,  agriaitturs,  ladm 
try,  and  genaral  poUle  and  taunamr  tntmi» 
cats  are  repreasptad. 

VSL  Civlllaa  proftaaM:  BaganBaas  «C  tba 
ulttmato  astasit  of  oar  own  asimaty  aaads 
and  oversaaa  aid.  ««  cannot  afford  to  lay 
aalde  cur  basic  rasfwrnlMllty  to  oooasTM  and 
develop  the  human  and  the  natwal  ra- 
sourcaa  at  this  nation.  Tha  edueattoaal. 
health,  and  hoosftng  nee*  of  the  amarlcian 
people  must  not  ba  fuwguMaa.  rrosrans  t» 
conserve  our  forests  sad  dewiiap  our  itw 
valleys  along  mnittpvrpoaa  Unas  mast  not 
be  discarded. 

The  strmgth  and  greatness  of  Amarlcada* 
pend  upon  the  people  and  tbe  land.  Wa 
must  not  shortatghtadly  umtemlaa  thaae 
great  national  rasourees  ev«n  irtiUa  tM  flflbt 
for  the  fieeamn  of  the  worid. 

National  Cbstraaa  Vtaoels  BUMIa, 
nmtad  atataa  Attomay  Daila«  World 
War  n:  Vlee  Chalmaa:  Bubert  ■. 
Bumphray.  aenator  from  mnnaaots; 
Ranklln  IX  Booaevirtt,  Or..  New  York 
City  Congressmsn;  Walter  P.  Bauthar, 
President.  CIO  Auto  Worltani;  Buco 
Bmst.  President,  API.  BoM  and  >Be- 
taurant  Wortacs;  Wanf  fi.  liniwlM. 
Ohio  Pton  Lsaaar.  KelnttoM  WHwihr. 
Protastant  niaolaglaa;  itarthnr  M. 
Sehlaslotw.  A:-.  Bmnmd  WUtarf  Tto- 

Attorney:  Chairman,  teaeattws  Coaa* 
mlttee:  Joaeph  L.  Bauh.  A-..  Wbahlnf- 
ton  Attoracy;  flai.  lelsij.  national 
Board:  David  Olnslniif.  WbtfUngtoM 
Attorney. 

PBOPl'rmUlKI    BT    THB    WASHORITOII 
BAWIBATJ.  CLDB 

Ur.  LANGER.  Mr.  Praddent,  an  of 
us  h&v^i  been  horrlfled,  sinee  tbe  Konux 
outbreak,  with  pxiees  going  up  and  up 
and  up.  particularly  of  miUc  and  Initter, 
soybeans,  and  other  food  cnminortltleg. 

Then,  Mr.  President,  we  come  to  aueh 
a  simple  thing  as  even  the  9ort>  of  ttils 
country.  To  my  mind  it  iOustratas  bet- 
ter than  anyttiing  else  tlie  deep  greed 
of  those  who  want  to  fill  their  pockets  at 
the  expense  of  the  consumer,  when  a 
man  like  Clark  Grifflth— old  dark  Gtif- 
flth  who.  at  80,  has  only  a  few  yean 
left  upon  this  earth— Clark  QrU&th. 
millionaire— dark  Grifflth.  the  baseball 
player  who  rose  from  nothing.  i»x»feeeted 
by  the  laws  of  the  United  States,  to  be 
one  of  the  rich  men  in  baseballs  sees  a 
chance  to  mate  some  money,  too.  by 
profltesring.  Be  says  to  himself.  "Why. 
if  they  double  and  triple  the  prioe  d 
sugar  and  milk  and  cream  and  bread 
and  other  necessities  of  life  as  they  did 
in  World  War  n— if  witixin  a  few  days 
after  Uie  North  Koreans  march  into 
South  Kana,  four  or  five  thouaand  miles 
away  they  can  raise  the  prlot  oC  elfl»- 
rettes,  butter  and  eggs,  and  meat  eure- 
ly  it  would  be  all  right  to  charge  double 
admissions  at  my  baseball  park?" 

So  we  see  in  this  mominrs  paper  the 
announcement  that,  for  the  first  time 
in  the  history  of  the  Washington  Base- 
ball  Club,  instead  of  haying  double- 
headers  when  the  Washington  baO  elub 
is  playing  New  York  and  Detroit,  the 
team  will  play  one  game  In  th»  alter' 
noon  and  one  game  in  the  evening,  so 
that  the  young  bc^  who  are  going  to 
attend  the  games,  the  young  fidkB  who 
may  go  there  to  spend  an  eveziing.  vm 


11828 


CONGRESSIONAL  RECORD—SENATE 


August  4 


1950 


CONGRESSIONAL  RECORD^HOUSE 


I 


I- 


w 


u> 


if 


DoC  get  the  pteasore  of  jieelng  the  Wash- 
ington team  play  one  o:f  the  leaders  Jike 
Deteoit  or  New  York  In  a  doubleheader; 
but  Clark  Qrtfflth  bati  to  make  som« 
money. 

It  cannot  be  beeauai:  they  hare  not 
room  enoi^h  for  the  crowd  to  see  a  dou- 
bleheader. because  I  believe  that  from 
the  opening  day  they  have  not  had  a  day 
or  night  when  a  doubleheader  was  played 
that  they  turned  away  anyone.  So  we 
find  this  millionaire  making  himself  a 
companion  with  the  rest  of  the  unprin- 
cipled profiteering  horcile,  getting  down 
In  the  gutter,  saying:  "I  am  going  to  get 
mine  while  the  getting  Is  good.  I  con- 
trol the  majority  of  the  .stock  on  this  ball 
dub  I  sun  going  to  make  it  Just  as 
profitable  during  the  f(  w  short  years  I 
have  left  on  this  earth  as  I  want.  Of 
course.  I  am  going  to  Uccle  Sam  and  ask 
him  not  to  draft  my  plaj  ers.  I  am  going 
to  wA  for  everything  Cuat  I  could  pos- 
fibly  get  from  the  Congi-ess  so  that  I  can 
keep  my  baseball  team  Intact,  so  that  my 
reserves  will  not  be  drafted,  so  that  I  can 
keep  my  lights  burning  at  night,  even 
though  it  uses  power  and  electricity  that 
should  not  be  used.  But  if  others  can 
do  It— if  Bi'anch  Rickey  can  get  away 
with  it  in  Brooklyn— I  can  get  away  with 
It  in  Washington." 

What  a  disgrace  to  American  sports  in 
time  of  war  Clark  Orlfllth  has  proved  to 
he.  what  a  contemptible,  pitiful,  horrible, 
dtsgusting  spectacle  he  .s.  Profits,  prof- 
its, profits. 

I  turn  to  another  part  of  this  morn- 
ing's newspaper  to  find  on  the  financial 
page  th«  following: 


Snme  eomfort.  on  tb«   other  hand. 

trom  the  tact  thitt  the  Boum  Way* 
Committee  turned  down  a  pro 
for  an  asoeM-inx)fltH  tax.  Tha  action, 
not  final.  Current  advlcea 
from  Waabington  Indicate  that  an  ezcess- 
proflU  tas  to  almost  inerttiible  but  that  It  will 
not  be  effective  before  tb<»  flnt  of  1951. 

80  my  coUcagtiea  can  see  that  those  In 
authority  will  aUow  the  profits  to 
mount  and  mount  and  motmt.  will  pro- 
tect the  profiteer.  tl:.e  hoard«r.  the 
tambler,  but  they  will  i;ake  the  last  boy 
In  a  pJaoe  of  buaineas.  the  last  son  of  a 
farmer  working  from  eau-ly  in  the  mom- 
toe  to  late  at  night  to  (iroduce  crops. 

There  It  is  in  a  nutabell.  Human  lif« 
■Mans  little  to  those  m  authority  but 
proAtecring  and  excessi^^  war  m^fits  are 
aa<rcd.  They  must  not  be  touched  until 
at  least  IMl.  They  are  hoping  and 
praying  that  by  that  time  the  war  will  be 
over,  and  Chat  public  <lanand  will  not 
hMlst  that  they  do  in  1»51  what  should 
have  been  done  by  thoo:  in  authority  in 
the  month  ol  July  1950. 

Kzxcunvx  asssKM 
Mr.  licPARIAND.    Mr.  President.  I 


>ve  that  the  Senate  proceed  to  tha 
conskWratkm  of  executive  business. 

The  motion  was  agieed  to.  and  tha 
Senate  proceeded  to  tb«  consideration 
oC  executive  business. 


lOBSAniS 

Tbt  PftESHnNO  OFFICER  (Mr. 
BraoKm  tn  the  chair)  laid  before  the 
Senate  aeasages  from  the  President  of 
the  United  States  submitting  the  nomi* 


nation  of  Clarence  J.  McCormick,  of  In- 
diana, to  be  a  member  of  the  Board  of 
Directors  of  the  Commodity  Credit 
Corporation,  vice  Albert  J.  Loveland,  re- 
signed, which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

BXBCtnTVTt  REPORTS  OP  COMMTTTEES 

The  following  favorable  reports  were 
submitted : 

By  Mr.  CONN  ALLY,  from  the  Committee 
on  Foreign  Relations: 

Executive  Q.  Eighty-flrst  Congress,  second 
session,  a  convention  with  Panama  with 
respect  to  the  Colon  corridor  and  certain 
other  corridors  through  the  Canal  Zone, 
signed  at  Panama  on  May  24.  1950;  without 
reservation  (Ex.  Rept.  No.  12);  and 

Executive  I.  Eighty-flrst  Congress,  second 
■eacion,  a  claims  convention  between  the 
United  States  of  America  and  the  Republic 
of  Panama,  signed  at  Panama  on  January 
26,  1950;  without  reservation  (Ex.  Rept. 
Mo.  13). 

By  Mr.  THOMAS  of  UUh.  from  the  Com- 
mittee on  Labor  and  Public  Welfare : 

Newman  S.  Radin,  and  atmdry  other  candi- 
dates for  appointment  and  promotion  In 
the  Regular  Corps  of  the  Public  Health 
Service. 

NOMINATION    OP    OLIVER    S.    POWELL- 
EXECUTIVE  REPORT  OP  A  COBiOnTTEB 

Mr.  MAYBANK.  Mr.  President,  from 
the  Committee  on  Banking  and  Cur- 
rency, I  report  favorably  the  nomina- 
tion of  Oliver  S.  Powell,  of  Minnesota, 
to  be  a  member  of  the  Board  of  Gov- 
ernors of  the  Federal  Reserve  System 
for  the  unexpired  term  of  14  yeais  from 
February  1,  1938,  vice  Lawrence  Clay- 
ton, deceased,  which  has  been  unani- 
mously approved  by  that  committee. 
I  make  the  report  at  this  time  in  order 
that  the  nomination  may  be  on  the 
Calendar  Tuesday  next. 

The  PRESmiNQ  OFFICER.  The 
nomination  will  be  placed  on  the  Execu- 
tive Calendar. 

If  there  be  no  further  reports  of  com- 
mittees, the  clerk  will  proceed  to  state 
the  nominations  newly  reported  on  the 
Executive  Calendar. 

NATIONAL  SECURITT  RESOURCES  BOARD 

The  Chief  Clerk  read  the  nomination 
of  Robert  J.  Smith  to  be  Vice  Chairman 
of  the  National  Security  Resources 
Board. 

Mr.  CONNALLT.  Mr.  President.  I  ask 
that  the  nomination  of  Robert  J.  Smith, 
of  Texps.  to  be  Vice  Chairman  of  the 
National  Security  Resources  Board,  be 
confirmed.  It  is  very  important  that 
this  be  done  immediately. 

The  PRESIDINO  OFFICER.  The 
question  is.  will  the  Senate  advise  and 
consent  to  the  nomination? 

The  nomination  was  confiimed. 

AIB  FORCE  OP  THE  UNITED  STATES 

The  Chief  Clerk  proceeded  to  read 
sundry  nominations  in  the  Air  Force  of 
the  United  States. 

Mr.  McPARLAND.  Mr.  President.  I 
ask  that  the  Air  Force  nominations  be 
•onsidered  m  bloc. 

The  mSSIDINO  OFFICER.  Is  there 
objection?  The  Chair  hears  none  and 
the  nominations  are  ccnsfirmed  en  bloc. 


UNITED  STATES  AIR  POitCE  RESERVE 

The  Chief  Cleik  proceeded  to  read 
sundry  nominations  In  the  United  States 
Air  Force  Reserve.      ^^ 

The  PRESIDINO  OFFICER.  Without 
objection,  the  nominations  are  con- 
firmed en  bloc. 


AIR  NATIONAL  GIIARD  OP  THE  UNITED 
STATES  OF  THE  AIB  FORCE  OF  THE 
UNITED  STATES 

The  Chief  Clerc  proceeded  to  read 
sundry  nominatior^  in  the.  Air  National 
Guard  of  the  Uni:«d  States  of  the  Air 
Force  of  the  United  States. 

The  PRESmiNCf  OFFICER,  Without 
objection,  the  nom  nations  are  confirmed 
en  bloc. 

THE  MAIIINE  CORPS 

The  Chief  Cleri  proceeded  to  read 
sundry  nominations  in  the  Marine  Corps. 

The  PRESIDINCi  OFFICER  Without 
objection,  the  nominations  are  con- 
firmed en  bloc. 

That  completes  the  calendar. 

RECESS  TO  TUE8DAT 

Mr.  McPARLAND.  Mr.  President,  as 
in  legislative  session,  I  move  that  the 
Senate  stand  hi  lecess  until  12  o'clock 
noon  on  Tuesday  next. 

The  motion  wa;  agreed  to;  and  (at  T 
o'clock  and  18  minutes  p.  m.)  the  Senate 
took  a  recess  until  Tuesday,  August  8, 
1950,  at  12  o'clock  meridian. 


NOMINATION 

Executive  nomination  received  by  the 
Senate  August  4  <  legislative  day  of  July 
20),  1950: 

CoMMOorrr  Cnorr  CoRPOKATioir 

Clarence  J.  McCormick,  of  Indiana,  to  be  a 
member  of  the  Boud  of  Directors  of  the 
Commodity  Credit  Corporation,  Tlce  Albert 
J.  Loveland,  resl^eil. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  Angus;  4  (legislative  day  at 
July  20>.  1950: 

Nationai.  ascDurr  Rxsottbcxs  Boaso 

Robert  J.  Smith,  o .'  Texas,  to  be  Vice  Chair- 
man Of  the  Natlooal  Security  Resources 
Board. 

An  FoacK  or  "hs  UNtrxD  Stai 


TSICPOXABT  APPOINTMENTS  IN  TBX  AIB  rOaCS  OV 
THX  UNrrXD  STATES  T7NDEB  THE  PBOVISIONS  Or 

8BCTION  SIS,  omaa  pessonnxl  act  or  i*4T 
To  be  m  ifor  generals 

Brig.  a«n.  James  Frederick  Phllllpa,  78A. 

Brig.  Gen.  James  Wrathall  Spry.  82A. 

Brig.  Gen.  Williaai  Lloyd  Richardson.  86A. 

Brig.  Gen.  Roecoe  Charles  Wilson.  360A. 

Brig.  Gen.  Harry  Anton  Johnson.  157A. 

Brig.  Qen.  Wlllaid  Roland  Wolflnbarger. 
tl7A. 

Brig.  Gen.  Joteph  Franda  Carroll, 
A0948377. 

To  be  briimdier  genenUa 

Col.  Oscar  Frederick  Carlson.  308A. 
Col.  Manuel  Jose  ^senato.  SMA. 
Col.  Homer  Leroy  landers,  41  lA. 
Col.  Lewis  R.  Parker,  438A. 
Col.  Harlan  Clyde  Parks.  47aA. 
Col.  Paul  Ernest  Euestow,  548A. 
Col.  David  Hodge  Baker,  5fi7A. 
Col.  Daniel  Prancii  Callahan.  S79A. 
Col.  Robert  Hayne^  TerrlU.  flSSA. 


Col.  WQUaa  Oscar  flnter.  848A. 

Col.  WUfred  P.  Hall,  1M36A. 

Col.  August  FrancU  Gearhard.  AOa0735L. 


llttf 


tonom  m  thx  uniixu  araras  aia 
xnmwM  THX  PKovisioifs  or  sbction  107  or  thb 

AXICT-NAVT  NtrasXS  ACT  OP  I»47.  AS  AMBCSIS 
»T  PTJBUC  law  514,  EICHTT-FiaST  CONGXasa. 
THOSX  OFFICKXS  WR06K  NAIOES  *»* 
■T  THB  STVBOL  (  X  )  AKX  SmjVTt  TO 
ICAL  BZAJCnf  ATKUV  ■■Q01BKD  ST  LAW 

To  be  captains^  Air  Force  nttrses 
XAskegaard,  Elizabeth  Ann.  ANI436. 

Bernard,  Erin  Langf<»^,  AN768. 

Deegan,  Florence  Irene,  AN7ea. 

Deege,  Elotse  Ruth,  AN1119. 

Lott,  Inez  T..  AN168e. 
X  McCally.  Mary  Jane,  AN770. 
X  McLaughlin,  Margaret.  P.,  ANTQS. 

Murphy.  Anne  Martha,  ANI594. 

Nigra.  Elaine  M..  AN112I. 

Roche,  Florencejr..  ANIiao. 

Suudt,  Veleska  BartMra.  AN1509. 

APPonmcxMTs  xk  ths  mnrxD  srxATn 

TO  TBI  caAOBS  OntlCATB),  XnfUB  THZ  PSOVX- 
nONS  OP  TITLS  V  OP  THZ  OlUCaS  PISSORNK. 
ACT  at  19*7,  WITH  DATn  OP  EANX  TO  BK  ■•• 
TABUUUD    VNOn    TBS    PKOVIBIOm    OV    TH> 

aroBB-MDmoHio  trs,b 

To  be  mmjor  generals 
Lt.  Gen.  Edwin  William  Rawllngs,  95A. 
Maj.  Gen.  Leon  William  Johnson.  88A. 
Maj,  G«n.  Samuel  Egbert  Anderson.  QSA. 
MaJ.  0«n.  Truman  Hempel  Landon.  ^K 
To  be  brigadier  generals 

Brig.  Gen.  Sdmond  Clarence  Ijuxgmead, 
t07A. 

Brig.  Gen.  Raymond  Coleman  Iboda. 
HA. 

Brig.  Gen.  Willard  Boiand  WoUlnlMtnr. 
«17A.  ' 

Maj.  Goi.  Frank  Alton  Armstrong,  Jlr., 
4a7A. 

BHf.  Gen.  Emery  Scott  Wetael.  4e4A. 

Maj.  Gen.  Edward  Wharton  Aadeiaan. 
•14A. 

Maj.  Gen.  Robert  Whitney  Bums.  fi37A. 

a^poimuNTB  nf  iwm  mnxn  stax^  *i»  todcm, 
n«  THB  «nnp—  nrmcAisD,  with  nsxas  or 

aaMK  TO  BK  DWrWMMJmD  BT  THS  ■aCBBTABT 
or  THB  AB  POBCB  UNOm  THB  PBOVOKUfB  OV 
SBCnON  SOS,  PUBLIC  LAW  SSI,  BWBTIBrW 
CONGBXSa  (OPnCXB  PXBSONNBL  ACT  OT  1S4T), 
AND  THUS  n,  PITBLIC  LAW  SSS,  XIGRTIRH  OOH- 
OttSS  (ABMT-NAVT-PtTBLIC  HBALTH  nyptiif 
mDICAL  UPPIUBB  nUJCUBZSCSNT  ACT  OP   1947) 

To  be  lieutenant  colonel  (JfedicoX) 
Paul  A.  Campbell,  A03S6795. 

To  be  majors  (MeOical) 
John  m.  Alexander.  048870. 
WUllam  T.  Kelley,  AO48a0S7. 
Ralph  M.  Lechausse.  AO874a0S. 
Joseph  L.  Mann.  A0464256. 
Frank  M.  Townsend.  AOS7811L 

To  be  oaptains   {Medicml) 
▼erne  H.  Alder.  ACSSSSSa. 
Stanley  H.  Bear.  A01726838. 
WUllam  a.  Davla.  A01757iai. 
Walter  H.  Goggans.  AOI736789. 
Richard  K.  MUler.  AO 1764837. 
Oakley  K.  Park,  O846Q07. 
Edward  P.  Smith,  jr.,  A0172687B. 
George  S.  Tootle.  AOI736a03. 
Joseph  B.  WUdhaber,  AO1787S05. 

To  be  captains  (Dental). 
Bobert  H.  Jakob.  A061675a. 
Howard  H.  Morgan.  A01748S37. 
Charles  C.  Morria.  AO174fi06S. 
Bobert  L.  Bellly.  jr..  AO03738S. 

To  be  first  lieutenants  (Medical). 
Roger  C.  Arnold.  A0875BQ3. 
Gleon  D.  Baird.  A097SSe4. 
David  H.  Beyer,  488006,  United  States  Ifoval 
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O.  Bormaii.  A085a4<aw 

Banry  a  Grmn,  Jr..  A043157S. 

IiOUlsX.  HarrUigtan.  A087579S, 

Kestor  M.  Hensler.  0075712. 

Peter  D.  Hogan,  AOMOaH. 

Frederick  B.  Hook.  Jr..  AO0797QO. 

Jack  B.  Jsy,  AOrwatl. 

William  Srlvlt. 

John  T.  LogTM. 

#ack  M.  McKay. 

Charles  C.  Sorenosn,  AOe41478. 

To  be  first  WnUenant  (Denttf) 

Blram  M.  Jackson.  AO19002S4. 

To  be  fnt  Ueutenmmt*  (OUfriatii) 

John  D.  Barrlnger.  AO408610. 

Vernon  Bordeloo.  AOeesSSl. 

Arthur  B.  K.  Bretmer.  AO5315I0. 

Michael  J.  Flnneran.  AOee54S3. 

Charles  M.  Glalae,  A0619453. 

Raymond  T.  Mattieson.  A06487S8, 

Earl  W.  Minor,  AC0S3134. 

Edward  B.  MuUlgim.  AO06688i. 

Ivan  L.  Paulk.  AOSOQOeS. 

Grover  B.   Stlllwagon.  A04788S4. 

Charles  W.  WakeOsld.  A/vto^Tyf 

The  foUowing-naiacd  distinguished  avia- 
tion cadets  for  aHKilntment  In  the  United 
States  Air  Fcjrce  In  tbe  grade  Indicated  with 
dates  of  rank  to  be  (Setermlned  by  the  Secre- 
tary of  the  Air  Force,  under  the  provtalons  of 
section  S06.  Public  Law  881,  El^tletli  Co»> 
greas  (OOeer  PecBoaael  Act  a.  1847) : 

To  be  seeoiid  nemUmmMta 

Sabln  L.  Anderson. 

Bay  E.  Badertaeher,  AOa07«83S. 

Thomas  B.  Bean. 

Garold  B.  Beck. 

Warren  R.  Carter,  Jir. 

James  W.  Chilton. 

Charles  B.  Chrlstlson. 

Harry  V.  De  Hoase. 

Harry  Palls.  Jr. 

Orgle  D.  Godwin. 

George  H.  HdUng. 

Arthur  L.  Keyes. 

Claude  C.  Mltson. 

Paul  G.  Mulhem. 

James  L.  Mulligan. 

Eaii  G.  Peck. 

Walter  H.  Sehintta. 

Bobert  W.  ftnith. 

Btohard  W.  Wtaineup. 

George  a  White. 

Bobert  P.  WUka. 

Klvln  O.  Wyatt. 

Subject  to  physical  quallflcatiao  Mwf  sub- 
ject to  designation  aa  dlstlngolsbed  military 
graduatea.  the  fMlowlng-named  distin- 
guished military  students  at  the  senior  dlvt- 
don.  Reserve  oaeera'  Training  Corpa,  for 
appointment  in  tha  United  States  Ah-  Fnva 
tn  the  grade  of  ssoond  lieutenant,  with  dates 
of  rank  to  be  determined  by  the  Sscretary  of 
the  Air  Foiice,  under  the  provisions  of  section 
806.  Public  Law  381.  Eightieth  Congresa  (Oill- 
esr  Psmonnel  Act  of  1947) : 

TO  be  xeeond  lieutenants 
R-ancls  J.  Cunnlon      Joseph  H.  Piper.  Jr. 
Charles  A.  James  Raymond  Emitli 

UiriTKD  STATBi  AiB  Foacs  'Btitmam 
The  following-named  otBcers  for  appoint- 
ment in  the  United  States  Air  Foras  Vivsm  us 
vnder  the  prorisions  of  section  37,  the  "Ks^ 
tlonal  Dtfenae  Act.  as  amended.  These  00- 
oers  are  subject  to  physleal  — »wt»twtV?n  aa 
required  by  law: 


ro  be  birifadieT 
Ool.  Walter  Geivtn  Bain.  AO290894. 
Col.  Mertan  OoidweU  Oooper.  AOieSOBi. 
OoL  Bruoe  Johnson.  AO80«a81. 
Col.  Douglas  Keeney,  A0114138. 
CoL  Charles  Mayion.  AOlOaaBe. 
Col.  Charles  Freeman  Nielsen.  AOBai88Q. 
<^.  Howard  Archibald  Bosk.  AdflBBiaL 
Col.  Peter  Constant  Sandretto.  AOaoetTl, 
CoL  Albert  Mclvcr  Woody.  AO178850. 


AO3SS840. 

Brig.      Gen.      Georg* 
A036Ba64. 

Brig.    Oen.    John    Monnerlyn    Dnnalson. 

»rtg.     Otm.     mma£<M^     WttXim    Orsgny. 


I^ 


Brig.     Oen. 

A0278747. 
Bng.  Gan.  Bay 
Brig.  Gen.  Jo*  Clair 
Brig.  Gen.  Bui 


Itt.  AO«ia»tt. 


The  foUowlng-namad  mldifelpaHa  ( 
Beserve  Offlcers'  lyalnlng  Oorpa)  ft* 
nent  appotntmant  to  tlw  gisili  oC 
iirateaant  in  tba 


T.  Oaigent.  jr. 

F.    - 


ro  bs 

David  L  carter 

X«o  J.  FUiirtikt.  It. 

Beman  X  Beillald  HZ    Jttr. 

Bruce  L.  Bdm 

The  foUowli^-aaaMd  eMUan  ( 
natea  for  peraaancnt  appotntmsat  to  Vbm 
grade  of  asoond  ttsotanant  la  tte  Msrtaa 
Corps: 

To  5c 

IkankF.  Ata«la 
Alvln  R. 
George  B. 
Clement    C. 

jr. 
John  B> 
John  K.  Davto 
BnDi 
Bugene  O. 

Jr. 
WUllam  J. 

Lawrence  A.  Sril  Wmiia  T.  H.  Wbtte 

Wlnans  D.  BolUday      AUaa  WUwm 
■snyB.  WSQid 
JbbsbW.WOmI 


OoaL.Xallar 
BianaaaB. 
Jlr.  Aathoay  O. 
Jr. 

ABtliany  C 
Oaiids  L. 
WlMla»B.BHklin>. 


Bal^a 


HOUSE  OF  KHESntATIVES 

Fbidat,  Aoccst  4, 1960 

Tte  Houeemetat  10  o'tfoek  a.  wl 

The  SPBABlSi.  Tlie  Chapiain  wfll 
oifler  piajw. 

Mr.  BICH.  Ux.  Speaker.  Z  aafee  ttm 
point  of  order  that  a  qnonnft  la  Boi 
preemt         

The  8PSAKBL  If  wiU  ba««  tiM 
in-ayer  first,  becaoae  that  is  not  cooaMU 
ered  hiislneas. 

Prayer  wiB  be  oOovd  by  the  fTiT'tin. 

The  ntaptoln.  Bev.  Ibninl  Bt— 
kanp,  D.  D..  oOiend  ttw  fBOiMiiv  pnifer : 

O  Thou  who  art  ttie  fluprpmt  Bukr  of 
the  tZnivaae  aad  tts  guidinc  tntrtltgfnne, 
we  are  again  entering  tlie  aaered  retreat 
of  prayer,  brawwtfitng  Thee  to  auAe  mat 
minds  and  hearts  the  aliiliieB  of  Tby 
grace  and  tlie  saaetaartos  of  Tby  pn*- 
ence. 

Orast  tliat  ^m^g  tiiese  dasw,  witb 
tfaelr  many  diffleult  probleBM  and  heavy 
reaponaflrilttieaw  w«  BMy  diBeerB  Thy  wOt 
more  clearly  and  be  semittw  and  iciapoB* 
awe  to  the  God-inaplred  ImpnlaeB  and 
faOow  earnestly  (he  kadtaff  of  Thy  spirit 
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irtilch  truueends  the  wisdom  of.  all  our 
•tm  feeble  plana  and  desires. 

We  pray  tbat  we  may  declare  with 
vndaunted  faith  and  courage  that  the 
treat  moral  and  spiritual  principles  of 
rlghtecianass  and  justice  for  which  we 
are  contending  in  the  council  of  nations 
and  on  the  fields  of  battle  are  not  mere 
dreams  and  ddusions  but  that  they  are 
written  in  the  very  constitution  of  that 
life  which  Thou  hast  ordained  for  ail 
mankind. 

B4ay  special  revelations  of  insight  and 
Tision  be  given  to  our  President,  our 
Speaker,  and  all  who  share  in  the  respon- 
albili'^ies  of  government  as  they  seek  to 
translate  the  lofty  ideals  of  democracy 
into  pnictieal  economic,  poUtical,  and 
social  realities  and  strive  to  make  them 
regnant  in  the  life  of  our  Republic  and 
the  whole  world.  Hear  us  in  Christ's 
name.    Amen. 

The  Journal  of  the  proceedings  of 
Thursday,  August  3,  1950,  was  read  and 
approved. 

CALL  OP  THK  HOUSS 

Mr.  H.  CARL  ANIK31SEN  and  Mr. 
MANSFIELD  made  the  point  of  order 
that  a  quorum  was  not  present. 

The  SPEAKER  Evidently  a  quorum 
if  not  present 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  Bouse  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 

[BoU  Ho.  3221 


At*"** 

OXonakt 

Alien.  La. 

Bu» 

Perkina 

Anderson.  CaltTH^tert 

Phllltpa.  T^nn. 

Bonner 

BeUer 

Poulson 

BulwtnU* 

HUubaw 

PoweU 

Burke 

iTflng 

Priest 

Okmslua 

Jennlccs 

Quion 

Chatham 

Johnson 

Rivera 

ChrUtopber 

Keefe 

Sabatb 

OooFer 

Keller.  Pa. 

Sadowskl 

Cotton 

Larcada 

Sanborn 

DnrtM.  W  T. 

McMUlen.  lU. 

SasHcer 

Darla.  Tenn. 

Macee 

Smith.  Kana. 

Okwton 

MiUer.  Nebr. 

Sraltb.  Ohio 

DlaieU 

MltcheU 

Sttgier 

DeUlTOT 

UorrtMm 

Sutton 

BMon 

Moulder 

Velde 

Bvtsa 

Murrar.  Tenn. 

Wheeler 

Frmsier 

Murray.  Wta. 

White.  Idaho 

OUtetU 

Norran 

Wlllla 

core 

Norton 

WUaon.  TtM. 

Oncory 

O  Brian,  Mich. 

Wlnataad 

The  SPEAKER  On  this  roU  call  355 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent,  further  pro- 
eeedings  under  the  call  were  dispensed 
with. 

MBSSAOK  FROM  THE  SENATS 

A  mnk^ge  from  the  Senate,  by  Mr. 
C^rrell.  one  of  its  clerks,  announced  that 
the  Senate  had  passed  a  concurrent 
resolution  of  the  following  title,  in 
which  the  concurrence  of  the  House  la 
re<iuested: 

S.  Con.  Ran.  M.  Coactirrant  rt^uUoa  ral* 
•ttva  tc  tba  r««nroUment  of  the  blU  (S.  16S() 
tor  tba  relief  oT  Kyra  Kite  Rlddls. 

The  message  also  announced  that  the 
Vice  President  has  appointed  Mr. 
JomaTOM  of  South  Carolina  and  Mr. 
LamM  members  of  the  joint  select  com* 
■lUM  on  the  part  of  the  Senate,  as  pro> 
vMsd  for  in  the  act  cf  August  5. 1939.  en- 


titled "An  act  to  provide  for  the  disposi- 
tion of  certain  records  of  the  United 
States  Government."  for  the  disposition 
of  executive  papera  referred  to  in  the 
report  of  the  Archivist  of  the  United 
States  numbered  51-3. 

DEFENSE  PRODUCTION  ACT   OP    1950 

Mr.  SPENCE  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  con- 
sideration of  the  bill  (H.  R.  9176)  to  es- 
tablish a  system  of  priorities  and  allo- 
cations for  materials  and  facilities,  au- 
thorize the  requisitioning  thereof,  pro- 
vide financial  assistance  for  expansion 
of  productive  capacity  and  supply, 
strengthen  controls  over  credit,  regulate 
speculation  on  commodity  exchanges, 
and  by  these  measures  facilitate  the 
production  of  goods  and  services  neces- 
sary for  the  national  security,  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itse'* 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  (H.  R.  9176) 
with  Mr.  Smith  of  Virginia  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  The  question  now 
recurs  on  the  amendment  offered  by  the 
gentleman  from  Pennsylvania  [Mr. 
KumcEL],  as  amended  by  the  substitute 
offered  by  the  gentleman  from  Ken- 
tucky [Mr.  SpkhceI. 

Mr.  HALLECK.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  HALLECK.  Do  I  understand  cor- 
rectly that  if  this  amendment  which 
shall  be  presented  to  the  Committee  of 
the  Whole  for  action  as  indicated  by 
the  Chair  is  defeated,  that  the  original 
bill  as  reported  by  the  committee  is  then 
open  for  amendment? 

The  CHAIRMAN.  The  committee 
substitute  as  reported,  which  Is  being 
treated  as  an  original  bill  under  the  rule. 

Mr.  HALLECK.  If  the  amendment  is 
adopted,  do  I  properly  understand  that 
then  the  only  motion  to  recommit  would 
be  a  straight  motion? 

The  CHAIRMAN.  The  Committee  of 
the  Whole  does  not  pass  on  a  motion  to 
recommit.  The  Speaker  will  pass  on 
that  when  the  occasion  arises. 

Mr.  HALLECK.  Mr.  Chairman,  might 
I  address  this  further  inquiry:  If  this 
pending  amendment  is  defeated  and  no 
substitute  as  such  in  the  nature  of  an 
amendment  being  a  complete  substitute 
Is  adopted,  then  the  motion  to  recommit 
might  be  the  so-called  Kunkel  suiasti- 
tute  offered  as  such  a  motion? 

The  CHAIRMAN.  If  all  substitutes  to 
the  original  bill  are  voted  down. 

Mr.  HALLECK.  Then  that  motion  to 
recommit  would  be  in  order? 

The  CHAIRMAN.  The  present  occu- 
pant oi  the  chair  so  understands,  but 
that  b  a  matter  that  the  Speaker  will 
have  to  determine  when  the  occasion 
arises. 

Mr.  McCORMACK.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  TLe  gentleman  will 
state  IC 


Mr.  McCORMACK.  Further  follow- 
ing the  inquiry  of  the  distinguished  gen- 
tleman from  Indiana,  if  the  Kunkel  sub- 
stitute, as  amended  by  the  Spence  sub- 
stitute, is  adopted,  then  the  Kunkel 
substitute,  and  the  committee  substitute 
as  amended  by  the  Kunkel  substitute, 
as  amended  by  the  Spence  substitute,  is 
adopted,  we  go  back  into  the  House? 

The  CHAIRMAN.    Yes. 

Mr.  McCORMACK.  If  the  Kunkel 
substitute,  as  amended  by  the  Spence 
substitute,  is  defeated,  then  we  will  have 
a  direct  vote  on  the  committee  bill? 

The  CHAIRMAN.  The  ChaJr  does  not 
want  to  become  involved  in  what  may 
happen  after  the  Ccwnmittee  rises. 

Mr.  McCORMACK.  The  gentleman 
from  Massachusetts  recognizes  that  fact, 
but  the  Chair  had  already  become  in- 
volved as  a  result  of  the  inq'oiry  made  by 
the  gentleman  from  Indiana  [Mr. 
HallzckI,  so  the  gentleman  from  Mas- 
sachusetts thought  a  Uttle  further  in- 
volvement of  an  enlightened  nature 
would  not  too  unnecessarily  involve  the 
Chair,  or  involve  him  too  extensively. 
Would  the  Chair  care  to  answer  my  par- 
liamentary inquiry  in  view  of  the  fact 
that  there  is  a  partial  involvement  al- 
ready? 

The  CHAIRMAN.  That  is  not  the 
function  of  the  present  occupant  of  the 
chair,  as  the  gentleman  from  Massa- 
chusetts knows.  There  can  be  a  sep- 
arate vote  on  any  or  all  amendments 
that  may  be  adopted  in  the  Committee 
of  the  Whole  to  the  committee  substi- 
tute amendment. 

Mr.  McCORMACK.  I  shall  refrain 
from  any  further  inquiry.  I  think  the 
Chair  has  given  a  sufficient  answer. 

Mr.  MICHENER.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  MICHENER.  The  distinguished 
majority  leader  has  completely  clarified 
the  situation  and  there  is  no  confusion 
at  all  now.  Everybody  understands  ex- 
actly what  we  have  been  doing  for  the 
last  3  days  and  what  some  people  hope 
we  may  do  now. 

Klay  I  ask  the  Chair  if  this  is  not  the 
boiled -down  situation:  The  gentleman 
from  Kentucky  [Mr.  SpencsJ  introduced 
the  bill  reported  by  the  committee.  The 
committee  bill  came  to  the  House  for 
consideration.  When  the  reading  of  the 
first  section  had  been  completed  the 
gentleman  from  Pennsylvania  [B4r. 
KuNKSL]  offered  an  amendment  in  the 
nature  of  a  substitute.  Shortly  thwe- 
af ter  the  gentleman  from  Kentucky,  who 
already  had  one  bill  pending,  offered 
another  bill  as  a  substitute  for  what  the 
gentleman  from  Pennsylvania  [Mr. 
KtTWKKL]  had  offered.  The  House  in 
Cwnmiitee  of  the  Whole,  spent  some 
time  in  perfecting,  or  perhaps  I  should 
say  in  completing  the  Spence  substitute. 

Now.  if  the  Spence  substitute  prevails 
on  a  vote,  we  will  really  have  the  Spwice 
substitute  under  the  Kunkel  name :  that 
is  it  will  be  the  Spence  substitute  and 
not  the  substitute  introduced  by  Mr. 

Mr.  McCORMACK.  Mr.  Chairman,  a 
point  of  order.  Is  that  a  parhamentary 
inquiry  or  a  speech?    If  the  genUeman 
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wants  to  ten  the  Republicans  not  to  vote 
for  it.  all  right. 

Mr  MICHENER.  I  do  not  know  what 
the  Republicans  are  going  to  do. 

Mr.  McCOR2irL^CK  Mr.  Qiaiman.  I 
Withdraw  my  point  of  order. 

The  CHAIRMAN.  The  inquiry  of  the 
gentleman  from  Mchigan.  if  the  Chair 
may  state,  seems  somewhat  involved; 
almost  as  much  Involved  as  the  previous 
parliamentary  inquiries.  U  the  gentle- 
man will  make  it  brief,  the  Chair  will  do 
his  best  to  answer  the  inquiry. 

Mr.  MICHEIIER.  This  involved  sitn- 
aticn  is  wtiat  is  disturbing  all  <tf  as. 
Actually  there  is  nothing  before  the 
House  at  the  moment  except  tiie  Kunksl 
amendment  as  amended  by  the  Spence 
substitute;  a  yes  vote  kills  the  Kunkti 
sut}otitute;  a  no  vote  is  f(»'  the  Kunkel 
substitute  as  against  the  ^jienee  sutxti- 
tute. 

Mr.  FULTON.  Mr.  Chairman,  a  fur- 
ther parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  wH 
State  it 

Mr.  PULTON.  If  the  Spence  substl- 
tnte  for  the  Kunkel  amendment  is  voted 
down.  wHl  the  bill  then  stm  be  open  for 
further  amendment?  Most  of  us  are 
not  satisfied. 

The  CHAIRMAN.  If  tiie  Konkel 
axBendment  as  amended  by  the  Spence 
■Bbsutute  is  voted  down,  the  committee 
bin  would  then  be  subject  to  amend- 
ment 

The  question  is  on  the  icwnkpi  amend- 
ment as  amended  by  the  Spence  solistt- 
tute. 

Mr.  McCORMACK  Mr.  Chairman, 
on  that  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair- 
man app(unted  as  tellers  Mr.  Paixas  and 
Mr.  WoLccrr. 

The  Committee  divided:  and  the  teOos 
repeated  that  there  were — ayes  ICl. 
172. 

8o     ttie     Kunkel     amendment, 
amended,  was  rejected. 

The  CHAIRMAN.  The  qoestiaa 
recurs  on  the  original  oGmntittee  amend- 
ment, which  the  Clark  wiQ  coottnue  to 
read. 

Mr.  FROWN  of  Ohia  Mr.  Cbairmaa. 
a  parliamentary  inquiT- 

The  CHAIRMAN.  The  gentlfPman  will 
state  it 

Mr.  BROWN  of  Ohio.  Mr.  Ghah-mm. 
the  parliamentary  inquiry  is  wl:ether 
milder  the  rule  adapted  by  the  House  the 
amendment  to  tlw  original  bin  i^potted 
by  the  Committee  on  Rules  from  the 
CoBtmittee  on  Banking  and  Currexicy  Is 
to  be  considered  as  an  original  WL 

The  CHAIRMAN.  It  is  to  be  eoo- 
sldnred  as  an  original  bill,  in  acocndance 
with  the  provisions  of  the  rule. 

Mr.  BROWN  of  Otuo.  Then.  Mr. 
Chairman.  I  ask  unanimous  cocsoit  that 
ttie  further  reading  of  the  amendment 
be  dispensed  with,  and  XhaX  the  amend- 
ment be  considered  as  read,  and  be  open 
for  amendment  at  any  point 

Mr.  SPENC5.  Mr.  Chairman.  I  ask 
that  the  bin  be  read  section  tif  setOatL 

The    CHAIRMAN.      The    gmtlnnan 
traoi  Kentoe^r   fM^.  Snscs] 
The  Clerk  wSl  cMitliiiie  to  read. 

Mr.  COOUET.    Vr.  Chairman,  a 
inqntzT. 


The  CHAIRMAlf.  Tttt  fentlenian  wfll 
itateit 

Mr.  COCLEY.  Mr.  CbalnBaa.  what 
part  of  the  bin  has  been  read? 

The  CHATRMAH.  Only  the  first  ae&> 
tion  has  h^»*i  read. 

Ur.  COOLE7.  Mr.  Chairman,  do  I 
imderatand  that  amendments  wffl  have 
to  be  ofCered  to  each  aectian  as  it  is 
read? 

The  CHAIRMAN.  Ihider  the  preaezxt 
si^eation  it  is  to  be  read  aectian  tagr  sec- 
tion. 

Mr.  COOLET.  And  amffmtrwiits  are 
to  be  aSertiS.  in  order? 

The  CHAIRMAN.  Amendments  may 
be  offered  to  any  seetkm  as  the  original 
etKnmittee  amendment  is  b^ig  read 
mder  the  g^seral  rules  of  the  Bouse. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  a  parSamentary  inquirT. 

The  CHAIRMAN.  The  gentieman  wiH 
state  it 

Ur.  CASE  of  Sooth  Dakota.  Is  tt  not 
true  ttiat  any  tartbtx  aOtetitafies  that 
are  to  be  offered  to  the  bffl  voold  have 
to  be  offered  at  this  point? 

The  CHAIRBfAN.  The  gentleman  ts 
correct 

Mr  SPKNCK  Mr.  Chairman.  I  re- 
new my  reque^  tbat  the  Mil  be  read 
section  by  rection. 

The  CHAIRMAN.  The  Oetk  wffl 
read. 

The  OeA  read  as  f oBowk 


^f^ff^i*^*  I V I  Iff  to  dctafl  OL 

which  pre:zntB  ttse!f  reSasins  t» 

effect  of  regimenting  oar  paopie 

the  board  with  raU-bac!?*  toHhe  oat> 

break  ef  the  Boceaa  aflUr.  I 

sot  at  this  peiBt  what  this  Asttavtfgbed 
forth  wiA 


tt  mtam  t»  mm  tbxt 
•trengtli  to  wwr  or  pese*  l» 
capacity  tmd  —aw|r-.a»  at  ito 

at  the  pet^c  and  trzs  siarkctB. 

Tbere  Is  no 
a  toui  war  •ooomc:?  wfU  ba  m 
•eooomj.    Z  tXUak  an  oT 
Tlic  job  ta  lagtnmirtrg.  &c»avu.  ia 
■m  aa  mxx/h  Crea  arttoa.  to 
aad  pao|da^  aa  por.ate.    Ytm  m 
Om  very  anvBckb  «:i:c:i : 
Wy  cnas.    Wa  mn-jaif  temrt 
IltaciMely 
teson  In  warOaaa. 

I  was  vary  <H«»irT>»<l  Xij 
mssaOsXiaa  to  Cfigieia  tkas 
wtgtBiHiteii   tl^bS 
laO-tadEB  «D  tta  iwiifai  at 
affair 

at  VdrM  Wtar  K,  I 
coUvat: 
Ireeatcg  !»••  tta  meamomt  '<<    - 

To  glTs  sa  flhocrctica.  ao<  &r2B  OMtf  Is : 
Bfessz  tmpeslatiit  pniteia  aajp^tty  tc 

lutfualry.    W*isn  ch*  war  BMke  eat.  IS 


Sec  2  It  ts  t2>e  policy  at  the  Unttn!  Sataa 
to  oppose  acts  at  agg^aaidan  aiul  to  prcmota 
fer.of  by  InimrTng  reapaet  tor  wc^id  law 
and  tka  peaceful  settleBsent  at  ittSacncaa 
amocg  nations.  To  tliat  end  tlila  Gorazn- 
BOBXt  is  ptfggcd  «o  smiputt  caUectlve  acticni 
tliraagli  tba  Uaited  BatianB  and  through 
n^ian&i  arrangesaenta  for  aaitaal  deCeue 
t/LaamtatmiXj  vitb  tte  CZxartar  at  tfee  Uaixad 
la^^Tf  The  United  Stataa  la  det^zaiined 
to  derelcp  and  '"nf"***"  wlistjevcs  aiiStary 
and  eeoncmic  strengtli  la  fcund  to  be 
aary  to  carry  oat  Otta  piapuai.  Qadn 
ant  cli  cunymnry*.  Utia  taak  iat|itfrcs 
itan  at  certain  auttrtals  and  ta^ttsleB 
eiriilan  vat  to  sUitary  aad  relata 
It  reqntres  rrpnnalnw  ct  pKodacttve  fMilHiwa 
beyond  the  Icreis  needad  fie  aoeet  tbe  ctrmui 
demand.  In  crtier  that  this  diversion  and 
cspanaioB  may  proeeed  at  ooee.  aad  that 
tte  aattaBal  eeoDOBty  aoay  ba  malntafiwrt 
with  the  aaazinniai  effeeUteneaa  and  the 
hartishtp.  nonaal  cMItaa  pcodoctiaa 
purchssea  rnnst  be  eortaiLed  and  r^ 


low 

econted  tha  oaarnsp^    Ikita 
pries  thaa  ears      Soak^  a 
wculd  have  lestc-i  oaiy  a  tarn 
esse.    It  oaOjiT.x 
that  le*eL    Vxt 
ectmtry  was  f  crt  at 
Svrraai 


It  la  the  objecttaa  at 
Uk  PtCMdent  with  atxthortty  to 
these  adjosanents  In  the  opwsttnn  at  the 
It  ta  tiia  bstmtlnw  at  the  Con- 
that  tlae  Prarident  atett  ok  the 
by  thia  aet  fia  peoaaote  the 
,  by  ^ttcting:  pcaa^xly  aaA  cffeettveiy. 
I  lamdn  II  I  of  BdUtary  and  odcr  pro- 
u^yuit  at  amr  national  Bemtltf 
■Tut  faae^i^  pidlcy  objacttwas,  and  by 
venttny  uutfiM' ' 

ea.  and  ptudutttaa 
or  materiaia  for  < 


Mr.  SEED  of 
Imove  to 


Mr.  CfaidimBa.  I 
ber^iip  of  the  House 
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back  *::d  twiimlnt  that  tTMTthtnf  wt*  In 
profMr  rcUUon.  w1m&  only  a  canuU  tzami"^' 
ttOB  vlll  dltdoM  glarlnc  exccptUnu  tn  major 
cssmBc^ttot  and  ttems. 

Ifr.  IfCASON.  Mr.  Chrlnum.  I  mov« 
to  ftiike  out  the  last  two  words. 

Mr.  Cbalrmaxii.  I  ask  unanimous  con> 
flCBt  to  vncetd  out  of  order  and  to  reri^ 
and  extend  my  remarlcs. 

The  CHAIRMAM.  Is  tbere  objection 
to  the  request  of  the  gentleman  from 
minals? 

Tbere  wsa  no  objection. 

Mr.  MASON.  Mr.  Chairman,  the  sit- 
aatioQ  In  China  and  Korea  today  is  the 
direct  result  of  the  actions  of  Secretary 
Acheson  and  his  State  Department  ad« 
Timers.  Ic  is  the  natural  consequence  of 
•tubbomly  foUowinf  a  mistaken  policy 
In  the  Ft  Bast  Our  present  debacle 
tn  Asia  could  and  should  hare  been  antic- 
Ipited.  It  was  not  anticipated  because 
our  State  Department  experts — Achescn. 
Lattimcnv,  Jessup— deliberately  closed 
their  eyes  to  facts  presented  to  them 
more  than  2  years  ago.  They  refused  to 
listen  to  the  adrice  given  them  by  such 
outstanding  authorities  on  Asia  as  Gen- 
erals BfacArthur.  Chennault.  and  Wede- 
Beyer,  men  who  had  long  first-hand  ex- 
perience in  connectkm  with  the  Asiatic 
situation:  Dr.  Wellington  Koo.  Chinese 
Ambassador  to  the  United  States,  an  out- 
staadins  Chinese  statesman:  WilUam  C. 
BoUit.  a  form*;*  American  Ambassador  to 
Russia,  and  Governor  Thomas  Dewey, 
two  American  statesmer :  and  Constan- 
tinc  Brown,  an  international  news  coat' 
meatator  of  outstanding  ability.  These 
men.  and  many  more  that  might  be 
named,  all  with  first-hand  knowledge  of 
the  situation  developing  In  Asia.  Issued 
warnings  that,  if  heeded,  would  have 
prevented  the  mess  we  have  in  Asia  to- 
day. 

Mr.  Chairman,  the  foregoing  serious 
todietment  is  substantiated  by  evidence 
•eeured  through  careful  piiifMtAH^g  re- 
eearch  work  done  for  me  by  a  member  of 
my  cSce  staff  during  the  summer  of  1948. 
Truly  "coming  events  cast  their  shadow.* 
before  them."  But  when  our  leaders  rc- 
ftiM  to  take  heed  of  those  shadows,  the 
people  must  suffer  the  ocnsequences. 

Mr.  Chairman,  the  following  quota- 
tions taken  from  the  previously  men- 
tioned i^ce  of  research,  mtitled  "Chlna- 
An  Intematiooal  Problem,"  prove  In  my 
dtfnlon  that  our  State  Department  was 
either  asleep  at  the  switch  or  stone 
blind  Insofar  as  the  i^resent  debacle  in 
Asia  is  concerned: 

In  an  editorial  entitled  "China:  Blun- 
dn-  and  Bluster"  which  anwared  in  the 
Aprtl  S.  1941  Issue  of  Life  magairtne,  we 
find  these  words: 

AB«nc«'a  poUcy  In  China  was.  In  effect. 
pro-Cammuoiai.  Last  jmmr  Otwej  and  Tavt 
and  otii«r  Btpublican  )«adan  daouuKlad  a 
fuadamantal  rvvtaton  oT  thia  abaurdlty.  Aa 
a  cop  to  tbcm  tiM  Trun»a-llan&aU  SUta 
D  -partrMttt  want  to  work  balfhaartedly  on  a 
Otina  prognuB.  But  at  tba  noM  tlnw  tbac 
t»  put  forward  tba  poUey.  tt  Mcmad  oa^iu- 
to  ■abotige  and  Chiai^  Kol-Shck  along 
wtth  U.  W1»m  ha  pracantad  the  program  to 
aaeratary  Muahall  draw  tHa  oaual 
ptetufft  of  ooadiUotta  Ux  China  (oor* 
•tc)  and  enrhidad  that  tt  la  im- 
to tfmtaya practical. affacUva  long- 
otar-alt  program  tor  ac^jnotnia  rteav- 
1910  mUUoa  ha  aaferd  for   was 


maraly  to  h«lp  retard  the  preaent  rapid  rata 
of  economic  deterioration  and  thus  provide 
a  breathing  space.  Call  It  conscience  money, 
a  holding  attack.  Operation  Rathole:  It  Is 
net  a  bet  on  the  Chiang  goTemment  nor  a 
commitment  to  support  it.  *  ■  *  But 
the  presentation  of  the  China  aid  bill  to 
Congress  served  one  useful  purpose.  It 
brought  to  the  fore  a  few  expert  witnesses 
on  China  who  had«  for  one  reason  or  another, 
kept  silent  or  been  kept  under  wraps. 

Mr.  Chairman,  I  offer  the  following 
statements  from  outstanding  authorities 
en  ths  Par  East  as  evidence  that  our 
State  Department  offlcials  have  for  years 
been  asleep  at  the  switch. 

Gen.  Etouglas  MacArthur,  in  a  written 
statement  presented  to  a  congressional 
committee  considering  legislation  in 
March  1948  to  give  aid  to  China,  said: 

The  Chinese  problem  is  part  of  a  global 
situation  which  should  be  considered  In  its 
entirety  In  the  (xlentatlon  of  American 
policy,  •  •  •  The  International  aspect  of 
of  Chinese  problem,  unfortunately,  has  be- 
come somewhat  beclouded  by  demands  for 
internal  reform.  Desirable  as  such  reform 
nay  be.  Its  Importance  is  but  secondary  to  the 
Issue  of  civil  strife  now  engulfing  the  land. 

•  •  •  Underlying  all  issues  in  China  la 
new  the  military  problem.  Until  it  Is  re- 
aolved  little  progress  can  be  expected  toward 
Internal  rehabilitation,  regardless  of  the 
extent  of  outside  aid. 

MaJ.  Gen.  Claire  L.  Chennault,  in  tes- 
tifying before  the  same  congressional 
committee  March  1S48.  said: 

If  we  fall  to  give  Chiang  military  support, 
tt  wlU  be  the  greatest  failxire  of  American 
foreign  poUcy  in  aU  ovir  history.  •  •  • 
In  my  opinion.  China  is  the  key  to  world 
peace — or  to  victory  if  a  third  world  war  Is 
precipitated. 

In  an  article  by  General  Chennault 
entitled  "We  Must  Help  China  Now," 
which  appeared  in  the  April  1948  issue 
of  Readers  Digest,  we  find  this  advice 
offered : 

The  time  fine  of  world  war  m  la  burning 
now  in  Manchuria.  •  •  •  our  obliga- 
tion to  help  China  now  is  clear.  Mcrally, 
it  is  something  which  we.  in  realistic  appre- 
ciation of  the  danger  to  our  world,  must  do. 
Time  Is  short  and  the  need  is  great. 

General  Wedemeyer.  testifying  before 
the  same  congressional  committee,  said: 

Two  years  ago  I  would  have  accepted  this 
•conomle  aid  to  China.  Today  it  is  too 
late.     •     •     •     We  should  give  military  aid. 

•  •  •  The  Chinese  leaders  are,  I  believe, 
honestly  trying  to  achieve  what  wt  hava  in 
mind. 

The  December  1947  issue  of  Reader's 
Digest  carried  the  autlde.  China — a  Re- 
port to  the  American  People,  by  William 
C.  Bullitt,  and  I  quote  from  that  article: 

If  Prcsldant  Truman  ware  to  aak  Oaneral 
MacArthur  to  add  to  his  present  dutlea  and 
powers  tha  title  of  personal  repreaantaUva 
of  the  Preaident  with  the  rank  of  ■mhaars 
dcr,  and  to  organize  with  the  Generaliaalino 
a  joint  plan  to  prevent  subjiigation  of  China 
by  tha  Soviet  Union,  the  whola  far  eastam 
horizon  would  brighten  with  hope.  •  •  • 
If  China  falls  Into  tbe  hands  of  Stalin,  aU 
Asia,  including  Japan,  sooner  or  later.  wUI 
fall  into  hia  hands.  The  manpower  and  re- 
sources of  Asia  wUl  be  mobUlxed  against  us. 
The  independence  of  the  United  States  wlU 
not  Ut*  a  geiwrattoa  longer  than  the  inde- 
pendanoa  of  China. 

Gov.  Thomas  Dewey,  a  close  friend 
and  asMciatc  of  John  Foster  Dulles,  in 


a  speech  on  November  24.  1£47,  to  the 
Columbia  University  Law  School.  Nsw 
York,  said: 

The  program  of  Communist  world  conqttest 
of  the  remaining  free  nations  la  furthest 
advanced  in  China,  the  largest  nation  of  all. 
The  cold  war  which  has  become  a  warm  war 
In  Europe,  is  a  very  hot  and  successful  war 
In  China.  The  Inescapable  fact  la  that  un- 
less we  change  oiu'  national  policy  inune- 
dlately,  there  is  good  reason  to  believe  that 
the  450,000,000  people  of  China  will  fall 
wholly  into  Communist  hands  •  •  •  m 
we  tak?  action  to  save  the  275,000,COO  people 
of  Etu-ope.  If  China  falls,  we  may  reason- 
ably assume  that  all  Asia  la  gene,  and  weat- 
em  Evirope  and  the  Americas  will  stand 
alone — very  much  alone  in  a  hostile  world. 

Ccnstantine  Brown,  one  of  America's 
best  known  columnists  and  an  authority 
in  the  field  of  international  affairs,  said 
In  an  article  in  the  July  11,  1948,  issue 
of  the  Washington  Evening  Star: 

There  has  nsver  been  In  our  history  a  more 
glaring  example  of  short-sightedness  than 
that  which  our  Government  has  displayed  In 
regard  to  China  since  1946.  •  •  •  While 
the  Riisslans  pour  war  materials  and  tech- 
nical staff  advisers  to  the  Chinese  Commu- 
nists, our  Government  spokesmen  say  we 
should  not  waste  money  and  substance  on 
China  because  her  government  is  corrupt. 
•  •  •  We  are  xinwittingly  helping  Mr. 
Stalin's  ambition  to  create  world  domination 
by  a  powerful  Btisslan-led  Asiatic  bloc  by 
the  persistence  of  our  wartime  policy  that 
we  must  avoid  offending  our  Rxisnlan  ally.    - 

Dr.  V.  K.  Wellington  Koo.  the  Chinese 
Ambassador  to  the  United  States,  in  an 
address  delivered  on  June  7, 1948.  at  Ox- 
ford, Ohio,  stated: 

The  attention  of  the  democratic  forces  is 
now  fi.tered  in  Europe,  paying  little  heed  to 
the  serious  situation  in  the  Par  East.  The 
recent  developments  In  the  conflict  between 
communism  and  democracy  in  China  and 
Korea  are  full  of  omnlotia  consequences.  Im- 
portant elements  from  both  the  countries 
of  northern  Korea  and  Outer  Mongolia  have 
clandestinely  Joined  the  Chinese  Communist 
army  and  b«en  participating  in  its  fight 
against  non-Communist  China,  It  is  evident 
that  the  leaders  of  world  communism  have, 
in  fact,  placed  their  most  important  stakea 
in  this  Asiatic  struggle,  although  outwardly 
they  give  every  appearance  of  concentrating 
their  attention  on  Europe. 

Mr.  Chairman,  these  statements  made 
more  than  2  jrears  ago  by  outstanding 
authorities  on  Asia  and  its  problems,  and 
many  other  statements  that  might  be 
cited,  are  evidence  of  the  fact  that  for 
several  years  past  it  has  been  a  clear 
cace  of  "the  blind  leading  the  blind"  in 
our  State  Department.  And  who  is  re- 
sponsible for  the  situation  in  the  State 
Department?  Why.  the  man  who  ap- 
points the  State  Department  heads;  the 
man  who  has  the  final  say-£o  in  all  for- 
eign policy  matters:  the  man  who  has 
full  and  complete  responsibility  for  any 
and  all  mistakes  tecause  he  has  full  and 
complete  authority.  One  cannot  have 
full  responsibility  without  full  authority, 
and  by  the  same  token  one  cannot  have 
full  authority  and  shirk  full  rejponsi-  / 
bility. 

In  the  final  analysis,  therefore.  Mr. 
Chairman,  the  President.  Harry  Truman, 
is  responsible  for  the  present  debacle  In 
Asia;  he  is  the  one  who  has  been  mak- 
Ing  the  final  decisions  to  write  off  Man- 
churia,  China,  Korea.  Formosa,  as  not 


vital  or  necessary  to  our  defense  line  In 
Asia:  and  then  overnight,  wittwat  a  mo- 
ment's notice,  he  ordered  General  Mae- 
Arthur  to  send  trooi?s  to  defend  South 
Korea. 

This  sucblen  reversal  on  the  part  of  ttM 
President,  to  my  mind  is  a  ccmfession 
that  he  has  been  wrong  In  his  attitude 
toward  Asia;  that  he  has  been  following 
bad  advisers  on  mattiers  cooceming  Asia; 
that  he  now  sees  his  mistakes  and  recog- 
nizes the  fact  that  they  were  serious, 
costly  mistakes;  and  that  now  he  has 
decided  to  rectify  those  mistakes  no 
matter  what  the  cost. 

As  a  log~:cal  result  of  this  sudden  con- 
version, of  his  right-about-face  in  Asia» 
he  should  now  cut  looee  from  tbe  men 
who  have  led  him  astray,  and  select  new 
advisers  on  Asiatic  probl«ns.  men  who 
have  had  long  first-hand  experience  with 
the  problems  of  the  Far  East. 

Mr.  Chairman,  the  American  people 
expect  the  Preadexit  to  make  a  change 
in  the  State  Department  voy  soon,  and 
they  hope  and  pray  that  change,  when 
made,  will  be  a  wise  one. 

Mi.  McCORMACK.  Mr.  Chairman. 
I  rise  in  opposition  to  the  pro  forma 
amendment. 

Mr.  Chairman.  I  have  a  few  remarks 
to  make  which  have  no  direct  relation- 
ship to  this  bill,  but  do  have  relationship 
to  one  of  the  distinguished  Monbers  of 
this  HouGe.  and  I  am  confidoit  ail  the 
Monbers  of  the  House  will  join  with  m« 
in  what  I  say  without  regard  to  how  in- 
dividual Members  may  feel  on  this  par- 
ticular bill  or  any  part  thereof.  I  believe 
I  express  the  sentiment  of  the  member- 
ship of  the  House  individually  and  col- 
lectively when  I  state  that  we  have  a 
profound  feeling  of  respect  and  admiia- 
tion  for  our  distinguished  friend  from 
Kentucky  [Mr.  SpehcxI.  He  is  truly 
one  of  the  noblest  men  you  and  I  ever 
could  meet,  a  great  legislator  and  public 
official,  a  man  honoraUe  and  trust- 
worthy in  every  way.  I  refer  to  him  to- 
day because  with  his  primary  coming  up 
tomorrow  in  Kentiu^  he  is  staying  hoe 
performing  his  duties  to  the  pecH>ie  not 
only  of  his  district  and  State  but  of  the 
entire  country.  I  believe  that  the  peo- 
ple of  his  district  should  know  the  high 
regard  that  we  have  for  him  and  that 
they  are  justified  in  feeling  proud  of  this 
distinguished  gentleman  who  has  so  ably 
represented  them  for  so  many  years,  and 
that  we  in  the  House  appreciate  the  sac- 
rifices he  is  willing  to  make  for  his 
country.   

Mr.  RAYBURN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McCORMACK.  I  am  glad  to  yield 
to  the  Speaker. 

Mr.  RAYEURN.  I  wish  to  join  in  and 
echo  everything  said  by  our  distin- 
guished majority  leader  and  to  express 
our  deep  appreciation  to  the  gentleman 
from  Kentucky  that  although  on  tomor- 
row his  primary  is  coming  up  he  stays 
here  to  attend  to  his  duties  as  a  Mem- 
ber of  the  House  and  as  a  representative 
of  his  people.  I  have  served  with  many 
men  and  women  in  the  House  of  Repre- 
sentatives, more  than  2,500.  in  my  career. 
I  have  never  served  with  a  nobler,  a 
better,  or  a  mere  patnotic  Represent- 
ative than  the  gentlonan  from  Hen- 
tacky  LMr.  SpsbcsJ. 


iBoveto 
gtrfke  out  the  reqrtbtte  BiMber  o< 

Mr.  Cbaizxnan,  cootrois  again.  Con- 
iress  Is  being  staapeded  Into  coetrola, 
which  if  enacted  tarto  law  wlH  place  as 
In  the  poeitlon  wbaHir  tt  will  give  the 
Preaident  soch  great  power  I  aa  teazfui 
yoa  wiU  aescr  gei  tbe  powe 
hia. 

If  we  are  to  freeae  prtees  of 
dise.  manofaetiirexs'  praAta.  fanners'  in- 
oome.  waees,  and  treete  everything  as 
of  July  1  for  the  darathm  of  tbe  Tra- 
man-Korean  war,  possifaly  I  would  be  in 
favor  of  it  in  order  to  keep  this  country 
from  going  wUd  on  — ^*''g  it  a  land  of 
scarcity  for  those  who  have  not  the 
wherewithal  or  ftnancfs  to  take  care  of 
themselves  but  make  our  »*'*i^ymf  a 
haven  for  black  markets,  and  people  who 
want  to  profiteer  at  tbe  expense  of  the 
general  public. 

Today  our  cmmtry  faces  its  greatest 
danger  in  its  history,  from  abroad  and 
at  home.  The  extent  to  wlaieh  this  Tru- 
man war  in  Knee  has  taken  and  might 
take  us  nobody  knows.  We  in  this 
try  today,  and  rsperiafly  we  in 
do  not  know  what  the  policy  of  fliis 
administration  is,  and  we  cannot  find 
out.  The  powK-  was  given  to  the  Preii- 
doit  and  he  has  not  sorreodered  any 
of  it.  and  this  New  Deal  Congress  is  not 
taidng  any  of  it  away  from  him.  Was 
it  not  the  ws^wnaibfllty  of  the  Congress 
to  determine  whetber  we  shooid  send 
troops  into  Korea,  or  mnj  other  ooim- 
try?  That  is  a  function  of  Congress,  and 
that  power  should  always  ronain  in  the 
Ctrngresa.  It  was  so  intended  by  the 
framers  of  our  Constitution.  But  from 
day  to  day  the  artmtnJstratkm  asks  the 
Congress  for  more  and  acre  power,  and 
the  inaj<Nrity  of  tint  OgngreBa.  composed 
of  the  Democrats  within  the  adminis- 
tration, grants  that  pow«r  to  the  Presi- 
doiL  I  say  you  are  in  a  mes  today,  and 
in  a  tttTible  meaiL  I  aa  an  American, 
and  I  mat  to  sopfiort  the  Aaerican 
Govonment  and  the  Aaerleaa  peof^ 
tn  tbe  American  way.  bet  I  do  not  be- 
lieve in  making  a  dictatar  of  the  Fttsi- 
dent  of  the  United  States,  and  I  believe 
the  Presidoit  we  now  have  would  love 
that  powtf  . 

This  legislation  today  eaUs  for  grant- 
ing tbe  Presktioit  tbe  pamei  to  do  all 
this  r^ulatlng.  Be  can  put  the  screws 
on  anywhere  he  sees  fit.  and  aDow  thoae 
to  go  imregulated  whom  be  thinks  tt 
would  be  to  his  advantage  not  to  be  cov- 
ered. It  does  not  pay  to  underestimate 
tbe  tenacity  or  tbe  devemess  of  tbe  col- 
lectivists.  Whether  they  are  Oammu- 
nists  or  Socialists,  they  aH  alike  se&e 
upon  every  opoilng  to  aoederate  the 
drift  toward  stadsm.  and  I  thiisk  this 
lull  is  just  such  a  piece  of  cleverness.  I 
think  the  Members  of  Congress  are  being 
takoi  for  a  joy  ride  by  those  depart- 
ments ai  Govemm^it  now  influenced  to 
such  a  great  extent  by  the  Socialists,  and 
the  entrance  of  our  President  with  our 
military  forces  into  the  Korean  war  gives 
them  a  golden  opportunity  to  advance 
their  program.  I  tor  one  do  not  want 
to  be  led  by  their  devuness  any  longer, 
nor  do  I  want  the  people  I  reiMesent  to 
be  drawn  into  such  a  poBitinn  that  later 
(m  tbey  might  say.  "Well,  Bob  Bxch,  yoa 
are  easy.    You  are  just  gullible.    You 


looted  Cor  the  ttatad  tUs  i 
nqoestcd  nder  ttie  fs«»  ttat  tt  Is 
for  tbe  cooBtiy."   I  canst  ase  tt  ttast 
way.    I  thiA  tt  te  had  fv  tfw 

to  pea 


the 

wantto.ataiv 
does  not  soond  voed  to 
thesattcrlstt 
that  this 
poeed  to  he 
to 

todotke 
country  a  bettor 
things  that 


eonCroots  us.  dwold  1 

this.    God  give  ^ 
a  who  win  try  to  de  the  thli« 
that  k  best  for  the 

States  to  evdsr  that  we  aiiM  aalst  to 
the  czteoteCad 
to  carry  oat  the 

by  <BvfBe  law.  *Dd  mto  oomis  as  ye 
would  tibat  swd  dwold  do  onto : 
This  biataea  of  bidUtoc  ap  a 
ate  aBlhi 
tbe  world  is  as 
poaattlybe.    It 


IT  that  is  not 
give  yon 

needtt.  Idonot 
dollar  to  am 
Ibeiieveitis 
votetoregdate 
try  when  and  If 
Untted  Stata  assi 
nJatimw  op 

to  me  beyond  sB  dBoM  ha  Is  ti 
a  politician,  That  snas  to 
with  hha.  before  he  Is  tntsrestad  todmag 
the  thhig  that  Is  best  tor  Ha  eoattiF. 
I  dislike  to  Bttka  ttat  ■tslansBt  bat  I 

thtok  I  aa  speaktog  the  tantth. 

conanv  tv  dheat  ast  of  Ctoa- 
tenlyliortlie(fcBi^oaotthi»iaoaH 
But  for  goodnea  sake  do  not  glee 
tbe  power  to  flie  PteskleBt  to  fteae  vhen 
he  wants,  a  he  wants,  so  taw  m  he 
wants.  It  is  vn-AaMrtoQ.  and  fdr  that 
reason  I  cannot  smport  tSds  leghiatka. 
Mr.  OUWPOBD,  Mr.  dahaaa.  J 
oiler  an  smnstoieut. 
The  Clsrk  read 

Page  28.  carlke  oofi 
IbUowtng: 
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■Ad  to  pntfcnt  Bp«caUtiT«.  un- 
vamataC  »n.-1  aboaraMl  iaeniMW  tbereln: 
(C)  to  prrwnt  •eoftowite  dtottnlMacw.  !«bor 
id^Nites.  bonSnu  upon  tntcrstate  and 
foflvifn  eoomerc*.  Intartertoe*  with  Um  *f  • 
twttv*  nw  o(  Um  IteUOD's  rwourccs  tor  de- 
fcne*.  aad  tmp«lnBfHit  of  nattonal  vaxitj  uvd 
Bkonlc.  whleb  would  result  from  unwar> 
noted  iBCTMM*  la  prleo,  vices.  taUrlcs, 
aad  tht  cost  ot  Uvlac:  (d)  to  sUittinAt*  and 
pr«T«ot  prcfltMrtnc.  boarding,  manipulation, 
■pseulatlon.  aad  ottMf  dUmptlT*  practices 
iwuMlfig  trotn  atawnaal  market  conditions 
or  aearetttas  eamad  bjr  or  contributing  to  tha 
national  »iusif  ncj:  <•)  to  prsrent  prospscu 
of  taczaaaas  tn  prieaa,  vagaa.  andf  salartea 
from  cttcooraclnc  tha  accumul  ttlon  and 
hoardlaf  at  aaatarlala  needed  for  national 
dcfenar.  and  from  Impending  long-term 
ernunitiwsita  for  productloa;  (f)  to  assure 
that  dcfexoe  atyroprlattona  are  cot  dlsal- 
pated  b7  ezceaalTe  prloee.  wages,  and  salaries; 
it)  to  obtain  the  maxlmom  necessary  pro- 
dtietloa  wttboQt  undue  proflu  t<>  Icw-ooet 
produocrs:  (b)  to  protect  persons  with  rela- 
tively flzad  inccmas.  Investors,  and  persons 
tfepaodcnt  oe  life  tnsunmce.  annuities,  and 
pmatona,  from  undue  Impalrmcn".  of  their 
tandard  of  Urlag:  (I)  to  prerent  a  pcet- 
coUapaa  ctf  Taltm,  and  tbe  reap- 
of  price  and  cost  dlspikritles  for 
farmers  and  otber  primary  prodv£crs:  and 
ii)  to  proTlde  proeedorea  for  adnUalstration 
•ad  renew  wbleb  wUl  fairly  protert  tbe  In- 
terests of  tboae  subject  to  this  ac':.  without 
cadanccrlng  the  dominant  public  Interest  in 
tlta  acoompUahment  of  the  foregotng  ptir« 


*7t  is  farther  dedared  that  It  Is  necessary 
tOk  the  aatlcral  drfeaae  and  scctzrity.  and  to 
aecsmpUxl.  tbe  objectives  of  th*t  act  that 
tt  ttaa  price  and  supply  coatzols  ai^e  invcked 
by  tha  Prestdeot.  the  wage  centre  la  autbor- 
lasd  hereunder  shall  simultaneouUy  be  put 
tato  effect.  It  U  fvffther  declared  to  be  the 
policy  of  thlB  act  that  all  of  tlie  contro!a 
proTldfd  barstnider  for  the  control  of  costa. 
Including  prtcea.  wagea,  rationing,  alloca- 
tiona.  and  llmltatloas.  shall,  inset  ir  ss  prac- 
ticable, be  put  into  effect  at  the  sxune  time 
•o  that,  fcr  a  period  at  least,  there  viU  be  a 
feaeral^eaUlng  over  the  economy  aixd  a  pcrlcd 
tt  fHMral  st:iblIixation  during  wlich  It  will 
ba  poaifcle  to  determine  with  r^ason^bls 
•ccwacy  in  what  areas  the  conti:iU8tlon  of 
controla  Is  necessary  and  In  what  areaa  con- 
trois  Buy  safely  be  released. 

*^o  enat^  tbe  Oovsmment  to  irovide  for 
the  aaUooal  defense  and  to  cany  cut  cur 
torelgn  commitments  made  in  <x>nformity 
with  thr  Ciiarter  of  the  United  Niticns  snd 
other  foreign  eoounitments.  certain  mate- 
■rtals  and  facilities  must  be  div«rted  from 
clTlllan  use  to  military  p'lrpcses  and  pro- 
ductive facilities  must  be  expanded  beyond 
the  levels  needed  to  meet  tbe  civilian  de- 

In  order  that  this  diversion  and  ex- 
may  proceed  at  once,  an  J  that  the 
natioeal  economy  may  be  maintiOned  with 
the  maximum  effectiveness  and  the  leazt 
hardship,  normal  civilian  production  and 
purchaaea  wumt  te  curtailed  and  redirected. 
Xt  U  tiM  oblMtlve  of  UUcs  m.  IV.  and  V  to 

tte  Piwldcnt  with  authority  to  ac- 
these  adjurtments  in  Um  operation 
of  the  economy.    It  Is  tbe  Intention  of  the 
that  the  Presldect  shsil  use  the 

eonferred  by  such  titles  m  the  In- 
tsrest  ef  tbe  national  eecurtty  fa-  the  Oov- 
enuaent  to  oMala  prompt  dellvt.ry  of  any 
articics  or  materials  the  prccu.-caent  f4 
which  has  been  authoriasd  by  thi  Congrew 
eaclualvely  fnr  the  uee  at  the  Artaed  rorrca 
of  the  United  Btaiea.  for  tbe  uce  of  the 
At^imie  laergy  OooualHloB.  or  in  xmneetlon 

Dae  Aealstaice  Act  of 
toy  pewenting  undue 

aad  dlstocaHona  ttpea  waies.  prices. 
aa«  produetioa  or  dlatrtbMtlca  a!  n»aiena!s 
tor  alvtUaa 


Mr.  CRAWFCMU>.  Blr.  Chairman,  sec- 
tk»  2.  Declaration  of  Policy,  which  ap« 
pears  in  H.  R  9176,  reaches  out  and  picks 
tip  the  United  NatimM  Organization  and 
the  Charter  of  that  organization  and 
places  it  in  a  bill  here  which  has  to  do 
with  our  internal  economy  strictly,  and 
lays  that  down  as  a  declaration  of  policy. 
In  my  opinion,  section  2.  which  I  propose 
to  strike  out,  is  in  effect  a  reenactment 
by  this  House  of  the  Charter  of  the 
United  Nattons.  I  do  not  believe  it  has 
any  place  in  this  bill  whatsoever. 

Mr.  Chairman,  we  are  dealing  here 
strictly  with  the  internal  economy  of 
the  United  States  with  respect  to  produc- 
tion, sales,  wages,  prices,  and  so  on  down 
the  line,  as  has  been  covered  in  the 
discussion  here  in  the  last  few  days.  As 
I  stated  on  the  floor  yesterday.  I  have 
not  yet  been  able  to  compreliend  wh;.' 
this  distinsuished  committee  would 
place  such  a  section  in  a  bill  of  this 
nature. 

Now,  going  to  the  declaration  of  policy 
TThich  appears  in  H.  R.  93C8,  the  so-called 
Kunkel  bill,  there  is  a  declaration  of 
policy  which  is  clear-cut  and  deals  spe- 
cifically with  the  subject  matter  of  the 
bill,  in  other  words,  our  internal  econ- 
omy. I  believe  every  Member  of  this 
House  knows  exactly  what  I  mean.  I  do 
not  care  to  take  any  additional  time  dis- 
cussing the  proposition. 

Mr.  SPENCE.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on  the 
pending  amendment  and  all  amend- 
ments thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  SPENCE.  Mr.  Chairman,  I  rise 
In  opposition  to  the  amendment  offered 
by  the  gentleman  from  Michigan. 

Mr.  Chairman,  this  identical  amend- 
ment was  not  agreed  to  by  the  com- 
mittee when  proposed  to  the  substitute 
yesterday.  It  would  mean  a  repudia- 
tion of  the  President's  message,  it  would 
mean  a  repudiation  of  the  United  Na- 
tions, it  would  mean  that  we  oppose  col- 
lective action  in  order  to  suppress  a 
world  war. 

It  seems  to  me  It  Is  unfortunate  to 
introduce  this  character  of  amendment 
at  the  present  time  when  v.e  are  fight- 
ing to  preserve  the  liberties  that  we  have 
enjoyed  and  when  our  soldiers  have  their 
backs  to  the  wall. 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SPENCBL  I  yield  to  the  gentle- 
man from  Texas. 

Mr.  PATMAN.  Is  It  not  a  fact  that 
the  declaration  of  policy  in  the  com- 
mittee bill  is  for  the  purpose  of  outliningr 
the  objects  and  purposes  of  that  partic- 
ular bill,  and  in  the  Kunkel  amend- 
ment it  is  proposed  to  have  a  much 
broader  bill  and  includes  a  lot  of  sec- 
tions that  are  not  In  the  committee  bill 
at  aU? 

Mr.  SFENCE.    That  Is  true. 
Mr.  PATBflAN.    Therefore  it  does  not 
apply  to  many  sections  of  the  committee 
bill. 

Mr.  SPENCB.  If  tt  does  apply,  it 
voold  be  a  dangerous  tiling  to  adopt 
at  this  time. 


Mr.  BUCHANAN.  Mr.  Chairman,  wffl 
the  gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  BUCHANAN.  The  declaration  of 
policy  in  the  original  committee  bill  has 
a  dual  purpose.  It  ties  in  the  strength- 
ening of  our  domestic  economy  with  the 
role  we  are  to  play  here  in  the  interna- 
tional crisis  as  the  result  of  the  Korean 
incident.  I  believe  that  the  whole  pur- 
port of  this  emergency  legislation,  to 
protect  the  domestic  economy,  now 
would  be  lost  in  its  entirety  if  the  dec- 
laration of  policy  is  stricken  from  the 
committee  bill,  and  I  ask  that  it  be 
rejected  as  it  was  yesterday. 

Mr.  SPENCE.  I  ask  for  a  vote,  Mr. 
Chairman. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Michigan  [Mr.  Crawfcrd]. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Cbavtford)  there 
were — ayes  91,  noes  131. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follov/s; 

Page  29,  line  11: 
"TiTLx  I — Psioamrs  and  Allocations 

"Sic.  101.  The  President  1j;  hereby  author- 
ized (1)  to  require  that  petformance  under 
contracts  or  orders  (other  tlian  contracts  of 
emplo3rment)  which  lie  deems  necessary  <v 
appropriate  to  promote  the  national  defense 
shall  ta^  priority  over  pei-formacce  nider 
any  other  contract  or  order,  and,  for  the  pxir- 
poee  of  assuring  such  priority,  to  require 
acceptance  and  performance  of  such  con- 
tracts or  order  by  any  perscn  he  finds  to  be 
capable  of  their  performance,  and  (2)  to  allo- 
cate materials  and  facilities  in  such  manner, 
upon  such  conditions,  and  to  such  extent  as 
he  shall  deem  necessary  or  appropriate  to 
promote  the  national  defensi}:  Promded,  That 
this  authority  shall  not  be  iiaed  to  ration 
at  the  retail  level  consumer  goods  for  hcuze- 
hold  or  personal  use. 

"Ssc.  102.  Any  person  wlib  willfully  par- 
forms  any  act  prohibited,  or  willfully  fails  to 
perform  any  act  required,  liy  the  provisions 
of  this  title  or  any  rule,  regulation,  or  order 
thereunder,  shall,  upon  conviction,  be  fined 
not  more  than  $10,OCO  or  izc  prisoned  for  not 
more  than  1  year,  or  both." 

Mr.    HOFFMAN    of    Michigaa    Mr. 
Chairman,  I  offer  an  amendment: 
The  Clerk  read  as  folio  vs: 

Amendment  offered  by  Mr.  HamiAjt  of 
Michigan:  On  page  30,  line  I,  add  a  new  title. 
"To  stabilize  prices,  prevent  inflation,  aad 
control  production,"  and  ac  d  the  following: 

"Sec.  1.  (a)  Experience  has  shown  that 
ln(K]uallty  In  the  distribution  of  the  btirden 
of  preparing  for  national  defense  creates  dis- 
cord and  lessens  the  effectivt  neas  of  the  Army 
and  the  Na\-y  and  the  industrial  structure 
upon  which  both  depend  for  eilectiTe  opera- 
tion. 

"(b)  Experience  has  demonstrated  that  la 
time  of  war  there  is  opportunity  for  unjust 
enrichment  of  a  few  at  tbe  expense  of  many 
and  that  by  taking  advantage  of  that  situa- 
tion the  few  enrich  themalves  creating  dis- 
unity which  tends  to  minimize  defetise 
efforts. 

"Sec.  2.  Within  10  days  after  this  act  fce- 
coaaaa  law  it  shall  be  the  duty  of  the  Secre- 
tarlea  of  National  Defense.  Army.  Navy.  Air 
Force,  Treasury,  Commerce,  and  Labor,  or  of 
the  persons  duly  designated  by  each,  to  meet 
and.  based  upon  the  last  6  months  of  1944 
and  the  6  months  beginning  with  January  1. 
1950,  or  upon  any  two  simUu-  periods  in  any 
other  a  years  03  such  persins  select,  detar- 
mlne  and  publish  wlthla  10  daya  cX  suc:& 


meeting  a  erhwtale  of  prices  vUch  shall 
leprcecnt  tbe  fair  average  prioea  ot  all  ■•- 
teriala  and  aervioee  which  may  be  dctcrmixied 
to  be  basic  commmily  used  materials  and 
services  and  which  shall  incliide  materials 
and  products  raised  upon  the  farms  and 
aeiilces  rendered  upon  farma  and  In  indue- 
triaa  and  elsewhere. 

"ttB.  3.  It  sball  be  tmlawfol  for  any  pemi 
(and  tbe  term  'peraob'  shall  tndtide  Indl- 
TlduaJa,  partnerabips,  ocrporatlana,  associ*- 
tioos,  and  organiaatlans  i  knowingly,  more 
than  70  days  after  the  publication  at  such 
fair  basic  pirlces.  to  aak  or  receive  a  greater 
sum  for  materials  or  services  or  a  combina- 
tion of  the  two  than  tbe  price  fixed  in  soch 
ediedule. 

"Smc  4.  It  shaU  be  the  d«ty  at  Uw-eaftjtci- 
ing  and  proaecutlng  oOeera  of  tbe  Federal, 
State,  county,  and  municipal  government  at 
tbe  ntpectXYt  States  to  act  as  enforcement 
agents  of  the  provisions  of  the  act  and  to  ap- 
prehend and  prosecute  willful  vtolationa 
thereof,  and  tbey  are  hereby  cttarged  wtth 
that  duty. 

"Such  enforcement  shall  be  Instituted  and 
carried  on  by  such  oflloers  upon  their  own 
Initiative  and  for  failure  to  enforce  provU 
sions  of  this  act  such  oOcer  shall  be  liable 
to  any  and  all  penalUes  imposed  by  Fedieral 
State,  or  municipal  law  for  neglect  of  Uk* 
duty  under  Federal,  State,  or  municipal  law. 

"Any  individual  shall  have  the  rigbt  to 
make  complaint  under  oath  to  any  enforce- 
ment oOcer  above  designated  whenever  ha 
believes  a  violation  a  this  act  has  occurred. 
It  shaU  be  the  duty  at  such  enforcement 
officer  above  deaignated  to  investigate  and 
If  there  be.  In  bis  Judgment,  just  cause,  to 
prosecute  the  perscn  so  charged  with  a 
▼loiaUcni  of  the  act. 

"Sac  8.  Any  person  vMatlng  any  of  the 
provlaiona  of  thla  act  ahall.  upon  convletlaii. 
be  subject  fa-  each  offense  to  a  fine  of  not 
more  than  $1,000  or  Impriaonnaent  ot  not 
more  than  1  year,  or  both. 

"Sac.  6.  In  addition  to  the  penalty  herein 
provided,  every  person  violating  this  act  and 
who  has  knowingly  received  a  greater  torn 
for  aervicea  or  msterials.  or  a  combination  o( 
the  two.  than  that  fixed  in  tbe  manner  here* 
Inbefore  provided,  shall  forfeit  a  like  sum  to 
the  United  States  to  be  recovered  for  tha 
Government  by  action  Instituted  by  any  at 
the  officers  hereinbefore  designated." 

Mr.  SPENCE.  Mr.  Chairman,  will  th« 
gentleman  yield  tar  a  unanimous-can« 
«ent  request? 

Ur.  HOFFMAN  <rf  Michigan.    I  yield, 

Mr.  SPENCE.  Mr.  Chairman.  I  ask 
imanlmous  consent  that  debate  on  this 
amendment  and  all  amendments  thereto 
dose  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  at  th«  gentleman  from 
Kentucky? 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
object 

aifZiTOKorr  to  stabiuzi  rvcwa  tm  wacei, 
paavSHT  nrFLATTOH 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  in  the  amendment  which  I 
have  offered,  there  are  two  errors.  On 
page  2.  in  Une  8.  the  figure  "1944". 
should  have  been  "1949".  and.  in  lines 
9  and  10,  the  words  "or  upon  any  two 
similar  periods  in  any  other  2  years  aa 
such  persons  select",  are  surplusage  and 
shoiild  be  stricken. 

Wednesday.  August  2,  our  colleagua 
firom  Michigan  [Mr.  Potter]  of  whom 
the  Michigan  delegati(Na  is  all  so  proud 
and  who.  during  his  time  here,  has  ruid- 
ered  distinguished  service  to  his  district, 
caned  for  all-out  mobilisation. 

Our  coUeagTie.  from  personal  experl- 
tnce.  knows  about  war,  what  it  means 


It  calls  for  Id  Itie  «aj  of 
sooal  saertflce.  for  be  left  both  of'  his 
tegs  00  a  bsttkflrici  la  Ftvnce  In  World 
War  n. 

Be  told  m  •  IttUe— lost  a  very  ttttl»— 
about  the  tetiii^s  o(  those  who  In  that 
war  were  ghrtng  so  matdx,  while  here  at 
home,  men  llring  with  their  *«*""»^. 
with  all  the  cofBf orts  of  bame.  receiving 
many  times  the  oiUsted  nan's  pay.  re- 
fused to  work  untess  thefr  wa^  Aosaads 
Men  met. 

That  some  labor  orvantsatinBS,  a  few 
ted  by  known  Commonists.  jhotaged 
prodncticQ  which  was  necessary  if  oar 
colteagof.  tbe  gentleman  from  Mifhigan 
[Mr.  PoRSBl,  and  those  senrtng  with  him 
in  that  war  were  to  be  equipped  is  a  mat- 
ter at  record.  In  spite  of  the  solemn 
I^edges  of  some  labor  leaders,  there  were, 
during  tbe  war.  many  scr&es  which 
slowed  down  the  war  effort,  whidi  may 
in  some  places  baire  caused  loss  of  Uf  e. 

When  our  otdteagoe  called  for  eom- 
ptete  saobdication.  be  was  T^e^rtng  from 
the  mind,  as  well  as  from  the  heart. 
The  ovation  be  received  at  the  close  of 
his  remarks,  well  deserved  as  it  was,  in- 
dicated that  the  Houis  was  in  aooord 
with  his  thinking. 

Stabilization  of  prices  and  of  wages  is 
an  essential  part  of  any  worth-while 
mobilization  effort. 

Prioe-flxing.  rationing,  the  power  ctf 
allocation  ol  materials  granted  to  the  ad- 
ministration during  the  last  war.  did  not 
solve  the  problems  then  confronting  us. 
They  did  result  in  the  creation  of  several 
new  boards  and  agencies,  two  of  whkh. 
the  War  Labor  Board  and  the  War  Man- 
power Commission,  usurped  the  powers 
of  Congress,  gave  out  rules  and  r^:ula- 
tions  which  to  aU  Intents  and  purposes 
had  the  force  of  regulation. 

Under  the  powers  then  granted  the 
executive  deparanent.  a  horde  of  snoop- 
ers, investigators,  and  enforcement  ofll- 
cers  was  appointed. 

The  result  was  confusion,  dissatisfac- 
tion, tbe  unnecessary  expenditure  of 
millions  of  dollars. 

The  remedy  which  we  need  and  whidi 
would  be  effective  is  a  simple  one.  It 
r^Tia  for  the  services  of  but  one  board, 
the  members  of  which  are  already  in 
office,  already  under  pay  by  the  Federal 
Government. 

The  bill  can  be  mf (vced  without  the 
employment  of  a  single  additional  Fed- 
eral enployee  other  than  the  employees 
of  the  one  board  which  will  establish 
fair  prices,  fair  compensation  for  serv- 
ices rendered. 

This  bill  calls  upon  the  Secretaries  ol 
National  Defense.  Army.  Navy,  Air  Force, 
Treasury.  Commerce,  and  Laibor.  or  per- 
sons des^nated  by  them— and  it  well 
might  be  amended  to  limit  the  members 
of  the  board  to  the  Secretaries  of  Com- 
merce aixl  Labor  or  the  individuals  des- 
ignated by  them — to  meet  and,  based 
upon  the  last  6  numths  of  1948  and  the 
first  6  months  of  1950,  establish  a  sched- 
ule of  fair  average  prices  for  all  things, 
materials,  and  services  determined  to  be 
basic  commonly  used  things,  matoials. 
or  services,  including  those  things  pro- 
dticed  upon  the  farms,  in  industry,  or 
elsewhere. 

That  schedi^  would  gtn  to  cvoy  in- 
dividual the  price  wliich  be  should  pay, 
which  he  should  charge,  for  anything  ha 


porehased  or  sold.  Ibr  any  { 
dered  or  IwoghL     Tbe 
would  be  a  matter  at  paktte 


Do  I  hear  yott  ask.  If  there  are  to  ba 

■^d^Wt  vt>* 

Is  to  caCoree  the  iKvt 

Section  S  provides  tiwt  tt  tfMD  to  the 

duty  of  the  law-eitford 

Bs  and  pruw 

eating  oOdate  of  the 

Mdsral.  Stated 

county,  and  mmiiripal  i 

NxwnMnts  eC 

the  Statea,  to  act  as  enfi 

gceoBcnt  ven- 

cic»— just  as  thoK  ettek 

ils  nosr  act  far 

the  enf  oraaseBt  of  Md 

cna  and  Stoto 

laws.mmiie^Bt«nlimmi 

Tbe  seetian  alsB  provides  that  any  !». 

divkhml  vim  hsa  toen 

tmped  by  m 

a  wairairt  troi 
local  olBeer. 

The  IndivMaal  Waived  with  the  cC- 
fenae  would  te  tiled  ctthsr  in  a  rwcfal 
or  IB  a  teal  eowt  bsf on  a  Jvy  of  Ma 
nelghbara.  PxaetteaOy  all 
would  be  saade.  aU  1 
tried  in  the  local 

Thoe  can  to  a 
effccttvenem  of  anm  a 
housewife,  any  tndiTidmd.  would  not! 
ttate  f  or  one  aMMBt  to  aU  in  Ott : 
cation  of  a  black-market  mmatm,  m 
prt^teo'. 

IndMdaalB  isnad  fiMr.  «Bd  aS 
charged  woold  tewe  the  ptlvaega  ef  a 
imj  trial  woold  to  sabjecg  to  flnc  aad 
Imprisonment,  or  both. 

There  is  no  qoestlan  bat  that 
■leasare  wcMld  end  preflteertng. 
markets:  that  it  wewAd  to  eflttttve. 

UnUke  practteaDy  all  < 
latiao.  tlMi  anifiMlBtmt  does  not  call  for 
several  Okousand  or  sclera 
thousand  addittawl  Federal 
It  guarantees  a  fair  and  an  teparttad 
trial  to  everyDBC  It  wooid  prevoit  the 
Imposition,  at  ttie  trtdm  oC  i 
erat.  oi  penalties  which 

If  the  Oon 
which  wiS  stabfflae  ptiees  and 
prevent  runaway  Inflatian. 
profits;  give  an  equal  dtstrlbattop  at 
serrices  and  things  which  are  for  sale, 
this  amendment,  if  adopted,  will  do  the 
Job. 

Perhaps  it  Is  too  simple,  too  economic 
cal.  for  the  administration  to  accept. 

It  is  offered  hi  good  faith  as  a  com- 
mon-sense soladan  of  a  probtem  which 
to  date  has  had  no  sototlaa. 

Now.  Mr.  Chairman.  I  am  sorry  thai 
I  did  not  know  tbe  plana  of  the  R^^obll- 
can  leadership.  I  introdoeed  a 
bins  long  time  ago  on  another  I 
on  November  14.  1940.  bat  It 
where:  When  I  was  aboot  to  offer  it 
Just  now  as  an  amemtiaeid^  I  was  told 
by  our  ranking  minartty  mem  tor  on  the 
Committee  on  WanWng  aad  Currency. 
the  gentleman  from  Mtehlgan  flfr. 
WoLcoTTl,  my  esteeoMd  eoQeague.  that 
I  was  Just  gamming  up  the  works.  Wen, 
mayto  I  am;  I  Ad  not  so  intend.  The 
amendment  is  siB«tte;  tt  waold  to  ef- 
fective. It  eooid  to  citfdreed  without 
any  large  nuoUKT  af  addtttoaal  Federal 
enQ)Ioyeea. 

Bot  I  am  new  emanltad  bv  ttc  poitt- 
Ical  teaderahip  on  strategy.    I  am  not 
asked  for  mj  oirtnlon  on  axqrthlBg. 
resulting  the  Fourth  CoBgresriom 
trict  of  the  State  of  Mlrhigan.  aQI can 
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do  is  to  eome  hen  and  try  in  iny  feeble 
way  and  tiy  to  do  somethlos  about 
tilings  that  ami  fixing.  If  I  d<>  not  suc- 
ceed. I  hope  the  folks  back  home  will 
aay.  "Well,  yvi  made  a  try.  oM  man — 
«c  viB  aeiad  you  back  for  two  Bwre  years 
and  mavbe  the  other  Mtows  win  get 

any- 
!  tsxes.  azid 

FA7M.C(     Mr.  Gtekvm.  I  rise 

It — or 
as  bees  offered  by  the  gen- 
Mrhigan  (Mr.  HomuN] 
and  rague.  except  In 
partacttlar.  It  demands  that  the  Sec- 
reUTT  of  National  Etefense,  thtj  Secre- 
tary of  the  Army  and  the  Navy  and  the 
Air  Force  quit  ererything  that  Aey  are 
doing  In  Korea  and  elsewhere  aid  come 
right  back  here  and  within  30  days  do 
aomething  which  is  impossible  i'or  any- 
body on  emrih  to  do  within  30  da:irs'  time. 
Mr.  HOFFMAN  of  Michigan  Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield  to  the  genUe- 


Mr.  HOFFMAN  of  Biichigaa  For  a 
correction. 

Mr.  PATMAN.    I  yield. 

Mr.  HOFFMAN  of  Michlgaa  It  does 
ssy  the  Secretary  or  any  persoii  desig- 
nated by  them.  It  does  not  mean  that 
those  Secretaries  quit  their  jobs,  any 
more  than  that  the  President  quit;  his  Job. 

Mr.  PATMAN.  That  is  not  nearly  as 
Tague  and  indefinite  as  some  of  the  other 
things  in  the  bill.  It  provides  Uiat  they 
shall  meet,  and.  based  upon  the  last  6 
months  of  1944  and  the  6  months  begin- 
ning January  1.  1950.  or  upon  any  two 
■imilarperlodsinany  other  2  years.  The 
bill  la  not  definite  as  to  the  timt;.  Take 
6  months  of  1944  and  6  months  of  1950. 
and  if  they  do  not  like  that  they  can  take 
any  other  time  in  any  other  2  jears.  I 
do  not  see  how  you  can  write  language 
any  more  indefinite  or  confusing  than 
that.  It  does  not  define  what  the  offense 
must  be  in  the  criminal  code  in  isrder  to 
convict  a  person.  You  must  sen  out  in 
an  indictment  what  the  person  is  charged 
with  or  what  he  is  supposed  to  ke  guilty 
of.  This  bill  does  not  set  out  any  of- 
fense at  alL  No  pro3ecuting  t^ttormy 
could  possibly  aTite  a. complaint  or  an 
Indictment  charging  any  individual  with 
Tiolating  this  act  except  the  S<rcretary 
of  National  Defense,  the  Army,  tfcte  Navy, 
and  the  Air  Force.  It  is  very  pkiin  that 
they  must  qtiit  fighting  this  aar  aiul 
ctnne  back  here 

Mr.  HAYS  of  Ohio.  Mr.  Chairman, 
«111  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  HAYS  of  Ohio.  You  eotJd  take 
the  years  1901  and  1903.  could  you  not? 

Mr.  PATMAN.  Certainly.  ]:t  says 
"upon  any  other  two  similar  periods  in 
any  other  3  years."  You  could  go  back 
to  1818.  if  you  wont«d  to,  or  any  2  years 
that  tbey  wanted  to  select  Of  course. 
that  is  looae  enough  to  where  ycni  could 
take  any  period  within  the  century.  It 
doca  rot  make  any  difference  at  nil.  But 
tta*  point  is.  this  raqittlres  a  fine  cif  $1,000 
MMl  taaprtaooBMiU  of  not  more  than  1 
ymr.  Would  It  not  ba  rtdiculoua  for 
thft  Oongreos  to  pass  a  law  uylng  to 


the  people  who  are  lighting  this  war,  the 
generals  and  the  Secretaries  of  the  Army. 
the  Navy,  the  Air  Force,  and  the  War 
Department:  "If  you  do  not  come  back 
here  and  stop  everything  else  for  30  days 
and  take  over  our  entire  economy  and 
fix  the  prices  of  everything,  we  are  going 
to  put  you  in  jail  for  a  year." 

That  is  exactly  what  it  says.  I  ask 
any  Memi>er  of  this  House  who  has  been 
a  prosecuting  attorney  to  look  at  this 
bill  and  see  if  it  would  be  possible  to 
draw  an  indictment  or  a  complaint 
against  any  person  that  would  stand  up 
in  any  court  in  the  land.  Certainly,  the 
House  would  make  itself  very  ridiciilous 
to  pass  such  a  loosely  drawn  and  con- 
fusing bill,  and  one  which  woiild  imme- 
diately demand  that  the  war  be  stopped 
for  the  people  who  are  running  the  war 
tc  come  back  here  and  take  over  our 
economy. 

The  amendment  should  be  defeated. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman 
from  Michigan  [Mr.  Hoffman]. 

The  amendment  was  rejected. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man. I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rogers  of  Flor- 
ida: Pa^  30.  after  Uae  5.  Insert  the  follow- 
ing new  section: 

"Sec.  103.  It  Is  hereby  made  unlawful  for 
any  person  willfully  to  hoard  any  necessaries, 
"fhe  term  'necessaries'  as  used  In  this  section 
means  foods;  feeds;  wearing  apparel;  auto- 
mobile tires;  containers  primarily  designed 
or  Intended  for  containing  foods,  feeds,  or 
fertUlzers;  fuel.  Including  fuel  oU  and  nat- 
ural gas;  fertilizer  and  fertilizer  Ingredients: 
tools,  utensils',  unplements,  machinery,  and 
equipment  required  for  the  actual  produc- 
tion of  the  above-named  articles  and  ma- 
terials; and  any  other  articles  and  materials 
the  equitable  distribution  of  which  the  Pres- 
ident shall  find,  and  shall  by  proclamation 
declare,  to  be  essential  to  carry  out  the  pur- 
poses of  this  act.  Necessaries  shall  be  deemed 
to  be  hoarded  within  the  meaning  of  this 
aectlon  when  either  (a)  held,  contracted  for. 
or  arranged  for  by  any  person  In  a  quantity 
In  excess  of  his  reasonable  requirements  for 
use  or  consumption  by  himself  and  depend- 
ents for  a  reasonable  time;  (b)  held,  con- 
tracted for.  or  arranged  for  by  any  manu- 
facturer, wholesaler,  retailer,  or  other  dealer 
In  a  quantity  in  excess  of  the  reasonable  re- 
quirements of  his  business  for  use  or  sale 
by  him  for  a  reasonable  time  or  reasonably 
required  to  furnish  necessaries  produced  In 
surplus  quantities  seasonably  throughout  the 
period  of  scant  or  no  production,  or  (c) 
withheld  whether  by  possession  or  under 
any  contract  or  arrangement  from  the  mar- 
ket by  any  p«rson  for  the  purpose  of  un- 
reasonably increasing  or  diminishing  the 
price:  Provided.  Iliat  this  section  shall  not 
apply  to  futures  trading  transactions  on  any 
commodity  exchange  or  board  of  trade." 

Mr.  BUCHANAN.  Mr.  Chairman,  a 
point  of  order. 

The  CHAIRMAN.  The  gentleman  will 
•Utelt 

Mr.  BUCHANAN.  I  make  the  point  of 
order  against  the  amendment  that  it  is 
not  germane  to  title  I  of  the  bill. 

The  CHAIRMAN.  In  view  of  the 
broad  scope  of  this  bill.  It  Is  the  opinion 
of  the  Chair  that  the  amendment  is  prop- 
erly in  order  at  this  place. 

The  point  of  order  is  overruled. 


Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man. I  am  serious  in  proposing  this 
amendment.  I  do  not  see  why  a  person 
who  has  the  welfare  of  the  country  at 
heart  shovUd  be  against  the  principle  it 
contains.  There  is  just  one  thing  con- 
tained in  this  amendmsnt,  and  that  is 
that  it  makes  it  unlawful  to  hoard  neces- 
saries. There  is  no  law  ag  linst  hoarding 
now.  Is  there  a  true  Ame  rican  who  be- 
lieves in  trying  to  hold  do  vn  prices  who 
would  hoard  necessaries?  "Necessaries'* 
is  defined  in  the  amendment  that  I  am 
proposing. 

The  cause  of  increase  iri  prices  today 
Is  hoarding.  If  you  con:rol  hoarding 
you  control  prices.  Why  have  we  had 
such  a  rise  in  commodity  prices  at  the 
present  time  in  spite  of  thi;  fact  that  we 
have  an  ample  supply  everrwhere?  The 
answer  is  hoarding.  When  a  man  goes 
out.  accumulates  and  hot  rds  property 
and  necessaries  they  are  taken  away 
from  those  who  ought  to  liave  them;  it 
makes  it  possible  for  prices  to  continue 
to  rise.  If  you  will  give  ms  a  law — and 
that  it  what  we  are  asking  for  here,  for 
there  is  no  law  against  hairding  at  the 
present  time — if  you  will  give  me  a  law 
to  control  hoarding  then  we  will  not  have 
to  call  on  the  President  to  give  us  an- 
other OPA. 

In  1917,  to  be  exact,  on  August  10. 1917. 
Just  previous  to  World  War  I,  the  Con- 
gress passed  the  Lever  Act.  This  amend- 
ment that  I  am  offering  w  is  included  in 
the  Lever  Act  at  that  time.  The  Su- 
preme Court  of  the  Unite!  States  held 
the  Lever  Act  to  be  valid.  In  the  case 
of  V.  S.  V.  Swedlow  (264  F.  Rep.  1016), 
the  district  court  of  Colorado  held  sec- 
tion 6  of  said  Lever  Act  v;ihd  and  con- 
stitutional. Also  in  the  esse  of  Merritt 
V.  U.  S.  (Circuit  Court  of  Appeals,  Ninth 
Circuit,  reported  in  264  P.  Rep.,  p.  870) , 
upheld  a  definition  of  hoarding  of 
necessaries  and  held  the  tX)nviction  of 
Merritt  justified  by  a  lower  court. 

My  amendment  is  designed  to  protect 
the  ordinary  common  man  to  assure  that 
he  shall  find  the  necessariet  of  life  when 
he  needs  them,  as  well  as  to  prevent  a 
continual  spiral  rise  in  the  p  rice  of  neces- 
saries. 

Let  me  say  to  the  membership  of  the 
House  that  the  identical  principle  I  am 
discussing  here  is  Included  n  the  Senate 
bilL  There  is  a  little  differe  nee  in  word- 
ing, but  the  principle  is  in  tlie  Senate  bin 
as  it  has  been  reported  out.  I  can  see 
no  objection  to  the  amendiaent.  We  in 
the  House  are  trying  to  co  something 
constructive  for  the  Natiai  in  time  of 
peril  and  emergency.  I  do  not  see  how 
any  patriotic  man  can  say  \re  should  not 
have  a  law  against  hoardii.g  the  neces- 
saries of  life  in  times  of  em  urgency. 

Mr.  CROOK.  Mr.  Chainnan.  will  the 
gentleman  yield? 

Mr.  ROGERS  of  Florida     I  yield. 

Mr.  CROOK.  I  am  diametrically  op- 
posed to  the  principle  of  he  arding.  but  I 
want  to  ask  the  gentleman  if  he  can 
define  'hoarding"  and  who  is  going  to 
pass  upon  the  question  of  loarding? 

Mr.  ROGERS  of  Florida.  Yes;  it  has 
been  defined.  That  is  wha  I  have  been 
trying  to  explain  here.  M3  amendment 
follows  the  language  used  in  definins 
"hoarding." 

Mr.  CROOK.    What  is  hjardlngt 


nm 


Mr.  BOaSBS  at  norlda.    IT  the  ten- 

tieman  win  read  my  amendment  be  wfll 
•ee  that  boarding  is  well  ctefined. 

Mr.  COOLEY.  Mr.  Chainnan.  will  the 
gentleman  yidd? 

Mr.  ROCSRS  of  Florida.    I  yiekL 

Mr.  COOLEY.  I  will  ask  the  gentle- 
man  if  his  amenrtrnfot  does  not  define 
hoarding? 

Mr.  ROGERS  of  Florida.  Itateolutely 
defines  hoarding. 

Mr.  COOLEY.  And  the  definition  eon- 
tained  in  the  gentleman's  amendment 
has  been  approved  by  the  court? 

Mr.  ROGERS  of  Florida.  This  has 
been  approved  by  the  court  and  a  man 
was  convicted  for  hoarding  500  poimds 
of  sugar. 

Mr.  COX.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ROGERS  of  Florida.  Let  me  first 
answer  the  question  of  Mr.  Crook  about 
the  definition  of  "hoarding.'*  Hoardhw 
was  defined  by  the  Cireuit  Court  of 
Appeals  of  the  Ninth  Ctrcuit  in  the  case 
of  MeniU  t.  United  SUtes  (264  P.  Rep. 
871): 

Prolilbltlsg  tb*  boskntli^  of : 
providing  that  necessaries  shall  l» 
bCMTdcd  wbm  beUl.  cootnctail  for. 
rsDged  for  by  any  penon  tn  •  quantity  In 
czcesa  of  his  reasonable  reqtdremcnto  for 
use  or  consumption  by  hiTTvuHf  »^nd  ftepcnd- 
ents  for  a  reasonable  time,  is  not  roUl  for 
liKieflnltenesB  and  uncertainty  as  to  th» 
■waning  oT  tb«  word  "boarded.* 

Also,  hoarding  is  defined  in  the  ease  of 
VniUd  State*  y.  SwedUm  (2*4  F.  Be^ 
101S>: 

To  board  means  •to  eoOeet  and  lay  op; 
to  amaa  and  d^xxtt  tn  accrrt;  to  ator*  ■•- 
crttly:  as.  to  board  grain  or  proslalmsK  to 
hoard  silver  and  gold."  (We^ptcr'a  Un- 
abridged Dictionary.) 

Boarding  as  used  In  this  amendment 
amounts  to  secret  storing  away,  aecumn- 
lating  and  collecting  and  laying  up  of 
necessaries  not  then  needed  and  taking 
than  out  of  the  rtiannris  of  trade  and 
commerce:  or.  cond'acted  for.  or  ar- 
ranged f<xc  by  any  persons  in  a  quantity 
In  excess  of  his  reasonable  requirements 
for  use  or  consumption  tqr  hinuelf  and 
dependents  for  a  reasonable  time. 

Mr.  COX.   The  courts  have  defined  It? 

Mr.  ROGERS  of  Florida.  Yes.  the 
eourts  have  defined  it. 

Mr.  COX.  I  agree  with  the  gentle- 
Ban,  there  ought  to  be  a  law  against 
hoarding,  but  does  not  the  gentkman 
thinlE  it  would  be  weU  to  withhold  con- 
sideration of  that  outter  and  give  the 
committee  time  to  study  and  to  report  a 
comprehensive  bin.  that  for  the  moment 
we  adhere  to  the  provlsiims  of  the  pend- 
ing bill? 

The  CHAIRMAN.  The  time  o^  the 
fenttanan  from  Florida  has  expired. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man. I  a^  unanimous  consent  to  proceed 
for  five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  get^kman  from 
Florida? 

There  was  no  objection. 

Mr.  COS.  I  agree  that  there  ought  to 
ke  a  law  to  prevent  hoarding,  bat  tn  view 
of  all  the  cireumstaneea  that  have  de- 
veloped here  in  the  eonsideratian  of  ttiis 


'  during  the  pHt  Kvcral  days,  does 
not  the  gentlcBBan  thbik  It  would  be  wen 
to  give  that  subject  further 
hf  the  eoomittee  when  it  oobms  to  a  re- 
examinadanof  the  e4iale  qnestiao  with 
a  view  to  reporting  a  eonqiKehcnstve  bffl? 

Mr.  BOCKRS  of  Florida.  I  wfll  an- 
swer the  gentiemaa  hf  saying  that  aov 
is  the  time  for  actkm.  We  are  in  an 
emergency.  Peopie  are  hoarding.  They 
are  eren  initting  oat  algae  aiylnf  *^e 
do  not  board." 

Mr.  COX.  In  view  of  the  fact  there 
has  been  no  *«"»w«*tt**  exaaination.  of 
the  question 

Mr.  ROGERS  of  Florida.  We  do  not 
need  any  eraminatton,  Any  man  with 
common  sense  knows  what  hoarding  Is. 
We  have  no  law  against  it.  Whydwold 
we  neglect  putting  it  in  here  when  the 
Senate  has  put  it  in  their  reported  bill? 

Mr.  COX.  May  I  eoapiete  my  state- 
ment? That  for  the  ttaae  being  tt  wtmld 
be  wen  to  acBKie  to  the  Spenoe  amend- 
ment, striking  possOdy  the 
conunodity  proviaiop  and  the 
dealing  with  real  estate? 

Mr.  ROGERS  of  Florida.    This  doca 
not  interfere  at  afl  with  the  r4her 
riskms  of  the  bOL 

Mr.  COX    We  are  deaUv  with 

that  ought  to 


fa 
hut 


aaontif  we 
eai 
expeet  an  OPA. 


It 
» an  antflioaitflBC  M 
expect  an  OPA. 
Itr.  CARROffl^    lir.  ^'fc"**— >«.  wm 

yMd? 

Mr.  BOGBRS  of  Flortda.    X  ytaU  to 
the  gcntkamn  fte 
Mr.      CABBOUj.    The 

ehouhl  be  1  hm Kit  for  efferlv  this 

amendment.    The 

in  the  eiaf nili  iit 

haps,  bat  ibooM  H  not  eoM  tanCk  of 

wage  and  price  sleUMMtleD  rattier  than 

bi  back  of  priortttes  and  alkwatloiw 

wticre  the  1 1  iilli  men  has  oOered  his 


Mr.  ROGERS  of  Florida.  The  gentla- 
will  reehae  that  this  entire  bin.  or 
of  it,  has  not  had  any  cieafcUis 
tion.  It  does  not  take  any  fcrng-lnvioifed 
w>niddeiation  to  define  Twardlng." 
Bereis  what  the  Senate  has  tai  its  MIL 
let  me  read  ik  It  is  prMtteaOy  what 
I  liave  in  my  amendment.  Hese  is  what 
the  Senate 


■omptiaa,  or  (S) 

for  tbt  purpoae  of 

of  prevailing 

draignatfd  by  tba 

tcrteli  or  matertala  tba  supply 

would  be  tbnatenad  by 

Tbe  President  abaQ 

PWerai  BasMar.  aad  la 


oC   wbicb 
iTilatlfwi 
tn  tbm 


tton  ai  caatarlala  tba  acaanvlattaB  of 

la  oniavrfal  and  aay  wtthdiawal  of  aocii 

designatiaii. 

Sac  108.  Any  penon  atei  wOlfeSy  pv- 
tanaa  any  act  prohlMtad.  or  vfllfaDy  taOi 
to  perform  any  act  lequi/ed.  by  tbe  provl- 
itona  at  tbla  title  or  any  rale.  regnlattoB.  or 
order  tbcreonder.  eball.  t^aa  eoi 
fined  not  aaore  tban  SiejOOe  or 


Mr.  ROG^»  Of  Florida.  I  wfB  My 
to  the  gentkaaa  it  wffl  do  tbe  )oh.  and 
you  can  put  it  aay  plaee  in  the  MIL 
This  is  to  have  aoBethlBg  done,  and  it 
can  be  done  zlgM  here,  as  wcfl  as  in  any 
of  the  ML 
Mr8.DQOaLA&    Mr.  ChainDan,  will 

yidd? 

Mr.  ROCHDns  of  Florida.   I  ylcM  to 
the  II  mil  ■iiMiiii  £ 

Mrs.  DOfXB^B.    I  rise  to 
thegentki 
I  thfarit  tt  ootfit  to  be  rdoirtid  feqr  Hm 
cjoawiiiittee.    It  wffl 
tobe 

of 

n 

i^eahttesto  the 

to  be  wofted  ooi^  they  on  be  wuifcad  ont 

to 

Itow  is  Uie  tlaae  to 
and  anti-tovcntory 
latteo.  The  1 1  lift  ■Mil  H  <alto  right  to 
aaying   that   laiaidtog   an 
wnjvof    ucfoon    won    m 

iKWnMil  m  luKUUS^  1^  pnCH  Wm  wBOm 

It  is  not  scarcity  that  til 

hot  huaidiug.  and  I  tUiik  mi 

ought  to  ke  paand.  Itfanoteare 

quite  beside  the  potat  nisaaeaniPicCe- 
ly  contrary  to  the  tatenal 
being  of  the  euuntiy  for 

the  iicMBiilti. 
Mr.BOCaB8«rFlarida.   Itoaofctte 

TUta  Is 


penaKy  apidies  to  my 
amendment,  a  fine  of  $10.OOO  or  1  year 
or  botlt.  There  is  no  difference^  The 
Identical  pilnelpie  ta  tarotnd  here. 

My  main  objective  by  this  amendment 
k  to  outlaw  hoanfinc  whldi  is  a  basic 
cause  of  increase  to  prices.  The  qutek- 
e^  way  we  can  act  Is  too  dopw.  We  need 
this  law  and  I  hope  no  patriodc  Ameri- 
can wffl  try  to  raise  terhnical  ohjeetlona 
bat  win  voto  for  sienrthing  that  wffl 
protect  the  AawrJraii  people  at  this 
when  prices  are  gototf  Iky  hl^ 
tern  li  betog  indidged  in.  Ton  can  gel 
at  It  by  this  amendBimt  and  tt  wffl  worie. 
It  wffl  possibly  laeweut  the  neaideut 
putting  to  another  OPA.    Itone  of  oa 


Mr.  Chairman.  I  hope  the 
wffl  accept  tfala  imenifuni      It  wffl 

MU  and  wffl  to 

iway('  " 

ofthebfiL  A  law  agataat  hoaxdtog  wffl 

a 
and  wffl  proew  invataafcle  ta  tbe 
vcntkm  to  the  rito  to  prloe  ef  i 
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The  CHAIRMAN.  Tbe  gt^Ueman 
vill  state  it 

Mr.  KEATINQ.  The  resen-ati<»  of 
time  by  the  committee  Is  out  of  order. 

The  CHAIRMAN.  Tlie  poixit  of  or- 
der is  sustained. 

Mr.  SFENCE.  Mr.  Chairman.  I  move 
that  all  debate  on  this  amendment  and 
all  amendments  thereto  ckxe  in  10 
minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  Chair  recog- 
niaes  the  3entl«nan  from  Peniisylvania 
(Mr.  BccHu«AXl. 

Mr.  BUCHANAN.  Mr.  Chairman,  the 
amendment  offered  by  the  gentleman 
from  Florida,  with  one  exception,  is  the 
came  amendment  that  was  offered  yes- 
terday and  defeated.  While  all  good  in- 
tentions and  purposes  are  met  here  by 
an  amendment  to  prevent  hoarding, 
aerertheiess  we  are  not  in  a  iieriod  of 
acarcity  as  far  as  foodstuffs  are  con- 
cerned: we  are  in  a  period  of  surpluses. 
This  would  be  an  open  invitation  to  start 
hoarding.  I  wonder  what  would  happen 
here  under  section  <a)  to  a  housewife 
who  gees  out  and  starts  to  hoard  sugar  or 
ahortening  or  any  other  commodity,  and 
just  where  would  we  get  this  large  army 
of  sDooften  to  go  about  the  country  pour- 
lc«  into  people's  cellars  and  into  their 
back  yards  and  into  their  bams  and 
everywhere  elat?  I  believe  the  Commit- 
tee ought  to  have  ample  time  to  fairly 
consider  an  amendment  with  this  broad, 
sweeping  connotatitm.  The  intent  and 
purpose  is  good  and  it  sounds  fine,  but 
there  are  a  lot  of  things  involved.  If  I 
correctly  beard  the  amendment  pro- 
posed, the  gentleman  strikes  out  in  the 
proviso  that  part  which  states  that  it 
ahall  not  apply  to  future  traxliiig  trans- 
actiona.  It  applies  only  to  personal 
hoarding,  but  still  permits  as  fa:-  as  com- 
modity exchanges  are  conoeraed.  to  con- 
ttaiue  to  do  the  very  thing  that  is  a  major 
lactor  In  qwculation. 

Mr.  MULTER  Mr.  Chairman,  will 
the  gentleman  jrield? 

Mr.  BUCHANAN.  I  yield  to  the  gen- 
tteman  from  New  York. 

Mr.  MULTER.  In  other  words,  the 
exception  in  the  amendment  is  that  a 
gambler  on  the  exchanges  is  exempted 
from  any  prosecution.  He  can  do  as  be 
pleases. 

Mr.  BUCHANAN.  Exactly,  and  the 
housewife  is  the  victim. 

Let  us  give  this  due  consideration. 
You  are  getting  into  something  now  that 
just  cannot  be  settled  in  a  few  minutes 
on  the  floor.  I  think  our  actions  here 
In  the  last  3  days  indicate  that.  I  ask 
that  this  amendment  be  rejecte«i  on  that 
basis. 

Mr.  COOUnr.  Mr.  Chairman.  I  rise 
In  sui9ort  of  the  amendment 

Mr.  Chairman,  yesterday  when  this 
amendment  was  (^ered  by  th*:  gentle- 
man from  Florida  (Mr.  Rocns]  the  com- 
mittee objected  to  it  because  it  had  not 
had  an  opportunity  to  consider  the 
amendment  The  amendment  was 
prtnted  in  the  OoKoansioifAi,  Rscou. 
and  now  the  committee  has  had  an  op- 
portunity to  conaider  it 

Purtber  objection  was  made  to  It  for 
the  fiaaon  that  In  the  last  proviso  It  ex- 
farmers.    Now   the  g(.'nUeman 


from  Florida  has  modified  the  amend- 
ment so  as  to  leave  out  that  objectionable 
feature,  but  still  it  does  not  meet  with 
the  approval  of  the  members  of  the  com- 
mittee. Actually,  if  srau  are  in  good  faith 
doing  what  you  say  you  are  trying  to  do. 
you  are  trying  to  prevent  the  very  thing 
that  the  gentleman  from  Florida  is 
trying  to  outlaw. 

Mr.  BUCHANAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  BUCHANAN.  The  proviso  is  still 
there,  while  the  term  "farm  products"  is 
stricken. 

Mr.  COOLEY.  "Farm  products"  is 
stricken  out. 

Mr.  BUCHANAN.  But  the  proviso  is 
still  there. 

Mr.  COOLEY.  Yes,  and  the  gentle- 
man knows  that  there  is  no  hoarding  on 
the  commodity  exchanges.  It  is  only 
future  trading.  There  is  no  hoarding 
theit\ 

I  think  this  amendment  is  not  only 
germane  but  important.  You  are  going 
to  have  a  chance  in  a  few  minutes  to  say 
whether  or  not  you  are  willing  to  out- 
law hoarding.  You  cannot  be  technical 
about  it  because  the  gentleman  from 
Florida  [Mr.  Rocxas]  has  done  some  re- 
search on  it.  In  the  House  yesterday  he 
gave  opinions  of  district  courts  and  I 
think  one  of  the  Supreme  Court  sus- 
taining convictions  imder  a  statute  of 
similar  character. 

As  to  the  question  of  defining  hoard- 
ing, boarding  is  defined  in  this  amend- 
ment. "Necessaries"  is  also  defined  in 
the  amendment.  The  purpose  of  it  and 
the  intent  of  it  is  perfectly  clear. 

I  agree  with  the  gentlewoman  from 
California  that  this  amendment  proba- 
bly shoold  be  written  into  the  preamble. 
It  shou.d  be  the  very  first  thing  Congress 
should  outlaw.  Now  you  have  a  prece- 
dent for  outlawing  it.  If  you  vote  against 
this  amendment,  it  is  tantamount  to 
saying  that  you  are  unwilling  to  do  in 
truth  the  thing  which  you  profess  to  do. 
and  that  is  to  prevent  hoarding,  which 
might  result  in  inflation  and  in  hard- 
ships to  many  poor  people  who  are  un- 
able financially  to  go  out  and  acquire 
these  things. 

Another  thing,  a  gentleman  on  the 
committee  said  we  should  not  do  this 
now  because  we  have  ample  supplies.  Is 
the  gentleman  in  effect  saying  to  the 
House  that  we  are  not  now  faced  with 
hoarding,  hoarding  on  every  hand?  Are 
you  going  to  wait  until  the  house  is  on 
fire,  until  we  are  facing  a  desperate  sit- 
uation, before  you  are  willing  to  out- 
law this  great  offense  against  the  people 
of  this  country? 

Mr.  STEED.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
man from  Oklahoma. 

Mr.  STEED.  Is  it  not  true  that  if  it 
were  not  for  hoarding  and  profiteering 
most  of  the  need  for  this  legislation 
would  disappear? 

Mr.  COOLEY.  I  agree.  If  you  can 
stop  hoarding  you  do  not  need  this  leg- 
lalation,  because  then  we  can  have  an 
even  and  reasonable  distribution  of  the 
tb'iigs  we  have  in  this  country. 


Hoarding  brings  about  the  necessity 
for  control  programs.  If  you  are  going 
to  put  on  price  ceilings  ami  you  are  going 
to  prosecute  people  for  violating  those 
price  ceilings,  why  not  prosecute  the 
man  who  fills  his  basement  with  auto- 
mobile tires  and  tubes  antl  fills  his  pan- 
try with  all  of  the  thims  he  needs — 
all  of  the  necessaries  of  lif ;. 

This  amendment  not  only  defines  what 
constitutes  necessaries,  but  gives  the 
President  the  right  to  add  to  the  list  of 
necessaries  as  time  goes  on  and  as  things 
become  in  short  supply.  The  President 
can  say  such-and-such  a  ttiing  is  a  neces- 
sity and  add  it  to  the  list.  When  he 
does,  if  a  man  hoards  it  lie  is  in  viola- 
tion of  the  law  and  can  be  prosecuted. 

Just  think  of  the  psychological  effect 
of  this  amendment.  I  do  not  think  you 
will  have  any  prosecutions  because  I 
think  by  and  large  the  American  peo- 
ple want  to  be  law-abiding.  If  the  house- 
wife or  the  head  of  the  household  knows 
that  they  are  violating  thie  sanctity  of 
Federal  law  which  carrie;  with  it  im- 
prisonment or  punishment  by  fine,  they 
are  going  to  hesitate  before  they  violate 
that  law. 

Mr.  BUCHANAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  COOLEY.    I  yield. 

Mr.  BUCHANAN.  Is  it  not  a  fact  that 
this  is  an  open  invitation  to  hoarding? 

Mr.  COOLEY.  No,  no — people  do  not 
need  any  invitation  to  hoard.  Korea  was 
an  invitation  to  hoard.  The  gentleman 
knows  that  since  the  Korean  affair  that 
hoarding  has  been  on  the  upgrade. 

Mr.  BUCHANAN.  We  have  a  situa- 
tion today  where  there  are  surpluses 
and  this  is  an  open  invitation  to  hoard 
those  surpluses  and  reduce  the  surpluses 
to  a  scarcity. 

Mr.  COOLEY.  No:  p«x)ple  are  not 
hoarding  surpluses;  they  are  hoarding 
things  that  are  scarce. 

I  just  cannot  see  any  logical  or  rea- 
sonable objection  to  the  amendment 
offered  by  the  gentleman  from  Florida 
[Mr.  Rogers].  I  think  the  amendment 
should  be  adopted. 

Mr.  JAVITS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  COOLEY.     I  yield. 

Mr.  JAVITS.  WiU  the  ijentleman  ad- 
dress himself  to  the  question  whether 
this  is  not  a  prohibition  iimendment  in 
view  of  the  definition  which  says,  and 
I  quote,  'in  excess  of  his  reasonable  re- 
quirements"? Is  not  that  a  separate 
law  case  in  the  matter  oi  every  house- 
wife and  every  family?  1  ask  that  very 
sincer«.ly.  I  am  very  wor:'ied  about  the 
prohibition  aspect  of  it. 

Mr.  COOLEY.  Sure:  the  prohibiUon 
is  against  the  accumulation  of  an  exces- 
sive supply. 

Mr.  JAVITS.  I  mean  tliat  it  is  tanta- 
mount to  the  liquor  law  prohibition  in 
the  way  of  the  lndeflniten»ss  of  the  pro- 
hibition and  the  numt>er  of  prosecutions 
which  may  be  involved. 

Mr.  COOLEY.  No:  there  Is  nothing 
here  that  prohibits  the  acquisition  of 
necessaries.  The  prohibition  is  against 
the  accumulation  of  excessive  supplies. 
The  amendment  defines  hoard' ng  and 
defines  necessaries  and  lays  down  in  the 
law  a  formula.  When  a  prima  facie 
case  is  made  out  then  the  cerson  accused 
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may  cc«ie  forward  with  an  explanation 
of  how  he  came  by  such  supplies. 

When  I  first  discussed  this  amendment 
with  my  colleague  the  gentleman  from 
Florida  [Mr.  Rogers],  I  was  frankly 
somewhat  apprehensive  about  the  tm- 
certainties  of  the  terms  "hoarding." 
"necessaries."  "excessive  supplies,**  and 
so  forth,  but  when  he  cited  the  law  from 
which  the  language  of  his  amendment 
was  taken,  and  w^len  he  cited  decisions 
of  courts  in  which  convictions  had  been 
sustained,  then  I  was  convinced  that  the 
amendment  was  in  all  respects  proper, 
'hoarding"  is  defined,  the  word  "neces- 
saries" Is  defined,  and  the  crime  is  prop- 
erly described.  Pertinent  questions  of 
fact — issues  of  fact — must  of  course, 
be  decided  by  Juries  under  proper  in- 
structions by  judges.  H  the  people  of 
America  know  that  hoarding  Is  crim- 
inal, that  very  knowledge  will  be  a  de- 
terrent, and  I  submit  that  this  is  a  good 
and  proper  amendment  and  should  be 
adopted  and  accepted  without  objection. 

The  CHAIRMAN.  I^e  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Florida  [Mr.  RockrsI. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Spencx)  there 
were— ayes  112,  noes  46. 

So  the  amendment  was  agreed  to. 

Mr.  KUNKEL.  Mr.  Chairman.  I  offer 
an  amendment,  which  I  send  to  the 
Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kukkzl:  On 
page  30.  line  fi,  insert  a  new  tttl*  designated 
•8  title  n: 

"TtTLB  n — PaicB  um  Waoi  OoaJMOs 

"PKOHimrgi)  *CT« 

"Ssc.  201.  (a)  It  shall  be  unlawfiil.  regard- 
less ol  any  contract,  agreement,  or  otber 
obligation,  for  any  person  knowingly  to  sell 
or  deUver.  or  to  buy  or  accept  delivery  of,  any 
article  at  a  price  in  excess  of  tbc  ceUlng  ap- 
plicable to  such  sale. 

"(b)  It  shall  be  unlawful,  regardless  of  any 
contract,  agreement,  or  other  obligation,  for 
any  person  luiowlngly  to  receive  or  pay.  or  to 
enter  Into  any  contract,  agreement,  or  other 
obligation  under  which  be  Is  entitled  or  re- 
quired, or  under  which  he  purparts  to  Im 
entitled  or  required,  to  receive  or  pay.  tor 
the  performance  of  any  servicea  a  price  in 
excess  of  the  ceiling  applicable  to  such 
•ervices. 

"(c)  It  shall  be  unlawful,  regardlees  of  any 
contract,  agreement,  or  other  obligation,  for 
any  person  knowingly  to  pay  for  any  latxir 
a  wage  In  excess  of  the  ceiling  i^pUcabie  in 
respect  of  such  labor. 

"(d)  It  is  the  purpose  of  this  act  to  pro- 
vide for  ceilings  on  articles  sold,  services  per- 
formed, and  wages  paid,  and  no  ceUIng  shall 
be  Imposed  on  any  one  of  these  that  does 
not  at  the  same  time  impose  ceilings  on  tx>Ui 
the  other  two. 

"CnUKGS   APMJCABLX   TO   SALSS   OT  ASTRLSa 

**Scc.  aoa.  (a)  Except  as  provided  In  sqIk 
•ectloh  (b)  and  section  205,  the  celling  ap- 
plicable to  the  sale  of  an  article  by  any  per» 
■on  shall  be — 

"(1)  in  case  the  sale  te  at  Wholesale  and 
the  article  is  the  same  artlde  as  an  article 
sold  at  wholesale  by  such  pmoa  during  the 
base  period,  the  highest  price  at  which  It  was 
■o  sold  by  such  person  during  the  base 
period: 

"(2)  in  case  the  sale  fa  at  wholesale  and 
the  article  Is  not  the  same  article  as  an 
article  sold  at  wholesale  by  such  person  dur- 
ing the  baae  period,  but  Is  simUar  to  aa 


artlde  ao  eold  by  aoA  pnma  tfnrtag  the  i 
period,  the  bluest  prteti  at  which  soch  11011- 
lar  artlde  was  so  sold  by  eoA  penoa  daring 
the  base  period; 

"(3)  In  ease  the  salt  la  a»  Wholeeale  and 
the  article  Is  not  the  nme  article  aa.  nor 
an  article  slmflar  to.  an  article  sold  at  whole- 
aale  by  such  person  du-lng  the  base  period. 
the  highest  price  at  wbldi  the  aama  article 
was  regularly  so  scdd  liy  any  othor  persoti 
during  the  base  period,  iv  tf  the  same  article 
was  not  regularly  eo  aold  by  any  other  per^ 
■on  during  the  baas  period,  tbe  highest  prloa 
at  which  a  similar  article  wae  regolarty  eo 
■old  by  any  other  person  dnxlng  ttM  baa* 
period: 

"(4)  In  the  ease  ef  aziy  artlde  to  the  ■ale 
of  which  paragraph  (1).  (2).  or  (S)  is  a^ 
plicable.  such  ceUlng  an  the  Admlnlstratar 
may  prescribe  pursoant  to  aectlan  208.  Any 
such  ceUtog  so  prescribed  shall  be  In  lien  at 
the  celling  applicable  under  nich  paragraph; 
and 

"(6)  in  the  eaae  of  a  new  artlele,  and  In 
the  case  of  any  article  to  the  aale  at  whldi 
paragraiA  (1).  (2).  (S),  or  (4)  Is  not  ^>- 
pllcable.  such  ceiling  as  tbe  Admlnlstratar 
may  prescribe  pursuant  to  aectkn  206. 

"(b)  The  celling  applicable  to  the  sale  at 
wholesale  of  an  agrUroltcral  ootnmodlty  shall 
in  no  case  be  less  thsii  the  parity  price 
therefor,  as  determined  and  puldlahed  by  tbe 
Secretary  of  Agriculture  In  accordance  with 
other  provisions  at  law. 

"aaiditca  jmjcjkKX  to  siavxcas 

"Sac  203.  Except  as  provided  In  aectlan 
205.  the  ceUlng  applicable  to  scnrtoss  per- 
formed by  any  person  shall  be — 

"(1)  In  case  such  servloea  are  the  same 
■ervices  as  servloea  perfcmned  by  soch  per- 
eon  during  the  base  period,  tha  highest  price 
for  which  such  services  were  so  performed  by 
such  person  during  tbe  base  period; 

"(2)  In  case  such  aervleea  are  not  tha 
■ame  services  as  servlees  performed  by  such 
person  dining  the  base  pcrlod  (or  In  caae 
such  person  did  not  perform  any  servloea 
during  the  base  period),  tbe  highest  price 
for  which  the  same  services  were  regrdMrly 
performed  by  any  other  person  within  tha 
same  county  or  parUi.  or  within  the  sama 
State  if  there  be  no  such  othw  pesaom  within 
the  same  county  or  pariah,  dtolng  tbe  base 
period: 

"(S)  In  the  eaae  at  any  eervloea  to  which 
paragraph  (1)  or  (2)  la  lypltcahle.  such  cell- 
ing as  tiie  Administrator  may  prescribe  pur- 
suant to  section  206.  Hie  celling  so  pre- 
scribed shall  be  In  lieu  of  the  oeUlng  q>pll* 
cable  to  such  servioas  under  swdk  paragraph; 


**(4)  in  tha  eaae  at  new  aarvlcai  and  In 
the  case  at  services  to  which  paragraph  (1). 
(2).  or  (3)  Is  not  ^ptlcahla.  sudi  eellLng 
as  the  Administrator  may  prescribe  psrsoanS 
to  aectlon  206. 

"cnuKGs  smJCABLS  10  wseas  am  astsaiKa 

"Ssa  304.  (a)  Except  o  provided  In  sub- 
section (b)  and  section  206.  the  celling  appll- 
cattle  in  respect  of  labot  petlamed  by  aa 
Individual  shall  be — 

"(1)  In  case  such  labor  Is  the  same  labor  aa 
labor  performed,  wh^her  or  not  t^  him. 
for  his  employn-  during  the  baas  period,  tha 
highest  wage  paid  by  his  employ«r  during  tha 
base  pttiod.  at  the  place  €tt  eaaplofment 
where  such  individual  Is  tmplayvi,  tor  tha 
■ame  labor  to  an  ooployee  with  Oia  <ama 
•enlorlty  rights  and  tangth  o<  aervloe: 

"(2)  In  case  the  same  labor  was  not  psr> 
formed  either  by  him  or  any  other  eaaidCTaiw 
for  his  eaapkqrv  doiiag  tha  haaa  pmioA.  a* 
the  plaos  oC  employBMBt  whaia  Mich  individ- 
ual U  employed,  the  hlghaef  wage  paid  for 
tha  aame  labor  bf  any  other  enplafcr  wtthla 
tha  same  eooaty  or  partsh.  or  wtthln  tha 
■ame  State,  tt  there  he  no  maA  other  eaa- 
Idoyv  wtthln. the  aaaa  eounty  or  pariah. 
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Ch*  ptoductlon  of  Mwstlal  Items  tod  such 
ouner  proTisloDS  and  Adjustments,  m  In  the 
|adl|iaait  of  the  AdmlxUstrstor  are  necessary 
or  ptopw  in  order  to  effectxiate  tbe  purpoees 
ot  this  title.  Any  such  ceiling  may  be  estab- 
Us::cd  lu  terms  of  price,  wages,  margins, 
commlKions.  foea,  charges,  allowances,  or 
other  terns.  Sxcept  at  prorlded  la  section 
am  (b)  (relating  to  agricultural  tommodl- 
tJes)  the  Administrator  may  establish  a  cell- 
Uig  ex  ceilings  under  this  section  with  respect 
to  wtlciss  and  services  below  tho  general 
KHket  price  for  the  article  or  aj-tlcles  or 
pvflcss  in  effect  at  the  time  of  eeUfcllshment 
of  soch  celling  cr  rclllngs. 

**(£)  The  Adnilnlstrator  shall  eziirclse  his 
potrers  uade.-  subeectlons  (a)  and  (b)  with 
»«rpeet  to  sgrtcultural  commodities,  and  with 
respect  to  articles  derlTed  In  whole  or  In  sub- 
stantial part  from  agricultural  commodities. 
In  such  manner  as  to  support  prices  to  farm- 
ers  fcr   stich   agricultural  commcdltles   at 
iMch  levels  as  may  be  necessary  '.o  enable 
farmers  to  recelre  therefor  the  highest  price 
recclred  in  the  ban  period  or  tbe  ptxity  price 
for  such  commodities,  whichever  Is  higher. 
WhcaeTer  a  cell.'ng  has  been  established  un- 
der this  Utle  with  respect  to  any  agricultural 
products,   or   any   commodity   processed  or 
iranufactwed  in  whole  or  In  substantial  part 
therefrom,  the  President  from  time  to  time 
shall  adjust  such  celling  In  order  to  make 
appropriate  allowances  for  substantial  reduc- 
tion In  merchantable  crop  yields,  unusual 
Increases  In  costs  of  production,  and  other 
factors  which  rec\ilt  from  hazards  occurring 
to  connection  with  the  production  and  mar- 
keting of  such  agrlcultaral  product.  Nothing 
contained  In  this  act  shall  be  construed  to 
modify,  repeal,  supersede,  or  affect  the  pro- 
Tteions  of  the  Agrlculttiral  Marketing  Agree- 
ment Act  of  1097.  as  amended,  or  to  InvaU- 
tfate  any  marketing  agreement,  license,  or 
order,  or  any  proTision  thereof  or  amend- 
ment thereto,  heretofore  or  hereafter  mads 
or  Issued  under  the  provisions  of  such  act. 
CeUlng  prloes  to  producers  for  milk  used  for 
distribution  as  fluid  nollk  in  any  marketing 
are*  not  under  a  marketing  agreemetn.  li- 
cense, or  order  issued  under  the  Agricultural 
Marketing  Agreement  Act  of  1937,  as  amend- 
ed, shall  not  iM  leas  than  (1)  parity  prices 
for  such  milk,  or  (3)  prices  which  In  such 
marketing  areas  will  bear  the  same  ratio  to 
the  average  farm  price  of  milk  sold  whole- 
sale In  the  United  SUtes  as  tbe  prices  for 
such  fluid  milk  la  such  marketing  areas  bore 
to  such  averace  farm  price  diving  the  base 
period,  as  determined  by  the  Secretary  of 
A^culture.  whichever  Is  higher;  Provided. 
iiowever.  That  whenever  the  Secretary  of 
Agriculture  finds  tha:  the  prloes  so  fixed  are 
not  reasonable  in  vlr^  of  the  price  of  feeds. 
the  available  supplies  of  feeds,  and  other 
economic   conditions   which   affect   market 
supply  and  demand  for  milk  and  its  products 
In  any  such  marketing  area,  he  .'^all  fix 
svch  prices  as  he  finds  will  reflect  such  fac- 
tors. Ineure  a  suSdent  quantity  of  pure  and 
wh<desome  milk,  and  be  in  the  public  inter- 
est, which  prlcee  when  so  determined  shall 
be  oacd  as  the  ceiling  prices  tc  producers  for 
fluid  milk  la  such  marketing  ureas. 


or  ABomnsnmAToa  wrrv 
UJkMKwi  paAcncxs 

**Bbc.  307.  Whenever  in  the  judgment  of 
the  Administrator  such  nction  is  necessary 
or  proper  In  order  to  effectuate  the  purposes 
of  this  title,  he  may.  by  regulation,  or  order. 
regulate  or  prohibit,  with  respect  to  any 
article,  speculative  or  manipulative  practices, 
celling,  marketing,  or  inventory  practices 
<  Including  praetloes  relating  to  changes  tn 
form  or  quality,  hoarding,  or  other  pracUces ) . 
vhleh  In  his  Judgmeat.  are  aiulvalent  to  or 
are  likely  to  result  In  price  Increases  incon- 
«si»t  with  tbe  ptirposes  of  this  Utle. 


» 

? 


"•k.  Mt.  <a)  Regulations  or  orders  eetab- 
Ks^ing  any  cctUng  or  ceilings  nuy  be  Issued 


after  such  Inquiry  as  the  Administrator 
deems  necessary  <»r  proper.  Within  a  period 
of  60  days  after  the  Issuance  of  any  such 
regulation  or  order  any  person  subject  to  tbe 
provisions  thereof  may,  in  accordance  with 
regulations  to  be  prescribed  by  the  Admin- 
istrator, file  a  protest  Bpeclflcally  setting 
forth  objections  to  such  regulation  or  order 
and  affidavits  or  other  written  evidence  In 
support  of  such  objections.  At  any  time 
after  the  expiration  of  such  60  days  any  per- 
son subject  to  the  provisions  of  such  regu- 
lation or  order  may  file  such  a  protest  based 
solely  on  grounds  arising  after  the  expiration 
of  such  60  days.  Within  a  reasonable  time 
after  the  filing  of  any  protest  under  this  sub- 
section, but  in  no  event  more  than  30  days 
after  such  filing  or  90  days  after  the  Issuance 
of  the  regulation  or  order  In  respect  of  which 
the  protest  is  filed,  whichever  occurs  later, 
the  Administrator  shall  either  grant  or  deny 
such  protest  in  whole,  or  In  part,  notice  such 
protest  for  hearing,  or  provide  an  opportu- 
nity to  present  further  evidence  In  connec- 
tion therewith. 

"(b)  In  any  proceedings  under  this  title, 
the  AdnrUnlstrator  nuiy  take  ofllclal  notice  of 
economic  and  other  facts,  including  facts 
found  by  him  as  a  result  of  action  taken 
under  section  210,  and  may  limit  such  pro- 
ceedings to  the  filing  of  afBdavlts  or  other 
written  evidence,  or  the  flUng  of  briefs. 

"aenxw 

"Sec.  309.  (a)  Any  protestant  who  is  ag- 
grieved by  the  denial  or  partial  denial  of  his 
protest,  may,  within  30  days  after  such  de- 
nial, file  a  complaint  with  the  Emergency 
Court  of  Appeals,  praying  that  the  regulation 
or  order  protested  be  set  aside  in  whole  or  la 
part.  A  copy  of  such  complaint  shall  f<xth- 
wlth  be  served  on  the  Administrator  who 
shall  certify  and  file  with  such  court  a  tran- 
script of  the  proceedings  in  connection  with 
the  protest  which  shall  Include  a  statement 
of  the  materials  of  which  the  Administrator 
has  taken  ofllclal  notice.  Upon  the  filing  of 
such  transcript  the  court  shall  have  exclu- 
sive jurisdiction  to  affirm  or  set  aside  such 
regulation  or  order,  in  whole  or  in  part,  or 
to  remand  the  proceeding,  except  that  the 
regulation  or  order  may  be  modified  or  re- 
scinded by  the  Administrator  at  any  time 
notwithstanding  the  pendency  of  such  com- 
plaint. No  objection  to  any  regulation  or 
order,  and  no  evidence  In  support  of  any 
objection  thereto,  shall  be  considered  by  the 
court,  unless  such  objection  shall  have  teen 
aet  forth  by  complainant  In  the  protest  or 
such  evidence  shall  be  contained  in  the 
transcript.  If  application  is  made  to  the 
court  by  either  party  for  leave  to  introduce 
Fddltional  evidence  which  was  either  offered 
vo  the  AdnUnlstrator  and  not  admitted,  or 
which  could  not  reasonably  have  been  of- 
fered to  the  Administrator,  and  the  court 
determines  that  such  evidence  is  material, 
the  court  shall  order  the  evidence  to  be  pre- 
aented  to  the  Administrator.  The  Adminis- 
trator shall  promptly  receive  the  same,  and 
such  other  evidence  as  he  deems  necessary 
or  proper,  and  thereupon  he  shall  certify  and 
file  with  the  court  a  transcript  thereof,  and 
any  modification  made  In  the  regulation  or 
order  as  a  result  thereof,  except  that  on  re- 
quest by  the  Administrator,  any  such  addi- 
tional evidence  may  be  presented  directly 
to  the  court. 

"(b)  No  such  regulation  or  order  shall  be 
let  aside  in  whole  or  In  part,  unless  the 
complainant  establishes  to  the  satisfaction 
of  the  court  that  the  regulation  or  order  Is 
not  in  accordance  with  law,  or  is  arbitrary 
t«  caprlclotis.  The  effectiveners  of  a  judg- 
ment of  the  court  setting  aside  in  whole  or  in 
part  any  such  regulation  or  order  shall  ba 
postponed  imtil  the  expiration  of  SO  days 
from  the  entry  thereof,  except  that  if  a  peti- 
tion for  a  writ  of  certiorari  Is  filed  with  the 
Supreme  Court  imder  subaection  (c)  within 
such  30  days,  the  effectiveness  of  such  judg- 
ment shall  be  postponed  until  an  order  of  the 


Supreme  Court  denying  such  petition  be- 
comes final,  or  until  other  final  disposition 
of  the  case  by  the  Supreme  Court. 

"(c)  Within  30  days  after  entry  of  a  Judg- 
ment, Interlccutory  or  final,  by  the  Emer- 
gency Court  of  Appeals  a  petition  for  a  writ 
of  certiorari  may  be  filed  In  the  Supreme 
Court  of  the  United  States,  and  thereupon 
the  judgment  shall  be  subject  to  review  by 
the  Supreme  Court  in  the  same  manner  as 
a  judgment  of  a  circuit  court  of  appeals  as 
provided  in  section  1234  of  title  28  of  the 
United  States  Code.  The  Supreme  Court  shall 
expedite  the  disposition  of  all  cauz;es  filed 
therein  pursuant  to  this  subsection.  The 
Emergency  Coxirt  of  Appeals,  and  the 
Supreme  Court  upon  review  of  judgments  of 
the  Emergency  Court  of  Appeals,  shall  have 
exclusive  jurisdiction  to  determine  the  valid- 
ity of  any  celling  under  this  title,  and  th« 
provisions  of  this  title  authorizing  any  regu- 
lation or  order  establishing  any  celling. 
Except  as  provided  in  this  section,  no  court. 
Federal,  State,  or  Territorial,  shall  have 
power  to  consider  such  validity,  or  to  stay,  re- 
strain, enjoin,  or  set  aside,  in  whole  or  In 
part,  any  such  provision  of  this  title,  or 
any  provision  of  this  title,  or  any  provUion 
of  any  such  regulation  or  order. 

"OBTAINIKa    INTOaMATTOir 

"Sec.  210.  (a)  The  Administrator  may  make 
such  studies  and  Investigations,  and  obtain 
or  require  the  furnishing  of  such  Informa- 
tlon  under  oath  or  affirmation  or  otherwise, 
as  he  deems  necessary  or  proper  to  assist  him 
In  prescribing  any  regulation  or  order  under 
this  title,  and  in  the  administration  and 
enforcement  of  this  title,  and  regulations 
and  orders  thereunder.  For  such  pvirposes 
the  Administrator  may  administer  oaths  and 
affirmations,  may  require  by  subpena  or 
otherwise  the  attendance  and  testimony  of 
witnesses  and  the  production  of  documents 
at  any  designated  place,  may  require  persona 
to  permit  the  Inspection  and  copying  of 
documents,  and  the  inspection  of  Inven- 
tories, and  may,  by  regulation  or  order,  re- 
quire the  making  and  keeping  of  records 
and  other  documents  and  the  making  of 
reports.  No  person  shalL  be  excused  from 
complying  with  any  requirement  under  this 
section  because  of  his  privilege  against  celf- 
Incrlmlnation,  but  the  Immunity  provisions 
of  the  Compulsory  Testimony  Act  of  Feb- 
ruary 11,  1893  (49  U.  S.  C.  sec.  48).  shaU 
apply  with  respect  to  any  individual  who 
specifically  claims  such  privilege. 

"(b)  The  Administrator  shall  not  publlish 
or  disclose  any  Information  obtained  under 
this  title  that  he  deems  confidential  or  with 
reference  to  which  a  request  for  confidential 
treatment  Is  made  by  the  person  furnishing 
such  information  unless  he  determines  that 
the  withholding  thereof  is  contrary  to  the 
Interest  of  the  national  security  for  the  Ocv- 
ernment  to  obtain  prompt  delivery  of  any 
articles  or  materials  the  procurement  of 
which  has  been  authorized  by  the  Congress 
exclusively  for  the  use  of  the  Armed  Forces 
of  the  United  States,  for  the  use  of  the 
Atomic  Energy  Commission,  or  In  connection 
with  the  Mutual  Defense  Assistance  Act  of 
1949.  as  amended. 

"(c)  The  production  of  a  person's  docu- 
ments at  any  place  other  than  his  place  of 
business  shall  not  be  reqtilred  under  this 
section  In  any  case  in  which,  prior  to  the 
return  date  specified  in  the  subpena  issued 
with  respect  thereto,  such  person  either  hrs 
furnished  the  Administrator  with  a  copy  of 
such  documents  (certified  by  such  person  un- 
der oath  to  be  a  true  and  correct  copy),  or 
has  entered  Into  a  stipulation  with  the  Ad- 
ministrator as  to  the  Information  contained 
in  such  documents. 

"axcuLATzoHs  AND  oscxns 

"Ssc.  211.  The  Administrator  may.  from 

time   to  tims,  issue  such  regulations  and 

orders  cs  he  may  deem  necessary  or  proper 

In  order  to  czrry  cut  tia  purpocjs  and  pra- 


Ttelons  of  this  title,  and  tn  prevent  (he  cir- 
cumvention or  evasion  thereof.  Any  regu- 
lation or  order  issued  undn^  thia  title  may 
t)e  amended  or  rescinded  by  the  Administra- 
tor whenever  In  his  opinion  such  action  is 
necessary  or  proper  in  order  to  carry  out  the 
Itfovlsions  of  this  title  or  to  i»event  the  cir- 
cumvention or  evasion  thereof. 

"aWVOtCEMENT 

"See.  212.  (a)  Whenever  in  the  judgment 
of  the  Administrator  any  person  has  engaged 
or  is  about  to  engage  in  any  acts  or  practices 
which  constitute  or  will  constitute  a  viola- 
tion of  this  title,  or  any  regtilatlon.  order,  or 
requirement  thereunder,  he  may  make  appll. 
cation  to  the  appropriate  court  for  an  order 
enjoining  such  acts  or  p  actices,  or  for  an 
order  enforcing  compliance  with  this  title 
or  such  regulation,  order,  or  requirement, 
and  upon  a  proper  showing  a  permanent  or 
temporary  Injimction,  restraining  order,  or 
other  order  shall  be  granted  without  bond. 
In  cases  of  actual  controversy,  a  like  appli- 
cation may  be  made  by  any  Interested  pet- 
son,  and  upon  a  proper  showing  a  like  order 
or  decree  shall  be  granted. 

"(b)  Any  person  who  wUlfully  violates 
any  provision  of  this  title  or  any  regulation, 
order,  or  require  jent  thereunder,  and  any 
person  who  willfully  'alsifles  in  any  material 
respect  a  document  or  report  required  to  be 
kept  or  filed  thereunder,  shall,  upon  convic- 
tion thereof,  be  fined  not  more  than  $5,000, 
or  imprisoned  for  not  more  than  1  year,  or 
both.  Whenever  the  Administrator  has  rea- 
son to  believe  that  any  person  is  liable  to 
punishment  under  this  suheection.  he  may 
certify  the  facts  to  the  Attorney  General,  who 
may.  in  his  discretion,  cause  ai^jroprlate 
proceedings  to  be  brought. 

**(c)  The  district  courts  shall  have  jurts- 
dkrtion  of  violations  of  this  title  and  of 
regulatlcHU,  orders,  or  requirements  there- 
under, and  concurrently  with  State  and  Ter- 
ritorial courts,  of  all  civU  proceedings  to 
enforce  any  liability  or  duty  created  by,  « 
to  rajoln  any  violation  of.  this  title  or  any 
regulation,  order,  or  requirement  thereunder. 
Such  civil  proceedings  and  any  criminal 
proceedings  may  be  brought  In  any  district 
in  which  any  act  or  transaction  ooostitnting 
the  violation  occurred.  Any  such  civil  pro- 
ceedings may  also  be  brought  In  the  dis- 
trict in  which  the  defendant  resides  or 
transacts  busineas.  and  process  In  such  eases 
may  be  served  in  any  <'.lstrict  wherein  the 
defendant  resides  or  transacts  Inisiness  or 
Wherever  the  defendant  may  be  found.  Mo 
costs  shall  be  assessed  against  tbe  United 
States  Government  in  any  proceeding  imder 
this  tlUe. 

"(d)  No  person  shall  be  bdd  nable  for 
damages  or  penalties  in  any  Federal.  State,  or 
Territorial  court,  on  any  grounds  for  or  In 
respect  of  anything  done  or  omitted  to  b« 
done  in  good  faith  pursuant  to  any  provision 
of  this  title  or  any  regulation,  order,  or 
requirement  thereunder,  notwithstanding 
that  subsequently  such  provision,  regulation, 
order,  or  requirement  ray  be  modified,  re- 
scinded, or  determined  to  be  Invalid.  The 
Administrator  may  Intervene  In  any  suit  or 
action  Wherein  a  party  relies  for  ground  of 
relief  or  defense  upon  this  title  or  any  regu- 
lation, order,  or  requirement  thereunder. 

"Sac.  213.  The  powers  granted  in  this  UUs 
shall  not  be  used  or  made  to  operate  to  com- 
pel (Ganges  in  the  business  practices,  cost 
practices  or  methods,  cr  means  or  aids  to  dis- 
tribution, established  In  any  industry,  or 
ahanges  In  established  rental  practices,  ca- 
eept  where  such  action  is  affirmatively  found 
by  the  Administrator  to  be  necessary  to  pre. 
Tent  circumvention  «■  evasion  of  any  regu- 
lation, order,  pr'ce  schedule,  or  reqxilrement 
tmder  this  title. 

"Sac.  214.  Nothing  In  this  title  shall  ba 
construed  to  authorize  the  regulation  of  (1) 
latss  charged  by  any  common  carrier  or 
other  public  utility  except  where  such  ac- 


tion L.  aflbmatlvdy  found  accessary  to 

vent  circumvention  or  evasion  of  any  regu- 
lation, order,  price  schedule,  or  requirement 
under  this  title,  or  (2)  rates  charged  by  any 
person  engaged  In  the  business  of  selling  or 
nnderwrittng  Insurance,  or  (9)  rates  chafed 
by  any  person  engaged  in  the  business  of 
c^ratlng  or  publishing  a  newspaper,  peri- 
odical, or  magazine,  or  operating  a  mdlo- 
broadcasting  station,  or  (4)  rates  ^larged 
for  any  profeaeional  s^vloea. 

"Sec.  215.  If  any  person  selling  a  com- 
modity violates  a  r^ulatlon  or  order  pre- 
scribing a  ceiling  or  ceilings,  the  person  who 
buys  such  commodity  for  use  or  consump- 
tion other  than  in  the  course  of  trade  at 
business  msy.  within  1  year  from  the  date 
ot  the  occurrence  of  the  violation,  except 
as  hereinafter  provided,  bring  an  action 
against  the  seller  on  account  of  the  over- 
charge. In  any  action  under  this  subsection, 
the  seller  shall  he  liable  for  reasonable  at- 
torney's fees  and  costs  as  determined  by 
court,  plus  whichever  of  the  following  sums 
is  greater:  (1)  Such  amount  not  more  than 
the  unount  of  the  overcharge,  or  the  over- 
charges, upon  which  the  action  is  t>8£ed  as 
the  court  in  its  discretion  may  determine,  or 
(2)  an  amount  not  less  than  $25  nor  more 
than  (50,  as  the  court  In  its  discretion  may 
determine.  For  the  purposes  of  this  section 
the  word  "overcharge"  shall  mean  the 
amount  by  which  the  consideration  exceeds 
the  applicable  celling.  If  any  person  selling 
a  commodity  violates  a  regulation  cr  order 
prescribing  a  ceiling  or  oeillngs.  and  the 
buyer  either  falls  to  Institute  an  action  un- 
der this  su'osectlon  within  30  days  from  the 
date  or  tbe  occurrence  of  the  violation  or  Is 
not  entitled  for  any  reason  to  bring  the 
action,  the  President  may  tnstftote  such 
action  oo  behalf  of  the  United  States  within 
such  1-year  period.  If  such  action  is  insti- 
tuted by  the  President  the  buyer  shall  there- 
after be  barred  from  bringiag  an  action  for 
the  same  violation  or  violations.  Any  action 
under  this  subsection  by  either  the  buyer  or 
the  President,  as  the  case  may  be,  may  be 
brought  in  any  court  of  competent  Jurisdic- 
tion. A  Judgment  in  an  action  for  damages 
under  this  subeeetlan  sfaall  be  a  bar  to  the 
recovery  tinder  this  subsection  of  any  dam- 
ages tn  any  other  actioD  sgalnst  the  same 
seller  on  account  ol  sales  made  to  the  same 
purchaser  ia\ot  to  the  iiwtltuUon  of  the 
action  to  which  such  judgment  was  ren- 
dered. The  President  may  not  Institute  any 
action  under  this  sirixeetioB  on  behalf  of 
the  United  SUtes— 

**(!)  If  the  vlcdatlon  arose  because  tbe  per- 
son selling  the  commcdiiy  acted  upon  end 
In  accordance  with  the  written  advice  snd 
Instructions  of  the  President  or  any  ofllclal 
authc«1sed  to  act  for  him; 

"(2)  if  the  violation  arose  out  of  the  sale 
of  a  commodity  to  any  agency  of  the  Gov- 
CTnment.  and  such  sale  was  made  pursirant 
to  the  lowest  bid  made  m  response  to  an  m- 
Tltatlon  for  competitive  bids. 
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or  political 


**8bc.  210.  For  the  purposes  of  tbls  title  and 
title  n— 

*(a)  'Person'  means  an  ladlvktoal.  part- 
nerehlp.  assodaUoa.  oorporatkm.  hqatness 
trust,  or  any  orgadced  group  of  persons, 
or  any  receiver,  trustee,  or  other  legal  rep- 
resenUUve  of  any  of  the  foregoing,  and  In- 
cludes the  United  States,  any  State  Or 
political  subdivision  thereof,  or  any  Terrt- 
tcry.  Distrtct.  or  possesiicMi  of  tba  United 
States. 

"(b)  'Artide'  means  any  artioie.  product, 
material,  or  oonunodlty. 

"(c)  'Services'  means  any  sendee,  opera- 
tion, or  function  performed  otherwise  than 
M  an  employee  by  a  jterson  (otha  than  a 
Bute  or  political  sobdlvidon  thereof)  for 
any  other  person  for  oompenaatfcm. 

"(d)  labor*  means  any  ftmctian  per- 
formed by  an  buUvUtoal  as  an  employee  of 


a  petaon  other  tliaB  a 
subdivision  tbersof . 

"(s)  An  artlcU  shaU  be  dscosad  tUs 
artids  ss  anothsr  srtkto  If  tt  is  Identical  to 
avery  respect  wttb  soda  otlwr  article. 

"(f)  An  srttds  *an  bo  dsaiMd  •Mmilsr' 
to  another  artiols  tt  tt  is  not  tbs  asms  srtlcls 
butts  an  artids  of  tbs  saaas  Ktod  and  of  the 
same  or  substaatiaUy  ttos  aama  qoality  as 
nieh  other  attlda. 

"(g)  An  arttds  ahafl  bs  iHsisiiil  a  'wW 
artids  if  neither  tbe  ssma  atttoto  nor  a 
slmtlcr  arttds  was  sold  at  vhotossls  dvtog 
toe  iMse  pertod. 

"(h)  Sendees  shaB  bs  deemed  ttis  ^Mme* 
servlcea  ss  other  snUoes  If  tbay  eonatst  of 
the  same  or  salistaiktially  tba 
ttons  or  fonctlons  as  saeh  ottke 

"(1)  Servlocs  sbaU  to  rIseaMd  *ncw- 
ioes  if  the  same  seniias  wars  not  pscioraied 
during  the  Iisse  period. 

"(j)  Labor  shaU  be  deemed  tba  "same* 
lalxir  as  other  labor  If  tt  r"«M4-»*  or  ths 
same  or  subatsntiaHy  tba  saasa  fmtct^ons 
and  dnttas  of  tba  same  or  substaattaUy  tba 
same  functions  and  duties  ss  such 


Labor  sball  bs 


not 


"(k) 
tf  the  same  labor 
tbe  base  period. 

"(I)  'Sale'  meam  any 
change,  lease,  or  oUur  traasfSr.  or  any  con- 
tract to  do  any  of  the  foregotng.  and  'sell*. 
■Sellinr.  'seUcr*.  'buy*,  sad  tnftf.  sball  ba 
construed  sooardtagiy. 

"(m)  'Sale  at  wbtdesala*  of  an  artlda 
means  (1)  any  sale  of  aueh  artlda  far  resale 
by  the  buyer,  or  (1)  to  ths  case  of  a  sals 
by  the  mantifactursr.  produesr,  or  Impurtsi 
of  such  article  for  oonsumpttoa  or  «ss  by 
the  Imyer,  such  ssle  by  the  manufacturer, 
producer,  or  Uapmtei.  caccpc  that  wbsrever 
spedflc  ref  cnnce  Is  made  to  a  ^ssle  at  vboie- 
sals  at  an  ssilealtarBl  coaMaodHy.'  aiKb 
ssla  shall  be  deemed  to  rcCer  only  to  a  sals 
of  such  commodity  by  tba  flsrmar  who 
produced  sudi  commodity. 

"(n)  Trtce*  meaas  the  eoMldsratiao  m- 
oelved  cr  leuel table  la  coniwctkm  wttli  tba 
asle  of  an  srtleto  or  for  tba  fsrformsaia  oC 
sei  floss. 

tkm  received  or  laeataaUs  for  toe  psrfor- 
mance  of  lalxir.  whether  to  the  form  aC 
wages,  salary,  or  any  otbsr 

"(p)  'CeifloC  means  the 
for  wtaleta  an  artide  may  be  aOId  or  wbSeb 
may  be  lecelaed  for  tbe  pesforasaaee  of 
servlQBs.  or  ths  msatomm  wags  wMdi  awy 
be  paid  fcr  labor. 

"(q)  'Agrteulturai  eaaamodity'  totfndai 
only  sn  sgtieiiUaral  coasamdlty  to  tbe  farm 
in  which  it  Is  customarily  asatkatod  bf 
farmers. 

"(r)  'Base  poiod*  assaas  tbs  period  May 
M.  19»).  to  Jane  84.  1S80.  both  todnslve. 

"(s)  ■Ounyar^blC  means  svbstanttalty  the 
aame  real,  utility,  and  netghbcrheed  valcc. 

*(t)  'Admlnlstratcr*  means  tba  Adminis- 
trator of  the  OAee  of  Hiflatirm  Ooatral 
created  by  sectioa  4. 


tn.  (a)  Iba  Pmsldeat  is  bsnrtiy  as- 
thorlaed  to  create  to  tba  Sssenttva  OAea  of 
tbe  Presldeot  aa  OSes  of  Inllation  Oontrol. 
which  shall  be  aadsr  tbs  dlrectian  of  aa 
Administrator,  to  be  kaowa  aa  tbe  Admlnls- 
trstcr  of  the  OlBos  of  Tnflstlnn  Contrd  (to 
thte  act  referred  to  as  tbe  'Adrntntstrator'). 
The  Administrator  sttall  be  appotaxtod  by  the 
President,  by  and  with  tbe  advies  and  crm- 
acttt  of  tbs  Senate,  and  laeelta  eotopznsa- 
tion  at  tbe  rate  of  glT  JOfl  a 
"(b)  The  Admialstrator  1 
utlltae  such  advisory,  regiooal.  local,  tndus- 
try.  or  other  groups  or  agcactea,  and  utilias 
anch  voluntary  and  nncompenmted  servA«. 
ss  may  from  time  to  time  ba  needed  Tba 
Administiztor  shall  give  due  e^nsKieratloa 
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to  Vbm  rMonuDCttdatloBS  of  rach  groupB,  com- 
BttteM.  or  otbcfT  affcndM  appotntcd  undar 
this  MCtloa.  And  h*  sbAU  uUUn.  laaofu  aa 
pnetlabl*.  UxmX  tiiini  Im  to  tb«  Mid  tluit 
comi^Unc*  with  tlM  act  may  ba  tffaetuatad. 

«(c)  Ttta  Admtnlrtrmtor  in*y.  subjaet  to 
tlia  ctTll-aervtoa  Uva,  appoint  sueh  em- 
ployvea  aa  be  deaaas  naoeaaary  In  ordar  to 
cany  out  hla  ftmetlona  and  dutlai  und«  thla 
tltla  scd  title  n.  and  sfaall  fix  their  com- 
|ft^Tii»*""  In  «<»i«*»««»»*»  vitb  the  Claaalflca- 
tton  Act  of  1M».  aa  amended.  Attorneya  ap- 
pointed under  thla  aeetlon  may  appear  (or 
and  repreatnt  the  Admlnlatrator  In  any  case 
In  any  court.  In  the  appointment,  selection. 
daastfleatum.  and  promotion  of  oScers  and 
tmplujms  at  the  OOoe  of  Inflation  Control, 
no  pi>»tv*»  teat  or  quallfleatlon  ahall  be  per- 
mlttad  cr  glTcn  eonalderatlon.  but  all  sueh 
appolntsienta  and  (womcrtlons  shall  be  given 
and  made  on  the  baala  of  merit  and  efBdency. 

"(d)  The  principal  oSee  of  the  Adminis- 
trator shall  be  In  the  District  <a  Columbia, 
but  be  or  his  duly  anthorlaed  repreaentatlTe 
may  cxerclae  any  or  all  of  his  powers  In  any 
place. 

"(e)  The  Administrator  shall  submit  to 
Oancreas  a  quarterly  repwt  covering  his 
•ettvitlea  for  the  preceding  quarter  and  In- 
cluding such  Information  and  data  and  rec- 
oaunandatlons  with  respect  to  matters  cov- 
ered by  this  title  and  title  n  aa  he  may  find 
advlaable. 

"(«)  The  Admlnlatrator,  with  the  approval 
ot  the  President,  may  delegate  any  power  or 
authority  conferred  upon  him  by  this  act  to 
any  ofllcer  or  agency  of  the  Federal  Oovem- 
ment  and  may  authorise  such  redelegatlona 
by  that  clBcer  or  agency  as  be  may  deem 
apinoprtata." 

ICr.  HALLfiCK  (Intemiptlng  the  read- 
ing of  the  amendment) .  Mr.  Chairman. 
In  Tlew  of  the  fact  that  this  amendment 
Includes,  with  a  few  changes,  which 
the  gentleman  from  Pennsylvania  can 
quickly  explain,  the  price  and  wage  con- 
trol and  rationing  features  of  the  so- 
called  Kunlcel  substitute.  I  ask  unani- 
mous consent  that  the  further  reading 
of  the  amendment  be  dispensed  with. 

Mr.  O'SULLZVAN.  Bfr.  Chairman.  I 
object. 

Bfr.  SPEKCE  (interrupting  the  reading 
of  the  amendment).  Mr.  Chairman.  I 
ask  imanimous  consent  that  the  further 
reading  of  the  amendment  be  dispensed 
with. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentlonan  from 
Kentucky? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman 
tnm  Pennsylyania  is  recognized  for  5 
Btinutes^ 

Mr.  KUNKBL.  Mr.  Chairman,  this 
ptoposes  to  add  to  the  present  Spenee 
MU  that  part  of  the  so-caUed  Kunkel 
bill  which  creates  price  and  wage  ceil- 
ings and  authorises  rationing  at  the  re- 
tail level  This  is  all  contained  in  9808. 
eoples  of  which  are  available. 

Mr.  PATBfAN.  I  have  a  copy  of  0308. 
Title  a  of  this  partloilar  bill  is  the  one 
tkat  has  been  read  so  far. 

Mr.  KUNKEL.  It  ta  0308.  starting  at 
the  bottom  of  page  4.  with  the  deflni- 
tkdu.  The  deftatitlonB  are  included  as 
a  separate  seetloii  of  it  Then  it  takes 
in  that  part  of  the  Ull  in  regard  to  price 
•ad  wage  oelUngs,  beginning  on  page  9  of 
the  bill  9308. 

Mr.PATMAN.  Mr.  Chairman,  wQl  tht 
gsntHman  yield  turtbar? 

Mr.  KUMKEL.    I  refuse  to  ylekL 


Mr.  PATMAN.  I  am  trying  to  find 
(ittt  what  it  is. 

Mr  KUNKEL.  Well.  I  have  only  a 
few  minutes.  The  gentleman  can  get 
a  c(4>y  of  the  bill  and  find  out.  In  the 
meantime  let  me  try  to  explain  these 
other  changes. 

It  accepts  the  dates  outlined  in  l^e 
Spenee  substitute  as  amended  by  the 
gentleman  from  Georgia  (Mr.  Pace}  and 
changes  the  base-period  date  from  May 
23  to  June  25.  On  page  10,  at  line  7. 
is  added  another  clarifying  provision, 
tc  make  it  mandatory  on  the  President, 
or  whoever  administers  the  act.  to  im- 
pose ceilings  on  articles  sold,  services 
performed,  and  wages  paid,  all  at  one 
time.  The  three  must  be  established 
all  in  one  pcu^kage.  No  ceiling  shall  be 
Imposed  on  any  one  of  the  three  that 
does  not  at  the  same  time  impose  ceil- 
ings on  the  other  two.  That  makes  it 
very  clear  that  one  group  cannot  be 
picked  out  to  the  exclusion  of  the  other. 

Also,  there  has  been  added  a  provi- 
sion taken  from  the  Spenee  substitute 
which  was  read  for  amendment  yester- 
day. This  addition  would  permit  a  ci- 
vilian to  sue  in  a  civil  court  to  recover 
damages  for  overcharges.  It  Is  the 
same  provision  that  was  in  the  Spenee 
substitute  yesterday.  But  the  licensing 
provision  in  that  same  substitute  is  not 
included. 

The  amendment  offered  by  the  gen- 
tl«nan  tnm  New  York  [Mr.  Cole]  con- 
cerning milk  is  also  included  and  added 
to  H.  R.  0308. 

Inasmuch  as  all  this  has  already  been 
debated  and  has  been  available  for 
study,  and  inasmuch  as  the  amend- 
ments which  have  been  included  in  it 
in  addition  to  the  original  language  are 
all  amendments  to  which  the  House  has 
given  its  approval  during  the  debate  of 
the  last  few  days,  I  feel  that  this  will 
perfect  the  present  measure  under  con- 
sideration very  much. 

Mr.  YATES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KUNKEL.    I  yield. 

Mr.  YATES.  The  gentleman's  amend- 
ment would  establish  price  and  wage 
ceilings  within  .<>  certain  period,  would 
It  not?  It  would  freeze  them  to  the 
prices  and  wages  received  during  a  cer- 
tain period,  would  it  not? 

Mr.  KUNKEL.  It  would  place  those 
Into  effect  as  soon  as  tho  President 
created  the  Office  of  Inflation  Control 
Under  the  provisions  of  my  bill  they  can 
then  be  adjusted  in  the  light  of  future 
developments.  I  do  not  think  you  can 
have  a  permanent  freeze  lasting  for  all 
time  to  come  at  the  same  level;  some 
room  must  be  left  for  adjustment  in  the 
light  of  new  and  changing  conditions 
and  experience.  From  time  to  time  con- 
ditions are  going  to  change  and  there  are 
going  to  be  pressures  upward  which  will 
have  to  be  recognized  at  some  future 
time. 

Mr.  YATES.  How  would  the  gentle- 
man's amendment  apply  to  those  con- 
tracts between  labor  unions  and  man- 
agement which  provide  for  progressive 
Increases  in  wages  over  a  period  of  years? 
Would  not  the  gentleman's  amendment 
freeze  the  provisions  of  the  agreement 
to  the  wages  paid  during  the  base  period? 


Mr.  KUNKEL.  I  do  not  think  tt 
would.    That,  of  course,  is  a  special  case. 

Mr.  WOLCOTT.  Mr.  Chairman,  will 
the  gentleman  srield? 

Mr.  KUNKEL    I  yield. 

Mr.  WOLCOTT.  The  laiiguage  of  the 
gentleman's  amendment  states  "as  far 
as  practical."  It  would  not,  of  course, 
b;;  found  practical  for  the  administra- 
tion to  change  an  existing  labor-man- 
agement contract. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Chairman,  I  ask  unanimous  consent  that 
the  gentleman  from  Pennsylvania  may 
]»-oceed  for  five  additional  minutes. 

Mr.  PATMAN.  Mr.  Chairman,  reserv- 
ing the  right  to  object.  I  would  like  the 
gentleman  to  tcU  me  where  he  com- 
mences in  this  bill  8308  and  where  he 
ends. 

Mr.  FULTON.  Mr.  Chairman.  I  ask 
for  the  regular  order.  I  ask  for  a  ruling 
on  the  request. 

Mr.  PATMAN.  Mr.  Chairman,  I  re- 
served the  right  to  object. 

The  CHAIRMAN.  The  regular  order 
has  been  called  for.  Is  there  objection 
to  the  request  of  the  gentlonan  from 
Massachusetts? 

There  was  no  objection. 

Mr.  PATTIAN.  Mr.  Chairman,  will 
the  gentleman  3rield? 

Mr.  KUNKEL.  I  will  yield  as  soon  as 
I  srield  to  the  gentleman  from  Pennsyl- 
vania [Mr.  FuLTOR],  who  wants  to  ask  a 
question. 

Mr.  FULTON.  Section  214  of  the  orig- 
inal Kunkel  amendment  provided  an  ex- 
emption to  newspapers,  boolcs,  maga- 
zines, and  radio.  As  the  gentleman  re- 
calls, the  gentleman  from  Pennsylvania 
[Mr.  Buchanan]  and  I  sponsored  an 
amendment  of  the  same  nature  to  the 
Spenee  bill,  taking  the  gentleman's  pro- 
vision and  broadening  it.  Does  the 
gentleman's  present  amendment  con- 
tain the  Buchanan-Fulton  amendment 
on  newspapers,  and  so  forth,  or  is  it  the 
gentleman's  old  amendment? 

Mr.  iOJNKEL.  It  is  the  old  amend- 
ment, but  I  would  be  perfectly  willing  to 
accept  and  support  any  amendment 
along  the  line  the  gentleman  has  indi- 
cated. That  was  supported  by  himself 
and  the  gentleman  from  Pennsylvania 
[Mr.  Buchanan]  yesterday,  and  I  sup- 
ported it  then. 

I  now  yield  to  the  gentleman  fnxn 
Texas  [Mr.  Patman]. 

Mr.  PATMAN.  I  wish  to  know  where 
the  gentleman's  amendment  commences. 
I  have  page  9  before  me. 

Mr.  KUNKEL.  Yes;  that  Is  where  It 
commences  as  read  by  the  Clerk. 

Mr.  PATMAN.   How  far  does  it  go? 

Mr.  COLE  of  Kansas.  If  the  gentle- 
man will  yield,  it  is  a  new  section  en- 
tirely.         

Mr.  KUNKEL.  It  is  a  new  title  and  it 
goes  over  to  page  26  where  title  HI  starts, 
A  new  section  is  added  which  includes 
the  part  of  the  bill  which  begins  on  page 
4.  line  23.  and  runs  over  to  page  9.  line 
13. 

Mr.  JAVrrs.  Mr.  Chairman,  will  the 
gentleman  yield? 


Mr.  KUNKEL.  I  yield  to  the  gentle- 
maa  from  New  YoiIl 

Mr.  JAVns.  Win  the  gentleman 
po^t  out  first  where  in  his  amendment 
and  read  the  text  of  It  this  question  of 
adjustment  insofar  as  practical  is  set 
forth  which  the  gentlonan  gave  in 
answer  to  a  question? 

Mr.  KUNKEL.    Line  18  on  page  IS. 

Mr.  JAVns.  I  have  read  the  section 
and  all  it  does  is  to  say  he  shall  give  due 
consideration. 

Mr.  KUNKEL.  I  do  not  jkiA  any 
fiirther.  As  stated  during  general  de- 
bate, this  is  modeled  after  the  original 
Gore  bill  which  was  debated  in  this 
House  back  in  1941  and  1942  when  we 
first  considered  price  ocmtroL  It  has  had 
a  good  deal  of  thought  put  into  it  over 
the  years  and  I  believe  it  will  be  the 
most  efficient  way  that  we  can  attack  the 
problem  of  trying  to  get  a  stabilization 
period  during  which  the  President  can 
have  the  power  to  act  toward  stabilizing 
prices  and  wages  before  they  get  com- 
pletely out  of  line.  We  must  do  this  be- 
fore they  become  so  dislocated  that  it 
will  be  impossible  to  install  any  kind  of 
wage  or  price  freeze  except  through  the 
process  of  imposing  selective  price  con- 
trol If  we  do  not  do  this  rie^t  now.  If 
we  let  it  go  a  month  or  2  months,  even 
if  this  bill  is  passed  and  the  President 
lets  it  go  for  2  or  3  months,  we  will  have 
lost  the  one  time  in  which  we  can  take 
effective  action  or  when  the  President 
can  take  effective  action. 

Mr.  YATES.  Mr.  Chairman,  will  ths 
gentleman  yield? 

Mr.  KUNKEL.  I  yield  to  the  gentle- 
man from  Illinois. 

Mr.  YATES.  I  am  at  a  loss  to  under- 
stand the  gentieman's  reply  to  my  pre- 
vious question  and  the  explanation  given 
by  the  gentieman  fnxn  Michigan  [Mr. 
WoLcoTTl.  I  found  no  such  provision  in 
the  law.  I  should  like  to  direct  the  gen- 
tieman's attention  to  page  10.  line  4,  in 
which  it  is  mandatorily  stated  that  it 
shall  be  unlawful,  regardless  of  any  con- 
tract, agreement,  or  otiier  obligation,  for 
any  person  knowingly  to  pay  for  any 
labor  a  wage  in  excess  of  the  ceiling  t4>- 
plicable  with  respect  to  such  labor. 

It  seems  to  me  the  terms  are  inflexible 
and  that  the  Administrator  could  not 
tmder  any  circumstances  alter  that  cell- 
ing. If  that  is  not  the  case  I  wish  the 
gentleman  would  point  out  in  his  amend- 
ment where  there  is  a  provision  which 
permits  deviation  from  that  conclusion. 

The  CHAIRMAN.  The  time  of  the 
gentieman  from  Pennsylvania  has  ex- 
pired. 

Mr.  BUCHANAN.  Mr.  Chairman.  I 
rise  in  opposition  to  the  pending  amend- 
ment. 

Mr.  Chairman,  the  gentleman  from  Il- 
linois has  pointed  out  a  very  glaring 
weakness  to  this  amendment.  Whereas 
hi  the  intent  of  the  bill  offered  by  the 
gentieman  from  Pennsylvania,  notwith- 
standing the  new  provisions,  as  was 
pointed  out.  this  bill  still  provides  for  a 
mandatory  general  freeze.  Regardless 
of  what  the  intent  says  that  it  does  not, 
nevertheless  the  provisions  are  very  clear 
as  to  that  particular  thing. 

I  have  here  a  list  of  some  25  bugs  that 
appear  in  this  provision  of  the  bUl  but 


time  does  not  petmit « to  to  Into  ttwm. 
I  fed  that  we  sbouki  take  these  op  step 
by  step. 

This  treeae.  of  course,  does  not  apiriy 
to  retail  sales,  although  tbe  Administra- 
tor's power  to  set  ceilings  is  not  limited 
to  wholesale  ceilincs.  While  starting 
with  wholesale  prices  may  be  a  pra^ical 
approach,  the  bill  should  not  be  so  drawn 
that  a  retail  freeze  is  impossible  at  ths 
same  time.  This  depoids  on  the  effec- 
tive date  which  is  discussed  later  in  the 
bill 

The  effective  date  of  the  general  freess 
Is  immediately  upon  oaactment.  Tbia 
biU  does  not  allow  any  time  to  set  retail 
ceilings  or  to  set  up  administrative  ma- 
chinery t<«  enf  oroement,  hearing  pro- 
tests, makii«  adjustments,  and  so  forth. 
The  date  at  wbkh  the  freew  goes  into 
effect  should  be  left  to  tike  President. 

The  base  period  Is  inflexibly  set  as 
June  10  to  June  25.  Now.  2  weeks  is  not 
long  oiough.  Many  articles  would  not 
be  priced  during  that  period.  The^KBt- 
cst  period  should  be  at  least  a  nxmth. 

In  case  of  roll-backs,  either  to  the  last 
I  weeks  b^ore  the  Korean  attack  or  to 
the  months  preceding  the  attack,  are 
not  possible,  the  President  shouki  be  aide 
to  set  later  base  periods. 

Ceilings  are  set  in  advance  for  new 
products  or  sarvices  as  the  highest  pries 
charged  during  the  base  period  for  com- 
parable products  or  services  in  a  specified 
area.  This  is  manifestly  unwotkable. 
particularly  after  the  act  has  btea  in 
force  for  a  while.  Ceilings  of  compar- 
able products  might  have  been  raised 
from  the  base  period,  substitute  mate- 
rials with  differoit  costs  might  be  used, 
and  so  forth.  Instead,  a  general  power 
of  regulation,  with  the  criterion  that  due 
consideration  be  given  to  prices  prevail- 
ing for  comparable  products,  should  bs 
given  to  the  President. 

Regional  price  diffo'ences  are  com- 
pletely igiMired  in  the  ceiling  for  prod- 
ucts not  sold  by  the  seQia  during  ths 
base  period.  This  ceiling  is  the  high- 
est charged  anywhor  in  the  United 
States  for  a  comparable  {Mroduct. 

For  services  and  labor  not  previously 
performed,  the  area  for  comparison  is 
the  same  county  or  parish,  or.  if  nothing 
similar  exists  in  the  county,  the  same 
State. 

County  areas  are  often  too  small  for 
proper  comparisons. 

Political  bmindaries,  either  county  or 
State,  often  do  not  coincide  with  mar- 
keting or  other  economic  boundaries. 

Many  economic  areas,  such  as  metro- 
poUtan  districts,  labor  markets,  and 
milksheds.  are  ahready  customary  and 
well  defined. 

The  President  shotdd  be  allowed  to 
issue  regiilations  classifying  areas. 

Publlc-utiUty  and  transpcnrtatlon 
charges  are  exempted  from  controL 
Since  these  charges  are  already  con- 
trolled by  public  utility  commissions, 
and  so  forth,  such  an  exonption  would 
probably  be  made  by  regulatixm  for 
reasons  of  administrative  omvenienoe. 
However,  control  should  not  be  forbidden 
because  such  charges  are  an  iauMrtant 
item  of  costs.  Actions  fay  various  Fed- 
eral State,  or  local  commissions  which 
were  inconsistait  with  general  stabiliza- 


are 


tkm   covld    fans    vp   prioo   ifflnw. 
mwrefore.  the  President  siMNild  be  r 
power  to  tntenene  tak  pubUe  atiUtj 
Cfffdings. 

Several        

made,  such  as  tor  1 
and profetoaal auiista.  ittepnUMblB 
that  such  cfaanes  might  later  be  ex- 
empted under  ths  general  aathoctty  to 
make  exenu^tlons  irtiere  cetttngs  are  not 
needed  to  mesaive  tbe  price  stnietarB. 

Ihe  CBAIRMAll.  TUs  tine  of  the 
gentleman  from  Penng^lvanla  has  ex- 
pired. 

Mr.HALUBCX.  Mr.  Chairman.  I  WkOf 
to  strike  out  the  last  word. 

Mr.  Chalnnan.  I  am  q^tte  sore  ttam 
my  observations  of  the  last  few  days  as 
these  delates  have  ptociessed  that  there 
are  many  Members  of  this  body  who  be- 
lieve that  some  itert  tfiould  be  made  In 
the  directkm  of  eontrtds  sodi  as  con- 
tahaed  In  this  amendment  Otwkwrti. 
there  are  differences  of  optnkm  as  to  how 
those  controls  should  be  Impowfd,  when 
they  should  be  imposed,  and  what  their 
effect  should  be.  Whateter  those  dif- 
ferences may  bei  I  think  !t  oaim  to  be 
crystal  dear  that  in  these  proposak  that 
are  here  being  offered  by  the  genCkoian 
from  Penn^lvmnla.  the  Booae  of  Bepre- 
sentatives  has  a  really  daoent  ttfr  op- 
portunity to  deal  with  the  8ob)eei. 

As  the  debate  opened,  Um  genllaaan 
from  KentuAy.  the  vsry  wtlmehie  chalr- 

substitute  which  he  offered  dc«Bng  with 
these  various  soidects  was  offered  be- 
cause al  what  he  said  was  tbe  Ifistmre 
of  the  minority,  tbe  Repobikans  tai  ttie 
House,  that  sGttstbing  be  done  about  the 
problem.  Whether  that  was  tbe  prinel- 
pal  reason  or  not  I  do  not  know.  At  any 
event,  in  order  to  prove  oar  good  faith  In 
trying  to  brhig  rTWi?i»<«f  befbre  the 
House  to  an  orderly  way  that  coold  be 
acted  upon,  these  proposal!  were  <kmft«d 
and  inescnted  to  the  committee.  As  ob- 
jections have  bee^  raised,  or  defects 
pointed  out.  or  snmHlitng  needsd  hm 
or  there,  those  snggesttons  have  been 
veighed  and  analyaed  and  have  been  hi- 
corporated  to  many  partJcidars. 

Ihe  unendment  as  now  offered  con- 
tains certato  of  tbe  ainfiirtmeuts  that 
were  adopted  yesterday  after  debate  to 
committee  of  the  wiiole.  I  think  cer- 
tainly it  should  appear  that  It  Is  a  good 
faith  effort  to  try  to  provide  tbe  stand-by 
contzt>ls  that,  as  I  say.  so  many  seem  to 
think  should  be  tovoked. 

&irUer.  as  the  committee  met  today, 
I  made  a  parliamentary  tnqolxy  as  to 
what  the  motion  to  jtooaaalt  ndght  be. 
I  have  sizKC  learned  that,  to  view  of  the 
fact  that  this  wbole  talB  is  a  sabstttiite 
or  an  amendment,  and  even  though  tbe 
resolution  fffff^<«*g  the  ooDsMentton  to 
order  provides  that  tt  tfiaU  be  considered 
as  an  original  bOI,  no  motiaD  to  recom- 
mit exoQ>t  a  straight  Bootton  wQl  be  to 
order. 

I  may  say  at  this  potot  that  I  think 
ttiat,  being  to  tbe  minotfty.  I  am  not 
going  to  be  fbr  many  more  nfles  Vke 
that,  because  the  aotlan  to  vseooMit 
shouki  be  preserved  to  tbe  mtoodty.  In 
this  parttnilft*  tnitrr^  we  might  offer 
the  motion  to  reeoomit  coirtalntog  this 
amoidment  and  tbsn  ftMstn  ft  record 
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Tote  that  would  give  us, an  opportunity 
to  register  ourselves  for'our  people  and 
the  country  on  this  rery  important 
matter. 

However,  if  this  amendment;  Is  de- 
feated the  motion  to  recommit  will  be 
offered-  I  would  dare  to  express  the  hope 
that  no  point  of  order  would  be  ad- 
dressed against  It.  in  view  of  the  very 
peculiar  circumstances  which  confront 
us.  However,  being  realistic,  I  must 
imderstand  that  that  point  o:f  order 
might  be  raised.  So  in  contemplation 
of  that,  this  is  the  time  and  the  chance 
to  stand  up  and  be  counted.  If  you  think 
th^t  this  stand-by  authority  should  be 
rranted  to  the  President,  this  is  a  good, 
fair  proposal  to  act  upon. 

We  all  recognize,  not  only  in  respect 
to  this  amendment  and  this  proposal  but 
generally  in  matters  of  this  sort,  that 
when  action  is  taken  first  in  the  House  of 
RepresentaUves  it  is  only  the  beijinning 
of  the  legislaUve  process.  Wliatever 
measure  we  pass  must  go  to  the  other 
body.    There  it  will  be  acted  upcn. 

If  there  are  differences  between  the 
two  measures  as  passed,  and  there  al- 
most always  are,  then  the  matter  goes  to 
conference  and  the  conferees  work  out 
the  detaUs.  Plnally  we  get  an  oppor- 
tunity to  pass  upon  the  conference 
report. 

Mr.  CARROLL.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  CARROLL.  Mr.  Chainaan.  it 
seems  to  me  we  ought  to  stop  this 
wrangling  and  come  to  grips  v^ith  the 
lieal  issue.  This  Is  not  a  difficult  prob- 
lem. In  the  past  2  or  3  days  Uiere  has 
been  entirely  too  much  political  maneu- 
vering on  a  question  which  is  of  vital 
importance  to  the  American  people. 

Let  us  reflect  for  a  moment  on  the 
legislative  issues  under  consideration. 
The  President  has  requested  in  the  in- 
terest of  natlon&l  defense  that  the  Con- 
gress pass  legislation  authorizing  the 
estabUshment  of  priorities,  allocations, 
and  the  requisitioning  of  those  commod- 
ities which  are  essential  to  our  national 
security.  At  the  same  time,  the  Presi- 
drat  has  requested  that  the  Congress 
take  certain  steps  to  control  loflation. 
Without  attempUng  to  enumerate  all  of 
VbKst  steps,  we  know  that  they  involve 
increased  taxation,  control  of  consumer 
credit,  and  so  forth.  The  feeling  is 
general  that  the  President's  requests 
were  too  modest  In  the  light  of  infla- 
tionary forces  which  might  reach  run- 
away proportions.  Some  of  U'{  are  of 
the  opinion,  therefore,  that  the  Presi- 
dent should  be  granted  stand-by  author- 
ity to  regulate  price  and  wage  stabiliza- 
tion. In  order  to  delegate  the  Presi- 
dent this  stand-by  authority,  we  must 
neoeasarily  establish  certain  sljundards 
and  specifications  to  conform  to  consti- 
tutional requirements.  At  ttie  same 
time,  we  must  not  xmduly  restrict  the 
action  and  authority  of  the  I^resident 
by  setting  up  such  rigid  stand8.rds  that 
will  prevent  the  President  from  assum- 
ing and  carrying  out  the  full  responsi- 
bility which  we  have  Imposed  upon  him. 

In  my  opinion,  the  Kunkel  amend- 
ment now  under  consideration  is  too  in- 
llexib)«  for  it  does  not  permit  the  exec- 
uUva  bransb  of  Qovemment  that  de- 


gree of  flexibility  which  is  necessary  to 
formulate  a  sound,  equitable  price-and- 
wage-stabillzation  program.  The  gen- 
tleman from  Pennsylvania  [Mr.  Bu- 
CHAWAwl,  in  his  excellent  speech  in  oppo- 
sition to  the  Kunkel  amendment,  has 
presented  an  argimient  so  technical  in 
nature  that  few  of  us  have  been  able  to 
grasp  its  meaning.  Therefore,  I  should 
like  to  ask  the  gentleman  from  Penn- 
sylvania [Mr.  Buchanan],  if  it  was  not 
true,  during  the  early  daj^  of  OPA  in  the 
last  war,  that  many  regulations  were  set 
up  wWch,  although  equitable  to  the  At- 
lantic seaboard,  imposed  great  inequi- 
ties on  other  geographic  areas  in  the 
Middle  West,  the  South,  and  the  West, 
and  that  in  reality  these  regulations  had 
no  application  to  the  regional  economic 
problems  of  these  areas. 

Would  the  gentleman  say  that  these 
inequities  might  again  arise  as  a  result 
of  the  inflexibility  of  the  provisions  con- 
tained in  the  Kunkel  amendment? 

Mr.  BUCHANAN.  Yes.  It  does  the 
same  thing.  That  is  a  mistake  that  we 
should  profit  by.  In  other  words,  we 
live  in  a  Nation  where  we  have  economic 
ge<«raphical  areas  which  have  to  be 
treated  accordingly. 

Mr.  CARROLL.  That  is  exactly  the 
OPA  experience  during  the  last  war. 
What  happened?  In  the  West  and  in 
the  South  and  other  areas  of  the  coun- 
try we  fought  to  limit  the  power  of 
Washington  regxilat'ions  and  to  delegate 
certain  powers  to  the  regions  so  that 
OPA  economists  could  apply  the  regula- 
tion with  some  degree  of  intelligence  and 

equity.        

Mr.  PICKETT.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  CARROLL.  I  yield. 
Mr.  PICKETT.  If  I  imderstand  the 
proixisal  of  the  gentleman  from  Penn- 
sylvania [Mr.  Kxtnkel],  it  is  to  establish 
a  base  period  on  the  basis  of  which  these 
prices  and  services  would  be  frozen.  Is 
that  not  correct? 

Mr.  CARROLL.  As  I  understand  it, 
although  the  gentleman  from  Texas  may 
not  agree  with  me,  it  goes  deeper  than 
that.  The  base  period  is  something  that 
can  be  determined.  We  are  talking 
about  something  different  now.  We  are 
talking    about    different    geographical 

economies.  

Mr.  PICKETT.  The  gentleman  from 
Pennsylvania  purports  to  set  up  a  certain 
base  period  for  the  freezing  and  rolling 
back  operation.  I  understand  that  to  be 
true.  Then  it  would  apply  all  over  the 
country  for  the  same  purpose.  The  an- 
swer would  be  that  whatever  the  situa- 
tion were  in  Colorado  on  the  given  date, 
and  whatever  the  situation  might  have 
been  on  the  Atlantic  seaboard  on  the 
same  date  would  be  in  keeping  with  the 
economic  condition  in  that  particular 
part  of  the  country  and  it  would  not  be 
all  mixed  up,  varying  from  one  part  of 
the  country  to  the  other. 

Mr.  CARROLL.  I  think  the  gentle- 
man from  Texas  misconceives  what  we 
are  talking  about.  The  gentleman  from 
Pennsylvania  earlier  mentioned  base  pe- 
riod. He  said  the  President  should  not 
be  limited  to  that  short  period  of  time. 
He  may  want  to  go  back  beyond  the  pe- 
riod sst  up  by  the  Kunkel  amendment. 


When  you  give  the  President  stand-by 
power  you  do  not  have  to  set  up  specific 
base  periods.  He  has  his  own  experts. 
He  has  his  ovti  boards.  The  Congress 
has  the  right  of  reviaw,  too.  We  are 
talking  about  an  entirely  different  situa- 
tion. We  are  talking  about  netting  up 
inequitabl3  regulations  which  may  be 
applicable  only  to  the  Atlantic  seaboard 
but  -^hich  may  be  superimiJosed  on  our 
economy  in  the  West,  the  Middle  West, 
and  in  the  South. 

Those  regulations  may- rot  be  siilted 
to  our  regional  problems. 

Mr.  HOLIFIELD.  Mr.  Cliairman.  will 
the  gentleman  yield? 
Mr.  CARROLL.  I  yield. 
Mr.  HOLIFIELD.  As  I  understand  it. 
the  Kunkel  amendment  makes  it  man- 
datory, when  the  President  makes  his 
determination,  that  prices,  wages,  and 
rationing  be  imposed  simultaneously. 

Now,  even  before  he  makes  his  de- 
termination upon  the  enac;ment  of  the 
act.  If  we  do  so,  let  me  point  out  that 
from  an  administrative  standpoint, 
rationing  boards  have  not  been  set  up 
in  the  United  States;  rationing  books 
have  not  been  printed.  What  this  ac- 
tually means  is  a  delay  'n  imposing 
rationing  because  of  the  dtficulty  in  ad- 
ministration of  the  act.  as  provided  for 
in  the  Kunkel  amendment.  It  might 
take  90  days  or  it  might  t^ike  4  months 
before  the  boards  are  set  up  and  the 
books  printed  for  distribi^tion  all  over 
the  United  States. 

Mr.  CARROLL.  I  thinl<  the  gentle- 
man makes  a  good  point.  But  many  of 
us  feel  that  the  administration  did  not 
go  far  enough  when  it  asked  for  certain 
limited  controls.  What  are  we  asking 
the  administration  to  do?  We  are  dele- 
gating our  legislative  autliority,  setting 
up  certain  standards,  and  saying  to  the 
President  and  his  advisers,  "The  respon- 
sibility rests  upon  you  to  jo  forward  if 
the  need  arises."  As  we  put  that  re- 
sponsibility on  them,  all  A7e  are  asking 
now  is  that  there  be  some  flexibility  so 
that  we  do  not  tie  their  hands  too  much. 
Mr.  ENGLE  of  California .  Mr.  Chair- 
man, will  the  gentleman  3  ield? 
Mr.  CARROLL.  I  yield. 
Mr.  ENGLE  of  California .  Do  we  have 
any  assurance  that  the  cotmiittee  is  go- 
ing to  offer  any  bill  that  will  permit  us 
to  vote  for  stand-by  price  and  waiie 
,  controls?  I  have  not  heard  anything 
that  indicates  that  this  committee  Is 
going  to  give  us  a  chance  to  do  that.  As 
far  as  I  am  concerned,  un  ess  they  do,  I 
am  going  to  support  the  Kunkel  amend- 
ment. 

Mr.  CARROLL.  I  now  ask  the  gen- 
tleman from  North  Carolina  [Mr. 
Dk.\ne1,  or  some  member  of  the  commit- 
tee, are  we  going  to  have  an  opportunity 
to  pass  upon  price  and  ^age  stabiliza- 
tion, to  give  the  President  stand-by  con- 
trols?   We  are  entitled  to  know  that. 

Mr.  DEANE.  ■  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  CARROLL.  I  yield. 
Mr.  DEANE.  At  the  proper  time  I 
propose  to  offer  an  amerdment  to  the 
amendment  offered  by  tae  gentleman 
from  Pennsylvania  [Mr.  Kunkel  1  that 
would  provide  what  the  gentleman  is 
asking  about. 


The  CHAIRMAN.  The  time  of  tlie 
gentleman  from  Colorado  [Mr.  Cas- 
BOLLl  has  expired. 

Mr.  CARROLL.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  three 
additional  minutes. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARROLL.  Does  the  amendment 
you  prc4X)se  to  offer  provide  flexible 
controls  and  stand-by  authority  to  be 
given  the  President  for  price  and  wage 
stabilization? 

Mr.  DEANE.    It  does. 

l<Ir.  CARROLL.  More  flexible  than 
the  Kunkel  amendment?  That  is  what 
the  Members  want  to  know. 

Mr.  DEANE.  That  is  true;  wages  tied 
with  prices. 

Blr.  CARROLL.  And  it  is  entirely 
free  from  any  freezing  action  or  tying 
of  the  President's  hands? 

Mr.  DEANE.     It  is. 

Mr.  KEATING.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CARROLL.    I  yield. 

Mr.  KEATING.  I  take  it  the  gentle- 
man favors  granting  the  President  more 
than  he  asked  for;  namely,  at  least 
stand-by  price-  and  wage-cond^l  au- 
thority. 

Mr.  CARROLL.  There  is  no  question 
about  that. 

Mr.  KEATING.  Is  it  not  the  sensible 
thing  for  the  Memloers  who  feel  that  way, 
as  I  do,  to  vote  for  the  Kunkel  amend- 
ment, ^ith  possibly  some  modiflcations. 
but  to  vote?  Now  is  our  chance.  Will 
we  get  any  chance  hereafter? 

Mr.  CARROLL.  I  respect  the  gentle- 
man's opinion  and  his  sincere  desire  to 
give  the  President  stand-by  controls. 
We  believe  that  the  present  controls,  as 
contained  in  this  amendment,  are  so  in- 
flexible that  it  ties  his  hands.  There- 
fore, most  of  us  who  are  also  sincere  in 
trying  to  give  the  President  regular 
stand-by  authority,  with  the  proper  leg- 
islative delegation  setting  up  certain 
specifications  and  standards,  putting  the 
respoiisibility  on  the  executive  branch 
of  Government,  want  to  support  the 
Deane  amendment. 

Mr.  YATES.  Mr.  Chairman,  will  the 
gentleman  jrield? 

Mr.  CARROLL.    I  yield. 

Mr.  YATES.  The  gentleman's  ex- 
planation has  been  exactly  correct.  I 
believe  the  desire  of  this  House  is  to  pass 
at  least  stand-by  price  and  wage  ceil- 
ings and  I.  too.  would  favor  such  action, 
but  the  Kunkel  amendment  is  worse  than 
no  controls  at  all.  It  has  so  many  gen- 
eralities and  so  many  gadgets  m  it  that 
the  very  purpose  of  the  House  will  be 
thwarted  if  the  Kunkel  amendment  is 
accepted.  For  Instance,  on  page  9  a 
distinction  is  attempted  to  be  drawn  be- 
tween subsections  (b)  and  (c).  a  dis- 
tinction which  has  not  been  explained. 
Contracts  between  labor  and  manage- 
ment like  the  Ford  contract,  providing 
for  progressive  wage  increases  are  abol- 
ished by  the  terms  of  subsection  (c) .  We 
want  an  act  which  will  prevent  strikes, 
not  provoke  them. 

We  want  controls  which  are  work- 
able; not  controls  which  will  strait- 
Jacket  our  economy  and  our  people. 
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When  the  gentteman  was  on  the  floor. 
I  a^ed  him  whether  the  inflexibility  of 
the  provision  of  subsection  (c)  could 
in  any  way  be  alleviated  by  the  Admm- 
Istrator.  and  my  attention  was  directed 
to  page  15.  Page  IS  m  no  way,  m  my 
opimon,  gives  the  Administrator  the  flex- 
ibility necessary  to  change  the  mandate 
of  subsection  (c)  on  page  10,  because  it 
reads  as  foUows: 

He  shall  by  regulation  or  order  establish 
such  cfttllng  or  ceilings  In  his  judgment 
which  «m  generally  be  fair. 

What  does  the  word  "generally"  mean? 
It  is  a  loose  term  which  cannot  stand 
against  the  stringent  provision  of  sub- 
section (c). 

Mr.  CARROLL.  The  gentleman  from 
Illinois  [Mr.  YatesI  is  absolutely  correct. 
And  he  Is  to  be  commended  tox  the  time, 
study  and  contribution  he  has  repeatedly 
made  during  consideration  of  this  im- 
portant legislation. 

Mr.  KUNKEL.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRBIAN.  The  gentleman 
will  state  it 

Mr.  KUNKEL.  Has  the  reading  of 
title  I  been  completed  at  this  pomt? 

The  CHAIRMAN.  The  reading  of 
tiUe  I;  yes. 

Mr.  MULTER.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  KUNKEL.  Mr.  Chairman,  will 
the  gentleman  from  New  Yoik  yield  for 
a  consent  request? 

Mr.  MULTER    I  yield. 

Mr.  KUNKEL.  My  attention  has  Just 
been  called  to  the  fact  that  the  prohi- 
bition against  rationing  at  the  retail 
level  m  Utle  I  of  the  bill  is  still  mchided. 
I  do  not  beUeve  any  of  the  membership 
want  to  have  that  prohibUon  included. 
I  therefore  ask  unanimous  consmt  to 
offer  an  amendment  striking  it  out 

Mr.  MULTER.  I  shall  object  to  it  at 
this  time,  but  if  the  >?entleman  would 
formulate  his  amendment  I  may  with- 
draw my  objection. 

Mr.  BUCHANAN.  Mr.  Chairman.  I 
object.         

Mr.  MULTER  Mir.  Chairman.  I  think 
we  realty  should  be  moved  to  tears  when 
we  see  the  confusion  of  the  Members  on 
the  minority  side  over  this  amendn^nt 
now  before  us.  Ever  fdnce  the  amend- 
ment was  offered  I  hare  been  trying  to 
find  out  what  it  is.  We  were  referred 
to  H.  R.  9380  which  th4>  gentleman  from 
Pennsylvania  mtroduced  on  August  2. 
I  have  m  front  of  me  the  amendment 
as  it  was  offered  at  the  desk,  and  I  think 
the  Clerk  should  very  six^erely  thank 
the  gmtleman  from  Pomsylvanla  for 
getting  permission  to  liave  him  excused 
from  reading  it  Many  of  us  have  gone 
to  the  desk,  and  it  Is  utto'ly  impossiUe 
to  find  out  what  Is  in  this  amendment 
from  the  manner  in  which  it  has  been 
submitted.  The  gmUeman  ftom  Penn- 
sylvania, the  author  of  the  amendment^ 
himself  told  us  a  moment  ago  that  there 
is  at  least  one  thing  in  the  amendment 
that  even  he  does  not  want  included. 

Mr.  TATE8.  Mr.  Chairman,  will  the 
gentlonan  yield? 

Mr.  MULTER    I  yle3d. 

Mr.  YATES.  As  a  matter  of  fftct.  ^e 
questiim  that  I  asked  the  gentleman 
from    Pennsylvanir.    with    respect    to 


whether  or  not  tlMre  eoold  be  any  fiex- 
ibility  m  the  admlnlrtratkMi  was  uh 
swered  a  few  mooMots  aao  bf  the  ceo- 
tleman  from  MWitgan  ClBr.  Wouoonl. 
saying  that  flodMlity  was  gtvoi.  The 
gentleman  from  Mkfalgfta  (Mr.  Wot.- 
con]  eame  to  me  later  and  slated  ttet 
he  was  not  sure  ttiat  tris  ■imwii  to  Be 
was  correct  beeauae  of  the  imrleai 
amendments  that  have  been  <^crcd. 

Mr.  MULTTO.  1  am  sore  the  Mem- 
bers can  spsad  the  rest  of  the  day  cnm- 
inlng  this  doctDBeot  and  trytav  to  find 
out  what  is  in  it  and  what  is  not  te  tt^ 
but  when  you  get  to  the  end  of  the  dvr 
you  wUl  be  Just  as  confosed  as  I  am  al 
this  moment 

Mr.  FLOOD.  Mr.  Ghairman,  will  the 
gmtleman  yield? 

Mr.  MULTXR    lyldd. 

Mr.  FIOOD.  Before  the  ffmtVimn 
from  New  York,  who  now  has  the  floor, 
went  to  the  deA  I  went  there  trytac  to 
read  this  hodge-podge.  Thoe  are  throe 
(H*  four  writings  in  it.  different  hand- 
writings, and  sUps  of  paper,  and  torn 
sheets;  and  three  ekrics  and  the  gentle- 
man from  New  Toik  were  unable  to  tet 
any  clear  idea  as  to  what  is  in  it 

Mr.  MULTER  I  am  snre  that  at  the 
end  of  the  day  after  an  the  debate  has 
closed  we  still  wm  tkot  know  eltat  is  la 
it.  But  (me  thine  is  certain,  and  that 
is  that  as  this  amendment  stands  now 
at  least  that  much  of  the  lanfoage  which 
is  m  H.  R  9308  that  has  been  read  is  an 
abs(dute  and  oomiriete  freeae  as  of  now. 
It  reads: 


It  Shan  ba  xmlawtol  rmrdi—  «C  maif  eon- 
tract  or  other  obligation  for  any  p«aoa 
knowingly  to  aeil  or  tfallvtr.  or  to  tavy,  or  to 
accept  dellTery  of  any  article  at  a  priea  la 
I  of  Xb»  eeillog  appUcabIt  to  rueh  1 


If  the  housewife  goes  out  and  boys  an 
tton  over  the  celling  price  and  her  hns- 
band  accepts  ddivesy.  they  both  can  be 
sent  to  jail  or  be  made  to  pay  a  If  jMt 
fine  or  both;  or  if  a  inan  pays  a  1-cent 
an  hour  Increase  over  the  wage  that  he 
should  have  been  paying  as  of  now  ha 
can  be  sent  to  jail  and  Ibaed  I6.M0. 

BAr.  BROWN  of  Georgia.  Mr.  Chatr- 
man,  will  the  gentleman  yteid? 

Mr.  MULTER    I  yidd. 

Mr.  BROWN  of  Oeorgla.  I  thoaght 
the  vote  (m  the  amendment  this  morning 
settted  one  qoesttan.  to  int.  that  we  were 
g<tog  back  to  the  original  bill  leimtad 
out  and  amend  it  but  not  try  to  amend 
it  by  adding  priee  control  at  this  ttam; 
that  we  should  have  heatings  on  priea 
control,  which  the  gentleman  from  Em- 
tudgr  promised  us;  and  I  eiqnet  to  vote 
for  it  but  not  in  this  hffl.  The  Inflation 
eontnd  part  of  It  rtioald  be  in 
bin.  Witnesses  should  be  called  1 
ately  and  the  cowmtttee  diould 
it  We  do  not  want  to  mix  an  of 
things  up.  We  idkonld  have  a  1 
meeting  at  onee.  at  which  time  we  wfll 
take  up  the  inflation  eontnds.  Ibopewe 
win  go  bade  to  that  thought  If  we  are 
gfdng  to  roam  aU  over  again,  go  thronrti 
aU  the  amendmei^  some  of  which  we 
have  rejected  and  some  of  which  we  have 
adopted,  ttiere  woidd  be  even  mofe  eon- 
fusion.  Let  us  pet  bade  to  buataMss  and 
pass  the  original  bffl  and  take  up  priee 
and  wage  controls  later. 
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Mr.  KIATINO.  Mr.  Chalronn.  wiU 
the  gentleawn  yield? 

Mr.  MULTSR.  I  yield  to  tlie  gentle- 
Bum  from  Mew  ToriL 

Mr.  KEATINO.  Doee  not  tlie  gentle- 
mmn  think  this  Concress  todi^  should 
PMS  some  stund-by  prlce-fiDd-wsge- 
stshtifistlwi  measure  and  inoorpwate  it 
Inthlsbilir 

Mr.MULTER.  I  thought  we  had  per- 
fected such  a  bUl  yesterday.  The  Tote 
this  morning  here  rejected  that  bill. 
which  had  stand-by  control  of  wages  and 
prices  in  a  flexible  form  which  you  might 
be  able  to  wort  out  in  confensnce  witti 
the  other  body  and  eliminate  tliose  parts 
which  might  be  objectionable. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  MULTER.  Mr.  Chairman.  I  ask 
unanimous  otmsent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Hew  York? 

There  was  no  (Ejection. 

Mr.  MULTER.  If  we  had  passed  that, 
then  there  might  have  been  some  hope 
of  working  out  something  in  conference, 
giving  the  President  stand-by  controls 
that  would  not  tie  his  hands.  This  kind 
<tf  a  thing  does  not  accomplish  that  par- 


Mr.  KEATTNO.  We  still  have  the  op- 
portunity to  change  this  in  ooof  erence, 
do  we  not? 

Mr.  MULTER.  Of  course,  you  have 
the  opportunity  of  changing  it  in  con- 
ference. What  I  am  objecting  to  is  that 
we  do  not  have  the  opportunity  now  to 
perfect  this  before  it  goes  to  conference. 
That  Is  the  objection  I  raise. 

Mr.  KEATINO.  We  should  pass  today 
aome  price-and-wage-stabilisation  meas- 
vrt  giving  this  authority  to  ibe  Presi- 
tftnt  whieh  he  said  he  does  not  want? 

Mr.  MULTIR.  The  gentlctaan  says 
OB  a  stand-by  basis? 

Mr.  KBATDfOk    On  some  stand-by 


M^.  MULTER    It  should  be  flexible? 

Mr.  KEATINO.  I  am  ncA  aedded  to 
any  particular  provision  of  the  bill. 
What  I  am  saying  to  the  gentleman  Is 
that  we  should  pass  some  measijre.  some 
prtoe-and-wage-stabiUaation  measure, 
giving  to  the  President  this  stand-by 
atttborltj  and  should  suppcnrt  some  bill 
te  that  effect  as  an  amendmeiat  to  the 
hiU  that  was  brought  in  here  and  which 
wears  now  considering. 

Mr.  MULTER.  Is  the  gentleiBan  pre- 
pared to  say  whether  or  not  the  Presi- 
dent shaU  enforoe  these  stand-by  provi- 
sions when  the  time  arrives  ttm>u^  a 
separate  agency  or  through  existing 
s«eiieles?  Whieh  does  the  gentleman 
want  the  President  to  do? 

Mr.  KEATINO.  I  say  all  of  those  de- 
tails are  matters  that  can  be  wiwked  out 
tn  eoBferenoe.  lliose  of  us  who  sln- 
eersly  feel  that  the  President  shisuld  have 
this  authority,  which  he  sUted  he  does 
not  want,  should  vote  for  some  stand-by 
waca-aad-priea-stabUiattian  measure. 
That  Is  what  our  people  want  Does  nut 
the  gentlfman  agraa  with  me? 

Mr.  MULTXR.  Tlds  ameniment  Is 
Inflexible  and  bad  In  many  respects. 
The  procedures  are  set  up  for  a  brand- 


new  agency  with  a  man  at  the  head  of 
It  at  a  salary  of  $17,500  with  aU  the 
personnel  he  may  need.  The  only  choice 
given  to  the  President  is  as  to  the  time 
when  he  will  set  up  the  agency,  and 
whether  he  sets  up  the  agency  or  not 
the  Mil  now  inflexibly  fixes  a  ceiling  on 
wages  and  prices. 

Mr.  KEATINO.  Then  I  suggest  to  the 
gentleman  he  offer  a  perfecting  amend- 
ment to  change  those  details. 

Mr.  MULTER  If  the  gentleman  will 
prevail  on  the  gentleman  from  Pennsyl- 
vania to  withdraw  his  amendment,  the 
gentleman  from  North  Carolina  [Mr. 
DuNi]  will  offer  a  stand-bj  flexible-pro- 
vision amendment 

Mr.  KEATINO.  That  Is,  the  gentle- 
man wants  a  price-and-wage-stabiliza- 
tion  bill  giving  the  President  this  au- 
thority, the  gentleman  and  Members  on 
his  side  want  to  give  him  that  authority, 
but  he  wants  to  introduce  an  amend- 
ment to  that  effect? 

\rr.  MULTER  I  would  suggest  that 
the  gentleman  from  Pennsylvania  with- 
draw his  amehdment  and  work  out  with 
the  gentleman  from  North  Carolina  [Mr. 
DsAmtl  a  proper  stand-by  measiu«, 
which  Is  a  stand-by  measure  and  flex- 
ible and  not  mandatory  and  Inflexible. 

Mr.  KEATINO.  It  is  later  than  you 
think.  I  have  heard  a  lot  of  state- 
ments from  the  gentleman's  side  this 
should  not  be  handled  on  a  political 
basis.  It  should  be  handled  from  the 
point  of  view  of  the  welfare  of  the  coun- 
try, and  I  agree  with. that.  Here  we 
have  an  amendment  Let  us  offer  any 
perfecting  amendments  to  it  that  the 
gentleman  pleases  or  that  other  Mem- 
bers wish,  then  let  us  vote  for  it. 

Mr.  MULTER.  We  did  that  all  day 
yesterday,  and  then  your  colleagues  re- 
jected the  iierfected  tiili.  Now  you  ask 
that  we  repmt  the  process. 

Mr.  FLOOD.  Mr.  Chairman.  wiU  the 
gentleman  yield? 

Mr.  MULTER.  I  yield  to  the  gentle- 
man from  Pennsylvania.. 

Mr.  FLOOD.  Is  it  not  true  that  with- 
in the  last  hdkj*  this  House  had  a  chance 
to  vote  on  stand-by  controls.  Including 
my  distinguished  friend  from  New  York? 
I  do  not  know  how  he  voted,  but  I  saw 
most  of  the  Members  on  that  side  of 
the  aisle  vote  against  stand-by  controls 
as  of  today. 

Mr.  MULTER  I  observed  the  same 
thing. 

Mr.  KEATINO.  I  favor  stand-by  leg- 
islation for  price  and  wage  controls. 
The  fear  I  have  in  my  mind  is  that 
cither  we  or  the  Congress  are  not  acting 
fast  enough  here. 

Mr.  JAVITS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MULTER.  I  yield  to  the  gentle- 
man  from  New  York. 

Mr.  JAVITS.  May  we  ask  the  genUe- 
man  from  North  Carolina  [Mr.  DbahxI 
whether  he  intends  now — he  has  the 
power  to  get  recognition — to  offer  his 
substitute  for  the  Kunkel  amendment? 
Does  he  Intend  to  do  it  now  so  that  both 
alternatives  will  be  before  the  House? 
I  thoroughly  agree  with  the  gentleman 
from  New  York  [Mr.  Kkat»6]  that  that 
Is  the  least  in  fairness,  that  ought  to  be 
done. 


Mr.  DEANB.  I  piroixjse  to  do  so,  Iwill 
say  to  the  gentleman  from  New  YoriL 

Mr.  JAVns.    I  thank  the  goitleman. 

Mr.  FULTON.  Mr.  Chs  irman,  will  the 
gentleman  yield? 

Mr.  MULTER  I  ]rleld  to  the  gentle- 
man from  Pennsylvania. 

Mr.  FULTON.  This  tlearly  demon- 
strates the  inability  of  this  whole  House 
to  act  as  a  committee.  Why,  in  heaven's 
name,  does  not  the  Comirittee  on  Bank- 
ing and  Currency  ask  the  committee  to 
rise  and  bring  this  thing:  back  in  such 
shape  that  some  of  us  fair-minded  ones 
can  support? 

Mr.  MULTER.  We  bro  ight  you  a  Wll 
which  the  cMnmittee  appi  oved  by  a  20  to 
1  vote  covering  what  the  President  re- 
quested. Let  us  go  to  work  on  a  price 
and  wage  control  bill  in  committee  that 
we  can  work  out  as  a  bipattisan  measure 
and  bring  that  in  to  you  -aext  week. 

Mr.  HALLECK.  Mr.  CJhairman,  will 
the  gentleman  yield? 

Mr.  MULTER.  I  yield  to  the  gentle- 
man from  Indiana. 

Mr.  HALLECK  The  f-entleman  un- 
derstands, as  do  we  sJl,  that  whoi  the 
matter  of  price  control  end  wage  con- 
trol was  before  the  Committee  on  Bank- 
ing and  Currency,  the  majDrity  members, 
the  Democratic  members  of  that  com- 
mittee, elected  not  to  deal  with  that  sub- 
ject. The  only  time  you  moved  to  deal 
with  it  at  all  was  whoi  yesterday  you 
trotted  out  the  Spence  substitute. 

Mr.  MULTER.  The  an.swer  to  that  is. 
sir.  that  the  Kunkel  amendment  was 
submitted  in  the  committee  for  the  flrst 
time  in  an  executive  session;  it  was  in- 
troduced the  night  before,  and  we  did 
not  even  have  an  opportunity  to  read  it. 

The  CHAIRMAN.  Thii  time  of  the 
gentleman  frcmi  New  York  has  expired. 

Mr.  McCORMACEL  Mr.  Chairman.  I 
ask  unanimous  consent  ttiat  the  gentle- 
man be  permitted  to  proceed  for  one  ad- 
ditional minute. 

The  CHAIRMAN.  Witliout  obJecUon, 
it  is  so  ordered.  ^ 

There  was  no  objecti<m. 

Mr.  BROWN  of  Ohio.  Mr.  Chairman. 
I  ask  unanimous  consent  that  the  gen- 
tleman be  permitted  to  continue  for  two 
additional  minutes. 

The  CHAIRMAN.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

Mr.  McCOPMACK.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr.  MULTER.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  McCORMACK  I  listened  to  the 
observation  of  my  friend  frcxn  Indiana 
from  which  one  would  draw  the  Infer- 
ence that  if  he  were  a  member  of  tlie 
Committee  on  Banking  and  Currency, 
that  he  would  vote  for  the  Kunkel 
amendment  I  am  wondering  if  my  In- 
ference is  correct  that  the  gent]«nan 
would  vote  for  the  Kunkel  mandatory 
bill  that  was  offered  in  the  Committee 
on  Banking  and  Currency. 

Mr.  HALLECK.  The  Kunkel  bill  as 
oL'ered  in  the  committee  may  have  been 
mandatory  at  that  time.  I  do  not  know. 

Mr.  McCORMACK.  That  is  the 
point.  Would  the  gentlnnan  have  voted 
for  it? 


Ifr.HALLKS.  But  the  BCMva  that 
to  nofv  before  us  has  been  revtoed  In  m- 
meroos  partiealars  about  whldi  tbe  gen- 
tleman from  Masssdnnetts  mdofollitodly 
knowi^  and  it  to  that  measure  with 
which  we  are  dealing. 

Mr.  McCORMACK.  Would  the  gen- 
tlonan  have  voted  for  the  mandatory 
Mil  tn  commttteef 

Mr.  HAUUECK.  Personally  I  am  for 
standby  controb  as  against  tonnedlate 
mandatory  contnds.  Does  that  answer 
the  gmtlonan's  question? 

Mr.  McCORMACK.  I  agree  with  my 
friend. 

Mr.  HALLECK.    Certainly. 

Mr.  McCORMACK.  Then  the  gentle- 
man ought  to  be  against  th!::  Kunkd  bill 
because  it  is  mandatcMry. 

Mr.  HALLECK    It  to  not 

Mr.  McCORMACK  Oh  yes;  it  to 
mandatory. 

Mr.  HALLECK  The  centleman  made 
that  stetement  b^ore.  The  Kunkel  UIl 
says  that  the  President  to  authorised. 
That  to  not  a  directive:  that  to  permis- 
sive, not  mandatory  in  anybody's  lan- 
guage. 

Mr.  McCORMACK  I  will  say  to  my 
triaad.  from  Indiax;a.  who  to  usually  cor- 
rect I  suggest  he  read  ttito  Kunkri 
amendment  again  and  I  am  sure  he  will 
find  that  that  to  not  correct;  that  it  to 
mandatory  in  certain  respects. 

Mr.  HALLECK  It  to  not  mandatory 
except  in  certain  situations  like  base 
periods,  certain  ceilings  being  impeded, 
but  the  invokii^  of  the  measure  as  a 
whole  to  left  to  the  discretion  of  the 
President  It  has  been  so  interpreted  by 
every  newspaper  reporter  who  has  read 
It  everjrone  xrho  understands  it  I  know 
what  is  in  it  and  I  am  just  sorry  that  the 
gentleman  from  Massachusetts  does  not 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  Yosk  has  expired. 

Mr.  BROWN  of  Ohio.  Mr.  Chairman. 
I  ask  unanimous  consent  that  the  gentle- 
man be  permitted  to  iffoceed  for  one 
additlcmal  minute. 

The  CHAIRMAN.  Without  objection. 
It  to  so  ordered. 

There  was  no  objection. 

Mr.  BROWN  of  Ohio.  Mr.  Chairman, 
will  the  gentteman  ]rield? 

Mr.  MULTER  I  yield  to  the  gentle- 
man from  Ohia 

Mr.  BROWN  of  CMiio.  I  have  asked 
for  '±is  additional  time  to  ask  the  gen- 
tlonan  from  New  Yoi^  [Mr.  Mm-ml 
who  to  a  member  ol  the  Committee  on 
Banking  and  Currraey.  if  the  real  reason 
why  we  find  ourselves  in  the  present  sit- 
uation and  in  thto  great  confusion  today 
to  not  the  fact  that  hto  conmlttee  rushed 
this  legislation  through  without  due  con- 
siderati<m.  hearing  only  three  govern- 
ment witnesses,  shutting  off  witnesses 
from  business  and  industry  that  might 
have  contributed  to  the  bearings  sane 
bits  of  information  that  woidd  have  been 
of  help  in  amending  thto  bill,  and  that 
the  language  was  so  hastily  drafted  that 
even  the  chairman  of  the  cmnmlttec 
himself  brought  to  a  new  bffl  rather 
than  support  the  bill  that  the  eommittee 
recommended.  So  the  responislbility 
rests  oitirely  with  the  gentleman's  com- 
mittee, irtdeh  failed  somehow  or  other 


tofedi«lB 
of  titt 
The 


ttetdMteke 


Mr. 

a^k  a 
man  be 


Mr.  Ctatlnmi.Z 

jij^^MMf^t;  tlMt  the  timtiff 
to  proceed  for  tvo 


Ta>e  CHAfRMAIf.    Is  ttefe  ohleetian 
to  the  reqnest  of  the  gentfcman  from 


There  was  no  obJectli:a. 

Mr.  McCORMACK  If  the  gentkaan 
willyidd.  cf  v;oarse  the  obaerratians  of 
my  good  friend  from  Ohk>  f Mr.  BKnml 
and  my  good  friend  fnxi  Indiuia  [Mr. 
HsLUcx]  show  that  our  RcpubUcaa 
leado^ilp  do  not  know  where  th^  are 
at  First  they  wanted  sometldns 
stronger,  then  they  wiuited  something 
weaker,  and  now  they  want  to  send  it 
back  to  the  coounittee.  As  a  matter  of 
fact  they  are.  Just  taUnc  a  position 
opposite  to  anything  that  to  proposed  bf 
the  Democratic  majority  of  the  oonmit- 
tee.  They  Just  do  not  know  where  they 
are  at    Am  I  right? 

Mr.  MULTER  The  gmtkman  to  ab- 
solutely oorzect  The  faet  of  the  matter 
to  that  jhere  was  an^de  and  due  consid- 
eration of  the  bill  as  reported  out  by  our 
committee.  Twenty  of  twoity-cne 
members  who  were  there  to  exeeative 
sesion  agreed  that  it  was  a  good  biU.  that 
it  should  be  brought  out  We  were  giv- 
tog  to  the  President  toy  that  tdll  tbe 
powers  he  asked  for  and  needs  now  and 
should  have  now.  When  the  teaokper  of 
the  country  readied  the  Members  of  tbe 
Congress  on  both  sides  Indicating  Uiat 
they  wanted  the  President  to  have  stand- 
bj  oontnd  so  tliat  he  could  tovoLe  price 
controto  when  he  was  ready  for  them 
and  the  country  needed  them,  we  wanted 
him  to  have  tliat  power.  Brerybody 
agrees  now  we  still  want  btaa  to  have 
that  powor.  The  trouble  to  that  while 
some  of  the  genttemen  on  that  side  of 
tbe  aisle  are  for  talking  about  giving  him 
the  power,  they  do  not  want  to  put  it  to 
language  whidi  will  give  it  to  him. 

Mr.  BROWN  of  Ohio.  Did  the  gentle- 
man from  New  York  get  the  Impression 
from  the  remarks  of  tbe  gentleman  fftan 
Massachusetts,  the  majority  leader,  that 
he  was  ini1^»i^»T*ir  that  those  of  us  on 
thto  sfale  of  the  aiaJe  are  as  confused  now 
as  he  has  appeared  to  be  through  thto 
entire  debate? 

Mr.  MULTER  No.  Be  D«ant  and 
be  said  that  he  clearly  understands  the 
situation,  political,  and  otherwise,  then 
and  now.  The  ccnfaskm  to  stffl  on  my 
left 

Mr.  McOOBMACK  I  Bight  aey  that 
tbe  big  bostness  Interests  that  onfinarily 
8upp«t  the  Rspobileaa  Party  under- 
stand the  situation. 

Mr.  MULTZR  I  also  eonenr  to  that 
stotement  of  our  dtotlnguisbed  nejortty 
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•k.  Mt.  (ft)  n  Hban  b«  unlAwful. 
lM>  of  any  «»tnct,  agraMBMtt.  or  oUmt 
abilftVm,  far  any  pcnoa  knovliigly  to  Mil 
m  aattwr.  or  to  feoy  or  accept  teUvcry  of. 
•■9  wtlcte  at  a  prtea  ta  wc—  of  tba  calUsg 
•IpptteaMa  to  cadi  Mia. 

(b)  It  ihaa  ba  ualawmi.  ragardlaw  of 
•By  eootnct.  agraanant,  or  other  obUgatlon, 
Str  any  povoa  kaovtn^y  to  tecei^e  or  pay, 
or  to  antar  Into  any  coatract.  acraemcnt.  or 
flUMT  t)W*gf*«'i»  aBdM  «bidi  ba  la  antitlad 
m  raqntrad.  or  uadar  wblcb  ba  purporta  to  ba 
anttttod  or  rcqulnd.  to  raealva  or  pay.  for  tba 
yaf omaaoa  ot  any  aanrloM  a  prtoa  In  axcaM 
of  tba  caOLac  i^ipHcabla  to  mxh  amrrtcm. 

Tben  It  defioM  the  ceiUogB  applicable 
to  ealea  of  artldca  and  aenicca. 

That  Is  the  law.  That  Is  the  Uw  if 
this  Is  enactrtl.  The  ody  idace  where 
the  Prsiidept  must  do  anything  or  can 
do  anything  under  this  pn^;>osed  amend- 
aent  is  aider  seetkm  4.  which  1»  on  page 
T.  in  which  the  President  Is  giren  the 
•othorlty. 

The  CHAOUCAN.  llie  time  of  the 
gmtlfinan  fton  Texas  has  oplred. 

Mr.  PAHCAR  Mr.  CShainnan.  I  ask 
■nanimous  eonswit  to  proceed  for  S  ad- 
^lttli^»*^»l  BtnTitea. 

The  CHAIRMAN.  Is  there  ohiectlon 
to  the  request  of  the  gentleman  from 
Tnan? 

Ifr.  BOWMAN  of  Michigan.  Mr. 
Chairman,  resenring  the  right  to  object. 
does  tiM  gentleman  know  whether  there 
Is  fotaff  to  be  any  attempt  to  cut  off 


\ 


Mr.  PATMAN.  I  thtak  there  has  not 
been  any  attempt  so  far.  I  think  eren- 
taally  ttwre  Aoidd  be. 

M^.  HOmiAN  of  Mtehigaa  I  know 
yott  are  a  great  prophet,  maybe  you 
•oaU  teUvL 

Mr.  PATMAN.  I  am  no  prophet  I 
MB  wOnng  to  aeeep*  the  prophecies  of 
the  gentleman  from  Michigan. 

The  CHAHIMAN.  Is  there  objeetton 
to  the  reqasat  of  the  gentleman  from 

There  was  no  obJeeUon. 

Mr.  PATMAN.  Mr.  Chafrman.  the 
mily  piaee  wtoete  the  President  eoooes 
Into  aetkm  Is  not  to  make  this  unlaw- 
lol— not  to  freeae  wages  not  to  f reoM 
le  the  law  Itself  wiU  freeae 
thePresideot  Is  authorised  to 
ereato  In  the  KMeotlTe  OfDce  of  the 
PrssldcBt  an  ofltoe  of  Inflation  eontroL 
Be  Is  authortsed  mder  this  set  to  set  up 
the  agency  to  administer  these  provisions 
iMeh  arp  nadeonlawfal under  this  act. 

Mr.  HALUBCBL  Mr.  Chairmui,  will 
llie  gentleman  ylAlf 

Mr.  PATMAN.    I  yield. 

M^.  RALUBCK.  Of  course  the  gentle- 
Man  win  agree  with  me.  I  am  sure,  be- 
•auee  he  Is  always  fair,  that  If  this  pro- 
posal shouM  be  adopted  and  should  be- 
•ome  the  tew.  there  stffl  would  be  re- 
quired afltanathre  aetkm  by  the  President 
tornate  the  prafvlafams  of  the  act  ef- 
tectlTe. 

Mr.  PATMAN.  X  do  not  agree.  Re- 
«ectfaQy  X  dlsagrit  with  the  gentleman. 
X  want  to  t^  hhn  the  reason  why  be- 
eause  I  have  some  good  reasons.    Turn 


to  page  9  of  this  biB,  the  Kunkel  amend- 
ment, and  the  bill  Itself  malces  itiunlaw- 
fuL  What?  Wages  and  prices  and 
everything  except  retail  prices.  This  Is 
an  immediate  freeze.  If  the  President 
did  not  carry  that  out.  he  would  be  vio- 
lating his  oath  of  office.  He  would  carry 
it  out  How?  Since  there  Is  an  imme- 
diate freese.  they  would  turn  back  to 
this  other  tMUt  of  the  Kunkel  bill  and 
create  this  office  of  inflation  control.  He 
would  have  to  do  it 

Mr.  HALLECK  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  HALLECK.  As  a  matter  of  fact. 
on  page  14.  section  206,  the  language  is: 

Wbenerer  In  the  Jtxlgment  of  the  Admln- 
latntUx,  such  action  is  necessary  at  proper 
in  order  to  effect  the  ptirposes  of  thia  title. 
ba  ahall,  by  regulation  or  order,  establish 
mch  ceiling. 

In  Other  words.  I  am  sure  the  gentle- 
nn^T^-'  ■■  ■ 

Mr.  PATMAN.  You  are  reading  from 
what? 

Mr.  HALLECK.  It  is  the  language  in- 
cluded in  the  amendment  Now.  the 
gentleman  should  understand  there  are 
two  terms  that  have  been  used  that  are 
important  in  this  consideration.  One  of 
them  Is  "stand-by"  and  the  other  is 
"flexible."  This  is  stand-by.  and.  by  and 
large,  the  other  proposals  that  have  been 
offered  are  stand-by.  Apparently  the 
gentleman  is  arguing  for  complete  flexi- 
bility, which  I  can  a  blank-check  au- 
ttiorizatian  to  the  President,  with  no 
criteria  created  by  the  Congress  at  alL 
This  jiroposal  does  set  standards.  It  does 
undertake  to  provide  the  manner  in 
which  controls  shall  be  applied,  if  they 
are  voted  by  the  Congress.  Personally, 
I  sulxcribe  to  that  approach  rather  than 
the  blank-check  approach. 

Mr.  PATMAN.  In  closing  I  insist  that 
this  is  a  definite  and  immediate  freeze 
of  an  prices  and  all  wages. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  again  expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  one 
additional  minute. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  HOPFMAN  of  Bflchigan.  Reserv- 
ing the  right  to  object  Mr.  Chairman, 
the  gentleman  has  had  three  extensions. 
can  you  finish  In  this  minute.  If  not  in- 
terrupted? 

Mr.  PATMAN.  Wen.  I  hate  to  make 
any  commitments. 

There  was  no  obJecdozL 

Mr.  PATMAN.  In  the  case  of  the  Gen- 
tnl  Motors  contract  the  wage  earners 
have  an  Increase  in  pay  when  the  cost 
of  Hying  increases.  This  would  freeze  it 
where  they  could  not  possibly  get  that 
Increase.  There  are  hundreds  of  those 
contracts  tn  this  country.  We  would  not 
know  what  we  are  doing  under  this 
Kunkel  proposal  The  Kunkel  proposal 
the  day  before  yesterday  is  not  the  one 
we  had  yesterday,  and  the  Kunkel  pro- 
posal today  is  different  from  either  one  of 
them.  8o  we  would  not  know  what  we 
vere  doing.    So  let  us  vote  it  down. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  again  expired. 

Mr.  DBAIS.  Mr.  Chairman.  I  cAer  a 
rabotituto  to  tJbM  amendment  offered  by 


the  gentleman  tnm  Pennsylvania  [Mr. 
KmvxzL]. 
The  Clerk  read  as  foXkiws: 

Amendment  offered  by  tSr.  Dmun  as  a  sob- 
atitute  for  the  amendment  offered  by  Ur. 
Kunkel:    Insert   the  following: 

'nrbat  this  act.  divided  into  titles,  may  ba 
dved  as  the  'Defense  Production  Act  of  I960.' 

*^ABLK  or  COMTBHTB 

"Title  I.  Priorities  and  allocationa. 
"Title  n.  Authority  to  requisition. 
"Title  HZ.  Expansion  of  productive  caoadtv 

and  supply. 
"Title  rv.  Control  of  credit. 
"Title  V.  Prices  and  wages. 
"Title  VI.  General  provisions. 

'^■CUUtATIOK  or  POUCT 

"8k.  3.  It  is  the  policy  of  the  United  Statea 
to  oppose  acta  of  aggression  and  to  promote 
peace  by  Insuring  respect  for  world  law  and 
the  peaceful  settlement  of  differences  among 
nations.  To  that  end  this  Government  is 
pledged  to  support  collective  action  through 
the  United  Nations  and  through  regional  ar- 
rangements for  mutiu^  defense  in  con- 
formity with  the  Charter  of  the  United 
Nations.  The  United  States  Is  determined 
to  develop  and  maintain  whatever  military 
and  economic  strength  is  found  to  be  neces- 
sary to  carry  out  this  purpose.  Under  present 
drciunstances.  this  task  requires  diversion 
of  certain  materials  and  facilities  from 
civilian  use  to  military  and  related  purposes. 
It  requires  expansion  of  productive  faciUties 
beyond  the  levels  needed  to  meet  the  civilian 
demands.  In  order  that  this  diversion  and 
expansion  may  proceed  at  once,  and  that  the 
national  economy  may  be  maintained  with 
the  maximum  effectiveness  and  the  letist 
hardship,  normal  civilian  production,  and 
ptirchases  must  be  curtailed  and  redirected. 

"It  la  tba  purpoae  of  title  V  to  prevent 
speculative,  unwarranted,  and  abnormal  in- 
creases  In  prices  resulting  from  abnormal 
market  conditions  or  scarcities  caused  by  tha 
efforts  of  the  United  States  in  support  of 
collective  action  to  oppoaa  aggression  and 
ivomote  peace. 

"It  la  the  objective  of  thU  act  to  provida 
the  President  with  aathorlty  to  accomplish 
these  adjustments  tn  the  operation  of  tha 
economy.  It  Is  the  intention  of  th«  Con- 
gress that  the  President  qhall  use  the  pow- 
ers conferred  by  this  act  to  promote  the  na- 
tional defense,  by  meeting,  promptly  and 
effectively,  the  requirements  of  military  and 
other  programs  in  support  of  our  national 
security  and  foreign  policy  objectives,  and 
by  preventing  undue  strains  and  dislocations 
upon  wages,  prices,  and  production  or  dis- 
tribution of  materials  for  civilian  use. 

"TrrLS  I — Puoarms  aicd  Allocatxons 
"Sue.  101.  The  President  is  hereby  author- 
ized (1)  to  require  that  performance  vmder 
contracts  or  orders  (other  than  contracts  of 
employment)  which  be  deems  necessary  or 
appropriate  to  promote  the  national  defease 
Shall  take  priority  over  performance  under 
any  other  contract  or  order,  and,  for  the  pur- 
pose of  assuring  such  priority,  to  require  ac- 
ceptance and  performance  of  such  contracta 
or  orders  by  any  person  he  finds  to  be  capable 
of  their  performance,  and  (2)  to  allocate 
materials  and  facilities  in  such  manner,  upon 
such  conditions,  and  to  such  extent  as  ba 
shall  deem  necessary  or  appro{vlata  to  prr^ 
mote  the  national  defense. 

"Sac.  loa.  Any  person  who  willfully  per- 
forms any  act  prohibited,  or  wiUiully  falls 
to  perform  any  act  required,  by  the  provi- 
sions of  this  title  or  any  rule,  regulation,  or 
order  thereunder,  shall,  upon  conviction,  be 
fined  not  more  than  $10,000  or  Imprlsooad 
for  more  than  I  year,  or  both. 

"Timt  n— AtrrHoatrr  To  Rautnstrioit 
•SK.  aoi.  Whenever  tba  President  deCar- 
mlnes  (I)   that  the  use  of  any  equipment 
wypiiaa.  fir  component  parts  thereof,  or  ma- 


terials or  fadlttias  neeaaaary  for  the  mano- 
faeturc.  aerrlcbig.  or  operatlan  c€  socti 
equipn^ent  snppllsa.  or  cwnponrnt  parts,  la 
needed  for  the  national  defenae,  (2)  that 
such  need  Is  linmwflata  and  impending  and 
such  zs  will  not  admit  of  dday  or  xaaort  to 
any  ether  source  of  supply,  and  (3)  that  ba 
has  been  unable  to  acquire  such  prcpetty  or 
the  use  thereof,  as  the  case  may  ba.  ob  fair 
and  reasonaMe  temo.  ba  la  authorlaed  to 
xequisitlcn  such  propeity  or  the  use  thereof 
for  the  defeoaa  ot  the  United  States  iqpon 
the  payment  of  Just  ctnnpextsation  for  such 
prcperty  or  the  use  thereof  to  be  determined 
as  bercinafttf  provided.  Tba  President  shall 
determine  tbe  amount  of  tba  eampensation 
to  be  paid  for  any  property  or  tbe  use  there- 
of requisitioned  pursuant  to  this  Utle  but 
each  such  determlnatioii  shall  be  made  es 
of  the  time  tt  is  requlsitlcned  in  aooordanee 
with  the  proviaion  for  Juat  oompenaatioa 
In  the  fifth  amendment  to  tbe  Conatitutlosi 
of  the  United  States.  If  tbe  person  entitled 
to  receive  tba  amount  so  determined  by  tbe 
President  aa  just  compenaatkm  ia  unwilling 
to  accept  tbe  same  aa  fuU  and  complete 
oompenaatlai  for  such  property  or  tbe  use 
thereof,  he  shall  ptoxxxpXXj  be  paid  75  percent 
of  such  amount  and  shall  be  entitled  to  re- 
cow  from  the  United  Statea.  in  an  action 
brought  In  the  Court  of  Claima  or,  vbere 
the  amount  involved  doea  not  exceed  $10,000. 
In  any  district  court  of  tbe  United  Statea 
within  3  years  after  tbe  date  of  the  Prasi- 
dsnfs  award,  an  additional  amount  whidb, 
when  added  to  the  amount  so  paid  to  him. 
shall  be  just  'jompensatlon.  Wfaenevo'  the 
need  for  the  national  defense  of  any  prop- 
erty requlsitlcned  under  this  title  shall  ter- 
minate, the  President  may  lOspoae  at  such 
property  on  stich  terms  and  conditions  as 
he  shall  deem  appropriate,  but  to  the  extent 
feasible  and  practicable  be  shall  give  tbe 
former  owner  of  any  property  so  dlspoaed  of 
an  opportunity  to  reacquire  it  (1)  at  tta  tbm 
fair  value  aa  determined  by  the  President. 
or  (3)  if  it  is  to  be  disposed  of  (otherwise 
than  at  a  public  sale  of  which  he  is  given 
reasonable  notice)  at  less  than  such  value, 
at  the  highest  price  any  other  person  Is  will- 
ing to  pay  therefor:  Prorided,  Tliat  this  op- 
portunity to  reacquire  reed  not  be  given  in 
the  case  of  fungibles  or  items  ha~lng  a  fair 
value  of  leas  than  $1,000. 

"Tm*  ni — ExrutssoB  c»  PcoDuczm 

CapAdTT  Ajn  QuMLT 
"Sic.  301.  (a)  In  ordtf  to  expedite  produc- 
tion and  dellv&les  under  Government  con- 
tracts, the  President  may  authorize,  subject 
to  sxicfa  regtilations  as  he  may  prescribe,  the 
Department  of  the  Army,  the  Department  of 
the  Navy,  the  Department  of  tbe  Air  Force, 
the  Department  of  Commerce,  and  such 
other  agencies  of  the  United  States  engarrsd 
In  procurement  as  be  may  designate  (here- 
inafter referred  to  as  'guaranteeing  agen- 
cies'), without  regard  to  provisions  of  law 
reUtlng  to  the  making,  performance,  amend- 
ment, or  mcdiflcation  of  contracts,  to  guar- 
antee in  whole  or  in  part  any  puUlc  or  pri- 
vate financing  institution  (including  any 
Federal  Rsscrve  bank),  by  commitment  to 
purchase,  agreement  to  share  losses,  cr  oth- 
crwice.  against  loss  of  principal  or  interest 
on  any  loan,  discount  or  advance,  or  on  any 
commitment  in  connection  therewith,  which 
may  be  made  by  such  flnanrtng  institution 
for  th9  ptirposc  of  WT^ynrtng  any  contractor, 
subcontractcr,  or  other  person  in  coimectian 
with  the  performance,  or  tn  connection  with 
or  m  contemplation  of  tbe  t»mlnation.  of 
any  contract  cr  otho*  operation  deemed  Isy 
the  guaranteeing  agency  to  be  related  to  ef- 
forts or  undotaklngs  on  the  part  of  tbe 
United  States  cr  an  agency  thereof  which 
are  designed  to  meet  the  mcoessltlea  of  tbe 
national  defense. 

"(b)  Any  Federal  agency  or  any  Federal 
Bsaerre  bank,  when  designated  by  the  Presi- 
dent. Is  hereby  authorlasd  to  act,  on  behalf 
cf  any  guarsat^clng  ascncy,  ns  fiscal  agOiS 


any  stKh  flaeal  aifiil  to  cacry  am.  aay 
guaranty  made  by  tt  as  befatfX  of  aay  guar- 
agoicy  afaaO  ba  auptiUaJ  and  di»- 
by  or  TUKter  autlwity 
guaranteeing  agezKy.  Mo  socft 
abaU  have  any  raqMnaftOtty  ca 
bUlty  except  as  agent  In  miiig  aay 
punmaat  to  or  under  autliartty  at  Um  pro- 
Tlsteos  of  this  seetkm.  laid 
sgnxt  shall  be  retxataMesd  by 
tcctag  agency  for  an  ■■ptnara  and  loaaee  in- 
curred by  such  fiscal  agent  la  aetteg  aa  i^ent 
on  bebatf  cf  socb  gnanateetag  agency.  te> 
eluding  aonng  sucb  ivpino^u.  aotwittastaad- 
Ing  any  ctbcr  provlalaB  of  Uw,  attanwya* 
feca  and  expenaca  of  Wtlgatlnn. 

"(c)  All  actlooa  aad  operattcna  of  sncii 
flaeal  agenta.  under  antbcrlty  «f  or  pormaat 
to  this  seettaa  aball  be  sittjaet  to  tba  siqpcr- 
▼itioo  of  tbe  nestdeat  and  to  socb  regula- 
tions, aa  be  may  prcaorlbe:  and  tbe  Prsaldent 
la  aotbortaed  to  praaeribe.  cltber  ^eelfleaUy 
or  by  maxbanm  Umtta  gr  otberwlaa.  rates  of 
latere^  guarantee  aad  eoaaytment  f sea. 
and  other  cbargea  which  may  be  made  In 
connection  with  loana,  dlacoonts.  advances, 
or  ecsnmltmenta  guaraJafeaed  by  tbe  gnaran- 
teetng  agndaa  tbroo^  soete  fiscal  agenta. 
and  to  preesibe  ragvlatlana  govemiag  tbe 
forms  and  procedorca  (wbleh  shall  be  uni- 
form to  the  extent  praetlBable)  to  be  utttlBBd 
la  connectton  with  siKh  goaranteea. 

"(d)  Bach  guarantaatng  agency  la  hereby 
authorlaed  to  nae  foe  tbe  yaipoaai  of  thIa 
aection  any  funds  which  bate  beretcf ore 
appropriated  or  aUocatad  cr  which 
may  be  appropriated  or  aHocated 
to  It,  or  whidi  are  or  atay  become  available 
to  tt.  for  such  purposes  or  for  tba  purpose 
of  meeting  the  nsctsiltlss  ot  the  national 
defenae. 

"Sac.  309.  TO  aaslst  ta  earrytag  out  the  ob> 
Je^lvea  of  thla  act.  tbe  Pteaklent  may  make 
proviatan  for  loans  (tnclorting  partlrtpatlona 
In.  or  guarantees  of.  loana)  to  prlvi^  busl- 
nesB  enterprises  for  tbe  expansion  of  ca- 
pacity, tbe  developaaent  cf  technological 
processea,  or  the  produetka  of  fiaiintiil 
materials.  Exich  loans  may  be  made  with- 
out regard  to  the  Umttatkms  of  existing 
law  and  on  such  terma  and  conditions  ss 
tbe  President  deems  aeeeasary,  except  that 
financial  assistance  may  be  extended  only  to 
the  extent  that  it  to  not  atbervlaa  avaU- 
able  on  rcascmable  teraia. 

"Sec  303.  (a)  TO  assist  tn  carrying  out 
the  objectives  of  thto  act.  tbe  Prcaident  may 
make  provision  for  purcbaeaa  of  or  com- 
mttmenta  to  purchaae  metala.  minerals,  and 
other  raw  materials.  Including  liquid  fuels. 
for  Oownment  use  or  for  resale. 

"(b)  Purchases  snd  commltmBnts  to  pur- 
chaae and  sales  under  subsection  (a)  may  be 
made  without  regard  to  tbe  limltatlona  of 
edstlng  Uw,  for  sq^  quantities,  and  on 
such  terms  and  conditions,  incloAng  sd- 
vance  paymenta,  and  fOr  such  periods,  ss 
the  President  deema  aeceaaary.  except  that 
porebaaea  or  conuattiaenta  to  purchase  in- 
volving higher  than  currently  prevailing 
market  prieea  or  anticipated  toes  on  rsssTs 
shaH  not  be  made  nnUes  tt  to  dstarmlned 
t>nit  supply  of  the  tp"*»'*»*»  could  not  be 
effectively  increased  et  lower  prlesa  cr  on 
terms  more  favorabto  to  tbe  Government, 
cr  that  such  purdtaasa  ax«  neeeesary  to 
assure  the  availability  to  tbe  United  SUtn 
of  overseas  suppllsa. 

"(e)  The  procuremut  power  granted  to 
the  Ptealdent  by  Uito  aacttan  shaU  Include 
the  power  to  trsnaport  aad  store,  and  have 
prt)oeased  and  refined  any  matertato  pro- 
cured tmder  thU  section. 

"Sac.  304.  (a)  For  tbe  pnrpoaas  of  sectiona 
803  and  303.  the  Prsaldent  to  hanhf  author- 
Ued  to  uttlUe  the  Bcctaartmctloa  Finance 
Corporation  and  such  ottict  deparlaasnts. 


(1)  «ban  bava  tu 
whlek  afesB  be 


wblA  Shan  be 

"(3)  shaU   not 
June  30.  isai.«scagft  tar 
datlon.  UDtoaa  Its  Bta  Is' 
tadtk  dateponoaBC  to  set  cf 

"(4)  Shan  bs  lalHiLt  to  m 
Oorpgatloa  Caatnl  Act  to 
as  vboQy 
Itotod  la  aaetkm  vn  «C 

-(e)  Any  earpa  __ 

Used  iiiuMiaat  to  ttis  aMHoa  is 

to  bOROW  ftOM  II 

Statea.  tor  aay  of  I 

aacy  to  cany  eat 
tttU: 

by  an 

ai^ani 

tag  aa 

eorporatloa 

aacUon  may  lasua  to  tiM 

Tliaauif   tta 

otbcr  obilgatlnBS  to  be 

opOoa  cf  tba  cMtparatlos 

la  socb  maaaar  aa  aay  ba 

*J>ng«M. ^  

subsequent  to  tbe  period  cf 
tbe  eorpcrstkia.    StociicbUgBl 
Interest  at  a  rate  datetrnlne*  by  the 
tary  of  tba  Ttaaaw 
tlon  tbe  euxreat  « 
Ing  mactetabte  -»>11lgrk'«-  cf  tba 
Statee  aa  of  tta  last  day  eg  tba  aaai 
ceding  tbe  tosaaaee  of  tba 
corporation     Tba  faoatacy  cf 
to  aokborlaad  and  dtrartad  to 
cMHftlona  cf 


to 


oeeds  trom  tbe 
under   tbe   Baeoaff 
a'n^T*^***,  and  tba 
rittaa  may  be 
ertyBond  Act,  aa 
Include  any  , 
any  corporation 

"Toxs  IV- 


"Sac  MO.  Cs>  Tb 

parpoess  cf 
tborlaBd  froaa 


tarwhkit 


of  tba 


tot  to  cBcrytog  OBt  tiM 
ttos 

to  prssaiWn  teg- 
tosoebklad  or  klada 


as.taibtoiHdg- 

pretaat  or  raduM 
of  or  fluetnatlaBa  to  tcA  svadtt.  SaeSi  Mg- 
ttUtlona  may.  anoog  other  tbla^.  prascrlbe 
i»»-ri«ain»i  loan  OK  csadlS  vsUnar  wilalawHn 
down  paynMBSi  to  eaab  or  gnperty.  «todai>ta 


or  eiebanga 


lag  tbe  amonat.  Ibcai  aad 
paymenta.  rulaa 
fled  cUvoBistaaiMB,  miss 
d^lons,  tenewals. 
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'  T'—"**  or  rctsted  matttert.    Soeli  'r«g> 
nwy  eUievtf  J  persona  and  transao 

and  nwiy  apply  diflerent  requlrementa 

tbarvio.  asd  may  tnclude  »ueh  administrative 
proTUlons  M  In  the  Judgment  of  Uj«  Preet- 
ilrat  are  reaaonaWy  neceaaary  In  order  to 
effectuate  the  ptnpoee*  at  tbia  aubtitle  or  to 
pre>'eni  eTss:-:^na  tbereof. 

"to  prticrtblns  and  auspendlng  auch  r«g- 
iMalloaa.  Including  cb&ngca  from  time  to 
llMt  to  tAl^e  account  of  dxac^lng  conditional 
the  Prerident  aball  consider  anwtig  other 
factora.  ( 1 »  the  level  and  trend  of  conauroer 
and  r«U  estate  credit  and  the  various  klnda 
ttervof.  <2)  the  eScct  of  the  use  of  such 
credit  upon  <U  purchaalng  power  and  (U) 
demand  few  reai  property  and  improvementa 
tlieraoa  and  for  other  gooda  and  aemccs.  and 
{t )  the  need  tn  the  national  economy  for  the 
BMlntenance  of  sound  credit  condlUona. 

"(b)  No  person  shall  extend  or  maintain 
■ay  credit,  or  renew,  revise,  eonaolldate.  re- 
flaance.  purchase,  sell,  discount,  or  lend  or 
borrow  on.  any  obUgatlon  arising  out  or  any 
credit,  or  arrange  for  any  of  the  foregoing. 
Ib  contravention  of  any  regulation  prescribed 
by  the  President  pursuant  to  this  section. 
Any  person  who  extends  or  maintains  any 
credit,  or  rennrs.  rerlsea,  consolidates,  re- 
toanoes.  purchaaee.  sells,  dtecounts.  or  lends 
er  hew  rows  on.  any  obUgatlon  artxlng  orot  of 
any  credit,  or  anangee  for  any  of  the  fore- 
gotnc  shall  make.  keep,  and  preserve  for  such 
pertoda.     stKh     aeeoonts,     corresiwndence. 
Memoranda,  papcn.  booka.  and  other  rce- 
orde.  and  make  such  reports,  under  oath  or 
otbcmse.  as  the  President  ma?  by  regnlatton 
rtqolre  as  necessary  or  appropriate  in  order 
to  afftetuate  the  purpoeee  of  this  subtitle; 
•nd  eoeb  accounts,  correeposdence,  memo- 
ya&da.  pacers,  booka.  and  other  records  shall 
b*  etibject  at  aay  time  to  roch  reasonable 
pertodte.  special,  or  other  examinations  by 
egmnteers  or  other  repreaentatlves  of   the 
Pieatdent  as  the  President  may  deem  neeea- 
•ary  or  appropriate.    The  requirements   of 
this  section  apfrty  whether  a  person  Is  acting 
aa  prtixlpal.  as»nt.  broker.  Tendor,  or  other- 


"{e)  Any  peraoa  who  wUlftflly  violates  any 
tSTpftskm  of  this  eubtirie  or  any  regulation 
or  order  t^ie^eunde^.  upon  conviction  thereof. 
rtiall  be  fined  not  more  than  tS.OOO  nr  im- 
prlKmed  not  more  than  1  year,  or  both. 

**(d)  To  asslKt  tn  carrying  out  the  purposes 
tt  this  svbtltle.  the  President  by  regulation 
BMiy  require  transactions  or  persons  or 
claaaaa  thereof  subject  to  this  subtitle  to  be 
leflstered  or  licensed:  and.  after  notice  and 
opportunity  for  hearing,  the  President  by 
erdw  may  suspend  any  such  registration  or 
tteenee  for  violation  of  this  subtitle  or  any 
rsfttlatloa  prescribed  by  the  President  pur- 
aoaat  to  this  subtitle.  The  provisions  of  see- 
ttOR  SS  of  the  Seeurtttea  Exchange  Act  of 
1M4.  as  amended,  ahall  apply  In  the  case  of 
any  eiKh  order  of  the  President  In  the  same 
wi^*"***  that  such  proelalons  apply  In  the 
ease  of  orders  of  the  Securities  and  Exchange 
CO(nii>lssloa  under  that  act.  In  carrying 
out  this  subtitle,  the  President  may  act 
tbronsh  and  may  utlUae  the  services  of  the 
Board  of  Oovenuirs  of  the  Federal  Resorve 
System,  the  ^Mcral  Reacrve  banks,  and  any 
other  agenetaa.  Pedtral  or  State,  which  are 
available  and  appropriate. 

**(e)  Any  ractrlctlona  for  real  eetate  credit 
for  bome  eonatruetlon  shall  not  restrict  toaaa 
•Mda  by  private  lendsra  to  any  perrentage  of 
toJna  or  matorlty  less  than  the  maximum 
anthortasd  for  any  loans  authorlaed  to  be 
■Mda.  laeurad.  or  guaranteed  by  the  Oovem- 
aaiBt  or  any  OovemiaaatHiwued  agency  or 
iattrumeatailtty,  nor  shaQ  aay  restrlctloa 
MKiholnato  la  favor  of  Govern- 
or Ooverutaeat  insured  or  guar« 
private  loana  tOr  hooM 


t 


"tt)  ttr  tbt  povporv  c(  this  subtttla. 
iMa  tbe  eontaat  otharvtM  requires,  the  fot- 
laotog  tanu  shall  bave  tbc  toUowing  mean- 


tega.  but  the  President  may  In  his  regula- 
tions further  define  such  terms  and.  in  addi- 
tion, may  define  technical,  trade,  and  ac- 
counting terms.  Insofar  aa  any  such  defini- 
tions are  not  Inconsistent  with  the  provislMia 
of  this  su'.:tiUe: 

"  ( 1 )  "Consumer  credit*  means  credit  Which 
the  obligor  undertakes  to  pay  in  two  or  more 
payments,  or  any  other  credit:  Provided, 
That  it  shall  not  include  (1)  any  credit  to 
finance  or  refinance  the  construction  or  pur- 
chase of  an  eaitlre  residential  or  nonresiden- 
tJal  building.  (11)  any  credit  extended  to  a 
buRlnesa  ent.erprlse  sOcly  to  finance  the  pur- 
chase of  gcxida  for  resale,  or  (ill)  any  other 
credit  extanded  to  a  business  or  a^lcuStural 
en':erjHlse  for  any  business  or  afrtcultural 
purpose  unle.ss  the  credit  la  seexued  by  or 
la  for  the  purpose  of  purchasing  or  carrying 
any  durable  or  semidurable  goods  which  are 
used  or  usablto  for  personal,  family,  or  house- 
hold purposes,  or  any  accessory,  insurance, 
or  service  connected  with  any  such  goods 
or  any  interest  therein. 

"(2)  'Real  estate  credit'  means  credit  se- 
cured, either  wholly  or  partly,  by  real  prop- 
erty; credit  for  the  purpose  of  purchasing 
or  carrying  real  property  or  constuctlng 
buHdlngs  or  otherwise  Improving  real  prop- 
erty; and  credit  Involving  a  right  to  acquire 
or  use  real  property.  Aa  used  In  this  para- 
graph thp  term  "real  property'  Includea 
leasehold  and  other  Interests  therein 

"(S)  "Credit'  means  any  loan,  advance,  or 
dlacoont:  any  conditional  sale  contract;  any 
contract  to  sell  or  sale  or  contract  of  si^e, 
of  property  or  services,  either  for  present  or 
futinre  d-^llvery,  und«  which  part  or  all  of 
the  pri"?  la  payable  subsequent  to  the  mak- 
ing of  such  sale  or  contract:  any  rental- 
punAase  contract,  or  any  contract  for  the 
bal'ment.  leasing,  or  other  tre  cf  property 
nnd«'  which  the  bailee,  lessee,  or  user  has 
the  option  of  becoming  the  cwner  thereof. 
obligates  himself  to  pay  as  compenyarlon  a 
sum  stibBtantlally  equivalent  to  or  in  cx^esa 
of  the  value  thereof,  or  has  the  rl::*".t  to  have 
all  OT  part  of  the  paynrtents  rrrr-ircd  br  such 
contract  applied  to  the  purcn".c?  p.lre  of 
such  property  or  similar  propcrry;  any  op- 
tion, demand,  lien,  pledge,  or  slniHar  claim 
against,  or  for  the  deltv'^ry  of  property  or 
money:  and  purchase,  dtscotint.  or  other  ac- 
quisition of.  or  any  credit  under  the  sectirlty 
of.  any  oblloatton  or  claim  artrlrg  out  of 
any  of  the  foregoing;  and  any  trancr.ctlcn  or 
series  cf  transactions  having  a  Elmllar  pur- 
pose or  effect. 

"(4)  'Person.'  in  addition  to  t^e  d^fl-altlon 
given  It  by  section  S32  (a)  of  this  act.  In- 
cludes the  United  States,  any  State  cr  sub- 
division thereof,  and  any  agency  cr  Instru- 
meatallty  of  one  or  more  such  aut::orlties, 
except  that  the  criminal  penalties  of  this 
subtitle  shall  not  be  applicable  t.o  the  United 
States,  any  State,  or  other  governmental 
agency  or  Instrumentality 

"Sxc.  4C2.  To  assist  In  carrying  out  the  ob- 
jective!! at  this  act.  the  President  may.  at 
any  time  or  times,  notwithstanding  any 
other  provision  of  law,  reduce,  for  such  pe- 
riod as  he  shall  specify,  the  marlmum  au- 
thorized principal  amounts,  ratios  of  loan 
to  value  or  cost,  or  maximum  matvnritles  of 
ai>y  ^P '  or  types  of  loans  on  real  estate 
which  thereafter  may  be  made,  instired.  or 
guaranteed  by  any  department,  independent 
estabUahment,  or  agency  in  the  executive 
branch  of  the  United  States,  or  by  any  wholly 
owned  Qovemment  corporation  or  by  any 
mixed-ownership  Government  corporation  aa 
defined  in  the  Oovemment  Corporation  Con- 
tra Act.  as  amended,  or  reduce  or  suspend 
aay  auch  authorlaed  loan  program,  upon  a 
dttermlnatlon.  after  taking  into  considera- 
tion the  effect  thereof  upon  conditions  In 
tbe  building  industry  and  upon  the  national 
acoaomy  and  the  needs  for  Increased  de- 
fense production,  that  such  action  Is  neces- 
sary la  the  public  Interest:  PTovid*.d.  Tliat  la 


the  exercise  of  these  powers,  the  President 
shall  give  consideration  to  the  preservation 
of  such  relative  credit  preferences  as  are  ac- 
corded to  veterans  of  World  War  n  under 
cxlstlag  law. 

"TlTU  V — PnCZS  AHB  WACSa 
"KOnCE  or  IKTXNDSD  PRICE  IHCRKA^CS 

"Sec.  501.  The  President  may  by  retrola- 
tlon  or  order  require  sellers  of  any  commod- 
ity which  significantly  affects  the  cost  of 
living,  the  costs  of  Industrial  m-  agrlctiltural 
production  or  of  constmction.  or  the  costs 
of  national  defense  or  foreign  aid  to  give  trp 
to  60  days'  notice  to  the  President  prior  to 
the  effective  date  of  any  Intended  inrlce  In- 
crease with  respect  to  any  such  ctmunodity. 
After  the  issuance  of  any  such  regulation  or 
order,  no  price  Increase  shall  become  effective 
for  the  specified  commodity  without  the  giv- 
ing of  notice  required  by  the  regulation  or 
order  and  until  the  expiration  of  the  period 
required  to  be  specified  in  the  notice.  The 
President  may  require  any  seller  who  has 
filed  such  a  notice  to  appear  at  a  public 
hearing  with  respect  to  the  Justification  for 
such  price  increase.  At  the  «rptration  of 
the  period  required  to  be  specified  in  the 
notice,  the  price  increase  may  become  ef- 
fective, unless  prior  thereto  a  maximum 
price  for  such  commodity  Is  established  pur- 
suant to  this  title.  If  a  maximum  price  Is 
not  so  established  prior  to  the  expiration  of 
the  pejiod  required  to  be  specified  in  the 
notice,  that  fact  shall  not  preclude  the  es- 
tablishment at  a  later  date  of  a  ma:!lmum 
price  for  such  COTnmodlty  In  accordance  witb 
this  title. 

"coNDrnoNS  roa  ESTABk^aHmc  luziictiic 
paicxs 

"Sac.  502.  The  authority  granted  by  this 
title  to  establish  maximum  prices  for  a 
commodity  shall  not  be  exercised  unless  it  la 
determined  by  the  President  that — 

"(1)  the  price  or  prices  of  such  commod- 
ity have  risen  or  threatened  to  rise  at  any 
time  after  June  1950  to  such  an  extent  as  to 
effect  significantly  the  cost  of  living,  the 
costs  of  icdtistrial  or  agrlcultta-al  production, 
or  of  construction,  or  the  costs  of  national 
detense  or  foreign  aid: 

"(2)  other  meastires  available  under  thla 
ace  would  not  promptly  and  effectively  deal 
with  the  rise  or  threatened  rise  in  prices  in 
a  manner  consistent  with  the  purposes  of 
this  act; 

"(3)  the  proposed  action  will  help  to 
carry  out  the  objectives  of  this  act  as  stated 
In  section  2. 

*"lWCOHT«-I. 

~8e&  603.  Whenever  any  authority  te 
exercised  under  this  title,  the  President  shall 
periodically  review  the  conditions  of  its 
exercise  for  the  purpose  of  assuring  the  re- 
moval Of  such  control  at  the  earliest  prac- 
ticable date  and,  to  the  extent  that  he  de- 
termines that  the  cuutinued  exerc  se  of  such 
authority  Is  no  longer  necessary  to  effectu- 
ate the  purpoees  at  this  act,  he  ahall  Im- 
mediately  reccind   suci.   controls. 

"STAIfOAaOS    kOB    ESTABUSHINQ    AND    ADJUSTUa 

MAxnrcM  Fsicss 

~l^c.  604.  (a)  Whenever  In  the  Judgment 
of  the  President  the  conditions  set  forth 
In  section  502  for  the  esttbllshment  of  max- 
imum prices  fur  a  conunodlty  have  been  sat- 
isfied, the  President  may  by  regulation  or 
order  establlah  such  T»^n»im»iiw  prices  for 
the  commodity  as.  la  his  Judgment,  will  be 
generally  fair  and  equitable  and  will  aid  in 
effectuating  the  purposes  of  this  act.  In  ee- 
tabllshing  any  such  maximum  price,  the 
President  (1)  ahall.  so  far  aa  practicable, 
ascertain  and  gtve  due  consideration  to  the 
prices  generally  {vevalUag  betweea  Ua.j 
24.  1950.  ant  June  34.  1950  (or  If.  In  the 
case  of  any  commodity,  the  prevailing  prleea 
la  that  period  are  not  generally  lei^eeenta- 


ttve  becauae  of  abnormal  or  aeaaonal  mar- 
ket conditions,  or  other  caiise.  then  to  the 
prices  prevailing  during  the  nearest  period 
In  which,  in  the  judgment  of  the  President, 
thv  prices  for  such  commodity  are  generally 
representative  for  such  conunodlty)  and  shall 
make  adjustments  for  such  relevant  factors 
as  he  may  determine  and  deem  to  be  of  gen- 
eral appUcahlllty:  and  (2)  may  consider, 
among  other  factors  which  he  deems  rele- 
vant, speculative  fluctuations,  unusual  price 
relationahips.  and  the  level  of  costs  of  pro- 
duction, distribution  and  transportation: 
Proruted.  That  no  such  regulation  or  order 
shall  contain  any  provisions  requiring  the 
detomliuitlon  of  costs  otherwise  than  In  ac- 
cordance with  estahllahed  accounting 
Biethods. 

"(b)  Before  Issuing  any  regulation  or 
order  under  the  foregoing  provisions  of  this 
section,  the  President  shall,  so  far  as  prac- 
ticable and  apfxoprlate.  advise  and  consult 
with  persons  who.  in  his  judgment,  are  rep- 
resentative of  the  Industry  whlca  wl.*l  be 
subject  to  such  regulation  or  order,  a^^d 
shall  give  consideration  to  th^r  reconunen- 
datlons.  In  the  case  of  any  conunodlty  for 
which  a  maximum  price  has  been  estab- 
lished, the  President  shall,  at  the  request  of 
any  substantial  portion  of  the  industry  sub- 
ject to  such  maximum  price,  regulation,  or 
order,  appoint  an  industry  advisory  commit- 
tee, or  committees,  either  national  or  re- 
gional or  both,  consisting  of  such  number 
of  representatives  of  the  industry  as  in  his 
Judgment  may  be  necessary  in  order  to  con- 
stitute a  committee  truly  representative  of 
the  industry,  or  of  the  Industry  in  such  re- 
gion, as  the  case  may  be.  The  President 
shall  from  time  to  time  advise  and  consult 
with  the  committee  with  respect  to  the  reg- 
ulation or  cffdo'.  and  with  respect  to  the 
form  thereof,  and  dasslflcatlons, -differentia- 
tions, and  adjustments  therein,  and  shall 
consider  any  recommendations  that  the  com- 
mittee may  submit. 

"(c)  AftCT  the  Issuance  of  any  regula- 
tion or  order  establishing  a  marimnm  price 
trndo"  subsection  (a),  the  President  may  on 
his  own  initiative  or  at  the  request  of  the 
Industry  advisory  committee,  establish  undtf 
subsection  (b).  review  and.  when  he  deems 
necessary,  revise  the  maximum  price  or 
prices  established  by  such  regulation  or 
order.  In  making  such  review  the  Presi- 
dent shall  consldrar.  among  other  factors 
which  he  deans  relevant,  changes  In  the 
costs  of  production,  distribution,  and  trans- 
portation since  the  establishment  of  the 
maximum  price,  and  the  level  of  profits 
earned  by  sellers  of  the  commodity  ur  com- 
modities. 

"(e)  Every  general  regulation  Issued  under 
the  foregoing  provisions  of  this  section  es- 
tablishing a  maximum  price  or  prices  for 
commodity  shall  be  accompanied  by  a  state- 
ment of  the  considerations  involved  in  the 
issuance  of  such  regulation.  This  require- 
ment shall  not  aply  to  modifications  of  any 
such  previous  regulation  where  the  President 
determined  that  justification  for  such  modi- 
fication is  adequately  covered  by  previously 
published  statements  of  consideration. 

"(e)  Whenever  in  the  judgment  of  the 
President  such  action  is  necessary  or  proper 
In  order  to  effectuate  the  purposes  cf  this 
act,  he  may.  without  regard  to  the  fcsegoing 
provisions  of  this  section,  issue  temporary 
regulations  or  orders  establishing  as  a  maxi- 
mum price  or  maxlmtim  prices  the  price  or 
prices  prevailing  with  respect  to  any  com- 
modity or  comfnoditles  during  such  period 
subsequent  to  June  I,  1950.  as  the  President 
shall  specify;  but  any  such  temporary  regu- 
lation or  order  ahall  be  effective  for  not 
more  than  90  days,  and  may  be  replacsd  by 
a  regulation  or  order  Issued  under  the  fore- 
going previsions  of  this  section. 

"(f)  The  President  shall  make  aa  adjust- 
aoeat  for  bardcliip  to  a  seller  csused  by  a 


maximum  price  established  under  this 
tioa.  If  in  the  Judgment  of  the  Preddent 
such  adjustment  is  necessary  to  prevent 
gross  inequities  and  can  be  made  without 
Impairing  cnmpllanne  with  the  provisions 
of  this  title  and  the  effectiveness  of  the 
regttlatlon. 

"(g)  Whenever  In  the  Jtn^^meat  of  the 
President  such  action  is  necessary  or  proper 
in  order  to  effectuate  the  purpoees  of  this 
title,  he  may.  by  regulation  cr  order,  regu- 
late or  prohibit  manipulative  practices  (in- 
cluding practices  resting  to  changes  la 
form  or  quality)  or  hoarding,  in  connection 
with  any  commodity,  which  in  his  Judgment 
are  equivalent  to,  or  are  likely  to  result  la. 
price  increases  inconsistent  with  the  pur- 
pcsesof  this  title. 

"auucultubsi.  eomfOotTixs 

"Sac.  SOS.  (a)  No  maximum  price  diall  be 
established  or  maintained  for  any  agricul- 
ttxral  commodity  below  a  price  which  will 
reflect  to  producers  of  such  conunodlty  the 
parity  price,  as  determined  by  the  Secretary 
of  Agriculture,  or.  In  case  a  comparable  price 
has  been  determined  for  such  commndity 
undor  subsection  (b) .  such  comparable  price 
for  such  commodity  (adjusted  by  the  Sec- 
retary of  Agriculture  for  grade,  location,  aad 
a^»^ final  differentials):  and  no  maximum 
price  shall  be  established  or  maintained 
hereunder  for  any  commodity  {Kocesaed  or 
manufactured  in  whole  or  substaatlal  part 
from  any  agrlcxiltural  commndity  below  a 
price  which  will  reflect  to  the  producers  of 
such  agricultural  commodity  a  price  there- 
for equal  to  the  parity  prtoe  <v  comperabla 
price,  as  so  determined. 

"(b)  Par  purpoees  of  this  title,  la  the  case 
of  aay  agricultural  comuKxUty  other  than 
the  basic  crops-— corn,  wheat,  eottoa.  rice, 
tobacco,  and  peanuts — the  Secretary  shall  de- 
termine and  publish  a  comparable  price 
whenever  he  finds,  after  Investigation  and 
public  hearing,  that  the  production  and  con- 
sumption of  such  ctaamodlty  has  so  chaaged 
In  extent  or  character  since  the  parity  base 
ptfiod  as  to  result  in  a  price,  out  of  line  with 
parity  prices  for  basic  commodities:  Pro- 
vided.  That  comparable  prices  heretofore  de» 
termlned  by  the  Secretary  may  be  used  for 
the  purpoees  of  this  title. 

"(c)  Whenever  a  maximum  price  has  been 
established,  vaxda  this  title  or  otho-wise. 
with  respect  to  any  fresh  trutt  or  any  fresh 
vegetable,  the  President  from  time  to  time 
p^aii  adjtist  such  maximum  prln  la  order 
to  make  approjalate  allowaaces  for  sub- 
staatlal reductions  in  merchantable  crop 
yields,  unusual  increases  tn  cost  of  produc- 
tion, and  other  factors  which  result  from 
hazards  occurring  la  connection  with  the 
production  and  marketing  of  such  oom- 
modity. 

"(d)  Nothing  contained  in  this  title  shall 
be  ccnstrusd  to  modify,  repeal,  supersede, 
or  affect  the  provisions  of  the  Agricultural 
Marketing  Agreement  Act  of  1937.  as 
amended,  or  to  invalidate  any  marketing 
agreement,  license,  or  order,  or  any  provi- 
sions thereof  or  amendment  thereto,  here- 
tofore or  hereafter  made  or  issued  tmder  the 
provisions  of  such  act. 

"Sac.  5C6.  (a)  Whenever  a  maximum  price 
is  established  under  this  title  with  reelect 
to  any  commodity  ceilings  with  respect  to 
the  salaries,  wages,  or  other  compensation 
of  Individuals  engaged  in  producing  the 
commodity  shall  be  established  at  the  same 
time. 

"(b)  The  provisions  ot  this  title  aihall 
apply  with  respect  to  ceilings  estabUahed 
imder  this  section  la  the  same  manner  and 
to  the  same  extent  as  such  proTlsions  apply 
with  respect  to  maximum  prices  estabUahed 
under  section  £04. 

"AOMnnBTBanoir  am  ntwomcoam 

"Sac.  607.  (a)  The  protest  procedure  set 
forth  la  section  203  of  the  Smargeaoy  Pzlca 


Ooaitrot  Act  of  IMS.  m  aiaaaided.  ibaB  bo 
applleaUe  to  ttita  tttie.  eao^H  tbat  protaata 
aay  be  filed  on^  wttbta  a  perted  at  SO  daya 
after  the  tssuaace  of  the  protested  regula- 
tion or  order,  or.  If  such  prntaat  la 
solely  OB  grouads  arMag  after  tbe 
of  such  regulatlaB  or  order,  wltbta  a 
of  80  days  after  sucb  grcunda  arlae. 
"(b)  The  Kmergency  Ccart  ot 
created  by  section  20«  (e)  ot  tba 
Price  Caatrol  Act  of  1048.  as  amendad.  is 
hereby  conttaued  la  exlstrnee  for  th«  p«r> 
poses  uf  review  at  procoo 
tioa  S07  (a)  at  this  act.  and  Car 
poses  the  provlsuus  at  sectlaa  SO*  of  tba 
emergency  Price  Oontrol  Act  ot  104S.  aa 
amended,  shall  be  appUeable. 

tioa  a05  of  the  ftuansacy  Prloa  Omtvoi  Act 
of  1942.  as  amended,  wttb  tba  eaneprvim  of 
subas CHOPS  (b).  (f).  aad  (g) 
be  ^pUcable  to  tbla  tttla. 

"(d)  (1)  It  shaU  ba  aalavtol. 
of  aay  eoatraet,  agiaeataat,  taaaa 
oWlgstlnn  beretof ore  or  baraafta 
lato,  for  any  penon  to  aaU  or  d^vw  any 
conunodlty.  or  la  tba  oooraa  v£ 
neas  to  buy  or  reoalva  aay 
otherwise  to  do  or  omit  to  do  any  act  tot 
▼tolatJoB  of  any  rqgnlatlon  or  ortv  jamSm 
tbla  tlUe.  or  to  oAr,  soUdt.  iltaiapt.  or 
agree  to  do  aay  of  tba  fiwagulu^ 

"(3)  It  sbaS  ba  ualawmi  for  aay  oAear 
or  eaqitoyee  ot  tba  Ubttad  Stataa  or  for  aay 
advtaer  or  consultant  to  tba  PtoiMMit  (or  t* 
aay  department  or  asaney  to  ^Milck  foae- 
turns  under  tbis  tttla  may  ba  daliV«ad> 
to  dlsdoae,  aOimnhm  ttaa  to  tba  aaaaaa 
of  oflkelal  duty,  aay  IntoraiatlOK  asaatoatf 
under  this  title  or  to  uae  any  aaeb  tofbr- 
matlon  for  psrsfmal  baneSt. 

"(3)  N<Ablac  la  tbla  mte  AaD  ba  aan* 
stnied  to  reqolra  any  parson  to  aatt  any 
conunodlty. 

"(ef  Tbe  President  from  ttaaa  to  titoa.  but 
not  leas  frequeotly  tbaa  onoa  otoay  10  Sa|% 
ahiOl  tzmaamtt  to  tba  Oonffnaa  a  ia|nrt  at 
operations  under  tbla  tttla.  V  tiM  An* 
ate  or  the  House  of  Bapraaantatttoa  Is  aoO 
la  St  salon,  such  raporta  sbi 
to  the  Secretary  at  tbe  Snata.  or 
of  the  House  of  Bapraasntatlvai 
caaemay  be. 

"(f)  Tbe  provlalana  of  tba 
Price  Contnil  Act  of  IOCS,  aa  i 
are  incorporated  by  rafarenoa  to 
507  (a),  (b),  aad  (c).  sbaU  ba  appOad  to 
this  title  with  soob  changwe  la  ibialgnarinn 
of  provisions  as  may  be  appropclata.  Ba> 
f  ereace  la  theae  tneorporatad  pravMoBa  to 
the  Admlnistratar  dtaU  be  dasmad  to  taftr  to 
the  Preeldeat  (or  to  aay  departmaat  or 
agency  to  which  functions  undv  tbla  tltla 
may  be  dele^dad).  Btfamea  In  tboaa 
tacorporated  provisions  to  a  wignlatlon  or 
order  issued  uader  saetloa  a  of  tbe  &nir» 
geacy  Price  Coatrol  Act  of  1043L  aa  amenrtwd, 
shaU  be  deemed  to  refer  to  a  lagulatlaa  or 
ord»  Issued  imder  seetloa  604  of  tbls  act. 
Befeience  In  those  incorporstad  pnrrtstooa 
to  the  violation  of  section  4  of  tba  Eraar- 
gency  Price  Control  Act  of  1943.  aa  smardad, 
shall  be  deemed  to  refer  to  tba  violation  of 
aectton  407  (d)  of  tbls  set. 

"Sac.  508.  As  used  In  this  tttla— 

"(a)  Tbe  term  'sale'  laeludas aales,  dlapo- 
altioBs.  exchangea.  laaaaa.  aad  otbar  traaa* 
fees,  aad  coatraets  and  offars  to  do  any  of 
the  foiegoiag.  Tba  tarm  'aaU*.  'aaUlaT. 
'saUer'.  'buy',  aad  'tnxfV  shall  ba 
accordingly. 

"(b)  The  term 'prtoe' maana  tba 
turn  demanded  or  recatved  la  oannaotlon  arttb 
the  sale  of  a  commodity.  

"(c)  Th&  term  *oanunadlty*  maane  ooin- 
moditlea.  artielaa.  products,  and  matKlbIa 
(except  materials  futabdtod  tor  putaUawtton 
by  any  press  association  or  faatua  amntem, 
booka.  magastnaa.  motion  pletuiaa,  pwludU 
cala.  aad  aewspapaia,  otbcr  tbaa  aa  trarta.flr 
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atnpy.  and  tt  alao  tneiudn  setyiCM  rendered 
otbcrmae  rtukn  u  an  employee  In  conoecUoa 
with  the  proeeeemg.  dliAiilvutlon.  storage, 
towtallatlon.  repair,  or  negotiation  of  pur- 
I  hiMi  or  Bftlee  of  a  commodity,  or  in  connec- 
tion with  tbe  operation  of  any  aenrice  estab- 
lish ment  foe  the  aenrlclng  of  a  commodity: 
P'otnded.  That  nothing  In  thU  title  shall  b* 
•oartraed  to  authorlae  the  regtilation  of  (1) 
eOMpanaation  paid  by  an  employer  to  any  of 
Ms  employee*,  except  as  provided  in  section 
806.  or  (2)  rates  charged  by  any  common 
earrter  or  other  pobUc  utility,  or  (3)  rate* 
eiMrged  by  any  person  engaged  In  the  busi- 
ness of  sclitng  or  undenrrttlng  kosuraiice.  ca 
|4>  rates  chargad  by  any  ^>erson  engaged  in 
the  business  of  operating  or  publishing  a 
newspaper,  periodical,  or  magastne.  or  oper- 
ating a  radlo-broadcfasting  static  a,  a  moti<xx 
picture  or  other  theater  enterprise,  or  out- 
door-advertising facilities,  or  (5)  ratea 
charged  for  any  professional  aervloea. 

"(d)  The  term  "mazimum  pr;ce'.  as  ap- 
plied to  prices  of  commodities,  means  the 
BuuUmum  lawful  price  for  such  cijramoditles. 
Maximum  prices  may  be  formulated  in  terms 
ot  prices,  margins.  commiSKtoot,  fees,  and 
oUmt  diargsa  and  allowances. 

"Trti*  VX — OnasAL  Fuviinoiis 


c.  aoi.  (a)  It  Is  tha  ssnae  crf  the  Con- 
that  saaall-bustneas  enterpilses  be  en- 
to  make  the  greatest  possible  con- 
tribution toward  aehiCTtng  the  objectives  ot 
%hiM  act. 
"(b)  In  order  to  carry  out  thin  policy — 
"(1)  the  Preatdant  shaU  prrrUia  smaU- 
boslnsss  sntcrpriaas  with  full  Ijxformatioo 
conoemtng  the  provlalons  of  this  act  relating 
to.  or  of  bene&t  to.  such  entarprtesa  and  eoo- 
cemlng  the  activities  of  tha  various  dapart- 
mcnts  and  agsnctss  under  this  act; 

"(U)  such  bustnssa  advisory  eommlttasa 
ahall  be  appointed  aa  shall  be  apfwoprlats  for 
puipusaa  ot  oooanltatlon  in  the  formulation 
at  ruiaa.  ragulattana  or  ordars.  or  amend- 
aienta  thereto,  isaosd  under  authority  of  this 
act.  and  la  thair  formation  ojnslderatlon 
MmU  be  given  to  providing  fair  rspresenta- 
tlon  for  small,  medium,  and  lai-ge  buslneaa 
antarprlsss.  for  diffaraot  geograj;ihlcal  areas, 
for  trade  saaoclstluii  mambars  ard  aonmem- 
ber*.  and  for  different  segm«nt»  of  the  la» 


"(111)  ta  admlnlstertaiff  this  aet.  such  es- 
an^itlons  shaU  ba  provided  for  small-bual- 
aa  may  ba  feasible  without 
tha  awnmpllshmeot  of  the  objec- 
tlvaa  or  thla  act;  and 

"(tv)  In  admlnlstarlac  this  aet.  spedal 
provlstOB  shall  ba  made  for  the  expadltloua 
haiwIUng  of  all  reqiiasta,  applications,  or 
trtMU  small- business  entsrprlssa. 
60a.  As  used  in  this  ad— 
*(a)  Tha  word  "panoa"  shaU  Include  In- 
dividuals, ftama,  corporations,  luaodatlons. 
partnerships,  and  any  organlaeil  groups  of 
persona  whether  or  not  incorpixrated. 

"(b)  The  word  ■^atcnals"  aiiaU  induda 
raw  BMtarlals.  articles.  commocUtlas.  prod- 
ucts, suppltes.  eomponanti,  tacbnleal  Infor- 
mation, and  procsaass. 

"See.  608.  The  President  may  <ialagate  $af 
power  or  authority  conferred  uipon  him  by 
thla  act  to  any  oOcer  or  sgency  of  the  Oov- 
•mment  and  may  auttaorlae  maH  redatafa- 
tlons  by  that  odtoar  or  aganey  is  the  Prsal- 
dant  may  dsem  appropriate.  Aay  oAoar  or 
■fancy  may  employ  dvuiaa  pisaonnal  tor 
duty  In  the  tTnltad  Stataa,  i~^iin«<««g  the  Dla- 
trtct  of  Columbia,  or  alaewhara.  without  re- 
gard to  section  14  of  tba  F^terat  Baployasa* 
»ay  Aet  of  IMt  («0  Stat.  SIS),  its  the  Pteal- 
«sBt  dsiMs  necaaaary  to  amy  out  ttaa  pro- 
vlatona  of  thla  act. 

TiM  FreaMmt  may  make  such 

rdara  m  he  deema 

to  carry  out  tha 

of  this  act.    Aay  rttgulatkm  or 

this  act  amy  aotitoln  mtet  dsaaft- 

dUrstaaUaOoQa  and  '.aay  pro- 


vide for  such  adjtistments  and  reasonable 
exceptions  as  In  the  Judgment  of  the  Presi- 
dent are  necessary  or  proper  in  order  to 
effectuate  the  purposes  of  this  act. 

"Sac.  80S.  <a)  The  President  shall  be  en- 
tlUed.  while  this  set  to  In  effect  and  tor  a 
period  of  2  years  thereafter,  by  regulation, 
subpena.  or  otherwise,  to  obtain  such  Inlor- 
matlon  from,  require  such  reports  and  the 
keeping  of  such  records  by.  malte  such  in- 
spection of  the  bocrita.  records,  and  other 
writings,  premises  or  property  of,  and  take 
the  sworn  testimony  of.  any  pnson  as  may 
be  necessary  <»■  appropriate,  in  his  discretion, 
to  the  enforcement  or  the  administration  of 
this  act  and  the  refrulatlons  or  orders  issued 
thereunder.  The  President  shall  issue  regu- 
lations insuring  that  the  authority  of  thla 
subsection  will  be  utilized  only  after  the 
scope  and  purpose  of  the  Investigation,  in- 
spection, or  inquiry  to  be  made  have  been 
defined  by  competent  authority. 

■•(b)  No  person  shall  be  excused  from 
compljrlng  with  any  requirement  under  this 
section  or  from  attending  and  testifying  or 
from  producing  books,  papers,  documents, 
and  other  evidence  in  obedience  to  a  sub- 
pena before  any  grand  jury  or  tn  any  court  or 
administrative  proceeding  baaed  upon  or 
growing  out  of  any  alleged  violation  of  this 
act  on  the  ground  that  the  testimony  or 
evidence,  docxunentary  or  otherwise,  re- 
quired of  him  may  tend  to  Incriminate  him 
or  subject  him  to  penalty  or  forfeiture;  but 
no  natural  person  shall  be  prosecuted  or 
subjected  to  any  penalty  or  forfeitxire  In 
any  court,  for  or  on  account  of  any  transac- 
tion, matter,  or  thing  concerning  which  he  Is 
so  compelled,  after  having  claimed  bis  priv- 
ilege against  self-incrimination,  to  testify 
or  produce  evidence,  documentary  or  other- 
wise, except  that  such  natural  person  so 
testifying  shall  not  be  exempt  from  prosecu- 
tion and  punishment  for  perjury  committed 
In  so  testifying:  Provi<led,  That  the  Im- 
munity granted  herein  from  prosecution  and 
punishment  and  from  any  penalty  or  for- 
feiture shall  not  be  construed  to  vast  iB  any 
Individual  any  right  to  priorities  ssitatoBee. 
to  the  allocation  of  materials,  or  to  any  other 
benefit  which  U  within  the  power  of  the 
President  to  grant  under  any  provision  of 
this  act. 

"(0)  The  production  of  a  person's  books, 
records,  or  other  documentary  evidence  shall 
not  be  required  at  any  place  other  than  the 
place  where  such  person  usually  keeps  them. 
if.  prior  to  the  return  date  specified  In  the 
regulations,  subpena.  or  other  document  is- 
sued with  respect  thereto,  such  person  fur- 
nishes the  President  with  a  true  copy  of  such 
books,  records,  or  other  documentary  evi- 
dence (certified  by  such  person  under  oath 
to  be  a  true  and  correct  copyi  ot  enters  Into 
a  stipulation  with  the  President  as  to  tha 
Information  contained  in  such  books,  rec- 
OTds,  or  other  documentary  evidehce.  Wit- 
nesses shall  be  paid  the  same  fees  and  mile- 
age that  are  paid  wltnaasaa  In  the  coxirta  of 
the  United  States. 

"(d)  Information  obtained  under  this  sec- 
tion which  the  President  deems  confidential 
or  with  reference  to  which  a  request  for 
;  confidential  treatment  is  made  by  the  per- 
son furnishing  such  Information  shall  not 
be  published  or  disclosed  unless  the  Presi- 
dent determines  that  the  wlthh(^ding  there- 
of to  contrary  to  the  Interest  of  the  national 
defense,  and  any  person  willfully  vlolaun^ 
thto  provtslofi  shall,  upon  conviction,  be  fined 
nut  more  than  910.000  or  Imprisoned  for  not 
mora  than  1  year,  or  both. 

•'Bac.  «0$.  't^e  district  courts  of  the  United 
■tatsa  and  the  United  States  eourts  of  any 
Tarrttory  or  othar  place  subject  to  tha  jurto- 
dlctlon  of  tha  United  Statss  shaU  have  juris- 
diction of  violations  of  thto  title  or  Utle  I, 
II.  HI.  or  rv  or  any  rule,  regulation,  order. 
or  subpena  tbaraundar.  and  of  all  civil  ao- 
tloBa  undar  soeh  titles  to  enforce  aay  Ua- 
MUtv  or  duty  ersatsd  bv.  or  to  entoln  any 


violation  of,  such  titles  or  any  rule,  regula- 
tion, order,  or  subpena  thereunder.  Any 
criminal  proceeding  on  account  of  any  such 
violation  may  be  brought  in  any  district  in 
which  any  act,  failure  to  act,  or  transaction 
constituting  tha  violation  occurred.  Any 
such  civil  action  may  be  brought  in  any  such 
district  or  In  the  district  In  which  the  de- 
fendant resides  or  trEmsacts  business.  Proc- 
ess In  such  cases,  criminal  or  clvU,  may  ba 
served  in  any  district  wherein  the  defendant 
resides  or  transacts  business  or  wherever  the 
defendant  may  ba  foxind;  the  subptena  for 
witnesses  who  sre  required  to  attend  a  court 
In  any  district  in  such  case  may  run  into 
any  other  district.  The  termination  of  tha 
authority  granted  In  any  title  or  section  of 
this  act.  or  of  any  nile.  regulation,  or  order 
Issued  th««tmder,  shall  not  operate  to  de- 
feat any  suit,  action,  or  prosecution,  whether 
theretofore  ae  thereafter  conunenced,  with 
respect  to  any  right,  liability,  or  affenae  m- 
cujred  or  committed  prior  to  the  termination 
date  of  such  title  or  of  such  rule,  regulation, 
or  order.  No  costs  shall  be  assessed  against 
the  United  States  in  any  proceeding  undor 
thto  act.     -a 

"Ssc.  607.  No  person  shaU  ba  held  Ili^to 
for  damages  or  penaltiea  f cir  any  act  or  fail- 
ure to  act  resulting  dlrwitly  or  indirectly 
from  hto  compliance  with  a  role,  regulation, 
or  order  issued  pursxiant  to  title  I  of  this 
act,  notvrithstanding  than  any  such  rule, 
regulation,  or  order  ahall  thereafter  be  de- 
clared by  Judicial  or  othfir  competont  au- 
thority to  be  invalid.  Ho  person  shall  dis- 
criminate against  orders  or  contracts  to 
which  priority  to  saatgnod  or  for  which 
materiato  or  facilities  ar«  allocated  under 
title  I  of  thto  art  or  tmdi^r  any  rule,  regu- 
lation, or  order  issued  thereunder,  by  charg- 
ing higher  prices  or  by  Impoairig  dlffoent 
terms  and  conditions  for  such  orders  or  con- 
tracts than  for  oth^  generally  comparabla 
orders  or  contracts,  or  in  ivny  other  manner. 

"Sxc.  608.  (a)  No  act  or  omlsslan  to  act 
which  occurs  while  thto  ict  to  In  effect,  if 
requested  by  the  Pr«side:it  and  found  by 
him  to  be  in  the  public  Interest  as  contribu- 
ting to  the  national  defense,  shall  be  con- 
strued to  be  within  tiui  prohibitiona  at 
the  antitnut  laws  or  the  Piideral  Trade  Com- 
mission Act  of  the  Unlte<l  States.  A  copy 
of  each  such  request  Intended  to  be  within 
the  coverage  of  thto  sectlcn.  and  any  modi- 
fication or  withdrawal  thereof,  shall  be  fur- 
nished to  the  Attorney  General  when  mads, 
aad  it  shall  be  publtohai  tn  the  Federal 
Register  unices  puhllcaticn  thereof  would, 
in  the  opinion  of  the  Ftssident,  *"'<a"fT 
the  national  secwity. 

"(b)  The  authority  grarted  In  subaectlait 
(a)  shall  not  ba  delegated  except  to  a  single 
olBcial  ot  the  Govemmert  and  then  only 
upon  the  condition  that  such  official  con- 
sult with  the  Attorney  Gei  eral  not  less  than 
10  days  before  "firing  anf  request  or  find- 
ing thereunder. 

"(c)  Upon  withdrawal  a  any  request  or 
finding  made  hereunder  tha  provisions  at 
thto  section  shall  not  api>Iy  to  any  subse- 
quent act  (X  omission  to  act  by  rrasnn  of 
such  finding  or  request. 

"Sac.  6Cd.  The  funcUons  exercised  under 
thto  act  shall  be  ezdudec  from  the  opera- 
tion of  the  Administrative  Procedure  Act 
(80  Stat.  237)  except  as  tc  the  requlrementa 
of  section  3  thereof. 

"Sxc.  610.  (a)  Tha  Prwident,  to  the  ex- 
tent he  deems  it  neccssarr  and  approprtota 
in  order  to  carry  out  the  provtoions  of  thto 
act,  to  authorised  to  piece*,  positions  and 
employ  persons  in  grades  16.  17.  and  18  of 
the  Qenoal  Schedule  established  by  tha 
Classlfieation  Act  of  1948,  i  nd  such  pceltlona 
shall  be  additional  to  tht  number  author- 
lasd  by  section  505  of  tha:  act. 

**(b)  The  President  to  further  autltoriasd, 
to  tha  extent  he  deems  it  necasaary  and 
appropriate  in  order  to  carry  out  ttia  provi- 
sions of  thla  act.  and  inbltct  to  sudi  r«KU> 


latlons  as  he  may  issue,  to  employ  persons 
of  outstanding  experience  and  ability  with- 
out compensation;  and  he  to  authcfflzcd  to 
provide  by  regulation  for  the  exemption  of 
such  persons  from  the  operation  of  sections 
281.  283.  284,  434,  and  1914  of  title  18  of 
the  United  States  Code  or  sectkai  190  of  tha 
Revised  Statutes  (5  U.  S.  C.  sec.  99).  Per- 
sons appointed  under  the  authority  of  thto 
subsection  may  be  allowed  transportation 
and  not  to  exceed  $15  per  diem  in  lieu  of 
subsistence  while  away  from  their  homes  or 
regular  places  of  business  ptirsuant  to  such 
^pointment. 

"Sac.  611.  There  are  hncby  authorized  to 
be  a{^ropriated  such  sums  as  may  be  neces- 
sary and  appropriate  for  the  carrying  out 
of  the  provisions  and  purposes  of  thto  act 
by  the  President  and  such  agencies  as  he 
may  designate  or  create.  Funds  made  avail- 
able for  the  purposes  of  thto  act  may  be 
allocated  or  transferred  for  any  of  the  pur- 
poses of  thto  act.  with  the  apiHx:vaI  of  the 
Bureau  of  the  Budget,  to  any  agency  desig- 
nated to  assist  in  carrying  out  thto  act. 
Funds  so  allocated  or  transferred  shall  re- 
Biain  available  for  such  period  as  may  be 
^pacified  in  the  acts  making  such  funds 
avallnble. 

"Ssc.  612.  Any  person  who  wOIfuIIy  vlo- 
latas  any  provision  of  section  507  (d)  of 
thto  act  and  any  persraa  who  makes  any 
statement  or  entry,  false  In  any  material 
respect,  in  any  document  csr  report  required 
to  be  kept  or  filed  under  thto  act,  shall, 
conviction  thereof,  be  subject  to  a 
I  of  net  more  than  810.000  or  to  Imprison- 
for  not  more  than  one  year,  or  both. 
Wbmieva'  the  President  has  reason  to  be- 
lieve that  any  person  to  liable  to  punish- 
ment under  thto  section,  he  shall  refer  the 
mattn  to  the  Attorney  General,  who  may, 
in  his  discretion,  cause  appropriate  pro- 
ceedings to  be  brought. 

"Sbc.  613.  II  any  provision  of  thto  act  or 
the  application  of  such  provision  to  any 
person  or  circumstances  shall  be  held  in- 
vaUd.  the  remainder  of  tha  act,  and  tha 
application  of  such  jsovisicn  to  persons  cr 
circumstances  other  than  thoae  as  to  which 
tt    to    held    invalid,    ahall    not    be    affected 


"SB..  614.  Thto  act  luid  all  authority  con- 
ferred hereunder  shall  terminate  June  30, 
1952.  or  at  such  earlier  time  as  the  Con- 
gress by  concurrent  resolution  or  the  Presi- 
dent by  proclamation  may  designate." 

Mr.  FULTON  ^Interrupting  the  read- 
ing of  the  amendment  > .  Mr.  Chairman, 
ft  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  win 
state  it 

Mr.  PULTON.  Is  the  amendment  be- 
ing read  any  different  from  the  original 
Deane  bill,  H.  R.  9280?  U  so.  I  ask 
unanimous  consent  tliat  further  reading 
of  the  amendment  be  dispensed  with  and 
that  the  gentleman  from  North  Carolina 
explain  the  difference  to  us. 

Mr.  PACE.    Mr.  Chairman,  I  object. 

Mr.  SPENCE.  Mr.  Chairman.  I  adc 
unanimous  consent  that  all  debate  oa 
the  Kuntel  amendment  and  all  amend- 
ments thereto  conclude  at  2:30. 

The  CHAIRMAN.  The  request  is  not 
In  order  at  this  time;  the  reading  of  the 
amendment  has  not  been  completed. 

The  Clerk  continued  the  reading  of 
the  amendment. 

Mr.  SPENCE  (interrupting  the  reading 
of  the  amendment).  Mr.  Chairman.  I 
ask  unanimous  consent  that  further 
reading  of  the  amendment  be  dispensed 
vith.  with  the  exception  of  the  section 
relating  to  wages. 

Mr.  PACE.  Mr.  Chairman,  reserving 
the  right  to  object,  the  section  on  wages 


is  oitirely  new.  I  am  wining  to  caaaait 
to  dispervw  with  the  reading  of  tlie  tain 
as  printed,  except  as  to  the  pwragmph 
on  wages. 

Mr.  SPENCE.  I  included  ttiat  in  my 
request. 

The  CHAIRMAN.  Is  there  ohjectiaa 
to  the  request  of  the  gmtleman  from 
North  Carolina? 

There  was  no  objecticm. 

The  Clerk  concluded  the  reading  of 
the  amendment. 

Mr.  DEANE.  Mr.  Chairman.  I  adc 
unanimous  consent  to  proceed  for  ltv« 
additional  mlnutesw 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentieman  from 
North  Carolina? 

There  was  no  objectian. 

Mr.  DEANE.  Mr.  Chairman.  I  trust 
you  wiU  bear  patiently  with  me  as  I  try, 
if  I  can.  to  describe  this  particular 
amendment  I  am  offering  to  the  amend- 
ment offered  by  the  gentleman  from 
Pennsylvania  [Mr.  KxTinzL].  May  I  say 
that  I  appreciate  very  much  Ux  faith- 
ful and  tireless  ^orts  the  gentleman 
from  Pmnsylvania  has  made  in  ine- 
senting  his  amendment.  IJoined  witii 
him  in  oxnmittee  in  voting  for  consld- 
erution  of  an  amendment  to  the  com- 
mittee bill  that  would  provide  price  and 
wage  controls,  not  becau»  I  thought  it 
was  perfect  but  I  felt  our  committee 
should  have  an  opportunity  to  go  into 
rather  exhaustive  and  fuU  hearings  on 
such  an  amendment. 

I  believe  that  the  anwn«<m«Mit  i  am 
offmng  is  more  or  less  a  middle-ground 
procedure  as  compared  with  the  very 
broad  bin  that  was  offered  as  a  com- 
mittee print  yesterday  morning  and  de- 
feated this  morning  and  the  Kunkel 
amendment  now  pending. 

My  amendment  is  the  only  one  ttiat 
provides  for  any  piiblic  hearings  to  de- 
termine whether  a  commodity  should 
have  a  maximum  price. 

If  3rou  have  before  you  the  bOl  H.  R. 
9280  I  hope  you  win  follow  me  as  I  at- 
tonpt  to  describe  Ute  provisions  of  my 
amendment. 

As  I  attempted  to  study  the  provisi(xis 
ot  the  amendment  offered  by  the  goitle- 
man  from  Pennsylvania  [Mr.  Kukxo.]. 
I  am  inclined  to  share  with  my  col- 
leagues the  feeling  it  is  mandatory  and 
likewise  the  amendment  offered  by  the 
gentleman  from  Pennsylvania,  as  I  un- 
derstand it,  sets  up  another  OP  A.  My 
amendment  will  not  do  that.  It  is  dis- 
cretionary with  the  President  to  d^ig- 
nate  an  «nr<.sting  agency,  or  he  imiy  set 
up  an  Office  of  Price  Administration  or 
any  other  agency  that  wiU  take  charge 
of  this  particular  legislatioa. 

Section  501  reads: 


The  Ftaaldent  may  by  rcgoIatJon  or 
require  sdlers  cf  any  comznodity  whidi 
nitlcantly  affects  the  cost  cf  living,  the  o 
of  industrial  or  agricattnral  production  or 
of  eonstznctlon.  or  tha  eases  of  national  de- 
fense or  foreign  aid  to  gt^'s  up  to  00  days' 
notice  to  the  President  prior  to  the  eflecttva 
date  of  any  intended  price  Increaae  wltSi  le- 
ipect  to  any  such  commodity.  ^ 

After  that  hearing  and  in  etmnectian 
with  the  hearirig  the  prices  that  are  es- 
tablished will  be  the  prices  generally 
prevailing  between  May  24,  1950,  and 
June  24. 1950. 


Then  Is  no  ratioalns  fa  ay 
ment  becaoe,  fkwUr.  at  this 
cot  brieve  ratiooing  is 
However,  if  ttiis  pvtleiilar 
of  mine  is  adopted.  I  ccrtaiidy  woidd  ae* 
cept  an  amendON^  for  rattaatBC  if  ttaaft 
is  the  win  of  the  Hoaae. 

Btfore  proceeding.  let  me  dlreet  Bt- 
tentian  to  aectkm  sat.  My  amendment 
is  the  only  one  that  fUMfsnlj  seta  fartb 
that  decontrol  sfaaU  be  caaaidered. 

The   President   diall   psIodleaHy 
the  conditions  of  Its  »■■■■  it  for  tte 
of  assuring  the  lamusal  at 
the  earileft  praetlcabtt  date 


The  period  for  my  bffl  shafl 
on  June  30. 1952.   The  Boom  on 
day  limited  it  to  a  period  in 
Ueve,  of  next  year.   Frankly,  it 
me  if  we  limit  it  to  only  a  period 
months,  we  mi^it  Just  as  vdl 
legislation  at  an  beeanae  tt  wfC 
3  mmiQis  within  which 
of  a  price-  or 

I  would  Uke  to  eapbaalm  the 
the  aniriHtHieut  that  I  am  offlaiBC 
in  any  case  mandatocy.  After  tbt 
ings  and  "*»**'**"**  prioea  are 
hshed,  wages  are  invofced.    t 
attention  to  section  5ML    I 


tatelor 


knot 


Wherever  a  maxmaaa  prlea  la 
under  this  title  with  taqpaet  to 
modity.  ceilings  with  tcapeet  to  the 
wages,  or  other  <'ism'»fiisstliw  at ' 
engaged  In  producing 
ba  ■gt~»Hn«H»«f  at 

visions  of  this  aet  shall  ap^ 
to  f»i»ng«  established  vndsr  tli 
the  same  nBanner  and  to  the  aai 
SQch  proTisioQs  *ppt.j  with  ra^ieet  to 
mum  prices  estahltahert  under  srctton  SOC 

Thus  pnca  and  wacei  are  tiad  to> 
gether. 

I  point  out  a]80  If  labor  aad 
meat  have  agread  throiMdi 
that  wages  Shan  be  deteimluedtyi 
ments  previously  ftitwwl  inte,  < 
wage  adjustments  are 

Mr.  PDLTON. 
gentleman  jttWf 

Mr.  DEANE.   I  yidd  to  the 
from  Penns^vania. 

Mr.FDLTQN.  MIgbt  I  ask  the  ecntle- 
man  wbetibcr  title  4  of  his  origtoal  feO. 
control  of  credit  and  wnmi>dity  spegda- 
tion.  subtitle  (a),  oawiiinn  and  retafl 
credit,  or  sotaeetian  <b).  which  is  tte 
commodity  apeeidatian  provirian.  are 
each  left  out? 

Ur.  DEANK.  If  I  may.  I  wO  alata  to 
the  gentleman  ttet 
the  aff^'"*"***'^  offBcd  by 
man  from  Pennaylvaala  is  llmltod  to 
titles.  It  has  Bodibv  to  do 
with  the  conn 
provision  in  the  bffl  I 
title. 

Ur.  FOLTOH.    In  tte 
of  the  parHangwfcaiy  sitnatisn,  tttk  4 
is  not  in  then  ettter  tte  Kaakai 
ment  or  tte  gentleman's 

Mr.DEANE.   It  is  not  In  mtoa.   I( 
not  answer  for 
Pomsylvania.    Bat  I  think  Ite 
man  is  stating  tte  Ibi 

Mr.  FULTON.  May  I  ask 
question?  CAi  tte  cootrol  of  i 
books,  and  poiodieala. 
man  in  his  amendment  teve  any  previa 
■ion  lite  tte  one  tte  genttaman  from 
Pennsylvania    [Mr.  Buchasui]   and  I 
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apooaond  jesterdfty.  and  vhleh  wbs 
adopted.  oonUinlng  tbe  broad  exemiH 
tkm  for  tbose  Items? 

Mr.  OEANE.  I  win  say  tct  the  RenUe. 
man  that  that  Is  not  Inetiided  In  my 
particular  amendment  becaiue  I  did  not 
nav«  the  tiric  to  put  it  Into  the  amend- 
ment In  an  orderly  way.  I  fihall  be  very 
flad.  0t  eourse.  to  aoeept  it  ii'  my  amend- 
ment Isadcfrted. 

Mr.  FULTON.   I  thank  th<>  gentleman. 

Mr.  KEATINO.  Mr.  QuOrman.  will 
tbe  gentleman  yield? 

Mr.  DEANS.  I  yield  to  tbe  gentleman 
from  New  York. 

Mr.  KEATINO.  The  gentleman  has 
eontended  that  the  Konkel  amendment 
makes  immediate  price  control  and  wagt 
eontKd  mandatory.  Whilc!  I  differ 
■omewhat  with  the  gentlonan's  analysis 
of  the  Kunkel  taili.  I  am  very  much  con- 
cerned with  the  delay  which  seems  to  ba 
anTlstoned  in  the  gentleman'i)  bill  in  sec- 
tkms  Ml  and  502  about  setting  up  priea 
and  wage  oootrols.  We  are  confronted 
with  a  pretty  serious  situation  here. 

Mr.  DKANI.  I  agree  peilectly  with 
tha  ffentlenum.  but  I  was  advising  with 
ny  eoQeame.  the  gentleman  from  North 
Out)tina  [Mr.  ChazkamI.  a  momoit  ago. 
tnTOlTlng  certain  commodities,  which 
•?ea  this  particular  M  days'  rx>tlce  might 
not  be  sufficient  time  within  which  to  set 
«p  the  correct  price.  / 

Mr.  KEATINO.  Do  I  mdontand  firom 
the  gentleman's  bill  that  no  price  or  wag* 
•ootrol  eookl  be  set  up  at  all  within  tba 
next  M-day  period? 

Mr.  DBANB.  That  Is  tru»,  but  when 
they  are  set  up  the  prices  that  are  deter- 
mixied  would  be  those  parti<nilar  prices 
preralling  during  the  period  from  May 
U  to  June  24.  1950. 

Mr.  KXATINO.  In  other  words,  wa 
would  be  confronted  with  a  situation 
MCkt  M  or  more  days  hence  where  a 
txmtm  would  ba  instituted  extendlnc 
back  to  the  base  period  here.  Is  that 
•orreet? 

Mr.  DBANS.    That  is  oorreet. 

Mr.  KXATINO.  Does  not  th«  gentle- 
aian  feel  that  if  we  arc  going  to  frecM 
the  sooner  we  do  it  the  bettfir.  and  that 
as  anTialoned  in  the  Kunkel  amendment 
to  do  it  now  or  in  Uie  rery  near  future 
would  be  preferable  from  the  point  of 
vifw  of  the  economic  staU:iity  of  this 
country  to  delaying  that  action  mora 
than  M  days  hence? 

Mr.  DCANB.  That  Is  a  matter  that 
concerns  me  likewise.  At  the  same  time, 
as  w«  deal  with  this  particular  measure 
It  seems  to  me  it  is  going  to  be  com- 
pletely impossible  to  set  something  im- 
mediately in  motion  when  you  think  of 
tbe  great  mass  of  cur  economy  and  the 
commodities  involTed. 

Mr.  CAKEkOLL.  Mr.  Chatrman.  win 
tbe  genUeoMn  yield? 

Mr.  DBANB.  I  yield  to  the  lenUeman 
from  Colorado. 

Mr.  CARROLL.  I  think  tlM  gentle- 
man's way  of  handling  this  is  the  Ameri- 
can way.  Toa  hare  S.000,00(>  business 
and  about  t.OM.OM  commodities.  It 
aecda  mnsirteratton.  As  the  Kcntlman 
from  Oklahnma  CMr.  MewaomT]  said 
the  dhar  day.  m  ow  desire  to  more  ex- 
padMooBly  we  must  not  work  gi-eat  haid- 
on  a  targe  number  of  businesa 


The  CHAIRMAN.  The  tfme  of  the 
gentleman  from  North  Carolina  has 
expired. 

Mr.  MORTON.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
be  permitted  to  proceed  for  five  addi- 
tional minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  SPENCE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DEANE.  I  yield  to  the  gentleman 
from  Kentucky. 

Mr.  SPENCE.  Mr.  Chaimran,  I  ask 
unanimous  consent  that  all  debate  on 
the  Kunkel  amendment  and  all  amend- 
ments thereto  conclude  at  2  o'clock. 
This  will  not  preclude  the  offering  of 
amendments,  it  merely  would  conclude 
debate  at  that  time. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Mr.  KUNKEL.  Reserving  the  right  to 
object.  Mr.  Chairman,  a  few  minutes  ago 
the  chairman  suggested  that  all  debate 
dose  at  2:30.  I  wonder  why  he  has 
shortened  the  time  a  half  an  hour,  when 
there  are  so  many  gentlemen  on  their 
feet  who  want  to  speak. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
that  all  debate  on  the  Kunkel  amend- 
ment and  all  amendments  thereto  con- 
clude at  2  o'clock. 

Mr.  PULTON.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  genUeman 
will  sUte  it 

Mr.  FULTON.  How  many  amend- 
ments are  at  the  desk? 

The  CHAIRMAN.  There  are  two 
amendments  to  the  Kunkel  amendment. 

The  question  is  on  the  motion. 

The  motion  was  agreed  to. 

Mr.  MORTON.  Mr.  Chairman,  will 
the  gentleman  jleld? 

Mr.  DEANE.    I  yield. 

Mr.  MORTON.  According  to  the  new 
language  which  the  Clerk  read  and 
which  you  just  reread,  do  I  understand 
this  to  be  the  sitxiatlon?  If  a  commodity 
is  frozen  in  price  and  the  ceiling  is  placed 
on  the  price,  then  the  wages  of  those  who 
are  producing  that  commodity  are  sub- 
ject to  restraint? 

Mr.  DEANK    That  is  right 

Mr.  MORTON.  Obviously  that  will 
not  work.  If  we  put  steel  under  a  ceil- 
ing, the  men  in  the  steel  mills  get  their 
wages  frosen.  But  they  are  not  buying 
steel,  they  are  buying  groceries.  I  do 
not  see  how  we  can  possibly  do  that 

Mr.  DEANE.  It  is  reasonable  to 
assume  that  when  the  President  exerts 
his  authority  with  respect  to  one  com- 
modity which  affects  another  commod- 
ity, both  commodities  would  be  under 
controL 

Mr.  MORTON.  I  cannot  see  how  the 
price  of  steel  would  have  very  much  to  do 
with  the  price  of  a  loaf  of  bread.  But  if 
you  put  steel,  which  is  in  very  short  sup- 
ply, under  a  ceiling,  then  we  would  freeze 
the  wages  in  that  great  steel  industry 
and  the  price  of  bread  goes  up  s  cents  a 
kaf.  Ontainly  we  cannot  pass  that 
kl^  of  IfgislaUon. 

Mr.  DKANK  I  would  remind  the  gen- 
Ueman that  under  the  provisions  for 


hearings  as  outlined  in  the  bin  I  am 
satisfied  that  in  the  setting  up  of  indus- 
try groups  to  determiae  what  would  be 
the  maximtim  price  that  a  fair  adjudica« 
tlon  would  result 

Mr.  KUNKKIi  Mr.  Clialrman.  will  the 
gentleman  3^eld? 

Mr.  DEANE.    I  ylCttl 

Mr.  KUNKEL.  I  believe  the  observa. 
tion  made  by  the  gent  leman  from  Ken* 
tucky  brought  it  out  very  clearly  that 
this  strictly  contemplates  selective  price 
controls  on  various  incividual  commodi- 
ties from  time  to  time  i  nd  on  other  com- 
modities at  other  time  i  under  the  juris- 
diction and  discretion  of  the  President 
or  his  administrator. 

There  is  no  thoi«ht  of  az^  goieral 
freeze  or  any  general  rabilization  of  ttie 
price  level  in  order  to  inrotect  our  exist- 
ing economy. 

Mr.  HOPE.  Mr.  Clahman,  win  the 
gentleman  3^eld? 

Mr,  DEANE.    I  yield. 

Mr.  HOPE.  With  reference  to  section 
505  relating  to  agricullnral  C(^Qimodities 
the  provisions  as  I  refd  them  say  that 
no  maximum  price  shiU  be  established 
below  a  price  that  will  reflect  the  parity 
price  or  a  c(»nparable  price.  However, 
there  is  nothing  in  thii  lurovislon  which 
deals  with  the  price  of  commodities 
which  are  above  parity  prices  at  the 
present  time.  Other  tills  that  we  have 
considered  have  provided  an  alternative, 
that  the  price  should  not  be  below  the 
price  during  the  base  i^rlod. 

Does  the  gentlemar.'s  bill  have  any 
similar  provision  so  fikr  as  agricultural 
commodities  are  concerned? 

Mr.  DEANE.  The  observation  made 
by  the  gentleman  from  Kansas  is  cer- 
tainly very  timely.  Tha  particular  pro- 
vision was  drafted  wiJi  the  hope  that 
it  would  be  broad  enough  to  take  care 
of  prices  that  may  be  iiigher  than  pari- 
ty prices.  If  the  gentlf  man  has  in  mind 
an  amendment  which  would  strengthen 
and  make  more  eqxiitible  provision  in 
this  section,  I  would  be  certainly  pleased 
to  accept  it. 

Mr.  HOPE.  Then  the  gentleman 
would  have  no  objection  to  an  amend- 
ment which  would  provide  an  alterna- 
tive on  prices  during  the  base  period. 

Mr.  DEANK  I  ceitainly  woxild  bc 
very  glad  to  consider  11. 

Mr  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  DEANE.    I  yield. 

Mr.  COOLEY.  Does  the  gentleman's 
bill  contain  the  originiU  section  411  as 
contained  in  the  bill  which  was  reported 
by  the  committee? 

Mr.  DEANE.    No:  it  does  not 

Mr.  PATMAN.  Mr.  CHairman,  a  par- 
liamentary inquiry. 

The  CHAIRBiAN.  The  g^nti^m.n 
will  state  it. 

Mr.  PATMAN.  Mr.  Coalrman.  would 
it  be  in  order  to  ask  tlie  chairman  lo 
permit  a  vote  cm  the  Deioie  amendment 
first,  so  that  if  anyone  wants  to  sipe&k. 
just  on  the  Deane  amencment  either  in 
opposition  or  in  favor  of  it  they  may  do 
so.  and  that  then  we  may  vote  on  it? 

Mr.  COLE  of  Kansas.  Mr.  Chairman, 
reserving  the  right  to  object,  there  may 
be  other  amendments  to  the  Deane 
amendment,  and  therefoi-e  I  object 
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The  CHATRMAM.    The  Cbatr 
ytim^*  tbe  gentkama  from  New 

IMr.  CooKKXl. 

Mr.  CQDDERT.  Mr.  Chalzmaa.  in 
Qu^e-quarters  of  a  mmnte  there  is  not 
voT  much  that  one  can  say.  I  want  to 
make  this  point  We  have  two  proMcma 
before  os:  First  neoeasazy  priorttici  and 
sfCCTtd.  general  oontnda^  We  axe  wre»> 
Uing  with  two  very  difficult  praUcns 
when  one  would  be  oioagb— at  a  time. 
I  thizik  we  should  seriously  consider 
passing  tbe  President's  original  re- 
quest— the  origlnai  ^lence  bin.  ami 
thereafter  if  tbe  Committee  osi  Banking 
and  Curroicy  would  go  to  work  on  Moo- 
day  and  carry  on  and  prodoee  an  intd- 
ligait  and  carefully  deliberated  r^on- 
ing  and  price  control  stand-tv  bill,  ^rtiich 
I  believe  is  needed,  we  would  probably 
end  up  by  getting  better  results,  and 
getting  more  effective  Inflationary  c<m- 
trols  and  alao  do  it  to  the  greater  sat- 
isfaction of  more  people.  As  it  stands 
now  I  think  the  Kimkel  amendmmt  Is 
the  more  satisfactory  of  the  attempts  to 
deal  with  controls. 

Mr.  JAVITS.  Mr.  Chairman,  I  yield 
my  t^nv>  to  the  gentleman  from  Pennsyl- 
vania IMr,  FtJLTOH]. 

The  CHAIRMAN.  The  Chair  recoe- 
nizes  the  gentleman  from  Missouri  [Mr. 
JoNsal. 

Mr.  JONES  of  MissoorL  Mr.  Chair- 
man, on  June  25  we  took  about  2  <ur  3 
hours  to  lift  all  restrictions  on  tbe  draft- 
ing of  manpower.  We  have  given  the 
President  authority  to  call  up  an  unlim- 
ited number  of  men  who  can  be  sent  to 
any  part  of  the  worid.  We  have  taken 
4  days  on  this  bill,  because  vre  have  been 
fearful  of  taking  away  some  of  the  rights 
of  our  civilians  at  home.  I  am  for  the 
immediate  imposition  of  eontnds  oa 
prices  and  wages  and  anirthlng  dse  nec- 
essary to  prevent  further  inflation  and 
to  bring  about  a  return  to  nramal  and 
the  return  of  our  boys  back  home. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Indiana  [Mr. 
Jacobs]. 

Mr.  COOl£Y.  Mr.  Chairman,  may  I 
yield  my  45  seconds  to  the  gentleman 
from  Indiana? 

The  CHAIRBiAN.  Without  objecticn, 
the  ggntleman  will  te  reccgnized. 

Tha«  was  no  objection. 

Mr.  JACOBS.  Mr.  Chairman,  la 
three-quartoTS  of  a  minute  allowed  to 
me,  I  want  to  speak  on  behalf  of  tbose 
who  do  not  fully  understand  eithor  one 
cf  there  proposals.  I  think  I  am  speak- 
ing far  the  majority.  But  I  do  want  to 
say  that  I  believe  the  people  would  like  to 
have  prices  and  W3«es  froeen  as  of  that 
period  in  June  immediately  before  the 
Korean  outbreak.  Of  that  I  am 
thcrcughly  convinc«d. 

I  am  also  canvinc4!d  that  neither  of  the 
su'ostitute  proposals  before  us  has  teen 
thoroughly  worked  out,  and  I  do  not  be- 
lieve that  they  can  be  on  the  floor.  Al- 
though I  want  to  support  the  immediate 
freeze  of  wages  and  prices  as  of  that  pe- 
riod. I  want  to  know  whether  or  not 
either  cf  the^e  •n»*^rfm»ti«:*  are  so  de- 
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stefairlrdcthet.   fteoclvill 

tor  M.  hepJMg  it 

of  tbe  aisle  it 

Korea  are  net  ««ldid  br  a 
neither  arc  the  fofta  oeit  in  ttt  < 

if  cMhcr.  dees  ttdm,  ttea  I  wiB  vote  for 
tfaatpropaeaL  If  mt.  tbea  it  eertainty 
should  go  beck  to  the  conaittee.  I  do 
not  tfaiBk  it  has  been  Bade  eiear  vp  to 
thte  time. 

I  hope  someene  vfll  claitfy  tWf  potart 

The  CHAIRMAN.  The  Chair  recoc- 
nizes  the  gmtteman  from  Sew  Tock  CMr. 
Kzaxdr;]. 

Mr.  KEATINO.  Mr.  Chahaaaa.  I  am 
very  h^ppf  to  follow  the  ir"*V"^Ti  from 
Indiana  and  just  add  this  one  word.  An 
of  the  debate  up  to  this  poiBt  has  eoo- 
vlnced  me  that  the  Knnkd  aatendment  is 
stiuuger  and  more  inmiediate  t>»*»  the 
Deane  amoidmexit  In  fact  the  objee- 
tk3D  Bude  to  the  proponal  of  ttie  gentle- 
man fn»n  Painsylvania  is  ttmt  it  Axes 
a  definite  price  and  wage  freeae  aad  goes 
Into  dSeet  at  once  rather  thaa  providSns. 
as  does  the  Deaae  aans&daent  that 
nothi^  be  done  for  at  leaat  iO  days  and 
then  (miy  after  a  hearing,  hi  the  face 
(tf  the  emergent  situiitiaa  which  we 
face.  I  Uiink  that  sugges&m  is  altogether 
too  slow  and  cnmbersosne. 

I  believe,  as  does  the  genttanaa  from 
Tnriiana^  that  the  peoplfi  of  this  country 
expect  OB  to  pass  a  prtee.  wase.  and 
profit-contnri  measure,  and  to  do  it  now. 
and  to  make  it  just  as  iitrong  as  we  can. 
because  they  are  very  cxoeh  upset  about 
the  devastating  and  giiOoping  tnflatkm 
and  they  want  to  jodn  with  the  boys  in 
Korea  in  barking  this  war  effort  right  up 
to  the  hilt 

I  sI::;Ul  support  the  Kimkel  ansendmant 
but  if  tt  fails  I  shall  sispport  any  oOua 
reasonable  proposal,  fay  vliomever  intro- 
duced, which  seeks  to  exvat  authority  for 
a  temporary  control  0^*0*  prices.  wa<es» 
and  profits. 

In  this  connection.  I  would  Bks  to 
qjaoto  an  excerpt  from  a  letter  I  reorived 
today  from  a  eonstitnsnt  It  ta  typual 
of  many  I  have  had.  1^  ecrrespondent 
writes: 

Kcw  vtth  tbe  Kitaation  takSog  on  •  crtt- 
tol  natare,  is  the  ttme  for  action  by  every 
person  and  cngantaatlon  ta  tiUa  eoantry. 
There  shoaid  be  no  exeeptlon.  Tbe  aoluttoa 
la  obvtoos.  and  I  ahaH  be  T«ry  each  dia^>- 
polnted  with  the  retaeaeniettiei  nt  tbe  peo- 
ple if  iMfnMrt.hlng  la  not  doiu.  That  some- 
thing stioqld  be:  price  control,  alloratlop  at 
esarntial  matertala,  vaga  CGctrol.  higher  tn- 
dtvidual  Income  taxes,  and  a  tax  on  bosineaa 
wtidn  would  take  pcaettcally  all  of  the  prof- 
tu  out  at  war.  Tbe  last  Uera  should  not  ba 
startling  to  anyoae.  It  we.  are  to  mmmand 
yotmg  men  to  fight  and  gtre  up  thdr  llvas  Itt 
a  stosgle  far  peace,  than  we  should  also  eom- 
mand  a  ■*— **'»^  effort  from  every  person  and 
organization.  I  cannot  ondsratand  why 
there  should  be  any  qoaatlaB  of  sacrifice 
when  Uves  are  being  (dEered  for  a  cause  which 
we  believe  Is  right.  Tt  a  program  is  adopted 
which  win  wA  somsftiiiii^  of  enwiyme.  than 
there  tfioald  ba  no  eansa  for  complaint. 


the  gentl' 
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if  his 
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Mfc.  nLTOK    Oh  that  haida  I  ctiHr 


via 


To  tills.  I  say  "amen."    Tbe  sosti- 
m?nts  here  e^iressed  are  the  reason  why 


thia  amwMlmfnt  as  an 
section  314  of  the  BHBkd  I 

Mr.   KCRKBL    Mk. 
the  Kenttemaa  ykia  further? 

Mt.FULTQR.    X  field. 

Mr.  K"r"'ff'i    X  mUb 
b  ia  ksepias  with  IiM«iiii«t  vtidt  X  ted 
already  induded  ia  my  MIL  ettboogh  it 


Ueman  that  under  tht  proTislons  for 


amendment,  and  therefoi-*  I  object. 
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I  win  humtftx  be 

it  aa  tar  aa  I  pfiOTmlly 


Mr.  FC2LTOII.  May  I  ask  the  gentle- 
^M  tram  North  Carahna  [Mr.  DiAm), 
tf  be  accepts  this  1ang\mge? 

Mr.  OBAMB.    I  accept  it. 

Mr.  PTJLTON.  I  may  ny  that  this 
tMeiadniimt  la  to  permit  an  exemption 
for  neirspapen.  boolo,  periodicals,  and 
teformational  meiiia  in  the  country,  but 
does  not  reler  to  newsprint  It  also  ex- 
empts profnsional  senrices,  materials 
funiiBbed  for  pubUeation  by  any  press 
association  or  feature  serrice,  and  books, 
macasines.  motion  pictures.  ]>enodlcais. 
and  newspapers  other  than  as  waste  and 
•crapi 

Mr.  TATS8.  Mr.  Chairman,  will  the 
tentleman  yieldT 

Ur.  VULTOH.    I  yirid. 

Mr.  TATE8.  WIU  the  gentleman  !n- 
flDrm  tts  whj  insurance  companies  are 
caeempted?  I  wonder  why  ttie  need  for 
ascmpting  them. 

Mr.  FOLTON.  Under  subeection  (2). 
lirtea  and  charges  of  any  person  en- 
faced  in  the  bualness  of  sellln{  or  under- 
vrittag  insurance. 

Mr.  YATES.    Why  Is  that  exempted? 

Mr  KUNKEL.  Mr.  Chairman.  wiH 
the  genUeoun  yield? 

Mr.  FULTON.  I  am  glad  to  yield  to 
the  gentieman  from  Prnnsylvuiia. 

Mr.  KUNKEL.  I  may  say  tx)  tlie  gen- 
tlaat  the  basia  on  which  insur- 
rates  are  exempted  is  thiU  th^  are 
ictierally  regulated  by  State  regulatory 
bodies.  The  same  ia  true  of  pitftUc  nUli- 
tlea.  which  Is  another  exempaon. 

Mr.  FULTON.  And  the  sane  is  true 
for  common  carriers.  They  bare  their 
MKUlation,  I  may  my  to  the  gentleman 
fkvra  ntinoia  This  amendment  is  spon- 
•ORd  on  a  bipartisan  basis  by  the  gen- 
tlwnsn  from  Fennagrhrania  and  myself. 
•ad  was  offered  and  adopted  by  tha 
Boose  on  yesterday. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  cffered  by  the  gentle- 
Man  tram  Femaaytvaaia  [Mr.  FultomI. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Chair  recog- 
Bieee  the  gentleman  from  Kansas  [Mr. 
Borsl. 

Mr.  BOPK.    Mr.  Chairman.  I  <^er  an 


The  Clerfc  read  as  follows: 

MmenOraent  offered  by  Mr.  Hops  to  the 
Pwmi  ameodBwnt:  Ob  page  36.  Une  15.  of 
tte  Daanc  •OMmtmcBt.  scrtke  out  the  period 
and  iBMrS  '^n'  Um  lilgbM*  price  received 
durlag  tbe  beee  polod  ••  proTMad  m  mo- 
•C4." 


Mr.  DEANS.  Mr.  Chairman.  wlU  the 
fleatleman  yield? 

Mr.  R<H^  I  yletd  to  the  gentleman 
from  N?rth  Carolina. 

Mr.  DBANE.  Mr.  Chairman.  I  appre- 
ciate the  views  of  the  gentleman  from 
kansas  and  I  am  sure  I  can  accept  and 
do  accept  his  amendfltkent. 

Mr  HOPEL  Mr.  Chairman,  this 
•BKndment.  may  I  say  to  the  committee, 
merely  makes  the  Deane  amendment  in 
line  with  the  provisions  of  the  Kunkel 
btil  and  the  Spoaee  substitute  which  we 
considered  oo  yesterday  with  respect  to 
lextmimi  ffftoce  on  agricultural  com- 


modities. The  language  Is  a  little  dlf- 
fcrent.  but  the  effect  is  Just  the  same. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  K*"""  TMr.  Hops]  to  the  amend- 
ment ofTered  by  the  gentleman  from 
North  Carolina  [Mr.  Deane  1. 

The  amendment  to  the  amendment 
was  agreed  to. 

The  CHAIRMAN.  The  Chair  rec- 
ognixfcs  the  gentlunan  from  Kentucky 
[Mr.  MoHTOiJ]. 

Mr.  MORTON.  Mr.  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Vtr.  Morton  to  the 
Deane  substitute:  Strike  out  section  536  of 
the  Deene  substitute. 

Mr.  MORTON.  Mr.  Chairman,  sec- 
tion 506  is  new  language  which  the  gen- 
tleman from  North  Carolina  read  to  us 
and  proTides  that  wage  and  price  ceil- 
ings have  to  go  in  together.  The  effect 
of  it  is  merely  to  freeze  wages  in  those 
industries  where  the  commodity  prices 
are  frozen.  There  is  no  relationship  be- 
tween living  costs  and  the  cost  of  the 
products  of  heavy  industry;  that  is,  no 
fnimediate  relationship.  The  only  way 
I  see  at  this  late  hour  to  correct  it  is  to 
strike  the  section  in  the  hope  that  the 
administrator  when  he  puts  in  any  par- 
ticular price  controls  will  put  in  at  the 
same  time  adequate  wage  controls. 

Mr.  DEANE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MORTON.  I  yield  to  the  gentle- 
man tnm  North  Carolina. 

B4r.  DEANE.  The  effect  of  the  gen- 
tlanan's  amendment  would  ehminate  the 
provision  freezing  wages  when  prices 
are  frozen,  is  that  not  true? 

Mr.  MORTON.  I  certainly  do  not 
want  to  do  that,  but  it  seems  to  me  you 
have  a  situation  now  that  is  almost;  hope- 
less. We  have  to  leave  it  up  to  the  ad- 
ministrator. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Kentucky  (Mr.  Morton]. 

The  question  was  taken ;  and  on  a  di- 
vision (demanded  by  Mr.  Deaics)  there 
were — ayes  29.  noes  55. 

So  the  amendment  was  rejected. 

The  CHAIRMAN.  The  Chair  rec<«- 
nizes  the  gentleman  from  California 
(Mr.  6Hxij.rr]. 

(Mr.  YATES  asked  and  was  given  per- 
mission to  shield  the  time  allotted  to  him 
to  Mr.  Shelley  >. 

Mr.  SHELLEY.  Mr.  Chairman.  I  re- 
gret that  the  amendment  proposed  by 
the  gentleman  from  Kentucky  [Mr.  Moi- 
TOH I  did  not  pass  because  I  had  hoped  to 
speak  prior  to  the  amendment  being  of- 
fered to  point  out  the  same  circimistances 
which  his  amendment  was  addressed  ta 
■ven  under  the  emergency  legislation 
that  existed  during  World  War  U.  I  do 
not  think  we  enacted  or  proposed  any 
such  severe  and  drastic  regulations  and 
control  of  wages  as  are  proposed  in  the 
Deane  amendment  as  now  wrlttea  We 
at  least  then  had  the  Little  Steel  formula 
which  was  worked  out  in  the  Little  Steel 
negotiattoSB  and  was  tied  to  the  general 
cost-of-living  increase.  But  here  you 
take  men  engaged  in  the  furniture  in- 
dustry, or  those  nnairirijf  Frigidalres  ur 


stoves,  their  wages  are  fiosrai  to  the  wage 
that  existed  at  the  time  the  price  freese 
went  into  effect  in  their  industry.  They 
do  not  eat  stoves,  as  the  gentleman  said; 
they  do  not  eat  refrigera  tors,  they  do  not 
eat  beds,  and  they  do  rot  eat  linoleunL, 
There  is  no  reference  to  the  general  cost 
of  living.  Althou^  I  like  some  of  tba 
other  provisions  of  pr.ce  amtrol  and 
wage  control  in  the  gentleman's  amend- 
ment, I  do  not  see  that  he  ties  this  basis 
freeze  to  his  provisions  later  for  adjust- 
ing inequities  or  elimiiating  substand- 
ards.  He  leaves  that  alt  ogether  separate 
and  apart 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  tiam  Missiouri  [Mr. 

BOLLUIG 1 . 

Mr.  BOLLING.  Me.  Chairman,  I  a^ 
unanimous  consent  to  yield  the  time  al- 
lotted to  me  to  the  i^ntleman  from 
Pennsylvania  (Mr.  BucoanamI. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Georgia  [Mr. 
Coxl. 

Mr.  COX.  Mr.  Chairman,  I  ask  for 
recognition  in  order  to  reemphasize  that 
to  me  it  seems  to  be  the  better  part  of 
wisdom  that  all  these  amendments  be 
turned  down;  that  we  return  to  the 
Spence  substitute,  adopt  it.  and  then  let 
all  these  questions  go  back  to  the  Com- 
mittee on  Banking  and  Currency  for  the 
immediate  study  which  we  are  confident 
the  committee  will  give  it  This  House 
is  at  sea;  it  does  not  know  where  it  is, 
and  it  would  be  folly,  in  my  Judgment, 
for  us  to  depart  from  the  Spence  sub> 
stltute. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  IlUnois  [Mz; 
O'HaraI. 

Mr.  O'HARA  of  Illinois.  Mr.  Chair- 
man. I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CHara  of  nil- 
nots  to  the  Kunkel  amendment:  Alter  sec- 
tion 214  add  the  foUowing  section: 

"SMC.  215.  Whenever  prices  and  articles  and 
eommodtties  and  salaries  and  wages  arc 
frozen  under  this  title,  rents  shall  be  frosen 
on  the  same  basis." 

IKr.  COLE  of  Kansas.  Mr.  Chairman, 
a  point  of  (»der. 

The  CHAIRMAN.  The  gentleman 
will  state  it. 

Mr.  COLE  of  Kansas.  Mr.  Chairman, 
I  make  the  point  of  order  that  this 
amendment  is  not  germane  to  the  bill 
or  to  the  amendment. 

The  CHAIRMAN.  The  Chair  will 
state  that  this  is  not  the  same  amend- 
ment that  was  offered  yesterday.  There 
are  other  features  .and  other  language  in 
the  situation  we  aie  now  dealing  with 
that.  In  the  opinion  of  the  Chair,  make 
this  amendment  germane  to  the  legisla- 
tion now  under  consideration.  There- 
fore, the  point  of  order  is  overruled. 

Mr.  O'HARA  of  Illinois.  Mr.  Chair- 
man. I  think  it  is  plain  to  the  Members 
on  both  sides  of  the  aisle  that  if  and 
when  there  is  a  freeze  of  prices  and  wages 
there  must  be  a  freeze  in  rents.  It 
should  not  be  necessary  for  me  to  argue 


that.  If  my  dlstlngnld^d  eoOeagnes  are 
not  already  cognizant  of  the  grim  ttet 
that  people  in  order  to  exist  do  have  to 
have  roofs  as  well  as  food  and  clothing, 
and  that  rrats  are  a  real  factor  in  the 
cost  of  living,  then  nothing  that  I  can 
E&j  in  seven-eighths  of  a  minute  will 
change  their  thinking.  So.  M^.  Chair- 
man, having  left  the  issue  to  the  common 
zsnse  and  the  conscience  of  the  Monbers, 
I  yield  back  any  of  the  seven-eighths  of 
a  minute  tibat  may  be  left. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man frtHU  Illinois  [Mr.  CHaxa]  to  the 
amendment  offered  by  the  gentleman 
from  Pennsylvania  [Mr.  Kmnoo.]. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  CHsu  of  Illi- 
nois) there  were — ayes  37.  noes  70. 

So  the  amendment  to  Ihe  amendment 
was  rejected. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentlonan  from  Pennsylvania 
[Mr.  Babbktt]. 

(Mr.  Babbstt  of  Pennsylvania  asked 
and  was  given  permission  to  yidd  the 
time  allotted  to  him  to  Mr.  Flood..^ 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Virginia  [Mr. 
HarotI. 

Mr.  HARDT.  Bfr.  Chairman,  it  was 
my  purpose  in  getting  this  time  to  speak 
in  favor  al  the  amendment  to  be  offered 
by  the  gentleman  from  California  [Mr. 
McKnoKm].  In  view  of  the  situation 
which  has  arisen,  and  debate  has  been 
limited,  we  will  not  have  an  opportunity 
to  properly  discuss  the  amendment  as 
a  substitute  for  the  Kunkel  amendment 
One-half  minute  to  speak  on  a  subject 
as  important  as  this  is  so  Inadequate 
that  I  shall  defer  any  further  comment 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentlonan  from  New  Ywk  [BCr. 
Ecwm  Ahthtix  Huxl. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  I  have  abstained  from  debate 
on  this  bilL  But  I  want  to  say  this,  and 
I  want  to  go  on  record,  and  I  want  the 
Reccro  to  show  that  I  am  absolutely  con- 
temptuous of  freezing  milk  at  21  cents 
a  quart  to  the  poor  consumer  and  frees- 
ing  the  price  of  milk  to  the  farmer  who 
is  now  getting  between  5  and  6  cents  a 
quart  up  my  way.  so  that  he  cannot  get 
any  more;  I  predict  that  if  this  goes 
through.  1.000,000  cows  are  going  to  dry 
up  in  New  York.  Then  they  will  be  sold 
for  beef.  When  this  happens,  the  Armed 
Forces  of  the  United  States  are  not  going 
to  have  sufficient  food.  Millions  of 
people  in  New  York  and  all  the  other  big 
cities  are  going  to  go  without  proper 
nutrition  which  they  need  and  ought  to 
have. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Mississippi 
[Mr.  WmiTES]. 

Mr.  WHTITEN.  Mr.  Chairman.  I  am 
opposed  to  both  pending  amendments 
because,  in  my  judgment  the  Mdflnnon 
provision,  which  will  be  offered  dmrtly. 
more  adequately  meets  the  proUem.  It 
is  my  opjiion  that  without  delay  we 
should  tnac  wages,  prices,  and  services. 
If  we  will  act  at  once  and  frceae  the 
prices  paid  for  wages  and  a«Tiees  al  the 
date  of  June  2S.  or  a  diort  period  prior 
to  that  date,  we  will  fix  such  schedule  at 


audi  levds  as  had  been  boot  op  theooih 
the  law  or  supply  and  donand.  Svcxy 
day  and  every  hoar  that  we  wait  to  act 
in  this  ease  means  taiacMes  in  the  in- 
voitarles  that  wffl  Imve  been  built  up  in 
the  f  orees  at  inflation  we  will  have  to  try 
to  wmtain.  It  Iniiiswii  the  amounts 
that  we  win  have  to  pay  out  at  the  P3d- 
eral  Treasury  to  get  a  start  Every  day 
and  evoy  hour  that  we  (May  we  in- 
crease the  dangers  at  real  inflmtioTi, 
wbixix  in  the  kmg  ran  win  destroy  the 
very  foundations  of  our  eeanany.  It  we 
act  now,  in  view  of  oar  suppiles,  it  is  my 
belief  ttiat  rationing  wffl  not  be  neces- 
sary. 

I  know  there  are  those  of  our  leadas 
who  say  it  is  not  yet  necessary  to  act 
I  know  there  are  people  on  this  floor  'tibo 
hope  and  believe  fliat  we  do  not  have  to 
take  this  drastic  actlOQ  now.  Ibny  of 
those  leaders  are  the  ones  who  frit  that 
aftor  the  wc:r  was  over  with  Germany 
uid  Japan  that  everything  would  be  aU 
right  When  it  appeared  that  evor- 
thing  w&s  not  right  with  Rnaia  they 
believed  that  through  the  Martfran  plan 
and  economic  assistance  we  could  re- 
strain commmxism.  They  are  the  ones 
who  briieved  alimg  with  the  Secretary  of 
the  Armed  Servlca  that  they  could  cut 
ba^  and  fafl  to  9end  mnefa  at  the 
money  ehich  this  Congress  apprusniated 
for  military  prqparediMas.  and  thi^  we 
would  be  safe  enough  from  Russia.  I 
am  sure.  Vx.  caiaizman.  tbej  beUeved  we 
would  have  little  troulile  tu  Korea;  that 
aU  of  these  peoide  beUeved  that  ttny 
woe  right  but  th^  were  vmmg.  I  am 
sure  that  those  wiio  believe  that  now  is 
not  the  time  to  act  to  prevent  Inflation 
believe  they  are  right  but  I  believe  they 
are  wrong,  Mr.  Chairman.  As  hard  as  it 
is  to  freeze  wages,  sendees,  and  prices.  I 
think  we  must  act  and  act  now.  Good- 
ness knows  if  all  can  do  as  weU  as  they 
were  doing  before  June  25.  they  dmuld 
feel  thankful  indeed. 

Others  that  would  say  this  is  ]ust  an 
action  in  Korea  and  that  bosiness  should 
go  on  as  usual,  that  Fngland  poQced  the 
worid  for  genoations  and  that  busiaess 
went  on  as  usual  at  home.  I  would  like 
to  point  out  that  Iftigland  had  a  pro- 
fessional army.  Th^  scricflas  were  in 
the  service  became  of  dioice.  We  have 
readied  into  Anijeriean  homes  and 
drafted  young  men  s^m  aretoday  facing 
the  enemy  to  Kioraa,  and  I  un  not  op- 
poeed  tc  business  gcdng  on  as  it  was  so 
far  as  possible,  but  I  do  say  that  profits, 
wages,  services,  and  prices  too  should  be 
held  at  least  to  the  level  that  existed  be- 
fore Korea,  and  that  we  dumM  frecse 
than  at  that  level  so  that  no  one  at  home 
wffl  make  proflt  out  of  this  tragic  war  to 
whidi  we  seui  our  yonng  men. 

Tnflytinn   WOUld  ndtt  SU  OH  ttBBd  to- 

come  It  would  deplete  the  value  of  to- 
suranee.  an  to  the  praflt  of  a  Urn  war- 
time pixifltoeia,  be  they  basinessmen  or 
labw  leaders. 

I  bsilieve  the  American  people  by  and 
large  are  tor  such  action,  now.  bat  unfor- 
tunately among  omr  number  we  have 
some  who  would  take  advaantavs  of  the 
tragedies  of  war  to  nadm  money,  snd  it 
is  these  that  maks  it  neoasHry  Cor  us  to 
hold  bustnaas  down  to  ttie  levM  that 
existed  prior  to  Jane  28.    If  tttsy  bat 
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WIMled  uad  very  ■mif  that  KKmer  or 
later  the  Committee  on  Wajrs  aad  Ifeaos 
or  the  other  body  or  somebody  is  solng 
to  pus  a  taxation  law  which  Is  goioc  to 
eootrol  exeeotTe  war  profits.  I  doubt 
very  much  if  we  take  a  recess  in  a  couple 
of  weeks  and  then  go  on  a  3-day  recess 
•chedJk  after  that  that  yen  are  going 
to  see  any  excess-profits  l^islation  come 
out  of  this  sesskm.  But  you  had  better 
pass  a  tax  on  excess  profits  and  quickly. 

It  does  not  look  very  much  like  it  now. 
ICy  ammidment  Is  to  strike  from  these 
controls,  wage  eontn^  until  such  time 
as  there  Is  leglslatltm  adopted  by  the 
House,  on  excess  war  profits.  I  refuse  to 
Identify  prices  and  wages  as  analogous. 
To  ma.  profits  and  wages  are  entirely 
analcgous.  That  Is  the  purpose  of  this 
amendment  This  Is  the  amendment  I 
Introduced  yesterday  to  the  Spence  sub- 
•tttute  for  the  Kunkel  amendment  It 
was  defeated.  Utter,  tf  and  when  this 
•moadmeDt  or  the  Kmiket  amendment  is 
defeated,  al  the  proper  time  I  will  In- 
trodoee  langoage  which  at  least  will  give 
expression  to  the  Intent  of  the  House  on 
profit  taxes  In  this  emei-gency. 

Irealte  we  cannot  write  a  tax  bin  In 
this  Committee.  The  amendment  pro- 
Tiding  a  profits  tax  In  this  bin  would 
not  be  germane,  but  certainly  If  I  In- 
troduce an  amendment  to  the  existing 
S^pmrf  ^ni,  tf  these  present  amendments 
are  defeated,  there  could  be  no  reason 
^>y  this  Oommlttce  and  this  House  could 
not  read  Into  this  bm  an  expression  of 
congressional  Intent  that  there  be  legis- 
lation eoi^roiUnc  excess  war  profits. 
Washlnctoa  Is  crawling  with  pecqde  all 
looking  for  war  contracts.  ThisCongress 
absolutdy  must  premit  profiteering  and 
«tc9  anyone  from  making  any  profit  out 
9t  war.  Oood  heavens  cannot  you  read 
the  papers — men  are  dying  as  we  sit 
here;  fighting  and  dying  in  Korea  and 
stfD  we  have  no  law  to  tax  the  profit  out 
of  the  activities  of  those  who  would  try 
to  turn  their  blood  to  gold. 

The  CHAIRMAN.  The  questton  is  on 
the  amendment  offered  by  the  gentleman 
from  Penncylvania  [Mr.  Fuwol  to  the 
amendment  offered  by  the  gentleman 
from  Penniytvanla  (Mr.  KuincxL]. 

The  quesUoB  was  taken;  and  on  a  dl- 
Tlslon  (demantied  by  Mr.  Flood)  there 
we— ayes  43.  noes  M. 

flo  the  amendment  to  the  amendment 
was  rejected. 

The  CHAIRMAN.  The  Chair  rccog- 
Blaes  the  gentleman  from  Pennsylvania 
CMr.  BvcBABSji]. 

Mr  BUCHANAN.  Mr.  Chairman.  I 
offer  an  amendment  to  the  Ocane  s:ib- 
■titute. 

Hw  €Stak  read  as  fbUows: 

isMBdiMat  QC«f«d  bf  Mr.  BoouitAW  to 
ths  Dwne  sabs^uita:  Add  •  new  Medoo 
to  rMd  M  tolkm: 

*lloihti«  in  tUa  tttto  ateB  b*  cooidraad 
to  auUHctsi  Um  legulatlaB  ot    (1)    nUa 

pobUo  utUHy:  or  (t)  latas  chsrgwl  by  any 
tD  tbo  bwlnw  of  t^uaf 
or    (9)    ratoi 
by  say  p«aea  engigod  la  th»  teal- 


purged  for  any  profcnlonsl  mttIcm:  or  <0) 
mstertaU  furnished  for  publloatlm  by  sny 
pre«  Maociatloa  or  feature  •o-rlce;  or  (0) 
becks,  magaslnes.  motion  pictures,  periodi- 
cals and  newspapers,  otber  tban  as  waste  oar 
•erap." 

Mr.  BUCHANAN.  Mr.  Chairman, 
this  is  the  same  amendment  that  was 
adopted  yesterday,  offered  by  the  gentle- 
man from  Pennsylvania  [Mr.  Fulton] 
to  the  Kunkel  amendment.  I  am  offer- 
ing it  to  the  Deane  amendment 

Mr.  DEANE.  Mr.  Ch^drman,  I  accept 
the  amendment 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentleman 
from  Pennsylvania  [Mr.  Buchanah]  to 
the  substitute  offered  by  the  gentleman 
from  North  Carolina  [Mr.  Deanb]. 

The  amendment  to  the  substitute  was 
agreed  to. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Pennsylvania 
[Mr.  KtJUKE.]. 

.  Mr.  KUNKEL.  Mr.  Chairman,  the 
amendment  I  have  offered  clearly  pro- 
vides for  ceilings  at  the  retail  leveL 
That  is  covered  in  subsection  (5)  on  page 
11,  under  the  general  methods  and  prac- 
tice outlined  in  section  206.  I  do  not 
have  time  to  discuss  It,  but  I  would  like 
to  have  everyone  read  section  206  and 
determine  for  themselves  that  it  really 
does  give  sufficient  flexibility  for  the 
adjustment  and  revision  of  the  various 
ceilings,  wages,  prices,  and  services 
which  the  Administrator  may  have 
idaced. 

The  CHAIRMAN.  The  gentleman 
from  Kentucky  I  Mr.  Spenck]  is  recog- 
nized. 

Mr.  PATMAN.  Mr.  Chairman,  I  yield 
my  time  to  the  gentleman  from  KaX' 
tucky. 

Mr.  SPENCE.  Mr.  Chairman,  the 
Cconmittee  on  Banking  and  Oirrency 
carefully  considered  the  amendment 
which  they  have  reported.  We  have  a 
well-consldei-ed  report  The  Members 
of  the  House  had  ample  opportunity  to 
know  and  understand  the  import  of  that 
bilL  I  hope  that  all  ill-considered 
amendments,  which  we  have  had  no  op- 
portunity to  Investigate,  will  be  voted 
down,  and  that  the  original  bill  will  be 
voted  up.  and  then  the  Baixking  and  Cur- 
rency Committee  can  go  on  and  consider 
these  other  involved  and  complicated 
questions  and  bring  back  to  the  House  a 
bill  and  a  report  that  will  give  the  Mem- 
bers of  the  House  an  opportunity  to  know 
what  they  are  voting  on. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  sraNCE.    I  yield. 

Mr.  BROWN  of  Georgia.  The  gentle- 
man Is  making  a  request  along  the  very 
line  I  have  advocated  all  along. 

Mr.  SPENCE.  That  only  adds  to  my 
confidence  in  the  wisdom  of  the  request. 
that  my  good  friend  the  gentleman 
from  Georgia  agrees  to  It  I  hope  that 
It  will  bt  done. 

These  are  Just  as  complicated  and  in- 
volved questions  as  taxation  which  we 
bring  in  here  under  closed  iiiles.  We 
did  not  ask  for  a  dosed  rule  on  this  bill 
because  we  knew  we  could  not  obtain  it. 
bat  I  think  we  have  as  much  confusion 
on  this  bill  as  wt  would  In  trying  to 


write  a  tax  measure  on  the  floor  of  ttic 
House. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  York  [Mr. 

MULTXHl.      

Mr.  MULTER.  Mr.  Chairman.  I  am 
in  aearty  accord  with  all  that  our  dis- 
tinguished Chairman  has  just  said.  I 
merely  want  to  add  one  word.  If  we 
must  have  any  stand-by  controls  as  part 
of  this  bill  then  I  say  to  you  by  all  means 
the  best  things  that  has  been  offered  to 
us  to  this  minute  is  the  Deane  substitute 
for  the  Kunkel  bill.  There  is  nothing 
mandatory  about  it;  it  is  a  stand-by 
power;  it  is  flexible  and  will  give  the 
President  some  opportunity  to  put  into 
effect  what  he  deems  is  necessary  when 
he  thinks  It  appropriate.  If  jrou  are  not 
going  to  let  the  Committer  on  Banking 
and  Currency  Islng  In  a  biU.  then  adopt 
the  Deane  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 
All  time  has  expired. 

The  question  is  on  the  substitute  of- 
fered by  the  gentleman  from  North 
Carolina  (Mr.  Deans]  for  the  amend- 
ment offered  by  the  gentleman  from 
Pennsylvania  [Mr.  KunkxlI. 

The  question  was  taken;  and  the  Chair 
being  in  doubt  the  Committee  divided; 
and  there  were — ayes  114.  noes  127. 

Mr.  DEANE.  Mr.  Chairman.  I  de- 
mand tellers. 

Tellers  were  wdered.  and  the  Chap- 
man appointed  as  tellers  Mr.  Diane  and 
Mr.  KtrnKKL. 

The  Committee  again  divided;  and  the 
tellers  reported  that  there  were — ayes 
140,  noes  151. 

So  the  substitute  f<Mr  the  amendment 
was  rejected. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Pennsylvania  [Mr.  KtnjKxtl. 

Mr.  HARRISON.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN,  "nie  gentiwnan  will 
state  it. 

Mr.  HARRISON.  If  tlie  amendment 
offered  by  the  gentleman  from  Penn- 
sylvania [Mr.  KuHKXt]  is  defeated,  will 
it  be  in  order  to  offer  an  amendment 
on  ceilings  and  rationing  at  a  later  point 
in  the  bill? 

The  CHAIRMAN.  Further  germane 
amendments  will  be  in  order  to  (be 
committee  bOL 

Mr.  HARRISON.     I  thank  the  Chair. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Pennsylvania  [Mr.  Kvnkil]. 

The  qxiestion  was  taken;  and  the 
Chairman  announced  that  the  noes  ap- 
peared to  have  it 

Mr.  KUNKEL.  Mr.  Chairman.  I  de- 
mand tellers. 

Tellers  were  ordered,  axkl  th*  Chair- 
man appointed  as  tellers  Mr.  Kukxxl 
and  Mr.  Patkah. 

The  Committee  divided:  and  the  tellers 
reported  that  than  were— ayes  130.  noes 
165. 

8o  the  amoximent  was  rejected. 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
offer  an  amendment 

The  Clerk  read  as  follows: 

Ammdxnent  offered  by  Ut.  Wolcott:  Oa 
page  29.  Une  15.  aTtcr  tbe  word  "anpcoprtata". 
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ittrftB  ont  the  words  "to  pranote  tb»  na- 
tional dflfense"  and  teaert  In  Uea  thereof 

tbe  foUoving:  "in  the  Interest  at  the  na- 
ttaaal  security  for  tbe  OoTcmmcnt  to  ot»- 
tatn  prompt  deliTery  of  any  articles  or  ma- 
terials tbe  procurement  of  which  hr.x  been 
authorized  by  the  CongTess  ezciusively  for 
the  uae  of  the  Armed  Forces  at  the  United 
States,  for  the  vst  oi  tbe  Atomic  Energy 
OocnmJaston.  or  in  connection  vith  tbe 
Mutual  Defense  Assistance  Act  of  1M9.  aa 
amended." 

Mr.  WOLCOTT.  Mr.  Chairman,  it  will 
be  noted  that  this  amendment  strikes 
out  the  language  in  line  15  on  page  39. 
whidi  reads  "^  promote  the  national 
defense."  and  in  substance  substitutes 
the  language  of  the  Selective  Service  Act 
of  194a.  section  18  of  which  has  to  do 
with  the  utilixation  of  industry. 

One  of  the  principal  objections  to  the 
powers  granted  in  this  bill  was  that  it 
was  too  broad,  and  that  the  President 
can  activate  any  of  the  powers  in  the 
bill  by  the  mere  fnrfmg  that  it  is  neces- 
sary to  promote  national  defense.  That 
language  appears  fourteen  or  fifteen  dif- 
ferent places  In  the  bill,  and  if  the 
amendment  is  adopted,  it  is  my  purpose 
to  offer  identical  language  in  each  in- 
stance where  the  language  "to  jRtxnote 
national  defense,"  or  similar  language, 
appears  in  the  liilL  It  is  to  restrict  the 
opoation  of  the  act  and  the  use  of  the 
powers  to  take  plants  and  facilities,  to 
allocate  materials,  to  exercise  priorities, 
to  grant  credits  and  make  loans,  to  do 
everything  which  he  does  under  the  act, 
not  in  the  name  of  national  defease 
alone,  tmt  in  the  interest  of  the  national 
secxirity  and  for  the  prompt  delivery  of 
the  articles  and  materials,  procurement 
of  which  has  been  authorized  by  the  Con- 
gr&s,  exclusively  for  the  use  of  the 
Armed  Forces  of  the  United  States,  for 
the  use  of  the  Atomic  Energy  Commis- 
sion, or  in  connection  with  the  Mutual 
Defense  Assistance  Act  of  1949. 

What  it  would  do  would  be  to  restrict 
the  use  of  those  powers  to  that  field  in 
which  the  President  may  operate  in  sec- 
tion 18  of  the  Seiective  Service  Act.  and 
we  would  then  be  certain  that  no  mis- 
take of  judgment  could  be  made;  that 
no  strictly  civilian  entenwrise  could  be 
closed  up  or  utilized  under  the  mistaken 
idea  that  it  was  in  the  national  defense. 

It  wiU  be  recalled  that  in  the  War 
Powers  Act  of  1942  there  were  limiting- 
provisions  which  limited  the  taking  of 
properties  for  the  uses  which  I  have 
mentioned.  Of  course,  we  did  not  have 
the  Atomic  Energy  Commission  then,  so 
I  have  brought  that  language  up  to  date. 

In  the  section  which  we  know  as  5  «d) 
of  the  Reconstniction  Finance  Corpora- 
tion Act  wherein  we  authonaed  the  crea- 
tion of  subsidiary  corporations  we  were 
vwy  careful  to  provide  that  those  cor- 
poratims  could  act  only  in  this  field. 
that  they  could  buy  and  operate  plants 
only  50  far  as  those  plants  were  to  be 
used  in  the  manufacture  of  war  mate- 
rials. We  authori^d  them  to  acquire 
excess  stocks  of  strategic  and  critical 
materials  for  the  manufacture  of  war 
goods^ 

This  am«idment,  Mr.  Cbairman. 
merely  re&tilcts  the  powers  in  this  act 
by  similar  limitatkms  to  those  omtained 


in  the  War  Powers  Act  and  the  RFC  Act 
which  we  paseed  for  om-  proteetioD  dur- 
ing tbe  last  war. 

Let  me  reiterate  that  it  is  my  purpose, 
and  I  think  it  should  be  the  purpose  of 
an.  to  give  the  President  aQ  of  the 
powers  he  had  duriog  World  War  n  but. 
bowevei.  no  more. 

Mr.  MULTER.  Mr.  Chairman.  I  rise 
in  opposition  to  the  •"«*^x*w***'^ 

Mr.  Chairman,  I  think  if  the  proponent 
of  this  amendment  were  to  be  frank 
about  this  he  woold  zay  Just  adopft  this 
amendment  and  forget  aboot  title  L 
Let  me  point  out  to  yen  some  of  the 
things  this  restrictioa  would  do.  things 
that  occur  to  me  from  a  vcryeasmJ 
reading  of  the  amfmlmwit  without  try- 
ing to  dig  out  all  of  its  impUcatiaos. 

Every  city  and  State  in  the  Itetion 
today  is  devising  civilian  defense  against 
attadc  from  foreign  sources  by  the 
atomic  and  hydrogen  tnmbs.  Toowoold 
be  restricted  by  this  amendment  from 
allocating  any  matcrfab  or  requisition- 
ing any  materials  that  may  be  needed 
by  any  of  thoa  poUtical  subdivisions  of 
Govemment.  Yoa  would  be  restricted 
from  permitting  the  Natianal  Govern- 
ment itsdf  to  attempt  to  do  anything 
along  that  One.  You  would  restrict  the 
Government  from  taking  orcr  necesaary 
Iriants  and  facilities  that  may  not  be 
strictly  mihtary.  Yoa  might  jist  as  weil 
not  pass  this  bin  if  yoQ  are  going  to  limit 
it  in  accordance  with  the  langoage  that 
is  now  sought  to  be  inserted. 

The  bill  as  it  now  reads  says  ttiat  tbe 
President  is  authoriaed  to  reqiuire  per- 
formance under  contracts  or  orders 
which  he  deems  necessary  or  appropri- 
ate to  iKomote  the  national  defence,  and 
can  ortter  them  to  take  inriority  over  per- 
formance of  anything  else.  This  amend- 
ment tliat  is  now  offered  strictly  limits 
the  allocations  and  requisitions,  limtts 
them  exchisiv^  for  the  use  of  the  Armed 
Forces,  for  the  use  of  the  Atomic  Energy 
Commission,  or  for  use  in  connection 
with  the  Mutiial  Def ea»  AffiistaTirf  Act^ 
In  other  words,  instead  of  letting  us  go 
ahead  and  set  up  our  civilian  defense 
estaUishment,  unless  it  is  connected  with 
the  military,  it  cazmot  be  done. 

Mr.  BUCHANAN.  Mr.  Obairman,  wffl 
the  gentleman  yield? 

Mr.  MULTER    I  yieid. 

Mr.  BUCHANAN.  Tbe  genttemaa 
from  Michigan  referred  to  the  Second 
War  Powers  Act  as  covering  the  same 
language.  I  believe  tiiat  is  in  error  in 
that  it  was  in  the  peacetime  Selective 
Service  Act  but  not  the  World  War  n 
War  Pavers  Act. 

Mr.  MULTER.  I  am  ^ad  tbe  gentle- 
man mmtioned  that  Any  powers  that 
are  now  vested  in  tbe  Presideot  by 
ing  law  are  strictly  and  soldy 
powers.  Untn  there  is  a  dedaratkm  of 
war.  no  matter  what  the  existing  con- 
ditions may  be  called,  we  mast  go  alone 
now  and  perfect  these  peacetiBie  powers. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
fnftn  win  the  gentleman  yidd? 

Mr.  MULTER.    I  yield. 

Mr.  BROWN  of  Georgia.  Wearenov 
badfc  on  tbe  committee  tiB. 

Mr.  MULTER.    Yes^ 


Mr.  BROWM  of  Georgia.    I«i 

eewlth 

tbegestkman  that  if  yon  are  • 

oing  to 

adopt  ttm  amen^KOt  jn  migbt  jot  as 

wcflkinthewfaatebiiL 

Mr.  MULTEB.    I  thai^  the 

•caila- 

Mr.UtOOBMMX,    Mr.  Ckat 

oaaB.  I 

move  to  strike  out  the  last  word. 

Mr.SPEMCSL    Mr.  Cbairman.  wifl  tbe 

gPiiH#wi^Ti  vMd? 

Mr.  McCXXOtACK.    I  yidd. 

Mr.  SPBNCS.    Mr.  Chairman.  I  ask 

imsnimfTvn  r  imfrnt  tlMt  *n  ^mhmtm  mm 

this  amendment  dam  in  5  Bimtf 

cs. 

The  CHAIRMAH,    U  thrrt  d 

Maetton 

to  tbe  reqaert  if  tte  iiiiiMiwi 

Kentiirlj. 

There  was  no  ubfeeiioB. 

Mr.  MoCQEtMACK.    Mr.  Chai 

naa.! 

waitf  to  make  a  few  oteenrmtiona 

iinRf. 

to  tbe 
are  in  bo  way  to 
pngning  the  mottwaef 


Mr.  CfaaiiXMB.  I  can 
fKt  that  this  tafO  is  here  not 


of  what  maj 
There  is  notbiog  m 
tt>e  wtwid.     We 

indi  of  territory  thrt  asT 
mcnt  baa. 
This  taffl  isbaewas  the  rendt  ef  tbe 

in  tbe 
dreds  of  milllMia  of  peoide 


I  have  repeatedly  mid  on  the 
this  House  and  oataide  of  tbe 
and  I  now  repeat,  that  there  is  eidy 
thing  tbe  CommmMs  fear  and  that  ia 
greater  power  in  oOw&s  than  they  poa- 
sesa  I  am  very  fearfd  that  if  the 
«■— miiwiii  oOswd  by  the  uniWmaa 
from  Michigan  is  adopted,  wjufhdng  it 
exdoavdy  to  the  ose  of  the  armed  mrr^ 
ices  of  tbe  United  States,  teram  of  th» 

section  with  tbe  Mntaal  Defense 

a»x  Act  of  1940.  as  amended,  it 

a  diarp  Umitation  1 

of  our  power. 

power  in  Aflwriea  for  good.   Weaiede- 

vdoping  it  not  only  for  onr  own  natlanal 

interests  hot  in  the  hope  that  ttmt  power 

wffl  be  utfliKd  cffeettvdy  to  bring  about 

future Qermai ent peace.  Ii 

tbe  only  thine  tbe  ( 

in  control  of  tbe  Kremttn  nnwcti  is  what 

they  fear  and  that  is  greater  power  than 

they  possesa 

I  am  f earfid  that  imiiiti  iiHiwrnllT  Ota 
uBfied  by  tlie 
Mirhigan.  if 'Moptod.  will 
aadminimia 
todefcioptoitsl 
which  wffl  bi 
we  an  hope  on  the  part  of  thoae  who  are 
challenging  onr  way  of  life.  I  thereftre 
troBt  tbe  Wokott  amendment  wffl  be 
rejected. 

TheCBAIRMAlL    The qoestiaD  Is  on 
tb»  amendment  dfcred  by  the 

CMr.  WeuoKT). 


Mr.   McKJlUKM.    Mr. 
offer  an  «"■*"><<■"*« «t 


f 

i 


U860 

The  Clert  rmd  as  foDows: 

Aacndment  offered  by  Mr.  licKnoroirt 
P^C«  SO.  afuv  Um  a.  tnMft  •  xmw  tltl*  m 
follow*: 

*TB|Ut  .  — Pnca  un  Wa«i  BrumM^AVtam 

-amcnom  1.  It  la  the  pnrpoM  of  tbls  title  to 
promote  tbe  natkmaJ  obfenae.  to  prevent  in- 
flation and  preaan*  the  vaiue  ot  the  national 
etUTcncy.  to  tmun  that  defenae  appropria- 
tlona  are  not  dlaaipated  by  cxceerlve  coat* 
and  pricca:  to  atabtliaa  tba  eoat  of  living  for 
worfcera  and  other  consumer*  and  the  eosta 
of  production  for  farmcn  anu  bualneasmen; 
to  eliminate  and  prerent  profiteering,  board- 
tnf.  manipolation.  ■peenlatioa.  and  other 
disniptive  praeticea  resulting  from  abnormal 
market  eoiuUtiasu  or  acarcitlcs;  to  protect 
constunera,  wage  earners,  invntors.  and  per- 
•otsa  with  relatively  fixed  or  limited  incomes 
from  undue  Impairment  at  their  living 
■tandarda:  to  prevent  economic  disturbances, 
labor  disputes,  interferences  with  the  eflec- 
ttvs  mobtUaatlOQ  of  national  resources,  and 
hnpalmMOt  of  national  unity  and  morale;  to 
protack  tbs  natlnwal  economy  against  f  utura 
loaa  of  needed  purchasing  power  by  the  pres- 
•Bt  dlsBlpation  of  individual  savings;  and  to 
ivevant  a  future  collar—  of  valuea.  All 
■geaelss  of  the  Oorsmmcnt  dealing  with  the 
subject  matter  of  this  title,  within  the  lim- 
its of  their  ftutborlty  and  Jnrtadlctlon.  ahall 
•uopseats  la  eairytng  out  thsss  purposes.  It 
is  the  latent  of  rrwrijrsss  that  the  controls 
proKldsa  to  this  tltls  shaU  be  put  into  effect 
simultaneously. 

"Sac.  i.  Whenever  the  consumer's  prlca 
Index  of  ths  Bursau  of  Labor  Statistics  in- 
oreasss  by  •  percent  or  more  over  the  tndes 
tor  June  IB.  IMO.  tha  Kkssldsnt  ehaD 
Mah  •stilnci  on  prlcea  <ssc  «).  sarvleaa  <i 
•).  aaA  tnffM  (sac  •).  aU  at  the  a 

la  aeeordanea  with  the  base  pertodt 
That  the  Prssldsnt  may 
•stabUsh  eattta^a  undsr  thU  title  sarllcr  If 
tt  la  ths  puUlc  laierest  to  do  ■». 

WsM  CxDLOtea 

sen 
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be  unlawful. 

t.  or  other  obll« 
kaonslngly  to  sell  or 
aoeept  delivery  of  any 
of  tha  eelUng  appU« 


Ma  I.  (a)  It 
I  of  »ay  soatract. 
br  any 
»  to  buy 
•rtlda  at  a  pvloe  In 
cabto  tosoeh  Ml*. 

"(b)  It  shaU  be  vaMwful.  r^ardlSM  of 
•ay  eootraet.  sgfMMant.  or  other  obllgatloa» 
for  any  petMa  kBfOiwtagly  to  recatv*  or  pay, 
cr  to  cntar  lato  any  eoatraot.  agreement,  or 
•tbar  ohlHatton  tmdsr  which  he  Is  snttttod 
CI  f«4Ulr*d.  or  undsr  which  ha  purporu  to 
ka  aatttlsd  or  laqwlrad.  to  r*c^v«  or  pay.  tot 
the  p*rtnr— no*  of  any  asnrloas  a  price  la 
of   tha  aattlng  api^lcahla   to 


"(e)  n  duUl  bo  VBlawftti.  rscartflasB  of 
M}  eeatraet.  ayssnisBt.  or  ether  oMlgattaa. 
tot  any  parson  knowingly  to  p«y  for  any  labor 
la  saesas  of  ths  calling  appltcwibia  ta 
of  stteh  labor. 


Vne.  4.  (a)  Baespt  as  provtdsd  la  sul 
a  (b)  ths  eetUag  appUoabla  to  the 
aa  article  by  any  pereoa  ehaU  be— 
'<!>  la  oas*  the  artMe  la  the  aaau  artlela 
aa  artlei*  aoM  at  wholesale  by  auoh  par- 
durlag  th*  baa*  period,  the  higheet  prlca 
whleh  It  w*a  *o  aold  by  such  paraoa  duUnf 


<f  1  In  eaa*  artlei*  la  not  the  lame  artlela 
an  artlal*  aold  by  aueh  parauu  during  tha 
partod.  bat  la  HillMr  to  an  artlela  so 
bf  a«*  psnoa  daUBt  the  baae  peHbd. 
ai  whMi  lueh  atmilar  w* 
bf  MMUpamoa  durlag  tho 


(SI  la  COM  Ih*  artl^  ki  not  the 

aa  arttda  atmttar  to.  aa  actiHo 


■old  by  such  person  dvirlng  the  bass  period, 
ths  highest  price  st  which  the  same  artlela 
waa  regularly  ao  sold  by  any  other  persoa 
during  the  baae  period,  or  if  the  same  article 
was  not  regularly  so  aold  by  any  other  person 
during  the  base  period,  the  highest  price  at 
which  a  similar  article  was  regularly  so  aold 
by  any  other  person  during  the  base  period; 

"(b)  No  ceUlng  shaU  be  established  or 
walntalned  for  any  agricultural  commodity 
below  the  higher  of  tiie  two  following  prlcea: 
(i)  the  parity  price  for  such  commodity,  as 
determined  by  the  Secretary  of  Agriculture 
In  accordance  with  the  Agricultural  Adjust- 
ment Act  of  1933,  as  amended,  and  (adjusted 
by  the  Secretary  of  Agriculture  for  grade, 
location,  and  seasonal  differentials),  or  (11) 
the  highest  price  received  by  producers  dur- 
ing the  period  of  May  34  to  June  24,  1950, 
as  determined  by  the  Secretary  of  Agricul- 
ture and  (adjusted  by  the  Secretary  of  Agri- 
ctUture  for  grade,  location,  and  ar* urinal  dif- 
ferentials); and  no  celling  shall  be  eatab- 
llshed  or  maintained  hereunder  for  any  eoai- 
modity  procesaed  or  manxifactured  In  whole 
ot  substantial  part  from  any  agricultural 
commodity  below  a  price  which  will  reflect 
to  producera  of  such  agricultural  commodity 
a  prle*  for  such  agricultural  commodity 
equal  to  the  higher  i»lce  therefor  spedltod 
abova.  Whenever  a  ceiling  has  been  estab- 
llahed  under  this  title  with  respect  to  any 
agricultural  commodity,  or  any  commodity 
processed  or  manufactured  in  whole  or  in 
substantial  part  therefrom,  the  President 
from  time  to  time  shall  adjust  such  c^Ung 
tn  order  to  aiake  appropriate  allovrances  for 
substantial  reductions  in  merchantable  crop 
ylelda,  xuuBual  increases  in  cosu  of  pro- 
duction, and  other  factors  which  r«solt  troia 
haaarda  occurring  in  connection  with  th* 
production  and  marketing  of  such  agricul- 
tural commodity.  Nothing  contained  in  tht^ 
act  ahall  be  con5trued  to  modify,  repeal, 
■opersede.  or  affect  the  provlalooa  of  the  Agrt- 
«tUtural  Marketing  Agreement  Act  of  1887. 
aa  amended,  or  to  invalidate  any  markeUng 
agrcament.  llcenae,  or  order,  or  any 
tharaoc  or  amendment  thereto.  __ 

bar«aft*r  aaad*  or  lasoad  under  tlM  provi- 
sions of  so^k  act. 

"(e)  Celling  prices  to  producers  for  aUlk 
aaad  for  distribution  as  fluid  milk  ka  aaf 
Biarketlng  area  not  under  a  marketing  ^jraa- 
ment.  llcenae.  or  order  issued  under  the  Agrl- 
cultural  Marketing  Agreement  Act  of  ltS7, 
as  amended,  shall  not  be  lees  than  (I)  partly 
prices  for  such  milk,  or  {ij  priaaa  wklsk  la 

such  marketing  areas  will  bear 

to  the  average  farm  price  of  saHk  sold 
■ale  In  tha  n^lted  States  as  th* 

such  fhxld  milk  In  such  akarketing 

to  such  av«rs<;e  farm  prlc*  dxirti^  tta 
period,  as  determined  by  the  8*cr*tary  of 
Agncultur*.  whichever  Is  higher  ^rorMed. 
ko«e«v»r.  That  whenevnr  th*  Secretary  ct 
Agriculture  finds  that  tha  pricas  so  fixed  arw 
not  rsasonabie  in  view  of  tk*  pnce  of  fsertx 
th*  avallabl*  suppllss  of  feeds,  aad 
•eoaosDlc  conditions  which  affect 
■apply  and  demand  for  aallk  and  Its 
In  any  such  marketing  ar«a.  he  shall 
prlesa  as  hs  ftaids  will  reOset 
■vr*  a  sufkdent  quantity  of 
soma  Bkilk.  and  b*  in  th*  pvhtt*  Intsr**^ 
which  prtc**  when  so  det*radn*d  sJ^lU  b* 
oaed  as  th*  ostUng  prices  to  produeata  tor 
•uid  aUlk  la  such  marketing  arsas. 

"catUMsa  smjcsH.*  to 
*Vae.  t,  TiM  *a»tng  apphcahte  to 
jMrforaMdby  any  p«r*on  shaU 


during  th*  base  period  (or  fa  case  sach  pcr- 
aoa  did  not  perform  any  seifkas  during  th* 
kaae  period ) ,  the  highest  price  for  which  tha 
same  Bervlces  were  regularly  performed  by 
any  other  person  within  the  sanae  county  or 
parish,  or  within  the  same  State  tf  tbes*  ha 
no  such  other  person  within  the  i 
or  parish,  dttring  tha 

A>ri.Tr*m.«  to  w. 

0.  (a)  except  sa  provided  In  sn^isee- 
tlon  (b>.  the  celling  applicable  in  respect  of 
labor  performed  by  an  individual  shall  be — 
"(1)  in  case  such  labor  la  the  same  labor  sa 
labor  performed,  whether  or  not  by  him.  for 
hla  onployer  durtng  ths  base  period,  tha 
Mgbest  wage  paid  by  his  employer  dtirtng  tha 
baae  period,  at  the  place  of  employment 
whei£  such  individual  la  employed,  for  th* 
same  labor  to  an  employee  with  the 
senicslty  rights  and  length  of  service; 

"(2)  in  case  the  same  labor  was  not 
formed  either  by  him  or  any  other 
f*r  Ma  employer  <turlng  the  base  period,  at 
the  idace  of  eoapioynent  where  such  Indlvld- 
oal  Is  employed,  tik*  hlgkaat  wa«*  paid  for  tha 
same  labor  by  aay  other  emptoyer  wtthin  tho 
same  county  or  parish,  or  wtthtn  the  same 
State,  tf  there  be  no  such  other  employer 
wtthin  the  aame  county  or  pariah,  dartng  tta 
baa*  period  to  an  eaaployee  witt  the  aaaa 
■enlortty  rl^tt  and  length  of  aoirtoe. 

"(b)  The  celling  applicable  In  itapect  ef 
any  labor  ahaU  in  no  case  be  less  than  tho 
minimum  cotnpmirsUoo  piaotitbed  thervtor 
in  or  pursuant  to  any  law  of  the  United 
States,  or  of  any  State  or  potttical  snbd:vt- 
sk)n  thereof,  or  of  any  Tterttory.  Ut^xlet,  or 
possession  of  the  Untted  Statea. 

-Sac  T.  KotwlthataBdU^  the  p»ovlafcms  ef 
**ctlaBa  4.  S.  C  Ok*  PiialHiiit  la  aathoelaad 
to  ssrahTliih  such  t^wiw^g*  ss  he  may  flad 
nceeaaary  to  accomplish  the  purposes  at  thia 
act  with  respect  to  (a)  new  products  cr  serv- 
ices to  whlcik  there  were  no  slmllsr  or  com- 
parable products  or  services  during  the  beaa 
period,  flr  (bl  commcdlties.  <. 
dtrcetly  kseldKnt  to  the  prodQctloB  of 
of  war. 
S:  BagalatlOBa  or  ordsrs  undsr  tkti 
title  may  be  estahllahed  ta  provide  for  aadk 
requiretnents.  daartfleattoaa,  and 
tiationa,  and  aoeh  puilahTia.  iactodlxif 
vtsioQs  rejatlac  ia  type*  of 
quality. 

tlon.  manipi^tloc  sta^pMaadoa.  and 
ductloa  by  a  manxxfaetarar  cf 

of] 
aa  la  th*  JadgBaat 
t  are  ncccanry  so  < 
of  ttiB  tme.  or  to  prevent 
.tlOB  or  eeaalai^  or  fadlitas*  cafe 
ttUa  or  aay  regulation,  order. 
tt  thamndv.    Sectlcn  SM  of  thla 
act  akan  BOl  apply  to  thte  tttte. 
"aae.  •.  Vbeoever  a  eeillBg  i* 

«  (a>  at  a  level  lower 
at  th*  dBe  tt  li 
th*  Pteetdent  ahaU  pay  eqioity 
oat  «f  taada  tkat 

npeaprlBlad  lor  tkat 

that  he  wfli 

ai 
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-sac.  u.  Motkiagbs  this  tstSadbrtk*  COCK 
■tru«d  to  laniifca  any  peiaoa  is  aafi  any  ma- 
terul  or  sarvtc*.  or  to  parfaras  aonte**. 

"Sk.  Ik.  Tko  OMnaasy  cowt  ef 
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Mr.  TAURIELZX).  ICr.  Chairman, 
via  the  iwitlrinan  yteld? 

Mr.  McKINNOH.  I  yield  to  the  gen- 
ttanan  from  New  York. 

Mr.  TAURIELLO.  How  (lid  the  gm- 
tkmaa  arrive  at  the  date  of  June  15? 

Mr.  McKDOfON.  I  win  be  glad  to 
explain  that  to  mr  friend.  The  Bureau 
of  Labor  Statistics  issues  a  Imlletin  once 
a  month,  in  the  middle  of  the  mcmth. 
dated  Jxme  1$.  July  15.  Atvnist  15.  and 
so  on.  We  want  to  take  a  base  period 
from  May  24  to  June  24.  Jane  15  there- 
fore is  the  middle  point  ancl  is  the  only 
time  in  which  the  Bureau  of  Labor  Sta- 
tistics issues  a  report  in  tha  t  respect. 

Mr.  TAURIELLO.  Is  it  not  a  fact 
that  prices  have  been  skyrocketing  sixtee 
February.  March.  April,  and  May,  and 
that  these  inloes  should  be  rolled  bade 
probaitly  to  cme  of  the  months  I  men- 
ticmed  to  prefect  the  consumer? 

Mr.  MdOMNQN.  I  would  love  to  do 
that  but.  from  a  practical,  woricable  pro- 
gram. I  do  not  believe  it  can  be  done. 

Mr.  TATB&  Mr.  Chairman,  will  the 
(sntlcman  yield? 

Mr.  McKINNON.  I  yield  to  the  gen- 
tlf  msii  from  tiHimfat 

Mr.  TATB&  I  should  like  to  refer 
the  gentleman's  attention  to  subsection 
(b)  on  the  second  page,  where  the  gen- 
tleman says: 

It  shall  be  unlawful  ngartflaai  of  any  con- 
tract, agreement,  or  other  otUgatUui,  for 
any  panon  knowingly  to  pay  lor  any  labor 
a  waga  In  vtatm  of  tha  ccUlxif  applleabla 
ta  napact  of  such  labor. 

"Fot  Instance,  the  Ford  contract  re- 
cently entered  into  was  hailed  by  both 
labor  and  management  as  being  one 
which  would  do  much  to  stabilize  labor- 
management  relations.  As  I  understand 
that  contract,  it  provides  for  progres- 
sive increases  for  the  laborers.  The 
gentleman's  section  here  vtill  preclude 
the  effective  operation  of  that  contract^ 
will  it  not? 

Mr.  McKINNON.  I  do  not  believe  any 
one  man  can  write  a  complete  bllL  If 
such  a  cofxiition  ^  prt^Mted  in  my 
bill.  I  would  be  glad  to  Uke  the  sug- 
gestioD  of  the  gentleman  if  he  caret 
to  offer  it  tn  the  fona  of  an  amend- 
mmt  at  a  latur  time. 

Mr.  TATB.  I  was  )us(.  asking  the 
gentleman's  (pinion  as  to  whether  or 
not  under  that  section  the  operation  of 
a  eontraet  sueh  as  the  Fcird  contract 
would  be  praetieal, 

Mr.  McKINNON.  I  would  not  read 
It  that  way.  because  it  ears  here.  **Ii 
shall  be  unlawful  to  enter  into  any  con- 
tract.'* The  eootraet  is  alnmdy  ent««l 
into,  it  is  lATi  of  tha  base,  and  allowa 
the  provtrioo  of  a  gnMhial  step-up. 

Mr.  YA118.  Ftrliapa  w*  are  lookinr 
M  different  seetiODS. 

Mr.  McKDIMOII.  Hie  lentkman  is 
referring  t«  ssetloa  S,  paraisraph  ib)t 

Mr.  YATia  Tte  eopy  I  have  is  aol 
niinihweil  I  wmm  II  le  Metkm  S.  para* 
•raph  <e).  where  tha  leniJemaa  Mjrt: 

It  sbatt  be  walawnd  n^mmt  of  say 


tor  aay 

sMiimMe  In 


TherefOTe.  the  Ford  Co.  could  not  ex- 
ceed the  amounts  it  was  paying  during 
the  basepoiod. 

The  CHAIRBAAN.  The  time  of  the 
gmtleman  from  California  has  expired. 

Mr.  MdDNNON.  Mr.  Chairman.  I 
ask  unanimous  consent  to  proceed  for 
five  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  ttie  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  KEATINO.  Mr.  Chairman,  will 
the  gentleman  jrield? 

Mr.  McKINNON.  I  yield  to  the  gen- 
tleman from  New  York. 

Bfr.  KEATING.  I  shall  support  the 
gentleman's  amendment,  although  I  am 
not  entirely  in  accord  with  the  exact 
language  of  section  2  at  the  bottom  of 
the  first  page.  Am  I  not  correct  that 
this  will  be  our  last  clear  chance  in  this 
committee  to  vote  for  a  bill  for  price 
and  wage  stabilization  and  some  kind  of 
control  governing  that  section  of  our 
economy? 

Mr.  McKINNON.  I  should  think  so. 
but  that  is  only  my  opinion. 

I  should  like  to  point  out  further  for 
the  benefit  of  the  gentleman  from 
Kansas  that  on  page  3  we  have  adopted 
toward  the  middle  and  the  bottom  of 
the  page  the  change  In  the  definition 
of  fresh  fruit  or  any  fresh  vegetable  or 
agricultural  commodity  in  keeping  with 
the  rule  of  the  House  yesterday  on  this 
amendment  We  have  also  added  the 
clause  that  has  been  voted  on  I  think 
twice  today  and  once  yesterday,  that 
pertains  to  the  matter  of  prof^sional 
services  and  the  exclusion  of  newspapers, 
radio  stations,  picture  shows,  and  so 
forth. 

Aside  from  that  I  do  not  believe  there 
are  any  changes  in  the  bill  other  than 
you  have  hi  the  printed  copy. 

Mr.  Chairman.  I  would  like  to  go  a 
little  further  and  explain  the  hflL  This 
bill  does  not  tie  th<^  Presldenv's  hands. 
We  give  him  flexible  controls  as  well  as 
selective  controls.  He  has  a  way  to 
operate  if  he  wishes  to  move  in  and  do 
something  prior  to  the  time  that  living 
costs  go  up  by  5  percent.  If  he  does  not 
do  that,  then  we  insist  upon  rigid  ceil- 
ings for  what  we  deem  the  best  interest 
of  our  country  and  its  people. 

The  bill  provides  a  psychological  assist 
toward  keeping  prices  down.  More  than 
that,  it  is  going  to  assist  us  in  holding  the 
line  now  instead  of  waiting  2  or  3  or  4  or 
5  months  and  then  coming  in  and  trying 
to  roll  back  prices.  Then  it  will  be  an 
impossible  situation. 

I  think  the  time  has  come  to  give  the 
President  flexible  controls  if  he  wants  to 
exercise  them.  If  not.  and  the  need 
grows  crttloal.  the  Congress  directs  him 
to  take  poeiUve  action. 

Mr.  MDLTBR  Mr.  Chairman,  will 
the  gentlonan  yield? 

Mr.  McKINNON.    I  yield. 

Mr.  yOJUTOL  X  must  ny  I  differ 
with  the  gentteoan  when  he  says  that 
this  amendment  is  flexible.  llMamend- 
mnX  belBc  offered  aeeonUng  to  seeUoa 
a  of  the  WU  ••  read  pravldee  in  ao  many 
worda  thai  wim  the  priee  taidex  goet 
up  ft  pereeat  the  President  must  estab- 


lish a  ceiling  on  prieer*  and  services  and 
wages,  all  at  the  same  time.  That  is  an 
invitatiim  to  everybody  in  the  country 
to  boost  their  prices  5  percent  At  least 
you  know  that  you  are  going  to  get  S 
percent  more  than  yon  are  getting  now. 
Then  the  President  must  act  under  this 
bilL   I  think  it  very  unwise. 

Mr.  McKINNON.  I  disagree  most 
heartily  with  the  gentleman  fnmi  New 
York. 

I  would  like  to  pcint  out  that  tha 
biggest  single  thing  we  have  in  this  econ- 
(xny  of  ours  is  the  voluntary  psychologi- 
cal incentives  and  the  willingness  amcmc 
business  and  labor  to  txmduet  their  own 
econcxny.  This  gives  oir  people  a  chance 
to  run  thor  own  show  knowing  full  wdl 
that  if  they  do  not  take  care  of  that 
responsibility  then  the  Government  win 
noove  in.  But  as  long  as  they  restrain 
thonselves  the  Government  will  not  stq^ 
in. 

However,  if  prices  start  going  up.  the 
Ull  provides  for  that  condition.  Under 
the  second  paragn^ih  of  section  2  we 
give  the  President  p<}wers  to  impose 
selective  controls  and  to  move  in  iimne- 
diately  and  put  a  freeze  on  prices  and 
wages,  even  to  reestablishing  them  as  of 
pre-Korean  levels. 

Mr.  JXJDD.  Mr.  Cfcahmaa.  will  ttie 
gentleman  srield? 

Mr.  McKINNON.    I  rield. 

Mr.  JUDD.  The  second  paragraidi  of 
section  2  is  likely  to  have  exactly  the 
opposite  effect  from  that  predicted  by 
the  gentleman  from  ^^w  Yort:  because 
the  freeze  will  be  as  of  the  base  period. 
which  is  June  15.  If  ixey  know  that  if 
and  when  they  go  up  f>  percent  they  are 
going  to  be  f  roam  back  to  June,  that  win 
be  an  incentive  not  to  iix^ease  prices  5 
percent  or  more,  because  they  do  not 
want  to  be  froaen. 

Mr.  McKINNON.  Ilie  genUeman  li 
right  because  we  do  hsve  a  penalty  pro- 
vision and  they  are  twt  only  stopped 
where  they  are.  but  tiey  go  backward. 

Mr.  BUCHANAN,  kfr.  Chairman,  wffl 
the  gentleman  yield? 

Mr.  McKINNON.    I  yield. 

Mr.  BUCHANAN.  Let  me  put  the 
question  to  the  gentteman  this  way. 
Suppose  the  iMrice  iniex  drops  in  the 
succeeding  nnrnth.  does  it  mean  that  he 
has  to  remove  those  etotrcils? 

Mr.  McKINNON.  There  is  nothing  In 
the  bill  that  wouki  require  that  lltat 
would  be  optional  witli  the  President 

Mr.  FLOOD.  Mr.  Chairman,  win  ttke 
gentleman  yield? 

:4r.  McKINNCHf.    I  yield. 

Mr.  PLOOD.  The  gentleman  wffl 
agree  that  if  there  is  a  price  rise  and 
this  is  mandatory  or  automatic  at  the 
date  you  set.  there  wffl  have  to  be  an  au- 
tomatic wage  rise  to  ineet  the  price  rise. 
You  wiU  not  object  to  an  automatie 
wage  rise,  wffl  you? 

Mr.  McKINNON.  I  would  object  to 
anything  whidi  wooM  discriminate  one 
group  against  the  other. 

Mr.  FLOOD.  Wffl  Xtm  gentleman 
yieU  further? 

Mr.  McKINNON.    Ism  glad  ta 

Mr.  fLOCIX  TtegenttemanifflaBt 
object  to  any  wage  rke  to  meet  a  priee 
rise,  wffl  he? 

Mr.  McKINNON.    I  would  not 
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Mr.  Chatrnmn.  I  am  very  rImI  tbat  tbe 
niitlfnun  from  Cattfomia  has  offered 
Ibis  amendment  Tbere  It  not  a  member 
of  tbe  Committee  on  Bankii3g  and  Cut' 
rency  that  Is  more  oooiclentious  than  the 
gentkoian  from  California  and  I  want 
to  support  what  he  has  don<*. 

Ifr.  Chairman*  the  American  Legion, 
a  group  of  mm  and  women  who  ^M»wed 
the  world  in  ltl7  what  ve  could  do 
whether  we  were  prepared  or  not  pre- 
pared, in  every  one  of  their  conventions 
has  said  that  when  we  sUut  drafting 
men  to  give  up  their  lives  for  our  coun- 
try, we  should  draft  labor,  industry,  and 
everybody  eJae,  and  freeae  them  as  of 
that  time. 

It  seems  to  me.  and  I  think  the  gentle- 
man from  Arkansas  might  agree  with 
me.  that  this  bill  ought  to  be  sent  back 
to  the  Committee  on  Banking  and  Cur- 
rency and  give  everybody  in  this  coun- 
try, if  they  want  It.  an  tmiportunity  to 
i^ve  their  views  to  us.  Whim  we  intro- 
duce a  bill,  we  would  represent  the  con- 
sidered opinion  ot  the  people  in  Amer- 
ica. I  think  that  is  what  lUl  of  us  are 
trying  to  do  here.   I  know  I  am. 

I  have  seen  amendments  iidopted  here 
that  appear  laughable  to  me.  For  in- 
stance, we  adopted  an  amendment  of- 
fered by  the  gentleman  from  Florida 
[Mr.  Rooas]  who  is  one  of  tbe  outstand- 
ing Members,  but  he  does  not  know  that 
our  people  up  in  Massachutietts  and  up 
In  Maine  lUl  up  their  odlars  to  take  care 
of  thdr  needs  and  the  needs  of  their 
nelghbMs  during  the  winter  months. 

We  are  pasidng  amendmtmts.  we  are 
loadtag  the  bill  up  with  something  we 
cannot  expect  to  do  without  being  more 
or  lem  hypocrites.  80 1  want  to  go  along 
wholeheartedly  with  the  amendment  of- 
fered by  the  gentleman  from  California. 
Ih  my  opinion,  it  does  not  go  far  enough; 
that  is.  do  what  the  Amei-ican  Legion 
aoggested.  freeae  prices,  freese  labor, 
draft  men,  and  draft  everybody  else  to 
carry  what  we  have  to  do  in  this  coun- 
try. If  we  would  do  that,  tkten  we  would 
be  lot  pereoit  better  off. 

WB  cHcvu  Faoncr  nu  oovmtbt  >t 
•nkKUBDfo  rmM  comumct 

Mr.  RANKIN.  Mr.  Chairman.  I  move 
to  strike  out  the  requislti!  number  of 


Mr.  Chairman,  it  is  my  intention  to 
vote  to  recommit  this  tdU  to  the  com- 
mittee for  further  hearings  and  study. 
I  have  never  seen  an  attempt  to  solve  a 
great  proUem  approached  In  the  wrong 
way  more  oooslstently  than  this  one  has 
been  today. 

It  reminds  me  of  a  certain  emperor 
In  a  small  oriental  country  who  was  once 
presented  a  library  by  the  ISngUsh  mln- 
isier.  a  library  of  Ingllsh  cla.ss1cal  books. 
Tbe  emperor  had  his  carpenters  go  out 
and  make  him  aone  baautlfiol  mahogany 
ahrtvcs  to  put  than  in.  But  lo  and  be- 
hold when  he  went  to  put  the  bocdcs  In. 
he  found  the  shelves  vert  Ujo  short  80 
toe  Just  had  his  carpenters  take  the  books 
•ot  and  saw  the  ends  of  th«m  off. 

Now.  this  bm  does  not  touch  side  or 
bottom  of  the  real  thing  thtit  has  got  to 
be  done  In  ordtr  to  prevent  dangwoua 
liiflattMi  or  to  eoatrol  tnflttton.  whWi- 
ever  you  want  to  eaU  it  Prlees  in  a  fket 
acooomy    and  I  am  quoting  every  out- 


standing economist  I  have  ever  heard 
speak  on  the  subject— are  governed  by 
two  things:  The  volume  of  the  Nation's 
currency  multiplied  by  the  velocity  of  its 
circulation. 

In  1928.  and  I  have  the  record  before 
me,  on  June  30.  we  had  $4,796,621,260 
In  clrculati(m:  roughly  speaking,  you 
might  say.  $4,796,000,000.  Cotton  was 
20  cents  a  pound  and  wheat  was  in  pro- 
portion. What  have  we  got  today?  Not 
$4,796,000,000  but  $27,156,000,000  In  cir- 
culation. 

You  remind  me  of  a  fellow  trying  to 
hold  the  lid  that  is  too  small  down  on  a 
pot  of  boiling  water,  with  the  water 
spouting  up  around  him.  Tou  are  not 
even  reaching  the  gist,  the  heart  of  this 
{HToposition. 

The  amount  of  money  in  circulation 
is  increasing  at  the  rate  of  more  than 
$60,000,000  a  month. 

Tou  are  going  to  have  to  put  a  check 
on  the  Federal  Reserve  banks  issuing 
Federal  Reserve  notes,  and  stabilize  the 
currency  within  a  given  bracket,  or  else 
we  are  going  into  wild  Inflation.  It  can- 
not be  regiilated  by  fixing  prices,  or  regi- 
menting the  people.  There  is  also  the 
danger  of  drastic  deflation  wliich  might 
be  even  more  disastrous. 

I  am  for  sending  the  bill  back  and 
letting  the  committee  study  it  and  work 
out  a  measure  that  will  stabilize  the 
currency  and  not  try  to  go  to  the  top  and 
appoint  a  bunch  of  bureaucrats  to  try  to 
regulate  prices,  and  everything  else  ex- 
cept the  volvune  of  the  currency  while 
the  expansion  or  deflation  of  the  cur- 
rency runs  wild. 

That  would  be  like  the  drunken  man 
trying  to  lift  himself  over  the  fence  by 
his  boot  straps. 

Mr.  COLE  of  Kansas.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentleman 
from  Kansas. 

Mr.  COLE  of  Kansas.  I  agree  with  the 
gentleman  in  what  he  has  said.  But  I 
want  to  call  the  attention  of  the  gentle- 
man to  the  fact  that  the  Republican 
members  of  the  Committee  on  Pftniring 
and  Currency  insisted  time  tifter  time, 
and  vigorously  protested  about  the  fact 
that  we  were  not  permitted  to  hear  any 
other  testimony  than  tliree  Government 
witnesses.  In  my  Judgment  if  we  had 
3  days  of  hearings  on  this  bill,  in  addi- 
tion to  what  we  have  had,  this  confusion 
would  never  have  occurred. 

Mr.  RANKIN.  This  is  not  a  partisan 
matter  with  me.  I  will  say  to  the  gentle- 
man  from  Kansas.  The  welfare  of  my 
country  comes  above  party  afUlation. 
Tou  are  dealing  here  with  (me  of  the 
most  serious  problems  that  has  come,  or 
will  ever  come  before  the  Congress  of 
the  United  States,  and  the  debate  shows 
clearly  that  you  have  not  goat  into  it 
thoroughly  enough  to  understand  it 
aufBciently  to  present  a  bill  that  would 
regulate  the  volume  of  the  currency,  and 
thereby  eurb  inflation  or  prevent  dras- 
tic deflation  that  might  produce  a  panic 

But  ycra  leave  it  wide  open  and  c<Hne 
In  here  with  a  btll  that  would  attempt  to 
raculata  prtees.  regiment  the  pecq^e.  and 
to  proaeouta  them  for  hoarding  without 
tvan  touching  tha  real  aourca  of  the 
trouble. 


I  hope  that  the  bin  Is  recommitted,  and 
that  the  committee  w:ll  give  it  further 
study,  hold  hearings  011  it,  and  bring  in 
a  measure  that  will  etaUlize  the  cur- 
rency and  protect  the  American  peoido 
from  the  evils  of  inflation,  and  also  fmn 
the  dangers  of  drastic  deflation,  which 
might  wreck  the  econcmy  of  the  entire 
Nation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Missis  uppi  has  expired. 

Mr.  STANLET.  Mr.  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  SrAinxr  to  fh« 
McKinnon  amendment:  On  page  3,  line  18 
of  the  McKinnon  amendment,  after  the  wont 
"differentials"  strike  out  the  semicolon  and 
Insert:  "or  (3)  if  for  the  year  1950  a  pro- 
ducer normally  does  not  roarket  a  commodity 
diaring  the  period  May  24  to  Jime  34.  1950, 
the  highest  price  received  by  producers  dur- 
ing the  first  30-day  period  following  May  34. 
1950.  in  which  such  concmodlty  Is  ncumally 
marketed." 

Mr.  STANLET.  Mr.  Chairman.  I  of- 
fer this  amendment  for  safeguard  or 
protection  to  the  proituca^  of  agricul- 
tural c(»amodities. 

As  the  amendment  is  offered,  it  Is 
based  on  one  of  two  factors,  the  parity 
price  for  a  commodity  is  set  for  the  year 
1950  or  the  highest  price  received  by 
producers  during  the  period  May  24  to 
June  24.  1950. 

I  offer  this  ammdment  because  some 
of  the  commodities  tHx>luced  by  the  agri- 
cultural producers  hfive  already  been 
marketed.  There  wou:d  be  then  no  pat- 
tern for  the  commodities  to  be  marketed 
after  May  24  to  June  24. 

This  amendmmt  provides  that  for  the 
year  1950  a  30-day  period  may  be  estab- 
lished which  will  set  tie  price  of  a  par- 
ticular commodity  ofiered  during  that 
time  that  has  not  alretidy  had  an  oppor- 
tunity to  be  offered  or  lias  not  been  proc- 
essed f<Mr  marketing  l)y  the  dates  pro- 
vide 1  in  this  amendment 

Mr.  Chairman.  I  hope  this  amendment 
will  be  adopted.  I  urderstand  there  is 
no  objection  raised  to  it  by  the  patron 
of  the  amendment  already  offered.  I 
have  conferred  with  him.  and  he  has  of- 
fered no  objection  to  it 

Mr.  ABBTTT.  Mr.  Chairman,  will  the 
gentlonan  yield? 

Mr.  STANLET.    I  jieW. 

Mr.  ABBTTT.  I  understand  further 
that  the  amendment  k;  only  to  apply  for 
the  year  1950. 

Mr.  STANLET.  It  is  only  to  amdy 
for  the  year  1950.  to  ev>}n  up  prices,  thoea 
that  may  be  received  niter  June  24  with 
those  received  by  the  ^orowers  who  mar- 
keted prior  to  that  time. 

Mr.  ABBTTT.  I  hea  rtUy  ccmcur  hi  the 
genttanan's  amendment  and  hope  it  will 
be  the  i>leasure  of  tills  Committee  to 
adopt  it 

Mr.  HOPE.  Mr.  Cliairman.  wiU  the 
gentleman  yield? 

Mr.  STANLET.  I  yield  to  the  gentle- 
man tram  Kansas. 

Mr.  HOPE.  Does  the  genUeman  have 
in  mind  any  particulkr  commodity  In 
offering  this  amendment? 

Mr.  STANLEY.  There  are  many  com- 
modiUes  to  which  It  would  appty.  It 
would  apply,  of  course.  im  any  commodity 
that  was  ready  for  market  and  had  bem 
marketed  prior  to  the  period  May  M  to 


1950 


Jaw  24.  That  wO  be 
moditks  on  tbe  market  later  that  vooM 
not  have  tbe  same  opportontty  of  pelea 
protectka  tbat  tfaoae  sold  prtor  to  thai 
time  had. 

Mr.COOLBT.  M^. Cbairman. wffl tba 
goitleman  yWd? 

Mr.  srrANIXT.  I  yidd  to  tbe  weeOt- 
man  trout  North  CaroiiBak 

Mr.  COOLET.  Is  it  not  a  fact  tbat 
tebaceo  Is  sold  at  ffiffescnt  tteaa  In  dif- 
ferent belts?  At  the  pceaent  ttee  tba 
tobacco  auctions  have  opened  only  In 
norida  and  Sootti  Carolina.  Ttacy  taawe 
not  opened  in  the  Middle  Belt  the  Baat- 

emBelt  or  tbe  Old  Belt  or  in  tbe  Barley 
Bdt  Tberef ote.  tbcse  woold  be  no  way 
to  determine  tbe  prices  vdess  tbe  gen- 
tlemanls  amendment  Is  agreed  ta 

Mr.  8TANUT.  The  genUeman  li 
eorre^  I  would  say  farther  that  to- 
bacco is  one  of  tbe  commodities  tbat 
has  acreage  control  and  marketing 
<iaota. 

Mr.  COQUY.  XTnless  tibe  gentkamnls 
amendment  is  adopted,  tbe  Administra- 
tor would  have  no  alternative  in 
the  price  level 

Mr.  STANLET.    Tbe  fenOonan  ii  i 
reet 

Mr.  EBBRHARTSEt  Mr.  Ghatrman. 
win  tbe  gentleman  yidd? 

Mr.  STANLET.  I  yieM  to  tbe  gentle. 
man  from  Puiiuylvania. 

Mr.  EBStHARTBa  I  wonder  if  tbs 
gentleman's  aaieiMlinrut  prrtalna  also  to 
mannf actnrtng  industrica.  or  does  it  per- 
tain <mly  to  agricultural  products? 

Mr.  STANLET.    It  pertataiB  to  agrf- 
cultm^l  oommodtties  only.    It  ( 
the  aectian  in  irtiieb  agiiCQltnral 
moditiea  are  dealt  with  bere. 

Mr.  EBSlHABTBEt  Uagricalta 
to  be  given  reUef  because  of  thia 
period  not  fitting  in  with  tbe  agxtadtiEal 
marlceting  season,  why  sbonddnot  busi- 
ness intoests  be  given  tbe  same  adjuat> 
mcnt? 

Mr.  STANUnr.  As  far  as  I  am  con- 
cerned. I  would  have  no  objection  to  socb 
an  amradment 

Mr.  KKKKHARTER.  S  an  indostry 
Is  in  a  depressed  period  and  is  •'■*"^wr 
losing  money  during  tbe  period  named 
in  tbe  McKinnnn  amendment  and  ttm 
index  goes  up  and  that  rompany  la  ob- 
viously being  hart  becauae  its  prices  are 
frooen  as  of  a  tnne  when  it  is  sdlmg  at 
a  loss,  there  is  no  method  in  the  Me- 
Kinnon  ammdment  whereby  an  adjust- 
ment can  be  made. 

Mr.  STANLET.    I  would  not 
altogether  with  tbe 
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I  tbink  it  is  a  llna  plan. 

Mrmlwii  of  Ite  Bouse  wba  v  oppond 

tolL   Ibfu  claim  tt  la  too  i  ipi  ■■In .   I  done  to 

ttdafc  ll»  lumms  hi  nnwiwritnii  wUfa  intte 

tbe  IBnaama.  plan  wwidd  be  very  anaH  ]ft 

C4«|iated  to  tbe  apcnma  Inwdted  in  dtfy. 

aeetieaf  of  tMBbD.  nw  niATf  iH    tke  tta*  «ff  ttn 

Seelian  t  of  tbe  MD  mys  tbat  whenever 

a  ce^oc  bttteCB  ertabttriwd— Ibat  ia^  Mr.  JAVTm    1^.  CMkaaa  I 


with  no  adJiiituiiiili.  where  tbat  is 

and  ft  is  fraaen  at  a  Hover  levd  than  tbe 

kfvd  prevailiBE  at  tlie  time  it  is  catab-        Ut.  JAVm. 

Usbed.  tbe  Preddent  AaH  pay  eqiolty 

reimbaraemenis.    Do  yoa  know  wteit        M^nOMttB.  I 

equity  wJaibujauugMamffUB?  Tea  know        M)r.  JAVUBL  I 

equity  retabunoKnti  are  to  be  paid  ««t     inx  The  •  pcMoift  iIh  ftift  anULT 
of  tbe  funds  tbat  ase  aattMriaed  to  bo     w 
hereafter  appropriated  for  tbat  purpooa     prtee  iliea  doee  J(b»  UL 
to  any  peraon  ^dm  proves  to  tbe  Presi- 
dent tbat  be  wai  anfler 
siK^  as  a  result  of  tbe 

of  tbe  ceiling  due  to  i—mal  iueeutuiy     wilbtboS 
pardMses  made  after  Joe  91  Iftt.  and 
before  tbe  ^ecttvw  date  of  ttie  oeiBnK.     bvancs 

So  there  you  have  a  aufaMy  ptwMed. 
How  mncb  wffl  thai  aubridy  cost?    Wo 

do  not  know.   Why  dmuld  Ok  Govern-        Ifr.PATIfAR  XyMd. 
ment  pay  that  aubikly  oat  of  the 
urywhen.iftbeegBiiimfrwpaylt.itwiB     tion  wift 
be  anti-hdktionary.  Wemnrtdoamae-     baieof  BHlBuiti 
thiiv  to  stop  toflatlm.   That  is  one  of     aecttan  t 
tbe  vrtaeSpal  pmvoKB  ef  the  bO.    H 

yonpayitoutof  ttwTreaanry.ftisIn-        lAr.  PATMAH.   B  tfMB  ant  •wBao  ft 
flatian  and  if  tbe  iwinaiii  pay  it  it  la     to  Tuveidtaj.'* 
anti-inflationary.   There  is  a  Mr  diSer- 
tbere.    That  ici  another  fatal  de- 
feet  June  94." 

Mr.   ABBOtBTHT.     Ur,  ChaiiBaB.        M)r.  PATKAM.    IM^  X 
win  tbe  gentleman  jidd?  hov  fbr  ttaft  wuaU  hb   I 

Ur.  PATMAKIjrieM.  » 

Mr.  AEERNETHT.    Dkl  we  not  pay .. 

those  aubsidto  uMte  the  oU  CH»A  lav     "■"•'   I  «•  ■«  ^Bttm  ^tmtmmm 
to  certain  prodoeen  of  food? 

Mr.  PATMAN.  I  do  not  recall  aav 
socfa  psovision  in  the  old  OPA  law. 
They  were  bound  t9  base  been  cxc^- 

Mr.  TABBR.   Mr.  Oainma.  win  tho        Mr.  KBAxwu.    Ifr. 
gentleman  yield? 

Mir.  PATMAN.   I  ykld. 

Ifr.  TABER.    I  tbiidc  the 
from  l^xas  baa  deaadbed  acction  9 
reettf.   I  think  it  is  an 
to  omr  entire  eeonoany  and  ttat  It 


M^.     PATMAN.    Ur. 
move  to  strike  cat  ttie  last  two ' 

Mr.  Chairman,  in  Vbt  McKhmon 
amendment  I  think  there  is  a  fatal  de- 
fect Nol  1. 1  think  it  is  bad  becauae  it 
win  be  an  "Inflation 
win  force  prices  up 
ond.  ttiere  is  no  medianiam  aet  up  In  ttm 
bin  to  adjmt  prieei 
are  troaen.  So  it  occurs  to ! 
fatal  defects  right  thsre^  If; 
ing  to  freeae  wa«»  am 
should  be  some  way  to  adjust 
caaaaud  proride  oqptty  whero  aiirilr  ti 
not  beiBC  received. 

See^ton  9  of  ttie  MB  provldH  a  way  of 
compensating  people  who  have  taaea  Igr 


OPA.  but  they 

paid  t7  theD 


Mr.PATMAR.  I  thank  the 


Letmegivo 
It  LetuB 


be  Inflatianazy. 
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Ifr.  JUDO,  I  do  not  see  how  you  can 
flfON  this  runs  into  bUlions  wlien  it  im;>- 
piles  only  to  extreme  hanlihi]»,  due  to 
nonBAl  inventories  aoquired  after  Jime 
34.  1960. 

Ifr.  PATHAN.  Wbenerer  the  Gov- 
ernment will  make  up  the  dllTrrence  be- 
tween the  estabUahed  price  and  the  going 
peiee  it  will  run  into  billions. 

Mr.  JUDD.  But  it  is  limited  to  a  very 
ODttall  amount  of  commodities. 

The  CHAIRMAN.  The  time  of  the 
rentleman  from  Texas  has  again  ex- 
pired. 

Mr.  McKIMMON.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  think  the  section  that 
the  gentleman  from  Texas  Itas  been 
talking  about  needs  a  little  explaining. 
We  all  know  that  the  reason  the  OPA 
was  such  an  awful  headache  diuing  the 
last  war  was  because  whenever  an  ad- 
justment was  made  at  one  end  of  the 
supply  line  that  adjustment  was  only 
compounded  in  its  trouUes  as  it  went  on 
down  the  line  to  the  final  consumer,  and 
the  consumer  finally  paid  the  bill.  But 
he  was  an  indivlduaL  A  lot  of  these 
hardships  faU  on  him  individually.  It  is 
to  the  welfare  of  both  socie^  and  the 
Government  that  a  good  rigid  policy  of 
price  controls  be  effective:  a  price  con- 
trol propositicm  that  can  hold  the  line. 
The  gentlonan  from  Georgia  [Mr.  Pack] 
asked  a  few  days  ago  what  would  happen 
to  a  textile  mlH  that  honestly  ^ent  out 
and  bought  some  cotton  for  his  inven- 
tory. Between  the  iimt  he  bouiiht  that 
cotton  and  the  time  the  roU-ba4:k  order 
came,  resitshltshing  prices  on  tlie  peace 
level,  it  is  fair  to  penalise  him  to  that 
extoit.  or  should  you  give  him  an  adjust- 
BMOtf  That  adjustment  goes  on  down 
UMttne.  It  throws  out  of  line  the  whole- 
ssler.  the  retailer,  and  wages.  It  com- 
pounds our  diiBculty  no  end.  Since  it  is 
iob&oi  advantage  to  society  as  a  whole 
to  bokl  this  line,  it  should  be  the  Gov- 
ernment's .business  to  move  in  quickly 
and  adjust'  these  Inequities  right  at  the 
source,  rather  than  to  pass  them  down 
the  line.  The  cost  will  not  be  excMsive 
compared  to  the  value  becauas  it  will 
only  apply  to  the  period  between  the 
time  the  price  roll-back  takes  e:ifect  and 
the  peace  period.  It  will  be  art  adjust- 
ment period  of  2  or  3  months,  perhaps, 
but  after  that  polod  is  out  of  the  way 
«e  have  established  a  sound  and  lasting 
foundation,  instead  of  the  constant  mal- 
adjustments that  characterised  the  life 
of  OPA  and  caused  terrific  expenses  to 
business,  labor,  and  the  consimier.  Be- 
fore a  retailer,  wholesaler,  or  manufac- 
turer can  estabhah  his  claim,  he  must 
prove  an  extreme  hardship— <one  that 
threatens  to  out  him  out  of  business. 

I  am  positive  that  this  provision  will 
save  us  a  great  deal  more  money  than 
not  to  have  it  An  adjustment  Is  going 
to  cost  money.  We  either  pass  it  along 
the  line  until  it  finally  ends  up  with  the 
consumer  paying  compounded  costs,  or 
w  s^sp  la  as  the  Omremment  for  the 
best  intcrtsl  of  the  Nation  and  take  care 
of  a  smaller  cost  thers  and  then,  onoe 
and  for  all. 

Ur.JAVm.  Mr.  Chainnan.  win  ttat 
(HsUinanyMdt 
Ifr.McKniHON.    I  yield. 


Mr.  JAVrrs.  Does  the  gentleman 
know  what  the  consumer's  price  index 
was  on  July  15.  1950? 

Mr.  McKINNON.  I  have  an  idea  what 
It  was.  I  might  say  to  the  gentleman 
frwn  New  York  that  I  think  a  5-percent 
increase  in  waiting  too  long.  I  do  not  be- 
lieve we  should  wait  that  long,  but  we  dc 
provide  a  directive  from  the  Congress  to 
the  President  that  we  want  action  before 
prices  get  completely  out  of  line. 

Mr.  JAVrrS.  The  Bureau  of  Labor 
Statistics  price  index  on  June  15  was 
170.2.  Five  percent  plus  that  would  be 
178.2.  There  have  been  many  rises  since 
June  15.  I  ask  the  gentleman  whether 
or  not  his  amendment  would  be  effective 
today. 

Mr.  MciONNON.  It  would  not  be- 
cause the  Bureau  of  Labor  Statistics 
does  not  very  closely  *  approach  that 
today.  Furthermore,  we  give  the  Pres- 
ident power  to  step  in  himself  if  he 
wishes  to  before  the  5-percent  increase 
occurs. 

Mr.  CELLER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McKINNON.    I  yield. 

Bfr.  CELLER.  The  amendment  of- 
fered by  the  gentleman  primarily  sets  up 
a  factor,  namely  the  Bureau  of  Labor 
StatUtics  vital  living  statistics.  Would 
not  the  gentleman  think  that  there  were 
many,  many  other  factors  Just  as  im- 
portant that  go  into  the  mtUdng  of  a 
price?  For  example,  the  moral  factor. 
the  psychological  factor,  the  factors  of 
supply,  bottleneck  supplies  like  coal,  steel, 
aluminum,  manganese?  And  if  one  of 
those  bottleneck  commodities  rise  insofar 
as  its  impact  on  other  commodities  is 
concerned  all  commodities  rise.  Would 
the  gentleman  say  that  his  criteria  are 
sufficient  to  do  justice  to  what  the  Pres- 
ident might  do  with  reference  to  stop- 
ping inflation? 

Mr.  McKINNON.  I  think  the  au- 
thority  contained  in  the  amendment  is 
ample,  for  we  give  the  President  the 
power  to  take  a  hand  right  now.  if  he 
concludes  it  advisable  to  do  so  as  the  re- 
sult of  all  information  available  to  him. 

Mr.  CRAWPORD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  McKINNON.    I  yield. 

Mr.  CRAWPORD.  Does  not  section 
9  that  is  here  presented  apply  to  any 
and  every  kind  of  inventory  that  might 
be  on  the  shelves  of  any  dealer  in  the 
United  SUtes? 

Mr.  McKINNON.  I  think  you  can 
stretch  it  that  far,  but  I  might  add  that 
In  a  lot  of  these  cases  there  will  not  be 
sufficient  dollar  hardship  to  justify  com- 
ing to  Washington  and  demanding  a 
rebate:  in  most  cases  they  will  absorb 
the  loss  for  their  cases  will  not  be 
extreme. 

Mr.  CRAWFORD.  They  do  not  have 
to  come  to  Washington  to  make  a  claim. 
Immediately  there  would  be  set  up  in 
every  trade  association  of  the  United 
States  a  service  department  and  you 
would  begin  to  pile  up  claims  to  the 
extent  of  four,  five,  or  six  hundred 
thousand. 

Mr.  QWINN.  Mr.  Chairman.  I  rise  Ui 
opposition  to  tlse  pro  forma  amendment 

Mr.  Chahrman.  I  agree  with  the  gen- 
tleman  frwa  Texas  not  only  that  section 


9  is  fundamentally  bad,  but  section  3, 
page  1.  is  fundamental^'  bad.  It  pro- 
vides that  if  prices  rise  5  percent  or 
more  then  the  President  may  fix  prices 
and  wages  back  to  a  base  period.  Can 
you  imagine  labor  including  provisions 
in  contracts  for  a  5-percent  increase 
consenting  that  the  President  roll  back 
their  wages  to  a  base  period  of  J\me  15, 
1950? 

Mr.  PACE.  Mr.  Chahman,  will  the 
gentleman  yield? 

Mr.  GWINN.    I  yield. 

Mr.  PACE.  If  everybaly  else  should 
roll  back  their  prices  ^xhat  objection 
would  labor  have  to  rolling  back  its 
wages  to  a  comparable  date  except  a 
handful  who  had  a  favorable  contract? 

Mr.  GWINN.  As  a  mat,ter  of  practi- 
cal politics,  does  the  gentleman  believe 
the  President  is  going  to  roll  back  wages 
once  established? 

Mr.  Chairman,  the  thing  that  disturbs 
me  about  all  this  debate  is  that  our 
memories  are  so  short  tliat  we  forget 
that  we  won  the  First  World  War  in  a 
free  economy.  We  then  pnroduced  and 
invented  and  outproduced  the  rest  ctf 
the  world.  We  got  'well  imder  way  in 
the  Second  World  War  hi  productiim. 
which  was  amaxing  to  the  world,  before 
price  controls  came  cm.  We  won  the 
election  in  1946  because  the  pec^de 
wanted  in  a  kind  of  whirlwind  protest 
to  eliminate  the  whole  concept  of  price 
control  because  it  rediKed  the  produc- 
tion of  beef,  buttor,  and  the  essentials 
of  life. 

We  forget  that  only  the  free  countries, 
with  the  all-out  dedication  of  the  indi- 
vidual productive  and  creative  powa>. 
are  the  only  economies  that  win  wars 
in  modem  times.  Many  of  the  vrar 
econ(unies  lose  their  wars.  Why  should 
we  tight  a  war  if  we  ^  going  to  imitate 
Stalin  and  fix  our  i^rices  and  manage 
costs  so  that  the  individual  cannot  pay 
the  price  of  his  production?  If  we  are 
going  to  join  the  rest  of  the  world  and 
establish  a  managed  economy  as  our 
concept  in  modem  times.  let  us  johi 
Stalin  instead  of  fighting  him. 

If  we  want  to  look  at  the  managed 
economy,  let  us  look  at  what  the  price 
of  com  is  today.  We  have  corn  at  $1.42 
a  bushel  and  we  have  beef  and  pork  at 
a  price  that  the  people  cannot  pay.  So 
the  farmer  cannot  pay  his  costs.  He 
kills  off  his  beef  animals  and  his  dairy 
animals  and  quits  raising  young  stock. 

Today  the  clamor  from  the  people  is 
cfxning  to  us  for  c<ffitrol  of  prices.  To 
tlie  extent  they  are  clamoring,  which  is 
greatly  overemphasized,  they  are  angry 
because  we  have  got  controls  now  that 
make  it  impossible  for  us  to  produce  beef 
and  butter  and  milk  and  sell  it  to  the 
people  at  market  and  pay  $1.42  for  com. 

Let  us  get  rid  of  this  control  concept 
and  get  back  to  the  committee  bill  and 
not  try  to  i*Tite  impossible  legislation  on 
this  floor.  Let  us  vote  for  the  things 
that  the  committee  originally  had  ip  its 
bUl. 

Mr.  BUCHANAN.  Mr.  Chahman.  I 
move  to  strike  out  the  requisite  number 
of  words. 

Mr.  Chahman.  the  sUtement  has  been 
made  here  earlier  by  the  chairman  of 
the  Committee  on  Banking  and  Currency 
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cut.  Chester  Bowles. 


to 


I  have  in  say  pniiwlisi  a  letter 
Mr.  Bowles  wMdb  w—  vrtttea  to 

Senator  MATsawx.  la  whkii  be 

oat  this  language  wlikii  is  IdaMeal  In 

this  proposed  McianKm  amendaeBt: 

TtiM  Btaxid-by  f'k»  tuiitmi  I«w  itendd 
prorlde  that  tt  st  mxf  ttaa 
f oUovtag  th*  paflBga  oT  th*  ac 

of  Labor  StaflrttM  rt—    ay  S 
the  ierel  of  Jum  IS.  IMS.  • 
gram  of  fnonomlc  coatrola  woaM 
eally  go  Into  effect.    This  program  woold 
tiMdiiile: 
1.  A  nCnm  of  an  prieca  teelainm  een- 
te  ttaalaval  or  Jiaw  11.  1980. 


liftt] 

ttcpnesmaexicMiMaa 
tainlcveL 

If.  for  example,  tt  xegaired  a  given     iJS 
type  at  xta  hack  ta  ktrclB  ki  a  spacMkd     ^S'^* 
base  period,  the  east  oCdoiac  Ola  wwdd     ^  ™' 
dcpad  on  hofw  tar  back  ttiai  tans  pcclod     ■ 
It  is  BHte  impartaai  ta  pment     eo 
xeesstve  priee  laertasaa  ttmn  ta  try     Bi 
taroatba 
ir  a  Mawlstiij  wil  t^  Id  a 


In  my  qptaka. 


ttaieOf  ttmlted  toi 

a.  Whatever 
■ar7  to  »w»fa»*«»»« 

5.  AQthortty    to   ratkn 
laodttiea  la  riiort  wipplj. 
Imnd  on  aereral  yean  oC ' 
ciHiaiiniw  tattimtiig  Ir  «liiHiiHaIy  Bot  nai 
BOW.    I  dooM  ttaa*  tt  vm  baeoaaa  aaeai 
tn  ttia  futuio  viiImb  oir  mflltaiy  laqi 
menu  approach  ttaoaa  at  V«U  War  n. 

4.  AuttMrtty  to  aUooata  aHnfowai 
this  U  only  a  laat  ditch  pfi nmUi. 

6.  An  csecai  pnAta  tax.  rctroaetiiva  to 
JmXj  t.  1960.  wtOi  ratea  Ugh  cnoogh  to 
♦Itmtnaf  all  ptufltaeiSag. 

Commenting  foither.  I  tixnid  like  to 
point  out  that  it  bas  been  propoaed  ttwt 
price- wage  eootrol  auttiacity  not  be  weed 
until  the  consumers'  price  index  has 
risen  a  given  pMcentage  above  the  June 
1S60  leveL  This  prtvosal  is  ui^desiraMa 
lor  the  following  four  reasons: 

First.  It  wookl  be  nrnksirable  to  tie 
eooftrol  antbority  to  any  prtoe  index 
Mtaeh  measures  the  average  rise  1m 
prices. 

Such  a  f omuila  ignorec  the  fact  ttiat 
an  average  rise  in  prices  is  generally 
composed  of  ray  large  price  increases 
for  some  commodities  and  of  mnefa 
smaller  increases  or  none  at  all  for  a 
large  number  of  commodities.  To  pre- 
vent a  broad  general  rise  in  prices,  it 
would  be  necessary  to  take  action  with 
respect  to  the  prices  of  those 
ties  which  have  advanced 
or  are  threatenhig  to  do  aa  The  index 
f  onaula  would  tie  tbe  bands  of  the 
President  in  those  areaa  where  be  shookl 
be  taking  prompt  action  before  tbe  indoc 
reached  the  pennissive  leveL 

Second.  It  wooki  be  very  difBcoli  t» 
deckie  what  percentage  of  price  tncTease 
should  be  allowed  btf  ore  action  could  ba 
taken. 

If  tbe  percentage  were  set  at  a  high 
level,  it  would  tie  tbe  bands  of  tbe  Presi. 
dent  hi  tbe  areas  where  prompt  aetkm  is 
needed.  It  would  then  encoora^  sellers 
to  raise  tbehr  prices  as  fast  as  (ber  eonld 
and  diminate  any  restnink  on  boldhv 
prtees  which  now  exists.  If  it  were  set 
at  a  km  level.  It  wookl  have  littla 


In  prodnetM^.  and  vidsb  do     « 
not  aflset  the  cost  oCprodnctton.  also  be     ata 
nOcdback?  wo 

If  no  msnistnn  loB  hark  is 
are  frsaen  at  tbe 


the 

didnotniae 

ferri 

did. 


rise  in  retail 
Btythetta 


AUflC  the 
the  need  for  a  flsKiMe  approach  to  the 
pnUon  of  price  sod  wage  ocntroL  Aiqr 
attempt  to  stratt-Jacket  the  aoonsaj 
ink>  a  rigid  fenmria  wm  caMC  great  dif- 


noa  tt 


wages  at  diflerent  levels  of 
and  dtotribntion.    A  great  deal  can  be 
by  selecttve  price  central 
is  wrsMBTy.    Any  attempt 
to  prevent  siaeb  silsctlvw  actisn  until     and 
prices  have  risen  by  a 
and  then  to  reqoirr 
tte-boardactiancoaidcreAtei  

we  ars  Id  a  ritaatinn  dmflar  to  at-  tha~ 
teauitfcv  to  write  a  tariff  taai.  an  I 
priatkm  Uii.  a  assuws  biH.  an 

taxbrnorasodalsBcarftarbiEwhcnywi  f^^  ^ 

are  trying  to  write  a  price  and  wacetta-  ^ST-i 

wtH— tii»i  boi  here  «n  the  floor  of  the  ™*g 

Boose.    I  nt»t  iisinsBllj  ro«nst  that  SS  wmS 

the  Cummtttea  on  Baakiac  and  Onr-  ««^«b 

rencT  be  given  an  ovportanitv  at  ttm  im«  tDb 

cmrileitpcpaietiiMtocaHldaramat-  xkarqmn 

ter  of  this  character.  *J?^  ^ 

Itfah^tbafi^ca— ittcaihmflilhave  "^^ 


Moreover,  prompt  action  is  i 
cult  by  the  fact  that  the  taadex  of 
sumers'  prices  te  only  available  aboot  f 


Two  recent  cd»ariilM1  hi  the  Utoh-     mid 
ii«ton  Past  of  Augusts  and  the 
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for  «  mora  eonprafaMulv*  oontrol  progrun. 
If  It  eranttwlly  bteomm  nic— try  to  Invoke 
tte  sund-by  eontrol  powvra  that  Oongran 
to  now  «onrt<Tlag. 

irtom  the  New  York  Time*  of  August  4. 19501 
Hnmu  (W  CtftroL  Hnx 

The  HouM  voted  tentattvcly  yesterday  to 
fo  fu  beyond  providing  the  President  with 
■Uad-by  c(»trols  orer  prices  and  wages  In 
ease  of  asrlous  learmament  inflation.  It 
paand  by  a  voice  vote  an  amendment  to  the 
pending  Defense  rroductk»  Act  which  would 
Invoke  such  eontnds  automatically  when 
and  If  the  Oovemment's  eost-of-Uvlng  Index 
reached  a  level  5  percent  higher  than  that 
prevailing  on  June  15. 

The  fact  that  the  Bouse  could  approve 
such  a  prtyosal  even  tentatively  reflects  a 
lack  of  understanding  of  the  problem  before 
it  and  of  the  possible  cooaequences  ot  Its 
aetkm  that  are  gravsly  disturbing.  Only  a 
few  short  wedcs  ago  this  same  Congress  %aa 
making  plans  for  a  sweeping  reduction  In 
cxelss  tazea.  although  the  Federal  Oovem- 
ment  was  then  running  in  the  red  at  a  rate 
of  more  than  15.000.000,000  a  year.  ThU 
newspaper  and  many  others  wrjned  more 
than  once  in  recent  months  that  the  time 
was  at  hand  to  consider  a  reversal  of  the  In- 
flationary fiscal  and  monetary  poUclea  then 
being  pursued:  but  until  the  Korean  inva- 
sion such  warnings  fell  for  the  most  part 
on  deaf  ears. 

Then  the  administration,  acting  with  cooh 
mcndable  intelligence  and  ^>eed,  moved  to- 
ward dislnflatlmi  with  the  Defense  Produc- 
tion Act  and  a  request  for  an  Increase  of 
$§JMijaOOfiOO  In  tasae.  And  now  Congress, 
suddenly  arouaed  from  a  deep  slumber  by 
the  fhnry  of  eeare  buying  which  has  followed 
the  outbreak  of  Korean  hostilltlea,  has  given 
way  to  hysteria.  B^ore  a  sln^e  one  of  the 
anM-lnflation  weapona  propoaed  by  the  ad- 
ministration baa  even  been  teeted.  It  is  de> 
manding  that  the  country  be  pliinged  into 
the  kind  of  regimented  economy  that  would 
require  a  police  state  to  enforce  it. 

"Tto  propoee  a  complete  freese  of  the  do- 
mestic economy  at  this  tlms."  declared  Leon 
H.  Beyserllng.  chairman  of  the  President's 
Council  of  ■DODomle  Advisers,  "would  be 
fantastic.  For  tlie  nest  year."  he  added, 
''you'd  do  nothing  eiee  but  throw  out  80  per- 
cent of  what  you  froae.  The  first  mobil- 
■itioB  task."  declared  the  President's  ehltf 
eeeoomlc  adviser.  **ls  to  figure  out  what  your 
top  problems  are.  and  then  clear  them  up. 
Those  top  problems  ars  mandatory  alloea- 
tkms  of  scaroe  materials,  cretUt  contrcds  and 
higher  tasea."  ^ 

Whatever  may  be  said  for  an  all-out  freese 
of  the  economy  when  vrar.  aa  in  1043-45.  was 
the  almost  czduaive  business  of  the  United 
States,  and  when  the  Oovemment  was  run- 
ning an  aven^ge  deficit  of  more  than  554.- 
000^000,000  a  year,  it  Is  plain  economic  quadc- 
ary  to  suggest  that  the  same  prescription  la 
indicated  when  only  10  percent  of  the  Na- 
tion's ptoduct  Is  marked  for  defense,  and 
when  the  administration  has  made  It  clear 
that  it  meana  to  finance  the  defense  effort 
on  a  pay-as-you-fo  basts. 

Mr.  SPENCl.  Mr.  GhaimiAn.  I  movo 
tbAfc  ttM  CommlttM  do  now  rise. 

Th*  motion  w«a  Agreed  to. 

Aceordtofly  the  Committee  rose;  and 
fbe  SptAker  hATing  resumed  the  chair, 
Mr.  Sitmi  of  Virginia.  Chairman  of  the 
Oonmlttee  of  the  Whole  House  on  the 
State  of  the  Union,  reported  that  that 
Oammittee,  havtnt  had  under  oonaidera- 
tlQB  the  biU  (H.  R  sne)  to  estahUah  a 
•yatna  of  prloritiee  and  aUocaUou  for 
BtateriaU  and  faeUitlee.  authorise  the 
ittiiliU  lulling  thereof,  provide  flnanelal 
fot  tfKtmmkm  of  productive 


capacity  and  supply,  strengttien  controls 
over  credit,  regulate  speculation  on  com- 
modity exchanges,  and  by  these  meas- 
ures facilitate  the  production  of  goods 
and  services  necessary  for  the  national 
security,  and  for  other  purposes,  had 
come  to  no  resolution  thereon. 

ANABSURDITT 

Mr.  HOFFMAN  of  Michigan.  Mr. 
SpealEer.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  at  this  point  in  the 
RacoRD. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from 
Mldiigan? 

Thoe  was  no  objection. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  to  ban  all  war,  establish  world 
peace,  the  United  Nations  was  created. 
Fifty-nine  nations  signed.  Communist 
Russia  bting  one  of  them.  The  agree- 
ment was  that  all.  standing  against  a 
single  aggressor  or  group  of  aggressors 
which  might  war  against  any  member  of 
the  organization,  would  suppress  such 
aggressor.  Unfortunately,  there  was  no 
adequate  method  of  preventing  a  mem- 
ber nation  either  instigating  or  starting 
a  war;  hence  world  war  m  is  here. 

After  Germany  and  Japan  surren- 
dered, by  agreement,  in  the  southern 
half  of  Korea,  the  Republic  of  Korea  was 
established.  Control  of  the  northern 
half  Russia  assumed. 

United  Nations  and  its  adherents  and 
some  internationalists  in  this  country 
evidently  assumed  that  dollars,  ideas, 
and  propaganda  could  successfully  resist 
armed  might.  Acting  under  that  theory 
and  to  aid  the  imderprivileged  carry  the 
"four  freedoms"  into  South  Korea,  we 
poured  around  a  billion  dollars  into 
South  Korea — to  increase  agricultural 
and  Industrial  production — but  spent  no 
money  on  armament 

United  Nations  permitted — and  in  fact 
we  as  a  member  encouraged — the  Com- 
munists, directed  by  Russia,  to  drive  the 
Nationalist  Chinese  Army  out  of  Man- 
churia and.  finally,  without  opposition 
from  us  or  United  Nations,  they  took 
over  China,  forcing  Chiang  Kai-shek  and 
the  rannants  of  the  Nationalist  Army  to 
flee  to  Formosa.  Then  the  North  Kore- 
ans, undoubtedly  inspired  by  Russia,  in- 
vaded the  RepubUc  of  South  Korea. 

At  the  request  of  the  Security  Council 
of  the  United  Nations,  passed  on  to  Pres- 
ident Truman  by  the  United  Nations  it- 
self, he  ordered  our  Armed  Forces  to  join 
the  South  Koreans  in  opposing  the  in- 
vasion of  their  country. 

In  that  effort,  our  Armed  Forces  have 
lost  many  men.  Overwhelming  numbers 
and  superior  armament,  including  tanks 
and  artillery,  to  resist  which  they  had 
no  adequate  equipment,  have  driven 
them  to  the  southeastern  tip  of  Korea, 
where  a  few  dajrs  ago  they  were  ordered 
by  their  commanding  officer  to  stand  or 
die.  Many  of  them,  who  have  not  the 
faintest  knowledge  as  to  why  they  are 
there,  no  interest  whatever  in  United 
Nations  or  any  other  country  but  their 
own.  will  die. 

While  they  are  dying  in  their  «Sort  to 
repel  the  Communist  hordes,  directed  by 
Russian  ofBoers,  armed  with  Russian  Im- 
plenents  of  war,  Jacob  Malik,  the  Soviet 
Union's  delegate  to  United  NaUons^ 


notwithstanding  Russia's  withdrawal 
months  ago  of  its  former  represent- 
ative— at  Lake  Success,  in  New  Yoric, 
here  in  Ameiica  walks  back  into  the 
United  Nations  organization  and,  believe 
it  or  not,  assumes  the  presidency  of  the 
Security  CounclL 

His  first  act  is  to  demand  that  the 
representative  of  Nationalist  China, 
which  has  been  and  which  still  is  fighting 
the  Communists  in  China,  be  ousted  and 
that  the  representative  of  Red  China  be 
admitted  in  his  place  and  stead.  Soch 
acti(m  would  increase  the  voting 
strength  of  the  Reds. 

Now,  I  ask  you,  is  there  anything  more 
absurd  than  to  call  for  the  expenditure 
of  Ullions  of  dollars,  an  army  of  three 
or  four  million  young  Americans,  to  fight 
Communists  in  Korea,  while,  at  the  same 
time,  we  take  orders  fitmi  an  organiza- 
tion presided  over  by  a  representative 
of  Communist  Russia,  which,  according 
to  persuasive  evidence,  is  directing  the 
efforts  of  the  North  Korean  armies  who 
are  slaughtering  srours  sons,  brothers, 
and  husbands  in  Korea? 

H  our  men  must  fight  the  Communists 
in  Korea  or  elsewhere,  it  is  an  absurdity 
and,  in  my  judgment,  a  betrayal  of  our 
men.  to  permit  Jacob  Malik  or  any  other 
Red  to  sit  as  president  of  the  Security 
Council  or  even  as  a  member  of  United 
Nations.  Th»e,  he  and  those  who  vote 
with  him  are  in  a  position  to  obtain  and 
pass  on  information  which  undoubtedly 
would  aid  those  fighting  our  men  in 
Korea  or  elsewhere. 

PROGRAM  FOR  NEST  WEEK 

Mr.  HALLECK.  Mr.  Speaker.  I  ask 
unanimous  consmt  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  frMn  In- 
diana? 

There  was  no  objection. 

Mr.  HALLECK.  Mr.  Speaker.  I  take 
this  time  to  inquire  of  the  majority 
leader  as  to  the  program  for  next  week. 

Mr.  McCORMACK.  On  Monday  there 
will  be  the  call  of  the  Consent  Calendar. 
Following  that  will  be  H.  R.  8396.  Disas- 
ters Aid  to  States.  aiKi  H.  R.  9129.  Fed- 
eral Property  and  Administrative  Serv- 
ices Act  of  1949. 

On  Tuesday  we  shall  continue  the  con- 
sideration of  the  Defense  Production  Act 
of  1950  under  the  5-minute  rule.  There 
are  primaries  on  that  day,  and.  in  ac- 
cordance with  our  practice  in  regard  to 
roll  caUs  on  days  when  primaries  are 
being  held,  if  there  is  to  be  a  roll  call  on 
final  passage  on  Tuesday  It  will  be  post- 
poned until  Wednesday.  However,  I 
hope  every  Member  will  be  here  Tues- 
day, because  the  consideration  under  the 
5-minute  rule  is  very  important.  Of 
course,  the  consideration  of  that  bill  win 
continue  until  the  bill  is  disposed  of. 

If  either  one  of  the  bills  I  have  put  oa 
the  program  for  Monday  is  not  disposed 
of.  that  will  f(^ow  the  disposition  of 
the  pending  bilL  Thereafter,  the  freighK 
forwarders  bill  wiU  be  in  order.  I  can- 
not make  a  definite  commitment  as  to 
the  day  it  will  be  brought  up.  because  it 
is  impossible  to  state  a  particular  day. 
but  it  will  not  be  before  Wednesday  in 
any  event,  and  probaUy  will  be  Thurs- 
day.   However,  on  Thursday  the  aodal 


1950 


CONGRESSIONAL  RECORD—HOUSE 


security  eonf erenoe  report  win  be  called 
up.  and  then  eontempt  eftatkn 
tions.  

Mr.  HAmnr.    Wnm  what 
tee  are  those  oontcmpt  dtattona? 

Mr.  McCORMACK.    ¥nm  the 
mitiee  on  Uh-Ameriean  Actiflttes. 

There  also  are  the  JadgcAlp  bOk  to 
be  taken  up.  bat  ther  are  snltfeet  to 
legjislation  which  might  have  prterity. 

The  best  inf  onnatian  I  have  on  the 
qnergency  apprapriatian  taffl  is  that  tt 
will  not  be  roudy  next  week.  Of  eoorae. 
if  it  should  be  reported  it  would  be  a 
matter  of  paramoont  importanee.  I 
doubt  very  much  tf  tt  wUl  cone  oot^  but 
if  tt  does  we  wiU  have  to  takB  metiaa.  oo 
It  as  qtd^Iy  as  possihfte,  I  say  again, 
however,  that  the  best  taifonnatkm  I 
can  get  is  that  it  wfU  not  be  ready  mttfl 
the  week  after  next 

Mr.  HAUJCK  I  have  been  asked 
whether  or  not  eiqr  of  the  judgeship  taais 
win  be  eaUed  up  ac  lAmday.  Aa  I  un- 
derstand, they  are  not  to  be  corartrtered 
on  Monday? 

Mr.  McCORliACK.  No.  In  the  light 
of  the  changed  program,  no  judgeship 
tXDs  will  be  called  up  on  Monday. 

Any  further  program  wiU  be  an- 
nounced later.  I  know  o(  none  at  the 
picsent  time,  but  that  is  toe  ordinary 
reservatian.  Of  eonrse.  eonferenee  re- 
ports may  be  caDed  up  at  mnr  time. 

There  will  be  no  call  of  the  Private 
calendar  on  Tuesday,  beeaose  we  dls- 
posed  of  the  inivate  bills  last  week  and 
I  rjiderstand  none  are  ready  to  be  called 
now.  They  win  be  caDed  on  toe  next 
re&ular  can  of  the  Private  Calendar. 

Mr.  HALLECK.  There  wiU  be  no  sus- 
pensions on  Monday? 

Mr.  McCORMACK.    Wo. 

Mr.  HALLECK.  I  understand  the 
gentionan  expects  to  ask  that  toe  House 
adjourn  over  f!rc«n  today  until  Monday? 

Mr.  McCORMACK.  That  is  the  in- 
tention. 

Mr.  JENKINS.  Mr.  Speaker,  win  the 
gentleman  jrieki? 

Mr.  HALLECK.  I  yidd  to  the  gen- 
tleman from  Ohia 

Mr.  JENKINS.  The  understanding  b 
that  the  final  vote  on  the  bin  we  have 
had  under  consideration  this  afternoon 
will  nc«,  come  until  Wednesday? 

Mr.  McCORMACK.  The  vote  on  final 
passage,  but  I  want  to  emphasise,  al- 
though I  an.  sure  it  is  unnecessary,  the 
importance  of  Members  being  here  Tues- 
day while  toe  fam  js  being  read  for 
amnxtanent  under  tlie  S-minute  rule. 

Mr.  HAIXECK.  I  join  toe  majority 
leader  in  the  suggestion  to  the  Manbers 
that  we  be  here  Tuesday,  because  while 
we  win  be  in  Committee  of  the  Whole 
there  win  undoubtedly  be  asany  matters 
of  great  importanee  that  dtould  be.  acted 
upon  to  the  Committee. 

Mr.  McCORMACK.  The  gentleman 
Is  absohztely  correct 

AIMOUBMlfKNT  OVBK 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  wlwn  the 
House  adjourns  today  tt  adjoom  to  meet 
on  Monday  mxt. 

ThcSPBAKER  Is  there  ohJcetian  to 
toe  request  of  toe  gaitleman  from 
Massachusetts? 

There  was  no  ohjection. 


Ifr^SHEtunr  asfced  sad  was  gfven 
peiiiils&ion  to  address  Hie  Rrase  for  M 
minateson  Monday  next,  ttikmism  the 
legislathre  program  and  any 
orders  heretofore  entered. 


Mr.  DOYLIL  Mr.  Speaker,  I  ask 
manimotts  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER  Is  there  objectkm  to 
the  request  of  the  gentleman  from  Csli- 
farnia? 

There  was  no  objection. 

Mr.  DOYLE.  Mr.  Speaker  I  ask  »*•% 
the  Rnoas  stiow  that  doling  ran  can  Ma 
220,  v^iieh  alkowB  me  as  not  voting.  I  was 
engaged  to  the  performance  of  oOeial 
eongresskmal  work  «t  another  piaoe  to 
the  District 

ADDmoKAL  TTiinzD  flnATB  mgimuT 
JBDoass  FOB  THK  HOJciHEiaf  pgrgicr 

or  ILLIIIOB 

Mr.  BTBME  of  New  York.  Ur. 
Speaker,  I  ask  "*«*"*— ~—  oonsent  to 
take  from  the  Speakcr'a  desk  the  Mil 
<H.  R  C454)  to  antooriK  the  appotat- 
ment  of  two  additfcmal  distriet  lodges 
for  the  northern  district  of  minote.  wtto 
a  Senate  amendment  thereto,  and  con- 
cur to  toe  Senate  ai»»i>iiiw»itt 
The  aerk  read  the  title  of  the  bOL 
The  Clerk  read  the  Senate  amend- 
ment as  follows: 

strike  out  aU  aXtm  tbe  cnaettng  daon 
•nd  Insert  "lliat  ttw  Pftdeat  alan  appabit 
by  and  with  the  adftet  and  cooaeDt  at  tte 
Senate,  two  edditiaoAl  dtatriet  jndgw  for  tte 
BortlMra  distrtet  at  HUnate.  AccowMngly. 
title  as.  UBitMl  States  Code,  aeeaan  133.  ta 
amended  to  tcad  m  f cBowa  vtth  weptt  to 
•aid  distrtet: 


that  tbft 


"Dtstrtets 
XUlnais 


Jud§ea 


is  m 


HortlMni. 


The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

The  Soiate  amendment  was  con- 
curred in. 

A  motion  to  reconsider  was  laid  on 
thetalde. 

KTRA  KITS  BnXXiS 

Mr.BYBNBof NewYork.  Mr.Speak- 
er.  I  ad:  unanimous  consent  for  the  im- 
mediate consideration  of  Senate  Conemr- 
rent  Resolution  99. 

The  Cleik  read  the  cuncuuent  zesoht- 
tion.  as  foUows: 


tht  MtmmtM   (flte 

Idant  at  tbe  United  States  U 
retom  to  the  Smat*  tbe 
ISM)  for  toe  nUktt  at  Kysa  Kite 
MD  to  letonMd  fef 
ef  the 
toe  twoBaoeee  tn 


Mr.BARimr. 
asked  for  tfafa  time  kecaom  1 
tt  Imperative  that  toe  leomd 
straight  wito  reterenee  to 
the  Alaska  stotfheod  ML 

Members  of  the  otter  body  cze 
ing  many  letters  and 
to  which  the  dsim  Is 
stetrimod  MH  to  tite 
abty  reported  liy  the 
Insular  Alfaics 
tc  toe  native  peogite  of 
ttie  T"********, 
the  bin  should  be  defeated  and  if  It 
not  defeated  tt  dmaid  be  vetoed  hr  « 
President 

What  has  hMpired  tob 
Why  are  Members  of 
ing  asked  to  voteacalnt  toe 
bfll  beeaose  of  the  incunmnitlow  ef 
provisaon  which 
ment  of 

tion  on  stetehoodt    b 
ilsmagiug  to  native  lighto  eg  is 
moeh  ado  aboot  ve^  Mttler 
that  a  wwmtoto  is 
Bolefain  and  ttei 
of 


be  led  sataray.  I 

'ati 

In  ite  MDetto  for  Jilr 
tkswl  avfl 


li 


un 


to 

(8. 

XT 


Senate  to  autlMMlsWI  i 

ornMl  Wll.to 
teUneSoC 
ten  stHke  out  '%l.l9Ur  and 


be  IniiMftti  at 
poeed  that  aay 
fmtions  are  now 


■'^" 


\^ 
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which  they  knov  vay  Uttie  and  which, 
obvfouily.  ttM7  have  stadlfld  not  at  alL 

The  language  which  has  created  all 
this  disturtMUice  ia  to  be  found  on  page 
15  of  H.  R  331  as  reported  by  the  Sen- 
ate Coounittee  cm  Interior  and  Insular 
Affairs  CO  June  39, 1950.  That  language, 
coostitutlng  paragraph  (1)  of  section  5 
zeads: 

PmKllng  aetkm  by  the  people  of  Alaska  and 
tb*  rontT—  aa  provided  in  this  act.  no  reaer- 
Vtttkuis  for  vm  and  occupancy  of  the  nativea 
at  Alaska  shall  ba  designated  in  the  Territory 
by  authority  of  any  law  of  the  United  States. 
and  no  action  of  Congress  spplicable  to  In- 
dians not  now  applying  to  the  Territory  of 
Alaska  xhaU  b:  made  appUcalde  to  the  Terri- 
tdr7  except  by  apaciflc  authorisation  of  tha 


Wherein  does  that  language  constitute 
a  denial  of  native  rights?  It  merely  says 
that  DO  reserration  shall  be  established 
until  ftaial  action  diall  be  taken  on  the 
sUtebood  bilL  If  that  bill  were  to  be- 
come law  during  this  sosion  of  Congress 
It  is  reasonable  to  assume  that  the  maxi- 
mum time  which  might  elapse  before 
itaial  action  was  had  would  be  3  years. 
The  minimum  time  could  be  consider- 
ably less.  Does  ttiat  constitute  a  per- 
manent impairment  of  any  kind  of 
right?  Those  who  so  allege  simply  do 
sot  know  what  they  are  talking  about. 

In  this  connection  there  is  another 
facttH*  which  ought  to  be  controlling. 
When  Secretary  of  the  Interior  Chap- 
man testified  before  the  Senate  Com- 
mittee on  Interior  and  Insular  Affairs 
eaiiy  last  winter  he  stated  categorically 
that  no  orders  the  effect  of  which  would 
be  to  establish  more  reservations  in 
Alaska  would  be  signed  by  him  pending 
a  complete  study  of  the  whole  problem. 
Surely  no  such  study  could  be  under- 
taken and  completed  in  a  shorter  time 
than  would  be  required  for  action  on  the 
statehood  bUl.  So,  it  seems  clear  to  me. 
this  whole  Quezon  is  rather  academic. 

Let  me  say  here  that  so  far  as  I  know 
BO  Alaskan  urged  the  incorporation  in 
the  statehod  bill  of  the  language  quoted 
above.  We  Alaska  statehood  advocates 
made  no  reinresentation  on  that  score. 
It  was  the  Judgment  of  the  Senate  com- 
mittee that  it  should  be  included.  So 
far  as  I  am  ooneemed  personally  I  do 
not  believe  it  will  damage  the  native 
people  in  the  slightest;  nor  would  I  ob- 
ject for  a  moment  to  its  deletion. 

My  persooal  conviction  is  that  these 
organisations  devoted  to  the  protection 
of  minority  rights  have  been  badly 
fooled.  They  have  been  fooled  by  a  few 
individuals  seeking  personal  profit  who 
are  now  opposing  statehood  because  they 
fear  it  would  interfere  with  their  highly 
personal  plans. 

I  askert  that  a  very  few  people  in 
Washington  are  opposing  statehood  be- 
cause they  believe  Ita  attainment  might 
■batter  the  rtieemi  they  are  entertaining 
o<  having  reservayooa  created  wholesale 
throughout  Alaska.  They  will  use  to 
bring  about  their  purpose  every  organ- 
taation  and  eveiy  Individual  they  can  de« 
Inde.  They  know  that  the  Aladsa  na- 
tives have  been  In  the  forefront  of  those 
advocating  statehood  but  they  bf^e  the 


natives  can  be  swung  around  to  a  con- 
trary position  if  only  action  on  statehood 
can  now  be  delayed.  And  they  may  be 
swung  around.  I  am  willing  to  admit 
that  White  people  in  the  same  situa- 
tion could  likewise  be  swayed.  Lavish 
promises  will  be  given  us  to  what  will 
be  accomplished  for  them  if  they  will 
only  follow  the  advice  of  a  handful  of 
men.  These  men,  it  seems,  are  willing 
to  promise  anything.  The  end  result 
win  be  disillusionment  and  disappoint- 
ment and  heartache.  But  the  suffering 
which  surely  will  follow  if  these  advisers 
are  followed  down  the  bitter  trail  will 
be  experienced  not  by  those  who  make 
these  tinsel  promises — they  do  not  live 
in  Alaska  and  never  will  live  there — but 
by  all  of  us  Alaskans,  white  as  well  as 
native. 

At  one  time  during  consideration  of  the 
statehood  bill  a  committee  print  was 
issued  which  failed  to  mention  at  all  the 
matter  of  asserted  native  land  claims. 
There  were  some  who  said  that  in  itself 
this  would  not  be  harmful  to  the  native 
cause  because  if  a  right  exists  it  does  so 
whether  or  not  mention  is  made  of  it  in 
a  piece  of  legislation  not  dealing  specifi- 
cally with  that  matter.  However  that 
may  be,  a  subsequent  committee  print 
contained  a  disclaimer  paragraph  which 
was  certainly  all  that  any  advocate  of 
the  native  position  could  have  desired. 
It  is  to  be  found  on  pages  4  and  5  of  the 
committee  print  above  referred  to  and 
has  this  language: 

That  said  State  and  Its  people  do  agree 
and  declare  that  they  forever  disclaim  all 
right  and  title  to  any  lands  or  other  prop- 
erty not  granted  or  confirmed  to  the  State 
or  its  political  subdivisions  by  or  under  the 
authority  of  this  act,  the  right  or  title  to 
which  is  held  by  the  United  States  or  is  sub- 
ject to  disposition  by  the  United  States, 
and  to  any  lands  or  other  property  (Including 
fishing  rights) ,  the  right  or  title  to  which  may 
t>e  held  by  any  Indians,  Eskimos  or  Aleuts 
(hereinafter  called  natives)  or  is  held  by  the 
United  States  in  tnist  for  said  natives;  that 
all  such  lands  or  other  property,  belonging 
to  the  United  States  or  which  may  belong  to 
said  natives,  shall  be  and  remain  under  the 
absolute  Jurisdiction  and  control  of  the 
United  States  until  disposed  of  under  its 
authority,  except  to  such  extent  as  the  Con- 
gress has  prescribed  or  may  hereafter  pre- 
scribe, and  except  when  held  by  Individual 
natives  in  fee  without  restrictions  on  aliena- 
tion; and  that  no  taxes  shall  be  imposed  by 
said  State  upon  any  lands  or  other  property 
now  owned  or  hereafter  acquired  by  the 
United  States  or  which,  as  hereinabove  set 
forth,  may  belong  to  said  natives,  except  to 
such  extent  as  the  Congress  has  prescribed 
or  may  hereafter  prescribe,  and  except  when 
held  by  individual  natives  in  fee  without 
rMtrictlODS  on  alienation. 

For  my  part  I  must  say  that  I  was  glad 
to  see  that  disclaimer  inserted.  Its  pur- 
pose is  to  leave  the  situation  in  status 
quo.  That  is  the  correct  procedure. 
The  statehood  bill  is  no  place  in  which 
to  seek  solution  of  this  vexing  problem  of 
Indian  land  claims.  It  is  a  terrifically 
complex  matter.  For  years  efforts  have 
been  made  to  decide  it  but  those  efforts 
have  been  unsuccessful  So  we  could 
not  even  hope  to  bring  about  settlement 
in  the  statehood  bilL    In  any  event,  that 


would  not  be  a  proper  instrument  for 
determination  of  this  other  and  extrane- 
ous problem. 

The  last  10  States  admitted  to  the 
Union  have  had  disclaimers  in  language 
substantially  similar  to  that  which  will 
be  found  in  the  bill  before  the  other 
body.  So  precedent  is  all  on  the  side  of 
including  mention  of  the  subject  in  the 
Alaska  statehood  bill,  and  it  is  men- 
tioned in  the  proper  manner — that  is  to 
say  by  putting  the  whole  issue  aside  and 
leaving  future  determination  to  Con- 
gress. 

If  there  had  been  no  such  paragraph 
in  the  statehood  bill  then  I  could  have 
well  understood  the  anxiety  of  those  or- 
ganizations which  are  particularly  con- 
cerned with  minority  rights.  They 
would  have  had  a  duty  then  to  urge  in- 
clusion of  appropriate  language.  But 
I  submit  that  they  are  way  off  base  in 
tnring  to  convince  any  Member  of  the 
Congress  that  the  language  which  they 
so  vehemently  object  to  is  of  any  par- 
ticular consequence. 

Those  who  have  a  sincere  Interest  in 
seeing  to  it  that  full  protection  is  ac- 
corded the  native  people  of  Alaska  ought 
to  have  a  similar  interest  in  seeing  to  it 
that  they  have  their  facts  in  hand  before 
putting  words  down  on  paper.  For  ex. 
ample.  Mr.  John  Rainer.  of  the  National 
Congress  of  American  Indians,  is  quoted 
in  the  Civil  Liberties  Bulletin  for  July 
1950  as  sajring  that  the  act  of  May  1, 
1936.  which  extended  the  Wheeler- 
Howard  Act  to  Alaska,  was  intended  to 
confirm  Indian  title  to  land  by  setting  up 
reservations.  That  statement  is  more 
than  misleading.  It  is  absolutely  and 
positively  incorrect.  In  1936  the  propo- 
sition of  Indian  ownership  of  land 
through  aboriginal  use  and  occupancy  or 
through  possession  was  not  at  issue.  It 
was  not  until  1944  that  the  proposition 
was  first  widely  advanced  that  there  was 
an  imperative  need  to  settle  this  propo- 
sition by  setting  aside  reservations. 

There  are  some  of  us — indeed  many 
of  us — who  are  not  persuaded  by  the  con- 
tention that  justice  will  be  served  and 
wrongs  which  may  have  been  T»mmitted 
will  be  righted  if  only  reservations  can 
be  set  up  here  and  there  through  Alaska. 
We  do  not  beUeve  anyone  will  be  helped 
if  natives  are  segregated  in  Alaska.  I 
do  not  argue  that  reservations  would 
necessarily  mean  physical  segregation, 
but  I  do  and  emphatically  imply  that 
the  end  result  wiU  be  division  of  the 
races  in  contrast  to  the  commingling 
which  has  been  proceeding  so  haiq>ily 
and  with  such  good  results. 

We  are  told  over  and  over  again  that 
reservation  Indians  in  the  States  are 
among  the  unhappiest  of  mankind,  that 
they  are  poorly  educated,  that  health 
conditions  are  bad.  and  shortages  of  food 
are  often  acute.  It  has  been  said  that  as 
much  as  any  one  thing  all  these  unfor- 
tunate conditions  are  present  because  we 
as  a  Nation  were  not  willing  to  face  up 
to  the  realities  and  to  bring  to  an  end 
a  system  which  was  never  intended  to 
last,  and  which  was  established  only  as 
a  temporary  expediency.  Now  the  very 
same  people  who  tell  us  that  reservations 


in  the  Ukitted  States  have  fKlied  dlflBany 
are  trypSg  to  copvluee  us  that  mufs- 
ttons  are  the  ooty  answer  for  Alaska. 

I  grieve  that  these  peofde,  most  of 
whom  are  so  well  intenttoned.  have  not 
gone  to  the  trouble  of  kaxnhaff  the  faeta. 
If  they  had  done  so  they  woukl.  If  thcgr 
foBowed  logic,  be  williof .  I  am  conflrtent, 
to  join  with  me  in  saying  that  there 
should  be  no  resenratloos  In  the  Terri- 
taay.  The  alternative  Is  simple,  and  has 
the  added  virtue  of  being  right  What 
we  should  do  is  to  discover  througt^ 
premier  inquiry  what  lands.  If  any.  belong 
to  the  natives  and  thm  give  them  those 
lands,  tither  indlvlduaUy  or  as  oooumml- 
tles,  or  If  they  prefer,  give  them  money 
In  lieu  of  lands.  They  are  thoroughly 
competent  to  administer  their  lands  for 
themselves  and  to  have  title  to  those 
lands.  Tha%  Is  no  reason  whatsoever 
why  they  should  be  guided  forever  by 
the  distant  hand  of  the  Federal  Qovem- 
m«it.  and  that  Is  Just  what  would  trnp- 
pen  under  reservation  status.  I  should 
like  to  qualify  this  In  one  particular:  It 
might  be  that  some  of  the  BSUmo  people, 
less  far  advanced  in  clvlUiatlon  than  the 
Indians  of  southeastern  Alaska,  should 
have  the  Government  act  as  guardian 
over  their  land  tor  a  specific  poiod  of 
say  35  or  50  «r  even  75  years.  But  no 
Icmger.  To  place  these  people  under 
continuing  and  direct  Oovemment 
supervision  would  be  to  turn  back  the 
clock  of  history.  It  is  unthinkable  that 
we  should  do  this. 

The  position  outlined  above  was  sub- 
stantially that  taken  by  the  Aladca  Na- 
tive Brotherhood  and  the  Alaska  Native 
Sistertiood  until  a  few  bri^  years  ago. 
Now  they  have  expressed  themselves  as 
being  in  favor  of  reservations  but  I  am 
convinced  they  have  done  so  only  be- 
cause promises  were  made  to  than  which 
never  can  be  translated  into  reality. 

In  a  press  release  dated  July  35.  1950. 
the  National  Congress  of  American  Indi- 
ans quoted  Mr.  Rainer  as  saying  that  the 
statehood  bill  should  be  defeated  If  the 
Secretary  of  the  Interior  cannot  estab- 
lish reservations  until  final  action  has 
been  taken  on  statehood  because  Asia 
and  the  world  will  be  watching  the  atti- 
tude of  the  Congress  toward  this  attonpt 
to  grab  the  properiy  of  a  dependent  abo- 
riginal minori^.**  And  Mr.  Rainer  fur- 
ther asserted  that  if  this  were  done  a 
powerful  pn^Mganda  weapon  would  be 
placed  in  the  hands  of  Communist  Rus- 
sia. This  reasoning  is  hard  to  follow. 
All  that  has  been  proposed  Is  ttiat  no 
reservations  shall  be  created  for  the 
time  being;  this  is  academic  in  any  event 
because  Secretary  Chapman  has  de- 
clared he  is  not  going  to  sign  any  reser- 
vation orders  now.  What  property 
would  be  grabbed?  No  determination 
has  been  made  as  to  property  rights  with 
the  possible  exception  of  Hydaburg. 
where  a  full-scale  inquiry  was  made  in 
1944.  No  one  knows  what  property  may 
or  may  not  be  owned  by  the  natives  any- 
where else  in  Alaska.  Over  and  ora 
again  the  propcments  of  this  n^M^esale 
reservation  policy  have  claimed— In 
wholesale  distortlcm  of  the  truth— that 
practically  every  square  foot  of  Ala^a 
soil  belongs  to  the  natives.    The  itttives 
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trylaf  to  dctode  the  pdHle  knov^ttMca  to 
no  sidistaaee  to  *»»«t*  eootantlan.   Tn 
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•ets  they  eoDstsntly  reitents  that  mi 
•ttempt  Is  betaw  made  to  fttter  •  flied 
position  of  the  Fedenl  Ckyrenuneat  If 
•nyone  speaks  out  against  reservations. 
That  Is  one  of  the  dUBenltles  which  con- 
fronts us  today.  The  Federal  Oovem- 
ment  has  not  acted.  We  have  often 
been  asked  why  this  cannot  be  settled 
by  the  mdlan  CSalms  CoBBBlssioD.  The 
answer  was  given  by  Bon.  Warner  W. 
Oardner.  fonaer  Assistant  Seeretary  of 
the  Ihteriar.  wbtn  in  testifying  before 
the  Boose  Pcdrile  Lands  CQountttee  on 
June  IS.  1947.  he  said: 

Sven  that  attoatton  !■  aBttlc  eonfOBed.  b»- 
caoie  no  one  can  say  «t  tbit  ttana  wbeth«  a 
given  tract  of  land  baa  bean  tikm  from  th* 
nattvea,  or  whether  tba  deed  baa  been  lost 
by  tbem.  If  they  aUU  own  ttiat  land,  and 
tbay  BtUl  have  valid  rtgbta  to  that  land, 
tbcy  bav*  not  a  claim  to  praaaeota  befon 
tba  Indian  Clalias  CoounlaBloa.  or  betora 
the  Court  <a  Clalma.  tha  nuOor  dlflfcnlty 
ts  that  nobody  can  My  whether  tbey  bave 
the  land  now.  or  wbetbcr  tbey  bave  loet 
It.    •    •    • 

The  Indian  qabna  OOBMBlMlfln  k  deetgned 
to  take  care  of  the  pwjpeity  taken  before 
August  S4.  1»4S.  To  ttie  estent  that  the 
nAttvaB*  landa  bave  been  talnn.  or  bave  been 
lost  prior  to  last  Atiguat,  tbey  bave  a  claim 
which  can  be  pneented  to  the  Ihdlan  Claims 
Oommlasiofn.  and  also  praeented  to  the  Court 
of  CUims  under  a  mptdal  JortadlctlOBal  aoS 
paaaed  IS  years  ago,  and  etlll  In  effect. 

To  the  extent  that  tbetr  propeity  baa  not 
been  taken  prior  to  last  Augoat,  the  Indian 
Clalma  Oommlaalwi  provldea  no  ranedy. 

A  fact  of  the  greatest  Importanoe  Is 
that  land  titie  cannot  pass  to  the  native 
people  If  reservations  are  estaUished. 
niare  is  mudi  misiuiprdMnslon  regard- 
hw  this.  Even  so  wdl-lnfonned  a  man 
as  Mr.  Oliver  La  Fkrge,  ivesldent  of  the 
Association  on  American  mdian  Affairs. 
Inc.  ftil  into  this  oror  when  he  wrote 
Senator  Jossra  C.  OMsHomr,  dutir- 
man  of  the  Senate  Committee  <m  In- 
tolar  and  Insular  Affairs,  on  July  SS, 
and  stated: 

The  preaent  status  of  tbeae  rtgbta  Is  tbat 
It  la  poeaible  under  the  Alaska  nei:sBanfi 
tlon  Act  of  May  1. 108S.  for  natlvee  to  obtala 
clear  title  to  tfatir  landa  by  negotlatioii. 

That  statement  runs  directly  counter 
to  the  conclusions  of  the  Suprone  Court 
of  the  United  States.  In  May  of  1949. 
In  ruling  on  the  so-called  Karluk  case, 
the  Supreme  Court  stated  that  the  Sec- 
retary of  the  Interior  cannot  dispose  of 
Federal  lands  through  any  authority 
conferred  upon  him  by  section  3  of  the 
act  of  M^  1.  1939,  which  was  the  act 
exteiKling  the  Wheeler-Boward  Act  to 
Alaska.  Ihat  act.  said  the  Court,  "gives 
no  power  to  the  Seeretary  to  diq^ise 
finally  of  Federal  lands";  so  title  would 
not  pass  to  the  Indians  or  other  peofde 
of  native  blood  If  reservations  are  made. 
Snce  over  99  percent  ci  Alaska  right 
now  is  to  Fsderal  ownerdilp.  title  woidd 
remain  irtwre  It  is  todiuF— wtth  the 
Federal  Ooreininent. 

As  recently  as  July  K  199b,  fonner 
Secretary  of  the  Interior  Barold  L. 
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vp  on  the  beach.  The  pulp  interests 
which  Mr.  Ickes  seems  to  believe  are  so 
nefarious  would  scarcely  be  ideased  tf 
they  were  given  all  the  land  on  all  the. 
Arctic  plains  where  a  tree  would  stand 
out  as  the  dghth  wonder  of  the  world. 

As  has  been  noted  above,  Mr.  Ickes 
allowed  nu>re  than  5  years  to  go  by  before 
he  moved  to  set  up  the  Unalakleet  Reser- 
vation.   Almost  another  2  years  were  to 
pass  before  the  next  departmental  proc- 
lamation was   issued.    From   May   SO. 
1943.  until  the  time  he  left  ofBce  as  Sec- 
retary of  the  Interior  Mr.  Ickes  issued 
six  additional  retervation  proclamations. 
Two  of  these  were  rejected  by  the  native 
voters.    So  in  the  13  years  be  served  as 
Secretary  of  the  Interior  Mr.  Ickes  saw 
to  it  that  1,537.600  acres  of  land  were  set 
aside  for  the  benefit  of  1.181  natives. 
Of  this  total  acreage.  1.408.000  acres  were 
In  the  Venetie  Reservation  for  the  benefit 
of  what  the  Bureau  of  Indian  Affairs 
claimed  to  be  400  people  but  which  the 
Census  Bureau  showed  to  be  somewhat 
less  than  100  people.    Every  last  one  of 
these  reservations  was  in  the  Arctic. 
Not  a  single  one  of  them  was  in  south- 
eastern Alaska  where  the  valuable  pulp 
resources  are  and  where  a  mighty  effort 
Is  now  being  made  to  set  up  big  reserva- 
tions.   If  Mr.  Ickes  thought  the  reserva- 
tion policy  was  the  correct  one.  it  seems 
odd  that  he  did  not  do  something  about 
tt  while  he  was  Secretary  of  the  Interior. 
Ur.    Ickes    alleged    that    Governor 
Omening  and  I  have  made  "reckless  and 
misleading  statements  about  the  harm- 
ful effect  upon  the  natives'  property  and 
political  status  of  setting  up  reserva- 
tiorn."    What  are  those  so-called  false 
and  misleading  statements?    Oovemor 
Omening  and  I  have  stated  emphatical- 
ly time  after  time  that  we  do  not  be- 
lieve tbat  should  be  reservations  in 
AlaAa:  that  we  believe  that  if  the  In- 
dians have  lazKl  rights  they  should  ob- 
tain the  land  for  themselves,  not  as 
wards  of  the   Oovemment;   we  have 
never  suggested  the  pclitical  status  of 
the  Indian  would  be  chsxiged  if  they  ac- 
cept reservations:   they  are  American 
citiaens  now  with  aU  the  rights  and 
xnrlvileces  oi  American  citizens  and  cer- 
tainly those  rights  would  not  be  dimin- 
ished if  they  were  to  be  on  reservations. 
In  his  article  Mr.  Ickes  complains  that 
as  Secretary  of  the  Interior.  Julius  A. 
Krug  supported  efforts  to  despoil  the  na- 
tive Alaskans  in  a  whoilesale  way.    But 
Mr.  Ickes  does  give  former  Secretary 
Knag  grodging  credit  fco*  signing  before 
resigning  "five  orders  ttuit  had  been  lying 
on  his  desk  for  many  months,  setting 
up  reservations  which  ttie  Indians  mi^ht 
aeoept  or  reject  at  specially-called  free 
etoetions."     According  to  my  way  of 
thinking  "Cvp"  Krug  did  a  magnificent 
job  in  his  administratico  of  Alaska  af- 
fairs until  his  last  day  in  oflice.    Then 
he  did  sign  three— not  flv»— reservation 
orders  after  having  iMreviously  and  con- 
sistently announcing  pablicly  and  pri- 
vately that  he  was  altogether  against 
AlukM  leeei-vattons.    Why  he  did  sign 
those  orders  remains  a  mystery  to  me 
to  this  day. 

One  of  them  was  at  Barrow,  one  at 
Hhungnak.  and  one  at  Hydaburg.  The 
natives  at  Barrow  and  Shungnak  re- 
jected the  reaervaOon  proposals  and  the 


Indians  at  Hydaburg  voted  afHrmatively. 
Although  Mr.  Ickes  called  these  "free 
electi<»s"  he  alleges  that  the  reserva- 
tions at  Barrow  and  Shungnak— 
failed,  thanks  to  Governor  Oruening  and 
Delegate  Bastlctt,  aided  and  abetted  by  cer- 
tain Assistant  Secretaries  of  Interior  and 
employees  In  the  Indian  OfBce,  including  the 
Superintendent  for  Alaska.  Here  is  a  scan- 
dalous example  of  trampling  upon  minority 
rights,  which  will  not  be  lost  upon  those 
who  never  miss  a  chance  to  point  out  our 
derelict  behavior  toward  racial  minorities. 

I  must  say  that  at  this  iwint  in  read- 
ing the  article  I  became  rather  be- 
wildered.  Are  we  to  understand  that  the 
election  at  Hydaburg  was  free  because 
the  reservation  proposal  carried  there 
but  that  the  elections  at  Barrow  and 
Shungnak  were   not  free   because   the 
people  at  those  places  rejected  them? 
Apparently  Mr.  Ickes  would  have  pre- 
ferred that  those  of  us  who  oppose  res- 
ervations should  have  kept  quiet.    I  did 
not.    I  am  proud  to  say  that  I  was  as 
active  as  I  could  be  although  it  was  im- 
possible for  me  to  leave  Washington.    It 
has  been  rumored  that  some  reserva- 
tion advocates,  whose  trips  were  perhaps 
paid  out  of  the  Public  Treasury,  were 
IH*esent  at  each  of  these  places  in  person 
advocating  the  reservation  proposals  be 
adopted.    I  was  obliged  to  confine  my 
efforts  to  letter  writing  and  to  radio 
broadcasts.    Whether  Governor  Gruen- 
ing  took  any  part  in  the  very  lively  cam- 
paigning that  went  on.  I  do  not  know  of 
my  personal  knowledge.    If  he  partici- 
pated word  of  that  participation  did  not 
reach  me. 

Julius  A.  "Cap"  Krug  Is  accused  by 
Mr.  Ickes  of  playing  "footsie"  with  the 
pulp  interests.  There  are  no  pulp  in- 
terests in  Alaska. 

Neither  Governor  Gruening  nor  I  have 
attemiHed  at  any  time  to  convey  to  any- 
one the  imiH'ession  we  favor  reservations. 
We  are  against  reservations  but  I  defy 
anyone  to  demonstrate  where  we  have 
failed  in  one  single  instance  as  guardians 
of  the  real  rights  of  these  native  people 
of  /^laska.  I  submit  that  one  can — and 
should— oppose  reservations  while  at 
the  same  time  remaining  a  true  friend 
of  Alaska's  Indians.  Aleuts,  and  Eskimos. 
The  position  that  Governor  Gruening 
and  I  now  take  is  a  consistent  one.  It 
is  the  same  one  which  until  quite  re- 
cently was  the  ofBcial  position  of  those 
natives  who  are  organized  in  the  Alaska 
Native  Brotherhood  and  the  Alaska  Na- 
tive Sisterhood.  We  have  not  changed 
but  some  of  them  have  and  chiefly,  as  I 
have  said,  because  there  were  held  out 
to  them  promises  which  never  can  be 
fulfilled. 

On  February  2.  1950.  Gov.  Ernest 
Omening  of  Alaska  and  I  appeared  be- 
fore the  Senate  Interior  and  Insular  Af- 
fairs Committee  to  make  our  views  on 
this  subject  known  to  the  members  of 
the  committee.  I  think  it  is  pertinent 
here  to  quote  from  the  testimony  given 
hy  Oovemor  Omening.  Since  Governor 
Omening's  statement  was  lengthy  it  can- 
not be  submitted  here  in  its  entirety  but 
X  should  like  to  call  to  your  attention 
certain  things  he  had  to  say: 

Before  I  came  to  Alaska  as  OoTemor  no 
native  had  ever  been  appointed  on  any  board, 
and  as  they  represent  a  substantial  portion 


of  the  population.  I  resolved  that  they  Bhoold 
be  rejwesented  whenever  and  wherever  I  could 
find  well-quallfled  members  of  their  race. 
Since  that  time  I  have  appointed  them  to 
the  Alaska  Housing  Authority,  to  the  Vet- 
erans' Administration  board,  to  the  board  oC 
public  welf  ftre.  to  the  fisheries  commission, 
and  ou  various  draft  boards.  I  propose  to 
continue  to  do  that. 

Now,  I  mention  that  because  I  think  It  is 
Important  for  me  to  qualify  myself  as  one 
who  has  a  very  deep  feeling  and  sympathy 
for  the  natives.  They  have  been  until  very 
recently  the  truly  permanent  population  of 
Alaska.  They  are  the  people  who  have  al- 
ways lived  there,  and  always  will  live  there. 
If  you  could  apply  an  artificial  term  of  meas- 
urement which  you  might  call  man-months 
of  residence,  they  would  have  a  larger  popu- 
lation perhaps  even  than  the  whites,  be- 
cause they  are  12-month8-out-of -the -year 
residents,  and  anjrthlng  3rou  do  to  Improve 
their  economy,  their  well-being,  and  thetr 
capabilities  is  helpful  to  Alaska  as  a  whole. 

Broadly  speaking,  until  very  recently  the 
white  man  has  been  one  who  has  come  to 
Alaska,  spent  some  years,  made  some  money, 
and  gone  "outside"'  with  It.  I  don't  mean 
that  is  wholly  true,  but  that  has  been  the 
general  tendency.  That  Is  why  after  82  yeara 
imder  the  American  flag,  we  have  only  added 
to  our  population,  the  white  population,  some 
80.000  or  90.000,  while  in  the  same  period 
of  time  the  population  of  the  United  States 
has  Increased  by  135.000.000.  That  is  chang- 
ing now.  but  the  fact  still  remains  that  the 
native  forms  the  great  base  of  our  popula- 
tion, and  therefore  Is  extremely  important 
politically,  socially,  economically,  and  I  want 
to  do  everything  I  can  to  help  him  buUd 
himself  up  in  those  three  fields. 

Now.  to  come  to  reservations.  I  first  learned 
of  this  policy  about  1944,  although  the  policy 
had  apparently  been  in  effect  a  little  while 
before.  And  It  was  rather  puzzling  to  us. 
and  so  I  wrote  a  memorandum  on  the  sub- 
ject to  Secretary  Ickes. 

The  Chairm.*n.  What  was  the  policy  of 
which  you  heard? 

Governor  Giuunwc.  I  heard  that  large 
areas  were  being  set  aside  without  any  hear- 
ings for  a  very  small  number  of  natives,  that 
these  natives  were  in  effect  being  made  res- 
ervation Indians,  and  it  seemed  to  me  that 
that  policy  had  not  been  the  subject  of  suf- 
ficient study  and  discussion,  that  the  people 
of  Alaska  knew  very  little  about  it,  and  that 
it  should  be  examined. 

The  reason  I  go  back  to  this  Is  that  X 
want  to  point  out  that  as  far  back  as  De- 
cember 20,  1944.  and  somewhat  earlier.  I  be- 
gan questioning  this  policy.  This  Is  not  » 
recent  discovery  of  mine.  If  you  don't  ob- 
ject, because  I  think  it  is  pertinent.  I  would 
like  to  read  the  essential  portions  of  this 
memorandum  and  then.  If  you  want  the 
whole  memorandum  for  the  record.  I  will  be 
happy  to  leave  it.  This  Is  dated  December 
11.  1944.  and  la  a  memorandum  for  the  Sec- 
retary of  the  Interior: 

"MncoBAmuM  Fkom  OovisNoa  Gmurtmna  to 
Skuctast  laus  (Dsmcisi  20.  1944) 

"Aftor  several  weela  of  study  and  confer- 
ences on  the  subject  of  the  natives  of  Alaska 
in  connection  with  correspondence  during 
the  past  year,  I  feel  ii  Is  my  duty  to  set  down 
as  my  reasoned  virv  that  the  policies  to 
which  the  Office  of  Indian  Affairs  and  certain 
members  of  the  Solicitor's  staff  are  seeking 
to  commit  the  Department  of  the  Interior 
will  prove  primarily  t.tsastrous  to  the  natives 
of  Alaska,  and  will  lerioualy  Jeopardize  not 
merely  the  present  i«onomy  of  Alaska  and 
Alaskans,  but  any  pending  program,  such  as 
the  President's,  for  ]iostwar  develc^ment  of 
Alaska  by  veterans  ai  this  war. 

"The  history  of  the  legislation  under 
which  native  rcserval  ions  on  a  glgantie  scale 
•re  now  being  projtcted  for  Alaska  shows 
clearly  that  the  Deptrtment's  policy  as  stat- 
ed by  you  to  Congres.  was  quite  otherwise. 


for 


Mnreb  14.  ISM.  to  Cbatraaaa  WDl  nnf,  of 
the  Bovw  Oomastttse  on  trnMan  ASbIbs  (a 
letter,  laeidentiaiy.  somaBSd  tof  not 
than  16  depertinKitsl  oActal 
OoUlcr.  Wmnwrmsn.  •ndl  F.  8.  OoImb). 
dlTergenoe  between  your  piibUdy 
p^iey  and  the  poUey  ttiat  Is  nam  bttof  de- 
veloped by  tbe  DqMvtaasnt  Is  furtliar  en- 
phaslaed  and  eoptempormneonsly  liy  yom 
recent  statonent  at  poUey  In  your  letter  of 
Angost  2  to  Cbaiznan  Sdiuylsr  Otis  Btsad  oC 
the  Hoose  Committee  on  llsrchnit  Mains 
and  nsherlee. 

■before  going  Into  detail  on  these  two 
points  I  desire  to  review  recent  eOorts  on 
the  part  ot  Depertmant  at  the  Interior  cOI- 
ciala  and  Tartoos  Alaska  siithatitleB  to  »b- 
eure  a  dartfleatkm  at  Federal  poUey  toward 
the  natives  of  Alaafeak.  On  February  IB.  last. 
Acting  Secretary  Foctas,  referring  ^ftecWcslly 
to  the  Juvenile  Oode  sad  the  Ifothcrs'  Al- 
lowanoe  Acts,  wrote  me:  It  is  my  belief  that 
every  possible  tttort  ahovld  be  mads  to  torssk 
down  dlscrtmlnetnry  practlees  egalwst  ■»- 
tiVQs  In  the  Terrttory.'  I  rspUsd  at  Isagth 
on  liarch  4.  pramntlng  In  detail  the 
and  Intricate  tasoee  In  confllet.  and 
Ing  darllleatlon;  on  the  same  date  and 
Boing  tbe  same  objective,  the  Twiltailsi 
board  of  pubUe  wdfare  wrote  a  loag 
to  the  Secretary  of  the  Intetlar  srtlnf 
hto  views  and  poUclss  so  that.  If  he 
cnrred.  steps  could  be  taken  promptly 
In  antlclpakon  of  the  ncatt  Terrttorlal 
latlve  aeaskn  to  eliminate  the 
tloes  long  established  and  saacttaiied  hy 
FMeral  praetlee  and  likewise  written  into 
cufaMquent  Territorial  law. 

"Careful  oonaideratkm  and  a  ccmpleU 
reply  to  this  letter  was  praaalssd  by  Oom- 
mlet«"T*r  Cainar  In  a  memorandum  to  Un- 
der Secretary  Ftartas  4m  i^irll  1.  bat  no  raply 
has  been  made. 

"Meanwhile,  the  Departmwt  Indicated  Its 
desire  to  get  further  speetfle  reoammcnda- 
tk>ns  on  poUey  along  theee  lines  team  a  newly 
eonstltmed  Informal  onmmlsskm  on  health, 
welfare,  and  education  eet  up  In . 
my  chalrrannahlp  and  tompnssd  of  the  : 
of  the  foUowtng  VMeral  agencies  In  Aladca: 
Office  of  Indian  Affairs.  PabUe  Health  Service, 
Children's  Bureau.  Community  War  Bervless, 
Federal  Security  Agency:  and  the  following 
Terrttorial  a^mdes:  department  of  pahlic 
health,  departmoit  of  puMic  welfare,  and 
the  board  of  edneatton.  The  recommenda- 
tions forwarded  to  you  from  this  cnmmls- 
slon  on  AprU  29  were  ^leclflc,  and  unanl- 
moQs  that  aU  welfare  actlvlttae  affecting 
both  white  and  native  children  be  placed 
under  the  Territorial  department  of  pabUe 
welfare  and  that  steps  be  takoi  prompUy  to 
test  the  ooosUtutlonallty  of  the  Tnritarlaa 
'statutes  which  provide  care  under  the  l^tru 
torlal  board  of  puhUc  wdfars  for  whtta 
mothers  and  white  children  only.  The 
partmenfa  views  on  theee  profiasala 
again  speclfleally  asked.  Prompt  action  waa 
of  coarse  Impotant  stnoe  It  meant  the  pre- 
paring of  an  entirely  dtSerent  bodgst  tor  the 
ToTltcrlal  tai^tfatare  and  aeeortng  ths  asasnt 
of  the  various  Federal  agendee  Social  B^ 
curlty.  Children's  Bureau.  PubUe  Beatth 
Service— which  contrlbote  to  the  TWarttorlal 
budget.  In  acknowledging  receipt  of 
letter  on  May  12,  1M4,  DIrcctar  Thoron 
"This  matter  wlU  be  daborsted  ^pon  In 
greater  detaU  in  a  letter  to  be  prqMoed  by 
the  Indian  Office  for  the  Secietaij'a 
ture  In  re|dy  to  your  letter."  I  have 
tnf crmed  that  the  text  of  this  letter  Is  etill 
a  matter  Of  dtseoBslon  la  the  OAm  of  Inttaa 
Affairs. 

-Then  In  nUdnaamsr  eaams  ttks  haailBV  ta 
regard  to  abodglnal  rights  and  the  ftmt  fsik> 
end  awareaem  m  Alaska  of  ttie  iiwtslwni  cff 
the  pobey  of  setting  aside  large  native  lussr 
vations.  With  this  It  became  clear  ttaa* 
no  decision  on  general  native  poUcy  could 


be 
to 

"The  parMk»  lirtassn  a  Ibdnsl  poUet 
which  seqwertsrs  aattvw  by  asaaas  of  so- 
called  eaduslvs  il^ts  and  yst  dasltw  the 
natives  to  shars  eqaaUy  In  the  Ttarttortel 
community  and  In  all  bsuii^ts  provldsd  fOr 
the  white  popalatlon  has  bssn  sniBrlently 
covered  In  a^  letter  to  Acting  Secretaiy 
Fortes  of  liarch  4.  copy  attached.  It  la  a 
form  of  Inverted  Jim  Gkowism.  and.  like  Jim 
CrowlBn.  thla  policy  ti  as  tragic  for  the 
natlvaa  as  It  Is  for  the  whites. 

"The  natlvea.  by  and  large — as  I  shsll  Indi- 
cate later  on  In  thla  memorandum— have 
been  making  ptogiees  In  thdr  stated  ambi- 
tions to  became  equal  dttasra  ot  ths 
Territory— poUtlcany.  eoooomlcallj,  socially. 
Much  remains  to  be  done  to  secure  a  full 
measure  of  Jostles  for  them.  Mo  fair-minded 
Indivldttal  wlU  argue  against  a*  ordatty  cs- 
ttegulshment  of  aboriginal  rlgliSs  which  the 
Indians  stm  retain,  stthough  2  tensWpr  that 
at  Ism  Impurtance  for  the  long-nngs  welfare 

of  fuO  jBolttlcal.  emnnmir.  and  sodal  eqaaBty 
and  opportunity  In  a  land  of  apamUng 
vistas.  Bat  what  this  prognun  dom  Is  to 
get  the  natives  bade  a-  fun 
more  la  the  striving  for  thdr  esssntial 
as  tliey  themsdves  proclaim  them.    It  sets 

tea  state  of  alarm 
which  the  aativee  sve  the  last  to 
the  word  and  ttie  aneaning  at 
are  vtolently  repogaant  to  an 

"Alttoogh  tt  may  cease  as  a  seeprlm  to 
mMabcrs  of  ths  OMos  ef  Indian  Affairs  that 
the  Issoe  of  leenvslioiis  Is  now  raised  by  a 
strongly  aiouasd  pobUe  sentiment  in 
and  by  me,  etnes  ths  sullaalmllisi  for  such 
poUey  haa  bssn  te  effect  for  •  ysaa.  the  fact 
is  that  only  recently,  with  the 
of  enormoos  rsservatiaas.  has  the  pabne 
beconie  aware  of  the  eilsUnce  of  such  poilqr. 
And  as  I  shaU  OMleavar  to  show,  tt  Is  te  sf- 
fect— quantitatively— a  new  poUey.  a  poUey 
wlileh  has  created  a  stats  of  aslnd  cosaptetely 
antagonistic  to  orderly  progiem  and  to 
cable    rdatinahlp    bsiasan    the   zaem    m 
Ala^a.    Prevkwia  te  thla  time  friction  be- 
tween whites  and  natlvm 
ing  and  tbare 

that  Its  disappesraace  could  be  foreeeen  at 
a  not-too-distant  date.  We  had  achieved  the 
m^vecednatcd  triumph  of  eiediag  two 
worthy  natives  to  the  legislature. 

nnw  particular  reservations  that  attracted 
so  much  attsntlon  were  the  ones  at  Karlnk 
(of  which  an  abeentee  fanning  eosapany  Is 
the  chief  benefldary  to  the  deWment  of  both 
native  and  white  flahermot)  and  at  ¥enetle 
I.4CT.W0  aoee  w«e  est  sslde  for  what 
atsd  to  be  «B0  Indlvldaals.  a  total  at 
Zjsao  aetes  per  person.  aMhough  my  Infer- 
matloa  Is  that  ths  actoal  aiimbw  of 
Is  eoadderalMy  kas— shoot  a 
,iBmit 


(FuHlelawlfcL 
to  ths  IbRltary  of 
dedgnatkmof 
and  for  oUier 

of  the 
lowlnr 

ITta 


In  the  ease  of  the 
titan  10JB4 


propoaal  for  a  reservation,  plans 
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•eeupatloa  at  now  cWntwl  bj  them  •  •  •* 
Th«  meaoA.  that:  ot  Mwch  S.  1891.  to  i«f«CT«d 
to  to  your  report  m  eontatoliic  itmUar  Un- 
fnaft  uul  tlMt  languag*  Is:  Tli*t  nona  of 
tlM  prorlslaiM  d  *  *  *  this  act  sh»U 
bt  so  construed  as  to  warrsnt  tbe  sal*  of  any 
landb  l>tHrnc«T*t  to  the  Cnltccl  8Ut«s  whlcli 
fft>MH  contain  coal  or  tit*  precious  metals,  or 
any  town  site,  or  which  shall  IM  occupied  by 
the  United  States  for  public  ptirpoces,  or 
which  shall  be  issimsd  for  f.uch  purpoaes. 
or  to  which  the  nattvas  of  Alsska  bar*  prior 
rtfbu  by  vtrtu*  of  actual  occupation.' 

la  conjunction  with  th*  •arUer 
.  It  seems  dear  that,  at  the  tins* 
of  this  act  was  sou^t,  not  only  was 
th*  ♦Teaerration'  as  It  was  to  t>*  applied  to 
ftlartrs  to  b*  a  mere  device  to  enable  the 
'natlTse'  to  sactir*  th*  loans  and  other  eco* 
Bomle  benefits  of  the  Wheel«r<Haward  Act 
but  that  the  extent  of  such  reaervatlon  was 
to  be  limited  appnnlmattiy  to  the  town  sit* 
of  the  native  Tillac*.  Against  such  town 
M*  reservation  tho*  could  be  no  posslbl* 
objection:  indeed,  it  Is  desirable.  But  where 
hundreds  of  thousands  of  acres  are  "re* 
served.'  often  for  handfuls  of  'natives.'  th* 
Implication  of  the  act  beeomcs  something  en- 
tirely different.  By  no  stretch  of  the  Imsfl- 
natloii  can  such  vast  areas  be  deemed  thoa* 
of  former  'actual  occupation.' 

*Ttaat  thaa*  original  purponc*  ar*  now 
lartely  p*rv«rted  is  further  confirmed  by 
your  l*tt*r  of  August  a.  1944.  to  Chairman 
Schuyler  Otis  Bland  of  the  House  Oommlt- 
t**  on  Merchant  Marine  and  Fisheries.  In 
which  you  statsd: 

"'By  the  act  of  May  1. 19Se  (49  Stat.  laSO). 
the  Congress  vested  In  this  Department  th* 
^poaslblltty  of  establishing  res- 
itiflos  for  th*  natives  of  Alaska.  This 
has  been  very  glaringly  used,  and  to- 
dead  has  not  been  ussd  at  all  in  southesst- 
•m  Alaska.  Th*  authority  to  eetabllsh  res- 
ervations sflords  only  a  partial  solutioo  of 
th*  probtoms  that  we  face  to  thia  area.  I 
am  convinced  that  to  falmeee  to  non-Indian 
■ahing  toterests  soms  measures  should  be 
adc^ited  which  would  permit  v»  to  compen- 
sate the  nativee  of  Alsska  for  those  lands 
and  fiiMng  areaa  to  which  their  poasessory 
claims  have  not  been  eztmguished.  but 
which,  from  th*  standpotot  of  a  sound  econ- 
omy, ahould  be  open  to  public  development 
instead  of  being  reserved  for  exclusive  na- 
tive use.  Such  a  measxirs  would  put  our  pub- 
Uc-domato  policy  to  Alaska  on  a  par  with 
our  traditional  policy  to  the  States.  I  am 
hopeful  that  the  forthcoming  hearings  will 
provide  the  sound  factual  batis  for  a  states- 
manlike leglslstlve  solution  of  tills  problem, 
and  I  know  that  I  can  count  on  your  stead- 
fast eoc^erstlon  toward  that  goal.' 

"I  think  it  fair  to  assume  from  your  state- 
ment: This  power  hsa  been  Tsry  sparingly 
used'  that  It  U  implicit  that  It  wUl  conttoue 
to  be  qiarlngly  ussd.  Tet  there  are  now 
pending  to  the  Dq;»rtm*nt,  to  sddltion  to 
th*  s*v»»n  rsservatlons  sstaltUshad  under  the 
act  of  May  1.  1986.  13  proposals  for  further 
reaervatlona  totaling  a,4a.000  acres.  More- 
over. Commissioner  OoUler  Infunns  me  that 
the  program  contemplatee  not  fewer  than 
100  such  reservations  and  that  some  of  th* 
prsssnt  rsaervstions  will  be  further  enlarged. 

*Terhape  it  has  not  been  brj'jght  to  your 
attention  that  the  *natlves'  of  Alaska  ar* 
among  th*  most  vigorous  to  opposing  this 
program.  Ths  Alaska  Katlv*  Brotherhood. 
th*  on*  oAelal  body  qualiflad  to  spsak  for 
th*  Indians,  only  a  few  weeks  ago  went  on 
raeord  by  raeottitlon  aa  oppoeed  without 
qualification  to  the  pending  rsssi  vathau 
project.  They  reaUas  fully  wtiat  it  means 
for  their  future. 

"It  is  tm*  that  the  canntof  and  fishing 
an  also  oppo*sd  to  the 


largely  for  selfish  reasons.  But  the  taunt  of 
the  opposition  comes  from  the  large  body  of 
public-spirited  meu  and  women,  "natives" 
and  whites,  clergymen,  labor  groups,  et  cet- 
era, who  consider  this  policy  both  disastroxis 
and  tll-sdvlsed.  The  opposition  includes 
many  who  are  as  sollcltoxis  about  the  welfare 
of  the  "natives"  as  anyone  to  the  OlBc*  of 
Indian  Affairs. 

"Noteworthy  among  these  is  President  Bun- 
nell of  the  University  of  Alaska,  whose  record 
on  behalf  of  the  "natives"  Is  outstanding. 
And,  finally.  Delegate  Anthony  J.  Dlmond, 
who  sponsored  the  enabling  legislation  in 
1936  itt  the  request  of  the  Department,  has 
stated  in  recent  days  that  he  had  no  idea 
that  anythtog  more  than  town-site  reserva- 
tions were  ever  projected;  had  he  known  that 
the  authority  would  be  used  as  It  Is  and  as 
it  Is  proposed  to  continue,  he  would  not  only 
have  refused  to  sponsor  the  bill,  he  would 
have  vigorously  opposed  It. 

"It  is  obvloiu  to  me  that  this  program  will 
preclude  the  development  of  Alaska  as  a 
hc»ne  for  the  thousands  of  veterans  who  have 
already  expressed  their  Interest  In  coming 
to  Alsska  when  their  war  services  come  to 
an  end.  It  Is  not  only  a  question  of  pre- 
*mpttog  vsst  land  areas  which  might  be  left 
available  for  settlement;  it  is  also  a  question 
of  toterruptlng  an  orderly  and  sound  develop- 
ment of  the  Territory  by  toclttog  racial 
animosity  and  by  strictures  setting  aside 
widespread  areas  of  "no  trespasstog  by 
whites" — an  atmosphere  little  suited  for  the 
cradling  of  a  faroject  to  pioneering,  and  for 
the  realization  of  a  dream  which  has  been 
bom  to  the  hearts  of  thousands  of  our  fight- 
ing men  overseas,  a  dream  the  Department 
has  helped  to  conceive. 

"I  do  not  question  the  stocerity  and  blgh- 
rotodedness  of  those  who  are  trytog  to  i>ro- 
mote  this  program.  They  believe  that  It  will 
hdp  the  "natives."  But  their  seal  to  achieve 
ends  had  led  than  to  sanction  practices 
which  to  themselves  are  highly  reprehensible, 
such  as  forcing  the  "natives"  to  accept  reser- 
vations wlUy-nilly.  a  zeal  which  has  pre- 
vented them  from  giving  you  a  correct  to- 
terpretatlon  of  conditions  to  Alaska. 

"Thereftae,  I  desire  to  repeat  my  request 
that  the  policy  of  establishing  reservations  to 
Alaska  be  suspended  imtu  It  can  be  thor- 
oughly tovestigated  by  a  group  of  Individuals 
without  bias  or  preconception,  to  whom  I 
hope  you  will  assign  this  important  respon- 
sibility." 

Senator  Coioon.  Mr.  Chairman,  I  suggest 
that  the  letters  to  which  referei^ce  was  made 
to  the  memorandum  Just  read  and  which 
were  attached  be  made  a  part  of  the  record 
for  the  benefit  of  the  committee  in  further 
consideration  of  this  matter. 

The  CHAnucAif.  It  will  be  so  ordered. 

(The  letters  referred  to  are  as  follows:) 

Masch  4. 1944. 
Bon.  Abb  FoaTAs, 

I7nder  Secretary  of  the  Interior, 

Washington.  D.  C. 
Mr  OsAS  Ma.  Ulmia  SacazTAaT:  I  have  yoiir 
letter  of  Fetmiary  18  to  which  you  wge  that 
the  constitutionality  of  the  Juvenile  Code 
Act,  passed  by  the  sixteenth  session  of  the 
Territorial  Legislature  to  1943.  and  the 
Mother's  Allowance  Act.  passed  to  1929,  b* 
tested.  Tou  state  your  "belief  that  every 
poasible  effort  should  be  made  to  break  down 
discriminating  practices  against  natives  to 
th*  Territory."  With  this  belief  I  am  to 
hearty  and  unqualified  accord.  The  method 
you  suggest  U  provided  by  section  666  of  the 
Corniced  Laws  of  Alaska.  Under  this  sec- 
tion the  Attorney  General  is  empowered  to 
test  to  the  courts  the  constitutionality  of 
th«*s  acu  provid*d  that  in  addition  to  th* 
Governor's  consent,  which  I  shall  b*  most 
hMppj  to  give,  h*  obtains  also  the  consent  of 


either  the  Territorial  a  Jdltor  ta  the  Tmi- 
torial  treasxirer. 

Before  toltlatlng  thlE  fundamental  stepw 
however.  I  desire  to  call  your  attention  to  th* 
fact  that,  while  racial  prejudice  on  the  part 
of  the  whites  against  tae  natives  unfortu- 
nately exists  in  Alaska  md  should  be  com- 
bated vigorously  on  eve:7  possible  occasion, 
the  discriminations  refeired  to  to  your  letter 
of  February  18  do  not  iiave  their  origto  to 
local  racial  prejudice,  'lliey  stem  from  th* 
practice  toaugtirated  by  Congress  of  dealing 
separately  with  Indians.  Aleuts,  and  Eski- 
mos, which  policy  has  obviously  had  the  full 
approval  from  year  to  ;rear  of  the  Depart- 
ment of  the  Interior. 

When  legislative  powei  was  granted  to  th* 
Territory  to  1913  the  legislature,  to  making 
separate  provisions  for  ths  whites,  merely 
recognized  and  conttoued  the  existing  prac- 
tice without  much  regard  for  equality  of 
allotment  for  similar  piirposes.  Thus  it  was 
toevitable  that  one  or  th<'  other  government. 
Federal  or  Territorial,  8h3Uld  fall  behtod  to 
providing  for  its  group;  neither  knew  how 
far  the  othia  would  go  to  extending  existing 
legislation.  On  the  on*  hand,  the  Federal 
Government  granted  a  variety  of  exemptions, 
immunities,  privileges,  free  hdapital.  medical 
and  dental  services,  and  various  forms  of 
financial  and  other  assistance  to  natives. 
Extension  and  enlargemer.t  of  some  of  these 
privileges  is  to  process.  ()n  the  other  hand, 
the  Territory  made  {Mro^islons.  limited  to 
whitefl.  for  mothers'  pensions  and  for  de- 
pendent and  deltoquent  children.  The  re- 
sult today  is  that  the  benefits  are  not  evenly 
balanced.  But  Just  how  extensive  the  lack 
of  balance,  and  where  it  exists.  Is  dlfflcull 
to  determine. 

The  population  of  the  Territory  according 
to  the  last  census  is  about  73,000,  of  whom 
approximately  30,000  are  natives  (Indians. 
Aleuts,  and  Eskimos)  and  43,000  whites.  Th* 
total  annual  appropriation  for  the  whites  to 
the  Territory  as  establislied  by  the  legisla- 
ture to  1943  for  the  next  U  years  is  62.167,930. 
For  the  fiscal  year  1944  Uie  appropriation  of 
the  Federal  Government  for  the  Alaska  In- 
dian Service  was  62,026.278.  These  appro- 
priations are  therefore  practically  equal,  ex- 
cept that  the  appropriati  m  for  whites  is  for 
four-sevenths  of  the  papulation  and  for 
"natives"  Is  for  three-sev  snths. 

In  the  Territory  some  of  the  whites  feel 
that  they  are  dlscrlmina -.ed  against  by  the 
Federal  Government  beca  ise  they  are  denied 
the  exemptions,  immimi  les.  and  privileges 
granted  the  natives.  Oii  the  other  hand, 
some  of  the  natives  complato  that  they  are 
discriminated  sgainst  by  the  Territory  by  th* 
existence  of  separate  school  systems,  wel- 
fare machtoery,  etc.  Thestt  complaints — both 
from  whites  and  natives- -cannot  be  elimi- 
nated so  long  as  the  p-esent  practice  of 
detOing  separately  with  tie  natives  is  con- 
ttoued. unless  some  unden  tandlng  is  reached 
between  the  two  governmc  nts  as  to  what  rw> 
sponslbllitles  each  will  assume. 

Under  these  clrcumstaniss,  careful  consid- 
eration should  be  given,  it  seems  to  me,  to 
the  question  whether,  If  tte  courts  confirmed 
the  unconstitutionality  of  the  statutes  to- 
volved.  the  entire  Ofllce  ol  Indian  Affairs,  aa 
far  as  Alaska  is  concerned  woxild  not  there- 
by be  rendered  Illegal  and  liabl*  to  aboli- 
tion. 

It  aeems  to  me  clear  that  for  many  years 
to  come  it  la  highly  desirable  and  indeed 
esaential  to  the  welfare  of  the  natives  to 
maintain  to  Alaska  an  at'ency  such  as  the 
Ofllce  of  Indian  Affairs.  At  the  same  time  it 
is  clearly  desirable  to  increase  the  sense  of 
responsibility  of  the  tenltorlal  authorltiea 
toward  the  native  populution.  to  rt>w<»w«gH 
and  abolish  if  possible  the  sense  of  discrimi- 
nation and  todeed  the  distrlminatlons  them- 
selves. These  two  deslrab  e  objectives,  how- 
ever, are  in  conflict  at  many  potots. 


torial 

InetaBt  to  take 

of  th* 
tfumld  b*  dsalred  by  tte 
Intcrtor  and  by  th*  ii«tlv«B 
they  understood  all  that 
IcH  oooooniftantly  wtt&  tli*  undertakhig  of 
these  new  oWlgatlona  by  th*  TMiHury  tiM 
various  raemptlona.  hiimniillli*.  sad 
prlvflsges  whldi  th*  nallna  cbJo^ 
mtoated.  and  the  natlv  plaesd  oa  a  parity 
with  th*  whltss  so  far  as  taratfam  and 
burdens  of  the  OovemmcBt 
The  flnanrial  a^wets  would  nsttmUy 
heavily  to  th*  legltfature^  daclslon. 
they  would  tovolv*  doubUng  th*  terrttorlal 
budget  and  levying  from  th*  Ttarttory  a 
that  has  hitherto  beoi  siqn^Bcd  by  tlK 
srsl  Government. 

If  the  constttutlanallty  of  th*  pratut 
up  to  the  Territory  la  to  be  tasted  It  would 
aeem  to  me  that  the  Department  of  th*  In- 
terior should  {day  an  lii^;>ortant  part  to  th* 
proceedtoci  and  should  perhs^u  Itself  Initiat*. 
or  guide  the  toltlattnn  of  whatever  I^al 
action  Is  to  be  taken.  I  should  dMim  it  un- 
wise, without  further  and  fuller  constdcn^ 
tlon  by  the  Department,  to  have  th*  matter 
given  wholly  toto  the  hand*  of  the  Attorney 
General  of  the  Territory.  Without  qnestkn- 
Ing  his  motives  it  should  be  noted  that  he 
baa  recently  rendered  these  highly  tendcn- 
tlously  wcoded  optoiona  on  the  eve  of  a 
political  campaign  to  which  he  is  a  eandldat* 
for  elective  office.  In  this  dection  the  "natlv* 
vote"  la  not  an  unimportant  factor. 

I  would,  therefore,  desire  to  have  the  D»> 
partment's  considned  views  bsfor*  taking 
the  matter  up  apeclficany  with  the  Attorney 
General  and  with  one  or  both  of  the  other 
two  offlf1a?s  whoss  ssaent  to  such  action,  la 


necessary. 

Slscercly  yoiixa. 

Sail  est  OauxHiiea. 
Governor  of 


JuKtAU,  AukSKA.  MarA  4,  lS4i. 
Hon.  HAaorj  L.  looes. 

Secretary  of  the  Interior, 

Waafiington,  D.  C. 

DiAS  Mk.  Sbobtabt:  The  Alsska  Board  of 
Public  Welfare,  meeting  at  Juneau.  Alaska. 
durtog  the  month  of  February  1944.  has  re- 
viewed the  problem  of  aodal  welfare  to 
Alaska,  especially  with  regard  to  the  qties- 
tlon  of  welfare  among  the  native  peoples. 
The  board's  reasoned  views  concerning  this 
subject  prompt  the  writing  of  this  letter. 
The  outstanfitog  condiision  is  that  it  is  ab- 
solutely necessary  that  there  be  a  cleair  defi- 
nition of  the  policies  and  objectives  of  th* 
Office  ot  Indian  Affairs  whereto  welfare  la 
concerned,  to  order  that  the  benefits  of  social 
welfare  may  be  extended  to  all  *'«T«'*ri. 
regardlesa  of  race  or  color. 

Because  of  Territorial  statntaa  sstabliah- 
tog  responsibility  of  welfare  to  the  exclusion 
of  native  people,  an  agisement  and  defini- 
tion of  policies  was  entersd  toto  between  th* 
OOIc*  of  Indian  Affairs  and  th*  Alaaka  De- 
partment of  Public  Welfare.  Thia  agree- 
ment, signed  by  William  B.  Ktark,  director  of 
the  department  of  piti>Ue  welfare,  and 
Claude  M.  mrst,  Genwal  Supcrtotandent  of 
the  Ofllce  of  Indian  AflSJrs  to  Alaska,  was 
approved  on  February  10,  1989,  by  William 
Zimmerman,  Jr.,  Assistant  Commissioner  of 
Indian  Affairs,  and  on  March  4, 19S0,  by  Oscar 
L.  Chapman.  Assistant  Secretary  of  th*  In- 
t*rior. 

lU*  agracmant  attempia  to  defin*  )«la- 
dletion  concerning  welfare  smoog  th*  wfalta 
and  nauv*  raaideau  of  Alaska.   Waifax* 
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fata  to  opsate  for  «be  wettaie  of  nativ*  ] 
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and  deflntttrwa.  dapandtng  Uugety  oa  tte 
mood  or  whiaa  of  tta  i Phials     On  the  one 

for  an 

pertaining  to  nattn 
hand,  rtflaf  la  denied  tar  such  arbttrwy 
aona  aa  the  fact  that  the  aattv*  chllften  at- 
tend white  aehooia.  Paradosically  the  OMea 
of  Indian  Affairs  has  actvanoed  the  view  that 
native  children  have  tit*  right  to  attend  whit* 
Bcboola.  On  vacloua  oi-caainiu  th*  O0ce  of 
Indian  Affhlia  has  denied  aarlstaTire  to  ths 
tiifld  of  a  native  mother  unlaaa  the  native 
mother  went  to  work  for  the  OtBoe  of  Indian 
Affairs,  leaving  the  chBd  without  a  mother^ 
care.  Numeroua  Jnrtdenta  aerv*  to  iltnatrate 
an  entire  lack  of  social  ptawnlng  and  the 
Imaaedtate  need  (tf  social  weifsr*  peraoonel 
to  plan  f  or  the  welfiaae  of  ddMn 

Id  eiecute  that  pbuiBlag. 
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tan  work  to  better  the  isondttlana  aaoag  the 
native  people  are  conrHtlntMJ  ^»aa  health 
and  sanitation,  se  wett  ss  edueatian.  Tiara 
Is  no  prof  was  tor  si  aaaltarlan  en  the  ataff  «f 
the  oaea  of  ladlaa  Aflataa.  Ita  medtral  pnv 
gram,  aa  rsvsatod  to  ths  Met  • 
opCTatlng  hoepitals  aacl  aarvleas  with 
nursing  staffk  which  are  taadsquate  q« 
tttattveiy  though  good  1»  quality,  appsan  to 
be  admlalstsred  with  lltUe  regard  for 
home  eonditlons  of  saitttatiaa 
That  program  paya  ttttle  or  no  bead  to 
vantative  aapaets  u«id»  ace  all 

to  view  of  the  tnanHdeney  of 
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mUMUbbA  hf  Uw  ncrMBMat  faranly 
to.  •pprovitf  tif  ttm  Xnlvfler  DaparU 

Xa  the  10  wn**^  itnee  tlM  ut  has  been  la 
flCMt.  oAeen  of  th«  Alaito  Otlce  of  IndUn 
ASttn  hMf  on  BUHMroufi  oecaiilons  •awrtad 
that  tha  act  «aa  aooanaUtntlonal  aa<l  ahoultf 
ba  taatcd  tn  the  eo>art  la  order  that  all  chll- 
dm.  xagardlaM  of  race,  woold  beoome  the 
racponalhUtty  of  the  Territory.  itlsthUlack 
ot  fft^ttHmih^A  pulley  or  lack  ot  clarlflcatlon 
of  the  purpoaaa  and  objective!  of  the  OOce 
of  Indian  ACatn  which  conil>«ts  wttli  the 
adBBlalatratkm  of  ■odiil  scrvicea  la 
rfmini'tnwT***  made  under  the  act, 
of  natlYe  chllAcn.  have  received  little  at- 
tentlnii.  and  In  nnmeroua  caaea  no  plan- 
BlBC  for  the  benefit  of  the  child  haa  talcen 
ylaoe.  m  other  tnstancea  following  com- 
aittaMnt.  "^^^t**'  of  the  OtBiw  of  mdlan 
Aflalra  have  letuiued  the  child  to  the  aanae 
condition  which  proaipted  deUnquency  and 
thereafter  ooodneted  no  supervision  over  the 
child. 

WartlBM  conditions  In  Alasita  have  ac- 

ttuated  the  need  for  a  coonllnated  pro- 
of health  and  welfare  designed  to  pro- 
eas  to  all  persona  in  iieed.  regard- 
ICH  of  raoe.  In  aupport  of  audi  conclualon. 
health  aothorlttes  have  propoaed  a  coordi- 
nated health  program  with  health  aervlces 
to  be  made  available  wtthoot  regard  to  race. 
XBaaaoeh  aa  welfare  and  health  go  hand  la 
hand,  it  appears  that  aetlooa  efforta  ahould 
be  made  at  thla  time  to  attempt  coordina- 
tion of  varloos  public  and  private  health 
and  welAure  agcndea  la  the  Interests  of  elB- 
deat  ateslalstratlon  and  service  to  the  peo- 
ple. The  board  of  public  welfare  is  th«efar« 
anxious  to  secure  from  the  Department  of 
the  interior  a  firm  declaration  i^  pifllcy  and 
a  ddbalttoB  of  the  duties,  functlona.  and  re- 
qwealhUltlea  of  the  OBee  of  Indian  Affatars 
with  respect  to  welfare  aaiong  the  native 
people  of  Alaska. 

For  your  lafonaatkm  the  following  state* 
mmaMM  coaecmlag  the  department  of  public 
wrtfkre  are  prtasatcd: 

1.  The  departoaeat  of  public  welfare  haa  a 
•odal-welfare  dlvlsloa.  It  Is  staffed  by  a  au- 
parvlsor  of  chUd-wMare  aervlcea.  and  at  praa 
«nl  five  child-welfare  aervloee  workers,  lo- 
eatad  la  the  foUowtmr  areas:  Juneau-Doug- 
laa.  Ketchikan.  AncT  jrage.  Fairbanks,  and 
Itiaarant  servlee  available  In  aoutheastem 
Alaska  for  the  araaa  of  Skagway,  Balnea. 
aitka.  Boonah.  Tanakee.  Feterburg.  WrangaU, 
C^alg.  Bawoek.  Bydaborg.  and  Metlakatla. 

S.  Tlie  department  administers  the  f  oUow- 
lag  programa  under  agreement  with  the  Fed- 
eral Social  aecurtty  Board:  Old-age  aaslat- 
■aea  and  chUd-w^tee  sarvtces.  Theee  pro- 
grams make  no  diatialetion  as  to  race.  It 
also  administers  the  following  programa 
uadcr  Trrritorlal  statutes  whtdi  do  dtstln- 
gttlsh  between  races;  general  relief,  mothers' 
aDowaacea.  and  jnventle'  code  oommltmenta. 

t.  Zn  addition  to  the  profeaakmal  ataff.  the 
tf^MTtment  has  eight  part-time  agents  tn 
the  Territory,  and  utlllaas  the  aervlces  <tf 
United  SUtes  commlaslociers.  postmasters, 
school  teachers  of  the  OSce  of  Indian  Attalra. 
and  others.  In  malatalntng  contact  with  the 
social  nceda  of  the  resldenu  of  Alaska. 

4.  Fuada  spproprtatad  by  the  Alaska  Leg- 
lilatare  to  be  admtaiatered  by  the  depart- 
m«it  are  reetilcted  la  their  use  by  the  stat- 
vtea.  With  respect  to  the  general  relief, 
mothers'  altowaaess.  and  juvenile  commit- 
meata.  Tarrttarlal  fuada  cannot  be  ea- 
panded  for  the  beoeftt  of  nauve  peopiee  es- 
ce^  ea  defined  by  law  and  the  agreement 
with  the  Ottee  of  Indian  Affairs. 

a.  Frogrsma  administered  by  the  depart- 
It  of  pubUe  welfare  because  of  the  war, 
acreeoMnt  with  the  fiocial  Security 
laelttda  the  foUowiag:  aid  to  dcpead- 
of  enemy  allana  affected  by  testrictive 
of  the  Federal  Oovemmant;  dviliaa 
war  assistance;  aervtoe  programa  in  connec- 
tlOD  with  the  aeada  of  individuals  who  are 


dependents  or  persons  In  the  Armed  Forces, 
^nti  various  service  actlvltlea  In  connection 
with  Interstate  agreements  concerning  so- 
cial welfare.  These  activities  are  without 
regard  to  race  and  are  services  on  behalf  of 
persons  In  need  therettf.  as  distinguished 
from  purely  financial  assistance. 

6.  The  department  of  public  welfare  Is 
not  at  present  staffed  with  sufficient  pro- 
fessional worlcera  to  serve  the  needs  of  the 
entire  Territory.  Its  present  plana  call  for 
the  addition  of  an  Itinerant  child-welfare 
service  worker  to-  cover  the  Prince  William 
Sound  area  In  southwestern  Alaska,  includ- 
ing the  commiinitles  of  Cordova,  Valdez, 
Seward.  Seldovla.  Kodlak,  and  adjacent 
vlllagea. 

7.  The  profeaaional  staff  of  the  depart- 
ntent  is  available  and  utilized  by  the  com- 
missioner of  health  In  Alaska  and  his  agency, 
In  connection  with  the  administration  of 
the  crlppled-chlldren'a  services  and  services 
for  maternal  and  child-health  programs  un- 
der title  V  of  the  Federal  Social  Security  Act. 

8.  The  department  of  public  welfare  Is  de- 
pendent tor  more  than  two-thirds  of  its 
administrative  funds  on  the  Legislature  of 
Alaska.  Approximately  t2S,000  annually  is 
received  for  administrative  pinposes  under 
title  I  and  title  V  of  the  Federal  Social  Se- 
curity Act.  The  only  grant  funds  received 
from  the  Federal  Government  are  those  made 
available  under  title  I  of  the  Federal  Social 
Secxnity  Act.  Approximately  $350,000  annu- 
ally is  made  available  under  this  program. 
Approximately  97,500  annually  la  received  to 
be  disbursed  for  assistance  to  dependents 
of  enemy  aliens  affected  by  restrictive  action 
of  the  Federal  Government.  The  United 
States  district  judges  In  each  of  the  four 
judicial  divisions  of  the  Territory  disburse 
approximately  $25,000  annually  from  the 
Alaaka  fund  as  authorized  by  section  155  of 
the  CompUed  Lawa  of  Alaska,  1933.  Funda 
appropriated  by  the  Alaska  Leglalatiffe  for 
assistance  to  persons  In  need,  other  than 
natives.  total  approximately  $600,000 
annually. 

9.  The  department  of  public  welfare  is 
organized  and  functlona  In  the  following 
manner:  The  board  of  public  welfare,  estab- 
Ished  by  legislative  act  in  1937,  consists  of 
one  member  from  each  of  the  four  judicial 
divisions  and  the  Governor  of  the  Terrlttwy, 
Xta  authority  conalata  of  promulgating  regu- 
lations and  establishing  policies  within  the 
legislative  framework.  It  employs  and  dele- 
gates administrative  control  and  authority 
to  a  director,  who,  in  turn,  la  charged  with 
the  administration  of  the  welfare  laws  and 
th-j  department's  regulations. 

Staff  is  employed  in  accordance  with  pro- 
visions of  the  Alaska  merit  rule,  a  joint 
personnel  plan  participated  in  also  by  the 
Alaska  unemployment  compensation  com- 
mission and  the  commissioner  of  health  and 
his  agency.  Within  the  department  are  the 
various  divisions  of  social  service,  accounts, 
and  business  management.  Funds  made 
available  to  the  department  are  disbursed 
upon  voxichers  approved  by  responsible 
bonded  officials  of  the  agency.  Payment  of 
such  vouchers  is  made  upon  warrants  drawn 
by  the  auditor  of  Alaska  and  approved  and 
countersigned  by  the  treasiuw:  of  Alaska. 
All  funds  are  on  deposit  with  the  treaswer 
of  Alaska. 

The  question  of  constitutionality  of  Ter- 
ritorial statutes  which  restrict  the  expendl- 
txure  of  appropriations  by  the  legislatxire  to 
residents  of  Alaska,  except  natives,  other- 
vrlse  eligible  for  assistance  through  the  De- 
partment of  the  Interior,  has  to  the  knowl- 
edge of  the  board  never  been  tested  by 
competent  coiirta.  The  situation  then  re- 
solves itself  into  a  question  of  divided  au- 
thority and  jurisdiction — the  difficulties  and 
inequalities  of  which  are  and  have  been  for 
many  ycara  troublesome  and  without  prec. 
edent  under  any  Interpretation  of  good  gov- 
cnunent. 


Alaaka  has  arrived  at  'iie  time  in  Its  de- 
velopment when  these  aequalities  should 
be  removed  and  a  couipetent  centrallaed 
agency  made  responsible  for  the  socia'«- 
welfare  needs  of  the  people  of  Alaslca,  with- 
out regard  to  race.  Certainly  Alaska  Is  in 
no  position  to  assume  toe  dignity  and  im- 
portant responsibilities  ^7t  government  as  a 
State  unless  it  can  first  realize  and  luider- 
stand  that  all  of  Its  people  uhould  be  eligible 
for  and  entitled  to  the  benefits  of  govern- 
ment. This  is  not  possible  under  the  pres- 
ent legislative  structure. 

The  Federal  Govemmimt  has  reserved  to 
Itself  and  assumed  since  the  purchase  of 
Alaska  in  1867  responsibility  for  the  organi- 
zation of  government,  protection  over  Its 
industries,  supervision  over  its  natural  re- 
sources, and  care  of  its  aboriginal  races. 
The  agency  of  the  Federal  Government  which 
lias  provided  the  means  for  carrying  such 
responsibility  into  effect  with  regard  to 
providing  for  the  welfare  of  the  aboriginal 
races  is  the  Office  of  Indian  Affairs.  Al- 
though In  the  execution  of  Its  programs 
health,  welfare,  and  educatloh  have  pre- 
sumably been  available  to  the  native  people, 
it  is  apparent  that  their  standard  of  living 
has  not  been  raised  comparatively  with 
that  of  the  whltea  in  the  correaponding  pe- 
riod. Their  education  haa  not  extended,  un- 
forttmately,  into  the  In^xntant  domain  of 
healthful  Uvlng. 

Seven  years  have  elapaed  since  the  estab- 
lishment of  an  Alaskan  Department  of 
Public  Welfare,  and  during  those  years  the 
divided  jurisdiction  and  responsibility  for 
social  welfare  in  the  Territory  has  merely 
created  greater  difflcultlea  In  carrying  Into 
effect  pollciea  of  welfare  on  behalf  of  the 
native  peoples  of  Alaska.  Whereas  people 
of  the  white  race  In  Alaaka  have  the  bene- 
fits of  a  fair  standard  of  health,  welfare, 
and  education,  and  their  standards  of  living 
have  been  raised,  the  native  people  have  been 
without  the  social  protection  of  a  compe- 
tent and  progressive-minded  agency  or  gov- 
ernment. The  agency  charged  with  the 
administration  of  such  subject  has  failed 
to  keep  pace  with  the  Territorial  govern- 
ment agencies,  and  it  is  the  conclusion  of 
thla  Board  that  definite  steps  shoiild  be  taken 
inunedlately  to  promote  the  welfare  of  the 
native  peoples  of  Alaska  by  making  avail- 
able to  them  services  which  they  have  re- 
ceived In  only  the  most  limited  degree. 

If  the  Federal  Government  deslrea  to  can» 
tlnue  ita  assumed  responsibility  for  the  wel- 
fare of  the  native  peoples  of  Alaska,  the 
board  of  public  welfare  ;would  appreciate 
being  advised  authoritatively  and  specifically 
as  to  the  policies,  functions,  and  authority 
of  the  Office  of  Indian  Affairs  In  Alaska. 
If  possible.  legislative  action  ahould  be  taken 
to  centralize  the  responsibility  for  the  social- 
welfare  needs  of  the  peoples  of  Alaska,  re- 
gardless of  race.  Should  such  legislative 
action  result,  what  part  will  the  Federal 
Government  play  In  assisting  the  Territory 
In  the  financing  of  programs  promoting  the 
welfare  of  the  people  of  Alaska?  Will  funds 
aow  made  available  to  the  Office  of  Indian 
Affairs  for  relief  purposes  amongst  the  native 
people  be  made  available  to  the  Territorial 
government  to  assist  it  In  ministering  to 
the  needs  of  the  native  perples? 

We  are  not  unaware  of  the  complexity 
of  dealing  with  a  popiilation  three-sevenths 
of  which  is  a  group  of  three  races  other  than 
white.  Race  discrimination  as  exists  by 
congressional  enactment  and  Territorial  stat- 
ute is  an  anachronism  reflecting  upon  ths 
democratic  form  of  government  which  today 
Is  fighting  for  Its  life  In  nearly  every  coun- 
try on  the  globe.  To  make  avaUable  the 
benefits  of  government  to  all  the  residents 
of  Alaska,  either  such  legislative  barriers 
must  be  removed  or  there  must  be  a  clearer 
definition  and  functioning  of  Federal  and 
Territorial  responsibilities.  It  is  for  these 
reasons,  stated  at  such  length  and  In  such 
detail,  that  the  subject  is  brought  to  your 


attention.      Toar  pollctee  aad  vtewa 
the  matter  win  be  greatty  appraelati 

thla  board,  together  with  any 

or  reeomnwadaUana  whieto  amy  tead  toward 
a  solution  of  the  prolatems  here  preeented. 
Very  truly  youia. 


Oovernor  of  JUaaka  end  Chairmmm  of 
Board  of  Publie  Welfare,  for  Via 
Board, 

Auousx  13.  1944. 
Hon.  HAaoLO  L.  Icaas, 

Secretary  of  the  Interior, 

Wasfirngton,  D.  C. 
(Through  the  Dlvtsian  of  Territories  and 
Island  Possessions.) 

Mr  DBAS  Ma.  SacsErABT:  IXrector  ThcHoc, 
Just  before  his  departure  for  the  interior, 
showed  me  a  copy  of  a  report  dated  July 
10  from  Associate  Solicitor  Felix  8.  Cohen 
to  Conunisloner  CoUier  on  the  subject  of 
aboriginal  claims  in  Alaska,  and  reporting 
on  his  recent  trip.  No  copy  of  the  report  waa 
sent  to  me.  and  I  have  never  seen  a  draft  of 
it,  although  the  report  asserts:  **In  sul>- 
stantlaUy  its  present  form  the  statement 
has  t>een  viewed  and  Informally  endorsed  by 
Governor  Gnienlng.'* 

While  Associate  SoUeltor  Cohen  was  in 
Alaska,  we  had  several  conferenoaa.  but  I 
know  of  no  statement  of  general  pcdley  which 
I  endorsed.  I  do  desire  to  state  however, 
my  strong  belief  that  the  whole  policy  relet- 
ting to  the  natives  in  Alaska,  particularly 
in  the  matter  of  the  proposed  reeervations. 
has  been  insufficiently  thought  through  and 
la.  I  fear,  likely  to  do  far  more  harm  than 
good  to  the  very  people  it  is  designed  to 
benefit — the  natives  themselves. 

There  is  no  question  wtiatever  in  my 
mind — and  I  Imported  thla  view  to  Mr. 
Cohen — that  the  native  is  in  a  very  real 
and  practical  sense  the  true  Alaskan,  not 
merely  because  he  has  been  here  from  time 
Immemorial  ( which  is  more  important  senti- 
mentally than  practically)  but,  far  mors 
aignli.cant.  because  he  always  will  be  here, 
representing,  generlcally,  not  only  the  one 
great  group  of  certainly  permanent  Alaskans 
but  the  one  group  of  la-months-out-cf-the- 
year  residents.  It  follows  obviously  that 
every  move  to  build  up  the  natives'  economy 
Is  highly  desirable  and  that  not  only  they 
but  Alaaka  as  a  whole  will  be  directly  bena» 
flted  by  any  policy  which  does  so. 

Belated  to  this  general  line  of  thought  Is 
that  Alaska  has  suffered  and  is  sufltaing 
from  absentee  ownership  and  that  any  effort 
to  alter  this  trend  Is  sound  policy  for  the  de- 
velo|Hnent  of  Alaaka.  The  tranafer.  for  in- 
stance, of  much  of  the  {veamt  fiah-trap 
ownership,  now  largely  vested  in  abaentee 
canning  concema.  to  more  widely  distriboted. 
smaller.  local  ownership — to  the  owna«hlp 
of  Alaska  communities,  Alaskan  groiipa,  Alas- 
kan cooperatives  and  Alaskan  Individuals — 
is  a  most  vrorth-whlle  objective.  Since 
nearly  half  of  the  population  of  Alaaka  are 
natives,  it  follows  that  they  would  and 
should,  under  such  a  policy,  receive  corre- 
sponding benefits,  a  particularly  desirable 
goal  since  the  native  Is,  as  had  been  pointed 
out,  the  antithesis  of  the  absentee. 

But  whether  this  economic  aid  will  be 
sectired  by  the  establishment  of  reservations, 
whether  their  establishment  in  Alaska  will 
not  carry  vrith  it  greater  disadvantages,  is 
the  question  which  I  am  convinced  has  not 
been  seriously  and  sufficiently  thought 
through  by  anyone  who  is  familiar  with  the 
special  conditions  existing  In  the  Terri- 
tory. The  case  of  Metlakatla — established 
over  half  a  centmr  ego  when  Alaska  was  a 
primitive  wilderness — does  not  tn  my  jui^- 
ment.  as  Mr.  Cohen  thinks.  i»lnt  necessarily 
to  a  similar  solution  for  other  communities. 
Ifor  does  It  follow  that  Indian  policy  and 
practice  ^rtdch  work  well  In  the  States  will  do 
80  In  Alaska.    That  is  one  thing  which  the 
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r  of  Indian  Affiato  la  Washington  i 
entiy  doaa  not  follr  qppreclafta.     I 
that  tn  the  10  yean  In  whleft  I 
aeanrtated  with  Ulaska  It  haa  not 

raatt«  any  conatdetabie  thought  or 
laaof  ar  aa  the  OOfce  of  Zndlaa  Affairs  haa 
been  concerned  during  thla  enttre  itTB*^fe- 
tiation,  Alaaka  haa  been  the  forgottea  prov- 
ince. (In  la  yeara  rmnmlmiiiiiii  CoUlar 
has  never  visited  Alaska,  aad  Assistant  Coan- 
miseioner  Zimmerman  nude  one  flying  vlvtt 
in  1938  in  oonaequeaee  of  your  diaeovery  of 
wtdaapread  ill  iiiitwimsm  la  o—  of  the  mtttoa 
viUagea.)  Oa  poiieleB 
ka  aborigine,  insofar  aa  they 
able,  appear  to  me  to  be 
oppo:dte  directions. 

We  are  trying  to 
and  prejudice  against  the  "Bative"  la 
ka.  We  are  making  srtafeaattal  and  grsttfy- 
lag  headway.  We  anat  cootlnias  to  preaa 
hard  alffng  thaae  lines  attaluat  all  ^^mt  qC 
discrimination  and  paejudica, 

The  establishment  of  naiinaniiiis  In  a  ter- 
ritory where  (save  Metlakatla  and  a  few 
other  negligible  exeepttoaa)  there  have  lieen 
none  will,  among  other  numerooa  conae- 
quenoss.  set  us  far  hatk.  la  the  matter  of 
discrimination.  If  large  areas  fat  two  gen- 
erations open  to  all  without  regard  for  raca 
are  suddenly  made  the  esdusive  perqalaMe~e( 
(me  race,  retaliation  in  aome  form  or  other, 
compensatory  legtalation  aad  other  unfor- 
tunate conaeqaeaeaa  wUdi  wUl  accentuate 
race  prejudice  and  deavace  are.  in  my  view, 
certain  to  toUom.  R  wiU  be  difficult  to 
Twi«t-atTi  that,  if  white  flahcrmen  are  ex- 
cluded from  certain  areaa  where  they  have 
fished  all  their  Uvea.  Uwf  will  not  demand  a 
ipinr»n«r  extdoiion  of  "nattMir'  from  all  re- 
maining areaa— areea  in  whldi  many  other 
"natives'*  have  always  flahed.  trailed,  and 
huntM.  Bace  feelinir  wfB  be  aoeeatoatad. 
It  vrill  affect  unfavorably  the  many  **nativea  * 
who  for  a  variety  of  reaaoaa  will  not  be  in- 
cluded in  the  aupposed  benefits  reraltiag 
from  the  establishment  of  reaervatioaa^  In 
the  attempt  to  save  these  nativca  from  re- 
prisals we  may  be  obliged  to  set  up  the 
hitherto  (In  Ala^a)  unknown  categories  of 
"leamatlnn  Indiana"  and  "free  Indiana."  I 
doubt  whether  most  of  tha  "natives"  will  be 
happy  about  such  devetopmenta.  In  many 
vayatt  will  be  a  backward  slap. 

It  might  be  w^  fbr  you  to  etamfwe  the 
practical  consequences  oC  the  recent  estab- 
llriunent  of  the  Kariuk  Beaervation.  Ttoa 
chief  beneficiary  to  ditfe  ssems  to  be  a  large 
abaentee  salmon-packing  eoncem. 

I  do  not  desire  to  glee  the  impi-eaalon  that 
I  have  dogmatically  reached  a  conclnitoa. 
I  have  not.  But  of  this  I  am  certain:  Mo  one 
tn  the  Department  of  the  Interior  or  any- 
arhere  elae  haa  aa  yet  sufficient  knowledge  oC 
the  conaequences  of  the  pOlietes  which  seem 
to  be  in  the  proceas  of  formulation  in  Alaaka 
to  justify  their  crystalllaatton  Into  action 
without  a  great  deal  more  investigation  At 
present  any  steps  taken  would,  in  my  view. 
be  lU-consldaed.  prenmtma.  half-baked 
and.  I  fear,  in  many  iiiifiweaean  aspects,  dis- 
astrous. I  therefore  prapoae  that  you  ap- 
point an  Intradepartmmtal  committee  to 
study  all  the  facts  and  oonaequenosa  of  tha 
proposed  reswvation  sj^tam  and  await  Its 
finding  before  proceeding. 

I  would  suggest  that  thla  committee  con- 
sist of  a  representative  from  the  Ofltoe  of 
Indian  Affairs,  a  repreaentattee  of  the  Flab 
and  WUdllfa  Service,  a  rqaaaentative  of  tha 
Division  of  Territoriea,  and.  two  others  whose 
views  are  not  predetermined  aad  who  may  ba 
deemed  free  from  tHaa.  If  yon  decide  to 
include  anyone  outside  of  ttie  Departmrat  of 
the  Interior,  I  would  suggeet  a 
tive  of  the  United  States  Forest  SoTtee.  Tha 
matter  is  of  great  importaBoe,  suffleiently  so 
to  warrant  the  appointment  of  one  of  tha 
under  or  AssiBtant  Seeretartes  as  chairman  of 
the  committee.) 


go  into  the 

eordbigly  atl 
arifto  the 


ofdaion  to  any 

the 
aB  devtiopaant  of 
Udak  the 
fftwuai 
tado. 


what  I  have  aal 
It  iBBt  deer.  I 


contemplated 
primarily  to  the 


Senator  Ocaaot.  May  I  latet ruptt  TtawMf 
any  further  nauvatioaa,  Da  ya«  wmmm  If 
that  any  tiaeiiattuna  ha  addlttm  to  tfeaae 
three  or  inetnalea  eC  ttan  ttmm  wMnejBar- 

of  December? 

Oovernor  Cauaai— ■  X  ilMmM  ga  back  ot 
that  and  aay  that  imarvtlnnB  abaady  mada 
are  moat  uafurmuta,  wtlli  ttm  eaBapttcaa- 
ct  the  Annette  Uand  Biirvanmi.  wtalab  ta 
aa  entirely  dlAncant  isUipay.    ft 
In  1887.  when 

haa  no  relatioa  to  tldi  raoaat  polley 
diseusslan  hetv. 

Oenator  Oaaaow.  WtnM  yoa  aaqpiala  to ' 
eaaualttee  tiae  loealtaB  of : 

Ideatifymc  tlMm.  aad  If         

furawtlan,  tlia  aseaiB  and  wBat  la 


than  the 
aa*  oat  ta 
of  ttaaa 

Oovernor 
proglmate.    X 

Baaarvattan  la  to  fee  ahoot  1» 
Z  naderstand  ttmt  la  at 
Alaaka.    The  Wmngna^ 
▼alley  at  B:obuk,  I  tbfaK,  la 

of  a.000  { 

flsnatflr  i 

Xhterlor  O^MOtmaat  with  lafereaes  to  tbat 
wttlidrawal  is  tHa*  It  k  SJOO 
U  tHat  oorxaet.  Mr.  Wrnmf 
That  Is  rlgik^ 


^ 
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I 


••  to  vfetf  X  U 

w« 

ta  tiM  Dtpartaaiit  of  tiM  Jabttlce 

aad  ateUaco  to  dlaeua  Umm 

It  WM  h«ld  la  tH*  See- 

eanXartao*  room.    8aer«taf7  Kruc 

Chapman,  Warn*,  and 

or  tha  OAea  of  Indian  Aflaln. 

at  Chat  tlma  to  wt  off  thla 

ia  BorttMrn  part— tba  Barrow 

allagtd  was  ttiat  tba  natlTW* 
Irapptac  and  htnitlBf  waa  balnf  Impairad 
hj  ttaa  manaea  of  an  oeeaatonal  hlfffa-poK«rad 
of  wtitta  toappara  »ftag  In  than  and 
off  ttaa  eraam  and.  tbaref  era.  tba 
at  mdlaa  ASatra  p»opoaad  to  maka 

i  X  anguad  that  tha 
raaolt  and  a  battar  raanlt  vttbout  tUm 
of  a  raaarvattott  could  b« 
;  bf  ttaa  vary  rtmpla  darlea  of  haTtng 
tta  PI*  aad  Wlldllto  Sorrlea  aatabUata  a 
I  qoaUfleation  In  thla  araa  (or  hont* 
«.  It  eoold  vary  aaally  bo 
In  ordar  to  aaCaffuard  tha  a.'tuatloa 
abaidattf  y.  thay  aoold  ftz  a  1-yaar  or  a  a-yaar 
or  a  t-yaar  laaldanra  quaUfleatton. 

My  riaacB  for  proportac  that  waa.  flrat  at 
all.  that  t  lot  rid  of  ttaa  laag^atlou  Idea. 
which  wa  objaetad  to— ttaa  Idaa  of  laglalattng 
by  raea  aad  aet  far  paopia.  lagardlaaa  of  their 
race,  aad  that.  aaeoneL  It  wottld  protect  tha 
maallHlllj  ana  or  two  wtitte  trappera  who 
might  ta^ppea  to  ba  raafclanta  la  that  rasion. 
Wa  aaw  no  vaaaoa  tAy  If  there  happened  to 
ba  a  white  man  IMnc  up  In  that  ragknir— ' 
thara  era  vary  few.  but  tharM  are  aoma— who 
wanted  to  trap  aad  hunt,  why  he  should  ba- 
ittae  legal  vietlia  a<  an  aet  of  thla  kind. 
I  oC  lagaUaad  dlacrlailnatloa. 
But  ttaa  OBee  of  Xadlaa  AOalra  rejected 
that  em^attaaOy.  Thay  tnalatad  thay 
wanted  to  i^g**'***  by  eolor  and  race.  It  had 
to  ba  for  ■iblrana  It  eooldat  ba  for  people 
hvntlag  and  trapping. 
I  a  taearlag  held  up  In  Bar- 
,  of  ttaa  Int«rk)r  aent 
op  a  cooiHel  fKB  ttaa  IXvlaton  of  Tirrl- 
tonaa.  Ifr.  irwln  auvofxaan.  who  la  waU 
known  to  moot  of  vou.  and  he  reported  <m 
ttaa  taaartng.  X  hfiva  hla  r^ort  here.  Thla 
la  what  ha  reported. 

About  U  native  leadeta  teetlflad.  When 
they  oadvatood  the  Umltattone  of  the  area 
propoeed  to  be  eat  aatde.  there  waa  not  a 
■iitgto  vitneee  In  faror  of  the  raaarvatkn. 
naiainielaaa  thay  aniat  have  It  wtaattaar  thay 
wantltoraoi.  Tha  OQoe  oC  Indian  Affalra 
It  eo. 

I  kaow  thay  lauat  have  it 
they  waat  tt  or  aott    X  wlU  taU 


a  laawnrattoB  propoeed  around 
a  place  caUed  White  Mountain  on  tha  Seward 
Panlnanla.  aad  tha  natlvaa  refected  It.  They 
rajeetad  tt  ta  a  vote.  Bo  the  OSee  of  Indian 
ASalra  deolded  ttaera  moat  be  another  elee- 
ttoa.  The  aehool  teacher  who  waa  la  charge 
of  ttaa  prorew  of  having  them  accept  It  cama 
to  aM  aad  aald.  "Would  yoa  ba  kind  enough 
to  ainfcorlaa  Major  Maroton  to  ooom  up  and 
parauade  the  Baklmna  that  thay  muat  voto 
tor  thla  laawietkin  at  the  nast  aleetton7" 

I  of  tha  two  Army 
to  me  to  help  organlae  tha 
IbnMoxtaA  Ouanl.  and  hla  territory  waa  the 

aU  of   the  KaUnto 
very  devoted  to  the  Kakl- 
,  and  they  were  food  of  Aim.  and  his  voice 
•Bd  hla  advice  would  carry  great  weight  with 


X  aaM  to  thla  toachar.  Ttrst  of  all.  that 
«ould  ba  highly  laapropar.  Ha  ta  an  Army 
dAaar.    W»  would  have  no  right  to  do  thla 


kiad  of  thing.  Bat  why  ahouid  I  try  to 
parauade  thaae  aatlvea  to  do  aomethlng  they 
doat  want  to  do?" 

■a  aaUU  "My  Inatruetloiu  are  to  get  thla 
laaaiiattijii  adopted.    Those  are  my  orders." 

Now.  I  sutanlt  that  under  that  policy  yoa 
have  a  kind  of  mtlerlsm  or  whatever  you 
want  to  call  It,  but  it  la  not  the  free  func- 
tioning of  the  democratic  process.  I  am  In- 
formed that  Don  Foater.  superintendent  of 
the  Alaskan  Native  Service  in  Alaska  haa 
juat  arrived  in  Shungnak.  He  was  here  in 
Waahlngtam  10  days  ago,  returned  to  Alaska, 
and  Immediately  went  up  to  Shungnak.  It 
doeant  require  a  great  deal  of  imagination 
on  my  part  to  guess  what  he  went  up  there 
for.  He  went  up  there  to  Indoctrinate  the 
natives  that  it  waa  for  their  good  and  they 
had  better  accept  this. 

Now.  I  may  be  doing  him  an  injustice, 
but  if  I  am,  it  will  be  easy  enough  to  find 
out,  but  I  do  know  that  this  policy  of  making 
them  take  reservations  has  been  the  policy 
In  the  past,  and  I  think  it  ia  very  objec- 
tionable. 

Mow,  let  ua  consider  what  theee  reserva- 
tions do  from  the  standpoint  of  the  natives. 
The  Laaue  la  aomewhat  confused  with  the 
matter  of  aboriginal  rights.  The  belief  exists, 
following  precedent  in  the  United  SUtes, 
that  the  native  peoples.  Indians  and  Bskl- 
moa,  are  entitled  to  certain  lands  from  which 
presumably  they  were  dispossessed.  The 
history  In  the  United  States  is  that  the  In- 
diana were  diqxMsesaed  of  their  lands  and 
gradually  pxished  westward  and  gradually 
put  on  resarvatlona. 

There   la  no  parallel   In   the   history  of 

Alaska.    The  natives  are  living  In  precisely 

the  same  villages  they  have  always  lived  in. 

'  As  far  as  I  know,  no  native  has  been  pxished 

off  of  anything. 

I  can  see  no  particular  reason,  therefore, 
v^y  the  parallel  of  the  United  States  exists. 
Bat  supposing  It  does.  I  think  it  is  of  great 
Inqmrtanoe  that  the  facta  be  promptly  de- 
termined, and  if  tt  la  detomlned  by  a  proper 
Judicial  procedure,  that  they  are  entitled  to 
landa,  then  they  shoxild  own  the  land  and 
they  should  have  It  In  fee  simple.  The  res- 
ervation propoeals  don't  allow  them  to  own 
anything  even  if  it  proved  to  be  theirs. 

We  proposed  at  this  same  hearing  when  the 
Barrow  reservation  came  up,  that  this  change 
ba  made,  and  the  Office  of  Indian  Affairs 
fdBrlalw  objected  vigorously:  the  natives 
mnatn't  own  thla  land,  we  must  control  it. 
In  other  words,  keep  them  on  a  reservation. 
Keep  them  as  wards  forever. 

&i  Bydabxug  they  will  be  even  worse  off 
than  that  because  they  would  be  under  two 
bureaus.  Part  of  the  Hydaburg  proposal  waa 
that  this  foraat  area  of  100.000  acres  would 
be  managed  by  the  Forest  Service,  and  either 
above  that  or  under  it  would  be  the  Office 
of  Indian  Affairs.  So  the  natives,  far  from 
having  what  freedom  they  have  now,  would 
be  dominated  by  two  Federal  bureaus. 

Senator  Coaooir.  How  many  nativea  would 
be  affected  in  Hydaburg  area? 

Governor  Oauawmo.  I  should  say  perhapa 
600.    Is  that  correct? 

Mr.  Wabns.  I  think  there  would  be  a  few 
more  than  that,  but  about  that. 

Oovemor  Okoxmiwo.  I  am  not  positive, 
maybe  six  or  seven  hundred. 

Senator  Coaooir.  What  is  the  nature  of  the 
tract  of  a  hundred  thousand  acres  proposed 
to  be  reeerved? 

Governor  QauKirma.  It  is  idl  forest  land. 
It  is  t3rplcal  of  the  foreata  in  southeastern 
Alaska.  prlndpcOIy  hemlock  and  spruce,  and 
some  cedar. 

Senator  Coaoow.  What  wo\iId  be  achieved 
by  the  croatlon  of  tha  reaervatlon  from  the 
ataadpolnt  of  valuaa  accnxlng  to  the  natives? 

Governor  GatcDniia.  Well,  they  would  be 
eatttlad  to  the  proceeda.  to  the  {voflta  of  any 
commercial  activity  In  that  area.    In  other 


wonla.  If  the  Poraot  flarrlce  managed  to  gat 
a  pulp  and  paper  induatry  going  la  aooth- 
eaatem  Alaaka,  the  natlvoa  would  be  entitled 
to  the  attunpage  from  the  aale  of  that  timber. 
They  would  have  an  laoome  from  that  aource, 
but  they  would  not  be  allowed,  except  by 
permisalon  of  the  FOreat  Service,  to  aet  up 
their  own  aawmllla,  to  exploit  thla  land  aa 
they  saw  fit.  They  would  have  to  take 
orders  from  the  Foreat  Service  and  from  the 
Indian  Office. 

Now,  I  contend  that  these  nativea  are  fully 
capable  of  taking  care  of  themaelvea.  Tha 
argument  waa  advanced  against  granting 
them  ownership  that  the  experience  in  tha 
United  States  had  ba«i  that  when  Indiana 
were  given  title  to  landa.  they  were  promptly 
defrauded  of  them  by  imacruploua  white 
men.  and  pretty  aoon  thay  tptaat  their  money 
and  lost  their  land.  Now,  that  undoubtedly 
may  have  been  the  case  in  the  past.  The 
Indians  who  were  given  this  land,  they  were 
suppoeed  to  become  agrlculturallste  without 
sufficient  training  and  experience  and  pretty 
soon  they  couldnt  use  tha  land  ao  naturally 
they  sold  it. 

The  situation  Is  hardly  parallel  In  Alaska, 
when  you  have  mambera  of  the  leglalature. 
men  successful  in  varloiu  activities  aa  lead- 
ers of  the  native  racea.  I  think  it  la  ex- 
tremely unlikely  that  they  irould  be  vm- 
acrupuloualy  deivlved  of  their  landa.  I  think 
they  are  fully  capable  of  taking  care  of  their 
own  intareata. 

Now  I  would  like  to  aea  thla  abcniglnal 
olaima  laaue  aettled.  It  haa  been  hanging 
over  Alaska  like  a  <doud,  and  no  one  knowa 
what  the  future  la  going  to  be.  No  one 
knovra  who  owna  what,  and  I  think  It  shotild 
be  settled  aa  speedily  aa  poaaible.  I  would 
like  to  see  tb»  Congress  set  up  satisfactory 
and  adequate  machinery  for  settling  it;  and 
If  it  is  found  that  these  claims  exist,  then 
the  nativea  should  either  own  the  land  out- 
right or  receive  monetary  compensation, 
whichever  they  prefer;  but  I  cannot  see  any 
Justification  for  this  reservation  status.  It 
is  a  completely  reactionary  policy.  It  goea 
back  not  to  something  which  ever  exlated 
in  Alaska  but  to  some  theoretical  condition 
which  may  have  warranted  axich  a  policy  In 
the  United  Stetes. 

Now,  it  Is  a  fact  that  these  policies  were 
Initiated  in  Alaaka  by  officials  who  never  were 
there.  It  la  another  example  oi'  abaentea 
government.  John  Collier  never  visited 
Alaska  in  the  12  years  he  was  Commissioner 
of  Indian  Affairs.  Felix  Cohen,  who  Is  the 
chief  intellectual  author  of  thla  reaervatlgn 
Idea,  came  to  Alaska  in  the  early  forties,  but 
long  after  the  policy  had  been  Initiated. 
They  were  deciding  In  Washington  bureaus 
what  they  thought  wsf  best  for  the  people 
of  Alaska,  but  they  never  consxilted  the 
people  of  Alaska. 

Senator  Cordon.  Hie  setting  aside,  then. 
of  a  reservation— and  I  refer  to  the  Hydaburg 
Reservation — ^woxild.  in  effect,  be  an  execu- 
tive determination  of  the  right  of  this  par- 
ticular number  of  natives  to  the  values  in- 
herent in  the  natural  resources  of  the  area 
In  question? 

Governor  GsTTXNnro.  ITxat  Is  right;  that  la 
as  I  understand  it. 

Senator  CoaooN.  Leaving  still  the  over-all 
question  to  be  determined.  What  have  you 
to  say  with  reference  to  the  f^nn^rnnk  and 
Kobuk  area  of  2.300  square  miles.  Governor? 

Governor  CamMiirQ.  That  is  a  region  with 
some  game;  it  la  a  hunting  and  fishing 
region,  with  extensive  mineral  reHiurcea,  but 
under  the  terms  of  this  reservation  order  the 
natives  are  denied  the  use  of  these  minerals, 
which  would  be  their  chief  val\ie. 

If  under  the  aborlglnal-righte  program  this 
Is  their  land,  it  aeema  they  are  entitled  to  tha 
subsoil  as  well  as  to  the  surface.  I  can't  sea 
that  this  program  does  justice  to  the  nativea. 
If  it  la  a  sound  prcgram,  and  It  certainly 


doesnt  do  Juatlce  to  anyone  elac.  The  great 
fallacy  to  me  in  thla  program  la  that  I  think 
the  time  has  long  since  pasaed  when  wa 
should  legislate  by  race.  I  think  the  ttm* 
has  come  when  we  should  legislate  for  people 
and  for  people  only. 

If  there  are  people  in  a  certain  region  who 
are  treppers  and  hunters  and  they  need  a 
t3rpe  of  legal  protection  that  huntcxa  and 
trappers  should  have,  then  it  should  be  that 
type  of  l^;islatton  for  than  aa  hunters  and 
trappers  and  not  for  than  aa  liklmoa  or 
whiTes. 

If  it  is  a  mining  community,  that  abould 
be  the  type  of  legislation — to  protect  mines — 
but  not  because  of  the  color  of  their  skin. 

As  a  further  complication  which  arisea 
when  you  set  off  a  reaervatlon  like  this  for 
the  Barrow  natives,  what  do  you  do  about 
the  nativea  of  nearby  Point  Hope  and  Waln- 
wright?  What  happens  to  them?  Are  vre 
going  to  divide  up  Alaska  into  a  lot  of  tight 
little  empires,  where  only  the  people  of  one 
village  are  allowed  to  fish  and  hunt? 

Senator  Coxdcn.  It  is  a  pertinent  qoeatlon 
and  one  that  needs  an  answer. 

Senator  Lshxaw.  I  waa  going  to  ask 
whether  there  are  any  legal  prohlhltlona  or 
legal  dlacrimlnatlona  with  regard  to  employ- 
ment now  in  existence  in  Alaaka. 

Governor  GauxmNG.  No,  sir;  noma  what- 
ever. 

Senator  Lxbmaw.  What  occurs  to  ma — and 
I  heaitete  to  express  myself  because  I  am 
euch  a  Junior  member  of  this  committee — 
Is  what  the  theory  U  In  preventing  these 
people  from  making  their  living  and  helping 
them  make  their  living  wherever  they  may 
reside  instead  of  taking  the  poaltton  that 
they  have  to  be  on  reaervatlonsT  I  suppose 
that  is  a  very  naive  question. 

Senator  Caih.  It  Is  a  very  Important  one. 

Senator  Cokdobt.  It  Is  implicit  in  the  whole 
problem.  Senator.  If  I  may  Intamqrt. 

The  CHanufAH.  I  might  make  thla  com- 
ment on  your  Introductory  statcmmt  when 
you  asked  the  question.  You  need  heaitete 
not  at  all  in  asking  any  queatlons  here. 
Senator  Lkkmait,  because  I  assmre  you  thla 
committee.  Ilka  every  other  committee  of 
Congress,  can  do  with  all  the  common  aenae 
It  can  get.  and  I  know  you  will  bring  aome 
In  yoiir  questions. 

Now.  Governor  Gruenlng.  may  I  aak  yoa 
what,  according  to  your  infcxmatton  and 
study,  were  the  aboriginal  methods  of  as- 
aerting  ownership  to  land?  Old  thay  hava 
any  system  of  land  title? 

Governor  Gauxwmu.  Not  that  I  know  of. 
Tou  are  speaking  of  Alaaka? 

The  CHAiaiiAir.  Yea. 

Governor  GatrzifiMG.  Not  that  I  know  of. 
They  simply  lived  there. 

The  CHAianAif.  Were  they  not  nomads  or 
fishers  or  how  did  they  live? 

Governor  GanKNTNG.  They  were  practically 
all  fishermen,  practically  all  the  nativea  of 
Alaska  derive  their  livelihood  from  the  sea, 
except  those  in  the  interior  who  live  by  hunt- 
ing and  trapping  as  well. 

The  Chaixmaw.  Did  they  live  in  vlllagea? 

Governor  GaoxNUW.  They  did  and  still  live 
In  villages. 

The  CHAiBMAir.  How  did  they  eatebllsh 
those   villages? 

Governor  GanxMnfO.  They  ware  there  when 
the  white  man  came  and  contlnaa  to  Iw 
there. 

The  Chauucah.  How  did  they  determine 
the  ownership  of  the  exact  anu>unt  of  land 
that  they  occupied? 

Governor  Gauawma.  I  dont  think  they  de- 
termined It.  The  population  waa  aparae, 
they  were  few  and  far  between,  then  waa  cc- 
caslonal  warfare  between  groups,  but  they 
pretty  much  occupied 

The  Chaibmaw.  What  aort  of  homea  do  thay 
have  in  thaae  vUlagee? 

Governor  GanxNnro.  Wooden  hooaea. 


The  CBAaocAw.  What  waa  ttaa  «i»ixwi»tp  og 
the  wooden  howaia?  Waa  It  oooamunal  owxk- 
cnhlp  or  family  ownenhtp? 

Governor  Gauawutu.  It  waa  naually  family 
ownership. 

The  CHAiawAW.  Is  that  generally  kaowu 
and  understood? 

Govemar  Gauxama.  X  doat  know  how 
generally  tt  la  known. 

The  CwamitAw.  Bow  did  tttta  paaa?  When 
the  occupant  of  one  of  theaa  homea  died, 
what  became  of  the  hooie? 

Govonor  GaoxHuw.  I  think  thera  waa 
some  habit  by  which  It  deacanded  either  on 
the  maternal  side  or  on  ttaa  paternal  idda. 
I  forget  which. 

The  CaABXAir.  No  raenrda  wiua  kapt? 

Governor  CrnxjEKato.  Not  that  I  know  oL 
I  want  to  say  you  ralaa  aaoOiar  queatkm 
yrULth.  la  of  great  pertinence,  aad  that  la  tha 
quesUon  of  ao-called  luoUlctad  daeda  In  aoma 
of  our  oommonltiea. 

We  have  in  towns  Uka  Kndtak  very  aub- 
stantial  aectlona  whkdi  hava  ao-called  re- 
stricted deeds  to  real  eatata  bacauaa  thay  ara 
owned  by  peraona  of  part  laSlaa  Mood  or  who 
formerly  bad  aome  nativa  blood,  who  pay  ao 
taxea  to  the  nranidpaltty.  alttafWigti  too  peo- 
bla  who  live  there  oijoy  all  tha  benaflta.  tha 
children  go  to  acbobl,  bat  tbey  pay  no  taaaa. 

That  la  a  attnattaa  aot  parttcnlarty  da* 
alrabla. 

The  CwaiawAW.  Slaea  tiia  TarlUalal  gov- 
wnment  waa  eatahliahed  and  ttaa  Territorial 
leglalature  began  to  paaa  lawa  Cor  tha  gov- 
emmmt  of  the  Territory,  hava  any  atetataa, 
any  Tarrttorlal  stetutaa  been  enacted  gov- 
erning tha  tranafer  of  title  ta  theaa  ladiaa 
vlllagea? 

Oovonor  Gauxaiwo.  Hm  Tenltoty  haa  no 
aothorlty  to  laglalata.  That  would  be  la 
vKdation  of  exlBting  Federal  lavra,  whldi  wa 
cannot  tou<^. 

The  CBAiBBtAW.  So  yoa  hava  Biada  no  at- 
tempt to  deal  with  thla  prohlam  youraelf  ? 

Govemar  Gauxwnre.  Wa  have  made  at- 
tempts. 

The  CBAmtAir.  What  kind? 

GovoTior  GBUxamfa.  By  cWacniaatng  tha 
matter  with  the  Office  of  Indian  Aftelra,  but 
the  legialatlon  would  have  to  cone  from  tha 
Congreaa.  We  could  not  do  anything  about 
It. 

The  CwAiawAW.  Waa  tha  anxthority  to 
estebUsh  reaarvationa  in  Alaaka  eatebllrtwd 
solely  In  the  act  of  1986  to  which  you  ra- 
fenad? 

Governor  Qbuxhimo.  Vox  thara  were  anna 
reservations  before  that,  but  they  were  not 
particularly  Important  or  conaplruoua.  Tha 
first  reaervatlon  waa  at  Metlakatla,  on  An- 
nette laland,  estahllahad  by  aet  of  Congreaa 
for  nativea  who  were  not  nativa  Alaakana, 
but  Canadlana.  who  had  awndered  over  under 
the  leadership  of  Fathw  Duncan.  He  waa  a 
mlasionary  who  had  left  Bngland  and  cama 
to  Canada  and  then  unigrated  on  into 
Alaska.  He  petitioned  Congreaa  to  eatebUah 
a  reewatlon  for  hla  flock,  and  Congreaa 
granted  that.    That  waa  back  in  1887. 

Senator  Birub.  They  ha^  been  very  pro- 
greealve. 

Governor  Oauawmo.  They  hava  a  large 
aource  of  Income.  Father  Duncan  htmawif 
raised  money  and  left  than  a  lot.  Tlwy  hava 
a  cannery,  they  have  flah  trapa,  they  pay  no 
taxea.  and  they  have  their  own  power  plant. 
They  do  not  pay  the  usual  taxaa.  The  quaa- 
tlon  of  taxation  la  alao  at  laaue  on  all  thaae 
reeervatlona. 

If,  according  to  the  program  Ur.  Otdller 
had  outlined,  some  100  or  ISO  oommunitlea 
would  be  entitled  to  reaarvationa.  Judging  by 
the  scale  of  theaa  laaaivatlona,  all  thla  vaat 
arm  of  land  would  be  takaa  oat  of  tha  poa- 
alblllty  of  being  taxed. 

TbB  TBTritarlal  legialatura  la  tha  last  aaa- 
aion  enacted  a  oomprehonatva  but  very  mod- 
erate tax  program,  including  a  I  percent 
property  tax,  and  we  think  it  proper  that 


Tha  CwAiaiaiw.  Lot  aa  mad  aastlaa  S 
ttaa  act  of  May  1.  Ui^  to  trtdA  X  ttainA  f 
aaade  aoma  vafaraaaa.    At  laaot  It  la  « 
aet  uadar  tha  aottaoattf  of  wtateh 
pmrtamattona  of  1 
It 


"Acr  ovMaT  1.  MSt  <aK. » 
-amc  a.  Thatt  ttaa  BauiaHij  of 
la  hereby  aotliarlaad  ta 

of 
for  tte  dw  aa 

igaaettegaC 
of  Mby  17.  lati  <M  Stat.  M).  or  hf 
14  or  aaetkm  U  of  ttaa  ast  of  Manft  IL 
(38  8tat.,U01).  or  wMoh  taM  1 

at  ttba  latadfor.  or  any 
wttta 
iaoant^ 

or  aay  ottaar  pohUe  i 
ooCTiptad  by 


upon  tta  approaal  toy 
of  a  majortty  of  ttaa 


duly  called  hf  tha 
upon  80  daya' 


tta  total  voto 

peroaat  of  ttaoaa  aattHad  to 

"Fnwldad  fmrthtr.  That 
oontohied   ataaU  aaoet  anf  vattd 
fflaliw,  InratloB,  or  outiy  xuxtttt  Mm 
tbm  Xbittad  Btatoa  wtaallMr  for 
mineral,    rlght-of-wav.    or    other 
whataoever.  or  ahall  tfbet  tha  ifghta  at 
aueh  owner.  *''**■»— »f.  loeMor.  or 
to  the  fuu  naaaad  aniafwmat  vi 
oo  oooopiad.'* 

b  that  tha  otatota  to  which  yoa 

Governor  OauaauaaL  Tko. 

Tha  Chaimmaw.  Do  yoa  kaow  of  oaf 

Governor  t 
atatutea  but  not  partloalarty 
thla  qoeatiaa. 

ctoatlon  of  namatlo— . 

Governor  GauaauHt,  X  dont 
othor  that  la  partfteolarty 

Tha  CHAnunua.  iimailliig  to  ttaa 

Saaate  on  May  ai.  IMH  ttaasa  had  baoB 
Uahed  at  that  ttma  als  naai  latluiM 
Iowa:   Akutan.  population  88.  tZjm 
Xartnk.  popuiatton  181^  S8J08 
population    IM.    91488    aena 
population  883  BH  linna,  88  whttM; 
Vanatle.    population    WM,    !,• 


wi«a4»ig  a  total  of 
The  Hydaburg 
la  to  b^  about 


no  infOraiatton 
Shnngnak 


oquara  miloa. 
The  CWAiaMAW. 
toport 


you  know  aayttdag  ataont  thoaaf 
Oovemor  Qauaai— .  Ho.    Ihara  to  a  Itil 

of  them  hare  aoBMirlMBa  la  aiy  IHaa 
Tha  CwAmMAW.  What  poUey  do  yoa  i 
for  handling  ttaa  XtadUa 


Govamor 
aoBWtiiing  ataoald  ba  dona  tar  ttaa 
of  tha  Tlllagaa  in  Alaaka,  and  oa 
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U.  1»«7.  I  aiMiDMtil  •  !•««  to 
Knw.  •  foor-SMif*  tattv.  tn  which  I 

I  wfll  icad  K  tf  yoa  lite.  This  was  shortly 
mtter  CongrMS  had  paawd  Bouw  Joint  Beso- 
tottoo  a06.  vhleh  uMiml  all  th«  pncmOM 
M  «ba  tunber  tn  aouthaaatam  Alaska  In  es- 
erov  untU  such  tuna  aa  this  matter  waa  set- 
tled. I  wrota  amantmrf  Krug  shortly  than- 
mtxm: 

"AaoBcntAL  Ricsni'* 

(Latter  from  ao««n»ar  anwnlng  to  Secretary 

Krug.  September  18.  1947) 

-The  taaue  of  aboriginal  rtghtia  will,  I  think 
all  eoDosmed  are  agreed,  have  to  be  settled 
at  the  earliest  possible  moment.  The  Terri- 
tory bad  a  Barrow  escape  wbeii  House  Joint 
t^otlon  306  barely  squeaked  through  15 
before  the  close  of  tbe  last  session 
of  Congrssa.  That  should  serve  as  a  cate- 
gorteal  warning  that  the  underlying  question 
which  so  near!y  defeated  thU  d<»irable  meaa- 
ure  must  be  disposed  ci.  Until  It  is,  a  doubt 
win  cloud  every  fvitential  In  treatment  and 
•very  venture  In  devtf  opment  In  soiitheast- 
•m  Alaska.  Moreover,  the  total  proceeds 
frxB  the  timber  sales  are  to  be  held  in  es- 
crow In  the  Federal  Treasury  until  settle- 
ment Is  achle</cd.  and  obviously  this  money 
should   not   be  held   Idle   any   longer  than 


"If  reuourse  la  had  to  the  customary  legal 
proeeaB.  It  la  almost  Inevitable  that  the  de- 
termination will  drag  on  for  years.  A  tre- 
mendous amount  of  evidence  will  have  to  be 
adduced:  all  sorts  of  wltiwaaes  irlll  have  to  ba 
Interviewed.  Even  with  the  best  intentions 
In  the  world.  It  looks  aa  U  the  final  solution 
would  be  delayed  almost  intarminabU. 

1  would  Uka  to  suggest  a  <nitting  of  the 
Gordlan  knot  In  a  way  that  seems  to  me 
beneficial  for  all  concerned:  First  and  fore- 
most, to  the  Indians  of  southeastern  Alaska; 
second,  to  the  economy  of  iUaaka  and  to 
thoae  residents,  actual  and  prospective,  who 
wish  to  develop  It;  third,  to  the  good  name 
and  repute  of  the  Federal  Oovemment;  and 
fourth,  to  national  policy. 

"My  proposal  is  that  the  qriestlon  be  ap- 
proached somewhat  ss  follows: 

"The  natives  of  southeastern  Alaska  may 
or  may  not  have  valid  possessiiry  claims.  It 
to  conceivable  that  the  courtti  might  award 
them  lan;e  holdings  of  lands.  It  is  conceiv- 
able that  the  courta  might  decide  adversely. 
But  this  much  la  certain — thtt  the  natives 
have  been  led  to  believe  that  they  have 
rights,  and  a  good  deal  oS  recent  history 
wcQld  support  their  belief  to  that  effect, 
liorvuver.  tf  the  ooxirta  sboUd  decide  fa- 
vcntbty.  the  ctueetioa  of  how  awards  should 
K'  made  and  be  beneficial  Is  stUl  enormously 
complex.  If  the  In'tians  are  entitled  t-o  land, 
the  mere  poaseastr/n  of  those  lends  la  In  itself 
not  neeeasarily  a  bonanaa.  Gl^^ng  them  title 
to  theee  land)  might  eflectlx'ely  block  the 
proapectlve  pulp  and  paper  development. 
which  ktaelf  Is  so  useful  for  tlie  economy  of 
the  Indians,  and  thus  deprivi:  them  of  the 
potential  revenue  from  tlmbei-  sales,  should 
they  prove  entitled  to  some  of  It,  and.  In 
any  event,  deprive  them  of  t&e  year-round 
employment  which  the  pulp  industry  wUl 
bring.  If  It  is  to  be  a  eaah  settlement — and 
tt  to  the  lawyers  who  are  most;  Interested  In 
this — tt  would  be  enormously  complex  to 
4eclde  who  ta  to  share  and  In  what  degree. 
AdBBinlstrattvely.  this  would  iMcome  almost 
a  snpcrhttman  task  and  would  be  fraught 
with  no  end  of  cuntentton.  conUct,  dlaap- 
polBtmaat.  and  bltiernaas.  Moreover,  it  Is 
doubtful  whether  a  Mil  jvovldtog  for  cash 
•atUcment  would  ever  be  emicted. 

"In  antletpatlun  of  the  sotutloa  which  Z 
ptopuae,  there  is  this  Important  and  saaeo- 
Ual  tastqr:  Money  Is  available.  It  is  avall- 
ahto  aa  a  result  of  the  passage  <>f  House  Joint 
Baaoluttan  3CS.  The  m<mey  Irom  the  tlm- 
ber-sa'ea  rcoetpta  wtU  accumulate  in  the 
TtVMttry  of  the  United  8tai.er..     We  do  not 


tharefwe  have  to  deal  with  the  complication 
at  having  first  to  determine  what  claims  or 
righta  the  Indians  have  and  then,  should 
such  claims  lie  established,  go  to  Congress 
for  an  appropriation.  That  would  entail. 
even  in  the  event  oS  fav(»-able  court  deci- 
sions, further  prolonged  delays.  The  need 
for  speedy  and  decisive  action  U  imperative. 
"My  proposal  would  be  that  a  substantial 
part  of  the  tlmber-aales  receipts  be  set  aside 
and  used  for  the  rehabilitation  of  the  native 
communities  of  southeastern  Alaaka.  They 
are  all  In  dire  need. 

"First.  With  the  exception  of  Hoonah, 
which  waa  rehoxiaed  (although  not  wholly) 
under  the  Lanham  Act  after  the  partial 
deotruetion  of  the  community  by  fire  in  the 
summer  of  1M4.  every  one  of  the  native 
villages  desperately  needs  housing. 

"Second.  Virtually  every  native  conunu- 
nlty  needs  miich-lmproved  utilities.  The 
water,  light,  and  power  situation  In  most  of 
them  is  totally  Inadequate.  Their  streets 
are  unpaved  and  become  quagmires  at  cer- 
tain times. 

"Third.  No  leaa  than  the  Alaskan  white 
communities,  the  Alaskan  native  communl- 
tlss  totally  lack  recreational  facilities. 
Alaaka's  children  have  never  gotten  a  fair 
deal.  Most  of  the  native  communities  have 
neither  a  gymnasliui  nor  a  playground. 

"Fourth.  Virtually  every  native  commu- 
nity needs  hospital  facilities.  Even  though 
wa  concentrate  on  a  few  larger  hospitals, 
some  arrangement  for  a  suitable  local  Insti- 
tution with  a  nurse  In  attendance  would  go 
far  toward  raising  the  level  of  health  and  be 
most  effective  both  In  combating  tubercu- 
losis and  other  diseases. 

"Fifth.  Most  of  these  communities  need 
a  stivtch  of  road  which  It  has  been  clamor- 
ing for  for  yeara  but  has  been  \wabla  to 
secure. 

"Sixth.  Moet  native  communities  need  Im- 
proved water-front  facilities,  such  as  deep- 
ened waterways,  small-boat  harbors,  docks, 
and  airplane-landing  facilities. 

"Seventh.  Certain  definite  assistance  In 
the  way  of  economic  tools  Is  urgently  re- 
qiiired.  If  each  of  these  communities  where 
there  Is  a  cannery  nearby  could  purchase 
t:iat  cannery  aa  in  Metlakatla  and  Hyda- 
burg — and  leam  to  operate  it — the  economy 
of  the  village  would  be  greatly  aided,  and  the 
people's  self-reliance  established. 

"Eighth.  Smaller  industries,  processing 
plants  for  o'her  sea  prcducts,  woodworking 
shops,  et  cetera,  should  have  serious  con- 
sideration. 

"There  may  be  other  needs  which  I  have 
overlooked. 

"My  proposal,  thertforc,  would  be  that 
perhaps  50  percent  or  more  of  the  tlmber- 
saies  levenue  be  utlllssed  for  these  purposes 
until  some  sum  such  as  twenty-five  or  thirty 
million  dollars  had  Iwen  expended.  There 
might  be  individual  variations  In  some  of 
the  villages.  Klukwan,  for  Instance,  has 
some  special  needs  of  Ita  own  which  I  would 
be  glad  to  outline. 

"The  arguments  In  favor  of  thlri  solution 
of  the  problem  would  be: 

"(1)  It  would  avoid  the  tedious,  costly, 
and  wholly  unpropheslable  jtuldical  proc- 
ess during  the  course  of  which  all  develop- 
ment In  southeastern  Alaska  might  ba 
seriotisly  handicapped. 

"(2)  It  would  be  a  fine  example  of  weigh- 
ing the  possible  rights  of  the  Indians  which 
may  or  may  not  prove  valid  with  the  tm- 
denlable  desirability  of  rehabilitating  their 
economy,  fumlahing  them  with  healthfoil 
surroundings  and  the  other  concomitants  of 
proper  living,  assisting  them  in  securing  the 
tools  by  which  they  can  permanently  help 
themselves,  and  dispoaing.  aa  far  as  it  is 
possible,  of  the  eternal  recurring  problema 
of  an  economy  that  is  deficient  tn  every  way, 
and  that,  from  the  standpoint  of  citizenship, 
la  soclall~*  deplorable. 


**Thls  arrangement  should  be  in  settlement 
of  all  atxjrtglnal  elaima  in  southeastern 
Alaska  whether  applicable  to  timlier  or  any 
other  resources.  It  should  dispose  of  the 
question  forever,  and  be  considered  a  final 
liquidation. 

"I  do  not  know  how  far  such  a  proposal 
would  get,  hut  I  have  a  feeling  that.  If  these 
concerned  could  unite  behind  It.  it  woiild 
have  a  fair  chance  of  passing  the  next  Con- 
gress. I  believe  that  the  majority  of  the 
Senators  and  Representatives  who  have  been 
to  Alaska  this  sxumner  would  be  sympathetic 
and  that  their  support  wo\ild  go  a  long  way 
toward  Insuring  the  adoption  of  such  legis- 
lation. 

"The  usual  monkey  wrenches  would  be 
thrown  by  those  with  selfish  Interests  to 
serve.  There  would  be  the  attorneys  and 
a  few  others  eager  to  lay  their  hands  Im- 
mediately on  some  casa.  There  would  be 
the  persons  who  are  prejudiced  against  the 
Alaska  native  and  would  like  to  see  him 
maintained  In  his  state  of  abject  poverty  and 
servitude,  and  in  an  Inferior  economic  and 
social  status.  There  are  those  who  would 
object  on  the  ground  t'aat  It  has  not  been 
proved  that  the  natives  were  entitled  to  any- 
thing. There  would  b«  the  theorists  who 
would  like  to  atrophy  the  natives'  poten- 
tialities for  self -development  by  making  them 
mere  royalty  reciplentf.,  without  effort  or 
service  on  their  part. 

"However.  I  feel  that  the  altomatlves  to  the 
proposed  program  are  so  objectionable  that 
they  can  be  discarded,  and  that  by  unltiiig 
on  such  a  direct  and  specific  plan  it  can 
be  put  across. 

"Meanwhile,  it  would  not  be  difficult  to 
make  a  quick  resrirvey  of  the  native  com- 
mimitles  In  southeastern  Alaska  to  estimate 
their  approximate  needs,  and  to  arrive  at 
a  general  total  of  cosi.  This  Information 
could  easily  be  secursd  before  Congress 
reconvenes. 

"The  Indian  commun  ties  In  southeastern 
Alaska  are  Klukwan,  Hal  aes  In  part.  Yakutat, 
Jimeau  In  part.  Douglits  in  part.  Hoonah. 
Sitka  in  part.  Angoon.  Petersburg  In  a  small 
part,  Kake,  Wrangell  in  luut.  Klawock,  Hyda- 
burg,  Ketchikan  in  pari,  including  Saxman. 
In  the  communities  such  as  Sitka,  Juneau, 
Wrangell,  and  Ketchikan,  where  the  'in 
part'  indicates  that  a  f 'action  of  the  com- 
munity is  'native,'  the  problem  might  vary 
slightly,  but  no  real  <llfflculty  should  be 
found  in  arriving  at  a  fatlsfactory  solution. 

"I  will  appreciate  getting  your  reaction 
to  this  proposal." 

Mr.  Speaker,  all  of  this  constitutes  a 
record  that  should  be  read  by  those  who 
are  now  acting  as  the  spokesmen  for  a 
few  lawyers  and  who  have  not  made  in- 
dependent investigatii)ns  for  themselves. 
To  sum  up,  let  me  say : 

First.  No  Alaskan  advocating  state- 
hood urged  that  the  .'anguage  to  which 
objection  is  now  mace  be  incorporated 
in  the  statehood  bill. 

Second.  So  far  as  we  are  concerned 
we  have  no  objection  whatsoever  to  its 
deletion.  At  the  same  time,  we  must 
insist  tliat  its  retention  would  not  bring 
about  any  evil  consecumces. 

Third.  There  should  be  prompt  settle- 
ment of  the  Alaska  and  question.  It 
cannot  be  accomplished  in  the  statehood 
bill.  That  settlement  must  be  fair  to 
the  natives  but  at  the  same  time  it  must 
be  fair  to  their  whitt  neighbors  llvmg 
in  Alaska. 

Fourth.  A  reaervaton  policy  fotmd 
wanting  in  the  States  should  not  be 
urged  now  for  Alaska  f  specially  by  those 
groups  who  have  been  »  critical  of  what 
has  gone  on  in  the  Sta  :ea. 


Tile  Alaska  native  are  mature  p6Ut« 
ically — witness  the  fact  that  six  mem- 
bers of  their  race  are  manbo?  of  the 
Alaska  Legislature — and  their  adjust- 
ment to  the  white  man's  civilization  has 
proceeded  wonderfully  welL  If  they  go 
on  reservations  there  is  bound  to  be  a  de- 
terioration in  this  r^ard. 

Those  who  urge  votes  against  the 
Alaska  statehood  bill  because  of  reserva- 
tions are  really  arguing  against  state- 
hood. They  want  Alaska  to  be  substan- 
tially one  reservation;  in  that  reserva- 
tion there  could  be  little  progress,  litUe 
room  for  happiness,  no  room  for  develop- 
ment, and  the  only  ones  who  would  be 
satisfied  would  be  the  hired  attorneys. 

LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  as  follows: 

To  Mr.  Hellkr  (at  the  request  of  Mr. 
iHviNG )  for  Friday,  August  4.  on  accoimt 
of  official  business. 

To  Mr.  HiNSHAW,  indefinitely,  on  ac- 
count of  illness. 

EXTENSION  OF  RKMARK3 

Mr.  COLE  of  New  Yoik  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  an  editoriaL 

Mr.  WOLVERTON  asked  and  was  giv- 
en permission  to  extend  his  remarics. 

Mr.  DONDERO  asked  and  was  given 
permission  to  extend  his  ronarks  and 
include  statistics. 

Mr.  HESELTON  asked  and  was  given 
permission  to  extend  his  ranaiks  in 
three  instances  and  include  extraneous 
matter. 

Mr.  HORAN  asked  and  was  given  per- 
mission to  extend  his  ronarks  and  in- 
clude a  letter. 

Mr.  RANKIN  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  table  of  benefits  for  World  War 
n  veterans  and  peacetime  veterans. 

Mr.  RIEHLMAN  and  Mr.  CHIANT 
asked  and  were  given  permission  to  ex- 
tend their  remarks. 

Mr.  HUBER  asked  and  was  given  per- 
mission to  revise  and  extend  his  remarks. 

Mr.  HART  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  letter. 

Mr.  BUCHANAN  a^ed  and  was  given 
permission  to  revise  and  extend  his  re- 
marks made  in  Committee  of  the  Whole 
and  include  an  editoriaL 

Mr.  SMITH  of  Wisconsin  asked  and 
was  given  permission  to  extend  his  re- 
marks in  two  instances,  and  include  ex- 
traneous matter. 

Mr.  SCRIVNER  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude a  newspaper  article. 

Mr.  KEOGH  (at  the  request  of  Mr. 
Mansfixu))  was  given  permission  to  ex- 
tend his  remarks  in  two  instances  and 
include  certain  materiaL 

Mr.  BECKWORTH  asked  and  was 
given  permission  to  extend  his  remarks 
in  two  instances  and  include  editorials. 

SENATE  ENROLLED  BILLS  SIGNED 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  biUs  of  the  Senate  of  the 
following  titles: 

S.  2160.  An  act  to  amend  the  Public  Health 
Scmce  Act  to  authoriae  annual  and  sick 


leave  with  pay  for  rmnmtortmnwl  oOeets  at 
the  Public  Health  Senrksa,  to  autbortae  th« 
payment  at  aocumulatad  and  aeemed  ■^"t^ 
leave  in  excess  of  eo  days,  and  for  other 
purpoaea; 

8. 2fiet.  An  act  to  amend  tba  Public  Healtb 
Service  Act  to  support  raaaareb  and  training 
in  matters  relating  to  arthritis  and  itieama- 
tlam.  multiple  sderoils.  oeretnral  palay. 
epilepsy.  poUomyeUtla.  leprosy,  and  other 
diseases:  and 

S.  2863.  An  act  to  provide  for  the  expansiain 
and  dlapoaitlon  of  certain  wt'^^wl  cama- 
terlea. 

BILLS    PRESENTED    TO   THI   PRESIDENT 

Mrs.  NORTON,  from  the  Committee 
on  Hotise  Administration,  reported  that 
that  committee  did  on  the  following 
dates  presait  to  the  President,  for  his 
approval,  bills  of  the  Hmise  of  the  fol- 
lowing  titles: 

On  August  3.  1060: 

H.  a.  1293.  An  act  for  ttaa  rdlef  of  Franco- 
Italian  Packing  CO.; 

H.  R.  5074.  An  act  to  promota  the  na^nnwl 
defense  by  authorlxlng  apeclfically  certain 
functions  of  the  National  Advisory  Cbmmlt- 
tee  for  Aeronautics  necessary  to  the  effeettvv 
prosecution  of  aeronautical  reaearch,  and  fOr 
other  ptnposes; 

H.R.  eS33.  An  act  to  provide  that  the 
United  States  shaU  aid  the  Statea  in  flah 
restoration  and  management  projects,  and 
for  other  purposes; 

H.  R.  7695.  As  act  to  provide  a  5-day  wedc 
for  ofllcers  and  members  of  the  MetropoUtan 
Police  force,  the  United  States  Park  Police 
force,  and  the  White  Home  Police  force;  and 

H.  R.  8909.  An  act  to  authorise  the  District 
of  Columbia  government  to  ectabllah  an  Of- 
fice of  dvU  Defense,  and  for  other  purpoaea. 
On  August  4.  1950: 

H.R.67S8.  An  act  for  ttia  relief  of  Ruby 
Thaw  and  Hla  Sein. 

ADJOUBNMBn 

Mr.  RABAUT.  Mr.  Speakor.  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  3  o'clock  and  57  minutes  p.  m.) .  im- 
der  its  previous  order,  the  House  ad- 
journed imtil  Monday,  August  7, 1950.  at 
12  o'clock  noon. 


naUa  B»ht«iberg> 


HXHL'U'llVE  CQMMUNICA'nONS.  KTC. 

Under  clause  2  of  rule  XXIV.  executive 
communicaUons  were  taken  from  the 
Speaker's  table  and  referxed  as  follows: 

1620.  A  comm\mlcat31on  from  the  President 
of  the  United  Statea.  transmitting  revlaed 
estimates  of  ap]vopri&tlon  Involving  an  in- 
crease of  t885.000.000  and  siqtplemental  esti- 
mates in  the  amoimt  of  tlTOJUOfiOO,  totaling 
$1,155,930,000.  tar  the  Department  of  Defenaa 
for  the  fiscal  year  1961  (H.  Doe.  Ito.  677) ;  to 
the  Committee  on  Approprlatians  and  or- 
dered to  tw  printed. 

1621.  A  letter  from  the  Secretary  of  tha 
Interkar.  transmitUng  a  rqnrt  on  the  Cana- 
dian River  project  in  Tocaa.  prepared  under 
authority  of  the  Federal  reclamation  lawa 
(H.  Doc  No.  678) ;  to  the  Cammlttee  on  Pub- 
lic Lands  and  ordered  to  ba  printed  wltb 
lUustrationB. 


REPORTS  OP  OOMMrmn  OIN  WUVAT* 
BILLS  AND  RBBOLUnOMS 

Under  clause  2  of  rule  xm  rqrarta  of 
committees  were  d^verad  to  the  Cleric 
for  printing  and  reference  to  the  propa 
calendar,  as  follows: 

Mr.  WALTER:  Commlttaa  cm  the  Judi- 
ciary.   S.  489.    An  act  Cor  the  relief  of  Oor- 


_^^  wltticnt 

(Bafit.  Bo.  37M).    ntimtaa  te  tbm  Ocanalt- 
toe  oc  tba  Whote  Booaa. 

mr.  WALTBk:  Ooaimltfeae  an  tlia . 
A.  918.    An  aet  tor  tlia  nlier  of 
wuaiout  amandnMut  (Bept.  Ma  SIM).    ■•», 
farred  to  tbaCanuBlttaa  at  Vbm  Wbola  ■oMa. 

Mr.  WALimk:  OoouBittaa  an  tha  JtiCU 
elary.  &  i«ao.  An  act  fdr  tba  raUiC  at  Aa-: 
tonlo  Oarda  .llmlnt;  wtthont  aBMOdment 
(Bcpt.  Mo.  2f788>.  Bcfanad  to  tte  CdOUBtt- 
taa  of  the  Whote  Hofuaa. 

Mk-.  WALTER:  Oaoamlttoe  on  ttia  Judlelaiy. 
8.1868.    An  act  for  tta  rsUef  of 
mann^    without    mwmI"»*«h-    (] 
2787).    Befemd  tp  tbm  rnmiininw  at  ttw 
Whcde  Howe. 

Mt.  WALTBt:  Oommlttaa  on  tha  JoAdary. 
a  1888.    An  act  for  tba  rdlar  of 
Irfmae  Ponytb:  wttbout 
Hb.a7B8).    Referred  to  tba  OoaBintttaaaC  tba 
WlKde  Hoose.  i 

Mr.  WALTER:  OoMunltUe  <m  tba , 
8.  2178.    An  act  for  tba  x«tt«C  at 
Moaehettl  and  Ua  wita.  Dliis 
cbettl;     wltbont    ■««»■»«■■■— »^     (] 
3788).    Refeired  to  tba  Cnmmttfa  t£ 
Whole  Houaa. 

Mr.  WALTHt:  Oonunlttae  oa  ttaa  JbdMary. 
a.  2»m.    An  act  for  tba  rsUaf  at 
Wlnterman;  wttbout  amsiMfenaiit  (I 
2790).    Bcftrrad  to  tba  Oimmmea  oC  «be 
Whfde  Houaa. 

Ut.  WALTER:  Ocmalttaa  on  tbalndlelafy. 
a  2401.  An  act  for  tba  raUsf  at 
Martha  Hang;  wltbont  »»«««n«t»«i 
Mo.  2791).  Ref eirad  to  the  Cnmrnltfe  at  Vbm 
Whole  House. 

Mx.  vrJOsTMR:  OoBunlttaa  on  tha  JOOIelarr.' 
a9817.  An  act  cor  tba  relief  at 
Mary  Piznxto;  wtttaoot  amendmmt 
no.  2782) .  Raferrad  to  ttaa  OoouBtttaa  at  tbm 
Whole  Houae. 

Mr.  WALTSR:  Gommittae  on  ttaa  ludldary. 
a  2780.    An  act  fcr  tba  rdlct  at  Jabna 
without  amendmant  (Sept.  Ho.  2988). 
f erred  to  the  Gommittae  of  tba  Wtaola : 

Mr.  WALTER:  Oonmltlea  on  tba  JtaMakUf. 
a  9887.  An  act  tor  tba  rdtaf  of  IQwHa  D. 
Langer  and  Atta  Jonrard  Tangw;  wllbaat 
•mendmmt  (Bi|it.  Mb.  3784).  Bsfanad  to 
the  Commlttaa  of  tha  Whole  Haum. 

Ur.  WALTBS:  Ooauttlttaa  on  the  Jodldaiy. 
a2B54,  An  act  for  tba  reUaf  at 
and  Anna  Btro;  wtttaoot 
Mb.  2795).  Ref efxed  to  the  OoBunlttBa  of  ttao 
Whole  Houae. 

Mr.  WALTER:  OoBmmaa  oa  ttaa  Jadlelary. 
aSOOSu  An  act  ftir  tba  rdlaf  of  ( 
without  amcadBMUt  (Bapt.  Mo.  Sltf). 
fferred  to  the  Oanmtttaa  of  tba  Wbote  ] 

Ur.  WAL-nB:  Coimlttaa  on  ttaa  JMldacyJ 
aS2S8.  An  act  for  tba  rtUmt  at  Dr. 
Danld  MeOade:  wtttaoot  amandaant  (1 
Mo.  2797).  Hafiaued  to  tba  Onmmtttoa  at 
tbm  Whole  Houaa. 

Mr.  WALTBI:  CoauBlttaa  on  tba 
ary.   a  3288.   Aa  act  foe  ttaa  rrtM  of  Mb 
OBcamoto:   wtttaoot  aaaadaant  (Wapt. 
2198).    Raferrad  to  ttaa  Onininirtaa  of 
Whole  TIunsii 

Mr.  WALTSR:  OOOM 
ary.    a  SSSi.    Aa  aet  ftar  ttaa  lolkf  of 
Bscncr;    witboot    amandmant    <B^^ 
2798).    Referred  to  tba  awiailll—  of 
Whole  Houae. 

Mr.  PBICBEUM:  ""—•**■ 
ary.  H.B.88a8.  AbfUCori 
Mido:  without  aiiwiMlinasa  (Bapt,  Mo.  SH8). 
Baferted  to  tha  CJoBindttaa  of  ttaa  Wtaola 
TTiHiai 

Ur.  PEIGHAM:  Oommlttaa  on  ttaa  Indlel- 
ary.  H.  R.  8781.  A  bill  for  ttaa  nttaf  of 
Soaan  a  Scott;  wtttaoot  ananttaaat  (Bspt. 
Mb.  2801).  Bsfaixad  to  ttaa  Oommlttao  «f 
ttaa  Whole  Houaa. 

Ut.  FEUdOma:  CoouBlttao  <m  ttaa  JOtfkl* 
•ry.  H.B.  8802.  A  bUl  f or  ttaa  reOet  of  Lma 
-XU^  wltta  amwidoMfit   (Bapt.  Mo. 
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A  UU  for  ttM  xiUaC  at 

sad  DBVld  Kim:  «tt& 

to.  M06).    Bitemd  to 

it  ttm  Wbola  Boom. 

nCKBIAM:  OommlttM  on  tb*  Jvdlel- 
A  Un  for  tb«  rtllar  of 


ITMl:  OaaaatttM  of 

A  bfll  f  or  til*  irilaC 

OD^  at  CtnrtnntI, 

(Biipt.  Ro.  3Hn). 


PUBQLIC  BILLB  AMD  SBOLTTTIOIVS 

Undw  elMiM  S  «(  rate  ZXH.  public 
Mlb  aad  XMBlallaot  irere  introdueed  and 
tevcnllT  referred  m  follows: 

m§  Ifr.  TAimiBLLO: 
K.B.MM.  A  Wn  to  tu  MB— tT>  profits. 
to  pvoTlda  tvmtw.  uitf  to  mtnce  tbe  In- 
fiar  profttMrlnc;  to  tha  commlttM 


A  bin  to  ortand  tb*  bcneftta  of 

Pubds  law  SM.  Brr»t7-«lghtli  Congna.  u 
Miwiltil  tn  Till  ■ii~*' —  -«**>^  armMtMTT- 
ioM  M  of  JUna  ar.  1980.  and  ndMKpmt 
tbanUK  to  th*  GonmittM  on  Yotvaai*  Af- 


.  maarrr  of  norida: 

..  A  MU  to  provUto  for  tb«  d»- 
ITMnitinn  of  OommxmUts  and 

BBUBlaU.  and  for  otbar  pmpo— ■; 

to  tito  CoaualttM  on  th*  judlctary. 
1^  Ml.  8TAOOBM: 
H.  K.  nst.  A  btU  to  proTlda  family  allow- 
mmam  tor  tba  dapandanta  of  anUrttd  mam- 
b«a  of  tba  Annad  Itreaa  of  tlia  Unltad 
r  otbar  ■uipoam;  to  tha 


? 


•y  Ifr.  MOBRIB: 

M.  R.  8M0.  A  taiU  to  autborlaa  tba  I 

of  Urn  tomitat  to  aompronlaa.  adjuat.  or 

doMa  of  iBdindual  Indiana 

iBdiaa  tribal   laianlaattnm.   and  tor 

to  MM  Ouimlttoa  an  FubUo 


h 


i; 


Br  Mr-  BOLTOM  of  Marylaod: 
ftB^fMO.  A  bUl  to  wamt  anooamtoB  to 
tba  War  rramaft  Oorporatloo:  to  tkio  Oom- 
mlktoa  ob  iMdUnn  and  Oiuiaucy. 
lyMr.FOBD: 
■.■.•Ml.  A bMI  to  autborlH  oartiin 
yntiaato  m  an  aid  In  rababUttoHag 
of  MdHvl  and  Stata  panal  and  oomettonal 
to  impiuffa  tba  laaoimaa  of 
landi  and  to 
fNto  tbaia  prop* 
to  tba  OQOi- 
■inaa  on  ■ducatten  and  lAbor. 

A  MH  to  faaUMato  atva-aonrioa 

I  of  pMaoaa  vbo  loot  oppcrtuntty 

of  aontoa  la  tiM  Armad 

Juna  80.  1980.  and  to  provtda 

■Mat:  to  tba 


prleiio.  pra- 
Irol  produetlon:  to 
aad  Cwtanay. 


tas;  to  tba  Oommitta*  on  Wii|a  and 


■y  lir.  TOOHO: 
B.  9848.  A  blU  to  reatore  additional  In- 
nowaaeaa  for  military  and  naval 
to  tif  Oommlttaa  on  Ways  and 

By  Mr.  TfOMBLC: 
■.  Baa.  740.  Raaoltttlan  providing  for  an  In- 
craMa  tn  tba  aalary  of  ootaln  employees  of 
tba  Bouaa  of  Bapraaantatlves;  to  the  Cam- 
mlttaa  OQ  Hoam  Admlnlatratlon. 


PBXVATB  BILI4  AND  HBaOLDTIOMS 

Under  dauae  1  of  rule  XXn.  private 
bflli  and  reBoIutkms  woe  introduced  and 
severally  referr&d  as  follows: 

By  Mr.  BATBB  of  Maaaacbuaetti : 
RB.9S48.  A   blU   for   tba  reUtf   of   Rev. 
Joaepb  L.  Capote;  to  tba  Committee  on  tba 
Judiciary. 

By  Mr.  BOGGS  of  Louisiana: 
H.  R.  9347.  A  bill  for  the  reUef  of  Leoncla 
Bscoto  Tancungco;  to  tba  Oommlttaa  on  the 
Jndldary. 

By  ICr.  BRBEN: 
■.B.9848.  A  bill  for  tbe  relief  of  Donald 
Z.  ■amrock.  Bobert  N.  Lensch,  Riusell  E. 
Byan.  and  Helen  P.  Stemut;  to  tbe  Commit- 
tee OB  tbe  Judiciary. 
By  Mr.  OOBB: 
H.  B.  9348.  A  bUl  for  tbe  relief  of  Tennesaea 
PreabTroaeo  Foods,  Inc.:  to  tbe  Committee 
on  tba  Judiciary. 

Bj  Mr.  HBB'IBB: 
H.  B.  93fl0.  A  bill  for  the  rell^  of  Ihor  Sev. 
oenko;  to  the  Coounlttee  on  the  Judiciary. 
By  Ifr.  IfcCOtATH: 
B.  B.  9851.  A  bill  for  tbe  relief  of  Bitgenlo 
Ambroslo;  to  tbe  Committee  on  tbe  Judi- 
ciary. 

By  Mr.  NOIiAND: 
R.  B.  9352.  A  bUl  for  tha  reUef  of  Walter  H. 
Berry;  to  the  Committee  on  the  Judiciary. 
By  Ifr.  OTOOLK: 
H.  B.  9^58.  A  bill  for  tbe  reUef  of  Antonio 
Porco:  to  the  Committee  on  the  Judiciary. 
By  Mr.  RHODBB: 
XL  B.  9854.  A  biU  for  the  relief  of  Yae  Hara; 
to  tbe  Cbmmlttee  on  the  Judiciary. 

H.  R.  9358.  A  bill  for  tbe  relief  of  Antonio 
Bruno;  to  tba  Committee  on  the  Judiciary. 


FBimONS.  BTC. 

Ulider  clause  1  of  nile  XXII.  petitions 
and  papers  were  laid  on  tbe  Clerk's  desk 
and  referred  as  follows: 

2806.  By  the  SPKAKXR:  Petition  of  R.  W. 
Kamler.  president.  Jaycees.  United  States 
Junior  Chamber  of  Commerce.  Tulsa.  Oltla.. 
endoralnc  In  principle  tbe  three  steps  which 
Mr.  Barueb  baa  suggssted  relating  to  a 
stand-by  mobUlaatkm  i^an:  to  the  Com- 
mtttaa  on  Banlring  and  Currency. 

3800.  Alao.  petition  of  Biaasandreas  Kalll- 
nlkoa,  Preatdent  of  Qreace.  urging  the  re- 
union of  tbe  laland  of  Cyprus  with  her 
motharland;  to  tba  Committee  on  Foreign 


HOUSE  OF  KEPRESENTATIVES 

Monday,  August  7, 1950 

The  House  met  at  12  o'clodt  iMwn. 
The   Chaplain.   Rev.   Bernard   Bras* 
kaiBp.  D.  D..  offered  the  following  prayor: 

AlmiftaCy  Qod.  irtio  alone  canst  ful- 
flU  and  aa^ltfjr  oar  deepest  longing  and 
our  hlglMat  bopes,  may  this  be  a  day  of 
Qiisrt  and  of  oflnqusst , 

May  we  earnestly  mtk  to  taring  our 
tallarlnc  and  gropliic  spirits  into  har- 
wlth  Thy  «irit  in  order  that  we 
amy  leam  tha  secret  of  victorious  and 
Joyous  living. 


Orant  that  we  may  lnt«rpret  all  the 
<Sspensation  of  Tlxy  divine  providence 
and  all  Tlu  dealings  with  iis  as  the  mes- 
sengers of  Thy  wisdom  ancl  grace. 

When  we  stand  at  the  crossroads  not 
knowing  which  wi^  to  go.  may  we  hear 
and  heed  Thy  voice  saying  unto  us.  "This 
is  the  way;  he  that  foDowetli  lie  shall  not 
walk  in  darkness." 

We  pray  that  nothing  mij  imdermlnB 
our  faith  in  the  invindble  and  cmqua- 
ing  power  of  truth  and  ilghteousness. 
May  all  the  evil  farces,  wblch  are  sedE- 
Ing  to  impede  the  progrea  of  the  king- 
dom of  peace,  be  forever  banished  fmn 
the  earth. 

Hear  us  in  the  name  of  the  Captain  of 
our  salvation.    Amen. 

The  Journal  of  the  pi'oeeedings  of 
Friday,  August  4,  19S0.  vim  read  and 
approved. 

MESSAGE  PBOM  THE  :3BNATB 

A  message  from  the  Senai  e,  by  Hi.  Me- 
Daniel,  its  enrolling  claii:.  announced 
that  the  Senate  had  passed,  with  amend- 
ments in  which  the  concuiTOice  of  the 
House  is  requested,  a  bill  of  the  House  of 
the  following  title: 

H.  R.  7786.  An  aet  mablng  ipproprlatlona 
f(»~tba  support  of  tbe  GoTeniment  for  tha 
fiscal  year  ending  June  30, 1951,  and  for  other 
purposes. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amentiment  of  the 
House  to  a  bill  of  the  Senace  of  the  fol- 
lowing title: 

S.  3018.  An  act  to  authorise  advancements 
to  and  the  reimbursement  of  certain  agen- 
cies of  tbe  Treasury  Department  for  serrlcea 
performed  for  other  OovmuiMnt  agendea, 
and  for  other  purposes. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  th<;  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  House  to  the  Dill  (S.  2128) 
entitled  "An  act  to  provide  for  the  modi- 
fication or  cancellation  of  certain  royal- 
ty-free licenses  granted  to  the  Govern- 
ment by  private  holders  of  patents  and 
rights  thereunder.- 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  th( !  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ment of  the  S«Eiate  to  thv  bill  (H.  R. 
627)  entitled  "An  act  for  the  relief  of 
Southern  Pireprooflng  Ca.  of  Cincinnati, 
Ohio.- 

SPECIAL  ORDEB  GR/lfTBD 

Mr.  HOl^MAN  of  Michigsin  asked  and 
was  givoa  permission  to  address  the 
House  for  10  minutes  on  Wednesday  and 
Thursday  next,  following  tlte  legislative 
program  and  any  special  orders  hereto- 
fore entered. 

THE  MAROfB  COUPS 

Mr.  MANSFIELD.  Mr.  Speaker.  I  ask 
unanimous  consent  to  addre  s  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPKAKSR.  IS  there  objection  to 
the  request  of  the  gentlnnan  from 
Montana? 

There  was  no  ohjectioo. 

Mr.  MANSnSLD.  Mr.  Gpeaker.  the 
events  of  the  past  month  have  brought 
home  to  all  of  us  the  need  foi  an  efDcient. 


effective,  and  large  owugh  Marine  Oorpt. 
As  to  its  eflteiency  and  effiscttveness  there 
can  be  no  doubt,  but  as  to  its  permanent 
strength  there  is  a  questicm. 

Under  the  omnibus  ainntmriatim  IHH 
as  it  passed  the  House  some  months  ago, 
the  Marine  Corps  would  have  been  re- 
duced by  5.000  men  under  its  straigth  of 
the  last  fiscal  year.  The  battalion  land- 
ing teams  imder  the  budget  as  submitted 
were  to  be  reduced  from  8  to  6  and  the 
Marine  air  squadrons  from  23  to  12.  The 
Appropriations  Committee,  however,  al- 
lowed the  Marine  Corps  to  reallocate  the 
funds  allowed  it  so  that  8  and  possibly  9 
battalion  landing  teams  and  16  air 
squadrons  could  be  maintained.  This 
did  not  call  for  any  raise  in  the  budget 
submitted  for  the  Marine  Corps,  bat  was 
made  possible  only  through  additional 
economies  by  the  corps  and  a  cutting  to 
the  bone  of  all  other  duties  to  insure 
ynnyimiim  effectiveness  of  combat  units. 
It  was  brought  out  that  $1,500,000  addi- 
tional would  bring  Marine  air  squadron 
strength  to  18,  but  whoi  I  tried  to  get 
these  additional  funds  they  were  not 
allowed,  even  though  trained  men  woe 
available  for  their  addition. 

Mr.  Speaker,  in  view  of  recent  evoits 
I  am  once  again  renewing  my  request 
Uiat  the  Marine  Corps  be  allotted  a  per- 
manent floor  of  300,000  men  and  that  the 
Commandant  of  the  eorpa  be  givm  a 
permanent  position  on  the  Joint  Chiefs 
of  Staff.  The  attempts  which  have  been 
made  to  whittle  the  corps  down  to  a 
guard  outflt  through  appropriations 
must  be  stopped  once  and  for  all  and  on 
the  basis  of  a  300.000  floor  but  4  ma- 
rine divisions  should  be  maintainfd  for 
duty  all  the  time.  Furthermore,  these 
divisions  need  not.  in  their  entirety,  be 
stationed  in  the  United  States,  but  should 
serve  overseas  as  wdl  as  in  the  oeeupied 
countries. 

Mr.  Speaker.  I  submit  if  these  recom- 
mendations are  enacted,  then  the  Key 
West  agreonent  can  reaQy  be  put  into 
effect  Under  the  Key  West  agreement, 
the  Marine  Corps  is  responsible  for  pro- 
viding "fleet  naval  forces  of  combined 
arms,  together  with  supporting  air  com- 
ponents, for  service  with  the  flec^  in  the 
smure  or  defense  of  advanced  naval 
bases  and  fen-  the  conduct  of  such  land 
operations  as  may  be  essential  to  the 
prosecution  of  a  naval  campaign  " 

I  ieiterate  that  the  times  call  for  a 
strengthening  of  the  permanent  position 
of  the  corps,  and  I  call  on  the  Com- 
mittees on  Appropriations  and  Anned 
Services  to  see  that  this  is  done. 

ADmnONAI.   TAX    EZSMFTICm    FOB 
OP  TBE  aWM»n  FOBCXB 


Mr.  FLOOD.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
ronarks. 

The  SFEASOSEL  Is  there  obleetion  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objeetiaaL 

Ur.  FLOOD.  Mr.  Speaker.  I  am  intro- 
ducing today  legislation  to  restore  to  the 
members  of  the  Armed  Foraes  ttier  ex- 
eaaptioa  up  to  an  addltiWMd  $1,500  on 
inoome-tax  paymrats. 

I  will  tdl  you  what  made  me  ttiiide  at 
thi8.    I  read  in  the  newspaper  yester- 


day where  a  eontaat  IleirtCDaiit  aad  two 
mn  in  his  outftt  retoniliv  eflor  S  dkys 
bdiind  the  enemy  ttaei  in  Korea,  idl 
badly  wounded,  after  the  noet  hanowliw 
experioioes.  came  taMk  to  the  hoqdta 
and  tboetiie  soveant  liad  » letter  watt- 
ing for  hhn  saying  tluHt  he  owed  the  Oov- 
cnunent  $1.48  on  last  yiear^  income  tax. 
I  pi'opun  to  restoR  the  exemptfton 
v^ch  this  Congress  gnmted  during  tbe 
last  war. 

DUVICULTT   OP  VKTOLUm  FBOCDBIHG 


Mr.  CROOK.  Mr.  Bpeaker.  I  ask 
unanimous  consent  to  address  the  House 
for  I  minute  and  to  revise  aad  extend  my 
ranarka. 

The  SPEAKER,  b  there  ohjeetioa  to 
the  request  of  the  gentleman  from 
Indiana? 

There  was  no  objection. 

Mr.  CROOK.  Ur.  Speaker,  I  pro- 
foundly regret  it  is  neeenaiy  to  call  the 
attaition  of  the  Hooee  to  ttie  fact  that 
veterans  who  fought  aramad  the  world  to 
protect  our  priedess  heiltage  in  the  last 
world  war  and  who  upoc  their  refeom  at- 
tempted to  buy  or  buHd  their  own  hones 
on  a  pay-as-you-go  baslB.  And  it  utterly 
impossiUe  now  to  obtain  a-in^  sou  pipe 
to  make  thrir  homes  wnitary.  Notwith- 
standing that,  drive  through  the  envirane 
ai  Washington.  D.  C.  axMl  yon  will  Itavl 
acres  and  acres  of  apartment  bonsee 
being  constructed.  I  wander  how  tittcy 
get  their  soil  pipe? 

I  found  the  same  sitoatlan  witti  regard 
to  cement  before  I  came  to  this  Congress; 
you  could  not  buy  a  sack  of  cemmt  in 
South  Bend.  Ind.,  to  repair  a  sidewalk 
or  a  foundation  mU;  yet  I  found  apart- 
moit  house  after  apartment  house  being 
built  by  Ug  fecial  lideieaia  and  oover- 
hag  many  acres.  Where  did  th^  get 
their  cmoit?  Tliis  is  wnmraiing  for  us 
to  think  about.  I  assure  yon.  Theremnst 
oe  speculation  and  mopopcHxation  in  es- 
soitial  building  materials^ 

SPECIAL  rmn^  (SSAMTBD 

Mr.  P0UL90N  asked  and  was  given 
pmnission  to  addreas  the  House  for  10 
minutes  on  tomonow  following  the 
legislative  program  and  any  spedal 
orders  heretofore  entered. 

msrroBicAL  kobssb  m  boturda  op 

CAPITOL 


ICr.  ALBERT  submitted  a  oonf  « 
report  and  statement  on  the  joint  reaohi- 
tlon  (H.  J.  Res.  21)  to  provide  for  tbe 
utiUxation  of  a  part  of  the  "***"*'***'* 
portion  of  the  historteal  £rie»  in  ttie 
rotunda  of  the  Ci«tftol  to  parttay  the 
stoiy  of  aviation. 

FSBMEBSION  TO 


Mr.  WOODRUFF.  Mr.  Speaker.  I  ask 
onanimoas  conKut  to  addresB  ttw  House 
for  1  minute  and  to  revise  and  extend  ny 
remarks  and  include  resolntlODs. 

The  SFBAKBR.  IB  ttiere  objeetian  to 
the  request  of  tbe  gmtlman  from 
Michigan? 

There  was  no  okJeetioBi. 

rMr.  Wuuseuw  aiMiiawrt  ttie 


8PSCL^< 


pennisskm  to  address  the  Boose  for  15 


Tbe  SnABXRk    b 
tbe  request  of  tbe 


There 

nfr.   Rsmmr 


Tbe  Ckrk  ealMlltae  kOI  (B.  & 


life  ItasoraaBe  Aet  er  ttM^  M 
Mr.WOaD,  Ifr.apeakar.Xi 

mous  amscnt  that  tbe  bUl  be 

wttbont  jpreiiidloK. 
Ml-.  IMUtiKXK.   I 

oli|eet,  Mr;  BpeakBE,  I  bope 

man  will  vHtbdnnr  bl8 

bOlbepasaea 
TbiMbSahm 

May  10.  ItilM 


an  partlee  who  era 
IfililstlflM  In 
temdne  the  mottB  eC  tbe  UL 
Recently  it 


teteeted  to  this 

hand  four 

In  my 

American  LegkB.  tbe  Tetcnoe  of 

Wan,  tbePiiaMBi 

aad  tbe  Amnleaa  Vetaraas  ot 

Warn.  TbKj aRtktanm 

tbi«B«p 

leCWtaUWerXi 

War  Il^Hiat  are  iwniilswl  tay 

•niis  iaoL 

FdU 
the  ftaU  jTimtttae  eanAiily 
^i^  propositian. 

QeunaUy  it  ante  to 
administrative  pnrtilloaB  aai  C9  gli* 

tab! 

leewayto 
Far  that 


this  bfll  be 
diee;  I  atf 
bope  tbe 
bis  request. 
Ifr.  FORD.   May  I  say  to  tbe 
ttaatldB 


totbeiloar^ 
but  I  aa.  of 


tbe  flnn 


»i4 


.# 
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cwpitfttd  coooKb  10  ttast  It  i;tioald  bt 
feroostU  to  the  floor  of  tbo  Hows  for  taU 
debate  and  ezplMwtlan.  Only  tor  tlMt 
nuon  am  I  ftskiBg  tbat  the  bffl  fe«  pMMd 
ofer  without  sircJniUee.  It  should  xwt  be 
iwldf  red  on  the  Ooaeent  OJeaiar. 

lor.  flpeaker,  I  ssk  vdbobboqb  cooseDt 
to  taHcrt  at  thii  point  in  the  Raccn  the 
letter  tram  the  Veterans'  Administration 
to  the  chairman  of  the  Committee  on 
Veteraar  Aflain.  Aited  May  f.  L»60. 

The  8FSAKSR  Is  tha«  objection  to 
the   request   of   the   gentlemaa   from 


i 


Ihere  was  no  ob joetioB. 
The  letter  referred  to  foQows: 

VKTOuifs' AncnrracBAXiaw. 
WmtMmwton,  D.  C,  Mof  5. 1959. 
M.tumxm. 

Ctmmtttm   eit    Vetufnt^ 
r$,   Mcmm   »/   M»frtMnUti9t», 
WiM^iaftos.  D.  C. 
Dbu  Mb.  BMMmm:  This  Is  In  rvply  to  your 
for  s  ivport  on  K.  K.  aS5.  B^ity- 
•  bUl  to  siiMiid  fnrtlMr  thm 
Smrtet  Ufa  Tnsyrsnnt  Act  o<  IMO^ 


Tbc  purpost  oC  th*  MIX  ti  to  Ifbcradxe  ccr- 
of  tlM  Mhtknal  Semcc  Uf* 
act  of  IMO,  m  smendKl.  whleli 
wtD  be  BtaftMl  Id  til*  illaettMlaD  or  tlM  Mctkm 
la  wSMeh  «eA  IlbctmUsa  Joa  Is 


1  of  tb*  btu  would  MMnd  Mctlaa 
(e)  (S)  oC  ttM  Matloul  Strwiem  Lii«  Xn- 
suraaet  Aer.  of  1940,  m  umiuImI  affeetlT* 
as  of  Ancoat  1.  1M0.  to  satborta*  vaiTcr  of 
ta  sppUcstlons  tar  la- 
kt  of  m«  or  dlMbUttf 
pHor  to  July  U  uei.  by  pw- 
asas  who  hMd  aatt'va  atrvlsa  iMtwasn  Oetobse 
H  IMO,  sntf  SapSMBlMr  X  IMft.  wlOk  rwpMt 
to  aay  aisaltimy  Ian  than  total  tn  dagrca 
ti  aaespenaabla  or  whteb  would  ba 
B  10  pafcast  or  mof  a  In  dagtaa* 
sttcb  dIaaMlHy  la  dlvaotty  or  pn- 
to  baaa  baaa  tneurrad  m 
UDdar  axlatlat  lav.  baaltb 
eouki  bava  baan  waired  until 
1,  18M.  vttb  raiyaet  to  a  disability 
iMi  than  total  in  dafraa  only  tf  aucb  dla- 
eUUty  dlractly  raaultad  from  tba  parform- 
of  aetlra  mUltary  or  naval  aerrtca.  It 
Bwaad  that  tha  dau  "ISflO"*  In  Una  •> 
I.  or  tha  btU.  la  Intandad  to  ba  "January 
1.  itm.- 

vho  ara  parmtttad  to  ap^y  for  or 
iaaoraaoa  undar  tba  provlalona  of 
(c)  ())  ara  not  good  tnsuranca 
I  and  sneb  Insuraaoa  doas  not  participate 
to  any  dhrldaad  distribution.  Tba  pramiuma 
paid  by  aucb  paraona  ara  aaaraly  token  pre- 
no  ralatkmahip  to  tba  risk 
or  to  tha  banitta  affordad.  Tba 
,  thatafora.  ara  tha  raault  of  •  gratxuty 
•nandad  by  ttia  Oovammant  ratbar  than 
taaoraaea  aaeurad  by  tba  paymant  <tf  a  eal^ 
•tt'  'tad  praaalma.  aoeb  gratuitlaa  will  bana> 
wbo  ara  aaandany  ahl*  to 
of 


to  aarry  aay 

Iva  no  baaaftt  whaiavar.    Tba  VSt- 

Admlniatratloo   baa   no  data   upon 

to  ar  tiaaata  tha  aoat  of  this  aactlon.  If 


t  of  the  MB 
<«»  (tl  U>  ec  the 

Ass  o(  MSI^  as  I 

aoi.  IMl.  hf  Mrlking  out  tba 
"^  year  sflsr  the  isls  of  aaaotaasnt  of 

_  In  Uso 
t 
(«|  (t)  <A)  PMVMW  a 

tepsr* 

sianmnt 

«f  sihar  tasMBSBee  iMMsd  to  tos  Oeaanuaans 

toastltai 


H  IMS.  and  prior  to 
as  ths  issalt  «C  htjwy  or  dls- 


t  iuaanad  tn  Una  of  duty  wbldi  dliahlltty 
i  wltbout  intarruption  for  8  nvantba 
sr  until  death  Intarranlng  prior  to  tba  and 
of  such  fl-montb  period.  8ueb  iTuairanca 
waa  cootlnuad  In  fiorca  without  payment  of 
premhnna  until  6  months  after  the  insured 
ceaaad  to  ba  totally  disabled  or  until  1  year 
tftar  enaetmait  of  Public  I«w  4Sa,  Sa^enty- 
algbth  Gontraaa.  approred  Septembar  Mt, 
IMC  wbkhavar  waa  tha  earlier  data.  To 
eontinua  insuranea  protection  after  that 
data  It  was  required  that  within  such  period 
the  Insured  apply  for  continuance  of  insur- 
ance and  tender  tba  premiums  thereafter  ba- 
oomlng  due  or  submit  evidence  satisfactory 
to  the  Administrator  of  Veterans'  ASairs  of 
antltlament  to  waiver  of  premiums  unds 
saetkm  eoa  (n)  of  the  act. 

Tba  tfSet  of  aecUon  a  cf  tha  bUl  would 
ba  to  change  the  delimiting  date  of  such 
gratnttous  insurance  from  October  1.  1945. 
to  July  1.  1951.  This  would  mean  that  a 
person  cotild  come  In  any  time  before  July  1, 
1951.  and  claim  total  disability  commencing 
prior  to  April  20.  1942,  and  woxild.  therefore. 
maka  it  naoeaaary  for  the  Veterans'  Admlnls- 
tration  to  maka  investlgatioDs  in  eases  where 
tha  avldanca  baa  beeoma  stale.  It  is  believed 
that  this  would  place  an  undue  admlnlstra- 
tlva  burden  iqxa  the  Oovemment.  Clearly 
this  extension  is  InctMnpatlble  with  tha 
original  idea  ot  avoiding  st&le  claims.  Tha 
▼etCTans'  Administration  has  no  data  upon 
which  to  eattmau  tba  coat  of  this  section.  U 
enacted. 

Baetion  3  of  tha  Mil  would  amend  section 
•08  (d>  (3)  (B)  of  the  National  Service  Life 
Inauranca  Act  of  1940,  as  amended,  effectlva 
aa  ot  Dm  amber  ao,  1941.  to  extend  the  maxi- 
mum 15,000  gratuitous  Insurance  granted  to 
those  in  active  military  or  naval  service  who 
on  or  after  December  7,  1941,  and  prior  to 
April  30,  1M2.  ware  captured,  besieged,  or 
laolatad  by  foreea  of  an  enemy  and  who  be- 
came toCahy  dlsahlad  prior  to  the  expiration 
of  •  aaontha  after  termlnatlan  of  being  cap- 
tured, besieged,  or  laolated,  until  the  termi- 
nation oi  such  total  disability  or  July  1.  1951, 
whlxrhever  is  the  earlier  date.  Such  insur- 
ance ceased  and  terminated  unless  the  in- 
sured made  application  within  8  months 
after  termination  of  such  capture,  siege,  or 
laolatioa  for  continuance  of  such  insurance 
and  submitted  evidence  satisfactory  to  tha 
Administrator  of  ettitlement  to  waiver  un- 
der section  602  (n)  of  the  act  or  tendered  the 
premiums  thereafter  becoming  due. 

In  tha  Urst  part  of  February  1945  vrtien 
the  first  large  number  of  prisoners  of  war 
ware  being  released  in  the  Far  East,  the  Vet- 
erans' Administration  addressed  a  letter  to 
the  War  and  Navy  Departments  advising 
them  of  the  provisions  and  limitations  of 
aactlon  802  (d)  (3)  (B)  and  setting  forth  de- 
tailed informatloa  aa  to  how  such  veterans 
could  continue  their  Insurance  protection 
wHhosxt  physical  examination.  This  Infor- 
asatloa  waa  furnished  so  that  persons  en- 
tUlad  to  gratuitous  insurance  wo\iId  be  fully 
tnforsMd  as  to  tbair  rights  and  privileges. 
If  a  veteran  was  totally  disabled  at  the  tlma 
of  bis  release  or  became  so  within  the  f  oUow- 
tag  8  montba.  ba  could  continue  his  insur- 
anea by  making  written  application  and  sub- 
Bklttlng  avldanca  aaUafaetory  to  the  Adminia- 
trator  of  Vatarana*  Affairs  of  his  enUtlement 
So  valvar  of  pramhims  under  section  602  (n) . 
Moraover.  sootlan  802  (d)  (5)  of  tha  act  pro- 
irMaa  that  If  a  vatsraa  wbo  bad  baan  taauad 
gratuitoua  Inauranca  diad  without  filing  ap- 
pUoatlon  within  the  time  Umlt.  tha  widow, 
r.  ebttd.  or  dependant  parent  could 
appUeatkm  for  the  banaflts  of  such  tn- 
wlthln  T  yaara  after  tha  death  of 
tba  taaurvd.  It  is  alse  provldad  that  thoaa 
msB  tally  or  lapOly  maoaapatant  at  tha  tlma 
tba  right  to  snaha  sgipllcattnn  foe  aucb  bana- 
ftta  would  nonaaQy  axplra  may  saaka  such 
appUeatloa  «t  say  tbae  wtthhi  1  year  after 
the  raaaoval  ot  sueb  dlaahtttty.  The  oom- 
on^saetloB  t  oMtoaralng  stale  pt«tw>« 
appUoabia  bars.    Tba  Tatarana* 


which  to 
of  thaMlU 


Admlnlstratlan  baa  no  data 
aatimata  tha  eoat  of  thla 
If  enacted. 

Section  4  of  thatam  woidd  aaaand  aaetloii 
•oa  (J)  of  tha  Katlonal  Sarvloa  Life  Insurance 
Act  of  1940,  as  anwmded.  to  provide  that  tha 
commuted  value  of  any  Insurance  wfalcb  ma- 
tured prior  to  August  1.  IMS.  remaining  un- 
paid after  the  death  of  tha  laat  paraon  within 
Um  permlttad  daaa  of  banafldarlaa  ahonld  ba 
paid  to  the  aetata  of  tha  Insurad  aaeapt  irtiara 
such  payment  would  reaolt  In  eaebeat.  Sec- 
tUm  OOa  (J)  presently  provldaa  that  no  in- 
stallments of  such  inaoranoe  sbaU  ba  paid  to 
the  heirs  or  legal  repreaentattvea  aa  socb  of 
the  insured  or  of  any  benefldary,  and  tn  the 
event  that  xm>  parsoa  within  the  permitted 
class  survives  to  lacatve  BOttk  insueanoe,  no 
payments  are  made  unless  the  isauva  of  tba 
poUcy  together  with  dividends  acctunolated 
thereon,  less  any  IndriKadneas  thareundcr, 
exceeds  the  aggregate  amctmt  paid  to  tha 
benefldary,  tn  which  case  the  exceas  is  pay- 
able to  the  estate  of  the  insnred  unless  thcra 
would  be  an  eadteat. 

In  tha  overwhelming  majority  of  eases  la 
which  national  servioe  liia  Insoranea  ma- 
tured prior  to  Auguat  1.  1948.  tba  death  of 
the  iTLXiired  waa  tracaabla  to  tba  extra  baa- 
ards  of  iaUltary  or  naval  a«rvlca  and  the  lia- 
bility for  payment  of  such  policy  is  borne  by 
the  United  States  under  the  provisions  of 
section  807  of  the  act.  For  that  reason  the 
Congress  deemed  it  aiiproprlate  to  limit  en- 
titlement to  beiaeflta  vndar  such  policies  to 
certain  elwea  of  beneflclariea  to  whom  tba 
serviceman  was  daeoaed  to  ba  obligated  be- 
cause of  afltolty  or  dapandency.  The  amend- 
ment propoaed  by  the  bUl  would  require  pay- 
ment of  insurance  benefits  in  such  cases  to 
individuals  vrbom  tba  insured  was  under  no 
moral  or  lagal  obligation  to  support.  Data 
are  not  available  upon  which  to  astlmatft  ths 
cost  of  this  section.  If  enacted. 

Section  6  of  tba  btll  would  amend  section 
602  (m)  (3)  of  the  National  Service  Life  In- 
surance Act  of  1940.  as  amended,  effective  aa 
of  October  8,  1940,  to  provide  that  In  any 
case  in  which  the  Insured  provided  for  pay- 
ment of  premiums  on  his  Insurance  by  au- 
thorizing in.  writing  the  deduction  of  pre- 
miums from  his  service  pay,  [or  where  such 
liremlums  were  paid  by  the  Government.] 
such  Insurance  shall  be  deemed  not  to  have 
lapsed  [or  not  to  have  been  forfeited  because 
of  desertion  under  section  613]  of  the  act  so 
long  as  the  tnstn«d  remained  In  active  service 
prior  to  August  1.  1948.  notwithstanding  tha 
fact  that  deduction  of  premiimis  [  or  payment 
by  the  Government  of  such  premiums]  waa 
dlsecm tinned  because  (A)  the  insured  was 
discharged  to  accept  a  commission:  or  (B) 
the  Insxired  was  absent  without  leave,  if  re- 
stored to  active  duty;  or  (C)  the  Insured  was 
sentenced  by  court  martial,  if  (1)  be  waa 
restored  to  active  duty,  or  (3)  ba  was  re- 
qxiired  to  engage  In  combat  (or  (9)  ba  became 
totally  disabled  while  engaged  in  combat, 
and  ccntlnued  so  to  be]  or  (4)  he  waa  lOlIcd 
in  combat.  Premiums  due  on  Insuranea  con- 
tinued In  force  becauaa  of  total  disability 
would  be  automatically  waived  so  long  aa 
total  disability  continued.  Premiums  due  on 
Insurance  kept  in  force  tindar  this  section  of 
the  bill  would  be  deducted  from  the  proceeds 
of  the  insurance  and  credited  to  the  national 
service  life  insurance  appropriatian  and  pay- 
ment of  benefits  under  such  Insuranea  wculd 
be  made  directly  from  such  appropriation. 
Tba  above  matter  In  tsrackata  Indicates 
wbM»ln  changea  ara  propoasd  la  tha  axisttag 
law  on  this  sub  act. 

Section  802  (m)  (2)  waa  added  to  tha  hMle 
law  by  Public  Law  589.  Auguat  I.  1846.  and 
waa  advocated  by  tba  various  vatsrana*  or- 
gaalaatkma.  Tha  altoattaa  it 
to  cure  raeidtad  from  ttia  praetiea  of  Oa 
lea  dapartmaata  of  dlaeontlnttliv 
undar  their  ragulatlana  wlMa  aa 
want  bkto  a  nonpay  atatua.  uaaaDy  doa  to 
being  abaant  without  laavai  m  other  la- 
ataacaa  tba  swvica  dapartmaata  laquliad  tha 


fifT«Hi«fVm  at  aDotaaenta 

ucl  changed  fkoai  an  wiHsrwl  ton 

stonad  status.    It  waa  sUuugly 

Insaeh  eaaeathat  the : 

was  cttaeaat&BUed  wlthoot  hia 

many  Instancaa.  or  that  ha  wai 

apprlaad  of  tha  need  of  making  a: 

mait  to  eontlnaa  bla  inaaranea  In 

The  measuie  waa  offered  for  tha 

rectifying  what  was 

in  tarmlnaxtng  aOotmcnta  ailmlnlaUallsaly. 

It  had  no  relation  to  thoaa  £ar  whom  no  al- 

loanmt  waa  « 

iBg  insurance  ptutagtlon  at  tha  eaaS  of 

Government. 

Aviation  cadets 
Insurance  protectian  at ' 
because  they  were  partielpattBff  In  ngular 
and  frequent  aerial  fllghta.  Thoaa  tadtvid- 
oala  iHko  VMxa  abaant  vrtthoot 
aentenced  by  ooort  martUd  for 
w«e.  of  eourae,  not  partie^Mttng  in  aerial 
fligfats  and  were  not  entttled  to 
protection  at  Government  npenaa,  If  aoeh 
persons  were  restored  to  acttva  duty  aa  avi»- 
tton  cadets  and  atodenta  and  eon  tinned  their 
flight  training,  their  insurance  prutectlon 
wotild  be  rmewed  at  the  coat  of  tha  Oar- 
emmoit  during  the  period  tbey  remained  la 
such  statua.  If  the  Indlviduala  did  not  re- 
turn to  flight-training  duty  but  weraraatoaad 
to  aome  other  type  of  active  duty,  they  ware 
«ngtM»  to  rtinstate  or  api^y  for  toauraaea 
tbm  same  as  aay  other  servlosman.  Tbarw 
were  a  number  of  persons  who  served  hon- 
orably and  who.  though  ellgtbia,  did  not  ap- 
ply for  tnsuT^"*^  A  number  of  them  diail 
in  the  service,  aome  in  combat  vrtth  Okt  en- 
any.  and  tt  la  not  felt  that  tha  avtatlOB  atn- 
dents  and  cadets  wbo  forianad  their  li^ta 
to  insurance  and  failed  to  reapply  tor  thia 
protectian  upon  being  lartorad  to  acttva 
duty  merit  any  greater  wwiakiBfmtlon  than 
prra'>nv  in  tba  aforenwntiuied  group. 

The  Veterans'  Adminlatxatlan  baa  no  data 
Tipon  which  to  eattmate  tha  coat  of  thla  i 
tkm.  if  enacted. 

Section  6  (rf  the  un  propoaaa  to  I 
tlon  802  (n)  of  the  National  Sarvlea  Ltfa  Ih- 
sivanue  Act  of  UNO.  as  amended.  cABcttva  aa 
of  October  8.  1940,  (1)  to  provide  that  upon 
applicatlan  made  within  I  year  after  the  data 
of  enactment  of  the  biU,  the  AdminiatzatQr 
shall  grant  vnilver  of  any  premium  beoosnlng 
due  on  or  after  October's.  1940.  and  prior  to 
the  date  of  anactmmt  of  the  bill,  provided 
the  praaoit  raqotremmts  in  tike  law  ara  mat; 
(2)  to  provide  that  any  premiuma  paid  for 
months  during  which  waivar  la  tffacttve  ahall 
ba  applied  to  payment  of  premiuma 
quoitiy  bBComing  due  on  such 
unless  the  insured  requests  a  refund  thereof; 
(S>  to  provide  that  if  the  insured  ceases  to 
be  totally  >t«ff''**''H,  waivar  of  premiums  shall 
cease  as  of  the  date  of  notice  sent  by  tha  Vet- 
erans' Admlnistratlaa  to  the  insured  by  reg- 
istered maU;  (4)  to  provide  that  tn  tha  event 
of  the  death  of  the  insured  without  filing  ap- 
plication for  waiver  of  premiuma.  tha  bene- 
fldary may  file  such  applicatlan  within  1 
year  after  the  death  of  the  insured  or  the 
date  of  enactment  of  the  biU.  vrttlchever  la 
the  later,  and  that  an  applicatlan  filed  by 
the  beneficiary  shall  have  the  same  effect 
as  if  filed  by  the  insured:  and  (5)  to  provide 
that  in  any  case  tn  which  pramiuma  ara 
not  otherwise  waived  solely  becauaa  tiM  in- 
sured died  prior  to  the  conttnuanoa  of  total 
dlrablllty  for  8  months  and  proof  of  sodi 
tacts  satisfactory  to  the  Artmtntstrator  of 
Veterans'  Aflblrs  la  filed  by  the  beneficiary 
In  the  Veterans'  Administratioa  wltiitn  1 
year  after  the  date  of  enactment  of  the  bfil 
or  I  year  after  the  insured's  death,  whichever 
la  the  later,  tha  premltnna  vrtiieh  were  doa 
for  such  poiod  of  total  disability  rimll  ba 
waived,  provided  that  tt  the  banrflelary  be 
Insane  or  a  minor,  proof  of 
ba  filed  within  1  yeer  after 
aoBh  legal  dlaahOtty. 

Tha  last-mssithaMd  titatiD^  fa 
ponocd  in  aecticn  fiU  (r)  of  tha  Bsttaaal 


The 
tag  waiver  to 

the  manrad  reqaassa  a 
not  anntain  any  limltaUua  of 
of  the  op>ttoii  by  the 
aOow  the  tnaured  to  daf« 

to  hia  advantaae  to  do  aa    Thi 

woold  baae  an  uppottuatty  of  laqniilng 

pOeatiott  of  the  ] 

if  such  payment  woidd  matiaa  hia  policy  or 

of  reqnlrtng  refund  of  sneh  Boaay  tfiti 

not  masua  bis  Inanraaea.    Iti 

mama,  tbat  this  plaoaa  tn  tisa  haada  of  the 

ladlvldaal  an  opportmyty  of 

ttonal  w-»i*ttH"T 

baas  to  be  bocne  In 

pt>Hf!y*«*^ifMi  ■     The 

tan  advendy  aflse 

othar  poUcyholdara. 

law  waltpar  of 


to  be  totally  iWaaWart  wtOdn  tha 
mnantng  of  the  law  and  tha  legnlattona.  and 
wfaoi  it  la  found  that  total  dIaaWllty  no 
longsr  aslaU  tiie  tnaored  la  not  antltled  to 
waiver  of  premiuma.  It  la  tha  praetioa  of 
the  Veterans'  Admlnlatmtkm  to  sand  a  reg- 
istered letter  to  tiie  msoied  notitylng  him 
of  the  finding  that  vpatvar  of  pramlasBa  baa 
been  terminated  aa  of  a  certain  data  and  of 
the  unuaaHj  of  laaiiitilng  ptamliuu  pay- 
mente.  Bvery  ooaialdafatKm  la  aalanilad  to 
the  insured  ao  that  bla  luaiuanca  will  aoS 
Japes  prior  to  the  aipliatlon  of  the 
period  following  the  doa  date  of  the 
pranium  or  prtor  to  tha  aipiratinn  of  31 
days  after  notice  to  tiba  Insnrert. 
la  the  later  date.  If  failure  to 
ndum  payments  wtthln  tha  tlsaa 
la  due  to  drcnmataaeea  beyond  the  uuuUol 
of  the  insnzed,  the  AdmbHstsatar  may  gzaat 
aa  addttlanal  period,  not  to  aaeaed  SI  daya. 
In  vrhldi  to  maka  sodi  payaaat.  It  would 
aeon  that  preeant  ptmaduie  la 
and  title  change  piiuuoaad  ty  thla 
not  needed. 

A  baite  requirement  fbr  watvar  of 
mlums  under  the  eaiettag  law  la  8  mositha 
or  more  eontinooua  total  diaahlllty.  TiM 
provtalon  of  aaetkm  80  (r)  aa  It 
Is  not  a  proviaian  for  watvar  of 
bat  a  apadal  proviso  fbr  euiiUiiulwg 
anca  In  toree  in  ceaa  of  dsath  prior  to  • 
■mntha*  total  disability  by 
lien  for  unpaid  prcBdumsL  Tb  aUaw 
of  prantUBBa  whsra  total  dlsatdlf^  did  not 
ooBitinua  for  the  praaertbad  9 : 
would  ba  eontxary  to  < 
mmtianed  above  raapeetfag  the  domtiaB  of 
ttia  dlsabUlty.  Also,  tha  waiviag  of  pra- 
mlumi  durli^  total  diaabiltty  wo^  plaoa  aa 
eddltlonal  burden  on  tiia  natStmal 
Ufa  tnaarsaee  fund  In 
total  dtaahlltty  la  not  tiaessWs  to  the  a 
liMMds  of  mlUtary  cr  nasal  aarvlea.  t 
woold  ba  pralodlclal  to  tte  hiSnrt  of 
otiMr  paOcybDidam  la  « 
Ufa  Inauiaaca  iBBd. 


mtad  lato  tha  lav  hy 
dhaeted  at  the 

of  tte 
to  jaty  1, 

Into 


which  to 


tt  laa^parant  thst 
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tbim 

la- 

wtttaoottlM  p«y- 

rab- 

fannre  to  «ff eet 

tM  •ttfllmtoA 


on  which  an 
It  pttyxacnta, 
the  anthoilaktloii* 
wfall*  th«  tasonuie*  is 
•Bd  tb«  braaftt  p«ynuBt 
aoat  of  tha 
aoBthJy  f  ■■itiiii  Th*  taavmac*  in  toeh 
CM*  vtn  net  b*  tnstad  ••  lapMd  altboafh 
tlM  tHdaetkm  waa  not  la  tee*  made,    fttch 

In  aOtot  on  natloBal 
ma  laaoraaea  for  koany  7«n  and 
lovM  avpoar  to  ha  ttttla.  tf  any.  raa. 
to  tBctoda  mtdti  a  pterlao  In  aaetkm 
•n  (a). 

ttrnm  the  ja  lyijaail  aaaaBdmaat  la  aUcnt  aa 
to  «h«th«r  tlM  natknal  aarrlea  Ufa  tnaor- 
fvad  or  appropglatfcm  will  tear  tha 
for  daath  and  total  dlM- 
blUtjr  that  artaa  tharaaadar.  tt  mppmn  that 
tha  fODd  wooM  ba  Uabla  for  an  dataa  that 
to  tha  astia  tiaaanla  of 
naval  aaiitua.  Tha  paoTlao  la 
thH  aactloa  that  pawhima  daa  on  this  In- 
ba  dadoetad  ttooi  tha  pro- 
of tha  iBswaaas  anlaaa  otharwlaa  ad* 
Itttlai,  ir  any.  ptotacttoa  la  af  • 
fordad  tha  aatknal  aarvtea  Ufa  tL««Qranca 
foaa  la  aflMttaf  iacjofa»y  of  tha  paytaaat  of 
trmaaam.  Tha  only  ptaafttmaa  that  tha 
toad  wovid  taaatva  vooM  ba  hi  daath  eaaaa. 
woold  ba  daductad  for  tha 


for 
to 


Tha  tand  voold  also  ba  UaMa 
aU  total  dtaabOlty  dalna  act  tracaabla 
tha  aatra  haaarda  of  mltttary  or  naval 
vtthovt  laoatvtBf  any  praotfuma  to 
lor  auah  aoaaiata.    Thua,  pataooa  who 
totally  dlaablad  vadar  thla  aaetloo 
dlaabimy  waa  aot  traeoaMa  to  tha 
of  mflttary  or  naval  aanrlea 
gfalultoua  luauranca  protao 
at  tha  aspanaa  of  tha  othv  policy- 
Thla  would  ba  an  lllacal  uaa  of 
trwat  f«ad  and  a  Ttoiatkm  of  tha  Oov* 
ifa  fldaelary  ralatlooahlp  to  tha  othar 
peUeyboldata  who  hava  a  pwsirlatary  Intar- 
aat  la  tha  nskd. 

thara  la  no  way  of  datarmlnlng  tha 

of  fitatwi  that  mmf  trlM  under  this 

ce  tha  eoat  cannot  ba 


tha 


M  0/  laa  bm  prevtdaa  that  tha 
of  tha  bin  ahall  ba  aubjaet  to  tha 
of  tha  test  pcovlao  undar  tha 
capMoo  *ntaaafar  of  approprtatkNU"  eoo- 
hi  tttla  n  of  tha  nrst  Supi^aMtttal 
daatoa  Aot.  iMt 
fFMMIi  Uw  an.  ttth  Oooff^  Pibruary  !•. 
IMt).  TIM  am  provlM)  of  titia  n  of  Pvhila 
|««  aot,  aa  amandad.  ptotHaa; 

laafad  aatUtary 

It  of  tha  Coauaoa- 

wlilla  aueh  foteaa 

oC  tha  Anaad  Iteaaa  of 

fmaiiaat  ta  tha  military 

«f  tka  ftaaidaat  of  tha  i;hltad  Stotaa 

M.  ItU.  rtMB  Ml  ba  daaamd  ta 


(I) 

of 


baaaftta 
Lit  a  Inaunnoa  Act 
contracts  hara- 
aatarad  Into,  aad  (2)  lawa  admlnla- 
by  tha  Tataraaa*  Admlnlatratloo  pro- 
far  tha  paymant  of  papjkma  on  ae- 
Qf    afvlea  connaetad    dlaabOlty    or 
and  (3)  tha  ICaslng  Persona  Act.  ap- 
Mareh  T.   IMS    (56   Stat.    143).   aa 


It  appears  that  thla  aaetlon  la  designad 
to  aatabUah  tha  aama  llmttaUon  on  veter- 
ana  of  the  armad  foreca  of  tha  Common- 
waalth  of  tha  Philippines  with  reference  to 
the  beneflta  propoaed  by  tbe  bill  aa  are  Im- 
poaed  on  soeh  veterans  uodw  tbs  maa- 
tloaad  Bssctaalon  Act. 

Tha  Veterans*  Admlnlatrstlon  has  no  data 
upon  which  to  estimate  the  cost  of  the  bill. 
If  enacted,  bat  it  la  apparent  that  such  cost 
woold  ba  very  sobstantlal.  In  addltkm.  tha 
bill.  If  enacted,  would  tavotve  very  consid- 
erable administrative  expenses. 

The  premiums  paid  on  national  serrlca 
Ufa  Insurance,  together  with  the  earnings 
thareon.  constitute  a  trust  fund  maintained 
for  tha  aota  benefit  cf  the  policyholders  of 
aueh  tnsurance.  As  prevloualy  Indicated, 
H.  B.  a33fi  propoaea  certain  changes  In  the 
law  which  wotdd  advowely  affect  this  fund. 
Aceordlnfly,  it  Is  my  belief  the  enactment  of 
tha  bUl  would  not  serve  the  best  intamts  at 
the  poUcyhfC^ers  for  wham  tha  trust  fund 
Is  malntalnad. 

Advice  haa  been  received  from  the  Bureau 
of  tha  Budget  that  tha  enactment  of  the  pto- 
poaad  legislation  would  not  ba  In  accord  with 
tha  program  of  the  President. 
Sincerely  yours, 

Csax.  &.  GasT.  Jr.. 

Admlnisfrafer. 

Mr.  RAMKCN.  There  is  nothing 
wroog  with  this  biH  It  ought  to  pass. 
The  subeommittee  eoDsidered  it,  and  the 
fun  committee  considered  it  thoroughly. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  FORD.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  RICH.  There  seems  to  be  a  dif- 
ference of  opinioD  here.  I  think  it  is 
right  that  the  bill  should  go  to  the  Com- 
mittee oo  Rules,  and  have  a  rule  granted. 
That  Is  the  proper  procedure  in  getting 
legislation.  It  is  good  and  sound.  I 
think  the  gentleman  from  Mississippi, 
being  a  sound  man.  wants  to  see  that  we 
get  good,  sound  legislation. 

Mr.  RANKIN.  I  am  Tery  sound  on 
this  proDosition. 

Mr.  RICH.  Let  ttie  bfll  be  passed 
over. 

Mr.  RANKIN.  Mr.  Speaker.  I  uSt 
tmanimous  consent  to  include  at  this 
point  in  the  Rxcoao  the  letters  from  the 
four  veterans'  coganizations  to  which  I 
referred. 

The  SnAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
•Isatppl? 

There  was  no  obiectioo. 

ICr.  RANKIN.  Mr.  Speaker,  the  first 
totter  is  from  the  American  Legion,  glv- 
tng  a  daaerlption  of  the  bill  and  express- 
ing their  Interest  In  having  it  passed: 


LBBsm. 


to  aaMDd  tha  Itatloaal  Sarvlea  Ufa 
Act  of  IMO,  aaasMadad. 

Tha  puxpoaaof  tha  tam  la  to 
Ineqmtlea  aad  tajnatleea  which  eo«rid  aot  ba 
foreseen  untO  ravaalad  by  eaperleaea  follow- 
ing f^ypOcatton  of  tha  baale 
amendments.  It  Is  tha  isamt  of 
study  by  the  Commlttaa  oa 
fcdlowlng  hearings  daring  which 
testified  for  the  ftnwrtran  Legion,  Ve 
<a  Porelgn  Ware  of  the  United  Btatei 
abled  American  Vetarana,  and  AMVRB.  AU 
of  these  war  vctcnna*  organlmHiiiia  unaal- 
moualy  agreed  that  thara  waa  a  need  for  every 
amendment  Included  In  tha  bllL 

The  bill— 

Sztends  from  January  1.  IMO.  to  JUy  1. 
1951.  the  time  limit  within  which  good 
health  can  be  waived  In  appUcatlon  for  In- 
suruice  or  ratnatatement  of  Insaranea  pro* 
Tiding  health  Impatroaent  results  troaa  a 
disability  whl^  la  lass  than  total  In  degree 
and  service  rfinnacted  for  rompensatlop  pur- 


Kxtends  from  September  80. 194S.  to  JOIy  1. 
1951.  the  time  for  applying  fbr  continuance 
of  automatic  taaaoranoe  which  waa  granted 
because  a  person  became  totally  rtliiaMad  In 
line  of  duty  btfore  April  90,  IMS.  providing 
total  disability  haa  continued  ever  since. 

Penrlta  a  peraoa  to  apply  before  July  1, 
1961.  for  conttnuanca  of  antooiatlc  instir- 
ance  granted  becauae  he  waa  captured,  be- 
sieged, or  isolated  by  tha  enemy  before  ^*a 
20. 194Z  providing  he  baeama  totally  disabled 
within  6  mimtha  fallowing  releaae  and  con- 
tinues so  dlsahlad  until  enaetmoit  of  thla 
bUL 

Authorlaea  lajiaaiil  ta  aatata  of  Inauiad 
of  coQUBnted  vataa  of  any  taataUaicnta  of 
Insurance,  matured  before  August  1.  IMd. 
remaining  unpaid  at  death  of  last  benefldary. 

Where  Inataranea  waa  forfeited  beeaase  of 
desertion,  provldaa  that  the  tnaunuaca  shaU 
remain  tn  force  ao  Vmg  as  the  person  re- 
mained In  active  eervloe  up  to  August  1. 
1948.  if.  after  sentence  of  cuort  auotlal,  ha 
waa  (1)  restored  to  active  duty,  or  (2)  re- 
quired to  engage  In  combat,  or  (S>  became 
totally  disabled  wbUe  engaged  tn  combat,  or 
(4)  killed  In  combat. 

Bxtends  protective  meaataea  afforded  to 
those  whoee  premiums  were  paid  by  the  Gov- 
ernment on  the  same  hmeia  as  provided  for 
these  who  anthoriaed  premium  payment  by 
dedxiction  ftcMo  active  service  pey. 

Provides  that  whor  premiums  have  been 
paid  when  a  w«Jt«-  should  have  been  in  ef- 
fect, they  Shan  be  applied  to  the  payment  cf 
future  premiums  unless  tnsured  asks  rtfund. 

Provides  that  if  a  premium  wal-ver  granted 
for  serrlce-cannected  disability  te  terminated 
and  death  resulting  from  such  disability 
occurs  within  1  year  after  such  termination, 
such  waiver  shall  be  deemed  to  hare  been 
continued  to  date  of  death. 

Authorlzea  retroactive  waiver  of  premiums 
for  total  disability  which  existed  for  six  or 
more  consecutive  months  tn  the  period  be- 
tween October  8.  1940.  and  1  year  after  en- 
actment of  this  measure.  Instead  of  only  dur. 
Ing  the  August  1.  1941.  to  August  1.  1947, 
period. 

Provides  that  when  tha  Veterans'  Adoxln- 
Istration  determtnea  an  Insured  is  no  iongef 
totally  disabled,  and  therefore  no  longer  en- 
titled to  premiimi  waiver,  the  waiver  shall 
cease  sa  of  the  data  notice  is  sent  to  Insured's 
last-known  artrtrass  Instead  of  from  date  of 
njch  findings,  as  provided  in  present  law. 

Waivaa  praasluma  If  an  Utaured  dies  btf  or* 
•U  conaacuttva  moatha  of  total  d^aaMUty. 
Jaat  aa  la  provktad  la  present  law.  whan  toul 
dtaablttty  contlnuaa  for  six  or  aaora  ooosacu- 
tive  montha. 

Bxtenda  from  Janwary  1,  1960,  to  July  I* 
1961.  tha  data  prtor  to  whleib  health  veq^itia- 
aaant  aiay  ba  watvad  ba  aa  appMoattoa  toe 
dlaability  income  tnatiraaea,  piovldbsg  tha 


ta  writing  to 


which  la  Icaa  thaa  total  la  ( 
connected  for 

Provldea  that 
tha  ▼eterana* 

Cram 

pay  aaAdeas  to  pay  aack 
premiuma  Instaanee  ahal  ba  deamad  ta  fotca^ 
even  though  thsongb  admlalatxattto  or  i 
cal  error  dedoetlaa  waa  cot 

Ctmtinuea  the  prohlMtlop 
of  any  addltkmal  poUda  after  yebtumy  IM, 
1946.  to  peraooa  who  acrved  m  tha  Armed 
pcrces  of  the  Oanmiat wealth  of  tha  PhOlp- 
pines  under  tha  military  order  of  ivif  M, 
1941.  of  the  President  of  the  United  Stataa. 

I  imderstand.  indirectly,  that  thla  wn  will 
again  come  up  for  conaldesattae  oa  or 
August  7,  and  woold  appreciate  any 
ance  you  can  extend  to  the 
able  acUiHi  may  ba  had  thereooL 

Thanking    you   for   yrar 
euoperatkm  in  this  matter,  and  with  kind 
personal  legaida.  I  am. 


Tlie  Veterans  of  Fordgn  Wars  are  also 
stroDgly  in  favor  of  the  passage  ct  this 
bin,  as  the  f  oOowlng  letter  from  their 
representative  Indicates: 


or  TBS  Umna 
Kmmma  Cttw.  'o,  Aayasf  i,  UM. 

Boa.  Amor  1 
Bouse  OJfec 

VasJUaftoa.  D.  C. 
Deas  Its.  Rawkov:  R  Is  my  nndcxstaading 
that  in  tha  very  near  futora  yoa 
to  aeck  reeagnttkm  on  thaSoer  of  tbi 
far  tha  puipoae  of  brtngha^  19  ^v 
ar^taa  the  bai  H.  R.  8335.  provldlag  for 
certain  amendmenta  to  the 
Ufe  Insurance  Act  of  1940.  aa 

Thla  leglaUtion.  yoa  win  raeaD, 
the  )atnt  spooaorshlp  of  tha  Vateraaa  of  For- 
eign wars  of  the  United  Stataa  and  tha  oOmt 
major  veterana  organlxatkiaa,  aa  waQ  aa  tb» 
mature  consideration  of  the  Ooaamlttae  aa 
Affairs.  ExtenslTC  heartags  wara 
this  legislation  and  It  la  highly  de- 
serving of  sympathetic  consbtrratloB  by  tha 
Bouse. 

oaaolBlaa  aareral  Hbar*?^*  '*g 
to  tta  faaaiaiue  Act  of  I9«a. 
which  &mendm«ita  In  turn  are  baaed  oa 
reaolutions  unanimously  adopted  by 
fiftieth  national  encampment  of 
ganiaatlon.  I  hope  that  before  any 
ber  (tf  the  Booae  rtsea  to  object  to  the  ooa- 
sideratlon  of  B.  R.  8335  that  be  wffl  hava 
first  apprlaed  hlmaeif  of  tha  aobatanra  of 
and  Justtflcatlaa  for  the  amendmenta  aa  art 
forth  in  tha  committee  report. 

When  yoa  move  for  the  biU^ 
tkm,  I  hope  you  will  convey  to  tha 
tha  pica  of  the  millton  and 
overseaa  veterana  of  our  organiaatloB  who 
atand  firmly  btiilnd  thla  worthy  kgWatlon. 
Respectfully  yoxirs. 

Omam.  B.  Kxrcanc.  Jcrertor. 

The  Dtsahifd  Amencan  Vet«ans  coiu 
skier  the  passage  of  this  bill  inmsative. 
I  have  received  the  f oUoving  letter  from 


3.1958. 


A/- 


AJCIBKAK 

Wtahxitgttxn,  0.  C.. . 
■oa.  JOJDf  M.  BSWWTW. 

Cbatnaaa.  Ceotaurtar  oa 

/airs,  Boasc  0/ 

tagtot.  D.  C. 
X2ttB  OoasaxasacAji  BMnmr:  We  of  tha : 
abled  Amerlcaa  Tetaraaa  are  hopefal  thaS 
tha  bUl  B.  B.  aas  win  be  pamad  by  tha  Booaa 
of  Waptaaautaltvsa  at  an  aady  *to  ao  that 
ttie  3«iate  may  hava  aa  opportonlty  to  act 
xcpoa  it  before  ad)oomment.  Thla  bU 
amuda  tha  BbtkinaX  Stfvlca  Ufa  laauranea 
Act  ao  aa  to  aaifta  tt  asora  afttltobla.    Dor- 


la  favor  of 
of  WcrUI  War  n. 
the  provtstoBa  of 
forth  any 

abffito 
waatm 
of 

n.  wedo 
sapportlag  this  partiealar  MO. 
Btacartfy  yoors. 


TheSFBAKBR.    Is  there  ohjcctlaD  to 


ttie  request  of  the  I 

ipn  that  the  fam  be 

pc^fodiee? 
Mr.  RAHKIN.   I  object,  Mr.  Speaker.        The  Oeik  callatf  Vbm 
TheSFBAKBR,   Is  ttkere  o^cctiaB  to     taiepeaithe] 

the  presoit  cooskieratiaB  of  the  bffl?         hag  of  a  _  _  _ 

Mr.    FORD.    Mr.    BKS.    and    Mr,     Jtrf»8f*rtoedli«et«*] 

BYKMBa  of  Wteoosm  ohjeeted.  Mr    MfWOB    «ff 

r.ai 

X 


CUffTOIBAL 


The  dark  called  Oc  bffi  (B.  &  tTlD 
relating  to  the 
ben^tts  of  oOoers  and  CBpiovees  In  t&fft     n^, 
rB«fav««i  sovice  of  the  Poi*  Ofllee  D»» 
transtacxed  to  Hio  Genecas 


FlanNOL  U  •( 
Mr.    BYHHBI    of 
_        r.  lasl 
the  bin  be  passed  over  vittioiitpBeiiidiesi     ta 


If 
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' 


'jv; 


9i  ttm  ^mmacf  tn  the  oAet  of  llie  dl»- 
triet  Judg*  for  th*  matrnn  aad  ■urtam 
dtetrteta  oC  IClMoari. 

Mr.  BTRNBB  of  WimmtiL  Mr. 
^MAkar.  I  madentead  a  rule  bM  been 
Cimnted  on  this  btU.  and.  tberof on,  I  aik 
niMintmniM  eooMnt  tliat  It  bo  pused 
over  withottt  prejodice 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  fcntleman  firom  Wls- 
coosIb? 

There  was  no  objection. 

DISTRICT  JUDOI  FOR  THZBD  mVISZON  OF 
OISTRIcr  COURT  OF  OI8TBZCT  OP 
ALAfilCA 

The  Clerk  called  the  UH  (R  R  3775) 
to  proTide  for  an  additional  district 
Judge  for  the  third  division  (tf  the  District 
Court  for  the  District  of  Alaska. 

Mr.  BTRNBS  of  Wisconsin.  Uz. 
Speaker,  a  rule  has  been  granted  on  this 
bill.  and.  ther^ore.  I  ask  unanimous 
coneent  that  it  be  passed  orer  without 
prejudice.     

The  SPSAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis« 
coosinr 

There  was  ao  objection. 


DIBTRICT  JUDOR 

DXSrfSICT  OP  OHIO 

The  Clerk  caUed  the  bill  (R.  R.  7570) 
to  provide  for  the  appointment  of  one 
additional  distriet  Judge  for  the  north- 
era  district  of  Ohto. 

Mr.  BTRMIS  o<  Wisconsin.  Mr. 
Speaker,  a  rule  has  also  been  granted 
on  this  UU.  and.  thoef art.  I  ask  unani- 
BKMS  oooeent  that  it  go  over  witlMmt 
preJudioe. 

TbeSPBAOSl.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wla> 


was  oo  objection. 
ccamucT 

OF  1944 


SRTXUBCBirr  ACT 


The  Clerk  caUed  the  bill  (H.  R  8983) 
to  amend  seetloo  17  of  the  Contract  Set- 
tleoMnt  Act  of  1944  so  as  to  authorise  the 
payment  of  fair  compensation  to  persons 
eootraettng  to  deliver  eertaln  strategic 
or  critical  minerals  or  metalii  in  cases  of 
failure  to  recover  rcaaonablo  costs,  and 
for  othrr  purposes. 

Mr.  McCOSMACX.  Mr.  Speaker.  I 
asfc  unanimous  eoosent  that  this  bill  be 
passed  oyer  without  prejudice. 

The  SPBAKER  Is  there  objection  to 
the  request  of  the  gentli>man  from 
Massachusetts? 

Tbttf  was  no  objection. 

AMKKDan  WAR  CONTRACTlDftS  RSXJSF 
ACT 

The  Ckrk  caUed  the  btU  (R  R  tUl) 
to  amend  the  War  Contractors'  Relief 
Aet  with  ceepeet  to  the  deflnitiun  of  a 
requsel  for  r^ief .  to  authorian  considera- 
tloo  luid  eetttaRMni  of  eortam  claims  of 
subeontraetora.  to  provide  reasonablo 
oompensatioa  tor  the  lervteei  of  partners 
RDd  pfoprteton.  and  for  other  purpoan. 

The  SnUUCXR  Is  there  objeetloo  to 
the  preeent  eooikteraUon  ol  the  blUf 

Mr.  MoCOilMACK.  Mr.  tSpeakcr.  re- 
Mrrtai  Um  rtchl  to  objoet.  the  gentle- 
ftna^tvaaia  (Mr.  WaltsiI 
.  to  ■•  and  I  would  like  to  ask 
I  to  advlM  tiM  Bouse  of  the  Infbnu* 
tlOB  wliMi  he  conveyed  to  ue. 


Mr.  WALTER  Mr.  Speaker,  the  Com- 
Rdttee  on  the  Jodidary  reported  unani- 
moQsly  the  bm.  &  SM6.  a  bm  which 
passed  the  other  body  on  the  Consent 
CSslmdar.  If  no  objection  is  made  to 
this  biU  for  which  consideration  is  now 
reqoested,  unanimous  consent  to  substi- 
tute the  Senate  bill  will  be  asked  for. 
The  Senate  bill  does  not  provide  for  the 
payment  of  Interest,  and  for  that  reason 
the  objections  heretofore  made  by  the 
President  have  been  met.  and  there  is  no 
obJeettoD  to  the  enactment  of  the  Senate 
bllL 

Mr.  McCORMACR  It  is  the  gentle- 
man's  opinion  then  that  if  that  is  done, 
the  objections  contained  in  the  veto 
message  of  the  President  will  be  met;  is 
that  correct? 

Mr.  WALTER  Considerable  effort 
has  been  made  to  meet  the  objections 
raised  in  the  veto  message.  Counsel  for 
the  Committee  on  the  Judiciary,  as  well 
as  the  members  of  the  committee  who 
drafted  this  legislation,  aimed  it  directly 
at  meeting  the  objectiMis  of  the  veto 
message. 

Mr.  McCORMACK.  With  that  state- 
ment of  the  gentleman  from  Pennsyl- 
vania, so  far  as  I  am  concerned,  this 
bin  having  been  passed  over  without 
prejudice  at  my  request  2  weeks  ago.  and 
with  the  understanding  that  the  Sen- 
ate bill  will  be  substituted,  and  with  the 
statement  by  the  gentleman  from  Penn- 
sylvania [Mr.  WAaml  that  in  his  opin- 
ion it  meets  the  obJecti<ms  ot  the  Pres- 
ident, I  shaU  not  ask  unanimous  con- 
sent that  this  bill  be  passed  over  without 
prejudice  at  this  time. 

Of  course,  some  other  Member  may 
consider  the  matter  differently,  but  so 
fur  as  I  am  conoomed.  I  shall  Jiot  ask 
that  it  be  passed  over. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker.  wiU  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  BYRNES  of  Wisconsin.  Can  the 
chairman  of  the  committee  advise  me  as 
to  whether  or  not  there  is  a  relationship 
between  this  bill  and  the  previous  bill 
which  was  passed  over?  They  both 
seem  to  deal  with  the  same  general  sub- 
ject matter^ 

Mr.  WALTER.  Na  They  are  not  re> 
lated.  R  R  8883  has  to  do  with  the 
claims  of  minina  people  under  the  Con- 
tract  Settlement  Act  This  has  to  do 
with  the  claims  filed  before  February  7. 
1947.  under  the  Lucas  Act.  by  people 
who  were  engaged  in  war-contract  work. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
withdraw  my  reservation  of  objection. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  was  no  objection. 

Mr.  WALTER  Mr.  speaker.  I  a^ 
unanhnotts  consent  that  S.  39<M  be  sub- 
stituted for  the  bUl  R  R  9131. 

The  Clerk  read  the  title  of  the  bUl. 

The  SPSAKER  Is  there  objecuon  to 
the  present  consideration  of  the  Soiato 
bill? 

There  betnj  no  objection,  the  Clerk 
read  the  Senate  bUl.  as  foUows: 

JN  it  tnmeitd.  tte^  That  th*  Mt  of  Ai^wl 
1.  IMS  (PuUle  Law  Mo.  «6T.  10«h  Cong.,  en. 
M^  to  8Ut  901).  M  Sffl«a(ttd  (Mc.  91  o(  Um 

•et  or  jum  as.  IMS.  ch.  646.  ea  sut.  tee,  tit), 

to  iMV*^  «0MiMhKl  by  MheUi^  Um  foUowli^ 
•ccUoa  Uktrvto; 


7.  Wtthia  the  IhnttatVms 
this  met  and  no  oUiwi 

"(1)  for  tb*  ynupmm  of  tbim  Metloa  and 
except  u  othanrtm  presided  by  pangraiia 
(5)  hereof.  aU  dcpartmento.  ■gmctoi.  or  tiM 
heads  or  duly  dwalgnattd  mgwinraUwa 
thereof  aotlkoiiaed  to  conalder,  adJuaC.  and 
settle  claims  under  this  act  ara  barctijr  di- 
rected, on  request  fUad  not  more  than  SO 
days  after  the  eSaetiva  date  at  this  sectkm 
and  after  affordtng  claimants  reaaonahlc  op- 
portunity to  amend  or  supplement  thdr 
claims,  to  reconsider  claims  heretofore  fUcd 
in  accordance  with  the  provisions  of  this 
act  and  rejected  or  dlsaUowed  In  wtioU  or 

P«^: 
"(2)  notwithstanding  anything  In  seetloa 

3  of  this  aet  with  raf  erenee  to  the  neeeaslty 
of  a  requnt  for  relief  filed  on  or  before 
August  14.  1945.  elaima  otherwlae  payable 
under  this  set  shall  be  allowed  to  the  extent 
that  they  include  loaaes  with  respect  to  which 
in  a  writing  submitted  to  a  department  or 
agency  ccncemed  m  or  before  Aogvst  14. 
1945.  the  claimant  (a)  requested  relief,  avall- 
aUe  under  the  First  War  Powers  Act.  (b)  de- 
manded payment  thereof,  or  (c)  gare  notle* 
of  such  sustained  or  Impending  loaa;  bat 
nothing  in  this  paragraph  shaU  be  taken  to 
limit  or  exclude  othar  taquasta  for  itflef 
otherwlaa  sofliciant  under  aacttoM  S  at  thla 
act: 

**(3)  claims  otherwlae  payable  imder  this 
act  as  amended  shaU  Inciuda  thoae  of  sub- 
contr»rtcars  on  the  aame  basis  as  the  elaima 
of  prime  contractora  if  the  request  for  rclitf . 
demand  for  payment,  or  notice  of  sustained 
or  Impending  loaa  raquirad  by  section  3  of 
this  act  or  defined  I9  fmn^npti  (2)  a<  thia 
section  was  submitted  in  writing  by  sndft 
claimants  on  or  before  August  14.  194&.  to 
either  (a)  a  department  or  agency  eoa- 
cemcd.  at  (b)  the  prime  contractcr  or  other 
subcontractor  InTolved; 

"(4)  claims  otherwlae  anowahle  under  thla 
act  as  amended  shall  indnde  reaeonabU  com- 
pensation for  the  aertioca  oC  working  part- 
ners and  proprietors  of  untncnrporated 
claimants  during  the  period  of  performanea 
of  the  contracta  as  subcontracts  involved; 

"(5)  the  jurtadtctinn  of  co\irts  over  soita 
now  pending  imder  this  set  is  hereby  pre- 
served  and.  notwithstanding  paragraph  (1) 
of  this  section,  no  plaintiff  in  such  action 
ahall  be  reqxilred  either  to  present  his  dabn 
again  to  the  departsaent  or  agency  ccncemed 
or  to  begin  his  action  in  court  ane-r:  but 
nothing  in  this  act  or  amendment  shaU  pre- 
vent any  department  or  agency,  in  agree- 
ment with  the  plaintiff  claimant,  train  re- 
con&iilerlng  any  claim  for  the  purpoae  of  pay- 
tB(  it  or  entering  into  an  agreement  for  the 
ccanpromise  or  settlement  of  the  whole  or 
any  part  thereof  and.  to  the  extent  that 
hecaafter  such  payments  sre  mads  or  such 
aatti— anu  ara  executed  pursuant  to  any 
such  agreement,  court  acttona  shall 
upon  be  limited  according  or 
the  case  may  be: 

"(6)  where  neeaasary  to  effectuate  the  pwr- 
poees  of  tills  section  the  court  in  any  case 
haretcfore  filed  under  thte  act  shan.  upon 
mntinn  filed  by  the  r'»*'»"ff  not  more  than 
69  days  aftar  the  aOhcttve  date  of  this 
tlon.  (a)  permit  the  plaintiff  to 
claim  or  ^le^rt^m^  (b>  'tacate  any 
jrudgnent  or  ralfe^  or  (cv  revive  the  acttaa: 
but  notliicg  In  this  pir^rapb  «>»*»?  be 
deemed  to  reqiilre  any  plaintiff  to  as^  any 
iiuch  action  where  it  ta  unnimwaij  fbr  the 
preaarvatlan  of  his  rights  under  Uils  act  and 
aaetlan  ta  accordance  wttli  tte  > 
itiee,  procedure,  or  coiwse  of 
oeedlxiga:  and 

''(T)  aa  uaed  la  this  net.  as  amended,  ttte 
tarma  'contractora.'  '•aUcaatraetoa^*  and 
'Wuttcriateen'  Inehida  IBJ 
Mhlpa,  Joint  v«ifenrea.  boi 
asd  eeepoKattaai  and  aaixM  with  respect  to 
partnerrtJpa.  Jetnt  vmnaea.  er 
s«Tfto»ona.  the  partneisfaipik  Joint 


The  bin  was  OKdered  to  be  read  a  ttiird 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  rfConsfaVr  was 
Isid  on  the  tables 

A  similar  Hoose  bill  (R  R  tin)  was 
bud  on  the  table. 

FEDSBAL  AIBPOBT  ACT 

The  Clerk  caUed  the  MD  (8.  3nS)  to 
extend  for  a  period  of  5  years  the  time 
for  appropriating  and  fiprndiiig  funds 
to  carry  oat  the  Federal  Airport  Act. 

The  Oerkread  the  title  of  the  taOL 

The  SPEAKER  Is  there  objection  to 
the  present  comiilfnitinn  ot  the  taffi? 

Mr.  BYRNES  of  Wisconsin.  Mr. 
^leaker.  I  ask  ananimnoif  consent  that 
this  bm  go  oirer  without  prejudice. 

The  SFEAEZR  Is  there  objection  to 
the  request  of  the  gentleman  fromins- 
consin? 

Thoe  was  no  objection. 


.it 


ADDRKHIAL     ASSIBTAirr     SBCBXTARIES 
or  AGSICULTUBX 


The  Clerk  called  the  bin  (R  R  a5»> 
to  establish  two  additional  ofltees  o<  As- 
sistant  Secretaries  of  Agrieoltnre  and 
ofllce  of  an  Administratlfe  Geuetary  of 
Asriciiltizre. 

The  Clerk  read  the  title  of  ttte  Un. 

The  SPEAKER  Is  there  obiectaan  to 
the  present  weiftidffatinn  oC  Vbe  UD7 

Mr.  R  CARL  ANDKRSBN. 
the  right  to  object.  Mr.  Speaker.  I 
tainhr  waitf  to  accord  the  SecrKarr  oC 
Agricultare  the  same  richt  as  other  Csb- 
finet  members  to  hafe  sufBdent  assist- 
ants m  line  with  the  duties  which  it  is 
his  re^onsiLatty  to  undertake,  but  I 
hare  lieen  f.Hwi  iafly  oppoaed  to 
2  of  this  particnlar  bin.  which 
for  the  appointment  of  an 
tire  Assistant  Seeretarr  of  Agrienltore. 
who  shan  be  under  the  rlasuflrd  ccril 
senice.  I  understand  the  gwitlrtnan 
tram  Nortti  Carohna  TMr.  Cdout]  is 
wUhnff  to  strike  that  particular  section 
of  the  MQif  I  acree  to  iiinun  asy  ob- 
jection. 

Mr.  COOLB7.  Mr.  Speaker,  wffl  the 
scntleman  yield? 

Mr.  R  CARL  AKDERSER    I 

Mr.  COOLET.  Mr.  Speaker.  I 
at  the  ^;ieaker^  desk 
which  win  acromphsh  the  obiectife  the 
lentbioeii  fram  MiTin#wn>s  bas  in  mind 
and  which  I  onde'stand  win  remorethe 
obiecttanabie  prorisian  from  the  b£EL 
This  bin  was  reported  tor  our  committee 
for  the  pozpose  of  praeidinff  two  addi- 
Uanal  a^gri^^^  Oeuetariea  ut 
tan  and  in  addition  thereto  an 
istratrve  Assistant  Secretary  to  the  Sec- 
of  Affriculture.  I  uadcratand  ttke  • 
obiccis  to  the  latter  pro- 
So  I  have  at  the  Speaker^  desk 
rbicb  wlB  eliminate  that 
feature. 

Mr.  R  CARL  ANDBRSBt  Mr. 
speaker,  in  view  of  the  fact  thas  we  on 
the  ApprocKtattom  Oummittee  wffl  de- 
cide finally  whether  ornot  we  wffi  put 
ip  the  moDCT  fCr  the  two  a»1stants.  I 
acrce  to  ttke  cnOemaa'k  uwieatinn  that 
he  take  out  cf  this  MB  aectian  2. 


Is  tfaete  objection  to 
the  preeent  consideiatiMi  of  the  bm? 

Mr.  BTBRBS  of  Wlseonai 
hiff  the  right  to  obfeetv'ftr. 

to  ae  that,  even  with  the 
to  be  offered  by  the 
from  north  Caraliaa  [Mr.  Coqut}. 
there  is  stffl  an  item  of  eoBtroeen^.  I 
therefore  adc  uaanimaas  wmefttt  that 
this  bffl  go  owtT  without  pe«}nfice.  and 
ttaeamtter  can  then  bebreught  im  un- 
der sndi  parliamentsfy  sitaaUan  as  wffl 
at  kast  aOow  some  ttee  for  debate. 

Mr.  COCLET.  Wffl  the  imtleman 
wfflshoid  hv  request? 

Mr.  BTRRES  of  Wisconaia.  lyieMto 
the  gentleman. 

Mr.  COOLBT.  I  wovU  Hke  to  say 
that  the  Secretary  of  Agzieaitare  is  in 
earnest  about  the  micsntf  for  these  ad- 
dttkmsl  assiUants.  S  the  gentleman 
wffl  read  the  letter  of  the  Secretary 

Mr.  BTBHBB  ef  WiaeaBsin.  Oh.  I 
know  the  Secretary  would  tte 
more  hf^>  down  ttiere,  bnt  it  Just 
to  me  that  ainee  we  are  aakhv  the 
pie  of  this  eoontry  to  tigSil«n  up  their 
belts,  one  place  where  wc  can  tighten  19 
is  in  employees  of  Oie 

Mr.  COOIST.  The 
be  correct^  but  if  the  gentleman  wffl  re- 
fiesli  his  recollection  fram  ttie  Qcue- 
tazTs  letter,  he  wffl  see  that  ttie  Do- 
paitment  of  AgricolhBe  bas  had  one 
burden  after  aisitliw  placed  upon  iC 
We  have  not  given  him  any  asufitsnrr. 
at  this  levd  since  IIM.  WefaavegzcaUy 
added  to  the  burdens  ef  hte  oAee. 

He  now  has  aU  the  Pbim  Credtt  Ad. 
ministratian.  an  of  the  ] 


It  Is  a 


TO  dflL 

The  aerkcaned  the  !■  <a 
Slate  of  Hew  Torit  «Mh 


cmwii 


<RJ. 


Telephane    Bareao.    the 
Ctcffit  GOrporatian  with  tts 
cf  tamons  of  daOars^  and 
*^*****^  lenifmsibihtifa. 

of 


Wisouusm.    Ifr. 


on   the 


Speaker,  if  the  Secretary  bns  that 
work  to  do.  I  wonder  how  he 
to  take  his  trips  throogbent  the 
trying   to   sen   tho   taxmt 
Brannan  plan. 

COQUY.    The    gftitlpnian    is 
in  iiemllifiif  iieitiiiiiiiiiT    In 

mto  tbm 


RiS; 


This  bffl  was  considered  by  ttie 
efthenumi    I^ 
recan  that  ttiere 
ttie  gentlr  men's 

(Mr.  BoKl. 
ber  of  the  comayttcc  is  bere^  and  I 

Ueve  that  be 

I  SI  ni  If  mm  ef  the  Oeuetaiy  hi 

forthii 

ttttiA-  of  tl»  iBvcalment  tlmt  tho 

havej 

to  say  nothhig  of  tho 


21  of  tbo 


for  m  to  go  in  tho 
regular  way  and  obtain  a  xirie  and  bflBg 

Mr.  BTBNES  of  WlaSBMla.    I  tUnlt 

way  to  give  the  mcmtarahip  a  tttOa 
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The  Clerk  called  tbe  bill  (B.  R  6904) 
to  proflde  eertain  auttwwlitloni  for  the 
Departacnt  of  State  and  the  United 
Stain  section  oC  tbe  International 
Bnanrtary  and  WfcterOommtoalon,  United 
States  and  Meiteo,  in  carrying  oat  the 
functions  of  the  Cninmtiision  and  to  fa- 
dltlate  eoopiianee  with  the  prorisloas 
of  the  treaty  between  the  United  SUtes 
of  America  and  the  United  lleiriean 
St^es  signed  at  Washington  on  FdMru- 
ary  S.  1M4.  relating  to  tbe  utUiiation  of 
the  waters  of  the  Odorado  and  Tla  Juana 
Rivers  and  of  the  Rio  (Grande  below  Fort 
Quitman.  Tex.,  and  for  other  purposes. 

The  SPSAKBL  Is  there  objection  to 
the  present  ooncUeratioQ  of  the  bill? 

There  was  no  objection. 

Mr.  TROtBUL  Mr.  Speaker.  I  ask 
onankBOUS  eonswit  for  the  immediate 
consMmition  of  a  similar  Senate  bill,  & 
1014.  to  amend  the  act  of  May  13.  19M 
(4t  Stet  118).  as  amended,  relating  to 
the  Uhited  States-Mexican  boundary. 

The  SPIAKBt  Is  there  objection  to 
tbe  present  eonsideratkn  of  the  Senate 
famf 


f 


no  objection,  the  CleiiE 
read  the  Senate  MC.  as  foOows: 

at  a  tnmeUd.  «te..  Tlut  tlM  set  ctf  Uaj 
is.  UM  (4S  But.  lU).  M  uiMidad  bj  ths 
pobUe  NMltttloo  of  Much  S.  1997  (44  SUt. 
140B).  tb*  set  of  AngiMt  M.  19R5  (40  8Ut. 
flSS).  ABd  tbo  act  of  Mkj  as.  UOO  (40  SUt. 
1910).  to  hcivbr  furttaar  aoMiMtod  bj  adding 
tlMTOto  tb«  foUowlag  Mctloiia: 

raac  t.  Tbt  ItocMtiy  of  State,  settng 
through  th«  Unitad  Stfttes  Commtwtonur, 
Int«n>»tlopiil  Bomidarj  and  Water  Ccmimto- 
■km.  Unitad  0tat«a  and  Maxleo,  in  caen«e> 
tloB  with  any  prt^aet  undar  the  |url8dietk» 
of  tha  IJtaltad  StaAaa  aaetlaii.  International 
and  Water  Oowimtoelon.  United 
to  authorlaad.  (a)  to  purw 
landa,  or  Intareeta  la 
lande.  for  relocation  of  hlghvaja,  roadwaya. 
r^Uroada,  tetograph.  talephone.  or  electric 
liaaaaitoiluu  Ubob.  or  any  ether  properttoa 
whatacerer.  tha  raloeatlon  of  whl^.  In  the 
;  of  the  aald  OasBrntoalaiiar,  to  naooe- 
br  the  aottatouetlott  or  oiMrsUon  and 
of  any  aueh  project,  and  to 
pacfom  any  or  all  work  involTeit  In  aald  ra« 
Wwtlona  on  lald  lands,  or  Intcrcata  in  landa, 
other  lands,  or  Literaafei  tn  landi,  owned  and 
bMd  by  the  Unttad  Olatea  la  ooaiaeetlon  with 
the  eooatraotloa  or  operation  loid  malnte- 
of  aay  aoeh  project,  or  pioparttoa  not 
by  tha  Oatled  atatoa:  (b)  to  enter  in- 
to oontracu  with  tha  owaan  of  eald  proper- 
ttoa whtfaby  tfcay  undertake  to  acquire  any, 
or  all.  property  needed  for  said  relocation, 
or  to  pertena  any.  or  all  work  Invotred  in 
i;  aad  (e)  for  ttui  pmpoae  of 
aald  ralooatlooa.  to  eon- 
vey.  or  aschanga  Oovernaaant  pit>pertlaa  ao- 
i|uir«4  or  tmprovad  uadar  elauaii  (a)  ahov». 
wtth  or   without   tanprovamants,   or   other 

held  by  the  United 
ka  anaaaattoa  wtth  ttia  ixmatnietioa 
aad  satotaaaaoa  <f  aald  proj- 
ad,  or  to  grant  tana  or  parpetoid  eaaamenta 
thwibi  or  thaiaovw.  Qraata  or  eooToyanoes 
baonadar  eban  ba  by  tastnmi«Bta  emoutad 
by  «M  Sacretary  of  Bute  wtthoot  regard  to 
sg  law  fovwBlag  tha  patenting  of 


In    f 


equip,  aad  operate 

highwaya.  ran* 

iwtWHnge.  and  facUittos 

with  any  aoeh  pro). 

to  proinde  houaing. 


and  aaadlcal  and  racraatkmal 
fadlittaa  for  tbe  ottoera.  agenta.  and  amploy- 
eea  of  tha  Uhltad  Statea.  and/or  for  tbe  oon- 
tractore  and  th^  employee*  engaged  tn  tha 
construction,  operation,  and  maintenance  of 
any  such  project,  and  to  make  equitable 
charge*  therefor,  or  deductiona  from  tbe  sal- 
arlee  and  wagea  due  cmployeea,  or  from 
progreaa  paymanta  due  contractors,  upon 
Buch  tanas  aad  condltiona  as  be  may  de- 
tarwdna  to  be  to  tbe  beet  Interest  of  tba 
United  Statea,  tba  sums  of  money  so  cbarged 
and  coUeetad  or  deducted  to  be  credited  to 
the  appropriation  for  tbe  project  current 
at  tbe  time  tbe  obligations  are  incurred. 

"Sbc.  8.  Tbe  XTUited  States  Commissioner, 
In  order  to  comply  with  tbe  provisions  of 
articles  12  and  SS  of  tbe  treaty  of  February 
3,  1944.  between  tbe  United  States  and  Mex- 
ico, relating  to  tbe  utilisation  of  tbe  waters 
Of  tbe  Colorado  and  TlJ\aana  Rirera  and  of 
tba  Bio  Orande  below  Port  Qxiltman,  Tex.. 
to  autborlaed  to  acquire,  in  tbe  name  of  tbe 
ITnlted  States,  by  purchase  or  by  proceedinga 
in  eminent  domain,  tbe  pbysical  properties 
owned  by  the  Imperial  Irrigation  District  of 
California,  located  in  tbe  vicinity  of  An. 
drade.  Calif.,  oonstoting  of  tbe  Alamo  Canal 
In  tbe  United  SUtes,  tbe  Bockwood  Intake. 
tbe  Hanlon  Heading,  tbe  quarry,  bulldinga 
uaed  in  connection  wltb  such  facilities,  and 
appurtenant  lands,  and  to  reconstruct,  oper- 
ate, and  matnUin  aucb  properties  in  con- 
nection with  tbe  admintotration  of  said 
treaty. 

"Sac.  9.  PUnda  heretofore  or  hereafter  ap. 
propriated  to  tbe  Department  of  SUte  un- 
der tbe  beading  International  Boundary  and 
Water  Commission.  United  States  and  Mex- 
ico' or  for  tbe  use  of  tbe  United  States  sec- 
tion of  said  Commiaeion  shall  be  available 
for  construction,  operation,  and  maintenance 
of  stream  gaging  statlona.  and  their  equip- 
ment and  sites  therefor;  personal  services  and 
r«it  in  tbe  Dtotrict  of  Columbia  and  else- 
where:  senricee,  including  tboee  of  attomeya 
and  apfvatoers,  in  accordance  wltb  the  pro- 
visions of  section  15  of  tbe  act  of  August 
3.  1940  (9  U.  &  C.  sec.  55a).  at  rates  for 
Individuals  not  In  excess  of  $100  per  diem, 
and  tbe  United  States  Commissioner  Is  here. 
by  autboriaed,  notwithstanding  tbe  provi- 
sions of  any  other  act.  to  employ  as  con- 
sultants, by  contract  or  otherwise,  without 
regard  to  the  CHaaalflcation  Act  of  1923,  as 
amended,  and  tbe  dvil-service  laws  and  regu- 
lations, retired  personnel  of  the  Armed  Porcea 
of  tbe  United  SUtes,  who  shall  not  be  re- 
quired  to  revert  to  an  active  sUtus,  and 
who  aball  be  entitled  to  receive,  as  compen- 
sation for  such  temporary  service,  the  dlf- 
ferenee  between  the  rates  of  pay  esUblished 
tberefOT  and  tbatr  retired  pay  during  the 
period  or  periods  of  such  temporary  employ, 
mant:  travel  expenaea.  including,  in  the  dis- 
cretion  of  tbe  Commissioner,  expenses  of  at. 
tendance  at  meetings  of  organizations  con- 
cerned wltb  tbe  activities  of  the  Intema- 
thmal  Boundary  and  Water  Commission 
which  may  be  necessary  for  tbe  efficient  dls. 
charge  of  the  reaponatbtiltiea  ctf  tbe  Commis. 
sion:  hire,  wltb  or  without  personal  services, 
of  work  animals,  and  animal-drawn  and 
motor-propaUed  (Including  passenger)  vebl- 
clca  and  alreraft  and  equipment:  acquisition 
by  donation,  purehaae,  or  condemnation,  of 
real  and  personal  property,  including  ex- 
penaea of  abatracta,  certlAcataa  of  title,  and 
reoordlng  faaa:  purohaaa  of  Ice  and  drink- 
lag  water;  tn^wetlon  of  equipment,  sup- 
pUaa.  aad  nuiiarlato  by  contract  or  other- 
wise; drilling  and  taatliig  of  foundations 
and  dam  sltea.  by  contract  if  deemed 
naoaaaary;  paynvent  for  oOclal  telephone 
aarvtee  In  the  field  In  caaa  of  official  tele- 
phones installed  la  private  housee  wbea 
authorlasd  uader  raguUtlona  eetabllahed  by 
tha  Ortmmlaaloaar;  purehaae  of  fliraarma  and 
aaununittoa  for  guard  purpoeea;  aad  such 


other  objeete  and  purpoiea  aa  may  ba  per* 
mltted  by  thto  act  and  otl  a-  laws  and  traatlea 
applicable,  in  whole  or  In  part,  to  tha  United 
SUtes  section:  Provided,  That,  when  appro- 
priations have  been  made  for  tha  ommnenca- 
ment  or  contlnttotloo  of  oonstruetlon  or  op- 
eration and  maintenance  of  any  project,  the 
United  Statea  Conuntoslcner.  notwltbstand. 
Ing  tbe  provisions  of  sect  tons  S<S79,  S732,  and 
3733  of  tbe  Be  vised  SUtutes  or  any  other 
law,  may  enter  into  cotitracte  beyond  tba 
amount  actually  apivopilated  for  ao  much 
of  tbe  work  on  any  taeb  autbariaed  project 
as  tbe  physical  and  orderly  sequence  of  con- 
structlon  makea  neoeaaary.  such  contracU 
to  be  subject  to  and  dependent  upon  futura 
appropriatlona  by  Ooi^peaa.** 

Mr.  TRIMBLE.  Mr.  Speaker,  I  offer 
an  amendment. 

The  Cleric  read  as  follows: 

Amendment  offered  by  ISz.  TancBLs:  Strflts 
out  all  after  tbe  enacUni  dauae  and  tnaert 
tbe  following: 

rrbat  thto  act  may  be  cited  aa  tha  'Ameri- 
can-Mexican Treaty  Act  of  1950.' 
"TTTLt  I — ^ATTTROBisaTioin  voa  CABamra  Oct 
Ttaarr  Paouacra 

"Sxc.  101.  That  tbe  Saerstary  of  SUte,  act- 
ing through  the  United  SUtea  Commla- 
eloner.  International  Boundary  and  Water 
CommisBlcMi.  United  Stf.tea  and  Mezioo 
(herein  lefened  to  as  tlie  'Commission'), 
in  oonnection  with  any  iiroject  under  the 
Jurisdiction  of  tbe  Unitel  SUtea  Section, 
International  Boundary  and  Water  Commto- 
Bion.  United  SUtea  and  Mexico,  to  autbcv- 
ized:  (a)  to  purehaae.  or  condemn,  landa.  or 
intereete  In  lands,  for  relocation  of  blgbwaya. 
roadways,  railroada,  telegraph,  tetopbone,  or 
electric  tranamtosion  lin<!a,  or  any  other 
properties  whatsoever,  ttie  rdocation  of 
which,  in  tbe  Judgment  of  tbe  said  Com- 
niifisioner.  to  necesslUted  by  tbe  construe, 
tlon  or  operation  and  midntenance  of  any 
such  project,  and  to  perfoi-m  any  or  an  work 
involved  in  aald  relocations  on  aald  landa. 
or  interesto  in  landa,  otbisr  lands,  or  inter, 
este  in  landa,  owned  and  held  by  the  United 
SUtes  in  connection  witlt  tbe  constnictloa 
or  operation  and  mainteitanoe  of  any  such 
project,  or  properties  not  owned  by  tbe 
United  SUtes:  (b)  to  enter  Into  ccmtracte 
wltb  the  owners  of  tbe  said  properttoa 
whereby  they  undertake  to  acquire  any,  or 
all,  property  needed  for  said  relocation,  or 
to  perform  any.  or  all.  VTO'k  involved  in  aald 
relocations;  and  (c)  tot  the  purpose  of  effect- 
ing completely  aald  rdocatlons.  to  convey, 
or  exchange  Government  i>ropartiea  acquired 
or  improved  luxder  daus^j  (a)  above,  with 
or  without  Improvements,  or  other  proper- 
tiee  owned  and  held  by  the  United  SUtes 
in  connection  with  tbe  construction  or  op- 
eration and  maintenance  of  said  project,  or 
to  grant  term  or  pwpetua]  easonente  therein 
on  thereover.  Qrante  or  conveyanoea  here- 
under shall  be  by  InstrunnenU  executed  hf 
the  Secretary  of  SUte  without  regard  to  pro- 
visions of  law  gov«mlng  the  patenting  of 
public  lands. 

"Sk.  loa.  The  UUlted  Statea  Commtoaloner 
to  authorised  to  ooastruct.  equip,  aad  op- 
erate  and  maintain  all  tcoeaa  roada.  high- 
ways, railways,  power  lines.  bxUMinga.  and 
facllltlea  neoeaaary  in  coimection  with  any 
aucb  project,  and  In  bto  discretion  to  pro- 
vide boualng.  subatetence.  and  medical  and 
recreational  faellltlee  for  nbe  offleera,  agrata. 
and  employees  of  the  United  SUtea.  and /or 
for  the  oontractora  and  tiv^  employeea  en- 
gaged in  the  constnictk  n.  operatloa.  and 
maintenance  of  any  such  project,  and  to 
make  equitabto  ehargea  therefor,  or  deduo- 
tlona  from  the  salarlaa  and  wagca  due  em- 
ployeea, or  from  progieas  imymente  due  con- 
tractors, upon  aucb  terms  and  condlttoaa  as 
he  may  datarmlna  to  be  tha  beat  later— 
of  tba  United  BUtaa.  tha  tnmm  of  mooaf  so 


cbarged  and  collected  or  deducted  to  be 
credited  to  tbe  appn^vtotion  for  the  project 
current  at  the  time  the  obllgatkma  are 
incurred. 

"Sec.  108.  There  are  hereby  axithoriaed  to 
be  approprtated  to  tbe  Department  of  SUte 
for  the  use  of  tbe  CommlaakMi.  out  of  any 
money  in  tbe  Treasury  not  otberwiae  appro- 
priated, such  sums  as  may  be  necessary  to 
carry  out  the  provisions  of  the  treaty  of 
February  3,  1944.  and  other  treatiea  and  con- 
ventions between  tbe  United  SUtes  of  Amer- 
ica and  the  United  Mexican  SUtes,  under 
which  the  United  SUtes  Section  operates, 
and  to  discharge  the  sUtutory  functions  and 
duties  of  the  United  SUtes  Section.  Such 
sums  shall  be  availabto  for  construction,  op- 
eration and  maintenance  of  stream  gaging 
sUtions.  and  their  eqxiipment  and  sites 
therefor;  personal  services  and  rent  in  tbe 
District  of  Columbia  and  elsewhere;  servicea, 
including  those  of  attorneys  and  appraiserSk 
in  accordance  with  the  provisions  of  sec- 
tion 15  of  the  act  of  August  2, 1948  (5  U.  S.  C, 
sec.  55a).  at  ratea  for  individuato  not  in 
excess  of  $100  per  diem,  and  tbe  United 
SUtes  Commissioner  is  hereby  antborized. 
notwithstanding  the  provisions  of  any  other 
act.  to  employ  as  consultanto  by  contract  or 
otherwise  without  regard  to  the  Ctoaalflra- 
tlon  Act  of  1923.  as  amended,  and  the  civil- 
service  laws  and  regulatiooa,  retired  per- 
Bonnel  of  tbe  Armed  Porcea  of  tbe  United 
SUtes.  who  shall  not  be  required  to  revert 
to  an  active  sUtus.  and  who  shall  be  entitled 
to  receive,  as  compensation  for  such  tempo- 
rary service,  tbe  difference  between  tbe  ratea 
of  pay  established  therefor  and  their  retired 
pay  during  the  period  or  polods  of  such 
temporary  employment:  travel  expoiae.  In- 
cluding, in  the  dlscretian  of  the  Conunia- 
sioner,  expenses  of  attendance  at  meetings 
of  organizations  concerned  with  the  activi- 
ties  of  tbe  CommisBlon  which  may  be  neces- 
sary for  tbe  efficient  discharge  of  tbe  respon- 
Elbilities  of  tbe  Conunlssion:  hire,  with  or 
without  personal  services,  of  work  animals. 
and  animal-drawn  and  n>otor-propelled  (in- 
eluding  passenger)  vehicles  and  aircraft  and 
equipment:  acquisition  by  donation,  pur. 
chase,  or  condemnation,  of  real  and  per- 
sonal property,  including  expenaea  of  ab- 
stracta.  certlficatea  of  UUe.  and  recording 
fees;  purchase  of  ice  and  drinking  water; 
inspection  of  eqiiipment.  supplies  and  mate- 
rials by  contract  or  otherwise;  drilling  and 
testing  of  foimdations  and  dam  sites,  by 
contract  if  deemed  necessary:  payment  for 
official  telephone  service  in  the  field  In  case 
of  official  telephones  installed  In  private 
houses  when  authorized  under  regulatiODa 
established  by  tbe  Commissioner:  purchase 
of  firearms  and  ammunition  for  gcard  pur- 
poses: and  such  other  objecto  and  pnrpoaea 
as  may  be  permitted  by  laws  applleabte.  la 
whole  or  in  part,  to  tbe  United  SUtea  Sec- 
tion:  Prorided.  That  when  approprtotions 
have  been  made  for  the  commencement  or 
continuation  of  omstruction  or  operation 
snd  maintenance  of  any  such  project,  tha 
United  States  Commissioner,  notwtthatand- 
in«:  the  provisions  of  sectlcKU  3679.  3732.  and 
3733  of  tbe  Beviaed  SUtutes  or  any  other 
law.  may  enter  into  contracU  beyond  tbe 
amount  actually  approprUted  for  ao  much 
of  tbe  work  on  any  such  authortaed  project 
as  the  pbysical  and  orderly  aequanee  of  con- 
struction makea  neoesaary.  such  cuatracta  to 
be  subject  to  and  dependent  upon  futura 
approprtotions  by  Congreas. 

"Szc.  104.  Tbe  United  States  Oummhilonw. 
In  order  to  comply  with  the  provtokna  of 
articlea  12  and  23  of  tbe  treaty  of  Primary 
3.  1944.  betvre«a  tbe  United  Btataa  and 
Moleo,  retotlng  to  tbe  utilisation  of  the 
waters  of  tbe  Colorado  and  TIJuaaa  Btvara 
and  of  the  Bk>  Orande  below  Part  Qultaiaa. 
ToL,  aa  auttiortaed  to  acquire.  In  the  aasaa 
of  tbe  Ualted  SUtea,  by  purchase  or  by  pro- 


cwdlngi  la  eaidnent  donaJa,  the  pfayrteal 
properttoa  owacd  by  the  hapittal  brlgatlaa 
DtotrlcC  of  Oallf  omla,  loeatod  la  the  vteUdty 
of  Aadrada,  Oallf..  oonatoting  of  tha  Alaouo 
Canal  tn  tha  Ihitted  fltstea.  tha  Buehwuod 
Intake,  tha  BSalon  HeadlTig.  tba  quany. 
buildings  uaed  in  connaettoa  with  such  f»- 
dlitiea,  and  appurtenant  landa,  and  to  recon- 
struct, openXe.  and  malnteln  aoeh  properttoa 
In  connection  with  the  adndnlstratlon  of 
said  treaty. 

"Sac.  106.  Punds  heretoVora  apptopr  toted 
to  tbe  Department  of  BUte  uader  the  bead- 
ing Tntematkmal  Boundary  and  Water  Com- 
mlaalon.  United  Statea  and  Mestoo'  aball  ba 
availaUe  for  the  purposes  of  thto  title:  Pro- 
vided.  That  autborlzatlana  uadsr  thto  tttto 
shall  apply  only  to  projects  agreed  upon  by 
the  two  Oovemmento  In  accordance  wtth 
tbe  treaty  of  Pebruary  3,  1944. 

"I'mjt  n— Do|ccLA8-Acoa  Psma  Saaxranoir 
PaojacT 

"Sac  201.  That  tbe  Secretary  of  SUte  to 
authorized,  subject  to  tbe  conditions  pro- 
vided in  thto  title,  to  enter  Into  an  agree- 
ment  with  tbe  appreqalate  oOdal  or  odlrlato 
of  the  United  Mrxlfan  Statea  for  the  opera- 
tloa aad  malntfiiancfi  by  tbe  ctty  of  Doug- 
laa.  Arts.,  of  the  Dooglaa^oa  Prteta  aaaita. 
tion  project,  located  at  Doo^aa.  Ariz.,  and 
Agua  Prtota.  Sonora.  Mexico,  heretofore  con. 
structed  by  the  Intematload  Boundary  and 
Water  Commission.  United  Statea  and  Mex- 
ico, which  agreement  aball  omtaln  swA  pio- 
visions  relating  to  a  divtoion  between  tbe  two 
Govemmente  of  tbe  casta  of  such  operatton 
and  maintenance,  or  of  tbe  wotk  Involved 
therein,  as  may  be  reconuaoded  by  a^M 
Commission  adkl  approved  by  the  Oovcra- 
ment  of  Mexico  and  by  tbe  Secretary  of 
SUte  on  bduUf  of  tbe  Oovemment  of  tha 
United  SUtes:  Prorided.  Tluit  no  such  agree- 
ment shall  be  entered  into  untO  tbe  govern, 
lag  body  of  tbe  city  of  Dcuglaa.  Ariz.,  baa 
given  assurances  aattofaetocy  to  the  Secre- 
tary of  State  that  It  will  operate  and  main- 
tain aald  project  aad  ooatrlhute  an  equita- 
ble prcporUon  of  tbe  coat  eg  waeb.  operation 
and  maintenance  allocated  to  tbe  United 
SUtes.  so  long  as  said  agreement  between 
tbe  two  Govemmenu  rcmataa  la  foroe. 

"Sac.  209.  Tliere  to  authortaad  to  be  appro- 
prtated to  tba  United  Statea  aeetkm.  Inter- 
aatloaal  Bouadary  and  Water  OrnimtoaVm. 
United  Statea  and  Mexico,  such  sonw  aa  nay 
be  neoeeaary  to  defray  audi  eoata  aa  may  ae- 
crue  to  tbe  United  SUtea  artoiag  oat  of  aay 
such  agreement  for  tba  ^leratlan  and  ntaln- 
tenance  of  Koch  pre^Mt:  Provided.  That 
fonto  heretofore  approprtstad  to  the  De- 
partnent  of  SUte  under  the  hwding  Tntcr- 
nwt«""«»  Boundary  and  Water  Oommtoston. 
United  SUtes  and  Mestoo.'  ahaU  be  avall^i* 
for  ezpendttnre  for  the  puipoaaa  of  thto  tltto: 
Provided  further.  That  aay  noneya  recelvad 
from  the  XTalted  Mexican  Statea  under  tha 
terma  of  any  sudi  agreeaaent  shall  be  avail- 
able for  expenditure  tn  conaectlon  wttt  any 
approprtotions  which  may  ba  avaUabte  or 
whl^  may  be  auida  for  tho  puipoau  of  ttds 
tltto:  And  provided  farther.  That  aaoncys  ra- 
eetved  from  the  dty  cf  DeN«laa.  Atta.  par- 
swat  to  the  provlalona  of  thto  tttto  dMU  ba 
avaUahto  for  eapendttnre  In  eonnectinn  with 
aay  approprtatlasHi  whlA  snay  ba  availabto 
or  which  may  be  made  avaOaUa  for  tta 
porpoaea  of  thto  tttla. 

m— Cauoaoo 


^       301.  That  the 
auQMrtasd.  aoh)ect  to 
vidad  la  ttto  ttOe.  to 

atwtthtta 
off 

kbyths 

too.  of  a 
Gatoxicoi.  Cattf .. 


which 

_  to  a 
tba  two 
sn^  coostruetlan 
tanaaee.  or  of  tta 
may  ba  reoommaadsd  by  a 
alon  and  approved  ly  Iha 
Mesloo  aad  by  tba  Siwstary  of 
half  of  tbe  aovwasaant  of  the 
Provided.  Tlkat  ao 
catered  lato  uatll 
tha  city  of  Chtasloc 
aaeea  aattataetory  to  tba 
thirt  tt  win  operate  sad 
act  aad  will 
tlon  of  the  coat  of 
tkm.  and  malatcaaBea  as  to 
Xhiltad  SUtea  ao  loiW  as 
twecn  the  two 
In  force. 

rase.  308.  There  to 
propriated  to  tha  Obtted 
tematlanal  Bounds 
alon.  United  Btataa 
aa  Buy  be  naosaaaiy  Ss  daft  ay 
may  accrue  to  tha  Uhttad 
'  of  any  audi  agree  mant  for  tha 
<yeratton,  aad  aaatataaaaea  of 
Proaidcd.  That  fuada  hwetof flte 
to  tbe  DepartoMnt  of 
Ing    Tatsraattonal 
roHiintoaMi.    Ualted 
ahaU  ba  availabto  for 
piBiiiass   of  thto  tttto 
Tikat  aay 


agreemaat  BhaU  ba  swOsMs  Car 

tn  oosuaactlon  with  aay 

may  be  avaOahte  or  i 

svafltfbte  tor  tbs 

pnmided  further, 

tha  ctty  of  Catoxton,  Osllf.. 

provlalona  of  thto  tttto  Shall  ba 

espendttura  la 

prtattoau  which 

Biay  be  asada  availabto  tor 

thto  tttto." 


of  say  I 


TbeMn 
time. 


was  agreed  to. 
to  bt  read 
Om  tkird 


Thetftieofthetaffl 
to  read:  "A  bm  to  CscOtlBto 
with  the  treaty  b 
States  of  Amoka  and  tbe  DBited 
can  SUtes,  signed  itefamaxy  3.  IfM." 

A  Bkotkin  to  xeeonaldcr  wag  laid  gffi  tkw 
table. 

By  unaniaioas  eooasBt.  tha  bin  (B.B» 
6304)  was  laid  oa  tise  table. 


BXATM 

Tte  caerk  called  tte  blB  <&  ia»> 
toanead  title  9t  of  tte  ItaHsd 
Code  rdating  to  fees  cf  IWted 


Tbere  beiiw  bo  obleetloo.  the  Gtark 
read  tbe  bin.  as  foUovs: 

Beit 
aadlborth] 
as.iw«ad 

rai 
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August  7 


1950 


OB  wof  ram  vadm  9800  ud  1^  pcreant  oo 
tlw  tmtm  at  any  sum  ow  tSOO; 

"Tb  an  eaM>  la  vltfeta  tamimty  la  md  bf 
•  poMte  Mictkm—r  or  hj  mtom  party  othar 
than  tba  maiabal  or  hla  dtputy.  tba  faa 
iMfvla  autbortMd  to  ba  paM  to  tha  manlial 
ataatl  ba  ratfooad  by  tha  amotmt  paid  to  «ld 
or  otbcr  party.** 
a.  Tba  laat  paragr^ik  of  tba  mid  lae- 
tloa  li  r-n****^  to  raad  aa  fuUova: 

Ifot  ntoHMry  trmiat  In  aerrlac  any  proc— 
l»  dM  or  criminal  oaaaa.  10  oanta  a  mlla. 
to  ba  cooiptttad  fkom  tba  plaoa  wbcra  tba 
la  ratimad  to  tba  fOaea  at  aenrloa 
tban  ana  pvion  la  aanrad  to 
tt  aMTloa  wtalcb  lit  moat  ramota. 
tbarato  any  additional  traval  naeaa 
aaiy  to  atrva  tba  otbaca.  WlMm  two  cr  mora 
%Tlta  ot  any  kind  required  to  ba  Mrred  In 
babaU  ct  tba  mma  party  on  tba  aame  per- 
ky ba  aarvad  at  tba  aa»a  time,  com- 
tar  traval  on  only  one  sueb  vxlt 
ba  taxable.  Tba  dark  ibaQ  Ineart  la 
caA  rabpana  tba  namea  at  ea  many  vlt- 
aaeaaa  la  aaA  eaaa  aa  covrankmea  at  aervlca 

vni 


With  the  foQowtng  oommlttee  amend- 


llnaa  t 


].  atrlka  oat 
1  to  14  on  pace  a 

"Tbat  tba  laa 
of  tttia  38.  United 
ta  raad  aa  foUova." 


to  11 

the  following: 
or  aactlon  1831 
Oode.  la 


The  ooinmtttee  unendinent  was  agreed 
la 

The  bin  was  onlered  to  be  read  a  third 
time,  was  read  the  third  time,  and  paaaed. 
and  a  motion  to  leconslrter  was  laid  on 
tbetaUe. 

fSBPOmUIKS  AMD  PAYMBBIT  BCMDB  Dl 

ooanracnoif  with  cibtaim  coast 

OUABD  OOenRACTS 

The  Clerk  called  the  bill  (H.  R.  0229) 
to  amend  the  act  of  April  29,  1941.  to 
aathorlae  the  waiving  of  the  reqiUre- 
ment  of  performance  and  pf  lyment  bonds 
In  connection  with  certain  Coast  Guard 


The  8FBAKER  Is  there  objection  to 
the  present  eoosidavtion  of  the  bill? 

Ifr.  FOfOX  Ut.  Speaker,  resenrlng 
the  right  to  object.  I  would  like  to  ask 
the  ehalnnan  of  the  oommlttee  sereral 
Questions  in  regard  to  this  legislation. 
Majr  I  say  at  the  outset  I  f  ml  that  there 
should  be  no  dtocrtminatloa  against  the 
OoMt  Ooard.  We  do  not  at  this  time 
reQoire  perf ormanoe  bonds  for  the  Army. 
2favy.  and  Air  Force.  However,  what 
otbcr  proteeti<m  do  we  have  for  the  per- 
fdrmanoe  of  sudi  oontraotu? 

Mr.  CILLER.  We  have  protection 
against  firaud  and  ohicaneiy.  We  have 
a  number  of  statutes  that  would  protect 
the  Government  under  tliose  circum- 
stanees.  This  bin  originates  from  a  re- 
quest of  the  Coast  Guard  and  the  Treaa- 
UT  Department  They  have  made  tba 
iggwBtappMeation  that  we  give  the  same 
prtvflafss  to  the  Coast  Guard  that  we  do 
to  the  Amy.  Navy,  and  an  the  defense 
proeurtaeBt  divlsfcrns.  These  divlsioos 
mn.  In  tbetar  dlsereCloa.  waive  perform- 
•ad  ptyiMOt  bonds.  The  bond  it 
«h««  the  wntraet  Inndveg 
Iff  IMMLUBlsm waived.  Oon. 
tfaaltaf  wUh  the  Coast  QoMfd 
the  tt^  to  osepl  proeorcnent 
■t  ycevalUng  in  tb« 
i  fli  our  Defense  btabUah- 
BMTgeney  of  this  sort 
II  tliff  mmtMtmm  be  dlfleutt  to  get  pro- 


curement bonds,  particularly  by  smaller 
plants.  They  cannot  get  bonds  immedl- 
lUely  for  work  that  is  required  in  the 
emergency.    Dday  may  be  f ataL 

Ifr.  FORD.  I  know  of  several  in- 
stances in  recent  months  where  in  the 
Air  Force,  for  example,  no  performance 
bond  was  required.  It  happened  to  be 
for  the  procurement  of  lifesavlng 
equiixnent— lif e  Jackets  and  life  vests — 
to  be  used  in  the  Pacific.  Upon  delivery 
over  5  percent  of  the  order  was  found  to 
be  d^ective.  No  performance  bond  was 
required.  The  Air  Force  accepted  them 
and  probably  now  have  life  Jackets  in 
the  Pacific  from  this  lot  which  may  cause 
an  unnecessary  loss  of  life.  There  is  no 
practical  way  of  going  iMtck  against  the 
seller.  If  the  Government  had  a  per- 
formance bond  for  protection  the  United 
States  could  have  recovered  the  money 
from  the  bonding  company  for  nonper- 
fonnanoe. 

Mr.  CELLER.  Is  not  the  gentleman 
In  error  when  he  sasrs  there  is  no  lia- 
bility against  the  seller?  There  is  a 
remedy  against  the  seller.  If  the  seller 
does  not  perform,  even  if  payment  is 
made,  restitution  can  be  enforced  or 
damages  for  failure  of  performance  can 
be  assessed. 

Mr.  FORD.  You  must  admit  that 
when  the  Government  proceeds  against 
the  sener  it  to  considerably  different 
tmn  ^e  Government  seeking  recovery 
against  the  bonding  company.  A  right 
of  action  against  a  seller  in  many  in- 
stances to  worth  nothing  while  a  cause 
of  action  against  a  bonding  company 
has  substantial  valiie. 

Mr.  CEZiLER.  There  to  no  difference 
because  the  defense  if  any  invoked  by 
the  bonding  company  must  be  the  same 
defense  as  invoked  by  the  seller. 

We  have  been  told  that  in  some  in- 
stances contractors  have  refused  to  sup-> 
ply  the  Coast  Guard  because  of  the  re- 
quirement of  a  performance  bond.  It 
has  created  a  great  deal  of  dlfSculty  for 
the  Coast  Guard. 

Mr.  FORD.  As  stated  at  the  outset  I 
do  not  intend  to  object  because  the  Coast 
Guard  should  be  treated  no  differently 
from  the  other  branches  of  the  armed 
services.  However,  something  must  be 
done  to  insxire  performance  on  Govern- 
ment contracts  because  ttie  United 
States  cannot  afford  to  have  5  percent 
of  our  life  vests  which  go  overseas  in 
rotten  and  worthless  condition. 

Mr.  CELLER.  I  will  be  very  glad  to 
Inquhre  into  that  featiire  that  the  gen- 
tleman referred  to.  But  does  not  the 
gentieman  think  that  we  should  have  a 
bin  of  thto  sort  passed  hi  the  interest 
of  proctirement  uniformity? 

Mr.  FORD.  As  a  matter  of  fact.  I 
would  like  to  get  the  gentleman's  views 
on  the  case  I  am  referring  to.  and  I  would 
Uke  to  have  hto  committee  investigate 
the  situation,  because  it  to  an  unhealthy 
•ad  ODdeslrmble  situation  where  the  Ah: 
IPoree  to  buying  def ecUve  life  vests  to  be 
ved  on  places  la  the  Pacific  Ocean  area. 

Mr.  Speaker.  Z  withdraw  my  objection. 

Mr.  MoQRlQOIt.  Mr.  Speaker,  fur- 
Hbm  rssei  f  lug  the  right  to  object.  I  won- 
4<r  tf  the  ohaixnaa  of  the  commlttet 
ttanld  teU  me  whether  or  not  thto  would 
cover  the  situation  where  a  Coast  Guard 
department  has  issued  a  contract  to  con- 


struct a  building  to  be  used  by  the  Coast 
Guard,  and  would  that  contractor  be 
compelled  to  put  up  a  performance 
bond? 

Mr.  CELUR.  If  you  pass  thto  bOl  the 
Coast  Guard  could.  I  believe,  either  re- 
quire it  or  not.  in  its  discretion. 

Mr.  McGregor,  what  would  be  the 
case  then  of  a  subocmbvctor  handling 
the  electrical  equipment,  for  instance? 
What  protection  would  he  have  if  the 
original  oontractor  would  go  broke? 
Thai  what  would  the  subocmtractor  do? 

Bfr.  CELLER.  There  to  no  difference 
in  the  case  where  the  Government  to  the 
prime  beneficiary  of  the  contract  or  an 
ordinary  individuaL  The  subcontractor 
must  take  hto  chance  with  the  prime 
contractor. 

Mr.  McGregor.  I  am  wondering  if 
the  chairman  thinks  that  that  to  fair  to 
a  smaU  subcontractor  when  the  original 
contractor  to  not  req^ilred  to  put  up  a 
bond.  There  to  no  protecti<m  at  afi  for 
subcontractors. 

Mr.  CELIXR.  I  do  not  thhik  the 
Coast  Guard  would  enter  into  a  contract 
or  relationship  with  a  concern  that 
would  be  as  flnandallj'  weak  as  that  and 
make  a  contract  with  it.  If  there  to 
such  a  weak  coneon,  the  Coast  Guard 
could  demand  a  performance  bond. 
Thto  bin  does  not  absolutely  waive  per- 
formance bonds.  It  simply  says  that 
the  Ccast  Guard  should  have  discre- 
tionary power. 

Mr.  MCGREGOR  I  am  Uke  the  dto- 
tingutohed  gentleman  from  Michigan;  I 
do  not  think  there  shculd  be  preferential 
treatment,  but  I  think  anyone  who  en- 
ters into  a  contract  sliould  be  compelled 
to  put  up  a  performance  bond  so  that 
the  people — subcontrjustors.  and  others 
will  be  taken  care  of  and  protected. 

I  withdraw  my  reservation  of  objec- 
tion. Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  biU? 

There  being  no  objection,  the  Clerk 
read  the  biU.  as  follows: 

Be  it  tnaeted,  etc..  That  the  act  of  Aptfl 
29,  1041  (55  Stat.  147;  40  U.  S.  C.  270e).  U 
hereby  amended  to  read  aa  follows: 

"The  act  of  Auguet  34.  1935  (40  SUt.  783). 
may.  in  the  dlacretlon  of  the  Secretary  of  tha 
Army,  the  Secretary  of  the  Navy,  or  the  Sec- 
retary of  the  Treaaury.  be  waived  with  re- 
ipect  to  contracta  for  the  manufacttiring, 
producing,  fumiahing.  construction,  altera- 
tion, repair,  proceesing,  or  asacmbling  of  vee- 
sela.  aircraft.  munlUoiu.  mat^el.  or  suppUca 
of  any  kind  or  natiire  for  the  Army.  Nary,  or 
Coast  Guard,  regardless  of  the  terma  at  sucb 
oontracta  aa  to  payment  or  title." 

The  bin  was  ordered  to  be  engrossed 
and  read  a  thh^  tUne.  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PAN  AMERICAN  UNION 

The  aerk  caUed  the  biU  (H.  R.  5902) 
for  the  reUef  of  the  Pan  American 
Unioa 

There  betaig  no  objection,  the  Clerk 
read  the  bUl.  as  foUows: 

B*  U  MMettd,  tte..  That  tha  Saontaty  o< 
the  Tkaaaury  la  autbortaad  and  directed  to 
pay.  out  of  any  money  In  tha  Tkaaaury  not 
otharwlaa  appropriated,  to  tha  Fan  *—- >«^« 
imion.  being  the  Oenaral  Sacratailat  of  tha 
OrganiaaUon  of  American  SUtea,  tha  aum  of 
154,881.65  In  relmburaemant  at  an  Intanit- 
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tax  p^d 

which  tas 

r>n  at  a  baqoaatto  the; 

under  tha  wffl  of  Ita  f  onnar  Obaetor  i 

the  late  Or.  Leo  8.  Bowa,  aald  baquaat  to  ba 

tiaed  by  said  liileiiiaHiaial  organlaBttaB.  at 

which  the  United  ttataa  la  a  nieniliei .  far  tha 

purpoae  and  objaettvaa  of  tte  otganlBBtlaii. 

The  bin  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  ttiird 
time,  and  passed,  and  a  motion  to  reeon- 
stder  was  laid  on  the  table. 

OfPIiBIBRTATIOII  OP  THS  TUNA 
OONVNNTXON 

The  Cleric  caned  the  bin  (H.  R.  IMSV 
to  give  dfect  to  the  Convention  for  the 
■staUlshment  of  an  Intemattonal  Com- 
mission for  the  «^*— '"««»  luyesllgatlon 
of  Tuna,  signed  at  Meideo  City.  January 
as.  IMS,  by  the  United  States  of  America 
and  the  United  Meslean  States,  and  the 
Convention  for  the  Establishment  of  an 
Inter- American  TropAcal  Tuna  Oonmls- 
slon.  signed  at  Washington.  May  31. 1949. 
fay  the  United  States  of  America  and  the 
Republic  of  Oosta  Rica,  and  for  other 
purposes. 

Mr.  CUNNINGHAM.  Mr.  Speaker, 
thto  bin  calto  for  the  expenditure  of  en- 
tirely too  much  money  to  be  considered 
on  the  Consent  Calendar,  and  in  addi- 
tion there  are  no  departmental  reports. 
Therefore.  I  ask  unanimous  consent  that 
the  biU  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  ejection  to 
the  request  of  the  gentleman  firam  Iowa? 

There  was  no  objection. 

AliERICAN-PLAO   SEBFPINO   ON   TBB 
GRSAT  LAKB 

The  Cleik  caUed  the  bffl  (H.  R  9847) 
to  aid  the  development  and  matntenanee 
of  American-flag  shipping  on  the  Great 
Lakes,  and  for  other  purpoees. 

Mr.  TACKJriT.  Mr.  Speaker.  I  adc 
unaimous  consent  that  thto  bin  be 
passed  over  withoot  prejudice. 

Mr.  POTTER.  Mr.  %>eaker.  reeerr- 
Ing  the  right  to  object  I  would  like  to 
know  the  reason  for  the  gentleman's 
request 

Mr.TACKFTT.  I  tUnk  it  to  too  much 
Goverment  subsidy.  90  percent,  at  least, 
which  to  involved  In  the  Great  lAkes 
shipping  program. 

Mr.  POTTER  Thto  bin.  of  course, 
costs  the  Federal  Government  not  1 
cent.  It  does  cost  the  Government 
mcmey  to  keep  these  ships  in  repair.  It 
is  a  weU-known  fact  that  dilps  in  op- 
eration are  much  cheaper  and  much 
more  valuable  to  the  country  than  dilps 
laid  up  tn  drydock.  Thirty-three  Mem- 
bers of  thto  body  have  hitroduced  Iden- 
tical biUs.  Thto  to  to  anow  Great  Lakes 
operators  to  purchase  vesseto  under  the 
same  conditions  as  now  available  for 
salt-wator  operators,  and  your  salt- 
water operators  reeetve  Government  al- 
lowance up  to  99  percent  of  the  sals 
price.        

Mr.  TACKETT.  That  to  right,  and 
Ilitoto90. 

Mr.  POTTER    Thattotbemaxhnum. 

Mr  TACKETT.  Bvt  two  wroDgs  do 
■etmakearighl 

Mr.  POTTER    Thto  to  not  a 
It  to  not  a  subsidy.   TiMse  ships 
built  during  the  war;  they  an    . 
ships.    We  hava  ta  get  atalpa-ln 


from  our  Great  LakcsL  Wedoaothava 
a  sintie  padcage  freight  dii^  on  tha 
QnaX  Uikm  today.  Thto  to  lost  ons 
aman  means  of  reestshUditBg  Uiat  trade. 

Mr.  VOBD.  Mr.  Speaker,  wffl  tha 
gentiananjMd? 

Mr.  FOTTSR    I  ytold  to  the  gentle- 


Mr.  PCMRD.  At  tte  outset  the  gentle- 
man from  Michigan  CMr.  Ponn]  said 
tbMt  It  costs  the  Government  money  to 
maintain  and  repair  these  ships  while 
they  are  In  drydoek.  whereas  It  wffl  not 
cost  the  Federal  Gofveraaasnt  one  dime 
to  have  these  ships  ssffliw  on  the  Great 
Lakes.    If  they  are  tn*fatt«4iwi.i  in  the 

present  status  hi  drydoek  It  wffl  eost  tha 
Fedoral  Government  on  a  yearly  basto 
ao  modi  to  maintain  them  In  usable  oon- 
dition  for  any  future  emergency.  If 
they  are  sold  to  these  companies  and  put 
Into  operation,  it  wiQ  not  co^  one  penny. 
It  wffl  aetoally  aave  ttie  Government 
money. 

Mr.  CROOK.  Mr.  Speaker,  wffl  the 
gentleman  yiddf 

Mr.  POTTER  I  yield  to  the  gentle- 
man  from  Indiana. 

Mr.  CROOK.  We  have  several  peoi>le 
that  have  a  great  deal  of  Investment 
on  the  Qnat  Lake&  They  are  addng 
only  for  the  same  privilege  that  In  the 
past  and  today  to  being  granted  to  some 
foreign  countries  and  to  sooae  of  tha 
oceangoing  enmpanies  In  thto  country. 
There  to  no  subsidy,  any  more  than  to 
granted  In  the  general  routina. 

Mr.  POmat.  What  the  gentteman 
has  stated  to  correct.  We  have  given 
1.100  of  these  vcasato  to  foreign  coun- 
tries. I  wish  the  gentleman  from  Ar- 
kansas wopldwithdntSr  hto  request 

The  SPEAKER  Is  ttiere  objection  to 
the  request  of  the  gentleman  from 
Arkansas  that  tiw  bffl  be  passed  over 
wittKnit  prejudice? 

Mr.  POTTER    I  object  M^.  Speaker. 

The  GFEAKBR  Is  there  (Aijection  to 
the  present  consideration  of  the  bffl? 

Mr.  TACKETT.   I  object  Mr.  Speaker. 

AMBIDMKNT  OF  nOBBAL  FBCffSnT  AND 
ADMQOSTRATIVS  SSBVXCBB  ACT  OP 
1948 

The  Oerk  ealtod  tl>e  bffl  (H.  R  9199) 
to  amend  the  Federal  Prupeity  and  Ad- 
minlstrattve  Services  Act  of  1949.  and  for 
other  pui  poses. 

Mr.  CUNNINGHAM.  MT.  Speaker,  en 
July  Si  a  rule  was  granted  on  thto  bffl. 
Thertf  ore,  I  ask  unanimous  consent  that 
tt  be  passed  over  without  prejudice. 

Tlw  SPEAKER  Is  there  objection  to 
the  request  of  tha  gentleman  from 
Iowa? 

There  was  no  objection. 


OOMVSTAMCB    OT    OBEtTAV 

TO' 


LAND     IN 


The  Ckrk  cafled  the  MH  (B.  R 
to  provide  for  the  eonveyaoae  of 
land  In  Monroe  OooBty.  AilL.  to  the 
of  Artansas. 

Tliere  betas  ne  tfhleellOB.  tiw 
read  the  bOl.  as  foOofws: 

Natt  aMcCai 
«M  TaUttat  la 

oU  stghS.  ttOa^ 


iMtf  of  lose;  wU 
of  lot  U:  aB  e( 


The  bffl 


eis  It  ana  II:  SM 
til  Ml  a.  It  aSb  m  tT. 
9t,  wt,  m,  m,  n,  9K  91, 


oraKea  to  oa 


time,  and 
skier  was  laid 


aadaNMHsnta 
thstoMe. 


The  Oeric  eaDed  the  Wfi  (H.  &  tM5> 


read  the  bffl.  as  foOoim: 
Na  It 

ProJaeC  Ac*  (act  of 
ch.  14.  tr  aiat  H)  ba 
(1)  Ny  addlag  a 
of 
tlon  3L  aa  foQoM: 


toatraetof 

oeanrNbi 

legal  or  aquttaMa  tma  CB 

<tt)  to  any  laa  <!!■■■  as  to  a 

aa  to  vUca  ha 

tttla  f or  not  liaa  tkan  M  yaaaa  (I 

nie  period  «r  holdlac  by 

tttla  la  held  aa  aa  help  or  aavtoaa).  or  «  to 

whlcta  ba  niiiiieam  ptamt  la ' 

tory  to  tha  Saerataiy  aa  to  tte  tanm  oC 


which  there  IB  a 
the 


iaJMfttas 

;igtha(  " 

bona  Ada  aadfor  ai 
ertbafeai 
ket  Tahw  or  tba  tract,  totaad  aa  of  ma  nMe 
at  that  tranaartlwn  vttboat  utmtmm  to  er 
Increment  by  reaaon  at  tha 
auch  reeordatato  eentraeC  ■>■; 
only  on  or  bafoie  OnanSto  91.  Mat  «  on 
or  batore  a  data  to  ba  gaadby 
aa  to  each  krtgatkm  block  1 
an  attoated.  such  data  to  ba 
9  yaari  baf ora  tba  eoaoMMSMrt  eC  tha 
dcvelopaBent  period  tat  that  bSoCk." 

(S)  By  ddettiw  tha  laat  iantawM  ef  ae^ 
dMitaa  (tt)  at  iiibaifMnii  (a)  af  aaana«  a. 

8  to  read  m  toUowe: 
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VBlta.  for  tbe  appIlc*Uon  of  provisions  sim- 
ilar to  those  of  the  rcoonUble  contracts  pro* 
vlded  under  subsection  3  (c)  bereof." 

With  the  following  committee  amend, 
ments: 

Psc*  1,  line  7,  aftw  the  words  "Notwith- 
standing the",  insert  the  word  "Ume." 

Pace  2.  Une  1.  delete  the  word  "predeces- 
■or".  and  substitute  in  lieu  thereof  the  fol- 
lowing: "ancestors  or  devisors." 

Page  2.  line  8,  delete  the  word  "predeces- 
•on."  and  substitute  in  lieu  thereof  the  fol- 
lowing: "his  ancestors  or  devisors." 

se  2,  line  9.  delete  the  word  "predeces- 
and  substitute  in  lieu  thereof  the  fol- 
lowing: "ancestors  or  devisors." 

The  committee  amendments  were 
agreed  to. 

The  blU  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  un  the  table. 

ADm&ilON  OP  CKBTAXN  AUBNS 

The  Clerk  called  the  bill  (3.  1858)  to 
permit  the  admission  of  alien  spouses 
and  minor  childi-en  of  citizen  members 
of  the  United  States  Armed  Forces. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows  : 

Be  it  enacted,  etc..  That  notwithstanding 
the  provicions  of  section  13  (e)  of  the  Immi- 
gnttton  Act  of  1924,  as  amended  (8  U.  &  C. 
31S  (e) ) ,  alien  spouMS  or  unmarried  minor 
children  of  United  SUtes  dtiaens  serving  in. 
or  having  an  hooorable  discharge  certificate 
from  the  armed  forces  of  the  United  States 
dtirtng  World  War  II  shaU.  U  otherwise  ad- 
misstble  tmder  the  immigration  laws,  be 
•Uflble  to  enter  the  United  States  with  ncm- 
qu(  ta  immigration  visas  Issued  under  the 
prolslons  of  section  4  (a)  of  the  Immigra- 
tion  Act  of  1924.  as  amended  (8  U.  S.  C.  304 
<a)):  Provided.  That  in  the  cases  of  such 
•lien  spouses  of  United  SUtes  dtiaens  serv- 
ing in.  or  having  an  honorable  discharge  cer- 
tificate from  the  Armed  Forces  of  the  United 
SUtes  during  World  War  n.  the  marriage 
shaU  have  occurred  before  90  days  after  en- 
actment of  this  act. 

With  the  following  committee  amend- 
ment: 

Page  3.  line  8.  strike  out  "90  days"  and 
Insert  "8  months." 

Tbe  ounmittee  amendment  was  agreed 
to. 

The  bin  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  Uble. 

TRANSPORTATIOir    OP     GAMBLIMO     DS- 

vxcn  nr  imtsrstatb  and  poRSiaN 
coaoiBRcs 

The  Clerk  called  the  bill  (S.  3357)  to 
prohibit  transportation  of  gambling  de- 
vices  in  interstate  and  foreign  com- 
merce. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  BARINO.    I  object.  Mr.  Speaker. 

CXTT  OP  ALBUQUSBQUB 

The  Clerk  called  the  bill  (8.  36M)  to 
amerul  the  act  of  June  9.  1906  (34  SUt. 
227).  enUttod  "An  aet  granting  land  to 
tiM  eltjr  oC  AlbuquerqiM  for  public  pur* 


There  belnff  do  objection,  the  Cleric 
read  the  bill,  as  folkms: 

JN  ft  enacted,  etc  That  the  aet  mpptoftd 
luae  9.  1908  (84  SUt.  237).  entitled  "Aa  act 


granting  land  to  the  city  of  Albuqwrque  for 
public  purposes."  Is  hereby  amended  by  add- 
ing thereto  the  following: 

"Sbc.  2.  The  city  of  Albuquerque  is  author- 
ised to  convey,  without  restrictions  as  to  use, 
not  to  exceed  one-half  of  the  acreage  pat- 
ented under  this  act:  Prorided,  however. 
That  all  the  proceeds  derived  from  such  sale 
or  sales  shall  be  used  for  the  construction  of 
a  public  auditorium,  erected  either  under 
the  scde  sponsorship  of  the  city  of  Albu- 
querque or,  if  located  upon  land  owned  by 
the  University  of  New  Mexico,  as  a  Joint 
project  with  that  university." 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

A  similar  House  bill  (H.  R.  8678)  was 
laid  on  the  table. 

AMENDMENT  OF  CENTRAL  INTELLIGENCE 
AGENCY  ACT  OF  1948 

The  Clerk  called  the  bill  (S.  3875)  to 
amend  section  9  of  the  Central  Intelli- 
gence Agency  Act  of  1949. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  9  of  the 
Central  Intelligence  Agency  Act  of  1949  (act 
of  June  20,  1949,  ch.  227,  sec.  9,  63  Stat.  212) 
Is  hereby  amended  by  deleting  the  figure 
"810,000"  and  substituting  In  lieu  thereof 
the  figure  "818,100." 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table.       

The  SPEAKER.  That  completes  the 
call  of  the  eligible  bUls  on  the  Consent 
Calendar. 

extension  of  remarks 

Mr.  ASPINALL  asked  and  was  given 
permission  to  extend  his  remarks  in  two 
instances  and  include  extraneous  matter. 

Mr.  WHITE  of  C^alifornia  asked  and 
was  given  permission  to  extend  his  re- 
marks and  include  a  news  release. 

Mr.  HEDRICK  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude an  article  written  by  Soterios 
Nicholson,  which  appeared  in  the  June 
issue  of  the  Atlantis,  an  article  on 
Macedonia. 

Mr.  HU6ER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record. 

Mr.  FERN(te-ISERN  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  extraneous  material. 

Mr.  POULSON  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude a  statement  from  the  Los  Angeles 
Chamber  of  Commerce. 

Mr.  HUGH  D.  SCOTT.  JR.  (at  the  re- 
quest of  Mr.  Gkaham)  was  given  permis- 
sion to  extend  his  remarks  and  include 
an  editorial. 

Mr.  WITHROW  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude an  editorial. 

Mr.  CLEVKNGER  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude two  editorials. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
In  four  instances  and  include  extraneous 
matter. 

Mr.  HSSELTON  asked  and  was  givm 
permission  to  extend  his  remartis  in  two 


Instances  and  include  extraneous  mat- 
ter. 

Mr.  SCUDDER  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  two  newspaper  articles. 

Mr.  LsCOMFTE  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editorial. 

Mr.  CKONSKI  {:sked  and  was  given 
permission  to  extend  his  remarks  in 
three  instances. 

Mr.  WADSWORTH  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  an  editorial  appearing  in 
the  Le  Roy  Gazette-News  entitled  "An 
Open  Letter  To  the  President." 

Mr.  D'EWART  asked  and  was  given 
permission  to  extend  his  remarks. 

Mr.  RICB  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  article  entitled  "Growth  of 
Marketing  and  Purchasing  Coopera- 
tives." 

Mr.  RAINS  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  editorial  appearing  in  the 
Montgomery  Advertiser. 

Mr.  BCKX3S  of  Louisiana  asked  and 
was  given  permission  to  extend  his  re- 
marks and  include  extraneous  matter. 

Mr.  BATTLE  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  extraneous  matter. 

Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  an  editorial. 

Mr.  HILL  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  address. 

Mr.  MANSFIELD  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  article  on  Americas  most 
rugged  highway. 

Mr.  (XJUDERT  Cat  the  request  of  Mr. 
MiCHENER)  was  given  permission  to  ex- 
tend his  remarks  and  include  extraneous 
matter. 
conferring  jurisdiction  on  statb 

of  new  YORK  IN  ACTIONS  TO  WHICM 
INDIANS  ARE  PARTIES 

Mr.  MORRIS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  return  for  imme- 
diate consideration  to  Calendar  No.  658 
the  biU  (S.  192)  to  confer  jurisdicUon 
on  the  courts  of  the  State  of  New  York 
with  respect  to  civil  actions  between 
Indians  or  to  which  Indians  are  parties. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  fn»n  Okla- 
homa? 

Mr.  O'SULLIVAN.  Mr.  Speaker.  I 
object. 

APPOINTMENT  OF  CONFEREES   ON   GEN- 
ERAL APPROPRIATION  BILL.  1951 

Mr.  CANNON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  bill  H.  R.  7786.  an 
act  making  appropriations  for  the  sup- 
port of  the  Government  for  the  fiscal 
year  ending  June  30. 1951,  and  for  other 
purposes,  with  Senate  amendments 
thereto,  disagree  to  the  Senate  amend- 
ments, and  ask  for  a  conference  with 
the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri?    [After    a    pause.]    The    Chair 
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hears  none  and  ajpoiiits  tbs  foOovteg 
conferees: 
Managers  on  tbe  part  of  tbe  Boose: 
Messrs.    Caanm,    Basairr. 
TABBuand 
onChap.      I.  MeaarsL  Basb  of 

tneky.  Yam,  Pinoou). 

Siooaiav.  and  WlLKm 

ctf  Tnrtiana: 
oaC3u4>.     n.  MesBS.   MoQssss,   Kn- 

ma.    AmaKws,    CaR- 

niLB,  and  Bounm: 
on  Chap.    m.  Messrs.  Roobit.  'Pioon, 

PiBROir,  SnrAM,  and 


on  Chap.    IV.  Messrs.  Gsst. 

PsssMur,  Caioiklb,  and 

Cuuubst; 
on  Chap.      V,  Messrs.    Fooastt,    Hd- 

BICK.  MCQSATB,  SCIIf- 

■ES.  and  AMasBssv; 
onOiap.    VI,  Messrs.   Warnxm.   Snc- 

LBB,   KKUSI, 

pn^  HosAv; 

on  Chap.  Vn.  Messrs.  Kuwav,  Ji 

of  Washington,  OaKs. 
JxHssH,  and  Ttmami 

on  Chap.  Vm.  Mosrs.  T^ohas.  Gou, 
AHOBXWs,  Cass  of  Sovth 
Dakota,  and  PaxLUPs 
of  Califrania: 

on  Chap.    IX.  Messrs.  Ksxt,  Goss,  His- 

KXCK.        WlGa.KSWO»tH, 

and  SnTAn: 
on  Chap.     X.  Bftessra.  Mahov,  SBBTPAto, 
SOBS.    Ploxlxt,    and 
Wicclsswobxh; 
on  Chap.  X-A,  Messrs.    Goib.    Hwwnnr. 
Passman,         Wiogub- 
wotxH,  and  Ststav; 
on  Chap.  X-B,  Messrs.    Gast.    Rookbt. 
Bates     of     Kentucky. 
WiooJtswosxH.       aiid 
SnrAii; 
onChap.    XI,  Messrs.    Goat.   Hsoaxcx. 
Passman,        Wioslbs- 
woKTH.  and  Ststan. 
Mr.    CASE    of    South    Dakota.    Mr. 
Speaker,  a  parliamoitary  inquiry. 

The  SPEAKER.  The  gentleman  win 
state  it. 

Mr.  CASE  of  South  Dakota.  Will  the 
chairman  take  a  minute  to  explain  how 
the  conferees  will  operate  under  this  ar- 
rangement? 

Mr.  CANNON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 

for  1  minute. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  frran 
Missouri? 
There  was  no  Objection. 
Mr.  CANNON.  Mr.  Speaker,  we  ex- 
pect to  go  to  conference  tomorrow  morn- 
ing at  10  o'clock.  The  bill  win  be  taken 
up  by  chapters  seriatim.  As  a  chapter 
Is  reached  tne  entire  subcommittee  which 
wrote  that  particular  chapter,  and  which 
therefore  is  more  familiar  with  it  than 
anyone  else  on  the  committee,  along  with 
the  other  managers  on  the  port  of  the 
House,  will  take  op  the  chapter  with  ttw 
Senate  conferees. 

Mr.  CASE  of  Sooth  Dakota.  This 
means,  then,  that  tbe  four  Members  who 
were  first  named  wffl  sit  through  Xbm 
entire  omferatoeT 

Mr.  CANNON.    They  are  the 
members  on  the  central 
which  reported  the  UU  to  the  Bouse  and 


throughout  ths 
Mr.  CAB  of  Booth  Dakota. 


chapter  win  rsosivs 


Mr.  CAimoir.  WBCB  • 
taken  np^  the  eonteaes  on  the 
ceeding  chmter  will  bs  notttad.  Wo 
hope  to  proceed  with  as  Itttis  ddaj  as 
posslUe.  sutojcet  alwafs  to  the  approval 
of  the  managsis  on  the  part  «t  tho 
Senate: 

AUTHUUzmo  ywntfi  a88ibtaiics  to 

8TATHI  Aia>  UX3AL  OOVUUgWTB  IN 
MAJOK 


Mr.  OCXZ.  M^.  Speaker,  by  direction 
of  the  Oommittee  on  Rules.  I  caB  up  a 
resolution  (H.  Res.  743)  and  ask  for  Its 


The  Clerk  read  as  follows: 

Jteaoifwd.  Ibat  tmmadlstHy  npoa  the 
adoption  oC  this  iMotaUan  tt  dkJl  be  in 
ordflr  to  mov*  that  th*  Boom  nnlv«  ttnlf 
into  th«  Obaamlttee  of  th*  Wbol*  Boom  on 
the  State  of  tbe  Union  for  the  eonaldcntlon 
of  the  bUl  (H.  B.  8BSS)  to  anOMrtae  Pedaral 
aerirtancie  to  Btatae  and  local  ffo>f«nimeBta  In 
major  rtleaet  in.  and  for  other  jiui  poeee.  Tkat 
after  general  debate,  which  ttaU  be  *****'m^ 
to  the  hm  and  ooottmie  not  to  eaeeed  1 
hour,  to  be  equally  dMded  and  eontraUed  by 
the  chalnoaan  and  ranklag  mlnonty  ncm- 
ber  of  the  CoaainlttM  oa  PObUe  Works,  the 
Mn  ghall  be  read  for  amendment  under  the 
6-mlnute  rule.  At  the  eoDdueloa  of  the  eon. 
dderatlon  o(  the  bill  for  anmdment.  tbe 
Committee  tfiaU  ilae  and  report  the  Mn  to 
the  Bsnm  with  raA  amendments  ae  may 
have  been  adopted  and  the  prevtaae  tpieetkei 
ahall  be  coneldered  ae  ordered  on  the  btU  and 
amendmenta  thereto  to  final  paeeegc  with- 
out Interrenlng  moUon  except  one  motion  to 
reuoounlt. 

Mr.  WHTTB  of  Caltfonria.  Mr. 
Speaker,  will  the  gentteman  jrfdd? 

Mr.  COX.    I  yldd. 

Mr.  WHTTB  of  CaUfomia.  Mr. 
Speaka*.  I  ask  unudmoos  omaei^  that 
the  Committee  on  Agriculture  may  have 
until  midni^t  tonight  to  fUe  reports  on 
the  bills  H.  R.  9194  and  H.  R.  931S. 

The  SPEAKER.  IS  there  ohjeetton  to 
the  request  of  the  gentleman  from  CaU- 
toniht 

Tlwre  was  no  objection. 

Mr.  COX.  Mr.  Speaker.  I  do  not  be- 
lieve there  is  any  objectian  whatever  to 
the  pending  rule  or  to  ttie  bill  whi^  ttie 
rule  makes  consideration  In  <»der. 

The  l^  provides  assistance  to  Stales 
and  local  govemmoits  In  aDeviathig  suf- 
fering from  dassage  resulting  from  ssa- 
Jor  disasters.  It  authorises  tbe  Presi- 
dent to  coordinate  an  Government 
agencies  in  such  emergencies.  It  pro- 
vides the  framework  for  the  fiederal 
Govenunent^  under  which  prompt  ac- 
tion will  result  in  saeetlng  ttie  needs  of 
certain  areas.  It  establishes  »  general 
Oovcrament  polley  In  reject  to 
geney  relief  In  future  disasters,  and  so 


Mr.BOVfMMIoC 
of  the  fast  that  liw 
FennaiFtvoBia  CMk.  Bob]  Is 
sotcfthertisBiliir, 
cxpenditiBPe  of  IMsral  fOBdsf 

Mr.  COOL    BaaflBfi 
tion  of  HgMMn. 

Mr.  WADSWOiOH.    Mr.  ^artf.  X 
yiekl  such  Vam  as  hsBHor  4bIi»  ta  fta 

Otr. 


ttmc"  Hsi^llsst^ 
Mr.  CQX.    Tss.    X 


Mr.  MoCOBMACX.   M^.  Spoaket.  wm 
the  gentlMMn  yieM> 
Mk-.  COX.   X  field. 

Mr.  usTomnirw   Ul 

withtai  tbs  post  few  fwn 

terrfbie  disastar  oat  ta  the ; 

to  a  terrific  snowstooL  Ii 

the  distnas  that  CBialii 

wss  no  Bsonsy  availaUs  to  1 

ttitkm.  Ihs  amed  swrlBta  ha4  ta  oti- 

Use  aioner  approprlatad  ta  thtai  ta  »- 

Ueve  hunaa  suBering.   ThMSlhHSona 

a  treniendaoa  loss  of  sntoisl  KfOb  par- 

ticulazly  cattla. 

IS  my  neoMsy  cot  net  ta  thai  renpsotf 
It  involved  about  $17.0MjOOt  or  «1M».- 
000.  It  was  a  rather  ■Ulsi  twin  sitoa- 
tion  because  there  was  M  law  oiialtag  at 
the  time.  Wo  has*  net  asedM  B 19  to 
A  f«-r-t—  Bight  asin  st  anr 


Mr.  OOK.  Mr. 
of  the 

devdips  the 
this  legidattooL   It 
fund  to 
direct  rehef  toi 


Mt.  Speaker. I yMdto the 
from  New  York  Qtx 
has  any  requiests  f  or  tfanc. 

Mr, 

(for 
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this  biU  thofugh  I  do  beUere  we  ahouU 
be  extmncly  cautloas  In  authorltizic  14^ 
propriatleos  for  m  purpose.  Mj  only 
tbeufht  was  that  after  I  heard  the  state- 
ment  read  that  this  was  a  measure  to  as- 
slst  In  disasters  in  peacettme.  note  that 
"peacetime.'*  I  wondered  if  we  were  co- 
Inc  to  poetpcHie  all  help  to  our  own  peo- 
ple as  long  as  we  were  in  world  war  m. 
Tfcat  might  be  a  Toy  long,  long  time. 
As  stated  before,  the  gentleman  address- 
ing the  marines  at  their  convention  here 
last  week  told  them  the  other  evening 
that  hc^  of  peace  was  "dim  in  our  life- 
time." If  we  are  to  have  to  wait  until 
who  are  here  today  are  an  dead  before 
anything  is  done  for  our  local  people  I 
think  tliere  should  be  some  amendment 
whereby  we  can  take  care  of  our  own 
folks  before  war  is  over. 

I  noticed  also  the  other  day  in  debate 
In  the  other  body  that  we  were  appro- 
jRlating  now,  as  of  May  1  this  year,  or 
authorising  the  appr'^iniation  of  a  bil- 
Uon  or  two  dollars  for  civilian  projects 
like  the  building  of  roads,  the  estaUish- 
ment  of  industrial  plants  and  such 
things,  oh.  many,  many  things,  not  only 
in  the  so-called  mother  countries,  but 
In  the  colonies  of  Britain.  France.  Bel- 
glum. 

I  do  not  know  why  with  the  President 
asking  for  increased  taxes  and  increased 
appropriations;  last  we^  it  was  sune 
$34.000.000.000-plus.  and  there  is  an- 
other $4,000,000,000  at  the  present  pend- 
ing before  this  House  for  strictly  foreign 
war  purposes,  and  I  also  understand  that 
there  is  a  request  eoming  to  the  House 
this  week  for  an  additional  $16,000,000.- 
000  should  not  take  some  thought  as  to 
our  ability  to  supply  tsuc  dollars.  Now. 
coming  back  to  where  I  started.  I  think 
that  the  1^  should  cover  disasters  not 
only  in  wartime  but  in  peacetime,  but  I 
hoge  I  have  the  wrm^  idea  as  to  the 
statement  of  the  gentianan  from  Geor- 
gia [Mr.  Cox].  I  ask  the  gentleman 
from  Michigan  [Mr.  DowiHnol.  if  he  can 
clarify  ray  thinUcg. 

Mr.  DONDBRO.  Mr.  Speaker.  I  am 
afraid  that  through  inadvertmce  tbe 
gmtleman  from  Georgia  caused  this 
misunderstanding  when  he  used  tiie 
phrase  "in  peacetime";  for.  as  I  under- 
stand, this  bin  applies  to  any  disaster. 

Mr.  COX.  The  gentleman  from  Midi- 
igan  (Mr.  Downxiol  is  right  in  what  he 


Mr.  HOFFMAN  of  Michigan.  The 
gentleman  means  it  covers  disasters  in 
peacetime  as  wen  as  wartime?  I  have 
no  objection  whatever  to  that  or  any  leg- 
islation which  win  save  Just  a  smaU  part 
o(  our  tax  money  for  our  own  folks. 

Mr.  COX  Mr.  Speaker,  does  the  gen- 
tleman from  New  York  have  any  further 
Tfunissti  for  time? 

Mr.  WAD8WORTH.  I  have  no  further 
rsvaests  for  time.  Mr.  Speaker. 

Mr.  COX  Mr.  Speaker,  I  move  the 
previous  questioa 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  WBTmnanGK,  Mr.  Speaker.  I 
move  that  the  House  reaolTe  itself  into 
the  Oonmlttee  of  the  Wlmle  House  on 
Um  Slats  cC  tha  Union  (or  the  consld- 
eratioo  q<  Ihs  MQ  (H.  &  ttM)  to  au- 
thorias  Mdcral  awtstaraee  to  States  and 


local  zorenaoenta  in  major  disasters, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly,  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  consid- 
eration of  the  bill  (H.  R.  8396)  providing 
disaster  relief,  with  Mr.  FiaifANDEz  in 
the  chair. 

The  Clerk  read  the  tiUe  of  the  biU. 

By  unanimous  consent  the  first  read- 
ing of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  Under  the  rule  the 
gentleman  from  Mississippi  [Mr.  Whit- 
TiHGTOMl  is  entitled  to  30  minutes,  and 
the  gentleman  from  Michigan  [Mr. 
Dondsbq]  to  30  minutes. 

Mr.  WHrmNGTON.  Mr.  Chairman, 
I  yield  myself  17  minutes. 

Mr.  Chairman,  the  purpose  of  this  bill 
Is  to  provide  Federal  aid  to  States  and 
local  governments  in  major  disasters. 
The  bill  confers  upon  Federal  agencies 
special  authority  to  provide  prompt 
assistance  to  stricken  communities  in 
such  disasters. 

In  recent  years.  Congress  has  appro- 
priated varying  amounts  for  emergency 
purposes.  Five  hundred  thousand  dol- 
lars was  provided  in  the  Second  Defi- 
ciency Act  of  1948,  primarily  to  aid  flood 
sufferers  along  the  Columbia  River. 
Five  hundred  thousand  dollars  was  ap- 
propriated on  January  28. 1949.  to  assist 
snow-bound  areas  ol  the  country.  On 
February  7. 1949.  a  supplemental  appro- 
priation of  $500,000  was  made.  In  the 
Independent  Offices  Appropriation  Act  of 
1050,  $1,000,000  was  appropriated  for  this 
emergency  fund.  This  last  appropria- 
tion has  been  used  largely  to  bring  aid  to 
those  areas  affected  by  the  floods  of  the 
Red  River  of  the  North.  An  additional 
approprlaticm  of  $730,000  was  contained 
In  the  Deficiency  Appropriation  Act  of 
1950  for  such  emergencies. 

These  emergency  appropriations  to  the 
President  were  made  without  previous 
congressional  authorization.  The  ag- 
gregate of  these  appropriations  is  $3.- 
250.000. 

The  primary  pxirpose  of  the  pending 
legislation  is  to  provide  a  general  con- 
gressional policy  in  respect  to  Federal 
disaster  relief.  This  bill  implements,  by 
authorization,  the  substance  of  the  pro- 
visions in  the  previous  disaster  appropri- 
ations, with  appropriate  limitations. 

Hearings  were  conducted  by  the  Com- 
mittee on  Public  Works  on  several  bills 
designed  to  provide  Federal  assistance  to 
States  and  local  governments  in  major 
disasters.  Many  witnesses  were  heard. 
The  hearings  have  been  published  and 
are  available.  A  comprehensive  report 
of  the  Public  Works  Committee  accom- 
panies the  bilL  There  are  reports  from 
the  Director  of  the  Budget,  the  General 
Services  Administrator,  the  SecreUry  of 
the  Army,  the  Secretary  of  Commerce, 
the  Secr^ary  of  Agriculture,  the  Secre- 
tary of  the  Interior,  the  Federal  Security 
Administrator,  the  Chairmai^  of  the  Civil 
Service  Commission,  and  the  American 
K9d  Cross. 

The  UU  provides  a  workable  method 
whereby  FMeral  resources  may  be  em- 
ployed to  supplement  State  and  local  re- 
sources in  rendering  first  aid  in  floods 
hurriccnes,  and  in  other  major  disasters. 


It  authorizes  an  emergency  fund  to  be 
used  by  the  President  in  such  disasters. 
It  is  intended  to  provide  for  an  orderly 
and  continuing  means  for  assistance  in 
alleviating  damage,  hardship,  or  suffer- 
ing in  the  critical  periods  foUowhig 
major  disasters.  It  would  permit  the 
Government  to  assist  in  repairing  public 
facilities  destroyed  or  damaged  by  major 
disasters,  such  as  water  and  sewer  facil- 
ities. It  is  designed  to  supplement  what- 
ever aid  the  State  or  local  governments 
can  render  themselves,  such  as  fostering 
the  development  of  State  and  local  plans 
and  organizations  for  coping  with  major 
disasters.  It  authorizes  the  President  to 
coordinate  the  activities  of  all  Federal 
agencies  in  such  emergencies.  It  fur- 
ther provides  that  the  President  may  ex- 
erclse  the  power  or  authority  conferred 
upon  him  either  directly  or  through  any 
such  Federal  agency  as  he  may  direct. 
In  the  disasters  of  1950  he  exercised  au- 
thority through  the  General  Services  Ad- 
ministration. Major  disasters  are  de- 
fined in  the  bill.  Federal  aid  will  not  be 
extended  until  the  governors  of  the  af- 
fected States  certify  that  Government 
assistance  is  needed. 

The  bin  provides  that  emergency  ap- 
propriations authorized  therein  are  not 
to  be  made  available  for  permanent  con- 
struction. Funds  are  to  be  used  for  re- 
pairs and  temporary  replacements  only. 
The  Committee,  therefore,  eliminated 
section  6  of  the  bilL  This  section  pro- 
vided for  grants  to  local  governments  for 
restoring,  reconstructing  or  replacing 
public  facilities  damaged  or  destroyed  in 
a  major  disaster.  Such  construction  is 
the  responsibility  of  the  States  and  local 
governments.  The  aim  of  the  pending 
bill  is  emergency  relief  to  protect  lives 
and  property  and  to  alleviate  suffering 
and  damage  dining  the  disaster  period. 
The  committee  feels  that  the  permanent 
restoration  of  essential  State  and  local 
public  facilities  is  the  responsibility  of 
the  local  authorities. 

TBS  MXTHOD 

The  bill  authorizes  the  President  to 
direct  Federal  agencies  to  utilize  eqiiip- 
ment,  personnel,  facilities,  and  other  re- 
sources in  providing  assistance  to  States 
and  local  governments  for  the  preserva- 
tion of  life  and  property  and  to  make  re- 
pairs and  temporary  replacements  of 
property  damaged  or  destroyed  in  major 
disasters.  It  provides  for  the  coordina- 
tion of  suoh  activities.  It  is  in  the  in- 
terest of  a  sound  and  economical  «ner- 
gency  program  and  policy.  While  there 
have  been  special  Federal  aids  for  dis- 
aster relief  available  in  the  past,  there 
has  been  no  general  policy  and  no  co- 
ordination of  Federal  disaster  aid. 
Neither  have  the  Federal  agencies  ha- 
volved  in  providing  relief  been  assured 
of  reimbursement  for  expenditm-es  they 
might  be  directed  to  make.  The  biU 
now  before  us  would  accomplish  these 
purposes. 

ANALYSIS 

There  is  an  analysis  of  the  bill  in  the 
report  of  the  Public  Works  Committee. 
Its  purposes,  its  methods,  and  the  appro- 
priation  authorizations  are  set  forth  in 
detail.  Each  section  i&  analyzed  in  the 
committee's  r^jort 


The  general  purpose  of  the  tain  is  out- 
Bned,  and  "major  disasters'*  are  defined. 
Section  3  contains  the  basis  auttKVtty 
Wban  directed  by  the  Prerident  to  Psd- 
eral  agencies  to  provide  aid  to  States  and 
local  communities.  Section  4  provides 
Tor  coopnation  with  local  relief  agencies 
and  the  American  Red  Cross.  It  dla- 
tinctly  states  that  the  American  Red 
Cross  win  omitinue  to  disduurgc  ita  re- 
sponsibilities. Section  6  auth<»iBe8  co- 
ordination ci  ttie  activities  (tf  the  re- 
spective Federal  agencies. 

Under  the  terms  of  the  biU  as  reported, 
authority  is  provided  for  the  permanent 
restoraticm  of  Fedwal  faeUitiei  damaged 
or  destroyed  by  major  disasters.  Such 
faciUties  may  be  repaired  if  the  Presi- 
dent determines  that  sodk  repairs  can- 
not be  delayed,  and  if  sufficient  funds  are 
not  available  from  the  cmogency  fund 
for  such  purpose,  authorisation  for  addi- 
ticmal  i4>i»t)fniation  is  provided. 

Secti(m  7  provides  for  exemption  from 
dvil  service  laws  of  personnel  required  to 
carry  out  the  provisions  ci  the  bUL  Tht 
Federal  Employees  Pay  Act  of  1MB  would 
not  be  applicable  because  of  the  emer- 
gency nature  of  the  bin's  mwisions. 

The  Committee  on  Public  Works  fdt. 
Inasmuch  as  billions  are  being  appro- 
priated for  national  defense,  that,  for  th* 
present  at  least,  there  should  be  a  limi- 
tation on  the  amount  at  the  appropda- 
tion.  This  limitation  was  placed  at 
$5,000,000.  PersonaUy.  I  thought  It 
should  be  larger,  but  the  Committee  f  dt 
that  if  the  aggregate  of  this  amount 
should  be  appropriated  from  time  to  time 
the  limitation  could  be  increased.  The 
committee  further  felt  that  the  Presi- 
dent misiit  weU  submit  rq^orts  to  Con- 
gress fnun  time  to  time,  at  least  an- 
nually, covering  the  eaoienditure  of 
amounts  appropriated  to  him.  The  com- 
mittee further  felt  that  Inasmuch  as  the 
President  would  utilise  existing  Federal 
agencies  that  no  part  of  the  funds  au- 
thorized to  be  appn^iniated  should  be 
for  administrative  purposes. 

The  Surplus  Property  Act.  dealing 
with  the  use  of  suxidus  property  in  a 
disaster,  is  repealed  by  this  taiU,  as  FM- 
eral  proper^  can  be  made  availabie 
under  section  3  of  the  bilL 


The  bin  is  amended  In  several  req^eets. 
One  amendment  strikes  out  section  6. 
as  previously  explained.  An  amend- 
ment to  section  2  re<iulre6  the  Oovemors 
of  affected  States  to  give  assurances  of 
local  aid  and  cooperation.  There  is  an 
amendment  which  clarifies  section  S  and 
limits  Federal  contributions  to  States 
and  local  governments  to  purposes  out- 
lined in  subsection  (d) .  Another  amend- 
ment to  section  3  provides  that  funds 
made  avaUable  for  reimbursement  to  the 
Federal  agencies  should  be  credited  to 
the  appropriations  currently  available 
for  services  and  supplies.  I  invite  spe- 
cial attention  to  the  last  amendment  to 
section  3  which  provides  that  the  Gov- 
ernment shaU  not  be  liable  for  any  claim 
based  lown  the  performance,  or  the  fldl- 
ure  to  potorm.  a  discretionary  function 
on  the  put  of  an  agency  or  employee  of 
the  Government 

The  bin  is  further  clarified  by  eMm- 
Inating  references  to  certain  sections  of 


the  Revised  Slatutss  luaiiumili 
Federal  agencies  eagaged  ta 
woiit  are  exempted  from  taktag 
petitive  bids. 


an 
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and  to  iHMW 


The  President  recommended  enact- 
ment of  general  disaster  rdler  lc«idation 
In  his  message  trananttttng  the  budget 
for  the  fiscal  year  IWl.  Tiyt  bOl  has 
been  api^x>ved  by  the  TarVnis  Oovem- 
ment  agencies  that  have  been  partici- 
pating in  emergency  rdief  work  excQit 
as  to  the  total  amount  authorised.  It 
provides  for  an  autiwrlaed  and  coordi- 
nated program  for  first  aU  in  major  dis- 
asters. Such  disasters  may  come  when 
Omgress  is  not  in  sestioa  A  reasonable 
appropriation  should  be  made  and 
should  be  readily  avaOable  no  matter 
vihen  or  wha«  a  catastrophe  occurs 
The  committee  believes  that  disaster  as- 
sistanoe.  when  requested  by  the  gov- 
ernors of  the  affected  States  upon  as- 
surances of  local  cooperation,  can  best 
be  provided  througli  ttie  program  oot- 
Uned  in  this  bOL 

llie  committee,  sinee  reporting  the 
Mil.  has  carefully  considered  some 
fUrtho*  clarifying  amandmente  and 
these  amendmoito  wlQ  be  offered  dur- 
ing the  eontideration  of  the  bin.  Tbere 
win  be  an  amendaaent  to  substitute  ''ro- 
pairs"  for  "restore"  in  section  1;  to  pro- 
vide in  section  3  that  Vederal  agencies 
are  authorted.  idien  direeked  by  the 
President  to  provide  asslatanee;  and  an 
amendment  wiU  further  beollered  that 
F<sderal  agencies  may  be  retanbursed  only 
when  cqienditures  havo  been  incurred 
as  directed  by  tlie  Presktal  Seetton  f 
of  the  bin  wffl  thus  be  darlfied. 

The  bin  provides  that  the  anthortty 
Is  supplementary  to  otber  anyMStaatlons 
such  as  the  appropriations  betetufOre 
made  to  the  Bureau  of  PuhUc  Roads  for 
the  repair  of  Federal  aid  highways.  It 
Is  sundementary  to  the  appraprtations 
that  have  been  mode  for  emergency  re- 
pairs of  levees  and  other  Hood-control 
works  under  the  superriaion  of  the  CbteC 
of  Engineers. 

The  bin  as  introduced  had  no  limita- 
tion upon  the  amounts  that  are  autbor- 
laed  to  be  appropriated.  As  I  pointed 
out.  there  has  been  apprcvriated  dur- 
ing the  past  a  years  to  the  President's 
fund  $3,250,000.  TUs  taffl  Iraplemento 
In  substantiany  the  language  of  those 
appropriations  the  powers  eoof«red 
upon  the  President  and  the  Federal 
agencies.  It  further  quaUlles  and  llmite 
the  oporations  so  that  there  may  be  a 
coordination,  so  that  the  funds  of  the 
Treasury  may  be  protected. 

About  $2,000,000  of  this  $3,250,000  that 
has  been  appropriated  In  the  past  2 
years  has  been  expended.  Some  of  that 
money  is  stOl  available. 

The  bffl  when  introduced  did  not  pro- 
vide for  any  limitation.  It  Is  permanent 
law.  the  first  time  so^  an  anttiorlsation 
has  ever  been  passed.  When  we  are  be- 
Ing  caned  upon  to  laerease  our  appro> 
prlations  by  the  MUtons  for  ttw  Korean 
war  and  to  prepare,  the  eommlttee  felt 
that  there  dxrald  be  »  ccfltng  on  this 
bOl.  It  authortaesBEKreiy  the  appropria- 
tions to  the  Prerident  for  disaster  rdief 
and  the  transfer  of  those  foods,  and  tt 
authorises    the    Federal    agencies    to 


iftaDof  itoilr* 
soiortttiMia 

years  only  fSjttO JM  has  been  simii 
priated.  with  snbetantially  lUNJM 
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In  the  eoorae  of  the  w«r  nmr  thsvs 
shoidd  bs  m  WmltatJon.  lad  thor  pot  « 
Umitation  of  $S  JOt.tlt  on  It 

Ttw  eomMlttee  forthsr  fdt  that  the 
Presidcnlof  the  UflIM  Btatei  ilwbM 
report  to  ths  nmigiiM  jort  hov 
funds  were  txpmdnd.  so  that 
may  be  adfised.  W9  provided  for  o 
Umitatioa  of  $SJOOJNa.  If  aitf  when 
the  nccaston  arises.  I  am  sore  Chat  OOB- 
gress  in  this  cnabUnc  MiMatloa.  «i  IMi 
legislation  to  ImpteBBSBl « ( 
pennanatf  polky  of  < 
raise  the  Umitation  on  that 
tioD.  Bovcver.  In 
the  committee  f^  fimt  te  tht 
at  least  there  sho«14  bo  a 
Personally.  X  repeat  that  I  beilevo 
limitation  Is  too  soma. 

The   UU  is ,  osomnmUvik   Mo 
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Aooordlngly  the  Committee  rose;  and 
the  Stwftker  hM,riag  resumed  the  chair, 
Mr.  FBnmww,  Chairman  of  the  Com- 
mittee of  the  Whole  Borne  on  the  State 
ot  the  Unkm.  reported  that  that  Com- 
mlttee.  havlnc  had  under  consideratian 
the  bUl  H.  R  8396.  and  finding  itMlf 
wtthout  a  quorum,  he  had  directed  the 
XfOL  to  be  called,  irtien  281  Members  re- 
sponded to  their  names,  a  quorum,  and 
he  submitted  herewith  the  names  of  the 
absentees  to  be  spread  upon  the  joumaL 

The  committee  resumed  its  sitting. 

Mr.  WHl'l'l'lNOTON.  Without  any 
eoordinated  program  under  the  appro- 
ptiattims  made  bf  unanimous  cooaoit. 
in  language  that  was  indefinite  for  the 
snow-bound  program,  there  was  aiyro- 
prlated  to  the  President  81.0S0.000.  But. 
that  is  not  the  whcrie  story.  There  was 
appropriated  to  the  agencies  of  the  Qor- 
cmment.  niiose  aetirlties  we  undertake 
to  limit  and  coordinate  in  the  pending 
tain,  without  any  such  authority  <»  co- 
ordination to  the  Departmoit  of  the 
Army  813,575.000;  to  the  Department  of 
the  Navy  8388.000;  to  the  Department 
of  Agriculture  81434)00.  and  to  the  De- 
partment of  the  Interior  83.881.000  or, 
there  was  appn^viated  to  reimburse 
these  agencies,  for  damages  and  repairs 
to  Fsderal  propoty  and  for  contributions 
which  would  have  been  leas  if  CcHigress 
had  adopted  a  policy  and  a  program, 
such  as  here  propossrt.  815,048.000.  This 
mtigram  will  provide  efficiency;  it  will 
ItfOYide  for  relief  in  major  disaster  and 
It  will  result  in  economy. 

Mr.  JONAS.  Mr.  Chairman,  wiU  the 
ffcntlsman  yield? 

Mr.  WHrrrniQTON.  I  yield  to  the 
gentleman  from  nunots. 

lAr.  JONAS.  I  am  in  a  quandary  about 
this  one  point.  I  would  like  to  have  the 
distinguished  gentlcoaaa  from  Missis- 
slRPI  explain  to  me  the  mechanism  of  this 
parttodar  Wn  with  reference  to  how  you 
apply  for  the  fund.  We,  in  Illinois,  are 
tnqataUy  the  vletims  of  bad  disasters 
from  tornadoes  and  cyclones  which  leavt 
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Mr.  JONAS.  My  question  is  this: 
When  such  a  disaster  takes  place  in  my 
Stete.  and  the  State  needs  funds,  to 
whom  does  the  governor  make  his  ap- 
plication for  the  funds? 

Mr.  WHirriNGTON.  He  makes  it  to 
the  President  and  the  President  decides 
whether  there  is  a  major  disaster,  and  if 
there  is  a  major  disaster  he  can  allocate 
from  the  funds  appropriated  and  direct 
the  Federal  agencies  to  do  first-aid  relief 
woric  in  major  disasters. 

Mr.  JONAS.  This  bill  does  not  estab- 
lish any  separate  agency  or  bureau,  but 
the  mechanism  is  worked  out  through 
agencies  or  branches  of  different  agen- 
cies that  the  President  consults  with. 

Mr.  WHI'ITINOTON.  I  have  already 
so  stated.  It  does  not  provide  for  any 
new  agency.  It  authorizes  the  President 
to  designate  fxi»ft<"g  agencies  to  admin- 
ister the  fund. 

Mr.  JONAS.  I  thank  the  gentleman. 

Mr.  KEATING.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WUI'l'l'lNGTON.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  KEATING.  Does  the  gentleman 
anticipate  that  the  $5,000,000  appropri- 
ation provided  for  here  is  likely  to  talre 
the  place  of  all  of  the  various  appropri- 
ations which  the  gentleman  has  enu- 
merated? 

Mr.  WHI'ITINOTON.  No;  but  I  will 
say  this,  that  I  think  it  will  result  in  a 
coordinatton  and  a  reduction  of  those 
appropriations  that  have  been  made,  in 
addition  to  the  appropriations  hereto- 
fore made  to  the  President.  This  is  a 
permanent  fund;  it  is  a  permanent  pro- 
gram. But  disaster  may  strike  tomor- 
row and  tha%  should  be  funds  available 
to  the  President  if  he  determines  it  to  l>e 
a  major  disaster.  In  my  judgment,  the 
$5,000,000  is  not  sufficient,  as  I  have 
stoted. 

Mr.  KEATING.  My  fear  is  that  it  will 
simply  be  on  top  of  the  other  appropria- 
tions, and  that  is  the  reason  I  raised  that 
question.  I  do  have  another  question, 
inasmuch  as  the  gentleman's  time  is 
limited.  The  committee  apparently  con- 
sents to  offer  an  amendment  on  page  2 
to  provide  that  the  States  shall  put  up 
what  is  stated  to  be  a  reasonable  amount 
of  the  funds  sought  to  mateh  those  of 
the  Federal  Government. 

Mr.  WHTTTINGTON.  That  is  right. 
The  State  has  to  give  assurance  that  the 
State  will  cooperate. 

Bfr.  KEATING.  Does  that  mean  a 
reasonable  amount  as  determined  by  the 
President? 

Mr.  WHirriNQTON.  No;  that  is 
largely  for  the  States  to  determine. 

Mr.  KEATING.  Would  it  not  be  better 
If  we  wrote  into  Federal  law  some  man- 
datory provision  as  to  what  the  States 
idurald  put  up? 

Mr.  WHI'ITINOTON.  I  think  not 
One  State  might  put  up  a  certain  per- 
centage and  another  State  might  not 
be  able  to  put  up  that  percentage.  When 
It  comes  to  provide  for  human  suffering. 
to  provlds  for  the  protection  of  human 
life,  we  must  give  some  discretion.  I  will 
risk  the  President  of  the  United  States 
and  the  governors  of  the  States. 


Mr.  KEATING.  I  believe  that  the 
States  ought  to  inrimarily  handle  that 
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Mr.  WHJL'ITINGTON.  And  this  bill  so 
contemplates,  especially  for  permanent 
construction. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Mississippi  nas  again 
expired. 

Mr.  DONDERO.  &Ir.  Chairman.  I 
yield  myself  4  minutes. 

Mr.  Chairman,  this  liill  comes  to  the 
floor  with  a  unanimou.*;  vote  of  the  com- 
mittee. This  is  a  bill  that  can  very  well 
be  termed  a  first-aid  biiL  Very  little  can 
be  said  after  what  our  able  and  distin- 
guished chairman  has  already  said 
about  the  bill,  but  we  are  trying  to  bring 
a  little  order  out  of  ch  ms.  When  a  dis- 
aster occurs  in  the  United  States,  under 
the  present  law  we  appnH;>riate  the 
money  without  ite  b^ig  previously  au- 
thorized, or  someone  rushes  in  here  and 
introduces  a  bill  in  order  to  provide  the 
money.  That  takes  time,  and  before 
that  time  elapses  the  question  of  the 
need  of  the  people  has  passed.   . 

This  bill  authorizes  a  lump  sum  of  not 
to  exceed  $5,000,000  to  be  used  over  the 
years.  In  the  last  3  ytars  we  used  $3.- 
350.000.  If  we  do  not  have  any  great 
disaster  this  sum  may  Jast  3  or  4  yearsw 
Nobody  knows. 

No  new  agency  is  set  up  under  this  biU. 
No  State  gets  any  aid.  ror  does  the  Pres- 
ident act.  unless  the  governor  of  the 
State  in  which  the  disaster  occurs  applies 
for  the  aid. 

We  have  laws  in  whii:h  a  lump  sum  of 
money  is  authorised  for  disaster  relief. 
In  the  recent  road  bill,  if  a  road  on  the 
Federal-aid  ssrstem  is  washed  out  the 
Public  Roads  Administration  is  author- 
ized to  provide  for  ite  nipalr.  Under  the 
rivers  and  harbors  and  fiood-control  law 
a  lump  sum  is  provided  to  authorize  the 
-Army  engineers  to  step  immediately  in 
where  repair  woik  is  needed  as  the  result 
of  damage  caused  by  some  disaster. 

This  simply  follows  policy  in  providing 
a  fund  which  will  be  available  when  a 
State  has  a  disaster  vdthin  ite  borders 
that  it  cannot  meet  alone.  It  does  not 
pay  all  of  the  l>ill.  of  course,  because  we 
know  what  happened  In  the  snowstorm 
in  the  Middle  West  where  some  11.000 
farmers  and  stockmen  were  snowbound 
and  where  millions  of  dollars  of  property 
was  destroyed.  The  Red  River  of  the 
North  had  a  great  flood  disaster  this 
year.  Millions  of  dollars  were  lost  there. 
Of  course,  the  funds  made  available  im- 
der  this  measure  will  not  pay  the  entire 
bUl.  but  the  measure  will  bring  that  relief 
that  is  necessary  to  a  stricken  people 
when  disaster  overtakes  them.  The 
Federal  Government  will  assist  the  State 
and  local  governments,  the  Red  Cross, 
and  other  agencies  in  providing  relief. 

There  is  another  provision  in  this  blU 
that  ought  to  be  understood.  No  part 
of  this  money  can  be  used  for  adminis- 
trative purposes.  Whatever  amoimt  is 
granted  by  the  President,  all  of  that 
money  is  to  be  used  for  reUef .  Agencies 
of  the  Government  now  established  win 
see  to  it  that  the  fund  is  administered  In 
accordance  with  the  direction  of  this 
legislation. 
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Bfr.  nSHER.  Mr.  Chidrman.  wm  the 
gentleman  yield? 

Mr.  DONDERO.  I  yield  to  the  gen^ 
tleman  from  Texas. 

Mr.  FISHER.  Is  the  gmtleman  ap- 
prehensive that  the  creation  ot  a  perma- 
nent fund  of  this  nature  might  cause 
various  areas  to  be  tempted  to  apfHj  tat 
this  relief  where  otherwise  they  might 
solve  their  problems  locally? 

Bffr.  DONDERO.  I  doubt  it  very  much. 
Only  the  governor  of  a  State  in  which 
an  area  has  been  stricken  can  make 
application.  There  will  be  no  acticm  un- 
less the  State  asks  for  it 

1ST.  BROOKS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DONDERO.  I  yield  to  the  gentle- 
man from  Mississippi 

Mr.  BROOKS.  In  my  area  we  are  vis- 
ited by  tornadoes  from  time  to  time. 
They  strike  with  stuzming  suddenness, 
and  they  call  for  relief  immediately. 
This  bill  is  a  very  comprehensive  bUl. 
If  there  is  a  local  Army  post  nearby, 
normally  the  Army  post  moves  to  h^ 
out  in  those  emergencies.  Under  the 
broad  terms  of  ttiis  bill,  win  machina*y 
be  set  up  whereby  we  will  have  to  woric 
through  the  States  in  order  to  get  the 
local  garrisons  to  act? 

Mr.  DONDERO.  Tlie  present  proce- 
dure is  not  changed.  The  agencies  now 
in  existence  will  still  continue  to  func- 
tirm.  but  this  provides  a  ftarst-aid  station 
for  those  stricken  areas,  and  if  it  is  In 
your  State  ttiat  win  be  done  in  your 
State. 

The  CHAIRMAN.  Tlie  time  of  the 
gentleman  has  expired. 

Mr.  DONI^RO.  Mr.  Chatrman.  I 
yield  8  minutes  to  the  gentleman  from 
Minnesota  [Mr.  HAcmr]. 

Mr.  HAGEN.  Mr.  Chairman.  I  have 
been  very  close  to  this  disaster  situation 
and  problem  for  many  months  past  in 
view  of  the  very  disastrous  floods  that 
we  have  had  in  Minnesota  and  North 
Dakota  this  year.  We  have  had  other 
serious  floods  in  that  area  for  the  last 
several  years.  The  losses  this  year  to 
private  and  other  pit>perty  were  esti- 
mated at  something  between  two  hun- 
dred and  fifty  and  three  hundred  mil- 
lion dollars.  This  was  a  national  dis- 
aster. 

Mr.  McGregor.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HAGEN.    I  yield. 

Mr.  McGregor.  I  compliment  ttie 
gentleman  from  Minnesota  cm  the  splen- 
did manner  in  which  he  presented  his 
case  to  the  committee.  As  a  member  ot 
the  committee  I  recall  distinctly  the  wit- 
nesses he  presented  to  us.  Certainly  the 
people  of  your  district  should  appreciate 
the  very  great  Interest  you  have  shown 
In  this  legislation. 

Mr.  HAGEN.  I  thank  the  gentleman 
from  Ohio. 

Mr.  DONDERO.  Mr.  Cbalzman.  will 
the  gentlonan  yidd? 

Mr.  HAGEN.    I  yield. 

Mr.  DONDERO.  I  believe  the  Boose 
should  understand  the  gentleman  also 
Introdooed  an  tdentfcnl  taffl  to  the  one 
which  is  now  before  as  for  consideratton, 
acting  together  with  onr  eoDeague  from 
North  Dakota.  Mr.  Lemke.  irtw  has  states 
passed  away. 


Mr.  BURNSIDE.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HAGEN.    I  yield. 

Mr.  BURNSIDE  Would  this  take  care 
ot  a  situation  such  as  occiured  as  a  result 
of  floods  m  West  Virginia  where  the 
State  4ost  about  $1,500,000  to  roads  and 
bridges? 

Mr.  HAGEN.  If  the  President  de- 
clared that  area  a  nAtinnn]  emergency 
disaster  area,  you  would  come  under  the 
provisions  and  within  the  purview  and 
functions  of  this  bilL 

Mr.  BURNSIDB.  I  thank  the  gentle- 
man tor  hairing  to  woric  out  a  very 
splendid  bm. 

Mr.  HAGEN.  Mr.  Chairman,  we 
have  had  fine  cooperation  by  the  Mizme- 
sota  and  North  Dakota  delegations  in 
the  Congress  on  this  legislatian.*  We 
are  also  grateful  to  the  eoaunlttee  mon- 
bers  for  their  fine  cooperation  for  grant- 
ing us  hearings  on  these  bills  and  also 
for  the  time  thej  did  provide  for  the 
witnesses  from  Minnesota  and  North 
Dakota.  In  ordo-  to  help  e:q>edite  this 
legislation  and  because  of  the  possibility 
of  other  national  disasters,  the  Federal 
d^wrtments  and  a«.'encles  cooperated  in 
supporting  most  of  the  features  of  this 
measure. 

Mr.  CURTIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HAGEN.    I  yield. 

Mr.  CURTI&  I  believe  this  legisla- 
tion is  necessary  as  well  as  voy  worth- 
whUe.  and  I  expect  to  support  it 

Mr.  HAGEN.  I  might  say  that  I  Intro- 
duced a  bin  similar  to  the  one  now  before 
you.  H.  R.  8396.  which  was  introduced 
by  our  late  colleague,  William  Lemke.  ot 
North  Dakota,  who  smt  his  secretary. 
William  Skeels,  with  me  through  the 
flood  disaster  area  to  northwestern 
Minnesota  and  northeastern  North 
Dakota.  As  my  bill  Is  exactly  the  same, 
we  might  call  it  the  Lemke-Hagen  biU. 
They  are  identical  I  had  adced  the 
committee  to  r^wrt  out  Mr.  Lemke's 
bill  to  his  honor  and  as  a  req?«ct  to  his 
memory. 

Mr.  JUDD.  Mr.  Cbairman.  will  Um 
gentleman  yidd? 

Mr.  HAGEN.    I  yield. 

Mr.  JUDD.  I  should  like  to  commend 
my  distinguished  colleague  from  Minne- 
sota on  behalf  of  myself  and  the  other 
Members  from  Minnesota  and  North  Da- 
kota for  the  lead  that  he  has  taken  and 
the  persistence  he  has  demonstrated  to 
bringing  this  important  nutter  to  a 
favoralde  vote  toctey.  Naturally  be  was 
especially  totovsted  this  year  because 
the  most  recent  snd  sevne  flood  was  to 
hi3  district  But  he  has  been  a  pio- 
neer to  the  fleld  long  before  this  year's 
disasto'. 

What  we  are  dealing  with  here  Is 
emergencies  that  are  bound  to  happen 
from  time  to  time  and  without  warning. 
The  r^t  thing  to  do  is  to  make  prtp*- 
ratioDS  to  advance,  as  this  bill  does,  so 
that  the  disasters,  wherever  ttey  may 
arise,  can  be  handled  promptly  in  an 
totelligent  and  wea-tttoaght-oat  way. 
rather  than  wait  untfl  the  last  BKaMnt 
and  then  try  to  flgore  oat  some  sort  of 
huptufvised  Tcllef  which  is  nsoai^  too 
BtUe  and  too  late.  I  congra  triate  and 
thank  the  gentleman  for  his  leadership 
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on  bdtttf  not  only  of  < 
of  the  whole  ooonliT. 

Mr.  HAGEN.  In  iHmsliii  of  a 
nature  on  federally-controlled 
there  Is  some  dfawet  responsftfllty  of  the 
federal  OovnunKnt  BoA  of  oourse.  In 
cases  of  heavy  snowfalls,  exptoaiuns.  tor- 
nadoes, hurriesnes,  and  other 
there  of  oootk  Is  a  need  In  nangr 
for  the  FMeral  OoferuBient  to  step  In 
and  help  the  local  Cownflhlps.  oooi^les. 
villages,  towns,  and  parishes  so  that  they 
can  robuild  thdr  bridges,  rosdi.  so  that 
the  farmers  can  go  to  town  and  so  that 
transportation  can  go  forward. 

I  want  to  can  to  yoor  attentlan  ths 
fact  that  from  ICOI  op  to  this  tla»  thers 
have  been  138  separate  and  ^Hsttoet  leg- 
islattve  acts  of  Congress  providing, 
granting,  or  ratifying  rdlef  to  vaxtoas 
unite  of  government  and  sufferers  tnm 
floods,  fires,  earthqaakcs,  and  other  na- 
tional disastcfa.  We  have,  from  tiBSB  to 
time  passed  kgMatlan  of  thk  kind  tot 
various  kinds  of  dlsastos. 

This  IdU  ywfldes  a  goiend  pattern 
of  a  permanent  nature  so  that  we  can 
have  the  machinery,  the  equlpnwit.  and 
agencies,  and  prrsnniyl.  and  ths  funds 
later— I  hope— to  carry  oat  sooK  aid  and 
asslstanee  to  eases  of  natto 
disasters. 

Mr.  H.  CARL  ANDERSEN, 
man,  win  the  gentleman  ylddT 

Mr.  HAOKR.    I  ylekL 

Mr.  H.  CARL  ANDSISBN.  Ths 
tleman  from  ths  Ninth  District  of  Min- 
nesota, together  with  ths  genOeann 
trom  North  Dakota  [Mr.  Bpsasart.  lias 
woitod  for  several  months  trying  to  ac- 
ctxnplish  something  wortti  whOs  to  pr»- 
vMe  at  least  partial  relief  to  the  area  hit 
by  the  disasler.  I  recognise  the  months 
he,  Mr.  Bmbs.  Ims  «ent  to  hard  work 
to  try  to  secive  worth-wtifls  Wtilotinn 
to  aid  to  rehabilitating  that  psit  of  his 
area  so  hard  hit  by  floods.  Mo  man  to 
Congress  has  done  as  moch  as  he  has  to 
trying  to  bring  a  sotaition  to  this  proHen. 
I  Fookl  like  to  ask  if  he  does  not  feel 
that  the  "~~*«**^  has  been  a  Uttle  too 
conservative,  reoognistag  as  we  do  that 
this  legislatian  Is  destgnsd  to  help  onr 
own  people  to  times  of  great  tfSBSletsT 

Mr.  HAOai.  They  are  on  ths  over- 
cautious side,  apparently.  It  Is  oonser- 
vattve.  Doe  to  the  pooitlan  taken  by 
the  varioas  dspartmsnts*  ssetton  8 
taken  oat  and  to  Its  piass 
tuted  a  so-called  roiair  emeigsntf  aid 
to  townships  and  other  dvil  nnlts  whkh 
do  not  have  the  money,  or  whkh  are  ft- 
r%>w^fny  miabie  to  bear  the  borden  of 
the  emergency  tjps  oi  repairs,  matdx  as 
the  rebolldlng  of  a  road  or  pnHiiig  to 
abridgeorsomsellMrtirpsof  aid.  lbs 
measare  dsss  not  so  far  cnoogh  bat  It  is 
better  than  nolhtog  at  alL  nwmhOp 
the  tuviuhlps  and  eoanttes  wtaieh  ars 
not  <»«»>'**ny  abis  to  go  ahsnd  and  re- 
build a  bridge  or  a  rond  or  pot  In  a  col- 
ls 
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The  CHAIRMAN.  Is  that  a  part  of 
the  gentleman's  statement?  Permis- 
sion will  have  to  be  asked  in  the  House, 
unless  it  is. 

Mr.  HAGEN.  It  is  a  record  of  the  acts 
of  Congress  showing  aid  given  by  Con- 
gress to  States,  regkuial  areas,  and  civil 
units,  and  municipalities  over  a  period 
of  147  years,  in  the  case  of  fires,  floods, 
hurricanes,  and  other  disasters. 

The  CHAIRMAN.  The  gentleman 
will  have  to  ask  that  permission  in  the 
House. 

Permission  having  been  granted,  the 
matter  referred  to  follows: 
Am  or  CoNCBEM  CBAirriMO.  <>•  Ratuxiho 

GlAKT  or.  BXLICr  TO  SUfTZRZIS  FKOM  FLOO06, 

FxBCs.  Easthquakxs,  and  S3  ForrH 

Act  at  February  19.  1803  (6  Sut.  4».  ch.  6) : 
Ksteiulon  oT  Uin«  for  discharging  custom- 
house bonds  of  sufferers  from  Portsmouth 
fire. 

Act  of  Btorch  19.  1804  (fl  Stat.  53,  ch.  28) : 
Extension  of  time  for  dlschai-glng  custom- 
hous*  bonds  of  sufferers  from  fire  at  Norf oUc 

Act  of  May  8.  1812  (2  SUt.  730.  ch.  79): 
Appropriation  of  850.000  for  provisions  to  be 
sent  to  government  of  Venemiela  for  earth- 
quake sufferers. 

Act  of  February  17.  1815  (3  Stat.  211,  ch. 
45) :  Persons  owning  lands  in  New  Madrid 
County,  Missouri  Territory,  injured  by  earth- 
quakes authoriacd  to  exchange  such  land  for 
other  public  lands. 

Act  of  January  24.  1827  (6  SUt.  356,  ch.  S)  : 
Appropriation  of  820.000  for  relief  of  lira 
sufferers  at  Alexandria.  D.  C  (now  Virginia). 

Resolution  of  February  1.  IBM  (5  SU^  131. 
No.  1) :  Rations  to  be  diatrlbu1«d  to  sufferers 
from  Indian  depredations  in  Florida;  no 
amount  specified. 

Act  of  March  1».  1836  (5  Stat.  6.  ch.  42) : 
Extension  of  time  for  discharging  custom- 
house bonds  of  sufferers  from  fire  at  Mew 
Tork. 

Resolution  of  March  3,  1847  (0  Stat.  207. 
Mo.  10):  Use  of  U.  8.  S.  Macedonian  and 
Jameatotcn  for  tranq;>ofting  contributions 
for  relief  of  famishing  p9or  of  Ireland  and 
Scotland. 

Act  of  February  16.  1863  (12  Stat.  652.  ch. 
87):  Rcliei  of  persons  damaged  by  Indian 
depredations  in  Minnesota;  payment  from 
Indian  annuities— not  exceeding  $200.(^00. 

Joint  Resolution  of  July  4.  1864  (13  Stat. 
416.  No.  76) :  Appropriation  of  $2,000  for  the 
relief  of  sufferers  from  explosion  In  cartridge 
lactory  at  Washington  arsenal. 

Joint  Resolution  of  March  17,  1866  (14  SUt. 
S51.  No.  14) :  ApproprUtion  ol  $2,500  for  dis- 
tribution among  suffererr  from  explosion  at 
Washington  arsenal. 

Act  or  July  27.  1866  (14  SUt.  304.  ch.  285) : 
Admission.  fre«  of  duty,  of  foreign  contribu- 
tions for  relief  o;  siiflerers  from  fire  at  Port- 
land. Main*. 

Rcwjluaon  of  July  27.  1866  (14  Stat.  368. 
No.  $2) :  Suspension  of  collection  of  internal- 
revenue  duties  from  sufferers  from  fire  at 
Portland.  Maine. 

Joint  resolution  of  February  23.  1867  (14 
But.  567.  No.  S3) :  Use  of  public  vessel  for 
transporutiou  of  food  and  clothing  contrib- 
Utad  for  relief  of  people  of  Southern  SUtea. 

Joint  resolution  of  March  29.  1867  ( 15  SUt. 
K.  No.  17) :  Charter  of  veseel  by  Secretary  of 
this  Navy  for  transporUtion  of  provisions  to 
WUmlngttm.  N.  C.  for  distribution  among 
dastltuU  people  of  the  South. 

Jolat  resolution  at  March  »),  1867  ( 15  Stet. 
M,  No.  28) :  Issua  of  food  supplies  through 
FTMdmen's  Bureau  for  relief  of  persons  in 
aouUMrn  and  Soathwssteni  Sutes;  no 
amount  ■psetflc'l 

Joint  resohiuoa  ef  March  90.  1867  (15 
But.  as.  Mo.  28):  Transfer  of  $50,000  from 
fuatfa  la  charg*  ot  Ftecdmen's  Bureau  to 


Ctonmlssloner  of  Agriculture  for  purchase  of 
vegeUble  and  cereal  seeds  for  distribution 
In  Soutl^rn  States. 

Joint  rasolution  of  January  31,  1868  (15 
Stat.  246.  No.  7) :  Issue  of  desiccated  vege- 
Ubles  through  Freedmen's  Bureau  for  re- 
lief of  destitute  persons  in  the  South;  no 
amount  specified. 

Joint  resolution  of  Febrxiary  10.  1871  (16 
But.  £96.  No.  28) :  Use  of  naval  vessels  for 
transportation  of  supplies  contributed  for 
relief  of  destitute  persons  in  Prance  and 
Germany. 

Act  of  April  6, 1872  (17  Stat.  51,  ch.  88) :  Ad- 
mission, free  of  duty,  of  foreign  contributions 
for  relief  of  sufferers  from  Chicago  fire. 
Draw-back  on  import  duties  on  building  ma- 
terials for  reconstruction.  Suspension  of 
collection  of  Internal-revenue  taxes  from 
fire  sufferers. 

Act  of  April  23.  1875  (18  SUt.  34,  ch.  125) : 
Issue  of  food  and  Army  clothing  to  sufferers 
from*  overflow  of  lower  Mississippi  River;  no 
amount  specified. 

Act  of  May  13,  1874  (18  SUt.  45,  ch.  170) : 
Appropriation  of  $190,000  for  purchase  of 
food  and  clothing  for  relief  of  svifferers  from 
overflow  of  Mississippi  River. 

Act  of  January  25,  1875  (18  SUt.  303,  ch. 
25) :  Appropriation  o;  $30,000  for  special  dis- 
tribution of  seeds  among  sufferers  from  grass- 
hopper ravages. 

Act  of  February  10.  1875  (18  Stat.  314.  ch. 
40) :  Appropriation  of  $150,000  for  issue  of 
food  and  clothing  among  sufferers  from 
grasshopper  ravages. 

Joint  resolution  of  February  25.  1880  (21 
Stat.  303.  No.  16) :  Use  of  naval  or  chartered 
vessel  for  transportation  of  contributions 
for  relief  of  famishing  poor  of  Ireland;  in- 
definite appropriation. 

Act  of  March  5.  1880  (21  SUt.  66.  ch.  33) : 
Admission,  free  of  duty,  of  foreign  contribu- 
tions for  the  relief  of  colored  emigrants. 

Joint  resolution  of  April  28,  1880  (21  Stat. 
594.  No.  27) :  Loan  of  500  tents  to  Governor 
of  Missouri  for  relief  of  tornado  sufferers. 

Joint  resolution  of  May  4.  1880  (21  SUt. 
306.  No.  30) :  Issue  of  4,000  Army  rations  for 
relief  of  sufferers  from  cyclone  at  Macon, 
Miss. 

Joint  resolution  of  February  25,  1882  (22 
But.  378.  No.  6)  :  Appropriation  of  $100,000 
for  purchase  and  distribution  of  subsistence 
stores  for  sufferers  from  overflow  of  Mis- 
sissippi River  and  tributaries. 

Joint  resolution  of  March  10.  1882  (22  Stat. 
378.  No.  8) :  Use  of  Army  hospital  tents  for 
shelter  to  sufferers  from  overflow  of  Missis- 
sippi River;  no  amount  specified. 

Joint  resolution  of  March  11,  1882  (22  Stat. 

378,  No.  9):  Use  of  Government  vessels  for 
transportation  and  distribution  of  rations 
.  u  1  supplies  for  sufferers  from  overflow  of 
Mississippi  River  and  tributaries;  indefinite 
appropriation. 

Joint  resolution  of  March  21,  1882  (22  Stat. 

379,  No.  12) :  Appropriation  of  $150,000  for 
furnishing  food  for  sufferers  from  floods  in 
Mississippi  River  and  tributaries. 

Joint  resolution  of  AprU  1.  1882  (22  SUt. 
379,  No.  16) :  Appropriation  of  $100,000  for 
purchase  and  distribution  of  subsistence 
stores  for  sufferers  from  overflow  of  Miscis- 
sippi  River  and  tributaries. 

Act  of  AprU  11,  1882  (22  Stat.  44.  ch.  77) : 
Appropriation  of  $20,000  for  purchase  of 
seeds  and  distribution  among  sufferers  from 
overflow  of  Mississippi  River  and  tributaries. 

Joint  resolution  of  February  12.  1884  (23 
SUt.  267.  No.  9 ) :  Appropriation  of  $300,000 
for  purchase  and  distribution  of  sibsistence 
stores,  clothing,  etc..  for  sufferers  from  over- 
flow of  Ohio  River  and  tribuurles.  Use  of 
Army  tents  for  shelter  to  sxifferers.  Use  of 
GoTcmfflent  vessels  for  transporUtion  and 
distribution  of  supplies. 

Joint  resolution  of  February  15,  1884  (23 
Stat.  268.  Mo.  12) :  Additional  apprcprUtion 


of  $200,000  for  same  objects    (Ohio  River. 

etc.). 

Act  of  March  31,  1890  (26  Stat.  33.  ch.  58): 
Appropriation  of  $2"  ,000  for  purchase  of 
2,500  tents  to  be  loaned  to  SUte  authorities 
for  use  of  sufferers  from  floods  In  Arkansas, 
Mississippi,  and  Louisiana. 

Joint  resolution  of  AprU  25.  1890  (26  Stat. 
671,  No.  16) :  Appropriation  of  $150,000  for 
purchase  and  distribution  of  subsistence 
Etores  for  sufferers  from  overflow  of  Missis- 
sippi River  and  tributaries.  Use  of  Govern- 
ment vessels  for  transporUtion  and  distribu- 
tion of  supplies. 

Act  of  Btoy  14.  1890  (26  SUt.  110.  ch.  200) : 
Ordnance,  clothing,  etc..  issued  to  SUte  of 
Maine  to  replace  like  stores  of  the  mlUtla 
destroyed  by  fire  January  7,  1890. 

Joint  resolution  of  S<;ptember  1,  1890  (26 
Stat.  679,  No.  44) :  Reappropriation  of  un- 
expanded  balance  of  appropriation  of  April 
25,  1890.  to  Territory  of  Oklahoma  for  suf- 
ferers from  drought. 

Joint  resolution  of  Mi.y  28.  1896  (29  SUt. 
475.  No.  57) :  Loan  of  Army  tente  to  mayors 
of  St.  Louis.  East  St.  Lotiis.  etc.,  for  tornado 
sufferers;   no  amount  specifled. 

Joint  resolution  of  Pebniary  19.  1897  (29 
Stat.  701-702)  and  April  7.  1897  (30  SUt. 
219) ,  amended  Jxme  1.  1H97  (30  Stat.  220.  No. 
12) :  Use  of  naval  or  <;hartered  vessel  for 
transporting  contributions  for  famishing 
poor  of  India;  indefinite  appropriation. 

Joint  resolution  of  AprU  7.  1897  (30  SUt. 

219,  No.  9) :  Appropriation  of  $200,000  for 
purchase  and  distribu'ion  of  subsistence 
stores  for  sufferers  from,  overflow  of  Missis- 
sippi River  and  tributar.es  and  Red  River  of 
the  North. 

Joint  resolution  of  Miy  24,  1897  (30  Stat. 

220,  No.  11):  Appropriation  of  $50,000  for 
purchasing  and  furnishing  of  food,  clothing, 
and  medicines  for  desttute  citizens  of  the 
United  States  in  Cuba,  and  for  their  trans- 
porUtion home. 

Joint  resolution  of  Jime  9.  1E97  (30  SUt. 

221,  No.  14)  :  Reapprcpriation  of  $10,000 
(remaining  under  resolution  of  AprU  7,  1897) 
for  purchase  and  distribution  of  subsistence 
stores  and  payment  of  transportation,  far 
sufferers  from  overflow  of  Rio  Grande  near 
13  Paso. 

Act  of  December  18.  1E97  (30  Stat.  226,  ch. 
2) :  Appropriation  of  $200,000  for  purchase, 
transportation,  and  distribution  of  sub- 
sistence stores,  etc..  for  destitute  persons  in 
mining  regions  of  Alaska.  Use  of  Army  and 
purchase  of  reindeer,  etc..  authorized. 

Act  of  March  30,  1898  (30  Stat.  346) :  Pay- 
menU  on  account  of  injuries,  etc..  suffered  in 
destruction  of  U.  S.  S.  Maine;  Indefinite  ap- 
propriation. 

Act  of  May  18,  1898  (30  Stat.  419.  ch.  345) : 
Issue  of  subsistence,  medical,  and  quarter- 
master's supplies,  etc..  to  destitute  inhabl- 
Unts  of  Cuba;  no  amoimt  speciflsd. 

Act  of  March  3.  1899  (30  SUt.  1069) :  Ap- 
propriation of  $100,000  for  subsistence  sup- 
plies to  be  issued  to  destitute  inhabitants  of 
Cul>a. 

Act  of  May  13.  1902  (32  Stat.  198.  qh.  787) : 
Appropriation  of  $2G0,(KX)  for  procurement 
and  distribution  of  :3rovislons,  clothing, 
medicine,  etc..  for  destitute  people  of 
French  West  Indies  (eruption  of  Mount 
Pelee). 

Joint  resolutions  of  April  19.  21,  and  24, 
1906  (34  Stat.  827,  828,  Nos.  16,  17,  19) :  Ap- 
propriation of  $2,500,000  for  purchase  and 
Issut  of  subsistence,  quartermaster's  and 
medical  supplies  for  suf  erers  from  San  Fran- 
cisco earthquake  and  fl*e. 

Act  of  January  18.  1!>07  (84  Stat.  850.  ch. 
154)  :  Distribution  of  provisions,  clothing, 
medicines,  ete..'  among  sufferers  from  earth- 
quake and  fire  in  Jamtiica:  no  amount  ipe- 
dfled. 

Joint  resolution  of  A'^1  30.  1908.  and  May 
11.  1808  (35  Stat.  570.  No.  17.  STi.  Noa.  20 
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91) :  17w  of  Amy  tenia. 

plies  for  relief  of  sttBTereri  from  eyctaoa  In 

Southern  States:  8280jB6»  appro|»la$sd. 

Act  of  May  23.  190g  (36  Stst.  »1,  ch.  Ifl)  : 
Allowance  of  $000  for  fxpendlturea  by  naval 
iUtion  pay  director  and  $150  by  Martno- 
Hoapltal  Service,  for  care  of  raffcrtrs  ftam 
fire  at  Chtisea.  Ifaas.^  additknal  aotlMXlaa* 
tlo-  ct  hospital  cart,  vp  to  $3^600. 

Act  of  May  27.  19M  (86  Stitt.  387  mc  T) : 
Oaoeri  of  Isthmian  Canal  Coanlailoa  r»- 
llevcd  from  UabtUty  to  aceoant  for  til  JOSJI 
used  for  supplies  ftimlahcd  luStocis  ttom 
earthquake  In  Jamaica  In  1907. 

Act  of  January  5,  1809  /SS  Stat.  864,  eh.  7) : 
Approprtatkn  of  6800,600  for  proem  emtnt 
and  distribution  of  provlaloas,  doChtng. 
medicines,  etc..  for  sofferlng  and  rtfslltuls 
psople  of  Italy  (Messina  eartbquaki). 

Joint  rcsolutkm  of  July  1,  1900  (36  Stat. 
183.  No.  4):  btenaka  to  October  1.  1800. 
at  time  allowed  for  treatment  of  accident, 
etc  cases  In  Chelsea  Marine  Bospttal. 

Act  of  May  13,  1910  (36  SUt.  367,  eh.  232) : 
Dlstrtbotlon  of  tents,  blankcis,  etc. 
sufferers  from  eerthqaake  In  Costa 
amount  spedfled. 

Act  of  February  U,  1911  (86  Stat.  919.  cfa. 
11a):  Appn^rlatton  of  $50,000  for  trane- 
porUtlon  of  suppMes  donated  tot  famine  cof- 
ferers in  China. 

Jbtnt  resolution  of  May  9.  1913  (37  SUt. 
633.  No.  19) :  Appropriation  of  $1,239,179.66 
for  tents,  rations,  etc..  .^or  suArers  troin 
floods  In  Mlastsslppt  and  09Uo  Valleys. 

Act  of  August  36.  1912  (37  Stat.  507) :  Ap» 
propriatlon  of  $30,000  to  reimburse  Revenue- 
Cutto:  Service  for  relief  of  sufferers  from  vol- 
cano near  Kodlak,  Alaska. 

Same  (p.  601) :  Appropriation  of  $4,500  for 
mileage  of  Army  oflieers  and  contract  sur- 
geons in  connection  with  rtilef  of  flood  suf- 
ferers in  the  Mississippi  and  Ohio  Valleys. 

Act  of  March  4,  1913  (37  SUt.  919) :  Uss 
of  $18,173.68  of  funds  appropriated  May  9, 
1912.  to  relmbxirse  Quartermaster  Corps  and 
Medical  Corps  for  relief  of  flood  sufferers  la 
Mississippi,  Ohio,  and  Green  BIvb  Valleys. 

Act  of  October  23.  1913  (38  SUt.  211) :  Ap- 
propriatlon  of  $5,000  to  reimburse  Life-Sav- 
!ng  Service  for  rescue  and  relief  of  flood  sof- 
ferers  in  IiCddle  Wot. 

Same  (p.  215):  ApproprlatloB  of  8064.- 
448.49  to  reimburse  certain  Army  approprla- 
tlons  for  relief  of  sufferers  from  floods,  tor- 
nadoes, and  fires  In  Mississippi,  and  Ohio 
Valleys,  Peach  Tree.  Ala.,  and  Nebraska. 

Same  (p.  216) :  Credit  of  $42,431.75  to  eer- 
Uin  Army  accounts  for  expenditures  for  re- 
lief of  flood  sT:9erera  in  Mississippi  Valley. 
Appropriation  of  $130,940^8  to  reimburse 
naval  approfHlatlons  for  relief  of  Ikxid  suf- 
ferers in  Ohio  and  Indiana  and  oa  Ohio  and 
Mississippi  Rivers  and  tributaries. 

Joint  resolution  of  Novemtwr  15.  I9I3  (38 
But.  340,  No.  15)  :  Use  of  unexpended  balance 
under  act  of  August  26,  1912  (first  provlsiaos 
cited  above)  for  relief  of  sufferas  from  storm 
in  northern  Bering  Sea. 

Act  of  AugtiSt  1.  1914  (38  SUt.  637) :  Ap> 
propriatlon  of  $500  for  refund  of  renUls  to 
lessees  on  Muaklngum  River  damaged  by  flood 
conditions;  abatement  of  rentals  tmd  termi- 
nation of  leases. 

Same  (p.  681.  see.  13) :  Appropriation  of 
8300,000  for  reUef  of  s\ifferers  from  flre  at 
Salem,  Mass. 

Joint  resolution  of  Fthnmry  15,  1916  (38 
But.  11.  ch.  28) :  Loan,  Issue,  or  uss  of  tents, 
provisions,  and  supplies,  and  Qaartermaster's 
and  Medical  DepartmenU  for  relief  of  suf- 
ferers from  overflow  of  Mississippi  Blver  and 
tributaries;  no  amotmt  spedfled. 

Act  of  AprU  11.  1916  (39  SUt.  80.  dl.  70): 
Supply  of  Army  tents,  cots,  blankeU,  etc, 
for  soffsrors  from  flts  at  Paris.  Tn^  ao 
amoont  spedfled. 

Joint  resolution  of  August  3, 1916  (39  Stat. 
434.  ch.  907) :  ApproprUtion  of  6540.000  for 
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iwlsf  of  flood 


Jotat  tesotwtlou  of 
Btat.  984,  dL  408): 
Hon  to  apply  to 

Joint  rssotatta  of 
19,  ch.  17) :  Issos  «f 
tsMiiaslH  sappllss  to 
overflow  of  Art 
Oohaado:  no  ai 

Act  of  December  28.  1921  (42  Stat.  S»l. 
ch.  IS):  Eapemmias  of  8a9j900j900  fftim 
funds  of  Dfelted  States  Orahi  OOrporatlsa 
for  pnrehsss  and  distrfbotlosi  of  eora.  sasA. 
and   pain,   piissiisd  mUk  for   pec^ils  at 


Act  of  Aoniary  SO.  19n  («  Best.  SS7. 
ch.  90) :  Itansfsr  of  94,009^00  worth  of  sur. 
pirn  assttcal  soppUss  to  Aaaerlea 
teatlODs  for  Bomlsa  rsUef . 

Act  of  May  29. 1994  (49  Stat.  195) : 
ttnre  firom  naval  supply  aeooimt  of  issoss 
for  rehef  of  eartlM|iiake  soOems  In  Japan; 
no  amoont  ^ledfled. 

Act  of  VMraary  94,  199S  (43  SUt.  968,  ch. 
197):  Ckedlt  of  $6j017j069.09  in  Army  sc- 
coonts  for  Issue  <tf  siqipUss.  etc.  for  earth- 
quake sufferers  in  Japan. 

Joint  resoivtkm  of  March  8.  1935  (43  SUt. 
12S3,  dk.  478) :  Qredtt  of  99^48^  in  Army 
accounu  for  issue  of  quartermaster  stores 
for  relief  of  sufferers  from  cyclone  at  La- 
grange and  West  Point,  Oa. 

Act  of  March  4. 1938  (43  Stat.  1388.  ch.  M7) : 
Oedtt  of  810,575.58  In  Army  accounu  for 
Issue  of  quartermaster  stores,  ete..  for  reUeC 
of  sufferers  from  flre  at  New  B«n.  N.  C. 

Act  (tf  March  4. 1926  (43  Stat.  1286,  ch.  548) : 
Credit  of  94,563.33  In  Army  aecounU  for  issae 
of  quartermaster  stores  for  relief  of  sufferers 
from  cyckme  in  northwestern  Mississippi. 

Act  of  Felmiary  9.  1037  (44  SUt.  1065.  eh. 
89):  Issue  of  8936.63  quartermastsr  stores 
for  flood-relief  work  in  Texaa. 

Act  of  Pebruary  14.  1927  (44  Stat.  1007,  ch. 
136) :  Issue  of  81.779J0  Army  stares  for  relief 
of  sufferers  from  flre  at  Astoria.  Oreg. 

Act  of  Pebruary  25. 1027  (44  SUt.  1792.  di. 
213):  Determination  of  losses  to  property 
owners  near  Hatch  and  SanU  Teresa,  N.  Mex., 
by  overflow  of  Rl^  Grande;  and  appropriation 
of  $75,000  authorised. 

Act  of  February  28,  1937  (44  Stat.  1251) : 
Loans,  ete.,  up  to  $253,000  to  owners  of  crops 
and  Uvestock  damaged  or  destroyed  by  Flor- 
ida hurricanes. 

Act  of  January  26. 1938  (48  SUt  N.  eh.  11) : 
Authorised  for  employment,  by  Secretary  of 
Agriculture  in  cooperation  with  SUtes,  of 
local  agenU  necessary  to  aid  in  rehabilita- 
tion of  farm  lands  in  areas  affiected  by  floods 
of  1927.  (8400.000  ^iproprlatsd  for  carrying 
out  above,  by  act  of  May  16.  1938  (46  SUt. 
543);  and  Tme]q;>ended  balance  reim)proprl- 
ated  by  act  of  June  13.  1990  (46  Stat.  8.  eh. 
18).) 

Act  at  May  20.  1939  (45  SUt.  968,  eh.  806) : 
SUte  of  Oblo  relieved  from  accounublltty 
for  certain  Federal  piopeity  lost,  ete.,  in  con- 
nection with  relitf  work  Inrtdsnt  to  tornado 
at  Lorain  In  Jtme  1994. 

Joint  resolution  of  Deeember  21.  1938  (45 
SUt.  1067,  ch.  46) :  Authorlaatlon  of  86.0004)00 
for  rehabiUtatioD  of  agrleulturs.  63gOOO.(iQO 
for  BchoolhouBss  snd  9100.000  tat  purdiass  of 
seeds,  ete.,  in  Puerto  RIeo.  foOowUig  hoxrU 
cane  of  September  1999. 

Joint  resolution  of  PsbfWsry  18.  1999  (48 
Stat.  1906,  dL  818) :  Loans  for  fwwHass  d 
fartillasr.  etc*  In 
ueaa  of 
OOOjOOO 

dancy  act  of  March  4;  1999  (6i  Stat.  16U). 
Joint  lesolutlaii  «f  IBif  IT.  1999  (4fl  Stat^ 
t,  eh.  5) :  Loans  irndsr  isauMtfciu  of  IMm- 
ary  28,  1999,  above,  la  t«poet  of  storms  ba- 
twesn  ttiat  date  and  Mif  XT: 


to  IM 


ami 


das  to 


1488^ 


Act  of  JBIy  9.  1999  (4 
p>1attfla  of  •1,099J90  to  be 
Puerto  Rtean 
for  repair  work,  etc 

Act  of  PMSinbsi'  10.  1999  (4g 
ch.  21) :  Loaae  (Or  pordHss  of  i 
etc.,  tn  drought 

the   United   States:    961.009.099 
rXMs  amoimt  was  sppiiinslatsd  bf  fotot  i 
lutlon  of  Jaaoary  15. 1991  (49  Btat 
40):  an  atfdttlaBal  nojOOjlSO  wm 
ated  by  act  of  PMraary  U.  1991  (49 
11«).I 

Act  Of  Mbraary  S,  1981  (4fl 
Anproprletloa  of  8>JB00,000  tar  1 
ers  In  Southern  BtsiM  of  lorn  og  i 
storm  and 

Act  of  Fttrwsfy  16.  1981  (46 
105).     SUU  of 
counUblllty  lOr  eertata  ] 
ete .  In  conneetlaB  with  rtHsf 
to  BIba  flood  of  Mardi  1109. 

Joint  resoluttoa  Of  liuch  M.  1999  <40  J 
30.  ch.  5) :  Loans  by 
Corporatian  anthortssd  tor 
by  earthquake  In  1903.  (AaaaaOsfl  by  bet  of 
Kay  29,  1901  (40  Btat.  It)  to  testods.  la 
addition  to  earthqaaka.  damaBt  Bf  Art.  tor- 
nado, or  eydone  la  I110.I 

Act  of  AprO  It.  IMft  (41  ttat  no.  dL  HI)  t 
Loans  sathonasd  to  Be  maBs  fey  BsBaaattfao 
tion  Plnance  OorporatJOB  to  BoapraBt  eor- 
potation  tar Jftpist  at  damsg—  easMd  bf 
earthquake,  are,  flood,  etc.  ta  1990  aatf  JbB- 
tntry  and  FsUiiarj  1904.  [AascBdaO  by  aat 
of  July  98,  1905  (49  Btat.  998^  oh.  401)  to 
Indude  daiaaga  oaswsO  by  ea$sstrapB«  la 
the  "yasTi  I99S,  19M.  1990,  aoB  1096^  Mr> 
ther  amended  and  sa|iMS>di6  by  the  aai  oT 
April  17.  1996  (40  Btat.  UH)  9»  : 
sgeseaossdbyt 
and  1996.1 

Act  of  July  1,  mo  (i 
of 


age  of  Uattstf 

oa  settva  tattf  and 
tot  such  dwty. 

Joint  zesolvtiOB  of  AagoaC  27, ! 
190,  eh.  777) 

toi 
la  tts  losaa.  eltkv  by 
Brtvast  or  la  tba 
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Act  of  Uay  IS.  19M  (49  Stat  1278.  eh.  403) : 
Bute  of  New  Jeney  reltered  from  accounta- 
bility for  c«rUln  United  SUtes  property  loet. 
•te^  while  being  used  la  connection  wltb  tb« 
Morro  Castle  dUaatcr.  September  1934. 

Act  of  June  29.  1936  (49  SUt.  2036,  I  500) : 
Bcneflta  of  employees'  Compenaatlon  Act  ex- 
tended to  Teterane  or  other  persons  attached 
to  Veterans'  Camps  Mos.  1.  3,  and  5,  Injured, 
etc..  tm  result  of  Wlndlys  Island  and  Mate- 
cumbe  Keys.  Fla..  September  193A. 

Act  o;  rebniary  11.  1987  (50  SUt.  19.  ch. 
10) :  Disaster  Loan  Corporation  created  to 
provide  loans  necessary  because  of  floods  or 
other  catastrophes  In  1937.  (Amended  by 
Joint  resoluUon  of  May  38.  IVXl  (60  SUt.  211. 
ch.  275).  to  Include  catastrophes  during  1936 
and  1937:  further  amended  by  act  of  March 
S.  1938  452  SUt.  84,  ch.  40,  Public,  No.  438). 
to  include  the  year  of  1938;  and  further 
amended  by  act  of  March  4.  1939  (53  SUt. 
610.  ch.  4  (d)),  by  Increasing  the  capital 
stock  of  the  Disaster  Loah  Corporation  from 
•ao.000.000  to  140.000.000  and  extending  the 
•ppucablllty  of  the  act  to  catastrophes  dur- 
ing 1938. 1338.  and  1940.  and  further  extended 
toy  act  of  June  10.  1941  (56  Sut.  248),  to 
catastrophes  occurring  between  1936  and 
1947.) 

Joint  resolution  of  Pebniaiy  24,  1937  (60 
SUt.  21,  ch.  171 :  Allocstion  of  funds  from 
emergency  Belief  Appropriation  Act  of  1936 
for  health  and  sanlUtlon  activities  In  areas 
recently  stricken  by  floods. 
■  Act  of  May  25.  1937  (50  SUt.  204.  ch.  256) : 
8UU  of  Maine  relieved  from  accounUbUlty 
tor  certain  Federal  property  loomed  for  emer- 
gency work  during  fire  at  Ellsworth,  Maine, 
May  8.  1933.  and  lost. 

Act  of  March  6.  1938  (52  SUt.  93) :  Use  of 
War  Department  approprUtlons  to  meet 
emergencies  catised  by  flood  of  the  Ohio  and 
iClaalsslppi  Rivers  In  1037  authorized. 

Act  of  June  30. 1938  (52  Stat.  777.  ch.  523) : 
8UU  of  Georgia  relieved  from  accountabil- 
ity for  certain  United  SUtes  property  lost, 
•te..  while  being  used  for  emergency  relief 
work  in  connection  with  tornadoes  at  Cor- 
dela.  Washington,  and  Oalnesville  in  April 
19S6. 

Act  of  June  23.  1938  (52  Stst.  1033.  ch. 
004 ) :  Stikte  of  Connecticut  relieved  from  ac- 
countabilicy  for  certain  Federal  property 
lost,  etc..  while  being  used  for  emergency  re- 
lief work  Incident  to  the  Connecticut  floods 
of  Msrch  1936. 

Act  of  March  15.  1939  (53  SUt.  613).  aa 
amended  by  act  of  May  3, 1939  (53  Stat.  631) : 
Appropriation  of  86.000.000  for  rehabilitation 
of  forest  lands  damaged  by  the  hurricane  of 
September  1938  In  the  SUtes  of  Maine,  New 
Runpshlre.  Vermont,  MasaachusetU,  Rhode 
Island.  Connecticut,  and  New  York, 
r  Act  of  July  12.  1943  (67  SUt.  642) :  tl5.- 
0004)00  appropriated  for  the  flscal  year  1944. 
for  assistance  to  farmers  whose  property  was 
destroyed  or  damaged  by  floods  In  1943. 
I  Balance  made  available  until  June  30,  1946. 
by  act  of  May  30.  1944   (68  SUt.  224.  ch. 

aoi)|. 

NoTS. — There  are  numaxMis  acU  In  which 
provlslcm  Is  made  for  the  relief  of  spedfle 
Indtvldxials  for  Injuries  susUlned  In  calami- 
ties similar  to  those  mentioned  above. 
Tlieee  are  mostly  reimbursement  for  prop- 
erty losses  or  personal  Injuries,  after  exami- 
nation of  extent  <A  damage.  See.  for  exam- 
ple. 17  SUt.  646  (postmaster.  Chicago  fire): 
S8  SUt.  932  (25  persons.  Ford  Theater  dls- 
Mtor);  29  SUt.  273  (94  persons.  Ford  Thea- 
ter disaster) :  81  Sut.  1612.  ch.  838  <  1  person, 
yocd  Theater  disaster) :  36  SUt.  2022.  ch.  234 
<1  person.  Allegheny  River  flood);  37  SUt. 
1986.  eh.  273  (21  parties.  Allegheny  River 
flood):  45  Stat.  1848.  ch.  688  (1  person.  Oal- 
Testoo  flood.  1900):  46  SUt.  2014.  ch.  940  (9 
paraons,  drainage  ditch  overflow):  45  SUt. 
lOiT.  eh.  144  ( persons  named  in  certain  Hotao 
tfoeumenta.  Lake  Denmark.  N.  J.,  explosion 
•atf  are);  45  Sttt.  2386.  ch.  309  (1  person,  ac- 


ddenUl  bvumlng  of  orchard);  45  Stat.  2326, 
ch.  310  (21  claimants,  flooding  of  Chesapeake 
8c  DeUware  Canal);  46  SUt.  1954,  cb.  791 
(cerum  citizens  of  California  flood,  1926) ;  46 
SUt.  1958,  ch.  808  (6  persons,  erosion  of  dam 
on  AUegheny  River,  1937);  47  SUt.  1669.  ch. 
220  (1  person,  Lawton.  Okla.,  fire.  1917);  47 
SUt.  1763,  ch.  3C3  (2  persons,  overflow  of  Rio 
Grande,  1921);  49  Stat.  2071.  ch.  217  (1  per- 
son, earthquake  and  fire  at  Yokohama. 
Japan.  1923):  49  SUt.  2320,  ch.  670  (1  person 
earthqxiake  and  flre  at  Kamakura.  Japan, 
1923). 

The  following  acU,  while  not  providing  di- 
rect relief  to  sufferers,  make  allowances  In 
the  payment  of  taxes,  etc..  or  appropriate 
sums  to  reimburse  rescuers,  or  to  prevent 
threatened  disasters: 

Act  of  February  12,  1875  (18  SUt.  629.  ch. 
73) :  Sum  of  85,000  appropriated  for  payment 
to  Joseph  J.  Petri  of  Illinois.  In  recognition 
of  his  heroic  and  successful  efforts  In  rescu- 
ing a  train  of  emigrants  from  starvation  and 
impending  death  while  snowed  in  between 
the  Sierra  Nevada  and  Trinity  Mountains. 

Act  of  May  23,  1876  (19  SUt.  55,  ch.  104) : 
Time  for  making  final  proof  and  payment  by 
pre-emptors  extended  2  years  upon  satis- 
factory proof  that  crops  on  the  lands  bad 
been  destroyed  by  grasshoppers. 

Act  of  August  15.  1894  (28  Stat.  553.  sec- 
tion 28 1  :  In  computing  Income,  deductions 
authorized  to  be  made  for  losses  arising  from 
fires,  storms,  or  shipwreck. 

Proclamation  of  August  25,  1906  (34  Stat. 
3227):  Requisition  for  generous  response  to 
collection  by  National  Red  Cross  Association 
for  assistance  for  victims  of  earthquake  at 
Valparaiso,  Chile. 

Joint  resolution  of  January  19,  1910  (36 
SUt.  873,  No.  4) :  Appropriation  of  flO.OOO 
for  removal  of  Ice  gorges  in  the  Ohio  River, 
which  are  threatening  the  destruction  of 
life  and  property. 

Act  of  February  10.  1938  (52  Stat.  33  (d) ) : 
Suspension  of  regulations  conditioning  pay- 
ments under  Soil  Conservation  and  Domestic 
Allotment  Act  upon  the  utilization  of  the 
land  whenever  there  Is  a  shortage  of  food 
by  reason  of  drought,  flood,  or  other  disaster. 

Same  (n.  66.  sec.  381,  as  amended  by  52 
But.  204.  sec.  12)  :  Cotton  price  adj\istment 
paymenU  not  to  be  svispended  In  cases  where 
In  1937  there  was  a  total  or  partial  crop 
failure  due  to  hall,  drought,  flood,  or  boll- 
weavll  Infection,  or  destruction  by  flre. 

(M.  H.  McClenon.  March  6,  1928:  W.  C. 
Gilbert,  October  30,  1930;  Margaret  Fennell, 
May  2.  1947.) 

Mr.  FORD.  Mr.  Chairman,  will  the 
gentleman  3rield? 

Mr.  HAOEN.    I  yield. 

Mr.  FORD.  I  would  like  to  c(unpli- 
ment  the  gentleman  from  Minnesota 
(Mr.  Hagkn]  and  others  in  spearhead- 
ing this  legislation.  I  would  like  also  to 
make  a  comment  or  two  about  the  indi- 
vidual bills  for  the  States  of  Minnesota 
and  North  Dakota  and  other  units.  For 
obvious  reasons,  it  is  not  possible  for  the 
committee  to  approve  legislation  in  each 
disaster  in  any  particular  area.  Our 
committee  would  be  overworked  with 
legislation  of  that  kind.  The  legislatiQn 
that  is  before  us  today  is  the  kind  that 
will  meet  all  emergencies  of  a  disaster, 
and  gives  the  President  the  necessary  au- 
thority for  not  only  providing  the  relief 
but  for  coordinating  the  relief.  In  many 
ways  perhap6  it  Is  not  unfortunate  that 
we  cannot  take  up  individual  bills  for 
Minnesota  and  North  Dakota,  which  the 
gentleman  sought  as  necessary  legisla- 
tion, but  under  the  circumstances  I  think 
we  have  come  out  with  a  very  good  solu- 


tion, and  I  commend  the  gentleman  for 
his  efforts. 

Mr.  HAOEN.    I  thank  the  gentleman. 

Mr.  STEFAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.HAGEN.    I  yield. 

Mr.  STEFAN.  I  am  sure  oar  late  col- 
league from  North  Dakota,  Mr.  Lemke. 
would  be  very  happy  to  know  that  we 
are  considering  this  bill.  I.  too,  want  to 
compliment  the  gentleman  from  Minne- 
sota for  his  untiring  efforts  to  get  these 
emergency  flood-control  bills  tied  into 
one.  However,  this  bill  calls  for  an  au- 
thorization of  $5,000,000.  Do  you  know 
when  any  of  that  money  would  become 
available?  Is  there  satat  action  taken, 
after  this  authorization  is  passed,  to  get 
some  of  the  appropriation  in  the  bill 
presently  before  us? 

Mr.  HAOEN.  I  am  glad  the  gentle- 
man brought  that  matter  up,  because  I 
am  deeply  concerned  about  it.  It  is  my 
hope  that  we  can  get  the  money  in  the 
deficiency  bill  this  session,  before  the 
session  ends,  to  carry  out  the  purposes 
of  tills  bill. 

Mr.  WHll'l'lNOTON.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HAOEN.    I  yield. 

Mr.  WHll'l'lNOTON.  I  think  the 
question  is  quite  important.  As  I  stated 
at  the  beginning  of  this  debate,  there  is  a 
$750,000  appropriation  made  on  June  29, 
1950,  already  made  available.  That 
fund  is  immediately  available  for  Ne- 
braska, as  well  as  West  Virginia  and 
other  States,  because  it  has  not  been  ex- 
pended as  yet. 

Mr.  STEFAN.  Does  the  gentleman 
know.  Mr.  Speaker,  how  much  remains  of 
that  $750,000? 

Mr.  WHll'l'lNOTON.  I  understand 
that  none  of  it  has  been  expended;  it  is 
there  for  relief  of  emergencies,  some  of 
which  occurred  in  the  gentlemans  State. 

Mr.  STEFAN.  Yes.  The  gentleman 
knows  of  the  terrible  disaster  in  the  State 
of  Nebraska  causing  loss  of  life  and  much 
property  damage. 

Mr.  HAOEN.  And  this  bill  will  pro- 
Tide  aid  in  such  situations. 

Mr.  STEFAN.  What  am  I  to  tell  miy 
constituents  as  to  the  $750,000  that  is 
available  for  disaster  relief  now? 

Mr.  HAOEN.  The  President  may  de- 
clare that  area  an  emergency  disaster 
area  and  the  governor  of  the  State  may 
apply  for  and  get  fimds.  although  they 
may  be  entirely  inadequate.  Funds  wUl 
be  available  in  this  bill  to  meet  disaster 
emergencies.  We  recently  had  a  disas- 
ter in  Minnesota  in  which  the  full 
amount  of  $750,000  itself  would  be  just 
a  drop  in  the  bucket.  We  received 
$150,000  from  the  President's  disaster 
limd. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Bfinnesota  has  expired. 

Blr.  DONDERO.  Mr.  Chairman,  I 
yield  the  gentleman  three  additional 
minutes. 

Mr.  STEFAN.  In  case  this  bill  is  not 
passed,  the  $750,000  will  still  be  avail- 
able. After  this  bill  passes  will  the 
$750,000  be  added  to  the  $5,000,000  iffO- 
Yided  for  in  this  bill? 

Ur.  HAOEN.  It  win  remain  available 
In  a  separate  fund,  as  I  understand  it. 


1950 

DiJMter  Bttj  strike  aiqr  part  of 


CONGRESSIONAL  REGORIV- HOUSE 


we  hat<e  had  dlnslea  tai 
State  In  ttM  Ukdon.  tfacy  total 
ft  onjor  cfaarMtcE. 


MML«< 


Jtfyl, 
by  the 


Dkiltod  Statlee 
toJtmeM. 


mm 

M-yev 

•NSi 

Harr^ 

Tena- 
does 

Other 

fMi 

Ffcaa*. 

0*« 

SLS 

*■! 

mtm 

A%h,ifi»      .,    

m 

a 
n 

1 

m 

7 

n 

4 
1 

n 

as 

a 
a 
n 

14 

ta 

» 

8 

4 
0 

AlMTa....    

a 

Arisnns 

9 
U 

4 

MS 
US 

n 

Callfcniia 

I 

Cokrado 

« 

7 

S 

as 

0 

9 

m 
n 
a 
a 
u 

''^tmiifTTirirt 

M 
7 

W 

t 
I 

18 

I 

4 

1 

4 

la 

a 

a 

2 

1 

a 
a 

7 

a 

4 
M 
M 

r>«V|W«r«               . , 

DMriet  of  Cokxmbli 

1 

rinrid> ..„ 

• 

0*orfla 

m 

S 

H 

» 

Idaho   ,.. 

s 

, 

1 

• 

u 

4 

48 

EUnrts 

9H 

U 

t 

45 

la 

s 

t 

rT«<l|linft                                        ^      , 

77 

20 

a 

a 

14 

a 

Iowa     .., „ 

Mt 

2S 

s 

«2 

a 

a 

tf-am 

fTaniiaa 

« 

r. 

SO 

4 

« 

0 

4 

s 

Kentucky 

145 

....   . 

20 

7 

a 

a 

a 

n 

TrINlMMM 

tat 

• 

71 

s 

a 

a 

8 

0 

■"••^ 

m 
m 

1 
a 

a 

7 

a 
a 

a 

0 

S«4S 
8*45 

Maryland  _ 

2 

7 

\f>anu>htn»H9 

m 

2 

1 

0 

I 

■ 

u 

M 

Michigan _ 

n 

U 

a 

s 

a 

0 

ai 

Mionesota..        

77 

33 

11 

M 

rr 

7 

Miniarippi 

u» 

2 

M 

M 

a 

a 

0 

7 

MMwri 

M» 

55 

4 

a 

a 

a 

a 

32 
70 

2 
21 

2 
7 

s 

4 

a 

8 

4 

M-U 

Nebraska. _.. 

a 

Nevada 

« 
a 

a* 

5 

47 

N«ir  HaapidBn , 

1 

ao-u 

New  Jersey.-     _    

New  Mcxioo 

a» 

% 

2 

1 

5 

a 

a 

15 

« 

1 

• 

17 

u 

8 

a 

New  York _ 

n» 

2 

* 

16 

37 

122 

a 

4 

North  ramUna _ 

« 

4 

SO 

U 

0 

a 

n 

a 

North  DakoU 

tt 

1 

8 

♦ 

B 

4 

s 

r 

Obk) 

151 

21 

1 

a 

a 

a 

8 

Okbihnma. 

m 

7« 

14 

a 

n 

» 

« 

Orefoa 

$T 

1 

a 

a 

5 

a 

PMMrtnniK 

213 

1 

n 

a 

a 

ao 

a 

a 

lUiodB  Island 

at 

2 

1 

a 

4 

»4t 

South  Carolina. 

78 

5 

as 

la 

0 

a 

• 

a 

Sooth  Dakota. 

SB 

13 

4 

7 

• 

5 

a 

Tenneaee 

117 

>■•■■-■      - 

41 

« 

a 

a 

15 

17 

Texas 

an 

t 

US 

S4 

74 

a 

a 

I 

Utah _ 

at 

_^ 

1 

0 

7 

a 

J  tl 

Vffveat 

35 

1 

2 

5 

15 

3 

46 

JJtWa       

MX 

2 

14 

« 

U 

a 

a 

21 

VariMBftos 

sa 

«*••»■■- 

.... 

I 

IS 

a 

13 

a 

WsMTkiiite    .         .    , 

MS 

4 

a 

a 

4B 

a 

n-m 

72 

ss 

8 

a 

a 

5 

V 

Wpmtm..- 

n 

2 

1 

0 

a 

4 

a 

T7iiad)DStsd  total 

i,!n 

•S 

1.0SO 

aso 

i.aa 

1,SM 

ggf 

AdjostiiMnt  fcr  ooconeaoas  ia 

more  than  I  State 

480 

21 

ISO 

18 

la 

0 

a 

, ,  ^ 

Net  total.. 

4,  ass 

4» 

040 

351 

ass 

1.8a 

aa 



ConeqMBdlDf  dsts  for  thp  <-nxtrr  perod  are  now  ht  prec—  of  cnmpflatinn  ki  the 
L  sod  will  be  (utashtntad  for  tbese  tiNilatinne  is  they  become  availabte. 


ofStatistieal 


Mr.  HEDRICBL  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HAOEN.    I  yield. 

Mr.  HEDRICK.  I  do  not  quite  under- 
stand how  much  the  States  themselves 
are  to  put  up. 

Mr.  HAOEN.  That  is  indefinite,  de- 
pending on  the  city,  county,  township, 
or  State,  and  what  it  may  be  able  to  do 
for  itself,  and  also  on  the  character  and 
size  of  the  disstster. 

Mr.  HEDRICK.  Who  finally  decides 
on  the  question  of  the  amoant  neces- 
sary? 

Mr.  BAGES.  The  Goremor  or  other 
State  officials,  or  any  State  disaster  or 
emo^ency  board,  as  I  understand  It. 
and  with  the  final  approvsJ  of  the  fW- 
eral  agoacy  concerned  and  the  Piari 
dent. 

M^.  WHl'lTlNU'llW.  Imayatythmt 
the  bm  in  that  pa^tleular  contalTW  iden- 
tical language  that  has  been  used  ta 
all  tbese  bills  pertatntaf  to  emergen- 
eies.  ta  the  past  3  yeanL 

Mr.  HACON.    As  I  qndetatand,  tor 
ft   %   dtatrcaeed   wniwiBt^ 


had  a  bridge  go  oat  tliey  eoold  get  fi- 
nancial assistance  to  rebofld  the  bridge 
at  least  on  a  temporary  basis  if  they 
did  not  have  sufficient  mooiey  of  their 
ovn.  The  same  way  with  roads,  bridges, 
andeolverts. 

Mr.  OBAHGSEL  Mr.  Cbaixman.  win 
the  gmtlemui  yidd? 

Mr.  HAOBIf.    I  yield. 

Ifir.  (HlANCm.  Itaeans  to  me  tfaii 
is  a  very,  very  Impwtant  taOl  and  a  for- 
ward-looking step  ta  ttie  right  direettan. 
It  is  a  case  <rf  aomethmg  betog  brtter 
than  nothing,  but  It  la  a  very  tavortant 
itaptorwaxd.  As  tbe gentkaaa kaoaa. 
abwat  every  Stato  ta  the  lAiisn  baa  bem 
afflicted  at  one  time  or  anaOser  willi  a 
diaastar.  Aa  I  lee  lliia  Utt  y«i  ai*  not 
neceaauily  too  eeaaervattfie  ta  aBaklng 
available  tUMjm,  bceaye  the  total 
anauunt  wfH  depend  upon  future  ap(vo- 
priaitiona. 

taxvB,  bat  it  affl 


tually  f«  dlkliig 
aevnat 
wtacli  eon  be 
of  tHe  vaOey 
and    quick 
poojacia 
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the  lc«al  limits  In  bonded  lndeM«d- 
»nd  y*t  tbcre  mn  mtaxj  bundnds  of 
mU«  and  many  downs  at  toidgM  kOU  out 
Disking  It  Imposribte  for  farmers  to  get  to 
town  with  tbetr  products  and  to  buy  ths 
neessBsry  tnti  supplies,  and  so  on. 

Most  at  the  townships  »n  completely  broks 
flnandalljr  and  have  been  for  several  years 
becaxise  of  the  repetition  of  these  floods  and 
the  subsequent  damages  to  roads,  bridges, 
and  so  forth.  We  want  to  come  in  said  ask 
for  some  Federal  assistance  to  rebuild  them 
because  It  Is  in  the  national  interest  to  do 
so  ss  well  as  the  local  Interest. 

The  CTt*TSM«N.  Thank  you  very  much. 
We  would  be  glad  to  have  joui  further  state- 
ment. 

Mr.  HAOtyi.  We  have  two  suggested  and  de- 
sirable general  programs.  The  one  is  im- 
medUte  aid  for  Minneaota  and  North  Da- 
kota, and  the  broad  general  program  for  the 
whole  country  where  emergencies  of  any 
klna.  whether  bombing  or  flood.  hun.:ane. 
or  cyclone,  may  hit  or  strike  a  community. 
pei^Mpa  where  you  gentlemen  represent.  I 
hare  checked  the  record  and  find  since  1803 
there  have  been  several  himdred  major  ca- 
tastrophes in  all  of  the  States  of  the  Union 
and  there  are  many  precedents  in  the  offldal 
records  where  the  "federal  Oovemment  has 
aided  and  assisted  the  local  communities 
from  townships  on  up  in  many,  many  ways, 
not  only  in  roads  and  bridges  and  dikes  and 
ailverts.  but  In  other  ways.  So  there  Is 
ample  precedent  for  this  sort  of  legislation. 

The  CHAalcAM.  We  will  be  glad  to  have  you 
hcnd  those  precedents  to  the  committee. 
Tltc  committee  has  got  the  names  of  all  of 
the  floods  that  occurred  during  the  past  year 
aa  well  as  all  of  the  disasters  that  have 
oocurrsd  since  1903  that  we  know  about  snd 
we  know  about  the  Federal  legislation  that 
lias  been  passort  generally. 

Mr.  Hacnr.  I  wlU  not  go  Into  detaU  at  this 
time. 

The  Chmmmak.  Ws  will  be  glad  tfx  you  to 
ntura. 

Mr.  RsosN.  I  will  be  ^ad  to  make  a  fur- 
ther statement  later  and  file  with  the  com- 
mittee the  additional  information.  I  would 
also  Uke  to  flle  complete  statements  tor 
several  counties  and  areas  In  my  district 
Which  are  not  here  represented  today. 

I  would  like  to  ask  pennlaslon  for  the  wit- 
Besses  who  are  here  from  my  district  and 
others  to  file  a  written  statement  after  their 
oral  statement. 

The  CHsiimw.  We  will  be  glad  for  you  to 
present  thoss  witnesses  and  we  thank  you 
for  this  general  statonent  and  wUl  be  glad 
for  you  to  extend  yours  remarks  )*tw. 

Mr.  Bsanc.  Since  we  have  ^  many  wlt- 
nsssss.  it  has  been  sugges'-'d  that  they  hold 
tbelr  testimony  to  9  minutes  or  less  and  then 
file  a  written  statement. 

Tttm  Cmswmai*.  Thank  yoo  sir.  vsry  much. 

Zs  Mr.  M>s«i>iTi  here  from  Mlnneeota? 

Mr.  Mawtii..  we  will  be  ^ad  to  have  your 
ten«al  statement  and  If  you  have  any  wlt- 
nessss.  it  has  been  sugsssted  that  they  hold 
their  teetlmony  to  S  mlnutee  or  less  and  then 
flle  a  written  statement.  We  are  pleased  to 
lukve  them  appear  and  to  hear  from  them. 

am  CoMCLomve  8ta' 

>ATIVB  BJOOLB  C.   HSCSN. 

FkOM  THB  Oxm  or 


Mr.  Chairman  and  members  of 
the  ecoimlttee.  I  believe  the  oSclals  and 
dtlasns  of  the  Ninth  District  and  those  tram, 
ether  parts  of  Mlnneeota  and  from  North 
Dakota  have  given  you  tho  tacts  as  thsy  are 
OBd  bave  ifcown  you  coswluatvely  that  there 
li  a  great  aead  tor  ftdsral  assistance  to  the 
eountleo.  vtUagea.  and  cities  for 
I  of  lehabUluting.  eaB« 
of  the  roads,  street*. 
tbm  public  facUltleo, 
It  helBf  «C  n  eaasBfsocy  natura. 
NOBt  teoC  the  worst  in  the  history 
of  our  area,  was  from  the  waters  of  the  Bed 


Blver  of  the  North  and  its  tributaries,  a 
United  States  War  Department,  Corpe  of  En- 
gineers, federally  controlled  river. 

In  my  opinion,  there  is  a  definite  respon- 
sibility of  the  Federal  Government  in  con- 
nection with  public  flood  damages  which 
have  amounted  to  many  millions  of  dollars. 
The  losses  to  personal  and  private  property 
also  were  very  heavy. 

These  witnesses  have  told  you  the  story  of 
the  damages  done  and  the  need  for  the 
earliest  poeslble  rebuilding  and  construction 
program.  The  aid  so  far  given  by  State  and 
Federal  agencies  has  been  inconsequential 
in  view  of  the  millions  of  dollars  of  damages. 

I  am  hopeful  that  the  committee  and  the 
Congre.-is  will  act  quickly  on  the  legislation 
before  jou.  The  need  is  great  and  the  cause 
Is  just. 

These  are  bills  which  I  personally  intro- 
duced and  on  which  I  seek  approval. 

H.  R.  8435,  which  would  provide  for  the 
authorization  for  an  appropriation  for  the 
reconstruction  and  repair  of  roads,  bridges, 
and  other  public  faculties  in  the  States  of 
Minnesota  and  North  Dakota,  which  were 
destroyed  or  damaged  by  floods  in  the  spring 
of  1950.  end  for  building  necessary  road  dikes 
and  levees  and  dike  and  levee  protection. 

H.  R.  84fll.  which  would  authorize  Federal 
assistance  to  States  and  local  governments 
In  major  disasters,  and  for  other  purposes. 

Other  bills  have  been  Introduced  by  Repre- 
sentative USHEH  Btjsdick  and  by  the  late  Wil- 
liam Lemke,  of  North  Dakota,  and  the  United 
States  Senators  from  the  two  States. 

In  connection  with  this  legislation  I  had 
the  pleasxire  of  working  very  closely  with  the 
late  Representative  William  Lemke.  Since 
he  and  I  introduced  somewhat  similar  bills, 
may  I  suggest  that  this  committee  honor  his 
work,  efforts  and  memory  by  approving  his 
bill.  H.  R.  8396,  Instead  of  my  own. 

In  your  consideration,  I  desire  to  point 
out  that  there  are  many  instances  of  previ- 
ous acts  of  Congress  granting,  or  ratifying 
grants  of  relief,  aid  and  assistance,  financial 
and  otherwise,  to  sufferers  from  floods,  fires. 
earthquakes,  and  other  disasters.  Beginning 
with  special  legislation  first  enacted  on  Feb- 
ruary 19,  1803,  up  to  and  Including  an  act  of 
July  12.  1943,  there  are  over  128  separate 
legislative  acts  which  provided  assistance  in 
one  manner  or  another.  In  the  record  you 
will  find  the  following  pertinent  legislative 
acts  which  provided  assistance  to  States  for 
the  construction  of  roads,  bridges,  etc.: 

Act  of  March  12,  1930  (46  Stat.  84,  ch.  T7) : 
Appropriations  of  81,680.000  to  aid  State  of 
Alabama  in  construction  of  roads,  etc..  dam- 
aged by  floods  in  1929. 

Act  of  May  27,  1930  (46  Stat.  380.  ch.  338) : 
Appropriations  of  8506.067.50  to  aid  State  of 
Oeorgia  in  construction  of  roads,  etc.,  dam- 
aged by  floods  in  1929. 

Act  of  June  2.  1930  (46  Stat.  489.  ch.  368) : 
Appropriations  of  8805.561  to  aid  State  of 
South  Carolina  in  construction  (tf  roads,  etc.. 
damaged  by  floods  in  1929. 

In  line  with  previotis  action  of  Congress.  I 
ask  you  to  approve  some  legislation  which 
will  give  assistance  to  Minnesota,  and  North 
Dakota  in  their  tremendous  rehabilitation 
program  made  necessary  by  the  disastrous 
floods  (tf  this  year. 

In  closing  I  want  to  thank  the  committee 
for  giving  the  opportunity  to  the  witnesses 
of  Minnesota  and  North  Dakota  to  present 
their  views  In  support  of  this  legislation. 

The  CBsiaBCAif.  Thank  you,  Mr.  Hacsn. 

The  committee  will  be  in  executive  session. 
and  the  witnesses  will  retire. 

(Thereupon,  at  11:  43  a.  m..  tha  commltteo 
want  into  executive  session.) 

Mr.  HAQEN.  Mr.  Chairman,  there  has 
been  DO  <H7P08itkm  to  the  blU.  and  be- 
ouiBe  dtgaster  aaay  hit  any  district  in 
America  at  anj  time  I  do  not  think  there 
will  be  any  c^iposition  from  Members 
on  either  side  of  the  aisle. 


We  want  to  get  this  biU  through  so 
that  when  there  are  national  disasters 
in  the  future  we  will  have  funds  imme- 
diately available.  We  have  had  disas- 
ters in  Minnesota  and  North  Dakota  this 
year,  and  other  places  more  recently, 
Nebraska,  also  Virginia  and  West  Vir- 
ginia. 

This  bill  will  help  them  out  on  an 
emergency  basis,  if  not  more  or  less 
permanently.  It  will  assist  in  rebuilding 
facilities  which  have  been  damaged  by 
flood  or  other  disaster. 

^Permission  having  been  granted  to 
Mr.  Hagen,  a  copy  of  a  telegram  dated 
July  10,  1950,  showing  the  flood  damages 
to  county  and  local  roads  in  the  Ninth 
Congressional  District  of  Minnesota  is 
herewith  inserted  as  follows:) 

St.  Paul,  iJtars.,  July  10,  I9S0. 
Congressman  Hasolo  C.  Hacks, 
New  House  Office  Building, 

Washington,  D.  C: 
Regret  circumstances  make  it  imposslblo 
for  me  to  be  present  for  hearings  tomorrow 
on  H.  R.  8435.  Flood  damages  to  county  and 
local  roads  alone  in  your  congressional  dis- 
trict Including  roadways,  bridges  and  cul- 
verts, totals  some  82,241.335  according  to 
estimates  of  State  disaster  committee  based 
on  surveys  by  local  disaster  committees  con- 
stituted by  representatives  of  Red  Cross, 
farm  organizations,  county  board  chairmen 
and  county  engineers.  By  counties,  public 
road  damage  claims,  not  including  any  dam- 
age to  State  highways,  are  as  follows: 

Kittson (342,  500 

130,000 

20,000 

666,473 

39.578 

180,350 

43,000 

86,389 

62,865 

206.840 


f 


Roseau __- .-._« « 

Lake  of  Woods 

Marshall 

Beltrami . 

Polk 

Red  Lake 

Pennington , . 

Clearwater 

Norman __«.. 

Mahnomen .     194. 000 

aay 117, 000 

Becker 50, 000 

Wilkin 48  ,000 

Ottertail 55,  COO 

No  private  damage  claims  are  Included  in. 
these  figures  but  estimates  may  be  obtain- 
able from  Col.  Joe  Nelson,  F  State  disaster 
committee  if  desired. 

M.  J.  HomcANN, 
Commissioner  of  UighToays.  State  of 
Minnesota. 

Mr.  DONDERO.  Mr.  Chairman,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Illinois  [Mr.  Vtthseu.]. 

Mr.  VURSELL.  Mr.  Chairman.  I  rise 
to  ask  the  question.  When  are  both 
Houses  of  Congress  going  to  do  some- 
thing to  try  to  stop  the  Cnnmunists  in 
this  country? 

We  passed  the  Mundt-Nixon  bm  in 
this  House  over  a  year  ago  by  a  vote  of 
319  to  58  to  try  to  gain  some  control  over 
their  actions  and  prevent  the  growth 
and  spread  of  communism.  This  bill 
has  been  before  the  Senate  sines  that 
time,  and  from  remarks  made  in  that 
body  last  week  when  the  autl.or  of  the 
Mundt-Nixon  bill  urged  that  it  be  put 
on  the  calendar  in  order  that  it  might 
be  acted  upon  in  this  session,  the  leader 
of  that  body  gave  little  or  no  assurance 
that  it  would  be  put  on  the  calendar  for 
consideration. 

The  administration  and  its  Iead«ship 
determines  the  legislatiou  that  shall  be 
taken  up  from  week  to  week.  Certainly, 
the  people  of  the  Nation,  while  spending 
billions  of  dollars,  with  our  sons  kvinff 
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nirtB  abroad,  want  the  Ooogrem  to 
ef«T  poariWe  man  acaliat  th* 
iHTinirtw  here  in  our  owb  oovntry. 

The  Mundt-MfaBon  Mfi 
paased  before  this  Ooogrc 
This  bill  will  doubt!ea8  be  paaed  br  tbe 
Senate  if  those  In  tiiarge  wQl  brtaf  It 
up  for  consideratlaD. 

There  are  3,3<1  active  Communists  in 
tbe  Stote  of  HUnola.  Mo,  they  ai«  not 
Just  red  hoTings,  they  are  card-earry- 
ing  Communists.  There  are  over  50,0i0 
in  the  United  States  and  workhig  wltb 
them  as  fellow  travders  and  left-wing- 
ers are  over  400,000  aH  ot  whom  are  a 
threat  to  the  freedom  and  stability  of 
this  Nation.  J.  Edgar  Hoover  bu 
pointed  out  ttiat  tbe  Commnnists  are  a 
great  and  dangerous  threat  to  the  Na- 
tion today. 

The  House  Committee  on  Ub-Amer- 
lean  Activities  has  done  a  remarkable 
Job  in  constantly  lighting  the  efflorts  of 
these  fanatical  Oodlem  people  who 
would  (testroy  our  Rktian.  Ev»y  efltart 
should  be  made  by  both  Etooacs  of  the 
Congress  to  curb  the  power  and  oppor- 
tunity of  this  groop  of  people  wbo  are 
trying  to  overthrow  our  Oovenuncnt. 

Mr.  Chairman,  unlcm  a  united  and 
strong  effort  is  made  here  on  the  home 
fkont  against  the  Communists  we  maj 
find  ourselves  in  a  position  where  they 
wUl  be  able  in  the  event  of  anotbo'  war 
to  sabotage  our  industrlai  plants  in  eo- 
operatlon  with  the  enemy  abroad  dotaig 
man  damage  than  many  dtvlsions  of 
Commnnists  troops  could  do  If  they  were 
tamded  <m  our  shares.  Why  wait  for 
another  Pearl  Harbor  idileh  could  be 
Inrought  about  throu^  their  eoopera- 
tion? 

If  our  country  Is  weakened  to  a  great 
degree  by  another  war  we  win  have  here 
a  more  fertile  Add  for  the  seeds  of  oom- 
mnnism  to  be  sown  with  an  opportunity 
for  doing  our  nation  greater  damage. 
Th^  are  the  aouree  that  stirs  vbp  mndk 
of  the  unrest  among  groups  of  our  peo- 
ple. Every  American  In  public  life  to- 
day knows  he  is  liable  to  attack  by  them 
smear  mongers  who  aid  and  abet  every 
movement  that  would  hasten  the  over- 
throw of  our  Oovonment. 

When  any  peoide  or  any  government 
pay  heed  to  a  idiilooopfay  of  govermnent 
based  on  the  thesis  that  ttiere  is  no  Ood, 
that  man  has  no  soiO.  that  the  state  Is 
snprone  and  the  individual  Is  nothbig. 
that  a  state  is  good  if  it  believes  in  eom- 
muniam  and  evil  if  it  thwarts  commu- 
nism—such a  government  win  never 
provide  man  the  privileges  and  the  of>- 
portunities  he  is  mtitled  to  under  the 
Stars  and  Stripes.  Tet,  the  peoirie  in 
the  Communist  movement  in  the  united 
States  subscribe  to  this  philosoidiy. 

Such  a  philoso^iy  has  and  will  pro- 
vide the  manl  and  spiritual  ruin  of  any 
people  and  any  government  Such  a 
philosoidiy  will  witho*  the  hopes  and 
asi^ration  for  the  better  ttiings  of  life 
which  has  long  been  our 
heritage. 

Mr.  Chairman.  I  hope  it  may 
be  said  that  I  hdped  to  turn  the  key  in 
tbe  churdi  doors  of  my  bdoved  eonn- 
try  because  of  my  negligence  or  faftno 
to  oppose  these  commnnistB  within  our 
gates  who  will  do  it  unkas  we  prevent  it, 


vabMi  of  Efb  whkb 


real 

Include  ^ 

bjve,  chaiUy.  aadloBttae  for  ad 
Ublaa  stoppod.  they  wffl  stemp 
out  the  chureli,  rsUglao,  mid  bberty  wfU 
die  here  as  It  has  abraofd. 

Uhless  curbed  they  win  dsotray  an  of 
the  things  that  make  Ufo  worth  wbHe. 
They  wlU  destroy  the  liberty  and  free- 
dom of  an  of  the  people  of  this  Ibitlon. 
It  is  the  duty  of  the  Congress  to  move 
against  them  now  and  wltbout  forttier 
delay,  ruthlessly  and  relentkasiy.  They 
are  enemies  of  this  Nation  and  every- 
ttilng  it  stands  for.  They  are  traitors 
to  our  eonntiy.  If  wi'Pf  fj  they 
diould  be  thrown  into  ^"•^m^rr^im 
camps  behind  barbed-wire  entangle- 
ments for  the  proteeUun  of  our  form  of 
government  and   the  w^are  of 


Mr.  DOMDESO.  Mr.  Chairman,  I 
yidd  S  minirtes  to  ttte  gentleman  tram 
Mdrth  Dakota  [Ifr.  Bonicx]. 

Mr.  BDRDKCK.  Mr.  Chatrman,  this 
b  not  a  rdief  bin  tar  the  fan  damage 
of  any  distressed  area.  Here  this  after- 
noon you  are  makinf  biatory.  beeanse  as 
I  understand,  this  is  the  first  thne  in  the 
history  of  this  Congrem  that  any  emer- 
gency apprapriatioa  of  this  nature  was 
ever  authoriaed.  At  this  ttane  there  is 
an  anthorlatlon  of  ^tM^Md  to  go  into 
the  Preddentrs  fund  tor  the  reUcf  of  the 
entire  natian  whenever  any  dlsaalier  oc- 
curs: ooooeqoenUy.  ISUu  bffl  Is  not  di- 
rected to  Ntorth  Daknta  or  Mfamesofea 
where  the  Ried  Rtver  flood  eontrotted  this 
spring.  It  is  directed  to  every  State  In 
the  Union.  There  Is  no  danger  of  ttds 
bin  not  poastav. 

When  we  had  a  disBStroas  flood  in  the 
Red  River  Valley  this  spring  a  great 
many  people  said,  *^ea.  why  do  yon  not 
build  dams  and  stop  these  enonnous 
floods?"  When  yon  stop  to  reallae  that 
to  that  section  of  the  country  ymse  peo- 
ple are  living  in  the  bottom  of  an  <rid 
giadal  lake  that  Is  900  mUes  long  with 
an  average  widtti  of  T5  mfles  wide,  the 
hmd  Is  levd,  the  fUI  of  the  river  I  thtaik 
Is  a  Itttte  lea  than  0  Inehcs  per  mile, 
there  is  area  enefnghttiere  when  yon  hnv 
uniareeedcnted  snow  and  mins  below  any 
dam  you  ooidd  eonotraet  to  ptvidute  this 
same  ecmditton  regardlea  of  dams.  Re- 
mendter  that  ovory  dement  of  nature 
has  to  oombtiie  before  you  can  have  a 
flood  of  this  kind. 

First  of  an.  in  ttie  upper  end  of  tUs 
lalce  Agassis  the  weather  was  warm,  the 
aasow  was  mrtting  and  rsin  was  coming 
down,  and  as  the  rfver  ataggirtily  flowed 
north  to  the  malsuii  B^  It  ran  into 
weather  10  bdow  wero.  That  tram  and 
eoDseviRitly  it  could  not  get  out  There 
was  area  enough  m  that  whole  basin  to 
bring  ttiis  about  reganflem  of  dams. 

This  fund  is  to  be  handled  by  the  Rea- 
klenl  It  is  an  emergeney  fbnd.  It  is 
not  payment  fOr  damagea,  When  we 
had  this  emergency  hi  north.  Dakota  a 
great  many  of  us  went  to 
dent  and  told  him 
stated  that  varkms  depar^nents  had  de- 
dared  it  to  be  an 


care  of  ttiat 

Mr.BDBDICK.    Ithtaikllm* 
this  bin 

"      "       a 


toboltf  thb 

pllcatfcm 


wffl  the 
Mr.BUnxCK.    lyleUtotfaei 


of  $i.O0OJ0ii  aa  r  OA 


ItwIHbe 
provned  nr  In 


dtnation,     man  trom  Utah. 
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August  if 


Mt.mmDtcK.  wAttMi 

tarfyMO.    W^  IgM  o«  WSJ  out 

«f  It 
Ifr.  COUNQSL    Tm  srt  not  doilaK 
to  dkartv  loMi  bar  tLit  i«tl»* 


WtlMvo 
thli  ddMito 
tiMltMiAi 

Mr.BDBDXOL  Tbotkrlgbl  Iti 
aot  iHtarf en  wtm  oay 
•ad  It  Is  partly  for  i 

TlMt  li.  (or  tho 
ttMfo  to  npolr  ttao 
only;  tiMt  H^  la  •  poUIe  way. 
•ndtlMUke. 
Mr.  WHlTimtflOII.  Tliot  ia  rWbL 
Ur.mnanOL  llMt  k  rlfht.  And  » 
to  «ot  ADd  tfMp  darlw  the  cmer- 
lut  It  dMi  Ml  fo  to  the  cKtant 
to 
lori 
aot  be  or 
of  this  Ma.  oad  I  do  aot  think 
they  eanld  take  wre  of  It  la  oay  other 
mar-  I  «ni^  to  iiianilliiiiiiit  the  ceao- 
Kittee  for  doinc  oe  veB  ao  they  have. 

Ite  CBADBCAir.    The  time  of  the 
geatlenaa  from  lidrth  Dakote  has  ex- 


Mr.  WHi'ITlNUflUN.   Mr.  ChaJnaan. 
I  yield  S  BHaatea  to  the  leaticnian  from 

Mr.BLATNnL  Mr.  ChalrBum.  I  rlae 
to  apeak  on  thio  Wn.  R.  R.  SSM.  whkh 
aathortee  15.000  JW  taPederal  flnandal 
to  States  and  kieal  govern- 
to  caablo  them  to  repair  damafo 
to  poHie  hutaUatlooe  caused  by  flood. 
droaght.  Ore.  stocaw.  and  other  major 


I  stroBfly  endone  tte  purpoee  of  this 
MD.  which  is  to  pcoelde  ftinds  to  help 
State  and  local  lovenaBents  repair 
disaster  daaiage  to  roods,  bridges,  streets, 
potatte  »w««wt*nT*  and  other  inatol1>ttona> 
■iperknee  has  shown  that  tocal  govern- 
nents  are  tmablo  to  flnanee  these  re- 
pain  In  cases  of  svloiia  disasters,  and 
the  only  source  of  adrtttWiaT  funds  is 
the  Pedsral  QoreraaienL 

I  am.  however,  very  m»eh  dlsap- 
polatad  that  this  Ma  only  authorlass  an 
•ddlttuaal  soa  of  IftjOiMIt  for  this  piir- 
BQso.  This  aamtat  la  whoDy  Inadeoiiate 
la  carry  oat  the  pwpaosa  of  this  Mtt- 
the  IMIiLMt  aalhsrlnd  wU  be  a  drop 
kft  the  baekat  slnee  the  Pteeklent'B  diaas. 
tar  foad  is  now  totaOy  exhausted  and 
this  year^  flood  damaio  has  been  un- 


My  distrtet  la  b>  northeast  MtnnesoU. 
vhtsh  was  severely  hit  by  floodi  last 
mrim.  OBd  which  was  dMlaiod  a  dlaaa- 
Mr  area  by  yr  isMiwI  Thian  soaae  taao 
c«a.  Thua  I  aaa  hi  a  poatttea  to  tntlty 
at  to  tlM  bai  ii  pia  rlii  of  thia  bm.  whkh 
M  aiWpiiai  to  pcoolda  fanda  to  eope  with 
•tt  tDOM  of  dMMMra  ia  the  a  StateaL 
A  IMP  otoMittca  M  flMd  daaage  In  Mhk- 
win  show  that  If  the  whole 
to  oar  State  It 
tho  wont  of  thia 


bo  Mtlo  Ml  for  anyoaa  else.   I 


iUMMilliig  to  the  adjutant  general  of 
tho  StaU  of  Minneaota.  Brig.  Gen.  Joseph 
B.  IMaoa.  the  1050  flood  damage  In  the 
M  northern  counties  of  Minnesota 
to  over  $11,000,000.  of  which 
$3.T<7.754  repreeente  damage  to  public 
jadltttfo.  The  flood  damage  to  public 
tastaUattras  in  the  six  counties  in  my 
diatrlet  are  listed  beknr: 

Kooehlchlag  Coontf. 
cartioB  Onnitgr. 


sas.oco 

100,000 


Lunlm  Ooontf  .. 

Oook  County -.. 

ZtMca  County—.. 
LaJb*  County ^ 


..  318.000 

60. 000 

100,000 

2S.0QO 


Total  (mnnewU  Xigbth  Ols- 

trtct) 618,000 

Mr.  Chatrman,  this  $511,000  represents 
the  extent  of  damage  to  public  instaUa- 
tloas  from  one  disaster  in  one  congres- 
sional district.  And  I  will  say  that  other 
areas  throughout  the  country  have  been 
Jnst  as  hard  hit  as  my  district 

It  is  clear  that  the  $5,000,000  author!- 
lation  in  this  bill  will  not  carry  out  the 
purposfs  of  the  UU— If  about  12  percent 
of  the  total  amount  is  necessary  to  repair 
flood  tiamaga  to  public  installations  in 
my  omgresstonal  district  and  if  55  per- 
cent (tf  it  is  needed  right  now  for  public 
iTOtallations  in  Minnesota— then  how 
can  we  expect  this  authorisation  to  meet 
the  needs  of  ttte  entire  country?  By  the 
time  this  $4,000,000  is  spread  out  to  all 
disaster  areas,  there  wiU  be  so  UtUe 
availaMe  as  compared  to  the  need  that 
tho  effect  of  this  bUl  will  be  insignificant. 

I  maintain  that  this  authorization 
should  be  h^reased  to  at  least  $25,000.- 
000.  and  it  is  av  h^;)e  that  the  House 
will  take  such  action  today.  Those 
counties  and  dty  governments  that  have 
been  hard-Ut  by  flood  and  other  disas- 
ters need  help  desperately,  and  Federal 
funds  must  be  forthcoming. 

It  also  occurs  to  me  that,  in  view  of 
widespread  floods  this  year,  the  Federal 
Govemmoxt  should  get  busy  in  formu- 
lating and  po^"g  a  broad  flood-control 
program  to  prevent  future  floods.  Such 
a  program  would  prevent  the  recurrence 
of  the  floods  we  had  in  Biinneeota  and 
the  upper  bOdwest  this  spring.  Such  a 
program  would  save  millions  of  dollars 
every  year,  and  would  represent  a  sound 
investment  in  war  countir. 

Mr.  WHirnNQTON.  Mr.  Chairman, 
I  ylcdd  2  ndnutes  to  the  gentleman  from 
Mhmesota  [Mi.  Wma]. 

Mr.  WIB&  Mr.  Chairman,  while  this 
Mil  does  not  /Jfect  my  district  particu- 
larly, I  am  concerned  with  it,  and  s^ppre- 
ciate  the  work  that  has  been  put  in  in 
— ^^«"ff  a  real  contribution  here  for  the 
rtilef  in  disasters  that  happen  from  time 
to  time  hi  State  after  SUte.  This  is  a 
very  simple  procedure.  I  am  quite  ta- 
BiOiar  with  the  process  hare  as  well  as 
familiar  with  what  happened  in  the 
State  of  Minneaota  this  spring,  when  this 
flat  river,  that  flows  thrmigh  land  as  flat 
aa  this  floor.  amWrnly  found  itstif  burst- 
ing at  tho  aeama.  and  then  an  overnight 
looked  hke  the  AtUmtic  Ocean.  Thou- 
aaada  and  ttamaaads  of  homea  were  from 
•  to  I  f oet  uadv  water.    All  tranaporta- 


IBuaedlaMiy  tbo  Qovemor  was  notl- 
flad  of  tho  emorttoey.  he  called  the  State 


eosergency  fund  coaunttteo  together 
and  got  $750,000.  after  which  he  called 
in  the  National  Guard.  The  National 
Guard  was  a  savior,  because  it  brought 
up  into  that  district  10  or  12  of  its  "duck" 
powerboats,  which  provided  a  means  of 
transportation. 

Finding  the  situation  really  serious. 
the  Governor  iq>pealed  to  the  President 
of  the  United  States.  There  was  a 
.nnftii  amount  of  money  available  which 
the  President  made  available  for  tho 
State  of  Minnesota  to  use.  but  It  was  a 
drop  in  the  budcet 

That  iB  the  process  here.  It  is  a  fast- 
working  (q;>eration.  The  Governor  of 
West  Virginia,  the  Govenu»  of  Ne- 
braska, the  Governor  of  Wisconsin,  or 
the  next  governor  can  toouvrow,  whoi 
faced  with  disaster,  using  their  own  ma- 
chinery first  and  then  appealing  to  the 
President,  put  this  relief  into  action 
immediately.  That  is  what  I  like  about 
this  legislation.  There  is  not  a  lot  of 
red  tape.  It  is  a  process  of  negotiation 
between  the  Governor  <tf  the  State  and 
the  President  of  the  United  SUtes. 

Mr.  WUlTi'lNGTON.  Mr.  Chairmaa. 
I  srleld  3  minutes  to  the  gentleman  from 
West  Virginia  [Mr.  Bonnmx]. 

Mr.  BURNSIDE.  Ifr.  Chairman,  we 
had  quite  a  disaster  recently,  whidti  I  am 
sure  you  gentlemen  read  about  in  the 
papas.  Thirty-six  people  were  killed 
and  about  200  homes  woe  washed  out. 
knocked  out  completely.  In  our  narrow/ 
valleys,  water  pours  down  in  a  hurry,  tak- 
ing everything  with  it.  Then  it  rushes 
on  where  the  terrain  ia  level  in  the  Ohio 
Valley,  and  washes  out  nuNre  homes 
there.  Bridges  were  knodnd  out  and 
roads  were  damaged,  to  the  tune  of  about 
$1,250,000  of  damage  to  the  SUte  high- 
way qrstem  in  the  State  of  West  Virginia. 

Not  only  have  we  had  just  one  disaster. 
but  we  have  had  three  along  the  Little 
Kanawha  River  within  1  year.  One  of 
the  locks  has  be«i  knocked  out  on  the 
Little  Kanawha  and  extreme  daamge 
has  been  done  to  the  State  fish  hatchery 
which  is  valued  at  $750,000.  Not  only 
has  there  been  damage  to  the  fish  hatch- 
ery in  this  area,  which  I  have  just  men- 
tioned, but  serious  damage  has  been  done 
to  fanning  in  Roane,  Pleasants.  Tykr. 
Jackson,  and  Wirt  Counties.  Five  or  six 
rows  of  corn  along  the  whole  Little  Kan- 
awha Valley  area  has  been  washed  out. 
They  cannot  support  themselves  in  these 
counties  if  they  continued  to  lose  their 
fertile  vaUeys  through  floods. 

We  are  not  asidng  for  a  permanent 
solution  in  the  bill  under  consideration. 
The  lime,  phosphate,  and  cover-cnm 
programs,  if  they  are  extended,  building 
up  the  grass  and  the  forest  lands,  we  can 
stop  this  devastation.  But  when  you  loae 
your  homes,  when  they  are  knocked  out 
completely,  when  they  have  been  ham- 
mered to  splinters  and  carried  on  down 
the  mountain  streams,  those  people  need 
relief  immediately.  That  is  the  type  of 
thing  we  have  covered  in  this  measure, 
wiiere  nearly  whole  fuailies,  even,  have 
been  killed  and  only  a  few  of  them  are 
left  They  need  em»gency  relief.  This 
bill  gives  some  anergency  relief  toteaii- 
hes  like  that^  whnre  only  a  few  have  been 
kft 

laA  your  support  fbr  this  necessary 
legislation,  wrt  as  a  permanent  solution. 
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but  only  as  a  measure  to  hdp  thea  in 
their  time  of  need. 

Mr.  HEIXtlCK.  Mr.  Chairman,  wlU 
the  gentlenwnjFieid? 

icr.  BURN8IDE.  I  yldd  to  the  geatlo- 
man  flrom  West  Virginia. 

Mr.  WBDEOCK.  How  many  mflHnns 
of  dollars  of  damage  was  it  — ""»^*H 
was  caused  by  this  flood? 

Mr.  BURNSIDE.  A  million  and  a 
quarter  to  our  highway  system  alone  in 
West  Virginia. 

Mr.  HEDRICK.  What  was  the  total 
damage? 

MJr.  BURNBIDB.  It  ran  into  many, 
many  millions.  It  has  not  been  fUIIy 
estimated.  That  was  only  one  flood. 
There  have  been  three  of  these  floods  this 
year  suffered  by  our  people,  as  the  able 
gentlnnan  from  West  ^Hrginia  realises. 

I  wonder  though  if  we  fidly  realise  the 
amount  of  damage  that  can  be  done  by 
floods  such  as  we  recently  had  in  West 
Virginia.  Eyewitnesses  can  describe  it 
vividly — houses  turned  on  end.  scares  of 
homes  broken  up  Iflce  WndWng  wood, 
people  missing,  people  camped  along  the 
highway.  Those  who  were  fortunate 
enough  to  get  out  of  the  flood  often  found 
loved  ones  missing  and  their  personal 
property  gone. 

The  floods  did  more  than  damage  per- 
sonal property.  They  tore  out  bridges 
and  laise  sections  of  highways.  As  I 
have  said,  one  fla^  flood  alone  caused 
an  estimated  $1,250,000  damage  to  State 
roads  in  West  Virginia.  And  the  9^te 
road  commission  does  not  have  enough 
money  to  repair  the  damage.  Mean- 
while, men  have  difficulty  getting  to  and 
from  woik,  farmers  cannot  tranqixot 
their  produce  to  market,  and  school  chil- 
dren cannot  reach  their  schools. 

Passage  of  the  disaster  relief  bill.  H.  R. 
8396.  while  not  making  nearly  enough 
funds  available,  wotild  be  a  tremendous 
h^  to  the  States  that  are  trying  to  re- 
cover from  the  disastrous  results  of 
floods  and  other  unavoidable  catastro- 
phes. In  my  opininn,  thoe  is  a  great 
need  for  this  legislation 

Mr.  WUlTriNOTON.  Mr.  Chairman, 
I  yield  2  minutes  to  the  gentleman  from 
Minnesota  [Mr.  MAWtsu.3. 

Mr.  MARSHALL.  Mr.  Chairman,  this 
is  a  progressive  piece  of  legislation.  R 
provides  the  means  for  taking  care  of 
people  and  damage  to  facilities  when 
they  occur.  It  is  in  the  interest  of  econ- 
omy. I  can  think  of  many,  many  places 
in  the  United  States  where  some  catas- 
trophe or  calamity  could  happen  which 
might  disrupt  the  local  govemmmtB  to 
such  an  extmt  that  they  would  xkeed  out- 
side assistance.  That  is  partieulariy  true 
in  areas  whezo  the  taxable  resources  are 
such,  and  the  valuations  of  propoty  are 
such  that  they  are  having  a  difllcult  ttee 
to  obtain  revenue. 

m  my  partienlar  dtetiict  we  eoold  do 
much  to  prevent  that  sort  of  thing  with  a 
propo-  flood-control  program.  And  the 
great  Committee  on  Pnbtte  Works  several 
years  ago  saw  fit  to  put  into  law  an  act 
to  antlioriae  construction  of  a  paoioct  at 
AUUn.  Mtam..  on  the  Mlsalwlppl  Uver 
thai  wonki  haye  helped  the  altuatian. 
TO  date,  that  has  not  been  oonpietad 
beeane  of  the  dday  in  obtaining  aa 
apiautaiattan.   This  year  alone  ttaa 


of  daamse  In  that 
the  awttoprlation  woold  have  baen  fOr 
the correetian of ttwt pfloblsBL  Thatls 
how  sertoos  it  was  in  one  ataigle.  solitary 


To  give  yon  a  qni^  clear  pietm*  of 
the  great  damage  caused  by  the  a^rtng 
floods,  you  may  be  intenstad  in  some  of 
the  estimated  **■— ^grr  in  Aitkin  Coonty 
alone.  This  area  aoilered  most  with  a 
total  of  179  square  aiiies  under  water. 
The  estimated  damage  to  county  roads, 
bridges,  and  culverts  is  $anjm.  The 
damage  to  towndiip  roads  is  estimated 
at  $126,532.  Strert.  powerhouse,  water, 
and  sewer  cbunage  in  Aitkin  villa«e  was 
estimated  at  $5d3M.  Therefore,  damage 
to  public  piuperty  and  utilities  alone 
amount  to  ahnoat  gSOOjOOQ. 

In  additinn  to  this  there  was  abont 
$l,500jOQB  damage  to  isivate  piupeiiy 
inrlnding  farms,  homes,  and  plaees  of 
busineas.  These  flgises  inrtlratr  the 
treaiendoos  problem  the  peoi^  of  this 
area  face.  Certainly  their  own  meager 
tax  resources  caimot  begin  to  recon- 
struct and  repair  all  of  the  danmge  done 
in  addition  to  f  adnr  the  cost  of  rastaring 
their  personal  ptuperty.  This  was  one 
of  the  worst  disasters  to  hit  this  coonty 
since  it  was  settled  and  the  fanners  and 
town;q)eople  did  make  heroic  efforts  to 
do  the  best  they  could. 

In  another  case  in  my  district,  the 
Fine  Coimty  Board  of  Onaimiarionenin- 
foims  me  that  the  heMry  floods  have 
caused  dmnage  to  county,  town,  and 
village  roads  estimated  at  $78J87.  Local 
funds  are  entirely  insufflcient  to  repair 
the  bridges,  culverte,  and  roads 
sary  to  evcrirday  life  in  sodi  rural 

]b  Cass  County.  Ifinn..  the  damage 
and  destruction  to  pnhlic  propel  ty 
amonnts  to  $T6,0M.  Acain.  this  in- 
volves largely  eauatj  and  townshQ) 
roads  and  bridsas^  Most  of  these  are 
farm-to-floarket  roads  upon  which  the 
fannos  muat  depend  for  tranaporta- 
tion  of  their  productaL  In  Ti"****^ 
County.  Ifimi..  the  daau^e  ia  eatimwted 
at  $484100.  The  oaan  tax  beee  of  these 
counties  makes  it  Impnerthli  to 
such  huge  disasters  <m  a  laice 

I  therefore  hope  this  rieniiai  wiU  i 
fit  to  pass  legislation  giviiw  fWaral  w- 
sistance  to  Uie  local  naita  of  cofvera- 
ment  in  these  diaaster  araaa.  Only  if 
the  Federal  GovemaMai  woctai  ckMly 
with  these  local  govermaenta  can  tUs 
Federal  sfislstanro  be  ntitiaad  with  the 
most  eflWimry  and  the  aK»t  econoaiy. 
Local  pemrie  know  local  probldas  bast 
and  can  bast  ooofMrate  with  the  IWand 
Government. 

I  have  visited  the  diaaater 
have   posonally   witaasaad 
hardship  suJteod  by  the  people  whose 


aa  a 


ylekl  SBtanrtmtottK 
Okecon  flfr.  Aaaaul. 
Ur.  ASOSQL    Mk. 
BOBibcr  of  Urn 
tiadhMieedtofiiaMy 
taiO.   Aa 
you  who 
is  not  a  bm  to  take  aara  of  all 

aster  rsUef  whieh  may  be  aaoaMUT.   B 

does  not  anppiaat  any 

which  ia 

States  or  the  Bed  Cram  and  ( 

des.  but  it  doea  eat  up  a 

the  machhiBiy  bf  laflaiatfia 

by  which  the  GoeeraaMnt  oaa  afeip  ki 

in  an  emergency  limneillalelf  and  gtva 


give : 

Of  ooarae.,thki  btflla  only  aa 
laatkm.  ud  Ik  earrlai  a  BmllBymi  of 
$5.000Mr  Betaw  any  of  that  wS  be 
avaflabiep  win  have  to  be  1 
Bdoeanot 
ment  inbny of  flm  arUfHiaa  wliMilt 


lands  were  Ikioded.  I  aasnre  yoa  that 
these  people  merit  our  help  In  a  jpiitt 
of  wUUng  oooperatiaB. 

Ur.  Chairman.  I  want  to  pay  war  par- 
tienlar reqpeeta  to  the 
PaUie  Works. 


I 

ereifit    and 
bringing  out  this  fine 


iH> 
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Mr.  DONX3BRO.  Mr.  Ouilnnan.  I 
bsw  ao  Pjrttnu  rcqunla  for  time. 

Mr.  WUrrilMGTCMV.  Mr.  Chalmum. 
I  have  no  further  requests  for  time. 

Tbe  CHAIRMAN.  The  Clerk  wlU  read 
the  bill  for  amendment. 

The  Clerk  read  ae  follows: 

M«/U  enmeted.  etc..  That  It  U  tbe  iBtmt 
ef  niiiui—  to  provld*  an  or<lerly  and  con- 
ttn^f»*g  n»*na  of  aaatf  nnt  by  the  i*ederal 
OoTemment  to  Statea  and  local  govermnenta 
In  carrying  out  t&elr  rcsponslblUtlee  to  alle- 
viate •tiSertng  and  damage  resulting  from 
major  diaaitters.  to  restore  easential  public 
faeillUcs  In  major  dlaaatera.  and  to  foeter  tba 
dereiopraent  of  sucb  SUte  and  local  organ- 
and  piaos  to  oopa  wltb  major  dla- 
I  mar  be  ncceaearj. 


Mr.  WHiniNOTOW.    Mr.  Chairman. 
I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WirrxnuTua; 
Section  1.  pe«e  1.  line  7.  atrlke  out  tbe 
word  "reetore"  and  inaert  In  lieu  thereof 
tepalr.- 

Mr.  WHITIIWOTOH.  Mr.  Chairman. 
I  have  conferred  with  members  of  both 
the  majorltr  and  minority  of  the  oxn- 
mittee.  und  I  bellere  the  amendment  is 
entirely  satisfactory  to  the  committee. 

Mr.  RAODf .  Mr.  Chairman.  wiU  the 
trntteraao  yield? 

Mr.  WUirriMOTON.    I  yield. 

Mr.  HAOEN.  Doea  that  mean  they 
could  restore  a  bridge  as  wdl  as  repair 
it?  If  a  eouz^  did  not  have  the  money 
to  restore  a  bridge,  you  would  not  pre- 
vent their  repairing  It? 

Mr.  WUriTUKTrCN.  This  does  not 
make  any  change  in  any  respect  in  the 
funds  to  be  appropriated  uxuler  this  bill. 
Tbe  term  in  section  3  is  "repair."  The 
anwndment  makes  section  1  agree  with 
tbe  repairs  authorised  in  section  3. 

Mr.  BAOEN.  But  a  bridge  could  be 
repaired  and  rebuOt  on  an  emergency 


Mr.  WHfl'llNOTOW.  They  still 
voukl  have  authority  to  do  In  repair  Just 
what  they  have  been  doing  under  the 
President's  emergency  appropriatioau 

The  CHAIRMAN.  llM  question  is  on 
tbe  amendment  offered  by  the  gentleman 
from  Mississippi  [Mr.  Wmnuiunm]. 

The  amendment  was  agreed  to. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Cbatrman.  I  move  to  strike  out  the  last 


Mr.  Chairman,  as  I  have  listened  to 
tbe  debate  on  this  legislation  thus  far. 
tt  has  been  dtfBcuIt  for  me  to  reaTae  that 
In  the  other  body  at  this  time  legislation 
Is  pending  reimposing  all  of  the  war- 
time taxes  on  individuals  and  corpora- 
tioos:  that  even  with  that  actkm  there 
li  going  to  be  a  ierilBe  mdebtedness  and 
deficit  as  far  as  the  fiscal  operation  of 
this  Ooverament  is  eoneemed. 

As  I  have  Bstensd  to  the  debate.  I 
have  fouxkd  U  dlflleult  to  realise  that 
aa  eicees  proflta  tax  will  be  impoaefl 
vwy  shortly.  I  ecrtateily  think  that 
M  going  to  he  desie  and  should  be 
Aane.  I  find  tt  dUBeult  to  reallae  that 
«t  are  alao  talking  about  wage  frecass. 
w  are  talking  about  aU  kinds  of 
wbveby  people  must  tighten  up 
tbeir  lMita»  not  Just  ooe  notch  but  sev- 
eral aotdxs.   From  the  tenor  of  the  de-' 


bate  on  this  bill.  I  fliKl  it  difiBcult  to 
realize  that  today  this  country  is  in  a 
war.  I  just  wonder  the  extent  to  which 
we  in  the  Congress  are  willing  to  go  in 
giving  the  impression  that  we  can  still 
operate  on  a  "business  as  usual"  basis. 
This  legislation  certainly  is  "business  as 
usual"  Certainly,  the  Federal  Govern- 
ment has  responsibilities  In  certain 
areas  in  case  of  disaster,  when  local  fa- 
cilities simply  cannot  meet  the  burden 
that  is  placed  upon  thnn.  But  is  it  not 
satisfactory  to  handle  those  operations 
as  we  have  done  it  in  the  past?  The 
Congress  can  alwajrs  take  necessary 
action  to  give  whatever  aid  is  in  keep- 
ing with  the  situation  that  exists  in  the 
disaster  area.  It  seems  to  me  that  we 
are  asking  in  this  legislation  to  remove 
the  responsibility  for  taking  care  of 
these  emergency  situations  from  the  lo- 
cal communities,  from  the  States,  and 
moving  it  here  to  Washington,  moving  it 
at  a  time  when  the  responsibilities  of  the 
Federal  Government  are  so  awfully  and 
tOTifically  great. 

Mr.  KEATING.  Mr.  Chairman,  will 
the  gmtleman  yield? 

Mr.  BYRNES  of  Wisconsin.    I  yield. 

Mr.  KEATING.  I  share  entirely  the 
views  that  the  gentleman  is  expressing 
here. 

The  objection  is  msuie  to  the  sugges- 
tion that  we  meet  each  situation  as  it 
arises,  that  scmiething  may  come  up 
where  there  is  not  time  to  meet  it.  It 
senns  to  me  that  the  answer  to  that,  at 
least  one  answer  to  it,  is  that  the  Presi- 
doit  has  a  large  discretionary  fund 
which  he  can  use  to  meet  some  sudden 
disaster.  Always  the  Congress  has  been 
ready  to  step  into  the  great  tragedies  in 
the  West,  in  time  of  great  storms  and  in 
the  terrible  explosion  disaster  in  Texas, 
and  in  other  instances. 

Mr.  BYRNES  of  Wisconsin.  And  we 
did  give  aid. 

Mr.  KEATING.  We  did.  The  Con- 
gress of  the  United  States  has  always 
been  ready  to  help  in  case  of  great  dis- 
aster. But  why  should  we  set  up  an 
additional  kitty  for  the  President  to  pass: 
out  any  time  he  sees  fit.  here,  there,  or 
yonder,  without  any  satisfactory  stand- 
ards aside  from  doing  all  these  things  in 
^>eciflc  instances? 

Mr.  BYRNES  of  Wisconsin.  I  appre- 
ciate the  comments  of  the  gentleman 
from  New  York. 

It  Just  seems  to  me  that  this  is  no  time 
to  make  a  shift  in  policy  and  to  estab- 
lish as  a  basic  policy  that  the  allevia- 
tkm  cf  trouble  in  these  disaster  areas 
Is  going  to  be  a  basic  responsibility  of  the 
F(*deral  Government.  If  there  is  one 
overriding  responsibility  of  the  Federal 
Government  it  is  the  prosecution  of  the 
inresent  war  to  a  successful  conclusion. 
and  the  responsibility  of  keeping  our  eco- 
nomic and  mlUtary  and  defense  facili- 
ties in  an  impregnable  position.  You 
cannot  do  thoae  things  if  you  are  going 
to  oontlnue  to  add  and  adopt  new  respon- 
slbllltlee  for  tie  l^eral  Government 
that  are  not  dlreeUy  related  to  that  one 
bask  responsibility. 

Mr.  MAKSHAI L.  Mr.  Chahman.  will 
ttie  gentleman  jrleld? 

Mr.  BYRNES  of  WiscQCcia.    I  yield. 


Mr.  MARSHALL.  On  page  2  of  the 
bill  is  a  provision  for  the  relief  of  major 
disaster  or  other  catastrophe  in  any  part 
of  the  United  States.  That  could  very 
easily  be  the  vehicle  that  we  might  have 
to  take  care  of  damage  done  by  bombs. 

Mr.  BYRNES  of  Wisconsin-  The  bin 
does  not  even  mention  disaster  as  the 
result  of  enemy  action. 

Mr.  MARSHALL.  It  reads  "Any  other 
catastrophe." 

B«r.  BYRNES  of  Wisconsin.  It  seems 
to  me  that  if  the  gentleman  is  worried 
about  enemy  action  we  should  take  care 
of  it  by  legislation  designed  specifically 
for  that  purpose.  We  should  also  pro- 
vide by  legislation  for  war  risl:  insur- 
ance. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Wisconsin  has  expired. 
Mr.  MARSHALL.  Mr.  Chairman.  I 
ask  unanimous  consent  that  the  gentle- 
man may  proceed  for  two  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Minnesota? 
There  was  no  objection. 
Mr.  MARSHALL.  I  would  also  say  to 
the  gentleman  from  Wisconsin  that  in 
the  western  area  where  winter  before 
last  we  had  thia  terrific  storm  and  the 
livestock  suffered  much  and  where  there 
was  so  much  human  suffering  that 
funds  were  taken  from  the  President's 
dlttster  fund  to  take  care  of  that  That 
supplied  temporary  relief.  The  people 
appreciate  the  generosity  of  Congress  In 
helping  out.  So  in  view  of  that  expe- 
rience this  legislation  is  much  needed 
and  is  timely.  The  $5,000,000  provided 
is  Insignificant,  as  I  think  the  gentle- 
man from  Wisconsin  will  agree. 

Mr.  BYRNES  of  Wisconsin.  I  do  not 
think  that  this  represents  all  that  is 
going  to  be  spent.  This  Just  establishes 
the  principle,  this  is  Just  a  beginning. 
It  will  be  like  every  other  new  Gov- 
ernment program:  it  will  grow,  and  grow, 
and  grow,  nve  or  ten  years  from  now  It 
will  be  $25,000,000  instead  of  five. 

Mr.  COX  Mr.  Chairman,  will  the 
gentlonan  yield? 
Mr.  BYRNES  of  Wisconsin.  I  yield. 
Mr.  COX.  I  wish  to  express  personal 
regret  for  having  spoken  a  word  favor- 
a')le  to  the  adoption  of  the  pending  bill 
in  offering  the  rule.  Upon  further  re- 
flection I  am  convinced  that  the  posi- 
tion that  the  gentleman  takes  is  soimd. 
that  this  is  no  time  to  be  coming  in  with 
this  kind  of  legislation.  The  whole 
thing  ought  to  be  thrown  out. 

Mr.  BYRNES  of  Wisconsin.  I  appre- 
ciate the  statement  of  the  gentleman 
from  Georgia.  It  seems  to  me  this  is  a 
matter  that  coiUd  and  very  well  shoiild 
be  put  off  until  we  return  to  something 
more  nearly  approaching  a  normal  con- 
diUon. 

Mr.  COX  It  is  simply  a  standing  in- 
vitation for  people  to  come  in  and  take 
Government  money. 

Mr.   KUNKEL    Mr.   Chahman.   will 

the  gentleman  jrield? 

Mr.  BYRNES  of  Wlsconshi.    I  yield. 

Mr.  KUNKEL.    One  of  the  things  that 

worries  me  about  the  pending  legislation 

Is  this:  If  it  is  once  made  permanent. 
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tbea  you  win  get  away  from  emfergency 
relief  and  you  will  begin  adding  new 
functions.  The  next  thing  you  know  we 
will  have  a  bureau,  and  that  bureau  will 
come  up  here  wanting  more  and  more 
functions  given  to  it. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Chairman.  I  repeat:  This  legislation 
might  be  appropriate  In  normal  times. 
I  insist,  however,  that  these  are  not  nor- 
mal times.  This  country  is  at  war.  We 
have  a  great  and  terrifying  responsibil- 
ity. Our  people  are  being  asked  to  make 
many  sacrifices.  This  Congress  should 
set  an  example  by  refusing  to  onbark  on 
any  new  programs  which  enlarge  the  re- 
sponsibility of  the  Federal  Government. 
We  should  cut  back  present  programs 
that  do  not  relate  to  the  security  of  the 
country.  We  certainly  shoiild  not  start 
any  new  ones.  I  trust  that  this  House 
will  adopt  such  a  policy  and  turn  down 
this  bllL 

Mr.  H.  CARL  ANDERSEN.  Mr. 
fhpirrwan,  I  move  to  Strike  out  the  last 
two  words. 

Bfr.  Chairman.  I  do  not  think  many 
Monbers  of  the  House  wiU  accuse  me  of 
being  prodigal  with  the  people's  money. 
This  last  week  I  was  instrumental  in 
saving  $200,000  hi  connection  with  one 
bill  that  appeared  on  the  Consent  Cal- 
endar. I  mention  that  as  an  indication 
of  my  attitude  on  spoiding. 

I  am  wondering,  however,  what  the  at- 
titude of  some  of  these  gentlonen  who 
oppose  this  bill  at  the  present  time  was 
when  the  huee  $3,300,000,000  appropria- 
tion for  foreign  countries  xmda  BCA 
was  before  the  House?  Here  we  are  ask- 
ing only  $5,000,000.  1  part  in  660  of  that 
amount,  to  establish  an  onergency  fund 
for  our  own  people  against  disasters  af- 
fecting our  own  people. 

Mr.  McGREGCOl.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  H.  CARL  ANDERSEN.  I  ^eld  to 
the  gentleman  from  Ohio. 

Mr.  McGregor  is  it  not  true  that 
a  portion,  a  large  portion,  of  that  EC  A 
fund  was  given  to  the  European  people 
and  the  European  nations  for  the  very 
things  we  are  asking  for  in  this  Nation? 
Mr.  H.  CAKL  ANDERSEN.  The  gen- 
tleman is  absolutely  correct.  Further- 
more, we  in  the  Congress  did  not  screen 
nearl^  as  closely  those  hundreds  of  mil- 
lions of  dollars  that  were  put  up  for  ECA 
as  we  have  seen  fit  to  screen  this  particu- 
lar measure.  I  think  that  the  comuiit- 
tee  has  done  a  fair  job.  My  only  criti- 
cism is  that  it  has  not  gone  far  enough 
in  this  very  much  needed  cushion 
against  dlsasta^  anywhere  in  our  own 
Nation. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  H.  CARL  ANDERSEN.  I  yield  to 
the  gentlonan  from  Michigan. 

Mr.  DONDERO.  I  want  to  recall  the 
fact  that  there  is  a  $10,000,000  fund  hi 
the  road  bill  providing  for  emergencies 
in  case  a  flood  washes  out  a  road  <ar 
bridge.  There  is  also  $10,000,000  in  the 
rivers  and  harbors  bill  to  take  care  of 
damage. 

Mr.  H  CARL  ANDERSEN.  I  under- 
stand that  I  think  the  committee  is  to 
be  commended  for  what  tiiey  have  done 
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intbepasfc.  This  la  supplemental  to  all 
tbfoae  other  acta.  fRwrianir  as  to  human 
relief. 

Mr.  DONDERO.  Bxeept  it  applies  for 
tmmrdiate  flrst-aid  relief  to  the  hnmaa 
bong. 

Mr.  H.  CARL  ANDERSEN.  Mr.  Chair, 
man.  I  want  to  protest  against  tbe  at- 
titude of  some  of  my  good  trioids  here 
who  in  their  desire  to  achieve  ecaoomy, 
and  God  knows  I  am  with  tbem  on  that, 
perhaps  go  a  little  too  far.  I  plead.  Mr. 
Chairman,  let  us  pass  this  bill  and  try 
to  do  some  good  for  our  own  people  in  a 
small  measure  compared  to  the  many 
i^iiitmR  we  have  poured  out  in  humani- 
tarian measures  abroad. 

Mr.  HAGEN.  Mr.  Chairman,  win  tbe 
gentleman  yield? 

Mr.  H  CARL  ANDERSEN.  I  yiekl  to 
the  gentlonan  from  Minnesota. 

Mr.  HAGEN.  This  bill  also  covers 
twmMng  of  cities  Uke  New  Yurk  and 
Washington.  If  those  cities  were 
bunbed  a  bin  of  this  kind  would  cover 
a  situation  of  that  nature? 

Ur.  H  CARL  ANDERSEN.  Why.  ear- 
tainly;  In  my  ophiion  it  couid  cover  any 
calamity  our  people  suffer. 

Mr.  HAGEN.  It  would  cover  tbe  pres- 
ervation of  Federal  pr^poty  In  any  place 
In  the  country. 

Mr.  H  CARL  ANDERSEN.  Keep  in 
mhid  the  little  story  I  told  you  previously. 
A  lot  of  you  gentleooen  came  before  our 
Subccunmittee  on  i^qproprlatlans  and 
pleaded  for  four  or  five  million  dollars 
for  reforesting  our  own  f meat  areas.  We 
had  to  cut  that  down  to  a  certain  extent* 
yet  for  that  very  same  purpose  under 
ECA  Italy  alone  received  seven  times 
that  amount  of  the  taxpayers'  money  of 
America  in  two  short  years'  time. 
Mr.  KUNKEL.  Mr.  Chairman,  will  the 

gentlonan  yield?  

Mr.  R  CARL  AMDERSKN.  I  yldd  to 
the  gentlenan  fftim  Pennsylvania. 

Mr.  KUNKEL.  Is  It  seriously  con- 
tended that  in  case  of  en  atomic-bomb 
explosion  or  any  bcmib  explosion  that  the 
military  would  not  have  the  ftill  power 
to  step  in  and  take  care  of  the  human 
needs  at  the  time  and  that  it  is  neces- 
sary in  order  to  meet  a  disaster  of  that 
nature  to  have  supplemental  stand-by 
power  of  $.'^.000,000  hi  order  for  the 
Army  and  the  Navy  and  aU  of  thoee 
forces  of  the  United  States  to  be  ready 
and  able  to  do  all  that  they  can  do  under 

such  a  situation?  

Mr.  H  CARL  ANDERSEN.  I  certainly 
do  not  contend  anything  of  that  sort. 
This  $5,000,000  fund,  however,  is  ready 
for  use  at  any  time  the  President  decides 
it  is  the  proper  time  to  do  so.  in  view 
of  the  occurrence  of  a  calamity,  large  or 

Mr.  WHlTilNGTON.  Mr.  Chairman, 
I  move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  hesitate  to  detain  the 
committee,  "nie  Committee  on  Public 
Works  has  done  its  best  to  promote  econ- 
omy that  has  been  suggested  by  a  good 
many  Monbers  in  this  drtiate.  and  to 
ypair»  that  eocmomy  efTeetlve;.  I  hafe  a 
Ust  of  the  emergency  measures  that  hav« 
beoi  passed  oammendng  wltb  180S.  We 
have  passed  them  for  onmmwnitiM  that 
were  blown  away  by  cyckuKs;  we  passed 
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I  trjrint  to  do.  to  aM  human  tuflerinc 

itafsiihlc  ■nrt  fflV Imt  nunnrr  inrt 

the  appropriatkns  we  have  been 

'fornieh  inirponii 

Ifr.  Chainnan.  will  tha 
jldd? 

Ifr.  WHTITINOTOW.  I  yield  to  the 
gentleman  from  Kama«. 

Mr.  RKE&  The  gentleman  stated 
thai  the  agcndea  had  one  aerioas  objec* 
ttoD  to  thto  kgfslatkw. 

Mr.  WMiriumiOW.  I  did.  I  mid 
that  the  eefUng  we  pot  on  of  tS.OOO.OQO 
here  was  for  an  indefinite  period,  an  in- 
determinate  thne 

Mr.  WUas.  What  woold  the  agendes 
dolor  aceiUngT 

Mr.    WHlTliNGTON.     They   would 
kaw  It  jurt  as  the  bill  was  introduoed, 
vtthoiit  any  limitation  at  alL 
Mr.  RBK8.    Leave  it  wide  cqmi? 
Mr.  WHrmNOTON.    Tea 
The  CHAIRMAN.    The  time  of  the 
intkman  from  MJeslmilppi  has  expired. 
Mr.  nATma.   Mr.  chairman.  I  ask 
naanlmous  oooseni  that  the  gentleman 
be  permitted  to  proceed  for  two  add!- 


The  CHAIRMAN.  Is  there  objectioo 
to  the  rcguest  of  the  gentleman  from 
New  York? 
TlMre  waa  no  ohJecHon. 
Mlr.KIATIIia  If  the  gentleman  wm 
Jleld.  It  seems  tome  that  the  essential 
tfWcieuce  between  the  way  we  have  beoi 
tmiMlMng  this  and  the  way  it  is  propoeed 
to  handle  it  under  the  toms  of  this 
is  that  heretofore  Congress  has 
opon  the  need  for  the  taaads,  but 
this  it  k  left  entire  to  the  Kxee- 
wttve  to  say  whether  the  disaster  threat- 
«Bs  to  be  of  swilrimt  sererity  and  mag* 
Bttude  to  warrant  disaster  ewlitange  by 
the  Mdtral  Oovemment. 

Mr.  WHrmNOTON.  That  Is  a  fair 
tnwsflnn  That  is  a  fair  sample  of  the 
objections  to  the  bUL  That  la  enctly 
vhat  we  have  done.  I  stated  hi  the  be> 
gtaning  of  my  discMmloo  of  this  btil  that 
«e  had  tepiemented  in  this  bill  and  we 
tnehided  Itattallaiia  In  our  prori- 
not  ooctainsd  in  moot  appropria- 
aggregattaf  tSJN.OM.  Coogrem 
dM  Mt  appropriate  money  for  a  town- 
iMp  or  a  atafea.  The  Coogrom  appro- 
priated that  money  to  the  Pteaident  Jwt 
•a  we  would  atttlavte  tt.  The  President 
bled  the  General  Serrieea 
and  the  federal  Works 
to  taaadto  that  fttnd. 
IB  tlMee  apprepriatftoQB  we  sakl  that 
It  l^dsval  apenelM  are  anthorlaed  to 
Tbry  did  aid.  Thap  dM  not  have 
lo  htm  the  dtreetlon  of  the  Preeldent. 

to  protect  the  Fid- 

bp  an  amendment  we 

that  they  wffl  vw  Md- 

wtU  eooM  to  the  rea- 

dlreeied  by  the  Preeldent. 


There  has  never  been  any  limitation  of 
fliat  kind  In  a  single  one  of  the  em^- 
gency  aivn^riation  acts  passed,  because 
the  chairman  of  the  committee  would 
ask  unanimous  ouisent  for  the  consid- 
eraticm  of  the  bilL  Not  a  man  or  w(Hnan 
In  this  Congress  objected  to  the  relief  of 
the  snow-bound  people  or  objected  to  the 
relief  of  the  flood  sufferers.  The  limi- 
tations on  the  handling  of  those  funds 
were  not  as  stringent  as  the  limitations 
imposed  in  this  bill. 

Mr.  KEATINQ.  The  effect  of  this  is 
to  add  $5,000,000  to  the  President's  dis- 
cretionary fund? 

Mr.  WHrmNOTON.  It  Is  not.  It 
authorizes  $5,000,000  to  be  expended 
over  a  period  of  5,  10,  or  20  years,  when 
we  have  appropriated  $3,250,000  in  the 
past  2  years. 

The  CHAIRMAN.  The  time  of  the 
goitleman  from  Mississippi  has  again 
expired^ 

Mr.  KUNKEL.  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  gentleman 
be  permitted  to  proceed  for  two  addi- 
tional minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Penns^vania? 

There  was  no  objection. 

Mr.  KUNKEL.  If  the  gentleman  will 
yield,  did  I  understand  him  to  say  that 
the  present  situation  has  been  operated 
with  reasonable  satisfacticm  since  1805? 

Mr.  WHl'rriNQTON.  I  did  not  say 
that.  I  said  that  we  ought  to  profit  by 
the  Inefficient  provisions  of  onergency 
an>roprlations.  I  specifically  called  at- 
tention to  the  last  five  acts  that  have 
been  passed  in  the  last  2  years,  wherein 
that  money  that  was  appropriated  to  the 
President  contained  a  provision  in  the 
appropriation  that  all  Federal  agencies 
In  that  area  are  authorized  to  aid.  As 
a  result  of  that,  without  a  prerequisite 
authority  requiring  the  President  to  call 
them  into  action,  we  paid  bills  here  for 
the  snow-bound  States  of  $15,000,000.  In 
my  judgment,  the  terms  of  this  bill  which 
provide  that  those  agencies  can  respond 
only  when  requested  by  the  governors 
and  directed  by  the  President,  and  that 
they  have  to  come  to  Congress  to  obtaiu 
sufficient  funds  to  repair  the  tractors 
they  use  or  the  bulldozers  they  use,  Indi- 
cate that  the  agencies  and  the  Treasury 
will  be  protected  by  the  terms  of  this 
bilL 

Mr.  KmnKBiU  If  you  do  not  set  up 
a  separate  agency  or  some  kind  of  office 
or  administrator  in  the  Office  of  the 
President  to  administer  this  act.  if  he  is 
not  to  come  in  one  of  the  different  Oov- 
crtmient  agencies,  how  are  you  going  to 
operate?  It  seems  to  me  that  Is  the 
basic  theory  of  this  bill — that  it  contem- 
plates at  least  at  some  time  in  the  fu- 
ture a  new  Oovernment  agency. 

Mt.  WHrmNOTON.  It  does  not. 
On  the  contrary  it  specifically,  as  the 
gentlenan  from  Michigan  [Mr.  Doir- 
■ool  stated,  authortees  no  additional 
ageney.  It  provides  for  the  utilization 
of  existing  agencies  and  Uxr  the  utilisa- 
tion of  cxlitlnt  Mderal  onirioyees.  It 
mwcifleaDy  avthoriMo  tho  President  to 
dcelgnate  the  Federal  agency  to  handle 
the  administration  of  this  fund  and  pro- 


vide for  coorcSnathm.  We  further  pro- 
vide that  if  the  funds  are  not  used  during 
the  jrear  in  which  they  are  appropriated, 
they  Shan  be  returned  to  the  President 
There  is  every  protection  for  the  Treas- 
ury of  the  United  States,  that  was  sug- 
gested, or  occtgred.  to  the  committee. 

Mr.  KUNKEL.  That  is  exactly  the 
way  you  said  It  was  done  in  the  pasH 
back  to  the  year  1805. 

Mr.  WHrmNOTON.  It  is  not.  and  1 
did  not  so  state.  I  said  appropriations, 
without  a  policy  or  previous  authorisa- 
tion without  appropriate  limitations  had 
been  made  since  1805.  In  most  cases 
they  were  donations,  as  I  recalL  It  win 
perfect  the  provisions  which  have  beoi 
put  in  the  emergency  appropriations  for 
the  past  2  years  and  which  are  inade- 
quate. This  Un  win  protect  the 
Treasury. 

The  CHAIRMAN.  The  time  of  tiitt 
gentleman  frwn  Mississippi  has  expired. 

Mr.  WHrmNOTON.  Mr.  Chairman, 
after  conferring  uith  the  gentlenna 
from  Michigan  [Mr.  Domnol.  I  ask 
unanimous  consent  that  the  remainder 
of  the  bin  be  considered  as  read  and 
printed  in  the  RxcotD  at  this  potot,  and 
that  amendments  may  be  in  order  to  the 
various  sections,  beginning  with  section 
2.  consecutively. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

(The  remainder  of  the  Un  to  as  fol- 
lows:) 

Sac.  2.  Am  uaed  !n  thla  •et.  the  following 
terma  shall  tw  cons  trued  u  foUowB  unlcas 
a  contxary  tntent  app«an  from  the  context: 

(a)  "Major  dlaaatar"  vamaa  any  flood. 
drought,  fir*,  horrteaac.  aarthquate.  stonn. 
or  other  cataatrophs  in  any  part  of  tha 
United  States  wUch.  tn  the  determination 
of  the  President,  la.  or  threatana  to  be.  a( 
•ulSclem  severity  and  magnitode  to  war- 
rant disaster  aaslatance  by  the  Federal  Got- 
crnment  to  supplement  the  effcvts  and  avaU- 
abie  reeourcee  of  States  and  local  govern- 
ments In  alienating  the  dami^e,  hardahlp^ 
or  suffering  eauaed  thereby,  and  respecting 
wiiich  the  Ctovemor  of  any  State  <<»-  tlM 
Board  (tf  Coauniaaionen  of  the  District  of 
Columbia)  tn  which  such  catastrophe  may 
occur  or  threaten  certifies  the  need  for  dis- 
aster assistance  under  this  act; 

(b>  "United  Stataa"  includes  the  District 
of  Columbia.  Alaska.  Hawaii.  Puerto  Rlco^ 
and  the  Vtr^^  Mandw; 

(c)  "State"  means  any  State  tn  the  United 
States.  Alaska.  Hawaii.  Puerto  Bico,  and  the 
Virgin  Islands: 

(d)  "Governor"  means  the  chl^  executive 
of  any  State; 

(e)  "Local  government"  means  any  county, 
city.  vUIage.  town,  district,  or  other  polttloat 
subdivision  of  any  SUte.  or  the  District  of 
Columbia; 

(i)  "Federal  agency  means  any  departs 
BMnt.  independoat  eatablishment.  Govern- 
ment corporation,  or  other  ageney  of  the 
executive  branch  of  the  Federal  Govemmwut, 
excepting,  however,  the  Amolcan  Rational 
Bed  Cross. 

Skc.  3.  m  any  major  dlaastv.  Kdaral  agen- 
cies are  hereby  authortasd  to  provide  assiafc- 
ano*  (a)  by  utUlsiag  or  landing,  with  or 
without  compensation  therefor,  to  Stataa 
and  local  governments  their  equipmen«i» 
supplies.  facUltlae.  peraoanet.  and  other  re- 
sources, other  than  the  exteDaloa  of  cxadife 
tindnr  the  authority  of  any  act;  (b)  by  dls- 
trtbutlng.  through  the  Amartcan  Matloaal 
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Shan  be 
sihet  taw 


Jknuacy  fw  I90a  (SS 
8k.  S.  (a)   In  tte 


providing 
may  direct  any 
availabia 


S* 

% 


with  tba  aotfeortty 
(Vi  •amltmfktmt 
ilba  MKh  ralH  and 
be  aeeaasary  and  pcopsr  to 
tha  provlBtou  et  tUm  a^aad  he 
eiae  any  power  or  suthijrlH 
by  any  aectloa  at  thia  act  attber  dtraettr 
tluuugh  aneh  agancy  as  he 
"  Ok.  a  fii  any  major  tftaaaMr  the 
Ih  avthorlasd  to  aaaka  graatB  of  fWB*  to  taeat 

fori 
replacing  thair  pnhUe  farimisa 
in  aueb  major  dlai 
granta  abaU  not  sens  id  SO  paraaU  «C 
SBthnatad  cost,  sa  «lsf  inlnart  by 
dent,  of  tha  reatoratton.  reconrt 
replacement  of  soch  pubUe  fartlttiaa  wtOumt 
eniaigemut  of  sw  fitM  capartty  or 
terment.  exosptlng  that  tha  grant  may 
ceed  50  percoit  of  such  aatmiabMi  eoet  tn  the 
case  of  a  local  govanunaat  wtth  rsapaet  to 
vrtildi  the  Pieiideni  qMctflcatly  flnda  aad 
declares  that  tha  damaga  to  pnOUe  tacUltlaa 
resulting  from  such  major  'I'"*"—  la  at  soch 
magnitude  and  estent  that  tha  flaeal  re- 
soorcsa  of  the  ktcal  govammnat  are 
dent  to  dafkay  80  psreant  of 
Frondatf.  koiMsar.  That  tn  datsfmintog  the 
fiscal  reaourees  of  tha  loeal  __ 
sideration  shaU  be  givn  to  (1)  the 
and  probalde  duration  of  any  uapalmant  of 
the  tasinc  baaa  and  bmruwtog  autholty  of 
the  loeat  government  aa  a  rsanlt  at  tha  major 
disastor.  (2)  tha eafcrtlng or  ptOBpaettve avBli- 
abtuty  of  aid  from  State  and 
and  (3)  the  eUgihili^  of  tha  parOcidar  loeal 
govenunent  project  for 
sistanee  under  othar  law.  Oranta  made  un- 
der this  aectlaa  may  be  uaed  to  enahia  the 
redi^uit  thereof  to  qualUy  for 
financial  ^f***^"^^  which  la  oondttionad 
upon  State  or  kwai  partleipatlQa  in  financing 
tha  work, 
sac  7.  V  fheUltlaa  owned  by  the  Ukittad 
or  Jeahiiiyail  to  any 
tiia  IMfwalagancy  hav- 
ing Judadletion  thereof  lacks  ttka  anthortky 
or  aa  agptoptiatlon  to  repair. 


Wtth  the  fbOowinff 
ment: 

On  pate  X  Una  14.  etrika  oat 
attar  tha  word  *'act 

-and  AaU  gtva  awiianin  of 
tare  of  a  raaaonaUa  sBMnat  fig  tte 
tha  OovsmmfUit  of  mabtk 

itB  tharaln.  or  other  apnalH.  lor  me 
or  similar  puipc—  with  xmptKk  to 


aOBh  themttaa  to  the 
^aiea  ttiem  in  a 


Mh  wRrrruHiToiv.  i 
M  I  Stated,  ttttt  langoMB 
ttftg  jtrsk  time  In  the 
the  last  2  years  and  not  aatts 
tram  Pennsylvania  (Mr. 
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X  |>iiid. 
Mr.  KDIOXL.    I  tMnk  Ite  ml  Ki- 
lo AM  qOHllOB  ralnd  ky  ttw  tn- 

TMt  Ofr.  Kusnwl— 
IIM  

tomaXU  thuttUta 
to  » tiMF  of  yroapl  Mttm  te  a  Wc  dto- 

bftvt  Haw  to 


bttnotftfaettbatvlU 

tdUlltd  bdton  jour  rfiiinilttiwi  to 

tiM  tSaet  UmU  there  are  townihlpi  and 

In  maiqr  eaaea  which  were  not 

able  to  replace  roads  or 

■0  that  tai  many  cases  a  paridi 

«r  a  towiulilp  or  a  Tfflace  coald  not, 

•ttbcr  teeaiae  of  the  disaster  supply  the 

that  might  be  necesasry  if  yoa 

provide  a  definite  amoont  for  local  eoop- 


vookl  not  have  to  eaD  hto 

TMs  bin  profvldes  for  the 

if  the  atato  and  the  Prerident 

itoeoopsratc. 

Any   action    irtiidi 

a  diihillii  euntilbHtftan  by 

''  Btoto;  llMn,  VMdd  have  to  have 

m  Und  of  aeCtoB  by  tiM  State 

■«.  and  bgr  that  ttmo  enovh 

dd  hrve  itopnd  to  that  yen  eoold 

B.'eei  the 

S  yon  do 
toglvt 

to 
>tt.mdsmttaefov- 


'to 


b^wMHtortbeatato 
oftho 


pntoftttoltoe 


I    am    very 
for  repeathiff 


to  In  afreemeon 

and  ptwMoea  for  ooop- 

fjfct  jg  y  rtatod  by  the  ten. 


lir.  WHlTTINQTOlf.  The  gentle. 
man  to  eerreet,  and  for  that  reason. 
among  others,  the  committee  adopted 
this  amendment  that  we  are  asking  the 
Oommittee  of  the  Whole  to  adf^t.  be- 
cause  whenever  we  get  into  an  apmroiffla- 
tion  there  wiU  be  some  units  which  can« 
not  make  any  cootrllmtion  as  they 
think—the  bOl  ivovides  for  workable 
eooperation.  so  that  the  United  States 
and  the  States  may  do  their  respective 
parts.         

Ifr.  KUNKEU  I  thought  you  said 
that  under  the  road  bill  there  was 
$lft.«M.IM  appropriated  for  rebuilding 
roattoL  and  taking  care  of  that  situation. 
and  another  $10,000,000  appropriation 
mider  the  Public  Works  bill  to  take  care 
of  the  twospedflc  dreumstances  stated. 

Mr.  WHrmMGTON.  what  I  stated 
was  that  there  are  funds,  including  aid 
to  Mdiral-aid  highways,  including  re- 
•onsfemetten  of  levees,  and  other  flood- 
eontrol  toHNrovoaents.  They  do  not  ap> 
ply  to  reads  that  are  not  in  the  Federal- 
aid  highway  vpstem.  They  do  not  ap- 
ply to  the  streets  off  of  the  system  that 
a?e  actually  destroyed  by  floods  or  tor- 
nadoes. Thto  first  aid  would  be  applica- 
Ue  to  thoae  streets,  wlwre  there  is  no 
Federal  aid.  and  where  Congress  has  not 
otherwise  providi^  for  relief. 

Mr.  KUNKEL.    I  thank  the  gentle- 


The  CHAIRMAN.    The  (juestioa  is  on 
the  committee  amendment. 
The  oemmitlee  amendment  WMigHid 

The  CHAIRMAN.    The  Clerk  wHl  re- 
port the  next  committee  amendment. 
The  Clerk  read  as  follows: 


a.  Hat  IS.  Mrlka  out  tb«  vordi  "the 
and  hint  tttmt  the  word  '^ur- 

•*«Ut*a  IB  tttbMCtlOD  (d).** 


The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  next  committee  amendment. 

Ihe  dcrfc  read  as  follows: 

Pigt  4.  nnt  1.  sfttr  th«  wort]  naw.".  tn- 
ssrt  the  fbUowlBg:  "Any  fundi  ncelT«d  by 
IManl  agMietas  m  ntmbxincinent  for  mtt- 
torn  or  mippltM  fumlthad  under  the  au- 
toorlty  of  this  Metlon  «han  b«  deposited  to 
the  MSdlt  oC  the  approiiriatkKi  or  eppcoprl- 
atlotu  currently  avaliable  for  auch  ■nrrloea 
«r  luppUee.  TThe  VMeral  OoTcrnment  shall 
naS  to  liable  tar  any  claim  baied  upon  the 
«r  imtatinance  or  the  faUure  to 
or  pcifcmu  a  dlsuetlonary  function 
•r  dvty  ott  the  part  of  a  Federal  afency  or 
•B  e»plafee  cT  the  Oovemment  la  earrytng 
eat  the  uretetiloae  of  this  aeetlim.'* 


Mr.  WUl'l'llNQTON.  Mr.  Chabrman. 
X  rise  simply  to  say  that  this  amendment 
litows  the  care  which  has  been  given  to 
thto  bill,  we  undertake  by  the  first  part 
«f  the  ammrtment  read  to  provide  that 
fMeral  agendei  eoold  be  reimbursed  for 
fWBds  paid  out;  that  if  it  were  paid  wit 


of  ttie  VntUtBffB  emergency  fhnd  any 
repayment  wadd  be  credited  to  that 
fund. 

We  have  farther  piwMed  that  If  the 
agencies  of  the  Government  make  a  mis- 
take in  the  administration  of  the  Dis- 
aster Relief  Act  that  the  Oovanment 
may  not  be  sued.  Strange  as  It  may 
seon,  there  are  many  suits  p»*M««g  in 
the  Court  of  Claims  today  against  the 
Government  because  of  alleged  ■■<■»«  Kit 
made  in  the  administration  of  other  re- 
lief acts,  suits  aggregating  miPlons  of 
dollars  because  cttiKns  have  averred 
that  the  agendes  and  employees  of  Oov- 
eroment  made  mistakes.  We  have  put 
a  stipulatitm  in  here  that  thoe  shall  be 
no  liability  on  the  part  <tf  the  Govern- 
ment. 

The  CHAIRMAN.  The  questtm  is  on 
the  committee  amendment 

The  committee  amenrimfnt  was  agreed 
to.      

Mr.  WUI'ITINGTON.  Mr.  Chahman. 
after  conterrlng  with  otho-  manbos  of 
the  committee  I  offer  an  amendments 

The  Clex^  read  as  follows: 

Page  S.  Una  1^ 

"authonasd", 
PresUtcnt." 

Mr.  WUI'ITINUIXIM.  M^.  Chaimmn. 
I  think  thto  statement  win  eqilain  the 
amendment  and  the  neoessity  for  it: 
These  approprtotions  that  were  made  in 
the  last  a  years  to  whidi  I  have  referred, 
stated  that  fMeral  agencies  in  these 
areas  were  authorlaed  to  partietpato:  It 
was  not  required  that  they  be  directed 
to  participate  by  the  President.  To  do 
Just  what  the  gaiUanan  from  Penayl- 
vania  [Mr.  KmnxL],  the  gentlnnan 
fnun  New  York  (Mr.  KBAmml.  and  the 
gentleman  from  Wtoconstn  (Mr. 
Bnnss]  have  mentioned,  the  committee 
further  to  limit  and  protect  the  Treasury 
offers  this  amendment  by  <t»*^ti»»g  this 
language  so  that  It  will  read: 

In  any  major 
hereby 


by  Ifr. 

S:   After  the  word 
diractad  by  the 


And  this  to  the  amendment-, 
when  dlreetfsd  by  th» 


Thto  is  done  in  order  to  protect  the 
Treasury  and  the  vtapiM  of  the  Xbdtod 
States. 

The  CHAIRMAN  The  question  is  en 
the  amendment  offered  by  the  gentle- 
man from  MlssissippL 

The  amendment  was  agreed  to. 

Mr.  WHITTINGTON.  Mr.  Chabrmmt 
I  offer  an  amendment,  after  conferring 
with  members  of  the  conmiittee; 

The  Clerk  read  as  fallows: 


Amendment  offered  by  Ifr. 
SecUon  5  (b).  page  S.  Unc  7.  aftar  tha  void 
"such".  Inaert  the  word  "fbderaL." 


Mr.  WHrmNQTON.  Mr.Chataman. 
If  I  may  be  pardoned  I  think  I  should 
be  permitted  to  say  on  behalf  of  the 
conmittee  that  to  be  voy  sure  the  Presi- 
dent could  designate  only  a  Federal 
agency,  as  defined  in  the  bill,  thto  amend- 
ment is  offered.  It  merely  taaefte  the 
word  "Pederar  so  that  the  President 
would  not  be  authorlaed  to  designate  a 
State  or  local  agency.  I  thhik  thai  to  a 
pretty  fair  sampto  of  the  care  VHMt  the 
Coiunlttee  on  Public  Works  exercised  in 
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aaf  eguardtaig  the  potafie  Tteasory  in 
portlwthtobilL 

The  CHAIRMAN.    The  qpmstion  to  «• 
tjie  amemhnent  oCeted  by  the 

man  from  Mississippi  [Mr. 

xohI-  . 

<Ih(e  amendment  was  agreed  tei 

Ttoe  Clerk  read  as  foOows: 

aa^mP.  at  aectkm  e. 

t  it  "'^  12.  stxifee  cot  "T*  and 

Pup.  7.  line  4,  strttc  out  the  entire 
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be  paifamed  wtt?yics  re- 
£o  secuoa  3700  «C  tne  BavSaed  StatoBbsa. 
-'  and  toaert:  "C  saM  funds  ai 

for  tills  purpoie,  thare". 

•  7.  nae  la.  ttikB  oni  "T  nad 


Page  8.  Bee  11.  atrike  out  an  of  Una  11 
mSta  the  vordi  *1letther  aecttan  STOT*  and 
an  cf  Unas  13  to  90.  tsdotve.  and 
tbe  foUowing:  _ 

-Sbc.  8.  There  Is  hereby  anthorlaBd  to 
a^pnprimteA  to  the  PresMecc  a  i 
Bot  fiT'-'^'^g  SSjOOOjOOO  m  the  _ 
to  carry  out  the  yui^uau  of  this  act.  Tbm 
shaU  tranaBBit  to  the  Oongraaa  at 
[iT*~c  of  each  regular  sesskm  a  fnQ 
covcrliw    the    caqprndtcnre    of    tha 

Jits  so  ipproptiated  vlth  the  amoonta 

of  the  aQccatkma  to  each  State  under  this 
act.  The  Prcaldent  bomj  ftom  time  to  ttma 
tranantt  to  the  niiULieea  nq>|>lemental  re- 
ports tn  his  dlseretkm.  all  of  vhich  reporta 
8haa  be  referred  to  the  Oonunitteea  on  Ap" 
propriationa  ■'^*«  the  CommLtteaa  on  PuhUe 
WoriBs  of  the  Senate  and  the  Hooae  of  Bep- 
zcsentaSl'ccs.'* 


I  am  flore  you  wQIpexmit  me  to  sqr 
that  fids  smrndimnif  to  another  csii- 
«<*»w>  of  ttie  care  that  the  eanmitttae 
gave  to  thto  bOL  We  dU  not  want  to 
toave  the  Fedoal  sondes  fitec  to  go  oat 

tothc 
Congress  and  ask  for  as 
unl<*sB  (fireeted  by  the 
state  that  they  cobM  only  go  to  at  the 
direction  of  the  Pimhiinl      W 
than  aixy  powa^  to  be  refertbnrsed  if  i 
go  in  sator  to  that  time,  and  sa^  to 
porpose  of  thto  amemtasent 

TheCHAIBMANl  The  qoestion  to  OB 
the  committee  iiiiiiiil'nint 


as  an 


agreed  to. 

TbeCHAIRMAX.    The  Ctoric  will  ro- 
portthenei 

The  Ctork  read 

ent  eeetfcm  •  la  >*•  entirety  and 


8.  There  Is  hanby 

totheytaaUsaaai 
:  ssiioejBoe  la  tha 


CmX] 


ift  asa; 


The    committeo 
agreed  to. 

Mr.  WHrmNGTON.  Mr.  Chairman. 
I  offer  an  amendment  after  conferring 
with  other  members  of  ttie  eom^ttee. 

The  Cleric  read  as  follows: 

Amsndmcnt  offsed  by  Mr.  WaniuMJoar: 
On  pege  8.  Une  S.  section  T.  strfke  out  the 
figure  "9"  and  Inaert  In  Hen  thereof  tha 
agure  -S.- 

Tlie  amendmoxt  was  agreed  to 

Mr.  WHl'1'1  INCnXMI.  BIr.  Chairman. 
I  offer  an  amendmmc  on  bdmtt  eC  the 
committee. 

The  Clerk  read  as  foDows: 

AmeadBiant  offered  by  Ifr.  W«iiUJ»toa»: 
aaction  7.  page  S.  IXnea  S  and  9.  atrtte  out 
"incurred  prior  to  tha  Preaident^  datenci- 
aauon  respecting  such  major  dtarter." 

Mr.  wmTAlNUION.  Mr.  Chairman, 
a  major  disasts  has  to  be  ikiUii  mined  to 
be  such  by  the  President  of  the  United 
States.  Whoi  he  detetmhms  a  catas- 
trophe to  be  a  major  diaaster.  there  has 
to  be  an  i^dtoatton  by  the  State;  then 
he  win  make  an  allocation  if  he  so  de- 
sires out  of  ttie  fond  appcopctated  to  him. 

The  laiyme  fa  the  bfll  as  Inliudnced 
and  reeommended  by  ttie  agcnctosof^ 
Government  authortoed  the  Mderal 
agencies  to  go  along  withoot  betog  di- 
rected by  the  President  to  fnmtoh  ttieto 
fadhties.  As  the  bOl  was  fatrodoeed 
and  recommended  to  ua.  it 

it  may.  alao,  cnt  of  i 
ntanburaa  any 

«ith  a 

It's   _         _ 

itatote 

amouata  as 

aonroBriata. 


to  tha 
tn  hla  dlameUaa.  aD  of 

to  the  cumoiiUniB  m  Mjk-      ancedcObC 
and  ttke  Ooeaa^teas  on  Poblle      Qe  WoftS 
works  of  the  Smata  and  tha  Bauae   at      lAafaaU 


tottathetoi 
of  thebffl. 


The  committw  amendmmt  waa 
agreed  to. 

The  CHAIRMAN.  The  Oak.  will  re- 
port *^^  next  cosnmitftBe  amendment. 

The  Cka±.  read,  as  foBows: 

Cnmmntae  amsndmant:  Page  t.  Bne  n, 
oat  "10"  and 


I 
and  thto 


an  that     fbr  them.  we_ 
but 


Theeonuttittee 

ta  

Mr.  WADSWOEriH.    Mr. 
BMfve  to  strike  oat  tibe^^ 
to  for  the  pmpoae  of  adktag  a 

I  l^1^^rf*^*  fv  not 

Aoold  be  known  abool 

I  can  attentton  to  the  pcovtokm  on  page 
3.  eommcnetav  in  Une  5.  wfateh  roads: 

Fedval  sianrlit  ■•  haaby  ant***-*— «  t» 
prorlda  lartiTinri  •  •  •  (b)  by  dMrth- 
jftbm,  tfarangb  the  Sniarlfan  Batlonal  Bed 
f»we  T  uKttfnr^m,  ^rr**"*'^.  *mmL  and  othar 
casBsaniahla  im>pt1aa 

May  I  ask  the  dtahman  ct  the  com-  'S'^ 

mttfcee  as  to  whether  or  nei  there  has  «  "" 
been  upon  a  ptwfiuui  oeoHian  the  imor- 
tkm  into  the  statotoa  of  tho  instlid 
States  (tf  a  provision  to  the  eOeet  that 
Uuj  JliMiflnen  Wattonal  Bed  Q—  Uma 

beu8eda8anagenqreflfcaQ»^»>«-ia«gt>  ^^  ^ 

Mir.  WHXrnHaXQM.    Bft-Oumman.  ^^ 

It  tite  gentleman  wfllytaUlthtft  toes  "-"o"- 

if  Ims,  ^ 

4.  at  the  end  «C  aadton  4: 

■Ltbiiv  usilstnsd  m 

«k     themin 


tii«m 


IQ^UI 
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vm 


% 


Ouop 
Oirtyl* 

Omahan 
CHteU 
t.8.Da. 


Baber 

Bon 

Inrtac 


KBMINO     Ur. 

t» Mil 

It    IIH> 

Ifr.  XIA111IO.    X«l.Mr. 

Tb»  Ctek  win  r»- 
ttt 


Jodd 

Sunt 
Kantcn 


Petenon 
PhUbln 
Plcke«$ 
Wmah.  Folk 
Potter 
PratoK 
Prtec 
Pilart 
Babant 


McCuikwh 

IfcOrmth 
McMlllcn.  m. 


MMfntopto 
Mftrtln,] 


On 
Cfeook 


Bankta 
BeddHk 
BMd.IU. 


IflUer,  Md. 
Iflller.  Ncbr. 
Biorgan 


WOUamL.  Short 
phllUps.  Tenn. 

Poulaoa  flnottli,] 

povcU  8aDittli.0bi» 

i^itwy^  SpcBca 

Bamaay  Stanley 


BiMeoff 
toeh 


OnuJBf^aB 

COftlB 


Karr 
XUday 


Kunkd 
lianham 


Bobcaon 
BodiDo 
Bocera,PIa. 
Boonay 


DOIwart 


LaOoapta 

Und 

Levra 


Mr.SpcBlnr.I 
th^  polBk  of  «rtv  •■BbDil  Ibe  I 
t»  riMMiBlt  «telll  iBB  TlolBllan 
«r  ttw  nia  «r  ths  Bsom  f or  the  bffl  tD 
to  ttw  Oeamlttee  ea 
n*  GQMBitttiw  <m  PnbUe 
<r  tills  DHL 


Dojna 
■Uott 


X^neh 
McCarthy 

MeOonnaU 


BTtna 


gprand 
l^otd 


MeOonoucb 
MeOregor 
McQvira 
MeKlnnon 
lidftlum,  S.  C. 


It  to  Bay  wittlwr,  as  far  bs 
tiat  ii  eoMsraed.  toit  llie  CoonBtttoe  on 

BO*  UBW  JVnSBICQOB 

of  ttds  chSTscter. 
1ft.  XUiTDia    Ut.  Bptmkgr,  I  ask 
to  ctwus  tbc  vovd 

!AXBt    ft  thei«  ohjflotlaii 
to  tb^  nvpssfc  of  ths  sbdeUhbui  frasi 


TlM  ^ostkm  Is 


m. 

Waah. 


Oaiy 

Oathtnga 
Oavla 


Oordon 


Manatta 

llanhaU 

MarttZLKma 

Merrow 

llletaaner 


Onnt 


lOUtf.CaUf. 


Baylor 

Sacnst 

Shater 

Shqipard 

Slkw 

BlmpKffl,  IB* 

auaa 

Staoan 

Staad 

Stefan 

Stigler 

SuUl-nm 

Swtton 

Ttekett 

Taile 

Tauzlello 

Teafue 

TbomaB 

Thomimn 

Thombarry 

ToUafKMi 

Trtmbla 

VanZandt 

VeUe 

Vinson 

VuneU 


Morton 
Murphy 
Murray,  Wia. 
Kelaon 
Norton 
O'Brten.  Mich. 
OKeUl 
Paea 
Patten 
PatteraoB 
Pcrkina 
Pfetfer, 
Joae^L. 


Rtfhtaian 
Bt^an 
Bogen.  Mai 
Booeereit 


Tiyta 

Tow* 

Undervood 

Vorya 


Whitafeer 
White.  Idaho 
Widnan 


Sanborn 
Scott,  Bazcia 
Scott. 
HoghO.,  tt. 

Scudder 


WlBteow 

WUlte 

Winstead 

Wood 


taksn;  sad  on  b 
tqrlAr.WAaswoKiB) 
^^^  7.  noes  73. 

'  r.  I  ttbtfoel  to  ttas  vote  on  ttas 

thst  B  ononHn  ii  not  pnasnt 

tlMi  potaft  9t  ctder  tte(  b 

lsno4__    _ 

B 


Bedrlek 


DL 


Bofflnan. 
Bolts 

Bope 


MlteheU 

Monronay 

Morrta 

Moulder 

Multer 

Murdock 

Murray.  Tenn. 

Blum 

Moland 

Morblad 

BoncU 

03naa.IIL 

<yHara.IU. 

CBan.  Minn. 

OXoaakl 

0«MttTWI 

Ontioie 


Walah 

Walter 

Welch 

Werdel 

White.  Calif. 

Whltten 

Whlttlngton 

Wlckenban 


So  the  motion  to  iwommit  was  re- 
jected. 

The  Clerk  announced  the  following 
pairs: 

General  palra  until  further  notke: 

Mr.  Jbaeph  L.  Pf^er  vlth  Mr.  Stmpaon  eC 
Pennsylvania. 
Mr.  Magee  with  Mr.  Ttylor. 

Morrison  with  Mr.  ]>FcTtc. 

Keogh  with  Mr.  Mtcy. 

Murphy  with  Mr.  Towe. 

Boosevelt  with  Mr   Short. 

PaUon  with  Mr.  Eston. 

Perkins  with  Mr.  Ck}udert. 

Klein  with  Mr.  Gate  of  New  J«saf. 

Rarrlaon  with  Mr.  Brehm. 

Clemente  with  Mr.  Arends. 

Delaney  with  Mr.  Pulton. 

Heffeman  with  Mi.  Fenttm. 

Orcan  with  Mr.  Qtaette. 

Dlngell  with  Mr.  llortcr. 

McGrath  with  Mr   Hlnshaw. 
Kelly  of  New  Tak  with  Mr. 


Wilson.  Okla. 

Wilson,  Tex. 

Wlthrow 

Wolcott 

WolvertoB 

Woodruff 

Tates 

Toung 

Sablockl 


Win  okMS  the  doon, 

at  Anns  wffl  aotttsr  absent 

aad  the  Ocrk  vUl  can  tiae 


IfOT  VOnWO — ITS 


Abbttt 


BSfl 


taken:  and  ttisre 
ai.  BBirs  m,  aik  foOnf  ITS. 


AuguatB. 
Areikda 
Bailey 
Ban«tt.Pa. 
Baiiatt.  Wyo. 
Bates.  Ky. 


BDttan.Olito 

Brehm 

Buckley.  N.  T. 

Botwinkla 

Burke 

Burton 

1.  N.  T. 


Denton 

DUigell 

DoUlnger 

DoUlver 

Dofwhua 

Doughtoa 

Douglaa 

Durham 

Baton 

Kberbarter 

Kngel.  Mich. 

Xngle.CaUf. 

FaUon 

Pellowa 

Penton 

Posarty 

Pnoler 

Pulton 

Pureole 

Oamhla 

OUletta 

OoMen 

Oeodwta 

Ootskl 

Ooasatt 


Band 

Bare 

nurrla 

Banison 
Bays.  Ark. 

Bays.  Ohio 

H^Seman 

Beller 

Berlcng 

Berter 

Blnshaw 

.fockson.  Calif. 

James 

javtts 

Jenlaon 

Jenkins 

Jennings 

Johnson 

Jones,  Mo. 

Jones,  N.  C. 


Keefe 

Katley.Pa. 
Kelly.  M.  T. 
Kennedy 


oum 


Lal^vrt 

Ltehtenwalttr 
tinefaaa 


Mr. 

Ut. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mrs. 
of  Calif  omia. 

Mr.  O'Ekten  of  MkdilgiA  with  Mr  Wlgglaa- 
worth. 

Mr.  Powell  with  Mr.  Xlardle  Scott. 

Mr.  Buckley  at  Mew  T<irk  with  Mrs.  RogMB 
of  Maaaachuaetta. 

Mr.  BeUer  with  Mr.  Kean. 

Mr.  DoUlnger  with  Mr  James. 

Mr.'  Stanley  with  Ifr.  .tenklns. 

Mr.  Whltaker  with  Mx.  MUlcr  of  Maryland. 

Mr.  WllUazna  with  Mr.  Martin  of  Massa- 
chusetts. 

Mr.  Winstead  with  Mr.  Latham. 

Mr.  Fogarty  with  Mr.  Canfleld. 

Mr.  Bberharter  with  llr.  Corbett. 

Mr.  Kennedy  with  Mi.  DoUlver. 

Mr.  Donohue  with  Mr  Crawford. 

Mr.  Praitcr  wltb  Mr.  Blehlman. 

Mr.  Lane  with  Mr.  Sacllak. 

Mrs.  Norton  with  Mrs  St.  George. 

Mr.  Blblcoff  with  Mr.  j3and. 

Mr.  Patten  with  Mr.  irugh  D.  Scott,  it. 

Mr.  CNeill  with  Mr.  &Dller  of  Nebraska. 

Mr.  Oorski  with  Mr.  ::ole  of  New  York. 

Mr.  Bays  of  Ohio  wlti  Mr.  Gwlnn. 

Mr.   Hays   of   Arkansis   with   Mr    CdwlB 
Arthur  HaU. 

Mr.  Burton  with  Mr.  Morton. 

Mr.  Abbitt  with  Mr.  Leonard  W.  BalL 

Mr.  Byma  of  New  Tcrk  with  Mr.  C^^cr- 
flald. 

Mr.  Barrett  at  Pannayl  ranla  with  Mr.  Smith 
«f  Kansaa 

Mr.  ChudDff  with  Mr.  Patterson. 

Mr.  Cavmleanta  with  ICr.  McCulloeh. 

Mrs.  Woodhouae  with  Mrs.  Bzdton  ef  Otio. 

Mr.  Bocga  of  I<rwrtatara  wtth  Mr.  Ltehten- 
valtev. 

Ifr.  DantOB  wtth  tor.  Ittaoo. 

e(  F^BBiyinBia  with 


Lyia 


Mr.  Burto  wtth  Ifr.  danhla. 

kthais  wtth  Mr.  OoMea. 


Mr.  OaTtes  at  Mew  Tosk  wtth  Mr. 

Mr.  SbtUtj  wtth  Mr.  Seodder. 

Mr.  Marfan  wtth  Ifr.  Scockmaa. 

Mr.  Til~**^"  wtth  Mr.  Poalaon. 

llr.  Bates  of  Kantocky  with  Mr. 

Mr.  angary  with  Mr.  Goodwin. 

Mr.  Colmer  with  Mr.  Bale. 

Mr.  Jonea  at  Mlsaoarl  with  Mk-. 

Mr.  Herloog  with  Mr.  Sanbom. 

Mr.  Began  wtth  Mr.  Angost  H. 

Mr.  ITnderwood  with  Mr.  Barrett  at  wy»> 

Mrs  Dongas  wtth  Mr.  Bngel  at : 
Mr.  Harris  with  Mr.  Jewnlnga. 
Mr.  Sadowaki  with  Mr.  Vorym. 
Mr.  Wheeler  wtth  Mr.  Keefe. 
Mr.  Engle  at  Caltfomia  wtth  Mr.  MfMiHea 
tt  minois. 

Mr.  BaUey  with  Mr.  Murray  at  Wlceonstn. 

Mr.  Furcolo  wtth  Mr.  lOeiu 

Mr.  Daroiport  with  Mr.  Welchel. 

The  lesolt  of  the  vote  was  anTwmrrd 
as  above  recorded. 

The  doors  were  evened. 

The  SPEAKER  The  questkn  is  oo 
fhe  passage  of  the  bilL 

The  bill  was  passed. 

A  motion  to  reoonskler  was  laid  on  the 
table 

GE3CERAL  LEAVE  TO  EXTEBD  RfMABKS 

Bir.  WHirilNGTON.  Mr.  Speaker,  I 
aA  unanimous  ctmsmt  that  all  llembeis 
may  have  fire  legislatiTe  dajs  in  which 
to  extend  their  raoarlcs  on  the  bm  Just 
passed. 

The  SPEAKER.  Is  there  ohiection  to 
the  request  of  the  gentleman  from  Mis* 
sisappi? 

There  was  no  objection. 

AMENDING  TBE  FEDKRAL  PROPEBTT  AMD 
ADMINISTBATIVE  SERVICES  ACT  OT 
IMS 

Mr.  MAODEN.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Rules  I  call  up 
House  Resolution  741  and  a^  for  its 
iBimediate  coDsideratiao. 

TTie  Ocrk  read  the  xesohition.   as 


That  Immediately  upon  tha 
adoption  of  this  resoliitian  it  shall  he  tn 
order  to  more  that  the  Hooae  raaotva  ItaM 
Into  the  Cc»nmittce  of  the  WhfOle 
the  Stau  of  the  Union  for  the 
of  the  bUl  (H.  B.  9139)  to  amoid  the  Scl- 
eral Property  and  Administratis*  Berrioea  Act 
at  1949.  and  for  other  purpoaea.  That  after 
general  debate,  which  shaU  ha  eonBiied  to 
the  bUI  and  eontinu*  not  to  «R8ed  1  bear, 
to  b*  ctpaUy  divided  and  coDtioIIad  toy  the 
chairman  ¥p4  ranking  minority  mciBhcr  of 
the  Committae  on  larprndituraa  la  tha  Bi- 
ccutlve  Departmenta,  the  hiU  ^all  he  read 
for  amendment  undo'  the  5>mlnata  rule. 
At  the  concrosion  ta  tha  coTakWratloa  of 
ttie  bUl  for  amendment,  the  Commlttaa  ahall 
ttaa  and  report  tha  bUl  to  tha  Bona*  wtth 
ao^  amendaauita  aa  may  have  been 
and  the  pwvtowa  qwaattoa  ahall  ba 
ercd  aa  ordered  on  Uia  bOl  and 
thereto  to  flnal  pMaage  wtthout  tatarvaninc 
laotton  ex»pt  one  motion  to  recommit, 

Mr.  MADDEN.  Mr.  Speaker.  I  yield 
90  Binotes  to  the  untk—n  fram  Qliio 
[Mr.  BsowHl. 

Mr.  Speaker,  this  MD  calls  tor  tte 
zoundinc  oat  and  perfecting  of  the 
ific  authority  for  the  Ge 
AdBBinistration.  Itisapicoeof 
tion  thAt  has  beoi  IcMag  <lrmanilwl  in  or- 
der to  have  an  efllcient  bupanfas  adaila> 
jstratlop  of  our  public  records,  so  as  to 


keq>  a  complf  te  and  slBipilfled  Hie  fl<  an 
imciuBicptal  reeordsw 

the  OonuBittee  on  GrgaBiaatian  for  ttaa 
Ksecntive  Branch  at  the  Oofftinaaent, 
It  also  has  the  irnsnmrwiattnn  ol  ttas 
Hoover  OoauniSBion  and  win  cot  down 
the  cost  so  far  as  Gowcnsnent  paper 
work  is  umwnnra  tt  is  astwmrtinc 
when  yon  reahae  the  aoMnait  of  paper 
wnk  whiA  is  done  hf  o«  GofvcmBcnt. 
The  files  and  paper  work  of  oar  Oofvem- 
Bsent  is  enomoody  easap 
In  the  Distrtct  of  Qdumbia  tlie  < 
ment  owns  or  leassa  over  30j 
square  feet  of  floor  space  and  Sj 
square  feet  of  that  floor  space  is  taken 
up  with  the  files.  Wne-tcnths  of  ttie 
VMeral  eni^ayees  are  out  in  the  fleid 
on  assigxuBents  and  there  are  over  4B.- 
aeo  oilices  throatftOBt  the  cowntry.  Tt» 
paper  used  by  the  QovemBsent  aaoonts 
to  between  7  and  10  earioads  daily. 
There  are  over  SMjOW  tarpewxttexs  vsed 
lay  the  Goffemment. 

Mr.  Speaker,  there  is  zin  otmusitkai  to 
this  bin.  Tbit  bffl  was  reported  out,  as 
I  said,  oaaaimoady  liy  the  coBBittee 
and  has  reoeived  the  endcrsonent  of  the 
Hoover  r**fp— ^■'*^  ttae  Bureau  of  the 
Bodcet.  tfaie'^Ooaiptvoller  General,  and 
the  General  Services  Ailiiiiiiistf  atlon. 

I  brieve  ttiat  the  gentleaaan  fnosi 
minois.  Chainuui  I]aw90iB.aBfi  the  len- 
tleman  from  Cahforaia.  CtiateBMnllau- 
niLa  of  the  soboomBiittee  and  its  spon- 
sor, the  gentknan  froas  Ifissovl  CMr. 
BoixiNcl.  the  gcnttesaan  froaa  MIrhigan 
[Mr.  HomuNl.  the  gcntleasan  frosa  In- 
diana (Mr.  BAavKTl.  and  afi  the  other 
monbeis  of  the  coomftti^ee  oosht  to  be 
commended  on  the  excellent  wock  they 
have  done  on  this  Irttiiiitinn  Tbe  en- 
actment into  law  of  this  MU  win  save  the 
Government  a  freat  deal  of  saoney.  It  is 
Iffli^HHnw  that  has  been  neccasazy  for 
a  knc.  lone  time. 

Mr.  Speaker.  I  reserve  the  balanee  ef 
my  time. 

Mr.  BROWH  of  OliiOw  MT.  Speaker.  I 
yidd  mysdf  sadi  tiOK  as  I  asay  require. 

Mr.  Speaker,  as  the  gentkoMn  from 
T>*d*y**^  [Mr.  Mmbssi]  has  cxpiaiBed, 
this  resolution.  Book  Hesotation  T41. 
makes  in  order  under  an  open  rule  ttie 
taffl  H.  R  ai».  to  asMBd  ^V^^eral 

of  1M§.  and  for  other  poipasesL 

As  the  gentleman  so  wdl  explained, 
thb  simply  ronndi  out  the  "~ 

tk»s  asade  hy  the  Boovn 
so  that  we  nay  get  greater 
efBdeney  and  obtain  better  reeords  1 
agcBfaat  through  thts  Gsnctal  Services 
AdministrBtioiL 

You  win  pshaps  ninembw  that  In 
IMt  we  did  fftviMirfi  the  General  Serv- 
ices Administratkn  whidi  has  aa  one 
of  tto  rcspottsibimies  the  eontroTaf  Gov- 


with  ttaa 
of 


Be  fundSk 

I  want  to 
ata^ofttas 


So  it  is  with  B  gnat  deal  of 


of  tUs 


the 
Mr.BBOWIfofOlilaL    I: 
Mr.  WOLVErrOHL    IsalBfBlBB- 


This  bffl  is  entirely  M 
ifusiiiiifnrisnnrn  of  the 


of  tte 

wen  aa  of  the 
naased  by  the 
study  ^  records 
of  the  few  measures  to 


to 

Itis< 
befteethis 
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IB  tlw  todaboa  cC  mo- 
i  |Mf«  12.  pn>- 
«C  BQlar  T»- 
fbr  oOdaX 
I  MUM  ay  Uiat  thit  ooght 
ft  wy  graf*  tfion  tiMit  bM 
ta  10—  Mineki  to  ttwuMof 
for  BODOfldftl  pur* 
I  MrtMtady  flaoHBCDd  tbe  toeta- 
kn  of  MettoB  SIL 
ICr.  BMfWN  of  Oblow    I  ttiaak  tiM 


laCTM  wtth  tafeAthftt  te  ft  TOT 
to  this  pftrtiodftr 
of  tagtalfttkn. 
I  would  Ittft  to  ronftrk.  If  I  may.  to  thft 
tooHMBftn  fknm  8011th  Dftkoto  [Mr. 
CMBl.  ftBd  to  tht  othtf  MoBben.  thftt 
II  will  bt  ■nwh  WMter  ta  tte  fntore  to 
flDd  tho  OowBftMBt  iftoordf  vo  oedc, 
•■d  to  itl  the  toftoBfttton  the  OoDfTcn 
deilrt  firoa  the  reeords  of  the  Oofv- 
thls  bm  vffl  mftke  one 
for  Xbt  toftOftgemaat 
ct  thereeordi.  which  dMmldl  be  fthle  to 
I0I  the  Bfttcflftl  ftad  the  tofonnfttkn 
vlthta  the  nw^ffl^.  inrtreit  of  «''**fc*»*y 
aaeieaiy.  fti  hoe  been  troe  ao  <tften  to 
the  pftst.  ft  eori  of  ft  needk  'te-the-hay" 
atft^  aeftreh  thromAioat  ftU  the  different 
■•neioi  ftBd  Ooivenaftent  reeorda.  to  end 
out  of  vftrtOBi  itonee  ptoeei.  to  flad  soiBft 
OowrefBuioB*  record  bftdly  needed  here. 
80 1  ftU  eve  there  Is  no  oppoettkHi  to 
thhi  bin.  IjaadentoBd  that  the  Oom- 
■dttoe  on  B'Miwiiilltui'ei  iind  I  woobl 
like  to  be  eorreetod  tf  I  em  wnnw-^rere 
ta  lepwtlm  this  bin.  Thftt 
of  tho  ■Moeuree  thftt  the  00a- 
hfti  been  ftblc;  to  e  unftataioas 
way.  to  aivport.  I  hope  thftt  the  Hmne 
of  BoiMreantotlva  does  Iftaivtee.  ftnd 
thatttaa  bin  vffi  be  paand  by  the  vote 
of  ofoiy  tadltrtdnal  Mfearitor  present,  for 
It  la  ft  leoff  atQ>  toward  ftttatntog  grester 
ooenoay  ftBd  eAeleney  wt  were  secddac 
vhaD  wo  fitft*'1t*i*il  tho  Heoaer  Goa- 

Mr.  MoCXmiACX.   M^.  Speaker,  wffl 
tho  •nttaaa  yloidr 

cfOlito.    lyleld. 

Maylsaytoooo- 


.  that  the  Oooayttee  00 

Ihsppen  tobea 

1 1  oa  prood  to  be  ft  meiwber, 

1  ftU  qoaatkaR  wtthout  re. 


ofOMOk   ZHdiriithfttto 


It  Is  really  aa  1 

Z  oa  prood  of  aO  ttw 

The  fay  oo»- 

ftBdtlieflBe«int, 


11;  Is  ft  evodtt:  ftad. 

to  the  ftMe  and 

Mdwihtp  of 
mtaelti  dftr.  Oftw- 


tUr, 


liaftr 
CMr.  DawooBi 

te 


ttutt  the  eommlttee  has  done  Its  work 
weU:  and  that  Its  chairman  has  been  a 
■piendld  tnfloenoe  wtthto  that  committee 
for  good  leflslatkm. 

I  am  simply  attempting  to  potot  oat 
that  thh  to  one  bffl  on  which  there  has 
been  no  difference  of  optoion  as  to  how 
bat  to  obtata  the  objective  desired;  that 
every  member  of  the  Bxpendltnres  Com- 
mittee has  fOond  this  to  be  good  legislft* 
tton  and  of  real  merit  80 1  am  hoping. 
Mr.  Speaker,  this  rule  win  be  adopted 
unanimously,  and  that  the  blU  wiU  be 
enacted  promptly. 

I  hftve  no  farther  requests  for  time. 

Mr.  MADDBN.  Mr.  Spesker.  I  yield 
such  time  to  the  gentleman  from  Mss- 
sa^uaetts  as  he  may  desire. 

Mr.  McOCmMACK.  Mr.  Speaker,  on 
August  2.  IMS.  the  gentkman  from  Mis- 
sissippi [Mr.  Coum]  made  s  very  line 
speech  to  the  Bouse  entitled  "Whftt 
About  Rualft?'*  It  was  a  very  prophetlo 
meech.  I  think  tt  Is  very  appropriate 
and  timely  to  Insert  it  to  the  Rioobs  now. 
because  4  years  ago  be  looked  ahead  and 
aw  a  lot  of  ouiditlons  existing  to  the 
world  today. 

I  ask  unanimous  consent  that  the 
q>eech  of  the  gentleman  from  Mississippi 
[Mr.  Couaa],  made  on  August  2.  1946. 
be  Inserted  to  the  Appendix  of  the 
RaoosB^ 

The  SPBAKKR.  Is  tticre  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  MADODf.  Mr.  Q^eaker.  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  reeolution  was  agreed  ta 

Mr.  DAWSON.  Mr.  Speaker.  I  move 
that  the  House  resolve  itself  toto  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Unkm  for  the  consideration 
of  the  bill  (H.  R  9129)  to  amend  the 
Federal  Property  and  Administrative 
Servica  Act  of  IMS,  and  for  other 
purposes. 

The  moti<m  was  agreed  ta 

Accordingly  the  House  resolved  Itself 
Into  the  Oonunittee  of  the  Whole  House 
<m  the  Stoto  of  the  Union  for  the  con- 
sideration of  the  biU  (H.  R.  9129) 
amending  the  Federal  Property  and  Ad- 
ministrative Services  Act  of  1949.  with 
Mr.  B*mi  to  the  chair. 

The  Cterk  read  the  UUe  of  the  bffl. 

By  unanimous  consent,  the  first  read- 
tog  of  the  bin  was  dispensed  with. 

The  CHAIRMAN.  Under  the  rule,  the 
gmtlfman  from  nUntds  is  entitled  to  30 
Bdnuta  and  the  gentleman  from  Indiana 
to  90  Bitosxtcft 

Mr.  DAWSON.  Mr.  Chairman.  I  yield 
Biysdf  such  time  as  I  may  require  to 
Bake  a  brief  stateaoit 

This  bin  win  meet  every  objection 
that  ft  ipod  OoDgzessman  could  raise. 
It  BMets  with  aU  ttko  recommendatloos 
of  the  Hoorer  Coounlsston;  tt  has  tho 
ondonaaBt  of  the  Cttlsens*  oooubIu- 
iIob;  tho  Barau  of  the  Budget  says  It 
la  Boaeaary;  the  Ocneral  Accounting 
prova  It,  ftBd  I  fta  sure  when 
I  wfB  hoa  iMftrd  Droa  thoa  irtM  hft vo 
m  dnigaBtly  to  perfect  It.  this 
wOUamiwWatrty  go  OP  record  and 
4»  ovaythlBC  ta  Us  power  to  make  tt  a 


I  want  to  crnnmwwl  first  tbe  anthor  of 
the  UU.  the  gentlestan  froa  Mlawiffl 
[Mr.  BouDN],  ft  member  of  our  eoa- 
mlttee.  for  hia  fftrdgfatednca  to  m 
quickly  seeking  to  taapleBKnt  the  act  of 
1949  by  preaeattog  tills  bffl:  I  want  to 
thank  aU  the  mcabets  of  my  eoonnittee 
of  both  parties— there  was  no  partisan- 
ship to  this  natter,  there  was  exempU- 
fled  a  desire  on  the  part  of  every  mem- 
ber to  support  It  as  imtd  legtslatinp  for 
the  benefit  of  this  oiontry— I  want  to 
thank  wgyrially  the  lubcanualttee  that 
woriced  a  long  and  curled  on  such  ex- 
tensive hearings,  for  the  work  ttiat  ttey 
did  up(m  this  tffi. 

I  am  at  this  time  yielding  to  tho  gen- 
tleman from  Callfomis  [Mr.  Hounsui]. 
chairman  of  the  subotanmittee.  the  bal- 
ance of  my  time  for  tuch  dtqmdtlon  as 
he  wi^ies  to  make  of  IL 

Mr.  HARVE7.  Mir.  Chairman.  I  yield 
myself  S  Bitontea. 

Mr.  Chairman,  a  ha  been  stated  be- 
fore so  ably  by  the  iDravloas  speakers, 
this  bOl  Is  not  controrTersiaL  It  la  sup- 
plemental legislation  amendatOTy  to 
Public  Law  U2.  ttie  general  housekeeping 
law  that  we  passed  last  year.  This  UU 
is  sort  of  a  buttress  (ilece  of  legislation 
that  win  make  the  hiw  we  passed  last 
year  much  more  effecdve  and  workable. 
As  has  been  stated,  tbe  gentleman  frwn 
Missouri  [Mr.  Bounra]  offered  the  bin 
and  is  to  be  OHigzatul&ted. 

At  one  potot  to  the  reading  of  ttie  bm 
I  have  an  amendment  that  has  met  with 
the  approval  of  the  entire  committee 
which  I  win  offer  and  which  win  be  self-^ 
explazuitory. 

Mr.  HOUFIELD.  Mr.  Chairman,  I 
yield  myself  such  time  a  I  may  desire. 

Mr.  Chairman,  thii  is  a  noocootro- 
versial  Ull.  a  far  a  [  know.  We  have 
worked  out  the  detaikt  of  the  bffl  to  lino 
with  suggestions  from  the  Hoover  Com- 
mission, the  Cltiaens  Ckxnmittee  for  the 
Hoover  Report  the  Bureau  of  the  Budg- 
et, the  General  Servieia  Administration, 
and  the  Goieral  Aocoimttog  Ollloe.  We 
think  we  have  a  very  trood  bffl  here,  one 
that  wffl  ave  money  instead  of  cau^ng 
the  Qovemment  to  vend  money. 

It  is  »— »wt«^i^  1^  recards-manageoient 
bffl.  beginning  with  aiction  C;  however, 
in  the  bffl  there  are  fitoo  some  amend- 
ments which  the  efficient  cqieratimi  of 
the  General  Services  Administration 
make  it  dssirftble  ftnd  oecessary  to  offer. 
Some  of  the  amenchnerits  have  no  direct 
connection  with  the  rexircb-managment 
section  of  the  bill,  wlilch  Is  the  major 
sectton  of  the  bffl;  tiowever.  baaua 
thaw  are  the  dosing  days  of  Congrea 
we  thought  it  would  fco  wla  to  toehide 
them  doe  to  the  fact  that  they  are  an 
amendments  to  the  basic  Federal  Prop- 
erty ftnd  Adminlstrath-e  Serviea  Act  of 
1949.  now  PobUe  Law  152. 

With  thlB  bffl  wo  wUi  give  the  General 
Servlca  Admintstratn*  tho  tooli  neceo> 
sary  for  him  to  aa  tho  Qoaraaesit 
mony  muttons  of  doQftrs.  Tookaow.tho 
Increoa  of  records  ha  been  aatoondtiv. 
We  haa  oar  IMtO^flit  ouUe  feet  of 
records,  ftad  aal  «r  tfcea  TCooeds  Bfo  ta 
file  cftseft  Bach  one  <«  thea  file  eftaa 
the  Hooar  Onmmlatfn  eattaBated  coat 
the  Oovemmoit  $29  ft  yoftr. 


1950 


Ifany  of  thoa  records  can  be 
ferred  to  reeord-manageBaent 
This  bffl  provides  for  the  setttag  iq>  of 
xccord-management  centers  on  a  re- 
gional basis.  It  is  estimated  we  can  pos- 
sibly use  some  of  the  white  etefAant  war- 
time buikiings  that  were  buflt  for  this 
purpose.  The  estimate  of  the  Hoover 
CoBmnission  was  that  the  records  that  are 
now  to  a  4-f  oot-high  filiag  caa  could  be 
transferred  to  reo(Rd  centers  and  thereby 
xeduce  the  cost  to  the  Government  from 
$29  to  $2J5  on  the  records  cost  of  each 
case.  / 

Mr.  SIKBS.  Mr.  Chairman,  wffl  the 
gcntlanan  yidd? 

Mr.  BOUPtBH.  I  yidd  to  the  gen- 
tleman from  Florldft. 

Mr.  SIKES,  Mr.  Chafaman.  I  fee! 
that  the  gentleman  and  his  committee 
have  rendered  a  very  fine  service  to 
luinging  this  bffl  before  us.  I  am  sted 
to  see  it  come  here  with  the  united  back- 
ing of  the  committee  It  is  obvtous  that 
it  is  good  legislation,  that  it  is  gotog  to  be 
very  helirful  legislation  There  is  one 
part  of  the  bffl  I  am  particularly  to- 
terested  in.  and  I  would  like  to  have  the 
gentleman's  comments  on  it  I  refer  to 
the  section  of  the  bffl  which  provida  a 
method  fw  the  distribution  of  suridus 
Government  commoditia  to  ttie  hos- 
pitals of  the  country  to  ttie  same  way 
to  which  Government  snrirtus  commodi- 
ties  may  now  be  distributed  to  the 
schools  of  the  country.  As  my  friend 
knows,  the  gentleman  from  Ftocidft  LMr. 
Roaasl  and  I  appeared  before  his  sub- 
committee and  supported  that  section. 
I  wish  my  friend  wouki  toodi  on  it 

Mr.  HOUFIELD.  The  section^  that 
the  gentleman  from  Florida  [Mr.  SncBl 
ifp^^  of  its  taken  almost  verbatim  from 
bills  which  have  heretofore  been  intro> 
duced  by  him  and  by  the  gentleman 
from  Florida  [Mr.  Rocsas].  They 
smight  to  restore  to  the  General  Serviea 
AdministraUon  the  right  to  make  avall- 
aUe  surplus  property  to  tax-supported 
hospitals,  health  cUnics.  and  differait 
types  of  health  organiations— which  are 
clearly  outlined  to  the  bill— givtog  them 
the  same  ri^t  to  come  and  ask  for  such 
surplus  property,  as  might  be  available 
^nd  usable,  on  the  same  basis  that  ttte 
educaticmal  institutions  to  our  eamrtry 
have  been  allowed  to  come  and  aA  for 
surjdus  lapoperty.  This  wa  provided  for 
to  the  earlier  Surplus  Property  Act  It 
was  inadvertently  left  out  prevkmsly. 
and  the  wisdom  of  restoring  this  section 
has  appealed  to  aU  of  the  members  of 
the  committee  on  both  sides.  While 
there  is  not  a  great  deal  of  this  type  of 
surptos  property  availiMe  at  the  present 
time,  there  may  be  tunsidifable  svplBS 
piupeity  generated  throoidi  the  present 
enlarged  expeoditnra  for  defena  par- 
poses.  This  bffl  wffl  grant  to  some  saan 
hospitals  and  health  centers  to  aatt 
towns,  and  to  the  large  towns  for  that 
matter,  throughout  the  Nation,  a  chance 
to  get  some  of  this  saterlaL  But  re- 
mMsber  that  tt  only  bemnwa  surplus 
after  It  has  been  thoroughly  screened  by 
the  General  Serviea  Administrator  and 
offered  to  every  other  Qownment 
agency.  It  la  exoea  untfl  tt  la  offered 
to  them,  and  when  na  eno  taka  tt  It 
surptaa.    At  that  ttaw  It 
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be  dDoated  by  the  Gcacral  Secrlea  AA* 
aatoistratian  OB  the  saao  bails  ttat  iHh- 
terial  is  aow  donated  to  the  ■*■**»«"*«« 
Institutlans  of  ttw  country. 

I  want  to  coaipUaicnt  the  gcntkacn 
froaFtorida  [Mr.  Saa  aadMr.  Boaa] 
for  totrodneinc  theh^  UU  far  ta 
of  our  records  aanaceawnt  bffl.  and  I 
thank  them  for  their  asBistaBa  ta  draft- 
ing this  partiealar  leghlatian. 

Unlea  there  are  aome  qoestkus  on  ttds 
bffl.  which  is  a  rather  technical  bill.  I 
do  not  have  nmdt  more  to  say.  The 
proviskms  are  careteOti'  ftawa.  ftad  fta 
long  a  there  is  no  uaitwveisy.  I  do  not 
care  to  take  the  ttaa  (3f  the  Bona  ta 
gotog  through  a  tang  and  tedioos  expta- 
nation  of  terhnieal  prorMons.  I  wffl  be 
willing  to  answer  uy  qioation  that  Is 
asked.  If  there  are  no  oaesyons.  I  wffl 
yiebl  back  the  balaaee  of  ay  tiaae. 

Mr.  HARVET.  Mr.  Chaiiaaa.  I  yidd 
such  time  as  he  aay  desire  to  the  gen- 

■y   [Mr.  WOK.- 
1. 

Mr.  WOLVEBTOif .  Bfr.  Chahmaa.  I 
am  to  fun  ftccord  wtth  the  pending  bffl 
ftad  give  it  my  support 

The  pwpofce  of  the  bffl  Is  to  enabia 
the  General  Serviea  AdBitoistrattan  of 
ttie  Government  to  sbaplity  and  better 
9steaattoe  GovemBMBt  records.  It  Is 
ta  ftccord  witti  the  rocoanaendationa  of 
the  Hoover  Ooamission  on  Organlsfttion 
of  ttfte  Executive  Branch  of  ttie  Govcm- 
BMnt  The  propoeed  Ipgitiatinn  is  de- 
signed to  cut  donni  the  coat  and  quantity 
of  Goveinmei^ 

This  measure 
*Atn  darifytog  aad  tedinieal 
ments  rdattog  to  other  statutory  dutia 
of  the  General  Services  Administration 
which  are  cuiuskliied  necessary  for  mora 
fa#-i**«t  pcrf ormaaee  of 

The  urgent  need  for  a 
and  effective  program  tor 
ageaent  is  made  plato  by  ttiejtodhiga 

of  tho  Ownmh- 


areaOtafaB 
need  aad 

This  bffl  wffl  raitft  ta  ft 

ocdaof 


skm  <m  Organiation  and  the  report  of 
Its  task  force  on  records  saanogeBient 

Today  to  the  Federal  Goanaent  the 
>i«Twfflnf  of  paper  work  to  ttie  candact 
of  pobhc  bustoea  is  encnoouit  ooaotiex. 
and  CQstty.  The  Bureao  of  the  Budget 
reports  that  to  the  Dirtrlet  of  COiombto 
alone  the  Federal  OovcrnBient  owos  or 
leases  to  excea  of  St  JMjtM  aqiuare  feet 
of  space;  ftboot  S^OtgjMt  sqnare  feet  a 
lifi  percent  of  the  total,  are  taken  up 
by  files.  When  it  is  cunahieied  that 
ntoe-tentltt  of  the  Federal  eaployea  are 
to  Add  asstgnaientB,  ta  some  40.900  of - 
Hecs  throughout  the  eoontiy,  the  Biagal- 
tade  of  the  fltes  iwiiliiiia  la  readily 


the 

the  FMeral 


encoBBtered  by 
ta  the  Wftah- 


Baehday 
rial  to  the  present 
tionof 

Seven  to  ten 
arrive  dftfly  ftt  the 
OfBce.    Inlftrge 
pared   for    tho 


•ddttlomof  1 


of 
tbds 


Pilultoc 

Ispre- 

of   the 


entklndsef  f< 


OOtotS 


^*.;^ 


Ufl8 


CONGRESSIONAL  RECORD— HOUSE 


August  7 


1950 


OONSBtESfi^ONAL  R£a«D--«SISll 


litis 


CONGRESSIONAL  RECORD— HOUSE 


August  7 


1950 


G0K$»£86IONAL  BEOO]ID-«SISE 


I  MB  «m  have  u  iHpwt  OB  the 

Id  mil  of  rao- 

i^  tty  cwtton 

( ti  pPOvMon  bfCfv* 

up  whieh  win 

Bta  to  grado* 

rattier  blk-«r-^niai  er»- 

of  reaevdi  vhieh  wt  now  have. 

WH  are  kepefid  OM  ttUft  will  lead  not 

ectfOMBy  In  the  iterate  of  tho 

Kt  heavy  vctaeae  of  reeords  but  to 

rfrmrwntfi  In  that  fewer  records 

%m  fee  created  than  there  would  be 

wttfaoat  the  paaeate  ef  this  kctelatkm. 

The    CHAXRliAN.    The    Clerk    will 

read  the  bin  for  amendment. 

Ibe  Cleric  rend  as  follows : 

tte^  ttat  the  pwratheUcal 

la  asuM  (1)  of  the 

of  wit— ft  Inn  (•)  of  wetkm 

^nftxtf  md  AdBBliilftre> 

or  sam  (Pobue  uw  lo. 

I)  li  BSMnded  to  iMtf  as 


Mtec 


'{ 


w  throng 
th*  PttUte  Pitot«.  for  varehouM  iHue.  of 
staadacd  Saaom,  WenWmnlr.  w«k.  itandard 
wpteUkBUkmM.  moa  oChir  prlntad  material  In 
nm™im  oae  by  ^Mteral  aganetM  not  avallabto 
thitNitb  the  BttpsrtntandiBt  of  Ducuwaata) . 

am.  %.  <a)  Ctonaa  (t)  of  tha  tnal  aant 
«r  ■uaaaatlMi  (a)  tt  aaetton  lOt  oC  tha 
aaal  ywumti  and  Admlnlatrativa  Owf%tm 
eC  W  iti.  tt  haralnbiCoca  aiMBdatf,  la  arnainlatl 
to  Mad  aa  foUowa:  **(3)  for  paying  the  pfur- 
Chaaa  prtca,  ttanq^artafklfQa  to  flcat  atorage 
point  d  a^pUaa  and  aanrleaa.  and  tha  coat 
of  paraoaal  aarrleaa  aoM^loyad  dlroctty  In  tha 
lehahOttatkm,  and  eoBvanlon  of  par- 


otaahaaettoa  (b) 

Uamandadtoraad 

aoeh  data,  aueh 

at  Pvala  ao  aa  to  recover 

«*»  aBoUcaMa  purchaaa 

coat  to  flrat  atoraga 

tha  eoat  of  paraoaal 

In  tha  rapalr.  f- 

at    paraonal 

of 

vtataad  for  laaea  or  lans 


ehaUba 
tar  aa  practleaMa 
tha 
pelBt.  tevantory 


bj  thla  aaetlott 
ive  on  ttie  data,  not  aarilar  than 
m  wblah  tha  AdmhUatrator  of 
ahall  datarmlna  that  appro- 
adaqnieta  to  aOaetuata  tha  por- 


d 
of 


»•  (a) 

(b)  of  aaetkm  IM  of  tha 


of  m 

Prop" 

Aot  of  IMS 

to  laed  aa  foUowa:  "Whara  an 

of  faada  la  not  mada,  tha  Oenaral 

l^f»ff^»fmUf^  ahalt  h»  ratmburaad 

ovt  of  foadi  of  the  raqnlaltloBlng 

tn  aaaordeaaa  with  aaeoonttng  pr»> 

tn  eny  eeaa  whara  pagr- 
aot  beva  been  auMla  by  tha  laqyt- 
wllhln  tf  daya  after  tha  date 
bfmm  by  tha  AdaUatatrator  or  tha  dato 
wbkh  an  aetnal  ttabUt^  for  rappUaa  or 
la  laawrrad  by  tlia  Admlnlatratar. 
a  tha  latar.  latahnraaaBaBt  may 
by  «bo  idmtnlatiana  by  tha  laaa- 


1! 


(b) 


ue  af  tha 

BvTleaa  Act  of  ittf  la 
at  tha  and  tharaof  the 


for  conf ormanoa  to  apedflcatlona 
end  atandarda.  and  auch  faaa  may  ba  da* 
poattad  In  tha  Oaaaral  Supply  Fund  and 
naad  to  defray  tha  ezpenaea  of  oondttetlng 
auch  taata  aa  tha  Admlniatrator  may  pre- 
ecrtba.'* 

ema.  4.  Paragrapha  (1)  and  (3)  (tf  aectlon 
139  (J)  of  tha  Faderal  Property  and  Adminis- 
trative Serncm  Act  of  1M0  are  amended  to 
xaad  aa  foUowa: 

"(1)  Under  aoeh  regulatlona  aa  ha  mny 
preacilbe.  the  Administrator  Is  aut<horlaed 
tn  hla  discretion  to  donate  for  educational 
purpoaes  or  pubUc  healtb  purposes.  Includ- 
ing reaearcb.  In  the  States,  Territories,  and 
Iinsansalnni  without  cost  (except  for  costs 
cf  care  and  handling)  such  equipment,  ma- 
tarlala,  booka,  or  other  supplies  under  tha 
control  of  any  executive  agency  as  sliall  hava 
been  determined  to  be  surplus  property  and 
which  shall  have  been  determined  under 
paragraph  (2)  or  paragraph  (S)  of  this  sub- 
section to  be  uaable  and  necessary  for  edu- 
cational puipoaea  or  public  health  pmpoaea, 
including  reaaarch. 

"(2)  Oetermlnatlon  whether  such  surplus 
propoty  (except  surplus  property  donated 
In  conformity  with  paragraph  (3)  of  this 
aubaectlon)  la  usable  and  necessary  for  edu- 
cational purpoaes  or  public  health  purposes. 
Indtiding  research,  shall  be  made  by  the 
VMeral  Security  Administrator,  who  shall 
aUoeata  such  property  on  the  basis  of  needs 
and  utUliatkm  for  transfer  by  the  Admlnia- 
trator of  a«nc:ral  Services  to  tax-supported 
medical  Institutions,  hospitals,  clinics, 
health  ocntara.  achool  aystems.  schools,  col- 
leges, and  universities,  and  to  otLer  non- 
profit madleal  Inatltutlons.  hospitals,  cllnlca, 
health  oantara.  spools,  colleges,  and 
universities  which  have  been  held  exempt 
from  taantkm  under  aectlon  101  (6)  of  tha 
Zntamal  Revenue  Coda,  or  to  State  depart- 
aaanta  of  education  or  health  for  distribu- 
tion to  such  tax-supported  and  nonprofit 
madleal  Inatltutlona.  hoepltala.  cllnlca. 
health  eantera.  achool  systems,  schools,  col- 
leges,  end  universities:  except  that  In  any 
State  vrtiere  another  agency  is  designated 
by  State  law  for  auch  purpose  such  transfer 
shall  ba  made  to  said  agency  for  such  dl»> 
trlbutlcB  within  the  SUte." 

flac  6.  The  Federal  Property  and  Admlnla- 
traUva  Servlcea  Act  of  1»48  U  amended  by— 

(a)  redesignating  section  210  thereof  aa 
eectlon  913,  and  wherever  such  section  num- 
ber appeara  In  such  act  as  originally  enacted. 
tt  la  amended  to  conform  to  the  redesigja- 
tlon  preaerlbed  by  thla  aubaectlon; 

(b)  tnaertlng  In  the  table  of  contents  ap- 
pearing in  the  first  section  of  such  act.  Im- 
mediately after  the  line  In  which  "Sec.  300.** 
appeara.  the  following: 

"Sec.  310.  Operation  of  buildings  and  related 

acttvlUaa. 
"See.  311.  Motor  vehicle  Identification.'* 

(c)  Ineartlng,  bnmedlately  after  section 
toe  thereof,  tha  fallowing  new  aectlons: 


OVIBVUJUUfUa   SMb   UKLMXn 

AcnvmiB 

310.  (a)  Whenever  and  to  the  extant 
that  tha  Admlniatrator  has  been  or  hereafter 
may  ba  authorlaad  by  any  provision  of  law 
other  than  thla  aubaectlon  to  maintain. 
eparata.  and  protect  any  buUdlng.  property, 
or  grouada  altuaiad  in  or  outalda  tha  Olstrtct 
of  Oolumhln.  Including  tha  conatr\ietloa,  re- 
pair, preaarvatlon.  demoiltlon.  f\imlshtng. 
and  equipment  thereof,  he  is  authorlaed  In 
tha  dlaeharga  of  the  dutlea  so  conferred 


"(1)  to  purchaaa,  repair,  and  elaaa 
ferBM  tor  dvlllen  aoi^oyaea  of  the  Oenaral 
laiiloaa   Admlntstratlon  who  are  requbrad 
by  hkw  or  regulation  to  wear  uniform  doth- 


*(3)  to  fumiah  enw  and  ammunttloe  for 
tore*  malwtetnad  by  tha  Oan- 


"(1)  to  pay  ground  rent  for  buUdlnga 
owaad  by  tha  DhUad  Stataa  or  occupied  fef 


PMeral  agendae.  and  to  pay  auch  lenft  In 
advance  when  raq;nlrad  by  law  or  when  tha 
Administrator  ahall  datarmlna  maA  acttoa 
to  be  In  the  fKMUc  interaat; 

"(4)  to  employ  and  pay  peraonnd  em- 
ployed in  connectlan  with  the  functlcma  of 
operation,  matntenanoe.  and  protection  of 
proptfty  at  such  per  diem  rstea  aa  may  ba 
approved  by  tha  Admlniatrator,  not  axoead- 
ing  rates  currently  paid  by  private  Industry 
for  similar  aervloea  In  tha  place  where  anch 
services  are  performed: 

"(5)  without  regard  to  the  provlsiona  of 
aectlon  322  of  the  act  of  June  30,  1032  (47 
Stat.  412),  aa  amended,  to  pay  rental,  and 
to  make  repairs,  alterations,  and  Improve- 
ments under  tha  terms  of  any  leaae  entered 
Into  by.  or  transfer  to.  the  Oeneral  Servlca 
Administration  for  the  houalng  of  any  Ped- 
eral  agency  which  on  June  30.  1060.  waa  ape- 
dflcally  exemi^ad  by  law  from  tha  reqiuln- 
ments  of  said  aectlon: 

"(6)  to  obtain  paymenta.  through  ad- 
vancea  or  otherwise,  for  sei  vices,  space, 
quarters,  maintenance,  repair,  or  other  f a- 
cllltlea  fumlahed,  on  a  reimbursable  baala, 
to  any  other  Federal  agency,  or  any  mlxed- 
ownerahlp  corporation  (aa  ddlned  to  tha 
Government  Corporation  Ckmtrol  Act),  or 
the  District  of  Columbia,  and  to  credit  such 
payments  to  tha  i4n>Ucable  appropriation  at 
the  General  Servlcea  Administration; 

"(7)  to  make  chai^ea  bx.  maintain,  and 
repair  the  pneumatic  tuba  aystam  connecting 
bulldlnea  owned  by  the  United  Statea  or  oe- 
cnpled  by  Federal  agencies  In  New  York  City 
Installed  under  franchise  of  the  city  of  New 
Ywk,  approved  June  28.  1800,  and  June  11, 
1838.  and  to  make  paymenta  of  any  obllga- 
tlons  arising  thereunder  In  accordance  with 
the  provlalons  of  the  acts  approved  August 
6,  1809  (36  SUt.  130),  and  May  IB,  18«  (4» 
Stat.  88S) : 

**(8)  to  repair,  alter,  and  Improve  rented 
premises,  without  regard  to  the  3ft  percent 
limitation  of  seetkm  333  of  the  act  of  Jime 
30,  1883  (47  Stat.  413) ,  aa  amended,  upon  a 
determination  by  tha  Administrator  that  by 
reason  of  circumstances  aet  forth  In  fuch  de- 
termlnatlcm  the  execution  of  sudi  work, 
without  reference  to  such  limitation  is  ad- 
vantageoua  to  the  Govanunent  In  terms  of 
economy,  cadency,  or  national  aeoority.  A 
copy  of  every  auch  determination  ahall  ba 
fumlahed  to  the  General  Accounting  OOce; 

"(8)  to  pay  sums  to  lieu  of  taxea  on  real 
property  declared  surplus  by  Government 
corporations,  pursuant  to  the  Surplus  Prop- 
erty Aet  of  1844,  where  legal  title  to  such 
property  remalna  to  any  auch  Government 
corporation: 

"(10)  to  fumlah  utmtlea  and  other  serv- 
lcea where  aoeh  utmtlea  and  other  aervloea 
are  not  provided  from  other  aourcea  to  per- 
aons,  firms,  or  oQcpcratlons  occupying  or 
utilizing  plants  or  portions  of  plants  which 
constitute  (A)  a  part  of  the  National  Indus- 
trial Reeerve  pxnsuant  to  the  National  Indtia- 
trlal  Reeerve  Act  of  1848.  or  (B)  surplus  real 
property,  and  to  credit  the  amounts  raeelved 
therefrom  to  the  applicable  a^iroprlatlon  of 
the  General  Servloaa  Administration; 

"(ID  at  the  dlraetkm  of  the  Secretary  oC 
Defense,  to  uae  proceeds  received  from  inauir- 
ance  againat  damage  to  propartiea  of  the  Na- 
tional Induatrlai  Beaarve  for  itpttx  or  resto- 
ration of  the  damaged  propertlea;  and 

"(12)  to  acquire,  by  purchaaa,  condemna- 
tion, or  otherwlae,  real  estate  and  Intereata 
therein. 

"(b)  At  the  request  of  any  Fadval  agency 
or  any  mlxed-ownarahlp  corporattem  (as  de- 
fined in  tha  Oovamaaant  Corporation  Con- 
trol Act),  or  tha  DIatilct  of  Ootumbto.  tha 
Admlniatrator  la  hereby  authortead  to  opar- 
ata,  maintain,  and  protect  any  bmUUng 
owned  by  tha  United  Btataa  (or.  In  tha  ease 
cf  any  wholly  owned  or  mlsed-ownerablp 
OovammeBt  eorporatloB,  by  euoh 
tkm)  and  eeeuptad  hf  tha  agaaey  or 
aaentaUty  aaeklng  eueh  raqueat. 


(1)  te  ae-      If 


•(e)  At  the 
or  any  atfxad 

fined  to  the 

tiol  Aet).  the  Ofatariet  ef 

mlnlatraSor  la        ' 

quire  land  far  1 

laed  by  the  Cieigieaa.  <» 

to  be  made 

surveys  and  taet  I 

and  maclBiaWnna  tor , 

projacta  prior  to  the  mfffmni  by  the 

ney  General  of  the  title  to  the  sttr-  ** 

and  (S)  to  cunUact  for.  and  to 

the  coBstroetion  and  ilsfalopniaat  _  .... 

equipping  of  aneb  bulldtngi  or  peojeeta.  Any 

aiun  available  to  any  such  •  *■•■»  ••-*«» 

or  inatrumantaltty  Urn  any  a 

project  may  ba  transferred  by 

to  tha  Geaaral  Santeaa  ArtminlBi ration  to 

advance  for  audi  _     . 

trator  ahall  deiaiailae  to  be 

dudlng  the  peymant  of 

penaea  of  pccaonntf 

tlon  of  ^ana  and    .  

cupoTlakm.  and  f or  ganaral  oMea  aepenaae  to 
be  ineuRed  tn  the  randWan  of  any 


■(d)  Whoiever  the  ttreetor  ef  the 
of  the  Budget  aban 
to  be  to  the  Interaat  ef 
he  ahall  truiafar  to  the 
functkma  than  vaeled  to  any 
agency  with  laspact  to  toe  0| 
tananca.  and  caafeody  of  any 
owned  by  tha  United  -^*— 
ownad  Government  eo  _ 
building  or  pert  tharaof  oeeogled  by 
Federal  agency  under  any 
no  traiMfer  ahall  be  — ' 


"(1)  of  any 
Director  ahaU 
Ing  la  not 


thai 
pradoBatoantty  for 
whkh 


any  for- 


tranaf atred  Imeuadei  to  the 
wtth  reqiect  to  any  poet  ofcs 
be  ddegated  by  hhn  only  to 
or  employee  of  the 
latration  or  to  Use 

"(3)  of  any  buildtag  located 
elgn  country; 

"(S)  of  uiy  building  located  on  the 
of  any  tort,  caanp,  poat.  araantf.  na?y  yard. 
naval  training  atatlon.  aMMd.  preetag 
ground.  mUttary  eupply  dapo^  or  edHnl.  er 
of  any  »«»»^«'**  taettlty  of  toe  Deperlaeirt 
of  Def  enaa,  unlaaa  end  to  wath  extaat  ee  a 
permit  for  Ita  uae  1^ 
agendea  ahaU  have  bean  larenl  by  toe 
tary  of  Datenaa  or  hla  dvdy  authotiaad 
reeentatlve; 

"(4)  of  any  tmOdlng  iMA  the  Olraelar 
ef  the  Bureau  of  tha  Bwliei  flnda  to  be  a 
part  of  a  group  of  buOdHvi  vAIA  ere  <A) 
located  to  the  aama  vlelnlty,  (B)  utOlaad 
wholly  or  predomlnantty  tor  tha  qpadel  pur- 
poses of  the  agency  havhog  custody  tbeaaaf. 
and  (C)  not  generally  aultaUa  for  tha  uae 
of  other  agendea; 

"(S)  of  the  Tteasury  BuUdlng,  the  Bureau 
of  Bngravlag  and  Prlnttag  Building;  the 
bulldlnga  occuplad  by  tha  National 
of  gta^y^B'Nl*,  and  toe  buUdtogB 
juriadlctlon  of  the  reganta  of  tha 
sonlan  Institution;  or 

"<«)  of  the  oAee  bulldlagB  ef  tbe 
and  Houae  of  Pepraaantetlvee,  the  buOdlag 
occupied  by  the  Siqireme  Court  of  theltotted 
Statea.  tha  bnlldlngB  uuupled  by  tbe  Li- 
brary of  Congreaa  and  the  Oelumhla  Boa- 
pltal  In  the  DIatrlet  of  Colwble,  end  any 
othn  buUdtogi  and  _ 
diction  of  tha  Ardiltect  ef  the  Oapttol. 


HI 
the 

quired  and  uead  for 
toe  Uniiad  Statea,  tta  l^ilUelae. 
by 


e(  t 


.ettnareaiifegi 


toerlMmorat 


nrsxKKa& 

aog.  (a)  There  la  benby 


of  the  ArebMet  (or  ea 
dMignated  by  htaa) .  who  ihall  be 
the  XArarlan  of  CoBgrme  (or  ee 

united  Slalae  Benato'to  be  ti/piinUM,  tar  • 
of  «  jeere.  by  the  ftgWtat  of  the 

itattvee  to  be  eppctolad.  tor  a  t«m  ef  a      tHe 
tar  toe  Qpaaiar  to  the  Boom  of 
antattvee:  one  laieeeauumu  of  the  JudI-      uatod.  la 
dal  brMidi  of  tbe  aevaeanMag  to  be  e^ 
pdated,  tor  a  tna  of  4  yeaaiC  by  the 
jurtlee  ef  tbe  UUtted 
stive  cf  tbe  OqpextaMnt  ef  Stole  to  be  e»- 

pdnted.  for  a  taiae  eC  €  yett^  ^r. 
tary  of  Bfeato;  om  ,  .  .  ^^ 

of  IMfenw  to  be  efgetoSed.  for  a 

«  4  yeeni  by  toe  aBeneov  ef 
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liff^^ 


kU  te  gton  tb«  hAl  eoop«»ilQD  of 
•M  w»»J  Wi  9tmmttm  Itt  roai  tn- 

•rii.  «b«  «M  «f  vtokh  W  mM0M  fef  or  ^ 
•UMrt  to  2ai«  «v - 

tt<y  cr  tfc»  w^VUm  liiliiiiK  ywM  t 

oCtlMkMAaCttM 
■ABlilmlar  is  aathMiwd  to 

taf  «f 

tt«  Unititf  MatM  or  tkMr  iffr-rWia  te  tmj 

hf  law;  and  to 


utettoiu  favwniiig  th*  tnuufer  «f 
that  ot ^ 


j«a«o«tr  aay 

'.  upon  ttaa  nbolailm  of  avi- 

a(  aaad  tlmarbi.  to  ratala  raeorti  f « 

patlod  thaa  tiM*  ^padflid  ta  «tf». 

rtwiat  fftwi.  hf  QoapMi.  aad.  tn 

wtth  NfulaUoBa  praiBnlfatad  bj 


of  aaafc  l^dyal 

ad  Biaaarvvd 

ana   prapor 

af  tha  Wfoalmlioa.  ftpe- 

actha 

to  fVBBMl  tiM 

Ikojapa  aad  laaaaiai  rt^hto  dr 
MVMHM  and  af  pi'iauiia  dlrwtty 
fefttaafMMrkaettrmto. 


■olBtatB  aa  Mttva. 
F  «fea  aaoDOOKleal  and  aS- 
i  at  tba  laeorda  ot  tba 


(I)  aSNttTi  oontiQia  ow 

*-«^  itoiM«ai.  aad  uto  of  laa- 

itBtfe*«aBd«alof«0aattartaaM:  (S) 

vrttt  fba  Mtottaatntor  sa  ap* 

IM^  pvosadvaa,  aad  twthnhitwB 

to  taiproto  tha  ■Maaftmaot  of  r«c- 


ntf 


tba  BMUataaanoa  aad 
daeiad  appiopilato  for 
aad  faemtati  tiM  ■ognfatkn  aad 
of  foeordi  of  tamporary  vmliM;  aad 
(t>  oommiaato  vtth  tlia  pnrrtalOBa  of  ttala 
tttia  aad  tlM  rogulattoas  taaiMd  tlMr««iBd«r. 

"(0)  IVbMMvar  tha  haad  of  a  Mdwal 
agaaey  datanalaaa  that  aubatantlal  aeon- 
aoalaa  or  lactaaaad  optnttB%  trndtntj  oaa  ba 
adiMtod  tbaraby.  ha  ohaU  provide  for  tlw 
atotafo,  pioiawlny.  aad  sarrletaf  of  noords 
that  an  approprlata  therefor  la  a  reeordi 
MBter  maintained  and  operated  by  the  Ad- 
ailaMrator  or.  when  ^»|MroTed  toy  the  Ad- 
silnl«£«tor,  In  such  a  center  maintained  aad 
aperatad  toy  the  bead  of  audi  Federal  aymcy. 

"(d)  Aay  oAolal  of  the  Govemiaent  who 
is  authorlaed  to  eertlfy  to  facte  cm  the  baale 
of  records  In  hie  custody,  Is  hereby  author- 
toed  to  certify  to  foots  on  the  baele  of  records 
that  have  baea  traaaf  erred  by  him  or  his 
predeeeeeote  to  the  Adndnlstrator. 

"(e)  Thehaadof  ea^fbderalageaeydiaU 
aatahUA  matt  eaf  evuards  against  the  remoral 
or  loes  of  reeorde  as  he  shaU  determine  to  be 
aeoeeeary  and  ae  may  be  required  by  regu- 
lattoaa  of  the  Admlaletrmter.  Bach  eafe- 
goards  ehaO  UMdade  aaaklag  It  known  to  all 
oOdals  aad  amptoyeea  of  the  agency  (1) 
that  no  records  In  the  custody  of  the  agency 
are  to  be  alleaatad  or  destroyed  except  la 
aooordaaoa  with  tha  proTlsloos  ct  the  act 
approved  JUly  7.  IMS  (87  Stat.  S8&-S83).  as 
amoided  July  g.  IMS  (Sa  8Ut.  434).  and  (2) 
the  pwialtlee  provided  by  law  for  tha  unlaw- 
ful removal  or  deetroctloa  of  rec  xds. 

"(f )  Tha  haad  of  each  r%amnl  ageaay  shall 
notify  the  Administrator  of  any  setusl.  Im- 
pending, or  thraataned  unlawful  removal, 
defacing,  alteration,  or  destruction  of  reeorde 
In  the  cuatody  of  the  agency  of  which  ha  Is 
the  head  that  shall  come  to  hie  attention, 
and  with  the  asslstanee  of  the  Administrator 
ahall  taitlato  action  through  the  Attorney 
Oeneral  for  the  recovery  of  reoords  he  knows 
or  has  reason  to  believe  have  been  unlawfully 
removed  from  his  agency,  or  trom  any  other 
Federal  agency  whoee  records  have  been 
trantf  enrad  to  hla  legal  custody. 

"(g)  Nothing  tai  this  title  shaU  be  con- 
strued as  limttlpg  the  authority  of  the  Comp- 
tn^er  Oeneral  ta  the  XTnlted  Statee  with  re- 
apeet  to  preeeriblng  accounting  syetems. 
forms,  aad  proeadures,  or  leeaenlng  the  re- 
sponsibility of  collecting  and  disbursing  of- 
Heers  for  reiidltton  of  their  accounts  for  set- 
tlement by  the  General  Accounting  OfBea. 

"sacazvAL  AoacimaiBAnoM 

*VaoL  Un.  (a)  The  Artmtnlatrator.  when- 
ever It  appears  to  him  to  be  In  the  pubUe  la- 
tereet.  Is  h«eby  authorlaed-^ 

"(1)  to  accept  for  d»poait  with  the  NaUonal 
Aichlvee  of  the  United  Statee  the  recorda  of 
any  Inderal  agency  or  of  the  Congreae  of 
the  ITaited  Stoteo  th^xt  are  determined  by  the 
Arehtvlst  to  have  eufBdent  historical  value 
to  warrant  their  continued  preservation  by 
the  ttaltad  Statee  Oovemment; 

"(1)  to  direct  and  affect,  with  the  ap- 
proval of  tha  head  of  the  originating  agency 
(or  If  tha  exlstance  of  such  agency  shall  have 
beea  tamlaatad.  thea  with  the  approval  of 
lUi  sueceeaor  la  functlqa.  If  aay).  the  trana- 
far  of  records  deposited  (or  approved  for  de- 
posit) with  tha  National  Archives  of  the 
Uaitad  Statee  to  public  or  educational  la- 
stttutlOBs  or  asweiaUoBs:  Froolded.  That  the 
title  to  lueh  reoords  shall  remain  vested  in 
tha  Ualtad  Statea  ualesa  othwwlae  author- 
laid  by  Ooagraai;  and 

"(S)  to  direct  aad  aflbet  tha  transfer  of 
aaaterlala  tnm  prtvaU  aoureea  authoriasd  to 
ha  reoalved  by  tha  Administrator  br  the  pro- 
Vlalona  of  ■nbeectloa  (e)  of  thU  aecttoa. 

**(b)  Tha  Admlalstre^tor  shall  be  respoa- 
albla  for  tha  euMody.  uae,  an<i  withdrawal  ef 
taoords  traaatervad  to  blm:  Froaided.  That 
Vbaaavar  aay  noords  thb  uee  ot  which  is 
tufetjeel  to  otatutory  hmltattoaa  and  lestrle- 
tloaa  era  ao  tiaasferved.  permlsBlve  aad  re- 
strictive statutory  prortslons  with  respect  to 


orto( 


the  enalaatloB  aad  VM  of 
pUoidMo  to  tko  head  of 
viAleh  the  reeon 
ployaee  of  that 
wise  ba  appileaMa  to  tiM  AdataiMFater,  the 
Arehlvlet,  aad  to  tha  eaptofeea  of  the  Oea- 
OTal  Seivlcea  Admlnlatratfcm.  leepactively: 
Provkltd  tvrihm.  That  wbaaaver  tha  head  of 
aay  ageaey  ahan  wpttttf  la  wrltlag 
tiona  that  appear  to  htao  to  ba 
desirable  la  the  pahUe  latereet.  oa  the  WM  or 
erawtaatkm  of  reoords  betaig  oowrtdeted  for 
transfer  from  his  oostody  to  the  Admlalslra- 
tor,  the  AdmlBletrator  almll  faqpoee  each  re- 
strlcttoaa  oa  tha  rseords  so  traastervad.  aad 
Shan  not  reaeove  or  reiaz  sodi  raeMcttoae 
without  tha  ooBouriaaee  tn  wrftti*  of  the 
head  of  the  ageaey  from  whMi  the  asaterlal 
ahall  hava  bam  traaeferred  (or  If  tha 
Miee  of  such  ageaey  ahaQ  have  beoi 
nated,  thm  he  ihtfl  not  remove  or  relax  eodi 
reetrleti<ms  without  the  ooaeurreaea  of  the 
eueeeaaor  la  fuaetloa.  If  aay.  of  audi  ageaey 
head) :  Froelded.  howeaer.  That  statutory  aad 
other  rtotrlctlear  ref enad  to  la  tha  provleoe 
of  this  sobeectloB  AaD  Bot  reaaata  ta  force  or 
effect  after  the  records  have  been  in  asMaace 
f  or  80  yeera  ualeeB  the  AdatlBlslratQr  by  order 
ehaB  datetmtue  wMh  reepeet  to  ipedfie 
bodlee  of  reoords  that  soeh  leeUhiUoeia  rtiaU 
remain  ta  fOroe  aad  effect  for  a  loager  period: 
And  proaldad  /artfcer.  That  lestifcthms  oa 
the  uee  or  eaasalaatloa  of  reeorde  depoelted 
vrlth  the  ItottaBal  ArAtves  of  the  United 
Stotea  heratof ore  lm|maeil  aad  aov  ta  force 
aad  effect  under  tha  teraM  of  aeetloa  t  tf 
the  Natleaal  Arrtiivea  Aet,  ^^proved  JOae  It. 
19M,  Shan  eoBttaaa  ta  force  aad  effbct  re- 
gardleee  of  the  eaptoattaa  ef  the  teaore  of 
odk)e  of  the  oOdal  who  impoeed  theas  but 
BMty  ba  reaaoved  or  ttfaied  by  the  Admtals- 
trator  with  the  eoacuirenee  ta  witting  of 
the  head  of  Uie  ageaey  from  which  material 
has  beea  traaeferred  (or  If  the  TWlfttnnt  of 
such  sguiey  Shan  hava  baea  termtaated.  then 
with  the  oQooarreaoe  ta  wrlttag  of  hla  soe- 
eeaeor  ta  tuaettoa.  If  aay). 

*(e)  The  Admtaletratar  shaU  aiaha  vtx>- 
vlslons  for  the  preeeivaUou.  arrai^KneBt. 
repair,  aad  rehahOltottea.  dupllcatloa  and 
reproductlim  (tadudlng  microcopy  poUlea- 
tlone).  rteeeitpliuii.  sad  eadtfbttloa  of  records 
traasferrad  to  tarn  aa  aaay  be  aeedful  or  ap- 
proprtate.  tartadlng  tha  preparattoa  aad 
pubOeatloB  of  taveatertaa.  tadeaea.  catalogs, 
aad  other  ftadlag  aids  or  guMee  taeilltatteg 
thtfr  uee:  aad.  irtMa  approved  by  the  Na- 
tional Blstortoal  PubUoattoaa  OoaualHloa. 
he  any  also  pvbUah  sueh  historteal  works  aad 
eoOeetlone  of  eoureee  ae  seem  appropstato  for 
printing  or  otherwise  recording  at  the  pobllo 


"(d)  The  Admlalstratar  shall 

provMene  aad  matataln  each  facilities  as  he 
deeoae  neeeseary  or  desirable  for  aervletag 
reeorde  te  hie  custody  that  are  aot  easmpt 
from  eaaadaatloa  by  stotutory  provMoaa  or 
other  reetrtotloM. 

"(e)  The  Admlalstratar  may  aoeaal  tar 


"(1)  the  peraoaal  papers  aad  other  per- 
aoeal  hMerlcal  dectoaeatary  materlala  of 
the  preeent  Frealdent  of  the  United  Statea. 
hie  suceeeeora.  heada  of  eiecuttve  depart- 
ments.  and  such  other  offlelaki  of  the  Oovem- 
asaat  aa  the  FreaMeat  may  deelgaato.  offered 
tor  depoett  uader  reetrletloaa  reepacttag  their 
uee  speelfled  ta  wrtttag  by  the  proepecUre 
depoeltata:  FroaMed.  That  reetrtoOeea  so 
speetlled  oa  such  materials,  or  aay  pwttaaa 
thereof,  aeeepted  by  the  Admialatrator  for 
BU^  depoelt  ahall  have  force  aad  affect  dar> 
ing  the  lifetime  of  the  depoeltor  or  fbr  a 
period  aot  to  eaeead  M  yaara.  whldiever  la 
longw.  ualeea  aooaar  termlaatsd  ta  witttag 
by  the  depositor  or  hla  Isgal  hein:  Amd 
aided  furtktr.  That  tha  Archivist 

that  the  watarlais  aeoepted  tor  ai 

will   hava  «*^**n^Hng  hlstnrlial  or 
valuee; 

"(8)  motloa-plotara  tti^  au,  . . 

and  eound  recordings  from  prtvato  souroaa 
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that  are  appr<vrlate  for  preeervatioa  by  tha 
Government  as  evidence  of  tta  orgsnlaatlOB, 
txmcticns.  pollciei^  dedslaQS,  ptucsduiti^ 
and  transactions. 

Title  to  materials  eo  deposited  under  thla 
aubeectian  shall  pass  to  aad  veet  ta  tha 
United  States. 

"(f)  The  AdailnlstratQr  Is  hereby  anthor- 
lad  to  make  and  preserve  motton-plctnra 
films,  still  plctnrea.  and  aooad  laoordlnga 
pertaining  to  and  illustrative  of  the  hlstarl- 
cal  developmaxt  of  the  United  Statee  Gov- 
eminent  and  its  actlTitica.  aad  to  asaka  pro- 
Tlsloat  for  preparing,  editing,  tttltag,  aeor- 
Ing.  processing,  duplicating,  reprodoetag.  ex- 
hibiting, and  releasing  for  aonpradt  educa- 
tional piuposes,  motion-picture  lUms.  still 
pictures.  Slid  sound  reoordtngs  ta  his  cuatody. 

"Bxpoazs 

"Sac.  508.  (a)  The  Admtalstrator  Is  hereby 
authorized,  whenever  he  deems  It  necesaary. 
to  obuln  reports  from  Federal  agendea  on 
their  activities  under  the  provlstoas  of  thla 
title  and  the  act  aRnroved  July  7.  IMS  (87 
S^at.  380-383),  as  ankended  July  t.  1M6  (SB 
Stat.  434) . 

"(b)  The  Administrator  shaD,  whenever 
he  finds  that  any  provisions  of  this  title  hava 
been  or  are  being  violated.  Inform  ta  writing 
the  head  of  the  agency  concerned  of  mefa 
vlolstions  and  make  recommendations  re- 
garding means  of  conccting  them.  Ualesa 
corrective  measures  saUsfactcry  to  the  Ad- 
ministrator are  inaugurated  wlthta  a  rea- 
sonable time,  the  Admlnistratar  ahaQ  nib- 
mlt  a  written  report  thneon  to  ttw  Presi- 
dent and  the  Oongreaa. 

"LEBAL  sTsTos  OT  KKraoBUcnom 
•  "Sec.  509.  (a)  Whenever  any  records  that 
'  are  required  by  statute  to  be  retained  ind^- 
nitely  have  been  reproduced  by  photograpWe, 
microphotographic,  or  other  prooessss,  ta 
accordance  wivh  standards  estaldlshed  by  the 
Admlnlstratar.  the  ind^lnite  retention  of 
such  photographic,  microphotographic,  or 
other  reproductions  will  be  deemed  to  con- 
stitute compUsnce  with  the  statutocy  re- 
quirement for  the  indeflnlto  retention  of 
such  original  records.  Such  reprodoctlons. 
as  well  as  reproductions  made  ta  compWanca 
with  regulations  promulgated  to  carry  out 
this  tiUe.  shall  have  tha  same  legal  status 
as  the  originals  thereof. 

"(b)  Thore  shall  be  an  xsOciMX  seal  for  tha 
National  Archives  of  the  United  Statee  vrhieh 
shall  be  Judicially  noticed.  When  any  copy 
or  reproduction,  furnished  tmder  the  terms 
b««of.  is  authenticated  by  audi  aOdsl  seal 
and  certified  by  the  Admlntstrator.  such  copy 
or  reproduction  shaU  be  admitted  ta  evi- 
dence equally  with  the  orlglaal  from  which 
It  was  made. 

"(c)  The  Administrator  may  chargs  a  fee 
not  ta  excess  of  10  percent  above  tha  costa 
or  expenses  for  aiakiag  or  anthantleattag 
copies  or  reproductions  of  matectals  traaa- 
ferred  to  his  c^jstody.  All  such  feea  shall 
he  paid  tato.  anmlniitrnwl.  aad  expended  aa 
a  part  of  the  National  ArchtveaTraBt  Fund 
provided  for  ta  eaetlon  S  of  tha  act  approved 
July  9.  1941.  There  ahaU  be  no  charge  for 
making  or  authentleattag  toplee  or  repro- 
ductions of  such  matertala  tor  oAdal  usa 
by  the  United  Stotea  Oovetaaaent:  Froaldad. 
That  rttmhurseaaent  may  be  accepted  to 
cover  the  coat  of  fwaishlag  such  oopiss  or 
reproducttona  that  eould  aot  otherwlaa  ha 
fumtehed. 


-(») 


UL 


aftaa  hava  tha 

gtvan  to  aaoh  tsna  hf  taattan  1  of 

tha  act  antttled  'Aa  act  to  papaMa  for  tha 

of  eertata  latwda  of  tha  Utatted 


"LBSRATKHf   OK 

"Sac.  510.  with  respect  to  letters  and 
other  tatallectual  prod^xtlona  (caduatve  of 
material  ccyyrlghtad  or  patWKtad)  after  ttiey 
come  tato  tha  cutody  or  pomamlon  of  tha 
Adailalatrator.  ikatther  tta  Uattad  Stataa  aor 
ito  i«ento  shall  ba  Uabla  for  aay  taMafe- 
BMBt  of  literary  property  rlf^ta  < 
ngbta  arlstag  thsraafter  out  of  um  of 
Biataetals  for  dhplsqr. 
reprodoctloa.  or  otber 


fay  tha 

tzator  or  by  a  Federal  ageaey  prtaMifiy  tor 
tha  atoraga.  aKvletai 
tag  of  reoords  that 
varytag  partoda  of 
retataad  ta  oAo 

"(c)  The  term 
avaflahla  for  uee  taforaMStian  ta 
other  BMteitals  ta  tha  custody  of  the  Ad- 
mtatstrator— 

"(1)  by  furnishing  saeh  recorda  or  oUmr 
materials^  oc  laf ormatlon  ttam ' 
or  other  ataterlala.  or  <  _ 

to  ■ffsnrlaa  af  tbm  Chwenimiiiit  for 
oaa  aad  to  tha  pubUe: 

"(9)  by  makl 
catad  or  uasuthcaticatad  eoplaa  or  laprodne- 
tfcma  of  such  reoords  and  oOiar  aatertals; 

"(d)  Tl»e  term  Hattoaal  ArcMvea  of  tha 
Uatted  States'  ataaas  thoaa  oMelal  reoords 
that  hare  been  deUtmtaad  fay  tha  Ardtlvltt 
to  hava  saSdeat  historical  or  other  valna  to 
waixaat  their  oonttaaed  laeeenation  by  tta 
united  Statee  Oovemaaat.*  sod  have  been 
accepted  by  the  Admtalstrator  tar  deposit  ta 
his  custody; 

"(e)    Tha  term  *naaatfae9tleatcd  coptiB' 
ei^lee  or  laprudaetlona  of  rae- 
I  or  other  matarlato  that  are  aot  ontlfled 
aa  smdi  under  seal  aad  that  used  aot  ba 


oota*  S0t,  (»  tal.  mt  U 
U.&C.  Ml).* 

(f)  awaiimtiff  iiiliiHi  (XT).  (Iff),  taid 
(Iff)  of  aseOon  Mi  (•»  MmoC  tt  foad  aa 


■(») 

•(») 

thaaet 
tta  pabile  prtattat 
trfbotlan  of  _ 

oraayotha 
-(»)  for 


>.«i 


"(f)  Tike  term  'ArAivisf  meana  tha 
Archivist  of  tha  United  Statea." 

Sac.  7.  The  Fedval  Rupsity  aad  Admtala- 
trattve    SKvlcea    Act    of    IMff   la    further 

(a)  striklhg  out  tta  word  "am 
"(D-tantaaactlon  (d)  of  eectlanS 
snbstltattag  a  aemlcidon  for  tha  period  at  the 
ead  of  eald  subsection;  aad  adttag  at  tha 
end  of  sodb  subsection  the  foiloartag:  "aad 
(S)  records  of  the  Federal  Oovaranent'*; 

(b)  striking  out.  ta  sectloa  an  (a)  thereof, 
the  expreaslon  "and  V."  and  Iweirting  ta  Ueu 
thncof  the  «mi>eil<m  "▼.  aad  WT; 

(c)  strfttagoot.  ta  ssetkm  SM  (b)  thereof, 
the  cTpraMlfi  "and  ▼."  aad  lnaeHliig  ta  heu 
thereof  the  expresston  "▼.  aad  VI": 

(d)  strikU^  out  the  word  "and"  at ' 
of  paragraph  (SO)  of  eeeUon  «RI  (a) ; 
out  tba  pertod  at  tha  end  of  paragraph  (81) 
of  aectlon  8tt  (a)  and  taaerttag  ta  Ilea 
thereof  a  sendeolon:  aad  addlag  at  the  ad 
of  eectkm  808  (a)  tha  toOowlag 


"(38)  the  act  eatltlad  'Aa  act  to  < 
a  Nattonal  Ardilvea  of  the  Patted 
Oovemaaent,  and  for  othor  puipoase.*  ap- 
proved June  19.  19M  (48  Stat.  112»-UM: 
aa  — ««~««<-  44  U.  S.  C.  800.  aOBa);  aad 

"(88)  eectton  4  of  the  act  of  Ibtanaiy  t, 
19W  (88  Stat.  8rr.  aa  aaMndad;  8  U.  &  C. 
TT).- 

(e)  amendtng  sabsecUoaa  8M  (b)  aad  (e) 
ttaregf  to  read  aa  foOoaa: 

-(b) 

-(1)  thapnivltfaaaofi 
Bttt  pan^rapba  of  sseHen  1  ef 
Oi^tt  Ifew  «1M  Of  Ivaa  r% 
thsy  rotate  to  aay 
tand  by  the  Boraaa  of 
c^  fuaetlaBB  vrttt  zaipect  to  I 
ttaet  forma:  aad 

"(»)  eeetfcme  8  aad  d  of ^      ^ 

•Aa  act  to  provide  for  tha  dhpasal  af  oertata 
of  the  Xtaltad  StalH  niiiniiBiiiil,* 
jaiy  7.  xto   (9T  Mat.  SSI.  m 
M  U.  8.  &  MV  aiii  ••)«  to  tiM  as- 

thaft  tha  lauitrtwia  Ifaaisgaaa  ^qg- 
stttMaToftMa 


¥» 


1192X 


CONGRESSIONAL  RECORD— HOUSE 


August  7 


w 


M  to  hi* 
tt  turn 


■»yb« 


Art  of  IM*.  It 

MeHM  dya  te 

of  ittif  1.  IM*. 

em.  11.  An  iBvo  or  parti  d  tavo  te  oob« 

fllel  «rttt  tlM  aaMBdoMBilo  ■««■  toy  tids  Mt 

■r*   to  taw  onoftt  of  MA  oonffict,  iMnlyf 

ivpMtod. 

Mr.  HOT-"'^*^-"  (Jntemipttog  tlM 
nadinf  of  tine  bOl).  lir.  Chairman.  I 
Mk  vnudmottt  sooMnt  tliAt  ttie  furthor 
rMfdli«  of  tlw  taia  be  diqMDaed  with  and 
that  the  WU  be  opeh  to  amendment  at 
anj  point. 

TIM  CHAIRMAN.  It  there  objeetkm 
to  the  request  of  the  gentleman  from 
Catttenla? 

"niere  was  no  ohjeetlan. 

lUeCHAIRMAK.  Tlie  Clerk  win  re- 
port the  oommttkA  amendments. 

The  Ctarfc  read,  as  toUowi: 

afMr  the  wor4  THBt«r.  ioMrt  a  eonuna. 

1.  Urn  t.  aftOT  tiM  word  "Imu*".  m- 

i«a  T.  Uao  4.  strtka  "trontfcr"  and  Inaait 


•.  Una  t.  afMr  th*  word  -awnintr* 
I  tha  pertod  and  laairt ":  provided,  Tbat 
cueh  dttarmlnatloB  ahaU  dxm  tbat  tha  total 
ooat  (raatalB.  ropaln.  alttrattona.  and  Im- 
provaoMiita)  to  tha  Oowctnent  for  tha  at- 
pactad  Ufa  of  tha  laaaa  alaaU  ba  tow  than 
ttoe  float  of  altmatlYa  apaca  whteh  natda  no 
audi  rapatra.  altaratloBa,  or  Improvamanta." 

PaC*  ICttna  It.  attar  tba  vord  "H^pointod". 
tmmt  "^  tha". 

Pl^ia  M.  Una  M.  akrlka  "Administrator'* 

Paca  le.  Una  7.  after  tha  word  "ao^atlaa'*. 

M.  Una  is.  aftar  tha  word  "tlna", 
a  wama 
le.  Una  SO.  after  tha  word  "brawA", 

ft  COOlBUi* 

Pt«a  IT.  Una  4.  aftar  viord  lUpraaanta- 
ttvea".  atrtfea  oat  tha  period  and  Inaart  ". 


Pi^  as,  Una  la.  the  Arat  word  Title", 
iltoittd  be  aKtandad  to  tha  fuU  margUi. 

Pi«a  SO.  Una  a.  atrlfea  tba  apoatropha  after 
the  word  "OoremaBent". 

•0.  Una  IS.  aftar  tha  word  "Ooram- 
k",  atrlfea  tha  quotatton  and  aamtoolon 


SI.  Una  7.  aftar  "IIM".  atrlka  tha  aonl- 


Sl.  Una  S.  aftar  "MlOe-k".  strike  the 
eeaalooion  and  inaart  "):". 
Pa«a  SS.  Una  11.  strike  "or". 
Pi«a  M.  Una  12.  aftar  tha  word  "Admin- 
tstrstlve".  inaart  "Senrlcaii". 

M.   Una   S.   aftai    "IMS".  Inaart  a 


Fi«a  SS.  Una  a.  aftar  the  word  "repcalad". 
Insert  a  ooasma. 

The  eommittee  amendments  were 
■creed  to. 

Mr.  RARVBT.  Mr.  Chairman,  a  par- 
Mamentarjr  Inquiry. 

The  GBAIRMAM.  The  gentleman 
win  state  It 

Mr.  BAimtT.  Mr.  ChaUman.  If  I 
VMsntand  eonedor,  the  second  oomo 
■met  aaModmaot.  as  read  taqr  the  Clerk. 
Is  the  saaM  as  lbs  amendment  I  have 
•I ttis ds*  vliMiX  tBUttded  to  off er. 

neCSAZRMAM.  Itlsthesame.vith 
tfcae— pttea  of  pimctuattan  marks. 

Mr.  MM3K9WT.  Then.  Mr.  Chalmaa, 
If  Mm  wMBttlee  amenteent  ti  the  same 
s«  IIM  OM  X  miSBded  k>  offer.  I  sten  nol 


Mr.  BOUFIBLD.    Mr.  Chairman,  so 
Ikaft  «•  mtj  be  postttve  the  gentleman's 


amendment  is  eorered,  I  ask  unanimca 
consent  that  the  amendment  he  intended 
to  offer  may  be  read  by  the  Clerk. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentlonan  from 
Calif (»iiia? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Amendment  oOerad  by  Mr.  HAavrr:  On 
paga  S,  In  Una  8.  aftar  tha  word  "Secnrity." 
atrlka  ofot  tha  parlod  and  insert  the  f  (blow- 
ing: ProrUled,  That  such  determination 
ahaU  show  that  the  total  coat  (rentals,  re- 
pairs, altaratiooa.  and  Improrements)  to  the 
Oorarnment  for  the  azpaeted  life  of  the  lease 
riiaU  ba  leas  than  the  coat  of  altamatlTe  space 
which  needa  no  eneh  repairs,  alterations,  or 
improi^ments." 

Mr.  HARVEY.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  by  way  of  explanation 
and  for  the  record,  it  should  be  ex- 
plained here  that  this  amends  the  por- 
tion of  the  act  wherein  the  bill  strikes 
out  the  previous  restrictions  concerning 
the  amount  of  money  which  may  be 
spent  for  alterations  oi  leased  space. 
The  provision  as  it  exists  now  in  many 
instances  iirorked  extreme  hardship  on 
the  Qovemment  and  forced  the  Oovem- 
moit  to  lease  expensive  space  which  they 
would  not  have  had  to  do  if  they  had 
had  the  benefit  of  such  a  provision. 

However,  we  on  the  subcommittee — 
and  I  may  say  that  the  subcommittee 
was  \manimous  on  this  amendment — 
were  reluctant  to  take  the  ceiling  off. 
This  amendment  was  prepared  so  that 
In  the  future  there  will  not  be  the  com- 
plaint made  that  when  we  took  the  ceil- 
ing off  that  no  policy  was  set  forth.  I 
think  this  is  a  very  good  procedure,  and 
in  taking  off  the  restriction,  to  begin 
wiUi.  it  should  have  been  circumscribed 
by  this  amendment  so  that  the  policy 
and  intent  of  the  Congress  will  be  fol- 
lowed.          

Mr.  HOUFIELD.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  on  tills  particular 
amendment  I  want  to  pay  tribute  to  the 
gentleman  from  Indiana  [Mr.  Harvey}. 
who  brought  this  matter  to  our  atten- 
tion. We  went  into  It  rather  extensively 
and  we  had  testimony  which  proved  that 
by  lifting  of  this  particular  limitation  on 
repairs  of  buildings,  we  have  been  able  to 
effect  tremendous  savings. 

For  instance,  in  the  case  of  the  Car- 
Son-Pirie-8cott  building  in  Chicago  we 
secured  a  building  by  repairing  it  for  93 
cents  a  square  foot  instead  of  $2.61  a 
square  foot  In  a  Cincinnati  building 
we  are  paying  53  cents,  where  cor- 
responding quarters  in  the  same  city 
cost  83  cents.  In  Los  Angeles  we  are  pay- 
ing 55  oents  a  square  foot  for  a  bxiilding 
where  other  apace  nearby  is  $1.28.  And 
so  tcaih. 

There  are  many  Justifications  for  this 
amendment  and  the  gentleman  from  In- 
diana is  the  one  who  was  responsible  for 
It  I  pay  tribute  to  him  for  his  watch- 
fulness in  preesnting  this. 

Mr.  HARVIY.  Mr.  Chairman,  will 
the  gentlsman  yleldt 

Mr.  BOLIPIELD.    I  yield. 

Mr.  HARVE7.  I  want  to  also  men- 
tion the  fact  that  it  was  brought  out 
in  the  oourse  of  the  investigation  we 
made  into  this,  that  many  times  because 
we  were  not  aUe  to  use  cheap  H»oe,  we 


were  compelled  in  metropolitan  areas 
particularly  to  rent  very  expensive  ofDce 
space.  It  is  also  space  that  is  In  great 
demand  for  <rfBces  of  private  oiterprise. 
We  are  also  doing  a  double  favor  In  per- 
mitting our  agencies  to  use  the  less  ex- 
pensive and  less  desirable  places  in  our 
metropolitan  areas. 

Mr.  HOUFEBLD.  I  thank  the  gentle- 
man. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Indiana  [Mr.  HaivxtI 
has  expired. 

Mr.  HOUPIEUD.  Mr.  Chairman.  I 
offer  two  perfecting  amendments. 

The  Cleik  read  as  follows: 

Amendments  offered  by  lir.  Hourms: 
Page  7.  line  7.  strike  the  word  "to"  and  Insert 
in  Ueu  thereof  the  word  "the." 

Page  34.  line  5.  Insert  quotation  marks  at 
the  beginning  of  sul)sectlon  (e). 

The  amendments  were  agreed  to. 

The  CHAIRMAM.  Under  the  rule,  the 
Committee  will  rise. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  Chair, 
Mr.  Battlx.  Chainnan  of  the  Commit- 
tee of  the  Whole  House  on  the  State  of 
the  Union,  rq^ortei  that  that  C(»nmit- 
tee.  having  had  un<ler  consideration  the 
bill  H.  R.  9129.  pur;3uant  to  House  Reso- 
lution 741.  he  repoi-ted  the  same  back  to 
the  House  with  sundry  amendments 
adopted  in  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  Ls  ordered.  Is  a  sepa- 
rate vote  demanded  on  any  amendment? 
If  not,  the  Chair  will  put  them  en  gross. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  uid  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  <»i 
the  passage  of  the  bill. 

The  bill  was  parsed. 

A  motion  to  rtconsider  was  laid  on 
the  UWe.   

Mr.  nOLLPlKl iR  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (S.  3959)  to 
amend  the  Federa  Property  and  Admin- 
istrative Services  Act  of  1949,  and  for 
other  purposes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill  as  fol- 
lows: ' 

Be  it  enacted,  etc ,  That  the  parenthetical 
expression  appearing:  In  clause  (1)  of  the  final 
sentence  of  subsection  (a)  of  section  109  of 
the  Federal  Property  and  Administrative 
Senrlces  Act  of  194 »  (Public  Law  152.  81st 
Gang.)  Is  amended  to  read  as  foUows:  "(In- 
cluding the  purchase  from  or  through  tha 
Public  Printer,  for  a  arahouse  Issue,  of  stand- 
ard forms,  blankbook  work,  standard  speci- 
fications, and  other  printed  material  in  com- 
mon use  by  Federal  agencies  not  arallable 
through  tha  Supartstendant  of  Documenta) ." 

aac.  a.  (a)  Clauaa  <a)  of  tha  final  aentence 
of  subsection  (a)  of  wctlon  108  of  the  Federal 
Prt^Darty  and  Admit  datrattra  Sarrioea  Act  of 
1949.  aa  hareiidMfoi'e  amanrtart.  la  amended 
to  read  aa  foUowa:  '(2)  for  paying  tha  pur- 
chaae  price,  tranapsrtatlon  to  JBist  etoiaga 
point  of  supidiaa  aikd  aarrieea.  and  the  ooat 
of  personal  sarvioea  «nployed  dirsctly  in  the 
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xepalr,  rehabilitation,  and  oonvcxaioa  of  per- 
sonal prupei  ty." 

(b)  The  ttiird  sentence  of  subsection  (b) 
of  section  109  of  such  act  Is  amended  to  read 
as  follbws:  "On  snd  after  such  date,  such 
prices  shall  be  fixed  at  levels  so  as  to  recover 
so  far  as  practicable  the  applicable  purchaaa 
price,  the  transportation  cost  to  first  storage 
point.  Inventory  loeses,  the  coet  of  personal 
services  employed  directly  in  the  r^>air.  re- 
habilitation, and  conversion  of  personal 
property,  and  the  cost  of  amortization  and 
repair  of  equijMnent  utilized  !(»'  lease  or 
rent  to  executive  agencies." 

(c^  The  amendments  made  by  this  section 
shaU  be  effective  on  the  date,  not  earUer  than 
July  1.  1950.  on  which  the  Administrator  of 
General  Services  shall  determine  that  appro- 
priated funds  adequate  to  effectuate  the  pur- 
poses of  such  amendments  have  been  made 
available. 

Sec.  3.  (a)  The  final  sentence  of  subsec- 
tion (b)  of  section  109  of  the  Federal  Prop- 
erty and  Administrative  Services  Act  of  1949 
is  amended  to  read  as  foUows:  "Where  an 
advance  of  funds  is  not  made,  the  General 
Services  Administration  shaU  be  relmbxirsed 
promptly  out  of  funds  of  the  requisitioning 
agency  In  accordance  with  accounting  pro- 
cedTires  approved  by  the  Comptroller  Gen- 
eral: Provided,  That  in  any  case  where  pay- 
ment shall  not  have  been  made  by  the  requi- 
sitioning agency  within  45  days  after  "na 
date  of  billing  by  the  Administrator  <x  tha 
date  on  which  an  actual  liability  far  suppUea 
or  services  is  incurred  by  the  Administrator, 
whichever  is  the  later,  reimbursement  may  be 
obtained  by  the  Administrator  by  the  issu- 
ance of  transfer  and  counterwarrants,  or 
other  lawful  transfer  documents,  supported 
by  Itemized  Invoices." 

(b)  Section  109  of  the  Federal  Property 
and  Administrative  Servlcea  Act  of  1949  la 
amended  by  adding  at  the  end  thereof  the 
foUowlng  new  subsection: 

"(g)  Whenever  any  producer  or  vendor 
shall  tender  any  article  or  commodity  for 
sale  to  the  General  Services  Administration 
or  to  any  procxirement  authority  acting  under 
the  direction  and  control  of  the  Administra- 
tor pursuant  to  this  act,  the  Administrator 
Is  authorized  In  his  discretion,  with  the  con- 
sent of  such  producer  or  vendor,  to  cause  to 
be  conducted.  In  such  manner  as  the  Ad- 
ministrator shall  specify,  such  tests  as  ha 
shall  prescribe  to  determine  whether  such 
article  or  commodity  conforms  to  prescribed 
specifications  and  standards.  When  the  Ad- 
ministrator determines  that  the  making  of 
such  tests  will  serve  predominantly  the  In- 
terest of  such  producer  or  vendor,  he  shaU 
charge  such  producer  <w  vend<w  a  fee  which 
shall  be  fixed  by  the  Administrator  In  such 
amount  as  will  recover  the  cost  of  conducting 
such  tests,  Including  all  components  of  such 
cost,  determined  in  accordance  with  accepted 
accounting  principles.  When  the  Admin- 
istrator deUrmlnes  that  the  mating  of  such 
tests  win  not  serve  predominantly  the  Inter- 
est of  such  producCT  or  vendor,  he  shall 
charge  such  producer  or  vendor  such  fee  as 
he  shell  determine  to  be  reasonable  for  the 
furnishing  of  such  testing  service.  All  such 
fees  collected  by  the  Administrator  may  be 
deposited  In  the  General  Supply  Fund  to  be 
used  for  any  purpoae  authorlaad  by  subaec- 
tion  100  (a)  of  this  act." 

Sxc.  4.  Paragraphs  (1)  and  (2)  of  aectlon 
203  (j)  of  the  Federal  Property  and  Admin- 
Istrative  Servlcea  Act  of  1949  are  amended  to 
read  as  follows: 

"(1)  Under  such  regulations  as  he  may 
prescribe,  the  Administrator  Is  authorized  hi 
his  discretion  to  donate  for  ed\icatl<mal  pur- 
poses or  public  health  purposes.  Including 
research.  In  the  States,  Terrlt<Mies.  and  poa- 
seaeions  without  cost  (except  for  coats  of  cara 
and  handling)  such  equ^waent,  matcrlala. 
books,  or  other  supplies  under  tha  oontrol  of 
any  executive  agency  as  shaU  have  been  de- 
tarmlned  to  be  suridiis  property  and  wbieU 
slaaU  have  been  determmad  under  pangrapti 


(9)  or  paragraph  (S)  of  thia  aubaactkiu  to  ba 
usable  and  necessary  for  educational  par- 
poaaa  or  puUic  health  purpoaaa.  indudlng 
reaearoh. 

"(2)  Determination  whetlMr  aoch  aurplua 
property  (except  surplus  ptopeity  donated  in 
conformity  with  paragrmth  (3)  of  this  sub- 
aactifm)  la  usaUe  and  naoeasary  for  educa- 
tional purpoees  or  puUlc  health  purpoeea.  In- 
dudmg  rtceandi.  shall  be  made  by  the  Fed- 
eral Security  Adminlatrator,  who  shall  allo- 
cate stich  property  on  the  baais  of  needa  and 
utilization  for  transfer  by  the  Administra- 
tor of  General  Servloea  to  taz-supportad 
medical  Instltuticms,  hospitala.  dinica,  health 
centers,  school  systems,  schools,  otdleges.  and 
imlversltles,  and  to  other  nonprofit  medical 
Instltutlona,  hospitala,  cUnica,  health  oen- 
teis.  schools.  coUcges.  and  nnivaraltles  which 
have  been  held  exempt  tmm  taxation  under 
section  101  (6)  of  the  Internal  Revenue  Code, 
or  to  State  d^Mrtmanta  of  education  or 
health  for  distribution  to  such  tax-supportad 
and  nonprofit  medical  tnatituttons.  hoapltals. 
clinics,  hMlth  cmtera,  achool  systogaa. 
schools,  colleges,  and  tmiverattlea:  eac<^  that 
In  any  State  where  another  agency  is  desig- 
nated by  State  law  for  such  piirpoaa  sucb 
transfer  shall  be  made  to  said  agency  for 
such  distribution  within  the  SUte." 

Sac.  S.  The  Federal  Property  and  Admin- 
istrative Servloea  Act  at  IM*  fa  amended 
by- 

(a)  redesignating  section  210  thereof  aa 
section  212,  and  wherever  su^  section  num- 
ber appears  in  such  act  as  originally  enacted, 
it  is  amended  to  conform  to  tha  rcdeslgna- 
tion  prescribed  by  this  subaection; 

(b)  inserting  in  the  table  of  contents  14)- 
peering  in  the  first  section  of  such  act,  imme- 
diately after  the  line  in  which  "Sec  209." 
appears,  the  following: 

"Sec.  210.  Operation  of  buUdlngs  and  rdated 

activities. 
"Sec  211.  liot(»  vehicle  identifieaUon.'* 

(c)  inserting,  immediately  after  section 
209  thereof,  the  foUowing  new  sections: 

"orouTioM  or  BrnunKOB  am  axLATin 
Acnvrmcs 

"Sec.  210.  (a)  Whenever  and  to  tha  extent 
that  the  Administrator  baa  been  or  hereafter 
may  be  authorised  by  any  provision  of  law 
other  than  thla  subaection  to  mamtsln.  op- 
erate, and  protect  any  building,  property,  or 
groimds  situated  in  or  outside  the  District 
of  Columbia,  including  the  construction,  re- 
pair, preservation,  demolition,  furnishing, 
and  equipment  thereof  1m  ia  anthoriaed  In 
the  discharge  of  the  dutiea  ao  conferred  tqraa 
him — 

"(1)  to  purchase,  repair,  and  dean  uni- 
forms for  civilian  employeea  of  the  General 
Services  Administration  wlio  are  required  by 
law  or  regulation  to  wear  tmlform  clothing; 

"(2)  to  furnish  arma  and  y»«i»«»«»ttir»n  for 
the  protection  force  maintained  by  the  Gen- 
ial Services  Administration: 

"(3)  to  pay  ground  rent  for  buUdlnga 
owned  by  the  United  SUtca  or  occupied  by 
Federal  agenciea,  and  to  pay  such  rent  in  ad- 
vance when  recpiired  by  law  or  when  tha 
Administrator  ahaU  detCTmine  such  action  to 
be  in  the  public  Interert: 

"(4)  TO  emfdoy  and  pay  peraonnal  em- 
ployed In  connection  with  tha  ton^iona  of 
operatl<»:,  maintenance,  and  protection  of 
property  at  such  per  diem  ratea  aa  may  ba 
approved  by  the  Administrator,  not  exeeed- 
ing  ratea  cutr«iUy  paid  by  private  Indoatry 
for  similar  sertioea  in  tha  ^aoa  wtaarc  aoch 
servlcea  are  performed; 

-(8)  without  regard  to  tte  provlaloaa  of 
nctlon  322  of  the  act  of  Jwam  SO.  m2  (47 
Stat.  412).  aa  amendsd.  to  pay  rental,  and  to 
make  repairs,  alteratlonai 
under  the  terma  of  aa^  laaaa  estved  into  by 
or  tranaferwd  to,  the 
mtnlstrator  tag  tha  Ueiaing  <<  eoy 
aaency  whltStan  Jttna  9%,  IttB,  waa 
caUy  exempted  by  law  fN«  tba 

of  said  aecUon; 


•(«) 


to 
lor  I 
tfen,  maintananaa. 
foralabad.  on 

_      -.  er  any 
ahip  corporation  (aa  drftatad 
emaaent  Oorpomtton  Oantm  Aek). 
District  of  OalvmMa.  and  to  ( 
fifrf^^y  to  tha  mnillriWa 
General 

"(7)  to  make  rbaniaa  in, 
repair  the  pneumatte  toba 
to^  boildiniBs  owned  by 
or  oeeupiad  by  Fsdetal  agenciea  In 
aty  installed  undar  Ikmndilaa  of  the  et^  of 
Mew  York,  approved  Jvna  »,  1909^  and  Jttna 
11.  1928.  and  to  maka  p^mante  of  any  oHl- 
gi^iona  ariaing  tlieraandar  In  aaeoerikaee 
with  the  proviaioaa  of  the  aeta  appeofvod 
August  &.  1909  (M  Stat.  129).  and  May  If. 
1928  (46  SUt.  5lg): 

"(8)  to  repair,  alter,  and  bapeose  reaMI 
pcemiaea.  without  lagard  to  tha  »  peNaat 
limtution  of  aaetian  git  of  the  eck  of 

ao.  lan  (47  stet.  «U).  u 

determination  by  Hm  admlntelfatot  ttkat  Wff 
Tosann  of  1  limntanraa  aet  Coftk  In  aoeh 
datarmlnation  the  eaefWttnn  of  eoea  wecfe, 
without  ratbranoa  to  aoeh  IfmltatlaB.  le  ad- 
vantageooB  to  tha  GovaRuaant  In 
aooDomy.  eAoiency.  or  nattonal  aeearttr.  A 
oopf  of  every  aixh 
ahaU  ba  fumidied  to  tha 
Int  OAoe; 

"(9)  to  paj  anna  In  lleo  of  taaaa  on  real 
prc^Mrty  dadarad  antpiuB  by 
eorporatlana.  par—ant  to  tha 
arty  Act  of  1M4.  where  legal  title  to  mm 
property  remahia  in  May  aoeh  OoeenaaHBt 
corporation; 

"(10)  to  fumlah  nttHttaa 
leea  whara  auch  nUttttee  and 
are  not  provided  tran  other  eooreea  to 
aona.  flrma,  or  oorpoa 
utilising  plants  or  porttona  of  piente 
eonatituto  (A)  a  part  of  tha  Mattonal : 
total  Piaaraa  punnant  to  tha 
duatrlal  Baaerva  Aet  of  1948.  or  (B) 
real  property,  and  to  etadlt  the 
oeived  therefrom  to  ttw  applicahia 
prtation  of  tha  General  flervto 
tratlon; 

"(11)  at  the  dlraotlon  of  the 
Defense,  to  _^  . 

anranca  againat  daaaaaa  to  prepertlee  of  the 
National  Indoatrtal 
restoration  to  the  < 

"(12)  to  aoquire.  hy 
tion.  or  othcrwiaa.  real 
therdo. 

"(b)  At  the  requeet  of  any 
or  any  mixad-owbaiahl^  ecrporatiMB  <ee  d»- 

ttol  Aet ) .  or  tha  Dletrlct  of  OotaBbla. theM^ 
ministratcr  ia  hereby  anthflrtnad  to  t^m^t, 
maintain,  and  protect  any  btdlAag  owned 
by  the  tTUtad  Statea  (or.  to  the  eeae  of  any 

wholly  owned  ^^ 

mant  eorporatkm.  by  MA  eoiporaUas) 
occupied  by  tha 
aaaktogaoA: 
-(e)  At  tha 
or  any 
flned  in  tha 
trol  Aet).  or  tha 
Ateiiniatrator  la 
acquire    land   for 
authortaad  by  tha 
eanaa  to  be 


para  plane  and 


te^  and  projactoprter  tothe  eiipeiei  f  pe 
Attararr  Oenenl  et  Hm  ttae-ie  tw  ane 
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1^ 


,  ta  aaf  < 
totte 
at  tmf  oAm  bolUUBf 
VBMsd  0UtM  or  an/  vboUy 
or  any  < 

•ny  MM*.  atMpt  ttut 
b*  iBMla  imdar  this  aab- 

boikUf*  onlMi  th« 
lint  dctormfaM  that  ■oeh 
p>'*^oiiiili»iitly  f w  poM- 
funcMons  viueh  ara 
to  the  irtmlnlrtgator 
to  any  poat-ofltoa  toaUdtag  may 
ba  ail»taf  d  by  him  only  to  anotlMr  amem 
«r  amployM  of  tfaa  Oaaaral  SwtIom  Admla- 
Mratkm  or  to  tha  Foatouwtar  Oaiiwal: 
'(1)  of  any  bidkUaf  loeaiad  In  any  tonlga 


-(1)  of  any 
ZMiaetor  sImU 
baUdli«liBot 


"(«)  of  any  bvildlnc  loeat«l  on  tho 
trouDdi  or  any  fort.  camp,  poot,  anai^.  navy 
yard,  naval  training  atatlOD.  air  Add.  prorlnc 
ground.  mlUtary  rapply  dapot,  or  scbocd.  or 
of  any  limUar  faeOlty  of  tho  Dopactmant  of 
Dtfttia*.  tmlMi  and  to  raeh  airtcnt  aa  a  par- 
mtt  f  or  tta  naa  by  anothar  aganey  or  aganelaa 
ahaU  bava  baan  laauad  by  tba  Bacratary  of 
ZManaa  or  hla  duly  auttaarlaed  rapraaenta- 
tlva: 

"(4)  of  any  building  vhleh  tba  Director  of 
tha  Buraau  of  tba  Budgat  floda  to  ba  a  part 
otagroupof  bulhttngawblchara  (A)  loeatad 
la  tba  aama  vlelnlty.  (B)  utOlaad  wbft^y  or 
pradoalnantly  for  tha  qwelal  puzpoaaa  of 
tha  aganey  baTlng  euatody  tbaraof.  and  (C) 
hoc  gananUy  auitabla  for  t.ba  uaa  of  othar 


'<•)  of  tha  Tiaaauij  Buailng.  tha  Buraau 
of  B^fravlag  and  Prlntini  Building,  tha 
hulldlagi  oeenpiad  by  tha  ITattonal  Buraau 
of  Btandarda.  and  tha  buUdlnga  undar  tha 
^lrladletloa  of  tha  raganta  of  tha  Smlth- 
aonlaa  Inatttutlon. 

**(•)  Motvttbatandtng  any  othar  prorlalaa 
cf  law.  tha  AdmlBlatrator  la  authortoad  to 
aaalgn  and  raaaatgn  qiaea  of  aU  aaaentlva 
aganelaa  la  Oovamment-oamad  and  laaaad 
bulldtaiga  la  and  outaMa  tha  Olatrtet  of 
OcduabU  uptm  a  datermlniitton  by  tha  Ad- 
mlBMrailar  that  aneh  aaaMtnaMut  or  raaa- 
algmBeat  la  advantagaoua  to  tha  Ootammant 
tB  taraaa  of  aeoaony.  aOMtaey.  or  aatioaal 
oaeurlty. 


SIL  UMar  ragolatfiaa  praaolbad 
by  tha  Adateialratar.  afary  aaotor  vahitfa 
•equlrad  and  uaad  lor  oactai  pwpoaaa  with- 
la  tbm  UhMad  Btataa^  He  TiiTltorlaa.  or  poa- 


by  aay  Padaral  agimey  or  tha 

Mat  of  OotamMa  ahall  ba  eonqiieuoualy 
M«ntWad  by  ahowlag  thacacai  althar  (a)  tha 
fttU  naaaa  of  tha  dapartaaaat.  aatahllabinant. 
««po>aUo«.  or  agaaqr  by  vhlch  It  la  Mad 
and  tha  aanrlaa  la  arhiah  It  la  oaad.  or  (b)  a 
danaHitl^a  of  tbm  aarvtea  in  whieh  It  la 
M  «Mh  titla  raadny  klaatlflaa  tha  da- 


«lal  uaa  only 


lar 
of  thki 


•a«  tha  lagnd  Tor  oS- 

Ihat  tha  lagula- 

to  thia 

tnaa 

VlMB .^ 

Ivtartara  «Mh  tha 
a  fabWa  la 


.  *tttla  V- of  aneh  aet  aa 
•ad  "tltlM  r*,  wiMiwiw  II 


tharalB.  la  amandod  to  read  "tltla 


(b)  Biilaaliiiallin  aaetkma  M1-4M.  taelu- 
of  aueh  act,  raqtactlvaly,  aa  aaeuona 
uid  wharaver  any 
appaara  In  aueh  aet  aa 
orlgtoally  anaetad.  It  la  amandad  to  ooa- 
fona  ta  aumbarlag  to  tha  radaaignatkn  pra- 
aertbad  by  thla  aubaeetlon. 

(0)  l^iaaitlng  at  tha  prop^  plaoa  in  tha 
taHa  of  oontanta  to  aueh  aet  tha  following: 


.  Ml.  Short  titla. 

.  MB.  Cnatody  and  eontrol  of  property. 
*ttoe.  BOS.  MatlOBal    Blatorlcal    PublicaUona 


.  fOC  Federal  Baoorda  CkmneiL 
"Sao.  MB.  Baeorda  managankant;  tha  Admla- 

latrator. 
*1iae.l06.  Baeorda  managamant  agency  haada. 
"Btc  107.  Arehlral  admlnlatratton. 
*«ae.i08.  Baporta. 

"Sao.  100.  Legal  atotui  ot  re|»oduetiana. 
"Sac.  SIO.  Limitation  on  liability. 
*«ac  »1L  Oattnltiona." 

(d)  Inaartlng.  Immadlately  following  tltta 
IV  thereof,  tha  following  new  Utla: 

"TaxM  V— FftDCBAL  RKotna 
"aaoRT  naa 
"tec.  601.  nua  title  may  ba  eitad  aa  tha 
T^ederal  BeeonU  Act  of  1950.' 

'^cuaroDT  AMD  ooHTBOL  OT  raonutxt 

"Bk.  603.  Tha  Administrator  shall  have 
fanmadlata  custody  and  control  of  the  Na- 
tional Archivea  Building  and  its  contents. 
•oA  ahall  hare  authority  to  design,  con- 
atruct.  jrurchaaa,  lease,  maintain,  operate, 
proteet.  and  improve  buildings  used  by  him 
for  tha  storage  of  records  of  Federal  agaa> 
das  in  tha  District  of  Columbia  and  else- 
where. 

'^AxmisL  nsToaicAL  puBucATKma 
cnmnaaiON 


803.  (a)  There  Is  hereby  created  a' 
National  Historical  Publications  Commission 
consisting  of  the  Archivist  (or  an  alternate 
dealgnatedl>y  him),  who  shall  be  Chairman; 
the  Librarian  of  Congress  (or  an  alternate 
dealgnatcd  by  him);   one  Member  of  the 
muted  Btatea  Boxata  to  be  appointed,  for 
a  term  of  4  years,  by  the  President  of  the 
Seoata;  one  Member  of  the  Boiise  of  Rep> 
reaantattres  to  be  appointed,  for  a  term  of  a 
ytvara.  by  the  Speaker  of  the  Hoxise  of  Repre- 
aantatlvca;  one  repreaentatlve  of  the  jvidlclal 
branch  of  the  Oovemmant  to  be  appointed, 
for  a  term  of  4  years,  by  the  Chief  Jxistica 
of  the  United  States;  one  representative  of 
the  Department  of  State  to  be  appointed, 
for  a  term  <rf  4  years,  by  the  Secretvy  of 
State;  one  rapreeantatlve  of  the  Department 
of  Dafenaa  to  ba  appointed,  for  a  term  of 
«  years,  by  tha  Bacratary  of  Defense;  two 
nambara  of  tha  Amerlcaa  Historical  Aaao- 
elatlon  to  ba  appointed  by  tha  council  of 
tha  aald  aaaociatkm,  one  of  whom  ahall  serve 
an  Initial  t«rm  of  a  years  and  the  other  an 
Initial  tana  ot  S  years,  but  their  aueeeaaora 
aball  ba  appolntad  for  terms  of  4  years:  and 
two  other  mambara  outatandlng  in  the  IMda 
of  tha  aodal  or  phyateal  adenees  to  be  ap- 
polntad by  tha  naaldant  of  tha  United  SUtes. 
coa  of  vhom  ahall  aerva  an  Initial  term  of 
1  year  aad  tha  othar  an  initial  term  of  8 
,  bat  thair  sueeaaaori  shaU  be  appolntad 

I  of  4  yaara.   Tha  Coaunlsaion  ahall 
aaauany  and  oa  eall  of  tha  Chairman. 
*(b)  Aay  paraoa  a^Mlatad  to  flu  a  va- 
eaney  In  tha  mambarahtp  of  tha  f»™""»«t- 
~'~  *all  ba  appolntad  oaly  for  tha  unaz- 
«f  tb»  inawbar  when  ha  ahall 
at  rtiaU  ba  made 
la  whleh  tha  aiqxitat* 


toap> 


tlTadtoaetor  and 


liantherlMd 

to  tha 
Latw4aB. 

k    IMB).    aa 
anadttorlal 


esecu- 
dar- 


leal  staff  aa  tha  Ooanahakm  oiay  datarmlaa 
to  ba  naeeaaary.  M««ibara  of  tha  Ooauala- 
aloa  who  lapiaaaut  siiy  taraadi  or  agency  of 
tha  €k)vanuaaat  ihaU  aenra  aa  ma^gbara  of 
tha  OoomlaBlon  wtttont  additional  eompaa. 
aatlon.  AD  atambai's  of  tha  Ooouataaloa 
ahall  ba  relmbniaed  for  tran^ortatlon  as- 
penaaa  tneurrad  la  At  tending  meatlBfi  of  tha 
Commlaakm.  aad  all  aueh  membera  othar 
than  thoaa  who  raftaaent  any  branch  or 
agency  of  tha  Gorermnant  of  tha  Uhttad 
Btataa  ahall  raoetra  In  lieu  of  aubalatcnea 
an  route  to  or  from  (x  at  tha  plaea  of  audi 
service,  for  each  day  actually  qiant  In  eoa- 
nectlon  with  the  perfcirmanea  of  their  dutlea 
as  membara  of  aueh  Oommlaalon,  aueh  aum, 
not  to  exceed  y»,  aa  tha  Oommlaaloa  ahall 
praaerlbe. 

"(d)  The  Commlsaion  shall  make  plana, 
astlmatea.  and  recontmendatlona  for  aueh 
historical  works  and  ollectlona.of  aoureea  aa 
It  deems  appropriate  tor  printing  or  other- 
wlaa  recording  at  tha  public  ezpenaa.  Tha 
Oommlaalon  ahall  al»3  cooperate  with  and 
encourage  appropriate  Vederal.  State,  and 
local  agendee  and  norgovammental  Institu- 
tions, sodatlaa,  and  individuals  In  ooUacttng 
and  preaarrlng  and.  whan  It  daama  audi 
action  to  be  deatarable,  In  editing  and  pub- 
lishing the  papara  of  outstanding  dtlaens  of 
the  United  Btataa  and  such  other  documenta 
as  may  be  Important  tat  an  understanding 
and  appredatlan  of  tba  history  of  the  United 
States.  The  Chalrmaa  of  the  Commlsdon 
shall  transmit  to  tha  Administrator  from 
time  to  time,  and  at  least  once  annually, 
such  plans,  eatlmatea.  and  recommendatlona 
as  have  been  approved  by  the  Commission. 

"flmaa/ii  aacxna  oouaciia 

"Sac.  804.  The  Admtnlatrator  ahall  aatab- 
Ilsh  a  Vbdaral  Reconis  Council,  and  shall 
advise  and  oonsult  wim  the  Council  with  a 
▼lew  to  obtaining  its  advice  and  aasistanca 
In  carrying  out  tha  jiurpoaea  of  thla  title. 
Tha  Council  diall  include  represenUtives  of 
the  leglsUtlva.  Judldal.  and  aseeutlva 
branches  of  the  Govaniment  in  such  nimibar 
as  tha  Admlntrtrator  ahall  determine,  but 
such  Council  ahall  Include  at  least  four  rep- 
reeentatlvea  of  the  lagldatlve  branch,  at  leaat 
two  repreaantatlvaa  oc:  the  Judldal  branch, 
and  at  least  six  repreaimtatlvaa  of  tha  execu- 
tive branch.  Membern  of  the  Council  repra- 
aenting  the  legislative  iHtmeh  shall  be  dea- 
Ignated.  In  equal  nunkber,  by  tha  Presidait 
of  the  Senate  and  tha  Bpaakar  of  the  Bouae 
of  Repreaantatlvaa,  reraacUvaly.  Members  of 
the  Council  repraaantlog  the  Judicial  branch 
shall  be  designated  by  tha  Chief  Juatlca  of 
the  United  Stataa.  Ihe  Admlniatrator  la 
authorlaed  to  daalgnata  from  peraons  named 
by  tha  head  of  any  «aDacutlva  agency  eon- 
eemed.  not  mora  thiin  one  rapreaantattva 
from  such  aganey  to  aarva  aa  a  member  of 
the  Council.  Mamban  of  tha  Council  ■*fH 
aerva  without  oompeiisation,  but  shall  ba 
reimbursed  for  all  nscaasary  expenses  ac- 
tually Incurred  In  the  performance  of  their 
duUea  aa  mambara  tf  tha  OouncU.  The 
Council  shall  elect  ttn  chairman,  and  "^^l 
naeet  at  least  once  anz.ually. 


*;  THx  AOMnnsxaAToa 
"Sao.  606.  (a)  lh<>  Administrator  ahall 
make  provlalona  for  tl:a  economical  and  effl- 
dent  management  of  raootds  of  Ptoderal 
agendas  (1)  by  analysing,  davdoptng,  pro- 
moting, and  ooordlnailng  standards,  proea- 
duraa,  and  technlquat  daaipied  to  laqsrova 
the  management  of  reoordi,  to  Inaura  the 
maintenance  and  aacu'lty  ol  raeordb  ihiaaiiil 
appropdato  for  praaarvatlon.  aad  to  tedUtate 
the  aagragattoa  aad  (tlHioaal  of  raeorda  of 
tanporary  value,  and  (a)  by  protnoUx^  the 
•Odant  and  awwaileij  utlUaatka  of  naee. 
equlpewit,  aad  auppUM  needed  for  the  pur- 
poee  of  eraatlag.  malittalahig.  atorlBO.  and 
Mrvidag  raoor^ 
"(b)  The   AdMlBlatrator 

■teadarda  tar  tha  adacttv 

orda  of  coatlntilBg  vi'aa.  and 


1950 

agandaa  Ih 
ordsln  their 
head  of  aay 
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aadhaahyiBotlfy 
eg  any 


defacing,  alteration,  or 

In  the  enatody  of 

cone  to  hla  attanttea,  aad 

audi  agaaey  la  laltlattBg 

Attoraey  General  for  the  taimaii  of 

recorda  as  shall  hsTs  been  wnlawtally 

moved  and  for  such  ottier 

provided  by  law. 

"(c)  The  Admialstator  Is 
Inspect  or  sorvey  pacaoaally  or  by  deputy 
reeords  of  any  fMcral  agency,  aa  wen  m 
p**^*  surveys  of  iwirads  maaagamant 
lacicadi  diapoaal  practteea  la 
and  ahaU  ba  gtvaa  tha  full 
oAdala  and  ampioyaea  of  agandaa  In 
mqMctkiaa  and  sorveya:  PrenMad,  TImi 
enla,  the  uaa  <tf  whleh  la  taaUltted  by 
pnraaaat  to  law  or  for  reaaoaa  of 
aaeurlty  or  tha  pubUe  latwaat.  shall  ba 
spected  or  anrvayad  laaoeardaaee  wttti 
latkna  promulgated  by  tha 
eiAJeet  to  the  approval  of  tho  head  of 
custodial  agency. 

"(d)  The  Admmistratar  la 


to 

to 


toaU 

(1>  tha^  no 
agmcy  are  to  ha 
fa 
aet  appronMd  JHy  t, 
aaS).  aa  aaaeadBd  Jaiy  H 
and  <a)  tha 
the   anlawfai 


-(f) 
Motuy  tha 


to 
ef 


terafortha 

ef  recorda  for 

depoatt  with  the 

United  Btatea  or  tteir 

ether  numner  auttorlaad  by  law; 

astahllsh.  maintain,  and 

mt^'ufirfiiTi^Ky  aarvleea  for 

"(c)  Subject  to  appUeabla 
taw.  the  Adadalatratar  AaU 
alatioas  governing  tha  toantfar  of 
from  tha  custody  of  one  aiacatlaa 
that  of  anothar. 

"(f)  The  Administrator  may  am] 
Upon  tha 
Of  aaad  tharecor,  w 
a  longv  period  than  that 
poaal  achadnise  approved  by 
laacoordaaoe  with 
by  him,  may  withdraw 

la 


•aac.  600.  (a)  Tha  head  of  aadi 
agency  ahall  cauaa  to  ba  made  and  ; 
recorda  enntalning  adequate  aad  proper  doe- 
umantatkm  of  the  organlMttoo.  function^ 
poUdea.  dadalooa.  pioeeduiaa.  and  aaaanttal 
tranaactlons  of  tha  agency  and  daalgnad  to 
furnish  the  Inf ormatloa  neoeaaary  to  protoek 
tha  legal  and  flnanclal  itghta  ot  tha  Govam- 
ment  and  of  parabna  dhaetly  alBaeted  by  tho 
agency's  atllvUlea. 

"(b)  Tha  head  of  eadi  Ibdaiml  agen^ 
ahaU  catahUah  and  maintain  aa  aetlva.  eon- 
tinuing  program  for  the  eeonomlcal  aad 
eBdent  numagamant  of  tta  taeorda  of  tho 
agency.  Sodi  program  ahaU.  among  othar 
things,  provide  fbr  (1)  aaaettve  oontrols  over 
the  erai^oa.  malntenanoa.  aad  vm  ef  recorda 
in  tha  conduct  of  currant  bndneaa;  (S) 
eooparaUon  with  the  Adaitatlstratv  la  ap- 
plying atandarda.  procodoraa.  and  teeh- 
n^uea  dealgaed  to  hapsove  the  manage . 
meat  ef  raeorda,  promote  the  malatcnaaoa 
and  aaeurlty  of  raeorda  deemed  apprqivfato 
for  preasitatlou.  aad  f adlttata  the  aigaga- 
tlon  aad  diapoaal  of  racorOi  of  taaaporary 
value:  and  (S)  eooipUanee  with  tha  prgivl- 
aiona  of  thu  tltta  and  tha  ragtOatlaaa  banad 


la  the  cualody  af  tha 
ho  la  tha  haod  that 
attantifo.  and  with  the 
AdaitailstratQr  ^«>f  tatlhM 
ttM  Attomsf  OnMsal  Icr  tha 
ha  kwma  or  h 
•ea   uatawfirily 
agraey,  or  ttan  aayf 


tho 


it«f  1 


hla 


who 


(orirthoi 


*(g)  Nothing  ta  thla  tMe 

bo  ooAiaatty  ef 
ef  tho  VUtBd 
to 


apoaatbOlty  of 
for 

by  the 

rsx. 

80T.  (a)  Tha  Admtalobratflo. 
It  mpfamn  to  hiai  to  ba  la  the 
lataraet.  la  her^  authmtaad 

"(1)  to  aoeapt  for  dapoalt  vlth  tho  Bh* 
ttoaal  Archlvee  of  the  Qnltad  Staiaa  tho  rao- 
ords  ef  aay  POdaral  agwiry  or  of  tha 
graaa  ef  tha  Uhttad 
alaad  by  the  ArebMat  to  ] 
torlcel  or  other  valna  to 
tlaaad  jaaaaiiBlliBi  by  tha  Uhttad  Statao 
Ooveraaaeat: 

"(S)  to  dlraet  and  aOact  with  the  approval 
of  the  head  of  the  odglaotlaf  a«MMt  (or  If 
the  oitataniw  of  aaeh  apsaay  iholl  hoa»baea 
with  tha  oppreaal  ef  hla 
hi  fuaetlaa.  It  aay)  Iho 
Ok  iiwiinif  oapaanaB  lor  a^iprovaa  nr 
poalt)  iMh  ttta 
Uallad  Stataa  to  pabMo  «r  ^ 
tutloaa  or 

title  to  aoeh  reoorda  ahall  i  amain  naiad  la 
tha  Unttad  Stataa  nalaaB  utheiolaa  aothor* 
lead  by  Ooog^am:  aad 

"(g)  to  dteoet  and  agaet  the  traaaha  ef 

to  be  reedvod  by  Hm  a<lmlBlaHot<o  fey  tho 
jKOvlalaBa  of  aobaaeClao  (•)  of 

-<h)  Tha  Admtataha* 
aibia  for  the  eoalody.  baa,  and 
•aafarrad  to  htai:  ~ 
aay  raeoads  tho  vao  ef  whtah  It 
aobjed  toaUOimay 


-(d) 


-w 


"(e)  Whaaever    the   head   of  a 
agauty  datermlnea  that  aabataatlal 


tnrl*^^^  to  tto 
vhleh  the  record 
employaea  of  that  OfVi^  H 
Uhaolaa  ba  qvUeoMa  to  tho 
tha  ArehMat.  aad  to  Iha 


akialatratar.  la  ouch  a 
by  tho  head  of 

ZCVI ^TSl 
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atfll  ptetuTM.  and  acnnid  rwortftnca 
pwtalBJsic  to  And  Ulwtntlvt  of  tb*  htetorl- 
m\  tf»««iopaMBt  of  th«  United  8UtM  Oor- 
■mm»nt  and  Ms  aetlTtttM.  uad  to  bwIm  pro- 
far  pnfmrtng,  •OXtiatu  tttUng,  wor. 

iMHiiic  dupHaitlng.  rtpcoduetnc  •■• 
Mrtttng.  tad  rrlmwtng  for  noaproAt  cdu- 
eatknal  twuiWM.  moCkin-pktart  fllm*.  ■till 
ptetuf,  aad  nond  weocdjagu  In  his  custody. 


.  SC8.  (%)  TtM  Administrator  Is  hereby 
•atborlasd  wtMasrcr  h*  dseins  It  necessary 
|o  oMatn  rsporta  tnm  Inderal  agencies  on 
their  kCtlTttlss  under  the  pnTVtslons  of  this 
title  and  the  act  amiroTed  July  7.  1»43  (57 
Btat.  3«>-tt3).  as  amended  July  6.  1946  (50 
Stat.  434). 

"(b)  The  Administrator  aball.  whenever 
he  finds  that  any  provlslotui  at  this  title 
hav-«  been  or  art  being  nolatcd.  Inform  In 
wrttlac  the  head  oT  the  aftncy  concomed 
of  ntdtk  TlolatSoos  and  maks  reoommcnda- 
tlOBs  regarding  means  at  ooireetlng  them. 
Vnlsas  eortecUee  ineasMres  «atlsfaetory  to 
the  Administrator  are  Inaugurated  within 
p  raiwnalils  tUiM.  the  Administrator  shall 
■Mbmit  a  vrtttett  rq^ort  thcrecin  to  the  Prasl- 
dwt  aad  the 


(a)  Wbeoevsr  any  reeorde  that 
•re  wqute^d  fe^  sUtate  to  be  retained  m- 
deteltely  have  been  leprodooed  by  photo- 
graphic, mter'jphotofraphle.  *yr  other  proe- 
esass.  In  aceordanee  with  standarcs  eetab- 
ttshed  by  the  Admimstnttor.  the  Indefinite 
retention  at  such  photographic,  mlcrophoto- 
gnphle.  or  other  reproduetlcme  will  be 
Sessned  to  constitute  com|dlsnee  with  the 
fttatatory  reqttfrement  tor  th«  Indefinite  re- 
tSBtlon  ot  such  original  records.  8u^  re- 
prodoetkns,  as  wA  aa  reproductions  made 
In  eompllanee  with  regolatloiis  promulgated 
to  carry  oat  this  title,  ehall  have  the  same 
Irgal  status  as  the  originals  thereof. 

"(b)  There  tfiall  be  an  oAclal  seal  for  the 
Vatftonal  Arehlrea  at  the  Unit«!d  SUtee  which 
rthaU  be  JudldaUy  notlcsd.  When  any  copy 
or  reprodaetVm.  furnished  ttader  the  terms 
iMreoC.  ti  authenticated  by  ^uch  oflldal  seal 
and  certlAel  by  the  Administrator,  such  copy 
osr  reproduction  shall  be  admitted  In  evl- 
denee  equally  with  the  original  tram  which 
tfe  was  made. 

"(c)  The  Administrator  mny  charge  a  fab 
not  In  excess  at  10  percent  iibove  ths  costs 
for  mating  or  authenticating 
or  reproduetloas  oC  materials  trans- 
ffsrred  to  his  custody.  All  sucft  fees  shall  be 
fald  Into,  admin Istared.  and  expended  as 
ft  part  of  tue  National  Arehli'cs  Trust  Fund 
Bwwtded  for  la  seetkm  5  of  tliie  act  approved 
JOty  0.  IMl.  T^ere  shall  be  no  charge  for 
Hiafclng  or  avtheotteattng  copiea  or  reivo- 
tfnetloBS  of  such  materials  for  ofllcial  use  by 
the  United  Statea  Oovcmment:  Provided, 
That  reimbursement  may  be  aceq>ted  to 
cover  the  east  at  furnishing  such  coplee  or 
yeprcductloDS  that  could  not  otherwise  be 
tonlshed.  .~-w 


•10.  With  reapeet  to  letters  and  other 
tatelleetttat  produettaaa  (exclusive  of  ma- 
tarlil  eopyrlghted  or  patented)  after  they 
«aaM  Into  the  onetady  or  poasssslon  of  the 
neither  the  United  8Utes  nor 
shatt  be  Uahle  for  any  Infrtage- 
at  tttarary  property  rights  or  analo- 
rlghte  arMnc  thereafter  out  <rf  uee  of 
tar  display,  tnspecttan.  re- 
cr  other 


111.  Whan  need  in  this  tlUa— 
■<•)  The  term  'records*  shall  have  the 
gtvaa  !•  sMh  tarm  by  leetloa  1  of 
th*  hkt  entttlad  'An  act  to  provide  tor  the 
dimoMl  o(  awtala  veaords  of  the  Ualtad 
mifm  OVNcameat.*  approved  Ju^  7,  lt40 
in  MM.  no.  sa  aasendad;  44  U.  S.  C.  360): 
•*(^)  TIM  term  Teeord  eantar* 


estabUshaunt  maintained  by  the  Adminis- 
trator or  by  a  Federal  agency  prtmarUy  for 
the  storaf*.  servicing,  security,  and  proc- 
ealng  of  records  that  must  be  preserved  for 
varying  periods  of  time  and  need  not  be 
retained  In  office  equipment  and  space; 

"(c)  The  term  'servicing'  means  iitaklng 
available  for  use  information  In  records  and 
other  materials  in  the  custody  of  the  Ad- 
ministrator— 

"(I)  by  fumtahing  such  records  or  other 
materials,  or  Information  from  such  records 
or  other  materials,  or  copies  or  reproduc- 
tions thereof  to  agencies  of  the  Government 
for  ofllcial  use  and  to  the  public;  and 

"(2)  by  making  and  furnishing  suthentl- 
cated  or  nnauthentlcated  copies  or  reproduc- 
tions of  such  records  and  other  materials; 

"(d)  The  term  'National  Archives  of  the 
United  States'  means  those  cfflclal  records 
that  have  been  determined  by  the  Archivist 
to  have  auflkient  historical  or  other  value  to 
warrant  their  continued  preservation  by  the 
United  States  Government,  and  have  l>een 
accepted  by  the  Administrator  for  deposit  In 
his  citttody; 

"(e)  The  twin  *unauthentlcated  copies' 
means  exact  copies  or  reproductions  of  rec- 
ords or  other  materials  that  are  not  certified 
as  such  under  seal  and  that  need  not  be 
legally  accepted  as  evidence;  aiHl 

"(f)  Hie  term 'Archivist' means  the  Archl. 
▼1st  of  the  United  States." 

Sac.  7.  Tike  Federal  Property  and  Admin- 
istrative Services  Act  of  1949  U  further 
amended  by — 

(a)  strUUag  out  the  word  "and"  preceding 
*'(2)"  In  subsection  (d)  of  section  3  thereof; 
substituting  a  semicolon  for  the  period  at 
the  end  of  said  subsection:  and  adding  at 
the  end  of  such  subsection  the  follovrlng: 
"and  (S)  records  of  the  Federal  Govem- 
BMnt."; 

(b)  striking  out.  In  section  208  (a>  thereof, 
the  expreesion  "and  V"  and  inserting  in  lieu 
thereof  the  expression  "V.  and  VI" ; 

(c)  striking  out.  in  section  208  <b)  thereof. 
the  expression  "and  V"  and  inserting  in  lieu 
thereof  the  expression  "V.  and  VI"; 

(d)  striking  out  the  word  "and**  at  the 
end  of  paragraph  (30)  of  section  602  (a); 
striking  out  the  period  at  the  end  of  para- 
graph (31)  of  section  802  (a)  and  inserting 
In  lieu  thereof  a  semicolon;  and  adding  at 
the  end  of  section  6G2  ( a )  the  following  new 
paragraphs: 

"(32)  the  act  entitled  'An  act  to  estab- 
lish a  National  Archivee  of  the  United  States 
Government,  and  lor  other  purposes,'  ap- 
proved June  19,  1934  (48  Stat.  1122-1124.  as 
amended;  44  U.  S.  C.  900.  300a.  300c-k); 
and 

"(33)  section  4  of  the  act  of  February  3, 
1906  (33  Stat.  687,  as  amended;  5  U.  8.  C. 
77).- 

(e)  amending  subsections  602  (b)  and  (c) 
thereof  to  read  as  follows: 

"(b)  There  are  hereby  superseded — 

"(1)  the  provisions  of  the  first,  third,  and 
fifth  paragraphs  of  section  1  of  Executive 
Order  No.  6106  of  June  10,  1933,  Insofar  as 
they  relate  to  ilhy  function  now  adminis- 
tered by  the  Bureau  of  Federal  Supply  except 
functions  with  respect  to  standard  contract 
forms;  and 

"(2)  sections  2  and  4  of  the  act  entitled 
*An  act  to  provide  for  the  dispoeal  of  cer- 
tain records  of  the  United  States  Govem- 
ntent.'  approved  July  7.  1943  (57  Stat.  381. 
as  amended;  44  U.  S.  C.  367  and  369) ,  to  the 
extent  that  the  provisions  thereof  are  Incon- 
atsteat  with  the  provlsiona  of  Utle  V  of 
this  act. 

"(e)  Dm  authority  conferred  by  this  act 
shall  be  In  addition  and  paramount  to  any 
attthorltj  coaferred  by  any  other  law  and 
ahaU  Boi  ba  sabjeet  to  tha  provisions  of  any 
law  iBoonalstaat  herewith,  except  that  sec- 
tions MS  (h)  and  a06  (c)  of  this  act  shaU 
not  be  applteahle  to  any  Government  eor- 
poratloa  or  afsney  which  la  sublect  to  tha 


Government   Corparatl<ai   ContnA   Act   (M 

Stat.  697;  31  U.  8.  C.  041)." 

(f)  amending  paragraphs  (17).  (18).  aad 
(19)  of  section  602  (d>  thereof  to  read  aa 
follows: 

"(17)  the  Csntrallntelligence  Agency: 
"(18)  the  Joint  Conmlttee  on  Printing, 
tmder  the  act  entitled  An  act  providing  for 
the  public  printing  and  binding  and  tha  dis- 
tribution of  public  dxjuments'.  approved 
January  12.  1805  (28  Stilt.  601),  as  amended. 
or  any  other  act;  or 

"(19)  for  such  period  of  time  as  the  Pres- 
ident may  specify,  any  o  'Jier  authority  at  any 
executive  agency  whicii  the  President  de- 
termines within  1  yea:-  after  the  efteetlva 
date  of  this  act  should,  In  the  public  Inter- 
est, stand  unimpaired  l>y  this  act." 

(g)  striking  out  the  jieriod  at  the  end  of 
section  603  (a)  thereof  ;ind  inserting  In  Ueu 
thereof  a  conmion  and  the  following:  "In- 
cluding payment  in  advance,  when  author- 
ized by  the  Administrator,  for  library  mnn- 
b^rships  in  societies  whose  publications  are 
available  to  members  cnly,  or  to  members 
at  a  price  lower  than  tixat  charged  to  the 
general  public." 

Sbsc.  8.  (a)  Subsection  S  (b)  o<  the  Fed- 
eral Property  and  Administrative  Servtcea 
Act  of  1949  is  amended  to  read  as  follows: 

"(b)  The  term  "Fednral  agency*  meana 
any  executive  agency  o;r  any  establishment 
In  the  leglsla^ive  or  jtkllclal  branch  of  tha 
Government  (except  tht  Senate,  the  Hduaa 
of  Representatives,  and  the  Architect  of  tha 
Capitol  and  any  activities  under  his  di- 
rection)." 

(b)  Section  201  (b)  'if  the  Federal  Pro|»- 
erty  and  Administrative  Services  Act  of  1040 
Is  amended  by  striking  out  the  expression 
"or  the  Senate,  or  the  House  of  Bepreeenta- 
tlves.". 

(c)  Section  609  of  ttie  Federal  Property 
and  Administrative  Services  Act  of  1940  la 
amended  by  redesignating  subsection  (e) 
thereof  as  subsection  (f ),  and  inserting.  Im- 
mediately after  subeactkm  (d)  Xhtnat,  tha 
following  new  subeecticn: 

"(e)  No  provision  of  this  act  as  originally 
enacted  or  as  subsequently  smended  shall 
apply  to  the  Senate  or  the  House  of  Repre- 
sentatives (including  the  Architect  of  tha 
Capitol  and  any  building,  activity,  or  func- 
tion under  his  direction),  but  any  of  tha 
services  and  facilities  authorized  by  this  act 
to  be  rendered  or  fumlsbed  shall,  as  far  aa 
practicable,  be  made  available  to  the  Ssnate, 
the  House  of  Representatives,  or  the  Arch- 
itect of  the  Capitol,  upon  their  reqtiest.  If 
payment  would  t>e  required  for  the  rendi- 
tion or  fiuniahing  of  a  similar  service  or 
facility  to  an  executive  agency,  payment 
therefor  shall  be  mada  by  the  recipient  there- 
of, upon  presentation  of  proper  vouchcars. 
In  advance  or  by  reimbursement  (as  may 
be  agreed  upon  by  the  Administrator  and 
the  officer  or  t>ody  nuddng  such  request). 
Such  payment  may  be  credited  to  the  ap- 
plicable appropriation  of  the  executlva 
agency  receiving  such  payment.  Notwith- 
standing the  provisions  of  this  subsection. 
subsection  210  (b)  and  subsection  210  (c)  of 
this  act  shall  not  apply  to  any  building,  proj- 
ect or  grounds,  or  to  any  activity,  hereto- 
fore placed  under  the  Architect  of  the  Capi- 
tol by  any  provision  of  law." 

Sic.  9.  The  Federal  Property  and  Admin- 
istrative Servicee  Act  of  1949.  section  206 
(h),  is  hereby  amended  by  striking  out  tha 
last  word  of  the  sentence  "title"  and  Insert- 
ing in  Ueu  thereof  the  word  "Act". 

Sac.  10.  (a)  Whenever  any  contract  made 
on  behalf  of  the  Government  by  the  head 
of  any  Federal  agency,  or  by  officers  author- 
ized by  him  so  to  do.  Includes  a  provtskm 
for  liquidated  damages  for  delay,  the  Comp- 
troller General  upon  reeommendattoa  at 
such  head  is  authorised  and  empowered  to 
remit  the  whole  or  any  part  of  such  daoi- 
aa  In  his  diaczatlon  may  ba  Just  aad 


(h)  aeetkm  200  off  the  Pedsral  Piupeity 
and  Administrative  Bervicaa  Act  oC  1040.  la 
hereby  repealed,  and  this  section  diall  ba 
•ffectire  as  of  July  1,  1040. 

Sbc.  11.  AH  laws  or  parts  of  laws  la  ooB- 
llict  with  the  provisions  of  this  set  or  with 
any  amendment  made  thereby  are^  to  tte 
•■tent  at  such  eonfllct.  herrt>y  ripcaltid. 

Mr.  HOLIFUU).  Mr.  Speaker.  I  offer 
an  amendment. 

The  Cierk  read  as  follows: 

Anaendment  c^ered  by  Mr.  Boumta: 
Strike  out  all  after  the  enacting  daose.  and 
Inaert  in  Ueu  thereof  tha  provisions  of  tha 
bill  H.  R.  9120. 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  aad  pasKd. 
and  a  motiaD  to  recooskler  was  laid  on 
the  table. 

By  unanimous  consent  the  moceedings 
whereby  the  boll  R  B.  9129  was  passed 
were  racated.  and  that  bill  laid  on  the 
table. 


GENERAL  LEAVE  TO  EXTEND  BmiARKS 

Mr.  DAWSON.  Mr.  Speaker.  I  ask 
imaiuicous  consent  that  all  Members 
may  have  fire  leplslattre  days  in  which 
to  revise  and  extend  their  remarks  on  the 
bill  just  passed. 

The  SPEAKER.  Without  objectkm.  tt 
b  so  ordered. 

There  was  no  objection. 

KSmsSIGtf  OF  RFMARZa 

Mr.  SHAFEB  asked  and  was  given  pct- 
mission  to  extend  his  remarks  in  three 
Instances  andindude  extraneous  matter. 

Mr.  WOLVERTON  adced  and  was 
given  permissl<x)  to  extend  his  remarks 
and  include  an  address  by  FraiA  Wilbur 
Main. 

Mr.  HAGEN  asked  and  was  given  per- 
mission  to  revise  and  extend  the  remaila 
he  made  on  the  disaster-relitf  biU  and 
include  a  statement  compiled  by  the 
American  Red  Cross  of  its  turisdietion 
and  work  for  the  last  29  years,  also  refer- 
ence to  the  128  separate  acts  of  Congress 
pertaining  to  aid  because  of  disasters  in 
this  cdimtfT.  alfB»w«tatement  from  the 
highway  commissioner  of  Minnesota 
showing  the  damage  done  in  the  counties 
In  the  district  of  Minnesota  represented 
biy  Mr.  Hagkn. 

Mr.  JUDD  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two 
Instances  and  include  in  each  an 
editorial 

Mr.  WILSON  of  OUahoma  asked  and 
was  given  permission  to  extend  his  re- 
marks in  the  Rscokd  and  include  an  edi- 
torial appearing  in  the  Enid  Morning 
News  under  date  of  August  4.  entitled 
"The  War  Takes  On  New  Meaning  in 
Northwest  OUahcHna." 

Mr.  PLUMLET  (at  the  request  of  Mr. 
Bailkcx)   was  givoi  permission  to  ex- 
tend his  remarks  in  the  Rscou  and  in- 
clude certain  extraneous  matter. 
LEAVE  OF  ABSENCE 

By  unanimous  consent,  leave  of  ob- 
omce  was  granted  as  follows: 

To  Mr.  Shxllkt  (at  the  request  of 
Mr.  Havxnvex)  for  Monday,  August  7, 
on  account  of  illness. 

TO  Mr.  Hauboh  <at  the  requeoi 
of  Mr.  SwrrH  of  Vlrgtnia)  for  Monday, 
August  7,  1850,  on  account  of  official 
business. 


To  Mr.  Hoot  D.  ScoiR.  Ja.  (at  the 
teqoest  of  Mr.  Gosh—)  for  1 
oeeoont  of  Ooveinment 

To  Mr.  Mmbs.  for  Augtat  7  tfaroofh 
August  15,  on  aoooont  d  offldal  bostness. 

bxujb  suiiuu 


tha 


Mn.  MCMtTCMV.  trooi  the  Gammtttee 
on  Hoooe  Artmtnlotratkin.  reported  ttaot 
that  ooounittee  had  naatnwl  ond  f oimd 
truly  enrolled  a  bill  of  the  Home  at  tbe 

following   title,   which   was   thereupon 
signed  by  the  Speaker: 

B.R.04M.  An  act  to  antbonae  tha  ap- 
pointment of  two  additional  dIatrIA  )»irtgis 
for  the  northvn  district  at  Illinois. 

The  SPEAKER  azmounced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 
toOawix^  Utles: 

8. 1018.  An  act  to  authorlae  advaneenieBt 
to  and  the  reimbmraemeut  of  certain  agaa- 
des  of  the  Treasury  Departoscnt  for 
perfoTBked  for  other  Oavemncnt 
and  for  other  purposes;  and 

S.  3128.  An  act  to  provide  for  the  eaned- 
latkm  of  certain  Uecnaes  granted  to  the  Gov- 
snuncnt  by  private  holders  at  patanta  and 
nghta  thereunder. 

ADJOORNMBirr 

Mr.  BUCHANAN.  Mr.  Speaker.  I 
move  that  the  Hooae  do  now  adjourn. 

The  motioa  was  agreed  to;  acccrdin^y 
(at  4  o'dock  and  29  minutes  Pl  m.)  the 
Bouse  adjourned  ahtH  tonorrow.  Tuca- 
day.  August  8, 1950.  at  12  o'cio^  noon. 


EJmtl'ilVfc  COMMUNICATIONS.  ETC. 

1C23.  Under  clause  2  of  rule  XZIV.  a 
letter  from  the  executive  secretary. 
IteUonal  Munitions  Control  Board, 
transmitting  the  semiannual  report  pre- 
pared by  the  Natiimal  Munitions  Control 
Board  in  aceordanee  with  the  provisions 
of  subsection  <h>.  section  12.  of  the  Neu- 
traUty  Act  of  1939  (Public  Res.  Na  54. 
76th  Coiw.),  was  taken  from  the 
Speaker's  table  and  referred  to  the  com- 
mittee on  Foreign  Affairs. 


SEPOBTS    OF    COMMITTEES    ON    PUBLIC 

BILLS  AND  tLBsaurnoem 

Under  clause  2  of  rule  ZXEI.  reports  of 
oxninittees  were  ddivered  to  the  Clerk 
for  printing  and  ref  o^nce  to  the  proper 
calendar,  as  follows: 

Mr.  ALBERT:  CocrunlttaB  at  confereaee. 
Hooae  Joint  Besotatioa  SI.  Joint  rasotatlon 
to  provide  for  the  utPlaation  at  a  part  of  the 
unfinished  portion  of  the  historical  frlesa 
In  the  rotunda  of  the  Capitol  to  portray  the 
■tory  of  avtetion;  withont  amendment  (Bept. 
Mo.  wot) .    Ordered  to  be  printed. 

Mr  BBCXWOBTH:  Oonmlttee  on  Intar- 
ctate  and  For^gn  Ooamaroe.  S.  480.  An  act 
to  authorise  the  euoatiuetioa.  proCcctlon. 
operation,  and  maintenance  at  a  pwbtte  aJr- 
port  in  CK-  In  tha  vtatelty  of  the  Dtstrlct 
of  Columbia;  with  amendment  (Bept.  Mo. 
taoe).  B^erred  to  the  Commtttee  of  th« 
Whole  Hk»jae  on  the  State  d  tha  Unkm. 

CbaaBtttaa  on  BJucatlon 
_  0.  »17.   A«  act  to 

grants  to  the  SUtea  for  .    _ 

for  elaaaeBtary  and  aeeondary  acnofii  xscin' 
ties  and  for  planning  Stata-wlda 
of  school  constraetlaBL:    aad  to 
graDts  for  euseigaacy  sehool  euuetiUktlaB  to 


eal  activities,  aad  for  other 

,TTvr"«*"— "*  (Bept.  Sa  MM). 


wtth 
to 


PUBLIC  BILLB  Aia> 

Under  elaooe  S  of  nrio  llll. 


bffls  ao&  reooliithinB  ^ 
aeveraOy  lefciied,  as  foOowi: 

By  Ur.  BBAMBLCTT: 
H.  R.  9350.  A  MD  to  alhialM  tha  «a»- 
atruetion  of  addition^  facntdas  at  tbm  Bhval 

Oammittee  oa  Arasad  BuikasL  \ 

By  Ifr.  CDBTXS: 
H.R.8007.  A  bOl  to 
the  Fedsnl  tax  paM  oa 
gaaottae  Is  aaatnyad  by  av 
while  held  for  reaala  by  a 
or  retail  dealer,  to  tka  Oi— ittas  on  Waya 


By  1».  BLUOTT: 

B.B.0080.  A  bOt  to 
trmUon  and  Inductinn  at  < 
dentists    Into    tha    UBttad 
Foreaa:  tottke< 

By  Ur.  LATHAM: 

H.B.OSM.  AbfUtoprorMaav 
tlon  for 
aehools:  to  the ' 
Pordgn 


United  Stataa. 
Coeualttee  oo 

By  Mr.  TATLGK 
H.R.f001.  A  MB  to 
)ActQriOI0.aa 
to 


Bf 
H.K.OOOS.A  MB  to 
dkangi  of  eertata 
In  the  Dlstrlet  of 
owned  by  the 
to  the 
ttunbla. 


PBIVATB 


Mr.  onuauk  at 

BeUer.  which 


Uhder 
andpi^;iesa 
andrefenad 


i  of  mlo  ZXn. ; 
alaMoBttko) 
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SSn.  9f  th«  SPBAKXB:  Petition  at  J.  M. 
Brown,  nuunafBr.  ChamttT  of  Comawn*  of 
Juckmoanu:  JackaonTlU*.  Tes^  protMtlng 
tlM  decuion  of  tbm  United  State*  Supreme 
Court  wlilch  dieelelme  Ttzae  ovncnbip  to 
Its  tsdeUnde:  to  the  Committee  on  the  JudU 
clery. 

S3ia.  Alao.  petttkm  at  Mn.  18a  CoUlngi. 
It.  maml  Ttnmeend  CIul>,  Wo.  33, 
Fla..  requeetlng  that  tnurgmey  leg- 
telatire  measures  be  taken  In  dealing  with 
the  Titai  ■ocial-eeeurlty  problem:  to  the  Com- 
mittee on  Way*  and  Means. 

3a;3.  Also,  petition  of  ICss  Jennie  II.  Hoyt. 
•eeretarr.  Miami  Townaend  Ctub.  Mo.  1. 
Miami.  Pla..  requesting  that  emergency  legis- 
lative measures  be  taXen  In  dealing  with  the 
Tltal  aoclal-eecurtty  problem;  to  the  Com- 
mittee OQ  Ways  and  Means. 

3314.  Also,  petition  of  Mrs.  L.  D.  Glenn, 
secretary.  Townsend  Clubs  of  Pinellas  Coun- 
ty. St.  Petersburg.  Pla..  requesting  that  emer- 
fency  legislative  measuree  be  taken  In  deal- 
ing vitb  the  v}tal  social -security  problem; 
to  the  Committee  on  Ways  and  Means. 

2aiS.  Also,  petition  of  M's.  Albina  Blbeau, 
MCJWtary,  Tovnsend  Club  Mo.  13.  St.  Peters- 
burg. Pla..  requesting  that  emergency  legis- 
lative measures  be  ta^en  In  dealing  with  the 
TltsJ  social-security  problem;  to  the  Com- 
mittee on  Ways  and  Means. 


SENA1E 

Tuesday,  August  8, 1960 

KLegislative  dav  of  Thuraday,  JuJtt  29, 
19S9) 

The  Senate  met  at  13  o'clock  m^idian. 
OD  the  expiration  ot  the  recess. 

Rev.  Albert  Josei^  McCartney.  D.  D.. 
LL.  D..  emeritus  minister.  National  Pres« 
Ivterian  Church.  Washington.  D.  C, 
offered  the  foUowinc  prayer: 

"Be  that  dwelleth  in  the  secret  place 
of  the  Moot  High  shall  abide  under  the 
shadow  of  the  Almighty." 

As  Thy  servants  address  themselves  to 
the  prening  and  destiny-laden  duties  of 
these  days,  grant  to  each  of  them  that 
meed  ot  piiysical  strength,  mental  vigor, 
and  spiritual  apprehension  that  wlU  ren- 
der  them  equal  to  their  tasks.  If  any 
amongst  them  are  pressed  down  with 
•ome  personal  anxiety  or  private  sorrow, 
encourage  them  to  cast  all  their  cares 
over  upon  Thee,  for  Thou  careat  for 
them.  Qtrant  them  sudi  release  of  mind 
and  q>irit  that  they  may  devote  all 
their  thoughts  and  energies  to  the  vast 
concerns  of  this  day.    In  Jesus'  name. 


TRS  JOURMAL 

On  request  of  Ifr.  Lucas,  and  by 
unanimous  eoosokt.  the  reading  of  the 
Journal  of  the  proceedings  of  Friday, 
August  4.  1950.  was  diq;>ensed  with. 

MaSSAOB  PBOM  TBI  HO08B 

A  message  from  the  House  of  Repre- 
sentaUves.  by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the  House 
hod  passed,  without  amendment,  the  fol- 
lowing bUls  of  the  Senate: 

SwSSSS.  Aa  act  to  amend  the  aet  of  Xnne 
%,   IMS    iU  atat.   SST).  entitled   -An   act 
i  to  the  dty  of  Albuquerque  for 


■kSSNt  Aa;aM  to  amend  section  •  of 

latoUlgsoee  Agency    Act   ot   IM^ 


S.  8006.  An  act  to  amend  the  War  Con- 
tractors' Relief  Act  with  respect  to  the  d^- 
nitlon  <tf  a  request  for  reUef.  to  authorise 
eonalderatl<m  and  s«ttlement  of  certain 
claims  of  subcontractors,  to  provide  reaaon- 
able  compensation  for  the  services  of  part- 
ners and  proprietors,  and  for  other  purposes. 

The  message  also  annoxmced  that  the 
House  had  passed  the  following  bills  of 
the  Senate,  severally  with  an  amend- 
ment, in  which  it  requested  the  concur- 
rence of  the  Senate: 

8. 18S8.  An  act  to  amend  title  38  of  the 
United  States  Code  relating  to  fees  of  United 
States  marshals: 

S.  1858.  An  act  to  permit  the  admission 
(tf  ikllen  spotises  and  minor  children  of  clt- 
laen  members  of  the  United  States  Armed 
Forces:  and 

S.  30S9.  An  set  to  amend  the  Federal  Prop- 
erty and  Administrative  Services  Act  oi  1949, 
and  for  other  purposes. 

The  message  further  announced  that 
the  House  had  passed  the  bill  (S.  3934) 
to  amend  the  act  of  May  13.  1924  (43 
Stat.  118).  as  amended,  relating  to  the 
United  States-Mexican  boundary,  with 
amendments,  in  which  it  requested  the 
concurrence  of  the  Senate. 

The  message  also  announced  that  the 
House  had  disagreed  to  the  amendments 
of  the  Senate  to  the  bill  (H.  R.  7786) 
making  appropriations  for  the  support 
of  the  Government  for  the  fiscal  year 
ending  June  30. 1951.  and  for  other  pur- 
po£es;  aidced  a  conference  with  the  Sen- 
ate on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  the  following  con- 
ferees were  appointed: 

Mr.  Cammom.  Mr.  Rabaut,  Mr.  Nokkeu., 
Mr.  Tabsb:  and 

On  chapter  I.  Mr.  Batxs  of  Kentucky, 
Mr.  Yatxs.  Mr.  Pukcolo,  Mr.  Stockman, 
and  Mr.  Wosom  of  Indiana  : 

On  chapter  n.  Btr.  McGiuth.  Mr.  Kni- 
WAK,  Mr.  Amiwkws,  Mr.  CANnxu),  and  Mr. 
ScRxvMn: 

On  chapter  m.  Mr.  Roonxt.  Mr.  Plood, 
Mr.  Prsston,  Mr.  STW.Mt.  and  Mr.  Clev- 
khcxb; 

On  chapter  IV.  Mr.  Gart.  Mr.  Fxrnan- 
BKZ,  Mr.  Passmav,  Mr.  CAivnxLD.  and  Mr. 
Couiubt: 

On  chapter  V.  Mr.  FyjCARrr,  Mr.  Hxo- 
xxcx.  Mr.  McGrath.  Mr.  Sauvz-rxa.  and 
Mr.  H.  Caxl  Anskrskn; 

On  chapter  VI,  Mr.  WnrrrxN.  Mr.  Stig- 
LXH.  Mr.  Kbxxsx.  Mr.  H.  Cam.  Andkbskk, 
and  Mr.  Hokam; 

On  chapter  vn.  Mr.  IQkwan.  Mr.  Jack- 
son of  Washington.  Mr.  Gork,  Mr.  Jkn- 
sxM.  and  Mi.  Ftwrow; 

On  chapter  VIH.  Mr.  Thomas.  Mr. 
Coax.  Mr.  Andixws.  Mr.  Case  of  South 
Dakota,  and  Mr.  Philups  of  California: 

On  chapter  IX.  Mr.  Kerx.  Mr.  Goax, 
Mr.  HkBucx.  Mr.  Wzgolxsworth,  and  Mr. 
Stxpam: 

On  chapter  X.  Mr.  Mahon.  Mr.  Srxp- 
PAXB.  Mr.  Socxs.  Mx.  Plumlxt.  and  Mr. 

W166LS8WOXTH: 

On  Chapter  Z-A.  Mr.  Goax.  Mr.  Hxd- 
xicx.  Mr.  Paobman.  Bfr.  Wicolxsworth. 
and  Ifr.  SncPAir; 

On  chapter  X-B.  Mr.  Gart.  Mr. 
HooatwT,  Mr.  Bans  of  Kentucky.  Mr. 
Wkglxswortr.  and  Mr.  SnrAN:  and 

Cte  chapter  XI.  Mr.  Goax.  Mr.  Hxoricx. 
Ifr.  PxssMAN,  Mr.  Wzficuswoaxa,  and 
Mr.  SaruK. 


The  message  further  announced  that 
the  House  had  passed  the  following  bills, 
in  which  it  requested  the  concurrenoo 
of  the  Senate: 

H.  R.  5902.  An  act  fcv  the  relief  at  the 
Pan  American  Union: 

H.  R.  6298.  An  act  to  provide  for  the  eoa- 
Teyance  of  certain  land  in  Monroe  County, 
Ark.,  to  the  State  of  Arkaneaf; 

H.  R.  8345.  An  act  to  amend  the  Columbia 
Basin  Project  Act  with  reference  to  record- 
able contracts: 

H.  R.  8390.  An  act  to  authorize  Federal 
assistance  to  States  and  local  govemmenta 
in  major  disasters,  and  for  other  purposes; 
and 

H.  R.  9229.  An  act  to  amend  the  act  of 
April  29,  1941.  to  authorize  the  waiving  of 
the  requirenient  of  performance  and  pay» 
ment  bonds  in  connection^  with  eertaia 
Coast  Guard  contracts.         -*- 

ENROLLBD  BILLS  SZOMED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills: 

S.  2018.  An  act  to  authorise  advancement 
to  and  the  reimbursement  of  certain  sgen- 
cies  of  the  Treasury  Department  for  serv- 
ices performed  for  other  Government  agen- 
cies, and  for  other  purposes: 

S.  2128.  An  act  to  provide  for  the  cancd« 
latlon  of  certain  licenses  granted  to  tha 
Government  by  private  holders  of  patents 
and  rights  thereunder:  and 

H.  R.  6454.  An  act  to  authorize  the  ap- 
pointment of  two  additional  district  judges 
tot  the  northern  district  of  Illinois. 

LXAVXS  OP  ABSENCE 

On  request  of  Bfr.  Lucas,  and  by 
unanimous  consent,  Mr.  Johnston  of 
South  Carolina  was  excused  from  at- 
tendance on  the  sessions  of  the  Senate 
for  an  indefinite  period  because  of  ill- 
ness in  his  family. 

On  request  of  Mr.  Lucas,  and  by  unan- 
imous consent.  Mr.  Pxpper  was  excused 
from  attendance  on  the  session  of  the 
Senate  today. 

On  request  of  Mr.  Whxhrt.  and  by 
unanimous  consent,  Mr.  Tobxt  was  ex- 
cused from  attendance  on  the  sessions 
of  the  Senate  today  and  tomorrow. 

On  his  own  request,  and  by  unanimous 
consent  Mr.  Flandxrs  was  excused  from 
attendance  on  the  sessions  of  the  Sen- 
ate until  Wednesday  of  next  week  be- 
c&use  of  official  business. 

CALL  DP  THE  ROLL 

lAr.  LUCAS.  I  siiggest  the  absence  of 
a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  rolL 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names: 


Aiken 

Anderson 

Benton 

Brewster 

Brlcker 

Butler 

Byrd 

Capehart 

Chaves 

Connally 

Cordon 

Darby 

Donnell 

Dougiss 

Oworahak 

■cton 

Kllender 

Ferguaoa 

Flanders 

Freer 

PUlbrlght 


George 

GUlette 

Graham 

Green 

Gumey 

Ebyden 

Hendricksoa 

Hlckenlooper 

HIU 

■oey 

HoUaaA 

Sunt 

Ives 

Jenner 

Johnson.  Colo. 

Johnson.  Tex. 

Kefsuver 

Bern 

Kerr 

KUgara 

Knowlaad 


Langer 

Leahy 

Lehman 

Lodge 

Liicas 

McCsrran 

McCarthy 

McCleUan 

McFarland 

McKeUsr 

McMahon 

ItegnusoB 

Melons 

Martin 

Maybaok 

MUlikta 

Morse 

ibatfi 

Munsy 


1950 

(yCUIMMP 

CMahoaey 

Robertson 

Bosi^ 

Baltonstan 

8ciioe|9el 

•Boith. 
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M.«. 


Btenzus 

Tan 

Tbomsa  Okla. 


Watkina 

WhcRy 

Wiley 


Kedy 


Thya 

Mr.  MYEBS.  I  aniwonre  tbat  tti» 
Bext^tar  from  Kentucky  [Mr.  CbapmamI, 
the  Senator  from  Mississippi  [Mr.  East- 
xjunl.  and  the  Senator  from  Minnesota 
[Mr.  HxniPHXXT]  are  absent  on  pobUe 
business. 

The  Senator  from  California  [Mr. 
Downxt]  is  necessarily  absent. 

me  Senator  from  South  Carolina  [Mr. 
Jormston]  is  absent  by  leave  of  the 
Senate  because  of  illness  in  his  family. 

The  Senator  from  Louisiana  [Mr. 
l/mc],  the  Senator  from  Ilorida  [Mr. 
Pxppxsl.  the  Senator  fnxn  Idaho  [Mr. 
TatixirI.  and  the  Senator  from  Ken- 
tucky [Mr.  WiTHZRSl  are  absent  by  leav* 
of  tlie  Senate. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  NeW  Hampitfirre  [Mr. 
BxiDGXs]  is  necessarily  absent. 

The  Senator  from  Washington  tMr. 
Cain],  the  Senator  from  New  Hampshire 
[Mr.  ToBEY  ] .  the  Senator  fnaa  Michigan 
[Mr.  VandknbxxgI  .  and  the  Senator  from 
North  Dakota  [Mr.  Young]  are  absent 
^  leave  of  the  Senate. 

The  VICE  PRBBILItHNT.  A  quorum  la 
present. 

TRANSACnOM  OP  BOITTIMK  BUSQiSaa 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  Chair,  as  is  usual,  wiU  reeog- 
niae  Senators  for  routine  matters,  with- 
out speeches  or  debate. 

THE  MERIT  CO. — VETO  MEBBACS 
(8.  DOC.  WO.  IM> 

The  VICE  PRBSTDKNT  laid  before  the 
Seoate  a  letter  from  the  Secretary  oi 
the  Senate,  which  was  read,  and  ordered 
to  Ue  01^  the  table,  as  fOOows: 

Uhhsu  Stsssb  ftosaxa^ 
OvtiLs  aw  TMM  SacaBTsav, 

August  f .  if  M. 
To  the  PioiBBMT  or  na  ^ofata: 

The  attached  sealed  envclopa,  iiwHoting 
cm  its  face  that  it  contains  a  mssssge  from 
the  President  of  ttie  United  States,  and  ad- 
dressed to  the  President  of  the  Senate  of  tba 
United  States,  was  received  in  the  office  at 
the  Secretary  on  August  i.  I960,  durtog  tbm 
recess  of  the  Senate. 
Ceqiectfully, 

Lous  L.  BsmM, 
Seentmrg  of  the  Sensia. 

The  VICE  PRESIDKNT  laid  before  the 
Senate  the  following  mea^ge  from  the 
President  of  the  United  States,  which 
was  read,  referred  to  the  Committee  on 
the  Judiciary,  and  ordered  to  be  printed: 

To  the  Senate: 

I  return  herewith,  without  my  ap- 
proval. S.  1027,  "For  the  relief  of  tbe 
Merit  Co." 

The  bill  provides  for  paymait  of  the 
sum  of  $31.81239  to  the  Merit  Ca, 
Chicago.  IlL.  in  full  satisfaction  of 
Its  claim  against  the  United  States  for 
additional  compensation  for  work  per- 
formed and  materials  furnished  by  it 
mder  purchase  (x^ers  placed  with  it  bgr 
the  Navy  Department. 

It  appears  that  Ordv  A.  dated  October 
SS.  1943.  was  issued  to  the  company  for 
the  manufacture  of  680.000  handwheei 


b  March  lt44,  tte 
a  price  laeraua  t»  « 
m!itt    TUs 

•hip.  A  montli  later.  • 
liven  undfO'  autharlty  of  tbt  First  War 
Powexs  Act  biereaaed  the  unit  prtea  Cram 
3t^  ccnU  to  as  cents,  the  Chen  pievail. 
ing  competitive  price  tar  the  eontrad 
Item.  In  adrttttnn,  the  change  order 
caneded  the  renalnder  of  ttte  order  and 
contained  a  general  rdeaae  of  all  par- 
ties. The  claimant  firedy  signed  thia 
release. 

Order  B.  dated  May  IB.  1M4.  was  for 
the  manufaetore  oi  30t  JM  haadwheel 
nuts  at  a  unit  price  of  SS  ceirta  Bght 
months  later  this  order  was  tenntnated 
for  the  convenlcnee  of  the  Government, 
but  in  accardaaoe  with  termhtadoii 
rights  contained  in  the  contract.  By  a 
supplenDkratal  settledkeiit  agrccmcDt  of 
October  11.  IStf.  the  eontnMgtor  accepted 
a  lonq)  sum  settlement  of  f1  JOt  to  cover 
claims  arising  eat  ot  the  termtaMttJooL 
Again,  a  general  release  of  aO  parties 
under  Order  B  was  freely  executed. 
However,  the  agreemmt  gectflcally  ex- 
cluded a  total  of  |53J»5.7S  claimed  br 
loss  to  the  company  under  Orders  A 
and  disaOowed  by  theltavy 
as  an  immper  itena  for 
derOrderB.  The  amovot  contained  ta 
th^  instapt  taiS  te  agreed  to  m  ^  ne| 
loss  to  the  ofimpri^  under  Oram  A 
and  B. 

It  is  cwitenrtH  bv  the  eonpav  that 
It  suffeted  the  loss  in  qoestiaB  on  Its 
first  contract  and  that  it  was  led,  by 
representatives  of  the  Department  of  the 
ICsvy.  to  believe  that  this  laai  wonld  ba 
made  up  under  the  aeoood  contract. 
Aside  from  daimant'k  own  gtatementg, 
there  is  no  proof  that  such 
tions  were  made  «r  t 
tharlMd  to  be  made,  The  rceerd  of  the 
hearings  upon  this  MB,  hdd  before  a 
Subcommittee  of  the  Senate  Judtdary 
Committee,  does  not  reveal  why  the 
mittee  failed  to  caU  aa  witnesses 
tracting  offleera  of  the  Navy.  #fao 
sumably  could  have  given  teattmuny  on 
this  point  In  justiee  to  the  Govern- 
ment and  the  ''i«Lim«tit  i  fed  that  Ih* 
record  on  this  point  sbonid  be  darifled. 

I  feel  that  this  point  is  tanportant  be- 
cause I  am  at  a  loss  to  nndorstand  how, 
considnlng  the  fact  that  the  second  con- 
tract was  entered  into  far  a  untt  price  of 
SS  cents,  the  manufacturer  eould  hava 
cleared  eoough  profit  at  that  unit  prioa 
to  make  up  the  tones  under  the  ttoA 
contract. 

It  is  not  disputed  Uiat  the  claimant 
voluBtarily  entered  into  a  settlement  of 
the  first  contract  and  that  in  sptte  of  ito 
toasea  it  also  voluntarily  dgned  a  settle- 
ment and  goicTal  release  Tuider  the  aee- 
ond  contract.  If  I  were  to  amrove  the 
UlL  I  would  be  doing  so  without  any 
certainty  as  to  what  representations  were 
made  by  the  Government  and  would,  at 
the  same  time,  be  setting  a^de  not  ona 
but  two  settloaents.  the  legality  of  which 
ia  not  challenged.  If  I  were  to  approve 
this  Ull,  my  action  would  have  to  ba 
baaed  solely  upon  the  aaeamptton  that  an 
equitable  claim  has  been  proven  beyond 
reasonalde  doubt  and  ttiat  the  reserva- 
tion made  in  the  second  settlement 
agreement  provides  a  basis  for  the  enact- 
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nported  K  on  AofiMl  7.  ItM,  with 
•moidiiieDU.  sad  mbnittod  »  report 
OfaSM)  thereon. 
xxBcunvs  oomitTincATXOMS,  rc. 

The  VICB  PRESIDENT  laid  beion 
ttM  Senate  the  toSkimtDg  letters,  which 
referred  m  Indicated: 
OH  Oomtsocncnr  or  Passwat  Bs« 
0«BAT  Palu  ak»  CmoBauun.  Mfe. 

A  Mtor  fram  th*  AateUnt  BwreUry  of 
tb«  Intarlar.  tnnsmlttliig.  pumunt  to  law.  • 
|aint  reconnalaaanca  ■urrey  report  nuMto  by 
the  BuTMu  of  Public  Boada  of  tb«  Depart- 
Kent  ot  Commerce  and  the  National  Park 
Bemce  on  the  adTlwbllltT  and  practica- 
bility of  conatnictlng  a  parkway  along  the 
route  of  the  Cbeeapeake  and  Ohio  Canal 
between  Great  Palla  and  Cumberland.  Md. 
<wlth  an  aoeompanylnc  report):  to  the 
Committee  oo  Interior  and  Insular  Aflalra. 

Boor  or  NanoiiAL  MvHirmif a  Cdmoi. 

BOMD 

A  letter  from  the  executive  eeeretary. 
national  Munltlooe  Control  Board,  transmit- 
ting, pursuant  to  law.  a  ronfldentlal  report 
of  the  Board  for  the  period  July  1.  1949.  to 
December  SI.  1949  (with  an  accompanying, 
report):  to  the  Committee  on  Porelgn  Rela- 
tions. 

prrrnoNS  and  iCEitfOBiALs 

Petittona.  etc..  were  laid  before  the 
Senate,  and  referred  as  Indicated: 

By  the  TICB  PRBBipPfT: 
A  ooncufTMBt  feabluiitm  of   the  Legisla- 
tors a<  Puerto  Rleo;  to  the  Committee  on 
l\irelgn  Belatlons: 

"3enat*  Concurrent  Resolution  1 
"Ooneurrcnt  rasfdution  to  condemn  the 
Commmoalst  aggression  against  south- 
ern Korea  and  express  the  solidarity  of 
the  people  of  Puerto  Rico  with  the  stand 
taken  by  the  United  States  of  America  and 
the  United  Nations  for  the  defense  of 
democracy 

**Whert».4  Coaunmtlat  troope  have  Inraded 
•ovthera  Korea,  thersiiy  launching  a  dam- 
nable campaign  of  aggreeslon  against  the 
damoeracy  which  has  been  In  t^eratlon  In 
that  part  of  the  wurld,  a  fact  which  eon- 
•Ututes  an  attempt  upon  world  peace:  and 

"Whereas  stich  an  invasion,  besides  being 
unjtutlfled  and  \inprovoked.  represents  a 
vioUtlon  of  agree  nenta  established  for  the 
purpoae  of  providing  a  stable  foundation  for. 
•Bd  a  firm  guaranty  of.  w«3rtd  peace:   and 

"Whereaa  in  the  face  of  such  aggression 
ef  thj  Communist  forces — dlstiu-bers  of 
good  relatlonshfps  between  peoples  and  vio- 
lators of  clearly  eataUlahed  covenants — the 
United  Statea.  In  their  vlgtlanoe  to  guar- 
antee the  peace,  and  reltenitlng  their  firm 
will  to  Insure  freedom  of  exjiresslon  and  the 
free  funetfcming  of  democracy,  have  tendtfed 
and  gtven  to  the  United  Na^slons  the  aid  of 
their  Armed  Foreee  to  check  such  an  Inva- 
sion and  repulse  tba  aggresiion  of  oommu- 
aten  against  the  democracy  of  southern 
Korea;  and 

*^Vhereas  all  the  countries  In  the  vanguard 
of  universal  democracy  have  expreesed  their 
solidarity  with  the  decided  and  courageous 
manner  In  which  the  United  Nations  and 
Um  Unltad  Btatea  of  Ameriot  have  repulsed 
with  armed  forces  the  said  aggreeslon  f^intt 
damoeracy  and  world  peace:  Now.  tberafora, 
bait 

"Braotretf  by  the  Senate  of  ruerto  leico 
fthe  HKnue  of  MtpretenUtitt^t  of  Puerto  Bico 
aoacUTMUfi: 

*Vtnt.  To  condemn  the  aggression  of  tha 
ODHWUBlat  forcea  seatnst  aouthem  Korea. 
•Bd  tba  attempt  up«k  democracy  and  the 
to  the  peaea  repr«Haoted  by  saeh 


To  expreas  tha  tuU  aoUdarlty  of 
ia»  paopla  of  Puarto  Bleo  with  the  stand 


taken  by  tha  Ublted  States  of  America  and 
tlM  United  Nations  In  defense  of  democracy. 
and  In  avowal  of  the  guaranties  for  univer- 
sal paaee.  reafflrmlng  thetr  faith  In  the  values 
of  democracy  and  their  recognition  of  the 
need  of  establlihtng  world  peace  In  order 
to  tnsiire  the  tranquility  and  development 
without  hindrance  of  civilization  and  cul- 
ture. , 

"Third.  That  copies  of  this  concurrent  res- 
olution be  transmitted  to  His  Excellency 
Barry  S.  Tniman,  President  of  the  United 
States  of  America:  to  the  Security  Council 
of  the  United  Nations:  to  the  chairmen  of 
the  Committees  on  Armed  Forces  of  the 
Senate  and  the  House  of  Representatives  of 
the  United  States:  to  the  President  of  the 
Senate  and  the  Speaker  of  the  House  of 
Pepreaentatlves  of  the  United  States;  and 
to  the  Resident  Commissioner  for  Puerto 
Rico  In  Washington." 

A  telegram  in  the  natiu^  of  a  petition  from 
the  Congress  of  Iiyiustrlal  Organizations. 
Washington,  D.  C,  signed  by  Philip  Murray, 
president,  praying  for  the  enactment  of  leg- 
islation requested  by  the  President,  provid- 
ing for  allocations  of  necessary  materials  and 
facilities,  financial  assistance  for  expansion 
of  productive  capacity  and  strengthened  con- 
trols over  credit  and  speculation  on  com- 
modity exchanges;  to  the  Committee  on 
Banking  and  Currency. 

Resolutions  adopted  by  Miami  Townsend 
Club  No.  22,  and  Miami  Townsend  Club  No. 
1,  both  of  afiami,  and  St.  Petersburg  Town- 
send  Club  No.  13.  and  senior  citizens  of 
Northwest  Pinellas  Coimty.  all  in  the  State 
'6f  Florida.  favOMng  the  tnactment  of  the 
so-called  Townsend  plan,  providing  old-age 
asslatsnce;  to  the  Committee  on  Finance. 

A  resolution  adopted  by  representatives  of 
IConongahela  Valley  cf  southwestern  Penn- 
sylvania branches  of  the  First  Slovak  Cath- 
olic Union  of  the  United  States  of  America. 
relating  to  certain  charges  against  Karol 
Sldor,  chairman  of  the  Slovak  Liberation 
Committee  abroad;  to  the  Committee  on 
Poreign  Relations. 

A  resolution  sdopted  by  the  JacksonvlUe 
<Tex.)  Chamber  ot  Commerce,  protesting 
against  the  decision  of  the  United  States  Su- 
preme Court  In  the  Texas  Tldelands  case; 
to  the  Committee  on  Interior  and  Insular 
Affairs. 

A  telegrsm  in  the  nature  of  a  petition 
signed  by  Jacob  Potofsky,  chairman.  CIO  In- 
ternational Committee,  Wasliington,  D.  C, 
praymg  that  the  Senate  reconsider  and  re- 
verse its  vote  granting  a  loan  to'  Franco 
Spain;  ordered  to  lie  on  the  table. 

RBPORTS  OP  A  COMMmZX 

The  following  reports  of  a  committee 
were  submitted: 

By  Mr.  CMAHONKY.  from  the  Committee 
on  Interior  and  Insular  Affairs. 

8.  3136.  A  bill  to  authorize  the  Secretary 
of  the  Interior  to  transfer  to  the  town  of 
Mills,  Wyo..  a  sewage  system  located  in  such 
town:  with  an  amendment  (Rept.  No.  22S1): 

H.  R.  M84.  A  blU  to  consolidate  the  Parker 
Dam  project  and  the  Davis  Dam  project; 
without  amendment  (Rept.  No.  2232): 

H.  R.  5984.  A  bill  to  approve  Joint  Resolu- 
tion 13  enacted  by  the  Legislature  of  the  Ter- 
ritory of  Hawaii  in  the  regular  session  of 
1949.  relating  to  the  granting  of  land  pat- 
ants  in  fee  simple  to  certain  lessees  under 
homestead  leasee;  without  amendment 
(Rept.   No.  2353); 

H.  R.623i.  A  bill  to  authorise  the  sale  of 
certain  pubilc  lands  in  Alaska  to  the  Thls- 
8tde-of-Heaven  Children's  Home  for  use  as 
a  children's  home;  without  amendment 
(Rept.   No.   32M): 

B.  R.7146.  A  bill  to  amend  section  3  of 
the  act  entitled  "An  act  to  provide  f  jr  tiM 
fUapoaal  of  materlala  on  the  public  landa 
of  tha  United  States",  so  as  to  provide  that 
moneya  raeelvad  from  the  disposal  of  ma- 
terial from  reesrved  school  section  lands  In 


Alaska  shall  be  credited  to  the  Territory; 
without  amendment  (Rept.  No.  2355); 

H.  R.  7841.  A  btU  to  direct  the  Secrstary  of 
the  Interior  to  convey  certain  land  in  tha 
District  of  Columbia  to  the  New  York  Ave» 
nue  Presbyterian  Church;  without  amencU 
ment  (Rept.  No.  2356);  and 

H.  R.  8038.  A  bill  to  authorize  the  Seer»> 
tary  of  the  Interior  to  dispose  of  the  remain- 
ing Oovemment  lots  in  the  town  site  cf 
St.  BCarks.  na.^  with  an  amendment  (RepC 
Ma.  3267) . 

ENROLLED  BILLS  PRXSKNTSD 

The  Secretary  of  the  Senate  reported 
that  he  presented  to  the  President  of  the 
United  States  the  following  enrolled 
bills: 

On  August  5,  1960: 

S.  3160.  An  act  to  amend  the  Public  Health 
Service  Act  to  authorize  annual  and  sick 
leave  with  pay  for  commissioned  ofBc<»rs  of 
the  Public  Health  Service,  to  authorize  tha 
payment  of  accumulated  and  accrued  annual 
leave  in  excess  of  60  days,  and  for  other  pur- 
poses: 

S.  2391.  An  act  to  amend  the  Public  Health 
Service  Act  to  support  research  and  training 
in  matters  relating  to  arthritis  and  rheuma- 
tism, multiple  sclerosis,  cerebral  palsy,  epi- 
lepsy, policmyelttla,  leprosy,  and  other  dis- 
eases: and 

S.  2C63.  An  act  to  provide  for  the  expansion 
and  disposition  of  certain  national  ceme- 
teries. 

On  August  8.  i960: 

S.  2018.  An  act  to  authoriae  advanoementa 
tn  and  the  reimbursement  of  certain  agen- 
cies of  the  Treasury  Department  for  services 
performed  for  other  Government  agencies, 
and  for  other  purposes:  and 

3.  2118.  An  act  to  provide  for  the  cancella- 
tion of  certain  licenses  granted  to  the  Gov- 
ernment by  private  holders  oi  patents  and 
rights  thereunder. 

BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  intro- 
duced, read  the  first  time.  and.  by 
unanimous  consent,  the  second  time,  and 
refened  as  follows: 

By  Mr.  LUCAS: 

S.  4023.  A  bUl  for  the  relief  of  Beadrlck 
Donath,  Vera  Dcnath.  and  Brigetta  Graetaer; 
to  the  Committee  on  the  Judiciary. 
Ly  Mr.  MAGNU80N: 

S.  4024.  A  bill  to  provide  that  the  United 
States  District  Court  for  the  Western  Dis- 
trict of  Washington,  Scuthem  Division, 
shall  sit  at  Tacoma  and  Vancouver:  to  the 
Committee  on  the  Judiciary. 

By  Mr.  JOHNSON  of  Colorado  (by  re- 
quest: 

S.  4025.  A  bill  to  clarify  and  consolidate 
the  authority  to  require  the  establishment 
and  maintenance  of  aids  to  navigation  on 
prlvats  structures  in  or  over  navigable 
waters  of  the  United  States;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 
By  Mr.  JOHNSON  of  Texas: 

S.  4026.  A  bill  granting  the  consent  of  the 
Congress  to  the  negotiation  of  a  compact 
relating  to  the  waters  of  the  Sabine  River 
by  the  States  of  Texas  and  Louisiana;  to  the 
Conunittee  on  Interior  and  Insular  Affairs. 
By  Mr.  TYDINGS: 

8.4027.  A  biU  to  amend  the  Selective 
Servics  Act  of  1948.  as  amended,  and  for 
other  purposes:  and 

S.  4028.  A  biU  authcrialng  the  Secretary 
of  the  Navy  to  permit  ilndrs  Caradec  to  re- 
ceive instruction  at  the  United  Ctates 
Nsval  Academy;  to  the  Committee  oo  Armed 
Services. 

By  Mr.  LKAHT: 

S.  J.  Res.  197.  Joint  reaotution  to  provlda 
for  the  appointment  of  a  Joint  committee  to 
Investigate   the   bUBln<iei   methods,   opoa- 


ICr.  licMABDlf  Mitmtt>wt  an 
ment  Intended  to  be  pioiaiMiJ  bf 
the  bill  (H.  R  S27)  to 
the  do*  of  Jane  9«.  ItM.  tfae 
of  duties  and  tap 
aerap;  and  f or  oltafer 
ordered  to  Be  on  the 
printed. 

iftujuwcuom  ACT  o> 


hta  to 


mit  amemteenta  iBteaded  to  be ! 
br  fine  to  the  bfflca  Snt)  to 
systein  of  peiforitleB  and 
materials  and  faciBties. 
requiflttiooins  tfaenof  .  pnivlda  tnanrtal 
assistance  for  rrparaikin  of  . 
c^Mcitj  and  somalj.  atrcnctfaen  eootrals 
over  eredtt.  itcidato ; 
modUar  caehaiwe! 
faeflltate  tt»  tawbwUon 

rity.  and  for  other  umyitfiw  and  I 
mianlwwui  cofMriit  thai  a 
ment  by  me  be  printed  tn  tba 

The  TICB  Fsmn 
ments  win  be  reecivetf , 
the  table,  aad.  wlttaiit  obfeettan 
itatftnmt  will  be  printed  In  ttMt 
The  Chair  bean  no  objection. 

The  statenent  preeoited  by  Mr.  Mat- 
is  as  follows: 


Tba  anwndmanta  sabaBlttad  by  ma 
tha  reason,  that  tn  my  oplnlnn.  Vbm '. 
la  tlTt^^'*^*"g  and  matntalntng  any 
tngs  on  any  agrlcnltiiral  eaaunodttlaa.  dfeonld 
take  Into  eonaideratloa,  and  maka  apiao- 
priate  allowaiicaa.  for  sohataattal  redoetlana 
in  marehantahla  crop  ySdd.  imanial  tOr- 
maaLS  In  coat  of  prodoetfcm  and  other  fao- 
tors  which  result  ftam  haarda  oeconlac  In 
connection  with  tha  prodnetfca  and  nuKtei- 
Isf  at  agricultural  commodlttea. 

mooam  boxs  bbpbhbbu 

The  following  biDs  were  serecany  read 
twice  by  their  titles  and  retened  as  in- 
dicated: 


H.B.  SOOa.  An  act  for  tha  rellaf  of  Vbm  fttt 
AaMTleaa  Ubian;  to  tiM  Omrnnlttaa  on  Par- 
alga  Balatloaa. 

H.B.e»S.  Aa  aet  to  provlda  for  the  eoa- 
veyance  of  certain  land  la  Monroe  Oouaty, 
Ark.,  to  tha  State  of  litin— ;  and 

a.  B.  S345.  Aa  act  to  aaamd  tiM  OblOBsMa 
Bsata  Projaet  Aet  wttb  rtfteraaes  to  vseordaMa 
aontracts;  to  tha  Ooauntttaa  on  latectar  and 
Tnaolar  AflUra. 

Mn^m.  asaa.  aa  aes  so  aaioanBe  r^oarat  ■•• 
stataac*  to  Stataa  and  local  gfnarwainte  ta 
nmjor  dlaaatcra,  and  for  oOiar  piuipuaH;  to 
tha  Comailttae  on  PabHa  Works. 

M.B.taSB.  AnaettoamsadtSicaetar  AprU 
38.  1941,  to  authoriae  tha  walvtof  of  tiM  n- 
qulremant  of  perfonaanoa  and  paymaat 
bonds  In  eonnaeUaa  with  avtala  Coaat 
Guard  contracta;  to  tba  Cdauatttaa  on  tha 
Judiciary. 

THE  PQBTLAND  FI.AM  AOAZHST  HOABIV 
ZNQ— ASCSKSSBT  BBUTCB  SMIIH  OT 


(Ifta.  SMITH  of 

to  taava 

•a  tiM 


«.IMO.wtalcli 


11932 

Whllt  pnaldcnt  of  tttt  Ti 


CONGRESSIONAL  RECORD— SENATE 


August  8 


1950 


CONC^f^SIOBTAL  BECORD-SEKATB 


River 


ItVi 


(mi 


IH: 


•ad  his  ■■ociifM  led  ■  motcaaent  to 
iMkve  tbe  Oow>  of  Kaghxtm  survey  oom- 
pisidy  ttie  Tsniwis  Valley.  Itvmson 
the  bMts  of  this  survey  that  the  Tennes- 
see Valley  Authority  was  eventually  es- 
tablished. There  Is  hardly  an  Importact 
dvte  posltMB  In  Cbattanoosa  and  Hamlin 
ton  OouBty  whl^  was  not  filled  at  one 
nr  another  tay  this  "faUen  oak  In  tbe 
He  established  the  Brock  Candy 
Odl.  one  ot  our  leading  indurtries  in 
Chattanooga.  He  was  a  ueat  lay  leader 
IB  the  Methodist  Churdi.  and  in  1913 
ahigwl  one  at  the  greatest  of  all  reunions 
0t  confederate  soldiers  as  general  ehatr- 
■nn  of  the  event  When  the  University 
of  Chattanooga  began  a  drive  for  $350.- 
000.  Senator  Brock,  although  in  his  sev- 
cnties.  was  tPstranental  in  raising  the 
anttre  amount  before  the  general  public 
knew  there  was  to  be  a  campaign. 

In  IfSd  Senator  Brock  was  appointed 
to  tbe  United  SUtes  Senate.  He  was 
Reelected  for  a  short  term  and.  in  an,  he 
•erved  appimUmatdy  3  jvars.  He  en- 
dsTirt  himself  to  his  coHeagtifs  and  to 
tbow  on  the  Washington  scene  during 
his  tenure  and  was  a  most  effective  legls- 

But  this  success  story  fs  not  a  story 
of  ease.  Before  wealth,  presdge.  and 
power,  came  hardship:  fcnr  Senator 
Brock,  at  the  tender  age  of  14.  found 
himself  responsiUe  as  the  head  of  a 
family  which  sought  to  eke  out  a  living 
on  a  small  ro^y  farm  durliw  the  recon- 
■tructlan  era  following  the  War  Between 
the  States.  Bis  father,  a  gallant  ofBcer 
of  tbe  confederate  Army,  had  died  fol- 
lowing his  military  senrice  and  seven 
more  jears  as  an  invalid. 

Senator  Brad's  first  position  was  as 
the  first  miesman.  at  $30  a  month,  for 
the  R.  J.  Rejmokls  Tobacco  CO..  at  Wlns- 
too-Salem.  N.  C.  At  the  end  of  his  first 
year,  he  was  given  a  $500  bonus  with 
which  be  made  the  down  payment  on  a 
for  his  mcrther.  Upon  his  retiFe- 
:t  from  this  company,  instead  of  $30 
a  month,  he  was  earning  $30  a  day. 
Tnm  this  meager  beginniiv.  Senator 
Brock  rooe  to  a  position  of  prestige  and 
prominence  In  which  many  of  my  col- 
leagues knew  him.  I  feel  that  those  in 
the  Senate  who  knew  him  will  want  to 
Join  me  in  an  expressltm  of  deepest  sym- 
pathy to  the  family  of  Senator  Brock. 
and  wiU  also  join  me  in  lui  apprond  of 
the  editorial  comment  regarding  Senator 
Bkock.  that  truly  "a  mighty  oak  has 
fallen  in  the  forest" 


THB  WASBXIIOTGtV  POST 

Mr.  BOLLANZX  Ur.  President.  1  have 
beretofmre  advised  the  Senate  of  the 
great  ptoasure  and  i^ide  experienced  hj 
tbe  people  of  Florida  because  of  the  re- 
cent return  to  hia  homeland  <a  a  Plmlda 
isMler  with  an  outstanrting  record  of 
aoNevcuent.  Lt  Oen.  James  A.  Van 
fleet  He  haa  jwt  returned  to  the 
Utalisd  StaMo  after  the  sueeesstul  com- 
pMloD  of  his  great  work  as  head  of  the 
mhtaiy  Mission  to  Oreeee. 
to  assume  wwimand  of  the 
m  eonnectlon  with  his 
and  with  the  new  honors  that 
oonf erred  upon  hhn.  In  that 


he  was  awarded  yesterday  by  the  Presi- 
dent a  second  oak  leaf  cluster  on  the 
Distinguished  Service  Medal.  I  ask 
unanimous  consent  to  have  printed  in 
the  Racoeo  as  a  part  of  my  remarks  an 
editorial  entitled  "Van  Fleet's  Return," 
published  in  the  Washington  Post  of 
August  5,  1950. 

There  being  no  objection,  the  edi- 
torial was  ordered  to  be  printed  in  the 
Rscota,  as  follows: 

YtM  Tlezt's  Rztuxn 

A  good  aoldler  and  a  modest  and  self- 
effacing  man  was  honored  on  Wednesday  by 
the  city  of  New  York  In  the  person  of  Lt. 
Gen.  James  A.  Van  Fleet.  Van  Fleet  waa 
the  chief  of  the  American  military  mission 
which  adrlaed  the  Greek  Army  In  pacify- 
ing Greece.  In  the  process  the  general  re- 
molded the  Greek  Army  Into  a  compact  or- 
ganization which  after  liquidating  the  Com- 
munist menace  became  a  stabilizing  Influ- 
ence in  the  troubled  affairs  of  the  Balkans. 
He  never  forgot  tliat  the  strength  of  an  army 
lies  in  the  support  it  gets  from  the  people. 
It  was  Van  Fleet  who,  after  the  war  was 
over,  succeeded  in  persuading  the  Greek  Gov- 
ernment to  reduce  an  army  swollen  for  fight- 
ing purposes  to  manageable  proportions. 

The  United  States  since  its  emergence  into 
a  world  power  with  vast  responsibilities  as 
the  protector  of  the  peace  has  produced  few 
zkien  of  proconsular  caliber.  But  General 
Van  Fleet  is  one.  The  art  of  this  kind  of 
leadership  la  not  easy  to  define.  Leadership 
la.  of  eourse.  the  main  component,  but  it 
Is  •  klad  of  concealed  leadership,  capable  of 
assuming  no  credit  for  achievement.  It  must 
be  combined  with  a  love  of  the  people  which 
Is  demonstrated  to  the  people  in  action.  All 
Greece  knows  that  Van  Fleet  loves  the  peo- 
ple of  Greece,  but  few  of  the  people  know 
the  nature  and  scope  of  his  accomplishments. 

The  Greeks  at  the  top,  of  course,  realize 
what  Van  Fleet  has  contributed  for  Greece: 
for  Instance,  the  wise  and  honored  Marshal 
Papagos.  the  Greek  commander  In  chief.  On 
ooe  occasion  Van  Fleet  was  presenting  a 
visitor  from  this  newspaper  to  the  com- 
mander in  chief.  In  so  doing  the  general 
m^de  a  felicitous  and  Justifiable  reference 
to  the  marshal's  services  is  guiding  Greece 
to  victory.  Marshal  Papagos  heard  him  out, 
then,  turning  to  the  visitor,  said.  "You  of 
course  IcndV  that  to  him  goes  the  credit," 
to  the  modest  general's  obvious  embarrass- 
ment. General  Van  Fleet  never  forgot  he 
was  a  guest  in  Greece.  He  lived  with  his 
helpful  wife  in  the  hotel,  simply  and  even 
austerely,  with  an  absence  of  show  or  impor- 
tance, even  though  their  lives  were  in  con- 
stant danger  when  the  campaign  against  the 
gulrrillas  waa  at  its  height. 

It  la  fcotunate  that  for  tlie  operation  in 
Greece  the  United  states  had  three  such 
men  as  Ambassador  Grady,  ECA  Chief  Por- 
ter, and  General  Van  Fleet.  They  made  a 
fine  team,  working  in  complete  harmony, 
and  the  result  of  their  efforts  is  now  to  be 
seen  in  a  rejuvenated  Greece.  They  have 
all  stamped  their  names  on  Greece,  and  the 
msmory  that  Van  Fleet  has  left  with  the 
gaUaat  soldtors  of  Greece  is  bright  and  shin- 
ing as  well  as  indelible. 

PRimittJfr  WAHNED  C9  TOTAL  DAN- 
OCR— RSCOMMENDATIONS  BY  FRKK- 
DOMBOUSS 

Mr.  MORSE.  Mr.  President.  I  ask  to 
have  incorporated  in  the  body  of  the 
Ricoas  as  a  part  of  my  remarks  an  ar- 
ticle which  appeared  in  the  New  Yoric 
Times  yesterday  on  the  6-point  recom- 
mendations of  Freedom  House  in  regard 
to  the  mobilisation  and  the  control  of 
subversive  activities  in  this  country.  I 
partkularly  should  like  to  call  attention 
to  point  •»  which  deals  with  subversive 


activities.  The  group,  headed  by  former 
Secretary  of  War  Patterson,  recommends 
the  need  of  some  leflslation  for  cart)ing 
subversive  activities  in  the  United  States. 
It  makes  a  suggestion  as  to  the  need  of 
certain  modifications  of  the  Mundt- 
Ferguson  bill,  but  the  particular  para- 
graph I  wish  to  stress  is  the  following: 

We  believe,  however,  that  Congress  should 
enact  legislation  to  outlaw  the  Communist 
Party  and  all  of  its  idDllated  agencies  and 
publications.  Today.  American  soldiers  are 
being  IdUed  in  defence  of  our  Nation  and 
our  freedoms  from  .^vlet-provoked  mili- 
tary attack.  It  is.  therefcnre,  absurd  to  per- 
mit a  "Russian  party"  on  our  ballot,  a  party 
which  owes  primary  a^eglance  to  an  Inter- 
national movement  ^Ith  the  avowed  pur- 
poses of  overthrowing  our  Government  ,by 
violence,  and  with  wtoee  armed  forces  ws 
are  actually  at  war  in  E-orea. 

There  being  no  okijection,  the  article 
was  ordered  to  be  printed  in  the  Rkokd, 
as  follows: 

PsEsmKNT  Wasnsd  or  Total  Dancxk — Fm- 
DOM  Hotrsz  UxGBS  DB/snc  Steps,  Irnxuxmia 

Ftn,L      UOTTBD      STATB3      MOBnjZATIOIT,      TO 
CUHB  SOVIXT 

President  Truman  wns  urged  jresterday  hy 
the  directors  of  Freed' nn  House  to  take  a 
series  of  drastic  steps  i»  combat  Soviet  sg- 
gressloo. 

Robert  P.  Patterson,  former  Secretary  of 
War,  sent  a  6-polnt  profjram  to  the  President 
from  Freedom  House  headquarters  in  the 
WUlkle  Memorial  BxUldlng,  20  West  Fortieth 
Street.  As  president  iif  the  organization's 
trustees,  Mr.  Patterson  warned  that  the 
United  States  must  n3W  prepare  for  total 
danger. 

Among  the  steps  reconunended  to  the 
President  was  the  outlawing  by  Congress 
of  the  Commxinlst  Party  and  all  its  affiliated 
agencies  and  publicitlons.  The  report 
urged  also  that  Koreii,  when  reunited,  be 
placed  under  United  Nations  jTirisdlction; 
that  up  to  25  percent  of  American  produc- 
tion be  used  for  rearmament  of  this  coun- 
try and  its  allies,  and  that  total  military  and 
economic  mobilization  be  ordered  here,  in- 
cluding full  controls  ever  wages,  prices  and 
profits  imtil  th»  International  crisis  Is 
ended. 

Tbe  use  of  all  resources  to  challenge  any 
further  attempts  by  Soviet  Russia  to  violate 
the  sovereignty  of  an  7  nation  was  recom- 
mended, together  with  the  strengthening  of 
tlie  United  Nations  so  that  it  can  effectlvsLy 
resist  aggression  anywhere  at  any  time. 

The  report  was  drafted  by  a  commlttss 
including  Leo  Cheme.  Mrs.  Elinore  M.  Her- 
rick  and  Supreme  Court  Jxisticc  Ferdinand 
Pecora. 

Others  reconunending  the  program,  in- 
clude Cass  Canfleld.  Or.  Harry  J.  Carman. 
Norman  Cousins.  Gladys  Dickason,  Oeocf* 
Fielding  Eliot.  George  Field,  the  Revaend 
George  B.  Ford,  Mrs.  Henry  Gale.  Dr.  Harry 
D.  Gideonse,  Nathaniel  L.  Goldstein.  Harold 
K.  Gulnzburg,  Helen  Hayes,  the  Right 
Reverend  Henry  W.  Hobaon.  Mrs.  Kermlt 
Roosevelt,  Oren  Root,  Spyros  Skouras,  Sum- 
ner Welles.  Alfred  Qwynne  Vanderbllt.  and 
Walter  White. 

Tect  or  TH«  Repo«t 
Tbfl  text  of  the  report  follows: 

"rtMAMMLM 

Treedom  House  takes  pride  In  the  action 
by  the  United  States  which  foUowed  ths 
events  of  June  38.  THat  day  clarified  tha 
Issue  of  our  time. 

"A  brutal  unprovoked  attack  by  the  anned 
forces  of  w<»-ld  communion  made  Its  way 
from  the  thirty-eighth  parallel  In  a  mllttary 
aggression  against  the  young  republic  of 
South  Korea.    In  that  moment  every  peace- 


l^aeadaa: 

from  tlM  ana  ei  tosunsst  by 

ftftb  r"''"""  to  open  and  viidsut  scons  at  Urn 

taise  prof— stoi  of 

-Mr.  PrestdenS,  jom 
andfigsslgtitwtwayowL 
in«— *«rtn  flCta*  Utattsa  ataSaa  t»  < 
pesos  with  svcrythlBc  at 

"W  at  Ptsadom  Brass  sebo  tbs 

praise  wfatxdi  this  ( 

n<T*  that  a  wodd  eomtfltloa  which  waa  short 
at  peace  was  turned  l<y  tha  Ooasniunlst  lost 
for  power  into  a  stats  whleh  la  aow  only 
short  of  total  war. 

"What,  thertfbrs.  Is 
threat  to  our  ttrOMatkmf 

-We  propose: 

na  addlttow  to  ths  mllttary  and  cMUaa 
measores  which  you  haw  urged.  It  la  our 
Judgment  that  the  tdUamtBg  steps  are  csssb- 
tlal  tf  we  are  to  soeeecd  tat  patting  a  stop 
to  the  onwanl  march  of  Sovfsi 

"I.  It  sbooM  be  oar  goal  ta 
early  vtetary  agataat  the 
north  Konan  sggiWBOis  In  oetSer  to 
llsh  in  Korea  a  polltleal 
will  make  a  rapatttton  of 
siUe.  Toward  this  and  wa  rwnmmmd  that  a 
reuBited  Korea  be  placed  under  the  JtBladlB- 
tk»  of  tite  Uhtted  RattaBa  ^^ '"  "" 
tfon  is  terminated. 

'^  Ah  the  rssooreaa  at 
must  ba  prepared  to 

at  rnrther  violation  of  any  aumt  signty  by 
the  forces  of  Rnasia 

-jn  ths  days  of 
was  BO  elamcr  among 
mmaninm  the  poDtleal  eharaetsr  of 
tloas    attacked    by    mtter    or    ' 
Sfanilariy.  bi  the  lasss^t  iStuattoi 
tntemal  diaractsr  of  TWga^vla. 
tiilaa,  and  pfHaps  ottiami 
demands  of  many  of  oa.  that  _ 
be  secondary  In  the  •vent  of 
against  the  sovereignty  of  any  state. 

~S.  Recent  tntcniatk»al 
demonstrate  the  uigaacy  of  taldng  stapa  to 
convert  the  United  Nathma  tato  a  gssubsaly 
suv»aiga  body  oa  aO  tumrtnws  nnotrtDg 
ths  paaea,  tree  tram  tha  firuslBBC 
<tf  the  veto.  The  Ubltad  Batlooa 
strengthened  to  ouJbs  It  oonslstsntly 
of  action  aa  immadlata  and  futusful  aa  In 
the  case  of  Korea  wtthovt  rdtaan 
acddent  of  Soviet  withdrawal  and 
Si  any  event.  BatloBa  wtthtn  tha  XHX 
form  an  eflicttvs  sssnrtatlnn  capable  of  i»> 
atsttaig  stgissslnii  at  any  tlaoa  and 

"4.  We  most  rapidly  ashlaea  that 
of  mlUtary  and  ecnmomle 
quats  to  coBspletaly  support 
capable  of  dlsooaragbig  Seeiat  taapKlal  aa- 
plrationa  and  dT^***^"g  har  acareaslve  mi&- 
tary  acts  1 
lauachad." 


rather  than  iHBcn  tha 
nsoB  from  ttis 
WDOldBSt  It  ta 


liglalsniiii  to 
Party  and  afl  oC  tU 
pahncatVma.    ItMhiy, 
balBg  kUIad  m  defanas  of  ooc  KatlaB.  and  I 
fireedoma  fitm  Sovlat-iiKUVugeg  aaittary  at-      tha 
txk.    n  la.  thenCoM.  ahaurt  to  pcradi  a      paa| 
ftoty  on  ooe  ballot,  a  party  which      ftoai 
primary  alleglaaea  to  aa  tafwatJonal  1 

it  with  the  aaowatf  parpon  of  ow-      wori 
Chiuwlag  our  OowamsBt  by 
with  whoas  aixMd  foseai  w»  SIS  actoaUy  as      «b 
hi  Karsa.-  a 


fua 


*lB  oar  Judgment 
would  require  as  modi  as  90  to  S  pcreantof 
our  full  pruduettva  eapacHtoa  Sor  ttia  taarmi- 
ament  of  the  xmited  Statsa  and  amtsiu  aa- 
tlcms.  Tha  nattons  aOlad  wiUt  us  la  tha 
crusade  for  paaee  and  hoadou  shouM  ex- 
pand thslr  prodactl<m  for  issiiiisiaant  to  tha 
utmost  pom  this  degree. 

*%  Tha  actions  of  the  Bovlst  Tlhloa  fioroa 
us  to  ravlas  oar  economic  miaauiia  Car  da- 
fienss  Into  a  raadlnam  for  total  daogar.  It 
Is  impoesltiia  to  rsgulato  and  moMUea  oaa 
sagmoit  of  our  ^t*i«»«T«y  ta  such  aa  all-out 
tOcrt  without  at  tba  same  tlaw  eontroillag 
every  other  a^piisnt  wllft  trtUdk  tt  ti 
nscted.  rot  tha  doratlaa  of  tha 
Uonal  crista  faU 

«Ml 
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jDtt  0VML  Tte  Infantry  pUtoon  am  UMd  la 
Um  If  war  «a*  nlMd  to  »  mueb  hivhcr 
ptaB*.  It  not  only  bad  It*  ooinpl«iB«nt  of 
but  tti  akUirally  tnlnad  bayooet  flght- 
rUhigraMda  man  nqulrtng  knowtadgs  <a 
artUlMT.  bofs  of  tha  athlatle  typa  handling 
tha  hand  gnoM0m.  aokUara  wttb  tha  ikOl  of 
■MdUnt  (mnan  iMlac  tlM  aHtomatlca  and  a 
eonpUeatad  cystaaa  of  algBala  throtigh  wtilch 
thaaa  uatta  vara  coovdtnatad  into  a  imootb« 
ly  oparatlnf  warhtna.  In  tba  attack  the 
pUtoon  now  eovara  a  wlda  araa — many 
greatar  than  that  usad  in  aarUar  wars. 

Tha  oommandar  muac  know  something  of 
tha  war  of  u¥wamaat  and  through  the  me- 
dium of  minor  taetlea  moat  adapt  his  little 
imtt  to  tho  TarylBg  tarnOn  which  ha  coven. 
It  haa  Uftad  the  infantry  lieutenant  to  the 
Mghaet  piana  among  junior  oOoers.  In- 
Btaad  of  tha  Old  burdened  and  slow  plodding 
doughboy  who  pitted  eourage  gainst  eour- 
■Ca  and  mat  brawn  with  brawn,  wa  now 
hare  a  new  type  who  lacks  nothing  in  the 
old  but  adds  bratn  agalnat  brawn.  None  but 
tha  kaaneat  and  moat  eourageoua  can  be- 
long to  thla  branch. 

Tlie  AOtaa  tratnad  their  armies  for  the  so- 
called  war  of  poBltkm.  General  Pershing 
aoon  daddad  that  only  an  army  of  maneuver 
eouM  break  throi^  the  enemy's  line.  Both 
tha  Ptaneh  and  the  Bngllah  had  almost  f  or- 
■otten  open  warfare.  The  use  of  the  rifle 
had  bean  ksat.  Tha  principal  weapon  of  the 
Infantryman  la  the  rifle  and  the  bayonet, 
automatic  rifles,  machine  guns, 
srtlllary.  earalry,  trenches,  and 
wire  are  all  for  the  pwpoee  of  aaalstlng  the 
Infantry  to  move  forward.  After  erary  aid 
baa  been  e«hauatad  the  infantryman  must 
then  tlghUy  gra^  hla  rlfla  with  trusted  bay- 
ooat  flaad  and  mow  to  tha  enemy's  poattloa. 
Mo  o«bar  mathod  wlU  aceomplish  the  result. 
Be  enwla.  Ha  moeaa  to  tha  side.  Ha  falls 
Be  euta  wire.  He  ruahea  to  a  shell 
Ha  Ilea  in  water.  He  burlaa  himaaU  in 
tbsgroimd.  He  waits.  Ha  swears.  Be  prays, 
■a  saea  hla  comradaa  Uown  to  plecea.  Be 
heara  tha  groana  <a  the  wounded.  Tet  he 
holda  on.  Than  he  moves  forward  again. 
With  eoM  atati  ha  makea  the  final  daah.  The 
ob)aettve  la  reached.  The  doughboy  digs  in. 
The  Una  la  conaoltdated.  Tba  oountarattack 
li  repulsed.    Victory  la  ours. 

We  muat,  therefore,  not  forget  that  the 
front  Una  la  glvan  tha  hardest  task  and  the 
aoat  dangvoos  service.  The  honor  roll  of 
fi^sedom  abcunda  with  the  namea  of  tnfan- 
trymwB.  With  their  blood  they  pay  for  every 
tech  of  ground  galaad.  Such  Is  tha  price  of 
dietary.  Aa  tha  doughboys  occupy  that  eov- 
•tad  place  their  dead  are  found  on  every  field 
from  ConojTd  to  the  Aiane. 

Many  of  tha  leartsts  of  thla  journal  are 
tiMnttlaf  at  loaat  by  name  with  the  fleur> 
da-lla  of  ftanc9.  Tou  »n  alao  familiar  with 
tte  POPVT.  whle^  9Q  profusely  grows  in  the 
■aMs  of  that  hriStitltva  country.  Some  have 
aald  that  thla  Mailet  flower  is  tha  Mood  of 
aoMlara  on  tha  9a»5  of  honor.  Ih  PTanoe 
thara  to  alao  aaottaar  flcwrr.  tha  lily.  Legend 
aays  that  It  tiaervti  Pa  Voon  to  mark  the 
gravaa  of  tha  hero  dried.  It  has  been  placed 
hi  vara*  aa  a  tribute  to  t!w  doughboy.  Mo 
Mora  baaXBtlfuI  reteenee  has  ever  been  made 
%B  tha  iBtaBtry  than  thsae  Unee: 

*netgda  Ua  tar   tba  farden.   purple  and 


rad  by  Mm 


ott  tba  baubt  where  the  dootfiboya 
»t  tba  Daad  Maa'a  lily  blowa. 
tt  Wimm,  ym  aorrow  for  tba  ooa 
ad  by  yaw  wan: 

rpfi  at  «ba  wbsat  field 

M»  «■  tba  Meap  where  tha  thoumnd 
alM»  iba  Illy  baa  «aat  bar  alL* 


WHAT  18  OUB  PG8JCT?— EDITOBIAL  FBOM 
.      THE  WASHINGTON  NEWS 

Mr.  KNOWLAND.  Mr.  President.  I 
ask  unanimouB  coasent  to  have  ininted 
in  the  body  of  the  Ricoss,  as  a  part  of 
my  remarks,  an  editorial  entitled  "What 
Is  Our  Policy?",  published  in  this  after- 
noon's issue  of  the  Washington  News. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Rscoro, 
as  follows: 

What  Is  Cxm  Poucr? 

The  speculation  which  has  attended  the 
visit  of  W.  Averell  Harrtman,  the  President's 
special  adviser,  to  General  MacArthur's  Tokyo 
headquarters  highlights  the  need  for  fur- 
ther clarUlcation  of  American  policy  in  the 
Far  East. 

Mi.  Harriman  was  sent  to  Tokyo,  the  United 
Frees  reports,  after  administration  oOlrlals 
decided  that  American  political  alms  in  the 
Far  Bast  had  been  severely  damaged  by 
Gen«al  MacArthur's  recent  confereno;  with 
Chiang  Kai-shek  in  Formoea. 

These  ofllclala  preaiunably  were  in  the 
State  Department,  which  has  been  at  odds 
with  General  IfacArthur  for  several  years. 
As  the  story  goes.  Mr.  Harriman  was  in. 
structed  to  emphasize  to  the  General  that 
the  United  States'  political  attitude  must  be 
carefully  eeparated  from  the  purely  military 
matter  of  defending  Formosa. 

This  verslixi  of  the  Harriman  mission  was 
discounted  by  one  of  General  MacArthur's 
friends  in  Tokyo,  who  said  that,  if  President 
Truman  were  diasatlafled  with  General  Mac 
Arthur,  he  would  tell  the  General  directly 
and  not  permit  "lealcs"  to  the  press  to  smear 
the  United  Nations  commander  at  ttiis  criti- 
cal time. 

This  long-distance  sniping  reveals  a  dis- 
graceful situation.  Before  Mr.  Trxunan's  de. 
ctsions  regarding  Korea  and  Formosa,  it  was 
well  known  that  the  State  and  Defense  De- 
partments seriously  disagreed  aa  to  American 
policy  in  those  areas.  But  the  American 
people  had  a  right  to  expect  the  two  depart- 
ments to  join  in  upholding  the  American  po- 
aitlon.  (mce  it  had  been  determined.  Yet  the 
feuding  continues.  A  commander  in  the 
field,  fighting  to  hold  a  beachhead  in  Korea, 
alao  must  defend  himself  against  Wsahlrg- 
ton  backstairs  gossip. 

General  MacArthur.  aa  supreme  com. 
mander  of  our  forcee  in  the  Far  East,  is 
charged  with  the  defense  ot  Formosa.  Noth. 
Ing  could  be  more  essential  than  that  he 
have  an  understanding  with  Chiang  Kai- 
ahek.  who  controls  the  ground  forces  there. 

The  General's  inspection  of  arrangements 
for  defense  of  the  Island  was  "a  mist."  To 
pretend  that  this  visit  somehow  damaged  our 
political  alms  in  the  Far  East  is  silly.  What 
aims?  Presumably,  our  most  pressing  aim  in 
Formosa  is  to  prevent  the  island  from  falling 
Into  the  hands  of  the  Communists.  That 
waa  tba  purpose  of  MacArJ^ur's  visit.  He 
wanted  to  look  over  the  ground  where  he 
might  have  to  fight. 

Our  political  attitude  and  the  purely 
military  matter  of  defending  Formosa 
ahould  be  one  and  the  same,  for  Formosa's 
fate  la  a  political  question  which  nuiy  be 
decided  by  military  force.  Thla  hair-split. 
ting  double  talk  suggests  that  the  Amerasia 
gang  may  stiU  have  backdoor  paaaee  into  the 
State  Department. 

But  ainea  the  laaue  baa  baoi  raised,  jwt 
what  are  tba  Bute  Department  s  aims  la  the 
Far  BMt.  and  just  how  do  they  conflict  with 
tba  plAna  General  MacArthur  la  making  to 
carry  oat  FreaMent  Truman's  orders? 

tUHlJlllUNS   m   ALASKA— ABTICLB8   BT 
LOB  COOPBB 

Mr.  BDTliKR  Mr.  President.  I  hay* 
hen  a  troop  of  fire  articles  by  Mr.  Lee  E. 


Cocker,  published  In  the  New  York  Times 
a  few  days  ago,  dealing  with  conditions 
in  Ala^:a.  These  articles  are  written  by 
Mr.  Cooper  following  a  personal  inspec- 
tion of  conditions  in  Alaska.  They  show 
clearly  how  the  prosperity,  the  popula- 
Uoa  growth,  and  the  building  boom  in 
Alaska  are  completely  dependent  on  the 
activities  <rf  the  Federal  Government. 

Mr.  President,  obviously  statehood  for 
Alaska  must  depend  on  a  permanent, 
solid  growth  based  on  the  use  of  the 
mines,  forests,  fisheries,  and  agricultural 
resources  of  the  Territory.  Without  such 
development  of  Alaskan  resources,  there 
is  very  little  hope  that  Alaska  can  make  a 
go  of  statehood.  In  (me  place  Mr.  Cooper 
points  out: 

The  current  situation  Is  based  on  expen- 
ditures for  construction  out  of  congresaional 
appropriations  that  have  amounted  to  al- 
most $200,000,000  in  the  last  2  years.  C»>- 
vloiialy  the  outlays  will  not  continue  long  at 
anything  like  that  level. 

Mr.  cooper  continues  by  pointh^  out 
that  for  the  long  pull  permanent  indus- 
try is  badly  needed  in  the  Territory.  He 
emphasizes  that  virtually  no  large  plants 
or  factories  are  operating  in  either  Fair- 
banks or  Anchorage,  and  that  gold  min- 
ing is  in  the  doldrums  and  is  now  operat- 
ing at  only  about  20  percent  of  capacity. 
Rather  than  grantiiig  statehood  at  this 
time,  we  should  devote  our  elForts  to 
building  up  these  taxpaying  indxistries, 
to  opening  up  the  resources  there  for  de- 
velopment. Such  development  is  the 
only  sound  basis  for  ultimate  Alaska 
statehood. 

Mr.  President,  I  ask  unanimous  con- 
sent that  the  articles  be  printed  in  the 
body  of  the  Rxcoao.  immediately  fol- 
lowing my  remarks. 

There  being  xk>  objection,  the  articles 
were  ordered  to  be  printed  in  the  Rxccko, 
as  follows: 

I  From  the  New  Tca-k  Times  of  June  25.  1950 1 
Nrw  Aunu   Boost   Bcbcss  Eaa   or   1888 — 

t3SO.000.000  at   l3mrELoruMXT.  Mostlt  bt 

THX  GovxBNKXMT.  SKMB8  Piucsa  SoaaiHO 
(By  LeeB.  Cooper) 

F.\iaBAints.  Alaska.  June  34. — Alaska, 
America's  western  frontier  and  land  of  ex- 
citement and  extremes,  is  in  the  midst  of  a 
new  boom  that  oldtimers  say  outdoes  the 
gold-rttsh  era  of  more  than  half  a  century 
•go. 

The  crest  of  defense  boom  will  be  attained 
this  year  if  contractors  are  able  to  bring  their 
lagging  constructions  operations  back  on 
schedule,  but  the  eilects  of  delays  and  strikea 
are  growing. 

This  interior  metropolis  and  the  coastal 
city  of  Anchorage  are  riding  the  crest  of  a 
postwar  development  program  involving  aa 
outlay  of  about  $250,000,000  In  cooatrtactloa 
projects. 

Almost  all  this  is  Government  money,  and 
nearly  all  Is  going  into  these  two  centers  to 
create  a  defenw  boom  that  will  pass  its  peak 
late  this  summer.  The  development  work, 
chiefly  In  the  form  of  military  Installations. 
has  brought  to  thla  gold-mining  district  and 
to  Anchorage  an  amazing  artificial  stknulus 
that  is  reflected  in  high  wages,  high  prices^ 
and  Intolerable  housing  conditions. 

THx  aousow  srruaTioit 
Primitive  miners'  cabins  of  tha  days  of 
1808.  empty  and  neglected  for  decades,  are 
renting  at  $1£0  a  month  vrhen  avaUabia  bare. 
Small  one-room  portable  cottagca  t»lng 
nearly  aa  omeh  in  groups  reaembUng  cheap 


only  by 


trailer  caaapa  te  ttc 
•oeamimity  wasbrooa 

Booms   in   ehei^   botela  that 
filed  a  decade  a«o  at  50  cenu  a  night 
an  bringing  $3  and  $4  and  the  occiqpant 
ftod  be  Buist  share  his  spaea  wttb  a  i 
It  la  impossible  to  make  advance 
In  the  few  hotels  of  the  better  type. 

Cottages  of  two  rooma  may  bring  8fijB0O 
without  Improvemcnta  and  utlU^ 
tions.  and  the  buyer  wlU  hava  to  dig  hla  < 
weU  inside  the  house,  aa  Is  enstamary.  to 
protect  the  water  supply  during  severe  win- 
ter weather,  miapidatwl  gold-rush  cahtna 
•long  First  Street  are  being  offered  at  IfijOOQ. 

CoDifitiacia  at  Anchorage,  wtaldi  had  no 
backlog  of  miners'  huta.  are  even  woraa. 
Bents  there  are  10  to  20  percent  higher  than 
In  Fairbanks,  with  nothing  available,  and 
bousing  coets  also  are  more  Inflated.  Aa 
Illustration  of  the  tight  sttxiatkm  In  that 
coastal  defense  center,  whidti  la  getting  the 
lion's  share  of  the  Government  projecta.  la  a 
large  house  occupied  by  five  families  totaling 
18  persons,  with  each'famlly  paytng  $100  a 
BBionth. 

In  both  centers  buDdlng  mechanics  sv 
leaping  a  harvest  of  overtime  with  many 
receiving  week^  checks  of  $175  or  $200  or 
more,  in  addition  to  free  board  and  belter. 
The  iMsic  daily  wage  of  a  waitress  Is  $8.80, 
of  a  cook  $18.  of  a  skilled  chef  omsidCTably 
more.  Some  restaurants  never  doae.  Bv- 
tenders,  grocery  clerks,  and  nqucr-etore  op- 
erators work  kmg  bonis,  IncTodiztg  Sundays. 

Prices  for  some  foods,  partlctilarly  fresh 
fruits  and  perishables  that  matt  come  by 
air,  are  exorbitant.  A  plain  aatOtt  eoeta 
$1  JO  or  $1.75  and  toast  dry  or  butteied  la  90 
or  35  cents,  even  tn  the  counter  restaiaraats. 
Haircuts  ran  aa  high  aa  $2  and  a  shave  may 
be  as  mucii.  although  aome  barbera  will 
tiiarge  a  little  less  for  the  shave. 

lOLB.  acABKrxas,  uqooa 

Milk  fram  Fairbanks  dairy  la  40  cents  a 
quart  but  many  cxBtomers  prefer  the  air- 
borne product  from  the  States  at  54  or  55 
aaits.  A  lettuce  and  tomato  salad  costa 
$1J0  or  $1.75. 

Cigarettes  and  liquor  are  exceptions.  Tha 
popular  brands  of  dgarettea  arc  cheaper 
uian  In  many  places  in  the  Statea.  Tha 
price  Is  usually  20  cents.  A  price  war  that 
developed  last  year  afto-  a  period  of  gouging 
has  brtn^ht  the  cost  of  Mended  whldry  down 
to  $3.50  or  $4  a  fifth.  Scotches  and  rums 
generally  remain  about  50  percent  hightf 
than  in  New  York. 

The  seasonal  influx  of  workers  and  job 
seekers  and  tourists  now  is  at  its  height  and 
Is  adding  to  the  problams  of  fommunitisa 
that  have  shown  sharp  increases  in  popula- 
tion in  the  last  decade.  Preliminary  census 
figures  indicate  that  the  number  of  perma- 
nent residents  in  Fairbanks  has  risen  mora 
than  100  percent  in  tha  decade,  from  6JSU 
la  1»40  to  U.700  now. 


Tht  growth  of  Anchorage  has  been  even 
more  sensational.  The  population  there 
BOW  la  estimated  at  11.080,  not  Jnctudtng 
aeveral  adjoining  suburban  eommnnltlaa 
that  would  bring  the  dlstrtet  up  to  nearly 
80.000.  In  1940  only  S.ttS  persons  were 
counted  vrithln  Anchorage.  These  figures 
do  not  include  translentB  or  the  tbCTiisnrta 
of  men  stationed  at  military  basaa. 

The  dvtllan  population  of  Seward  Port 
near  Anchorage  has  risen  ft<om  040  to  2.008. 
and  Kodiak  on  Kodlak  Uand  shows  a  gain 
of  100  percent  to  1.839.  not  counting  tha 
population  of  the  naval  baas  there.  Oat» 
side  the  defense  centws  One  gahu  have  beeA 
kss  notable.  Juneau,  tba  a^tal.  where  a 
U-«tcry  apartment  house  ti  under  way.  now 
has  about  7,300  residents.  The  TBHitmy 
population  as  a  wbcda,  agcatdlm  to 


iMTge  eivUlaa  honalag  projecta  at 

indude  the  so-called  OovenuMBt  BU 
Apartments  for  096  taaalUea.  now  under  con- 
atnacsloa  at  a  ttmt  of  glOAIOjBOO,  and  two 
laa-nnlt  hoosea  bdog  pot  xtp  by  the  Brady- 
SwalUng  Constructkm  Oa  at  a  eoat  of  $3.- 
O0O.0O0.  Municipal  boai«x«  antboritlea  ttMra 
also  sre  proceeding  with  ptsna  for 
Imndred  housing  mils  wllb 

Large  and  saaaO  aaodsa  hooaas  are  iprlng- 
tBg  vf  by  the  hundreds  la 

Oo-attc  raalty 
Cettlac  fancy  prices  for  lou  and  aciaay  la 
the  growing  subdivistaBa. 

Spcafard  is  an  owtatandtng  eaaaqriaeC 
now  bM  Sjl 
a  sbopplwg  center  oa  a  Wact  wlddi  waa  notb> 
tog  but  neglected  woodland  only  5  years  scOk 
Many  of  the  owners  sre  buttdlnc  their  own 

Both  Anchorage  and  Fairbanks  we  getting 
aew  abrparta.  and  private  housing  gcnaraUy. 
with  Fedsal  Housing  AdmtntstratlOB  guar- 
•Bttes.  is  getting  under  way  here  on  a  broad 
acale.  Little  of  it  wiU  be  ready  thU  year 
to  caae  the  erlala. 

Private  ptojecta  alone  here  Involve  mora 
than  $10,000,000.  and  aMuy 
and  tamUy  quaitera  are  betac  paoaldsd  at 
Ladd  Air  9or«e  baaa  and  lHlaosi  Air 
tndwda  uno  Wh«ry  Afrt 

An  Mea  of  tha  saagjUtuda  of  tbe  eoatlatt- 
Ing  deveiopBsent  work  at  Olaakan  defenaa 
potnta  is  to  be  gained  fkoaa  a  atody  of  aaaa 
of  the  ttema  coatalaad  tat  tba  new  military 
wcrka  appropriation  bU  juat  algnad  by  Prasl- 
dent  TTwnan. 


One  of  tba 
te  noted  la  tba 


Tt  eoaaa  nr 

It  contains  an  allotment  of  $7,878,000  tbr 
an  Al"^^"  communications  station,  and  for 
sddltlonal  Army  and  Air  Wona  funda 
amounting  to  $48,000,000  hi  InstallatlaoB  at 
LacU  and  Bteiaon  Air  Itarea  baaaa  bsra.  Iba 
Ust  of  projects  alao  inetndes  836 JB>,000  mora 
for  Fort  Richardson,  sad  $1,191,000  lot  B- 
mendorf  Air  Force  baaa.  boOi  at  Anchorage. 
Whlttlar.  a  coastal  town  near  Andkorage,  gets 
$3,131,000  for  expansion.  That  asna  araa 
wUI  be  the  site  for  Army  dock  fapflfflas  astl- 
■lated  at  $10,000,000. 

Bstlmates  on  current  oonstructtan  do  noO 
Include  vast  sums  to  be  spent  for  blgbwsy 
and  railroad  exteuafams  and  Improvamenta. 
The  Alaska  Ballroad,  owned  by  the  Oown- 
Biant.  Is  neartag  the  end  of  sa  laiptuvaumt 
program  «— "*"g  for  axpandltaraa  of  870,000.* 
000  for  a  heavier  roadb"  "  " 

and  «« chouses. 

WhUe  Jet  irtsnes  aoom  oiaibead  and 
Job  saA«s  scTlve  bour^  tojUyto  flad  park- 
lag  space  along  orowdMI  Bseond  SUatt  ta 
tb»  haart  of  tSia  bnslnwBi  tfMzlet  bara.  maay 
realdenta  are  tandnf  tbahr  tbouglita  away 
from  the  new  dtafpensMtaa  and  back  to  tba 
pM  stzlfca  era.  wblefa  put  MMMaka  on  tSia 
map. 


•Mb  tar  tba  41 
ma  Canadian 
mlafc  awM 
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At  ADcbor^*.  tb*  Jota  that  an  f  »rtnf  d*- 
lajm  liMtote  oianj   te4l7  nwdad  f'^ooaliig 

at«ra.  aaoDc  tbem  •  14-«tor7  ftpartmcnt 
itly  announced  b^  tbc  Alaeka 
AutlKMltj  {or  construction  wttli 
Omanunent  vutMldta*.  to  prorld*  Um  uilM* 
MBdIsig  in  the  Tcrrttory. 

Prtrmt*  pro)«eta  under  wmy  ta  FftJrbanln 
and  affcrtcd  try  th»  work  stoppage  of  cat- 
pantera.  ptumbtrs,  and  electricians  Indv.da 
tbe  cl(M>s«oi7  MrKliilay  Manor  Apartments, 
taking  up  an  entlra  block  near  the  i^eart  of 
at  the  citj. 

PoundatAoxM  ar«  being  laid  for  this  iS.OOO.- 
COO  structure  vhlch  carries  a  mortgage  ln> 
surcd  by  the  FMeral  HbusAig  Admlntetra* 
tioa  and  vhlch  will  Include  modem  stora 
and  banking  space. 

Um  Bank  of  Fairbanks  Is  financing  It  and 
tiM  Chast  national  Bank  of  New  York  Is  re» 
parted  to  IiaTa  supplied  Interim  financing. 
Work  atao  Is  being  bald  up  on  the  3TO-famUy 
Palrrlcw  Manor  bousing  on  part  of  the  sit* 
of  Weaks  Field  near  Fairbanks. 

AddtUoos  to  the  plant  of  the  Unlversttir 
at  Alaska  and  to  St.  Joseph  Hotel,  a  power 
tnstallaaoa  at  Ladd  Ah*  Force  base,  on  the 
Dcn  Fairbanks  airport,  and  the  airport  for 
wrtgtihnrlng  Oalana  also  are  affected. 

wrw  Toax  nrviancxirr  n  bit 
Vpatata  New  Tork  money  Is  tied  up  In  tha 
Fairvlew  Manor  project.  A  few  days  ago  tha 
Ootnmunlty  Saving  Bank,  of  Rochester, 
completed  arrangamenu  to  make  a  nuMrt- 
gaga  loan  of  •I.OMjOOO  on  this  project,  with 
tlia  Buffalo  Savtags  Bank  as  participating 
mortgagaa.  The  mortgage  wUl  be  held  In 
tniat  by  tha  InsUtuUonal  Securities  Corp.. 
which  repreaenta  130  New  York  savings 
banks.  This  Is  the  greatest  distance  from 
which  substantial  capital  has  come  for  new 
hwudng  In  Alaska. 

Some  of  the  building  mechanics  have  been 
making  gaoo  or  mora  a  weak.  Including  over- 


Tba  earpantars  are  asking  for  a  new  eon* 
traet  Increaalng  their  basic  hourly  wage  by 
40  canu  to  tS.  They  now  make  $3.77  an 
bout. 

Tha  Plombars  and  Staamflttan  Union  of 
murbanks.  also  In  the  American  Federation 
of  Labor,  want  an  Increase  of  50  cants  to 
their  pay  f9.50  an  hour  for  40  hours' 
and  double  time  for  all  overtime.  As 
a  eoncaaston  they  would  give  up  the  current 
proTlaton  for  free  board  and  shelter  and  an 
aUowaoea  for  travel  time. 

Boma  aontraetors  already  have  signed  up 
•ad  tha  work  stoppage  Is  against  aU  tha 
others. 
U  tha  earpaatars  win  an  Ineraaae.  tha  other 
also  autoDtatleally  will  get  a  pay  raise 
a  general  working  agreanMnt  they 
earlier  thU  year  with  the  AssooUted 
Oancral  Contractors  of  Alaska.  Tba  ear- 
paatars rafuaad  to  ratify  this  agraemant. 
Local  carpaatara  last  night  rejected  an 
of  9tJn  an  hour  by  the  Associated  Con- 
tnetars  and  tha  deadlock  oontlnuaa  In  its 
Mth  day. 

Ttom  unioQ  annouacad  tba  rajectlcm  vou 
■a  400  to  «. 

About  hMO  inarhanira  hare  are  affected 
by  the  shutdowns. 

Aa  order  troaa  Washington  this  weak  dl« 
wxiBg  the  meo  to  go  back  to  their  Jobe  aa 
a  dsMMs  BMaeura  pandiag  an  agreeoMnt  la 


.  a  plumber  or 
rking  00  hours  a  weak,  which 
la  not  at  all  uaueual  at  this  time  of  the  year 
-^—  aU  bttlldWB  are  wtuing  to  work  their 


MM  loa«  boon,  would  get  laao  wnry  T 
Ana    TWay  bava  " 


bait  lor 


bean  recetTtng  time  and  a 
at  tha  lower  wage  rate. 


Of  tba  work  being  delayed  by 
la  Indicated  by  the  announce- 


ment that  contracts  recently  hare  been 
algned  for  an  airlift  delivery  of  a  vast  amount 
of  machinery  and  materials  from  the  United 
States  rather  than  await  slow  shipments  by 
water. 

The  first  of  these  plane-freight  cargoes 
already  has  arrived  in  Falrbsuiks  and  An- 
chorage. As  s  further  aid  to  contractors 
to  get  their  buildings  enclosed  before  the 
Arctic  winter  halts  all  outside  construction 
progress,  representatives  of  the  Army  Engl, 
neers  Corps  recently  signed  contracts  with 
two  Seattle  firnu  for  delivery  of  almost 
♦1.000.000  worth  of  bulk  cement  for  use  in 
work  at  Fort  Richardson  here,  and  at  EieUon 
Air  Force  bass  at  Fairbanks. 

Bven  with  such  wholesale  purchaees,  con- 
struction costs  sre  unusiially  high  at  the 
defense  bases  because  of  the  costs  of  getting 
materials  to  the  site.  High  wages  and  over- 
time during  the  4  months  building  season. 
and  the  frequent  necessity  for  digging 
through  layers  of  permanently  frozen  ground 
known  as  permafreeze,  the  work  stoppages 
and  delays  are  sending  these  costs  even 
higher. 

[Prom  the  New  York  Times  of  January  27, 
1950) 

Ckbbs  Facs  Polkx  im  Alaskan  CrriG^— 
Cbowseo  CoNomoNs.  Housing  Lack,  High 
Pat  Sna  Tkousixs  as  Gaubunc  FLouaisaa 

(By  Lee  E.  Cooper) 

Anchobaox.  Alaska.  Jime  26. — Crowded 
conditions,  high  wages,  and  the  rough  life 
In  this  western  outpost  and  other  defense 
centers  of  Alaska  have  created  grave  prob- 
lems for  city  law-enforcement  ofllcers  and 
military  police  despite  the  fact  that  dark- 
ness never  comes  to  this  section  of  the  Terri- 
tory during  the  summer  months. 

Neon  signs  in  the  rear  of  crowded  bars 
show  the  way  to  the  card  or  game  rooms  In 
the  rear  or  In  the  basement.  In  these  spots 
many  gambling  games  floxirlsh  In  frontier 
style,  including  poker  and  dice. 

Petty  lawlessness  such  as  this  Is  against 
Territorial  regulations,  but  the  games  sre 
winked  at  by  authorities  living  in  this  fron- 
tier country  so  long  as  these  sre  carried  on 
In  an  orderly  and  gentlemanly  manner. 

Perbapa  this  attitude  has  been  developed 
also  on  the  theory  thst  men  who  can  pay 
80  cents  t<x  a  glass  of  beer  can  risk  a  few 
dollars  on  the  turn  of  a  card.  In  both  Fair- 
banks  and  Anchorage  It  is  known  the  mu- 
nicipal authorities  collect  profitable  amuse»' 
ment  taxes  from  these  gambling  rooms. 

Under  the  law  the  games  are  considered 
legitimate  If  there  is  no  money  on  the  table. 
One  of  the  popular  card  games  is  panguini. 
a  form  of  rummy  known  among  Alaskans  as 
pan. 

baks  kzzfinc  lats  Rotraa 

In  the  better  bars  women  often  are  among 
the  customers,  and  women  entertainers  are 
employed  by  some  as  singers  or  accordion 
players.  Their  music  vies  with  the  sotind 
truck  utilised  by  at  least  one  church  to  at. 
tract  youngsters  to  services  on  Sunday  after, 
noons. 

TtM  bars  and  llquw  stores  keep  late  hours 
and  are  open  on  Sundays.  Signs  In  the  win- 
dows, however,  warn  soldiers  under  21  that 
they  are  not  permitted  to  enter. 

Here  In  Anchorage  and  at  Fairbanka.  where 
millions  are  being  poured  into  military  in- 
stallations, immorality  Is  one  of  the  chief 
problems.  But  women  walk  the  streets 
drcumqiectly.  knowing  that  any  indiscretion 
will  tiring  them  urder  arrest  quickly.  They 
kaap  away  from  the  overfiowlng  hotels,  too. 

Dtatrlcta  of  prostltuUon  inside  both  cen- 
ters have  been  officially  cloaed  and  tha 
women  now  are  scattered  throughout'  tha 
towns  or  are  found  In  night  clutM  and  re- 
aorU  outside  the  city  limits.  At  Fairbaziks. 
which  la  proud  of  its  rec«at  spotless  record 
With  raapect  to  aartous  crUnas.  a  former  su- 
parrtaad  district  on  Fourth  Avenue  is  idle. 


vasz  TIXL0  wxroKtiD  ULBom 


Many  taxlcab  operators  who  were  maHTig 
big  money  at  the  standard  rate  of  $1  for  any 
trip  within  the  city  limits  of  Anchorage  or 
Fairbanks,  and  81  a  mile  outside  the  city 
in  meterless  vehlclea,  have  made  extra  money 
as  "steerers."  But  the  law  Is  catching  up 
with  such  operations. 

Partly  because  of  the  rapid  development 
of  both  legitimate  and  illegal  business  just 
outside  the  city  limits  where  there  Is  a  lack 
of  supervision,  some  responsible  and  sub- 
stantial citizens  are  said  to  favor  a  return 
to  a  wide-open  status  in  their  mtinlci* 
palitles. 

A  shortage  of  comfortable  housing  and  a 
lack  of  adequate  and  normal  recreational 
sports  and  entertainment  facilitiei  are  a  fac- 
tor In  the  dlfflcultles.  Both  cmllan  and 
military  agencies  are  attempting  to  supply 
the  necessary  legitimate  attractions  for  tha 
growing  population. 

aaPosTs  ON  asaioca  caiMs 

Fairbanks  police  report  that  they  have  not 
had  to  cop>e  with  a  spectacular  killing  since 
an  axe  murder  developed  out  of  a  drunken 
brawl  in  1M7.  There  was  a  death  in  a  night 
club  outside  the  city  late  in  1948  in  which 
a  customer  was  shot  through  a  window,  but 
the  case  still  is  a  mjrstery  although  two  men 
are  out  on  bail  in  connection  with  It. 

Conditions  are  more  serious  In  Anchorage, 
where  half  a  dozen  murders  have  occurred 
this  year.  One  rape-murder  r^ulted  in  the 
recant  sentencing  of  a  soldier  to  death  by 
hanging.  In  another  Instance,  a  tazic^b 
driver  was  shot  and  killed. 

The  authorities  say  they  have  a  good  re«i- 
ord  in  solving  most  of  these  serious  crimes 
of  passion  or  drunkenness,  but  robberies  laid 
to  the  unsettled  Jcb  situation  still  keep  them 
on  edge.  Some  stores  here.  Including  jew- 
elry shops,  which  do  a  thriving  business 
among  the  women,  keep  guards  on  duty  at 
night  as  a  precautionary  measure. 

To  the  credit  of  both  cities  it  must  be 
noted  that  most  at  the  older  residents  are 
pleasant,  law-abiding  citizens.  It  Is  the 
new  and  transient  element  which  the  au- 
thorities blame  for  the  trouble. 

[From  the  New  Tork  Times  cf  June  28.  19601 
CoNcaxss  Stuoixs  Ajaska  Prick  Risk — Com- 

Mrrrss  Ssnu  To  Oescovxe,  in  Light  or 

DxrcNSK,  Wht  Coers  Havx  Rocxxtid 
(By  Lee  E.  Cooper) 

ANCHoaACC,  Alaska.  June  £7. — Quiet  study 
of  high  living  costs  and  Inflated  prices  for 
building  work  in  Alaska  has  been  started 
by  a  joint  congressional  Investigating  com- 
mittee which  has  just  arrived  in  this  Arctic 
territory. 

The  findings  of  this  group  are  expected  to 
have  an  Impcartant  bearing  on  appropriations 
for  defense  work,  which  has  been  the  back- 
bone of  the  postwar  boom  In  Alaska.  The 
known  copgressicnal  appropriations  for 
military  Installations  and  other  defense  proj- 
ects In  this  western  frontier  area  during 
the  last  2  years  have  exceeded  9194,000,000. 

The  committee,  acting  for  both  the  Senata 
anl  the  House  of  RepresenUtives.  but  In- 
cluding no  Members  of  Congress,  it  reported 
to  be  conducting  the  inquiry  with  particular 
emphasis  on  the  reaaons  construction  work 
here  Is  so  much  more  expensive  than  in  tha 
States. 

The  delegation  doubtless  Is  charged  with 
the  Uak  of  discovering  whether  there  are 
imnecessary  and  extravagant  or  hidden 
mark-ups  In  retail  prices  beyond  the  natural 
Increases  because  of  costs  of  transporting 
goods  and  building  supplies  to  this  outpost. 

The  visitors  are  likely  to  find  many  Itema 
of  Interest  in  the  construction  field,  reatau> 
ranu.  and  stores  after  they  have  paid  81.50 
or  more  for  a  lettuce  and  tomato  salad  and 
2$  to  35  cents  tor  dry  or   buttaiad  toast. 


They  wUl  also  be  paying  84  or  85  for  a  short 
ride  outside  city  limits  in  a  meterless  cab. 
In  ir*^"g  some  purchases,  such  as  dga- 
rrttes  and  whisky,  they  wm  laam  that  goug- 
ing is  largely  a  thing  of  the  past. 

Merchants  and  eontracton  have  noc  been 
blameless  in  the  Inflationary  trend,  which 
has  gotM  on  so  long  In  some  lines  of  bustnaaa 
that  tha  old  customers  now  take  tba  higb 
costs  as  a  matter  of  course. 

Tlacre  have  been  charges  of  eoUxialon  and 
complainU  that  soma  retailers  mark  price 
tags  far  beyond  uiy  extra  coat  because  of 
long-distance  delivery  charges,  one  ct  tba 
staiidard  excuses. 

The  story  is  tc.'c  of  the  llquCT  dealer  who 
determined  to  reduce  his  prices  to  reason- 
able levels  in  Fairbanks  only  to  find  hla 
quotations  matched  or  beaten  In  one  store 
<m  one  brand,  on  another  brand  in  a  second 
eompetltor's  shop,  acd  so  on.  He  brought 
or  threatened  action  against  the  others  and 
won  his  point.  Keener  competition  new  baa 
brought  fair  prices  on  alcoholic  goods  both 
In  F<iirbanks  and  here. 

A  grocery  man  who  tried  tha  same  low- 
price  policy  foimd  himaclf  forced  out.  bat 
retaliated  by  opening  a  large  new  store  Just 
outside  of  town,  where  he  enjoys  a  thriving 
trade. 

Contractors  contend  high  wages  and  es- 
eessive  costs  of  materials  and  equipment 
force  their  bids  up.  Mechanics  say  they 
must  have  big  wages  to  keep  abreast  at  tha 
cost  of  food  and  shelter. 

On  tha  first  500-man  barracka  oeeted  at 
Ladd  Ah-  Force  Baaa  in  Fairbanks,  oootrac- 
tors  killed  the  cost-plus  system  of  Alaskan 
military  work.  The  Government  paid  well 
over  89.000,000  for  this  simple  type  of  struc- 
tura.  All  later  base  Installations  have  been 
on  a  contract  basis  at  a  considerable  saving. 
lAter  barracks  buildings  of  similar  slae  have 
coat  $3,500,000. 

ITtom  the  New  York  Tlmca  of  June  29.  1880] 
Alaska  Skzks  Kxt  to  Nobssal  Lira  Wkkh 

Daraaaa  SawNBtwe  Bu  Xmbo— OmcxALooic 

amo  niiaiM—  AL8BABT  WoaBSB  Ov^  Bow 

To  CuaKXow  Slack — laauaiai 

TaAiB  To  Ba 


(By  Lee  E.  Cooper) 

AKCHoasca;  Artaw*.  June  28. — ^TVrrltorlal 
authorities  and  Alaska's  buslncaamMi  ara 
gravely  concerned  over  tha  economic  prob- 
lems that  arlll  arise  when  tha  current  defense 
development  boom  ceases  or  Is  sharply  cur- 
tailed. They  already  ara  studying  possibla 
ways  of  cushioning  the  effects  of  this  inevita- 
ble change  in  conditions  when  military  baaaa 
In  the  area  are  considered  ample  for  any 
aventualltlca. 

The  prospect  of  the  continued  preaanea 
at  large  numbers  of  military  pcraonaal  givaa, 
however,  some  reassurance  for  tba  futora. 
These  servtcc  men  are  good  custonara  of  tha 
atores,  theaters  and  other  estaUlahmantak 
particularly  in  tha  two  most  populoua 
altlea — Fairbanks  and  Anchorage. 

But  that  backlog  of  purehaaing  power  win 
not  be  large  enough  to  sustain  the  economy 
at  anywhere  near  Its  present  tempo.  Tba 
current  situation  is  based  on  expendlturea 
for  construction  out  ot  congressional  apiat>> 
priations  that  have  amounted  to  almoa* 
8300.000.000  in  the  last  2  yeara.  Obvioaaiy 
the  outlays  will  not  ccmtinue  long  at  any- 
thing like  that  level,  and  the  advciac  effect 
of  recent  strikes  which  have  slowed  up  tha 
use  of  this  money  already  baa  baaa  fatt  ta 
almost  all  Unea  at  trade. 


raaMANCNT    IMUUaUT 

1^  the  long  pxill  permanent  induatry  la 
badly  needed  In  the  Territory.  VlrUiaUy  mm 
large  plants  or  factories  are  qjwrating  in 
either  Fairbanks  or  Anchorage.  Scattered 
along  the  coast  arc  th*  canaeriaa  and  fish- 
ing fleets  of  the  salmon  industry.  Thla  dual 
enterprise  now  accounu  for  more  than  half 
tf  tba  territorial  revenue.   Gold  mtntag  i 


ten,  once  the  ba(±honc  at  ftlnaka.  are  ta  tba 
doldrums  and  are  operating  at  only  aboot 
ao  percent  ot  capacity  as  tba  resott  of  de- 
eUnca  in  the  pilea  ot  tba  pradona  mataL 
Three  or  four  large  coal  aalaea  ara  ia  opera- 
tion, but  most  Alaakana  oae  oU  or  dig  their 
■did  fuel  in  outerapidaca  aaar  tbdr  hfaaaa. 
The  principal  drawback  to  indoatry  ta  tha 
Territory  la  the  duntage  ot  power.  EScrta, 
however,  already  are  being  nada  to  over- 
coma  this  dafidency.  Soma  obaarears  fear 
that,  even  with  power  availabie.  industrial 
plants  will  not  come  here  onlaaa  added  in- 
ducements are  offered.  Buataicaamcn  in 
Jtmeau  are  stxidylng  a  suggcatiOD  that  tax 
incentlvea  be  offered  to  brine  la  acw  enter- 
prises. 

aosH  Buaumaa  ruaa  a  vacrea 

Increases  In  ctxporate  taxes  in  recent  yeara 
and  other  factors  have  engendoed  an  un- 
favorable atmosphere  for  some  lines  of  buai- 
ness  which  could  take  tip  the  slack  in  em- 
ployment when  defMise-building  activity 
ends. 

Promotional  efforts  arc  afloat  to  attract 
pulp  mills  to  the  Jtmeau  and  Ketchikaa 
districts. 

Plans  for  a  new  power  {riant  sre  well  ad- 
vanced in  Fairbanks,  and  there  Is  disciission 
of  a  hydroelectric  system.  This  would  have 
a  network  running  ^de-by-side  with  steam 
and  sewerage  lines  to  enable  thcae  facllltiea 
to  function  without  Intermptlon  through 
the  btrter  winter.  Municipal  i<Brliilt  in  thla 
city  have  decided  to  try  to  proceed  on  their 
own  with  the  so-called  Btlutna  hydrodec- 
tric  project.  They  embarked  oa  this  course 
because  of  delays  which,  some  of  them  assert, 
may  be  the  outgrowth  of  a  supposed  debate 
between  the  Army  Corps  of  Kngineos  and 
the  United  States  Bureau  of  Reclamation 
over  direction  of  the  project. 

Improved  transportation  facttttlea  are  be- 
ing provided  to  fill  an  acute  need,  but  tha 
condition  of  the  Territory's  roada  after  the 
spring  thaw  is  such  that  heavy  outlays  of 
funds  must  be  provided  each  year  for  tha 
highways.  Air  travel  stm  Is  aaccasary  to 
taoat  Interior  points. 

Tbe  developiaeat  of  toorlst  traflc  still 
aaata  one  at  tbe  soajor 
ttoaal  bvsincaa. 

Mora  dviUaa  alrtislili 
&i  thla  Ugh*.  iipiMsaatatlvta  of  tha  CtvU 
AeronaotleB  Authority  are  atody^  piaha  for 
the  expansion  of  air  traaaportatiaci  fagMtttas 
near  Mamt  McKlalay  Vaik  and  otbar  raaorts 
and  agrlcaltural  eentera.  Hotcla.  too,  miat 
be  added  to  care  tor  pteaaure-beat  visltan. 
AocooiBiodationa  aow  ara  availabla  aaly  ta 
fjgt'twy  cam  pa 

Bat  over  and  aboaa  all  theaa  aborteaada^ 
stands  tha  argmt  uaiaaaltj  for  ataNltatng 
wsgee  and  labor  conditloaa.  Ukawlaa,  tba 
high  coats  of  shelter  wad  of  Uving  ia  ganaral 
man  be  scaled  dowa.  ITntll  thaaa  two  prob- 
lems are  sueoaaatuUy  aiat.  the 
of  Alaska  aloaf  any  line  win  be  retarded. 


OF 

AND   ADMXNXSTRATTVB 
OF  1949 


HBUTIOB  ACT 


Tbe  Vies  FfasnXNT  laid  bef  otc  Um 
Senate  the  anieodmctit  of  the  Boose  ot 
RepTsentatiTes  to  the  Wn  <a  3969)  to 
am^Tvi  the  FedenJ  Profierty  axid  Admin- 
istrative Services  Act  at  1949,  aod  f<tf 
other  parpooec,  whidi  wm  to  strike  oak 
•11  after  the  f»*i^iwg  daase  and  tosert: 

That  ttm  parcnthatleal  tapiwion  appear- 
ing ta  daoaa  (I)  of  tbe  final  aaatenoe  of  sab- 
seetlon  (a)  of  sectlaa  108  at  the  Fedarsl 
yhiui<eity  and  AdmlnlatraUva  Scrvteea  Act  at 
1848  (Putdle  Law  ISl.  Vat  Oooc.)  la  i 
to  read  aa  follows: 


Aet  at   11 

amended  to  read  aa 
tba  purehaaa 
atoraga  point  ct 
the  coat  of 
tectly  in  tba  rapatr. 
veraioQ  of 

(b)  Tha  third 
o(  section  1C8  of 
.  as  follows 
prices  shall  be 
ao  f  ar  as 
price,  tha 
point,  inveaaory 
scrvioaa  ta^ 
habUttatiofi 
property,  and 
repair  oC 
to  aaeLuUva 

<e)  Tba 
MB 
JUly  1.  18881 
Gsnaral : 
prlatad  fnads  I 

at 
availabla. 

Sac  t.  (a> 
tion  (b)  of  sectloa  108  at 
erty  aad 
is  amrndad  to 
advance  ot  foada 
Services  AdmiaistratlOB  sbafl 
promptly  oat  at  fttadi  at 
ag«icy  in  aoeonlaiaea  wttb 

aral: 

abaJI  not  baaa  1 


acriba." 

SBC  4. 
tat  ii)  atttm 
istrstiva 
SMd  aa  follows 

"(l)  Under  i 
praacrlba.  tba 
bla  dlaerattai  to 
pubUe 
ia  tba 
wttboot 
care  and  hanrtltm) 
riala,  hooka,  or 
trd  ot  aay 
been  datacatnad  to  ba 
which  afaall  have 
agrapb  (2) 
tloa  to  be 
tlanai  purpoaaa  or 
Including 

-(2) 


•(Inctodlng  tba 

the  PubUc  Prlatar,  Cor 

staadard  forma, 


coaf criaity  witft 

O  la 
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to  Bttds  by  tb« 
Sawrtty  A^alnltntir.  who  ahaU 
■oeli  iHoparty  oa  Um  baate  ot  aaatfa 
•ad  uUUaaUco  for  mnafar  toy  tba  A4tmtaia- 
o(  Oanana  aatilrtaa  to  tas-«upport«d 
Iteal  laautvtlfooa.  boapltala.  ellnlea.  baalth 
•ehoot  ayafeaaaa.  aclMio^a.  eoUacaa.  and 
mi^afalltaa.  naid  to  othar  nooproftt  madteal 
laatttauoBa>  hoapitaU,  cltnica.  tiaalth  eantan, 
aci>ooU.  eollataa,  and  vnlvarattica  which  hava 
haan  h«td  aanapit  Cram  taxation  undar  aec« 
ttoo  101  (6)  of  tba  Xatnmal  Ravanoa  Coda, 
or  to  8tata  dapartoMota  of  aducatlon  or 
haatth  for  dlaCrthattoo  to  auch  tax-aupportad 
•ad  nonproAt  madlcal  Instltuttona.  hoapl- 
tal^  etmiea.  baalth  eanteri.  achool  ayatama. 
acbooU.  coUagaa.  and  unlTenltlea;  axcept 
that  In  any  Stata  whan?  another  agency  U 
by  Stata  lav  for  auch  purpoce 
tranafar  aball  ba  mada  to  aald  acancy 
dtatrihutloo  vlthln  tba  SUta." 
ft.  Tba  FadanU  Piopartj  and  Admin- 
Act  of   IMO  la  amanded 

<a)  rartaalfnallnft  aaettoo  SIO  thereof  aa 
•action  212,  and  wharatur  auch  aactlon  num- 
bar  appaara  In  aoeh  act  as  oriflnally  enacted. 
tt  la  amanded  to  conform  to  the  redcalfna- 
taoo  praacrihad  by  thla  aobaactlon; 

<b)  tnaarttnc  In  tba  ta.Me  of  contenta  ap- 
paaiUif  In  tha  Srac  aactlon  of  such  act.  Im- 
madlataly  aftar  tha  Una  In  which  "See.  200." 
•ppaara.  tba  following: 

210.  OparatloB  of  buildings  and  related 
actlTltlaa. 

211.  Motor  vafalda  Identification.** 

(e)  Inaarttns.  Immadtately  aJter  section 
tot  tbaraoT.  tba  following  new  aectlona: 


trm  or  afoxuoraa  am  axLAi 
acrmniai 
*8ac.  210.  (a>  Whenevar  azul  to  tba  extent 
that  tha  Administrator  baa  been  or  bere- 
•ftar  may  ba  authorlaad  by  any  provlalon  of 
faiw  other  than  thla  aabaection  to  maintain. 
operate,  and  protect  any  building,  property, 
or  grounds  altuatad  In  <>r  outside  the  Dls< 
trtet  of  CobimNa.  Including  the  construc- 
tion, repair,  preaarmtlon.  demolition,  fur- 
blahlng.  and  cqulpaaent  thereof,  he  la  au- 
tborlaad  in  the  dlaebatfa  of  tba  dutlaa  so 
coof acrad  uposi  bim-— 

'(1)  to  purehaaa.  rcpiUr.  and  dean  nnl- 

fOr  alTtttan  amplo;raea  of  the  General 

Admin  tatratkm  who  are  raqttlred  by 

or  regttlntkm  to  wear  uniform  clothing; 

"(2)  to  fumiab  arma  and  ammunltloo  for 

tba  protection  force  malr.tainad  by  the  Oen- 

Bcivloaa  Admlntatration; 

*(9)    to  pay  ground  rent  for  bulldinga 

by  the  United  Stittea  or  occupied  by 

avandaa.  and  to  pay  such  rent  In 

when  required  t>y  law  or  when  the 

Admlnlatrator  sbaU  determine  auch  action 

to  be  in  the  public  Interest; 

"(4}  to  employ  and  ;pay  personnel  em- 
bayed tn  connection  wttJi  the  funetlona  of 
oparatloa.  maintenance,  and  protection  of 
property  st  such  par  dlam  ratea  as  may  ba 
approved  by  tba  AdnUnbtrator.  not  exceed- 
tec  ratae  ctirrentty  paid  t>y  private  Induatry 
for  almllar  sarvloae  In  the  place  where  such 
aarrloaa  are  performed: 
"(ft)  wltbaut  regard  to  the  prorlalana  of 
219  o(  the  act  ol  June  30.  1932  (47 
412).  aa  amended,  to  pay  rental,  and 
to  make  repairs,  alterations,  and  improve- 
■lasita  under  the  terma  o'  any  teaaa  entered 
tato  by.  or  tranaferrad  to.  the  General  Serv- 
lee*  AdmlntstratlDD  for  the  houalng  of  any 
fMarml  ageoey  wbleb  on  June  30.  l&M.  waa 
ly  aaampted  by  law  from  the  re- 
tta  of  said  saetlon; 
"(01  to  obtAia  paymrata.  tbroogb  ad- 
VBbeaa  or  otbarwtaa.  fcr  at  rvtcva.  qtace.  quar- 
tan molntananea.  repair  or  other  facUltiaa 
on  a  retmlMtrMable  beats,  to  any 
agancy.  or  any  mixed-owner- 
_  _  ("a  AaAiied  in  tba  Govern- 

OBrpersttoQ  Oaetrol  Act),  or  the  D»a- 
tUM  m  Oatnsbu.  and  to  cradtt  aucb  p«y- 


manta  to   the   applicable   appropriation   of 
the  Cteneral  Senricea  Admlntstratlon: 

"(7)  to  make  changes  In.  maintain,  and 
repair  the  pneumatic  tulM  system  connect- 
ing building  owned  by  the  United  States  or 
occu{tfed  by  Federal  agenclea  in  New  Tm-k 
dty  Installed  under  franchise  of  the  dty 
of  New  Tork.  approved  June  29.  1909.  and 
Jime  11,  1928,  and  to  make  payments  of  any 
obligations  arising  thereunder  in  accordance 
with  the  provisions  of  the  acts  ap{n-oved 
Auguat  5.  19C9  (30  Stat.  120),  and  May  15. 
1928  (45  Stat.  533): 

"(8)  to  repair,  alter,  and  Improve  rented 
premlsea.  without  regard  to  the  25  percent 
limitation  of  section  322  of  the  act  of  June 
30.  1932  (47  Stat.  412),  as  amended,  upon 
a  determination  by  the  Administrator  that 
by  reason  of  circumstances  set  forth  In  such 
detomlnation  the  execution  of  such  worlc. 
without  reference  to  such  limitation,  is  ad- 
vanUgeoua  to  the  Government  In  terms  of 
economy,  efficiency,  or  national  security: 
Provided.  That  such  determination  shall 
show  that  the  total  coet  (rentals,  repairs, 
alterations,  and  Improvements)  to  the  Gov- 
ernment for  the  expected  life  of  the  lease 
shall  be  leas  than  the  cost  of  alternative 
epace  which  needs  no  such  repairs,  altera- 
tions, or  improvements.  A  copy  of  every  such 
determination  shall  be  furnished  to  the  Gen- 
eral Accounting  Office; 

"(9)  to  pay  «vuns  ip  Ueu  of  taxes  on  real 
property  declared  surplus  by  Government 
corporations,  pursuant  to  the  Siorplus  Prop- 
erty Act  of  1944,  where  legal  title  to  such 
property  remains  in  any  such  Government 
corporation: 

"(10)  to  furnish  utilities  and  other  aerv- 
Icea  where  such  utilities  and  other  services 
are  not  provided  from  other  sources  to  per- 
sons, firms,  or  corporations  occiipylng  or 
utilizing  plants  or  portions  of  plants  which 
constitute  (A)  a  part  of  the  National  Indus- 
trial Haaerve  pursuant  to  the  Natior.al  In- 
dustrial Re.;,erve  Act  of  1948,  or  (B)  surplus 
real  property,  and  to  credit  the  amounts  re- 
ceived therefrom  to  the  applicable  appro- 
prlatfcm  of  the  General  Services  Administra- 
tion; 

"(11)  at  the  direction  of  the  Secretary  of 
Drfense,  to  use  proceeds  received  from  In- 
surance against  damage  to  properties  of  the 
National  Industrial  Reserve  for  repair  or 
raatoratlon  of  the  damaged  properties:  and 
'•(12)  to  acquire,  by  purchase,  condemna- 
tion, or  otberwlae.  real  estate  and  Interests 
therein. 

"(b)  At  the  request  of  any  Pederal  agency 
or  any  mixed-ownership  corporation  (as  de- 
fl.ied  In  the  Government  Corporation  Con- 
trol Act),  or  the  District  of  Columbia,  the 
Administrator  Is  hereby  authorized  to  op- 
erate, maintain,  and  protect  any  building 
owned  by  the  United  States  (or.  In  the  case 
of  any  wholly  owned  or  mixed-ownership 
Government  corporation,  by  such  corpora- 
tion) and  occupied  by  the  agency  or  Instru- 
mentality making  such  request. 

"(c)  At  the  request  of  any  Federal  agency 
or  any  mixed -ownership  corporation  (as  de- 
fined In  the  Goverxunent  Corporation  Con- 
trol Act),  the  District  of  Columbia,  the 
Admin  latrator  la  hereby  authorised  (1)  to 
acquire  land  for  buildings  and  projects  au- 
thorized by  the  Congress;  (2)  to  make  or 
cause  to  be  made,  under  contract  or  uther- 
wlae.  surveys  and  test  borings  and  to  pre- 
pare plans  and  specifications  for  such  build- 
ings and  projects  prior  to  the  approval  by 
the  Attorney  General  of  the  title  to  the  sltee 
thereof:  and  (3)  to  contract  for.  and  to 
aupervise.  the  construction  and  development 
and  the  equipping  of  such  bulldinga  or 
projecta.  Any  sum  available  to  any  such 
Federal  agency  or  Instrumentality  tor  any 
aucb  buUdlng  or  project  may  be  transferred 
b7  aueb  agency  to  the  General  Services  Ad- 
mlalatratlon  la  advance  for  such  purpoaea  aa 
the  Administrator  shall  determine  to  be  nec- 
eaaary.  Including  the  payment  of  salarlee 


and  expenara  of  pcraonnel  engaged  la  tb* 
preparatloa  of  plana  aad  spectflcattona  or  ta 
Add  aupervlalon.  and  for  general  oOee  es- 
penses  to  be  incurred  In  the  rendttkm  of  asf 
such  service. 

"(d)  Whenever  the  Director  of  the  Bnraaa 
of  the  Budget  shall  determine  such  actton  to 
be  In  the  interest  of  economy  or  efflcleney, 
he  shall  transfer  to  the  Administrator  an 
functions  then  vested  tn  any  other  Federal 
agency  with  respect  to  the  op««tloii.  mainte- 
nance, and  custody  of  any  office  building 
owned  by  the  United  Statea  or  any  wboUy 
owned  Government  corporation,  or  any  oOee 
building  or  part  thereof  occupied  by  any 
Federal  agency  unc^er  any  lease,  except  that 
no  transfer  shall  be  made  under  this  sub- 
section—  , 

"(1)  of  any  poat-office  building  unleas  tbo 
Director  shall  first  determine  that  suc^ 
building  Is  not  used  {ffcdomlnantly  for  poat- 
office  purposes,  arid  functions  which  are 
transferred  hoeunder  to  the  Administrator 
with  respect  to  anj  poet-offlce  buUdlng  may 
be  delegated  by  hl:n  only  to  another  officer 
or  employee  of  the  General  Services  Admin- 
istration or  to  the  Postmaster  General : 

"(2)  at  any  buil(ilng  located  In  any  far» 
dgn  cotmtry; 

"(3)  of  any  buJdlng  located  oa  tbe 
grounds  of  any  fort.  camp.  poet,  arsenal,  navy 
yard,  naval  training  station,  airfield,  proving 
Eound,  military  sujiply  depot,  or  school,  or 
of  ;uiy  similar  ticiiRj  6t  the  fiepiar^wat' 
of  Defeixse,  imless  and  to  such  extent  aa  • 
permit  Ijt  Its  use  by  another  agency  or  agen- 
cies shril  have  been  Issued  by  the  Sefretary 
of  Defense  or  his  duty  authorised  representa- 
tive; 

"(4)  of  any  building  which  the  Director 
of  the  Bureau  of  tbe  Budget  finds  to  be  a 
part  of  a  group  of  buildings  which  are  (A) 
located  In  the  same  vicinity.  (B)  utlllxed 
wholly  or  predomlaintlr  for  the  special  pur- 
poses of  the  agency  having  custody  thereof, 
and  (C)  not  generUly  suitable  for  tbe  uao 
of  other  agenclea; 

"(5)  of  the  Tretjury  Building,  the  Bu- 
reau of  Engraving  and  Printing  Bmlding.  the 
buildings  occupied  by  the  National  Bureau 
of  Standards,  and  the  buildings  \mder  the 
Jtirlsdictlon  cf  the  regenu  of  the  Smith- 
sonian Institution;  or 

"(8)  of  the  oOQce  buildings  of  the  Senate 
and  House  of  Representatives,  the  building 
occupied  by  the  Supreme  Court  of  the 
United  States,  the  ))Uildings  occtipied  by  the 
Library  of  Congresi  and  the  Columbia  Hos- 
pital In  the  District  of  Columbia,  and  any 
other  buildings  and  grotinds  under  the  Jurla- 
dlctlon  of  the  Arthitect  of  the  CapltoL 

"MOTOa    VEBICLK    UmrriTlCATIOlt 

"Sic.  211.  Under  regulations  orescrlbed  by 
the  Administrator,  every  motor  vchlde  ac- 
quired and  used  for  official  purpoaea  within 
the  United  States,  Its  Territories,  or  poasea- 
Blons.  by  any  Fed'^ial  agency  or  the  District 
of  Columbia  shall  b ;  conspicuously  identified 
by  showing  thereon  either  (a>  the  full  name 
of  the  department,  establishment,  corpora- 
tion, or  agency  by  vhich  It  Is  used  and  the 
service  in  which  It  la  used,  or  (b)  a  title 
descriptive  of  the  sisrvlce  in  which  It  la  used 
If  such  title  readiy  identifies  the  depart- 
ment, establishment,  corporation,  or  agjency 
concerned:  Proptd<il.  That  the  regulations 
issued  pursuant  to  this  section  may  provide 
for  exemptions  from  the  requirement  of  thla 
section  when  conspicuous  identification 
would  Interfere  wiu.  the  purpose  for  which  a 
vehlde  Is  acquired  uid  used." 

Sac.  6.  The  Federal  Property  and  Admin- 
istrative Services  Ac :  of  1949  Is  amended  by— 

(a)  redesignating  "title  V"  of  such  act  aa 
mue  VI*  thereof,  and  "tiUe  V".  wherever 
It  appears  therein,  ia  amended  to  read 
•title  VI"; 

(b>  redcelgnattng  sections  S01-S)8.  tedu- 
slve,  of  such  act.  respectively,  as  sections 
60l~<0&.  lududve,  Utereof,  and  whoever  anf 
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(c)  taacrtli^  at  tbo 
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-sec.  507.  Ardatval 
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-See.  S09.  Legal  statos  at 
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-SecSll.  Deflnltlona.'' 

(d)  Inaertlng.  Immodti 
IV  tbereof .  the  f  oUowmg  new  tttle 
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bnmcdiatc  cwtotfy 

tumal  Arrive* 

and  aban  bawa  satbortty  to 


and  Improfe  balltflaga 

•torageor 

Olstrtet  at 


SOS.  (a)  There  la 
Watlonal  Histnrlfal  Pobttrrttnwa 
eonaisttng  at  the  AtthtfUt  (or  i 
daelgpatert  by  him) .  wbo  aball  bi 
tbe  Librarian  U  Ciingfaw  (or  aa 
designated  by  him):  obm  Mltmher  at  tbo 
United  States  Ben  ate  to  be  a^^oteted.  for  a 
term  at  4  years,  by  tbe  PrcaldHLt  at  tbo 
Senate;  one  Mrmbcr  o<  tbe  Booae  at  Bqaro- 
sentatlvcB  to  be  appointed,  for  a  tarn  at  t 
years,  by  tba  ^peakxr  of  tbe  Hooee  of  Bcpr^ 
sentatives;  one  npnesiiUtlas  at  tbe  Jadldal 
branch  of  the  Government  to  be 
for  a  term  of  4  years,  br  tbe  Cblsf 
of  the  United  Statea:  one 
tbe  Department  of  State  to  be 
for  a  Vam  at  4  years,  by  tba  Secretary  ai 
State;  one  repreeentative  of  tbe  DqiailBcant 
of  Defense  to  be  appointed,  for  a  term  of  4 
years,  by  the  Secretary  of  Def a 
hers  of  the  American  Hlstarleal 
to  be  appointed  by  the  cooadl  of  tbe  aald 
asaodatlon,  one  of  whom  shaB  serve  aa 
Initial  term  of  2  years  aad  tbe  oUier  an  tnttdM 
term  ot  3  yeara.  Imt 
be  appointed  for  terma  of  4 
other  members  ootstaadlng  la 
of  the  aodal  or  pbysleal  aeknmm  to  be  a^ 
painted  by  tbe  PiieMant  of  tbe  UbMed 
Statea.  one  of  wbom  abaU  mrat  as  tatttal 
term  of  1  year  and  tbo  otbar  aa  tatttal  tarm 
of  S  yeara.  but  tbelr  so 
pointed  for  tome  of  4  years.  Tbe 
alon  »*««iti  meet  anaoaQy  aad  oa  taU  at  tto 
Chairman. 

"(b)   Any  poson  appointed  to  fin  a  va- 
cancy tn  the  memberdilp  of  tite 
ahall  be  aiyototed  only  for  ttio 
term  of  tbe  asember  wbooa  be 
and  hla  appointment  abatl  be 
same  wanner  In  wblcb 
bla  pradeeeeK) 

-(c)  The  Ownmbalim  li  antbortmd  to 
potat.  wttboat  icftreaee  to 
Act  of  t94t  (Pobile 
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•gktlMt   tiM 

r*  M  h*  ahidl  ito- 

Mkl  M  may  b«  r»> 

of  th*  AdBTinlatntor. 

a   lacmd*  maktiic  U 

and  tBployMa  at  th* 

earts  U  tb*  eiMtody  of 

vttli  tb*  proTtstan*  of 

Jtahr  1.  IMS  (S7  Stat.  980- 

AOyt.  IMi  (»8tat.4M). 

tlM  piotiikd  bf  lav  for  tb* 

or  tfMtmctlOQ  of  raoonla. 

eC  aaefe  fMcral  tfocy 

.tec  of  any  aetoal, 

UBlawfol  rwnowfal, 

or  d—tructkm  of  rae- 

of  tbo  •ffcncy  of  wtatcb 

t  baad  tbat  iball  eocao  to  bis  an«n« 

I  vttb  Um  ■■laratiPi  of  Um  Admln- 

ilMai  inltlato  action  tteoogb  tb*  At- 

for  tba  racovtrf  of  raeOrda  1m 

to  baUavt  bar*  been  un- 

bla  »iimacj,  or  from 

«b(»e  reeonto  bav« 

to  bis  lesal  cnatotfy. 

(ff)  lIMblat  IB  tbia  tttto  abaU  be  con- 

« ItoUttBC  tba  aoUKKlty  of  tb*  Oomp- 

daiMna  of  tbo  Ubttad  8cat*«  wltb 

to  pwtlbtm  aoeounting  systcma. 

ntf  ffOtfadima.  or  lew*ning  tb*  r*> 

of  eoUoctlag  and  dlrburstng  of- 

fbr  rtndltloa  of  tbcLr  account*  for 

by  tb*  a«B*ral  Accounting  OOto*. 

MCMWaL  jMIIIHiailUIW 

(a)  Tb*  AdmltJstrator.  wb*n- 
to  bim  to  be  In  tb*  pubUc 
t*  b*r*by  autbortaad — 
"(l)  to aeo*pt  Mr  dapostt  wltb  tbe Satlonal 
Jg<lilfM  of  tb*  Ualtsd  8Ut«*  tb*  neords 
•f  uy  Pidaral  acHtey  or  of  tb*  Oongrtai  of 
tb*  Unttad  Stat**  tbat  are  d*t«nnln«ci  by  tb* 
ABCbtTtot  to  bav*  ■aflktent  btotortcal  or  otber 
to  warrant  tbctr  eontiniMcl  preaerva- 
by  tb*  Unlt*d  Stat**  aoremment; 
*(9)  to  dtraet  and  *ff*et.  wttb  the  approTal 
of  tb*  ortgtnatinc  agency  (or  if 
of  iocb  afmcy  iball  bav*  b**n 
tbes  wttb  tb*  l^»proTal  of  bla 
fUMtlaB.  If  any),  tb*  tiansfer 
poiMad  (or  app>of*d  for  d*po*tt ) 
wttb  tba  KatlOBal  AnbtM*  of  tb*  United 
to  piablle  or  odueattonal  inntttuttona 
That  tb*  tltl*  to 
Tested  in  tb* 
autborlaed 


lorr. 


u 


11 


to  dlreet  aad  aCoet  tb*  traaaf  *r  of 
from  prlTato  aonm*  aotborlaMl  to 
I  by  tb*  AdmlBlstntor  by  tb*  pro- 
I  of  wib—etVwi  (*)  of  thl*  aectlon. 
'(b)  Tb*  A«tetal*tratar  ibaU  b*  respanal- 
» toe  tb*  eortody.  wm.  and  wltbdrawal  of 
nMfftod  to  bbn:  IToridad.  Tbat 
any  laooida  tb*  tate  of  wbleb  la 
sBbJeet  to  atomtory  ItmttatVwn  and 


to  tta 

of  ttet 


witbreepaet  to 
•  of  sncb  i*eard*  l^»• 
of  tb*  agency  fkom 
tranafaned  or  to 
abaU  tbaraatiar 
to  tba  Adasmistratar, 
to  tb*  —ptoy***  of  tb* 


I  fartb*r.  That  wbaiiaww  tb*  bMd 
aban  ipaelfy  to  wrmng  re- 
to  be 
» lb  «b*  siMto  iBterwt.  oa  tb* 

bte  emtody  to  tb*  MOmtn^ 


rial  iban  bav*  baen  trancferrcd  (or  If  the 
•ilstenoe  of  such  agency  shall  have  been 
twmlnatad.  tbra  h*  shall  not  remove  or  re- 
las  such  restrictions  without  the  concurrence 
of  tb*  suocasaor  In  function.  U  any.  of  such 
agancy  bead) :  Provided,  however.  That  stat- 
utory and  othw  restrictions  referred  to  in 
tba  provisos  of  this  subsection  shall  not  re- 
main in  force  or  effect  after  the  records  have 
been  In  existence  for  50  years  unless  the 
Administrator  by  wder  shall  determine  with 
r«apeet  to  specific  bodies  of  records  that  such 
laatrictlons  shall  remain  in  force  and  effect 
for  a  longer  period:  Aitd  provided  further. 
That  restrictions  on  the  use  or  examination 
of  records  deposited  with  the  National  Ar- 
eblvea  of  the  United  States  heretofore  im- 
posed and  now  In  force  and  enect  under  the 
tanns  of  section  S  of  the  National  Archives 
Act.  approTed  June  19.  1934.  shall  continu* 
In  force  and  effect  regardless  of  the  expira- 
tion of  the  tenure  of  office  of  the  official  who 
bnposad  them  but  may  be  removed  or  relaxed 
by  th*  Administrates  with  the  concurrence 
in  writing  of  the  head  of  the  agency  from 
which  material  has  been  transferred  (or  if 
tb*  eslstonce  of  such  agency  shall  have  been 
terminated,  then  with  the  concurrence  in 
writing  of  his  successor  In  functlcm.  if  any). 

"(c)  The  Administrator  shall  make  provi- 
sions for  the  preeervation,  arrangement,  re- 
pair and  rehabilitatioa.  dupUcstlon  and  re- 
production (including  microcopy  publica- 
tions) .  description,  and  exhibition  of  records 
transferred  to  him  as,  may  be  needful  or 
appropriate,  including  the  preparation  and 
publication  of  Inventories.  Indexes,  catalogs. 
and  other  finding  aids  or  guides  facilitating 
their  use;  and.  when  approved  by  the  Na- 
tlMUd  Historical  Publications  Commission, 
he  may  also  publish  such  historical  works 
and  collections  of  sources  as  seem  appropri- 
ate for  {H-lntlng  or  otherwise  recording  at  th* 
public  exoense. 

"(d)  The  Administrator  shall  make  such 
proTlaloea  and  maintain  such  facilities  as  he 
deems  necessary  or  desirable  for  servicing 
records  In  his  ciistody  that  are  not  exempt 
from  examination  by  statutory  provisions  or 
other  restrictions. 

"(e)  The  Administrator  may  aec^it  for 
depoalt — 

-(1)  th*  personal  papers  and  other  per- 
aonal  historical  documentary  materials  of 
the  present  President  of  the  United  States. 
his  successors,  heads  of  executive  depart- 
ments, and  such  other  officials  of  the  Gov- 
ernment ss  the  President  may  designate. 
offered  for  deposit  under  restrictions  respect- 
ing their  use  specified  in  writing  by  th* 
pnwpeetlv*  depositors:  Provided.  That  re- 
atrtctlona  so  specified  on  such  materials,  or 
any  portions  thereof,  sccepted  by  the  Admin- 
istrator for  siich  deposit  shall  have  force  and 
effect  dtaing  the  lifetime  of  the  depositor  or 
for  a  period  not  to  exceed  as  years,  which- 
ever Is  longer,  unless  sooner  terminated  in 
writing  by  the  depositor  or  his  legal  heirs: 
And  proWded  further.  That  the  Archivist  de- 
t«mlnca  that  the  materials  accepted  tor 
sueb  depoalt  will  have  continuing  historical 
or  other  valtisa: 

"{»)  motlon-plct\ir*  films,  still  pictures. 
and  sound  recordings  from  pu-tvate  sources 
that  arc  appropriate  for  preservation  by  the 
Oovemmcnt  as  evidence  of  Its  organisation, 
functions,  policies,  decisions,  procedures,  and 
transactions. 

Tltl*  to  materials  so  depoalted  under  ^bia 
aabaacUoo  shall  pass  to  and  vaat  In  tba 
Ualt*d  SUtea. 
"(f)  Tba  Admlnlatrator  la  hereby  author- 
to  mafc*  and  preserv*  motion-picture 
still  picturaa.  and  sound  recordings 
partalatng  to  and  Illustrative  of  the  hUtorl- 
cal  d*v«lopm*nt  of  tb*  United  Ststes  Oov- 
l  and  ita  actintlaa.  and  to  make  pro- 
Ttatoaa  for  p#*p«rtBf.  editing.  Utlltxg.  soorlas. 
I.  dupllcattag.  reproducing,  eshibit- 
isr  asapNOt  *dtwattnnai 


pttrpoeea,  motton-ptcttre  films,  sttll  pletwia. 
and  sound  recordings  1  a  his  custody. 

•ixrosrts 

**Sac.  306.  (a)  The  A  Imlnlstrator  Is  bareby 
authorized,  whenever  lie  deems  It  necessary, 
to  obtain  reports  from  Federal  agencies  on 
their  activities  under  :he  provisions  of  this 
title  and  the  act  approved  July  7.  1M3  (67 
Stat.  380-383),  as  ameaded  July  6.  1»45  (69 
Stat.  434). 

"(b)  The  Admlnlstra  tor  shall,  whenever  b* 
finds  that  any  provisions  of  this  title  have 
been  or  are  being  viola  «d.  Inform  In  writing 
the  head  of  the  agency  concerned  of  such 
violations  and  make  -ecommendatlons  re- 
garding means  of  corrscting  them.  Unless 
corrective  messures  saiafactory  to  the  Ad- 
ministrator are  inaugurated  within  a  reason- 
able time,  the  Adminis '.rator  shall  submit  a 
written  report  thereon  to  the  Prealdoit  aad 
the  Congress. 

"XJBBAL  STATUS  OF  azpaouucriUN* 

"Sec.  509.  (a)  Wheniver  any  records  that 
are  required  by  statute  to  be  retained  indefi- 
nitely have  been  reproduced  by  photographic, 
mlcrophctographlc.  or  ether  processes,  in  ac- 
cordance with  standards  established  by  the 
Administrator,  the  indefinite  retention  of 
such  photogrsphic,  microphotographlc.  or 
other  reprodvictlons  wUl  be  deemed  to  con- 
stitute compliance  with  the  statutory  re- 
quirement for  the  loftcflnite  retention  of 
such  (Higinal  records.  Such  reproductions, 
as  well  as  reiKtxluctio  as  made  in  compli- 
ance with  regulations  promulgated  to  carry 
out  this  title,  shall  liave  the  same  legal 
status  as  the  originals  thereof. 

"(b)  There  shall  be  fji  official  seal  for  the 
National  Archives  of  thf!  United  States,  which 
shall  be  Jxidldally  notl:»d.  When  any  copy 
or  reproduction,  furnished  under  the  terms 
hereof,  is  authentlcate<I  by  such  official  seal 
and  certified  by  the  Administrator,  such 
copy  or  reproduction  nhall  be  admitted  In 
evidence  equally  wltk  th*  original  from 
which  it  was  made. 

"(C)  The  Administrator  may  charge  a  fe* 
not  In  excess  of  10  pecent  above  the  costs 
or  expenses  for  making  or  authenticating 
copies  or  reproduction:!  of  materials  trans- 
ferred to  his  custody.  All  such  fees  shall 
be  paid  into,  administered,  and  expended  as 
a  part  of  the  National  Archives  Trust  Fund 
provided  for  in  section  j  of  the  act  approved 
July  9,  1941.  There  sh  ill  be  no  charge  for 
making  or  authenticat  ng  copies  or  repro- 
ductions of  such  materials  for  cfflcial  use 
by  the  United  States  0<  vemment :  Prortded, 
That  reimbursement  may  be  accepted  to 
cover  the  cost  of  furnishing  such  copies  or 
reproductions  that  coo:d  not  ctherwls*  ba 
furnished. 

"uicrraTioii  o^r  uaanLiTT 
"Sac.  510.  With  respect  to  letters  and  other 
Intellectual  productions  (exclusive  of  mate- 
rial copyrighted  or  pa.«at«d)  after  they 
come  into  the  etatody  tr  possession  of  tha 
Administrator,  neither  tte  Umted  States  nor 
Its  agents  shall  be  liable  for  any  Infringe- 
ment of  literary  property  rights  or  snalogous 
rights  arising  thereafter  out  of  use  of  sucb 
materials  for  display.  iispecUon.  research, 
reproduction,  or  other  puiMsea. 

'*BcrarTn<>Ms 
"Sac.  511.  When  \iaed  Ui  this  tltl* — 
"(s)  The  term  "recorcs*  shall  hav*  tb* 
meaning  given  to  such  term  by  section  1  of 
tb*  act  entitled  'An  act  to  provide  for  the  dla- 
poaal  of  certain  records  a:  the  United  Statea 
Oovernment,'  approved  JiUy  7.  1943  (57  Stat. 
380.  as  amended:  44  U.  S.  C.  368). 

''(b)  The  term  Yecordc  canter*  meana  ab 
establishment  maintalceil  by  tb*  Admlnte- 
trator  or  by  a  Pedwal  af?iKry  prtmartly  for 
the  storage,  servicing,  security,  and  pracasw- 
ing  of  records  that  mas:  b*  preaerved  for 
varying  partoda  d  time  and  need  not  b» 
retained  In  oflBc*  equlpme  at  and  ^ac*; 


•(c)  the  term  'asrvlelnf  maaaa  mjddng 
available  for  use  InfOmatkm  In  lecards  and 
other  materials  In  tb*  caatody  of  Oim 
Administrator — 

"(1)  by  fnmWitng  socb  recorda  or  otber 
flMiterlala.  or  Information  from 
or  otbcr  materials,  or  topies 
tbCTcof  to  agecdes  of  tbe 
official  use  end  to  the  pcUlc:  aad 

"(2)  by  making  and  famishing  aotbentl* 
cated  or  uxieutbentlcated  cqp^ies  or  reprodae- 
tlons  of  such  recos-ds  and  otber  matcrlala; 

"(d)  The  term  IVatSonal  Archives  of  tb* 
United  States'  means  those  oOcial  records 
tbat  have  been  deteraoined  by  the  ArehlvlBt 
to  have  sufikrlent  historical  or  otbcr  vaint  to 
warrant  their  continued  pteaei  latton  by  tb* 
United  States  Oovemment.  and  have  been 
accepted  by  the  Administrator  for  deposit  la 
his  cietody. 

"(e)  Ths  term  *nnaatbentieated  ecptes* 
means  ex*et  copies  or  reprodaettons  of  rec- 
ords or  other  materials  that  are  not  eertUted 
aa  si!ch  under  seal  and  that  need  aot  ba 
legally  accepted  aa  evMrnee;  and 

"(f)  The  t«m 'Arcbtvlsf  meana  tbe  Arebl-' 
Tlst  of  the  United  States." 

Sac  7.  The  Federal  Property  and  Adminis- 
trative Ser^rtces  Act  d  IMS  U  further 
■mecded  by — 

(a)  striking  oat  tbe  word  "and"  preceding 
"(S)"  In  subeectiob  (d)  «f  section  3  tlureof: 
aobetituclng  a  semicolon  for  tbe  period  at 
tlM  end  cf  said  subsection:  and  adding  at 
tba  end  (rf  such  subsectkm  tbe  foUowtog: 
*and    (3)    records   of    the   Federal   Govern- 

(b)  fetrlXlrg  out.  In  section  3C6  (a)  there- 
of, the  expression  "and  V."  and  tnsertii^  to 
Umi  thereof  tbe  cqiressicn  "V.  and  VT*. 

..  (c)  striking  oat.  in  aectioa  308  (b)  tbsre> 
at,  the  expresalon  "and  V~  and  tnscrttng  to 
Ueu  thereof  the  expreasion  '*V.  and  VI**: 

(d)  striking  cut  the  word  "and"  st  tb* 
end  of  paragraph  i30)  of  section  6C2  (a); 
striking  cut  the  period  at  the  end  of  para- 
graph (311  (rf  section  603  (a)  and  Inserting 
In  beu  thereof  a  semio^on:  and  adding  at 
tlie  end  at  section  600  (a)  tbe  foltowtng  new 
par&jmaphs: 

"iXt)  the  act  entitled  'An  act  to  estobltsb 
a  KaUonal  Archives  cf  the  United  States 
Oovtrnment.  and  for  otber  purposes.'  ap- 
June  19.  1934  (43  SUt.  1123-1194.  as 
ided:  44  U.  &  C.  306.  3B6a.  SeOc-ki ;  and 

"(SS)  section  4  of  tb*  act  of  Vcbroary  S. 
1905  (33  Stat.  687.  aa  aaandat';  5  U.  &  C. 

w>.- 

>  <•)  amending  strbaectlona  60S  (b)  and  (e) 
fbcreof  to  read  as  followa: 

"(b)  There  are  hereby  superseded — 

**(  1 )  the  praTWons  of  the  first,  third,  and 
fifth  paragiaaba  of  section  1  of  Kurattv* 
Order  No.  6186  of  June  10.  1933.  insofar  aa 
^ey  relate  to  any  foaction  now  adminis- 
tered by  tb*  Bareaa  of  federal  Supply  ez- 
ca|it  fusctiaca  wttb  Tnir>ft  to  itaadard  ca»> 
tract  forms;  and 

"(2)  sections  2  and  4  cf  th*  act  ez^ttied 
*An  act  to  provide  for  the  dl^xxal  of  certain 
records  cf  the  United  States  Government', 
approved  July  7. 1943  (57  Stst.  381.  as  amend- 
cd:  44  U.  8.  C.  367  and  369).  to  tbe  cztaat 
that  tbe  proviatons  thereof  are  toeooalBtoat 
with  the  (vovislons  of  title  ¥  of  tbla  act. 

"(c)  The  autbority  eoofared  by  this  act 
shall  be  in  addition  and  paramount  to  any 
authcrity  conforred  by  any  other  law  and 
sbaU  not  be  subject  to  the  provisiocis  of  any 
law  inconsistent  herewith,  cacapt  that  see>- 
tions  203  (b)  and  306  (c)  of  this  set  shall 
not  b*  apptkrahl*  to  any  Govenucent  eor- 
pocatlai  or  agency  srblcb  ts  subject  to  tb* 
Gotommect  CcrporatiOB  Coatrai  Act  (98 
Sat,  557:  31  TT.  s.  c.  841)." 

(f)  amending  par^rapha  (IT).  (IS).  moA 
CIS)  of  asctioa  883  (d)  tbcreof  to 


*(17)  th*  Cteitral  XateClgaBca 
3CCV1 TSa 


tbai 


'(18)   Ow  lolBt  OcauBHto*  oa 
tbe  acfntttb 
tbe  pabUc  prtaUag  and  i 
tribatlca    of   pobUe 
Jaaoary  13.  1886  (31  mat.  883). 
or  any  otbcr  act;  or 

"(19)  for  *Deb  parted  <f  Urn*  » tbe  Prest- 
dent  asay  apatUy.  any  nrh*r  aatbortty  of 
aay  eaecotiwe  asaacy  wbieta  tfe*  Pisiblaat 
determinea  wttbia  1  jaar  after  tb*  «Sactif« 
date  of  tbla  act  AooM.  to  tb*  pobilc  tntar- 
cst.  stand  nntmpatrsd  Iqr  tbis  act." 

4g)  strtting  oot  tta:  partaS  at  tb*  end  of 
section  60S  (a)  tbescaf  aad  laaatla«  to  Ucn 
UkCRof  a  eoaaam  and  tb*  foUowtag:  "ta. 
dodtog  payment  to  »tv«>ea. 
laad  by  tbe  Admiaiatnitar.  for  Ittrary 
bersbipa  to  aoctotim  al 
available  to  ascaAcn  only,  or  to 
at  a  price  lower  tbaa  tbat  cbarged  to  tba 
general  public.'' 

aar.  8l  (a)  8idiaecti<3B  3  (b)  of  tb* 
eral   Ptmieilj    and   j 
Act  of  1848  ia  amended  to  read  aa  toOoaa: 

"(b)  Tbe  tsna  'Fastaral  agency*  aHana  anv 
ease  utile  ageacy  or  aay  msNIibawnr  to  tba 
legialatlve  or  jadidal  branch  cf  tbe  Gcecga- 
mmt  (except  tbe  Seuite.  the  House  of  Bey- 
rcaentatives.  and  tbe  Architect  of  tbe  Cap- 
itol and  any  acttvitiea  ondcr  bia  dtataetiani.'" 

(b|  Sacttoa  301  (b)  of  tbe  Federal  Prop, 
erty  and  AdmtnistraUia  Oaifltaa  Act  of 
is  ametidrd  by  strikteg  oat  tbe 
"or  tbe  Senate,  or  tbe  floaas  of 
attvcs.". 

(c>  Serttosi  603  of  the  Federal  Pioperty  and 
Admhilstrativ*  Scrvicaa  Act  of  1948  la 
amended  by  redestg:^ag  ■absaction  (•) 
thereof  as  sobaecUon  if),  and  Insertirg.  Im- 
medbitely  after  subsection  (d)  Jicreof.  tbe 
foOowtng  new  sotassetiaa: 

**(ei  No  provMoB  of  tbia  act  aa  originally 
enacted  or  as  hereto  aaasnded  sbaQ  apply 
to  tbe  Scnato  or  the  Hooa*  of  Bcpreaenta- 
Uvea  (including  the  Archttaet  of  tbe  Cap- 
ital and  any  building,  activtty.  or  functloo 
under  his  direction  > .  Ixut  any  of  tbe 
and  facilities  antboriaed  by  this  act  to 
rendered  or  famished  sliall.  as  far  aa 
tlcsble.  be  made  avaOiibi*  to  tbe  Senate,  th* 
House  of  Repreaentati-SBa.  or  tbe  AwhWact  ct 
th*  Capitol,  upon  tbdr  request,  and.  if  pay- 
ntent  would  be  required  tOr  tbe  raadltiaa 
or  famishing  of  a  stotiUar  scrvloe  or  facUity 
to  an  executive  agexiey.  payzacat  tberefor 
sban  be  made  by  tbe  rcdptent  thctcctf.  upca 
prescntottoa  of  proper  voacbcca.  to 
or  by  rebabvaemeBt  (iis  oiay  be  > 
by  Ow  A^nialsfcratar  lAd  the 
maktog  such  rsqaest).  Sjcb  pajoacat 
be  credited  to  tbe  spiilicatate 
of  the  eaaeativ*  ageacy  racetviag  aaeb  pay> 

SBC  8.  Tb*  Federal  iPraparty 
iBtrative  Services  Act  of   Vtm. 
«h),  is  beraby  aaacadail  by  strlkiag  oot  tb* 
laat  word  of  tb*  aanteaec  "ntl*" 
U«  In  Uea  tberaof  tb*  <*ard  'Aet." 

Sac  10.  (a)  Wbencscr  aay 
oa  bebalf  of  tbe  Ouwinawar  by 
of  any  F'ldecal  agency,  or  by 
lasd  by  bim  to  do  so.  toctade*  a 
for  Uqoidatcd  '^■"'f  for  delay,  tbe  Coasp- 
troUer  General  opoa  rariwamnwlitlnB  of 
saeb  bead  is  aatbortoail  and  iiapiiasisil  to 
remit  tbe  whole  or  anj-  part  of  aaeb  dan- 
ages  aa  to  hla  dlBcr 
equttahle. 

(b»   Sectioa  388  of  tb* 
and  AdministratMa  Oiy»fcaa  Aet  of 
hneby  repealed,  and  tbla 
efliBcttve  aa  of  Joly  1. 1S«8. 

SBC  11.  AH  lawa  or  parto  at  fanm  to 
fliet  wtth  tb*  aamattBeato  made  by  tbia 
to  th*  exfisat  at  aaeb 
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tfasl  tbs  CM! 
oBttaepsxtad 
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M  to  «• 


to  d»f«lou  Id 


AB  the  ailhratk  to  bt  and  In  the  ( 

to  Mhtmdf  on  tend,  and  il  is 


Ot   tOBlb* 


•ramd-tlw-doek 
^tmftm  ttm  ymr  that  tlM 
b*  difvrad:  alM  lainr  eost  far 
■p«fnon>  «f  ftB  itomd  iMtMteta. 
paitleiilarty  tar  ehrtlng  flffaeto  of 


VMT  expensive  farnitim 
bavt  to  be  prop- 


TlMrelBni 
vlikhwillef 

Mr.  LOOQK    Ifr.  Pmldetit.  wffl  the 
l^ekl  for  >  guertloo? 
VICX  JHULHIIIBfrr.     Doft  the 
SoMtor  firam  Nkw  Ifexieo  yield  to  the 
Senator  from  lAuncfausetto? 
Mr.  CHAVB.   I  jidd. 
Ifr.  LODCS.   Does  that  meui  that  by 
thii  propeeed  and  M>-«alIed  rndeoOTrnthre 
It  Is  piannsd  to  do  away  with 
nlee  eld  desks  we  have  In  the 


Mr.  CBATIZ.    ne  seate  referred  to 
■n  In  the  gallenr.  In  this  paitleular  In- 


Ifr.  LODCBL    Mr.  president,  wffl  the 

answsr   ny   qoestlon   as    to 

the  desks  In  the  Senate  Cbam- 

hir  are  to  be  removed,  and  as  to  whether 

w«  are  to  get  modemistte  dcdcs  and 

chalrst 

Mr.  CHAVB.   Tliat  Is  not  my  onder- 


Mr.TAFT.  Mr.  President.  Itf  the  Sen. 
ator  win  yield.  I  may  say  to  the  Senator 
tnm  Mmsadrasetts  that  tt  Is  my  under- 
stoBdInt  that  they  are  to  remain  where 


Mr.  LODCB.  I  am  deUchied  to  bear 
that. 
Mr.  CHA1VB.  I  contintie: 
•>  ftMnend  eosti  or  eost-pliH  work.  par. 
ttealsny  fNet  say  wept  tncrMsra  oeeurrtnc 
ia  the  latoma.  sod  sin  dua-to  oxtra  labor 
casta  aseHsary  for  atorlag  aiaUrlala  and 
rHsevtaf  aaaw  ftoaa  efii  wfeMs  nady  to 
at  SMa  m  las  awirtieuiluM  work. 

i<  Lsto  «(  «vvtMM*d  Aald  panoaaal 
fatoAar  wtta  tlw  arwMHiitlmi  probteim  pa- 
callar  to  tati  particatw  job. 

Ml  AddtUoaal  aoals  ttom  elalaia  aspaetod 
to  be  mau  by  tba  faaval  eoBtoactor  and  bla 

al  coitB  IneuTad 

>fl(  toa  approvaS  oonatruc. 

aadw  tbt  tivoaactf  the 

■leoBtraetar  and 

to  provtda  aiid  Hold  to 

or  ami  aiatartala 

taps  amstruetlim 

J«ly-OaoiaBbar  i960. 

TIM  ISBtli  Md  last  Item  Is  probably 
Ika  pap  iMBh  win  Involve  Uie  larnst 


ber  adopted  a  reecdutlon.  wLlch  I  should 
like  to  submit  to  the  Senate.  In  the  bcqw 
that  Qossttdy  the  majority  and  minority 
leadership  may  take  some  action 
promptly.  If  action  is  to  be  taken. 

It  was  my  thought  that  the  Senate  was 
oitltled  to  know  about  these  things. 
The  Senate  will  then  be  able  to  Judge 
for  itself  as  to  what  shall  be  done.  The 
resolution  adopted  by  the  special  com. 
mittee  reads  as  follows: 

Tlia  ^ledal  Sanate  otnninlttae  appointed 
umltr  PnbUe  Law  1S5.  Seventy-ntntli  Con- 
greas.  approred  July  17,  1045,  In  cbarga  of 
tha  Sanata  roof  and  Chamber  project,  haT. 
Ing  eararuBy  eonddarad  the  effects  of  fur. 
tbar  daf  erxaant  of  tba  Senate  Chamber  work 
aetaaduled  to  be  performed  during  the  period 
July-Dcoenber  1950.  m  reported  by  tha 
Arcbtteet  of  the  Capitol  to  the  committee, 
baa  condudcd  that  tha  Interests  of  tLe  Oor. 
ammott  will  be  best  served  by  permitting 
the  contractor  to  proceed  with  the  Senate 
Chamber  wock.  starting  August  15.  1960:  Be 
tt  tharcfora 

itesotoed.  That  tha  qiecial  eommlttea 
reeoBimands  to  tha  Senate  that  the  Senato 
Ch.'mbsr  be  vacated  and  made  available  to 
tha  eontraetor  August  IS,  1950,  for  pe.-form- 
anoa  ot  the  Psnate  Chamber  lmi»x>Tementa 
to  ba  affactad. 


Oopustttae  on  Reeoo. 

of  tlw  Senate  Hoof  and  Sky* 

-  iftnf  of  Senate  Cham- 


The  resolution  is  signed  by  every 
member  of  ttie  committee.  The  com. 
mittee,  in  view  of  the  progress  which  has 
thus  far  been  made  on  the  work,  and 
feeling  that  the  Senate  would  be  out  of 
the  C3uunber  by  this  time,  insisted  that 
the  contractors  obtain  the  materials  and 
have  them  on  the  ground,  in  order  that 
the  work  could  proceed.  That  is  the 
recommendation  of  the  committee. 

Mr.  WHERRY.  Mr.  President,  wffl 
the  Senatcnr  yield  for  a  question? 

The  VICB  I^IESIDKMT.  Does  the 
Senatfur  from  New  Mexico  yield  to  the 
Senator  from  Nebraska? 

Mr.  CHAVBZ.    I  yiekL 

Mr.  WHXRRT.  What  is  the  Senate  to 
do.  in  event  it  is  stm  in  session  on  Au. 
gust  IS?  What  is  the  recommendation 
of  the  committee? 

Mr.  CEAVEZ.  I  presume  there  wffl  be 
but  one  thing  to  do.  No  recommenda. 
tkm  is  necessary.  Last  yeur,  when  the 
work  cm  the  Senate  Chamber  began,  the 
Senate  moved  into  the  oM  Senate  Cham, 
ber.      

Mr.  WHSRRY.  And  that  wouU  bo 
the  Sqiator's  reonmrnendatlon? 

Mr.  CHAVEZ.  That  is  correct  The 
Senate  can  be  moved  into  the  old  Cham, 
ber  over  the  week  end  and  be  ready  to 
go  to  work  on  Monday.  I  ftit  that  it  was 
appropriato  that  this  taiformation  be 
given  to  the  leadership,  so  that  the  nee. 
essary  lureparations  may  be  made. 

Mr.  CmilN.  Mr.  President,  wffl  the 
Saaatm*  yield?      

The  VICE  PRBSXDBSn'.  Does  the 
Senator  from  New  Mexico  yield  to  the 
Senator  from  Rhode  Island? 

Mr.  CRAVEZL    I  yield. 

Mr.  GREEN.  The  sltuatkm  this  year 
would  not  be  esaetly  the  same  as  it  was 
last  The  dlfferenee  la  that  the  sltua* 
tktn  wouM  be  mueh  better  now  than  It 
waaayaarasn.  AU  the  prem  activities  a 
year  ago  had  to  be  eoBdueted  In  the  cor. 
rktara  beeaoia  of  the  wprk  of  remodelinc 
thai  was  being  done  In  the  Prem  QaUeries 
and  In  the  press  rooms.  That  Is  not  the 
this 


Mr.  WHERRT.  I  do  not  understand. 
Why  is  it  not  the  case? 

Mr.    CHAVEZ.    Woit:   on   the 
QaUerleshas  been  completed. 

Ifr.    GREEN.    That  work  has 

oomirieted,  and  the  press  does  ito  actual 
manual  work  there. 

Mr.  WHERRT.  But  in  the  event  the 
Senate  moves  to  the  old  Chamber,  what 
will  the  situation  be  with  re^wet  to  the 
use  of  the  Press  GaDerks? 

Mr.  CHAVEZ.  Rei»«ientottves  of  the 
press  wffl  go  to  the  old  Senate  Chamber 
to  obtain  inf  tmnatian.  tiut  the  work  vrffl 
be  done  in  the  Presi  Galleries. 

Mr.  WHERRY.  It  wiD  be  done  In  tim 
Press  Gallery  Itself,  wffl  tt? 

Mr.  GREEN.    Yes. 

Mr.  WHERRY.    I  understand. 

Mr.  LOCA&  Mr.  President,  wffl  tha 
Senator  yitid? 

The  VICE  PRBIDiaiT.  Does  the 
Senator  from  New  Mexico  yMd  to  ttie 
Senator  from  niinols? 

Mr.  CHAVEZ.    I  yield. 

Mr.  U7CA&  If  the  Simate  could  coQ. 
elude  its  work  by  say.  September  1.  or  by 
Labor  Day.  would  that  tftake  any  differ- 
ence with  respect  to  the  eontraete? 

Mr.  CHAVEZ.  It  war.  the  tfioiKht  of 
the  committee  that  if  thct  Senate  i*|anTw>d 
to  leave  on  Septanber  1.  or  on  Labor 
Day.  it  might  as  well  leave  2  we^s 
earlier,  namely,  on  the  15th  of  Augusts 
I  do  not  think  it  woukl  interfere  very 
much  with  the  work  of  the  Senate.  I 
understand  it  is  the  pmpoee  of  the  ma- 
jority leader  to  take  up  the  control  bill 
next,  probably.  Possibly  we  eonld  get 
through  that  bffl  in  a  ediort  time,  but 
even  if  it  became  necessary  for  us  to 
move  to  the  old  Senate  Chamber.  I  stQl 
think  it  would  be  in  the  interest  of  the 
Government  to  alkrw  th«  Senate  Cham- 
ber worictoproeeed. 

Mr.  WHERRY.  Mr.  President,  wffl 
the  Senator  yield? 

The  VICE  PRESIDillT.  Does  the 
Senator  from  New  Mexico  yield  to  tha 
Senator  from  NOteaska? 

Mr.  CHAVEZ.    I  yield 

Mr.  WHERRY.  Ttxt  Junior  Senator 
from  Nebraska  is  a  member  of  the  Com. 
mittee  on  Rules  and  Admtoistration.  I 
want  to  tbazik  the  special  committee  for 
its  recoounendation.  I  am  sure  I  qwak 
for  the  minority  when  I  say  that  we  feel 
that  the  contractor  should  resume  (^>- 
erations  on  August  15.  ai  recommended, 
and  that,  if  the  Senate  is  not  then  ready 
to  adjourn,  it  should  move  to  the  old 
Chamber  and  proceed  with  the  work  of 
the  Senate. 

Mr.  ROBERTSON.  Mr.  President, 
wffl  the  Senator  ylekl? 

Mr.  CHAVEZ.  Pardon  me.  ^lst  a  mo- 
ment We  decided  to  make  this  recom. 
mendatlon.  Oi  course,  it  is  a  matter  for 
the  Senate  to  deckle.  However,  we  felt 
that  having  this  infonnation  before  It, 
the  Senate  could  readily  see  that  on  the 
whole  it  wooM  be  advisable  to  do  this 
and  to  get  throutfi  with  the  Senate 
Chambo-  work,  whkh  otherwise  nO^tA 
be  delayed  for  from  1  to  S  years. 

Mr.  LUCA&  Mr.  Preskient  I  shouM 
like  to  reply  brtefly.  Tomomnr  the  Dcm- 
ocratto  Poliey  Oommlttae  meets,  awl  vp 
wffl  take  up  the  matter.  I  am  sure  wa 
wffl  go  akmg  with  the 
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of  the  special  oommlttee.  In  view  of  the 
tact  that  tbef  hava  been  made  mianl. 
mously.  and  to  view  of  the  fact  that  we 
wffl  have  an  opportunity  to  save  $15P.0OO 
by  getting  out  of  the  Senate  rhamhrr 
at  the  tmie  Indicated.  Whether  we  go 
to  the  old  Chamber  or  to  the  caucus  room 
I  suppose  is  a  question  that  wffl  have  to 
be  decided  by  the  Senate. 

Mr.  ROBERTSON.  Mr.  Presklcnt  wffl 
the  Senator  yidd? 

Mr.  CHAVEZ.    I  yield. 

Mr.  ROBERTSON.  Do  I  correctly  nn- 
d«^tand  that  if  we  do  not  move  to  per. 
mit  the  contractors  to  finish  this  wort:, 
the  result  wffl  be  to  cost  the  Government 
a  considerate  sum  of  money  tai  ttqui- 
dated  damages? 

Mr.  CHAVEZ.  Yes:  at  least  $150.IM0 
In  liquidated  damages,  irtus  the  actual 
dvnages  which  may  occur  to  the  mate- 
rial,  to  replace  expensive  materials  and 
also  to  provide  buildings  in  whi^  to  store 
materials  which  are  cm  the  ground. 

BESKFTTS  AND  FBTVILBGES  FOR  USPSIVD. 
KTTS  OF  ^rg%Miaatfi  OF  KATIOIfAI. 
GtARD  CALXXp  JZrrO  ACnVK  SEKVlCB 

Mr.H^rr.  lfr^PraMa*.Iaskumanr 
tifflhis  coDsmt  Qiai  T  may  address  the 
Senate  for  not  more  than  3  or  4.minutes 
in  regaxd  to  a  matter  which  I  ronsidfrr 
to  be  most  impcHlant 

The  VICE  PRESIDENT.  Is  there  oh- 
jectktn? 

Mr.  WHERRY.  Reserving  the  right  to 
object  let  me  ask  whether  the  matter 
to  which  the  Senator  from  Wyoming  re. 
f  ers  has  to  do  with  any  legislative  mat- 
ter on  today's  calendar. 

Mr.  HUNT.  No:  the  matter  I  have  in 
mind  has  to  do  with  a  measure  which 
has  been  introduced  but  is  not  y^  on 
tha  calendar. 

Mr.  WHERRY.  Very  well;  I  have  no 
objection.  

The  VICE  HUBSmENT.  Is  there  oh- 
Jectkm?  The  Chair  hears  none,  and  the 
BsoiioT  from  Wyoming  may  proceed. 

Mr.  HUNT.  Mr.  President.  I  hold  in 
my  hand  a  brief  tdegram  from  the  com- 
mander  of  one  of  the  units  of  the  Na- 
tional Guard  of  my  SUte.  The  tp'regram 
reads  as  follows: 

Batterr  A.  Three  Sondredth  Armored  PMd 
Aruilcrr  Battalion,  has  been  ordered  to  mobt- 
liae  fcr  active  duty.  Would  Ute  to  aaEtne 
my  men  <^  family  allotznents  MhH*  ta  scrrlca. 
Would  apiireciata  aooiethlng  beii^  dooa 
ahoot  thla. 

Mr.  Presklent  I  also  shoukl  like  to  read 
the  recording  of  a  telephone  oonversatkm 
from  another  commander  of  the  Natkmal 
Guard: 

As  you  kBCMT.  Bsy  troop  ot  the  liatifloal 
Guard  ha«a  been  alerted  for  active  duty  or 
Auguat  19.  AXmoat  eTcry  aaaaiher  ot  my 
guard  baa  qucsUoned  aae  vith  reference  to 
vliat  tha  Cosgreas  has  dooe  vtth  refetecca 
to  depe!idency  pajawnta  and  ttu  preaena- 
ot  GI  prtTOcgaa.  aa  weO  aa  ottier  aettana 
to  bring  the  bluetts  to  ttw  soldier 
war  into  Una  mXtJk  tha  beacOta  and 
priTtlegea  under  the  laws  praeaUlag  ta  Itadd 
War  n. 

As  you  know,  aa  of  tbii  date  ma  coot- 
mander  of  tha  Rattonal  Oosard.  aa  veil  aa 
ths  eoamandsra  oT  tba  vartovs  vntta  ot 
the  guard,  haw  lacaNad  ao  UifuiaMSlaB  tt 
any  kind  troaa  any  aooroa  ■bataosiai  as 


baanactadat  tba 
I  ahoold  Uka  to  ba 
adiattfy  vbatH 
tntrodaeed  and  the 
latiaiat  the 

Mr.  Preskiettt  I  am  not  in  a  posttton 
to  speak  for  the  Sowte  Armed 
Committee.  I  do  know  that  such 
posed  Irgialatkw 
Fat  whatever  eomf ost  It  asay  give  to  the 
men  who  are  i^Mmt  to  be  taken  from  their 
homes  and  called  into  the  Military  Bstab- 
lishment.  I  think  I  can  say  for  the  Con- 
gress—and  certainly  I  am  sore  tt  is  the 
opiniaa  of  the  Senate  Armed  Oeiijaea 
Otmmlttfc  that  ivoiiabiy  aomettiing 
wffl  be  done  soon. 

I  thought  this  should  be  made  a  mat- 
ter  of  record,  so  that  the  bogrs  who  are 

fi 


The  Vies 
Jectioo  to  the 
the  bffl? 

Mr. 
WBpo 

The  Vies 


laavlng   may   know   tUki 
allied  to  the  sitoatiao  and  wffl  do  i 
thizw  about  it 

Mr.  SALTONSTAUiL  Mr.  President 
wffl  the  Senator  yield; 

Mr.  HUNT.    I  yiekL 

Mr.  SALTON&TALL.  Let  me  say  to 
the  Senator  from  Wyesning  that  I  am 
glad  he  has  called  this  matter  to  the 
attention  of  the  Cengreasv  because  I 
have  received  many  letters  and  tele- 
grams on  the  sidse  subject  I  know  a 
bffl  on  that  subject  is  pending  before  the 
Armed  Services  Committee,  and  I  know 
there  is  a  corresponding  bill  In  the 
Bouse  of  Repreaentotives.  I  hope  those 
tails  wffl  receive  speedy  actkm. 

I  understand  that  the  bin  before  the 
Senate  Araaed  Services  Committee  is  to 
be  taken  up  voy  shortly. 

Mr.  MCmSE.  Mr.  President  wffl  the 
BfftfVy  yidd? 

Mr.  HUNT.    I  yidd. 

Mr.  MORSE.  Does  not  the  Senator 
from  Wyoming  think  tt  appropriate  to 
can  attfntkm  at  this  tne  to  the  fact 
that  the  matter  to  which  he  has  lefnied 
was  brmight  up  before  the  Senate  Armed 
Serviees  Conmittee  the  other  aftonoosi. 
and  that  the  flMmbers  of  the  committee 
^rere  imanimously  agreed  that  the  mat- 
ter  should  be  called  to  the  attentkm  of 
the  Senate,  and  tt  was  agreed  that  tha 
SenatcH-  from  Wyoming  and  other  Mem- 
bers of  the  Senate  would  take  oppsr. 
tontty  to  can  tt  to  the  attentkm  of  ttte 
Senate^  as  the  f>nator  from  Wyomtog 
hss  just  done,  beeanae  tlwae  who  are  to 
the  guard  eertahdy  are  entttled  to  know 
at  the  earliest  pooslble  date  that  an  tha 
benefits  which  accnse  to  aerriee  to  the 
other  branches  of  the  Army  are  poing 
to  aeeroe  to  thorn  who  ssrte  to  tha 
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ThtVn  OELR.  MiO)  to  vnhOAi  tb« 
parldiii  of  nliielM  upon  any  property 
owned  by  4he  United  Stotee  for  postal 
purpoMS  WM  announei^ms  next  In  order. 

The  Vld  PRWIDBtT.  b  tbore  ob- 
Jectkm  to  the  preeent  eonslderaUon  of 
thebUl? 

Mr.  LAIfQSR.  I  Mk  that  the  bin  go 
over. 

The  VIO  PRSBIDBMT.  The  Senator 
from  North  Dakota  objeeta  to  the  pree- 
«Dt  consideration  of  the  bUl.  and  it  will 
ke  pMKd  over. 

The  concurrent  resolution  (8.  Con. 
Rea  S3)  suspending  the  legislative 
budget  pending  further  study  was 
announced  as  next  Inorder. 

The  VICB  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideratlcn  of 
ttw  eoneurrmt  rewrfutlon? 

Mr.  LOCA&  I  ask  that  the  concur- 
rent resolution  be  pawed  over. 

Tlie  VICB  PRESIDENT.  The  SePAtor 
from  TDixnolM  asks  that  the  concurrent 
re«dutkm  be  passed  over,  and  that  will 
be  done. 

CABL   PIOWATT   AHD  W.  J.   PIOWATT— 
Vnii  PAMB)  OVER 

The  Mil  (8.  478)  for  the  relief  of 
Ctel  Plowaty  and  W.  J.  Piowaty  was 
•BDOUiioed  aa  next  In  order. 

The  VICE  PRBSIIMDIT.  Is  there  ob- 
loetlon  to  the  present  consideration  of 
IbeUllt 

Mr.  8CHOEPPEL.  Mr.  President.  I 
Mk  that  the  bin  go  over. 

The  vm  PREBItlgNT.  The  Senator 
from  gamiSMks  thai  the  btU  be  passed 
ovar.  and  that  win  be  dooe. 

Mr.  BOUiAND.  Mr.  President.  wlU 
the  Senator  from  Kansas  withhold  his 
ohjaeyon  to  permit  me  to  make  a  state- 
ment regarding  the  merits  €i  this  bCQ, 
vhleta  I  think  are  very  grsatt 

Mr.SCBOBPPEL  I  am  glad  to  vtth- 
lioid  the  objeetlon  temporarily. 

Mr.  HOLLAND.  Mr.  President,  this 
MB  was  introdueed  by  my  colleague  the 
■snfor  aenator  from  Plorida  [Mr.  Pip. 
pm],  who  Is  jmivoldably  out  ta  Wash- 
tngten  today,  but  he  has  aUed  me  to 
make  a  msssntatton  regarding  this  MIL 

These  two  brothers,  the  Plowaty  s.  dur- 
teg  the  war  in  194S  partMpated  with  a 
group  of  more  than  M  persons  In  the 
planting  of  beans  for  the  war  effort 
under  financing  from  the  Regional  Agri- 
•ultoral  Credit  Oorporatkm.  which  was 
•  bransh  of  the  Department  of  Agricul- 
ture. One  of  the  conditions  for  the  ad- 
vanees  whieh  were  made  was  that  in  the 
event  of  a  failure  of  the  erop  due  to  no 
tettlt  of  the  grower  the  balance  payable 
on  the  obU^tlons  would  be  canceled. 

In  this  ease  about  M  of  the  growers 
In  this  group  suffered  failure  of  their 
crops,  due.  first,  to  a  frost  or  freeae.  and 
later  to  a  flood.  AU  of  the  60  except  the 
two  Plowaty  krothors  were  forgiven  for 
Itoe  balanws  due  upon  their  notes. 

TMs  mattor  has  frsquently  been  dls- 
eussedherg.  Senaton  will  recall  that  It 
appeared  rathar  clearly  that  there  was 
frtetton  between  the  two  Plowaty  broth- 
•rs  and  the  field  repreeentoUve  of  tha 
agency  involved— friction  to 
a  Oigree  that  these  two  particular 
in  that  program  could  not 
•leared.  when  queetlon  aroee  as  to 


whether  they  had  practiced  good  hus- 
bandry. All  others  of  the  group  were 
forgiven  the  indebtedness  on  their  notes, 
but  these  two  men  were  not. 

Suit  was  Instituted,  the  case  went  to 
court,  and  judgment  was  obtained 
against  the  Piowatsrs.  An  appeal  was 
taken  to  the  Supreme  Court  of  Florida, 
and  that  court  by  a  4  to  3  decision  up- 
held the  judgment.  4  being  in  favor  of 
upholding  the  Judgments,  and  3  being  in 
favor  of  reversal 

This  matter  is  one  of  those  very  close 
and  very  dlfflcult  situations  in  which  the 
group  of  persons  involved  in  that;  com- 
munity apparently  feels  that  these  two 
men  have  been  singled  out  for  different 
and  unsympathetic  treatment,  treat- 
ment different  from  that  accorded  to  all 
their  fellows,  and  without  proper  reason. 

To  make  the  matter  doubly  worse,  at 
this  time  pressure  Is  being  applied  on  the 
judgment,  and  these  men  are  about  to  be 
very  heavily  penalized  and  about  to  be 
deprived,  as  I  am  advised,  of  their  prop- 
erty, whatever  they  have. 

I  sincerely  hope  that  the  Senator  from 
Kansas  wUl  see  fit  to  withhold  his  objec- 
tion and  will  allow  the  bill  to  be  passed, 
because  it  seems  to  me  so  distinctly  in 
the  caxise  of  justice  and  equity  that  it 
should  pass. 

As  I  recall,  when  the  bill  was  called 
once  before,  the  majority  leader  stated 
that  in  the  event  the  bill  could  not  be 
passed  on  the  call  of  the  Consent  Calen- 
dar, he  was  so  firmly  of  the  opinion  that 
passage  of  the  bill  was  in  accordance 
with  real  equity,  that  he  wo\ild  agree  to 
give  va  time  for  the  independent  consid- 
eration of  the  bm. 

I  hope  It  will  not  be  necessary  to  make 
such  a  request  in  these  troublesome 
times,  and  I  hope  we  can  pass  the  Ull 
during  the  call  of  the  Consent  Calendar. 

I  would  very  deeply  appreciate  it  if  the 
Senator  fmn  Kansas  could  feel  that.  In 
justice  and  In  good  conscience,  he  can 
wlthh<dd  objectloa 

Mr.  SCHOEPPEL.  Reserving  the  right 
to  object,  the  Rscokd  indicates  that  the 
Department  in  charge  of  this  type  of  loan 
found  that  these  men  did  not  practice 
good  husbandry.  The  fact  remains  that 
the  question  was  passed  on  by  a  court  of 
competent  jurlsdlctl(H3,  based  on  the  evi- 
dence that  was  offered,  and  the  court 
made  certain  findings.  For  the  further 
reason  that  in  a  number  of  other  cases, 
in  other  Stotes.  the  Department  has 
passed  on  Identical  types  of  operation.  I 
regret  very  much  that  I  cannot  person- 
ally accede  to  the  desire  of  my  good 
friend  and  colleague,  and  I  must  object 

The  VICE  PRESIDENT.  The  Senator 
from  Kansas  objects,  and  the  bill  will  ba 
passed  over. 

BILLS  PASSSD  OVKR 

The  bill  (8.  1464)  to  amend  the  prcvi- 
glons  of  the  Agricultural  Adjustment  Act 
relating  to  marketing  agreements  and 
orders  was  announced  as  next  in  order. 

Mr.  LODGE.    I  object 

The  VICE  PRB8IDBNT.  The  bill  will 
be  passed  over. 

The  bUl  ta  IMS)  to  authorise  certain 
persons  to  aooq>t  decorations  tendered 
to  them  by  the  United  Kingdom  for  serv- 
ices rendered  the  Allied  cause  during 


W(H-ld  War  n.  and  for  other  purpoges, 
was  announced  as  not  in  order. 

Mr.  LANOER.    I  object 

The  VICE  FRESn^NT.  The  bOl  wHl 
be  passed  over. 

INTERNAL    SBCUSITT    OP    THE    UNllVU 
STATES 

The  bin  (S.  505)  relating  to  the  inter- 
nal security  of  the  United  Stotes  was 
announced  as  next  in  order. 

Mr.  McCARRAN.  Mr.  President  is 
there  objection  to  the  consideration  of 
this  bin? 

The  VICE  PRESIDENT.  The  Chair 
hears  none  as  yet 

Mr.  MORSE.  Mr.  President,  may  we 
have  an  explanation  of  the  bill? 

Mr.  McCARRAN.  Mr.  President,  this 
bill  was  introduced  at  the  request  of  the 
Attorney  General  and  has  been  drafted 
to  carry  out  the  rec(Hnmendations  of  the 
Inter-Departmental  Intelligence  Com- 
mittee, composed  oi  representatives  of 
Military  Intelligence  and  the  Federal  Bu- 
real  of  Investigation  of  the  Department 
of  Justice.  The  recommeBriatlons  re- 
flect conclusions  which  were  unani- 
mously reached  by  the  Inter-Depart- 
mental Intelligence  Committee,  after  a 
thorough  study  of  the  provisions  and  in- 
adequacies of  existing  law.  beginning  in 
1945.  and  are  based  on  the  needs  aiMi 
experiences  of  the  investigative  agencies 
during  both  World  War  n  and  peace- 
time. 

The  proposed  bill  is  drafted  In  the 
form  of  an  amendment  to  section  793 
of  UUe  18.  United  Stotes  Code,  with  some 
minor  amendments  to  other  subversive 
sUtutes.  such  as  the  AUen  Registration 
Act.  A  large  part  of  the  bill  is  taken  i4> 
with  a  recitotion  of  existing  law.  With 
the  exceptions  of  a  few  minor  changes 
in  words  for  purposes  of  clarity,  subsec- 
tions (a).  (b>.  and  (c)  of  section  I  are 
the  restotement  of  existing  law. 

Subsections  (d)  and  (e)  of  section  1. 
though  mainly  a  restotement  of  existiiw 
law,  do  affect  one  noteble  substantive 
change.  Subsection  cd)  provides  that 
those  who  have  lawful  possession  of  any 
Information  concerning  national  defense 
and  willfully  transmitted  to  one  not  en- 
titled to  receive  it.  or  lawfully  retain  it 
and  fail  to  deUver  on  demand,  are  sub- 
ject to  fine  and  Imprisonment.  Subsec- 
tion (e)  provides  that  those  who  have 
unauthorized  possession  of  information 
relating  to  the  national  defense  and  will- 
fully transmit  it  to  one  not  entitled  to 
receive  it  or  willfully  retain  aiKl  fail  to 
deliver  to  one  entitled  to  receive,  ara 
subject  to  fine  and  imprisonment 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  McCARRAN.    I  yield. 

Mr.  MORSE.  To  the  Senator's  know- 
ledge, does  the  bill  in  any  way  conflict 
with  the  unification  bill  recently  passed 
by  the  Congress? 

Mr.  McCARRAN.  It  docs  not  conflict 
as  1  uncterstand. 

Mr.  LANOER.  Mr.  President  will  tha 
Senator  yield  for  a  question? 

The  VICE  PRESIDENT.  The  Chair 
will  stote  that  the  Home  bill  4703.  Gal- 
tndar  1349.  Is  a  similar  bilL  The  Chair 
does  not  know  whether  It  Is  identical,  but 
it  deals  with  the  same  subje^ 
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Mr.  McCARRAN.  The  two  Mils  ax* 
not  identicaL 

The  VICE  ntESIDKNT.  It  they  are. 
the  Chair  would  suggest  that  the  HOom 
bill  be  considered. 

Mr.  McCARRAN.  This  bffl  has  been 
on  the  calendar  for  a  long  time.  Mr. 
President 

Mr.  LANGER.  Mr.  Presklent  win  the 
Senatcn-  yield? 

Mr  McCARRAN.    I  yieU. 

Mr.  LANGER.  Does  the  Senator 
know  whether  this  tail  in  any  way.  shape, 
form,  or  manner  authorizes  wire  iMip- 
ping? 

Mr.  McCARRAN.  It  does  not  deal 
with  wire  tapping.  When  the  bill  came 
fnmx  the  Department  it  contained  a  pro- 
vision which  would  have  permitted  wire 
tailing.  I  advised  the  Senate  at  the 
tane  I  totroduced  it  tlwt  it  stwold  be 
carefully  looked  into,  because  it  con- 
tained that  iMrovision.  That  provision 
was  eliminated  purposely  and  intentioo- 
ally.  and  it  is  not  in  this  bilL 

Mr.  LANGER  One  further  question. 
If  the  Senator  wHi  yieki  furtho-.  As- 
suming the  bill  goes  to  conference,  would 
the  question  of  wire  taivsag  again  arise? 

Mr.  McCARRAN.  If  it  wmt  to  con- 
ference and  I  were  a  membei  of  the  con- 
ference. I  would<  oppose  anything  that 
permitted  wire  tapping.  That  is  sH  I 
can  say  on  that  point. 

Mr.  JOHNSON  of  Cokxrada  Mr. 
President  will  the  Saiatu-  yield? 

Mr.  McC/.RRAN.    I  yieU. 

Mr.  JOHNSON  of  Cotorado.  Does  this 
bill  provide  f  (x-  the  punishment  of  par- 
sons who  may  inadvertently  say  some- 
thing that  the  Justice  Department  may 
not  like? 

Mr.  McCARRAN.  No;  it  contains 
nothing  to  that  effect 

Mr.  JOHNSON  of  Cokvada  It  has  no 
effect  on  civil  liberties  at  all? 

Mr.  McCARRAN.  Not  in  my  judg- 
ment If  it  did.  I  certainly  would  not 
sponsor  it 

Mr.  LUCA&  Reserring  the  right  to 
object,  are  we  not  considering  Senate  IhII 
No.  12? 

Mr.  McCARRAN.  We  are  considering 
Senate  bill  5B5.  Calendar  41g. 

Mr.  LUCAS.  Mr.  President  I  think  I 
should  make  this  statement  with  respect 
to  the  bills  relating  to  the  internal  secu- 
rity of  the  United  Stotes.  The  Presi- 
dent is  sending  a  message  to  Congress 
dealing  with  this  very  question.  It  w:is 
my  understanding  that  it  probably  would 
be  here  today.  It  amy  come  before  we 
finish  the  call  of  the  calendar.  At  least 
it  will  be  here  tomorrow.  I  shook!  like 
the  bill  to  go  to  the  foot  of  the  calendar 
at  the  moment  in  order  that  I  may  make 
scmie  fxirther  investigation. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  bill  gaim  to  the  foot  ot 
the  calendar? 

Mr  McCARRAN.  Before  that  is  done. 
Mr.  President  I  wonder  if  I  may  send 
forward  two  amendments  whi^  I  pro- 
pose to  offer  to  thebtlL 

The  VICE  FfUBBIDBNT.  The  amend- 
ments (tf  ered  by  the  Senator  from  Ne- 
vada will  be  received,  be  prilled,  and  He 
on  the  toble. 

Mr.  McCARRAN.  Tbegr  «e  printed. 
Mr.  President 


totheWBgotaytotiie 
;  and  it  is  so  ordered. 


Tite 
hears  no 
foot  of  the 

Bnxspi 

Tbe  bm  (&  451)  to  provide  for  a  smr- 
vey  at  pt^sfcaOy  hanrtJrapped  ctttens 
was  annooneed  as  next  in  order. 

Mr.  HENDRICKBON.  Reserviv  tte 
right  to  object  Mr.  Piiiiiifcnt  this  is  not 
the  sort  of  legi^itian.  to  my  opinion. 
which  should  be  considered  on  the  Con- 
sent Calendar,  and  I  ohiect 

The  VICE  PRBSIDBNT.  The  bm  idU 
bepamedover. 

The  bm  <a  91)  to  provkie  for  the  bet- 
ter assurance  of  the  protection  of  per- 
sons withto  the  United  States  from 
lynching,  and  for  other  purposes,  was 
announced  as  next  to  order. 

Mr.  RUSSOIi.  Mr.  President  I  ob- 
ject 

The  VICE  PRESIDENT.  The  bffl  wffl 
be  passed  over. 

The  bm  <&  13)  to  amend  the  GvO 
Aertmantics  Act  of  193S.  as  amended,  was 
announced  as  next  in  order. 

Mr.LUCASw  Mr.  President  I  ask  that 
the  bm  go  over. 

The  VICE  PRRBinENT.  The  bffl  wffl 
be  passed  ovor. 


xavr  BSBOumoM  munrmriKLT 

POSTPORXD 

The  joint  rcsohitton  (S.  J.  Rca.  10t>  to 
reduce  expenditures  to  Oovemment  for 
the  fiscal  year  1950.  mmistmt  with  the 
poldic  toterest.  was  an^wnncrd  as  next  to 
order. 

Mr.  McCLELLAN.  Mr.  President  I 
think  the  jotot  resohrtion  should  be  in- 
definitely postponed.  It  is  no  lon^r  a|»- 
idicable 

The  VICE  PRKBiratNT.  Without  ob- 
jection, the  joint  resotatkm  is  indeflziitely 
postponed. 

nCRKASB  IN  MAXnCUM  8CM  ALLOWABLE 

FOB  ptTNBBAL  KJiymwaab 

The  bffl  (H.  R  330)  to  amend  sec- 
tions 356  and  3S5  of  the  act  entitled  "An 
act  to  establish  a  code  of  law  for  the 
District  (tf  COtambia."  approved  Iterefa  3. 
1901.  to  increase  the  maitonmi  sum  al- 
lowable t>y  the  court  of  the  asseto  of  a 
decedent's  estote  as  a  ptefeiied  charge 
fcnr  his  or  her  funeral  expensm  from  ttIO 
to  $1,000  was  considered,  ordered  to  a 
third  reading,  read  the  third  time;  and 
passed. 

nivssniBirr  of  iksokabcs  oonPAirr 


Jt»  bffl  (S.  i4M)  to 
mient  of  funds  of 
organised  withto  the 
bia  to  ol4igatlans  of  the 
Bank  for  Reoanstmetion 
mcnt  was  aniiwiiiced  aa 

Mr.  LAWC^R.    I  ob>eeL 

The  VICB  FRBSnMRT. 
tor  from  North  Oakotn 

Mr.PSEAR.    1 
if  the  Senator  from  Moriii 
withfaoU  his  ohiectin? 

Mr.  LANGER.    I  wttidMid 
tkm. 

MT-PRBAR    IbL 
pose  of  the  bill  is  to 

to  cCKi  to  tte 


of 

cr 
I  ] 
to 


Dakoto  wffl 


ThisbffliB 

Iwoader  *'ttae 
with  that?  

The  VICB  PSESnXNT.    Has 
hears  no  objectkm. 

When  this  bffl 
vioody  certain 
toH  which 

Tlie  bffl  (&  14lt) 
4ered  to  be  cvrem 
tag.  read  the  third 
fbOows: 

m  oc  tns  aet  of  jtHM  lik  loii  f 

Stat.  ll»).  m  MModBd  (Di  C 
SS.Mc.8M  (D).  li  amandBd  to 


toi 
foratltfri 


»  n)  ar 

•ct  at  Oetdbm  t,  1M»  (M 
Oodfc  warn  as.  am.  ]»  (IH. 
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Tlw  biU  <H.  R  SMS)  to  amend 
tkn  3131  of  the  Interoal  Revenue  Code, 
«M  announced  as  next  In  order. 

Mr.  8CHOEPPIL.  Mr.  President,  re- 
aartog  the  right  to  object,  may  we  have 
•n  explanation  of  the  bill? 

Mr.  OEORGB.  The  bill  ought  to  be 
passed,  although  heretofore  It  has  gone 
OfTer  because  it  had  added  to  it  by  way  of 
amendment  a  reduction  in  excise  taxes. 
In  view  of  the  fact  that  the  tax  bill  now 
before  the  Finance  Committee  deals 
with  excise  taxes,  the  Senate  will  have 
an  opportunity  to  vote  th»m  up  or  down. 
There  is  no  objection  to  the  bill,  as  I 
understand.  It  merely  gives  subpena 
power  to  the  Commissioner  of  Internal 
Revenue  to  get  information  in  certain 
Instances  where  it  has  not  been  possible 
for  him  to  get  it  If  the  amendments 
dealing  with  the  excise  taxes  are  stricken 
from  the  bill.  I  think  the  bill  should  pass. 

The  VICE  PRESIDENT.  Is  there  ob- 
jsettm  to  the  present  consideration  of 
the  bin? 

There  being  no  objection,  the  Senate 
yoceeded  to  consider  the  bill  (H.  R 
9906)  to  amend  secticm  3131  of  the  In- 
ternal Revenue  Code,  which  had  been 
reported  from  the  Committee  on  Finance, 
with  amendments  at  the  top  of  page  3. 
to  Insert: 

Itoc.  a.  CharlUbte  gtfU  bj  a  donor  of  his  own 
pndueta. 

(a)  BadUBlim  for  Inoomc  tax  purpoaaa. — 

aactlon  »  (b)  or  tbe  Internal  Revenua 
Oodt.  rdaUng  tu  ezdusUma  from  groaa  In- 
cooaa.  la  amended  bj  adding  at  tbe  end  thara- 
ct  a  new  paragraph  wading  aa  follom: 

"(U)  The  value  of  any  saUafaetton  de> 
ftfad  by  a  manufacturer  or  producer  from 
the  making  of  glfu  or  eontrlbutlona  of  artt- 
ctaa  of  hia  mannfacttire  or  product  icm  to 
or  for  the  uae  of  doncca  deecrlbed  In  section 
Si  (o)  or  (q)  for  vb»  purpoaea  itereln  spa- 
cUked." 

<b)  BffeeUve  date.— 

A  provialon  having  the  effect  of  the  amend- 
■Mnt  made  bj  subaecUon  (a)  ihall  be 
deemed  to  have  been  Included  In  all  rev- 
enue acU  enacted  atnee  the  ratification  of 
tba  aisteenth  amendment. 

tae.  S.  Reductlona  in  certain  cxclae  taxea. 

(a)  SSectlve  on  and  after  the  first  day 
of  the  flrit  month  wh)^  begins  more  than 
to  dayi  after  the  date  of  enactment  of  thla 


(1)  the  tax  tmpoeed  by  section  1700  (a) 
of  the  iBtemal  kevenue  Code  (tax  on  ad- 
Bilaskms): 

(3)  the  tax  Imposed  by  aectlon  8406  (a) 
(10)  of  such  code  (tax  oo  electric  light  bulba 
and  tubes): 

it)  the  tax  impoaad  l>y  aactton  3400  of  ra^ 
oode  (tax  on  Jewelry): 

(4)  the  tax  tmpoaad  by  aectlon  9401  of  tttth 
aode  (tax  o«  furs): 

(ft)  the  tax  tmpoeed  by  section  MOa  of  such 

(tax  on  toilet  preparatlona) ; 
(•)  the  tax  impoaed  by  aaetloo  9460  (a) 
•f  such  oode  (taica  oo  telegraph,  telephone, 
latflo.  and  cabto  f acUlttee) ;  and 

(7)  the  tales  loapoeed  by  seetkm  M«Q  of 

(tasea  on  traa^ortatlon  of  per- 

,  and  ea  aaatlag  or  sle^>ing  aecommoda- 

lis  coonection  with  aueh  transporta- 

laed  without  regard  to  the 
ta  aaetloa  1610  at 


oa  sad  after  the  flm  tfi^ 

ith  wti  "Ji  bsgtna  more  thaa 

te  of  the  enactment  ct 

or  Um  lataraal  Bav. 


enue  Oode  (retailers'  excise  tax  on  luggage, 
pursea,  handbags,  toilet  cases,  etc.)  Is  hereby 
repealed. 

(e)  Effective  on  and  after  the  first  day 
of  the  first  month  which  begins  more  than 
ao  days  after  the  date  of  enactment  of  this 
act.  section  3406  (a)  (4)  of  the  Internal 
Revenue  Code  (manufacturers'  excise  tax  on 
photographic  apparattis)  is  hereby  amended 
by  Ptrlklng  out  "28  per  centum"  and  insert- 
ing In  lieu  thereof  "10  per  centum",  and  by 
stniOng  out  "15  per  centum"  and  Inserting 
In  lieu  thereof  "10  per  centum." 

(d)  Por  the  purposes  of  section  1657  of 
the  Internal  Revenue  Code  (relating  to  floor 
stocks  refunds  on  electric  light  bulbs)  and 
of  section  1668  of  such  code  (relating  to  the 
application  of  the  effective  date  of  rate  re- 
duction In  the  case  of  telephone,  telegraph, 
etc..  services)  the  term  "rate  reduction  date" 
means  the  first  day  of  the  first  month  which 
begins  more  than  20  days  after  the  date  of 
enactment  of  this  act. 

Mr.  QEORQE.  Mr.  President,  the 
committee  amendments  relate  to  the  ex- 
cise taxes,  and  I  move  that  the  amend- 
ments be  disagreed  to. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  the  motion  of  the  Senator  from 
Georgia. 

The  motion  was  agreed  to. 

The  bill  (H.  R.  3905)  was  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

The  title  was  amende!  so  as  to  read: 
"An  Act  to  empower  the  Commissioner  of 
Internal  Revenue  to  issue  subpenas  in 
connection  with  industrial  alcohol  per- 
mit:, and  to  relieve  a  donor  from  any 
income  tax  liability  resulting  from  gifts 
to  charity  of  liis  own  products." 

VALIDITT  OP  TITLES  TO  LANDS 

The  bill  (S.  1606)  to  authorize  the 
Secretary  of  the  Interior  to  determine 
the  validity  of  titles  to  lands  acquired 
in  the  administration  of  the  reclamation 
laws  was  announced  as  next  in  order. 

The  VICE  PRESIDENT.  Is  there 
objection  to  the  present  consideration 
01  the  bill? 

Mr.  McCARRAN.  Mr.  President,  as 
chairman  of  the  Committee  on  the  Ju- 
diciary, I  have  had  some  correspondence 
with  the  Department  of  Justice  with  ref- 
erence to  the  bill  In  my  judgment  and 
in  the  judgment  of  the  Department  of 
Justice  the  bill  should  go  to  the  Commit- 
tee on  the  Judiciary.  The  bill  would 
take  from  the  Department  of  Justice  the 
right  to  pass  upon  local  titles  in  land 
matters.  I  shall  object  to  its  being  passed 
now.  

Mr.  WATKINS.  Mr.  President.  wiU 
the  Senator  withhold  his  objection  until 
I  can  explain  the  purpose  of  the  bill? 

Mr.  McCARRAN.  I  shall  withhold  my 
objection. 

Mr.  WATKINS.  The  purpose  of  the 
bill  Is  to  amend  the  act  of  June  17, 1902. 
in  order  to  allow  the  Secretary  of  the 
Interior  to  determine  the  validity  of  titles 
to  lands  acquired  in  the  administration 
of  the  reclamation  laws.  Final  determi- 
nation of  the  validity  of  these  titles  is 
now  being  made  by  the  Department  of 
Justice. 

The  attorneys  of  the  Bureau  of  Recla- 
mation examined  titles  for  more  than  40 
years,  with  each  regional  counsel  hav- 
ing final  responsibUity.  I  call  that  point 
particularly  to  the  attention  of  the  Sen- 
ator. Bsrmore  than  40  years  the  attor- 


neys of  the  Bureau  of  Reclamation  have 
examined  the  titles.  It  was  the  opinloa 
of  the  Attorney  General  in  1946,  how- 
ever, that  the  fliutl  determination  of  the 
validity  of  titles  by  the  Secretary  of  the 
Interior  was  an  erroneous  construc- 
tion of  the  statute,  and  the  practice 
was  terminated.  Under  the  present  pro- 
cedure the  Bureau's  attorneys  examine 
titles  and  prepare  the  preliminaries. 

The  evidence  is  then  presented  to  the 
Department  of  Justice  for  review  and  the 
closing  opinions.  As  the  Bureau  main- 
tains a  staff  of  attorneys  in  each  region 
to  do  other  important  legal  work,  it  is 
the  view  of  the  Secretary  of  the  Interior 
that  the  procedure  now  in  effect  is  an  xm- 
necessary  duplication  of  effort.  It  is  also 
the  opinion  of  the  decretary  that,  because 
of  the  great  variation  in  State  property 
laws  and  In  locally  acceptable  practices 
with  regard  to  titles,  final  determination 
of  title  matters  can  be  handled  on  a  local 
level  more  efBciently  and  expeditiously 
than  in  a  central  office. 

Mr.  President,  this  is  one  of  those 
measures  which  ought  to  be  passed  in 
the  interest  of  eeonomy.  The  bill  has 
been  on  the  calendar  for  more  than  a 
year.  When  it  was  called  up  at  other 
times  I  imderstood  the  Senator  from 
Nevada,  the  chairman  of  the  Committee 
on  the  Judiciary  [Mr.  McCasran],  was 
going  to  make  an  investigation  and  would 
report  to  the  Senate.  The  bill  would  save 
a  great  deal  of  cash  and  considerable 
amount  of  effort  It  is  a  bill  that  ought 
to  be  passed  without  objection. 

Mr.  McCARRAN.  Mr.  President.  I 
should  like  to  read  the  following  excerpt 
from  a  letter  which  I  received  from  Mr. 
Peyton  Ford,  the  assistant  to  the  Attor- 
ney General: 

President  Truman  has.  on  at  least  three 
occasions,  vetoed  bills  which  contained  pro- 
visions of  substantially  the  same  character 
as  here  under  consideration.  In  his  veto 
message  returning  without  approval  H.  R. 
2423,  Seventy-ninth  Congress,  after  referring 
to  the  provision  In  the  bill  that  the  title  to 
any  lands  acquired  thereimder  shall  be  sat- 
isfactory to  the  Secretary  of  the  Interior,  the 
President  said: 

"This  provision  Is  objectionable  and  rep- 
resents a  material  change  In  existing  law  In- 
volving an  unwarranted  deviation  from  the 
long-established  and  manifestly  sound  prac- 
tice under  which  the  Attorney  General  ta 
charged  with  the  duty  of  examining  the 
validity  of  titles  to  lands  acquired  by  the 
Government.  This  duty  has  for  more  than 
a  century  been  vested  in  the  Attorney  Gen- 
eral with  respect  to  the  vast  majority  of 
acquisitions  and  I  see  no  reason  to  change 
this  general  practice  which  has  proven  ao 
satisfactory  through  the  years. 

"An  advantage  of  this  long-stondlng  policy 
has  been  that  the  agency  of  the  Government 
acquiring  the  land  has  the  Independent 
checking  of  the  title  by  a  disinterested 
agency.  Moreover,  there  can  be  no  question 
that  the  maintenaiK«  In  the  different  de- 
partments of  the  Government  of  staffs  of 
attorneys  for  the  purpoee  of  examining  title 
to  land  will  reeiilt  In  duplication  and  addi- 
tional expense,  aa  well  as  less  efficient  ad- 
ministration. It  la  to  avoid  duplication  of 
this  character  hat  the  Congress  passed  and 
I  approved  the  Reorganisation  Act  of  1945" 
(CoNoansioNAL  Rbc(»d,  vol.  92,  pt,  8,  p. 
10T?2). 

Mr.  President,  I  ask  that  the  entire 
letter  be  printed  in  the  Rscoro  at  this 
point  in  my  remarks. 


There  being  no  objectioa,  the  letto- 
was  ordered  to  be  i»lnted  In  ttie  Raoou, 
as  foltows: 

AususT  10.  190. 
Bon.  PAT  McCaaaiDr. 

Chairman.  Committee  on  the  Jvdidary, 
United  State*  Senate^  Washington, 
DC. 

M  DsAB  SzHaToa:  The  Department  of  Jus- 
tice desires  to  cosnment  upon  the  bin  (S. 
1606)  "To  authorize  the  Secretary  of  the  In- 
terior to  determine  the  validity  of  titles  to 
lands  acquired  in  the  administration  of  the 
reclamation  laws."  which  is  under  eramlna- 
tion  by  your  committee. 

The  bill  would  amend  eectkm  7  of  the  set 
of  June  17.  1902  (32  Stat.  SSS;  43  U.  S.  C.  421) 
by  providing  that  notwithstanding  the  pro- 
visions of  aectlon  355  of  the  Revlaed  Statutes 
(40  U.  S.  C.  255).  the  validity  of  the  tttls  to 
any  property  to  be  acqtilred  under  the  above 
act  shall  be  determined  by  the  SiBcretary  of 
the  Interior.  Uiuler  the  above  section  355 
of  the  Revised  Statutes  the  Attorney  Gen- 
CTal  is  required  to  pass  upon  the  valldit  j  to 
property  so  acquired. 

The  question  of  the  advlaablllty  of  other 
departmenta  of  the  Government  passing  on 
title  to  land  acquired  by  those  departmenta 
has  often  been  considered  by  the  Depaftment 
of  Justice.  As  early  as  1841  the  Congreas 
was  confronted  with  Uie  problem  of  deter- 
mining the  validity  of  existing  titlea  to  ianda 
of  the  United  Statea  when  it  waa  dlacoveied 
that  the  title  to  a  tract  of  land  on  Staten 
Island  (upon  which  a  fortification  liad  been 
constructed  at  Pederal  expense)  waa  in  doubt. 
As  a  result  tliereof  a  joint  reaoiutiaa  (Sept. 
11.  1841.  27th  Cong.:  5  Stat.  468)  waa 
enacted  which  was  entitled  "A  Joint  resolu- 
tion making  it  the  duty  of  ttie  Attorney  Gen- 
eral to  examine  Into  the  titles  of  the  landa 
or  sites  for  the  purpoee  of  erecting  thereon 
armories  and  other  public  works  and  build- 
ings." Section  3  of  the  resolution  provided 
that  "no  public  money  aliall  be  expended 
upon  any  site  or  land  hereafter  to  be  pur- 
diased  by  the  United  SUtea  for  the  purposes 
aforesaid,  untU  the  written  opinion  of  the 
Attorney  General  shall  be  had  in  favcv  of  the 
validity  of  the  title  and  also  the  consent  of 
the  legislature  of  the  State  in  which  tlw  Umd 
or  site  may  be  or  ahall  be  given  to  said  pur- 
chaser." This  section  became  section  355, 
BevlaedStatutea. 

The  question  was  raised  a  number  of  years 
ago  whether  section  355  of  the  Revlaed  Stat- 
utes  extended  to  acquisitions  of  land  tc«  pub- 
lie  works  siich  as  were  contemplated  by  the 
Reclamation  Act  of  June  17.  1902.  While 
there  was  an  Informal  and  unpublished  opin- 
ion by  an  Acting  Attorney  General,  imder 
date  Of  March  24,  1904.  wtilch  threw  con- 
siderable doubt  upon  the  question,  later 
holdings  of  the  Comptroller  General  (see  19 
Comp.  Gen.  739).  aa  well  as  opinions  of  the 
Attorney  General,  resolved  the  matter  by  re- 
quiring that  land  acquisitions  xmder  the  act 
be  passed  upon  by  the  Attorney  General.  In 
38  Opinion  Attorney  GenotU  73.  »t  page  79. 
it  was  stated : 

"Congress  has  from  time  to  time  enacted 
statutes  authorising  the  acquisition  of  lands 
for  pnitlcxilar  purpoeee  without  regard  to 
the  provisions  of  aectlcm  S55.  Such  sUtutea. 
however,  have  suspended  the  operation  of 
section  355  because  of  existing  emergenciea. 
In  th?  absence  of  emergenciea.  the  Congreea 
has  shown  extreme  reluetanceT  in  the  matter 
of  lacd  acquisitiona.  to  dlspenae  with  the 
opinion  of  the  Attorney  Goieral  upon  tlie 
validity  of  the  title. 

"There  are  sound  reasons  why  the  prac- 
tice of  acquiring  landa  without  the  Attorney 
General's  approval  of  the  title  clxuld  not 
be  extMided.  The  law  requiras  thai  all  titlea 
acquired  by  the  United  States  be  valid  oaaa, 
and  that  a  dubloua  tttte  SMy  not  be  ae- 
eeptod  for  reaaooa  of  expadleoey-  (•  Qpw 
A.  O.  <33;  8  Op.  A.  G.  406;  »  Op.  A.  O.  100). 


Presldaiit  Tkumaa  haa.  on  at 
orrasinns.  vetoed  UBs  which  '•*«»*f '"lit  pctf^ 
vlaiona  of  aubstaatially  the  same  ^lafaeter 
aa  here  under  consideration.  In  hia  veto 
naanvB  ratumtng  wttbont  approval  H.  B. 
S42S.  Seveaty-Blnth  Onngrw.  af tar  referrlm 
to  the  provlsiaa  m  the  tain  that  the  tttie  to 
any  landa  required  thercondcr  shall  be  aatla- 
f aetory  to  the  Secretary  of  the  Intsrtor.  the 
Prealdeat  aald: 

"Thla  proviaioa  Is  obJeettooaUe  sad  rep. 
reaenta  a  material  dianga  la  estottng  law 
Involving  aa  unwwranted  devtattOB  from 
the  loQg-estaUWMd  and  ■Muatfea^  sound 
practice  under  whUi  ttae  Attorney  General  la 
cliarged  with  the  duty  of  etasitntng  the 
vaUdtty  of  tttlse  to  landa  acqntoed  by  tbe 
Government.  This  duty  haa  far  saor*  than 
a  century  been  vestad  In  the  Attorney  Gen- 
eral wtth  reapeet  to  the  vaat  saajortty  of 
aequlattlaBa  and  I  aee  no  leaaou  to  ehaage 
this  gcsHsal  practice  which  kaa  proven  so 
satlafactary  through  Vbm  ywara. 

"An  advantage  of  thla  lo^-titandtag  pcA- 
ley  haa  be>n  that  the  agswry  of  the  Govern- 
ment acquiring  the  land  baa  tte  lad^snd- 
ent  checking  of  Uka  tttle  by  a  dMntareatcd 
a-.2ncy.  Iforaofer.  ttsrc  can  be  no  quss- 
tkm  that  the  maintenance  la  the  tagSrsut 
departmenta  of  the  GovemaMnt  of  ataflS  of 
attomeya  for  the  porpeaa  cf  ——*"*-§  tttle 
to  land  wlU  resntt  m  diipHca4ii.m  and  addi- 
tional espenae.  aa  well  as  htm  ff'^fciaat  ad- 
mlnlatratlon.  It  ts  to  avoid  dnpilratloo  of 
thla  diaractar  that  the  Congnaa  pasMd,  and 
I  approved,  the  Recrganlsatlon  Act  of  IMS'* 
(ConeaasaioiU!.  Biium.  voL  9S,  pS.  Sir  p. 
lom). 

Pbr  the  aaaae  reason  be  also  vetoed  &  isn. 
Seventy-ninth  Congiess  (CumsusBioiMfc 
WsPiian.  VOL  98.  pt.  6.  p.  TSSS).  and  H.  B. 
4435.  Sev«ity-alnth  Cmigriss  (Oosmbss- 
sioma.  Raooaa,  vol.  88.  pt.  8.  p.  1VI81). 

Pbr  the  rcaeooa  above  stated,  the  Depart- 
ment of  Justice  la  opposed  to  the  enactment 
of  the  bill. 

Tours  stnieiely. 


The  AMaUtmut  to-the  Attorney  GeuermL 

Mr.  WATKINS.  Mr.  ftcrident.  I  ask 
unanimous  consent  to  have  printed  in 
the  RicosD  at  this  potait  in  my  remarks 
a  copy  of  a  letter  written  by  the  Secre- 
tary of  the  Intelor  to  the  Senator  finom 
Wyoming  [Mr.  CMabomxtI,  ehaizntan 
of  the  Committe  on  Interior  azid  Insular 
Affairs. 

There  being  no  objection,  the  letter 
was  ordoied  to  be  printed  in  the  Rsoon, 
asfoDows: 

DsFAxncKifT  or  th>  Iinaama. 

OrvKS  or  ths  Sacasrasv. 
Wa^ington.  D.  C^  June  30. 1949. 
Hon.  Jossra  C.  OUahosxt. 

Chainnan,  Committee  o»  Interior  and 
Inenlar  Again.  United  States  Senate. 
ItT  IXasm  Statmoa  OliAaoifSv:  Tou  have 
asked  for  an  espreaskm  of  our  views  on  S. 
1606.  a  bUl  to  autlkorlae  the  Secretary  of  the 
Interior  to  determine  the  validity  of  titles 
to  tends  acquired  In  the  adminlstratton  «f 
the  reclamation  lava. 

We  are  heartily  hi  accord  wtth  tte  poipaae 
of  8.  1806. 

The  section  of  the  act  cf  /one  IT.  1888  (88 
Stat.  888).  irtileh  thla  bUl.  If  anaefeed.  would 
amend,  aullaaiaes  the  BacrsSary  of  the  In- 
terior to  acquire,  by  porchaaa  or  rondMnnn 
tion.  latjpsrty  and  pwyerty  rlgMs  nudsd  lor 
reclamation  putposai.  Although  there  Is  a 
spedAe  rcqulremanS  that  the  Attorney  Gen- 

the  raqpest  of  the  I 
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i  or  ttM  BuTMu  ta  ft  dupUc»> 
OBdv  tbo  aacnMl  proeoduro, 
BurMQ  •ttomeys  mwt  per« 
Is  but  tttti*  tflffannt  from  that  whleb 
ttMf  wooM  ao  tf  thoy  MtiMUy  pr^mrcd  the 
praUmtnary  oplnton*  And  baouiM  of  delays 
mt  tmnamlttloff  pspsn  to  Washington  tho 
aeoad  proeedur*  oT  nse— tty  nsolU  in  tarns 
dsUy  In  tba  dostng  oT  transactions. 

Tbs  proosdurss  above  described  are  rela« 
ttvsly  new.  Tbey  became  effective  on  Octo- 
ber 1.  IMS.  DeUys  thus  far  have  been  thoes 
thait  are  naturally  to  be  SKpeeted  In  any  dras- 
tte  tfianffs  oT  gftUmt.  Wben  the  new  pro- 
have  bscosse  familiar  to  all  Bureau 
we  expect  that 
del^rs  will  bs  rsduosd  and  we  hops 
nine  bstwsin  procurement  of  title  data 
•ad  *«*'^«»f.  whUs  soaaswhat  lonfer  than  lui- 
tfar  PiBSSu  procedure,  will  not  be  objectlon- 
•hiyea  But  even  with  good  service,  we  think 
that  there  wlU  be.  and  tBhsrsntly  so.  unnec- 
sssacy  dupUcatloo  c<  sffort. 

The  dstermlaattoB  oT  the  validity  and  suT- 
aetsncy  to  Utls  to  Lands  or  toterssts  In  lands 

llBSd  law  knows.  ssssatlaUy  a  local  matter. 
Tkis  Is  so  bseauss  or  the  p«at  variation  la 
>  pamisity  laws  antf  tn  locally  aoceptaMs 
la  rsgard  to  tltlea.  Attorneys  who 
dsva«s  a  snnstdsrahls  portion  ot  th«ir  time 
to  title  etaml  nations  and  related  work  on  m 
partlcalar  project  or  tat  a  particular  area  are 
bound  to  beeosns  s^Mrts  on  theee  local  tews 
and  ths  loeallj  sccsptable  atethoda  of  oor> 
nettng  tttls  dsfsets.  Thsy  also  acquire  a 
wsalth  of  local  faoiual  inf  ormatkn  and 
knowlsdgs  as  to  loeal  tltls  praetloss  that  no 
csntraUasd  oOcs,  renote  from  the  areas 
whsre  ths  lands  are  sltuatsd.  can  hope  to 
aequlra.  Iforsovsr.  aAelent  haartllng  of  title 
requires  that  the  examining  attor- 
be  In  constant  contact  not  only  with 
ths  adarfnMratlTS  oAsms  who  ars  reeponsl- 
Ws  for  tbs  sivrataal  and  acquisition  of  land 
tnt  also  with  local  abstract  aad  tltls  eom- 
local  lawysra,  and  landowners  with 
thsy  must  work  m  elsarlng  title.  Our 
thua  far  under  ths  new 
Justlos  procsdurss  havs  shown  us  that  there 
la  a  tandaney  for  Jwstles  attorneys  In  Wash- 
laglon  to  Imposs  Initially  rsqulrsmsnts  that 
ttiey  would  not  la^poss  were  thsy  thoroughly 
Wfssnt  with  local  statutss  and  decisions 
aad  othsr  pertinent  loeal  eondlttons. 

There  la.  however,  a  far  bm««  fuulamental 
iMsIs  for  objsctloa  to  ths  latsrvuntlon  of  tha 
OspartaMat  oC  Justles  la  ths  Bursau's  land- 
•equisltloa  pngraai.  /usttos  attomsya  or 
■agr  attonaiy  not  wwklBg  elosely  with  the 
PSrtsBistlon  ptogram  simply  cannot  havs  ths 
warn  fun  wnttw-sHndlng  ct  tha  psoblsms  oT 
»uwa  land  aoqulsttka  as  ths  attcmsys  irtto 
•rs  working  svery  day  la  ths  rsdamatloa 
SsM.  partlmlarty  In  mattsra  Involving  ths 
Bursau's  construetlca  program. 

War  a  bsttv  iindsi standing  of  ths  prob- 
lems at  handk  It  may  hsip  to  Illustrate,  by 
•  Ifpiasl  targs  rsrtamatlmi  projeet.  ths  rsla- 
ttOB  batwssn  ths  oonsuuetton  pragrsm  and 
land  aequlsltton.  In  seaaseUca  with  the 
>  projset  in  ths  Stats  or  Wash- 
I  and  attar- 
tat  tha  Bureau  at  Bsdamatkm  havs 
ths  aequleltlon  oT  an 
for  ttasstis  of  Cirand  Ooolss 
■  ersatsd  i 
fci.forttos 
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lis  in  nine  eountlss. 
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g»miiT  projects  may  be  found  In  each  of 
the  other  six  regions  of  the  Bxireaii.  Some 
of  the  larger  ones  are  the  Central  Valley 
project  In  Callfomla,  the  Colorado-Big 
Thompeon  project  In  Colorado,  and  the  Mis- 
souri River  Basin  program  in  the  States  of 
Colorado,  g'snsas.  Uontana.  Neteaska,  North 
Dakota.  South  Dakota,  and  Wyoming. 

Acquisitions  of  ths  lands  needed  for  these 
works  present  seTeral  problems  quite  unlike 
thoee  encountered  in  the  selection  and  ac- 
quisition of  the  sites  for  Federal  public  build- 
ings. The  location  of  the  features  of  an 
Irrigation  system  is  governed  by  the  topog- 
raphy and  other  characteristics  of  the  areas 
to  be  craesed  and  to  be  Irrigated.  A  canal 
system  sprawls  over  a  wide  expanse  and  it 
frequently  happens  that  a  given  por;ion  of 
a  canal  system  Is  put  under  contract  to  be 
built  before  detailed  locations  can  be  deter- 
mined. The  speed  of  the  acquisition  pro- 
gram is.  therefore,  governed  by  that  of  the 
construction  program  and  must  be  handled 
eo  as  not  to  dday  that  program. 

The  land-acquisition  program  presents  an- 
other unusual  aspect.  In  most  situations 
ths  acquisitions  are  of  but  part  of  an  own- 
er's holdings,  and  the  owne-  Is  one  with 
whom  this  Department  will  c(  ntlnue  to  have 
other  contractual  relations  for  many  years  in 
connection  with  the  operation  of  the  irriga- 
tion system.  It  Is  of  more  than  usual  im- 
portance, therefore,  to  handle  all  phases  of 
the  original  acquisition  so  that  good  rela- 
tions with  the  landowners  will  be  estab- 
ll^bed  and  maintained. 

In  the  ll^t  of  this  background  as  to  ths 
nature  of  the  legal  work  Involved  and  the 
special  problenis  encountered  In  the  acqui- 
sition program,  our  leasoni  for  believing  that 
It  is  to  ths  advantage  of  this  Department 
and  the  Government  ss  a  whole  to  permit 
the  continuation  of  our  past  title  examina- 
tion proeaduree  with  respect  to  the  Bureau 
of  Reclamation  acquisition  iMrogram  era 
these. 

1.  There  Is  need  to  havs.  la  the  agency 
which  has  ths  responsibility  for  the  con- 
struction of  theee  complex  engineering  works, 
oompletc  administrative  control  of  the  tltle- 
ssamlnlng  procsdurs. 

This  nssd  for  administrative  control  is 
primarily  because  of  the  direct  bearing  that 
the  doeing  of  land  transactions  has  on  con- 
struction schsdulss.  By  administrative  con- 
trol of  Its  attorneys,  the  agency  which  has 
ths  responsibility  for  the  maintenance  of 
construction  schedules  can  direct  the  activi- 
ties of  attorneys  to  title  matters  needing 
prefSned  attention,  and  can  direct  and  pro- 
vide for  the  eesentlal  dose-working  relation- 
ship betweea  attorneys  and  land-aoquisi- 
tlon  olBcers  and  with  the  landowners.  This 
control  was  afforded  under  the  procedtire 
heretofore  emplojred  in  the  Bureau  of  Recla- 
mation under  the  sanction  of  a  long-stand- 
ing Intsrprstatlon  of  the  ftderal  reclamation 
law.  It  will  be  at  least  partially  lacking  un- 
der the  procedure  now  required  by  the  At- 
torney Osneral. 

9.  The  work  ean  be  done  more  expedltlotn- 
ly  and  with  less  axpenss  to  the  Government 
under  ths  procedure  heretofore  employed 
than  that  neeessary  tuder  the  procedures 
preccribed  pursuant  to  ths  Attorney  Oen- 
sral'i  oplaloa. 

11^  Department  learned  long  ago  that 
the  eflldeBt  aad  expeditious  handling  of  tlUs 
work  requires  dslsfstlon  of  final  title  respon- 
stblUty  to  attonsys  la  the  fidd.  Such  at- 
tomsya can  handls  ths  work  more  expedl- 
tloualy  beeavm  they.  In  preparing  the  pre- 
UnUnary  and  Inal  opinions,  havs  direct  and 
to  an  the  acquiring 
laad-aoqidsitlon  lllss.  tUls  permits 
of  BMny  qusstloas  without 
attsndant  on  oorrsspondenee. 
In  ths  dostag  of  land  transao- 
tn  this  tadUoa  rssnlts  in  direct  sav- 
k^p  la  ooat  aad  hsa  an  ladlreet  bearing  on 
■■•oam  la  assoMatlBg  transaetlcnB  at  priesa 
favorahls  to  ths  United  SUtes. 


Thers  will,  moreovsr,  be  no  saving  to  tha 
Government — ir  fact,  there  will  be  added  es- 
pense — In  having  the  sulBdency  of  titles 
passed  upon  finally  by  the  Department  of 
Justice,  for  It  will  be  necesssry  for  Bureau  at- 
torneys to  perform  substantially  the  earns 
functions  that  they  now  perform  in  deter- 
mining the  validity  of  titles.  Ths  Attorney 
General  is  authorized,  and  It  is  his  practlos. 
to  call  upon  the  land-acquiring  agency  to 
"procure  any  evidence  of  title  which  tha 
Attorney  General  may  deem  necessary"  and 
the  expenses  Incurred  in  complying  with  his 
requirements  are  charged  to  the  acquiring 
agency.  The  work  of  the  attorneys  of  the 
Department  of  Justice,  in  other  words,  wlU 
largely  be  that  of  reviewing  cases  prepared 
by  Biureau  attorneys. 

The  reclamation  program  requires  tha 
maintenance  of  a  staff  of  attorneys  In  each 
region  to  handle  other  important  legal  work 
without  regard  to  title  work.  The  title  load, 
however,  U  a  variable  one.  depending  on  tha 
pace  of  the  construction  program.  It  Is  pos- 
slble,  theref  .>re,  to  fit  the  title  load  Into  tha 
other  legal  workloads  of  regional  legal  staflk 
and  thereby  maintain  a  high  degree  of  efll- 
ciency  in  the  tise  ot  attcumeys.  This  Is  a 
point  of  economy  over  and  above  that  to  bs 
realized  from  the  avoldancs  ctf  nnnwessarj 
legal  review. 

Since  the  Congrees  provides  counsel  to  var- 
ious agencies  of  the  Government  to  permit 
the  handling  on  a  day-to-day  basis  on  ths 
1  gal  aspects  of  the  problems  of  those  sgen- 
cles  and  has  provided  sucli  eounsd  on  a 
regional  basis  in  ccxinectkm  with  the  Biireau 
of  Reclamation's  program.  It  would  seem  to 
be  poor  economy  to  fall  to  take  full  advan- 
tage of  the  services  of  thoee  counsel,  par- 
ticularly in  matters  so  essentially  loeal  In 
c*-!:raeter  as  the  examination  of  title  to  land. 

S.  Bureau  regional  counsel  and  their  staff 
attorneys  have  demonstrated  that  they  era 
competent  to  do  the  work,  and  are  weU  or- 
ganised and  trained  to  do  it. 

The  record  of  Bureau  attorneys  In  TtaiMniwg 
title  work  is  not  open  to  question.  In  ths 
40  years  and  more  that  they  have  been  han- 
dling this  work  there  has  been  no  instance. 
I  am  advised,  of  any  loss  attributable  to  tltla 
defects  in  lands  acquired  In  the  redamatloa 
program.  Their  record  for  speed  In  handling 
the  work,  moreover.  Is  excellent. 

Bureau  attorneys  ars  organised  on  a  re- 
gional basis.  It  has  been  our  policy,  ss  ahova 
stated,  to  givs  to  sach  regional  eounsd  final 
responsibility  for  tltls  matters,  therebf 
avoiding  bringing  such  matters  to  a  central 
ofDce.  Since  these  regional  eounsd.  of  ne- 
cessity, must  be  acquainted  with  local  law 
on  land  and  water  rights  in  connection  wtth 
other  of  their  respondhUltiss,  they  are  better 
able  to  handle  title  matters  than  the  staff 
in  a  central  c^ce.  Moreover,  it  win  be  ap- 
parent to  3rou  from  the  description  of  tha 
special  problems  of  the  Bureau's  acquisitloa 
program,  that  the  attorneys  respcmslble  for 
title  examination  in  that  })rogram.  to  do  tha 
most  effective  Job.  must  l«  aide  to  exorelsa 
Judgment  in  the  spi^cstkm  of  technlcti 
r  'les  of  property  law.  Tliat  Judgment  can 
only  be  properly  exerdssd  by  attorneys  who. 
through  dally  work  with  the  Bureau's  whola 
program,  know  the  various  'actors  that  enter 
Into  such  a  Judgment. 

It  Is  for  theee  reasons— cot  beeanss  I  quea- 
tion  the  oompetancy  of  tbe  Department  of 
Justice  U>  handle  title  woik  adsquately,  effi- 
ciently, and  ec6nomlcaHy— that  I  raeommsnd 
the  enactment  of  8.  160g. 

If  the  bill  U  subjset  to  ameadmoit,  t 
should  like  to  suggest  thkt  It  ba  ftrtfiittit 
in  order  to  accomplish  othiv  puiposm  which, 
though  not  directly  rdatsd  to  a  determina- 
tion of  ths  validity  of  tltlsa.  ars  psrttnent 
to  the  section  of  the  rsdimattaa  law  wltb 
which  8.  1606  dsals.  Ssotlan  T  of  ths  act  of 
June  17.  1903.  authorlaea  iJia  acquMtlon  of 
rights  or  prupsrty  to  carry  oat  ths  provtrteaa 
of  that  act  aad  payment  for  sncb  aofalal- 
tlona  from  the  redamatloa  fund.    Ths  set 
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of  June  17.  IMQ.  has  been 
ym—  and  a  number  of  spedal  statutes  have 
been  enacted  which  alter  or  increase  ths  au- 
thority vested  in  the  Secretary  d:  the  In- 
terior In  connection  with  the  constrtictloo. 
operation,  and  maintenance  of  reclamation 
projects,  furthermore,  eome  projects  ars 
financed  with  appropriations  from  the  gen- 
eral fund  of  the  Treasury  instead  of  the 
reclamation  fund.  In  theee  circumstances. 
It  is  desirable  tha'-  the  authority  to  acquire 
land  and  Interests  In  land  be  explicitly  linked 
with  the  entire  body  of  reclamation  law  in- 
stead of  with  the  initial  act  only,  and  that 
the  language  authorizing  payment  for  such 
acquisitions  do  not  refer  to  a  single  fund 
cmly.  To  accomplish  both  of  these  purposes 
as  well  as  the  purpose  of  8.  1696.  it  is  sug- 
gested that,  following  the  enacting  clause, 
the  foUowing  language  be  substituted  for 
that  of  8.  1606: 

"That  section  7  of  the  act  of  June  17.  1903 
(S2  Stat.  388.  389,  43  U.  S.  C.  421 ) .  Is  hereby 
amended  to  read  as  follows: 

"  '^c.  7.  That  the  Secretary  of  the  Interior 
Is  authorized  to  acquire  such  rights  or  prop- 
erty as  be  detttmines  to  be  necessary  and 
desirable  for  the  construction  or  operation 
and  maintenance  of  projects  undertaken  pur- 
suant to  this  a't  and  acts  amendatory  there- 
of or  supplementary  thereto.  Such  acqulsi- 
fcns  shall  be  at  prices  and  with  titles  satis- 
factory to  him.' " 

Inasmuch  as  I  understand  that  your  com- 
mittee  'vishes  an  immediate  report  on  this 
hill.  I  have  not  ascertained  from  the  Director 
of  the  Bureau  of  the  Budget  Its  relation  to' 
the  program  of  the  President. 
Sincerely  yours, 

J.  A.  KsuQ. 
Seeretarf  of  the  Interior. 

Ifr.  McCARRAN.  I  object  to  the  bilL 
The  VICE  PRESTOENT.    ObJecUon  is 

heard.    The  bill  will  go  over. 

BQUmXS  OP  PERMAMBNT  CLASSIPIKD 
CIVIL  8BRVICB  KMPLOTSSS 

The  bill  (S.  660)  to  amend  the  act  of 
June  27,  1944.  Public  Law  359,  and  to 
preserve  the  eqmties  of  permanent 
classified  civil  service  employees  of  the 
United  States  was  annoimced  as  next 
in  order. 

GENERAL  APPROPRIATIONS.  1961 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  fn»n  the  House  of 
Representatives  announcing  its  dis- 
agreement to  the  amendments  of  the 
Senate  to  the  bUl  (H.  R.  7786)  making 
appropriations  for  the  support  of  the 
Oovemment  for  the  fiscal  year  ending 
June  »).  1951,  aixl  lor  other  purposes, 
and  requesting  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon. 

Mr.  McKELLAR  I  more  ttiat  tlie 
Senate  insist  upon  its  amendments, 
agree  to  the  request  of  the  House  for  a 
conference,  and  that  the  Cfhair  appoint 
the  conferees  on  the  part  of  the  Senate. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  the  motion  of  the  Senator 
from  Tennessee. 

The  motion  was  agreed  to. 

The  VICE  PRESIDENT.  In  view  of 
the  numeroslty  of  conferees,  the  Chair 
suggests  that  the  list  of  names  of  the 
conferees  be  Inserted  in  the  Ricoas 
without  being  read  at  this  time. 

Mr.  McKELLAR.  Mr.  President.  I 
ask  unanimous  consent  that  the  hst  of 
conferees  be  printed  in  the  Racou  at 
this  point. 

There  being  no  objection,  the  Ust  of 
conferees  appointed  on  the  part  of  the 
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Senate  was  ordered  to  be  pilnted  In  ths 
Rioou,  as  follows: 

Ctaapter  I— Distriek  of  CQtoaUsrllr. 
Hn.L.  Mr.  OUaaoRiT,  Mr.  Mrrt«,i.aw, 
Mr.  Hmn,  Mr.  FttsnoH,  Mr.  WnsKT, 
and  Mr.  Yo«nr«: 

Chapter  II— Legislattfe  Branch:  Mr. 
Elunseb.  Mr.  Chavb,  Mr.  MrKni-ag, 
Mr.  BuDcxs,  and  Mr.  Cokbok; 

Chapter  m— State.  Jastiee.  Com- 
merce, and  ttie  JudiciuT:  B(r.  MoCM- 
KAJf.  Mr.  McKeixak.  Mr.  EfJ.Kwwa,  Mr. 
GtMKm,  Mr.  Saltorsxall,  Mr.  Brocw. 
and  Mr.  FkBCUsoN; 

Chapter  IV — Treasury  and  Post  Of- 
fice: Mr.  Matbamk.  Mr.  Hatssk.  Mr. 
Kn.GOKC,  Mr.  McCullav.  Mr.  Jommuw 
of  South  Carcrtina.  Mr.  Conam,  Mr. 
Bunas,  and  Mr.  Sauonsxaix; 

Chapter  V— Labar-Pederal  Security: 
Mr.  CHAvn.  Mr.  McCAaaAX.  Mr.  Rosaxx* 
Mr.  Knowiaks,  and  Mr.  QoaNET: 

Chapter  VI— Agriculture  Depart- 
ment: Mr.  Rtissnx,  Mr.  HATsor.  Mr. 
CMabonkt.  Mr.  McCAasAV.  Mr.  Tbohas 
of  CMOahoma,  Mr.  TomiG,  Mr.  Gtnunr. 
and  Mr.  Fxacuson; 

Chapter  vn— Interior  Department: 
lAr.  HATsnr,  Mr.  TBomas  of  OklahoiBa, 
Mr.  P'Mahohkt.  Mr.  Whbit,  and  Mr. 
Guxkit:      

Chapter  vm— Independent  OfBces; 
Mr.  OlfAHOirrr,  Mr.  Russsix,  Mr.  Mc> 
KxiXAR.  Mr.  T«atAS  ci  Oklahoma.  Mr. 
Fncosoif,  Mr.  Coaaoii,  and  Mr.  Salxom- 

STAIX; 

Chapter  IX— Ctrll  FuTw^nns:  Mr.  Mc- 
KnxAK.  Mr.  Hatmh.  Mr.  Rnsssix.  Mr. 
Thomas  of  CMdahoma.  Mr.  Smnos.  Mr. 
Gmuvrr.  Mr.  Fucuson.  and  Mr.  Coaaow. 

Chapter  X— Defense  Establishment: 
Mr.  Thomas  of  Oklahoma.  Mr.  Hatdkm. 
Mr.  Russux.  Mr.  O'Mabonkt.  Ux. 
TnnHGS,  Mr.  Gxnujrr.  Mr.  Bbibcis,  Mr. 
FkacusoN.  and  Mr.  Whcskt. 

Chapter  X-A— General  Reducti<ms  in 
Aivropriations :  Mr.  McXkluu,  Mr.  Hat- 
sin.  Mr.  Thomas  of  Oklahoma.  Mr.  Rtrs- 
s»»T..  Mr.  McCauah,  Mr.  Bubcb.  Mr. 
Cdskit.  Mr.  PncosoK,  and  Mr.  Whiut  ; 

Chapter  X-B— Foreign  Aid:  Mr.  Mc- 
KnxAa,  Mr.  Hati«h.  Mr.  Thomas  of 
Oklahoma,  Mr.  Rvssiu..  Mr.  MoCakiav. 
Bfr.  Bkidcks,  Mr.  GtnoncT,  Mr.  FEtcinov, 
and  Mr.  Wbxxst; 

Chapter  XI— General  Prorlsions:  Mr. 
McKnxAt,  Mr.  HATPor.  Mr.  Thomas  of 
Oklah(»na,  Mr.  Rosssix.  Mr.  MrTAWAig, 
Mr.  BiiBGKs.  Mr.  Gtjunr,  Mr.  FncosoH. 
and  Mr.  Whssst. 

Mr.  SALTONSTAUL  Mr.  President, 
will  the  Senator  yield,  or  does  he  wish 
to  make  a  statement? 

Mr.  UtXELUiEL  I  wi^  to  make  a 
statement 

The  Committee  on  Appropriations  met 
this  morning  and  adopted  unanimnwsly 
a  resolution  with  reqiect  to  the  ^nMint- 
ment  of  conferees.  I  ask  that  it  be 
printed  in  the  Bwoo  as  a  part  of  aay 
xonaiks  without  my  readiac  it. 

There  bdng  no  objection,  the  reeofai- 
tion  was  ordered  to  be  printed  in  the 
Ricoas,  as  foUovs: 


nm 


ST.  Awsmr  t.  IMS.  «» 

TBK  AlVCIWnSBIR  OT 

Soiator  Rnaam.  asade  tha  loOowtey —ft- 
X^f^  whlA  was  sgrsed  to  aiianlimmsly  oa 
•  volos  Tota: 


Idsntteal  with  tlM 

rMa.lMl.1 
of  thoas  ai^ointsd  OB  tha  part  o(  tka  I 
to  ths  oonfe 
ths  two  partK 

two  partlas  to.  the  nslwHsr  ywr  IMi  <l 
trtct  of  nnhwrtda  ♦-»; 
Justies. 

■naaaory  and  VMI  OSes,  ft^ 
Ssenrtty.  »-a:  AgHnUnn.  •-«; 
Independsot  Omam,  4-*;  CMl 
ft-4:  Katiasal  Dsfsoas.  5-4:  Wmtlffk  AM.>-i)* 
that  the  iBdMdttid  ndirw— iittss  €bKiamm 
appotnt  tiis  raaklnc  lasaAsrs  aa  tlwU  aai»- 

rtfievad  of  doty  an  tfea  soaSsfMHS^  la  wtiicb 

dsr  tha  appotot—sat  to  tte  aaat  fWktin 

hsBs  of  ths  watmmuM  «n  tka  Mft  eC  tiM 

8eaats  on  saeh  chaptsr  cC  tbs  MB  ba  as- 

thortasd  to  bind  tta  MH 

chapter  but  that  aft  tha 

oonf  srsaes  aU  «f 

fsranes  report,  aad  ttast  wtth  tavMk  to 

apfwiatBiaiit  «f 

tare  X-A.  Z-B.  aad  ZI. 

f  oUowad  aa 

appsopetattan  MS  Ih ' 

Mr.  SALTOMBTALL 
will  the  Senator  yieM? 

Mr.  McKBLLAR    I 

Mr.  SALT0M8TAUL  Stttint  iCr  the 
moment  in  the  dMir  of  the  BtaMttty 
leader.  I  un>kirtenrt  that  conf eseei  wQl 
be  appointed  for  each  chapter  of  the  ap- 
propriation MB. 

Mr.  MtSBliAR.    Tes. 

Mr.  SALTONBTAUi.  In  the  MIM 
manner  that  conferees  were  ewielnted 
for  the  aepante  anwopriattan  WUs  In 
1948? 

Mr.  McKELLAR.  Ttoe  Bnator  li  asl 
only  correct,  but  I  may  add  tiwt  the  ntio 
in  wbich  they  were  appaiaMI  la  IMt  H 
exacUy  the  same  ratio  as  today. 

Mr.  SALTOHBTAUk   Am  I  to  Wider- 
stand  that  the  eonferees  oa  eadi  cmb  of 
the  titles  are  to  leaeh  eoneii 
ments  subject  only  to  the  mattan 
ing  finally  befdre  the  foB 

Mr.  McKWJAR,  TbaX  f  my 
standing  of  the  resbhition  liUwwfcmert  hy 
the  Senator  Cram  Oeorfia  (Mr.  BmmuJ 
which  deals  with  the  suhJeet. 

Mr.  SALTONerTALU    Under  the  nilo 
the  agreements  are  llnaJ  and  ean  bt 
opened  by  the  whole 

Mr. 

Mr.RUHWni     Mr.FitatfdBnt^I 
eompktely  wtlh  vtoat  tte 
Mbssachusetts  heo  wtJA  nboat  th» 
hition.    As  I 
are  to  be  appotaitad  f  or  each  < 

irtienthet 

reached  aa  acramenk.  that  is  tlM  ftml 

agreement  on  that 

course  that  all  eoBfoees  are  lo 

final  oonf  erenn 

ths  majcrlfey  ef  the 
tfcnedtL 
Mr.  SALTOMSTAUU   Thatiii 


I 


* 

(. 


Mr. 

Imtb 
tacm 
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m  ordhv  ttiat  it  may 

bf  ftU  8ena- 

Uke  to  read  the  lesolatUmt 


OOK- 

9,  1860.  Ta 


Box,  IWl 

tiM  followlnf  mt^ 

to  animlmcwMly  on  o 

That  tiM  eholnnan  of  ttM  A|>> 
ODonatttM  rooooMMiul  to  ttao 
tho  appatatmant  at  confer— 
of  tho  fnmral  ^>- 
bm.  INl.  on  Um  mom  bMlo  oo 
•a  tte  iiart  at  ttM  8»at« 
ta  ttao  oalMdar  yoor  iMa  to 
vltii  tiM  aaiMKto  kOlB  wiiicfa  an  Idaa- 
otaaptora  la  tha  fen- 
aral  approprtotlao  Mil.  IMl.  tbat  tha  ratio 
d  thoaa  appototad  <m  ttM  part  oC  tha  8an- 
•ta  to  tlw  oenfiwanM  ooauntttaa  aa  b*tw>au 
tha  naa  aa  batwaau  tha 
IB  tha  ralannar  jvm  nm  (Dla- 
trtel  of  OotaaMa,  4-0;  UgMatlva.  t-a;  Btata. 
aad  tha  JodMary.  4-«: 
(Mtoab  •-•:  Labor-FMtoral 
•wurtlj.  §-«  Jotemtara.  l-i:  tatmior.  t-9; 
It  OAeaa.  4^   omi  Puaetlons 

tha   tadlfldual  oabeanmRtaa   dialr. 
appdtat  tha  lialEhic  muabtn  on  thair 


ta  bt  Mttovat  cf  duty  on  tha  <mf  ««nea,  tn 
tht'  anbnonninlttaa  dialmiaB  la  to 
tha  apDOlartaiaot  to  tha  not  ranktng 
at  tha  aubwummlttaa.  ttiat  tha  mam- 
ct  tha  ooof  «raaea  on  tha  part  of  tha 
in  aach  ehaptar  of  tha  htn  ba  avthar> 
to  Mad  tha  ftOl  ooramlttaa  on  that 
hot  that  at  tha  eoaolVilOB  o<  tha 
an  Of  tha  uonfiaaa  rign  tha  eon- 
ttet  trlth  ra^aet  to  tha 
nafafain  on  ehaptan 
X-B.  and  X-4.  tha  aaaa  poUey  ba  f  ot- 
foDowad  on  tha  fiiralgn-td  •P' 
proprlattaa  bOl  la  tha  oalaadar  yaar  laAft." 

Ikat  eeeoM  to  BM  to  be  pcrfaetly  plain. 
Mid  I  taopa  tbe  Beawte  wUl  accept  tbe 
ikM.  I  faaTt  nad  it  mto  tiM  Racou  so 
that  fftnaton  may  be  temlliar  wltti  it 


.i 


Mr.  BCBO0PBL.  A  parliamentary 
iBquiry.  

Tlw  yJCM  FRBIDODrr.  Tbe  Sena- 
torvfUatatatt 

Mr.  aCBOVPKL  Has  Oblendar  Vo. 
in.  Senate  MU  iM  been  eaUedf 

Tba  Vies  ramuxmtn\  That  li  ttia 
kit  bill  called,  and  tfaa  GSwir  has  not 
pat  the  queetioa  aa  to  whether  there  ia 
ah>ecttoo  to  ite  eoneideration. 

Mr.  BCBOgPPBs.    I  deelre  to  object 

TteVIdFimiDBfT.    The  Senator 
a'^laeti. 

Ut.rMJitL  Mr.  Prertdent  I  wonder 
if  tha  Senator  from  Kanmji  wlU  with- 
hold the  ohiaetlon. 

Mr.  SCBOVPITv    I  Aan  be  ilad  to. 

Mr.  VBBAR.  A  partiarnentary  in- 
^pdry.  ' 

Tha VICK PWWH mWW  TlieSenator 
vfflala*ett 

Mr.  nOAIt    U  it  pennlarible  to  of- 
fv  aa  ameoftaent  Itam  the  floor  eC  tha 
on  tataalf  of  the  Sewtor  from 
[Mr.  lammnamiy 

Not  nnli 
tacondder  the  bllL 
r.  tha  Senator  may 
«Mr  tha  amndmant  and  havt  It 
tfflBted  and  Hi  on  the  table. 


Mr.  FBEAR.  But  not  for  present 
consideration? 

The  VICI PRBSIDENT.  Not  for  pres- 
ent consideration,  unless  the  objection 
to  present  consideration  is  withdrawn. 

Mr.  FREAR.  Then  I  ask  the  Senator 
from  Kansas  to  permit  the  bill  to  go  to 
tbe  foot  of  the  calendar. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  of  the  Senator 
from  Delaware  that  the  Ull  go  to  the 
foot  of  the  calendar? 

Mr.  aCBO^VEL.  Mr.  President  I 
would  hare  no  objection  to  the  bill  go- 
ing to  the  foot  of  the  calendar,  but  I 
must  say  that  when  it  is  called  again  I 
■hall  object 

Mr.  reSAR.  I  tak  unanimous  con- 
sent that  the  bill  go  to  the  foot  of  the 
calendar,  and  I  thank  the  Senator  from 


The  Vies  PRESIDENT.  Without  ob- 
jection, the  bill  will  go  to  the  foot  of 
thecaloidar. 

WB^ABSOP  OOALMUVKRS 

The  bin  (b.  1031)  amending  Public 
lAw  49.  Seventy-seventh  Congress,  pro- 
viding for  the  welfare  of  coal  miners, 
and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  HENDRICKSON.  Mr.  President, 
I  object  

The  VICE  PRESIDENT.  The  Senator 
from  Niew  Jersey  objects. 

Mr.  MEBiT.  Mr.  President,  will  tha 
Senator  from  New  Jersey  withhold  his 
objection? 

Mr.  HENDRICKSON.  I  gladly  with- 
hold it  

Tbe  Vies  PRBSIDENT.  The  Sexuitor 
from  West  Virginia  is  recognized. 

Mr.  NEBLT.  Mr.  President  the  dis- 
tinguished Senators  frora  Pennsylvania 
[Mr.  Mms],  frmn  Illinois  [Mr.  Douo- 
Lial.  from  Oklahoma  [Mr.  Kns],  from 
Alabama  [Mr.  Hna.}.  from  North  Da- 
kota Oir.  Ltiron],  azul  from  Indiana 
[Mr.  Cafkhart]  Joined  me  as  sponsors 
of  this  UlL  It  was  favorably  and  unani- 
Bwusly  reported  by  a  subcommittee  of 
the  Committee  on  Labor  and  PubUc  Wel- 
fare. The  able  Senator  from  Utah  [Mr. 
Thoius]  and  the  able  Senator  from 
Oregon  [Mr.  Moucl  were  members  of 
the  sul)committee.  Throu^  an  extrav- 
agance of  generosity  the  honor  of  being 
chairman  of  the  subcommittee  was  con- 
fared  upon  me. 

The  f  uU  committee,  with  not  more  than 
one  dissenting  vote,  recommended  that 
the  Senate  pass  the  bill— the  object  of 
which  is  to  provide  additional  safety  for 
the  coal  miners  of  the  United  States. 
Tbe  necessity  for  this  additional  safety 
could  not  be  exaggerated.  Since  the 
Nation  recently  began  to  defend  Itself 
against  the  aggression  of  the  communis- 
tle  hordes  of  northern  Korea,  more  men 
haw  been  aeddentany  killed  or  injured 
In  tha  ooal  ndnes  of  this  country  than 
have  been  kined  or  injured  on  the  battle- 
Adds  of  the  war  in  which  we  are  now  en- 


It  is  my  hope  that  the  distinguished 
BapUbitoaB  Senators,  Mr.  Capsbmit.  of 
thdlanik  Mr.  Jjomm.  of  North  Dakota, 
and  Mr.  MoiiB.  of  Oregtm.  stay  be  able 
to  prevail  upon  their  two  Republican 
wilkagiiiB,  who  during  the  past  year 


have  again  and  again  prevented  the  con- 
sideration of  this  bffl.  io  wtthhold  their 
objections  today  in  order  HoA  this 
meritorious  measure  may  be  passed  by 
the  Senate  without  further  delay. 

Mr.  THOMAS  of  Utah.  Mr.  Presi- 
dent, will  the  Senatoir  bom  New  Jersey 
withhold  his  objection  for  one  mora 
moment? 

Mr.  HENDRICKSON.  I  gladly  with- 
hold my  objection. 

Tbe  PRESIDING  OPFECER  (Mr. 
Snmns  in  the  chair).  Tbe  Senator 
from  Utah  is  recognized. 

Mr.  THOMAS  of  Utah.  Tbe  general 
objection  to  the  biU  while  it  was  betng 
considered  by  the  coounittee,  as  ex- 
IH>essed  by  certain  mine  superintOMlentSk 
was  that  the  country  was  making  good 
progress  in  providing  for  safety  in  the 
mines,  on  the  State  level,  and  that  there- 
fore the  bill  waa  uniiaeessary.  that  it 
might  cause  firiction  between  State  ad- 
ministratimi  and  Feclcral  administza- 
tlon< 

Mr.  President  that  objection  is  not 
any  longer  valid.  In  view  of  the  fact 
that  practically  fXkdtvaootH  mtoes  of 
the  country  are  beeotaing  mechanised, 
that  new  madUnery  is  being  installed, 
and  new  methods  ti  aiining  are  being 
developed,  it  is  perfectly  propo-  and  ap- 
propriate that  the  Odivemment  shodld 
use  all  possible  faeiUtiea  for  the  protect 
tion  of  the  miners. 

If  the  present  emergency  bec(»net 
more  universal,  our  Nation  being  de- 
pendent upon  coal  for  its  primary 
energy,  we  all  knew  a  great  number  of 
men  will  be  soxt  into  the  mines. 

After  having  gone  through  all  tha 
hearings  I  tor  ime  jarotest  vigorously 
against  postpononen;  of  action  and 
trust  the  Soiate  will  not  stand  in  tha 
way  of  providing  tiu^  best  means  tha 
Government  possibly  <xa  adopt  of  pro- 
tecting the  lives  of  those  men  cm  whom 
everyone  will  be  depimdent 

Mr.  MARTIN.  Mr.  President  I  regret 
exceedingly  to  disagree  with  the  dis- 
tinguished Senator  frnn  West  Virginia 
[Mr.  Nbxlt]  and  the  distinguished  Soo- 
ator  from  Utah  [Mr.  Thomas]  .  Penn- 
sylvania has  been  mining  coal  for  much 
more  than  a  hundred  years.  We  have 
provided  in  our  State  law  for  every  pos- 
sible safety  device  we  (»n  think  of.  Tbe 
last  1.000,000  tons  of  coal  mined  in  our 
State  has  been  mined  without  a  fatality. 
Whatever  Federal  inspectors  come  into 
our  State  do  so  in  an  advisory  capaci^. 
Dual  control  is  confusing.  If  the  biU 
were  enacted  I  beUeve  it  would  simply 
further  coitrallze  power  in  Washington. 
That  is  something  which  I  feel  is  detri- 
mental to  the  develoi«iient  of  our  indus- 
try and  to  the  safety  of  our  people.  I 
regret  exceedingly  to  (4)po6e  the  unani- 
mous consent  request  for  consideration 
of  the  bill,  but  it  is  necessary  for  me  to 
do  so. 

Mr.  HENDRICKSON.  Is  it  the  dia- 
tinguished  Senator's  ?iew  that  pn^iter 
safeguards  can  be  provided  at  the  local 
and  State  leveb? 

Mr.  MARTIN.  Z  wHI  answer  the  dia- 
tingulshed  Senior  bs  saying  yes,  ab- 
solutely. I  believe  we  must  decentral- 
ize such  matters  as  tliew.  The  States 
are  more  familiar  with  local  fi>F*iMtiiyns 
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and  local  requiremoits  than  is  Vbe  Fed- 
eral Government.  Enactment  of  the  biU 
into  law  would.  I  am  afraid,  destroy 
many  of  the  safety  devices  we  have  de- 
veloped in  Pransylvania  over  more  than 
100  years  of  activity. 

Mr.  CAPEHART.  Mr.  President,  as 
ttie  coauthOT  of  the  bUl  I  had  hoped  no 
objection  would  be  raised  to  it.  Coa- 
siderable  coal  is  mined  in  Indiana,  and 
I  know  our  miners  and  the  people  of  In- 
diana are  in  favor  of  the  bUL  I  feel 
we  should  take  whatever  steps  are  nec- 
essary to  protect  the  miners.  Coal  mine 
accidents  are  very  serious.  It  seems  to 
me  that  Federal  inspection,  such  as  we 
are  now  talking  about,  would  simply  be 
a  plus,  an  addition  to  the  inspection  tiie 
States  themselves  make.  I  regret  ex- 
ceedingly that  there  should  be  objection 
to  the  bill.  I  recognize  the  position  of 
those  who  object  to  it,  and  I  know  they 
are  sincere  and  conscientious  in  their 
objection,  but  I  was  very  hopeful  the  bill 
might  be  passed  at  the  present  session  of 
Congress. 

Mr.  HENDRICKSCMY.  Mr.  President. 
I  regret  exceedingly  that  I  am  in  the 
position  here  today  where  I  am  c<m- 
strained  to  object  by  request.  I  appre- 
ciate very  much  the  remuto  made  by  the 
distingTiished  Senatpr  from  West  Vir- 
ginia and  the  reimurks  made  by  the  dis- 
tii^uished  S«)at(»:  from  Utah. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  from- New  Jersey  withhold  his 
objection  for  a  moment? 

Mr«  HENDRICKSON.    Yes. 

Mr.  LUCAS.  May  I  inquire  what  other 
Senators  have  objected  to  the  bUl? 

Mr.  HENDRICKSON.  The  Junior 
Saiator  from  Ohio  tMr.  BrickebI  objects 
to  it  He  is  temporarily  absent  at  this 
time. 

Mr.  LUCAS.  Mr.  President.  I  wish  to 
associate  myself  with  the  Senator  from 
West  Virginia  and  other  Senators  who 
have  spoken  in  favor  of  the  bilL  I  diould 
like  to  read  into  the  Recoro  at  tills  time 
what  the  Secretary  of  the  Interior  said  to 
the  committee,  which  is  included  in  the 
committee  report: 

Because  of  this  lack  of  Appropriate  hi- 
vestlgatory  powers,  hazardous  conditions  In 
many  mines  have  been  left  uncorrected,  and 
responsibility  for  many  of  the  disasters  Uwt 
b*T»  taken  place  has  never  been  fixed. 

Mr.  HENDRICKSON.  Mr.  President, 
will  the  Senator  from  Illinois  read  with 
greater  volume? 

Mr.  LUC.\S.  I  am  readhig  from  page 
1  of  the  report  No.  695. 

Power  to  make  mandatory  Inspeettona  of 
coal  minea.  both  at  poiodlc  Intervals  and 
upon  the  occurrence  at  an  accident,  la  ab- 
solutely necessary  If  the  D^uurtment  is  to 
carry  on  efficient  health  and  safety  vorlc  for 
the  power  to  obtain  information  Is  necessarUy 
bade  to  all  lu  accident  and  disease  preven- 
tion activities.  The  progressive  Increase  In 
the  Inherent  haaarda  of  coal  mining  which 
growing  mechanisation  of  the  Industry  has 
brought  alxKit  makes  It  more  imperative  now 
than  ever  before  that  Federal  protectkm  be 
reinforced  and  extended  through  the  grmni- 
ing  of  adequate  Inspection  powers  and  en- 
laigement  td  the  reporting  and  edqcatlonal 
duties  to  which  these  powers  are  Incident.* 

Mr.  President  that  stotement  by  the 
Secretary  ot  the  Interior  regarding  the 


safety  and  security  of  the  miners  wlw 
go  into  tbe  bowels  of  tbe  earth  to  dig 
coal  is  an  laiportant  one.  I  distinctly 
recall  what  happmed  after  the  great 
mine  disaster  at  Cntralia.  HL,  only  2 
or  3  years  ago.  A  committee  was  m>- 
pointed  at  that  time  by  tbe  United 
States  Senate  to  make  an  investigation 
into  that  mine  disaster.  But  after  all. 
we  in  the  Senate  of  the  United  Statea 
had  no  power  to  do  what  sboold  have 
been  done  in  tbe  way  of  proper  recom- 
mendations from  tbe  ^deral  standpoint 
in  an  endeavor  to  prevent  disasters  of  a 
similar  kind  in  the  future. 

It  may  be  true  that  ixune  States  have 
suflicient  safeguards  for  the  protection 
of  miners  who  go  mto  the  earth  to  dig 
coaL  But  a  nunAer  of  States  do  not 
provide  the  proper  kind  of  biqiection 
and  examination  which  a  Federal  group. 
it  it  had  the  power,  could  make.  Tbe 
bill  is  a  very  important  one  from  the 
standpoint  of  protection  of  tbe  miners 
from  accident  and  death. 

I  know  that  many  persons  do  not  like 
to  have  power  to  inspect  and  examine 
mines  centralised  in  Washington.  But 
I  undertalce  to  say  that  there  are  many 
States  which  do  not  have  provisiODS  for 
properly  saf eguardiiv  the  security  of  the 
miners.  Pertiaps  tiiey  do  not  have  tbe 
money  to  provide  safe^uu^  for  those 
who  dig  coal.  It  is  my  earnest  hope  that 
the  bill  may  become  the  law  of  the  land. 
Mr.  MURRAY.  Mr.  President,  as  a 
member  of  the  Committee  on  Education 
and  PubUc  Welfare  which  reported  the 
bin  I  wish  to  say  I  am  strongly  in  favor 
of  it  I  also  come  from  a  coal  mining 
State.  Many  very  severe  accidents  tiave 
occurred  in  the  coal  mines  of  my  State. 
The  govemmmt  and  the  people  of 
Montana  are  very  much  in  favor  of  the 
UU.  I  beUeve  it  would  be  very  imwise 
not  to  pass  the  bill  now.  because  almost 
every  day  we  read  in  the  newspapers 
stmies  of  serious  coal-mine  accidents. 
During  tbe  past  year  or  so  some  very  seri- 
ous coal-mine  accidoits  have  occurred 
in  Montana  mines.  I  hope  ttie  objectiOD 
to  the  bill  will  be  withdrawn. 

Mr.  HENDRICKSON.  Mr.  President. 
I  appreciate  the  omtrttMtians  whidi 
have  been  made  to  tbe  discussion  of 
the  bUl  by  the  distinguished  Senatw 
from  Illinois.  I  wish  I  could  witbhcAi 
objection.  Under  the  dreumstances  I 
do  not  feel  I  can  do  sa    A  question  ot 

honor  is  involved.  

The  PRESIDING  OFFICER.  Objec- 
tion is  heard.    The  bill  will  wo  over. 

Mr.  LANGBt  Mr.  Preaidlent  I 
should  Uke  to  make  a  statement 

Tbe  PRESIDING  (WICER  Tbe 
Senator  from  Nortti  Dakota  is  recog- 
nized. 

Mr.  LANCSR.  As  one  of  tbe  eospon- 
sors  (rf  tbe  bill.  I  annouoee  that  when 
tbe  can  <a  tbe  calendar  has  been  com- 
pleted I  shall  make  a  laotian  to  eoosider 
tbebOL  As  tbe  majority  leader  has  Just 
stated,  tbe  bill  is  a  very  bnportant  one. 
I  believe  it  to  be  one  of  tbe  moat  Impor- 
tant bills  on  tbe  calendar.  Inviewoftbe 
fact  that  minoB  are  dying  r 
ovners  have  not  taken 
tioQs  for  their  safety  or 
State  laws  have  xkot  been  enacted.  I  be- 


Ueve it  wooM  be  a  i 
passttaistain.  AalMld.IlBteD«lai 
that  tbe  biU  be  taken  i 
ynifar  has  been  called. 

Mr. 

Tbe 
S^tor  fkom  Fenasjdvnnla  wffl  be 
ogniaed  as  soon  as  tbe  next  WD  on 
calendar  bas 
wiU  then  be  btf  ore  tbe  i 
and  the  Senator  can  siMiiw  bianelf  to 
tbe  subject  matter  ot  tbe  prevftoai  MU  tf 
be  so  dcatrcs. 

Tbe  bUl  (a  l«7t>  fbr  the  ftfieC  o( : 
Juan  Antcmlo 
Antelo,  Bfra  Jorge 
Otto  Besae.  and  Mca  RBfD  Sotla 
nounced  as  next  in  order. 

Tbe     I^iSSUnNQ 
Chair    recogniaei    tbe 
Pennsylvania. 

Mr.M7BB&  Mr. Preridcnt I wlib to 
addrem  my  remaifca  to  tbe  bin  wbldi  haa 
Just  been  under  dlacassioB.  Aa  eae  ot 
the  sponsors  of  tbe  biU.  I  share  tbe  viewa 
of  tlHiee  who  have  already  wokCB  tn 
favor  of  it  I  brieve 
mine  safety  laws  wbicb 
mneb  farther  advaaoed  tbaa  tbe  ailBa 
safety  lavra  of  many  other  States,  but  I 
stUI  beUeve  that  if  tbe  MB  ware  to  be 
enacted  fento  law  tboee  wbo  woric  deep 
down  in  the  mines  wouM  be  aaaired  of 
even  greater  ptotectlop  thra  tbQT 
enjoy  in  my  State,  then  have 
many  f atamtee  and  KrtMsteJoriai  t» 
our  coal  miners  in  Pcunaytvania  tai  iw- 
cent  years,  and  I  bitteve  tbeM  Ine  AsM^ 
leans  are  entitled  to  aU  tbe  bdp  and  as- 
sistance we  can  poeilbly  render  to  tbem. 

I  tbhA  we  shotfd  stoenctben  our  ttine 
safety  laws  and  I  bdleve  iiianfiinf  ot 
this  bm  woukl  guarantee  tbe  astnert  la 
Pennsylvania,  aa  well  aa  mkaao  all 
this  country,  BRMb 
.thdr  eaurioyment 
So  I  plead  with  tbe  Senate  to 
bffl  today.  I 
how  this  bfflwiir^ 
it  win  affect  mlnria  In 
wen.  Iknovtbattbeiri 
are  not  at  all  adequate  for  tba  ] 
of  Ke  and  limb  «( tba  ■teas. 
Tbeiefore.  Mr.  Pi  iiiMiBt,  I 
ceedim^  that  tbe  bfll  mMk  m  c«v.  X 
frankly  believe  that  H  la  a  MB  wMih  la 
in  tbe  best  tadereat  of  an  aecttaM  of  Ibe 
country.  It  is  a  bOl  wbtab  tbe  mMilvte 
actoaOy  do  tbe  mMtot  are  airidBg  for. 
It  is  a  bin  wbleb  they  1 
tectkm  and  f or  tbetar  aefHy.  Ii 
hope  that  we  «By  be  aUe  ta 
tton  OB  tida  laopeeed 
Congress 

Mr.  HKNDKXCXBOM.  MT. 
I  sbonki  Uka  the  Bacoaa  tojtom  that  I 
sban  have  no  ottfcetka  wteMfsrte  hav- 
ing tbe  bffl  pamed  over  vntfl  tbe  ShK  oC 
tbe  calendar  Is  leacbad.  and  tbeo  amk- 
bic  tbe  bm  tite  peBdb«  bartaeiB  cf  tbs 
Senate,  for  pctaooaOy  I  have  aa  o^toc- 
tion  whatsoever  ta  tbe  MB. 

Mr.MABIV.    Mr. 
Uke  to  have  it 
any  dbleei  ta  ^ 

It  OMor  bt  uiiniBifylJBr  ■■  to 
for 

ot  tbe 
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wkMj  appUanees  for  tndnstqr  of 
aD  ktndi  than  baa  tb«  Junior  Senator 
from  FenmjlTania.  I  bava  been  In  many 
ctf  the  hard-coal  minea  and  I  bare  been 
down  into  the  aoft-coal  minea.  and  I 
know  the  thinga  that  are  needed  for  the 
aaf  ety  of  the  miners.  I  do  not  think  the 
Federal  Qofemment  cur  do  that  Job.  I 
think  it  should  be  banaied  back  home. 
wha«  the  men  wlioloe  doing  the  inspec- 
tion have  the  "tmow-how.** 

The  PRE8IDINO  OFFICER.  Is  ther« 
objection  to  ihe  present  consi(ieration  of 
the  Senate  bill  4976.  for  the  reUef  of  Mrs. 
Joan  A.  RiTcra  and  others? 

Mr.  SCHOEPPEL.  Mr.  President,  we 
haTe  now  reached  Calendar  No.  731.  Sen- 
ate bill  1876.  have  we? 

The  PRESIDING  OFFICER.  That  is 
correct. 

Mr.  SCHOEPPEL.  I  object  to  the 
present  conatderation  of  that  bin. 

The  PRESIDING  OFFICER.  Objec- 
tlon  being  heard,  the  bill  will  be  passed 
over. 

The  clerk  will  state  the  next  measure 
on  the  calendar. 

FBOBIBmON    or    PICKETINO    OF 
COURTS — BILL  PAS8KD  OVXR 

The  bill  (S.  1681)  to  prohibit  the 
picketing  of  courts,  was  announced  as 
next  in  order. 
Mr.LANGER.  I  object. 
The  PRESIDING  OFFICER.  Objec- 
tVm  is  heard  on  the  part  of  the  Senator 
from  North  Dakota. 

Mr.  ELLENDBR.  Mr.  President,  will 
the  Senator  from  Varih  Dakota  with- 
hold his  objection  long  «nough  to  per- 
mit me  to  oaake  an  explanation? 

Mr.  LANGER.  I  withhold  the  objee- 
tton. 

The  PRB8IDINO  OFFICER.  The 
flenator  fran  North  Dakou  witholds  ob- 
jection, and  the  Senator  from  Louisiana 
ia  reeogniied. 

Mr.  KLLDIDER.  Mr.  President,  this 
bill  reiatea  to  the  picketing  of  courts.  It 
is  not  my  purpose  at  thia_time  to  in- 
dulge in  a  dywMwton  of  the  disgraceful 
conduct  of  the  Communists  in  picketing 
our  courts.  This  bill  has  been  on  the 
calendar  aince  July  20.  1940.  and  I  can 
aee  no  TaUd  obJecUon  to  its  passage  on 
the  Consmt  Calendar.  Its  immedlata 
enactment  will  be  welcomed  by  the 
American  public 

Mr.  President,  I  have  endeavored  (m 
many  occasions  to  obtain  the  pcusage  of 
the  bill,  by  trying  to  meet  the  objections 
of  the  distinguished  Senator  from  North 
Dakota,  the  only  objector  to  the  passaga 
<tf  the  measure. 

iABt  wedc  I  made  an  earnest  efTort 
ivfth  him;  and  I  was  under  the  imprea- 
alon  that  he  had  agreed  to  withdraw  hia 
objection,  provided  certain  amendmenta 
were  made  to  the  bilL  His  objection 
ttMA  was  that  the  bill  was  too  broad  In 
ttiat  it  covered  too  many  officials  and 
that  the  place  of  picketing  was  not  suf  • 
fleientiy  defined. 

The  bill  as  now  drafted  covers  Juit»«» 
wltneasea*  or  court  ofBcers.  as  wen  aa 
Jndgea.  I  agreed  to  eliminate  the  woida 
"on  court  oOeer.**  ao  aa  to  limit  applica- 
tion of  the  bill  to  Judges^  Juron.  or  wtU 


IHa  iMOtor  Senator  from  North  Da« 
tela  alao  complained  about  the  use  of 


the  word  "near."  in  the  phrase  "near  a 
building  housing  a  court  of  the  United 
Btatea";  the  senior  Senator  from  North 
Dakota  thought  the  word  "near"  could 
be  interpreted  to  mean  that  if  picketing 
occurred  blocks  away  from  the  court 
building,  a  person  could  be  convicted 
under  the  terms  of  the  biU.  I  disagreed 
with  the  Senator's  interpretation.  How- 
ever, in  an  attempt  to  meet  his  objection. 
I  suggested  that  instead  of  the  word 
"near",  we  use  the  word  "about",  so  that 
the  picketing  would  have  to  be  around 
the  building  Itself,  in  order  to  he  pro- 
hibited by  this  measure. 

Mr.  President.  I  cannot  conceive  of 
any  good  reasons  for  the  objections  of 
my  distinguished  friend,  the  senior  Sen- 
ator from  North  Dakota. 

I  have  asked  our  distinguished  ma- 
jority leader  to  arrange  the  schedule  of 
the  Senate,  so  that  the  bill  can  be  called 
up  at  some  time  in  the  near  future.  I 
wish  to  give  notice  now  that  at  the  first 
opportunity  I  shall  make  an  attempt  to 
call  up  the  bill  for  debate. 

Mr.  President.  I  imw  ask  unanimous 
consent  to  have  inserted  at  this  point  in 
the  RscoRD,  following  my  remarks  an 
explanation  of  the  bilL 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  explana- 
tion was  ordered  to  be  printed  in  the 
Record,  as  follows: 

8.  1631.  as  reported  by  the  Senate  Judi- 
ciary Committee,  prohlblta  the  picketing  of 
United  SUtea  court*,  stich  as  has  occurred 
on  several  recent  occasions.  More  specifi- 
cally. It  adds  a  new  section  to  the  United 
States  Code  to  prevent  picketing  or  parading 
in  or  near  a  court  building  or  a  building  or 
raatdence  occupied  by  a  judge,  juror,  witness. 
<»  court  offlcer  for  the  purpose  of  Influencing 
such  persons. 

Its  enactment  will  prevent  the  exercise  of 
undue  Influence  by  picketing  crowds,  sound 
trucks,  and  the  like  on  the  United  States 
courts,  and  wUl   permit  the  persuasion  of 
a  cotut  to  remain  In  the  courtroom  and  in 
the  hands  of  authorised  counsel.    Presently 
the  power  of  United  States  coxuta  to  deal  with 
such  offenses  as  picketing  and  parading  is 
eonUlned  in  provisions  of  the  United  States 
Code  reUtlng  to  contempt  "in  their  pres- 
ence or  so  near  thereto  as  to  obstruct  jios- 
tlee,"  and  in  the  code  sections  making  it  an 
offense  to  corruptly  or  by  threats  of  force,  or 
by  threatening  letter  or  commotion,  "Influ- 
ence, obstruct,  w  Impede  the  due  adminis- 
traUon   of   Justice."     This   leglslaUon   will 
serve  to  clarify  and  make  more  definite  the 
authority   of   the   United   States   courts    to 
punish    a    person    unlawfully    picketing    or 
parading  In   or  near   either   the   court,   or 
a  building  or  residence  of  a  judge,  juror, 
wttpws.  or  court  officer;  It  will  also  provide 
for  fine  and  tmprisonment  for  Its  violation. 
ZXSerlng  from  the  bUl  passed  by  the  House 
In  that  it  require*  the  establishment  of  the 
Intent  of  Interfering  with  the  administration 
of  Justice,  or  the  Intent  of  influencing  judges 
and  others  In  the  discharge  of  their  duties.  . 
8.  ItMl  alao  problblta  picketing  or  parading  ' 
not  only  iM«r  •  court  cr  building  occupied 
by  a  Judge.  Jwor.  witness,  or  court  oOoct. 
bat  alao  tn  or  near  his  residence.    Further, 
this  but  prohibits  the  use  of  "sound  trucks 
or  itmUar  (tevteea"  for  the  purposes  described. 
In  addttton.  ft  has  tncreased  the  penalties 
for  violatloa  from  tl.OOO  fine  and  6  months' 
Imprtaonmsnt.  aa  passed  by  the  House,  to 
•aXMM  and  1  jaar.  rwpacuvcly.    The  present 
lanrwge  oC  tta  Mil  la  prefarrM  by  the 
AsMrtomBw  JMncrlstlott. 

Finally.  •  provWoti  speolile*  that  nothing 
to  tba  propoaad  oods  aacttan  ataaU  interfer* 


with  or  prwvent  the  canrdae  a<  any  court's 
power  to  punish  for  contempt. 

The  practice  of  picketing  courts  la  of  recent 
CHigln.  and  apparently  haa  been  employed 
solely  In  eonnectltm  with  proceedings  in- 
volving aUeged  Communist  Party  members 
and  sympathisers.  During  the  recent  trial 
of  Communist  Party  leaders  before  Jiidge 
Medina,  of  the  Fedo-al  district  court  In  New 
York  City,  newspapers  reported  picketing 
conducted  by  large  crowds  outside  the  court 
building:  similar  occxirrences  took  place  at 
the  Federal  district  court  In  Los  Angeles  last 
whiter  during  contempt  proceedings  arising 
out  of  an  Investigation  ol  Communist  Party 
activities.  Large  crowds  paraded  around  and 
picketed  the  Federal  building,  carrying  signs, 
passing  out  literature,  and  surging  into  the 
building  in  large  numbers,  overcrowding  the 
coxirtroom  and  corridors  to  the  extent  that 
persons  with  legitimate  business  In  the  court 
had  extreme  difficulty  In  passing.  In  addi- 
tion, the  residence  of  the  judge  was  picketed. 
When  the  Los  Angeles  case  was  argued  on 
appeal  In  the  court  at  appeals  in  San  Fran- 
cisco, a  sound  truck  was  employed  outside 
the  building  and  created  sufficient  noise  to 
obfuscate  the  testimony  before  the  court.  It 
Is  readily  apparent  that  such  activities.  If 
allowed  unrestrained  indulgence,  will  not 
only  detract  from  the  dignity  at  the  judicial 
proceeding  but  will  ultimately  result  in  the 
derogation  of  justice. 

The  passage  of  this  measure  will  not  only 
prevent  interference  with  the  cotirt  by  pick- 
eting crowds  but  will  preserve  the  tuiimpeded 
administration  of  our  Judicial  system. 

ALIEN  PBOPERTT  CLAIMS 

The  b  11  (8.  1837)  to  amend  the  Trad- 
ing With  the  Enemy  Act  was  announced 
as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  HENl)RICKSON.  Mr.  President. 
I  understand  that  an  amendment  to  tha 
bill  is  pending  and  is  at  the  desk. 

The  PRESIDING  OFFICER  That  la 
correct 

Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Senata 
proceeded  to  consider  the  bill,  which  had 
been  reported  from  the  Committee  on 
the  Judiciary  with  an  amendment,  on 
page  2.  line  17.  after  the  word  "me",  to 
insert  "in  its  discretion,  the  court  may 
modify  or  waive  the  requirements  of  the 
foregoing  proviso,  and  the  court's  ruling 
in  this  respect  shall  be  final  and  shall 
not  be  subject  to  review",  and  after  line 
20,  to  insert: 

( 1 )  Any  payment,  conveysmea.  transfer,  as- 
signment, or  delivCTance  by  the  Allen  Prop- 
erty Custodian  or  by  the  Treasurer  of  the 
United  States  made  pursuant  to  this  section 
or  section  33  of  this  act  shall  discharge  the 
said  Custodian  or  Treasurer  from  all  further 
responsibility  tor  the  money  or  property  so 
paid,  conveyed,  transfnred,  ssslgned,  or  de- 
livered, and  no  suits  or  actions  ahall  there- 
after be  Instituted  or  maintained  against 
the  snld  Custodian  w  Treasurer  in  relation 
to  any  such  money  or  property.  This  sub- 
section shall  not  preclude  appeals  from  de- 
cisions of  lower  courts,  but  no  judgments 
shall  be  entered  requiring  the  said  Custo- 
dian or  Treasum  to  pay,  convey,  transfer, 
aaalgn,  or  deliver  the  aame  money  or  prop- 
erty more  than  once. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  committee 
amendment 

Mr.  RENDRICKSON.  Mr.  President. 
Z  understand  that  a  further  amendment 


Is  to  be  offered  by  the  Senator  from 
Nevada. 

Mr.  McCARRAN.  Mr.  Presldait.  to 
the  committee  amendmoit  I  offer  the 
amendment  which  I  send  to  the  desk  and 
ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
amendment  to  the  committee  amend- 
ment will  be  stated. 

The  LccisLATivs  Clok.  cm  page  2.  tn 
line  19.  after  the  word  "proviso",  it  is 
preposed  to  strike  out  "and  the  court's 
ruling"  and  to  insert  in  lieu  thenat  the 
following:  *Tt  it  finds  that  such  require- 
ments woukl  result  in  imdue  hardship  to 
an  appellant  desiring  to  appeal  in  good 
faith  and  not  tar  frivoloua  or  nuisance 
piirposes.  The  court's  findings  and 
ruling." 

On  page  3.  in  line  1.  after  the  word 
"money",  it  it  proposed  to  strike  out 
"or  propoty.- 

On  page  3.  in  line  4,  after  the  word 
'teoney".  it  is  proposed  to  strike  out  "or 
property." 

On  page  3.  in  line  8.  after  the  wcntl 
"money",  it  is  proposed  to  strike  out 
"or  property."  

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Nevada  to  the 
committee  amendment 

The  amendment  to  the  amendment 
was  agreed  to. 

The  amendment  as  amended  was 
agreed  ta 

Mr.  McCARRAM.  Mr.  President  I 
now  offer  and  send  to  the  desk  an 
amendment  to  the  bill  itself. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Legislatxvk  Cusk.  (te  page  1. 
line  8.  afto:  the  word  "That",  it  is  pro- 
posed to  insert  "when  the  pnq;>erty  in 
issue  is  money,  as  distinguished  from 
stock,  lands,  or  tangible  property." 

On  page  2.  in  line  8.  after  ihe  word 
"money",  it  is  proposed  to  strike  out  "or 
property." 

On  page  2.  In  line  8,  after  the  wm^ 
"file",  it  is  proposed  to  strike  out  "with 
the  district  court  within  10  days  after 
the  judgment." 

On  page  2.  in  line  14.  after  the  word 
^^i      "affirmed"  and  the  period,  it  is  proposed 
to  strike  out: 

Tbm  fctfcgoing  provlao  ahaD  apply  to 
suits  now  pending  and  such  a  bond  may  be 
required  within  10  days  after  ^plication 
made  to  a  district  court  or  a  circuit  court 
of  appeala.  as  the  caaa  may  b*. 


And  insert: 

In  the  case  of  actions  not  pewilng  on  ap- 
peal on  or  prior  to  the  date  of  approval  of 
this  proviso,  such  bond  shall  be  filed  with 
the  circuit  onirt  of  appeals  within  the  time 
permitted  for  fihr^  appeala;  tn  the  caae  of 
actions  now  pending  on  appeal,  audi  bond 
aban  be  filed  within  SO  daya  after  the  date 
of  apfvoval  at  this  provlao. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amendment 
of  the  Senator  from  Nevada. 

The  amradment  was  agreed  to. 

The  PRESnnNO  OFFICER  If  there 
be  no  further  amendment  to  be  propoaed. 
the  question  is  on  the  engrossment  and 
thbrd  reading  of  the  bUL 


The  bill  (8.  18»)  waa  ordered  to  be 
engrossed  for  a  third  rcMllng.  read  the 
third  time,  and  passed,  as  follows: 

Be  «  enmeted.  etc^  Tbait  subwittlop  t  (a) 
of  tbe  act  entttlad  n^nOtam  With  the  Kwmy 
Act."  approved  October  e.  1911.  aa  amended 
(SO  D.  8.  C.  Appendix.  l»m  eAtlon.  aection 
9  <a)  y.  is  amended  by  strHdag  out  the  period 
at  the  end  thereof  and  inserting  in  Uen 
thereof  a  colon  and  the  foUowtng:  "Pro- 
vided, That  when  the  property  in  issue  la 
money,  aa  dlstingoished  Cram  stodc.  lands, 
or  tangible  prc^ierty.  If  the  Picatdent.  or  the 
cmear  or  agoscy  deaignatad  by  blm  under 
aecOon  33  of  this  act.  shall  have  determined 
that  a  parson  other  than  said  clatmaat  la' 
entitled  to  the  Interest,  right,  or  title  claimed 
by  said  claimant  and  aoed  for  under  tiiis 
section  aa  hereinbefore  prorldad.  or  to  any 
put  at  said  interest,  right,  or  title,  and  tf 
the  Jiidgment  of  the  dlatrtet  coot  Is  rt*f'**t 
the  claimant,  then  the  AUen  Ptoperty  Ca»- 
todlan  or  the  Treasurer  at  the  United  States 
may  pay.  convey,  transfer,  assign,  or  de- 
liver aneh  money,  cr  soeh  part  theraoC.  to 
such  other  person  in  accordance  with  this 
aectim  or  in  aoeordanoe  with  aeetlan  SS 
at  this  act  unless  said  clatmant  shaU  flie  a 
bond  with  snffldent  surety  api«u»ed  by  the 
court  conditioned  for  payntcnt  to  the  AUaa 
Property  Custodian  or  the  TT— sutar  at  tbm 
United  States,  as  the  caae  may  be.  f  or  the  oas 
at  such  other  person,  of  damages  for  delay  If 
an  appeal  Is  taken  and  itlsnilasirt.  or  If  the 
jadgment  Is  aOrxned.  In  the  caae  at  actiona 
not  pending  on  appeal  on  or  prior  to  tb» 
date  of  approval  of  this  provlao.  each  boaid 
ahaU  be  filed  with  the  etrcutt  court  at  ap- 
peals  within  the  time  permitted  for  filing 
appeals:  tn  the  ease  of  actiona  now  pending 
cm  appeal,  such  bond  ttt»a  be  filed  within 
ao  days  afttf  the  date  of  approval  oC  tlda 
prcviao.  In  tta  discretion,  the  court  may 
modify  or  waive  the  requirements  of  the 
foregcrtng  proviso,  if  H  finds  that  soch  re- 
quirements would  result  in  undue  hardahip 
to  an  appellant  desiring  to  appeal  in  good 
faith  jmd  not  for  frivolous  or  nuisance  pur- 
poses. The  coort's  findings  and  ruling  in 
this  respect  ahaU  be  final  and  ahaU  not  be 
sid>ject  to  review. 

"(1)  Any  payment,  conveyance,  tranate. 
aaalgn mrnt.  or  deliveranee  by  the  Allan 
Ptupeity  Custodian  or  by  the  Treasurer  of 
the  United  States  made  porsaant  to  this 
section  or  section  S3  of  this  act  shall  dis- 
charge the  aald  Custodian  or  Treasnrar  tnaa 
all  further  responsibility  for  the  monay  so 
paid,  conveyed,  traaatexed.  aasignart.  or  de- 
livered, and  no  suite  or  actiona  ahaU  there- 
after be  instituted  or  maintained  against 
the  said  Custodian  or  Trcasorer  in  relation 
to  any  such  mooey.  This  sMbsectlon  shall 
not  preclude  appeals  from  decisions  of  lower 
courts,  but  no  Judgments  diall  be  entsrsd 
requiring  the  said  CWatodlan  or  Trsasorar  to 
pay.  convey,  transfer,  aarign.  or  dtftVK  the 
same  money  more  than 
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ttmi  the  chorda's  dabo  of  eqnlty  In  this 
matter  is  oa«  which  JustiflM  TioUtion  of 
a  prlndple  In  snpport  of  which  I  have 
stood  flrinly.  namely,  that  when  It  comes 
to  the  disposition  of  nderal  iMX)perty  for 
private  use — and  the  bill  proposes  such 
disposition  for  private  use — ^if  we  are  go- 
ing to  iMdd  to  the  principle  ot  separation 
of  church  and  state,  then  the  Federal 
Government  is  going  to  get  100  percent 
of  the  value  of  the  property,  so  far  as 
the  Junksr  Senattn*  from  Oregtm  is  con- 
cerned. 

The  FRBBIDINO  OFFICER.  Objec- 
tion has  been  heard,  and  the  bill  has 
been  panwd  over. 

MOKXTliEirr  TO  SACAJAWSA 

ICr.  LANQER.  Mr.  President,  relative 
to  the  previous  bill.  Calendar  No.  841. 
Senate  bill  806.  authorizing  the  erection 
of  a  monument  to  Sacajawea.  I  may  say 
that  perhaps  if  the  distinguished  Sena- 
ton  from  Wyoming  can  convince  me 
that  Sacajawea  was  burled  in  Wyoming, 
I  shall  withdraw  any  obJcctl<m  to  the  bin. 
As  a  matter  of  fact,  she  was  not  buried 
there  at  aO.^ 

Mr.  HUNT.  Mr.  President.  I  did  not 
understand  the  comments  of  the  distin- 
guished Senator  from  North  Dakota.  I 
wonder  whether  he  will  please  repeat 
them.        

The  PRBSIDHKl  OFFICER.  Objec- 
tion was  heard  to  the  bill,  and  the  Chair 
desires  to  follow  the  course  of  getting 
akmg  with  the  calendar.  Let  the  cleric 
state  the  next  order  of  business  <m  the 
calendar. 

Mr.  HUNT.  Mr.  President.  I  should 
merely  Uke  to  answer  the  Senator  from 
North  Dakota. 

The  PRESIDINO  OFFICER.  The 
Chair  will  recognise  the  Smator  from 
Wyoming  following  the  announcement 
of  the  next  order  of  b^islness  on  the  cal- 
endar. 

AaSISTANCX  TX3  STATS  AOSNCm  ADIIIN- 
XbTXBWa  LABOR  LAWS 

Tlie  btU  (8. 1439)  to  provide  for  assist- 
•noe  to  State  agencies  administering  la- 
bor laws  in  their  efforts  to  pmnote,  es- 
tablish, and  maintain  safe  workplaces 
and  practices  in  industry,  thereby  re- 
tfoidng  human  suffering  and  financial 
loss  and  increasing  production  through 
safeguarding  available  manpower,  was 
announced  as  next  in  order. 

IIOMUIiBirr  TO  SACAJAWSA 

Tlie  PRESIDINO  OFFICER  Does  the 
Senator  from  Wyoming  wish  to  be  rec- 
cgniaed? 

Mr.  HUNT.  M^.  President.  I  wish  to 
discuss  briefly  calendar  order  841,  the 
MU  (6.  806)  authorising  the  erection  of 
a  SMiiument  to  Sacajawea.  and  to  reply 
to  the  comment  by  the  distinguished 
■Senator  from  North  Dakota. 

Tlie  PRESIDINO  OFFICER  TbeSm- 
•tor  from  Wyoming  is  reeognind. 

Mr.  HUNT.  Mr.  Precident.  I  shouM 
Uke  tu  say  to  the  disttnguished  Senator 
that  we  have  the  afSdavlt  of  the  minteter 
who  oOldated  at  the  bmrlaL  We  have  a 
photoslatle  copgr  of  a  burial  permit  to 
Saoajawaa,  and  aphdostatie  copy  of  the 
lattonliif  sup  lanaed  bgr  the  Indian  agent 
at  Wort  Waahakla.  Wyo.,  for  provlskms 
for  Sacajawea.     At  Fort  Washakie  wc 


have,  buried  by  the  side  of  Sacajawea, 
her  two  sons.  I  can  think  of  no  further 
or  more  conclusive  evidence  that  the 
Senator  from  North  Dakota  could  wish. 
Mr.  O'MAHONET.  Mr.  President.  I 
desire  to  add  a  word  to  what  my  col- 
league has  said,  taking  advantage  of  the 
5-minute  rule.  I  think  that  any  Member 
of  the  Senate  who  will  take  the  time  to 
read  the  report  which  I  filed  on  behalf 
of  the  Ccnnmittee  on  Interior  and  Insu- 
lar Affairs  will  have  no  doubt  at  all  about 
the  validity  of  our  contention  that  this 
rather  marvelous  Indian  woman,  who  led 
the  Lewis  and  Clark  expedition  over  the 
mountains  is  in  fact  buried  on  the  Sho- 
shone Reservation.  She  was  a  Shoshone 
Indian.  I  should  Uke  to  read  but  one 
paragraph:  ^ 

,    8.  806— 

That  \s.  this  bill^ 

fworldei  for  th«  location  of  th«  memorial 
"at  or  near  the  place  of  burial  on  the  Wind 
Birer  Reeervatlon  In  Wyoming."  The  grave 
of  Sacajawea  was  identified  in  1909.  by  Rev. 
John  Roberts,  a  missionary  of  the  Protestant 
Spiscopal  Church,  who  lived  on  the  reserva- 
tion tram  1883  until  his  death  on  June  22, 
1M8.  at  the  age  of  98.  The  occasion  of  the 
IdentliU^tlon  was  the  erection  of  a  cement 
marker  with  a  bronze  tablet  donated  by 
Timothy  F.  Burke,  of  Cheyenne,  Wyo.  Dr. 
Boberts,  who  waa  sent  to  the  reservation:  as 
a  missionary  by  the  presiding  bishop  of  Col- 
orado and  Wyoming,  reached  the  reservation 
In  the  year  1883  and,  according  to  his  testi- 
mony preeentcd  to  this  committee,  read  the 
burial  services  of  his  church  at  the  intern- 
ment of  Sacajawea  on  April  9,  1884.  He  was 
also  p«r«onaUy  acquainted  over  a  period  of 
several  years  with  Sacajawea's  son.  Baptlate. 
who  Is  also  burled  on  the  Wind  River  Res- 
•rvatloo.  In  the  simple  and  moving  account 
of  the  death  and  burial  which  Dr.  Roberts 
wrote  to  October  1934,  It  Is  recited  that  he 
talked  frequently  with  Wyt-to-gan.  son  of 
Biqitlste.  and  grandson  of  Sacajawea.  The 
latter  told  Dr.  Roberts  that  his  father  had 
related  to  him  that  be  had  been  carried  over 
the  moontatos  when  a  child  by  his  mother. 

I  may  say.  Mr.  President,  that  Dr.  Rob- 
erts, who  gave  the  affidavit  to  which  my 
colleague  has  referred,  was  personally 
known  both  to  my  coUeagrue  and  to  my- 
self, and  we  have  both  frequently  talked 
with  him  on  the  Wind  River  Reserva- 
tion, the  Shoshone  Reservation,  and 
there  is  no  doubt  in  mind  of  either  one 
of  us  that  he  knew  whereof  he  was 
speaking  when  he  told  us— and  this 
bears  out  the  record — that  he  presided 
at  the  burial  service. 

The  PRESIDINO  OFFICER  The 
Senator's  time  has  expired. 

Mr.  MURRAY.  Mr.  President,  the 
State  of  Montana,  it  seems  to  me.  should 
be  entitled  to  preference  in  doing  honor 
to  the  name  of  Sacajawea.  She  was  first 
brought  to  the  notice  of  our  country  at 
Three  Forks.  Mont.,  where  she  met  with 
the  Lewis  and  Clark  expedition.  It 
seems  to  me  that  we  are  all  mterested  in 
this  matter.  But.  m  the  event  she  has 
been  buried  m  the  state  of  Wyommg,  I 
am  willing  to  withdraw  the  claims  of 
Kbmtana.  In  order  to  permit  the  monu- 
ment to  be  placed  there. 

Mr.  HKNDRICKSON.  Mr.  Prssklent. 
•  parliamentary  Inquiry. 

The  PRESIDINO  OFFICER  The 
Senator  will  state  it. 


Mr. HENDRICK80N.  Whiehcalendv 
order  are  we  considering? 

The  PRESIDING  OFFICER.  The  cal- 
endar order  before  the  Senate  is  8&4. 
-Senate  bill  1439,  but  any  Soiator  may 
speak  on  any  subject  he  desires  under 
the  5-mlnute  rule. 

Mr.  GURNEY.  Mr.  President,  I  wish 
to  state  that  my  good  frimd  from  North 
Dakota  has  objected  under  the  belief 
that  the  Indian  lady  was  burled  in  South 
Dakota,  my  State.  South  Dakota  has 
already  concluded  the  controversy,  I  am 
sure,  because  she  has  already  erected  a 
monument  where  the  worthy  lady  was 
buried,  neai-  Mobridge.  S.  Dak. 

Mr.  Q-MAHONEY.    Mr.  President 

The  PRESIDING  OFFICER.  The  Sen- 
ator's time  has  expired. 

Mr.  CMAHONEY.  Mr.  President.  I 
wonder  whether  I  may  ask  the  Senator 
from  South  Dakota  a  question  since  his 
time  has  not  expired. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  South  Dakota  yield  to  the 
Senator  from  Wyoming? 

Mr.  GURNEY.    I  yield. 

Mr.  CMAHONEY.  Do  I  correctly  un- 
derstand that  this  is  an  example  of  a 
conclusion  reached  without  evidence,  for 
the  erection  of  a  memorial,  by  persons 
who  had  no  evidence  before  them? 

Mr.  GURNEY.  Mr.  President,  after 
due  diligence  and  research  into  the 
question  by  the  South  Dakota  State  His- 
torical Society,  attested  to  by  the  head 
of  the  State  museum,  who  spends  all  his 
time  delving  into  the  history  of  the  local 
area,  the  society  has  come  to  that  con- 
clusion, and.  after  a  long  number  of 
years.  South  Dakota  has  concluded  that 
the  young  lady  was  buried  near  Mo- 
bridge, S.  Dak. 

Mr.  DOUGLAS.  Mr.  President  I  have 
been  greatly  interested  in  the  rival  claims 
to  either  the  birthplace,  the  death  place, 
or  the  place  of  the  activities  of  Saca- 
jawea. whose  efforts,  of  course,  made  it 
jxjssible  for  the  Lewis  and  Clark  expe- 
dition to  get  across  the  Roclcy  Moun- 
tains. I  am  reminded  of  a  couplet  which 
described  the  claims  of  Grecian  cities 
to  the  great  poet  Homer,  which  I  think 
is  appropriate  on  this  occasion: 

Seven   wealthy   towns   contend   for   Homer 

dead. 
Through  which  the  livtog  Homer  begged  his 

bread. 

Mr.  MUNDT.  Mr.  President,  If  I  may 
further  reply  to  the  interrogatory  pro- 
pounded by  the  senior  Senator  from 
Wyoming,  I  should  merely  like  to  add 
that  the  good  Republican  State  of  South 
Dakota,  acting  on  its  individual  initia- 
tive, build  Its  own  monument  at  the 
proper  burial  place  of  Sacajawea.  and 
did  not  rely  on  a  New  Deal  subsidy  by 
the  Federal  Government  at  the  hands  of 
a  Democratic  administration  to  do  it  for 
us.  We  spent  our  own  money  in  the  trua 
American  way. 

ASSISTAWCl    TO    BTATB    AGENCIZS    AD- 

mtfiarmasQ     labob     laws— bill 

PASSED  OVER 

The  PRESimNO  OFFICER.  The  bill 
8.  1439  was  last  called.  Is  there  objec- 
tion to  Its  iK'esent  eonskleration? 

Mr.  HENDRICKSON.   I  object 


1950 

The  FRE8IDIMO  OPFICMR. 
tion  is  heard. 
odifcxTRRKirr  sasoi.uTioir  pas8K>  ovxb 

The  concurrent  reaotatkm  <H.  Con. 
Res.  63)  creattng  a  Joint  CaaimiUee  oa 
IiOt>bying  Activities  was  annoonecd  as 
next  in  order. 

The  PRESnHNQ  OFFICER  b  tlwre 
objection?         

Mr.  OltfAHONEY.    Over. 

The  PRESnMNG  Oi^lCiH.  Objec- 
tion by  the  Senator  from  Wyoming  is 
beard,  and  the  bill  will  be  paJssed  over. 

MESSAOK  FSC»f  THX  BODSB 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader,  its  assistant 
reading  clo-k.  announced  that  the  House 
had  agreed  to  the  amemtanents  ctf  the 
Senate  to  the  bill  (H.  R  4789)  to  provide 
for  a  mutual-aid  plan  for  fire  pnitctiaa 
by  and  for  the  District  ot  Columbia  and 
certain  adjacent  communities  fn  Mary- 
land and  Vurginia.  and  for  otbo-  pur- 
poses. 

The  message  also  announced  that  the 
House  had  agreed  to  the  amendment  of 
the  Senate  to  each  of  the  f  oOowing  biDs 
of  the  House: 

H.  R.  6104.  An  act  to  authorlae  the  es- 
tablishment of  an  educational  agmcy  tct 
surplus  property  within  the  government  of 
the  District  erf  Colnmjtda.  and  for  ottaer  par- 
poses;   and 

H.  R.76e2.  An  act  to  amend  the  act  en- 
titled "An  act  to  regulate  bodng  eontesU  and 
exhibitions  in  the  District  at  Coliimbia.  and 
for  other  purposes.'*  approved  December  ao. 
1944. 

The  message  further  announced  that 
the  House  insisted  upon  its  anenihnent 
to  the  bill  (S.  3666)  to  extend  for  5  years 
the  authority  to  provide  for  the  mainte- 
nance of  a  domestic  tin-smelting  indus- 
try, disagreed  to  by  the  Sraate:  agreed 
to  the  conference  asked  by  the  Seoate  on 
the  disagreeing  votes  of  the  two  Bouses 
thereon,  and  that  Mr.  I^imcb.  Mr.  Baoww 
of  Georgia.  Mr.  Psthsw,  Bfir.  MomoanT. 
Mr.  WoLcorr.  Mr.  Gaxbu,  and  Mr.  Kww- 
KBL  were  appointed  managers  on  the  part 
of  the  House  at  the  conference. 
DisposrnoN  of  lands  on  thb  cabazow. 

AUGCSTINB,     AND     TORRBS-MABTDnB 
INDIAN  RESERVATIONS.  CALIT. 

The  bill  (R  R  4684)  to  provide  for 
disposition  of  lands  on  the  Cabason,  Au- 
gustine, and  Torres-Martines  Iffdian 
Reservations  in  California,  and  for  ottier 
purposes,  was  announced  as  next  in  or- 
der.   

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  CHAVEZ.    Ov«.  

The  PR^nDINO  OFFICER  The 
Chah:  hears  objection  by  the  Senator 
fnnn  New  Mexico. 

Mr.  KNOWLAND.  Mr.  President  I 
wonder  whether  the  Senator  will  with- 
hold his  objection.  

The  PRESIDING  OFFICER  Docs  the 
Senator  from  New  Mexico  withhold  his 
objection? 

Mr.  CHAVEZ.  I  withhold  it  tempo- 
rarily. 

Mr.  B19DWLANDL  Win  the  Senator 
kindly  indieate  whether  there  is  a  par- 
ticular section  to  the  tatU  to  wldch  he 
objects? 
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Objec 


Mr.  CBAVSZ.    Ite  , 

tkm  whkfa  I  havcit  tiM  Moaent  Is  1 
iqwa  a  lack  or  knowledge  or  wtiat  the  km 
contains.  It  wookl  appear  that  the  HO 
la  fbr  the  purpoae  of  dIvoaiBg  of  oertalB 
lands  OB  Indian  marvatkna  I  am  al- 
ways worried  when  an  attempt  is 
to  deprive  iDAaaa  oC  their 

Mr.  KNOWLANDi  I  wsi 
the  Senator  woidd  mfaid  If  this  kill 
to  go  to  the  foot  jC  the  calendar?  Itfaiok 
I  can  supi^  ttM  mformatlon  for  the 
Senator  which  he  dealrca.  The  faOl  came 
from  the  Hoose.  and  I  am  amared  that 
the  Home  gave  it  very  earcfol  considera- 
tion, wni  the  Senator  agree  to  that? 
If  so.  I  Shan  be  driighted  to  diaeaas  tt 
with  him. 

Mr.  CHAVEZ.  I  may  saj  that  when- 
ever a  bin  has  beeh  gone  into  caicfolly 
I  am  thai  wQciied  more  than  ever  about 
the  poor  Indian. 

Mr.  LANCnR    I  have  two 
iwnts  which  I  shandesire  to  offer. 

Mr.  KNOfWLAtm    I 
consent  that  the  Ifil  may  be  placed  at 
the  foot  of  tiie  calendar. 

ThePRESnnNOOmcaBft  Is  there 
objection? 

Mr.  OlCAHONtT.  Reserving  the 
right  to  object  andaohAy  for  tfaepvrpoae 
of  Tn^^^Tg  an  additional  eomnwot  with 
respect  to  the  bill.  I  ihoold  »»  to  say 
to  the  Senator — 

Mr.  CHAVEZ-  Mr.  President  I  may 
say  that  I  have  no  objection  to  the  con- 
sideratton  of  the  MU.  except  that  I 
should  like  to  look  Into  It.  er  to  have  an 
explanation  of  It 

Mr.  O'MAHONET.  I  should  be  very 
happy  to  give  the  m»l*nation  at  this 
time.  If  the  Senatcur  so  desbes. 

This  is  a  Un  whkh  wlU  matce  it  pos- 
sible for  the  appUeattan  of  irrigation 
water  from  an  existing  i»oject  on  Indian 
^^Tw<x  It  takes  Tw^t^'fa'g  from  ttie  Indi- 
ans. On  the  contrary,  it  cancds  some 
obligations  which  now  exist  against  In- 
dian lands  for  weU  drflBng  whidi  took 
place  some  25  years  agg 

Mr.  CHAVEZ.  On  ttut  expianation  of 
the  Senator  from  Wtoming.  and  because 
I  am  very  sure  the  committee  gave  the 
bin  thorough  study.  I  withdraw  my  re- 
quest 

The  PRESIDINO  OFFICER  Is  there 
objection  to  dieconsideratiQn  of  the  bin? 

There  being  no  ohjection.  the  Senate 
proceeded  to  ccndder  the  biU  (R  R 
4584)  to  provide  for  disposition  of  lands 
<»  the  Cabeaon.  Augusttam,  and  Tonea- 
Martinea  Indian  rieeiiielliein  in  Cali- 
f <»iiia,  and  for  otter  pnipuees,  which 
had  been  reported  from  the  Owmlttee 
on  Iitfciior  and  msoiar  Affairs,  with  an 
smendmentoB  page  f.  line  13.  after  the 
word  "amount"  to  strike  out  "acqaimT 
and  to  msert  at  the  beginning  ef  nne  14 
-(not  to  exceed  $ftJM)  reqgtred.- 

The  amendment  was  agreed  ta 

The    PREsnyaaa 

derk  wiU  sUte  the 
hf    the 


T«). 

Mr.MpCARBAK 

I  inquire  «< 


The  __ 

The    FRBBOXMI 

detfc  wfll  state  tht  ant 

feredby  the 

The 
llm4.ltiaptapOHdto 
section  from  "fd)*  to  "(e) 
6.  after  the 


twoaddltlDnat 
they  be  stated. 

The 
desk  win 
ftaedkortfae 
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ovdcrad  to  te 
I  aai  tt9  Ifll  «•  fet  raM  a  thinl 


MB  !•  t»  ttw  fsoi  «f  llM 


m 


•bittetlOB?    TbtCabftlrhna 
fttowvimd. 

rtm  hm  OLtL  SIM)  te  MMod  tttte 
«>Pfctti41tf  OwlB.wctton46e.ioM 
«•  iMNMt  to  $11  par  diu  the  limit  on 
/  HtalrtMiM  ap«MMi  oIknra4  to  JuBdeei 
vlilit  attonrttm  eourt  or 
■tiMM  ftt  iriffit 
tliMi  ttMir  fffli*?ftfl  rtitfrm.  tod  to 
at  for  audi  tnenA 
h9  prtvmtoly  ovnod  ■utonoMliB  at  m  nto 
<<  jwt  Kiimiiig  T        ^ 

SlimWIWd  M  ORt  Ib  tf&tt. 


Wlist  hawiftwl  to 
m.  Boom  bm  219S? 

Tbe  WBUkMHO  OfmCER.  It  went 
along  with  >  flemte  bUL 

Mr.  WHERRT.  Wbst  Iuti9«ned  to 
•».  Benoto  bm  1390? 

TlM  fWBJLUNQ  omCEIL  It  Was 
on  objeetistt  of  tbo  Snator 
Wyoming  CMr.  Boml. 

Mr.  9RBAR  Mr.  President,  Soutto 
MB  IMC  was  Introduced  by  the  8enat(»> 
fron  Sooth  Cwrcdlna  [M^.  JoHifsroir]. 
at  tttB  request  <rf  the  l^ostmaster  Gen- 
eral, who  feels  that  the  bill  is  necessary 
for  the  better  administration  of  tho 
Post  Office  Department 

Ai  alginally  Introduced  tbie  bill  fell 
into  four  general  divisions:  First.  switch- 
Ins  servlees;  second,  the  obtaining  of 
necessary  information  and  evidence 
from  the  raSroads  as  to  the  cost  of  car- 
rying the  mails;  third,  the  repeal  of  tho 
•o-oaOed  roimd-trip  lu-ovi^on  of  the 
Railway  Mail  Pay  Act  of  1»16;  fourth, 
judicial  view  of  orders  of  ttie  inter- 
state Oemacfee  Commission.  Extensive 
hfartngs  were  held  and  the  committpo 
tkas  met  a  BunyM*  of  times  in  <:onsiilta- 
tioii  with  the  oOcials  of  the  Fedsval 
rtiiinitmiiwli  involved.  R  is  felt  tfaa4 
the  sttoehed  bin,  as  awtmded.  should 
be  reported  f  avwaldy  and  the  conunit- 
tea  Iqr  majority  vote  so  recommends, 
like  third  section,  with  regard  to  the 
zoond-trtp  provision,  is  deleted  from  the 
Mil  so  that  this  matter  may  go  over  to 
the  secwid  session  of  this  Congress  for 
lurttier  study  after  request  has  been 
made  to  the  Post  Office  Department,  tbm 
mterstate  Commerce  Oimmtsslon.  the 
General  Sei'tices  Administration,  and 
the  Comptroller  General  for  additional 


itfBfea 


>  laMttatM»M»M». 
to  tlw  male  of  CaBfanria  aff 

and 
MaMI 


After  tha  postponement  of  further 
action  on  section  3.  the  controversy  was 
directod  to  section  a.  The  committee 
mt  that  the  oiglnal  sanction  was  too 
severe  and  deleted  the  requirement  that 
pay  be  hdd  up  pending  the  receipt  of 
requmted  iitfOrmation  frcm  the  rail- 
roada  Bowever,  it  felt  that  Congress 
shotdd  go  on  rrxrd  as  making  it  tbm 
dotj  of  ttw  railroads  to  fumiidi  rele- 
vant and  pertinent  information,  which 
may  hi  requested  within  a  reastmable 
time,  wtth  the  proviso  that  such  be  ob- 
lamafl  mmsr  ma  psaerai  neports  Act  or 
IMl.  the  effBel  oT  wMch  would  be  that 
ttia  raflroads  are  affmrded  the  protec- 
tion whkh  Oongrcm  iriaeed  around  tte 
if  tafonnation  in  tho  enaet- 
thi  Vederal  Reports  Act  (S 
tr.  &  C  1»-1M  (f)).    IT.  after  them 


the  tof  ormatioa  to  tim 
then  under  tiw 


wtast  ii  goAiiC 

their 

tain^  Iwpe  the 

will  eoatect  the  0enal6r  wfio  has  re- 

quested  Oiat  the  bffl  go  iiyer. 

Mr.  4CB0BPPSL.  Wt,  President,  I 
regxit  ftn  much  timl  1  Aan  have  to 
coatawgMr  oMectli»_ 

Tte  fKE  PRBHIUMfi.  The  bffi  wfB 
bepasmdover. 

LAMM  m  PnUMED  LidiB  MMBEVATiasi. 


thi  See- 
patents  for 

settSov  in  the 
^rvatfon,  Nev., 
iMSl  fn  order. 


The  MB  <a  IT) 
retaryiftlw 
certaM  Mads  to 
Pyramid  lake 
was  annouDced^_^  .^^..^ 

The  PRESUMO  ^MPICER.  b  tha« 
objection  to  the  ircwjit  consideration  of 
the  bill? 

Mr.  WTTJ.TAMW    I  object 

Mr.  McCARRAN.  Mr.  Presidait  X 
should  Uke  to  make  a  statement  witii 
reference  to  ttn  ItfS,  if  the  Senator  from 
Delaware  wouM  withhold  bis  objection 
for  the  HHWwrnt. 

The  FRESlDUld  OmCBR.  Does  tiii 
Senator  from  Delaware  wttailmid  his  ob- 
jection? 

Mr.  WIULEAM8.    Yes. 

Mr.  McCARRAN.  Mr.  President,  this 
is  the  cme  of  a  group  of  white  settlers 
who.  beginning  in  1893,  took  up  lands 
along  the  Truckae  River  in  Nevada,  and 
redaiflud,  irrigated,  and  cultivated  those 
lands.  In  1874.  the  Sneotive  order  es- 
tablishing the  Pyramid  Lake  Indiaa  Res- 
ervation Included  obtain  of  them  lands 
in  the  boundaries  sf  the  reservation.  At 
the  time,  the  Indians  wtte  not  la  poa- 
sessioa  of  these  lands,  the  booulacy  linm 
of  the  proposed  resa  mikst  had  not  besm 
clearly  established,  the  Govemnunt  of- 
fered no  (^position  to  the  settkoa.  and 
their  <<ta*»M  were  hwight  mm!  sold  lyw^^ 
in  the  manner  of  privately-owned  lands. 

In  1900  the  GovemaBent  institutad 
suits  to  elect  these  white  settlers,  and 
some  judgments  were  seciured,  but  no 
writs  <rf  ejaetmort  wore  issued.  From 
time  to  time  bills  wore  tntrodneed  In 
Congrem  to  relieve  the  situation;  and  in 
1924  an  act  was  passed  under  which  tbm 
entrymea  were  to  pay  for  the  land  occu- 
pied by  tiiem  at  a  value  fixed  hy  Gov- 
emmtnt  ampraians.  The  five  entrymen 
for  whom  laUsf  is  sought  hy  tblB  Mn  ^ 
Ms  to 


lUsMIl  wmrid 
praisalof  tbs 


provide  |kir  a  «|w 


Mr.  mtERKKBOML     A 
tM7  inquiry.  

Hie    PRBBTniNQ    UPFIUUt. 
Senator  win  state  it. 

Mr.  HENDRICXBON.  M  tMs  Ml 
propei!ly  on  the  calendar? 

The  FRESWfOKi  OWnCER.  It  ftl 
properly  on  the  calmdar  until  it  has 
been  proporly  takan  up.  The  Chair  ma- 
derstands  that  the  provisions  of  thaUn 
are  included  in  S.  3348.  which  was  passed 
by  the  Senate  on  April  30,  1950. 

Mr.  HENDRKSSOK,    Mr.  President; 

I  move  that  the  UU  be  indeOnitdy  post- 
poned. 

The  WtESlUUm  UTPILJUL 
question  is  on  the  smOon  of  the 
tor  from  New  Jersey  [Mr.  BtanMaamosr] 
that  the  un  (H.  R.  6070>  be  iadeOnttelj 
poB^?oned. 

Tlie  moticm  was  agreed  to. 

PICXSTHfG  OP  WXTTKO  STATn  OODBTS— 
BTTiTi  PASBID  OVSR 

The  bin  (H.  R.  5647).  to  prohibit  tha 
picketing  of  United  States  courts,  waa 
announcedasnext  in  order. 

■nie  FBBSUHNG  OmOSL  b  tiioa 
objection  to  the  present  consideration  of 
the  bin? 

Mr.  LANCSR.    I  object. 

Mr.  McCARRAN.  Mr.  President,  wfll 
the  Senator  wlthlu^  his  objection? 

The  PRBSmTNO  OFFICER.  A  Sen- 
ate bin  dealing  with  the  same  subiaet 
has  already  been  objected  tOL 

Mr.  McCARRAN.  WIU  the  Senator 
from  North  Dakota  withhold  his  objec- 
tion so  that  I  may  say  a  word  with  rtf- 
erence  to  the  Ml? 

The  S^EtKSIDINO  OFFICER.  Does 
the  Senator  from  North  Dakota  with- 
haid.  his  objection? 

Mr.  LANGER.    Tea. 

Mr.  McCARRAN.  I  do  nab  think 
there  is  a  more  meritorious  bin  on  the 
calendar  than  H.  R.  6647.  The  biU 
would  protect  the  courts  from  some  of 
the  disgraceful  utterances  axui  conduct 
that  took  place  during  the  trial  of  ttM 

II  Communi^s  in  New  York.  It  the 
courts  of  America  are  not  to  be  main- 
tained in  dignity  and  respect,  we  have 
lost  a  great  deal  from  the  things  that 
constitute  the  foundation  of  this  Gov- 
onment.  To  pidEet  a  court  and  to  add 
riot  and  confusion  to  a  court  in  session 
In  the  solemn  proceedings  of  a  trial  is 
samettiing  that  cannot  have  the  sanc- 
tion of  ttie  people  of  America.  I  am  sur- 
prised that  the  Seiator  from  North  Da- 
kota, after  the  bin  had  bem  ammded  in 
keeping  with  his  thoughts  and  ideas, 
stioiild  stm  pursue  his  objection. 

The  PRESIDING  OPFICER  Objec- 
tton  is  heard.   The  bin  goes  over. 

VTRATBGIC  AlH)  CBJTtCAL  ORBS.  SSBTAIA 
AUD  lORKaALS— BECL  PAaSKD  OVBB 

The  bill  <S.  240)  to  stimulate  the  a- 
pkuation.  productitm,  and  oonaorvatian 
of  strategic  and  critical  ores,  metals,  and 
minerals,  and  for  the  establishment 
within  the  Department  of  the  Interior  of 
a  Mine  Incentive  Payments  Division,  and 
for  othor  purposes,  was  announced  as 
next  in  order. 

Mr.  WILLIAMBL    lo^fect 

M^.  MURRAY.  Mr.  President,  win  Ibo 
Senator  withhold  his  objection  for  tha 
moment? 

xcvx — ns 


Tile 
Senator  withhoM  Ms 

Mr.  WTMJMJH.    Tes. 

M^.  MURRAY.    M^. 
no  bin  (m  ttie  calendar  todaj  which 
more  Important  than  tide  un.    Rls 
attempt  to  provide 

the  development  of  strategic  and  criti- 
cal metels  which  are  iissinilsl  for  the 
prosecution  of  the  war.  W^  had  sodi  a 
measure  in  operation  prior  to  the  last 
war.  and  It  worked  very  elEeettvely.  We 
woe  able  to  prodnee  ss  a  result  of  that 

which  were  necessary  fbr  the 
tionof  thatwar.  We  have  huge  depostts 
of  manganese,  chrome,  timgsten,  and 
other  deposits  of  ttmt  type 
throutfMnit  the 
However,  it  Is  necessary  to  hava  a  pro- 
gram^ this  kind  in  order  toeneoarage 
the  development  of  them  metals,  which 
can  be  prodneed  in  some  other  parts  of 
the  world  at  much  km  cost  than  in  our 
country.  However,  in  the  evoit  of  war. 
when  transportation  of  thorn 
cannot  be  safely  carried  on  it  is 
lutely  necessary  that  we  shooU  have 
program  of  this  kind.  It  seems  to 
that  there  should  be  no  ohjection  to  this 
bin. 

Mr.  ROBERTSON.  Mr.  President,  I 
do  not  rise  to  object  I  merdy  widi  to 
caU  attention  to  ttie  fact  that  the  Com^ 
mittee  on  Banking  and  Cuimcy  have 
incorporated  in  the  war  produetian  UU 
a  ooimn-diaiBive  provision  eovering  this 
subject.  When  it  was  eaUed  to  our  at- 
tention by  the  Senator  from  Wyoming 
[Mr.  OldAHoaxTl  that  possihly  the  lan- 
guage we  used  did  not  apedflcally  tndnda 
exploration,  we  adopted  an  amendnm^ 
suggested  by  him  which  spedfleally  in- 
cludes ex^loratian.  Tliat  biU  win  be  be- 
fore the  Senate  on  Tluirsday.  I  b(9i 
that  the  provisions  of  the  UU  wiU  be  suf- 
ficient to  take  care  of  what  is  covered  by 
the  pending  biU. 

Mr.  WILLIAMS.  Mr.  President^  an 
Identical  fain  was  Introcbiced  in  tha 
Kghtieth  Congresa  It  was  defeated. 
This  UU  was  introduced  in  the  early  part 
of  last  year,  and  it  has  beoi  objected  to. 
Today  we  are  told  that  because  of  the 
Korean  war  this  is  the  only  Un  that  will 
save  the  Korean  situation,  tt  is  anottier 
example  at  trying  to  pass  t2iis  kind  of 
subsidy  measure  unda  the  guise  of  a 
wartime  measige.    I  object. 

The  PBESIDINO  UPFICJUL  The  bin 
WiU  be  passed  over. 

■TAXIGII 


aCBICCLTUBAL 

woBKnr 

The  bin  (H.  R.  133)  to  amend  soetioa  3 
of  the  act  approved  June  3D,  U86,  en- 
titled "An  act  to  extend  the'  benefits  of 
the  Adams  Act.  the  Pumem  Act.  and  tha 
Cwper-Ketcham  Act  to  the  Territuy  of 
Ala^a,  and  for  other  pufposea,"  was  an- 
nounced  as  next  in  order. 

The  PRBSSHNQ  Uf  PILAR,  b  thesw 
Section  to  the  present  oonsidaatlan  oC 
the  bUl? _       _•  , 

Mr.  SCBOEEVBj,  Mr.  PPMlilfrnt,  Z 
understand  that  an  amaadmmit  is  to  ba 
offered  to  the  MIL  If  ttm  amcndmoit  la 
iflged.IshanhavnoftttttMrumiCttnn. 

The  FRSSIDINO  (WICBL  B  ttura 
ohjection  to  the  present  omisideiathm  at 
thebiU? 


Bnx  axa>  joorr 


The  bffl  (a  U»  lor  tfei  xiiM  iC 
Gailexmo< 
naathn 

Ifir.  HPUIiUiamJW.    Mk. 


laAthatthlsUnca 


tien  Is  madi  bp  thi 
Jerssy.  and  ths  MB  viD  ta^i 

Tha  joint  msatattan  <a  J.  Mi 
provicHng  for  a  rtfiearing  in  ttas 
(tf   the   Tliil¥iWB 
Corp.    (praleet  Ma.   IMX). 
ttie  Wilder  Dam  project,  and  a  mslsfw  iC 
any  order  of  tha 


Mr.  SALTQHSXALL.    Over. 

The  FSQBSEDOR}  uffJUUL    fWliJii 
tion  is  made  tagr  ttsB  seilor  aenatar  traa 
Massachusetts,  and   tha  UU   will  bi 
passed  over. 


ThsUn  (R.  ROUS),  to 
madleal  servtem  to 
dian  hospitals,  and  for 


Mr.  HA 


wm 


his 


M^.  LANCSB.    Osrtalnlir. 

Mr.  HATDBH    It  Is 
Mg  the  ssatm*  flmnter 
[Mr.  Bonml  mwitid  a  i 
year.   M^esnajpmii 
Is  that  I  know  at  hiipifBli  M  my 


ba 

by  the  kind  ai 

Hofw  wouM  tte  Mtt  ham  ti  ba 

to  meet  tbt  iiMiittw  of 

from  North  Dukilaf 
Mr.CHAinBL    lb:: 
M^.  HAYEBf.   XyWd. 


wliylibjmt.   Z 
tte  MD.  and  Z 

flCwIvZ 
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of  Marly  ev-erythiac.  and  they  ahonld 
have  beds  in  ho^n*tal»  wben  tbey  come 
to  die. 

Mr.  CHAVB.  Mr.  Preelde&t.  I  viah 
to  say  to  the  Senator  (ram  North  Da- 
kota that  I  understand  and  appreciate 
the  deep  interest  he  has  in  protecting 
Indians  in  their  rights,  and  he  knows 
the  deep  interest  I  have  In  the  Indiana 
Like  the  Senator  from  North  Dakota,  I 
know  they  have  been  robbed  right  and 
left  Bat  the  time  has  come  now  when 
robbing  must  stop.  Not  only  that,  but  a 
little  better  understanding  must  exist 
If  there  is  a  hospital  in  North  DakoU 
or  New  Mexico  or  Arisona  wherein  40 
beds  are  provided  for  the  Indiana,  but 
the  Indians  are  using  only  18,  and  all  of 
a  sudden  a  Mormon  farmer  or  an  old 
settler  of  New  Mexico  becomes  sick, 
and  the  Indian  authorities,  including 
the  Indians  themselves,  have  vacancies 
in  ihe  hospitals.  I  cannot  see  how  we 
would  be  hurting  the  Indians  if  we  per- 
mitted wliite  people  to  use  the  beds  not 
in  use.  It  is  to  take  care  of  a  situation 
like  that  that  the  bill  is  proposed. 

Let  me  say  to  the  Senator  from  North 
Dakota  that  I  sgree  with  him.  it  is  no 
one's  business  to  inquire  as  to  why  a 
Senator  objects  to  a  bOL  I  am  merely 
trying  to  explain  to  the  Senator  why  the 
Senator  from  Ariaona  and  the  Senator 
from  New  Mexico  are  interested  in  the 

wn.     

Mr.  BDTLER.  Mr.  President,  being 
one  of  the  authors  of  tJie  bill,  and  be- 
ing interested  in  it,  I  might  advise  the 
Senator  from  NOrth  Dakota  that  it  went 
over  on  objection  wiglnally  raised  by 
the  Junior  Senator  from  Minnesota  [Mr. 
BuimDiT].  I  am  perfectly  willing  to 
accept  the  amendment  which  the  junior 
Senator  from  Minnesota  suggested. 
which  I  think  would  make  the  bin 
thorottghly  satisfaetiny. 

Mr.  LANOm.  Mr.  President,  the  bin 
ortglnally  went  over  on  my  objection. 
Oa  a  later  call  of  the  calendar,  in  my 
absence,  the  Junior  Senator  from  Min- 
nesota objected. 

Once  let  the  white  men  into  these 
Indian  hospitals,  and  they  will  stay  in 
there,  and  later,  when  the  Indians  should 
be  taken  In.  they  win  find  the  beds  all 
occupied  by  white  people.  I  am  opposed 
to  the  bill,  and  I  object 

The  PRISIDINO  OFFICER.  Objec- 
tion is  heard,  and  the  bill  will  b^  passed 
over. 

Mr.  McPARLAND  subeequently  said: 
Mr.  President  I  regret  very  much  that 
the  bill  was  objected  la  Bvidcntly  tbs 
distinguished  Senator  tttm  North  Da- 
kota overlooks  the  second  section  of  the 
blU.  which  is  very  boMAdal  to  the  In- 
diana, and  providas  that  they  may  oc- 
cupy beds  in  white  hoapitsla 

The  time  has  arrived  whm  we  do  not 
vant  the  Indiana  treated  different  from 
the  whites.  We  want  them  to  have  the 
aame  privUegea  This  hill  spedfleaDy 
pravidea  that  the  only  beds  in  Indian 
hoepitalB  whieh  are  not  being  used  b7  In- 
dians may  be  oeei^ied  by  white  peopia^ 
with  the  ceaaent  e(  the  Secretary  of  tte 
mtefiflr.  The  ladkane  coold  not  be  hurt 
ter  this  provlaloB.  Thay  would  i«i  tba 
hedi  if  they  needed  them.    I  brieve  the 


bill  has  merit  and  I  regret  very  much 
that  it  is  objected  to. 

BILL  PASSED  OVSB 

The  bin  (a  2197)  to  amend  the  Ex- 
port-Iknport  Bank  Act  of  1945.  as 
amended  (59  Stat  526.  666.  61  Stat 
130) .  to  vest  in  the  Export-Import  Bank 
of  Washington,  the  power  to  giiarantee 
United  States  investments  abroad,  was 
announced  as  next  in  order. 

Mr.  TAPT.  Mr.  President,  this  is  too 
important  a  bill  to  be  discussed  imder 
the  S-minute  rule,  and  I  object. 

The  PRESIDINO  OFFICER.  The 
Senator  from  Ohio  objects,  and  the  biU 
will  be  passed  over. 

MSROtB  OP  NATIONAL  BANKING  ASSO- 
CIATIONS WITH  STATE  BANKS— BILL 
PASSED  OVKR 

The  bill  (H.  R.  1161)  to  provide  lor  the 
conversion  of  national  banking  associa- 
tions into  and  their  merger  or  consolida- 
tion with  State  banlcs,  and  for  other 
purposes,  was  announced  as  next  in 
order. 

Mr.  McCARRAN.  Mr.  President.  I  ask 
that  this  bill  go  over. 

The  PRESIDING  OFFICER.  Ob- 
jection is  heard  on  the  part  of  the  dis- 
tinguished Senator  from  Nevada,  and  the 
bill  will  be  passed  over. 

Mr.  MAYBANK  subsequently  said: 
May  I  have  the  attention  of  the  Sena- 
tor from  Nevada.  Mr.  President? 

Mr.  McCARRAN.    Certainly. 

Mr.  MA7BANK.  The  distinguished 
Senator  from  Nevada  objected  to  Senate 
bill  1161.  The  minority  views  which  were 
incorporated  in  the  report  have  been 
withdrawn.  I  have  conferred  with  the 
distinguished  junior  Senator  from  Illi- 
nois [Mr.  Douglas]  about  his  minority 
views,  and  after  considerable  discrission 
and  study  he  has  withdrawn  his 
objection. 

The  last  time  we  had  a  calendar  call 
the  distinguished  Senator  from  Penn- 
sylvania was  not  present.  He  is  very 
much  interested  in  the  bill,  and  when  I 
say  he  is  interested  in  it,  I  mean  that  the 
people  of  Pemisylvania  and  other  States 
are  interested. 

I  should  like  to  ask  the  Senator  from 
Nevada  one  question.  Would  he  object 
if  I  asked  that  the  bill  be  placed  at  the 
foot  of  the  calendar? 

Mr.  McCARRAN.  I  shall  object,  even 
!f  it  goes  to  the  foot  of  the  calendar, 
until  I  have  had  a  chance  to  study  it.  I 
am  not  following  the  suggestions  of  the 
Junior  Senator  from  Illinois  or  any  other 
Senator.  I  am  following  my  own  dic- 
tates in  this  matter. 

Mr.  MAYBANK  I  am  not  suggesting 
that  the  Senator  follows  the  dictates  of 
any  other  Senator,  but  I  asked  the  Sen- 
ator if  he  would  object  to  the  bill  going 
to  the  foot  of  the  calendar. 

Mr.  McCARRAN.  I  do  not  object  to 
the  Senator's  having  it  go  to  the  foot  of 
the  calendar,  but  it  will  have  to  be  taken 
up  by.  motion  when  it  is  reached. 

Mr.  ROBERTSON.  Mr.  President,  wffl 
the  Senatrar  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sen- 
ator from  Vhrgittla.  because  I  know  he 
worked  hard  <m  the  bill.  It  is  of  great 
Interest  to  the  banks  throughout  the 


United  States.  The  Senator  worked  dili- 
gently and  hard  to  have  the  bill  reported 
and  it  came  from  the  committee  with  a 
unanimous  report,  except  for  the  distin- 
guished junior  Senator  from  Illinois. 
with  whom  I  talked  about  it  a  short  time 
ago.  as  I  have  stated. 

Mr.  MARTIN.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  MAYBANK  I  have  yielded  to  the 
Senator  from  Virginia. 

Mr.  ROBERTSON.  I  yield  to  the  Sen- 
ator from  Pennsylvania. 

Mr.  MARTIN.  Mr.  President.  I  simply 
desire  to  ask  a  question.  As  I  under- 
stood, the  bill  is  for  the  purpose  of  con- 
tinuing the  dual  hanking  plan  in  the 
United  States. 

Mr.  MAYBANK  The  Senator  is  abso- 
lutely correct 

Mr.  MARTIN.  If  there  is  a  deshre  to 
have  a  consolidation,  the  matter  of  tax- 
ation of  capital  gains  arises,  and  legis- 
lation might  ensue  which  would  be  very 
detrimental  tovthe  stockholders  and  the 
holders  of  certain  assets  of  either  na- 
tional banks  or  State  banks. 

Mr.  MAYBANK  The  Senator  is  abso- 
lutely correct  The  bill  merely  clarifies 
that  situation,  and  I  feel  certain  the 
Senator  from  Virginia  will  explain  the 
bill. 

The  PRESIDINO  OFFICER  The 
time  of  the  Senator  from  South  Carolina 
has  expired.  The  Senator  from  Virginia 
is  recognized. 

Mr.  ROBERTSON.  Mr.  President,  as 
chairman  of  the  subcommittee  of  the 
Banking  and  Cmrency  Committee  deal- 
ing with  the  Federal  Reserve  System,  I 
presided  over  hearings  on  the  bill.  There 
was  no  opposition  expressed  to  the  bilL 
As  I  recall,  the  House  has  passed  the  bill 
twice.  All  the  national  banks  want  the 
bilL 

Mr.  BCAYBANK  Mr.  President  wffl 
the  Senator  yield? 

lAi.  ROBERTSON.    I  yield. 

Mr.  MAYBANK  With  the  Senator's 
permission,  I  wish  to  say  that  the  House 
passed  the  bill  twice  unanimously.  There 
was  not  a  vote  in  the  House  cast  against 
it 

Mr.  ROBERTSON.  The  Senator  from 
South  Carolina  is  correct  The  national 
banks  want  it  l)ecause  it  gives  them  equal 
treatment  with  the  State  banks.  None 
of  the  State  banks  object  to  it  The 
main  feature  of  the  1)111,  outside  of  a  little 
more  leeway  in  the  merger  program,  is 
the  tax  featxuT.  to  which  the  distin- 
guished Senator  from  Illinois  has  already 
referred.  I  cannot  Imagine  why  any 
Senator  would  want  to  place  a  harsh  and 
lumecessary  tax  penal^  upon  a  national 
bank  whoi  it  merges,  which  is  not  placed 
on  a  State  bank  when  it  merges.  It 
seems  to  me  the  proposition  is  so  oni- 
nently  fair  and  just,  and  is  so  widely 
supported  all  over  the  Nation,  that  ob- 
jection should  not  be  made  to  the  passage 
of  the  bill,  which,  as  the  Senator  from 
South  Carolina  has  pointed  out.  has  been 
passed  twice  without  a  dissenting  vote  hi 
the  House,  and  which  has  been  pending 
for  months  and  months  on  the  Senate 
calendar. 

The  PRESIDING  OWICER.  On  ob- 
jection, the  bill  goes  over.  The  next  bill 
on  the  calendar  will  be  stated. 


BILL  PaaSBD  OVBI 


The  bin  (S.  250)  to  aaChoriae  tlie 
eral  Security  Admlniatradon  to  aaaiat 
the  States  in  the  development  of  com- 
munity recreation  isograau  for  the 
pe(q>le  of  the  United  States  and  for  other 
purposes,  was  announced  as  next  to 
order.  

The  PRESIDING  OFFICER.  Is  ttiere 
objection  to  the  preaoit  consideration 
of  Senate  bffl  250? 

Mr.  HENDEUCKSON.  lAr.  President 
reserving  the  right  to  object  here  again 
we  have  proposed  lRg1.slation  which  is 
much  too  important  to  pass  on  the  mere 
call  of  the  calendar,  and  I  object. 

The  PRESIDING  OFFICER.  CH>Jee- 
tion  is  heard,  and  the  bin  will  be  passed 
over. 

lfZEK«B  OP  NATIdUL  BamOMO  hSBOCt- 
ATIONS  WITH  STATB  BAMKS 

Mr.  WHERRY.  Mt.  President.  I  waa 
off  the  Senate  floor  when  House  bill  1161 
was  reached.  I  ask  unanimous  conawit 
to  return  to  House  bill  116L  I  aA  irtiat 
8«aator  objected  to  i^ 

The  PRBSnHNO  OFFICER.  The 
Senator  from  Nevada  objected  to  eon- 
Bideration  of  the  bill. 

Mr.  WHERRY.  Is  thov  any  objee- 
tion  to  returning  to  House  bill  1161  for 
Just  a  moment? 

The  PRESIDINO  OFFICER  Tlne 
Chair  will  put  the  question  now.  Unan- 
imous consent  is  requested  by  the  Sena- 
tor from  Nebraska  that  the  Senate  re- 
turn to  consideration  of  House  bffl  llf  L 
Is  tho^  objection? 

Mr.  McCARRAN.  Mr.  Presidait  re- 
serving the  right  to  object,-  what  is  the 
use  of  returning  to  it  on  the  Consoxt 
Calendar?  I  am  going  to  object  to  con- 
sideration of  the  bffl.  The  Senate  can 
return  to  it  and  I  have  no  objection  to 
that,  but  I  would  stffl  make  objection 
to  consideration  of  the  biU. 

Bfr.  WHERRY.  Mr.  President  I  did 
not  mean  to  ask  that  the  Senator  state 
his  objection.  I  feel,  however,  that  the 
Rccoao  shoxild  show  that  there  is  no  ob- 
jection to  the  consideration  of  this  Un 
at  this  time  so  far  as  the  minority  is 
concerned.    Is  that  not  correct? 

Mr.  HENDRICKSON.  There  is  no 
objection  to  the  bffl  on  this  side  of  the 
aisle. 

Mi-.  MAYBANK    Mr.  President 

Mr.  WHERRY.  Just  a  moment  I 
want  the  Record  to  show  that  so  far  as 
the  minority  is  concerned  we  are  per- 
fectly willing  to  take  the  bffl  up  for  con- 
sideration on  the  Consent  Calendar. 

The  PRESIDING  OFFICBR.  Permit 
the  Chair  to  ask  the  cleric  to  state  the 
next  lall  to  order  on  the  calendar,  after 
vHiichthe  Chair  wffl  reoogniae  any  Sen- 
ator who  desires  to  speak. 

The  bm  <S.  2135)  to  authorise  the 
Palisades  Dam  and  Beservoir  project,  to 
anthoriae  the  nortlx  side  pumiiing  divi- 
sion and  related  works,  to  provide  fOr  tte 
disposition  of  leeerved  vaoe  In  Ameri- 
can Falls  Reservtdr.  and  for  other  pibp- 
poees,  was  annomieed  as  next  in  order. 

Mr.  MAYBANK  Mr.  Pteoklent  I  •!» 
wish  to  ke^  the  record  straight  The 
ffwnking  and  Cmieuuy  OoBaadttee.  wttti 
the  oeeption  of  one  aacmba,  voted  to 
r^ort  the  bffl.    The  Bouse  of  Repre- 


sentatives nnanimimaly  passed  the  taiB 
last  year.  The  WO  died  on  the  Senate 
Calendar.  This  year  Hie 
Currency  fVimwtttee,  after 
with  minority  membeia,  tibe  Senator 
from  Pennsj^vania  [Mr.  MAiml  and 
the  Benator  trooi  Mebtaaka  Qfr. 
WlBirr]  and  other  Oenators,  imani- 
moosly  reputed  the  bilL  llie  first  vote 
was  12  to  1.  and  later  the  vote  vras  onan- 
tmoQS  in  favor  of  the  taffl.  I  want  the 
RxcoKD  to  show  that  the  majmrity  party 
also  wishes  ite  record  k^  straight  with 
reelect  to  this  bfU,  which  wooU  protect 
the  dual  banking  system  In  the  United 
States.   That  la  my  destare. 

Mr.  CHAVXZ.  Mr.  President  I  appre- 
ciate and  undostand  the  state  of  mind 
of  the  chairman  of  the  wanmittee  and 
also  of  the  minority  leader.  But  I  also 
want  to  keqi  the  reeoni  straight  We 
are  now  proceeding  with  theUnanhnous 
Consent  Calendar.  I  do  not  want  to  dis- 
cuss the  merite  of  the  bffl  whatsoever. 
But  Mr.  Presidoit  why  should  explana- 
tions now  be  made  as  to  the  poaitian  of 
the  minortCy.  of  the  committee,  and  of 
other  Senators,  when,  after  an.  tt  is  a 
matter  of  unanimous  consent  whether 
the  bffl  is  taken  up  or  not  Why  should 
a  Senator  who  objeete  to  a  bffl.  for  rea- 
sons of  his  own,  be  required  to  state  what 
they  are?  Those  reasons  are  his  own 
fayrirtpi?*  When  he  objects,  he  does  so 
under  the  Senate  rule.  Therefore.  If  the 
Senator  from  Nevada  objeete  to  the  pres- 
ent oonsideratiaa  of  the  bffl  tt  is  Just  too 
bad,  irreQ)ective  of  irtiat  the  committee 
thought  about  the  bffl.  Evlde:itly  the 
committee  favored  the  bffl  or  it  would 
not  have  reported  tt  I  am  not  diacuaa- 
ing  the  merits  of  the  hilL 

Mr.  MAYBANK  Mr.  President  wffl 
the  Smator  yield? 

Mr.  CHAVEZ.    I  yldd. 

BCr.  MAYBANK  I  merely  want  to 
keep  the  record  straight  The  mtnority 
wanted  to  keep  ite  record  straight  and 
so  do  I.  on  behalf  of  the  majority. 

Mr.  LANGER.  Mr.  Presidait  wffl  the 
Soiator  yield? 

Mr.  CHAVEZ.    I  yldd. 

Mr.  LANCSB.  The  banking  depart- 
ment of  the  State  of  North  Dakota  is 
very  much  in  favw  of  ttie  bffl.  Ihas- 
much  as  the  minority  leader  is  for  tt 
and  13  of  the  13  menriiers  of  the  Wanking 
and  Curreicy  Committee  are  for  it  I 
now  serve  notice  that  at  the  conclusion 
of  the  call  of  the  rvtlr'***'^''  I  shall  move 
to  take  up  the  bffl. 

Mr.  CHAVEZ.  Mr.  President  did  I 
understand  the  Senator  frcmi  Nevada  to 
retiuest  that  the  bffl  go  to  the  foot  of  the 
calendar? 

Mr.  WHERRY.  No;  he  £d  not  make 
that  request 

Mr.  CHAVEZ.  It  80. 1  shall  object  to 
such  procedure.  We  are  now  engaiged  In 
the  orderly  prooednre  of  going  throiqh 
thecalendar.  If  any  rsqoest  la  made  f or 
a  bill  to  go  to  the  foot  of  the  failwidar 
I  shall  object 

IJ^HENDBlCSBQlf.  MT.  President, 
wfflqie  Senator ylrid? 

Ut,  CBKTWZ.    I  yidd. 

Mr.  HEHDBIlcaCSrai.  I  merdy  want 
ttie  reoiad  to  dww  that  the  Jmdor  Sen- 
ator from  ICew  Jersey  la  whoieheartedly 
In  favor  of  this  measore.  Aa  a  matter  of 


are  In  tevor  of  tt 


nattifa^but 
tram  the 
Ihopethat 
ator  from 
jeetlon. 

Mr.WHBBRY. 
ttie  Jmdor 
the 


at  the  foot  of  the 


reqoeste  at  aB. 
Junior  Senator  fhsB 
done  hy 
floor;  that  la  ts 
who  has  ohloetad 
hia  ohiecttai  tn  ardter 
might  be  nwde  wMi : 
There  la  nothhag  fmnroi 


»Mn. 
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It  permite  a  natianal  buk  to  as  teek  «» 
the  status  of  a  atate  bank  wMhumdihH 
that  bank  to  Boridate  an  lis  asBsta  Ik 
Ifebraska  we  want  to  haw  that  done 

ifr.  CHAVB.   Mk-.  PkmkleDt  win  the 
Senator  yield? 

Mr.WHBEOSr. 
lata.  I  am  not 
guiabed  Senator  tram  Nevada  give  the 
reaaona  for  hia  ohjaetlan.  Be  has  a  per- 
fect ri^t  to  ohjeet  Whoi  ttm  praper 
time  comes  we  can.  If  neeesaary.  move  to 
take  up  the  bfD  on  the  floor  of  the  Sen- 
ate, and  the  ' 
argue  BgalnBt  the  Ml  if  hs  easss  le 
so.  HS  is  psrfaetly  wUhin  his : 
objeettothebflli 
North 
whenever  he  vslB  Om  onPsetMllr  hs  wlB 

BBove  to  take  9  tha 
reached  on  the 
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recorded  as  ohjedhig  to  the 
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ficDBtor  from  Nctarmaka  is  for  the  MIL 
I  hope  the  un  win  be  pMsed  soae  day. 
I  thfnk  it  ooght  to  be  poiaed.  I  aaj  I 
have  a  perfect  rliibt  to  Bwke  the  reeord 
dear.  ref»rdkai  <rf  what  may  be  said  to 
the  oontraiT  by  bj  distinguished  friend, 
the  ttfnatcr  froa  Rev  Meziea 

Mr.  CHA¥SZ.  Mr.  Pxesident.  wlU  the 
Benatar  jieid? 

Mr.  WUEHKY.   I  yield  for  a  question. 

Mr.  CHAVSZ.  Coooedins  that  the 
■iiiafiir  from  Nebrasica  is  correct  with 
respect  to  maklnf  the  reeord  clear  as  far 
as  the  minortty  party  is  concf med 

Mr.  WHERRT.  I  am  making  it  clear 
on  my  own  behidf  as  well. 

Mr.  CHAVBZ.  Does  not  the  Szoator 
also  cooeede  that  although  another  Sen- 
ator held  views  contrary  to  his.  he  might 
bold  them  in  dear  eonadence? 

Mr.  WHMtRY.  Certainly.  I  am  not 
questioning  the  reason  of  the  Soiatar 
from  Nevada  in  objecting  to  the  bilL  I 
have  previously  made  such  a  statement. 

Mr.  MATBAIg.    Mr.  President 

Hie  FRBBZDIItO  OmCKR.  Thetimo 
of  the  Senator  from  New  Mexico  [Mr. 
Quvn]  and  the  time  of  the  Senator 
from  Nebraska  [Mr.  WlnstT]  has  ex. 
plrcd.  Hie  time  of  th«t  Senator  from 
South  ramltna  [Mr.  Matianx]  has  been 
exhausted. 

Mr.  MAJBANK.  Bavlni  exhausted 
my  time.  Mr.  President.  I  express  tho 
hope  that  my  record  is  clear. 

The  PRKHlimifti  omcER  Objec- 
tion having  been  beard  to  consideration 
of  House  bin  1161.  the  bin  win  be  passed 

BILL  PAB8ID  OVKR 

The  PRBBZIHMO  OFFICER.  Thenert 
WU  on  the  calendar  wlU  be  siUted. 

The  bin  (&  21i6)  to  aathorlae  tha 
ndiaades  Dam  and  Reservoir  project,  to 
aothorlie  the  north  side  punMping  divi- 
sion and  related  worfcs.  to  provide  for 
the  disposition  of  ranved  apace  in 
American  Fklls  Reservoir,  and  for  other 
purposes,  was  announced  as  next  in 
order. 

Mr.  SCHOBPFBL.  I  ask  that  the  bffl 
be  pawed  over.  

The  FRBBZDENO  OfTICEK.  The  bUl 
win  be  passed  over. 

The  clerk  wiU  state  the  next  bin  on 
the  calendar. 

The  bill  (&  aOM)  to  amend  the  Homo 
Owners'  Xioan  Act  of  ISSS  with  respect 
to  IMeral  savings  and  loan  associa- 
tions, was  annonneod  as  next  in  order. 

Mr.  HZNDRICK80N.  Mr.  President. 
X  ask  that  the  Mn  be  passed  over. 

The  PRmDDfQ  OmCSR.  The  bUl 
win  bepasKdover. 

Mr.  IVBB.  Mr.  President,  win  tho 
Senator  wlthhokl  his  objaction  until  I 
make  a  statement  in  explanation? 

Mr.  HENDRICX80N.  I  am  glad  to 
do  ao. 

Mr.  ivas.  Mr.  President,  the  simplo 
puxpoM  of  this  bin  is  to  require  Fed- 
oral  savings  and  loan  assodationa  to 
eonform  to  the  standards  set  by  tho 
tbey  are  fisstgnsd  to  serve.  It 
the  ideal  in  our  system  of  dual 
banking,  in  that  a  vitally  needed  finan- 
cial sarviea  ia  provldod  by  the  Federal 
GoeeramiDt.  white  at  the  same  time  tho 

Tbe  bm  piovidM  that  PMeral  savlnga 
wiA  loan  assodatloos  should  be  subject 


to  tbe  same  initial  requirements  as  are 
similar  State  associations.  The  future 
establishment  of  Federal  loan  branches 
is  restricted  to  those  cases  "in  conformity 
with  the  practice  within  the  State  with 
reqpect  to  branches  of  State  building, 
savings,  and  loan  associations." 

Passage  of  this  measure  now  would  be 
in  the  Interest  of  an  orderly  savings  and 
loan  service. 

I  thank  the  Senator  from  New  Jersey. 

The  PRESIDINO  OFFICER.  Is  there 
d>jection? 

Mr.  HENDRICKSON.  Mr.  President. 
I  wish  to  thank  the  distinguished  sen- 
ior Senator  from  New  York  for  his  fine 
clarification  of  the  biU  for  the  Rxcobd. 
However.  I  am  still  obliged  to  object,  by 
request.     

The  PRESIDING  OFFICER,  Objec- 
tion Is  heard,  and  the  bill  goes  over. 

Mr.  FREAR.  Mr.  President.  wlU  the 
Senator  yield  for  a  question  or  with- 
hold the  objection  for  a  second? 

Mr.  HENDRICKSON.  I  withhold  the 
objection  for  a  second. 

Mr.  mEAR.    I  thank  the  Senator. 

I  wish  to  associate  myself  with  the 
distinguished  senior  Senator  from  New 
York  [Mr.  Ivxsl  in  his  remarks  on  this 
measure:  and  also  I  wish  to  say  that  I 
have  conferred  with  the  two  distin- 
guished Senators  from  Massachusetts, 
and  I  believe  that  those  two  Senators 
are  suffldently  broadminded  to  find  out 
what  is  the  objection  on  the  part  of  their 
constituents  to  this  biU.  If  we  can  get 
those  objections  stated  and  presented 
to  us.  I  am  sure  the  committee  will  do 
aU  within  its  power  to  iron  out  the  dif- 
ficulty, so  that  the  bill  may  come  before 
the  Senate  and  may  be  passed. 

I  thank  the  Senator. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  HENDRICKSON.  Mr.  President. 
I  should  like  to  say  to  the  Senator  from 
Delaware  that  if  he  can  induce  those 
distinguished  Senators  to  withdraw 
their  objections.  I  shall  have  no  objec- 
tion to  consideration  of  the  bill.  But 
until  that  is  done.  I  am  stiU  obliged  to 
object. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard,  and  the  bill  is  passed 
over. 

OiaCHABQS  Off  FIDUCIARY  OBUQATION 
TO  IBAN— BILL  PAIRED  OVSB 

The  bin  (H.  R  5731)  to  discharge  a 
fldiiciary  obligation  to  Iran  was  an- 
nounced as  next  in  order. 

Mr.  OldAHONEY.  Let  the  biU  go 
over. 

The  PRESIDING  OFFICER.  Objec- 
tion being  heard,  the  biU  wlU  be  passed 
over. 

Mr.  GREEN.  Mr.  President.  I  should 
Uke  to  make  an  explanation  of  the  bill, 
if  the  Senator  from  Wyoming  wiU  with- 
hold his  objection. 

Mr.  OliCAHONXY.  I  am  very  glad 
to  withhold  the  objection,  so  that  the 
Senator  can  make  a  futile  explanation — 
for  I  am  sure  I  shaU  object  to  considera- 
tion of  the  bin  when  he  has  finished 
speaking. 

Mr.  QREBN .  I  am  sorry  the  Senator 
ttdnks  that  I  am  to  be  futUe  in  the  mat- 
ter, but  I  think  the  Senate  should  know 
what  is  at  stake  in  this  connectiaQ. 


Mr.  President.  I  am  not  in  charge  of 
this  measure;  I  am  not  chairman  of  the 
Foreign  Relations  Committee,  to  v^ch 
the  bin  was  referred;  nor  am  I  chair- 
man of  the  subcommittee  of  the  For- 
eign Relations  Committee  to  which  the 
bill  was  referred  by  the  Foreign  Rela- 
tions Committee  Itself.  However.  I 
think  enactment  of  the  bin  is  important 
to  us,  eapedally  in  the  present  world 
situation;  and  I  am  sure  that  favorable 
action  on  the  biU  should  not  be  ob- 
jected to,  imless  some  good  r^ison  is 
given — and  none  has  been  given  when- 
ever the  bin  has  been  reached  on  the 
calendar  prior  to  this  time. 

Mr.  President,  the  facts  involved  in 
this  matter  are  that  over  a  quarter  of  a 
centiiry  ago,  namely,  in  1924 — an  un- 
fortunate incident  occurred  in  connec- 
tion with  our  relations  with  Iran;  the 
United  States  vice  consul  to  Iran  was 
shot.  As  a  result,  Iran  agreed  to  pay 
reparations,  and  sulisequently  did  pay 
them,  in  the  form,  among  other  things. 
of  a  payment  of  $110,000.  which  it  was 
agreed  should  be  paid  by  the  Iranian 
Government  to  our  Government,  ahd 
should  be  expended  by  oiu:  Government 
for  Che  education  of  Iranian  students  in 
the  United  States. 

Tbe  Iranian  Government  paid  that 
amoimt  to  us,  but  we  have  never  ful- 
filled our  part  ot  the  agreement. 

The  matter  has  been  brought  up  from 
time  to  time.  At  the  present  time  it  is 
most  important  that  there  should  be  no 
outstanding  cause  of  friction  between 
our  Government  and  the  Iranian  Gov- 
«Timent. 

There  is  no  reason  v^  the  money 
should  not  be  spent  for  the  purpose  for 
which  it  was  agreed  that  It  would  be 
spent.  However,  it  cannot  be  spent 
without  action  by  the  Congress.  For 
25  srears  the  United  States  has  held  that 
money,  but  has  not  used  it;  and  we  have 
been  unable  to  get  any  explanation 
when  objection  is  made  during  the  caU 
of  the  calendar. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

B^.  O'MAHONEY.    I  object. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard,  and  the  bin  wlU  be  passed 
over. 

AMENDMEMT  OP  INLAND  WATXRWATS 
CORPORATION  ACT— BILL  PASSED 
OVBR 

The  bin  (S.  211)  to  amend  the  act  ea>- 
titied  "An  act  to  create  the  Inland 
Waterways  Corporation  for  the  purpose 
of  carrying  out  the  mandate  and  pur- 
pose of  Congress  as  expressed  in  sections 
201  and  500  of  the  Transportation 
Act,  and  for  other  purposes."  approved 
Jime  3, 1924.  as  amended,  was  announced 
as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bm? 

Mr.  IVES.  BCr.  President,  when  this 
bin  is  finally  under  consideration  by  the 
Senate.  I  may  wish  to  speak  at  seme 
length  on  it.  or  at  least  for  much  longer 
than  5  minutes.  Therefore.  I  now  object. 

The  PRESIDING  OFFICER.  Objec- 
tion being  heard,  the  bin  win  be  passed 
over. 
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The  zesolstlan  (8.  Bea.  tt7) 
a  review  of  ttie  poUey  at 
Gennan  Induitrial 
announoed  as  next  In  ertier. 

The  PREBQSDfO  OVncaa.  b  there 
objection  to  the  present  onnrtiicration  of 
Ibe  rescdutlan? 

Mr.  LEHMAN.     I  object 

The  PBfiUDHfG  UPMLAR  On  ob- 
jection, the  reaolntion  wffl  be  paaed 
over.     

Mr.  WHESiST.  Mr.  ftcsident.  wJD. 
the  Senator  from  Ifew  Tork  wttfahoU 
the  objection  long  enough  to  permit  me 
to  find  out  from  a  member  of  the  Par- 
eign  Relatiims  CoBuntttee  wben  it  wffl 
be  possible  to  have  the  reaohitton  broui^ 
up  and  considered? 

Mr.  LEHMAN.  I  am  glad  to  wlthbold 
tbe  objection  temporarily. 

Mr.  WHERRT.  Mr.  President,  the 
other  day  when  the  appraiMlatian  bfll 
was  uTwl^  oonslderattoi  by  the  ffmatit 
I  was  assured  by  various  mesdMES  of  the 
Foreign  Relations  Conunlttee  that  Sen- 
ate Besohition  1S7  would  be  given  early 
consideration.  I  had  hcved  that  It 
would  be  agreed  to  during  tbe  can  of 
the  calendar.  If  that  was  at  an  pos- 
sEble — in  short,  to  have  the  resolution 
adopted  today. 

Of  course,  I  realte  that  any  Senator 
has  a  right  to  object  to  consideration  of 
any  measure  during  the  can  of  the  Con- 
sent Calendar;  but  I  was  told  that  the 
oflfering  of  the  resolution  as  an  amend- 
ment to  the  approprlatians  bin.  when 
that  biU  was  before  us  tbe  other  day. 
was  tbe  wrong  way  to  attempt  to  handle 
this  matter,  and  I  was  assured  that  tbe 
way  to  handle  it  properly  was  as  a  sepa- 
rate legislative  matter. 
?>  Accordingly  consMeiatton  and  adop- 
tfon  of  the  resolution  during  Ibe  can  of 
the  Consent  Calendar  is  tt»  way  to 
handle  this  measure  legislatively,  so  far 
as  I  know. 

The  fta^  resolutian  for  this  pm-poee 
had  the  signatures  of  approximatdy  50 
Senators  upon  it 

An  tbat  tbe  resolutian  calls  for  is  a 
review  of  the  dismantling  jirogram  In 
Germany. 

Tberefore.  I  hope  tbe  resolution  tbcokj 
be  agreed  to  at  this  time. 

In  discussing  tbe  resolitton.  tbe  dis- 
tinguished Senator  tnm  New  Mexico 
even  caUed  me  by  my  first  name.  He 
aiid.  "Kisnnm,  the  way  to  do  this  is  to 
amend  the  act" 

'That  is  what  I  was  told  by  several 
MeuiLwrs  of  tbe  Senate.  Of  course, 
when  the  resolution  was  offered  as  an 
aiupiHlmeut  to  tbe  appropnattans  bfll, 
it  went  over  on  a  p^^nt  of  order— and 
properly  so,  I  suppose. 

At  any  rate,  we  have  hod  ttiis  noitter 
before  us  for  3  years  now.  Vor  2  years 
we  have  tried  to  hav«  tbe  leauivlioa 
agreed  to.  and  now  bere  it  is  on  tbe 
calendar. 

It  is  very  dUBcolt  to  hove  tbe 
tion  ooiiaideied  on  tbe  floor  of  the 
ate  at  any  otber  tbne.  as  4 
and  it  wlU  be  impossilde  to  bring  it  up 
between  now  and  ttie  time  when  this 
session  of  Congress  ends. 


tling  program  In  Germany.  I 
lesobitioB  may  be  agned  to 
preeent  can  of  tbo 

The  FBESnOSOKi 
tion  has  been  heard  to  the 
aJderatlnn  of  tbe 

Mr.     LEHMAN.    Mr. 
ahoiikl  like  to  av  to  tbe 
junior  Senator  tarn.  Tliiaeile  that  of 
course  I  have  no  knowledge  of  any  esi^ 

versatlons  he  hoa  hod  witb  mcmtors     MUa 

of  tbe  Bordgn  Rriatinne  Cnmltfay.    I     torn.  tUm 

have  no  objectian  whatever  to  haidng     appeared  on  tbe' 
theresQlutlQahraaBhtupflBttaelloarof     get  tfaiwb 
tbe  Senate  for  cxtoMisc  debate,  but  I     tbtm  VkB  a 
do  not  think  a  i—tfwr  of  anefa  impor- 
tanoe  abould  be  taken  up  during  tbe  can 
of  the  Consent  Galendar. 

Therefore.  I  fed  that  I  abould  con- 
tinue my  objectian  to  eonaideratiaa  at 
the  resolutian  at  thto  time. 

Mr.  WBBBRT.  Mr.  Ftcaldent,  wffl 
the  Senator  yield  tor  a  question? 

Mr.  IffiOfAN.    or  oaurae. 

Mr.     WHBBBT.    Has    the 
tnm  New  Tork  Kadied  tbe 
very  carefully? 

Mr.  LEHMAN.    Tet 

Mr.  WHERRY.    What  ii  objectton  to     ^^Z*^  to^^IT 
tfaexeaolutbm.letaetovibef  StateoCIowawM 

l».LBHMAir.    IdOBBttaftBidto 
gage  at  this  time  to  an 
with  the  niiUBlia  troas  ftilaente;  bat  I 
can  any  Ibat  I  o^eet  to  bolb  tbe  deda- 

Tattniw  and  ttw  nwif  liMlnnr  off  ttic  rcpulu  _ 

tion.  and  I  do  not  tbiBfe  its  adopttoa  la     **«  Is  hoasi.  and  too  111  wit 


to  be  oonsldered  latv. 
boa  a  ligbtto 


I  certainly  would  object  to 
tbe  PresldeBt  off  tbejhdted  Sfcalea  at 
tiuB  time  iiBue  any  diicction  or  bring 
any  presure  to  bear  upon  tbe  Iblted 
SngdoB  or  upon  mranoe  to  take  f****"" 
under  this  resolution. 

However,  as  I  have  said,  if  the  reaolu- 
tton  Is  brought  up  on  tbe  fhior  off  tbe 
Senate,  I  studl  be  voy  glad  to  engage  In 
an  extended  debate  witb  tbe  Sfpator 
xrom  neorassjL 

M^.  WHERRT.  or  courae  tbe  Sena- 
tor from  New  Tork  knows  that  it  win 
be  tmpoBirihIe  to  being  up  tbe  resolution 
ftar  debate  at  any  other  time  to  tbe 
present  aessian.  I  have  been  here  long 
enough  to  know  tbat  If  the  reaoiutinn 
Is  not  adopted  during  12>e  caB  off  tbe 
Consent  Calendar,  it  wfll  not  be  adopted 
In  the  fighty-flrst  Congreg. 

I  should  nke  to  adc  a  question  of  tiio 
Senator  fram  New  Torlc.  if  be  wffl  yield 
furtber. 

Mr.  UBHMAM. 

Mr.  WHISRT.   Ist 
tton  of  the  reaototiaB  wblBh  tbe 
from  New  Tork  wodd  aeecpt,  tf  I ' 
cSear  to  amend  tbe  raostatton— for  in- 

oaatohasetbe 
tbe  review  to  be 
made  by  declaration  by  tiie  Congreas.  in^ 
aUod  uf  liji  A»iaiBlifi  hj  tbe  FtcsideBt? 

Mr.  LEHMAN.    Mr.  PreBldeBt»  I 
already  stated  to  the 
brasica  that  I  object  to  beib  tbe  < 
aod  the  ooaaDBaBB  as  wta 
I  do  not  totond  to  iimagu  at 
ttee  to  a  detaato  wilb  tbe  mnadiar  li 
er.  and  I  continue  my  objection  to 
oit  consideration  off  the  resolutian. 


Tbe  taffi  Ya  imto  protaBrit 

color,  rellgian.  or 

;to 
Ife. 


■tttmed  at  any 
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It  of  this  act.  notwtth- 
of  tloM.  Ucheo,  or  aaf 
•utut*  ot  Umltatloa*.  Tlimwilliin  for  tb* 
tfoMriBliistkm  of  micb  eUlm.  and  ■ppili 
froai.  and  paymoot  of.  any  JudgBMiit  ttaonon 
ahaU  ba  la  tlM  mom  aMnitar  as  In  tbe  caaa 
of  elalaaa  o««r  wtaldi  aaM  court  baa  Jurla- 
dlctton  undar  aactloa  14M  ot  Utla  38  of  tba 
Umtad  BU^'m  Coda:  FroaMad,  That  thia  act 
ataan  be  eoatfniad  only  to  valve  tba  iminn- 
Btty  froai  atilt  of  tba  Goremment  of  tha 
Thiltcd  Stataa  vltb  raapaet  to  the  claim  of 
L.  Wataon.  aa  administrator  of  tba 
and  cbattaia.  ilgbts.  and  credits  which 

to  affect  any  subetantlTe  rlgbta  of 
tba  partlaa. 

Th«  amendment  was  screed  to. 
"Hie  ameiidment  was  ordered  to  be  en- 
gnaaed  and  the  WU  to  be  read  a  third 


Tbe  bin  was  read  the  third  time  and 


\m. 


Ill 


(3  »i 


I 


The  title  was  amended  ao  as  to  read: 
"An  act  to  confer  Jurisdictioii  on  the 
Court  of  Claims  to  hear,  determine,  ad- 
jodieate.  and  rendo*  Judgment*  on  the 
claim  of  Prestcm  L.  Watson,  as  admin- 
istrator of  the  roods  and  chattels,  rtffhts. 
and  crediti  which  were  of  Robert  A.  Wat- 


JOXNT  RnOLUrXON  IMUBPUfTTELT 

The  Joint  rcadutioo  (a  J.  Res.  ISS) 
for  the  autharixfttion  of  a  contribution 
br  the  United  mates  to  the  United 
Nations  Relief  and  Works  Agency  for 
Palestine  Refugees  in  the  Wear  Bast,  was 
•anouneed  as  next  in  order. 

The  FRBEODUIO  OFFiCEU.  The 
Chair  is  adriaed  that  this  matter  has 
been  taken  care  of.  it  being  the  same 
as  title  IV  of  another  bilL 

Mr.  BXNDRICKSON.  The  subject 
matter  was  Indnded  in  EGA. 

The  FlUBSIDINO  CVnCER.  Does  tha 
flenator  from  New  Jersey  move  that  the 
Joint  reaolutloo  be  indefinitely  post- 
pcmed?  

Mr.  BINDEUCK80N.    I  ao  more. 

Tbe  FRBSIDINO  OFFICER.  Without 
obJecUoD.  It  is  ao  ordered. 

BILLS P 


OVSB 

The  blU  (H.  R  44S3)  to  establish  a 
mr  Bmptoyment  Practice  Commissfam 
and  to  aid  in  eUmlmtting  diacrlmlnatkm 
tB  employment  because  of  race,  creed, 
or  color,  was  announced  as  next  in  order. 

Mr.  HOtXAND.    I  object. 

Tbe  FRBBIDPfO  U^lCJUi.  Objee- 
tkm  Is  heard  by  tbe  Senator  from 
Florida.    Tbe  bill  wlU  go  over. 

Tbe  bin  (&  3113)  to  amend  the  Inter- 
state Commerce  Act.  as  amended,  to 
clarify  tbe  status  of  fireigbt  forwarders 
and  their  relatkmahip  with  motor  corn- 
carriers,  was  announced  as  next  in 


Mr.  DOUOLAB.    I  object. 
Tbe  FRBSIDINO  OITXCBR    Oblee- 
tion  is  beard,  and  the  biU  win  be 


Tbe  biU  (B.  R.  IMS)  for  the  relief  of 
riaynMO  H.  Maaiay.  was  announred  as 

moNtar. 

Mr.  HBWORlCKBOit.    Orer. 
Tba  PRBBIDIMO  OFFICER    Objag- 
Hon  is  beard,  and  tbe  UU  wiu  go  over. 


OOMVITAIICB  OP  CERTAIN   lONZRAL 

nrnouBTS  by  acRXTABT  op  aosi- 

CULTDRX 

The  biU  (H.  R.  4aOQ)  to  direct  the 
Secretary  of  Agriculture  to  convey  cer- 
tain mineral  interests,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

The  FRBSIDINO  OFFICER.  Is  there 
objection? 

Mr.  HENDRICKSON.  On  behalf  of 
the  senior  Senator  from  Delaware,  I  ob- 
ject. 

Mr.  C.^U>CHART.  Mr.  President,  will 
the  Senator  withhold  his  objection  a 
mmnent? 

The  FRBSIDINO  OFFICER  Does  the 
Senator  withhold  his  objection? 

Mr.  HENDRICKSON.  I  withhold  my 
objection  temporarily. 

Mr.  CAPEHART.  Mr.  President.  I  am 
very  anxious  to  have  this  bill  passed, 
because  I  think  it  has  a  great  deal  of 
merit.  There  are  literally — I  was  going 
to  say  hundreds:  and  I  think  it  Is  cor- 
rect— but  I  know  there  are  dozens  and 
dosens  of  farmers  in  the  United  States 
who  have  purchased  farms  from  the 
Government,  on  which  the  Government 
retained  the  mineral  rights. 

Mr.  HENDRICKSON.  liz.  President, 
win  the  Senator  yiekl? 

The  PRESIDINO  OFFICER.  Does  the 
Senator  from  Indiana  irleld  to  the  Sen- 
ator from  ftem  Jersejr? 

Mr.  CAPEHART.    I  yield. 

Mr.  HENUUCKSON.  In  order  that 
we  may  save  time,  may  I  suggest  that 
this  bill  go  to  the  foot  of  the  calendar 
until  the  Senator  from  Delaware  is  on 
the  floor? 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  bill  going  to  the  foot  of 
the  calendar? 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  withhold  his  objection  a 
moment? 

Mr.  HENDRICKSON.  I  have  with- 
held my  objection. 

Mr.  CAPEHART.  If  there  is  a  possi- 
bility that  continual  objection  is  to  be 
made  to  this  bill.  I  should  like,  if  possible, 
to  get  a  vote  on  it  this  afternoon. 

Mr.  LUCAS.  I  may  say  to  the  Senator 
from  Indiana  that  this  is  one  of  the  bills 
which  have  been  discussed  by  the  Demo- 
cratic Policy  Committee.  It  is  an  ex- 
tremely important  measure,  and  it  seems 
to  me  it  ought  to  be  passed  on  the  Senate 
calendar. 

Mr.  CAPEHART.  I  agree  with  the 
Senator. 

Bfr.  LUCAS.  I  know  that  the  Senator 
tnm  Delaware  undoubtedly  has  certain 
objections  which  he  desires  to  address  to 
the  Senate.  But  there  Is  more  interest 
among  farmers  in  this  measiire  than  in 
any  other  measure  which  has  been  before 
the  Senate  for  some  time. 

The    PRESIDING    OFFICER.      The 
time  of  the  Senator  from  Indiana  has 
expired. 
Mr.  LUCAS.    Mr.  President,  may  I  be 

rseognlaed?  

Tbe  PRESIDINQ  OFFICER  The  Sen- 
ator from  nunola. 

Mr.  LUCAS.  As  I  said  a  moment  ago. 
tbls  is  an  important  measure  from  the 
standpoint  of  the  farmers  of  the  coun- 


try, and  the  Secretary  of  Agriculture  is 
very  much  Interested  in  having  the  bin 
pased,  in  order  that  Justice  and  equity 
may  be  dcme  to  the  farmers,  who  should 
have  these  mineral  rights. 

I  hope  the  Senator  from  Delaware  wfll 
examine  the  report,  or.  if  he  has  already 
done  so,  that  he  wUl  reexamine  it  with  a 
view  to  letting  the  biU  pass  this  after- 
zuMn.  without  calling  It  up  in  regular 
order. 

Mr.  CAPEHART.  Mr.  President,  win 
the  Senator  jrield  for  a  question? 

The  PRESIDINO  OFFICER.  Etoes  the 
Senator  from  Illinois  yield  to  the  Sen- 
ator fran  Indiana? 

Mr.  LUCAS.    I  yield. 

Mr.  CAPEHART.  Do  we  correctly 
understand  that  the  majority  leader  wiU 
caU  up  this  bin  for  a  vote,  if  It  is  not 
handled  on  the  consent  caUmdar? 

Mr.  LUCAS.  It  is  one  of  the  bOls  that 
we  expect  to  take  up,  I  may  say  to  the 
Senator  frtMn  Indiana. 

Mr.  CAPEHART.  I  thank  the  Sen- 
ator very  much.  I  am  in  favor  d  tak- 
ing it  up. 

Mr.  LUCAS.  We  have  discussed  it  in 
the  Democratic  conference,  and  I  am 
sure  we  can  pass  it  without  any  trouble. 
I  hope  the  Senator  from  Delaware  win 
see  fit  to  withdraw  his  objection  to  this 
bin. 

Mr.  KERR.  Mr.  President,  reserving 
the  right  to  object,  the  Senator  from 
Oklahoma  has  discussed  this  bin  wltb 
the  Senator  fnmx  Delaware,  and  is  of  the 
opinion  that  if  it  were  passed  to  the  foot 
of  the  calendar,  it  is  entirely  possible  the 
objections  could  be  waived  and  the  biU 
permitted  to  pass.  I  notice  the  lezaAtx 
from  Delaware  has  returned  to  the  floor, 
and  I  wonder  whether  he  will  state 
whether  that  is  correct. 

The  PRESIDINO  OFFICER.  Does 
the  Senator  from  Delaware  wish  to  be 
recognized? 

Mr.  WILLIAMS.  Mr.  President.  I 
have  no  ob}ection,  if  It  is  desired  to  carry 
this  bill  to  the  foot  of  the  calendar. 
However,  it  is  only  fair  to  say  that  I  am 
almost  certain  it  will  not  pass  today.  It 
has  been  about  6  weeks  since  I  addressed 
a  letter  to  the  chairman  of  the  Com- 
mittee on  Agriculture  and  Forestry,  of 
which  the  majority  leader  is  a  member. 
At  that  time  I  set  forth  certain  questions 
which  I  wished  to  have  answered  before 
the  bill  was  considered  by  the  Senate. 
I  received  a  letter  from  the  committee 
saying  that  I  would  be  given  an  oppor- 
tiinlty  of  appearing  before  the  commit- 
tee. That  has  been  7  we^s  ago.  To 
this  date  I  have  not  been  extended  that 
opportunity.  Those  questions,  so  far  as 
the  Senator  from  Delaware  is  concerned. 
are  going  to  be  answered  before  this  biU 
is  passed  with  my  consent. 

The  PRESIDINO  OTTICER.  Does 
the  Senator  from  Tndianf^  withdraw 
his  unanimous-consent  request  that  the 
bin  go  to  the  foot  of  the  calendar?  That 
is  the  last  request  before  the  Senate. 

Mr.  CAPEHART.  No.  I  should  like 
to  make  a  unanimous-consent  agree- 
ment that  the  bUl  go  to  the  foot  of  the 
calendar. 


Tbe  PRESIDINO  OFFICER  Istbert 
oiikctioa  to  tbe  request  that  tbe  bffl  •» 
to  the  fbot  of  tbe  cateodar? 

Mr.  CHAVEZ.  Mr.  PraMcBl.  I  Mi 
not  against  tbe  wn.   I  widi  R  cosUbe 

the  explanation  giwen  of  tte  MB  bgr  sev- 
eral Senators.  I  am  not  goinc  to  objeet 
to  letting  It  go  to  tbe  foot  of 


attention  this  aftemooD  to  tbe  daw  peoc- 
ress  we  are  making.  V.  br  reason  of  «ib- 
Jections  bj  Senators,  for  reasons  of  tbefr 
own.  tiSs  conttnne  to  go  to  tbe  foot  of 
tbe  calendar,  we  sbnU  neier  aet  tbroogb 
this  afternoon.  I  ahaH  not  object,  now. 
bat  I  sban  ohiect  to  any  other 
to  i^ace  bills  at  ttie  fbot  of  tbe  I 

The  PRESIfHWO  OVnCBR    Is 
objection? 

Mr.  WILLIAMS.  I  am  not  obicetii« 
to  placing  the  bin  at  tbe  ftet  of  tbe 
endar.  I  may  say  to  ttie  majority : 
tfaat  if  be  wants  tbis  wn  pMso 
af  temotm.  there  is  a  possflrility  titet  tba* 
eooldbedone.  if  be  wffl  can  tte  dqiart- 
moit  and  ask  them  to  reply  to  my  letters 
of  the  last  few  wedcs. 

The  PRESnHNQ  OFFICER  Tbe 
tbae  of  tbe  Senator  from  Odai 
expired.  Is  tboe  olijeetten  to 
going  to  the  foot  of  tbe  calendar?  Tbta 
Chair  hears  none;  and  it  is  so 
Tbe  clerk  wm  can  ttie  next  order  of 
ness  on  the  calendar. 


TRAKSPBR  TO  PIBStCS  OOinnT. 

SURF1.US  LAMD  IN  PCBT  UBWIS  imx* 
TART  BBBBRVAnOir 

The  bffl  (H.R  5101)  to  provide  fbrtbft 
transfer  to  Pierce  County.  Wasdiu  of  cer- 
tain surplus  land  in  the  Ftrt  Lewis  MIU- 
tary  Resoratlon  was  announced  as  next 
In  order. 

The  PRESIDING  UFFUJKU.  Is  tbere 
objection? 

Mr.  MORSE.  Reserving  fbe  right  to 
object.  I  wish  to  say  that  I  objected  to 
tbis  bin  when  it  was  last  btf  ore  the  Sen- 
ate. I  objected  to  it  untn  I  could  have 
time  to  study  It.  I  have  since  studied 
ft  and  I  find  the  situation  to  be  that 
when  this  prcqperty  was  donated  to  tba 
Federal  Govornmoit  for  Azmy  purpoees 
It  was  with  the  express  reservation  ttiat 
if  the  Fedoul  Oovemment  ever  ceased 
to  use  it  f<»'  Army  purposes  in  oonxiee- 
tion  with  the  particQlar  camp  tnvtdved. 
It  would  automaticany  revert  to  tbe 
county.  As  a  lawyer  I  then  questioned 
the  necessity  for  a  bin.  I  think.  Ur, 
Presidoit.  that  tbe  revssionary 
Itself  entittes  Place  County  to  reeoi 
the  property  now  that  tbe  Army  no 
longer  uses  it  tot  mintary  iwipowa. 
Tb«<efore,  I  have  no  obdecAion  to  tbe 
consideration  of  tbe  bilL 

Tbere  being  no  objection,  ttte  Senate 
proceeded  to  consider  the  bOl  (H.  R 
5101)  to  provide  for  tbe  transfer  to 
Pierce  Cbimty.  Waab..  of  certain  sarptai 
land  in  the  Fort  Lewis  MBMaryReserfa- 
tlon,  irtiicb  bad  been  reported  trttn  ttw 
Ommtttee  on  Armed  SRrvleeB  wttti  an 
amendment  on  page  X  Ebb  t,  after  ttw 
word  **talten^  to  strfte  oat -by  tbe  State 
of    Washington    and    Fierce    Oonntgr. 


vitblscal 


t  lb  wrfttag  from  tbe  Preaklent 
af  tbe  united  States  were  eqaannieated 
to  tbe  Senate  by  Mr.  MOkr.  one  of  bis 
and  be  amwimfed  tbat  fibe 
nd  ainawtd  and  stored  tha 
following  acts  and  joint  resolution: 

Ott  aagoat  t,  vmtz 

St  for  tta  matt  ct 


aeiB.  An  act  to  amend  tttte  U.  Osttad 
Statea  Code.  aectl(»  tOS.  to  protaet  tba  ba4t*> 

or  matax- 

te 


8. 1401.  an  act  for  tlM  ratlaC  of  SuAotf 


(M.Doamo.9m} 


&  1780.  Aa  act  to  amend  aaetlaa  10]  (b| 
of  tba  D^artment  oT  agiieattwa 
aetafXM*  (agaut.1Bi:  TU.  &C4Bi): 

a  ISO.  An  act  for  tte 

Ooocepeiaii  Gaxeta 


OoDBalea, 
Bqulaa  Qarcaa,  and 
anas.  aaaetfOrtlMrelltf  er 


aaSL  A»  act  ftw  tiM  Nttar  or  iouaaa 

de  SoUa; 
aMOflL  Aa  aet  tor  ttM  vellaC  of  Dr.  Bon 

aaaeg.  AawAtat  Vtm  naat  of  Bgbcrt  Q. 


aSBM.  AnmettaeH^TtaitratMaxmmmm: 
aaiM.  ikaaettartaaf«Uar«rilfea.BaBara 

asaaa  aa  «*  nor  tha  lattaC  or  t^an  r. 
Bttbml  aad  tlia  ascata  af  Oaorga  T. 

a  3686.  Aa  act  Cor  taa  raUaf  oC 
County.  Wla.: 

a  SOBS.  An  act  to  yunVkt  tor  flnanring  tbm 
operatlooa  ct  the  Boreaa  of  BBgnn 
Printing,  "neaaary  Departmant,  and  for  < 


War. 


aJ.Bai.ISS.  Joint 
ttm  ntm  to  Medoo  at  tbm 
eokn.  and  ambiami  «bat 
Um  Unitad  Statm  in  tba : 
On  Atmoat  9.  IBM: 

a  442.  An  act  to  amend  the  Atr  ' 
Act  of  ms  (4«  Stat.  888).  aa  amaiHlart.  to 
proTlde  tor  tha  appUeatton  to  etrll  atr  aavi- 
fatlon  vt  lawa  and  lagaiattona  ralarad  to 
animal  aad  plant  qtaannthw,  aad  tar 


of  tte 

BMn  axe 

to  advise  wftli  1 

Quite  a  groop  aroBBd 


a  880.  Aa  aet  ft*  tha  raUtf  of 
ilguea  Moreno; 
a  1068.  An  act  tor  tha  xalM  of  Aiha 


a  1418.  An  net  tor  tha  nOer  at 
jRtfumnea  Maria  Tan  Dar  Booy; 
a  1681.  An  aet  tor  tha  laUaC  at 

a  157S.  An  act  tor  Ite  reUaC  .at 


a  rm.  An  act  tor  the  raitat  of 
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ootaaaBaoM  om  humam  biobts 

The  un  (&  26W>  to  proride  for  ttw 
cstaUishment  of  %  Oommls^on  <m  Ra- 
man RlshU  in  the  goTemment  of  the 
OiaCiict  of  Coliunblft  was  annwinced  as 
Best  in  order. 

Mr.  MUNUr.  Mr.  President,  are  we 
h»tk  on  the  catencto  now?   

The  PRESIDIIfO  OFFICER.  The 
Senate  is  back  oo  the  calendar,  and  the 
question  is.  Is  there  objection  to  the  eon- 
aideraUon  of  Senate  biU  2595? 

THB  naSUXKTS  ICESSAOX  ON 
nrnKlf  AL  SBCUBITT 

Mr.  MUNDT.  Mr.  President,  speaking 
under  the  S-mlnute  rule,  I  desire  to  com- 
ment brielSy  on  the  message  of  the  Pres- 
ident of  the  United  States  which  has  Just 
been  read,  with  referaoce  to  subrer- 
sive-control  legislation.  Unfortunately, 
neither  the  Members  of  the  Senate  nor 
the  members  ol  the  press  were  supplied 
with  copies  of  the  President's  message, 
since  it  was  aparently  sent  to  the  Capitol 
In  a  hurry,  timed  to  precede  the  next 
two  bills  iumiediatety  on  the  Senate  Cal- 
endar, which  deal  with  the  question  of 
Communist-control  legisiation. 

As  (me  of  the  authors  of  the  proposed 
legislation,  which  has  beat  before  the 
Congress  now  in  one  shape  or  anotlwr 
for  some  3  years,  and  which  has  been 
before  the  Senate  for  mrare  than  It 
months,  and  which  was  apiHroTed  bj  the 
Senate  Committee  oa  the  Judiciary  baft 
March,  let  me  say  that  I  welcome  thia 
support  on  the  part  of  President  Tru- 
man, belated  though  it  comes,  for  the 
purposes  and  the  praelaims  of  the  Com- 
munist-control legislation  which  is  now 
on  the  Senate  Calradar. 

As  I  have  heard  the  reading  of  the 
■Maaage.  it  seems  to  me  that  in  essence 
it  endorses  eoouktetdy  all  the  major  pro- 
yMoas  and  purposes  of  Senate  bill  2311. 
Certainly  those  of  us  who  Joined  in  spoo- 
•oring  the  proposed  h«telati(m  coofcur 
completely  with  the  J-tesident  that  no 
attack  should  be  male  upon  the  free- 
doms enjoyed  by  patrioiic  and  loyal 
Americans,  and  we  haTe  said  repeatedly, 
and  repeat  now.  that  we  stand  ready  to 
accept  any  amendmfl&t  to  the  bill  which 
can  be  demonstrated  as  essential  to  safe. 
guard  the  Ubertles  and  the  traditional 
^■eedoms  of  loyal  American  citisens. 

While  the  PvesMenfc  somes  to  the  sup- 
port of  this  type  of  legislation  as  a 
Johnny-Come-Latdy.  we  nerertheless 
welcome  his  support.  anJ  trust  that  we 
now  can  proceed  in  this  body  to  consider 
basic  leglstetion  to  meet  this  probkm. 
Perhaps  8. 2311  can  now  be  approved  to- 
day when  we  reach  tt  on  the  Uxutnimous 
Consent  Calendar. 

Mr.  President.  I  wish  to  express  my 
Ksarty  apprsdatlon  lot  the  great  work 
doos  by  such  organlmtions  as  the  Amer- 
lesA  LsgloD.  tiM  VefeeruM  of  Forelfa 
Wan.  tbs  Amvets^  the  Catholic  War  Vet- 
tbe  KatioDal  Education  Assoeia- 
the  Vkilted  8lati»  Chamber  of 
t,  and  otiMrs.  who  tor  the  pasi 
■tvetal  BMBlhs  have  been  cooununicat- 
IBC  wttb  tiM  White  Bourn,  and  have  beea 
the  Coagress.  forcing  the  is- 
to  the  front,  focusing  attention  on 
the  need  tor  CommuuUt-control  legisla- 


ticn.  and  insisting  that  sometlung  be 
done  DOW  to  meet  the  challenge  of  com- 
munism, which  is  rampant  in  our  midst. 
They  deserve  to  share  in  the  credit  for 
today's  message  from  the  President. 

Mr.  President,  I  happen  to  believe  that 
had  we  passed  legislation  of  this  type  3 
years  ago.  when  it  was  first  proposed,  we 
might  not  now  be  confronting  the  conse- 
quences of  the  war  which  we  now  have 
in  Korea.  We  might  have  been  able  to 
avert  such  a  culmination  and  our  policy 
decisions  might  well  have  better  pro- 
tected true  American  interests  if  we 
could  have  screened  out  of  policy  posi- 
tions such  men  as  were  represented  by 
the  case  of  Alger  Hiss  and  others  in  the 
State  Department.  We  might  have  been 
able  to  do  something  at  the  entry  gates 
of  the  Government  rather  than  at  the 
exit  way  to  keep  Communists  and  their 
sympathizers  out  of  Government. 

I  feel  that  the  President  should  have 
added  to  his  message  today  support  of 
that  particular  provision  of  the  so-called 
Mundt-Ferguson-Nixon  bill — inciden- 
tally the  only  provision  which  he  did  not 
support  in  his  message — by  law  prohib- 
iting Communists  from  enjo3rlng  the 
privilege  of  working  for  the  Federal  Gov- 
ernment. 

The  President  refers  to  Executive  de- 
crees in  that  connection.  He  refers  to 
purposes  and  policies.  But  I  submit  that 
the  situation  is  serious  enough  so  it 
should  be  defined  and  provided  for  by 
law.  The  United  States  is  still.  I  hope,  a 
Government  by  law  and  not  by  man- 
made  Executive  decrees. 

Mr.  President.  I  should  like  to  suggest 
that  as  I  heard  the  reading  of  the  mes- 
sage, insofar  as  it  appUes  to  those  provi- 
sions and  purposes  defined  in  the  Mundt- 
Ferguson-Nixon  bill,  it  endorses  each 
major  provision  ^)ecifically.  It  provides 
the  safeguards  we  have  consistently  rec- 
ommended, and  we  shall  be  happy  on 
this  floor  to  accept  any  amendment  im- 
plicit in  the  address  of  the  President  of 
the  United  States  if  in  his  opinion  or  in 
the  (^linion  of  those  sharing  that  point 
of  view  it  is  essential  further  to  safe- 
guard the  traditional  freedoms  and  Ub- 
erties  guaranteed  to  loyal  Americans  un- 
der the  Bill  of  Rights.  But  we  shall  ac- 
cept no  synthetic  substitute  for  effective 
legislation.  As  we  have  said  all  along. 
the  best  way  to  saf  ocuard  the  traditional 
freedoms  and  liberties  of  America  is  to 
take  action  to  expose  and  curtail  the 
Communist  conspiratorial  cells  now  try- 
ing to  destroy  those  traditional  freedoms 
and  liberties  for  all  good,  kqral.  dec«it 
Americazis. 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  South  Dakota 
has  esquired. 

Mr.  FERGUSON.  Mr  President,  a  re- 
view ot  the  President's  message  clearly 
indicates  that  the  President  has  come  to 
the  conclusion  that  the  Communist 
Party  is  not  a  political  party:  that  it  is  a 
eonspiraey  dominated  by  a  fore^n  gov- 
ernment and  by  a  foreign  group  who 
name  themselves  as  a  political  party,  for 
he  comments  as  it  appears  on  page  4  of 
his  message: 

Pint.  X  racoaguoMod  that  the  C&ogtwt 
ranwty  certain  deftcta  Ui  th*  prwant  laws 


concerning  espionage,  the  nglstration  ctf 
foreign  agents — 

Nothing  could  be  truer  than  that  *a]l 
Communists,  whether  they  be  in  the 
United  States  of  America  or  in  any  other 
cotintry.  are  agents  of  a  foreign  govern- 
ment, which  is  Soviet  Russia. 

I  read  f urtha  from  the  President's 
message — 

and  the  security  erf  national  defense  installa- 
tions, by  clarif3rlng  and  making  more  defi- 
nite certain  langxta^  In  the  e^ionage  lava. 
by  providing  an  extended  statute  of  limita- 
tions (In  place  of  the  present)  3- year  statute. 

When  we  review  Senate  UIl  2311.  now 
on  the  calendar,  we  find  that  it  ctnnplies 
with  the  message  of  the  President. 
What  he  is  talking  about  is  that  freedom 
must  be  protected  in  America,  but  that 
subversive  activities  of  foreign  agents 
must  be  stamped  out  by  authority  of  law. 
and  not  by  authority  of  decree.  On  the 
last  page  of  the  Presictent's  message — 
and  I  wholeheartedly  endorse  this  lan- 
guage— ^he  says: 

I  am  determined  that  the  United  State* 
shall  be  secure.  I  am  equally  determined 
that  we  shall  keep  our  historic  lihertiea. 

Mr.  Pre^dmt.  when  Senate  bill  2311 
was  presented  it  was  carefully  scruti- 
nized so  that  it  would  comply  with  every 
one  of  the  provisions  of  the  Bill  <tf 
Rights,  with  the  traditional  history  at 
America,  and  with  all  free  American  tn- 
stituti<His.  The  American  Bar  Associa- 
ticxi  was  consulted,  and  we  have  a  con- 
cise opinion  from  it.  Its  members  came 
to  the  conclusion  that  Senats  bill  2311 
does  not  violate  any  of  the  fundamental 
historic  principles  the  President  refns 
to.  and  that  the  UIl  is  constitutional  in 
its  entirety. 

The  President  has  in  effect  endorsed 
Senate  bill  2311.  and  I  hope  there  will  be 
no  objection  to  it  on  the  eaU  of  the  cal- 
endar.   I  hope  it  may  be  passed. 

I  note,  however,  that  the  President  ap- 
parently did  not  understand  that  a  cer- 
tain bill  which  came  recently  from  the 
Committee  on  the  Judiciary,  which 
would  have  allowed  the  Attorney  Gen- 
eral in  certain  cases  to  detain^Iiens  in 
his  custody  for  an  indefinite  time,  had 
been  amended.  The  Senator  from 
Michigan  offered  an  amendment  to  the 
bill  in  the  Judiciary  Committee,  to  pro- 
vide that  the  Attorney  General  of  the 
United  States  could  not  detain  such  per- 
sons for  an  indefinite  time.  There  is 
now  a  provision  in  that  bUl — and  I  hope 
the  bill  will  be  passed  on  the  call  of  the 
Consent  Calendar — which  provides  that 
in  case  a  person  vioiates  a  deportation 
ordnr.  and  that  violation  continues  for 
a  6  months'  peiiod.  it  shall  be  a  crime 
furthtf  to  violate  the  ord«r  and  remain 
in  the  united  States.  The  individual 
involved  would  have  the  right  to  trial 
before  the  courts  of  justice,  and  evoi 
have  a  jury  trial  if  he  chose.  So  ap- 
parently the  bill  which  came  from  the 
Coounittee  on  the  Judiciary  has  now 
been  amended  to  conform  with  the  Pres- 
Ident's  message.  I  read  what  the  Presi- 
dmt  had  to  say  about  that: 

A  htn  pandtag  btf or*  the  OQi^|r«a 
permit  the  Atturnev  General  in  eertaln  < 
to  detain  such  alWns  in  his  custody  tor  tn- 


has  been  most 
rights  in  its  suuUigr  of 
curity  bsQs  that  httve 
that  includes  Senate  bill 
reported  by  svateofU  1 

The     PRKHinniO 
time  of  the 


2311. 


Mr.  McCLILLAR    Ur. 


ntESUMllO 
Senator  wffl  state  iL 
Mr.     McCLBLLAR. 

coosoit  been  granted 
tion  €€  Senate  bill 
1342? 
TlK  PRIKIDLNO 


Mr.  MoCLEIXAML 
sideratiop  of  the  bflL 

The  FSESmOKj 
tion  is  heard. 

The  next  ban  on  Ibe  calendar  wffl  be 
stated. 


anxRSAL  SBCUBTTT  or 

STATXS 

The  bin  (B.  R.  47Q3>  relating  to  Urn 
faitemal  seciirity  cf  the  United  States, 
was  announced  as  next  m  order. 

Mr.  LUCAS.  Mr.  niiiiiiirir.  the  fc^ 
tures  of  this  bill  and  aim  the  one  tol- 
lowing  it  are  more  or  less  woven  into  the 
President's  m<!iisgr  which  we  just  heard 
read.  I  want  to  refote  the  ■tstcmmt 
that  this  message  was  sent  here  fay  the 
President  <tf  the  United  States  and 
sented  just  preceding  the  time 

the  next  two  baiB  on  the  I 
That  was  the  tmpfirstirnn;  to 
fact  it  was  the  direct  statement  bv  the 
Soaauir  from  South  Dakota  CMr. 
Mcnxl  and.  of  course,  tliese  is  atoa»- 
MWy  nothing  to  saeh  aawrlusioo. 

Mr.  President,  the  Presidext  of  the 
Umted  States  is  not  one  of  these  Johnny- 
Cane-Latelys  upon  the  qjatsxstaa  of  roofc- 
iBg  out  subfvosive  dmnno  in  the  Gov- 
ernment. The  PresideBt  «tf  the  UnitBd 
States  waa  a  captain  to  Weeid  War  I.  and 
won  his  spurs  ftg^mMT  dictatorship.  Be 
has  demoBBtcaied  his  patriotissa  on 
many.  maBToeeastans.  There  is  no  man 
in  America  who  detests  commumsm 
more  than  does  the  President  cf  the 
United  States.  At  the  same  time  thee 
is  no  man  in  Ameica  who  has  a  deeper 
mapecs  for  and  a  greater  derotian  to  the 
BEE  of  Bights  than  has  tlae  President  of 
the  United  Stataai  So.  Mt.  Presidents 
wtoU  has  beoa  mid  on  the  tSoar  of  ttie 
Imb  not  square  wtt2i  tite 


said 


Crom  South 
about  what  might 
pcned  !f  his  bin  had 
a  years  ago.    As  I 

te  aay 
te  titeMDtte 
troduced  wtaea  he  was  to  the 


he 
in- 
the 


eumecCten 
subject    which 
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cooocm  ^9K  tlM  welfare  of  my  coantry 
iMofftr  M  sabventTe  or  any  other  acUr- 
tttea  are  concemfd  All  my  life,  or  at 
kut  all  my  adnlt  life.  I  have  been  tight* 
Inc  the  OommuntaU  ia  this  coantry.  I 
was  doins  that  over  20  years  ago  when  I 
was  department  eoramander  of  the 
Aaerlean  Legion  In  the  State  of  nUnola. 

Z  have  made  speeches  all  over  the 
country  against  the  Communists;  and  I 
Bfade  such  isteteha  when  few  people 
were  eonceiued  about,  or  even  Interested 
In.  the  philoeoi^  of  communism.  I 
ahall  continue  to  hold  to  the  course  I 
have  always  pursued. 

However.  Mr.  President.  I  am  not  go- 
ing to  be  rushed  and  I  am  not  going  to 
be  **taken  for  a  ride"  by  certnin  persons 
who  are  seeing  to  nuUce  some  political 
capital  out  of  this  situiition. 

I  undertake  to  sas*  that  before  we 
finish  we  shaU  get  a  bill  which  will  be 
aattsfactory  to  the  great  majority  of  the 
Anerlean  pet^rie.  and  we  shall  do  so  by 
protecting  the  Bill  of  Rights.  So  far  as 
I  am  concerned,  we  are  not  going  to  pass 
with  my  vote  any  alien  and  seditim 
laws,  such  as  were  enacted  earlier  in  the 
history  of  the  United  States,  as  the  Pres- 
ident has  so  forcibly  pointed  out  in  his 
message.  I  am  not  working  under  or  at- 
tempting to  create  an}'  hsrsteria  with  re- 
spect to  such  measureii.  Mr.  President. 

I  hopi^— ill  fact.  I  know— that  the  Ju- 
diciary Committee,  under  the  able  lead- 
ership of  the  Senator  from  Nevada,  will 
esamlne  the  Presidmt's  message  in  the 
l^t  of  the  various  btils  on  this  subject 
and  will  make  its  report  later. 

The  PRE8IDINO  OFPICIR.  The 
Senator^  time  has  expired. 

Mr.  McCARRAN.  Mr.  President.  I 
JDbi  with  those  who  have  commended 
the  statements  contained  in  the  message 
sent  to  the  Congress  liy  the  President  of 
the  United  SUtes.  l^rerything  I  heard 
as  the  message  was  read  to  us  is  in  ae- 
COTdance  with  my  virirs. 

However.  Mr.  President,  a  message  Is 
not  a  law;  a  message  is  not  a  statute;  a 
message  wHI  do  no  good  unless  the  sub- 
leet  dealt  with  by  it  is  handled  by  the 
Congress  by  means  of  a  piece  of  proposed 
legislation,  enacted  pursuant  to  consti- 
tutional rsqulrements  and  provisions 
and  finally  made  the  law  of  the  land. 

Mr.  President,  we  are  at  war.  and  we 
auky  be  more  at  war  tomorrow.  It  doss 
not  look  as  if  the  present  situation  la 
merely  a  flash  fan  the  pan.  Being  at  war 
OQ  the  outside.  It  is  well  for  us  to  take 
Immedtate  steps  to  protect  our  Oovera- 
ment  and  our  Institutions  on  the  inside. 
If  we  do  not  do  so,  then,  in  my  judg- 
BBcnt.  the  Coogrem  wlU  have  failed  In 
ttsduty. 

Mr.  XXHMAlf.  Mr.  President.  I  fully 
concur  in  the  reouirks  made  by  the  dls- 
tlntnlslMd  majority  leader,  the  senior 
BsMtor  fkcoi  miiiote  (Mr.  Locsal.  Csr- 
talnly  the  PrfaldMit*s  message  has  only 
iMl  bsen  rsad  to  ua:  sjid  I  do  not  bettcve 
that  any  Member  of  the  Senau  has  had 
a  etmaec  to  difiat  the  eoatenu  cf  this 
•U-impcrtMit  mnine. 
^  A  ftv  mtettlM  aco  the  dJsttngutthed 
from  South  Dakota  CMr. 
r)  aatf  the  aUe  Senator  from  MIeh. 
IMr.  Fnaosowl  rose  and  elalmsd 
thai    the    Prtsldsot's    m««age    con- 


stitutes an  endorsement  d  the  Mundt- 
Ferguson  bilL  I  may  be  wrong  In  what  I 
say  now.  because  I  am  basing  these  re- 
marks on  a  hurried  reading  of  the  Presi- 
dent's message;  but  as  I  interpret  the 
message,  as  It  was  read  to  this  body.  I  do 
not  regard  the  message  as  constituting 
an  endorsement  of  the  Mundt- Ferguson 
bilL  On  the  contrary,  I  regard  the  Pres- 
ident's message  as  a  forthright  criticism 
of  much  of  the  Mundt-Perguson  bill, 
particularly  the  parts  of  that  bill  which 
purport  to  control  and  eradicate  com- 
mimism;  for  those  parts  of  the  bill  would 
actually  place  in  jeopardy  the  liberties 
of  the  people  of  otir  country. 

So.  Mr.  President,  in  my  judgment  the 
President's  message  is  almost  &  complete 
rejection  of  the  principles  of  the  Mundt- 
Fergiisop  bill.  Accordingly,  for  the  Sen- 
ate to  take  up  that  bill  today,  during  the 
call  of  the  Consent  Calendar  would  be. 
In  my  opinion  an  action  wholly  lacking 
in  statesmanship. 

Mr.  WHERRY.  Mr.  President,  cer- 
tainly the  President  in  his  message  Is 
requesting  the  Congress  to  pass  measures 
to  protect  the  internal  secxirity  of  the 
United  States  of  America.  No  one  can 
Interpret  the  President's  message  other- 
wise. 

I  believe  that  the  President's  message 
endorses  the  principles  which  have  been 
advocated  for  weeks  and  months,  upon 
the  floor  of  the  Senate  by  the  Senator 
from  South  Dakota  (Mr.  Mttwot]  and 
the  Senator  from  Michigan  [Mr.  Fucu- 

SOW]. 

In  fact.  I  think  the  President's  mes- 
sage went  fxirther  than  that.  There  are 
on  the  calendar,  ready  for  action  by  the 
Senate,  three  or  four  bills  relating  to  in- 
ternal security,  bills  which  I  think  should 
have  been  passed  months  ago. 

Senate  bill  595,  Calendar  No.  418.  was 
placed  on  the  Senate  Calendar  on  May 
37;  and  since  that  time  some  measure  on 
that  subject  should  have  been  passed  by 
the  Senate. 

Mr.  President,  I  do  not  undertake  to 
say  that  the  President  in  his  message  has 
endorsed  every  syllable  of  any  bill;  but 
certainly  my  view  of  the  President's 
message,  as  I  heard  it  read,  is  that  it 
endorses  the  principles  of  the  Mundt  bill, 
and  endorses  the  very  bill  we  now  have 
reached  on  the  calendar,  namely.  House 
bill  4T03.  Calendar  No.  1349. 

I  agree  with  the  distinguished  Sena- 
tor from  Nevada  that  although  the  Pres- 
ident's message  is  one  thing,  the  passage 
of  proposed  legislation  on  the  subject  Is 
certainly  another  thing.  Although  it  is 
an  admirable  thing  for  the  President  to 
send  this  message  now — although  I  think 
the  message  is  belated — yet  I  believe 
that  it  behooves  the  Senate  to  get  busy 
and  to  pass  these  bills,  inasmuch  as  the 
Preeident's  message  calling  for  the  en- 
actment of  legislation  on  these  subjects 
has  now  come  to  us. 

Mr.  President,  I  have  seen  similar  sit- 
uations develop  in  connection  with  the 
submission  by  the  President  of  messaim 
to  the  Congrem  and  the  refwence  of 
auch  misiigm  to  the  appropriate  corn- 


bills  on  this  subject  which  already  have 
been  reported  by  it  and  are  on  the  cal- 
endar. 

Therefore.  Mr.  President.  I  say  that  If 
Senators  think  that  amendment  of  such 
bills  is  imnecessaiy.  then  the  bills  should 
be  passed  as  quickly  and  as  q?eedily  as 
possible;  and  in  nakirg  that  statement. 
I  include  not  on^r  the  measure  reported 
by  the  Judiciary  Committee,  through  its 
chairman,  but  also  the  Mundt-Ferguson 
bill,  the  enaction  of  whidi  I  think  is 
mandatory. 

I  should  merely  like  to  say  for  the  rec- 
ord that  a  great  deal  has  been  said  here 
about  what  the  Ciemocratic  policy  com- 
mittee has  rr  has  not  done.  Person- 
ally, I  have  not  referred  to  what  our  mi- 
nority policy  cocimittee  has  done  be- 
cause, after  all.  the  majority  is  respcm- 
sible  for  the  prc^ram.  and  we  must 
cooperate  with  tlie  majority  on  legisla- 
tive matters.  But:  I  should  like  to  advise 
the  majority  leader  that  the  minority 
policy  ccmmittee  has  discussed  the 
Mundt-Ferguson  bill  and  similar  Inlls 
relating  to  interral  security.  We  believe 
in  the  principle  o .'  them  and  we  have  en- 
dorsed them  and  asked  that  they  be 
brought  to  the  flc<Mr.  if  possibie.  in  what- 
ever way  we  caii  get  them  there,  and 
considered,  paricularly  the  Mundt- 
Fergxison  bill.  I  should  like  to  say  fur- 
ther for  the  recoid  with  all  the  power  at 
my  command  that  so  far  as  the  program 
is  concerned,  it  should  be  constructive 
when  it  is  passed,  if  possible. 

I  think  that  11  the  m^sent  bill  eoukl 
be  considered  and  passed,  and  thai  the! 
Mundt-Ferguson  bill  could  be  considored 
and  passed,  and  then  two  (ur  three  other 
bills  which  I  thi:3k  are  on  the  caloxlar. 
and  which  I  have  been  urged  by  the 
chairman  of  the  Aimed  Services  Com- 
mittee to  support,  we  could  round  out  a 
program  legislat  vely  regardless  of  what 
committees  may  have  considered  the 
bills.  They  are  in  line  with  what  the 
President  suggests.  The  bills  are  here. 
If  they  contain  stune  objectionable  fea- 
txires.  we  can  amend  than  and  strike 
such  features  out.  But  let  us  pass  a  com- 
plete internal  sei  luity  program  that  will 
protect  the  United  States  of  America  in- 
ternally, just  as  we  pass  onergency  leg- 
islation to  prote<:t  our  intaests  abroad. 

The  FRESHtlNO  OFFICER  The 
Xixxtt  of  the  Senjitor  from  Nebraska  has 
expired.  The  cleric  win  restate  the  cal- 
oidar  order  whizh  is  before  the  Senate.' 

The  bm  (H.  IL  41«9)  relating  to  th« 
Internal  securit^r  of  the  United  States 
was  announced  tks  next  in  order. 

The  PRSSIDEfO  OFTHCER.  Is  thaw 
objection  to  tht)  present  considoratiKn 
of  thebm? 

Mi.KILGC«E.  Mr.  President,  In  my 
(^limvui.  this  is  entirely  too  important 
a  bill  to  be  passed  on  the  eonaent  cal- 
endar.   I  th»tfinre  object  to  it. 

'nw  PRBSIDTiQ  OPFICSR.  Objec- 
tion is  heard. 


Bovevcr.  tn  the  present  ease,  when  an 
ti  said  and  done,  the  Committee  on  the 
Judiciary  will  repwt  substantially  the 


HLL  F  aasiD  o\ 

The  bill  <&  3311)  to  protect 
United  States  agi  Jnst  certain  ttn-Amefl«. 
can  and  subversive  activities,  and  tor 
other  pu!  poses,  iias  announced  as  nest 
tn  order. 

M)r.  LEHMAN.    I  o^eet. 


tkm  Is  beard,  and  the  bffl  wffl  be 


Of  1BK  BBTSSS  OP 


ig«gjHitgba 


The  Un  (&  50)  coolcRiv 
tkm  upon  the  Ibitted  Slatm 
court  for  the  TsiUiii  Diitilct  of 
sylvania  to  hear,  de 
Judgment  upon  the  daima  of  the 
of  Arehangeio  Stnaed,  waa  >ti>v«it«#«h 
as  next  in  order. 

The  PBESnSHQ  OrrtCBL    Isttere 
objection? 

Smw  briiiy  no 
proceeded  to  consider  the  bOL 

The  PRICKIIWWO  OWFAJiL 
fore,  the  amendmcni  of  tbe 
was  agreed  kk.  Hie  bill  is  open  to  far- 
ther amendment  IftberebenofvtiMr 
amendment,  the  ^nestioa  is  en  tite  en- 
grossment and  tlitzd  rcodinc  of  the  MIL 

The  bffl  was  ordered  to  be 
for  a  third  reading,  read  tbe  third 
and  passed,  as  fidlaws: 

Be  it  emmeted,  etc.  Ttet  |igW<tettoa  li 
hereby  eoDf  emd  opaii  tlw   TTnttad 

^casylv«niA  to  bcv 

Jxadgment  upon  tbe 

Arcaa&geio  Scruiesl  for 

math  oC  the  saM 

kmlsg  in  jortw 

bv  a  United  ttatce  Amy  whleie  •(  tte 

Part  Anm.  tn  Gliect.  Wiilgluiii.  oa  or 

Umj  ».  1»«S. 

X  In  the  detcradnattoB  of 
united  Sutes  ibsO  te  btfd  IWbte  fer 
and  tat  any  acts  conamittad  by  any 
of  tts  oaeara  or  cmployMS.  to  the  aaaae  extent 
as  tf  tta  Oaaaa  States  'were  a  pclntfe  person. 
8ac.  S.  8iM  IV^*^  sodi  ffatma  nay  be  ts- 
akttoted  at  any  ttiae  wtdtia  1  year  after 
tbc  enactietit  of  this  act,  nufllhalandtng 
tbe  l^ae  at  ttaae  or  any  statute  at  itatfta- 
for  tlie  detcnalnartian  cf 


A  the  Jadidaxy  with  an 
on  pile  1.  line  C.  to 
out '^tfLSO*  and 
Tbe 

and  tbe  UC  to  be  read  a  third 


read  tbe  third 


The  bin  (S.  2V»  to  *"«'"**«^  tbe  ad- 
miisjoit  of  certam  fioreign  wcskers  de- 
aaring  to  perform  agiicultural  work  in 
the  U^Hted  Staaas  waa  M*nm»>fTd  as 


sban  be  tn.  tbe 
•■  In.  tbe  eaae  of  tSattaa  ofer 
jortsdiexlan  vsder  tbe 
at  iMiigi  iph  TeeuUcib'  of  see- 
Oow  m  or  tbe  ^Odiaal  Ooda.  m  ancadsd: 
AesWcd.  T^  Bocbtng  ta  tbla  act  ttaO  be 

part  at  tbe  Utettcd  States. 

■OKALD  CXJTB  laCSS 

Tbe  bffl   (S.  Ul>   for  tbe  rtiief  of 
Ronald  Chve  Jack  was  annnufwed  as 
tn  order. 

tZK-AMSUCAIC  AXD  SCBVWBSPfU 

acnvTTiEs 

MUKCrr.  Mr.  President.  I  do  not 
propose  at  this  time  to  argiae  tbe  merlta 
of  tbe  bin  ta  Sll>  to  protect  tbe  Ukiited 
States  agaixat  certam 

activities,  and  fbr 
It  has  been  dblscted  to  by  tbe 
Senator  tram  New  Torit  (Mr.  Lomnrl 
and  tbe  Senator  from  West  Tbcinia  dfr. 

Hx7.    Other  ways  will  have  to  be 
for  bringinc  it  before  tbe 
km. 
I  desire  to  answer,  bowcfcr.  in 
two  sentencea.  tbe  v 
by  the  majority  kader  In 
with    this    Vgtdatiow.     Bi 
'^R'bat  is  the  luiiiyf^   Ih  my 
tbe  •niurry*  ts  that  «e  are  at  war  fa 

nt  Korc^    American  bogs  are  dflBft  tor 


Tbe  PHBaumtU 
amenrtwOTitn  to  tiUs  Mil  teve 
been  agreed  ta   Is  there  objection  to  ttae 

of  tbe  bin? 

Pt^Sk^Blfc.    bv    fB» 

qaat,  I  am  obliged  to  ob)eet 
The  PRESmniO  OmCBL    Oblee- 
.  is  heard,  and  tbe  biB  wffl  go  over. 

imimiMwini  RgaogjTioif  pa3bbdovsb 

Tbe  rraninttcm  r&  Con.  Res.  3S>  to 

13t  of  tte  Lesiaialive  Be- 

Act  of  IMfw  idasing  to  tbe 

ndget*  was  announced  as 

in  onler. 

Mr.  LDCA&   Over. 

Tbe  PUESUJLNU  OmCOL 

tion  is  heard,  and  the  coHCutre 

lutian  win  go  omr. 

Mr.WBERRT    Mr.  PrmkieBt  I 
der  whether  tbe  majorSy  leader  win 
withhold  his  obj'ictlDn  a  mrnnrnt 


Senator  from  BHinaiB  withhold  Us 


Mr.LOCAa   Iwithboidlt. 
Mr.  WHBIRT.    I 

to: 

ble  svioioa.  if  tbia  < 

it 


like 
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In  deciriBC  to  necoiUte  nieh  a 
ttmtf.  Bat  evcnr  Tmt  it  dngi  akac 
and  prcttf  aoon  the  aeMoo  is  over,  asd 
vt  have  to  to  throoch  tlia  aame  ilgma- 
role.  I  Bcrdy  wmoi  the  reeord  to 
ibov.  Mr.  President^  that  onksi  the 
State  Department  can  take  action  on 
this  matter  within  the  next  3  or  3  weeks, 
another  season  wffl  have  gone  by. 

Mr.  ANDBRSQN.  Reserving  the  risht 
to  ohiect.  I  desire  to  point  oat.  Mr.  Presi- 
dent, that  the  btU  which'  has  been  re- 
ferred to  bT  the  Senator  from  Washing- 
ton contains  the  spedfle  provision  that 
BO  permits  cad  be  granted  without  the 
approval  of  the  Administrator  of  the 
Fsderal  Secttiltj  Agency,  thereby  givlnc 
a  chance  for  the  labor  office  to  find  out 
where  labor  is  needed  and  to  pcarmit  it 
to  come  tn  quickly.  We  found  out  dur- 
ing the  last  war  that  it  was  afasoiutdy 
Imperative  to  have  labw  from  countriee 
other  than  the  United  States.  We 
tarooght  labor  tn  from  the  Bahamas  and 
from  Mexica  I  am  sure  those  persons 
contributed  to  the  war  etttat  of  the 
United  States  and  returned  to  thdr 
homes  better  dtlaens  of  their  native 
lands,  and.  at  the  same  time,  helped  our 
land  by  ttie  contribution  ikhlch  they 


I  subscribe  to  iihaX  the  Senator  from 
Washington  has  said  in  hoping  that  the 
State  Department  win  rdaz  its  omxmI. 
tieo  to  the  bill.  After  all.  there  is  an 
easy  way  to  bring  labor  across.  The  uce 
of  the  white  card,  properly  supervised 
and  with  the  ivoper  guaranties  by  the 
Valeral  Security  Agency  that  the  per- 
sons are  aetualhr  needed  and  are  not  be- 
ing bcoivht  In  for  the  purpose  of  low- 
ering wage  scales  In  the  United  Stotea. 
Is.  I  think,  a  desirable  procedure  which 
X  hope  wiU  in  time  be  adopted  by  the 
State  DivMutment. 

Mr.  MAC3NU8QN.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  AMDIRSON.    I  yield.  , 

Mr.  MAC»ffUBON.  Is  it  not  a  fact  that 
In  all  these  eases  the  foreign  labor  is  not 
In  eompetition  with  any  American  labor 
whatsoeverf  It  Is  merely  labor  (tf  ne- 
cessity which  we  cannot  find  in  this 
country  to  do  the  job.  and  the  laborers 
ars  not  in  competition  with  American 
vorkmen  in  any  sense  v^iatcver. 

Mr.  ANDRSOIf.  I  think  that  is  ab- 
■siotely  correct 

I  believe  these  foreign  latorers  hava 
eoBtrlbated  to  the  welfare  of  the  Repob- 
UeofMexieo.  Ttaegr  go  back  to  the  Re- 
pahUe  of  Modeo  with  ctothing  and 
money;  their  childrsn  are  able  to  go  to 
school,  and  I  think  they  have  a  better 
opportunity  than  they  would  have  if  they 
bad  been  denied  such  employmait  After 
an.  we  tooBd  out  during  the  war  that  wa 
nesdsd  food  and  tbn  to  prosecute  the 
war.  I  think  we  shall  be  nseitlng  more 
bslore  this  war  is  entlreiy  finished. 

Mr.  CBAVB.  Rsseiilng  the  right  to 
ahlect.  I  agree  wltti  my  etdlcague  and 
with  the  Senator  from  Washington  as 
to  the  Bseeaitr  of  brtaUng  labor  aerom 
the  border  lalo  the  united  Statee.  but 
I  should  want  to  be  pretty  well  mtlsfled 
that  It  IS  not  beiaf  braoirht  aerom  wtth 
ef  beattBff  dofvn  wages  tn  tha 
UttHm.  n  Is  Inialbat  such  labor 
»  the  UaMed  States  and  Mpa 
ui  on^  whleh  is  proper,  because  the  labor 


Is  badly  needed,  but  I  know  of  some  so- 
called  outstandinc  farmers  in  Itew  Mex- 
ico and  Ariaona  who  would  be  tickled 
pink  if  they  were  paid  80  cento  a  day. 
I  should  not  want  In  any  way.  either 
from  the  standpoint  of  the  protection  of 
American  labor  or  from  the  standpoint 
of  comnum  decency,  to  use  any  law  for 
the  purpoee  of  beating  down  labor. 

Mr.  MAONU80N.  Mr.  President,  the 
bill  provides  ample  safeguards.  If  they 
were  not  provided  the  Senator  from 
New  Mexico  and  I  would  not  support  the 
UllatalL 

Mr.  CHAVEZ.  I  am  sure  the  basic 
idea  is  correct  

Tlw  PRE8IDINO  OFFICER  Objec- 
tion is  heard. 

mwfiAnK  rttoM  ths  hodsk— smbollxd 

BILLS  SIGNED 

A  message  fn»n  the  House  of  Repre- 
sentoUves.  by  Mr.  Snader.  its  assistant 
reading  clerk,  announced  that  the 
l^lieaker  had  affixed  his  signature  to  the 
following  enrolled  bills: 

8. 1654.  An  act  for  tbe  nUtt  of  Kyn  Kita 
Riddle: 

S.  S584.  An  act  to  amend  tbe  act  of  June 
».  1006  (34  SUt.  227) ,  entitled  "an  act  grant- 
ing  land  to  tb*  city  of  Albuquerque  for  public 
purpoMB"; 

8. 3875.  An  act  to  amend  aectlon  9  of  the 
Central  Intelligence  Agency  Act  of  1049:  and 

S.  39Ce.  An  act  to  amend  tbe  War  Con- 
tractors Relief  Act  with  respect  to  the  deflnl- 
tlon  of  a  request  for  relief,  to  authorize 
conalderatlon  and  settlement  of  certain 
claims  of  subcontractors,  to  proTlde  reason- 
able compensation  for  the  services  of  part- 
ners and  pnqvletora,  and  for  other  purposes. 

OCMCURRSNT  RB80LUTI0N  PASSED  OVER 

The  resolution  (S.  Con.  Res.  M)  to 
amend  section  138  of  the  Legislative  Re- 
organisation  Act  of  1946.  relaUng  to  the 
legislative  budget,  was  announced  as 
next  in  order. 

Mr.  LUCA3.  I  ask  that  the  resolution 
go  over. 

The  PRESIDING  OFFICER.  The  res- 
(dution  will  be  passed  over. 

BILL  PASSED  OVER 

The  bUl  (S.  3050)  to  amend  Public 
Law  369.  chapter  287.  Seventy-eighth 
Congress,  second  session,  was  annotmced 
as  next  in  order. 

The  PRESIDING  OFFICER  There  is 
a  House  bill  on  the  calendar  v^iich  is 
idenUcal  with  the  Senate  biU. 

Mr.  LEHMAN.    I  object. 

The  PRSSIDINO  OFFICER.  The  bill 
will  be  passed  over. 

RBQUmSllCXNT  POR  COMMITTEB  RE- 
PORTS TO  INCLUDB  ESmiATBS  OP 
ntOBABLE  COST 

The  resection  (a  Coa  Res.  35)  re- 
quiring committee  reports  to  include  »ti- 
mates  of  the  probable  cost  of  proposed 
legistation.  was  announced  as  next  in 
order. 

Mr.LUCAa    Over. 

Mr.  RRQUSON.  Mr.  President,  will 
the  majority  leader  withhold  hti  objec- 
tion for  a  moment? 

Mr.  LUCAa    Yes. 

Mr.  FIROUSON.  Mr.  Ptesldent  I 
■hould  like  to  make  a  brief  stotement 
coneamlng  cwiNdn  amendments  which 
X  propose  to  sabnit  I  wtth  to  submit 
two  amendmente  to  the  eommlttee 
amenrtintnt  and  one  amendment  to  the 


conciurent  resolution.  I  can  say  that  1 
have  omsulted  vlth  the  distinguished 
chairman  of  the  Rules  Committee,  who 
reported  this  resolution,  and  my  amend- 
ments meet  with  his  aiqjrovaL 

At  the  outset  1  should  <teenre  that 
the  resolution  as  reported  has  already 
been  amended  in  <aie  re9>ect.  The  reso- 
lution was  objected  to  by  the  majwity 
leader  on  a  call  of  the  calendar  April  17, 
but  prior  to  its  Icing  passed  over  the 
Senate  had  accepted  an  amendment  to 
the  committee  amendment  on  line  2  by 
inserting  the  words  "on  or  after"  f (blow- 
ing the  word  "thai." 

I  send  to  the  desk  three  other  proposed 
amendments. 

The  first  is  an  aaiendment  to  the  com- 
mittee anMndmeot  striUng  out  the 
words  "authorizing  legidation*  (m  page 
1.  Unes  6  and  7.  I  win  submit  another 
amendment  subst  tuting  for  the  purpose 
of  those  words. 

On  page  2.  lines  13  and  14, 1  submit  an 
amendment  to  tlie  oonunittee  amend- 
ment, to  strike  oiit  the  w<nds  "semian- 
nualbr"  and  substitute  therefor  the  word 
"quarterly." 

On  page  1,  line  7, 1  imqiose  an  amend- 
ment inserting  tlie  words  "other  than 
appropriauons  committees"  after  the 
word  "committee."  The  committee  had 
sought  to  exempt  aiqinHination  bills 
from  the  scope  oi  he  resolution,  by  lim- 
iting its  apiriication  to  bills  or  resolu- 
tions authorizing  appropriations.  I  have 
checked  informallf  with  the  Bureau  of 
the  Budget,  and  i.s  representatives  tdl 
me  they  would  understand  the  meaning 
of  those  words,  but  to  avoid  any  possible 
confusion  or  misto  »pretation  I  prc^^oee 
that  we  sUto  qpeeiflcally  that  we  are 
exempting  biUs  or  resolutions  coming 
from  the  api»t>pris  tions  committees. 

Mr.  President.  I  believe  that  the  pur- 
pose of  this  resolution  and  its  worthi- 
ness can  be  determined  at  a  single 
glance.  I  consider  it  a  momentous  step 
on  the  road  to  Coiigress  reasserting  its 
responsibility  for  s»  sound  fiscal  policy. 
No  greater  prohleni  c<mfronts  the  Ccm- 
gresd  and  the  Nation  than  the  estobUsh- 
ment  of  such  a  pcU^.  We  constantly 
complain  about  ikhe  great  burden  of  Gov- 
ernment expenditui.-es.  We  are  inclined 
to  forget  that  no  expenditures  are  possi- 
ble except  pursuan ;  to  some  legislation, 
which  has  previously  been  adopted,  bi 
considering  legislation  we  are  toelined  to 
lose  sight  of  the  fact  that  invariably  and 
Inevitobly  it  adds  to  ftitore  Goverunent 
expenditure. 

The  purpose  ot  this  resolution  is  to 
make  it  possible  test  Congress  to  ktep  Its 
sights  on  the  fiscal  consequences  of  every 
piece  of  legislation,  so  that  it  may  w^gh 
those  fiscal  consecuences  against  tha 
molts  of  the  legisl(.tion  otherwise. 

It  is  also  in  line  with  r;«i»»w^r  Nd. 
1499.  Senate  Concurrent  Restriution  38. 

I  hope  the  Senator  from  Illinois  win 
not  object  to  my  amendments. 

Mr.  LUCAS.  WiU  the  Senator  ex- 
plain his  amendments? 

Mr.  FERGUSON.  The  first  amend- 
ment strikes  out  the  words  "authoriirii« 
legislation.'*  on  page  1.  lines  t  and  T. 
This  amendment  is  ::«latcd  to  other  lan- 
fuage  which  I  would  sobititata. 

On  page  2.  lines  13  and  14.  my  amend- 
ment provides  thct  ttiere  shaU  be  quar* 
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terly   reports    fawrtead    of 
rQwrts. 

On  page  I,  line  T.  (he 
would  provide  that  reports  are  to  be 
nu'de  by  the  Budget  Director  or  the  De- 
partment other  than  on  apprapciatian 
bins.  There  woold  be  no  need  of : 
ing  aliat  the  AppropriatlUH 
is  reporting 

Mr.  LUCAS.  Ifr.  President  wffl  tha 
Oenstor  yield? 

Mr.  VBSaascm.  l  shan  be  giad  to 
yidd. 

Mr.  LUCAa    m  the  event  that  ttm 

to  the  cost  of  proposed  IfgislattiMi.  and 
later  on  it  was  ascertained  that  tt  woold 
cost  more,  then  what  woidd  be  the 
result? 

Mr.  FERGUSON.  TlWKe  wooM  be  no 
violation  of  the  law.  It  Is  siavly  a  cood- 
&ith  declaration. 

Mr.  LUCAS.  Mr.  President  I  think, 
mder  the  drcnmstanees  I  slmll  with- 
draw my  objectton. 

The  PUCSiUIMU  OVnCBt  The  ob- 
jection to  withdrawn.  B  ttiere  ohfec- 
tion  to  the  consideratioD  of  the  concur- 
rent leaohitkm? 

Then  hebm  no  ehjectian.  tbe  Senate 
ptoceeded  to  consider  the  rrnnrhitinn  (& 
Con.  Res.  35)  lequiriug  «*— — "*^  re- 
ports to  include  esttaates  of  the  pra^ 
able  cost  of  propooed  kgi^latlnn.  whieh 
had  been  reported  from  the  f  iBwmfttiiii 
<m  Roles  and  Administration,  wtth 
amendments  <ki  page  1.  fine  3.  after 
the  word  "That",  to  inaest  "Jumaiy  3. 
Uftl":  to  hne  f,  befovattae  wonto  "AH 
bills",  to  tosert  **(«>  CI)*:  to  tbe  aame 
ItaM;  after  the  word  "icHlBtiau"  to- 
ll, after  the  words  "fiom  W* 
strike  out  "Barean  of  the  Budget"  and 
Insert  "department  or  other  agency  of 
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I  believe  It  could 
n  could  kt  I  limited  wbetber 
ft  ntv  tax  imwMcp  dMuagcd  the  ooadi- 
tfoo  of  ecrtabk  caudovoH,  and  lo  forth. 
Ifr.  CMOBOK  S  tb9  were  to  aA 
for  addttknal  cMplo9«M  llMT  could  cstt- 
ittaecoci.  How«««r.Iu&atakMito 
I  hov  an  eaUaato  could  be  made  of  the 
coot  of  a  tax  bUl  or  a  iodal-aecurity  bill. 
nmdreds  of  pages.  How 
of  that  Und  be  made? 
It  would  delay  Wtilatinn  by  iwiuirtng 
cottaBates  on  that  Und  of  coots. 

Mr.  F1HOU80N.  When  request  is 
Made  for  the  ofiglaal  approprlatkiQ.  an 
ftfMitr  is  made  of  the  cost  ct  the  first 
y«ar^  opcratien.  for  example. 

Mr.  aaOROI.  That  is  correct,  but 
the  Senator's  resohition  applies  to  legls- 


Mr.  FKR0U80N.  That  is  correct,  so 
tirnt  ve  can  have  a  line  on  costs  before 
passtv  Iftishithw  that  ultimately  wiU 
can  for  an  appropriation. 

Mr.  aiEOBQE.  I  cannot  see  how  it 
can  be  estimated. 

The  FRB8n3IMO  OFFICER.  The 
time  of  the  Senator  from  Michigan  has 
expired. 

Mr.  McCARRAR  I  draw  to  the  at- 
tention of  the  Senate  the  fact  that  the 
am«idmcnt  now  offered  by  the  Senator 
from  M^t'^g^"  would  strike  a  spedflo 
amendment  inserted  by  the  committwt 
itself.  I  draw  the  Senator's  attentitm  to 
page  1  of  the  report,  which  reads: 

»*g»  1.  IIM  1.  sftar  "TMoluttons".  Inaart 
"stttbovtctng  •ppn^xiaUosw." 

The  Senator  now  proposes  to  strike 
that  amendment.  On  what  authority 
does  he  do  so? 

Mr.  FERGUSON.  In  order  to  insert 
after  the  words  "reported  from  commit- 
tee" the  words  "other  than  Committee 
on  Appropriations." 

Mr.  MoCARRAN.  That  means  that 
the  resoluticm  would  embrace  all  legis- 
lation.  

Mr.  FERGUSON.    That  Ifl  correct. 

Mr.  McCARRAN.    I  object. 

The  PRSBIDINO  OFFICER.  Objec- 
tion is  heard;  the  cmcurrent  resolution 
will  go  orer. 

AGRICOLTUmAL    ADJUSTMSMT    ACT    OP 
IBSt 

The  bUl  (a  8049)  to  amend  the  Agri- 
eoltural  Adjustment  Act  of  1838.  as 
y^nwUH  and  /or  other  purposes,  was 
yitwi^niwMni  M  next  in  order. 

Mr.  LUCAa  Mr.  President.  I  am 
constrained  to  obieet  to  the  bilL 

Mr.  BRIWSTSa  Mr.  President,  win 
the  Senator  withhold  his  objectkm? 

Mr.  LUCAS.    I  withhold  my  objection. 

Mr.  BREWSTER.  I  caU  attention  to 
the  history  of  this  proposed  legislation, 
which  deals  with  marketing  quotas  for 
The  bUl  resulted  from  the 
MoeerB  expressed  by  the 
Otnstnr  from  lUinola  on  this  svAijeet. 
loading  to  the  amondment  which  was 
adopted  to  the  Cotton  Act,  under  whieh 
potatoes  would  be  cut  v*^  of  the  support 
af tv  this  year  unless  leglsla- 
onactod  providing  for  market- 
tag  «mtai  far  potatoes. 

lihovld  liko  lo  Ittqulfo of  the  Senator 
tnm  miaote  wtellMr  it  is  antidpatod 
that  balort  the  fooam  of  this  seesioD  It 


Buy  be  possible  tu  c<»isider  this  Ull  in 
▼lew  of  the  assurances  we  have  pre- 
viously had. 

Mr.  LUCAS.  Replying  to  the  Senator 
from  Maine,  this  bill  was  introduced 
osiJy  on  the  theory  that  the  subsidi^  for 
potatoes,  amounting  to  about  $70,000,000 
on  the  1950  crop,  would  be  eliminated. 
That  was  not  done.  It  will  be  recalled 
that  we  debated  the  question  on  the  floor 
ot  the  Senate  aiul  the  proposal  was  voted 
down  by  a  aargin  of  five  or  six  votes.  So 
far  as  I  am  concerned  I  do  not  propose 
to  caU  up  the  MIL  I  do  not  know  what 
the  poUey  committee  will  do.  I  shall  be 
happy  to  have  the  Senator  from  Maine 
appear  before  the  policy  committee  if  he 
desires  to  present  his  case  as  to  what 
he  thinks  they  should  do  about  it.  I 
am  frank  to  say  that  so  far  as  my  vote  is 
concerned  I  do  not  intend  to  have  the 
Ull  taken  up. 

Bfr.  BREWSTER.  I  appreciate  the 
frank  statement  of  the  Senator  from 
Illinois,  and  he  is  to  be  commended  for 
his  frankness.  However,  I  wish  to  incor- 
porate in  the  Ricoto  at  this  point,  inso- 
far as  my  time  will  permit,  the  state- 
ments which  the  Senator  from  Illinois 
made  at  the  time  the  matter  was  con- 
sidered by  the  Senate,  which  was  when 
another  situation  was  being  presented. 
At  page  1843  of  the  Congressional  Rkc- 
(MTO,  the  Senator  stated: 

Th*  time  has  come  when  Congress  mtut 
unequivocally  face  the  problem  of  potato 
•iupluses  and  promptly  enact  a  sound  and 
IHractical  prlce-svipport  program. 

•  •  •  •  • 

These  changes  In  the  Agricultural  Act 
which  I  am  recommending  will  not  only 
bring  the  1950  crop  under  effective  supervi* 
slon  but  will  also  enable  the  Secretary  of 
Agriculture  to  set  up  a  permanent  workable 
program  for  future  crops. 

•  •  •  •  • 

Knj  impartial  judgment  must  lead  to  the 
eonduslon  that  the  laws  which  were  ade- 
q[uate  during  the  war  are  wholly  Ineffectual 
and  Ill-adapted  to  the  postwar  poUto  in- 
dustry. This  fact  Is  conclusively  established 
by  the  record. 

•  •  •  •  • 

Our  present  laws,  while  adequate  during 
t.he  war,  are  wholly  unsuited  today.  The 
reason  Is  clear. 

It  is  this  OTerplanting  and  ezcesslTC  mar- 
keting that  must  be  corrected.  It  can  be 
done  only  if  the  Secretary  is  empowered  to 
set  marketing  quotas  and  to  exact  penalties 
from  those  who  exceed  them.  Potatoes  will 
then  be  brought  xmder  a  workable  program 
such  as  we  now  have  for  the  basic  commodi- 
ties like  tobacco  and  cotton. 

llr.  President,  unless  the  potato  growers 
are  willing  to  be  placed  under  some  kind  of 
program,  similar  to  the  tobacco,  com.  wheat. 
and  cotton  programs,  they  are  not  entitled 
to  any  suiq>ort  whatever. 

•  •  •  •  • 

Tlioee  are  tilings  which  have  been  going 
en,  which  this  bill  Intends  to  prevent  and. 
at  the  same  time,  give  the  honest  potato 
grower  the  benefit  of  the  support  program 
to  which  he  is  enUUed. 

Mr.  President.  I  ask  that  I  may  have 
three  additional  minutes. 

'ihe  PRBSIDING  OFFICER.  Unani- 
mous consent  is  requested  by  the  Sena- 
tor from  Maine  that  he  be  allowed  three 
addttlona]  minutes  to  discuss  the  blU. 
Is  there  objection?  The  dialr  hears 
none,  and  the  Senator  may  proceed. 


Ifr.  ELLENDER. 
the  Senator  yield? 

Mr.  BREWSTSl. 
tor  from  Loi^lsiana. 

Mr.  ELLENDER. 
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Mr.  President,  wffl 

I  yield  to  the  Sena- 

I  wish  to  express 
the  hatte  Uiat  the  pdlley  committee  wiU 
arrange  so  that  the  biU  may  be  coDaHA- 
ered  during  this  session.  I  recaU  that 
when  the  Senate  stivck.  from  the  pres- 
ent law  the  provision  for  the  potato  price 
support,  there  was  some  kind  of  under- 
standing on  the  Semite  floor  that  the 
Committee  on  Agriculture  and  Forestry 
would  Immediately  hold  a  hearing  on  the 
Lucas  bilL  The  conurdttee  has  held  ex- 
haustive hearings,  and  we  were  almost 
unanimous  in  reporting  the  bill  which  is 
now  on  the  calendar. 

I  can  see  no  good  rtwsan  why  that  un 
should  not  be  enactecl  during  this  ses- 
sion. It  is  a  bill  somewhat  similar  to 
that  having  to  do  witfc  the  cotton-acre- 
age allotment,  and  tte  allotments  af- 
fecting other  commodities.  I  believe  the 
bill  could  be  easily  passed,  with  very  lit- 
tle discussion.  I  repeat,  I  hope  the  Sen- 
ate will  give  it  rxmsideration. 

Mr.  BREWSTER.  Iti.  Presidait.  I 
wish  to  complete  the  quotaticm.  The 
Senator  from  Illinois  omtinued: 

The  bill  which  I  have  proposed  should  be 
given  serious  and  prompt  consideration  and 
acted  upon  without  delay  ay  the  Senate.  We 
cannot  afford  to  permit  o\ir  whole  farm  pro- 
gram to  be  discredited  by  following  a  p>olicy 
which  la  completely  Ill-adapted  to  the  prob- 
lems of  today. 

The  junior  Senator  from  New  Mexico 
[Mr.  Anmbson].  the  foimer  Secretary  of 
Agriculture,  then  said: 

Mr.  President.  I  congnitulate  the  major- 
ity leader  on  the  introduction  of  his  bill  and 
on  the  action  taken  this  morning  in  an- 
nouncing that  price  supports  will  be  eliml- 
nated  unless  marketing  quotas  are  provided. 

He  expressed  the  hope  that  hearings 
wotild  be  held,  and  they  were  held,  as  has 
been  stated  bj  the  Senator  from  Loui- 
siana. 

The  final  conclusion  of  the  debate  is 
shown  on  page  227S.  where  the  Senator 
from  Illinois  is  reported  to  have  said: 

I  propose  to  follow  that  through  immedi- 
ately with  hearings,  and  to  have  reported  to 
the  Senate  a  biU  which  will  place  the  potato 
growers  imd«  such  controls,  to  the  end  thai 
we  shall  not  have  a  potato  surplxis  every  year. 

My  thought  was,  I  may  say  to  the  Senator, 
that  the  only  way  we  can  get  quick  action  on 
that  matter  is  to  cut  off  the  support  price 
entirely  until  we  can  act  on  a  bill  of  the  kind 
I  have  mentioned. 

Mr.  President.  I  appreciate  the  assur- 
ance of  the  Senator  from  Illinois  that 
we  may  go  before  the  policy  committee 
and  explore  this  matter.  I  shall  be  very 
happy  to  appear  before  the  committee. 
with  the  Senator  from  Louisiana  and 
others  interested,  to  assure  that  this  bill 
shall  have  consideration,  exactly  what 
the  Senator  from  Illinois  pledged  at  tiM 
time  when  the  blU  was  formerly 
considered. 

Mr.  LANCER.  Mr.  President.  I  wish 
to  associate  myself  with  what  the  distin- 
guished  Senator  from  Maine  has  said. 
We  have  had  considerable  trouble  in  my 
State  with  the  potato  question,  and  when 
the  heeuring  Is  held  I  hope  I  may  be  noti- 
fied by  the  distlaguldied  Soaator  from 
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Maine,  so  that  I  may  go  before 
Democratic  Policy  Committee. 

The  PRESmillQ  GPnCEBw  The 
Chair  of  course  understands  Senators 
can  debate  as  they  wish,  bat  it  has  token 
4  hours  for  the  Senate  to  cnnaider  eight 
pages  of  the  caieadar.  If  Senatoet  are 
to  make  arguments  oo  the  merits  of 
every  bill,  even  after  it  is  objected  to.  al- 
though the  Chair  respects  the  ri^it  of 
Senators  to  do  so.  since  there  are  13V& 
more  pages  of  the  calendar  to  be  called  it 
would  take  probably  8  hours  to  ooouilete 
the  calendar,  and  there  would  be  many 
bills  which  oould  not  be  called.  So  that 
if  we  are  to  make  reasonable  headway. 
we  win  have  to  change  our  method,  al- 
though the  Senate  has  a  perfect  rl^t  to 
follow  any  method  it  sees  fit  to  dxwse. 

Mr.  LUCASw  Apparently.  Mr.  Presi- 
dent, we  are  not  going  to  be  able  to  get 
tlirough  with  the  calendar  tonight  unless 
we  sit  here  tmtil  8  or  8  o'dodL  Many 
Senators  have  spoken  to  me  expressing 
the  hope  that  we  would  not  do  that.  So. 
we  will  proceed  anoUier  hour  or  so,  and 
then  take  a  recess  until  tomorrow,  and 
go  on  with  the  calendar  thai.  I  do  not 
desire  to  keep  Senatrars  from  talking. 

Mr.  GEORGE.    Regular  order. 

Mr.  LUCAS.  I  had  the  floor,  did  I 
not.  for  5  minutes? 

Mr.  WHSRRT.    Mr.  President . 

Mr.  GEORGEu  There  is  nothing  be- 
fore the  Senate  but  the  consideration  of 
the  calendar,  and  in  my  (pinion  the 
regular  order  is  the  consideration  of  tiie 
calendar.     

The  PSESIDINO  OfVICER.  The 
Senator  from  Geoit^  is  correct.  No 
order  of  business  had  been  reported. 
The  clerk  will  caU  the  next  order  of  busi- 
ness on  the  calendar. 

BILI^S  AND  RBSOmnOlf  PAS8B>  OVKB 

The  bill  (H.  R.  7185)  to  amend  PubUe 
Law  359.  chapter  287.  Sevoitgr-ttghth 
Congress,  second  session,  was  announced 
as  next  in  order. 

Mr.  LDCAS  obtained  the  floor. 

Mr.  WHERRY.  Mr.  Prerident.  win 
the  Senator  yield? 

Mr.  LUCAa  I  yield  to  the  Senator 
from  Nrtn-aska. 

Mr.  WHERRY.  After  the  Legislathre 
Calendar  has  been  cofndnded.  even 
though  it  may  be  tomorrow,  is  it  stffl  the 
intention  of  the  majcnity  leader  to  pro- 
ceed with  the  Executive  Calendar,  and 
call  that  before  the  Senate  takes  up  any 
other  legislation? 

Mr.  LUCAS.    The  Senator  is  correct 

The  PRESIDING  OFFICERS  Is  there 
objection  to  the  oonsideratiao  of  House 
bin  7186? 

Mr.UmMAN.    lobjeet.  ♦ 

The  FRSSIDINQ  OPnCBR.  The 
Senator  from  New  York  objects. 

The  bm  (a  3580)  to  resdnd  the  order 
of  the  Postmaster  General  curtailing 
CCTtaln  postal  services  was  announced  as 
next  in  order. 

Mr.ELUMDBR.    lohjeet 

The  PRESEDINQ  OVnCSR  OhJec- 
tion  is  heard,  and  the  bffl  Wffl  be  pasnd 
over. 

The  resolatton  (S.  ResL  381)  favoring 

Tesdssion  of  the  order  of  tbs  ^ 

Qeaeral  eurtaihnf  eertala  postal 
Ices  was  announced  as  next  In 

Mr.  wnJ.TAMS.    Over. 
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M^.  BBNDSXCBSON.  MT.  President, 
may  we  have  an  ''T*«'»flt*nn  of  the  tifil? 

Mr.F8SAR  Mr.  Fictfdenfc.  under  law 
existing  prior  to  PnbUe  Iaw  310,  a  mar- 
ried male  cmpiofee  retiring  because  of 
having  attntated  wtii—iui  age  or  for 
dissbflity  could  aceejit  a  reduced  aamaity 
and  name  his  w^  to  receive  a  eoothra-^ 
tog  annuity  benefit  after  his  death.  The 
zedoetion  in  saeh  eaaes  aaoonfeed  to  10 
percent  of  the  life  annuity  ottierwise 
payaUe.  plus  an  adrtitinnal  three-fborthy 
of  1  percent  of  such  life  aonat^  for  each 
fnn  year  the  wife  wns  Oder  88  at  the 
time  of  the  hadMDd's  lettomseui.  but 
the  total  reductieii  eoold  not  exceed  85 
percent.  The  surviving  widow's  bene- 
fit amounted  to  one-hatf  of  t!ie  fuU  hf e 
annuity  rate  ott^rwlse  dne  the  retiring 
employee. 

Under  Public  Law  310,  the  rettriiv  cm- 
jdoyee  may.  at  the  time  of  retirement, 
eieet  to  receive  fa  lieu  of  the  life  annuity 
a  reduced  annuity,  and  an  annuity  after 
death,  pi^ralde  to  his  or  her  surviving 
widow  or  widower,  equal  to  60  percent  of 
such  life  annuity.  The  life  annuity  of 
the  empioFBe  maldng  socfa  election  shaU 
be  reduced  by  5  percent  of  so  mudi 
thereof  as  does  not  cxoeed  OUBOO.  plus  10 
percent  of  the  balance  of  su^  annuity. 
This  Shan  be  further  reduced  by  three- 
fourths  of  1  percent  for  each  fuU  year 
the  designated  wife  or  husband  is  under 
the  age  of  80  at  the  date  of  such  retire- 
ment, but  the  total  reduetlon  shan  in 
no  case  be  more  than  35  percent  of  soeh 
life  annuity. 

Mr.  HENDRICKSOIf.  Mr.  Preydent. 
win  the  Senator  yi^? 

Mr.  FREAR.    I  yield. 

Mr.  HENDRICKBQN.  I  thh*  I  «i- 
derstand  the  purpose  of  the  taiU.  but  I 
wonder  if  the  Senator  coaM  ten  the  Sen- 
ate bow  much  it  voold  cost  the  Oov- 
emment 

Mr.  FREAR.  The  cost  to  the  Govern, 
ment  of  this  feature  of  the  taffl  wouU  bo 
about  84.800.000.  whldi  is  the  estimated 
amount  required  to  pay  these 
during  the  remaining  Ufetim 
annuitants  receiving  Unm.  Thatisnot 
for  1  year,  but  for  the  entire  pcrtod. 

Mr.  HENIKtICKBON.  Mr.  President. 
I  waive  further  expianatioii  of  the  bill, 
and  I  thank  the  Senator  trom  Delaware: 

The  PRKBILUNU  OFHLIIL  Is  thtre 
objection  to  the  present  oonsideiatiun 
of  the  MB? 

Tliere  being  no  altfeetiBn.  tte  taOl  (B. 
8680)  toaaMndtteOvflaaneeRetize- 
ment  Act  of  May  2t.  1830^  as  ameoded. 
was  considered,  ordered  to  be  engrossed 
for  a  fliird  reading,  read  the  third  time, 
asfoOowa: 


•pprofed 

aiOi  gist  Ooag.). 


or 

by  tads 
take  cOKt  en  tta  ftat  tfiy  of 
lowtag  the  BMBtt  la  vlaAeh  I 
rKXlved  toy  the  Ctatt 


The  bi&  (H.  R.  4888)  for  ttoi 
the  Mbv   Ysik 


dar  I  shaO.  for  the  mke 
unanimous  eonseat  that 
behalf  of  ay 
be  printed  Id  i 
aaapartofar 


of  btMft^ 

a 


ment  was  ordered  to  be  pcteltd  In  llw 
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in  tuflclcnt  qoantltlM  to  meet  tbt  require- 
OMnta  cf  the  manafecturert.  AeeonUngly 
the  three  eompeniee  purduteed  a  quantity  of 
TurtUah  erode  opium  from  the  DSC  under 
letter  agreraienu  prorldlng  for  a  fixed  price 
per  pound,  plus  a  oommUalon  to  the  DSG 
of  one-half  of  1  pereent. 

The  value  of  crude  opium  for  narootlo 
■lanxifacturtng  purpoaes  U  baied  on  Ita  mor- 
phine content.  It  la  eostomary,  therefore. 
In  purchaatng  crude  opium  from  foreign 
sourcea.  to  pay  a  proTWooal  price  based  upon 
the  estimated  morphine  content  and  subse- 
quently to  adjxist  the  price  either  up  or  down 
after  the  morphine  content  has  been  chem- 
ically analyzed  In  this  country  and  agreed 
to  by  the  foreign  supplier. 

The  price  paid  by  the  GoTcmment  for  the 
crude  opium  In  question  was  therefore  based 
on  sn  estimated  morphine  content  of  14 
percent,  and  the  price  charged  to  the  Amer- 
ican companies  was  calculated  on  the  basis 
of  the  price  paid  by  the  OoTemment  for  the 
crude  opium  plus  costs  of  Insurance,  ocean 
freight  and  handling.  The  commission  of 
one-half  at  1  percent  was  a  negotiated  figure 
dfsalgned  to  cover  the  Oovemment's  general 
and  administrative  overhead  on  the  pro- 
gram. It  Is  an  imcontroverted  fact  that  at 
no  time  was  the  objective  of  the  stockpiling 
program  understood  or  Intended  to  be  profit- 
making  for  the  Government. 

After  chemical  tests  In  this  country  It  was 
determined  that  the  Turkish  opium  H#d  a 
morphine  content  of  only  19.4254  pereent 
rather  than  the  14  pereent  on  which  the  price 
had  been  based.  As  a  result,  the  Govern- 
ment had  overpaid  the  Turks  by  $139,»3.&S. 
SOnoe  the  price  paid  to  the  Govmunent  by 
the  three  companies  was  calculated  on  the 
basla  of  the  cost  to  the  Government  without 
deducting  this  refund  the  burden  of  the 
overpayment  was  passed  on  to  the  three 
cnmpanlea  in  the  price  paid  by  them  to  the 


The  Government  was  tinable  to  ndlect 
ftom  the  Turks  the  refund  to  which  It  was 
entitled  because  at  the  morphine  deficiency. 
In  spite  of  the  fact  that  the  Turkish  Oi^um 
Moiiopoly  finally  accepted  the  revised  mor- 
pbixM  content  percentage  as  correct.  Upon 
the  suggestion  of  tbe  Merck  Co..  the  Oovem- 
asBt  then  authorised  Me^^  to  obtain  the 
rafand  by  deducting  the  amount  d\ie  from 
halancee  the  company  owed  the  Turks  oa 
postwar  purehaaes  which  were  entirely  sep- 
•cat*  tnuisaetions.  The  llerck  Co.  thus  ob- 
tained the  refiUMl  e^leh  to  now  being  held 
by  the  company  on  the  Government's  ac- 
count, pending  the  outcome  erf  thto  Mil. 

It  Is  thto  refund  of  •139J9S.65  which 
XL  R.  46tt  petmlta  the  manufacturers  to 
tetaln. 

The  merits  of  thto  bill  have  been  thorough- 
ly Investigated  by  suboommltteee  of  both 
tbe  Bouse  and  Senate  Judiciary  Committees. 
Tbe  Mil  was  reported  favorably  by  the  full 
onmmtttees  of  both  House  and  Senate  and 
has  been  passed  by  tbe  House. 

The  only  quastUms  that  have  been  raised 
concerning  thto  Mil  are  baeed  on  the  tech- 
nicality that  the  letter  agreements  under 
which  the  three  companies  purchaeed  the 
crude  optum  from  the  Government  contained 
a  aause  providing  that  the  material  "will  be 
aeeepted  m  It."  and  that  the  sate  was  eon- 
■Ifdsred  final,  and  did  not  contain  a  ^pedflo 
pxntto  tlMt  the  prlee  would  be  adjtwted  on 
of  morphine  content.  All  the  evl- 
that  these  clauaas  In  the 
Inasrted  to  avoid  any 
Bupirilee  Oorpo- 
imtlaa  aad  eoneequsat  loas  to  It  by  reason 
«f  tiM  pliylaal  datertoratlon  of  the  optum 
IB  etons*  la  thto  country.  The  fftU- 
to  Inawt  a  provtoo  niatlag  the  price  to 
mtMit  WM  anpveatly  an  ovar- 
to  UBdwtoadahto  In  the  light 
I  «ndltlosM  and  the  custom  In  tbe 
It  to  aecqMad 
vttb  forrign  suppliers 


who  are  normally  the  sol-t  source  of  crude 
opium. 

It  to  significant  tiiat  the  Assistant  Gen- 
eral Counsel  of  the  RFC  (tbe  successor  to 
DSC)  testified  In  the  House  hearings  that 
without  any  refund  from  the  Turks  the 
Government  made  a  profit  of  9600,000  on  its 
opium  stockpiling  program.  Therefore,  the 
amount  requested  in  this  bill  for  the  com- 
panies would,  if  retained  by  them,  not  only 
require  no  additional  npendlture  of  Fed- 
eral funds,  but  would  leave  the  Government's 
existing  profit  in  this  transaction  unaffected. 
Tbe  Assistant  General  Counsel  testified 
further  as  follows: 

"In  other  words,  under  the  contract,"  (1.  e. 
the  letter  agreements)  "legally  we  cannot 
make  any  adjustment  with  them,  but,  had 
we  thoiight  of  this  or  had  they  thought  of 
It.  we  woxild  have  put  in  the  contract  a 
provision  that  It  would  have  been  sold  on 
tbe  basto  of  the  morphine  content  of  the 
product.  Thto  opliuu  to  not  worth  any- 
thing except  on  the  basto  of  the  morphine 
content.  •  •  •  w*  feel  they  have  an 
equitable  claim  under  all  the  circumstances." 

Mr.  President,  this  U.  in  our  Judgment, 
a  very  clear  case  in  which  considerations  of 
equity  completely  outweigh  strictly  legal 
technicalities  which.  In  themselves,  are  cer- 
tainly arguable.  For  that  reason  it  to  desir- 
able and  proper  to  provide  legislative  relief. 
We  strongly  urge  that  H.  R.  4653  be  {lassed 
by  the  ^nate. 

The  PRESIDINO  OFFICER.  On  ob- 
jection, the  bill  will  be  pa  sed  over. 

The  next  bill  on  the  calendar  will  be 
stated. 

ADMISSION  INTO  THS  UNITED  STATES  OF 
CERTAIN  ALnNS  POSSESSmO  SPECIAL 
8KILI£ 

The  bill  (H.  R  4604)  to  authorize  the 
admission  into  the  United  States  of  cer- 
tain aliens  possessing  special  skills. 
namely.  Teodor  Egle,  Kiu-lls  Fogelis. 
Vasily  Kils.  and  Aleksanders  Zelmenis, 
was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

CRSATION  OF  COURT  OP  CLAIMS  AS  A 
CONSTTTUTIONAIi  COURT  OF  UNITED 
STATES 

The  Senate  proceeded  to  consider  the 
bill  (S.  638)  to  amend  title  28.  United 
States  Code,  which  had  been  reported 
from  the  Committee  on  the  Judiciary 
with  an  amendment  to  strike  out  all 
after  the  enacting  clause  and  insert: 

That  section  171  of  title  28,  United  States 
Code,  to  amended  to  read  as  follows: 

"The  President  shall  appoint,  by  and  with 
the  advice  and  consent  of  the  Senate,  a  chief 
Judge  and  four  associate  Judges  who  shall 
constitute  a  court  of  record  established  un- 
der article  m  of  the  Constitution  of  the 
United  States  and  known  as  the  United 
States  Court  of  Claims." 

Sic.  a.  Section  291  of  title  28.  United  States 
Code,  to  amended  by  changing  present  sub- 
section (c)  to  subeection  (d) ,  and  adding  the 
f(dlowlng  aa  section  201  (e> : 

"(c)  The  Chief  Justice  of  the  United  States 
may  designate  and  assign  temporarily  any 
circuit  Judge  to  aerye  as  a  Judge  of  the 
United  States  Court  of  Claims,  when  re- 
quested so  to  do,  upon  a  certificate  by  the 
chief  Judge  of  such  court  that  It  to  lu  need 
of  such  asstotance." 

Sac.  8.  Section  203  of  title  28,  United  States 
Code,  to  amended  by  adding  the  following  as 
section  aoa  (d) : 

"(d)  The  Chtof  Justice  of  the  Uplted 
States  may  designate  and  assign  temporarily 
any  district  Judga  to  serve  as  a  Judge  of  the 
United  SUtea  Court  of  Claims,  when  re- 
queated  ao  to  doi,  \ipon  a  certificate  by  the 


chief  Judge  of  such  ootirt  that  It  to  In  need 
of  such  assistance." 

Sec.  4.  Paragraph  (a)  of  section  792.  title 
28.  United  States  Code,  to  hereby  amended  to 
read  as  follows: 

"(a)  The  United  States  Court  of  Claims 
may  appoint  is  commissioners  who  shall  bs 
subject  to  removal  by  the  court." 

Sac.  5.  Section  793  of  title  28,  United  States 
Code,  is  repealed. 

Sk.  6.  Section  795  of  title  28,  United  States 
Code,  is  hereby  amended  to  read  as  follows: 

"The  United  States  Court  of  Claims  may 
appoint  a  marshal  who  shall  be  subject  to 
removal  by  the  court. 

"The  marshal  shall  attend  the  court,  pre- 
serve order,  and  perform  such  other  neces- 
sary duties  as  the  court  directs." 

Sxc.  7.  Section  1491  of  title  28,  United 
States  Code,  to  hereby  amended  to  read  as 
follows: 

"The  United  States  Court  of  Claims  shall 
have  Jurisdiction  to  render  Judgment  upon 
any  claim  against  the  United  States — 

"(1)  founded  upon  the  Constitution;  or 

"(2)  founded  upon  any  act  cf  Congress;  or 

"(3)  founded  upon  any  regulation  of  an 
executive  department:   or 

"(4)  founded  upon  any  express  or  Imfdied 
contract  with  the  United  States;  or 

"(6)  for  liquidated  or  imliquldated  dam- 
ages in  cases  not  sounding  in  tort. 

"The  co\ut  In  such  cases  may  grant  any 
redress  against  the  United  States,  or  its  offi- 
cers and  agents,  which  would  be  proper  in 
a  court  of  law  or  equity.  To  thto  end  the 
court  to  authorized  to  summon  as  a  party  de- 
fendant, for.  the  purpose  of  making  effective 
such  orders  as  the  court  may  deem  proper, 
any  officer  or  agent  authorized  to  act  for  the 
United  States  in  the  premises:  ProiAded, 
That  nothing  herein  shall  be  construed  to 
give  the  Court  of  Claims  Jurisdiction  In  suits 
against,  or  founded  on  activities  of,  the  Ten- 
nessee Valley  Authority,  nor  to  amend  or 
modify  the  provtoions  of  the  Tennessee  Val- 
ley Authority  Act  of  1933.  as  amended,  with 
respect  to  suits  by  or  against  the  Authority." 

Sac.  8.  Section  1493  of  title  28,  United 
States  Code,  to  repealed. 

SBC.  9.  Section  1494  of  title  28,  United 
States  Code,  to  hereby  amended  to  read  aa 
follows: 

"The  United  SUtes  Court  of  Claims  shall 
have  Jurisdiction  to  determine  tbe  amount. 
If  any.  due  to  or  from  the  United  States  by 
reason  of  any  unsettled  account  of  any  officer 
or  agent  of,  or  contractor  with,  the  United 
States,  or  a  guarantor,  surety  or  personal  rep- 
resentative of  any  such  officer,  agent  or  con- 
tractor, and  to  render  Judgment  thereon, 
where — 

"(1)  claimant  or  the  person  he  represents 
has  applied  to  the  proper  department  of  the 
Government  fw  settlement  of  the  account; 

"  (2)  three  years  have  eli^ised  from  the  date 
of  such  application  without  settlement;  and 

"(3)  no  suit  upon  the  same  has  been 
brought  by  the  United  States." 

Sec.  10.  Section  2508,  title  28,  United  States 
Code,  to  hereby  amended  to  read  as  follows: 

"Upon  the  trial  of  any  suit  in  the  United 
States  Court  of  Claims  In  which  any  set-off, 
counterclaim,  claim  for  damages,  or  other 
demand  to  set  up  on  the  part  of  the  United 
States  against  any  plaintiff  naaklng  claim 
against  the  United  States  In  said  court,  the 
court  shall  hear  and  determine  such  claim 
or  demand  both  for  and  against  the  United 
States  and  plaintiff. 

"If  upon  the  whole  case  it  finds  that  the 
plaintiff  to  Indebted  to  the  United  States  it 
shall  render  Judgment  to  that  effect,  and 
such  Judgment  shall  be  final  and  reviewable. 

"The  transcript  of  such  Judgment.  lUed  In 
the  clerk's  office  of  any  dtotrlct  court,  shall  be 
entered  upon  the  records  and  shall  be  en- 
forceable as  other  Judgments." 

6kc.  II.  Section  2510.  UUe  28,  United  States 
Code,  to  repealed. 


Sac.  12.  Section  2S11,  title  28.  United  SUtea 
Code,  to  hereby  amended  to  read  as  follows: 

"Notice  of  suit  under  section  14(K  of  thto 
title  Shan  be  given  to  the  Attorney  General 
and  to  the  head  of  the  department  requested 
to  settle  the  account  In  question. 

"The  Judgment  of  the  Court  of  Claims  In 
such  suit,  or  of  the  Supreme  Court  upon  re- 
view, shall  be  conclusive  upon  the  parties, 
and  payment  of  the  amount  found  due  shall 
discharge  the  obligation. 

"The  transcript  of  tuch  Judgment,  filed  In 
the  clerk's  office  of  any  district  court,  shall 
be  entered  upon  the  records,  smd  shall  b3 
enforceable  as  other  Judgments." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

BILL  PASSED  OVEB 

The  bill  <S.  1981)  to  confer  Jurisdic- 
tion upon  the  Court  of  Claims  to  hear, 
determine,  and  render  judgment  upon 
certain  claims  for  basic  and  overtime 
compensation  was  announced  as  next  in 
order. 
Mr.  SCHOEPPEL.  Over. 
The  PRESIDING  OFFICER.  Objec- 
tion is  heard. 

Mr.  BdAGNUSON.  I  wonder  If  the 
Senator  from  Kansas  would  tell  me 
whether  he  is  directing  by  request,  or 
If  perhaps  some  'explanation  is  neces- 
sary.   The  bill  is  a  very  simple  one. 

Mr.  SCHOEPPEL.  I  may  say  to  the 
distinguished  Senator  from  Washington 
that  I  think  the  bill  entails  so  many 
Important  factors  that  it  should  not  be 
passed  on  the  Consent  Calendar.  For 
that  reason,  not  only  personally  but  on 
behalf  <rf  other  Senators  who  expressed 
the  same  concern  about  it,  I  make  the 
objection. 

Mr.  MAGNUSON.  I  do  not  quite  un- 
derstand the  reason  for  the  objection. 
The  bill  involves  only  a  few  wcwkers  who. 
by  the  Government's  own  action  were 
denied  the  right  to  sue.  By  the  bill  all 
we  are  giving  them  Is  the  right  to  come 
into  the  Court  of  Claims  within  the  next 
year,  if  they  wish,  and  sue  for  what  may 
be  justly  due  them,  I  do  not  know  of 
any  complications  or  ramifications  con- 
nected with  the  bilL  It  involves  a  small 
group  of  workers  on  the  Alaskan  Rail- 
road.   

The  PRESIDING  OFFICER,  Does  the 
Senator  from  Kansas  withhold  his  ob- 
jection temporarily? 
■  Mr.  SCHOEPPEL.  Yes;  In  order  that 
the  Senator  from  Washington  may  make 
an  explanation. 

Mr.  MAGNUSON.  They  were  denied 
the  opportunity  of  coming  into  court  by 
the  Government's  own  action,  because  of 
failure  to  give  records  and  administra- 
tive decisions.  All  we  ask  is  that  they 
be  allowed  to  come  into  court.  I  do  xx>t 
know  whether  their  claims  will  be  justl- 
fl.d  by  the  court.  These  workers  think 
they  ought  to  have  the  right  to  come 
into  the  Court  of  Claims  because  they 
were  previous^  fOTedosed  by  the  Gov- 
ernment's own  action. 

Mr.  McCARRAN.    Mr.  President,  will 
the  Senator  from  Kansas  further  with- 
hold his  objection  so  I  may  make  a  brief 
explanation? 
Mr.  SCHOEPPEL.   Yes. 
Mr.  McCARRAN.   The  purpose  M  this 
bUl  is  to  waive  the  6-year  sUtute  of 
xcvi 754 


limitations  which  applies  guwrally  to  all 
claims  against  the  United  States  in  the 
Court  of  Claims,  so  that  certain  em- 
ployees of  the  United  States  may  secure 
court  adjiidicati<m  of  their  claims  for 
basic  and  ovei  time  compensation  during 
the  war  years. 

The  principal  category  of  employees 
concerned  are  employees  ot  the  Panama 
Canal  and  employees  of  the  Aladuox 
Railroad. 

Tbe  Qxnptroller  General  and  the  At- 
torney General  have  both  registered 
opposition  to  enactment  of  this  bilL 
These  objecticms  are  discussed  in  detail 
in  the  committee  report,  as  are  the  rea- 
sons of  the  committee  for  overruling 
them. 

The  Senator  from  Washington  (Mr. 
Macituson}.  who  is  the  author  of  this 
legislation,  was  also  chainnan  of  a  sub- 
committee which  considered  it.  Tlie 
subcommittee  consisted  of  the  Senator 
from  Washington  [Mr.  MAcanisoHl.  the 
Senator  from  West  Virginia  (Mr.  Kn.- 
Goul.  the  Senator  from  Maryland  [Mr. 
O'COMOR],  the  Senatm-  fnxn  North  Da- 
kota [Mr.  LANcn],  and  the  Senator  from 
Missouri  (BCr.  Donnell].  Hie  subcom- 
mittee reported  the  bill  favorably,  and 
the  full  committee  approved  the  sub- 
ccmmittee  report. 

I  may  say  in  that  regard  that  when  a 
bill  of  this  type  passes  the  scrutiny  of 
the  able  Senator  fnxn  Missoorl  [Mr. 
DoNHXLL]  M«nbers  of  the  Senate  <rf  the 
United  States  can  well  afford  to  pause 
before  they  object  to  it.  

The  PRESIDING  OFFICER.  Is  ther-e 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  SCHOEPPEL.    I  object. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard.  The  bUl  will  be  passed 
over. 

The  next  bin  on  the  calendar  will  be 
sUted. 

B.  A.  B3EALT  CO. 

The  Senate  proceeded  to  consider  the 
bill  (S.  1816)  for  the  reimbursement  of 
the  S.  A.  Healy  Co..  n^iich  had  been  re- 
ported  from  the  Committee  on  the  Ju- 
diciary with  amendments,  on  page  1.  line 
7  after  the  word  "exceed",  to  strike  out 
"$S4.995.62"  and  insert  "$74,482 Jl";  in 
the  same  line,  after  the  word  "and",  to 
strike  out  "$512^08.34"  and  Insert 
"$89  054.72";  In  line  9.  after  Uie  word 
-In"!  to  strike  out  "full";  in  the  same 
line,  after  the  word  "of",  to  strike  out 
"all"'  in  the  same  line,  after  the  word 
••claims",  to  taacrt  "certified  by  United 
SUtes  Navy  audit  for  allowance",  and 
on  page  2,  line  1.  after  the  word  "SUtes", 
to  strike  out  "on  account  oT'  and  Insert 
"for  material  price  Increases  and",  ao  as 
to  make  the  Ull  read: 

Be  it  enacted,  etc.  That  the  Secretary  of 
the  Treasury  to  anthforlaed  and  directed  to 
pay  from  any  money  In  Ua  Treasury  not 
Stherwtae  approprtoted.  to  the  8.  A.  H^ 
Co,  as  the  contractor  vaatm  oontraeta  Woa. 
HOy-1275e  and  HOy-USOS.  amoonta  not  to 
eceeed  (74.483:21  and  (a>J»4.7a  umter  the 
iMpective  oositxaeta  aa  rslaibaraemant  for. 
and  In  settlement  at  datma  eertlflad  toy 
United  States  Mavy  andit  for  aUowanoa 
agkliMt  the  United  Wrtsa  f or  astortal  prtea 

SSTftom  aetta  tof  tl»  Oofenuceat* 
Wage  Adjustment  Board  U  authorldng  in- 


cnaaes  in  the  rates  of 
the  oonttaets:  rrovfdetf.  That  ao  pwt  «r  tbe 
amount  appropriated  la  thto  act  la  aaeMB  of 
10  percent  thereof  lamXk  be  paid  or  JsMeais* 
to  or  received  toy  aay  agsait  or  attomoy  ea 
aeoofunt  at  ssrvtosa  roBdirad  la 
with  thto  data,  aad  the 
lawful,  any  eontraet  to  the  contsary 
withstanding.  Any  psrson  vtoUtlng  the 
provtoions  of  thto  act  shall  be  Ussmed  gaUty 
of  a  misdemeanor  aad  upoa  eoavlellaB  there- 
of shall  be  fined  In  aay  earn  ao*  »vcae<tli\g 
•1,000. 

The  am«3dmenta  were  agreed  ta 

Mr.  KNOWLANDt.  Mr.  Prcydent.  X 
send  to  the  desk  an  amendment  vtaleh 
I  ask  to  have  stated.       

The  PRESIDINO  OFflCSR.  The 
amendment  will  be  sUfeed. 

Tbe  Lkcislativs  Cuul  U  It  pro* 
poeed  to  strike  oat  aU  after  tfae  caaci- 
ing  clause,  and  insert: 


any 


That  the  Secretary  at  the 
thorlsed  and  directed  to  pay. 
money  In  the  Tkaasory  net 
priated.  to  tha  &  A.  Baaly  Co..  m  the  eoo- 
tractor  under  eonttaets  MOa.  MOy-UtW  aa4 
NOy-iaB06.  amouata  not  to  memd  iH.48gJ» 
and  M0J87JB7  ui^er  tha  rHpecttvi 
tracts  as  relmbuiaeaMnt  for,  aad  la 
ment  of  dalaaa  against  the  UaMed 
for  Increased  ocwnpansatloii  rs— itlin 
action  by  tha  OovacnaMBtls  Ws 
ment  Board  la  avthortolng  laerissia  la  tba 
tatea  of  wages  payable  andsr  tba  oaatraeta: 
Prootded.  That  no  part  of  tha  amavat  ap- 
proprtotad  In  thto  act  In  s«i—  of  M  p»- 
oent  thveof  Shall  be  paid  or  dtf  vwd  to  or 
received  by  aay  agsat  or  attonwy  on  aeeoant 
of  services  randsead  la  oonaeetloB  wtlh  thia 
dalm.  and  the  aaoM  iliaa  ha  falawJnl,  any 
contract  to  tha  eonteary  notwtthBtaDdtaf. 
Any  person  vldatlag  tha  provlsloaa  of  thla 
act  Shan  b«  deemed  gqtt^  of  a  lalwlimsannr 
and  upon  eautieUoa  thereof  ifaall  too  flnad 
In  any  sum  not  eacaedlng  fljOOO. 

Mr.  KNOWLAND.  Mr.  President.  I 
widi  to  make  a  brief  endaaattoo  of  ttie 
ameBdment  in  ttie  nature  of  a  laMi 
tute.  The  amendBant  vaa  drafted  after 
eonsalUtion  wtth  tbe  poAcy  wwiiltlee 
gioup  that  bad  been  watcbinf  tbe  pro- 
poaed  IrgtTln^W*  and  wblcb  bad  aona 
ohjeetkm  to  the  tiatm  envactac  aata- 
rlals  as  well  as  labor,  U  Benaton  vfll 
look  at  the  eommittee  zcpogt,  on  page 
13.  at  tbe  bottom  o(  tbe  pace,  ttaey  vffl 
see  that  the  amount  indnded  tn  tbe  Mb- 
stitute  Is  tbe  precise  aanouBt  wblch  bas 
been  recoaunsBded  for  acooptanco  by 
the  Navy  Department  after  tbeir  an* 
dtted  claim  on  tbe  wage  pbase  o<  tfais 
proUem.  Tbat  Is  tfae  amoont  wbleb  bas 
been  taken,  wtakb  greattj  cote  down 
tbe  amount,  and  dMS  not  eevcr  matertaL 

Mr.LAMGBER.    Ifr. ProiMent wBl 
Senator  yleid  for  a  qpaaMon? 

Itr.  KNOWLAMDi     I  yield.  > 

Mr.   LAMGBL     Wbat  Is  the 
amount  nofwt 

Mr.  KNOWLAHDl  MtdT-mM 
sand  four  bondred  and  eiiMr-fivt  dol- 
lan  and  ninety-idne  eents.  aad  lortf 
^lyi— i%«i  eighi  bimdred  and  eigbtir- 
sefcn  doQars  and  niaetf-eevMi  eents^ 
wbiefa  are  for  tfae  two  contracts  Moa. 
NOy-1275t  and  MOf-UStt. 

Mr.     JM¥*W^    Tbat     fi     imifblr 
|t2jOO0. 

Mr.  BaiOWLAllDi    Tbat  Is  eorreet 

Mr.LAMGBR.    Tbat 
the  free  matertalst 

icr.  KxnmLum.   _      ^ 

dnde  the  free  mateilala.    I  wffl  asy  to 
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the  Senator.  If  he  will  look  on  page  IS 
of  the  eoounittee  report  he  wUl  find  that 
the  eoBBBittet  had  reqidred  the  Navy  De- 
partment  to  make  an  audit,  and  the 
Senator  will  see  that  the  i^qiiroved 
ciaime.  with  exeeptanee  of  labor,  were 
thMe  preeiae  ajoounts. 

Mr.  UMGER.  Mr.  President,  win  the 
Senator  ylrfd  f or  a  further  question? 

Mr.  XNOWLAMD.    Yes. 

Mr.  LANOER.  Ik  It  the  intenUon  of 
the  one  who  introduced  the  bill  to  ask 
for  an  additional  aawunt  for  the  free 
BMitcrtak.  after  the  amounts  covnred  by 
the  present  bill  are  obtained? 

Mr.  KNOWLAND.  I  cannot  say.  So 
far  as  I  learn  from  the  Monber  of  the 
Bouse  who  introduced  a  similar  bill  in 
the  House,  the  persons  who  originally 
wanted  the  bill  are  not  happy  at  having 
the  materials  stricken,  because  they  be- 
lieve in  equity  they  are  entitled  to  them. 
but  they  are  faced  with  the  practical 
matter  that  the  bill  could  not  pass  if  the 
materials  were  included;  and  while  they 
are  act  pleased  at  the  striking  out  of 
the  Bsatolals.  I  think  they  are  going  to 
be  obliged  to  aooqH  the  amounts  pro- 
vided under  the  drcumstanses. 

Mr.  LANOER.  Mr.  President,  will  the 
SenaUn-  yield  further? 

Mr.  KNOWLAND.     I  ylekL 

Mr.  LANOER.  It  Is  my  understand- 
ing that  no  new  bin  Is  going  to  be  intro- 
duced to  take  care  of  the  free  materials? 

Ifir.  KNOWLAND.  I  know  of  no  such 
bin.  I  say  to  the  Senator. 

Mrr  HBNDRICKSON.  Mr.  President, 
will  the  Senator  yield? 

Mr.  KNOWLAND.   I  yield. 

^r.  HKNDRICKBON.  Wffl  the  able 
Senator  from  Canfarnia  ten  us  the  total 
savings  to  be  effected  by  the  amend- 


TlM  rSESIDXNO  OFFICER.  The 
llBe  of  the  Senator  frcm  CaUf omia  has 
ypired.  and  the  Chair  recogniaes  the 
Senator  froB  Mew  Jcraey. 

Mr.  LANOBR.  Mr.  Preeident.  I  ask 
manlmoaB  eonaent  that  the  Senator 
from  OaUfonda  be  reeognted  for  an 
artiMtlnnal  ftminutee. 

The  PRESIDOIO  OPPICSR.  Hm 
Chair  has  already  reoognlaed  the  Sena- 


Mr.  HENDiaCKSON.  Mr.  President. 
X  ask  nnanhnous  eonaent  th«t  the  Sena- 
tor from  California  be  recognised  fur- 
for  an  additional  2  min- 

the  qoesticm. 

The  TRESIDZNO  OfVICER.  Without 
obJeeOoa.  it  Is  so  ordered;  and  the  Sen- 
•tor  tnm  Calif omla  may  proct'ed. 

Mr.  KNOWLAND.  Mr.  President,  if 
the  Senator  wfU  turn  to  page  13  of  the 
report,  he  wffl  aee  there  set  forth  the 
dcteils  in  this  connection.  I  am  not  a 
member  oC  the  eommlttee;  but  the  oom- 
mtttee  requested  that  the  Department 
an  audit  of  tbe  elalBiB.  The  ortg- 
OKNBrt  requested  by  tiie  person  who 
I  the  aifrleved  party  was  eonskleralriy 
iB  cmem  of  ttie  amounts  finally  deter- 
mined bgr  the  Department.  However.  OB 
tto  hMis  or  the  audit,  the  Mkvy  approved 
the  amount  of  $ftl.4a6.99.  on  one  eon- 
whkli  li  Meted  as  eontraet  NOy- 
•art  Ml  for  fttrther  oooslderatlon 
Ibe  amB*jnt  ot  9n.4n.U.  irhieh  they  did 
m»i  imort  at  Ukls  time. 


On  the  other  contract,  they  approved 
toe  acceptance  the  amount  of  $40,887.97, 
and  left  in  abeyance  the  amount  stated 
In  the  next  column,  namely,  $15,652.42. 

Mr.  HENDRICEISON.  I  thank  the 
Senator  from  California. 

Mr.  LANDER.  Mr.  President.  I  offer 
from  the  floor  the  following  amendment 
to  the  amendment  of  the  Senator  from 
California:  At  the  proper  place,  insert 
the  following:  "that  the  said  sum  of 
$92,000" — or  whatever  is  the  exact 
amount — "shaU  be  accepted  in  full  pay- 
ment of  any  and  all  claims  that  the  S.  A. 
Healy  Co.  may  have  against  the  United 
States  Government." 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  North  Dakota  [Mr.  Lancsb] 
has  offered  the  amendment  to  the 
amendment  of  the  Senator  from  Cali- 
fornia; is  that  correct? 

Mr.  LANOER.    That  is  correct 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  North  Dakota 
to  the  amendment  of  the  Senator  from 
California. 

Mr.  KNOWLAND.  Mr.  President,  wlU 
the  Senator  yield? 

Mr.  LANOER.    I  yield. 

Mr.  KNOWLAND.  Of  course,  Mr. 
I^esident,  the  chairman  of  the  Judi- 
ciary Committee  is  here.  I  question  the 
equity  of  the  amendment  the  Senator 
from  North  Dakota  is  offering  to  my 
amendment,  because  I  think  there  are 
In  process  of  adjudication  other  legit, 
imate  claims  in  connection  with  the 
situation. 

As  I  have  said,  the  Navy  Department 
has  gone  over  this  matter  and  has  spe- 
cifically approved  the  items  referred  to, 
for  the  amounts  which  have  been  stated. 
Of  course,  the  Senator  from  North 
Dakota  has  control  of  the  situation  at 
this  time;  because  by  means  of  a  single 
objection,  he  can  block  passage  of  the 
bin,  and  that  probably  would  mean  that 
the  bill  would  not  be  passed  at  this  ses- 
sion of  Congress. 

So  I  hope  the  Senator  from  North 
Dakota  wiU  not  insist  upon  his  amend- 
ment, because  I  do  not  think  it  is 
equitable. 

Mr.  MoCARRAN.  Mr.  President,  the 
amendment  of  the  Senator  from  North 
Diikota.  as  I  understand  it  to  be  worded. 
Is  objectionable,  because  other  claims, 
not  growing  out  of  this  particular  sit- 
uation, are  involved.  The  claim  in  the 
present  case  has  been  gone  into  very 
carefully,  and  now  is  limited  to  the 
amounts  set  forth  in  the  amendment 
of  the  Senator  from  California. 

Mr.  LANOER.  Then,  Mr.  President.  I 
modify  my  amendment  to  the  amend- 
ment <a  the  Senator  from  California,  so 
86  to  make  my  amendment  to  it  read  as 
follows: 

At  the  Mid  of  tbs  amendment  of  the  Sen- 
ator rrom  OkllfomU.  Imert  a  oolon  and  the 
foUowlsg:  "froeided  further.  That  the  said 
sum  of  eM,ST3J6  ihatl  be  aoeepted  in  XuU 
payment  at  every  elaim  of  every  kind  or 
dMuaetev  tavolved  In  thla  traneaetlon  be- 
tWMh  tba  8.  A.  Healy  Company  and  the 
United  r 


Tlw  PBUDINa  OmCER  The 
questtop  Is  on  agreeing  to  the  amend- 
ment ct  the  Senator  from  North  Dakota 


to  the  amendmmt  of  the  Senator  frmn 
California. 

The  amendment  to  the  amendment 
was  agreed  to. 

The  PRESIDING  OFFICER  The 
Question  now  is  on  agreeing  to  the 
amendment  of  the  Senator  from  CaU- 
fomia,  as  amended. 

Mr.  WHERRY.  Mr.  President,  reserv- 
ing the  right  to  object,  let  me  ask  the 
sponsors  of  the  biU  what  other  claims 
the  United  States  Government  might  be 
called  upon  to  pay  to  the  company  in- 
volved in  this  case,  and  what  is  the  situa- 
tion in  that  regard. 

Mr.  McCARRAN.  Mr.  President,  I  am 
not  a  sponsor  of  the  biU;  I  merely  studied 
the  matter  from  the  standpoint  of  the 
bill  which  was  introduced. 

Mr.  WHERRY.  I  understand  that. 
However,  perhaps  there  are  other  claims. 

Mr.  McCARRAN.  There  may  be 
other  claims,  because  undoubtedly  this 
company  was  engaged  in  transactibns 
of  various  kinds  with  the  United  States 
Government. 

Mr.  MAGNUSON.  Mr.  President.  wIU 
the  Senator  yield? 

Mr.  WHERRY.  I  am  glad  to  yield  for 
a  question. 

Mr.  MAGNUSON.  So  far  as  I  know— 
and  I  have  been  associated  with  the  Sen- 
ator from  California  in  connection  with 
this  matter— tliere  are  no  other  claims 
under  this  particular  contract.  How- 
ever, the  Healy  Co.  did  other  war  work 
which  may  be  subject  to  the  amendment 
of  the  Senator  from  North  Dakota 

Mr.  WHERRY.  However,  do  I  cor- 
rectly understand  that  there  is  no  other 
claim  to  be  made  in  connection  with  this 
matter? 

Mr.  MAGNUSON.  That  is  In  accord- 
ance with  my  understanding. 

The  PRESIDING  OFFICER.  The 
question  Is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  California  in 
the  nature  of  a  substitute,  as  amended 
by  the  amendment  of  the  Senator  from 
North  Dakota. 

The  amendment,  as  amended,  was 
agreed  to. 

The  bin  (S.  1816)  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  Tliat  the  Secretary  ot 
the  Treaexiry  la  authorised  and  directed  to 
pay,  from  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  the  8.  A.  Healy  Co., 
as  the  contractor  under  contracts  Nob.  NOy- 
12750  and  KOy-iasoe.  amounte  not  to  exceed 
S51 ,486.89  and  •40.887i>7  under  the  respective 
contracts,  as  reimbursement  for,  and  In  set- 
tlement 0*  elalms  agabist  the  United  States 
for  increased  oompensatton  resulting  from 
action  by  the  Government's  Wage  Adjust- 
ment Board  In  authorizing  increases  In  the 
rates  of  wages  payable  under  the  contracto: 
Provided.  That  no  part  of  the  amount  aMiro- 
prlated  In  this  act  In  excess  of  10  pe«ent 
thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  attorney  on  account 
of  aervlees  rendered  In  oannectton  with  this 
otahn,  «nd  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  petsou  violating  tlie  provlaloas  at  thla 
aet  shaU  be  deemed  guilty  of  a  mlademeanflr 
and  upon  convlctlan  Uiereof  shall  be  fined 
In  any  sum  not  exoeedlng  91.000:  Provided 
further.  That  the  said  siun  of  l0a.S7S.96  shall 
***  "f^P***"  ^  hill  paynent  of  every  tialm 
or  every  kind  or  duracter  Involved  in  this 


transaction  between  the  8.  A.  Healy  Go.  and 

the  United  SUtes. 

MERGER  OP  NATTON AL  BAMKINO  ASSO- 
CIATIONS WITH  STATE  BANKS 

Mr.  McCARRAN.  Mr.  President.  I  re- 
spectfully ask  unanimous  o(msent  that 
we  may  revert  to  Calendar  No.  1115, 
House  bill  1161.  I  make  the  request  for 
the  reason  that  at  the  time  when  that 
measure  was  reached  during  the  call  of 
the  calendar.  I  objected  to  the  bill  being 
considwed. 

During  the  course  of  the  various  inter- 
missions we  have  had.  I  have  tried  to 
read  the  bilL  I  now  have  r^ul  it.  and 
have  read  the  report;  and  I  think  I  un- 
derstand them. 

Therefore,  I  now  ask  unanimous  con- 
sent that  we  may  revert  to  House  bill 
1161,  Calendar  1115,  so  that  I  may  with- 
draw the  objection,  so  far  as  I  am  am- 
cerned.  

The  FRESIDINa  OFFICER.  The 
Senate  from  Ne^rauia  asks  unanimoiw 
consent  that  the  Senate  return  to  Cal- 
endar 1115,  House  bill  1161. 

Is  there  objection?  The  Chair  hears 
none,  and  the  bill  will  be  stated  by  ttUe. 

The  LSGXSLATivs  CLZtK.  A  bill  (H.  R. 
1161)  to  provide  for  the  conversion  of 
national  banldng  associations  into  and 
their  merger  or  consolidation  with  State 
banlcs,  and  for  other  purposes. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bin? 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS  PASSED  OVER 

The  bill  (H.  R.  677)  to  correct  possible 
Inequity  in  the  case  of  a  certain  aiq;>lica- 
tion  for  letters  patent  of  William  R. 
Blair  was  announced  as  next  in  order. 

Mr.  SALTONSTALL.  Mr.  President, 
I  object. 

Mr.  DONNELL.  Mr.  President,  re- 
serving the  right  to  object,  which  I  shall 
not  do——  

The  PRESIDING  OFFICER.  Does 
the  Senator  frcun  Massachusetts  with- 
hold objection? 

Mr.  SALTONSTALU    Yes, 

Mr.  DONNELL.  Mr.  President.  I 
should  like  to  have  the  attention  of  the 
Senator  from  Nevada  with  respect  to 
Calendar  No.  1656,  Senate  Mil  1981. 
which  has  already  been  passed  over.  The 
Senator  from  Nevada  was  very  kind,  in- 
deed, to  refer  to  me  as  a  member  of  the 
subcommittee  on  that  particular  subject. 
As  a  matter  of  fact.  I  do  not  think  I  met 
with  the  subc<»nmittee  on  that  subject, 
and  therefore  I  am  not  entitled  to  any 
credit  for  the  work  of  the  subcommittee. 

I  think  the  f  uU  committee  passed  upcm 
the  matter,  and  my  recollection  is  that 
I  was  present  at  that  time. 

Mr.  McCARRAN.  Then.  Mr.  Presi- 
dent, I  wish  to  say  that  the  very  name 
of  the  Senator  from  Missouri  was  suffi- 
cient to  merit  approval  of  the  bilL 

Mr.  DONNELL.  Mr.  President.  I  ap- 
preciate the  encomium  of  the  Senator 
from  Nevada.  

The  PRESIDINO  OFRCER.  Objec- 
tion has  been  heard,  and  tha  bOl  is 
rf^«^  over. 

The  bill  (H.  R.  5051)  for  the  relief  of 
Mrs.  Juan  Antonio  Rivera,  Mrs.  Raul 


VaUe  Antdo.  Mrs.  Jorge  Diaa  Bonero. 
Mrs.  Otto  Resse,  and  Mrs.  Hugo  Soria 
was  announofd  as  next  in  order. 

The  FRBSIDINQ  OVnCBR.  Is  there 
objection  to  the  present  constderatton  of 
the  bill?  ^ 

Mr.  SCHOEPPEL    I  object 
The  PRESIDINO  OHfiCKK.    Objec- 
tion is  heard,  and  the  bill  will  be  passed 
ov«r. 

CONTRACTS  WITH  INDtANS  IN  OOMNftC- 
TION  WITH  O0N8TBUCT10R  OP  OAHB 
DAli.  8.  DAK.-^ILL  PASSED  OVER 

The  bfll  (H.  R.  5372)  to  authorise  the 
negotiation  and  ratification  of  separate 
settlement  contracts  with  the  Sioux  In- 
dians of  Cheyenne  River  Reservation  in 
South  Dakota  and  of  Standing  Rock  Res- 
ervatton  in  South  Dakota  and  North 
Dakota  for  Indian  lands  and  rights  ac- 
quired by  the  United  States  for  the  Oaha 
Dam  and  Reservoir.  KOssouri  River  de- 
velopment, and  for  other  related  pur- 
poses, was  announced  as  next  in  order. 

The  PRESIDINO  OFFICER.  Is  then 
objection  to  the  present  oooslderation  of 
the  bill? 

There  being  no  objeetkm.  the  Senate 
proceeded  to  consider  ttiebdl. 

The  PRESIDINO  OFFiCEK.  A  com- 
mittee amendment  to  this  bill  has  been 
agreed  to  at  a  previous  call  of  the 
calendar. 

Mr.  LEHMAN.  Mr.  President,  on  be- 
half of  the  junior  Senator  from  Minne- 
sota IMr.  HxTMPHUT]  I  can  up  Ids 
amendment,  as  it  has  been  revised;  and 
I  wish  to  state  that  I  undo-stand  that 
the  revised  amendment  is  acceptable. 

The  PRESIDINQ  ORPICER.  The 
amendment  wiU  be  stated. 

The  Cbxkt  Clxbx.  On  page  10.  in  line 
3,  of  the  committee  amendment,  it  is 
proposed  to  strike  out  lines  3.  4,  and  5 
and  insert  the  following: 

(3)  Costs  ot  relocating  and  featabUshlng 
the  tribe  and  the  members  of  each  tribe  who 
reside  upon  such  lands  so  that  their  eco- 
nomic, sodal.  religious,  and  community  Ittm 
can  be  reeataMlahed  and  pro«aetad:  and. 

The  PRESIDING  OFFICER.  In  order 
that  the  revised  amendment  submitted 
by  the  Senator  from  New  York,  oxx  betail 
of  the  Senator  from  Minnesota,  may  be 
considered,  it  win  be  necessary  for  the 
cfunmittee  amendment,  which  previously 
has  been  agreed  to,  to  be  reoam^ered. 

Is  thoe  objection  to  the  reconsidera- 
tion of  the  vote  by  which  the  committee 
amendment  was  previoasly  agreed  to? 
The  Chah:  hears  none;  and  the  vote  by 
which  the  committee  amendment  was 
previously  agreed  to  Is  reoonsidered.  and 
the  committee  amendmoit  is  now  before 
the  Senate. 

The  Chair  understands  ttiat  the  Sen- 
tAoe  from  New  York  has  now  offered,  on 
behalf  of  the  Senator  from  Minnesota, 
a  revised  r*"*"^******^  to  the  commmee 
amendment 

Mr.  ANISRSCHV.  Mr.  President  may 
we  have  an  explanation  of  the  amend- 
ment now  offored? 

lir.  McFABLAND.    The  bffl  as  passed 
Iv  the  House  provided  langoag*  similar 
to  that  contained  In  the 
iBcnt    The  Senate 
aU  after  the  enaetl  _ 
forth  new  but  similar  laagaage.    TIm 
Senate  version  provides  for  payment  to 


the  Indians  for  tisdr  land, 
its  aarint  value,  and  tte  4 
the  members  of  eadi  tiihe  I 
land  ttom  the 
The  Senator  from  Mlnwnla  oC- 
fcred  an  — **"«*ir*'H  wbWi  ofidnally 
provided  the  cost  of  relocatinf  Md  iw- 
establishing  the  tribe  and  the  MsariMn 
of  eofch  tribe  who  xeside  apon  ndi  land, 
so  that  their  ewmnmle. 
and  eommumty  life  oonld  be 
lishedandprotaded.  Tlitl 
mlttee  on  Interior  and  Unoktr  Aflaini 
took  the  position  that  if  Vbv 
in  addition  to  the  vahae  of  the  i 
cost  of  moving,  it  would  be  I 

The  committee  dsOnitely  took  the  p». 
sition  that  the  word  "retaaMUyttton"  was 
too  broad,  and  for  that  reason  did  not 
agree  to  the  House  version. 

I  am  personally  wUUns  that  we  tak* 
this  amendment  to  oonf  c 
wfairther  we  oan  fkaaae 
wffl  be  aooeptablSL  I  think  it  is  iBpor- 
tant'that  we  provide  for  negoliatloni 
with  these  Indians  and  that  they  Eony  ra- 
oetve  every  doUac  that  is  due  tbent  Z 
believe  that  eitlMr  venion  of  ttaa  MU 
wffl  do  that  and  I  think  we  ean  woilc 
out  In  oonf erenee  a  tam  irtiieh  wffl  ba 
equitable  and  just 

Mr.  CHAVEZ.  Mr.  President  wffl  tlM 
Brnator  yield? 

Mr.  McFARLAMDl  ZyWd  to  the  Sen- 
ator from  New  Mesieo. 

Mr.  CHAVEZ.  Are  tlMia  ths  XndiaM 
of  North  Dakote  and  Sooth  Dakota  who 
were  Involved  hi  the  transsrtion  irtm 
the  Oovemmsni  was  going  to  bnOd 
the  dam,  and  when  tbe.land  was  to  ha 
flooded  with  water  and  they  were  to  ha 
taken  from  the  area  where  they  Itvad  and 
moved  to  some  other  area? 

Mr.  McFABLAND.  Yes,  that  is  eoiw 
leet 

The  PREEDEDINO  OFFICER.  Is  tbsra 
ohjeetion? 

Mr.  LANC»R.  Mr.  Pnoidsnt  I  ra- 
e^ved  a  telegram  day  before  jnfiiiilai 
from  the  Tribal  pOEneU  of  the  OooE  In- 
dians of  Ptaniitng  Rode,  safing  thfy-^fr- 
Jeeted  to  this  bffl.  I  then  took  up  with 
them  the  amend Bieuj  propoaed  bir 
Senator  from  Minnaanti ,  Ii 
in  the  event  the 
agreed  to,  they  wonid  wittalimw 
their  objeetifln.  V9  to  tha  priwnl  ti— 
I  have  had  no  Ttftf,  Thmfora.  Z  am 
very  rtinctanthr  eoMlnrinad  to  okjeet  to 
the  bffl  at  this  ttea. 

The  PRBBIDaiQ  OPRCBt  Ohioe- 
tion  is  heai4  to  the  eomdemtlon  «f  tta* 
bffl.    The  bffl  VNa  over. 


AT 


fOOT  <V 

The  bffl  (ay)  te^ 
vciopnent  of  Jovoved 
craft  by  jgofldiag  for  tba 
testing,  and  modHleation 
announced  as  ne»t  in 

The  FREKiUIHO 
ohieetten? 

Mr.  McCARRAM.   Ur. 
is  a  schject  to  wUoh  I  am 
m  1 
to 
iai_  _ 

toto  this  line  of 


tcaaiport  air- 


Ii  there 
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and  lupenriitng  train* 
Inf.  I  tfawtfcre  am  eonitrmined  to  aak 
thai  the  bill  RO  over. 

The  FRSanSMO  OPRCER.    Objec- 
tion to  Bade. 

Mr.  BRBWSTER    l£r.  President,  will 
the  Senator  withhold  his  objection  a 
It? 


Mr.  MOCARRAN.  I  un  tfad  to  with- 
hbkA  mr  oh>eetion. 

Mr.  BREWtfllH.  I  know  the  Ufe- 
loof  interest  of  the  Senator  from 
Rerada  in  this  subject,  luid  I  beUere  that 
If  he  eorrectiy  voderstixxl  the  facts,  he 
would  reeocniae  the  very  great  deeir- 
abiUtarof  thisbilL  Unless  we  are  to  sus- 
pend the  devdopment  of  commercial 
and  transport  aircraft  entirely,  we  must 
have  something  of  this  kind,  as  none  of 
the  aircraft  companies  are  prepared  to 
venture  the  $35,000,000  or  $50,000,000 
which  would  be  required.  This  is  a  com- 
promise bill  which  has  been  endorsed  by 
the  Qovemment  agencies  and  by  an 
o^ers  concerned  in  the  problem, 
whereby  the  manufa<lurer  must  ini- 
tially devdop  the  aircraft,  but,  having 
done  thst.  the  Government  will  pay  the 
costs  nf  the  experimental  test  which, 
as  the  Senator  knows,  requires  from  1  to 
2ffrx 

I  was  in  England  last  year  and  saw  the 
Viscount,  which  this  past  year  has 
started  operating  betneen  London  and 
the  continent,  on  which  the  English  had 
expended  approximately  $900,000,000  in 
devdoiiing  turbo-jet  and  turbo-prop 
planes  for  commercial  air  transport — 
more  or  less  with  our  money.  I  feel — 
whUe  we  have  done  afaaolutdbr  nothing. 
We  have  some  on  the  drawing  boards, 
but  we  do  not  have  <me  irfane  under 
construction  of  the  three  ^pes  whiA 
ttOt  Wll  contemplates  shall  be  dereloped. 
Unless  we  are  going  to  suqiend  every- 
tbim  In  this  hne.  it  Is  very  Tltal.  more 
than  ever  before,  that  we  shall  begin 
BOW  the  derriopmcnt  of  the  turbo-prop 
and  the  turbo-jet.  the  jet  planes  which 
are  going  to  sweep  the  air  within  5  years. 
both  In  traaa-Atlantie  and  transcoirtl- 
nental  work. 

Mr.  MoCARRAN.  Mr.  President.  I 
may  say  to  the  Senator  ttiat  it  was  my 
Idea  when  I  brought  up  the  matter  and 
objected  to  it  that  the  Government  of 
the  UXdtcd  States  Itmil  would  be  pro- 
eeediiw  without  this  legislatfcm.  and 
that  It  must  of  neeessi^  go  into  this 
very  line  of  work. 

Mr.  BREWSTER  They  are  conoen- 
tratlnt  entirely  on  the  military  plane, 
as  it  is  not  felt  by  the  military,  perhaps 
very  properly,  that  their  funds,  energies, 
and  reuourees  can  be  diverted  to  this 
line.  But  they  are  cntir^  agreeable. 
They  agree  to  the  slynlflcanre  of  this 
endeavor  and  that  camm«xlal  trans- 
port planes  of  these  types  should  be  de- 
vdoped  without  delay.  If  we  are  to  match 
the  British  in  commercial  transport. 

Mr.  McCARRAN.  Mr.  LEHMAN,  and 
Mr.  HOLLAMD  addressed  the  Chair. 

The  PRESmiWO  OmcER  Does 
the  Senator  from  Maine  yield,  and  if  so 

to  whom? 

.    Mr.  BSEWSTEB.    I  yield  first  to  the 


Mr.MoCARRAIf.    Mr.  President,  after 
farther  observation.  I  am  going  to 


yield  the  floor.  No  <me  who  has  been 
associated  with  me  as  has  the  Senator 
from, Maine  can  say  that  I  have  not  glren 
every  thought  that  I  could  to  this  very 
hne  of  work.  Not  having  studied  this 
partlcvilar  bill,  the  statement  of  the  Sen- 
ator from  Maine  is  persuasive  to  me;  so 
I  am  incUned  to  withdraw  such  objec- 
tion as  I  have  to  it,  if  it  goes  along  the 
lines  described  by  the  Senator  from 
Maine. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Nevada  yield  the  floor? 

Mr.  McCARRAN.    I  yield  the  floor. 

Mr.  HOLLAND.  Mr.  President,  re- 
serving the  right  to  object,  I  received  a 
request  from  my  colleague  [Mr.  Pepper] . 
who  unfortunately  Is  unavoidably  absent 
today,  asking  me  to  have  this  bill  placed 
at  the  foot  of  the  calendar.  He  expects 
to  be  here  tomorrow.  It  appears  that  we 
shall  not  complete  the  caU  of  the  cal- 
endar today.  I  wonder  whether  it  wlU 
be  agreeable  to  the  Senator  from  Maine, 
the  Senator  from  Nevada,  and  other  Sen- 
ators if  that  course  is  followed. 

The  PRESIDING  OFFICER.  Does  the 
Senator  make  that  request? 

Mr.  HOLLAND.    I  make  that  request. 

Mr.  BREWSTER.  Mr.  President,  if  I 
may  reserve  the  right  to  object,  in  order 
that  I  may  have  time  for  one  more  word, 
and  if  the  Senator  will  yield  for  a  reply 
to  his  question 

Mr.  HOLLAND.  I  yield,  but  I  have  re- 
quested unanimous  consent. 

The  PRESIDING  OFFICER  Unani- 
mous consent  is  requested  that  this 
measure  be  placed  at  the  foot  of  the  cal- 
endar.   Is  there  obJectl<m? 

Mr.  LEHMAN.  Mr.  President,  when 
this  bill  was  originally  called  on  the 
Consent  Calendar  I  objected  to  it.  Since 
then  I  have  con^;>letely  changed  my  mind 
and  am  strongly  in  favor  of  the  bill  at 
this  time.  I  ask  unanimous  consent  to 
have  Inserted  in  the  body  of  the  Rxcobo 
at  this  point  In  my  remarks  a  statement 
by  me.  together  with  a  number  of  at- 
tachments, concerning  the  pending  bill. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  state- 
ment, together  with  the  attachments, 
was  ordered  to  be  printed  in  the  Rac- 
o«D,  as  follows: 

StAtaaaxn  bt  SsNAToa  R.  H.  Lehman 
Mr.  President,  wben  the  calendar  was 
called  on  June  8  I  objected  to  S.  3504  on 
the  basis  of  representations  made  to  me  by 
•ome  of  my  constituents.  This  opposition 
earn*  from  individuals  and  smaller  airline 
InterMta.  and  I  felt  it  warranted  my  further 
study  of  this  measure. 

After  some  Investigation  of  the  background 
and  the  provisions  of  this  aircraft-testing 
bill,  three  major  questions  remained  un- 
answered, as  far  as  I  ^sras  concerned.  On 
June  88  I  communicated  these  questions 
to  the  distinguished  senior  Senator  from 
Oolerado.  the  chairman  of  the  Interstate 
and  Foreign  Commerce  Committee,  who  was 
on*  at  the  bill's  sponsors.  Z  asked  unani- 
mous consent  that  my  letter  to  Senator 
JoRWBov  be  Inserted  In  the  Bacoas  at  this 
point. 

llMae  three  questions  arose  from  my  ap> 
pwhenatasu  that  (1)  8.  8S04  wo\ild  not  give 
•uAetent  ewphaata  to  cargo  planes  and  feeder 
alicraft:  <a)  &  1604  would  not  give  adequate 
lepi'SMntatlop  In  ita  advlaory  machinery  to 
Ii^or  unions  and  othen  with  direct  Interest 
In  the  program;  (S)  8.  S504  wovld  not  give 


the  Irregular  or  mmwdiedtiled  oarrtera  an 

adequate  opportune  y  for  partldpatton  tn  the 
prototype-testing  pt-ogram.  Coplea  of  this 
letter  to  Senator  Jchhbom  were  sent  to  As- 
sistant Secretary  of  Commerce  Thomas  W.  S. 
Davis  and  to  Mr.  D<:los  W.  Bentael,  Admin- 
istrator of  Civil  Aeronautics. 

On  July  6  Secret  uy  Davis  replied  to  my 
letter  In  some  detail  in  an  attempt  to  answer 
these  three  questlotis.  Mr.  President,  I  ask 
unanimous  consent  that  this  letter  from 
Secretary  Davis  to  me  of  J\ily  6  be  Inserted 
at  this  point  In  my  ronarks. 

Following  this  re]}ly  from  Secretary  Davte 
there  were  further  dlscusslcois  and  corre- 
spondence between  myself.  Secretary  Davis, 
and  Mr.  Rentzel.  As  a  result  of  this  fur- 
ther correspondence,  X  am  satisfied  that  those 
who  will  admlnlst'jr  the  bill,  when  It  Is 
passed,  have  put  tliemselves  clearly  on  rec- 
ord In  a  manner  ''vhlch  generally  removes 
the  basis  for  my  )Ot)Jectlons  to  the  bill.  To 
make  this  record  its  clear  as  possible,  Mr. 
President,  I  ask  unanimous  consent  that 
the  following  letters  be  Inserted  In  the  Rcc- 
OBD  at  this  point:  My  reply  to  Acting  Secre- 
tary of  Commerce  Davis  of  July  7;  my  letter 
to  the  senior  Semttor  from  Colorado,  Mr. 
Johnson,  of  the  aunc  date;  and  the  final 
letter  from  Sccret^iry  Davla  to  me,  dated 
July  11. 

I  am  now  happy  to  support  S.  3504,  with 
the  understanding  that:  (1)  The  Irregular 
carriers  will  be  glvon  full  and  unprejudiced 
consideration  In  the  Implementation  of  the 
provisions  of  the  till;  (2)  that  the  testing 
of  cargo  aircraft  wU  be  given  primary  em- 
phasis in  the  adoilnlstrmtioQ  at  the  bill; 
(S)  that  labor  gro^ips  In  the  avUtlcm  field 
will  be  Invited  to  serve  In  an  advisory  ca- 
pacity, together  wl  Ji  representatives  of  the 
aviation  manufact'jrlng  and  transport  In- 
dustries. 

Finally,  Mr.  President,  T  Intend  to  speak 
at  a  later  date  on  the  broad  subject  of  the 
overriding  need  fcr  the  Immediate  devel- 
opment and  prodictlon  of  freight  airlift 
because  of  Its  direct  bearing  on  our  national 
defensa  and  military  potential. 

juMsae.  iMO. 

Bon.  BDwnt  C.  JoBVSoir, 
United  States  Senate, 

Waahingto;  D.  C. 

Mt  Dbab  Sematoi  Johnson:  Tou  will  re- 
call that  I  Indlcaied  objections  to  S.  3504 
when  It  came  up  0:1  the  Senate  Calendar  re- 
cently. In  fact,  ysu  were  good  enotigh  to 
take  cognlMUMe  of  my  objections  In  my  ab- 
sence from»the  Chamber. 

My  objections  at  that  time,  as  I  told  all 
thoee  who  made  Inqtilry,  were  baaed  entirely 
on  repreeentatlons  made  to  me  by  a  con- 
alderable  number  of  my  constituents.  Includ- 
ing labor-union  representatives  and  repre- 
sentatives of  small  nonscheduled  airlines. 
At  the  time  I  had  not  had  an  opportimlty  to 
study  this  legislation  and  hence  had  predi- 
cated my  objection  on  a  desire  to  review  the 
bill  and  the  report     I  have  now  done  so. 

The  over-all  pur]MBes  of  the  bill  are  good. 
X  heartily  endorse  the  proposal  to  "promote 
the  development  o:'  Improved  transport  air- 
craft by  providing  :'or  the  operation,  testing, 
and  modification  thereof." 

Some  aspects  of  this  bill,  however,  raise 
questions  In  my  Kind.  I  would  ai^eclate 
It  very  much  If  ;rou  could  answer  those 
queetlons. 

I  would  like  to  kcow.  for  Instance,  whether 
It  la  the  intent  of  tl:  e  bill  to  direct  the  Secre- 
tary of  Commcroe.  or  other  appropriate  of- 
ficials, to  utilize  the  nonscheduled  carriers  In 
the  development  program.  It  would  seem  to 
be  unwise  and  discriminatory  to  restrict  this 
program  to  the  scieduled  transport  lines. 
While  the  scheduled  airlines  com  arise  the 
backbone  of  our  cammerdal  avlaUon,  the 
nonscheduled  operittors  constitute,  in  my 
Judgment,  a  vital  aaUlary.  They  are  vital, 
not  only  for  purposes  of  commercUl  aviation, 
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but  for  purposes  of  national  defense.  I 
think  that  this  is  obvious.  Hence.  I  believe 
that  a  program  such  as  the  one  undotaken 
under  the  terms  of  S.  8504  should  certainly 
Include  these  nonscheduled  carriers. 

My  second  question  Involves  the  rOle  of 
the  air  freight  carriers.  Approximately  60 
percent  of  the  domestic  alr-frelght  carrier 
business  is  based  in  New  Ywk.  whUe  about 
80  percent  of  the  international  air  freight 
originates  In  New  York.  You  may  lecall 
that  the  Flnletter  report  stated  that  legis- 
lation to  assist  our  freight  Uft  program  was 
one  of  the  primary  fields  or  congressional 
action  in  advancing  aviation  in  the  United 
States.  * 

S.  3504,  of  course,  does  not  give  the 
proper  emphasis,  in  my  Judgment,  to  cargo 
planes  and  their  development.  Oenerally  I 
feel  that  the  defense  needs  of  the  Nation  In 
terms  of  cargo  fdanea  should  receive  high- 
priority  consideration,  since  the  Defenae  De- 
partment lias  estimated  that  this  country 
has  a  deficit  of  over  5,000j000,000  ton-miles  a 
year  in  freight  lift.  I  know  that  there  is 
other  legislaaon  before  yotir  committee 
which  deals  more  directly  with  this  problem. 
Yet  I  am  not  aware  that  any  of  this  legisla- 
tion Is  8ched\iled  for  consideration  at  tlUs 
session.  I  would  be  very  liappy  to  be  en- 
lightened on  this  point.  I  would  also  like 
to  know  the  committee's  interpretation  ot 
the  role  of  air  cargo  planes  in  the  {vogram 
under  the  terms  of  S.  3504. 

One  final  point  in  connection  with  S.  8604 
concerns  section  2  (b).  providing  for  con- 
sxUtatlon  "with  representatives  of  the  re- 
spective segments  of  the  aviation  mantifac- 
turlng  Industries  and  of  the  air  transport 
Industry."  Representatives  of  organJaed 
labor  have  indicated  to  me  their  feeling 
that  the  unloru  In  the  avUtlon  indiistry 
should  certainly  be  Included  among  the 
groups  consxilted.  Prom  a  reading  of  tlie 
language  of  section  2  (b).  It  would  seem 
very  possible  tliat  this  could  be  done  with- 
out any  change  in  the  bill.  However,  X 
would  like  to  know  your  views  as  to  whether 
this  was  the  Intent  of  the  committee  and 
within  the  meaning  of  the  language  of  the 
bUl  Itself. 

If  these  doubts  lu  my  mind  could  tie  re- 
solved. I  would  be  moat  happy  to  withdraw 
my  obJecUons  to  this  legislation  and,  in- 
stead, give  it  my  full  support.  I  look  for- 
ward to  hearing  from  you  on  this  matter. 

I  would  like  to  assure  you  that  I  have 
every  desire  to  f  aclliute  the  passage  of  leg- 
islation In  which  you  have  ahown  such  a 
great  Interest.  I  do  not  pretend  to  have  any 
of  the  detailed  and  expert  knowledge  In  this 
field  In  which  you  are  such  an  eminent 
authority. 
With  kind  personal  regards. 
Yours  very  sincerely, 

BxxBsR  H.  Lebxan. 

TBI  SicacTABT  or  CoMKiacs, 

Washinfton. 

The  Honorable  Hxbbxit  H.  Lehman. 
United  States  Senate. 

Wa^itigton.  D.  C. 
I3XAB  Sataom  Lkhmah:  I  have  received 
your  letter  of  June  26,  which  was  addressed 
to  Mr.  Rentael,  concorniitg  S.  3504.  the  proto- 
type bill.  Senator  Johnson  had  previously 
advised  me  of  your  questions  concerning  this 
proposed  legislation,  and  I  stated  in  a  recent 
letter  to  him  the  position  of  the  Department 
of  Commerce  thereoo.  WhUe  I  preeume  he 
will  inform  you  of  my  vleWs,  I  am  pleased  at 
the  opportunity  of  conveying  them  dlreA  to 
you. 

Your  first  inqtiiry  la  whether  It  Is  tlic  In- 
"tent  of  the  bm  to  dirwrt  the  S«vetary  ot 
Commerce,  or  ottotr  appropriate  oOeiaU  oC 
this  Department,  to  utilise  the  nonartxntnled 
carriers  In  the  devtiopamt  program  to  be 
undertaken  under  8.  St04.  Tou  Indicate  that 
It  ^ipears  unwlae  aad  diserlmlnatory  to  re- 


strict the  program  to  the  acfaediilrd  air  ear- 
riers  and  point  out  that  the  iwmscbeduled 
operators  conatitute  a  vital  auslUary  to  the 
scheduled  carriers.  In  the  flist  place,  there 
are  tturee  main  typea  at  aircraft  which  it  Is 
proposed  to  develop  onder  this  legislation : 
Turbine-powered  tran^Mrt  aircraft,  aircraft 
especially  adapted  for  the  tianqportation  of 
cargo,  and  aircraft  suitable  for  feed«r-line 
operations.    I  anticipate  that  the  Irregular 
air  carriers  will  be  interested  in  ttie  first  two 
categories  only,  as  feeder-line  aircraft  will 
generally  be  of  Ehort 'range  and  designed  to 
operate  into  and  out  at  the  smaller  airporta. 
The  teating  of  aircraft  in  the  first  two  cate- 
gories would  be  conducted  in  two  pliaces: 
(1)  The  testing  of  turbine-powered  aircraft 
tmder  conditions  slmuLitlng  scheduled  air- 
transport operations,  and  (3)  the  testing  of 
such  aircraft  for  type  certification  and  in 
other  ways  so  aa  to  provide  as  complete  In- 
fcHinatlon  as  Is  posjdblc  on  operating  prot>- 
lems  of  the  Individual  aircraft.  Inasmuch  as 
turbine-powered  aircraft  and  cargo  aircraft 
are  capable  of  use  by  the  irregular  carriers 
and  will  in  fact  Iw  used  by  Uiem  as  eoon  as 
they  -become  available  in  snfBeient  numWr*. 
the  repreaentetivee  of  this  Department  who 
will  administer  the  inragram  will  certainly 
consult  with  and  give  great  weight  to  the 
views  of  tlie  Irregular  cperatoca.    Insofar  aa 
the  actual  testing  program  is  coooemed.  it 
does  not  appear  at  this  time  that  the  Irregu- 
lar carriers  would  be  la  tlie  best  teelmlcal 
poslticm  to  conduct  those  testa  closdy  stmu- 
'  latlng  scheduled  air-carrier  (derations.''  Bow- 
ever,  should  an  Irreguliu'  air  carrier  Iw  able 
to  qualify  w?ien  the  invitation  for  bids  Is 
issued  for  such  testing,  there  would  be  no 
valid  reason  for  rejecting  tlie  bid  solely  be- 
cause the  bidder  Is  an  Irregular  carrier,  and 
its  bid  will  be  carefully  considered  with  ail 
othos  received.   In  ccmnectlon  with  the  gen- 
eral t^^<ng  program  not  restricted  to  simu- 
lated scheduled  operations.  I  know  of  no 
reason  why  an  irregular  air  carrier  could  not 
qualify  equally  with  any  other  carrier.     I 
assure  you  that  this  Department  hss  no  firm 
conviction  to  include  or  to  exclude  the  irreg- 
ular air  carriers  under  these  conditions.  It  is 
our  intention  to  secure  the  best  tal«it  poesl- 
ble  for  all  work  whldi  will  be  undertaken 
under  the  program.   As  indicated  by  the  fore- 
going, there  appears  to  t>e  no  legal  Lolilblticm 
In  the  proposed  legislation  preventing  use  at 
tlie  irregular  air  carriers  in  the  testing  pro- 
gram, and  I  a£sure  you  that  they  will  be 
given  every  consideration. 

Your  second  question  indicates  that  in 
your  opinion  Senate  bill  3504  does  not  give 
premier  emphsais  to  the  development  of  cargo 
planes.  I  can  assure  you  that  one  of  the 
most  important  projects  to  be  undertaken 
\mder  Senate  blU  8504  will  be  the  devdop- 
ment  of  an  all-cargo  aircraft  combining, 
insofar  as  possible,  tlie  characttfistics  de- 
sirable for  military  use  and  commercial  air- 
freight busineas.  The  development  of  cargo 
aircraft,  turbine-powwed  transport  air- 
craft, and  feeder-line  aircraft  Is  the  primary 
reascm  why  the  draft  of  legldation  embodied 
in  Senate  blU  3504  vraa  submitted  to  tiie 
Congress.  In  consultotlasi  with  the  military 
the  development  of  cargo  aircraft  is  a 
definite  must  and  will  receive  equal  treat- 
ment with  the  other  types  of  aircraft  men- 
tioned in  the  program  to  be  conducted  under 
Senate  WU  $504,  if  enacted,  to  my  optnlon 
the  language  of  the  leglslatian  as  wrtttea 
conflnas  this  statement. 

Your  third  point  concerns  section  3  (b). 
which  provides  for  eonsultation  with  rcpre- 
sentetlves  of  the  manulacttirtDg  l^urtay 
nfMt  of  the  alr-tran^ort  liMlualiy.  TiMre  Is 
nothing  in  this  leglsiatioa  whleb  the  De- 
putment  of  Commsro*  Innnasfl  should  cs- 
ctods  coQsoItaUctt  with  mifsntstlvss  of 
organised  labor.  I  fsel  sure  ttat  ths  rejpre- 
ssntatives  og  the  — -  -•  *■ 


iifn 


drttw 


to  thsoplnloasi 
Air  LmePUots* 
fis4  labor  groups  ta  ooansctlcB  wtth  tte 
modinratifin  and  tssttaf  at  any  alrcntk  be- 
ing developed.  ladssd.  I  shall  so  tastraet 
tham.  After  an.  those  who  are  actively  par- 
tlclpatlng  In  the  eperation  at  alrqraft  en 
among  thcss  bast  qaaUflsd  to  cMlse  ta  car- 
tain  phases  ot  the  devdoimMiit  of  soltaMe 
prototyp*  aircraft.  It  was  the  latent  of  tha 
Department  of  camneree  tn  tfraftbac  the 
proposed  legislation  that  no  sagBSBt  at  the 
aviation  industry  Wbkfti  could  SMks  a  eoD- 
trtbutkm  to  the  program  would  be  over- 
looksd. 

If  tmrrsre  any  otbar  qoasttoBS  yim  may 
have  on  this  biU  or  othsr  legliHtinii  arSsettef 
thla  DqMutamit.  I  shall  be  plaand  Ip  answer 
them.  As  I  tndktted  to  flanatcr  iommmm, 
representatives  at  the  DepattmsBt  an  aS  all 
timea  ready  and  wiaiBC  to  asiisk  IB  any  way 
poarible. 

Sincerely  yoors. 

Cntaim  BkWTwm, 
Secretsry  0/ CemsMree. 

juLT  7.  neo. 

The  Haoorable  TnomMM  W.  8.  Davw^ 
Aettnf  Seerttmrff  0/  Comsieree. 
Dvpartment  0/  Comtiuree, 

WatMmtitoia,  0.  C. 

Oasa  SKasisBT  XMv»:  X  have  your  letMr 
of  July  S  In  rsgaed  to  ths  oliJeetloBB  t  have 
rataed  to  a  3804.  SaDatoc  Htmmmmwm  alM 
good  enough  to  send  ate  a  vvf  ^  Tf"  **nr 
etmllsr  letter  to  hlau  I  aa 
In  your  statemeota  and  X 
much  your  detailed  leply. 

I  am  plaassd  that  yeu  tntead  to 
with  and  give  Wright  to  the  vlaws  at 
nooaehedulsd  alrtlas  opsratocs  la  the 
{rtmentatioii  at  8.  tSO*.  However,  you 
understand  my  fsar  ttiat  ths  1 
riers  may  be  llwfnatwt  from 
aideratlon  under  ascMon  1  (a)  <S)  c( 
bill  whlA  uses  the  weeds  "adM^nlaa  adr 
transport  aircraft.''  B  X  am  aaeorsd  that  the 
imgular  cacrlers  wiU  have  an  opportoalty 
to  be  Included  under  the  provtrioiia  at  the 
bill,  this  would,  ot  course.  satlBfy  this  par- 
ticular objeettan. 

My  feeling  eonesmtBg  the  eo^luals  on  the 
testing  at  oerfo  plaaas  Is  even'MioafW  la 
light  of  the  interaattanal  crMs  today  then 
it  was  whan  the  hiU  eaaM  befCre  the  SoBats 
soBW  8  weeks  aga  X  wm  be  satliAed.  IT  It  Is 
the  stated  pcUey  at  ths  Oat  ^ 
ment  Utat  cargo  aircnft  be  gtven  prii 
fxiT**^^"  X  feel  certain  that  watfar  me 
present  Intamsttonal  eliuiiiisiawree.  the  «•- 
Tekjfnent  ot  freight  atoctatt  is  iinitiisl  to 
our  national  diCanas  aad  milttaiy  *■**»• 

Oonesming  my  spiasiMaalaae  on  the  e9> 
dialaas  of  iiigsiilssil  labor  tn  seetlen  t  <b) 
of  the  bill.  I  aaa  sore  ttaet  It  Is  aet  the 
tntsat  of  ths  Puiilieisit  of  Ouasiaaics  te 
oeerkMk  aair  aacMOt  «f  the 
try.  However.  I  aaa 
i^ilch  are  belaig 
with  8.  Sfi04  by 


who  wIU  be  charged  wtth  the  adatfnlsttaMoa 
of  such  s  program,  wcsad  give  gseac  wcigns 
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lULT  7.  IMO. 
Bob.  ^MmvK  C-  JomaoK . 

Chmtrman,  Senate  Intentmte  and  For- 
ei§n  Commerce  Committee,  VntteA 
BtmUt  Senate.  WmafitngtOH,  D.  C. 
Mr  Dkab  BMHAtom  Jcaanon:  i  am  enclos- 
tnf  a  oopjr  ot  mj  nply  to  Secretary  DavU  of 
tlM  Oommcrce  Department  in  regard  to  8. 
1804.    He  aent  me  a  reply  very  similar  to 
tha  one  which  he  icnt  you  and  which  yxm 
vara  food  enough  to  forward  to  me. 

My  principal  wlah  tt  this  point  Is  to  re- 
cdre  furttafer  tcrarances  regarding  the  par- 
tlctpatlon  ot  labor  unions  In  a  consultative 
capacity  in  this  program.  At  the  same  time 
X  would  Uke  to  have  further  pinned  down 
the  awuranre  that  cargo  aircraft  win  be 
flvan  primary  emphaals  in  the  testing  pro- 
gram, alaoe  today  aerially  the  role  of  cargo 
aircraft  in  our  national  defense  may  be  a 
determining  and  compelling  one  in  the  great 
•Sorts  which  we  are  making  and  may  be 
oUlad  upon  to  msika  for  the  defense  of  our 
way  at  life. 

I  am  not  entirely  satisfied  with  the  assxir- 
anca  given  me  by  Secretary  Davis  on  the 
place  of  irregular  carriers  in  this  program 
and  I  would  like  to  have,  if  I  possibly  could, 
a  statement  that  the  Irregular  carriers  will 
be  included  In  the  program  in  every  way  in 
Which  they  can  properly  be  Included— the 
•mphaala  b^ng  on  giving  them  every  feasible 
opportunity  rather  than  on  merely  allowing 
tham  to  stand  on  an  equal  competitive  basis 
with  the  scheduled  carriers,  which  they  ob- 
ytoualy  orumot  do. 

X  know  tiaat  you  feel  strongly  on  these 
pointa  Just  as  I  do  and.  moreover,  that  you 
are  a  veteran  of  many  batUea  in  this  good 
eauaa.  *,  therefore,  with  to  assure  you  that 
I  am  p«rfectly  wlUtng  to  defer  to  your  Judg- 
ment ta  moat  ol  thcae  matters,  but  would 
Ilka  to  have  the  beat  poaaible  aasurancea  from 
tba  admlalatraUve  oOkriais  who  will  be  in 
chaiga  oc  aSaetuatlng  this  program. 
Very  sincerely  yours, 

Haaagar  H.  LtHMAW . 

Trb  AaaisTAiiT  SacaxTAaT  or  CoxaaacB. 

Wm$Mn9ton,  Julp  ii.  1950. 
Tba  Booorable  Koanr  H.  Lbhman. 
United  Statet  Senrntt. 

WoMMnfton,  D.  C. 

Zkua  SBKAToa  Lkhmar:  i  have  your  letter 
td  July  7.  IMO.  referring  to  our  recent  corre- 
qpondanea  eoocemlng  your  questions  with 
Nfard  to  8.  S6M. 

!*•  eipraastun  to  which  you  refer  in  your 
lattar,  "aehedulad  air  trac^;>ort  aircraft,"  ia 
tntandad  to  dcacrlba  in  the  legislation  oper- 
ting  aondttlona  to  be  aim^iUted  in  the  taat- 
lag  program.  It  la  not  neeeaaary  that  the 
tearing  be  performed  toy  neheduled  air  car- 
ttara  la  order  to  eonform  to  the  propoaod 
taatlag  eoodltiona.  Z  want  to  aasure  yon  that 
there  waa  no  intaatlon  nor  la  there  any  in- 
tMitlaa  BOW  to  anhide  any  daaslflcatloo  of 
legally  cpwatad  air  earrlvi.  tncludlng  scbad- 
tUad.  irragalar,  ooBtraet,  or  cargo  eamara. 
tram  reeatring  the  ftUleat  owialdaratiOB  for 
partlelpation  in  the  teatlng  program. 

It  ahoold  be  pointed  out  that  thla  bill 
pravtdaa  for  a  taaUng  program  only,  it  oon- 
taa^plataa  tha  flight  and  ground  teatlng  of 
atreratt  or  advaaea  daatgn  whic^  are  or  may 
ba  provided  toy  prtvata  aircraft  manuf aetv^- 
•ra.  IB  otbsr  wor^  thla  is  not  a  eonstrae- 
ttOB  program.  The  objacttvea  are  to  obtain 
the  beat  dealgn  aad  o|Mrating  data  poaaible 
prior  to  aetoal  aarrlea  uas  of  these  newly 
]  alrcrmft  toy  any  air  carrier  ot  what- 


wttli  yowr  faellBg  ooacamlng  tba 

mx  tee  aspadilliig  the  development 

prodwetlqB  of  aa  aU«ciirgo  aircraft,  tak- 

iBto  aoBoMaratlaB  tba  military  and  eem- 

air-frelght  reqnireaaenta.    Thla  Oa- 

partBMBt.  la  artml«la>aniin  the  l^laUtioo. 

poaatbla  empliasu  to  the  acoel- 

itad  flight  teatlng  of  cargo  aircraft. 


We  wtU  Include  the  Air  Line  Pilot's  Asao- 
elatlon  and  other  labor  groups  which  have 
a  primary  interest  In  this  program  in  an 
advisory  capacity  to  assist  in  connection  with 
the  formulation  of  policies  relating  to  the 
proposed  legislation  and  will  request  their 
technical  assistance  in  the  modification  and 
testing  ctf  the  aircraft  to  be  developed. 

If  you  have  further  questions  concerning 
the  Department's  position  on  the  above  mat- 
ters, I  will  be  pleased  to  have  the  opportu- 
nity to  discuss  them  with  you  at  your  con- 
venience. 

Sincerely  yours,  ^ 

Thomas  W.  S.  Davis. 

Mr.  BREWSTER  Mr.  President,  re- 
serving the  right  to  object,  and  I  shall 
not  object  to  the  request  of  the  Senator 
from  Florida,  I  very  much  hope  that  all 
Members  of  the  Senate  interested  in  this 
matter — and  I  know  the  distinguished 
chairman  of  the  Committee  on  Inter- 
state and  Foreign  Commerce,  the  Sen- 
ator from  Colorado,  will  support  me— 
will  agree  that  the  war  crisis  makes  this 
bill  more  desirable  than  ever.  I  am 
quite  agreeable  to  the  request  of  the 
Senator  from  Florida.  I  hope  that  we 
can  consider  the  bill  at  the  conclusion 
of  the  calendar. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous-consent  re- 
quest of  the  Senator  from  Florida  that 
the  bill  be  placed  at  the  foot  of  the 
calendar?  The  Chair  hears  none,  and 
it  is  so  ordered. 

BILLS  PASSED  OVER 

The  bill  (S.  3358)  to  prohibit  trans- 
mission of  certain  gambling  information 
in  interstate  and  foreign  commerce  by 
c<»nmunlcations  facilities  was  an- 
nounced as  next  in  order. 

The  PRE8IDINO  OFFICER.  Is  there 
objection? 

Mr.  SCHOEPPEL.  Mr.  President, 
there  is  objection,  by  request. 

Tlie  PRESmiNO  OFFICER.  Objec- 
tion is  heard,  and  the  bill  will  be  passed 
over. 

The  bill  (S.  3314)  to  authorize  the 
appointment  of  Joseph  F.  Carroll  and 
Bemt  Balchen  as  permanent  colonels  in 
the  Regular  Air  Force  was  announced 
as  next  in  order. 

■nie  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  KNOWLAND.    Over. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard,  and  the  bill  will  go  over 

The  bill  (H.  R.  2734)  to  amend  the  act 
entitled  "An  act  to  supplement  existing 
laws  against  unlawful  restraints  and 
monopoly,  and  for  other  purposes,"  ap- 
proved October  15,  1914  (3«  Stat.  730). 
as  amended,  was  announced  as  next  in 
order. 

The  PRESIDING  OFFICER.  Is  ther« 
objection? 

Mr.  DONNELL.  Mr.  President,  I 
object 

The  PRESIDING  OFFICER.  Tte  UU 
wtll  go  over. 

KXTVCBION    OP    THIS    TOR    BRINGINa 
SUITB    IN     ADIflBALTT — «TfJ.    RBCOU- 

ifrmo 

The  UU  (R.  R  4S3>  to  extend  the  time 
within  which  certain  suits  in  admiralty 
may  be  brought  against  the  United  States 
was  announced  as  next  in  order 

The  PRESIDING  OFFICER  Is  there 
ohjection? 


Mr.  SCHOEPFEL.  Mr.  President,  re- 
serving the  right  to  object.  I  may  say  that 
there  is  an  ameiidment  to  this  measure 
which  I  desire  to  send  to  the  desk  for  the 
consideration  of  the  Senate. 

The  PREBIDC'YG  OFFICER.  Is  there 
objection  to  the  present  consideration  (rf 
the  bill? 

There  being  na  objection,  the  Senate 
proceeded  to  the  consideration  of  the  bill 
(H.  R.  483)  to  extend  the  time  within 
which  certain  suits  in  admiralty  may  be 
brought  against  the  United  States. 

Mr.  SCHOEPPSl.  Mr.  Preadent.  I 
offer  the  amendment  which  I  send  to  the 
desk. 

The  PRESIDING  OFFICER  Th« 
clerk  will  state  tlie  amendment. 

The  Legislatxvr  Clsul  On  page  2.  line 
7,  after  the  word  'commenced",  it  is  pro- 
posed to  insert  a  comma  and  "pricn*  to 
June  27,  1949.* 

Mr.  SCHOEPPEL.  I  ask  unanimous 
consent  that  I  miiy  insert  in  the  Ricoaa 
at  this  point  in  m:'^  remarks  a  brief  state- 
ment covering  my  amendment. 

There  being  no  objection,  Mr.  Schoxp- 
PKL's  statement  wj.s  ordered  to  be  printed 
in  the  Record,  as  follows  : 

The  words  "prloi  to  June  27,  1049."  are 
Inserted  in  the  bill  for  the  pxirpoee  of  ex- 
cluding &om  the  tieneflU  of  the  act  those 
suits  which  were  lirought  contrary  to  the 
law  as  determined  Ijy  the  Supreme  Court  in 
Cosmopolitan  Shipping  Co.  v.  McAUiater  (337 
U.  S.  783). 

In  the  form  in  nhich  the  bill  passed  the 
House,  its  advantagta  would-be  equally  avail- 
able to  persons  who  brought  suit  against 
agents  of  tlie  Government  long  after  the 
Supreme  Court  had  removed  any  doubt  as  to 
the  correct  party  t4j  be  sued.  In  such  cir- 
cumstances. It  is  obirlous  that  the  suits  wei» 
filed  prtmarUy  in  ihe  hope  of  obtaining  a 
jury  trial  rather  than  because  oi  any  good 
faith  mistalce  as  to  the  state  of  the  law. 

Subsequent  to  the  Supreme  Court's  deci- 
sion on  June  27,  1949,  in  the  McAllister  case, 
any  previously  existing  conXusion  as  to  tlie 
proper  party  to  be  titled  was  entirely  ended. 
For  over  two  years  jalor  to  that  date,  there 
would  seem  to  have  ijeen  little  ezc;«se  for  any 
contrary  opinion  ir  view  of  the  Supreme 
Court  8  decision  of  Jime  23.  1947,  in  Calda- 
rote  V.  Eckert  (332  U.  S.  IM).  However,  in 
order  to  give  the  bei.eflt  of  the  doubt  to  any 
doubtful  cases,  the  cutoff  date  is  fixed  as 
that  of  the  McAillst?r  case  rather  t>\f»n  the 
earlier  Caldarola  casi>. 

Specifying  a  definite  cutoff  date  Is  in  ac- 
cordance with  the  precedent  of  the  1932 
amendment  which  revived  claims  under  a 
similar  situation  artOng  out  of  the  decision 
of  the  Supreme  Cour;  in  the  case  of  Jo^Tuon 
V.  V.  5.  (280  U.  S.  323). 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senattir  from  Kansas  IMr. 
ScHoxppni. 

The  amendment  was  agreed  to. 

Mr.  McCARRAN.  Bir.  President  since 
the  bill  was  reported 

The  PRESIDING  OFFICER  Does  the 
Senator  object  to  Jie  amendment? 

Mr.  McCARRAN.  I  do  not  know  that 
I  object  to  the  amendment,  but  I  am  go- 
ing to  make  amotion. 

The  PRESIDING  OFFICER  Very 
well    The  8enat(»^  may  proceed. 

Mr.  McCARRAN.  Since  the  bill  was 
reported.  I  have  received  a  letter  frtim 
former  Senator  BtU.  who  is  now  vke 
president  of  the  Associattoo  of  Amexican 
Ship  Owners,  which  states  that  although 


the  president  of  the  Association  of  Amer- 
ican Ship  Owners  had  asked  for  an  op- 
portiinity  to  be  heard  on  this  bill,  no 
hearings  were  in  fact  held. 

Under  the  circumstances,  I  believe  it 
would  be  proper  to  take  this  bill  back  to 
committee,  for  the  purpose  of  giving  the 
representatives  of  the  Association  of 
American  Ship  Owners,  and  any  others 
who  may  desire  to  be  heard,  an  oppw- 
tunity  to  appear  before  the  committee,  or 
a  subcommittee,  in  coimection  with  this 
bilL 

Accordingly  I  move  that  the  bin  (H.  R 
483)  be  recommitted  to  the  C(xnmittee 
on  the  Judiciary. 

The  PRESIDING  OFFICER.  The 
questicm  is  on  agreeing  to  the  motion 
of  the  Senator  from  Nevada  ttiat  House 
bill  483  be  recommitted  to  the  Senate 
Committee  on  the  Judiciary. 

Mr.  MAGNUSON.  Mr.  President,  I 
do  not  wish  to  oppose  the  motion  of  my 
distingiiished  chairman,  but  I  should 
like  to  say  for  the  purposes  of  the  Rxc- 
ORD,  that  in  this  particular  case  the 
American  Federation  of  Ship  Operators 
and  all  those  who  operate  ships  were 
notified  of  the  introduction  of  the  UlL 
It  has  been  pending  fw  3  or  3  years.  All 
the  shipping  interests  know  about  it  I 
have  no  objection  to  theix  appearing.  I 
hope  that  the  chairman  of  the  Judiciary 
Committee  will  concur  with  me  that  tf 
the  bill  is  recommitted  we  may  have  im- 
mediate hearings  so  that  the  matter  can 
be  disposed  of. 

Mr.  McCARRAN.  Mr.  President.  I 
think  the  Senator  from  Washington 
(Mr.  MAorusoNl  will  be  appointed  ctair- 
man  of  the  subcommittee  immediately, 
so  far  as  I  am  concerned. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  ot 
the  Senator  from  Nevada. 

The  motion  was  agreed  to. 

BEBSOVAL  OF  SEXUAL  PERVERTS  FROM 
GOVERNMENT  EUFLOYMBNT 

Mr.  McCarthy.  Mr.  President.  I 
have  a  letter  which  I  should  like  to  read 
Into  the  Ricoao.  Am  I  correct  that  we 
are  operating  under  the  S-minute  role? 

The  PRESIDING  OFFICER  That  Is 
correct. 

Mr.  McCarthy,  it  win  take  less 
than  5  minutes  to  read  the  letter.  It  is 
an  open  letter  to  the  editors  of  the  Sat- 
urday Evening  Po^  azMl  it  reads  as 
follows:  ' 

IjMTXn  9t»!ItS  Sdmxb. 

August  ».  1959. 
To  the  Kditors  of  the  Sof urday  Eventng  foat. 

GzHTUocxw:  In  your  July  39  Issoe  I  not* 
you  carried  a  story  by  Joseph  and  Stewart 
Aiaap,  which  t^mrtTig  other  thlnga  very  vig- 
orously condems  Senator  Weobt  for  at- 
tempting to  remove  sexual  perverts  Cram  sen- 
sitive posiUons  in  our  Government.  The 
article  refers  to  thla  as  -vulgar"  and  "nau- 
seating." Upon  first  reading  thla  I  could 
hardly  beUeve  my  eyea  and  agaha  chewed  to 
make  sure  It  was  the  Saturday  Evening  Post 
I  was  reading. 

Certainly  you  are  aware  of  tha  laaaoe  which 
history  has  written  with  an  todrilble  hand. 
namely,  that  once  the  people  at  a  Ifatlan 
become  comidacent  about  moral  dagencracy 
In  tta  leadoship.  then  that  nation  baa  not 
kmg  to  live.  For  example,  the  great  Boman 
Empire  came  to  an  end  whan  tha  nailng 
dasa  became  moraUy  penetted  and  dagen- 
crata.     I  am  sure  you  alao  reallae  that  a 


moral  peseeit  In  i 
position  Is  dangerous  to  tha  security  at  tha 
Nation  becauM  of  his  suaoeptlbiUty  to  Uack- 
mall.  The  head  oC  any  one  at  our  Intelll- 
genoe  departmmta  will  t^  yon  wttlKnit 
quaUUcstkn  that  this  la  trae. 

I  know  aome  otf  your  editorial  staff  aad 
frankly  caaX  brieve  that  Sanstor  Wmmarf 
attempt  to  aooompUah  the  long  overdue  task 
of  removing  perverts  tzauk  cm  Oovsmment 
would  be  considered  rlthsr  "vidgar"  or  "nau- 
seating" to  them.  I  can  underhand,  at 
course,  why  It  would  be  conaldsrad  "vulgar* 
and  "nauseating"  l^  Joe  Alaop. 

Mr.  Alsop  refers  to  those  In  my  cOce  aa 
*ftirtlve-locdlng  chazactec*.'*  Now,  I  don't 
mind  if  the  amear  Is  applied  to  McCaaxBT. 
I  expected  that.  However.  It  aeema  almost 
Inconceivable  that  the  Saturday  Evening 
Post  would  lend  Itaclf  to  a  amear  of  my 
office  staff.  Aa  any  newsman  or  anyone  else 
who  vlaita  my  offloe  can  testify,  I  have  one 
of  the  finest  and  most  loyal  oOoe  staffs  that 
you  can  find  anywhere  on  Capitol  HUL  Bad 
it  not  been  for  the  long  hours  and  out- 
atandlng  work  on  tha  part  ot  my  staff,  my 
task  at  expoatng  Communists  and  fcUow 
travelers  in  Govemmsat  would  have  been 
10  times  more  dUBcoli. 

Although  Alsop  attnnptB  to  deacrlba  my 
office  in  detail,  he  hts  never  been  in  tha 
office  and.  incidentally,  never  win  be. 

The  only  member  <if  your  staff  who  has 
come  into  my  office  In  coonactlon  with  this 
story  wan  a  fine  nomiar  young  m;ia  called 
OlUe  Atklna.  vHo  mec<ay  took  aoine  pictures. 

It  Is  extremely  dlstvrMng  to  And  that  be- 
cause the  elected  repreeentattvas  of  the  peo- 
ple are  now  attemptLau  to  remove  aasnal  per- 
verts and  disloyal  people  from  Govemmant. 
your  magaxlne  lends  ir^aelf  to  the  Lattimare- 
Compaas-New  Masaes-Dally  Worker  line  that 
there  Is  being  created,  a  dangeroua  miasma 
of  fear  In  Waahington. 

It  la  alao  disturblnfr  to  And  that  this  ar- 
ticle U  almost  100  percent  in  line  with  the 
official  instructions  Issued  to  aD  Communlsta 
and  fellow-traveling  members  of  the  press 
and  radio  by  Gus  Hall,  natloral  secretary  of 
the  Communist  **arty.  His  InstrucUons  were 
aa  foUovn: 

"I  urge  an  Commnnlst  Party  meoahcrs  and 
aU  antl-Paaciats.  to  yield  second  place  to 
none  in  the  fight  to  rid  oar  country  of  tba 
Fascist  poison  of  licOartbylaa.'* 

I  cannot  bdteve  that  thla  reprcsenta  tha 
atudled  thinirtng  of  the  editorial  stafT  of 
the  Saturday  Evening  Post— certainly  not  of 
those  whom  I  have  ir«t.  Bat  at  the 
time,  certamiy  tha  Pciat  knew  what  It 
do<z«  wbni  It  hired  a  Joe  Alsop  to  write  thla 
article  for  It. 

It  is  Impoaslble  to  understand  yoar  puh* 
Uahlng  the  sareastte  teftnaca  to  peopla  tat 
Chicago  and  potnU  Weat  baesose  tb^  ob- 
ject to  perverts  and  trattors  tn  our  Gov. 
emment.  While  yoar  sarcasm  la  ''iraeted  to 
the  peopia  of  tba  grcut 
the  heart  of  Amcrfca.  yoa 
ly  insult  tboae  eaat  of  tba 
you  intlaata  t****  thcjr  bava  no  objaetloii  to 
pcrverta  and  trattors  In  ~ 
Sincerely  yoora. 

loa 


BZIXS  PASSED  OVm 
The    PKIttiiillNG    OfnCBR     The 
derk  wfll  report  the  next  WB  on  the 


The  taffl  (H.  R  HISS)  for  the  idkf  ot 
the  etty  of  Chester,  HL.  was  announrrrt 
as  next  tai  order. 

Mr.  DONNBLU  Mr.  rmrtrtrnt.  X  a* 
that  the  taffl  to  ewer. 

The FSBSnniKi cmCBL  Thetaffl 
will  be  pMKd  over. 

The  tain  (S.  211f>  to  kcaltw  MkzttiBM 
hfring  halls  waa  aonoaMed  as  next  in 


Mr.  DOiaaUa    M 

that  that  taffl  »p  owr. 

Tt»  WLMBWUKi 

will  be 


Mr.  LASKSOL  Mr.  VnMaA,  1  hKm 
been  here  piMtlBABjr  eB  dqr»  bvl»  iBifar- 
tunatdy ,  while  I  WW  ttuwHliv  tbs  1 
phone,  ralwMhir  No.  fit.  Boue  bffil 
came  op  for  eoMddstmtlDtt.  leAwB 
mom  eoaeft 
tarn  to  the 

SSIt.    The  ttdi  of  the  MB:  1^ 
sections  SS6  and  M»  cf  the  eel 
**An  act  to  ctMfettit  e  I 
Distrtet  of  nnliiMMt.'*mNiiUMin<l1. 

allowable  ta^  the  eooct  eT  the  avrti  o( 
a  deoedenfe  cetete  as  a  pwCcned  chane 
for  his  or  her  tanerml  iipgu— 

$tm  to  »i,o>e.       _____ 

The  FRBSDtMO  OffVKBL    Xi 
ohleetianT    The  Chair  heais  Bene* 

Mr.LANOA.  I Wiril to ohl«( 4» ft* 
MO.       ____ 

The  PSEBnSIIQ  OfnCBt  The 
Chair  woifld  edfflae  Om  SiMlor  ttel  the 
Mnhasalreetfr 

Mr.   LABOOBL    I 
eonaent  to  xctnm  to  it  and 
gnnted.     

The    PfUthlfiWQ    QtFFiCOL. 
Senator  ajiced 

tlie  Scfiete  reCom  to  Book  MB : 
the  Clnir  undsntaadi,  the 
Biom  that  the  vote  by  «takh  that  MH 

Mr.  LANGftRThot  is  air 

The    PWimiWO. 
qoestion  Is  en  asnelag  to  the : 
tl>e  Senator  txwm  Bm%tk 
ting  the  qiMtlaB.]    The 
eve  it. 

Mf.MQRS.   lB*fora< 

The 


theUU 

Cta  a  dtvfrioD.  the 
to,       

ThePBBBnBHO 

ohjeettoo  to  the 
thetaillt 

X 
The 


ifr.  UAommcm.  mr 


i| 


t:^ 
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rht  Mn  (a  SHS>  to  rure  effect  to  the 
Madleal  KnBl]Mtlo&  (fitefaren)  Con* 
ywUaa  iHt,  ttdofHeA  at  the  twenty- 
•tfbtb — merltlinffi  ■riwim  of  the  Inter- 
mtteiMl  Ubor  Organtimtlon  held  at 
Seattle.  Waah..  June  &-3B.  IMC.  was  an- 
Booneed  aa  neit  tax  ovder. 

The  FBBBZDDia  OVPICIR.  Is  thero 
ohjeetkm  to  the  mresent  oonsideratioa  of 
tbebffl?       

Mr.  SCHOKHPIL,    I  otajcct 

Mr.NEILT.    Ifr.  President,  on  tehal^ 
of  the  American  Pederatkm  of  Labor  1^ 
aiae  ohJeet  to  the  pment  eonstderatton 
cf  thebUL 

Tbe  PRBSIDIlfa  OPFIdR  Objec- 
tion Is  heard.   The  biU  goes  over. 


strike  out  "Commission"  azxl  Insert 
"Secretary^,  so  as  to  malce  the  bill  read: 
Be  it  enacted,  eU^  Tbat  the  Ifercbant 
Uarina  Act,  1886,  m  amended.  U  amexMlml 
by  addlQf  U»««to  ft  new  ttUe  to  raMt  ■• 
loUows: 

"TtriM  Zn— Was  Bisk  Imbubamo 


ta 


WAB    KBK    AHD    MABTTIMi    LXABIUTT 
nSUBAMCB 

The  Senate  proceeded  to  consider  the 
bOl  (a  24t4)  to  authorise  the  United 
States  Maritime  Commission  to  provide 
war  risk  and  certain  marine  and  liability 
tnsurance  which  has  been  reported  fnHn 
the  Committee  on  interstate  and  ^r- 
dgn  Commerce,  with  amendments.    On 
pace  7,  line  7.  after  the  word  "The",  to 
strike   oQt    "Commission"    »nd    Insert 
•Secretary":  in  line  8.  after  the  word 
•foar.  to  Insert  "in  the  Treasury^;  in 
Vne  IS,  after  the  word  "deposited"   to 
Insert  "in  the  Treasury":  in  line  16.  after 
the  word  "fund",  to  Insert  "through  the 
DtTlsion  of  Di^mrsement.  Treasury  De- 
partment": in  Une  21.  after  the  word 
"The*,  to  strike  oat  "Commission"  and 
teaert  "Secretary":  on  page  8.  line  7, 
after  the  word  "the^.  to  strike  out  "Com- 
mission" and  Insert  "Secretary":  !n  Une 
8.  after  the  word  "Act",  to  strike  out 
"Such  adjustments,  compromises,  settle- 
ments, and  payments  hereunder  shall  be 
final  and  eoocduslTe.  and  except  upon  a 
showing  of  fraud  of  malfeasance,  or 
misrepresentation  of  a  material  fact, 
shall  not  be  reopened,  modified,  or  dis- 
regarded tagr  any  oflleer.  agoit.  or  em- 
plovce  ot  the  Unttad  States.":  in  line  14. 
after  the  word  "The**,  to  strike  oat  "Ccoo- 
missioa''  and  insert  "Secretary":  in  Una 
It.  after  the  word  "The",  to  strike  out 
"Committlon"  and  insert  "Seoetary"; 
hi  Une  35.  afta>  the  wwd  "the",  to  strike 
oat  "Commission"  and  Insert  "Secre- 
tary'*:  on  page  9,  line  1.  after  the  word 
rtbe".  to  strike  oot  "CommlaBlon"  and 
Sneert  "Secretary":  In  Une  3.  after  the 
word  "The",  to  strike  out  "Commiaston- 
and  hisert  "Seeretary";  In  Une  10.  after 
the  word  "the",  to  strike  oat  "Commis- 
skm"  and  iuert  "Secretary";  in  line  U. 
after  the  word  "The",  to  strike  oot 
"Commission  wltiioot  regard  to"  and  in- 
sert "Secretary,  in  accordance  with";  in 
Une  18.  after  the  word  "roles",  to  strike 
out  "or"  and  insert  "and";  in  Une  20. 
after  the  word  ''Hke",  to  strike  out 
"Cnmmfawion"  and  iaatrt  "Secretary**; 
OB  page  18.  Uae  3.  after  the  word  "The". 
to  strike  out  "Ofanmlialon"  and  hisert 
"Seeretafy":  on  page  11.  fine  4.  after  the 
word  "tbe".  to  strike  oot  "Commisssion" 
and  haeert  "8eer«4aiy";  on  page  12.  Una 
1.  aflir  ttw  word  "the",  to  strike  out 
"Oaaautartmr  mad  inaert  "Secretary", 
aad  In  ttaa  i^  aflsr  the  word  "the^.  to 


1301.  Am  nwd  In  this  title — 

**(•)  Tike  term  'American  Teasels'  Includes 
•ny  Tcssel  registered,  enrolled,  or  licensed  un- 
der tbe  laws  of  tlie  United  States  and  any 
inMloeujiMntcd  Teasel  owned  or  chartered  by 
or  made  aTallable  to  the  United  States  or  any 
department  or  agency  thereof  and  any  tug  or 
^«ge  or  other  watercraft  (documented  or 
undocuraented)  owned  by  a  clttaen  of  the 
United  States  used  In  essential  water  trans- 
portation or  In  the  fishing  trade  or  Indus- 
try, except  watercraft  used  ezcluslTely  In  (X 
for  sport  fishing. 

"(b)  The  term  transportation  in  tha 
water-borne  commerce  of  the  United  States' 
includes  the  operation  of  Teasels  in  the  fish- 
ing trade  or  Industry,  except  watercraft  used 
cxduslTely  In  or  for  sport  fishing. 

"(c)  The  term  "war  risks'  Includes  to  such 
extent  as  the  Secretary  may  determine  all 
or  any  part  of  those  losses  which  are  ex- 
cluded from  murine  Insurance  coTerage  un- 
der a  free  of  capture  and  seizure'  clause,  or 
analogous  clauses. 

"(d)  The  term  "citizen  of  the  United 
States'  IncIiHtes  corporations,  partnerships, 
and  associations  existing,  authorized,  or  or- 
ganized under  the  laws  of  the  United  States 
or  any  State,  district.  Territory,  or  possession 
thereof. 

"(e)  The  term  "Secretary'  shall  mean  tha 
Secretary  of  Commerce. 

-S«c.  1202.  (a)  The  Secretary,  with  the  i^i- 
proval  of  the  President,  and  after  such  coi- 
sultatlon  with  Interested  agenciea  of  tha 
GoTemment  as  the  President  may  require, 
may  prorlde  Insurance  and  relnsiiranca 
against  loss  or  damage  by  war  risks  in  the 
manner  and  to  the  extent  proTided  In  this 
title.  wheneTer  It  appears  to  the  Secretary 
that  such  Insurance  adequate  fco*  the  needs 
of  the  water-borne  commerce  of  the  United 
States  cannot  b«  obtained  on  reasonable 
terms  and  conditions  from  companies  au- 
thorized to  do  an  Insurance  business  In  • 
State  of  the  United  States. 

"(b)  Any  Insurance  or  reinsxirance  issued 
under  any  of  the  proTisions  of  this  act  shall 
be  baaed.  Insofar  as  practicable,  upon  con- 
sideration of  the  risk  InTolred. 

"S«c.  1203.  The  Secretary  may  provide  th« 
Insurance  and  reinsurance  authorized  by  sec- 
tion 1202  with  respect  to  the  following  par- 
sons, property,  or  Interest: 

"(a)  Am«rlcan  Tessels.  including  Tessela 
under  construction,  loreign-flag  vessels 
owned  by  cltlaans  of  tha  United  States  or 
engaged  In  transportation  in  the  water-borne 
coDunerce  of  the  United  States  or  In  such 
other  transportation  by  water  or  such  other 
■srvlcea  as  may  be  deemed  by  the  Secretary 
to  b«  la  the  interest  of  the  national  defense 
or  th«  national  economy  of  the  United  States, 
when  so  engaged. 

"(b)  Cargoes  shipped  or  to  be  shipped  on 
any  such  Tessels,  including  shipments  by 
express  or  registered  mall;  cargoes  owned  by 
ettlaens  or  residents  of  the  United  States,  its 
Tarritories,  or  possessions;  cargties  Imported 
to,  or  exported  from,  the  United  States,  its 
Territories  or  possasslons.  and  cargoes  sold  or 
purchased  by  dtlaens  or  residents  of  the 
naitad  States,  tts  Territories  or  possessKms. 
under  contracts  of  sale  or  purchase  by  the 
tauxM  of  which  tha  risk  of  loss  by  war  risks 
or  the  obligation  to  provide  Insurance  against 
maeti  risks  te  aamaiMd  by  or  faUs  upon  a 
dtlaen  or  resident  of  the  United  States.  Ita 
Territories  or  pfTseiilniis.  cargoes  shipped 
between  ports  In  the  XTnited  States,  or  be- 
twwn  ports  in  tbe  uaitsd  Statss  and  its  Tto- 


rttortes  and  . 

■neb  TsRltarlM  or  . 

"(e)  Tbm  dtabunoBenta,  mciadiBg 
vances  to  msitsri  aad  gtnaral  avwaga 
burstmanta.  aztd  frdgbt  and  pi— m  meBcya 

of  such  TOMlS. 

J'(d)  Tha  pemnal  ttteeta  of  tbe  masters, 
ofleera,  and  crews  of  soeb  vsiHta,  and  of 
otbar  paraoaa  traaapoctcd  en  soeh  ti— ils, 
-(e)  Mmtan,  eOem,  mmOmu  at  tha 
crews  of  sud»  vaaiMa  aad  oQktt  p—Tima  em- 
ployed or  tranaportad  tbaraoa  agalnat  losa  of 
life.  Injury,  datantkin  by  an  aaaaay  ot  tha 
United  States  following  ei4)ture. 

"(f)  SUtutory  or  contractual  obUgatlona 
or  other  llabaitiaa  of  aath  tobbbIs  or  of  tha 
owner  or  charterer  of  suck  vamala  of  tba 
nature  customarily  covarad  by  tDaoraaca. 

"Saa  UOS.  Wbanavar  tha  Baeiatary  shall 
Insure  any  rlak  ladudad  aadar  anbasflkm 
(d).  (e).  or  (f)  of  secUoo  laot,  laaofar  aa  It 
concama  liabllltlas  xalatlng  to  tba  maatara, 
ofllcers.  and  crews  of  such  wsatis  or  to  other 
persons  traxsqxsted  diareon.  tha  Insurance 
on  such  risks  may  ladude  risks  other  than 
war  risks  to  tba  extant  that  the  Secretary 
determlnea  to  ba  nsramsiji  or  advisable. 

"Sk:.  1205.  (a)  Any  d^artment  cr  agency 
of  tha  United  Stataa  may.  with  tba  approval 
of  tha  Prasldent,  procura  from  tba  Secretary 
any  of  tha  tnsuranca  as  provided  for  In  this 
title,  eieept  as  provided  In  sections  I  and  2 
of  the  act  of  JUly  §,  1997  (50  Stat.  479) . 

"(b)  Tha  Saoratary  Is  authorlaed  with  such 
approval  to  pravtda  rach  lasuranca  at  tha  re- 
quest of  tha  Sacxetary  of  Defanaa,  aad  such 
other  agencies  aa  tha  President  may  pra- 
scribe,  without  premium  in  rfm«i«^t*^t1"Tii  of 
the  agreement  of  the  Secretary  of  Defense  or 
such  agency  to  Indemnify  the  Secretary 
against  all  losses  covered  by  such  Insurance, 
and  the  Secretary  of  Defense  and  such  other 
agenciea  are  authcBlaed  to  axeeitta  such  In- 
demnity agreement  with  the  Secretary. 

"Sac.l20e.  The    Secretary    is    authonasd 
during  any  time  the  United  Statea  la  at  war 
or  dxiring  any  period  of  emergency  declared 
to  exist   by  the  President  of  the  United 
States,  to  provide  Insurance  for  any  person 
who  performa  seiylces  or  provides  fadllttea 
for  or  with  respect  to  any  American-  or  for- 
eign-Oag  veoel.  public  or  private,  against 
legal  liabilities  that  may  be  incurred  by  such 
person  In  connection  with  the  performance 
of  such  servlees  or  the  providing  of  such 
facilities.    Such  Insurance  shall  not  be  is- 
sued against  liability  to  employeaa  tax  req>ect 
of  employers'  liability  or  workmen's  compen- 
sation.   No  such  insuranoe  shall  be  provided 
unless.  In  the  opinion  of  the  Secretary,  such 
Insurance  U  required  In  the  proeeeuUon  of 
the  war  effort  or  in  connection  with  watirMr^wt 
defense  and  cannot  be  obtained  at  reason- 
aide   ratee   or  upon   reasonable   oonditloits 
from  approved  companies  authorlaed  to  do 
Insxirance  business  in  any  State  of  the  United 
States. 

"Skc.  1207.  (a)  To  the  extent  that  It  Is  au- 
thorized by  this  title  to  provide  marine,  war 
risk,  and  Ilsblllty  Instu-ance,  the  Secretary 
may  reinsure,  In  whole  or  in  part,  any  com- 
pany authorized  to  do  an  Insurance  business 
in  any  State  of  the  United  States.  The  Sec- 
retary may  reinsure  with,  or  cede  or  retro- 
cede  to.  any  such  company  any  Insurance  or 
reinsurance  provided  by  the  Secretary  in  ac- 
cordance with  the  provisions  of  tills  title 

"(b)  Beinsurance  shaU  not  be  provided  by 
the  Secretary  at  rates  less  than  the  rates  es- 
tublished  by  the  Secretary  on  the  same  or 
similar  risks  or  the  rates  charged  by  the  In- 
surance carrier  for  the  insurance  so  rein- 
sured whichever  is  the  higher,  except  that 
the  Secretary  may  make  to  the  Insurance 
carrier  such  allowances  for  expenses  on  ac- 
count of  the  cost  of  servlcea  rendered  or 
faculties  furnished  as  it  deems  reasonably  to 
•ccOTd  with  good  business  practice,  but  such 
allowance  to  the  carrier  ahall  not  provide 
for  any  paymnt  by  the  carrier  on  account  at 


solicitation  for  or  stimulation  of  Insurance 
business. 

"Sic.  1308.  (a)  Tim  Secretary  may  create 
an  insurance  fund  in  the  Tr«uury  to  en- 
able it  to  carry  out  the  provlsl^ne  of  this 
title.  Moneys  appropriated  by  Congress  to 
carry  out  the  provisions  of  this  title  and 
all  moneys  received  from  premiums,  salvage. 
or  other  recoveries  and  all  receipts  in  con- 
liectlon  with  this  title  shall  be  deposited  tn 
the  Treasury  to  the  credit  of  such  fimd. 
Payments  of  return  premiums,  losses,  settle- 
ments, Judgments,  and  all  llabllitlea  in- 
curred by  the  United  States  under  this  title 
■hall  be  made  from  such  fund  throu^  the 
Division  of  Disbursement,  Treasury  Depart' 
ment. 

"(b)  Such  sums  as  may  be  necessary  to 
carry  out  the  provisions  of  this  title  are 
authorized  to  be  appropriated  to  such  fund. 

"Sec.  I2C9.  (a)  The  Secretary,  In  the  ad- 
ministration nt  this  title,  may  Issue  such 
policies,  niles.  and  regulations  as  it  deems 
proper  and  may  adjiist  and  pay  losses,  com- 
IHtjmise  and  settle  claims,  whether  in  favor 
cr  or  against  he  United  States  and  pay  the 
amount  of  any  Judgment  Tendered  against 
the  United  States  in  any  suit,  or  the  amount 
of  any  settlement  agreed  upon,  in  respect 
of  any  claim  under  insurance  authorized  by 
this  title,  but  with  respect  to  any  vessel 
which  is  Insured  tinder  the  provisions  of  this 
act,  the  amount  of  the  claim  adjusted,  com- 
promised, settled,  adjudged,  or  paid  shall  not 
exceed  the  amount  which  the  Secretary 
would  determine  to  be  Just  compensation 
under  the  provisions  of  section  902  of  this 
act. 

"(b)  The  Sea^tary  may  prescribe  and 
change  forms  and  policies,  and  fix.  adjust, 
and  change  the  amounts  Instired  and  ratea 
of  premium  provided  for  in  this  title. 

"(c)  The  Secretary,  in  administering  this 
title,  may  exercise  ita  powers,  perform  its 
duties  and  functions,  and  make  Its  expendi- 
tures, in  accordance  with  commercial  prac- 
tice in  the  marine-lnsuranoe  bualnesa.  Bx- 
eept  as  authorized  in  subsection  (d)  of  this 
section,  no  insurance  brcdur  or  other  person 
actinc  in  a  similar  Intermediary  capacity 
shall  be  .id  any  fee  or  other  consideration 
by  the  Secretary  by  virtue  of  his  participa- 
tion in  arranging  any  insurance  wherein  the 
Secretary  directly  insures  any  of  tiie  risk 
thereof. 

"(d)  The  Secretary  may,  and  whenever  It 
finds  it  practical  to  do  so  shall,  employ  com- 
panies or  groups  of  companies  authorlaed 
to  do  a  m»rin»  insurance  business  In  any 
SUte  of  the  United  States,  to  act  as  lU 
underwriting  and  settling  agent,  and  may 
allow  such  companies  or  groups  of  com- 
panies fair  and  reaaoyable  oompenaatlcm 
for  servicing  Insurance  written  by  such  com- 
panies or  groups  of  companies  as  under- 
writing agent  for  the  Secretary.  Such  com- 
pensation may  include  an  allowance  for  ex- 
penses reasonably  incurred  by  such  agent, 
but  such  allowance  shall  not  Include  any 
pairment  by  such  agent  on  accoiuit  of  solici- 
tation for  or  stimulation  of  Insurance  busl- 


"(e)  The  Secretary,  In  accordanoe  with 
the  laws,  rules,  and  regulations  relating  to 
the  employment  of  employees  of  the  United 
States,  may  appoint  and  prescribe  the  duties 
of  such  number  ai  experts  in  marine  insur- 
ance as  it  deems  neoeesary  under  this  title. 

"(f)  The  Secretary  with  the  oonsmt  of 
any  executive  department.  Independent  es- 
tablishment, or  other  agency  of  the  Gov- 
ernment, including  any  field  service  thereof, 
may  avail  itadf  of  tba  uw  of  Information, 
servicee,  facllitlea.  offlcers.  and  employesa 
thereof  in  carrying  out  the  provlalona  of 
this  title. 

"Sac  1210.  This  title  shall  not  affect  rtgbta 
Sf  eeamen  under  existing  law. 

"Sac  1211.  The  Secretary  shall  intdude  In 
ha  annual   report   to   Congress   a  detailed 


sUtement  of  aU  aetmtlaB  aad  of  att 
dltmea  and  receipts  under  tbls  title  for  tha 
period  covered  by  raeb  report. 

"Sac.  laia.  Upon  dlas^eement  as  to  a 
loss  insated  UMlBr  thla  tltla,  aott  sMy  ba 
maintalnad  agabut  tba  UOtSad  States  la  ad- 
mlrtity  in  the  diatriet  la  wteleb  tha  claimant 
or  his  agent  reeldea.  and  tfJm  remedy  shall 
be  ezelttstve  of  any  otber  actlan  by  reason 
of  the  same  subject  matter  against  any  agtnt 
or  employee  of  the  United  States  employed 
or  retained  \mder  this  title.  If  the  claim- 
ant hea  no  realdenee  tn  the  Vnlted  States, 
suit  may  be  brought  la  the  dlatrlct  eourt  of 
the  District  of  Coluoitfila  or  la  sadx  other 
district  court  in  which  tbe  Attorney  Oea- 
eral  of  tbe  United  Statea  agrees  to  aoeqpt 
service.  Such  suits  shaU  be  beard  and  de- 
termined under  the  provisions  of  aa  act  en- 
titled *An  act  authorising  suits  sgalnst  the 
United  SUtes  in  admiralty,  suits  for  sal- 
vage services,  and  providing  for  the  release 
of  merchant  vessels  betrmging  to  the  United 
States  from  arrest  and  attachment  in  for- 
eign Jurlsdictian,  and  for  othar  purpoaes', 
approved  March  9,  1920.  as  ammided  (known 
as  the  Suits  in  Admiralty  Act).  All  persons 
having  or  claiming  or  who  might  have  an 
interest  in  such  insurance,  may  be  made 
piu^es  either  initially  or  upon  the  motion 
of  either  party.  In  any  ease  «baaa  ttaa  Secre- 
tary acknowledges  the  Inddttedncss  of  the 
United  States  on  account  of  mch  insuranee, 
and  there  is  a  dispute  aa  to  tbe  petaons  en- 
titled to  receive  payment,  the  United  States 
may  taring  an  action  in  the  nature  of  a  bUl 
of  Interpleader  against  such  partlee,  in  the 
District  Court  for  the  District  of  Columbia, 
or  in  the  district  court  of  tha  district  in 
which  any  such  person  reaUtas.  Zn  such 
aetioBs  any  party,  if  not  a  resident  of  or 
found  within  tbe  district,  may  be  brought  in 
by  order  of  court  swed  in  such  reasonable 
manner  as  the  court  direeta.  If  the  court 
Is  satisfied  that  persons  unknown  might  as- 
aert  a  claim  on  account  of  such  insurance, 
tt  may  direct  service  upon  such  persons  un- 
Icnown  by  publication  in  the  fMeral  Begla> 
ter.  Judgment  in  any  such  suit  shall  die- 
charge  the  United  Statea  from  further  lia- 
bility to  any  parties  to  such  action,  and  to 
all  persons  when  service  by  publication  upon 
persons  unknown  is  directed  by  the  court. 
Tbe  period  within  which  suits  may  be  eoan- 
menced  contained  in  said  Suite  la  AdnUralty 
Act  shall,  if  claim  be  filed  therefor  wtthla 
such  period,  be  soqiendad  tram  such  time 
of  filing  until  the  claim  shall  have  been 
administratively  denied  by  the  Secretary  and 
for  sixty  days  thereafter:  Provided,  however. 
That  such  claim  shall  be  deemed  to  have 
bem  admlntstratively  denied  if  not  acted 
upon  within  six  months  after  the  time  of 
filing,  unless  the  Secretary  for  good  cause 
shown  shall  have  otherwise  agreed  with  tba 


Mr.  MAONUSON.  BIr.  President.  I 
ask  that  the  amendments  be  oonsidcTed 
en  Uoc.  They  are  aU  te<±nical  tn 
nature,  pro^^ding  rimply  ttiat  the  Sec- 
retary shall  act  instead  of  the  Ifarithne 
Commission.  The  amendments  are 
brought  about  by  the  ranrganization  at 
the  Maritime  Commission. 

The  PBESIDINO  OFFSCER.  Is  there 
objectifm  to  the  considrratfam  of  the 
amendments  en  bkw? 

Mr.  SCHOEPPBL.  Reserving  the 
right  to  object,  may  I  ask  the  dlstin- 
guidied  Soutor  if  any  of  the  amend- 
mmts  which  he  is  asking  to  have  con- 
sidared  en  bloe  eontalns  a  5-year 
limitation? 

Mr.  MAGNDSOir.  I  should  be  glad  to 
accept  an  amendknent  along  that  line. 
I  do  not  know  whether  an  amendment 
conconing  5  years  is  included.    I  am 


TTie 
qnestion  is  on 
ment    offered 
Washington 

The  amendment  waa  agreed  to. 

The 
Question  is  on  the 
reading  of  the  bffl. 

The  bill  was  ordered  to  be 
for  a  third  reading,  read  tha  ttiM 
and  passed. 

The  title  was  amswlrd  »  as  to 
"A  bffl  to  authorise  tha  Heeistai 
Commerce  to  provide  war  rlskaaf 
tain  marine  and  HahOttar 


The  boi  (a  rmy  to 

Chant  UuimMi,  Ittft.  aa 
farther  premo 
maintenance  of  the 
marine,  and  fdr 
noonoed  as  next  m 

BCr.  wn.T.TAl« 

The  PRESnXNO 
tkm  is  heard.    The  km  wHI 
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The  bill  (S.  SlflS)  ta  aid 
ment  and  matmeaaiMe  o( 
shipping  on 
other 
in  order 

Mt.  

Mr.  THYX. 
Senator  from 
laetlan? 

Mr. 
Jeetion. 

Mr.  THYS. 
reached  on  tha  eatt  of  ttw 
joetlon  Is  made,   i 
paaaed  and  the  asneen.  aa  fw  aa 
on  the  Great 

inglate.  If  the  MD  wave  to  ba  _ 
a  hiter  time  we  woold  marrif  add  ta 
dlfflculty  of  tarlnslng  shipa  ta  tha 
and  the  wtiole 
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Mr.  wnxiAMB.  Daring  the  last  w»r 
tbe  OoTemment  spent  aeverml  minion 
doOars  to  bring  ifaips  from  the  Great 
lAkes  to  the  eoaatal  areas  where  they 
eoaki  be  used  in  the  war  effort.  TWs 
bili  propoaes  to  transfer  some  of  these 
same  type  veasels  back  to  the  Great 
Lakes.  We  arc  ttuetng  another  prospec- 
tive war.  If  we  get  the  ships  up  in  the 
GroU  lakes  they  will  either  be  bottled 
up  in  the  Lakes  or  we  will  have  to  turn 
around  and  bring  the  sh4>s  back  again. 

It  is  not  a  matter  of  my  filing  a  state- 
ment, lamoppoaed  to  the  bill's  passage. 
Mr.  THTE.  The  Senator  has  stated 
the  justifleation  for  the  enactment  of 
this  bill  into  law.  Those  ships  were  taken 
from  the  Great  Lakes.  They  are  the 
package-freight  ships.  They  were  se- 
leiited  for  war  purposes.  The  Great 
Lakes  area  has  consequently  been  denied 
the  use  of  these  package- freight  ships. 
We  are  only  asking  what  has  already 
htca  granted  to  certain  other  areas  of 
the  United  States.  We  are  asking  tJiat 
these  ships  be  made  available  to  U3  In 
the  (^reat  Lakes  area. 

The  Senator  from  Delaware  made  a 
statement  on  the  last  calendar  can 
abmit  the  percentage  that  would  be 
salvaged  of  the  actual  cost  of  these  ships. 
We  ask  that  the  Great  Lakes  area  be 
granted  the  same  privflege  that  has  been 
granted  to  other  areas  of  the  country. 
These  ships  are  lying  in  cold  storage  and 
are  detcrteaUng  in  the  various  harbors 
and  rtfcn  tlvoagboot  the  land.  They 
might  be  better  put  to  aeH^ce  on  the 
Qrcat  LakM  to  serve  the  users  of  pack- 
age freight. 

Mr.  MAQNU80N.  Mr.  President.  wlU 
tiw  Btnatar  yield? 
Mr.  THTB.  I  am  happy  to  yiekl. 
Mr.  MAGNT7SON.  The  best  informa- 
Uoa  we  have  in  the  Subcommittee  on 
IfOTtent  Marine  Is  that  although  theses 
ships  were  of  some  value  during  the  last 
war  they  are  now  obsolete  for  any  war 
purpose.  The  only  use  we  could  find  for 
them  was  as  pa^age-frelght  ships  on 
the  Great  Lakes,  and  they  are  needed 
there  to  keep  the  commerce  alive.  No 
one  wants  to  buy  them  except  the  people 
in  the  Cheat  Lakc3  area.  I  know  ol  no 
other  vse  for  them  at  aQ  than  that  esn- 
tem^led  by  this  hOL 

The  PRSSIDINO  OFFICER  Tlie 
Senator's  time  has  expired. 

Mr.  FKRGX7SON.  Mr.  President.  I  join 
the  Seoator  tnm  Mtnneaota  and  the 
Beoator  tnm  WaiMngtoo  in  their  re- 
marks. As  I  understand,  the  Maritime 
Commimloti  and  those  !n  authority 
wouM  not  sen  these  ships  to  anyone  if 
they  were  needed  for  the  war  effort.  We 
mm  antleipate  that  much  win  be  oteded 
tor  an  aB-oat  war.  beeaose  of  the  shock 
that  we  haw  reeelved  in  Korea.  We  on 
the  Great  Lakes  eould  ose  tbam  ahlpa  as 
riilps.  They  have  been 
cilmlBated  from  the  Great 
it  wwM  ba  a  great  step  for- 
te tiM  vir  eflbrt  to  allow  them 
%•  the  Great  lakm  so 
•  «md  fbr  traiMpartta« 
m  port  on  the  Great 
te  aomieetion  with  the 


Cities  surrounding  the  Great  Lakes, 
particTilarly  Detroit.  Chicago,  and  the 
other  cities,  have  exerted  themselves  In 
the  war  effort  If  they  could  be  served  by 
these  water  carriers  it  would  be  in  behalf 
of  the  war  effort  rather  than  against  it, 
and  it  would  help  in  the  shipping  of  grain 
from  aU  the  ports  of  the  Northwest. 
Therefore  it  would  be  in  behalf  of  the 
war  effort. 

I  hope  the  Senator  from  Delaware, 
who  lives  on  the  Atlantic  coast,  where 
these  ships  now  are.  will  not  object  to 
letting  the  Great  Lakes  communities  re- 
ceive their  share  of  these  obsolete  ships. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard. 

Mr.  WILLIAMS.  Do  I  have  any  addi- 
tional time? 

Ttie  PRESIDINO  OFFICER.  The 
Senator  has  5  minutes  on  the  bill. 

Mr.  WILLIAMS.  Mr.  President,  I 
merely  desire  to  point  out  that  what 
the  Senator  from  Ihfinnesota  has  said 
Is  partially  true.  It  is  true  that  the 
Government  brought  these  slilps  out 
during  the  last  war,  and  paid  for  them. 
But  I  point  out  that  they  paid  for  them 
at  the  rate  of  100  percent  of  their  valu- 
ation, and  the  bill  now  under  discus- 
sion proposes  to  sen  similar  ships  back 
to  the  same  operators  for  nse  on  the 
Great  Lakes  at  3^  percent  of  the  cost 
to  the  Government,  wtiich  is  quite  dif- 
ferent. 

Furthermore,  the  fact  that  similar 
sales  have  been  made  to  the  shipping 
Industry  on  the  east  coast  does  not  jus- 
tify enactment  of  this  bin.  I  have  ob- 
pected  to  the  biU  immediately  preceding 
this  one  because  it  is  proposed  under 
that  bin  to  even  further  increase  the 
subsidy  to  the  eastern  operators.  I  be- 
heve  the  whole  principle  of  the  Govern- 
ment building  these  siilps  and  then  sen- 
Ing  them  to  the  ship  operators  at  dis- 
counts ranging  as  high  as  96^  percent 
of  their  cost  is  wrong.  I  shaU  continue 
to  object. 

Mr.  THTE.  Mr.  President,  win  the 
Senator  jrieW? 

Mr.  WILLIAMS.  I  yield  to  the  Sena- 
tor from  Minnesota. 

Mr.  THYE.  Would  it  not  be  just  as 
weU  to  put  them  to  a  usefiil  pu3i>ose, 
rather  than  to  let  them  go  to  a  salvager 
at  about  the  same  price,  or  a  lesser 
amount,  and  have  them  scrapped? 

Mr.  WILLIAMS.  I  do  not  think  they 
are  going  to  be  scraiHDed.  Only  last 
week  there  was  an  amendment  on  the 
appropriation  biU  to  spend  $25,000,000 
for  reamditioning  some  of  our  reserve 
ships,  to  put  them  in  condition  for  war 
•erviee. 

Mr.  MAGNUSON.  Mr.  President,  win 
the  Senator  yield? 

Mr.  WILLZAMa  In  a  moment  Fttr- 
thermore.  the  Senator  fnun  Washing- 
ton [Mr.  MAOffDSOitl  claimed  that  these 
ahtps  were  obsolete,  and  of  no  further 
«m^  I  am  a  memiier  of  the  aui>commit- 
IM.  as  is  the  Senator,  and  I  ask  him 
viMTt  there  was  any  testintony  from 
anyone  to  the  effect  that  these  ahbe 
wre  otaaotate.   Inowyldd. 

Mr.  MAGNUSON.  In  the  flrat  place. 
Mr.  Pimident  I  think  the  Ricoib  should 


be  clear  that  the  ships  are  obsolete  In- 
sofar as  their  value  for  sale  throughout 
the  country  is  concerned.  The  only 
place  where  they  can  be  used  Is  on  the 
Great  Lakes. 

It  is  not  (julte  correct  to  say  that  these 
ships  are  going  to  be  sold  at  3V2  percent 
of  what  they  cost  the  Government.  They 
are  going  to  be  sold  at  whatever  the 
Maritime  Board  can  get  for  them  con- 
sistent with  their  use.  It  is  better  to 
have  that  done  than  to  have  them  re- 
main where  they  are.  The  $18,000,000 
for  ship  repairs  has  nothing  to  do  with 
these  ships  at  aU.  That  had  reference 
to  a  different  class  of  ships  altogether, 
quasi-warships.  hospital  ships,  ammtuai- 
tion  ships,  and  the  like.  These  are 
merely  a  group  of  ships  which  belong 
pectiharly  on  the  Great  Lakes.  I  do  not 
know  of  what  use  they  would  be  any- 
where else.  Perhaps  we  wlU  get  a  scrap 
value  for  them,  but  I  think  it  is  worth 
while  to  get  as  much  as  we  can,  and  re- 
vive water  commerce  on  the  Great  Lakes, 
that  has  been  brought  to  an  absolute 
standstlU.  There  is  not  a  ship  carrying 
commerce  in  and  about  the  ports  on  the 
Great  Lakes. 

Mr.  WILLIAB4S.  I  regret  but  I  must 
disagree  with  the  Senator  from  Wash- 
ington. Under  the  existing  law  the  Mari- 
time Board  already  can  discount  the  cost 
of  these  ships  by  65  percent  This  bill 
we  are  discussing  proposes  that  the 
Board  can  write  off  another  90  percent 
or  sen  than  as  low  as  3  V2  percent  of  their 
original  cost  and  I  object 

The  PRESIDING  OFFICER.  Ohjec- 
tion  is  heard,  and  the  biU  wiU  be  passed 
»ver. 

BXLUS  PAS8XD  OVSa 

The  bin  (S.  3344)  to  give  rffect  to  the 
certification  of  Ships'  Cooks  Convention, 
1946,  adopted  at  pie  twenty-eighth 
(maritime)  session  of  the  International 
Labor  'Organization,  held  at  Seattle, 
Wash..  June  8-29.  1946,  was  announced 
as  next  in  order. 

Mr.  BCBOepPEL.  I  ask  that  this 
bin  go  over. 

Mr.  MEFLT.  Mr.  President  at  the 
request  of  the  American  Federation  of 
Labor  I  also  ask  that  the  biU  go  over. 

The  PRBSimNG  OFFICER  The  bin 
win  be  passed  over. 

The  bUl  (S.  3246)  to  give  effect  to  the 
Food  and  Catering  (Ships'  Crews)  Con- 
vention. 1946,  adopted  at  the  twenty- 
eighth  (maritime)  session  of  the  Into-- 
national  Lahor  Organization,  held  at 
fJeatUe,  Wash.,  June  6-29,  1946.  was  an- 
nounced as  n«ct  In  order. 

Mr.  HENDRICKSON.  I  a^  that  this 
bin  go  over. 

The  PRESIDING  OFFICER.  Objec- 
tion behig  heard,  the  blU  wiU  be  passed 
over. 

TTnUZATIOn    BT  ABlfRO   SSBVXOBS   OP 

KtxvAiv  amwiMo 

The  UU  (S.  3887)  to  require  the  armed 
■ervlees  to  utUlae  i»ivate  American 
shipping  services  for  Uie  overseas  trans- 
portation of  commodities  and  civilian 
personnel,  was  announced  as  nyxt  in 
order. 


~^  The  PRESIDING  OFFKXEL  la  thcxa 
t.     objection? 

Mr.  SCHOEPFEL.  I  aak  that  this  biU 
go  over.  

The  PRESIDING  OFFICKR.  The  Mil 
goes  over  on  ohiectioa  of  the  Senator 
from  Kansa.T_ 

Mr.  MACaiUSON.  Docs  the  Senator 
object  on  his  own  account,  w  by  request? 

Mr.  SCBOEFFEL.    By  request 

Mr.  SALTONSTALL.  Mr.  Presidoxt 
I  would  respectfully  say  to  the  Senator 
from  Washington  that  I  would  object 
as  a  m*!"*'*^  of  the  Committee  on 
Armed  Services. 

Mr.  MAGNUSON.  If  the  Senator  will 
yield  for  a  moment  I  can  appreciate  this 
is  a  bin  of  some  magnitude. 

The  PRESHnNa  OFFICER.  Let  ttie 
Chair  keep  the  record  straight  Let  the 
next  order  be  stated,  and  the  Chair  wiU 
recognize  the  Senator  from  Washington. 

ANNuinaB  OF  iinaflEBS  or  ooNcuuaa. 

KIC. 

The  un  (S.  3883)  to  amend  the  Qvfl 
Service  Retirement  Act  of  May  29, 1930, 
as  amended,  with  respect  to  the  time  of 
taking  effect  of  annuities  of  Members  and 
elected  oflfcers  of  the  Senate  and  House 
of  Represoitattves  was  announced  as 
next  in  order. 

Mr.  WHUAMa    I  object. 

The  PRESmiNQ  OFFICER.  Objec- 
tion is  made. 

UTEUZATiaN  BT  ARMKD  SBBVICBS  Of 
PBIVATB  aHm>IKO 

Mr.  MAGNUSON.  Mr.  President  with 
respect  to  Senate  biU  3687. 1  wi^  to  say 
to  the  Senator  from  Maasaehnsetts,  that 
we  expect  to  offer  amendments  which 
win  meet  the  objection  the  Committee 
on  Armed  Services  has.  and  try  to  bring 
the  bin  up  on  ^^lat  I  hope  wiU  be  a 
maritime  day  so  that  we  wiU  not  have 
these  very  Important  maritime  bills  hdd 
up  by  one  or  two  objections. 

BILLS  PASSBD  OVKR 

The  bin  (H.  R.  7155)  to  authorize  the 
Secretary  of  Agriculture  to  cooperate 
with  the  States  to  enable  them  to  pro- 
vide technical  son^ices  to  private  f <nest 
landowners,  and  for  oUier  purposes  was 
announced  as  next  in  order. 

Mr.  MARTIN.    Over. 

The  PRESIDING  OFFICER.  The 
Senator  frcan  Pennsylvania  objects,  and 
the  bill  win  be  passed  ov«:. 

The  bin  (S.  3147)  to  esUblish  a  tem- 
porary National  Commission  aa  Intor- 
govemmental  Relations  was  announced 
as  next  in  order. 

Mr.  SCHOEPFEL^    Over,  by  request 

The  PRESIDING  OFRCER.  The 
bin  win  be  passed  over. 

UNITSD  TRAMSFOSMBR  CO. 

The  bin  (H.  It  6489)  for  the  reUef  of 
United  Transformer  Ca  (formeiiy  Unit- 
ed Transformer  Corp.)  was  announcfd 
as  next  in  order. 

Mr.  McCARRAN.    Over. 

The  PRBSmniG  OFFICER.  The  hill 
WiU  be  passed  over. 

Mr.  KBFAUTMR.    Mr.  PresJdent— » 

The  PRESIDING  QFFl&JUt  WDl  the 
Senator  from  Nevada  wlttduid  the  ab- 
Section? 


Mr.  McGABRAH.    I  wtthbold  the 
jaetioa  wtafiB  the  Scaator  tram 
me  dlaeomm  the  MB. 

Mr  KIPAUVSR.  Mir.  Preafdent.  I 
wondCT  if  there  was  aomethtac  about  the 
molts  of  the  claim  that  led  the  Scaator 
to  object  It  was  waut  into  ftdly  hy  the 
committee.  This  is  the  meond  time  the 
bin  has  been  called,  and  I  had  hoped 
it  coaMbediipoeedofqnthtiean. 

The  PRWHil  iiifO  OinCBt  Objee- 
tioa  has  been  heani.  umI  the  derk  wiU 
state  the  next  order  of  bnainw. 

BWA  FUUITATDOir  CO. 

The  Smate  proceeded  to  ennsidfT  tlM 
bin  (H.  R  3333)  for  the  relief  of  Bwa 
Plantation  Co..  a  Hawaiian  eorporattoa 
wfai^  liad  been  reported  from  the  Com- 
mittee 00  the  JMldary  with  an  amend- 
ment, to  strike  out  aO  after  ttie  enaetinc 
clause,  and  insert  the  ftrilovloff : 

That  Jurlsdletlon  la  hopsby  oonfemd  vtpaa 
the  Unitad  Stetas  District  Court  tor  tbm  Dl»- 
trlct  of  BftwaU  to  haar.  dafearaUB*.  and  render 
Jndgmant  upon  tbm  eiatm  of  Baa  Plantation 
Co..  •  eorporatloa  mganlMd  and  avtattng 
nnder  the  laws  oC  the  Tszttocy  at  HawaU. 
against  the  Uhltad  ttataa  tor  eompanaattoa 
for  alleged  laaa  and  damaga  aoatalned  hf  tt, 
which  allegad  ilaiiiagaa  were  uauaad  toy  air- 
craft. gunSrc.  flaraa,  and  oUier  acta  at  tb» 
Anned  Foreaa  at  the  TZnited  Btataa  firam  23a- 
oember  8.  1B41.  throach  JUaa  90.  1018.  upon 
lands  held  under  leeae  toy  aald  oonpany.  ra- 
raiting  In  the  damage  to  and  daaliuittini  of 
the  OOP  at  sugarcane  helnnging  to  aald  < 
panj  upon  tta  lands  adjaoant  to  F 
on  the  island  of  Oahu,  Tartttary  at  BawalL 

Sk.  2.  notwithstanding  any  statuta  at 
limit* t*"**t  or  l^iae  of  time,  ault  upon  such 
claim  may  be  'nstttuted  at  any  time  within 
X  jear  after  the  date  at  enactment  of  this 
act.  m  any  aueh  suit  torooglit  punoaat  to 
this  act  prpeaedlnga  ahaU  he  had  and  the 
llabUtty.  ir  any.  at  the  Uttttad  Btataa  ahaU 
be  determined  In  aeoanlanoa  with  the  pro- 
Tlatons  of  law  appUeatole  la  the  oaae  at  tort 
dalma  against  the  United  Statas:  ^roeidad. 
however.  That  the  paaiagw  at  thla  eat  ahaU 
not  be  conatrued  as  any  taferenee  of  UahlUty 
on  the  part  of  the  United  Stmtea  Govern- 
ment. 

Mr.  McCARRAN.  Mr.  Praiident  this 
is  a  bin  to  confer  Jurisdiction  on  the 
United  States  District  Court  fdr  the  Dis- 
trict of  Hawaii  to  hear,  deteimine.  and 
render  Judgment  upon  the  claim  of  an 
Hawaiian  corporatiaii  fbr  damages  al- 
legedly caused  by  aineraft,  gunfhe,  flares, 
and  other  acts  of  the  Armed  Wotcm  of 
the  XJnitad  States.  A  suboommittee  hdd 
hearingB,  which  indiratwd  that  damage 
may  have  been  done  by  the  United  States 
Govemmrat  for  whieh  oompenaation 
would  be  due,  but  that  the  extent  of 
jffK'h  damage,  and  the  *T«Mww*t  thereof, 
should  be  detennlned  by  a  eoort 

In  order  to  be  certain  that  the  enact* 
mmt  of  this  bin  wofold  not  prejudice  the 
rights  of  the  United  Statsi.  the  oommit- 
tee  has  inserted  a  praviiikm  that  the 
passage  of  this  act  Shan  not  be  constniad 
as  aiv  inference  of  liability  on  the  part 
<tf  the  imtted  Statm  GovcnmieDt  To 
be  consistent  with  this  proviilon,  it  has 
been  suggested  that  these  dmukl  bo  a 
further  amendment  to  the  tain,  in  the 
porticm  which  speaks  of  "damofes  eaond 
hf  nixcntt,  gwaltn,1lMita,  tad  c/aoTwOa 
of  the  Armed  Forces  of  the  United 
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In  thePMriet  ef 
Mik.'*  w  unmsmd  ■•  next  in  order. 

Mr.  HWCT.    I  dbjH^i. 

TiM  FRBBIDOfO  KWFSCER.    On  db- 
JectloB  the  bin  win  bf! 


muBittMa  foa 

mOSAlKX  CQia>C»ATIOIf 

The  bm  iS.  3923)  to  ikuthotlM  tbe  Fed- 
eral  Oepoait  Insmare  Corpcxmtlon  to 
•cqalre  or  eooitruet,  tilUi  its  own  f  onds, 
a  boikUnff  wtttiin  the  DMrlet  of  Cotam- 
Ma  mitahle  for  tbe  Corpontion.  ma 
annoonced  as  next  In  order. 

Mr.  UaCABRAJf.  Mr.  Piwident.  may 
wa  bave  an  iTrplMMtlom  of  tbe  biU? 

Mr.  BOLLAKZX  Mr.  President,  tbe 
fixe  at  prcaent  is  liouMd  In  rented 
trtWngB.  and  at  very  burse  expense. 
Tbe  sarpbB  tbat  Is  accnnndated  in  tbe 
bands  d  WOC  Is  so  sreat  tbat.  as  Sena- 
ton  wUl  rnniwhti.  we  bave  only  recent- 
ly passed  a  law  to  bierease  the  coverage 
of  tbe  gnaraatee.  without  increastnir 
propoithaiateiy  tbe  lfw\m  made.  The 
Fine  wanto  a  bnlldtns  eonawmarate 
wttb  its  taportanec.  to  enable  it  to  serve 
mtMadorUy.  sinee  its  present  personnel 
is  dlstrlbated  around  in  six  or  ticbt  dif- 
ferent pteess  to  tbe  Dlstriet. 

This  Un.  wbkh  is  reported  from  tbe 
FaWlc  Works  n—inilifiee  and  also  fron 
tbe  rmaiieltlw  on  Hanirtng  snd  ear- 
both  It  eoH»«  by  onanlaous 
mDavf  tbe  eoastme- 
at  such  time  •«  the  President  may 

>  that  tt  eooM  net  be  started  durlns 
rissnt  iHWHintj.  of  a  building  out 
«(  wiMu  fundi,  and  to  be  approved  by 

Pine  Arts  ^g-wjtw 
jurisdlctkHi  in  the  District 
of  Ootamtate. 

Mr.  MORSE.    Bfr.  President.  I  brieve 
tbe  same  reason  for  not  *»««H<tnf  tlie 
fcte  GOtoe  Bnilditaff  applies  to  this 
lobJect 

Mr.  President, 
I  wish  to  associate  myself  with  tbe  re- 
anarlts  of  the  nenatiii  tnm  Orsgoa. 

The  FBHOQIO  OPFICBEL    On  ob- 
jection, the  bill  will  be  passed  over. 
The  next  bin  on  tbi  calendar  will  be 


BXLLB  PaflSIS  OVZB 

The  bin  (H.  R.  3419)  to  amend  the 
liwrh«rt  Ship  Sales  Act  of  1946.  was 
annwmcadas  next  in  order. 

Mr.  WILLIAMS.    Over. 

The  FitSSnUNO  OFFICER  On  ob- 
Jection.  the  bill  wiU  tie  passed  over. 

The  bin  <a  325?)  to  amend  tbe  Die. 
trict  of  miiimWa  Unrnplogrment  Oom- 
PwmttOB  Aet  to  pravnde  for  ansaudoy- 
aent  co«ponaatteo  la  the  District  of 
Ccdumhia.  and  for  otber  purposes,  was 
annoinwid  as  next  in  order. 

Mr.  Mc<XELLAW.    I  object 

Tka  fWmfHQ  CIFFUJUt  Oblec- 
ttai  li  heard,  and  tbe  taiU  wiU  be  passed 


ym  or  aicKmoTB  ni  dcs- 

TRICr  or  COLOMBIA 


':^ 


-,  proceeded  to  consider  the 

MB  (H.  R.  SMT)  to  amend  the  Archl- 
teetr  Bedrtratlao  Act  for  the  District 
9t  OoiMBMn  tn  (urder  to  safeguard  life, 
health,  and  property,  and  to  promote 
the  public  welfare,  wtuch  had  been  re- 


ported from  the  Cbmmittee  on  the  Dis- 
trict of  Columbia  with  amendments  on 
page  6.  line  4.  after  the  word  "practical**. 
to  insert  "architectural",  and  at  the  end 
of  the  bill  to  Insert  a  new  section  as 
foOows: 


8.  ThJa  act  shall  take  effect  90  days 
after  tta  enactment. 

The  amendmmts  were  agreed  to. 

The  amendments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a 
third  time. 

The  bill  (H.  R.  2887)  was  read  the 
third  time  and  passed. 

STATEHOOD  FOR  HAWAII— BILL  PASSED 
OVER 

The  bOl  (H.  R.  48)  to  enable  the  peo- 
ple of  Hawaii  to  form  a  constitution  and 
State  government  and  to  be  admitted 
into  the  Union  on  an  equal  footing  with 
the  original  States,  was  announced  as 
next  in  order. 

Mr.  McCARRAN.    Over. 

The  PRESIDING  OFFKJER.  The  biU 
win  be  passed  over. 

8TATSB0OD  FOB  ALASKA— BILL  PASSED 
OVER 

The  bffl  (H.  R.  331)  to  provide  for  the 
admission  of  Alaska  into  the  Union  was 
announced  as  next  in  order. 
Mr.  McCARRAN.    Over. 
The  PREBIDINa  OFFICER.     Objec- 
tion is  heard. 

Mr.  LUCAS.  Mr.  President.  wiU  the 
Senator  withhold  his  objection  for  a  mo- 
ment? 
Mr.  McCARRAN.  Tes. 
Mr.  LUCAa  House  bill  331.  calendar 
No.  1932.  is  an  act  to  provide  for  admis- 
sion of  Alaska  into  the  Union.  It  is  un- 
doubtedly of  extraordinary  importance, 
in  view  of  wliat  is  going  on  at  the  present 
time  throughout  the  world.  The  admin- 
istration is  definitely  for  this  bill. 

Mr.  KNOWLAND.    Mr.  President,  wffl 
the  Senator  yield  for  a  question  at  that 
point? 
Mr.  LUCAS.     Yes. 

Mr.  KNOWLAND.  I  happen  to  favor 
the  wn  for  the  admission  of  Alaska  into 
the  Union,  as  well  as  the  one  providing 
for  the  admission  of  Hawaii;  but  I  did 
not  want  ttie  implication  to  remain  that 
the  able  majority  leader  was  speaWng 
only  for  the  Alaskan  bill  and  not  for  tbe 
HawaU  bill,  the  one  immediately  preced- 
ing the  bUl  now  being  discussed. 

Mr.  LUCAS.  I  am  glad  the  Senator 
called  my  attention  to  that,  because  I  am 
for  both  bins,  but  I  believe  the  biU  pro- 
viding stateliood  for  Alaska  is  of  superior 
importance  because  ot  the  geographic 
position  of  Alaslut  and  its  importance  to 
us  at  ttie  present  time.  I  wiU  say  to  tbe 
Senator  that  I  am  just  as  strong  for  one 
as  I  am  for  the  other  so  far  as  admis- 
sion into  the  Union  is  concerned. 

I  want  to  caU  attention  to  what  I  be- 
lieve to  be  the  importance  of  admission 
of  both  Alaska  and  Hawaii  into  the 
Union.  Sometime  ago  when  it  was  re- 
ported that  the  Democratic  Policy  Com- 
mittee might  take  up  the  Alaslca  or 
Hawaii  statehood  bills:  we  received  word 
immediately  from  the  Senator  from  Mis- 
sissippi [Mr.  BaszzjuoJ  that  if  one  of 
these  bill  was  brought  up  he  then  would 
propose  to  displace  it  by  trying  to  push 


the  Mtmdt-Ferg'Kon  wn  to  the  front. 
Then  I  dlscovePid  that  if  that  should 
happen,  possibly  some  Senator  might,  at- 
tach the  civU-il£hts  amendment  on  the 
Mundt-Perguson  bilL  That  would  be  a 
very  difflcult  parliamentary  situation  to 
face. 

Mr.  President.  I  hope  that  wlU  not 
happen.  If  the  time  comes  when  we 
have  to  bring  ud  one  of  these  bills  or 
both  of  them  to  aimit  Hawaii  and  Alaska 
to  the  Union,  I  shoidd  like  to  see  either 
measure  debated  in  the  Senate  upon  its 
merits,  without  un  attempt  being  made 
in  the  way  of  subterfuge  of  any  kind 
whatsoever,  without  attempting  to  dis- 
place one  of  the  bills  with  some  other 
measure. 

From  the  standpoint  of  our  own  de- 
fense, Alaslca  is  ia  a  strategic  and  a  very 
critical  position  Everyone  who  has 
talked  to  the  military  about  the  situa- 
tion or  wlio  knows  anything  about  wliat 
is  going  on  in  tlie  wivld  at  the  present 
time  can  reach  only  one  conclusion, 
which  is  that  Aluka  is  one  of  the  out-^ 
posts  which  win  be  of  extreme  impor- 
tance to  the  de:.'ense  of  all  the  States 
of  the  Union.  It  seems  to  me  that  if 
we  had  Senators  here  on  the  floor  from 
Alaska  representing  that  State,  lookiiig 
after  its  interests,  telling  the  Senate  and 
the  country  what  was  absolutely  vital  and 
necessary  for  its  protection  and  for  its 
development,  it  wovdd  be  of  tremendous 
help  in  develQpiE«  the  protection  of  our 
covmtry. 

Furthermore.  Mr.  President,  once 
Alaska  becomes  i  State  the  possibilities 
for  develoixneni;,  the  possibilities  for 
Uie  opening  uj?  of  new  frcmtiers  in 
Alaska,  from  tlw  standpoint  of  raw 
materials  existic«  in  that  great  Terri^ 
tory,  would  be  almoBt  beyond  the  imagi- 
nation. If  pro]9erly  developed  Alaska 
could  maintain  millions  upon  mnnftna 
of  people  in  the  fuiure. 

If  the  time  cocies  and  the  session  lasts 
long  enough  and  we  bring  up  one  or  both 
of  the  statehood  bills— and  if  we  ^ould 
bring  up  one  it  would  mean  that  we 
would  have  to  br  ng  up  both — I  certainly 
hope  the  bills  will  be  debated  on  their 
merits,  and  that  {Icnators  may  be  allowed 
to  vote  without  any  subterfuge  being 
adopted  in  an  attempt  to  defeat  the  bills 

Mr.  KNOWL/J9D.  Mr.  Presid«it.  I 
had  not  intaujkid  at  this  time  to  rise 
because  I  was  ur  der  no  illusion  that  the 
bills  would  pats  on  the  Unanimous 
Consent  Calender.  I  did,  however.  caU 
the  attmtion  of  dtie  able  majority  leader 
to  what  might  h  ive  been  an  implication 
that  he  was  favorably  disposed  toward 
the  Alaska  bill  aad  was  underemphasiz- 
ing  the  Hawaii  WIL  Mr.  President.  I 
place  both  of  them  in  the  same  category, 
and  I  appeared  :n  support  of  both  >*»"«' 
when  they  were  pending  before  the  In- 
terior and  InsuLir  Affairs  Committee. 

I  merely  wish  to  stress  that  with  the 
situation  prevailng  in  the  Pacific  today, 
it  seems  to  me  Uiat  the  Taritory  of 
Hawaii  as  a  Sta :«  has  much  to  oflw  in 
helping  the  Unit>d  States  to  understand 
tbe  Far  East,  and  in  helping  the  Far 
East  to  understand  the  United  States. 

It  seems  to  me  that  this  island  out- 
post of  ours,  which  Is  far  more  interested 
in  the  problems  jf  the  Pacific  basin,  in- 


cluding Australia,  New  7<faland.  Gtabia» 
Japan,  and  that  entire  area  of  tbe  isorid, 
can  make  a  great  eontritmtion  in  bdp- 
ing  to  bring  about  tbe  better  understand- 
ing which,  for  the  peace  of  the  world  and 
the  very  security  of  our  Nation,  I  be- 
lieve to  be  essential. 

Certainly,  without  underestimating  the 
importance  of  Alaska  and  I  thtadc  bath 
measures  should  be  considered— I  would 
say  that  on  the  basis  of  population,  on 
the  basis  of  contributions  to  the  Federal 
Treasury,  and  on  the  basis  of  the  tio&e 
it  has  been  an  organised  Territory,  cer- 
tainly the  Territory  of  HawaU  is  oatltled 
to  be  admitted  as  one  of  the  States  of  the 
Union  and  to  be  represented  both  in  the 
Senate  and  in  the  House  of  Representa- 
tives in  the  same  way  that  any  other 
State  is  represented.  .    „ 

So  I  very  much  hope  the  majonty 
leader  may  find  it  possible  to  bring  both 
these  measures— and  I  wish  to  under- 
score the  word  "boiii**— before  the  Sex- 
ate  for  action.  ^^ 

The  PRESIDING  OFFICER  Objec- 
tion being  heard,  the  bUl  wiU  be  passed 

over.  .     ^      ^ , 

Mr  THTE.  Mr.  President,  referring 
further  to  the  question  of  admitting 
Hawaii  and  Alaska  to  the  Union,  as 
States,  let  me  say  that  we  now  are  «- 
gaged  in  a  cold  war;  and  I  believe  tbat 
from  the  psychological  standpoint  we 
would  gain  much  in  the  cold  war  if  and 
when  both  the  Havraiian  Islands  and 
Alaska  are  admitted  to  the  Union,  as 
States,  because  that  actior  in  itself 
would  speak  for  the  United  States  in  a 
manner  so  effective  that  It  would  ofBaet 
much  of  the  propaganda  of  the  Com- 
munists about  the  so-called  imperialistic 
attitude  of  the  United  States. 
CXDNSTRUCnOH  AT  GEIPFIB  AIR  FOBCai 
BABE— BILL  PASBBD  OVBR 
The  bin  (8.  3727)  to  authorize  certain 
construction  at  GrifBs  Air  Ffrce  Baa^ 
and  for  other  piuposes,  was  annouwjed 

as  next  in  order.  ^  ^  ,.  _, 

Mi-.  HENDRICKSON.  On  bdialf  of 
the  senior  Senator  frmn  New  Jersey  [Mr. 
SMiTHl  and  in  my  own  b^ialf.  I  strenu- 
ousli'  object  to  the  consideration  of  this 
bill  at  this  time.  I  wish  to  see  this  bill 
debated  on  its  merits;  but  it  cannot  be 
debated  on  its  merits  now,  under  the 
S-minute  rule. 

Mr.  IVES.  Mr.  President  will  the 
Senator  Tlthhold  his  objection  for  a 
minute? 

Mr.  HENKIICKSON.    Yes. 

Mr.  IVES.  Mr.  President,  this  bin 
authorizes  the  Secretary  of  the  Air  Foare 
to  estaldlsh  facilities  for  eleetrcmics  re- 
search atarifDs  Air  Force  Base  in  Rome, 
N.  Y.  Its  purpose  is  to  promote  the  most 
dBdent  conduct  of  tills  highly  critical 
research  task,  throuab  coordinating  of 
several  operations  at  one  military  in- 
stallation. 

An  identical  move  has  already  been 
approved  by  the  Senate  in  passing  Sm- 
atj  biU  3440.  the  (mmibus  military  au-. 
thorixation  bilL  However,  this  particu- 
lar item  was  deleted  in  oonf  erenee,  as 
the  House  conferees  fdt  it  shouM  more 
properly  be  the  subject  of  sepuate  en- 


The  coBlerence  re- 
port raadi: 

Tb»  cbatrmm  of  ttaa  8wit<  Amad  fltarv- 
Ices  OoinmlttM  and  the  Hbom  Annatf  Sirv- 
IcM  ConuBlttae  ahould  totiuduea.  ■•  apwU- 
tkHHly  am  pnuUAm,  m  mputtf  Mil  oovalng 
ttla  iMM  wpaaao  Itam,  and  tbe  iMpseOv* 
LiTimntttssi  should  oondoefe  hMrtofi  oo  said 
MIL 

Pursuant  to  tiie  direetlan  of  that  re- 
port. Senate  bin  3777.  tbe  biH  Just  an- 
zunineed  as  next  in  order  on  the  caka- 
dar.  was  introduced  and  considered  by 
tLe  Soaate  Armed  Qerviees  Committee. 

This  transfer  has  been  reeommended 
by  investigating  subeommtttees  of  botii 
Houses  of  the  Congress,  as  weU  as  by 
the  Air  Force.  The  oompelUng  Intereste 
of  national  defense  dictate  that  these 
rfcnmmendattons  be  ceCTled  out  as  rap- 
id^  as  is  feasible,  and  I  deplore  any  de- 
L:/  in  Smate  action  upon  this  measure. 

Mir.  LEHMAN.  Mr.  President,  wiU  the 
Senator  yield? 

Ux.  HENDRICKSON.    I  yldd. 

Mr.  LEHMAN.  Mr.  Prerident,  the 
measure  which  has  Just,  been  xei|ehed  on 
the  calendar  is.  in  my  opfadon 

The  PRBSIDINa  OFVICER.  The 
Senator  tram  New  jersey  can  yield  only 
for  a  question. 

Mr.  LEHMAN.  Ur.  President.  I  ask 
the  Senator  to  withhold  Us  objection,  in 
order  to  permit  me  to  make  an 
observation. 

Mr.  HENDRICKSON.  I  withhold  my 
objection. 

Mr.  LEHMAN.  I  now  wish  to  state. 
Mr.    Presidait,    by    way    of    obeerva- 


The  PRESIDIMG  OFFICBt.  In  order 
f  <ur  the  Soiator  to  make  an  obsorvadon, 
he  mutt  be  lecognised. 

■me  Senator  from  Hem  Ya±  wiU  be 
recognised  at  this  tbne.  to  speak  m  his 
own  t^wM*i 

Mr.  LEHMAN.    I  thank  tbe  Chab:. 

Mr.  Presidait.  let  me  say  that  I  con- 
sider this  measure  to  be  of  vital  impor- 
tance in  coomeetion  with  the  national  de- 
fense efforts  being  made  today.  The  bin 
}}u»  been  urged  and  reooramended  by  a 
former  Secretary  o^  ttie  Air  Force.  Mr. 
Stuart  Ssrmtngton,  and  also  by  the  pres- 
ent Secretry.  Mr.  Thomas  Finletto*. 

A  subcommittee  of  the  Bouse  of  Rep- 
lesentatives  visited  both  the  Qriffls  Air 
Force  Base  in  New  York  and  the  Eatons 
Field,  New  Jersey  site,  and  made  a  unani- 
mous report  in  favor  of  the  move  to  New 
York. 

A  aiboommittee  of  the  Senate  com- 
mittee, headed  by  tbe  Senator  from 
Wyoming  [Mr.  Bjoni,  aim  visited  both 
plagf*.  and  made  a  unanimous  report  in 
favor  of  the  proposed  transfer. 

Mr.  President,  in  oonneetkm  with  the 
considaation  of  this  very  Important 
matter,  no  questions  of  politieal  advan- 
tage or  personal  interest  or  local  baterest 
should  be  permitted  to  play  any  part. 

The  seidor  Senator  troB  New  York 
[Mr.IVBs]  andLasfarbackas4iaanttu 
ago,  v^ox  this  matter  flnt  came  up  on 
the  floor  of  the  Senate,  stated  that  we 
were  perfectly  wifltaig  to  aUde  by  any 
decision  which  was  readied  by  the  Armed 


of  Che  air  forBoa 


Irail,  as  wirileaft 

tbrt  we  atuad  tgr 

ie  no  qaastioB 

to  the  f^fHr 

leadsis.  by  tbe 

Fovee,  or  by  tbe  tva  in 

mlttees,  or  on  Ifea  pvi  d  ttat 


Itblnkitlsi 
It  is  quite  iacowpnbsnrfble  to 
I  may  be  perftethr  ftank  abont  the : 
tar— tbat  there  abonld  be  ttdaoppartttaiL 
Not  a  aiade  argoBMit  hat  bMB  satmA 
acaibst  this  taOl  bp  aDiOM  in  avfiMiMr 
or  with  a  complete  andsttendteg  e(  tba 


Ux 

wmtbe 
Mr. 
Mr. 


Mir. 

yMdfOraqfHMttot 
.   OCooozae. 

WonM  tt 


that  is  why  I  wliAi  to  dobate  this 
ure-^:aBely,  to  raise  the 
Senator  Aram  New  Teik 
to  have  them  thagroaghly 
tbe  Senate. 

I  do  not  agree  at  an  with  the 
upon  which  the  Sonata 
taaaos  his  aigumant 

Mir.  LEHMAN.    Ifr.  Fnddnt*  let 
say  that  tbe  Senator  tnm  Hnr 

attgn4T>d    tbe    wfcf'f*'^"**    ■ 

when  this  matter  was  dJuustart.  and  sC 
that  meeting  there  was  testlmnny  W 
reproMntattves  of  tbe  DvartBMnt  of  Cha 

Air  fbroe  and  by  ottier  Bflttanr  < 
ties.  Tbe  Senator  fiivm  New  ~ 
a  right  to  interrogate  tboee 
and  he  did; 

I  know  the  Senator  tnm  New  Jcmr 
is  now  withbi  his  ilgbti  bi  dbjeetaag  to 
oonitideration  of  this  measurs  at  tbto 
tbne:  and  of  oootm  we  mmt  abMe  W 
tbe  rotes  of  tbe  flwrnts 

However.  I  wish  to  stote  vow  tbU  I 
am  oonfldent  ttiat  tbe 
chairman  of  the  Aimed 
mittee.  the  dtsttngiitohed  cbabnan  oC 
the  suheommittee.  and  tbe  Seeretoir  ^ 
the  Ah*  Force  win  Jeln  my  oOOeegaa  ttw 

senior  Senator  tram  fHm  Tart  (Mfc 
IVBl  and  me  In  asking  the  dlsttnyiibfced 
majortty  leader,  the  Senator  ttom  nB- 
nols  [Mr.  LocMT).  to  have  this  bin 
brought  beftee  the  Senate  at  the  earlieit 
possible  OMUient  

Tbe  FMBBIDiniQ  OfWCML  The 
Senator's  tbne  has  esphed. 

Ohjeetion  boing  beard,  the  taOl  iidh 

over.   _______ 

Mr.  HKNDRICXBOir.    Mr. 
I  merdy  wish  to  ay  that  I  am 
in  aoeord  with  the  ISea  of 
bm  befbre  the  Sanate  at  the 
sibte  nwt*'^^*^    I  have  no 
worid  to  dday  anrnattor  to 
with  the  nattonel  fltamfty. 


tottia 


ildered  by  the 
was  reported  to  the 
tirely 
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w  fufUhVrcd  hf  ttils  bod^  Ib 
opendetete. 

I  lisf«  •  gmt  deml  of  retard  for  holh 
tiM  dIsttBfuitfMd  Senators  from  ]«e«r 
Toft  and  tbetr  opinlooi:  «Bd  I  wish  to 
have  the  enttre  inoe  deetded  on  tlw 
aame  baaii  as  thai  19011  iibUh  they 
vooldtaave  tt  dedded,  oamdbr.  that  of 


Btfwetei.  the  changes  which  haw  oe- 
cuii'td  In  worU  conditions  and  In  the 
eastern  and  far  eastern  sitnatlon  I  think 
ahovld  be  reflected  in  any  matter  retat- 
Inr  to  the  makinr  of  this^dumge  at  this 
time.  I  vtah  to  debate  this  measure, 
and  I  wish  to  have  more  than  5  minutes 
tn  whicti  to  do  sa  I  am  sore  the  senior 
Senator  from  New  Jersey  [Mr.  Sxrm] 
woQld  asree  with  that  statement,  be- 
cause I  know  his  feeling  in  regard  to  this 
bflL  

The  PRESIDING  OFFICER.  Objec- 
tion is  heard. 

Ifr.  HUNT.  Mr.  President,  as  chair- 
man of  the  sabeommittee  which  held 
hearings  on  this  partictilar  bill 

The  PRESZDINO  OFFICER.  Does 
the  Senator  from  New  Jersey  withh<M 
his  objection? 

Mr.  HENDRICKSON.  I  gladly  with- 
hohl  it. 

Mr.  HUNT.  As  chairman  of  the  sub> 
cotnmitte^  which  h(!ld  the  hearings  and 
made  the  tnvestigatton  on  the  ground  in 
connection  with  thti  particular  bill,  and 
reahstatg  now  the  position  of  the  two  dis- 
ttngatahcd  Senators  from  New  Jersey, 
I  merely  desire  to  aaj  that  I.  too.  should 
like  it  Tery  much  if  the  majority  leader 
coold  find  a  i)Iacs  for  the  consideration 
of  this  Mil  at  the  earliest  possible  time, 
because  of  its  tremendous  Importance. 

Mr.  SMITH  of  Now  Jersey.  I  wish  to 
associate  myself  with  what  my  distin- 
guished colleague  (Mr.  Hnrotiacsoir] 
has  said  on  this  matter.  We  liave  dis- 
cussed it.  and  we  both  feel  that  there 
should  be  placed  before  the  Senate  the 
full  pros  and  eons  of  the  mea^ore.  But  I 
agree  fully  with  the  suggestion  that  the 
oinsideratioo  of  this  measure  should  be 
aet  for  an  early  date.  I  think  it  should 
b*  diqDQsed  of  at  this  session.  I  shall  do 
an  I  can  to  cooperate  with  the  Senators 
ftom  New  York  and  with  the  Senator 
from  Wyoming,  the  ehairman  of  the  sub- 
committee, in  having  the  bin  considered. 

I  beUeve  there  are  other  matters  that 
I  shall  want  to  present,  which  will  re- 
quire longer  than  S  minutes,  merely  to 
bring  out  for  the  record  what  the  issues 
are.  The  testimony  Involved  many  peo- 
|de  and  many  matters  of  national  secu- 
rity about  which  I  think  the  Senate 
should  know. 

Tba  FBE8IDING  OFFICER.  Objec- 
tion is  heard,  and  the  blU  will  be  passed 
over. 

Mr.  MrTARRAN.  I  may  say  in  re- 
sponse to  the  rwuurks  made  by  the  able 
Senator  firom  TTyoming  and  by  the  Sen- 
•tars  trom  Maw  York  that  this  bm  is  not 
tt»  oBly  bill  on  tha  ealendar  of  first  mag- 
'a.  TlMre  an  aomeotho  bills  which 
of  ua  ara  aaetadlngly  anxious  to 
bif ora  thi  Senate  and  dis- 
fti  iMEWth.  prindpaDy  tha 
WQi  wlilBfa  would  pot  a  stop  to  subver- 
aMtm  and  the  bill  which  might  take  care 
«f  Moununism  in  this  country.    Thoae 


things  are  oi  fb^  Importance,  especially 
at  this  time,  when  our  country  is  in  such 
a  dilemma  as  it  is. 

MULL  PASBBD  OVZR 

The  UU  (H.  R.  8083)  to  amend  the  Ex- 
port-Import Bank  Act  of  1945,  as 
aokended  (59  Stat  536. 6M ;  tl  Stat  laO) . 

to  vest  in  the  Export-Import  Bank  of 
Washington  the  power  to  gxiarantee 
United  Stetes  investments  ahroad.  was 
announced  as  next  in  order. 

Mr.  3ALTON8TALL.  The  senior  Sen- 
ator from  Ohio  [Mr.  Tatt]  objected  to 
this  bill  jMTViously.  when  it  was  called 
oa  the  calendar,  and  I  object  to  it  now. 

The  PRESIDINO  OFFICER  Objec- 
tion is  heard,  and  the  bill  will  be  passed 
over. 

DISCOimNUANCB  OF  CALL  OP  CALENDAR 
FOR  THE  DAY 

Mr.  LUCAS.  Mr.  President,  it  Is  ap- 
parent that  we  cannot  finish  the  call  of 
the  calendar  today.  A  number  of  Sen- 
ators have  talked  to  me  aliout  dispens- 
ing with  the  further  call  of  the  calendar 
for  the  day  and  taking  a  recess  until  to- 
morrow, and  then  starting  where  we  left 
off  and  finishing  the  call  of  the  calendar 
tomorrow.  I  think  that  is  the  best  course 
that  we  could  pursue. 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LUCAS.  Before  I  make  the  mo- 
tion to  recess.  I  yield  to  the  Senator  from 
Missouri. 

SCHEDULINO  OF  BASEBALL  GAMES  IN 
WASHINQTON 

Mr.  DONNELL.  Mr.  President,  on 
August  4,  1950.  as  appears  in  the  Con- 
caxssicNAL  RxcoBo  St  paRe  11827.  the 
senior  Senator  fiom  North  Dakota  [Mr. 
Langsi]  discussed  certain  action  taken 
by  either  Mr.  Clark  Griffith  or  the  Wash- 
ington Baseball  Club.  In  the  course  of 
his  remarlcs,  witiiin  quotation  marks — 
which  I  assiune  are  probably  intended 
merely  to  be  rhetorical  quotation  marics 
appUcable  to  Mr.  Griffltii — appears  this 
sentence: 

But  IX  otbers  can  do  It — if  Branch  Rlehey 
can  "get  away  with  If  In  Brooklyn — I  <aa 
"gat  away  with  It"  tn  Waahlngton. 

It  happens.  Mr.  President,  that  Mr. 
Branch  Rickey  is  a  very  close  personal 
friend  of  mine,  and  has  been  for  many 
years.  He  Is  a  man  of  high  moral  char- 
acter and  integrity.  I  sent  to  Mr.  Rickey 
a  copy  of  the  [»ge  containing  the  re- 
marlcs of  the  distingiiished  Senator  from 
North  Dakota.  I  informed  Mr.  Rickey 
In  substance  over  the  telephone  that  if 
he  desired  to  furnish  me  with  any  data 
bearing  on  himself  which  he  thought  it 
would  be  well  to  place  In  the  Rbcord.  I 
should  be  glad  to  introduce  it. 

I  have  today  received,  without  any  in- 
structions as  to  whether  it  should  go  into 
the  Rxcou  or  ixot — and  I  take  that  upon 
my  own  shoulders— a  letter  dated  August 
7.  1950.  fltim  Branch  Rickey.  President 
of  the  Brooklyn  National  League  Base- 
baa  Club,  addressed  to  me.  and  a  brief  or 
a  memorandum  of  law  which  he  states 
was  presented  to  Governor  Dewey  by 
waiter  F.  O'MaUey.  vice  president  of  and 
counsel  for  that  club.  I  ask  unanimous 
ctmsent  that  the  letter  and  memoran- 


dum be  set  forth  at  this  point  hi  the 
Baooao. 

There  bein;  no  objcetioii.  the  letter 
and  memorandum  were  ordered  to  be 
printed  in  thc!  Rxcou,  as  foUowa: 

BaooKLTN  If  tenon  u.  LMAoxm 

B*aea>ri  Club, 
BroofdfH.  W.  r.,  August  7,  199*. 
Hon.  9ummai'  C.  Dommu, 
UniUfd  Statea  Senate, 

Senate  Oftce  BwOdimf, 
Wiiahington,  D.  C. 

Dam  Wimuun:  Last  February  an  act  waa 
introduced  In  the  New  York  State  Asaembly 
relating  to  the  iiours  during  which  regularly 
scheduled  maj}r  league  games  might  be 
played.  Without  debate  the  blU  was  passed 
by  the  legislature  on  the  final  day  of  the 
session  and  ief>2rred  to  OoTemca-  Dewey  for 
signature.  In  due  course  tha  Ooyemor 
vetoed  the  pro]K>sal,  saying  in  part: 

"It  is  not  tlie  business  at  the  State  to 
determine  by  law  whm  baseball  gama 
should  be  played  in  the  absence  of  any  show- 
ing that  the  heidth,  welfare,  or  safety  of  the 
people  is  involviid.  This  is  stiU  a  free  coun- 
try." 

It  is  tinnecefsary,  I  am  sure,  for  me  to 
comment  at  anf  length  tipon  the  unconsti- 
tutionality of  legislation  of  this  natxire.  For 
your  informatijn,  however.  I  am  sending 
herewith  a  men:  orandum  of  law  on  the  point 
presented  to  Governor  Dewey  by  Walter  F. 
O'MaUey,  vice  ]>resldent  of  and  counsel  for 
our  club,  which  covers  the  legal  aspects  quit* 
forcefully,  in  my  opinion. 

I  am  not  at  ai  mire  that  the  Brookl3m  and 
Washington  sHuations  are  analogous.  Be 
that  as  it  may  I  do  feel  very  strongly  that  Mr. 
Griffith  has  every  right  to  schedule  the  games 
as  he  has. 

In  this  conne:tion  I  might  well  direct  your 
attention  to  tiie  fact  that  from  the  early 
days  of  the  majiar  leagues  as  now  constituted, 
morning  and  iftemoon  games  have  been 
played  on  holidays — and  separate  admis- 
sions charged.  Such  a  schedule  la  tradi- 
tional in  Boston,  for  example,  and  in  my 
day  as  a  player  the  custom  of  having  morn- 
ing and  afternoon  games  on  hoUdays  was 
univeraaL  The  Khednllng  of  double-headers 
for  which  only  one  admission  is  charged  on 
holidays  came  .ater  in  cities  in  which  the 
teams  were  pocrly  supported.  The  c\istom 
of  playing  separate  morning  and  aftonoon 
games  on  holidays  continued  in  aoaoae  cities 
through  the  years — Brookl3ni  among  them. 
It  is  oiu-  Judgraent  that  by  so  scheduling 
theee  games  we  acoommodate  In  a  park  of 
limited  capacity  almost  twice  as  many  people 
as  we  could  wert  we  to  play  the  two  games  as 
an  afternoon  dt  uble-header.  It  is  common 
knowledge  that  on  occasion  we  are  tmable 
to  accommodati-  at  Ebbets  Firid  everyone 
wishing  to  attnd  single  games. 

In  the  past  47  yean  the  Brooklyn  dub  has 
played  54  games  on  27  holidays  as  morning 
and  aftemooD  guaae.  On  only  three  other 
occasions,  to  m:'  knowledge,  haa  this  club 
scheduled  two  games  in  one  day  and  charged 
separate  admlssl^na.  Ih  each  instance  the 
situation  waa  most  tmnaual  and  in  two  of 
the  three  the  ga  «  receipts  were  tnmad  over 
to  charity. 

In  1047  by  dlre«:tlan  of  the  National  Leilas 
president  because  at  an  incorrect  decision 
by  an  umpire  and  through  no  fault  of  either 
club,  it  waa  necessary  to  replay  a  game  be- 
tween Brooklyn  a  nd  St.  Louis.  It  woxild  not 
have  been  fair  tn  our  patrons  to  exact  an- 
other price  for  a  replayed  game  to  the  prollt 
of  the  two  eluba.  Our  schedule  'nrhtiltTl  only 
one  remaining  dafea  on  which  t»»*»  gaow 
eouM  pn^MTly  be  raeehMlutod  and  we 
already  ware  sehndoled  to  pUy  St.  I4>ula  a 
night  game  oo  Uat  date.  That  night  gam* 
already  waa  a  sell-out  and  scheduling  a  dou- 
ble-header woiUd  have  accommodated  no 
additional  patroita  yet  in  effect  the  (duba 


wotild  have  been  sharing  in  the  proflta  at  the 
feplayed  game  were  it  so  scheduled. 

I  proposed  to  the  St.  Louis  club  that  Wi 
leachedule  the  game  for  the  afternoon  at 
that  date  and  give  the  receipts  to  charity. 
St.  Louis  saw  the  point  and  gladly  agreed. 
waiving  iu  share  of  the  receipts.  We  a^ed 
15  leading  dtiaens  of  Brooklyn  to  sdect  the 
beneficiary  and  unanimously  they  chose 
the  Brookl3rn  War  Memorial  Fund.  Tlie 
gams  realized  #444)76.79  for  the  fund. 

Lost  season  for  different — but  entirely  suffi- 
cient— reasons  we  found  it  necessary  and 
advisable  to  schedule  the  replay  of  a  tie  game 
with  St.  Louis  on  the  afternoon  at  a  day 
on  which  we  already  were  to  play  St.  Loula 
a  night  game.  Again  we  decided  to  give  our 
share  of  the  receipts  to  charity — this  time  to 
Brooklyn  organizations  representing  the 
three  major  faiths.  St.  Louis  agreed  to  tasu 
over  its  share  to  similar  philanthropic  agen- 
cies in  its  home  territory.  As  a  resxilt  Cath- 
olic, Jewish,  and  Protestant  charities  in  the 
two  communities  received  $35,880.  IX 

On  the  thirti  occasion,  alao  in  1949.  a  post- 
poned night  game  with  Cincinnati  of  neces- 
sity had  to  be  rescheduled — because  of 
commitments  to  a  great  number  of  presea- 
son ticket  purchasers — as  a  night  game  on 
the  date  of  our  final  meeting  of  the  season 
with  Cincinnati  at  EbbeU  Field.  Beached- 
Qlliig  the  game  as  part  of  a  double-header 
that  afternoon  would  not  have  accommo- 
dated  those  fana  who  had  p\irchased  tickets 
lender  group  plana  for  a  night  game  and  we. 
therefore,  had  no  alternative  but  to  schedule 
the  games  singly  as  afternoon  and  night 
games. 

It  seems  inconceivable  to  me  that  anyone 
sbcu'.d  wish  to  deny  baseball  the  right  to 
schedule  such  games  or  to  so  adjust  its 
schedule  in  emergency  sittiatlons.  Thoee  of 
MS  in  this  game  of  professional  baseball  real- 
ly wish  it  to  be  a  ciiort  in  our  country,  but 
in  order  to  be  a  sport — clean  and  whole-^ 
seme  and  permanent — it  must  be  financed 
and  many  operators  and  owners  have  found 
that  professional  baaeball  is  a  precarious  in- 
vestment. In  other  worda.  baseball  has  to 
have  business  attention.  It  must  pay  ita 
way.  Even  very  great  sportsmen  have  flnaUy 
become  wearied  with  continuoiis  losses,  and 
all  of  us  in  it  try  to  find  and  keep  the  ways 
and  means  of  breaking  even  or  indeed  mak- 
ing a  profit. 

It  would  be  bad,  it  seems  to  me,  if  theaters 
were  prohibited  from  having  two  shows  in 
any  one  day.  R  would  not  be  good  If  the 
law  prohibited  us  from  playing  our  games 
at  any  hour  when  it  seemed  best,  from  the 
standpoint  of  available  patronage,  to  have 
the  game  scheduled.  The  convenience  of 
the  hcur  is  a  great  consideration  when  ws 
consider  the  accommodation  of  the  public 
It  does  not  occur  to  me  that  the  public 
health  or  pubUc  safety  are  in  any  way  in- 
Tolvod  as  a  possible  reason  for  telling  ua 
that  we  cannot  conduct  our  business  in  the 
forenoon,  or  at  noontime,  or  at  3  p.  m.  or 
at  8  p.  m.  That  sort  of  proposal  carried  fur- 
ther and  with  no  better  reason  could  dev- 
astate us.  I  dont  believe  the  law  would  care 
to  control  the  outcome  of  a  pennant  season 
in  our  major  league  if  it  became  necessary, 
in  order  to  complete  a  schedule  for  two 
teams  to  play  three  games,  for  example,  on 
the  last  day  of  the  seaaon  if  the  pennant 
ciuunpionsiilp  was  at  stake— one  in  the 
morning  and  a  double-header  in  the  after- 
noon. As  a  business  it  should  be  permitted 
to  operate  upon  what  it  beUevcs  to  bs  tha 
best  business  bf.ais.  so  long  as  it  doea  not 
interfere  with  the  righU  of  othn  fcdks.  and 
In  no  way  threatois  tha  safety  or  health 
of  our  people. 

It  occurs  to  me  that  ttiess  obact  *  it  tons 
may  be  of  interest  to  yoo. 
Cordially  ytmra, 

BauscR  Rjcxar. 

President, 
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7b  the  Honorahls  TBokas  K. 

Gooemor  of  the  State  0/  J*ns  ToHt: 
The  subjact  blU  pttnldas  as  fbUows: 
"Sacnoir    1.  The    penal    law    Is    hereby 
amended  by  inserting  tlwtvln  a  new  seetton, 
to  be  section  830.  to  read  as  fallows: 

"  *Sac.  880.  Hours  fcr  playing  professional, 
major  league,  regularly  sdwduled  baseball 
games.  No  professional,  major  league  baae- 
baU  club  shaU  hovafter  play  any  regularly 
schedtiled  baseball  game  before  1  o'clock 
In  the  afternoon.  If  two  gamss  be  regvlsrly 
scheduled  to  be  played  on  tba  same  day  by 
and  between  the  sama  pntfesslonal  major 
league  baseball  dubs.  Om  saoood  game  ahaU 
not  be  oommenoed  or  canttniasd  after  sun- 
down of  that  day.  evrai  thmigti  the  baU  park 
where  such  game  is  being  plsysd  be  equipped 
with  lights;  and  such  Jghta.  if  any.  shaU  not 
be  turned  on  to  pernrx  the  catnmeneement, 
continuance,  or  oompletloa  of  sndi  second 
game.  The  owner  and  manager  of  any  base- 
ball club  which  violates  this  section  shaU  bs 
guUty  of  a  misdemeanor.' 

"Sac.  3.  This  act  staaU  take  effect  im- 
mediately." 

The  above  bill  la  an  impropo-  exereiss  of 
the  police  power,  and  unconatltutiaoal  both 
under  the  New  York  and  Fedsral  Constitu- 
tions, because:  <1)  it  has  no  relation  to 
health,  safety,  or  mcrala.  and  (3)  It  la  dla- 
crimlnatory  upon  ita  face. 

In  the  earty  and  leading  case  atlnte  /scobs 
(98  N.  Y.  98).  the  New  York  Court  of  Ap- 
peala  recognised  the  basic  principle  that  tha 
constitutional  provlshm  that  no  person 
ahould  be  deprived  of  life.  Uberty,  or  property 
without  due  procesa  of  law  protected  one'a 
right  "to  pursue  any  lawfxil  trade  or  avoca- 
tion," within  the  limits  of  the  power  of  the 
State  to  promote  the  health,  safety,  or  wel- 
fare of  the  public.  'The  court  pelted  out 
that,  in  the  final  analysia.  it  was  for  the 
courts  to  detmnlne  whether  a  statute  is 
calculated  to  accomplish  these  permlsslbls 
ends.    The  ootirt  staGsd  (p.  110) : — 

"If  it  passes  an  act  ostensibly  for  the  pub- 
lic health,  and  thereby  destroys  or  takes 
away  the  property  of  a  dtlaen.  or  interferea 
with  his  personal  liberty,  then  it  is  for  the 
courts  to  scrutinize  the  act  and  see  whethor 
it  really  relates  ta  and  Is  convenient  and 
appropriate  to  promote  the  public  health. 
It  mattoa  not  that  ^e  leglalature  may  in 
the  title  to  the  act,  or  in  ita  body,  dedars 
that  it  Is  intended  fcv  the  improvement  of 
the  public  health.  Such  a  declaration  does 
not  condude  the  courts,  and  they  must  yet 
determine  the  facts  dudared  and  enforce  the 
supreme  laws." 

What  is  there,  then,  about  baseball  exhibi- 
tions that  make  them  inimifaU  to  the  puhlle 
health,  safety,  or  morals,  if  a  baseball  gam* 
is  commenced  before  1  p.  m.,  or  if  on  the 
day  of  a  double  header  one  at  the  games 
ahoiild  commence  or  be  contlniied  after  sun- 
down? The  blU  presopposss  that  the  publlo 
welfare  doea  not  suiter  If  a  nonregulariy 
scheduled  exhibition  is  commenoed  befora 
1  p.  m.  or  if  any  game  is  commenced  after 
sundown  aa  long  as  it  Is  tha  only  ana  played 
on  that  day.  It  llkawlss  permits  two  gamss 
to  bs  played  If  they  are  bath  played  in  ths 
afternoon. 

The  purpose  of  ths  bill  Is  not  to  pninota 
ths  pubUc  health,  safety,  or  morals,  but  to 
assure  to  patrons  that  if  two  gamss  are 
achedtOsd  for  tha  aama  day  thay  may  at- 
tuid  both  for  a  single  arlTtrtartnm  cliSKge. 

It  is  submlttsd  that  If  tma  talU  dMmId  ba- 
oome  law.  the  courts  of  this  Stats  would 
be  obliged  to  hold  It  unoonsatatlonal  and 
void. 


tha 

•Tt  tn 
itak  Shan  be 
hoan  of  8  a.  a 
nance  eaaaot  &a 
staaitiitty 

regulate.    The  powi  to  lagolats  ts 
a  whcdtfbome  porpoas^   Rlaai 
a-  at  AanMpeUxatm.  and  not  a 
ilflimniiii,'* 

The  Johnson 
in  Co««a  v.  atw  ef  AtflBto  (M7  Apii.  Okr. 
SBl.  388  N.  Y.  Sopp.  »•  (1998) ).  wtiara  tha 
court  held  void  sa  atttamam  at  ttat  ctty  «C 
Boflhlo  whidi  msii  tt  iiiilawfm  to 
oatdoor  tmlt  and 
spedfled  hours.  Ite  'T|T*«»**m  of 
collwTts  many  aasas  ftai 
In  which  regulatftons  of  tha 
houis  for  doing  biistiiiiw  have 
tmoansUtuttonal.  TIm  eoart  alatsd  (3 
App.  Div.  at  886) : 

'^e  faU  to  And  any  svU  resulting  ta  tha 
pubUe  from 
7  o'doek  la  tha  < 
of  no  legitlmata  bsnslt  whtah  eaa  flaw  ta 
ths  puhlle  from  tha  Mfden— i«t  oC  tha 
ordtBanos.** 

nie  Cowan  oaas  waa  nMad  uMit  Ib  Stnunu 
▼.  City  of  Bugnio  (SVB  W.  Y.  4M  (SMT)).  a 
case  in  which  ths  court  of 
tbm  jndgmeot  of  tiia  sppsnsta  dMrtoa 
daring  uneonaumthial  an 
tha  dty  of  Buffalo  prohlMttog  i 
at  shoe  stores  dvteg 

In  People  v.  mme  (Xn  W.  T.  71  (XSaff)).  tta 
court  of  eppenin  hsld  nmiiaismaia— 1  a 
vlUage  orrtinancs  va&et  which  thadateidBat 
had  been  oonvietrt  at  a  mlitwnaiaia  fbr 
offfertng  a  newspaper  for  sals 
houn  of  9  p.  m.  and  7  a.  ai. 

Apparently  tha  tatast  caaa  Oi 
Is  Feople  v.  £«8dMtttr  <1M 
IT.  Y.  S.  3d.  387  (19M).  MTd.  V  >.  T.  S.  SdL 
934(1948)).  Ih  hcldla^  naccastitntlcMl  an 
ordinance  at  ths  etly  of 
ing  the  houn  of  tha  day  ta 
shops  cculd  lawfully  bs  op— d.  ths 
stated  (194Mlae.at4«)t 

"Any  contoitiao  that  tha  lagotattoi  la 
a  health  measors  Sartgnsi  to 
engaged   in 

houn  therdiy  tmpalrtiig  thair 
compatence  is  faaotfUl  Inilssd.    To 
that  houn  of  apeaiag  and  doiaf  of  taa 
diops  have  a  isaannsWs  rriattan  Ho 
public  health  and  atfMy  i*  to  uaartsnlr 
practical  sspsct  of  ths  prcoisBft.    Is 
seem  that  the  publle  wUIba  Joifc  as  haaithr 
and  safe 

ths  boats  ipst'lllsd  In  t:ia 
some  other  reaaoBaM 
thatrada." 

For  a  coDsetten  of 
atlng  the  abom  ssa  AnaotatloB. 

It  is  submltlad.  Hwiatoia.  tha*  Hm  pm> 
poasd  atatxita  la  iiiMiMSHluniaisl  th  that  It 
is  an  mterfsrenes  wtth  tha  rfghS  to 

and  play  baastall- ,  _^ 

laasonsMa  ittettoB  to  tha  laaaotton  of 
poblie  health.  I 

mtder  tha  aJuaaaaua  usim^hi  main**  ww* 
Uqaarmaytaa) 
tlon  between  8  a. 
ba  sold  for  on- 
twaan  8  a.  m.  and  8  a.  m,  < 
of  mtm  Total  wtan  » 
•  a.  m.  and  4  a.  a.  (J 
tm  Law.  aaa.  lOt,  «*«.  m  wm.  IMi 
8).   n  would  ba  tha  gi  iiiiiH  ttat  eTt 
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Mr.  lfC»SI  and  Afr.  SALTONSTAIli 

JdTMWd  ttia  Chair. 

Tbe nUBBDnvO OffVICKR   Doeithe 
from  mtaois  ytald;  and  if  ao,  to 


Mr.  LVCAB.    I  jidd  to  tbe  Senator 

Tm  SPAMISH  LOAH— ■Drrc«iALa 

Mr.  MOR8K.  I  aak  to  have  printed  In 
the  bodr  of  the  Rboosb.  as  a  port  at  my 
zanarka,  four  eititoriato  on  the  i^puiish 
loan,  as  foUowa:  An  editorial  enUtled 
*No  Loan  to  Spatn**  £rom  the  Portland 
OrecQoian.  dated  Friday.  August  4. 19M: 
an  editorial  fram  the  St.  Louis  Poet-Dis- 
pateh  enttttod  "And  Now  Franco."  dated 
Aodst  3. 1960;  an  editorial  entltled  "One 
Hundred  Mfflion  Dollars  for  What?" 
dated  Auinst  6,  from  the  cauistian 
Science  Monitor;  and  an  editorial  fnun 
the  Hew  Tark  Times  entitled  "The  Loan 
to  Fhmeo;''  dated  Ausust  3,  1950. 

Tliere  being  no  ohjeetion.  the  editorials 
were  ordered  to  be  jnlnted  in  the  Rscoas. 
as  foDows: 

Iftam  tbm  Fortlentf  aragoBlatt  at  Atigust 

4.1M0I 

No  LoAjv  TO  8r«nr 

Tbe  Bmeto  gsv*  way  before  •  eomblnattoa 

of  Mwlogleel.  •eooomle.  tnct  military  pm- 

•or*  In  vottog  for  a  tlOO.000.000  loan  to  Spain. 

litta  8aaatcr  Watms  IfoaB  of  Oregon  and 

aaerctary  of  Stata  Dean  Aehaaon.  ve  Ilka 

Battliar  tha  tmpileattons  nor  the  methoda  of 

tUa  aetloB  and  raeonunand  aeriouB  itudy  ot 

ttaa  mattar  bafora  apprsral  In  tbe  Hoxue. 

"RMra  baa  bean  no  otuunga  In  tbe  rutbleaa 
one-party  rula  of  Ptanelaco  ftanool  falanga 
tmt  tbe  gpanlah  people  to  recommend  a 
cbei^ica  In  XTbtted  Statai  poaltlon  dnoe  dlplo- 
Batte  reeognltton  was  vttbdratm  In  19<M.  In 
cntnpHance  with  a  U&lted  wattona  vote,  ivone 
cf  oar  Soropean  alllea  hae  dvored  our  assist- 
ance to  a  Faeetat  dJetasorablp  which,  though 
tt  la  in  oppoeltton  to  oonimtintaB,  la  llkcwlaa 
•tttlpathctle  to  demoerikcy. 

To  aa^  that  sQa|^  Comtnonlat-gotemed 
saeiBbaia  of  tba  TTnOed  Kationa  are  equally 
iw«-t*fcnrtmi  la  iwt  «««^^*«i  We  oannot  do  aoy- 
tblng  about  tbem.  aSthe  moment,  but  thte 
not  Juatlfy  atrangthenlng  another  die- 
•ovemmant  eo  recently  on  the 
oC  our  fbadat  and  Kail  enemies  In  war. 
Tbe ■miari  atgwmant taUa gat.  Theprioa 
e(  Neas  far  a  jntaattot  war  agatast  tbe  Com- 
Bttnlat  world  wiwild  be  •straaBaly  high.  We 
woald  be  eapaetad  torabuUd  tbe  military  and 
at  baaknipt  Spain,  at  a  ooat 
;  baosuse  of  our  oommlt- 
In  Sfltaa  end  oer  pledge  to  arm  and 


eltber.  a 

odment  would  f Otoe 

to  grant  tba  glQQ.. 

apiocy  rq^eatediy  baa 


velected  madh  applications.  Spain  baa  been 
unable  to  repay  Its  tSSO.OOO.OOO  loan  from 
Juan  Varoa's  Mendly  goTemment  tn  Argen- 
ttaa.  PrlTata  InTestors  have  baeiced  away 
tram  Spata  beeaose  Juan  llhrcb,  ftequantly 
called  the  rlebeat  man  tn  Kurope.  controls  all 
foreign-owned  utilities  in  QpaXn  and  Ftaaeo 
Is  fsspcmslve  to  his  economic  wUL 

Orersbadowlng  the  practical  aspects  of  the 
Spanish  gnanrlal  situation  is  the  moral  po- 
sltloa  of  tlM  United  SUtes.  Senator  Hn— 
saw  that  clearly  when  he  said:  "I  dont  feel 
tliat  we're  going  to  win  this  war  around  the 
world  if  we  stq>part  totalitarianism,  be  tt 
eommnnlatlc  or  fasdstic."  We  have  to  ke^ 
our  own  nose  dean. 

(Fraan  tb*  St.  Louts  Post-Dispatch  of  August 

3.    1950) 

Am  Now  Franco 

Secretary  of  State  Acheson's  opposition  to 
the  pn^Meed  1100.000.000  loan  to  the  Franco 
dtetatorshlp  In  Spain  is  qualified,  but  tt  Is 
w^eome  however  limited.  Surely  the  House 
will  now  give  more  thought  to  what  Is  In- 
▼(Mved  than  did  the  Soiate  when  tt  passed 
tlM  loan  Mil  by  the  headlong  vote  of  65  to  IS. 

Before  the  Truman  Administration  direct* 
the  Export-Import  Bank  to  send  a  loan  to 
Spain's  Fascist  overlord,  somebody  around 
the  White  House  should  coimt  the  terrilio 
cost  of  such  a  step.  And  this  cost  needs  to 
be  reckoned,  hardly  at  all  In  terms  of  money, 
but  in  tlie  good  will  of  democratic  people 
and  peoplea  aspiring  to  be  free  around  the 
world. 

Franco  was  set  up  by  Hitler  and  Mussolini. 
The  Axis  dictators  used  the  little  Fascist's 
war  against  the  Spanish  Republic  ss  a  prov- 
ing ground  for  World  War  II.  They  tried 
out  new  weapons,  new  tactlca  and  put  armed 
foroBS  In  aa  though  they  were  taking  part  la 
maneuvers.  Without  the  support  of  the  dic- 
tators In  Berlin  and  Rome,  Franco's  armed 
rebellloa  would  have  lasted  only  a  few  weeks 
at  the  moat. 

Jk»  it  turned  out.  XI  CaudlUo  was  the  only 
one  of  the  despicable  trio  who  sionrtved  pop- 
ular wrath.  By  a  series  of  good  fortunes.  If 
auch  they  can  be  called,  he  has  managed  to 
bang  on.  though  the  financial  basis  of  his 
iron-handed  mle  is  and  has  been  shaky  for 
a  long  time. 

A  loan  to  Franco  would  do  tbe  United 
States  a  vast  amount  of  harm  among  distant 
peoples  whose  support  we  should  be  very 
eager  to  have.  It  would  amount  to  ofllclal 
notice  that  we  will  support  any  dictator,  no 
matter  how  repressive  his  regime,  if  we  think 
it  Is  to  our  advantage— or  if  aome  influential 
pressure  group  la  able  to  put  that  idea  across. 

Just  how  many  police  state  characters  do 
we  tn  the  United  States  intend  to  tie  up 
with?  We  gave  our  backing  to  such  a  small- 
scile  dictator  in  South  Korea's  Syngman 
Bhee.  Now  we  are  having  to  explain  that  the 
Uhited  States  went  to  the  defense  of  peace 
in  the  .Orient  and  not  to  uphold  Rhee  and 
his  reactionary,  strong-arm  methods. 

After  backing  Chiang  Kai-shek  much  too 
long  without  obtaining*  a  change  in  his  dic- 
tatorial and  corrupt  rule,  the  Truman  ad- 
ministration finally  decided  tt  had  poured 
money  down  Chiang's  rat-hole  long  enough. 
Now  because  of  the  possible  relation  of  For- 
moea  to  our  military  operations  In  Korea, 
General  MacArthur  is  talking  aboxit  all-out 
defense  of  Formoea.  That  could  Involve  the 
United  States  tn  a  war  with  Mao's  Chinese 
Oovernment  which  has  driven  Chiang  off  the 
ecQttnent  of  Asia.  Naturally  dUang  would 
tut*  Bothing  better  than  to  unload  hla  loet 


IndodilBa  and  Greece  also  come  to  mind 
and  the  Uat  could  be  extended.  In  too  many 
places  WW  are  seeastag  to  back  the  twpopular 
dtetadora  or  puppeta  against  whom  commu- 
ttlam  baa  been  abla  to  preeent  ttaaU  as  a 
people's  movement. 


Why  do  we  need  to  lend  more  ooler  to  this 
by  sending  SlOO  000,000  to  Franco  to  Iwlstar 
up  hla  segclng  )jaanaaByT  IT  tlila  ia  a  mili- 
tary mow,  let  the  Joint  ChleflB  ct  Staff  say 
ao  and  let  the  caae,  if  there  la  one.  I>e  pre- 
sented for  it  on  tliat  basta.  IT  tt  la  mendy 
the  ecoaomle  shit  ia  tb»  arm  which  Senator 
McCABUir,  at  ifevada,  and  other  Franco 
ap<doglsta  have  leen  trying  to  amnge,  then 
let  that  be  no  tew  dear. 

And  If  the  lota  is  propoaed  as  a  military 
meastire  Waahlzgton  sbould  reflect  on  its 
inevitable  sffbet  oa  all  of  westeiu  Surape 
above  the  Pyreiiaee  Mbontalna.  Is  tt  our 
wish  to  serve  notice  that  Fraaee,  weeteiu 
Gennany,  aad  the  Low  Couatrlea,  aU  urn 
vtlttao  off  ia  advaaoe? 

Ftaaoo  is  agaliiat  democracy  Juat  as  much 
as  Stalin  la.  AU  tie  wants  of  ua  is  o\ir  money. 
We  should  have  as  little  aa  posail>le  to  do 
with  him  aad  hli:  dfenlal  ot  the  luuaan  rlghta 

[From  the  Christiaa  Sdenee  Hgrmltor  of 

Augtist  6.  1960] 
Ons  HnmauD  UauoH  DoLLaaa  worn.  What? 

This  newsp^ter.  aa  Is  wen  known,  liaa  ad- 
vocated liberal  einnomie  and  military  aid  for 
European  nations  in  tlie  Atlantic  Pact.  We 
believe  it  ia  aoond  eoonomlca  and  aound 
defense. 

We  do  not  seo  any  soundness,  econcxnle, 
military,  political,  or  moral,  tn  the  proposal 
wtiich  has  Just  ^ron  the  acquieaoence  at  the 
United  States  Sisate  to  add  $100,000,000  to 
the  current  Marshall  plan  i^iproprlitlon  in 
ordor  to  lend  t:urt  amount  to  tlie  Ranco 
dictatorship  tn  itpain. 

If  the  present  Spanish  Government  could 
show  a  solid  economic  basts  for  loans,  it 
could  have  obtained  them  already  from  the 
Export-Import  Buik.  If  it  plana  for  the  use 
of  the  money  wo  aid  stand  the  scrutiny  of  its 
neighbor  natlom— irtio  have  to  specify  their 
uses  for  Marshall  plan  money — ^Administra- 
tor Paul  Hofltaioi,  would  not  liave  to  be 
directed  to  make  the  loan. 

We  believe  the  free  world  can  remain  free 
without  spendirg  millions  to  ImU  out  a 
former  pal  of  Hitler  and  MUseoUnl. 

[From  the  New  YtA  Times  of  August  S.  19501 
Tm  CiOair  TO  Fbakco 
On  February  9,  1940,  the  General  Aaseml>ly 

of  the  United  Nt  tions  adopted  a  resolution 
endivalng  the  vie  v  expressed  at  Potsdam  and 
San  Frandsoo  thit  Franco  Spain  was  ineli- 
gible for  membership  in  the  UN  and  calling 
upon  members  to  act  In  accordance  with  the 
letter  and  spirit  of  the  resolution  in  their 
future  relations  with  Spain.  We  sulunit  that 
the  Senate  vote  putting  Spain  into  the  Eu- 
ropean recovery  irogram  ttxrough  a  $100.- 
000,000  loan  goes  contrary  to  the  spirit  of  this 
resolution.  It  is  a  Government  loan  that 
would  be  made  without  consulting  other 
members  of  the  Uilted  Nations.  It  has  been 
denounced  promptly  by  Secretary  Acheson. 
and  President  Tru;nan  previously  was  on  rec» 
ord  as  opposing  si  ch  loons  to  Franco. 

The  Importance  of  the  proposed  credit  ta 
precisely  in  tts  governmental  character. 
There  was  no  olijection  when  a  private 
American  bank  m  ide  a  loan  to  Spain,  nor 
would  there  be  if  the  Export-Import  Bank 
did  so.  Aa  a  mafer  of  fact,  the  bank  last 
year  found  Spain  a  poor  credit  risk.  The 
Senate  is  going  agt  Inst  the  almoat  tulversal 
condemnation  of  tl;e  Franco  reglnte  throtigh- 
out  the  democrailc  world.  The  reasona 
given  are  prlmari  y  that  Franco  Spain  is 
anti-Communist  ar  d  that  it  has  great  strate- 
gic value  from  a  m  lltary  viewpoint. 

Spain  always  aro  nee  strong  emotions,  but 
it  should  be  posaHOe  to  consider  the  l&sue 
calmly.  If  our  military  leaders  say  Spain  is 
necessary  to  a  proper  defanee  atructure.  one 
must  accept  their  Jwlgment.  Howem.  tt 
should  be  obvious  that  we  do  not  need  to 
bribe  Franco  to  become  an  ally.  He  has  no 
choice  In  a  pussibltt  war — not  even  of  neu- 


trality—far this  time.  Instead  at  haelag  a 
friendly  BItlar  ha  woold  have  Stalin  to  ccsi>- 
tend  with. 

Bo  far  as  his  antt-oammunlsm  is  con- 
eemed.  it  is  vital  for  Americans  to  keep  la 
mind  that  the  enemy  in  our  centxiry  Is  to- 
talitarianism, whether  It  take  tbt  form  at 
communism  or  fascism.  We  fought  the  Sec- 
ond World  War  with  cammunlsm  aa  aa  ally, 
only  to  find  at  the  end  that  the  threat  to 
world  democracy  waa  greater  than  ever.  Ik 
would  iM  extraordiaarlly  shortsighted  If  now 
we  fought  communism  with  fasriwm  aa  aa 
ally. 

It  should  be  recognlaed  that  this  measure 
may  kill  the  last  hope  of  overthrowing 
Franco  and  installing  a  democratic,  noa- 
Communlst  regime.  It  la  liard  to  believe  that 
the  Amolcan  people  want  to  see  Ftanoo  saved 
by  American  he^.  There  la  still  time  to 
defeat  tiie  measure  and  we  sincerely  liopa 
that  It  wlU  be  defeated. 

Mr.  MORSE.  Mr.  PresidRit  during 
the  course  of  the  debate  on  the  Spanish 
loan  there  w«re  argumoits  made  by  some 
of  us  concerning  Spain's  conduct  during 
World  War  n.  and  partlcuiarly  Franco's 
dose  assodatioa  with  both  Hitler  and 
Mussolini,  which  as  a  matter  of  historleal 
record  can  be  doJed.  and  which,  on  the 
facts,  cannot  be  denied.  Therefore,  Mr. 
Presidait.  in  further  suppcHrt  of  the  ar- 
gument that  the  junior  Brnator  frooi 
Oregon  made  during  the  course  of  that 
debate,  that  Franco's  conduct  during 
World  War  n  was  Jnimlcal  to  the  safety 
of  American  boys.  I  want  to  put  a  few 
letters  in  the  Rbcorb  from  some  of  our 
veterans  of  W<Hid  War  IL  I  do  not  have 
consent  of  those  veterans  to  use  their 
names,  and  thenrfore  I  am  gohm  to  ask 
that  these  lettns.  or  exoeipts  firtun  theai, 
as  I  shall  instruct  the  Official  Reporter, 
be  Inserted  at  this  point  in  my  ronarks, 
with  the  names  of  the  solders  onritted. 
The  first  is  a  letter  from  Molalla.  preg.» 
dated  August  2;  the  not  is  a  letter  from 
JSugene,  Oreg..  dated  August  2;  the  third 
is  a  letter  dated  August  2:  and  the  fourth 
is  a  letter  dated  ^Uigust  L 

Mr.  President,  this  is  probably  the  last 
I  shall  say  on  this  subject,  unleai  for 
good  cause  I  feel  constrained  to  say 
g«m«»thing  about  It  In  the  future.  Birt 
I  should  like  to  say  that  aa  the  days 
have  pi^g<^,  I  am  more  eolain  of  how 
right  I  was  when,  on  tbe  floor  of  the 
Senate,  a  few  days  ago.  I  raised  my  voice 
in  opposition  to  the  Spanish  loan.  I  re- 
peat today,  it  Is  a  colossal  mistake  so  far 
as  the  f  orcdgn  p^icy  at  our  Government 
Is  concerned.  I  sincerely  hope  that  In 
some  way,  some  how.  that  itilKlalre  wlU 
be  rectified  and  the  loan  will  not  be 
matfe. 

There  being  no  objection,  the  letters 
and  imrtion  of  a  letter  were  ordered  to 
be  printed  in  the  Ran»s.  as  follows: 

Foa.  Watwb  L.  Moaae. 
SciMte  OJtee  BtiiidiJif , 

WasAtngtoit.  D.  C. 

Dbab  ttiCAToa  Mrawe:  I  wish  to 
you  for  your  stand  on  the  nostaUocatlni  at 
■CA  fWMts  for  Ftaaeo  Spata.  TMafaet 
came  to  my  attaoition  today  ta  a  ua<n  bnad 
east.  I  am  aura  aU  veteraaa  faal  that  tbelr 
buddlea  would  not  be  la  tnselgn  eoU  aa  vte- 
ttma  of  the  help  that  Ranfoo  gave  tiie 
i~  World  War  n. 

When  we  are  giving  ao  much 
■asistanM  to  fbmga  nattsna  it  la  a 
poUcy  at  the  Onngraaa  to  give  only 
luttons  the  necessary  amounts  in  due  regard 

XCVI 156 


firtem^Saeas  la  * 


note  tbm  attttode  at 
a  derabi'  help  durlnft  tka 
are  taking  the  brumt  at 
U  we  we»  aot  endowed  wtflb  ao  mwdi  Itp 
aervlee  and  power  pcriltles.  we  would  have 
more  moral  stabfUty  asanattaa  cC 

Very  truly 


to  Xb0  propoaed 


Baeam.  Oeaa,  Autf*'*  2.  X95i. 
Senator  Wanni  L.  Mdaaa. 
SenaU  Office  BuMtnf, 

Wa-iMagtoa.  D.  C. 

Dus  Sansfw  Moaaa:  It  occurs  tn  me  tliat 
the  propoeed  one  hundred  mtlTlon  to  be  paid 
to  Spain  Is  blackman  payment.  It  sliouid 
tie  obvious,  by  now.  that  buying  an  ally  la  as 
ImpossUile  as  satisfying  a  blarkmailer. 

Spain  ia  simply  a  pocket  of  reatstanoe  that 
^lABF  failed  to  order  mopped  xxp  in  the 
bustle  after  VE-day.  Tn  buy  tbe  only  re- 
malnlng  "thug  at  Europe"  la  rldteuloaa. 

After  aU.  we  set  a  rmtha  terrtfytng  prec- 
edent In  Europe  when  we  instigated  the 
War  CHmea  IVtala;  shall  we  now  gaUy  reward 
petty  Fascists  because  they  were  too  tired 
from  th^r  domeetie  dirty  work  to  fight  for 
the  Nads? 

We  Bdght  take  a  look  «t  tte  ■omans  who 
Ured  tiarbarlans  aa  pi  uf iiastaiiial  soidleca  am. 
their  Borthera  froatiasa.  The  hired  enldlsra 
accented  the  Rfwavn  awovda  and— eacked 
|ftmn»  with  t^^f** 

I  dont  object  to  tlia  money:  If  money  was 
the  answer,  fine.  U  they  were  not 
divtalon  when  tbm  dlvMoa  was  there, 
we  can  oertrtnly  keep  tbam  eat  at  our  hatr  bf 
leavlag  them  alaaa.  eecnaasleally.  Theyn 
be  trouble  eaough  aa  ttiey  are.  tdei 
iMe  Naala.  let  us  act  give  tbma  the 
withal  to  hanastilng  ua. 


Ftaaeo. 
It  happena. 


Americans  ta  the 
on  the  OMSlaa 


AnylMdy  that  canaM  toe  daaNi  at  ^ 
at  Kamriam  tads  la  no  Maad  cT  ( 


AagHst  2. 19Si. 
The  BoBiorable  WaTm  L.  Maas^ 
United  States  Senate. 

Waddwftoa,  D.  C. 
Qua  8b:  According  to  the  aeweps^jiar  n 
porta,  you  oppoeed  tbe  geaaSe  astioi  la 
tag  a  loaa  to  Spata.   I  should  Ilka  to  taD  yon 
that  it  ia  both  ptaaatng  aad  enoaaragla 
yon  ao^efee  eya. 

I  aa  a  maania  Alrbonae  latentry 
and  am  rather  experdng  to  have  my  uaiv 
itty  career  laterruptad  sooa.  While  I  ap- 
prove of  our  preeent  nctlan  la  Kotea,  I  do  Ibel 
that  this  Nation  haa  latsly  beeo}  aa  ahaortad 

most  ftegoMen  to  be  fbr  anyttoag. 

It  we  are  to  esefc  amanoea  let  ua  aeak  tlMM 
mtb  natAnw  whoaa  iilllesni  wiU  be  wUUag 
to  fight  for  their  goternmenta  Mr.  Stanley 
mi.  who  waa  Ui  Kbrea  at  the  thne  at  ttoe 
uulbnak,  makee  aa  vmeh  sssiae  aa  aayosM 
rve  heard  when  he  iila*ea  that  the  Borean 
B^pubUc  did  act  bmm  the  allaglaaiaa  at  Ita 
paopia  and  waa  t«»fT'rf»»»  ta  ao  poaltlna  to 
be  a  mlUtary  asaet.  I  doubS  that  Spata  wosrtd 
be  a  Ughtsr  adUstoae. 

Should  toere  be  oppuiUintty  flor  fvtiMr 
detMrta  on  the  mattar  at  a  loaa  to  Spaia.  you 
Bight  see  the  Stafcr  Dapartment  pcdallea^ 
tfcm  NO.  Mas.  Buimiaaa  aartaa  g.  Itetch  iMg. 
Ztccntatnat 


M^.  MOBSK. 
unanimous 
the  body  of  tlse 
have  recelvi 
the  Pactfle 
akmg  with  the] 
he  wrote  to  aO  tbe  einli ! 
Padfle  nortlii 

along  with  P^*  senlutSon  whMlilK] 
seat  to  those  dobs  ia  wnwd  to  At  i 
fori 
the 
IntUsi 

IwanttoMyggli 
tkm  and  this  oorrsivoodBBes  tlMttXi 
tt  today,  just  as  I  turn  said  lor  a 
time  past,  that  then  laMod  tor  li 
tioB  on  thla  ariMastb,  As  X 
this  affctfnoon.  ItMak 
oeed  along  the  Unea  «( 1 
tkms  made  by  the  ] 
mittee.  headed  bgrti 
aon.MiiiMI#iinto' 
of 


ngeuier  wnn  me 
and  renhitkB. 
mthe 


aad  spaia  dailag  tta  laek 
It  dtftealt  to 
any  att  qf  lispiiiilabls  allf. 

Vtaoonnt  Tbaaplewaad,  BtttMi  liiibaasartnr  to 
Spaia  during  the  last  war.  ttia  fOOowtng 
la  CDsmd  on  - 


tory for tlw Alia.  Jutm^* 
at  hte  ministry  to 
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BO  rt— r  aaantlon  at  action 
«r  rvMilts  oMftbMd.  CJ!?loiuiffe.  theft  at 
■itlUary  azMl  natkmal  military  accrtti,  be- 
tnyal  of  our  oountrr.  traltorlsm,  and  not^ 
belac  punlahed  ttenfor.  i&U  teem  to  b«  tha 
order  of  the  day. 

Tha  KlwazUa  Oub  of  Coca  Bay  balleres  that 
maeh  isdlll«r*ne«  and  lad:  of  action  U  con- 
trary to  tha  (tanocratlc  principles  of  our 
Matlon.  that  they  endanger  our  national 
•afet;.  and  If  Ignored,  will  erentually 
tfaatroy  our  national  unity  and  deprive  us 
of  our  Individual  fiaadom. 

By  unanunoua  vote  of  tta  membarahip.  the 
Klwanla  Club  of  Cooe  Ba;r  haa  adopted  the 
attached  molutlon.  which  Is  today  being 
mailed  to  all  Members  of  Congress  from  the 
State  of  Oregon.  The  club  has  alao  voted 
that  a  copy  of  this  resolution  be  mailed  to 
•fery  club  tn  the  Pacific  Morthwest  Klwanis 
district  < Canadian  dubs  excepted)  request- 
ing each  dub  to  take  Immediate  action  and 
forward  to  Ita  Senators  and  Representatives 
a  atmllar  resolution,  mak  Jig  such  changes 
a*  may  be  nectssary  to  fl".  State  and  com- 
munity loeatlOB.  and  such  other  changes  as 
you  may  daatra  to  Inoorporate. 

WUl  you  Join  the  Cooa  Bay  Club  In  this 
effort,  foiwajdiag  a  resolution  expressing 
your  idcaa  raflartttag  those  who  have  betrayed 
UB  and  jeopardlBsd  our  individual  safety, 
e«tr  democratic  form  o(  Oovernment,  and  our 
natlonAl  defenae? 

The  eombUicd  cffbrta  of  all  Klwanis  clubs 
ta  this  dtstrlet.  and  any  oi:hcr  service  clubs 
which  you  may  Interest,  will  have  a  very 
daflnltc  effect  upon  the  Itembers  of  Con- 
trom  the  Padfir:  Morthwest.  and  upon 
aa  a  wboto.  May  we  again  aak.  for 
tb»  eooparatloa  at  your  dub? 
BUioaraly  yooxs. 

Ootaisrmx   Msiona. 


HaasT  BoLncAW. 
•vaanxO. 


eongrasatonal  committee  inveati- 
gatlona  rrreal  that  during  the  years  of  World 
War  n  and  alnce  tliere  have  been  Innumer- 
•hia  caaea  of  eaptonage  and  theft  of  highly 
eonfldentlal  and  secret  governmental  docu- 
ments pertaining  to  the  military,  atomic,  and 
national  aafety  plana  of  our  Unitad  States; 


tba  l^dwal  Bureau  of  Investiga- 
tion haa  developed  and  praaented  to  our  Gov- 
ernment, for  pfoaacuMon.  Innumerable  caaea 
of  such  eaploaaga.  and  theft  of  highly  con- 
Bdential  and  aaefwt  governmental  docu- 
ments; and 

Whareaa  raaponslble  agendas  of  otir  Oov- 
•rmnent  have  seen  fit  to  take  action  In  only 
•  faw  of  tb«M  caaas  so  prepared  and  pre- 
anacttag  only  minor  punlahmenta.  la 
caaea  allowing  the  acts  to  be  completely 
Ignored:  in  many  caaea  allowing  the  statutes 
ot  Umltatlona  to  elapae.  thereby  making  legal 
pvnlahment  tmpoastbla:  and 

Whareaa  the  iBfarmatton  given  to  the  peo- 
ple of  our  land  by  the  prasa  la  Indicative  that 
responalble  Oovemment  agencies  are  still 
pursuing  thla  same  Inactive  course  and 
policy:  and 

Whareaa  reapoaalble  Ooveroment  agencies 
•f*  pvraulng  this  same  Inactive  course  of 
Mtkm  in  the  infamous  Ameraala  caae:  and 
Whereaa  such  Indifference  and  lack  of 
proper  legal  action  is  contrary  to  the  prln- 
alptee  of  our  democratic  form  of  govern- 
si:  and 

another  world  thraat  to  the  free- 

liberty,  and  national  security  of  our 

United  SUtea  now  ealsU:  Now.  be  it  hereby 

lUaolved.  That  we.  the  members  of  the 

Klwattls  Club  of  Oooe  Bay.  Oreg..  a  member 

dtttb  of  Klwanli  tBtematlonal.  all  patriotic 

betlevlng  m  the  prtnd- 

fOrm  of  covemment. 

ly  MMMM  »  tulX  and  open  tivtm- 


tlgatlon  of.  and  a  vigorous,  Impartial,  and 
Immediate  prosecution  by  the  Government  of 
the  United  States,  of  all  persons  in  any  way 
connected  with  the  theft  of  Government 
documents  In  the  Amerasla  case;  all  per- 
sons In  position  of  official  responsibility  who 
have  shown  neglect  In  the  prosecution  of  the 
Amerasla  case;  ail  persons  who  have  either 
Influenced  or  obstructed  Justice  while  the 
security  of  our  United  States  remains  in 
Jeopardy  aa  a  result  of  their  activities  in  the 
Amerasla  case:  and  be  it  hereby 

Re9olved,  That  copies  of  this  resolution  be 
mailed  each  Senator  and  Representative  In 
Congress  from  the  State  of  Oregon,  request- 
ing their  approval  and  support  In  Congresa 
of  this  resolution,  and  their  active  partici- 
pation In  the  Congress  to  the  end  that 
Amerasla  and  ether  similar  cases  be  vig- 
orously and  thoroughly  prosecuted,  immedi- 
ately, without  any  further  delay. 

Approved  unanimously  by  the  officers, 
board  of  directors,  and  members  of  the  Coos 
Bay  Klwanis  Club  this  19th  day  of  July 
1950. 

GCOaCX     E.     IdLBOtTHNX, 

President.  Coos  Bay  KiwanU  Cluh. 

ROUIND   P.   GaKIT, 

Secretary,  Coos  Bay  Kiteanis  Club. 

Mr.  MORSE.  I  think  what  we  need 
to  do.  Mr.  President,  particularly  in  view 
of  the  message  which  was  sent  to  us  this 
afternoon  by  the  President  of  the  United 
States  on  this  subject  matter,  is  to  take 
the  Mundt-Perguson  bill,  the  recom- 
mendations of  the  Freedom  House  group, 
and  the  suggestions  made  by  the  Pres- 
ident of  the  United  States  and  proceed 
to  come  to  grips  quickly  with  what  I 
think  is  a  very  serious  problem  in  this 
Nation,  namely,  the  need  for  appropriate 
legislation  with  respect  to  this  problem. 
I  think  if  we  approach  it  in  that  way. 
from  a  nonpartisan  standpoint — and  I 
emphasize  the  word  "nonpartisan,"  and 
if  anyone  is  in  doubt  as  to  what  it  means. 
I  will  say.  "nonpolitical";  let  us  not  play 
politics  with  the  safety  of  our  country — 
we  could.  I  am  satisfied,  go  forward  in 
the  days  immediately  ahead  with  proper 
modifications  and  pass  some  sort  of  leg- 
islation which  will  accomplish  the  de- 
sired purpose,  which  we  are  all  anxious 
to  do.  and  keep  it  within  the  spirit,  the 
Intent,  and  the  framework  of  the  very 
fine  message  which  the  President  of  the 
United  States  sent  to  the  Congress  this 
afternoon. 

While  I  am  on  my  feet.  Mr.  President, 
as  I  may  not  be  present  the  early  part 
of  tomorrow  afternoon  when  the  bill 
comes  before  the  Senate,  because  I  have 
an  appointment  downtown.  I  want  to 
say  that  when  the  bill  comes  before  us, 
to  which  I  objected  a  few  days  ago.  in 
regard  to  security  risks,  it  will  be  found 
It  does  not  provide  for  a  direct  appeal 
from  a  decision  of  ohe  of  the  heads  of 
our  departments,  such  as  the  Depart- 
ment of  Justice,  the  Department  of 
Commerce,  the  Secretary  of  Defense,  or 
the  Secretary  of  State.  I  think  an  ap- 
peal ought  to  be  granted  from  their 
findings,  not  with  the  Idea  of  putting 
one  of  those  security  risks  back  to  work 
in  the  department,  but.  if  he  is  inno- 
cent, clearing  his  record  for  the  future. 
I  do  xu)t  want  him  to  go  back  to  work. 
If  any  secretary  does  not  have  confi- 
dence in  him.  he  should  not  be  permitted 
to  go  back  to  work,  because,  as  the  Sen- 
ator  from   Michigan    I  Mr.    FsxcusohJ 


said,  expressing  tlie  view  which  I  have 
always  held,  no  ore  has  a  right  to  work 
for  the  Government;  there  is  no  right 
to  the  job.  But  I  think  that  the  Gov- 
ernment must  be  very  careful  about  pro- 
tecting innocent  people  from  being 
wronged  as  the  result  of  a  judgment 
exercised  because  3f  grudge  or  personal 
dislike,  with  no  evidence  whatsoever  on 
which  to  base  the  judgment. 

But  I  have  had  my  day  in  court.  Mr. 
President.  I  had  ii;  a  few  days  ago  when 
the  appropriation  sill  was  being  consid- 
ered. The  same  provision  was  in  the 
appropriation  bill,  and  I  argued  then 
that  some  direct  appeal  ought  to  be  given 
from  a  decision  on  a  security  risk,  and 
that  appeal  should  go  to  the  Civil  Serv- 
ice Commission,  in  my  judgment,  be- 
cau£e  if  such  an  appeal  is  not  provided, 
we  to  all  intents  and  purposes  repeal 
the  Civil  Service  Act.  That  was  what 
we  did,  in  my  judgment,  when  we  passed 
the  appropriation  Mil.  at  least  in  regard 
to  this  particular  subject.  But  we  did 
it.  I  persented  my  argument  and  was 
defeated  on  the  argument. 

I  am  not  going  to  use  the  unanimous^ 
consent-agreement  method  to  accom- 
plish some  end  that  I  cannot  accomplish 
in  full  and  fair  debate  on  the  fioor  of  the 
Senate.  Having  lost  the  argument,  I 
want  to  say  that  I  now  withdraw  my  ob« 
jection  to  the  armed  services  bill  which 
does  not  provide  for  that  direct  appeal 
It  does  not  change  the  fact  about  our 
making  a  mistake,  Mr.  President  It  is 
still  a  serious  mistake,  and  time  will 
prove.  I  think,  that  it  was  a  mistAirw 
But  time  will  heal  a  great  many  things. 
We  are  going  to  relax  after  we  get 
through  with  this  crisis.  During  a  period 
of  crisis  such  as  this  the  Congress,  as  also 
public  opinion  itself,  dees  many  things 
which  it  later  regrets.  I  think  this  is  one 
of  the  things  about  which  there  win  be 
regrets. 

I  shall  not  renew  my  objection  to  the 
bill  tomorrow.  I  hope  that  when  we  sit 
down  to  work  out  a  security-risk  bill  to 
check  subversive  elements  in  this  coim- 
try  and.  at  the  same  time,  safeguard  our 
precious  Bill  of  Rights,  we  will  recon- 
sider what  we  did  a  few  days  ago  with 
reference  to  the  appropriation  bill  and 
see  to  it  that  there  is  some  check  upon 
persons  who  abuse  discretion,  as  they  can 
abuse  discretion  under  the  bill  which  the 
Armed  Services  Committee  has  reported. 

I  have  had  my  say.  I  have  had  my  day 
In  court  on  the  subject,  and  I  have  not 
changed  my  mind  on  the  merits,  but  I 
withdraw  my  objection. 

LXGISLATIVB    PROGRAM 

Mr.  LUCAS.  Mi.  President,  are  we 
still  opera  Ung  under  the  5-minute  rule? 

The  PRESIDING  OPPTCER.  Techni- 
cally, we  are  now  not  considering  the 
calendar. 

The  Chair  recognizes  the  Senator  fnan 
Illinois  to  make  any  announcement  he 
wishes  to  make. 

Mr.  SALTONSTALL.  Mr.  Presidoat. 
will  the  Senator  yield? 

Mr.  LUCAS.    I  yield. 

Ml-.  SALTONSTALL.  Mr.  President. 
I  rise  simply  to  ask  the  majori^  leader 
if  the  plans  are  the  sa^e  as  he  stated 


tt>em  3  days  ago,  namely,  to  ccunplete  the 
Legislative  Calendar  tomorrow,  and  then 
to  consider  the  Executive  Calmdar  in 
connection  with  'pertain  nominations? 
Mr.  LUCAS.    The  Senator  is  correct 
Mr.  MAYBANK.    Mr.  President.  wiU 
the  Senator  yield? 
Mr   LUCAS.    I  yield. 
Mr.  MAYBANK.    I  should  like  to  ask 
the  majority  leader  if,  when  the  can  of 
the  Legislative  Calendar  is  concluded  and 
we  have  concluded  consideration  of  the 
Executive  Calendar,  it  is  stiU  his  inten- 
tion to  take  up  the  control  biU  on  Thurs- 
day. 
Mr.  LUCAS.    The  Senator  Is  correct 
Mr.  President,  I  yield  the  floor. 

AOMINISTRATIOir  TARIFF  POLICY  VER- 
SUS WORKERS  AMD  INVB3TORS— AC- 
TIOW  BY  SKNATB  FINANCB  COMMmSB 

Mr.  MALONE.  Mr.  President  the 
powerful  Senate  Finance  Committee  this 
morning  tabled  House  Joint  Resolu- 
tion No.  502  providing  for  the  further 
suspension  of  the  duty  on  copper  to  and 
including  June  30.  1951 — meaning  that 
the  committee  refused  to  extend  the 
temporary  free-trade  provision  on  the 
strategic  copper  metaL 

The  tariff,  I  understand,  has  not  been 
collected  since  June  30  of  this  year,  the 
date  of  expiration  of  the  temporary  sus- 
pension of  the  duty  or  tariff  on  copper 
ore  and  metal,  but  has  bev:n  brought  in 
tinder  bond.  Of  course,  the  import  fee 
win  now  be  coUected. 

scnoif  A  eoc»  omsh 

This  action  by  the  Soiate  Rnance 
Committee  is  a  good  omen,  a  good  sign 
that  the  free-trade,  misnamed,  recipro- 
cal trade  prt^ram  has  just  about  nm  its 
course. 

By  its  action  the  Senate  Rnance  Com- 
mittee has  given  great  encouragement  to 
the  workers  and  investors  of  this  Nation. 

STATK  oEr&KnmtT  aauociat  imfobt  vwr 

The  State  Department  has.  in  the  in- 
terim, reduced  the  import  fee  on  copper 
from  4  cents  per  pound  to  2  cents  pa* 
pound  through  the  exercise  of  the  power 
granted  the  executive  branch  of  the  Gov- 
ernment by  the  Congress  through  the 
1934  Trade  Agreements  Act.  so  that  the 
toipcrt  f  A  uoes  uot  HOW  equH  the  mSstr 
eice  betweed  the  wa^  stantfiLrdi  oi  Uv- 
Ing  in  this  country  and  those  in  competi- 
tive  nations,  but  it  is  a  change  in  prin- 
ciple which  the  workers  and  investors 
Will  appreciate  and  wlU  lend  encourage- 
ment to  venture  caintal  investors. 

mrowr  wmx  aifooinucxa  ratioiis  to  aaaa 

uvntQ  sTAxnana 

The  import-fee  ixlnetple  encourages 
Itorcign  competitive  nations  to  raise  tbtir 
wage  and  living  standards.  Since  they 
do  not  profit  from  the  cheaper  labor,  the 
import  fee  makes  up  the  difference,  while 
free  trade  encourages  them  to  hold  down 
wages  in  their  own  country.  The  one- 
economic-world  objective  ot  the  Stats 
Department  is  the  direct  antithesis  of 
the  basic  truth  that  a  stronc  nation,  both 
In  the  economic  and  notary  fidds  Is 
necessary  to  establish  whatever  peace  is 
possible  in  a  troubled  woxld. 


ICr.  President,  the  «*iiwiiiwat*ffn  pcdier 
of  the  State  Department  of  deliberately 
losing  strategic  areas  ttuooglioat  the 
world,  such  as  Manchuria,  China,  North 
Korea,  and  Berlin  to  Russian  Ccanmu- 
nist  oontnri.  and  tlie  free-trade  program 
of  this  country  through  putting  the  low- 
wage  standard  of  foreign  labor  in  direct 
competition  with  American  workers  and 
Investors  is  weakening  the  offensive  and 
defensive  strength  of  this  Nation. 


Mr.  Presidrat,  I  ask  unanimous  con- 
sent to  insert  in  the  Rscokd  a  condensed 
statement  of  the  testinuxiy  of  the  junior 
Senator  from  Nevada  before  the  Saiate 
Finance  Committee  on  July  27  with  ref- 
erence to  the  copper  tailfl. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Bbcoko.  as  follows: 

SmrnAaT — SrsTcxxirr  ow  Cam 


BxnaifABT  or  testucokt  bcfobs  omm  stat 

8EKATE    ratAMCZ    COKMOmX.    WASiUMCTOM, 
D.  C,  JtTLT   ST.   ISSa 

Hie  complete  teat  of  the  statement  at 
Gboscz  W.  Ualohe  on  the  propoaed  extenatoa 
of  the  free  trade  on  copper  can  be  aecured 
through  a  latter  or  card  to  hia  Washington 
otBce. 

Copptr  Is  a  symUd — the  prineipla  appUaa 
equally  to  all  rther  American  producta 
threatened  by  the  Iow-UtIi^  standard  and. 
sweatahop  foreign  labor. 

The  all-out  attack  on  the  workers  and  in- 
Testcrs  tn  the  copper  buslneaa.  led  by  the 
State  Department,  is  a  natural  result  of  the 
transfer  by  the  Congresa  of  Its  constitutional 
responsibility  to  regulate  foreign  trade  «3  the 
executive  branch  at  the  Goremment  through 
the  1934  Trade  Agreements  Act  as  extended. 

1.  The  tarllT  or  Import  fee  principle  estab- 
lishing a  market  in  this  country  for  both 
foreign  and  domestically  prodoeed  producta 
on  a  basis  of  fair  and  reaaonable  oompatt- 
tlon  is  a  national  security  measure — through 
providing  a  going  concern  business  str-icture 
in  this  Nation  on  our  wage-tiTing  standard. 

2.  Free  trade  rlolatca  the  long-estahllahed 
prindple  erf  providing  a  floor  under  wagea 
and  investments:  throxigh  dlaoouring  the 
investment  <rf  venture  capttaL  It  destztiya 
the  floor  under  wages  ami  InTcatmenta. 

S.  Copper  is  only  a  symbol  m  the  free 
trade  fight — practically  all  <a  this  Hationla 

Da  of  lg(nriSft5tt^pt  or  tmfsrt  f»9 
below  the  dUCerentlal  at  ooat  hara  uul 
abroad — moatly  due  to  dlSerraoea  in  the 
wage-living  standard — thaae  producta  In- 
clude hundreda  of  itama  ranging  from  tex- 
tiles and  minoiOs  to  dotheaplna. 

4.  The  tariff  or  impart  fee  an>Uea  to  prae- 
tlcaUy  all  producta— hat  la  eapeclally  apfdi- 
eable  to  the  strategic  and  critical  mliMra^ 
and  matcrlala  at  which  cupper  la  but  one 
Item — sinoe  U  enooongaa  venture  eapttai 
through  eatahltahing  a  floor  under  the  untt 
price  on  the  American  ooat  level — it   la  a 

partfmal    MCUIlty    IIMIBeilia. 

5.  There  la  no  qutatlon  at  a  high  a 
tariff  under  the  tleaihle  impmt  fee 
pie  It  simply  repfeeanta  tba  dtltaenttal  at 
the  oast  of  production— and 
feator  that  lie  cauMK 
foreign  low  wage  and 
tkm — at  the  end  at  any  patted  oC  higlMr 
prlosa  due  to  any 

a 
•tmtt 


a.  Seventy  to 
ping  fkom 

loat  through 
tagle 

Wbrld  War 

dustry  stepped  up  thraugli. 
prices  saved  as  at  that 

».  TX» 
mining  buains 
there  moat  be  a  tattff  or  1 
ing  a  floor  uoOm  the 
menta — uUtuiwIw  at  the  end  at 
gency  all  ate  te  dlieut  eompeUttoai  with 
low- living  standard 
Sorope,  Africa,  and 

10.  The  eoat  at 
tB  approslniatdy  H)  ta  tS 
while  the  wage  difftaentlal  hatwasn  tlMt  na> 
tlon  and  the  Vltfted  ttaflea  ta 
dnctJoo  la  the 
mately  18.40  (Chneu  weges)  asd  ClI.tT 
(American  wags*)  per  day. 

11.  A   mine   eamiot   be   opaaad 
building  a  warehaase — It  niuat  be  •  < 
oos  proepcettng  and  esploratlcs 
with  venture  oapHal  eonttnuoaaiy  i 
Just  aa  in  eoal  or  ] 

12.  Chile  M  a 
and  tarlffa  far ' 

lat!on  of  cuiiauey  vahiea  thi'cwigh 
controls  fbr  trade  atfvanfBi  wldle  tbm 
movai  of  the  ttcport  tn  on 
practically   aU  ot  the 
minea  in  tUa  HatioB.  wtth 
the  Michigan 
ered  and  mvasxzncnta 

14.  The    Chile    eoppar    lalaei    tin    only 
major  foreign  sooiee  at  thla 
eated  on  the  weat  eoaat  at  that  ormnlxy.    A 
Rundan 
both,  at  the 
within  41  hfonra. 

U.  A  ootttlnttal 
or   import-fe 

denoe  nmsaaiy  ttx  Oia  tBeastHMBt  at 
ture  c^ittal— and  thruugh  dbe  autlKatty  of 
Oonpeaa  (the  ISM  Tka«e  Acvaananta  Act) 
the  State  DepartBMSt  haa  eaatnMBUy  1 
cned  the  stabtU^  at  sneli  tns 
gresB  is  miipuiiiihli. 

30.  Appiuximatiiy  IQ  psraeiit  of  tbe  : 
tn  thla  If  atiOB 
To  have  Mg 
minea— to  liave 


the  tariff  or 

tt  would  go 

simply  a 

tariff  ia  paid  by  a 

ple.and 

the 

raw  material  ia 

the 
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ta  Itau  of  a  flexible  tariff  or  Import 
prtoetpte — •  qoota  to  a  crude  control  sys- 
at  beet,  atnee  the  tcococnle  relatlooablp 
b«twea  eouatrlea  la  continually  changing. 
A  fleslMe  Impart  fee  cyatem  beaed  on  the 
fatr  and  reaeonable  oompetlttcn  rsrtnctpte  la 
a  more  stable  fioor  uxMlcr  wages  and  Invest- 
ment* and  more  encouragement  to  eenture 
capiui  and  la  oonpietely  fair  to  Xoreign 
prodiacera. 

3ft.  CbUe  ha*  four  batfe  exchange  rates  for 
the  dollar.  The  copper  companies  buy  the 
peaoa  froaa  the  eorcmment  for  their  payroit 
at  19J7  to  the  doUar— tbey  pay  up  to  2SS 
peaoa  per  day  to  the  workers  who  In  turn 
pat  an  exchange  ralue  of  60  to  98  ^esos  to 
the  dollar — OAklag  their  actual  wage  «3.40 
to  tS.'S  per  day — a*  against  $11.17  per  day 
here.  The  Chilean  Ckivemment  could  im- 
prove the  workers'  wages  by  the  slmpl*  ex- 
pedient of  reducing  their  take. 

36.  The  three  major  American  copper  pro- 
dtwera  control  approximately  75  percent  to 
SO  percent  ot  the  brass  fabricated  prodiicts 
production  tn  this  country.  Two  of  these 
saiM  companlee  which  own  the  Chilean 
mine*  are  leading  the  fight  for  free  trade  on 
till*  product  so  In^Mrtant  to  our  national  se- 
curity, using  the  brass  fabricators  as  a  front. 

37.  The  purpose  at  a  tariff  or  Impor.,  fee 
k  to  establlah  a  floor  uniter  wages  and  In- 
vestments  on  the  American  wage-Uvlng 
standard. 

ICy  flcxlble-lmpart-fee  bill.  8.  196S,  U  now 
ta  the  Senate  Tlnaace  Committee:  it  pro- 
vldaa  for  ttimlng  the  long-experienced  Tar- 
iff Commission  into  a  foreign-trade  author- 
ity, giving  the  authority  the  same  latitude 
tn  adjusting  the  tartfls  or  lmp<»rt  fees  on  a 
of  fair  and  reaaonabls  competition,  as 
looc  ago  gave  the  Interstate  Cum- 
Commlaslon  the  responsibility  of  flx- 
iBg  freight  rates  tdr  the  aurrlers  on  a  basis  of 
rsMonsbls  return  on  the  investment. 

As  thfS  fordgB  nations  raised  their  wage 
•tandvd  at  Uvlag  then  under  the  flexible 
taport-fse  syateni.  the  tariffs  and  Import 
fees  would  t>e  lowered  In  accordance  with 
each  rise,  and  when  such  wage-living  stand- 
ards approximated  our  own,  the  common  ob- 
>etlv*  of  free  trade  would  be  the  almost 
tmmedlate  and  automatic  mult. 

28.  There  never  waa  a  consistent  free  trad- 
er; they  want  a  tariff  on  what  they  sell  and 
Crae  trade  on  wliat  cbey  buy;  the  brass  fab- 
ftcators  sre  only  an  example. 

39.  The  preesure  through  foreign  nations' 
wprsaentatlvee  for  free  trade  through  low- 
ering the  tariffs  and  Import  fees  on  prod- 
tKU  they  want  to  sell  in  this  coimtry  tn 
•eopeUtuw  with  our  own  workers  and  In- 
eeetoti  lias  liecame  a  vicious  practice,  aided 
ai)d  {betted  bv  our  own  State  Department. 
Ik  1*  hi^  tta»  t&4t  tte  Cohgreas  Vx:k  eog<» 
mlsance  of  thl*  fact. 

SO.  The  extenstoo  of  Um  free-trade  provl- 
•loti  en  copper  Is  simply  a  trial  run. 

Other  IndtasMea  and  products  that  will  be 
•nd  have  been  affected  ta  a  almilar  situation, 
taeiude  Uxtllee,  crockery,  glassware,  lumber 
and  wood  pcoduet*.  petroleum,  precision  Ui- 
Kruaenu.  watclkes.  wooi.  hldse.  agrlettltural 
product*,  eteei  and  •teel-fabrteated  product*. 
mttUag  prodiaett  generally— eueh  as  tung- 
•ten.  mercury,  manganses.  lead.  alae.  alumi- 
Bttos.  and  In  fact,  practically  aU  American 
pi  itfustiuQ  caoepk  autonobUee  and  the  heavy 
pfudueilOQ  which  the  foreign 
^jrtsa  are  not  yet  fuUy  equipped  to  pro- 
Both  tariffs  and  quota*  apply  to  cer« 
Iai0  types  ot  eoUoo. 

AU  or  tteM  prodttcl*  un  protected  by  a 
tariff  or  kaiMrt  tee  and  in  no  ease  are 
!*■■<■<  taapart*  kept  owt  through  etich  pro- 
tection; math  kapotf  an  Mmpiy  brought  la 
oa  om  la«il  of  vc^m  aMI  Inveetmeru.    rur- 

fcarttrted    at   Torquay. 

ta  flafSHikaf  wtth  ttM  avowed  pur» 

ct  lurtlMr  Inwertng  the  tariffs  and  im> 

prcchaet*. 

la  iMlBf  rvrtlier  frtghteaed 

flaM  la  theee  iBdtaH 


trlee  throiigh  the  continuous  threat,  and 
bills  are  being  Introduced  at  this  time  to 
provide  Government  funds  to  replace  the 
venture  Investment  capital,  which  we  for- 
merly took  for  granted  would  be  adequate  for 
the  growth  of  business. 


MAunrx  scoezs  anx  to  kill  coprx 

Mr.  MALONE.  Mr.  President.  I  ask 
unanimous  consent  to  insert  in  tiie 
Rzccko  as  a  part  of  my  remarks  an  ar- 
ticle which  appeared  in  the  Denver  Post 
of  August  1.  1950.  entitled  "Malone 
Scores  Bill  to  Kill  Copper  Fee." 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Malowx  Scobxs  Bill  To  Kill  Coppcx  Pex 

Washington.  August  1.— United  States 
Senator  Geckck  W.  M.vlonx,  Republican,  of 
Nevada,  charged  Tuesday  that  the  extension 
of  the  free  trade  on  copper  Is  "part  of  a  con- 
spiracy to  weaken  the  economic  structure  of 
the  country." 

The  Nevada  Senator  made  his  charge  be- 
fore the  Senate  Finance  Committee,  which  is 
studying  a  bill  to  resuspend  the  import  tax 
on  copper. 

"Those  Red  sympathisers  In  our  midst  who 
are  plotting  against  the  American  system 
are  happy  to  see  70  percent  of  our  mines 
closed  in  time  of  war."  Miu.oKx  said.  "This 
means  a  weakening  of  our  productive  struc- 
ture. The  tariff  or  import  fee  ia  a  national 
defense  measure,  applying;  to  practically  all 
products,  but  especially  to  the  strategic  and 
critical  minerals  and  materials,  of  which  cop- 
per Is  an  Important  part.  An  import  fee  has 
the  effect  of  encouraging  ventvire  capital  by 
eacabllshlng  a  floor  under  wages  and  invest- 
ments. 

TAxmr  CUT  closxs  ktnzs 
"When  the  4-cent  tariff  on  copper  vras  re- 
duced, every  Independent  copper  mine  in  the 
United  States  was  dosed  with  the  exception 
of  one  in  the  State  of  Michigan  which  had  to 
lower  wages  and  write  cff  Investments  to  meet 
competitlon.- 

vaassimx  rolos  on  coppkx  boi. 

Mr.  MALONE.  Mr.  President.  I  ask 
unanimous  consent  to  insert  in  the  R«c- 
otD  as  a  part  of  my  remarks  an  article 
from  the  Washington  Times-Herald  of 
Augiist  7.  1950.  entitled  "Pressure  Holds 
on  Copper  Bill." 

There  being  no  objection,  the  article 
was  oniered  to  be  printed  in  the  Ricoko. 
as  follows: 

PasasTTBs  Holm  on  Copfzx  bttt. 

The  ^^ite  ISouse  and  S^ate  DepartxxMBt 
are  exerting  tremendous  pressure  on  the 
Senate  Finance  Committee  to  bring  out  a 
bill  to  suspend  the  Import  tax  on  copper. 

Copper  itself  is  not  important  to  the  ad- 
m'nlstratlon.  but  the  bill  is  a  symbol  of  the 
frea-trade  program  for  which  Democratic 
exaeutive  planners  bsve  been  striving  for 
almost  two  decades. 

The  SenaU  Finance  Committee  votes  to- 
morrow on  the  bill  which  already  has  been 
pushed  through  the  House  by  administra- 
tion steamroll  tactics.  Five  Republican 
members  of  the  l3-man  committee  are  soUldy 
agalnat  the  administration  measure.  They 
are  Senators  ICRxxant,  Republican,  of  Colo« 
rado;  Tarr.  Republican,  of  Ohio;  Botlxx, 
Republican,  of  Nebraaka:  Bsxwstxx,  Repub- 
lican, of  Main*:  and  Mjlmom,  BepubUcaa,  ot 
Pennaylvaaia. 

Th*  GOF  Senators  hop*  to  win  at  least 
two  Otniocrats  to  oppose  the  bill  on  the 
grDund.tliat  free  trade  wUl  wreck  American. 
tiKtuatry  and  lower  American  standard  of 
ItnDff  by  flooding  the  Natkm  with  product* 
of  cheaper  foreign  labor. 

SpaarlMad  in  th*  light  agalnat  th*  copper 
bill  lia*  b*«n  Senator  IfALomi  (Republican). 
ot  Nevada,  wtio  told  the  commlUee  that  vh* 


bUl  1*  merely  a  "part  at  a  conspiracy  to 
weaken  the  economic  structure  of  th*  oava> 
try.- 

Tbe  copper  bill  would  permit  In^xrtatlon 
of  Chilean  copper,  which  is  produced  largely 
In  mines  owned  by  two  of  the  three  ixHfng 
American  companies — Anaccnda  Cbpper 
Idlnlng  Corp.  and  Kennecott  Copper  Corp. 
The  third  large  copper -producing  company* 
Phelps  Dodge  Corp..  ha*  no  interest*  la 
Chilean  mines. 

Malonz  told  the  committee  that  th*  dif- 
ferential between  cost  of  copper  productloa 
in  Chile  and  In  the  United  States  la  rel»> 
Uvely  xinimportant — 10  or  13  cents — whll* 
the  wags  differential  "Is  tae  difference  be- 
tween approximately  $£.40  and  $11.17  a  day." 

Himdreds  of  items,  a*  well  a*  copper,  liavw 
a  similar  difference  in  wages  abroad  and 
at  home,  Malonx  said.  Lowering  the  tariff 
or  Imoort  fee  on  these  Items  will  discourage 
venture  of  investment  capital  In  the  United 
States  and  Injiire  the  American  workingman 
through  the  competition  of  cheap  labor,  ha 
declared  both  the  Investor  and  the  wcn-ker* 
should  be  protected  against  foreign  low-wag* 
competition,  Uaionx  said. 

VITAL     CSX     IfXNXS     KXOPSNINC     TTBCXD 

Mr.  MALONE.  Mr.  President.  I  a^ 
unanimous  consent  to  insert  hi  the 
RrcoKD  at  this  point  an  article  by 
William  P.  Flythe.  entitled  "Vital  Ore 
Mines  Reopening  Urged,"  published  in 
the  New  York  Journal-American  of  Au- 
gust 7,  1950. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Ricohb. 
8S  follows: 

irrrsL  Oax  Mink  Rxofkninc  Ubcxd 
(By  WillUm  P.  Flythe) 

Washincton,  Aiigust  7. — Charging  the  Ka- 
tkm  faces  disaster  through  forced  clocLog 
of  copper,  tungsten,  and  other  vital  mtn<w|,^ 
Senator  Ualonk,  Republican  of  Nevada,  win 
demand  an  aboiit  face  on  administration 
tariff  policy,  he  declared  today. 

We  have  placed  ourselves  in  the  poeitiaci 
of  depending  upon  imports  to  replace  Amer- 
ican producticm  when  we  know  Rus^an  sub- 
marines can  shut  off  the  Imports."  Maloivi 
declared. 

"There  Is  not  an  Independent  copper  mlna 
in  operation  In  the  United  States  today. 

"Copper  is  a  vital  war  material. 

"The  tungsten  mines  are  closed. 

**Tung3ten  just  happens  to  be  something 
without  which  you  can't  make  a  pound  of 
steel." 

The  Senator  said  thl*  liad  been  brot^ht 
about  thro'jgb  the  administration  policy  of 
iGwrrcng  Import  dutlei  or  removing  th«s 
altogether. 

As  a  result,  he  declared.  American  mine* 
can't  operate  at  a  profit:  have  closed,  and 
workers  have  gone  Into  other  industries  or 
may  soon  be  taken  Into  the  armed  services. 

"Then  we  will  be  faced  with  th*  fact  that 
our  war  production  machinery  has  been 
dealt  a  knock-out  blow  and  it  could  speU 
disaster,"  he  said. 

"Tou  simply  cant  open  a  mine,  a*  you 
start  a  factory. 

"It  takes  a  long,  long  time,  often  yaata  to 
get  tn  production  and  the  State  Department 
ha*  destroyed  the  Incentive.- 

cxRs  ccma  mxwaci 

UALomt  pointed  out  that  th*  XToltad 
State*  depends  upon  getting  an  adcqtiat* 
supply  of  copper  from  Chile,  btit  facta  bImv 
the  supply  to  be  uncertain.    He  said: 

"The  mines  are  within  easy  striking  dis- 
tance of  the  Chilean  coast.  A  Russian  sub 
could  Mslly  sliell  ih«m  out  of  exlstanc*. 

"Experience  In  the  last  war  also  ahowad 
us  that  even  if  th*  raw  material  is  in  traa*it 
aboard  ships  a*  much  as  90  percent  nay  ba 
**nt  to  the  bottom  by  enemy  action. 

"Copper,  tungsten,  merciu^.  lead.  Mac^ 
alumlniim.  oioiybdenum.  and  vanadUna  all 


are  vitally  acceaaary.  y«C  the  State 
ment  Is  on  tiM  way  to  pot  th* 
doctlon  out  of  busine**  by  flxlag  the  tmpart 
duties  so  low  it  Is  tmpo— Ibia  to  ooopct*  wtth 
foreign  eoata. 

-Ot  coorae.  tf  real  war  atarta.  prtet  wm  ba 
no  oonstderatlon  and  crery  efiort  win  ha 
Blade  to  reopen  the  Aaicricaa  mtnea  and 
revive  the  procewrtng  Industrie*,  tmt  it  will 
either  be  too  late,  or  vital  yaacx  and  month* 
will  be  lost." 

Malonx  said  that  much  at  the  harm  to 
American  Industry  already  lias  been  don*, 
tout  even  further  tariff  cut*  win  be 
at  an  English  conference  next  month 
the  Senate  prevents  it. 

snxsT  coatTMNisT  or  auKXTSsa. 

Nzws  sxxvicx  cosamrEA' 


Mr.  MALONE.  Mr.  President,  I  ask 
unanimous  consmt  to  have  inserted  in 
the  RzcoRD  at  this  point  in  my  roaarks 
•  gUfest  column  written  by  the  junior 
Senator  from  Nevada  for  Merryle-Ra- 
kejrso-,  the  economic  analyst  for  the  In- 
teraatkmal  News  Serrtee,  appearinff  in 
the  New  Yoik  American  oo  August  7. 
1950. 

Mr.  CONNALLY.  Reserving  the  right 
to  object,  is  the  SenatM*  asbnc  that 
these  papers  be  inserted  in  the  Apficndiz 
of  the  Rxcoaa? 

Mr.  MALONE.  I  am  asking  that  they 
be  made  a  part  of  my  ranarka  I  can 
read  them  if  the  SenaUn-  wishes  me  to 
do  so. 

Mr.  CONNALLY  I  do  not  think  they 
should  be  put  into  the  body  of  the  Ric- 
ou>. 

Mr  MALONE.  Then  1  shooid  Vkt  to 
read  the  material 

Mr.  CONNALLY.  Purely  in  the  in- 
terest of  saving  time  I  suppose  I  shall 
have  to  withdraw  my  objection,  but  put- 
ting these  matters  into  ttie  body  of  the 
Rscoso  has  no  relatioa  wtuUerer  to  what 
the  Senator  is  referring  to.  Tbey  ought 
to  be  put  into  the  ApiirndiT. 

Mr.MALCffiS.  I  beg  to  differ  with  the 
distinguished  Senator  from  Ttzas.  They 
are  not  only  portinent  to  the  snUiject 
matter  but  they  aiY  in  fact  the  resaaiks 
and  statements  of  the  junior  Senator 
from  Nevada.  Tbey  outline  exactly 
what  I  did  say.  I  would  very  much  like 
to  say  again  the  statements  contained 
in  the  material  on  the  floor  of  the  Sen- 
ate, but  in  the  interest  of  saving  time,  I 
ask  that  they  be  printed  at  tbta  point 
in  the  Rkcoaa  as  a  part  of  my  remarks. 

The  PRESIDING  OFFJC&U.  Is  there 
objection  to  the  reqnest  of  the  Senator? 

There  being  no  objectton.  the  article 
was  ordered  to  be  printed  in  the : 
t»taSkam»z 


BoxxTsxa'a  Gmaar 

Lacoa  oa 


<mFWb> 


Tbabk 


(Senator  Gaoaca  W.  Mauun  (Repuhllfan. 

Nevada),  who  has  spedahaed  in  tike  foreign 
Wade  problems  of  American  induatry.  wtth 
reference  to  wtwtiig  tn  the  Western 
today  acta  as  guest  columnist  for 
Merrvle  Rukeyaer.  who  1*  on  vacatl<m..  To- 
morrow. Gov.  sari  Warren,  erf  California. 
win  diaeus*  the  readinese  ot  Califtamto  to 
asset  the  challenge  at  p*tlnnal  aaoMlaBtton 
fbr  the  emergency.) 

(By  cxnacs  W.,  Malohs.  TTtaftcd  Stataa  Sen- 
aiar  firaaa  Kavada) 
■oar  thaa  wa  an  tn  tiha  Kaaaan  trattbi*.  WW 
■■Ht  win  it.  But  th*  tact  thitf  w*  whoifa- 
kaaatadly  unite  to  back  up  owr  bofa  an  tha 
(tont  doe*  not  raipitre  that  ww  «neaaa  tha 
btuadarioc  aaathads  whick  awda  ttUa  ank- 


tha  1« 
bahtad  tiM 
or  World  War 


n. 


tic*  have 

eoontries  and  tlia 

eartain  since  ttw 

Right  now.  while  w«  i 

tn  Korea,  we  are  hripjug  tli* 

Europe  to  arm  for  wortd  war  in. 

Iron-curtain  eountrt**   are  tr**1"g 
item*  as  metal-worlciag  toda.  stcd.  ball  I 
in^.  electric  machinery  and  sftparaCa*.  I 
road  BiM 

and  a  long  Hat  at  other  vital  ttema.  aS  avail- 
ahle  to  Korea.  Our  Amcrlean  boya  on  tha 
Korean  front  arc  aacfag  WCA  aatlona'  trade- 
marks on.  some  at  tb»  war  aMtertal*  at  th* 
North  Korea  army.  Tbo*  tit*  btnndex  ai 
pre- World  War  n  f»  lieing  reenacted. 

Another  example  at  our  ctnpid  f  orelgB  pal- 
tcy  baa  to  do  with  otB'  State  Oepartmcntit 
encouraging  of  tatiigji  importa  oo  a 
wlilch  could  only  reanore  the  floor  txaax  ' 
American  wages  and  inw  si  aunts 
ua  dependent  upon  fflrdga  aattrm*  for  th* 
vital  minerals  and  awif  i  rial*  nesded  to 
■och  emerfendes. 

Americas  tnduBtrle*  proctodng 
h*ta.  giovca.  textliea.  paper  producta.  miner- 
als, precision  insmaacnt*.  watehej.  hanbcr 
and  wood  pruduct*.  tool  steel  and  aOktt  item*, 
have  already  been  seftoaely  hit  by  the  eom- 
petitian  at  toreign  low-livlng-ataadard 
products. 

The  State  Oipartmant'*  tteory  that  th* 
f  or^gn  good*  sold  tn  tbi*  eoontry  tts* 
amiTiraa  daOara  there  wlU  be  In  Um 
liaad*  at  f oretgneca  wtth  wlUch  to  bvy . 

Inasmuch  ss  the  Unportation  at 
and  stave  lalxsr  piuducte  tn  eompetttton  wttli 

of 
wtn 

at  pbt, 
buy    the 
gardlesB  of  Itow  cbaap  ttcy  are?    wnoi  yon 
isear  tlM  i  iissbbIiisi  "doatng  the  dollar  bk^" 
yoQ  can  add.  "and 
tory  door." 
No  amoxmt  at  aanagnneBt  tugenutty 


tic  prodocttoa. 
Buka  private 
unprofttahte, 
step  tluuu^i 
ventora  eapttai 
Conttautng. 


one-third  a* 
about    ooe-flfth; 
twenti«fch. 
There  I* 
tag  ptuduLla  or 
ing  the  cheap 

Ignoring  tlM 
State  Department 
or  otlker  nattnns  to 
Ibrquay,  togland,  for 
ttana  in  impart  faa*  on  *x 
lufactnred  in 
Thoe  never  wi 
le  wants  tree 
high 
asO. 


ta    japan. 


MMOm. 
junior  Senator  tram  Ifefada 
this  point  that  be 
Rakeyser    the    oatu 
eonmexitator  in  ttit 

coQsistaxt   on  tbd 


win  say  vk 
lEr.  M.  a 


nm 
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of  ^olr  91. 1M«.  TIM  Union  Is  the  old. 
at  Isbor  Mv^^mper  in  the  United 
SUtM.  aBcotdtng  to  tts  laMttaead.  and  Is 
polrilsbed  In  IndtenapoUs.  Ind. 

There  be!nc  no  obiectkm.  the  article 
was  ordered  to  be  printed  in  the  Rxcoso. 
as  follows: 


D.  C— TTntCcd  Statm  Senator 
W.  MMVom.  iuly  19.  demaAdcd  tha 
rwifinftiin  of  SMntary  of  Stat*  Dmh  Acb*- 
•OQ  for  **hls  ttupMI  bUTitllnn  In  foreign  poUcf 
vHteti  bM  tarought  UUs  oouatry  to  Its  prM*nt 
pUflit.  uad  (or  •  coaiptete  icorfanlxatlon  of 
tlM  OrpartaMnt." 

CooUnutnc.  Seaator  iLwon  said:  **We 
bsT«  been  led  Into  the  Korean  war  which 
vlU  OQst  us  the  wealth  cd  lives  and  material. 
Havlnc  eoounlttad  uurselTea  and  finding 
ouneives  In  this  thing,  we  itlll  all  make  every 
iHieiim/  sacrtflee  to  wu.  This  whole- 
hearted unlttag  of  our  eflort*,  to  win  does 
not.  howrrar.  take  on*  lota  from  the  stigma 
of  stupidity  on  the  pxrt  of  oxir  otBdals  who 
made  It  pwBlble  for  us  to  get  Into  this 
predicament. 

"The  many  unpleasant  chapters  of  Amer- 
ican diplomacy  In  the  Tnr  Bast,  of  which 
Korea  Is  the  latest  tmt  probably  not  the  lar  t. 
■p  a  direct  sequel  to  amatettrlsh  bungliiig 
which,  in  retrospect,  actually  seems  to  hJive 
Iwen  daalgoed  to  make  the  Communlit  dom- 
|B«at  in  Asia.  I  am  reliably  Inlormed  that 
a  group  In  our  State  Depsrtment  believed 
that  communism  would  be  good  for  Asia.* 

*We  would  probably  never  have  faced  what 
President  Ttuman  eaOs  this  threat  to  the 
ps*e«  of  tlM  world'  had  It  n^  been  for  the 
gfoaa  tlundetli^  by  the  administration  In 
the  Aeld  of  foreign  pottcy.  At  Yalta  with  the 
■drle*  of  Oawa  Athssott's  friend,  one  Alger 
Bias,  sine*  labeled  a  Red  traitor,  our  ailing 
rualdint  'totlbed'  8UUn  to  intervene  In  the 
far  eastern  war.  This  waa  quit*  unneees- 
(or.  m  Mr.  mm  no  doubt  weU  knew. 
ITM  tbao  oa  n*  last  legs  and  bad  al- 
nadt  s*««ra>  anoOi^ial  overtures  for 
Thus  th*  way  waa  paved  for  a  C<Hn- 
baa*  In  north  Korait. 
AebaaoDli  recent  statement  that  the 
Ualt«d  SUtas  would  not  use  lu  veto  power  In 
tb*  Unttad  nations  to  blcck  recognition  of 
ItM  OOBununist  reglm*  in  (Jhina  was  a  weak- 
poattlon  to  tak*  agiiln  the  advancing 
vIrtuaUr  an  inrUaUon  to 
tte  ft*ds  to  go  furthar. 

"Sttbcr  th*  Stat*  Department  should  have 
daarly  abandoned  touthera  Korea  or  should 
bar*  don*  tb*  things  necessary  to  make  It 
tOmr  that  an  attack  oo  Southern  Korea 
would  b*  op^Toa*d  by  us.  It  did  neither. 
Wfeyf  Partly  bccanae  ooi-  foreign  policy  la 
both  easual  and  improrlsiNl.  and  partly  be- 
eaoa*  tb*  Stat*  DsfMrtment  is  unwttllng  to 
un  th*  Amarteaa  p*opt*  jvmt  what  it  has 
•ooBBUttad  tbm  to. 

"It  ki  impsrattfv  that  a  stop  b*  put  to  th* 
SUt*  Depart aaent^  deftdt;  diplomacy.  Th* 
•dmlalstralSott  baa  aUowwt  our  commitments 
to  taeraaa*  wbU*  our  po««r  to  meet  th*m  haa 
aUowad  to  dacUa*. 

MiieArthur  did  not 

foe  a  Koraaa  eaaipalgn  baeatMa  our 

MpaetaMBt  bad  aaver  Infonasd  hira 

H  bad  wad*  *QaMBttaMnta  wbleb  nUffht 


•ttbar  tt  tbo  two  persona  bast  qualt- 
«•  «a  our  far-«aat«rB  poUey: 


tb* 
paastty  la 


psDfl*  must  pay  tb* 

ad  loaa  d  llf  *  aad  la 

tbraaibettt  th*  world  b*- 

waU  as  lack  of 

Stat*  Dspan- 


iteotlsf  war  to  wag* 

\tm  •OBStans.    To* 

Biay 


simply  ignore  the  challenge,  neither  backtn; 
down  nor  openly  fighting.  As  In  Greece  and 
In  the  Berlin  airlift,  we  may  be  left  to  ex- 
pend oiur  energy  while  the  Russians  rest 
and  continue  their  preparationa,  with,  of 
course,  the  help  of  the  Marshall  plan  nations 
which  are  shipping  to  R\usla,  her  satellite 
countries  in  Kurope  and  CommunUt  China. 
materials  needed  to  wage  war.  Through  96 
trade  treaties  between  Marshall  plan  coun- 
tries and  iron  curtain  countries,  we  are  even 
today  arming  Russin  to  wage  world  war  III. 

"Perhaps  in  Korea  the  Russians  were  try- 
ing to  see  how  far  they  could  go.  If  our 
foreign  policy  la  not  more  clearly  designed, 
these  tests  will  continue.  It  ought  to  be 
determined  what  this  country  can  do  and 
what  It  Is  willing  to  do.  and  those  things 
should  be  *oId  to  the  world  in  clear  terms. 
What  areas  ere  important  ,to  our  ultimate 
safety?  What  areas  are  we  to  defend?  Let 
the  administration  name  them  so  that  every- 
one will  know. 

"What  Is  to  be  our  policy  regarding  the 
continuation  of  arming  Russia  through  the 
Karshall  plan  countries?  What  Is  to  be  our 
policy  In  regard  to  one  of  those  nations,  Eng- 
land, furnishing  petroleum  and  other  war 
materials  to  Communist  China,  aome  of 
which  has  found  its  way  to  Korea?  What  is 
the  Korean  war  intended  to  accomplish? 
What  do  we  do  after  we  have  pushed  the 
North  Koreans  back  across  the  3«th  parallel? 
Ej  we  intend  to  garrison  all  of  Korea  for 
the  indefinite  future?  Is  the  eendlrg  of 
troops  to  Korea  to  be  regarded  as  s  prece- 
dent. If  so,  of  what?  Daspite  o\u  low 
opinion  of  the  State  Department,  we  find  it 
hard  to  believe  they  get  iuto  this  thing  with- 
out an  Idea  of  what  they  mean  to  make  of  it. 
They  at  least  owe  the  soldiers,  their  vrtvcs 
and  parents  and  the  taxpayers  an  explana- 
tion 'hat  so  far  has  no^  been  forthcoming. 

"The  stupid  handling  of  the  Korean  threat 
Is  but  .another  Instance  proving  the  unfit- 
ness of  Mr.  Acheson  for  his  hlga  position. 
His  administration  has  been  wholly  unsatis- 
factory. * 

THX  rtooa  morH  wag!S  anb  investments 

Mr.  MALONE.  Mr.  President,  the 
great  interest  of  the  working  men  and 
investors  of  this  Nation  in  the  floor  un- 
der wages  and  investments  which  is  rep- 
resented by  a  tariff  or  import  fee  on  any 
Amerlcan-prodiiced  product  emphasizes 
the  importance  of  encouraging  the  in- 
vestment of  venture  capital 
VTAn  aarsaiMiLHT  MxaMa  to  coMnxra  job  op 

DCSnOTIMa  SMMTCAW  INDCSTaT  XTNOES  COVX* 
or  WAB 

The  state  Department,  however,  in 
the  face  of  the  fact  that  the  tariff  or 
import  fee  is  a  na^onal  security  meas- 
ure, that  the  foreign  copper  deposits 
could  be  destroyed  in  a  few  hours  by  a 
single  snorkel  submarine,  that  the  rec- 
ords show  that  70  to  90  percent  of  for- 
eign shipping  bringing  in  strategic  min- 
erals and  materials  from  south  Africa 
and  South  America  during  World  War  H 
were  destroyed,  means  to  complete  the 
job  of  destroying  American  industry 
along  with  the  economic  system  of  this 
Nation  under  cover  of  war.  at  Torquay. 
England.  In  September  of  this  year. 

rvmns  arruirT  to  bxttnd  ntxx  tsaob  on 
coma  TO  acrsAT  tooat's  actiom  bt  axMATi 
nMAitcs  coMMrrm 

It  is  rumored  that  it  ts  intended  to 
amend  H.  R  5337,  a  bill  to  import  copper 
scrap  larttiy  from  American  World  War 
n.  la  tba  Finance  Committee.  An 
amcndMent.  lo  the  rumor  goes,  to  extend 
free  trade  on  the  copper  ore  and  metal 
(bai  wooM  slmily  reinstate  the  liee- 


trade  policy  on  opper  which  has  de- 
stroyed every  independent  copper  mine 
in  the  United  States  of  America,  excQ>t 
some  small  deposits  notably  in  Michigan 
where  it  was  necet«try  to  reduce  wages 
and  to  write  off  piirt  of  the  investment 
to  keep  them  operating  and  keep  the 
water  pumped  out  of  the  mines. 

Such  an  amendment  to  H.  R.  5327 
would  defeat  the  tibUng  of  House  Joint 
Resolution  No.  502  by  the  Senate  finance 
Committee  if  it  wrre  to  be  accepted  on 
the  ^oor  of  the  Senate. 

KYBA  KTTK  RIDOLS -MES8AGK  TBOU  THB 
PRZSIDKNT  RETURNING  8.  1654 

Th2  PRESIDING  OFFICER  laid  before 
the  Senate  the  following  message  from 
the  President  of  tht  United  States,  which 
was  read,  and,  with  the  accompanyinc 
bill,  ordered  to  lie  on  the  table: 

To  the  Senate: 

In  compliance  with  the  request  con- 
tained in  the  reso  ution  of  the  Senate 
(the  House  of  Representatives  concur- 
ring therein  >,  I  ret  am  herewith  Senate 
bill  1654.  entitled  "An  act  for  the  relief 
of  Kyra  Kite  Riddle.- 

Harut  S.  TsxnaAK. 

The  Whiti  Hou.'a.  Av;juit  8.  1950, 

KXECUTIVB  MESSAGES  REFERRXO 

As  in  executive  session,  the  Presid- 
ing OflScer  (Mr.  Jjtknots]  laid  before 
the  Senate  messages  from  the  President 
of  the  United  States  submitting  stindry 
nominations,  which  were  referred  to  the 
appropriate  committees. 

(For  nominatiot^  this  day  received, 
see  the  end  of  Senate  proceedings.) 

RfCBSS 

Mr.  McFARLANO.  I  move  thAi  the 
Senate  take  a  rectss  until  tomorrow  at 
12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  6 
o'clock  and  4  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow,  Wednes- 
day, August  9,  19;i0.  at  12  o'clock  me« 
rldian. 


NCOfKrATICNS 


Executive  nominations  received  by  the 
Senate  August  8  legislative  day  of  July 
20).  1950: 

Tax  Coost  or  taa  ITirms  Stars 

Norman  O.  Ttetjexa.  of  Ohio,  to  be  a  Judge 
of  the  Tax  Court  of  the  United  States  for  a 
term  of  13  years  froij  June  2.  1950.  vice  Joba 
A.  Tyson. 

In  tbb  Navt 

Capt.  Richard  W  Ruble,  XTnlted  States 
Navy,  for  temporal  y  appomtment  to  the 
grai^)  of  rear  admlriO. 


CONFlJiMATIOKa 

Executive  nomliiations  cozxfta-med  by 
the  Senate  Augusi;  •  (legislative  day  of 
July  20).  1950: 


UitmB  8r.  iiaa  Aa  Foecs 
The  nominations  of  Gordon  JaoMS  An- 
drews et  al.  foe  piomoUon  in  the  United 
States  Air  Force,  under  the  provtslons  of  sec- 
tions 502  and  500  of  the  Officer  Personnel  Act 
of  i»47  and  secttoa  3C6  of  the  Women's 
Armed  Services  Integration  Act  of  I»48. 
which  WW*  conflrmed  today,  were  received 
by  tb*  Senat*  on  J  Uy  27.  1950.  and  appear 
in  fuU  m  th*  Senate  proeecdlnga  of  th*  Cow- 
eaassioNAi.  Rxcoaa  lor  that  dat*.  under  th* 
caption  "Mnwtasttois."  begUmtng  wlta  tte 


of  Gordon 
pean  on  pag*  11215.  and  aadl^  wlta 
name  of  Mildred  Aden  McCklly.  wUcb 
pean  on  page  11218. 

la  Twc  tUTt 


The  nnmtnatlooa  at  Frands  Z. 
ct  aL  f  or  appolAtmeat  tn  ttie  Bavy. 
were  conflrmed  today,  were  reeelved  by 
senate  on  At^tist  1,  1950,  aad  appear  tn 
tn  the  Senate  proceeding  of  tlae 
■KWAL  Raooao  for  Uutf  date,  tinder  th* 
tlon  •Tlomtnatfcina,'*  begbuslag 
name  of  ftands  X.  IfelBemcy.  wlilA 
on  page  11499.  and  andiaf  witti 
John  H.  Geatry, 
li4M. 


th* 

fun 


leitoa  A. 
JotanB-Aabby 
Robert  F.  Aumadc 
Charles  L.  Az^ 
Frank  K.  BacheOer 


Paid  J. 
WOllamF. 
Robert  J.  ISeCro 

J. 
Gary  H. 
John  R.  Pahnqolst 
Ktchard  C. 
Henry  D. 
Bohart  A 
VUltam  A. 
Glen  H.  RkdEctton 
Ralph  X. 


Jr. 


Tb*  foUowlng-Bained  mtdshtpaam  (avla- 
tkm)  to  b*  enalgna  In  the  Itevy,  ttam  ths 
9d  day  of  Jimm  IftGO: 

ChMte=R.U»c 

WUUaaa 
Jr. 

JohnR.lfaey 

Ftater  R.  Mahood 
Btcbard  F.  Ballew.  Jr.  Albert  B. 
Donald  A  Be^ar         GMm*  A 
Brian  P.  ^ertrand 
Robcrt&Biefc 
Robnt  W. 
GUbcrt  A 
Thomaa  J. 

WUUam  J.  Bmmmltt 
ZiGsUe  P.  Buzghoff.  Jr. 
Jtunes  8.  Campbell 
George  B.  Cobb.  jr. 
Bdwln  L-COUlng 
Bobsrt  D.  Ooivlm 
David  C.  Ocmrad 
numaa  J.  Conway 

Alvln  B.  Cowan  ^ 

Rlchazd  K.  Colbertaon  Cteyl  B. 
OUver  T.  Deehan  Bail  J.  Stvard 

RMkard  B.  Dick  Bdward  J.  Boaattl 

>  M.  DobbcrtlcnRlehaxd  C.  Boww 
S.  Dunning.  Arthar  B.  Boy.  Jlr. 
Jr.  Maatic 

Dac'cl  W.  XhUi^  Jkjnaa  H.  Byan 

Xagen*  D.  Blena 

Wlndom  It.  ftta*  Btfward  H.  Schlctf 

Martin  A  FaUsody      lawmee  A.  i^rV'Hen 
Domld  F.  Flaalgan      Kughl*  D. 
Lso  T.  Frdtaa  Waiter  G. 

James  K.  Gaddy  Ottart  F. 

Myron  M.  Geor«e.  Jt 
Larold  W.  Gtre 
Bcraehel  L.  Gott  WUUass  C.  eprooii.  Jt. 

Thomas  J.  QriSth       Albert  B.  StantiAlnaa 
Rtcbard  D.  Rayne*       XMe  H.  SteentoCfea 
Ijman  B.  Hitch  Oordan  X.  StrkUaa^ 

Ba4>h  L.  Both  Jlr. 

Wayn*  R.  Xrwln  Kanaath  I..  Btndy 

John  F.  Jacfcaon.  Jr.    Sad  D»W. 
Ronald  L.  Jcdins  Raymond  J 

Rtehatd -IT  Johnaon  UOag  X,  ntylor 
Donald  J.  Keeler  Bmar  A. 

Raymond  G.  Kelly       Walter  R. 
Ihomas  A.  KWan        John  A. 
9f<miA  B.  Klvctte.Ba«er  H.  Ibdd 

Jr.  WlUkaaB.T«M 

Blchard  J.  Krall  Barald  TknO* 

Stanley  D.  Kramer       Tbama*  A  Ttnlaf 
Jamaa  L.  Krcftlnff       AICMI  F.  Ysiifsuiaa 
John  P.  Koahaenck     Bale  W 
Wmtam  L.  LaCtair,  JT.li^e^  B. 

J^.  'Hvatd  T. 

WQUam  V.  LMBcn       Thuaaaa  A.  Wmi 

IH. 


graduate)  to  be  an 
Maxy  D.  McOesaaoO. 

lege  graduate)  to  be  aa 
Ann*  T.   ZaOa. 

graduate)  to  be  an 

Ject  to  quanoeathm 

law. 


in  the  Kavy. 

(cMUan 
In  th*  Bavy. 
(dvaiaai 
ta  th*  Biavy.  sal>- 
aa  provMsd  by 


the  kcidattf*  . 
bortate 
Mr.  LTRCR 
to 


>  ■ 
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«o  Banking  and  Currency  may  have  per- 
Blsslon  to  tit  durlnc  tbe  sesskm  of  the 
Bouae  thto  aftemooo. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  genUonan  trcan 
Kentucky? 

There  was  no  objection. 

MAXNTKNANCS  OP  A  DOMESTIC  TIN- 
SMKLTtNO  INDU8TBT 

Ifr.  8PENCE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  bill  (S.  3600)  to  ex- 
tend for  5  years  the  authority  to  provide 
for  the  maintenance  of  a  domestic  tin- 
onelttng  industry,  with  a  House  amend- 
ment thereto,  insist  on  the  House 
amendment  and  ask  for  a  conference 
with  the  Senate. 
The  Clerk  read  the  title  of  the  bill 
The  SPEAKER.  Is  there  objection  to 
the  request  ot  the  gentleman  from 
Kentucky?  (After  a  pause.]  The  Chair 
bears  none  and  appoints  the  following 
conferees:  Messrs.  Spinci.  Brown  of 
Georgia.  Patm.ui.  Momoirrr.  Wolcott, 
Oamsle.  and  KmncsL. 

UntRSST  PAID  ON  TAXPATERS'  OVSR- 
PATIONTB  OP  INCX>MS  TAX 

Mr.  MARSHALL.  Mr.  Speaker.  I  ask 
ttnanimous  cfMisent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Minnesota? 

There  was  no  objection. 

Mr.  MARSRATX.  Mr.  Speaker.  I  am 
Koprised  to  learn  that  a  committee  of 
the  other  body  of  this  Congress  elimi- 
nated a  HoUse  provision  of  H.  R.  8920 
which  reduced  the  interest  paid  on  tax- 
payers' overpayments  fiom  6  percent  to 
t  percent.  The  provision  to  reduce  this 
Interest  would  have  yielded  about 
#45.000.000  a  year  in  additional  revenue. 

This  Is  a  dangerously  short-sighted 
•etion  at  a  time  when  we  need  to  make 
moat  effective  use  of  our  financial  re- 
■ourees  to  promote  and  protect  our  na« 
tkmal  defense  and  security.  Thi&  may 
mem  a  minor  item,  but  during  the  last 
year  the  interest  paid  by  the  Federal 
Oovemment  on  oven^ajrments  rUone 
reached  $50,000,000  and  estimates  this 
year  reach  over  $85,000,000.  Only  last 
year  we  were  asked  to  vote  deficiency 
funds  to  meet  these  pajrments. 

Income-tax  refunds  amount  to  over 
134)00.000.000.  It  U  hai-d  for  me  to  be- 
Ueve  that  the  big  taxpayers  overlooked 
•ueh  a  sum.  It  seems  more  likely  that 
the  attractive  Interest  rate  might  have 
contributed  somewhat  to  taese  overpay, 
nenta 

Now.  when  Oovtmment  bonds  yield 
only  a  or  s  percent,  it  is  unjust  that  the 
Adlars  of  millions  of  small  taxpayers 
ahould  be  used  to  guarantee  a  O-percent 
peium  for  the  big  taxpayer  who  can 
Afford  to  overpay  at  that  rate  of  Inter^t. 

There  Is  no  question  that  overpay- 
ments must  be  refunded,  but  this  does 
toot  Justify  a  rat*  ot  interest  that  makes 
overpayment  profitable  .\t  the  expense  of 
other  taxpaytra.  By  outlawing  or  re. 
dudng  the  interwt.  the  amount  of  over- 
payment  will  oertaiinly  dnq>  and  elimi- 
nate a  great  deal  of  uialcss  work  done  by 
ttM  Bureau  of  InUmal  Btvenue.  result- 


ing  in  a  double  saving  to  those  of  us 
who  cannot  afford  to  overpay  simply  to 
collect  the  interest. 

I  submit  that  the  House  should  stand 
tfy  its  original  provision  at  the  very  least. 

PKRMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  VURSELL.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAEXR.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

[Mr.  Vttrsku  addressed  the  House. 
His  remarlLS  appear  in  the  Appendix.] 

OWEN  LATTIMORE 

Mr.  PORD.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

Mr.  PORD.  Mr.  Speaker,  this  morn- 
ing in  the  Washington  Post  there  was  an 
interesting  news  story  from  Peterbor- 
ough. N.  H..  which  says:  "Owen  Latti- 
more  urges  UN  seat  for  Red  China."  It 
seems  to  me  that  this  is  the  same  line  of 
action  that  Joe  Stalin  and  Mr.  Malik  are 
advocating  in  the  United  Nations  rt  the 
present  time.  There  is  an  old  adage 
that  birds  of  a  feather  seem  to  flock  to- 
gether. Of  course,  it  is  not  unusual  to 
find  Lattimore.  Malik,  and  Stalin  think- 
ing alike  on  matters  pertaining  to  the 
Par  East.  Now.  I  do  not  know  whether 
Mr.  Malik  has  found  a  fellow  traveler  in 
the  Peterborough  bard,  or  whether  Mr, 
Lattimore  has  himself  found  a  fellow 
traveler  in  the  U.  S.  S.  R.  representative 
in  the  UN.  It  is  obvious  that  they  do 
seem  to  follow  the  identical  line  hand  in 
hand. 

RADIO  WASHINGTON 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER.  Is  there  objecUon  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  at  various  times  it  has  been  re- 
peatedly stated  that  we  should  have 
more  authentic  instrumentalities  to  send 
the  news  of  what  this  country  is  doing 
to  Russia,  for  instance,  and  her  satellite 
countries.  It  is  true  that  we  have  the 
Voice  of  America,  which  is  not  very  far- 
reaching,  and  I  do  think  it  is  not  consid- 
ered abroad  as  an  authentic  voice.  We 
should  have  a  radio  Washington,  and 
when  radio  Washington  speaks  that 
voice  should  represent  the  United  States 
Government,  and  Russia  will  know  what 
we  mean  and  what  we  are  doing,  instead 
of  having  these  very  unsatisfactory 
broadcasts  going  abroad  from  New  York. 
Washington  is  the  major  Capital  in  the 
world  that  does  not  have  its  authorised 
radio. 

Mr.  Speaker.  I  Introduced  a  resoluUon 
some  months  ago  which  will  provide  for 
a  commission  of  Members  of  both  par- 


ties  to  study  broadcasts  going  abroad. 
We  should  have  one  going  abroad  with 
information  froni.  this  coimtry  and  we 
should  have  information  what  other 
countries  are  thirking  and  sasring  alxmt 
us — what  they  are  doing.  No  wishful 
thinking  or  false  information  should  be 
sent  out  by  either  side  about  the  fact& 
Mr.  Speaker,  radio  Washington  would  be 
enormously  valuable.  National  news 
could  and  should  be  sent  out  at  once. 
Here  in  Washington  the  abiUty  to  get 
out  the  news  in  time  ^ould  be  a  great 
asset  to  the  Unitec!  States;  and  the  news 
could  be  gotten  ou"  acc\irately  and  with- 
out errors  immedir.tely  instead  of  having 
to  relay  it  to  N>w  York  as  is  done 
at  the  present  time.  Often  by  the  time 
New  York  puts  oui  the  broadcasts,  peo- 
ple are  imaware  ot  the  exact  circum- 
stances in  our  Nation's  Capital  that 
caused  the  news — i)eople  of  the  world  are 
himgry  for  inform  ition  from  the  United 
States.  They  should  be  given  only  au- 
thoritative infomuition.  I  have  re- 
ceived very  favoraiile  comment  for  what 
I  have  done  already  along  this  line. 

INTBRNATIONAI    JOY  RIDERS 

Mr.  SCRIVNER.  Mr.  Speaker,  I  ask 
imanimous  consenr,  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  rem<Lrks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  fnm 
Kansas? 

There  was  no  objection. 

Mr.  SCRIVNER.  Mr.  Speaker,  the 
United  States  belongs  to  about  120  in- 
ternational organizations  of  various 
kinds.  Once  we  join,  we  have  one  vote 
out  of  many.  While  we  pay  by  far  the 
greater  share  of  the  expense — a  third 
or  more — Congress  loses  all  control  over 
the  activities  and  spending. 
.  Two  of  those  groups  which  we  have 
joined  are  the  World  Bank  and  the  In- 
ternational Monetary  FUnd. 

The  World  Bank  has  a  president  at 
$3i>.000  per  year— plus  $10,000"  ex- 
penses— 12  executive  directors  at  $17.- 
000,  and  12  alternate  directors  at  $11,500 
each. 

The  International  Monetary  Fund  has 
a  managing  director  at  $30,000.  fourteen 
$17,000  directors,  and  fourteen  $11,500 
alternates. 

All  of  these  salaries  and  expenses  are 
United  States  income-tax-free  to  the 
recipients. 

The  cfDces  of  these  two  International 
grtups  are  here.  Here  is  where  the  an- 
nual meetlQb  of  the  governors  should 
beheld. 

This  year  a  giganUc  joy  ride  will  be 
taken  by  the  directors  and  their  staffs, 
to  hold  a  10-day  meeting  in  Paris,  Sq?- 
tember  6  to  16.  They  will  travel  on  the 
He  de  France,  the  America,  and  the 
Queens  Elisabeth  and  Mary.  Nothing 
cheap  either,  jrou  can  bet  on  that 

Expenses?  Sure.  The  governors-^ 
one  each  from  Utie  participating  coun- 
tries—and their  alternates  get  $50  per 
day;  members  of  the  executive  board. 
$20:  and  staff  members,  $15.  That 
should  relieve  the  French  dollar  short- 
ape  t    a  considerable  extent 

Total  cost,  somewhere  around  $400.- 
000— maybe  more.   And  Congress  can  do 
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ICr.  SMITH  of  Wteootai.  l£r. 
Speaker,  I  ask  unantmooi  coiMeiit  to 
address  the  House  for  1  mtamte  and  to 
loviie  and  extend  my  rcnnrka, 

Tt^BPEAKESL    Is  there  «fe|ectiOB  to 
the  request  of  the  gentleman  fnim 
ocmsin? 

There  was 

Mr.  SMITH  of 
Gfteaka,  J.  Edcar  Hoover. «  ercat . 
kan  and  Chief  of  the  FBI.  In  tho 
current  isBue  of  a  If  ding  periodical  this 
week  states  that  every  Oimmnntst  in 
this  country  is  a  potential  saboteur.  It 
seems  to  me.  Mr.  Speaker,  we  oogbt  to 
take  care  of  these  saboteurs  by  confining 
them  to  a  partiealar  area  where  they 
can  bo  watdied.  so  they  will  cot  eoosti- 
tute  a  threat  to  oar  interaal  secuiily. 
Then,  after  we  hav«  done  tttat.  Mr. 
Speaker,  it  seems  to  me  we  ought  alaa 
to  pot  the  Daily  Worker  oat  of  busiiiess 
for  the  time  being,  at  least  for  the  do- 
ratioD  of  the  war,  and  any  otlier 
sines  of  a  subversive  nature 

Mr.    HOFFMAN    of    Mirhlgan 
ft>eak«r.  I  a;^  nnantmona  oonoent  to 
address  the  House  for  1 
revise  and  extend  my 

The  SFBAJKBt  la  there  objectkm 
to  the  request  of  the  genOeman  frooi 
Michigan? 

There  was  no  ohjectka. 

Mr.  HOFFMAN  of  Michigan,  Mt. 
SpeakCT.  my  coHeagnt  fRm  Mktiigan 
[Mr.  Foia]  just  called  attrntton  to  a 
statement  hi  a  kwal 
permit  me  to 


tethcn 
of  our 


slan   mffltary   experts,   aoppiled   with 

taaka  br 

aogmented  tay  the 

■Mntaetwin 

any  doobt  as  to 

men  who  are  ftfbyng  in 

be  on  the  issue  of  wbelber  a 

tfve  of  the  top 

they  are  fighting.  tfMNrid  be  admitted  to 

the  Security  Coonea  or  to  the  Utalted 

Natians? 

The  Poat  qooCea  Tntthnore  as  saying 
fliat  tt  is  imperative  that  the  ipread  of 
wiiinuuism  be  chedced  in  Airia.** 

Hiss,  Tattimnre;  and  Achrawn  were,  hi 


part  at  least.  rwpraMfliie  for  the  ^xead 
cf  eoBBDrnmisni  in  **»»»tf""**  *»Mt  tn 
China.  Was  it  Acheaon's  or  LatdBOKdi 
thought  that  riiwniilMo  wooid  be 
chewed  in  Asia  by  ttw  amlng  of  the 
Chinese  CommnniaU?  E^  advlstng  them 
that  oar  armed  forces  woold  grt  oat  of 
Korea?   Or  did  not  they  anticipate  that 


forces  ted  kft  and  after  tte 
OonBttonists  and  the  North  ] 
munliils  in  faded  Sooth 
order  oar  men  to  llgfat? 

Aeeording  to  the  Boat^  Tatttmnre  now 
aaysttiat  the  repreaentattve  of 
bM  Chhia.  which  li  the  tool  of 
be  seated  tnDhtted: 


Trctm  the  Washington  Post,  whldi  aa 
often  has  given  or  received  a  coe  from 
Arhewon.  lAttimore.  Hiss,  et  al.  of  thia 
morning,  under  date  of  Aogmt  T.  eamea 

the  following: 


Did  he  not  realiae  that  the  fl^ttaig 
of  these  Asiatie  eoontiica  are 
unHiy  oar  men  in 
While  day  and  night  ear  men  are  at- 
to 
hi 
aenly.  pabUdy 
Bake  the  repreaentetiveB  of 
€9ilna  and  of  Rnsda  oori 
Lattimore  would  not  last  long  in 


bf  ths 


Owen  lAtttmore  mM  toalght  • 
China  detagatloa  ihoold 
United  NattoiM. 

•mm  shooM  be  tlM  lint  Btcp 
United  SXMUm  tn  aaaknag  MMaXic 
"xmar  wffilnc  tfotMM 
Cftlre  expert  hiA^ 

Lattimore  tnvad  th«  UtaMed 
the  suggestkn  at  Prlaa* 

IXMtU  tlMt  OaUMUUl 

the  UN  m  an  cCtvt  to  tartag  atant  a  ] 
•olutioD  of  tbm  Korean  war. 

Re  added,  bonrevcr.  tbat  we  ikaeid  follow 
Meliru'B  propoeal  "tm  a  eoneaeHaa  to 
tiiend  and  not  an  appeawmmt  for 


Will 
can  f or  tise  drafthig  of 
and  still  retain 
as  hia  advftMfS? 


Tofk? 


Ob.  Ramal  to  espiahi  the 


Ifr.  RICH.    Mr. 
minute  and  revtm  and  extend 


itsadto 


terl 
to 


Ifr.  JATR& 
per  of  the 
tta 
trakliVliBtli 


Be  said  tt  la 

added: 

"We  most 
line    egmlnet 


itle 


n  has  been  charged  th%t  we  are  tn  the 
Korean  war.  because  the  aitmlnlslia- 
Uon  is  f (dlowing  a  poUey  f onnnlated  In 
part  fay  Hiss.  lAtttaore.  and 

Three  members  ef  a  Senate 
tee  assured  us  ttet  lattimore 
evenplnk.  That  does  not  lioeltvpr  with 
the  above  statement  kg 

It  Um  Korean  wai 

ttwna:if 


the  reqnert  of  ttie  I 
crtvania? 

There  was  no  ohjeethm. 

Mr.SKB.  Mr.  flt^aakar.  H 
lot  of  good  to  Salen  to 
Mioihcri  nf  thr  Tlfiwi  tant  tir  ft 
with  a  lot  of  the  OKCUhnMona  we  hi 
Qovenunent  which  art  lulling 
a?M<  mf^**i?***  of  doOan  and 
ttwomwls  and  thoamada  ef  peopli  on 
ttiepayrolL  Itcantae 
bedone.  Rtestobedoi 
or  w«  do  It  the  bettai^  Xaat 
Inteterted  now  In  one  firing  whkh  la 
oomixv  op  here  vccy  dwrtly  and  that  li 

I  want  to  tdl  the  Mfrtben  of  the 
If  ion  axe  golBg  to  Mng  in  a  MB 


hf 
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■Unority  of  uneooscionable  people  who 
^  to  scalp  others  on  the  price  Issue  or 
to  hoard,  and  thereby  to  jeopardize  the 
whole  national  interest  in  the  process. 

The  sitiiation  (tf  stand-by  controls  on 
prices,  and  ao  forth,  given  to  the  Presi- 
dent has  some  analogy  to  the  appropri- 
ation of  enough  money  for  a  70- group 
air  force  by  Congress  and  the  President 
then  holding  up  the  money.  The  House 
had  better  have  a  committee  on  the  Job 
to  see  that  the  stand-by  controls  are 
actually  used  as  needed. 

PRICE   AND   WAGE    CONTROLS 

Mr.  NICHOLSON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER  Is  there  objection  to 
ttie  request  of  the  gentleman  from  Mas- 
aachusetts? 

There  was  no  objection. 

Mr  NICHOLSON.  Mr.  Speaker.  I  am 
eonvinced  that  the  people  of  this  country 
want  price  controls  and  wage  controls. 
If  we  put  on  price  and  wage  controls,  we 
will  not  have  any  in^Hre  trouble.  If  peo- 
ple have  Invested  their  money  hoping 
that  the  market  will  go  up  10  or  15  per- 
eent.  I  do  not  have  any  ssrmpathy  with 
them.  The  people  who  have,  to  fight 
and  die  for  this  country  come  first  In  my 
thought,  and  not  the  fellows  who  are  try- 
ing to  get  rich  on  the  misery  of  others. 

I  would  like  to  say  to  the  gentleman 
from  New  York  that  it  is  not  the  patri- 
otic citizens  that  do  these  thinga 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Massachusetts  has  expired. 

SDUCA-nONAL  AGKNCT  POR  SURPLUS 
PaOPKRTT  WITHIN  THB  GOVERNIOCNT 
OP  THS  DISTRICT  OP  COLUMBIA 

Mr.  MCMILLAN  of  South  Carolina. 
Iff.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill 
(H.  R.  4104)  to  authorize  the  establish- 
ment of  an  educational  agency  for  sur- 
plus property  within  the  government  of 
the  District  of  Columbia,  and  for  other 
purposes,  together  with  a  Senate  amend- 
ment, and  concur  in  the  Senate  amend- 
ment 

The  Clerk  read  the  title  of  the  bin. 

The  Clerk  read  the  Senate  amendment, 
as  follows: 

Pag*  3.  afur  lln*  10.  liuert: 

**8xc.  3.  Tbe  authority  of  the  Agency  and 
of  the  Adrlaory  Board  shall  terminate  upon 
direction  of  the  Commlaaloners  of  the  Die- 
Uict  at  Columbia  and  in  anj  event  no 
later  than  tbe  repeal  at  aacUona  203  (J)  and 
a08  (ki  of  tbe  Pederal  Property  and  Admln- 
latraUve  Servloea  Act  of  1049.  Upon  auch 
tennlnatlon.  the  aaeeta  of  the  Agency  ahall 
be  dlapoaed  of  aa  the  Commlssionera  may 
tftraet." 

The  SPEAKER.  Is  there  objection  to 
tbe  request  d  tbe  gentleman  from  South 
Carollaa? 

Mr.  MARTIN  o^  Maasaehusetta.  Re- 
serving  the  right  to  object.  Mr.  Speaker. 
tbe  minority  members  of  the  committee 
art  In  favoir  of  this  action? 

Mr.  McMillan  of  south  Carolina. 
That  U  correct. 

Tbe  SPEAKER  Is  there  objection  to 
lbs  raqtiaet  of  tbe  gentleman  from  South 
CaioUnaf 

Tbtra  waa  no  objection. 


The  Senate  amendment  was  concurred 
in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

REGULATING  BOXING  CONTESTS  IN  THB 
DISTRICT  OP  COLUMBIA 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill 
(H.  R.  7662)  to  amend  the  act  entitled 
"An  act  to  regulate  boxing  contests  and 
exhibitions  in  the  District  of  Columbia, 
and  for  other  purposes,"  together  with  a 
Senate  amendment  thereto,  and  concur 
in  the  Senate  amendment. 
The  Clerk  read  the  tiUe  of  the  bill 
The  Clerk  read  the  Senate  amendment. 
as  follows  : 

strike  out  all  after  the  enacting  clause  and 
Insert: 

"Thaw  the  act  entitled  "An  act  to  regulate 
boxing  contests  and  exhibitions  in  the  Dis- 
trict of  Columbia,  and  for  other  purposes." 
approved  December  20.  1944  (58  Stat.  823), 
Is  amended  by  changing  the  second  sentence 
of  section  1  to  read  as  follows:  'No  person 
shall  be  eligible  for  appointment  to  member- 
ship on  the  Commission  unless  such  person 
at  the  time  of  appointment  is,  and  for  at 
least  3  years  prior  thereto  has  been,  a  resi- 
dent of  the  District  of  Columbia:  Provided, 
That  one  member  may.  at  the  time  of  ap- 
pointment, be  a  resident  of  the  metropoli- 
tan area  of  the  city  of  Washington,  com- 
prised within  the  areas  of  Maryland  and 
Virginia  adjacent  to  the  District  of  Colum- 
i  bia.' 

"Sec.  2.  Said  act  is  further  amended  by 
adding  at  the  end  thereof  the  following  new 
section : 

"  'S»c.  18.  Notwithstanding  the  limitation 
of  any  other  law  or  regulation  to  the  con- 
trary, any  person  heretofore  or  hereafter  ap- 
pointed as  a  member  of  the  Commission  may 
receive  the  compensation  authorized  by  this 
act  to  b^  paid  to  such  member,  as  well  as  any 
retired  pay.  retirement  compensation,  or  an- 
nuity to  which  such  member  may  be  entitled 
on  account  of  previous  service  rendered  to 
the  United  States  or  District  of  Columbia 
governments.'  " 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

MUTUAL-AID  PLAN  POR  PIRK  PROTBC- 
TKW  IN  THB  DISTRICT  OP  COLUMBIA 
AND  ADJACENT  COMMUNI'HES 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill 
(H.  R.  4788)  to  provide  for  a  mutual-aid 
plan  for  fire  protection  by  and  for  the 
District  of  Columbia  and  certain  adja- 
cent communities  in  Maryland  and  Vir- 
ginia, and  for  other  purposes,  together 
with  Senate  amendments  thereto,  and 
concur  in  the  Senate  amendments. 

The  Clerk  read  the  tiUe  of  the  bUl. 

The  Clerk  read  the  Senate  amend- 
ments, as  follows  : 

Page  1.  lln*  9.  after  "Virginia."  Insert 
•^tto  the  city  of  Palls  Church.  Va..". 

Page  a.  line  20.  after  "Virginia",  insert 
",  and  the  city  of  Palls  Church.  Va." 

Page  3.  Un«  1.  after  "act."  insert  "serrloe 
jwrformed  by  any  oOcer  or  member  of  the 
Vtr*  OeparUMDt  of  the  District  of  Columbia 


at  any  other  city.  ues.  municipality,  or  other 
location  where  they  shall  have  been  directed 
to  respond  for  the  purpose  of  saving  lives, 
extinguishing  fires,  or  preserving  property  on 
orders  of  the  Commissioners  of  the  District 
of  Columbia  or  of  the  Chief  Engineer  of  said 
Fire  Department  or  his  acting  designate." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OP  REMARKS 

Mr.  ANDERSON  of  California  asked 
and  was  given  permission  to  extend  his 
remarks  in  two  separate  instances — in 
one  to  include  an  editorial  and  in  the 
other  a  letter. 

Mr.  POULSON  asked  and  was  given 
permission  to  extend  his  own  remarks  in 
the  RscoRD. 

Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  ai'ticle  by  David  Lawrence. 

Mr.  LYNCH  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  letter. 

Mr.  DA  VIES  of  New  York  asked  and 
was  givrm  permission  to  extend  his  re- 
marks and  include  a  newspaper  editorlaL 

Mr.  TAURIELLO  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  resolution  adopted  by  the  Buf- 
falo Common  Coimcil. 

Mr.  WHITAKER  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  statement  with  reference  to  his 
colleague   [Mr.  Chxlf]. 

Mr.  MULTER  asked  and  was  given 
permission  to  extend  his  remarks  in  two 
Instances  and  include  extraneous  matter, 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two 
Instances  and  include  extraneous  matter. 

Mr.  GROSS  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  newspaper  editorial. 

Mr.  DEWART  asked  and  was  given 
permission  to  extend  his  remarks  in  two 
instances  and  include  editorials  and 
other  extraneous  matter. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
in  three  instances  and  include  in  each 
extraneous  matter. 

Mr.  BYRNES  of  Wisconsin  asked  and 
was  piven  permission  to  extend  his  re- 
marks and  include  extraneous  matter 

Mr.  OKONSKI  asked  and  was  given 
permission  to  extend  his  remarks 

Mr.  lAANSFIELD  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude some  articles. 

FREIGHT  FORWARDERS 

Mr.  COLMER.  Mr.  Speaker,  I  call  up 
House  Resolution  715  and  ask  for  its 
Immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Resolved,  That  tmmedlatety  upon  the 
adoption  of  this  reaolutlo  i  it  shall  be  In  order 
to  move  that  the  House  reso'.ve  itseif  into 
the  Committee  of  the  Whole  Hou^e  on  the 
State  of  the  Union  for  the  consideration  of 
the  biU  (H.  R.  5S67)  to  amend  the  Interstate 
Commerce  Act,  as  amended,  to  clarify  tbe 
■Utus  of  freight  forwarders  and  their  r«Xa- 


ttcmAlp  with  motor  eamman  earrlom.    That 

after  general  debate,  which  abaU  be  conflned 
to  the  bill  and  continiie  not  to  exceed  3 
hours,  to  be  equally  divided  and  oontroUed 
by  the  chairman  and  ranking  minority  mem- 
ber of  the  Committee  on  Interstate  and  For- 
eign Commerce,  the  bill  shall  be  read  for 
amendment  under  the  6-minute  nile.  At 
the  conclusion  of  the  conaideratian  at  the 
Mil  for  amendment,  the  Committee  e*iall  rise 
and  report  the  bill  to  the  House  with  such 
amendments  as  may  have  been  adt^fttcd  and 
the  previous  question  shall  be  conrtdered  aa 
crdered  on  tlie  bill  and  amendments  thereto 
to  final  passage  without  intenrening  motkm 
cxo^t  one  motion  to  rec(»nmlt. 

Mr.  COLMER  Mr.  Speaker.  I  yield 
30  minutes  to  the  distinguished  gei^te- 
man  from  Illinois  [Mr.  Aixnrl,  and 
pending  that  I  yield  myself  at  this  tam« 
2  minutes. 

Mr.  Speaker,  this  is  an  oped  rule  mak- 
ing in  order  the  consideration  of  H.  B. 
SS67,  the  freight  forwarders'  bill  It 
proviites  for  2  hours'  general  debate. 
The  bill  is  rather  technical  in  xtature, 
dealing  with  freight  forwarders,  and  tbe 
chairman  of  the  committee  handling  the 
bill  will  explain  it  at  tbe  proper  time. 

Mr.  RANKIN.  Mr.  Speaker,  will  tbe 
gentleman  yield? 

Mr.  COLMER.    I  yield. 

Mr.  RANS3N.  I  did  not  understand 
the  reading  of  tbe  resolution  on  account 
of  the  confusion  in  the  Chamber.  It  does 
not  exclude  amendments,  does  it? 

Mr.  COLMER.    It  is  an  open  rule. 

Mr.  RANKIN.  Any  amendmoit  that 
is  germane  may  be  offered? 

Mr.  COLMER.    Yes. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  have  no  requests  for  time  on  this  side. 

Mr.  COLMER.  Mr.  Speaker,  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  PRIEST.  Mr.  Speaker,  I  move 
that  the  House  resi^ve  Itself  into  the 
Committee  of  the  Whole  House  on  the 
Btate  of  the  Union  for  the  consideration 
of  the  biU  (H.  R  5967)  to  amend  the 
Interstate  Commerce  Act,  as  amended, 
to  clarify  the  status  of  freight  f orwardors 
.^.^ttieir  r^tionship  with  mc^or  oom- 
ibh  WurleKT 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  tbe  Whole  House 
on  the  State  of  the  Union  for  the  ccm- 
Bideration  of  the  bill  (H.  R  5M7>  to 
clarify  the  status  of  freight  forwarders, 
with  Mr.  McSwEEKXT  in  the  chair. 

The  Clerk  read  the  tiUe  of  the  bilL 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  Under  tbe  rule.  1 
hour  of  general  debate  will  be  under  tbe 
control  of  tbe  gentleman  from  Texas 
[Mr.  BscKwoaTR]  and  1  hour  under  tbe 
control  of  the  gentleman  from  New  Jer- 
sey  [Mr.  WOLVKBTCW]. 

Mr.  PRIEST.  Mr.  Chairman.  I  yitOd 
tnysell  5  minutes. 

Mr.  Chairman,  this  WH  bas  beoi  con- 
sidered by  tbe  Subcommittee  on  Trans- 
portation of  tbe  Committee  on  IxUcr^ 
state  and  Foreign  Commerce.  It  bas 
been  further  considered  by  the  entire 
committee,  and  tbe  bill  bas  been  refwrted 
favorably. 


Ur.  Cbabmaa.  I  AatOA  !&»  to  jUd 
tlie  remainder  of  my  time  to  tbe  fCBtle- 
man  from  TVxas  [Mr.  Paonruaml, 
diairman  <tf  the  subcommittee  **»»wmw|f 
tbe  bOL     

Mr.  BECKWORTH.  Mr.  Chairman, 
in  tlie  first  place,  it  is  fair  to  say  that 
this  legislation  bas  not  been  witbout 
ooQtroversy;  tbere  bas  been  considerable 
division  of  opinion  for  a  lone  time  m  re- 
gard to  this  freigt^forwanlers  issue. 
Tbe  House  Committee  on  Interstate  and 
Fortign  Commerce  bas  given  a  great  deal 
of  attention  to  tbe  bill  that  we  tarii« 
before  you.  H.  R  S9C7.  vbicb  was  in- 
troduced t^  our  cbairman.  tbe  gentle- 
man from  Obio  (Mr.  Otosamil.  tar 
request. 

At  tbe  time  tbe  Preigbt  Forwarders 
Act  was  amended  in  1946.  it  was  believed 
that  we  had  pretty  vdl  corrected  that 
which  needed  to  be  corrected  in  order  for 
freight  forwarders  to  continue  to  po^- 
form  the  functions  tbey  have  tradition- 
ally performed  in  their  rdationsblp  witb 
motor  carriers. 

I  desire  to  read  a  Ifltlef  statement  from 
the  report  of  the  committee  as  of  that 
time,  as  follows: 

The  euentlal  fact  ia  the  ittuatkw  la  that, 
due  to  the  conditions  under  whldi  forward- 
ers titillse  the  serrlcea  of  motor  carriers,  and 
due  to  the  character  at  tbe  set' vices  per- 
formed by  these  two  types  of  regulated 
transportation  agenctaa  tn  tke  caae  at  move- 
Bsents  of  trafBc  In  whicb  both  perttc^wM. 
there  Is  JastlflcatkA  for  the  aetataUstuneat 
of  a  basis  of  compensation  under  vhl^  the 
ooounon  carrier  by  motor  vehicle  may  reeetve 
leae  than  would  be  the  case  whoe  the  eom- 
aaon  carrter  by  motor  Tehiide  Is  performing 
service  for  the  shipping  pubUc  generally  (H. 
Bqyt.  1516. 7»th  Cong.,  p.  •) . 

That  appeared  In  a  Bouse  report  tn 
the  Seventy-ninth  Cmigress.  Tbe  es- 
sence of  what  it  says,  as  I  have  Just 
read,  is  that  freight  forwarders  m^^t 
be  permitted  to  use  Uie  services  of  motor 
carriers  at  a  lesser  rate  Uian  tbe  pub- 
lished rate  on  certain  Unds  of  motor- 
carrier  traffic. 

The  freight  forwarder  performs  an 
unusual  type  of  service  to  the  shipping 


instances  it  it  He  tben  engages  a  motor 
carrier  In  tbe  instance  we  are  talking 
about  tn  this  bill,  for  It  has  nothing  to 
^!b  with  rail  carriers,  to  earxy  tbe  goods 
to  ttie  break-bulk  point  or  point  or  dis- 
tribution location. 

Tbe  CHAIRMAN.  Tbe  ttane  of  tbe 
gentleman  tnta.  Texas  bas  expired. 

Mr.  BKXWORTH.  Mr.  Chairman.  Z 
yield  myself  26  additional  minutes. 

Mr.  Chairman,  because  of  tbefwork 
that  tbe  freigbt  forwarder  bas  dbne  ta 
eozMxntratlng  tbe  shipment,  because  be 
assumes  the  obligadons  and  reqwnsl- 
billties  as  a  common  carrier,  it  is  felt 
that  his  service  warrants  a  leaier  rata 
than  tbe  published  rate  paid  by  diippen 
gawraUy. 

Mr.  HAIXECK.  Mr.  Cbairman,  will 
tbe  gentlflOBsn  yield? 

Mr.  BECKWOBTH.  I  Jidd  to  tba 
gentleman  from  Ibdiana. 

Mr.  parJJr^r  is  it  not  true  ttaat 
ttaat  anangemoit  of  agreed  diaiSM  for 


Just 

not  correetf 

Mr.  BKKirORIH. 
tbe 

in  wrlttBg  tblB  Ml.  to 
anee  of  ttie  fwnt  type  of 
of  ttie  Aeiglit : 

Mk*.  QRBBt    1 
gentleman  jMdf 

Mr.   BBCKWOItTH.    I  yield  tO  the 


man  from 

man  can  expiain  to  mo  wbv  if  tMs 
continues  tbe  statas  ^mo  tblo 
is  needed  at  an? 

Mr.  BBCXWOBTH.    The 
It  is  needed  at  this  tine  is  a  tfedriOB  Of 
tbe  interstate 
vbieh.  after  siu4ylug  tblsi 

in 
lM6,wbicbtfiti 

August  woidd  have  tbo  cOeot  of  I 
iVsoBBeeftboi 


tbe  epinkm  of 
ported  tbisbm 
I  do  not  recall  that 


It  was  tbe  cvtalan  flf  at 

of  tbemteratote* 

that  tbe 

have  this  effcet  on  f c        ^^ 

Tbere  was  disagrecoMut  orlglna&y  in 

tbe  Commissinn  as  to  oMCtly  vimt  is 

b04 

eooHstttee  in  its  ^ 

work  in< 

mlMJoneis.  one  wbstli  took  < 

<Hie  wbidi  took  tlio  olber  oUo.  Mt 

this  legislation  was  and  li 

I  would  like  to  go 
as  beot  I  can  tbo  pnoioISM  of  UN  MB 


in  effect,  say  that  ftoigbt 
cnnwnnn  carrien.   That  ii 
ta«  what  is  a  fact    At 
freigbt 


'Tbey 
Bwnsthftity  •»  tiiey 
shipper  today,  and  ttio 
any  states  ttotthor  vffl  bo 

tbe  opinkm  of  tfao  oomiBlttoo.  and  in  tfao 
optntftu  of  omBy  otbsa. 

We  have  awBteHUi  te  Iho  WO  tha 
seek  to  make  It  Mr  oo 
frdgbtfonpardeai  Itt 

tbottit 
Bifgfat  onAily : 
contrasted  wiih  the 
Wobavo 
Tent  that 

)hii 
bffldesignBdtoboj 
or 
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•nd  between  the  motor  carriers  ^laO  be 
Juat  and  fair  and  equitable.  Something 
baa  been  said  about  the  450-mlle  limit 
and  the  question  has  been  raised  as  to 
why  that  was  put  in  the  legislation.  For- 
warders ordinarily  do  not  utilize  motor 
carrier  services  for  distances  greater 
than  450  miles;  in  other  words,  that  is 
about  the  maximum  amount  of  service  in 
mileage  that  motor  carriers  render  for 
freight  forwarders.  It  was  for  that  rea- 
son that  we  did  place  in  the  legislation 
the  450-mUe  llmitaUon.  We  did  not  want 
to  permit  contracts  covering  greater  dis- 
tances because  they  would  be  a  departure 
from  what  has  been  the  practice  up  to 
this  time. 

There  were  some  who  felt  that  this 
legislation  would  permit  action  contrary 
to  the  national  transportation  policy. 
Of  course,  the  transportation  policy  in 
effect  says  that  each  segment  of  our 
_  transportation  service — such  as  rail- 
roads, such  as  trucking,  water,  and 
freight  forwarding — shall  perform  that 
service  which  it  can  in  effect  best  per- 
form. In  order  to  be  sure  that  this  legis- 
lation does  not  in  any  sense  weaken  the 
policy,  we  have  specifically  written  into 
the  bill  a  provision  that  the  transporta- 
tion policy  cannot  in  any  sense  be  vio- 
lated. I  thixUc  it  is  important  to  keep  in 
mind  that  the  Interstate  Commerce  Com- 
mission will  definitely  have  authority 
with  reference  to  the  matters  covered  by 
this  bill.  Freight  forwarders  are  already 
regulated  by  the  Interstate  Commerce 
Commission  under  part  IV  o:  the  Inter- 
state Commotse  Act.  That  should  be 
veil  understood  by  every  Member  of  the 
committee  present  The  legislation  that 
ve  bring  here  states  this: 

(b)  ContrMts  •nt«re(]  Into  or  continued 
pursiunt  to  Aitwectlon  (a)  of  tbla  section 
•hall  be  filed  with  the  Commission  In  accord. 
anc«  vlth  such  reasonable  rules  and  regula. 
OoiM  as  the  CcsnmlsBlon  shall  prescribe. 
Whenever,  after  hearing,  upon  complaint  or 
-upon  lt«  own  InittatlTes  the  Commission  Is  of 
opinion  that  any  such  osn tract,  or  its  terms, 
eonditlons,  or  compensation  is  or  will  b« 
Inconsistent  with  the  pi-orisions  and  stand- 
ard set  forth  in  subsecclon  (a)  of  this  sec- 
tion, the  OommlMton  ahaU  by  order  preecrlbc 
^»  \SfP»-  COOdittOQi.  *nA  C99P«Uttion  g{ 
meh  oontract  which  are  consistent  therewith. 

In  other  words,  undsr  the  present  law. 
the  Commission  has  full  power  to  look 
Into  the  rates  which  are  charted  by 
freight  forwarders  to  shippers,  and  tmder 
this  bill  the  Commission  will  have  full 
authority  to  lock  into  the  compensation 
agreed  upon  by  freight  forwarders  and 
water  carriers  tmder  contracts.  Of 
eourae.  as  contracts  and  the  compensa- 
tion provided  therein  are  Inquired  hito. 
any  praetlee  which  is  In  violation  of  the 
tew  that  has  been  laid  down  and  ap- 
proved by  the  Con^recs  would  be  subject 
to  modtfleatkm  by  th(>  Commission,  Just 
as,  I  might  say.  the  Joint  rates  and  dlvl- 
■loos  between  one  trucker  and  another 
tnieker  can  be  locdced  into  and  corrected. 

Mr.  FORD.  llr.  Chairman,  will  the 
gmtleman  yteldT 

Ur.  BBCXWORTH.  I  yield  to  the 
tentleman  from  Iflehigan. 

Mr.  fORD.  I  was  following  the  gen- 
tlMBan**  quotatkm  of  the  changes  made 
tn  section  409  (b).  I  was  reading  from 
pace  It.    X  iaUotnd  the  gentleman  on 


down  to  the  portion  in  parentheses. 
Then  what  the  gentleman  read  seemed 
to  be  different  from  what  I  read  on 
page  13.   

Mr.  BECKWORTH.    Page  13  of  what? 

4Ir.  FORD.    The  committee  report. 

Mr.  BECKAVORTH.  I  do  not  have  the 
report  before  me.  I  am  reading  from 
the  bill.  What  part  is  different,  as  the 
gentleman  understands  it? 

Mr.  FORD.  Starting  with  subpara- 
graph (b)  on  page  13.  section  4C9,  the 
gentleman  was  reading  as  follows,  and 
I  am  now  quoting: 

Whenever,  after  hearing  upon  complaint 
or  upon  its  own  initiative,  the  Commission 
Is  of  the  opinion  that  any  such  contract 
(either  as  to  terms  and  conditions  or  com- 
pensation)  is  or  will  be  unjixst— 

Then  there  was  soiie  difference  from 
what  the  gentleman  read. 

Mr.  PRIEST.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BECKWORTH.  I  yield  to  the  gen- 
tleman from  Tennessee. 

Mr.  PRIEST.  I  believe  the  gentleman 
will  find  that  the  language  he  is  reading 
is  the  language  of  the  bill  as  introduced 
and  not  as  reported. 

Mr.  BECKWORTH.  I  am  reading 
from  the  bill  H.  R.  5967.  Report  No. 
2489.  I  have  not  had  a  chance  to  study 
it  further.  If  there  is  any  difference  I 
will  be  glad  to  try  to  find  out  about  it. 
but  I  am  reading  from  the  most  recent 
bill  we  have.  Dees  the  gentleman  have 
the  bill  H.  R.  5967  before  him? 

Mr.  FORD.  I  was  not  following  the 
bill,  I  w^as  following  the  report  of  the 
committee. 

Mr.  BECKWORTH.  Have  I  misread 
the  bill?  That  is  what  I  understand  is 
the  latest  work  of  the  committee. 

Mr.  FORD.  I  would  assume  the  gen- 
tleman did  not  misread  the  bill,  but  I  was 
confused  by  the  fact  that  it  was  dif- 
ferent in  the  report  from  what  it  was 
as  the  gentleman  read  it. 

Mr.  BECKWORTH.  I  have  read  from 
the  most  recent  copy  8f  the  bill,  the  one 
showing  the  committee  amendments. 

Mr.  FORD.  Mav  I  ask  the  gentleman 
this  question:  It  seemj  tQ  jgj^i  thA^  thd 
bill  as  f^^rted,  particularly  that  section, 
provides  a  certain  measure  of  protection. 
but  at  the  same  time  I  am  wondering 
if  you  are  not  letting  the  animal  get 
out  of  the  fence  and  then  trying  to  comer 
him  after  the  damage  has  been  done? 

What  we  all  are  trying  to  build  is  a 
stable,  effective  national  transportation 
system,  and  if  the  freight  forwarders  im- 
der  this  legislation,  or  under  existing 
conditions  are  able  to  bludgeon  certain 
small  trucking  concerns  into  giving  cer- 
tain preferences  to  the  over-all  detri- 
ment of  our  trucking  system,  then  you 
are  not  building  up  or  helping  to  build  up 
a  strong  national  defense  program.  I 
am  afraid  this  kind  of  legislation  au- 
thorising these  contracts  is  a  step  in  that 

direction. 

Mr.  BECKWORTH.  I  would  say  that 
that  fear  has  been  expressed  befo.e  and 
by  a  good  many  people.  However,  there 
is  a  great  difference  of  opinion  among 
the  the  truckers  themselves.  True 
Plough,  the  American  Trudting  Associa- 
tion  by  telegram  which  they  sent  here 
OWoae  the  bUL     They  have  indicated 


that.  Now.  on  the  other  hand,  we  have 
had  communications  from  some  truckers 
and  we  had  testimony  from  some  which 
indicate  they  are  much  in  favor  of  this 
legislation.  It  is  only  natural  that  those 
truckers  who  are  doing  business  with 
forwarders  naturally  feel  well  disposed 
toward  the  forwarders.  Perhaps  these 
truckers  who  are  not  doing  business  with 
forwarders  and  not  getting  any  of  their 
business  do  feel  that  this  might  not  be 
in  their  interest.  But  it  was  the  opinion 
of  the  committee  that  the  forwarder 
performs  a  very  worth-while  function, 
and  incidentally  there  was  convincing 
testimony  to  the  effect  that  forwarders 
do  not  take  advantage  of  these  truckers. 
It  is  a  matter  of  bargaining  between 
them,  and  the  truckers  who  have  these 
arrangements  are  well  satisfied. 

I  remember  for  example.  I  forget  the 
man's  name  from  Chicago,  who  indicated 
that  he  was  interested  in  about  85  tnick 
lines  and  his  testimony  was  to  the  ef- 
fect that  they  are  not  coercsd  in  any 
sense  by  the  freight  forwarders. 

Mr.  FORD.  I  think  there  is  an  equal 
number,  if  not  a  larger  number,  of  truck- 
ing concerns  that  do  feel  there  is  a 
weapon  of  coercion  in  the  hands  of 
freight  forwarders  in  this  legislation  or 
even  under  some  of  the  existing  condi- 
tions which  prevail  today. 

Mr.  BECKWORTH.  I  might  say  in 
this  connection  that  if  this  legislation 
passes,  the  freight  forwarder  would  not 
be  doing  in  the  main  more  than  what  he 
has  historically  done  in  the  way  of  busi- 
ness traditionally.  He,  today,  is  per- 
forming under  agreements  the  very  kind 
of  function  he  would  perform  if  this  leg- 
islation is  passed,  as  I  understand  it. 

Mr.  FORD.  Then  what  is  the  need  of 
this  legislation? 

Mr.  BECKWORTH.  Because  of  this 
order  which  has  been  issued  by  the  Com- 
mission which  would  in  effect  curtail  the 
services  that  fi^ight  forwarders  have 
been  performing .  May  I  say  that  the 
Commission  was  divided.  The  first 
statement  I  made  when  I  came  to  the 
well  of  the  House  was  with  reference  to 
Ujs ^act  that  thcie  has  not  been  unjinira* 
ity,  either  in  the  Commission  or  in  the 
Congress  or  hi  the  Industry  itself.  How- 
ever, the  committee  that  studied  this 
problem  the  most,  and  which  reported 
the  legislation  out.  was,  as  I  recall,  unan- 
imous, and  nobtidy  that  I  know  of  op- 
posed the  bill  as  the  committee  has 
amended  it. 

Mr.  GREEN.  Mr.  Chahman.  will  the 
gentleman  yield? 

Mr.  BECKWORTH.    I  yield. 

Mr.  GREEN.  The  Committee  (m  In- 
terstate and  Foreign  Commerce  of  the 
Senate  reported  this  bill  out  by  a  vote  of 
7  to  6.      

Mr.  BECKWORTH.  The  gentleman  is 
correct,  except  that  the  bUls  are  not 
identical. 

Mr.  GRCEN.  There  is  a  minority  re- 
port filed  on  it.  I  am  Just  trying  to  clear 
up  the  idea  that  this  is  a  shnple  piece  of 
legislation.  It  is  very  compUcated  and 
very  important.  It  reminds  me  of  a 
piece  of  legislation  we  had  recently  to 
amend  the  Natural  Gas  Act.  tryhag  to 
get  around  a  decision  of  the  Interstate 
Commerce  Commission. 


Mr.  BECKWORTH.  Mr.  Chairman.  I 
do  not  say  that  the  legislation  is  not  cm- 
troversiaL  The  gentleman  is  exactly 
correct  when  he  states  that  the  Senate 
voted  out  a  bill  on  this  subject  7  to  6. 
However,  the  bill  which  was  voted  out 
by  the  Senate  is  not  the  bin  we  now 
have  before  us.  This  l^  is  considoaUy 
changed  from  that  which  was  voted  out 
of  the  Senate  committee  l^  a  vote  of 
7  to  6.  The  amendments  to  which  I 
have  referred,  or  at  least  three  of  them, 
are  amendments  which  have  been  placed 
In  the  bill  since  the  Senate  voted  the  bill 
out  of  the  Senate  committee. 

Mr.  GREEN.  How  does  the  commit- 
tee arrive  at  the  arbitrary  flgvire  of  450 
miles?      • 

Mr.  BECKWORTH.  I  said  a  moment 
ago  that  seems  to  be  about  the  maxi- 
mum mileage  for  which  the  freight  for- 
warders have  utilized  motor  carrier  serv- 
ice, and  that  was  the  reason  we  took 
450  miles. 

Mr.  GREEN.  Does  that  arrange  it  so 
that  over  450  miles  there  is  supervision? 

Mr.  BECKWORTH.  Over  450  miles 
the  motor  carrier  woxild  have  to  charge 
the  published  tariff  rate.  He  could  not 
charge  less. 

Mr.  GREEN.    And  under  450  miles? 

Mr.  BECKWORTH.  He  could  charge 
less,  as  is  being  done  today,  but  only  in 
conformity  with  the  carefully  drawn 
standards  written  into  this  bill. 

Mr.  GREEN.  But  he  could  not  go 
before  the  Commission.  If  the  com- 
mon carriers  have  a  dispute  with  the 
shipp^  about  the  rate,  the  two  of  th«n 
have  to  go  before  the  Interstate  Com- 
merce Oommission.  but  this  would  bring 
the  freight  forwarders  in  competition 
with  the  small  truckers.  There  we  <mly 
about  three  freight  forwarders  that 
amount  to  anything.  I  think  that  out  of 
a  hundred  there  are  only  about  three  big 
freight  forwarders. 

Mr.  BECKWORTH.  There  are  some 
large  freight  forwarders  and  there  are 
S(»ne  smaU  ones.  I  do  not  know  the 
exact  number,  but.  as  I  pointed  out.  tha 
eommittee  wrote  in  a  provision  which  it 
feels  is  a. protection  for  the  smaU  for- 
warders. 

Mr.  GREEN.  Is  it  not  true  that  these 
freight  forwarders  are  just  brokers,  in  a 
fashion?  They  do  not  have  any  equip- 
ment? 

Mr.  BECKWORTH.  There  are  some 
people  who  feel  the  freight  forwarder 
does  not  have  any  function  and  ought  to 
be  out  of  business.  That  is  true.  But 
the  Congress  has  not  recognised  that. 
As  a  matter  of  fact,  every  time  the  Con- 
gress has  had  anything  to  do  with  this 
thing,  it  has  come  to  the  opposite  con- 
clusion, that  these  people  perform  a 
worth-while  service;  that  they  have  an 
Important  function  in  the  transporta- 
tion field.  Why?  Because  they  concen- 
trate the  goods  for  the  small  shippers. 
Some  of  the  best  testimony  in  regard  to 
this  legislation  is  from  some  of  the  small- 
est shippers.  They  concentrate  these 
shipments  in  biilk  loads,  and  then  they 
carry  it  over  the  line  haul  and  then  dis- 
tribute it,  and.  in  effect,  save  the  ship- 
pers time  and  money.  The  shippers  feel 
that  in  many  instances  this  is  a  good 


deal  for  them.  Ooognes  has  dearly  not 
regarded  forwarders  as  mere  brokers, 
because  they  have  been  regulaied  toy 
law  as  common  carriers  since  1942. 

Mr.  HAULBCK.  Mr.  Chainnan.  will 
toe  gentleman  yield? 

Mr.  BECKWORTH.    I  yield. 

liT.  HALLECK.  First  of  all.  as  the 
gmtlonan  knows.  I  served  on  the  great 
Committee  on  Interstate  and  Fnreign 
Comma-ce  for  many  years.  I  served  on 
the  subcommittee  whieh  wrote  the 
Tranq;)ortation  Act  <rf  liMO,  and  I  was  a 
member  of  the  committee  when  subse- 
quently the  freight  forwarders  were 
brought  under  regulation  as  comnxm 
carriers.  Two  things  should  be  pointed 
out 

The  first  is  that  with  respect  to  this 
suggestion  that  something  bad  will  flow 
from  the  adoption  of  this  act.  the  fact  of 
the  matter  is  that  the  forwarders  have 
had  this  arrangement  with  agreed  rates 
with  the  truckers  through  the  years  and 
up  to  this  very  day.  Probably  the  best 
evidence  that  none  of  these  dire  things 
would  come  to  pass  is  the  fact  that  they 
have  not  come  to  pass. 

Mr.  BECKWORTH.  That  is  certainly 
a  fair  statement,  in  my  c^inion. 

Mr.  DONDERO.  Mr.  Chairman,  will 
the  gentleman  jrield? 

Mr.  BECKWORTH.   I  yield. 

Mr.  DONDERO.  I  have  four  telegrams 
in  my  hand.  Three  of  them  are  against 
this  bill  and  one  is  f<v  it  Those  that  are 
opposed  to  it  seem  to  be  transit  com- 
panies. That  means  the  company  that 
takes  the  goods  from  the  freight  for- 
warder.   AS  that  correct? 

Mr.  BECKWORTH.  I  assume  that  la 
whet  you  have  in  mind.  We  call  the 
onv^  who  make  the  line  haul  the  long 
haul  from  point  of  concentration  to  the 
break  bulk  point 

Mr.  DONDERO.  They  say  ttiat  It 
would  jeopardise  the  ecooomlc  positkm 
of  our  employees  and  your  constituents. 
How  would  it  do  that? 

Mr.  BECKWORTH.  I  do  not  think  it 
would. 

The  CHAIRMAN.  The  time  of  the 
gmtleman  from  Texas  has  again  expired. 

Mr.  BECKWORTH.  Mr.  Chairman.  I 
yield  myself  five  a<Mitional  mlxwtea. 

I  think  the  best  answer  to  what  you 
have  just  aslnd  is  what  the  gentleman 
from  Indiana  {Mr.  Huxbck]  just  said. 
They  have  been  doing  these  things  a 
long  time,  and  have  been  performing  an 
importaxU  function,  which  this  oooimit- 
tee  is  undertaking  to  say  they  have  a 
ri^t  to  perform. 

Mr.  DONDBBO.  Tott  mean  give  11 
some  semblance  of  law? 

Mr.  BECKWORTH.  Yes;  or  aotbor- 
ity.  we  wiU  caU  It;  to  authorise  that  this 
be  done. 

Mr.  CUNNINGHAM.  Mr.  Chairman. 
will  the  goitleman  yield? 

Mr.  BECKWORTH.    I  yidd. 

Mr.  CUNNHKIHAM.  I  wish  to  thank 
the  gentleman  for  his  nrplanation  If 
I  understood  the  fcntkman  eameOf, 
the  gentleman  stoted  that  the  passage  of 
this  bin  would  make  no  dmnge  for  aiKT* 
one  except  the  frelgbt  forwarder. 

Docs  the  gentleman  mean  to  say  that 
it  would  make  any  change  for  the  trailer 


hauls 
mUes? 
Mr. 

hauls  longer  ttaaa  4M  arites  iraold  not 
be  affected,  beoase  he  would  have  to 
charge  the  f ocwarder  the  pvbUsbed  late 
for  what  he  haided  on  amy  iHelenni 
longer  than  450  mOea 

Mr.  CDNMINO»AM.    Dees  he  have  to 
do  that  right  mm? 

Mr.  BBCKWORTH.    No;  he  does  not 
have  to  do  that  rl^t  iww. 

Mr.  CUNNmaRAM.    Then  It 
make  i  differenoe. 

Mr.  BBCKWCHtTH.  Just  % 
he  do»  not  have  to  do  that  right  bow. 
but  most  of  them  do  beeame  forwarders 
very  rarely  uee  their  niflMa  for 
pcHtatioQ  for  more  than  450 
Many  of  them  deal  with  Iteiibt  forward- 
ers now  and  the  very  essence  of  the  eon- 
tract  between  the  frdght  fanranlcvB  and 
the  motor  carrier  Is  that  the  I 
rier  gives  to  the  trdcht  foiwaide»  a 
rate  than  the  pabikhe 
freight  forwarder  1 
that  the  motor  carrier  doss  not  have  to 
perform  when  he  carries  that  kind  of 
cargo. 

Mr.  CDNNINQBAM.    Mar  I 
gmtleman  this  further 
snry  to  take  so  naeh  of  bis 
Assume  the  djetanee  tram  Cfaleaco  to 
Des  Motnes  Is  a  little  ondkr  411 
the  distsnr»  tnm  Chteagp  to 
City.  Dallas,  or  DenMr  ker  way  of 
Moines  is  much  over  4Mi 
passage  of  this  km  give  to 
who  hauls  only  trooa  Chlnain  to 
Moines  a  proportlanate 
the    tru^ar 

ChicacD  to  Kansas  Gtlr.  wldah  li 
than  450  mflesf 

Mr.  BBCKIfOllTS.    I  aee  what  the 
gentteaan  is  talkkw  I 
tion  that  I  ^_ 

with  reference  toearva eoRlid  kgr i 
carriers  or  fi'cliftt  fonpoiwcra. 
could  eharge  less  in  ninrd  to  Ifei 
mile  dtatanee;  that  Is  tnm. 

Mr.CUmnMOHAM.    ThcaOMtlti 
diff  erotce  between  ttw  prssant 
situation  and  the 
exist  If  this  bai 
tiutkers  are 
than  460mllsa. 

Mr.  BEC&WOtfl'H.    Ih  law  ttat  li 
tme;  to  praetiee  it  li  ««T  ftf  Croi 
greatly  different 

Mr.  CUWJUWaHAM.    Bat  the 
tkmis 

tme;  In  praetlee  » la 

and  that  Is 

after  literally  honta  of 

Mr.  JOHAa 
jmtleaaan  yMd? 

Mr!  JOItAfl.  1  can  the 
attention  to  setilon  9  of  the  propoied 
bin  wliieh  states  tint  the  porpoat  li  to 
make  dear  the  alains  ofMlght  for- 
warders and  ceBMBon  cartleta.  li  the 
status  of  fid^it  fOfwarden  In 
itan?  And  if  It  ii.  to  what 
howwrntB^hmcMefprHf 

tliat  the  statos  Is  In  eannalnh;  bat  aa 
I  gaW.  i^  ■■■■wwMi  i»w  frrifhii  bm  ■aiden 
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lutTe  been  regarded  us  eomnum  earrlen; 
in  Uie  f  unetkm  they  perform  th^  hare 
certainly  operated  as  oommon  carriers. 
Certainly  to  the  atiipper  that  Is  com- 
pletely true,  because  they  have  had  to 
assume  the  complete  oMlgatltm  of  being 
oommon  carriers:  they  Issue  bills  of  lad- 
ing :  they  have  a  common  carrier  respcm- 
sibility.  and  this  legislation  simply  makes 
clear  that  they  will  be  regarded  as  com- 
mon carriers,  because  they  are  common 
carriers. 

Mr.  NICHOLSON.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  BECKWORTH.  I  have  taken  a 
great  portion  of  this  time.  I  yield  for 
a  brief  question. 

Mr.  NICHOLSON.  This  bill,  as  I  un- 
derstand, reitotites  what  the  Congress 
did  when  the  bill  was  passed  some  10 

years  ago^ 

Mr.  BECKWORTH.    In  1946. 
Mr.  NICHOLSON-    And  through  some 
misunderstanding  with   the  Interstate 
Commerce  Commission  this  legislation 
is  in  the  status  quo  that  it  was  when  the 
bill  was  originally  passed  10  years  ago. 
Mr.  BECKWORTH.    I  think  that  is 
substantially    correct.     Naturally    any 
statute  that  you  change,  changes  the  law 
somewhat.    As  far  as  practice  that  cer- 
tainly is  my  understanding.    I  will  try 
to  answer  the  gentleman  more  fully  later. 
The    CHAIRMAN.     The     genUeman 
from  Texas  has  consumed  31  minuta. 

Mr.  WOLVERTON.  Mr.  Chairman.  I 
yield  myself  39  minutes. 

Mr.  Chairman,  the  debate  on  this  bill 
has  gone  far  enough  to  indicate  that  it 
Is  a  subject  that  is  more  or  less  tech- 
nical and  with  some  complexity.  I  have 
prepared  my  remarks  from  the  stand- 
point of  endeavoring  to  explain  what  to 
some  is  not  clear  as  to  the  effect  and 
the  reason  for  the  biU.  In  doing  so  I 
have  prepared  my  statement  from  the 
standpoint  of  the  chronology  of  the  dif- 
ferent provisions  of  the  Transportation 
Act  relating  to  freight  forwarders.  I 
am  of  the  opinion  that  it  will  answer 
many  questions  that  already  have  arisen 
and  that  may  naturally  arise. 

Mr.  Chairman,  because  H.  R.  5967.  as 
amended,  like  the  1946  amendment  of 
section  409  of  the  IntersUte  Commerce 
Act  which  it  supersedes,  carves  out  an 
ezcepUon  from  the  general  theory  of  the 
regulation  onbodied  in  part  4  of  the  In- 
terstate Commerce  Act  for  freight  for- 
warders as  mutcted  in  1942.  I  think  it 
appropriate  that,  as  one  of  those  active 
In  the  framing  of  that  legislation.  I 
should  briefly  Indicate  the  principia  rea- 
sons which  have  induced  your  Conmiit- 
tce  on  Interstate  and  Foreign  Commerce 
to  approve  the  bill  in  the  form  reported. 
Prior  to  1936,  when  motor  carriers 
vere  brought  undo*  Federal  regulations 
by  part  n  of  the  Interstote  Commerce 
Act.  frdght  forwarders  had  entered  into 
agreements  with  them  for  motor  car- 
rier senrlee.  When  the  motor  carrier 
reculatlcn  became  effecUve.  the  forward. 
ers  attempted  to  perpetuate  these  con- 
tract  arranfcaenta  on  the  theory  that 
tbcy  were  Joint  rates  which  might  be 
Balntained  under  partti  of  the  act  The 
Znt«stats  OomBwrDe  Commission  and 
tlM  eourts  found  against  this  theory  and 
held  gueh  joint  rates  to  be  unlawful— 
(9  M.  C  C.  415;  «  M.  C.  C. 


311;  17  M.  C.  C.  549;  30  FMl.  Supp.  968; 
309  U.  a  638). 

These  contract  arrangements  between 
forwarders  and  motor  carriers,  whereby 
the  latter  gave  service  to  forwarders  at 
less  than  their  regularly  published  tar- 
iff rates,  were  not  Joint  rates  in  the 
proper  sense  of  that  term.  Joint  rates 
in  the  sense  used  in  the  Interstate  Com- 
merce Act  contemplate  an  arrangement, 
voluntary  or  prescribed,  between  or 
among  connectii^  carriers  each  of  which 
performs  a  portion  of  the  physical  trans, 
portation  called  for  by  published  tariffs 
as  to  which  each  carrier  is  a  principal 
and  stands  toward  the  owner  of  the  ship- 
ment in  the  relation  of  carrier  to  ship- 
per. Under  such  forwarder-motor  car- 
rier agreements  only  the  forwarder  ac- 
tually bore  a  carrier  relation  to  the 
owner  of  the  goois  and  the  motor  car- 
rier was  an  agent  of  the  forwarder. 
While  under  the  freight  forwarder  leg- 
islation of  1942  such  contract  arrange- 
ments between  forwarders  and  motor 
carriers  were  permitted  to  continue  for 
a  limited  period  on  a  temporary  basis 
"as  though  such  joint  rates  or  chaises 
had  been  established  under  the  provi- 
sions of  such  part  n."  such  arrange- 
ments have  not  been  joint  rates  in  the 
true  sense. 

In  the  Freight  Forwarder  Act  of  1942 
the  Congress  not  only  decided  against 
permanently  legalizing  the  so-called 
joint  rate  arrangements  between  for- 
warders and  motor  common  carriers 
which  served  them  under  contract,  but 
on  the  contrary  concluded  that  sound 
regu!ation  necessitated  that  forwarders 
should  employ  the  services  of  common 
carriers  by  rail,  motor  vehicle,  or  water 
oiUy  at  the  published  tariff  rates  of  such 
c-rriers. 

To  meet  the  representation  of  the  for- 
warders that  some  relaxation  from  the 
regularly  publis'ied  tariff  rates  should  be 
permitted  for  assembling  and  distribut- 
ing service  where  forwarder  traffic  is 
concentrated  or  distributed  prior  or  sub- 
sequent to  carload  or  truckload  move- 
ment and  whicli  might  not  involve  a 
full  local  service,  provision  was  made  in 
s-ction  408  of  the  1942  act  which  per- 
mitted railroaus.  motor  carriers,  and 
water  carriers  to  publish  such  assem- 
bling and  distributing  rates  as  condi- 
tions might  justify  if  open  to  all  for- 
warders and  shippers  able  to  use  them. 

As  the  country  was  then  at  war,  and 
to  minimize  disruption  to  freight  for- 
warder service,  provision  was  also  made 
in  section  409  for  the  temporary  con- 
tinuance of  existing  joint  rates  for  an 
18-month  period.  This  was  subse- 
quently extended  for  additional  periods 
of  18  months  and  9  months,  a  total  of 
45  months,  or  until  February  1946. 

In  February  1946  there  was  enacted  at 
the  instance  of  the  freight  forwarders 
an  amended  section  409,  presently  in 
e£:ect.  In  which  Congress  receded  from 
Its  previoiis  position  that  forwarders 
should  pay  only  the  published  tariff  rates 
of  the  common  carriers  whose  services 
they  utilised,  by  dhrecting  that  the  In- 
terstate Commerce  Commission  prescribe 
terms  and  conditions  under  which  for- 
warders might  uUllse  the  services  and 
instrumentalities  of  motor  common  car-* 


riers  under  agi^ements.  This  amend- 
ment contains  a  proviso  to  the  effect 
that  the  tnrms  and  conditions  to  be  pre- 
scribed by  the  Commission  "shall  not 
permit  paymen :  to  c(nnmon  carriers  by 
motor  vehicle  of  compensation  which  is 
lower  than  wculd  be  received  under 
rates  or  charge.}  established  under  part 
n  of  this  act."  ( xcept  to  the  extent  that 
such  lower  comi>ensation  is  found  by  the 
Commission  to  be  justified  by  reason  of 
the  conditions  end  the  character  of  the 
services. 

In  pursuance  t  o  this  mandate  the  Com- 
misison  proceed(>d  to  hold  extended  hear- 
ings foUowing  ^  hich  it  prescribed  tenns 
and  conditions  governing  agreements  be- 
tween freight  forwarders  and  motor 
common  carrier?.  These  were  embodied 
in  its  report  and  order  of  September  14 
1948.  in  its  Docket  29493.  272  I.  C.  c! 
413.  Based  on  a  finding  that  no  justi- 
fication had  been  shown  for  a  lower  basis 
of  compensation,  the  Commission's  de- 
cision prescribing  terms  and  conditions 
provided  that  compensation  to  motor 
common  carrien  for  handling  terminal- 
to-terminal  traffic  ^ould  not  be  lower 
than  would  be  received  under  rates  or 
charges  establislied  under  part  n  of  the 
act. 

The  freight  forwarders  were  dissatis- 
fied with  this  decision,  and  apparently 
with  the  measu-e  of  control  over  their 
agreements  witli  motor  carriers  which 
the  Commission  had  asserted  under  its 
interpretation  of  the  1946  amendment. 
They  accordingly  brought  suit  to  set 
aside  the  order,  but  this  was  dismissed 
when  it  became  apparent  that  amenda- 
tory legislation  might  obtain  considera- 
tion and  that  congressional  committees 
considering  the  same  would  request  Com- 
mission postponement  of  the  effective 
date  of  such  onler. 

I  recount  these  developments  in  or- 
der to  make  clejir  that  while  in  framing 
the  original  freight  forwarded  legisla- 
tion in  1942  Ccngress  thought  best  to 
require  that  UK'y  should  pay  only  the 
published  tariff  rates  of  the  common 
carriers  whose  services  they  utilized,  the 
1946  legislation  made  an  exception  in 
the  case  of  motor  carriers  and  permitted 
forwarders  to  pi  rchase  their  motor  car- 
rier service  at  igreed  rates  subject  to 
certain  limitations  and  regulations  by 
the  Commission. 

The  present  bill  as  amended  responds 
to  the  freight  forwarders'  request  for  a 
redefinition  of  tie  measure  cf  Commis- 
sion control  ove  •  their  agreements  with 
motor  carriers,  v  hereunder  the  Commis- 
sion will  exercis<;  its  regulatory  author- 
ity over  such  a<freements  after,  rather 
than  before,  thoy  are  made  and  filed, 
and  which  will  imbody  a  clearer  state- 
ment of  the  extt  nt  to  which  compensa- 
tion of  motor  cajTlers  under  contract  at 
less  than  tariff  n.tes  may  be  found  Justi- 
fied. 

In  responding  to  this  request  of  the 
forwarders,  this  biU  refiects  the  conclu- 
sion of  your  coamittee  that,  in  view  of 
the  maintenance  of  contractual  arrange- 
ments between  ireight  forwarders  and 
motor  carriers  for  mere  than  a  peoriod  of 
15  years,  there  L«  now  no  certainty  that 
the  broad  proscription  of  all  such  con- 
tractual arrangements  could  be  brought 


about  in  nne  with  the  theory  ef  tte  IMS 
leidslation  without  sane  enrtailmeBt  of 
f OTwarder  service  with  resultant  diasd- 
vantage  to  the  pubUe.  On  the  otter 
hand,  the  principles  on  which  tte  IMS 
legi^ation  proceeded  are  stm  regarded 
by  your  committee  as  eiwentislly  sound, 
and  therefore  it  has  been  their  okdeavar 
in  this  amendatory  legislation  to  coo- 
fine,  as  nearly  as  may  be.  the  coverage 
of  such  contractual  arrangements  to  the 
area  generally  re|K«sentattve  of  present 
freight  forwarder  operations  under  such 
agre^nents.  wtiile  retaining  such  limita- 
tions and  regulatory  authcnrtty  as  will 
best  insure  the  avoidance  of  diacrimins- 
tions  am<mg  forwarders  and  of  unwhole- 
some conditions  in  the  tranqwrtatkn 
industry. 

While  the  amendment  gives  tbe  Cosn- 
mission  onty  a  reviewing  powor.  as  dia- 
tinguished  from  a  previewing  authority, 
in  respect  of  such  contracts,  it  is  our  Tiev 
that  it  wUl  be  sufBctent  to  cnabie  ttae 
Commission  to  deal  with  the  subject  in 
a  i»actical  manner.  Thus,  in  reviewinc 
such  ctmtracts  it  will  not  be  confhiwi 
to  examining  them  one  by  one.  but  under 
its  genial  investigatory  powers  may. 
after  hearing,  make  such  administzmtifu 
findings  and  orders  as  may  be  neeessary 
to  insure  coof  onnity  witti  the  standards 
set  forth  in  the  amended  statute. 

What  I  have  said  relates  to  the  more 
general  consideratians  irtiioh  have  influ- 
enced your  committee  to  icoonunend  leg- 
islation akxig  the  lines  of  the  amended 
bilL  I  now  widi  briefly  to  touefa  upon 
some  of  the  individual  provisions  of  the 
bill  as  amended. 

Sectkm  1  of  the  bin  as  originally  in- 
troduced, and  as  retained  in  the  amend- 
ment, proposes  to  expand  Xht  definition 
of  freight  forwarders  as  set  forth  in  sub- 
section (a)  (5)  of  section  402  of  tte  In- 
terstate Commerce  Act  so  as  to  cover 
"any  person  which  (otherwise  than  as 
a  carrier  subject  to  part  I.  n.  or  m  of 
this  act)  holds  itself  out  to  tte  general 
public  as  a  oommon  carrier  to  transport 
or  provide  transportation  of  property." 
and  so  forth. 

The  proposal  to  so  designate  freight 
forwarders  as  common  carriers  has  been 
questioned  in  two  principal  respects. 

Certain  of  the  shiiH>ers  and  motor 
carriers  apparently  fear  that,  if  so  des- 
ignated as  common  carriers,  freight  for- 
warders will  be  in  a  position  to  estabUsh 
joint  rates  with  common  carriers  by  rail, 
motor  vehicle,  or  water,  subject  to  parts 
I.  n,  and  in  of  the  Interstate  Cwnmeree 
Act.  respectively.  There  is  no  basis  for 
this  concern.  Except  tor  tte  9-month 
period  within  which  tlie  existing  so- 
called  joint  rates  with  motor  carrien 
may  remain  in  effect,  as  provided  by  see- 
tion  4  of  the  bill,  there  wiU  te.  upon  its 
enactment,  no  provisions  in  the  Inter- 
state Commerce  Act  which  will  author- 
ise or  permit  joint  rates  between  freight 
forwarders  subject  to  part  IV  and  any 
eommon  carriers  subject  to  parts  I.  II. 
or  m.  respectively. 

Concern  was  also  expressed  by  ootain 
railroads  and  others  ttet  tte  effect  of  so 
destenating  freight  forwarders  as  oom- 
mon carriers  mii^t  undermine  tte  doc- 
trine of  the  Supreme  Courtis  decision  in 
CMeago.  Milwaukee,  St.  Foal  4fr  PwiM 
EmUroad  Co.  ef  oi  v.  Acme  FoMt  Frtiakt, 


fM^CM&CtMS), 
m  ttet  ease  a  frdmt 
bad  evidently  paid  to  ow  of  tte  patrom 
a  loss  or  dsaace  dalai  en  a  anil  ship- 
nent.  souglit  rdniliansnsai  iron  tte 
raflroadi  which  ted  carried  llie  Boodi 
•long  with  other  eoods  ki  a  eamdUdated 
carload  but  witteut <Kiim4|iB>  with,  tte 
terms  of  tte  raOroad  Un  of  lading  issued 
to  sodi  freight  forwarder  covering  tte 


itcnded  tlMt  under  section  4U  of  tte 
biterstate  Oanmerae  Act  it  was  per^ 
Bitted  to  reooecr  against  tte  raUroad 
under  tte  bill  of  Isding  whkb  tte  ficeigM 
fctwaider  had  issued  to  its  own  patron 
covering  tte  snsil  lot  of  freight  and 
without  regard  to  the  terms  of  tte  raU- 
road  bOl  of  ladint.  Tte  Suprcne  Court 
tekl  ttet  tte  rallrood  MH  of  ladtnc  is- 
sued to  tte  freight  forwarder  jowmed 
tte  latter's  right  s«  agaiast  tte  railroad, 
and  that  seotion  413  did  not  autterin 
tte  recovery  sought  on  ttie  theory  at 
subrogation  andsr  9ettiem  SO  (11) 
OS)  of  tte  laterstnte  Conmeroe  Act. 

In  our  view  this  is  not  only  a 
of  tte  tew  as  it 
birt  repreosnts  tte  rule  which 

continue   to   obtain   wherever 

freii^t  (prwardcts  om  tte  servlees  of 
Tfr-i"*'*^  carriers  tay  rail,  motor  vehids; 
or  water  under  their  bm  of  ladfa«  UabO- 
ity  and  pubUshed  tariff  rates.  Totaisure 
ttet  tte  doctrine  of  tte  Acne  bill-of- 
huUng  caae  wffl  not  te  afleotsd  in  any 
way  by  designating  forwarders  as  eon- 
non  carriers  as  prepossd  hi  section  1  of 
tte  bin.  sectkm  S  tea  been  added  to  tte 
^ftn  M  amoided. 

Tte  standards  to  te  obaorved  by 
fright  forwarders  and  motor  carriers 
in  the  making  of  contracts,  and  by  tte 
Commission  in  its  review  of  thon  con- 
tracts, set  forth  in  ssetion  409.  as-pro- 
posed in  sectkm  3  of  tte  anended  bin. 
deserve  some  pasaiag  comnent. 

Insofar  as  tte  tenns.  conditions,  and 
iHymrf*yff«**«  of  such  contracts  are  m- 
<iuired  to  be  just,  rtasonabls.  and  evai- 
table,  and  nonprejudicial  as  brtween  tte 
parties,  tte  purpose  U  to  make  ptein  that 
such  tenns,  conditions,  and  eompenn- 
tion  are  to  be  fair  as  aaong  tte  parties 
thereto,  considering  tte  dtmracter  and 
extent  of  tte  sorvices  perfivmed  by 
motor  common  euTkxs  for  freight  for- 
warders. While,  as  generaBty  under- 
stood, freight  forwarders  do  not  them- 
selves physicaUy  perf on.  any  portkn  of 
the  line-teul  tranvoctatkm  service,  they 
may  perf  onu  oertaki  services  in  tte  na- 
ture of  tominal 
contracts  with  motor 
which  are  pnperij  to  te  taken  toto  ac- 
count in  tte  fixation  of  eompmntien  for 
so  much  of  tte  total  tran^ortalion  I 
ice  as  the  motor  canter 

This  does  not  at  aU  nean  that  tte  re* 
latiMMh^  betweim  freight  fc 
Mid  motor  carriesa 
is  tte  same  as  tb^ 
cazTiers  parttas  bi  a  Joint  rate.  Ih  tte 
latter  case  each  octtana  a  sortion  cf 
tte  total 
stend  in  tte 
of  tte  goods,  that  h^  as 
to  its  Clipper.  la  tte  con  of 
tracts  proposed  to  he  afuttmissd  by  tte 
bin  as  aaaended.  01^  tte  ftirwasder  win 
te  in  privity  of  controet  with  tte  OfUMT 


n.  or  m  cf  iiM 

tek  to  untslF 
freteh* 

of  ttebUlM 
hi  tte  abssBoe  cf  01 


12004 


CONGRESSIONAL  RECORD— HOUSE 


August  8 


1950 


CONGRESSIONAL  RECORD—HOUSE 


"^ 


k  i 


•  44 


to  make  uae  of  the  eeirlce  of  such  eom- 
Moo  earrten  or  such  eomblnattcm  of  dif- 
ferent ranantm  eaniers,  as  they  may 
dect  Aoooniingly.  the  forwarders  can 
at  any  time  take  thedr  freight  business 
from  one  oommon  cvrier.  which  may  be 
BTcatly  dependent  upon  it,  and  give  it 
to  another. 

This  power  to  divert  trafBc  from  one 
eoounon  carrier  to  another  would  give 
Ibe  forwarders  an  overwhelming  advan- 
tage in  dealing  with  the  carriers  whose 
•enrl^es  they  utilize,  in  the  absence  of  a 
provision,  as  In  the  1942  legislation,  that 
forwarders  should  pay  the  published 
tariff  rates,  or  in  the  absence  of  pit>vi- 
dons.  such  as  those  incorporated  in  the 
Mnended  bill,  which  require  that  the 
terms,  conditions,  and  compensation  of 
omtracts  as  between  freight  forwarders 
and  motaMT  oommon  carriers  shall  be 
just,  reasonable,  and  equitable  and  not 
miduly  prejudicial  of  any  of  the  partici- 
pants or  any  other  freight  forwarder  and 
shall  be  consistent  with  the  national 
transportatioii  pcdicy.  By  subsection 
<b)  of  section  409  as  proposed  to  be 
amended  by  seeticm  2  of  the  bill  the  same 
standards  are  made  the  scope  of  the 
Commissioo's  power  when  such  con- 
tnicts  come  under  its  review. 

The  mileage  limitation  expressed  in 
the  second  inrovlso  of  section  409  (a)  as 
proposed  to  be  amended  by  section  2 
of  the  bill  deserves  comment.  This  pro- 
vides that  in  the  case  of  line-haul  trans- 
portation between  concentration  points 
and  brejJc-bulk  points  in  truckload  lots 
where  such  line-haul  tranq;x)rtation  is 
for  a  total  distance  of  450  highway  miles 
or  more,  such  contracts  shall  not  per- 
mit payment  to  common  carriers  by  mo- 
tor vehicle  of  compensi^tion  which  is 
lower  than  would  be  received  under 
rates  or  charges  established  imder  part 
n  of  the  Interstate  Commerce  Act 

As  I  have  trndertaken  to  explain,  the 
Congress,  in  devising  a  scheme  of  reg- 
ulation for  freight  forwarders  has  had 
to  take  into  account  the  fact  that  while 
they  hold  themselves  out  to  the  public 
as  common  carriers  they  nevertheless 
have  such  special  characteristics  as  ne- 
eeasitate  the  adoption  of  such  form  of 
regulation  as  will  best  enable  them  to 
perform  their  public  service  while  avoid- 
ing the  creation  of  conditions  under 
which  the  other  types  of  carriers  regu- 
lated by  the  Interstate  C(»nmerce  Act 
would  be  unable  i»x^)erly  to  r«Kler  their 
corresponding  pubUc  service. 

Bnactment  of  part  IV.  which  brought 
fMght  fuwarders  under  regulation  in 
1942.  attests  that  Congress  was  then 
convinced  that  it  was  essential  that 
frel4.'ht  forwarders  should  obtain  their 
necessary  rail,  motor,  and  water  carrier 
service  at  the  published  tariff  rates  of 
those  carriers.  Without  receding  from 
that  general  policy,  the  Congress  in  1946, 
in  view  of  the  long  maintenance  of  spe- 
elal  contractual  arrangements  between 
freight  forwarders  and  motor  carriers. 
Amended  section  409  so  as  to  permit  such 
apedal  agreements  subject  to  certain 
Umttatlona aada eloae  measure  of  Com- 
Mimlon  raperrWon.  As  mattov  have 
Mace  dtvtiopcd  It  haa  teemed  approinl- 
•it  to  your  committee  to  recommend 
farther  chances  m  section  409  in 
with  the  purpose  of  tha  1946 


amendment  but  with  a  view  to  defining 
more  dearly  the  scope  and  character  of 
the  permitted  agreements. 

In  reporting  the  bill  as  amended  your 
committee  has  been  impressed  with  the 
representations  that  the  mileage  limi- 
tation mentioned  will  substantially 
cover  the  scope  of  existing  contracts  and 
with  the  understanding  that  this  effort 
to  find  a  practical  accommodation  of 
existing  conditions  to  the  general  regu- 
latory plan  embodied  in  part  IV  of  the 
act  will  not  be  made  the  basis  for 
fmiher  extensions  of  contract  authority 
or  for  creating  further  exceptions  to 
the  general  scheme  of  regulation  under 
which  the  Interstate  C<»nmerce  Act  has 
developed. 

One  of  the  chief  fears  expressed  by  op- 
ponents of  the  bill  was  that  the  grant  of 
authority  to  freight  forwarders  to  make 
special  contract  arrangements  with  mo- 
tor carriers  would  inevitably  lead  to  de- 
mands for  legislation  permitting  similar 
contracts  between  freight  forwarders, 
railroads,  and  water  carriers.  That  such 
a  result  need  not  follow  is  attested  by 
Congress'  action  in  adopting  the  1946 
ameixlment  of  section  409  which  per- 
mitted freight  forwarder-motor  carrier 
contracts.  Likewise  in  the  opinion  of 
your  committee  there  is  no  necessary 
reason  why  the  process  should  go  farther 
than  now  permitted,  ass\uning.  as  we 
properly  may,  that  the  Commission  ef- 
fectively discharges  the  regulatory  fimc- 
tions  here  committed  to  it. 

Admittedly,  the  problem  Is  a  difficult 
one.  but  your  committee  has  endeavored 
to  solve  it  in  a  practical  manner,  having 
In  view  of  the  long  maintenance  of  such 
contractual  arrangements  with  motor 
carriers  only  and  in  a  restricted  field. 

With  respect  to  section  4  of  the 
amended  bill,  which  permits  the  mainte- 
nance of  the  existing  joint  rate  arrange- 
ments between  freight  forwarders  and 
motor  carriers  for  a  period  of  9  months 
after  date  of  enactment,  it  should  of 
course  be  understood  that  all  such  joint 
rate  arrangements  will  cease  on  or  be- 
fore expiration  of  that  period,  either  by 
withdrawal  of  the  tariffs  from  the  Com- 
mission's files  or  by  its  striking  them 
from  its  files,  without  reference  to 
whether  superseding  contracts  under  the 
provisions  of  the  bill  have  been  arranged. 

Mr.  BENNETT  of  Michigan.  Mr. 
Chairman,  will  the  gentieman  yield? 

Mr.  WOLVERTON.  I  yield  to  the 
gentieman  from  Michigan. 

Mr.  BENNETT  of  Michigan.  It  is  a 
fact,  is  it  not,  that  the  shipping  public 
will  not  be  affected  by  this  legislation? 

Mr.  WOLVERTON.  The  bill  as 
amended  and  reiported  to  the  Congress 
is  designed  to  disturb  as  lltUe  as  possi- 
ble the  relationship  that  now  exists  be- 
tween freight  forwarders  and  shippers 
to  the  end  that  the  forwarder  service 
may  be  continued  subject,  however,  to 
the  limitations  that  are  laid  down  in  the 
tin  in  an  effort  to  protect  ccanpeting 
carriers  and  the  public  interest  and  pre- 
aerve  the  fundamental  principles  of  our 
present  national  transportation  policy. 
Mr.  BENNETT  of  Michigan.  I  think 
many  people  have  had  the  impression 
that  if  the  freight  forwarders  were  not 
in  business,  in  other  words,  if  they  were 
put  out  of  business  and  their  field  was 


left  open,  the  sliipping  public  would  get 
lower  shipping  rates  for  their  freight 
by  truck  line.  That  is  not  the  fact  and 
I  think  the  Record  ought  to  be  straight. 
What  the  f reigh  t  forwarder  gets  in  shar- 
ing Joint  freight'  rates  is  for  the  service 
he  performs  in  gathering  this  freight, 
the  service  that  he  performs  to  the  pub- 
lic. I  may  say  that  it  is  the  small  ship- 
per, the  average  small- business  man  who 
uses  most  of  th  j  services  of  the  freight 
forwarder,  who  is  benefited. 

Mr.  WOLVERTON.  As  to  whether 
there  will  be  viy  increase  or  decrease 
of  rates,  in  my  opinion,  would  depend 
upon  the  type  of  contract  that  was  en- 
tered into.  The  terms  of  that  contract 
would  be  subject  to  review  by  the  Inter- 
state Commerce  Commission.  I  thei-e- 
fore  find  it  impossible  to  answer  cate- 
gorically whetht  r  there  would  or  would 
not  be  any  increase  in  rates.  I  previ- 
ously stated  the  effort  has  been  by  the 
committee  in  d]-awii^  this  bill  to  pre- 
serve as  far  as  passible  what  is  generally 
considered  to  be  a  worth-while  business, 
that  of  the  freight  forwarders,  without 
harm  to  the  individual  shippers  or  c<mi- 
peting  carriers,  having  in  mind  at  all 
times,  however,  that  the  rates  and  pro- 
visions of  the  contract  between  the  for- 
warder and  the  motor  carrier  are  sub- 
ject to  review  ly  the  ICC  to  maintain 
the  standards  or  regulatory  formulas 
that  are  necessary  in  the  public  interest 
and  the  nations!  transportation  policy. 

Mr.  O'SULLjVAN.  Mr.  Chairman. 
will  the  gentienAn  yield? 

Mr.  WOLVERTON.  I  yield  to  the 
gentleman  from  Nebraska. 

Mr.  O'SULLIVAN.  Does  this  bill 
make  freight  foiwarders  carriers? 

Mr.  WOLVERTON.  This  bill  recog- 
nizes them  as  common  carriers,  as  I  have 
set  forth  in  my  statement  There  has 
been  considerabie  difficulty  on  the  part 
of  some  in  deciding  the  question  as  to 
whether  forwarders  are  or  are  not  c<Mn- 
mon  carriers.  The  services  that  they 
perform  to  the  s  lippers  are  definitely  of 
a  common  carrier  character  and  have 
been  so  recogniied.  but  unless  this  bill 
is  enacted  they  are  not  recognized  as 
common  carriers  as  between  themselves 
and  the  carriers  whose  services  they 
utilize. 

Mr.  O'SULLIVAN.  Has  the  Interstate 
Commerce  Comriission  held  them  to  be 
shippers? 

Mr.  WOLVER':rON.  Yes.  and  the  Su- 
preme Court  has  also  held,  insofar 
as  the  relationsliip  of  the  forwarder  to 
the  carrier  whose  service  he  utilizes  is 
concerned. 

Mr.  O'SULLH'AN.  In  other  words, 
they  are  in  reality  shippers  because  they 
are  agents  of  shippers? 

Mr.  WOLVERTON.    Yes. 

Mr.  O'SULLIVAN.  They  do  not  have 
any  camring  system  at  all.  do  they? 

Mr.  WOLVERn'ON.  Generally  speak- 
ing that  is  true.  I  want  to  make  plain 
the  answer  to  tie  question  which  has 
Just  been  asked.  The  difficulty  on  the 
part  of  some  in  understanding  the  tnie 
status  of  forwartiers  has  come  about  as 
a  result  of  their  hiabUity  to  draw  the 
distinction  that  has  been  written  Into 
the  law  on  the  subject,  namely,  they  art 
common  carriers  so  far  as  tfcelr  shippers 
entrusting  goods  to  them  are  concerned 


bat  they  are  not  common  carriers  in 
their  relationship  to  the  carrios  whose 
services  they  utilize. 

Mr.  CSULLIVAN.  They  are,  in  fact. 
agents  of  the  shippers  who  have  con- 
tractual relations  with  the  carriers.  Why 
should  you  call  them  carriers,  iHien  they 
are  not?      

Mr.  WOLVERTON.  Well,  the  reason 
for  that  is  that  they  possess  so  many  of 
the  characteristics  of  conunon  car- 
riers  in  their  relationship  with  other 
shippers  that  it  seems  as  if  it  would  be 
better  to  classify  them  as  such,  to  the 
extent  that  we  have  in  this  bUl.  and 
therek^r  clarify  their  status. 

Mr.  JAVns.  Mr.  Chairman,  will  the 
gentieman  yield? 

Mr.  WOLVERTON.  I  yield  to  the  gen- 
tleman from  New  Yoiic.    , 

Mr.  JAVrrs.  Will  the  g^itlonan  tdl 
IB  whether  this  bill  is  designed  to  cor- 
rect a  policy  which  the  Interstate  Com- 
merce Commission  has  construed  incor- 
rectly as  being  the  pc^cy? 

Mr.  WOLVERTON.  No.  I  would  not 
agree  to  the  theory  that  this  IdU  was  to 
correct  a  wrong  decision.  The  Inter- 
state Commerce  Commission  by  a  vote  of 
7  to  3  or.  as  sMne  have  stated  6  to  3. 
carried  out  what  I  beUeve  was  the  intent 
of  Cor^ress  as  expressed  in  the  act  at 
1946.  However  it  seesas  that  the  for- 
warders were  oi  the  opinion  that  in  the 
application  the  interpretati(«  given  to 
the  act  of  1946  by  the  ICC  created  an 
Injustice  so  far  as  carrying  on  the  busi- 
ness of  the  freight  forwarder  was  con- 
cerned; therefore,  while  I  do  hot  agree 
that  the  decision  was  wrong  under  the 
act  of  1946.  yet.  some  of  the  ccmditions 
resulting  from  the  decision  of  the  ICC 
seemed  to  call  for  this  amendatory  legis- 
lation, which  the  Committee  on  Inter- 
state azKl  Foreign  Commerce  has  ap- 
proved and  reported  favcoaUy  to  the 
House. 

Mr.  JAVTTS.  I  thank  the  gentleman. 
I  think  that  is  a  very  fine  contributian  to 
clearing  the  air  up. 

Mr.  YATES.  Mr.  Chairman,  will  the 
gentieman  yield? 

Mr.  WOLVERTON.  I  yield  to  the  gen- 
tleman from  Illinois. 

Mr.  YATES.  Does  not  the  gen- 
tieman agree  that  it  would  be  for  the  best 
interest  of  regulatory  procedure,  parti- 
cularly at  this  time,  to  require  such  con- 
tracts to  have  the  prior  approval  <rf  the 
Interstate  Commerce  Commission  before 
they  become  effective  rathe  than  taking 
the  chance  that  at  some  later  date  prior 
to  their  becoming  effective  that  the  Com- 
mission would  then  examine  the  situa- 
tion? 

Mr.  WOLVERTON.  No,  I  am  not  of 
the  opinion  that  it  is  necessary,  that  the 
agreements  or  arrai^ements  entered 
into  should  have  prior  approval  before 
becoming  effective.  We  must  be  prac- 
tical in  looking  at  this  matto-  and  take 
Into  consideration  that  there  may  be 
thousands  of  this  type  (rf^  arrangement  or 
agreement  entered  into,  and  if  they  were 
all  dumped,  so  to  speak,  into  the  lap  of 
the  ICC.  at  the  end  (rf  the  9-manth 
period  provided  for  in  this  kgislaticn. 
and  would  mH  be  tfecthre  until  they  bad 
beoi  reviewed  one  by  cme.  I  do  not  know 
when  the  freight  forwarders  would  get 
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the  nUtet  that  we  w*  iiiiiliii  to  dva 
them  under  this  bUL  I  think  the  pro- 
visions of  the  bill  :u  drawn  will  profide 
all  the  protection  that  is  needed. 

The  CHAIRMAIf.  The  time  of  tho 
gentleman  from  Ntnr  Jersey  has  eagyh-ed. 

Mr.  WCHLVERTCtK.  Mr.  Chairman.  I 
yield  6  minutes  to  the  gmtlenan  fnan 
Minneaota  [Mr.  CHsasl. 

Mr.  CHARA  »f  Minnesota.  Mr. 
Chairman.  I  Just  wanted  to  ask  the  gen- 
tleman a  questlan.  With  leferenoe  to 
the  question  Just  raised  Iv  ttw  gentleman 
from  Illinois  as  to  the  suggested  need  at 
prior  ratification,  of  eourae.  It  is  true  that 
thoe  are  thousands  and  hundreds  of 
thousands  of  rate  agreements  made  with 
the  rail  carriers  and  long-line  shippera 
that  are  not  ratified,  or  at  least  are  not 
acted  until  long  after  the  agreement  is 
made.  The  fact  is  many  of  them  are  not 
reviewed.  Unless  somdKMty  or  the  IOC 
attacks  the  agreeraenta.  they  never  are 
reviewed.  I  might  ask  the  gentleman  (me 
other  questicm.  if  I  may.  This  bill  is  con- 
strued by  the  small-business  man  as 
being  an  important  convenience  and 
asset  to  him.  and  I  am  speaking  now  of 
the  less-than-carioad  shipper;  is  that 
not  true? 

MT.WGLVSmom.    That  is  very  true. 

Mr.  POGARTY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  O'HARA  of  Minnesota.  I  yield  to 
the  genOeman  from  Rhode  Island. 

Mr.  FOGARTY.  Th««  is  one  point  I 
am  not  quite  clear  on.  and  that  is  this. 
As  I  understand,  the  frright  fwwarder 
is  an  agent  of  the  shipper. 

Mr.  O'HARA  of  Minnesota.  WdL  Un- 
der this  bill  he  is  a  common  carrier,  by 
operation  of  this  tdfi. 

Mr.  POGARTY.  But  actually  he  is  an 
agent  for  the  shipi)er. 

1ST.  O'HARA  of  Bfinnesota.  When 
you  examine  it.  he  is  not  in  many  in- 
stances. He  is  in  some  cases  an  agent  of 
the  shipper  and  in  othar  cases  he  stands 
in  the  position  of  a  carrier. 

Mr.  EECKWOR TH.  Is  it  not  a  fact 
that  the  main  thing  that  makes  him  a 
common  carrio'  is  that  he  assumes  aU 
common-carrier  obligations  and  respon- 
sibilities? 

Mr.  O'HARA  of  Minnesota.  That  Is 
correct  It  is  true.  I  will  say  to  ttie  gen- 
tlonan  from  Rhode  Island,  that  In  the 
nature  of  the  arrangement  he  may  act  as 
the  agent  for  the  !him>er. 

Mr.  POGARTY.  The  thing  I  cannot 
get  clear  in  my  mind  is  that  you  admit 
that  the  fright  forwarder  is  an  agent 
of  the  shipper,  and  you  are  tryinc 
through  legislation  to  say  that  he  is  not. 
altiiough  he  is. 

Mr.  O'HARA  of  Mtamesota.  Actually. 
when  yoxi  get  into  it,  he  is  a  cfwminn 
carrier  in  his  rdatianship  with  the  m- 
divldiial  who  is  shipping.  When  he  acts 
m  making  his  negotiations  with  the 
other  carrier,  he  stands  m  the  rdatlon- 
sh^ofanagent  So  the  Supreme  Court 
has  said.  So  why  not  make  him  a  com- 
mon carrier  and  five  him  the  responsi- 
bility he  should  have,  let  him  take  the 
respomibihty  of  the  carrier?  That  is 
the  f edlng  of  the  coBBtttee  with  refer- 
ence to  this  point 

Mr.  KARST.  Mr.  Chahrman.  wffl  the 
gentleman  yieid? 


lyMito 


X  yMd 


thattlw 

«iiMtthtoMIL  Hm 
to  bi  for  It.  I  lumii  tttha 
gentleman  can  gtw  am  ca  rTrfinnUffli 
of  why  that  la. 

Mr.  O'HARA  ot  HlMiiiiH.  I  na 
aocry  I  cannot  answer  tbe  mttflii&  I 
thought  all  the  frsHht  fonnrden  wo 
for  the  wn. 

Mr.  KABSr.  I  noliot  ti»  thttt  tb» 
committee  report  atatm  that  cadi  agno- 
mcnt  wffl  be  comldetad  m.  its  ova 
merits.  With  SJM  or  IttJtO 
mokts,  it  iriU  takt  conaUecal 
the  ICC  to  do  that  V  w 
than  that,  wffl  tt  not  take  an  «vc 
ing  thne  to  settle  this  thlnt.  thnt  tho 
ICC  seems  now  to  have  uaicr  tti  Mm 
power? 

Mr.  OHARA  «t  MtmmiU  Itaat  is 
Uterally  true  cf  the  agicaaMnti  vMali 
are  made  with  the  railroads  and  tho 
long-haul  trndBos.  It  Jvt  Im  to  i» 
handled  that  way.  and  that  is  an. 
there  is  a  dispute,  tt  to 
hearhag  b^tee  the  I 
about  the  only  way  tt 

Mr.  CARBOII> 
the  gentleman  yield? 

Mr.  O'HARA  of 
to  the  gentleman  froaa  Colorado. 

Mr.  CARROU..  I 
ested  bi  the  remarks  of  the 
about  freight  forwarders  beta 
and  then  an  agmt  Suppoac  we  poaa 
this  bill,  and  we  place  lespansimtty.  as 
the  gentleman  has  Indicated.  u|Mb  tte 
freight  forwarder  as  a  carrier.  Woifld 
it  place  some  vidae  reshrietion  not  now 
apparent  on  the  fi  eight  Ibrwardcrt.  cr 
would  it  give  them  addttlcnal  beMfltat 

Mr.  O'HARA  tt  MBnnewta.  IT  wo 
make  the  freight  forwarder  a  earrter— 
and  I  would  be  happy  to  have  some  cC 
my  coDeagues  on  the  coauBittee  nmlDe  s 
statonent  on  thia— and  take  fatal  awaj 
from  being  an  agent  of  a  ddpper,  we  are 
placing  the  major  pioteetlan  on  the 
sbipptT  and  pladng  more  mponriWftty 
en  the  freight  f omrder.  That  is  my 
viewpoint  and  that  is  whMt  I  wanL 

Mr.  CARRCMX.  If  we  place  greater 
re^xmsibOity  on  the  fwuaidei.  you  mf 
it  would  be  added  pantectlon  £br  the 
shipper,  but  I  am  wcndertog  what ' 
tt  would  have  upon  the  freight  1 
Baaed  upon  Ma  anal  cnatsB  of  dalBff 
bushiess,  wuuld  k  mean  gmtcr  henctta 
or  greater  hardddpa  for  hta?  Would 
tt  create  buahieas  advantefes  cumnMud 
with  the  present  eystem  cf  opctatim? 

Mr.  OHARA  cf  Ifinneaotaw  I 
where  tt  mtfbt  ptaw 
den  on  the  Ciclghit  forwardar. 

Mr.  CARBOUw  That  Bdglit  be  to  hta 
detriment  Who  wmdd  beneOt  sia  a  re- 
sntt  of  that  haidrii^E^? 

Mr.  O'HARA  of  MmnwoU     X 
say  poBsftly  the  ddnwr.  or 
the  other  ha 
fit  by  it 

Mr.  CARROU^ 
tion  alone  that  Bne.    Thii  Mdter 
been  litigated 
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OTBAMA  ef 
a  mMi.  Tber*  bM  been  •  very 
In  tbe  Batter  of  dis- 
i  bcfvten  the  fMslxt  forward- 
and  tbe  earrien.  As  I  uadcrstand 
tt.  ttacT  have  all  agreed,  exeepi  a  por-> 
tkm  of  the  tmekloc  group.  The  long- 
haul  tmeklng  groi9  hi  the  main  are  op> 
poeed  to  thi«  bilL 

Mr.  CARROLLl  What  segment  of  tha 
tracking  Induitry  are  oppoaed  to  this 
tam.  and  whf7 

Mr.  cyRARA  of  Minnesota.  I  think 
ft  is  the  long-haul  truckers  who  are  op- 
to  It  Frankly  it  Is  becaiae  it  cre- 
eompetitkm  for  them.  One  of  tbe 
connari  for  the  truckers,  ad- 
mitted that  tn  the  hearings.  He  was 
th£  point-hlank  qoestion:  *!>>  yoo 
this  because  It  creates  competi- 
UoaV   And  he  said.  "Tes." 

Mr.  TATBB.  Mr.  Chahnan.  win  tha 
Scntlcman  yidd? 

Mr.  O'HARA  of  Minnesota.    I  yield. 

Mr.  TATSa  IS  that  not  because  the 
l-haol  shippo.  as  a  certificated  com- 
carrier,  has  a  certain  route  and  tha 
freight  forwarder,  if  he  Is  considered  a 
onmmon  carrier,  as  this  bill  proposes,  can 
then  take  the  route  of  any  of  the  eer- 
tiflcatBd  carriers  and  obtain  a  portkm 
of  the  return  for  operating  orer  that 
particiilar  route  over  which  the  particu- 
lar carrier  ia  supposed  to  be  protected 
UDder  our  theory  of  a  regulated  monop- 
oly? 

Mr.  O'HARA  of  Minnesota.  I  think 
tbm  gentleman's  eoamient  snwmmfw  this 
makes  a  forwarder  the  actual  carrier  of 
frdght     

Mr.  BBCXWORIB.  Mr.  Chairman. 
viO  the  gentleman  yield? 

Mr.  q;HARA  of  Minnesota.    I  yield. 

Mr.  JUfiUKWORTH.  The  gentlonaa 
Indicated  that  this  creates  compeUtion 
for  the  trudEera.  Would  it  not  be  moro 
accurate  to  say  that  it  siaxpkj  eontinurs 
the  eompetltlon  they  now  have? 

Mr.  O'HARA  of  Minnesota.  It  proh- 
ahly  would  be  mors  accurate  to  say  It 
continues  it. 

Mr.  CLBMENTBL  Mr.  Chairman.  wiU 
the  gentleman  yield? 

Mr.  O'HARA  of  MinncsoU.    I  yield. 

Mr.  CUMEMTX.  If  this  bill  is  en- 
acted into  law.  would  the  right  of  review 
tor  the  ICC  be  obtainable  on  a  contract 
Issued  on  a  4S0-mIIe  route  where  some 
complaint  is  made  about  the  otmtract? 

Mr.  O'HARA  of  Minnesota.    Tes. 

Mr.  CLKMKNTK.  They  would  hava 
the  right  of  appeal? 

Mr.  O'HARA  of  Minnesota.  That  is 
tight.    That  is  my  understanding 

Mr.  YATX8.  Mr.  Chairman,  will  tha 
(entlcman  yield? 

Mr.  O'HARA  of  Minnesota.    I  yield. 

Mr.  TATES.  With  respect  to  the  450- 
mile  haul,  would  tbe  bill  not  givfe  tha 
freight  forwarder  all  the  rights  of  a  oom- 
Mon  carrlsr  for  a  radius  of  450  miles 
around  his  place  of  dofaig  husinew.  so 
thai  time  would  be  no  need  for  him  to 
smploy  a  eerttllcated  carrier  who  may 
hava  osM  of  tbe  routes  within  that  area? 

Mr.  OVARA  of  Mtnneciota.  Mo;  I  do 
Bot  thhak  that  is  taktended. 

Mr.TATBS.    Is  not  that  the  effect? 

Mr.  OUARA  of  Mtameoota.  no;  it  la 
■at  It  does  not  taitend  to  giva  tha 
tWttfitftMwaidm  tbe  right  to  go  out  and 


actnaWy  transport  and  carry  the  ship- 
ment for  450  fl^Ies. 

Mr.  WOLVSRTOlf.  Mr.  Chairman. 
I  yitid  myself  two  additional  minutes. 

Mr.  Chairman,  I  have  taken  this  ad- 
ditional Ume.  although  I  realize  I  have 
already  probably  used  more  than  I 
should  have  used,  but  I  do  so  for  the  rea. 
son  that  I  wish  to  give  assurance  to 
soaae  of  those  who  have  been  asking 
questions  ss  to  the  effect  of  this  bilL  I 
am  inclined  to  believe,  from  the  type  of 
telegrams  which  have  been  received  by 
Members,  that  in  many  instances  the 
telegrams  were  based  xindoubtedly  on 
ttte  provisions  of  the  biU  as  orlginaliy 
introduced.  I  can  say  to  the  gentlemen 
who  have  asked  qoe^lons  expressing 
doul)(  as  to  tbe  propriety  of  the  bill 
that  I  was  strongly  opposed  to  the  bill 
as  it  was  originally  introduced,  and 
would  not  have  voted  for  It  in  that 
form.  But  the  objections  which  I  per- 
sonally had  to  the  bill  in  its  original 
forss.  and.  s^ii<^  I  think  were  the  same 
objections  that  prcunpted  some  of  the 
questicms  which  have  been  asked  here 
today,  have  been  ronedied  to  my  satis- 
faction in  tbe  bill  in  its  amended  form. 
as  it  now  is  before  the  House.  Wh«x 
you  ask  whether  it  does  any  harm  to  the 
small  forwarder — ^I  answer  that  ques- 
tion by  stating  that  the  original  bill 
Slight  have,  and  in  my  opinion  would 
have,  done  so  very  easily.  But  the  bill. 
as  tbe  committee  has  reported  it,  pro- 
vides for  ICC  supervision  which  will  giva 
•very  such  individual  an  opportunity  to 
file  a  complaint  and  be  heard,  and  the 
l^  gives  the  ICC  jurisdiction  to  pass 
upon  the  merits  of  the  complaint  and 
make  appropriate  orders. 

The  ctmuniUee  has  mdeavored  to 
subject  the  privilege,  which  is  beixkg 
given  to  freight  forwardo-s  by  this  bill. 
to  certain  procedures  that  will  provide 
protection  to  the  rights  of  other  inter- 
ested parties  which  we  think  they  and 
the  public  and  uunpeting  carriers  should 
have.  and.  that  are  necessary  to  pre- 
serve the  basic  principles  of  our  national 
transportation  policy  as  it  has  been 
fixed  by  the  Congress  in  the  Transporta- 
tion Act. 

Mr.  BECKWORTH.  Mr.  Chairman,  I 
yield  5  minutes  to  the  gentleman  from 
Minnesota  [Mr.  Wbb]. 

Mr.  WIER.  Mr.  Chairman,  I  wish  to 
take  the  position  of  opposing  this  legis- 
lation at  this  time  fw  these  reasons: 

The  freight  forwarders  receive  this 
business  and  stay  In  business  by  using 
the  combination  of  rail  carload  rates, 
phis  the  fecial  rates  that  they  are  able 
to  make  with  various  truckers  for  dis- 
tributioD.  thus  defeating  the  through 
rates. 

I  want  to  use  my  own  State  In  descrtib- 
log  certain  shipping  pohats  in  the  State 
as  to  the  method  of  distribution.  For 
a  speeUe  eTaimilr.  universal  carloading 
developa  a  lot  of  less-than-carload 
movement  from  New  York  to  Minneapo- 
lis, and  then  distributes  it  into  soch 
points  as  Bemidii;  Fargo,  N.  Dak.;  and 
Grand  Forks.  N.  Dak.  and  other  com- 
munities la  tha  Northwest  They  hava 
not  been  satisfied  to  be  able  to  move  it 
on  tba  low  earload  rate  and  have  the 
differmee  betweoi  that  and  tha  kss- 
than-carkiad  rate,  which  is  a  tronen- 


dons  difference,  lot  have  also  gone  oat 
to  the  motor  carriers  and  paid  them 
probably  60  to  70  perooit  of  idiat  tha 
carriers  normally  woidd  receive  on  sudx 
shipments  going  to  those  paints  men^- 
tioned.  It  is  our  e<mtention  that  ha 
should  pay  ttie  dlstributkm  carrier  tha 
full  local  rate. 

The  fright  forwarder  has  no  invest- 
ment in  equipmrnt.  He  has  no  right  to 
the  designation  as  a  carrier,  as  he  uses 
all  of  the  other  (xmman  carriers,  such 
as  the  railroad  and  over-the-road  com- 
panies, and  watervays.  So,  in  effect,  tha 
freight  forwarder  is  nothing  but  a  chis- 
eler.  If  he  can  afford  to  pay  the  rail- 
road companies  tlielr  full  and  published 
rate  on  the  carloid  trafBc,  certainly  ha 
shotild  be  able  to  pay  common  carriers 
the  full  less-than-carload  rate  on  tha 
distribution. 

Because  they  bive  been  sooeessful  in 
getting  some  of  the  motor  carriers  to 
give  them  special  toad  distribatkm  rates, 
they  can  as  a  nisult,  and  do,  publish 
lower  rates  from  New  York  to  Benddjl, 
for  instance,  than  the  motor  carrier 
rates  from  New  Ycirk  to  BemMji  direct 

I  make  this  st&taacnt  and  come  to 
my  conclnsiaBi  on  the  basis  at  some  ex- 
perience m  tbe  oxnpany  I  represented 
in  the  work-glove  tiKhwti  y.  cotton  and 
leather  gloves,  shout  OS  percent  of 
wiiich  went  by  track  and  the  other  35 
percent  by  raH— i  a  our  experience  with 
these  forwarders  1  use  tbe  word 
"chiseler"  rather  conservatively,  becansa 
in  most  eases  tbey  came  to  lAiowus  how 
we  could  save  som«  money,  and  perhapa 
get  better  service  In  the  distribution  to 
these  minor  pcrints.  It  is  my  experience, 
in  \rtiat  we  caB  a  ixaHhy  and  regulated 
transportatkm  syEtem  m  this  oounlTy. 
that  tills  is  an  attempt  of  those  who 
have  found  a  place  tn  which  tbey  can 
play  a  part  in  this  industry  on  the  basis 
that  they  can  save  money  tor  the  small 
Bhipper. 

I,  too,  have  rect'ived  some  tdegrams 
from  manufacturt^rs  in  the  dty  c€ 
Minneapolis.  I  thtik  I  have  about  three 
small  companies,  a  knitting  works,  a 
basket  factory,  and  a  small  fabricating 
plant,  that  apparently  desire  this  legis- 
lation. Whether  :btj  favor  tt  in  its 
present  form  or  in  r  he  form  it  was  origi- 
nally introduced,  I  do  not  know,  but,  cm 
the  other  hand.  I  htive  a  number  of  tele, 
grams  from  people  in  the  trucking  busi- 
ness who  feel  that  this  is  an  infringe- 
ment on  a  regulated  industry. 

On  the  basis  of  t  le  people  involved.  I 
am  primarily  ctnac^rned.  of  course,  in 
Uie  employment  of  the  thoussoids  of 
people  that  we  have  n  the  transportation 
industry  in  tlK  Stiite  having  fair  and 
equal  competitioxL  I  claim  that  this  dis- 
crimination of  these  forwarders  is  not 
fair  and  equal  oompetitkm,  on  the  basis 
that  they  are  not  hi  the  carrier  busings. 
They  do  not  have  aa  investment  of  any 
kind  except  an  oflkf  and  perhaps  a  girl 
and  a  telephone. 

Mr.  KLEIN.  Mr.  Chairman.  wiU  tlw 
gentleman  yield? 

Mr.  WIER.    I  yiekL 

Mr.  KLEIN.  Is  it  riot  a  fact  however— 
you  call  the  forwar>icrs  chiaders— is  tt 
not  a  fact  that  the  fi-elgtit  foiwaidei  as- 
sumes functions  of  s  common  carrier  by 
aawuning  all  liabiUtics  for  any  kns  or 


theft  of  any  kind  whOe  in  transit,  and 
ianies  bills  of  ladiiw  similar  to  a  com- 
mon carrio;? 

Mr.  WIER.  I  may  aay  to  tbe  gentle- 
man from  New  York  that  that  is  just  tbe 
natural  course  followed.  He  has  to  do 
that  for  in  order  to  accept  idtipmeats  ba 
has  to  have  scmie  re^oittlMUty  to  tba 
Interstate  Commerce  CnwimJustnti. 

Mr.  BECKWORTH.  Mr.  Chairman,  I 
yield  to  the  gentleman  from  New  York 
[Mr.  Kjlxdi].  a  member  of  the  committee, 
10  minutes. 

Mr.  KLEIN.  Mr.  Chairman,  I  would 
not  have  takm  the  floor  on  this  MB.  be- 
cause I  think  it  has  been  adequately  ex- 
plained by  both  the  chairman  of  the  sub- 
committee, the  gentleman  from  Texas, 
and  the  ranking  jninority  member  tbe 
gentleman  from  New  Jersey  [Mr.  Wol- 
vxsTONl;  but  I  am  somewhat  disturtwd 
by  scmie  of  the  apparent  opposition  and 
I  rant  to  speak  especially  to  those  in 
the  House  who  usually  vote  as  I  do  and 
who  have  voted  with  me  in  the  past. 

The  gentleman  from  Pennsylvania 
[Mr.  GsEZNl  a  few  minutes  ago  made  a 
statement  to  the  effect  that  this  is  the 
same  type  of  a  :ltuation  as  we  encoun- 
tered in  the  natural-gas  bilL  I  was  cme 
of  those  who  voted  r.gainst  the  natural- 
gas  bill  both  in  the  committee  and  on 
the  floor.  I  was  one  of  those  who  helped 
write  the  minority  opinion.  The  differ- 
ai.3  between  that  bill  and  this  one  is 
tha  fact  that  in  that  case  we  were  di- 
vided, both  in  the  ccnmiittee  and  cm  the 
f oor.  but  with  regard  to  tills  bill  both 
the  subcommittee  and  the  fuU  ctxnmit- 
tee  reported  it  out  unanimously:  and  I 
ask  the  Members  who  hsteaed  to  the 
statements  in  support  of  this  bill  to 
judge  as  to  the  correctness  of  the  state- 
ment of  the  gentlonan  fr(Mn  Pennsyl- 
vania [Mr.  Gbzxn],  or  at  least  the  im- 
plication was  very  clear,  that  we  were 
selling  out  the  small-business  man  in 
this  country. 

Mr.  YATB&  Mr.  Chahman.  wiU  the 
gentleman  jrieldy 

Mr  KLEIN.    Very  briefly. 

Mr.  YATES.  The  theory  which  un- 
derlays the  original  passage  of  the  Motor 
Carrier  Act  and  which  imderlies  all  pub- 
Uc-utiUty  regulation  is  that  the  occu- 
pant of  a  puUic  utility  or  mota'-carrier 
field  shall  be  protected  along  the  route 
o.  in  the  service  that  he  provides :  he  is 
permitted  to  have  a  certain  return  m 
exchange  for  which  he  is  protected  frwa 
outside  ccanpetitors.  Like  the  gentle- 
man, I  am  Interested  in  the  question 
whether  in  a  case  of  this  t3rpe.  where  the 
freight  forwarder  does  business,  does  he 
not  look  around  for  the  best  deal  he 
can  make  with  competing  carriers  for 
a  certain  rate,  and  Is  he  not  mgaged  in 
seeking  the  best  deal  he  can  from  one  or 
the  other  of  the  carriars?  Is  not  that 
the  way  he  ma^es  his  living?  I  wonder 
whether  that  ability  to  bargain  with  car- 
riers does  not  indermlne  the  prevaHiziS 
theory  of  public-utility  regulation.  I 
should  like  to  ask  tbe  gentionan.  May 
not  an  established  carria  akmg  that 
certain  route  in  his  anxiety  to  get  busi- 
ness take  on  a  deal  irtiich  would  jeopar- 
dise the  sendee  whi^  he  is  providing  for 
the  public? 

Mr.  KLEIN.    It  may;  but  I  would  say 
this  io  the  gentleman,  that  tbe  bfll  gives 


aiv  amtetad  psty  tba  iltfit  ta  m 
tba 

for  a 


Mr.BKXWORTH.    And  In  tbat 
the  rmwiilmhai,  on  Its 
to  do 
11 

Mr.  KLEIN.    That  Is  trae. 
let  me  make  a  abort  statement  tbat 
think  wffldarify  the 

H.  R  5007  darifies  two  provMou  of 
the  law  regulating  freight  forwarders: 

First  It  clarifies  tbe  dmnitVm  of  a 
frdght  forwarder  to  make  clear  tbe 
status  of  f  orwardos  as  cf— nnn  carriers. 

Second.  It  darifica  the  rdatkmshlp 
between  forwarders  and  motor  carriers 
by  providing  m  specific  tenas  for 
tracts  between  such  forwarders 
motor  carriera 

The  need  for  the  bill  is  p-tasbm  be- 
cause of  an  outstanding  order  of  tbe 
Into  state  Oonuneroe  Commission,  en- 
tered September  34,  IMt.  and  poHtpuned 
from  time  to  time  to  Aogust  20.  1060. 
to  permit  consideration  of  cunectiw 
legislation 

The  Commission's  order  toterprets 
and  applies  an  amiHidment  to  the  For- 
warder Act  passed  m  1940.  Under  that 
amendment  the  Commission  was  directed 
to  ivescribe  the  terms  and  conditions  of 
agreements  under  which  forwarders 
might  utHiae  the  services  of  motor 
carriers. 

In  cons^uing  the  1946  amendment  tbe 
Commissicn  gave  its  tirterprctation  of 
the  status  of  forwarders.  h<Mtng  that 
they  are  neither  cirrlers  nor  shippers 
but  agencies  having  the  similitude  of 
poWc  ntillties. 

The  Commission  also  held,  in  dfect 
that  some  of  the  loog-standlng  arrange- 
ments between  forwarders  and  motor 
carriers,  known  as  t(!rmina]-to-terminaI. 
coukl  no  kmger  be  ctmtixraed  under  tbe 
law  as  framed. 

There  should  be  no  anomaly  or  con- 
fusion regarding  the  status  of  frtigbt 
forwarders.  They  ^rere  always  hrid  to 
be  common  tjarriers  under  the  common 
law.  and  part  IV  of  the  act  bnposes  upon 
them  the  same  basic  duties  and  limita- 
tions which  are  tanptoed  upon  any  regu- 
hted  common  canicr.  Tlie  bffl  wffl 
make  dear  that  ttiey  are  regulated  as 
ctmmon  carriers. 

The  arran^ments  which  would  be  Aa- 
contlnued  under  tiie  Commission's  order 
have  been  tn  dfect  for  35  or  90  years. 

Let  me  repeat  thar^  Ttere  is  no  new 
business  or  practice  going  to  spring  up 
as  a  result  of  the  passage  of  this  legWa- 
tion.  We  c(mtinae  in  effect  what  has 
been  going  on  m  tlw  industry  for  M 
years  or  more  and  which  the  majortty 
of  the  peapie  who  testified  b^ore  our 
eommittee.  indudini;  members  of  tbe 
Interstate  Commereit  Cnmmisstfln  who 
issued  the  order,  agreed  was  a  very  use- 
ful function  and  sbouM  be  cofrtlnned  to 
one  way  or  another. 

They  result  in  a  very  fine  service  to 
the  't'trr^nfr  pnUle  which  would  not 
otherwise  be  avaOahic.    It  Is  In  the 
he  interest  to  provide  fbr  tbdr 
tlsnanoe  as  the  bffl  di 
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ICr.  auXLL.    ISr.  ClMi&nHai.  will  tbm 
■itlOMiiyMdr 
Ifr.  KLBDC    I  yMd  to  tht  fentlenuui 


1  ■ 


Mr.  aunij.  I  bA?«  a  tdegnm  fnm  a 
groop  of  cattle  ratan  that  ttwy  ara 
acatnst  tbli  aBcnAneBt.  teUoc  tliat  tiM 
■BaOar  ihippcr.  whOit  b«  woOld  be  bene- 
fited, the  bte  rixipper  would  be  paylas 
f er  tt  In  the  loof  nm.  Hie  genUeouui 
■aid  that  thoee  who  were  not  operating 
mder  a  refolar  diarter  a'ere  against 
thia 

Mr.  KLEDf.  Let  me  take  a  minute  to 
caqjlain  the  function  of  the  forwarder. 
When  a  imaa-bostDeaB  man  has  a  parcel 
or  a  mall  bit  of  freight  to  ship  to  some 
part  of  the  country,  it  usually  would  be 
Qotte  expenetre  for  him  to  ship  by  rail 
or  iMtortmek  and  have  it  delivered  to 
polDt  of  destination,  because  the  rate 
wamd  natorally  be  high.  It  may  be  des- 
tined for  some  amll  town  off  the  regular 
note.  8o  he  gets  one  of  the  freight  for- 
warders who  handks  that  type  of  trafBc; 
let  OS  say,  for  the  sake  of  argument,  that 
tlie  fraigbt  is  to  go  from  Mew  York  City 
to  aone  plaoe  In  norlda.  near  ICaml 


Mr.  QUILL.    I  understand  that,  sir. 

Mr.  KLKIIf.  The  gentleman  from 
Coionulo  Inrtkatert  he  was  Interested  ia 
thia 

Mt.CASaaUj,    lam. 

Mr.  KLEIN.  When  the  freight  for- 
warder gets  maeh  of  this  traflle  to  go  to 
the  same  tecaltty.  he  pkks  one  central 
potet  where  he  essimhlte  it  and  sends  it 
down  there  In  one  tmcfcload  lot  or  car- 
load lot.  with  the  rsNltant  saving  to  the 


Mr.  CARROLU    Mr.  Chairman.  wiU 
P- »i— «^  yield? 

Mr.  KUmr.   I  yield  to  the  gentleman 


Mr.  CARIIOfl>  We.  in  the  West. 
have  an  interest  in  this  bill,  and  we  want 
to  know  a  Uttle  Mt  more  about  the 
^Hieetioa  the  gsntlemaa  Just  asked  about 
the  eattle  Industry.  Was  than  any  tea- 
tlmony  before  the  gentleman's  eom^ 
■ttteeonthat? 

Mr.  KLKOf.  By  any  shippers  of 
•attle? 

Mr.  CARROUi.    Tea 

Mr.  XLBDV.  no:  there  was  not  We 
had  no  tfetimony  of  that  kind  that  I 
gan  recaD.  I  yield  to  our  Chairman  to 
•Mwerthat 

>&.  B8CKW0RTR.  I  do  not  recall 
•ay  tfeUmony  by  the  eattle  association 
before  our  eonuBlttee.  although  they  had 
the  opportunt^  to  eome  if  they  wanted 
to  come. 

Mr.  KAR8T.  Mr.  Chairman,  will  tha 
gentlcnan  yield? 

Mr.  KLEIN.    I  yield  to  the  gentleman 


:;!' 


I  was  Interested  In  the 
about  the  small 
Under  this  bin  would  it  not  be 
poaslbla  for  a  shipper  Uke  8ears»  Roe- 
koek  or  Meotgonery  Ward  to  make  a 
•ontnMt  Witt  the  forwarder  away  below 
oost  of  the  sntpmmt.  whereby  the  somH 
gun^w  eonld  not  get  Into  that  ptetureT 
Mr.  KUDDR.  Let  Me  say  to  the  gen- 
ii think  that  companies  like  Sears, 
and  MoatgaiMTy  Ward  do  not 
vse  the  freight  forwarder,  because  they 


are  larger  shippers.  They  make  tfaetr 
oontraets  directly  with  the  cartl«cr. 
Ihey  do  not  need  the  freight  forwarder, 
and  I  do  not  think  they  come  into  this 
picture. 

Mr.  KARCTT.    The  truckers  use  It 

Mr.  KLKN.  I  know  the  truckers  do, 
but  we  are  talking  now  about  large  shlp- 
i«rs.  What  the  gentleman  says  may 
be  correct  but  I  simply  want  to  point 
out  that  it  is  to  the  advsmtage  of  the 
small  shipper. 

Mr.  FORD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KLEIN.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  FORD.  In  answer  to  a  question  by 
the  gentleman  from  Illinois  [Mr.  YatisI, 
the  gentleman  admitted  that  there  may 
be  some  hardship  created  to  certain 
trucking  concerns  under  this  legislation, 
but  at  the  same  time  the  gentleman 
stated  that  under  section  409  (b),  as 
amended,  there  was  certain  protection 
because  they  could  go  to  the  Interstate 
Cunmerce  Conunission  and  get  a 
hearing. 

Mr.  KLEIN.    That  is  correct. 

Mr:  FORD.  Does  the  gentleman  know 
how  long  it  takes  from  the  time  the 
Ibterstate  Commerce  Commission  gets 
a  com^daint  until  an  order  is  Issued  un- 
der the  general  business  of  the  day? 

Mr.  KLEIS.  I  do  not  know,  but  I 
would  certainly  hope  that  where  it  is  a 
▼ery  pressing  matter  that  the  person 
who  makes  the  complaint  would  get 
prompt  attrition  frtun  the  Commission. 

Mr.  FORD.  It  has  been  my  experi- 
mce.  from  what  knowledge  I  have,  that 
it  takes  anywhere  fr(xn  9  months  and 
more  likely  a  year,  and  it  is  my  fear  that 
under  those  circumstances  you  could 
have  some  very  unf<»iiimate  results  ac- 
eruing  to  certain  trucking  concerns  and, 
in  effect  injure  our  transportation 
SjstMn. 

Mr.  KLEIN.  The  only  ones,  as  I  say. 
that  might  be  affected  are  those  who  do 
not  do  any  of  this  business.  They  are 
the  only  <mes  who  have  opposed  this  leg- 
islation, and  as  to  that  I  think  they 
should  be  given  every  consideration,  and 
I  am  hopeful,  if  the  situation  is  as  the 
gentleman  states  in  regard  to  the  Com- 
missicm,  that  that  might  be  corrected. 
I  think  they  ought  to  get  prompt  at- 
tention from  the  Commission. 

Mr.  FORD.  If  there  was  some  re- 
quirement that  the  Commission  should 
handle  this  expeditiously,  that  would 
improve  the  situation. 

Mr.  KLEIN.  That  Is  a  matter  of  pro- 
eedure  within  the  Commission  itself. 

Mr.  CARROLL  Mr.  Chairman,  will 
the  gentleman  from  Texas  yield  for  a 
question? 

Mr.  BECKWORTH.  I  yield  to  the 
gentlonan  from  Colorado. 

Mr.  CARROLL  I  think  it  would  be 
very  important  to  have  the  Rscou  show 
what  the  natiure  of  the  opposition  to  this 
bill  is  coming  from  the  cattle  people.  If 
ttie  gentleman  knows. 

BCr.  BECKWORTH.  The  cattle  people 
did  not  appear  before  the  committee. 
ftiA  ooBunittee  did  not  have  the  benefit 
of  any  ezhauative  discussion  the  cattle 
people  might  have  made — desired  to 
make.  I  do  not  know  exactly  what  the 
eattle  people  have  In  mind  from  the  tele- 


grams they  have  sert  here.  It  ts  my 
judgment,  based  on  the  developments 
that  have  come  about  in  regard  to  ttie 
nature  of  the  f  wwarder  work,  that  the 
cattle  people  could  not  be  greatly  affect- 
ed by  this  kind  (rf  legislation.  If  many 
cattle  are  carried  by  forwarders,  I  am  not 
asrare  of  it 

Mr.  CARROLL  That  is  the  cjuestion 
I  want  to  put,  whether  or  not  that  in- 
dustry does  use  the  freight- forwarding 
system. 

Mr.  BECKWORTH.  I  would  guess 
that  very  few  livestock  are  carried  by 
freight  forwarders.  If  anybody  has  any 
statistics  that  he  can  give  as  to  the  num- 
ber, we  would  like  to  have  than  now. 

Mr.  CARROLL.  Would  the  gentleman 
say  that  if  they  do  not  use  the  freight- 
forwarding  S3^tem  they  would  not  be 
injured? 

Mr.  BECKWORTH.  In  my  opinion,. 
not  materially  would  the  cattle  people 
be  affected.  I  base  that  opinion  mainly 
en  the  fact  that  I  have  not  received  any 
statistics  from  them.  If  anybody  has 
them.  I  would  be  very  glad  if  he  woul  J 
give  them  to  the  committee  at  this  time. 
They  did  not  appear,  I  may  say  to  the 
gentleman,  and  they  certainly  could  have 
appeared. 

Mr.  KARST.  Does  the  new  section 
409  (a)  limit  the  parties  at  interest  be- 
fore the  Commission  to  those  participcO- 
ing  in  these  agreements  and  other  freight 
forwarders,  or  can  other  shippers  and 
competing  carriers  who  feel  they  have 
been  prejudiced  appear  in  any  case  be- 
fore the  Commission? 

Mr.  BECKWORTH.  I  note  the  lan- 
guage which  the  gentleman  has  read, 
which  is  on  page  3.  It  does  refer  to  the 
contracts  that  will  exist  as  between  the 
participants — ^forwarder  and  motor  car- 
rier and  as  betweoi  forwarders.  In  my 
opinion  the  language  on  page  4  in  (b) 
will  certainly  permit  a  person  to  com- 
plain to  the  Commission.  Then  the 
Commission,  of  course,  would  have  the 
right  tc  pass  on  the  complaint  as  to  its 
validity  and  whether  or  not  it  comes 
within  the  standards  which  the  gentle- 
nan  has  enimierated  on  page  3.  If  it 
meets  the  standards,  if  it  comes  within 
the  purview  of  the  standards,  then  the 
Commission  could  do  something  about 
the  complaint  But  certainly  a  person 
wou:d  have  the  right  to  initiate  a  com- 
plaint or  the  Commission  on  its  own 
motion  could  check  into  what  was  taking 
place. 

Mr.  CUNNINGHAM.  Mr.  Chairman. 
will  the  gentleman  yield? 

Bffr.  BECKWORTH  I  yield  to  the 
gentleman  from  Iowa. 

Mr.  CUNNINGHAM.  What  effect 
would  this  bill  have  on  a  trucker  or  mo- 
tor carrier  who  does  not  use  the  freight 
forwarder  services  but  rteals  entirely  on 
his  own  and  does  not  handle  any  goods 
that  come  through  the  freight  for- 
warders? 

Mr.  BECKWORTH.  In  my  opinion. 
based  on  the  statement  that  we  have 
made  and  which  we  believe,  this  in  effect 
keeps  the  freight  forwarder  and  the  mo- 
tor carriers  he  uses  In  about  the  same 
status  and  position  they  now  are.  The 
type  of  person  to  whom  the  gentlonan 
refers  would  not  be  materially  affected. 


Mr.  CUNNINGHAM.  I  have  a  tele- 
gram from  a  transportation  rompany 
that  transports  nothing  but  gasoline  and 
lubricating  oil  in  huge  tank  cars.  He 
objected  to  the  450-mile  provision  of  this 
measure.  However,  after  listening  to 
the  explanation  of  the  gentleman  from 
Texas  a  while  ago.  I  am  of  the  opinion 
that  this  particiilar  truck  transportation 
company  would  not  in  siny  way  be  af- 
fected whether  he  travels  450  or  1.000 
miles,  because  he  is  not  doing  business 
with  any  freight  forwarder  at  alL  Am  I 
correct?  

Mr.  BECKWORTH.  That  esrtainly  is 
my  opinion,  yes. 

Mr.  GRANGER.  That  is  right,  is  it 
not? 

Mr.  BECKWORTH.  That  is  cprreet 
in  my  judgment;  yes. 

Mr.  CUNNINGHAM.  Then  this  would 
not  interfere  with  any  shipment  being 
made  by  a  farmer  or  anyone  engaged  in 
agriculture.  They  would  be  in  exactly 
the  same  position  after  the  passage  at 
this  bill  as  they  are  now? 

Mr.  BECE:W0RTH.  Under  the  Motor 
Carrier  Act  the  vehicles  which  a  person 
might  have  an  his  farm  and  in  which  he 
wishes  to  transport  his  own  commodities 
certainly  would  not  be  affected.  Inci- 
dentally, it  should  be  borne  in  mind  that 
freight  forwarders  work  under  a  pub- 
lished rate  situation  just  as  the  railroads 
do. 

Mr.  CUNNINGHAM.  Yes:  I  undM*- 
stand  that,  but  the  fact  remains  that  if 
any  shipper  or  any  trucker  does  not  do 
business  with  a  freight  forwarder  or  do 
a  freight-forwarding  business,  it  does 
not  apply? 

Mr.  BECKWORTH.    That  is  right 

Mr.  O'SULLIVAN.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  BECKWORTH.    I  yidd. 

Mr.  OSULLIVAN.  Is  it  not  a  fact 
that  under  existing  law  and  the  rulings 
of  the  Interstate  Commerce  Commission 
these  freight  forwarders  cannot  do  the 
things  which  this  bill  seeks  to  give  them 
the  right  to  do? 

^  Mr,  g^5W0J?Tg.  JT»t  is  true,  or 
rather  will  be  true  if  the  Commission's 
order  becomes  effective.  This  bill  is  to 
write  into  law  that  which  will  enable 
them  to  do  that  which  they  have  for  a 
long  time  traditionally  been  doing. 

Mr.  O'SULLIVAN.  For  five  years  now 
they  have  fought  the  matter  through 
the  courts  and  started  injunctive  pro- 
ceedings in  Wilmington,  DeL  Now  ttiey 
are  at  the  end  of  their  legal  rope  and 
they  want  to  have  liie  Congress  give 
them  the  right  to  do  that  which  the  law 
and  the  Interstate  Commerce  Commis- 
sion would  not  permit  them  to  do  other- 
wise. 

Mr.  BECKWORTH.  That  which  they 
have  not  been  authorized  so  far  by  law 
to  do.  but  which  they  have  traditionally 
done. 

May  I  say  in  that  connection  that  we 
had  before  us  one  of  the  Commissioners 
who  helped  to  write  the  dissenting  opin- 
ion. We  also  had  before  us  one  of  the 
Commissioners  who  helped  to  write  the 
majority  opinion  on  this  issue.  We  met 
with  them  two  days.  We  asked  each 
of  the  Commissioners  the  aone  questions, 
and  then  had  the  other  Commissioner 


comment  on  the  answers 
all  this  was  done  the  committee  came  to 
the  ftoncHisioD  that  it  is  hi  the  interest  of 
a  good  national  transportatioa  pottey 
for  frdght  forwarden  to  eoiMnue  to 
perform  about  the  same  functions  that 
they  have  performed  tradltjonally. 

Mr.  O'SULLIVAN.  Well,  trsdittonally 
they  have  not  performed  it  shace  the 
Supreme  Court  deciskm  in  liMO.  tttve 
they? 

Mr.  BBCKWORTB.  I  think  their  ac- 
tivities have  proceeded  aH  along.  As  a 
matter  of  fact  that  which  would  pre- 
clude them  from  continuing  is  an  ord» 
whiriv  is  to  go  into  effect  this  month. 
At  \be  request  of  the  Congress  or  each 
of  the  bodies,  I  might  say.  and  inci- 
dentally most  of  the  r^puests  have  come 
from  the  other  side,  the  ^leetive  date  of 
this  order  has  been  postponed  from  time 
to  time,  so  therefore  the  forwarders  have 
not  beoi  deprived  of  the  luivilege  of  per- 
forming the  function  which  you  and  I 
are  referring  to.  They  would  be,  I  would 
say,  if  this  legislation  is  not  passed,  be- 
cause the  effective  date  of  the  order  is 
soon. 

Mr.  O'SULLIVAN.  Does  it  sound  rea- 
sonable  to  you  to  call  .^mnrthing  )iy  vir. 
tue  of  a  law  that  which  it  is  not?  Do  you 
think  tt  would  be  proper  to  pass  a  bill 
saying  that  that  is  not  a  picture  of 
George  Washington,  but  that  that  is  a 
picture  of  Joe  Stalin,  and  do  you  think 
it  is  propo-  for  the  freight  forwarders 
who  are  agents  of  the  shippnrs  and  are 
under  contract  with  common  carriers  to 
call  themselves  by  legal  action  common 
carriers,  which  they  are  not? 

Bfr.  BECKWORTH.  Of  coimse  that  is 
a  matter  of  opinion.  The  committee  has 
felt  that  because  of  the  responsilulity 
and  obligation  which  freight  forwarders 
assume  to  shippers,  to  wit.  that  of  com- 
mon carriers,  they  should  be  regarded  as 
common  carriers.  I  will  say  that  the 
gentleman  is  expressing  a  point  of  view 
that  has  considerable  support  behind  it 
as  does  the  viewpoint  of  the  committee 
have  considerable  support 

That  is  what!  meuit  irtieD  I  originally 
said  that  this  has  been  a  very  much- 
discussed  bill  from  start  to  finish.  It  is 
the  kind  of  legislation  on  which  there 
se«ns  to  be  no  way  completely  to  agree. 

Mr.  O'SULLIVAN.  Does  it  not  make 
Congress  a  rate-making  body  by  putting 
in  the  law  the  exemption  that  if  it  is 
less  than  450  miles  the  Interstate  Com- 
merce Commission  has  no  control  over 
it? 

Mr.  BECKWORTH.  It  does  not  seem 
to  me  that  it  puts  Congress  in  the  busi- 
ness of  making  rates.  The  rate  is  made 
by  the  forwarder  to  the  shipper,  and  that 
is  subject,  of  course,  to  Interstate  Com- 
merce Commission  review. 

Mr.  O'SULLIVAN.  But  there  are  no 
rates  on  the  450  miles  or  less  hauls,  and 
if  this  bill  passes  they  can  charge  what- 
ey&r  they  want  to;  and,  if  somebody 
complains,  then  they  oan  go  before  the 
Intorstate  Commerce  Comnrtseinn  and 
in  4  or  5  years  get  a  decision. 

Mr.  BECKWORTH.  What  the  gen- 
tleman is  referring  to  Is  the  compensa- 
tion to  be  paid  by  the  forwarder  to  the 
motor  carrier,  but  the  rate  h  mads  by 


the 


Ida 
dZ 


ftaitai 


the  forwarder  la  Ih^ 
sahtect  to 
paid  by  the 
rler  WiU  also  be 

The 

eaXka 
haseaqtfred. 

Mr.  WOLVXSTQII. 
man  from 
time? 

Mr. 
any  addittaial 
to  answer  var 
leagues  may  have. 

Mr.  WGUnOEnOK.    Mr. 
yieU  S  minites  to  the 
Michigan  tUt.  Bamaath 

Mr.    BSNMITT   of 
Chairman,  the  fMt  is  tha 
shipper  pays  the 
item  of  freight  whether  he 
services    oS    a    f»  eight 
whether  he  takes  his  goods  to  (he 
and  sends  it  direct;  ti  that  net  tha  hwtf 

Mr.  BBCKWOftlH.  The  mit  if  Wm 
forwarder  eertahdy  h  siritfe^  ta  < 

by  the  Interstate  (_  

Of  course,  there  are  thonsands  it 

I  wouM  Dot  sey  thait  they 

sarily  be  irtmt  the  tnsddng  rateg  •■«. 

Mr.   BBNNKZT  of  MMdgi         ~ 
would  be  the  puWhhwl  rate? 

Bdr. 
the  published  rate  ef  the 

Mr.  BENNETT  of  MInhtgMl 
lished  rate  of  the  trasidiig 
that  particular  haul? 

Mr.  BBCKWORTB.   Itwooldbe 
tically  ideotlcal.  I  thtek. 

Mr.  BENNETT  of  Mlrhlgen  It  has 
been  intimated  today  that  if  tte  flaHht 
forwarders  are  put  out  of  busliMBS,  mmt" 
how  or  other  Ute  shipping  pvMIe  asidd 
be  benefited.  Now,  that  is  not  the  tect. 
The  shipping  puhlle  wottM  pay  tha  8aM» 
rate  for  the  sama  drtpmant.  sghether  It 
was  handled  thrmgh  a  freight  fnrwasder 
or  whether  tt  was  taken  to  tha  tradmr 
for  direct  shipmmit 

Mr.  BBCKWORTH.  That  is,  nmghtr. 
what  the  sitaatloB  H.  If  a  ftvmi  lor^ 
WaMer  did  not  utOlgi  a  ffvn 
rler.  then,  of  ooidae. 
carrier  would  get  that  busJaws.  m  tha 
genUeman has iadkatod.  ThiaiBlari»> 
ly  a  fight  for  business.  That  is  a  part  of 
the  picture. 

Mr.  BENNETT  ef  Mhthlgan, 
relationship  which  thishUl  would 
iB  the  one  between  the  ftelgtt 
er  and  the  trusker.    Wnigbt 
able  by  the  public  is  not  lm*olf«d 

Mr.  BBCKW<»tTH.  That  Is  right 
That  is  a  part  of  tta  fue  In  the  ptehire. 

Mr.  BENNiriT  Of  Michigan  Thepur* 
pose  of  this  legtsletkm  is  to  proiflda  rea- 
sonable oomiMSMatlBn  to  the  IMgfat  fhr- 
warders  for  the  special  aerrloes  they  ae- 
tually  ready  in  eofleetlttg  and  handling 
the  shipment? 

Mr.  BBCKWOinH.  That  h  right 
As  I  said  to  my  first  statement,  maay  of 
thooe  who  seem  to  wmxt  this  are  what 
yott  term  the  "snuiD 
the  merchant  in  a 
5.000  pcinofi 
of  shoea 

Mr.  CROOK.  Mr;  Chalman,  wffl  tha 
gentleman  yteldt 

M^.  BSranrr  of  MkhivB.  i 
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Mr,  CStOOK.  What  usunmoe  do  we 
liBve  tlwt  the  rates  fixed  by  the  Com* 
nUrtnn  wfll  be  equitable?  I  want  to  U- 
hirtrate.  In  the  ean7lii«  of  the  mail  on 
the  raOroada.  the  heavier  mail  eroes  west- 
ward a^  the  Ughter  mail  comes  east- 
ward. Many  times  the  cars  are  empty 
castbound.  but  diSermt  rail- 
are  assured  different  rates.  Why? 
I  have  never  been  able  to  understand, 
aad  I  am  Just  wondering  whethor  tiie 
OwmlMitoa  in  a  set-up  of  this  sort  would 
have  a  tendency  to  give  differentiation 
hi  rates  to  different  companies. 

Mr.  BECK  WORTH.  I  would  say  that 
the  commission  win  continue  to  do  about 
what  the  Commission  has  done  in  the 
past  with  reference  to  rates  for  freight 
hauk.  trackers,  and  others.  This  bill 
does  not  do  anjrthing  in  that  direction. 

Mr.  O-SUTXIVAN.  Mr.  Chairman.  I 
have  made  a  rather  careful  study  of  the 
bffl  H.  R  SM7.  the  so-called  Freight  For- 
warders' Act.  and  have  arrived  at  the 
cwnelttsiflp  that  this  bill  is  not  a  piece  of 
legislation  which  I  can  approve  of  and 
is  improper  in  my  <vlnion  for  the  fol- 


It  a^^empts  to  change  the  status  of 
freight  forwarders  from  their  tnie  cate- 
fory  of  shippers  to  the  tulx  category  of 
eommon  carriers.  It  has  been  admitted 
that  they  are  agents  oS  their  principals, 
the  shippers,  am*  as  such  agents  they, 
too.  are  shippers.  They  usually  have  no 
tnusportlng  e<iuipment  and  have  no  an- 
thority  or  control  of  any  transportation 
fadhtles  irihatsoever.  except  what  any 
actual  agent  of  a  shipper  usually  has. 
Just  why  it  ibould  be  sought  to  brand 
than  by  legislation  as  being  that  which 
ttmr  are  not  is  hard  for  a  thinking  per- 
aen  to  understand.  They  should  be 
called  what  they  are  in  reaUty  and  not 
what  they  are  not. 

The  passage  of  this  bill  would  result 
te  makix.g  congress,  in  effect,  a  rate- 
making  body,  something  which  the  Con- 
gresr  has  steered  clear  ctf  to  date. 

This  bin  would  legalize  forever,  rates 
tfselared  to  be  unlawful  br  the  Intn- 
jtet^  ComSeree  C«&|P^<ti  rtknf.  Ud 
w^te  but  the  effeci  of  a  Bumeme  Court 
dectekm  which  outtewed  the  very  thing 
which  this  legislation  attempts  to  l^al- 
lae. 

This  legislation,  in  keeping  with  cer- 
tahi  other  aelflah  l^islation  presented  to 
the  Congress  hi  the  past,  is  the  last  ditch 
stand  by  the  freight  forwcrdos  to  be 
pennitted  by  law  to  do  that  which  the 
law  heretofore  did  not  pormit  them  to  da 

This  matter  has  been  in  the  courts  for 
yvars  and  evoy  delaying  tactic  known  in 
the  law  has  been  faivolced  and  finally  the 
eoorts  have  held  against  those  who  wcra 
opposed  to  the  amendmMit  to  the  Freight 
Porwarders  Act  of  1M«.  which  delegated 
to  the  legislative  arm  of  the  Qqvemment. 
the  Ihterstate  Commerce  Commisslan. 
tlw  duty  of  determining  what  rates 
MKHik!  prevalL 

I  see  no  reason  why.  after  a  legal  last- 
dtteh  fight  haa  been  womOt  by  the  freight 
fMrwaideiB,  that  OaDgrees  shouhl  now 
VMS  Isgtilattnn  oreezwUng  the  weU- 
astaldiahed  law  and  ghre  preferential 
moa  to  a  «Matt  group  of  people. 

Tbt  fOQcfwhoc  I  betlcve,  wiU  be  offai. 
Id  legtilatMs  who  ami  have  aa 
mhid  on  this  matter: 


Freight-forwarder  legislation  has  had 
a  lO-year  history  in  Congress.  The  situ- 
ation was  ably  stated  by  the  late  Senator 
Reed  In  his  minority  report  on  S.  797 — 
H.  R.  2764 — when  that  legislation  came 
before  the  Senate  in  February  of  1946. 
In  his  report.  Senator  Reed  said : 

Boiled  down  to  bare  outlines,  the  attus- 
tkm  Is: 

For  many  years  brokers  representing  ship- 
pers, groups  of  shippers  in  cooperation ,  and 
Tarloxis  cooperative  organizations  consoli- 
dated less-than-carload  traffic  into  carload 
quantities  and  thereby  sectired.  under  legal 
published  tariffs,  a  lower  freight  rate.  The 
larger  of  these  brokers  or  Individual  car  con- 
soUdators  grew  Into  what  has  come  to  b« 
known  as  freight  forwwxlers. 

Currently  the  gross  revenues  of  freight  for- 
warders increased  from  SlSO.OCO.OOO  to  $200.. 
000.000  annually.  Three  large  freight  for- 
warders collect  about  70  percent  of  the  total 
revenue.  Freight  forwarders,  espedally  the 
large  ones,  utilize  the  services  of  common 
carriers  by  motor  vehicles.  When  motor  car- 
riers were  under  regulations  through  the 
Motor  Carrier  Act  of  193S.  proceedings  before 
the  Interstate  Commerce  Commission  devel- 
oped the  fact  that  in  many  instances  freight 
forwarders  had  established  joint  rates  witb 
motor  carriers. 

The  Commission  found  (in  which  It  w»,s 
upheld  by  the  coxirts,  including  the  Supreme 
Court)  that  freight  fcHwarders  in  their  rela- 
tion to  tlie  ottier  carriers  were  shippers. 
Obviously,  a  shipper  or  shippers  may  not 
estabUah  joint  rates  with  a  common  car- 
rier for  hire.  Therefore,  the  Interstate  Com- 
merce Commission  held  such  tariffs  to  be 
unlawful  and  ordered  them  to  be  stricken 
from  its  flies.  This  was  In  1938  or  1939.  llie 
Supreme  Court  upheld  the  position  of  the 
Commission  in  1940. 

In  1942.  S.  210  was  enacted  Into  law.  This 
was  known  as  the  Freight  Forwarder  Act  of 
1942.  It  placed  the  frelrht  forwarders  under 
regtilatlon  and  explicitly  declined  to  give 
them  a  status  as  a  carrier. 

In  order  to  permit  a  period  of  time  In 
which  the  unlawful  practices  condemned  by 
the  Interstate  Commerce  Commission  could 
be  changed  into  a  policy  in  line  with  that 
act.  an  interim  period  oT  18  months  was  al- 
lowed for  the  publication  of  lawful  tariffs. 

The  act  was  signed  on  May  16.  1942.  The 
18  months  explreti  In  November  1943.  At 
Uiat  time  ti^  freight  fgrwardera  appeared 
befcfc  both  ^Qs|f  of  Confess'  asid  a8le<r 
fiirther  extension  of  time  for  the  publication 
of  lawful  tariffs.  The  period  of  extension 
asked  for  and  granted  would  expire  on  May 
16.  1945.  It  was  claimed  that  war  conditions 
had  Interfered  with  such  processes.  They 
stated  that  publication  of  such  tariffs  would 
recui"^  large  amounts  of  work  involving 
sktlleJ  men  who  were  not  available. 

In  the  1943  legislative  proceedings  I  Ued 
a  minority  report  In  which  I  stated: 

"If  the  freight  forwarders  had  made  aa 
earnest  effort  to  conform  to  the  present 
statute,  and  bad  failerl  because  of  lack  of 
time,  the  situation  would  be  different.  They 
have  made  no  such  effort  and  in  all  human 
probability  they  will  not  make  such  an  effort. 
As  we  approach  itay  Ifl.  1943.  the  Congress 
will  probably  be  confronted  with  the  present 
•ituation  xmless  the  statute  la  changed  to 
meet  tke  vtewe  of  the  freight  forwardov. 
Tbey  have  no  Intention  at  undertaking  to 
eomply  with  the  preeeat  statute." 

That  !•  precisely  what  happened  when  Uay 
16.  194S.  came  around.  H.  R.  3038  came  to 
the  Senate  floor  on  May  10.  J94S.  I  again 
filed  •  m^aotttj  report,  detailing  the  history 
of  theee  pmrierttim  and  again  said  that  the 
frelglM  tiji  VMilw  had  made  xk>  effort  tn 
good  lalth  to  file  lawful  tarliZa  to  take  the 
pUce  of  the  unlawful  tartSfe  which  had  been 


ef  f  Sftontha  wae  al- 
lowed.   That   period   expires   February    Ifl^ 


1946.  We  are  now  told  that  nnlers  H.  R.  2784 
Is  enacted,  canfusion.wlll  be  created  becauae 
there  are  no  lawful  tariffs  ready  to  be  flied. 
In  Ueu  of  the  unlawful  tariffs  still  on  file 
with  the  Interstate  Commerce  Conunission. 

After  Struggling  for  6  years  with  the 
relationships  between  freight  forwarders 
and  motor  carriers  Public  Law  303  was 
enacted  on  February  M,  U46.  placing 
settlement  of  this  question  in  the  lap 
of  the  Interstate  Commerce  Commission. 

M(xiths  of  hearings  were  held,  all 
parties  were  heard.  The  Commission 
decided  that  on  the  record  shown  freight 
fMT^arders  were  entitled  to  a  reduced 
rate  on  their  shipments  from  point  of 
origin,  in  small  lots,  to  point  of  consoli- 
dation with  other  shipments,  or  from 
break  bulk  point.  In  small  lots,  to  desti- 
nation points.  The  Commission  lield, 
however,  that  the  record  did  not  justify 
reduced  rates  from  the  point  where  ship- 
ments were  consolidated  for  handling  in 
truckloads.  to  the  point  where  they  were 
broken  up  for  distribution  to  various 
destinations. 

The  freight  forwarders  thereaftar 
sought  an  injunction  in  the  Fedo^  dis- 
trict court  at  Wilmington,  Del  At  the 
same  time  they  had  introduced  this  new 
legislation,  S.  2113,  in  the  Senate  and 
H.  R.  5967  in  the  House  to  make  perma- 
nent by  statute  these  rates  which  they 
had  not  been  able  to  justify  before  the 
Commission. 

They  subsecjaently  withdrew  the  Wil- 
mington, Del.,  case  without  prejudice 
thereby  entitling  themselves  to  go  back 
into  court  whenever  they  wished.  Mean- 
time  the  Commission's  order  tias  been 
stayed. 

H.  R.  S967.  as  reported  out,  would 
legalize  by  statute  their  continued  seek- 
ing of  preferential  rates  from  motor  car- 
riers. It  would  take  away  from  the 
Commission  the  right  of  suspension  of 
these  rates,  with  tiie  exception  of  the 
proviso  that  the  forwarders  must  pay 
tariff  rates  for  distances  of  450  miles  or 
more.  The  only  parties  at  interest  in 
any  case  before  the  Commlsslcm  would 
be  the  jwrties  Jo  the  HrfiSnen^  tfa«3j. 
selves  or  other  freight  forwarders. 
Other  shippers  could  not  complain  if  dis- 
criminated against  nor  could  competing 
carriers. 

This  is  a  bad  bill  and  should  be  de- 
feated by  a  goodly  vote  becatue  it  follows 
the  odious  pattern  of  evading  the  effect 
of  existing  law  by  enacting  legislation  to 
legalize  lawless  conduct. 

Mr.  WOLVERTON.  Mr.  Chaunnan,  I 
have  no  further  requests  for  time. 

The  CHAIRMAN.  If  there  are  no 
further  requests  for  time  the  Clark  win 
read  the  bill  tor  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  rabeectlon  (a) 
(S)  of  section  408  <tf  the  Interstate  Com- 
niecoe  Act.  as  amended.  U  amended  by  add- 
ing, following  the  words  "general  public" 
appearing  therein,  the  words  "as  a  common 
carrlc*." 

Sac.  2.  Section  409  of  the  Interstate  Com- 
merce Act.  as  amoided.  la  amended  by  strik- 
ing out  all  or  tlie  preaent  section  and  Insert- 
lag  tn  Ueu  thereof  the  fallowing: 

"Sac.  409.  (a)  Nothing  in  this  act  Aall  be 
eonatrued  to  prevent  freight  forwarderB  sub- 
ject to  this  part  from  entolag  into  or  oper- 
ating under  ecmtracti  with  eommon  carriers 
by  motor  vehicle  subject  to  part  n  of  this 
act,  govoning  the  ntllfatlon  by  sucb  fretght 


forwarders  of  the  servlees  and  instzumentall- 
ties  of  such  motor  common  cartiera  and  the 
compoisatlon  to  be  paid  therefor.  In  the 
case  of  such  contracts  it  shall  be  the  duty  of 
the  parties  thereto  to  establish  just  and 
reasonable  regulations  and  practices  in  eon- 
nection  therewith,  and  just,  reasonable,  and 
equitable  charges  as  between  the  freight  for- 
warders and  common  carriers  by  motor  ve- 
hicles participating  therein  which  shall  not 
unduly  prefer  or  prejudice  any  of  stich  par- 
ticipants. 

"(b)  Omtracts  entered  Into  pursuant  to 
subsection  (a)  of  this  section  shall  be  filed 
with  the  Commission  in  accordance  with 
such  reasonable  rules  and  regulations  as  the 
Commission  shall  prescribe.  Whenever, 
after  hearing,  upon  complaint  or  upon  Its 
own  initiative,  the  Commission  is  of  opinion 
that  any  such  contract  (either  as  to  terms 
and  conditions  or  compensation  ^  is  or  will 
tie  unjust,  unreasonable,  inequitable,  or  un- 
duly preferential  or  prejudicial  as  between 
the  parties  thereto,  the  Commission  shall  by 
order  prescribe  the  just,  reasonable,  and 
equitable  terms  and  conditions  or  compen- 
sation thereof." 

Sec.  3.  The  amendment  made  by  section  3 
of  this  act  shall  become  rffectlve  90  day* 
after  the  date  of  enactment  hereof. 

With  the  following  committee  amend- 
mait: 

Page  1.  strike  out  line  7,  all  at  vwge  2,  down 
to  and  including  line  5  on  page  3.  and  Inaert 
In  lieu  thereof  the  following: 

"Sxc.  2.  Section  409  of  the  Interstate  Com- 
merce Act,  as  amended,  la  hereby  amended 
to  read  aa  follows: 


"  •tmtJZATlOH      BT      ntEXOHI     »0«WA«I««S      OF 

sFBvicu   or  comsoH   CAaxnots   bt   Moroa 

VEHICLX 

•*  'Sbc  409.  (a)  Nothing  in  this  act  shall  be 
construed  to  prevent  freight  forwarders  sub- 
ject to  this  part  from  entering  Into  or  con- 
tinuing to  operate  und«  contracts  with 
common  carriers  by  motor  vehicle  subject  to 
part  n  of  this  act.  governing  the  utilization 
by  such  freight  forwarders  of  the  servicee 
and  instrumentalities  of  such  conunon  car- 
riers by  motor  vehicle  and  the  compensation 
to  be  paid  therefor:  Pror^cfed.  That  In  the 
case  of  such  contracts  it  shall  be  the  duty  of 
the  parties  thereto  to  estaldiah  Juat,  reason- 
able, and  equitable  terms,  conditions,  and 
compensation  which  shall  not  unduly  prefer 
or  prejudice  any  of  such  participants  or  any 
other  freight  forwarder  and  shall  be  consist- 
ent wltl  the  national  transportation  policy 
declared  in  this  act:  And  provided  further. 
That  in  the  case  of  line-haul  transportation 
between  concentration  points  and  break- 
bulk  point-  in  truckload  lota  where  such 
line-haiU  transportation  Is  for  a  total  dis- 
tance of  450  highway-miles  or  more,  such 
contracts  shall  not  permit  payment  to  com- 
mon carriers  by  motor  vehicle  of  compensa- 
tion which  is  lower  than  wouM  be  received 
under  rates  or  changes  established  under 
part  II  of  this  act. 

"  *(b)  Contracts  entered  into  or  eontlnued 
pursuant  to  subsection  (a)  of  this  section 
shall  he  filed  with  the  Commission  In  accord- 
ance with  such  reasonable  rules  and  regula- 
tions as  the  Commission  shall  prescribe. 
Whenever,  after  hearing,  upon  complaint  or 
upon  its  own  initiative,  the  Commission  Is 
of  opinion  that  any  such  contract,  or  its 
terms,  conditions,  or  campensation  is  or  will 
be  inconsistent  with  the  provisions  and 
standards  set  forth  in  subsection  (a)  of  this 
section,  the  Commission  shall  by  order  pre- 
scribe the  terms,  conditions,  and  compensa- 
tion of  such  contract  which  are  oonsistait 
therewith.' 

"^cS.  Nothing  In  this  act  shall  be  con- 
strued as  amending  or  affecting  sectimi  413 
ot  the  Interstate  Commerce  Act. 

"380.4.  This  act  shall  take  ^feet  on  ttw 
date  of  Its  enactmmt.  except  that — 

"(1 )  no  contract  entered  into  parsaant  to 
aaetlon  409  of  the  Interstate  Commerce  Act. 


as  amended  by  section  t  at  this  act.  iliaU 
become  effective  prlgr  to  the  expiration  of 
9  months  after  the  date  of  the  enactment  of 
thiB  act:  aad 

"(2)  until  the  ecplratlan  of  9  months  after 
the  date  at  the  enactment  of  this  act  freight 
forwarders  and  common  earriers  by  motor 
vehicle  may  operate  tinder  jomt  ratea  or 
charges  in  accordance  with  tbe  provlsioas  of 
subsection  (b)  of  seetloa  409  of  the  later- 
state  Commerce  Act  as  that  sabseetton  was 
tn  force  Immediately  prior  to  the  date  of  the 
enactment  at  this  act." 

Mr.  RANKIN.    Mr.  Chairman,  I  offer 
an  amendment 
The  Clerk  read  aa  fbUows: 


Amendment  offeed  toy  Mr.  Ramcnr:  Page 
6,  line  9,  insert  a  new  section  to  read  aa 
fcdicws: 

"Sec  4.  It  shidl  be  unlawful  fdr  any  carrier 
subject  to  this  act,  to  charge  or  receive  for 
the  transportation  of  property  from  any  point 
of  origin  to  any  point  of  destination  enn- 
pensatlon  which  Is  greater  or  leas  than  the 
compensation  charged  or  received  by  such 
carrier  for  the  transportation  of  like  kind  of 
{Hoperty  from  such  point  of  deatination  to 
such  point  of  origin.'' 

Mr.  KLEIN.  Mr.  Chairman,  a  point 
of  order. 

The  CHAIRMAN.  The  gentleman  will 
state  it 

Mr.  KLEIN.  Mr.  Chairman,  I  make 
the  point  of  order  against  the  ammd- 
ment  that  it  is  not  g«rmane;  it  deals 
with  rates  of  common  carriers  and  the 
bill  has  nothing  whatever  to  do  with 
rates. 

The  CHAIRMAN.  Dees  the  gentle- 
man from  Mississippi  desire  to  be  heard 
on  the  point  of  order? 

Mr.  RANKIN.    Yes;  I  da 

The  CHAIRMAN.  The  Chair  wUl 
hear  the  gentleman. 

Mr.  RANKIN.  Mr.  Chairman,  there  Is 
a  great  deal  of  question  in  the  minds  of 
Members  of  tlie  House  as  to  what  this 
legislation  does  mean,  whether  or  not  it 
is  an  attempt  to  protect  the  American 
people  or  merely  to  turn  the  highways 
over  to  the  railroads  and  otho:  omimon 
carrion. 

If  we  are  going  to  legidate  for  the 
American  people,  it  is  time  we  protected 
them  against,  the  discriminations  under 
which  they  are  now  suffering.  I  want  to 
show  you  what  one  of  those  discrimina- 
tions is. 

A  certain  individual,  whom  I  know, 
was  doing  business  with  another  indi- 
vidual in  an  area  that  had  the  benefit  of 
one-way  freight  rates  that  you  people 
west  of  the  Allegheny  Mountains  and 
south  of  the  Potomac  Rivo-  are  now  pay- 
ing. A  consignment  of  materials  was 
dipped  to  this  individual  by  mistake. 
He  merely  pasted  a  label  over  the  one 
that  was  (m  it  and  sl-Jpped  it  back  over 
the  same  road — over  the  same  road,  mind 
you — and  it  cost  him  about  twice  as 
much  to  ship  it  back  as  it  did  the  other 
fellow  to  ship  it  to  him. 

Mr.  CROSSER.  That  Is  not  tn  this 
bilL 

Mr.  RANKIN.  Wen,  it  Is  about  time 
sunebody  woke  up  and  r^xnted  out  a 
bill  to  correct  this  eviL  The  Committee 
on  Interstate  and  Foreign  Commerce 
seems  to  have  been  asleep  on  this  prapo- 
sltiflo  for  ttae  last  20  years.  It  ia  about 
nmet  Uke  f^r^^-rtttrnM  peopie  woke  up  aad 
demanded  the  protection  they  are  not 
nowgettinc    Iwasaattnl 


time,  to  give  joa  mn  onaiplt:    J 

bngglng  afanit  the  wundwfm  iaoA 

raised  in  N^waaka.    I  waa 

speaking  for  Senator  VocHa 

were  ngi^Hftg  to 

VaOey  Authotttsp.  aad  I  did  ask 

for  the  power  tnat  la  nm 

stray  him  wittaoog  ■otaic  to  Ills 

I  was  bragging  oa  tba 

flakes  I  had  for  liiiair^al.  I 

right  hme  on  one  of 

farms."   The  Immm  brake  out  la  a 

of  applause.    But  I 

toddng  at  the  lalMl  t  found  it 

shipped 

back  to  them, 

cheaper  than  ttm  people  fea 

eouldship  the 

Take  Iowa,  the 
Ing  State  in  tte 


win 


east  without  pafiog 
inatory  freight 
applies  to  every 
of  tlie  Aniigifi^jp 
to  some  of  daoB  tluit 
Alleghenr  **— "»*"*rT 

Tou  take  Uw  UMt*^ 
from  Ohio,  Ihdfaim.  WIfaalM,  aad 
KB    Pennaylvaaia.    Tt«T 
about  twice  aa  auMh  to 
material  east,  if  it  ia 
do  to  ship  it  weat  to  yon. 

Mr.  BRYSQir.    Mr 
the  gentleman  yidd? 

Mr.  RANKm.  I  yield  to  the  geatla- 
man  from  South  Carolina. 

Mr.  BRYSON.  Thn  explalB  ttet  to 
me  by  saying  it  istoiag  dowahilL 

Mr.  HArJ.TK  Mr.  OiataatoB.  I 
make  the  point  of  order  ttmt  Ike  ■■&• 
tieman  is  not  speairing  to  tbm  poiat  of 
order. 

Mr.  RANKIN.    I  wUl  tnr  to  vet  i 
to  the  gentleman  from  t«MM— 

Mr.  HALLBCK.    I  may  mr  to 
gentleman  from  Mlwiaiiinil  that  I 
been  livhig  with  tkat  arguflnat  a 
time. 

Mr.RANKDi:    Tbe:  I  kaow;  it  Is 
to  h^  us  correct  this  vidaai 
nation. 

TheCHAmMAR    Tbe  Chair  Is 
ious  to  hear  tbe  point  of  order  fullF 
diacuased. 

Mr.  RANKIN.  Mr.  Chaixoum,  what  I 
Mn  trying  to  say  isttiat  this  Is  a 
portation  bOL  B  ia  a  Mil  U^ 
transportatioB  aad  it  is  breugiit  tatoero 
by  the  committee  tlu^  haa  ttiat  respea- 
slbility.  What  I  «b  trying  to  do  is  to 
attach  an  amemhaent  here  to  protoet 
the  American  peopie. 

The  CHAIRMAN.  Does  the  gantie^ 
man's  aiiieiaiiaent  apply  to  fialglit  tor* 
warders  or  motor  vehicles  or  what? 

lAr.  RANKTN.  Motor  vctaldea  or  rafl- 
roads  or  any  ottier  coDDBon  cantara. 
Anything  that  is  affected  hf  this  hill 
would  be  JnrludHl. 
be  protected  under  thia 
firom  this  viotent  aad  najnt  dhBrtmliia* 
tion.  I  submit,  Mr.  Gbatxmaa.  ttait  tbe 
amendment  is  hi  order.  ibanM  he 
adapted  and  diould  liaye 
and  paw**  years  aad 

Tbe  CBAiaaiAXL  Ihe  Ckakr  li  PB»> 
pared  to  rule. 

Mr.  KLEDI.  Mt.  ChaJnaea.  toaf  Z 
PBtot  eat  to  the  Oieliwm  tHat  ttda  hJJI 
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nttn  to  compcuMitioo  of  coin  moo  caT' 
Tien.  In  my  optakm.  the  WB  that  it 
before  tbe  connitttee  at  this  time  atm- 
ply  ftuvuue  pajisenls  between  fw  vud- 
en  «ad  Botor  eurters  under  eontrmet 
«id  taM  ntMdm  to  do  with  compeiMft- 
tioo  of  anjr  other  kind  of  carrier. 

Mr.  RAJnON.    Let  me  can  attention 
to  the  bottom  of  pace  S.  where  It  la 


JkiU  pi9vid0d  fmrther.  Tluit  la  the  mm 
t  HDc-tuMil  tnaopartaUon  teetwen  eoa- 
MktMtkHi  polttta  •ad  toMk-bolk  potnti  ta 
lots  wbaf*  twA  llae-baol  trana- 
li  for  •  toUl  dictoiMse  at  *ao  U^i- 
wmf  BUiM  or  mar*,  ra^  eontraeU  ah»U  not 
pmnit  pKfmuxt  to  common  carrier* — 


And  eo  forth.   That  eot  en  rate 
tag.   That  to  in  the  bin  that  we  axe  try- 
taur  to  amend  by  this  amendment 

Mr.  HAUfCK.  Mr.  Chainnan.  Z 
wooM  Uke  to  be  heard  tm  the  point  of 
Of  ooone.  the  gentleman  from 
1  in  a  repetitloo 
of  the  arvumcnt  aboat  alleged  frelcht- 
imtc  discriminations  that  have  been 
raised  In  Coocresi  ever  since  I  have  been 
here.  However,  the  amendment,  as  I 
vnderstand  tt.  as  offered  by  the  lenUe- 
man  from  Misalarippl.  has  to  do  with 
all  fMtfit  rates,  aU  traasportatioa  rates, 
as  covered  under  any  title  of  the  act 
The  legi&'atkm  that  Is  before  us  Is  Ihn- 
tted  spedflcally  to  freigiit  forwardcn 
and  their  utillsatloa  of  transportation 
by  motor  carriers.  The  part  of  the  bin 
before  tis  that  was  read  by  the  gentle- 
man from  Misstssippl.  If  be  win  examine 
taito  It  and  If  he  had  been  here  to  hear 
the  debates  on  the  floor,  has  to  do  only 
vlth  forwarden  and  their  utillmtian  of 
tnumportatton  by  motor  carrier. 

Mr.  TACnrrr.  Mr.  Chataman.  wffl 
the  gentleman  yteld? 

Mr.  HALLBCX.  I  yield  to  the  gentle- 
man from  Aitensas. 

Mr.  TACKRT.  Under  the  terms  of 
tkls  bin.  are  not  flw  Creifiht  forwarden 
and  the  hamDcn  declared  to  be  oommon 
carrlen? 

M^.HALUBCX.  Wtil,  there  are  a  good 
■any  peopia  who  thooKht  when  the 
freight  forwarden  were  brooght  under 
that  thdr  designation  as 
desr  and  under- 
standable. Now  there  Is  in  this  biU  be- 
fore us  a  clarlfkatloa  of  that  view  which. 
as  I  say.  a  lot  of  us  who  acted  on  the 
kgisiatlon  yean  ago  thought  was 
already  there.  But  that  atlU  would  not 
void  the  effect.  In  my  oirtnioB.  of  the 
point  of  order  that  has  been  made. 

TheCRAIBMAR  The  Chair  Is  ready 
to  rule.  The  gentkamu  from  Mississippi 
admtts  that  the  ammdment  applies  to 
all  eomoMn  earxisrs.  This  Un  deals  es- 
duslvely  witti  motor  canivs.  The 
Chair  inwtatns  the  point  of  order. 

the  committee 


The     oommlttea 
■greed  toi 
lUeCBAIBMAR  Uhder  tha  rule,  tha 


Oommlttae  rooe;  and 
the  chair. 
of  tiM  corn- 
on  the  State 
that  timt  Oom- 


AiObonBotiy  the 
Mr 


of  tt* 
of  tha  Painn, 


tte  WU  <H.B.  aMT>  to 


tha  In-     the 


terstate  Commerce  Act.  as  amended,  to 
dartfy  the  status  of  freight  forwarden 
and  their  relationship  with  motor  com- 
mon carriers,  pursuant  to  House  Reso- 
hitlon  715.  he  reported  the  bill  back  to 
the  House  with  an  amendment  ad<H>ted 
by  the  Committee  of  the  Whole. 

The  SPEAKER.  Umler  the  rule,  tha 
previous  question  is  ordered. 

The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engroesaMnt  and  third  reading  of 
the  bm. 

The  bill  was  ordered  to  be  engrossed 
aud  read  a  third  time,  and  was  read  the 
third  time. 

Mr.  FORD.  Mr.  Speaker.  I  offer  a  mo- 
tion to  recommit. 

The  SPEAKER.  Is  the  gentleman  op- 
posed  to  the  bill? 

Mr.  FORD.    I  am.  Mr.  Speaker. 

The  SPEAKER.  The  Clerk  wiU  report 
the  motion  to  recommit. 

The  Cleiic  read  as  follows: 

Mr.  Ford  moves  to  recommit  the  bill  H.  R. 
BB37  to  ttke  Commtttet  on  Interstate  and  For- 
eign Commerce. 

The  SPEAKER  The  question  is  on 
the  motion  to  recommit. 

The  question  was  taken,  and  the 
Speaker  announced  ttiat  the  noes  ap- 
peared to  have  it. 

The  question  was  taken:  and  on  a  di- 
vision (demanded  by  Mr.  RAinoif )  there 
were— ayes  61,  noes  66, 

Mr.  RANKIN.  Mr.  Speaker.  I  donand 
teHera. 

Mr.  OREEN.  Mr.  Speaker,  I  object  to 
the  vote  on  the  ground  that  a  quorum  is 
not  present  %nd  make  the  point  of  order 
that  a  quorum  is  not  present. 

Mr.  McCORMACK.  Ifr.  Speaker.  I 
ask  unanimous  consent  that  further  con- 
ildnatitm  of  the  Un  be  postponed  until 
ttunorrow. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

MBSSAOS  FBOM  THK  PRESIDENT 

A  menage  in  writing  from  the  Presi- 
dent of  the  United  States  was  communi- 
cated to  the  House  by  Mr.  Hawks,  one  of 
his  secretaries,  who  also  informed  the 
House  that  on  the  following  dates  the 
President  approved  and  signed  bills  of 
the  House  of  the  following  titles: 

On  Augtat  S.  19S0: 
S.  R.  saw.  An  act  to  confirm  tltte  tn  ▼. 
LeBlanc  and  C.  Rlecard  to  certain  lands  ta 
West  Baton  Bouge  Parish.  La.: 

H.  R.Sa84.  An  act  to  authorise  grantees 
eC  recreational  demonstration  project  landa 
to  make  land  exchanges  relating  to  such 
propertisa.  and  for  othar  purposes; 

H.R.4141.  Aa  act  tor  tha  raUef  of  Sdwla 
P.  Shoeklar. 

H.  R.  sasa.  An  act  for  the  reUef  of  VT.  M. 
TlndaU 

H.  R.  SSM.  Aa  act  to  provide  for  the  con- 
itnictlon.  development,  administration,  and 
of  the  Baltlmara>Waahtngton 
m  the  atato  of  Itaryland  and  tta 
Into  the  District  of  ColumbU  as  a 
part  of  the  park  arstam  of  the  Uatrlct  of 
fv^hMi»Ki»  hbA  Ita  envlrana  by  the  Secretary 
of  the  hitHlar.  and  othar  porposaa: 

B.  R.  ens.  Aa  act  to  amend  an  act  flzliig 
the  pclea  of  ooptoa  at  reoorda  famlabed  by 
-  of  the  r 


H.  R.  870e.  An  act  for  the  reUaC  at  Bd 
Howard  RnaeaU; 

R.  R.  sees.  Aa  act  fee  the  relief  at  Ralph 
K.  Brown; 

H.  R.  SB71.  Aa  met  to  aathorlae  the  trans- 
fer of  rtmda  aOoeated  for  espendlture  la 
cooperation  with  the  New  Janey  State  High- 
way Department  on  State  Highway  Roiita 
No.  100  to  State  Parkway  Route  Nti.  4; 

H.  R.  TOIS.  An  act  far  the  relief  of  Mrs. 
Margaret  013oimen  imd  Mrs.  Arlene  R, 
Shannon; 

H.  R.  7040.  An  act  f«^r  the  rHief  of  C.  W. 
Jacobs; 

H.  R.  7330.  An  act  to  iboUsh  the  Holy  Croas 
National  Monxunent.  lo  the  State  of  Colorado, 
and  to  provide  for  the  administration  of  the 
lands  contained  thereli  as  a  part  of  the  na- 
tional forest  within  which  such  national 
monument  Is  situated,  and  for  other  pur- 
poses; 

H.  R.  7687.  An  act  directing  the  transfer 
to  the  Department  of  the  Interior  by  the 
General  Services  Administration  of  certain 
property  in  Boise  Barracks.  Boise,  Idaho; 

H.  R.  7675.  An  act  tci  anthorlxe  the  addi- 
tion of  ixrtaln  land  to  Chiclcamaxiga  and 
Chattanooga  National  MUltary  Park,  In  tha 
State  of  Tennessee: 

H.  R.  7083.  An  act  t(  I  abolish  the  Wheeler 
National  Monument  In  the  Ftate  of  Colorado, 
and  to  provide  for  the  administration  of  tha 
landa  contained  therein  aa  a  part  of  the  na- 
tional forest  within  which  such  national 
monument  Is  situated,  and  for  other  pur> 
poeea; 

H.R.  8387.  An  act  U)  auAorlae  the  Secre- 
tary of  the  Interior  to  Issue  duplicate  of  WU- 
liam  Gerard's  script  o'Ttiflcate  No.  2,  subdi- 
vision 13.  to  Lucy  P.  Crowell; 

H.  R.  8514.  An  act  tc  amend  the  Tariff  Act 
of  1930  to  provide  for  exemption  from  duty 
of  certain  sound  recordings  impcrted  by  the 
Department  of  State,  r  jid  for  other  purposes! 

H.  R.  8519.  An  act  for  the  relief  of  the  es- 
tate of  Archer  C.  Gunxr; 

H.  R.  157.  An  act  authorising  the  Depart- 
ment of  Justice  of  the  United  Statea  to  recog- 
nize and  to  award  to  cutstandlng  courageous 
young  Americans  a  medal  for  heroism  known 
as  the  Young  American  Medal  for  Bravery, 
and  for  other  purpose  a; 

H.  R.  isas.  An  act  for  the  relief  of  Mrs.  A. 
H.HU1; 

H.  R.  3758.  An  act  tn  aoaend  section  2  of 
the  act  of  April  38,  1904  (33  Stat.  537;  43  U. 
8.  C,  sec.  313).  relatlrg  to  additional  henna- 
stead  entries: 

H.  R.  3308.  An  act  for  tha  relief  of  the 
estate  of  Joae  Salgade  Santoa; 

H.  R.  3906.  An  act  to  aaumd  the  Federal 
Aid  to  Wildlife  RestoritUm  Act.  sa  amended; 

H.i:.  4386.  An  act  to  amend  section  3  (a) 
and  section  7  of  the  Ft«:eign  Agenta  Registra- 
tion Act  of  1938,  aa  amended,  to  make  failura 
of  registration  a  continuing  offenae,  and  to 
continue  the  obligatkn  of  officers,  directors, 
and  persons  acting  as  su^,  to  comply  with 
the  act  despite  dlssolulon  of  a  foreign  agent{ 

H.  R.  5799.  An  act  for  the  rdlaf  of  the  Acme 
Finance  Co.; 

H.  R.  6370.  An  act  ti)  authorise  the  sale  of 
certain  allotted  inherl'«d  land  on  the  Winne- 
bago Indian  Reservation.  Nebr^ 

H.  R.  6383.  An  act  to  provide  that  pay- 
ments to  States  ondei-  the  Oil  Land  Leasing 
Act  of  1830  shall  be  mi.de  biannuaUy: 

H.  R  8687.  An  act  axtthorising  the  tiauanca 
of  a  patent  In  fee  to  Howard  H.  Manm; 

H.  R.  6699.  An  act  to  authorise  the  sale  of 
certain  allotted  inherited  land  on  tha  Poaa 
bud  Indian  Besorvatioa.  S.  Dak.; 

H.  R.  6703.  An  act  to  authorise  the  Mle  at 
oertaUt  allotted  inhorltad  land  on  the  Roae- 
bttd  Indian  Beaervatioa.  8.  Dak.; 

H.  R.  7319.  An  act  tc  authorlas  aeqtdalticMi 
bf  the  Administrator  at  Oanetal  Sarvtoes  of 
certain  land  and  tha 
m  tha  Dtstrlet  of  CUumMa; 


H.  R.  7977.  An  act  to  authcrtH  tha  dty  at 
Buffalo.  Wyo..  to  make  additional  uses  at  cer- 
tain lands,  snd  for  other  purposes: 

H.  ~t.  8617.  An  act  to  amend  title  14.  T7nlt«d 
States  Code,  entitled  "Coast  Guard":  and 

H.  R.  9178.  An  act  to  suspend  restrtction  on 
the   authorized    personnel   strength   of   tha 
Armed  Forces,  and  for  other  purpoeea. 
On  Augxist  4,  19S0: 

H.  R.  3535.  An  pct  for  the  reUaf  of  Samod 
J.  D.  Marnhall; 

H.  R.  3318.  An  act  for  the  relief  of  the  es- 
tate of  the  late  Francisco  J.  Cordova; 

H.  R.  3535.  An  act  for  the  rell^  of  William 
A.  Cross; 

H.  R.  3904.  An  act  for  the  reUef  of  John  D. 
Lange: 

H.R.4C41.  An  act  for  the  relief  of  Pariah 
Bros.: 

H.  R.4?09.  An  act  for  the  relief  of  Mrs. 
Nellie  K.  Marlowe; 

H.  R.  4601.  An  act  for  the  relief  of  Jean- 
nette  Passayannl-Capodlstrla; 

H.  R.  £^628.  An  act  to  direct  the  Secretary 
of  the  Army  to  convey  certain  land  to  the 
State  of  Rhode  Island; 
'  H.  U.  6247.  An  act  authorising  transfer  of 
land  and  Improvements  thereon  by  the  Sec- 
retary of  the  Interior  to  New  Mexico  State 
Fain 

H.  R.  6644.  An  act  for  the  rrilef  of  Bdwln  F. 
Rounds; 

H.  R.  6994.  An  act  for  the  relief  of  Karoi 
R.  McAndrews; 

H.  R.  7393.  An  act  for  the  rdlef  at  Colnm- 
bus  Finley; 

H.  R.  7428.  An  act  to  admit  Mrs.  Ema  Tvedt 
to  the  United  States  for  permanent  resi- 
dence: 

H.  R7810.  An  act  for  the  relief  of  M.  a 
Davts; 

H.  R  7815.  An  act  for  tha  relief  of  John 
Tee  Horn; 

H.  R.  8119.  An  act  for  the  relief  of  Midori 
Okta  (also  known  aa  Mary  Stephen); 

H.  P.  8604.  An  act  to  provide  for  the  con- 
veyance of  the  P«rcy  Jones  General  Hospital 
C-\ll  Lake  Annex.  Gull  Lake.  Mich.,  to  the  W. 
K.  Kellogg  Foundation,  Battle  Creek,  Mich^ 
and 

H.  R.  8958.  An  act  relating  to  the  p<dlcing 
Oa  the  buildings  and  grounds  of  the  Library 
of  Congress. 

On  August  5.  1950: 

H.  R.  703.  An  act  for  the  relief  of  Mrs. 
Ethel  N.  PlunkeU; 

H.  R.  4364.  An  r^ct  for  the  relief  of  Mrs. 
Ruth  B.  Moore;  John  Robert  Lusk  HI;  John 
R.  Lusk,  Sr.;  Mrs.  Minnie  P.  Pruitt;  and  Mrs. 
BlUie  John  Bickle;  and 

H.  R.  5110.  An  act  for  the  relief  of  Janos 
'  (John)  Treber  and  Mrs.  Katalln  (Katherlne) 
Treber. 

On  August  7,  1950: 

H.  R.  1354.  An  act  for  the  relief  of  Kenneth 
Everard  Hadfield; 

H.  R.  2462.  An  act  for  the  relief  of  Miju 
Iserl  TBUda; 

H.  R.  5849.  An  act  for  the  reUaf  of  Samuel 
M.  Komegay: 

H.R.  7073.  An  art  for  the  relief  of  Mrs. 
Young  Ja  Kim; 

H.  R.  7074.  An  act  for  the  relief  of  HlrtAo 
Fujlwara  Matsuoka   and  Mlmiyo  Matsuoka: 

H.  R.  7078.  An  act  for  the  relief  of  Mrs. 
Elko  Tamada  Nagatoshi.  Bdward  Takes 
Nagatoshi,  and  Frances  Yoke  Nagatoahi; 

H.  R.  7079.  An  act  for  tha  relief  of  Mrs. 
Gin  Shtbasaki  Okafujl; 

H.  R.  7304.  An  act  for  the  relief  of  Maria 
Crlstlna  D'Angelo; 

H.  R.  7314.  An  act  tcr  the  rtilef  of  Yukto 
Nishlmiu^  Ckubo: 

H.  R.  7414.  An  act  for  the  relief  at  Teresa 
Gentile  and  Galliano  Gentile: 

H.  R.  7608.  An  act  for  the  r^ef  of  Mltsuko 
Morita; 

H.  R.  7639.  An  act  for  the  rdief  at  Fumlfco 
Arakawa  and  her  child  Rle; 

H.  R.  7708.  An  act  fox  the  rtilef  of  Ayako 
Kurlhara; 


H.R.Tn».  Aa  aet  for  tha  rriiaf  at 
Stamatia     Lymberopoulos     aatf 
Stavrou  Llmperopouloa: 

H.  R.  7830.  An  act  for  the  reBsf  at  Katto 
Dchida  Doane  and  her  minor  dUld: 

H.  R.  7961.  An  act  for  the  reUaf  of  Chlyoka 
Yane; 

H.R.7070.  An  act  for  the  reli^  of  Ifts. 
Beglna  Anderson  and  her  minor  child: 

H.R.8055.  An  act  rtiating  to  the  eoUee- 
tton,  payment,  and  dlahonor  of  demand 
items,  and  to  the  revoeatton  of  credit  for, 
and  payment  of,  such  Items,  by  banks  la 
the  District  of  Columbia; 

H.  R.8067.  An  act  for  the  relief  of  Mks. 
Yup  Boon  (Joan)   Kim  Skanea: 

H.  R.  8098.  An  act  for  the  relief  at  Tacufco 
Ishlkawa; 

H.  R.  8125.  An  act  Cor  tte  taUatt  at  Itts. 
Htsae  Kawauchi  Kelly: 

H.  R.  8155.  An  act  for  t2M  relief  of  CHlyo 
Fununura  Yoshida; 

H.  R  8180.  An  act  for  the  relief  of  Pania 
K.  Tfeugami; 

H.  R.  8183.  An  act  for  the  rtitef  of  Aaako 
Tsucliida; 

H.  R.  8388.  An  act  for  the  reUef  at  Tea 
Balche  Yee; 

B.  R.  8361.  An  act  for  the  relief  of  Toahiko 
Murai; 

H.R.8381.  An  act  for  the  r^lef  of  Mrs. 
Joseph  C.  Grant; 

H.  R.  8382.  An  act  for  the  reUef  of  M^ 
Miaae  Hatanaka  Doaklaa: 

H.  R.  8461.  An  act  for  the  rrtlef  of  Yoshla 
Mosawa; 

H.  R.  ssoa  An  act  for  the  relief  of  Batauka 
Torlkai: 

H.  R.  8581.  An  act  :«  the  reliat  ta  Yasufeo 
Higuchi  Thomson; 

H.  R.  8583.  An  act  for  the  rtilef  of  maako 
Shimizu: 

H.  R  8600.  An  act  for  the  relief  at  Yurlko 
Auyama;  and 

H.  R.  8722.  An  act  for  the  relief  of  Jun  Bin 
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On  August  8.  1950: 
H.  R.  5526.  An  act  to  authorise  the  Presi- 
dent to  provide  for  the  performance  of  cer- 
tain functions  of  the  President  by  other  offi- 
cers of  the  Government,  and  for  other  pur- 
poeea. 

DISTRICT  JUDGB  FOR  'niB  SA8TERN  AND 
WESTERN  DISTRICTS  OF  MISSOURI 

Mr.  BYRNE  of  New  York.  Mr.  Speak- 
er, I  move  that  the  Rouse  resolve  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  consid- 
eration of  the  bill  (H.  R.  7009)  to  repeal 
the  proviso  against  filling  the  vacancy 
in  the  office  of  district:  judge  for  the 
eastern  and  western  districts  of  Mis- 
souri. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Unjon  for  the  con- 
sideration of  the  bill  H.  R.  7009.  with 
Mr.  PoRAND  in  the  chair. 

The  Clerk  read  the  tit  Je  of  the  biU. 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispeaaed  with. 

Mr.  BYRNE  of  New  York-  Mr.  Chair- 
man, I  yield  myself  7  minutes. 

Mr.  Chainnan,  the  purpose  of  this  btQ 
Is  to  make  permanent  the  roving  Judge- 
ship presently  existing  in  the  eastern 
and  western  districts  of  Missouri,  which 
judg»hip  now  exists  under  an  act  which 
prohibits  the  6"iTig  of  the  first  vacancy 
occurring  in  the  office  of  district  Judge 
for  the  eastern  and  western  districts  of 
BCssourl. 

The  provisions  of  this  bill  have  been 
recommended  by  the  Judicial  Conference 
of  the  United  States  since  1945.   fii  the 


pfufvliton  was  pmi^  aC  1 
omntbos  Judgeship  biB. 
particular  provision  afleetlBg  thiB] 
Judgeship  for  the  eastern  and 
districts  of  Mlaaoorl  was  omitted  hi( 
f  erence  so  that  it  was  not  iactoded  ta 
Publie  Law  aos. 

The  need  for  maUog  this  Judgashlp 
permanent  has  not  changed 
House  passed  that  provision  in  IMt. 

PoUowtng  is  the 
data  sutanltted  by  the 
Office  of  the  United  SUtes  Courts  which 
outline  the  need  for  this  Judgeship  and 
the  Judicial  history  at  the  diatrtet: 


WM^iingtom.  JK  C.  Aprtt  16.  ISM. 

Hon.  MMU0VB.  CSLS.B, 

Chairman,  Commtttmt  on  (X«  Jmtttttrf, 
JToHsc  of  Jtoprejaataftoes. 

WssMnffCoa,  A.  A 

which  you  have  laqatad  oa  Apm  19  to  ■«•  / 
peal  the  pravlao  agaiast  tha  llQlBg  eC  tta 
vacancy  in  the  ofloa  at  dlstxlet  Jndga  for  tha 
eastern  and  sertsta  dtstrteta  at  WItmmM  (& 
R.  7009) .  cootalaed  to  the  set  apptoseg  Da- 
oembw  24.  1043  (56  Btat.  100).  Bia<i  mam 
permanent  the  oBm  at  district  puigt  tm  «ba 
two  diatrlets  now  hsUI  ^ 
Richard  M.  Duncaa. 

The  revised  Judicial  i 
permanent  district  Jadgnhtps  tor  1 
district  of  Misaouil  two  flir  ths 
trict.  and  cue  for  ths 
distrlcta.    Inaddltlaa.t 
district  Jodfeship  tor  tlks  two  < 
tlie  pending   biU  would 
The  Judicial  Confisraeoe  or  ths  Uattag  I 
has  recommended  tha*  thta 
at  Its  anniwl  lusetliig  tn  Ave  i 
194S.  1946.  1047.  IM*.  and  1»«B.    A 
of  thia  nature  w«a  tooorporatad  la  the  < 
bus  blU  for  addmoasl  Judgeships  whldi  was 
ivcommsnded  by  your  ooaualtlss  sa 
by  the  House  last  yesr  (H.  R.  4MB) . 
provlBton  was  atrtcten  la  the 
of  the  bUl  in  the  Beaste  and  was  bo<  te- 
duded  in  the  fbrm  of  ths  BMssore  aattiad 
In  conference  between  the  tmo  Bonses  at 
the  Congress  and  enacted  into  law  aa  FnbUe 
Law  205  of  the  present  Ouugiaw.  approved 
August  3.  1949. 

The  history  of  the  Judgashtps  for  the  two 
districts  of  Mtasonrl  sad  tha  iMBtaasi  of  tha 
district  courts  for  the  two  dtstrleta  am  abova 
in  the  enclosed  meinorandom  prspaied  by 
Mr.  WtU  Shafroth,  Chief  of  the  Dlvlaiaa  dt 
Procedural  Studies  and  atotiattca  of  this 
Office,  and  the  accompanying  tablss.  Tbo 
facts  there  oontalned  naka  It  plain  that  aU 
the  reasons  which  existed  for  craattog  tha 
Judgedilp  Involved  la  1942  are  laaswat  today 
in  greater  measure,  and  that  tn  order  to  pnt- 
vent  the  delay  whidi  would  otherwise  oeeur 
tn  the  appointment  of  a  sueeaasor  to  tha 
present  judge  if  a  vacaacy  should  oeeur,  aad 
maintain  the  Judldsl  stiwngth  of  tha  two  dts-^ 
trlcta  without  tntsrmpftlon,  ths  pioviatoa 
against  the  flUlng  at  the  vaeaaey  ta  tha  «c- 
istlng  statute  aliould  he  rapaalsd  aa  tha  Ull 
provides,  and  ths  poaitJon  mads  parmansnt. 

The  attached  tables  ihow  aaparataly  tha 
bustoees  for  the  uaslsiit  and  a  tarn  tftatrlcta 
of  MisBoun  uisamttflh  as  ttks  judgertUp  tn^ 
volved  Is  a  Judgaahlp  tbr  both,    m  both  dls- 
tricts  (tabic  1  for  each)  ths  nuaibsr  of  elvll 
cases  and  prlrato  dvU  cases,  whieh  ata  tha 
types  of  uogatloa  which  oiaks  the  mastonaa 
demands  upon  the  ttow  aad  dasrglaa  of  ttia 
Judgea.  have  tended  to  Timiiasa  la  the  UM 
deea<te,  except  for  yaaca 
Ing  the  war  In  which  thmm 
related  to  prioe  regulattoaa  whtali,  m  a  t 
oould  be  quickly  and  easily  hsnglad  aa  tnr 
aa  the  Jtidges  wan  eonoamcd. 


12114 


CONGRESSIONAL  RECORD— HOUSE 


August  8 


aam  IflMlf   to  wmqptxm  •  Uuf* 
r  tloM  tor  dl^oaltloa.    Tb*  «Mtara 
laDhaa  ranroad  r>nig»inwnkiu  pro- 
•UB    pcnttac    which 


t  Jttds*  f(ir  tt« 
o<  IflMoart 


I 


■ojr  w. 

mttntj  to 

•Bd  Juds*  DunouL,  tlM 

cC  th*  Judgmhip  uiutar  eooaldf**- 

to  tfe«  wutmu  dlitrkrt.    Bnc*.  th* 

dMrteC  now  has  th«  amrwiem  oi  thxm 

ludf  and  tht*  li  a  tattlacl  ar- 

Tha  a»Tte»  at  Jtadga 

VCBVIVB  wSK^fWtm  flB0WlB9  St  ' 

•Bt  a  Corea  aC  tkraa  Judgaa.  T3m  JmHiHilp 
ahould  ha  Mada  patnanant  bacaoM  avcry- 
thing  taada  to  UuUcala  that  tha  iMstcm  dla. 
trtet  win  eontfnoa  to  oaad  thraa  judSM.  Xa 
taet.  tha  Stata  or  IOhoqzI  aa  a  whoU  naada 
alx  IndgH,  thraa  avallaUa  for  aach  dlatrlet. 
It  aUl  hava  that  nimibar  pamunently  if  tha 
Aanga  pravMad  tar  la  tha  pandlag  bui  la 
Ma4a.  aadOBljaa 

ata  or  tha  «atnet  Ju%ai  ter  tha  two  dla- 

to  tha  aaataru  dlatrtet 

Dttoean  to  tha  wait- 

tB  Xkaaaa  Ctty.  tt  la  tha 

tha 

Judgaa  whJch  Ota 

Mn  VDOM  giva.    I  ahall  rafcr  p«r- 

tlevlarly  ta  tha  raaaliMtar  oi'  thla  lattar  to 

lofthatdlatxkt. 

.   .  iSortha 

tha  anaihar  at  etvtl 

dt*rtetlBlM0 

VM  In  IMO.    Tha  m 

■t  flaaal  yaar  iMO 

to  a  nnihai  van 


tettaftM  half  a(  tta 

tt  ptlTata  akm  oaaaa  fflad  In 

ta  iMft  VM  W4.  aoiB> 

In  IMg  and  aoaaldcrahty 

tha  IntananUic  T—n. 

Had  la  tiM  Irat  half  or  tha  em- 

MS,  potnta  to  a  numbar 

-^.^  .w  ^*"  ***•  y*"-  ^  pravtoualf 
natad.  tha  tiaad  in  dvU  and  privata  etrU 
caaaa  la  aignHraiU  In  oMaaunng  tha  vodi. 
load  of  judgaa  baeaaaa  thty  ai«  tha  tjpa  of 
IMgjatlon  which  hy  and  larga  OMha  tha  haavl- 
drt  prcportlonata  damanda  upon  tha  JudMa 


I 


^     ^, ftom  tha  rnvBoaandiiai 

(P- 1) .  ttaaionhtr  of  eiTU  caaaa  and  tha  ai 
bar  of  prtrata  etvtl  aaaaa  ftlad  la  tha 

OKrtet  «C  Maaotarl  par  judga  (on  . 

■rttraa  ]qdgaa)  hi  1M0  and  ISM.  hava  baaa 
•^■i*d«ahly  ahofa  tha  avan^  par  J\idga  in 
!?T.y***L**  *^  country  ganaraUy.  in 
IVW  tha  avaraga  aunihar  oi  elvo  oaaaa  par 
ftji»  *M  m  to  tha  waatara  dlatrlct  aad 
BT  to  tha  eountry.  For  tha  flrat  half  of 
tha  gacal  yaar  ISW.  tha  aumbara  wara  14a 
In  tha  waatam  diatrlet  and  207  tor  tha  ootin- 
try.  Tha  ataraga  auaahar  of  privat*  oivu 
caaaa  par  jadga  fllad  to  1M0  waa  131  to  tha 
vaatara  dlacrtet  aatf  llO  for  tha  oountry:  to 
tiM  Srat  hair  of  IMQ.  81  to  tha  waatara  dla- 
Mat  and  84  to  tha  country  ganarally.  In 
tath  dlstrlata  (p.  4  of  tha  mamorandum). 
tha  mmhan  of  alvn  aaaaa  bnaad  on  dWaraity 
atttaanahlp  which  w«ra  Olad  p«  Judgal 
~  ahoaa  tha  national  avera«i.  batog  n 
.  dlatrtet  aad  Ul  for  tha  waaU 
:  with  a  national  aror- 
«f  tt.  Thla  waa  tnia  of  tha 
tajwy  aaaaa  haaad  oa 

■.  tha  avacaga  ntuohar 

I  ttod  to  nm  ta  tha  aaatara  dlatrlot 
tT»  had  to  tha 

. iMt  a  aatloaal  i[i 

>«f  It. 

«t  Iha  taftmmt  hi  tha  voIubm  of 
of 


aohatanttaUy  higher  ta  tba 
diatrlet  of  Mlaaoiirt  to  recant  yaora 
than  at  any  praTlo<u«  tfma  to  the  last  deeada. 
It  waa  Ml  at  tha  end  of  1948  and  «Sa  at 
tha  and  of  tha  fliat  half  of  the  cuirant  year 
an  Paaaiabai  tl,  1848,  compared  with  460 
at  the  'ad  of  1940  and  273  at  tha  end  of 
1841,  tha  laat  complete  flaeal  year  before  the 
war.  The  number  oi  prtrate  civil  cases  pend- 
ing was  high  In  the  western  district  at  the 
and  of  1040,  being  S37.  But  It  dropped  to 
148  to  1841  and  thereafter  continued  to  go 
down  to  a  low  of  100  to  1944.  ainca  then 
It  haa  been  steadily  rtatog  to  a06  at  the  end 
of  1848  and  S37  at  the  end  of  the  first  half 
of  the  current  flaeal  yaar  (table  1  for  tha 
waatam  district). 

Tb»  court  has  an  excellent  record  for  es> 
padltloB  to  datarmlnlng  Ita  cases  tried.  The 
time  from  filing  to  disposition  of  cases  ter- 
mtnated  by  trial  to  the  western  district  of 
Missouri  to  the  year  1940  (exclusive  of  land 
condamnatlon.  babeaa  corpus,  and  forfeiture 
proceedings,  which  are  not  typical),  was  8.S 
Bwntha  compared  with  a  national  average  of 
10.4  months  (table  3  for  the  western  dis- 
trict). Bat  thla  Is  no  shorter  than  the  norm 
which  Is  desirable;  to  fact,  6  months  has  bean 
fraqnantly  rafarrad  to  aa  a  goal  to  the  Pad- 
aral  courts. 

Tha  diatrlet  eourta  of  both  districts  of 
Mlsaourl  are  functlontog  exctflantly  with  tha 
praaeut  nnmber  and  arrangement  of  ^ldges. 
But  all  the  facts  tend  to  show  that  thraa 
}udgai  each  for  the  two  districts  are  neces- 
sary and  will  continue  to  be.  Consequently, 
X  trnat  that  tba  maaanra  to  make  permanent 
tha  last  district  Judgeship  created  for  the  two 
dlatrtets,  which  haa  been  so  many  tlmaa  rac- 
onunended  by  the  Judicial  Cmfetenca  and 
haa  pravloualy  been  approved  more  than 
once  by  your  committee  and  by  the  Bouaa 
of  Biqpraaentattvea,  will  this  time  be  enacted 
toto  law  aa  provided  to  the  pending  mu, 
Stoeer^  yoora. 

Bnnrr  P.  CsunoL^ 

Then  U  no  question  from  the  teati- 
mony  which  waa  presented  at  our  sub- 
committee meeting  which  considered 
this  legislation  and  at  which  the  neces- 
sity for  it  was  advanced,  that  this  par- 
ticular judgeship  is  not  only  essential 
and  necessary,  but  absolutely  Is  some- 
thing that  we  have  to  have  and  would 
have  enacted  if  it  had  not  been  pocketed 
in  the  judicial  (minibus  bill  which  we 
passed  a  year  ago. 

I  sincerely  trust  that  this  particular 
bill  will  receive  favorable  consideration 
today  and  will  be  passed. 

The  CHAIRMAN.  The  time  o.'  the 
gentleman  from  New  York  [SCr.  BrunJ 
has  expired. 

Bfr.  ICCHENER.  Mr.  Chairman,  I 
yield  10  minutes  to  the  gentleman  from 
New  York  [Mr.  BIsatingI. 

Mr.  KEATING.  Mr.  Chairman,  having 
Just  come  from  a  delightful  luncheon  at 
which  the  Judiciary  Committee  honored 
our  distinguished  ranking  minority 
member,  the  gentleman  from  Michigan. 
Bau.  MteHSMU,  and  our  beloved  col- 
league from  Alabama.  Sam  Hobbs.  who 
are  retiring  flrom  Congress  this  year,  and 
at  which  great  stress  was  laid  on  the 
fhct  tt»t  the  great  Committee  on  the 
Judteiary  was  never  partisan  in  its  con- 
sideration of  problems  before  this  body, 
I  should  not,  under  any  circumstances, 
want  to  be  oonsidorcd  to  be  injecting  a 
Phrtlgaa  Qot8  Into  this  debata  at  this 
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Hi  hddttlaa.  I  oan  ttiink  of  no  sovereign 
State  wtem  Judiea  mr*  more  needed  than 
In  tba  sua*  of  Mlaaourl,  inurticularly  In 


fCansM  Gtr,  wbere  one  of  tlie  roving 
judges  involved  tri  tUs  le^sIatUm  now 
usually  sits. 

You  know,  this  roving  Judge  idea  which 
we  have  adopted  li  quit*  curiou*.  First, 
we  create  teflaporary  rofving  Judges,  and 
then  they  want  t)  beeooR  permanent, 
stabilized  Judges.  They  do  not  like  the 
idea  of  roaming,  oi  they  may.  under  cer- 
tain circumstancei  as  here,  want  to  be- 
come  permanent  roving  Judges.  Tha 
purpoee  of  makliig  them  permanoit 
rovers  here  is  that  they  may  be  indefl- 
nitely  establiabed.  with  one  of  them 
spending  most  of  tils  time  in  one  end  of 
the  State  and  the  ciher  in  ttie  other  end 
of  the  State. 

Mr.  BYRNE  of  Wew  Yoi^  Wm  ttm 
gentleman  yield? 

Mr.  KEATING.  Yes,  I  yield  to  th* 
chairmen  of  my  jubeommlttee. 

Mr.  BYKNE  of  New  York.  I  am  won- 
dering which  of  these  two  Judges  tho 
gentleman  refers  ta  as  residing  in  Kan- 
sas City. 

Mr.  KEATING.  One  of  tliem  Riidet 
in  Kansas  City,  or  iiear  there  aa  I  under- 
stand, and  the  othiT  in  8t  Louis  or  near 
there. 

Hft*.  BYRNE  of  N«!W  Yoi*.  Judge  Dun- 
can's residence  is  lit  JoeeiA  apd  Judga 
Harper  resides  in  3t.  Louis. 

Mr.  KEATING.  I  believe  Judge  Dun- 
can sits  primarily  in  Kansas  City  and 
St.  Joseph  is  only  about  SQ  miles  away. 
He  is  sitting,  as  I  understand  it  hi  that 
part  of  the  State  wliere  the  Federal  court 
most  frequently  convenes. 

That  brings  me  'o  the  point  that  this 
bill  has  been  spoken  of  as  the  Dick  Dun- 
can bilL  I  want  tc*  'tisahmie  your  mtods 
of  the  fact  that  this  may  have  any  ^ect 
on  Dick  Duncan.  It  waa  before  my 
tenure  in  this  bodj'.  but  I  am  informed 
that  for  seme  time  ex-Congreasman  Dun- 
can was  a  zfisdngnshed  member  of  this 
House  on  che  Democratic  side,  who  fre* 
quently  found  that  the  principles  enun- 
ciated by  the  Reptblican  Party  in  spe- 
cific instances  ap]>ealed  to  him  to  a 
greater  degree  than  those  of  his  own 
party.  Therefore  it  was  almoet  with 
imanimlty  that  the  Truman  bill  intro- 
duced in  the  Senate  was  enacted  to  pro-, 
vide  for  this  temporary  roving  judgeship, 
after  former  Congressman  Duncan  suf- 
fered defeat  in  the  election  In  Misaoori. 
Apparently  everyone,  from  what  I  can 
learn,  was  very  muc:l  in  favor  of  creating 
a  judgeship  at  that  time  because  of  their 
great  alTeetion  for  now  Judge  Duncan. 
There  has  been  sotae  cloakrocmi  gossip 
to  the  effect  that  this  bin  la  going  to 
affect  I^ck  Duncac  in  some  way,  and 
I44iarently  I  must,  in  my  (H^iMsition  to 
this  bill,  make  it  cleiir.  in  order  to  insure 
its  defeat  that  it  coes  not  alTect  Dick 
Duncan.  Such  a  (luestlon  of  person- 
alities should  not  eni«r  into  our  determi- 
nation of  the  merits  of  Oils  legislation  or 
lack  thereof,  but  I  realise  I  must  be 
realistic. 

The  purpose  of  the  bill,  aa  appears 
trtm  the  report,  ia  to  mate  permanent 
the  roving  judgeahips  In  tha  eastern  and 
western  distrlota  of  aittaaoari.  Dtek  Dun- 
can will  in  no  way  be  affected  In  the 
alightest  degree  by  ttie  pasaage  or  failure 
of  pasaage  of  this  legislation.  Hie  Is  now 
a  judge,  appointed  as  an  Federal  Judgea 
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are.  with  a  life  tenure:  aad  to  aaate  On 
temporary  jodgeshipa  permanent  wiU  not 
in  the  slightert  way  affect  Dick  Oaneaa. 
or.  in  fact,  the  other  Federal  Judge  now 
serving  the  eastern  and  western  diatrteta 
as  a  roving  Judge.  So  I  think  we  should 
clear  the  atmovhere  in  that  regard  be- 
cause of  the  apparent  great  deaire  on  the 
part  of  so  many  monbers,  and  very  vm- 
derstandably.  not  to  cast  any  vote  which 
would  in  any  way  injure  a  former  col- 
league. 

Mr.  HOFFBfAN  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yldd? 

Mr.  KEATING.    I  yield. 

Mr.  HOFFMAN  of  Michigan.  The 
gentleman  is  speaking  about  roving  judg- 
es. I  assume  that  he  realises  there  are 
judges  wiio  it  might  be  said  are  plaintiffs;' 
judges,  and  judges  who  are  for  the  de- 
fense. Now.  this  roving  judge  business.  I 
noticed  that  the  Government  Is  prose- 
cuting the  Du  Fonts,  who.  it  has  been 
said  by  the  Lobbying  Committee,  are 
large  contributors  to  some  Repulilican 
organisations  and  some  constitutional 
organizations.  Now.  for  the  purpose  of 
prosecuting  the  Du  Fonts  for  violation  of 
the  antitrust  laws,  they  might  want  one 
kind  of  judge.  Then  if  the  Government 
makes  a  contract  with  the  Du  Fonts  for 
the  purpose  of  manufacturing  the  hydro- 
gen bomb  and  those  contracts  come  into 
question  where  the  Government  really 
needed  the  bombs  and  the  validity  of  the 
contracts  has  to  be  upheld,  they  might 
want  another  kind  of  roving  judge.  Do 
you  see? 

Mr.  KEATING.  Yes;  I  believe  I  un- 
derstand the  gentleman's  point. 

Mr.  MICHENER.  Mr.  Chairman;  win 
the  gentleman  yield? 

Mr.  BOEATING.    I  yield. 

Mr.  MICHENER.  But  the  roving 
Judges  referred  to  here  are  confined  to 
the  State. 

Mr.  HOFFMAN  of  Michigan.    Oh,  yes, 

Mr.  MICHENER.  And  they  can  only 
go  outside  of  the  State  to  perform  their 
duties  if  called  under  another  law,  the 
same  as  any  other  judge  might  be  called. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield 
again? 

Mr.  KEATING.    I  yield. 

Mr.  HOFFMAN  of  Michigan.  I  am 
well  aware  that  my  distinguished  collea- 
gue from  Michigan  is  an  authority  on  aU 
things  JudiciaL  I  only  suggest  if  I  may 
in  all  humility  and  caU  to  his  attention 
the  fact  that  there  is  such  a  thing  as 
change  of  venue.  You  remember  when 
somebody  was  b&ng  tried  up  in  New  Yoilc 
they  suggested  that  they  be  tried  up  in 
Vermont.  I  learned  the  other  day  that 
the  judge  up  in  Vermont  was  in  an  at- 
mosphere where  he  might  have  been 
mure  favorable  to  the  defendant  than 
Judge  Medina  in  New  York.  Remonber? 
They  might  get  a  change  of  vmue  and  so 
procure  the  services  of  one  of  these  roving 
judges.  But  if  the  gentleman  sasrs  that 
is  not  so.  lacoept  his  version. 

Mr.  MICHENER.  I  quite  agree;  I 
agree  with  the  gentleman  as  to  ohangiea, 
but  here  is  a  roving  Judge. 

Mr.  HOFFMAN  of  Michigan.  Ha  only 
roves  in  the  State? 

Mr.  MICHENER.  He  has  nothhig 
rainre  to  do  with  that  kind  of  sltuathm 
than  any  other  Judca. 
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Mr.  WOmUN  of 
fltfBnfee:  M  na  aae,    : 


ft 
ta  ha 


hy  the  lenllemaa  flran  MMilgan.  my 
eoOaague.  but  doea  not  the  senOanaa 
admit  ttwt  a  caae  oyght  te  tnnsferrad 
to  one  of  ttieae  nrrlnf  Judpea  wbo  waa 
sitting  in  his  own  Jartsdhition.  hi  his 
own  baUiwkk.  on  a  change  of  venue? 
Bfr.    MICBDISR.    Certainly.    If    he 

waa  not 

Mr.  BOrtMAN  of  MiBhlgan  Then 
we  are  both  right 

Ur.  MICHENER.  XT  he  waa  not 
needed  at  home  he  oooid  be  sent  to  some 
other  jurlsdietlon.  hirt  }«ou  have  to  go 
through  a  procedure  in  order  to  bring 
that  about. 

Mr.  HOFFMAN  of  Michigan.  What 
the  gentleman  means  ia  that  the  roving 
judge  would  have  to  make  andlcaaon 
to  get  outside  of  his  own  bailiwick? 

Ui.  MICHENER.  The  real  purpoee 
of  the  rovii^  judge  was  this:  Two  yean 
ago  the  Judiciary  Conmittee  fdt  that 
too  many  permanent  Judges  were  being 
appointed.  The  committee  was  shown 
that  in  certain  instances  there  was  an 
imusual  burden  in  a  ptuticular  State. 
Instead  (d  creating  a  permanent  judge- 
ship we  created  a  temporary  Judgeship 
to  handle  the  situaOon  momentarily. 
But  what  always  happens — it  never  faUs 
I  do  not  think — where  ae  create  a  rov- 
ing judge,  at  the  next  session  of  the 
Congress  that  rover  or  the  people  in 
that  State  want  to  make  that  judgeship 
permanent  It  is  Just  getting  the  nose 
of  the  camel  under  the  tent  and  get- 
ting the  judge  aiMWlnted  to  roam  atwut 
the  State  to  try  cases  wherever  he  is 
assigned.  But  he  does  mit  like  that  He 
wants  a  district  of  his  own.  He  wants 
one  place  to  live.  He  wants  to  hold 
court  where  he  lives. 

"nie  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 
1£t.  MICESNER.  Mr.  Chairman.  I 
yield  the  gentleman  five  Additional  min- 
utes. He  wants  a  reaidnnce  set  Then 
we  make  the  judgeship  permanait  I 
do  not  know  of  any  case  where  they  have 
failed.  So  I  do  not  see  oiuch  advantage 
to  a  roving  judge  if  be  knows  we  are 
going  to  make  it  psnnanent  in  the  next 
Congress. 

Mr.  HOFFBfAN  of  Michigan.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  KEATING.  I  yieid  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN  of  Mlc:higan.  I  want 
to  correct  the  record.  I  do  not  want  it 
understood  that  I  disagree  in  any  way 
with  my  colleague  from  Michigan — not 
at  alL 

Mr.  KEATING.  I  am  sure  we  under- 
stand entirely  both  the  f»it]emen  from 
Mi«*<gn"  and  appreciate  th^r  cwtrl- 
bution  to  the  debate,  paitleutorly  the 
oontrlbution  of  the  gentleman  fkom 
Michigan  IMr.  Miaana]  wherein  he 
points  out  that  we  ahoold  carefully 
scmtlniae  each  of  theae  matters  aa  they 
oomeup.  AsIaaidlnuwoiteggeneimUy 
these  bills  for  the  creation  of  additional 
Judgedilpa.  ttter  firequentiy  do  have 
tacked  on  the  end  a  proviso  that  the  flnt 
vacancy  ueuuiiHg  fat  the  dkMtk  ahatt 
not  he  imed,th«reiy  Making  thi  ^ 
tfilp  tanporaxy.  Bat  what  hagpanaf 


ittiBtla 


I  in  tha 


Jtidvea  now  Bi 

tndif  atiiTW  iir  i _ 

lees  win  teintlimta  to  ttm 
When  the^  awTfeaa  ds 
the  time  to  oonaUtar  tat  Ihla 
the  question  whithT  tha 
diould  be  aMda  panBanant 

The  reason  I  wmt  that  la 
appears  dear  on  pasa  4  of 
that  the  nmnber  af  a 
in  these  courts 
to  time.   Ifyouwini 
on  page  4  and  add  the 
em  and 

cause  of  the  fact  that 
you  win  find  the  total 
eomrnenoed  in  both  dlsMala  baak  in 
IMO  to  be  1,03L  Ttaay  tncraaaad  dwr  3 
years  up  to  l,7SS.  nwa  tba  UmiVk  fair 
they  dropped  back  apdn  ta  l.aM  and  in 
1M4  to  1.02S.  They  voaa  again  thanaaet 
year  to  3.C45  and  the  fear  aftardBOPpad 
to  2.543.  Then  doam  again  to  UA  hi 
1947,  1.155  in  IMt.  and  UH  ka  lMi» 
They  are  back  now  ta  where  theaa  aro 
now  L,593  cases  started  with  tvo  Jodips; 
where  back  10  y«an  ago  then  vara  Mil 
cases  started  with  one  Jndge.  RwaattM 
year  after  tha  UOU  flgma  that  a  new 
judge  was  provldad.  Iha  Congnaa  pA- 
vided  a  new  Judga  tawporarily  whan  tha 
1,031  figure  roaa  ta  1,201.  Tha  nunber 
of  casea  moved  v»  and  got  ta  mm  IjOH. 
at  one  time.  They  took  can  of  Aoaa 
caaes  aU  right  tlmr  «»  »••  *•«  " 
1.593.  If  you  dfadda  tha  umiV  tnn  foii 
have  seven  or  aiglit  hill  all  afl  a^iaeiw 
which  is  sobstanttaBr  teas  than  Ma  Uax 
which  the  ona  Judge  w«a  handling  S« 
yearsago. 

So.  Mr.  Chaliman.  I  am  not  wmm 
critical  of  any  of  then  Judgn  or  afiW 
members  of  tiM  naiiiolttn  who  diner 
with  my  viewa.  hot  It  aenaa  *»»a  ttw 
is  no  hnmedlate  need  and  that  «a  staMoa 

survey  this  qaoBtion  whan  tho  u<imtwi 
axisea  which  odghi  iliiWMMiBla  »« 
need. 

Now,  tf  tha  iiiBiiiilllan  w0l  nwr  m 
page  6  of  the  report,  than  la  ghnn  tho 
median  time  ttam  Om  HhngoC  aaaaa  to 
their  tewrinatlnn  indlMMMlBg«M»«^ 
then  other  judgaaWp  Ulla  tho  paf^jint 
made,  and  tt  wiU  ba  nada  to  totnaa  WIK 
that  ttia  tha  dekqr  to  the  mdlBlal 
eaa  which  — 

of newjudgariUpK.  nihallilr«a.iffi 
judgashipa  are  ta  ho  t 
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•oroas  the  eoimteyi  ttMB 
opposite  staonld  ogpiF.    IT  tba 
ttmefdr 
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li  T€  BoBttai,  aad  fta  the  wMtciu  dis- 
trict It  to  t^  Bootlw.  whcrcu  «cnMi  Vba 
eovBtry  tte  BwiftftTi  ttOM  tn  aU  cowrta  is 
10.4  aonths  vtiieh  mobc  to  me.  tf  tt  i 
not  pcxyf«  that  oiw  Jodct  is  not 
MUT  DOW.  eertalnly  proves  at  ksat  tbat 
the  tine  has  not  arrived  when  we  need 
to  nuke  these  judseshtps  permanent, 
and  that  there  stm  ezlsto  the  very  real 
poeriMlity  that  the  time  may  oome,  even 
in  the  aoverdgn  State  of  Miaaourl,  wlien 
WW  wiQ  not  need  the  two  Judges  and  can 
*rt  aloBc  perfectly  well  with  one.  At 
kait.  we  should  wait  until  the  time  is 
zipe  to  make  that  decision  and  not  make 
tt  prematurely. 

The  statistics  that  are  found  on  pa«e 
10  of  the  report  for  the  eastern  district 
of  Missouri  and  on  page  14  for  the  west- 
em  distret  and  the  statistics  wiiich  are 
foond  on  pace  9  as  to  the  case  load  of  the 
lodces  of  the  eastern  district  and  on 
page  13  the  case  load  of  the  judges  of 
the  western  district  simply  bears  out 
exactly  the  sa^K  considerations  which  I 
have  been  advancing  about  the  total 
caees  commenced  in  the  two  districts. 

The  ease  lead  per  Judge  in  the  eastern 
district  was  401  10  years  ai;o  and  it  went 
up  and  up  and  the  highest  was  661.  It  is 
now  back  to  35a.  The  case  load  per  Judge 
in  the  eastern  district  is  likewise  less  to- 
day than  it  was  10  years  ago.  In  the 
western  district  10  years  a«o  it  was  416. 
and  tliat  went  up  as  high  &s  782.  but  it  is 
BOW  back  to  412,  again  Ie»  than  it  was 
10  years  ago. 

It  seems  to  me  that  ttae  record  as  em- 
tMMiied  in  this  report  presents  a  ctsiylnc- 
ing  case  for  us  to  delay  action  on  this 
Bmttcr  at  this  time.  That  is  the  con- 
clusion the  other  body  reached  tn  the 
Mniastyear.  We  had  a  providon  in  our 
omnibus  bin  rriating  to  this  Judgeship. 
tat  the  distingvished  other  body  in  its 
fxeat  wisdom  and  after  mature  consid- 
eration of  this  ptublem  detided  that  the 
con vei  slop  of  this  Judgeship  from  tem- 
porary  to  petmsuient  status  should  not 
be  aeoomsriished  at  this  time.  Thvi  re- 
fused to  do  so.  and  we  yielded  to  them 
in  eonferenee.  Th^e  has  been  no 
change  in  the  sitnation  since  that  time. 

It  seems  to  me.  although  it  may  not 
ahvays  be  so.  certainly  in  this  instance 
the  other  body  lias  distriayed  a  better 
grasp  of  the  problem  invohred  here  than 
we  have.  This  bill  should  not  pass  at 
thto  time. 

Mr.  BYRNE  of  New  York.  Mr.  Chair- 
Ban.  I  yiekl  myself  5  minutes. 

Mr.  Chairman.  I  am  going  to  quoto 
tnm  the  testimony  in  the  hearings  of  our 
■Bbeommittee  when  this  bill  was  being 
•oosidered.  so  that  you  will  be  able  to 
catch  the  ideas  of  the  Administrative 
of  the  United  States  Courts  and  tha 
why  they  recommend  and  sug- 
that  this  Judgeship  be  made  perma- 
rathcr  than  temporary.  Thto  testl- 
li  part  of  the  record  we  have  of 
learings  and  is  by  Mr.  Chandler. 
Ob  page  144  of  the  hearings  Mr.  Chandler 
iMiiflsdae  loUowt: 

t  wMI  asy  amply  ttUa  thai  xXtm  Hmwa  o( 
■■pwaaHaU»aa  ta  the  BgliCtath  Cuagnaa 
a  bin  to  laafca  thla  Judgaahlp  parm*- 
it.    Tba  bUl  wans  to  tb«  Saoat*.    Tha 

tt.    Tba  provtitoa 

tp  panaaaant  waa  ta* 

la  tba  MU  wtUcH  taa  Judiciacy 


Cntiunlttea  approved,  wlddi  paaaad  tba 
Bouaa.  and  vrhidi  xiltlmateiy  tventuated  as 
Public  Law  30S  of  Ui«  present  Congress,  but 
In  conaldermtlon  by  the  Senate  the  provision 
for  tba  Judgeship  In  Alissourl  was  omitted. 

That  is  the  reason  B^.  Chandler  gave 
for  the  (mission  of  the  bill  that  would 
have  made  this  Judgeship  permanent  at 
that  time,  in  the  Eightieth  Congress. 
He  continues  by  stating  that — 

Judge  Reeves  is  around  70.  Judge  Duncan 
Is  probably  between  50  and  60.  I  should  say 
In  bis  early  fifties,  and  Judge  Ridge  is  the 
third  Judge  of  the  western  district  of  Mis- 
souri.    He  is  a  comparatively  young  man. 

I  think  the  committee  should  understand 
this,  that  the  law  now  provides  for  two 
permanent  Judges  fen-  the  eastern  district  of 
Missouri  with  headquarters  at  St.  Louis  and 
two  with  headquarters  at  Kansas  City. 
Judge  Harper  makes  bis  headquarters  at  St. 
Louis.  Then  there  is  a  second  Judge  for  the 
two  districts  and  that  is  the  position  in- 
volved in  this  bill. 

Every  reason  for  providing  for  this  Judge- 
ship In  1942  exists  today  in  accentuated 
measure.  The  number  of  civil  cases  In  the 
western  district  of  Missouri  for  1942  was  548. 
In  1946  it  had  risen  to  843.  The  number  for 
the  first  half  of  1950  was  430,  which  would 
indicate  around  860  for  the  year. 

The  number  of  civil  cases  pending  has 
gone  up.  The  number  of  private  civil  cases, 
which  was  356  in  1940,  went  down  for  a  num- 
ber of  years  as  private  cases  tended  to  go 
down  during  the  war.  Since  then  it  has 
come  up  to  3S4  In  1949  and  242  in  the  first 
half  of  1950.  which  is  at  a  rate  close  to  500 
for  the  3rear. 

The  number  of  civil  cases  pending  In  the 
western  district,  which  was  450  at  the  end 
of  1940,  was  561  at  the  end  of  1949  The 
number  of  private  civil  cases  pending,  which 
was  337  at  the  end  of  1940.  was  Just  the  same 
at  the  end  of  1949.  but  the  situation  which 
called  for  three  Judges  In  the  western  dis- 
trict— six  Judges  for  the  two  districts  of  the 
State,  when  the  present  Judgeship  was  cre- 
ated, exists  today,  and  while  the  number  of 
private  civil  cases  pending  Is  not  higher  now 
than  in  1940.  most  of  the  factors  indicate 
an  Increase  in  the  load  of  the  court. 

Mr.  KEATTNO.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BYRNE  of  New  York.    I  yield. 

B4r.  KEATING.  Of  course,  in  citing 
the  figures  which  the  gentleman  has 
cited  as  to  the  cases  pending,  he  must 
l)ear  in  mind  the  unusual  feature  which 
is  brought  out  on  page  6  of  the  report 
regarding  the  criminal  cases  wherein  it  ia 
shown  that  in  the  State  of  Missouri  some 
75  to  80  percent  of  the  defendants  in 
criminal  cases  plead  guilty.  You  see, 
that  is  an  unusual  circumstance  which 
seems  to  be  peculiar,  apparently,  to  this 
Jurisdiction. 

Mr.  BYRNE  of  New  York.  That  may 
be  true,  but  nevertheless  it  does  not  re- 
duce the  case  load  too  much. 

Mr.  JACOBS.  Mr.  Chairman,  will  the 
gentleman  jrield? 

Mr.  BYRNE  of  New  York.    I  yield. 

Mr.  JACOBS.  I  rise  on  behalf  of 
Indiana.  Back  in  the  twenties,  at  least 
when  I  kept  tab  of  things  they  plead 
gxiilty  tn  the  Federal  courts  as  fast  as 
we  could  get  them  into  the  court,  and 
I  think  the  percentage  was  far  greater 
than  7S  percent. 

Mr.  KEATINO.  T  was  simply  follow. 
lag  the  report  which  )s  prepared  by  the 
coouBttfeee  as  to  the  State  of  Missouri.  I 
am  net  familiar  with  Indiana.  But  it  ia 
broughl  out  thfti  a  very  unusually  large 


number  of  defendarts  in  criminal  eases 
happen  to  plead  guQty  in  the  State  of 
Missouri.  Whether  the  same  applies  to 
the  State  of  Indiana  I  am  not  sure.  But 
when  we  had  the  Mil  up  for  considera- 
tion to  create  an  additiraial  Judgeship 
for  Indiana,  I  do  not  rnnemiser  the  gen- 
tleman making  that  point,  because  that 
of  course  would  ha\e  militated  against 
the  legislation  in  which  he  was  inter- 
ested. 

Mr.  JACOBS.  Does  the  gentleman 
have  the  figures  for  the  entire  country 
as  to  the  percentage  of  defendants  who 
plead  guilty  in  criminal  cases  in  the 
Federal  courts? 

Mr.  BIEATING.  Kb;  but  I  Judge  fnan 
the  fact  that  the  district  court  makes  a 
specific  point  of  tha:; — you  must  under- 
stand I  had  nothing  to  do  with  the 
preparation  of  this  report  because  It  is 
prepared  by  a  Bfr.  DKirroif  of  your  own 
State,  who  made  tJie  report — pointing 
out  the  imusual  siniation  existing  in 
Missouri  where  such  a  large  niunber  of 
defendants  plead  guilty  in  thrir  crimi- 
nal cases. 

Mr.  JACOBS.  Frankly  and  seriously  I 
am  not  surprised.  I  would  think  tha 
percentage  would  irally  be  higher. 

Mr.  KEATING.  Does  the  gentleman 
mean  for  the  State  of  Missouri? 

Mr.  JACOBS.  No ;  I  mean  in  general 
I  would  think  that  tl  e  percentage  would 
be  higher  than  75  p<»rcent  of  those  in- 
dicted through  the  regular  processes. 
That  would  be  my  Judgment  I  do  not 
have  tlie  figures,  but  that  would  appear 
to  be  so. 

Mr.  BYRNE  of  Nen  York.  Mr.  Chair- 
man, I  wish  to  quote  now  from  page  145 
of  the  hearings  at  i2ie  bottom  of  tha 
page.  The  gentleman  from  Massachu- 
setts [Mr.  LaxiI.  of  our  subcommittee, 
asked  this  particular  question,  and  this 
may  give  you  some  U^iit  on  the  situation 
as  to  the  need  of  a  temporary  or  per- 
manent Judgeship  and  the  need  for  these 
Judges.    This  is  a  direct  question: 

Mr.  Lawb.  Mr.  Chandler,  do  you  think  It  U 
good  legislation  to  create  these  temporary 
Judgeships  as  brought  out  this  morning? 
Usually  we  make  them  permaaent  after 
some  period  of  time.  I  could  readily  under- 
stand that  a  tempcMrary  Judge  after  his  ap- 
pointment— tf  he  was  disposed  to  do  it — 
could  allow  t)i^se  cases  to  pile  up  ae  aa- 
would  have  a  large  case  load,  so  someone 
could  c<»ne  back  to  Congress  and  say, 
"Althoxigh  you  appointed  a  temporary  Judge, 
you  ought  to  make  him  permanent." 

Mr.  CaAiTDLKR.  So  far  as  his  position  Is 
concerned  when  we  speak  of  nuOilng  a  judge- 
ship permanent  all  we  mean  is  if  a  vacancy 
occtirs  tt  can  be  filled.  Tha  reason  Judge 
Duncan,  for  Instance,  who  is  the  Incumbent 
of  this  position — or  rather  the  reason  why 
the  Judicial  conference  are  Interested  in  hav- 
ing temporary  positions  made  permanent 
In  districts  where  everything  tends  to  Indi- 
cate that  the  Judicial  load  will  conUnue.  Is 
that  it  is  very  desirable  that  the  Interval  of 
time  which  follows.  U  the  position  Is  tem- 
porary, before  a  law  can  be  passed  repealing 
the  prohibition,  or  providing  again  for  a 
Judgeship  thore  makes  it  very  desirable,  tf 
the  work  of  the  court  la  to  be  dispatched 
with  expedition,  be  avoided. 

In  other  words,  the  i^^pointmmt  of  a 
temporary  Judge  creates  a  tremendous 
amount  of  agitation  and  competition  for 
appointmoit  to  any  position  that  be- 
comes vacant.    There  is  no  tiptmH****^ 


carrying  on  of  boateesc  in  that  <Bstrtet 
because  ci  tti*  loss  of  the  temporary 
Judge  and  the  filling  of  that  poatdon. 
So,  therefcHe.  ttic  Judicial  eooferrace 
and  the  administrative  cfflee  naturally 
ue  very  anxious  to  secure  an  of  these 
Judgeships  to  be  permanent,  eo  that 
there  will  be  no  lireak  in  the  tide  of 
business  in  the  courts. 

The  CHAIRMAN.  The  time  of  the 
■gentleman  from  New  York  IMr.  BtbhsJ 
lias  expired. 

Mr.  BYRNE  of  New  Yorlc  Ifir.  Chahr- 
inan,  I  will  yidd  myself  five  additional 
minutes. 

Mr.  Lahs.  I  am  glad  to  have  that  (or  tba 
tecord.  , 

Mr.  Cbamdub.  In  answer  to  yoor  quasttein 
whether  I  think  a  temporary  JiidgBshlp  aiay 
1>e  ordinarily  sdvlsable.  I  aiiould  say.  "Mo.". 
1  because  with  the  ezperietux  we  have  with 
\iM  content  of  Fedend  law  la  raiation  to 
iJtate  law  growing  continuously,  we  find  tha 
iiubject  matter  at  Federal  law  Is  Increasing. 
There  Is  very  little  reason  to  believe  thaf^ 
im  additional  Judge  la  needed  la  any  ooo^ 
today  he  will  not  ba  naedad  35  or  SO  yeaca 
Irom  now. 

X  know  what  the  purpose  of  that  Hmttatlon 
Is.  Congress  has  in  mind  that  if  that  Uml- 
latlon  U  written  into  the  Uw  tt  will  have  aa 
<]pportuulty  to  review  the  situation  and  eon- 
liida'  whether  there  Is  a  need  at  a  later  Ume 
lifter  that  vacancy  arises.  Bttt  I  have  seen 
t^ngressmen,  if  you  will  permit  me  to  say 
iJiis.  Wc.  Chairman.  I  have  seen  the  result  of 
".his  action  tn  certain  districts  which  con- 
-nnced  me  thst  ordinarily  such  a  provision 
is  very  inadvisable. 

I  will  give  you  a  concrete  ease. 

And  then  he  goes  on  and  tallcs  about 
the  case  of  Judge  Wolaey  in  the  southern 
district  of  New  YorlL 

Re  was  a  very  dlstingulahed  Judge.  Ha 
served  a  number  of  irears.  The  law  pro- 
vided that  the  next  vacancy  should  not  be 
filled.  When  Judge  Wolsey  retired  U  took 
years  befa«  a  law  was  passed  which  per- 
mitted tile  filling  of  that  vacancy;  and  there 
waa  the  southern  dlstrtct  of  Hew  Tort,  strug- 
gttag  with  a  load  heavier  than  it  could 
handle,  failing  behind,  and  there  was  a 
delay  which  that  provision  in  the  law  caused. 
Only  in  excepttonal  cases  should  it  be  done. 

That  is  the  reason.  It  is  a  matter  cf 
practical  experience  that  a  temporary 
Judgeship  should  not  be  created  but  a 
permanent  judgeship  should  lie.  It  pv- 
mits  of  a  tremendous  aQi^ant^  political 
'^ks^in;  a~i  delay  in  tK*  ^roric  of  tha 
courts  until  the  appointive  power  of  that 
partictilar  period  is  passed  and  some  new 
appointive  power  comes  into  office.  All 
of  that,  of  course,  is  disturbing  to  the 
business  of  the  courts,  and  to  the  de- 
velopment of  Jiistice  in  our  country  and 
ir.  the  districts  and  tlwrcfore  is  logicaDy 
opposed  by  those  who  are  in  an  admin- 
istrative position. 

The  CHAIRMAN.  The  thne  of  the 
gentlonan  from  New  York  [Mr.  Bnwsl 
has  again  expired. 

Mr.  MICUENKR.  Mr.  Chairman,  I 
yield  7  minutes  to  the  gentleman  from 
Uiinois  (ICr.  Joaaal. 

Mr.  JONAS.  Mr.  Chairman,  the  only 
reason  I  rise  to  speak  on  this  particnlar 
issue  before  the  House  ia.  Ihst.  due  to 
the  fact  that  the  distingnidied  gentle- 
Ban  fkom  Mtehigaa  [Mr.  mmwwuml  a 
few  moments  ago  made  a  statement  oa 
the  floor  as  to  why  ehangaw  of 


ftam  tine  «0  tine,  and 
I  particnlar  ztteanea  to  tha  da  Foot 

It  is  a  matter  of  eoi 
that  the  dn  Foot  ei 

to  the  Federal  Court  ef 
Northern  District  and  Eastoa  DIfiiien 
of  the  State  of  nhmria.  I  eaanot  leave 
the  statonent  go  mxImlleDged.  wlierein 
it  was  intimated  that  It  might  have  been 
dcme  f w  a  q;>eciflc  purpoae.  Itismyeon- 
sidered  judgment  that  U  dianges  a( 
venue  are  fteqnoitly  taken,  that  is  sim- 
Idy  in  parsuence  of  a  prerogative  that  is 
eonfaied  upon  Utigaats  kv  law,  and  if 
tlie  aovammmt  or  if  the  defendanta  in 
the  du  Font  case  expect  to  reaUae  or  at- 
tain any  special  or  unfair  advantage  by 
having  that  ease  tried  in  the  Federal 
Court  for  the  Northern  District  of  tha 
State  of  QUnoia.  I  am  afraid  both  of  them 
are  going  to  be  sorely  disappalated. 

In  my  many  years  tf  rxperience  in 
eoDtact  with  Oie  judtoes  who  preside  in 
that  district  I  am  frank  to  say  and  do  so 
pobtiely  that  thi^r  have  never  to  my 
sJiowledtee  given  any  ontward  iwtication 
that  they  were  ready  to  saerlfloe  their 
reputation  for  integdty  and  impartial- 
ity, or  any  mantfestatione  whatsoever 
that  both  sides  to  any  kind  of  a  lawaait 
aligned  to  them  may  not  receive  a  fair 
and  impartial  triaL 

Secondly.  I  think  the  mister  of  an- 
swering some  of  the  vtitewents  made 
here  by  my  distlnguidked  friend,  ttw 
gentleman  from  New  York  [Ifr.  Sux- 
nre]  should  be  made  bv  ttie  attorneys 
who  practice  actively  in  ttie  Federal 
courts  of  the  State  of  ICsaourL  After 
all,  it  is  their  problem  as  to  whether  cr 
not  Uiey  need  additional  Judges. 

But  Just  a  word  or  two  by  way  of  ex- 
planation. In  the  first  place,  there  is  a 
definite  and  nasty  tmpiiration  attached 
to  the  term  "roving  Judge."  In  the  aee- 
<md  place,  there  never  should  be  such  aa 
individual  in  our  system  of  Juriaprudenea 
as  a  roving  judge,  heeauee  if  you  have  a 
roving  judge  you  are  laying  the  ground- 
work for  creating  roving  lawyers.  Here 
is  how  it  happens:  A  roving  Judge  irtio 
is  assigned  here,  there,  and  everywhere, 
having  no  fixed  status  at  any  given  place 
usually  presides  in  numerous  courts  in 
the  area  ovnr  which  he  has  jmisdiction. 
Lawyers  jhp  are  cggprtled  to  try  their 
[now  b^fore>rav^  Judst.  sfia  SSSa 
clixling  the  litigaticai.  usually  make  up 
thor  records.  Whox  it  eomes  to  passtog 
on  the  question  of  ttie  acemracy  of  the 
records  or  the  order  in  which  the  ex- 
hUrits  were  introduced,  or  any  other  mat- 
ter pertaining  to  the  ptweduie  at  the 
trial,  it  becomes  necessary  toe  them  ta 
find  the  roving  Judge,  and  soon  you  hava 
added  to  the  roving  Judge  a 
of  roving  lawyas.     These  is 


nayiag  or  distracting  than  to  have  to 
diase  a  Judge  ■&  over  a  given  JuriMUe- 
tionirtiai  your  tlBM  ii  Bmited  under  tte 
rtatote  aa  to  hoar  yoor  leeord  ahoudd  ba 
prepared  and  to  get  it  certUled.  Own  ts 
be  eonfronted  by  the  ^"^ 
hy  a  ronring  jodhe.  80i»  while  I 
taking  any  partlec' 
whether  or  not  yon 
extra  JiMigBe  in  Mianiiil  I  do  fbd  that  I 


Either  haaaa 

no  judge  at  aBhi 
Ifir.  KBATDK3L 

theg 
Mr.JOMAa.   1 
MT.UBATIHa. 

f^Mt  that  the 

tag  to 


I 
of  afl 

individual  and  _ 
to  it  that  litigants  who  have 
with 

in  eonrt  that  are 
Ing  git  retteflL 
aUy  about  law 
law.  respect  for  law. 
nisBL    I  want  to  aay  ts  ttie 
gentleman  frooi  Rev  Teck 
no 

encouraging  (aaiHUWB 
to  revolutian  and 
doiy  to  the  people  «f  any 
tkm  fttU  and 
9eedy  trial  to     ^ 
under  the  CenetlhitlBO  of 
States  and 
suanee  thereof. 
MT.KEAXUia    I 


the  eastern  dtaMst 

each  of  which 

Judges.    These  two  raving 

my^KM  in  gflem 

f»tet  thr SBttidai  ftd  11  ^ 

preferable,  rather  ttma  to 

ncnt  two  luviug  JfldBMu  ta 

an  addittoaal  alal 

districts? 

M^.  JOHAS.    I  coBov  in  ttia 
man's  views.    I  thiak  that  la  the 
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pro^xct  In  tbe  eoont  of  huBMn 
VbaX  there  win  be  a  wcftaey  fery 
In  view  of  the  manber  of  emtee 
M  ibown  bjr  tbe  report  new  beton  the 
FBcteml  courti  of  lOsKwrl.  be  feds  that 
M  lone  M  tike  oondltioiM  are  vis  they  are 
•t  present,  an  artdltlnnal  judge  Is  not 
warranted.  Tbat  Is  eoneeded.  at  least 
iBpliedly.  beeaose  tf  they  needed  addi- 
ttaial  Indies  oat  there  they  would  ask 
for  them.  This  Mil  only  provides  that 
If  and  when,  some  time  in  the  future. 
maybe  next  year.  It  may  be  10  years 
llram  now,  and  that  Is  entirely  possiUe 
eonslderlnc  the  aces  of  the  Judges— a 
Taeancy  does  occur  there  shall  be  a  new 
Judfe  appointed,  whether  he  is  needed 
or  not  needed.  I  therefore  concur  in 
the  views  of  my  eoUeasue  from  New  Ycn-k, 
tlmt  wc  are  not  provldinc  additional 
indfcs  here  in  this  bilL  We  are  simply 
■amnf  the  preaent  temp(»rary  judges 


The  C&AIRMAN.  There  being  no 
Pariber  requests  for  time,  the  Clerk  will 
read  the  bill  for  amendment. 
Die  Clerk  read  a:  follows: 
B«  it  entettd,  *te..  Tti«t  the  proviso  oon- 
•■tiMd  ta  tta*  act  cntlUad  "An  act  to  foo- 
rtd»  tat  tb*.  appotntnMat  of  an  addlUonal 
|wi%t  for  tiM  MStem  azul  wMtem 
otf  Miimil  "  Approvad  pecemb«r 
H.  IMa  (M  aut.  lOaS.  PutOle  L*w  837) .  that 
tlM  ant  Tacsacy  occurring  in  th«  oOc*  at 
tlM  district  judge  for  the  eastern  and  west- 
ern dlstrlcta  of  MHOan.  Is  repealed  and  the 
taieumbeBt  of  tbe  judgeship  created  by  said 
aot  Shan  banflsfovth  hold  his  oSca  under 
ttOe  at.  Unttad  Stataa  Code,  seetkn  138.  as 
Msniiiil  hy  thla  act. 
aee«cdli«ly.  aactkm  13S  ot  Utla  28.  United 
Coda,  "JudlcUrr  and  judicial  proce> 
la  fir^mlM  by  striking  out  the  number 

■l"  foOowlBg  the  words  "IClasourl: 

and  western."  and  Inserting  In  lieu 
the  BUBber  *^.' 


With  the  following  committee  amend- 
Bent: 

•trlke  out  an  after  the  enacting  clause  and 
bHsrt  the  foUowtng: 

"Thmt  tile  jtidgeshlp  for  the  eastern  and 
WMtain  districts  of  Missouri  provided  for  by 
the  act  entitled  "An  act  to  provide  for  tbe 
appotntaaant  al  an  addiuonal  district  judge 
for  tiM  sMtara  and  weatsm  dlstrleu  of  Mls- 
soort"  t>twovea  Daeoaber  M.  l»43  (PuhUe 
ham  met,  M  eut.  10tS>.  shaU  hereafter  be  a 
perms nsnl  judgsshtp.  Accordingly,  in  order 
to  lAcorporate  the  permanent  WQ^Uiooa  of 

mawbatlda  of  tii^stliig  law  and  not  as  a 
mem  eneetaaent.  title  ».  Italted  Statea  Code, 
Its.  la  amended  to  read  as  toUowe, 
to  the  sastsrn  and  western  dls- 
trleu of  mssottrl: 


ICtaaourl 


and  weetem...^. 


.-J*. 


.  t.  TW  act  anUtlsd  'Aa  set  to  provide 
U  o(  aa  aiMHiiwial  dlatnet 
for  the  saatOTB  and  weatem  dlatrlets  of 
sppfoved  Dscembei   M.  IMS   (SO 
•tat.  MW).  Is  bsnhy  repealed,  but  its  repeal 

og  e«ee  of  the 

»t  of  the  jwitiiship  ereated  by  sueh 

hold  hia  poatuon 


Ifr.  WALTBI.   Itr.  Chaiman.  I  offer 


The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Waltcs:  Page  t. 
llae  10,  add  a  new  section: 

"Bac.  S.  That  sections  1331  and  1333  at  title 
as.  United  States  Code,  are  aaoended  to  read 
as  follows: 

**  *8aa    1331.  Federal    question;    amount   In 
controversy. 

**  The  district  courts  shall  have  original 
jurisdiction  of  all  civil  actions  wherein  the 
matter  In  controversy  exceeds  the  sum  or 
value  of  SlCOOO,  exclusive  of  Interest  and 
ooets.  and  arises  under  the  Constitution, 
laws,  or  treaties  of  the  United  States. 
"  'Sac.  1332.  Diversity  of  citizenabip;  amount 
in  controversy 

*'(a)  Tbe  district  coiu'ts  shall  have  origi- 
nal jurisdiction  of  all  civil  actions  where  the 
matter  in  controversy  exceeds  the  sum  or 
value  of  SIO.OOO.  exclusive  of  interest  and 
coats,  and  is  between — 

"'(1)  dtlaens  of  different  States; 

*"(2)  dtiaena  of  a  State,  and  foreign  statea 
or  citizens  or  subjects  thereof; 

"'(3)  citizens  of  different  States  and  In 
which  foreign  states  or  citizens  or  subjects 
thereof  are  additional  parties. 

"•(b)  The  word  "States."  as  need  In  this 
^ectkm.  Includes  the  Territories  and  the 
District  of  Columbia.'  * 

Ut.  CELLER  Mr.  Chairman,  a  point 
of  order. 

The  CHAIRMAN.  The  gentleman  win 
state  it. 

Mr.  CELLER.  Mr.  Chairman.  I  make 
the  poiut  of  order  tliat  the  amendment 
offered  by  the  gentleman  from  Pennsyl- 
vanfa  (Mr.  Waltm]  to  the  bill  to  repeal 
the  proviso  against  the  fllling  of  the  va- 
cancy In  the  office  of  district  judge  for 
the  eastern  and  western  districts  of  Mis- 
souri Is  not  germane  to  the  main  pur- 
poses of  the  bill.  The  amendment  con- 
cerns diversity  of  citizenship  as  a  means 
of  entering  into  the  Federal  court  for  the 
purpose  of  litigating.  It  increases  juris- 
diction, lifting  the  present  minimum 
amount  from  $3,000  to  a  higher  amount. 
and  it  certainly  has  no  relation  whatever 
to  a  Judgeship  In  the  State  of  Missouri. 
It  is  general  legislation  on  a  specific  bill 
for  a  specific  purpose. 

The  CHAIRMAN.  Does  the  gentle- 
man from  Pennsylvania  care  to  be  heard 
on  the  point  of  order? 

Mr  WALTER.    No.  Mr.  Chairman. 

The  CHAIRMAN.  The  Chair  is  pre- 
p€ured  to  rule.  The  Chair  rules  that  the 
amcQ^ment  js  not  germane,  add  sustaifil 
ihe  poifit  of  ordeis 

Under  the  rule,  the  Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  FocAiio.  Chairman  of  the  Committee 
of  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee 
having  had  under  consideration  the  bill 
(H.  R  7008)  to  repeal  the  proviso  against 
the  filling  of  the  vacancy  in  the  oflke  ol 
district  judge  for  the  eastern  and  west- 
em  districts  of  Missouri,  pursuant  to 
Bouse  Resolution  708.  he  reported  the 
bill  back  to  the  House  with  an  amend- 
ment aitopted  by  the  Committee  of  the 
Whole. 

The  8PSAKIR  Under  the  rule,  the 
previous  question  is  ordered.  The  ques- 
tton  Is  oo  the  amendment 

The  ametwhnent  was  agreed  la 

Tbe  8PBABXH,  The  question  Is  on 
ttM  engrossment  and  third  reading  of 
the  bill. 


The  un  was  cr&end  to  be  engimaed 
and  read  a  third  tikne,  and  was  read  ttw 
third  time.    

The  ePIABZR.  Tbe  question  is  on 
tLe  passage  of  the  bOL 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  fiirther  coiu 
sideration  of  this  bill  be  postponed  cntil 
tomorrow. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

ZNTERNAL  SBCDRTTT  OF  THE  UMllEL) 
STATES— UESSAGE  FROM  THE  PRBSX- 
DEWT  OF  THE  UinTED  STAT^  (H.  DOC. 
NO.  879) 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  President 
of  the  United  States,  which  was  read, 
and  r^erred  to  the  Committee  on  the 
Judiciary  and  ordered  to  be  printed: 

To  the  Congreu  of  the  United  States: 

I  am  presenting  to  the  Congress  cer- 
tain considerations  concerning  the 
steps  we  need  to  take  to  preaeive  our 
basic  liberties  and  to  protect  the  in- 
ternal secvirity  of  the  United  States  in 
this  period  of  increasing  international 
difficulty  and  danger.  We  face  today,  as 
we  have  alwajrs  faced  in  time  of  inter- 
national tension,  the  question  of  how 
to  keep  our  freedom  secure  against  in- 
ternal as  well  as  external  attack,  without 
at  the  same  time  unduly  litniting  individ- 
ual rights  and  liberties. 

Throughout  our  history  as  a  Itedon, 
our  people  have  always — and  properly — 
been  wary  of  Government  action  which 
Umited  personal  liberty.  At  the  time 
our  Constitution  was  being  debated, 
there  was  considerable  fear  that  it  did 
not  properly  safeguard  the  exercise  of 
individual  freedom.  As  a  result,  the  first 
10  amendments  to  the  Constitution — the 
Bill  of  Rights — were  adopted,  in  order 
to  make  sure  that  the  Federal  Govern- 
ment would  not  infrit^e  upon  the  free 
exercise  of  religion,  freedom  of  speech, 
freedom  of  the  press,  the  right  of  peace- 
able assembly,  and  the  other  basic  rights 
which  are  essential  in  a  free  society. 
The  Bill  of  Rights  was  then,  and  re- 
mains today^  a  stirring  embodiment  of 
our  diipSSSmic  ^«i)K^4fl  W^^  iS 
freeman  everywheri^  and  to  tfiose  who 
would  be  free. 

At  the  same  time,  the  Bin  of  Rights 
was  not  intended  to  prevent  the  Govern- 
ment from  maintaining  our  Nation's  in- 
tegrity against  subversion  or  attack. 
For  example,  the  right  of  the  people  to 
keep  and  bear  arms,  which  is  guaran- 
teed in  the  Bill  of  Rights,  obviously  gives 
no  license  for  the  building  up  of  an 
armed  revolutionary  movosent  within 
our  borders. 

Accordingly,  the  Government  has 
enacted  laws,  from  time  to  time,  against 
espionage,  sabotage,  and  other  internal 
threats  to  our  national  safety.  Each  of 
these  laws  necessarily  places  some  re- 
strictions on  individual  Uboty,  for  the 
protection  of  the  Nation. 

It  has  always  been  diiBeutt  to  draw 
the  bne  between  restrictions  irtilch  are 
pn^aer  because  they  are  necessary  for 
tntemai  security,  and  restpcttons  which 


are  Imptoper  because  they  violate  the 
spirit  or  tbe  letter  of  the  CumaiuUoo. 
It  Is  clear  that  on  certain  oeeastaisw 
that  line  has  been  overstepped. 

Soon  after  our  Goremnent  began 
functioning  under  the  Oonstttutiaa. 
there  was  enacted,  in  179C.  tbe  groop  of 
legislative  acts  known  as  tbe  aUen  and 
sedition  laws.  These  laws  were  osfcen- 
ably  designed  to  prevent  activities 
vhich  wouki  undermine  the  Natioa's 
safety  and  independoice.  But  in  fact 
they  were  broad  enon^  and  wot  used  to 
tmprMnn  many  leading  dtiaens.  inclnd- 
tng  a  Men^xr  of  Congress,  who  ex- 
pressed disagreement  with  tbe  policies 
of  the  administration  then  m  oOee. 

Tlie  alien  and  sedition  laws  were  so 
repugnant  to  tbe  free  qpirit  of  our  people 
that  they  played  an  important  part  in 
the  diaappearanre  of  tbe  PederaUsg 
Party,  which  sponsored  them,  and  tbe 
objectionable  features  of  these  laws  were 
shortly  repealed  or  allowed  to  expire. 
That  experience  taught  us  a  great  les- 
son: that  extreme  and  arbitrary  serarity 
measures  strike  at  tbe  very  heart  of  our 
free  society,  and  that  we  must  be  eta- 
nally  vigilant  against  those  who  wookS 
undermine  freedom  m  tbe  name  of  secu- 
rity. 

Since  the  time  of  the  ahm  and  sedi- 
tion laws,  there  have  beoi  recurrent  pe- 
riods—especially in  wartime — ^when  the 
safety  of  our  Nation  has  been  in  danger. 
Bach  of  these  occasions  has  confronted 
tts  with  a  new  set  (tf  conditions,  to  which 
we  have  had  to  adjust  our  internal-secu- 
rity laws  and  procedures. 

At  the  same  time,  each  of  these  periods 
of  danger  has  been  seixed  on  by  those 
who.  in  good  faith  or  bad,  would  sevo'dy 
hmit  the  freedom  of  our  people  m  a 
misguided  attonpt  to  gam  greater  secu- 
rity. As  we  look,  back  now.  we  can  see 
that  there  have  been  certain  times  wh«i 
we  have,  to  some  extmt,  repudiated  our 
own  ideals  of  freedom  in  an  excess  of  seal 
for  ciir  safety.  Nevertheless,  it  is  a  trib- 
ute to  the  strong  faith  and  common  sense 
of  our  people  that  we  have  never  for 
long  been  misled  by  the  hysterical  cries 
of  those  who  would  suppress  our  consti- 
tuticnal  freedoms. 

The  present  period  is  one  of  the  times 
In  whi^  it  has  been  necessary  to  adjust 
our  security  measures  to  new  circum- 
stances. The  particular  danger  which 
we  have  had  to  meet  has  been  created 
by  the  rise  of  totalitarianism — first,  the 
totalitarianism  of  the  ri^t,  and  now 
that  of  the  left 

Today  we  face  most  acutely  the  threat 
of  the  Communist  movement,  interna- 
tional in  scope,  directed  from  a  central 
source,  and  committed  to  the  overthrow 
of  democratic  institutitms  throughout 
the  world. 

The  major  danger  from  tbe  Commu- 
nist movement  lies  in  its  use  of  armed 
force  and  the  threat  of  aggresskm 
throng  which  it  is  trying  to  establish 
its  contrt:^  over  free  nations.  To  meet 
this  danger  we  are  working  vigorously 
with  other  free  nations  to  build  a  strong 
and  effective  common  defense. 

Communist  imperialism  also  sedcs  to 
weakKi  and  overthrow  free  nations  lagr 
working  within  their  borders. 


■tUiK  to  gain  pettiesl 
The  best  def enae  gainst  this 
tbe  rnwwmwriigt  threat  is  a 
foDctiotiing  democracy  wbkt 
tn  mwHtng  tbe  needs  of  tts  people, 
vigilant  peopie.  who 
oatle  rights  to  keep  tbefr 
active  in  tbe  interests  of  aH.  can 
tbe  efforts  of  Oonannists  to  attain 


In  tbe  United  States  tbe 
Party  has  never  received 
miDBBte  portion  of  tbe  natisBal ' 
good  sense  ef  tbe  timnw 
tbeir  faith  in  de—uuau.  have  utterly 
rejected  the  false  pofltieal  appeal  of 


As  a  part  of  tbeir  campaiga  to 
free  nations  fraa  within,  tbe 
Bists  try  to  inf^rate  and  gam  eoutrol  of 
tbe  most  vital  cittern' 
such  as  uniona.  associathms  of 


tmnal.  and  pohtical  societies.  In  this 
country  these  attempts  have— with  few 
eaeeptiosn— been  saeocssfnltr  thwarted 
by  tbe  fowmnn  sense  and  hard 
tbe  members  of  the 
have  defeated  ttie 


bito  isolated  groapa  whidi  are  dearly 
and  ddlnitdy  identifled  as  Commonist- 
controlkd. 

Tbe  sueeesB  of  our  labor-m 
bers  and  leaders  m  rrposing  and 
mating  COmmunirts  vrtw  had 
to  gain  positions  of  antbority  in  tbe  labor 
movement  is  parttealarly  noteworthy. 
This  demonstrates  that  open  and  pobUe 
doBocratic  processes  provide  tbe  omst 
tf  ective  ws^  to  prevent  rommnntsts 
from  dominating  the  activities  and  pott- 
des  of  private  groups  in  our  country. 

If  the  Communists  eonftned  tbdr  ae- 
tivities  m  this  country  to  tbe  open  and 
poblic  channels  of  tbe  denoeratic  proc- 
ess we  would  have  little  oooeem  about 
them.  But  they  do  tkot  so  limit  ttieir 
activities.  Instead,  to  serve  the  aids  of 
a  foreign  powor.  tliey  engage  tn  esirio- 
nage.  sabotage,  and  other  acts  subversive 
of  our  national  safety. 

To  pn>tect  us  against  a^vlties  such 
as  these  we  must  rely  primarily  upon 
Oovonment  action.  We  must  have  ef- 
fective internal-security  measures  to 
prevent  acts  which  threaten  our  na- 
tional safety. 

These  measures  most  be  aeeuratdy  de- 
vised to  meet  real  dangors.  Tliey  must 
not  be  so  broad  as  to  restrict  our  liberty 
unnettssarily.  for  that  would  defeat  our 
own  ends.  Unwise  or  ercessive  security 
measures  can  strike  at  tbe  freedom  and 
dignity  of  the  individual  which  are  the 
very  foundation  of  our  sodety — and  Qm 
def  oise  d  which  is  tbe  whole  purpose  of 
our  security  measures. 

lb  considering  tbe  laws  that  art 
needed  to  protect  our  internal  security 
aigainst  Communist  aettviUes,  we  dioald 
ronember  ttuU  we  already  have  tested 
legal  defenses  against  treaaon.  espio- 
nage.  sabotage,  and  other  acta  looking 
toward  t^*  overthrow  ttf  our  Qovnn- 
BMSit  by  force  oar  vlolenee.    Strong  lava 
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travel 

These  laws  permit  tbe 
exdude  or  depart  any 
country  who  any  be 
intemal  seualti.  and  to 
regulate  tbe 

St^es  dtiamo  wim  may  be 
subveisive  aetlvlly. 
Tbe  laws  I  have  1 
to  iMvate 

cial  set  of  lawa  and 
to  OovemmeK 
purpose  Is  to 
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be  trusted  to 
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AUGUOT  8 


« 


)ia  iKvs  and  pracedw  I  lMiT» 
flctltaMd  Bate  9  »  itroiic  art  of  legal 
Mfcguardi  a«3liiat  aets  by  tnKrtdttali 
vhkii  alrike  at  the  intenua 
«f  tte  matted  Statea. 
Of«r  the  laal  few  jean,  we  have  sae* 
sd  eereral  hundred 
In  the  eaqrta  ander  exMnc  in- 
ternal aecnrlty  lawa.  In  ttiis  proccas  we 
have  ohtatnwl  a  ireat  deal  of  eaperieuco 
te  the  appBeatloa  of  these  lava.  We 
have  dheofored  a  few  defeelB.  aoaae  of 
and  oibem  of  greater  Im- 
,  in  aoaae  of  the  e&isifiiK  statutes. 
Ih  ritew  of  the  iMoatian  which  eonfronta 
OK.  It  li  laqMrtant  that  thaae  defects  be 
medled.  At  this  ttee.  therefore.  I  wish 
to  reeoanacBd  that  the  Oongresa  enact 
before  the  doae  of  the 


that  the  Ooogress 
dsfOeta  in  the  present 
lawaeooecntaw  esplooafe.  the  regtetra- 
tlen  of  fste^n  agots.  and  the  seeuritj 
of  natlenal  deienae  installatlotw.  by  elar- 
tfjring  and  making  more  definite  certain 
In  the  esplenage  biws.  by  pro- 
I  extended  statute  of  limitatiocis 
dn  plaee  of  the  pmuit  S-year  statote) 

ge,  b^  rcQuhInc 
who  have  received  instiuction 
ftom  a  fordiin  government  or  poHttcal 
party  in  esidmnage  or  sabverafve  taettea 
to  reglaler  mder  the  Fteelgn  Agenta 
RegtaAratkm  Act,  and  bqr  giving  broader 
Mrthorlly  than  bvw  adstefor  the  Prcai. 
drat  to  eatablWi  aeemtty  regidationa 
the  proteetioiL  of  mllftanr 
natkmal     defenae 


X  mommcnd  that  the  Oon- 
i  legislation  permitting  the  At- 
to  exercise  soperviilon 
I  aohjaet  to  deportation  and  to 
aKkr  the  aanetion  of 
criminal  penaltka;  to  repnt  their  where- 
abooli  and  acttTtttes  at  regular  intervabk 
Xhannmfeerof4 


BO  ether  enmtey  win  accept  them.  Abill 
bsfbra  tha  ceogrem  would  per- 
t  in  eertain  caaea 
to  detain  aneh  mllsns  in  his  ctotody  for 
iiidiifliiito  parkMli  of  tlma— rot  punmant 
to  a  oaswictton  for  crime  tat  cm  tha 
Iwrfa  of  aa  adminlsti  attva  liBtei  infnation. 
0neh  aedoD  would  be  repugnant  to  our 
and  H  should  not  be  author- 
;  law,  however,  is  inadeqnato 
to  fiaiiBft  proper  aupei  vision  of  deport- 
able allaaa.  and  idkoald  be  strengthened 
aa  I  have  Indicated. 

Ohder  the  leartsrihtp  of  the  National 
Saemlty  Ooonell.  tha  anndes  (tf  tha 
which  admtnlstor  our  iiv- 


[ .  4<  » 


lawa  under  nonstant  study  to  datarmtna 
wbathar  further  ehangoa  are  reqairsd  to 
provide  adequate  protocttan.  Vttdoaa 
that  further  toprovamenta  In 
.Xiiialli 
totfae 

the 
If  aw 


toour 
InetitutloQs.  and  we 


or 
can  do  thia 


without    violating    the    fundamental 
prlneipies  of  our  Constitution. 

Nevertheless,  there  are  some  people 
who  wish  us  to  enact  laws  wlilch  would 
anriously  damage  the  right  of  free  speech 
and  which  could  be  used  not  only  against 
subversive  groupa  but  against  other 
groups  engaged  in  political  or  other  ac- 
tivities which  were  not  g enovDy  popu- 
lar. Such  measures  would  not  only  in- 
frtege  on  the  Bill  of  Rights  and  the  basic 
liberties  of  our  people;  they  would  also 
undermine  the  very  internal  security 
they  9etk  to  protect. 

Laws  forUdding  dissect  do  not  pre- 
vent subversive  activities;  they  merely 
drive  them  into  more  secret  and  more 
dangerous  chann^.  Police  states  are 
not  secure;  their  history  is  marked  by 
successive  purges,  and  growing  concen- 
tration camps,  aa  their  governments 
strike  out  blindly  in  fear  of  violent  re- 
volt. Once  a  government  is  committed 
to  the  principle  of  sOenclng  the  voice  of 
opposition.  It  has  only  one  way  to  go. 
and  that  is  down  tb*  path  of  inereas- 
Ipjrly  repressive  measures,  until  it  be- 
comes a  source  of  terror  to  all  its  citizens 
and  creates^  a  country  where  everyone 
Uvea  in  fear. 

We  must,  therefore,  be  on  our  guard 
against  extremists  who  urge  us  to  adopt 
ptdiee  state  measures.  Sodi  persons  ad- 
apeate  breaking  down  the  guaranties  of 
(he  Bin  of  Rights  in  order  to  get  at  the 
communists.  They  forget  that  if  the 
Bin  of  Rights  were  to  be  broken  down, 
an  groups,  even  the  most  conservatiTe. 
would  be  in  dai^er  from  the  arbitrary 
power  of  government. 

Legislation  is  now  pending  before  the 
Congress  whidi  is  so  broad  and  vague 
to  its  terms  as  to  endanger  the  freedoms 
of  spee^.  press,  and  itssembly  protected 
by  the  first  amendment  Some  of  the 
propoaed  measures  would,  in  effect,  im- 
pose severe  penalties  for  normal 
potttteal  activities  on  the  part  of  certain 
groups,  including.  Comnnmists  and  Com- 
munist Party-linie  followers.  This  kind 
of  legislation  is  unnecessary,  ineffective, 
and  dangerous. 

It  is  unnecessary  because  groups  such 
as  the  Communists  cannot  accomplish 
their  evil  purposes  in  this  country 
ttntniA  normal  political  activity.  They 
win  be  repudiated  by  the  people  as  they 
have  always  been. 

It  is  ineffective  because  it  does  not  get 
at  the  real  dangers  from  the  Commu- 
nista  in  this  country.  These  dangers 
come,  not  fnmi  normal  political  actlYtty. 
but  from  espionage,  sabotage,  and  the 
building  iQ>  of  an  organisation  dedicated 
to  tt»  deatouction  of  our  Government  by 
Tiolect  means— against  aU  of  which  wa 
already  have  laws. 

Thte  kind  of  pxopoaed  legislation  Is 
dangerous  because,  in  attempting  to 
proaertba.  for  groups  such  as  the  Com- 
munists, eertain  activities  that  are  per- 
(betly  proper  for  everyone  else,  such 
legislation  wmild  spread  a  legal  dragnet 
auflMsntly  broad  to  permit  the  prosecu- 
tkm  of  pco^  who  are  entirely  innocent 
or  merely  misguided.  As  far  as  the  real 
cooiplratQrs  against  our  bastltutlons  are 
aoqaamad,  soeh  kgtolatlon  would  merely 
haw  tha  effect  of  driving  ttiem  further 
undsrgiound  and  making  It  more  diffl- 
Cttlt  to  reach  th«n.  Furthermore,  if  such 


legislation  were  heM  UBOonstitntiaoal.  as 
it  weU  m^ht  be.  it  would  make  martyrs 
out  of  our  worst  eneasiea  and  create  pub- 
lic sympathy  for  ttwm. 

Extreme  proposals  of  this  type  reflect 
the  widespread  public  eonccm  about 
communism  which  most  of  oar  peopilc 
feel  today.  In  some  comBonltles.  this 
CMicem  has  resulted  In  the  enactment 
of  unnecessary  or  uneonstitutlaoal  laws 
or  ordinances  designed  to  suppress  sub- 
versive activity. 

We  must  not  be  swept  away  by  a  wave 
of  hysteria. 

It  is  natural,  perhaps,  to  think  that  we 
can  wipe  out  the  dangers  whids  confront 
us  by  passing  a  law.  But  we  cannot  grt 
rid  of  ocunmimism  Just  by  r»«f*»ig  » law. 
We  must,  of  course,  have  effective  legal 
defenses,  but  the  principal  protectioa  of 
a  free  society  against  subversion  is  aa 
al«1:  and  respondble  dttaenry  dedicated 
to  the  advancement  of  freedom  through 
d«nocratlc  means.        ^ 

This  is  the  way  to  bitfld  real  aecwltf 
for  our  country — and  evoy  dtiaen  <^n 
help.  Bvoyone  in  pnblie  Ufe  has  a 
responslUttty  to  conduct  himaelf  so  as  to 
reinforce  and  not  undermine  our  inter- 
nal security  and  o^  basic  fwAnw^ 
Our  press  and  radio  have  the  same  re- 
sp<msibillty.  Private  groups  erf  an  kinds 
and  citisens  in  their  daHy  work  and  in 
their  homes  are  equally  concerned  with 
the  question  of  protecting  our  liberties 
and  our  nattonal  security.  We  must  an 
act  soberly  and  earefnny.  to  keeping  with 
our  great  tradltloQs.  This  b  important 
not  only  to  our  own  country  but  to  the 
success  of  the  cause  of  freedom  in  tha 

^1    ill! 

WOT  ML 

Throughout  the  world,  communism  te 
seeking  to  discredit  our  system  of  con. 
stitutional  Bberttcs.  The  Communisto 
know  that  the  leadership  and  good  wffl 
wht^  our  Nation  enjoys  arise  in  great 
measure  from  the  fact  ttiat  men  here 
have  the  blessfaigs  of  liberty.  Gmae- 
qtiently.  the  propaganda  of  oommtmism 
is  devoted  to  a  Utter  and  unceasfaig  at- 
tempt to  blacken  and  distort  our  natitxial 
character  and  our  way  of  hfe. 

This  propaganda  is  a  formidable  threat 
to  the  unity  (rf  the  free  natioas  in  work- 
ing for  peace.  The  best  answer  to  it 
Is  not  words,  tat  deeds.  We  must 
demonstrate  that  we  are  a  country  to 
which  men  can  Uve  together  and  ad- 
vance together  as  a  free  society.  This 
alone  can  prove  the  falsoaess  of  tha 
Communist  attack.  It  would  be  tragic  to 
the  highest  degree  If  we  were  to  frighten 
ourselves  Into  destroying  those  vwy 
liberties  which  are  the  basis  of  our  moral 
leadership  to  the  struggle  for  peace. 

I  am  determined  that  the  United 
States  shall  be  secxire.  I  am  equally  de- 
termined that  we  shall  keep  our  historic 
liberties. 

Success  to  achieving  tath  these  objec- 
tlvea  Is  of  exceptional  importance  to 
the  present  period  of  totemational  ten- 
sion. l^)r  by  our  aetiooa  we  must  matn- 
tato  the  united  States  as  a  strong,  free 
people,  wnfldent  to  our  liberties,  and 
moving  forward  with  other  free  peoples 
to  oppose  a<gT«aslan  and  to  hoOd  a  pai 
peace  for  an  aanktrat. 

BAurr  S.  TwrnuK, 

Tki  Wknx  HoosB. 

August  t,  IfSi. 
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M  iHi  tbU   tlMIt   p«M 

M.UM.toJViif» 

9o  Mtkm  AaU  ta  takm 

of  thl*  mi*  with  reject  to 

kUoawlilcli 

of  «M 

iAet«iriSM.M«m«Ml. 

■■K^HMBt  BfeteOoos  Act, 

tav  of  tte  VBitad  StatM^ 

MrtrtEt  oC  OatambU.  or  asy 

"ifi^M  «C  tlM  Unttod  States 

(t|  ate  otOlM  itoril  te  cstabUabcd   or 

for 

*■  aMMT  e(  tk*  taOovlBf  pctaw:  (1) 


aT««ff*  farm  price  during  tb*  baat  poiod, 
M  dMKinlnad  bj  tb*  8«crtt«ry  of  Agrlcul- 
tUR,  vblclWTcr  ia  blgber:  Provided,  however. 
That  wbenawr  tba  Secretary  of  Agriculture 
ftadi  tbat  tbe  prloee  ao  fixed  are  not  reason- 
abto  la  view  of  tbe  price  of  feedi.  the  avall- 
abto  anp^lea  of  feeda,  and  other  economic 
coodtttata  wblcb  affect  market  eupply  and 
denaad  for  milk  and  ita  producta  In  any  such 
marketing  area,  he  ahall  fix  such  prices  aa 
be  flnda  win  leflect  such  factors,  insure  a 
•aflelmt  quantity  of  pure  and  wholesome 
milk,  and  be  In  tbe  public  interest,  which 
prlcea  when  so  determined  shall  be  used  as 
tbe  celling  prlcea  to  producers  for  fluid  milk 
In  such  marketing  areas. 

(f)  Tbe  authority  «mferred  by  this  title 
^nM  not  be  exercised  with  respect  to  the 
fallowing: 

(1)  Rcntala  for  real  property; 

(U)  Bates  of  feea  charged  for  professional 
aetvlLca; 

(111)  Pricea  or  rentala  for  materials  fur- 
Blabed  for  publication  by  any  press  associa- 
tkm  or  feature  stfrloe,  books,  magazines,  mo- 
tion plcturea.  periodicals,  or  newspapers. 
etber  than  aa  waste  ot  scrap;  or  rates  charged 
by  any  psxaon  In  tbe  business  at  operating  or 
nobllablng  a  newq>aper,  periodical,  or  maga. 
Bina,  or  operating  a  radio-broadcasting  or 
tderlalon  station,  a  motion-picture  or  other 
theater  enterprise,   or   outdoor   advertising 

(It)  Bates  charged  by  any  person  In  the 
biMtncaa  of  aelUng  or  underwriting  Insur- 


(t)  Batea  charged  by  any  common  car- 
rier or  other  pubUc  utUlty; 

(Tl)  Margin  requlrementa  on  any  com- 
aaodlty  exchange. 

<g)  The  PresldeBt,  to  or  by  any  regula- 
tion or  order,  may  provide  exemptions  for 
any  materlala  or  aemcca.  or  transactiona 
therein.  •■?  typea  of  employment,  with  re- 
cpoet  to  irtilcb  be  flnda  tbat  (1)  such  exemp- 
tt^yt  Is  neceaaary  to  promote  the  national  de- 
fmae;  or  (3)  it  Is  unnecessary  that  ceilings 
be  ^>pllcable  to  such  ooaterlals  or  services, 
or  traneactlona  therein,  or  that  compensa- 
tkm  for  such  types  of  employment  be  sta- 
UUaad,  In  order  to  effectuate  the  piirpoeea 
or  tbla  title. 

Sk.  aos.  The  powcra  granted  In  thia  tlUe 
gh«ji  not  be  tMed  or  nutde  to  operate  to  com- 
pel changes  tai  tbe  business  practices,  cost 
pmetloea  or  methods,  or  means  or  aids  to 
diatrlbutlan.  eatabUshed  in  any  industry,  ex- 
eapt  irtien  soeb  action  la  afflrmatlvely  found 
by  the  President  to  be  necessary  to  prevent 
clreumventkm  or  evasion  of  any  regulation. 
Cffder.  or  requirement  under  this  title. 

8k.  9M.  In  carrying  out  the  provisions  of 
tbla  title,  the  Praaldent  shall,  so  far  as  prac- 
Yii'fK'*.  advise  and  consult  with,  and  estab- 
lish ^~«  utlUaa  committees  of.  represent- 
tMwm  of  peBMsa  aubatantially  affected  by 
nculatkma  or  orders  laued  hereimder. 

etc.  aos.  (a)  It  shaU  be  unUwful.  regard- 
IsM  Of  any  obligation  heretofore  or  hereafter 
•ntered  toto.  for  any  person  to  sell  or  deliver, 
or  to  the  regular  course  of  buslneas  or  trade 
to  buy  or  raoelva,  any  mat«lal  or  service, 
or  oCherwlae  to  do  or  omit  to  do  any  act. 
to  vtolation  at  tbla  title  or  of  any  regxilatlon. 
onlar.  or  requirement  Issued  tberexmder,  or 
to  oOer.  soUolt.  attempt  or  agree  to  do  any 
of  the  foracotog. 

(b)  Mo  enqiloyer  shall  pay.  and  no  em- 
ployee shaU  receive,  any  wage,  ealary.  or  other 
fioiiiI>enaat1nii  to  eootraventkm  of  any  regu- 
lation or  order  promulgated  by  tbe  President 
VBdar  thli  tttlc.  The  President  shall  also 
pneolhe  the  aartcnt  to  which  any  wage,  sal- 
ary, or  eooapeoaatlaa  payment  made  to  con- 
travwitloB  of  any  such  reguUtlon  or  order 
(rilaa  be  dteagardad  by  the  executive  depart- 
aanta  and  other  fovemmental  agencies  to 
detannlatoff  tho  eoata  or  espenaea  of  any 
for  the  ywrpoaea  of  any  other  law 


.aot.lfothlaf  lathlatmeihaUb•con• 
•tnl•d  to  require  any  pwson  to  ten  any  ma- 


terial  or   service,   or  to  perform    personal 

aetylce».  .^^.    ^ 

Btc.  307.  (a)  At  any  time  wltbta  6  montha 
after  the  effective  date  of  any  regulation  or 
order  under  this  title,  or.  to  the  case  of  new 
grounds  arising  after  the  effective  date  of 
any    such    regulation    or    order,    withto    6 
months  after  such  new  grounds  arise,  any 
person  subject  to  any  provision  of  such  reg- 
ulation or  order  may,  to  accordance  with 
regulations  to  be  preecribed  by  tbe  President, 
file  a  protest  specifically  eettlng  forth  ob-, 
jectlons  to  any  such  provision  and  aflldavlta 
or  other  written  evidence  to  support  of  such 
objections.     StatemenU  to  supjxjrt  of  any, 
such  regulation  or  order  may  be  received 
and  tacorporated  to  the  transcript  of  the 
proceedings  at  such  times  and  in  accordance 
with  such  regulations  as  may  be  prescribed 
by  the  President.    Withto  a  reasonable  time 
after  tbe  filing  of  any  protest  under  tbla 
section,  but  in  no  event  more  than  30  days 
after  such  filing,  the  President  shall  either, 
grant  or  deny  such  protest  to  whole  or  to^ 
part,  notice  such  protest  for  hearing,  or  pro-, 
vide    an    opportunity    to    iveeent    further^ 
evidence  in  connection  therewith.     In  tba^ 
event  that  the  President  denies  any  such^ 
protest  to  whole  or  to  part,  be  shall  Inform^ 
the  protestant  of  the  grounds  upon  which; 
such  decision  is  based,  and  of  any  economlo, 
data  and  other  facts  of  which  the  President 
has  taken  oflldal  notice.  1 

(b)  In  the  administration  of  this  title  th« 
President  may  take  oflldal  notice  of  eco^ 
nomic  data  and  other  facta.  Including  facta 
found  by  him  as  a  result  of  action  taken 
under  section  708  of  ttUe  vn  of  this  act.       i 

(c)  Any  proceedings  under  this  section 
may  be  limited  by  tbe  President  to  the  fiUntf 
of  aflldavits,  or  other  written  evidence,  and 
the  filing  of  briefs:  Provided,  however,  Thatj 
upon  the  request  of  the  pr  Jtestant,  any  pro- 
test filed  In  accordance  with  subsection  (a), 
of  this  section  shall,  before  denial  to  wboU| 
or  to  part,  be  considered  by  a  board  of  re- 
view consisting  of  one  or  more  ofllcers  or  em^ 
ployees  of  the  United  SUtes  designated  bf 
the  President  to  accordance  with  regulationi 
to  be  promulgated  by  him.     Such  regula- 
tions shall  provide  t>Jt  the  board  of  review 
may  conduct  hearings  and  hold  sessions  to 
the  District  of  Columbia  or  any  other  place,' 
as  a  board,  or  by  subcommittees  thereof,  and 
shall  provide  that,  upcm  tbe  request  of  tb* 
protestants  and  upon  a  showing  that  mat»} 
rial  facts  would  be  addxiced  thereby,  sub^ 
penas  shall  Issue  to  procure  the  evidence  « 
persons,  or  the  production  of  doCTiments,  of 
both.    The  President  shall  cause  to  be  pre^ 
sented  to  the  board  such  evidence.  Including 
economic  data,  to  the  form  of  affidavits  or 
otherwise,  as  he  deems  appropriate  to  sup- 
port of  the  provision  against  which  the  pro- 
test Is  filed.     Tbe  protaatant  shall  be  ao-, 
corded  an  opportimlty  to  preeent  rebuttal 
evidence  In  writing  and  oral  argiiment  be- 
fore the  board  and  the  board  shall  make 
written  recommendations  to  the  Prealdentj 
The  protestant  shall  be  Informed  yl  the  ree^ 
ommendatlCHU  of  the  board  and.  to  tiM 
event  tbat  the  President  rejects'sucb  recom- 
mendations In  whole  or  to  part,  shall  bo 
Informed  of  the  reaaona  for  such  rejection; 

(d)  Any  protest  filed  under  this  section 
shall  be  granted  or  denied  by  the  President,' 
or  granted  In  puX  and  the  remainder  of  1| 
denied  withto  a  reasonable  time  after  It  li 
filed.  Any  protestant  who  Is  aggrieved  by 
undue  delay  on  tbe  part  of  the  Prealdent  to 
disposing  of  his  protest  may  petition  the 
Emergency  Court  of  Appeals  for  relief;  and 
such  court  shall  have  Jurisdiction  by  appro- 
priate order  to  require  the  Prealdent  to  dla- 
poae  of  such  proteet  withto  such  time  as  may 
be  fixed  by  the  eotirt.  If  the  Prealdent  does 
not  act  finaUy  within  the  time  fixed  by  tha 
court,  tbe  protest  shall  be  deemed  to  ba  da- 
nled  at  tbe  expiration  of  that  period. 

flac.aog.  (a)  Any  peraon  who  la  aggrlavad 
by  tbe  denial  or  partial  denial  of  hla  protest 
may.  withto  30  days  after  such  denial,  flla 
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a  eomplatot  with  the  Emergency  Court  of 
Appeals  specifying  his  objections  and  pray- 
ing that  the  regulation  or  order  protested 
be  enjoined  or  set  aside  to  whole  or  to  part. 
A  copy  of  such  eomplatot  shall  forthwith  be 
served  on  the  President,  who  shall  certify 
and  file  with  such  court  a  transcript  of  aueh 
portions  of  the  proceedings  to  connection 
with  the  protests  as  are  material  under  the 
complaint.  Such  transcript  ^xall  toduds  a 
statement  setting  forth,  so  far  as  practicable, 
the  economic  data  and  other  facts  of  which 
the  President  has  taken  (rfBdal  notice.  Upon 
Uie  filing  of  such  complaint  tbe  court  abaU 
have  exclTislve  Jtirlsdictlon  to  set  aside  aucii 
regulation  or  order,  to  whole  or  to  part,  to 
dismiss  the  eomplatot,  or  to  moand  the 
proceeding:  Provided,  TtiMX  the  regolatkm  or 
order  may  be  modified  or  resctoded  by  the 
President  at  any  time  notwithstanding  the 
pendency  of  such  complaint.  No  objection 
to  such  regulation  or  order,  and  no  evidence 
to  support  of  any  objection  thereto,  shall  be 
considered  by  the  court,  imless  such  objec- 
tion shall  have  been  set  forth  by  the  com- 
plainant to  the  protest  of  such  evidence  and 
shall  be  contained  to  the  transcript.  If 
application  is  made  to  the  court  by  either 
party  for  leave  to  totrodvice  additional 
evidence  which  was  either  offered  to  the 
President  and  not  admitted,  at  which  could 
not  reasonably  have  been  offered  to  the 
President  or  Included  by  the  President  to 
such  proceedings,  and  the  court  determlnea 
that  such  evidence  should  be  admitted,  the 
coiirt  shall  order  the  evidence  to  be  presented 
to  the  President.  The  President  shall 
promptly  receive  the  same,  and  sttch  other 
evidence  as  he  deems  necessary  or  proper, 
and  thereupon  he  shall  certify  and  file  with 
the  court  a  transcript  thereof  and  any  modi- 
fication made  in  tbe  regulation  or  order  as 
a  result  thereof;  except  that  on  request  by 
the  President,  any  such  evidence  shall  be 
presented  directly  to  the  court. 

(b)  No  such  regiUaticn  or  order  diall  be 
enjoined  or  set  aside,  to  whole  or  to  part, 
unless  the  complainant  establishes  to  the 
satisfaction  of  the  court  that  the  regulation 
or  order  is  not  to  acccMdance  with  law,  or  Is 
arbitrary  or  caprldoiis.  The  effectiveness  of 
a  Judgment  of  the  court  enjoining  or  setting 
aside  to  whole  or  to  part,  any  such  regulation 
or  order  shall  be  postponed  imtll  the  expira- 
tion of  30  days  from  the  entry  thereof,  except 
that  If  a  petition  for  a  writ  of  certiorari  is 
filed  with  the  Supreme  Court  xmder  subaec- 
tion  (d)  within  such  SO  days,  the  effective- 
ness of  such  Judgment  shaU  be  poatpooed 
until  an  order  of  the  Supreme  Court  denying 
such  petition  becomes  final,  or  untU  other 
final  dlsposlUon  of  tbe  case  by  tbe  Supresae 
Court. 

(c)  The  Emergency  Court  of  Appeala  ia 
hereby  continued  for  the  purpoee  of  the  exer- 
cise of  the  Jurisdiction  granted  by  this  title. 
with  the  power  h^eto  spedfled,  together 
with  the  powers  heretofore  granted  by  law 
to  such  court  which  are  not  toeonalatant 
with  the  provisions  of  this  title.  The  court 
ahall  have  the  powers  of  a  dlatrlct  court  with 
respect  to  the  Jiulsdiction  conferred  on  It  by 
this  title:  except  that  the  court  shall  not 
have  power  to  Issue  any  temporary  restrato- 
tog  order  or  totwloeutory  decree  suytag  or 
restratolng.  In  whole  or  to  part,  tbe  cffeettve- 
nesa  of  any  regulation,  order,  price  achedule. 
or  wage,  salary,  or  otber  eompcnaatton  aehad- 
ule  Issued  under  this  title.  Tbe  eourt  riiall 
exercise  iU  powers  and  praaerlbe  rulaa  gov- 
emlng  Its  procedure  to  such  manner  aa  to 
expedite  the  determination  of  eaaes  cf  which 
It  haa  Jurisdiction  under  this  tttte. 


UM 


(d)  Withto  30  days  after  entry  of  a  fom- 
ment  or  order,  totarioeutory  or  flaal.  Iqr  the 
Bnergency  Court  of  Appaala.  a  patttta  ' 
wrtt  of  certlaran  may  ba  ffiad  to  the 
Court  of  the  Uhltad  SUtaa.  aiK 
the  Judgment  or  order  shall  be  subject  to 
review  by  the  Supreme  Court  to  tha  aaaa 


manner  aa  a  Judgment  of  a  Ihiltad 
oourt  of  appaaia  aapiovldad  ta 

of  title  38,  United  Stataa  OOda.  Thel 
Court  ShaU  advance  on  the  docket  and  i 
dlte  the  dlqwattlon  of  an  csncMsa  filed  thereto 
pursuant  to  this  lubaeetlon.  The  aneigency 
Oourt  of  Appaaia.  and  the  Bupieme  Oowt 
upon  review  of  Judgmeuto  and  orders  of  the 
Emergency  Court  of  .^ipeala.  afaaU  haw  a>- 
dualve  Juriadletfcm  to  detetmtoe  the  validity 
ot  any  regulation  or  order  lasuad  under  this 
title,  and  of  ai^  provlalon  of  any  aueh 
regulation  or  order.  Except  aa  provided  to 
this  section,  no  oourt.  Federal,  State,  or  Ter- 
ritorial, shall  have  jviadletloa  or  power  to 
consider  tbe  validity  of  any  auch  regulatfam 
or  order,  or  to  stay,  restrain,  enjoto.  or  aet 
adde,  to  whole  or  to  part,  any  provtotou  of 
this  title  autborlatog  tbe  laananoe  of  sueh 
regulations  or  ordcia.  or  any  proflalou  of  any 
such  regulation  or  order,  or  to  laauato  or 
enjoto  the  enforcement  of  any  sueh  provl- 
sicm. 

Sk.  30e.  (a)  Whenever  to  the  Judgment  of 
the  Prealdent  any  parson  haa  engaged  or  is 
about  to  engage  to  any  acta  or  praeUeea  Which 
constltnte  or  win  cmiatltnte  a  vUAatlon  of 
any  provlalon  of  eaetloa  305  of  thla  title,  he 
may  make  application  to  tha  appropriate 
oourt  for  an  order  enjoinlag  aneh  acta  or 
practices,  or  for  an  order  cnforctog  compli- 
ance with  such  provision,  and  upon  a  show- 
ing by  tbe  Prealdent  tbat  such  person  has 
engaged  or  Is  about  to  engage  to  any  such 
acts  or  practices  a  permanent  or  temporary 
tojunctlon,  restratolng  order,  or  otber  order 
ehaU  be  granted  without  bond. 

(b)  Any  peraon  who  vrillfuny  vMatea  any 
provlalon  of  aaction  305  of  thla  title  shall  be 
guilty  of  a  misdemeanor  and  sbaU.  upon 
conviction  thereof,  be  subject  to  a  fine  of 
not  more  than  $10X00,  or  to  impriaoiunent 
for  not  more  than  1  year,  or  both.  Whenever 
tbe  President  has  reaaon  to  bdleve  that  any 
peraon  Is  liable  to  punishment  tmder  this 
subsection,  be  may  eertify  the  facts  to  tiie 
Attorney  General,  who  may,  to  his  diaeretlon. 
cause  approiulate  pmoearttogB  to  be  brought. 

(c)  If  any  peratm  aelltog  ai^  material  or 
service  violates  a  regtilatkm  or  order  pre- 
scribing a  celling  or  callings,  tbe  penon  who 
biqrs  such  material  or  eervlce  fOr  uae  or  oon- 
stunptlon  otber  than  to  the  course  of  trade 
or  buatoees  may,  wtthto  1  year  from  tbe  date 
of  the  occur  fMice  of  tbe  vlolatton,  eac^it  aa 
hereinafter  provided,  bring  an  action  against 
tbe  eeUer  on  account  of  the  overehaige.  In 
any  adion  under  this  aubaactloa,  the  atikr 
SbaU  be  liable  for  reaeonable  attoraey'a  f eee 
and  costs  as  determined  by  the  court,  plus 
whldiever  of  tbe  followtog  sums  is  greater: 
(1 )  s\icb  amount  not  more  than  three  ttmea 
tbe  amount  of  the  overcharge,  or  the  ovcr- 
diarges.  xxpaa  wbldb  tha  aetlan  la 
the  court  to  ttt  dlseretioa  may 
but  to  no  event  ahaU  aocb  amount 
tbe  amoimt  of  tbe  oeerdiaige.  or  the  oewr- 
chargea.  plus  glOX)00.  or  (2)  aa  •uawoA  not 
less  than  $35  nor  more  than  ISO  aa  tha  court 
to  tu  dlaeretaoo  may  determine:  ProHdad, 
howeaer.  That  aocto  aaaount  atodl  ba  tha 
aaaouat  of  tha  ovarehaaga  or  oisirhsipH  if 
the  dtf«ndant  prewea  that  tha  vtotattni  of 
the  regulation  or  order  In  qoaatlOB  waa  aal- 
ther  wintul  nor  tha  reaolt  of  failure  to  taka 
practicable  piaeautlona  scal>Mt>^>M  oceur- 
moe  of  tha  vloUtka.    Par  tha  iwwpoesa  of 


buyer  ahaU 


If 
Preeldent.  tha 
barred  IM 
violation  or 
tbla  Bubaactlou  hy 
Pre8Ulent.aBtha< 
to  any  eourt  of 
Judgment  to  an  artfcw  tof 
thla  subsection  $hril  he  a  bar  to  1 
under  thla  subaaettaB  of  any ' 
other  action 

count  of  aalaa  made  to  the 
prior  to  tha  taMttutton  of 
which  auch  J^Mlguiant 
Preeldent  asay  aet  laattfeuta  any  i 
this  aubaactlOB    oa  hehalt   of 
States— 

(1)  U  the 
aon  eening  the  1 
and  to 
and 

:«oaetfar! 

(«)  If 
of  any  nuiterlal  or 

pursuant  to  tha  louaat  Md  made  ta  i 
to  an  tovllatloa  for  < 
Sk.  310.  Aa  uwd  tat  ■ 

(a)  Tbm 
vldual.  eotpomtlan, 
or  any  oChar  fltpMlMd  grmp  of 
legal  imu—M  or  isfaasiHallit  of  «M 
gotag.  and  todudaa  tha  Oilted  \ 
agency  thereof,  or  afB| 
any  of   Ms  polMeal 
agency  cf  any  of  the 
TtMt  no  puaW 
ShaU  app^  to  tha  Phttad 
such  gu>et  iimettt,  polttaeal 
goverumwit  agency. 

(b)  The 


■Mrtlan.aad; 

(e)  Tha 
farma. 
or  private  tiwaillng : 

(d)  The  tarm  "hatloaal 
the  operations  aad  aeta9ltlaa_of 
Foreea.  the  Atoole 
any  other  GovarBBsnt  ( 
dlroetly  or 


Incentive  paj 
pkyyer  eontrlbntlaaa  to 
auranca  or  wtif  are 
trlbutloaa  to  a  ] 
ments  to  klad. 


lCn.D0IX8ABL    Mr. 

QDsntanMdsgMaito 
forlaimtewid 


ttm 


«(  tha 

aay  raaaoa  ta 

dent  may  toatttata 
of  tha    United 
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Is  looted  In  ft  snticm  c?  constituUoiMa 


It 


ill 


I  ogroe  with  the  President  tti*t— 

Iteoivtoovt  ttot  wand.  mwinmnUm  U  i 

iBf  to  tfMctadlt  our  ■jiImii  of  ooosOtuttonal 

BbartlaB.    lb*  Oonmimteto  know  tbat  the 

iMtMiliUi  and  food  vffl  whl^  our  Nfttton 

•Djofo  arlw  la  grMt  mm from  tbe  fM* 

that  awn  here  bav*  th*  btaatngt  of  lllNrtT* 
OmHqoeiitlj,  tb*  ptopianrla  of  oxBmu- 
to  awoud  to  a  Mttar  and  unoaaatng 
to  Macicaii  and  distort  our  natUmal 
and  our  «ay  o(  Ufa. 


I  agree  with  the  President  that— 
■nus  iiiopi^ariili  U  a  formldabla  tliraai 
to  tte  unity  at  ttm  txm  nations  in  worklnc 
forpaaca.  TlM  bsat  aiMwar  to  It  U  nor.  wordi, 
kirt  doada.  W«  must  daaaonctraU  that  «• 
•ra  a  country  tai  vUeli  aaan  can  Uva  to- 
f«tb«  and  advanoa  tofatbcr  aa  a  traa  aodaty. 
TtolB  alons  can  prova  tha  f  alaencM  at  tlia 
Ooamunlst  attack.  It  vould  ba  tiagle  In 
tba  lilatiMt  ili^rn  U  wa  vara  to  frtghtan 
omalvaa  into  daali»|1m  ttaoaa  vary  Ubertlaa 
wldch  va  tha  ba^  at  our  moral  latidcrali^ 
bi  tba  strunU  tor 


I  agree  with  the  President  that— 
By  building  upon  tba  (ramawork  cow  pro- 
Tldad  by  out  baalc  laws  afainst  subverslfs 
•eUTttlaa.  we  can  provlda  aOtatlTa  protactian 
fj»t— »  acts  wblcb  tbraatan  vlolanoe  to  our 
Oovcnunsnt  or  to  our  institutians.  and  we 
can  do  tbls  wttbout  violating  tba  fund»- 
mjt)fal  prlndplaa  of  our  Ooostitutlon. 

I  have  always  supported  every  measure 
whi^  has  come  to  Coogreas  to 
■txcngtben  our  internal  security. 

I  support  tbe  reoommendations  which 
the  President  now  makes  as  necessary  to 
tighten  certain  seeurtty  laws.  ButlwlU 
ftr***""«*  to  oppose,  as  I  have  always  op- 
poMd.  those  measures  which,  as  the 
praldent  says,  "strike  at  tbe  very  heart 
of  our  free  society"  and  which  ''would 
undenBine  freedom  in  the  name  of 
•eearlty." 

I  have  always  fought  totalitarianism 
In  aU  Its  fofms:  communism,  fascism  and 
iMUdlma.  I  have  also  fought  and  I  join 
with  the  President  In  fighting,  agahast 
those  extremists  who  now  urge  us  to 
adopt  poUce-state  measures.  Those  who 
advocate  such  measures  cannot  have  the 
love  of  llhaty  which  they  pnrfess. 
Otherwise  they  would  not  ask  us,  in  the 
name  of  freedom,  to  adopt  measures 
which  would  end  freedom. 

Unfortunataly-^ 


•s  the  President  said, 

tbaro  aia  soma  paopla  wbo  wlsb  us  to  snaet 
laws  wbleb  would  ssrlously  damage  tba  rlgbt 
«r  fkaa  apaaeb  and  wbleb  could  ba  ussd  not 
only  against  eobvanlva  groupa  but  against 
otbv  pvupa  an^Niad  In  poUtical  or  otbar 
•etmtlaB  wbleb  ware  not  tnanaj  popular, 
■ooh  lanMiiH  would  not  coly  Infrtnga  on 
mm  mm  at  WgMs  and  tba  baale  Ubartias  of 
MV  paopla:  tbay  would  alao  undarmlaa  tba 
Uf  tbay  aaak  to  protaet. 

niMsnl  do  not  prsvanft 

I  miunilaa;  tba>  urfvaly  drlva  tbaaa 

._w  aaeiei  and  mora  dangwous  cbaa- 

fMlea  ataias  aie  aol  lacura:  tbair  bls- 

tery  la  sMtbad  bf  ■mbiiiwIii  pufsa.  and 

uuaaaelielina  aampa,  as  tbair  gov- 

I  sMka  out  kMadiy  bi  f  aar  or  nolant 

•  fuwrwaant  la  eommlttad  to 

>  «f  sOsaelag  tba  votes  of  omk**!' 

ttoartt  has  saty  «i»  VL^E:  "ii!^** 
"^    eC  kMfsaslagiy  rsprssslva 


__  until  It  bccomea  a  source  of  terror 

to  all  Its  dtlasns  and  creates  a  country  where 
•vary<me  llvss  in  fear. 

Mr.  Speaker,  the  President  has  sUted 
those  princ4>Ies  again  which  have  been 
the  fmindation  of  our  freedom  for  150 
years.  Our  Bill  of  Rights  is  the  source 
of  our  great  strength  in  the  world  today. 
I  whoMieartedly  support  the  statement 
that  has  been  made  here  this  afternoon 
in  the  name  of  the  President  of  the 
United  States. 

BANK  CBXDIT  FOR  BMALL  BUSINBBS 

Mr.  McOUIRK  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  5  minutes. 

The  SPEAKER  Is  ttiere  objection  to 
the  request  of  the  gentleman  from  Con- 
necticut? 

There  was  no  objection. 

Mr.  McGXnRB.  Mr.  Speaker,  several 
bills  have  been  introduced  to  help  small 
business  obtain  vital  bank  credit  when 
they  need  it.  It  is  my  opinion  that  in 
BOOke  respects  these  biUs  are  deficient 
and  for  this  reason  I  am  today  introduc- 
ing my  own  taill  on  this  important  sub- 
ject- .      , 

America  Is  girding  herself  today  for 

a  final,  showdown  with  totalitarianism. 
EvenrUiing  that  will  strengthen  us  in 
our  hour  of  danger  must  be  undertaken. 
"Tbo  little  and  too  late"  must  not  be  our 
password.    In  our  rush  to  mobilise  our 
resources  in  IMO  and  1941.  we  forgot 
about    our    small-business    force.    We 
must  not  do  so  again.    Contracts  were 
let  then  almost  exclusively  with  the  In- 
dustrial giants,  while  our  skilled  smaller 
firms  grubbed  for  insignificant  wartime 
^%ika.     By  the  time  the  war  ended,  big 
business  had  grown  even  larger  and 
small  business  was  in  a  sad  state. 

We  did  have  a  belated  Smaller  War 
Plants  Corporation  which  Congress 
created  in  1942.  But  those  who  used  its 
facilities  to  gain  contracts  and  keep  their 
shops  in  operation  remember  how  inef- 
fective it  was.  It  came  down  too  late 
to  do  the  job  assigned  to  it.  Once  the 
original  fiow  of  contracts  was  directed  to 
a  handful  of  industrial  giants,  it  became 
iJmost  Impossible  later  to  change  the 
pattern  of  contract  fiow. 

Our  task  today  becomes  more  difficult. 
even  though  a  bill  has  been  introduced 
in  this  Congress  to  establish  a  Small  De- 
fense Plants  Corporation.  For  small 
Inislness  has  limped  along  since  the  end 
of  World  War  n  as  a  direct  result  of 
those  wartime  economic  blows. 

Unless  we  strengthen  small  business 
iomtediatidy,  we  will  lose  the  opportunity 
to  make  use  <^  our  most  dynamic  busi- 
ness pwQlt  at  a  time  when  we  need  them 
most.  In  addition,  we  will  endanger  the 
great  stgblUxing  elonent  in  our  econ- 
omy, ftm^ii-bu'rip^'**  men  and  their 
fum^'n—  are  the  bulk  of  the  American 
middle  clam.  And  without  our  middle 
class,  we  would  be  reduced  to  economic 
ntxemes  and  a  land  without  oppor- 
tunities. 

We  must  hasten  to  strengthen  our  eco- 
nomie  struetare  without  delay  and  help 
small  business  to  rise  to  the  level  where 
It  can  be  prepared  to  bargain  on  equal 


terms  for  the  defense  work  whl<di  will 
help  us  survive.  Otherwise  our  period 
of  peril  will  be  lengthened  and  we  win 
emerge  victorious  internationally,  yet 
vanquished  at  home.  Our  middle  class 
must  grow  in  siae  if  American  principles 
are  to  fiourish.  And  our  small-business 
force,  which  is  its  central  core,  must  be 
given  a  chance  to  survive  and  grow. 

Above  all.  we  must  ronember  that  if 
our  contemplated  economic  measures  to 
strengthen  our  Nation  in  its  supreme  test 
result  in  the  virtual  disappearance  of 
STPftii  business  as  a  factor  in  our  economy 
we  will  have  lost  the  fight  We  must 
strengthen  small  business  so  that  it  can 
play  its  rightful  role  during  our  emer- 
gency. For  if  small  business  is  either 
unprepared  or  xinable  to  take  on  the  job 
that  lies  ahead,  we  will  have  only  our- 
selves to  blame. 

For  these  reasons  I  have  today  intro- 
duced H.  R.  9370  to  create  a  Federal 
Small  Business  Administration  to  foster 
the  development  and  growth  of  inde- 
pendent   small    business.      The    chief 
function  of  the  Federal  &nall  Business 
Administration  will  be  to  Insure  bank 
loans  to  small  business  up  to  90  percent 
of   the  unpaid  balance  of  the  loans. 
Banks,  many  of  which  have  heretofore 
shied   away   from   lending   money   to 
small  businesses,  will  be  protected  from 
loss  under  my  bill.    The  aggregate  prin- 
cipal amount  of  loans  outstanding  at  any 
one  time  will  be  limited  to  $500,000,000 
until  July  1,  1951.  when  the  President 
may  increase  this  limit  to  $1,500,000,000. 
I  do  not  propose  that  the  Federal  Small 
Business    Administrator    insure    bank 
loar^s  to  small  business  indiscriminately. 
Thei^  will  be  standards  that  banks  and 
small-business  men  will  have  to  comply 
with,  as  banks  and  builders  must  under 
FHA  laws.    What  I  am  proposing  is  that 
bank  credit  be  extended  to  small-busi- 
ness firms  which  are  operating  efficiently 
and  in  constant  search  for  improved 
methods. 

When  World  War  n  came  on  the  scenes 
a  decade  ago,  President  Roosevelt  knew 
from  his  own  experience  in  World  War  I 
that  old-line  Government  agencies  were 
not  geared  to  emergency  action.  As  a 
result,  he  placed  all  functions  requiring 
quick  decisions  in  Independent  agencies. 
His  thinking  Was  right.  I  believe  it 
would  be  a  great  mistake  to  put  the 
Federal  Small  Business  Admlnistrati(m 
in  an  old-line  department,  for  we  are 
again  faced  with  the  necessity  of  achiev- 
ing quick  results.  We  need  daring,  en- 
thusiasm, and  fresh  blood— all  of  which 
would  be  lacking  if  we  utilised  an  old- 
line  agency  to  administer  the  functions 
of  the  Federal  Small  Business  Adminis- 
tratloa. 

For  the  first  time  in  our  history,  small 
business  will  have  an  ally  in  Government 
in  the  same  sense  that  builders  have  (me 
in  the  Federal  Housing  Administratiim. 
In  other  sections  of  my  bill,  I  am  luro- 
poslng  industry  committees  to  meet  with 
the  Administrator  of  the  Federal  Small 
Business  Administraticm  to  advise  him 
regarding  the  unique  pnridems  of  their 
industry.  I  further  propose  that  the  Ad- 
ministrator provide  technical  and  mana- 


1950 


gerlal  aids  to  sBiall  business  to  raise ; 

docUvlty  and  piudiiet 

possibie, 

I  am  certain  that  annll 
flouri^  under  the  Federal  teiall  Bost- 
ness  Administntiaa.  I  might  point  to 
the  detractors  of  VBA  who  said  the  Gov- 
ernment was  pouring  money  down  aa 
endless  drain.  Would  we  have  been  able 
to  finance  our  housing  booat  withont  aa 
FHA?  Those  ptophets  were  wrong  md 
are  today  dishonored.  I  should  also  like 
to  pobat  out  that  FHA  is  one  of  oar 
leading  money  makers  and  requires  no 
congressional  appropctetkm  to  run  its 
organisatian. 

My  bill  contains  a  section  common  to 
the  other  small-business  bills,  namely, 
the  authorintian  for  the  Federal  Re- 
serve Board  to  charter  and  supervise  na- 
tional investmoit  companies  for  the  pur- 
pose of  making  vulture  o^iital  available 
to  small-businese  firms.  Each  national 
investment  company  will  be  required  to 
have  a  mininiiim  paid-in  capital  and 
surplus  of  $5,000,000  and  ito  stock  will 
besalaUe  by  the  Federal  Reserve  banks 
on  d^»»^Tw^  to  ^igible  purchastts.  These 
national  investment  oowpenies  are  es- 
pecially needed  today  since  investment 
firms  in  the  regular  sto^  market  are 
reluctant  to  make  such  venture  capital 
available  to  small-business  ffams. 

Today  about  20.000,000  of  our  gOjMO.- 
000  emidayed  persons  work  for  tmail 
business.  With  the  establishment  of  tbe 
Federal  SmaU  Business  Administiatian 
and  national  Investment  companies^  I 
predict  that  with  a  fair  allocation  of 
defense  contracts  many  more  millions 
win  find  Jobs  wltti  small  business. 

THE  **»»^"»  or  TSB  FRKRTfMWT  OT 
THE  tIMi'iXU  8TA.TCB 

Mr.  SMITH  of  Wisconsin.  Mr. 
Speaker.  I  ask  mianlmous  ecmcent  to 
address  the  House  f  cr  1  minute  and  to 
revise  and  extend  my  reBmrks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Wisconsin? 

There  was  no  objection. 

Mr.  SMITH  of  Wlanmstn.  Mr. 
Speaker.  I  have  hstened  with  great  In- 
terest  to  the  message  of  the  Preddent 
(d  the  United  States  that  has  just  been 
read.  Thoee  of  us  viiio  have  listened  to 
It  certainly  join  with  him  in  his  desire  to 
protect  our  internal  security  against 
those  subvM-sive  dements  that  seek  to 
destroy  this  countiy. 

I  feci  however,  ttiat  the  Presidents  re- 
marks are  just  5  years  too  late.  The 
Republicans  in  this  body  have  beoi  talk- 
tog  this  very  doctrine  he  announces  to- 
day since  the  end  of  World  War  n.  and 
prtor  thereto.  Thank  God  he  has  seen 
the  light  at  last.  Now  let  us  proceed  at 
once  to  a  conslderattan  that  Is  proixMed. 
Mr.  Speaker.  It  is  better  to  be  late  than 
never,  and  the  Pieaident  is  awfully  late. 

Mr.  KEATDfO.  Mr.  BpcaJka.  I  sak 
unanimous  consent  to  address  the  Honse 
for  1  minute. 

Itie  SPEAKER.  Is  there  ohjeetlon 
to  the  request  of  the  genOeman  from 
New  York? 

Tliere  was  no  objection. 
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threat  hi  this 
red  berrlng. 

comnwinded. 

Commimtsts  sheuM  be  requiied  to  reg- 
Ister,  and  the  Government  shoubl  be 
authorlKd  to  piaee  restrtetioeis  upon 
their  movements.  The  Attorney  Gen- 
eral, for  instance,  tfwold  move  at  once 
to  revoke  the  bail  of  the  11  dangerous 
Oommunist  leaders  convicted  in  New 
York.  They  diould  not  be  allowed  to 
roam  the  countiy,  peddWng  their  In- 
sidious poison  and  sowing  Hie  seeds  of 
discard,  strifte.  and  coiifufckm. 

Increased  penalties  tot  sriiotace  snd 
eapkmage  lAiould  Immediately  be  en- 
acted. It  ts  f ony  of  the  highest  order 
to  draft  American  young  men  fCr  eom- 
bat  against  communism  abroad,  and  at 
the  t*"fff  time  to  peiuiit  Communists 
unBmited  license  at  home. 

Mr.  BOB8S.  Mr.  Speaker.  I  asic 
unanimous  consent  to  proceed  for  1 
minute. 

me  SPBAKSa  Is  there  objection 
to  the  request  of  ttie  gmtlrman  from 
Alabama? 

There  was  no  objection. 

Mr.  HOBBS.  Mr.  Speaker,  with  re- 
gard to  that  part  of  the  message  of  the 
President  which  has  Just  beei  read, 
which  has  reforenoe  to  H.  R.  10.  please 
permit  me  to  say  that  evidently  the 
President  was  mislnfocBied.  or  over- 
looked the  committee  amenrtmmt  wt^Oi 
was  adopted  in  this  House  at  the  saaae 
timeH-R-lOwas.  This  was  the  commit- 
tee amendment  whl^  does  exactly  what 
the  Presidents  mfossage  points  out  as 
necessary  to  give  this  bm  oonstttution- 
ahty.  Therefore,  since  evidently  he  was 
mi&infurmed  as  to.  or  tor  some  ottier 
reason  did  not  know  of  the  content  of 
that  committee  amntdinnit^  of  course. 
It  was  his  privilege  to  asake  any  saeh 
crltteian  that  he  widted.  alttimigh  it 
was  an  »**»w<T>i*tratkwi  bill  drawn  bj 
his  then  Attorney  General  with  the  as- 
sistanee  of  eoOaborators  in  ttie  Depart- 
ment of  Justice. 

H.  R.  10  of  the  Ei^ty-ant  Congress 
is  klentieal  with  H.  R.  CS»  of  the  Bight- 
ieth  Congress.  Both  of  these  bos  were 
administration  bfOs.  drawn  by  tee  same 
authors.  Bach  may  have  been  MAiJcet 
to  the  strtctuies  of  tt»  PiisMinl's  bms- 
sage  of  today.  THe  amended  blB  that 
passed  the  Hones  on  MIy  IT.  tSM. 
taiidy  is  not 
Nottiiiv  whatsoever  In  the 

of  to^taLy  ■Bflitatm  Ai  the  sHgh^ 


ntr. 
his  reaction  to  Che 
I  have  great ' 

of  tlie  gentlemaa  and  his 
ounstltuUunal  qpsettine.  tat  I 
with  his  ssialyals  of  the 

I  believe  that  the  irtewa  esopomed  bgr 


proMesa  of 

ami 

we  are  aB 

about  the  ftat  Oat 
with  reipeet  to 

Its  and  i_ 

be   tightened.    Yhsy   are  a  _^_ 


tea 
erthe 
deal  with 

retard  for  the  apMi  If  m 
of  ear  OaaelitiUlBii  and 
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tv  ttw  writ  of  babeM  eorpos.  Iflttrere 
»  twtfcrn  of  "— «^fa»f  the  eserciae  of 
tiM  Attonwy  <knenr»  powers  in  thte 
nqieet  only  to  sudi  undeelraUes.  per- 
haps that  in  its^  might  not  be  com- 
ptetoly  otajeetlooalile.  although  there  are 
many  mrtaaoes  in  which  lOlens  oonvieted 
of  crimes  have,  upon  senring  their  sen- 
^^■wf  beeome  xehaUUtated  and  decent 
members  o(  society.  But.  and  this  is  im- 
portant, thoe  ii  the  great  possibility  of 
the  abuse  of  that  tremendous  power 
granted  by  H.  R  10.  in  its  exercise 
agaiwt  noosidbversiTe  aliens  and  oiUsens 
of  the  XTUtted  States.  This  must  be 
goaztied  i!gT*"«t     In  this  respect,  the 

lljrtorifal  gii»«ti^w  mfinat  nich  abuse  is 

our  judicial  branch  snd  its  role  in  the 
dispmsation  of  Justice  must  be  main- 


While  I  have  the  greatest  respect  for 
Attoniey  General  IfcQrath  and  do  not 
intend  to  imply  that  he  would  be  guilty 
of  abwe  of  the  powers  granted  him 
under  H.  R  10. 1  must  insist  that  ours 
is  a  Government  oi  laws  and  not  of  men 
and  that  this  i»inci|^  must  never  be 
forgotten.  To  place  our  trust  in  the 
fraU  Judgment  of  an  individual,  rather 
than  in  a  system  of  laws  is  an  invitatitm 
to  dietatenhip.  I  would  not  want  the 
President  to  have  the  power  of  interning 
any  person  without  adhwlng  to  the  pro- 
tection given  by  the  courts  against  abuse 
of  that  power,  and  I  would  not  want 
the  Attoamey  Genoral  to  have  that  power. 
The  raids  by  Attorney  General  Palm» 
in  ISM  when  dtisens  as  well  as  all«M 
were  locked  up.  show  how  such  powers 
have  been  abused  and  can  be  abused. 

Still  fresh  in  our  minds  are  the  wrongs 
eommitted  during  the  last  war  against 
the  Japanese  of  this  country,  when  thou- 
samte  of  loyal  men  and  women  were  up- 
rooted and  placed  in  onocentraticm 
camps  by  aitaninistrative  act  because  it 
was  believed  the  Japanese  were  disloyal 
to  our  country,  a  fact  later  disproved. 
While  it  is  true  thftt  we  nuist  punish  the 
guilty,  we  must  nevertheless  be  ever  vigi- 
lant to  protect  the  rights  of  the  innocent 
and  unjustly  accused.  Moreover,  it  must 
be  zcmsmbered  that  our  present  immi- 
gration laws  give  us  motection  that  is 
mioijort  against  trin*^**^"^  danger  by  giv- 
ing the  power  to  the  Attorney  General 
for  temporary  detentim  of  undesirable 


However,  we  do  need  legislation  U> 
guard  agr****^  criminal  and  subversive 
aUens.  Here  again,  the  President  is  right 
in  jr^rttiwtf  out  that  such  protection 
afttoOld  be  afTorded  through  the  penalties 
ptovided  by  criminal  law.  thus  giving 
fteocBitloii  to  the  f«et  that  under  our 
9stem  of  laws  the  eourU  are  the  branch 
of  our  Oovcrunrat  whkh  determine 
wiMther  or  not  a  person  should  be  de- 
prived of  bto  liberty.  Tbe  importance  of 
this  basis  coaoqH  hu  te«n  duly  ae- 
by  the  Senate  Judiciary 
It  has  approved  an  amend- 
.  to  B.  R.  10  which  KAkcs  neces- 
lodleial  levisw  of  the  action  of  the 


of  aUaliena 

penalties  in  the 

Is  reeakltrsnt  or  has  not 

the  UDltod  Btotcs  within 

after  an  order  of  d^ortatlon 
entered  against  him.    This 


amendment  places  emphasis  where  such 
t^,A«>«u  should  be  placed,  namely,  in 
4fffiffmtiny  undesirable  aliens  as  crim- 
inals, and  making  them  subject  to  the 
penalties  of  the  criminal  code.  Courts 
have  always  had  the  power  to  determine 
whether  criminals  shall  be  locked  up  or 
released  on  parole.  The  Senate  commit- 
tee amendment  would  permit  application 
of  that  power  to  cases  of  undesirable 
aliens  while  at  the  same  time  giving  the 
jnt>tection  of  Judicial  sm^rvision  to  those 
who  may  be  improperly  accused.  I  be- 
lieve it  is  a  good  amendment  and  does 
much  to  correct  the  bill. 

bpeciaIj  order 
The  SPEAKER.     Under  previous  or- 
der of  the  House  the  gentleman  from 
Ariiona  [Mr.  MukdocxI  is  recognized  for 
15  minutes. 

Mr.  MURDOCK.  Mr.  Speaker,  there 
are  many  angles  to  the  water  controversy 
between  Arizona  and  California  that  are 
very  confusing  to  those  colleagues  who 
are  not  fairly  acqutdnted  with  the  lay  of 
the  land  and  the  long  history  of  this 
matter.  It  is  not  my  purpose  in  this 
brief  period  to  discuss  pending  legisla- 
tion of  which  there  are  several  bills  be- 
fore us. 

I  want  to  refer  now  to  a  matter  which 
our  colleague  the  gentleman  from  Cali- 
fornia [Mr.  PhxllipsI  alluded  to  on  the 
Hoot  of  the  House  on  July  31  as  shown 
in  the  RKCORD  on  pages  11440  and  11441. 
The  gentleman  from  California  seems 
to  feel  very  strongly  that  the  Imperial 
irrigation  district  in  his  congressional 
district  lias  not  received  fair  treatment 
by  the  Government  In  connection  with 
the  All-American  Canal  contract.   While 
I  have  publicly  expressed  a  generous 
feeling  toward  the  Imperial  irrigation 
district  on  this  matter,  I  also  feel  that  it 
has  little  to  complain  of  and  that  which 
its  ofBdals  seek  or  demand  would  be 
wrong  and  against  the  national  interest. 
It"  you  refer  to  his  remarks  to  which 
I  am  alluding,  you  will  see  his  point  of 
view.    The  gentleman  from  California 
(Mr.  Pkilups]  feels  that  the  Imperial 
irrigation  district  ought  to  have  been 
given  permission  to  build  a  hydroelectric 
power  plant  at  Pilot  Knob,  which  Is  on 
the  All-American  Canal  within  a  hun- 
dred jrards  or  so  of  the  Mexican  border. 
Both  the  State  Department  and  De- 
IMurtment  of  the  Interior  seem  to  be  criti- 
cized by  men  from  the  Imperial  Valley. 

I  take  issue  with  the  gentleman  from 
California  in  regard  to  that  matter.  In 
the  beginning,  the  Imperial  Irrigation 
District  people  sought  to  have  the  Gov- 
ernment build  them  a  power  plant  at 
Pilot  Knob  Just  as  the  Government  built 
the  All-American  Canal.  Now  their  at- 
titude is  somewhat  changed,  and  they 
say.  as  witnesses  like  M.  J.  Dowd  and 
others  representing  the  Imperial  irri- 
gation district  have  said.  "The  Govern- 
ment ought  to  carry  out  its  contract  and 
permit  us  to  build  this  power  plant,  espe- 
cially now  in  these  days  when  hydroelec- 
tric power  is  so  badly  needed."  I  say  in 
•itbw  case,  as  they  demand  it,  it  would 
be  wnmg  and  against  the  public  interest. 
They  refer  to  the  law  and  the  contract. 
the  law  of  1928  known  as  the  Boulder 
Canyon  Project  Act.  and  their  contract 
with  the  United  States  Government  as  of 


1032.  I  have  read  both  of  those  docu- 
ments, both  the  law  of  1928,  which  I  have 
resMi  many  times,  and  the  contract.  I 
am  very  familiar  with  the  contract  signed 
by  Secretary  Ray  Lyman  Willmr  and  the 
Imperial  irrigation  district  in  1932.  and 
feel  that  It  was  unwise  for  the  Secretary 
to  sign  it  I  am  aware  of  the  fact  that 
the  contract  provides,  as  the  law  also 
provides,  that  power  drops  on  the  All- 
American  Canal  may  be  used  for  the  gen- 
eration of  hydroelectric  power.  It  hap- 
pens that  a  drop  of  about  60  feet  at  Pilot 
Knob  near  the  Mexican  border  is  ons  of 
five  drops  where  power  may  be  generated. 
That  gives  little  semblance  of  legal  au- 
thority for  the  gentleman  from  Califor- 
nia [iir.  PhilupsI  to  say  "We  ought  to 
have  a  power  plant  at  Pilot  Knob."  I  say 
changed  circumstances  and  new  treaty 
obligations  all  have  a  bearing  on  the  sit- 
uation making  It  the  imperative  duty  of 
our  Government  to  control  and  adjust 
matters  involving  the  first  section  of  the 
All-American  CanaL 

These  are  the  pertinent  facts.  The 
Imperial  diversion  dam  on  the  Colorado 
River  about  18  miles  up  the  river  frcnn 
Timia,  Ariz.,  diverts  water  into  both 
California  and  Arizona.  It  does  not  di- 
vert very  much  into  Arizona,  a  mere 
trickle,  but  the  canal  that  carries  the 
water  on  the  west  side  of  the  river,  the 
All-American  Canal  in  California,  is  a 
very  large  canal.  It  has  a  capacity  of 
15,000  second-feet.  If  you  reduce  that  to 
acre-feet,  which  Is  a  common  imit  of 
measumnent  in  the  West,  that  means 
that  at  the  Imperial  diversion  dam 
about  11,000,000  acre-feet  of  water  could 
be  diverted  annually  into  California  at 
that  point.  That  is  pretty  nearly  all  the 
water  the  Colorado  River  carries  below 
Hoover  Dam. 

I  have  looked  over  the  log  of  the  Colo- 
rado River  for  the  last  10  years,  and  I 
find  that  about  12.000,000  acre-feet  of 
water— well,  it  is  nearer  13,000,000 — have 
passed  Boulder  Dam  annually  during  the 
past  10  years.  Mind  you,  however.  Los 
Angeles  has  an  aqueduct  that  could  take 
out  of  the  Colorado  River  above  Parker 
Dam,  out  of  Iiake  Havasu,  1.200,000  acre- 
feet  of  water.  Whenever  Los  Angeles 
needs  that  water,  I  want  her  to  take  it 
as  a  first  priority  out  of  California's 
quota  of  firm  water. 

Nobody  in  Arizona  is  contending  that 
Los  Angeles  is  not  entitled  rightfully  to 
1.200.000  acre-feet  of  water  out  of  Cali- 
fornia's firm  allotment  under  the  Boulder 
Canyon  Project  Act  of  1928.  But  if  the 
Los  Angeles  area  should  ever  take 
1.200,000  acre-feet  from  about  13.000,000 
acre-feet  flowing  in  the  river  then  you 
would  have  the  difference  passing  Paricer 
Dam  down  to  Imperial  Dam.  When  it 
gets  down  to  Imperial  Dam.  the  All- 
American  Canal  is  big  enough  at  that 
point  to  take  11.000.000  acre-feet  of  wa- 
ter to  the  west  into  California.  I  am 
convinced  that  my  friends  from  Cali- 
fornia want  to  do  Just  that 

How  much  water  is  CaUfomia  law- 
fully supposed  to  take  out  of  the  Colo- 
rado River?  The  State  Legislature  of 
California  by  solonn  covmant  on  March 
4.  1929,  confirming  the  act  of  Congress 
known  as  the  Boulder  Canyon  Project 
Act  passed  in  1928.  limited  herself  not 


to  exceed  4.4OO;0OO  aere-feet  of  flm 
water,  and  that  Is  the  very  iaparteni 
Self  Limitation  Act  of  Caltfbmia.  Bar 
this  act  she  eovenanted  with  ttie  UUtai 
States  for  the  benefit  of  tlie  Statss  oC 
Arizcma.  Colorado,  Nevada,  New  llsrieo, 
Utah,  and  Wyoodng.  to  Bait  her  take 
not  to  exceed  4.400.000  acre-feet  of  ilni 
water,  plus  a  small  amount  of  «ndtvlded 
water  which  we  may  nei^eet  for  the  mo- 
ment The  CaUfomia  8df  limitation 
Act  was  said  to  be  an  irrevocable  cove- 
nant 

After  Los  Angeles  could  take,  which, 
she  never  has  done,  not  even  a  small 
fraction  of  an  of  her  1.200.000  acre-feet, 
there  would  be  stQI  flowing  down  the 
river  to  Imperial  Diversion  Dam  annual- 
ly about  11.000.000  acre-feet  That  canal 
In  CaUfomia  at  imperial  Dam  is  over- 
sized and  big  enough  to  divert  every  drop 
of  it  and  toun  the  Colorado  River  dry 
below  Imperial  Dam  if  our  Government 
permits  it  Do  they  want  to  do  that? 
Theydo.  T1ieycertidnIydo,andwehave 
proof  of  it 

What  would  they  do  with  most  of  that 
water?  They  cannot  use  it  in  the  Ln- 
perial  Valley  nor  any  place  else  in  CaU- 
fomia or  hi  the  United  Statea.  AUcady 
imperial  Valley  is  receivhig  aU  that  It 
needs— more  than  it  needs  and  it  is  tn 
danger  of  being  waterlogged.  Tlwy 
want  to  put  that  water,  which  they  call 
surplus  water— we  do  not  caD  it  siBfAna 
water  hi  our  desert  land— they  want  to 
put  that  w  iter,  as  I  say.  through  a  power 
plant  right  on  the  Mexican  tender.  And 
when  it  drops  60  feet  it  is  in  Mexieo. 

Of  course,  it  is  a  good  idea  to  create 
power.  Power  is  needed.  It  saves  fuel 
and  it  is  a  revenue  producer,  too.  Bat 
when  that  water— that  Ufebkiod  of  the 
Southwest— drops  00  feet  at  Pilot  Eoob 
ItlsinMexiea  What  can  be  done  with 
it  then?  It  can  be  taken  to  land  hi 
Mexico  at  a  profit  Of  course  we  have  a 
treaty  with  htaico  which  requires  that 
600,000  acre-feet  annually  be  taken 
through  that  canal  to  Mexico.  Ihaveno 
objection  to  taking  that  amount  as  that 
is  a  solemn  treaty  obligation, 

Perhaps  if  I  had  been  wrtttaig  the 
water  treaty  with  Mexieo  I  might  have 
changed  it  somewhat  and  made  the 
amount  less,  but  an^ww  we  have  to  Uve 
up  to  that  trea^.  I  am  vrllllng  to  let 
600.000  acre-feet  of  water  go  throui^ 
that  canal  and  produce  power  for  the 
Imperial  irrigation  district  and  then  go 
to  Mexico  under  the  treatf.  But  I  am 
not  wQUng  to  give  up  10  times  that 
amount  for  that  purpoae. 

But  what  have  they  propoeed?  They 
have  proposed  to  buUd  a  power  plant  at 
that  point  on  the  An-American  Canal  at 
Pilot  Knob  Ug  enough  to  take  more  than 
5.500.000  acre-feet  of  water  annually 
through  the  idant  In  other  words,  they 
want  to  put  10  times  the  amount  of 
water  whieh  the  treaty  calls  for  to  Mex- 
ico through  a  power  ptent  to  generate 
power  and  create  revenue  for  the  dis- 
trict end  then  of  eoorse  send  that 
water  to  land  In  Mexieo.  Whose  water 
is  that?  They  can  tt  sorphis—ye^  ther 
eaUttsurpIus.  But  that  water  la  needed 
In  ilx  American  Statea.  It  Is  needed  up 
the  river.  Some  It  bdongs  to  Axttona* 
■one  to  Nevada,  ■onw  to  Utah,  sobm  td 


!  to  Ooknadto^  and 
to  WjromlBg.   Tb  let  «p  • 
wheretay  five  or  six  ^'nw'*** 


forever  to  Mexieo. 

treaty  ohUgatlon.  woidd  be  tkte  to  an 
tntemattonal  ertee.    TUs  QovenoMnt 
most  not  pen^  H  to  be 
and  fUr  deaUng  tefvard  the  Imperial  Ir- 
rigation distKiet  does  K>t  require  It  to  be 

I  see  the  flentlenaa  tnm  CUifanria 
(Mr.  PnuxnL    Tbat  ddlghts  me.    I 
*%ant  to  say  to 

that  I  would  Join  with  him  In  bolkllng  a 
power  plant  at  Pilot  Knob  to  prodooe 
power  with  the  560,000  acre-feet  of  water 
whMi  lawfidly  goes  br  treaty  to  Mexfco. 
I  would  even  be  wflllng  ifaat  the  Barean 
of  Redamatlan  ahoold  boDd  a  power 
plant  there  to  use  a  larger  unoont  for 
power,  so  long  as  It  Is  neeceaazfly  UDuaed 
upetream,  but  I  greatly  fear  that  ttie  mo- 
ment the  finperial  Irrigation  disMct  le 
permitted  to  boOd.  and  Is  aotborlaed  by 
the  Seeretary  of  the  Interior  and  the 
Secretary  of  State  to  use  the  water  to 
devdop  power  at  PDot  Knoli.  they  wifl 
establish  a  ri^t  to  It.  and  then  when  we 
want  It  we  would  not  get  it  and  Itras  fbr^ 
ever  deprive  the  upper  States  of  It  I 
objeet  In  the  first  ^aee  to  letting  any 
agency  of  CKyvanment,  outside  the  State 
Department  regulate  our  ftedgn  aflafcra 
azkl  cany  oat  treattesL  T1>e  treaty  must 
not  be  breadied. 

The  8PBAKEB.  The  time  of  the  gen- 
tleman ^s  mAred. 

The  SPBAKBR.  Uhder  prevkw  or- 
der of  the  Rouse,  the  gentleman  from 
California  [Mr.  Pomaosi]  Is  lecognlwd 
for  10  mtarates. 

OOIiORAXX)  BXVCB  WATBt  UVgBBIQW 

Mr.  FHIUJF8  of  Catftomla.  Mr. 
Bpe»ka.  will  the  gentleman  yield? 

Mr.  POULBON.    I  yield. 

Mr.  PHIUJPS  cf  Caltfomla.  SInee 
the  gentleman  from  Ariaona  (Mr.  Mmi- 
Bocx],  vrtw  has  been  a  friend  of  mine  tor 
a  long  time,  and  even  though  we  have  a 
oontroversy  between  our  States,  that  In 
DO  way  disturbs  our  friendship-^inee  he 
Las  mentjonwl  my  name.  I  ttianght  per- 
haps the  gentleman  tnm  Gallf  orala 
dMnild  bring  out  that  many  of  the  things 
which  the  gentleman  from  Ariaona  men- 
tioned are  still  hiiatly  controversial 
points.  UMi.  in  our  opinion  at  least  have 
not  yet  been  decided,  and  that  CaUfomia 
has  been  trying  to  bring  Vbte  matter  to 
the  Supreme  Court  for  a  dedska  on 
some  of  these  points. 

For  example,  the  matter  of  whether  or 
not  the  water  Inv^ved  is  amrplus  is  one 
of  the  basic  points  of  the  whole  argu- 
ment We  contend  that  under  the 
of  the  various  acts  otttahi  water 
dared  surplus.  Ariaona  eentends  that 
It  was  not  I  do  not  want  to  take  the 
gentleman's  time,  but  I  tiiaaght  ptirhspe 
he  would  takUeate  that  many  of 
matters  to  whkh  the 
Artena  (Mr.  Umaomi 
sUU  iuiitiovetrtil  poiatR. 
tentkm  is  they  sboidd  be  deeidM  bct^ra 
a  great  deal  of  mauBw  and  •  great  dpid 
«(  water  to  niwimttteil.  wtei  bo«ii:nia 
and  manqr  dapani  «an  the  rtsrtrtwi 
which  Is  eveatwnr  to  be  itMhed  la  the 


people  to  the  teal' 

Boaanof 

toputovcrearef^ 

eet^  ahlvli  ooan  vp4  pot  wH  g( 

mltiee  <luilii6  psmmIbo  taWMg  eV  flte 

hileaatMMy.  amarttig  Omi  of  warm- 

eearttjr.   fit  etbqr  wtttt^  ikm  •*•  90^ 

ting  shecp%  dMUtaf  m  Ibo  wUill^ 

saaeQMAoqr.  tfetr an ftotag to wnp 

the  Mt  araoat  ttli  anKMst  B  H  a 

pndeet  ttet  wB  triBtTto  IS  pwi  «o 


The 


■id  l9  My 
wm  «f  "vMa  X  was  a  Mtla  bar, 
to  fta  lo  tadat 


going  9a,tjmtKBBg  m.  taa 

tete8f«a<~ 
tion.    In  other 
coming  a  Utklei 


What  yoa  we  reanr  tQteg  to  pat  I 
under  the  gotae  eff  war  BaaeBBltr  W 
wrapping  the  fl^r  Haoal  ft  liaa  r 
ihlei 


alone.    I 

one  of  our 

how  nadci  meai9«a 

tereat    On  tUa 


never  be  paid 

do  witL  the  prlBBipal  over  Urii 

tima    Mtmmm^m 

Biean  to  aap  that  IflMi 
they  are  waralBi  llMpaa 
r  baaeaAaMled 

•r.iiw 

«f  the 

'Weli.  we  aia  prapialaf  ta^ 
eral  proleele  mtm  aag^ 

riiMttftvaflilt 

that  this  war  li«glBCto iMtlNM f  ii 

are  In  war? 

Tliere  are  a  lot  «tf  aadoas  iBVilartiMa 
ta  ttda  preieii.  ^  Jai*  waaft  iaaaf  ip 

to  ap 
the 

aooK]«tlMit«a«i^lil.<^..^^ -.  -^ 
and  Ittlak  «Mt  ki  PifcAa»ia 


lathe 
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w  fit  to  leport  It  OBt  to  the  floor  when 
voold  truly  acfiom  »  atat  f antostic. 
ibrtlevmiii*  attmam  of  iul»rirt1»ing  one 
at  the  expeue  of  the  taxpayers 
«C  tbe  United  States  to  the  sum  of 
$2jOOd.OOOJOO. 

Ur.'cABBCiLL.  Mr.  ^iMaker.  will  the 
gentlrman  yidd? 
Ifr.  FOULBON.  I  yield. 
Mr  CABROUj.  The  gentleman  from 
CUlf omia  does  not  want  to  leave  the 
limsiiiinn  In  tfaeBaooiB.  I  am  sure,  that 
that  if  there  was  not  a  water  dispute  and 
Artena  had  a  feasfUe  reclamation  proj> 
eet.  I  am  certain  the  lentleman  from 
Ckhfomia  would  support  that,  would  he 
not? 

Iflr.  FOULSON.  If  tt  were  a  f  easihle 
proileet.  yes;  but  the  record  will  show 
that  this  is  not  a  feasible  project. 

Mr.  CARROU*.  Let  us  assume  that 
there  is  no  water  dtapato  between  Ari- 
aona  and  CaUfomia;  does  the  gentleman 
believe  that  the  Arlaona  program  now 
under  eonskleratloti  Is  feasible?. 
Mr.  FOUUBON.  Oh.  if  there  is  a  pro- 
that  is  feaslbie.  that  is  another 
But  I  do  not  believe  in  wrapping 
the  American  flac  around  a  i»oJeet 
which  is  inf  easible  and  urge  its  adop- 
tion on  the  ground  of  national  defense. 
The  bureauorais  and  the  departmental 
men  want  to  kev  their  jobs,  and  they 
are  tryiv  to  put  tt  ofcr  under  the  guise 
of  war  necessity. 

Mr.  RICH.  Mr.  Speaker,  wm  the  gen- 
tkman  yield? 
Ut.VOaLBOK.   lyldd. 
Mr.  RICH.    Does  the  gentleman  be- 
Beve  it  is  a  feasible  proijeet.  a  project 
ttiat  this  Oofernment  Shoukl  enter  into 
when  It  wants  to  put  up  irrigation  proj- 
•olB  on  tends  In  any  State  in  the  Union 
where  tt  wm  coot  the  Oovemment  at  the 
rate  of  $4,750  an  acre,  and  after  the  land 
Is  Irritated  tt  Is  worth  only  $350  an 
•ere? 
Mr.  F0UL80M.   Certainly  not 
Mr.   PBILUPS   of   CaUfomte.     Mr. 
Speaker,  wiB  the  gentleman  yield? 
Mr.  FODL90N.    I  yield. 
Mir.  PBHUPB  of  Cfeltfomia.    I  think 
ttit  gfintleman  from  Ootondo  brought  a 
WK7  Important  polntlnto  Vbt  discussion. 
Z  want  to  answer  that  and  also  to  suggest 
fgmrttifrg  to  the  gentleman  from  Colo- 


Hm  point  which  I  think  Is  important 
li  that  whether  or  noi  tt  Is  feasible  is  a 
vsiyrsidtimw.  If  tt  «era  feasible  I  do 
Bo$  think  Otflfomla  would  object  Wo 
do  not  care  what  Arlaona  does  with  wa- 
ter to  which  tt  Is  legally  entttled.  Wo 
do  say.  hewevur.  that  when  a  project  Is 
^.  J  which  rsfolrm  a  change  of  the 
Idea  of  reclamation  project  con- 
and  tnanrtrm.  that  is  not  to 
Bddered  ttghHy  whoca  you  have  to 
te  an  tlMBe  OKtranaous  supportlnff 
I  to  BMko  tt  fMsMe    That  requirM 


This  la  what  I  want  my  friend  from 
CMsmdo  to  thiflk  about:  The  gentleman 
tnm  Colorado,  wllh  most  of  his  etd* 
iMfWi.  I  tako  ttk  bat  supported  the  bill 
that  tbo  gantlaiMi  from  Arlaona  was 
(gbaot  ahd  I  wondered  if  they 
idMd  ahoadt  I  think  that  tho 
fkom  Colorado  and  his  ool- 
b«re  taken  tt  fdr  granted  that  It 


that  bill  should  pass  and  the  project 
dMWld  be  developed  without  the  feasibll- 
i^  requirements  which  we  have  applied 
to  other  reclamation  projects,  that  the 
water  lor  the  upper  basin  States  would 
be  perfectly  secure. 

I  think  they  may  base  some  of  the 
feeling  on  the  hope  that  California  might 
file  suit  against  the  Central  Arizona  proj- 
ect and  that  would  hold  it  up  until  the 
upper  basin  projects  have  been  built. 
Bappoee  we  do  not  file  a  suit?    Presum- 
ing the  Arizona  project  should  somehow 
be  approved,  and  suppose  we  say,  "All 
right,  let  Arizona  build  it."  and  aU  that 
amount  of  water  is  used,  which  is  beyond 
the  estimated  water  in  the  river  over  the 
next  50  years,  where  we  run  by  50-year 
cycles,  I  wonder  if  the  gentleman  from 
Colorado  and  f  n»n  the  other  upper  basin 
States  realize  they  are  today  in  the  posi- 
tion of  supporting  a  project  which  if  car- 
ried out  on  the  basis  proposed  would  in 
all  probal^ty  take  the  water  which  they 
expect  to  use  in  the  upper  basin  States 
for  projects  which  they  would  not  then 
have  under  construction  by  the  time  the 
Arizona  project  is  imder  construction? 
I  am  not  saying  that  in  detriment  to  the 
Arizona  project.   I  am  saying  UUs  is  not 
a  matter  to  be  discussed  lightly  in  a  15- 
minute  talk  on  the  floor  of  the  House  of 
Representotives,  but  Is  a  matter  of  such 
high  technical  detail  it  not  only  should 
be  discusEed  in  the  c<»nmittee  where  it 
has  been  refused  a  vote  to  bring  it  to  the 
floor,  but  it  may  have  to  be  discussed, 
perhaps  before  the  Supreme  Court,  where 
the  legal  potots  can  be  decided. 

Mr.  CARROUi.    Mr.  Speaker,  will  the 
gentleman  jrield? 

Mr.  P0UL80N.    I  yield  to  the  gentle- 
man from  Colorado. 

Mr.  CARROLL.  Of  course,  the  reason 
for  questioning  the  gentleman  from 
California  was  not  to  discuss  these  very 
complicated  and  involved  issues.  I  am 
always  a  Uttle  bit  irked  when  I  hear 
peopte  from  the  West  complain  about  the 
creation  of  additional  and  necessary  rec- 
lamation projects  because  of  the  impor- 
tance ot  water  to  us,  because  of  the  im- 
portance of  conserving  our  soil,  because 
of  the  Importance  of  conserving  our 
water.  At  one  time  I  was  a  member  of 
the  Committee  on  Public  Lands  and  I 
observed  at  that  time  an  effort  to  change 
the  Interest  cranponent  on  some  of  our 
great  dams  of  the  West. 

I  did  not  want  the  gentleman  from 
California  to  be  in  the  position,  or  have 
the  RscoRD  left  in  the  position,  that  some 
of  the  great  projects  which  we  have  now 
and  which  we  are  considering  for  the 
future  are  not  vital  to  the  Nation.  These 
are  not  pork  barrel.  I  am  sure  the  gentle- 
man agrees  with  me  on  that.  We  are 
Obligated  to  pay  back  all  of  these  appro- 
inlations.  We  pay  interest  and  we  pay 
back  the  prtodpcd.  As  to  the  issue  of 
the  Central  VaUey  project,  that  is  an- 
other matter.  But  I  think  tt  would  be  a 
mi«*«h-«  to  teave  the  impression  in  the 
RaooKB  that  we  in  the  West  are  getting 
any  pork-barrel  beneflt  out  of  these  proj- 
eete. 

Mr.  POUIiSGN.  At  this  point  I  want 
to  say  that  interest  only  is  paid  on  that 
portton  of  the  dam  which  is  am^Ucable 
to  power  and  by  the  tetest  ruling  of  the 


Solicitor  General  of  the  Department  of 
the  Interior  he  has  interpreted  it  so  that 
that  interest  instead  of  being  paid  Into 
the  Treasiiry  as  interest  is  paid  in  as 
principal  payment  or  subsidy  cm  the  irri- 
gation portion  of  the  dam. 

The  SPEAKER.  The  time  of  tho 
gentleman  from  California  has  expired. 

TH  ?  KNOWLAND  AMKNDMENT  AND  OOB 
FIGHT  m  KOREA 

Mr.  YOUNG,  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  Hoiise 
for  5  minutes  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 
There  was  no  objection. 
Mr.  YOUNG.    Mr.  Speaker,  It  is  with, 
a  deep  sense  of  concern  that  I  rise  to 
speak  on  the  Knowland  amendment  to 
H.  R.  6000,  the  social-sectirity  amend- 
ments.   This  rider,  which  was  attached 
at  the  last  minute  in  the  other  House. 
threatens  to  cancel  out  the  lift  to  the 
morale  of  the  working  people  of  our 
great  country  which  will  be  given  by 
this     otherwise     great,     himianitarian 
measure.    It  is  extraneous  to  the  bill, 
having  to  do  as  it  does  with  unemploy- 
ment insurance,  whereas  the  rest  of  the 
bill  Is  devoted  to  creaUng  greater  secu- 
rity to  our  people  against  old  age  and 
death.    The  increases  in  benefits  to  the 
aged,  to  widows,  and  to  orphaned  chil- 
dren will  give  them  the  comfort  and  as- 
surance that  they  will  not  go  hungry 
in  the  Liidst  of  rising  prices;  it  will  also 
give  assurance  to  50.000.000  of  our  work- 
ers that  our  country  will  give  them  se- 
curity in  their  old  age  or  security  to  their 
famiUes  if  they  meet  an  untimely  death. 
The  extension  of  old-age  and  survivors 
Insurance  to  millions  of  additional  work- 
ers.  Including   the  self-employed   and 
small-business  men  will  give  them  new 
confidence  in  our  democracy.    But  thai 
Knowland  amendment,  which  our  work- 
ing people  feel  is  a  threat  to  the  hard- 
earned  standards  that  they  have  won 
through  a  long  and  hard  struggle.  wlU 
leave  such  bitterness  in  the  hearts  of 
labor  that  it  might  greatly  weaken  the 
added  strength  to  our  democracy  that 
this  great  hiunanitarian  measure  will 

What  I  want  to  say  Is  that  this  Is  no 
time  to  arouse  such  bitterness  tn  the 
ranks  of  labor.  We  are  in  a  mortal 
struggle  to  save  American  and  world 
democracy.  To  win  that  struggle,  we 
must  have  the  wholehearted  support  of 
all  oiu:  people.  We  must  not  forget  the 
enormous  contributions  that  labor  has 
made  to  creating  the  greatest  industrial 
might  that  this  -worlA  has  ever  seen. 
It  is  the  strength,  skill,  and  efBclency 
of  our  workers  that  has  opened  up  the 
vast  wealth  of  our  native  land.  It  is 
upon  them  that  we  must  depend  if  we 
are  to  continue  to  make  the  United 
States  the  arsenal  of  democracy.  It  is 
their  sons  as  well  as  ours  that  are  now 
fighting  and  djring  in  Korea.  We  must 
not  at  this  time  by  our  actions  give  la- 
boring men  and  women  any  feeling  that 
Congress  does  not  have  their  best  Inter- 
este  at  heart,  or  to  create  any  doubts  in 
their  minds  at  this  time  that  democracy 
does  not  work  out  to  protect  their  rights 
and  working  standards. 
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I  do  not  address  those  who  Bright  vote 
against  the  Knowland  amendment  at 
all  times  nor  do  I  weak  to  those  who 
vaigkA  vote  for  the  Knowland 
meitt,  come  peace  or  war.  am 
and  an  circumstonocs.  At  this  fateful 
hour  In  our  falalgcy.  I  speak  to  those  who 
win  put  aside  their  feelings,  no  matter 
how  strong,  and  who  are  wSmng  to  vote 
for  America,  for  a  strong,  mited  Amer- 
ica. In  a  fight  for  smvtral  against  a  ooou 
monfbe. 

I  say  to  yon  aB.  rccardlesi  of  how  yon 
might  view  the  Knowland  ■miniteiiiu 
before  Korea,  this  is  no  ttane  ftr  splitting 
the  lanks  of  tbe  Amertcan  peopte.  this 
Is  no  yme  for  embittering  oar  leyal  and 
patriotic  cltlseus,  for  sttrrtav  up  daas 
conflict  and  dam  hi^red.  Regardless  of 
how  you  persozudly  might  judge  the  issue 
at  stake  in  the  Knowland  amendmoit 
I  bespeak  you  to  remember  and  never 
forget  that  the  pe(4>le  of  labor  every- 
where, throoghoot  the  la«tb  and 
breadth  of  the  land,  every  organimtlon 
and  every  faction  of  labor  genuinely  and 
fervently  believes  that  the  Knowland 
ammrimmt  is  a  vleloiis  attaA  on  the 
hard-w(m  rights  of  labor. 

My  coUeaguee  in  every  part  of  this 
Hoose.  on  every  aWe.  from  every  part  of 
the  country,  this  Is  no  time  to  force  sodi 
an  amendment  down  the  throate  of 
labor.  What  can  be  accomplished  by 
the  passage  of  this  amendment?  wm  tt 
encourage  the  laboring  pe(«ile  to  in- 
crease production?  Win  tt  he^  out 
valiant  3roung  men  who  are  ffftril^ng  up 
against  those  death-dealing  buDeto  at 
this  very  moment?  Wni  tt  unite  our 
country  and  convince  our  allies  abroad 
that  we  are  a  truly  united  and  demo- 
cratlc  people?  I  ask  you.  in  the  most 
earnest  and  sincere  way  I  know  bow. 
^rtiat  do  you  acoHnpIish  by  pM^'ng  an 
amendment  such  as  this  at  a  time  of 
crisis? 

Or  do  you  simply  not  care  as  to  the 
effect  on  the  laboring  pecqjde.  on  the 
unity  of  the  coimtry.  on  the  effect  on 
our  allies  abroad?  U  that  be  the  atti- 
tude (a  any  man  in  this  HOuie,  and  I 
do  not  beUeve  it.  may  I  say  that'sueh  an 
attitude  is  as  dangerous  as  Comnmnist 
aggression  in  Korea,  for  it  wUl  under- 
mine the  foundations  of  this  democratle 
Republic.  We  cannot  carry  on  war  suc- 
cessfully and  at  the  same  time  tear  down 
the  things  we  are  fighting  for.  No  na- 
tion has  ever  survived  doing  so  and  we 
shall  not  be  an  exception. 

The  laboring  people  of  the  land  gcaii- 
inely  and  fervently  believe  that  the 
Knowland  amendment  is  a  dire  threat 
to  their  fundamental  rights.  This 
threat  is  burled  under  terhnktal  legal 
language  revising  the  procedures  under 
which  the  Secretary  of  Labor  is  to  de- 
termine whether  the  Stotes  are  meeting 
Federal  requirements  In  their  unemtdoy- 
ment  insurance  laws.  It  ti  particularly 
addressed  to  restricting  the  authority  ot 
the  Secretary  of  Labor  to  determine 
whether  the  States  are  observing  the 
Federal  requirement  that  an  unem- 
ployed man  shall  not  be  forced,  on  pen- 
alty of  losing  his  xmemvUoTmeat  bene- 
fits, to  accept  a  job  where  a  strike  Is  In 
progress,  or  which  profldes  wages,  boara. 


lathe 
or  wfakh  wouU 
«dt  his  virion  or  Jote  a 
Labor  fOelB  that  this 


dub  toforoei 

up  their  hard-eaned  fights.  I 
ally  belkfve  th«  aie  rights  b«t 
they  are  wrong,  this  k  no  time  to 
doohte  and  fears  In  the  Hilmh  ot 
as  to  tts  coDKqaenBoa  The  confercneo 
report  on  H.  R. 
Knowland  amendment  li  I 
untathe 
during  the  next  wBiriop  of ' 
can  ascertain  the  ilialiiMTItj  of 
priate  permanent  ligiiisfhwi  Why  tiria 
hasty  actkm.  withoMt: 

tt 
labor  and —magiawnl  apart  at  the' 
thne  they  sbooM  be  wortlag  to 
harmony  to  give  us  the  armament  that 
we  so  sordy  need?  Let  nsnot  give  tho 
forces  of  coaanumlm  another  weapon  la 
their  attempts  to  oanvtnee  labor  that 
Communiste  are  tho  ooes  that  have  the 
tteresto  of  labor  at  heart.  Letus 
this  immrtmmtao  ttmt  we 
to  the  woricera  of  Amerlcs 
the  worid  a  great  aieasore  for  social  se- 
emity  that  wm  demonstrate  that  de- 
mocracies are  the  hope  of  the 


AngvtlLllMiskll 


Mr.  8MEIB  of  Wisconsin  asked  and 
was  given  permlwinn  to  extotd  hia  re- 
marks and  indude  an  eacerpt 

Mr.  ROONBT  asked  and  was  given 
permission  to  extend  his  remarks  In 
two  iTwtaTwys  and  Indode  in  one  an  edi- 
torial tram  the  New  York  Timea.  and  In 
the  other  a  letter  ficom  the  Oovcnxa'  oi 
Puerto  Rioo. 

_Mr.  BOYKDt  (at  the  request  of  Mr. 
Bmm  of  New  Toric)  was  given  peimis 
don  to  extend  Us  remarks  to  the  Raooaai 

Mr.  CEUJDR  asked  and  was  given  per- 
mission to  extend  his  rvnarks  on  two 
subjects. 

.  Mr.  KLON  adted  and  was  given  per- 
mission to  extend  his  remarks  to  four  In- 

Mr.  MURDOCK  asked  and  was  given 
P3rmisslott  to  extend  his  remarks. 

Mr.  TAK  ZAMiyr  (at  the  teooest  of  Mr. 
Kkasho)  was  given  penaisskm  to  ex- 
tend his  remarks  and  Indude  an  edl^ 
torial. 

Mr.  FLX7MLEY  (at  the  request  of  Mr. 
KxATDfQ)  was  given  peraUsskm  to  extend 
his  remarks  and  Indude  an  editoriaL 

BBIATB  BmOUJD  SBJUi  SKUOD 


on  th0  Stat*  of  tte  Xiaioa. 


The  SPEAKER  annomiffd  his 
ture  to  enroDed  bills  of  the  Senate  of  the 
following  Utles: 

&  M64.  An  act  tar  the  ivUd  d  Mftm  BSs 
Blddle: 

B.9SH.  An  ad  te  anaad  tbe  ad  «  Jane 
B.  1908  (»4  Md. »).  «dttlaa  "An  act  panfr* 
Ing  land  to  tbe  dty  d  Attewpiqus  Dor 
public  purpoMM": 

B.390S.  An  sd  to  SBwad  tho  Wu 
tnctMs  Baud  Ad  wUh  r«ped  te  the  I 
Uoa  ot  a  rtqiiMt  for  idld,  to  aut 
■IdCTatlon  and 
oC  NbeofaSriMtaa.  to  I 
fat 
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mMfOKTB  or  OOMMimB  OR  FSXVATX 
HUS  AMD  BBOUmOMS 

Dkidar  etauM  a  of  rale  xni  mwrts 
of  eoaunlttees  wa«  delivered  to  the  Clerk 
for  printliw  and  lefereace  to  tloe  proper 
as  follows: 


Mr.  BTRn  of  Hew  Tock:  Ooaoaattac  on 
ttm  JntkOMrf-  S-  *i>-  An  act  foi  the  relief 
of  Bwman  h.  Wctaur:  irtthout  amendment 
(BepC  HO.  »14).  Rctared  to  tbo  Commit- 
tw  oC  tlM  WlMito  Hume 

Mr.  BTRm  of  Hew  Tortc:  Oontmlttee  on 
the  judtetary.  8.  SSa.  An  act  for  the  relief 
of  Mr*.  Suiford  Proltt;  without  amendment 
(Bepi.llo.SaU).  Baletnd  to  the  Committee 
ot  the  \Tbole  Boum. 

Mr.  BTRaS  at  Bev  Tork:  Ooounlttee  on 
tiM  Jndldaiy.  8. 1800.  An  act  for  the  relief 
ai  J.  Don  Alexander:  without  amendmmt 
(Bapt.  MO.  98ie>.  Befccred  to  the  Commit- 
tmotVtm  Whole  Boon. 

Ifr.  UWTOW:  Committee  on  the  Judld- 
Vj.  8.  SMM.  An  act  for  the  relief  of  Bu- 
jtAf^  Fai^ier;  without  amendment  (Sept. 
BO.M17).  Bcferred  to  the  CommlttM  of  the 


rallef  <rf  Mary  Alice  Floyd;  without  axnend- 
ment  (Kept.  Mo.  2828).  Referred  to  the 
Ccnnmlttee  of  the  Whole  House. 

Mr.  DENTON:  Committee  on  the  Judi- 
ciary. H.  R.  8934,  A  bill  for  the  relief  of 
the  American  Barrel  Co..  Inc.;  without 
amendment  (Rept.  No.  2829).  Referred  to 
the  Committee  of  the  Whole  House. 


Mr.  BTBBB  at  B«w  York:  Coounlttee  on 
tiM  Jadldary.  8.M87.  An  act  to  confer 
jurlitfletkiii  on  the  Court  of  Clalma  to  hear, 
ilufiiilim.  and  randar  judgment  upcm  the 
^■i«i«it  ot  .K.K,  Okataroudl;  with  amendment 
<Bapt.  Mo.  3818).  Beferrad  to  the  Commlt- 
taa  of  tha  Wholo  Bouaa. 

Mr.  BTBHB  of  M«(W  Tortc:  Committee  on 
tiM  Judlctary.  8. 2814.  An  act  for  the  relief 
of  O.  O-  Baugen:  without  amendment  (Bapt. 
MO.  9818).  Beferred  to  the  Committee  of 
tbm  ynmOm  Booae. 

Mr.  PKMTOM:  Committee  on  the  Judici- 
ary, a  soil.  An  act  for  the  relief  of  8gt. 
Jamoa  C.  BoUon  and  Diarte  L.  Hollon;  wlth- 
ovt  aaMBdmant  (Bq>t.Mo.38aO).  Referred 
to  tb»  Cooimtttaa  of  the  Whole  House. 

Mr.  DTTOei;  Oonunlttaa  on  the  Judiciary. 
■.8088.  An  act  for  the  relief  of  John  J. 
Dabanlrlr:  wttlwut  amendment  (Rept.  Mo. 
ani).    Beferrad  to  the  Committee  of  the 


tha 


( 


CoouBittoa  OB  the  Judldary. 

,..     An  act  eonfarrlng  Jurisdiction  on 

Uhltad  Btataa  XNatttet  Court  for  the 

OMrlet  of  Mlaalaalppl  to  hear,  de- 

and  render  judgment  upon  the 

of  O.  8.  Beea;   without  amendment 

No.  aaaS).    B«f «rr«d  to  the  Commlt- 

.  of  tha  Whole  Boon. 

Ifr.  BJBXB  of  Mew  Totk:  Committee  on 

>«  Jikttelary.   8.  8810.   An  act  far  the  rrtlef 

B.  W.  Barrla.  authorlaad  certifying  oOcer. 

of  fUtaral  8upply.  Treasury  Depart- 

wtUkout  aoMadmant  (Bapt.  Mo.  283S). 

to  tlia  Gteuntttaa  of  the  Whole 


Mr.  BTBMB  of  Mew  Tork:  Committee  on 
the  Jwdletaiy.  8.8811.  An  act  for  the  relief 
of  Doaranee  mwin,  foraaer  certifying  oOocr, 
for  tbe  rallsf  of  Ouy  F.  Allan,  former 
'  g  oAosr;  without  amandmmt 
(Ba^  MO.  sas<).  Bafanad  to  the  Oommlt- 
taa  of  tba  Wtaola  Bouaa. 

Mr.  IMWKW   ODomtttaa  on  the  Judlelaty. 
8.  SttS.    As  act  for  ttaa  rallsf  of  certain 
I  «f  tha  UBltad  Statea  Mavy: 

(Bapt.  Mo.  aaas).   bo> 

[  to  tha  OsoHBittaa  of  Om  Whole  Bouae. 

Mr.  BTBMB  oC  MOV  fotk:  Oommttta*  on 

ma  JiMllriBiT    8.8814.   An  aet  f or  tha  reUaf 

^  Mkn  B.  PiMlsiwiwWl.  JTh  TMC.  United 

Mwt  amandmant  (Bqpt.  Bo. 

1).    Bafanad  to  tba  Caaamtttaa  of  tha 


H.R.9376.  A  bill  for  the  relief  of  Ubuse 
Chfllupnlk  Pavllsh;  to  the  Committee  on  tha 
Judiciary. 

By  Mr.  PRICK: 

H.  R.  9377.  A  bill  for  the  relief  of  Ayako 
Kuroda;  to  the  Committee  oa  the  Judiciary. 


PUBLIC  BILLS  Airo  RBSOLtmONS 

Under  clause  3  of  rule  XXn,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 


By  Mr 

H.  R.  9364.  A  bill  to  provide  for  the  educa- 
tion of  the  dependent  minor  children  of  the 
military  and  civilian  personnel  of  the  Fed- 
eral Government  stationed  overseas:  to  the 
Committee  on  Foreign  Affairs. 
By  Mr.  RABAUT: 
B.  R.  9365.  A  bill  to  extend  the  provisions 
of  the  Servicemen's  Readjustment  Act  of 
1944.  as  amended,  and  Public  Law  16,  Sev- 
enty-eighth Congress,  as  amended,  to  persons 
In  active  service  in  units  of  the  Armed  Forces 
employed  in  the  Korean  theater,  and  for 
othw  purposes:  to  the  Committee  on  Vet- 
erans' Affairs.    

By  Mr.  REED  of  Dllnols: 
H.R.  9366.  A  bill  to  provide  for  extension 
of  terms  of  patents  where  the  use,  exploita- 
tion, ot  promotion  thereof  vres  prevented. 
Impaired,  or  delayed  by  causes  due  to  ^»i, 
national  emergency,  or  other  causes;  to  the 
Cconmittee  on  the  Judiciary. 
By  Mr.  LOVRE: 
H.R.9367.  A  bUl  to  guarantee  benefits  of 
the  Servicemen's  Readjustment  Act  of  1944 
to  all  members  of  our  armed  services  now  un 
active  duty  in  Korea  and  to  others;  to  tbe 
Cmnmlttee  on  Veterans'  Affairs. 
By  Mr.  FLOOD: 
H.  R.  9368.  A  blU  to  reinstate  the  Income- 
tax  exemptions  allowed  prior  to  1949  with 
raspect  to  compensation  received  for  uctlve 
service  In  the  Armed  Forces;  to  the  Commit- 
tee on  Ways  and  Means. 
By  Mr.  HAOEN: 
H.  R.  9369.  A  bill  to  amend  the  Civil  Serv- 
ice   Retirement    Act    of    May    29,    1930.    as 
amended,   to  provide  Increased   retirement 
benefits  for  certain  oiBcers  and  employees  of 
the  Bureau  of  Ciistoms  and  the  Immigration 
and  Naturalization  Service;  to  the  Commit- 
tee on  Post  Offlce  and  Civil  Service. 
By  Mr.  McOUIRE: 
B.  R.  9370.  A  bUl  to  create  a  Federal  Small 
Business  Administration,  and  for  other  pur- 
poaes:  to  the  Committee  on  Banking  and 

Currency.       

By  Mr.  WILSON  of  Oklahoma: 
H.R.  9371.  A  bill  to  amend  the  National 
Defense  Act  to  achieve  relative  rank  of 
oflfeers  of  the  United  States  Army  and  United 
Statea  Air  Force  when  in  active  service;  to 
the  Committee  on  Armed  Services. 


FSnnONS.  ETC. 

Under  clause  1  of  rule  XXH. 

2316.  Mr.  PLUMLET  presented  resolutions 
of  Central  Vermont  Pomoaa  Grange,  of 
Northfleld,  Vt.;  Beacon  Llgat  Grange,  No. 
557,  of  Richmond,  Vt.;  Green  Moimtaln 
Grange,  No.  347,  of  West  Woodstock,  Vt.;  and 
St.  Albans  City  Grange,  No.  W«,  of  St.  Albans. 
Vt.,  protesting  any  form  of  compulsory 
health  Insurance  or  any  system  of  political 
medicine,  which  were  refentsd  to  the  Com- 
mittee on  IntersUte  and  Foreign  Commerce. 


BTBMB  Of  mtm  Tork:  Oanunlttaa  on 
An  act  f  or  tiM  raUaf 
and  f orsMT  dl»- 
«f  tha  Bovsl  aarvlaa.  and  for 
BdmoBt  (Bapt. 
i  to  tha  Oommlttea  of  tha 

Commlttat  om 
A  blU  f  or  tta 


PRIVATB  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private 
ti»i«  and  resolutions  were  introduced  and 
severally  referred,  a^  follows: 

By  Mr.  DOTLE: 
B.  R.  8373.  A  blU  for  the  relief  of  Earl  M. 
Winslow;  to  the  Committee  on  the  Judiciary. 
By  Mr.  HAVZNNER: 
B.  B.  8878.  A  hlU  for  the  relief  of  Dr.  Felix 
C.  Bfiipa.  hla  wife  and  eight  chUdren;  to  the 
Committee  on  the  Judiciary. 
By  Mr.  KILDAT: 
B.B.8874.  A  blU  for  th9  reUef  of  Joaue 
Sandoval  Paco;  to  the  Committee  on  the 
Judiciary. 

ByMT.  LOVBE: 
B.B.0878.  A   hUl   to   admit .  Mrs.   Lude 
Oatrika  Martlaaon  to  the  United  SUtes  for 
ptrouuMBt  rsaldaaee;  to  the  Conmilttee  on 
tha  Judiciary. 


^ATE 

Wednesday,  August  9, 1950 

(UgUlative  day  of  Thursday,  July  20, 
19S0) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expii  ation  of  the  n^cess. 

The  caia'plain.  Rev.  Frederick  Brown 
Harris.  D.  D.,  olfered  the  following 
prayer: 

Gk)d  of  our  fathers,  bevrtldered  by  the 
wild  confusion  of  this  ckonorous  world, 
we  would  wait  in  quietness  that  the  roiled 
waters  may  become  clear  and  our  dis- 
turbed spirits  tranquil  pools  of  peace  and 
prayer.  Thou  knowest  our  hearts.   Thou 
seest.  in  spite  of  the  worst  things  that 
we  despise,  that  in  our  hi»i:hest  hoiu^  our 
deep  desire  is  to  be  the  true  servants  of 
Thy  will  in  this  troubled  lime.   Paced  by 
the  practical  problems  wtiich  crowd  our 
hours  and  press  for  solution,  we  would 
keep  clear  in  our  vision  the  eternal 
things  amid  the  tempests  of  the  tem- 
poral.  In  the  unending  struggle  of  truth 
and  error,  tsrranny  and  liberty,  give  us 
the  comforting  assurance  that  we  are 
not  alone:  we  do  not  rtaad  alone,  we  do 
not  fight  alone,  but  that  Thy  increasing 
purpose  is  bound  up  with  all  this  human 
struggle  toward  the  shinlog  goal  of  man's 
redemption  from  ignoraace  and  suffer- 
ing and  chains.    We  asl:  it  in  the  dear 
Redeemer's  name.    Ame:x 
THE  JOUBKAL 

On  request  of  Mr.  Macnuson,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceediags  of  Tuesday, 
August  8,  1950,  was  disp(  nsed  with. 

coMMrrrBB  meeting  during  senate 

SESSION 

On  request  of  Mr.  Luc/iS,  and  by  unan- 
imous consent,  a  subconunittee  of  the 
Committee  on  the  District  of  Columbia 
wt^  authorized  to  meet  this  afternoon 
ddnng  the  session  of  the  Senate. 

call  of  the  ROLL 

Mr.  MAGNUSON.  I  suggest  the  ab- 
sence of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  roll  was  called,  a  ad  the  following 
Senators  answered  to  tlieir  names: 


Aiken 

Brewster 

Byrd 

Anderson 

Brtcker 

Cap^iart 

Benton 

Butler 

1950 


Oiaw 

Jmumt 

Mw^H 

Ctmnany 
CBcden 

JohasaB.Tta. 

Murray 

Darby 

KefauTW 

Neely 

Donnell 

Kem 

O'Conor 

Dworshak 

Kll«ore 

Pepper 

Eastiand 

Robei  |0UU 

Ecton 

Laocsr 

Boaeeil 

EUender 

Leahy 

Saltonstan 

Fersuson 
Freer 

T^lWkMB 

flW4h«*^'*^i»^ 

Lodge 

Smith,  Maine 

Pultail^t 

Lone 

Smith.  N.  J. 

Geocfe 

Lucas 

OlUetta 

MeOatraA 

Stsauiia 

Graham 

McCarthy 

Taft 

Green 

McClcIlan 

Thomas.  Okla. 

Gurney 

McFaiiand 

Thamae,  Utah 

Rayden 

MiiiriiHai 

Thye 

HendrlckBoa 

McMahon 

Hiekenloopsr 

Mai  II  liana 

Watklaa 

HUl 

Mslone 

Wherry 

Hoey 

Martin 

WUay 

Holland 

Maytaank 

Williams 

MllUkln 

OONGRESSIOKAL  BEOORD— SENATE 


ptaa 

of 
and 
B.R.7BBa.  An  act  to  amend  the  aet  m- 
tttled  "An  act  to  legolate  hoadnt  contaata 
and  eahiUWoas  In  tha  Dtotrtet  of  Ootambta, 
and  for  oChar  ptarpoaaa,' 
Ml  tS«4. 


Mr.  MYERS.  I  anxxmnce  that  ttM 
Senator  fnun  California  (Mr.  Dowbbt] 
is  necessarily  absent. 

The  Senator  from  Minnesota  [Mr. 
Humpbait]  is  absoit  on  public  businen. 

The  Senator  from  South  Carolina 
TMr.  JOHHSioHl  is  absent  kqr  leave  of  the 
Senate  because  of  illness  in  his  family. 

The  Senator  from  Idaho  [Mr. 
Taylor]  and  the  Senator  from  Ken- 
tucky [Mr.  WiTHEBsl  are  absent  *vy 
leave  of  the  Senate. 

Mr.  SALTONSTALIx  I  announce 
that  the  Senator  from  New  Hampshire 
IMr.  Bridges]  is  necessarily  absent. 

The  Senator  from  Washington  [Mr. 
Cadi],  the  Senator  frmn  Vermont  [Mr. 
FlandbssI,  the  Senator  from  New 
Hampshire  [Mr.  Toarr].  the  Senator 
from  Michigan  [Mr.  Vanbenbuc],  and 
the  Senator  from  North  Dakota  [Mr. 
YouwG  ]  are  absent  by  leave  of  the  Senate. 

The  VICE  PRESIDENT.  A  quorum 
Is  present. 

Under  the  unanimous-conaent  agree- 
ment the  call  of  the  calendar  for  un- 
objected-to  bills  is  in  order. 

Mr.  MAGNUSON.  Mr.  President,  a 
parliamentary  inquiry. 

The  VICE  PRESnyENT.  The  Sena- 
tor will  state  it 

Mr.  MAGNUSON.  I  understand  that 
the  call  of  the  calendar  last  evming 
terminated  at  page  15  with  Calendar 
No.  1956,  House  bill  8083.  and  that  we 
begin  today  at  the  bottom  of  page  15 
with  Calendar  No.  1960.  Senate  bill  M6. 

The  VICE  PRESIDENT.  That  is  cor- 
rect. 

MBS8A<»  FROM  THE  FBBSIDENT 

A  message  in  writing  from  the  Presi- 
dent of  the  Uhited  Statea  was  com- 
municated to  the  Senate  by  Mr.  Miller, 
one  of  his  secretaries. 

MESSAGE  FBOht  TBE  HOUSB-BNROLUID 
|*p^.T.«  SIGNED 

A  message  from  the  Houae  of  Repre- 
sentatives, by  Mr.  Saader,  its  assistant 
reading  derit.  anwownffed  that  ttia 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

H.  B.  4788.  An  act  to  provide  for  a 
mutual -aid  plan  for  fire  protection  hy  and 
for  the  Ustrlct  of  ColumbU  and  certain 
adjacent  oommunltlea  In  Maryland  and 
Virginia,  and  for  other  purpoaea; 

H.  R.  6104.  An  act  to  authorlae  the  eatah- 
Uahment  of  an  educational  agency  for  aor- 


The  Vies  FRBBIDBfT  annoaaced. 
ttiat  oo  todajr,  August  9, 1S68,  he  slgucd 
the  following  enrolled  billB.  which  had 
previously  been  signed  by  the  Speaker  of 
the  House  of  Representatives: 

8. 16SA.  An  aet  fee  tha  nilaf  of  Kyra  Kite 
BlddU; 

S.  SU4.  An  act  to  amamd  tha  act  of  Juna 
9.  UOe  (M  Stat.  227).  antltlad  "An  aet  grant- 
ing land  to  the  city  of  Albuquerque  for  piA- 
Uc  purpoaas": 

S.  S875.  An  act  to  amend  section  9  of  the 
Central  Intelligence  Agency  Act  of  1948;  and 

S.  M06.  An  act  to  amend  the  War  Oan- 
tractora  Belief  Act  with  req>ect  to  the  defini- 
tion of  a  requeat  for  relief,  to  authorlae  con- 
sideration and  settlement  of  certain  clalma 
of  subcontractors,  to  prorMe  msonabia 
compensation  for  the  services  of  partnera 
and  for  other  purpoaea. 


TRANSACTION  OF  BOUTIRB  BUSINESS 

Mr.  MAGNUSON.  Mr.  President.  I 
ask  unanimous  consent  that  Senators 
may  be  permitted  to  submit  routine 
matters  for  the  Ricorv. 

•nieVICEmBSnSNT.  Without  ob- 
jection, the  Chair,  as  is  usual,  will  recog- 
nize Senators  for  routine  matters,  sodi 
as  the  presentation  of  petiticHis  and  me- 
morials, the  introducticm  of  biUs,  and  so 
forth,  without  speeches  or  debate. 

prriTKata 

Petitions  were  laid  before  the  Senate, 
or  presented,  and  referred  as  indicated: 

By  the  VICE  PBBSEDENT: 
A  letter  In  the  native  of  a  petition  signed 
Itaiployees"  of  Fwt  Lee.  Va.,  relating  to 
placing  Federal  emplayees  of  2  years  of  con- 
secutive service  on  ttwe  dvU-servloe  register, 
and  that  the  date  of  employment  be  previ- 
ous to  January  IS,  IMO;  to  the  Committee 
on  PcKt  Office  and  CivU  Sorvlce. 

By   Mr.  SALTQHSTALL    (for  htmself 
and  Mr.  Lcms) : 
BesoluticHw  of  tbe  General  Court  of  tba 
commonwealth    of    Massarhusetta;    to   tha 
Committee  on  Armed  Services: 

"Raaolutiona  memorlalMng  Congreas  to  en- 
act legislation  reviving  or  eaUbUdilng 
family  allowances  to  all  meabars  of  tha 
Armed  Faroes  who  have  beea  or  will  ba 
caQed  to  acttve  duty  In  the  preaent 
gaocy 
-Mtesolved.  That  the  Oenaral  Ooort  ot 

aaehusetts  hereby  \u-gaa  tte  Congreas  of  tha 

United  Statea  to  enact  leglslatlan  reviving  or 

astahllshlng  family  aDowanoee  to  aU  mam- 
'  bees  of  the  Armed  Forcoa  who  have  been  er 

win  be  caUed  to  active  duty  la  the  preaent 

•Biarvuicy:  and  be  It  further 
"Meaolved,  That  ooplaa  at  thaaa  loauluUoua 

be  sent  forthwith  by  the  aecrrtary  ot  tha 

CooEuaonwaaUh  to   the   Prealdant    ot   the 

Uhtted  Ratea,  to  tha  Prcaldtng  OOoar  of  aat^ 

BnecB  or  umguBs^  ^bh  ^ 

thereof  from  thia 
Inhoawe 

gust  1,  1980. 

"Lawnato  B.  Gaovx, 

"Clerk. 
*Tn  aenata,  adoptatf.  In  eoncurrence.  Ao- 

guatS.  1980. 

"iBme  B.  Batbbi, 

-Clartt.* 


legislation  provkttag  for  an 

of  aeonomle  devtiofnaat  iB  this  < 

That  the  OeMral  Ooort  «f ! 
Rahy  vgai  tha  Ce^rea  or  the 

United  Btataa  to  yam  fliata  hMl  i 
Ing  for  a  aln^  ovar-aU  atody  at 
development  In  thla  area.  Indudlng  tha  i 
lona  at  hydioaiaeUki  power.  poOvtlon  o^ 
industrial  wataaa,  flood  oontrol, 
navlgatian,  and  tha  drvalopmant  at  fo 
and  aBlii,  aad  ha  il  furthar 

"JleMlved.  That  eoplaa  at  thaaa  : 
be  aent  forthwith  hj  tha  awpatary  at  tha 

United  SUtea.  to  the  PrartttDg  GMMr  of  ( 
bran^  at  Oingraai.  and  to  tha 


Tnhoasaof 
gust  1.19881 


*Th  amata. 
gusts,  I960. 


^CTark. 


B.Ba 


The  following  repot  t»  of  oonunitteea 

were  subuilttedr 

By  Mr.  JOBMBOSr  of  Colorado,  from  the 
Commtttaa  on  IntKBteta  and  Foreign  CoaDi- 
meroe: 

H.R.84ir  A  Mil  to  amend  part  n  of  tha 
Inleeatata  rnasMiMi  Aat.  with  Nspaal  te  the 
regulatlcm  ot  motor  cactlaca  oBgagig  to ' 
meroe  to  aoid  from  tha  Tanlterlaa 
snsslniis  of  tha  United  Btlia.  wtthoot 
amendment  (Bept.  Mo.  2989). 

By  Mr.  GEOBOE,  (ran  the  OQBuntttae  on 
Finance: 

B.  B.  S227.  A  bill  to  oontlatBa  ttntfl  tha 
dose  of  Jnae  98.  1980.  tbm  aiMpawinn  of 
duties  and  Import  taaca  on  ■sstal  aatey^  and 
for  other  purpoaea;  with  aaandiaanfa  <Bapt, 
No.  2950); 

B.  R.  8892.  A  Mil  to  alhnlmita  the  addi- 
tional intemal-i  avanita  tuaa  en  eaeonnt  oil 

ciHc  Islands,  and  for  other 
amendment  (Bapt.  Bb.  2998); 

B.  J.  Bea.  491.  JOli 
from  groaa  estate  «<  a 
worka  of  art  on  hiea  to  tte 'Brualeaa  cC  the 
National  Gallery  of  Art;  wtthovt  aBMBAnant 
(Bept.  No.  »81). 

By  m.wann 

Labor  and  Pubiie 

8. 708.  A  bm  provtCtag  equal  per  for  ofual 
work  for  woeaea^  and  for 

with  ladivMaal  vtawB<< Mr. 
of  Bew  itaeey.  and 
tlvely. 


Mr. 

dent,  from  the 
PiriattcWelfare.  I 
aiiif  iiiliHHit9»  the 
tiw  Rhfhnj  Lataor 


c8iT8it>nrand 

iMecBfe^.  with 
03.  UK)  to  aaftend 

for 


boahte  and 
from  the  m 
for  eertain  piopoeeo 


(Mr.  Taft].  the  Senator  frooi 
aey  [Mr.  Smitb].  and  the 
Miasoori  [Mr.  DobbellI. 

Tbe  Vld  VBMBSDBtT. 
vm  be  received,  and  tbe 
placed  on  tha  calendar. 


un  wffl  ba 


12032 
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August  9 


19&0 


COKGRESSIOKAL  REKX)RI>-SBNATfi 


on  

xxpsMDmnoEs  bBjAtoki  to  cini/- 

ZAM  BOPUSmSlfT  DT  THB  KUCUTiVB 


Mr.  BYRD.    Mr.  President,  as  chair 
aaas  of  the  Jdni  Committee  on  Reduc 


tloQ  of  Nonessential  Federal  Expendi- 
torea,  I  sobmit  an  additional  report  on 
ciTllian  empk^rment  in  the  executive 
branch  of  the  Federal  Oovemment  for 
the  month  of  J\me  1950,  and  in  accord- 
ance with  the  practice  of  several  years' 
standing.  I  request  that  it  be  printed  in 


the  body  of  the  Ricots  a£!  a  part  of  my 
remarks,  together  with  a  statement  by 
me. 

There  being  no  objectltm,  tlie  report 
and  statement  were  order(!d  to  be  print- 
ed in  the  RicotD.  as  folloii's: 


of  Wtnm  yerww—f  ^Hfc  •■<  •BM«t  vtuHtrntHtal  United  Slmtm  impttfti  ly  Wt*  i 
tfuHnir  JvM  19S0.  mnd  compmriton  wUh  Mmp  195»:  mmA  yair  )\or  Jf«p  ifM  mud  compTtoo*  ««ta  ApiV. 


nrtanna  end  ««  tummtrt  tctordint  to  monthlj,  personnel  report,  for  June  19S0  submitted  to  the  Joint  Committee  en  Reduction 

of  Nonessential  Federal  Expenditure* 


DepartacBt  w  ■cuwr 


Tatal. 


1.  A^Tf<—  nrii^Tc  of  SktkNwl  MOiUry  EsUUUunent  >. 
X  Nattomi  HOiterr  EsUbUihiiMBt ~ 

Withia  Um  N'atioml  MiliUrr  EsUblisfaiiMnt: 

OSee  of  Stcretary  of  Defense 


PepartOMiit  of  Uh  Armr. 
DvpwtmcBt  of  Um  Air  fans... 
Oepartmrnt  of  Ibe  Nsry 


CirlUan  penoimel  In  aecatiTC  brancta 


Is  Jane 
]nuiibcr€<i* 


1,968,  MO 


753,140 


l.TSO 
303,500 
154.453 
»3,347 


In  May 
nambercd- 


2,003,700 


Increase  (+)  or 
decrease  (-) 


-34,7«0 


Payroll  (In  thousands  of  <l<  Iters)  in  exemtlva 
tanacb 


InMsy 


$565,830 


laAprB 


mo,  286 


Increase  (+)  or 
decrease  (-) 


ladependent  afeaeies    Coattimed 

NatkNial  Mediation  Board 

Panama  Canal .— ...^....„-„.„....„. 

Railroad  Retirement  Board 

Reoimstractlon  Ptaanoa  Corporatton 

Seroritics  and  Exchanire  Coouniariaa 

Selective  Serriee  SysteB. ^ __-^._-. - 

f^mithsonian  Institutioa ». . ._.. 

Tartff  Cocim jssion 

Tax  Coort  of  the  United  Statea 

Tenaeasee  VaUey  Authority 

Administratioo _— „ . 


+$35,681 


1.2«»,334 
7H376 


1,7»7 
104,250 
15£.400 
288,990 


-33,533 

-1,227 


-» 


-M7 

+417 


3S2.801 
213,135 


750 
n.837 
43,706 
87.»<3 


348,  MS 


664 

75,446 

37.557 
71.183 


+7,686 
+28, 096 


+98 
+5,381 

+«.140 
+16*  «8 


1  iBctadas  lempcrary  employees  (enmneratora,  soperrisoo.  ttdrferks)  «(*ced  in  taking  the  Seventeentb  Decennial  Census  as  toltoirs:  May  48,542;  J-me  11450;  a  decreaaa 
U88BL 

Tamm  Z-ConsoUdated  UhU  of  federal  personnel  inside  and  outside  continental  United  States  employed  by  the  executive  agencies 
dwtM§  June  19SC.  and  eomparisoh  with  Mav  1950;  and  pay  for  May  19S0  and  comparison  vfith  April  1950 


Department  or  acmer 


Pay  (In  thousands  of  dollars) 


SaMBtlTe  depwtaettts  (except  Nattanl  Military  EsUMMnamt): 

Asrftraltufe ,..,.,,.•■.-«--——".--•«-—.--"—"——- 

Comment  *  • 

Interior .- .-- — ~.^ -.~— . _...-„—_.. 


April 


May 


PoatOfflea. 


OOMofthePrcitdnt: 

WMU  Howe  OIBet . 

BoreMof  the  Bodtet 

KmcotiTe  Manaioo  and  Oraoada 

Natioml  Soeartty  Coimcfl  K. 

N»tioBal  Security  Sesoom*  Board 

Coancjl  of  Beoaomie  AdTiaers v—rr — 

CemmiaritHi  oo  RcooTatloa  of  tbe  Eiccatira  Mamlna 
tawr  asenries: 

Displand  Feraona  Commimiaa 

EoMMMBk  CMpaatioii  AdmiiiiBtration 

Ualor  Carttar  CteiiM  Comnteion 

OOea  of  the  HmaiDf  Expediter 

Phaipptea  Alien  Property  A<taniajsuatiaa. 
pIdllDptoe  War  Duna«a  Commlaiiniii. 
War  Claims' 


Atamlc  Eaercy  C^ _ 

Cim  AaiHNmtiaB  Baaad 
ChrflSaniMC 


tta  Commiaaioa 


Xxport-bBport  BaiA  of  WaablactoB. 
Pedant  Cosi^UBieatfeH  Cnmwiastnn. 


fadcal  Dopoait  liiaiiianw  Corporatiao ~ 

Pedanl  yr**^*^  sad  ConcHlatioo  ijerriee... 

PadctaJ  Power  Cnmmlwina. — 

radical  SecorttyAaney*     

Podrnl  T»de  C« ' 

0«Mt«l  Aowjynll 

CJCMHftl  oCvwMBV  ^-  —  ■   -----  —  -■  ■ 

Oonmaeat  Prfatiiif  OfBoa 

azMl  Home  Ptamioa  Afsney. 


Mm  II  I—'  

KatlD^  Adviaary  Comaittu  hr  Aisrooautica — 
NatlamI  Capital Bmatac  Aotbarity.... 
nil—'  CkpMal  Park  and  Ptaaaaiai  Co 
Witlsiil  Oapttal  HiiulMntamiial  Cc 
rriiillMil  Odery  of  Art.. 


818,535 

84,730 

US43 

8.908 

1.681 

ni.ii7 

7.245 
M^4S7 

112 

238 

15 

8 

138 

17 

2 

84 

3^040 
11 

1,846 

13 

218 

21 

48 

1,787 
244 

1,003 
58 
475 
365 
172 
378 

9,127 
273 

lS9t 

2,203 

4,350 

8 

774 

1.838 

77 
S 

u 

78 
118 


In- 


Da- 


122.845 

22,061 

18,123 

iai49 

1.074 

13a3«l 

8,080 

30,510 

136 

272 

18 

0 

175 

20 

2 

86 
1.596 

12 
1,106 

13 
197 

37 

E6 

?,030 

282 

1,243 

68 

541 

420 

198 

288 

10^180 

308 

1988 

6,351 

3.581 

4.88, 

908 

0 

XS7S 

81 

8 

17 

88 
8U 


83.330 

'2.580 

1,241 

308 

835 
iOS3 

31 

84 

3 

1 

88 
3 


PersonnJ 


May 


fU,£« 


788 


740 

1 

IS 


Jane 


38 
181 
10 
66 
85 
36 
18 

38 

«B 
443 

378 

881 
I 

US 

""846 

14 

- 

13 
9( 


'i,'8a8 


81.022 
97,133 
60.438 
26,370 
^016 
£06,32P 
X500 
80,906 

289 

825 

78 

17 

824 


258 

4,656 

X 

X880 

SO 

C40 

M 

4S7 

4,988 

630 

8,583 

133 

1,380 

1,074 

337 

727 

33,981 

648 

8.342 

3X087 

7,004 

13.517 

10 


Itt- 

vease 


Total,  rxdading  National  MQitary  EatahUshment. 
Kei  change,  exdodinc  NaUooal  Mflitary  . 


« 


National  Military  Establishment: 

Office  of  th«>  Secretary  of  Defense  *  ,... 

Departinent  of  tiw  Army: 

Inside  oonttnental  United  Statea .„_ ._. 

Outside  ecntinental  United  States 

Department  of  the  Air  Force; 

Inside  continental  United  States 

Outside  eoDtinental  United  8tatea 

Department  of  the  Navy: 

Inside  contmental  United  Statet-... 

Outride  continental  United  SUtca. 


De- 
creoM 


7.818 

817 
30 

48 

tsso 


87. 3» 
60,772 
65,608 
26,583 
6,204 
0)1.304 
24,7% 
88,334 

313 

830 

64 

17 

883 

88 

8 

387 

4,806 

If 

Xfm 

TO 
493 
100 

475 
8,083 

620 
8,888 

130 
1,388 

1,068 

338 

738 

£3,761 

643 

7.837 

21,907 

7,038 

lJ,80e 

M 

%va 

air 

» 

138 


8^314 

'8,'276 
182 
188 

136 


34 


38 
3 


1 
149 


18 
25 


77 

« 


Total,  National  MOitarr  EsUblishment 

Met  cfiante.  National  MOitvy  EaUMisfaraeBt..^ 

Grand  total.  Including  National  Military  EstahUshment.. 
Net  change,  inciodinc  National  Military  EsUbHdiment.. 


Phyte 


Aprt 


I8« 
6,018 

688 
1,71« 


1S8 

88 

84 

8.796 

48.616 


848,248 


684 

88,120 
9,336 

83.428 
4.129 

86,307 
8.076 


186,040 


830,288 


M«y 


138 

*,^ 

780 
1,882 

487 
982 
187 

81 

4.198 

85.987 


36(881 


790 

78.735 
10.112 

88,286 
4,480 

82.288 
8.689 


213,138 


666.888 


18 

U8 

74 

M8 

88 

83 

28 

11 

7 

870 

6,371 


n.020  tl8,4<3 

7.&S6 


1881 

1.88ff 

^481 

874 

383 

134 

18,870 

190,411 


1.3ai83l 


8,838 
221 

18.806 

863 


38.808 

2B.0OS 


1,7W 

388,138 
81,131 

ni,414 


387,188 
3S.797 


7K»S 


8%13l  I         iA.Ci 
36,681 

I 


.780 


s 

IM 


«ac3 
8iim 

ttI,«S 


n,im 


788.  MS 


87 
8 


11 

38 
8 


m,4m 


x«s 


L3as 

1888 


H» 


•  Indudes  13  employees  assigned  to  North  Atlantic  Treaty  Oncanitation  and  174  emptcyees  asaisned  to  Munitioas  Board.  CstalofiBf 

TAKiS  VLr^Federal  personnel  inside  eontiuental  United  Stmte*  entptoyed  by  executive  agencies  durfng  June  t$t9 

Man  19S0 


36^381 
8,008 

"i'sji 


8 

U 


1 

61 

1 

147 


1 
M 

3 
S 
• 
1 


8 

406 
180 


Departmaotor 


41 


(sMumeratdfa,  aaparriaoTa,  ud  dwka)  ciiSi«Bd  fai  taUns  the  Serenteoith  DeoauW  Caojoa  a*  Mlain:  May  48,049;  /tat  U;4S0;  a 

1.488  sivnen  traiMca  on  tlM  loDa  of  the  MartUma  Admialstiation  and  thair  pay. 

anal  and  pay  of  the  Caatnl  lalaBiaiBDa  AflMcy. 
aaiiavIsrBarrartUafTanftTanlttoCalaiMalaBtltiUalDrtiMpaar. 


-  /   r 


XiecmiTe  departmeata  (ezeept  Natioaal  Mili- 
tary E»tablishmeDt): 

Africtiltttre 

Commerce '  * 

Interior _. .«._. 

Justice ^ 

Labor 

Poet  Ofllee 

Treaaory — — « 

XzecutiTe  OfHee  of  tbe  Praaident: 

White  House  OtBee 

Bureau  of  the  Budget 

Exocuiive  Manaioo  aod  Oroonds 

National  Sectirlty  Council' 

National  Security  Beaooroea  Board — 

Council  of  Eeonomie  AdTtnn 

CommissioB  oa  BanoTatkB  of  tba  Kseen- 
tive  Mansion 

Postwar  agencies: 

Diapiaoad  Persons  CommisslDn .. — .— _■ 

Eoonomic  Cooperatioa  Adminiatratiaa 

Motor  Carrier  Clatms  ComraissioBi 

Office  of  the  Housmg  Expediter 

Philippine  Alien  Propwty  Adrntnistratloo. 

Philippine  War  Damage  CommiasicKi 

War  Claims  Commiaaton.. 

Independent  i^cencies: 

American  Battle  MonumcBta  CJommlmian. 

Atomic  Eneno  Conuniaajon — 

Civil  Aeronautics  Board 

Civil  i^enrice  Commission 

Export-Import  Bank  of  Washington 

Federal  Communieationa  ComreisBiaa 

Federal  Deposit  Insuranoe  CorporatioB 

Federal  Mediation  and  CooctliBtioa  Sarrloe. 

Federal  Power  Commiaainn 

Federal  Security  Agency  ♦ . 

Federal  Trade  Commtwion         _. 

General  Accounting  Office — 

Oeserai  Pervieea  Adminiiitrattai 

OoTcsnflMnt  Prtatiof  Ofllea .._ 

lOoaaiag  aad  Homo  Ftnanoe  Ageney _ 


M^ 


78.364 
OS.  663 

88,748 

a,  886 

A  913 

101433 

8.7S2 
8a  337 


828 
78 
17 

334 
83 


88 

tl31 

30 

1848 

3 

8 

84 

17 
4986 

818 

lias 

131 

1.388 

1.874 

337 

727 

81881 

648 

1243 

31808 

T,804 

0,448 


M.387 

Hk  WW 

18.333 

36.072 

6l«8B 

4SB»  9H 

8,7W5 

87,552 

313 

8» 

64 

17 

353 

36 


90 

L160 

19 

1788 

3 

6 

MO 

17 

imo 

818 
1884 

139 
1.298 
1,068 

336 

738 
81433 

643 

7.887 

31.888 

7,888 

iiaat 


1133 

'i575 
177 
186 


38 
8 


3 

80 


'ii 


De- 
crease 


86,062 


1037 

47 

L685 


8 

14 


1 
61 


1 

36 
2 
8 
8 
1 

'sob 

6 
405 

ni 


Departaaaat  er 


ladependcBt  acencfea— Coatiaoed  ^ 

IndiaD  CMras  CommisalgB 

Interatate  Commerce  Coanniarian. 

NatiaQal  Advtory  CoBaaUttea  kr  Aa 


Narknai  Capital  Hoosiag  Authority 

National  Capital  Park  md  Ptaminc  Cam- 

missiM) — ....... 

National  Capital  Sasqokentenoial  Com* 

missloa.  .  . 

Natkmal  G.-iUery  of  Art — 

Nationai  I^bor  Relatioas  Board 
Nationai  Mediatlaa 
Panama  Canal 


Reeanstmction  Fteaaca  CorporathM 

Beovities  and  Exchange  Comminifcm 

SeleetiTe  Service  System 

Smitbaoaian  Institution 

Tartff  Commission 

Tm  Coort  of  the  Caitad  Stataa. 
Tennaaaee  Valley  Aathority.... 
Veterans'  Admiaiatratioa... 

Total,  exctnding  National  MUtary  Xs- 
tabushment 

Net  decrease,  exeladinc  Natioaal  MiU- 
tary  Establisimu 


National  Mili.- 
Offioeof  tbe 


It 


etaryofPefeoaa. 


Department  of  the  Aianr 

Departaient  of  the  Ak  Poraa.. 
Dvpartmant  of  the  Navy. 


Total.  Natiimal  Military 

Nat  feureaaa.  National  Mffitaiy  Xstab- 


Omd.total,  iMiBdlag  Natlaaal  Mittary 

Nat 


9 

xm 


7.1 


817 


SIM 

1818 


1387 
1888 
1.887 

isn 


m 

B.878 
181888 


las 

381138 
U1.4U 


M 
1113 

7,80 
817 

38 

ns 

838 
1474 


1338 
1808 

1488 

871 

210 

134 

n.838 

ttlSN 


1181873 


1788 
m.888 


77 

4 


88 
8 


1 


HI 


n 


813S8 


■opervtan,  and  fllirtrt 

liiiliMiiM  «n  ttin  mlli  nf  ttiit 
l>  of  paraoaMi  of  the  Central  IntaHaMasAfBW.  ^_.^.,„tn_ 

peraooaal  far  Ha«wd  Uaivanity  w8  tfea  Cotanbia  laatitBta  fer  te  Daal 


>  Indodea  temporary 
0(38,866. 

*  Exclusive  of  90  seamen  and  1,488 

•  Exdtusive 

4 


11 


vmi 


CONGRESSIONAL  RECORD--SENATE 


August  9 


Tr—  m.—re4€rml  penomnH  tmUULt  etmHnenidl  VniUi.  SUtes  tmpJoynS  by  the  executive  agenciet  dwing  June  i»SO,  and  eomrtrU 

$on  wtth  May  ISM 


Depart  inmt« 


M.y 


KxccntiTc  demrtiiMat*  (ex«pC  Kattooal  MO- 
lury  EtUbBcbmnit): 

AjpiftlltUTf  .-......■■■■■»■■■---..  —  ....... 

VOIBIMT09  ^.. ..........  ■■—-......-..-"..♦■ 

Inicnor.... .__.. ........ — 

J<HUee 


8tAU 

TrcMory. 


DimiMed  Perwns  Commfarioa 

HBie  CoopprtUon  Administratiaa 

rif  tb*  Hoculng  Expediter 

,pptee  Aliea  Property  AdniaijtrsttoB. 

Pbiiiraiae  War  Damace  CommiasioB 

Independent  acencies: 

AiBencan  Battle  MooniDenti  Commbiiat. 

Atomic  Enenty  Commisioa 

Civfl  A(r«Miautics  Board 

CiTll  Serrice  Comiaiarioa 

Export- Import  Bonk  o(  Waahfaigton 

Federal  Commimieotiona  Commiaaion 


Federml  Security  Ageoey 

Oenerai  Scrricoi  Admiolitratioa 

HouioK  and  Home  rinanea  Aceaey 

Kattaoal  AdTitary  Conmlttee  far  Aero- 
nautica 


3;  791 
M« 

u,ni 
7«a 

IM 
3,  SIS 

B 

71 

6M 


4 
14 

t 

1 

37 


Jum 


3,  SIS 

4,1«3 

7,375 

4W 

106 

i,ao8 

16k  8» 
773 

167 
I.  MS 

31 

77 

487 

458 

4 

14 

5 

1 

r 

19 

71 


In> 


% 
3 

13 

Itt 
11 


H8 


18 


Do- 


399 


1 
147 


Department  or  acency 


Independent  asrades— Continoed 

National  Labor  Relations  Board 

Keconstruct^on  Finance  Corporation 

Selective  Sarvioe  System 

tjmitbsoniM  Institntioo .... 

Veterans'  Administration 

Total,  exclading  National  Military  Estab- 
lishment  - 

Net  change,  excluding  National  Military 
£itablisbment 


May 


15 

19,890 

14 

81 

ft 

1,553 


Jona 


15 

19,230 

14 

13 

A 

1,5(1 


In- 


De> 


£9, 919 


National  Military  Establishment; 
Office  ol  the  Secretary  o(  Defense. 

Department  of  the  Army 

Department  (rf  the  Air  Force 

Department  of  the  Na^y 


U 


Total.  National  Military  Establishment.. 
Not  decrease.  National  Military  Estab- 
lishment  


Grand  total,  indndinf  National  Military 
Estahllshmwit 

Net  decrease,  including  National  MiU^ 
tary  Establishment.. ..... — 


CB,91.> 


3 

41, 131 
33,986 
35,797 


90^916 


150^835 


3 
40,73(1 
33,7TS 
33,78£ 


1.131 


i.m 


406 
1.308 
3;  019 


87,3 


i47,30r 


3.< 


3,638 


1.131 


1748 


3.838 


•  IndadM  temporary  eaiployces  (enomeriton. 
Taks  XV. — Industrial  emptofees  of 


saperriaors,  and  clerks)  engaged  in  taking  the  Seventeenth  Decennial  Census  as  follows:  May,  465:  Jane,  2»;  a  decrease  of  33k 

the  rederml Government  i-.aide  and  outside  continental  United  States  employed  fry  executive  agen- 
cl€$  dmrin§  June  1950  and  compariaon  with  May  1950 


»: 


Departafnt  or  acncT 

May 

JWM 

In- 

De- 
ereasa 

Department  or  ageney 

May 

Jona 

In- 
crease 

De- 
ereaao 

KxecntiTe  departmenU  (eseept  Nstkioal  Mill- 
Commeree .r-r  -  - 

1.478 

8^488 

m 

144 

77 

n 

'■". 

7.3M 

1.524 

7.3B 

533 

Km 

140 

81 

19 

1558 

16 
7,478 

45 

797 

-- 

331 

4 

- 

71 

National  MUitary  EsUWiahment: 

Department  of  the  Army: 

Inside  continental  United  SUtes 

Outside  continental  Tnited  States 

Department  of  the  Air  Force: 

Inside  continental  United  States 

Outside  continental  United  States 

Department  of  the  Navy: 

Inside  continental  United  States 

Outside  continental  Unitwl  States 

Total,  Natknal  Military  Establish- 
Bent 

133,133 
33,347 

74,686 
17,978 

174,543 
18.910 

133,376 
31,058 

74.534 
16,891 

175,991 
17,146 

153 
1,440 

Inferior — 

gtate.... 

laaeprodcnt'^inicJL^i 

Atomie  Snarty  Comrnisakm 

Oenaral  acrrlora  Administration _ 

Housing  and  Home  Finaaee  Ageney 

ISS 
1,087 

"i'wi 

raaama  i.  aoai . ..... 

gmlthaoaiaa  Institatkn 

TMiiiemw  VatWiT  JnthoritT                

443,586 

44a  807 

1,603 

3.291 

Ket    decrease.    National    MiUtary 
Establishment 

Total,    oduding    Nstkaal    MiliUry 

38.7V 

38,798 

1.094 
1, 

88 
106 

1,680 

Ksublhhment 

Ket  iaerease.  exetadiDg  NaUooal  Miliary 
Estsblisluacnt 

Grand  total,  including  National  MU- 
itary Fotfthij-thrr'nt 

4m,  373 

467,600 

3;  686 

3.378 

Ket  decrease  inrludiuR  Natimal  Mil- 
itarr  F,^t,HblishmHnt 

6R3 

1 

Takx  ▼. — Fedtral  employees  assigned  to  mutual  defense  assistance  program 


Dapartment  or  a«enc7 


J 


Total. 

■tela  Dapartaoit 

KeoiMBle  Cooprrmtioo  AdaialMntioa 

oakaarthaaeerrtaryorr 
Department  of  tbe  .irmy. 
Departaant  of  the  Air  F0( 
DapartmcDt  of  tke  Nary. 


Civilian  personnel 


PayroD  (in  thousands) 


In  June  num- 
bered- 


14,753 


137 

7 

36 

11.087 

881 

4644 


In  May  num- 
bered— 


13,535 


IM 
13 
38 

8,886 

883 

2,583 


Increase  (+)  or 
decrease  (—) 


+2,227 


+13 
-6 

'+3;isi 

+8 
+« 


In  May 


14,386 


60 

4 

15 

979 
707 


InAprU 


12.330 


46 

7 

IS 

1,708 

193 

3«3 


Increase  (+)  or 
decreased— ) 


+31.938 


+14 


+7U 
+7W 
+348 


Tmu  VX.— <rcd«ral  Mtfloyeea  fn  the  exeeu- 
tts€  hrmneh  in  /mm  19S0.  as  compared 
wUh  June  i$4i 


wttk  revlaiaaa  eontaiBcd  in 
Ps  tatter  tat/td  Mar.  13.  l»8a 


Statsmsht  bt  Scnato*  Btxd 
ClTlUan  cmpIoymcDt  la  tbe  ezecutlv* 
bnnch  of  th«  Federml  OovemoMnt  at  the 
end  of  the  flacal  year  In  June  totaled  1.968.940. 
•  reduction  of  131.087  \mder  the  payroll  at 
the  end  of  the  prevlotis  fiscal  year  in  June 
1»48. 

The  largest  reduction  over  the  course  of 
the  year  ww  reconled  by  the  National  Mili- 
tary BitabUahment.  where  civLUan  enaploy- 
ment  decreased  from  884.738  in  June  1948 
to  798.148  In  June  1980.  Net  reditctlons  for 
the  year  were  reovdcd  alao  by  the  Poet  Office 
Department  and  the  Veterans'  Admlulstra- 
tton.  A  net  Increase  dtirlng  the  year  of 
was  reported  by  other  clTillan  agencies. 


but  this  was  more  than  accounted  for  In 
the  temporary  employment  required  by  the 
Seventeenth  Decennial  Census. 

These  figures  were  revealed  today  by  the 
compilation  on  civilian  emplo3rment  In  the 
executive  branch  published  by  the  Joint 
Committee  on  Reduction  of  Nonessential 
Federal  Bxpendittires. 

June  employment  was  34,780  less  than  the 
payroll  in  May.  Principal  decreases  were 
reported  t(x  the  month  by  the  Military 
Katablishment  and  the  Deputments  of  the 
Post  Ofllce.  Treasury,  and  Commerce  where 
there  was  a  reduction  of  38,002  in  temporary 
censtM  employees,  and  Panama  Canal  and 
the  Veterans'  Administration. 
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i«,7as 


ported  by  tiM 
Interior. 

yrwptn«n^»»t*    iwi^A^f    oonttBeBtal 
states  decreased  durinc  the  month  by 
flgure  of  81,133  and  emplayiiHmt  o 
•oatmcntal  UnMed  State* 
»«C  flgure  of  8.898. 

Boaployeee  eealgned  te  the 
lesiirtance  program  in  Jmtm  toCalea 
an  lacreaee  for  the  month  oC  8,837. 

tHBOUMD  BILLS  PBBBmD 

The  Secretary  of  the  Senate  reported 
tbat  on  today,  August  9,  1990,  be  pre- 
sented to  the  Presidait  of  the  United 
States  the  tcXkmtag  enrcdled  btDs: 

&  ISS8,  aa  act  fte  the  ralM  oC  Kyra  Bto 
Blddle: 

8. 8884.  An  act  to  amend  the  act  ol  Jane  9, 
1908  (84  Stat.  237) ,  entitled  "An  act  granOaf 
land  to  the  city  of  Albaqu«K|ae  for  poMle 
purposes"; 

S.  3878.  An  art  to  amend  seettoa  8  ot  tha 
Central  ZntelUgenee  Agency  Act  of  19^8;  and 

8. 8808.  An  act  to  amend  the  War  Contrac- 
tors Belief  Act  with  respect  to  the  definition 
at  a  request  for  relief,  to  anthorlae  eonsldcr- 
atlon  and  settlement  ot  certain  claims  of 
Bubeontractors,  to  provide  reasonable  eom- 
pensatton  for  the  servicee  ot  partners  and 
proprleton,  and  tat  other  pwpoasa. 

BZUt  AND  JOINT  ftnOLOTtOlf 
nmODDdD 

A  bin  and  a  Joint  rescrfutioa  were  in- 
troduced, read  the  first  time.  and.  by 
onanimous  cosisent,  the  seeood  time*  and 
referred  as  toUamt: 

(Mr.  GtTRNZT  Introdoead  Saaate  bm  «aM. 
to  amend  the  Sdecttve  Servlee  Act  of  1948.  as 
amended,  and  for  other  puipoees,  which  wee 
referred  to  the  Committee  on  Armed  Servteee, 
and  appears  under  a  separate  heading.) 
By  Mr.  TATT: 

8.  J.  Sea.  198.  Jbint  reBatudon  to  anthartae 
the  Administrator  of  Yeterana*  Alhdn  to  con- 
tlnne  providing  automoUlee  and  other  eca- 
veyaneaa  to  certain  disabled  veterans,  and 
to  provide  flrnds  theraCor;  to  the  Gkanmlttae 
on  i^tproprlatlona. 

IHDUCTXaN  OP  DOCTOBS  AMD  UIMllSIS 

orxo  swBfin 


>»'       FlnaBf,  tte  MB  segtotsset 

•*"     fisufy  (fOQP  oo  a  Hlitfciisl, 

kxal  1094  wboM  aat9  It  voold  be 
acKcen  the  iliwt*TT  and  i 
voold  eoBe  vadBT  tbe  mviiiow  of 
ran,  keeping  In  Bdnd  tba  iliMaii 

in  8Mb  COBBMBtty.    HW  PV9088  Sf  ttke 

aereering  wocfld  beta  prefw*  the  todae- 
tton  of  aB  doctors,  f of  cnsm 
eommsnity.  and  to  prorlds  fbr  jsrcadlng 
the  induction  <m  an  egnftaMe  basis. 
Sueh  a  proeureBunt  adwtwsy  board  was 
cstabUabcd  duriac  Wecid  Wisr  n  under 
OovemmeDt  rsgulatiflaB.  U9  purpose  is 
to  have  the  authortly  provided  by  lav. 

TttBX  briefly  fxplaftw  the  purpose  of 
the  bUL 

The  bin  (B.  4039)  to  aaaend  the  Selee- 
tive  Service  Act  of  1948,  as  amenrtwl. 
and  for  other  purpoaes,  introdaecd  by 
Mr.  OuiNrr,  was  read  twice  taf  its  title, 
and  refeiied  to  ttie  Cooimittee  on  Armed 
Servleea. 


to  have  printed  bi  the 


Mir.  OUKNEY.  Mr.  President,  t  In- 
troduce for  approiiriate  reference  a  bin 
which  dealB  with  the  induction  of  doctors 
and  dentists  into  tiie  Armed  Farces. 
Presently  we  are  inducting  men  to  asre 
in  the  Armed  Forces  but  so  fkr  we  have 
not  provided  for  the  health  of  these 
men.  I  ask  unanimous  consent  that  I 
may  make  a  brief  statement  tn  connec- 
tion with  the  hffl; 

The  VICE  PREBXDBNT.  lb  thore  ob- 
jection to  the  request  of  the  Senator 
from  South  Dakota?  The  C3iair  hears 
none,  and  the  Senator  may  proceed. 

BCr.  OXJRNEY.  TUls  'Un  provides 
that  an  doctors  under  46  years  of  age 
shaU  register.  It  Umlts  the  nnmber  of 
doctors  who  may  be  inducted  or  aenre 
ta  the  Armed  Forces.  The  bfll  provldea 
a  ratio  of  4  doctors  and  2  dentists  for 
every  1.000  men  inducted  into  ms  annad 
services.  It  also  sets  up  a  priority  lya- 
toB  with  respect  to  the  doctors  and 
d^tists  who  wm  be  called.  It  woukl 
provide  tor  inducting  fliat  doctors  and 
dendsta  who  ware  edoeaftad  at  the  Oov- 
cmment*8  expenae  during  World  Wbr  IT 
and  bBBfBiSatdy  thereafter. 


only  a  abort  time.    lb  all  there  are 
priorities  astabliahad  uads  the  biflL 


ADDBSSB  BT  SBBTATOB 
mZAX.  IIBXTXNO  OOP 
AMD  NATDBAL  OAS 
TOST.  W.  VA. 


ICABrXlH  AT  ABT- 
VIBOINIA  OQ* 


[Ut.  ICABTUr  aaked  and  obtained  leava  to 
have  printed  In  the  Baooao  an  addrees  de- 
llwed  by  him  at  the  annual  BMatlng  at  the 
West  Virginia  OU  and  aataral  Oas  Aasoeto- 
tbm,  at  Weeton.  W.  Yu..  Saturday.  August  S. 
IS90.  whioh  appears  in  the  AppandU.] 


[Mr.  EYBD  asked  and  bbtalned  leave  to 
have  printed  in  tiM  BMeia  an  addreee  on  the 
subject  The  Vanlahlng  Amencan.  dell  wed 
by  Malcolm  lieDemott,  piofeseoi  of  law  at 
DukB  TThivetalty.  before  the  Yttginla  Sisto 
Bw  Asenrtattnn,  at  Wbtte  Saiptoar  0prla«i, 
W.  Va.,  waidi  appean  tartte  Siipwiim  I 

ATIYITJUB  08I 


AI. 

rMT. 

leavato 

wiiileu  by 

d  AmoantlOB  td 

df  August  4.  X9SS, 

peadix.) 

LKTRR  ISOSK  OOQBCXL  or 
TORS    OBQABBATSOHB    OK 
TAX 


[Ut.  ICONDT  asked  and  obtaUNd  leave  to 

printed  la  the  mmBom  a 
■nt^tuiri  "Pvemlar 

Attitude  on  Korea,"  leeued  by  the  Tuiklaa 
information  Oflkse.  wfiteh  appears  In  tbm 
AppemdhL) 

XUJMOIB  SBO0U> 

BZAL  FBOM  qPCAOQ  SOK-: 

{Mr. 
have  printed  la  the 
titled  "Illinois  Should  Beep  Locaa. 
Itahed  In  the  Gfeleaga 

August  7.  19601  wbkit  appears  la  ttw  Ap- 
pendtz.] 


[Mr.  BCTOW 
have  pitotid  la  the 
titled 

9ob8  at 
lathe 


thedafcatrltf 
piQisied  ont&s 
ing  nnlasnna 


#" 
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■Mvrany  «•  an  tnd— d  Mrrr  tbat  ctreom- 
Deh  tlMt  tL«  hardaMooM  i»tca 
I  tfartaf  World  War  n  will  b«  oon- 
tndiAnttely  litfo  tb*  futnrt.  Ttaa 
tax  ainictura  li  whollf  lopalded. 
are  a  itwrnmOovm  Boaaber  at  Instances 
ef  luaqulttia  aad  diaerinilnatlrm.  but  tbex*  la 
BO  attrmattr*  now  tost  to  add  on  top  of 
tnaqntttaa  by  additional  taxes.  Minor 
wy  and  vUi  bs  nade  under  tba 
bill.  H.  B.  «ao. 


Maturany.  tbs  motton>plctare  Industry, 
Uka  other  great  Industries.  Is  more  tban  will- 
tag  to  atrry  Um  share  of  the  burden.  It  bas 
always  eoepsratsd  In  Aaosrlca's  conflicts  to 
tba  gnatcst  poaslbte  extent  by  perhaps  the 
■MMt  varied  profram  of  patriotic  service  on 
the  home  and  fordpi  ftonts  ot  any  American 
Industry. 

World  War  n  more  than  16,000 
with  the  Government's 
program.  Two  himdred 
aafsutj-gf  mllUnn  people  saw  the  OWI 
Theae  tiieatcrs  helped  out  in  war- 
inetory-boad  salsa.  They  collected 
pjaama.  scrap  metals,  paper.  They 
as  irtestlng  places  for  local  war  groups. 
Bo  other  Industry,  according  to  word  from 
tha  TWaaur;  Depivtaant.  did  more  of  an 
]ob  for  tha  Oovemmant.  The 
of  War,  Mavy.  aad  Treasury  for- 
mally prsasatad  a  Pteqae  oi  War  Aecom- 
pItatMnant  to  the  IndusCry  with  an  Inscrip- 
tkm.  *^eU  4aom.-  Ifr.  Gaorge  J.  Sehasfto. 
aeeeptlng  the  plaque,  at  the  time  said:  "The 
wa  tn  oar  laduatry  were  able  to  do  la 
least  wa  afaoold  have  doae." 
Hm*  la  qutta  a  thame  for  today,  too. 
It  la  worth  whUs  racalUag  thaas  facta— 
vorth  whUa  rscamng  tha  Bcd^Fvood  Victory 
rwBBWtHaa  and  similar  gtovqpa  which  woited 
■a  wnsttnttngly  for  hOBBs-tront  and  service- 
MSB  BMrala.  Z  truat  that  tha  word  "grati- 
'  wm  saver  dlaappaar  from  Congress'  and 
("a  dtetlooary. 

I  was  0ad  thla  morning  to  receive  ana 
further  evidence  of  the  cinema's  patriotic 
cooperattap  la  the  form  of  s  latter  from  Mr. 
Mfwn,  ehalnaaa  of  the  Council  of 
Pictures  Organisations'  Committee 
.  Taxation  axMt  Laglalatlon.  Mr.  Myeis  rep- 
ita.  in  turn,  the  AUled  States  Associa- 
of  Motlan  Pletura  Xshlbltors.  Be  ex- 
the  hope  that  while  it  is  clear  that 
oMist  remaha  i^  thalr  present  level  tor 
tha  tlaaa  betng.  at  saaaa  future  period  w'  an 
the  war  eloada  have  vanlahad.  It  may  be  pos. 
atUa  to  sltmlTiate  tha  nulaaace  artmlaslon 
tax.  X  dcflaltaty  ]oin  with  him  in  that  hope. 
Wa  are  an  awaxa  of  tha  fact  that  the  un- 
fortunata  tendency  la  tor  wamma  taxaa  to  ba 
coBttauad  indaflnltaty  t&to  the  peacetime 
pertod.  Obvtooaty  wan  tafca  a  long  ttma  to 
uquidata.  Of  oouraa  tt  la  not  poeslble  to 
Mdataly  at  the  eonolu- 
at  tha  war.  but  X  do  want  to  serve  notice 
Is  one  laglalatnr.  among  many  oth- 
,  who  la  determined,  at  tha  earlleac  poaelhla 
tha  Congraaa  riBaU  overhaul  the  present 
rtJsi'rtinlnatMwii  tax  atructura.  *"'^«i^«*'g  tha 
tax. 

COOMCIL  0 


oai  TaxATuor 
am  XiiaaLanoir. 


IhsttMl  Mates 


B.C. 

Tha  motlon-ple- 
_  your  constttu> 
thla  ooBUBlttae  of  your 
o(  tha  burden  of 
tax  on  theater  ad» 
la  largily  reaponalbla  ftar 
'  state  Of  tba  theater 


While  the  theater  owners  stand  In  dire 
need  of  the  relief  which  repeal  of  the  admis- 
sion tax  would  give  them,  they  recognize  that 
the  national  defense  comes  first  and  that 
Congress  could  not  do  otherwise  than  defer 
action  on  tax  legislation  pending  clarification 
of  the  war  sitiution. 

We  would  be  remiss  If  we  did  not  express 
to  you  our  appreciation  of  your  sympathetic 
understanding  of  the  problems  of  our  In- 
dustry. You  may  be  sure  that  this  feeling 
of  gratitude  Is  shared  by  the  theater  owners 
In  your  State. 

We,  of  eoTirse,  do  not  know  what  the  fu- 
ture has  In  store,  but  we  earnestly  hope  that 
when  the  war  clouds  have  passed  over  and 
Congress  again  turns  Its  attention  to  taxes, 
you  will  have  In  mind  the  urgent  need  of 
the  theaters  for  the  elimination  of  the  ad- 
mission tax,  as  set  forth  In  the  hearings  be- 
fore the  Ways  and  Means  and  Finance  Com- 
mittees. 

With  high  regard. 
Yours  very  tnily, 

AsasK  F.  MTzas. 

(Conunlttee  members:  Abram  P.  Myers, 
chairman.  Allied  States  Association  of  Mo- 
tion Picture  Kxhlbltors;  Henderson  M. 
Richey,  Loew's  Inc.,  aide  to  the  committee; 
Art  Arthur,  Motion  Picture  Industry  Coxmcll; 
Carter  Barron,  Variety  Clubs  International; 
A.  Julian  Brylawskl,  Theater  Owners  of 
America:  Jack  Bryson,  Motion  Picture  As- 
sociation of  America;  Oscar  A.  Doob,  Metro- 
politan Motion  Plctiire  Theaters  Association; 
Jay  Kmanuel.  Trade  Press  Publishers;  Marvin 
Ik  Farts,  Society  of  Independent  Motion  Pic- 
ture Producers:  Botus  Harvey.  Pacific  Coast 
C(HXference  of  Independent  Theater  Owners; 
Morton  Sunahlne.  Independent  Theater 
Owners  Association.) 

TBI  CALENDAR 

The  VICE  PRESIDENT.  Under  the 
unanimous-consent  agreement,  the  call 
of  the  calendar  will  now  be  resiuned,  and 
the  next  bill  on  the  calendar  will  be — 

CBBDIT  FOB  TIMB  SERVED  IN  FEDERAL 
PENAL  mgriTU'l'lOWS  FOR  PURPOSES 
OPPABOLB 

The  bill  (S.  946)  to  permit  credit,  for 
purposes  of  parole,  for  time  served  in  a 
Federal  penal  institution  under  an  ille- 
gal conviction  or  sentence  in  the  case  of 
a  person  who  is  subsequently  legally  con- 
v;ieted  and  smtenced  for  the  same 
0ftenee  was  announced  as  next  in  order. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  bill? 

Mr.  BCARTIN.  BCr.  President,  I  do  not 
know  whether  this  is  the  proper  time  for 
the  request,  but  yesterday  I  objected  to 
the  consideration  of  Order  No.  1850. 
House  bill  7155,  to  authorize  the  Secre- 
tary of  Agriculture  to  cooperate  with  the 
States  to  «wble  them  to  provide  techni- 
ad  services  to  private  forest  landowners, 
and  for  other  purposes.  I  should  like  to 
ask  unanimous  consent  to  return  to  that 
order  so  that  I  may  withdraw  my 
objection. 

Mr.  CHAVEZ  subsequently  said:  A 
parltamentary  inquiry. 

The  VICB  PRESIDENT.  The  Senator 
wlllstotelt 

Mr.  CHAVEZ.  Did  the  Senator  from 
Pennsylvania  ask  that  as  the  first  order 
of  btainen  the  Soaata  return  to  Order 
No.  1850?  

Hie  VICB  PRESIDENT.  The  Senator 
firom  Pennsylvania  asked  that  the  Sen- 
ate return  to  that  number  in  order  that 
te  Blight  withdraw  his  objection,  but 


since  the  clerk  has  called  another  bill. 
the  Chair  would  like  to  dispose  of  that. 
Is  there  objection  to  the  present  con- 
sideration of  Senate  bill  946? 

There  being  no  objection,  the  bill  (3. 
946)  to  permit  credit,  for  purposes  of 
parole,  for  time  served  in  a  Federal  penal 
institution  under  an  illegal  conviction  or 
sentence  in  the  case  of  a  person  who  is 
subsequently  legally  convicted  and  sen- 
tenced for  the  same  offense  was  con- 
sidered, ordered  to  be  er  grossed  for  a 
third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc.  That  title  18,  United 
States  Code,  section  3568,  Is  amended  by  in- 
serting after  ths  nrst  paragraph  thereof  the 
following  new  i^ragraph: 

"If  the  conviction  or  sentence  of  any  such 
person  is  subsequently  adjudged  void  and 
such  person  Is  again  sentenced  for  the  same 
offense,  such  subsequent  sentence,  or  any 
modification  thereof,  shaU  commence  to  run 
from  the  same  date  as  the  original  sentence; 
except  that  such  date  shall  be  postponed 
by  a  number  of  days  equal  to  the  number 
of  days  durtng  which  such  person  was  not 
in  actiial  confinement  after  such  date." 

Sbc.  2.  The  amendment  made  by  section 
I  shall  be  appUcable  to  any  sentence  com- 
mencing prtor  to,  on.  or  after  the  date  of 
enactment  of  this  act. 

PROVISION  OP  TECHNICAL  SERVICES  TO 
PRIVATE  FOREST  LANDOWNERS 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  returning  to  order  of  business 
1850,  House  bill  7155.  referred  to  by  th« 
Senator  from  Pennsylvania? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (H.  R. 
7155) .  to  authorize  the  Secretary  of  Agri- 
culture to  cooperate  with  the  States  to 
enable  them  to  provide  technical  serv- 
ices to  private  forest  landowners,  and 
for  other  purposes,  which  had  been  re- 
ported from  the  Committee  on  Agricul- 
ture and  Forestry,  with  amendments,  on 
page  2.  line  7.  after  the  word  "posses- 
sion.", to  insert  "The  provisions  of  this 
act  and  the  plan  agreed  upon  for  each 
State,  Territory,  or  possession  ^all  be 
carried  out  in  such  manner  as  to  en- 
courage the  utilization  of  private  agen- 
cies and  individuals  fumi^iing  services 
of  the  type  described  in  this  section.", 
tmd  on  page  3.  line  14.  after  "June  30".  to 
strike  out  "1950"  and  Insert  "1951". 
'  The  amendments  were  agreed  to. 

Mr.  ELLENDER  Mr.  President.  I  ap- 
preciate the  action  Just  taken  by  the  dis- 
tinguished junior  Senator  from  Penn- 
sylvania [Mr.  Martin]. 

Last  year  the  Congress  passed  House 
bill  2296.  the  so-called  Granger  bill. 
which  provided  an  expanded  program 
for  three  aspects  of  Federal-State  coop- 
eration in  forestry,  namely,  forest-fire 
protection,  reforestation,  and  farm-for- 
estry extension  work.  The  pending  bill. 
House  bill  7155.  deals  with  a  fourth  as- 
pect of  Federal-State  cooperation  in  for- 
estry, that  is.  the  providing  of  technical 
services  to  private  forest  landowners  and 
primary  processors  of  forest  products. 

The  pending  bill  would  repeal  the 
Norris-Dozey  Cooperative  Farm  Forestry 
Act  of  1937.  That  act  provided  for  co- 
operation through  the  States  in  farm 
forestry  research,  extension,  and  forest- 
management  assistance.  As  I  have 
stated,  the  Congress  has  already  pro- 


i4ded  fb»  Che  flnt  two  of  tbmt  Nocrla. 
Doxey  prograau  through  oiactinent  of 
the  so-called  Granger  bill  last  year,  and 
the  pending  bill  would  take  care  of  the 
forest-management  assistance  that  has 
been  made  available  under  Norris-Dozey. 
The  principal  differences  between  the 
forest  management  affiiwtanre  program 
now  in  effect  under  NOrris-Doxey.  and 
that  authorized  under  the  pending  bill, 
are  as  follows: 

Rrst.  The  Norrls-Doxey  Act  author- 
izes assistance  only  to  fanners  owning 
wxKllots.  The  pending  bill  would  per- 
mit similar  assistance  to  be  given  to  non- 
farm  forest  owners. 

Second.  The  Norris-Doxey  Act  does 
not  permit  assistance  to  be  given  to  proc- 
essors of  forest  products,  such  as  small 
sawmill  owners,  whereas  such  asslstanca 
is  provided  for  in  the  pending  bilL 

Third.  Under  the  Norris-Doxey  Act, 
direct  Federal  aid  to  individual  land- 
owners may  be  given  in  default  of  coop- 
eration by  the  States.  House  bill  7155, 
which  is  now  before  us,  does  not  author- 
ize direct  Federal  assistance,  except  as 
agreed  to  in  a  plan  for  each  individual 
SUte. 

Mr.  President,  the  Senate  Agriculture 
Committee  has  recommended  an  amend- 
ment to  House  bill  7155  as  passed  by  the 
House,  which  specifies  that  die  new  pro- 
gram will  be  carried  out  by  the  Seeretery 
of  Agriculture  in  such  manner  as  to  en- 
courage the  utilization  of  private  con- 
sulting foresters.  While  Department  of 
Agriculture  officials  have  assured  the 
committee  that  this  policy  has  bem  car- 
ried out  in  the  past  and  is  in  effect  now, 
there  is  no  comparable  language  in  the 
Norris-Doxey  Act. 

'    The  pending  bill  carries  an  annual  au- 
thorization   of    $2,500,000.     Since    the 
Norris-Doxey  Act  also  authorizes  an  ex^ 
penditure  of  $2,500,000  annually,  and 
since  the  Norris-Doxey  Act  will  be  re- 
pealed if  House  bill  7155  becomes  law, 
there  will  be  no  increase  in  Uie  ov«r-aIl 
authorization.     The  Senate  Committee 
on    Agriculture    and    Forestry   recom- 
mends, however,  that  the  effective  date 
for  repeal  of  the  Norris-Doxey  Act  be 
postponed  to  June  30,  1951,  for  the  rea- 
son that  appropriations  for  the  Federal- 
State  technical  assistance  program  have 
been  budgeted  under  the  authority  of  the 
Norris-Doxey  Act  and  the  omnibus  ap- 
propriation bill  for  the  fiscal  year  1950- 
51  has  progressed  too  far  to  permit  a 
change-over  at  this  late  date  to  the  new 
program  provided  under  House  bill  7155. 
It  is  contemplated,  therefore,  that  the 
revised  program  provided  in  this  bill  will 
not  become  operative  until  the  fiscal  year 
1951-52. 

Mr.  President,  this  legislation  is  aimed 

primarily  at  helping  the  thousands  of 

smtii\  forest  landowners  throughout  the 

Nation  to  mPi^"*^"'"  sound  forestry  prac- 

itices.     Throughout  the  United  States 

i  there  are  4,250,000  farm  and  other  small 

woodland    owners   who    together   own 

three-fourths  of  all  private  commercial 

J  forest  land,   m  addition  there  are  50,000 

amall  processors  of  primary  forest  prod- 

jucts  who  need  help.    These  small  own- 

ers  and  processors  need  technical  assist- 

jance  in  forest  management  and  intbe 

i  harvesting,  marketing,  and  processing 

of  primary  forest  products.     Host  of 

ZCVZ TM 


fMinnt  aSoRl  to  hive 
either  a  long-term  or 
The  States  and  thB  FMlsral  Gonremment, 
therefore,  must  provide  aone  tetfinlml 
forestry  ttiHlstanre  lor  the  amaQ  laad- 
owners  and  SDUOI  proeenors  if  the  buOc 
of  our  Nation's  forest  xeaowrse  ia  to  be 
made  productive. 

H.R7155  simply  brings  tocether, 
Plflr«fl«*.  and  expands  authority  for  tech- 
nical services  and  aeslatence  to  private 
woodland  owners  and  proeessora.  As  I 
have  stated  it  is  aimed  mainly  at  the 
small  owners  and  prooeeaora.  It  should 
furnish  the  impetus  for  placing  the  Fed- 
eral-State programs  in  this  Add  on  a 
basis  for  rendering  a  much  more  efltaltve 
l)rogram. 

The  VICE  PRESIDENT.  The  Quea- 
tion  is  on  the  engrossmmt  of  the  amend- 
ments and  the  third  reading  of  tlw  biU. 

The  amoridments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  thixtl  time  and 


BILLS  PASSCD  OVER 

The  blU  (H.  R.  6006)  to  provide  that 
the  district  judge  for  tlie  eastern,  middle, 
and  western  districts  of  Pennsytvanla 
diall  become  a  district  judge  for  the 
middle  district  of  Pennsylvania  alone 
when  the  first  vacancy  occurs  in  that 
district  was  announoed  as  next  in  ordor. 
Ifr.  MARTIN.  I  object. 
The  VICE  PRBUUEWT.  The  Sena- 
tor ftTHn  Pouisylvanla  objects,  and  tiie 
bill  will  be  passed  over. 

The  bill  (S.  480)  for  the  reUef  of  Frank 
Miller  was  announced  as  next  in  order. 

Mr.  McCARRAN.  Iflr.  President,  on 
what  number  of  the  calendar  are  we  now 
woxking? 

The  VICE  PRBSIDBNT.    The  Senate 
is  about  to  oonsixler  Order  of  business 
NO.  2011.  Senate  Ull  400. 
Mf.   McCARRAN.    What  became  of 

Order  of  Business  NO.  3007?  

The  VICE  PRESIDENT.  B  went  over. 
The  Senator  from  Poinsylvanla  IMr. 
MASTni]  objected. 

Mr.  SCHOEPPEL.  On  what  calendar 
number  are  we  now  wotklng? 

The   VICE   PRgJTnmfT.     Order   of 
Business  NO.  2011.  Senate  UU  490. 
Mr.  SCHOEPnSL.   Over. 
The  VICE  FREBIDBIT.   The  Senator 
from  Kansas  objeets.  and  the  hUl  wiU  be 
passed  over. 

The  bill  (H.  R.  0016)  to  provide  for  the 
e]Q)editious  naturalisation  of  former  dt- 
laens  of  the  United  States  wim  have  kiet 
United  States  ettisenihip  throufi^  voting 
in  a  political  eleedon  or  In  a  plebisrite 
hdd  in  Italy  was  aunuanced  as  nest  in 

order. 

Mr.  CHAVEZ.   Over. 
The  VICE  PRBSIDBNT.    The  Chair 
will  ask  SauUm  to  identic  themselves 
when  they  say  "Over"  so  that  be  may 
know  vrtM)  (Ejects. 

Mr.  CHAVEZ.    Over. 

The  VICE  PRBSnflDfr.   The  Senator 
turn.  New  Mexico  Objects,  and  the  bill 
will  be  passed  over. 
moBBinzATiaM  op  oov»hwii«tax» 

ACOOmmiKt  FBOCBDUBBB 
The  bill  (&  3060)  to  authorise  tha 
President  to  determine  the  fOnn  oi  the 


mate  any 

The  VJCB 
jeettoa  to  the 
thetaia? 

There  being  no 
proceeded  to 
toauthorlae  tlM 
the  form  of  the 
departmental 
and  slmpUQr 
and  auditing 
and  tbr  other 

The  bill  isa 


cited  «s  tiM 
oetfures  Act  of 

Tnu 


101.  OMttea  »  of  the 
oounttng  act.  UOl  (40  Stat, 
lyddtagattbi      '' 

"nio  tana  *S|neu|BlsU<im' 
premlsts  eontMEk. 
to  orsate  obUgBttOBB  toy 
of  B^profKiaMoam." 


rsgnflsr    _  _    ^ 
ftvtSi  his  b'iMlpwt 

stftathUi 
FraUteBt  may 

WniDSBt, 

-(b)   a 
oapltal  MEMl 

-(c)  sny 
data: 

-(d) 
on  e»p>wtltuw 

tlons; 

-(e)  semnstid 
ejttiio|Bl>ttCTns 
tlM  rapport  of 
■tdng  flaeel  y« 
pasutttiuee  uaA  ft 
•Qdi  year  ftr  tni 
OovemmMit  aad 
TThlted 


yav.  and  Aoll  be 


-(f) 
during  tha 
lagaaeaUtlBgat 
ntfttad  aad  alee  (S) 
poaala.  if  any. 

••(g)  actual 
and  xaoitpla  e( 
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9t  tto  Ttmmui  ■*  tfei 

Mptotad  aaal  yMr.  (9)  th* 

ccndHlOB  of  Cb»  TraMory  at  th*  nid  of  tli« 

IB  prop«H.  and  (S)  tn*  Mtliiiatad 

ctHbrnTimimuj  at  tte  cad  of  ttaa 

flaeal  yaarir  tlM  flnanrtal  prnpoila 

te  ttaa  tiiiHH  m  adaptod; 

MJ)  a3    iiiiillil    taets    nvmtlac    tba 

mrtiidw—i  oC  the  Oov- 

&t:aiui 

"(k)  meh  oUmt  finaadal  ttatementa  and 

■  In  Ma  optafcin  an  ucctMarj  or  da> 

In  Ofdv  to  mate  known  In  all  prae- 

asndttlon  cT  tbm 


(»)  •Ktte  Mi  of  awh  act  li 
aa  faOoapa: 

(a)  Tbm  PMaldant  £ram  ttaa  to 
to  Cnwuraaa  mch  pro- 
or  daHrtangy  appropria- 
aa  In  hla  jiiiUnwiil  <1)  ara  nmriawiij 
ef  iBaraanaetad  aftar  tlM  tnuu- 
or  Uta  b«d«tt.  or  (3)  are  otZtarwlaa 
tn  tfea  pOMte  tntataat,  Ba  aball  accompany 
&meh  pnpomlm  with  a  atafnamt  of  tha  raa- 
aoaa  tbmtttt,  tmrhrttng  tha  raaacni  for  tbatr 

"{h)  Whanavar  aaeh  prapoaad  aapplcmcn- 

II  Ilia  1 1  wklck.  ir  ttey  had  bam  eontatnad 
teOw bodpt.  «a«ld hava laqnlrad tba Fraa- 

Mctton  (a)  or  Mctloa  309.  Jm  ahaU  thaw 

(c)  twtlon  9M  or  aoA  act  la  amandad 
to  rand  aa  tctkmt: 

^Bc.  904.  Bacapt  aa  otbavwlaa  uuf  idad  IB 
thla  Mt,  tba  aiaifjla.  «a«v,  and  vrance- 
BMBt  Of  tha  pnpaMI  appvafrtatlona  and 
tha  atatMBaata  o<  aiqpantttBraa  and  aatl- 
matad  aspandttoraa  iwntatnad  to  tha  budfet 
or  tranamtftaH  «b4v  aaetlnt  909.  and  tha 

thacvwtthi 


to  thla  aod  idMAhava  ft^^ifftj  toi 

tha  ra- 
for  appicgtlaticna  tt  tha  aawal  da. 
HaNlahaiiaiiii  " 
(f)  SmUm  IM  «C  awh  aat  to 


P 


U 


In  aoeondanea  wtth  tha  pn>> 
of  aaetloa  901." 

jria^uttory  prooisioaa 

109.  Xh  order  to  ezpadlta  the  eon- 
varilon  firom  preaent  budgeting  and  account- 
lug  Biathoda  to  tba  performance  type  of 
btadflrt  oont^aplated  In  tbe  amendment! 
made  by  this  part,  the  head  of  extch  depart- 
ment and  establishment  In  the  executive 
branch  of  the  CJovemment.  with  the  approval 
of  the  President,  Is  authorlaed  and  directed. 
tmta  the  end  of  the  second  full  fiscal  year 
f  jUowlng  tba  date  of  the  enactment  of  this 
aet.  to  make  soeh  transfers  and  adjiistments 
wtthln  bis  department  or  establishment  be- 
tween appropriations  available  for  obliga- 
tion by  such  department  or  establlahment 
In  such  manner  as  he  deems  necessary  to 
eatiae  the  obligation  and  administration  of 
funds  and  the  reports  of  expenditures  to  re- 
flect the  financial  requirements  of  the  func- 
tkma  and  aetlvltlea  of  the  department  or 
eatabUahment.  Beports  of  transfers  and  ad- 
justments made  pursuant  to  the  authority 
oC  this  section  aball  be  made  currently  to 
tha  Preatdent  and  tha  Congresa. 

Goaermment  Mtatistical  activities 

Sac.  104.  The  President,  throiigh  the  Di- 
rector of  the  Bureau  of  the  Budget,  is  a<i- 
thoLiasd  and  directed  to  develop  programs 
and  to  lasua  regulations  and  orders  for  tlte 
tmprovad  gtthertng.  eemptllng.  analysing. 
patdlahlng.  and  dlsanntnatlng  ot  statistical 
Inftrmatlnn  for  any  purpose  by  the  various 
aganciea  In  tha  executive  branch  of  the  Oov- 
emiaant.  StKh  regulations  and  orders  shall 
ha  adhetad  to  by  such  agendas. 

Improved  adminUtration  of  csecufiM 

ayenetea 
Sac.  105.  Tha  Prealdent,  through  the  Di- 
rector of  the  Bureau  of  the  Budget,  is  au- 
th(»rlBed  and  directed  to  evaluate  and  develop 
improvad  plana  for  the  organlaation,  coor- 
dination, and  wanagament  of  the  executlva 
branch  of  the  Govammant  with  a  view  to 
and  eoonoBilcal  aarvlca. 


fiusiness-type  Indgeta 

flhc.  UM^  The  first  two  sentences  of  section 
M9  Qt  tha  aovanunant  Corporation  Control 
Act  <tf  I94B  (SO  Stat.  8B7).  are  amended  to 
raad  aa  ioUows:  "laeh  wholly  owned  Oovem- 
nent  eurporaUoa  shall  cause  to  be  prepared 
anmially  a  bualnssa  type  budgat  which  shall 
ha  aohmlttad  to  tha  Btireau  of  the  Budget. 
under  such  mlea  and  regulations  as  the 
Preaidmt  may  establish  as  to  the  date  of 
aobaalaalon.  tha  form  and  content,  the  classi- 
fications of  data,  and  tha  manner  in  which 
such  budget  prograan  tiuOl  be  prqwred  and 
preaanted." 

rear  n— acoovMroia  aars  auatima 

Short  titte 

ftM.  IM.  Thla  part  may  ba  eltad  as  tha 
"Accounting  and  Auditing  Act  of  1980." 

Daoiara<io»  of  poUoy 

IIL  It  la  tha  poUey  ot  tha  Congress  to 
thla  part  that— 
<a)  Tha  aawwinHiig  of  tha  Govammmt 
ptewtda  fun  dlaeloaura  ot  tha  reaulta  of  flnan- 
olBl  oyatlous.  adaquata  flnanolal  Informa- 
tlon  needed  to  tha  management  of  opera- 
tkaia  and  tha  formulation  and  execution  of 
tha  bodtat.  and  eflectlTa  control  over  income. 


<h>  PhU  awMWMsttnn  be  gtvan  to  tha 
naeda  and  raaponslhtlltiea  or  both  the  lagla- 
Sattva  and  aaaeuuva  hranchaa  to  the  eetab- 
aC  awimunlliia  and  reporting  aya- 

ot  aooountlng  ^Fa- 

or  ftnaiwrtal  r^xirta 

of  SMeutlva 

■attttlsa    for 

and  fJadoatog  Information 

oC  tha  rnitrlal  oparatioaa  of 


the  Government  aa  a  wbola.  be  the 
stoillty  of  the  executive  branch. 

(d)  The  auditing  for  the  Oovemment. 
conducted  by  the  Comptroller  Genwid  ot 
the  United  States  as  an  agent  of  the  Congress, 
be  directed  at  determining  tlxe  extent  to 
which  accounting  and  related  Wm^nflal  re- 
porting fulfill  the  puipuees  specified,  finan- 
cial tranaactlons  have  been  consummated  to 
accordance  with  laws,  regulattona  or  other 
legal  requirements,  and  adequate  Internal 
financial  control  over  operatlona  Is  exercised, 
and  afford  an  effective  basis  for  the  settle- 
ment of  accounts  of  accoiuitahle  ofllcers. 

(e)  Emphasis  be  placed  on  effecting  or- 
derly Improvements  resulttog  to  idinpmi^><i 
and  more  effective  accounting,  ftnnndal  re- 
porting, budgettog.  and  auditing  require- 
ments and  procedxiree  and  on  the  ellxntnation 
ot  those  which  tovolve  duplication  or  which 
do  not  serve  a  purpoae  oommenaurate  with 
the  coets  involved. 

(f )  The  Comptroller  General  of  the  United 
States,  the  Secretary  of  the  Treasmry,  and 
the  Director  of  the  Binreau  of  the  Budget 
conduct  a  continuous  program  for  the  Im- 
provement of  accounting  and  flww«*ifli  t%m 
porting  to  tba  Government. 

Aceovntfn^  «7td  reporting  provixiona 
Sk.  112.  (a)  The  ConH)troller  General  ot 
the  United  States,  after  consulting  the  Sec- 
retary of  the  Treasury  and  the  Director  of 
the  Bureau  of  the  Budget  eoncemlng  their 
accounting,  flnanrtal  reporUug.  and  budg- 
etary naeda.  and  eonaldartag  tha  naads  of  tha 
other  executive  ^|nii<  laa.  ahaU  praaerlba  tba 
prlnoiplee,  standarda.  and  reiatad  require- 
menu  for  accounting  to  be  obaarvad  by  each 
executive  agency.  IncUidlng  requlrementa  for 
suitable  totegnuion  between  tha  accounting 
processee  of  each  eiaeutive  agcoicy  and  the 
aeoounttag  of  the  Tyeaanry  Department.  Re- 
quiraments  prescribed  by  the  Comptroller 
General  sbaU  be  rtaalgned  to  permit  tha 
executive  agendaa  to  carry  out  thetr  re^on- 
slbllitles  under  section  113  of  thla  part,  while 
providing  a  basts  for  totegiated  acooimttog 
for  the  Government,  fuU  dlaeloaura  of  tha 
results  of  the  flnanetal  operatlona  of  each 
executive  agency  and  tha  Government  aa  a 
whole,  and  flnanrtal  toformatlon  and  con- 
trol neoesaary  to  anaMa  the  Congresa  and  tha 
President  to  discharge  their  reqieetive  i». 
sponslbllitloa.  The  OomptroUar  General  shall 
conttoue  to  exercise  the  authority  veated  to 
him  by  section  aos  (b)  of  the  ftderal  Prop- 
erty and  Administrative  Servioea  Act  of  1840 
(83  Stat.  389)  and.  to  the  extant  be  daema 
necessary,  the  authority  vested  in  Mm  by 
section  809  of  the  Budget  and  Accounting 
Act.  1921  (49  SUt.  90).  Any  eueh  exerdae 
Gtf  authority  ahaU  ha  eonslatant  with  tha 
provisiona  of  thto  saetlan. 

(b)  The  General  Aooountlng  OOlce  sbaU 
cooperate  with  the  executive  agencies  to  tha 
dsvelopment  of  their  aooountlng  systems, 
tocluding  the  Troaaury  Department,  to  tba 
development  and  eatabUahment  of  the  sya- 
tem  of  central  accounting  and  reporttog  re- 
quteed  by  section  114  of  this  part,  such 
accounttog  systama  ahaU  be  approved  by  tha 
OomptroUar  General  whan  deemed  by  him 
to  be  adequate  and  to  conformity  with  tha 
prtodplaa,  standarda,  and  reiatad  requiia- 
mants  praaerlbed  by  him. 

(0)  Tha  General  Aooountlng  oaea  ahaU 
ft|Mn  time  to  time  review  the  aooountlnd 
systems  of  the  executive  agendaa.  The  re- 
sults of  such  reviews  shaO  ba  available  to 
the  heads  of  the  emeuttva  agendea  coo- 
cemad.  to  ttia  Secretary  of  tha  Tkewury.  and 
to  tha  Oiraetor  of  tha  Buzaau  of  tha  Badgat. 
and  the  Comptroller  Geosai  ahaU  maka  aueh 
r^porta  thsraon  to  tha  Oongraaa  aa  ha  daaoM 


Sac.  119.  (a)  Tha  head  of  aaA  eMouUea 
agency  shaU  eatablhh  and  i«t«t»ii^  , 
terns  of  accounting  and  totHnal  oontml 
algnad  to  provide  - 
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(1)  fun  dlati)i—iia  of  tba 

e<  the 
<9) 
tar  the  agency's 

(3)  eOaettva  control  over  and  acoouiilabii- 
Ity  f or  aU  funda.  property,  and  othar  aaaata 
for  which  tha  agaaey  la  reaponatble.  todudiac 
M|>roprlata  totemal  awBt; 

(4)  reliable  accounting  raaolta  to  aarea  aa 
tha  baaU  for  preparatloa  and  support  of  tha 
agency's  budget  requests,  for  controlltog  tha 
enscutlon  of  its  budget,  and  for  prawtdtag 
^■nmrwimi  isfomiatlon  required  by  thc  BuTeaa 
of  the  Budget  under  section  213  of  ttM 
Budget  and  Accounttog  Act.  1021  (49  SteC 

23): 

(5)  suitable  totegiatlaii  of  the  accounting 
of  the  agency  with  the  accounting  of  tba 
Tteasury  Department  to  connection  wtth  tta 
cutral  accounttog  and  reporting  reapood- 
mitiOT  Imiwett  on  the  Secretary  of  tha 
Tkaaaury  by  eection  114  of  thla  part. 

(b>  The  sccounUng  systama  of 
■gmdes   shall   oonfbnn   to  tha  . 
standards,    and   rdated   reqnlrainaBts   , 
■cribed  by  the  ComptzoUer  General  pursoant 
to  aectldn  119  (a)  of  thla  part. 

Sac.  114.  (a)  The  Secretary  of  tha  Treasury 
shall  prepare  audi  reports  for  the  lafDcna- 
tion  of  tba  Prealdent,  tha  Congresa.  and  tha 
public  aa  will  preaent  tha  reaulta  of  tha  finan- 
cial oparatlana  of  tha  Ooaarunent:  rrO' 
vided.  That  there  shall  ba  tododed  such 
nwtmrtMmx  data  ss  the  Director  of  the  Bureau 
of  the  Budget  may  require  to  eonnectliuk 
with  the  preparation  of  the  Budget  or  fOr 
othw  purpoaea  of  the  Bureau.  Bach  exacn- 
tive  agency  shall  fumlah  the  Secretary  of 
the  T^eaanry  such  rqtorta  and  IntorwiatiiaB 
relating  to  ita  fl"**"^»'  condition  and  opar- 
attons  ss  tlie  Secretary,  by  rulaa  and  regnU- 
tlons,  may  require  for  the  elfactiva  per- 
formance of  hU  responsibiHtiea  under  thla 

(b)  The  Secretary  of  the  T^aaaury  is  au- 
thorised to  estabUah  tha  fadUUea  naoeasary 
to  produce  the  finandal  reporta  required  by 
subeectlon  (a)  of  this  section.    The  Secre- 
tary is  further  authorlaed  to  reorganias  tha 
aooountlng  functions  and  Inxtall.  revise,  or 
elimtoatc  accounting  prooedures  and  finan- 
cial reporu  of  the  Tteasury  Department  to 
order  to  develop  effective  and  coordlnatad 
systems  of  acco\mtlng  and  flnanclal  report- 
ing to  the  several  bureaus  and  oflicae  of  tha 
Department  with  such  ooneantratlon  of  ac- 
counting and  reporting  as  U  naoeaaary  to 
accomplish  totagiatlon  of  accounting  reaulta 
for  the  activities  of  the  Department  and  pro- 
vide the  operating  center  for  the  conadlda>- 
tlon  of  accounting  reaulta  of  other  exacutlva 
agendas  with  those  of  the  Department.    Tha 
authority  veated  to  and  the  diittes  Imposed 
upon  the  Department  by  aacttona  10. 16.  and 
22  of  tha  act  enUtied  "An  act  making  ap- 
propriations for   the   Isgialatlve.  e^Msutlva. 
mr\i\  Judicial  branchea  of  tha  Oovemment 
for  the  fiscal  year  ending  June  30.  1806,  and 
for  other  purpoaas."  approved  July  31.  1894 
(28  Stat.  162. 208-210).  may  be  eaKdsad  and 
pvformed  by  the  Secretary  of  the  Treaaury 
as  a  part  of  his  broadnr  authority  and  duttea 
under  %^^n  aectlon  and  to  such  a  manner  aa 
to  provide  a  unified  ayatem  of  central  ac- 
counting and  reporting  on  the  most  eOdcnt 
and  useful  basis. 

(e)  The  system  of  central  accounting  and 
taporttng  provided  for  hoato  ahall  be  oon- 
atatent  with  tha  prlndplea.  standarda.  and 
raUtad  requlremuita  preeoibed  by  tha 
Comptroller  General  pursuant  to  aaotlon  119 
of  thla  part. 

Sac  116.  (a)  Wheat  «»  Saentazy  of  tha 
Tteaaury  and  tha  OwnptioUer  Oanaral  detar- 
w»tn«  that  »ff««*«"g  proeadurea  can  ba  modl- 
flad  to  tha  Uitaiaat  ot  aimpUficatton,  im« 
provamant.  or  eeonony.  with  HdBdent  aata- 
guaida  over  the  oontrol  and  aoeownttog  tor 
the  public  funda.  they  may  laaue  Jotot  ragu- 
latlona  providing  for  tha  waiving,  to  vrtuila 


ar  to  part;  of  tha 
laarthafc— 

tn  coiuiaetloaft  wtth 

and  dldiuiaeaaant  of  inhUe 

fsnda:  and 

(9)  fundi  ba  laqulslttoned.  and 
to  accountable  ofloars  under 


(b)  Such  lagwlatlotia  may  further  provlda 
for  the  payment  of  voodiaa  by  authortaed 
dUburstog  odtoera  by  maane  of  cha^  leaned 
m^inkik  the  gema  al  r*T*rir**  of  the  Tlaiaauiiir 
of  tha  Unttad  Statea:  Prusided,  That  to  such 
case  the  regnlattaBa  ahaU  pnaida  for  appro- 
prtetc  action  to  the  evmt  of  deltoqueBey  by 
disbursing  odksers  to  the  randltinn  of  thdr 
aooonnta  or  for  other  laaaona  arlatog  out  of 
the  condltlan  of  the  oaeett  aaeowmta.  to- 
duding.  under  nacaasary  drouBaataacea,  tha 
suspension  or  withdrawal  of  authority  to 
diaburae. 

Sac  lid.  Tha  CQBip«miar  Oanaral  to  au- 
thortaed to  diaoanttoaa  tha  matotananoa  to 
the  General  Aooountlng  Ofltoe  of  apveo^cla- 
tloBi,  expaDdttnre.  Uaaitotlaii.  raealpt,  and 
panonal  ledger  aeemmta  when  to  hto  optoloii 
the  atuuuntlng  ^ataana  and  totaraal  oontrol 
of  the  eaeentiva,  la^alattsa.  and  Judldai 
again  \te  aiaaadklnt  to  aatobbe  him  to  per- 
form propariy  the  functlnna  to  whl^  such 
aceounto  raiata. 


Audtttoy 
sac  IIT.  (a)  Xicept  aa  otharalaa  apadfl- 
caUy  provldad  by  law.  tha  flnanrtal  trana- 
■ctiona  of  each  exacutlva.  lafWatlve.  and 
judicial  agency,  todudlng  but  not  llmitad  to 
the  aocounta  of  accountable  ofloeia,  shall  ba 
aml«t»^  by  the  General  Accounting  OMca  to 
aeoordanoa  with  radi  prtodplaa  and  pro- 
cedntea  and  under  such  rulee  and  lagula- 
tlona  as  may  be  preecxtbed  by  the  Oomplroi- 
lar  General  of  the  United  SUtaa.    to  tlw  de- 
termtoaUon  of  auditing  prooaduraa  to  ba 
foUowed  and  the  extent  ot  riamlnatlnn  of 
vouchers  and  other  docummta,  tha  Oomp-> 
trailer  Genenl  shall  give  due  regard  to  gen- 
eraUy  accaptad  prindiOee  of  auditing,  to- 
dudlng oonsldetotlon  of  tha  egacttvenaaa  rf 
■ooounttog  organlaattona  and  systama,  to- 
tonal  audit  and  control,  and  related  admto- 
litiaUve  pmetioes  of  the  reapaettve  agendea. 
(b)  Whenever  the  comptzoUar  General  da- 
terminea  that  the  audit  shaU  be  conducted 
at  the  place  or  placaa  vrtiere  Vb»  aceounto 
and  other  records  of  aa  executive  agency  are 
normaUy  kqyt.  he  may  require  any  eaecutlva 
i^ency  to  retato  to  whole  or  to  part  aceounto 
of  accoxmtoble  cfBcara.  contracta.  vouchers, 
and  other  doeummta.  which  are  required 
under  existing  Uw  to  be  aubanttted  to  the 
General  Accounting  OOce.  under  audi  con- 
dltions  and  for  such  period  not  exceeding 
10  years  as  he  may  specify,  unless  a  laaiger 
parlod  Is  agreed  upcm  wtth  the  exacutlva 
agmcy:  Prortded.  That  under  agreemaaito  be- 
tween the  comptroUer  General  and  leglala- 
tlve  and  Judicial  agendea  toe  provisions  of 
this  sentence  may  be  extended  to  the  ac- 
counts and  records  of  such  agendea. 
General  proristoiu 
Sac  118.  As  used  to  thta  part,  tha  term 
"executive  i^sncy"  meana  any  eaecuttve  de- 
partment or  todepandent  eatahllshment  to 
the  esecuUva  bnuwh  of  the  Ooveramaxt  but 
(a)  except  for  the  purpoeea  of  sactiona  114. 
118.  and  110  ehaU  not  inctnda  any  Govern- 
ment oocpoiation  or  acancy  aubjaet  to  tto 
GovammMit   Corporation   Control   Act    (» 
Stat.  587).  and  (b)  asoapt  «»^„P"yj" 
of  eecUona  HI.  11*.  »«»  "•  *^  *«*  »**- 
dude  the  Post  OMea  Dmiartaaaait. 

Sac.  119.  The  head  of  aaeh  aaaeuttve  agency 
toauthoriaadtodedpudattaHacaflrplacaa. 

at  the  asat  of  guaemmant  «J^f*]5f![^  !5 

,rt»ich  tha  ■«««»»*"*'^'* /^;?*^JSSL? 
ttm,^  amom^  ant"*"**  «n&  ba  patfonnad. 
and  with  tha  eoncnnanoa  of  tha  ooaBpcnUv 
Oenend  to  waive  tha  adaitnlatratlva 


to 
tivtty 

the  aaprgaal  of  tta. 

to.  and  be  aanttahto  9ar  uaa  bv.  tha 

to  whteh  si^fuartfi  or  aathdtr Ja  ^^efc 

aald  f^da  wan  arlgtoaOy  aaailaMa.   M»- 
aneaa  ao  tranatanad  ohaU  ba  caadttad  to  any 

^pUeable 

aiwii^t"*".  or  to  any 

eonnt  or  aooooata,  whioh  are 

laad  to  ba 

with  funda  to  Che  HipOoahia  < 

Mtahltabod    aohnailBllaii 

oonnto  and  ttMiaaftor  aB*Ji>i*ii  «»  aa 

fund.  _ 

(b)  Whan  uadar  aathaattr  of  law  a 
tloB  or  activity  la 
froan  one 
anothv 

lialance  of  

by  thaPMaMtaBtto  ha  aiallahla  aad 

,  to  finaaa 

tloai  or  aettvltf  aa _ 

ribatt  ha  tm^torad  to  and  ba  avaUaUa  Cor 
uaa  hy  tha  _ 

ithieh  aald  fUBeClaai  or  aoUvtty  la  < 
tor  aay 


V 
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UKB  Atvnra  Pbuviuoiis 


ThmtaOemtat  acta  and  part*  of 


(1)  Biithin  !•  or  tta  Ml  or  Aogurt  1. 1914 
(WMM.  Wh  V.  a.  C  tttto  SI.  me.  6t3). 
(9)  to  oaaA  or  wMon  4  of  Ui«  act  <tf 
.  MTH  <  18  aiM.  M>;  U.  a  C^  title  *1. 
<!)).  aa  raa*:  ":  and  IiareaftCT  tha 
'  of  tha  Tkaaavy  dian  annually  rab- 
Blt  to  Ooa^raaa  tfatafiad  aatteataa  of  apfto^ 
prtattooa  iiaqliad  tor  aald  anwriMaa:" 

(•)  TIM  laat  yvoTlao  la  tha  flrrt  paraffrapli 
waOtr  tba  hiaillat  "AnlKinanta;  Unltad 
atataa  oeorta"  of  tba  aet  of  Apta  rt,  1904 
<»  Stat.  4B:  U.  a  C  tltla  SI.  lac  SBS  (2) ). 

(4)  na  laat  aaataitcaof  aactten  5  of  tbe  act 
«r  Avfoat  t,  IMS  (»  Mat.  SW;  a  8.  C.  titte 
SI.  aacSIS  (S)). 

(5)  8o  sveh  oC  tha  natter  appearing 
tandv  tlM  haarttng  "MUtU  and  iiaaay  Offlfua" 
ctotmutat  Maich  4.  1911  {M  But.  1393: 
V.  a  C  tltla  SI.  aK.  Sis  (4)).  aa  rcada: 
".  and  tha  Btaatary  of  tha  Trvamuj  ahaU, 
for  tte  flaaal  yaw  ISIS,  and  annually  tliata- 
aftar.  aabmtt  to  Oaamaa.  In  tba  ragular  book 
of  aatt»ataa>  rtataUad  aatUaatai  2ar  tba  as. 
panaaa  of  tbii  awlca." 

(•)    Bo  mneh  of  tba  awttar  ^peairinc 

vndar  tb«  tiaarttng  "Tkaaaury  Dapartmnit" 

in  tba  act  of  Aagoat  99.  1913  (37  Btat.  596; 

U.  a  C.  tltla  SI,  aae.  BBS  (8) ).  aa  rwds: 

Tbat  — **«rntna  baraunder 

la  dataa  tar  tba  flacal 

191^  and  aamwlly  tbtfaaftw." 

(T)  «ta  laat  aanSa^  at  tba 

Baapd"  of  tba  aict  e(  Baptambi  9.  19M 
(U.ac.tiUaSt.aaa.SBB  (TH.  appMrlBC«n 
paga  BOB  a<  iriliii  SB  of  tba  Btatutaa  «t 
and  tba.tbird  moA  laat  parastapb 
kba  baadlwg  "IMaral  Ptem  Loan  Bu- 
raatt"  of  tba  act  of  March  S.  1917  (V.  8.  c, 
tttla  91.  aac.  99S  (7)),  appaarlng  on  paga 
SBBB  of  vohUM  SB  oC  tba  StatiXaa  at  Large. 

(8)  tba  laat  aantanea  on  page  48  uf  votama 
BB  of  tba  Statotaa  at  Lavga.  Izt  tha  aet  of 
Juam  4.  1997  (V.  a  C.  tltla  91.  aM.  SB9  (9)  >. 

(9)  Tba  flnt  aantaiiee  of  aaetfam  6  of  tba 
•et  ot  MMCb  9.  1919  (40  Stat.  1909:  U.  8.  C. 
titla91.  aacSBS  (10)). 

(10)  Tba  laat  praiiao  under  tba  hefMUsff 
tMea  nl  tba  Cblaf  aigBal  OBIeer"  of  tha 
act  of  Mareb  t,  NOT  (M  Stat.  1189;  U.  a  C, 
tttla  91.  aac  899  (11)). 

(11)  Tba  alstb  fun  paragraph  appearing 
oa  page  BIB  of  voIwbm  99  e(  tte  Statotea  at 
LafB»  to  tta  aet  of  Matth  X  isn  (U.  a  C. 
tItlaSl.aae.  888  (19)). 

(t»  So  orach  of  tha  mattv  fi^Iowtng  tha 
of  Mtaaa**  tn  the  act  of 
S.  1919  (98  Stat.  888;  V.  8.  C.  title  31. 
8  (14) )  aa  raada:  ".  eattnuttaa  ahatl  ha 
aabmlttad  aparHbially  for  an  peraonal  a«T- 
laaa  raqvtrad  parmaaaotly  and  estlreiy  In  tba 
Buraaa  of  Mtaaa  at  liaabiagtaa.  D.  C.  and 
jmtiofMitf  paid  fitMB  liiiini  aiiiii  or  gwneial 
approprlattooa; ". 

(18)  Tba  ptorlw  at  the  and  OL'  the  fourth 
paaagirapb  on  page  SIS  of  votana  37  of  tba 
Stattttaa  at  Large,  la  the  act  of  Auguat  17, 
»tl  (V.  a  C.  title  SI.  aae.  SBS  (18) ). 

(14)  Tba  third  paragraph  appaartag  oa 
Ms»  1089  of  votUBM  SB  of  tba  SUtutia  at 
LMIi.  m  tba  act  c(  Mareb  S.  WM  (V.  a  C. 
81.  aac  880  (18);. 
(If)  So  araA  of  aaettOB  19  or  the  act  of 
9a  1888  iH  68»«>  488:  U.  a  C  UUe  SI. 
»a.  888  (IB)),  aa  raada:  '*aad  ha  ebaU  annu. 
anp  BuBartt  to  Onagraw  aattmartiee  to 
«r  tba  HBibllibwiin  and 
ta 


flB)  Tbo  proTlBO  at  the  end  of  the  flnt 
foil  paragraph  on  page  454  of  Tolmne  83  of 
tba  Statutee  at  Large,  In  the  act  of  June  38, 
1903  (U.  8.  C  title  81,  aee.  589  (30)). 

(17)  Tha  aaeond  full  paragraph  on  paga 
941  of  ▼oliune  38  of  the  Statutes  at  Large,  In 
the  act  of  March  8.  1915  (U.  a  C.  Utle  31, 
aae.  888  (21)). 

(18)  The  fourth  full  paragraph  on  page  3 
or  TOtume  88  of  the  Statutes  at  Large.  In  the 
act  (tf  May  1,  1918  (U.  S.  C.  title  31,  sec.  683 

(a)). 

(19)  The  proviso  at  the  end  of  the  second 
paragraph  imder  the  heading  "Bureau  of 
Lounlgratlon  and  Ifattiralisatlon"  of  the 
act  of  March  4.  1907  (34  Stat.  1329,  1330; 
XT.  S.  C,  title  31.  sec.  683  (23) ). 

(30)  The  second  fxiU  paragraph  on  page 
874  of  ▼olume  35  of  the  Statutes  at  Large, 
in  the  act  of  May  27.  1908  (U.  S.  C,  title 
81.  sec.  583  (35)). 

(21)  So  much  of  the  last  paragraph  on 
page  394  of  volume  37  of  the  Statutee  at 
Large,  in  the  act  of  August  33.  1912  (U.  S.  C. 
title  31,  sec.  683  (26)),  as  reads:  "For  the 
fiscal  year  nineteen  hundred  and  fourteen 
and  annually  thereafter  estimates  in  detail 
shall  be  submitted  for  all  personal  serrlces 
required  in  the  Indian  Office". 

(33)  The  proTtoo  at  the  end  of  the  first  full 
paragraph  <m  page  446  of  volume  41  of  the 
Statutes  at  Large,  in  the  act  of  May  38,  1930 
(U.  8.  C,  tiUe  31,  sec  584) . 

(23)  Section  3660  of  the  Revised  Statutes 
(U.  S.  C,  tlUe  31,  sec.  585). 

(24)  Section  4  of  the  act  of  June  23,  1906 
(34  SUt.  448:  XJ.  a  C.  title  31,  see.  586) . 

(35)  Section  4  of  the  act  of  March  4.  1909 
(38  SUt.  907:  U.  S.  C  title  31,  587). 

(28)  Section  2  of  the  act  of  June  30,  1906 
(34  Stat.  762;  U.  8.  C.  tiUe  31.  sec.  588): 
and  the  proviso  In  the  first  paragraph  on 
page  1367  of  volume  34  of  the  Statutes  at 
Large.  In  the  act  of  March  4.  1907  (U.  S.  C. 
title  31.  sec.  588) . 

(27)  Section  3661.  aa  amended,  of  tha 
Revised  Statutes  (U.  8.  C,  title  31,  sec.  689). 

(38)  So  much  of  the  first  paragraph  on 
page  355  of  volume  24  of  the  Statutes  at 
Large,  In  the  act  of  August  4,  1886  (U.  S.  C, 
title  31.  sec.  590),  as  reads:  ";  Provided 
fvrtfier.  That  all  printing  and  engraving  for 
the  Geological  Survey,  the  Coast  and  Qeo- 
detic  Survey,  the  Hydrograpbic  Office  of  the 
Wavy  Department,  and  the  Signal  Service 
ahall  hereafter  be  estimated  for  separately 
and  in  detail,  and  appropriated  for  sepa- 
rately for  each  of  said  bureaus." 

(29)  SecUon  3662  of  the  Revised  SUtutea 
(U.  S.  C,  title  31.  sec.  591). 

(30)  Section  ^663  of  the  Revised  Statutes, 
aa  amended  (U.  S.  C.  Utle  31.  sec.  594). 

(31)  SecUon  3664  of  the  Revised  SUtutea 
(U.  8.  C.  Utla  31.  sec.  597) . 

(32)  SecUon  3665  of  the  Revised  SUtutea 
(17.  8.  C.  Utla  31.  sec.  598) . 

(33)  The  second  paragraph  under  tha 
haading  "Ravenue-Cuttar  Service"  in  the  act 
of  March  3.  1889  (35  Stftt.  907;  U.  a  C.  titU 
91.  see.  900). 

(34)  So  much  of  tha  second  full  para- 
graph on  page  812  of  volume  24  of  the 
Statutaa  at  Large,  In  the  act  of  March  3, 
1897  (U.  8.  C,  tlUe  31,  sec.  601),  as  reads: 
"That  tba  Saeretary  of  the  Treasury  shall 
for  tba  flaeal  year  1887,  and  for  each  fiscal 
yaar  tbareafter  In  the  annual  estimates,  re- 
port to  Congress  the  niunber  of  persons  em- 
plered  outalde  of  the  District  of  Columbia, 
aa  suparinteadaatB,  olerka,  watchmen  and 
atbarwtae.  and  paid  from  appropriations  for 
tba  eonatruciion  of  public  buildings  show- 
ing where  said  paraona  are  employed,  la 
vbat  aapaiel«7.  tba  laagth  of  time  and  at 
vbat  rata  of  aompaaaatton.". 

(SB)  Bo  mudi  of  the  sbtth  full  paragraph 
«B  paga  874  af  votaaa  SO  of  the  SUtutea  at 
Laaga.  ta  tba  aet  of  Aaguat  SO.  1880  (U.  8.  C. 
tttla  81.  aao.  801)  aa  raada:  **:  and  hereafter 
tba  Sauataiy  of  tba  Traaaury  ahail  annually 
Mgort  to  Congraaa  in  Um  book  of  estimates  a 


statement  of  the  expenditure  of  the  ap. 
proprlaUon  for  'repairs  and  preaervatitm  of 
puMle  tmtldlnga'  wliich  ahall  show  the 
amount  expended  on  each  public  building 
and  the  number  of  persons  employed  and 
paid  salaries  from  such  appropriation." 

(36)  8o  much  of  section  1317  of  tha 
Revenue  Act  of  1931  (43  SUt.  314:  XT.  8.  C, 
Utle  31,  sec.  603)  aa  reads:  **:  and  the  Sec- 
retary of  the  Treasury  nhsaU  submit  for  tha 
fiscal  year  1921,  and  annuiilly  thereafter,  an 
estimate  of  appr(q)rlatimw  to  refimd  and 
pay  back  duties  or  taxnts  erroneously  or 
Illegally  assessed  or  collected  under  the  In- 
ternal Revenue  laws,  and  to  pay  JudgmenU. 
including  Interest  and  ct»t8.  rendered  for 
taxes  or  penalUes  erroneously  or  Illegally 
assessed  or  collected  utidw  the  internal 
revenue  laws." 

(37)  The  first  paragraph  on  page  133  of 
volume  22  of  the  SUtutes  iit  Large.  In  the  act 
of  July  1,  1882  (U.  8.  C,  ttUe  31.  sec.  603). 

(38)  The  eighth  paragraph  under  the  head- 
ing "Pwelgn  Intercourse"  of  the  act  of  May 
3.  1905  (33  SUt.  1214;  U.  3.  C.  tiUe  31,  see. 
603). 

(39)  The  last  paragraph  on  page  48  of  vol' 
ume  30  of  the  SUtutes  at  I^arge,  In  the  act  of 
June  4,  1897  (U.  8.  C,  title  31,  sec.  604). 

(40)  The  eighth  paragraph  under  the  head- 
ing "Under  the  Inglneer  Department"  of 
the  act  of  February  13,  1913  (37  SUt.  671; 
XT.  8.  C,  Utle  31,  sec.  605) 

(41)  The  sixth  paragraph  under  the  head- 
ing "Fortifications  In  Insular  Posaessions"  of 
the  act  of  March  3, 1908  (3:«  8Ut.  847;  U.  8.  C, 
tiUe  31.  sec.  606). 

(42)  So  much  of  the  flrsi,  section  of  the  act 
of  August  4,  1886  (34  SUt  346;  U.  8.  C,  Utie 
31,  sec  607)  as  reads:  "th«  estimates  for  tha 
Army  and  Wavy  hospital  service  shall  be  sub- 
mitted as  a  part  of  the  Idllltary  BsUbllab- 
ment." 

(43)  The  first  fxUl  paragraph  on  page  117 
of  volmne  31  of  the  SUtutes  at  Large,  in  the 
act  of  April  17,  1900  (U.  3.  C,  tttie  81.  see. 
609). 

(44)  Section  3668  of  thF  Revised  SUtutea 
(IT.  S.  C,  UUe  31,  sec.  610 1. 

(45)  So  much  of  the  first  paragraph  on 
page  357  of  volume  30  oi'  the  SUtutes  at 
Large,  In  the  act  of  March  3,  1879  (U.  8.  C, 
tlUe  31,  see.  611),  as  rends:  ":  Provided, 
That  hereafter,  tn  wi^kit^g  his  estimates  for 
railway-maU  service  the  P!)8tmaster  General 
shall  separate  the  estlmtite  for  postal-car 
service  from  the  general  'xUmates;  and  In 
case  any  Increase  or  diminution  of  aerrtee 
by  posUl  cars  shall  be  made  by  him.  the 
reasons  therefor  shall  be  given  in  his  an- 
nual report  next  succeeding  such  Increase  or 
diminution." 

(46)  So  mueh  of  the  flrsi:  paragraph  under 
the  heading  "United  SUtiv  Geological  Sur- 
vey" Lq  the  act  of  March  3.  1887  (34  SUt. 
627:  U.  8.  C.  titie  31.  sec.  612),  aa  reads: 
":  and  hereafter  the  estfarates  for  the  Geo- 
logical Survey  shall  be  Iteioiaed." 

(47)  The  first  paragraph  on  page  469  of 
volume  39  of  the  SUtutee  at  Large,  in  the 
act  of  June  28,  1903  (U.  E.  C,  title  31.  aee. 
613). 

(48)  Section  4  of  the  act  jf  August  15,  1878 
(19  SUt.  200;  U.  8.  C.  titie  31.  sec.  613) . 

(49)  The  fourth  paragraph  of  section  36  of 
the  act  of  June  30.  1813  (38  SUt.  103;  U.  a  C. 
titie  31,  sec  619) . 

(80)  The  eli^th  fun  paragraph  on  paga 
1421  of  volume  36  of  the  BUtutes  at  Large, 
tn  the  act  of  Marcdi  4.  1911  (U.  8.  C.  titie  81. 
sec.  614). 

(51)  The  eighth  fxill  p«ragra|di  on  page 
1306  of  volume  S3  of  the  e<Ututas  at  Large, 
hi  the  aet  of  March  8.  1906  {XJ.  a  C.  tttia  81. 
aae.  615). 

(83)  The  fourth  full  panigraph  under  tha 
heading  "Govemmant  hi  tiie  Terrttortaa"  of 
the  aet  of  July  16. 1914  (S8  HUt.  479;  U.  8.  C. 
titie  31.  sec.  616). 

(63)  The  first  full  paragraph  oa  paga  489 
of  volume  39  of  the  SUtutea  at  Large,  In  tha 


aet  of  Ai^nat  11.  1818  (V.  a  C  tttla  91. 
•17). 

(54)  The  provlao  tn  tba  _ 
aader  tba  baading  "Bent  in  tba  DIstriet  ef 
CtoUimbU"  of  tha  aet  of  March  4.  1918  (SB 
Stat.  1108:  U.  a  C  title  si.  aac  617) . 

(55)  The  aeventh  paragraph  on  page  489 
of  vohune  SS  of  the  SUtutea  at  Larsa.  In  tba 
•ct  of  Juno  sa  190S  (U.  a  C  tttla  SI,  aac 

(56)  The  ninth  full  paragraph  oa  paga  788 
of  vQlume  36  of  the  Statutaa  at  Lnga.  tn  tba 
act  of  Jtms  35.  1910  (U.  a  C  tttle  81. 

618) . 

(57)  The  fourth  fUll  paragraph  on  page 
of  volume  37  (tf  the  Statutaa  at  I^rga.  hd  tba 
act  of  August  ».  1899  {XJ.  B.  C,  title  S.  aac 

619).  ^        _^ 

(58)  The  flrat  full  pan^M^  on  paga  784 
of  volume  36  of  the  Statutaa  at  Large,  la  the 
aet  of  Juae  35,  1910  (U.  a  C,  tttte  SI.  sac 

890). 

(89)  Sectton  6  of  the  aet  of  August  1.  1914 
(38  Stat.  679:  U.  a  C,  titie  31.  sse  691). 

(60)  The  last  fuU  sentence  In  the  Itrat 
paragraph  on  paga  394  of  voluaie  38  of  tbe 
SUtutes  at  Large,  tn  tiie  act  of  July  7,  1884 
(U.  8.  C.  title  31.  sec  082). 
I  (61)  asctlon  5  of  the  act  of  June  SO,  1908 
(S-i  SUt.  763:  U.  S.  C.  title  31.  "C- «"»>•  ^_^ 
,  (82)  The  proviso  at  the  end  of  the  flrat 
paragraph  on  page  579  of  volume  37  of  the 
Satutes  at  Large,  hi  the'  act  of  August  34. 
1912  (U.  8.  C.  titie  81.  sec.  626). 

(63)  Section  7.  as  amended,  of  the  act  of 
Augxist  26,  1913  (37  SUt.  626;  37  SUt.  •:90; 
U.  a  C.  titie  31.  sec  689). 

(64)  "nie  fourth  fuU  paragraph  on  page 
854  of  voliraie  37  of  the  SUtutea  at  Large,  la 
the  act  of  March  4,  1913  (U.  a  C  titie  31, 
sec.  630).  

(65)  The  proviso  at  the  end  of  tbe  seventh 
paragraph  on  page  1030  of  volume  31  of  the 
Statutes  at  Large,  In  the  act  of  March  3.  1901 
(U.  8.  a,  title  31.  sec.  6W) . 

(66)  The    second    paragraph    under    the 
heading  "Contingent,  Bxueau  of  Ordnance 
of  the  act  of  July  12.  1921   (42  SUt.  128: 
U.  a  C.  titie  31,  sec.  636) .  down  through  the 
first  proviso  tho'ein. 

(67)  So  much  of  the  third  paragraph  un- 
der the  heading  "Contingent  expenses.  Havy 
Dspartment"  of  the  act  of  June  23,  1906  (94 
SUt.  427;  U.  S.  C.  titie  31.  ssc.  637).  as 
reads:  "and  he-ealter  it  sh^  not  be  lawful 
to  expend,  for  any  of  tbe  ofllces  orbureaua 
of  the  Navy  Department  at  Washington,  any 
sum  out  of  appropriations  made  tar  the  na- 
val esulillebment  for  any  of  the  pmpo— 
menuoned  or  autbortaad  In  tbe  said  forego- 
ing paragraph."  

(68)  So  much  of  the  paiagtafph  under  the 
heading  "increase  of  the  Ravy.  equipment* 
of  the  act  of  Match  3,  1918  (38  8Ut.  988: 
U.  a.  C.  titie  31.  see.  648) .  as  reads:  ""m**;^ 
ginning  with  July  1.  1918.  equipment  outflU 
ahall  be  charged  to  api«oprtatlon  Tnereasa 
of  the  Navy,  construction  and  machinery"." 

(09)  The  two  provlaos  In  the  paragraph 
undw  the  heading  "Fuel  and  tranapata- 
tion"  of  the  act  of  March  3.  1918  (88  Stat. 
944:  U.  aC  titie  31.  sec.  649).  _^ 

(TO)  The  provtao  tn  tba  tmth  P«yP" 
on  page  286  of  volume  38  of  tbe  SUtutaa  at 
Laige.  in  the  act  of  August  a  1894  (U.  a  C. 
titie  81.  BBC  680) . 

(71)  The  fourth  fuU  paragraph  on  paga 
1175  of  volume  34  of  tbe  SUtutea  at  Large, 
in  the  act  of  March  3. 1907  (U.  8.  C  titie  31, 

aac  656). 

(72)  ao  mueb  of  tbe  ftrst  full  paragraph  on 
nase  1391  of  voluaw  48  of  tbe  SUtutea  at 
SSc  in  the  act  of  Much  2,  192S  (U  a  C, 
titie  81.  aac  689).  aa  raada:  "«»*«»• 
budget  eattmatea  for  each  of  aneh  ^^rafvla- 
Uona  ahall  bsteaftst  eaary  asparatrty  tbe 
anwunta  raqnirad  tar 


(78)  Tbe  provlao  la  tba 
fcifh  oa  pa^  8SB  of 


fullpar*- 
89  of  tha  Stat* 


ulaa  at  Uiga.  ha 
(Q.  a  C.  tMa  U.  aac  8B7>. 
.  (74)  Tbe  paoetso  la 

710  of  votoaae  SB  of 
ta  tbe  act  of  Juae  sa  IMS  (0. 
ttUeSl.  aac884). 

(U.  8.  C.  tlOa  SI.  aae.  894). 

(78)  aaetaon  S8S8  of  tba 
{XJ,  a  C.  tttU  SI.  aee  SU). 

(77)  Tbe  aaeqnd  fUU  . 
1908  of  voluaaa  41  of  tbe  Otaliitss  at 
hi  the  aet  of  Iftrab  8. 1991  (V.  a  C  tttle  SI. 

cOTO). 

(79)  The  pcOTlao  ta  Itaaaa  7  tbiongb  17  on 
pi«e  308  of  voluoia  98  of  tbe  Btat^itaa  at 
Large,  in  tbe  aet  of  Joae  Vi.  18T9  (U.  a  C« 
ttaeSl.sac977). 

(70)  Beetioa  8884  of  tbe  Beelaad  Statntsa 
(U.  a  C  title  81.  sec  681). 

(89)  Seetloa  6  of  the  aet  of  May  SO.  1908 
(V.  a  C  titie  SI.  sec  BBS). 

(81)  So  much  of  tbe  aaiafapb  under  tba 
baading  "Pay  of  asslaL — 
janlton '  on  pagea  1188  and  1184  of  wduoia 
81  of  the  Statutee  at  Large,  ta  tbe  act  of 

8.  1901  (U.  S.  C  title  SI.  aac  694) .  aa 
".  aad  hereafter  ao  otbar  fund  nvpto- 
prlated  shaU  be  need  fOr  tbU  aarvloa." 

(82)  Tbe  aaeond  paragrai^  under  tba 
heading  "United  Stataa  Oomaiaree  Court" 
of  the  aet  of  March  4.  1911  (99  Stat.  1294: 
U.  a  C.  title  81.  aac.  887). 

(88)  gcrtlnn  96  of  the  act  of  JUne  30.  1913 
(38  SUt.  108:  U-  S.  C  title  81.  aac  688) . 

(84)  Section  400  of  the  Seoood  Deficiency 
i^>prt9riatlon  Act,  1947  (U.  a  C.  title  81. 
sec.  694). 

(85)  Section  607  of  tbe  act  of  June  30. 
1945.  as  amended  (59  SUt:  304:  U.  a  C  title 
6  sec  947) . 

'  (98)  Section  3  of  the  act  of  Man^  3.  1875. 
as  amended  (18  SUt.  370;  U.  a  C  tttle  31, 
-fl24). 

(87)  So  much  of  the  act  of  Mardi  sa  1994. 
as  ff">«>.rt«H  (48  Stat.  488:  U.  a  C  title  5. 
sec.  118c).  as  reads:  "with  the  budget  eaU- 
mates." 

(88)  So  much  of  the  paragraph  under  the 
hff^^ung  "Department  of  SUte"  in  the  act  of 
August  5.  1909  (38  SUt.  119:  U.  a  C.  title  5. 
sec  157).  aa  reads:  "and  estimates  for  fur- 
ther appropriations  hereunder  shall  include 
in  detail  salaries  for  all  penons  to  be  em- 
ployed and  paid  In  the  Dspartment  of  SUte 
at  Washington.  D.  C." 

(89)  The  last  provtso  under  the  liead 
"Working  capital  fund"  tn  the  act  of  July 
13.  1943  (57  SUt.  398:  U.  a  C,  titie  5.  sec 
KBa). 

(90)  So  mudi  of  sactton  17  of  the  act  of 
May  33.  1990.  aa  amended  (41  Stat.  090: 
U.  a  C.  titie  5.  sec  780),  as  reads:  "annuaUy 
to  the  Bureau  of  the  Budget." 

(91 )  Section  31  of  the  act  of  ac|>tembar  7. 
1916.  as  amended  (39  Stat.  749;  U.  a  C,  titie 
5,  sec.  793). 

(93)  The  last  sent«ioa  of  section  35  of  tha 
act  of  September  7.  I9ia  aa  amended  (39 
SUt.  749;  U.  8.  C,  title  5.  aee.  785) . 

(OS)  So  mueh  of  saetlan  1  of  the  act  of  Oe- 
tober  1.  1896  (38  Stat.  6SS:  U.  a  C.  tttle  la 
sec  214) .  aa  reads:  "and  the  Ognal  Corpa  of 
the  Army  shall  remain  a  part  of  tha  MUitaary 
■cUbiisbment  undar  the  dlieetlan  of  tbe 
Saeretary  of  War.  and  aU  ei«lmataa  for  lU 
support  diaU  be  included  with  other  eatt- 
matea for  the  support  at  the  Military  fttab- 
IWuneat." 

(94)  The  last  provlao  of  "«»»«  ♦  <*  *5? 
act  of  March  19.  19S8  (44  Stat.  908:  U-  a  C 
titie  la  ace  1507). 

(98)  So  mu^  of  aaetifoa  1  of  tbe  act  of 
jiie'lTwn.  a.  aasodad  (49  Btat.  IM: 
XJ.  8.  C,  title  la  eec  4SS).  aa  "•«»»j^  »^ 
the  Secretary  of  tiie  Ibtsrior  la  dlraeted  to 
aabmtt.  for  the  Saeal  yaar  1919  aad  aaauaUy 
tbareafter.  eatlaaatsa  of  tba  amouata  re- 
qulied  for  tbe  care,  matntenanne.  and  de- 
x^tapruBxt  of  tbe  aald  parka." 


a 


of  the  aet  of  Outebar  a 

(99  Stat.  8M:  U.  a  C  tttto  SU  aaa. 

719).  ^ 

UU)  SeettoB  MB  of  tbe  act  <* 
1B18  (SB  Stat.  918;  O.  a  C  tttta  sa 

(108)  So  muftb  of  tbe  faurtli  fbll 
gcapta  on  pNia  SSB  of  eoUnna  SB  of  tbe 
otaa  at  Large  ta  tba  aet  of  Aago*  9a  9IM 
{XJ.  a  C  title  U,  aac  984),  aa 
tbe  Seoratary  of  tba  Mmt] 
ta  tba  — ""**  aattaaittaii  taoert  ta 
tbe  numliar  of  panoaa  ■ 
dutisc  and  tbe  aaaotaU  paid  to 

(108)  Tba  laet  pBOvMo  ta  the  tblid 
graph  oa  paga  997  of  votonne  SV  of  tbe 
utaa  at  Large  ta  tbe  aet  of  iiipf  «»  MM 
(U.  a  C.  title  8a  eac  189). 

(104)  SeettoB  37  of  the  aet  of  Jaaoaty  iX 
1896,  tf  amuidad  (98  Slat.  804;  XJ.  S.  C^tMa 
44.  aac  87). 

(108)  Tbe  eighth  lull  paiagagii  tm.  jag* 
388  of  volume  U  of  tbe  StatotM  at  Unga  m 
the  act  of  May  ST.  1908  (U.  a  O.  tMe  4a 
aacS7).  ^ 

(104)  Tbe  last  pangrapb  w»J»^  *"*" 
tag  "Govemmeat  ta  tbe  TtatUarlae"  m  tbo 
act  of  June  9a  IBM  (18  Stat.  SB;  Q.  a  O, 
titie  ta  aac  1488). 


at  ' 


sac  SOa  (a)  Tbe 
Stan  of  law 
pealed  uader 
gtruad  aa  ItmltlBg 
tioa  901  or  318  of  tbe 
tag  Act.  1981.  aa 
tbe  Preatdant 
an  tntant  that 
be  aupaiawlart  by 

(b)    Wbaficvar  auf  l«w 
pendttnrea  for  a 
poas  tobemada) 
rtf  aried  ta  ta  sneb  iMr  by  Mm 
tberatofDre  uaad  ftrtbat 
in  ti»  apgwgttatkta  aet 
~  tma  1* 
ttuaa  aucb 
tnrta  for 
may  be 


at 
ta 


tnie 


auyMftty  of  tbla 
prtata  auUMMdif . 
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(XmGRESSIONAL  RBCXHtD-SENATB 


In 

an 
polnl 


teClM 


MoCUDLLAir.  Ifr.  VmaOmt,  X 
sooKBt  to  bftTe  printed 
a  Wtaodl  stetoaenC  I  hvw9 
•boot  tbe  history  of  tfcc  blZI. 
(apiMe  la  tiM  Racx»»  at  tUft 
a  general  analysis  <rf  the  bill,  aa 
■  MnnKi  cxpianawry  BBatter  Te» 
to  the  Book  aawBdmnnt. 
biteff  no  obJeetieB.  the  matters 
Id  vcx«  ordered  to  be  printed 
RToen.  asfODows: 


1. 


A  MO.  8.  3M4.  tfraftotf  by  Hoover  Oom- 
miMlim  to  eo^ifcum  to  if 'i»w'*»t'1»tVynM  In 
tta  Btport  on  Budgeting  and  Acconnttiig, 
mm  talratfandta  tb*  Bnmtm  Jtme  13.  IMB 
1^  Iwwtor  McCkanrr.  tf  Wlanoiuta,  and 
to  tho  Sanat*  Caaunltteo  on  Bi- 
tn  tiM  Taaeutlw  Departoaonta. 
MUa  H.  B.  SITS  and  H.  B.  5C0, 
In  tho  Booaa  on  June  IS 
angOBt  1.  IMg. 
■aartega  were  brid  In  the  Stttat*  on  the 
MU  Crcan  Feteuary  37  througb  March  7, 
ino,  at  vhldk  ttane  an  opporrunity  waa 
'  ~  (or  an  witn— ua  to  praaent  their 
and  auggaaUona  rrtattve  to  desirable 
to  overeome  objaettona  to  the 
bUL  It  waa  the  eoneenaua  of  moat 
tbat  8.  a064  waa  unaatlaf  victory  and 
that  axtenatre  amendmanta  would  be  neeee- 
aary  before  the  bm  would  be  aeesptable  to 
tha  adatnlatrattoo  or  to  the  Congreaa. 
FoUowlng  the  haastega  on  8.  2054.  the 
at  the  Senate  Committee  on  Bxpendl- 
twaa  In  the  ttacuUve  Departmanta  in  eol> 
laboratlon  with  repreaantattvea  of  the  Gen- 
eral Accounting  OOee.  the  Bureau  of  the 
Batgat.  and  the  Departaent  of  iJie  Treas- 
ury apant  aavaral  montha  In  perfecting  lan- 
guage which  waa  tneorporated  In  Committee 
Piteta  dated  June  91  and  37,  and  introduced 
■a  a  eoDuatttae  bill.  S.  38fi0.  on  June  29. 
1960. 

rurther  committee  eonaldertitlon  waa 
gtvan  to  the  rerlaed  bin.  8.  8860,  In  esecu- 
ttva  aaaelon  on  July  10,  at  which  time  the 
hm  wa9  ordarad  reported  favorably  by 
nnanlmoua  vote  of  the  committee'.  The  re- 
port waa  filed  la  tht  Haaata  ou  July  12. 
IMO.  aa  Senafea  Bepctt  Bo.  3081. 

Tba  Houae  Ooaunittae  on  Xipazidlturee  In 
tha  BMeuttve  defMrUaanta  took  no  action 
on  tlw  grtginat  MUa  until  8.  Sg60  waa  Intro- 
duaad  la  tha  8enata.  aftaa  whlcli  an  idantl- 
caL  bill  (X.  R.  9088)  waa  introduced  in  the 
OB  July  6.  1950.  or  atx  daya  after  8. 
filed.  Kaarlnga  ^fara  bald  on  the 
bill  on  July  11.  the  day  following 
Baoate  Oommtttee  action  reporting  favor- 
aMy  8.  S8B0.  The  Booaa  Committee,  after 
dalatlng  thraa  aactlooa  of  the  bfll  (aectlona 
188.  SOi.  and  3081  teportad  H.  B.  9038.  on 
Jttly  IS*  UBO.  IHa  BDuaa  rapcrt.  except 
for  tbe  daiatkm  at  analyaaa  aa  to  theaa  aec- 
ttona.  fbOowed  tha  Saniata  report  in  prac- 
tlcaDy  irtanttcal  language.  Tha  Committee 
atatad  la  tta  report.  Bouaa  Bapon:  Wo.  2SS8. 
that  "tL  B.  9888  and  a  oompanion  bUI. 
8.  8888.  proTlda  the  complete  trsaiaworfe  for 
brtagtBg  tha  budgeting,  aoeountlng.  and 
audttlag  procednree  of  the  aoveramant  up 


Ua^ay  C.  Warxmi.  Ooenp- 
of  tha  VMted  atatea.  taatf- 
before  the  Booae  Oommtttea  on  K« 
la   tha  Baaeuttve  Departmenta 


"Thm  hai  before  your  ooaunlteea  («pr«» 

ttt  Impi'ovliig 

^_,aadatBmingpc<^ 

ef  «ba  QnfMimaiii.    it  provklaa  a 

tar  bitBgtag  aad  iraaufna 

rat  to  date  aad.  upon  enaeft- 

te  aiy  eptalon,  a  tegMa- 


-*  — 


tlea  hmdmarfc  comparable  only  to  the  Budget 
and  Accounting  Act  of  1921.  The  bill  la 
Idaatlcal  with  a  measure.  3.  9860,  introduced 
by  11  members  of  the  Senate  Bxpendlttiree 
Commtttee  and  resorted  unanimously  yee- 
terday.  8.  3850  grew  out  of  fuU  hearings  by 
the  Senate  Ooaunlttee  on  Bcpenditures  and 
able  and  thorough  work  by  the  staff  of  tbe 
Senate  committee,  and  dlseuasicms  with  the 
staff  of  this  committee.  It  takes  Into  con- 
aldaratiOD  all  viewpoints,  and  the  technical 
staffs  of  the  General  Accounting  Ofllce,  tbe 
Tieasnry  Department,  and  the  Bureau  of  the 
Budget  were  called  upon  In  drafting  It." 

The  Director  of  the  Bureau  of  tbe  Budget 
stated  that— 

"Thto  bUI.  H.  R.  9088  is  similar  to  tbe 
Senate  bill  wbicb  waa  reported  yesterday, 
which  was  a  reeult  of  about  8  months  ca 
study  by  tbe  staff  of  that  committee  and  tbe 
staff  of  the  three  agencies  represented  here 
this  morning.  It  flowed  from  an  original 
bm  introduced  by  Senator  McCartht.  which 
was  considered  earlier  this  year  by  the 
Senate  committee. 

*They  were  in  the  main,  aa  far  as  the 
budgeting  provisions  are  concerned,  v«7 
similar.  With  respect  to  the  accounting  pro- 
visions, they  were  quite  different. 

"The  committee  asked  for  a  study  to  be 
made  of  that  bill,  which  was  made  in  co- 
operation by  the  three  agencies  and  the  staff 
of  the  committee.  As  a  result,  a  bill  Identi- 
cal with  this  bill  was  considered  yesterday 
and  reported  unanimously  by  the  Senate 
coanmlttee. 

"This  bill  represents,  as  the  Secretary  of 
the  Treasury  and  tbe  Comptroller  General 
have  stated,  a  real  advance  in  budgeting  and 
accotmtlng  legislation." 

The  amendments  approved  by  the  House 
conunittee  would  strike  the  foUowtng  thrse 
sections  from  the  original  bill: 

1.  Section  103:  This  section  would  permit 
flexibility  dxving  a  a-year  transitional  period 
In  making  tbe  budget  and  accounting 
changes  provided  for  In  tbe  bill.  Tbe  follow- 
ing Is  quoted  from  the  Senate  report  as  to  Its 
purpose: 

"This  will  permit  earlier  and  more  orderly 
aceomplifibment  of  tbe  contemplated  re- 
forms than  would  otherwise  be  possible  In 
some  Instances.  It  permits  department 
heads,  with  tbe  approval  of  tbe  President,  to 
make  certain  transfers  between  appropria- 
tions within,  not  between,  departments  dur- 
ing the  next  two  fiscal  years,  and  provides 
that  such  transfers  shall  be  reported  to  tbe 
President  and  the  Congress  to  avoid  abuse 
of  tbe  provision.  Several  departmental  au- 
thorizations and  numerous  speciilc  trans- 
fers already  occur  In  existing  statuUs." 

2.  Section  201;  This  section  would  permit 
t>-jB  bead  of  each  department  to  transfer. 
subject  to  the  approval  of  the  President,  a 
maximum  of  5  percent  of  appropriations,  and 
la  designed  to  give  such  department  heads 
administrative  flexibility  in  promoting 
economy  and  efficiency  In  the  operations  of 
the  Government.  It  is  designed  tu  decrease 
the  need  for  supplemental  and  deficiency  ap- 
propriations, and  to  meet  deficiencies  that 
artae  during  a  fiscal  year  period  where  less 
funds  may  be  needed  in  one  operation  and 
Inereaaed  activities  are  required  to  Imple- 
ment another  program  vrithin  the  same 
aganoy.  This  la  In  direct  compliance  with 
the  Hoown  Oommlaaion  recommendations  to 
permit   more   fiexibllity   in   administration. 

8.  flection  30S:  This  section  authariaea 
tha  Praatdent  to  eetabllsh  reserves  from  ap- 
propriations for  the  executive  bmnch  wben- 
arar  ha  drtarmlnsa  that  the  objectives  of 
tbe  approprlationa  made  by  Congreaa  can 
ba  aecoBapnihad  by  the  espandltiue  of  an 
aasount  amallar  than  tha  appropriation. 
tUlB  darmaa  the  Ptaaldant^  authority  to 
aaewra  economy  and  radtiea  eapendlturea, 
and  Is  tatandad  to  ba  in  addition  to,  and 


not  In  auhatitutton  for.  any  authortty  granted 
by  law  authorizing  apportionment  of  ap- 
prcqvlatlona  or  funda. 

This  aection  waa  added  as  a  anbatltnte  for 
section  IIll  of  the  amniiiua  appropriation 
bill,  which  aocompllahea  the  same  porpoaa 
but  la  far  more  extenatve  in  its  coverage. 
In  tbe  opinion  of  tha  ciannitttee  It  is  a 
desirable  provision,  but  afcould  aeetlon  1111 
of  the  Appropriation  Act  be  i^jproved  by 
Congreaa  thia  aection  would  not  be  require** 
and,  in  such  event,  the  S<  aiate  could  afzij 
to  the  Houae  action. 

After  only  a  brief  hearing  and  considera- 
tion tha  House  eoaamttte*  reprnted  unani- 
mously H.  B.  9038  with  the  amendments  in- 
dicated above.  All  tastlmiiny  by  wltneaaaa 
at  the  House  committee  hearing  by  tha 
CtHnptroller  General,  the  Secretary  of  the 
Treasury,  and  tbe  Director  of  the  Bureau  of 
the  Budget  with  their  tartiwi^:^!  naistanta 
was  devoted  to  endorsement  of  the  bill  aa 
drafted  by  the  Senate  Committee  on  Ex- 
penditures In  the  BxBcutlve  Departments. 
There  was  some  dlscusaion  of  the  proposed 
deletion  of  these  three  sections  dtulng  tba 
questioning  of  the  above  Witnesses. 

The  Senate  is  being  hiked  to  accept 
amendments  adopted  by  the  House  commit- 
tee to  the  Senate  bill,  after  brief  consider- 
atitm  aa  compared  to  S  montha  of  concen- 
trated effort  on  the  part  of  the  staff  of  the 
Senate  Committee  xm  Expenditurea  in  tbe 
Executive  Departments  and  representatives 
of  the  General  Accoimting  CIBce.  the  Bureau 
of  the  Budget,  and  tbe  De^iartment  of  the 
Treasury.  I  do  not  brieve  therefcs-e  that 
the  Senate  la  Justified  to  ticcepting  either 
tbe  ameudmenta  adopted  l:.i  committee  or 
two  other  so-called  perfectlog  amendmenta 
to  section  102,  lncorp>oratecl  In  the  bill  on 
tbe  floor  ctf  the  Houae.  Theee  latter  two 
amendments  strike  specific  ^^commendatlona 
of  the  Hoover  Commission  relating  to  the 
creation  of  a  performance  budget  aad  the 
segregation  of  opuratlng  ami  of  capital  and 
investment  programs  in  tlie  budget  mes- 
sage. The  Senate  committee  took  the  view 
that  theee  provlsiona  woi}  desirable  and 
constructive. 

In  addition  to  the  above  amendmenta, 
RepresenUtive  TAsaa,  of  Nev/  York,  appeared 
before  the  Commtttee  on  RiJes  of  tbe  House 
In  behalf  of  additional  laugi.age  to  be  mcor- 
porated  in  section  20*.  to  provide  for  the 
continued  submission  to  tht;  Appropriations 
Committees  the  ao-called  grsen  sheets.  This 
section  would  be  amended  to  read  as  foUowa: 

"Sac,  304.  (a>  Sxcept  as  otherwise  pro- 
vided m  this  act.  the  contsnts.  order,  and 
arrangement  of  the  propose  l  appropriations 
and  the  statements  of  expenditures  and  esti- 
mated expenditiires  containud  In  the  but^et 
or  transmitted  under  aection  208.  and  the 
notes  and  other  data  submitted  therewith, 
shall  conform  to  pequirements  prescribed  by 
the  President  (original  H.  R  9CS8  up  to  thia 
point,  to  which  the  followlrg  was  added  by 
amendments),  and  prov^dei!  further,  That 
nothing  m  this  act  shall  lie  construed  to 
Ihnit  the  authority  of  the  committees  of 
Congress  to  request  and  recijlve  such  infor- 
mation m  soeh  form  as  thsf  may  desire  m 
conaideratloa  of  and  action  upon  budget 
eatlmates. 

■*  ( b )  The  budget  and  statements  furnished 
with  any  proposed  suppleioental  or  defi- 
ciency approi»r1atlons  shall  i>e  accompanied 
by  information  as  to  peraoi»l  ssrvicee  and 
other  objects  of  expendittue  In  tha  same 
mannw  and  form  as  in  the  budget  for  the 
fiscal  year  ISSO;  Prmided.  Tlst  this  require- 
ment may  be  waived  or  modi  Bed.  either  gen- 
erally or  in  speeUla  caaea.  by  Joint  action  erf 
the  oommltteeo  of  Congress  havlaf^  Juila- 
dletlon  over  appropriation.'* 

Theea  anendmenls  were  submitted  and 
approved  on  the  fioor  of  the  House.  There  la 
no  objecttoa  to  tham.  but  th«y  are  nnneeea- 


r 


aary  as  Ooograas  already  has  fun  poaata  ta 
prccnre  vrtmtever  tnttarmsttwi  tt  needs  la 
support  of  approprlatlaa  requsata. 

In  urging  that  tha  Smata  Insist  on  tlia 
language  Incorporated  in  the  original  bill. 
&  38S0.  I  feel  that  tt  la  wiamtlal  that  Urn 
Congress  recognlae  the  fact  that  ttUa  la  tacSi- 
nlcal  leglalatian  and  that  an  saetloos  of  tlia 
bill  are  closely  intcrrdated.  Bbch  of  tbe  sec- 
tions of  tba  hill  were  drafted  by  budgeting, 
accounting  and  auditing  aqwrts  to  coordi- 
nate with  other  provlslans  within  the  pro- 
posed legislation.  To  arMtraxlly  eliminate 
these  sections  might  wdl  bring  about  com- 
plications which  would  mtertere  with  tha 
pit^o^  administration  of  other  aecttona  re- 
lated to  those  that  the  Booaa  ptopoaes  to 

r*  Ir  is  my  firm  ooneletkm  tbmt  U  wa  aza  to 
have  a  completely  inteiTdated  program  In 
the  budgeting,  accounting,  and  auditing 
fleltte  that  the  bin  should  be  retained  in  Ita 
entirety  as  approved  by  the  three  agenrles 
vested  with  the  sdmlnlstratlva  authority  con- 
tained in  the  bill.  This  doea  not  mean,  how- 
ever, that  amendmenta  might  not  ba  found 
to  be  deslrahle.  but  I  fed  tbat  your  commit- 
tee. irtUch  haa  oonsldend  tha  msamra  care- 
fully and  eztenslviriy.  should  be  psmittBd  to 
work  out  any  changea  that  may  be  found  to 
be  deslrahla  and  practical  In  oonfSrenoe.  I 
therefore  urge  that  tbm  Sanate  bUl  be  ap- 
proved in  ita  present  form  and  snbstltnted 
for  the  House  bill  so  that  a  complete  and 
workable  act  may  be  perttoctad. 
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The  pending  bill.  S.  3830.  Is  the  result  of 
more  than  3  years'  study  on  the  part  at  the 
staff  of  the  Committee  on  Kxpendltnrea  In 
the  Executive  Departments,  and  lepieaenta- 
ttves  of  the  General  Accounting  OOce.  Treas- 
iiry  Department,  and  Bureau  of  the  Budget. 
m  drafting  the  bllL,  tbe  ooaunlttaa  also  con- 
sidered and  examined  earefuUy  tha  reeooA- 
mendations  of  the  Efoover  Oommlaalon  in  its 
Report  on  Budgeting  and  Aoeounting.  Tha 
CbmptroUer  General,  the  Director  of  the  Bu- 
reau of  the  Budget,  and  the  Secretary  of  tha 
Treasury  appeared  btfOra  tha  oammlttea  to 
express  their  approval  of  tha  bm.  TheODmp- 
tzoUer  General,  to  whom  the  Ormgraai  loolti 
for  advice  as  their  own  sgent  In  tbass  mat- 
ters, stated  that  the  pending  maasore  U  *tha 
most  pragresslve  and  Important  plaes  at  lag- 
Islatlon  in  thia  field  alnca  the  enactaiaat  of 
the  Budget  and  Accoimting  Act  of  1981**. 

The  Hoover  Conunlaalan  (diazmctetiaed  tlka 
Psdeial  budget  as  "An  tnadequata  document, 
poorly  organlaed  and  In^iroperly  designed'*, 
and  pointed  out  that  no  eonstructive  action 
has  been  taksi  to  Improva  fbdwal  budgetary 
practicea  for  almost  SO  yoaza.  &  3880  Is  an 
tf  ort  to  ooRect  that  MtuatloB.  It  Is  a  long 
ovoxlue  modemlaatton  of  baale  law  on  Md- 
cral  budgeting.  One  of  tta  primary  obJeetivaB 
la  to  provide  tor  the  praaentation  at  tha 
budget  to  the  Congreaa  In  a  mora  Inf  onnativa 
and  understandable  manner. 

The  firat  six  sections  of  part  I  of  ttia  bm 
deal  with  budgeting,  and  Inelnda  the  foiloer- 
Ing  general  provisions: 

A.  Bsqmrea  the  budget  to  ahow  a  summary 
reconciliation  as  to  ths  rrtationahlp  betwean 
congressional  approprtattoBa  and  aipandl- 
turea.  which  Inf  onnatloa  la  alao  naedsd  to 
determine  our  tax  taqntremanta: 

B.  Boquires  that  tba  tondgat  ba  trana- 
Bittad  to  the  Congram  during  tha  fttrt  18 
days  of  each  regular  saaalnr,  la  Uaa  of  tha 
.praaant  raqfulramsnt  tbat  It  ba  piisiitad  on 
the  first  day.  to  piaeaat  eoalBet  with  tha 
atata  of  tbe  Uhlan  aaaaHfa.  aad  to 
tor  better  coordlnatinn: 

C.  Flaoaa  squsatiy  on  «b8  head  of 
tha  rasfwnaibmtr  tar  budflst 


Part  n  oC  tttta  X  la  a 
and  Auditing  Act  of  1888.    JX 
princlidea  and  obJecttMB  at 
pragtam  adUch  haa  b — 
past3yeaiaundKtba 

tap  flaeal  oflirlals  of  — 

CtanptroUar  Oenaral  of  tlas  Qbltad 

anaatary  at  tha  TteaMDcy.  ■»*  ^  ^^ 
of  the  Bureau  of  tha  Bodgi*— «or  tba 
provament  a(  ftaknl  aeeoDoiittng.   Tbla 
tV^  has  bsen  dimttad  wttti  avlaw  to 
tna  maximum  benafllta  ftoaa  work  going  ft»- 
^  under  tba  prograiB.  and  wmbalp  to  tta 

attainment  of  tba  *«"•••**»  "SS"******* 

provided  In  ottbsr  pacto  of  tba  ■"•_^_ 

Briefly,  this  part  eaczlaa  oait  tba  foUoalxig 


a:  aearly  detoas  tba  laspoasibnwaa  and 

duties  or  an  tba  •Vtnr^'^AjmOaam  to- 

Tdved.  with  proper  iM<iiiliiw  ta 

ooonllnatloB  wttb  an  o«or«a  propMa  ta  ae- 

ooontlng.  financial  lepocttag.  iNMlgiitlng  and 

auditing.  ___« 

B.  Contlntioa  In  ttill  liarea.  md  ^  ""y 
yT.-»«»»—  eraanda.  tba  OuautMigttar  QautalTi 
authority  ovar  auauunting.  *^  Jf*"^^^ 
^^^■t:  the  agenctss  tbeaartvaa  aaanna  ro^oor 
siblllty  for  tba  OHnaapaimt  eg  tbair  own 
detailed  aialemi  and  proesdorsa. 

C.  Tmiiiass  upon  tba  Sauolary  of  tba 
TtaasurytbaiaiiionslbmtTforeantralflnan- 
dal  miarting.  and  anttaalMa  urn  to 

aoch  cantial  aoa 
niiuiiaarr  fbr  tbat  .     . 

n  Tniiwlf  a  iHitlarailna  oC  policy  aa  ta 
tbe  mnpana  Oovamamt  ti-""**"g  ahall 
aonc.  making  dear  tba  dMtta  of 
that  fuU  ooasidwmtlon  ba  gl»»  to  tba 
ofbothtbalagiahdlaeaadaigittoaba 
at  the  Qovammant  In  tba  ■BitlilinnamT  oa 
neeounting  syalami  

aolbe  aceonnting  lainrtpls^  ■*■■■*"*» 
ttiatad  laqolranianta  vitsa  m  tba 
troUer  Oatawl,  ha  Is  raqubad  to       _ 
with  tba  eaaentlve  aBiiiilia   ttwiadttiK  tba 
mraMRxry.  in  tba  iknBlupmMi«af 
counting  qnrtama,  and  aitaMlMaag  a 
at  oMitral  aoeonntlag  and  rayttog. 
F.  Antbortasa  tha  Ssu*aiifO«  tta 
nry  and  tba  QemyMOm  OU"«"'  *» 
joint  regulattona Lau  mr  tba  watvar  cc 


a  AutborttylB 

to  dIaeoatiBae 
■ting 


la  tba 


at  OAO  audits  band-ia-bM**  wttt      .  _    _ 
masts  of  agency  aeeuttatlng.  intamat  coctrol. 
and  retatad  proosduiaa.  todttdlBgtbB -^-^ 
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_,      li  «fentM  to 

octlOB  OB  t^ygx/yt  lottOB 

(and  wlU  ilurpen  ooogroHlaBal  eoo- 

It  vm  toeos  eongrco- 

\  eluuractsr  snd 

or  tbo  work  to  be  dono 

ttao  MTvlo*  to  bo  roDdncd.    TIUo 

!  tkat  OaagfmB  ilKmid  not  cs« 

puouuftl  wrvlcH, 

Bd  W|Ul|juwut  ar»  needed,  bat  em- 

tbat  CongTMB  mtnte  to  know  irtnt 

le  to  be  aeeomplUwd  snd 

or  eerneo  wHl  coot.    It  wffl 

■wulug  queetkme  t2ist  many 

tt  OoBgreae  froqaeBtty   aak  wtth 

to  the  coeU  ia  opoeUe  prosreme— 

tbot  bOTe  not  been  onsvered  tn 

if  prior  bodfBte. 

eiKtmeut  noold  not  prevent 
of  a  pcrforaaace  bodcet. 
^Mt  can  be  dodse.  and  wai  done  for  tbe  llaeal 
f"  y*^  .^"^^  €«lrttef  bkw.  The  HotMe 
wnemliiieiit  doee  hcnpt>ei.  leave  the  lafcads. 
fn  «<  a  performanee  badgrt  an  opttanal 
^^5^*  ftvldcBt.  One  of  the  por- 
or  8.  nw  le  to  make  the  pcrfurmanco 


loa  (a) 
or  the 

:ttetthol 
aadMtmtlMo<tte 


eertlnn  901 
Art  by  !•- 


aactk>nlOt(a>oca.i 
■••tleB  101  of  tbe  Bvdset  and  Jtecoanttng 
Act  to  leqolre  "(b)  a  eegregatkm  ot  openO. 
tat.  aad  of  o^ttal  and  tavaetaMnt  propama." 
Aaottar  of  tbo  Hooae  ama&damta  would 
rttfta  OHt  ttUa  ppovlaloa.  whlcH  was  oca 

HotMW  OoaanriBitaat  tse  improved  budcetlng. 

Afatn  thla  la  a  legmreinept  **— 'grvri  to 
luUiruTe  nrwuyeaih'aial  a»am<nat1on  <rf  budget 
nVMBta.  M  the  Hoover  Coounlaiioa  baa 
poftntodoat.  thoae  two  typea  ot  eipendlturea 
are  eaaentiaOy  dttteent  la  character.  Be- 
cauae  of  thle  difference,  they  attea  need  to 
be  looked  at  by  the  Congrcae  In  dlfferwit 
wi^a.  Badget  raquests  for  many  capital 
projects  tog  e¥ainple.  provide  funds  for  only 
the  Initial  work  needed  to  get  them  under 
vay.  and  wimaedliig  budgets  Include  larger 
amounts  for  their  completion.  Unless  these 
klnda  of  programs  are  set  forth  separately, 
the  Onngrsee  may  not  be  fully  aware  of  future 
eoet  cowunttments  that  !t  may  be  eneoiirag'- 
IBC-  TblB  la  not  good  buetnese  on  the  part 
ct  the  Mderal  Ooremment.  llLla  provision, 
too.  la  one  which  extends  to  the  rect  of  the 
Oovemment  statutory  requirements  already 
enacted  with  regard  to  the  budget  of  the 
Oapartomt  ot  Defenae. 

TbeHowe amendment  would  not  preclude 
tlM  segTSgattett  of  operating  and  of  ca{rttal 
and  tnveaUiieut  programs  la  the  budget. 
Bowwear.  tt  vouM  iMve  such  a  segregatttm 
to  tte  option  of  tho  President,  whereas  the 
iBtsnt  otB.  9880  te  to  make  raeh  a 
tloB  maadatory. 


OenTn  lesion    a^ 

to 


&  «■>  aad  M.  R.  oon.  aa  paaed  by 
Ml  (1)  wonht  !•- 
pMl  ascttoa  10  of  ttf»  act  of  Amraat  1.  1U4 
(*1  V.  &  a  U>|.  That  act  required  s\^- 
ot  eartadm  detailed  tateraattan  on 
•ad  ether  objects  or  ez- 
ot  the  House 
tts  msntioared  abofee  wouM  add  to 
tfes  bU  *  i«qulreas&t  that  the  budgat  bo 
^bf  atiallarlafaraMtloQwtthi»> 

IMO^ 


that  tatormatloQ  on 

ohjMts  et  e»> 

te  dstaU  la 

la 

ted  out  a  fast 

ot  the  Coagroa. 


Tiding 

flnswrtal  piaa  Dor 

Xthaaboa 

wtth  tbm 

large  part  of 

ssJsrisB,  that  has  drawn  i 

tho  prlauiy  pvposs  of 

ment—whleh  ti  to 

terms  ot  work  sad  swlees  sad  their ' 

It  has  been  sa  ob(Jectlve  oC  8.  SHO  to  i 
the  prtnuBT  parpooas  of  tbe  bndgrt  SB  UeatL. 
fled  by  tte  Muoeei  OoBunlBihia,  boeaiaa  tt 
f  eR  that  tbe  mala  attantdoa  of  the  Oon- 
>  sbookl  be  dteaeted  to  tho  ased  fat  i 
lees  snd  programs,  to  prognai  < 
wtvUoad,  and  to  eoaU  at  perfc 
bill  haa  also  eanstaocd  the  errmtnathm  Crcm 
the  btKtget  docoBKBt  of  detatted  < 
not  directly  ■■wslsfiiT  wtth 
main  yuipuee.  Tho  bm  doee  not. 
preclude  tnctosloa  la  tbe 
of  summary  tnttanaattoa 
salaries,  and  other  tOtji&etm  or 
presented  tn  the  IHl 
wiaai  Is  uoefUI  to  eoagresslonal  review  sad 
control  at  the  FMeral  budget. 


10«  of  & 

fOrtbe 

acttnty — ^the 
statistics.     The 
pointed  a 
acUvttlaa    «t 

the  f^' Iseliiii 

"The  statistical 

are  the  very  basis  ot  puhflft 
snd  are  mwf  titlal  to  stady  and 
lag  at  economic  and  sodal  Utm." 

The  Oimmlsstaa  also  r»*"tfd  oat  hv  lis 
report  on  GovemaMnt  statistical  actlvltlca 
that  tnnnmerabie  prlTate  and  puhlle  deci- 
sions every  day  are  baaed  upon  stattstlcal 
data. 

Because  of  the  Importance  at  accurate  st^ 
tiatlcal  data  aa  a  basia  for  fiifiiiiasil  poBey 
decisions,  hrritae  at  tbe  need  for  aeeoraita 
and  prompt  meaanxenMata  of  employwMn^ 
production  and  porchatfag  power,  mkd  be« 
cause  of  the  rteflrtmclea  aad  dtCaeta  «»*-*»»g 
In  otir  present  stsUsUeal  "y^fs.  the  Oosa- 
mlsslon  reooaunendad  that  the  antborttlea  at 
the  OlTlslon  of  fitatlstleal  Staadarda  la  tho 
Bateau  ot  the  Budget,  sufe^eet  to  tbe  a^ 
proval  at  the  Ptsaktsat.  be  strengtbeosd  ta 
enable  tt  to  eSbct  taiprovenksnta  la 
cat  activities.  Thla  temmmendatkm  le 
rted  out  la  eeetka  lOCotS.  aso.  which  pro- 
vides that  the  President.  tiHrwigh  tbe  Dine- 
tor  of  the  Buroaa  ot  the  TTmfiin,  te  aothorw 
laed  aad  dtrweted  to  tfrvtiop  prograoM  aad  to 
iBstie  regulations  and  crdns  for  the  tmprnsed 
gathering.  romplTlng.  •»»«ty»«>i^  pnKH-K^^^ 
and  rtliwsmtn  Strug  ot  statistical  ^fr^m^^tt^ 
for  any  porpoae  by  the  vaxlaus  f»gT~-tea  bi 
the  executive  branch  at  tbe  Oovsrameat. 

The  statistical  asinuas  ot  oar  IMsral  Goa- 
smancBt  are  nsieeeailTj  itrriintisllasil  llach 
Important  statlBtSeal  tat amattao  b  iilwslned 
aaa  bcTarmhigt  n*  t>>»  »»yni»»  ■'yrttlag  ftmo 
tlons  ot  such  ageaciM  so  tbe  Social  fltan> 
rtty  AdoUntetratiaa.  tho  biisfatatoOemawsea 
C^wwmtsslcm,  or  tbe  Bateau  ot  Mbssa.  Xa 
eeery  case  tbs  nepoaathtuty  ft*  nolTsotloa 
and  analysla  at  laipertaat  facta  ^sa^^na  on 
our  natloaal  rtlVbittng  m^  be  aMood  to 
tbe  agency  beM  ofotyped  to  maj  oa  that 
work  Boat  eMdaatly.  Msr  taia  «•>«  «• 
must  have  astray  eeatral 
tualUar  wttb  Uu 
aU  agencies  aad 
BUMEiagement  and 
amitt  widaly 

Without  sadb  coatial 

Mcape  IneOctawlaa.  dupbeattoa.  aad 
That  direction  ia  provided  tor  by  aaettoa  lot 
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totbm 


n  to  tte 


oofv  to  tlMm 

d  tte  copy  tt 

tot   Tl^ltlf  **"". 
to  Ot 


Upm  ncvra  of  tUB  nnumtkon  uhI  mooiuic- 
•tal*  wanwat  to  tte  Tit— uii  by  tht  Oaacnl 
AeuwutUnt  OBn.  dnly  euuufilgnwl.  tlM 
fund*  ftaaity  ar*  pteead  to  tb*  eradtt  oC  • 


A  (ood  axuopte  of  this  ctnnlwmiiw  pco* 
cadm  la  found  la  tb«  dlsbanamcnt  ot  tnut- 
fOBd  eoBoetioaa.  TUt  »  •ttoatkn  wtMt*  aa 
of  tha  Gotammant  doliic  Iraalsaaa  la 
or  tha  autaa.  i^,  Xdkbo^  aaakaa  a  tmat* 
f»tf  eon«etk»  which,  nsder  tlM  tanr.  It  la  al- 
;  to  aiiend.    la  thla  acancy  •uthortaMd  to 

tnndaT  Oh.  no. 
tha  varrant  proeadwa  praaerlhad  by  tha 
Congraaa  maoj  yaata  ago  dlctataa  many  atapa 
irtdch  mv0k  ba  tafean  bafbra  thaaa  madi 
axBf  ba  oaad.  Tint,  tba  accney  moat  trana- 
aalt  tba  edlaetlon  to  a  ng!kmal  diaburatoy 
far  tba  Stata  arbo  dapoalta  tt  la  tiu 

tt  d^oatt  la  lUwaidad  to  tl 

la  Whabtagtaa  wittu*  a 
taf   waiiaul^  to  pvapaiad-    TUa  covailay 
to  teg  warded  to  tba  Oanaral  Ae- 
I  {^  aiaailHattm  aad  rfniiitaf 
and   latuiaad   to  tba 
It  to  cradttad  to  a  iniat  fnad  raeal^ 

aa^^ 
I  It  to  tba  r 
for 


ttng  tba  BiffiloB-ddtor  eoUcettoa  aiade  avaO- 
abto  aa  promptly  as  poaalbla.  Moreover,  apa- 
dai  afraofantants  were  made  to  tnsure  that 
an  eoQaetlona  depoaltad  by  the  Alaalu  Rail- 
road Company  for  the  balance  of  the  month 
would  be  bandied  as  pnmptly  aa  poaalbte 
under  the  existing  procedure. 

Tbere  la  nothing  wrong  here  with  the  an- 
tborlty  to  ^wnd  thla  money  or  with  the  ^B- 
deaey  of  the  Alaska  Sallroad  Company,  the 
dcpoaltary  system,  the  Tteaaury  Department. 
and  the  Oeneral  Accounting  Ofllce.  The 
lai^  Ilea  with  the  archaic  and  etmiberaome 
procedure  which  must  be  followed  without 
any  option  eren  though  the  result  may  be 
tba  Impalraicnt  of  the  Oofemmcnt's  boal- 


are  Just  samples  of  some  of  the  prea. 
ant  requtrcmenta  that  the  Comptroller  Gen- 
eral and  the  Secretary  of  the  Treasury,  imder 
thla  bill,  are  given  the  authority  to  change, 
when  and  If  they  determine  that  these  pres- 
ent ctanbeiBome  procedures  can  be  simpli- 
fied, and  In  some  cases  eliminated,  without 
aacrtfldng  aeceasary  saf  egxiarda. 


&  aaso. 


301— TkA 
AFPaovBunoMa 


Seetkm  aoi  permits  transfers  between  ap> 
proprtatkma  or  a  department,  rriOx  the  ap. 
pnwal  of  the  Fraaident,  up  to  a  limit  of  5 
pareeat  ot  the  amount  of  any  appropriation. 
At  tba  present  time,  due  to  imf  oreaeen  dr- 
cnmataneea,  such  ls  a  rlae  m  jvlces  on  soma 
ooouBodtty  It  naada,  aa  agency  nay  run  a 
IltUa  abort  la  ana  approprtettan.  It  mast 
than  eoaw  to  Coagraaa  and  aab  for  a  mppto 
appropriation.  It  may  be  that  • 
mpfKoptlMOan.  would  not  ba 
If  It  ooold  do  so,  the  agency 
to  sara  moagh  aomewbera 
(la  aaetbar  approffflatkiti)  to  oicet  tba 
It  faeia  iB  the  flxst  approprla- 
B  tbto  flaslbUlty  up  to  5  pareaat  to 
appeoprtatkaia  under 
drraaaataaeaa  eould  often  be  avoldad. 
eonld  pwjpatly  be  expected  to  ab. 
aorb  the  coat  of  amall  owruaa  by  econo- 
■iMagalaewbare  aad  traaaferrlag  the  money 
to  tbe  plaea  wbara  It  to  needed.  (Of  courae. 
wlB  Bot  awold  anpplementaJa  due  to 
nalor  ebaagaa  In  the  Oor- 
aoeb  aa  tba  aituatloo  la 
brougbt  about  for  the  Department 
Of  Daftaaa.) 

lb  ordar  to  avoid  abuaaa.  sacttoD  SOi  pro. 
ttdaa  tbat  tba  tnuuf  era  eaaaot  ba  between 
tbay  BUBt  not  lacreaaa  or  da. 
aa  ^proprtotloa  by  more  than  5  per. 
cant  In  aay  1  year,  tbay  must  be  approved 
by  tba  PraaMant,  aad  tbay  mnat  be  reported 
cuiiantly  <aot  a  year  later)  to  tba  Congreaa. 
nw  vaoaona  for  tba  tranaf era  moat  ba  eat 
fortb  ba  tta  aapatta  to  Onngrssa.  and  tba 

annually  In 


tbe  probabUlty  that 
win  aubatantlaUy  daereaae  tha 
of  ■upplaaaiintal  aad  deflctcney  a{». 
Justlflcatloa  for 


Ing  law.  Itar  eiainpla,  tba  act  of  Auguat  M, 
1912.  recpilrea  tbe  sirtmlaBloB  of  detaBed 
estlmatea  wttb  respect  to  tbe  coat  of  bnm. 
derlng  paper  money.  Sabeectton  SOI  (d)  of 
the  *itll  would  eliminate  tfato  tcquUeinent. 
thus  leaving  the  estimates  tax  such  eapeuaas 
to  be  handled  tmder  the  geuoal  proviaknia 
of  tba  Budget  aad  Aoeonnttng  Act  la  tbe 
same  mannw  aa  eattawtaa  of  propoeed  appro* 
prlatlona  for  other  aapeaasa  of  tbe  Govera. 
ment. 

Similarly,  aiaay  statutea  are  stUl  carried 
In  the  code  requiring  spedflc  tanf omMtka 
with  respect  to  the  psettoa  aalarWa  paid  to 
various  daaaea  of  employeea.  Tba  act  of 
Jxuie  28.  1903.  requiring  notea  aa  to  tha  rata 
of  compensatloa  paid  to  each  enqiloyee  of 
the  Titghthoose  artabUahawnt  to  be  la. 
eluded  In  tbe  budget,  to  aa  axaaipla  of  aueb 
a  provlaton.  Subaaetian  301  (&5)  would  re- 
peal  thto  requlremmt,  which  to  obvtooaly 
unneceeaary  alaea  aalariea  of  all 
are  fixed  by  general  lawa.  such  aa  tbe  < 
ficatlon  Act  of  IMS  and  other  aimllar  stat- 
utea covering  varlona  groiqa  of  eaiqitoyaaa. 

The  United  Stataa  Coda  attU 
oua  provlaiaoa  of  tow  requiring  detailed 
mataa  for  certain  obJaeCa  of 
For  example,  tbe  act  of  July  1.  IMS.  requbad 
the  Secretary  of  State  to  aubn^t  annual 
estlmatea  for  tbe  aipsnaaa  of  tba  dl^loaatla 
and  consular  aervlea.  "including  aU  coaa. 
merdal  agutta  and  other  oflocra.  wbettaav 
paid  by  faea  or  otbcrwtoe.  speetfyiag  tba 
compensation  to  ba  aOowad  or  dinmsd  to  ba 
advlaabte  ba  aacb  bsdlvidaal  CMa."  A  IM6 
statute  requlraa  tba  Sametaij  of  State,  te 
■QinitttlnC  aattaactaa  Ibr  tbe  rraiaular  asrv. 
loe,  to  aagragata  aad  ■"*«'^**  aapatatety  tba 

(IT)  aad  <Jto)  of  aaatton  Ml. 

Included  In  a  budget  fiiiiliig  expanaaa  «f  • 
govei  iiment  of  tba  rtaa  of  our  Oovanuaant 
at  tba  praaant  tiaa.  Tba  saaaral  requb*- 
manta  of  tba Jtowlgat  and  AhhwmiIi^  Act 

tha  repeal  of  tbaaa  provtotcM  wOl  ctoitfy 
the  tow  oa  aueb  potata. 

qiaetfic  dlraettona  wltb  laapaet  to  tbe  uaa  of 
approprtottona  wbleb  are  manttonad  by  titlaa 
la  the  atatutaa  themaalvta.  For  aaaa^te. 
tha  act  of  Ibuai  X  ItOT.  provldaa  ttat  tba 
ai^sroprtotkMBa 
tian."    -aaaU. 

"Ordnaaca   atorsa  aad  a^ipltoar  ijbma  ba 
avattobto  for  3  yaan  to 
autboclaed 

subsaetloa  (Tl)  of  aaetloa  Ml.    Tbto  act  to 
completely  mianlngtoaa  at  tta 
becauaa  tba  anPNSrtodtoa  act   ao 

_  tba 
If  spedflc 
to 
Ibay  dkoubt  be  maito  la  tba 
approprlattoa  acto  each  yew  ratter  tbaa  la 
penaanaat  to». 
Several  of  Uw  mnrlilQaB  wbleb 

to  OoagTaaB  wbl«A 
are  of  BO  value  at  tba 
of  March  3.  um.  taqubea  tbat 
tba  annual  raperto  af 

wltb  laspatt  to  approprtoMoaa  be  bi« 
etadad  la  tba  bM^M.    Motl^Mofaay 
to  obtabaad 

»t  and  Aeeouattag  Act  pirwMaa  for  ba- 
duaton  ba  tba  bodgat  of  an 
wbleb  to  mnaaaaij  la 

tbto] 
by  anbaacttoa  301  (W). 
Aal 
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Jauuuutiag 

Mr.  McdWilMt    I 

tfOm 

Seoator    frooi    Vlrgtoib    Oft. 


Tht  VICE  IKtSJDBKT. 
•etiaa.  the  Hooe  bEO.  vfll  be  taken  m 
for  coBSidexatian  instead  9t  Vbe  Senati 

WL 

I  sboold  Bee  to 

t»»*t  tfae  Sexmte  bOl  be  MmmilrA.  be- 

Iifaall  later  aafc  to  wJliUiUt  flie 

uf  ilM  Diiiili  liTl  asxt  vfflbe 

sBKoded.  for  the  Hdoe  bin.  3o  that  the 

goto 

The  TEE  FBESIDBVT.    Senate  taffl 

is 
Mr.BTBIX    Itt Pterident, I deme to 

3.  fines, 
after  the  word '"approRiatknr  to 
oat  the  period  and 
the  words  *or  any  other 
tv  fands  afaflaUe  for 


the 
„                                 the 
tbe  top  of  pace  2  is  no* 
to  deOninc  the ^^ 

The  ¥KX  FBESmDrr, 
ment  wffl  be  stated. 

TlK  Latma-ma  Ojbk.  Oa 
BDe3.iitssrapaBedto 
to  a 

aathorny 
ohitgatinn 


tSon  is 
of  the 


vith  Me  abofot  the 

may  aay  that  I  think  tha 

texTdesinbleL    Bis 

cxung  aMcnftnesitt 

tK>t  the  tei«Mce  in  Uiis  taiwiswn  cC 

the  bOl  is  aO-indHsne.    T%nt  is 

«« intended,  and  I  ttdak  the 

ofthetaHL    I 
Tcry  glad  to  aceqpi  the 
aa  far  as  Oie  coHMlktee  is 
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OiWATiriW  BIVSB 


nCXAMATECm   PBOJ- 

Pi 


to 

MB  (&  41t)  ftrihe  tcBbT  of  tte 
or  the  OialieB  T4 


the 
Cb., 


npoctod  tram  tte  CuHnniHUt  on  the  Jti* 
dkiaiy  vtlhttModtacoteonTMe  1.  Hue 
Spader  tht  word  Irf"^  to  ifezike  out 
injNJI  and  toast  *'|t7;a8J3~:  to 
Itoe  t.  after  Vbt  ««rd  "^iT,  to  itxilce  oat 
'^IS.M&JS"  and  toaert  •'$li,¥aJKr:  to 
Itoe  T  altor  tte  wMd  nor,  to  taMS  t ' 
ertate  oT*;  to  Itoe  t.  afler  tte  word 
to  etzilBe  out  "fHSjnJS**  aad 
"tltt.llU.Vr;  to  Itae  a.  after  tte  word 
*.  to  atdte  oat  "fSCttt-^I**  aiKl  to- 
-fSC^nJA";  to  Hue  10,  after  tte 
lor.  to  atrike  oat  *'$HMLir  and 
"tStjaiM";  to  Itoe  11,  after  tte 
*.  to  ttjke  out  '^15^- 
IM.4r*  and  toaert  *^154.0W.4S'*;  on  pace 
X  Itoe  1.  after  tte  word  "itereteklen". 
to  atiite  cot  tte  oonaiBa  and  "oa  Majr  t, 
IMS,"  aad  toaert  "apd  iliifciiirtiii  note 
holders":  and  to  line  9.  after  tte  vord 
"Vtatatr,  to  atrifce  oat  '^dorlv  tte  pe- 
Ttod  May  f .  1943,  to  April  1M4";  ao  aa 
to  aate  tte  biO  read: 

to  flMtaortiitf  •■«  dinetad  to 

or  •ajmtmmf  tn  tte  Ttmmarj  aot 

P»prt«t«<.  to  CterlM  K  Oar- 

at  tvr jnJt:  to  llBlli*  a.  Ocr- 
L  or  aiMM  ji:  to  taw  «rtato  of 
»  Jtewm  «t  aMS.isi.7a:  to 

raiKiMiM^la 

■•  afBtaMk  tiM 
•add*- 

0».,  aa  Iwdtawa  aorporvtkm  hSTlnc  tti  prtn- 
etpal   plae*  of   tmrtwi   at   Ooabcn.   lad^ 

wifmim>d    T^pMiaHliMM    MMto   hy 
«(  ttw  air  Pan*  of  the 


(M  tta*  furalatUac  ot 

tba  tkkclefttlao  y»Hl  nwau- 

or  pIrKMd  and  etawr  vood  parti,  hj 

pcvtod  for  tho 
It 
off 


for  «M  fef  tho  AiH7  air : 

coMoa  or  ttao  war  uui  (c)  tlM  eventual 
by  sodi  itaaralMidni  ot  tbelr  aeTeral  equities 

Or  It  la  tae 

That'ao  part 

or  tte  aaaooat  appwiwlatad  to  this  act  tn 

I  or  10  pwanit  ttotoer  itelt  to  paid  or 

Oallwred  to  or  reeelwd  by  any  ayaitor  attor- 

la 
vttb  thle 

to  to* 

vMatiag  tte 
orttoa  a«t  iOMll  todi— la  gitflty 

itaaByaiaaaot 


The  bill  (H.  R.  1T88)  to  anthortoe  tte 
oonatriKthn,  operation,  and  nainte- 
nmee  by  tte  SeeietaTT  of  the  Interior 
of  tte  Canadian  Rhrer  reclamation 
Pk*;«jleet.  Texas,  was  announced  as  next 
toord^^ 

Tte  YICE  FBEBSDBfT.  Tb  ttere  ob- 
jeetkn  to  tte  present  etxisideration  of 
tteWB? 

Mr.  SCHOEPPEZx  Mr.  President,  re- 
aerrtog  tte  right  to  object,  here  Is  a 


"Hie  VICB  HKEUIDENT.  Onohjeetkn 
by  the  Senator  from  New  Jersey  the  ba 
wiU  be  paaaed  over. 


Tte  TfCB  PBJS81DBNT.  Tte  Senate 
will  te  to  order,  and  eonvenattons  will 
cease,  both  on  the  floor  of  the  Senate 
and  to  the  gallertes.  The  Chair  would 
lite  to  adaaoniah  our  friends  who  are  in 
tte  galleries  that  in  order  that  tte  Sen- 
ate aaj  proceed  to  order,  it  is  necessary 
ttet  oonyersaticHis  cease  and  that  there 
te  ^pdei.  A  little  eonversatioa  here  or 
there  creates  oonsiderable  confusion. 
Tte  Chahr  cannot  stote  whetter  the  oon- 
venatioa  is  occurring  on  tte  floor  of  tte 
Senate  or  to  tte  gaUeries.  and  ttierefore 
tte  Chair  asks  all  to  cease  conversation 
and  te  quiet  and  stotionary. 

Tte  Senator  from  Kansas  has  been 
recognised. 

Mr.  SCHOEPPEL.  Mr.  President. 
Bouse  bill  2733  provides  for  a  Federal  ex- 
penditure of  atvroxiniately  $85,000,000. 
It  trookl  te  the  first  time.  I  believe,  or 
about  tte  first  time  that  a  reclamation 
project  would  te  ecmstnicted  primarily 
to  supply  11  or  U  ciUes.  as  I  recall  tte 
number,  with  artrtitkinal  water  supplies 
and  for  Incidental  related  matters. 
Heretofore  tte  custom  has  been  that  the 


Tte  VICK  PRKailUWr.  The  Senate 
win  please  te  to  order.  The  Chair  has 
requested  Senators  and  others  to  be 
quiet:  and  the  Senate  will  suspend  its 
business  until  ttiere  is  order  and  until 
conversatkms  cease.  If  Senators  are 
compelled  to  ta&  audibly,  they  will  please 
retfare  from  tte  Chamber.  It  seems  difll- 
eolt  for  anyone  to  tiJk  to  a  whisper  any 
more. 

Tte  Senator  from  Kansas  may  pro- 
ceed. 

Mr.  8CHOBPPKL.  Mr.  President,  eon- 
ttaotaf .  let  ne  say  that  it  would  seem  to 
me  that  this  measure  would  estabteh  a 
mthtr  pT^M?*!»r  precedent,  one  of  far- 
Wfbtog  oonaeqwenoea. 

In  vtew  of  tte  expenditures  which 
presently  we  are  called  upon  to  make  to 
tte  war  effort.  I  feel  ttet  this  measure 
shoukl  te  objected  to  at  this  time. 
Ttereftee.  I  object. 

Tte  VICE  FRBSmKNT.  The  Senator 
from  Kansas  objeots.  and  tte  bta  goes 


BILL  Pi 

Tte  bffl  <R.  R  7170)  to  regulate  the 
teicht.  exterior  design,  and  ooostruction 
of  private  and  atantpuhlic  buiidings  to 
urea  of  tte  National 
anooimeed  as  nest  to  order. 
BXXIIT.  Is  there  ob- 
jection to  tte  present  consideration  of 
theMBf 

BSNDRXKBON.    Icblect. 


JOm  n  WTATB,  tiTD. 

The  Senate  proceeded  to  condder  Vb» 
bill  (H.  B.  4889)  to  provide  for  tte  pay- 
ment of  Just  oompensatiop  to  John  U 
Estate,  Ltd..  a  Hawaiian  corporatian. 
for  tte  taking  by  the  United  Stotes  of 
private  fishery  righte  to  Pearl  Harbor. 
island  of  Oahu,  T.  H..  i^ich  had  been 
n^wrted  from  tte  Committee  on  tte 
Judiciary  with  an  amendment  on  page 
1,  line  4.  after  tte  word  "pay",  to  insert 
"out  of  any  money  to  tte  Tn»suiy  not 
otherwise  apprcHwiated." 

The  wmpnrtmft>t  was  agreed  to 

Tte  amendment  was  ordered  to  te  en- 
grossed and  tte  bin  to  te  read  a  third 
ttoie. 

The  bOl  was  read  the  thhd  time  and 
passed. 


suieMasT 

OP  CIVILIAN  OFFICKBS  AND 

XBT  EOPABTlfKinB  ASD  ACSRCXBS 

The  bin  CH.  R. 'KSt)  to  protect  tte  na- 
tional secxuity  of  the  United  Stotes  by 
pennltting  tte  summary  sospensicm  of 
employmexrt  of  civihan  oflBteia  and  em- 
ployees of  various  departments  and 
agencies  of  tte  Government,  and  for 
ottier  purposes,  was  announced  as  next 
to  order. 

Tte  VICE  PRESIDENT.  Is  there  ob- 
jection to  tte  present  consideration  oC 
ttebOl? 

Mr.  HENDRICK80N.  Mr.  President. 
reserving  the  right  to  object— although 
I  steU  not  object,  because  I  thtok  this 
measure  constitates  good  piupoeed  legl8> 
lation— I  should  Ite  to  teve  tte  bin  ex- 
Iteined.  tecause  I  think  it  is  an  impor- 
tant measure. 

Tte  VICE  PKJSBiUBNT.  An  explana- 
tion is  requested. 

Mr.  8ALTON8TALL.  Mr.  President, 
tte  diaiiman  of  tte  committee  not  b^ng 
present  at  tte  moment.  I  think  I  can  ex- 
plain  tte  bUl  very  briefly.  It  permits  a 
department  head  to  dtwnlsB  an  employee 
if  tte  department  head  brieves  ttet  tte 
employee  is  not  100  percent  loyal  to  the 
department  It  then  gives  tte  employee 
an  opportunity  to  append  for  a  hearing 
to  tte  loyalty  board  to  tte  Clvfl  Service 
OommisBion.  Tte  loyalty  board  then 
can  recommend  the  employee  for  em- 
ployment to  another  department,  but  not 
for  further  emptoymmt.  in  tte  depart- 
ment from  which  te  wa:i  dismisaed. 

Ttet  is  a  very  brief  expisnatkm  of  tte 
bffl. 

Yesterday  tte  Senator  firm  Oregon 
[Mr.  MoisK)  discussed  tte  bfa  It  ted 
been  passed  over  at  a  prevtous  caU  of 
ttecateidar.  Tte  Senasar  from  Oregon 
objected  to  tte  bfll  on  tte  groond  ttet 
it  did  not  give  a  rtght  of  appcaJ  to  tte 
employee  and  peratthtm  to  tew  a  tear- 
tog,  ao  ttet  te  Bight  hive  opportHnity 
to  te  cleared  of  tte  objections  on  tte 
part  of  tte  department  bead.  Thia  bUl 
does  aot  go  ao  far  aa  tlait;  bat  it  doea 
gives  the  employee  an  opportanUy  to 
appeal  to  tte  kiyalty  board;  and  if  the 
loyalty  board  finds  that  tte  fmptoyre  ia 


1950 


CONGRESSIONAL  REGORD-^SENATE 


correct  then  it  win  te  proper  for  another 
departownt  to  empioy  him. 

In  otter  words,  tte  bffi  wffl  facilitate 
Inereaaed  elBeiency  to  tte  GotemBent 
departments,  and  win  alao  mate  sure 
ttet  emptoyees  are  loyal  to  ttetar  de- 
ptftment  heads  and  to  tte  com^ry. 

Mr.  HBNDRICKBON.  Mr.  President, 
I  thank  tte  Senator  for  tte  exphmatkm 

of  ttebffl.         

Tte  VICE  PRESIDKNT.  Is  there  ob- 
jecti<m  to  the  ineaent  consideration  of 
tteUU? 

There  beiz«  no  objection,  tte  Senate 
proceeded  to  conaider  tte  bm  (H.  R. 
7439).  which  had  been  rqwrted  from 
tte  Committee  on  Armed  Servieea.  with 
amendments,  on  page  1,  line  f .  after 
"Secretary  of  Commerce",  to  strite  ont 
"Department  of  Justtoe"  and  insert  "At- 
torney GeneraT;  on  page  S.  Itoe  7.  after 
the  word  "stotemenf.  to  insert  •*withta 
30  days  after  his  suspenston";  to  line  S. 
after  tte  words  "shaU  te".  to  toaert  "aoh- 
ject  to  amendment  withto  90  days  there- 
after and  which  shaU  te";  to  line  11. 
after  "(2)".  to  strite  out  "a  reaaonahir* 
and  insert  "an";  to  tte  aame  Une.  after 
tte  word  "opportunity",  to  inaert  "withto 
30  days  thereafter  (phis  an  additional 
30  days  if  tte  charges  are  amended)*; 
on  page  4.  Une  11.  after  tte  word  "act", 
to  strike  out  "shaU"  and  inaert^^may"; 
to  line  IS.  after  tte  word  "authortty".  to 
insert  "at  tte  written  request  of  either 
the  head  of  sudi  agoxy  or  meh  em- 
ployee"; and  on  page  5.  Une  6.  after  tte 
word  "aecurity"  and  tte  period,  to  toaert 
"If  any  departmento  or  agendes  are  to- 
duded  by  tte  President,  te  shaO  so  re- 
port to  the  Committees  cm  tte  Armed 

Services  of  tte  Congress." 

The  amendments  were  agreed  to 
Tte  amendments  were  ordered  to  te 
engrossed,  and  tte  bffl  to  te  read  a  third 

time. 
Tte  bffl  was  read  tte  third  time,  and 


re- 


Is  ttere  oh- 
oC 


Mr.  BCBOaVEL.    I  ofetfeet.  by  re- 


quiring tte  grant  ot 
was  anuounced  as  neii  to 

Tte  VRS  FRBSDSBfT. 
Jection  to  tte  present 
th^bffl? 

I 
qnesL 

Mr.    OUAHCWET.      MT. 
wffl  tte  Senator  withhold  his  ohtectian 
foramonent? 

Mr.  8CHOBFPBL.  I  ahafl  te  glad  to 
do  so. 

Mr.  OMAHONEY.  I  am  sure  tttat  if 
tte  absent  Senator  made  oblectian  to 
this  bin  !t  m:at  teve  been  under  a  mis- 
mpKtensinn  I  am  aware  of  tte  iden- 
tity of  tte  Senator.  I  should  Itte  to 
teve  an  opportontty  to  taft  to  him.  I 
therefore  aA  unanimoas  consent  that 
tte  bin  may  go  to  tte  foot  of  ttie  cal- 


strfteoufioftte 
Tte 

Tte 

land  tte bBtote 


Tte  VICB  PRBSIUENT.   Without  ob- 
jeetteii.  tte  bffl  wffl  go  to  tte  fbot  of  tte 


PATBrr  TO  nuMcn 
Tte  Senate  proceeded  to  conaider  tte 
bffl  (H.  R  cost)  aatterteng  tte  Sec- 
retary of  tte  Interior  to  tasue  a  patent 
to  fee  to  Ftans*- Lee  BdwardSw  which  had 
been  reported  from  tte  rnmrnmee  on 
Interior  and  Insular  Affairs  with  amend- 
ments, on  page  2,  Itoe  S,  after  tte  word 
*Teast",  to  strite  out  "nlnetr*  and  tak- 
aert  "sixty";  to  Une  9.  before  tte  word 
-Aiys".  to  strite  out  "ntoety^  and  to- 
aert "stxtr":  to  Une  10.  before  tte  word 
"days",  to  strite  ont  "ntanety"  and  toaert 
-sixty";  to  Une  17.  after  tte  word  "oT. 
to  strite  out  "ninety"  and  insert  "sizty." 
Tte  amendmente  were  agreed  to 
Tte  amendments  were  ordered  to  te 
aigrossed  and  tte  bffl  to  te  read  a  third 


GUT  L.  HSCKBILXVILT 
The  bffl  (H.  R.  «63)  authorixtag  tte 
Secretary  of  the  Interior  to  issue  a  pat- 
ent to  fee  to  Guy  L.  Heacenhvdy  was 
consldoed.  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

J06IPHINg  tfllVMHa  OOBOSQ 

Tte  bffl  (H.  R.  >M4>  authorising  tte 
Secretary  of  tte  Interior  to  iasne  a  pat- 
ent  to  f  ee  to  Josephine  Stevens  Ooering 
was  ctmsidered,  ordered  to  a  third  read- 
ing, read  tte  third  time,  and  passed. 

CHARUnrg   OBSDOBFF  KXBBT 

The  bffl  (H.  R.  7293)  authorixlng  tte 
Secretary  of  tte  Interior  to  issue  aP^ 
ent  to  f  ee  to  Charlotte  Geiadorff  Kibhy 
was  considered,  ordered  to  a  third  read- 
ing, read  tte  third  thne.  add  paaaed. 

PATBNT  TO  RIBBCCA  OOUJIIS  BOSS 
Tte  bffl  (H.  R.  7394)  authoristog  tte 
Secretary  of  tte  Interior  to  Israe  a  pat- 
ent to  fee  to  Rebecca  OoQins  Roaa  was 
considered,  ordered  to  a  third  reading, 
read  tte  third  time,  and  pamed. 

LKASmO  OP  H*3TRICT»D  DHHAM  LAMPS 
PORAXKPOKT] 
AT  poor  or  CALBIDAB 

Tte  bffl  (H.  R.  5098)  to  authorise  tte 
leasing  of  restricted  mdlan  lands  for 


Tte  bffl  was  read  tte  thtad  time,  and 


PATBirr  TO  SDOAR  B.  BKnfAH 
Tte  Senate  proceeded  to  consider  tte 
bffl  (H  It  7917)  autborising  tte  Secre- 
tary of  tte  Interior  to  iaaae  a  patent  to 
fee  to  Bdgar  &  Kgman.  which  has  been 
xmorted  fMm  tte  Ocfmnittee  on  Interior 
and  Insular  Affairs  wtth  aaacndmenta. 
on  page  2,  Une  3.  after  tte  word  "leMt", 
to  strite  out  "ntoety- and  toaert -sbrty-; 
to  Itoe  9.  before  tte  word  "days",  to 
strite  out  -ntoety"  and  toaert  "*rty"; 
to  line  19.  before  tte  word  "days",  to 
Btijte  out  "ntoety"  and  toaert  "lixty"; 
and  to  Une  It.  after  tte  word  ^oT^  to 
strite  out  "ninety"  and  toaert  "sixty*. 
Tte  aoMuhnante  wars  agrcsd  to 
Tte  aaaodSMnte  wore  ordered  to  te 
,  and  tte  bffl  to  te  read  a  third 


Mr.OMABOianr.    Mr. 
tte  Semtor  wtthteU  his 

Mr.    WILLIAM&    I    wIthteM 


fsrn 


Mr.  OMABOtDBT.    Tte( 
Interior  and  Insular  Aflblrs 
no  ehleette  to  ^s  MU  lalBK  a|Nr.   tt 

is  oraetieallr  idortifBal  witn  tna  i^ 

by  tte  semis  at  tte  last 

introdnasd    fbr 


Tte  VICE 
tor  from  Ddawars 

wfflte 


WLT. 


Tte  bffl  (a  lltt> 


sad  asaipiaL  to 

tain,  and  operato  a  bridge 

St  Lawrence  River  at  or  near  tte  riiy  «« 

N.  Y^ 


time. 
Tte  bffl  was  read  tte  thhd  time  and 


PAKXionPATS     nt 


XHVIXATIOII   TO   BTATM   MMD 
OOm^IBOB      TO 
PXBST  UHOTD  STA' 

TB*n»  PAxn  n  cmcAOO 
Tte  joiat  rcaotaitian  <H.  J.  Rei.  453) 
ggtteristv  tte  maidanf  to  tmrlte  tte 

Stotes  of  tte  ^'"^^fi^'SS^JSS^     MM) 
trim  to  paxtldpate  tott«  tot  IWled     WJJ) 

States  mtemattatel  '5]^'J^L*iJ!!     Sto 
held  at  Chleaco.  IB..  Angus*  7  through     «bs.w 


tlons  te  __ 

oCtte 

tte  HouEC  MH  te 
Senate  bffl  and^te 

Tte  VICK 
taiy  wffl  state  tte 
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A  Md««  weivm  the  8t  Lawrence  Rirer 
at  or  near  tbe  eltjr  at  Otdensburg.  N.  T. 

•me  VICE  PRBSmKNT.  Without  ob- 
jecttaa.  the  oomtomee  Is  diachaned  from 
the  further  oomideratkm  of  House  bill 
8M4l  U  there  objeeyon  to  the  preoent 
CQoaldcTattoa  of  the  Booae  bUl? 

Tliere  betnc  no  objection,  the  bOi 
(H.  R.  MM)  was  comridered.  ordered  to 
a  third  readint .  read  the  third  time,  and 


The  VICB  FflESIDBNT.  Without  ob- 
iectton.  the  Senate  bill  will  be  indefinitely 
pos^wned. 

Mr.  IVE&  Mr.  President.  I  ask  unani- 
mous consent  to  insert  in  the  Rscosn  at 
this  point  in  my  remarks  a  statement  I 
have  preiMuied  resarding  the  bill  Just 


There  bdnf  no  objectiim,  the  state- 
ment by  Mr.  Ivis  «-as  ordered  to  be 
printed  in  the  Raooaa,  as  follows: 

ST  emmtstom  I' 


ne  Umpto  porpoM  ot  thte  bill.  Introduced 
toy  ScnAtor  JxmukW  and  mymtU.  to  tu  auUmt- 
tw  Uw  Stat*  at  Kcv  Tork  to  constnxrt  a 

tb*  St.  TawrcDC* 
M.  T. 


ktkn  of  this  pioiKjeed  project 
provide  a  neoMnry  addltkmai  artery 
of  tranqxrt  at  the  midpoint  of  the  Intenia- 
tloaal  aectlon  of  ^he  rtrar.  Tbe  choice  of 
this  site  for  construction  was  by  no  means  a 
haplis—rd  one:  a  State  c<namlaBion.  ap- 
pointed by  the  then  Oor.  Vtanklln  D.  Rooee- 
vrtt,  WM  at  work  for  orer  2  jtan  weighing 
the  advlMMmy  of  kwstton  of  the  projected 
miaa  aX  alternative  croaslngs. 

R  waa  deeMed  that  the  best  Interesto  of 
both  the  United  States  and  Canada  would 
ba  awed  toy  locatkui  of  tb*  bridge  at  or  near 


focal 


Tbe  alt*  eboaen  Is  ecntraOy  located  with 
the  east-west  commercial  and 
on  tb*  Amcriciui  side  of  the 
rwthermore.  Ogdenabturg  to  the 
point  fur  the  Hew  Tork  State  road 
.  bordering  tb*  St.  Lawrence,  and  Pres- 
eoCt,  on  the  Dominion  side,  to  similarly  lo- 
eat*d  near  central  Ontario  highways. 
Oonstractlon  at  Ogdeaaborg  would  be  d*- 
to  ratteve  tbe  baavlevt  commercial 
load  In  tb*  area,  and  to  make  secure 
tb*  kwg-range  system  of  financing  contem- 
platoi  1^  tike  Stat*.  Oompatlaim  of  existoms 
ravanuaa  on  ferry  lines  operating 
United  8tat(»  porta  and 
that  the  Ogdensburg  port 
three  Umes  as  much  trafte  as 
Its  n— rest  eampctltur  oo  th*  tItct. 

This  heavy  volum*  of  traAc  over  the  years 
lequtoes  an  aU-year  means  of  transport.  At 
tto*  praaent  ttm*.  for  over  a  10C>-mlle  stretch 
aloBg  th*  river.  th*re  Is  no  bridge  avallabl* 
to  earry  eoounarelal  and  paaaengar  vehielea. 
Tto*  Thousand  lalaads  arldft  to  waeterly 
from  Onianstourg  about  AS  miiea.  and  th* 
railraad  brUlgs.  plank»d  ovsr  t9  form  a  ve- 
toleobMr  brides,  to  at  Oamwall.  Ontario,  over 
•0  Bliss  to  the  east. 

Th*  cost  of  ortgiwd  eoBstruetlott  and 
i—lnSHisnni  of  the  profeetad  teldg*  will  be 
hsKM  eo«pl*>s>>  toy  ttoa  paopl*  of  th*  stata 
eg  mtm  Toft.    Th*  last  aasalon  of  th*  Mw 

■aaad  eoabUng  leg- 
«p  as  a  pobUe  benefit  ear- 
th* QpdHtotourg  Bridw*  Authority, 
to  eonstruct, 
»•  «t  tlito  sit*. 
t  li  paqutoad  sjam*  tto*  i 
jaaa  laii>— MmiiI  aa»  unftiag  tto*  Uahad 

■ippi,  »  la  nl*f— <  to  not*  thas  favoratolo 
Mpavia  toa«a  toaan  rseaived  by  th*  8aor«(arj 


of  tto*  Army,  acting  for  th*  Department  of 
Dtfense.  and  the  Department  of  State. 

I  believe  the  prt^weed  bridge  would  best 
serve  the  interests  of  both  tbe  United  States 
and  Canada  and,  therefore,  urge  favorable 
Senate  action  on  thto  bill. 

Mr.  LEHMAN.  Mr.  President,  I  ask 
unanimous  consent  to  have  Inserted  in 
the  body  of  the  Record  a  statement  pre- 
pared by  me  in  connection  with  the  bill 
Just  pasKd. 

There  being  no  objection.  Mr.  Lxh- 
MAN's    statement    was    ordered    to    be 
printed  in  the  Recobd,  as  follows: 
StATncsNT  or  Sknatok  Lerman 

The  pending  bill  authorizes  the  construc- 
tlon  of  a  bridge  at  Ogdensburg,  N.  Y.  This 
bridge  would  be  an  important  link  between 
the  United  States  and  Canada  at  the  center 
of  th*  Intematlaaal  Section  of  the  St.  Law- 
rence River. 

Thto  project  has  been  planned  for  many 
years,  the  first  commission  to  investigate  the 
need  for  such  a  bridge  having  been  ap- 
pointed originally  by  Franklin  D.  Roosevelt 
when  he  was  Governor  of  New  York.  It  will 
relieve  vital  commercial  traffic  as  well  as 
expedite  passenger  traffic  between  New  York 
State  and  our  good  neighbor  to  the  north. 

Not  only  the  State  of  New  York,  which 
will  finance  the  construction  of  the  bridge, 
but  oxu*  national  Interest  will  be  benefited 
by  thto  new  Unk  between  our  two  great 
countries. 

BOUNDARIK8  OP  JOSHUA  TREE  NATIONAL 
MONUMENT,  CALIP.— BILL  PLACED  AT 
FOOT  OP  CALENDAR 

The  bill  (H.  R.  7934)  to  reduce  and 
revise  the  boundaries  of  the  Joshua  Tree 
National  Monument  in  the  State  of  Cali- 
fornia, and  for  other  purposes,  was 
anounced  as  next  in  order. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

Mr.  WILLIAMS.    Over. 

The  VICE  PRESIDENT.  The  Senator 
from  Delaware  objects. 

Mr.  OMAHONEY.  Mr.  President, 
will  the  Senator  withhold  his  objection 
momentarily? 

Mr.  WILLIAMS.  I  withhold  the  ob- 
jection. 

Mr.  CBdAHONEY.  I  cannot  help  but 
believe  that  the  objection  which  the 
Senator  has  is  based  upon  a  misappre- 
hrasion  of  this  measure.  An  area  in  ex- 
cess of  1.000,000  acres  was  withdrawn 
from  entry  under  the  land  laws  of  the 
United  States,  by  Executive  order,  in 
1933.  Later,  by  Presidential  order,  a 
monument  was  created,  covering  some 
838,000  acres.  This  area  includes  lands 
Kdiich  are  presently  being  operated  for 
mining  purposes.  It  includes  lands 
which  are  privately  owned  and  which 
should  not  be  within  the  monviment 
area.  The  object  of  this  bill  is  merely  to 
exclude  from  the  monument  area  lands 
which  are  much  more  valuable  for  pri- 
vate ownership  and  for  the  develop- 
ment of  minerals. 

Blr.  KNOWLAND.  Mr.  President.  wUl 
tbe  Senator  yield? 

The  VICB  BRBBTIHBNT.  Does  the 
Senator  from  Wyoming  yield  to  the  Sen- 
ator from  CtoUfomla? 

Mr.  OICAHONET.    I  yield. 

Mr.  KNOWLAND.  I  should  like  to 
loin  with  the  Senator  from  Wyoming  in 
expressing  the  hope  that  the  Senator 


from  Delaware  will  at  least  withdraw  his 
objection  and  permit  a  unanimous-con- 
sent request  that  this  bill  go  to  the  foot 
of  the  calendar,  so  that  any  explanation 
which  the  Senator  desires  can  be  made. 
My  information  is  that  this  bill  is  re- 
strictive in  character,  and  it  would  seem 
to  me  that  the  proposed  legislation  is 
both  necessary  and  desirable.  The  House 
Members  from  California  believe  that 
the  bill  in  its  present;  shape  is  highly 
desirable  legislation. 

Mr.  OMAHONEY.  I  might  add  that 
this  bill  will  actually  reduce  the  expenses 
of  the  Federal  Government  in  maintain- 
ing the  monument. 

Mr.  WTT.TiTAMB.  Mr.  President,  I  have 
no  objection  to  this  bill  going  to  the  foot 
of  the  calendar.  I  recognize  the  merit 
of  what  the  Senator  f rem  California  has 
suggested,  in  that  this  bill  is  perhaps 
more  restrictive  than  the  manner  in 
which  this  national  monument  has  been 
handled  heretofore.  But  my  suspicion  as 
to  how  it  has  been  handled  liefore  and 
my  inability  to  obtain  any  information 
as  to  the  conduct  of  the  administration 
heretofore,  constitute  my  reason  for  ob- 
jecting to  this  bill  until  I  get  answers 
to  the  questions. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  bill  will  go  to  the  foot  of  the 
calendar. 

PORTRAIT  AND  BUST  OP  THE  LATE  CHIEF 
JUSTICE  HARLAN  F.  STONE 

The  joint  resolution  (H.  J.  Res.  501)  to 
authorize  the  proctireosent  of  an  oil  por- 
trait and  a  marble  bust  of  the  late  Chief 
Justice  Harlan  P.  Stons  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

TRANSFER  TO  STATES  OF  REPLICAS  OF 
STATE  SIALS 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  8112)  to  provide  for  the  trans- 
fer to  the  States  of  tie  replicas  of  the 
State  seals  removed  from  the  Chamber 
of  the  House  of  Representatives  of  the 
United  States,  which  fcad  been  reported 
from  the  Committee  on  Rules  and  Ad- 
ministration with  an  amendment,  on 
page  2,  after  line  15,  to  insert  a  new  sec- 
tion, as  follows: 

Sec.  3.  With  respect  to  riny  other  materials 
of  historical  Interest,  rerioved  or  to  be  re- 
moved from  the  Senate  arid  Hoiiae  Chambers 
during  their  renovation  and  which  are  not 
to  be  reused,  the  Architett  of  the  Capitol  to 
authorized  to  dtopose  of  the  same  in  such 
manner  as  may  be  dire<;ted  and  approved 
by  the  special  Senate  and  House  Roof  and 
Chamber  Committees,  appointed  under 
Public  Law  155.  Seventy-ninth  Congress,  act- 
ing separately  with  regard  to  their  respecUve 
Chambers. 

The  amendment  was  agreed  ta 
The  amendment  was  tsrdered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time,  and 
passed. 

eruDos  OF  Atlantic  coast  fish 
spBcne 

The  Senate  proceedecl  to  consider  the 
bill  (H.  R.  7309)  authorxing  and  dh^t- 
ing  the  Secretary  of  th*;  Interior  to  un- 
dertake conUnuing  studies  of  Atlantic 


coast  fish  spedes  for  the  purpose  of  de- 
veloping and  protecting  fish  lesuureee. 

Mr.  BREWSTER.  Mr.  President,  it 
was  understood  I  would  offer  an  aqiaul- 
ment  to  this  bill  on  bdialf  of  a  Senator 
who  otherwise  intended  to  object  The 
amendment  would  limit  the  amount  that 
may  be  used. 

Mr.  HENDRICKSON.  Mr.  President. 
:r  should  like  to  ask  the  Senator  what  the 
limit  is.  

Mr.  BREWSTER.  Two  hundred  and 
]3f  ty  thousand  dollars. 

The  VICE  PRESIDENT.  The  Senator 
from  Maine  sends  to  the  desk  an  amend- 
ment, which  the  Cieit  will  state. 

Tiie  LccisLATiVK  Clxbx.  On  page  2. 
:iine  13,  it  is  proposed  to  Insert  the  fol- 
lowing new  section: 

Sec.  3.  There  to  authorised  to  be  approprl- 
ntcd  from  time  to  time,  out  of  any  moneys  m 
the  Treastiry  not  otherwise  appropriated, 
inich  sums,  not  in  excess  of  S3SO.O0O  per  an- 
nvan,  as  may  be  necessary  to  carry  out  tbe 
purposes  and  objectives  of  thto  act. 

The  amendment  was  agreed  ta 
The  amendment  was  cffdered  to  be  en- 

ITOssed,  and  the  bill  to  be  read  a  third 

time. 
The  bill  was  read  the  third  time,  and 

passed. 

AMENDMENT  TO  ATLANTIC  flTAlVB  MA- 
RINE FISECBRIES  COMPACT 

The  bill  (H.  R  7887)  granting  the  con- 
tent and  approval  of  Cotigress  to  an 
amendment  to  the  Atlantic  States  Ma- 
rine Fisheries  Compact,  and  repealing 
the  limitation  on  the  life  of  such  com- 
pact, was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

TOLL  ROAD  THROUGH  WIIJ3UFB  REFUGE 
IN  PRINCESS  ANNE  OOUNTT,  VA. 

The  bill  (H.  R,  7043)  to  provide  for 
the  granting  of  an  easemeni.  for  a  public 
road  or  public  toll  road  through  the 
wildlife  refi«e  located  Ui  Princess  Anne 
County.  Va..  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 


TARIFF-FREE  IMPORTATI(»V  OF  ARTICLES 
FOR  MID-CXNTURY  IMTBRHATIONAXi 
EXPOSITION.  NEW  ORlJS&MS 

The  johit  resolution  (H.  J.  Lies.  489) 
to  permit  articles  imported  from  foreign 
countries  for  the  purpose  of  exhibition  at 
the  Mid-Century  International  Exposi- 
tion, Inc..  New  Orleans.  La.,  to  be  ad- 
mitted without  payment  <tf  tariff,  and  tor 
other  purposes,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

Mr.  ELLENDER.  Mr.  President,  to 
connection  with  the  j(^t  rescdution  Just 
passed.  I  ask  unanimous  consent  to  in- 
sert in  the  Rxcosn  at  this  ptdnt  a  state- 
ment prepared  by  me. 

There  behig  no  objection.  Mr.  Busir- 
BSt's  statement  was  <nxlered  to  be  ivinted 
in  the  RscoxD,  as  follows: 


BrSTSMSm  BT  sbrstob 
Bouse  Joint  Beeotutlon  4i»  Is  a  bill  de- 
signed "To  pemlt  arttotas  lanpartad  tram 
for^gn  countries  for  the  purpoas  at  sBhlU- 
tkn  at  the  Mld-Cuntury  Intemattonal  Es- 


posttlon.  lac  Mew  Ortean^  la,  ta  be  •*• 

mltted  wtttaont  paynMBt  at  tartC  aad  for 
other  parpoass.**  As  sadi  ttwm  pvatt  for- 
eign vdUbiton  to  show  thdr  foods  aad 
terteb  at  tbe  Itew  OrtaaiM 
hsvbig  to  pay  ciislnms  d 
if  Uie  exhibit*  eorered  by  yds  MU  are  with- 
drawn for  ooasBBBptkm  or  wn  te  the  Ualted 
SUtes.  the  general  taitfl  laaa  will,  at  eoocae, 
became  appllffable 

The  langnage  at  thto  bm  pssaUeis  that  o( 
Public  Law  614.  Eightieth  COBpess.  whldi 
jvovlded  for  the  duty-free  entry  at  articls* 
exhibited  at  the  International  Indlistrti  EX- 
posttloo.  Atlantle  City.  M.  X  Xtlsslmllsrto 
that  of  BouM  JohKt  BsKHation  416.  adopted 
during  the  present  stsstnn,  whleft  pcmtts 
the  Eame  advantages  in  the  ease  at  the  flist 
United  States  International  Ttsds  Fair  la 
Chicago. 

The  Department  of  State  was  reqoeeted  to 
render  an  opinion  on  this  bUl.  and  had  this 
to  say: 

-aeuaU  Mil  96S6  1*  In  aceort  with  the 
United  States  policy  ot  promoting  intema- 
Uooal  trade  fairs  and  e^postttosia  m  a  means 
of  expanding  foreign  tads.  Aeoordingly. 
thto  Department  favors  the  adcaOoa  of 
ate  bm  MM.    •    •    •- 

SlmUaiiy.    the    TbrlS 
stated: 

The  propjsed  legislation  iirms  to  be  la 
line  with  the  estsbltebed  poUey  at  Coaagnm 
as  regard  treatment  of  Imports  for  urn  la 
display  at  fairs  and  expodtloos.*' 

And  corxc^nndenoe  with  th*  Treasury  De- 
partment included  the  following: 

"Thto  Department  has  enoounterad  no  un- 
usual adrnmistraUve  dlffletdtiw  under  PubUe 
Law  614.  and  anticipates  that  none  wm  artoe 
if  the  proposed  IsglsUtion  ta  enacted.  Thto 
Department  would,  therefore,  have  no  ob- 
jection to  the  enactment  at  the  piopossd 
legislation.  Senate  MU  seM." 

I  would  like  to  mention  one  Snal  point. 
Ihto  bill  before  us  contemplates  no  expense 
to  the  Government. 

TABIFF-FRBI  DIFOBTAllCMV  OP  ABUCUS 
FOB  IimBKATIOaf  AL  FOOD  XZPOfil- 
TKHC.  CBJCAOO 

Tlie  joint  resolution  (H.  J.  Res.  496) 
to  permit  articles  imported  tnm  foreign 
countries  for  the  puipoM  of  exhibition 
at  the  International  Bood  Bzposttkm. 
Inc..  Chicago,  ID.,  to  be  admitted  with- 
out paymmt  of  tariff,  and  for  other  pur- 
poses, was  considered,  ordned  to  a  third 
reading,  read  the  third  time,  aad  passed. 
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OCMfVETARCS    OF    LAMD   XH     

OOUNTT,  MAIMS.  TO  TOWN  OF  CgBETWIA 

The  bill  (H.  R.  8845)  to  protrlde  f or  the 
conveyance  of  a  tract  of  land  in  Kenne- 
bec County.  Maine,  to  the  town  <tf 
Chdaea,  was  amwimned.  aa  next  In 
order. 

The  VICB  PREEODBNT.  Is  there  ob- 
jection? 

Mr.  SCHOEPFBL.  Beaenring  the 
right  to  object,  may  we  have  a  brief 
explanation  of  this  measore? 

Mr.  BRBWSTER.  This  MU  relates  to 
a  small  tract  of  4  aevM  on  the  rescr- 
Tation  In  Kmnrbwi  Oomly.  Milne, 
whicfa  Is  to  be  uaed  for  the  pozpoM  of 
exectinf  a  attMottH  iridch  win  primarQy 
serve  the  pupils  who  «•  ta  MtiDdanet  at 
the  faeUitj.  thete;  vhkh  Is  a  vetetaaif 
facility.    Thelandlaof  fMyHtaevaltte. 

Tte  VICB  FRBBIDBfr.  b  there  ob- 
jectian? 


(1)  the  amoimt  at 
MmoB  BargbK  for 
a.  MM.  to  tb* 
tkm  proeMsd  forty 
Um;  and 

(1)  the 
bsen  payable  to  aaM 
penos  HHi  Bm  aessi 
iMfli  to  theporttXmaai 
on  or  abovt  PscewhT  «• 
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Mr.  IVn.  IDr.  ftvsident.  I  ask  unan- 
hnoQS  oonerat  to  haye  incorporated  In 
the  body  of  the  Raooes  a  stotement  which 
I  have  prepeied  on  House  bill  210.  and 
aJeo  a  •tatement  prepared  by  my  distln- 
guldied  ooUcafue.  the  Junior  Senator 
from  New  York  (Mr.  Jjooum]  with  ref- 
erenee  to  the  aame  UlL 

There  being  no  objectitm.  the  state- 
ments were  ordered  to  be  printed  in  the 
RaooiB,  as  follows: 

8z*niaiiT  BT  SnrAToa  Ivss 

Tbo  purpuas  of  this  bUl  is  to  permit  tho 
Saerotary  of  tho  Army  to  coarey  to  tbo  Stato 
of  Mow  Tork— for  uso  as  a  maritime  school— 
a  portloa  of  tho  rort  Schuyler  Military  Beser. 
▼atton.  All  toterestod  departments  have  ro» 
parted  favorably  on  this  measure. 

Tho  land  to  be  kept  by  tbe  SUte  totals 
some  ae  acres,  on  which  site  the  State  Marl- 
ttmo  Academy  has  been  loested  since  19S4. 
This  land  Is  now  held  by  the  State  under  a 
SS-yaar  lease  with  prorlsion  for  renewal  at 
cqidratlon.  TTnder  provlslona  of  this  meas- 
ure, Wsw  Tork  Stato  would  give  up  Its  lease- 
hold righto  to  sa  acres — extending  38  years 
In  the  fttturo— In  return  for  title  to  20  acres. 
Tbe  remaining  36  acres  would  be  deeded  by 
tho  State  to  the  Mary.  Tbe  Navy — now  using 
this  land  pursuant  to  a  permit  granted  by 
the  State— wishes  Utle  so  that  It.  too,  can 
make  further  Improrements. 

It  Is  significant  to  note  that  the  only  con- 
stderatlon  paid  by  the  State  of  New  Tork 
for  this  presoit  80-year  lease  Is  care  and 
maintenance.  Inclusion  of  this  clause — de- 
manding no  money  payment  by  the  Stato  for 
use  of  tbe  prf  mists  shown  clearly  both  that 
tho  iiruperty  Is  suridus  to  Federal  needs,  and 
also  the  very  real  oontrlbutlon  to  the  na- 
tional dsfenso  made  by  Stato  training  of 
naval  leasiilsts  on  the  premises. 

Tbo  need  of  tbe  United  States  for  trained 
merchant  marine  oOcers  baa  been  hlgb- 
ll^tad  by  the  events  of  the  past  month. 
To  the  present  total  of  15,000  officers  trained 
for  duty  on  merchant  ships,  the  New  York 
Stato  Maritime  Academy  adds  an  average 
gradtaatlng  dass  of  100  quallfled  ofllcers  each 
year.  These  ofllcers  are  fully  trained  tot 
duty  on  any  ship  sfloat — In  either  tbe  naval 
or  marcbant  fleet. 

The  upkeep  expense  for  this  school  oosta 
tha  Stato  of  New  Tork  about  $700,000  an- 
nuaUy.  Now  the  Stato  would  like  to  Im- 
jHTOve  existing  facilities  ss  well  ss  expand  tbe 
capacity  <tf  the  training  center  by  construct- 
ing permanent  structures  such  as  dormi- 
tories and  efausrooms.  These  expenditures 
for  permanent  Improvementa  cannot  bo 
made,  however,  until  the  Stato  has  title  to 
the  lands  In  question.  Provision  has  been 
made  for  return  of  tbe  land  to  the  Federal 
Oovemnient  to  tbe  event  that  the  school  la 
BO  longer  located  there,  or  tbe  occurrence 
of  a  natkmal  emergency. 

•nraa— to  point  of  fact — tbe  poeltlon  of  the 
rsdsnd  Government  would  hardly  be  altered 
by  passage  of  this  bin:  while— at  the  same 
time  the  Stato  of  New  Tork  could  increase 
Ito  already  substantial  contribution  to  tho 
national  defense  by  training  more  merchant 
in*><"*  ofllcers. 


wt  SnrsToa  Lmmuak 

AoonsT  8.  1980. 
m.  Ptaaida&t,  tho  passage  of  R.  R.  310  by 
tha  Ocmto  this  aftoraoon  will  permit  the 
eqwMlQa  of  phyaleal  and  taatiilng  f  aclUtlaa 
St  tha  Mew  Tork  Stoto  Uarlthne  Academy. 
nUa  Btortttaia  sdtool  has  played  for  many 
•  vttal  port  to  aopplytag  our  American 
It  —itna  wtlh  quallfled  ofltoers.  to 
I  to  awTtag  oar  Itottoa  tturtag  war  la 


X  base  Um  ImiwiMiH  by  tha  yahia  of  this 
aarlttma  sahool  stoee  my  earliest  days  to 
ipQbUo  ofllee  to  the  Stato  of  New  Tork.    My 
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doto  ooBBoetlaBa  with  the  davdopBiant  of 
tbe  Ptart  Sditiyler  school  over  the  paat  two 
deoadas  haa  aflOrdad  bis  tho  gi'aataai  ptrissius 
and  pride  to  the  knowledge  that  this  mari- 
time collage  waa  making  such  a  fine  oon- 
tributtem  to  our  maritime  asrvtos  and  our 
national  defenae.  I  wfo  that  this  blU  be 
ai^iroved  and  asnt  to  tha  Whlto  Boose  tor 
signature. 

Tlie  VICE  PRESIDENT.  The  tietk. 
will  state  the  cammtttiee  amendment 

The  amendment  wa»  on  page  2.  Une  8, 
after  the  word  "directlan".  to  ineert  "to- 
gether with  such  easements  for  hlc^iway 
or  other  porpoeee.  otct  that  portion  of 
such  reeervation  which  is  not  herein  au- 
thorized to  be  eonveycid  to  the  Stoto  of 
New  Tork.  as  may  be  neoeaary  for  the 
proper  use  and  enjk>ynient  of  the  parUtm 
so  conveyed  and  as  may  be  determined 
by  agreement  between  the  Secretary  of 
the  Navy  and  the  anpromriate  oOdals  (d 
the  Stoto  of  New  York.";  in  line  20,  after 
the  word  "puhUc^  to  starite  out  "or"  and 
insert  "and",  and  in  line  33.  after  the 
word  "education",  to  strike  out  "or,  to 
the  altemattve.  if  the  Stote  of  New  Tork 
shall  fail  to  use  and  wminff^T^  the  ptogh- 
erty  so  conveyed  as  a  puldic  park". 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed, and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  thne  and 
passed. 

AMgNDMMrr  or  SBCTION  ISO  OF 
INTXBNAL  BSVXNUI  CODX 

The  Ull  (H.  R  7303)  to  amend  section 
120  of  the  Internal  Revenue  Code,  was 
annoimced  as  next  in  order. 

Mr.  WILLIAlfa  Mr.  President.  I 
should  lilce  to  ask  the  chairman  of  the 
committee  if  he  is  going  to  insist  on  the 
committee  amendment  which  proposes 
to  increase  salaries  of  certain  ofBclals. 

Mr.  QEGRGB.    Tea. 

Mr.  wnjJAMR  The  reason  I  raise 
that  question  is  that  there  will  be  before 
the  Senate  tranorrow  a  propood  to  freeze 
salaries,  and  I  think  this  is  a  very  bad 
time  to  increase  salaries. 

Mr.  GEORGE.  There  are  only  approx- 
imately five  or  six  increases  proposed. 
They  are  limited  strictly  to  the  Treas- 
ury Department^and  the  Bureau  of  m- 
temal  Revenue.  There  is  a  difficulty  ex- 
isting which  we  are  trying  to  correct, 
and  wliich  grows  out  of  the  fact  that 
there  is  a  maladjustmex.t  of  salaries  in 
those  particular  offices. 

Let  me  say  to  the  Senator  that  tbe  in- 
crease proposed  in  one  case  is  from  $15.- 

000  to  $16,000  a  year.  The  other  in- 
creases are  slight  The  amendment  re- 
lates to  the  basic  law.  but  the  actual 
salary  raises  in  all  cases  are  approxi- 
inately  $1,000.  There  are  to  the  Bureau 
of  Internal  Revenue,  and  the  Treasury, 
combined,  only  five  or  six  positioos  which 
will  be  affected. 

Mr.  wnj.TAMS.   I  recognise  that  but 

1  still  think  it  la  bad  poUoy  for  us  to 
start  Increasing  salaries  when  we  are 
at  the  same  time  «ft»»^tru>T^Tiy  freeiing 
salaries. 

I  ask  that  the  Un  go  over. 

Mr.  OEORQB.  I  am  sorry  the  Sena- 
tor will  not  let  the  Un  pass,  because  It 
would  correct  a  condition  to  the  Treas- 
ury that  is  most  unfortunate.     The 
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Treasury  wi^es  it  corrected  so  that  there 
will  be  no  future  difficulty  about  these 
particular  salaries. 

Mr.  WILLIAMS.  Perhaps  the  bin  can 
be  taken  up  on  the  next  eaQ  <tf  the 
calendar. 

Mr.  GEORGE.  I  do  not  know  to  what 
bill  the  Senator  refers  when  he  speaks 
of  freezing  salaries. 

Bir.  WILLIAMS.  I  am  referring  spe- 
cifically to  the  general  war  powers  UU 
under  which  it  is  proposed  that  we  roll 
back  aU  salaries. 

Mr.  GEORGE.  If  this  lull  should  be 
passed  and  we  subsequently  pass  the  bill 
to  which  the  Senator  refers,  these  sal- 
aries would  be  rolled  back  Just  as  any 
other  salaries  would  be. 

Mr.  WILLIAMS.   That  is  true. 

Mr.  GEORGE  They  would  not  be  pro- 
tected against  any  roUl>ack.  There  is  a 
situation,  for  instance,  in  which  the  as- 
sistant is  receiving  more  salary  than  is 
the  man  who  is  really  the  chief. 

Mr.  WILLIAMS.  Mr.  President.  I  ask 
that  the  bill  go  over  temporarily. 

Mr.  MARTIN.  Mr.  President  I  won- 
der if  the  Senator  from  £>elaware  wHl 
withhold  his  objection  for  a  moment 

Mr.  WHUAMS.    I  withhold  it 

Mr.  MARTIN.  This  is  a  rather  impor- 
tant amendment  to  the  Revenue  Code. 
and  I  was  wondering  whether  we  oonld 
strike  out  the  provision  raising  certato 
salaries  and  pass  the  other  portions  of 
the  bin. 

Mr.  GEORGE.  I  would  not  care.  I 
may  say  to  the  distinguished  Senator 
fitnn  Pennsylvania,  to  strike  this  amend- 
ment It  relates  directly  only  to  ap- 
proximately three  positions,  or  possibly 
five  or  six.  They  are  the  only  ones  that 
would  be  affected.  If  I  may  be  permit- 
ted, Mr.  President.  I  wish  to  tovite  tbe 
attention  of  the  Senator  from  Delaware 
to  page  2  of  the  rqwrt  at  which  ttds 
statement  is  made: 

SBcnoir  S 

The  purpoee  of  section  t  (irtildi  was  not 
contained  to  the  House  bill)  Is  to  restore  and 
eonttoue  the  policy  which  the  Cougreos 
adopted  In  1934  in  regard  to  the  salaries  of 
the  General  Counsel  for  the  Treasiiry  De- 
partment, the  Assistant  Oeneral  Coxmsel  for 
the  Bureau  of  Internal  Revenue,  and  the 
other  AssistanU  General  OounaeL 

There  are  five  or  six  authorized,  but 
they  have  never  been  ai;^x)inted.  Only 
those  salaries  are  affected;  and  while  tha 
basic  law  prescribes  salaries  of  $10,000, 
in  all  these  instances  actually  those  sal- 
aries are  now  up  to  within  $1,000  of 
where  this  bill  would  place  them. 

I  very  much  hope  the  Senator  from 
Delaware  will  withdraw  his  objection.  If 
the  other  bill  to  which  the  Senator  has 
referred  is  coming  up  immediately.  I  am 
sure  that,  if  we  roll  back  any  salaries, 
particularly  salaries  of  Federal  ofliciala. 
these  salaries  would  go  with  them 
anyway. 

Mr.  WILLIAMS.  It  is  not  necessarily 
the  amount  involved  to  the  bill,  because 
there  are  only  three  salary  increases  to- 
volved,  but  there  are  a  few  other  bUla 
coming  up  which  provide  salary  increases 
for  other  groups,  and  I  do  not  ttiink  It  la 
fair  to  single  out  one  class  and  let  them 
go  through  and  then  stop  other  salary 
increases. 

xcvi 7ci 


Perhaps  toe  Senator  would  agree  to 
let  the  bm  go  to  the  foot  of  the  calendar. 

Mr.  GEORGE.  This  bill  corrects  for 
the  taxpayer  an  ecror  to  the  eristing 
law. 

llie  VICE  PRE8IDBNT.  Without  ob- 
jection, the  biU  win  go  to  the  foot  of  the 
calendar. 

AMKNDMEHT  OP  VETERANS'  PREFEEtSNCB 
ACT  C^  liM4  WITH  BEBPBCT  TO  CE&> 
TAIN  MOTBXB8  or  TXTEBAN8 

The  bin  (S.  3263)  t  j  amend  Veterans' 
Preference  Act  of  1944  with  re^jxct  to 
co-tato  motliers  of  veterans,  was  an- 
nounced as  next  to  order. 

Mr.  8CHOEPPEL.  Mr.  President,  re- 
serving the  right  to  object — and  I  am 
going  to  object — I  feel  that  this  bill  con- 
tains some  provisions  to  wliich  I  should 
like  to  give  further  study  and  consid- 
eration without  prejudicing  the  right  to 
have  it  ovne  up  on  the  next  caH  ct  tha 

Mr.  LEHMAN.  Mr.  President  wiD  tha 
Senator  withhold  his  objection  for  a 
moment? 

Mr.  SCHOEPPEL.    I  shall  be  glad  to 

Mr.  I£HMAN.  Mr.  President  tha 
Veterans'  Preference  Act  of  19*4,  as 
amended,  provides  tor  the  granting  of 
civil  service  preference  to  certato  moth- 
ers of  sons  and  daughtos  who  lost  their 
lives  while  serving  to  the  Armed  Forces 
<a  the  United  Stotes.  during  a  war  or 
campaign.  This  ptefeience  is  granted 
only  to  mothers  who  are  widowed  by  the 
death  of  the  father  or  divorced  cnr  sepa- 
rated from  the  father.  If  the  mother 
remarries,  following  the  death  or  divoroe 
from  the  father,  she  is  not  entitled  to 
pref  oence  unless  and  until  Ae  Is  agato 
widowed,  divorced  or  kgally  separated 
from  the  hudiand  of  ho-  remarriage. 

The  purpoee  of  these  provisions  of  the 
law  is  to  provide  Government  empk>y- 
ment  prefermce  for  tbe  mother,  if  and 
when  she  is  for  any  reascm  separated 
from  the  father  of  her  deceased  child 
and  therefore  cannot  look  to  him  for 
support 

However,  the  law.  as  It  is  now  written, 
takes  no  cognisance  of  a  situation  to 
which  tbe  mother  is  married  to  and  re- 
siding with  the  f  athnr  bat  still  cannot 
look  to  him  for  support  I  refer  to  the 
■itaation  to  which  the  mother  meeta 
every  other  qualification  but  is  married 
to  and  resides  with  the  said  father  who 
Is  totolly  disaUed  and  unable  to  wcn'k. 
Thus,  instead  <a  the  father  contributing 
wholly  or  to  part  to  the  support  of  tha 
mother,  he  unwiUinidy  imposes  an  addi- 
tional burden  upcm  her  to  addition  to 
onking  her  iny^g^bto  tar  Federal  em- 
ployment prrferenees  whidi  would  oth«- 
wise  be  available  to  her. 

S.  3263  would  correct  this  obvkws  to- 
equity  by  exteodlng  veterans'  pieferenca 
to  the  Gold  Star  mother  who  is  othowisa 
<iualifled  but  who  is  residing  with  the 
X^iysically  disaUed  husband  and  for  that 
reason  is  toeliglWe. 

In  closing.  I  would  like  to  say  ttiat  tha 
Civil  Service  Commission  apparently  haa 
DO  objection  to  this  bQl  and  has  so  ad- 
vised. I  have  made  an  inqufay  of  tha 
Civil  Service  Ouwmission  to  detennlne 
the  number  of  persons  who  mii^t  be  af- 
fected by  this  Vpg*r^«**^  so  that  such 


InformatioB  iMitht  ha 
Tbe  Civil  Servloe 
L  onaUe  to  anke  < 
and  has  therefore  been  iniabie  to  pro- 
vide the  llgnrea.  My  own  optoioB  is  thai 
very  few  pergsui  wffl  be  alleotod. 

Mr.  PRBAR  I  wonder  If  I  my  say  ft 
word  to  b^Mklf  of  the  bm. 

Mr.  8CB0«PfB4  I  wttotaold  my  ob- 
jection. 

Ur.  PRUJt   TUi  bm  would  not  oost 
the  Government  anythtoc    Tte 
of  tbeoonunitteewaaanaateoaa  I^ 
der  If  the 

withhold  his  obieettan  and 
bffl  to  go  to  the  foot  of  the 
ihat  I  may  have  an  oppurlunlly  to  tak 
with  him  reganfiac  It 

Mr.  SCaOEFFBU  I  have  BO  Oh|e»> 
tion  to  having  the  bm  go  to  tha  too4  «( 
the  calendar. 

Mr.FBBAR   Ithaakl 
Kansas. 

The  VICE 
Jeetkm.  tbe  bill  goes  to  tha  foot  of  tito 


The  bffl  (H. 
Batch  Act 
order. 

The  VICE 
Jeetkm  to  the 
tbe  bin? 


or  HATCH  ACT 


a  ma)  to 


right  to  oh^aet. 
few  minutes  ai 

objected.  I  aas  now  prepared  to 
draw  my  ohjeetton  and  teva  the 
blllpaand.        

The  VICE  PKESIUCMT.    Is 
jection  to  tha  p 
House  bm  M2ir 

Mr.  TAFT.    Ur.  Preaktenft, 
the  right  tq  objeel,  I  wao  ttw 
made  objeedon  otlgtoaBy.    I  • 
to  withdraw  «y  objortlen  tf  tt 
conferees  wffl  stand  by  the 
bm  the  Senate  wlH  , 
we  passed  tha  bffl  it  went  to  tke 

where  a 


of  tte 


Ttarcfbiw,  It  li 


was  very  Braeh 
Senate  had. 
portant  that  tbe 

by  tbe  provisiam  of  me  Wn  ftai  we  I 
The  committee  has  done  a  CBod  Joh.  X 
wwdd  not  want  tha  bffl  to  go  ttaPgahlC 
the  oonf ereea  are  to  mate  anfl4hora«>; 
promise  with  tbe  Hraw  widEli  wmM. 
praetlcaUy  eUmtoBto  tbe  pem^^  fW 
donebeiore.  Is  the  Senator  fc«n  !»• 
sissippi  able  to  state  that  Che  oeaftregg 
wm  take  a  ftrm  atoad  on  tto  MM  If  «• 
pass  it? 

Mr.  STENMBL    VM 
Committee  on  Boka  and 
together  with  throe 
committee, 
down  to  the  bare 
dneed  a  new  bffl. 
of  the  whote  nhleet 
committee,  ttie 
that  we  would: 

ateandthatww' 

We  agreed  tlttl  tbe  fern  was  at  tar  aa  tha 

0o,ania>taraBtate  — 


stances  at  the  L 

that  although  not  aildtoaiBiga.  It  ^ 
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be  our  firm  iMsiUon  throughout  Wc 
took  the  same  attitude  before.  We  de- 
cided the  only  thing  to  do  would  be  to 
■trip  the  bill  down  to  its  bare  essentials. 
as  is  reflected  by  the  bill  We  decided 
that  would  be  our  firm  position  all  the 
way  through.  The  subcommittee  is 
unanimous  on  that  point.  We  are  joined 
by  the  chairman  of  the  Committee  on 
Rules  Avd  Administration. 

Mr.  TAPT.  Under  those  circum- 
stances. I  do  not  object. 

Mr,  STFNNIS.  At  the  proper  time  I 
shall  ask  to  substitute  the  langxiage  of 
the  Senate  bill  for  the  language  in  the 
Hoiise  bill  which  is  now  under  con- 
sideration. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (H.  R. 
9033)  to  amend  the  Hatch  Act. 

Mr.  8TENNIS.  Mr.  President.  I  move 
that  the  language  of  the  Senate  bill — 
8.  3873 — be  substituted  for  the  language 
of  the  bill  now  under  consideration. 

Mr.  LUCAa  Mr.  President,  it  is  my 
understanding  that  the  Senator  from 
Maryland  (Mr.  Ttsinos]  intends  to  offer 
•n  amendment  to  the  measure.  I  would 
req)ectfully  suggest  that  the  bill  go  to 
the  foot  of  the  calendar  until  we  can 
confer  with  the  Senator  from  Maryland. 

Mr.  STENNIS.  I  do  not  wish  to  take 
any  advantage  of  the  Senator  from 
Maryland  because  at  his  absence.  I  wish 
to  state,  however,  that  X  shall  oppose  the 
amendment  when  it  is  offered. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  bill  goes  to  the  foot  of  the 
calendar. 

PARTICIPATTON    OP    TURKISH    GROUND 
FORCIS  UX  THX  KOREAN  WAR 

Mr.  FULBRIOHT.  Mr.  President,  a 
few  days  ago  Turkey  offered  to  send 
4.500  fully  equipped  combat  troops  to 
serve  in  the  Korean  war.  I  ask  imani- 
mous  consent  to  insert  at  this  point  in 
the  RscoBo  as  part  of  my  remsu-ks  a 
press  release  which  carries  a  statement 
on  this  subject  by  Adnan  Menderes. 
Prim  3  Minister  sf  Turkey.  It  seems  to 
me  that  the  statement  bears  further 
evidence  of  the  enlightened  progress 
which  is  taking  place  in  Turkey,  and 
gives  great  reassurance  to  this  country 
Insofar  as  affairs  in  that  part  of  the 
world  are  concerned. 

There  being  no  objection,  the  press  re- 
lease was  ordered  to  be  printed  in  the 
Rscoio.  as  follows: 

A<lDan  M:cd«rc8.  Turkey'B  Prime  Minister, 
made  the  (allowing  statement.  In  connection 
with  Turkey's  parllclpatloa  with  ground 
(orces,  la  the  Korean  war: 

"Tury^ey*!  decision  Is  not  a  declaration  of 
war.  It  U.  however,  an  endeavor  to  safe- 
CUard  peace.  It  4a  my  conviction  that  de- 
cisions, such  aa  Turkey  took,  by  other  peace- 
loving  natlona  are  the  only  kind  of  meas- 
ures to  block  nirther  aggressions  and  pre- 
•erve  world  peace. 

"It  U  my  b3ll«r  that  faith  In  the  Ideals  of 
the  United  Nations  dictates  such  collective 
action.  The  Second  World  War,  which 
brought  unheard  of  disaster  and  tragedy  to 
mankind,  waa  the  result  of  an  erroneous 
oonoepUon  that  peaca  can  be  safeguarded 
by  individual  effort,  and  that  ««hen  dL^^aster 
vialtad  on*  nation  others  could  keep  out  of 
It  M  ttmt  they  could." 


Criticizing  the  attitude  of  a  few  Turkish 
newspapers  and  a  handfiil  of  members  of 
the  opposition  parties,  Adnan  Menderes  went 
on: 

"There  Is  a  tendency  on  the  part  of  some 
members  of  the  opposition  parties  to  Indi- 
cate that  the  undecided  and  hesitant  posi- 
tions taken  by  some  countries  In  regard  to 
the  United  Nations'  appeal  for  ground  troops 
for  the  Korean  war  should  have  constituted 
aa  example  to  emulate  for  Turkey.  In  the 
period  between  the  First  and  Second  World 
Wars,  countries  which  were  supposed  to  have 
reached  the  zenith  of  political  and  diplo- 
matic maturity  were  led  by  vague  hopes 
to  act  In  the  same  undecided  and  reluctant 
manner.  The  cost  of  these  mistakes  has 
been  great.  It  will  constitute  utter  foolish- 
ness to  again  hope  that  by  the  same  evasive 
methods.  It  will  be  possible  to  avoid  similar 
catastrophic  consequences. 

"I  must  emphasize  once  more  that  the 
decision  taken  by  the  Turkish  Government 
was  arrived  at  after  full  consideration  of  its 
Implications.  It  was  a  decision  taken  know- 
ingly and  In  full  faith.  So  much  so  that 
were  we  confronted  1.000  times  with  the 
same  situation  we  would  take  the  very  same 
decision  again. 

"The  experience  of  the  last  two  wars  and 
the  developments  of  the  last  few  years  have 
made  It  absolutely  clear  that  the  existence 
and  the  national  freedom  of  countries  are 
not  necessarily  defended  within  their  own 
geographic  boundaries.  The  era  in  which 
we  are  living  Is  an  era  of  common  faith  and 
fate  In  peace,  or  In  war. 

"When  the  Turkish  flag  waves  side  by 
Bide  with  the  United  States  and  United 
Nations  flags  In  Korea,  It  will  combine  the 
most  idealistic  and  realistic  conceptions  and 
goals. 

"I  am  very  sure  that  Turkey's  decision 
reflects  the  true  attitude  and  spirit  of  the 
Turkish  Nation." 

ALLOTMENTS  BY  MERCHANT  SEAMEN  TO 
THEIR  EMPLOYERS  FOR  PURCHASE  OF 
UNITED  STATES  SAVINGS  BONDS 

The  bill  (8.  3960)  to  amend  subsection 
(b)  of  section  10  of  the  act  of  June  26, 
1884,  as  amended,  was  considered,  or- 
dered to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  subsection  (b) 
of  section  10  of  the  act  of  June  28.  1884. 
as  amended  (U.  S.  C.  title  46.  sec.  599  (b) ), 
la  amended  to  read  as  follows: 

"(b)  It  shall  be  lawful  for  any  seaman  to 
stipulate  In  his  shipping  agreement  for  an 
allotment  of  any  portion  of  the  wages  ha 
may  earn  (1)  to  his  grandparents,  parents, 
wife,  sister,  or  children;  (2)  to  his  employer 
for  the  purpose  of  purchasing  for  the  sea- 
man United  St.'^tes  Savings  bonds;  or  (3)  for 
deposits  to  be  made  in  an  account  opened 
by  him  and  maintained  in  his  name  either 
at  a  savings  bank  or  a  United  States  postal 
■avlnss  depository  subject  to  the  governing 
regulations  thereof." 

HERNANDO  J.  ABAYA.  HIS  WIF3,  AND 
TWO  CHILDREN 

The  bill  (S.  294)  for  the  relief  of  Her- 
nando J.  Abaya.  his  wife,  and  two  chil- 
dran  was  announced  as  next  in  order. 

Mr.  SCHOEPPEL.  Reserving  the  right 
to  object,  may  we  have  an  explanation 
or  this  bill? 

Mr.  McCARRAN.  Mr.  President,  this 
Is  the  case  of  a  man  and  wife  and  their 
two  children,  ages  14  and  13.  They  are 
natives  of  tl\e  Philippine  Islands.  The 
father  of  the  family  is  a  newspaper  cor- 
respondent. He  was  the  author  of  a 
book  entitled  "The  Betrayal  of  tlie  Phil- 
Ippines."  in  which  he  dearly  attacked 


those  who  collaborated  with  the  Japa- 
nese. The  author  of  the  bill,  the  Ssn- 
ator  from  Connecticut  [Mr.  McMahonI. 
has  submitted  evidence  which  satisfied 
the  committee  that  this  man  lias  no 
Fascist  or  Communist  leaning  aii  Is 
worthy  of  being  permitted  to  remain  In 
the  United  States  for  permanent  resi- 
dence. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  bill 
(S.  294)  for  the  relief  of  Hernando  J. 
A'oaya.  his  wife,  and  two  children  was 
considered,  ordered  to  be  engiossed  for 
a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administra- 
tion of  the  immigration  and  naturalization 
laws  Hernando  J.  Abaya.  his  wife  Lolita.  and 
his  two  children.  Tereslta  and  Hernando,  of 
New  Haven.  Connecticut  (flle  Nos.  A- 
6435323.  A-6502797,  A-6502798.  A-6503487). 
shall  be  held  and  considered  to  have  been 
lawfully  admitted  Into  the  United  States  tta 
permanent  residence  as  of  the  date  of  their 
last  entry,  upon  payment  by  them  of  the 
reqxilred  head  taxes  and  visa  fees. 

S«c.  2.  Upon  enactment  of  this  act  the 
Secretary  of  State  is  authorized  and  directed 
to  instruct  the  proper  quota-control  offlcer  to 
deduct  iova  numbers  from  the  nonpreferenoe 
category  of  the  first  avaUable  Immigration 
quota  for  nationals  of  the  Republic  of  tb« 
riilllpplnes. 

ADELAIDE  GIOVANNA  SUMMA 

The  bill  (S.  1913)  for  the  relief  of  Ade- 
laide Giovanna  Summa  v.  as  considered, 
ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as 
follows : 

Be  it  enacted,  etc..  That  in  the  adminis- 
tration of  the  immigration  and  naturalisa- 
tion laws.  Adelaide  Giovanna  Summa,  of 
Trenton.  N.  J.,  shall  oe  held  and  considered 
to  have  been  lawfully  admitted  into  the 
United  States  for  permanent  residence  as  of 
December  13.  1948,  the  date  of  her  last  entry 
Into  the  United  States,  upon  payment  of  th* 
required  head  tax  and  visa  fee. 

Sxc.  a.  The  Secretary  of  State  is  authorised 
and  directed  to  Instruct  the  proper  quota- 
control  cfBcer  to  deduct  one  number  from 
the  nonpreference  category  of  the  first  avail- 
able Immigratluu  quota  for  nationals  ot 
Italy. 

DOMINIC   ARCELLA 

The  biU  (S.  2487)  for  the  reUef  of 
Dominic  Arcella  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  .ead 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That,  notwithstanding 
any  other  provision  cf  law,  at  any  time  within 
I  year  after  the  date  of  enactment  of  this 
act.  Dominic  Arcella.  who  lost  his  citizenship 
by  virtue  of  hts  participation  in  an  Italian 
•lection,  may  be  naturalized  as  a  citizen  of 
the  United  States  by  taking  the  nattirallza- 
tlon  oath  of  allegiance  before  any  coin-t  hav- 
ing Jurisdiction  of  the  naturalization  cf 
aliens. 

LIBUSE  CH.\LUPNIK  PAVLISH 

The  biU  (S.  2506)  for  the  reUef  of 
Libuse  Chalupnik  Pavlish  was  an- 
nounced as  next  in  order. 

Mr.  HENDRICKSON.  Mr.  President, 
reserving  the  right  to  object.  I  wonder  if 
the  Senator  from  Nevada  would  tell  the 
Senate  whether  the  person  for  whom 
relief  is  sought  to  be  granted  has  any 
commuuistic    tendencies.     The    record 


seems  to  indicate  that  this  party  had 
been  a  Communist  at  one  time. 

Mr.  McCARRAN.  Mr.  President,  this 
is  the  case  of  a  young  woman  who  Is  the 
wife  of  a  native-bom  United  States  dt- 
laen.  a  resident  of  South  Dakota.  She 
cannot  come  to  the  United  States  to  Join 
her  husband  because,  prior  to  her  mar- 
riage and  while  she  was  employed  bf 
the  mayor  of  her  home  town  in  Czecho- 
slovakia, she  was  required  to  join  the 
Communist  Party  in  order  to  retain  her 
employment  The  committee  has  been 
satisfied  that  this  young  woman  is  not  a 
Communist,  has  no  present  connections 
with  the  Communist  Party,  and  has  re- 
nounced all  such  connections;  axM)  far- 
ther, that  she  never  took  any  active  part 
in  the  Ctnnmunist  organization,  and 
never  did  and  does  not  now  believe  in  the 
communistic  system.  This  bill  would  let 
her  come  to  the  United  States  to  Jotai 
her  American  ettixen  husband  in  South 
Dakota. 

Mr.  HENDRICKSON.  Maj  I  ask 
whether  the  cnmmittre  was  unanimous 
in  its  action? 

Mr.  McCARRAN.  The  eommittce'B 
action  was  unanimous.   ■■ 

The  VICE  PRESIDBNT.  Is  there  ob- 
jection to  the  present  oonsida«tian  of 
the  bin? 

There  being  no  objectioo.  the  bOl  ca 
25C6>  for  the  relief  of  Libose  Chalupnik 
Pavlish  was  ccmsidered.  ortlered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  foDows: 

Be  it  enacted,  etc..  That,  in  the  adminis- 
tration of  the  laws  relating  to  the  issaaaes 
of  immigration  visas  for  admission  to  the 
United  States  for  pemxaaent  residence  and 
relating  to  admission  at  ports  of  entry  of 
aliens  as  immigrants  for  permanent  residence 
In  the  United  States,  the  provlslaiu  of  tlM 
act  of  October  16.  1918.  as  amended,  shall  not 
be  held  to  apply  to  Libuse  Chalupnik  Pavlish. 
the  wife  of  Rudolph  Pavlish.  a  dtiaen  of  lbs 
United  States. 

STEXA  JEAN  6TATHOPOUIOO 

The  bin  (S.  3695)  for  the  reli<^  of 
Stella  Jean  Stathopoulou  was  considered, 
ordered  to  be  engrossed  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as 
follows: 

Be  it  cTiaeted,  etc..  That.  In  the  adm1nl»- 
tratlon  of  the  immigration  and  naturaliza- 
tion laws.  Stella  Jean  Stathopoulou  shall  be 
held  and  considered  to  have  been  lawfully 
admitted  Into  the  United  States  tor  perma- 
nent residence  as  of  Deeember  36.  1947.  ttas 
date  of  her  last  entry  into  the  United  States, 
upon  payment  of  the  required  head  tax  and 
visa  fee. 

8k.  a.  The  Secretary  of  State  is  authorised 
and  directed  to  instruct  the  proper  quota- 
coDtrol  oOlcer  to  deduct  one  nximtier  from 
the  nonpreference  category  of  the  first  avail- 
able Immigration  quota  for  nationals  of 
Greece. 

GIUSEPPE  MERLINET  PORGNORB 

The  bill  (S.  2981)  for  the  reUef  of 
Giuseppe  Merlinet  Forgnone  was  consid- 
ered, ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  tt  wmmettd.  etc.,  nat.  in  tlM  admlnla- 
tratkm  of  the  Immigration  lawa.  Glxiaspp* 
MwUnet  Porgnone.  who  was  admitted  Into 
the  United  States  on  yetenary  J,  IMS.  on  • 
temporary  visa,  shall  be  hrtd  aiMl  i  iii>iI'*tt**1 
to  have  been  UwfuUy  admitted  to  tba  Unltad 


mates  for  parraancnt  nstdBBee  as  of  the  tfat« 
of  his  last  entry  Into  tba  Unltad  States. ' 
payment  of  tba  required  bead  tax  and  visa 
fee. 

Sac.  a.  Tbe  Secretary  of  State  Is  autbortasd 
and  directed  to  Instmet  tbe  prT^>cr  qoota- 
eoDtrol  oOcer  to  <:educt  one  nxmdber  fnm  tba 
Doniwcfcrenee  category  of  tbe  first  avanabis 
tmmigratton  quota  for  nationals  of  Italy. 

HUNT.  BnX  ft  BETT8 

The  bffl  (S.  S367)  for  the  reUef  of  tbe 
law  firm  of  Hunt.  Hill  ft  Betts  was  con- 
sidered, ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc.,  Tltat  the  Oecietary  of 
the  Treasury  Is  autbortaed  and  directed  to 
pay  oat  of  any  mcmey  in  the  Treasury  noS 
otherwise  approprlstMl.  to  the  law  firm  of 
Bunt,  ma  *  Betts.  of  Mew  Tork.  H.  T..  tba 
sum  of  $1.656.£3.  In  full  satlsfactloa  of  iU 
elalm  against  tbe  United  States  for  compen- 
sation for  out-of-pocket  espsnass  incurred  in 
connection  with  services  rradered  by  such 
firm  In  tbe  defense  of  esrtala  Japancas  war 
crtmlnala. 

Mr;  UENDKICBBOir.    Mr.  President, 

this  bill  was  introduced  by  my  colleague 
the  senior  Senator  tram  New  Jersey  (Mr. 
Smith].  Its  purpoee  is  to  give  reUef  to 
a  law  firm  which  defended  certain  Japa- 
nese war  criminals  tor  awarding  them 
$1,656.53.  This  sum  reprxents  the  Unn'i 
out-of-pocket  expenaes  incurred  in  the 
prqiaration  of  habeas  oon^Nis  papers. 

Two  members  of  tiie  firm.  Messn. 
Tamaoka  and  liogan.  were  under  eon- 
tract  with  the  United  8Utes  as  defense 
eoonsel  for  thes?  Japanese  war  crimiBals, 
and  K>  served  until  April  1948. 

In  Octotjer  1S48  Mr.  Tamabka  returned 
to  Japan  in  a  porivate  capacity.  There- 
aft«:.  ether  defense  counsel  which  had 
been  retained  for  some  convicted  defend- 
ants decided  to  apply  for  writs  of  habeas 
corpus,  and  Mr.  Logan  was  reqtwsted  to 
prepare  the  necessary  papers. 

The  Comptroller  General  Is  opposed 
to  providing  relief,  on  the  ground  that 
the  Government  gave  no  authority  for 
incurring  these  expenses.  On  the  con- 
trary, the  services  were  of  a  voluntary 
nature,  rendered  without  any  expecta- 
tion of  reimbursement. 

The  ommlttee  report  amply  calls  at- 
tention to  the  fact  that  prosecution  of 
the  case  by  writ  of  habeas  corpus  in  the 
Supreme  Court  certainly  is  within  the 
realm  of  their  activities  as  defense  at- 
torneys and  the  committee  believes  that 
the  expenses  incident  to  doing  this  is 
propo-ly  chargeable  to  the  Government 
as  part  of  their  contract  and  should  be 
paid. 

The  principle  invtdved  in  this  case  is 
obviously  highly  Important,  and  it  would 
anxar  that  a  claim  of  Uiis  nature  re- 
quires nothing  short  of  afBrmative  action 
by  the  Congress. 

I  endorse  the  biU  wholdieartedly. 

MTttTAM  B06KNBLUM 

The  Senate  proceeded  to  consider  tbe 
bill  (&  3094)  for  the  rdicf  ot  lOriam 
Roeenblum.  which  had  been  reported 
from  the  Committee  on  the  Judiciary 
with  an  aTn*'Mt«w»r>t,  to  strike  out  all 
after  the  enacting  claiise  and  iaaert: 

•ni.it  tot  tti»  pmpossi  of  the  Immlgrattan 
and  aatvraUaatlan  law*.  lOrtaaa  Boaaaliiiim 
t>>»ii  be  bald  and  iiaiiiiiiiai  to  be  tba  natv- 
xal-bom  aUan  cbUd  of  Mr.  and  Ifts.  DavM 


The 

Thebm 
forathhd 
and 


Jo- 


tha 


tOi 

to  be 
read  tbe  third  time. 


The  Senate  proceeded  to 
t^  (a  SIOT)  for  tbe  reltef  of  Boleda^ 
H.  DroUmki  and  ctbers.  wtddi  l»d 
reported  from  tbe  OoBUBittee  on  tbe 
diciary  with  aa 
line  3.  after  Ibe 
strike  ont  **naB|arcCerenee 
first  *»»<i^h?»  **»»»»g**tlfm  iinota  for 
tionals  of  Poland"  and  inscft 
priate  quotas  for  tbe  flnt  year  tluU 
qootas  are  available**,  so  as  U> 
bin  read: 

Be  tt  enmeted.  eft.  Tbat.  to  tbe 
tratioo  of  the  laaalgiaUon  lava. 
H.  DsnbliMlil.  bla 
dangbtsr.  JaalDa.a 
were  admtttad 
tempcrary  vtsac, 
to  have  been  lawfttOy  sdinfffg  to  tbe  Otaltad 
States  for  penuttMBt  rililiiiin  m  ot  «ba 
dateof  ttMrh 

upon  the  payment  of  tbe  reqitfrad  I 
and  vica  feaa. 

8bc  2.  Tba  analMy  «f  State  la  < 
and  dtractad  to  iBatoaei  tba 
control  oftrar  to  dsdnct  tbraa 
tbe  approivlate  quotas  tK  tba : 
aucb  qaotaa  a» 

'xne  aBeBOBCOt 

The  bin  was 
for  a  third  readtaic. 
and  pstfsed. 

Aotmaaamar 


to  IM 
readttetbted 


TheSen^e 
biU  (&  3436)  to 
into  the  United 


States 


to 

tbe 
of  an  atten 


tbe 


Zahn  and  ^is  wife,  vbieii  bad  been  re- 
ported  from  tbe  Conmittee  on  tbe  l«dl- 
clary  with  an  amendment  ta  strike  ««6 
aU  after  the  enactint  clause,  and  toaert: 

That  tba  Bseretary  of  State  and  tba  at- 
torney General  ba.  and  aia  baraby,  aathor- 
laed  and  dlreetad  JoteOy  to  prortda  for  the 
temporary  adalaaton  tut  %bm  paitad  of  1  year 
from  the  dato  ef  snlry  of  Oatbaad  bsba.  and 
bla  wife,  tbe  saM  OesiMad  Satoa  batog  a  («•- 
ciallst  posaasBtag  i^aclal  and  aalqasSklll  vW 
taUy  needed  for  the  operatkm  «f  aa  ea^ra*- 
ing  plant  by  the  K.  C  8.  Ool.  of  ICUwaufeaa. 
Wis. 

Sac.  a.  If  tbe  Attomay  Oanaral  teds  tbatt 
the  bbM  Oerbard  Saba  baa  fiUtad  to  maln- 
tatn  a  satisfaetary  saipluyaianl  slatas  at  aay 
time  wtthta  ttaa  year  aftar  tta  data  ot  bla 
temporary  mdmOaKktm,  or  tba 
Zaha  and  bla  wma  have  taUad  to  < 
the  United  Stataa  at  tba  end  of  1  year  after 
the  date  of  tbefir  taipqisry  almHiinia.  aald 
Gerhard  Saba  and  hii  wtf  a  staall  ba  deemed 
to^^ve  vioiaSad  tba  ooedltlatta  ef  tbelr  ai- 
miailan,  and  ab^  ba  aobjaet  to  deportatloa 
aa  piOTldsd  tn  aaetloaa  tS  and  ao  of  tba  lBh> 
migratifoo    Act    of    Mbcwary    Bw    Wit,    as 


The  aaendflMnt  was  acrecd  to. 

The  tm  was  ordered  to  be  cngrooed 
for  a  third  readlac.  nad  tbe  tbird  time, 
and 


Tbe  Senate 
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from  the  Committse  on  the  Judiciary 
with  an  amendment,  in  line  6.  after  the 
numerab  "1947".  to  insert  "upon  pay- 
ment of  the  reqidred  visa  fee  and  head 
tax",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc.,  That,  for  tbe  purposes 
of  the  Immlgntion  and  naturalization  laws, 
Maria  BuUko'wska  ForbM  shall  be  deemed  to 
have  been  admitted  to  tbe  United  States  for 
penniLnect  residence  as  of  tbe  date  of  ber 
entrr  en  November  13.  1M7,  upon  payment 
of  the  required  visa  fee  and  bead  tax. 

8sc.  2.  The  Secretary  of  State  Is  axithorlzed 
and  directed  to  cause  one  number  to  be  de- 
ducted from  tbe  appropriate  quota  for  tbe 
first  year  for  vhicb  such  quota  Is  available. 

The  amoidment  was  agreed  to. 

The  tiill  wrvs  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

UARGARTT    D.    SCOTT    AND    LTZUA    If. 
800TT 

The  Senate  proceeded  to  eonsider  the 
Mn  (S.  665)  tor  the  reUef  of  Margaret  D. 
Scott  and  Lydla  M.  Scott,  which  had 
been  reported  from  the  Committee  on 
the  Judiciary  with  an  amendment,  to 
strike  out  all  after  the  enacting  clause, 
and  insert: 

That  In  tbe  admlnlstratloa  of  tbe  immi- 
gration and  natursUsatton  laws  ilargaret  D. 
Seott  shall  be  held  and  considered  to  have 
bssn  lawfully  admitted  to  the  Dntted  SUtes 
for  permanent  rsrktenos  as  of  tbe  date  of 
her  last  entry  Into  th*  United  States  upon 
payment  of  th*  r«i|alrsd  head  tax  and  visa 
tt».  t7pon  the  enactment  of  this  act,  tbe 
Secretary  of  State  shall  Instruct  tbe  proper 
quota-control  olBeer  to  deduct  one  ntuiber 
from  tbe  appropriate  quota  for  tbe  first  year 
that  such  quota  la  available. 

The  amendment  was  agreed  to. 

Tht  bill  was  ordered  to  be  engrossed 
f<»r  a  third  reading,  read  the  third  time, 
and  passed. 

Tbe  title  was  amended  so  as  to' read: 
*'A  biU  for  the  reUef  of  Margaret  D. 
Scott." 

WATtTRALIZATION   OF   THOMAS   N.    COLB 

The  bm  (8.  2772)  authorizing  the 
naturadlzation  of  Thomas  N.  Cole,  was 
announced  as  next  in  order. 

Mr.  8CHOEPPEL.  Mr.  President. 
may  we  have  an  explanation  of  this 
measure,  particularly  covering  the  point 
that  the  bill  Is  to  authorize  the  natu- 
ralization of  Thomas  N.  Cole  to  enable 
him  to  serve  as  a  director  of  an  Ameri- 
can corporation? 

Mr.  McCARRAN.  Mr.  President,  this 
to  the  case  of  a  man  58  years  old.  a  sub- 
ject of  Great  Britain,  who  has  been  in 
the  United  States  for  10  years.  The 
purpose  of  the  bill  is  to  permit  him  to 
become  a  citizen  by  taking  the  natu- 
ralization oath.  This  man  has  already 
filed  his  declaration  of  intention  to  be- 
oome  a  citizen.  He  is  of  unquestioned 
eharaeter  and  morals,  and  is  the  owner 
of  substantial  shipping  interests  which 
it  api)ear8  he  cannot  properly  protect 
and  operate  without  American  clUzen- 
•hip. 

The  sponaw  of  the  bill,  the  Senator 
fn»n  Rhoae  Island  (Mr.  OikknI.  has 
aubmitted  a  statement  concerning  the 
•quities  of  the  case,  which  will  be  found 
pgrinted  tn  the  report  of  the  committee. 
The  bin  was  repented  unanimously  by 
the  Oownittee  on  the  Judiciary. 


The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  consideration  of  the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill,  which 
had  been  reported  from  the  Committee 
on  the  Judiciary  with  an  amendment,  to 
strike  out  all  after  the  enacting  clause 
and  insert: 

That  for  tbe  purposes  of  the  Immigration 
and  naturalization  laws  the  declaration  of 
Intention  filed  by  Thomas  N.  Cole  on  De- 
cember 20.  1949,  shall,  upon  the  enactment  of 
this  act,  be  considered  as  complyirg  with 
tbe  provisions  of  section  332  (a)  of  the  Na- 
tionality Act  of  1940,  as  amended. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Thomas  N,  Cole." 

MRS.  CARL  E.  AINSWORTH 

The  Senate  proceeded  to  consider  the 
bill  (S.  3157)  for  the  relief  of  Mrs.  Carl 
E.  Ainsworth,  which  had  been  reported 
from  the  Committee  on  the  Judiciary 
with  an  amendment,  to  strike  out  all 
after  the  enacting  clause,  and  insert: 

That  tbe  provisions  of  section  13  (c)  of  the 
Immigration  Act  of  1924,  as  amended,  which 
exclude  from  the  United  States  persons  who 
are  Ineligible  to  citizenship,  shall  not  here- 
after apply  to  Setsuko  Takata  and  Catharlna 
Takata,  tbe  flanc^  and  child  of  Corp.  Carl  B. 
Ainsworth,  Jr..  a  citizen  of  tbe  United  States. 
If  otherwise  admissible  under  the  immigra- 
tion laws,  the  said  Setsuko  Takata  and 
Catoarina  Takata  shall  be  granted  the  status 
of  nonquota  immigrants  provided  that  the 
administrative  authorities  find  that  marriage 
between  the  said  83tsuko  Takata  and  Corp. 
Carl  E.  Ainsworth,  Jr.,  occurred  prior  to  90 
days  after  the  effective  date  of  this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Setsuko  Takata 
and  Catharlna  Takata." 

COL.  W.  M.  CHUBB 

The  bin  (H.  R.  612)  for  the  relief  of 
Col.  W.  M.  Chubb  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

KENNBTH  J.   M.<;cKENZIE 

The  blU  (H.  R.  1618)  for  the  relief  of 
Kenneth  J.  MacKenzie  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

LESLIE  A.  PRY 

The  bill  (H.  R.  1988)  for  the  relief  of 
Leslie  A.  Fiy  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

MRS.  MARION  M.  MARTIN  JONES 

The  bm  (H.  R.  2350)  for  the  relief  of 
Mrs.  Marlon  M.  Martin  Jones  was  an- 
nounced as  next  In  order. 

Mr.  SCHOEPPEL.  Mr.  President. 
may  we  have  an  explanation  of  tills 
bill? 

Mr.  McCARRAN.  Mr.  President,  the 
purpoee  of  the  bill  is  to  pay  to  Mrs. 
Marion  M.  Martin  Jones  the  sum  of 
$10,000  tor  the  death  of  her  husband. 
The  deceased  was  employed  as  a  special 
consultant  with  the  War  Department  in 


a  civilian  capacity.  He  had  no  salary 
and  was  paid  on  a  per  diem  basis  at  a 
rate  not  to  exceed  $10  per  day  over  a 
99-day  period.  V/hile  traveling  on  Gov- 
ernment business  he  was  taking  off  frcHn 
the  Municipal  Aj-port,  Memphis,  Tenn.. 
as  a  passenger  in  an  Army  plane  when 
the  plane  crashed  and  he  was  killed. 
Evidence  indicates  that  there  was  no 
negligence  on  the  part  of  the  claimant, 
but  that  the  engine  inthe  plane  which 
crashed  was  in  such  condition  as  to  be 
unsafe.  It  further  appears  that  the  pilot 
had  never  been  officially  checked  out  in 
this  type  of  aiicraf t  and  that  there  was 
definitely  a  lack  of  pilot  proficiency.  The 
Secretary  of  the  Army  states  that  had 
the  pilot  received  proper  transition  in 
this  type  of  aircraft,  he  would  have 
made  a  better  decision  vhan  the  one  dem- 
onstrated. This,  together  with  the  con- 
dition of  the  engine,  indicated  to  the 
committee  negligence  on  the  part  of  the 
Government,  and  it,  therefore,  reported 
the  bill  favorably. 

Mr.  SCKOEPPEL.  Mr.  President.  I 
notice  that  the  governmental  depart- 
ment concerned  objected.  In  the  face  of 
that  objection,  does  the  Senator  feel  that 
this  $10,000  claim  should  be  allowed,  in 
good  conscience? 

Mr.  McCARRAN.  The  ccanmlttee  had 
all  those  facts  befwe  it.  and  the  staff  of 
the  committee  likewise  considered  the 
case,  and  it  was  the  unanimous  decision 
all  around  that  this  claim  wr.s  just,  valid, 
and  equitable. 

Mr.  SCHOEPPEL.  I  have  no  objec- 
tion. 

The  PRESIDING  OFFICER  (Mr. 
Frear  in  the  chair).  Is  there  objection 
to  the  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  a  third  reading, 
read  the  ttiird  time,  and  passed. 

JOHN  F.  OETTL 

The  bill  (H.  R.  2805)  for  the  relief  of 
John  F.  Oettl  was  considered,  ordered  to 
a  third  reading,  read  the  third  time,  and 
passed. 

BILL  PASSED  OVER 

The  bill  (H.  R.  4336)  for  the  reUef  of 
Xylda  L.  Driver,  was  announced  as  next 
in  order. 

Mr.  HENDRICKSON.  Mr.  President. 
I  ask  that  this  bill  go  over. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  New  Jersey  objects  and  the 
bill  will  be  passed  over. 

BELIEF  OF  GUARDIAN  OF  Ai^THONY 
ALBANESE 

The  bill  (H.  R.  5157)  for  the  reUef  of 
the  legal  guardian  of  Anthony  Albanese, 
a  minor,  was  considered,  ordered  to  a 
third  reading,  read  the  tliird  time,  and 
passed. 

GEORGES   JULES   LOUIS   SAUVAGB 

The  bill  (H.  R.  6857)  for  the  reUef  of 
Georges  Jules  Louis  Sauvage  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

LT.  COL.  F.  A.  FERGUSON 

The  bill  (H.  R.  6850)  for  the  relief  of 
Lt.  Col.  F.  A.  Ferguson  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 


CaEfAHT.l«  WILBON  IIOI.Al«D  AND  UneOM 
L.  ROLAND 

The  bm  (H.  R  7253)  for  the  relief  of 
Charles  Wilson  Roland  and  Mirtie  L. 
Roland  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

LOUISE  PTTSBS  LBW18 

The  bin  (H.  R  7540)  for  the  relief  of 
Louise  Peters  Lewis  was  announced  as 
next  in  order. 

Bfr.  SCHOEPPEL.  Mr.  President,  this 
bill  authorizes  the  award  of  $10,000  to 
the  claimant.  I  beUeve  a  similar  bill. 
H.  R  6831.  was  vetoed  by  the  President 
last  October,  and  the  report  of  the  House 
Committee  on  the  Judiciary  states  that 
it  is  Informed  that  this  bill  will  meet  the 
objections  of  the  President.  I  should 
likis  to  ask  the  distinguished  diairman 
of  the  Committee  on  the  Judiciary 
whether  in  his  Judgment,  and  that  of 
the  other  memben  of  the  committee,  Uils 
bill  goes  so  far  as  to  meet  the  objections 
which  a  similar  bill  encountered  when 
the  President  vetoed  it 

Mr.  McCARRAN.  Mr.  President,  so 
far  as  the  Committee  on  the  Judiciary 
is  concerned,  we  have  no  knowledge  ex- 
cepting what  the  House  committee 
stated.  We  do  not  know,  but  we  thought 
that  perhaps  the  bill  would  meet  the 
objections  raised  by  the  Presidoit. 

The  PRESIDING  OFFICER  Is  ttiere 
objection  to  Uie  contideration  of  the  bill? 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

QUARTERS    FOR    UNITED    STATES    DIS- 
TRICT COURT  AT  NSWNAN.  GA. 

The  bill  (H.  R.  7869)  to  provide  for  th« 
furnishing  of  quarters  at  Newnan.  Oa., 
for  the  United  States  District  Court  for 
the  Northern  District  of  Georgia  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

RAID'  NEAHBMBT  AL. 

The  bin  (H.  R.  8450)  for  the  relief  of 
Raief  Neahem.  Iffef  Neahem.  and  Ihsen 
Neahem  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 

BELEN  M.  BOOTH 

The  Senate  proceeded  to  oxisider  the 
bill  (H.  R.  4136)  for  the  relief  of  Helen 
M.  Booth,  which  had  been  reported  from 
the  Committee  on  the  Jadidary  with 
amendments,  on  page  1.  line  7,  after  the 
word  "alleged",  to  strike  out  "negU- 
gence  of"  and  Insert  "failure  of  the",  and 
on  page  2,  line  5.  after  the  word  "act", 
to  insert  a  colon  and  "Provided,  however. 
That  the  passage  of  this' act  shall  not  in 
any  way  be  construed  as  an  Inference  of 
UabUlty  on  the  part  of  the  United  Stetes 
Government." 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be 
ragrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  tbe  third  time  and 
passed. 

BILLS  PASSED  OVER 

The  bill  (S.  3812)  relating  to  the  com- 
pmsatlon  and  leave  benefits  of  ofl!cei» 
and  onployees  in  the  custodial  senrieo 
of  the  Post  Office  Departmoit,  was  an- 
nounced as  next  in  (uder. 


Ifr.  SCBOSPnEL.  The  Bwasare  bM 
•  niiiwhff  ot  ooatrofciilal  fcatora  In  tt 
with  refermee  to  artiiiliilsUatbre  dttB- 
eulties  irtiidi  nislit  be  eoooontexwl.  Z 
seriously  doubt  whether  this  is  a  neasors 
of  ttie  tgrpe  which  atioiild  be  passed  oa 
the  can  of  the  calendar,  wtttaoul  farther 
consideratioa.    I  object. 

The  PWKHJIHWO  OFPICSR  Ths 
Senator  from  Kansas  objects,  and  the 
bin  win  be  passed  ofver. 

The  bin  (S.  3108)  to  provide  for  pay- 
ment ot  an  annuity  to  widows  of  judges 
was  annoimced  as  next  tn  order. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  on  behalf  of  the  junior  Sen- 
ator frmn  Georgia  [Mr.  Rosskll]  I  adc 
that  the  bin  be  passed  over.    

The  PRE8IDINO  OFFICER  Tbe 
bin  win  be  passed  over. 

AMENDMENT  OP  SECTION  1*4  OP  TITLB  IS, 
UNinED  STATES  OCCS 

The  bin  (&  3917).  to  aaaend  title  18. 
united  States  Code,  was  considered. 
ordCTed  to  be  engrossed  fbr  a  third 
reading,  read  the  thibrd  time,  and  passed, 
as  follows: 

Be  tt  enacted,  etc.,  Tbat  ttOe  18,  Unltod 
State*  Code,  eeeOan  7M.  !•  UBCoded  by  add- 
ing at  the  end  ttaeraoC  th*  foUowing  new 
•ubMctlao: 

"(e)  Notwlthatandlng  any  other  pravtaka 
ot  thla  aectlon.  whoever  yloUtca  any  prmrl- 
■lon  at  subnctkm  (a),  (c).  or  (d)  ot  thle 
section  shaU  be  paaUbed  by  death  or  by 
Imprisonment  for  not  marc  than  SO  yean." 

Sac.  3.  This  act  ehan  take  effect  on  tha 
date  of  Its  enactment  and  remain  In  effect 
durtng  the  a-ycar  period  brglnnlng  with  said 
enactment  data. 

POST  C»nCB  FINANCIAL  CONTBOL  ACT 

or  liso 

The  bffl  (H.  R  8923).  to  provide  im- 
proved procedures  with  respect  to  the 
«f>oTWMai  control  of  the  Post  Ofllce  De- 
partment, and  for  other  purposes,  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

LIOHTBOOSB     SERVICE— WtOVmON     Of 


pnts  Um 
Mena 


ttim  tai  s 


The  bOl  (H.  R  7192).  to  provide  bene- 
fits for  the  widows  of  certafai  persons 
who  were  retired  or  are  ehgttle  for  re- 
tirement under  section  6  of  the  act  en- 
titled "An  act  to  authorise  aids  to  navi- 
gation and  for  other  works  in  the  Light- 
house Service,  and  for  other  purposes." 
approved  June  20.  191$.  as  amended. 
was  announced  as  next  In  order. 

Mr.  HENDRICBSON.  I  wonder  If  we 
may  have  an  explanation  of  the  un.  with 
particular  »mphajrfa  on  tbe  cost  in- 
volved.   

Mr.  BREWST1ER  The  MO  wffl  pro- 
vide for  widows  of  certain  bghttionss 
keepers.  I  beUeve  the  rep«l  shows  the 
expense  involved,  vrtiich  wiU  be  decUn- 
lE^,  because  the  group  dealt  with  is  a 
limited  number  and  wfll  not  be  In- 
creased. It  was  fdt  that  it  was  an  act 
of  justice  to  these  persoos.  as  the  evi- 
deaaoe  clearly  shows  tiiat  the  wives  of 
these  lighthouse  keepers  in  former  days 
were  obliged  to  pcrfonn  serviecs  for  the 
Govoiunent  witti  ttkcir  husbands.  Thai 
was  one  of  tlie  eonditions  ot  employ- 
ment of  the  hudband.  Thegr  we  as 
much  on  duty  as  thdr  husbands  vers. 
This  seemed  a  belated  act  of  reoomttiott 
of  their  services  to  their  country,  idiiidi 


o(t^ 


widows  ct<atn  nUsfL 

ICr.  HBtEBXaOm. 
whatlsthet 
WU?       

Ifr.    JUHWBUW    of 
ftesidtPt.  will  fbs 

Mr.  BRBWSnR.    lyMdL 

Ml:.  JOHRacai  of 
Senator  wQI  recall  that  the  ir'T'*^  of 
those  involved  hi  the  UO  is  <Wnrti*lilnt 
constantly,  beeause  the  Ooast  Onaid  now 
is  taking  over  that  ^ 
as  the  Senator  firom  MataM  has  1 
did  have  duties  to  pcxfom  m  the  wfvet 
of  the  attendaati  of  the  tlitiflnwii. 
They  have  been  Esther  badly  tnatiid. 
The  wives  of  the  OoaA  Quaufcesn  WQI, 
of  course  reeeive  bencAts  tqr  way  of 
much  hitfier 
*«ffTTi**  than 
received. 

Mr.  BREWSTKR  fa  answer  to  the 
ipiestieo  of  the  Senator  tram  Mew  Jnesy, 
I  win  ssy  that  the  initial  east  wffl  be  «p- 
proximately  $79.0I9.  vrtileh  wffl  snd- 
ually  decrease  to  notfatnf 

Mr.  HBNORICSBOII.  I  thank  the 
Senattn*. 

Tbe  FSBEUDDIO  UfncUL  bthsre 
objeettea  to  ttw  imneirtifwttsn  ef  Hw 

bin? 

There  beinc  no  ehjastion.  Che  HD  (K 
R7193)  to  provide  bendltsfer  the  wid- 
ows of  certain 
or  axe  eligible  for 

tlon  6  of  the  act  entitled  "An  act  to 
thorize  aids  to  nevlgatian  and  for  other 
wwlEs  to  the  Ufhthoose  Scrvtee.  and  for 
other  pazpaee^"  swiimd  JtDW  S^ 
1918,  as  amfnaed.  was  eowsldetcd. 
ordered  to  a  ttiird  readtnc.  read  the  third 
time,  and; 


PA' 


TOmUUMWATT 


The  bin  (H.  R 
Secretary  of  the 
to  fee  toWmiai 
erdered  to  a  third  reading, 
time,  and 

PATSNT  TO 

ThebiU  (H.R 
Secretary  of  the 
ent  to  fee  to 
considered. 
read  the  third 

PATINTID 

The  bffl  (H.  R  •9C1)  avthartring  the 
Beoetory  ef  the  fnrsrter  to 
ent  to  fee  to  Maiy 
coenidered.  ordered  ton  thbd 
read  the  thtad 

SALS  OP  XiAND  AS  OHUT  PALU, 

Hie  bffl  (H.  B.  tI4t>  to 
sale  of  asmaB  toeeief  toad  •$  araa$ 
FsDSwlioni,  was  oonddwnd.  erdsred  to 
a  third  readiw.  rend  the  thfcrd 
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with  reference  to  the  relinquishment  of 
mineral  reeenrations?  

The  FRESIDINO  OFFICER.  Does 
any  Senator  desire  to  make  an  explana- 
tion?   

Mr.  3CHOBPPEL.  Mr.  President,  In 
the  absence  of  ttut  distinguished  senior 
Senator  frun  Wyoming.  I  ask  tiiat  the 
bill  go  to  the  foot  of  the  calendar. 

The  PRESEDINO  OFFICER.  Without 
Objection,  the  bill  will  go  to  the  foot  of 
the  calendar. 

The  bill  (H.  R.  4117)  to  remove  the 
present  restrictions  relating  to  the 
granting  of  privileges  within  Kings  Can- 
yrni  National  Park  in  order  that  privi- 
leges hereafter  granted  may  be  consist- 
ent with  those  granted  in  othei-  areas  of 
the  national  park  syston  and  for  other 
purposes,  was  announced  as  next  in 
order. 

Mr.  HENDRICKSON.  In  the  absence 
of  the  distinguished  Senator  from  Wy- 
oming, I  zak.  that  the  Ull  go  to  the  foot 
of  the  calendar. 

The  PRESIDING  OFFICER.  Without 
objection,  the  bill  will  go  to  the  foot  of 
the  calendar. 

AMMSDUMXT  OF  SECTION  3  OF  ORGANIC 
ACT  OF  PtTKrrO  RICO 

The  bill  (H.  R  5282)  to  amend  section 
9  of  the  Organic  Act  of  Puerto  Rico  was 
considered,  ordered  to  a  third  reading, 
T«ad  the  third  time,  and  passed. 

BILL  -PA8SCD  OVXR  AND  PLACED  AT  TBS 
FOOT  OF  THB  CALDtDAIl 

'  The  bin  (H.  R  7431)  for  exi:«nditure 
Cf  funds  for  cooperating  with  the  public- 
achool  board  at  Walker,  Minn.,  for  the 
extension  of  public-school  facilities  to 
be  available  to  aU  Indian  children  in 
the  district,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  HENDRICKSON.  Mr.  President. 
by  request.  I  ask  that  the  bill  go  to  the 
foot  <rf  the  calendar.        

The  PRBSIDINO  OFFICER.  The  Ull 
will  go  to  the  foot  of  the  calendar. 

8ALB  OF  LAND  ON  PINK  RIDOX  INDIAN 
RJBSRVATION,  8.  DAK. 

The  bill  (H.  R  7773)  to  authorize  the 
sale  of  certain  allotted  land  on  the  Pine 
Ridge  Indian  Reservation.  S.  Dak.,  was 
considered,  ordered  to  a  third  reading, 
read  the  Uiird  time,  and  passed. 

DBSiaNATION  OF  R16BRVOIP.  ABOVE 
BALD  HILL  DAM  Df  NORTH  DAKOTA  AS 
LAKE  ASHTABULA 

The  Senate  mroeeeded  to  corisider  the 
Joint  resolution  <S.  J.  Re&  163)  to  desig- 
nate the  reservoir  above  the  Bald  Hill 
Dam  in  North  Dakota  as  Lake  Ashtabula, 
which  had  been  reported  from  the  Com- 
mittee on  Interior  and  Insular  Affairs 
with  an  amendment  in  line  3.  before  the 
word  "Dam",  to  strike  out  "Bald  HUl" 
and  insert  "BaldhUl",  so  as  to  make  the 
Joint  reaolutton  read: 

Jteaolved,  etc..  That  the  rwMtoir  located 
abov*  the  BaldhlU  Dam  In  North  DakoU 
•hall  hereafter  be  known  aa  Lake  AehUbu'.a. 
and  any  taw.  regulation,  documeat,  or  rec- 
ord of  the  United  Stetea  tn  which  ttuch  reaer- 
ytOr  to  daalgnated  or  referred  to  ttaall  be  held 
to  rater  to  aueh  reeertolr  under  luul  by  the 
aaow  ot  Late  Aditabuia. 

Mr.  TAFT.  Mr.  President,  is  that 
reservoir  named  after  Ashtabula.  Ohio. 


OT  is  it  credited  to  (Xiio,  ot  is  it  simply 
named  for  some  person?    I  wonder. 

The  PRESIDING  OFFICER.  The  bill 
can  be  read  for  the  information  of  the 
SenatOT. 

Mr.  TAFT.  No;  I  do  not  desire  that 
it  be  read. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment. 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"Joint  resolution  to  designate  tiie  reser- 
voir above  the  Baldhill  Dam  in  North 
Dakota  as  Lake  Ashtabula." 

BUREAU  OF  PASSPORTS  AND  VISAS— BILL 
PASSED  OVER 

The  bill  (S.  3069)  to  establish  a  Bureau 
of  Passports  and  Visas  to  be  headed  by  a 
Director  was  announced  as  next  in  order. 

Mr.  MYERS.  Mr.  Pi-esident.  the  jun- 
ior Senator  from  Arkansas  [Mr.  Fxtl- 
bbigbt]  has  requested  that  the  bill  go 
over. 

Mr.  McCARRAN.  Mr.  President.  I 
desire  to  make  a  statement  with  refer- 
ence to  the  bill 

The  bill  is  designed  to  strengthen  the 
administration  of  the  laws  relating  to 
the  issuance  of  visas  and  passports  in 
the  interest  of  the  internal  security  of 
the  United  States.  To  this  end  the  bill 
establishes  in  the  Department  of  State 
a  Bureau  of  Passports  and  Visas  to  be 
headed  by  a  director  with  rank  and  com- 
pensation not  less  than  that  of  an  Assist- 
ant Secretary  of  State.  The  director 
would  be  appointed  by  the  Piesident 
with  the  advice  and  consent  of  the 
Senate. 

Under  the  present  practice  the  Visa 
Division  is  frequently  overruled  by  other 
Divisions  of  the  State  Department  in 
cases  tn  which  the  Visa  Division  has  dis- 
approved visas  on  security  grounds. 
Moreover,  the  Visa  Division  and  the  Pass- 
port Division  do  not  under  the  present 
practice  have  direct  liaison  with  the  in- 
telligence agencies. 

The  bill  provides,  among  other  things, 
that  the  director  shall  have  authority 
to  maintain  direct  and  continuous  liai- 
son with  the  directors  of  the  Federal 
Biurau  of  Investigation.  Central  Intelli- 
gence Agency,  and  other  internal-secu- 
rity ofDcers  of  the  Government  for  the 
purpose  of  obtaining  and  exchanging 
information  in  enforcing  the  provisions 
of  the  act.  

The  PRESIDINO  OFFICER.  Does 
the  SenatOT  from  Peimsylvania  still 
object? 

Mr.  MYERS.  Yes;  I  object  on  behalf 
of  the  junior  Senator  from  Arkansas. 

The  PRESIDING  OFFICER.  The  bill 
win  be  passed  over. 

BILL  PASSBD  OVBR 

The  bill  (S.  752  >  for  the  relief  of  E.  J. 
Albrecht  Co.  was  announced  as  next  in 
order. 

Mr.  8CHOEPPEL.  Mr.  President,  by 
request.  I  ask  that  the  bill  be  passed  over. 

The  PRBSmiNQ  OFFICER.  The  bill 
Will  be  pa&ted  over. 

Mr.  McCARRAN.  May  I  Inquh-e  what 
the  objection  of  the  SenatOT  from  Kan- 


sas was?    Did  he  ask  that  the  bill  go 
over  by  request? 

Mr.  SCHOEPPSL.  I  ask  that  the  bin 
be  passed  over  by  request. 

AMENDMENT  OF   IMMIGRATION   ACT  OF 
OCTOBER  16.  1918 

The  Senate  proceeded  to  consider  the 
bill  (S.  1832)  to  amend  the  Immigration 
Act  of  October  16.  1918.  as  amended, 
which  had  been  reported  from  the  Com- 
mittee on  the  Judiciary  with  an  amend- 
ment to  strike  out  all  after  the  enact- 
ing claiise,  and  insert : 

That  the  act  of  October  18.  1918.  as 
amended  (40  Stat.  1012.  41  Stat.  1008,  54 
Stat.  673:  8  U.  S.  C.  137),  ^*,  and  the  same 
Is  hereby,  amended  to  reaa  as  follows: 

"Tha.  (a)  any  alien  who  Is  a  member  of 
any  one  of  the  following  classes  shaU  be  ez> 
eluded  from  admission  into  the  United 
States : 

"(1)  Aliens  who  seek  to  enter  the  United 
States  whether  solely,  principally,  or  inci- 
dentally, to  engage  In  actlvltijs  which  would 
be  prejudicial  to  the  public  in  terest.  or  would 
endanger  the  welfare  or  safety  of  the  United 
States: 

"(2)  Aliens  who.  at  any  tiiiie.  shaU  be  or 
ahall  have  been  members  of  any  ot  the  fol- 
lowing classes: 

"(A)  Aliens  who  are  anarchists: 

"(B)  Aliens  who  advocate  or  teach,  or  who 
are  memt>ers  of  or  affiliated  with  any  organl- 
eation  that  advocates  or  teaches.  opposUtoa 
to  all  organized  goTemment; 

"(C)  Aliens  who  are  mem1>ers  of  or  afDll- 
atsd  with  (t)  the  Commiintit  Party  of  the 
United  States.  {iU  any  other  totalitarian 
party  of  the  United  States,  (ill)  the  Com- 
munist Political  Association,  (iv>  tlie  Com- 
munist or  other  totalitarian  party  of  any 
State  of  the  United  States,  of  any  foreign 
state,  or  of  any  poUtlcal  or  geographical  sub- 
division of  any  foreign  state:  (v)  any  sec- 
tion, subsidiary,  branch,  affiliate,  or  sulidivl- 
sion  of  any  such  association  or  party;  or 
(vi)  the  direct  predecessors  or  successors  of 
any  such  association  or  party,  regardless  of 
what  name  such  group  or  mganlzation  may 
hrve  used,  may  now  bear,  or  may  hereafter 
adopt: 

"(D)  Aliens  not  within  any  of  the  other 
provisions  of  this  paragraph  who  advocata 
the  economic.  International,  and  govern- 
mental doctrines  of  world  communism  or 
the  economic  and  govemmeiital  doctrines  of 
any  other  form  of  totalltai  lanlsm,  or  who 
are  members  ot  or  aOUlated  with  any  organ- 
ization that  advocates  the  economic,  inter- 
national, and  government:).!  doctrines  of 
world  communism,  or  the  economic  and  gov- 
ernmental doctrines  of  any  other  form  of 
totalitarianism,  either  through  i'-s  own  ut- 
terances or  through  any  writen  or  printed 
publications  issued  or  publiihed  by  or  with 
the  permission  or  consent  >it  or  under  the 
authority  of  such  organization  or  paid  for 
by  the  funds  of  such  organization: 

"(K»  Aliens  not  within  any  of  the  other 
provisions  of  this  paragraph ,  who  are  mem- 
bers of  any  I'orclgn  or  dome.tlc  organization 
which  the  Attorney  General  piirsuant  to  the 
authority  of  subsection  (b)  of  this  section 
has  designated  as  Communist,  totalitarian. 
Fascist,  subversive  to  the  rational  security 
or  as  having  adopted  a  policy  of  advocating 
or  approving  the  commlssioi  of  acts  of  force 
or  violence  to  deny  others  tl.elr  rights  under 
the  Constitution  of  the  United  States  or  as 
seeking  to  alter  the  form  or  government  of 
the  United  States  by  force  or  violence,  or 
other  unconstitutional  means,  unless  such 
aliens  establish  that  they  did  not  know  or 
have  reason  to  believe  at  the  time  they  be- 
came memt>ers  of  such  an  oiganlzatlon  (and 
did  not  thereafter  and  prior  to  the  pubUca- 
tlon  of  the  name  of  such  orcanlzation  as 
provided  In  subsection  (b)   of  thla  aectloa 


acquire  such  knowledge  or  beUef )  that  aadi 
organization  was  Oommtuilst,  totaUtwlaa. 
Fascist.  subvarslTe  to  the  national  security, 
had  adopted  a  policy  of  advocating  or  ap- 
proving the  ccnunlsslon  of  acta  of  force  or 
Tlolence  to  deny  others  their  rights  under 
the  Constitution  of  the  United  ttatca.  or 
sought  to  alter  the  form  of  goreniment  of  the 
United  States  by  force  or  vtoleace.  or  other 
unoonstltutional   means; 

"(P)  Aliens  who  advocate  or  teach  or  who 
are  members  of  or  affiliated  with  any  organ- 
ization that  advocates  or  teaches  (1)  the 
overthrow  by  force  or  violence  or  other  un- 
constitutional means  of  the  Government  ot 
the  United  States  or  of  all  forms  at  laws; 
or  (11)  the  duty,  neceastty.  or  propriety  at 
the  unlawful  assaulting  or  killing  of  any 
oOccr  or  oScera  (either  ot  gptcUic  Indivldti- 
als  or  of  officers  generally)  of  the  Govern- 
ment of  the  United  States  or  ot  any  other 
organised  government,  bccatise  of  his  or 
their  oOdal  character:  or  (ill)  the  unlawftd 
damage.  Injury,  or  destruction  of  property; 
or  (Iv)  sabotage; 

"(O)  Aliens  irtio  write  or  puMlsh.  or  canas 
to  be  written  or  pabUshed.  or  who  know- 
ingly drcolate.  distribute,  {olnt,  or  display, 
or  knowingly  causs  to  be  circulated,  dla- 
tributed.  printed,  published,  or  dlq;ilayed.  or 
who  knowingly  have  In  their  powewian  for 
the  puipoas  at  circulatloa,  publication,  or 
dls|day.  any  written  or  printed  matter,  advo. 
eating  or  teaching  opposition  to  all  argaa> 
laed  government,  or  advocating  (1)  the  orer- 
throw  by  force  or  violenoe  or  other  onooa- 
atltutlonal  means  of  the  Government  at  the 
United  States  or  of  aU  forms  of  law;  or  (U) 
the  duty,  neccssit/.  or  prx^viety  of  the  un- 
lawful assaulting  or  kUllng  of  any  officer  or 
(tfther  at  qMdUe  IndlTlduaU  or  oi 
generally)  of  th*  Government  of  tha 
United  States  or  of  any  other  organlaed  gov- 
wnmsnt:  or  (Ul)  the  unlawful  damage,  in- 
|ury.  or  destruction  of  prupeity.  or  (Iv) 
sabotage;  or  (v)  the  economic.  International, 
and  governmental  doctrines  of  world  com- 
munism or  the  economic  and  govemmratal 
doctrines  of  any  other  form  of  totalltar- 


"(H)  Aliens  who  are  members  of  or 
ated  with  any  organization  that  writes,  cir- 
culates, distributes,  prints,  pobUshes.  or  dis- 
plays, or  causes  to  be  written,  circulated.  <B»> 
trtbuted.  printed,  published,  or  displayed,  or 
that  has  tn  Its  possession  for  the  purpose  of 
dreulatlon,  distribution,  publication,  tscue, 
or  display,  any  written  or  printed  matter  of 
the  character  described  in  sahparagraph 
(O). 

"(S)  Aliens  with  rei^wct  to  whom  there  Is 
reason  to  believe  that  such  allots  woukL 
after  entry,  be  likely  to  (A)  engage  In  acUvi- 
tles  which  wotUd  be  prohibited  by  the  laws 
of  the  United  States  relating  to  espionage, 
sabotage,  public  disorder,  or  in  other  activity 
subversive  to  the  natinnal  security;  (B)  en- 
gage in  any  actirity  a  purpose  of  which  Is  the 
oppostUon  to.  or  the  control  or  overthrow 
of,  the  Government  of  the  United  States  by 
force,  violenoe.  or  other  imconstltutional 
means;  or  (C)  organize.  }oln.  or  partlcipat* 
in  the  activities  of  any  foreign  or  domeetio 
organization,  association,  group,  movement, 
society.  poUtlcal  party,  or  eombtnatian  of 
persons  which  is  designated  by  the  Attorney 
General  pursuant  to  mbsectlon  (b)  of  this 
section  as  Communist,  totalitarian.  Fascist, 
subversive  to  the  national  security,  or  as 
having  adoptfd  a  policy  of  advocating  or  ap- 
proving the  ownBtisslon  of  acts  of  fares  or 
Tl<^ence  to  deny  others  their  rights  under 
the  (^institution  of  the  United  SUtes.  or 
seeking  to  alter  the  form  of  goremment  of 
the  United  Statea.  by  force  or  violence,  or 
other  nneonstltutional  means 

**(b)  The  Attorney  OeMral  shall  pabUsh  tn 
ths  Federal  Register,  at  least  once  In  every 
«ar.  a  list  contatoiag  jhs  nsaae  oC 
aiaattan.  ■aaodattoii.  group,  mov** 
It,  poUUeal  party,  or  eoaablnation  of  pet* 
s  which,  after  ai^iropriate  Investigation 


poliey  of 

of  acts  of  fores  or 
others  thdr  rights 
of  the  United  SUtcs.  or  as  ssiiliig  to  attcr 
the  form  of  government  of  the  United  BUtes 
by  force 

tkmal  meaDs.    He  tftaU  ftom  time  to 
by  publication  in  the  Federal 
to  or  dtiete  from  such  list  such 
tions  as  he  deems  to  be  of 
or  to  be  no  longer  of  soch  character,  m  the 
ease  may  be. 

"(c)  For  the  purpose  of  paragiaph  (t)  of 
subeectioo    (a) — 

"(1)  the  term  'advoeatas'  tschHlM  i 
recommends,  and  beUevas  tn; 

"{2^  the  term  'organtotka 
asBocUUon.     society,     movement,    poimcal 
party,  group,  and  oomMnaitlon  of 

"(S)  the  term  *world  ooaummlsm' 
a  revototkmary  mawtmtox.  the  porpaae  of 
whidi  Is  to  establish  eventually  a  Oannm- 
mst  totalitarian  dictatorship  In  any  or  an 
the  countries  of  the  world  through  the 
dtnmof  an  intcmatiaaally  eoordlnated  < 
munlst  poittleal  moveBent; 

"(4)  the  giving.  loantBg.  or  promising  of 
support  or  of  money  or  anything  of  valne  to 
he  nssd  for  advoeattiif  any  doctrine  riMQ 
ooostinxte  the  advocating  of  such  doctrlna; 
hut  nothing  in  this  paragraph  ahall  be  eon- 
stroed  ss  an  esclustve  <<*nw«ti«<i  of  advo> 
eating: 

"(S>  ths  giving.  kMadng.  or  promising  of 
support  or  of  money  or  any  othsr  thing  of 
valoe  for  any  purpoas  to  aa^  organftton 
Shan  be  conclusively  |ssiiimail  to  eonslttnto 
affillatirm  therewith;  but  nothing  In  this 
paragraph  shall  be  constmad  as  an  sadustve 
definitlao  of  aflUatlcm; 

"(6)  advocating  ths  ceoBomle.  Intema- 
tiooal.  and  govcmnantal  doctrines  of  world 
conuBDttlaai  means  advocating  the  estahttab- 
ment  of  a  toCaUtaEriaa  CoBiaunlsk  dietatcr- 
ahlp  in  any  or  aU  of  the  conntrlea  of  ths 
wocid  through  the  medium  of  an  intema- 
tlonally  coordinated  (Communist  political 
movement; 

'(7)  the  terms  fotalftailan  dletatardilp' 
and  totaUtarfanlon*  mean  and  refer  to  sys- 
tems of  government  not  tepteemtaUie  In 
fact,  characterised  by  <A)  the  emistenee  of  a 
singie  political  party,  organlaed  on 
tarlal  basis,  with  so  close  an  ^dsattty  1 
Btich  party  and  Its  pollrtss  and  the  govern- 
mental policies  of  the  country  In  which  it 
exists,  that  the  party  and  the  government 
constitute  an  indistinguishable  unit,  and 
(B)  the  forcible  suppraaslan  of  aU  opposi- 
tion to  such  party; 

"(8)  advocating  the  eowwite  and  gov- 
ernmental doctrines  cf  any  other  form  of 
totalitarian  ism  means  advocating  the  estab- 
lishment of  totalitarianism  as  defined  In 
paragraph  (T>  of  thte  eubsectian;  and  tn- 
clodea.  but  U  not  limited  to.  adeoeating  the 
^t-mtwniff  ajod  governmental  doctrtnas  of 
fascism  and  nazlsm; 

"(9)  the  term  'doctrine'  as  used  In  this 
act  includes  but  Is  not  limited  to  policies, 
praetiees,  purpoacs.  aUas.  or  proesdniea. 

"(d)  The  provisiaas  of  suhsacttow  (a)  (3) 
hoeln  ShaU  not  be  spptleable  to  any  alien 
who  is  B«nklTM[  to  oiter  the  United  States 
temporarily  as  a  non immigrant  nader  sse- 
tkm  S  (1)  or  S  (7)  of  the  Immlgratlan  Act 
of  1«94.  m  amended  (48  Stat.  ISS;  8  U.  &  a 
801). 

■*Sac.  8.  Vo  visa  or  ottaar  dotuawmtatton 
tImH  be  iBstied  to  any  alien  who  ssaks  to 
•Bter  the  United  States  cither  as  an 
grant  or  as  a  nonimmigrant  tf  ths 
oOcer  knows  or  haa  reason  to  btilsve  that 
gaff  alien  is  inadmissible  to  the  Uhttad 
States  under  seetlon  1  of  this  act.  The  caaa 
«f  an  alien  wtthla  any  at 

ass  wiUiln  the  masnfng  of 


80  of 

18*  <M  Bta^  «tt:  t  V.  &  e  «H>. 
-asc  8.  (a)  Any 
of 
lataay  I 
one  of  tha  chHssa  of 
seetlon  1  of  this 
of  the 
tody 
tn  the 

The  provisions  of  this 
pOcaMe  to  the  asasaa  of  I 
this  act.  ineapecttvu  « 
entry  into  the  Unttad 
"(b)  The  Attorney  OsMral  shall.  In 
as  provldsd  In  snturtlan  (a)  of  < 
ake  Into 
theUUtsdi 
whether  baf  <■•  or 

to  engage,  tn  any  of  the 

tn  pancraph  (1)  or  (8>  egascttOB  1  (a).«». 

lesi  the  Attoraay  Osnanrl 

ease  of  any  allsn  ulthhi  eatsgary  (O 

grsph  (8)  of  aaedoa  1  (a) 

did  not  know  or  haiva  taaaon  to 

the  time 

parUe^iatad  In  tha 


ad<9ted  a 

the  oaauDlsBlan  of 

to  deny  others  their  itgMs 

stitutian  of 

alter  the  form  d 

Statea  by 

-SiC.  4. 
sections  16  and  17  of 
of  l^bruary  8.  1811.  as 
885-887;  8  U.  S.  C.  188.  188). 
to  boards  of 
from  the  rterirtons  of  i 
who  may  appear  to  the 
tlon  oAeer  at  the  port  cf  sciltol  to 
dodable  under  ssethsa  1  AaU  ha  < 
excluded,  and  no  tmthm  Inquiry  by  a 
of  fecial  Inquliy  Aall  ba  ^ 
after  the  oass  Is  reportatf  to 
General  and  mA  an  loqBliy  is 
the  Attorney  OsncrsL    B  ths 
eral  to  sattsflsd  that  Om  aUsn  Is 
under  section  1  on  the  bsals  at  laCc 
of  a  coefldeBtlal 
which  would  be  iMjJwWfla!  to 
Interest,  safc^. 

any  further  liM|u8iy  hy  a  hoard  of 
tntiniry  and  crdar  such  aUsn  to 
and  deported. 

-amc.  8.  (a)  the  pcovlriops  cf  the 
proviso  to  seettOB  8  of  the 
of  February  8.  1817,  as  ■msndsj  (I 
875:  8  U.  a.  C.  1J8).  ralKtli«  to  the ) 
of  aliens  to  the  Xhittod 
appUeatlan  to 
view  of  seettoB  I  of 

-(h)  THS  provtskas  of 
to  seecfan  8  of  the  ^ 

8  V.  &  0. 188).' I  III  Wg  to  tlH 

mieslow  of  aliens  to  tfea 

have  no  apptiration  to 

the  pomew  of  ssstiM  1  (a)  (1)  md  1  (a) 

(8)  Of  this  act. 

a  detoHed  lepast  to 


ninth 
of   any 

(•)  (2) 
-(e) 
the  tenth 

gratlon  Act  of  ^touaif  t.  18tT.  aa 
<88  Stat.  SIB;  1 1L  Sw  O.  St8)» 


-<1)  thi 
1  (a)    (8) 


of  the  act  of  18M.  aa 
8  U.  &  C.  801). 
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Btnlaten.  and  career  dlpiomaiie  and  con- 
sular cfflcen  who  bare  been  accxedited  fty  a 
foretfn^  government  recognised  de  Jure  by  the 
United  SUtca  and  who  are  ace>pted  by  the 
President  or  the  Secretary  at  State,  and  the 
oismbers  of  tba  Immediate  fairllles  at  such 
aliens,  who  shall  be  subject  to  exclusion 
only  under  the  provisions  of  section  1  (a) 
(1)  pursuant  to  such  rulos  and  regulations 
as  the  President  may  deem  to  be  necessary: 
and 

"(2)  the  provisions  of  sectloa  1  (a)  (1) 
■hall  be  applicable  to  any  alien  within  the 
purvle-v  of  section  3  (7)  of  the  act  of  1924. 
as  amended  <43  Stat.  153;  8  U.  S.  C.  301); 
the  provisions  of  section  1  (a)  (3)  shall  be 
i^ldlcable  to  any  such  alien  exci>pt  a  desig- 
nated prlnclpel  resident  representative  of  a 
foreign  government,  member  of  an  interna- 
tional organization  entitled  to  enjoy  priv- 
ileges, exemptions,  and  Immunities  as  an 
Intematlonal  organization  xmder  the  Inter- 
national Organisations  Immunities  Act  (59 
Stat.  600),  accredited  resident  members  at 
the  staff  of  such  representative,  and  mem- 
bers of  his  Immedlare  family. 

"(d)  The  proviso  to  section  15  of  the  Im- 
migration Act  of  1924.  as  amended  (43  Stat. 
153:  8  U.  S.  C.  201),  relating  to  the  departure 
of  any  alien  who  has  faUed  t3  maintain 
status  under  section  3  (1)  or  3  (7)  of  said 
act  shall  net  be  applicable  In  the  case  of  any 
alien  who  would  be  subject  t<i  exclusion 
under  the  provisions  of  section  1  of  this  set 
tf  he  were  applying  for  admission. 

"Ssc.  e.  Notwithstanding  the  provisions  of 
•ny  ether  Isw — 

"(1)  determinations  of  fact  by  the  Attor- 
ney General  under  any  provision  of  this  act 
or  any  other  law  relating  to  the  exclusion  or 
expulsion  of  aliens  shall  be  flnai;  and 

"(2)  detennlnatlons  of  law  by  the  Attor- 
ney Gener.%1  In  any  case  within  the  provisions 
of  this  act  or  any  other  law  relating  to  the 
exclusion  or  expulsion  of  aliens  t.hall  not  be 
reviewable  by  any  court  except  through  the 
writ  of  habeas  corpus. 

"Sec.  7.  The  dtlaens  or  subjsct  of  any 
country,  which  country  upon  request  de- 
ellnes  or  ttnd\ily  delays  acceptance  of  the  re- 
turn of  any  alien  who  was  admitted  to  the 
United  States  upon  the  basis  of  documents 
laausd  by  such  country  and  representing  such 
•Iten  to  be  a  national,  citizen,  subject,  or 
resident  thereof  or  entitled  to  retixm  thereto 
shall  be  denied  all  rights,  privileges,  or  bene- 
flts  under  the  immigration  laws  until  such 
time  as  such  coiintry  accepts  such  alien. 

"Sec.  8.  Nr  person  shall  be  naturalized 
against  whom  there  is  outstanding  a  final 
finding  of  deportabUlty.  and  no  petition  for 
natural. zatlon  shall  be  finally  heard  by  a 
uatxurallzatlon  coxirt  if  there  Is  pending 
•gainst  the  petitioner  a  deportation  pro- 
ceeding pursuant  to  a  warrant  of  arrest  Is- 
sued under  the  provisions  of  this  act. 

"Sxc.  9.  The  Attorney  General  shall  pre- 
scribe rules  and  regul&Uons  for  the  enforce- 
ment of  the  provisions  of  this  act;  but  all 
mch  rules  and  regulations.  Insofar  as  they 
relate  to  the  administration  of^is  act  by 
consular  officers,  shall  be  prescribed  by  the 
BecrKary  of  State  on  the  recommendation  of 
the  Attorney  General. 

"Sac.  10.  (a)  Any  person  who  knovringly 
•Ms  or  aoslftta  any  alien  excludable  under 
■setlon  1  to  enter  the  United  States,  or  who 
•oonives  or  conspires  with  any  person  or  per- 
•ooa  to  allow,  procure,  or  permit  any  such 
•Hen  to  enter  the  United  States,  shall  be 
guilty  of  a  felony,  and  upon  conviction  there- 
of shall  be  punished  by  a  One  of  not  more 
than  $5,000  or  by  Imprisonment  for  not  more 
than  ft  years,  or  both. 

"(b)  Any  aU«B  who  shall,  after  he  has 
been  sxcluded  and  deported  or  arrested  and 
departed  in  pursuance  of  the  provisions  of 
ttds  act.  thereafter  return  to  or  enter  the 
muted  atataa,  or  atten:pt  to  return  to  or  tj 
tBiW   lb*  UBlted  States  abaU   be   deemed 


guilty  of  a  felony,  and  upon  conviction 
thereof  shall  be  punished  by  imprtsonment 
for  a  term  of  not  more  than  5  years;  and 
shall,  upon  the  termination  of  such  impris- 
onment, be  taken  Into  custody,  upon  the 
warrant  of  the  Attorney  General,  and  de- 
ported In  the  manner  provided  In  the  Immi- 
gration Act  of  February  5,  1917. 

"Sec.  11.  Any  statute  or  other  authority 
or  provision  having  the  force  or  effect  of  law. 
to  the  extent  that  It  is  inconsistent  with  any 
of  the  provisions  of  this  act.  is  hereby  ex- 
pressly declared  to  be  Inapplicable  to  any 
alien  whose  case  Is  within  the  purview  of 
this  act. 

"Sec.  12.  If  any  provision  of  this  act,  or 
the  application  thereof  to  any  person  or  cir- 
cunutance.  Is  held  Invalid,  the  renxaintng 
provisions  of  this  act,  or  the  application  of 
such  provisions  to  other  persons  or  circum- 
stances, shall  not  be  affected  thereby." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

Mr.  MORSE  subsequently  said:  Mr. 
President,  during  my  absence  from  the 
floor,  which  I  could  not  avoid,  I  under- 
stand that  Senate  bill  1832,  Calendar 
No.  2232,  the  McCarran  bill  to  amend  the 
Immigration  Act.  was  passed.  I  had  an 
amendment  which  I  should  have  liked 
to  have  had  considered  in  connection 
with  the  consideration  of  that  bilL 
Therefore,  I  wish  to  have  the  Senate  re- 
turn to  the  consideration  of  the  bill. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Oregon? 

Mr.  McCARRAN.  Mr.  President.  If  I 
may  confer  with  the  Senator  from  Ore- 
gon. I  may  have  no  objection.  May  his 
request  go  over  for  a  few  minutes? 

Mr.  MORSE.  I  shall  be  very  glad  to 
let  it  go  over  for  a  few  minutes. 

Mr.  MORSE  subsequently  said:  Mr. 
President,  a  few  minutes  ago  I  made  a 
few  remarks  in  regard  to  Senate  bill 
1832,  Calendar  No.  2232.  saying  that  I 
had  at  the  desk  an  amendment,  and  that 
if  I  had  been  present  at  the  time  when 
the  bill  was  reached.  I  would  have  offered 
the  amendment.  However,  the  bill  was 
passed  when  I  was  unavoidably  detained 
from  the  floor  of  the  Senate. 

Since  that  time,  I  have  had  a  conver- 
sation with  the  Senator  from  Nevada 
[llr.  McCarran  1  in  regard  to  the  biU.  I 
am  sure  he  will  not  object  to  my  saying 
that  I  think  that  in  the  light  of  some 
representations  I  made  to  the  Senator 
from  Nevada,  the  bill  in  its  present  form 
can  be  discussed  in  conference,  without 
my  pressing  for  adoption  of  the  amend- 
ment. 

GRAPHIC  ARTS  <X>RP.  OP  OHIO 

The  bill  (H.  R.  4832  >  for  the  relief  of 
the  Graphic  Arts  Corp.  of  Ohio  was 
announced  as  next  in  order. 

Mr.  HENDRICKSON.  Mr.  President, 
this  bill  involves  quite  a  large  sum  of 
money.  I  think  the  Senate  is  entitled  to 
an  explanation  of  the  bill,  and  I  wish  to 
have  an  explanation  made  for  the 
Rbcou. 

Mr.  TAFT.  llr.  President.  I  shaU  be 
glad  to  present  an  explanation. 

Mr.  McCARRAN.  Mr.  President.  I  de- 
fer to  the  Senator  from  Ohio. 

Mr.  TAFT.  Mr.  President,  the  com- 
PAxxy  Involved  In  this  measure  was  re- 


quested by  the  Army,  during  the  war,  to 
develop  a  method  for  the  reproduction  of 
engineering  drawings,  in  place  of  blue- 
prints, which  were  very  hard  to  obtain 
in  the  quantities  in  which  they  were 
required. 

Working  with  the  Army,  over  a  Vaag 
period  of  time,  the  company  developed 
such  a  method.  The  company  lost 
money  on  the  whole  proposition.  It  is 
now  asking  for  reimbursement  for  the 
losses  sustained  for  work  undertaken  for 
the  Army  for  the  last  year  after  the  war 
was  ended. 

The  Comptroller  General  appeared 
before  the  House  committee.  Both  the 
Senate  committee  and  the  House  com- 
mittee have  given  full  consideration  to 
the  bill.  The  Comptroller  General  testi- 
fled  that  although  he  could  not  make  a 
legal  allowance,  because  of  the  prece- 
dent which  might  be  established,  yet  he 
considered  the  claim  to  be  an  equitable 
one.  He  based  his  conclusion  upon  a 
long  report  made  by  an  investigator  for 
his  office,  who  went  over  the  entire  case 
and  made  a  report  which  is  set  forth  on 
pages  2  and  3  of  the  House  committee 
report  and  is  set  forth  similarly  in  the 
Senate  committee  report. 

The  work  was  done  for  the  advantage 
of  the  Government.  The  Army  esti- 
mated that  it  saved  the  Government 
approximately  $2,000,000  in  the  repro- 
duction of  blueprints. 

So  it  seems  most  unfair  to  impose 
upon  this  company  the  loss  which  re- 
sulted because  of  the  action  it  took  at 
the  request  of  the  Army,  but  not  on  the 
basis  of  the  signed  contracts  which  the 
Comptroller  General  thought  necessary. 

The  PRESIDING  OFFICER.  Does 
the  Senator  withdraw  his  objection? 

Mr.  HENDRICKSON.  I  do;  and  I 
thank  the  Senator  from  Ohio  for  the 
excellent  explanation. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill,  which 
had  been  reported  from  the  Committee 
on  the  Judiciary  with  an  amendment  on 
page  1.  line  8.  after  the  word  "States", 
to  strike  out  "for  compensation  for 
maintenance  of  the  Gadi  Process  Plan^. 
of  the  said  corporation  during  the 
period  beginning  January  1,  1946,  and 
ending  June  1,  1946,  and  for  expendi- 
ttires  by  the  said  corporation  for  ma- 
terials useless  to  it." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

AMENDMENT  OP  STATUTE  RELATtNO  TO 
CERTIFICATES  OP  TRADE-MARK  REG- 
ISTRATIONS 

The  bill  (H.  R.  8792)  to  amend  the 
statute  relating  to  certificates  of  trade- 
mark registrations  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

PRTTZ  BUSCHB 

The  biU  (H.  R.  602)  for  the  reUef  of 
Fritz  Busche  vras  announced  as  next  In 
order. 


The  FBESZDING  OFFiCfiL  Is  there 
objectkm  to  the  presoit  conaUtermti<ui  of 
the  bill? 

Mr.  HENDRICKSC»I.  Mr.  Presideni. 
reaervinf  the  r^ht  to  (4|}ect.  I  wiBb  to 
anbmit  an  amcndmeirt  to  the  WH. 

The  PRESIDING  O^nCBR.  Brfora 
that  is  done,  the  question  is  whethtf 
there  is  objeetimi  to  the  present  consid- 
eration of  the  bilL 

Is  th^e  objectioB? 

There  being  no  objection,  the  Senate 
j)rocc«ded  to  eosisider  the  tHU.  vliieh  had 
been  reported  from  the  Coaaiittcc  on 
the  Judiciary  with  an  amendment  on 
page  1,  line  11,  after  the  word  "orders.", 
to  strike  out  "Such  property  is  the  prop- 
erty of  Fritz  Busche,  a  citizen  of  the 
United  States  and  vetonn  of  World  War 
n.  as  a  result  of  gifts  made  to  him  by 
certain  relatives  ol  Gaman  nationality 
prior  to  the  dedaraticm  ot  war  by  tho 
United  States  against  Germany  on  De- 
cember 11,  1941.- 

The  amendment  was  agreed  to. 

Mr.  HENDRICKSON.  I  now  submit 
my  amendxo^t.  Mr.  ftesident. 

The  PRESIDING  OFFICER.  Tho 
fiqATufm^nt  submitted  by  the  Senator 
from  New  Jersey  will  be  stated. 

The  Ltcislatxvz  Cusk.  At  the  end  of 
the  bill  it  is  propoaed  to  insert  the  foi> 
lowing: 

8ac  a.  Not  more  than  10  poxxnt  In  value 
of  the  property  with  respect  to  which  vest- 
ing orders  are  revoked  pursuant  to  this  set 
shall  be  paid  or  delivered  to  or  ieeelT«d  by 
any  agent  or  attorney  on  account  of  serrlceB 
rendered  In  connectlan  with  math  reroeatlan. 
and  the  same  tiban  be  unlawful,  any  contract 
to  the  contrary  notwithstanding.  Any  per- 
son violating  the  prorlslons  ot  this  seettoa 
shall  be  deemed  guUty  of  a  mlademeaaor  and 
upcm  eonvlctlan  thereof  shaU  be  flaed  In  any 
sum  not  exceeding  tl,00a 

The  PRE8IDINO  OFPICJER.  Tho 
question  is  on  agreeing  to  the  amoad- 
ment  of  the  Senator  from  New  Jersey 
[Mr.  Hbuhucksow). 

"me  amendmmt  was  agreed  ta 

The  amendments  were  ordered  to  tie 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  UU  was  read  the  third  time  and 
passed. 

DOCUMBNTATIOn  OP  THB  OWAPIAN- 
BUXLT  VKBBBL  "MOBTH  WIND" 

The  bm  fH.  R  3606)  to  provide  for  ttie 
documentation  of  the  Canadtan-buflt 
vessel  North  Wind^  owned  by  a  citizen  of 
the  United  States,  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

COHVEYA3KX  OP  ABANDONID  SCHOCIi 
PROPERTIES  m  ATAfiKA  TO  LOTtfi 
SCHOOL   OPPICIALS 

The  Senate  proceeded  to  consider  tho 
bill  (H.  R.  2121)  to  direct  the  Secretary 
of  the  Interior  to  otmvey  abandcmed 
school  properUes  in  the  Territory  ef 
Alaska  to  local  school  ofllciato  which  had 
been  r^;Mirted  from  the  Committee  on 
Intoior  ukl  Insular  Affairs  with  an 
amendment  oa.  page  2,  line  6,  after  the 
word  "prescribe",  to  rtrike  out  "and  sfaaU 
provide  that  the  lands  conveyed  shall  be 
used  for  school  or  other  public  purpoaea 
«e*iy  and  that  if  such  lands  and  Impro^e- 
saenta  shall  cease  to  be  used  for  audi 
purposes  they  shall  revert  to  the  United 


POST 


Statea^  "no  fleefctoij  of  tte 
may  dedare  a  f evfeNore  e«  the  gmtt  tf 
at  any  time  be  atkon  detenriae  that  tko 
grantee  has  not  oaed  sadi  lands  and  te- 
pmvementa  for  school  or  other  pubBa 
pui  puses  for  more  than  1  ytBir.  SQCh  de> 
termtnadoB  by  the  Secretary  riiaO  be 
final,  and  therewon  audi  lands  and  tm- 
pnwranepts  shaB  beeowe  a  part  of  tbo 
poUic  ^kmain  subject  to  diiirwal  «nder 
the  public  land  hnvs"  and  insert  "and 
shall  provide  that  the  lands  and  im- 
piuvenients  cooveyed  shall  be  used  for 
school  or  oClMr  public  purpooes  only  aad 
that  the  achooi  facOttles  matntatned 
thereon  or  thereiB  sball  be  avaflabie  to 
an  of  the  native  chikhvn  of  the  town. 
city,  or  other  school  district  cuiienned 
on  ttie  same  terms  as  to  other  Afldrea  e( 
such  town." 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed  and  the  bill  to  be  read  a  third 
time. 

The  bm  was  read  the  third  time  and 


DC  AIB  MAIL  FIBJ>  BAILWAT 

wncaa-axLX.  PLMOD  at  poor 

CAUNDAA 

The  un  (&  Ml)  to  aaaend  the  act 
entitlea  "An  act  to  redaasify  the  aahuiea 
<tf  postmastera,  oBcoi.  and  CBph^ces  of 
the  postal  service:  to  edabUdt  unif ona 
prooedurcB  for  eoasputlBg  cMVenaatton* 
and  for  other  porpeaca."  apmwod  July 
6.  IMS.  with  respect  to  derfcs  la  air  mail 
field  railway  post  oflloea.  waa  announeed 
as  next  in  order. 

Mr.  McCARRAN.  Iflr.  President,  may 
we  have  an  erpla nation  of  thebm? 

The  FRBSIDDNa  OFFICER  If  the 
Chair  can  be  relieved  fnmi  serving  aa 
Ptesiding  OOecr.  the  Chair  wookd  liko  to 
state  the  erpianation.  or  the  Senator 
from  Marytend  Oir.  ©"Ooirool  can  stato 
the  explanation 

Mr.  HUNT.  ME.  President,  what  la 
the  calendar  number  of  theUU? 

ThePRESmDiaOFniCER  ItisCal^ 
cndar  No.  2238,  Senate  taiU  ML 

Mr.  WILLIAMS.  M^.  President.  I  adc 
that  the  bill  go  to  the  foot  of  the  ealen- 
dar,  in  order  that  there  may  be  an  o|>por- 
tunity  for  an  fvpl^^^tion  to  be  made. 

The  FSaSSSDOiG  OFFICER.    Without 
obieetton.  the  biU  wiU  be  placed  at  the 
foot  of  the  calendar. 
P«n»nwHmnjTiEa  OF  uaarautfi  or  ot>- 

{.OUBIA  mSBUBSnia  OVnCBt  AND  DIB- 
TfUCTOaP  COUmBXA  AODTTOB 

The  bill  (8.  5Wf )  to  fix  the 
bllities  of  the  DMmrstng  OIBeer  aadof 
the  Auditor  of  the  District  of  OwuBaWa, 
and  for  other  purposes  was  considered, 
ojdered  to  be  oagroamd  f  or  a  thhd  read- 
ing, read  the  third  time,  and  paoed.  as 
follows: 

Be  it  enacted,  etc.,  "Biat  n«*^ 
any  other  provWon  o'JJI^****!^ 

tton,  the  DWnireliig  Oflear  eC  me 

of  ColumbU  shaM  (1)  d^ww  maauf  ouy 
mjon,  and  In  strict  amadiw  wlUi, 
aSTcertlfled  by  the  MaUXm  etf 
ot  cbiumbta  or  by  "~" 

In  the  oiBce  of  matai  — -^ -     ... 

tn  tfftttagby  ««t»  Auditor  U»  eictaiy 

vmdHn,   (*)  _— --^^— «  .  ■ 

TOUulieii  ■•  ™«y  to  umtmmy  m ^^ 

whether  they  see  te  p«iP»  «»■  «>*  ««T 

ootlfled:    and    (•)    be 

•ooardlagly. 


•uUMrtnd  In 
ewtiaee  a 
tfbto  ftir  tte 
thefeets 

stated  ts  «to 


isuda 

prlatkaaor 

gtvs  boad  to 

DIstrietf 

surety, 

^easury,  tn 

mhaed  by  the 

of  CblenkMa;  •■«  (») 

for  and  reqfaOwd  te 

States  or  to  tke 

amoont  of  aay  flligal, 

rect  payment 

eoua,  or 

htm  ■■  ««n  ■■ 

by 
obUsatloa 


The  bill  (&  116l>  to 
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Mr.  8CHOEPPEL.  Ut.  President,  re- 
■ervinff  the  risht  to  object,  may  we  have 
mn  explanation  of  the  bill? 

Mr.  McFARLAND.  Mr.  President,  this 
bill  would  relieve  the  Yuma  and  Tuma 
auxiliary  reclamation  projects  of  the 
cost  of  flood-control  works  for  levees 
along  the  Colorado  River.  The  flood- 
control  works  involved  are  similar  to 
these  constructed  in  other  parts  of  the 
United  States  under  the  Flood  Control 
Act  and  paid  for  entirely  by  the  Federal 
Government.  The  costs  of  these  fiood- 
eontrol  works  were  never  contemplated 
to  be  repayable  by  the  water  users  un- 
der contracts  with  the  Secretary  of  the 
Interior  but  were  to  be  recovered  from 
other  sources.  No  further  money  is  re- 
coverable from  these  sources  and  the 
Department  of  tiie  Interior  wants  to 
turn  the  runnin?  of  these  projects  over 
t^  the  water  users. 

The  water  users  wish  to  take  over  the 
|»oJect.  and  the  Secretary  of  the  Inte- 
rior holds  this  legislation  is  necessary 
before  a  contract  can  be  made  for  this 
purpose. 

The  bill,  if  enacted,  will  provide  for 
this  project  the  same  benefits  which  per- 
sons in  other  parts  of  the  United  States 
have  received  for  other  flood-control 
projects.  This  is  the  explanation  in  re- 
gard to  the  Arizona  phase  of  the  pro- 
posal 

In  California,  the  Imperial  Irrigation 
District  has  expended.  »eoording  to  the 
tasttmony  presented  to  the  committee, 
apfwoximately  f4.b00.000— a  part  of  that 
•am  having  been  expended  tn  Mexico 
and  a  part  of  it  having  been  expended 
in  the  united  States— for  the  flood  pro- 
tection of  that  valley.  It  was  necessary 
to  build  some  of  the  levees  ccnastructed 
In  the  Republic  of  Mexico. 

The  committee  recommends  the  adop- 
tion of  an  amenctanent  setting  an  over- 
an  limitation  of  I3.C00.000  upon  what 
might  be  received  from  the  California 
aide  of  the  project  I  understand  that 
the  amendment  is  accepta'ole  to  the  Sen- 
ators from  California. 

Mr.  8CHOEPPEL.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  McPARLaND.    I  yield. 

Mr.  8CHOEPPEL.  Does  this  measure 
Involve)  new  treaty  arrangements  or  dif- 
ferent treaty  alliances  with  Mexico? 

Mr.  McFARLAND.  No:  it  does  not. 
The  AriTona  part  of  it  would  make  it 
possible  for  the  water  users  to  enter  into 
a  contract  by  means  of  which  the  irriga- 
tion district  would  be  able  to  take  over 
the  project  The  California  part  of  it, 
relating  to  the  Imperial  Valley  expendi- 
tures, would  give  the  Imperial  irriga- 
tion district  a  credit  of  not  to  exceed 
^.OOO.COO  on  their  payments  on  the  All- 
American  CanaL  The  upkeep  of  these 
levee  systems  would  probably  come  un- 
der the  Mexican  treaty,  and  that  aspect 
wiD  have  to  be  worked  out:  that  is.  the 
flood-protection  feature,  as  provided  for 
now  unier  the  Mexican  treaty.  But  this 
bin  would  have  nothing  to  do  with  that 

Mr.  KNOWLAND.  Mr.  President  I 
riiould  like  to  Join  with  the  Senator  from 
jLitKNm  tn  requesting  action  on  this  bill. 
I  believe  the  UU  represents  equitable  leg- 
tilitlnn  The  California  phase  of  this 
proposal  grew  out  of  the  overflowing  of 


the  Colorado  River  some  years  ago,  and 
in  order  to  protect  the  works  in  that  area, 
it  was  necessary  to  build  certain  levees 
In  the  Republic  of  Mexico.  This  was 
done  with  the  general  understanding 
that  the  amount  would  be  reimbursed 
and  credit  given  to  the  Imperial  irriga- 
tion district.  Unfortunately,  however, 
during  that  period  of  years,  around  the 
1916  period,  Mexico  was  In  a  state  of 
revolution.  We  were  never  able  to  work 
out  the  necessary  agreements  between 
this  Government  and  the  Republic  of 
Mexico  at  that  time.  However,  the  flg- 
inres  were  presented  to  the  committee  of 
certified  payments  wliich  had  been  made 
by  the  Imperial  irrigation  district  in  this 
regard.  

The  PRESIDING  OFFICER,  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (S.  1140) 
to  authorize  credits  to  certain  public 
agencies  of  the  United  States  for  costs 
of  construction  and  operation  and  main- 
tenance of  flood  protective  levee  systems 
along  or  adjacent  to  the  lower  Colorado 
River  in  Arizona,  California,  and  Lower 
California,  Mexico,  which  had  been  re- 
ported from  the  Committee  on  Interior 
and  Tr>.sulAr  Affairs  with  an  amendment, 
on  page  2.  after  line  8.  to  strike  out: 

(b)  A  credit  to  and  on  behalf  of  Imperial 
Irrigation  District  of  California  to  be  applied 
againat  any  annual  payments  due  or  to  be- 
come due  and  payable  from  said  district  to 
the  United  States  under  any  repayment  con- 
tract by  and  between  Imperial  irrigation  Dis- 
trict and  the  United  States  for  all  construc- 
tion, operation,  and  maintenance  costs  here- 
tofore paid  or  incurred  by  aald  district  relat- 
ing to  the  construction  and  operation  and 
maintenance  of  the  flood  protective  levee 
system  along  or  adjacent  to  the  Colorado 
Rl\rer  in  Arizona.  California,  and  Lower  Cali- 
fornia. Mexico:  Provided,  That  the  total  sum 
to  be  so  credited  to  said  district  shall  be  as 
determined  and  found  by  the  Secretary  of 
the  Interior  after  consultation  with  the 
American  Commissioner  of  the  International 
Boundary  and  Water  Commission.  United 
States  and  Mexico. 

And  insert: 

(b)  A  credit  to  and  on  behalf  of  Imperial 
Irrigation  District  of  California  to  be  applied 
against  the  next  succeeding  annual  payments 
as  the  same  become  due  and  payable  from 
said  district  to  the  United  States  under  any 
repayment  contract  by  and  between  Imperial 
Irrigation  District  and  the  United  States  In 
an  amount  not  greater  than  80  percent  of 
such  items  of  construction,  operation,  and 
maintenance  coets  heretofore  paid  or  in- 
curred by  said  district  for  flood-protection 
works,  including,  among  others,  levees,  rail- 
roads, quarries,  river- rectiflcation  works  for 
flood-control  purposes,  and  appurtenant 
works  and  facilities,  in,  along,  or  adjacent 
to  the  Colorado  River  in  Arizona.  California, 
and  Lower  California.  Mexico,  as  shall  be  de- 
termlned  and  found  to  be  equitable  by  the 
American  Commissioner  of  the  International 
Boundary  and  Water  Commission.  United 
States  and  Mexico,  but  in  no  event  shall  the 
total  credit  exceed  es.OCO.OOO. 

Sbc.  2.  Any  other  costs  and  charges  allo- 
cable or  assignable  to  the  Yuma  project  and 
not  repayable  under  existing  contracts,  under 
water-right  applications  heretofore  or  here- 
after filed,  nor  otherwise  recoverable,  all  as 
may  be  determined  from  time  to  time  la 
any  Instanoe  by  the  Secretary  of  the  Interior. 
sbaU,  lass  applicable  credits,  be  nonreim- 
bursable, and  the  Secretary,  In  his  discre- 


tion, may  declare  any  lands  temporary  sus- 
pended from  a  paying  status  at  the  date  of 
this  enactment  to  be  permanently  unproduc- 
tive, and  may  adjust  the  balance  of  Indi- 
vidual construction  charge  accounts  accord- 
ingly: Provided,  That  such  adjustment  shall 
not  Include  any  refimd  or  credit  for  payment 
theretofore  made  on  account  of  lands  so 
declared  permanently  unproductive. 

So  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  for  the  purpose 
of  relieving  certain  public  agencies  of  the 
United  States  of  costs  heretofore  incurred  or 
paid  relating  to  the  construction  and  opera- 
tion and  maintenance  of  flood  protective 
levee  systems  along  or  adjacent  to  the  lower 
Colorado  Biver  In  Arizona,  Calilomla,  and 
Lower  California,  Mexico,  there  is  hereby  au- 
thorized : 

(a)  The  transfer  by  the  Secretary  of  the 
Interior  from  the  account  for  the  Yuma  and 
Yuma  aixxillary  irrigation  projects  to  the  ac- 
counts for  the  Colorado  River  front  work 
andjevee  system  project,  of  aU  construction, 
operation,  and  maintenance  coets.  other 
charges  and  credits  relating;  to  the  construc- 
tion and  operation  and  maintenance  of  the 
Colorado  River  front  work  and  levee  system 
adjacent  to  the  Yuma  Federal  irrigation 
project  in  Arizona  and  California;  and 

(b)  A  credit  to  and  on  behalf  of  Imperial 
Irrigation  District  of  California  to  be  applied 
against  the  next  succeeding  annual  pay- 
ments as  the  same  become  due  and  payable 
from  said  district  to  the  United  States  un- 
der any  repayment  contract  by  and  between 
Imperial  Irrigation  District  aud  the  Unit«d 
States  In  an  amount  not  greater  than  80  per- 
cent of  such  items  of  construction,  op^ation, 
and  maintenance  costs  heretofore  paid  or  in- 
curred by  said  district  for  flood-protection 
works,  including,  among  others,  levees,  rail- 
roads, quarries,  river  rectiflcation  worits  for 
flood-control  purposes,  and  appurtenant 
works  and  facilities,  in,  along,  or  adjacent 
to  the  Colorado  River  in  Arizona.  California, 
and  Lower  California.  Mexico,  as  shall  be  de- 
termined and  found  to  be  equitable  by  the 
American  Convmlssioner  of  the  International 
Boundary  and  Water  Commission.  United 
States  and  Mexico,  but  in  no  event  ahaU 
the  total  credit  exceed  93.000.000. 

Skc.  2.  Any  other  costs  and  charges  al- 
locable or  assignable  to  the  Ytima  project 
and  not  repayable  under  existing  contracts, 
under  water-right  applications  heretofore  or 
hereafter  filed,  nor  otherwise  recoverable,  aU 
as  may  be  determined  from  time  to  time  in 
any  instance  by  the  Secretary  of  the  In- 
terior shall,  less  applicable  credits,  be  non- 
reimbursable, and  the  Secretary,  in  his  dis- 
cretion, may  declare  any  lands  temporary 
suspended  from  a  paying  stattia  at  the  data 
of  this  enactment  to  be  permanently  unpro- 
ductive, and  may  adjust  the  balance  of  in- 
dividual construction  charge  accounts  ac- 
cordingly: ProtHded.  That  such  adjustment 
shall  not  include  any  refund  or  credit  for 
payment  theretofore  made  on  account  of 
lands  so  declared  permanently  unproductlv*. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  he  engrossed 
for  a  tWrd  reading,  read  the  third  time, 
and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  authorize  credits  to  certain 
public  agencies  In  the  United  States  for 
costs  of  construction  and  operation  and 
maintenance  of  flood  protective  levee 
systems  along  or  adjacent  to  the  lower 
Colorado  River  in  Arizona.  California, 
and  Lower  California.  Mexico." 

BILL  PAS8KD  OVSR 

The  biU  (H.  R.  10)  to  facilitate  the 
deportation  of  aliens  from  the  United 


States,  to  provide  for  the  supervisloB  aad 
detention  pending  eva^oal  deportatkn 
mt  alloiB  whoee  deportation  cannot  ba 
readily  effectoi^ed  because  of  reaeoaa 
beywKl  the  control  of  the  United  States^ 
and  for  other  purposes,  was  amioaneed 
as  next  in  order.         

The  PRBSnXOfG  GFnCER.  Is  thci« 
objection? 

Mr.  SALTOMBTALL,  At  the  requot 
of  ttie  senicHT  Smator  from  ItaethXMtota, 
I  ask  that  this  btU  go  over. 

The  FRESIDINO  OPnCDt.  TiM 
hill  will  go  over. 

IBB  TAKZRO  AIVD  TllBSTTtXSCnOH  Of 
DAIVGKROUS  WKAFOII8 

The  bm  (&  8S3)  to  require  the  takiac 
and  destiruction  of  dancKous 
in  certain  cases,  and  for  olhcr 
was  ecmsidnred.  ordered  to  be 
for  a  third  iTaiBng.  read  the  third  time, 
and 


•1  or  muE  £8.  mmaD  or 

Tht  bill  (H:  R.  MM)  to  amend  chap- 
ter n  (relating  to  kitteries)  of  title  It. 
United  States  Code,  to  make  clear  tiat 
such  chapter  does  not  anriy  to  nooprallt 
eootests  wherein  prizes  are  awarded  for 
tiie  specie,  siae,  weight,  or  qaaSty  of  flsh 
eaivht  by  the  eoBtestant  was  oonskl- 
ered.  ordered  to  a  third  reading,  read  Uw 
third  time,  and  passed. 

^EDSRAL  AID  TO  STATE  <»LTBtBITOBXAL 
HOMES  FOR  TBX  SOFPOBT  08  DWAHIJ^ 
BOLDIXR3  AMD  aAn^ORg 

The  Senate  proceeded  to  considwr  th» 
bill  ^S.  3889)  to  inomse  prrmanpntiy 
the  amount  of  FMeral  aid  to  State  or 
Territorial  homes  for  the  saopart,  of  (fis- 
abled  soldlors  and  sailors  of  the  United 
States,  which  had  been  reported  from 
the  Committee  on  the  JUdldary  witti  an 
amendment  to  strike  out  aU  after  thA 
enacting  danse  and  insert: 

Tbat  the  act  to  prorkte  aid  to  Stat*  and 
Temtortal  hornet  for  the  support  o<  dtMhlrd 
■oldleTs  and  sailors  of  tbm  United  States. 
approved  Angnst  37.  int.  as  aawnded.  is 
amuidcid  by  striking  oat  ha  tlM  Itant  pum- 
graiih  thareaf  "June  30.  VKV  and  Uisart'* 
ing  in  iteu  tlMreoC  "Joa*  30.  Iff" 


The  amoidment  was  screed  to. 

The  bin  was  ordered  to  he  eugiosaed 
for  a  third  readfaig,  read  the  third  tinw. 
and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  increase  the  amoont  of  FM- 
eral  aid  tu  State  or  Territorial  homes 
fcx-  the  soppnrt  <rf  disabled  soldiers  and 
milon;  of  the  United  States." 

PATENT  TO  MBS.  EMUA  SFOITED  SAGLB 
TINNKLL  KT  AX^ 

ttst  Senate  proceeded  to  wmridrr  the 
bill  <S.  814)  aathocixinK  the  Seeretazy  of 
the  mtoior  to  iaue  a  pateot  tn  fee  to 
Mrs.  Emma  Spotted  bale  Tlmidl  and 
Andrew  Spotted  Bagle.  hctos  of  Jolm  M. 
Paul,  to  certain  lands,  whidi  had  been 
reposted  from  the  r*' —"*'****  <m  fiite- 
lior  awri  ihBoiar  Affah:s  ndthan  amend* 
mcnt  to  stxikB  oKt  da  aftar  the  cnaetbv 
danse.  and  haert: 

Tliat  tbe  aKntacy  «g  fh»  tetarior  la  en* 
ttaortaad  and  directed  to  mB.  Vtm  tna*  aUot* 
ment  No.  8S8  to  Jetaa  M.  Pnd.  dte— rt. 
described  as  the  soutlMMt  quarter  nortlt- 


a  pa«Ml  of  m 
ezptratkm  of  such  flO 
IB  wettli^  to 
t— ^  fpartliaJ  In 
mote  favocabie  to  the 
BMdafevttaa 
or  teui 

uptm  tbe 


tU 


(b)  AemmeateoCt^ 
tlM  asBcton  Agency  atatliig  tint 
tb«  pnpaaed  sale  «aa  earvMt  upm 
by  blm  for  a  pviotf  oC  ( 
wttb  the  prawliianaaf 
or  ■nbeeictlou  (a)  and  tbfat  no  oOer  wai 
eeivad  In  aoeordanoe  vtOt  rlsuw  {%)  of 

oaee  of  tbm  raglrtei  of  daeik  at  tte  oonnty 
tn  wUidt  eodi  boadB  are  cttoatetf.  sbaU  be 
evtaluioe  of  eMupHanre  wttb  tbis 
Ttxt  aupettetodBtt  tfnQ  fumlita 
to  tba  poRliaHr  Ibr  SbBg  < 


to  be 
read  the  third  time. 


'Lot  aiHfiwhumt 

The  bill  waa 
Ibr  a  third  reading, 
and  passed. 

"Hie  title  was  amended  so  as  to  read: 
"A  bin  to  authorim  the  sale  oC  lnhectt«l 
Interests  in  certain  allotted  land  under 
tiie  jurisdiction  of  tiie  Slsseton  hidlaa 
Agoicy.  South  Dakota." 

PATENT  TO  CLARA  WHTnBBLZ* 

The  Senate  proceeded  to  mmrtdrr  the 
Ull  (8.  SMS)  authorhdng  the  aeeretary 
at  the  Interior  to  issne  a  patent  bi  fee  to 
Oara  Whiteseil.  to  certain  lands,  which 
had  been  reported  from  the  Cummmee 
on  Interior  and  Insular  MMahs  witti 
amendments  to  strike  oat  bH  after  the 
enacting  clause,  and  insert: 

nutt  the  aeaetary  at  tbe  CDtaciflr  to  an* 
tbartaee  ami  dircetod  to  «B  tte  traeC  aUot- 
■ant  of  <aan  Wblteaell.  Wwiilm  BoCk  al- 
lottaa  NO.  aui  liintliS  ■•  ttoa  a««  half  at 
■outbwest  quarter  and  weat  balf 
quarter  seetifln  3S,  tu— ablp  91 
m  e^^  Black  BlUa  I 

eomwsyance  to  ba  maia  by  tbe  mnaiMa  ol 
patent  In  flea  to  tbe 

tba  proeeede  of 


simmsntalitiBS  to  vDS 
^i^^tu^'«M«Mt  tn  y^  earn  of 

isstftttttona  in  tte  Stele  In 
bank  IB 


to 


aifcX(a>T 
not  baaoU  after  madsla«C  I 

aet  to  any  pu 

bag  Bo^  akmx  IMbe  «f  mdlaoaat  tbe  I 
big  Bodk  man  letlfii  o(  Sauth 
Ntetb  XMOBOta  or  a 
(1)  at  leaal  m  daya  Brtor  to 
"     \at\ 


ant  fbrolber 
agmatlnordar. 

ThePBBSnmfa 
ohlwtfonf 
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Mr.  McCARRAN.  Mr.  President.  I 
thick  this  bin  should  go  over.  I  am  ad- 
vised that  the  C>ep«rtment  of  Justice  ob-i 
jects  to  this  bill  in  its  present  form,  be- 
cause the  bUl  involves  the  transfer  of 
property  which  includes  the  sewerage 
disposal  plant  used  by  a  facility  of  the 
Bureau  of  Prisons.  The  objections  of 
the  Department  are  fully  set  forth  in  a 
letter  to  the  chairman  of  the  Committee 
on  Interior  and  Insular  Affairs  under 
date  of  April  7.  1950.  I  aslc  unanimous 
eoDsent  that  this  letter  may  be  printed 
at  this  point  in  the  Rxcoao  as  a  part  of 
my  ranarks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Recoko. 
as  follows: 

Afbq.  7. 1950. 
■oo.  Joasm  C.  OIIahoxxt. 

Chminnmn,  Committer  ok  Interior  «ihI 
Insular  Again, 

United  States  Senate. 

Washington.  D.  C. 

IffT  Obab  8bmat(»:  This  la  In  response  to 
tbe  rsqucst  of  Mr.  Grorud  of  tbe  professional 
staff  of  your  committee  for  tbe  views  of  ths 
Ospsrtment  of  Jtistlcs  on  the  blU  (H.  R. 
6114)  to  set  aaltfe  certain  Isnds  In  Okls- 
boma.  formsriy  a  part  of  tbe  Cbeyenne- 
Arapabo  Ressrrstlon.  snd  known  ss  tbe  Fort 
Beno  mutary  Bsserrstton.  for  the  Cbsyefise- 
Arspaho  lYlbcs  of  Indians  of  Oklahoma,  snd 
for  other  purpoaas. 

The  purpose  of  this  measure  Is  clearly  In- 
dleatad  by  tta  Utla.  and  Its  six  sections  are 
aU  dsatgnarl  to  effectuate  that  porpoae.  Tha 
land  affected  by  tbe  bill  is  in  part  ths  same 
land  covarsd  by  S.  3627.  a  blU  to  authorlaa 
and  direct  the  Secretary  of  Afrlculture  to 
tranafsr  to  the  control  and  Jurisdiction  of  tbe 
Attarasy  Oeneral  for  tbe  use  of  the  Bureau 
of  Prisons  in  connection  with  the  operation 
of  the  U  B«BO  rtf ormatory.  approximately 
MSSii  Krea  la  the  Port  Reno  IflUtary  Bes- 
•rration. 

On  September  21.  IMS.  this  Department  re- 
ported to  your  committee  on  S.  1788.  a  prede- 
blll  to  that  und!;r  consideration.  Tbe 
and  tbe  equities  of  tbe  Bureau  of  Prls- 
were  fully  dtaciisswrt  in  that  report  of 
which  a  copy  la  attached  for  your  ready  ref- 
sranee.  Tbe  prcaent  bUl,  H.  B.  6114.  differs 
aoBMWhat  from  S.  1788.  It  provides  for  tbe 
transfer  to  the  Attorney  General  of  approxi- 
mately 1,568  acres  of  the  land  of  tbe  reaer- 
vatlo*!.  This  provision,  contained  in  sectlon- 
2  of  «he  measure,  is.  according  to  tbe  report 
o:  ths  House  Committee  on  Public  Lands 
(H.  Bspt.  1328).  latendad  as  a  compromise 
betweao  the  Cheyenne-Arapaho  Indians,  who 
claim  title  to  all  of  the  Fort  Beno  MUltary 
Rascrvatlon.  and  the  Bureau  of  Prisons,  vho 
orlslnally  made  a  request  for  approximately 
3.500  acres  of  this  land  for  use  in  connection 
with  tbe  Federal  reformatory  at  Bl  Beno. 
Okla. 

Baeauas  the  need  Is  so  great,  tba  Depart- 
ment of  Juatlee  Is  tmpallad  to  advlae  your 
committee  that  tbe  compromise  which  would 
be  effected  by  H.  R.  6114  is  inadequate  from 
Ma  standpoint  and  considered  Inlmlcable  to 
the  bs*t  pvUte  latarest. 

AltbQ<i#l  tha  Departmant  doaa  not  dealra 
to  eater  late  any  eontroeeray  concerning  the 
legal  or  equitable  rt^t  of  tbe  Indians  to  tbe 
land  considered  essential  for  tbe  operation 
of  Um  B  Reno  rafOrsMtory.  It  should  be 
aotad  by  ArUcto  H  of  ths  Agreement  of  iSBO. 
ratiflad  by  tha  Act  of  March  3.  18BI  {M  Stat. 
lOQS).  the  Indiana  ceded  to  tbe  united  States 
wpon  Um  payaaaat  of  a  lump  sum  and  tha 
aaklBC  of  aBoMMnte  la  aeveralty  all  their 
land*.  The  deecrlpttoa  of  tbe 
taeludes  the  FOrt  Reno  MUltary 


It  is  accordingly  urged  that  the  committee 
favorably  report  S.  2527  and  recommend  the 
amendment  of  H.  R.  6114  so  as  to  transfer 
only  the  remaining  land  in  trust  for  the  In- 
dians. 

However,  if  the  committee  finds  the  above 
suggestions  Impracticable,  it  is  earnestly  re- 
.  quested  that  it  recommend  the  amendment 
of  H.  B.  6114  so  as  to  provide  at  least  that  the 
reformatory  obtain  section  1,  on  which  are 
located  the  prisoner  of  war  camp,  the  eew- 
age  disposal  plant,  and  rlghts-oX-way  the 
Bureau  has  for  water  lines  and  roads  to  and 
from  the  sewage  disposal  plant,  and  a  half 
section  of  land  (the  south  half  of  section  2) 
Immediately  across  Highway  66  from  the  re- 
formatCM7.  to  protect  its  future  safe  opera- 
tion. Also,  it  is  requested  that  the  measvuv 
be  amended  so  as  to  exclude  from  tbe  land 
to  be  transferred  in  trust  for  the  Indians, 
the  area  now  occupied  by  sewage  effluent 
lakes  from  the  sewage  dlspoeal  plant  wliich 
abuts  the  south  portion  of  the  southeast  one- 
qvarter  of  section  36. 

To  accomplish  the  above-mentioned 
amendments,  it  is  suggested  that  the  follow- 
ing changes  be  made: 

1.  Page  1,  line  7:  delete  "All  of  sections  1, 
2,"  ard  insert  "The  north  one-half  of  section 

3  anct  all  of  sections." 

2.  Page  2,  Une  3:  delete  "36,"  and  insert 
"all  of  section  36  except  the  southeast  one- 
^ttartar." 

3.  Page  2,  Une  5:  delete  "Sec.  2.  All  of  sec- 
tions" and  insert  "Sec.  2.  All  of  section  1,  the 
south  one-half  of  section  2  and  all  of  sec- 
tions." 

4.  Page  2.  line  9:  after  the  words  "township 
12  north,"  insert  "and  the  southeast  one- 
qnarter  of  section  36.  township  13  north." 

It  should  be  noted  that  amendments  3  and 

4  obviate  the  need  for  section  3  of  the  bill. 
For    the    convenience    of    the    committee, 

there  is  atteched  a  land  map  which  clearly 
Indicates  (I)  land  now  occupied  by  the  Bu- 
reau of  Prisons  luder  permanent  legislation, 
(II)  land  used  by  the  Bureau  of  Prisons, 
(in)  additional  land  proposed  to  be  acquired 
under  8.  2527,  and  (IV)  the  effect  of  the 
amendments  proposed.  Also  attached  for  the 
convenience  of  the  committee  are  photostatic 
copies  of  the  permits  pursuant  to  which  the 
Bureau  of  Prisons  presently  occupies  the  land 
In  question. 

Yours  alneere^, 

PxTTOW  Posn, 
The  Assistant  to  the  Attorney  General. 

Mr.  MORSE.  Mr.  President,  reserving 
the  right  to  object,  I  understand  the 
Senator  from  Nevada  has  not  yet  ob- 
jected. 

Mr.  McCARRAN.    I  do  object 

Mr.  McPARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McCARRAN.  I  yield  until  the 
Senator  from  Arizona  may  be  heard. 

The  PRESmiNO  OFFICER.  The 
Chair  has  recognized  the  Senator  from 
Oregon. 

Mr.  MORSE.  Mr.  President,  I  am 
glad  to  3^eld  to  my  good  friend,  the  Sen- 
ator from  Arizona  [Mr.  McFarlanoI. 

Mr.  McFARLAND.  I  should  merely 
like  to  call  attention  to  the  fact  that  dur- 
ing the  taking  of  testimony  on  this  bill  it 
was  clearly  demonstrated  that  the  De- 
partment of  Justice  has  all  the  land  it: 
needs  for  the  Federal  reformatory,  and 
that  it  is  given  the  necessary  easements 
in  the  bill,  which  has  been  modified  so  as 
to  give  all  the  rights  that  are  needed. 
This  land  was  purchased  in  1891  from 
the  Indiana  for,  according  to  some  of  the 
testimony.  14  cents  on  acre,  and  accord- 


ing to  Secretary  of  the  Interior  approxi- 
mately 50  cents  an  acre,  for  the  purpose 
of  a  fort  which  they  were  told  was  to 
protect  them.  Originally  it  comprised 
9,493  acres.  In  the  opinion  of  the  com- 
mittee 50  cents  an  acre  was  not  an  ade- 
quate price  for  the  land.  It  has  been 
used  during  all  this  time  by  the  Gov- 
ernment; however,  it  is  no  longer  needed 
for  the  purpose  for  which  it  was  taken 
from  the  Indians.  This  bill  would  give 
the  Federal  Government  title  in  fee  to 
1,568  acres  now  being  used  by  the  De- 
partment of  Justice  for  the  Bureau  of 
Prisons.  In  the  opinion  of  tiie  com- 
mittee, the  money  paid  for  the  9,493 
acres  did  no  more  than  pay  for  the 
land  purchased  with  the  money  which 
was  paid  for  the  land  originally.  The 
Indians  need  this  land,  and  I  hope 
that  the  Senator  from  Nevada  will  not 
object  to  the  bill,  and  that  the  Senate 
will  give  consideration  to  it.  I  think  it 
is  a  worthy  bill. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  The 
Senator  from  Oregon  yielded  to  the  Sen- 
ator from  Arizona.  The  Senator  from 
Oregon  still  has  the  floor. 

Mr.  MORSE.  I  merely  let  the  Senator 
tTora  Arizona  take  the  floor  in  my  place. 

1  do  not  want  his  ^;>eech  counted  i^ainst 
my  time. 

The  PRESIDING  OFPICIER.  Does 
the  Senator  from  Oregon  wish  to  be  rec- 
ognized in  his  own  right? 

Mr.  MORSE.     I  do. 

The  PRESIDING  OFFICER.  The 
Senator  from  Oregon. 

Mr.  MORSE.  The  comments  of  the 
Senator  from  Arizona  on  this  occasion, 
as  on  all  occasions,  have  great  weight 
with  the  junior  Senator  from  Oregon. 
Nevertheless,  if  the  Senator  from  Nevada 
did  not  object  to  this  bill.  I  would  object 
to  it  at  least  for  the  time  being,  because, 

2  years  ago,  as  I  recall,  I  introduced  a 
bill  which  covered  this  and  other  Federal 
land  in  tills  area,  and  sought  to  reserve 
to  the  Federal  Government  all  mineral 
rights  in  the  property.  Until  there  can 
be  a  very  accurate  survey  of  the  poten- 
tiality of  an  oil  supply  under  this  land 
and  possibly  other  valuable  mineral,  I 
shall  continue  to  object  to  its  considera- 
tion on  the  Consent  Calendar,  because  if 
this  land,  or  any  part  of  it.  is  rich  in  oil, 
I  do  not  think  the  Federal  Government 
should  give  it  up  without  reserving  its  oil 
rights. 

If  the  Senator  from  Arizona  is  cor- 
rect, and  I  am  sure  he  is,  that  this  land 
was  bought  from  the  Indians  at  only  a 
portion  of  its  real  value,  then  I  think 
some  legislation  which  seeks  to  compen- 
sate the  Indians  in  some  way  for  the  bad 
deal  they  may  have  made  with  the  Fed- 
eral Government  should  be  considered 
by  the  Senate;  but  I  am  not  going  to  let 
proposed  legislation  such  as  this  go 
through  imtU  I  am  satisfied  that  we 
are  not  dealing  with  very  valuable  oil 
land.  If  we  are.  then  I  thhik  the  in- 
terests of  all  the  people  of  the  United 
States  in  such  oil  should  be  protected. 

Mr.  McFARLAND.  Mr.  President,  wlU 
the  Senator  yield? 

Mr.  MORSE.    I  yield. 
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Ifk-.  McPARIAHD. 
stortliinktlMtljMii 
<piate  far  the  Fedaral  Oiiii  i  iiii  ii<  to  re- 
•dve  under  this  UB  for  tike  Port  Bene 
lAlitary  Reaermmn?  Doee  he  think 
ttiat  is  snfUdeiifc  lend  far  the 
tion  paid  the  Indieas  br  the 
Govcrmnait? 

Mr.  MORSE.  I  wooM  mj,  Mr. 
dent,  that  tf  that  Is  ft  teet.  and  I  dD  Dol 
say  it  is  a  fact,  althoogh  I  hsve  letjeifed 
some  vary  intotsting  letters  from  per- 
sons tai  tbe  area  of  this  piugeaty  who  are 
at  the  opinion  that  a  portion  of  the 
property,  at  least,  oovcrs  a  very  rich  oil 
deposit.  I  would  not  Uiink  tbaX  woold 
be  Just  eomprasaticm  to  the  American 
taxpayers  for  their  h^erest  in  this 
property. 

Mr.  McFARLAND.  M^.  President. 
will  the  Senator  further  yield? 

Mr.  MORSE.    I  yield. 

Mr.  McFARLAND.  What  dilTeraKe 
'would  it  make  if  Mure  were  rich  de- 
posits, if  the  Federal  Government  got 
1,568  acres  of  land?  If  thoe  were  rich 
deposits  under  tlie  other  land,  there 
would  be  rich  deposits  under  the  land 
acquired  br  ttie  Government,  which 
would  make  the  50  cents  an  acre  even 
less  ade(iuate  consideration  far  the  l«56t 
acres.  I  may  say  to  the  distinguished 
Senator  that  Q»  tesdmooy  did  not  show 
there  were  any  rich  deposits  under  these 
lands.  We  are  trying  to  do  womrthing 
for  the  buiefit  of  the  Indians.  We  are 
trying  to  retiabilitate  them,  and  I  am 
hopeful  that  the  distinguished  Somtor 
will  give  a  careful  study  to  this  proposed 
legislation,  and  eonsidtf  the  welfare  of 
the  Indians,  as  he  always  does,  and  ttiat 
he  will  withdraw  his  (riDjeetian  at  a  later 
time. 

Mr.  MORSE.  Believe  me.  Mr.  Presi- 
dent, in  this  case  I  am  going  to  put  the 
wel&ire  of  all  the  taxpayos  of  the  coun- 
try first,  and  if  we  diseloee  any  showing 
of  fraud  iwacticed  upon  the  Indians  by 
the  Fedaral  Govemmmit,  I  do  not  pro- 
pose to  let  them  get  land  that  may  be 
worth  huge  sums  of  money  in  oil,  simply 
because  they  sold  their  land  originally 
for  less  than  they  now  think  it  was 
worth.  I  say  we  have  got  to  ivotect 
America's  oil  reserve. 

The  PRESIDING  OFFICER  (Ur. 
Stxnhxs  in  the  chair).  The  S«»ator*s 
time  has  expired. 

Mr.  aCHOEPPEL.  Mr.  President.  I 
wanted  to  invite  the  attention  of  the  dis- 
tinguished Senator  from  Ariiona  to  the 
fact  that  he  was  a  little  gooerous  in  in- 
dicating the  amount  paid  for  this  land  as 
being  50  cents  an  acre.  The  report 
shows  the  Indians  were  paid  ooJy  15 
cents  an  acre. 

lb*.  McFARLAND.  Let  me  furth« 
say  that 

The  PRBSIDINQ  OFFICER.  The 
Senator  has  exhausted  his  time. 

Mr.  McFARLAND.  Mr.  President.  I 
should  like  to  answa-  the  Senator  from 
Kansas,  if  I  may.  So  far  as  the  question 
of  fraud  is  concerned,  bade  tn  1801  the 
Indians  were  not  educated,  and  woe  un- 
able to  protect  themselvea.  I  think  tt  la 
a  duty  of  the  Federal  Ga?eiiunent  to 
correct  any  inequity  that  ooenrred  In 
1891.  bl  Oklahoma.  I  know  a  Bttle  Wt 
about  the  early  days  in  Oklahoma,  and  I 
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land  or  any 
VftbieatalL 


tosay  toUie 

while  he  mentioned  50  eents  an 

ft  witter  of  fact,  in  take  report  whieh  is 

beHore  us  it  is  stated  that  the  Twnanssft- 

etived  only  15  oents  an  acre. 

Mr.  McFARLAMD.  That  is  correet. 
The  testimony  raaccd  from  14  eents  to 
50  eents  an  acre.  I  oaed  the  faighert 
amount  Oiat  was  tesUlied  to,  because 
evoi  at  5C  cents  the  Govemmmt  is  re- 
ceiving a  great  deal  of  land  for  ttie  price 
paid. 

The  PRESIDING  OFFICER.  Objec- 
tion has  bem  heard. 

Mr.  TTKNTIRTnganig.  Ur.  President. 
wHl  the  able  Senator  from  Itevada  with- 
hold his  objection  whUe  I  make  a  unani- 
mous-conseit  recpieBt? 

M^.  MoCABRAH.    On  what  subject? 

BIr.  HBNmUCXaON.  Wtth  respect 
to  the  pcaiding  MD. 

Mr.  McCARBAM.  I  withhold  my  ob- 
jection for  that  puxpose. 

Mr.  HENDRICKaON.  Mr.  President. 
I  ask  unanimous  ccmsent  that  the  dfs- 
thiguished  Senator  ftom  Ifetaraska  [Mr. 
BuTLxal  may  incorporate  minority  virsB 
in  the  Racon  when  they  are  ready. 

Tliue  PRESIDINQ  OFFICER.  Without 
(Ejection,  it  is  so  ordered. 

The  Senator  from  Nevada  ohjects,  and 
the  bin  win  be  passed  ova-. 

BaCLA88IFICAT»3W      OP      POSTMAfiTntS 

AMD    oTHBa    mpuynBs    oi    tb> 

P06TAI.  PIEU>  SBBVICX 

The  bill  (&  1978)  to  ledaasify  pQCt> 
masters,  assistant  postaoasten,  and  other 
pesittons  in  the  peetal  li^  sCTVloe  was 
announced  as  next  in  order. 

Mr.McKBLLAR  Mr.  President.  I  ask 
for  an  explanation  of  the  bilL 

Mr.  nUBAR  I  have  a  britf  gtatement 
which  I  should  like  to  mate  for  the  infor- 
mfttton  of  the  distincnished  Senator  fkom 
Tennessee  and  other  SenatcHS. 

This  bill  was  introdueed  on  June  4. 
1040.  Early  in  this  sesrton  hearings  were 
had  and  the  t^  has  had  mw^  oonsiderft- 
tton  by  the  committee  with  oonsidendde 
stftif  worlc. 

It  is  felt  that  the  bffl.  as  revised,  will 
meet  a  long-needed  adjustment  of  the 
t^iMTiwi  of  the  postmasters  and  soper- 
vtaors  who  direct  the  Nation's  largest 
busineas.  As  pointed  oat  in  tbe  con- 
cluding paragraph  of  the  report,  the  par> 
pose  of  the  un  ki  to  eliminate  Inequities. 
In  the  postal  salary  straeture.  insofar 
as  the  top  oBkxn  are  conoemed.  This 
has  been  impossible  throu^  the  process 
of  flat  Increases  in  the  salaries  of  postal 
empfcqpees  without  regard  to  positkm  or 
responsibility.  _  ,, 

To  aooonqrii^  this  dsatred  <rt>Jeettve, 
Public  Law  134  of  tbe  Serentar-ninth 
OamtTCSB  hf  been  asMsaded  as  set  faitb. 
in  the  change-«f -existSng-lMr  sectton  of 
thereport. 

The  biU  is  dlscusstd  asetlan  by  sectton 
In  tbe  report  and  there  is  ftttMhed  there- 
to ft  chart  shflfwtng  tbft  miiesnt  ftnd  tby 
uioposed  salty  of  efeijr  pmiilnii  alWwfert 

8  1978,  as  originaUy  introduBed,  would 
have  cost  $64,200,000  and  did  not  carry. 
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Mr.  FRSAR.  I  aball  aii8ii«r  the  Sen- 
afeor  hf  mytna  that  tt  affects  every  post- 
■Mter  to  the  United  SUtes. 

Mr.  LUCAa  Mr.  President.  wiU  the 
Senator  jUM  tor  a  question? 

Mr.  VBMAR,    I  yield. 

Mr.  IXJCAa.  Do  I  eorreetly  Tinder* 
iland  that  there  are  certain  assistant 
postmasters  In  the  United  States  who  are 
reeeiTtog  greater  salaries  than  are  the 
postmasters  themselves? 

Mr.  niSAR  That  Is  correct  That 
li  tnie.  also.  oT  some  clerks. 

Mr.  LUCAS.  There  are  some  assist- 
ant postmasters  and  some  clerks  who  are 
rseeiTlng  more  money  than  are  the  post- 
masters, and  this  WU  seeks  to  take  care 
of  that  sttuatloQ.  It  Is  very  strange,  and 
Is  rtsponslbie  for  it,  because 
a  law  to  increase  the  salaries 
of  assistant  postmasters  while  doing 
nothing  fmr  the  postmasters  themstives. 
thereby  paytog  a  clei^  or  an  assistant 
postmaster  a  higher  salary  than  is  re- 
ceived Iqr  the  postmaster  himself,  and 
thus,  in  a  way,  making  the  clerk  or 
assistant  postmaster  a  sort  of  supervisor 
over  the  postmaster,  who  is  supposed  to 
have  charge  and  is  responsible  for  the 
effectiveness  and  efBdency  of  the  office. 

Mr.  7RBAR  The  Senator  from  HU- 
nois  la  correct. 

The  FRB8IDXNO  OFFICER.  The  time 
of  the  Senator  from  Delaware  has  ex- 
pired. Is  there  objection  to  the  present 
eonAteration  of  the  biU? 

Mr.  WILLIAMS.  In  view  of  the  fact 
that  the  Post  Oflee  Department  Is  oper- 
ating under  a  $»0,0M,000  deficit,  in  view 
of  the  further  fact  that  the  Postmaster 
General  has  advocated  that  the  bill  be 
m»t  passed  until  such  time  as  Congress 
svthorises  Increased  postal  rates,  which 
is  a  subject  we  have  been  dlsciissing  for 
the  past  2  or  3  years  but  with  reference 
to  which  we  have  done  nothtog.  and  be- 
cause it  is  apparently  more  popular  to 
introduce  a  salary  bill  at  this  kind  than 
a  revenue  measure.  I  move  that  the  Mil 
be  stricken  from  the  calendar  and  re- 
eommitted  to  the  Committee  on  Post 
Ofltee  and  Civil  Service,  with  instruc- 
tions to  retain  it  In  committee  until  such 
time  as  the  eommittee  can  report  to  the 
Senate  a  revegie-ffroducimr  measure. 

The  PRISIDDIO  OFFICER.  The 
onestion  is  on  agreeing  to  the  motion  of 
the  Senator  tram  Delaware. 

Mr.  LUCAS.  Mr.  President,  may  we 
have  the  Senator's  motion  restated? 
Some  of  us  on  this  side  of  the  aisle  did 
not  hear  the  Senatwr's  motion. 

The  PRSSIDINO  OFFICER.  The  mo- 
tkm  of  the  Senator  from  Delaware  [Mr. 
WnxuMal  is  that  the  Mil  be  recommitted 
to  the  Committee  on  Post  Office  and 
Civil  Servioe.  and  that  the  committee  be 
Inatnieted  to  keep  the  bin  in  itq  files  untU 
such  time  as  tite  Post  Office  Department 
has  more  revenue  than  liabilities. 

Mr.  WILLIAM&  The  Chair  did  not 
QVtte  correctly  state  my  motloa  I  move 
that  the  oomnUttee  retain  tiie  bill  in 
KWiiiilftiin  until  such  time  as  tlie  com- 
mtttee  can  report  to  the  Senate  a  reve- 
nue-producing measure  whereby  the 
will  be  provided  with  which  to 


Tbs  PRESIDINO  OFFICER.    Themo- 
Is  to  recommit  the  bill  with  instruc- 


tions. That  is  the  parliamentary  situa- 
tion. The  question  is  on  the  motion  of 
the  S«iator  from  Delaware. 

The  motion  was  rejected. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  WILLIAMS.  I  think  we  should  let 
the  bill  rest  until  the  committee  can  re- 
port a  revenue-producing  measure. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard.    The  bill  will  go  over. 

CONSTRirCTKMf  OP  VBTKRANS'  ADMINIS- 
TRATION HOSPITALS 

The  bill  (H.  R.  5965)  to  provide  for 
the  construction  of  certain  Veterans' 
Administration  hospitals,  and  for  other 
purposes,  was  announced  as  next  in 
order.  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

Mr.  SCHOEPPEL.     Over,  by  request. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  allow  me  to  say  a  word  about 
the  bill? 

Mr.  SCHOEPPEL.    Yes. 

Bffr.  PEPPER  Is  it  possible  that  the 
Senator  who  requested  the  able  Sena- 
tor from  Kansas  to  make  objection  to 
the  bill  may  return  to  the  floor  later 
in  the  day.  so  that  we  could  return  to 
the  bill  and  consider  it? 

Mr.  SCHOEPPEL.  I  do  not  know 
whether  that  can  be  done.  I  may  say 
to  the  able  Senator  from  Florida  that 
it  was  the  Senator  from  New  Jersey  [Mr. 
Smith]  who  suggested  that  I  object  to 
the  measure.  Other  Senators  objected 
as  well.  The  Senator  from  New  Jersey 
is  not  present. 

Mr.  PEPPER.  Will  the  Senator  with- 
hold his  objection  so  that  I  may  make  a 
brief  statement? 

Mr.  SCHOEPPEL.  I  am  glad  to  with- 
hold my  objection. 

Mr.  PEPPER.  Mr.  President,  this  biU 
was  reported  to  the  Senate  by  the  Com- 
mittee on  Labor  and  Public  Welfare 
after  a  favorable  vote  on  it  and  a  com- 
mittee amendment  It  is  a  House  bill. 
It  directs  the  Executive  to  proceed  with 
the  construction  of  veterans'  hospitals 
so  as  to  provide  the  16.000  additional 
hospital  beds  which  were  eliminated 
from  the  construction  program  by  the 
Executive  order  of  December  28.  1948. 

Pursuant  to  that  Executive  order  the 
Committee  on  Labor  and  Public  Welfare 
appointed  a  special  subcommittee  to 
conduct  hearings  on  the  question  in- 
volved in  the  curtailment  order.  I  hold 
in  my  hand  two  volumes  of  hearings 
which  were  held  by  the  subcommittee. 
The  subcommittee  consisted  of  the  Sen- 
ator from  Oregon  [Mr.  MoksxI.  the  Sen- 
ator from  Minnesota  I  Mr.  HuicphrstJ, 
and  the  Senator  from  Florida  now 
speaking.  I  happen  to  be  the  chairman 
of  the  subcommittee. 

In  almost  every  case  where  hospitals 
were  eliminated  in  a  particular  State 
the  Senators  from  that  State  appeared 
and  testified  with  respect  to  the  need 
in  tiiat  particular  State.  For  example. 
I  see  in  the  chair  today  the  distinguished 
Senator  from  Mississippi  [BCr.  Sts.nnuJ, 
and  I  recall  that  he  and  his  colleagues 
appeared  in  behalf  of  the  hospitals  that 
were  eliminated  in  the  State  of  Missis- 


sippi. I  sm  sure  the  able  and  distin- 
guished senior  Senator  from  Georgia 
[Mr.  George]  appeared  with  the  Georgia 
delegation.  The  two  Senators  fran 
Michigan  [Mr.  VAironraxBG  and  Mr.  Fn- 
guson]  appeared  to  testify  with  respect 
to  the  need  for  the  hospitals  that  were 
eliminated  in  the  State  of  Michigan. 
Other  States  sent  delegations  to  testify 
before  the  subcommittee.  I  know  that 
in  the  State  of  Florida  my  distinguished 
colleague  [Mr.  Holland]  appeared,  to- 
gether with  ail  the  Florida  Members  of 
the  House  of  Representatives.  In  South 
Carolina  I  recall  that  the  Governor  ap- 
peared with  the  South  Carolina  delega- 
tion, headed  by  both  South  Carolina 
Senators.  In  every  case  the  national 
veterans'  organizations  were  present  at 
the  hearings  and  strongly  insisted  upon 
the  need  for  the  construction  of  these 
veterans'  hospitals. 

Mr.  President,  what  the  Senate  com- 
mittee did  was  to  attach  an  amendment 
to  the  House  bill  which  directed  that, 
with  respect  to  each  one  of  the  numer- 
ous hospitals  which  were  deleted  by  the 
bill,  the  administration  had  authority  to 
consider  the  relocation  of  the  hospitals 
and  the  staffs  of  the  hospitals  and  to 
take  into  account  the  need  in  a  particu- 
lar area.  In  other  words,  we  wei-e  trying 
to  be  fair,  and  we  thought  ve  ^Kmld 
give  the  Executive  the  discretion  we 
thought  he  should  have  in  the  publie 
interest.  We  also  added  an  amendment 
providing  that  the  Executive  could  take 
into  account  the  availability  of  materials 
and  manpower.  We  did  not  wish  to 
interfere  in  any  way  with  what  we  may 
call  the  war  front 

Mr.  President,  we  feel  that  the  record 
unmistakably  shows  the  need  for  the 
construction  of  these  hospitals.  Last 
fiscal  year  and  in  the  present  fiscal  year 
contract  authority  to  build  the  hospitals 
was  given  to  the  Executive,  but  the 
House  of  Representatives  and  the  Com- 
mittee on  Labor  and  Public  Welfare  felt 
that  the  will  of  Congress  should  be  ex- 
pressed, and  that  not  only  should  we 
provide  the  contract  authority  but  that 
the  hospitals  should  be  bwlt 

Bfr.  President,  there  are  more  and 
more  TB  cases  and  more  and  more 
psychiatric  cases  coming  into  the  hos- 
pitals. That  makes  the  need  much 
greater  than  it  has  ever  been  before. 
Every  day  we  hear  of  war  casualties 
coming  from  the  Korean  war  front  It 
can  be  shown  that  in  many  cases  vet- 
erans, who  though  they  are  not  service- 
connected  cases,  have  not  been  able  to 
get  tihe  care  they  should  have  had  in  a 
veterans'  hospital 

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  from  Florida  has  ex- 
pired. 

Mr.  KNOWLAND.  Mr.  President.  I 
ask  unanimous  consent  that  the  Senator 
from  Florida  may  be  granted  an  addi- 
tional 2  minutes. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  California  ?  The  Chair  hears  none, 
and  the  Senator  from  Florida  is  recog- 
nized for  2  minutes. 

Mr.  2NOWLAND.  Mr.  President  wiU 
the  Senator  yield? 

Mr.  PEPPER.    I  yield. 
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Mr.  KHOWLAND.  b  the  able 
tor  from  Ftarlda  familiar  with  the  fact 
that  not  only  vrterans*  organlmtinns  bat 
the  nadonal  agencies  and  the  State  of 
California  very  definitely  feel  that  the 
information  upon  which  the  Vetcranr 
Administration  based  its  program  waa  in- 
accurate, and  that  with  tine  terrtfle  in- 
crease in  population  to  California,  whidi 
shows  a  40-percent  increase  ovor  ttm 
last  Census  figures.  A  shortage  exists 
today  m  California  to  the  neuropsy- 
ehlatric  Mid  other  veterans'  hospital 
facilities,  which  is  very  detrimental  to 
the  men  to  whom  the  Govumncnt  owes 
a  cMisiderable  obligatioo. 

Mr.  PEPPER  I  am  glad  the  Senator 
from  California  has  made  that  point. 
He  appeared  and  vayv^oroosly  asserted 
the  need  for  hospital  Cacilities  to  Cafl- 
f cnmia.  Any  fair  appraisal  of  the  8itu»- 
ti<m  win  show  that  the  need  does  exist 
to  California. 

Mr.  DOUGLAS.  Ut.  Preddent.  re- 
serving the  right  to  object 

The  PKBmiUMl  OfTCCKR.  Does 
the  Senator  from  ncoida  yield  the  floorf 

Mr.  PEPPER    I  yield  the  floor. 

The  PRESIDING  OPFICKR,   The  I 
ator  from  gtooisL 

Mr.  DOX3GLA3.  Mr.  Presidait, 
serving  the  right  to  object,  and  I  totetid 
to  object.  I  think  the  facta  to  this  case 
are  pretty  well  stated  to  the  Cowgib- 
siONAL  Rxcosfi  at  pages  11813,  II814.  and 
11815.  Of  the  105.000  veterans  to  hos- 
pitals who  are  now  being  cared  ttx  by  the 
Veterans'  Administration,  approximate 
70,000  are  non-service-coonected  casea. 
This  means  that  two-thirds  of  the  exist- 
ing number  of  the  veterans  to  hospitals 
cared  for  by  the  Veterans'  Administra- 
tion are  suffering  from  dtaabilities  irt&ich 
were  not  created  to  the  miUtary  service; 
Thirty-five  thousand  are  service-con- 
nected disability  cases,  or  one-third  of 
the  totaL 

Mr.  President.  I  think  It  Is  the  unani- 
mous sentim»it  of  the  American  public 
that  we  should  care  adequately  for  vet- 
erans who  have  been  disabled  to  ccHnliat 
or  as  a  result  of  combat,  and  military 
service  and  that  we  should  provide  a  rea* 
sonable  amoimt  of  care  for  non-servioe- 
connected  disability  cases,  but  ttiat  there 
are  limits  to  the  amount  of  such  care 
which  the  community  at  a  given  time  can 
afford  for  these  non-service-connected 
cases. 

Furthermore,  a  study  of  the  facts  to- 
dicates  that  on  the  15th  of  June  the  total 
waiting  list  of  veterans  for  hospital  ad- 
mission amovmted  to  only  25,312.  and 
that  only  28  of  this  total  were  service- 
connected  cases.  In  other  words,  98.9 
percent  of  all  those  who  were  waiting  for 
admission  were  non-aendce-connected 
cases,  and  only  one-tenth  of  1  percent 
were  service-connected  cases. 

Furthermore,  a  study  of  the  facts 
Indicates  also  that  there  are  now  under 
constructton  a  large  mmiher  of  hos- 
pitals, with  total  capacity  of  21,000  beds. 
with  further  hospitals  to  be  oonstnieted. 
for  n^ch  contracts  have  been  let.  with 
8.000  additional  beds.  So  that  we  wffl 
shortly  provide  for  29.000  additional 
beds,  which  will  take  care  of  the  enttra 
presoit  waiting  list  which,  as  I  have 
said,  is  90.9  percent  non-senrice-cim- 
nected.     Moreover  these  29,000  addi- 
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tloBal  beds  wHI  ptuvtde  for  luge 
bers  of  tnbereniar  and  aenrapa^diiatzia 


The  proposal  of  tbe  very  sUe  Senatoc 
ftom  Florida  Is  to  aatlwrlae  lC.Oii 
on  top  of  this,  at  i 
$15,000  a  bed  or  a  total  added  cost  of 
$a«0,OQi.OiO.  providing  only  that  ttm 
President  would  have  the  power  to  pre- 
vexa,  the  construetion  from  bdng  under- 
taken. In  view  of  the  past  policy  of  the 
rieskknii.  I  brieve  it  is  prettj  oertam 
be  wouM  veto  this  Mil.  bi^  why  do  we 
put  oursrivcs  to  the  positiop  of  taJkiMm 
the  credit  for  hospital  coostnietkm  and 
then  compiling  the  Presktent  to  take 
the  rap? 

I  believe  that  wiib  »J0m  more  beds 
wlilch  win  dmrtly  be  availahle.  we  can 
care  for  virtually  every  naa  ssi  f  ke  eou 
netted  disability  case  which  now  awvtts 
hospitaliwittnn.  Tliat  Is  certainly  very 
adequate  treatment  on  the  part  of  Hw 
pnldie. 

I  da  SBft  tasileve  that  at 
this  period  irtwn  we  face  a  gigantif  dsfl- 
eit  and  are  tovoived  in 
to  Korea  we  dMuU 
farther  expemHUues  for  these 
of  $mJOMJMl^.  Tberetore.  Mr,  Presi- 
dent. I  object 

The  PMCaiUUm  OFPICER  Objee- 
tUm  is  beard,  and  the  Mil  goea  ew. 

BILL  PAaSKD  OVBt 

The  bill  (a  a93t)  to  establish  a  ay»- 
tOB  of  priorities  snd  allecattens  for 
materials  and  faclllMss.  autborias  the 
requititioniiMr  thereof,  provide  financial 
assistance  for  expansion  of  producttv* 
capacity  and  supply,  strengthen  con- 
trols over  credit,  regulate  specula  tion 
on  commodity  exehangea,  and  by  tttese 
measures  facilitate  the  production  of 
goods  and  servicea  neeesaary  tor  the  na- 
tional security,  and  for  other  purposes, 
was  announced  as  next  to  order. 

Ihe  PRESIDINO  OFWOCER.  The 
Chair  understands  that  thia  tatU  Is  to  be 
passed  over,  and  it  is  so  ordered. 


ugrwauaarr  or  BBfAzmna 


CAUDIDAB 
POBTS 


BILZJ8 

OP  LACK  or 


ON 


The  bm  (H.  R.  2984)  to  consoHdate  the 
Parker  Dam  power  project  and  the  Davis 
Dam  project,  was  announced  as  next  to 
order.  

Mr.  HENDRECESON.  I  suggest  the 
absence  of  a  Quorum. 

The  PRESIDINQ  OFFICER.  May 
the  Chair  observe  that  the  next  sevoi 
bills  are  bills  which  were  reported  yester- 
day? Will  not  the  Senator  permit  the 
Chair  to  seek  information  as  to  what  the 
situation  is  about  these  biUa? 

Mr.  HENDRICKaON.  I  withhold  the 
suggestion  of  the  lack  of  a  quorum. 

The  PRBSIDINa  OFnCER.  The  biU 
Just  announced  and  the  remaining  six 
bills  on  the  calendar  iNre  reported  yes- 
terday. Are  the  rqnrts  avallabls  on 
Senators'  desks  on  those  Mils? 

Mr.  SALTONffTALL.  Mr.  President 
I  should  Uke  to  ask  the  majoritar  leader 
whether  it  would  not  be  viae  to  stop  the 
call  of  the  cf>k»nt1ar  now.  ae  there  are  no 
xeports  on  the  bills  on  the  calendar  from 
this  point  on. 

Mr.  HENDR1CK80ML  I  mii^  ob- 
serve that  if  we  conttoue  txom  now  on,  I 


tioQ  te 
ttan? 
Mr.  CDCAa 
te  the  foot 
cooM  be 


Mr.  UKAfl.    Z 
formed  by  one  ef  11m 
are  reports  on  an  the  bflls  wtm  the 

kntormed  tay  a ' 

Mr.  IfoCAMMK.    Mr. 


tor  from  New 

tndndtog 

the  Old  of  the  calendar,  tibe 

should  go 

today. 

Mr. 
vHoe.    That  isfndte 

The     FRBSXDnKl 
Benator  ftam  New 
mous  consent  that  the  bffls 


aa^ 


over. 
Mr. 

any  reasu  irtqr  order  ef 
House  bin  802B.  whleh  li  rimply  an 
thorlxatkm  bin,  should  not  be 
ered? 

Mr.  BEHDBXaBaOlf .    Mr. 
I  stand  by  my  original  statsmwit. 

Mr.  KNOWLAHDb 
the  Senator  permit 
swatian? 

Mr.  HBNDBKaDaOK    I  yield  to 
Senator  from  CanfbraiB. 

Mr. KMOWLAMD.   JnmfostBiaa 
Senator  la  sntirdy  sound  to  his 
cnce  that,  withoot 
study,  these  MUs  aboiM  not  be 
but  I  was  wonderinf  wlwllwr  H 
not  be  better  reaOr  te  slop  ttie 
the  calendar  at  tUi  polBk.  so  that 
biUs  wffl  take  thetr  plaoia  on  the 
endar  and  be  proiMBlf 
than  have  it  look  ae 
been  obieete<»  ^  ^ 

etoely  what  I  want 
The     WMMUil 
CL,  IL  iLililiiii  Owlliii  ttirl  t 
customary  to  start  the  nest  oall  of  the 


the 

tat- 
tar 


ef 
ttm 
eal^ 


i2a$8 
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vith  Order  Mo.  29S1.  utd  so  on 
Of  eoone.  that  natter  rests  with 
the  Senate. 

Mr.  FEFPER.  Mr.  President,  may  I 
ask  the  majorttj  leader  whether  there 
Is  to  be  another  can  of  the  calendar?  If 
not,  I  wanted  to  obi«et  to  passing  oyer 
Order  No.  22St.  Bouae  bill  8028.  which 
li  a  simpie  aathorlaitioa  tdll,  axxl  for 
whieh  there  is  a  report  in  the  file.  It 
trcly  anthorlaes  the  Secretary  of  the 
mtcrtor  to  seQ  certain  lots  at  public  auc- 
tion. It  inTolves  property  at  St.  Maries. 
Via.,  which  is  near  the  capital  of  my 
State,  and  my  home,  and  the  i»tn)erty  is 
Bkdy  to  be  said  at  public  sale.  It  is  in 
tte  public  interest  to  ha^e  the  bill 
XMMsed.  I  w<xider  if  the  Senator  would 
aUow  ooDSideratioa  ot  that  bill,  since  the 
report  is  on  file. 

,    Mr.  fOSKDRlCKSOK.    I  Insist  that  I 
■haU  object  to  aU  further  bills  on  the 


I  ask  the  majority 
;  win  that  be  another  call  of  the 


.  lir.  LUCAa  It  la  expected  that  there 
frtfl  be  another  ealL 

.  Mr.FEFFKEL  Mr.  President.  I  call  at- 
tcnOoD  to  the  fact  that  Senate  bill  3504 
was  caDed  yesterday  dnrintr  the  call  of 
the  calendar,  and  my  colleague,  at  my 
request,  asked  that  it  go  to  the  foot  of 
the  calendar,  until  I  could  return.  I 
wkh  to  withdraw  any  objection  to  that 

bilL  

The  PRESIDING  OFFICER.  It  is  cus- 
tomary for  biUs  which  wait  to  the  foot 
of  the  calendar  to  be  taken  up  in  order 
as  if  they  were  still  on  the  calendar. 
3te  derk  will  call  the  first  bin  passed  to 
tt»  foot  of  the  calendar. 

<  mtus  PAaan>  otbb 

The  bm  (&  sas)  relating  to  the  inter- 
nal security  of  the  United  States,  was 
yjiwwtiiwKwt  as  first  in  ordo'. 
*   Mr.  HENDBICK80N.    I  suggest  the 
thaenee  of  a  quorum. 

The    PRESIDING    OFFICER.      The 
derk  win  call  the  roll. 
i  The  rt^  was  called,  and  the  following 
Senators  answered  to  their  names: 


aJkn 

Ihteytank 

Aadcnoa 

Hill 

ICUUkin 

Bantoa 

Boar 

Mrrrt 

ff  iwim 

Bound 

Mundt 

Brtdkar 

Kant 

Murmy 

Batter 

Iras 

Myers 

Brnf 

Jcnncr 

MMly 

Cmp^iMit 

Jolmaan.  Cdto. 

CConor 

OlftpBUUl 

johnaon.  Tts. 

OTXmhotur 

Ctetrts 

Kttkxxwtt 

Flipper 

poBfuOly 

Kmb 

Rofc«rta(n 

Coi^o 

Kmt 

RuiwU 

Outv 

Kllaon 

JmltxmKUa 

DoBcalt 

KnovUuul 

8chon>p«l 

Pousiy 

lAoaw 

Smith.  MfttiM 

Vmhf 

SmJ  tk.  If .  J. 

52S°* 

T4it>iiHin 

Btmala 

WJUjOtr 

T&rt 

UWM 

TbciiBM.  Oklft. 

nmi 

Mccuna 

Tluimas,  TTtah 

F««bfKbt 

MeCkrtliy 

Th)Ks 

0*0(9* 

McCMtea 

TyttlBCs 

OOmttm 

Mcf>krtMi« 

Wstklaa 

Otalwm 

uauumt 

Wbfrtjr 

Sm 

McMktaon 

WQsy 
WUUUM 

Marttn 

The  PRmDDiG  OPPICEIl.    A 

la  present 
The  elcrk  win  again  state  tlie  first  bill 
to  the  foot  of  tha  ealesdar. 


ZNTEBNAL  SSCnBTTY  OF  TES  UNITED 
STATES 

The  bin  (S.  595)  relating  to  the  In- 
ternal security  of  the  United  States,  was 
announced  as  the  first  bill  at  the  foot 
of  the  calendar. 

The  PRESIDINO  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  biU? 

Mr.  LUCAS.  Mr.  President,  reserving 
the  right  to  object.  I  will  say  that  I  am 
in  accord  with  the  purpose  and  object 
of  this  measure,  but  in  view  of  the  Pi-es- 
ident's  message,  which  was  sent  to  Con- 
gress on  yesterday,  and  in  view  of  the 
fact  that  Senators  are  studying  the  mes- 
sage as  it  relates  to  various  bills  which 
have  been  reported  to  the  calendar  deal- 
ing with  the  internal  security,  I  am  going 
to  ask  that  the  bill  go  over. 

While  I  am  on  my  feet,  I  should  like 
to  say  that  had  I  been  present  a  few 
moments  ago  I  would  have  made  the 
same  request  with  respect  to  Senate  bill 
3987.  Calendar  No.  2217.  That  bill  deals 
with  the  internal  security  of  the  coun- 
try, but  the  biU  merely  extends  the  stat- 
ute of  limitations  to  certain  phases  of 
espionage,  sabotage,  and  so  forth,  and 
provide  f«  a  greater  penalty,  as  I  under- 
stand. I  am  for  all  those  purposes. 
The  whole  thought  was,  however,  that 
aU  such  bills  might  be  considered  in  con- 
nection with  the  President's  message, 
and  that  perhaps  an  over-all  biU,  follow- 
ing through  the  suggestions  made  by  the 
President  of  the  United  States,  might 
be  reported  to  the  Senate. 

The  PRESIDING  OFFICER.  Objec- 
tion is  heard. 

Mr.  McCARRAN.  Mr.  President,  ad- 
dressing myself  to  the  matter  before  the 
Senate,  which  is  Senate  bill  595 

The  PRESIDINO  OFFICER.  Will  the 
Senator  from  Illinois  withhold  his  objec- 
tion until  the  Senator  from  Nevada  has 
been  heard? 

Mr.  LUCAS.    Yes. 

Mr.  McCARRAN.  I  wish  to  continue 
remarks  I  began  yesterday. 

To  sum  up,  the  proposed  bill  accom- 
plishes generally  the  following  things : 

First.  It  closes  two  glaring  loopholes 
in  section  793,  title  18,  United  States 
Code,  one  of  the  espionage  statutes,  and 
in  a  few  minor  respects,  broadens  the 
coverage  of  part  of  that  espionage 
statute. 

Second.  It  makes  It  a  crime  to  con- 
spire to  violate  any  of  the  subsections  of 
section  793,  title  18,  United  States  Code. 
This  seems  logical  since  the  other  two 
espionage  statutes  contain  similar  con- 
spiracy provisions. 

Third.  It  increases  the  piesent  statute 
of  limitations  on  the  tliree  espionage 
statutes  to  10  years,  which  seems  reason- 
able in  view  of  the  emergency  today  and 
In  view  of  the  difficulty  in  determining 
a  violation  of  said  statutes  because  of 
the  subversive  character  of  prospective 
violators. 

Fourth.  It  requires  persons  trained  in 
espionage  or  sabotage  by  foreign  coun- 
tries to  register  under  the  Foreign 
Agents  Registration  Act.  not  so  much  as 
to  penalise  them,  but  rather  to  make 
available  to  this  country  their  peculiar 
training  in  a  field  where  our  Government 
lass  far  behind  Russia. 


Fifth.  It  removes  the  penalty  on  faU- 
ore  to  register  under  the  Foreign  Agents 
Registration  Act  from  the  statute  of  lim- 
itations by  providing  that  such  failure 
to  register  shaU  be  considered  a  continu- 
ing offense. 

Sixth.  It  penalizes  those  who  violate 
the  safety  of  rules  and  regulations  of  the 
Secretary  of  Defense  respecting  certain 
defense  establishments. 

The  entire  biU,  as  amended  by  the 
committee,  has  been  drafted  to  serve  the 
needs  of  the  Departments  of  Justice,  the 
Army,  the  Air  Force,  and  the  Navy  in 
the  successful  discharge  of  their  respon- 
sibility to  protect  and  improve  the  in- 
ternal security  of  the  Nation.  The  swift 
and  more  devastating  weapons  of  mod- 
em warfare,  coupled  with  treacherous 
operations  of  those  who  would  weaken 
our  country  internally,  preliminary  to 
and  in  conjunction  with  external  attack, 
have  made  it  imperative  that  we 
strengthen  and  maintain  an  alert  and 
effective  vigilance. 

This  bill  is  a  departmental  measure, 
introduced  at  the  specific  request  of  the 
Executive.  I  have  done  all  in  my  power 
that  it  is  possible  to  do  to  expedite  con- 
sideration of  the  biU  by  the  Senate.  It 
was  reported  from  the  Senate  Judiciary 
Committee  many  months  ago;  and  on 
numerous  occasions  I  have  attempted, 
by  correspondence  and  talks  with  those 
who  object,  to  release  it  for  a  vote  by 
tills  body.  For  purposes  of  clarity  of 
the  record,  therefore,  I  offer  at  this  time 
a  portfolio  of  my  correspondence  along 
these  lines,  and  ask  unanimous  consent 
that  it  be  printed  at  this  point  in  the 
Rxcoso. 

There  being  no  objection,  the  cor- 
respondence was  ordered  to  be  printed 
in  the  Record,  as  follows: 

United  Statss  Sknat«, 
CoicMmxs  OM  Appbopbiatioks, 

June  9,  1949. 
Hon.  Pat  McCabhan, 

United  States  Senate, 

Wasfiington,  D.  C. 

C«A«  SEWATO«:  I  have  been  very  much  con- 
cerned, as  I  Indicated  In  the  committee, 
about  the  language  of  8.  595  and  have  been 
rereading  It  time  and  again  and  feel  com- 
pelled to  reach  the  conclusion  that  the  lan- 
guage la  far  broader  than,  I  am  sure,  you 
yourself  would  want  It  to  be  if  you  cculd  take 
the  time  for  a  restudy  of  the  bill.  Very  few 
people  know  as  well  as  I  do  the  tremendous 
burdens  that  have  fallen  on  you  as  chairman 
of  the  Judiciary  Committee,  with  probably 
more  bills  coming  before  you  than  in  any 
previous  time  in  the  history  of  the  Judiciary 
Committee:  and  I  appreciate  how  difficult  It 
Is  for  you  to  find  the  time  to  go  over  each 
of  these  bills  as  minutely  as  ^ou  would  like 
and  particularly  to  make  a  restudy  of  any 
bill  that  you  had  already  taken  up  In  com- 
mittee. However,  I  do  suggest  that  it  might 
be  worth  restudylng. 

As  I  have  gone  over  this  bill  it  seems  to  me 
that  at  least  theoretically  the  bill.  If  It  be- 
came law.  "might  make  practically  every 
newspaper  In  the  United  States  and  all  the 
publishers,  editors,  and  reporters  Into  crim- 
inals without  their  doing  any  wrongful  act." 
I  am  sure  that  no  member  of  the  committee 
would  favor  such  an  outcome,  but  I  am 
afraid  that  as  the  bill  now  reads  the  theoret- 
ical power  would  be  in  the  Department  of 
Justice  to  apply  this  proposed  law  against 
every  newspaper.  I  know  you  would  not  want 
to  put  any  such  power  in  the  Dapartment. 
As  I  new  r^ad  the  bill.  It  is  so  broad  that 
I  fMl  tht  Department  wcmld  be  given  th* 


power,  not  only  tbeorettaU.  but  actual,  to 
prosecute,  if  it  so  deaired,  practically  every 
newspaper  and  nrvspaper  man  In  tJie  ooun- 
try  In  additioo,  I  am  afraid  that  almost 
everybody  else  in  America  would  be  subject 
to  prosecution  under  scone  of  the  detailed 
provisions  cf  the  bilL 

I  therefore  feel  It  necessary  to  say  that  if 
the  bill  came  up  in  its  present  form.  I  woaM 
be  compelled  to  vote  and  cpeak  igalnt  tt 
on  the  fluor  of  the  Senate. 

With  kindest  regards.  I  am. 
Sliest  sincerely  yours. 

H.  M-KnAOBB. 

Jxnn  10,  1949. 
Hon.  Habixt  If.  KiLcoBM, 
United  Stttea  Senate, 

Wasfiin{fton.  D.  C. 

ICt  DEAa  SxHAToe:  I  have  your  letter  of 
June  9  with  regard  to  the  bUl  S.  SSS.  now 
pending  on  the  Senate  Calendar. 

As  you  know,  this  bill  was  handled  by  a 
subcommittee  c<Hk8isting  of  Senator  KastlasA. 
Senator  lfni.ra.  Senator  O'Conok.  Senator 
FnccscN.  and  Senator  Cohwojl.  Public 
hearicgs  were  held  on  April  5.  S,  and  7.  and 
the  bin  was  reported  favorably  by  the  sub- 
committee on  May  2.  On  May  25.  the  full 
Committee  on  the  Judiciary  ordered  the  bill 
reported  favcnhly  to  the  Senate,  with  an 
amendment:  and  the  bUI  was  so  reported  on 
May  27  by  Senator  Eastlaso. 

In  jour  letter,  ycu  suggest  that  this  bin 
may  corstitute  a  threat  to  freedom  of  the 
press.  Any  suggestion  of  such  a  threat  nat- 
tirall~  concerns  me  greatly.  I  shall  proceed 
at  once  to  restudy  the  biU  in  the  light  at 
your  letter.  It  appears  that  time  is  available 
In  which  this  may  be  done,  in  view  of  the 
fact  that  thoe  appears  to  be  no  possibility 
the  bill  wcxild  be  called  ap  In  the  Senate 
until  after  completion  of  debate  on  the  labor 
bill. 

Aftw  I  have  completed  my  restudy  of  S. 
596  with  particular  regard  to  Its  impact  upon 
freedom  of  tha  press.  I  shall  get  In  touch 
with  you  again  about  this  matter. 

Thank  you   for  writing  to  me,  and  my 
kindest  personsd  regards  to  you. 
Sincerely, 

Pat  McCAsaAir, 

Chairman, 

J(7X.T  15.  1949. 
Hon.  P.tT  McCarxah. 

Chairman,  Committee  on  the  Judiciary, 
United  States  Senate. 

Waahinyton,  D.  C. 
Mt  Deah  Senatos:  I  am  enclosing  for  yoxxr 
Information  copy  of  a  letter  to  the  Vice  Pres- 
ident with  respect  to  S.  585. 
With  kind  personal  regard<i. 
Sincerely, 

ToK  C.  Clack. 
Attorney  GeneraL 

/  ^— 

JvLT  15.  1949. 
The  Vies  PsKsmsifT. 

United  States  Senate. 

WashiTigton,  D.  C. 

Mt  Dkas  Ma.  VrcK  PaxsmENr:  The  Depart- 
ment of  Justice  desires  to  urge  the  early 
enactment  of  the  bUl  (3.  595)  "Relating  to 
the  Internal  security  of  the  United  States." 

Enactment  of  this  legislation  Is  urgently 
needed.  The  necessity  for  Immediate  action 
on  this  matter  was  forcibly  demonstrated 
during  the  recent  trial  of  Alger  Hiss.  Al- 
thou7h  Henry  Jiillan  Wadlelgh  testified 
under  oath  that  he  had  llle«;aliy  abstracted 
St.ite  Department  documents  for  eventual 
delivery  to  a  foreign  government,  exlstlns 
laws  appear  to  make  his  prosecution  Im- 
pocBlble.  Such  an  incident,  which  is  only 
on*  of  several,  clearly  Ulustrates  the  very 
pnwnlTiT  need  for  corrective  legislation. 

For  several  years,  this  Department  has 
been  ssekiug  means  cf  strengthening  the 
laws  relatl  ig  to  the  Internal  security  of  the 


The  abora  US  la  the  reault 
of  conakterable  study  aad  isTasUgatlon  of 
this  subject.  Further  delay  can  only  react 
to  the  Di-e^udlce  of  tha  security  ot  this  coun- 
try.   Ttmntan^  tte  Itnwttate  enactment  oS 

this  '■Yfi«-i-i^  to  mill U'll 

Wttb  ktad  paraooal  regards. 

Tom  C.  Cuuck. 
Attorney  General, 

Jolt  19,  194*. 
Boo.  HAXLrr  M.  gnaoaa. 
United  States  SenaU, 

Washington,  D.  C. 
Mt  Deak  Saxtaaa:  XOtOet  data  of  June  9. 
you  wrote  me  lUMmaHng  that  the  biU  (3. 
595)  new  pending  on  the  Senate  C^endar, 
afttf  having  been  reported  favorably  from 
the  Committee  on  the  Judiciary,  may  con- 
stitine  a  threat  to  freedom  cf  the  press,  and 
expressing  also  tha  opinion  that  the  bUl  was 
too  broad. 

As  I  promised  you  in  my  reply  of  Jtma  10. 
I  have  restudled  this  bill  most  carefully,  and 
I  have  sought  expert  advice  from  several 
sources.  Per  your  information.  I  endoee 
copies  of  letters  which  I  addressed  to  the 
Attorney  General,  to  the  Chief  of  the  Federal 
Law  Section  of  the  Legislative  Beferenca 
Service.  Library  of  Cong:-«a«.  and  to  Mr. 
Ellaha  Hanson.  I  am  also  enclosing  replies 
from  the  Attorney  General  and  Mr.  Hanson, 
and  a  copy  of  c«tain  memoranda  furnished 
me  by  the'  Federal  Law  Section  of  the  Legis- 
lative Reference  Service.  Library  of  Congress, 
pertinent  to  this  question. 

The  Attorney  General's  letter  appears  to 
support  the  bUl.  In  its  {u^sent  form,  both 
ctrongly  and  fully. 

Mr.  Hanson's  letter  anggasts  an  amend- 
ment which  seems  to  have  merit,  and  which 
seems  aimed  at  answering  one  of  the  points 
which  you  raised.  It  wUl  be  my  purpose  to 
offer  the  language  suggested  by  Mr.  Hanson 
as  a  floor  amendment  to  S.  535.  I  refer  to 
Mr.  Hanson's  mcdlflcatlon  of  what  was  sec- 
tion 8  cf  the  bill  as  I  originally  introduced  It. 
In  the  amendment  which  I  intend  to  offer, 
this  language  will  be  proposed  as  a  new  sec- 
tl<Hi  5  of  the  bill. 

Mr.  Hanson's  suggestion  with  regard  to  the 
statute  of  limitations  on  faUure  to  ttle  under 
the  Foreign  Agents  Registration  Act  does  not 
appear  to  be  well  founded.  The  gravamen 
of  this  cffcn&e  is  not  an  overt  act,  but  a  mere 
failure  to  act.  The  offense  might  under  some 
circumstances  be  very  difficult  to  discover.  I 
do  not  like  the  Idea  of  a  legal  situation  in 
which  a  foreign  agent.  If  he  can  succesafuUy 
flaunt  the  law  for  some  named  period  of  time, 
may  thereafter  be  forever  Immune  to  proae- 
cutlon. 

The  point  mads  by  Mr.  Oglebay.  of  the 
Federal  Law  Section.  Legislative  Reference 
Service,  with  regard  to  the  desirability  of 
eliminating  subsection  (c)  of  section  4  of 
the  committee  bill  also  strikes  me  as  worth 
whUe;  and  I  shall  offer  an  amendment  for 
this  piupoae. 

Wlvh  the  two  amendments  referred  to 
above.  I  baUeve  the  bill  wUl  be  whoUy  ac- 
ceptable and  that  It  should  be  enacted. 

Thank  you  for  writing  ma  about  this 
matter. 

Kindest  personal  regards. 
Sincerely, 

Pat  McCA«aAN. 

Chairman. 

jtjLT  22.  1949. 

Hon.  Tom  Clauc. 

AUomey  General  of  the  United  States. 
Department  of  Justice, 

Washington,  D.  C. 
Mt  D«a«  ATToajWT  Gknxbal:  Thank  you 
very  much  for  your  thoughtfulnew  in  send- 
ing me  a  ccpy  of  your  letter  of  July  15  to  tha 
Vice  President,  with  regard  to  the  bill  8.  595, 
the  so-called  Internal-security  bill. 
I  want  to  do  aU  I  can  to  help  get  thla  bUl 


throoghtte 
liopcful  that  ay 
latter  (a  eopy  at 
elaar  the  way  Dor 
I  refer  you  to  tte 
jQty  30.1949 
vfclcti  tfia  r\dl 
with   anato 
apondenee.  1; 
your  nplf.  la  sac  focth. 
KlBctaft 

atncar^. 


XTirma 


JaJ^H,t»m. 

Hon.  Pn  McCaBBAV. 

Cmted  States  Senate. 

WaaMnftom,  0.  C. 
DBAS  Snusoa  XScCaMtui:   X 

you  on  tte  advanoa  yoa  hanm 

through  your  personal  a0arta  at  a 

yoa  are  carryteg  so 

chairman,  toward  upwiUiH  up  tte ' 

involved  In  a  sas.    Tour  aAorta  la 

tte  aawtetance  of  Mr.  BWm  Baaa 

adoption  of  hla  sanaatttm  tor 

ment  to  exempt  tte  , 

to  m*  to  caU  fbr  pubUe 
Similar  amendmants  to 

mni'a  aetHrltlaa.  tte  acttTtttas  at 

ganlaatkioa  and   isdlTldaal 

others  seem  to  m*  to  te  aa  naoaHary  aa  tte 

exempting  of  tte  praaa  It  Iteva  la  to  te  a  tail 

of  any  kind  on  tte 

8.  S9S. 
As  I  study  ttw  MD 

occur  to  me  which  X  owe  tt  to  ynm  to 

tlosi.    It  seems  to  te  a  d^artnra  ftoa 

baele  Angio-Saxoa  tteory  of  tte  ktea-«f  ao- 
tioDs  which  aca  dadaiad  ertmlaaL  Tte 
Anglo-Saxon  law  vhi^  yoa  adarialrtvad 
and  helped  to  admlalrttr  aa  juds*  atel  law- 
yer pointed  to  a  wiuuglUl  act  i 
act  as  tte  heart  oC  a  oima;  tte 
of  tte  CTlmlnal  law  tte*  tte  ,  ^^ 

ting  tte  wmngfol  or  daaagliig  act  algM  aoC 
te  convictad  at  erlma  tmlaaa  te  ted  a  wroog- 
ful  stete  of  mind,  a  wrongful  IntaattoB.  or 
mens  rea.  as  one  of  tte  mamoraatfa  yvo  v««ra 
kind  enough  to  sand  ma  notaa,  wae  oMoA 
solely  for  the  parson's  pratoettan:  aa  toattte 
concept  which  yoa  aa  judfi  atfutBtrtaatf  ra- 
qulred,  before  a  man  eooM  te  eoBvletod  oC  a 
crime,  a  comblnatlaii  at  a  wrongfttl  or 
aging  act.  and  an  artk  state  at  mtDd. 
a.  S9S  turns  tte  wlMla  oopeept  upatte 
It  makes  an  innocent  act  a  crtma  and 
an  evil  or  bad  aUta  ot  Blind  aa  a 
mental  ingretUoit.  Tha  raault  fa  ttaS  tte 
only  wrong  thing  far  wUeh  a  man  would  te 
convicted  would  te  a  ted  atata  of  mind. 

This  Is  a  result  directly  ountrary  to  our 
whole  theory  of  tte  ertmlnal  law.  tt  aaama  to 
me.  We  all  know  that  in  tlmea  of  axeltamanS 
c  aysteria  it  is  not  dUBeult  to  gat  a  jury  to 
bdle^'e  that  a  mani  state  or  mind  WM  avO* 
If  no  evil  act  on  hla  part  has  to  te  pi  o  tod, 
tte  danger  undo-  S.  595  would  te  that  taao* 
cent  men,  who  had  dona  only  tanoaank^ 
might  be  sent  to  prlaon,  or  at " 
haraaaed  by  tte  tbraat  or  actuality  oC  a  ( 
inal  proBecuUon.  SQch  a  bill  would  act  te 
a  safeguarding  at  our  danoexatte  potlttaai 
Eyatem  and  our  democratic  way  of  Ufa.  It 
would  amotmt  to  totalitarian  doetrtoa. 

X  should  Ilka  to  Ulustrato  tte  thing  ttat 
Is  trouUlng  me.  by  turalag  to  tte  flzto  para- 
graph of  tte  6U1— aubmctlon  (a),  oa  pa«M 
10-11.  Una  18,  of  ^M  draft  as  reportad  to 
the  Senate  and  printad  aa  Calandar  Ha  41«. 
Subsection  (a)  makea  a  crime  out  at  a  oom- 
bination  of  an  act  ttot  may  te  wteUy  Umo- 
cent.  and  a  stato  eg  vaixidi  vna  tte  stato  of 
mind  does  not  neosaHrUy  iMwa^  to  te  t^U, 
Tte  forbidden  act  la  eoomrtitod  1^  a  maa. 
who.  according  to  tte  bill,  ~goea  upim. 
•     •     •    or  otharwlaa  obtatna 
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•Bf  •  •  •  boUdlBf. 
ptaec  ooaiMctMl  vtth  tSM  n«ttoo«l 
ky  tte  United 
StaSaa,  or  anf  pUe*  tn  vUek  •  •  •  m». 
*  *  *  for  vmm  In  tunc  ofT  war  ar« 
Mdti,  *  *  *  or  stored,  tinder  any 
contrMt     •     •     •    wltn  tbm  United  States." 

I  hav*  taJten  only  a  few  of  tht  ezamplea 
■pp— ilnf  in  tlte  bill,  for  purpoMs  of  lllua- 
tratkMLc  there  are  many  orber*  In  It. 

A  workman  gotnc  Into  a  s^iop  which  mana- 
f^ctuea  ahoea  or  underwear  for  the  armed 
•emcee  oommlta  the  sort  at  act  covered  by 
this  ■u>iii»cttiJM  (a).  A  bualnesaman  going 
Into  such  a  tbop  eoinmlu  an  act  covered  by 
the  subsection.  A  Oorcmment  clerk  enter- 
Inf  a  pubUc  bwlUttng  used  for  national  de- 
fcnee  oOce  purpoaes.  and  open  to  the  public, 
commits  an  act  covered  by  subsection  <a). 

I  do  not  think  It  Is  safe  for  our  people. 
J  think  It  throws  too  gre«t  an  opportunity 
toftB  the  hands  of  naclsls  to  harass  dtl- 
assM.  through  czccsstve  and  mlaplaced  aeal. 
If  we  ftve  the  cfflrtals  the  power  to  convict 
penoaa  doing  acts  of  t2ils  nature,  by  enabling 
prosBiutun  to  convict  by  means  of  proof 
that  the  persons  performing  those  acts  had 
at  the  tune  some  evil  state  of  "•t'vl 

Tike  subaection  would  autharim*  conviction. 
even  U  there  were  no  evU  state  of  mind. 
Tboa.  a  man  would  be  punishable  by  up  to 
10  yean  In  prison  for  dcAng  an  Innocent 
act.  If  he  had  "reason  to  beUeie  that  the 
Information"  was  to  be  ''used  *  *  •  to 
the  advantage  of  any  foreign  nation."  We 
BMist  remember  that  this  la  only  a  kind  at 
stete  of  mind  that  a  jury  has  to  be  persuaded 
he  had  at  the  time  be  went  Into  a  building 
even  of  the  most  open  and  public  nature. 
We  must  remember  that  the  oonvirtlon  would 
really  be  for  a  stete  of  mind.  And  what 
Stete  of  mind?  Suppoas  the  Jury  could  ba 
pcrsoaded  by  a  proaecutor  to  conclude  that 
the  defendant  should  have  realised  that  the 
tnfamatlon  he  wanted  to  get  might  benefit 
Great  Britain,  or  Ireland,  or  Prance.  Then 
tJtet  stete  of  mind  would  be  tlte  evil  one. 

n  WDidd  be  well  to  recapitulate  what  a 
would  prove,  to  get  a  conviction 
■nhascUon  (a).  Tlzst.  tliat  the  de- 
went  Into  a  Oovemment  building 
faavtag  to  do  with  the  national  defense,  even 
thosigh  tt  was  open  to  the  entire  public,  or 
Into  a  factory  or  storage  warehouss  in  part 
of  a^ilch  there  were  such  things  as  shoes  or 
underwear  or  toothpicks  for  the  Armed 
Forces,  the  man  night  have  done  this  law- 
fully, he  might  have  had  every  right  to  be 
there;  but  his  set  of  entering  would  con- 
stitute the  act  covered  by  the  bllL  Second. 
th<  prosecutor  would  ask  the  J\;jry  to  Infer 
that  soBtewhere  Inside  this  man's  mind  was 
the  diaire  or  piirpose  to  get  Inf  armation  re- 
■prtlng  the  naUonal  defense;  It  would  be 
•nmigh  for  the  purpoees  of  this  bill  if  the 
yarf  Inferred  that  the  man  had  it  somewhere 
In  his  mind  to  get  some  inf  ornu.tion  of  the 
most  pttbUc  nature,  and  of  a  na.ture  wboee 
pUbUcatkm  would  not  damage  the  United 
States  In  any  way  whatsoever.  Third,  the 
proaecutor  would  aak  the  Jury  t<i  infer  that 
taslde  the  man's  mind  somewhere  was  some 
tatX  or  other  that  should  have  led  him  to 
tmUm.  even  though  he  did  not  ts  fact  real- 
ise, that  th'  Information  which  he  was  tn« 
ferred  to  be  wanting,  might  be  of  some  ad- 
vnnta^  to  any  foreign  country  cm  the  fac* 
of  (he  globe;  tt  might  be  Lnnocent  Informa- 
tton,  tt  Bight  be  Information  thiit  tt  would 
ht  hWteSelal  for  our  country  to  have  some 
fomgn  country  t«t:  that  would  uttU  be  the 
•tate  of  mind  covered  by  this  blU. 

WlMtever  other  and  actual  wroagful  cases 
ailfbt  be  covered  by  eubeeetlon  (a ) .  it  would 
It  posatWe  to  eonvlct  a  man  for  an  In- 
set and  for  a  state  of  mind  wtach  the 
lory  would  eonjaetuie  that  ha  liad,  and  a 
hUgbij  Inaoeettt  Mate  of  alnd  at  tliat. 

It  la  BO«  wp  to  Ooogvesa  to  paai  it  bill  under 
vliieh  rvaryday  and  tanoeant  a;tlons  and 

K  <:;ongreas  la 


going  to  legislate,  tt  shoxild  make  sure  that 
its  criminal  laws  do  not  make  Innocent  or 
everyday  Incidents  criminal. 

The  difficulty  arises  fundamentelly  out  of 
the  attempt  to  change  the  whole  basis  of  our 
criminal  law.  to  Introduce  a  wholly  new  the- 
ory of  criminal  law.  that  It  is  a  crime  to  do  an 
lnnc::ent  act,  provided  that  a  jury  can  be 
persuaded  by  some  prosecutor  that  the  man 
who  did  that  innocent  act  had  some  bad  or 
even  innocent  state  of  mind  inside  his  head. 

There  are  other  parte  of  the  bill  which 
seem  to  me  to  cover,  in  other  ways,  innocent 
people.  But  I  think  the  examples  I  have 
given  are  sufficient  to  Indicate  the  nature  of 
the  doubte  that  are  trout>llng  me. 

Of  course,  if  we  pass  laws  tinder  which 
everyone  in  the  United  States  can  be  arrested 
and  convicted,  or  half  the  people  can  be  ar- 
rested and  convicted,  we  may  be  able  to  send 
to  prison  everyone  whom  the  detectives  sus- 
pect of  real  wrongdoing,  without  being  able 
to  prove,  by  evidence,  the  actual  wrongdoing. 
But  this  would  mean  the  destruction  of  o\ir 
democratic  way  of  life.  I  am  afraid  that  as 
one  studies  S.  596  more  and  more,  it  becomes 
clearer  that  it  includes  something  of  this 
blanket  sort.  A  totalitarian  system,  with  the 
real  Incompetence  that  goes  with  such  a 
system,  would  have  such  a  law;  In  a  police 
state  the  great  advantage  the  police  enjoy  is 
that  they  do  not  have  to  do  the  arduous 
work  of  getting  the  evidence  of  a  real  crime, 
they  do  not  have  to  prove  in  court  proceed- 
ings a  real  crime;  they  can  send  a  man 
to  prison  for  doing  the  most  innocent  things; 
and  they  get  the  judges  to  infer  that  the 
man  they  are  after  had  an  evil  stete  of  mind. 

I  cannot  conclude  this  lengthy  letter  with- 
out expressing  my  personal  appreciation  for 
the  arduous  and  self-sacriaclug  lat>ors  you 
have  been  performing  as  chairman.  If  the 
comxnente  I  have  made  can  be  of  any  service 
to  you.  I  shall  be  greatly  pleased.  I  think 
you  are  on  a  very  fruitful  Une  of  inquiry  in 
going  into  this  bill  further,  and  that  the 
contlnimnce  of  this  process  will  be  in  the 
highest  traditions  of  the  committee,  both 
hetam  and  during  your  chairmanship. 

With  kindest  regards.  I  am, 
Mbst  sincerely  yours, 

H.  M.  KiLcoax. 

AU6T7ST  a.   1940. 

Hon.  HARi.rr  M.  Knjioia. 
United  States  Senate, 

Waaliington,  D.  C. 

Mr  Dkab  tewsTos:  This  is  In  response  to 
your  letter  of  July  28,  1M9,  concerning 
6.  595,  a  bill  relating  to  the  internal  security 
of  the  United  States.  Needless  to  say,  we 
are  in  agreement  that  no  legislation  should 
))e  supported  which  wotild  appear  In  any  way 
contrairy  to  our  fundamental  concepte  of 
democratic  government. 

In  the  Ught  of  your  recent  letter  and  pre- 
vious correspondence  about  S.  603,  the  bill 
has  again  been  reviewed  by  members  of  the 
staff  of  the  Judiciary  Committee  and  by  me. 
I  have  not  changed  the  conclusion  which  I 
reported  to  you  In  my  last  letter.  I  believe 
the  bill  as  amended  is  satisfactory  from  both 
the  practical  and  constitutional  standpoints. 
Koreover.  as  you  are  aware,  the  bill  in  ite 
present  form  has  been  given  extremely  care- 
ful consideration  by  both  the  Senate  and 
House  Judletary  C!ommlttees,  with  the  same 
coneluston. 

Tour  letter  of  July  96,  19i9,  points  out, 
••  a  specific  example  of  your  misgivings, 
■uttsoctlon  (a)  of  the  first  section.  As  you 
are  doubtleas  aware,  subsection  (a)  of  the 
first  section  of  the  tilll  is  merely  a  restate- 
ment of  the  existing  law  wtiich  h.*ui  been 
a  part  of  the  lm»lonage  Act  of  1917  for  many 
yean.  It  was  reiterated  in  this  bUI  for  the 
purpose  of  clarity  to  show  how  subsequent 
amandmeuts.  which  the  bUl  would  enact,  fit 
in  and  niate  to  the  entire  Espionage  Act 
of  1917. 


Since  this  im)>vlslon  of  the  bill,  concern- 
ing which  you  have  expressed  apprehension, 
has  lieen  the  law  for  over  30  years,  and  there 
appears  to  liave  been  no  record  of  Ite  abuse 
or  successful  attack  on  grounds  of  uncon- 
stitutionality. It  Is  suggested  that  yotir  feara 
with  respect  to  this  provision  may  lia 
dispelled. 

A  study  of  the  committee  report  on  this 
bill  will,  I  feel  sure,  help  to  clarify  any 
remaining  questions  you  may  have  with 
respect  to  the  background,  ptirpoee,  and 
practical  application  of  the  measure. 

Kindest  personal  regards. 
Sincerely, 

Pat  McCaxsaiv, 

Chaimuin, 

ICat  20,  1950. 
Hon.  Scott  W.  Lvcaa, 

Majority  Leader,  United  States  Senate, 
Washington.  D.  C. 
Mt  Dxab  Senatob:  One  week  from  today- 
Saturday,  May  27— will  be  the  first  anniver- 
sary of  the  ds  -•  the  blU  S.  595.  the  so-called 
internal  security  bill,  was  reported  favor- 
ably to  the  Senate  fit>m  the  Committee  on 
the  Judiciary. 

rmring  the  year  since  the  bill  was  reported. 
It  has  slumbered  peacefully  tn  the  Senate 
calendar  except  for  occasions  when  the  cal- 
endar was  called  and  the  biU  took  the  lime- 
light, briefly — long  enough  to  meet  objection, 
usually  from  the  minority  side  of  the  aisle. 
At  the  time  this  bill  was  Introduced,  It 
was   my  understanding  Ite  enactment  was 
desired  by  the  administration.     Can  you  tell 
me  whether  the  administration  still  wante 
the  blU  passed,  and  if  so,  when  It  may  be 
possible  to  caU  it  up  for  consideration  In 
the  Senate? 
Kindest  regards. 
Sincerely, 

Pat  UtCABBAK. 

Chairman, 

The  PRESroiNO  OFFICER.  Objec- 
tion having  been  made,  the  bill  will  b« 
passed  over. 

The  next  bill  ordered  put  at  the  foot 
of  the  calendar  will  be  stated. 

BILL   PASSED   OVER 

The  bill  (S.  660)  to  amend  the  act  of 
June  27,  1944.  PubUc  Law  359,  and  to 
preserve  the  equities  of  permanent  clas- 
sified clvil-servlce  employees  of  the 
United  States  was  aimoimced  as  next  in 
order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  SCHOEPPEL.  Let  the  bill  go 
over. 

The  PRESmmo  OFFICER.  Objec- 
tion havln«  been  heard,  the  bill  will  be 
passed  over. 

The  next  bill  ordered  to  the  foot  of  the 
calendar  will  be  stated. 

DISPOSI-nON  OP  LANDS  ON  THE  CABAZOW, 
AUGUSTINK.  AND  TORRKS-MABTINEZ 
INDIAN  RESERVATIONS,  CALIF. 

The  bill  (H.  R.  4584)  to  provide  for 
disposition  of  lands  on  the  Cabazon. 
Augustine,  and  Torres- Marlines  Indian 
Reservations  in  California,  and  for  other 
purposes,  was  announced  as  next  in 
order. 

The  PRESJDma  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  WHJLIAIifS.  Mr.  President,  what 
la  the  calendar  number  of  the  bill? 

The  PRESIDINQ  OFFICER.  Calen- 
dar No.  920. 


Is  there  objection  to  the  presnrt  con- 
sideration of  the  bill? 

Mr.  SALTONSTALL.  Mr.  President.  I 
have  oc  my  calendar  a  note  that  con- 
sideration of  the  bill  was  previously  ob- 
jected to  by  the  Senator  from  North 
Dakota  [Mr.  LangehI.  I  understand  that 
he  is  absent  from  the  Senate  Building  at 
the  moment,  but  will  be  back  very  soon. 
So  I  ask  unanimous  consent  that  the 
bill  may  be  placed  at  the  foot  of  the 
calendar  of  this  call,  so  that  the  Senator 
from  North  Dakota  may  have  an  oppor- 
tunity to  be  heard. 

BCr.  LUCAS.  Mr.  President.  I  dislike 
to  make  objection  to  that  request,  but  if 
we  are  to  start  to  put  at  the  foot  of  the 
calendar  bills  previously  ordered  to  the 
foot  of  the  calendar,  I  wonder  how  long 
that  process  will  continue. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  withhold  his  objection  for  a 
minute,  please? 
Mr.  SALTONSTALL.  Certainly. 
Mr.  KNOWLAND.  I  do  not  wish  to 
have  any  of  the  rights  of  the  Senator 
from  North  Dakota  hurt ;  but  the  fact  is 
that  when  this  bill  was  reached  during 
the  call  of  the  calendar  yesterday,  cer- 
tain amendments  were  offered  by  the 
Senator  from  Kansas,  and  they  were 
accepted.  Then  the  Senator  from  North 
Dakota  offered  certain  amendments,  and 
they  were  accepted.  The  Senator  from 
North  Dakota  then  wanted  to  have  the 
tun  placed  at  the  foot  of  the  calendar. 

Ui  my  personal  conversations  with  the 
Senator  from  North  Dakota  and  with 
the  Senator  from  Wyoming  I  Mr. 
0'Mahon«t],  the  Senator  from  North 
Dakota  indicated  to  me  at  that  time  that 
he  would  not  object  to  the  biU  when  it 
was  reached  at  the  foot  of  the  calendar. 
It  seems  to  me  that  there  is  no  further 
objections ;  and  the  Senator  from  North 
Dakota  has  preserved  all  his  rights  by 
indicating  his  intent  to  object  to  con- 
sideration of  the  wn  only  if  there  were 
further  objection. 

Therefore,  Mr.  President  inasmuch  as 
the  bill  has  been  on  the  calendar  since 
August  15.  if  there  is  no  further  objec- 
tion. I  should  like  to  have  the  bill  acted 
upon  now. 

Mr.  SALTONSTALL.  Mr.  President, 
In  view  of  the  statement  made  by  the 
Senator  from  Massachusetts,  I  withdraw 

objection.  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  <H.  R. 
4584)  ..which  had  been  reported  from  the 
Committee  on  Interior  and  Insular  Af- 
fairs with  an  amendment  on  page  6.  in 
line  13.  after  the  word  "amount ".  to 
strike  out  "acquired"  and  insert  "mot  to 
exceed  $3,000  >  required." 
The  amendment  was  agreed  to. 
The  amendment  was  ordered  to  be 
engrossed  and  the  biU  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed.  

BILL  PASSED  OVSB 

The  biU  <H.  R  4800)  to  direct  the  Sec- 
retary of  Agriculture  to  convey  certain 
mineral  Interests,  and  for  other  pur- 
poses, was  announced  as  next  in  onier. 


The  FRBSZDINO  OFFICER.    Is 
objection  to  the  preaeni  consideratioa 
of  the  biU? 

Mr.  WILLIAMS.   I  object. 

The  PRESIDING  OIVICKR.  Objec- 
tion is  heard,  and  the  bill  is  passed  over. 

DCVKLOPlfZNT  OP  JUPaOVtD  TSLAXO- 
POKT  AOKaUPT 

The  biU  (S.  3504)  to  promote  the  de- 
velopment of  improved  trmmport  air- 
craft by  providing  for  the  operation, 
testing,  and  modifleatlon  thereof,  was 
announced  as  next  in  order. 

The  ras.SIDING  OFFICER.  Is  there 
objection  to  the  present  consideratiim  of 

thebiU? 

Mr.  PEPPER.  Mr.  President,  as  I 
said  a  moment  ago.  I  asked  my  colleague 
if  he  would  request  that  the  biil  be  placed 
at  the  foot  of  the  calendar.  I  aK>re- 
ciate  his  doing  so  and  I  appreciate  the 
Senate's  acceding  to  the  reque^ 

I  had  asked  that  the  biU  be  carried 
over  until  I  could  make  some  inquiries 
i^x>ut  it 

There  are  a  great  many  persons  who 
are  interested  in  our  aviation  industry, 
but  who  r^ret  that  this  bill  does  not 
go  as  far  as  it  should.  I  share  that 
opinion. 

The  bill  authorizes  the  appropriatkm 
of  $12,500,000  over  a  period  of  5  years 
for  the  operation,  testing,  and  modifica- 
tion of  aircraft  I  brieve  that  the  need 
for  the  development  of  aviation— civil, 
as  well  as  miUtary — is  so  great  that  we 
should  go  much  furthn'  than  the  Ull 
proposes,  and  should  provide  Federal 
funds  for  the  development,  designing, 
and  testing  of  advanced  types  of  aircraft 
which  will  serve  to  advance  the  aviation 
industry  in  the  United  States. 

I  understand  that  today  Great  Britain 
is  flying  from  the  British  Isles  to  the 
Continent  planes  which  in  some  techno- 
logical nsftects  are  aevoral  years  ahead 
of  the  planes  we  have  or  the  progress 
we  have  made  in  this  field. 

Furthermore,  some  of  the  indepmdent 
operators  and  small  operators  feel  Vbat 
they  are  not  likely  to  receive  much  boie- 
flt  from  this  program,  and  that  unless 
the  Government  is  wlUhig  to  build  planes 
and  give  them  a  chance  to  use  than  or 
to  test  than,  they  will  never  get  much 
benefit  under  this  program. 

I  share  their  feeling  that  the  bill 
should  go  further  than  it  does. 

However,  the  bill  i^presents  some 
progress;  and  I  desire  to  ovnmend  and 
aid  in.  rather  than  to  ob^ruct  that 

progress.  

The  PRESIDIIIG  OFWCKR.  Is  there 
objection  to  the  present  eonaideration  of 
the  bill? 

Mr.  McCARRAN.  Mr.  President  on 
yesteniay  I  objected  to  the  consideratian 
of  this  biU.  I  did  not  think  thai,  and 
I  do  not  think  now.  that  the  bill  goes 
as  far  as  it  should  ga  The  bill  may  be  a 
step  in  the  right  dbcetion.  and  I  tliiidc 
it  is.  but  in  my  opinion  this  method  of 
training  and  this  method  for  the  pco- 
ducticm  of  aircraft  should  be  enhanced, 
and  more  progress  should  be  made. 

I  am  not  gcdng  to  object  now  to  the 
present  consideiatkm  of  Uie  Ull;  I  am 
withdrawing  my  <rtiJeetiflo.  I  hope  Ite 
bin  will  be  enacted,  beeause  I  tiiink  tt 


is«bectnataigoC» 

bepwhedtoryMilwHfc 

ThePRBSDSf 
objeetkm  to  the 
thebffl? 

There  be!nc  no  objeetkm.  tlie 
proceeded  to  consider  Ihe  Mil  (8.  S 
which  had  been  ceportad  froot  tbmi 
mittee  on  Intiiirtals  aad  yardp>_< 
meree  with  an  — wiwbiwui,  t»  sirih 
all  afto*  the  enacting  daoee.  mat  tai 

That  is  U  hereby  dedarstf  to  bs  tl» 
of  Ctmgrca  to  proasots.  tn 
■efety.  the  nattoBSl 
tern  end  the 
ment  of  taapnivetf 
uUuiy  turbhw-pewwrsA 
padally  edmited  to  tlie  < 
tatlon  of  eufo.  taut,  elxentft^ 
f ceder-Une  opffstlan.  hf  pnnMSg  tar  ^ 
porary  GovenuaaaBt  MBlstaBce  fei  tbeMN 

■Jrcraft.  end  tn  tSm  upsftton  ofsteaMi 
tnthtiie-powerad  alRQfwt  te  suasuniv  vi 
port  service  to  ntun  data  to  aMlslte 
vriopnoent  and  nuuntfiMtare  tt  tarllaiaip 
end  tnn^wrt  alzenftand  to  eH  la 
adaptetion  of  ctvfl  atrwayB.  ctvll  i>i|iiurt^  i 
atr-eaTety  regulatloiis  appitaaMa  to  eliA 
craft  to  the  operatfcw  of 

Sac.  2.  (»)  Tbrn   tmnBttuj    at 
(hemnafter  reC«ned  to  aa  Ite 
aothorlaad  to  eacxy  «ak  tlM 
act  by— 

(1)  prepartng ' 
utility  charactcrlsttoi  aott 
an  types  of  soeh  airaraft 
raqnlted  In  the  puMla 
refKcaent  potaattal 
alreraft; 

la)  provtdiag  far  tlia  efonxkm*  if 
tract  or  othcnrtaa.  at  avallsbla 
tutbine-Jet  or  tarbUia  prop  pa«a 
der   ff>nd'*^"»"   atomlatbig,  to 
practieable.    the    oondltlaDS    «■ 
adiaduled  air  traaaport  alreraft 

(3)  provldliig.by( 
the  taafeHig  at  am» 
optniaa.  beat  mast  tba 
characteristics 
by  >»«w*  tn  aooordaaoe  wttb  this 

(4)  pro^ldtog tari 
modiflcatlaas  at  snch  aUeialS 
testing  pertod 

to  carry  out  tha  _  _     _ 

tereats  of  «(ety  or  aouufomy  <tf 

(b)  Ds  eairyliig  cait  bis 
this   seetfaHi.    tha 
trom  time  to  Oma.  attSk  tat 


Defense,  the  ClvU 

Nattonai    AdTlsory    CoMilttaa    fOr 

nautlcs,  and  wtUk  r^pcvsantatlvaa  of 

qiactfve  segmarta  of  the  aelattoi 

taring  tndusMis  aad  at  tbe  al 

Industry. 

Ek:.  s.  (a)  Tha  Saentary  la 
subjaet  to  the  eivll-aarftca  laws  sad ' 
^f\i*mtim  Act  of  IMI^  aa 
out  r««Hd  to  aay  lauiMon  of 
the  number  at  paraonnel  irtiUb  may  be  < 
ployed  l»y  tlwCNtt  -.—..-^ 

tton.  to  employ  aoi 
soch  psBBoanal  aa  may  ba 
to  aaslat  tlw  Bai— fry  to 
ft««^tftn«  under  this  act: 
the  extant  practtcaM* 
duties  and  saslganwfiita   the 
faelltttes  of 

riiaU  l»  wsad  to  caitT  ont  1 
stated  to  this 

(b)   The  Oauiawwy.  in 
prcvidans  of  saetSmi  3  of  this  i 
toto  ooBttad 
modlflcattooa  thmaat.  with  or 


tkma  thsroot. 
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ncw4  to  th* 

ae«  of  ttm 


(»)  TlM  Mm  "alrcnft"  ahall  tnchMte  en- 
ptopaam.  rotan,  Instni- 
tacsto.  trr— nil—,  and  •qtiipoDiiit  for  tuch 
ftliuafi. 

(%)  Thit  Urm  •^wtlnf"  bmh*  th*  opcn- 
tkm  at  ■•  aarcnft  taddrnt  to  Xbm  procure* 
ncnt  of  •  type  utfUlltatt  lor  *a^  atrcran. 
•Dd  tte  opWatton  of  aa  airerkft.  wbetlMr 
^pa  cartlfteatad  or  not.  In  actual  or  ttmo- 
.  aarfte*  for  th*  purpose  of  da- 
th*  opcrsttng  and  utmtj  ehar« 
at  saeh  aircraft, 
(c)  "nm  ttrm  "acinar  cipcrlnicntal  modl- 
any  adjustowiit  or  chang* 
and  tneident  to  earrjinf  cut  th* 
progran  la  th*  Interest  of  nfcty  or 
ct  operation  bat  does  not  Includ* 
•ny  aaajor  factory  mortfflcatlon 

Mc  f.  Tb*  Sacretary  shall  stibmlt  annu- 
ally to  the  Coognas  a  report  on  the  progresa 
Mads  In  the  accnpiphshment  of  the  pxupoaea 
of  this  act.  and  th*  amouBts  of  the  ezpendl- 
ar  obUgatad  pursaant  thereto, 
with  Boeh  recommendations  as  to 
ikntVial  lectttattrm  relating  thereto  as  h* 

la  hereby  anthoriasd  to  b* 
to  th*  Department  of  Com- 
not  to  eaeaed  tl3.S0OJ00  to  carry  out 
of  this  act.  When  so  provided 
tn  the  appropriation  act  con<«med.  aneh 
apptmalatton*  may  remain  arUlahl*  until 


7.  This    act    shaa 


affeetlT* 
:p*r*  •  years 


The  ammrtnifnt  vms  acreeil  to. 
Tbe  taill  wms  ordered  to  bi;  encnMsed 
for  » tlitid  KMdinff.  ttmd  the  third  time. 


■OXjS  PASBK)  OTKa 

Ttie  tam  (H.  R  7722)  to  provide  for  the 
•eqoitiltkm  and  prenmUkn  as  a  part  of 
the  Matiotial  Capital  Parke  flgrstem.  at 
the  Old  Stooe  Boaee  in  the  District  of 
annotnwed  as  next  in 


umtamoArKtm  or  OAaoum  prics 


u 


Mr.  VWFVWR.  Mr.  President,  the  an- 
nouneeoicnt  I  now  make  does  not  per« 
tain  to  the  taiU  which  has  Jwt  been 
nocfaod;  hot  I  wish  to  make  this  atat*. 
flMnt  for  the  Raooaa: 

At  the  last  can  of  the  calendar,  by 
request  I  had  objection  interposed, 
throogh  the  actinc  majorltf  leader,  at  a 
time  irtMn  I  was  not  present,  to  the 
wmsidwmtlon  of  Calendar  2«44.  Senate 
Reeohitioo  tn.  a  reaohtdaii  submitted 
fay  the  Senator  tnm  llldilfan  [Mr.  Pin- 
eosowl  for  hinscif  and  the  Senator  from 
Wpomlnc  IMr.  CllABomnrJ,  ealUnc  for 
an  iuvcstigatkm  of  gasoline  prices  in  tbo 
United  mmtm.  I  wish  the  Rmcon  to 
show  that  X  made  the  objection  by  re>. 


F 


I  have  not  interpoeed  such  objection 
at  this  can  of  the  c^cndar.  aiid  I  shaU 
not  interpose  objection  in  the  future. 


Tb/t  PRUUUINQ  OfnCER.  Is  there 
ofedeetton  to  the  pramt  eonsidnatioo  of 
Bouse  MB  maf 

Ut.  OORmT.    X  ohieei 

iM  PRBUUmO  OPFICISR.  Objee* 
tkn  Mag  board,  the  biU  will  be  pasMd 


The  Un  (H.  R.  5096)  to  authorize  the 
kailng  of  restricted  Indian  lands  for 
ptdiUc.  religious,  edxication.  recreational, 
business,  and  other  purposes  requiring 
the  grant  of  long-term  leases,  was  an- 
nounced as  next  In  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

BflQOEST  or  RAIUtOAD  BR0THSRH0008 
FOS  GOVERMMDIT  SEIZURE  AMD  OP- 
BL&TION  OP  THK  RAILROADS 

Mr.  MORSE.  Mr.  President.  I  have 
just  been  advised  by  Bfr.  R.  O.  Hughes. 
president  of  the  Order  of  Railway  Con- 
ductors, and  Mr.  W.  P.  Kennedy,  pres- 
ictent  of  the  Brotherhood  of  Railroad 
Ttainmen,  that  they  are  releasing  to  the 
press  this  afternoon  a  telegram  which 
was  sent  to  the  President  of  the  United 
States  on  August  4,  1950.  Because  of 
the  seriousness  of  the  import  of  the  tele- 
gram, I  propose  to  use  the  5  minutes 
available  to  me  at  this  time  to  read  the 
telegram.  Then,  on  another  order  of 
business,  as  soon  as  I  can  get  the  floor. 
I  shall  take  another  5  minutes  to  discuss 
my  point  of  view  in  regard  to  the  tele- 
gram. It  reads  as  follows: 
The  PBBSiBnrr. 

The  White  House. 

Washington,  D.  C.T 

As  the  presldenu  of  the  two  railway  broth- 
erhoods Involving  the  interests  and  rights 
ot  more  than  300.000  railway  workers,  we 
respectfully  Inform  you  that  the  dispute  be- 
tween our  brotherhoods  and  the  c&rriera  of 
17  months'  standing  Is  reaching  aerious  crisis. 
In  the  pattonal  interest  and  to  avert  a  po- 
tential substantial  Interruption  in  essential 
railroad  trmnsportation.  we  respectfully  rec- 
ommend to  you  that  our  Government  tak* 
possession  of  and  operate  the  railroads  In 
tifte  United  States  until  such  time  as  this 
disptite  is  settled  In  fairness  to  the  right* 
of  our  members. 

Today  we  are  being  victimized  by  the  stub- 
born refusal  of  the  carriers  to  make  any 
reasonable  concessions  and  compromises  to 
the  Emergency  Board  Report  In  this  caa*, 
which  report  Is  daflnltely  unacceptable  to  the 
memberahlp  of  oar  brotherhoods.  The  serl- 
ous  international  crisis  wbl<*Jli  confronts  our 
country  is  being  tised  by  the  carriers  as  aa 
opportunity  for  misrepresenting  our  position 
In  this  dispute  and  for  prejudicing  the  pub- 
lie  mind  as  to  our  righu  under  the  Rail- 
way Labor  Act.  As  you  well  know,  the  Con- 
gress did  not  provide  that  th*  report  of  Emer- 
gency Board  eonatltutas  final  and  binding 
dsdslim  such  as  would  be  the  caae  if  th* 
Ballway  Labor  Act  provided  for  compulaory 
arbitration. 

We  are  aatlailed  that  you  recognise  th* 
dangers  to  the  lefttimata  rights  of  Ameri- 
can labor  Inherent  in  compulsory  arbitra- 
tion and  therefore  we  do  not  think  that  you 
should  permit  the  earrlen  to  force  compul- 
sory arbitration  upon  us  indirectly  through 
the  very  unfair  and  unsound  Emergency 
Board  Report  which  has  been  issued  in  this 
ease.  Under  the  Railway  Labor  Act  both 
iidaa  to  a  dispute  have  the  legal  right  to 
tvfuaa  to  aeospt  the  recommendation  con- 
tained ia  an  Bmergeney  Board  Refiort.  We 
hav*  s«*r«1s*d  that  right  in  accordance  with 
th*  law.  Sine*  Jun*  lA  wh*n  the  Emergency 
Board  Report  was  taauad.  we  have  stood  ready 
and  wliuing  to  negotiate  with  the  carriers 
a  fair  and  reaaooaht*  mediation  settlement 
eC  our  dMkfWMS*  «ear  th*  report,  but  la  tb* 
six  abort  mmittB^  wa  have  had  with  the  rep. 
wsMilalMas  ot  the  carriars  and  the  National 
■attwaf  Igsdlattasi  Board  we  hav*  found  th* 
carrtsn  to  b*  subbomly  unwilling  to  glv* 
opaa-mlndMl  consideration  to  any  media- 


tion proposal  In  respect  to  any  of  the 
Involved.  It  is  obvious  to  us  the  camera 
think  that  beeanae  of  the  International  ortala 
which  confronts  us  they  can  succeed  In  forc- 
ing us  to  accept  without  any  compromise 
wbatsover  the  many  unfair  and  unjust  rec- 
ommendations of  the  Emergency  Board  Re- 
port. Our  brothertioods  are  composed  of 
patriotic  Amerlcfii  citizens  and  our  mem- 
bers are  working  on  every  one  of  the  class  1 
railroads  of  the  country.  They  want  to  do 
whatever  Is  necessary  for  the  war  effort,  but 
they  think  they  have  the  right  to  turn  to 
you  as  their  Commander  In  Chief  in  time 
of  national  emergency  to  protect  them  from 
this  hostile  attempt  of  the  carriers,  to  deny 
to  them  a  fair  and  just  settlement  of  this 
dispute.  They  will  work  for  the  Govern- 
ment gladly  under  Government  operation  ot 
the  railroads  during  this  period  of  crisis  untU 
this  dispute  can  be  settled  on  its  merits 
through  mediation,  but  ve  most  earnestly 
advise  you  ttiat  there  is  very  deep  resent- 
ment which  is  becoming  more  intense  each 
day  among  our  members  igalnst  the  carriers 
because  of  the  high-handed  way  the  rep- 
resentatives of  the  carriers  have  treated  them 
and  their  national  officers  since  the  Emer- 
gency Board  Report  was  issued. 

As  presidents  of  the  twj  brotherhoods  in- 
volved, we  think  you  should  know  that  our 
membership  will  not  accept  the  recommen- 
dations of  the  Emergency  Board  In  respect 
to  wages,  hours,  and  comUtlcms  of  employ- 
ment in  the  absence  of  some  fair  modlflca- 
tlons  and  adjustment  of  those  recommenda- 
tions. The  carriers  shoukl  not  be  allowed  to 
take  advintage  of  the  ii: ternatiooal  situa- 
tion In  their  endeavor  to  force  upon  our 
membership  conditions  wlilch  they  very  well 
know  they  cotild  not  pofslbly  get  by  with 
In  time  of  peace.  Therefore  to  avoid  the 
growing  danger  of  a  very  serious  disruption 
of  railway  transportation  we  urge  that  th* 
necessary  steps  be  taken  for  governmental 
<^3cration  of  the  railroads  untU  such  time 
as  a  thorough  investigation  of  and  hearing 
upon  our  claims  for  improved  hours,  wages, 
and  working  conditions  can  be  had.  W* 
want  you  to  know  we  are  at  your  command 
for  a  discussion  of  the  merits  of  this  dis- 
pute at  any  ttane  with  you  or  anyone  yoa 
designate,  but  we  think  yta  should  take  not* 
ot  the  fact  that  the  RaUwiy  MediaUon  Board 
has  failed  to  settle  this  etia*  mainly  because 
of  the  fact  that  the  camera  have  no  dealre 
or  good  faith  will  to  settle!  It  on  a  fair  basia. 

Therefore  we  think  our  Government 
should  take  over  the  ralroads  because  w* 
are  satisfied  that  It  la  only  such  action  that 
will  cause  the  carriers  to  proceed  to  m*- 
dlat*  settlement  wlHi  u*  tn  good  faith. 
RespectfuUy, 

B.  C.  Hrona. 
president.  Order  of  ..lailwmy  Coadite- 
k  tors. 

W.    P.  KunrTDT, 
President.    Broiherhrod    of    Mmitroad 
Trainmen. 

I  shall  discuss  the  t*-J(>gram  in  a^^thw 
speech,  later. 

Mr.  DONNELL.  Mr.  President,  the 
news  which  the  Senator  from  Oregon 
has  Just  given  to  the  (Senate  is  of  vital 
Importance.  I  should  like  to  caQ  the 
attention  of  the  Senat(  to  the  fact  that 
in  this  communication  to  the  President 
of  the  United  States  tills  language  ai>- 
pears: 

Therefore  to  avoid  the  growing  danger  of  a 
vary  serious  disruption  a:  railway  transpor- 
tation, w*  urge  that  the  necaasary  step*  b* 
taken  for  a  tovanunanttl  opwatloa  of  th* 
railroads — 

And  so  forth. 

Mr.  President  I  do  not  know,  other 
than  Is  implied  by  the  fair  mf^n^pg  of 
the  words,  "the  growing  danger  of  a  vwr 


serious  disruption  of  railway  transporta- 
tion." what  is  meant  by  these  men,  the 
president  of  the  Order  of  Railway  Con- 
ductors and  the  president  of  the  Broth- 
erhood of  Railway  Trainmen.  I  assume, 
however,  that  the  words  have  the  clear. 
definite  meaning  that  they  are  threaten- 
ing to  strike  the  railroads  of  the  country, 
despite  the  present  critical  conditions 
with  \fhich  the  Nation  is  faced. 

I  may  say  that  this  to  my  mind  em- 
pbasizas  more  clearly  than  any  words  oi 
minp  could  emphasize  the  importance  of 
the  enactment  of  a  bill  which  has  not 
been  reported  favorably  by  the  Senate 
Committee  on  Labor  and  Public  Wslfare, 
namelr.  Senate  bill  3463.  a  l»n  which, 
among  other  things,  provides  that — 

Any  strike.  Including  any  concerted  stop- 
page of  work  by  employees  or  any  concerted 
slow-down,  sit-down,  walk-out.  or  other  con- 
certed interruption  of  operations  by  em- 
ployees, or  any  lock-out  by  a  carrier,  arising 
out  of  or  in  connection  with  any  dispute 
falling  within  the  purview  of  this  act — 

That  is   to  say.  the  Railway  Labor 
Act— 
ahall  be  tmlawful. 

Mr.  President,  there  are  interested  in 
this  railway  situation  not  only  the  em- 
ployees of  the  railways  and  the  owners 
of  the  railways;  there  is  interested  that 
great  body  of  people  called  the  public 
The  interests  of  the  pubUc  are  para- 
mount and  predominant. 

To  my  mind,  Mr.  President,  this  very 
serious  message  which  has  been  read 
here  this  afternoon  by  my  distinguished 
friend  emphasizes  vigorously  and  pow- 
erfully and  clearly  the  importance  of 
early  affirmative  action  by  the  Senate 
in  the  passage  of  Senate  bill  3463. 

LEASING  OF  RESTRICTED  DHHAN  LAKIS 
FOR  AIRPORT  PURF06B3— BELL 

PASSED  OVER 

The  PRESronro  OFFICER    Is  th«re 

objection  to  the  present  consideration  of 

House  bill  5096? 

Mr.  SCHOEPPKL.    Over,  by  request 

The  PRESIDING  OFFICER.    The  ball 

wHl  go  over. 

REVISION  OF  BOUNDARIP  OP  THK 
JOSHUA   TREE   NATIOSAL   llOinnffNT. 

CALIF. 

The  bill  (H.  R  T934)  to  reduce  and 
revise  the  boundaries  of  the  Joshua 
Tree  National  Monument  in  the  State 
of  California,  and  for  other  purposes. 
was  announced  as  next  in  ordtt*. 

The  PRESIDING  OFHCER.  Is  there 
objection? 

BEQUEST  OF  RAILROAD  BROlliEH- 
HOOD3  P03  GOVBaiJlCSin:  SEIZURE 
AND  OPKR-ATION  OF  RAILROADS 

Mr.  IfORSE.  Mr.  President,  reserv- 
ing the  right  to  object.  I  wish  to  discuss 
this  tele?i-am  of  the  presidents  of  the 
Railway  Biroiherhoods  to  the  President 
of  the  United  Stotes,  for  5  minutes. 

The  PRESIDINO  OFFICER  «Mr. 
Spmlkxk^  in  the  chair  >.  The  Se?iator 
flrom  Oregon  is  recogniied  for  5  minute?. 

Mr.  MCRSE.  If  I  do  not  finish  in  12U3 
5-mindte  period.  I  shaU  tai»  another  S 
minutes  later. 

I  agree  with  the  Soator  from 
Missouri,  Mr.  President,  that  this  tele- 


gram represents  a  very  saioos  sitoa- 
tion  so  far  as  labor  relations  within  the 
railroad  industry  of  this  country  are 
concerned.  I  respectfully  di»gree  with 
my  good  friend  from  Missouri  as  to  the 
steps  that  ought  to  be  taken  in  order 
to  solve  this  problem. 

The  solution  certainly  is  not  the  pas- 
sage of  a  compulsory  arbitration  bill,  be- 
cause it  would  appear  that  such  an  un- 
desirable step  is  exactly  what  the  car- 
riers want.  It  would  appear  from  this 
telegram,  if  tiiis  is  an  accurate  state- 
ment of  the  type  of  mediation  in  which 
the  carriers  have  bem  participating 
since  June  15.  that  they  have  been  wait- 
ing in  the  hope  that  some  compulsory 
arbitration  legislation  in  the  form  of 
the  DiHinell  bill  would  be  passed. 

A  recognition  on  the  part  of  the 
brotherhoods  and  on  the  part  of  the  car- 
riers is  nee^d — I  make  no  distinetian 
between  the  two  of  them,  so  far  as  their 
public  duty  in  this  crisis  is  concerned — 
a  recognition  of  the  importance  of  their 
sitting  down  in  good-faith  mediation 
conf  ercaces  to  seek  a  settlement  of  this 
dilute.  It  means  some  give  and  take 
on  the  part  of  eadi  side.  Mr.  Pretident. 
It  means  a  relaxaticn  of  some  stiff 
maadea.  It  means  a  lettbac  of  some 
sonabJemas  into  the  minds  of  both  skies 
to  the  dispute.  I  mderstand  that  my 
good  frirad,  and  one  of  the  most  able 
condliaters  and  mediators  in  the  coon- 
try.  Mr.  John  Stedman.  is  devoting 
practically  fnH  time.  znaaA  the  dodt. 
in  trying  to  bring  ttiese  parties  together 
in  a  fair  settlement  of  ttiis  dispute.  He 
isdcHng  his  best  to  handle  fairly  and  in 
the  pubiic  interest  what  is  dearly  a  voy 
serious  crisis  in  the  railway  industry. 

Mr.  President,  as  one  who  has  had 
some  experience  in  mediating  railroad 
disputes  in  this  country.  I  want  to  say 
that  I  think  the  one  thing  which  is 
needed  more  than  anything  else  at  this 
hour  is  the  presence  in  Washington  of 
the  presidents  of  the  railroads.     The 
time  has  come  for  their  hired  men  to  step 
into   the   background.     The   time   has 
cone  f  CO-  the  presidents  oi  the  railroads, 
who  have  the  primary  obligation  to  set- 
tle this  dispute  through  good-faith  me- 
diation, to  see  to  it  that  this  case  is  set- 
tled without  any  disruption  of  work  in 
the  railway   industry.     The   time   has 
come  for  them  to  step  in  and  take  the 
play  away  from  the  hired  men  whom 
they  have  placed  in  charge  of  the  caae 
for  months  gene  ^y.    The  time  has  come 
for  the  presidents  of  the  brotlwrhoods. 
alsa  to  get  around  the  taWe  in  the  pres- 
ence <a  John  Stedman.  a  great  paUie 
servant,  and  work  oat  a  fair  com;Kt>- 
fni«»  on  the  Emergency  Board  report.    I 
urge  such  action  becaiae  we  are  at  war. 
Mr.  President.    This  is  not  the  first  time 
I  have  issued  a  warning  on  the  fkMr  of 
the  Senate  tn  regard  to  the   mattg. 
Some  weeks  ago  I  said,  and  iecei»ed 
some  cxlthism  fw  it,  that  we  w«e  at 
war  and  had  better  recogniae  the  im- 
Ixfrx&Dce  of  mobilising  Uie  economy  of 
this  country  as  ««&  aa  onr  mOitary 

forces.  ,  ,         . 

m  war.  Mr.  President,  a  eiisis  soch  aa 

this  must  be  met.  in 

the    basis    of    good-faith 

Oie  mrdiati**"  talde.    Therefore. 


Mr.  President.  I  eaO  opoa  the 
of  the  railroads— who  saw  fit  to  ooBO  to 
Washington  when  the  DaimoB  bin  vaa 
bef  <»«  the  conoittec  and  toMty  taa 
favor  of  a  eoaipidaory  asMtaattmi  bOI 
for  settling  labor  dtapotea— to  fol  tboM- 
selves  here  now.  tai  the  pidAe  totewat^ 
and  sit  around  the  medhitloo  taMo  wttb 
John  Steehnan  and  in'ognli  ttaat  both 
p&rties  to  the  dupole  need  to  I 
fair  and  reasonable 
concessions  on  the 
report  U  is  perfectly  dear  thai  tfaa 
Emergency  Board  niMrt  is  i 
to  the  farotherboodiw  Itlanolfor! 
for  the  Senate  to 
merits  of  that 
we  haw  to  face  tiae  tact  thai  Use  Mmm- 
gency  Board  report  did  not  aotfo  this 
case,  and  under  tbe  Pr"TT*T  labor  Ad 
the  brotherhoods  have  ttao  kgal  xHM  to 
refuse  to  aocQit  that : 
get  away  from  that  ] 
I  say  neither  dde  shoold  b*  gllmwl  to 
Iteht  this  one  out  on  the  bMto  of 
Ti^inaf  action  to 
patztotie  dnty  ii  to  agree  to 
morttflrationa  of  tb«t  report  at  i 
hoar, 
ishan 


Senator  from 

importance  of  flie 

tion.   I  say  that  there  is 

that  should  be 

importance  of  the 

We  are  tiaifiUMlad  bv  a 

eertaizdy  a 

the  moi  who  baif* 

to  the  Prurtrttnf  of 

that  the 

the  hands  of  the 

ment  of  those  properties  and 

the  posaeasion  of  the  UMtod  f 

emmexxt. 


194i.  whena 

f  e^  was  brou^t 

ruptive  tie-up  in  the  Ustary  «f  ^ 

i-aHroads? 

1948  the  Piesideat  dedared  tlwt  a 

on  oar  raUroada  wotH  be  a 

tragedy  with 

Tet,  « 
heads  of  the  great  railway 
and  threaten  at 
strflce  on  tbe 
they  refer  to  can 
a  strtte. 

It  has  been  demomtrated  to  fbe 
tory  of  our  eoubry.  wltfato  the  past  fOv 
years,  ttiat  the  moe  fact  that  the  Oov- 
emment  takes 
railraads 


lazmof  a 

lUjttUCtiOB 

strike  in  IMS 


I 

eiing  whidt  M_ 
crocsly,  powcrfe&y, 
takabiy  by  this 
is  the  iaapor 
the  Cset  that 


^ 


M 

:.  1 
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^i»«*  tfame  of  tlK  aaplcyeet.  other  tlian 

tiMM  of  the  zmllroiidB:  that  the  tnteresta 

tovolfcd  are  thcae  of  the  puhlie  of  the 

UMted  Slates.    There  have  been  strikes 

■aeh  as  that  which  uceuiTed  oo  the  Mis- 

•oorl  Padfle  Baflraad.  which  tasted  for 

4S  teya— «  weelB  and  9  days.  Hr.  Prcsi- 

TiKxv  has  beea  the  Wabash  RaO- 

Islrlke.    There  haw  been  the  strikes 

whMi  ttse  lausmt  PrestdliiK  Officer  (Mr. 

flMDCKurl  wOlsow^rcaBember.  There 

was  a  threatened  strike  which,  from  a 

fflMHWrt^tt*^^  in  whldi  he  eottrtmnisly  ••- 

sMed  SK  OB  the  floor  of  the  Senate.  It 

sppcai«d  was  to  involre  approKimatdy 

SJOt  Biles  of  railroad. 

Mr.  PmMifnr.  the  tntereKts  of  the 
poiillc  mast  be  protected,  and  the  in- 
terests of  the  potalie  win  be  muiected 
tv  a  law  saeh  as  is  provided  for  in  Senate 


or     BOOUDtABIBB     OT     THB 

TBJS  kahoiul  MomufBirr. 

CAUP. 

The  PRESmmO  OVPXaBS.  Is  tfacra 
Ohdeetloa  to  the  jiifMl  eonsfclwatioo  of 
the  MH  (BL  R  ItM)  to  redaee  aiid  rerisa 
ttw  boundaries  of  the  Joshua  Trtt  Ra- 
llMMiTMisiiiaisui  ill  thf  rrtstr  nf  mmw 
Bte.  ami  for  ottier  porpascs? 

Mr.  WILUAMBL    I  obieet 

The  PIOBBIDIIVO  OmCBt  The  bffl 
vfll  be  passed  owr. 

or  ocncxf  lao  op  thb 
nnsBKAL  Bsvxmjs  caom, 

Tbe  bUKH.  &.  13t8)  to  vmm 
1»  of  the  lafeenMa  Bremiae  Code 
I  as  aesA  la  order, 
or  BAiutOAO  neOTHsmooDe 

ITIUWIUIT  8B050BB  AMD  OPBR- 

ipoom  or  mtnaohrm 

Ifr.MOBSB.  Mr.  Prcsldeot.  rcaenrinc 
the  right  to  object.  I  should  like  to  take 
another  5  minutes  on  the  railroad  issue. 
fM^*»  then  I  am  sure  I  sbaU  be  finished 
with  my  dlacusskm. 

The  PRCSIDnia  OPTICER.  The 
Scimtor  from  Orcfon  Is  reeocniaed  for  ft 


Mr.  MORSB.  Mr.  President.  I  have 
treat  respect  for  the  point  of  view  tA  the 
Oanotnr  from  Missouri  (Mr.  Do«nbu.1. 
There  Is  no  tusation  about  the  fact  that 
be  thtaiks  the  posmge  of  his  UU  would 
possBt  slrttsa  on  American  rsilways.  I 
think  he  Is  eorreet:  it  wookL  But  I 
want  to  inrite  attention  to  what  else  it 
would  da.  It  would  put  the  Oovemmcnt 
la  aootrol.  direction,  and  dictation  of 
railway  labor  and  railway  labor  relatkms 
hi  this  Nation. 

I  want  to  my.  Mr.  President,  that  I 
ttUnk  It  Is  perfectly  ohvkMH  that  thio 
tolitram  oorrectly  statm  the  fact  as  to 
the  carrlera'  attitude.  Apparently  their 
fldhara  to  apeo  toaay  oonaeertons  whaU 


intcmatlMial  crisis,  indirectly  to  accom- 
plish what  they  know  they  cannot  ac- 
complitf)  directly. 

Mr.  President,  they  cannot  get  through 
a  compulsory  arbi^tion  ImII,  because 
the  American  public,  once  they  take  time 
to  see  the  implications  of  compulaory 
arbitratioa,  do  not  want  to  bring  the 
economy  of  this  country  under  that  type 
of  regimentation  by  ttie  Federal 
Ooremment. 

I  respect  my  friend  from  Missouri,  but 
oar  major  difference  is  ttiat  I  think  his 
bill  win  hdp  to  lead  is  into  a  bureau- 
cratic paternalism  on  the  part  of  the 
Federal  Government  that  does  not  augur 
wdl  for  the  future  of  a  free-entennrise 
system.  This  diq;>ote  is  a  steple  matter 
to  settle,  and  I  again  appeal  to  the  pa- 
trlotiam  of  the  presidents  of  the  raO- 
roads  and  the  presidents  tA  the  brother- 
hoods to  get  themselres  to  Washii^ton, 
into  one  room  with  John  Steehnan.  and 
start  medjatlng  in  good  faith.  There  is 
nothing  in  this  case,  Mr.  PresideDt,  that 
cannot  be  mtdi^^*^  to  a  fair  settlement 
within  a  few  short  hours.  If  they  do  not 
do  it,  then  let  the  reqxmsibUity  be  shared 
by  the  presidents  of  the  niihxiads  as  well 
as  by  the  presidents  of  the  brotherhoods 
for  what  may  come  to  pass  if  this  case 
Is   not   settled   short   of    Government 


w 


Board's  report^ 
whksh  is  m  wmMsptaMe  ta  the  brother- 
bood*  IB  thli  oaM.  la  atear  ovIdeDee  that 
thsjr  art  trytot  to  naate  a  situs  tlop 
which  tltiy  t)ilok  win  force  iq^on  tha 
a  aofllttdcfattei  of  the  OooneH 
bUL  I  think  tha 
;  arc  vittB  right  la  this  tftla- 
to  iilirttag  Ml  thai  the  toteraa- 
aol  be  used,  or  wt 
should  aal  prndt  Iho  carriers  to  use  this 


Mr.  DC3NllBLLw  Mr.  President,  the 
Senator  from  Oregon  has  referred  to 
what  he  considers  the  danger  of  pater- 
nalism which  he  thinks  would  be  in- 
ntlved  in  Senate  bUl  MSS.  We  have  dis- 
enased  that  matter  cm  the  floor  of  the 
Senate.  Obviously,  m  the  very  few 
minutes  allowed  to  me  at  this  time  it  will 
be  impoaslbie  for  me  to  discuss  the  sub- 
ject thorougUy.  However,  may  I  in- 
quire if  there  is  any  greater  paternalism 
than  what  Is  recommended  by  Messrs. 
Hughes  and  B^nnedy  in  their  telegram 
to  the  President  of  the  United  States 
today?    They  say: 

In  the  national  interest  and  to  avert  m 
potential  sabvtantlal  InterruiTtlon  In  essen- 
tial rsilroad  transportation,  we  respectfully 
recommend  to  you  that  our  Government  take 
posaession  of  and  ofierate  the  railroads  in  the 
United  States  until  such  time  as  this  dispute 
U  settled  tn  falmeaa  to  the  rights  of  our 
lueuibers. 

Mr.  President,  is  there  any  greater 
paternalism  that  could  be  involved  than 
is  recomownded  and  practically  de- 
manded by  Messrs.  Hughes  and  Ken- 
nedy? 

I  point  out  that  not  once  but  twice  in 
the  telegram  they  have  served  notice  on 
the  public  that  a  strike  is  Imminent. 
In  the  opening  paragraph  of  their  tele- 
gram they  say: 

To  avert  a  potential  aabstaattal  tntemip* 
tion  in  SMtntlal  railroad  tranaportatlott — 

Whi^  oaa  the  reference  be  but  to  a 
strike? 
In  the  next  to  the  last  paragraph  they 


giualug 
ef  railway 


of  a  wry  nrtoos  dls> 


It  Is  my  opinion  that  these  men  arc  not 
fooikterlas  tha  tetaiasts  of  the  pubUc 
hul  art  tansldtrtng  the  Intermis  of  their 
teolhnrboodi  nltly.  I  Insist  that  tha 
hilanotB  of  tha  public  are  paramount. 


and  must  be  protected.  l*r  <B8ttn- 
gui^ed  friend  from  Oregon  IMr.  Moass] 
concedes  that  the  WD  whicH  I  taitroduced 
and  on  which  I  have  j^esented  my  argu- 
ment, would  produce  the  i-esnlt  which  I 
think  it  would.  He  said  that  I  said  it 
would  stop  strikes.  He  sa;d  he  thinks  I 
am  right,  and  he  thinks  It  would  stop 
strikes.  I  submit  that  ths  objective  of 
preventing  strikes  in  the  raOway  in- 
dustry, upon  which  the  public  so  vitally 
depends  for  its  welfare,  existence,  and 
upon  which  the  national  welfare,  and 
perhaps  even  the  presenation  of  the 
Nation  depend  demands  tlie  passage  of 
a  bin  which  would  place  tlie  interests  of 
the  public  above  the  interests  of  either 
employees  or  employers. 

Mr.  President.  I  insist  therefore  that 
the  time  is  ripe  for  an  early  and  affirma- 
tive consideration  of  Senate  t>ill  3463. 

THK  jAiLnia  or  barkt  BBnx»iH 

Mr.  EASIXAND.  Mr.  President,  be- 
cause it  may  have  a  bearing  on  legis- 
lation pending  on  the  Seriate  Consent 
Calendar.  I  ask  unanimous  consent  to 
have  inserted  in  the  body  of  the  Racou 
a  news  dispatch  of  July  31  entitled 
"Term  Harry  Bridges  Threat  to  Security, 
Ask  for  His  Jailing."        

The  PRESIDINQ  OFFICER.,  Is  there 
objection  to  the  request  of  the  Senator 
from  Mississippi? 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rzcou. 
as  follows: 

XkBM  Haskt  Bstdcts  Tbbat  to  Sacuiuii,  Ask 
FOB  EtB  JAiLnce 

San-  P^tAKcisco,  July  SI. — The  Government 
moved  today  to  jail  Harry  Bridges.  The  Jus- 
tice Department  said  Bridges,  president  of 
the  CIO  tongaboremen^  and  waratKiuse- 
men's  union,  is  a  ttursat  to  tbe  natkmal  se- 
curity. 

He  is  at  liberty  on  bond  of  $25,000  who* 
appealing  his  conviction  on  perjury  aad  ooa- 
spiraey  etxargca. 

The  conviction  stemmed  from  his  swora 
statement  in  his  1945  citiaenshlp  hearing 
that  he  was  not  a  Communist.  He  Is  under 
sentence  of  5  years  in  Inderal  prison.  An 
order  stripping  the  AostraUan-bom  Bridges 
of  United  States  citiaenshlp  was  signed  attot 
ills  conviction. 

F.  Joseph  Donohtw.  as  special  prosecutor 
for  the  United  States  Attorney  General,  filed 
the  niotlon  in  Federal  court  today  demand- 
ing that  bail  be  revoked  and  Bridges  b« 
placed  in  the  hands  of  the  United  States 
marshal.  The  motions  will  be  argued 
Wednesday  before  Federal  Judge  George  B. 
Harris. 

Haifris  prcsldsd  la  the  long  perjury  trial  at 
which  Bridges  was  convieted.  Donohue  was 
the  prosecutor. 

Government  aflkUvits  mention  Bridges^ 
outlook  on  the  Korean  fighting.  This  haa 
troubled  some  members  of  hts  union,  too. 
When  a  resDlutlcm  came  op  in  the  San  Fran- 
cisco kxal  supporting  the  United  Nations 
and  United  Sutes  policy  la  Korea.  Bridges 
spoke  against  It 

The  Justice  Department  tn  Washlngtaa 
said  todsy  that  the  motion  filed  berc  was 
made  ''upon  the  grounds  that  since  the  de- 
fendant was  at  large  on  ball,  he  has  pursued 
and  will  eontinua  to  paiKM  *  *  *  a 
course  of  conduct  and  acttvtttsa  daagarona 
and  detrimental  to  the  public  w^are  aad 
tntmtcal  to  the  safety  and  national  ssairtty 
of  the  United  States  of 


the  July  30  Issue  of  the  Honolulu  Adver- 
tiser be  printed  in  the  Rrcoao  at  this 
point.  The  article  is  entitled  "OflBeers 
of  Sugar  Local  Back  Bridges." 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rkcokd, 
as  follows: 


Orrj 


ow  Stra&a  Lccat  Back 


Mr.  EASTLAND.    Mr.  President.  I  ask 

that  an  article  which  was  published  in 


Executive  officers  at  Havrail's  Ug  ILWU 
sugar  local.  142.  have  gone  on  record  as  tbe 
first  union  to  «r»m-?  to  the  defense  of  Long- 
slune  Chief  Harry  Eridges  in  the  current  re- 
volt in  the  ranks,  a  union  press  release  re- 
vealed yesterday.  In  a  vitriolic  mlnKO- 
graphed  statement  entitled  "Statement  cf 
PoUcy  on  Harry  R.  Bridges."  the  unicm  re- 
lease charged  that  "emfdoyers  and  em^dcyer 
•(,ent£  sre  manufacturing  and  promoting  a 
phony  rank-and-file  revolt  against  the 
leadership  of     •     •     •     Bridges." 

The  statement  Ignored  the  action  cl  big 
Bridges  locals  on  the  west  coast  in  flatly 
rejecting  the  left-wing  leader's  stand  en  the 
Korean  war  and  also  the  acticm  cf  executive 
officers  of  Local  10.  San  Francisco.  Bridges' 
home  local,  Friday  night  in  demanding  be 
quit  the  Communist-led  Maritime  Federa- 
tion of  the  WcM-ld— or  else. 

Going  counter  to  the  rising  tide  of  Bridges* 
•entiment  in  thr  rank  and  file  of  his  west 
coas;  unions,  the  sugar  local's  executive  cffl- 
cers  chargec  that  the  revolt  "campaign  is 
being  carried  on  openly  and  notoriously  net 
only  by  employers'  agents  and  fronts  but  also 
by  a  clever  and  coordinated  publicity  pro- 
gram In  the  commercial  press  and  over  tlaa 
ab-ways." 

Tbe  stAtonent  added  that  topifion  that 
Hawaiian  locals  are  participating  in  the  cam- 
palgu  tc  oust  Bridges  is  a  deliberate  lie. 

Thzre  was  no  reference  in  the  statement 
as  to  the  stand  taken  In  Hawaii  by  rank- 
and-file  members  of  the  union.  Bat  it  said, 
the  executive  ofilcers  pledge  themselves  and 
their  local  membership  to  support  and  defend 
Harry  R.  Bridges  and  thej  reiterate  their 
full  confidence  in  htm  as  the  president  of 
^be  International  Longshtxemen's  and  Ware- 
housemien's  Union  and  as  a  feUow  vrorker. 
"There  are  all  too  few  trade-unionists  tn 
the  Nation  today  Trho  possess  the  stature, 
honesty,  and  abiUty  of  Harry  R.  Bridges." 
the  pre»  release  declared,  "as  even  dear- 
thinVinj;  employers  recognise.'* 

Also  released  wss  a  copy  cf  a  letter  written 
by  Brtdg<ea  July  20  to  all  locals  concerning 
a  resolution  of  ILWU  local  91,  San  Ftan- 
Cisco  walling  bosses,  which  calls  on  tha 
ILWU  ciiieX  to  resign  from  the  Marlttme  Fed- 
»ation  of  the  World.  The  letter  claims  the 
resolution  contains  "many  lies  and  misstate- 
ments." 

It  also  advises  "our  Icca;  unions  noi  to 
adopt  rasOiUtions  concemln3  the  Koican  war 
situation  which  pledge  unreserred  or  uncon- 
ditional sumnrt.** 

It  is  this  latter  stand  that  has  brought 
about  the  cppo8ltl<»i  in  the  ranks  to  Eridges. 

Mr.  EASTLAND.  Mr.  President,  ac- 
cordins  to  the  article  printed  in  the  Hon- 
olulu Advertiser  on  July  cO.  the  exectitive 
cfacers  of  Hawaiian  locals  "pledge  them- 
selves and  their  local  membership  to  sip- 
port  and  defend  Earry  R.  Bridges,  and 
they  reiterate  their  full  confidence  in 
him  as  the  president  of  the  Interusttwnal 
Longshoremen'^  and  WarehooseaBSB^ 
Union  and  as  a  fellow  worker.- 

The  article  continues: 

There  are  all  too  few  trade-tmloiilsla  la 
the  Nauon  today  who  poeacee  the  Matw*; 
honesty,  and  abUlty  of  Harry  a.  Brtdgea. 

Mr.  Pmident.  this  vmn  Bridges  abE:>- 
lutely  controls  the  economic  and  polit- 
ical future  of  Hawaii  today,  where  there 
has  :)een  a  decrea^  «  68.029  in  the  Cao- 


easian  population  in  the  past  3  years, 
and  where  every  oth»  racial  group  in- 
creased, with  the  exception  o(  the  Ko- 
rean, which  showed  a  decrease  of  exactly 
56.  The  total  increase  of  all  other  rac^ 
groups,  except  Caucasian,  was  2SJ36  at 
the  same  time  that  the  white  pc^mlation 
dropped  98.625.  The  total  white  popu- 
lation as  of  last  July  1  was  81.911.  while 
all  other  racial  groups  totaled  385,800. 
I  quote  these  figures  <mly  to  diow  the 
dangerous  risk  we  run  in  allowing  Harry 
R  Bridges  to  remain  in  America.  He 
is  in  absolute  oontnd  ai  tbe  economic 
and  p(ditical  life  of  Hawaii  thnw^h  his 
control  at  the  ILWU. 

Mr.  BUTLER.  Mr.  President,  in  line 
with  the  ranarks  of  the  distinguished 
Senator  from  Mississii^i  I  Mr.  EAsnjunl . 
I  should  like  to  hare  printed  in  the  Rxc- 
oea  at  this  point  in  my  remarlES  an  edi- 
torial entitled  "What  Kind  of  a  'Line' 
Is  Bridges  Taking?"  publiahed  in  the 
Honolulu  Star-Bulletin  xA  July  31.  1950. 

There  being  no  objectifm.  the  editorial 
was  crdoed  to  be  ininted  in  the  Raooa^ 
as  follows: 
WasT  Kma  or  a  "IxKm"  Is 


We  wsitt  BO 
Korean  cpisoda  dswriops  tato  aa 
war,  we  can  rdy  oa  Om  lofal 
Bavnil  to  OeUvcr  iba 
skiilad  pctf  ormanee. 

That's  a«y  Ills 
^wfcasmen  be 
statemoita  of 


Takxhc? 

In  San  Francisco  Harry  Bridges  has  be«i 
ordered  by  his  own  union  to  quit  his  con- 
nectioa  with  the  Maritime  Federatioii  <X  the 
World. 

This  is  the  latest  In  a  series  o(  develap- 
menU  which  show  that  BMdges*  omtinned 
Involvement  with  this  Ooaamtraist-doinl- 
natcd  organisation  is  oostlng  him  the  sa^ort 
or  a  lot  of  kmg-faithful  union  mcmbcre. 

The  executive  board  Ot  BriOftt  own  kteal 
union— longshore  Local  10  of  the  ILWD— 
has  adoptwl  a  resolntkm  telUng  Bridges  to 
quit  ss  president  of  the  Maritime  Federation 
of  tbe  Worid — and  Implytng  that  if  be  docs 
net,  he  may  be  bounced  trxm  pamrt  tn  the 
ILWU. 
The  reeotntkm  was  adopted  Ftlday  night. 
Aad  several  days  earlier,  another  imion. 
the  "walking  bones."  had  rtemanded  that 
Bridges  either  cpitt  the  MatlUnia  Vederatloa 
or  the  World  or  quit  the  peMtdency  oC  tha 
ILWU. 

This  drastic  attitude  la.  of-  eoorse.  the  re» 
suit  of  plain  Indlcattans  that  the  MartttaM 
FMeration  of  the  World  Is  Oommunlst-dam- 
taiated:  and  will,  whenever  aad  wherever  pca- 
sibte,  sabotage  aU  anU-Cananvnlst  ocganlaa- 
tkms  and  movements. 

So  Harry  Bridges  is  eoaaing  to  a  showdown 
not  <nly  in  the  courts  of  the  United  States 
but  In  the  court  of  (HibUc  opinioa  at  hia 
own  union.. 

It  Is  hi^h  **»!>»  for  the  rank-«ad-Ste  mesa- 
bers  ot  the  ILWU  In  Hawaii  to  demand  of 
their  own  leaders  in  the  Idands  a  more  ea- 
thuslastlc.  clean-cut.  vigorous  snd  aggreastve 
suppcet  at  the  United  States— cr  else. 

Tb  daU  the  pronoonecaaenta  ot  the  ILWU 
leaders  here,  on  the  position  of  the  United 
States  and  the  United  Katlons  in  the  Korean 
crisis,  are  b3th  weak  and  evasive. 

Possibly  these  leaders  have  beea  watthig 
to  see  what  Use  Bridges  would  take— and  asa 
prepared  then  to  chime  In  enthuslasticaUy. 

But  the  rank  and  file,  tha  thooaaads  o< 
ILWU  workers  In  the  terrttory  who  are  loyal 
to  tha  United  States,  dont  aced  to  watt  for 
Earry  Bridges. 

They  can  eaU  on  their  ILWU 
to  eoaae  oat  in  complete  and  en 
amimat  of  Unde  Sam— cr  quit  their 
and  let  the  r&nk  and  file  elect  new  aad 
positive  and  cooperative  liadsii. 

The  ports  ot  Hawaii  had  a  great  rceord  In 
World  War  n.  The  S!>ced  and  eflteleney  ot 
losisdiare  operatkms  was  rated  high — In  socaa 
the  best  penortaaaoa  anywhere  la 


Mr.  BUTLER.  Mr.  President,  I  qaota 
from  the  editorial: 

It  is  high  tune  f«r  tha; 
beiB  ot  the  ILWU  ta  Bawati  to 

thnsiastlc.  deaa-drt.  ^ 
rapport  of  the  UhlSed 

It  remains  an  imdlgpytfd  fact.  haw« 
evtf .  that  as  ot  today  theae  hatliii  la 
Hawaii  still  mnintahi  their  anefisBoe  to 
Barry  Bribes. 

At  this  point  in  the  Raoau»  Mr. : 
dent,  I  wish  to  fawnt  an  AasMlaled 
article,  which  appeared  oo  the  front  VB«e 
of  Sundays  Washincton  Post,  irpartJin 
the  fitrrllatinn  of  the  baU  lor  Hany 
Bridges  aad  his  wwittmnit  to  JUL 
Acctvding  to  tha  article.  Jadft  Hscsh^ 
in  part,  declared  tnm  the  tacMh: 

I  am  satlsfted  to  a  aMWi  aartaiiilf  tttot 

OoeBmimlat  Patty. 

The  jury  la  tha  prtodpat  case  (tha  petlaqr 
trial)    came  to  that  taaettoMa   iiiiaclailq« 

I  am  also  led  to  beUaia  ha  is  pH*aMy 
oncof  tlie  laoa*  aagent  tgONa  In  tlH  Casa- 
Bunlat  ftttj  ta  Aaerlea  today. 
.  As  sodi.  iM  Is  aa  agsni  dsdicatad  to  «b»> 
cute  the  Ooamvalst  laoy  asa.,BSticieHy  aad 
tetematkmany. 

As  sodi.  his  aOegtmra  eeauM*  be  to  tba 
United  Statce  of  AasHtoa.  Ma  Bnaffsst  iSan 
the  beghmlng  of  the  Kacasaa  «bMs.  and  bis 
remarks  at  this  fsveaadtog.  aaw  at  aach  a 
nattire  aa  to  jusUfy  this  amrt  ta 
that  his  loyalty  and  I 
be.  with  the 


artiae  may  be  prtatod  in  the 
this  point  in 

There  being  no 
was  ordered  to  be  printed  ta  tbe 
as  follows: 

Bear. 

Jvoss 


Saa: 

ordered  Hairy 
geroos  to  the 

Tlw  Judge, 
moticns  ot 
penntt  him  his 

A  United  SUtca 
prc^dent  at  tiw 
union  to  JaU. 

. ■    Ithei 

der  which 

April  when  he 

prison  for  perjury.    A 

he  swore  f  alaeiy  In  hit  IMS 

lag  by  denying  he  waa  a  ' 

SiBvt  thai  an  order  has 
pti^  the  AnstraUaB-bora 
States  ctlaenshlp.  _^ 

The  Goremmeat  chsrs"^  that  hia  aetM- 
ties  rtnce  the  KfOfcaa  war  biAa  ovt  ' 
^^H».«#H>i  to  toa  aeeart^  o< 


st>4^ 
at  Oafttcd 


the  kEgdiui  I  sein-a  tiMC 
qwnd  this  weak  OBi  wtth  1 
and  then  go  !nta  the  Unttad 
Govt  c£  Appeals  Msaday. 
^odlge  Harris  Mil 


the  Uaitod 


12076 


CONGRESSIONAL  RECORD— SENATE 


August  9 


1950 


CONGRESSIONAL  RECORD— SENATE 


12117 


.  -? 


f 


t 


'  ^ 


f 


tnOft  BaitU  declared  trom  the  bench: 

I'm  catUfted  to  •  moral  certainty  that 
Bvry  BridfM  tma  and  to  a  member  of  tba 
OommmtoC  Ihtfty. 

"Tfce  Jury  In  tb«  principal  caae  (tte  per- 
jvrj  trial)  came  to  that  tnemable  condu- 
■iOB  after  month*  of  ertdenoe  and  argument. 

Tm  al»o  led  to  bellere  he  1*  probaWy  one 
o(  the  most  cogent  figuraa  In  the  Commiinlat 
Party  In  America  today. 

"Am  such,  he  la  an  agent  dedicated  to 
■ncQtc  the  Oommnnlst  program  natlonany 
•nd  IntmiatMnally. 

-Mm  each  his  allegiance  cannot  be  to  the 
Vtalted  States  of  A^nerlca.  Bis  conduct  since 
the  beginning  at  the  Korean  crisis,  and  his 
rcmaiiu  at  thu  proceeding,  are  of  such  a 
nature  as  to  Justify  this  court  concluding 
that  his  loymlty  and  allegiance  are  and  must 
be  with  the  Communtots." 

aidgea  te  under  aentcnoe  of  6  years  tn 


A  erovd  aaaembled  at  the  rear  of  the  Fed- 
eral BiiUdlag  to  catch  a  look  at  Bridges  aa 
deputies  led  him  to  a  car  for  the  trip  to  the 
county  JaiL  Tliere  were  shouts  of  "we're 
vlth  you.    Well  get  you  out.  Harry." 

An  unidentified  man  ran  up  to  the  car  and 
•IWMtad  to  Bridges:  '^ou  deaerred  this.  Tou 
are  a  trattor." 

Midges  flushed  and  started  toward  the 
■MB.  but  was  raitralncd  by  two  marshal's 
deputies.    Be  got  Into  the  car  and  It  roU«d 


Ifr.  BUTLER.  Mr.  President  the  tn. 
■ertioos  and  remarks  just  made  by  the 
Ofnatnr  from  MlnlaBlppi  [Mr.  Eastlahb) 
should  be  sufBdent,  I  think,  to  cause  us 
to  be  most  eautknis  In  any  action  look- 
in*  toward  tz^sreased  political  power  for 
thfs  loyal  supporters  of  Harry  Bridges, 
In  RawsU  or  elsewhere. 

Mr.  MACBID80N.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  BOTUER    I  yield. 

Mr.  MA0NU80N.  I  beUere  the  Sena- 
tor  is  familiar  with  the  fact  that  Congress 
last  week  passed  a  bill  providing  for 
waterfront  security  in  the  matter  of  in- 
spection of  ships  and  ships'  crews,  and 
girlng  authcnrity  to  the  President  to  use 
the  Fia  in  order  to  dean  out  any  sub- 
yerslTe  elements  along  any  waterfront 
area.  I  am  happy  to  say  that  the  Presi- 
dent signed  the  biU  yesterday.  It  will 
give  the  Ooremment  a  method  whereby 
OQ  all  waterfront  areas  in  the  United 
States  it  wiU  be  possible  to  take  care  of 
all  subversive  elements. 

Mr.  BUTLSl.  May  X  ask  the  Senator 
from  Wsshlngton  if  the  j>rovision8  of  the 
MU  apply  to  the  Hawaiian  Islands? 

Mr.  MA0NU80N.  They  apply  to  the 
Territories  also. 

Mr.  BUTUDL  Mr.  Prealdent.  in  to- 
dars  prces  dispatches  it  is  set  forth  that 
praetleally  all  employees  of  the  sugar 
plantations  are  on  strike  in  protest  to  the 
aetloo  talun  in  connection  with  the 
Bridges  case. 

aPPBOTBUTIONS   roil   MATIOKAL 
DBPBNhB— THB  KKD  PLOT 

Mr.  MALONB.  On  two  different  occa- 
gions  stnoe  the  original  request  for 
$10,400,000,000  for  the  "poUce  action"  in 
Korea  by  the  President  of  the  United 
Btatei  lie  has  raised  the  ante  to  the  Con- 
More  aeney  la  needed.  We  were 
It  would  be. 


<mm  rwotit  V4 

Int.  Mr.  PrsstdsBt.  the  Jonlor  Senator 
froai  Nevada  thinks  that  we  should  clean 


up  our  own  front  yard  on  domestic  ex- 
I)enditures  which  are  not  needed  during 
such  an  emergency,  unto  we  know  where 
we  are  going  in  this  so-called  police 
action. 

Therefore  I  ask  permission  to  have 
printed  in  the  body  of  the  RscoftD  at  this 
point  a  release  from  my  ofBce  dated 
August  9, 1950.  outlining  a  proposed  pro- 
cedure in  utilizing  the  available  funds 
before  raising  taxes.  We  were  able  to 
cut  the  propoaed  domestic  expenditures 
by  10  percent  after  several  days'  debate. 
The  junior  Senator  from  Nevada  pro- 
posed a  20-percent  cut,  and  with  the  dis- 
cretion given  the  Executive  he  can  still 
^ect  the  additional  10-percent  savings. 

SBOVUi  BAVX   DSFIXIR   VOREIGIf   POLICT 

We  still  have  no  foreign  policy.  I  sug- 
gest it  is  time  for  the  Executive  to  quit 
talking  in  parables  and  suggest  a  defi- 
nite policy,  so  that  the  foreign  nations 
know  what  areas  of  the  earth  we  intend 
to  defend,  and  so  that  our  own  people 
may  know  what  they  may  be  called  upon 
to  defend. 

There  being  no  objection,  the  release 
was  ordered  to  be  printed  in  the  R^cosd, 
as  follows: 

WsaHnfeTow,  D.  C.  Augiist  9. 19S0.— United 
SUtes  Senator  Gcokoe  W.  Malomc  (RepubU- 
caa,  Nerada)  today  offered  to  the  President 
and  the  Congress  a  10-polnt  program  "for 
winning  this  or  any  other  war  forced  upon 
us." 

Beiuktor  IfauMR's  10-polnt  program  is: 

"1.  Reduce  our  domestic  Government 
■poidlng  by  20  percent,  saving  S3.&00.000.000 
for  the  war  chest.  Senator  Btsd.  of  Virginia, 
an  authority  on  Government  spending,  haa 
aald  that  our  domestic  Government  spend- 
ing could  be  cut  apinroxlmately  SO  percent. 
A  ao-percent  cut  would  be  conservative. 

"2.  Traaafer  to  the  war  chest  the  fMO.- 
000.000  now  available  for  peacetime  puUio 
works,  which  In  wartime  are  undesirable. 

'^.  Transfer  to  the  war  chest  the  $1,225,- 
000.000  now  avaUable  for  foreign  military  as- 
sistance, unifying  our  military  efforts  and 
preparing  our  defenses  adequate  for  any  es- 
tabUahed  foreign  policy. 

~4.  Transfer  to  the  war  chest  the  13.000,- 
000,000  now  available  for  EGA.  a  pfacetlme 
endeavor.  Our  American  people  should  not 
be  forced  to  finance  IS  European  countrlas 
while  carrying  the  burden  of  a  war. 

"5.  Stop  the  Marshall  plan  countries 
which  we  have  been  supporting  from  arm- 
ing Russia  and  the  Iron-curtaln  countries. 
Our  twneflclarles  have  been  shipping  Russia 
and  her  aatellltes  everything  they  need  to 
make  war,  through  96  trade  treaties. 

"6.  Call  on  two  of  our  beneficiary  nations, 
Kngland  and  Prance,  to  cancel  their  separate 
nonaggreaslon  pacts  with  Russia.  They 
aho\ild  show  this  consideration  for  the  coun- 
try whoa*  taxpaywi  have  been  supporting 
them. 

'^.  Stop  the  pressure  from  our  State  De- 
partment for  the  recognition  of  the  Commu- 
nist regime  in  China.  We  cannot,  with  any 
degree  of  conAlsteiMry,  fight  Communiam  on 
the  one  hand  and  recognize  It  on  the  other. 

"8.  Remove  Dean  Acheaon  and  his  satel- 
lites front  the  Stat*  Department.  American 
boys  are  paying  in  bloodshed  for  incompe- 
tence in  our  State  Department.  It  Is  Im- 
pc-unt  that  we  remove  these  men  bafora 
other  sarlous  blunders  are  made. 

"9.  litabUsli  a  deOnlte  foreign  policy,  nam- 
tng  tba  nattona  la  Surope.  Asia,  the  south 
saas.  aad  Atrtoa,  if  any,  whose  integrity  U 
tmportaat  to  oar  ultimata  safety,  iMnifylng 
thm  world  that  w*  would  fight  to  defend 
those  areaa.    This  would  be  a  logical  broad- 


ening of  our  llonroa  Doctrine,  which  has 
•erved  weU  for  125  years. 

"10.  Build  a  natUmal-defenae  organisft- 
tlon,  spearheaded  by  an  air  corpa  and  a  sub- 
nutrine  fleet  that  can  with  dispatch  enforce 
our  commltmenta,'* 

Concluding,  Senator  llALom  said:  *Xet  us 
put  our  own  house  In  order,  and  property 
prepare  to  win  this  and  any  other  war  forced 
upon  us.  The  10  points  which  I  have  listed 
give  us  a  winning  program." 

THX  BS8  PUXr  m  SUKSICi 

Mr.  MALONE.  Mr.  President,  I  also 
ask  unanimous  consent  to  introduce  in 
the  Record  at  this  point  an  editorial 
published  in  the  New  York  Journal- 
American  entitled  The  Red  Plot  in 
America." 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Ths  Bid  Plot  m  aimwa 

There  is  much  more  to  the  long-range 
Communist  conspiracy  against  the  security 
of  America,  as  Senator  MAVom  of  Nevada  bwk 
said,  than  espionage  and  sabotage  by  foreign 
agents  and  by  o\ir  own  traitors. 

The  gravest  sort  of  danger  of  eoorae  at- 
tends the  violation  of  American  secrvlty 
by  enemy  splei  or  Its  betrayal  by  their  dis- 
loyal associates  In  this  coiintry. 

The  many  indictments  and  convictions  of 
spies  and  saboteurs,  including  some  Am«1- 
cans  holding  responsible  and  confidential 
employment  In  our  own  Government,  attest 
the  reality  and  extent  of  this  very  great 
danger. 

But  it  \8  not  akme  by  the  theft  and  be- 
trayal of  secret  documents  and  national  de- 
fense plans  that  our  Commimlst  enemies 
hope  to  undermine  and  destroy  America,  vrith 
the  witting  and  unwitting  assistance  of  col- 
laborating Americans  who  may  profess  dis- 
belief in  communism  but  actually  and  con- 
sistently associate  themselves  with  Commu- 
nist policies  and  ptirpoees. 

Americans  who  bring  Otnamunlst  purpose* 
closer  to  achievement  in  our  country, 
whether  they  do  so  on  their  own  Inltiatlva 
or  by  the  direct  order  of  the  Kremlin,  are 
guilty  parts  of  the  Red  Pasdst  plot  against 
the  security  and  siirvival  of  free  America. 

These  Americans,  as  Senator  Malohs  as- 
serts, are  as  dangerous  to  our  country  as  Its 
avowed  enemies,  and  In  fact  they  are  our 
enemies  as  much  as  thoae  who  may  be  more 
readily  recognlaed. 

"On  the  home  front.**  declares  Senator  Ma- 
tom,  "the  Red  plot  has  been  carried  on  with- 
in the  Administration  by  a  constant  attack 
on  American  industry. 

"This  attack  has  come  through  (A)  Oov- 
emment  regulations  so  designed  as  to  elim- 
inate venture  capital,  which  made  this 
country  great:  (B)  taxes  so  designed  as  to 
eliminate  Initiative:  (C)  a  foreign  free  trad* 
policy  so  designed  as  to  curtail  domestic  pro- 
duction; and  (D)  reckless  qwndlng  on  tha 
part  of  the  Government  so  designed  as  to 
threaten  our  whole  economic  structtffe." 

The  whole  New  Deal  concept  of  excesalva 
and  confiscatory  taxation,  spending  and 
borrowing — pursued  relentlessly  and  ruth- 
lesaly  throughout  the  Roosevelt  and  Truman 
administrations — has  weakened  America  eco- 
nomically and  militarily. 

It  has  thus  Impaired  the  proaperlty  of  tha 
American  people  In  time  of  peace,  and  It  has 
left  the  country  with  Insufficient  and  Ineffi- 
cient national  defense  establishmenu  at  tha 
present  critical  time  when  the  costly  war  In 
Korea  threatens  momentarily  to  cxpioda  Into 
a  world  conflict. 

Whether  or  not  all  this  haa  baan  done  with 
deliberate  Intent  to  destroy  America  or 
merely  tn  sheer  stupidity  is  beside  the  point. 

How  couid  it  be  any  more  damaging  to 
Antarica  for  our  known  and  avowad  anemias 


to  be  directing  the  procaaees  of  our  destine- 
tlon  thcxi  for  our  own  nitwits  and  muddlers 
and  bunglers  in  Government  to  be  doing  tha 
very  same  thing? 

How  cculd  the  Red  plot  against  America  be 
better  Birved  than  our  own  reckless  and 
extravagant  politicians  have  served  It 
through  Government  spending  that  Importf- 
Ishes  the  country  and  taxation  that  depletes 
the  resources  of  the  American  people? 

Mr.  MALONE  Mr.  President,  in  re- 
lation to  this  editorial,  the  junior  Sena- 
tor from  Nevada  has  on  several  occa- 
sions pointed  out  that  it  is  not  a  matter 
of  isolated  instances  when  in  strategic 
areas  throughout  the  world  over  a  period 
of  4  or  5  years  since  World  War  II  our 
own  State  Department  has.  satae  think 
deliberately  while  others  think  through 
mistaken  belief,  let  us— yes.  even  advo- 
cated— that  we  lose  certain  strategic 
countries  throughout  the  world. 
wsscKiNQ  THX  KATioHAL  aconoarr — ovnca 

AWAT  STaATXaC  ABKAS 

Mr.  President,  starting  with  Manchu- 
ria and  Berlin  at  Yalta,  then  North  Ko- 
rea and  other  important  areas — it 
seemed  a  deliberate  move  on  the  part  of 
our  State  Department  to  give  control  of 
these  areas  to  Russia. 

Whether  they  were  lost  through  ig- 
norance or  design  does  not  help  the  GI's 
fighting  in  Korea  or  the  American  fight- 
ing men  who  will  be  called  to  put  down 
similar  disturbances  through  police 
action  without  knowing  where  we  are 
headed. 

Mr.  President,  in  the  opinion  of  the 
Junior  Senator  from  Nevada,  those  are 
not  isolated  instances.  The  loss  of  those 
strategic  areas  is  directly  connected 
with  the  deliberate  wrecking  of  our  na- 
tional economic  structure  through  the 
fi«e-trade  program  of  the  administra- 
tion. Certainly  the  President  would  not 
have  sent  American  boys  into  Korea 
tmless  he  believed  that  there  was  such  a 
necessity  that  the  integrity  of  that  area 
is  important  to  our  ultimate  safety — 
however  he  has  not  yet  said  that  there 
is  such  a  necessity. 

The  destruction  of  the  econcmiic  sys- 
tem of  the  United  SUtes  of  America 
through  the  free-trade  program  was  in- 
augurated through  the  1934  Trade 
Agreements  Act.  In  other  words,  the 
State  Department  is  always  fiddling  with 
the  taiiff  and  import-fee  structure,  es- 
tablished over  a  period  of  75  years,  which 
has  encouraged  the  investment  of  ven- 
ture capital  over  that  period  of  time — 
always  threatening  the  removal  and  ac- 
tually removing  and  reducing  the  tariffs 
and  import  fees  to  such  a  point  that  they 
are  below  the  differential  in  the  costs  of 
produciJon  here  and  abroad,  which  is 
due  largely  to  the  difference  in  the  wage 
and  living  standards  tetwe«i  this  Na- 
tion and  competitive  nations. 


KS3IOVID  TKK  piooa  rwooi 
iNvasTMnrrj 


WASSS  Alts 


This  procedure  has  effectively  removed 
the  floor  under  wages  and  investments 
and  put  the  American  workingmen  in 
competition  again  with  the  slave  labor 
of  the  world. 

•XATS  aKPAaiMXMl  ATTACKS  iKOOsnm 
SSrASATSLT 

Our  own  production  is  weakened  bf 
making  it  impossible  to  get  the  venture 


capital  that  Is  neeesHTT  for  the  ] 
tion  in  this  country  (tf  ttie  neoca 
tegic  minerals  and  nuitcnals  with  which 
to  fight  a  war  or  live  tan  peace.  Most  of 
these  minerals  and  materials  we  must 
transiXHl  from  the  Par  East,  anywhoe 
from  2.000  to  3.000  to  10.000  miks.  ma- 
terials like  nibber.  Un.  capfper,  magne- 
sium, chromite.  azid  other  materials,  or 
from  South  America  and  South  Africa, 
with  the  record  still  fresh  in  our  minds 
of  75  to  90  percent  d  the  shipi^ng  beinc 
destroyed  by  submarines  Just  the  nu>- 
ment  war  is  declared.  The  loss  of  these 
strategic  areas  and  the  destruction  of 
our  own  economic  system  are  connected 
in  one  plan  of  the  economic  one- 
worlders.  And  I  again  call  attention  to 
this  editorial  in  the  New  York  Journal- 
American  which  points  out  the  connec- 
tion. 

It  is  a  dangerous  sitoaticD  and  the 
time  has  come  to  review  the  entire  pro- 
cedure. 

The  proposed  extenston  of  the  free 
trade  on  o^qwr  was  a  case  in  point. 
The  powerful  Senate  Finance  Committee 
wisely  Ubled  the  House  Joint  Resolution 
No.  502  which  provided  for  such  exten- 
sion. 

There  is  a  rumor  that  an  attempt  will 
be  made  to  attach  the  cower  "free 
trade"  rider  to  one  of  the  Senate  Finance 
Committee  bills  already  on  the  Senate 
Consent  Calendar — the  move  should  be 
(H^XKed  by  representatives  (tf  every  in- 
dustry in  this  Nation  since  the  plan  is  to 
single  them  out  one  at  a  time. 

Mr.  President.  I  a^  unanimous  om- 
sent  to  have  inserted  in  the  Rkcobb  at 
this  point  a  Chicago  Tribune  dispatch 
dated  August  6  entitled  "C(H>per  Tariff 
Battle  on  in  Senate  Group." 

There  being  no  objection,  the  dispatch 
was  ordered  to  be  printed  in  the  Rscoaa, 
as  follows: 

CcPFSs  TAXirr  Battlb  oh  m  Sxmats  Gboup 
(By  Walter  TYohan) 

W.*sHn*cTON.  August  6— The  White  House 
and  State  Department  are  exerting  tremen- 
dous pressure  on  the  Senate  Finance  Com- 
mittee to  bring  out  a  bill  to  suspend  tha 
Import  tax  mi  coppw. 

Copper  Itself  is  not  Important  to  the  ad- 
ministration, but  the  bUl  Is  a  symbol  of  the 
free  trade  program  for  which  Democratic 
executive  planners  have  been  strivkjog  for 
almort  two  decades. 

The  Senate  Finance  Committee  votes 
Tuesday  on  the  biU  which  has  already  been 
pushed  through  the  Bouse  by  adnvinlstra- 
tion  steam-rcdlw  tactica.  Five  RepubUcan 
membos  of  the  13-man  committee  are  soUdly 
against  the  administration  mMstire.  They 
are  Senators  Mtli-tkik  (Republican.  Colo- 
rado) .  Tatt  (RepubUcan.  Ohio) .  Bvn-ia  (Re- 
putrilcan.  Nebraska).  Barwsrca  (RepubUcan, 
Maine),  and  Uactth  (Republican,  Pennsyl- 
vania). 

SEEK    IkKMOCaATSC   BtTWOST 

The  GOP  Senators  hope  to  win  at  least 
two  Democrats  to  <^>pose  the  bUl  on  tha 
ground  that  free  trade  will  wreck  American 
Industry  and  Icww  American  standard  of 
Uvlng  by  Coodlng  the  Nation  with  producU 
of  cheaper  foreign  labor.  

Spearhead  in  the  fight  against  the  copper 
bUl  has  been  Senator  Ualomx  (RepuWlcan, 
Nevada),  who  told  the  committee  that  tlM 
bill  is  merely  part  of  a  con^iracy  to  weaken 
the  economic  structure  of  the  country. 

The  copper  blU  would  permit  Impcrtatton 
of  ChUean  copper,  which  U  fvoduccd  largely 
In  mines  owned  by  two  of  tha  three  leading 


Ing  Corp.  and 
third     large     coppar-^rodtidng 
Phetpa  Dodge  Corp.,  has   no 
Chilean  mlnea. 


Mauws  tokl  tlM  I 
antlal  bstwssn  csoat  of  copper  prodactloo  la 
Chile  and  in  the  Untied  Stataa  Is  rrtatie^ 
unlaqwrtant — )0  or  IS  ocats  a ' 
tha  mt^  differential  fctl>a< 
appraciniatsly  9ltM  sad  tlUtT  a  «ay. 

Bxmdreds  of  tteaa.  as  waU  tmtnppm 
a  similar  dlfferraea  la  wafsa  ahrsad  sad  at 
hotxie.  Malokx  said.  Lower  lag  ti 
Import  fee  on  thaa*  ttaas  will 
venture  of  intaanusal  capital  ta  tbe  Ualtad 
SUtes  and  tnjnra  tba  Aawrtcai 
through  the  caai|tetltlaai  of 
Both  investors  and  waikan  aheold 
taetcd  against  forclga  lov-i 
Malomx  said. 

''The  Bad  syipathlgra  la 
happy  to  aec  70  pcreeirt  o<  oar 
in  time  of  war.'  Mamwb  said,  ""nils  : 
a  weakening  of  our  produetlva  sinietura. 
The  tariff,  or  import  fa*,  la  a  aatkBsl  < 
measure  app^rti^  to  praetteaUy  all  i 
but  espectaUy  to  tha  atratagie  aad  erttleal 
aatariala.  of  whidi  ooppar  la 


"An  Import  fee  baa  the  cffaet  of 
aging  venture  capital  by  cetabllriilng  a  fitior 
under  wagea  and  Investmesita.  Wban  Vbm  4- 
cent  tariff  on  copper  waa  reduead.  avary  tnda 
pendent  copper  mine  tn  the  Uattad  Sates 
was  closed  with  tha  aneptlea  of  one  In 
Michigan  which  had  to  lower  wafsa  aad 
write  off  Investaente  to  meet  cooipctttlaa.'* 

MAixnrx  declared  tStat  natkmal  seeortty 
demands  an  adequate  stockpile  and  a  fotag 
concern  mining  industry.  Be 
TO  to  90  percent  of  our  stratagle 
flipping  from  BaaXb  Africa  and  Smith 
lea  was  lost  through  sob  attacks  tn  tlw  snty 
days  of  the  last  war. 

The  White  Hooae  and  State  l^spartaeBt 
are  Interested  in  pxishlng  the  bill  not  only 
as  part  of  a  free-trade  program  but 
President  Truman  reportedly  proaalaei 
ident  VldeU.  of  Chile,  to  lower  tha 
tariff  during  the  Uttcr'a  rlatt  to 
last  spring. 


ocMooKcxs  iKAaa 

Mau>nx  denounced  the  admhilatiaUowli 
free-trade  program  before  tha  coiawtttae 
aaying  that  If  foratgn  natlooa  would  sals* 
their  standard  of  living.  In^port  leas  wovkl 
be  lowered  in  aceordanca  with  meik  a  rise 
and  that  tree  trade  wlU  rsault  wban  forslffii- 
wage  standards  approxlnata  thosa  bar*. 

-  The  pressure  throagh  foreign  natloos  for 
tree  trade  by  towering  import  faaa  on  pcod- 
ueu  they  wish  to  aeU  in  this  country  la  ooia- 
petiticn  with  our  own  workers  aad  tnvastota. 
has  become  s  vicloua  procUoa.**  Malohs  aaid. 
"It  is  being  aided  and  abetted  by  our  own 
State  Department.  It  U  high  ttsas  that  th* 
Ooogress  take  eagnlaasa*  of  this  fact.'* 


Mr.  MALONE.     Mr 

Is  only  an  example— other  hundreds  of 
other  industries  are  sebedukd  for  actloo 
at  Torquay,  g^^**"^  In  September  o< 
this  year. 

OU3  STONS  BOOai  HI  1HB  nSTBICT 
or  OOLOMBIA 


Mr.  HOU.AMD.  Mr. 
fiftinutes  ago  Calendar  Na  1H1. 
bill  7723.  was  readied  aad 
to.  I  made  no  statement  at  that  time, 
for  the  reason  that  I  bad  aliMilj  90kea 
in  support  of  this  Bwasure  at  an  eaxSer 
call  of  the  calendar.  Blnoe  that 
however,  my  attentkm  has 
to  an  editorial  whkh  appsaiedln 
Sunday  Washington  Star  d  Aaturt  9, 
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•nd  I  9A  iMTe  at  this  time  to  hare  the 
editorial  prlntad  in  the  Rsoosb.  aa  a  part 
of  my  remarks. 

The  FRESmiNa  OFFICER.  Is  there 
objection? 

There  beinf  no  objection,  the  editorial 
was  ordered  to  be  piinted  in  the  Ricou, 
■a  follows: 

So  haoM  To  Savs  8o  Much 


Boom  has  pawrri  bjr  unmlmoua  c(n« 

It  and  WBt  to  til*  Senate,  wber*  they  arc 
oo  ttaa  ealoidar,  two  bills  which  art  pecu- 
liarly <h— iTlny  at  enactment  in  this  year  of 
Waahlnttoo's  eeMiulcentennlal.  One  of  them 
■uUKiiiis  the  aoqnlattlon  and  prestf- 
vmtlon.  ac  a  part  of  the  NaUona]  Capital  Park 
^Btcm.  nhe  OM  Stone  Hoose"  which  stands 
at  aOBl  If  Street  In  Oeorgetowc.  The  other 
deAnea  the  boandary  lines  of  Old  George- 
town and  seeks  to  preserre  the  unlqu* 
charm  and  places  of  historic  Interest  In  that 
area  toy  eatahUshlng  a  prooeas  under  which 
any  rh^'^g—  In  architecture  or  rasing  of 
toulldtngs  therein  would  be  subject  to  the 
scrutiny  and  opart  adTloe  of  the  Commls* 
ilon   of   Fine   Arts. 

As  to  the  first  bin.  there  is  a  substantial 
bodT  at  Informed  opinion  which  gires  the 
"Oka  Stone  House"  on  M  Street,  a  landmark 
ftunlUar  to  thousands  of  Waahlngtonlans,  a 
piaee  In  history  that  should  by  all  means  be 
praaanred.  The  building  Is  supposed  to  be 
the  oldest  pre-Revolutlonary  ctruciure  In 
the  District.  It  is  an  Interesting  architec- 
tural example  of  the  period,  with  features 
which  are  found  nowhere  elae.  Standing  on 
what  has  become  a  busy  buslneas  street.  It 
acnres  as  a  plctxxresque  link  between  the  past 
and  present.  Bestored,  Inside  and  out.  It 
WQuUi  form  In  future  years  an  even  mere 
valuable  relic  than  the  one  we  recognla* 
today.  About  the  only  oppoaltion  from  an 
ImpraaslTe  list  at  wttneaaes,  representing 
many  organiaatlons.  who  testified  in  favor 
at  the  legislation,  cornea  from  an  automobile 
Srm  which  wlabea  tr  wu/  and  raae  the  build- 
ing and  thus  cnlarss  a  parking  lot.  The  cost 
to  ths  Oovammant  would  be  nominal.  As  a 
mnaeum.  fees  for  admittance  over  th*^  years 
would  In  time  liquidate  the  cost.  It  «nil  be 
n«4iHtpg  leas  than  outrageous  If  the  Govern- 
ment permits,  by  failure  to  act  on  a  bill  so 
widely  supported,  the  demolition  and  perma- 
nent loss  of  this  old  building. 

The  bill  to  preserve  the  character  of  Old 
Oeorgetown  would  inflict  no  hardship  on  any 
piopwty  ownar— certainly  no  hardship  In 
eompariaon  with  the  public  Interest  to  be 
eerved  by  Its  approval.  It  requires  ezamina« 
tkm  by  the  FIzm  Arts  Commission  of  plans 
to  alter,  reconstruct,  or  raae  any  building 
In  the  area  before  permita  for  such  work  are 
laaaed  at  the  Dlstriet  BuUdlng.  It  confers 
upon  the  commlsston  no  prohibitory  powers, 
leaving  to  the  District  Ooaunlasloners  the 
dlaeratlon  as  to  whether  such  permits  should 
be  tsaued  after  a  commission  report  has  been 
received.  The  whole  purpose  of  the  bill 
I  to  be  Insurance  against  hasty,  thought- 
I.  or  uninformed  action  by  property  own- 
whlch  would  deatroy  some  of  the  fine 
of  one  of  the  oldest  parte  of  Wash- 
Ington.  It  Is  eooeetvable  that  the  Commls* 
^ooeia  might  withhold  a  permit  upon  the 
•tfvloe  of  the  eommissloQ.  But  the  property 
owBsr,  tf  not  persuaded.  stlU  would  have  ac- 
oasa  to  appeal  If  the  property  owner  felt  him- 
self to  be  the  vtetlra  of  capricious  decision. 

Waalilngiriw  la  changing  so  rapidly  and 
fiewlin  so  fast  tbait  measurea  such  as  the 
¥&o  la  qusstton  ate  trnportant  if  we  are  to 
pnaarv*.  wherever  It  la  poaalble,  some  of  the 
quaUtlai  wtUch  have  lent  dletlnctlve  charm 
to  tiM  etty.  Tlw  una  have  mst  temporary 
Htjirtl"'  tif  tedtvUKial  Mcmben  of  the  8en« 
ata.  Bat  that  la  eftea  tnie.  when  passage 
4tapaMi  vpoB  aaaalaaoaB  eooaent,  and  it  is  to 
fee  bflpatf  ttat  tthTfuw  gaatlemen  who  haw 
objected  ha««  by  now  aatlaflad  their  doubta 


and  will  8upp<nt  measures  that  are  so  evi- 
dently in  the  public  Interest. 

Mr.  HOLLAND.  Mr.  President,  It 
seems  to  me  still,  as  it  did  when  I  spoke 
on  the  measure  several  days  ago,  that  it 
would  be  a  source  of  great  regret  if  lack 
of  action  by  the  Congress  should  permit 
the  destruction  of  this  last  remaining  of 
the  pre-Revolutlonary  houses  now 
standing  In  Old  Georgetown. 

AUESDUENT    OF    SECTION    120    OP    THK 
INTERNAL  REVENUE  CODE 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  consideration  of  Calen- 
dar No.  2183,  Hotise  bill  7303,  to  amend 
section  120  of  the  Internal  Revenue 
Code? 

Mr.  8CBOEPPEL.  A  parUamentary 
inquiry.  

The  PRESIDINO  OFFICER.  Tha 
Senator  will  state  it. 

Mr.  SCHOEPPEL.  Has  an  objection 
been  lodged  against  this  measure? 

The  PRESIDING  OFFICER.  The 
Chair  understands  no  objection  has  been 
made.  The  bill  was  carried  to  the  foot 
of  the  calendar. 

Mr.  SCHOEPPEL.  Pursuant  to  in- 
structions left  with  me,  unless  the  com- 
mittee amendment  shall  be  disagreed  to, 
I  shall  have  to  object  to  further  con- 
sideration of  the  bilL  

The  PRESIDINO  OFFICER.  The 
Chair  is  informed  that  the  distinguished 
senior  Senator  from  Georgia  [Mr. 
OkOtGBl.  the  chairman  of  the  Commit- 
tee on  Finance,  stated  yesterday,  when 
the  bill  was  fh-st  called,  that  he  would  be 
opposed  to  deleting  the  committee 
amendment  Therefore  the  Chair  as- 
sumes he  would  not  be  in  favor  of  the 
Senate's  disagreeing  to  the  committee 
amendment.  In  that  situation,  does  the 
Senator  from  Kansas  object? 

Mr.  SCHOETPEL.  Mr.  President.  In 
that  situation,  according  to  instructions 
left  with  me,  I  regretfully  must  have  to 
object. 

The  PRESIDINO  OFTICER.  Objec- 
tion is  heard,  and  the  bill  will  be  passed 
over. 

CHSTENNK-ARAPAHO  RESERVATION 

Mr.  BUTLER.  Mr.  President,  some 
time  ago,  when  I  was  off  the  floor,  cal- 
endar No.  2248.  House  bill  6114,  came  up. 
The  calendar  committee  had  been  re- 
quested to  announce  that  I  desired  per- 
mission to  file  minority  views.  I  ask  per- 
mission now  that  I  be  granted  the  right 
to  file  minority  views  in  connection  with 
the  bill,  and  therefore  it  will  have  to  go 
over. 

BCr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  BUTLER.    I  yield. 

Mr.  SCHOEPPEL.  I  understand  that 
the  leave  was  granted  for  the  Senator 
to  file  minority  views. 

The  PRE8n>INO  OFFICER.  Without 
objection,  the  request  of  tha  Senator 
from  Nebraska  Is  granted. 

AMCNDiaENT  OF  VrrKRANS'  PREFKRXNCI 
ACT  WITH  lUSFlCT  TO  OBTAIN 
MOTHXBS  cur  VKTKRAMS 

The  bill  (8.  S26S)  m  amend  the  Vet- 
trans'  Preferepca  Act  of  1044.  with  re- 
qiMOt  to  cartaln  mothers  of  veterans,  was 
announced  as  next  in  order. 


Mr.  ELLENDER.  Mr.  President,  may 
we  have  an  explanation  of  the  bill? 

Mr.  FREAR.  Mr.  President.  I  am  very 
glad  to  give  the  Senator  a  brief  reply. 

Mr.  ELLENDER.  Will  the  Senator 
tell  us  how  much  the  bill  will  cost? 

Mr.  FREAR  It  will  not  cost  any- 
thing. It  pertains  only  to  preference  for 
widows  who  were  entitled  to  preference 
under  the  Veterans'  Preference  Act  when 
they  were  single.  If  after  remarriage  the 
second  husband  of  such  a  widow  becomes 
disabled,  the  widow  will  again  be  en- 
titled to  preference.  It  will  affect  very 
few.   It  relates  only  to  job  retention. 

The  PRESIDING  OFFICER.  Is  thera 
objection  to  the  consideration  of  tha 
bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  biU.  which  had 
been  reported  from  the  Committee  on 
Post  Office  and  Civil  Service,  with  an 
amendment,  to  strike  out  all  after  the 
enacting  clause,  and  insert: 

That  section  2  of  the  Veterans'  Preference 
Act  of  1944,  as  amended  (6  U.  8-  C.  851).  ta 
amended  by  striking  out  claxises  5  and  6  and 
Inserting  In  lieu  thereof  the  following:  "(5) 
mothers  of  deceased  ex-servicemen  or  ex« 
servlcewomen  who  lost  their  lives,  imder 
honorable  conditions  while  on  active  duty  in 
any  branch  of  the  Armed  Forces  of  the  United 
States  during  any  war,  or  in  any  campaign 
or  expedition  (for  which  a  campaign  badge 
has  been  authorized) .  or  of  service-connected 
permanently  and  totally  disabled  ex-service- 
men or  ex-servlcewomen  who  were  separated 
from  such  Armed  Forces  under  honorable 
conditions  if — 

(A)  the  fathor  Is  totally  and  permanently 
disabled,  or 

(B)  the  mother  was  widowed,  divorced,  or 
separated  from  the  father  and — 

( 1 )  has  not  remarried,  or 

(2)  has  remarried  but  (1)  her  husband  Is 
totally  and  permanently  disabled  or  (11)  she 
is  divorced  or  legally  separated  from  her  hus- 
band or  such  husband  is  dead  at  the  time 
preference  is  claimed." 

Sec.  2.  (a)  Section  3  of  such  act.  as  amend- 
ed, is  amended  by  striking  out  "(5)  and  (C)" 
and  inserting  In  lieu  thereof  "and  (5)." 

(b)  Section  10  of  such  act  Is  amended  by 
striking  out  "(5)  and  (6)"  and  Inserting  in 
Ueu  thereof  "and  (6)  ." 

The  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

Mr.  FREAR.  Mr.  President,  I  deeply 
appreciate  the  consideration  the  Senator 
from  Kansas  gave  to  Senate  bill  3263. 

Mr.  LEHMAN.  Mr.  President.  I  also 
wish  to  express  my  appreciation  to  the 
Senator  from  Kansas. 

AMENDMENT  OF  THE  BATCH  ACT 

The  bill  (H.  R.  9023)  to  amend  the 
Hatch  Act  was  announced  as  next  in 
order. 

Mr.  STENNIS.  Mr.  President.  I  ask 
unanimous  consent  that  Senate  bill  3873 
be  substituted  for  House  bill  9023.  which 
has  just  been  called. 

Mr.  6ALTONSTALL.  Mr.  President, 
what  is  the  purpose  of  the  Senator?  Are 
the  bills  in  the  same  language? 

Mr.  STENNIS.  The  Senate  bill  does 
not  carry  the  same  language  found  in 
the  House  bill,  but  both  are  on  the  cal- 
endar. The  House  bUl  has  passed  the 
House.  Now  we  have  the  Senate  version 
of  the  same  matter.  I  wish  to  substitute 
the  language  of  the  Senate  bUl  f  or  the 
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House  bin.  and  let  it  go  to  eonfoenee. 
If  the  House  asks  for  a  oonf eroice.  It  is 
merely  a  matter  of  speed. 

Mr.  KNOWLAND.  Mr.  President,  are 
we  now  reverting  to  the  bill  that  was  up 
earlier,  when  the  Senator  from  Ohio  par- 
ticipated in  the  debate? 

Mr.  STENNIS.  The  Senator  is  cor- 
rect, and  the  Senator  from  Ohio  with- 
drew his  objection  to  the  Senate  version 
of  the  bill. 

Mr.  KNOWLAND.  It  was  his  tinder- 
standing  that  the  Senate  conferees  would 
be  inclined  to  stand  firm  on  the  Senate 
position,  was  it  not? 

Mr.  STENNIS.   That  they  would  stand 
finn  on  the  Senate  bill  as  now  written. 
Mr.  KNOWLAND.    As  now  written? 
Mr.  STENNIS.   That  is  correct. 
The  PRESIDING  OFFICER    Is  there 
objection  to  the  present  consideration  of 
House  bill  9023? 

•Riere  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (H.  R. 
9033)  to  amend  the  Hatch  Act. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  amendment  of  the 
Senator  from  Mississippi  to  strike  out 
all  after  the  enacting  clause  m  the  House 
bill,  and  to  substitute  thereftw  the  lan- 
guage of  Senate  bill  3873.  as  reported 
by  the  committee,  which  will  be  read. 
Hie  legislative  clerk  read  as  follows: 
That  section  9  of  the  act  entitled  "An  act 
to  prevent  pernicious  political  activities." 
approved  August  2.  1939.  is  amended  by 
striking  out  subsection  (b)  and  inserting 
In  Ueu  thereof  the  f (blowing  subeecUons: 

"(b)  Any  person  violating  the  provisions 
of  this  section  shaU  be  removed  immediately 
from  the  position  or  office  held  by  him.  and 
thereafter  no  part  of  the  fur.ds  appropriated 
by  any  act  of  Congress  for  such  position  or 
office  shall  be  used  to  pay  the  compensation 
of  such  person:  Prortd«f,  howeosr.  That  the 
United  States  CivU  Service  Commission  finds 
by  unanimous  vote  that  the  violation  does 
not  warrant  removal,  a  lesser  penalty  shall 
be  imposed  by  direction  of  the  CommissKm: 
Provided  further.  That  in  no  case  shaU  the 
penalty    be   leas   than   90   days'   smpension 
without  pay:  And  provided  further.  That  in 
the  case  of  any  person  who  has  heretofore 
been  removed  from  the  service  tuder  the 
provisions  of  this  section,  the  Commission 
shall  upon  request  of  said  person  reopen  and 
reconsider  the  record  in  such  case.    If  It  shall 
find  by  a  xmanimoua  vote  that  the  acts  com- 
mitted were  such  as  to  warrant  a  penalty  of 
less  than  removal  It  shall  issue  an  order  re- 
voking the  restriction  against  reemployment 
In  the  position  from  which  removed,  or  in 
any  other  position  for  which  he  may  be  quali- 
fied, but  no  such  revocation  shall  become 
effective  untU  at  least  90  days  have  elapsed 
following  the  date  of  the  removal  of  svch 
person  from  otBce. 

"(c)  At  the  end  of  each  flacal  year  the 
Commission  shaU  report  to  the  Prealdent  for 
transmittal  to  the  Congress  the  namea,  ad- 
dresses, and  nature  of  employment  of  all 
persons  with  respect  to  whom  action  has 
been  taken  by  the  Commission  undw  the 
terms  of  this  section,  with  a  statement  of 
the  facts  upon  which  action  was  taken,  and 
the  penalty  imposed." 

Sk.  2.  Section  612  of  title  18.  United  States 
Code,  Is  hereby  amended  to  read  as  follows: 
•*!  612.  Publication  or  distribution  of  politi- 
cal statementa. 
"Whoever  willfully  pubUshes  or  distrib- 
utes or  causes  to  be  published  or  distributed, 
or  for  the  purpose  of  puhllshirg  or  distrib- 
uting the  same,  knowingly  deposits  for  mail- 


ing or  delivery  or  amm  to  be  depcsMed 
for  mailing  or  d^vcry.  or.  except  In  caaea 
of  employeea  ctf  the  Poet  OBee  Department 
in  the  oOfcial  discharge  of  their  duties,  know- 
ingly transports  or  eausea  to  be  tranaported 
In  Interstate  commerce  any  card,  pamphlet, 
drcnlar,  poster,  dodger,  advertisement, 
writing,  or  other  statonent  relating  to  or 
concerning  any  person  who  haa  pubUdy  de- 
clared his  intention  to  seek  the  office  at 
President  or  Vice  President  ct  the  United 
States,  or  Senator  or  Repreaentatlve  In.  or 
Delegate  or  Bsaldent  Commiaatoner  to  Con- 
gress, in  a  primary,  general,  or  apedal  elec- 
tion, or  convention  of  a  political  party,  or 
has  catised  or  permitted  his  Intention  to 
do  so  to  be  publicly  declared,  which  dees 
not  contain  the  names  of  the  persons,  as- 
sociations, committees,  or  corporations  re- 
sponsible for  the  putHlcation  or  distribution 
<^  the  same,  and  the  names  of  the  officers  of 
each  such  association,  committee,  or  corpora- 
tion, rhall  be  fined  not  more  than  $1,000  or 
Imprisoned  not  more  than  1  year,  or  bodi.'* 

The  amendment  was  agreed  to. 

The  amendment  was  cffdered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  (H.  R.  9023)  was  read  the 
third  time  and  passed. 

The  PRESIDING  C^KCER.  Without 
objecUon.  Senate  Mil  3S73  is  indeftnitely 
postponed. 

Mr.  TTDINOS.  Mr  President.  I  was 
called  off  the  Senate  floor  and  have  just 
returned,  and  will  take  this  omoortunity 
to  thank  the  able  Senator  from  Missis- 
sippi for  explaining  the  bill  irtiich  makes 
the  purpose  of  the  act  Nation-wide,  and 
which  makes  the  prineiides  the  Presidait 
insisted  be  in  the  bill,  rather  than  confine 
its  operation  to  Maryland  and  Virginia, 
applicable  to  the  measure  just  passed. 

Mr.  STENNIS.  Mr.  President,  I  am 
afraid  the  Senator  frcm  Maryland  is 
misinformed.  The  bill  as  now  written 
is  NaUon-wide  in  its  application.  He  is 
correct  in  that  respect  But  It  does  not 
carry  the  so-called  Tydlngs  amendment 
The  bill  is.  however.  Nation-wide  in  Its 
application. 

Mr.  TYDINOS.  I  understand  that, 
but  the  point  I  want  to  iMing  out  is  that 
the  bill  deals  with  local  elections  on  a 
Nation-wide  basis  rather  than  with 
Maryland  and  Virginia. 

Mr.  STENNIS.  The  Senator  from 
Maryland  is  entirely  correct  in  his  posi- 
tion and  statement. 

RELIKQUISHMENT  OP  MINEHAL  RESTOVA- 
TIONS  IN  LAND  PATENT  OF  THOMAS 
STEPHENS 

The  bUl  <H.  R.  4065)  to  provide  for  the 
relteiquishment  cf  mineral  reservations 
in  the  land  patent  of  Thomas  Stei^ens 
was  announced  as  next  in  order. 

Mr.  SCHOEPPBLl  Mr.  President,  re- 
serving the  right  to  object,  this  is  a 
measure  which  ought  to  be  explahied  to 
the  Senate.  Will  the  Senator  from 
Wyoming  (Mr.  Ol^CAHcmrl  be  kind 
enough  to  explain  it?  ; 

Mr.  O'MAHONEY.  Mr.  President,  the 
bill  applies  to  a  small  tract  of  land^  less 
than  54  acres  in  extent,  in  the  State  of 
Louisiana.  It  was  settled  upon  some  62 
years  ago.  The  settler,  however,  did  not 
apply  for  a  patent  at  the  time  he  was 
entitled  to  receive  a  patent  When  he 
did  awply  'or  a  patent,  a  law  of  the 
United  States  had  teen  passed  which 


provkM  for  odoeral  nmntJOom>    M 

the  time  the  settkncBk  VM  SttAi  and  at 
the  time  Stephcna  eonld  have  fiad  lar 
his  patent,  there  was  ao  i 
by  which  the  rceervmtiOD  eouM  te : 
or  skyoukA  be  made.  8o  a&  the  bUl  doei 
is  to  bring  the  sartaee  rttfhta  aad  the 
mineral  rights  towtbrr  in  the  palentoe 
in  acewdanoe  with  the  law  aa  tl  waa  tn 
existence  at  the  tiaae  the  pataak  vaa 
eligible  to  be  issued  when  flisi  granted. 

I  think  it  ooght  to  be  added  In  order 
that  the  matter  wffl  be  dear,  ttet  thtre 
are  now  oertaia  ptoapectife  en  vahMa  In 
that  general  area,  but  the  rxmailiaaiil 
of  ibe  Interior  has  no  o^ec^ie^  to  aiir- 
rendering  the  title. 

The  PRESIDINO  09FFiCBl.  Is  there 
objection  to  the  ireetnt  cmwfalsriflen  eC 
the  bill? 

There  b^mr  no  objeetloii.  the  hOI 
(H.  R.  4C6S)  to  provide  for  the  vdln- 
Quishment  of  mineral  reaenratlom  in  the 
land  patent  ol  Thoaas  Otephwa  wos 
considered,  wdered  to  a  third  readtng. 
read  the  third  time,  aad 


ORAirmvo  09 

KOtOa  CANTOH  IUT10IIAI.F 

The  bin  (H.  R  4117)  to  renove  the 
presmt  restriction  rdattng  to  the  grant- 
ing of  mrivUegcs  within  Kings  Ouyoo 
National  Park  in  order  that  iirtTfktcs 
hereafter  granted  may  be  consistent  with 
those  granted  in  other  areas  e(  the  Na- 
tional Park  System,  and  for  other  pur- 
poses, was  annoiineed  as  nest  In  order. 

Mr.  SCHOEPPBL  Mr.  Present.  May 
we  have  an  explanation  of  the  bffl? 

Mr.  O'MAHONEY.  The  taffl  does  not 
change  the  general  law  with  rcspeet  to 
concessions  granted  by  nattooal  parki. 
The  law  under  whldi  the  Kings  Caayoii 
National  Park  was  estabUshed  eontaJnwl 
a  special  provision  Umtttng  the  parted  of 
concesslooatoSyears.  fiaaattanalpaita 
as  a  nde.  the  pviod  far  whkli  t  eoMe»-' 
sion  may  be  granted  Is  M  ycaiOL  It  has 
been  found  that  the  5-year  Bmltatlon  to 
an  obstruction.  It  to  not  at  an  neesMacr. 
The  effect  of  the  bffl  to  to  pot  the  Kings 
Canyon  National  Parte  on  enctlr  tiM 
same  basis  as  all  other  oattonal  patka 
with  respect  to  the  granting  o(  eaoeei 

SiODB.  - 

The  PRESIDINO  OFFICER. .  Is  there 
objectim  to  the  preeeat  comhtpratton  of 
the  bill? 

There  being  no  obJeetioB.  the  bin 
(H.  R-  4117)  to  remove  the  pi  mat  re- 
s&iction  retotlng  to  ttie  granting  of 
privileges  within  KiagiQaaron  Watteoal 
Psu*  in  order  that  yilitotgta  her  '^ 
granted  may  be  eooatotent  with 
granted  hi  otiier  araaa  «f  tte 
Park  System,  and  for  ethar  _ 
was  considered,  ordered  to  a  third 
his.  read  the  third  Ubm.  and 


XXTBICSION  o  

Tm  TO  MOEAII  cfnuxBMm. 

mmi. 

The  hOl  (H.  R  7431)  fOr  expendlfaure 
of  funds  f w  cocH^eratlng  with  the  pnblle 
school  board  at  Walker.  Mhm..  for  tte 
extension  of  pubiiewsehool  fadiittm  «• 
be  available  to  an  Indtan  dilldrm  In  tte 

district,  aad  for  otter  . 
considered,  ordered  to  a  third 
read  the  third 
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nr  Am-MAiL  rau>  railway 
roOTomcEB 

The  Mil  (8.  541  >  to  amend  the  act  en- 
titled "An  act  to  redaasify  the  salaries 
of  postmasters.  ofB^ers.  and  employees 
of  the  postal  senrtoe;  to  estatdish  unl- 
fonn  procedures  for  comiTuting  com- 
poosatton;  and  for  other  purposes,"  ap- 
proved July  8.  1945.  witli  respect  to 
clerks  in  alr-maU  field  railway  post 
oflfees.  was  announced  as  next  in  order. 

Mr.  8ALT0NSTALL.  Mr.  President, 
a  parliamentary  inquiry. 

The  PRESIDINa  OFFICER.  The 
Senator  will  state  it. 

Mr.  SALTONSTALL.  I  notice,  and  I 
understand  the  cleric  has  noticed,  that 
Calendar  No.  2232.  Senate  bill  1832,  had 
be«i  passed  over.    Am  I  correct? 

The  FRESIDINO  OFFICER.  The 
C%alr  Is  informed  that  the  Senator  from 
Oregon  (Mr.  Moasil  orlgiually  objected 
to  the  bill,  but  later  withdrew  his  objec- 
tion, and  that  the  bill  has  been  passed. 

Is  there  objection  to  the  present  con- 
sideration of  Senate  bill  541? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (S.  541>  to 
•mend  the  act  entitled  "An  act  to  re- 
^classify  the  salaries  of  postmasters. 
ofDeers.  and  onplt^yees  of  the  postal 
service:  to  establish  uniform  proce- 
dures for  C4»nputlng  compensation,  and 
lot  other  purposes."  approved  July  6. 
1945.  «1th  respect  to  clerics  in  air-mail 
field  railway  post  offices,  wldch  has  been 
reported  from  the  Committee  on  Post 
OfBoe  and  dvU  Service  with  an  amend- 
ment to  strike  out  all  after  the  enacting 
clause  and  tanert: 

That  mbMctlcMi  (d)  of  Mctlon  16  dL  the 
•et  enUtled  "An  act  to  radiisslfy  the  nX- 
•ttas  of  poBtnutan.  oOoen.  and  employeM 
of  th*  Poctal  Serrtec.  to  estiibllsh  uniform 
pwwdur—  for  oonputlng  compensation; 
and  for  oUmt  purpoaM."  apiiroved  July  6. 
XSa  (U.  S.  C.  tttl*  SS,  MC.  866  <d)).  te 
eB»r~1*^  by  tnaorting  before  the  period  at 
tlie  end  thereof  a  colon  and  the  fcdlowlng: 
"Provided  further.  That  not  to  exceed  IS 
percent  of  the  pcetai  traneportatlon  clerks 
•aigned  to  alr-mall  llelde  mar  be  promoted 
•uceaMlvely  to  grade  11,  nich  alr-mall  fMd 
derka  to  be  required  to  perform  transfer 
duties  or  other  Important  duties  as  may  be 
determined  by  the  Postmaster  General  to 
It  proatotloti  to  (radss  10  and  11.** 


The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reacUng.  read  the  third  time. 
sad  pawed. 

The  PREBIDINO  OFFICER.  That 
eoneludes  oonsideratiMi  of  the  bills  that 
vent  to  the  foot  of  the  calendar. 

Mr.  LUCAS.  Mr.  Preskleiit,  In  accord- 
ance with  the  announcement  I  made  a 
few  days  ago.  I  now  ask  unanimous  con- 
sent that  the  Senate  proceed  to  ths 
eoosideratlon  of  executive  business. 

The  PRBSXDDK}  OFFICER.  WiU  the 
Benstnr  from  Illinois  withhold  his  re- 
quest in  order  that  the  Chair  may  lay 
before  the  Senate  a  veto  message  from 
ths  President  of  the  United  SUtes? 

Mr.  LUCAS.    I  withhold  my  request 

GBBI8TIMA  aatLrannV— VETO  mpwaob 
(B.  DOC.  MO.  SOD) 

The  nUSlDIHO  OFFICER  laid  be- 
fore the  Senate  the  ftdlowing  message 
t>om  the  FresMent  of  the  United  States, 


which  was  read,  and.  with  the  accom- 
panying bill,  referred  to  the  Committee 
on  the  Judiciary,  and  ordered  to  be 
printed: 

To  the  Senate  of  the  United  States: 

I  return  herewith,  without  my  ap- 
proval, the  enrolled  bill  <  8.  1169)  for  the 
relief  of  Christina  Shalfeiefl. 

The  bill  would  provide  that  for  the 
purposes  of  the  immigration  and  natu- 
ralization laws,  the  alien  Christina  Shal- 
feiefl shall  be  considered  to  have  been 
lawfully  admitted  to  the  United  States 
for  permanent  residence  as  of  March  19, 
11.47.  upon  i)ayment  of  the  visa  fee  and 
head  tax.  The  measure  would  also  pro- 
vide that  the  Secretary  of  State  shall 
instruct  the  quota-control  officer  to  de- 
duct one  number  from  the  appropriate 
quota  for  the  first  year  that  such  quota 
is  available. 

The  records  in  this  caoe  disclose  that 
Christina  Shalfeiefl  was  born  in  Japan 
on  IDecember  2.  1888.  of  a  Swedish  father 
and  a  Japanese  mother.  She  arrived 
i:  this  country  at  San  Francisco,  Calif., 
on  March  21,  1947.  where  she  was  ad- 
mitted as  a  visitor  for  1  year.  She 
failed  to  depart  at  the  expiration  of  the 
period  and  is  now  illegally  in  this  coun- 
try. She  Is  a  widow,  her  husband,  who 
was  a  native  and  citizen  of  Russia,  and 
whom  she  married  in  1909.  having  died 
in  1943.  The/  had  six  children,  two  of 
whom  reside  in  the  United  States,  one 
in  Germany,  and  three  in  Japan.  The 
alien  also  lias  three  brothers  and  a  sis- 
ter in  Japan.  She  is  presently  residing 
In  Reno,  Nev.,  with  her  married  son. 
who  was  admitted  to  this  country  for 
permanent  residence  in  May  of  1949. 
In  addition,  she  is  being  supported  by 
her  daughter  who  is  married  to  a  citi- 
zen of  this  country,  and  who  also  lives 
in  Reno. 

The  alien  being  of  one-half  Japanese 
blood  is  racially  ineligible  for  citizen- 
ship and  is,  therefore,  inadmissible  to 
the  United  States  for  permanent  resi- 
dence under  the  provisions  of  section  13 
(c)  of  the  Immigration  Act  of  1924.  as 
amended  (8  U.  S.  C.  213  (O).  While 
I  favor  the  elimination  of  racial  restric- 
ti<ms  upon  immigration,  the  alien's  case 
is  similar  to  that  of  many  other  aliens 
who  desire  to  enter  this  country  for  per- 
manent residence  but  are  unable  to  do 
ao  because  of  the  restrictions  imposed 
under  the  general  immigration  laws. 
Mrs.  Shalfeieff's  case  does  not  present 
any  impelling  reasons  for  granting  an 
exception  to  the  provisions  of  the  gen- 
eral laws.  For  that  reason,  until  the 
existing  statutes  imposing  racial  restric- 
tions are  changed,  there  appears  to  be 
no  Justification  for  granting  her  a  pref- 
erencf  over  other  aliens  barred  from 
admission  for  similar  reasons. 

Accordingly,  I  am  constrained  to  with- 
hold approval  from  the  measure. 

Hasrt  S.  Tutjuam. 

Tbm  Wain  Hooss,  August  9,  1950. 

AlONDifSMT  OP  UNITED  STATES  CODE 
BKLATIMa  TO  FSBB  OF  UNITED  STATES 
MARSHALS 

The  PRESIDINa  OFFICER  laid  before 
tM  Senate  the  amendment  of  the  House 
of  ReprssenUUves  to  the  bill  (S.  1838)  to 


amend  tiUe  28  of  the  United  Stotes  Code 
relating  to  fees  of  United  States  mar- 
shals, which  was,  <m  page  1,  strike  out 
all  after  line  2,  over  to  and  Including 
line  13,  on  page  2,  and  insert  "That  the 
last  paragraph  of  section  1921  of  title 
28,  United  States  Code.  Is  amended  to 
read  as  follows." 

Mr.  McCARRAN.  I  have  ehedced  ttie 
House  amendment  to  tills  bill  and  find 
the  following: 

The  Senate  bill  accomplldied  two  pur- 
poses: 

First.  To  make  sales  by  United  States 
marshals  of  all  property  as  uniform  as 
is  possible. 

Second.  The  bin  raised  the  fees  of 
service  in  civil  or  criiiinal  cases  to  10 
cents  a  mile  from  6  amts  a  mile.  The 
House  amendment  strikes  out  all  of  the 
first  objective  of  the  Senate  Wll,  and 
concurs  in  the  second  objective. 

The  House  report  gives  no  reascm 
whatsoever  for  deletinj;  the  first  section 
of  the  Senate  bill,  although  that  section 
was  approved  by  the  Dipartment  of  Jus- 
tice and  the  Senate. 

Unless  the  Senate  should  desire  to 
recede  from  the  eflori  of  uniformity  in 
regard  to  sales  by  marshals,  it  Is  be- 
lieved that  the  Senate  should  not  agree 
to  the  amendment.  I  l)elicve  that  a  c<«i- 
ference  is  in  order.  Therefore  I  move 
that  the  Senate  disagiee  to  the  amend- 
ment of  the  House,  iisk  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  the 
Chair  appoint  the  conlorees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to.  and  ths 
Presiding  Officer  appointed  Mr.  McCas- 
RAN.  Mr.  EASTUUti),  anc  Mr.  Vfnxr  con- 
ferees on  the  part  of  the  Senate. 

AMENDMENT  OF  WAB  CnjAIMS  ACT  OT  1048 

The  FRESIDINO  OFFICER  laid  before 
the  Senate  the  amendment  of  the  House 
of  Representatives  to  tlie  bill  (S.  3644)  to 
amend  the  War  Claims  Act  of  1948.  as 
amended  which  was,  to  strike  out  all 
after  the  enacting  clause  and  insert: 

That  section  2  of  the  War  Claims  Act  of 
1948  (Public  Law  89«,  80  th  Cong.,  approved 
July  3.  1948) ,  as  amended  U  bereby  amended 
by  redesignating  subeectlm  "(d)"  thereof  as 
subsection  "(e),"  and  by  Inserting  Immedi- 
ately after  subsection  (c)  thereof  the  follow- 
ing subsection: 

"(d)  (1)  For  the  p\up<iee  of  any  hearing, 
examination,  or  Investlicatlon  under  this 
Act,  the  Commission  and  those  employees 
designated  by  the  Commission  shall  have 
the  power  to  isstie  subpcnas  requiring  per- 
sons to  appear  and  testily  or  to  appear  and 
produce  documents,  or  both,  at  any  desig- 
nated place  where  such  hearing,  erimlna- 
tion,  or  investigation  Is  being  held.  The 
Commission  or  any  employee  so  designated 
shall,  upon  application  o2  a  claimant,  issue 
to  such  claimant  subpejias  requiring  the 
attendance  and  testimony  of  witnesses  or  the 
production  of  documents,  or  both,  required 
by  such  claimant  in  hearings  upon  his  claim: 
Provided.  That  the  claimant  maUng  such 
application  pay  the  witness  fees  and  mileage 
of  any  witness  or  witnesses  subpenaed  upon 
his  request.  The  product  ion  of  a  person's 
docimtents  at  any  place  otber  than  his  plaee 
of  business  shall  not  be  lequired.  however, 
tn  any  case  In  which,  prior  to  the  return 
date  specified  In  the  su'j|Mna  with  respect 
thereto,  such  person  either  has  furnished  the 
Issuer  ot  the  subpena  with  a  copy  of  ntch 


doctmients  (cotifled  by  su^  pareon  uzuler 
oath  to  be  a  trtie  and  correct  copy)  or  has 
entered  into  a  stipulation  with  the  issuer  ot 
the  subpena  as  to  the  Information  contained 
in  such  doctunents. 

"(2)  The  Commission  may.  In  case  of  a 
failure  «*  refusal  on  the  part  of  any  person 
to  comply  with  any  such  subpena.  Invoke  the 
aid  of  any  United  States  district  court  within 
the  jurisdiction  of  which  the  hearing,  exami- 
nation, or  investigation  Is  being  conducted, 
or  such  person  resides  or  transacts  business. 
Such  court  may  Issue  an  order  requiring  such 
person  t  appear  at  the  designated  place  ot 
hearing,  examination,  or  Investigation,  there 
to  give  or  produce  testimony  or  doctmientary 
evidence  concerning  the  matter  in  question. 
Any  failure  to  obey  such  ordw  of  the  court 
shall  be  pxinisbable  by  such  court  as  a  con- 
tempt thereof.  All  process  In  any  such  case 
may  be  served  In  the  judicial  district  wherein 
such  person  resides  c»'  transacts  business  or 
wherever  such  person  may  be  found. 

"(3)  Witnesses  subpenaed  under  this  sub- 
section (d)  shall  be  paid  the  same  fees  and 
mileage  that  are  allowed  and  paid  wltneases 
In  United  States  district  courts. 

"(4)  Any  memb«'  of  the  commission,  and 
any  employee  of  the  commission  authorized 
by  ths  commission  to  do  so.  may  administer 
to,  or  take  from,  any  person  an  oath,  affirma- 
tion, or  afSdavlt  when  such  action  is  neces- 
sary or  appropriate  in  the  performance  of 
the  functions  or  activities  of  the  commla- 
ston." 

Mr.  McCARRAN.  I  have  checked  the 
House  amendment  to  the  bill  and  find 
that  the  House  bill  is  substantially  in  all 
respects  similar  to  the  Senate  bill.  I  re- 
gard the  House  amendment  as  purely  a 
perfecting  amendment  and  see  no  reason 
why  the  Senate  should  call  for  a  confer- 
ence on  this  bill.  Therefore.  I  move  that 
tile  Senate  concur  in  the  amendment  of 
the  House. 

The  motion  was  agreed  ta 

PRINTING  OF  PROCESDINOS  AT  UNVEIL- 
ING OF  STATUE  OP  BRIGHAM  TOUNO 

Mr.  HAYDEN.  Mr.  President,  I  ask 
unanimous  consent  that  at  this  time  I 
may  make  two  reports  from  the  Com- 
mittee on  Rules  and  Administration. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
the  Senator  from  Arizona  may  proceed. 

Mr.  HAYDEN.  Mr.  President,  from 
the  Committee  on  Rules  and  Administra- 
tion. I  report  favorably,  without  amend- 
ment. Senate  Concurrent  Resolution  100. 
which  was  submitted  by  me  on  August 
4;  and  I  ask  unanimous  consent  for  its 
immediate  consideration. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  make  an  explanation? 

Mr.  HAYDEN.  The  concurrent  reso- 
lution calls  for  printing  of  the  customary 
proceedings  in  connection  with  the  un- 
veiling of  a  statue — in  this  case  the 
statue  of  Brigham  Young.  The  proceed- 
ings were  had.  and  the  statue  was  un- 
veiled and  was  accepted.  Among  other 
things,  the  Vice  President  delivered  an 
address  on  that  occasion. 

Mr.  LUCAS.  Is  the  address  included 
In  the  proceedings  to  be  printed? 

Mr.  HAYDEN.     It  Is. 

Mr.  LUCAS.    Then  I  do  not  object 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  request  for  the  imme- 
diate consideration  of  the  resolution? 


There  being  no  objection,  the  resolu- 
tion (S.  Con.  Res.  100)  was  considered 
and  agreed  to,  as  follows: 

Resolved  by  the  SenmU  {the  House  of 
BepretentativeM  eoncurrinf).  That  there  be 
printed,  with  llIustratlODS,  and  bound  In 
such  form  and  style  as  may  be  directed  by 
the  Joint  Committee  on  Printing  6.000  eoples 
of  the  proceedings  held  In  oonnectloD  with 
the  unveiling  of  the  sUtue  ot  Brigham 
Toung  in  the  rotiuMla  of  the  Capttol 
Building.  Washington.  D.  C  on  June  1. 
1950.  together  with  stich  other  matter  as 
may  be  relevant  thereto.  o<  which  2.000 
copies  shall  be  tcx  the  use  of  the  Senate, 
2,000  copies  for  the  use  of  the  Boose  et 
Representatives,  and  2.000  copies  shall  be 
tor  the  use  and  distribution  of  the  Senatocs 
and  Representatives  In  Oongrsss  from  the 
State  of  Utah.    ^ 

The  Joint  Committee  on  Printing  Is  hate- 
by  authorized  to  have  the  copy  prepared 
for  the  Public  Printer  and  shaU  procure 
suitable  illustrations  to  be  published  with 
these  proceedings. 

MESSAGES   FROM  THE  RtESIDERT^ 
APPROVAL   OF   BELLS  , 

Messages  in  writing  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  MiUo*,  one  of  his 
secretaries,  and  he  announced  that  (m 
August  9,  1950.  t&e  President  had  9^ 
proved  and  signed  the  fxdlowing  acts: 

S.  1599.  An  act  for  ths  rdlef  ot  Amy  L. 
Heflngton: 

8. 2090.  An  act  to  authorise  ^e  rcgulatlan 
of  whaling  and  to  give  tf  ect  to  the  Inter- 
national Convention  for  the  Segulatkm  ot 
Whaling  signed  at  Washington  under  date 
ot  December  2.  194S.  by  the  United  SUtes 
of  America  and  certain  other  govemmoits, 
and  for  other  purposee: 

S.  2991.  An  act  for  the  rtitaf  of  the  Chtcago, 
Rock  Isl&nd  &  Pacific  Railroad  Co.; 

S.  3380.  An  act  to  amend  the  act  of  August 
9.  1939.  to  redefine  the  term  "contraband 
arUde"  with  reelect  to  narcotic  drugs,  and 
for  other  ptirpoees:  and 

S.  38S0.  An  act  to  authorise  the  President 
to  ccHitrol  the  anchorage  and  movemenU  of 
foreign-flsg  vessels  In  waters  of  the  Utd«ed 
States  when  the  national  security  of  the 
United  States  Is  endangered,  and  for  other 
purposes. 

PAYMENT    OF   COUNSEL   FEES   IN   WEST 
ViBGCOA  SENATORIAL  CONTEST 

Mr.  HAYDEN.  Mr.  President,  from 
the  Committee  on  Rules  and  Administra- 
tion. I  report  an  original  resolution,  and 
ask  unanimous  consent  for  its  immediate 
consideration.  

The  PRESIDING  OFFICER.  The  res- 
olution wiU  be  read  for  the  information 
of  tiie  Senate. 

The  i-esolution  (a  Res.  S25)  was  read 
as  follows: 

Beaolved,  That  the  Committee  on  Boles 
and  Admlnlstratlcm  be  authorised  to  expeoid 
from  the  contingent  fund  of  the  Senate 
$10,000  for  the  payment  of  counsel  feee  in- 
curred  In  carrying  out  the  duties  Impossd 
up(m  It  by  subsection  (o)  (1)  (D)  of  nile 
XXV  <a  the  Standing  Bules  of  ths  Bssiste 
to  consider  the  question  whether  Mr.  Ba>- 
LiT  M.  Knxjoss  was  entitled  to  retain  his  ssat 
in  the  Senate  to  whldi  he  was  elected  for 
the  term  beginning  Jantiary  8,  1947. 

The  PRESIDINa  OFFICER.  Is  there 
objection  to  the  present  ooosideratioa 
of  the  resolution? 

There  bdng  no  objection,  the  Senate 
proceeded  to  consider  the  raolutkm. 


Mr.  LUCAa  Mr.  President,  I 
like  to  iiM|uh«  of  tte  dlsttamlatod  ^ 
ator  from  Ariaona  whether  tlili  is  lbs 
last  $10,000  that  Is  to  be  qwnt  on  the 
election  case  of  the  flenator  trem  West 
Virginia  IMr.  KnuectsJ. 

Mr.  HAYDEN.  We  have  not  a|Mnt 
any,  yet. 

Mr.  LUCAS.  I  had  understood  tbat » 
little  had  been  spent. 

Mr.  HAYDBN.  There  waa.  oa  %bm 
preliminary  Inveetltatkm.  TSils  Is  ta 
compensate  hlB  asd  Us  cwwnnnt  Uf 
customary  $5,t00  alkmed  toy  ths  ama^ 

Mr.  LUCAS.    Can  the 
Ariaona  ten  me  bow  wn 
on  the  investlgattoa  of  the  slscittcti 
of  the  Senator  trsm  West  Vliftada? 

Mr.  HAYDBN.  As  I  reasoBhsr.  la 
both  the  Maryland  and  West  Vbftaia 
election  eases  ahovt  a  quarter  of  a  «il« 
lion  dollars  was  spent. 

Mr.  LUCA&  Two  hundred  and  Bfly 
thousand  dollars  to  tavesycale  Ilia  con- 
tested election  cases  of  the  Ssnator  fkem 
Maryland  (Mr.  OX^Nnal  and  the  am* 
ator  from  Wtat  VtoiiDda  [Mr.  Kmmmmif 

Mr.  WHBRRT.  Mr.  PiilHilH.  g»» 
serviv  the  right  to  ohjeet.  X  da  not  ««nt 
to  evaluate  the  penenal  eerfleeo  if  the 
Senator  from  West  'VSrginla  on  a  «ol- 
lars-and-cents  koolOw  WImUmi  IImv 
were  worth  H  or  nott  I  am  not  fOMttav- 
hig.  But  I  do  tool,  as  ono  momhsr  o( 
the  Cemmlttre on  Bales  and, 
tton.  that  an  aBotOKnl  of -iftjil  t»i 
sel.  and  another  $»jMt  ta 
sd.  which  ii  tainc  done  In  tirio 
should  not  establish  a  prooodent  to  tim 
effect  ttiat  anyone  who  waaiB  to  J 
gate  someone  has  only  to  tts  a 
and  tbra.  ui^er  this  p 
he  will  be  rdmbursed  for  the  work  ho 
does. 

Mr.    HAYDBN.      That 
brought  out  before  the 

Mr.  WHERRT.  I  know  it  was.  bat  I 
thought  It  ooght  to  be  ma*  a  pact  oC 
this  Racoas.  tt  mlitat  create  a  fOoBng 
<m  the  part  of  tai  attorney  that  aB  bo 
has  to  do  Is  to  start  prooeedlncs  and 
then,  becauoe  of  this  paymenl.  Ids  svr- 
Ices  will  be  paid  for.  perhape  on  tho  bada 
of  nuisance  valne.  or  ■.onethlog  o(  the 
kind.  I  think  It  itioaM  be  deaily 
derstood  that  this  eetttss  this  case. 
I  am  glad  to  agree  with  the  majortty 
leader  that  it  dunld  be  settaod.  On  the 
other  hand.  I  feel  that  it  Aonkl  not  bO 
regarded  as  a  preeodent  for  an  attorney 
anywhere  to  fOel  in  the  shgtatsst  dogrso 
or  by  the  reomtest  stretch  of  tho  tmagl- 
nation  that  beeanse  be  fiks  a  complaint 
here  about  an  ahietlon.  the  n—te  of 
the  United  States  will  ountluns  to  make 
rdmhursement  for  serrtooiw  by  the  adop- 
tion of  this  reootatian. 

Mr.  HAYDEN.  As  chairman  of  the 
Committee  on  Bulm  and  Admhiliti  oiktn, 
I  thoroughly  agree  with  an  the  Senator 
from  Nebraska  has  said. 

Mr.  LUCAS.    Mr.  President.  «m  the 
Senator  yield? 
Mr.  HAYDBN.    I  yield. 
Mr.  LUCAa    DomtheOiuaha  UHkm, 
mada  the  ciwiimstancos.  whma  this 
amount  of  money  was  9ent  to  Infuti 
gaU  the  doetton  eaae  of  the  Senator 
from  West  Ylrgtnte  Ofr.  KneoosI  that 
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the  attomer  is  proteUy  entitled  to  ttie 
amount  that  has  been  allottsd? 

Mr.  HAYDEN.  It  was  so  found  by 
three  rery  eminent  lawyers  on  our  com- 
mittee.  the  Senator  from  lova  (Mr.  On.- 
jxm  I .  the  Senator  from  Mississippi  (Mr. 
SnmnBl,  and  the  Senator  from  Kansas 
(Mr.  ScBOEPPSLl.  who  looked  into  the 


Mr.  LUCAS.  In  view  of  the  kind  of 
Inrestigation  that  was  conducted,  I  t^ink 
the  attorney  is  much  underpaid. 

Mr.  WHERRT.  Mr.  Pnisident.  will 
the  majority  leader  yield  for  a  moment? 

Mr.  LUCAS.    I  yield. 

Mr.  WHERRT.  I  am  not  questioning 
the  vahie  of  the  legal  services.  That  is 
not  the  p(^nt  But  I  feel  that  it  should 
be  made  indelibly  clear  that,  at  least 
■o  far  as  the  Junior  Senator  from  Ne- 
braska is  coneoned.  as  a  member  of  the 
Committee  on  Riiles  and  Administration, 
this  is  not  creating  a  precedent  whereby 
an  attorney  may  feel  that  by  attempt- 
tarn  to  investigate  an  election,  the  Sen- 
ate is  in  duty  bound  immediately  and 
forthwith  to  make  payment  for  services 

Mr.  HATDEN.  I  publicly  join  in  that 
•tatemmt. 

Mr.  ORIBN.  Mr.  President,  will  the 
Senator  from  Nebraska  yield? 

Mr.WHBRRT.  Tlie  Senator  from  IU« 
tawls  has  the  fkxir. 

Mr.  LQCAA  I  am  sure  that  ao  long 
M  the  Senator  from  Nebraska  and  the 
Senator  from  Ariaona  are  in  charge  of 
the  Committee  on  Rales  and  Adminlstra- 
tloo  no  lawyer  ts  going  to  get  something 
for  ooChtng  before  that  groap,  with  those 
two  able  Scnatins  on  the  committee. 

Mr.  CHAVEZ.  Mr.  President,  win  the 
Senator  yield? 

Mr.  LUCAS.    I  yield. 

lAr.  CHAVEZ.  I  should  like  to  make 
ft  brief  statement,  with  the  indulgence 
of  the  Senator  from  Illinois.  After  all. 
It  was  not  the  Senator  from  West  Vir- 
tiaim  I  Mr.  Kxlcobs]  who  lirought  the 
proeeedtngs  It  was  the  gitmp  on  the 
other  side  of  the  aisle,  of  which  the 
Senator  from  Nebraska  is  a  member,  who 
brought  them.  Of  necessitr.  the  Sen- 
ator f  ran  West  Virginia  had  to  employ 
ft  lawyer.  Ttere  is  no  reason  why  the 
lawyer  aboold  not  be  paid  a  legitimate 
tee. 

Mr.  LUCAS.  The  Senator  Is  abso- 
liitdy  correct  

Hie  PRIBBIDINO  OFFICER.  7%e 
question  is  on  agreeing  to  the  resolution. 

The  resolution  (&  Res.  S2&)  was  agreed 
to. 

ixKUTivK  nssioit 

Mr.  LUCAS.  Mr.  Prettdent.  Inow  rt- 
new  my  request  for  unanimous  consent 
tbftt  the  Senate  proceed  to  tbi)  oonsidera. 
tkm  of  executive  business. 

Mr.  BALTONSTALU  Bfr.  President. 
iMUflug  the  right  to  object,  let  me  say 
that  I  understand  that  tlie  majority 
leader  wiU  suggest  the  absence  of  a 
quwum  as  soon  as  his  request  la  agreed 
ta 

Mr.  LUCAS,    lliat  Is  eorrect 

Mr.  SAUrOMBTALL^  I  have  no  objee- 


UfT.lt  Jsit     (Mr. 

In  the  <dMdr).    Is  there  ob. 

to  the  unanimous- consent  re- 

of  the  Senator  from  Illinois  that 


the  Senate  proceed  to  the  consideration 
of  executive  business? 

There  being  no  objection,  the  Senate 
proceeded  to  the  consideration  of  execu- 
tive business. 

Mr.  LUCAS.  Mr.  I^esident,  I  suggest 
the  absence  of  a  quonun. 

The  PRESIDING  OFFICER.  The  clerk 
will  caU  the  roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 

Aiken  Rickenlooper  M&rtia        / 

Anderaon  HUl  Ifaybank 

Brewster  Hoey  Millikln 

Brlcker  Holland  Morse 

Butler  Hunt  Mundt 

Byrd  Ives  Murray 

Capehart  Jenner  Myers 

Chapman  Jotinson,  Colo.    Neely 

Ctiavea  Johnson.  Tex.     O'Conor 

Connally  Kefauvw  OMahoney 

Cordon  Kem  Pepper 

Darby  Kerr  Robertson 

Donnell  KUgore  Russell 

Douglas  Knowland  SalttHistaQ 

Dworshak  Langer  gchoeppel 

Eastland  Leahy  Smith.  Main* 

Kcfeon  Lehman  Smith,  N.  J. 

Blender  Lodge  Sparkman 

Fo^uson  Long  Btennls 

Ftear  Lucas  Taft 

Pulbright  McCarran  Thomas,  Okla. 

Qtorwe  McCarthy  Thomas.  Utah 

GlUette  McClellan  Thye 

Graham  McVtu'land  Tydtngs 

Green  McKellar  Watklns 

Oumey  McMahon  Wherry 

Hkyden  Magnuaon  Wiley 

Bendrtckson  Malone  Williams 

The  PRESIDINO  OFFICER  A  quo- 
rum is  present. 

KZECUTIVE   MESSAGES  REFERRED 

The  PRESIDING  OFFICER  laid  before 
the  Senate  messages  from  the  President 
of  the  United  States  submitting  sundry 
ninninations,  which  were  referred  to  the 
appropriate  committees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

BZECimVS  REPORTS  OF  A  OOMMTTTEB 

The  following  favorable  report  of  nom- 
Ihation  was  submitted: 

By  Mr.  JOHNSON  of  Colorado,  from  tb« 
Committee  on  Interstate  and  Foreign  Com- 
merce: 

Claud  B.  Simmons,  and  stindry  other  per- 
sons for  appointment  in  the  United  States 
Coast  Guard. 

The  VICE  PRESIDENT.  If  there  are 
no  fiulher  reports  of  committees,  the 
Executive  Calendar  will  be  called,  and 
the  treaties  are  first  in  order. 

TREATY  OF  FRIENDSHIP.  COMMERCE.  AND 
ECONOMIC  DEVELOPMENT  WITH  THE 
ORDEirrAL  REPUBLIC  OF  URUOUAT 

The  Senate,  as  in  Committee  of  the 
Whole,  proceeded  to  consider  the  treaty, 
(Executive  D.  81st  Cong.,  2d  sess.),  a 
Treaty  of  Friendship,  Commerce,  and 
Economic  Development  between  the 
United  States  of  America  and  the  Orien- 
tal Republic  of  Uruguay,  together  with 
a  protocol,  an  additional  protocol,  and 
an  exchange  of  notes,  relating  thereto, 
signed  at  Montevideo  on  November  23. 
1949,  which  was  read  the  second  time, 
as  follows: 


woMic  jywtMLanam  Batwaui  thb  Umrta* 

BraTBi    or    awnncs    ams    ths    OamrraL 

Bsruauc  or  UsoeusT 

The  Ublted  State*  of  America  and  the 
Oriental  Republlo  of  Uruguay,  deslrlous  of 
strengthening  Um  bonds  of  peace  and  friend- 


ship traditionally  existing  between  them  and 
of  encouraging  closer  cultviral,  economic,  and 
commercial  relations  between  their  peoples, 
and  being  cognisant  of  the  contributions 
which  may  be  made  toward  these  ends  by  ar- 
rangements which  facllitete  and  encourage, 
on  bases  mutually  adva  itageous,  cultxiral 
interchange,  industrial  and  economic  devel- 
opment, financial  and  technical  cooperation, 
the  investment  of  capita.,  and  commercial 
Intercourse,  have  resolved  to  conclude  a 
Treaty  of  Friendship,  Commerce  and  Eco- 
nomic Development,  baae<l  in  general  upon 
the  principles  of  natioral  and  of  most- 
favored-nation  treatment  unconditionally 
accorded,  and  for  that  purpose  have  ap- 
pointed as  their  Plenipotentiaries, 

The  President  of  Uie  United  States  of 
America: 

Christian  M.  Ravndal,  Ambassador  Extraor- 
dinary and  Plenlpotentifxy  of  the  United 
States  of  America  to  the  Oriental  Republic 
at  Urugiiay  and 

The  President  of  the  Oiiental  RepuUlc  of 
Uruguay : 

His  EKoelleney  Dr.  Don  O^sar  Cbaiione. 
Minister  of  Foreign  Affairs: 

who.  having  commtinlcated  to  each  other 
their  full  powers,  found  to  be  in  due  form, 
have  agreed  upon  the  following  Artlelee: 

AKTICLX  I 

1.  Nationals  of  either  High  Contracting 
Party  shall  be  permitted  to  enter  the  terri- 
tories of  the  other  Party  and  to  remain  there- 
in: (a)  for  the  purpose  of  canTrtng  on  trade 
between  the  territories  of  the  two  Parties  and 
for  tlie  Purpose  of  engaging  in  rMated  com- 
mercial activities;  and  (l>)  for  other  pur- 
poses, subject  to  the  Immigration  laws. 

3.  Nationals  of  either  Pa  ty.  within  the  ter- 
ritories of  the  other  Party,  jhail  he  permitted: 

(a)  to  travel  therein  freely,  and  to  reside  at 
places  of  their  choice;  (b)  to  enjoy  liberty  of 
conscience;  (c)  to  hold  bo  ;h  private  and  pub- 
lic religious  services;  and  (d)  to  gather  and 
to  transmit  material  for  dissemination  to 
the  pulilie  abroad,  and  otherwise  to  com- 
municate with  other  persons  inside  and  out- 
side such  territories  by  mail,  telegraph  and 
other  means  open  to  general  public  use. 

3.  For  the  purpose  of  strengtlienlng  the 
ft'iendly  relations  and  understanding  lietween 
the  two  countries  by  encouraging  mutual 
contacts  between  their  peoples,  the  t)est  facil- 
ities practicable  shall  be  made  available  for 
travel  by  tourists,  for  the  listribution  of  in- 
formation for  tourists,  aid  with  respect  to 
the  entry,  sojourn  and  deixarture  of  visitors. 

4.  The  provisions  of  the  ]  >resent  Article  and 
of  Article  XVn  shall  be  si  bject  to  the  right 
of  either  Party  to.  apply  .neasures  that  are 
necessary  to  maintain  iiublic  order  and 
necessary  to  protect  the  pu  }llc  health,  morals 
and  safety. 

ABTKU  zr 

1.  The  nationals  of  eithisr  High  Contract- 
ing Party  within  the  territories  of  the  other 
Party  shall  receive  the  most  constant  protec- 
tion and  seciirity,  and  shell  be  accorded,  in 
like  circumstances  and  coniUtions,  treatment, 
protection  and  security  no  less  favoratile  than 
are  accorded  to  the  natioi  als  of  such  other 
Party  for  the  protection  of  their  persons, 
rights,  and  property.  Thit  rtile  shall  be  ap- 
plicable also  to  institutlc  ns,  juridical  per- 
sons, and  associations. 

5.  If,  within  the  territories  <rf  either  Party, 
a  national  of  the  other  P<uty  Is  accused  of 
crime  and  taken  into  euatady,  he  shall:  (a) 
receive  reasonable  and  hvunane  treatment; 

(b)  be  formally  and  inunediately  Informed 
of  the  accusations  agahtst  hin;  (c)  be 
brought  to  trial  promptly,  with  due  regard 
to  the  necessary  preparation  of  his  defense; 
and  (d)  enjoy  all  means  reasonably  neoea- 
sary  to  his  defense,  including  the  asrylces 
at  competent  counsel. 

asncLB  nt 
1.  Nationals  of  either    Bl^  Obsitraettng 
Party  sliall  be  accorded  nttlonal  treatment 


ta  the  application  of  laws  and  regulations 
vrlthin  tlie  terriUKles  of  the  otho-  Party  that 
establish  a  pecuniary  compensation,  or  other 
tenefit  or  service,  on  account  of  disease,  in- 
jury or  death  arising  out  of  and  in  the  course 
cf  employment  or  due  to  the  nature  of 
employment. 

3.  In  addition  to  the  rights  and  [Uivileges 
iwovided  in  paragraph  1  of  the  present  Ar- 
ticle, nationals  of  either  Party  shall,  within 
the  territories  of  the  other  Party,  be  ac- 
corded national  treatment  in  the  applica- 
tion of  laws  and  regulations  establishing  sys- 
tems of  compulsory  insurance,  under  which 
benefits  are  paid  without  an  individual  test 
of  financial  need:  (a)  against  loss  of  wages 
or  earnings  due  to  old  age,  unemployment, 
lickness  or  disability,  or  (b)  against  loss  of 
financial  support  due  to  the  death  of  father, 
Iiusband  or  other  person  on  wliom  such  sup- 
]x>rt  had  depended. 

asncLz  TV 

Each  mgh  Contracting  Party  shall  at  an 
times  accord  equitable  treatment  to  the  cap. 
lital  of  nationals  and  companies  of  the  ottier 
Party.  Neither  Party  shall  take  unreason- 
able or  discriminatory  measures  that  wculd 
Impair  the  legally  acquired  rights  or  interests 
of  such  nationals  and  companies  in  the  en- 
terprises which  they  have  established  or  in 
the  capital.  skUls,  arts  or  technology  which 
they  have  supplied.  Neither  Party  shall 
without  appropriate  reason  deny  c^porttmi- 
ties  and  facilities  for  the  investment  of  cap- 
ital by  nationals  and  companies  of  the  other 
Party;  nor  shall  either  Party  unreasonably 
impede  nationals  and  companies  of  the  other 
Party  from  obtaining  on  equitable  terms  the 
(»pital.  skills,  modem  techniques  and  equip- 
ment it  needs  t<x  its  economic  development. 

ASnCLZ    V 

1.  Nationals  and  companies  of  either  High 
Contracting  Party  shall  be  accorded,  within 
the  territories  of  the  other  Party,  national 
treatment  with  respect  to: 

(a)  engaging  in  conunerclal.  manufaetur. 
:lng,  processing,  financial,  construction,  pub- 
lishing, scientific,  educational,  religious, 
philanthropic  and  prcrfesslonai  activities; 

(b)  obtaining  and  maintaining  patents  of 
invention,  and  rights  in  trade  marlu,  trade 
names,  trade  labels  and  Industrial  prcqperty 
of  all  kinds;  and 

(c)  having  access  to  the  courts  of  Justice 
and  to  administrative  tribunals  and  agencies. 
In  all  degrees  of  Jurisdiction.  lx>th  in  pur- 
suit and  In  defense  of  their  rights. 

3.  Nationals  and  companies  of  either  Party 
shall  further  be  ficcOTded,  witliln  the  terri- 
tories of  the  other  Party,  in  cases  in  which 
national  treatment  can  not  be  granted,  most- 
favtwed-ruition  treatment  with  respect  to: 

(a)  exploring  for  and  exploiting  mineral 
deposits; 

( b )  engaging  in  fields  of  economic  and  cul- 
tural activity  in  addition  to  those  enumer- 
ated in  subparagraph  (a)  of  paragraph  1  of 
the  present  Article  or  in  subparagraph  (a) 
of  the  present  paragraph; 

<c)  organizing,  participating  in  and  oper- 
ating companies  of  such  other  Party. 

S.  Nationals  of  either  Party  admitted  into 
the  territories  of  the  oVrer  Party  for  limited 
purposes  shall  not,  however,  enjoy  rights  to 
engage  in  gainful  occupations  in  contraven- 
tion of  limitations  expressly  Imposed,  ac- 
cording to  law,  as  a  condition  of  their  ad- 
mittance. 

4.  Nationals  and  companies  of  either  Party 
shall  be  p>ermitt3d  to  engage,  within  the  ter- 
rltories  of  the  other  Party,  technical  experts, 
executive  persoiwel,  attorneys,  agents  and 
other  specialized  employees  of  their  choice, 
regardless  of  nationality.  Technical  experts 
so  engaged  shall  be  pennitted,  among  other 
functions,  to  make  examinations,  audits  and 
technical  investigations  exclusively  for,  and 
to  render  reports  to,  such  nationals  and  com- 
panies in  connection  with  the  planning  and 
operaUun  of  their  enterprises  and  enterprises 


In  which  they  have  a  financial  interest  with- 
in the  territories  of  such  other  Party,  re- 
gardless of  the  extent  to  which  such  eapesta 
may  have  qualified  for  the  practice  of  a  pro- 
fession within  such  territories. 

aacncLB  «i 

I.  Nationals  and  companies  of  either  High 
Contracting  Party  shall  be  accorded  within 
the  territories  of  the  other  Party  the  rl^t  to 
organize  ctHnpanies  for  engaging  in  commer- 
cial manufacturing,  {»tx«ssing.  construction, 
mining,  financial,  educational,  phllanthrople. 
religloiis  and  scientific  activities,  and  to  con- 
trol and  manage  enteritises  which  Itave  been 
lawfully  established  by  them  within  such 
territories  for  the  foregoing  and  oth«»  pur- 
poses. 

3.  Companies,  controlled  by  nationals  and 
companies  of  either  Party  and  constituted 
under  the  applicable  laws  and  regulations 
within  the  territories  of  the  other  Party  for 
engaging  in  the  activities  listed  in  paragraph 
1  of  the  present  Article.  shaU  t«  accorded 
national  treatment  therein  with  respect  to 
such  activities. 

MtncLi  vn 

1.  Nationals  and  companies  of  the  Oriental 
Republic  of  Uruguay  shall  be  nccorded.  with- 
in the  t«rritories  at  the  United  States  at 
America: 

(a)  national  treatment  with  respect  to 
leasing  land,  buildings  and  other  real  prop- 
erty  appropriate  to  the  conduct  of  commer- 
cial, manufacturing,  proceestng.  financial. 
construcUon.  pul>li8blng,  sclenttAe.  educa- 
tional, reiigiiatis,  philanthropic  and  prcrfea- 
sional  activities  and  for  resid«itial  and 
mortuary  purposes  and  with  respect  to  oc- 
cupying and  using  such  property;  and 

(b)  other  rights  in  real  property  permitted 
by  the  appUcabie  laws  of  the  states,  terri- 
tories and  possession  ot  the  United  SUte* 
of  America. 

3.  Nationals  and  companies  of  the  United 
SUtea  of  America  shall  be  accorded,  wtthin 
the  twTltories  ot  the  Oriental  RepuUie  c€ 
Uruguay,  national  treatment  with  respect  to 
aoquiring  by  purchase,  or  otherwise,  and 
with  respect  to  owning,  occupying  and  using 
land,  buUdings  and  other  real  propMty. 
However,  in  the  case  <rf  any  sue*  natioial 
domicUed  in,  or  any  sue*  company  consti- 
tuted under  the  laws  of,  any  state,  territory 
or  possession  of  the  United  SUtes  o<  America 
that  accords  leas  than  natiooal  treatment  to 
nationals  and  companies  of  the  Oriental  Re- 
public of  Urugtiay  in  this  respect,  the  Orlen- 
ta;  Republic  of  Uruguay  shaU  not  be  obligated 
to  accord  treatment  more  favorable  in  tMs 
reepect  than  such  state,  territory  «■  poasea- 
sion  accords  to  nationals  and  companies  ol 
the  Oriental  Republic  of  Urrjguay. 

S.  Nationals  and  companies  of  either  High 
Contracting  Party  shall  be  permitted  freely 
to  dispose  of  property  within  the  territories 
of  the  other  Party  with  respect  to  the  acqul- 
slUon  of  which  through  tcsUte  or  intestate 
succession  their  alienage  has  prevented  them 
from  receiving  national  treatment,  and  they 
shall  be  j)ermltted  a  term  of  at  least  five  years 
in  which  to  effect  such  disposition. 

4.  Nationals  and  companies  of  either  Party 
ShaU  be  accorded  within  the  territories  of 
the  other  Party: 

(a)  most-favored-natlon  treatment  with 
respect  to  acquiring,  by  purchase  or  othw- 
wlsc,  and  with  respect  to  owning  and  pos- 
sessing aU  kinds  cf  personal  property,  both 
tangible  and  intangible;  and 

(b)  national  treatment  with  respect  to  dis- 
posing of  property  of  all  Uads. 

ARTicu  vm 
1.  The  dwellings,  oOces.  warehouses,  fac- 
tories and  other  premises  of  nationals  and 
companies  of  elthw  High  Contracting  Party 
located  within  the  territories  of  the  other 
Party  shaU  receive,  with  respect  to  entry  and 
other  interventions,  the  full  protection  o« 
the  measium  and  procedures  esUtdidied  by 


law  and  ot  the 

preseed  in  Articto  IX  at 

OOdal  eeardics  and 

premises  and  thalr  oontents.  wtafta : 

riiaU  be  made  with  careful  regard  fflr  tiM 

convenience  of  the  oeeupaats  and  the  eoA- 

duct  of  business 

3.  Property  of  nattiwtsis  sad  ririmiilM  of 
either  Party  sbaU  reostve  the  most  coDrtaat 
protection  and  aecurtty  wtthia  the  territo- 
ries of  the  other  Patty.  The  taktac  at  pcop- 
erty  legally  acquired  by  the  naCkmals  sad 
companies  of  either  Party  wtthia  the  terri- 
tories of  the  other  Party  shall  be  eofeleet  to 
procedures  aiKl  eoodttlons  no  tea  tavantole 
than  those  legully  >|ipikwWe  la  ta*  eMS  oC 
the  taking  of  the  property  o(  aattn— li  at 
such  other  Party.  Any  expropriatlim  atett 
be  made  in  acoordaaoe  with  the  apptkaM* 
Uws.  vrtilch  ShaU  at  least  aamBa  tke  pafaant 
of  just  compenaatloa  la  a  ftatopt,  mtmpMm 
and  efleetivc  manner. 

S.  Nationals  and  uaiipanlia  of  alttar  VMrty 
shall  in  no  caae  be  Moecdad.  wttUa  «as  tar- 
ritories  of  the  othar  Fn^,  I 
treatment  with  raapack  to  ttaa 
forth  in  the  praseat  Arttda. 
terprises  In  which  aatlonals  and 
of  either  Party  bava  a  aabataBtlal 
shall  be  accorded.  vMOa  the  UullMlaa  at 
the   other   Party,   not 
treatment  m  aU  matters  ralatiag  to  tba 
ing  of  privately-owned  apttrprtaaa  tslo  ] 
U«  ownerahlp  and  the  jdarlng  at  tOBb  i 
priaaa  under  pubUe  eoatrel. 

I.  Nationals  at 
Party  residing  within 
other  Party,  and 
of  either  Pwrty  engaged  tn 
or  In  scientific,  educatkmal.  rrilgloMB  or  phfl- 
anthropic  aetivtttBB  wtthin  tha  laPfHaHaa  at 
the  othtt  Party.  ahaU  aot  be  Mbfaat  to  tbe 
payment  of  taxea,  teas  or  thargai  hapaaad 
upon  or  api^led  to  iiwwaa.  eapttal  txaaaaa- 
tions,  activtOaa  or  aay  other  oh)>st^  er  to 
requirementa  with  taipaet  to  tha  ievf  and 
ooUectlon  thereat,  wtthte  tha  taultcrtaa  at 
such  other  Party,  aaora  bordaaoomo  than 
thoae  borne  by  nationala  and  anapaalaa  eC 
such  other  Party. 

3.  With  reqiact  to  natinnala  at  < 
who  are  not  rasidsat  or  who  era  i 
in  trade  ct  bUitasM  wtthia  tha  filtuilaa  at 
the  other  Party,  aad  with  riipieS  to 
panics  of  either  Party  which  are  not  ( 
In  trade  or  buslasm  wtthia  tha 
of    the    other    Party. 
treatment  ahall  apply. 

3.  In  the  caae  of  mmiiantai  at  < 
engaged  In  buslnsaa  wtthin  tha  tarrttcrlaa 
of  the  other  Party,  aad  tn  tha  caae  o(  I 
als  ot  either  Party  tngt^td  la 
within  the  tcrtttorlaa  ot  tha  othar  Far^  b«t 
not  resident  tlMreln.  saA  othar  Party  ahaU 
not  Impoee  or  apply  aay  tatamal  taa.  taa 
or  charge  upon  any  Incoiaii,  eapttal  or  oShar 
Btmllar  basis  la  caaam  at  that  which 
sponds  to  the  biirtnma  esnlad  oa  o 
ital  Invested  in  Ito  tsrrttorlafc  or 
ductions  and 
reasonably  allocabia  or  i^Mrtloaahla,  o«  a 
similar  basis,  to  Ita  taBtfeortaa.  A  Ilka  iwla 
shaU  apply  also  la  tha  caaa  oC  aoeapanlaa  or- 
ganized and  operated  aaclustvaly  for  aolan- 
tiflc.  educational,  religious  or  phllanthrople 
purpoeee. 

4.  Bach  Party,  howavar.  i  law^aa  the  ilgM 
to:  (a)  extend  apaeitc  advaatagaa  aa 
taxes,  fees  and  chatgea  to 
denu  and  companlaa  of  all  tc 
tries  on  the  basis  of  redproeltr.  <b)  •BSord  to 
nationals,  residents  and  cnmpaalaa  at  a  third 
ooimtry  apa^Ml  advaatagaa  by  vhtaa  of  aa 
agreement  with  such  ooontry  for  tha  avoid- 
ance of  double  taTatlMi  or  ttaa  flsataat  pro- 
tection of  revaaua;  and  (c)  aacord  to  ttaaoo- 
resident  nationals  aad  to  rssldenta  at  ooa- 
Uguous  coimtilea  mora  favorabla  naimdloaa 
of  a  personal  nature  than  are  aeeordad  to 
other  nca-resldent  pcraooa. 
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Oamawrelal  tnv«la«  icpfttnttog  nation- 
als and  oampanlw  of  etther  High  Contracting 
Party  cngagied  tn  IniBlneaB  within  the  terrl- 
tofim  tbcreoC  ahall.  upon  their  entry  Into 
and  departur*  trom  the  territories  of  tha 
a«her  Psrty  and  during  their  sojourn  there- 
in, bs  accorded  most-favcred-natlon  treat- 
ment In  respect  of  customs  and  other  rights 
and  prlTlIegcs.  Indudlng.  subject  to  the  ex- 
cepttons  In  paragraph  4  of  Article  DC,  taxes 
and  cfaaivas  appUcabls  to  them,  th^r 
samples  and  tha  taking  of  orders. 

AcncLa  n 

1.  £^Kh  High  Omtractlng  Party  shall  ae- 
ecad  nost-favored-natlon  treatment  to  prod- 
ucts ot  the  other  Party,  from  whaterer  place 
and  by  whatever  type  of  carrier  arrlrlng.  and 
to  articles  destined  for  eqxxtatlon  to  the 
terrttorles  of  such  other  Party,  by  whatever 
route  and  by  s^uterer  type  of  carrier.  In 
all  matten  relating  to  customs  duties  and 
other  diargea.  tntemal  taxation,  sale,  storage, 
dlatrlbntloa  and  use,  and  with  respect  to  all 
other  regulations,  requirement.^  and  formal- 
ities Impnawf  on  or  tn  connection  with  Im- 
parts and  exports. 

1.  Meltber  Party  shall  Impose  any  problbi- 
tloa  or  isatilcUon  on  tha  tanportatlmi  of  any 
pratuet  ot  tba  other  Party,  or  on  the  expw- 
tatloii  at  any  article  *a»  the  territories  of  tha 
other  Party,  that: 

(a)  If  imiMssd  on  sanitary  or  other  cus- 
tomary grounds  ot  a  non-commerdal  na- 
ture  or  In  the  Interest  of  preventing  decep- 
tive or  unfair  practices,  arbitrarily  dlscrlm- 
Inatca  In  favor  of  the  txeportatlon  of  the  like 
product  or.  or  the  exportation  of  the  like 
arUde  to.  any  third  country; 

(b)  If  tmpoaart  on  othsr  grounds,  does  not 
apidy  equally  to  t^a  Importation  at  the  Ilka 
prodvet  of  ,  or  tha  exportation  of  tha  like  arti- 
cle to,  any  third  eoontry;  or 

(e)  If  a  qoantltattva  regulation  Involving 
allotment  to  any  third  eotmtry  with  respect 
to  aa  article  tn  which  such  other  Party  has 
an  ta^iortaat  tntarsst.  tails  to  afford  to  tha 
coanmerea  of  such  other  Party  a  share  pro- 
portlanata  to  tha  amount  by  quantity  or 
vtfaa  sopiMlad  by  or  to  such  other  Party 
tfurtng  a  pravlous  repnsentatlve  period,  due 
eonslderatloa  being  given  to  any  special  fac- 
tors afftetlBg  the  trade  in  tha  article. 

t.  As  QMd  In  the  present  IVeaty  the  term 
••products  oT*  means  "articles  of  growth. 
produce  or  manufacture  of.  The  provisions 
at  tha  present  Article  shall  not  apply  to 
advantagas  accorded  by  either  Party: 

(a)  to  products  of  its  national  fisheries; 

(b)  to  adjacent  conntrlee  In  order  to 
fadUtate  frontier  ttmffle;  or 

(e)  by  virtue  of  a  customs  union  of  which 
althsr  Party,  aftar  eonsultatlon  with  tha 
aOtm  Party,  may  bsooma  a  member. 

aanour  zn 

!•  Sadi  High  Oontf acting  Party  dian 
pronpciy  pvbUah  laws,  regulations  and  ad- 
ntiiMratlva  rulings  of  general  apjdlcation 
pertaining  to  rataa  of  duty,  taxes  or  other 
chargaa.  to  tha  dassUleatlon  of  articles  for 
customs  pur  puses,  and  to  requirements  or  re- 
strtotkms  on  Imports  and  exports  or  tha 
traaafar  of  paymsata  thsrefor,  or  affecting 
their  sale,  dlatrtbutton  or  we;  and  shall  ad- 
ntnlstsr  aneh  laws,  regulauons  and  rulings 
In  a  uniform.  Impartial  and  reasonable  man- 
tm.  As  a  general  practice,  new  admlnlstra- 
ttva  laquteamants  affecting  imports,  with  tha 
aaeaptlon  et  requirements  Imposed  on 
fioimdB  oi  saaltatlon  or  public  safety.  shaU 
set  go  Into  sffset  before  the  esptoatlon  of  80 
tfa^a  after  pvbUeatlon.  or.  altematlvMy.  shaU 
not  apply  to  artlelaB  an  route  at  time  of  pub- 
IteatloB. 

S.  KaeH  ^Wtf  tfiaU  provlda  tome  admin- 
Mntlva  or  jndlelal  proesdure  under  which 
_.^  ^  nnnipanlaa  of  tba  other  Party, 

off  products  of  such  other 
_••  •Ma  to  obtain  ptompt  review 
It  aaesssary,  ot  administra- 


tive action  relating  to  customs  matters,  in- 
cluding the  impoeition  of  fines  and  penal- 
tlee,  confiscations,  and  rulings  on  questions 
of  customs  classification  and  valuation  by 
the  customs  authorities. 

8.  The  Parties  shall  afford  to  Importers 
reasonable  opportunity  to  obtain  advice 
from  the  competent  authorities  regarding 
classification,  valiiatlon  and  duties  on  mer- 
chandise. 

aancu  xnx 

1.  Products  of  either  High  Contracting 
Party  shall  be  accorded,  vrlthin  the  terri- 
tories of  the  other  Party,  national  treatment 
In  all  matters  affecting  internal  taxation, 
sale,   storage,   distribution   and   use. 

2.  Articles  produced  by  nationals  and  com- 
panies of  either  Party,  within  the  territories 
of  the  other  Party,  or  by  companies  of  ths 
latter  Party  controlled  by  such  nationals 
and  companies,  shall  be  accorded  therein 
treatment  no  less  favorable  than  that  ac- 
corded to  like  articles  of  national  origin  by 
whatever  person  or  company  produced,  in  all 
matters  affecting  exportation,  taxation,  sale, 
distribution,  storage  and  use. 

AKTicuE  xrr 

1.  Bach  High  Contracting  Party  tindertakea 
(a)  that  enterprises  owned  or  controlled  by 
its  Oovemment,  and  that  monopolies  or 
agencies  granted  exclusive  off  special  privi- 
leges within  Its  territories,  shall  make  their 
ptnchases  and  sales  involving  either  Imports 
or  exports  affecting  the  commerce  of  the 
other  Party  solely  in  accordance  with  com- 
mercial considerations.  Including  price, 
quality,  availability,  marketability,  trans- 
portation, and  other  condltiona  of  purchaaa 
or  sale;  and  (b)  that  the  nationals,  compa- 
nies and  commerce  of  such  other  Party  shall 
be  afforded  adequate  opportunity,  In  ac- 
cordance with  customary  business  practice, 
to  compete  for  participation  in  such  pur- 
chases and  sales. 

3.  Sach  Party  shall  accord  to  the  nationals, 
companies  and  commerce  of  the  other  Party 
fair  and  equitable  treatment,  as  compared 
with  that  accorded  to  the  nationals,  com- 
panies and  conunerce  of  any  third  country, 
with  respect  to:  (a)  the  governmental  pur- 
chase of  supplies,  (b)  the  awarding  of  con- 
cessions and  other  government  contracts,  and 
(c)  the  sale  of  any  service  sold  by  the  Oov- 
emment or  any  monopoly  or  agency  granted 
exclusive  or  special  privileges. 

8.  The  two  Parties  agree  that  business 
practices  which  restrain  competition,  limit 
access  to  markets  or  foster  monopolistic  con- 
trol, and  which  are  engaged  In  or  made  ef- 
fective by  one  or  more  private  or  public  com- 
mercial enterprises  or  by  combination,  agree- 
ment or  other  arrangement  among  such  en- 
terprises may  have  harmful  effects  upon 
commerea  between  their  respective  terri- 
tories. Accordingly,  each  Party  agrees  upon 
the  request  of  the  other  Party  to  consult  with 
respect  to  any  such  practices  and  to  take 
such  measures  as  It  deems  appropriate  with 
a  view  to  eliminating  such  harmful  effects. 

aencLK  xr 

1.  Plnanclal  transactlcn  between  the  ter- 
ritories of  tha  two  High  Contracting  Parties 
shall  be  acc<»Yled  by  each  Party  treatment 
no  less  favorable  than  that  accorded  to  like 
transactlcms  between  the  territories  of  that 
Party  and  the  territories  of  any  third  cotin- 
try.    Without  prejudice  to  the  provisions  of 

Kagraph  4  of  the  present  Article,  each 
ty,  however,  reserves  the  rights  and  obli- 
gations It  may  have  under  the  Articles  ot 
Agreement  of  tha  International  Monetary 
Pund. 

a.  Nationals  and  companies  of  either  Party 
■ball  be  accorded  by  tha  other  Party  na- 
tkmal  tiaatmant  with  respect  to  financial 
transactions  batwaen  the  territories  of  tha 
two  Partiss  or  between  tha  territories  of  such 
ether  Party  and  of  any  third  country. 
^*-  In  general,  any  control  imposed  by  either 
Party  over  financial  transactions  shall,  sub- 


ject to  the  reservations  set  forth  In  para- 
graph 1  of  the  present  Article,  be  so  admin- 
istered as  not  to  Influence  disadvantageously 
the  competitive  position  of  the  commerce  or 
Investment  of  capital  of  the  other  Party  In 
comparison  with  the  commerce  or  the  Invest- 
ment of  capital  of  any  third  country. 

4.  Nationals  and  companies  of  either  Party 
shall  be  permitted  freelv  to  introduce  capital 
funds  Into  the  territory  of  the  other  Party 
and,  by  means  of  obtaining  exchange  In  tha 
currency  of  their  own  country,  to  withdraw 
therefrom  capital  funds  and  earnings, 
whether  In  the  form  cf  salaries.  Interest, 
dividends,  conmiissions,  royalties  or  other- 
wise, and  funds  for  the  amortization  of 
loans,  for  transfers  of  compensation  for  prop- 
erty referred  to  In  paragraph  3  of  Article 
vm,  and  funds  for  capital  transfers.  It 
more  than  one  rate  of  exchange  Is  In  force, 
such  withdrawals  shall  be  at  an  effective  rata 
of  exchange,  inclusive  of  any  taxes  or  sur- 
charges on  exchange  transfers,  that  Is  Just 
and  reasonable.  However,  a  Party  shall  re- 
tain the  right  in  periods  of  exchange  strin- 
gency to  apply  exchange  restrictions  to  as- 
sure the  availability  of  foreign  exchange  for 
payments  for  goods  and  services  essential  to 
the  health  and  welfare  of  its  people.  In  tha 
event  that  either  Party  applies  such  re- 
strictions it  shall  within  a  period  of  threa 
months  make  reasonable  and  specific  pro- 
vision for  the  withdrawals  referred  to,  giving 
consideration  to  special  needs  tor  other 
transactions,  and  shall  afford  the  other  Party 
adequate  opportunity  for  constUtatlon  at  any 
time  regarding  such  provision  and  other  mat- 
ter affecting  withdrawals.  Buch  provision 
shall  be  reviewed  In  constiltation  with  tha 
other  Party  at  Intervals  of  not  more  than 
twelve  months. 

6.  The  treatment  prescribed  in  the  present 
Article  shall  apply  to  all  fcvms  <rf  control  ot 
financial  transactions.  Including  (a)  limita- 
tions upon  the  availability  ot  media  neces- 
sary to  effect  such  transactions,  (b)  rates  ot 
exchange,  and  (c)  prohibitions,  restrictions, 
delays,  taxes,  charges  and  penalties  on  such 
transactions;  and  shall  apply  whether  a 
transaction  takes  plsce  directly,  or  through 
an  Intermediary  in  another  country.  As 
used  in  the  present  Article,  the  term  "finan- 
cial transactions"  means  all  international 
payments  and  transfers  of  funds  effected 
through  the  medltun  of  ctirrencles,  securi- 
ties, bank  deposits,  dealings  In  foreign  ex- 
change or  other  financial  arrangements,  re- 
gardless of  the  purpose  of  nature  of  such 
payments  and  transfers. 

aancLcxn 

1.  Between  the  territories  of  the  two  High 
Contracting  Parties  there  shall  be  freedom 
of  commerce  and  navigation. 

2.  Vessels  \mder  the  flag  of  either  Party, 
and  carrying  the  papers  required  by  Its  law 
in  proof  of  naUonallty,  shall  be  deemed  to 
be  vesseU  of  that  Party  both  oa  the  high 
seas  and  within  tha  porta,  places  and  waters 
of  the  othCT  Party. 

S.  Vessels  of  either  Party  shall  have  liberty, 
«n  equal  terms  with  vessels  of  the  other  Party 
and  on  equal  terms  with  vessels  of  any  third 
country,  to  come  with  their  cargoes  to  all 
ports,  places  and  waters  of  s\ieh  other  Party 
open  to  foreign  commerce  and  navigation. 
Such  vessels  snd  cargoes  shall  In  aU  reapecU 
be  accorded  national  and  moet-favcred-na- 
tlon  treatment  within  the  ports,  places  and 
waters  of  such  other  Party:  but  each  Party 
may  reserve  exclusive  rights  and  privllegas 
to  iu  own  vessels  with  respect  to  the  coasting 
trade.  Inland  navlgatloa  and  national  fish- 
er tes. 

4.  Vessels  of  either  Party  shall  be  accorded 
national  and  most-favored-natlon  treatment 
by  the  other  Party  with  respect  to  tha  right 
to  carry  all  articles  that  may  ba  carried  by 
vessel  to  or  from  the  toritorlas  of  such 
other  Party;  and  such  articles  shall  ba  ac- 
aorded  treatment  no  less  favorable  than  that 
accorded  like  articles  carried  in  veaaela  of 
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mx3i  other  Party,  wttta  reqwet  to:  (a)  duties 
and  charges  of  all  kinds,  (b)  tba  admlnla- 
tratlon  of  tha  customs,  and  (e)  bountlsa, 
drawbacks  and  other  prlvUagsa  of  thla 
nature. 

6.  Vessels  of  either  Party  that  are  In  dla- 
tress  shall  be  permitted  to  take  refuge  In 
the  nearest  port  or  havan  of  the  other  Party, 
and  shall  receive  friendly  treatment  and 
assistance. 

6.  The  term  "vessels",  as  used  herein, 
means  all  types  of  vessels,  whether  privately 
owned  or  operate*  .  or  publicly  owned  or  op- 
erated; but  this  term  does  not,  except  with 
reference  to  psragraph  6  of  the  present 
Article,  include  fishing  vfastli  or  lesiiiils  of 


aancLB  zm 
There  shall  be  freedom  of  transit  throogh 
13ie    territories    of    each    High    Contracting 
Party  by   the   routes   most   convenient   for 
International  transit: 

(a)  for  nationals  of  tlM  other  Party,  to- 
gether with  their  bagg.xge; 

(b)  for  other  persons,  together  with  their 
baggage,  en  route  to  or  from  the  territorlea 
of  such  other  Party;  and 

(c)  for  articles  en  route  to  or  trom  the  ter- 
ritories of  such  other  Party. 

Such  persons  and  articles  In  transit  shall 
be  exempt  from  transit,  customs  and  other 
duties,  and  fnnn  unreasonable  charges  and 
requirements;  and  shall  be  free  from  unnec- 
essary delays  and  restrictions.  "Hiey  shall. 
however,  be  subject  to  measures  referred  to 
in  paragraph  4  of  Article  I.  and  to  non- 
discriminatory regulations  necessary  to  pre- 
vent ab\ise  of  the  transit  privilege. 

aancLB  xvnx 

1.  Ttf  present  Tkaaty  shall  not  preeluds 
the  application  of  meastires: 

(a)  regulating  the  ImportatioD  ar  expor- 
tation of  gold  or  allver; 

<b)  relating  to  fissionable  materials,  to 
radio-active  by-prodticts  of  ths  utiUzatlon 
or  processing  thereof  or  to  materials  that  are 
the  source  of  fissionable  msterials; 

(c)  regulating  the  production  of  or  trefle 
In  arms,  ammtinitlon  and  implements  of  war, 
or  traffic  in  other  materials  carried  on  di- 
rectly or  Indirectly  for  the  purpose  of  sup- 
plying a  military  establishment; 

(d)  necessary  to  fulfill  the  obligations  of  a 
High  Contracting  Party  for  the  maintenance 
or  restoration  of  International  peace  and 
aeciulty,  or  necessary  to  protect  Its  essential 
aeeurtty  Interests: 

(e)  denying  to  any  company  In  the  owner- 
ship or  direction  of  which  nationals  of  any 
third  cotintry  or  countries  have  directly  or 
Indirectly  a  controlling  interest,  the  advan- 
tages of  the  present  Treaty,  except  with  re- 
spect to  recognition  of  Jinidlcal  status  and 
with  respect  to  scceas  to  courts. 

S.  Without  prejudice  to  the  obllgstions  ot 
either  Party  under  any  other  existing  or  fu- 
ture Intematlonal  agreement,  the  moat- 
favcred-nation  provisions  of  the  present 
Treaty  shall  not  apply:  (a)  to  advantages 
accorded  by  the  United  States  of  America  or 
Its  territories  snd  possessions,  irrespective  of 
any  future  chsnge  In  their  political  status,  to 
one  another,  to  the  Republic  of  Cuba,  to  the 
Republic  of  the  Philippines,  to  the  Trust  Ter- 
ritory of  the  Pacific  Islands  or  to  the  Panama 
Canal  Zone:  and  (b)  to  the  advantages  ac- 
corded by  the  Oriental  Republic  of  Uruguay 
exclusively  to  the  RepuUlc  of  Bolivia  or  to 
the  RepubUc  of  Paraguay,  provided  such  ad- 
vantages are  not  extended  to  a  third  country. 

S.  The  provlsUms  of  the  present  Treaty  v»- 
lating  to  the  treatment  of  goods  shall  not 
preclude  action  by  either  Party  which  is  re- 
quired or  specifically  permitted  by  the  Gen- 
eral  Agreement  on  Tariffs  and  Trade  or  tha 
Havana  Charter  for  an  Intematlonal  TVada 
Organisation  during  such  time  as  soeh  Party 
la  a  contracting  party  to  the  Ocnoal  Agree. 
ment  or  is  a  member  of  the  Intematlonal 
Ttade  OrganlaaUon.     Similarly,  the  most- 
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taaorad-aatlon    provlslana   at   the 
Tkaaty  ahaU  not  apply  to  special  advantagM 
aecortted  by  virtae  of  the  ataneaM  Agiae 
ment  or  Charter. 

4.  Ilia  preacnt  Timtf  Amb  not  aaoord  any 
tights  to  engage  tn  poUtleal  aetlrttlaa. 

5.  No  antcrprlae  of  eltber  Par^  Hhk^  la 
pobUely  owned  or  eontraUed  ehall.  It  it  en. 
gages  m  commetdal,  manataettvlBg.  proo- 
esefng.  shipping  or  other  bnsUiess  acttvtttsa 
wlthht  the  tcirttoriea  of  the  otbv  Party, 
dalm  or  enjoy,  ^ther  tor  Itaelt  or  for  Ita 
property.  Immunity  therein  trom  taxation, 
suit,  execution  of  Judgment  or  other  UabOity 
to  which  privately  owned  and  eontn^led  sn- 
are subject  ttisreAn. 


1.  "nie  term  "national  treatnwnt"  meana 
treatment  accorded  within  the  territories  of 
a  Hl^  Contracting  Party  upon  temu  no  less 
favorable  than  the  treatment  accorded  there, 
in.  in  like  situations,  to  nationals,  companies, 
products,  vessels  or  other  objecta,  as  the  case 
may  be,  of  such  Party. 

a.  The  term  "moat-tavored-natlon  toeat- 
ment"  means  treatmoat  accorded  within  the 
t«ritories  oX  a  Party  upcm  terms  no  less  fav. 
oraUe  than  the  treatment  accorded  there- 
in. In  like  situations,  to  nationals,  com- 
panies, producu,  vess^  or  other  objects,  aa 
the  case  may  be.  of  any  third  coontty. 

8.  As  used  In  the  prcaent  Ttcaty.  the  term 
"companies"  means  corporations,  partner- 
ships, companies  and  other  aaeodatlons. 
whether  or  not  with  limited  UablUty  and 
whether  or  not  for  pecuniary  proftt.  Com- 
panies constituted  under  the  appllcaUe  laws 
and  regulations  within  the  terrttoriea  ot 
cither  Party  shall  be  deemed  companies 
thereof  and  ahaU  have  the  rights  which  per- 
tain to  them  as  Juridical  persons  recognised 
within  the  territories  of  the  other  Party.  It 
Is  understood  that  the  recognition  of  such 
rights  does  not  of  Its^  confer  rights  upon 
ccnnpanies  to  engage  regularly  in  the  buslneai 
activities  for  irhlch  they  are  organlaed. 

4.  National  treatment  accorded  under  the 
provisions  of  the  present  Treaty  to  compa- 
nies of  the  Orlantal  Bapnblle  of  Uruguay 
shall  In  any  State,  territory  or  pose»srton  ot 
the  United  States  of  America,  be  the  treat- 
ment accorded  therein  to  eompeaiee  created 
or  organlaed  In  other  States,  territories  and 
of  the  United  States  of  America. 


Bicept  as  may  be  otherwise  provided,  the 
territories  to  which  the  present  Tteaty  ex- 
tends shall  comprise  all  areas  of  land  and 
water  under  the  sovereignty  or  authority  of 
either  of  the  High  Contracting  Parties,  other 
t^an  the  Panama  Canal  Sone.  and  other  than 
the  Triist  Territory  of  the  Pacific  Islands  ex- 
cept to  the  extent  that  the  President  of  the 
United  States  of  America  shall  by  proclama- 
tlcoi  extend  provisions  ot  the  Iteaty  to  such 
Trust  Toritory. 


1.  Bther  ot  the  High  Contraetiag  Parties 
ahall  at  any  time  grant  to  the  otiMr  Party 
adequate  opportunity  for  consultation  with 
nxpect  to  the  matten  dealt  with  in  tba 
preeent  treaty. 

2.  Any  dlsputs  between  Vbm  Parttas  as  to 
the  interpretation  or  appUcatlnn  of  the  pree- 
ent Tteaty,  not  satisfactorily  adjustsd  by 
diplomacy  or  other  pacific  means,  shall  be 
submitted  to  the  International  Court  of 
Justice. 


1.  Ths  present  Treaty  diaO  be  ratified,  and 
the  ratifications  tbesaof  shall  be  cxdiangcd 
at  WsAlngton  as  soon  sa  possfbie. 

a.  Tbe  preaent  Treaty  sludl  enter  into  torea 
«n  the  day  ot  atchanga  of  mttficationa.  It 
ahaU  teasatn  in  force  fbr  ten  yeara  tkoaa  that 
day  and  shall  eonthras  In  faros  ttaaiMfter 
vntn  terminated  as  prosklad  baraln. 

8.  Bther  Hl^  Contracting  Party  may,  by 
giving  one  year's  written  notice  to  the  other 


At  the  time  of  signing  1 
ship. 

the  United 
the  Ortenial  Bspqblir  af  i 


1.  Sights 

actlvttlsa 
IVcaty.  to 

af  all 

within  the  tHiH 
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situatlone  tn 

ocmtrollad 

peatkm  witli 
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not. 

publicly  owned  or 
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goodsiorgiiiniwi 

for  government  W!  ar  C^) 

prices 
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wise  praetieally  aMataaMa  kg 

a.  With 
I  of  tHa  Treaty,  ao 
of  Aossrl 
torles  of  na< 
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vorable  as  those 
signature  cf  the 
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.to 
andtoprotaet 
safety. 

parsgrsfdi  a  (a),  retars  to 
as  to  other 

4.  The 
V  and  VI  ahall  not  extsnd  to 
Involves  a  trust  or  fldiaelary 
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B.  Withont  lailailM  to 
althsr  Par^ 
agreenwnt,   the 

Treaty  shaU  not  be  qaisUued  «e 
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MaMdta 


a.  Tba  pravlrtaBs  of  Aitiaa  mr,  1 
a  (b)  and  (O.aadofAttadaXvXpi 
4,  AaU  not  apply  to  ] 

T.  Tha 
to  abaentae  lialliiiliM  (« 
no.  8*77  of  Jaafaary  K  IMg) 
affected  by  the  pTCNMoaa  at  ^ 

M.Wa/Qiix^tn\ 
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under  the  aotbortty  of  sttlMr  Pirty  soliiy  hg 
of  temporary  military 
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to.  n  is  quail ■tmnil  that  f or  tb*  .     . 

'  BWi«i»pli  1  of  Aittd*  ZXy.  tlM  •VBUalUltty 

BBMuw  or  paymmt  Is  eouldsrsd  to  bs  a 


il 


la  sltniss  wtMrsaf  tto  iMpaeUvs  Plenl- 
potstittsrlss  hava  ilgiiail  tltts  Procaeot  and 
iMva  attcsd  hcravmto  ttaatr  ssals. 

Dona  In  dupUeata.  In  tba  BagUab  and 
llptiTi»»t>  lanfiirf  both  aqually  autbantlc. 
M  nontarklao.  thla  twa&ty-thtrd  day  of 
Itovambcr,  ona  ttaooaaad  nln*  himdred  forty. 

CwaamtiMM  U.  Rathml  (aau.] 
CteAS  CHAautm  Iscal] 


AaomowAL  Paocom. 

At  tba  tlac  of  alcnlcg  th«  Treaty  ot 
ftlcndahlp.  CommBrea  and  Bconcmle  Da- 
mlopmant  betwean  tbe  United  Stataa  of 
Amcrtea  and  tba  Orlantial  Bepab)le  of 
XtrttgoAj.  tba  ondaralfncd  Plentlpctentlaries, 
duly  autborlasd  by  tbrtr  raapeetlva  Ocmm- 
maats  bava  furtbar  a«raad  upon  tba  taUom' 
twg  proTtalona.  vbleb  aball  ba  eonaldcred  In- 
ti^ral  Darts  at  tba  afocaaald  Ttaaty: 

1.  TIM  provlakwa  of  para«ra|>b  2  (b)  and 
S  <c)  at  Arttela  XX  of  tba  Tr«ity  sbaU  not 
otiUjafi  cttbsr  Bl^b  Contracting  Party  wltb 
tMpaet  to  tba  appUcatlon  of  qiiantltaUva 
natrtc^tona  on  loiporta  and  ezDorta: 

(a)  tbat  bava  aflact  aqulTalant  to  ez> 
^^^M»  natncttona  autboclaad  In  oonform- 
Ity  wttb  saetton  i  (b)  of  Artlcla  vn  of  tba 
Artlelas  of  Ai'samint  at  tba  IntamatUnal 
Moaatary  Pund: 

(b)  tbat  ara  usewsairy  to  secure  tbe  equi- 
table dlatrltrutlon   among  tbe  several  con- 

oountrlea  at  goods  tn  sbort  supply; 


(e)  tbat  baas  egact  eouivalant  to  aachanga 
laatiktliais  pannttaad  under  eectlcn  a  of 
Arttela  ZIV  of  tba  Artlelee  at  Agraaaaant  at 
the  Intamatlosua  Monatary  Pund. 
.  a.  BaatftetkiaaappliadbyaltbarPartypur' 
■MBt  to  aabpafagrapta  (e).  paragraph  1.  oC 
ttoa  pcaaent  nolooai  itell.  eonformabla  wltb 
a  paUcy  ilaslgnrrt  to  pioaaota  tbe  masbnum 
AvftiopoMnt  at  iMm-dlaertinlaatory  multllat 
tarai  trade  and  to  aqpadtta  tbe  attatniaent  ai 
m  balaaea  at  payaaanta  poattton  which  wUI. 
obvlata  tba  naoasatty  at  aocb  reetrletlans,  de- 
,  no  mare  than  naeaasary  from  tba  provl- 
I  at  par^raph  a  (b)  and  2  (e)  of  Artlcla 
ZI  of  tba  Treaty. 

In  wltnew  arbataef  tba  reapactlTe  Plenl- 
potantlartae  have  algnad  this  Protocol  and 
haia  aOsad  neteunto  their  eeals. 
'  Dous  In  dupUeata.  tn  tba  BngWsb  and 
Bp^«t«i«  langoagea.  both  equally  authentic. 
at  IfonteTldeo.  thla  twenty-third  cf  Movem- 
ber  ona  Uynwand  nine  hundred  and  focty- 


d.  RsTvau. 
CRAaLOsn 


or  Nona 

JVooeatber  23.  iM«. 
The  Honorable  CwmmrukM  M.  lUnmAL. 

AmOaMador  extraordinary  mnd  FUnipo- 
tctttiarv  o/  thm  United  Stmtt*  of 
Atneriea. 


I  have  tbe  booor  to  i«far  to  tbe  conTer* 
aatlooa  between  repreaantatlves  of  tbe  dor- 
araaaant  ctf  tbe  Oriental  Bepubllc  at  Uruguay 
•ad  tbe  Corammcnt  of  tbe  Urited  Statce  of 
America  during  tba  course  of  tbe  negotiation 
af  tba  Treaty  of  Priandablp.  Commerce,  and 
■eonomle  Devdopment,  signed  this  day.  In 
icfard  to  its  provlatons  relating  to  tbe  treat- 
ment to  be  aocordad  by  either  High  Contract- 
lag  Party  to  tba  produeta  of  tbe  other  wltb 
taipeet  to  latamal  taaatlon. 

In  tba  eourm  at  tbaaa  convCTmtlaos,  tba 
Prtiguayan  lapsaaantattvaa  referred  to  tbe 
fact  tbat  Uruguay  now  accords  national 
It  wlMk  taqpact  to  interoal  tazatton 


to  an  products  of  tbe  United  States  of 
America  except  pharmaceutical  specialties. 
toilet  and  perfumery  products,  cigarettes, 
dgars,  fortified  wines,  vermouth,  champagne, 
matches  and  playing  cards,  and  to  tbe  fact 
tbat  these  specific  articles  were  excepted 
from  tbe  rule  of  national  treatment  in  the 
Trade  Agreement  between  tbe  two  countries 
algned  at  Montevideo.  July  31.  1943.  The 
Uruguayan  representatives  also  referred  to 
tbe  willingness  of  their  Government  to  ne- 
gotiate the  reduction  of  these  internal  taxes. 

The  representatives  of  the  United  States 
of  America  have  referred  to  Article  III  (a« 
amended)  of  the  General  Agreement  on  Tar- 
iffs and  Trade  which  establishes  the  rule  of 
national  treatment  with  respect  to  Internal 
taxes  on  Imported  products,  and  particularly 
to  paragraph  3  of  the  said  Article  which  pro- 
vides for  the  postponement  of  the  applica- 
tion of  the  rule  of  national  treatment  In 
certain  cases. 

Tbe  conversations  to  which  I  have  referred 
have  disclosed  a  mutual  understanding 
wbleb  is  as  follows: 

With  respect  to  any  existing  Internal  tax 
which  Is  Inconsistent  with  the  provisions  of 
paragraph  1  of  Article  xm  of  the  afore- 
mentioned Tteaty  but  which  Is  expressly  au- 
thorized by  tbe  Trade  Agreement  between 
Uruguay  and  the  United  States  of  America 
signed  at  Montevideo  July  31.  1942.  In  which 
the  Import  duty  on  the  taxed  product  la 
bound  against  Increase,  tbe  Government  of 
Uruguay  shall  be  free  to  postpone  the  appli- 
cation of  tbe  provisions  of  paragraph  1  of 
Article  xm  of  said  Treaty  to  such  tax  until 
such  time  as  It  can  obtain  release  from  the 
obligations  of  tbe  Trade  Agreement  In  order 
to  permit  tba  Increase  of  such  duty  to  the 
extent  necessary  to  compensate  for  tbe 
elimination  of  the  protective  element  of 
tbe  tax. 

Accept,  Mr.  Ambaaaador,  the  renewed  as- 
aiirancea  of  my  highest  consideration. 

CiSAa  Chablows. 

MoMTiTono,  ^orember  23,  1949. 
To  His  Excellency  Doctor  Cteaa  Chaslomx, 

Minuter  of  Foreign  Affaira. 
Sxcsu.a>rcT : 

I  bava  tba  honor  to  acknowledge  the  re- 
ceipt of  Tour  Excellency's  kind  note  of  to- 
day's date,  with  reference  to  the  Treaty  of 
Prlendabip,  Commerce  and  Economic  Oe- 
velopment,  which  states  as  follows: 

"Mr.  Ambassador:  I  have  the  honc«  to 
refer  to  the  conv«rsations  between  repre- 
sentatives of  the  Government  of  the  Oriental 
Bepubllc  of  Uruguay  and  the  Government  of 
tbe  United  States  of  America  during  the 
course  of  the  negotiation  of  the  Treaty  of 
Friendship,  Conunerce  and  Economic  De- 
velopment, signed  this  day.  In  regard  to  Its 
provisions  relating  to  the  treatment  to  ba 
accorded  by  either  High  Contracting  Party 
to  the  products  of  tbe  utber  wltb  respect  to 
internal  taxatlcm. 

"In  tba  course  of  these  conversations,  the 
Urugtiayan  representatives  referred  to  the 
fact  that  Uruguay  now  accords  national 
treatment  wltb  respect  to  Internal  taxation 
to  all  producta  of  tbe  United  States  of 
America  except  pharmaceutical  specialties, 
toilet  and  perfumery  products,  cigarettes, 
cigars,  fortified  wines,  vermouth,  champagne, 
matches  and  playing  cards,  and  to  the  fact 
that  these  specific  articles  were  excepted 
from  the  rule  of  national  treatment  In  tbe 
Trade  Agreement  between  the  two  countries 
signed  at  Montevideo,  July  31.  1943.  The 
Uruguayan  representatives  also  referred  to 
tbe  wUllngneas  of  their  Government  to  nego- 
tiate the  reduction  of  these  Internal  taxes. 

"Tba  representavivea  of  the  United  Statea 
of  America  have  referred  to  Article  III  (as 
amended)  uf  the  General  Agreement  on 
Tariffs  and  Trade  which  establishes  the  rule 


of  national  treatment  with  respect  to  Inter- 
nal taxes  on  Imported  products,  and  par- 
ticularly to  paragraph  3  of  the  said  Article 
which  provides  for  the  postponement  of  the 
application  of  the  rule  of  national  treat- 
ment In  certain  cases. 

'"The  conversations  to  which  I  have  referred 
have  dlsclo^d  a  mutual  understanding  which 
is  as  follows: 

••With  respect  to  any  existing  Internal  taoi 
which  Is  Inconsistent  wltb  the  proviaiona  a^ 
paragraph  1  of  Article  xm  of  the  aforemen- 
tioned Treaty  but  which  Is  expressly  author- 
ized by  the  Trade  Agreement  between  Uru^ 
guay  and  the  United  States  of  America  signed 
at  Montevideo,  July  31,  1942,  In  which  tba 
Import  duty  on  the  taxed  product  Is  botmd 
against  Increase,  tbe  Government  of  Uruguay 
shall  be  free  to  postpone  the  application  of 
tbe  provisions  of  paragraph  1  of  Article  xm 
of  said  Treaty  to  such  tax  until  such  time  aa 
It  can  obtain  release  from  the  obligations  of 
the  Trade  Agreement  In  order  to  permit  tbe 
Increase  of  such  duty  to  the  extent  necessarj^ 
to  compensate  for  the  elimination  of  tb^ 
protective  element  of  the  tax. 

"Accept,  Mr.  Ambassador,  the  renewed  aa- 
aurances  of  my  highest  consideration. 
"The  Honorable  Chxutian  M.  Ravndaz., 

Ambassador  ExtToordinary  and  Fleni" 
potentiary  of  the  United  Statee  of 
America." 

I  have  the  honor  to  confirm  Totir  Sxed- 
lency's  statement  of  the  agreement  reached 
with  reference  to  thla  matter. 

Accept,  Excellency,  the  renewed  assuraaeaa 
of  my  highest  consideration. 

CHaXSTIAIf  M.  BATMBSIte 

The  VICE  PRESIDENT.  The  treaty 
is  open  to  ameofdment.  If  there  be  no 
amendment  to  be  proposed,  the  treatj 
will  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate 
without  amendment. 

Mr.  THOMAS  of  Utah.  Mr.  President, 
this  treaty  was  considered  once  before 
and  was  passed  over  at  the  request  of 
the  Soiator  from  Missouri  [Mr.  Doh- 
mLLl.  I  think  there  is  no  objection  to 
the  treaty  at  this  time. 

Mr.  DONNELL.  Mr.  President,  ye- 
serving  the  right  to  object.  I  may  call  to 
the  attention  of  the  Senator  from  Utah 
two  questions  which  arise  under  tbe 
treaty.  I  should  like  to  have  his  judg- 
ment with  respect  to  them.  I  refer  par- 
ticularly to  the  prov^ons  of  article  6 
of  the  treaty,  paragraph  1  of  which  reads 
as  follows: 

Nationals  and  companlea  of  either  blgb 
contracting  party  shall  be  accorded  within 
the  territories  of  the  other  party  the  right  to 
organize  companies  for  engaging  in  conuner- 
clal,  manufact\irlng,  processing,  construction, 
mining,  financial,  educational,  philanthropic, 
religious,  and  scientific  activities,  and  to 
control  and  manage  enterpriees  which  have 
been  lawfully  established  by  them  within 
such  territories  for  the  foregoing  and  other 
purposes. 

The  question  to  which  I  Invite  the  dls- 
tingmshed  Senator's  attention  is  this: 
Obviously,  this  article  is  an  agreement 
that  nationals  of  Uruguay  "shaU  be  ac- 
corded within  the  territories  of  the* 
United  States  of  America  "the  right  to 
organize  companies"— and  "companies" 
is  defined  to  mean  corporations,  among 
other  things — for  the  various  purposes 
expressed  in  article  6. 

We  have  in  this  coimtry  at  this  time 
seven  States,  including  New  York,  anuHig 
others,  which  prescribe  as  one  of  tbe 


qualiifeatioDS  for  ineorporaton  tbat  a 
certabi  proportion  cft  them  muet  be 
either  residents  of  the  State  or,  as  I  re- 
call, in  the  case  of  New  York,  one  incor- 
porator must  be  a  citiaen  of  tbe  United 
States.  I  think  in  the  case  of  tbe  State 
of  Wisconsin  all  must  be  residoits  of  tbe 
State  of  Wisconsin.  There  are  five  other 
States  with  varying  provistODS  of  like 
character. 

I  ask  the  distinguisbed  Senator 
whether  he  thinks  that  this  obligation 
guaranteeing  to  nationals  of  Urugfiay 
tbe  rteht  to  organise  cofporations  witbin 
tbe  territory  of  the  United  States  could 
be  effected  and  effective  as  against  tbe 
provisions  of  laws  of  the  various  States 
which  prescribe  the  qualifications  of 
resid'^rxe  or  citizenship? 

Mr.  THOMAS  of  Utah.  Certainly  not. 
The  laws  of  tbe  respective  States  would 
govern  so  far  as  tbe  organisation  of 
these  companies  is  concerned.  A  cor- 
poration formed  by  the  citizens  of  Uru- 
guay, under  tbe  laws  of  the  State  of  New 
York  or  Delaware  or  Utah,  would  be  a 
Utah,  Delaware,  or  New  York  corpora- 
tion. Nothing  in  the  treaty  would  in 
anjrway  interfere  with  tbe  relations  be- 
tween the  Federal  Government  and  the 
States  in  their  respective  rights.  I  know 
of  only  one  treaty  in  which  the  Federal 
GovemL3ent  used  the  glorious  Federal 
system  which  we  have,  to  the  advantage 
of  aU  the  peoc^e  of  the  United  States, 
and  that  is  a  treaty  which  is  no  longer 
In  existence.  Under  this  treaty  the  cor- 
porations would  be  State  corporations, 
and  they  must  be  organised  in  accord- 
ance with  State  law. 

Mr.  DONNELL.  Mr.  President,  will 
tbe  Senator  yield  for  a  further  inquiry? 

Mr.  THOMAS  of  Utah.  I  shall  be 
glad  to  yield- 
Mr.  DONNELL.  I  do  not  think  I  made 
my  point  quite  clear  to  the  Senator. 
Suppose,  for  instance,  that  five  residents 
of  Uruguay  should  come  to  the  United 
States  and  should  preseut  themselves  in 
New  Yorit  State  with  articles  of  incor- 
poration, duly  prepared  in  thorough  ac- 
cordance with  the  laws  of  New  York, 
except  that  tuine  of  the  Incorporators  la 
a  resident  ot  New  York  or  a  citizen  of 
the  United  States.  Does  tbe  Senator 
think  that  the  provlaon  of  article  6  ni 
the  proposed  treaty  guaruiteetng  to 
nationals  of  Urugxiay  the  right  to  organ- 
ize corporations  in  the  territories  of  the 
United  States,  woulu  be  carried  Into 
effect  if  those  five  residents  of  Uruguay 
were  denied  the  right  to  organize  the 
corporation  in  New  York? 

Mr.  THOMAS  of  Utah.  No.  The 
State  law  of  New  York  would  prevail, 
and  the  corporation  would  have  to  be 
lawfully  organized.  Therefore,  it  would 
have  to  be  organized  in  acawdance  with 
the  laws  of  the  State  of  New  York. 

Mr.  DONNELL.  Bdr.  President,  if  the 
Senator  will  yield  further.  I  confess  that 
I  am  in  doubt  as  to  whether  tbe  distin- 
guished Senator  is  correct  in  bis  legal 
e(Hiclusion,  but  I  shall  accept  it.  I  have 
no  doubt  he  has  given  careful  thought 
to  the  subject.  I  may  state  that  two 
representatives  of  tbe  State  Departiaent 
bave  very  kixxlly  conferred  with  me  in 


iccard  to  this  so^leet.  and  I  Aall  not 
oWect  on  that  iiin'stton. 

Tte  other  qoestian.  If  I  aiaybsve  tbe 
Senatgr'g  attentkMi.  is  wttb  respect  to 
article  ZIV  which  prorkles: 

L  Each  bigb  «M»»**»*««»«g  party  aadv- 
takea   (a)   that  iatarprtaaa  owned  or  eon- 

tndled  by  tu  On aisiil.  and  tbat  aaoaop- 

oUea  or  ageocisa  graated  csebaatve  or  spedal 
prlvUegca  wltbla  tta  tanMartsa.  abatt  aike 
their  purchaaea  and  salsa  lavoinng  ettbv 
tanporta  or  eiporla  ■'*T»«'«g  tbe  >«"""»—*■■ 
of  the  other  perty  solely  ta  aceoxdanca  wttb 
commercial  eonstdsfatkaa.  tnctudlng  prlee, 
quality.  avallaUIity.  aarketabUlty,  traas- 
portation,  and  other  eaodttftana  of  putehase 
or  Side. 

I  should  like  to  ask  tbe  Senator  tbis 
hypothetical  question:  Suppose  some 
public-service  eorparatkm.  psrhaps  a 
railroad,  perhaps  aa  riectrie-light  com- 
pany, or  a  powo-  company  in  one  of  our 
great  cities,  for  some  reason  known  only 
to  itself,  should  prefer  in  w*^*^**^  its  pur- 
chases in  Uruguay  not  to  feOov  solely 
commercial  oonsadcratlOBs^  but  to  ex- 
tend to  someooe  there  tbe  right  to  sell 
bis  merchandise  not  strletty  eo  eonnier- 
eial  considovtions.  The  questioo  I  de- 
sire to  ask  the  Senator  is  twofold:  First, 
would  that  public-service  ftfwnpany  have 
the  right,  undo-  this  treaty,  to  asake 
purchases  in  Uruguay  on  bases  oth» 
than  strictly  oonmereial  caosideratkms. 
and.  in  tbe  second  plaee.  woold  this  pro- 
vision of  the  treaty  make  it  necessary 
that  the  United  States  Government  have 
some  policing  bureau  to  find  out  whetti- 
a  the  provisions  of  tbe  treaty  are  or  are 
not  being  comidied  with  by  organiaa- 
tiocs  such  aa  are  referred  to  in  tbis 
article? 

Mr.  THOMAS  of  Utah.  If  I  may  an- 
swer the  last  part  of  the  Senator's  ques- 
tion first.  Mr.  President,  the  United 
States  looks  upon  this  part  of  the  treaty 
as  a  protection  to  its  citiaens.  We  have 
not.  with  the  exception  of  one  or  two 
commodities,  anything  like  a  natioaal 
mcxiopoly,  and  the  whole  purpose  of  this 
section,  as  I  understand,  is  to  permit 
nationals  of  the  United  States  to  carry 
on  business  in  a  way  which  we  call  the 
free-enterprise  system,  with  protection 
against  monopolistie  controls  by  govern- 
ments of  oth»  states  whieb  control  en- 
tirely their  whole  economy.  Tbwetore. 
they  woidd  be  in  poottion  to  take  advan- 
tage of  the  private  economy  of  our 
country. 

So  far  as  Uruguay  is  concerned,  tbat. 
of  course,  could  be  left  up  to  tbe  laws  of 
Uruguay  if  we  were  organising  a  corpora- 
tion there,  but  so  far  as  concerns  any  of 
tbe  fears  tbe  Senator  from  Bflssouri  may 
bave  about  the  provtsions  ai  ttie  treaty, 
the  things  wfaidi  are  to  be  done  in  either 
country  by  the  nationals  of  either  coun- 
try will  be  done  in  aecordanee  with  tbe 
laws  of  the  respective  countries,  and  not 
in  any  other  way. 

Tbe  wbole  theory  of  America's  treaty 
makiiK,  Mr.  President,  is  as  I  have  stated. 
Having  guided  through  the  Senate  the 
only  treaty  which  has  been  negotiated 
with  China  in  her  history,  on  an  eqaallty 
with  other  countries.  I  know  tbe  idea  of 
the  United  States  lA  to  tsaieh  respect 
for  law.  so  that  wbet-PU'  «nr  ettlaens 
go  tbqrwillbe  pcote^ibed  Iv  tbe  Iswa  of 


tbe  IsnO.    Tte 
trcalj  k  to  bstaff  ta 


to  protect  ttie  iBdMdBal 
goes.    We  vast  aD  aatlgas  to 
the  rights  of  the 
Mr.  DOranu..    Mr. 


I  tbliik  wyi 
Mr.  THOMAS  ef  fllah.  I  ytaU. 

Mr.DOmOELL.  Doesthe) 
sider    tbat   a   pobBo-otfltty 
which  detlvw  tta  xlilit  to 
frsnfhisws  in  ov  eooBtiy  is 
granted  exdaslw  or  9aiial 
within  tbe  Mil  I  lim  of  arttetejavaf  this 
treaty? 

Mr.  raOMAS  of  Uti^    I  tUE^ttot 

under  tbe  law*  of  Oncwy.  aot  mkr  tbs 
laws  of  the  United  States. 

Mr.  DONNBl^    I  tbuk  «kt 
tor  bis  leiwnsrs.  and  I  shaa  not  < 

Tbe  Via  IfUHIiHWT. 
thm  of  ] 

THe  CMcf  Ocrfc  read  as  Mlluw: 

Mexotved  ( 
ent  eoacarrftig 
adrlaa  s 
EaecuUve  D, 
session,  a  treaty  or 
ecionnmte 
SUteaof  ABM 
of  xn-ugoay,  tcgetber 
additional   pmoedL, 
notea.  lelatliig  ttm^o^ 
on  November  SS.'IMS. 

The  VKX  FRIBICBIIT. 
Is  on  agrealoc  to  tbe 
flcation.    (Pvtttaigthe 

thirds  of  tlw  I 

therein,  tbe  lesHutkw  cf  nlISi  stiiin  la 

agreed  to.  and  tt»  tzai^  fi  raltttd 


ANincc  io 

MXTmCATKMf 

Gium 

aaam.  ims)  amd  wouil  rmonoooL 

The 
Whole  _ 

vention    (Saecutlw  «. 
sess.).  an  annex 

Regulstinns.  and  Iha  floal 
those  rrculstlTMML  stanatf  at 


llie  VMJB 

Without  obleetlan.  tbe  letter  ai 
mittal  from  the  Pis|tiinit  ef  tba  Hatted 
States,  and  the  nport  fer  tbe  Sssntarr  of 

sftMita- 


fto  UU  ScMte  «r  <>^  Vattstf  ItaSSi: 
Wltb  a  aiewte  nrnMofmo  •Me 

Freneb  OuimuismT.  of  tba  bdipafb  Mga- 
lakioaa  (Tarta  savistaa.  1M»>  iiiinisifte  the 
Intematlonal  ttfaaaaMMaleatfsA  aaaMMllaBi 
(Atiaotle  Ctty.  IMT).  aad  Ibe  Aaal  fsHauot 
to  tbeee  lagaMlHi^  wbkb  weea  stgDetl  la 
tbe  yteneb  Unfigi  at  VMIs  «n  twit  Iw 
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I  alao  transmit  for  tbe  Information  of  the 
Benate  the  report  by  the  Secretary  of  State 
arlth  respect  to  the  telegraph  regulations  and 
flr.al  protocol,   together   wltb   tbe   volumea 


report  of  the  Secretary  of  State  to  the  fact 
that  the  delegation  of  the  United  States  at 
Atlantic  City  reserved  the  position  of  this 
Ooveriunent  with  respect  to  the  telegraph, 

«tt!an>ir>n*     anH    afliiltlnnsil    rariln    r^nilatlonS 


(6)  Establishment  of  a  minimum  charge 

fOT  5  words  for  any  telegram,  except  letter 
and  press  telegrams,  for  which  the  minima 
were  fixed  at  22  and  10  words,  respectively. 

(7)  ARreeraent  noon  a  new  regulation  that 


1950 
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ratlflcatloa  of  tbe 
tbe  final  protocol 
to  rcaervatiosia  and 
•a  foUowa: 

"Batiflcatkin  be  the  Italied 


aobjaek 


ereaebi^  tapartant. 
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I  »lao  tnnimlt  for  the  Information  of  tbe 
Senate  tbe  report  by  the  Secretary  of  SUte 
vltb  rwpcct  to  tbe  Ulegrapb  reguUtlonB  and 
flsal  protocol,  together  witb  tbe  volumea 
rtk'erred  to  in  that  report. 

In  the  event  tbat  tbe  Senate  adrlaes  and 
eoaeenu  to  rattfleation  of  tbe  '  legraph  reg- 
ulations and  flmal  protocol.  It  is  urged  tbat 
this  he  done  vltb  the  understanding  tbat 
such  ratification  will  be  subject  to  tbe  res- 
ervations and  declarations  as  set  forth  in  tbe 
report  by  tbe  Secretary  of  State. 

Hasxt  S.  imniAK. 

(Encloaurea:  (1>  Beport  of  tbe  SecrcUry 
of  State;  (2)  TOlume  (certified)  containing 
French  texts  of  telegraph  regulations  (Paris 
revWon.  IM©).  final  proto>:ol,  and  related 
resolutions  axid  opinions;  (3)  TOlume  con- 
taining tbe  texts  in  Bogllsh.) 

OBrammrr  cw  Sran. 
Wahtngton,  April  4, 1950. 
Thj  PtKsranrr. 

TKe  White  Boute: 
Tbe  undersigned,  tbe  Se<Tetary  of  State, 
has  tb?  honor  to  lay  before  tbe  President. 
vttb  a  Ticw  to  its  transmission  to  tbe  Sen- 
ate to  receive  the  advice  aiul  consent  of  tbat 
body  to  ratlflcftUon.  if  his  Judgment  a^irove 
thereof,  the  texU.  ss  certiflcil  by  tbe  French 
Covcmment.  of  tbe  telegraph  regulations 
(Paris  revision.  1949)  azmexed  to  tbe  Inter- 
naUonal  telecommunication  convention  (At- 
lantic City.  1947),  and  tbe  final  protocol  to 
those  regulations,  which  were  signed  In  the 
French  language  at  ParU  on  August  5.  1949, 
such  ratification  to  be  made  subject,  bow- 
ever,  to  certain  resenratloas  and  deelara- 
tlo  a  ss  set  forth  and  explained  hereinafter. 
Tbe  telegraph  regulations  and  final  i»t>- 
toeol  above-mentioned  were  formulated  at 
the  International  Telegrapii  and  Telephone 
Conference  In  Parla.  ICay-August  1949.  In 
which  08  countries  or  groups  of  territories. 
members  of  the  Intercatlonal  Telecommu- 
nication Union,  participated.  The  regtila- 
tions  and  final  protocol  wore  signed  by  tbe 
respective  plenipotentiaries  of  tbe  United 
States  of  America  and  M  other  countries 
or  groups  of  tenrltoriea. 

The  texts  of  tbe  Instrtmumts  above-men- 
tioned are  contained  In  a  volume,  certified 
by  the  French  Oovemmen;.  which  contains 
also  tbe  texts  of  resolutions  and  opinions 
formulated  and  adopted  at  tbe  Paris  Con- 
ference. Those  reaotutionf  and  opinions  do 
not  require  actl(»i  witb  a  view  to  ratifica- 
tion on  the  part  of  tne  tl'nlted  States  and 
are  of  a  character  not  normally  included 
with  a  treaty  or  other  international  agree- 
ment tn  the  publlcatioa  of  tbe  latter,  ex- 
cept perhaps  In  conncetic>n  with  tbe  pub- 
lication of  tbe  report  of  ibe  United  States 
tfatogatlOB  to  the  eonfereace  at  which  the 
documents  were  drawn  ap.  A  separate  vol- 
tmM.  enclosed  herewith,  contains  Bngllab 
tranalatlons  of  tbe  texts  alsore-mentloned. 

It  will  Le  recalled  tbat  In  tbe  report  of 
the  Secretary  of  State  to  tite  President,  dated 
FSbruary  12. 1948.  regardlnt;  the  international 
telaeotnmunteatton  eonvcntlon  ilgnsd  at 
Atlantic  City  In  1947.  wltti  other  dociunents 
related  thereto,  reference  was  made  (S.  Ex. 
B.  aoth  Cong.,  ad  aeea.)  to  the  fact  tbat 
article  13  of  that  convention  stated  tbat 
the  provtsicms  at  the  convention  are  com- 
ptoted  by  four  seta  at  administrative  regu- 
lations, namely,  telegraph  regulations,  tele- 
^one  refutations,  radio  regulations,  and 
additional  radio  rcgulatlcns.  In  paragraph 
•  at  article  IS  It  to  provMsd: 

"These  regulattona  ahiill  be  binding  on 
■11  acmben  and  aasoelat4>  member*.** 

The  telegraph  and  t«l<!pbone  regulations 
ware  not  drawn  up  at  the  Atlantic  City  Con- 
fwenees  tn  1947.  Thto  was  to  be  Atm»  at  a 
■ubssquent  admtnletratlvs  conference  at 
whleb  Intareetsd  goveraments  would  be 
fepresented.    Attention    was   caUecL  in   the 


report  of  the  Secretary  of  State  to  the  fact 
tbat  the  delegation  of  tbe  United  SUtes  at 
Atlantic  City  reserved  the  position  of  this 
Government  with  respect  to  the  telegraph, 
telephone,  and  addlUonal  radio  regulations 
by  making  a  declaration,  incorporated  In  the 
final  i»Y>tocol  to  tbe  convention  as  a  con- 
dition to  the  signing  of  tbe  convention  on 
behalf  of  the  United  SUtes.  as  follows: 

"The  United  States  of  America  formally 
declares  that  the  United  States  of  America 
does  not.  by  signature  of  this  Convention 
on  its  behalf,  accept  any  obligation  in  re- 
spect of  tbe  Telegraph  Regulations,  the  Tele- 
phone Regulations,  or  tbe  Additional  Radio 
Re^iulations  referred  to  in  Article  13  of  the 
Atlantic  City  Convention." 

The  reason  fcr  that  declaration  by  tbe  dele- 
gation of  the  United  States  was  explained  In 
the  report  of  the  Secretary  of  Stale  as  fol- 
lows: 

•••  •  •  The  United  States  is  net  at 
present  a  party  to  tbe  telegraph  or  telephone 
regulations  adopted  at  Cairo  in  1938.  or  pre- 
viously, nor  did  the  United  States  delegates 
sign  the  additional  radio  regulations  which 
were  adopted  by  ibe  Atlantic  City  Radio  Con- 
ference. Inasmuch  as  those  three  sets  of 
regulatlor<s  relate  either  to  matters  of  par- 
ticular concern  only  to  tbe  European  re- 
gion, or  to  matters  with  respect  to  which 
the  United  States  Government  has  not  un- 
dertakoi  to  adopt  extensive  regulatory  meas- 
ures, it  Is  the  policy  of  this  Government  not 
to  accept  any  obligation  under  any  of  those 
regulations,  at  least  for  the  time  being 
•     •     •  _•» 

In  recognition  of  developments  in  teleg- 
raphy since  1938.  the  Paris  Telegraph  and 
Telephone  Conference  was  convened  in  1949, 
sponsored  by  tbe  International  Telecommu- 
nication Union  and  held  under  the  auspices 
of  the  French  Government,  for  the  purpose 
of  revising  the  international  telegraph  and 
telephone  regulations  signed  at  Cairo  in 
1938.  Since  the  United  States  had  no  inten- 
tion of  becoming  a  signatory  to  the  telephone 
regulations,  which  relate  at  the  present  time 
only  to  the  European  area,  the  interest  of 
the  United  States  through  Its  representation 
at  tbe  Paris  Conference  was  primarily  in  tele- 
graph matters.  Improvements  In  the  inter- 
national telegraph  rate  structure  and  desir- 
able changes  in  the  telegraph  operating  reg- 
ulations were  decided  upon  by  the  Confer- 
ence. According  to  the  report  of  tbe  cliair- 
man  of  tbe  delegation  of  the  United  States 
(Mr.  Wayne  Coy,  Chairman  of  the  Federal 
Communications  Commission),  the  principal 
decisions  taken  on  telegraph  tariff  matters 
involving  or  of  special  Interest  to,  tbe  United 
States  were  as  follows: 

(1)  Unification  of  rates  fc»r  telegrams  in 
any  language  (1.  e.,  plain  or  secret,  includ- 
ing code) ,  effective  July  1,  1950.  at  75  percent 
of  tbe  full  rates  in  force  on  February  1,  19£0. 
This  decision  Is  applicable  to  Government  as 
well  as  to  private  telegrams.  Unification  on 
a  corresponding  basis  was  also  decided  upon 
for  urgent  plain  language  and  cede  rates. 

(2)  Elimination  of  the  deferred  iLC)  class 
d  message. 

(3)  Establishment  of  a  coefficient  for  letter 
telegrams  of  SO  percent  of  tbe  new  unified 
rate,  and  improvement  In  and  clarification 
as  to  tbe  kind  of  service  to  be  given  to  letter 
telegrams. 

(4)  Revision  of  tbe  regulations  witb  re- 
elect to  the  counting  of  words  in  telegrams 
so  as  to  provide  that  in  any  telegram,  whether 
In  plain  or  secret  language,  each  word  ap- 
pearing In  a  standard  dictionary  of  one  of 
the  admitted  languages,  each  word  in  com- 
mon use  in  one  of  those  languages,  and  cer- 
tain specified  exprc^icns.  are  to  be  counted 
at  15  characters  to  the  word,  plus  1  word  for 
each  additional  IS  characters  or  fraction 
thereof  In  excess. 

(5)  Brtabllsbment  cS  a  coefficient  for  ur- 
gent telegrams  of  double  tbe  new  unified 
rate  for  ordinary  telecrams. 


(6)  Establishment  of  s  minimum  chargs 

for  5  words  for  any  telegram,  except  letter 
and  press  telegrams,  for  which  the  minima 
were  fixed  at  22  and  10  words,  respectively. 

(7)  Agreement  upon  a  new  regulation  tbat 
the  rates  to  be  charged  for  Government  ordi- 
nary telegrams,  whether  or  not  priority  Is 
requested,  shall  be  the  same  as  the  rates 
charged  for  private  ordinary  telegrams.  Tbe 
effectiveness  of  this  regulation  is,  however, 
qualified  by  a  specific  recognition  of  existing 
sjjeclal  arrangements  under  which  special 
rates  are  provided  for  Government  telegrams. 

Tbe  United  States  has  not  heretofore  be- 
come «  party  to  the  telegraph  regvaationa 
annexed  to  the  international  telecommiml- 
catlon  convention  liecause  oX  tbe  problems 
Involved  In  reconciling  the  provisions  of 
those  regulations  with  tbe  United  States  sys- 
tem of  private  ownership  and  operation  of 
the  public  communicationa  service,  subject 
to  governmental  regulation.  It  has  been  felt 
tbat  the  international  telegraph  regulations. 
If  this  Government  were  a  party  to  them, 
would  deprive  this  Government,  and  spe- 
cifically tbe  Federal  Communications  Com- 
mission, of  tbe  power  to  fix  rates  at  a  level 
which  is  considered  fair  and  Just.  It  was 
felt  that  a  number  of  the  operating  practices 
provided  for  in  the  regulations  were  either 
detrimental  to  the  best  interests  of  the 
United  States  or  below  the  standard  of  prac- 
tices presently  foUowel  in  this  country. 

After  considering  tlie  views  of  tbe  tele- 
graph industry  and  users  in  tbe  United 
States,  it  was  conduced  that  this  Govern- 
ment sbotild  participsite  in  the  Paris  Con- 
ference in  tbe  interect  of  developing  regu- 
lations to  which  tbe  United  States  might 
l>ecome  a  party.  At  the  close  of  the  Confer- 
ence, the  telegraph  regulations  as  revised 
were  signed  by  mem1)ers  of  the  delegation 
of  the  United  States,  but  subject  to  certain 
reservations  and  declarations,  some  of  which 
are  Incorporated  as  piirt  IV  In  the  final  pro- 
tocol to  the  regulatlo  IS  while  others  are  set 
forth  in  Appendix  Nci.  3  annexed  to  and  a 
part  of  the  regulatloE  s. 

Pursuant  to  public  notice  issued  by  the 
Federal  Communications  Commission  on 
December  21,  1949,  Ir  cooperation  with  the 
Department  of  State,  a  public  conference 
was  held  at  the  offices  of  the  Commission  on 
January  18,  1960,  for  tbe  purpose  of  review- 
ing the  Paris  telegraph  regulations  in  order 
to  determine  whether  any  of  tbe  reservations 
or  declarations  formally  made  by  the  dele- 
gation at  tbe  Paris  Conference  should  be 
withdrawn  and  whet  ler  any  other  reserva- 
tion or  declaration  should  be  made.  In  at- 
tendance at  the  publ  c  conference  were  rep- 
resentatives of  tbe  Fi:deral  Communications 
Commission.  Department  of  State,  Depart- 
ment of  Commerce,  Bureau  of  Federal  Sup- 
ply, certain  press  useisS  of  international  tele- 
graph facilities,  Aeionautlcal  Radio,  Inc., 
and  tbe  following  Uaited  States  communi- 
cations carriers:  Th<!  Western  Union  Tele- 
graph Co.,  RCA  Comnunlcationa,  Inc.,  Press 
Wireless.  Inc.,  Globe  'Vireleas,  Ltd..  All  Amer- 
ica Cables  Sc  Radio.  Inc..  the  Commercial 
Cable  Co..  Mackay  lladio  &  Telegraph  Co.. 
and  American  Telef  hone  &  Telegraph  Co. 
As  a  resiilt  of  tbe  views  expressed  at  that 
public  conference  ard  after  careful  consid- 
eration of  the  quest:  on  whether  the  United 
States  should  l^econe  a  party  to  tbe  Paris 
telegraph  regxilatloni,  subject  to  appropri- 
ate reservatioru  and  declarations,  the  Fed- 
eral Communication  I  Coxnmls&ion  and  tbe 
Department  of  State  have  concluded  that  it 
would  be  worth  while  for  the  United  States 
to  become  a  party  to  these  regulations  and 
further  tbat  certain  of  tbe  reservations  and 
declarations  made  b^  the  delegation  of  the 
United  Slates  at  the  time  of  signing  the  reg- 
ulatioiu  in  Paris  should  be  either  deleted  or 
modificrd  and  certai:!  new  reservations  and 
declarations  should  be  added.  It  is  recom- 
mended, therefore,  iiat  tbe  Senate  be  re- 
quested to  give  Its  advice  and  con&eut  to  tbs 


ratification  at  ihm  Uli^mjih  regulations  and 
th*  final  protocol  ahova-mmtlaned.  sabjeet 
to  reservations  and  dedacmttans  la  i 
as  SaOamm: 

"BattflcatlaB  by  tt*  Ctadtad  atstaa  a<  i 
lea  of  the  Tdsgrspb  Bsgmsttoas  (Parte  ■»> 
vision,  1940)  and  the  Fbul  Fntoed  thcivto 
to  Buuke  subject  to  tbs  foOowtng  reaervatlans 
and  dedaraUona  which  shall  replace  the 
reservations  and  declarations  appearing  ki 
part  IV  of  tbe  said  Final  Protoeol  and  tn 
i^pendlz  Mb.  S  to  Um  said  Tatogiaph 
tatlocs: 

"1.  agnature  of  the  Telegraph 
tloos  (Paris  Revtsion,  1M0>  for  and  In  tha 
name  of  the  United'SUtsa  at  Aoartca  eoa- 
aUtutea.  In  accordance  with  ita  eonsttta- 
tionaJ  processes,  signature  also  on  behalf  oC 
aU  Territortca  at  tbe  United  States  of  Amer- 
ica. 

"2.  The  United  States  of  AoMTlca  famaflj 
declares  tbat  tbe  United  States  of  Amertea 
does  not,  by  stgnattire  of  tbe  Telegraph  Beg- 
ulatloos  (Paris  Revtakm.  1940)  on  Its  be- 
half,  or  by  ratUlcatlan  thereof,  aeeept  any 
obligatioo  In  respect  at  the  foQowtng  piT>> 
visions  of  the  said  Regutetlooa: 

"Artlcto  11,  I  3,  in  so  far  M  that 
prohibits  tbe  admission  of  ] 
taining  groups  made  up  of  comMnattons  at 
figures  and  letters,  figures  or  lettczs  and 
signs  with  a  secret  rw^nlng.  prodaoed  by  an- 
ttxnatic  cryptographic  processes;  Article  M, 
except  I  3:  Article  aS:  Article  39;  Artlcto  SO; 
Article  SI.  !  2  and  {  3;  Article  34.  i  3.  in  refer- 
ence to  th«  figure  ease  symboto  fcr  signals 
numbered  32  and  36;  Artlcto  4S.  i  1;  Arttda 
48.  1  3;  Article  80;  Artlcto  51;  Artlcto  ».  1 1; 
Artlcto  S4,  !4  (I);  Artlcto  55.  f  S;  Artlcto  SI. 
II  (3) ;  Artlcto  00;  Artlcto  75.  i  6,  |  7.  and 
f  10  (2):  Article  83.  I  7  (I);  Artlcto  81.  i  10; 
Article  85,  i  9:  Artlcto  87.  f  1  1).  k),  and  p): 
Article  88.  f  3;  Article  90  (I);  Artlcto  94.  i  «, 
and  Appendix  Ifo.  3;  Artlcto  95.  so  tar  sa  It 
rriates  to  the  retentlaa  of  the  orlglnato  cC 
telegiauis  and  docxnncnta  relating  thereto  for 
more  than  6  monthr.  Artldt  96.  i  1  (3)  and 
IS  (1);  and  Artlcto  101.  I  5.  The  reserva- 
tions as  to  Artlcto  31.  i  3.  Artlcto  40.  1 2.  and 
Artlcto  56.  1 1  (S)  are  Intended  to  apply  only 
to  the  provtotaos  eontaltied  therein  author- 
tatng  a  fee  or  specifying  the  fees  to  be  charisd. 

"3.  l%c  United  States  at  America  fannanj 
dedares  that  the  United  States  at  Amcrtoa 
does  not.  by  signature  of  the  Tbtegraph  Bega- 
totlons  (Paris  Revtotan.  1040)  on  Its  behalf, 
or  by  ratification  thereof,  accept  any  obliga- 
tion in  respect  to  the  application  of  any 
provtstoo  at  tbe  BegnlatiaDs  to  senka  within 
the  United  States  with  raspcct  to  telegrams 
between  tbe  United  States,  on  the  one  band, 
and  Canada.  Mexico,  and  Salnt-Ptorre  and 
Miquelon  Talanrta.  on  tb«  other  hand,  and 
to  the  rates  applicabto  to  such  service. 

"4.  Tbe  United  States  of  America  formally 
dccUres  tbat  the  United  Btatea  of  America 
does  not  accept  tbe  authority  In  Artlcto  01 
of  tbe  TMegraph  Bcgulatlana  (Parte  Bevtelon. 
1049)  to  restrict  the  reception  at  ladlncnsa- 
munlcatlons,  and  It  espnsses  tha  hope  that 
other  Admlnlstratlona  wfU  not  eierrtee  such 
authority. 

'^.  Tbe  United  States  of  America  formaUy 
declares  that  the  United  SUtes  of  Amerlfn 
will  permit  press  rates  to  be  aeewdcd  pceas 
queries,  press  orders,  and  press  administra- 
tive messages  sent  from  the  United  States 
of  America,  and  expresses  the  hope  that  other 
Administrations  wUI  permit  press  rates  to 
be  accorded  press  queries, 
presa  admlntotratlve 

**0.  Tbe  United  States  of  America  formaUy 
declares  tbat  the  United  States  <tf  America 
does  not  accept  any  obligation  with 
to  tbe  appttcatl<»i  to  the  aeronautical 
service  of  the  provisions  of  tbe  Tetograph 
Begtilstions  (Paris  Revision.  1940)  reganUng 
cperatlng  procedures  and  practlees.'* 

The  reservation  aa  to  section  S  of  artkis 
11  has  been  added  In  the  beUtf  thaX  it  would 
be  helpful  In  securing  agreements  with  for- 
eign eommnnicattons  admlntotzatlaas  to  per- 


T.  and  10  (3>  of 

to  Indlcta 
to  tbe 

to 
far  ordinary  prlvMs 
standing  tbe  fact  thad 
latfams  provides  that  Ois 

and 


ohUgatary  am 
ffftvate  o^ 


to  avpiy  thcoi.  It  te 

vntkm  may  havw  tha  sAtat  ai 

cresMs  ta  press  ratss  to  tha  Utattad 

by  tiMttcattng  to  otter  countrtss  thte  Gov- 

emment'B  ob)cetlaas  to  tte  tnttas  given  Bi 

the  etted  saettsns. 

nie  nderal  Or>mmniileattons  Ooantoskm 
has  requested  that,  in  transmitting  the  Parte 
Megra^  regulsMona  to  Vbm  Senate.  It  be 
pointed  out  that  the  prtnc^Ml  purpose  of  the 
reeervatiaas  and  dedarstloaB  to  to  give  thto 
Ckiteiument.  and  partlculaily  the 
akm.  the  fieedoto  of  actton 
SBMry  In  the  best  inteiesu  of  the  mutad 
SUtes,  and  that,  as  to  those  matters  to  which 
and  decSaradooB  are  BiMte.  tha 
wm  rstaia  foO  anthortty  to  act 
in  acecrdanee  with  tbm  Ontomunleattena  Act 
of  1004.  aa  amanrtwl  tt  to  btftov«l  ttet  tha 
issuiathwsanddsctondtoBaaetgocthahovw 
wfiD  protect  the  tntartots  of  thte  OovcmaoMnt 
ao  far  aa  tariff  and  opafatlng  aaatteri  are  oon^ 
earned. 

Pursuant  to  artlde  100  of  tha  Magraph 
ragntottana,  tbtj  shaB  enter  Into  fores  on 
Jalyr,  IPSO,  to  respect  of  thoae  eoontite 
groups  of  tsrrttartaa  vhlCh,  hf  that 
have  taken  final  acttaa  aaoHaary  to  order  to 
heeoDse  parttoa  thereto. 

BeKwctfuny  ■n^"'i"(eiL 


tide  10:  tanamjUi  Mgimf  m,  9  it 

ArtlcteOO;'ArtMemiCffLaii«l  M 
Artlele  A  I  7  (I);  firttelB  aM  Me 
I  0;  Artlcto  07.  1 1 1).  k),  Mfi  p|: 
IS;  Artlcto  10 jl);fiotteii^>.tlL« 

the 


(1):  and  ArtMe  Ml.  t  ■>. 

ttdeMlf  l(S>aB» 

rtatas* 
•  foe 


toining  FTandi  teste  ef  1 
(Parte  revtalon.  1940).  flanl  protocol,  and  ro- 
tated resolutions  and  T*»««r«:  (S)  voIubm 
conUtning  the  teste  in  Suglteh.) 


The  VICE  PRKHITMWA'.  ThfO  . 
ttons  and  protoeol  firo  bcfon  the  I 
and opoi to oaentecnt  irUMfcboBo 
amendment  to  be  prapooed,  the  regula- 
tions and  protocol  will  be  reported  to  tho 
Senate. 

Hie  regulatiaoo  and  protocol  were  re- 
ported to  tbo  ScBito  vttboot  amend- 
menL 

The  VICK  PRBBnXNT.  The  resolu- 
tkm  of  ratfflratinw  with  the  reoerfatioos 
win  be  read. 

The  Cbief  Oak  read  as  foBafws: 

Mieaoived  (two-tAirda  of  th€  Semmton  ; 
cat  eonciuTtii^  thtmbu}.  That  the 
•dvtoe  and  eooatnt  to  the  rattlleatton  of 
Bweutive  J.  Bf^^-flrat  00 
aaerinn.  the  telegraph  lagalaSiaae  (] 
vlalon.  1040)  anncEtod  to  tte 


City.  1947).  and  the  final  protocol  to 
legulatlnna.  algned  aS  Parte  a 
1940,  anl^eet  to  tbe  fbOowtng 
and  dedarattona: 

I.  Signature  of  the  THiilayipli 
(Parte  Bevtelan,  IMB>  for  and  to  the  naaee 
«f  the  united  Statee  of  AaMttea  caneOlntaa, 
to  aoeordanee  wtth  tea  iwiiauriitliwial  prea 
aaaea.  signature  also  on  behalf  of  aU  TacrU 
tortoa  of  the  United  Btatea  «f 


vcntlQD»  OEaeeuttfo  Q,  9UL 
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.>.  ft  eoaTentkm  on  roftd  traffic. 
vbleb  mw  open  for  signature  from 
September  19  mitil  December  31.  1949. 
and  diiring  that  period  was  signed  on 
behalf  of  the  United  States  of  Amnica 
and  20  other  States,  with  a  related  proto- 
col, eooceming  occupied  countries  or 
territories,  which  was  aptn  for  signa- 
ture at  the  same  time  as  the  convention, 
which  was  read  the  second  time,  as 
follows: 

CoirvBimoir  OM  Bo*o  TsAmc 

Tt«  Oootractlnff  Statw.  dnlroos  of  pro- 
inttm  tlM  Ctrttiapntent  and  safety  of  tnter- 
y^>*>w»Ai  nMd  traflie  by  esi:abUshln^  certain 
vaUorm  rulea. 

Haw  agrawl  upon  the  foUowtng  proTlaiona: 


C*n«nt  proviaUma 
Artlcte  1 

1.  While  rMcrrtng  Its  Juriadtetioii  over  the 
«■•  (tf  Ita  own  roads,  each  Contracting  State 
•greet  to  the  use  of  its  hmuIs  for  Intema- 
tiocal  trafle  under  the  conditions  set  ottt  in 
this  Oonventloo. 

2.  Mo  Ckratraeting  State  shall  be  reqxilred 
to  extend  the  benefit  of  Uie  provisions  of 
this  Conventloa  to  any  motor  Tehicle  or 
traUar.  or  to  any  driver  having  remained 
within  Its  tnrltary  for  a  continuous  period 
■■rwiiUng  one  year. 

Artlde  S 

1.  The  annew  to  this  Convention  shall 
be  coniitdered  as  integral  parts  of  the  Con- 
vention: it  being  xiftderstood.  however,  that 
•ny  State  may  on  signature  or  ratification  of. 
or  acreaalan  to.  the  Convention,  or  at  any 
time  thereafter,  by  dcdaratUxi  exclude  an- 
naaes  1  and  2  from  its  application  of  the 
Convention. 

a.  Any  Contracting  State  may  at  any  time 
give  notice  to  the  Secretary-Oeneral  of  the 
united  Nations  that  it  will  be  bound,  as 
from  the  date  of  the  said  notification,  by 
anneree  l  and  2  as  excluded  under  the  terms 
of  paragraph  1  <a  tats  article. 

Article  I 

1.  Maaatiree  which  aU  the  Contracting 
0lates  or  cartaln  of  them  may  have  agreed, 
or  aliall  in  the  future  agree,  to  put  into 
efleet  with  a  view  to  facilitating  tntema- 
tlooal  road  trafflc  by  slm])tlfyli!^  customs. 
poUoe.  health  or  other  requirements  will  be 
(«mrded  as  being  tn  conformity  with  the 
Object  of  this  Ccmventlon. 

%.  (•)  A  btmd  or  other  form  of  security 
guanateelttg  payment  of  any  Import  dutlei 
•ad  import  tasaa  which  would,  in  the  ab- 
■•iiM  of  such  security,  be  chargeable  on  the 
ImportatlOD  of  any  motor  vehicle  admitted 
to  International  traSe  may  be  required  by 
any  Oootraeting  State. 

(b)  A  Contracting  State  shall  accept  for 
the  purposes  of  this  article  the  guarantee 
of  an  orgAniaation  established  in  its  own 
territory  agUlated  to  aa  international  asso- 
dattem  which  has  Issued  a  valid  International 
customs  pass  for  the  motor  vehicle  (such  as 
•  esHi«e  de  passages  tn  douanr). 

a.  For  the  fulfilment  of  the  reqxilrements 
provided  fat  in  this  Convention  the  Con- 
tracting Stataa  will  endeavor  to  keep  open 
tfurtng  the  same  hours  customs  offices  and 
posts  n<xt  to  each  other  on  the  same  inter- 
w^t'""*'  read. 

Artlele4 

1.  Par  the  purpoaa  of  this  convention  the 
following  espreeatoaa  shall  have  the  maan- 
tBci  hereby  asslgnart  to  them: 

"International  trafle"  means  any  traOe 
which  rrnasss  at  leas*  on*  frontier: 

"Road"  leans  any  way  open  ro  the  puhlie 
•or  tlM  dkc«lattan  oC  vebletaa; 

tbuTtageway*  SMana  that  portion  d  a 
~  bj  vAlcuiar  traflLe; 


"Xane"  means  any  one  of  the  parts  Into 
which  the  carriageway  is  divisible,  each  suffi- 
cient in  width  for  one  moving  line  oi 
vehicles; 

"Driver"  means  any  person  who  drives  a 
vehicle,  including  cycles,  or  guides  draught, 
pack  or  saddle  animals  or  herds  or  flocks  on 
a  road,  or  who  is  In  actual  physical  control 
of  the  same; 

"Motor  vehicle"  means  any  self-propelled 
vehicle  normally  used  for  the  transport  of 
persons  or  goods  upon  a  road,  other  than 
vehicles  running  on  rails  or  connected  to 
electric  conductors.  Any  State  bound  by 
annex  1  shall  exclude  from  this  definition 
cycles  fitted  with  an  auxiliary  engine  of 
the  type  described  in  that  annex; 

"Articulated  vehicle"  means  any  motor 
vehicle  with  a  trailer  having  no  front  axle 
and  so  attached  that  part  of  the  trailer  is 
superlmpoeed  upon  the  motor  vehicle  and 
a  substantial  part  of  the  weight  of  the  trailer 
and  of  its  load  is  borne  by  the  motor  vehicle. 
Buch  a  trailer  shall  be  called  a  "semi-trailer"; 

"Trailer"  means  any  vehicle  designed  to  be 
drawn  by  a  motor  vehicle; 

"Cycle"  means  any  cycle  not  self-propelled. 
Any  State  bound  by  annex  1  shall  include  In 
this  definition  cycles  fitted  with  an  auxiliary 
engine  of  the  type  described  in  that  annex: 

"Laden  weight"  of  a  vehicle  means  the 
weight  of  the  vehicle  and  its  load  when  the 
vehicle  is  stationary  and  ready  for  the  road, 
and  shall  include  the  weight  of  the  driver 
and  of  any  other  persons  carried  for  the  time 
being; 

"Maximum  load"  means  the  weight  of  the 
load  declared  permissible  by  the  competent 
authority  of  the  country  of  registration  of 
the  vehicle; 

"Permissible  maximum  weight"  of  a  vehicle 
means  the  weight  of  the  vehicle  and  Its  max- 
imum load  when  the  vehicle  is  ready  for  the 
road. 

Article  5 

This  Convention  Is  not  to  be  taken  as 
authorizing  the  carriage  of  persons  for  hire 
or  reward  or  the  carriage  of  goods  other  than 
the  personal  baggage  of  the  occupants  of 
the  vehicle;  it  being  understood  that  these 
matters  and  all  other  matters  not  provided 
for  in  this  Convention  remain  within  the 
competence  of  domestic  legislation,  subject 
to  the  application  of  other  relevant  inter- 
national conventions  or  agreements. 

CHAPTKR  n 

Rulea  of  the  road 
Article  6 
Sach  Contracting  State  shall  take  appro- 
priate measure*  to  ensure  the  observance  of 
ths  rulea  set  out  in  this  chapter. 

Article  7 
Every  driver,  pedestrian  or  other  road  user 
shall  conduct  himself  in  such  a  way  as  not 
to  endanger  or  obstruct  trafflc;  he  shall  avoid 
all  behaviour  that  might  cause  damage  to 
persons,  or  public  or  private  property. 

Article  8 

1.  Evtary  vehicle  or  combination  of  vehicles 
proceeding  as  a  unit  shall  have  a  driver. 

2.  Draught,  pack  or  saddle  animals  shall 
have  a  driver,  and  cattle  shall  be  accom- 
panied, except  in  special  areas  which  shall  be 
marked  at  the  points  of  entry. 

3.  Convoys  of  vehicles  and  animals  shall 
have  the  number  of  drivers  prescribed  by 
domestic  regulations. 

4.  Convoys  shall,  if  necessary,  be  divided 
Into  sections  of  moderate  length,  and  be  suffi- 
ciently spaced  out  for  the  convenience  of 
traffic.  This  provision  does  not  apply  to  re- 
gions where  migration  of  nomads  occurs. 

5.  Drivers  shall  at  all  times  be  able  to  con- 
trol their  vehicles  or  guide  their  animals. 
When  approaching  other  road  users,  they 
ahall  take  such  precautions  as  may  bs  z«- 
qulred  for  ths  safety  of  the  Utter. 


Articled 


WMiiIng 


1.  All  vehicular  traffic  proceeding  In  the 
same  direction  on  any  road  shall  keep  to  the 
same  side  of  the  road,  which  shall  be  uni- 
form in  each  country  l  or  all  roads.  Domestic 
regulations  concemin;  one-way  trafflc  shall 
not  be  affected. 

2.  As  a  general  rule  and  whenever  the  pre- 
visions of  article  7  so  require,  every  driver 
shall: 

(a)  On  two-lane  cairiageways  intended  for 
two-way  trafflc,  keep  his  vehicle  in  the  lane 
appropriate  to  the  di-ection  in  which  he  Is 
travelling; 

(b)  On  carrlagevrays.wtth  more  than  two 
lanes,  keep  his  vehlc.e  in  the  lane  nearest 
to  the  edge  of  the  carriageway  appropriate  to 
the  direction  in  which  he  is  travelling. 

3.  Animals  shall  be  kept  aa  near  as  possi- 
ble to  the  edge  of  the  road  in  accordance 
with  domestic  regulations. 

Article  10 
The  driver  of  a  vehicle  shall  at  all  times 
have  its  speed  under  <;ontrol  and  shall  drive 
lu  a  reasonable  and  prudent  manner.  He 
shall  slow  down  or  siop  whenever  circum- 
stances so  require,  and  particularly  when 
visibility  is  not  good. 

Article  11 

1.  Drivers  when  minting  or  being  over- 
taken shall  keep  as  clo  %  as  practicable  to  ths 
edge  of  the  carriageway  on  the  side  appro- 
priate to  the  dlrecticn  in  which  they  are 
travelling.  In  overtaking,  a  driver  shall  pass 
on  the  left  or  the  right  of  the  overtalun 
veMcle  or  animal  according  to  the  rule  ob- 
served in  the  country  concerned.  Th^» 
rules  shall  not  necessarily  apply  in  the  case 
of  tramcars,  trains  oi  roads,  and  certain 
mountain  roads. 

2.  On  the  approach  of  any  vehicle  or  ac- 
companied animal,  drivers  shall: 

(a)  When  meeting,  leave  sufficient  spaca 
for  the  vehicle  or  accompanied  nn^mal  com- 
ing from  the  opposite  direction: 

(b)  When  belnt  overtaken,  keep  as  close 
as  practicable  to  the  appropriate  edge  of  the 
carriageway  and  not  accelerate. 

3.  Drivers  Intending  to  overtake  shall  make 
sure  that  there  la  sufilcient  room  and  suffi- 
cient visibility  ahead  to  permit  overtaking 
without  danger.  Af  te;-  overtaking  they  shall 
bring  their  vehicles  back  to  the  right  or  left 
hand  side  according  to  the  rule  observed  in 
the  country  concerned  but  only  after  making 
rare  that  this  will  rot  inconvenience  tha 
vehicle,  pedestrian  or  animal  overtaken. 

Artlde  12 

1.  Every  driver  approaching  a  fork,  cross- 
road, road  junction  or  level -crossing  shall 
ta'e  special  precauticns  to  avoid  accidents. 

2.  Priority  of  passa  (e  may  be  Recorded  at 
Intersections  on  certain  roads  or  sections  of 
road.  Such  priority  shall  be  marked  by  signs 
and  every  driver  appr  caching  such  a  road  or 
section  of  road  ahall  be  bound  to  yield  the 
right  of  way  to  drivers  travelling  along  it. 

3.  The  provisions  ol  annex  2  regarding  the 
priority  of  passage  at  Intersections  not  cov- 
ered by  paragraph  2  of  this  article  shall  be 
applied  by  the  States  bound  by  the  said 
annex. 

4.  Every  driver  befoi-e  starting  to  turn  into 
a  road  shall: 

(a)  Make  sure  that  he  can  do  so  without 
danger  to  other  road  users: 

<  b )  Give  adequate  notics  of  his  Intentkm 
to  turn; 

(c)  Move  over  as  fai-  as  practicable  to  the 
edge  of  the  carrlagewty  on  the  side  appro- 
priate to  the  direction  in  which  he  Is  travel- 
ling if  he  wishes  to  turn  off  the  road  on  that 
side: 

(d)  Move  as  near  ra  practicable  towards 
the  middle  of  the  carriageway  if  he  wisbas 
to  leave  the  road  and  .iirn  to  the  other  side, 
except  aa  provided  for  Ic  paragraph  2  of 
arUcle  16; 


(e>  In  no  ease  hamper  Hie 
from  the  opptsttc  direettao. 

Artlel*  13 

1.  Stationary  vtfiielss  cr  *~«-»a!T  ahaU  b* 
kept  off  tha  earrli«««ay  it  faaslhU.  or.  tf 
Bot,  as  dose  ss  practicable  to  Um  adgs  of  tb* 
carriageway.  Drivers  shall  not  laava  vtiUeles 
or  artmais  until  they  have  taken  all  naoea- 
sary  precautiona  to  avoid  an  accident. 

2.  Vehicles  and  animals  shall  not  be  laft 
waiting  where  they  ar«  likely  to  causa  dan- 
ger or  obstruction,  and  in  particular  at  or 
near  a  road  intersection,  a  bend  or  the  top  at 

•  bill. 

Article  14 

All  necessary  preeautkms  shall  be  taken 
to  smstire  that  thm  load  of  a  vchida  abaU  not 
be  a  cause  of  damage  or  danger. 

Article  15 

1.  From  ntg^'tfaii  and  during  the  night,  or 
when  atmospheric  conditions  render  it  nec- 
essary, every  vehicle  or  comlJlnation  of  ve- 
hidea  on  a  road  shall  show  at  least  one  whits 
light  in  front  and  at  least  one  r«d  ll^^t  In 
the  rear. 

Whan  a  vehlcla,  other  than  a  cycle  or  • 
motor-cycle  without  sidecar,  is  provided  with 
only  one  white  light  in  front,  this  shall  hs 
placed  on  the  aide  nearest  to  traffic  coming 
from  the  opposite  direction. 

In  countries  where  two  white  front  Il^ts 
are  obligatory,  such  lights  shall  be  placed  one 
on  tb*  rl^it  and  ana  on  tb*  left  at  tb*  ve- 
hicle. 

Ths  red  light  may  b*  prodiiced  either  by  a 
device  distinct  from  that  which  prodnoas 
the  whit*  light  or  lights  in  front  or  by  tbs 
same  device  when  ths  wblde  Is  short  snoogh 
and  so  arranged  as  to  pcnnlt  this. 

2.  In  no  case  shall  a  vehicle  has*  a  rntf 
light  or  a  red  refiector  directed  to  the  front 
or  a  white  light  or  a  white  reflector  directed 
to  the  rear.  This  proviskm  shall  not  I4>ply 
to  a  white  or  yellow  reversing  light  in  caaas 
who*  the  domestic  legislation  of  the  country 
of  registratloa  at  th*  vahid*  permits  sucb 
UghU. 

S.  Lights  and  reflex  reflectors  sbaU  b«  sucb 
as  to  ensure  that  the  vehicle  la  clearly  indi- 
cated to  other  road  users. 

4.  Any  ContracUng  State  or  subdivision 
thereof  may,  provided  that  aH  measures  are 
taken  to  guarantee  normal  conditions  at 
safety,  exempt  from  certain  provtetons  «( 
this  article: 

(a)  Vehldes  used  for  special  porpoaes  or 
imder  special  conditions; 

(b)  Vehicles  of  special  shape  and  kind; 

(c)  Stationary  vehldeB  on  adequately 
United  roods. 

ArUcle  la 

1.  The  provisions  of  this  chapter  tfiall  ap- 
ply to  trolley-bTises. 

2.  (a)  Cydlsts  shall  use  cycle  tracks  where 
there  is  an  obligation  to  do  so  Indicated  by 
an  appropriate  sign,  or  where  such  obliga- 
tlon  is  imposed  by  domestic  regtilations; 

(b)  Cyclists  shall  proceed  In  single  fll* 
whare  circxunstances  so  require  and.  except 
In  special  cases  provided  for  In  domestic 
regulations,  shall  never  proceed  more  than 
two  abreast  on  the  carriageway; 

(c)  Cyclists  shall  not  be  towed  by  vehidea: 

(d)  The  provisions  of  paragnq)h  4  (d)  of 
article  12  shall  not  apply  to  cyclists  where 
domestic  regulations  provide  otherwise. 

cwAPTxa  nx 

Signs  and  stgrnols 

Artld*  17 

1.  With  a  view  to  ensuring  a  homogeneoua 

system,  the  road  signs  and  signals  adopted 

tn  each  Contracting  Stat*  ahall,  as  far  as 

possible,  be  the  only  ones  to  be  placed  on 

th*  roads  of  that  State.    Siould  it  be  nscas- 

■•ry  to  introdtice  any  new  sign,  the  abap*. 

eidonr  and  type  of  symbol  employed  diall 

conf  am  with  Ut*  tjptmn.  in  as*  in  that  r 


1.  The  number  of 
ItanJted  to  soefa  a*  may  b*  slilctly 
ney  itkaa  be  i^aead  only  at  polnin 
tiiey  ar*  esaenttal. 

3.  The  danger  itgna  shall  be  placed  at  • 
sufficient  dtsunr*  tratm.  tb*  objact  indtefd 
to  give  road  users  adsquat*  warning. 

4.  The  aflWng  to  an  approved  sign  of  aaf 
notice  not  related  to  the  purpose  at  such  sign 
and  liable  to  otaacurs  it  or  to  Intof er*  with 
tU  character  aball  h*  prohlblfd. 

5.  AH  boarda  and  notlcaa  which,  aolgbt  b* 
confuaad  with  the  approved  signs  or  mak* 
them  more  dUBeult  to  mad  sbaU  b*  probU^ 
Ited. 


PrtfvUlona  appKeaMe  to  m0tm  seAirlet  mnd 
tnOera  in'  tniemmttontt  trmtH« 

Artlcl*  18 

1.  m  order  to  b*  eaiititi*d  to  th*  bcnsflts  at 
this  Convention,  a  motor  v«bld*  shall  be  sag- 
iateied  by  a  Coatzaetlng  Stat*  or  svdMttvtsAon 
thereof  in  the  manner  prescribed  by  its  lagt*- 
latkn. 

2.  A  rsglatratkA  csrtlflaat*  onntainlng  at 
l***t  the  serial  number,  known  ss  the  regis- 
tration Buabar.  tb*  naia*  or  tb*  trad*  maA 
at  tb*  mafesr  of  th*  vcbtal*.  tb*  maker's 
identiflcatioo  or  aerial  aiuabar.  tb*  dat*  of 
first  wgtstratton  and  tb*  full  nam*  and  per- 
manent plae*  of  iMMenc*  at  tb*  i^^tlicant 
for  tb*  said  e»»iil»at>  sbaU  b*  Issued  sltbar 
by  tbe  competent  aothoclty  or  by  an  ssaorla 
tlon  duly  •mpowered  to  do  ao. 

S.  This  certtflcat*  abaU  b*  a«o*pted  by  all 
Contracting  Stataa  a*  prim*  facia  sfvldfnie* 
at  th*  information  snterad  thrson. 

Artlel*  19 

1.  every  motor  vehlde  shall  display  at  laast 
at  the  back  on  a  special  plat*  or  on  Vhm 
vehlde  Itself,  a  vegWaratfton  atnnbar  Issaad 
or  allotted  by  the  oompetent  autborlty.  m 
the  case  of  a  motor  vehicle  drawing  on*  or 
more  trailers  the  single  trailer  or  tbe  last 
trafler  shall  display  the  leglatratkm  nomber 
of  the  drawing  vehld*  or  its  own  regteterad 
number. 

2.  The  eompoaltloa  at  th*  reglstrattox 
number  and  the  manner  ia  which  it  1*  dli- 
played  shall  b*  as  set  out  in  annss  S. 

Artlde  ao 

L  Every  motor  vehld*  ahaU  in  addition  to 
tb*  registration  number  dlapli^  at  tb*  back. 
Inscribed  on  a  plat*  or  on  tbe  vehiel*  ttaatf . 
the  dlstlngulslUng  sign  of  tb*  pises  at  rsgl*- 
tration  of  this  vehicle.  This  sign  shall  indi- 
cate eithw  a  8Ute  or  a  territory  which  eon- 
stitute*  a  distinct  unit  from  ths  point  of 
view  of  reglatration.  In  the  caae  of  a  motor 
vehicle  drawing  one  or  more  trailers  this 
sign  t>hall  also  be  displayed  at  the  back  of 
th*  singls  traUw  or  at  Vbm  last  traflsr. 

2.  The  composition  at  the  distlngulsblng 
sign  and  the  m«nniw  in  wblcb  It  Is  displayed 
shall  be  as  set  out  in  annex  4. 

Artiel*ai 
Every  motor  vehlde  and  trailer  Sball  eaery 
the  identlflcatlan  marilcs  set  out  In  annex  S. 

Article  22 

1.  Every  motor  vabkle  and  trailer  siiaU  be 
in  good  working  order  and  In  suub  safe  mc- 
Trhan'^nl  condition  as  not  to  sndanytr  the 
driver,  other  oocupanta  at  tbe  v^lele  or  any 
person  upon  tha  road,  or  eaoae  damsgs  to 
public  or  private  property. 

a.  In  additicn.  eveiy  motor  ^Attele.  or 
toall«r,  and  i*«  equlpmsait  abaU  coafOxm  to 
th*  provisiona  of  annex  9  and  tbe  driver  of 
every  motor  vehicle  sbaQ  obssrvs  tbe  mlsa 
set  out  therein. 

S.  The  provisions  at  this  article  shall  apply 
to  trolley-bussa. 

Aitlcleai 

1.  THe 
or  vetaMlee  pemilttetf  to  1 
er  each  Contracting  «»te  or  MiMBvlalon 
tbarectf  staaU  be 


the 
CoBttaettng 
Contracting    State 


of  tbe 
tb*  holder 
tnwtttv  State, 
may  reeovd 
pcnnAt  ami  «wiiiiiiiiile 
of  the  ttfvcr  to 
issosd  the  permit. 

0.  Dortttg  a  period  oC  ftei 
witin  the  sntry  into  fans  dT 
any  driver  Mtnttted  to  1b< 
tmder  the  provlalsae  ' 
OoBventlon  niattva  to 
at  Puns  on  94  AprtI 
tlon  on  tbe 
Aotoa 

Waiditngton  on  15 
mg  the  doeuments 
be  eonslderad  as  flflflHtng  tb* 
at  tbis  article. 
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which 


tovoivedta  a 


a^»rtKftng  states  and  every  other  State  Invited 

*.  -**-«H  tha  TTn<4-A<4  Natlnna  CnnftiTP.nCm  on 


5.  In  the  event  of  a  ';wo-thlrda  majority  at 
the  Contractlna  States  informing  the 


1950 

(A)  The  date  an  wblcb  a  State 
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whlcH 
tto 


taviitvad  In  » 


i!) 


fnmUtont  ci^UesMc  to  efein  In  tatcrM- 

tiomml  traffic 

A>tM*a6 

■very  eyel*  *I>*U  b*  aqnlppcd  irtOu 
(«)  At  Uact  CHM  iJclfnt  brake; 

(b)  An  aoCttbl*  waralns  (tevloe  consisting 
or  •  btfU  to  the  tBcInaton  of  any  other 
aadlbi*  wninc  asrte*.  (»pabis  of  bctni; 
baartl  at  a  rwonabia  dlstijice: 

(c)  A  whit*  or  yvUow  light  In  front  and 
A  rM  light  or  a  Md  raOax  reflector  In  the 
SHT  fram  nightfall  and  (luring  the  night 
or  when  atmospheric  eon<lltlons  render  tt 


ra 
Umal  ProrMon* 
Article  37 

1.  This  Conrentlon  shall  be  open,  tmtll  31 
iber  194B.  for  lignatiire  by  all  States 

of  the  Unitsd  Wattons  and  by  every 
0ute  InTlted  to  attend  the  United  Nations 
Conference  oa  Bead  and  Motor  Transport 
iMd  St  Genera  tn  1949. 

2.  This  ConveattoD  shall  be  ratUad  and 
the  tastmaasBta  at  ratiflcMlan  deposited  with 
tte  aecretary^Oeoeral  of  the  United  nations. 

a.  rtom  1  January  IMO.  this  Convention 
dukU  be  open  for  serssslnn  by  those  of  the 
Btates  referred  to  la  paragr»|A  1  of  this  arti- 
cle which  have  not  sftpied  this  Conventloa 
■Bd  by  any  other  State  whitch  the  Iconomlc 
and  Social  OouneU  assy  by  resolution  declare 
to  te  eligible  It  shall  also  be  open  for  ac- 
eeaslon  on  behaiX  oC  any  Trust  Territory  of 
irtUeh  the  United  Katians  la  the  Adminlster- 
iBg  Authority. 

4.  Aopssslon  Shan  be  effected  by  the  deposit 
(oC  mn  InstmnMnt  oC  aeeeaslon  with  the  Sac- 
rctary-Oeneral  oi  the  United  Satlons. 

1.  Any  State  may.  at  the  time  of  stgnatore. 
zsttlcatlon  or  ■igesslon,  or  at  any  time  there- 
after, dadare.  by  aotlfteatlon  iddrewed  to 
the  Seeretary-Oenaral  of  the  United  Nations. 
that  the  proTlslons  of  this  Convention  will 
he  appUcabia  to  ail  or  any  of  the  territories 
Jar  the  IntamatkMial  relations  of  which  it  Is 
leaipnmlMt  These  prorlslons  shall  become 
appttreN^  In  the  territories  named  in  the 
Botiflcatlon  thirty  days  sfter  the  date  of 
reeelpt  of  saeh  notification  by  the  Secretary- 
OenenU  or,  U  the  Convention  has  not  entered 
Into  force  at  that  time,  then  190a  the  date  of 
tta  entry  Into  force. 

%.  laeh  CoatraetlBff  State,  when  elreum- 
■taneaa  permit,  uadartakes  to  take  as  soon 
aa  posilbte  the  naeeesary  steps  In  order  to 
•steod  the  api^lcatlon  of  this  Convention  to 
the  terntorlee  tor  the  International  rela- 
tkma  of  which  It  la  responsible,  subject. 
vber*  naeaaaafy  lor  constitutional  reaeona.  to 
the  conaant  at  the  governments  of  such  ter- 
lltcrlee. 

5.  Any  State  which  has  made  a  declaration 
naOtr  paragraph  1  of  this  article  applying 
this  CoavMitkm  to  any  territory  for  the  In- 
tcmatlonai  relattoas  of  which  It  Is  rsapon- 
slhle  may  at  any  time  thereafter  dselare  by 
Bottflcatlon  given  to  the  Sscretary-Qanaral 
that  tha  Convention  shall  ceaaa  to  apply  to 
any  tsrrttory  named  In  the  notification  and 
tha  Coaveatkm  ahaa.  after  the  expiration  of 
ana  year  from  the  date  of  the  notification. 
caaaa  to  apply  to  tattib.  tarrttory. 

Article  20 

Thia  Convention  shaU  enter  into  force  on 
ttw  thirtieth   day  after   the  dau   of   the 
i  of  tha  fifth  laatnuaent  of  ratUb»tlon 
Ihia  Conviintlon  shall  enter 
ratifying  or  acead- 
kt  data  «B  tha  thirtieth  day  after 
itsnt  of  ratlficatloa 

of  the  United  Na- 
c<  the  signatory  or 


ef«-«iH<«g  Statee  and  every  other  State  Invited 
to  attend  the  United  Nations  Conference  on 
Boad  ud  liotor  Transport  of  the  date  on 
which  this  Convention  enters  into  force. 

Article  30 

This  Convention  shall  terminate  and  re- 
place. In  relations  between  the  Contracting 
Statea,  the  International  Convention  relative 
to  Motor  TrafBc  and  the  International  Con- 
vention relative  to  Road  Traffic  signed  at 
Parts  on  34  April  1926.  and  the  Convention 
on  the  Regulation  of  Inter-American  Auto- 
motive Traffic  opened  for  signature  at  Wach- 
ington  on  IS  December  ^d43. 
Article  31 

1.  Any  amendment  to  this  Convention  may 
be  propoeed  by  any  Contracting  State.  The 
text  of  such  proposed  amendment  shall  be 
communicated  to  the  Secretary-General  of 
the  United  Nations  who  shall  transmit  It  to 
each  Contracting  State  with  a  request  that 
such  SUte  reply  within  foxir  months  stating 
whether  it: 

( a )  Desires  that  a  conference  be  con  vented 
to  consider  the  proposed  amendment:  or 

( b)  Favours  the  acceptance  of  the  proposed 
amendment  without  a  conference;  or 

(c)  Favours  the  rejection  of  the  proposed 
ammdment  without  a  conference. 

The  proposed  amendment  shall  also  be 
transmitted  by  the  Secretary-General  to  all 
States,  other  than  Contracting  States,  in- 
vited to  attend  the  United  Nations  Confer- 
ence on  Road  and  Motor  Transport. 

3.  The  Secretary-General  shall  convene  a 
conference  of  the  Contracting  States  to  con- 
sider the  proposed  amendment,  If  the  con- 
vening of  a  conference  is  requested: 

(a)  By  at  least  one-quarter  of  the  Con- 
tracting States  in  the  case  of  a  proposed 
amendment  to  any  part  of  the  Convention 
other  than  the  annexes; 

( b )  By  St  least  one-third  of  the  Contract- 
ing States  in  the  case  of  a  proposed  amend- 
ment to  an  annex  other  than  annexes  1 
and  2: 

(c)  In  the  case  of  annexes  1  and  2  by  at 
least  one-third  of  the  States  bound  by  the 
annex  to  which  an  amendment  has  been 
proposed. 

The  Secretary-General  shall  invite  to  the 
Conference  such  States,  other  than  Con- 
tracting States,  invited  to  attend  the  United 
Nations  Conference  on  Road  and  Motor 
Transport  or  whose  participation  would.  In 
the  opinion  of  the  Economic  and  Social 
Council,  be  desirable. 

The  provlalons  of  this  paragraph  shall  not 
apply  in  cases  where  an  amendment  to  the 
Convention  has  been  adopted  in  accordance 
with  paragraph  5  of  this  article. 

3.  Any  amendment  to  this  Convention 
which  shall  be  adopted  by  a  two-thirds  ma- 
jority vote  of  a  conference  shall  be  com- 
municated to  all  Contracting  States  for 
acceptance.  Ninety  days  after  its  accept- 
ance by  two-thirds  of  the  Contracting  States 
each  amendment  to  the  Convention,  except 
for  thoee  to  annexes  1  and  2,  shall  enter  into 
force  for  ail  the  Contracting  States  except 
those  which,  before  it  enters  into  force,  make 
a  declaration  that  they  do  not  adopt  the 
amendment. 

For  the  entry  into  force  of  any  amendment 
to  annaxes  1  and  3  the  majority  shall  be 
two-t-hlrda  of  the  States  bound  by  the 
amended  annex. 

4.  The  Conference  may  by  a  two-thirds 
majority  vote  determine  at  the  time  of  the 
adoption  of  an  amendment  to  this  Con- 
vention, except  for  those  to  annexes  1  and  2, 
that  the  amendment  Is  of  such  a  nature 
that  any  Contracting  State  which  has  made 
a  declaration  that  it  does  not  accept  the 
amendment  and  which  then  does  not  ac- 
cept the  amendment  within  a  period  of 
twelve  m?"ttm  after  the  amendment  enters 
Into  force  shall,  upon  the  expiration  of  this 
patloC  aeMS  to  b*  a  party  to  the  Cuuveutiou. 


5.  In  the  event  of  a  ;wo-tbirda  ma|orlty  of 
the  Contracting  SUtes  Informing  the  Sec- 
retary-General pursue  at  to  paragraph  1  (b) 
of  this  article  that  they  favour  the  accept- 
ance of  the  amendment  without  a  confer- 
ence, notification  of  their  decision  shall  be 
communicated  by  the  Secretary-General  to 
all  the  Contracting  St:  tes.  The  amendment 
shall  upon  the  expiration  of  ninety  days 
from  the  date  of  suci  notification  become 
effective  as  regards  all  'Jie  Contracting  Statea 
except  those  States  wlilch  notify  the  Secre- 
tary-General that  thi  y  object  to  such  an 
amendment  within  tliat  period. 

6.  Aa  regards  amerdments  to  annexes  1 
and  2,  and  any  amen<lment  not  within  the 
scope  of  paragraph  <t  of  thla  article,  the 
existing  provisions  shiU  remain  In  force  In 
respect  of  any  Contracting  State  which  has 
made  a  declaration  or  lodged  an  objection 
with  respect  to  such  an  amendment. 

7.  A  Contracting  Stite  which  has  made  a 
declaration  in  accordance  with  the  provi- 
sions of  paragraph  3  of  this  article,  or  has 
lodged  an  objection  la  accordance  with  the 
provisions  of  paragra^ih  S  of  this  article  to 
an  amendment,  may  withdraw  ruch  declara- 
tion or  objection  at  any  time  by  notification 
addressed  to  the  Secretary-General.  Hie 
amendment  shall  be  e  Tectlve  as  regards  that 
State  upon  receipt  of  such  notification  by  the 
Secretary-General. 

Article  32 

This  Convention  ntay  be  denounced  by 
means  of  one  year's  notice  given  to  the  Sec- 
retary-General of  the  United  Nations,  who 
shall  notify  each  signutory  or  acceding  State 
thereof.  After  the  expiration  of  this  pertod 
the  Convention  shall  cease  to  be  in  force  as 
regards  the  Contradlng  State  which  de- 
noiuices  it. 

Article  33 

Any  dispute  between  any  two  or  more  Con- 
tracting States  conciiming  the  interpreta- 
tion or  application  of  this  Convention,  which 
the  Parties  are  unable  to  settle  by  negotia- 
tion or  by  another  msde  of  settlement,  may 
be  referred  by  written  application  from  any 
oi  the  Contracting  S;ate8  concerned  to  the 
International  Court  of  Justice  for  decision. 

Artlde  34 
Nothing  In  this  Convention  shall  be 
deemed  to  prevent  a  Contracting  State  from 
taking  action  compatible  with  the  provisions 
of  the  Charter  of  the  United  Nations  and 
limited  to  the  exlgeacies  of  the  situation 
which  It  considers  necessary  for  Its  external 
or  internal  security. 

Artlile  35 
1.  The  Secretary-General  shall,  in  addi- 
tion to  the  notlflcatl  )ns  provided  for  In  ar- 
tice  29,  paragraphs  1,  3  and  S  of  article  81 
and  article  32,  notify  the  States  referred  to  In 
paragraph  1  of  article  27  of  the  following: 

(a)  Declarations  by  Contracting  Statea 
that  they  exclude  aniex  1.  annex  2,  or  both 
of  them,  from  the  application  of  the  Con- 
vention in  accordanie  vrith  paragraph  1  of 
article  2; 

(b)  Declarations  by  Contracting  Statee 
that  they  shall  be  bcund  by  annex  1.  annex 
2,  or  both  of  them,  la  accordance  with  par- 
agraph 2  of  article  2; 

(c)  Signatures,  ratifications  and  accee- 
alons  in  accordance   xrith  article  27; 

(d)  Notifications  v/ith  regard  to  the  ter- 
ritorial application  a:  the  Convention  in  ac- 
cordance with  artlcld  28: 

(e)  Declarations  ''vhereby  Statea  accept 
amendments  to  the  Convention  in  accord- 
ance with  paragraph  3  of  article  31; 

(/)  Objections  to  amendments  to  the 
Convention  communicated  by  States  to  the 
Secretary-General  in  accordance  with  par- 
agraph 3  of  article  [tl; 

(0)  The  date  of  entry  Into  force  of  amend- 
ments to  the  Convention  in  accordance  with 
paragraph*  3  and  5  cf  article  31: 
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(A)  The  date  on  which  a 
to  be  a  Party  to  the  Convention,  In 

cordance  with  paragraph  4  of  artlele  SI; 

(t)  Withdrawals  of  objeettons  to  an  i 
ment   in   accordance  with  paragraph  7 
article  31: 

H)  The  list  of  States  bound  by  any  ; 
Bsent  to  the  Convention; 

(k)  Denunciations  of  the  Oonventftcn  A 
accordance  vrlth  article  92; 

({)  Declarations  that  the  Convention  has 
ceased  to  apply  to  a  territory  in  accordance 
with  paragraph  3  of  article  28; 

(m)  Notifications  with  respect  to  distinc- 
tive letters  made  by  States  In  accordance  with 
the  provisions  of  paragraph  S  of  annex  4. 

2.  The  (»1glnal  of  this  Convention  shsU  be 
deposited  with  the  Secretary-General  who 
will  transmit  oertlfled  copies  thereof  to  tha 
States  ref  ored  to  in  paragraph  1  of  article  27. 

3.  The  Secretary-General  is  authorized  to 
register  this  Convention  upon  Its  entry  Into 
totee. 

In  wmvaBS  wmaaur  the  nndovlgned  rep- 
resentatives, after  having  coounmiicated 
their  full  powers,  found  to  be  in  good  and 
due  form,  have  signed  this  Convention. 

Dome  at  Geneva,  in  a  single  copy,  in  tha 
Xnglish  and  French  languages,  both  texts 
authentic  this  nineteenth  day  at  September, 
one  thouaand  nine  hundred  and  Xorty-nlna. 

Afghanistan 

AlbanU 

Argentina 

Australia 

Anstrla 

Hnissif  ^""TT 

Belgium 

F.  wt^M— n, 

BoUvIa 

BraaU 

Bulgaria 

Burma 

Byelconuslan  Soviet  Socialist  BiqrabUe 

Canada 

Chile 

China 

Colombia 

Coeta  Rlea 

Cuba 

Caechoslovakla 

Excluding,  in  accordance  with  artlcte 
3,  paragn^  1,  of  thla  Convention,  an- 
nex 2  from  the  ^ipUcation  of  the  Con- 
vention. 

▼.  Oonuna  December  SBth.  1948. 

Dnunark 
K.  BsHc 
A.  Bunc-AHnsamr 

Subject  to  a  declaration  made  in  ae- 
cnrdance  with  paragraph  1  of  article  2  of 
this  Convention,  excluding  annex  1 
from  its  application  of  the  Convaitlan. 

Dominican  Republic 
T.  F.  nuMOO 

Bn  declarant  extdure.  eanformtaient 
k  rartlcle  2,  paragraph  1  de  la  prteenta 
Convention,  les  annexes  1  et  2  de  I'apidt^ 
cation  de  la  Convention  et  *a  ranoav^ 
lant  la  reserve  concemant  le  paragnqdia 
2  de  rartlcle  premier  de  la  Conventtan 
falte  d^jli  en  atence  pUnllre.*    T.  F.  P. 

Sctiador 

■gypt 

A.  K.  SMi^sr 
B  Salvador 
■thlopla 
Finland 
ftance 

Luciss  Huaaai 


a*  rMfraat  A  Yt 

aUnAa  b).  >e  Oouvm 

dare  qu'U  ne  peat  Admettre  <iatme  eenla 

reoiarque  dentire  on  Hibiauim 

et  qull  n'en  adm^ttsa  paa 

v«hlcule  artlcol*.**    L.  H. 
Greece 
Guatemala 
Bam 
Bonduras 
Hungary 
loaland 


N.  tumuwAM  PBxaz 

Subject  to  a  declaration  made  la  ae- 
eordance  with  parsgraith  1  at  vtlde  fi 
at  this  ConventlcB  eadudlnc  annexes 
1  and  3  txvm  tta  application  of  tha  Coiip 
ventlon. 
ban 
Iraq 
Ireland 
Israel 

JCKsaaar 
M.LoasMBCT 
ttaly 

M.  Bmoo  MfeLUM 
Lebanon 

(Sous  iteei-vi  d»  BatUcatlan) 
J.  Mmsoyi 
Uberla 
Luaemliourg 
B. 


eaparlty  cC  M 
not  be 

that  thsy  retain  aD 
tics  of  cycles  with 


BMherlaads 

J.  J.  OixeasB 


Bohjeettoa 

1  at 

1  at  thla  Cant 

1  fnun  its  applltatfcm  at  the 

tton.    A.  B. 
Pakistan 
Panama 
Paragnay 
Peru 
PblUppinea 


laaa> 
Httda 


*lTranalatlon  by  the  Secretariat  of  tha 
United  Nations:]  Subject  to  a  declaratlan 
made  by  the  aleatory  In  accordance  with 
paragraph  1  of  article  2  of  this  Ounveutlon 
excluding  annexes  1  and  9  ftom  tha  apffllca^ 
tlim  of  the  Convention,  and  to  roMfW*!  of  tt» 
rsaarratlon  already  made  at  a  plenary  iwaiO 
Ins  with  regard  to  paragn^  2  at  article  1  at 
tha  Convention. 


Subject  to  a  dsclaratloa  made  la  ao- 
rry-trnm^  With  parsgaph  1  at  actlcla  9 
of  this  Convmtloa.  erlndlng  aanaa  1 
from  Its  application  oC  tha  Conventbm. 

Poland 

Portugal 

Bomania 

SaodI  Arabia 

Sweden 

G6BTA  Haix 

Subject  to  a  declarattom  mads  In  ao- 
inmf"-*  with  paragraph  1  at  artlide  9 
of  thia  Oonvwotlon.  aacluding  annea  1 
team.  Ua  appUcatltm  oC  the  OonTentlan. 

Bwltasdand 

Jf^mmw^    B 

Bonar  P1.1 

PAm. 
Byna 
Thailand 
Tranajordan 
Tmtey 

Ukialnlan  aovtet  Soelallat  BepoMlB 
Uhkm  at  Booth  AfMoa 

H.BBon 
Subject  to  a  dcelaiatlan  made  In  a»> 

cordance  wUh  pamgiavh  1  of  arttole  3  at 

thto  Convuitlan.  aBdnttng  annw—  1 

and  3  from  tta  inpUcatlon  at  tha  Ooa- 

vantlon. 


••(Ttanalatlan  by  the 
Uhlted  Natrans:  ]  With 

TV,  psiagui*  W. 
rstkaABvOI 
.bednnmtaf 
«m  not  j^aimlt  a 
atraUsfl 


cf  Iba 
to  annea  8C 
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August  9 


T  o(  tiM  tTMrty  wlnh 


to  the      aquAllT  betmen  th«  United  States  of  America 


o€  Aisctiea  and  Canada.  ilgiMd  at  WaaUiiff- 
too  Janaary  11.  1900.  batu'een  tlM  United 
auto*  of  Jlmwlfli  and  On»n.  Britain,  and  by 
Botaa  oduuicad  between  rJie  Oovemment 
oC  tbe  United  Statee  at  AoMrlea  and  the  Got- 
enunent  ot  Owada  in  1040.  1941.  and  liMS. 
Mithortslny  for  emaiiency  purpoeea  tempo- 
imrr  additional  diveniona. 

m-ry****"!  that  the  enpplT  of  low-eoet 
po)>M  iB  Dortheactem  United  Statee  and 
•outhcactem  Citn^'^  la  now  InsolBclent  to 
Beet  ^>il*»l"f  and  potential  requlremente 
if»*4  ooneiderlng  tliat  tlic  waiter  reeoorces  of 
ttM  magara  River  may  be  more  fully  and 
iAelenUy  need  than  la  now  permitted  by  in- 
tomatlonal  agreement. 

Deeinnc  to  avoid  a  continuing  waate  o(  a 
great  natural  reeource  and  to  make  It  poesl- 
ble  for  the  United  Stetee  of  America  and 
fyM**  to  develop,  for  the  benefit  of  their 
wpeetlve  peoplee.  mtfoml  eharee  of  the  watera 
«f  the  Niagara  River  available  for  power  ptv- 
poeM.  and, 

amtinnt  that  any  redevftlopment  of  the 
Magara  River  for  power  in  tbe  United  States 
or  America  and  Canada  la  not  advleabie  un- 
til the  total  diversion  of  water  wiiieh  may 
ha  ma^  available  for  power  purpoeee  la  au- 
thoriMd  permanently  and  any  reatrietlona 
OB  the  use  thereof  are  a«re<sd  upon. 

Have  leeolved  to  conclude  a  treaty  in  fur- 
tteranee  of  these  ends  and  fen'  that  purpoae 
kave  appointed  as  their  plealpotentuuies: 

The  United  States  of  Ameinca: 

Dean  Acheeon.  Secretary  of  State  ai  the 
United  States  of  AmKlea.  aiid 

Canada: 

■.  R.  Wrong.  Ambassailfii'  Xstraonttnary 
•ad  Plenipotentiary  of  Canada  to  the  United 
States  of  America. 

Who.  after  havtag  wTMWinlcated  to  one 
another  their  full  powera,  found  In  good 
•nd  due  form,  toee  acrsad  inpoa  the  foUow- 
tag  ar'ictaa: 

I 


Tbla  Tlrwty  ahaU  tanntnata   the  third, 
•ad  Wth  pangrapba  of  Arttele  V  of 
treety  between  the  United  Statee  of 
and    Ora^t    kttata    relatiag    to 


th*  united  Statee  ol'  Amerlea  and 
I  Jhauary  11. 1000.  and  the  rro- 
tn  the  mitee  esehar^ed 
the  OovenuBeat  <}f  the  United 
htea  of  iweilfs  and  the  )3ovemmcnt  of 
^  at  WMhiBgtao  OB  May  90. 1041.  Octo- 
ber n.  1041.  Roveaaber  37.  10<U.  and  Deeam- 
fear  tt.  lOii,  legarding  tempcirary  tUvetaiana 
at  WBtar  of  the  Wfra  River  for  power  pur- 


MMmaM  n 

The  Vkiltsd  Statee  of  Amerljca  and  Canada 
■free  to  eomplete  to  aeoordaaee  with  tbe  ob- 
Jsctivee  envtaaged  in  the  firsaJ  report  sub- 
Mittad  to  tito  United  Statas  of  America  and 
Canada  on  Doeamber  II.  1090.  by  the  Special 
iBtematlonal  Mlagim  Roard.  the  remedial 
werhs  which  are  necessary  to  enhance  the 
kenaty  of  the  VaUa  by  dlatrtbuting  the  watera 
an  aa  to  produce  an  unbrofean  erestUne  on 
IRc  PaUa.  TlM  United  Statee  of  Aacriea  and 
Canada  shall  request  the  International  Joint 
Cbennlaston  to  make  reconunendatlona  aa  to 
nature  and  design  of  such  remedial 
•ad  tbe  alloeatioQ  of  the  task  of  con- 
•trtietton  aa  bstieeen  the  United  States  of 
ABMrtoa  aad  Oaaada.  Upon  approval  by  the 
Uaitsd  Statee  o(  aaaerlca  rnd  Canada  of 
•acb  recoampadattons  thj  oonstnietion 
•ball  be  aaisttafcsa  paranaat  thereto  under 
af  tta  International  Joint 
shall  be  campleted  within 
Uto  lOBta  upcm  wlkich  tlie 
and  Canada  shall 
recommendatlona. 
af  %M0  works  sbau  be  divided 


MMtictM  nz 

The  amount  of  water  which  shall  be  avail- 
able for  the  purposes  Included  in  Articles  IV 
and  V  of  this  Treaty  shall  be  tbe  total  out- 
flow from  Lake  Brie  to  the  Welland  Canal 
and  the  Niagara  River  (Including  the  Black 
Rock  Canal)  leas  the  amount  of  water  used 
and  nece8sai7  for  domestic  and  sanitary  pur- 
poees  and  tot  the  service  of  canals  for  the 
purpoees  of  navigation.  Waters  which  are 
beln^  diverted  Into  the  natural  drainage  of 
the  Great  Lakes  System  through  the  existing 
Long  Lac-Ogokl  worlcs  shall  continue  to  be 
governed  by  the  notes  exchanged  between 
the  Oovemment  of  the  United  States  of 
America  and  tbe  Oovemment  of  Canada  at 
Washington  on  October  14  and  31  and  No- 
vember 7.  1940.  and  shall  not  be  Included  In 
the  waters  allocated  under  the  provisions  of 
this  Treaty. 

aancu:  it 

In  order  to  reserve  sufficient  amounts  of 
water  In  the  Niagara  River  for  scenic  pur- 
poses, no  diversions  of  the  watar  specified  In 
Article  m  of  this  Treaty  shall  be  made  for 
power  purposes  wtilch  will  reduce  the  Qow 
over  Niagara  Falls  to  less  than  one  hundred 
thou&and  cubic  feet  per  second  each  day  be- 
tween the  lunvs  of  eight  a.  m..  E.  S.  T..  and 
ten  p.  m..  K.  S.  T^  during  the  period  of  eacli 
]raar  beginning  April  1  and  ending  Septem- 
ber 15.  both  dates  Inclusive,  or  to  leas  tlian 
one  hundred  thotisand  cubic  feet  per  second 
each  day  between  the  hours  of  slight  a.  m.. 
X.  S.  T..  and  eight  p.  m..  B.  3.  T..  during  the 
period  of  each  year  beginning  September  16 
and  ending  October  31.  both  dates  Inclusive, 
or  to  less  than  fifty  thousand  cubic  feet  per 
aaeond  at  any  other  time;  the  minimum  rata 
of  fifty  thouaand  cubic  feet  per  second  to  be 
Inereaasd  when  additional  water  Is  required 
for  flushing  lee  above  the  Falls  or  through 
the  rairtda  below  the  Palls.  No  diversion  of 
the  amounta  of  watar,  specified  In  this  Article 
to  flow  over  the  Falls,  shall  be  made  for 
power  purpoees  between  the  Falls  and  Lalte 
Ontario. 

aancui  t 

AU  water  specified  in  Article  in  of  this 
Treaty  to  eieaas  of  water  reserved  for  scenic 
purposes  in  Artlele  IV  may  be  diverted  for 
poarer  purpoosa. 

Asncu  Tt 

The  waters  made  available  for  power  pw- 
poses  by  the  provisions  of  this  IVeaty  shall 
be  divided  equally  between  the  United  Statea 
of  America  and  Canada. 

aancLz  vn 

The  United  Statea  of  America  and  Canada 
Shalt  each  deslgnata  a  representative  who, 
acting  Jointly,  shall  ascertain  and  detarmlne 
the  amounta  of  water  available  for  the  pur- 
poeee of  this  Treaty,  and  shall  record  the 
same,  and  shall  also  record  the  amounts  of 
watar  used  for  power  divisions. 

aancLE  vm 
Until  such  time  as  there  are  facilities  In 
the  territory  of  one  party  to  use  Ito  full  share 
of  the  diversions  of  water  for  power  pxirpoees 
agreed  upon  in  thla  Tteaty.  the  othcor  party 
may  use  the  portion  of  tlut  share  for  the 
use  of  which  facilities  are  not  available. 

aancLa  ix 
Ifeithar  party  shall  be  responsible  for  phys- 
ical Injury  or  damage  to  persons  or  property 
in  the  territory  of  the  other  which  may  be 
caused  by  any  act  authorised  or  provided  for 
by  this  Treaty. 

asTxcu  X 

Thla  Ttaaty  ahaU  bo  ratified  and  the  In- 
■trumaata  of  ratifleatton  thereof  exchanged 
at  Ottawa.  The  Treaty  shall  come  Into  force 
upuu  the  date  of  the  exchange  of  ratifica- 


tions and  continue  in  fona  far  a  parted  of 
fifty  years  and  thereaftiir  until  ona  year  from 
the  day  (m  wtilch  either  party  diall  gtra 
notice  to  the  otiier  party  of  Ita  intention  of 
terminating  the  Treaty. 

In  witness  whereof,  tae  undersignad  plenl* 
potentlarles  have  signed  tills  Treaty. 

Done  In  duplicate  at  Washington  ttila 
twenty-seventh  day  ol   l^bruary,  1950. 

For  the  United  States  of  America: 

OXAN    ACHXaOM 

For  Canada: 
H.  H.  WaoMO 

The  VICE  PRESEDENT.  The  treal7 
Is  before  the  Senate  iind  open  to  amend- 
ment. If  there  be  no  amendment  to  be 
proposed,  the  tieaty  will  be  reported  to 
the  Senate. 

The  treaty  was  reported  to  the  Senate 
without  amendment. 

The  VICE  PRESITBNT.  The  resolu- 
tion of  ratification  alth  the  reservation 
will  be  read. 

The  Chief  Clerk  re;Mi  as  follows: 

Resolved  {two-thirds  of  the  Senators  pres- 
ent concurriTig  therein).  That  the  Senate 
advise  and  consent  t<i  the  ratification  of 
Executive  N.  Bighty-flrvt  Congress,  second 
session,  the  treaty  betwuen  the  United  States 
of  America  and  Canadti  concerning  the  uses 
of  the  watera  of  the  ^riagara  River,  signed 
at  Washington.  F»bruai7  27.  1950.  with  the 
following  reservation: 

"The  United  Statea  <in  Ita  part  espraariy 
reserves  tiie  right  to  ptDvide  by  act  of  Con- 
gress for  redevelopment,  for  the  public  use 
and  benefit,  of  the  United  States  share  of 
the  waters  of  the  Niagara  River  made  avaU- 
able  by  the  provlslona  < :f  the  treaty,  and  no 
project  for  redevelopment  of  Um  United 
States  siiare  of  such  wnt«rs  shall  be  under- 
taken until  it  be  speoilleaUy  authoriaed  by 
act  of  Congress." 

Mr.  IVES.  Mr.  President,  I  am  greatly 
pleased  that  the  Committee  on  Foreign 
Relations  has  report;d  favorably  tbis 
pending  treaty  between  the  United  States 
and  Canada. 

The  simple  purpose  of  the  treaty  is  to 
enable  these  two  friendly  countries  to 
utilize  more  effectively  the  waters  of  the 
Niagara  River.  After  careful  study,  per- 
manent allocations  are  made  for  nai^ga- 
tlon.  scenic,  and  electric-power  purposes. 
Dependable  high-load  factor  power  will 
be  available  to  meet  present  shortages  in 
western  New  York,  northeastern  Ohio, 
and  northwestern  Pennsylvania.  This 
treaty  insures  an  adequate  power  supply 
for  the  future  Industrial  developmoit  of 
the  entire  region. 

Pull  consideration  has  been  glvoi  to 
the  use  of  these  waters  both  as  a  valuable 
natural  resource,  with  a  great  potential 
for  use  in  the  public  interest,  and  also 
as  a  world-renowned  scenic  phenomenon 
which  has  brought  pleasure  to  untold 
millions. 

The  r.«i*eement  represents  a  gesture 
of  a  friendship  toward  a  neighboring 
country  with  whom  we  share  the  largest 
unfortified  border  in  the  world.  The 
Dominion  of  Canada  urgently  needs  the 
added  electric  power  which  this  treaty 
would  permit  the  Canadian  people  to 
develop. 

Favorable  Senate  action  on  this  treaty 
!a  in  the  best  interests  of  both  the  XTHited 
States  and  Canada  and  serves  as  an  in- 
spiring example  to  the  worid>of  how  two 
countries  can  peacefully  solve  their  com- 
mon  problems. 


1950 


Mr.  JXBMAN.  Ur. 
country  aad  oar  nrtghhars  to  the  nartli 
In  Canada  have  foatered  sad  i 
ytomHU  rtiatkms  for  ISO 
projects  baTe  been  undertaken  in  canto 
man  by  the  two  wwintries  M/.  Presi- 
dent, this  treaty  represents  stntfy  and 
negotiations  covering  a  long  poiod  of 
time.  Now  these  eHorts  have  come  to 
fruition.  The  eonfinnatian  of  tbte 
treaty  would  permit  develapneBts  of  the 
utmost  value  xad  importaaee  to  both  the 
United  States  and  Cajiada.  This  treaty 
would  protect  ttie  famed  scenic  beauties 
of  Niagara  Falls.  It  woidd  have  llie 
farther  great  purpose,  which  is  of  tre- 
mendous importance  at  this  time  of  tpwu 
crisis,  of  permitting  the  defek^anent  of 
vitally  needed  adriittenal  water  power. 
The  development  of  power  on  the  Niag- 
ara would  make  it  poasihle  to  produce 
1.140.000  additional  kilowatts.  Theprea- 
ent  production  of  power  on  tbe  IRasara 
Is  440,000  kilowatts  at  its  maximnin, 
with  a  dependable  production  of  about 
360.000  kilowatts.  It  is  dear  that  the 
development  of  ttds  additionai  power 
would  increase  our  potential  power  pro- 
duction from  the  Niagara  nearly  four- 
fold. It  would  permit  us  not  only  to  re- 
lieve the  very  urgent  needs  of  New  York 
State — and  those  needs  I  need  not  ptdnt 
out  are  constantly  growing  and  will  con- 
tinue, to  grow  during  this  period  of 
crisis — but  also  It  would  permit  us  to  i»o- 
duce  power  for  transmissiim  to  the  neigh- 
boring States  of  Pennsylvania  and  Otato 
if  those  States  required  and  desired  that 
power.  Some  power  might  evm  be  made 
available  to  the  New  Eni^and  States  if 
the  present  limit  of  300  miles  of  trans- 
mission distance  should  be  bricbeed,  and 
it  it  were  economically  desirable  and 
preferable  to  ship  power  into  that  area 
rather  than  retain  it  in  New  York.  A 
bill  I  have  introduced  and  now  await- 
ing consideration  malces  provision  for 
the  development  of  this  power  and  its 
equitable  distribution. 

Mr.  President  I  considw  ttiat  Vbe  bene, 
fits  which  would  accrue  every  day  botli 
to  this  country  and  to  Canada  are  of 
paramount  importance,  and  I  strongly 
urge  the  ratiflcatioD  of  the  penAng 
treaty. 

Mr.  WHERRY.  Mr.  President,  may  I 
ask  a  member  of  the  Committee  on  For- 
eign Relations  it  the  treaty  entails  an 
appropriation  during  the  fiscal  year 
19Sl? 

Mr.  THOMAS  of  Utah.  I  tbhik  not. 
This  is  a  treaty  between  two  countries. 
There  would  have  to  be  an  implementing 
law.  which  may  entail  appropriations. 

Mr.  WHEBRY.  I  should  like  to  ask 
the  distingui^ed  flenatnr  one  mnre 
question.  I  understand  the  reswation, 
and  I  appreciate  it  venr  much.  I  waa 
wondering  whether  there  is  any  pro- 
vision in  the  treaty  for  sarvcTS  whereby 
on  any  of  theae  projects  an  expenditure 
on  the  part  of  the  United  States  would 
be  entailed. 

Mr.  THOMAS  of  Utah.  It  Is  my 
understanding  that  surveys  have  already 
beenmade.  I  think  it  wiU  be  aMn  that 
the  treaty  oonstitutea  merdy  a  rattflo»- 
tion  of  what  already  has  been  done. 
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Two-thirds  of  the  I 

enning  therein,  tlie  raeotatkm  of  lati- 

fleattan.  witli  the  rwMrmttan.  is 

to.  and  tbe  treaty  to  catiflid. 

OOHWllUM   Wim  TMMMMk  WXTB 
aFBCTTOTHS  C0Ki6lf  CORMDOB  MKD 


tlat  Cone.,  ad 


The  Smate.  as  In  OomBtttee  of  tlie 
Whole,  proceeded  to 

tion  CBseenttve  ^ 

L).  a 
_-_-  _  to 
tain  other  eorrtdon  In  the  Canal  Sane, 
signed  at  Panama  OB  May  H.  I960,  wfaieb 
was  read  the  second  time,  as  foDows: 


Thm  United 
pubUe  at  Panama. 

<tf  gleteg 
to  tbm  UMlstlalliiia  embodied  in 
i«  a  obmigB  In 
alignment  of  tbm  OoldB  carrMar  and 

by  aaelMBgp  of  atum  ha- 
the  Ambasaador  at  tbm  Uattad  StaSaa 
or  Amertaa  to  PanamA  and  the  Mtnllar  <tf 
ttie  Ftweiga  RatatlcBa  at  Panama.  Mgaaa 
May  ac.  1M7.  have  dedded  to  ooadode  a 
Convention  for  that  puipoee,  and  to  that 

m  tbeir  Ptaalpotcn- 


The  Praalilent  of  llM  Halted  Statea  of 
AuMrica: 

The  Honoralilc  Itauwtt  B.  Davis,  Am- 
basaador  Kxtraotdinaiy  and  Plmlpotentiary 
of  the  united  Stataa  of  America  to  the  Bo- 
puhUc  of  PanamA;  aad 

The  Prealdent  of  the  BepubUc  of  PanamA: 

Bla  BaoaUaney  Or.  Csrtoa  N.  Brln.  IDnla- 
tcr  of  Porvign  Pt"*««"-  at  the  Bepabllc  of 
Paaami; 

Who.  haetag  eommunlnatad  their  raspse- 
Uf  fuU  powen  to  eaoh  other,  whkdi  haea 
bsea  found  to  be  In  good  and  due  totaa, 
have  agreed  upon  the  CoUowlngi 


aiM 
pn^tB  tfta  top 

IB 

Lflngttiitte    1t*i 

whlob  la  a  IH  toei 
fai'+ntji 

tt*9l'+48TJt 
eoniar  at  tbm 
FolEs  Btvar  and  OB 

tHe  Oty  or  OaldB  aad 
(aa  esTaWlshad  la  Artlete  T  of  «M 
Ocmwntlaa  of  tn«  and  wbich  b 
lofw  watsr  Oaa  of  IWfei  ■««). 

Tha  booBdary  dMOtlbad  above  la 
Map  I.  BOdhU  A.  «blah 
Soma  part  at 


ArUde  ▼  or  the  Boandary  Oooventlan  be- 
tween the  United  Stataa  at  Amertea  and  ttM 
BepubUc  of  PanamA  sigDed  September  a. 
1914  Is  hereby  wnanrtad  Insofar  aa  to  effect 
tha  fbUowIng  change  In  tka  boundary  ba- 
tMan  tlM  City  at  OoldB  aad  tha  OaaiA  aona: 

Biginnlng  at  MonaaaeBt  'V*.  which  la  a 
br»  pli^  located  on  the  v***^^  bound- 
ary between  the  City  of  Ooldn  and  tiie  Oanal 
Bone  (aa  eataUlslwd  In  Artlda  ▼  ot  ^ 
Boundary  Qmeantlon  of  IMA)  aald  Momif 
meat  '3'*  bati«  In  Nortii  latttada  9'tl'+ 
14M.78  fset  and  Wast  rrfigttnrta  n'W+ 
1804.74  feet,  as  refarrad  to  tha  PanamA- 
GOlte  datum  at  tbm  canal  Zona  Ttiangala- 
tlon  system,  and  In  the  esntcr  of  BoUiaar  Ave- 
nue iwilwiitiii  ISth  and  Ittb  Btnata;  thmtm 
a  15*97'40"  B.  117.10  feat  along  tha  aantar- 
llne  of  Bolivar  Avsnua  to  MnsniiBwnt  Ho.  A-8, 
muca  to  a  bcaaa  plug  loeated  at  tha  Intar- 
aactlon  with  the  oentertlna  at  Itth  Street 
projeotad  waatcriy.  IB  North  laAHada  »•»'  + 
VUMM  fbat  and  IVmA  iMgltwIa  Ti*M'+ 
180.57  feat:  tbanea  B  IS'VSS"  M.  ITlJa 
fast  ^om  ttoa  oantaritDa  at  lAtb  Staaat  to 
Mantnaent  Ho.  A-7.  wtalA  la  a  braaa  pitig 
located  at  tha  interMetiaa  «tb  tlia  Una  at 
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C^iuu  toaa  TrtenculAtton  sjwtcm  la  In  Rarth 
I^tlffHtt  9*  ai'  pitu  73.77  feet  and  West 
IiOBffttuda  79*  M'  phu  476.90  feet;  from  thla 
poiBt  of  beginning.  tb»  corridor  extends 
■outheaaterly  and  nortlwastcrly  to  the  Canal 
Zoos- Republic  of  PanaaA  boundary  In  the 
vidnlty  at  CaUvi.  The  p(Aat»  ot  Interaectlon 
«r  the  tangents  and  the  ndU  of  the  curves 
itvUBfS  U  the  corridor,  are  as 


Nortft  totitade 


ra'+TTo»fc* 

e*»'44ae7.3riHt_ 
r  ar-MH>-M  tat.. 


West  kiocitiide 


n^  H'-t-til5.»l  teet. 


RadU 


2S4eftvt. 
191(»  teet. 
2»M(cet. 
5739  icet. 


The  Intersection  with  the  Canal  Zonc- 
BepubUc  of  PanaraA  boundary  line  Is  In 
North  Latttude  »°31' +3701.33  feet  and 
West  Longttttde  79*90'  +  570B.»4  feet. 

The  corridor  from  the  City  of  Coldn-Canal 
Xone  boundary  to  the  Bandolph  Road  croeR- 
IBC  la  one  hundred  (100)  feet  In  width,  fifty 
480)  feet  each  side  of  the  centerllne.  Frcm 
the  Bandolph  Road  croaslng  to  the  Canal 
Zone-Bspubllc  of  PanaraA  boundary  line  near 
Catlv4,  the  corridor  Is  two  hundred  (300) 
feet  In  width,  one  hundred  (lOU)  feet  each 
side  at  the  centerllne.  This  centerllne  Is 
lourtesn  (14)  feet  south  of  and  parallel  to 
the  centerllne  of  the  two- lane  pavement  now 
aslstlng  from  the  beondldo  Bridge  to  the 
Canal  Zone  Boundary.  The  corridor  Is  In- 
terrupted by  and  does  *^ot  Include  any  part 
of  Bandolph  Boad  or  railroad  right-of-way. 
However,  at  any  elevated  crossing  which  may 
be  bunt  by  cr  at  the  expense  of  the  Bepubllo 
of  Panami  ow  BandoIjA  Road  and  the  rail- 
road, the  cotrldcr  will  be  no  widtir  than  Is 
BAoeasary  to  Include  the  viaduct.  The  above 
corridor  Is  shown  aa  Maps  3  and  3.  Kxhlblt 
B.  acocmipanylng  the  present  Convention. 

The  Government  of  the  United  States  of 
America  will  ciitlngulsh  any  private  titles 
existing  or  which  may  exist  In  and  to  the 
land  included  In  the  above-described  corri- 
dor. 

The  elevated  crossing  that  may  be  built 
a«er  Randolph  Road  and  the  railroad  shall  be 
constructed  In  subetantlal  conformity  with 
the  plans  for  such  construction  set  forth  In 
Bkhlhtt  D  sccompanylng  the  present  Con- 
vention. 

The  corridor  road,  between  Randolph  Road 
end  the  boundary  line  between  the  City  of 
Colte  and  the  Canal  Zone.  Including  the 
•tarm  and  sanitary  sewerage  facllltlee  mads 
■aeeeaary  by  such  road,  will  be  constructed. 
ky  or  at  the  cxpenee  of  the  Oovernroent  of 
Fbiuub*.  In  eubstantlal  eonformlry  with  the 
plans  for  such  construction  as  set  forth  In 
Ishlblt  B  which  accompanlea  the  present 
Convention.  The  Oovernraent  of  Panamii 
will  St  oJl  tlmee  maintain  In  good  structural 
eomiltlon  the  drainage  facilities  through  the 
BL's  constructed  for  the  corridor  road. 

Mo  other  construction  will  take  place  with- 
in the  currldur  than  that  relating  to  the  con- 
struction of  a  highway  and  to  the  Instal- 
lation of  electric  power,  telephone,  and  tele- 
graph lines;  and  the  onljr  activities  which 
wtU  be  connects  with  a  the  said  corridor 
mUl  be  those  pertaining  to  the  construction. 
■MHnt«nan«ie.  and  common  uses  of  a  highway 
and  of  power  and  communication  Unee. 

The  Ocvemment  uf  the  United  States  nf 
Anasrles  shall  have  the  right  to  construct 
hifhways  connecting  Bolivar  Highway  and 
the  highway  forming  the  Cot6n  entrance  to 
Ibe  corridor. 

The  United  Btntas  9t  America  shall  enjoy 
•ft  att  tinea  Um  right  o(  unimpeded  transit 
tiM  mlA  eorrMor  at  .  njr  point,  and  of 
;  tlM  eotrldor  and  along  the  Col6n 
t»  tha  eorrldor.  subject  to  such 
NfulatloBa  as  may  be  established  by 
It  of  the  Bepubltc  of  PanamA; 
sa4  tfea  Oovarnment  of  the  United  Statee  oi 


America  shaU  have  the  right  to  such  use  of 
the  corridor  as  would  be  Involved  in  the  con- 
structlaH  of  connecting  or  intersecting  high- 
ways or  rallroada.  overhead  and  underground 
power,  telephone,  telegraph  and  pipe  lines, 
and  additional  drsinage  channels,  on  condi- 
tion that  these  structures  and  their  use  shall 
not  Interfere  with  the  purpose  of  the  corridor 
as  provided  hereinabove. 

ABTICLI  XT 

Subject  to  the  terms,  where  applicable,  of 
Article  ni  of  the  present  Convention,  the 
United  States  of  America  transfers  to  the 
Jurisdiction  of  the  Republic  of  Panam4  cer- 
tain areas  named  below  wherein  the  Bcyd- 
Roosevelt  Hlshway  passes  through  the  Canal 
Zone,  in  order  that  said  sections  of  the  EUgh- 
way  be  within  the  Jurisdiction  of  the  Repub- 
lic of  Panam&.  These  areas  are  delineated  in 
Exhibit  C  accompanying  the  present  Conven- 
tion, aa  follows:  the  Gatun  River  crossing 
(Map  4);  the  Quebrada  Madronal  channel 
change,  approximately  one  mile  north  of  the 
f  \agres  River  Bridge  (Map  5);  the  area  be- 
tween the  Quebrada  Madronal  and  the  Que- 
brada Moja  Folia,  including  the  Chagrea 
River  crossing  (Map  5);  the  Chillbre  River 
crossing  (Map  6);  and  the  Madden  Road 
crossing  (Map  7). 

At  the  -ntjssings  of  the  Gatiin  River, 
Chagres  River,  Chilibre  River  and  Madden 
Road  Corridor,  the  corridors  are  no  wider 
than  the  respective  bridges  or  viaduct  and 
do  not  Include,  in  the  case  of  the  former,  any 
part  of  the  waterways  they  traverse  or,  in  the 
case  of  the  latter,  any  part  of  Madden  Road 
Corridor. 

At  the  Quebrada  Madronal  channel  change 
and  bet-ween  the  Quebrada  Madronal  and 
the  Quebrada  MoJa  Folia  (except  for  the 
Chagres  River  crossing)  the  corridor  la  two 
hundred  (200)  feet  in  width,  one  hundred 
(100)  feet  on  each  side  of  the  centerllne. 
The  centerllne  of  these  two  corridors  is  four- 
teen (14)  feet  west  of  and  parallel  to  the  cen- 
terllne of  the  two-lane  pavement  now 
existing. 

sxnci.1  V 

The  provisions  of  the  present  Convention 
shall  not  affect  the  rights  and  obligations  of 
either  of  the  two  High  Contracting  Parties 
tinder  the  treaties  or  other  international 
agreements  now  in  force  between  the  two 
countries,  nor  be  considered  as  a  limitation, 
definition,  restriction  or  restrictive  interpre- 
tation of  such  rights  and  obligations,  but 
without  prejudice  to  the  full  force  and  effect 
of  any  provisions  of  the  present  Convention 
which  constitute  addition  to,  modification  of 
or  abrogation  of.  or  substitution  for  the  pro- 
visions of  previous  treaties  or  other  interna- 
tional agreements. 

asncLX  VI 

The  present  Convention  shall  be  ratiSed  In 
accordance  with  the  constitutional  methods 
of  the  High  Contracting  Parties  and  shall 
enter  into  force  Immediately  on  the  exchange 
of  ratifications  which  shall  take  place  at 
Panami. 

Iif  WrrNxss  WiiKsxor.  the  Pleniprntentiaiies 
have  signed  the  present  Convention  In  dupli- 
cate. In  the  English  and  Spanish  languages, 
both  texts  being  authentic,  and  have  here- 
unto aCLxed  their  seals. 

DoNi  at  the  City  of  Panam*  the  34th  day 
of  May  1950. 

Poa  TUB  UMtrco  STAXxa  or  Amsbica: 

Isasbl  MoNNXTT  B.  Oana 

Poa  nn  Rwauc  or  PanamA: 

lasAL]  Casloj  N.  Banr 

The  VICE  PRESIDENT.  The  conven- 
tion la  open  to  amendment.  If  there  be 
no  amftndment  to  be  proposed,  the  con- 
vention will  be  reported  to  tlie  Senate. 

The  convention  was  reported  to  the 
8enat«  without  amendment 

The  Vies  PRESIDENT.  The  nsolu- 
tion  of  ratification  will  be  read. 


The  Chief  Clerk  read  as  follows: 
Resolved  {two-thirds  of  the  Senators  pres- 
ent concurring  mercin).  That  the  Senate  ad- 
vise and  consent  to  the  ratification  of  Execu- 
tive Q,  Eighty-first  Congress,  second  session, 
a  convention  between  the  United  States  of 
America  and  the  Republic  of  Panama  regard- 
ing the  Colon  Corridor  and  certain  other  cor- 
ridors through  Canal  Zone,  signed  at  Panama 
on  May  24,  1950. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  resolution  of 
ratiflcaticn.  [Putting  the  question.] 
Two-thirds  of  the  Senators  present  c<m- 
curring  therein,  the  resolution  of  rati- 
fication is  agi-eed  to.  and  the  convention 
is  ratified. 

CLAIMS     CONVENTION     WITH     P.\NAMA, 
SIGNED  JANUARY  26,  1950 

The  Senate,  as  in  Committee  of  the 
Whole,  proceeded  to  consider  the  con- 
vention (Executive  I.  81st  Cong.,  2d 
sess.)  the  claims  convention  between  the 
United  States  of  America  and  the  Re- 
pubUc  of  Panama,  signed  at  Panama  on 
January  26.  1950,  which  was  read  the 
second  time,  as  follows: 

Claims  CoNVSimoir 

The  United  States  of  Amoica  and  ^e 
RepubUc  of  Panama,  animated  by  the  de- 
sire to  strengthen  the  bonds  of  friendship 
existing  between  them,  and  being  desirous 
of  adjusting  certain  pecuniary  claims  of 
each  country  against  the  other,  have  re- 
solved to  fix  by  means  of  a  Convention  the 
bases  of  settlement  of  such  claims  with  a 
view  to  their  prompt  and  Just  liquidation, 
and  to  this  end  have  named  as  their  Pleni- 
potentiaries: 

The  Presirient  of  the  United  States  ot 
America : 

His  Excellency  Monnett  B.  Davis.  Am- 
bassador Extraordinary  and  Plenipotentiary 
of  the  United  States  of  America  to  the  Re- 
public of  Panam&; 

The  President  of  the  Republic  of  Panam&: 

His  Excellency  Doctor  Carlos  N.  Erin.  Min- 
ister of  Foreign  Relations  of  the  Republic  of 
Paneuna: 

Who.  after  having  communicated  to  «Kh 
other  their  respective  full  powers,  found 
to  be  In  good  and  proper  form,  have  agreed 
on  the  foUowlng  articles 

ABTICLZ  I 

The  Oovmunent  of  the  United  States  of 
America  and  the  Go\ernment  of  the  Repub- 
lic of  Panama  recognize  (.hat  it  is  moat  de- 
sirable for  both  countries  to  eliminate  from 
their  relations  with  each  other  any  cause  for 
difference  and  to  dispose  of.  on  an  equitable 
basis  and  without  reference  to  the  legal  as- 
pect of  the  controversies,  the  following  group 
of  claims,  whicu  hare  been  outstanding  for 
some  considerable  time: 

(a)  The  claims  of  the  Republic  of  FanamA 
against  the  United  States  of  .\merlca,  which 
were  the  subject  of  a  recommendation  of  the 
Joint  Land  Commission.  United  States  and 
PanamA.  with  re^Mct  to  damages  caused  by 
the  Ore  which  occurred  In  fie  Malambo  aae- 
tlon  In  the  year  1906: 

(c)  The  claims  of  the  United  States  of 
America  against  the  Republic  of  Panama 
for  personal  Injiiriea  austained  by  six  soldlors 
of  the  United  States  Army  during  dlsturb- 
anoaa  which  occurred  In  the  dty  of  PanamA 
In  the  year  1913:  and 

<c)  The  claims  of  tha  Uhlted  Stataa  of 
America  aeainst  the  Republic  of  Panam4 
arising  u  a  consequence  of  the  Judgment 
rendered  by  the  Supreme  Court  of  Justice  of 
the  Republic  of  Panama  on  October  20.  1931. 
through  which  there  were  declared  as  the 
]»operty  of  the  nation  certain  lands  called 
El  Encr.nto.  which  several  nationals  of  tha 


<•)  The 

to 

or 

IjOO  (flfty-tlires 
A«d  dollars),  i.uiTesM.y  of 
of  America,  wttli  respect  to 
Bostslned  by  nanrmalB  at.  tha 
PanamA  as  s  conaeqaenoe  ct  the 
ttog  in  the  Malamho  stctlon  tn 
(b>  The  Gumnmesit  of  tlia 
FanamA  agrees  to  pay  Uie 
the  United  States  of  Amertca  the  at 
99.156.00  (three  thoosand  one  tamdRd 
six  dollars),  eorrcncy  of  tha  United 
of  America,  with  tejpect  to 
aoBtalned  by  ate  soitflers  of  tlie  Unltad 
Anny  In  tlse  dls<  la  bancea  <mi  uiihn  te 


BaUltty. 

UlpoB  Xbm  eaacmaca  oC 
tba  pnaant  ConvHitlaBL  a 
the  tbittad  States  oC 

or  the  msBuMit  or 


or 
■s  or 

fiftJF- 


IBU; 


(c)  Tlw  Goverament  cf  the  »a|iulilii  of 
PanamA  agrees  to  pay  the  Ouwumient  of 
the  United  States  of  Amrrlra  tha  som  eC 
•MO.OOejOe  (four  mmdnd  thaasawd  «allsm». 
cBrreney  at  the  Utattad  Stataa  at  Aassrtea, 
wttA  veapeet  to  property  losaaa  sudBed  by 
aevenl  natlnnala  of  tha  Italtsd  States  at 
Amoica  In  geiatton  ta  thi 
Bicanto. 


The  On  I'erumeit  at  the 
PanamA  agrees  to  pay  and  the  OansvmaaX 
at  the  United  States  of  America  acreea  to 
accept  the  amomit  of  fMUSSM  f  1 
dred  forty-nine  thoa 
Srty-ete  doBan).  cmTcney  at  the  UaMsd 
States  of  America,  as  the  net  balance  dna 
the  latter,  tn  aceardaBce  with  tha  pro- 
visions <£  Artkda  U.  as  toll  and  final  adjoat- 
ment  and  as  fUB  settlement  at  the 
mentkmed   In   that   Arttde.     This 

wpfH  he  realttad  hy  tha  a ■iii«  «( 

BepaMte  of  PanamA  to 

the  Dtattad  States  at  a»sf1ra.  In 

ton.  D.  C  In  two  paymants  at 

(oaa    hmKhed-  ssaenty-fOor 

hundred  sevoity-edght  doUan).  oimauey  at 

tha  XlBltsd  Statsa  otf  laaarlra   eai^  and  tha 

first  pajmset  la  to  ba  aada  hi  •  partod  at 

six  months  after  the  esehaafle  of  tha  ratl- 

flcatlosia  of  thla  Ouuwttna.  and 


ri(«< 


.KX, 


•me  Individual  daima  teferred  to  In  aoh- 
par^raphs  (b)  and  (c)  dt  Article  II  a(  tUa 
OOBventiaBi  shaD  be  finally  ad>adlcBt«l  by 
an  agwicy  estahHsheri  or  dtalgnatwt  by  tha 
Goremmoit  of  tha  Uhltad  Stataa  of  Amert- 
csL.  If.  upon  such  adJudlcattaB.  such  sgaacy 
shaU  find  that  the  sum  of  •tOQ.000.00 
(tour  hundzad  thousand  dollars)  icAaied  to 
In  subparagraph  (c)  of  Artlela  n  h  to  ss- 
eass  of  the  total  sum  of  the  datma. 
jiesis  il  by  that  snbparagrai^  and  which  ^ 
be  determined  to  ha  vaUd.  plui  Uw  eoi^rf 
adjudication.  II  any.  not  borne  by  the  ^ha- 
ants.  the  GoTermnent  of  the  United  Btotaa 
at  America  shaU  take  tha  nccesaary  itapa  to 
return  snch  eaaess  to  tha  Oowmfimant  rA  tha 
RqiuhUc  of  Panama. 


Tentkm  is  ofMsi  to  amendiiwnL   It  there 
be  no  amendmaai  to  be  pmnted.  tbs 
eoDTaitkm  will  be  Rported  to  ttie  Sea-      to  ormm 
ate.  Book,  of 

The  oonvention  was  reporfeed  to  Xttm      tlie  Hotoi 

Ai  « 


me  VICB  FBBBIDBIT.    Tte 
ttoB  of  imttftatton  wffl  be  rewL 
The  Chief  Clearit  xcsd  as  fbnvwa: 


With  Prfbwaaea  to  thai 
daima.  the  OoeatmnMit  of 
PanamA  sac 
to  the  aettlemeiit  of 
Ignored  or 
dcred  by  the  '• 
of  Panama  in  the  lit 
BI  Bncanto  lands,  which  Jnrtgmsnt  m 
tha  tasal  a^iects  at  tha  aattar.  lb 
to  the  sattlamewt  of  thoaa  eWna.  tha  Oov- 
oC  the  RspiHdtn  at  PanamA  la 
by  naaons  of  stttotest  mfi^  to 


obnoaiong.    I  da 


vfflbeitatod. 

nAwm— 


Of  the 


.  -w^  ^%r\.  "TX-TK 


<~fnxT  A  mT3 


,  TT/^TTOm 


ioru\ 


r<nbrnT>i?GaTA'brAT.  i>vr«Ai>f\    xitoa. 
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far  Ifat  eoBBtttee.  That  Is  a 
iwumMtl  of  16  Democrmts 
•ad  9  RcpabtteMM.  and  the  noodiMe  is 
a  DoDoent.  Wtaen  the  sppotetment 
jn»  announoed  to  the  eommmee  on 
Jsnuary  2t.  1940.  a  Tote  on  cooflnaaUon 
«ms  taken,  and  the  nominee  was  re- 
laeted  by  a  eoiBil  (rf  16  to  8.  I  have  no 
way  of  knowing  the  considerations  which 
prampted  that  decisive  rejecdcm  by  the 
committee  of  a  fanner  eoOeagne.  I  can 
deduce,  however,  that  it  was  based  on 
|Hfi>qf«^l  acquaintance  with  the  nom- 
t,  and  his  record  as  a  Member  of  the 


The  nominee's  aovice  In  Uie  Bouse  of 
Representatives  was  high  lighted  bty  the 
necessity,  on  two  oceasslons.  of  his  hav- 
hw  to  make  spolinlai  ta  the  House  for 
bis  aetioas  as  a  Member  of  that  body. 

On  FMnaary  23. 1945.  the  nominee  was 
engaged  in  a  verbal  exchiinge  on  the  tktar 
at  the  House,  in  the  midst  of  which  he 
Interrupted  a  coOtagve  with  a  curse.  A 
pbysieal  enconntfr  fcdloived.  The  nom- 
inee's words  were  ruleil  out  of  order 
and  ordered  stricken  from  the  Rxooao, 
tout  OB  the  following  dsy.  February  23. 
1945.  he  found  it  neeesitary  to  ifetition 
the  Bouse  "to  forgive  my  inf racticm  of 
tts  rulea."  and  to  "apoloflze  to  this  body 
for  the  unaeem]y  erems  of  yesterday 
which  were  incooststent.  with  the  high 
repute  which  this  House  has  main- 
tained." 

On  an  earUer  oecaako.  February  6. 
1M9.  the  nominee  also  was  forced  to 
extend  an  apology  tor  having  intro- 
dnced  in  the  Racoao  n  set  of  letters 
which  were  shown  to  be  forgeries.  The 
forged  letters  were  Izitrodueed  as  a 
major  feature  of  the  nominee's  attack 
on  the  Bouse  Un-Aaurlcan  Activities 
Committee  and  its  chairman.  The 
chairman,  kgr  the  way,  ivas-of  the  same 
political  party  to  whicli  Mr.  Hook  be- 
loBged. 

The  principal  signiflcttnce  of  the  in- 
cident was  a  rcvcladoci  on  the  House 
floor  that  otiCr  Members  of  the  House 
had  been  given  an  opportunity  to  use 
the  letters  but  bad  refused.  It  was 
stated  on  the  House  floor  that  one  of 
tbc  Boose  Members  who  had  been  givefl 
an  opportunity  to  use  the  spurious  docu- 
aents  but  tuul  refused  had  suggested — 
presumably  in  the  nominee's  presence — 
ttiat  the  letters  "were  not  only  of  doubt- 
ful authenticity,  but,  gruiting  their  au- 
thenticity, they  wnre  not  legal  and  it 
would  be  unethical  to  use  them." 

The  nominee  newrtJieless  proceeded 
to  piaee  the  documents  in  the  Com' 
tumaoMAL  Raoon.  although  when  th^ 
were  revealed  to  be  a  fmgery  be  was 
to    withdraw    rjiem    with    an 


As  X  bav*  said.  It  can  be  deduced  that 
ioeh  a  record  of  behavior  In  the  Bouse 
was  the  basis  for  the  highly  unusual 
•ctioo  of  a  Boose  eommittee  in  refusing 

to    a    former 


roOowiat  the  nominee's  rejection  by 
mm  BdusaflMi  and  Labor  Com- 
be WW  iMBlaal«d  by  the  Presi- 
daoft  to  b»  a  ■■■tiir  ot  the  Motor  Car- 

wati  not  acted  upoa 
JttOeiaiT  Committso  fn 
of  Uie  flighty-flrst  Con- 


He  was  renominated  for  the  second 
session  of  the  Eighty-first  Congress. 
On  Jxme  1.  the  Senate  Judiciary  Com- 
mittee met  to  consider  the  nomination. 
On  the  question  of  reporting  the  nomi- 
nation favorably  not  one  affirmative 
vote  was  recorded  In  the  committee,  and 
accordingly  the  nomination  was  re- 
ported unfavorably  without  a  dissenting 
vote. 

Successive  adverse  actions  by  two 
committees  of  the  present  Congress  are 
the  basis  of  my  firm  belief  that  the 
nominee  is  lacking  in  capacity  for  re- 
sponsibility in  an  oflSce  of  public  trust, 
and  of  my  belief  that  the  confirmation 
of  his  nomination  should  be  refused  by 
the  Senate. 

Bfr.  President,  the  senior  Senator  from 
Michigan  (Mr.  Vahscmberg]  has  notified 
the  clerks  of  the  Senate  that  he  desires 
to  have  his  vote  also  cast  against  the 
confirmation  of  the  nomination  of  Mr. 
Hook,  who  is  a  resident  of  the  State  of 
Micliigan.  as  a  member  of  the  Motor 
Carrier  Claims  Commission. 

The  VICE  PRESIDENT.  The  question 
is.  Will  the  Senate  advise  and  consent 
to  the  nomination  of  Frank  E.  Hook, 
of  Michigan,  to  be  a  member  of  the  Motor 
Carrier  Claims  Commission?  IPutting 
the  question.  1  In  the  opinion  of  the 
Chair  fewer  than  the  required  number 
of  Senators  having  voted  in  the  afOrma- 
tive,  the  nomination  is  rejected. 

The  next  nomination  on  the  Executive 
Calendar  will  be  stated. 

FSDKRAL    TRADE    COMMISSION 

The  Chief  Clerk  read  the  nomination 
of  Martin  A.  Hutchinson,  of  Virginia,  to 
be  Federal  Trade  Conunissioner  for  the 
unexpired  term  of  7  years  from  Septem- 
ber 26,  1946.  which  had  been  reported 
adversely. 

The  VICE  PRESIDENT.  The  question 
is.  Will  the  Senate  advise  and  consent 
to  this  nomination? 

Mr.  BYRD.  Mr.  President.  I  rise  to 
oppose  the  confirmation  of  Mr.  Martin 
Hutchinson,  of  Virginia,  who  has  been 
nomiiuited  to  membership  on  the  Fed- 
eral Trade  Commission. 

Senate  confirmation  of  a  Presiden- 
tial nomination  should  never  be  regarded 
as  perfvmctory.  The  words,  "by  and 
with  the  advice  and  consent  of  the  Sen- 
ate." with  respect  to  nominations  re- 
quiring Senate  confirmation,  is  one  of 
the  most  important  checks  and  balances 
Inherent  in  our  three-branch  Govern- 
ment Two  actions,  each  Independent 
of  the  other,  must  be  taken.  First,  the 
President  must  nominate,  and  second, 
the  Senate  must  confirm,  thus  consum- 
mating the  appointment. 

In  discussing  the  nomination  of  Judge 
Roberts,  of  Virginia,  to  the  Western  Fed- 
eral District  Court  of  Virginia,  a  most 
notable  address  on  the  subject  of  Senate 
conflnaation  was  delivered  in  the  Senate 
on  February  9.  1939.  by  the  scholarly 
and  distinguished  Senator  from  Utah 
(Mr.  Thomas].  In  this  address  the  Sen- 
ator from  Utah,  with  clarity  and  great 
ability,  defined  the  dual  and  coequal 
rights  of  the  President  and  the  Senate 
In  appointments  subject  to  senatorial 
cooflrmatlon.  In  that  Instance  the  nom- 
Inatloa  was  rajacted  by  the  Senate  by 
a  vote  of  72  to  9.  It  is  significant  that 
ftmiamtt  TVoman,  then  Sanator  Tru- 


man, was  one  of  the  72  Senators  wfao 
voted  against  the  Roberts  nomination. 

In  his  speech  the  Senator  from  Utah 
said,  in  part: 

Mr.  President,  there  are  times  wben  real 
harm  may  be  done  to  our  constitutional 
scheme  by  thoughtless  personal  or  loose 
reactions  to  a  given  constitutional  prac- 
tice   •    •    •. 

The  President  of  the  United  SUtes  (Mr. 
Roosevelt),  has  written  a  letter  to  Judge 
Roberta  which  (referring  to  a  letter  be  had 
received  from  Senator  Glass)  contains  this 
paragraph: 

"To  this  I  replied  on  March  13,  explain- 
ing to  the  Senator  the  difference  between 
the  appointive  power,  which  Is  In  the  Presi- 
dent, and  the  pow«r  of  confirmation,  which 
is  in  the  Senate.  I  pointed  out  to  the 
Senator  that  time-hallowed  courtesy  pontta 
Senators  and  others  to  make  recommenda- 
tions for  nomination,  and  at  the  same  time 
that  every  President  has  sought  information 
from  any   other   source   deemed    advisable." 

There  Is  much  confusion  of  thought — 

Continued  the  Senator  from  Utah- 
such    poor    description    of    constitutional 
practice,  and  such  a  mixture  of  the  official 
with  the  uncfflclal,  that  these  words  ought 
not  to  be  left  without  comment. 

The  constitutional  point  txmaa  on  the 
words  "by  and  with  .he  advice  and  consent 
of  the  Senate."  The  President  says  the  ap- 
pointive power  la  in  the  President  and  the 
power  of  confirmation  is  in  the  Senate. 

In  appointments  ihat  require  confirma- 
tion by  the  Senate  ttere  can  be  no  appoint- 
ment without  Senate  action.  Therefore,  the 
appointive  power  cainot  be  in  the  Preal- 
dent     •     •     •. 

But  never  has  the  action  of  the  Senate— 

I  still  quote  from  the  Senator  from 
Utah— 

whUe  it  becomes  p*rftmctory  in  executive 
sessions  during  confirmations,  been  asmimed 
to  be  a  perfunctory  one;  for  even  when  a 
resignation  talces  pi  ice  in  the  Army  the 
vacancy  is  never  filled  without  Senate  action, 
the  Army  promotion  U  probably  as  routine 
a  matter  as  any  In  our  Government.  The 
right  of  appointment  Is  both  senatorial  and 
presidential  •  ■  *  A  Senator  of  the 
United  States  has  as  much  right  to  expect 
respect  for  his  positisn  as  a  representative 
of  a  sovereign  States  as  has  a  President  to 
expect  respect  tor  bis.  Finally.  American 
democracy  rests  upon  the  thin  thread  of 
common  consent.  Oxir  country  is  great  not 
because  the  majority  or  the  powerful  rule. 
It  Is  great  because  ths  minority  is  protected 
and  the  less  Influential  respected     •     •     •. 

A  President  has  a  r  ght  to  talk  with  whom 
he  wishes,  in  the  may  he  wishes,  and  to 
run  his  job  in  a  mi  inner  in  keeping  with 
his  own  Individual  Interpretation  of  his  job. 
just  as  long  as  he  c.oes  not  mar  the  con- 
stitutional scheme  bf  definitely  interfering 
with  a  right  or  a  prhilege  of  another  in  the 
Government  whose  rights,  if  not  equal  in 
power,  yet  are  rights  equal  in  dignity  In 
their  proper  sphere. 

The  question  decided  by  the  action  of  the 
Senate  on  Monday  was  not  decided  on  a 
personal  basis.  It  Wf  s  not  a  contest  between 
our  Executive  and  tbe  Senators  concerned. 
The  Virginia  Senatoi3  know  that  If  It  were 
such  a  contest  I  would  be  en  the  side  of 
our  President.  It  was  decided  not  on  the 
basis  of  an  interpretation  of  senatorial 
courtesy,  whatever  that  may  mean,  but  on 
the  basis  of  a  comututlonal  right  and  a 
constitutional  duty. 

How  else — 

Continued  the  fienator  from  Utah- 
can  the  Federal  syatirm  be  preserved  If  It  Is 
not  respected  in  all  Ita  aspect*?  AnMrtaaii 
only  contribution  to  the  theory  of  poiltfcaJ 
•olanoa  la  our  Fedar.U  avstm;  oiakinc  thas 


PtedenI  syitaB  wnk  la  AoMrleali 
eontributlon  to  the  art  of  govemawvC 
the  Ught  at  history.  Amerlcaa 
tmportazrt  to  the  peopte  oC  ttw 
That  It  haa  been  able  to  fancUoa  tor  OD 
yean  nay  be  i<ii>  mad  a  miracle:  taaft  tt 
should  ctMstlnne  to  function  la  a  lUMBsftj. 
By  a  prcper  mterpretatlan  of  *^  and  wttli 
the  advice  and  oonaent"  wm  nny  have  a  key 
to  Its  continuance  on  tli«  beata  of  firee  aaao- 
clation.  exchange  rt  optnltm.  deUheratlon. 
and  action  only  after  a  litre  Uiig  of 
at  the  end  at  free 


This  is  the  end  of  the  quotation  from 
the  Senator  from  Utah.  I  have  quoted 
only  portions  of  this  brlDiant  apceeh, 
which  should  be  a  required  textbook  in 
an  institutions^  that  teach  the  funda- 
mental principles  of  our  Government  I 
have  given  excerpte  oi  this  masterly  ad- 
dress, as  it  defines.  bett»  than  any  other 
speech  made  in  the  Senate  In  reeent 
years,  the  respective  puweis  of  the  Sen- 
ate and  the  President  In  appointmoits 
subject  to  senatorial  wmflrmation  Th« 
Senator  fnxn  Utah  has  very  clearly  em- 
phasized that  the  Presidential  action  is 
a  nomination  and  not  an  appointment; 
that  it  becfxnes  an  appcuntmemt  only 
after  confirmation  by  the  Senate. 

The  Constitntian  not  only  lequiiea 
any  such  appointment  to  receive  tta* 
ctmsent  of  the  Senate,  but,  in  adffitlon, 
it  requires  that  it  be  made  by  and  with 
the  advice  <rf  the  Senate.  Hthetramers 
of  the  Constituti<w  had  iirtoided  that 
the  Senate  ^ould  merely  have  the  right 
to  cimflrm  or  reject  any  such  appoint- 
ment, then  apprmvlate  language  could 
and  undoubtedly  would  have  been  used 
to  limit  the  Senate's  part  to  a  mere  con- 
sent. The  expressed  inclusion  of  the  lim- 
iting the  qualifying  language  "by  and 
with  the  consent  of  the  Senate"  dMiws 
very  clearly  that  it  was  intmded  that  be- 
fore any  such  appointment  should  be 
made,  the  President  should  advise  with 
the  Senate. 

Quite  naturally,  the  Senators  from 
'Virginia  are  in  the  best  position  of  any 
Senators  to  advise  on  the  fltness  and 
qualifications  of  Mr.  Hutchinson  or  any 
other  Virginian  who  may  be  laroposed  for 
an  important  public  office. 

The  duties  that  are  discharged  by  the 
Federal  Trade  Commission  have  a  very 
vital  role  in  preventing  unfair  competi- 
tion in  a  highl5  industrlaliaed  age.  It  is 
one  of  the  most  important  of  all  Federal 
agoicies. 

Mr.  President.  I  have  prepared  a  com- 
plete statonent  (rf  the  duties,  powers, 
and  responsibilities  of  the  Federal  Trade 
Commission.  I  siiaU  not  take  the  time 
of  the  Senate  to  read  the  statement  at 
this  time:  but  I  ask  unanimous  consent 
to  have  it  printed  at  this  point  in  the 
Rxooas.  as  a  part  of  miy  remaiks. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Rkcou),  as  foDows: 

Thirty-tour  years  ago  wben  smaU-boatneM 
entsTprlsea  were  finding  It  dUBcult.  If  not 
tmpoBsible.  to  survive  monopoltotie  and  un- 
fair-trade practlcea.  the  Cmigii—  paaaad  two 
hnportant  biUs.  One  waa  ttia  Oaytom  Anti- 
trust Act  and  the  othw  waa  a  bffl  uwanng 
tte  Federal  Trade  CommlMkui. 

Tlia  Tnuit  Commlaslon  Act,  wtdch  waa 
algned  in  1914  by  a  Vlrgtnla  PraaHtnt. 
Wowtruw  WUaon.  Introihiead  into  oar  laws 
Cor  the  flrat  time  m«  lafment  that  "Un- 
fair methods  of  competitlan  in  eomnwroe  ara 


with  eertata  MMK4ai<m  tmt^mttf 
being  gtvea.  to  the  JoaUte  Daparvraaii*. 

When  the  OongreaB  aidded  to  tbe 
of  ttnTalr-txaae  praettoaa  ta  mt  by 
tlw  BcAtnaoB-Pata 
Act,  tt  thereby  added  to  tike  authority  and 
I  rniiimalbfflty  of  the  Mdnal  Tiaiia  Com- 
it—tnrt  aad  again  ta  1198  by  cnaetincat  cf 
Uie  WIwder-Lea  Act 


ston'a  dntiea. 

Other  statotea  wMeft 
Conunlaatanli 


I    the 

Pcanerene  bpcvt  Tkatfa  tct  oT  Ult  WbkA 
givea  tlM  OoBuntarioa  duftatn  dottae  wtOi 
reapaet  to  the  fianaattan  of  cspoet  aaaoeta- 
tlooa.  tta  Wool  Prodneta  labamig  Act  at 


lass  which  la  adminlafearad  and  •utiMveA  by 
the  Coanmiaatoo.  the  Tanham  Ttade-lBvk 
Act  of  1940  under  wiUcli  tiM  CamaUastoa 
haa  the  functton  of  tnlttatlng  procaadhiga 
for  the  canoanatlnn  of  Aiglamed  tt«da- 
marka  which  axe  behag  nwd  eontnzy  to  tlie 
pobUc  tntereat.  and  ttka  Okmnaqartaa  Ac* 
of  March  le.  1900.  whlift  forOMr  artaaa  tba 
OommlaBfeoa^  dntlaa  under  tlw  IMaral  TtuOm 
CcnunlaBlaa  Act  wtth  lespaet  to  mlSlsamng 
•dvertlains  ralattng  to  ulwa— rgaitiiii 

TZnder  the  FWaral  ttaOm  O— ilwlnn  Act, 
aa  amended  by  the  Whariar-Iraa  Act,  tlM 
Coaunlaaiaii  la  antlMXiMd  and  dliactad  to 
prevent  peraona,  partaanCilpai  or  eorpora- 
tlana^(other  than  baaka.  cnBamon  eatxtara. 
and  those  aubject  to  tHa  Facfem  and  Stock- 
yarda  Act)  tram,  oatag  unfair  meffhmfc  off 
eaapgOXkaa  and  unfair  or  dauapUea  act*  or 
practleaa  tai  tntetatata  eommarea.  Ta  eairy- 
Inc  oat  these  povMS  and  dutlsa  the  Com- 
miaalon  conduueta  Inv—Ugatlnna.  laaaea  eoon- 
pUtnta.  holda  heartnga,  and  laaaea  eease  and 
daalBt  ordera  when  TloiaUana  ara  Xbund  to 
exist.  Any  each  ordBr.  unleaa  appealed  to 
the  muted  Stataa  Ooort  oC  Appaala.  boenmea 
final  ao  daya  after  tta  Uananee  and  any  per- 
aon  faUlng  to  comply  tbenwtth  la  Uabia  to 
dvU  penaltiea  tn  a  aott  tnaUlulcd  by  tlia 
Attorney  GeneraL  m  iiddttlcm  to  Vbm  above 
enforcement  powers.  tb»  Qimmtaalon  la  su- 
thorlxed.  where  It  has  luaaon  to  baHere  that 
anyone  is  dtssemlnattng  or  about  to  dtaaesn- 
Inate  false  adverttanaenta  oT  a  food.  drag, 
device,  or  eoametle,  to  bvtag  aiilt  tar  tnjune- 
tlon.  H  any  such  food,  drag,  devlee.  or  eoo- 
metlc  is  falaely  advertfaad  tn  vtolatton  of 
the  act  and  the  use  of  tta  eammodlty  may 
be  tnltulooB  to  health,  or  there  Is  intent  to 
defraud,  the  Oommtaiion  may  certify  the 
facts  to  the  Attorney  General  tor  ertnlnal 
proaecutlan. 

"Hie  Oayton  Act,  aa  amended  by  the  BOb- 
tnaon-Patman  Act,  auttortasa  tlie  Oommta- 
slon  to  prevent  oertaloB  dlaertwitnatlnna  In 
price,  aervtoea.  and  facUtttaa,  and  also  oertaln 
ao-called  tying  oontraeta.  or  eoBtracta  irttere- 
by.  aa  a  oondltlan  at  sale,  the  sdlen  esaets 
tram  tte  purshaaer  nn  agreement  not  to 
deal  in  goods  of  a  CMBpeUtor  at  the  seller. 
the  effect  at  which  m»y  lie  aobatantlaUy  to 
li  mil  n  eompetttton.  The  Oummlaiiop  atoo 
adminlatara  those  provtsAona  tt  the  Claytaa 
Act  vrtiieh  pr(dilUt  certain  onrporattoaa  tram 
•cqolrtng  cental  atoek  of  othars  wben  ttia 
egiect  would  be  to  laaaen  competition  or 
create  a  monopoly,  an  wdl  aa  ttooae  wbleh 
prolilbtt  a  peraon  tn  entaln  eaaaa  from  earr- 
ing aimultaneouBty  od  ttie  InaRlB  at  dlrec- 
tcts  of  two  or  mora  onaqiattng  oospontlima. 
Ths  piwaduw  foDowRd  by  tbe  CluiiiiiilBainn 
In  wbnmistsrtng  tta  dullss  uader  tiM  CUv- 
tosk  Act  la.  Witt 
vttt  tba  above  ontUnad  praoadare  tar  en- 
ttawanant  of  tlM 
Act. 


fivs 

by  the: 

conaent  at  thai 

or 

tte  aasM  poimaa  party. 

alonara  t 

tetma  of  S,  «.  f.  g  afad  7 

tram  the  date  or  t&a  tauag 

nwidcBt,  but 
putntsd  ftw  tariBB  oTT] 
pemon  Lhuaau  to  flB  a 
pniiitsil    only    tot    tba 

•    • 
ta  any 


1  by  tte 
lae*  of  duty,  or 
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to  A  npoKt  of  tb«  9maaxm 
-*-  on 


Um  •dmlntatr*- 

to  tn  tn  *•  iKMlT 

with  tbem  by 

»ad  car*- 

ccn- 

tt  vaa 

'.  with  napact  to 

oC  th«  tcms  of 

'ftvatbamui 

iBdiMUng 

c0oomtnff  iBtfustry 

»  tn  th*  caws 

Cto.  (»i  C.  a.  M7J80) 

oC  ^.  T.  C.  V.  CeM«n<  /n- 

tB  tte  Oetobw  1947 

aKWOB   (»t  p.  95) 

t  tlM  Ooort  eall«l  »tt«n- 
^^y>  ^  tb*  iijMiw  tntcBtloa  c<  C^»(jr««  to 
a«Kt*  »n  agency  vboM  m«mb«ntiip  would 
•t  an  ttaM*  bt  aspartHMad.  to  that  its  coa- 
I  vonld  ba  tte  raaott  or  ma  tspcrtnaaa 
Wa  an  panuaded 
&'k  lOBf  and  eloaa  cxam- 
,or  tiM  iimatlnna  tt  bara  daetdad  baa 
I »  vttb  jmlaaly  tba  aitparlaaoa  tiut 
>  tt  tat  pKftjnBaaea  oC  tta  atatatory  duty. 
t*ry4  ct  q^aeteUaad  knowladfa 
i  tta  vaacj  to  ha,y%  waa  an 

_  At  tt  to  atop  at  tba  tbraabold 

unCaJt  tnda  pmatica    that  kind  of 

If  laft  alOM.  'daatroya  eom- 


oC 

tnto  acata  by 

of  M&thltun, 

ef   WitUmm   M. 

•plirtt.  d«aaaa«i  v.  Tht  VnitaA  Statts. 

to  tbo  Oetobar  IfM  tarm.    TlUa  waa 

•  to  wbftcb  OototolaiiOBar  Bunpitfvy 

to  riitcD  at  tba  raquaat  of  tba  toto 

:  O.  Booaatalt.   Tbaraaftar 

BTOd  blto  tmox 

by   MacMlva    ottm    aod    ault    waa 

tba  OovanuMot  tor  tba 

,  portion  of  bla  tarm. 

did  xtot 

to  dladMina  ****  comnla* 

to  voacbtod  tbla  dadakm  Mr. 

tba  qtaaim. 


to  ba  BOBpairtlaan: 

natora  at  lU 

tmparttottty.    It  ta 

of  BO  policy 

tba  paUcy  of  tba  tow.    Xto  duttea  ara 

but  piartoiBl» 
quaal-tacJaUtlva. 


I 


at  7  yean,  ao  arrangad  th::t  tba 

ihtp  would  not  ba  aubjact  to  com- 

plato  ebanga  at  any  ona  tlma.  said:  Tba 
work  of  tbtt  Commlaaton  will  b«  of  a  most 
ffm^ut^  ^rtA  dllBexilt  cbaracter.  demanding 
ntnn^**  who  bava  axparlance  tn  the  prob- 
I— ^  to  ba  mat — tbat  Is.  a  proper  knowledga 
of  botb  tba  public  requirements  and  the 
practical  aflabra  of  industry.  It  Is  manifestly 
daalrable  tbat  the  terms  of  the  Commlsslon- 
•n  sball  ba  long  enough  to  give  them  an 
opportxinlty  to  acquire  tba  expertness  In 
deallnc  wttb- these  special  questions  con- 
ftT»«"t  liMiustry  tbat  comes  from  experl- 


"Tba  raport  declares  that  one  advantage 
^hkrb  tba  Commission  poasessed  over  the 
Buraau  of  Corporation  (an  executive  sub- 
division lu  tba  Department  of  Commerce 
wblcb  was  abcdished  by  the  act)  lay  in  the 
fact  of  its  Independence,  and  that  It  waa 
ssBwrttal  tbat  the  Commission  should  not 
ba  open  to  the  suspicion  of  partisan  direc- 
tion. The  report  quotes  (p.  22)  a  state- 
ment to  the  committee  by  Senator  Newlands. 
wbo  reported  the  bUl.  that  the  tribunal 
Bbould  ba  of  high  cbaracter  and  'Independ- 
ant  of  any  department  of  the  Government 
*  •  *  a  board  or  commission  of  dignity, 
permanence,  and  abUlty,  independent  of 
•aectitlva  authority,  except  in  Its  selection, 
^n<i  independent  in  cluu'acter.' 

~nie  debates  in  both  Houses  demonstrate 
tbat  tba  prevailing  view  waa  that  the  Com- 
Tnf— ti^w  was  not  to  be  'subject  to  snybody 
in  tba  Oovamment  but  •  •  •  only  to 
tba  paopla  ot  the  United  States';  free  from 
"political  domination  or  control'  or  the  "prob- 
abUlty  or  poaslbllity  of  such  a  thing';  to  ba 
*wpanite  and  apart  from  any  existing  de- 
partment of  the  Government — not  subject  to 
tba  orders  of  the  President.' 

"ICora  to  the  same  effect  appears  in  the 
dabataa.  which  were  long  and  thorough  and 
contain  nothing  to  the  contrary.  While  the 
ganaral  rule  i»«cludes  the  use  of  these  de- 
bates to  explain  the  meaning  of  the  words 
of  tba  sUtuta.  they  may  be  considered  as 
rvOectlng  Ught  upon  its  general  purposes  and 
tba  evils  wblcb  It  sought  to  remedy.  (Fed. 
Trade  Comm.  v.  Baladam  Co.  (283  U.  S.  643, 
•80).) 

*TbU8.  tba  language  of  the  act,  the  legis- 
lattva  reports,  and  the  general  purposes  of 
tba  legislation  as  reflected  by  the  debates, 
all  combine  to  demonstrate  the  congressional 
totant  to  create  a  body  of  experts  who  shall 
gato  ««rerience  by  length  of  service — a  body 
wblcb  shall  ba  Independent  of  executive  au- 
tbority.  except  in  its  selection,  and  free  to 
•aatelsa  its  judgment  without  the  leave  or 
blndranca  at  any  other  ofBclal  or  any  depart- 
nwnt  of  tba  Qovemmant.  To  the  accompliah- 
mant  of  tbaaa  purpoaaa.  It  ta  clear  that  Con- 
crato  waa  of  opinion  tbat  length  and  car- 
tatoty  of  tenure  would  vitally  contribute. 
^t»A  to  bold  tbat.  nevertheless,  the  members 
of  tba  Commission  continue  in  clBce  at  the 
mara  will  of  tba  President,  might  ba  to 
tbwart,  in  large  measure,  the  very  ends 
wblcb  ConipwM  sought  to  realize  by  definitely 
tMiag  tba  Um  of  ofBca.    •     •     • 

~Tba  Faaeral  Trade  Oommtasloo  la  an  ad- 
mlnlatrativa  body  created  by  Congress  to 
a»ry  toto  aSOct  Icglslativa  policies  embodied 
to  tba  atotuto  to  accordance  with  the  legis- 
latlva  standard  tbarato  praacribed,  and  to 
parfona  otbar  apaclflad  duties  as  a  legislative 
or  aa  a  }udtolal  aid.  Siich  a  body  cannot  In 
any  propar  aaaM  ba  cbaracteriwd  as  an  arm 
or  aa  aya  of  tba  HaeuUva.  Ita  dutiea  ara 
paifuiiiiad  wltbout  axaeutiva  Itova  and,  to 
tba  eontatoplatlon  of  tba  statute,  must  bs 
tTM  from  asacutlva  control.  In  administer- 
tog  tba  proviaions  of  the  statute  in  rs&pect 
of  'uafatf'  matboda  of  compatiUon' — that  is 
to  toy  to  fiUtng  ia  and  admtolatarlng  the 
4ataU»  ambodlad  by  tbat  gaaaral  sundard— 
tba  Commtaaton  acta  to  part  quaai-leglsla- 
tt«^y  and  to  part  quasl-judlcially.  In  maJc- 
kiig  toMattfaUoBa  and  raporto  tbaraoa  foe 


Ilia  teformatlon  of  Congress  under  sectUm  6. 
to  aid  of  the  leglalatlve  poorer,  it  acts  as  a 
iMislatlve  agency.  Under  lection  7.  whleb 
authorizes  the  Commission  t  J  act  as  a  master 
to  chancery  under  rules  prescribed  by  tba 
court,  it  acts  aa  an  agency  rf  the  judiciary. 
To  the  extent  that  it  exerdies  any  execuUva 
function— aa  distinguished  from  executlva 
power  in  the  constitutional  sense— It  doaa 
so  in  the  discharge  and  eCectuation  of  tto 
quasl-leglsUUve  or  quasi- Judicial  powers,  or 
u  an  agency  of  legislative  or  judicial  depart- 
ments of  the  Government." 

Mr    BYRD.     Mr.  Prefident,  the  Im- 
portance of  the  Commifsion  is  further 
emphasized  by  the  fact  tJiat  its  decisions 
are  subject  to  review  only  by  the  United 
States  Courts  cf  Appeas  and  the  Su- 
preme Court  of  the  United  States,  and 
the  appellate  courts  ar«  bound  by  the 
Commission's  decisions  on  questions  of 
fact  when  they  are  supported  by  sub- 
st^jitial  evidence.    In  tfce  years  that  lie 
ahead,  the  vast  power  of  the  Federal 
Trade  Commission  over  all  mergers  o* 
corporations,  whether  horizontal,  per- 
pendicular, or  conglomerate,  will  amount 
to  a  virtual  veto  power,  since  all  the 
Commission  needs  to  do  to  sustain  its 
decision  is  to  certify  as  a  matter  of  fact 
that  the  proposed  mercer  would  result 
in  a  restraint  of  trade,  and  thus  would 
violate  our  antitrust  la^/s. 

The  Importance  of  the  functions  of 
the  Federal  Trade  Conmnission  is  recog- 
nii«d  by  the  payment  to  its  members  of 
a  $15,000  anniial  salary,  which  is  equal 
to,  or  greater  than,  nearly  all  other  ex- 
ecutive salaries,  except  those  of  the 
Cabinet 

My  colleague  from  Vi:*ginla  [Mr.  Rob- 
MTsoMl  and  I  were  rsquested  by  the 
Committee  on  Interstt.te  and  Foreign 
Commerce  to  give  to  tbe  committee  our 
recommendations  with  respect  to  the 
appointment  of  Mr.  Hu  xihixxson. 

On  Jvme  13,  in  addition  to  other  data, 
we  submitted  to  the  committee  the  fol- 
lowing comment,  whidi  constitutes  our 
objection  to  the  appointment  of  Mr. 
Hutchinson  : 

We  are  reliably  Inform  id  upon  good  au- 
thority that  the  proposal  \o  send  Mr.  Hutch- 
inson's name  to  the  Semte  emanated  from 
the  Chairman  of  the  Democratic  National 
Committee.  Mr.  William  \:.  Boyle,  Jr. 

In  oTir  opinion,  Mr.  Hutchlnsons  nomina- 
tion is  political  and  made  fcr  a  definite  and 
obvious  poUticiU  purpose.  This  opinion  waa 
expressed  by  nearly  every  newspaper  in  Vir- 
ginia that  made  comment  when  the  nomi- 
nation was  first  announciKl.  But  we  do  not 
advance  that  fact  as  repiesentlng  our  valid 
objection  to  this  nomination. 

Membership  on  the  Fideral  Trade  Com- 
mission Is  a  quasl-Judlcla  and  quaal-leglsla- 
tive  poeitlan  of  high  imptirtance  to  the  eco- 
nomic life  of  the  Nation.  Mr.  Hutcbinaon 
has  had  virtually  no  esperlence  wttb  the 
broad  over-all  problenu  confronting  our 
economic  system.  He  lacls  Judicial  tempera- 
ment and  exhibits  a  blind  support  of  public 
policies  merely  because  luch  are  advocated 
by  certain  party  leaders. 

We  have  known  Mr.  3utchlnaon  for  30 
ya.j's.  We  do  not  bellavs  ba  poaseaaaa  tba 
tratotog,  experience,  or  competency  to  par- 
form  the  extremely  vltai  functions  and  tre- 
mendous responalblllttes  devolving  upon  him 
should  his  nomination  be  confirmed. 

Neither  of  tba  Virginia  Senaton  waa  con- 
sulted with  respect  to  tbla  nomination.  Aa 
Senators  familiar  with  tM  condttlona  sur- 
rounding this  appototmeit.  w»  regard  tt  aa 
our  duty  to  raapond  aa  \t9  hava  to  tba  to« 
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to  tba  two  Vteftoto 
ton  by  you.  Senator  Jcauteom  of  ColonMto, 

Bi  chairman.  For  the  reasons  w«  bava  ad- 
vanx»d.  we  oppoaa  tba  nomination  of  ICr. 
Martin  Hutchinson  as  a  member  of  tba  Ped- 
aral  Trade  Commlasion. 

Ifr.  Presideat.  the  statement  from 
which  I  have  quoted  just  sow.  whi^  was 
BHuie  to  the  committee  oa  June  13, 
•tends  today  aa  the  poattkm  ot  the  Vir- 
ginia Smators. 

The  Committee  on  Interstate  and  Wot- 
cign  Commerce  considered  the  nomina- 
Utm.  and  recommended  to  the  Senate 
tbB.%  it  be  rejected.  This.  I  hepe.  the 
Senate  will  do. 

Mr.  MAGNUSON.  Mir.  President.  I 
wish  to  address  the  Senate  briefly  od  the 
nomination  of  Martin  A.  HutctriTwnn.  of 
Richmond.  Va.,  to  be  a  member  oC  the 
Federal  Trade  Commission  fiM:  the  un- 
expired term  of  Mr.  Ewin  Lamar  Davis, 
deceased. 

At  the  outset.  Mr.  President.  I  wish 
to  have  it  expressly  understood  that  I 
have  no  intention  at  all  of  dwelling  upon 
the  question  of  senatorial  courtesy  in- 
volved in  the  ease  of  nominatioDs.  nor 
do  I  intend  to  dwell  at  any  great  leQCth 
upon  the  legal  requirem^its  or  proce- 
dures in  respect  to  nominatioos  or  the 
proced'xres  in  and  duties  ot  the  Senate  in 
respect  to  PresidMitial  nominations. 

Etowever,  because  some  questiwi  has 
been  raised  regarding  the  fitness  of  Mr. 
Hutchinson  to  assume  a  post  in  the  Fed- 
eral Trade  Commissum.  I  think  it  is  <mly 
fair  and  advisable,  insofar  as  the  Record 
is  concerned,  that  the  Rscobd  show 
clearly  what  was  presented  to  the  com- 
miUee  regarding  Mr.  Hutchiivwn's  quali- 
fications or  lade  of  qualiflcatiaas,  ao  that 
the  Record  insofar  as  he  is  conccmed 
will  be  available  for  everyone  to  read. 
I  think  it  would  be  unfair  for  the  Senate 
either  to  confirm  or  reject  nominations 
which  are  in  controversy,  as  the  present 
«uie  is,  without  making  the  Record  dear 

as  respects  the  hearings  held  on  ttie 
nonination  before  the  committee  con- 
cerned—in the  present  case,  the  Com- 
mittee on  Interstate  and  Pweign  Com- 
merce.   I  would  not  want  it  to  be  as- 
sumed that  whAtever  testimony  was  re- 
ceived regarding  the  quahflcaUcms  and 
fitness  <rf  any  Preaidei^ial  nominee  to 
hold  the  job  to  which  he  was  nominated 
should  noc  be  made  a  part  of  tiie  Record. 
When  the  President's  nomination  of 
Mr  Hutchinson  was  received  on  the  €th 
day  of  March  1950.  it  was  referred  to  the 
QKnmittee  on  Interstate  and  Poregn 
Commerce.   The  record  reveals  that  the 
committee  held  a  hearing  on  it  3  months 
later— on  June  14. 1950.   Thereafter.^ 
committee,  by  a  vote  of  5  to  3,  recom- 
mended that  the  nominee  be  not  con- 
firmed. _  _, 
Of  course,  the  Senate  b  wefl  »'«»«  ™ 
the  importance  of  the  FW«al  Trade 
Ccimnission  to  the  ecanomy  of  the  Na- 
tion.   Pcff  many  Mflnths  a  vacancy  has 
seriously  hampered  the  work  ot^t 
Commission.   If  the  Ptdend  Trade  Com- 
mission  is  to  carry  oat  the  laws  o*^^ 
by  the  Congreas.  the  Oommiwrion  must 
be  given  the  necessary  fccaw«  end  iwr- 
r^wi^i     An  unreasonable  delay  on  the 
put  of  the  Congress  tn  fUBng  »J'"^"2 
OB,  the  CoBunissioa  can  only  tmitede  and 
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Iff. 


the  pan  a<  the 

to  conftm  or  lejest 
nattoBS  is  a  great  and  ea 
While  doe  <c9eet  and  weight 
given  to  the  Pzeiidaiil 
tions.  we  nast  at  the 

pendcnkly  and  with  the 

ate  liHtfTTTTi**""  arrire  at  oar  own  Jodg- 
ment  as  to  wbetixr  ejaflnnattai  at  thf 
naninatteB  wlB  MTV*  the  intcfeat  oC  the 
people. 

Mr.  Preskdei^  I  haf«  carefully  re- 
viewed the  proeeedimis  of  the 
tee  on  Interstate  and  Foreign 
coocemiag  the  nomlriatton  of  Martin  A. 
Hutchinson:  and  I  Ibid  strong  grounds, 
particalarly  in  respect  to  fate  fitness  and 
qualifications,  for  urg:3>g  confirmation  of 
the  nominatioKL  TtM  record  comprises 
about  25  printed  pago.  The  hearings 
were  held  in  a  single  day,  and  the  only 
witness  who  appeared  before  the  com- 
mittee was  the  noHiir.!^  hiaiftf 

I  finrf,  cvon  reading  that  record,  that 
the  only  opposition  to  the  nomination 
ex];vessed  in  the  committee  was  con- 
tained in  a  letter  filed  with  the  diairman 
<a  the  committee  by  my  two  dhtin- 
guished  coneagnen  fitim  Virginia.    The 
lettH*.  jointly  signed  by  the  Senator  from 
Vlrgizya  [Mr.  Bm:   and  the  Senator 
from  Virginia  [Mr.  BoBEnaoHl.  dated 
June  13. 1950.  with  its  appmdix  is  about 
9  pages  kmg.    Vlrtoally  the  entire  letter, 
which  was  referred  to  a  few  minntffs 
ago  117  the  f^»«^tn^  from  Vkginia  (Mr. 
BtrsI,  is  taken  up  with  a  recitation  of 
the  duties,  under  law,  at  the  Federal 
Trade    Cwmnwrtwi;    quotations    from 
various  opinions  of  the  ITidted  States 
Supr^ne  Court  concemtng  the  Federal 
Trade  Conaission,  its  compositian  and 
rpgpt>ii<gihiiiti«»s,-  axid  quotations  from  a 
speech  by  the  Senator  from  Utah  [Mr. 
TbOKSsl  about  the  Senate's  ouuflrma- 
ttan  power.    That  speech  also  was  re- 
fored  to  a  few minttees  agobythe Sena- 
tor from  Virginia    [Mr.  BtRBl^^Tbat 
recitation  of  the  aufJiority  and  respon- 
siMlity  of  the  Federal  Trade  Commis- 
sion is.  of  course,  useful  to  many  of  us. 
and  is  generally  well  known  to  lawyers 
who  have  practiced  before  the  Federal 
Trade  Commission. 

The  Senators  from  VlrgiBto  take  the 
position  in  their  letter  and  ta  the  appen- 
(fix  thereto  that  "Ut  Butchhwm's  nani- 
nation  is  political  and  made  tor  a  definite 
and  obvious  political  parpose."  Yet  at 
oiMX  they  add.  "we  do  not  advance  that 
fact  as  represent&RT  ov  m&d  objection 
to  this  DomiBatlan." 

In  other  woidB.  tbey  make  tt  dear  that 
the  nominee  shoaM  be  eonrtdered  en  his 
merits.  This  now  beeemm  0»e  rewon- 
sibility  of  the  cai^ire  Senate.  IflUBlBa 
qnestian  of  so-caHed 

t«y— wWch  baa  bisen^ 

caDy  only  to  apputBtmcnla  wumB  a 
State,  such  as  Fedaal  jwrliwhipi  or  wl- 
Isetttcahipa— no  ona  has  wigHW^wl  i* 
other  hi  ttie  heazlBP  orln  the  letter  to 

vbich  referoEwe  hait ' 
Ida. 
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rmt.  there  to  Bon.  J.  UaOmy  AJmond. 
J^  attoesfT  seocral  of  tbe  Oonunoa- 
PMltTi  of  vmtlBla.  fonncr  Representa- 
ttve  la  OovRH  fraB  tbe  8izlb  Oongzc*- 
Distrtd  fanner  judee  of   tbe 

_  Coort  of  RoAnoke.    J\idge  Al- 

to  eooiidered  one  of  ite  lesdiiK 

tem  tn  that  portkm  of  tbe  Democratie 
Party  in  VtrgUiia  vfaleta  Its  adherents 
can   tbe   organiatttai   and    its   oppo- 

Ibe  BTni  aaaehlne.   lir.  Hutchin- 

lacfWTOoe  knows,  to  a  leader  in  the 
faetloci.  which  has  generally  sup- 
ported tbe  Roooerelt  and  Triman  Ad- 
■tototrations^  Tte  two  Bien  havo 
ffm^tm^  frequently  and  Tigorotisly  on  the 
Idatf  o>«  »iMi  iB  tbe  press.  espedaOy 
vtthin  tbe  last  2  yean. 

Tct»  Jndse  ^*«'»'»««<  says  of  thto  noml- 
aee  thi^  "be  to  a  lawyer  with  high  ethi- 
cal ataadlBC  and  t^keuOiA  abUtoes."  who 
"aa  aa  todiTldiial  and  as  a  member  of 
tt»  Irt^  imrfcwhm  •  •  •  has  al- 
ways enjored  an  excellent  repoUtion  for 
pfrwT*Ai  mtecztty.  eutolcty  and  asslda- 
tty."  He  coes  on  to  note  frankly  that  he 
and  Mr.  Hatchinaan  hato  differed  po- 
Ktteally,  tat  says.  "I  have  always  bdd 

la  hKh  rnqpect  for  his  siixxrlty, 

/,  Banlf  est  eoorace  of  cooTletion 

1  deffotten  to  doty.  He  has  been  oom- 

laated  to  a  talch  poet  of  trust  and  re- 
^oKMttaUty.  It  to  By  eoDTietkm  that  ho 
wOL  giw  hto  best  at  all  Umts*  and  will 
aeqptt  himself  most  creditaUy  in  the 
fatttafal  dtoebarve  of  tbe  duties  whleh 
■ay  be  tacumbent  upon  hlBL" 

Aa  eqnally  strfkinc  tribute  eooses 
fnaa  OoL  Hoberi  T.  Barton.  Jr..  newly 
deetod  president  of  the  Vlrilnia  State 
hmr  and  aeoior  partner  in  one  of  Rich- 

_  J  largest  law  flxms.  that  of  Chrto- 

Bartoaa.  Barker  k  Boyd    He  states 
__Jness.  legal,  and  oUier  assoda- 

. '  of  BU>re  than  20  years  have  giYvn 

nan  gnmwial  opportunity  to  Judge 

Mr.  Hotetiinsnn  and  hto  ability."  but 
Boles  that  ^hey  have  been  oivcaed  In 
Btate  polities  and  recalls  no  instance  In 
tbe  last  It  years  when  tbey  "tepported 
the  sBOie  candidate  for  Ooremor.  Con- 
or tbe  Senate."    Be  goes  on  to 


M  a  MMilt  «f  air  •entMrtfl  with  Mr. 
■MuaiMO.!.  I  tevt  forsed  Um  hlgbcat  aort 
at  oplakia  at  his  honeaty.  Integrity,  and 
•Mttty.  ■•  I*  •  BMA  at  «mo»a«nt  Jadgmtnt. 
ft  proCound  ctttdMit  at  tb«  law  iiad  so  sbto 
adtoeaU  vUh  •  kacn  perception  of  rl«bt  and 
wra^  B*  !■  aacrgitle.  botb  menully  and 
payrteally.  tactful  and  eourageota.  He  can. 
ba  awayatf  f«B  *  ••"••  ^  O^ty  by  par- 


And  be  goes  on  to  say  that  be  feels 
Martin  A.  Hutchinson  to  cmi- 
iri*W**«*  for  memberdi^  on  tho 


Two  of  tbs  okost  eloquent  endorse- 
eoMs  from  Hon.  Uoyd  M.  Robi- 
of  Lee  county  and  Ren.  Rolwrt 
of    IMsoB    Ootmty,    two 
have  been  repeatedly 


Senate  and  of 
Slacs  both  are 


x^ 


be  quoted  at 

but  M  ilMNdd  be  noted  that  both 
.,  _tti««tolaed  cradoates  c<  tbe  Ual- 
vtntty  of  Vlrfiiila  Law  8efaoc4  and  thai 


both  pay  tribute  to  Mr.  Hutchinson's 
educational  attainments.  Mr.  White- 
head notes  hto  lack  of  formal  education 
tjt  says  that  ''he  to  in  every  sense  of  the 
word  a  well-educated  man  with  a 
9lendid  knowledge  of  htotory,  govern- 
ment, economics,  and  law."  Senator 
Robinette  calls  him  a  "man  learned  in 
the  law"  and  describes  him  as  "well  edu- 
cated" without  any  qualifications. 

Mr.  Douglas  Southall  Freeman,  the 
great  historian  and  former  editor  of  the 
Richmond  News  Leader,  is  certainly  one 
of  the  most  dtotinguished  living  Virgin- 
ians. Most  people  regard  him  as  the 
first  citizen  of  Virginia.  He  is  also  a 
sharp  critic  of  the  present  administra- 
tion, and  a  well-wisher  of  the  Virginia 
Senators.  Yet  he  has,  in  his  daily  radio 
news  commentary,  consistently  and  re- 
peatedly urged  the  confirmation  of  Mr. 
Hutchinson.  Mr.  Frteman,  in  a  letter  to 
one  of  our  colleagues,  the  distinguished 
junior  Senator  from  Illinois,  regarding 
Mr.  Hutchinson,  writes  as  follows: 

ncHMOMD.  Va..  July  3.  19S0. 

Bon.  PAVX.  H.  DOt7CLAS. 

United  States  Senator. 

Washington,  D.  C. 

DcAB  Skmatob:  I  hope  nothing  will  pre- 
sent the  most  vigorous  action  to  bring  before 
tlM  Senate  the  nomination  of  Mr.  Martin  A. 
Hutchlnaon  for  membership  on  the  Federal 
Trade  Commlsaton.  It  would  be  an  intoler- 
able thing  were  mere  factional  differences 
In  Virginia  politics  permitted  to  keep  the 
President  from  hla  free  choice  in  appoint- 
ments to  this  Important  regulative  body, 
■qually  would  It  be  contrary  to  the  best 
traditions  of  American  democracy  for  the 
eonmtry  to  be  deprived  of  the  services  of 
lir.  Hutchinson.  He  has  been  a  distinguished 
lawyer  and  dtirlng  tbe  time  be  was  chairman 
Ot  the  State  compensation  board  he  admin- 
istered Its  aifalrs  with  the  greatest  discre- 
tion. Justice,  and  fair  play,  though  he  would 
have  had  every  opportvmlty  to  use  the  office 
in  a  partisan  spirit.  To  the  best  of  my 
knoiriedge — and  in  this  case  it  goes  back  35 
years — ^Mr.  Hutchinson  measures  up  to  every 
tvqulrament,  professional  and  personal,  for 
this  important  office.  The  mere  fact  that  ha 
disagrees  with  some  elements  of  the  Demo- 
cratic Party  in  his  own  State  cannot,  stirely, 
deny  him  advancement  as  a  Democrat  and 
•s  a  devoted  and  useful  public  servant. 

Sometimes  the  price  of  partisanship  is  too 
high  for  effective  representative  government. 
Were  the  nomination  of  Mr.  Hutchinson  to 
ba  rejected,  another  would  be  added  to  tha 
unhappy  list  of  good  men  denied  opportiuilty 
for  reasons  that  will  not  stand  the  light  of 
reason. 

Palthfully  yowa. 

DoxraauM  SoirrHAix  PittnAic. 

If  the  Senators  across  the  aisle  have 
been  troubled  by  doubts  as  to  the  nomi- 
nee's qualification,  they  should  be  in- 
terested in  the  next  testimonial.  Mr. 
Roy  S.  Cabell,  prominent  Richmond 
lawyer  and  one  of  the  dean;:>  of  Vir- 
ginia's RepuhUcan  Party,  one-time  Com- 
missioner of  Internal  Revenue  In  the 
admlntotration  <rf  President  Taft.  has  no 
such  hesiution  about  Martin  Hutchin- 
son—and  he  knows  the  man.  He  speaks 
of  Mr.  Hutchinson's  high-grade  law 
practice,  says  that  "he  always  conducts 
himself  in  accord  with  the  best  ethics 
of  tbe  profession."  and  considers  that 
"Hutchinson,  with  hto  legal  and  personal 
ability,  character  and  integrity,  alert  in- 
tellif  ence  and  energy,  possesses  the  qual- 


ities to  perform  the  duties  required  of 
a  member  of  the  Federal  Trade  Com- 
mission in  a  maimer  thst  will  reflect   ^ 
credit,  both  on  the  Commission  and  on 
himsei." 

Enough  has  been  quoted  to  show  that 
admiration  for  Mr.  Hutchinson's  quali- 
ties is  not  confined  to  any  political  fac- 
tion in  Virginia.  But  it  would  be  less 
than  fair  to  omit  all  of  the  other  striking 
tributes  paid  him  by  leaders  of  the  bar 
In  Virginia. 

Mr.  President,  I  ask  unanimous  con- 
sent that  a  portion  of  tlie  letter  from 
Walter  Leake,  general  counsel  for  the 
Chesapeake  Railway,  may  be  incorpo- 
rated in  the  Recoko  at  tMs  point. 

There  being  no  objection,  the  portion 
of  the  letter  was  ordered  to  be  printed 
in  the  Rkcord,  as  follows: 

If  there  coiild  be  a  beti«r  selection  for 
membership  on  the  Federal  Trade  Commls* 
sion  than  the  Honorable  Martin  A.  Hutchin* 
son.  of  Richmond,  Va..  si.ch  a  person  is 
\inknown  to  me. 

Mr.  Hutchinson  is  a  lawyer  of  large  ezpa« 
rlence  and  great  ability.  His  character  to 
irreproachable.  He  is  indtis  alotis,  courteoua. 
patient,  frank,  and  loyal,  with  a  capacity 
for  a  comprehensive  vision  of  any  problem 
that  may  be  submitted  to  lilm  few  solution* 
He  Is  not  only  a  good  democrat  (with  a 
small  d  Bs  weU  as  a  large  D)  and  a  good 
Virginian,  but  also  a  good  American.  •  *  * 
And  above  all  he  is  a  Chrstlan  gentleman, 
sans  peur  et  sans  reproche. 

Mr.  MAGNUSON.  Mr.  President,  an- 
other of  Richmond's  dis  inguished  law- 
yers, Mr.  Alexander  H  Sands,  submits 
that  he  has  known  Mr.  Hutchinson  "per- 
sonally and  professions  Jy  for  over  25 
years,  during  which  time  I  have  had 
ample  opportunity  to  judge  hto  ability 
and  high  personal  integrity."  He  char- 
acterizes the  nominee  as  'an  able  lawyer 
with  broad  experience  in  advising  alx)ufe 
business  matters  In  this  community.'* 
and  adds  that  "he  is  looiced  upon  as  an 
exceptionally  fine  all-an>und  man.  and 
I  consider  him  one  of  oui-  first  citizens.'* 

Mr.  Sands'  next  remaiks  are  of  par- 
ticular interest,  they  seem  to  me  to  reach 
the  core  of  the  problem  Involved  herOb 
He  says: 

since  all  questions  relating  to  appoint- 
ments in  general  have  soEie  political  sig- 
nificance, to  recommend  oiie  without  stat- 
ing your  poUtical  affillatlai  would  hardly 
seem  fair.  Personally.  I  have  always  sup- 
ported Senator  Btko  when  he  was  running 
for  office  both  as  Governor  and  Senator.  l 
supported  him  in  the  receat  contest  with 
Mr.  Hutchinson,  and  my  nlatlonship  with 
Senator  Brao  has,  I  believe,  always  been  moat 
cordial. 

Personally,  I  do  not  bellevo  that  either  oxiv 
State  or  our  Nation  should  b(  deprived  of  tha 
fine  services  which  Mr.  Hutchinson  could 
give  if  appointed  to  this  Coi  imlsslon  merely 
because  he  and  SenatcMr  B^'sd  did  not  aae 
eye  to  eye  on  party  matters  n  this  State. 

There  are  a  number  of  other  endorse* 
ments.  I  will  only  quote  ooe.  It  is  from 
Judge  Leon  S.  Bazile.  of  Virginia's 
Fifteenth  Judicial  Circuit  a  former  as- 
sistant attorney  general  of  Virginia. 
Judge  Bazile.  as  Mr.  Hutchinson  was 
careful  to  tell  the  Senate  ccimmittee.  once 
practiced  law  with  the  ncminee.  but  he 
emphatically  states  that  M  has  always 
supported  the  senior  Senator.  He  to 
reputed  one  of  the  most  yaiiously  learned 
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men  on  the  Virginia  bendi  and  it  to 
therefore  of  especial  interest  to  find  him 
eharacterizing  Mr.  Hutchinson  as  "an 
able  lawyer  and  a  student  of  the  con- 
stitutional and  poUtical  Government  of 
the  United  States;  and.  In  my  opinion, 
eminently  qualified  for  the  post  to  which 
he  has  been  nominated  by  the  President.** 
In  addition  to  the  fine  letter  from  Dr. 
Douglas  Southall  Freeman,  a  number  of 
other  strong  endorsements  have  been  re- 
ceived from  representative  Virginians. 
They  include:  lii.  J.  Brooks  Mapp.  attor- 
ney, of  Keller,  Va.;  Mr.  Virgil  H  Ooode. 
Commonwealth's  attorney  In  Rocky 
Mount.  Va..  a  former  mnnber  of  the 
State  assembly;  Mr.  T.  E.  Chambers,  of 
Blackstone;  Va. ;  Mr.  Louto  B.  Pine,  attor- 
ney, of  Norfolk,  Va.;  Mr.  Tom  Irvin  Gill, 
president  of  the  bar  association  of  Dan- 
ville. Va. :  and  Walter  H  Scott,  attorney, 
of  Roanoke,  Va. 

Mr.  President,  my  distinguished  col- 
leagues from  Virginia  have  concluded, 
honestly,  I  believe,  in  their  own  minds, 
that  the  nominee  is  not  qualified.  Bal- 
anced against  these  conclusions,  bow- 
ever,  are  a  long  list  of  other  distinguished 
people  in  Virginia  from  all  walks  of  life 
who  say  the  contrary  and  who  back  up 
their  opinions  by  reciting  the  facts  of  thto 
man's  distinguished  career.  If  I  were 
a  judge  reviewing  this  record  on  appeal. 
I  unquestionably  would  oxne  to  the  con- 
clusion that  the  findings  of  lack  of  quali- 
fications were  not  supported  by  the 
record. 

B4r.  President.  I  have  adverted  before 
to  the  grave  responslbihty  which  the 
Federal  Trade  CommLssion  has  in  ad- 
ministering the  laws  of  the  Nation  with 
reference  to  American  business  aiid  in- 
dustry. The  Federal  Trade  Commission 
has  been  crippled  for  a  considerable 
period  by  the  vacancy  which  has  existed 
on  the  Commission.  I  do  not  mean  to 
suggest  that  the  need  for  filling  the 
vacancy  should  in  any  wise  lead  thto 
body  to  give  perf iinctory  or  hasty  ap- 
proval to  a  ncminee.  but  I  do  urge  with 
the  utmost  sincerity  that  we  should  ex- 
amine the  full  record  and  not  cause  the 
Government  to  lose  the  services  of  a  man 
so  widely  acclaimed  as  highly  qualified 
by  following  this  adverse  committee 
recommendation  when  that  rec«nm«i- 
dation  does  not  have  the  sm>port  of  the 
record. 

Mr.  President,  from  reading  thto  rec- 
ord I  find  myself  strongly  inclined  to- 
ward thto  nomij»ee.    True  it  to  that  the 
members  of  the  Federal  Trade  Oxnmis- 
sion  should  have  the  highest  type  of 
ability  and  experience  in  the  field  of 
business:  and  yet,  as  I  look  back  upon 
the  distinguished  members  of  the  Fed- 
eral Trade  Commission  who  have  made 
great  contributions  to  the  Commissicm, 
I  find  that  in  almost  every  Instance  these 
men  came  to  the  CommLssion  without 
any  specific  training  to  the  details  of  the 
Federal  Trade  Commission's  work,  but 
brought  with  them  a  broad  general  expe- 
rience in  law  and  to  business.    The  act 
itself  provides  that  the  members  of  the 
Federal  Trade  Commission  shall  have  a 
t«rm  long  enough  for  them  to  become 
skUled  to  their  duties.    The  act.  by  ta- 
ference,  recognises  that  a  member  of  the 
Commtosion.  regardless  of  hto  experi- 


win  require  eaipiglence  with  the 

Oommtoskm's  woric  before  he  wm  be  tally 
able  to  discharge  bto  dnttea.  Aiaaiottty 
of  the  dtatingutobed  men  who  bave  bem 
members  of  the  Fedexal  Trade  Coauato- 
skm  bave  been,  like  this  nominee,  law- 
yers. A  great  many  of  iaie  members,  like 
thto  nraninee.  have  also  bad  tbe  quaBB- 
eation  of  piddle  servles.  which  In  itself 
to  a  broadening  eqierfcaiee.  qualifytng  a 
man  to  properly  evaluate  and  understand 
public  necessity  to  tbe  fields  e<  laisiness 
and  Industry. 

Mr.  Presidoit.  I  find,  fron  an  exami- 
natkm  oi  the  record,  tbat  tbe  nomture. 
Martto  A.  Hutchinson,  was  bom  to  hum- 
ble circumstances  Mod  reared  wi  a  farm 
to  the  mountam  sectkm  of  ^^rgtoia. 
where  hto  family  had  resided  for  more 
than  150  years.  ThiK  man's  ancestors 
fought  for  our  country's  independence  to 
the  Revolutkmary  Wai*  and  to  the  Span- 
ish-American War.  Martto  Hntchinawn. 
upon  the  declaration  of  World  War  I.  oi- 
listed  as  a  private  to  tbe  United  States 
Army  and  had  an  honorable  record  as  a 
soldier. 

After  he  returned  fnaa  World  War  I  be 
served  as  a  cleric  for  a  State  senate  eom- 
mittee  and  thm  for  tlie  secretary  of  the 
Commonwealth.  The  dtottogutohed  sen- 
ior Senator  of  Virginia,  then  Governor  of 
Virginia,  aivototed  tbto  young  man  to 
1927  to  the  post  of  secretary  of  tbe  Com- 
monwealth of  Virginia,  irtiere  be  served 
bonorably  and  crediUbly.  Whilejie  was 
occupying  the  posaticm  of  secretery  <tf 
the  Commonwealth,  he  studied  law  at 
night  and.  to  Decemba  1927.  he  was  ad- 
mitted to  the  Vlrgtoia  bar  and  he  has 
practiced  law  to  Vlrgtoia  and  before 
Federal  administrative  agencies  ever 
since.  Hto  contemporaries  tdl  us  that 
he  to  one  of  the  distinguished  lawyers  Ol 
the  SUte  of  ^nrginla. 

Mr.  Presidoit.  the  reoord  further  dis- 
closes that  to  1939  VttKs  Oavtroor  of  Vic- 
ginia  aiH?ointed  Martto  A.  Hut^iinson 
chairman  of  the  Compmsatinn  Commis- 
sion of  Virginia  and  it  was  hto  duty  to 
that  oOce  to  establish  tbe  salaries  of 
such  constitutional  olOcers  to  the  State 
as  county  treasurers,  dlerka.  oommtoslon- 
ers  of  revenue.  sherliEs,  and  so  forth.  He 
also  served  as  secretary  to  the  Demo- 
cratic State  central  committee  from  1925 
to  1939. 

Here.  then,  to  a  rcureaenUtive  of  tbe 
finest  of  the  American  tradition.  Here 
to  the  life  story  (tf  a  young  boy  from  tbm 
mountains  of  Virginia,  who  by  sheer^de- 
termination  and  hard  work  has  received 
some  of  the  highest  honors  to  tiie  gov- 
ernment of  the  SUte  of  Vlrgtoia  and  bas 
carved  out  for  faimsidf  a  position  of 
eminence  to  the  bar  of  tbe  State  of  Vir- 
ginia. 

Mr.  President,  if  these  qfualifleatiens. 
which  show  the  humbleness  of  bettn- 
nings  and  the  hard  work  required  to  get 
ahead  to  Ufe.  are  to  be  judged  by  us  as 
a  badge  of  inadequacy  for  appototOMnt 
to  membership  cm  the  Pederal  Trade 
Oommtoslon.  tboi  at  tbe  same  mfflnent 
we  muKt  deny  tbe  qoaUHcations  of  Lto- 
coin,  of  devdand.  of  "  ' 
and  all  that  legion  of 
whose  beginnings  wei 

Mr.  President,  there  to  an  tntlmetinn 
In  tbe  Bwoon  that  Martin  A.  Hutchin- 


the 


ttke 

hetoaL 
thatitwoaldbe! 
takiv  of  sidm 
be  held  to  dismMllfi  this  i 
other  nominee  who 
body.    If  men  of 
tcsrtty  and 

because  some  of  OS  have  al 
another  disagreed  vtlh  thiir 
medtoerity  ai^  tlBlditar  wn 
principal   gnallflnatlnns  for  high 
potottve  ottee. 

Partisanship  la  ttw  anse  «( 
cltiaen  partidpatloB  in  poOtlml  < 
to  part  and  parMi  of  the  < 
dition.  and  no  man  wfll  < 
greatxiess  of  tiito 
type  of  partlmnshtp  True  ti  Is  Oallf 
partisanship  to  so  d^tp-nwled  tk  fha 
mind  as  *o  deprive  a  man  of  thai  hn- 
partiaUty  required  of  high  p«hlle  eSee. 
then  such  a  man  to  not  qnahfled;  hot. 
Mr.  Pferident.  as  I  read  this  raeert  I  and 
no  support,  to  fact,  of  the  dmive  that 
the  nominee.  Mtftin  A.  BvtchiaMa.  is  a 
partisan  to  soeh  an  cxtrone  dagraa.  bt 
fact,  political  oppanents  eC  his  attml  to 
tbe  oontrary  and  _ 
poaon  of  real  ahBtty, 


that   Mr. 
powerful  leader  in  that 
Democratic  Party  in 
to  tbe  two  Senatonia 
but  that  fact  dom  not  of 
unqualified  for 
which  at  ot 
ingtonand 
political  fence,  a 
son  on  the  other, 
htieally 
such    a 

thought,  that  it  ■• 
except  on  one  sMe.  fVhfleitJ 
pleasing  to  the  Senaton  that  a  < 

lected  thto  time,  eunly  it  to  no  alhant  to 
potot  out  that  a  psraon  wham  thir  kiaa 
def  eated  to  a  Stat*  eleettai  to  aim  a  »»a 
of  ability  and  character.  I  think  Um 
point  Blade  by  one  of  the  sopPoi'tBS  of 
tbe  Vb«inia  Senaton  on  tUs  < 
most  important.    Mr. 

PeraonaUy.  I  do  not  btfleva  tbat 
8Ut«  or  our  Ratkm 
tha  fine  acrrk 
give  It  uppfotatmA  to 
bacauaa  ha  and  8i 
to  ey«  on  party  waatUf  la  thto 

Thto  to  a  majority 
Federal  lYade 
does  net  have  the 
desire  to  eompel  llw 
it  on  one  of  hto 
party.    For 
is8aes.lt  to 
sentatjon  on  the 
mission  from  an 
Sooth  to  not 
Coonimian  and  hi 
be.doesthli 
order  to  get  hto 
the  Senate, 
ponenta  troB  that 
entirely? 

Tbat  the 
Hntfhtnwm.  to 
to 
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fltn.  VlrginU 
vooid  fee  to  extend  to  new  bovnlt  a  **•«- 
whkh  liM  not  even 
Foltttaa  eompeU- 
tioB.  M  iHB  ttiMi  ecoDomtB  eocapetttton. 
if  ft  aMlDipelBc  of  oar  vmXkauti  life,  and 
ao  lav  m  iimIwb.  I  hope,  reqoljrcs  a  bfU 
of  t**^"*^^  9t%*vfK  a  nan  «1k>  stands 
MiMiB<aifiini  as  a  cawttrtaty  for  tbe 
united  atatra  Senate. 

Ifr.  Prertdent,  on  the  basis  of  the  rec- 
ord ttiat  li  befta«  us.  I  urse  that  the 
noimlnatkm  of  Martin  A.  Butdiinson  to 
ke  a  ■imiiiii  of  the  Federal  Trade  Com- 

Tbe  TICS  FRBBXDSNT.  The  ques- 
tton  is.  Win  the  Senate  adrlse  and  eon- 
•ent  to  the  noninatlon  of  Martin  A. 
T'^ff**>*«~~«  to  be  a  manber  of  the  Fed- 
«al  Trade  OoBBUsskon? 

Mr.DCXXSAS.  Mr.  President.  I  suf- 
iwt  tlie  abeence  of  a  qaoram. 

Mr.  BOBBKTSON.  Mr.  President. 
vffl  the  Senator  withhold  his  suggestion 
for  Jost  S  Bstnutes? 
Mr.  DCXXHAB.  Certainly. 
Mr.  BOBBriBOM.  Mr.  President,  I 
that  there  are  a  manber  of  other 
to  be  eoosidered.  I  merely 
to  tske  this  owwiiiiiiiny  to  asso- 
ciate myself  with  the  views  already  ex- 
by  my  <IMlB(aished  eoUeaguo 
tYlrgtBla(Mr.BT»].  Iimttedwith 
In  the  letter  to  whi^  he  has  re- 
of  the  Senate  are  fa- 
miliar with  the  eontento  of  that  letter. 
I  wMi  to  npeat  ttet  I  stand  by  what  we 
aaM  to  that  letter. 

ad>ima>e  has  been  made  to  the  fact 
Omit  the  iti?fw«nt  sutmitted  a  numlier 
of  letters  from  seme  very  distingoished 
Wo  do  not  challenge  that 
•  of  the  hearings  I  note 
said.  T  have  some 
testifying  to  my  diaracter."  and 


T.bsMM: 

«e  b*  prntteOf  ^Ur*    I  called  wr- 
i  Mtod  far  letters. 

Wo  received  a  number  of  letters,  but 
wo  did  not  present  any  to  the  committee 
or  to  the  flmstr  I  wish  to  emphssJTO 
the  point  to  irtiieh  the  senior  Senator 
from  Virginia  has  already  invited  atten- 
the  wonderful  analysis 
by  the  distinguished  Senator  from 
mah  CMr.  TmnMS). 

The  nceidsnt  makes  a  nnoination 
and  wo  miite  tn  the  appointment.  If  the 
when  the  Senste  is  not 
the  privilege  of  uiting  in  ^;>- 
wo  win  have  lost  a  precious 
light  wo  are  smtiusiid  to  cnioy 
the  constitution. 

Ifr.DOUaUUS.    Mr.  President,  I 
Ssst  the  sbmnee  of  a  quormn. 

The  VKM  FS&.TIDBfT.    The 
lary  wfH  caU  the  rolL 
The  ran  was  oaDed.  and  the  f  oUowtog 
tothsir 


jQliiiaon.  Oolo. 
JohiMOB.  T»<. 


KtfT 

ftecBuaoB 

Saltonstall 

KUsora 

llakme 

Bchocppel 

Martin 

Smttb,  Main* 

ISajrtank 

Smith.  N.  J. 

f<riiinM 

ICUllkln 

Sparkman 

LodCB 

Ifone 

Btennla 

X<ong 

Muudt 

Tan 

LUCM 

Ifurnty 

Thomas,  Utah 

McOunm 

Ifyen 

Thye 

McCuthr 

Kedy 

Tydlnga 

McCteUan 

cCDDor 

Watklna 

llcPteiand 

"matrrj 

IfcKeUw 

Bobertaoo 

Wiley 

IfcMMboa 

BtHwU 

Williama 

The  VICE  PRESIDENT.  A  quorum 
is  present 

The  question  is.  Will  the  Senate  advise 
ttrtd  consent  to  the  nomination  of  Martin 
A.  Hutchinson  to  be  a  member  of  Fed- 
eral Tmde  Commission? 

Mr.  DOUGLAS  and  Mr.  WHERRY  re- 
quested the  yeas  and  nays. 

The  yea?  and  nays  were  ordered,  and 
the  leglslaUve  clerk  proceeded  to  call 
then^ 

Mr.  McPARLAND  (when  his  name  was 
called) .  On  this  vote  I  have  a  pair  with 
the  Junior  Senator  from  Vermont  [Mr. 
RjwMMl.  If  he  were  present  and  vot- 
ing, he  would  vote  "nay."  If  I  were 
permitted  to  vote  I  would  vote  "yea."  I 
withhold  my  vote. 

Mr.  PREAR  (when  his  name  was 
called) .  On  this  vote  I  have  a  pair  with 
the  Junior  Senator  from  Washington 
[Mr.  Cadi].  If  he  were  present  and 
voting,  he  would  vote  "nay."  If  I  were 
permitted  to  vote  I  would  vote  "yea."  I 
withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  MTERS.  I  announce  that  the 
Senators  from  New  Mexico  (Mr.  Ansu- 
soir  and  Mr.  ChavkzI.  the  Senator  from 
California  IMr.  Dowitxt].  the  Senator 
from  Arizona  (Mr.  Hatdbn].  the  Sena- 
tors from  Wyoming  [Mr.  Htmr  and  Mr. 
OMARomr],  the  Senator  from  Tennes- 
see [Mr.  KxrATTvnl.  the  Senator  from 
Rhode  Island  [Mr.  LbahtI.  and  the  Sen- 
ator from  Oklahoma  [Mr.  Thoicas]  are 
detained  on  ofBcial  business. 

The  Senator  from  Connecticut  [Mr. 
BnrroNl  and  the  Senator  from  Minne- 
sota [Mr.  HTmrauT]  are  absent  on  pub- 
lic business. 

The  Senator  from  South  Carolina  [Mr. 
Jgnasroal  Is  absent  by  leave  of  the  Sen- 
ate because  of  lUn^s  in  his  family. 

The  Senator  from  Idaho  [Mr.  TatloiI 
and  the  Senator  from  Kentucky  [Mr. 
WXTHsas]  are  absent  by  leave  of  the 
Senate. 

The  Senator  from  Minnesota  [Mr. 
Hmraarr]  Is  paired  on  this  vote  with 
the  Senator  from  New  Hampshire  [Mr. 
Buooal.  If  present  and  voting,  the 
Senator  from  Minnesota  would  vote 
"yea."  and  the  Senator  from  New  Hamp- 
shire would  vote  "nay." 

Mr.  BALTONSTAUi.  I  announce 
that  the  Ben^tAr  from  New  Hampshire 
[Mr.  TossT].  the  Senator  from  Michigan 
(Mr.  VAwannno},  and  the  Senator  from 
North  Dakota  (Mr.  Youkq]  are  absent 
by  leave  of  the  Senate. 

The  Senator  from  Washington  [Mr. 
CAnI  is  absent  by  leave  of  the  Senate 
and  his  pair  lias  been  previously  an- 
noiineod  by  the  Senator  from  Delaware 
[Mr.  PUttl. 

The  Senator  fttwi  New  Hampshire 
Oix.  BbocibI.  who  is  necessarily  absent. 


is  paired  with  the  Senator  from  Minne- 
sota [Mr.  HmratiT].  If  present  and 
voting,  the  Senator  fr«n  New  Hamp- 
shire would  vote  -"nay."  and  the  Senator 
from  Minnesota  would  vote  "yea." 

The  Senator  from  Vermont  [Mr. 
pLANDEHs]  is  abscnt  by  leave  of  the  Sen- 
ate and  his  pair  has  been  previously  an- 
noimced  by  the  Senator  from  Arizona 
[Mr.  McPaslandI. 

The  Senator  from  Indiana  [Mr.  Jb»- 
mn]  is  detained  on  ofBclal  business. 

The  result  was  announced — ^yeas  14, 
nays  59,  as  follows: 

TEAS— 14 


Douglas 

Lehman 

Myen 

Gra'nam 

Liicas 

Neely 

Green 

lidiahon 

Pepper 

KUgore 

Magnuaon 

Thomas,  Utah 

lADger 

Murray 

NAYS— 59 

AUcen 

Hendricluon 

MUllktn 

Brewster 

Hlckenlooper 

Morse 

Brlcker 

HIU 

Mundt 

Butler 

Hoey 

O'Conor 

Byrd 

Holland 

Roberts<m 

Capehart 

Ives 

RuseeU 

Chapman 

Johnson.  Cola 

Saltonstall 

Connally 

Johnson,  Tex. 

Schoeppel 

Cordon 

Kem 

Smith.  Main* 

Darby 

Kerr 

Smith.  N.  J. 

Donnell 

Knowland 

Dwonhak 

Lodge 

Stennls 

KaatUnd 

Long 

Taft 

Ecton 

IfcCarran 

Thye 

KUender 

McCarthy 

Tydlngs 

PergMson 

McClellan 

WatUns 

Pulbrlgbt 

McKellar 

Wherry 

George 

Malone 

WUey 

OUlette 

Martin 

Williams 

Gumey 

Maybank 
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Anderson 

Bayden 

Benton 

Humphrey 

Taylor 

Bridges 

Hunt 

Thomas.  OUa. 

Cam 

Jenner 

Tobey 

Chaves 

Johnston.  8.  C 

.  Vandenberg 

Downey 

Kefauvcr 

Wlthera 

Flanders 

Leahy 

Toung 

Frear 

McFtuiand 

So  the  nomlnatlcm  of  Martin  A.  Hutch- 
inson was  rejected. 

ADVISORT  BOARD  FOR  THK  POST  OFFICII 
DKPARTMSrr— MCntRIS  L.  BRNST 

The  legislative  clerk  read  the  nomi- 
nation of  Morris  L.  Ernst  to  be  a  mem- 
ber of  the  Advisory  Board  for  the  Post 
Office  Department 

lifr.  LUCAS.  Mr.  President,  this  nomi- 
nation has  been  on  the  calendar  only  a 
short  time.  I  have  conferred  with  the 
senior  Senator  from  North  Dakota  [Mr. 
LANcnl  on  two  different  occasions  with 
respect  to  Mr.  Ernst.  He  desires  that 
the  nomination  go  over  until  another 
calendar  call,  at  least,  so  I  request  that 
that  be  done. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nomination  wlU  be  passed 
OTcr. 

UMITKU  STATES  DISTRICT  JUDGES 


The  legislative  clerk  read  the  nomina- 
tion of  M.  NeU  Andrews  to  be  United 
States  district  Judge  for  the  northern 
district  of  Georgia. 

The  VIC^E  PRESIDENT.  The  question 
Is.  Will  the  Senate  advise  and  consent 
to  this  nomination? 

Mr.  RUSSELL.  Mr.  President.  I  de- 
sire  to  make  a  very  brief  statement  with 
respect  to  this  nomination.  Both  Sena- 
tors from  Georgia  appeared  before  the 
Committee  on  the  Judiciary  in  (Hpposi- 
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tlon  to  the  nomination,  and  requited 
that  it  be  reported  unfavorably.  That 
course  was  followed. 

It  is  customary,  tn  the  case  of  nomi- 
nations of  this  nature  within  a  State, 
where  the  Senators  of  the  State  are 
members  of  the  same  political  party 
with  the  President  of  the  United  States, 
for  those  Senators  to  be  requested  to 
submit  recommendations.  That  custom 
was  followed  in  this  case.  The  Depart- 
ment of  Justice  asked  the  Senators  from 
Georgia  to  make  a  recommendation.  No 
notice  whatever  was  given  those  Sena- 
tors, at  the  time  they  were  requested  to 
make  the  recommendation,  that  the 
President  of  the  United  States  totended 
to  rely  upon  the  recommendation  of  scHne 
person  or  persons  other  than  the  Sena- 
tors from  Georgia. 

The  Senators  from  Georgia  went 
through  the  ordeal  of  making  a  selec- 
tion of  one  to  be  recommaided.  It  is 
unpleasant  to  tell  a  number  of  attomejrs, 
many  of  whom  are  qualified,  that  It 
would  be  impossible  to  recommend  them. 
Among  those  whom  we  told  we  could  not 
recommend  was  the  man  who  has  been 
nominated  by  the  President. 

Mr.  President,  we  sutanitted  the  name 
of  an  upstanding  Judge  and  lawyer  whose 
qualifications  for  the  position  were  above 
question.  The  fact  that  this  acUon  had 
been  taken  pursuant  to  a  request  from 
the  Department  of  JusUce  was  pubU- 
cized  in  the  State. 

When  Senators  of  the  same  political 
party  as  the  President  have  been  re- 
quested to  make  a  recommendation  in 
a  matter  of  this  kind,  they  have  a  right 
to  believe  that  if  the  man  they  recom- 
mend Is  qualified  the  recommendation 
will  be  foUowed.  Otherwise  the  consti- 
tutional power  of  the  Senate  to  advise 
and  consent  to  a  nomination  means  ab- 
solutely nothing;  it  has  no  significance. 
It  would  have  been  an  entirely  differ- 
ent matter  if  the  Senators  from  Geor- 
gia had  been  told  that  the  President  was 
intending  to  consult  with  others  and  to 
rely  upon  the  advice  of  others  in  the  sub- 
mission of  the  nomination-  That  course 
was  not  foUowed.  After  we  had  been 
invited  to  make  the  recommendation, 
and  made  it.  and  it  had  been  pubUcized. 
the  President,  over  the  protests  of  the 
Senators  from  Georgia,  submitted  the 
nomination  now  under  consideration. 

In  these  circumstences.  Mr.  President, 
the  course  pursued  makes  this  recom- 
mendation personally  obnoxious  and  ob- 
jectionable to  me.  I  consider  the  action 
taken  to  be  in  derogation  of  the  rights 
of  individual  Senators  and  of  the  dig- 
nity of  the  Senate  as  a  coordinate  branch 
of  the  Government.  It  is  contrary  to 
custom,  and  in  defiance  of  the  constitu- 
tional powers  of  the  Senate. 

I  therefore  request  that  the  Senate  re- 
ject the  nomination. 

The  VICE  PRESIDENT.  The  question 
is  Will  the  Senate  advise  and  consent 
to  this  nomination?  1  Putting  the  ques- 
tion.] The  "noes"  have  it.  and  the 
nomination  is  rejected. 

The  Clerk  wiU  sUte  the  next  nonuna- 
Uon  on  the  calendar. 


CABBOIX  o. 

The  Chief  Clerk  read  the  nomination 
of  CarroU  O.  Switser  to  be  United  States 


district  Judge  for  the  southern  district 
of  Iowa,  which  bad  been  reported 
adversely. 

The  VICE  PRESIDENT.  Thequestion 
Is.  Will  the  Senate  advise  and  consent 
to  this  nomination? 

Mr.  <lTTTici'iK  Mr.  President,  to 
oppose  a  nomination  such  as  that  now 
pending  before  the  Senate  is  a  very  un- 
pleasant task.  It  is  partictilarly  dis- 
tasteful to  me  because  I  have  never 
participated  in  any  such  proceeding  be- 
fore. It  is  additionally  distasteful  be- 
cause of  the  fact  that  the  nomination 
Is  being  considered  in  a  forum  where 
the  man  whose  nomination  is  beTore  us 
does  not  have  the  (H>portunlty  of  appear- 
ing in  his  own  behalf.  Through  the 
courtesy  of  the  chairman  of  the  Com- 
mittee on  the  Judiciary,  and  with  my 
full  approval,  a  special  session  of  the 
committee  was  held  to  give  the  nominee 
and  his  friends  a  chance  to  present  th^ 
viewpoint. 

I  would  not  <vP06e  this  nomination 
now.  Mr.  President,  if  I  did  not  feel 
that  It  was  Incumbent  upon  me  in  my 
duty  as  a  United  Stetes  Senator.  In  all 
the  months  this  nomination  has  been 
pending  I  have  never,  directly  or  In- 
directly, by  act.  word,  or  suggestion, 
contacted  any  one  of  my  colleagues  ask- 
ing him  to  support  my  position.  I  am 
iu>t  going  to  do  so  now.  I  shall  not  ask 
for  a  yea-and-nay  vote;  but  I  feel  that 
I  owe  it  to  the  Senate,  to  the  President, 
to  the  people  of  Iowa,  to  the  nominee, 
and  to  myself,  to  state  as  briefly  and 
qieciflcally  as  I  can  my  reasons  for 
opposing  this  nomination. 

Mr.    President,    when   the    founding 
fathers  wrote  into  the  Constitution  of 
the  United  Stetes  their  concepts  of  a 
government  composed  of  coordinating 
and  cooperating  powers  they  had  in  mind 
the  surpassing  importance  of  the  judi- 
ciary, of  the  judicial  branch  of  the  Gov- 
ernment, and  it  was  their  desire  to  keep 
it  as  far  removed  as  possible  from  the 
vicissitudes,  contentions,  hostilities,  and 
prejudices  of  party  politics.    The  mem- 
bers of  the   legislative  and   executive 
branches  were  to  serve  by  terms  so  that 
periodically   those   in   ofBce   could    be 
called  to  account,  to  give  an  account  of 
their  stewardship  to  the  electorate  who 
had  placed  them  in  office.    But  In  the 
case  of  the  Judiciary,  having  In  mind 
that  the  judiciary  would  not  only  inter- 
pret laws  which  were  passed   by   the 
Legislature,  with   the  acquiescence,   of 
course,  of  the  executive   branch,   but 
would  on  many  occasions  pass  on  them 
and  wipe  th«n  out  as  being  in  contra- 
vention of  basic  principles,  m  their  wis- 
dom, the  founding  fathers  provided  that 
these  offices  should  be  without  term,  that 
those  holding  them  shotild  not  be  called 
to  account  before  the  electorate,  and  that 
they  should  hold  thebr  office  dtiring  good 
behavk»-. 

They  were  not  oontait  withthat.  how- 
ev^  Having  in  mind  undoul)tedly  that 
there  was  a  possibility,  remote,  but  a 
possibUity.  nevertbeiesa.  that  the  Judi- 
ciary might  fed  something  of  obligation 
to  the  awwintive  power,  and  thus  show 
a  bias,  the  ^oundinc  fathers  made  the 
excellent  provisiott  that  the  appointing 
dwald  be  a  dual  function,  as  has  been 


■toted  by  the 

from  Virginia  [Mr.  Bm]  «ad  cttav 
Soutora.  quoting  the  fcry  ablt 
from  Utah  [Mr.  ThomssI.  who 

dear  a  iiresoitatlim  of  the  ai ^ 

has  ever  been  presented  in  the  llhltad 
States  Snuite:  that  the  power  to  appolDt 
was  ncA  lodged  in  ttie  Presldeoit  alona. 

The  language  of  the  Ooostitnttaa.  as 
every  Senatw  knowa.  is  that  the  Pnti- 
dent  shall  nominate,  and  by  ami  with 
the  advice  and  ooiueut  of  the  flwmti. 
shall  appoint  the  memben  of  tho  FtA- 
eral  Judiciary. 

In  the  instant  oase.  Mr.  PrmldMit.  b»- 
Ueving  as  I  do  that  this  WM»  vim  pf- 
vision,  and  that  ao  far  at  thfiy  cobM  do 
it.  the  f ramers  of  the  OaurtltuiiMi  hftd 
tried  to  isdate  memben  of  tha  Pedmwl 
Judiciary  from  the  lalloeMM  that  might 
be  brought  to  bear  on  thetr  rtsfklntM. 
of  the  utmoet  moment  to  the  llvm.  thtt 
welfare,  and  the  destlnim  of  tha  pwpli. 
I  for  one  have  been  inelstan^  ao  far 
as  in  my  poor  power  lay.  to  see  that  tha 
members  of  the  JudMary  wero  of  tho 
highest  caliber  that  it  was  pomiWa  to 
secure:  to  see  alao  that  paxtlma  mo- 
sideration  sboobi  be  rtiwtnatert.  ••  far 
as  could  be  done;  to  eHmtnale  to  tha 
nth  degree  msnipiiletkwi.  partima  hona 
trading,  and  factors  of  that  type  that 
might  Jeopardiae  tha  high  quality  aad 
standard  and  dignity  of  the  Judldaiy. 
Again  referring  to  the  instant  caae. 
I  am  not  going  to  weary  the  Denstr  tn 
recounting  the  many  matters  that  ars 
before  the  Judiciary  Committea— I  pia- 
sented  them  when  I  appearad  beCbra  th» 
Judiciary  Committee— which  oonviiioed 
me  that  I  should  oppose  this  nondna- 
tion.     There  were  numerous  tniitanw 
which  Justified  a  conrluidon  that  tha 
nomination  was  the  result  of  partfcaa 
didcning.    From  now  on  I  am  <?mlc- 
ing  the  sentiments,  as  I  am  authorlmd 
to  speak,  of  my  distinguished  ooQcagna 
the   senior  Senator   from   Iowa   (Mr. 
Hicxxmxwrat].     At  no  time  has  tha 
Department  of  Justice  or  the  eaecMttva 
dq>artment  of  thdr  own  mottfatioo  or 
initiative  asked  me  to  exprem  an  opinioo 
relative  to  the  nomination  <tf  a  judge  for 
the  southern  district  of  IO«ra.    At  no 
time. 

I  learned  of  it  through  a  icpoct  In  the 
press  in  Iowa,  and  I  mtnt  to  tha  Depart- 
moit  of  Justice  an*;  asked  them  irtaat 
their  policy  was  to  be.  I  told  them  that 
many  memtwn  of  aay  party  wished  to  be 
considered  to  eoonecttai  with  this  mim- 
ination.  After  I  had  visitad  them,  they 
told  nu  to  present  the  naam  of  these 
who  desired  to  be  considered.  I  pre- 
sented some  33  names*  incbirting  tha 
name  of  the  nnmlnae.  and  on  my  own 
account  I  investigated  to  the  utmort  of 
my  ability.  I  went  through  hmkhads 
and  hundreds  and  hundreds  of  tetters 
with  iwference  to  the  aelcetkm  fbr  this 
Judgediip  of  one  whom  I  cawld  with 
good  conspiraoe  and  good  heart  ■«^^t> 
I  presented  the  nemm  of  tha  wwertod 

nominees,  thorn  wbo  asked  to  be  eould^ 
cred.  to  the  bar  asmdatlons  of  the  4S 
counties  leytesentlng  the  aoothera  Fed- 
eral Dtetitet  of  tha  State  of  Um^  I 
asked  them  to  hold  bar  aasadattanmMi- 
iiKs  and  report  to  ma.  A  mialottty  of 
RepqWiBam.  bat  ttay 
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B8B  wbo  had  Appeared  before  this  bench. 
I  Mked  them  to  TOt«  leeretly  and  pn- 
■ent  to  me  thtir  choice  from  these  names 
to  the  order  of  1.  2.  S.  The  nomioee 
wboM  name  was  eent  to  the  Senate  re- 
ceived, out  <d  ISS  adeetkms.  1  vote  for 
second  pteee  and  1  vote  for  third  place. 
As  a  renJt  of  the  oompUatkm  I  presented 
Hm  dum  of  the  man  who  was  far  and 
awajr  ahead  of  the  others,  who  received 
some  M  firsts,  some  22  or  23  seconds,  and 
■ome  11  or  12  tb^rds. 

Furthermore,  the  American  Bar  As- 
sodatuHi  on  its  own  initiative,  not  at 
mr  request.  Hiade  an  investigation  of 
these  aspirants,  and  reported  a  list  of 
•even  to  the  Department  of  Justice,  and 
nbBlttcd  the  names  to  me.  None  of. 
them  included  the  nominee  whose  name 
was  sent  to  the  Senate. 

The  State  bar  association  made  an 
Invcstlgatkm  and  made  similar  recom- 
mendations, and  did  not  Include  the 
wjne  of  the  nominee  whose  name  came 
to  the  Senate. 

Jn  spite  of  this,  and  in  spite  of  my 
statement  made  to  the  Department  of 
Justice  that  I  would  consider  the  nam- 
tnr  of  t>»i«  man  as  a  personal  affront 
and  take  it  as  a  personal  affront,  the 
name  wes  sent  to  the  Senate,  and  again 
without  advislnc  me  that  it  wan  *o  be 
•eot  to  the  SeMte.  m  that  It  was  sent  to 
the  Senate.  Again  I  rceetved  my  first  in- 
fonsatloa  from  the  pidiUeation  of  the 
nomination  that  had  been  sent  to  the 
United  States  Senate,  in  the  newspapers 
of  th/s  State  of  Iowa,  and  coming  to 
me  m  that  way. 

Mr.  President.  I  have  been  accused  of 
being  stubbOTn  in  this  matter.  If  it  is 
to  be  stubborn  in  the  matter  of  insist- 
ixm  that  the  Federal  judiciary  shall  have 
the  highest  quality  nuin  that  is  available, 
I  am  stutjbom.  If  It  is  to  be  stubborn  to 
Insist  that  selectloos  for  Judgeships  be 
made  regardless  of  the  exigencies  of 
party  machinations.  I  am  stubborn.  If 
It  is  a  matter  of  Insisting  on  the  con- 
stitutional obligation  that  is  imposed  on 
the  Senate  of  the  United  States  and  on 
me  as  a  Senator  from  Iowa.  I  am  not 
only  stubborn,  but  I  am  adamant. 

Mr.  President,  it  is  for  tliese  reasons— 
tt  serves  no  useful  purpose  to  go  into 
the  details  of  the  vartous  matters  which 
have  been  so  unpleasant  and  so  inex- 
cusable— ^thst  {  am  opposing  confirma- 
tkm  of  the  nomination. 

As  I  have  said,  the  Judiciary  Commit- 
tee has  reported  unanimously  In  oppo- 
dtioo  to  confirmation  of  the  nomination. 

That  is  an  I  care  to  say. 

The  VICT:  PRB8IE8NT.  Tlie  ques- 
tta:  is.  Will  the  Senate  advise  and  con- 
cent to  the  nomination  of  CarrnU  O. 
Baltser.  to  be  Uidted  States  district 
Jnilge  for  the  souttem  district  of  Iowa? 
(Putting  the  question.] 

The     "noes"     seem     to     have     It. 
dAUghtcr.] 

The  *iioes*  have  It.  and  the  nomina- 
tion Is  rejected. 

TiM  next  nfflti*'^*^""  on  the  calendar 
vffl  be  stated. 


Tin  IsiMilln  tilw*  nicil  thn  nnmlns 
tlon  of  Ottver  8.  Poiwril.  of  Minnesota,  to 
to  A  mm^bm  of  the  Board  of  Qovemon 


of  the  Federal  Reserve  System  for  the 
unexpired  term  of  14  years  from  Feb- 
ruary 1.  1938. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nomination  is  confirmed. 

PXJBLIC  HEALTH  SERVICE 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  in  the  Public  Health 
Service. 

The  VICE  PiaSIDENT.  Without  ob- 
jection, the  nominations  in  the  Public 
Health  Service  are  confirmed  en  bloc. 

That  concludes  the  executive  calendar. 

LEGISLATIVE  SESSION 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  Senate  will  resume  the  con- 
sideration of  legislative  business. 

lIEBTIMa  or  SENATE  IN   OLD  SUPREME 
OODBT  ROOM 

Mr.  LUCAS.  Mr.  President.  I  submit 
a  resolution  and  ask  unanimous  consent 
for  its  present  consideration. 

The  VICE  PRESIDENT.  The  resolu- 
tion will  be  read  for  the  information  of 
the  Senate. 

The  resolution  (S.  Res.  326)  was  read, 
as  follows: 

Resolved,  That  when  the  Senate  recesses 
or  adjourns  on  Friday,  Augrist  11,  1950,  It  be 
untU  Monday,  August  14,  1950,  and  that  on 
said  day,  and  until  otherwise  ordered,  it 
meet  in  the  old  Supreme  Court  room  in  the 
Oapttol. 

Beaolved,  That  all  rules  relating  to  the 
Senate  Chamber  shall  be  applicable  to  the 
old  Supreme  Court  room. 

Reaolved,  That  the  Secretary  communicate 
these  resolutions  to  the  President  of  the 
United  States  and  to  the  House  of  Repre- 
sentatives. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  resolution? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  resolution. 

Mr.  WHERRY.  Mr  President,  there 
was  some  confusion  in  the  Chamber 
when  the  resolution  was  read,  but  I  un- 
derstand that  the  resolution  provides 
that  the  Senate  shall  meet  In  the  old 
Senate  Chamber  beginning  on  August 
14.  and  thereafter. 

Mr.  LUCAS.    That  Is  correct. 

Mr.  WHERRlf.    Very  well. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  resolution. 

The  resolution  was  agreed  to. 

DEFENSE  PRODUCTION  ACT  OT  1050 

Mr.  LUCAS.  Mr.  President.  I  move 
that  the  Senate  proceed  to  the  consid- 
eration of  Senate  bill  3936. 

Tlie  VICE  PRESIDENT.  The  bill  will 
be  read  by  title,  for  the  information  of 
the  Senate. 

The  CHisr  Cleik.  A  bill  (S.  3936)  to 
establish  a  system  of  priorities  and  allo- 
caticms  for  materials  and  facilities,  au- 
thorise the  requisitioning  thereof,  pro- 
vide financial  assistance  for  expansion 
of  productive  capacity  and  supply, 
strengthen  oontrols  over  credit,  regulate 
speeulatton  on  commodity  exchanges, 
and  by  these  measures  facilitate  the  pro- 
duction of  goods  and  services  necessary 
for  the  national  security,  and  for  other 
innposes. 

The  V1C9E  PRESIDENT.  The  question 
la  on  acredng  to  the  motion  of  the  Sen- 


ator from  Illinois  that  the  Senate  pro- 
ceed to  the  consideration  of  the  bilL 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill  (S. 
3936)  which  had  been  reported  from  the 
Committee  on  Banking  and  Currency 
with  amendments. 

Mr.  LUCAS.  Mr.  President,  It  Is  too 
late  in  the  day  for  us  to  proceed  further 
with  the  consideration  of  the  bill.  How- 
ever it  is  my  hope,  and  I  know  it  is  also 
the  hope  of  the  Senator  from  South  Car- 
olina [Mr.  MatbankI,  the  distinguished 
chairman  of  the  committee,  that  we  can 
conclude  action  on  the  bill  not  later 
than  Wednesday  of  next  week. 

A  number  of  Senators  have  interro- 
gated me  with  respect  to  the  amount  of 
time  which  will  be  consumed  on  con- 
sideration of  the  bilL  Obviously  I  can- 
not tell.  Certainly,  however,  I  hope  we 
do  not  take  as  long  on  this  bill  as  we  did 
on  the  appropriations  bilL 

That  is  all  I  desire  to  say  at  this  mo- 
ment 

Mr.  MAYBANK.    Mr.  President,  will 
the  Senator  from  Illinois  yield? 
Mr.  LUCAS.    I  yield. 
Mr.  MAYBANK.    I  send  to  the  desk 
two  amendments  to  the  bill,  which  I  ask 
to  have  printed  and  lie  on  the  table. 

The  amendments  submitted  by  Mr. 
Matbank  were  ordered  to  lie  on  the  table 
and  to  be  printed. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield  further? 
Mr.  LUCAS.  I  yield. 
Mr.  MAYBANK.  I  wish  to  say  that  I 
am  hopeful,  as  is  the  distinguished  ma- 
jority leader,  that  we  may  conclude  ac- 
tion on  this  measure  next  we^ 

Tomorrow  the  committee  will  be  ready 
to  proceed  with  the  bilL  I  hope  all  Sen- 
ators will  give  due  consideration  to  the 
report  on  the  bill.  It  was  a  rather  hard 
job  to  finish  the  report  by  the  time  the 
committee  finished  its  consideration  of 
the  bill,  because  there  is  so  much  legis- 
lative history  pertaining  to  the  bill.  The 
report  will  be  on  the  desks  of  Senators 
In  the  morning,  and  I  hope  all  Senators 
will  read  it  and  will  concur  in  the  find- 
ings of  the  committee,  to  the  end  that 
we  may  promptly  pass  this  measure,  the 
early  enactment  of  which  is  so  necessary 
in  connection  with  the  present  Korean 
situation  and  various  conditions  existing 
in  the  United  States. 

STATEHOOD  FOR  HAWAO  AND  ALASKA 

Mr.  BUTLER.  Mr.  President,  will  the 
Senator  shield? 

Mr.  LUCAS.    I  yield. 

Mr.  BUTLER.  I  had  intended  to 
make  a  statement  at  this  time,  but  I 
ask  unanimous  consent  to  have  it  printed 
at  this  point  in  the  Rxcoao,  instead. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

There  being  no  objection.  Mr.  BxrrLn's 
statement  was  ordered  to  be  printed  in 
the  Rkcoud.  as  follows: 

Statuskkt  it   Bkmatos   BxrciMm 

Yesterday,  when  the  bills  relating  to 
statehood  for  Hawaii  and  Alaska  were  reached 
on  the  calendar  call,  the  distinguished  ma- 
jority leader,  the  Senator  from  Illinois  |Mr. 
Lucas),  and  others  took  occasion  to  empha- 
size that  in  their  Judgment  these  blUs 
should  be  brought  up  and  passed.  However, 
tba  Ssnator  Irom  Ulinois  mentioned  that 
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h»  did  not  want  to  have  ths  statehood  hUla. 
If  they  should  be  brought  up.  displaced  by 
ths  Ifimdt-rsrguson  biU  or  other  bills.  Tbs 
Senator  said:  "I  should  like  to  see  either 
measure  debated  In  the  Senate  upon  Its 
merits,  without  an  attempt  being  made  In 
the  way  of  subterfuge  of  any  kind  whatso- 
ever, without  attempting  to  disfdaoe  oat  at 
the  bills  with  some  other  measmv." 

I  would  like  to  say  that  I  have  never  made 
any  objection  to  having  these  bills  bibught 
up  at  the  proper  time,  provided,  of  course, 
that  ample  opportunity  is  permitted  for  f\iU 
debate  on  their  merits.  I  certainly  do  not 
believe  that  either  bUl  should  be  passed 
without  the  most  thorough  discussion  pos- 
sible on  the  floor  of  the  Senate. 

However,  let  me  say  further  that  I  sim- 
ply cannot  tindrrstand  why  the  Senator  from 
Illinois  considers  the  popular  demand  that 
Congress  take  action  on  the  Mundt-Ferguson 
bUI  as  a  subterfuge.  Certainly  a  greet 
majority  of  the  people  ot  this  country  con- 
siders action  on  the  Ifundt-Foguson  bill 
by  this  Congress  to  be  extremely  important. 
I  suspect  that  very  few  members  of  the 
S«iate  agree  with  the  Senator  from  Illinois 
that  consideration  of  the  statehood  bills 
should  be  given  priority  over  the  Ifundt- 
Ferguson  bUl.  Judging  from  the  tone  of  ths 
President's  message  of  yesterday.  I  am  In- 
clined to  believe  that  even  the  leader  of  ths 
Senator's  own  party  considers  that  action 
against  the  Communist  conspiracy  within 
the  United  SUtes  U  of  the  greatest  impor- 
tance. 

One  other  point  is  worth  mentioning.  The 
Senator  from  Illinois  (Mr.  Locas]  and  other 
Senators  laid  some  emphasis  on  the  sup- 
posed military  advantages  of  granting  state- 
hood to  these  two  Territories  at  this  time. 
I  do  not  believe  he  will  find  that  this  sup- 
posed mUltary  advantage  is  very  stronf^y 
supported  by  our  military  authorities.  As  I 
pointed  out  in  my  minority  views  on  the 
Alaska  bill,  no  military  authority  has  at  any 
time  held  that  Alaska  statehood  Is  neces- 
sary for  defense.  Rear  Admiral  Ralph  Wood, 
retired,  who  as  Conunandant  of  the  Seven- 
teenth Naval  District  was  responsible  for  ths 
naval  defense  of  Hawaii  during  the  war, 
stated  flatly,  and  I  quote:  "In  my  opinion.  It 
makes  no  difference  whether  Alaska  is  a 
State  or  a  Territory  as  far  as  national  defense 
Is  concerned." 

Later  on  be  said:  '"Were  Alaska  to  become 
a  State  tomorrow,  it  would  not  alter.  I  am 
sure,  the  general  over-all  consktaatlon  at 
our  defense  problems. 

"Be  advUed  that  I  am  not  debating  the 
merits  of  sUtehood.  I  am  simply  pointing 
out  that  the  question  of  the  national  de- 
fense is  not  germane  to  the  issue." 

With  respect  to  Hawaii,  it  certainly  seems 
strange  to  talk  about  statehood  being  an 
asset  to  our  national  defense,  at  the  very 
time  when  some  of  the  union  locals  con- 
trolled by  Harry  Bridges  are  calUng  strikes 
and  slowdowns,  and  in  every  other  way  doing 
anything  they  can  to  hamper  the  war  effort. 
I  hope  that  when  this  question  of  state- 
hood Is  brought  up  for  consideration,  if  it  is, 
that  the  discussion  will  not  be  clouded  and 
confused  by  talk  about  any  theoretical  gain 
to  our  national  defense.  As  a  practical  mat- 
ter, the  national  defense  is  much  more  likely 
to  be  endangered  and  hampered  by  hasty 
action  at  this  time.  I  hope  consideration  of 
these  two  bills  will  be  confined  to  the  rsal 
merits  of  their  cases  for  statehood. 

RBCBSS 

Mr.  LUCAS.  Mr,  President.  I  move 
that  the  Senate  now  stand  in  recess  un- 
tm  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at 
5  o'clock  and  36  minutes  p.  m.)  the 
Senate  took  a  recess  until  tomouow. 
Thursday.  August  10.  1950.  at  12  o'clock 
meridian. 


HOSaHATIOMS 

Executtve  maninations  receiTed  by  the 
Senate  August  9  (legislatire  day  o<  July 
20),  1950: 

nosxroar  a*  Guam 

Carlton  Skinner.  «t  Oonnectlcut,  to  bs 
Oovemor  of  Ouam. 

BBcoNsnncnoic  Pmanci  CoooaMnoir 

The  fcdlowlng-iiamsd  persons  to  be  msm- 
bers  of  the  Board  of  Directors  oi  the  Recon- 
struction Finance  Corporation  for  terms  of 

1  year  from  July  1.  1950: 

Walter  Lee  Dunham,  of  Michigan. 
C.  Edward  Bowe.  of  Massachusetts. 

The  foUowlng-namad  psrsons  to  be  mem- 
bers of  the  Board  ot  Directors  of  the  Recon- 
struction Fixuince  Corporation  for  t«ms  of 

2  years  from  July  1.  1990: 
Walter  S.  Cosgriff.  of  Utali. 

W.  Elmer  Barber,  of  Oktahoma. 

William  E.  Wlllctt.  of  Maryland,  to  be 
member  of  the  Board  of  Directors  oT  the  Re- 
constructliMi  Finance  OorporatiaD  tor  a  term 
at  S  yean  from  July  1. 19M. 


CONFIRMATIOlfS 

BxecutlTe  nominations  ccmflrmed  by 
the  Senate  August  9  (legislative  day  of 
JuIy20).19S0: 
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OUvw  S.  PowsU.  of  Mtnnssota.  to  be  a 
member  of  the  Board  of  Oovemors  of  the 
Federal  Reserve  System  for  ths  unezptzed 
tma  of  :  4  years  from  Frimiaiy  1. 1938. 

Pmuc  HzALTH  Slavics 
trroamaan  amd  rmoatonem  or 


To  be  senior  tsittant  aeientiaU  (egutealent 

to  the  Army  rank  ot  eoj»t«in),  effective 

date  of  socefrtance 

lT<vman  S.  Radln 

Wmiam  R.  Carroll 
To  he  aeniar  assistant  nune  offleert  {equiM' 

le*t  to  the  Army  rank  of  captain),  effeeUva 

date  of  acceptance 

Irma  F.  Monluz 

ApoUonla  F.  Olson 

Frances  B.  SheUey 
To  be  tanitary  engineer  directors  (equivalent 
to  the  Army  rank  of  cfAonel) 

Judson  L.  Robertson,  Jr. 

Clarence  C.  Ruchhoft 
To  he  senior  sanitary  engineer   {equivalent 

to  the  Army  rank  of  lieutenant  colonel) 

Olen  J.  Bqpklns 
To  be  dietitian  {equivalent  to  the  Army  rank 
of  major) 

Clara  B.  Tavla 


HOUSE  OF  REPttSENTAimS 

Wednesday,  August  9»  1950 

The  House  met  at  IS  o*dfOdt  nooo. 

The  Chaidain.  Bev. 
kamp.    D.    Dl.    oOatA    tte 
prayer: 


RSJBCnONS 

Executive  nominations  rejected  by  the 
Senate  August  9  (legislative  day  of  July 
20).  1950: 

MoroK  Caaam  Claims  Coioassioiff 

Frank  K.  Hook,  of  Michigan,  to  be  a  member 
of  the  Motor  Carrier  Claims  CommlssUm. 

FllMUI.   TSAOa   COMKISSXON 

Martin  A.  Hutchinson,  ot  Virginia,  to  be 
a  Federal  Trade  Commlnkmer  for  the  unex- 
pired term  of  7  years  from  September  38, 
194S. 

UiRRD  STAtn  DtsniCT  Jobobs 

Hon.  M.  HeU  Andrews  to  be  United  SUtes 
district  Judge  for  the  northern  distrlet  of 

Oecxgia. 

Hon.  CarroU  O.  Swltaer  to  be  United  States 
district  judge  lor  the  soutliam  dUtrtct  d 
Iowa. 


Most  merciful 
whoae  aU-pervadiag  luweucii  la  oar 
shield  m  the  aUBneM  of  the  mghl  and 
our  strength  In  the  s4iii|glea  of  CMtaBMr 
day.  we  would  nam  render  onto  Thee 
the  tribute  at  our  heartfelt  pratae  f«r 
the  many  assurances  of  Thy  contlnqtng 
care  ami  goodnew. 

Grant  that  we  owy  mm  mora  etaMtf 
our  need  of  ooeeptiiiff  the  Master^  over- 
tures of  eouna^  and  eompanlaiMhtp  It 
we  would  be  impenrtooi  to  an  devoodeni 
and  cynteal  tempers  of  aynd  and  tafoart 
during  these  days  of  darknev  and  cod- 
fusion. 

May  we  be  loyal  partnexs  with  an  who 
are  seddnt  to  bring  peaee  upon  this 
earth,  and  may  good  vffl  and  broliicr- 
hood  prevail  everywhere. 

Hear  us  in  the  naae  of  <mr  Umtd 
Ziord.    Amen. 

The  Journal  of  the  lawwidlngt  «( 
yesterday  was  read  and  approved. 


A  message  from  the  Senate,  by  Ur. 
Mdlani^  its  enroOing  derk.  ■iiariwrirt 
that  the  Senate  had  pemri  wtttMoft 
amendment  bUls  of  the  Bouw  of  the  fol- 
lowing titles: 

H.  R.  1161.  An  act  to  pesvMe  for  the  eaa- 
veraion  ot  natioaal  baniitng  amocHaXkmm  laito 
and  their  merger  or  oonsoUdatloa  with  fliate 
banks,  and  for  other  purpoess:  and 

H.R.4ao«.  An  act  to  autbodas  tbe  ai- 
mlsslon  Into  the  Uaited  Stataa  of  esrtala 
aliens  posseertng  ^Mctal  skills.  mam*T, 
Teodcr  Bgle.  KarUs  FtagstlB.  VaaOy  Km.  aad 
'       Zelnenla. 


The  message  ako  announeed  that  the 
Soiate  had  passed,  with  amenilmenta  la 
which  the  coocurrenee  of  the  Boom  la 
requested.  bUls  of  the  Bouse  of  the  fol- 
lowing titles: 

H.R.1C3.  Aa  act  to  amMid  asetloii  9  of 
the  act  approved  June  90,  1906.  entitled  "Aa 
act  to  extend  the  beoeata  at  ttas  Atfame  Act, 
the  PumeU  Act,  and  the  Oappsr-XstehasB 
Act  to  the  Territory  at  Alaska,  anl  for  oUmt 
purpoess"; 

.  H.  B.  1056.  An  act  to  eoafar  JurlHttettoa  on 
the  Court  of  Claims  to  hear  and  delsnalBe 
tbR  claim  of  Preston  L.  wataen  ae  adoalA" 
Istrator  of  the  goods  and  cheHsis.  rtgbja.  aad 
credits  which  wers  ot  Robert  A.  WataoB.  de- 
ceased; 

H.R.223S.  An  act  for  to*  raUif  of  «wa 
Plantation  Co.,  a  HawaUaa  eorpontloa: 

H.p.aoM.  An  act  for  the  rrtlsf  at  Wade 
H.  N(dand: 

H.  R.  9887.  An  act  to  amend  ths  ArddteetS' 
Registration  Act  for  the  District  at  Oolofla- 
bia  in  order  to  aaXcguard  Ufa.  health,  aad 
property,  and  to  promote  ths  pttbUe  welfare: 

H.R.  3905.  An  act  to  amend  aectloo  8191 
of  the  Internal  Revenue  Code;  and 

H.  R.  6101.  An  act  to  prevlds  for  the  tiaiia- 
fer  to  Pleros  County.  Wash.,  of  esrtala  sur- 
plus land  in  the  Fot%  Uwis  Mmtary  Bsearo 
vatUm. 

The  message  also  announced  thai  tbt 
Senate  had  passed  bUto  ot  the  foOovlnf 
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titles.  In  which  the  oocicurreiiee  of  the 
House  Is  requested: 

6.  SSt.  An  act  oonfOTliif  JurtadicUon  upon 
-  y  Cnltcd  S^tM  District  Court  tot  th* 
BMtcm  District  of  PennsylTanU  to  bear,  de- 
termine, and  render  Judgment  upon  the 
daUns  of  Um  estate  ot  Archangelo  Strtnerl; 

a  ess.  An  act  to  amend  ttUe  SB,  United 
8Ute«  Code: 

8.  Stt.  An  act  f or  tbe  relief  of  8-  M.  Price; 

8.1490.  An  act  to  permit  Ini'cstment  of 
tODd*  of  Insurance  companleii  organised 
vttlUn  tiie  District  of  OolumbUi  In  obllga- 
tkmm  of  tbe  International  Bsnk  for  B(««»- 
•tnaetloa  and  Oerelopiment: 

8. 1S16.  An  act  for  tbe  rdmbiirsement  ci 
the  &  A.  Healy  Co.; 

8.  Itrr.  An  act  to  amend  tbe  Trading  Wltb 
tbe  Snemy  Act: 

&  S484.  An  act  to  autborlae  tlie  Secretary 
of  Ctmaw'Tr  to  provide  wai  risk  and  certain 
■lartoe  and  liability  insurance;  and 

8. 9840.  An  act  to  amend  tbe  OtU  Serrlce 
BeUrcsnent  Act  of  May  ».  1S80.  as  amended. 

FBBOHT  FORWARDBBS 

The  SPEAKER.  The  unfloished  busl* 
I  is  the  motloa  of  tbe  gentleman  from 
[Mr.  Pon]  to  retommlt  the 
bin  H.  R  SM7.  the  so-caJled  ifreight  for- 
wanlen  UIL 

Wtttioat  obtieetion.  tbe  mctkui  to  re- 
GomiBit  will  be  again  reported. 
There  was  n^  objection. 
The  Clerk  read  as  toUofn: 

movas  tbat  tbe  bill  H.  R.  S007 
lUed  to  tbe  Oa>imltl«e  on  Inter- 
state aad  VorelgB  Onmmerce. 

Iff.  rORD.  Mr.  Speaker,  a  paxlia- 
■wntary  ittinir). 

Tlw  SPSAKBl.  Tbe  faitleman  will 
state  it. 

Mr.  FORD.  Wou.td  tbe  Oialr  explain 
|l»e  presfcfit  parliamentary  situation? 

Tbe  SPEAKER.  The  parliamentary 
sktnatkm  is  ttwt  tbe  vote  will  be  taken 
OB  tbe  motion  of  the  gentleman  from 
Mldi^an  to  recommit  the  Mil  H.  R.  SM7. 

Mr.  FORD.  Will  there  te  an  auto- 
matle  roll  call  now  as  the  result  of  tbe 
ladE  of  aquonim  yesterday? 

The  8PBAKIR.  If  the  gentleman  de- 
ilres  to  object  to  tbe  vote  on  the  ground 
tbat  a  quorum  is  not  present,  and  a  quo- 
rum is  not  present,  tbe  roll  caU  will  be 
automatic. 

Tbe  question  is  on  the  motkm  to  re- 
eommit. 

Tbe  question  was  ts^en;  and  on  a  dirl- 
ilan  (demanded  by  Mr.  Foso)  there 
were— ayes  86.  noes  i^t. 

Mr.  C2RIBN.  Mr.  Speaker.  I  object  to 
tbe  vote  on  the  ground  tbat  u  quorum  is 
not  pnaent  and  make  tbe  point  of  order 
ttsat  a  quorum  is  not  present 

Tbe  SPEAKKR.  Bvidentlj  a  quorum 
Is  not  present. 

Tbe  ZXMxrkeeper  wlU  close  the  doors. 
the  Sergeant  at  Arms  will  ncitify  absent 
Membos.  and  tbe  Clerk  will  caU  tbe  rolL 

Tbe  qnestlaB  was  taken;  and  there 
wue  ywa  Itt.  nays  3SS.  not  voting  U, 
aafoOova: 

|Bon  ifo.  IM] 
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BimM.  Wis. 

Ciinfleld 

Citrtyle 

Omtabaa 

Otae.  S. 

CmU 

Cbsmey 

Ci»idoff 

Ciemcnte 


Cole.  Kans. 
Combs 
Cotton 
Cravfoid 

Crook 

Davenport 

DsTls.  Oa. 

Da\  .8.  Wis. 

Delaney 

D'Kwart 

Dondero 

Douglas 

Doyle 

Kberfaarter 

Ellswortti 

Engle.  Calif. 

Peigban 

Fellows 

PUber 

Flood 

PDgarty 

Forand 

Fotd 

Fulton 

Furcolo 

Oannata 

Gary 

Oranaban 

Grant 

Green 

OuUl 

H&le 

Harden 

Bardy 

Harrison 

Bavenner 

Hill 

Hoffman,  ni. 

Hoffman,  Micb 

Holmes 


Allen.  Calif. 
Allen,  m. 
AUen.La. 
Andersen. 

H.Carl 
Anderson,  Calif 
Andreaen. 

August  H. 
Arends 
Asplnall 
Aucblncloes 
Barden 
Baring 
Bates.  Ky. 
Bates.  Mass. 
Beau 

Bedrwortb 
Bennett,  Fla. 
Bennett.  Mlcb. 
BlemlUer 
Blabop 
Blatnlk 
Boggs.  La. 
Boiling 
Bolton.  Md. 
Bolton,  Obio 


Breen 
Brooks 
Brown.  Gs. 
Brown.  Oblo 
Bucbanan 
Buckley,  ni. 
Buckley,  If.  T. 
Byrne.  H.  T. 
Camp 
Cannon 
Carroll 
Case.  M.  J. 
Oavalcante 
Celler 
Cbatbam 
CblperAeld 
Cbrlstopher 
dcrenger 
Cole.  M.  T« 
Colmer 
Cooley 
Cooper 
Corbett 
Ooudert 
Cox 
Crooaer 
Cunnlngbam 
kCurtts 


Iraffcmlsd 
DolUnger 
Donobue 


Hope 

Howell 

Bxiber 

Hull 

Jacobs 

Javlts 

Jenlson 

Jones,  M.  C. 

Karat 

King 

Kirwan 

Lanham 

Lovre 

Lucas 

McGratb 

McGregor 

McKlnnon 

McSweeney 

Mack,IU. 

Mack,  Wasb. 

Mabon 

Marshall 

Merrow 

Meyer 

MUler,  Calif. 

MUler,  Nebr. 

Monroney 

Morgan 

Morris 

NeJson 

Norblad 

NorreU 

CKonsU 

O'Neill 

CSulltvan 

Poage 

Polk 

Potter 

Poulson 

Rankin 
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Dougbton 

Durbam 

XUlott 

Klston 

Engel,  Mlcb. 

Evins 

.F&llun 

Fenton 

Femandes 

Frazler 

Gamble 

Gavin 

OlUner 

Golden 

Goodwin 

Gordon 

Gore 

Gorakl 

Graham 

Granger 

Gross 

Owlnn 

Bagen 

Ha:i. 

Leonard  W. 
HaUeck 
Hand 
Harris 
Hart 
Harvey 
Hays.  Ark. 
Hays.  Oblo 
Hebert 
Bedrlck 
Heffeman 
Heller 
Herlong 
Herter 
Heselton 
Hobbs 
Hoeven 
Hollfleld 
Horan 
Irving 

Jackson.  Calif. 
Jackson.  Wasb. 
James 
Jenkins 
Jensen 
Jonas 
Jones,  Ala. 
Jones,  Mo. 
Judd 
Karsten 
Kean 
Kearney 
Keams 
Keating 
Kee 

KeUy.M.T. 
Keogb 
Kerr 
KUbura 


Redden 

Reed.m. 

Richards 

Robeson 

Sanborn 

Sasscer 

Baylor 

Scott,  Hardle 

Scrlvner 

Secrest 

Sbafer 

SbeUey 

Short 

Simpson,  HI. 

Smathers 

Smith,  Va. 

Stanley 

Steed 

Stefan 

Btigler 

Stockman 

Tackett 

Teague 

Thomas 

Thomberry 

To  we 

Trimble 

Velde 

Walter 

Welchel 

Whltaker 

Whitten 

Wickersham 

Wler 

Wilson.  Ckla. 

Wlthrow 

Woodruff 

Toimg 


EUlday 

Klein 

Kruse 

Kunkel 

Lane 

Larcade 

LeCompte 

LeFevre 

Und 

Llneban 

Lodge 

Lyle 

Lynch 

McCarthy 

McConnell 

McCormack 

McCuUoch 

McDonougb 

McOulre 

McMillan.  8.  a 

Madden 

Mansfield 

Marcantonio 

Manalis 

Martin.  Iowa 

Martin.  Mass. 

Mlchener 

Miller.  Md. 

MUU 

Mitchell 

Morton 

Moulder 

Multer 

Murdock 

Miirray,  Tenn. 

Nicholson 

Nixon 

Noland 

OErlen.  HI. 

O'Brien,  Mlcb. 

O'Hara,  111. 

O'Hara,  Minn. 

O'Toole 

Pace 

Passman 

Patman 

Patten 

Patterson 

Perkins 

Peterson 

Pfelffer. 

William  L. 
Phllbln 
Phillips,  Calif. 
Phillips,  Tenn. 
Pickett 
Preston 
Price 
Priest 
Babaut 


JSE 

. 

August  1 

Rees 

Smith,  Wis. 

Walsb 

Rhodes 

Spence 

Welch 

Riblcoff 

Sullivan 

Werdel 

Rich 

Taber 

Wheeler 

Riehlman 

Talle 

White,  Calif. 

Ro<llno 

Taurlello 

Whlttington 

Roj;ers,  Fla. 

Taylor 

Wldnsll 

Rogers.  Msas. 

Thompson 

Wlgglesworth 

Rooney 

Tollefson 

WUlls 

Roosevelt 

Underwood 

Wilson,  Ind. 

Sacllak 

Van  Zandt 

Wllaori.  Tex. 

Scudder 

Vinson 

Woloott 

Sbeppard 

Vorys 

Wolverton 

Sikes 

VurseU 

Woodbouie 

Simpson,  Pa. 

Wadswortb 

Yates 

81ms 

Wagner 

Sabloekl 

KOT  VOTING— 62 

Bailey 

Jennings 

PoweU 

Barrett,  Wyo. 

Johnson 

Quinn 

Brehm 

Keefe 

Regan 

Bulwlnkle 

Kelley,  Pa. 

Rivers 

Burke 

Keimedy 

Sabatb 

Davis,  Tenn. 

Latham 

Sadowskl 

Denton 

Lichtenwalter 

St.  George 

Dingell 

McMillen,  lU. 

Scott, 

Dolllver 

Macy 

Hugh  D..  Jr. 

Katon 

Magee 

Smith,  Kans. 

Fugate 

Mason 

Smith,  Ohio 

Gathlngs 

Miles 

Staggers 

Gillette 

Morrison 

Sutton 

Gossett 

Murphv 

White,  Idaho 

Gregory 

Murray.  Wis. 

WiUiams 

Ball, 

Norton 

Winstead 

Edwin  Arthur  Pf eif er. 

Wood 

Hare 

Joseph  L. 

Hinshaw 

Plumley 

Ramsay 
Reed.  M.  T. 


So  the  motion  to  reoimmlt  was  re- 
jected. 

The  Clerk  announced  the  following 
pairs: 

General  pairs  until  fuither  notice: 

Mr.  Joseph  L.  Pfelfer  wlt]i  Mr.  Latham. 

Mr.  Denton  with  Mr.  Eaton. 

Mr.  Kelley  of  Pennsylvania  with  Mrs.  St. 
George. 

Mr.  Kennedy  with  Mr.  Hugh  D.  Scott,  Jr. 

Mr.  Magee  with  Mr.  Johison. 

Mr.  Morrison  with  Mr.  Srilth  of  Kansas. 

Mr.  Gregory  with  Mr.  Batrett  of  Wyoming. 

Mr.  Bailey  with  Mr.  Bretm. 

Mr.  Burke  with  Mr.  GUlf  tte. 

Mr.  Hare  wltb  Mr.  Hlnstaw. 

Mr.  Regan  with  Mr.  Edwl  n  Arthur  Hall. 

Mr.  Williams  with  Mr.  Keefe. 

Mr.  Winstead  with  Mr.  EoUiver. 

Mr.  Staggers  with  Mr.  Jennings. 
■  Mr.  Pugate  with  Mr.  Snltb  of  Ohio. 

Mr.  Dingell  wltb  Mr.  Maion. 

Mr.  Wood  with  Mr.  Ucbtcnwalter. 

Mr.  Murphy  with  Ur.  Mcl^len  of  nunols. 

Mr.  Sadowskl  with  Mr.  M  array  of  Wiscon- 
sin. 

Mr.  Sutton  with  Mr.  PlunUey. 

Mr.  McKiNNON  changed  his  vote  from 
•nay"  to  "yea." 

Messrs.  Taubiello.  Blatnik,  Goodwin, 
Hart,  Adooneeio,  Gordon,  Heffbrnan, 
Morton,  and  Hag  eh  char.ged  their  votes 
from  "yea"  to  "nay." 

Th3  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

DISTRICT  JUDGE  FOR  THR  EASTERN  AND 
WESTERN    DISTRICTS   OF    BCSSOURI 

The  SPEAKER.  The  unfinished  busi- 
ness is  the  question  on  the  passage  of 
the  biU  (H.  R.  7009)  to  i-epeal  the  pro- 
viso against  filling  the  vacancy  in  the 
office  of  district  Judge  for  the  eastern 
and  western  districts  of  tfissouri 

The  question  is  on  the  passige  of  the 
Ull. 
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The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Gtoss)  there 
were— ayes  144.  noes  98. 

Mr.  GROSS.  Mr.  Spealcer,  I  demand 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were— yeas  240,  nays  133,  not  voUng  57, 
aft  follows: 

(Roll  No.  236) 
YEAS— 240 


Abbltt 

Abemethy 

Addonlzlo 

Albert 

Allen.  La. 

Anderson,  Calif. 

Andrews 

AsplnaU 

Bailey 

Barden 

Baring 

Barrett.  Pa. 

Bates,  Ky. 

Battle 

Beckwortb 

Bennett,  Fla. 

Bentsen 

BlemlUer 

Bishop 

BUtnlk 

Boggs,  Del. 

Boggs.  La. 

Boiling 

Bolton.  Md. 

Bonner 

Boeone 

Boykln 

Breen 

Brooks 

Brown,  Ga. 

Bryson 

Bucbanan 

Buckley,  ni. 

Buckley.  N.  T. 

Burleson 

Bumslde 

Burton 

Byrne,  N  T. 

Camp 

Cannon 

Carlyle 

Caniahan 

Carroll 

Case,  N.  J. 

Cava!cante 

Celler 

Chatham 

Cbelf 

Chesney 

ChrUtcpher 

Chudoff 

Clemente 

Colmer 

Combe 

Cooley 

Cooper 

Cos 

Crook 

Crosser 

Davenport 

Davis,  Ga. 

Dawson 

Deane 

DeGraffenrled 

Delaney 

DolUnger 

Donchue 

Dougbton 

Douglas 

Doyle 

Durham 

Eberharter 

ElUott 

Engle,  CaU/- 

Evins 

Fallon 

Feighen 

Fellows 

Femandea 

Fisher 


Alien.  Calif. 
AUenJtU. 

H  Carl 

Andresen. 

August  H. 
Ansell 


Flood 

Fogsrty 

Forsnd 

Frazter 

Fugate 

Furcolo 

Garmats 

Gary 

Gathings 

Gilmer 

Gordon 

Gore 

Gorskl 

Granaban 

Granger 

Grant 

Green 

Bardy 

Harris 

Hart 

Havenner 

Hays,  Ark. 

Hsvs,  Oblo 

Hubert 

Hedrick 

Heffeman 

Heller 

Herlong 

Hobbs 

Hoffman,  DL 

Hollfleld 

Howell 

Ruber 

Irving 

Jackson,  Wash 

Jacobs 

Jonas 

Jones,  Ala. 

Jones,  Mo. 

Jones,  H.  C. 

Karst 

Karsten 

Kee 

Kelly.  H.  T. 

KeOgb 

Kerr 

Kllday 

King 

Kirwan 

taeUx 

Kruse 

Lane 

Lanbara 

Larcade 

Lind 

Tiln****" 

Lxicas 

Lyle 

Lyndi 

McCarthy 

McCormack 

McGrath 

McOulre 

McKmnon 

McMUlan,  8.  C. 

McSweeney 

Mack.  ni. 

Madden 

Mabon 

Mansfield 

Marcantonio 

Marsalls 

Miller,  Calif. 

MUls 

MitcbeU 

Monroney 

Morgsn 

MorrU 

Morton 

Moulder 


Multer 

Murdock 

Murray.  Tenn. 

Nicholson 

Noland 

Norrrtl 

Norton 

O'Brien.  HL' 

O'Hara.  m. 

OKeUl 

O'SuUivan 

O'Toole 

pace 

Passman 

Patman 

Patten 

Perkins 

Peterson 

phUbin 

Pickett 

Plumley 

Polk 

Preston 

Price 

Priest 

Rabaut 

Rains 

Ramsay 

Rankin 

Redden 

Reed.m. 

Rhodes 

Riblcoff 

Richards 
.  Robeson 

Rodino 

Rogers.  Fla. 

Rooney 

Roosevett 

Saascer 

Secrest 

Sbafer 

SbeUey 

Sheppiurd 

Short 

Sikes 

Sims 

Smathers 

Spence 

Staggers 

Stanley 

Btigler 

BuUivan 

Tackett 

Taurlello 

Teagxie 

TbomiMon 

Thomberry 

Trimble 

TTnderwood 

Velde 

Wagner 

Walsb 

Walter 

Welchd 

Welch 

Wbeeler 

Whltaker 

White.  Calif. 

Whitten 

Whlttington 

Wickersham 

Wler 

WllUs 

Wilson.  Okla. 

Wilson.  Tex. 

Woodbouse 

Tates 

Toung 

Zablodd 
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Arends 
Aucblncloes 
Bates.  Mass. 
BeaU 

Bennett.  Mlcb. 
Bladmey 
Bolton.  Oblo 


Ode. 

Cole.N.T. 

Corbett 

Cotton 

C<Hidert 

Crawford 

Cimnlncbam 

Curtis 

Dasoe 

DaTtB.WIs. 

D'Kwart 

Dondeio 

Ellsworth 

Elston 

Engel,  Mlcb. 

Fenton 

Ford 

Fulton 

Gamble 

Gavin 

Golden 

Goodwin 

Graham 

Gross 

OuUl 

Bagen 

Hale 

HaU. 
Leonard  W 

Balleck 

Hand 

Harden 

Harvey 

Herter 

Heeelton 

HIU 

Hoeven 

Hoffman.  Midi. 

Holmee 


Hope 

Boraa 

HnU 

Jadcson.  Cbllf 

James 

Javiu 

Jenlson 

Jenkins 

Jensen 

judd 

Kean 

Keamer 

Keatml 

KUbum 

Kunkel 

LeCompte 

LeFevre 

Lodge 

Lovre 

MeConndl 

McCullocb 

McDonougb 

MoOregor 

Mack.  Wash. 

Martm.  Iowa 

Martin. 

Merrow 

Meyer 

Mlchener 

Miller.  Mebr. 

Nelson 

Nixon 

Norblad 

O'Hara.  Minn. 

Patterson 

Pfelffer. 

William  L. 
Phillips.  Calif . 


FbllUps,T«nn. 

Poace 

Potter 

POQlaUB 

N.T. 


BIch 

Riehlman 
Rocefs.] 
Sadlak 
Sanborn 
Baylor 

Seoct.  Hardle 
Scrlvner 
Scudder 
Blmpeon.  m. 
Simpson.  Pa. 
Smith,  Wis. 
Stefan 
Stockman 
Taber 
■raUe 
Taylor 
■Tbomas 
Tirilefaon 
Towe 
Van  Zandt 
Vorys 
Vms^ 
Wadsworth 
Werdel 
WidnaU 
Wlgglesworth 
.  Wilson,  md. 
Wlthrow 
Woloott 
Wolverton 
Woodruff 


Tbe  result  ol  the  vote  «M 
as  above  reeorded. 

A  motion  to 
the  table. 

■ZAMINATIOll     or     JJUJUBIHUL 
TO 
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Barrett.  Wyo 
Brehm 
Bulwlnkle 
Burke 
Cblperfield 
Da  vies.  N.  T. 
Davis,  "ram. 
Denton 
DlngeU 
DolUver 
Baton 
OUlette 
Gossett 
Gregory 
Gwlnn 
Hall. 
Edwin  Arthur 

Hare 
Harrison 
Hln^iaw 
jwanlngs 


johnron 

Keams 

Keefe 

Kelley,  Pa. 

Kennedy 

f  AtT***" 

Ucbtenwalicr 

McMlUen.  lU. 

Macy 

Magee 

Mason 

MUes 

MUler.  Md. 

Morrison 

Murphy 

Murray.  Wis. 

O'Brlen.Micb. 

O'KonSkl 

Pfelfer, 

Jceephl*. 
PoweU 


Qulnn 

Began 

Rivera 

Sabatb 

Sadowskl 

St.  George 

Scott. 

Hugh  D..  Jr. 
Smith.  Kans. 
Smith.  Oblo 
Smith.  Va. 
Steed 
Sutton 
Vinson 
White,  Idaho 
WiUlams 
Winstead 
Wood 


the  following 


Bramblett 
Brown.  Obio 
Burdlck 
Bymee.  Wle. 
CanAeM 
Case.  8.  Dak. 
devenger 


So  the  bill  was  passed. 
The  Clerk  announced 
pairs: 
On  this  vote: 
Mr.  Joeepb  L.  Pfelfer  foe,  with  Mr.  Keams 

**!£*  Denton  for.  with  Mr.  Bmith  of  Ohio 

"^^ennedy  for,  with  Mr.  OIU«tte  agaUu*. 

Mr.  Kelley  of  Pennsylvania  for,  with  Mr. 
Jennings  against. 

Mr.  Morrison  for,  wlUi  Mrs.  St.  Oeorge 

"^fr^urphy  for,  with  Mr.  Baton  against. 

Mr  Magee  for.  with  Mr.  Gwlnn  against. 

Mr.  Gregory  for.  with  Mr.  Ucbtenwalter 
•gainst.  ^  .     . 

Mr  Burke  for.  with  Mr.  Utbam  agalnrt. 

Mr.  sadowskl  for.  wltb  Ur.  Brehm  against. 

Mr.  Babath  for.  wltb  Mr.  Macy  •Pi'n^r^ 

Mr.  DlngeU  for,  with  Mr.  Hugh  D.  fleott^ 
Jr    against. 

ifr^owen  for.  with  Vt.  UMMon  afalnst. 

Mr.  O-Brten  of  Mlchlgiui  far,  with  Mr.  Me- 
MUlen  of  DllnoU  acalinst. 

Additional  general  iialrs: 

Mr  Williams  with  MT.  Smith  of  Kstiw 

Mr!  Winstead  with  MT.  Johnson. 

Mr  Sutton  with  Mr.  Jennings. 

Mr.  Davles  of  New  Tcrt  with  Mr.  Chiper- 


field 


llr.  Davts  of  Tiiiinesnt  with  Mr.  Keefe. 
Mr.  Began  with  MT.  BMrtwU  Of  Wyoming. 
Ifr.  Wocd  with  Mr.  mnsbaw. 


OBMCT 

Mr.  CRO&SER.   Mr.  Speaker.  I 
unanimous  omsent  to  address  tte  Re  _ 
for  1  minute  and  to  revise  and  ezkendmy 
remarks. 

TheSPBAKBR.  IS  there  oUcettoB  to 
the  request  of  the  gentleman  fram  OlilOf? 
-There  was  no  dbJecMon. 
Mr.  CROSSER.  l^^^MjWP.  I  wtah 
to  announce  my  awwiJHUBSUfc  today  flf  a 
subcommittee  ol  the  House  Oommtttee 
on  Interstote  and  Foreign  OonmesM. 
trtiieh  win  oKKluet  a  contlntnua  «aai^ 
nation  of  the  preparedness  of  the  indua- 
tries  under  the  comamee's  Jwladletloa 
to  meet  the  needs  ol  the  present  sner- 

gency.  

The  Committee  on  InterstaU  and  For- 
eign Commerce  Is  keenly  aware  ol  Its 
duJes  and  responslWlltiwk  under  the 
LegislaUve  Reonanhatlon  Act  at  IMC 
to  mft?"*^**  constant  ri.it liftihw  mm 
oversight  in  the  area  ai  Its  legMattyt 
jurisdictioa  Reeocniitng  saeh  rs«ao» 
sibility.  we  have  cooductad  mspy  how- 
ings  and  issued  a  number  of  rqnvti  ^m. 
the  defense  phases  of  transpcrtBtlo^ 
petroleum,  and  energy  lesourcea,  and 
availabiUtles  of  materials.  espedaBy  o( 
steel,  to  meet  the  essential  r^qaircnsoto 
of   the   industries   which   legldattv«ly 

come  under  our  Juiisdietlon.      

The  creation  o<  this  snheommltiee 
spedflcally  to  handle  the  defeuea«eeta 
of  the  committee's  broad  jarMletlan.  Is 
only  further  reoognltSon  of  the  incrnjcd 
gravity  and  importance  oC  this  suhjeet 
The  Interstate  and  Foreign  Coouneroe 
Committee  Is  deeirty  mindf  ol  ct  tte  tut 
that  such  industries  as  imfl.  WBtar^ty. 
pipeline,  and  sutomottve  tranoartBwn; 
telegraph,  telephone,  and  radio  eoaUBO- 
nication;  electric  power,  petrokwa,  «« 
natural  gas,  are  the  very  sinews  tt  the 
Nation's  econon^  and  defenee  effort. 

The  committee  equally  *»  ■ta^t*  « 
the  f  act— whi A  mey  not  feneraHynt  •• 
well  appreciated— that  theee  very  tadus- 
trles  normally  ooosume  some  o»;:»J< 
of  annual  steel  production,  t3»o-third» 
to  three-fourths  of  petroleum  produfr* 
tlon.  two-fifths  of  aoft-ooal  oo^w^  wad 
up  to  four-fifths  ef  total  robber  con- 
sumption, to  likdieate  only  a  few  of  the 

basic  materials. 
In  designating  this  special  sobcoiBWt- 

tee  I  have  in  mind  that  it  will  cooskler 
not  only  the  abUJty  of  the  toduBtrle^wa- 
der  our  Jurisdiction  to  fulfill  wtalever 
they  may  be  called  upon  to  fttmMt.  tat 
also  the  prdbkms  which  thqr  »«  » 
being  supplied  Witt  tbe  critical  BwMHlga 

and  manpower  necessary  for  than  Bde- 

Quattiy  to  perform. 
Just  as  in  IMl  and  1942.  this  eomi^ 

tee,  through  a  sabcommittee  m>der  tte 
fl„t^.».Mp  of  Judge  Wimam  P.  Oole. 
made  timely  and  bdpful  reports  to  the 
President  and  to  the  Nation  on  tte  nH). 

ber  and  gasoline  situation,  so  today.  I 
aanime.  one  of  tbe  first  Items  on  our 
a«enda  will  be  thorough  eoaridtntkB 
of  our  capadty  U>  meet  InersMid  ojm- 
petittve  demands  occa  stoned  vy  new 
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hifb-oeUiie  ftTtettoo  gaaollnf.  sjnthetio 
rgbbo'.  azMl  chemical  and*. 

Another  Iten  of  inanediate  conoan  it 
the  alloattton  of  steel  for  such  IMds  u 
freight-car  bolUiiiif.  petroleuin  explore--, 
tfoB.  tntexatatc  oU  and  gawdlnew.  A 
further  Item  is  the  state  of  our  medical 
care.  faclUtiea.  and  reaeareh  to  cave  with 
cmerseneles,  epidemics  or  bactolal  war- 
fare. 

Members  of  the  special  subcommittee 
•re:  Ifemrs.  Caoaan.  chairman.  Bbgx- 
woan.  Pamt.  ELuuas,  Dwicbt  Rocxu, 
WoLfnroai,  Howbaw.  Taoii4ai>  Hau.  and 
O'Hma. 

PBOoocnoif  ACT  or  imo 

Mr.  eSVfCE.  Mr.  Speaker,  I  move 
that  the  House  resolre  itself  into  the 
OoniBittee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  further  con- 
Uderatkm  of  the  bOl  (H.  R.  9176)  to  es- 
tatallsh  a  system  of  priorities  and  alloca- 
tions for  materials  and  facilities,  author- 
ise the  reqnlaltloning  therof.  inrovide  fl- 
nandal  aaristanee  for  expansion  of  pro- 
doetlve  eapadtj  and  suivly.  strengthen 
eoBtnds  ever  credit,  rerolatc;  speciila- 
tkm  on  commodity  exdianges.  and  by 
tbeit  mcasurea  facilitate  the  tirodxiction 
of  coods  and  aerrleea  neeeaaary  for  the 
nattenal  security,  and  for  other  pur- 


Tbe  notkm  was  agreed  to. 

Accordingly  the  Houae  resolved  itself 
tnto  the  Committee  of  the  Whole  House 
CO  the  State  of  the  Union  for  the  fur- 
ther comMeratton  of  the  bill  H.  R.  9176, 
with  Mr.  Skrh  of  Vlrsinia  In  the  chair. 

Tlw  Clerk  read  the  title  of  the  bill. 

TlM  CHAIRMAN.  When  the  Commit- 
tee rose  on  Friday  last.  August  4.  1950. 
there  was  pending  the  amendment  of- 
fered by  the  gentleman  from  Virginia 
[Mr.  SSAiiuTl  to  the  amendment  offered 
by  the  gentleman  from  Calif 9mia  [Mr. 
MCKmom. 

Without  objection,  the  Clerk  win  re- 
port the  Stanley  amendment 

There  was  no  objection. 

The  Clerk  read  as  follows: 

AmtsMlBMnt  oOend  by  MT.  Stftnar  to  the 
MrJnnnoo  aaMndmAnt:  Oa  pag**  S*  Une  IS. 
d  tiM  MfKlnnnn  >m»ndm«nt.  afl^r  tha  word 
*^dlff«r«nttali'*.  strlk*  oat  th«  Minlcoloa  and 
In— ft;  "or  (8)  U  for  t&«  y««r  1080  a  pro- 
doMT  BormaUy  dow  not  market  a  eommodlty 
dvrtag  Um  partod  May  24  to  June  34.  l»SO. 
tiM  htgtiaaf  pctea  raealTad  by  prcduean  dur- 
ing tha  Ant  SO-day  period  followtng  liay  34. 
Ifio,  In  which  sMcli  OMamodlty  ta  normally 
marketad." 

Mr.WOLCOTT.  Mr.  Chairman,  a  par- 
Uamentary  inquiry. 

The  CHAIRMAN.  The  gMrtleman  win 
•Catelt. 

Mr.  WOLCOTT.  Mr.  Chalnnan.  I  ad- 
dress mys^  as  moch  to  the  gentleman 
from  Kentucky  as  I  do  to  the  Chair— to 
ask  whether  the  so-callnl  Stanley 
amendment  is  or  is  not  tnehided  in  one 
of  the  committee  amendments,  which  is 
oe  ooereq. 

Mr.  snOfCB.  It  Is  Indoded  In  one  of 
the  coountftee  aflMadments  which  we 
Intcad  to  offer. 

The  CHAIRMAlf.  Ttm  oocstion  is  on 
lisfudment  offered  by  the  gentle- 
i  firom  VtrglBla  (Mr.  SxasxiSt]  to  the 


The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Smci)  there 
were — ayes  68.  ix>es  50. 

So  the  amendment  was  agreed  to. 

Mr.  McKINNON.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  rise  at  this  time  to 
ask  that  we  immediately  consider  the 
amendment  which  I  offered  the  other 
day  and  vote  on  it  now.  I  would  like  to 
say  in  that  connection  that  our  commit- 
tee spent  some  6  hours  yesterday  in  per- 
fecting a  wage  and  price  control  amend- 
ment on  a  bipartisan  approach.  It  is 
heartening  to  see  meml>ers  of  both  par- 
ties working  so  cooperatively  on  a  law 
which  so  vitally  affects  our  entire  econ- 
omy. While  the  provisions  of  this  com- 
mittee action  do  not  include  all  of  the 
provisions  I  offered  the  other  day  and 
while  I  have  several  reservations  as  to 
the  effectiveness  of  the  committee 
amendment,  the  committee  amendment 
is  a  move  in  the  right  direction,  and  I 
offer  no  objection  to  it. 

In  view  of  the  urgency  of  getting  this 
over-all  mobilization  bill  reported  out 
and  in  operation,  I  would  like  to  see  the 
membership  go  aliead  and  vote  on  my 
amendment  and.  if  rejected,  proceed  to 
the  consideration  of  the  committee 
amendment,  which  is  to  be  offered. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  CaUfomia  [Mr.  McKinnonI. 

Mr.WOLCOTT.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.WOLCOTT.  Will  the  defeat  of  the 
McKixmon  amendment  defeat  the  Stan- 
ley amendment? 

TTie  CHAIRMAN.    Yes. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Cali- 
fornia [Mr.  McKiNNONl. 

The  amendment  was  rejected. 

Mr.  SPENCE.  Mr.  Chairman.  I  offer 
an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Spencz:  On 
page  30,  after  line  S,  Insert  a  new  title  as 
follows: 

"Tvnx  n 
"noes  AMs  WAOE  arABnJZAnoit 

"Sec.  301.  It  Is  the  intent  of  Cksngreaa  to 
provide  authority  necessary  to  achieve  the 
following  purpoaes  in  order  to  promote  the 
national  defense:  To  prevent  Inflation  and 
preserve  the  value  of  the  national  currency; 
to  assure  that  defense  appropriations  are  not 
dissipated  by  excessive  costs  and  prices;  to 
ttablliae  the  cost  of  living  for  workers  and 
ot^^r  consumers  and  the  costs  of  production 
for  farmers  and  businessmen;  to  elimiuata 
and  prevent  profltearing,  hoarding,  manipu- 
lation. q)«culatlon,  and  other  disruptive 
practices  resulting  from  abnormal  market 
conditions  or  scarcities;  to  protect  con- 
sumers, wage  earners,  investors,  and  persons 
with  relatively  fixed  as  limited  Incomes  from 
undue  Impairment  of  their  living  standards; 
to  prevent  economic  dlstur trances,  labor 
disputes,  interferences  with  the  effective 
mobilization  of  national  resources,  and  im- 
pairment of  national  unity  aiul  morale;  to 
assist  in  maintaining  a  reasonable  balance 
between  pvurchaslng  power  and  the  supply  of 
iiCKnwimer  goods  and  servioes;  to  protect  the 
national  economy  against  future  loss  of 
needed  purchasing  power  by  the  present 
dlaslpatlan  of  Individual  savings;  and  to  pre- 
vent a  fature  odlapae  of  valuea.    It  l«  the 


Intent  of  Congrea  that  the  authority  con- 
ferred by  this  title  shall  be  fxerclsed  in  ac- 
COTdance  with  the  policies  set  forth  in  section 
S  of  this  act,  and  In  partlcula  r  with  full  con- 
sideration and  emphasis,  so  far  as  practicable, 
on  the  maintenance  and  furtherance  of  the 
American  system  of  competitive  enterprise, 
including  independent  small- buslners  enter- 
prises, the  maintenance  and  furtherance  (4  a 
sound  agricultural  Indrwtry,  t!ie  malntenanoi 
and  furtherance  of  sound  working  relations, 
including  collective  bargaining,  and  the 
maintenance  and  furtheranct;  of  the  Ameri- 
can way  of  life.  Whenever  the  authority 
granted  by  this  title  is  ezerclf«d,  all  agenetea 
of  the  Government  dealing  with  the  subject 
matter  of  this  title,  within  th ;  limits  of  their 
authority  and  jurisdiction,  shall  cooperate  In 
carrying  out  these  purpoeea. 

"Sec.  202.  (a)  In  order  to  carry  out  tha 
objectivea  of  this  title,  the  President  may 
encoiirage  and  promote  voliritary  action  by 
business,  agriculture,  lalXHr  and  consumers. 
In  proceeding  imder  this  subsection  the 
President  may  exercise  the  authority  to  ap- 
prove voluntary  programs  f.nd  agreements 
conferred  on  him  under  sectl<)ns  70S  and  712. 
and  may  utilize  the  services  of  persons  and 
agencies  as  provided  in  section  710. 

"(b>  In  order  to  carry  ou;  the  objectivea 
of  this  title  the  President  may  issue  regula« 
tions  and  orders — 

"(1)  establishing  a  celling  or  ceilings  oa 
the  price,  rental,  oommlaslaa,  margin,  ra«, 
fee,  charge  or  allowance  paid  or  received  on 
the  sale  or  delivery,  or  the  pwchase  or  re- 
ceipt, by  or  to  any  person,  of  any  mate.ial 
c*  service  which  is  of  importance  to  the  na- 
tional defense  or  which  significantly  affect* 
the  cost  of  living,  where  a  a  exceaaive  and 
Inflationary  rise  in  the  price  of  such  material 
or  service  has  occurred  «  threatena  to  occur; 
and 

"(2)  stabilizing  wages,  salaries,  and  other 
compensation  paid  to  or  rect  Ived  by  any  per- 
son for  any  type  of  employment  in  the  in- 
dustry producing  or  handling  any  material 
or  providing  any  service  U'Xjn  which  price 
ceilings  have  beien  establlslied  under  para- 
graph (1)  of  this  subsection  and  regulations 
prohibiting  increases  In  sue  i  wages,  salaries, 
and  other  compensation,  except  when  deemed 
necessary  by  the  President  to  prevent  gross 
Inequity  or  to  effectuate  ".he  purposes  of 
this  act,  shall  be  issued  whenever  an  Increase 
In  such  wages,  salaries,  or  Tther  compensa- 
tion (A)  would  require  to  creases  In  price 
ceilings  established  under  jiaragraph  (1)  of 
this  siibeection,  or  (B)  WTUld  impose  an 
undue  burden  on  a  seller  o;)erating  imder  a 
price  ceiling  established  under  paragraph  (1) 
of  this  subsection. 

"(c)  Where  the  objectives  of  this  title  can- 
not be  attained  by  action  under  subsections 
(a)  and  (b),  the  President  may  iss\ie  regu- 
lations and  orders — 

"(1)  establishing  a  eeUln;  or  ceilings  on 
the  price,  rental,  commlsstcn,  margin,  rate, 
fee,  charge,  or  allowance  paid  or  received  on 
the  sale  or  delivery,  or  the  purchase  or  re- 
ceipt, by  or  to  any  person,  of  any  materia] 
or  service;  and 

"(2)  stabUizing  wages,  salaries,  and  other 
compensation  paid  to  or  i-eceived  by  any 
person  for  any  type  of  eraployment;  and 
regulations  prohibiting  toe-eases  in  wages, 
salaries,  and  other  compensation,  except 
when  deemed  necessary  by  the  President  to 
prevent  gross  Inequity  or  to  effectuate  the 
purposes  of  this  act.  shaU  Ue  issued  when- 
ever an  increase  in  wages,  talarles,  or  other 
compensation  (A)  would  require  Increases 
In  price  ceilings  established  ander  paragraph 
(1)  of  this  subsection,  or  (I;)  would  Impose 
an  undue  burden  on  a  seller  operating  under 
a  price  ceiling  established  imder  paragraph 
(1)  of  this  subsection. 

"Action  under  this  subjection  may  be 
taken  either  with  respect  tc  individual  ma- 
terials and  services,  or  with  respect  to  ma- 
terials and  services  generally. 
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"Wages,  salaries,  and  ether  compensation 
shall  be  stabilized  generally  whenever  ceU- 
Ings  on  prices.  Including  retaU  sales  prices, 
have  been  established  on  materials  and  serv- 
ices comprising  a  substantial  part  of  all  sales 
at  retail  and  materially  affecting  the  cost  of 
Uvlng. 

"(d)   So  far  as  practicable.  In  exerdstog 
the  authority  conferred  to  this  section,  the 
President  shall  asccrtato  and  give  due  con- 
sideration to  comparable  prices,  rentals,  com- 
missions, margins,  rates,  fees,  charges,  and 
allowances,  and  to  ctmiparable  salaries,  wages. 
or  other  compensation,  which  be  finds  to  be 
represenUtlve  of  those  prevailing  durtog  the 
period  from  May  24,  1950.  to  June  2t.  1950. 
taclusive.  or.  in  case  none  prevailed  durtog 
this  period  or  If  those  prevailing  durtog  thU 
period  were  not  generally  representative  be- 
cause of  abnormal  or  seasoiial  market  con- 
ditions or  other  cause,  then  those  prevailtog 
on  the  nearest  date  on  which.  In  the  Judg- 
ment of  the  President,  they   are  generally 
representative.    The  President  shall  also  give 
due  consideration  to  the  national  effort  to 
achieve  maximum  production  to  furtherance 
of  the  objectives  of  this  act.    From  time  to 
time  the  President  shall  adjust  ceilings,  and 
In   determining   and   adjtisting   ceilings   on 
prices  with  respect  to  materials  and  services, 
he  shall  give  due  consideration  to  such  rele- 
vant factors  as  he  may  determtoe  to  be  of 
general  applicability  to  respect  of  such  ma- 
terial  or  service.  Including   the   foUowtog: 
Bpectilative  fluctuations,  general  Increases  or 
decreases  to  cost  of  production,  distribution, 
and  transportation,  and  general  Increases  or 
decreases  to  profits  earned  by  sellers  of  the 
material  or  by  persons  performing  the  serv- 
ice, suteequent  to  June  24.  1950:  Prortded. 
That  no  regulation  or  order  shall   contain 
any  provision   requirtog  the  detcrmtoatlon 
of  costs  otherwise  than  in  accordance  with 
established  accounting  methods.    In  stabiliz- 
ing and  adjusttog  wages,  salaries,  or  other 
compensation,  the  President  shall  give  due 
consideration  to  such  relevant  factors  as  he 
may  determtoe  to  be  (rf  general  applicability 
In  respect  of  such  wages,  salaries,  or  other 
compensation.    Any  regulation  or  order  im- 
der this  title  shall  be  such  as  to  the  judg- 
ment of  the  President  will  be  generally  fair 
and  equitable  and  wUl  effectuate  the  pur- 
poses of  this  title,  and  shall  t>e  accompanied 
by  a  statement  of  considerations  tavolved  to 
the  Issuance  of  such  regulation  or  order. 

"(e)  (1)  Regulations  and  orders  issued  un- 
der this  title  shall  apply  regardless  of  any 
obligation  heretofore  or  hereafter  Incurred, 
except  as  provided  to  this  subsection. 

"(2)  No  wage,  salary,  or  other  compensa- 
tion shaU  be  stabUlzed  at  less  than  that 
paid  durtog  the  i>eriod  from  May  24,  1950,  to 
June  24,  1950.  tocluslve.  No  action  shall  be 
taken  under  auth<wlty  of  this  title  with  re- 
spect to  wages,  salaries,  or  other  compensa- 
tlor.  which  is  toconsistent  with  the  provi- 
sions of  the  Fair  Labor  Standards  Acts  of 
1938,  as  amended,  or  the  Labor  Management 
Relations  Act,  1947,  or  any  other  law  of  the 
United  States,  o-  of  any  State,  the  District 
of  Columbia,  or  any  Territory  or  ponseaalon 
of  the  United  States. 

"(3)  No  celling  shsll  be  established  or 
maintained  for  any  agricultural  commodity 
below  the  higher  of  the  foUowtog  prices:  (1) 
The  parity  price  for  such  commodity,  as  de- 
termined by  the  Secretary  of  Agriculture  to 
accordance  with  the  Agricultural  Adjust- 
ment Act  of  1938,  as  amended,  and  adjusted 
by  the  Secretary  of  Agriculture  for  grade, 
location,  and  seasonal  differentials,  or  (ii) 
the  highest  price  received  by  producers  dur- 
ing the  period  from  May  24,  1950,  to  June  24. 
1950.  as  determined  by  the  Secretary  of 
Agriculture  and  adjusted  by  the  Secretary 
of  Agriculture  for  grade,  location,  and  sea- 
sonal differentials,  or  (ill)  If  for  the  year 
1950  a  producer  normally  does  not  market  a 
commodity  during  the  period  from  May  34. 
1950.  to  June  £4.  1C50,  the  highest  |»lce  re- 


ceived toy  sodi  prodcear  durtog  the  first  Sa- 
day  period  following  May  34.  1950.  in  whb^ 
such  eommodlty  Is  normally  marketed;  and 
no  ceUings  shall  be  establlrdied  or  maln- 
tatoed  hereunder  tat  any  commodity  proc- 
essed or  manufactured  to  whole  or  substan- 
tial part  from  any  agrlculttiral  commodity 
below  a  {nice  which  will  reflect  to  prodocera 
of  such  agricultural  commodity  a  price  for 
such  i^TlcuItural  commodity  equal  to  the 
higher  price  therefor  speclfl<!d  in  this  auh- 
section:  ProtHded.  That  In  eitablishtog  and 
maintaintog  ceilings  on  jNroducts  resulting 
from    the   processtog  of  agricultural    com- 
modities,   including    livestock,    a    generally 
fair  and  equitable  margto  sliall  be  allowed 
for   such   processing.     Whenever   a   eelling 
has  been  estabUsbed  under  this  tlUe  with 
respect  to  any  agricultural  cocnmodlty.  or 
any  commodity  processed  or  manufactured 
In  whole  cr  In  substantial  ]3art  therefrom, 
the  President  from  time  to  time  ahaU  ad- 
Just  such  celling  to  order  to  make  appropri- 
ate allowances  for  substsintial  reduction  to 
merchantable  crop  yields,  uriusual  tocreases 
to   costs   of   production,  anl  other   factors 
which  rasult  from  hazards  axurrtog  to  con- 
nection with  the  production  and  marketing 
of   rach    agricultural   commodity.    Nothing 
contatoed  to  this  act  shall  be  construed  to 
modify,  repeal,  supersede,  or  affect  the  provi- 
sions of  the  Agricultural  Mitf-keting  Agree- 
ment Act  of  1937,  as  amended,  or  to  tovall- 
date  any  marketing  agreement,  license,  or 
order,  or  any  provision  thereof  or  amend- 
ment thereto,  heretofore  or  hereafter  made 
or  issued  under  the  provisions  of  such  set. 
Ceiling  prices  to  producws  for  milk  used  for 
distribution  as  fluid  milk  hi  any  marketing 
area  not  under  a  markettog  agreement.  U- 
cense,  or  order  issued  under  the  Agricultural 
Markettog  Agreement  Act  of  1937.  as  amend- 
ed, shall  not  be  leas  than  (1)  parity  prloea 
for  such  milk,  or  (2)  prices  which  to  such 
marketing  areas  will  bear  the  same  ratio  to 
the  average  farm  price  of  m;Jk  »oiA  wholesale 
in  the  United  Stotes  as  th-s  prices  for  such 
fluid  milk  to  such  maiiceting  areas  bore  to 
such  average  farm  price  during  the  base  pe- 
riod, as  detomtoed  by  the  iSecretary  of  Agri- 
culture, whichever  is  hlghe-:  Provided,  how- 
evfr.  That  whenever  the  Secretary  of  Agri- 
culture flnds  that  the  prices  so  fixed   are 
not  reasonable  in  view  of  the  price  of  feeds, 
the  availaWe  supplies  of  feeds,  and  other 
economic    conditions    whlth    affect    market 
supply  and  denumd  for  milk  and  its  prod- 
ucts to  any  such  marketiiig  area,  he  ahaU 
fix  such  prices  as  he  finds  wUl  reflect  such 
factors.  Insure  a  sulBcient  quantity  of  pure 
and  wholesome  milk,  and  be  to  the  public 
toterest,  which  prices  whon  so  determined 
shall  be  used  as  the  celliiig  prices  to  pro- 
ducers for  fluid  mUk  In  sucli  markettog  areaa. 
"(f)  The  authority  confurred  by  this  title 
shall  not  be  exercised  wli;h  respect  to  the 
foUowtog: 

"(I)  Rentals  for  real  property: 
"(ii)  Rates  or  fees  chargiMl  for  professional 
services; 

"(Ul)  Prices  or  rentals  for  matertaU  fur- 
nlshed  for  publication  by  any  press  associa- 
tion or  feature  service,  booics,  magaitoes,  mo- 
tion pictures.  periodlcaU,  or  newspapers, 
other  than  as  waste  or  scrap:  or  ratea 
charged  by  any  person  in  the  buMneas  of 
operattog  or  publishing  a  newspaper,  period- 
ical, or  magaztoe.  or  operating  a  radlo-l»x»d- 
casttog  or  television  stftian.  a  motion-pic- 
ture or  other  theater  enttsrprlse,  or  outdoor 
advertising  faculties; 

"(iv)  Rates  charged  by  any  person  In  th* 
bustoeas  of  selling  or  underwriting  Insur- 
ance; 

"(v)  Rates  charged  by  a:ay  common  carrier 
or  other  public  utUlty; 

"(vl)  Margto  requiremiaitB  on  any  eom- 
modlty exchange. 

"(g)  The  President,  in  or  toy  any  regula- 
tkm  or  order,  may  provile  eaemptions  for 
any  pnytTr<*»«  or  servlcss,  or  txaasacttona 


thcrrtn.  or  types  ct 

spect  to  which  be  1 

tlon  is  necessary  to  ] 

fenae;  or  (S)  U  Is 

be  applicabl*  to  aneb 

or  transactions 

tlon  for  such  types  at  < 

llzed.  to  order  to  ^ectaate  the 

this  tlUe. 

"Src.  208.  The  powers  granted  ta ' 
ahaU  not  be  used  or  mad*  to 
compel  changes  In   the  boalnea 
cost  practloea  or  mettooda,  or 
to  dlstributton.  esUMlAad  tn  any 
exc^t  where  such   action  ie 
fotmd  by  the  President  to  be 
prevent  circimiTentioa  or  evasion  of  aay  i 
ntatlon.  order,  or  rcqulreaBent 
title. 

"Eac.  S04.  In  eairytng  oot  the 
of  this  Utle.  the  Praardant  shall,  so  Car  aa 
practicable,  advise  and  oonault  witb. 
establish  atMl  utilto*  ciwntnmaw  oC. 
centatives  of  persons  aubtanttaWy  aJsetad 
by  regulations  or  orders  laaued 

"Sic.  205.  (a)  It  shaU  be  tmlawfol. 
less  of  any  obllgatian  beretofore  or 
entered  into,  for  any  person  to  sM  er  < 
or  to  the  regular  course  at  toustnaas  o 
to  buy  or  receive,  any  materia]  or  i 
otherwise  to  do  or  oaott  to  do  any  aet.  tn  vto- 
latkm  of  this  title  or  «(  any  regnlattaa.  ordMr, 
or  requirement  tsKMd  tberaander.  se  to  < 
solicit,  attempt  or  agpaa  to  do  any  ct 
foregoing. 

"(b)  No  employer  dMB  pay. 
ployee  shall  rceelve,  any  * 
compensatian  In  umUanBllOB  eC  my 
latioo  or  order  promalcatad  by  ttM ! 
under  this  title.  11w  PrM 
preecrtbe  the  extent  to  vAleb  any 
ary.  or  oompensatton  payaamt  osade  la 
iraventlan  of  any  nieb  regnlatlan  or 
shall  be  disregarded  by  the  eaeeattv*  < 
ments  and  other  govemaacntal 
determining  the  eoata  or  sapsnsea  of  any  Ma- 
pioyer  for  the  puipoesa  ot  any  otbar  iinr  ar 
regulation. 

"Sac  2C6.  Mothliif  tn  this  tltta  AaB  to* 
construed  to  require  any  paraon  to  mil  any 
material  or  servloa,  or  to 
■ervloea. 

"SK.  307.  (a)  At  aay  time  wtt!^  •  i 
tSXtr  the  ^hettv«  date  of  aay  ragtfaSMi 
order  uxMler  thia  tttl*.  or.  In  the  caaa  of 
grounds  arising  af tar  tba eflaettve  dataoT j 
such  regtdatlan  or  ordsr,  wttbia  • 
after  such  new  groonds  aria*,  any 
subject  to  any  provlaton  at  snA  ragntetton 
or  order  may.  to  aeeoidanec  wttb 
to  be  prescribed  by  tb*  PrasMant, 
test  specUcaUy  aettlag  forUi  Objeettow  «• 
any  such  pro^rtston  and  afldavltB  er  tthar 
written  evidence  in  aopport  at  aocft  otoJw»^ 
tions.  Statement*  tn  supfioft  of  any  MMh 
regulaUon  or  order  aaay  b*  reoalvad  uaA  la. 
corporated  to  the  traneeffpt  at  tb*  proesad- 
ings  at  such  tlmaa  and  la  aoeordaae*  wttft 
such  regttlaUons  es  may  be  pre*etlb*d  by 
the  Prceldent.  Within  a 
after  the  filing  of  any  i 
tlon.  but  to  no  event  i 
•ueh  filing,  tb*  Pr«*M*Bt 
or  deny  auch  profet  In  wbol*  «r  to  ] 
tic*  such  prc^crt  for  '  "  _  -^^,___ 
opportunity  to  piwat  fartb*r  evMane*  In 
caohectton  tberewttb.  biUMrrant' 
President  denle*  any  •neb  prat**  la ' 
In  put.  he  ahaU  tnfocm  tt*  prot«atat  of  tha 
grounda  npon  wblcto  MHh  decHloa  ■  baaan, 
and  of  any  •eonsmSe  data  and  otb*r  fad*  of 
whicb  the  Pretfdent  ba*  taken  oOdai  aoMe*. 
"(b)  Intbeadmtelatiatlonof  ttHattttatba 
Preatdent  may  tab*  oilrtil  aett**  of  •en- 
nonlc  data  and  other  faela.  ladnttic  taeta 
found  by  him  as  a  watt  of- 
vnder  aeetlon  70S  of  tttl*  Vn  of  tid* 

-(c)  Any  . 
may  b*  llmlt*d  by  tba  Ws*MfBt  to  tba 
of  aadavlts.  or 
th*    filing    of 
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of  the  rutted 
tbm  ttrntOmaA  Im  me- 
vttH  ncntaCloM  to  b* 
BUKh  rcguUticns  ■ImD  provide  ttet 
at  iwttv  mmf  eoadoet  beartngi 
I  ta  the  Dlrtrtrt  of  Columtaia 
OT  any  oUmt  pkw.  m  •  boanl,  or  by  Rit>- 
eonmlttM*  UmivoC.  and  aball  ivortdc  tbat. 
l^oa  Um  ixiiiwl  o<  Um  prottsteiito  aixl  upon 
•  ahowtaiC  UMd  nMUcrtel  tacts  v^ouM  be  ad* 
thanbr.  aubpenaa  sball  lK\je  to  pro* 
ttaa  •ndcnca  ot  persona,  or  the  produc- 
tlo*  ot  documeBta.  or  botliL    Tm  President 
ahall  c&UM  to  be  prceented  to  the  board  sucb 
tnduduvi  etODMMie  ciata.  In  the 
Of  aOdaviu  or  oUiarvtae.  m  be  dcema 
^proprlate    In    auppott    ot    ttie    pro^taton 
•Cainat    wbicb    tbe    proUet    la    filed.    The 
proCaatant  abaU  be  arcnrdtd  an  opportunity 
to  present  rebuttal  evtdenoe  In  writing  and 
oral  aifUBSst  before  the  board  aiid  the  board 
altaU  Baake  vrltiaa  rccoBinendattoBs  to  tbe 
Fieeident.    Tbe  protest  ant  aball  be  Informed 
et  tbe  (eeoouacndattoaa  of  the  board  and, 
la  the  evcst  that  the  President  rcjeeu  such 
rscfiinsiidattons  In  whole  or  la  part,  shall 
be  laforiBed  of  the  riaaons  for  such  rejection, 
"(d*  Any  pcolea:  filed  uwter  this  section 
itoaU  be  graated  or  denied  by  the  President, 
or  granted  In  part  and  the  remainder  of  It 
within  a  raaiwiafclt  time  after  tt  la 
Any  protasUat  who  la  aggiteied  by 
delav  oa  the  part  of  the  Prtsideat  In 
of  hla  protaat  amy  peUtlon  the 
Ooort  at  Apyeala  for  teUef;  and 
mach  court  aball  luive  jarladlctlon  by  ar^ 
pnprlate  order  to  re^fulre  the  Prestdent  to 
dli^oae  of  audi  pretaa*  wtthln  neb 
may  be  fisad  by  the  eoot.    If 

act  Inatty  wtthln  the  time  fixed  by 

led  to  be 
at  that  pertod. 
(a)  Any  peracm  who  la  acprleved 
by  the  denial  or  parttel  dsalal  or  his  proteet 
■my.  within  M  days  after  saeb  dealal.  file  a 
with  the  imenemy  court  at  Ap> 
elfytng  hla  objections  and  praytng 
or  order  protested  be  en* 
la  whole  or  In  part.  A 
of  anch  complafat  ahaU  forthwith  be 
on  the  Prasldant.  who  ahaU  certify 
file  with  each  eonrt  a  tranecrlpt  o(  such 
portlooa  ot  the  prw'eedlim  la  eonneetlon 
with  the  protaat  aa  are  material  under  the 

shaU  laduds  a 
settiBf  forth,  so  f as  aa  practicable. 
and  okhar  facta  of  which 
aksa  oActel  aoUee.  Upon 
the  filli^t  of 

kase  easlaitta  |urtadlctloa  to  set 
xefulatlao  or  order.  In  whole  or  la  part,  to 
the  eomptalat.  or  to  remand  the  pro- 
^roeidsd.  That  the  cefuUtton  or 
be  modified  or  readadsd  by  the 
Praeldest  M  any  tlaw  notwlthetaadlng  the 
peadeacy  at  aueh  eoarmialat.  Mo  objsetloa 
to  aueh  regalatkm  or  erdw,  aad  ao  evldeaee 
la  support  ot  My  ebJactiOB  thareta,  ahaU  be 
oonsldawd  by  the  eourt.  ualam  aueh  objee- 
tkm  ahaU  hare  beea  eet  forth  by 
piataaat  ta  the  proleet  e( 
ahaa  be  contained  ta  the  traaaer^t.  U 
aileattna  is  made  to  the  oourt  by  either  party 
fer  lease  to 
which 

eould  not  teaeonably 

by  the  Meaideat  ta  such  proceedings, 
that  such  evMeaee 
,  the  court  shall  o^dir  ths 
to  be  pr  meat  111  to  the  Prcaldeat. 
Bt  itell  pxmptly  leoMve  tha 
trtA  sneh  other  widen ai  ae  be  deems 
ty  or  pnpw.  •■*  thereupon  be  ahaU 
CHtlfy  and  tie  with  the  court  a  tranecrlpt 
aof  BMdlficauua  made  In 


r  order  es  a  resolt  thereof;  ex- 
•ept  that  on  requeat  by  the  President,  any. 
anch  CTldeace  shall  be  presented  directly  to 
the  court. 

"(b)  No  SDdi  regnlatloD  or  order  shaU  be 
enjoined  or  set  aside.  In  wbcrie  or  In  part. 
tmlcas  the  complainant  establishes  to  the 
aatlsfactlon  ot  the  conrt  that  th«  regulation 
or  order  la  not  in  accordance  with  law,  or  is 
arbitrary  or  capricious.  The  effectiveness  of 
a  judgment  of  the  court  enjoining  or  setting 
aside.  In  whole  or  In  part,  any  such  regula- 
tion or  order  shall  be  postponed  until  the 
expiration  of  30  days  from  the  entry  thoreof . 
except  that  U  a  petition  for  a  writ  of  cer- 
tlcrart  is  filed  with  the  Supreme  Court  under 
subsection  (d)  within  such  30  days,  the  ef- 
fectiveness o<  such  Judgment  shall  be  post- 
poned until  an  order  of  the  Supreme  Court 
denying  such  petition  becomes  final,  or  until 
other  final  disposition  of  the  case  by  the 
Supreme  Court. 

"(c)  The  Emergency  Court  ot  Appeals  Is 
hereby  continued  for  the  purpose  of  the  ex- 
ercise of  the  jurisdiction  granted  by  this 
title,  with  the  powers  herein  specified,  to- 
gether with  the  powers  heretofore  granted 
by  law  to  such  court  which  are  not  incon- 
sistent with  the  provisions  of  this  title.  The 
court  shall  have  the  powers  of  a  district 
court  srith  reapect  to  the  Jurisdiction  con- 
ferred on  It  by  this  title;  except  that  the 
court  shall  not  baiw  power  to  Issue  any  tem- 
porary restraining  order  or  Interlocutory  de- 
cree staying  or  restraining.  In  whole  or  in 
part,  the  effectiveness  of  any  regulstiott, 
order,  price  schedule,  or  wage,  salary,  cn:  other 
enmpeneatlon  schedule  Issued  under  this 
title.  The  court  shall  exercise  its  powers  and 
preeerlbe  rules  governing  its  procedure  in 
such  manner  as  to  expedite  the  determina- 
tton  of  cseee  ot  which  It  has  Jurisdiction 
under  this  Utle. 

"(d)  Wlthta  30  days  after  entry  of  a  Judg- 
■aent  or  order.  Interlocutory  or  final,  by  the 
Smergency  Court  ot  Appeals,  a  petition  for  a 
writ  ot  e^tlflrarl  may  be  filed  In  the  Supreme 
Court  of  the  United  States,  snd  thereupcm 
the  JudgoMnt  or  order  shall  be  BUbJect  to 
review  by  the  Supreme  Court  in  the  same 
manner  aa  a  Jiidgment  of  a  United  Statea 
court  ot  aptisals  aa  provided  in  section  1354  of 
title  at.  United  States  Code.  The  Supreme 
Court  shall  advance  on  tlM  docket  and  ex- 
pedite the  diaposltlon  ot  ail  causes  filed 
therein  pursuant  to  this  subsection.  The 
Smergency  Court  ot  Appeals,  and  the  Su- 
preme Court  upon  review  of  judgments  and 
orders  of  the  Smergency  Court  of  Appeals, 
ahaU  have  exdualve  Jurisdiction  to  deter- 
mine the  validity  ot  any  regulation  or  order 
Imusd  under  this  title,  and  of  any  provision 
at  any  such  regxilation  or  order.  Except  aa 
providad  In  this  section,  no  court.  Federal. 
State,  or  Territorial,  shall  have  Jurisdiction 
or  power  to  eonstdrr  the  validity  of  any  such 
regulstlon  or  order,  or  to  stay,  restrain,  en- 
join, or  set  aside.  In  whole  or  in  part,  any 
provlalon  ot  thla  title  authorizing  the  tmu- 
aace  of  such  regulations  or  orders,  car  any 
provision  of  any  suA  regulation  or  order,  or 
to  reetrata  or  cnjota  the  enforcement  ot  any 
•uch  provlaion. 

"Sac.  aoe.  (a)  Whenever  In  the  Judgment  ot 
the  Prealdent  any  peraon  baa  engaged  or  la 
about  to  engage  In  any  acts  or  practicea 
which  constitute  or  will  constitute  a  viola- 
tion of  any  provtalon  ot  section  205  of  this 
title,  he  may  nmke  appUcatloo  to  the  appro- 
priate court  for  an  ortier  enjoining  such  acts 
or  practices,  or  for  an  order  enforcing  com- 
pllaace  wtth  such  provision,  and  upc«i  a 
diowtng  by  the  Prealdent  that  such  peraon 
has  engaged  or  la  about  to  engage  in  any 
■neb  acta  or  praetlcas  a  permanent  or  tem- 
porary Injunction,  restraining  order,  or  other 
ONtar  ShaU  be  giaatad  without  bond. 

"(b)  Any  person  who  sriUftilly  vloiatea  any 
proslstoa  ot  aaetlon  »•  og  this  title  ahalt  be 
fuUty  at  a  mladsmeanor  and  shall,  upon 
aonvlctlan  thveot.  be  subject  to  a  fin*  of  not 


more  than  glOjOQO.  or  to  Imprlaonmettt  tot 
not  more  than  1  year,  or  both.    Whenever  tba 
President   has  resson  to  iMlleve  that  any 
person  Is  liable  to  punlahment  under  thla 
subsection,  he  may  certify  the  facU  to  tba 
Attt^ney  General,  who  may,  In  hla  discretion, 
cause  appropriate  proceedings  to  be  brought. 
"(c)  If  any  person  selling  any  material  or 
service  violates  a  regulation  or  order  pre- 
acriblng  a  ceiling  or  eeUlngs.  the  poson  who 
buys  such  material  or  service  for  use  or  con- 
sumption other  than  in  the  course  of  trade 
or  business  may,  within  1  year  from  the  date 
of  the  occurrence  of  the  violation,  except  aa 
hereinafter  provided,  bring  an  action  agalnat 
the  seller  on  account  of  the  overcharge.    In 
any  action  under  this  subsection,  the  seller 
shall  be  liable  for  reasonable  attorney's  fees 
and  costs  ss  detemlned  by  the  court,  plus 
whichever  of  the  following  sums  is  greater: 
(1)  such  amount  not  more  than  three  ttmea 
the  amount  of  the  overcharge,  or  the  over- 
charges, upon  which  the  action  Is  based  aa 
the  ooiirt  in  Ita  discretion  msy  determine, 
but  in  no  event  shall  such  amount  exceed  tha 
amount  of  the  overcharge,  car  the  overcharges, 
plxts  tlO.OOO,  or  (2)  an  amount  not  less  than 
125  nor-  more  than  950  aa  the  court  in  Ite 
discretion  may  determine:   Provided,   how- 
ever.  That  such  amount  shall  be  the  amount 
€A  the  overcharge,  or  overcharges,  if  the  de- 
fendant provea  that   the  vlolatl<m   of   the 
regulatlcm  or  ortler  In  question  was  neither 
willful  nor  the  result  of  faUtve  to  take  prac- 
ticable precautions  against  the  occurrenca 
of  the  violation.     FOr  the  purposes  of  this 
section  the  word  "overcharge'*  ahall  mean 
the  amount  by  whl^  the  consideration  ex- 
ceeds the  apfdieable  ceiling.    If  any  person 
selling  any  material  or  service  violates  a  reg- 
ulatkMi    or    order    prescribing    a    celling   or 
ceilings  and  the  buyer  either  fails  to  insti- 
tute sn  sction  under  this  subsection  within 
90  days  frran  the  date  ot  the  occurrence  oil 
the  viotatlon  or   Is   not    entitled    for    any 
reason  to  taring  the  action,  the  President  may 
institute    such    action    on    briiaU    of    the 
United    Statea  within  such    I-year  period. 
If  such  action  Is  instituted  by  the  President. 
the   buyer  shall  thereafter  be  barred  from 
bringing  an  action  for  the  same  violation  or 
vioiations.    Any  action  under  this  subsectloa 
by  either  the  buyer  or  the  President,  as  the 
case  msy  be.  n^y  be  brought  In  any  court  at 
competent  jurisdiction.     A  Judgment  in  an 
acti<Hi  tor  damages  under  this  subaectlan 
sbsll  be  s  bar  to  the  recovery  under  this  sub- 
section ot  sny  damages  In  sny  other  action 
agalrtst  the  same  seller  on  sccount  ai  sales 
made  to  the  same  purchaser  prior  to  the 
Institution  of  the  sction  In  which  such  Judg- 
ment was  rendered.    The  President  may  not 
institute  any  action  under  thla  subasctton  oa 
behalf  of  the  United  Statea— 

"( 1 )  If  the  violation  aroae  because  the  per-    " 
son  selling  the  material  or  service  acted  upon 
and  in  accordance  with  the  written  advice 
and   Instructions  of  the  President  or  any     / 
ofBcisi  suthortied  to  act  for  him; 

"(2)  if  the  violation  arose  out  of  the  sale 
of  any  material  or  service  to  any  agency  ot 
the  Government,  and  atich  sale  waa  made 
pursuant  to  the  lowest  bid  made  In  rcspooM 
to  an  Invttetkm  for  competitive  bids.  ' 

"Sac.  210.  As  taed  In  this  title — 

"(a)  The  word  *person'  Includes  an  indl- 
Tldual.  corporation,  partnership,  asaoclatkm, 
or  any  other  organlaed  group  of  persons,  or 
legal  successor  or  repreaentetive  at  the  fore- 
gctog.  and  includea  the  United  State*  or  any 
agency  thereof,  or  any  other  goveniment,  or 
any  ot  Its  political  subdivisions,  or  any 
agency  of  uiy  ot  the  foregc^ng:  Provided. 
That  no  punishment  provided  by  this  act 
shall  apply  to  the  United  Stetea.  or  to  any 
such  gOTcrnment.  political  subdivision,  or 
government  agency. 

"(b)  The  word  'materials'  shall  include 
r**  materials,  articles,  commodities,  prod- 
ucts, supplies,  campcnents,  technical  tnfor- 


**(e)  The  word  'facilities'  shall  not  Include 
farms,  churches  or  other  {daces  of  worship, 
or  private  dwelling  houses. 

"(d)  The  term  'national  defense'  means 
the  operations  and  activities  of  the  Armed 
Forces,  the  Atomic  Energy  Commission,  or 
any  other  Govemment  department  or  agency 
directly  or  indirectly  and  substantlaUy  con- 
cerned with  ths  national  defense,  or  opera- 
tions or  activities  in  connection  with  the 
Mutual  Defense  Assistance  Act  of  IMS,  aa 
amended. 

"(e)  The  words  *wages.  salaries,  and  other 
compensation'  shall  include  all  forms  of  re- 
muneration to  employees  by  their  employers 
for  personal  s«nc'es,  including,  but  without 
limitation,  vacation  and  holding  payments, 
night  shift  and  other  bonuses,  incentive  pay- 
ments, year -end  bonuses,  employer  contribu- 
tions to  at  payment!  of  Insurance  or  welfare 
benefits,  employer  contributions  to  a  pen- 
sion fund  or  annuity,  payments  In  kind, 
and  premium  overtime  peymenta." 

Mr.  SPENCE.  Mr.  Chairman.  I  rise 
in  support  of  the  amendment. 

Mr.  Chairman,  this  is  a  bipartisan 
amendment.  It  is  a  committee  amend- 
ment It  was  voted  out  of  committee 
by  a  rote  of  21  to  1.  1  monber  vot- 
ing "present"  I  think  it  is  a  happy 
solution  of  the  problems  that  have  been 
presented  to  us. 

It  provides  first  for  voluntary  omtrols 
of  wages  and  prices.  I  think,  when  we 
are  meeting  conditions  that  now  present 
themselves,  that  the  patriotic  spirit  of 
the  American  people  will  go  a  long  way 
to  make  and  carry  out  voluntary  agree- 
ment with  reference  to  prices  and  wages. 
I  think  it  is  the  logical  way  to  proceed. 
Rrst.  let  the  President  see  what  he 
can  do  by  voluntary  agreements.  I 
think  he  might  accomplish  much  by 
that 

If  that  does  not  succeed,  he  can  im- 
pose selective  controls — selective  con- 
trols on  prices  and  on  wages  in  the  in- 
dustry affected.  If  a  price  ceiling  is 
placed  on  a  commodity  and  threatened 
wage  increases  would  interfere  with  the 
production  of  the  commodity  under  the 
ceiling,  ceilings  may  then  be  put  on 
the  wafees  to  tie  in  prices  and  wages,  in 
order  that  production  may  continue. 
In  the  event  that  both  of  those  methods 
fail,  then  the  President  at  his  option, 
can  exercise  over-all  contnds. 

It  seems  to  me  that  this  pr(«ram  is 
both  logical  and  effective.    We  certainly 
need  expedition  in  the  passage  of  this 
bilL    The  greatest  purchaser  of  aan- 
modities  in  the  world  is  our  Govern- 
ment   I  remember  how  Secretary  Stim- 
son.  when  he  was  Secretary  of  War  dur- 
ing the  last  war,  appeared  before  our 
committee  and  urged  that  we  see  that 
prices  did  not  rise  and  that  there  was 
not  that  vicious  spiral  of  prices  and 
wages  chasing  one  another,  which  could 
only  bring  disaster  to  .our  coimtry.    It 
is  absolutely  essential  that  this  bill  go 
into  effect  to  meet  a  condition  that  is 
steadily   growing   worse.    You   do   not 
have  to  read  the  Bureau  of  Labor  sta- 
tistics.   In  srour  everyday  life  you  know 
what    is   happening.    You    know    that 
everything  is  rising  in  price  all  the  time. 
You  go  into  a  restaurant  and  you  will 
find  that  the  prices  of  meals  are  increas- 
ing.   We  must  meet  that  condition.    It 
is  not  only  destructive  to  the  welfare 
of  the  citizens,  but  it  is  destructive  to 
the  economy  of  the  Nation. 


I  think  that  this  bill  admirably  mfeeU 
those  conditions.  I  think  it  will  be 
wiady  administered  Iqr  the  PresideDt. 
We  must  place  this  discretion  some- 
where, and  we  have  placed  it  in  the  Chi^ 
Executive  of  our  Nation,  who  beads  a 
coordinate  branch  of  the  Goremment 
and  who  is  responsible  to  the  people,  as 
we  are. 

I  am  not  going  into  the  details  of  Xbto 
Intricate  amendment  We  have  adopted 
much  of  the  language  that  appeared  in 
the  Price  Control  Act  during  the  last  war. 
We  have  established  an  instrumentality 
that  cannot  cmly  meet  the  conditicms  that 
exist  now  but  is  adapted  to  meet  other 
conditions  as  they  may  arise.  Nobody 
knows  what  those  conditions  wHl  be. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kaitocky  (Mr.  Spbmk) 
has  expired. 

Mr.  PATMAN.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  gmtleman 
may  proceed  for  five  additional  minutes. 
The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

Tliere  was  no  objection.  

Mr.  AUODST  H.  ANDRESKN.  Mr. 
Chaiimui.  will  the  gentleman  yield  for 
a  question? 

Mr.  SPENC&    I  yield.    

Mr.  AUODST  H.  ANDRESEN.  I  am 
In  general  agreement  with  the  amend- 
moit  I  wanted  to  ask  the  gentleman 
one  questicm  about  selective  price  con- 
trol aiid  rationing.  The  thought  occurs 
t  J  me.  f(»-  instance,  in  the  ease  of  meats, 
beef.  pork,  and  lamb,  that  if  controls 
were  put  on  these  items  but  not  on  poul- 
try and  poultry  products  there  would  be 
a  reduction  in  the  price  or  a  switch  in 
the  tsrpe  of  consiimption  to  those  com- 
modities that  were  not  under  control 
It  occui  s  to  me  that  when  you  are  going 
to  impose  a  control  on  (me  line  of  foods 
you  should  control  all  others  that  coidd 
be  used  as  substitutes. 

Mr.  SPENCE.    I  think  the  President 
In   his   discretion   would   not   use   the 
powers  that  were  granted  to  him  in  a 
way  that  would  give  one  producer  an 
advantage  over  another.    I  do  not  be- 
lieve it  was  intended  to  do  that;  I  think 
it  was  intended  in  the  ordinary  produc- 
tion of  manufacturers  that  where  prices 
get  out  of  line  it  wotild  be  possible  to 
selectively  control  those  prices;  in  other 
words,  it  would  be  not  necessary  to  regi- 
n^nt  our  whole  economy  but  to  ^nriy 
presstire  only  where  it  was  most  needed, 
and  I  think  we  could  trust  him  not  to 
depress  the  price  of  one  agricultural 
commodity  or  (me  farm  product  to  the 
benefit  of  another.    We  have  got  to  put 
this  discretion  somewhere;  these  laws  do 
not  enforce  themselves;  there  must  be 
human  judgment  and  discretion,  and  the 
(mly  way  it  can  be  done  Is  the  manner 
in  which  li.  is  done  in  this  bffl.    I  think 
it  very  desirable  that  the  President  be 
allowed  to  use  selective  price  c(mtr(ds 
before  he  attempts  to  regiment  the  econ- 
omy of  the  Nation.    It  may  be  that  by 
the  operation  of  this  act  we  can  avcrid 
general  price  c(mtroIs.  __ 

Mr.   AUGUST   H.   ANDRESEN.    Mr. 
Chairman,  will  the  gentleman  yield  fur- 
ther? 
Mr.  SPENCE.    I  yield. 


Mr.  AUGC9r  H. 
H  is  the  gentkSM 
the  language  now  betee  «■  ttaa* 
there  are  aelecttve  eootrols  tba 
dent  could  use  his  aottaortty  to  eontrol 
articles  that  mlclit  te  cfmrtlUf  tn 
a  certain  fMd. 

Mr.  8PENCB.    I  think  sa 

Mr.  CELLER    Mr.  Ch^Jraan,  will  the 
centleman  yidd? 

Mr.  SPENCS.    I  yiehL 

Mr.  CELLBR,  I  notiee  tlMit  ttacre  Is 
exempt  from  eontrol  newsprint  tar- 
nished new9apes&  I  vm  aviaai  t9 
know  why  newsprint  Is  tiras  drumlrollwl 
what  we  know  tram  ttoe  liiftstlgstlon 
conducted  by  the  Ccnsrittwe  on  the  J^ 
diciary  that  ue<winaiiit  per  tin  is 
(yver  a  hundred  doHus,  alBBfOlt  % 
dred-pereent  Iwieise  tn  prtoe  Ib  tlis  i 
ricxi  of  a  decade,  ttiat  ttiere  Is  a 
market  in  newsprint  that  ram  \ 
high  as  1390  per  tot.  snldaK  tt 
flcult  for  small  papcxs  to 
print 

Mr.  BOCHAICAN.    Iff.  CbalniMB.  wfll 
the  gentleman  yiddf 

Mr.  SPEMCB.    I  yisld. 

Mr.  BDCHAIIAK.  I  ml^t  aasw  tte 
sentkman  from  Mew  York  ta  ttris  re- 
spect: On  pace  It  it  is  proHded  thai  tbe 
controls  shaU  not  be  eaecdssd  wttli  >•• 
wpttX  to  prtees  or  rentals  fer 
fumisbed  for  pabtteattop.  It  Is 
to  that  extent  and  it 
newsprint 

Mr.  CBLLSR.    I  am  gisd  to  i 
eiQdanation. 

Mr.  SPENCK    Wswifilal,  Is 
empted  from  the  oontrciiL 

Mr.  BUCHAMAK.  It  is  Indnded  ia 
the  controls,  yea 

Mr.  SPENCE.  Mr.Cta*inBaa.ttiedBs- 
tmy  of  our  Watioa  is  nat  satlrsiy  la  oar 
own  hands;  we  have  go*  to  mast  yg^T 
emergency;  we  have  got  to  do  •vcxythtaac 
to   streng^ien   our   ecauomy   and   to 


af  the 


for 


will 


8tr««then  the  very  f  atefe  cf 
try. 

The  CHAIRMAN.    Ilie 
gentleman  from  Kentucky  has 
pired. 

Mr.  PATMAN.    Mr. 
unanimous  coiwent  that  tta# 
from  Kentucky  be  aHovcd  to 
five  a{Wit1«mal  odnntes. 

The  CHAIRMAN.    Is 
to  the  request  of  the 
Texas? 

There  was  no  okdsetteB. 

jir.NICBOUOK. 
the  gentleman  yield? 

Mr.  SPENCE.    I  yisM  to 
man  from 

Mr.  NICBOUBOK. 
line  3.  page  7.  it  is  slatsd 

Mo  wage,  aalscy.  «r 
ghaU  be  Btataillaid  at 
daring  tbe  period  traai 

M.  tsse. 

Should  that  not  read  that  ae  vase, 
salary,  or  other  corapenaatioa  shall  be 
stabilised  at  more  than  that  paiat? 

Mr.  SPENCE.  I  think  aot  This  is 
very  fair.  You  hof  to  hato  some  rfaad- 
ard,  and  this  is  a  very  fair  staadwd.  I 
certidnly  would  aot  want  to  pat  a  maxi- 
mum on  a  salary  that  eould  bo  paid.  It 
seems  to  me  this  is  ttw  proper  aay  to 
do  that 
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Ifr.  mcaOLBOH,  U  thii  wonUng  is 
left  in  here,  then  tbe  qnwrton  of  mgat 
wold  not  be  fnaen  along  with  other 
They  could  take  not  teas  than 
We  would  taai«  a  ceiling  on  the 
thtaig:  then  they  eoold  not  go  up. 

Mr.  SPSNCB.  I  do  not  think  that 
ibert  should  be  a  rigid  statutory  ceiling 
QB  wages  under  any  ciicuMstanfyw 

Mr.  PATMAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SPSNCB.  I  yiek)  to  the  gentle- 
Ban  trem  Texas. 

Mr.  PATMAN.  The  standard  ttiere  is 
exactly  the  sane  as  for  agriculture. 

M^.  8PDICB.  Tes.  I  want  to  My 
that  agrtcntture  is  wdl  taken  care  of  in 
this  bilL  The  two  Pace  amendments 
are  in  the  UO.  the  Stanley  amendment 
Is  in  the  bio.  and  the  Cole  amendment 
Is  inthebOL 
Mr.  RANKIll.  Mr.  Chainnan.  will 
yleklT 

I  yifdd  to  the  gentle- 
from  MlsslsaippL 
Mr.  RAHKDf .  The  gentleman  from 
Mew  Tork  [Mr.  Cszxn]  raised  the  ques- 
ttoo  about  the  advance  In  the  price  of 
mwipflnt  pi^o'.  Be  said  it  was  100 
penent  more  than  it  was  a  decade  ago. 
I  do  not  Imve  the  exact  figure  for  1940, 
bat  I  have  the  Hgure  for  1838. 

On  January  U.  IISS.  we  had  $6^94.- 
•••.•M  in  dzcolatlfln.  On  June  SO  this 
year  we  had  $37.U«.0OO.QiO  in  circula- 
tion.  more  than  four  times  as  mjch  as 
«•  had  in  drculatkm  in  ISM. 

Prices  in  a  free  economy  are  regulated 
ftgr  the  volume  cC  the  Natkm's  currency 
and  the  velocity  of  its  ciretilation.  So 
that  is  not  an  unusual  rise  if  newsprint 
has  not  gone  up  more  than  the  gentle- 
Man  froaa  Mew  Tork  has  indicated.  It 
has  not  gone  op  as  much  as  some  other 


Mr.  8PEMCK.  That  te  what  we  are 
trying  to  fight  in  this  bin.  the  vicious 
spiral  of  prices  and  wages.  When  the 
vorkingman  gets  a  raise  in  his  wages  it 
him  very  little  good  because  prices 
than  keep  pace  with  it.  He  does 
not  get  any  additional  purchasing  power. 
That  is  the  reason  a  bill  like  this  will 
give  added  stzengrh  to  the  country.  It 
vlD  hriag  eontentment  to  the  people  and 
tt  is  necessary  for  our  national  defense. 
The  sooner  we  pass  it  in  order  that  these 
coDtrols  may  be  pot  into  effect,  if  neces- 
sary, the  better  it  will  be  for  aU  of  us. 
It  has  already  takan  too  kmg  to  put  this 
Mt  OB  the  statute  books. 

The  purchasmg  power  of  the  dollar 
taM  depredated  so  that  those  who  work 
for  wages,  timse  wtw  work  for  salaries. 
•M  at  a  great  disadvantage.   Those  who 
are  living  on  fUed  incomes  see  their  in- 
The  finest  thing  we 
do  Is  ta  staMUae  the  economy  of  our 
K  to  a  eertatn  ex- 
tant the  purchasing  power  of  onr  dol- 
lars and  to  see  that  our  Government  is 
WA  defraaded  in  the  great  purchases  It 
the  Qovemment  will 
sums  in  the  prose- 
We  can  make  the 
go  very  much  further 
of  this  amendment 
I  ask  that  this  aawad- 
M  expedtttooaty  as 
tt  be  passed  and  put 
the  slatttta  books  tn  ordar  that  tha 


beneflU  that  win  accrue  from  it  may 
ctme  to  the  people  immediately. 

The  CHAIRMAN.  The  time  of  the 
gentlonan  from  Kentucky  has  again  ex- 
pired. 

Mr.  WCMXJOTT.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  the  amendment  which 
has  been  offered  by  the  gentleman  from 
Kentucky  as  a  cmnmittee  amendment 
la    substantiaUy    the    language    agreed 
upon  by  the  Senate  Committee  on  Bank- 
ing and  Currency,  and  in  almost  all  of 
Its  respects  it  is,  I  beUeve,  somewhat 
better  than  that  which  has  been  here- 
tofore iHt>posed  in  the  Committee  of  the 
Whole.     It  will  give  stand-bjr  controls 
to  the  President  to  enter  Into  voluntary 
agreements,  in  which  case  the  antitrust 
laws  will  not  apply;  it  will  give  him  an 
opportunity  to  put  price  controls  and 
wage  control  on  selectively,  and  then  if 
he  cannot  do  the  job  he  can,  under  the 
provisions  (rf  the  Wll,  put  price  and  wage 
controls  on  generally.    It  is  on  a  stand- 
by NMt'^.  and  I  do  liot  hesitate  to  say 
that  the  President  is  given  all  the  pow- 
ers with  respect  to  price  and  wage  con- 
trols in  the  amendment  which  he  needs, 
and  it  is  to  be  hoped  that  he  will  admin- 
ister them  judiciously,  having  In  mind 
the  stability  of  our  economy,  in  order 
that  we  may  get  full  defense  production. 
The  Committee  on  Banking  and  Cur- 
rency has  met  the  last  2  days  in  an  en- 
deavor to  clarify  these  problems  which 
confronted  us  during  last  week.    There 
wt£  a  great  deal  of  confusion,  almost  to 
the  point  of  chaos,  at  times.   I  think  that 
the  Committee  on  Banking  and  Cur- 
rency, as  far  as  it  has  gone,  has  done  a 
reasonably   good   job   in   meeting   and 
solving  many  of  the  problems  which  we 
discussed  here  last  week;  at  least,  we 
have  narrowed   the   issues  down   to  a 
point  where  we  should  be  abie  to  agree 
on  this  bin  and  pass  it  this  afternoon. 
I  want  to  assure  the  leadership  that  we, 
on  the  minority  side,  will  cooperate  to 
the  fuUest  extent  to  finish  this  bill  this 
afternoon  and  bring  it  to  a  final  vote 
this  afternoon. 

The  issues,  as  I  see  it,  from  now  on — 
and  they  are  matters  which  were  dis- 
cussed by  the  Committee  on  Banking  and 
Currency  which  were  acted  negatively 
upon  and  which  will  be  presented  to  the 
Committee  for  consideration  this  after- 
zx)on.  in  addition  to  the  one  which  Is  now 
pending — are  amendments  which  are 
more  or  less  ftmdamental,  the  first  of 
which  is  a  matter  which  to  me  is  con- 
trolling in  importance,  and  you  wiU  par- 
don me  for  referring  to  it  again.  T  hope 
the  subject  has  not  become  so  hackneyed 
that  we  lose  sight  of  the  tremendous  ef- 
fect which  it  win  have  on  our  economy 
and  our  production  effort.  There  is  still 
In  the  committee  biU  a  provision  for 
broad  credit  ccmtrols,  which  wotild  make 
It  pofii^bU*  for  the  President  to  control 
every  dollar  of  private  credit,  and  I  mean 
by  private  credit  aU  credit  which  does 
not  emanate  ttom  the  Government  or 
agencies  of  the  Government  or  corpo- 
rations under  Government  control 

I  want  to  stress  that  under  the  lan- 
foage  of  the  biU  the  President  can  con- 
teol  an  private  credit,  he  can  control  the 
loan  policy  of  every  bank  in  the  United 
States,  he  can  ooi^roi  the  loan  policy  of 


every  mutual  savings  bank  or  coopera- 
tive bank  in  the  United  States,  and  he 
can  control  privat*?  transactions  even  to 
the  point  of  sending  you  and  me  to  jail 
for  a  year  or  fining  us  $5,000  if  in  viola- 
tion of  his  regulations  you  make  a 
private  loan  of  $50  or  $100  to  me.  with 
no  one  else  concerned.  Those  are  too 
broad  powers  for  aoiy  individual  to  have 
under  our  system  of  government.  There 
is  no  particular  reason  why  in  the  saving 
of  democracy  here  at  home  we  should 
destroy  the  American  system  of  govern- 
ment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Michigan  has  expired. 
Mr.  KTJNtgM-  Mr.  Chairman,  r  ask 
unanimous  consent  that  the  gentleman 
from  Michigan  be  permitted  to  proceed 
for  five  additional  minutes. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Pennsylvania? 
There  was  no  objection. 
Mr.  WOLCOTT.    That  to  me  Is  basic, 
because,  as  I  have  said,  he  who  controls 
credit  controls  the  lifeblood  of  the  Amer- 
ican economy.    If  that  provision  remains 
in  the  bill,  then  it  is  uimecessary  for  the 
President  or  anyone  else  in  the  Executive 
Establishment  to  have  any  other  powers 
contained  in  this  bin.   It  is  not  necessary 
for  the  President,  if  he  has  the  broad 
power  to  control  credit,  to  have  subsid- 
iary powers  to  control  aUocations,  prior- 
ities, prices,  rationing,  or  wages.    He  can 
do  it  aU  through  the  manipulation  of 
credit  controls  as  effectively  as  if  wa 
write  the  language  into  existing  law. 

Mr.  RANKIN.    Mr.  Chairman.  wiU  the 
gentleman  3rield? 

Mr.  WOLCOTT.    I  yield  to  the  gentle- 
man from  Mississippi. 

Mr.  RANKIN.  I  want  to  know  If  the 
committee  has  taken  any  steps  at  aU  to 
stabilize  the  voliome  of  o\ir  currency. 
»«r.  WOLCOTT.  No. 
Mr.  RANKIN.  If  not.  what  this  is  go- 
ing to  do  Is  just  drive  people  into  the 
black  market.  You  wiU  have  the  little 
fellow  with  the  Government  holding  him 
down,  and  the  international  financiers 
doing  as  they  did  during  the  last  war  and 
have  l>een  doing  for  the  last  few  years, 
getting  immensely  rich  out  of  our  in- 
flated currency,  that  this  bill  does  not 
touch.  The  way  to  control  this  situation 
is  to  control  the  volume  of  currency. 

Mr.  WOLCOTT.  Before  the  President 
or  anyone  else  is  given  authority  to  con- 
trol the  lifeblood  of  the  American  econ- 
omy we  should  give  consideration  to  the 
use  of  the  powers  he  already  has  to  con- 
trol the  volume  and  velocity  of  credit. 
The  pwwers  already  exist,  for  all  practi- 
cal purposes,  for  the  shutting  off  of  l>ank 
credit  through  the  exercise  of  the  power 
which  the  Federal  Reserve  has  to  raise 
reserve  requirements.  What  should  l>e 
done  and  done  immediately  by  the  Con- 
gress is  something  that  was  suggested  to 
lick  inflation  2  years  ago.  We  should, 
before  these  controls  go  into  effect,  in- 
crease the  gold-reserve  requirements  be- 
hind deposit  Uabilities  and  behind  the 
Issuance  of  Federal  Reserve  notes.  We 
should,  if  it  is  necessary,  authorize  an 
Increase  in  the  reserve  requirements  of 
the  banks.  We  should  give  consideration 
to  the  sterilization  of  a  certain  amount 
of  Government  debt  now  held  I7  the 
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banks,  so  that  that  could  not  be  mone- 
tized and  ctmtinue  as  a  serious  inflation- 
ary threat.  We  should  invoke  the  powers 
which  the  Fedo^l  Reserve  now  has  to 
peg  or  support  the  price  of  bonds  at  par. 
not  above  par. 

We  should  and  could  very  readily  reg- 
ulate the  flow  of  ctmsumer  credit  as  weU 
as  aU  other  credit  by  the  manipulation 
of  the  rediscount  rates.  If  that  were 
done,  because  all  credit,  consumer  credit, 
and  aU  other  forms  of  credit,  emanate 
from  this  source,  then  all  forms  of  credit 
would  be  effectively  controlled.  Instead 
of  trying  to  regulate  ^t  the  top,  we 
should  regulate  at  the  bottom,  or  at  the 
source  of  the  credit.  The  consumer 
credit  provisions  of  this  act  are  aU  right. 
We  have  no  objection  to  them.  But  let 
me  reiterate  that  you  might  just  as  weU 
try  to  control  the  volume  and  velocity 
of  credit  through  the  application  of  con- 
sumer credit  controls  as  to  try  to  prevent 
the  inflation  of  a  child's  toy  balloon  by 
resting  your  fingo:  lightly  upon  it. 

Mr.  DONDERO.    Mr.  Chairman,  wlU 
the  gentleman  yield? 
Bir.  WOLCOTT.    I  yield. 
Mr.  DONDERO.    Has  the  geitleman's 
committee  done  anything  regarding  title 
rv  of  this  bin  wtiich  desOs  with  real 
estate  credit? 
Mr.  WOLCOTT.    No. 
Mr.    DONDERO.    I   have   been   in- 
formed of  much  opposition  to  that  title. 
Mr.  WOLCOTT.    In  that  respect  an 
amendment  wiU  be  offered.    Ihe  com- 
mittee this  morning  would  not  accept 
the  amendment,  but  it  wiU  be  offered  on 
the  floor.    It  is  an  amendment  similar 
to  that  which  was  offered  the  othor  day 
to  restrict  real-estate  credit  to  new  con- 
struction.   The  other  body  has  already 
done  that  in  their  Committee  on  Bank- 
ing and  Currency. 

There  are  three  other  very  Important 
things  which  wlU  have  to  be  ironed  out 
ha«  on  the  floor. 

The  CHAIRMAN.  The  time  of  the 
gentlonan  from  Michigan  has  again 
expired. 

BCr.  WOLCOTT.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.    1b  there  objection 
to  the  request  of  the  gentleman  from 
Michigan? 
There  was  no  objection. 
tir.    WOLCOTT.      There    are    three 
other  very  important  things  which  we 
win  have  to  iron  out  here  which  were 
given    consideration    this   morning    in 
committee  and  on  which  we  could  not 
agree.    The  first  is  a  definition  of  the 
words  "national  defense,"  which  appear 
in  the  Senate  bill,  and  which  is  sub- 
stantially the  amendment  offered  the 
other  day.    It  seems  to  me  to  be  very 
controversial  and  also  it  seems  to  me 
to  be  the  very  meat  of  the  coconut.    It 
restricts  the  use  of  the  powers  contained 
In  this  act  to  the  war  effort,  substan- 
tially.  That  win  again  be  offered  on  the 
floor.   That  is  stiU  in  controversy.   Then 
there  is  a  provision,  too.  in  the  commit- 
tee bin  which  authorizes  the  issuance 
of  UcensM   to  enforce   th«e   controls. 
It  gives  pretty  broad  power.    It  author- 
izes anyone  administering  this  power, 
under  certain  limiUtions.  to  put  a  con- 


cern out  of  buatTwaai  To  be  sure,  tbak 
has  bem  In  the  law  before  now.  but  It 
should  not  have  been  in  the  law.  Fur- 
ther, there  Is  no  review  of  any  caprice 
which  an  administrator  might  hidulge 
In  or  of  any  arbitrary  attitude  which  he 
might  talK  toward  any  particular  In- 
dustry. 

So  we  think  the  injunction  provlskms 
and  the  penalty  provisions  and  the  dvil 
damage  provisions  of  the  act  ought  to 
be  sufficient  to  enforce  the  act  at  this 
particular  time.  If  they  do  not  succeed, 
by  using  those  powers,  then  they  can 
come  back  to  the  Congress  and  ask  for 
licenses.  80  that  we  may  know  that  no 
punitive  action  is  going  to  be  taken,  that 
provision  should  come  out.  Althou^ 
the  Committee  of  the  Whole  last  wedt 
overwhelmingly  adopted  an  amendment 
striking  out  control  over  commodity  ex- 
changes, that  provision  stin  remains  in 
the  Mil,  and  we  must  give  consideration 
to  am«Kbnents  to  strike  that  out  of  the 
biU  this  af  temooiL 

In  summary.  Mr.  Oiairman,  these  pri- 
marily are  the  controversial  subjects:  a 
^<ii<in<tiftn  which  wlU  nsiTOW  this  biU 
down  to  war  i>roduction;  credit  facilities 
which  would  give  the  authority  to  an 
Individual  to  regulate  to  ttw  point  of 
destroying  the  American  economy  and 
the  Aff**^*^"  system  of  government. 

The  broad  controls  which  would  allow, 
within  certain  Umitatlims.  an  Indlvkiual 
to  takx  a  man's  license  away  fn»n  him 
and  put  him  out  of  business.  That 
should  come  out.  The  Commodity  b- 
change  provision,  which  we  have  already 
taken  out  of  the  bill,  ^lould  be  taken 
out  of  this  bin. 

Mr.  PACE.    Bfr.  Chairman,  wffl  ttaa 
gentlonan  yield? 
Mr.  WOLCOTT.    I  yield. 
Mr.  PACE.    I  should  Uke  to  have  tha 
gentleman's  view  on  one  feature  of  the 
bin.    While  It  provteles  for  ceiling  prices 
on  commodities  and  other  materials,  it 
simply  provides  in  the  first  instance 
as  to  wages,  for  this  stabilimtkm  of 
wages.    I  do  not  knowt  exactly  what  that 
means.    Then,  it  provides  that  no  ceiling 
shaU  be  placed  upon- wages  unless  an 
increase  in  wages  would  require  an  in- 
crease in  the  ceiling  price  d  a  com- 
modity.   To  what  extent  would  that  give 
controd  over  any  earnings  of  any  em- 
ployer?   That  is  to  say.  Is  it  the  gen- 
tleman's view  that  the  Administrator  of 
this  act  could  say,  -WeU,  you  are  stiU 
making  a  profit.    Therefore,  it  wUl  not 
be  necessary  to  raise  the  ceiling  price  on 
yornr  product    Therefore,  there  is  no 
necessity  for  putting  a  celling  price  on 
wages."    To  what  extent,  how  far  could 
we  battM-  down  the  earnings  of  the  cm- 
ployo-  before  th^  would  put  a  ceiling 
on  wages? 

Mr.  WOLCOTT.  That  is  In  respect  to 
the  second  step  which  the  President 
might  take,  wherein  he  may  put  on 
selective  price  contnds.  If  be  does  that, 
he  may  put  on  selective  wage  eontxols  hi 
the  Industries  engaged  In  the  production 
of  the  commodity  which  eomes  under 
price  eontroL 

The  CHAIRMAN.  The  time  of  tlia 
gentleman  tram  Mlrhlgnn  Clfr.  Wol- 
ooTxl  has  again  expired. 


Mr.PACB.   

ftmoos  i*ir^Tf*^  that  tte  _ 
procesd  for  two  addtttanali 
TheCHAIRMAM.    Sitbera 
"Hsere  was  no  oiiteethm. 
Mr.  WOLOOrrr.     That  has 

a  great  deal  of  eonoanL    But  1 

want  to  seem  to  ba  taking  aof  pUBlttfa 
action  against  labor. 
Mr.  PACK.  Neither  do  L 
Mr.  WOUXXIT,  We  all  acrat  on 
that,  I  am  sure.  We  all  acna  that 
because  wages  eonstitite  a  laiSB  pait  of 
production  coots  that  somebodly  Aaald 
have  the  power  somewlMra  to  stop  the 
spiraL  That  U  what  ttalB  intends  to  do. 
As  I  understand  this  soeond  step,  tte 
President  may  or  may  not  tie-in  waga 
controls  with  price  controls.  I  tmnmm 
it  is  for  the  purpose  of  pnvmittBC  a  cir- 
cumstance where  there  win  be  «IWyi>ii»» 
tions  In  wage  ratea.  In  sniraBBC  and  en- 
couraging strikes  In  that  indsnlqr,  and 
perhaps  prcjodloa  fibe  itslMBtr  <<  yy 
goacraUy.  But  In  the  third  pravMon* 
when  the  Presklent  nees  prlee  eootrala 
he  must  use  wage  eontraii.  Dittig: 
ffP^  Instance  also  lie 
tnis  where  he  flndi  tlist 
may  result  We  eanaoit 
law.    TUsactmurtbeflexfblB.    Ri 

be  flexfhle  to  the  iMdnt 

standards  set  up  by  tte  act.  the 
Istrator  of  the  act  whatter," 
dent  or  whoever  It  may  be.  most  be  gtvsn 
latitude  to  tte  sppliratirm  of  it  OllMr« 
wise  you  win  ttuov  yqor  tvuntinj  Into 
a  tailspin.  I  am  In  finrar  of  gMnr  tika 
President  in  this  Inataaee  branf 
of  discretimi,  limited  only  bar  tH 
ards  which  we  have  set  tq^  in 
to  do  the  Job  pteucMnLaate— 1 
to  stafafflae  our  eeooomr  Mid 
ceonaaiy  from  getUaf  lata 
situation  it  was  during  tha  I 
War. 

The 
gentleman 
eoTT]  has 

Mr.DONDBRO.    Mic  €haiwan>  I  asfc 
Tmf"*"*"^  consent  tliat  y>  jsntlmMia 
may  proceed  for  two  addtttonal  mbntsSb 
TheCHAIBMAN.    b tbere oblacttenf 
There  vras  no  objactton. 
Btr.  DONDBBO.     Mr.  Cbalxman.  wtU 
the  gentlnwan  yldd? 
Mr.  WOIXXXIT.     I  yield. 
Mr.  DOMOBBO.    Ton  stated  that  tte 
bUl  has  beennaixowed  to  eonbral  emttt 
production. 

Mr.  WOLCXyrr.    Mm    I  bitandiid  to 
my  it  should  be  done; 

Mr.  DQMDEBa    Itet  Is  ft 
thing.    If  that  were  so.  why  Is  It 
sary  to  control  real' 
between  incttvldaals.  wbioli  baa 
to  do  with  credit  pndaBtlan? 

Mr.  WOLOOTT.    Them  mUM  Bead  to 
be  some  contnd  of  zeal-«state  ersdttw    I 
wl^  ttet  aU  of  yoo  wocdkt ' 
this,  so  that  tbere  vriH  be 
alwut  my  poaitinn  on  it    _ 
Ing  anything  that  has  0one  bsiMa.  lam 

In  favor  of  giving  tte 
tteritgr  to  central  i 

Ithinkltlsi 
in  this  bfll;  I  ttittk  B 
fined  to  new 
credit  controls  wiMi : 
erecBt.  and  an 
be  conflnwd  to 


12116 


CONGRESSIONAL  RECORD— HOUSE 


August  9 


1950 


CONGRESSIONAL  RECORD— HOUSE 


i2in 


liii 


pnKtuctiMi,  and  new  eonstruetion.  Wc 
■boold  DOi  dlacrtmiiuite  agminst  real  es- 
Ute:  wt  ibould  not  dlacrtmlnate  in  favor 
of  real  eetate;  we  shcold  put  real  estate 
on  the  same  baads  as  all  other  produc- 
tk»  effort,  and  that  is  what  I  seek  to 
do  throuch  the  amendments  which  I 
Iwve  offered. 

Mr.  0R068.  Mr.  Chairman,  will  the 
fttiUeman  yteld? 

Mr.  WdiCOTT.    I  ylekL 

Mr.  (H106S.  Only  a  week  ago  yes- 
terday the  chairman  of  the  committea 
toM  us  that  the  only  authority  the  Presi- 
dent wanted  wa«  for  allocation,  requisi- 
tion, and  credit  control.  Does  the  gen- 
tleman beUere  that  this  bill  by  any 
efaanee  will  be  acceptable  to  the  Presi- 
dent? 

Mr.  WGLCarr.  I  &>  not  know.  I 
cannot  QxaUc  for  him.  b^at  I  may  say 
that  from  the  experience  which  we  hare 
had  throughout  the  yeais  that  if  Uia 
President  had  been  advised  by  those  who 
hiid  had  the  ncperience  iihich  the  gen- 
tifin^w  and  I  and  many  of  us  have  had, 
be  would  know  that  he  oumot  exercise 
contn^  over  production,  he  cannot  ac- 
quire materials,  he  cannot  exercise  prior- 
ities In  the  distribution  of  materials 
wittwut  affecting  the  distribution  of 
other  eosiBumer  oommodilies  which  ne- 
fttft*«»^  rationing,  and  tlie  moment  we 
have  rationing  we  must  have  price  con- 
trol. There  cannot  be  allocations  and 
priority  controls  without  ritioning.  with- 
oat  the  wage  and  price  controls.  Wa 
■ri^t  as  wen  give  it  to  him  all  at  once. 

The  CHAIRMAN.  Th«  time  of  the 
j^tuwB^n  from  Michigan  has  expired. 

Mr  BCMINSR.  Mr.  aiairman.  I  ask 
vnaalBMNH  consent  that  the  gentleman 
tram  Michigan  may  procued  for  two  ad- 
dttlODal  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  icQuoit  erf  tha  gwntlrman  from 
Morth  OaroUna? 

There  was  no  ohJaettoB. 

Mr.  BOMNBEl.  Mr.  Chairman,  win 
fbe  gentleman  yield? 

Mr.WOtiCOTT.    I  yield. 

Mr.  BONNER..  I  caU  the  gentleman's 
attmtl*>"  to  page  S.  Una  6.  of  the  amend- 
ment, partieulaxty  to  ttie  word  "com- 
pnamJOiML"  WIU  that  have  etmtrol 
a*«  thaae  war  eontractors  who  get  war 
contracts? 

Mr.  WOLCOTT.  No:  that  is  consid- 
aration:  that  is  not  fiomptnaatif^" 

Mr.  BONNER.  Do  we  tiave  a  provision 
tax  the  bUl  to  curb  these  <»iormous  sala- 
ilaa  the  eontractors  fix  for  themselves? 

Mr.  WOLOOTT.  That  wlU  have  to  ba 
done  through  the  exoasa-iaroflts-tax  biD, 
or  an  incisasc  in  personal  income  taxes, 
or  eorporate  taxes.  We  have  not  sought 
to  IntKfcra  with  the  tax  stnictiure  in 
this  bill:  ve  do  not  know  osuch  about  it; 
we  do  not  hava  jurtadktion,  to  begin 
vith. 

Mr.BOtOOIR-  Z  am  not  talking  about 
tuami  I  am  talking  about  the  salariea 
ttacT  art  up  for  thcaaaelv«a  and  for  their 
MSd  danghtsra  ami  others  when 
Mg  contnicts^  In  other 
coBtiol  is  put  into 
wagaa.  salaries,  compen- 
aatmnatirally  ooma 


Mr.  WOLCOTT.  Under  that  provl- 
aion;  yes. 

Mr.  BONNER.  When  this  is  put  into 
effect. 

BIT.  WOLCOTT.    Yes. 

Mr.  BONNER.  When  any  price  con- 
trol goes  into  effect  wages,  salaries,  in- 
come, compensation,  no  matter  from 
what  source,  and  are  affected  in  accord- 
ance with  the  salary  the  person  was 
receiving  on  May  25. 

Mr.  WOLCOTT.  Yes;  they  take  that 
as  a  base. 

Mr.  BONNER.  So.  then,  anybody  get- 
ting one  of  these  war-production  con- 
tracts would  have  to  put  their  salary 
do^-n  to  what  it  was  on  May  25  of  this 
year. 

Mr.  WCHXXDTT.  I  do  not  know:  that 
would  depend  entirely  upon  other 
statutes. 

Mr.  BONNER.  I  ask  the  gentleman 
the  question  because  I  do  not  know. 

Mr.  WOLCOTT.  That  would  depend 
entirely  upon  any  law  having  to  do  with 
contracts  and  the  production  of  war 
goods. 

Mr.  BCyHHER.  That  is  income  and 
salary.  This  section  will  control  that, 
win  it  not? 

Mr.  WOLCOTT.  This  section  win  au- 
thorize the  President  to  controL  If  he 
uses  priority  and  anocation  controls,  he 
must  control  salaries,  but  that  would  be 
subject  to  renegotiation  and  other 
statutes. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, I  rise  in  support  of  the  pending 
amendment. 

Mr.  BROWN  of  Georgia.  Mr.  Chair- 
man, up  to  this  point  I  have  advocated 
the  passage  of  the  biU  recommended  by 
our  President,  the  Commander  In  Chief 
of  the  Armed  Forces;  by  Mr.  Symington, 
Chairman  of  the  National  Security  Re- 
sources Board;  by  Mr.  Evans,  a  member 
of  the  Federal  Reserve  Board;  by  the 
Secretary  of  Commerce;  and  by  General 
Bradley.  The  biU  reported  by  the  House 
committee  represents  their  views — that 
Is,  to  authorize  the  President  to  requisi- 
tion plants  and  facilities,  to  provide  allo- 
cation of  materials  needed  for  the  Armed 
Forces,  and  to  tighten  bank  credits  by 
curbs  on  installment  buying.  AU  this. 
they  claimed,  was  needed  immediately, 
and  they  opposed  control  of  prices  and 
wages  at  this  particular  time. 

When  the  biU  came  to  the  House,  as 
reported  by  the  committee  by  a  vote  of 
30  to  1,  amendments  were  offered  on  both 
sides  of  the  aisle  to  have  control  of  com- 
modities and  wages  immediately.  The 
House  undertook  to  write  amendments  to 
carry  out  this  idea,  but  the  longer  we 
debated  the  control  question  the  more 
confused  the  House  became  and  saw  the 
fallacy  of  trying  to  write  a  price-  and 
wage-control  biU  on  the  floor.  We  ad- 
journed last  Friday  to  give  the  committee 
an  opportunity  to  go  into  the  control  of 
prices  and  wages  featiu^,  which  the 
committee  did.  AU  day  Tuesday  we  dis- 
cussed the  different  proposals  submitted 
to  the  House  last  week  and  heard  one  or 
two  witnesses.  We  finally  voted  out  an 
•mmdment  relative  to  control  of  prices 
and  wages,  something  that  was  not  con- 
aidered  at  aU  during  the  hearings  on  the 


original  blU  reported  to  the  House.  We 
finally  agreed  to  amend  the  original  biU 
to  provide  a  flexible  and  fair  method  in 
Which  to  apply  price  and  wage  controls. 
The  amendment  provides  three  differ- 
ent methods  by  which  these  controls  may 
be  applied.  In  the  flrst  place,  the  Presi- 
dent can  caU  in  leaders  of  industry,  labor, 
and  agriculture  and  get  them  to  agree  on 
volimtary  controls.  I  venture  the  opin- 
ion that  unless  the  international  situa- 
tion becomes  much  worse  voluntary  con- 
trols wiU  be  all  that  are  ever  utilized. 

If  these  should  not  be  enough,  how- 
ever, the  President  may  apply  controls 
to  any  material  which  is  of  importance 
to  the  national  defense.  The  President 
shall  issue  regulations  prohibiting  in- 
creases in  wages  or  salaries  whenever 
such  ar  increase  would  require  an  in- 
crease on  any  material  on  which  he  has 
established  a  price  ceiling.  Clearly,  for 
example,  if  he  set  a  price  ceiling  on,  say, 
steel,  he  would  be  required  to  control 
the  wages  of  those  people  whose  wages 
contribute  to  the  price  of  steeL 

Finally,  as  a  last  resort,  and  I  caimot 
see  this  taking  place  for  a  long,  long 
time,  the  President  could  place  price 
ceilings  on  other  materials.  Here  again 
he  would  be  required  to  match  price 
controls  with  wage  controls.  In  the 
committee  amendment,  it  Is  required 
that  wages  and  salaries  and  other  com- 
pensation shall  be  stabilized  generally 
whenever  ceilings  on  prices  have  been 
established  on  commodities,  materials, 
and  services  comprising  a  substantial 
part  of  aU  sales  and  mato'ially  affecting 
the  cost  of  living. 

I  believe  the  committee  amendment  on 
price  and  wage  controls  is  a  fair  middle- 
of-the-road  approach  to  the  problon. 
It  provides  for  three  different  ways  of 
dealing  with  the  problem  at  three  levels. 
As  I  have  said  before,  we  shaU  probably 
never  get  beyond  stage  No.  1. 

The  remaining  titles  of  H.  R.  9176  are 
substantially  what  the  President  has 
asked  for  to  combat  inflation.  They  are 
allocation  and  priority  authority,  the 
right  to  requisition,  but  only  as  a  last 
resort,  consumer  credit  control,  and  the 
authority  to  make  loans  for  industrial 
expansion  and  production. 

Everyone  Icnows  how  I  feel  about  con- 
trols. I  am  supporting  this  amendment 
on  account  of  the  three  formulas  to  solve 
the  problem,  especially  the  flrst  one  of 
voluntary  controls,  and  the  further  rea- 
son that  my  amendment  was  adopted 
to  limit  the  law  to  June  30.  1951,  instead 
of  June  30.  1952.  I  take  the  position 
that  at  that  time,  if  we  need  controls, 
we  win  need  greater  control  than  is 
provided  in  this  amendment,  or  else  we 
will  not  need  any  control  at  alL  We  wiU 
have  sufficient  time  by  then  to  pass  an- 
other law  if  necessary.  This  amendment 
is  a  compromise  between  those  who  want 
all-out  control  on  everything  at  once, 
and  those  who  take  a  milder  view  of  the 
situation. 

Mr.  Chairman.  I  have  stuck  to  the  orig- 
inal bill  aU  along  becaiise  our  Com- 
mander in  Chief  want4>d  it.  That  is  what 
General  Bradley  wanted,  that  is  what 
Mr.  Symington  and  the  others  wanted. 
They  did  not  want  farther  controls  at 
this  time  because  they  realize  the  Pres- 


ident has  the  machinery  in  the  Com- 
modity Credit  Corporation  to  control 
food  and  clothing. 

The  Commodity  Credit  Corporation 
has  an  abundant  supply  of  cotton,  grain, 
and  foodstuffs  of  all  kinds  and  can  seU 
these  commodities  in  an  orderly  way  and 
control  the  maritet  on  an  food  and  on  aU 
clothing.  Why  do  I  say  that?  The  Com- 
modity Credit  Corporation  has  tiUe  to 
3.100.000  bales  of  cotton  in  the  1948  pro- 
duction and  loans  on  500,000  bales  of  1949 
cotton,  which  loan  was  due  on  Jvily  1  last. 
In  other  words,  they  can  place  on  the 
market  at  any  time  that  3.600,000  bales 
of  cotton.  The  amount  of  cotton  we  have 
on  hand  now  is  around  7,500,000  bales, 
but  the  amount  owned  by  the  CCC,  if  sold 
In  an  orderly  way,  could  prevent  any 
Inflation  on  cotton  and,  finally,  clothing. 

The  carry-over  of  wheat  is  470,000;000 
bushels.  The  Commodity  Credit  Corpo- 
ration has  title  to  334.000,000  bushels  of 
wheat.  The  Corporation  can  seU  this 
wheat  In  an  orderly  way  and  prevent 
Inflation  on  wheat  and  bread. 

The  com  carry-over  for  the  United 
States  as  a  whole  is  in  excess  of  900.000.- 
000  bushels.  Of  this  amount  the  Com- 
modity Credit  Corporation  has  tltie  to 
more  than  300.000.000  bushels.  The  Cor- 
poration can  sen  this  in  an  orderly  way 
and  prevent  inflation  on  com. 

The  Corporation  has  title  to  plenty  of 
edible  beans,  in  fact  9,500.000  hundred- 
weight The  Corporation  has  title  to 
17,600.000  bushels  of  flaxseed;  37.700.000 
himdredweight  of  grain  sorghimi;  13,- 
600,000  bushels  of  oats;  857,000  hundred- 
weight of  dried  peas;  88.000,000  pounds 
of  dried  eggs— three  doaen  to  a  pound. 

There  is  34  percent  more  cattle  in  feed 
lots  this  year  than  last  year;  the  pig 
crop  is  one  of  the  biggest  in  history.  So 
there  is  plenty  of  com  to  feed  the  catQs 
and  the  pigs,  and  there  is  no  just  reason 
for  beef  or  pork  to  advance  or  be  as  high 
as  it  Is  if  the  cam  surplus  is  sold  in  an 
orderly  way. 

The  Commodity  Credit  Corporation 
has  192,000,000  pounds  of  butter;  348.- 
000,000  pounds  of  milk  and  97,000,000 
pounds  of  cheese. 

It  is  obvious  to  everyone  why  the  Presi- 
dent and  the  witnesses  supporting  the 
bin  which  was  reported  to  the  House  were 
against  control  of  prices  and  wages  at 
this  time,  because  the  Commodity  Credit 
Corporation  can  sen  these  commodities 
In  an  orderly  way  to  prevent  inflation  on 
an  foodstufCs  aiul  clothing. 

Now  I  want  to  take  aU  profit  out  of  war. 
but  our  committee  does  not  have  the 
right  to  write  a  tax  bUL  That  is  for  the 
Ways  and  Means  C(»nmlttee,  and  un- 
less something  is  done  on  this  line,  I 
don't  beUeve  a  price-  and  wage-control 
un  woidd  have  very  much  Infhience  In 
preventing  Inflation.  As  stated  befw«. 
If  and  when  the  people  of  the  country 
know  that  we  have  an  abundance  of 
everything  to  eat  and  wear  and  the  Presi- 
dent cannot  control  high  prices  by  vol- 
untary controls,  then  he  can  and  must 
try  out  the  more  rigid  methods  in  con- 
trolling same  which  I  subaerlbe  to.  So 
I  agreed  to  go  along  with  the  bffl  under 
the  formulas  tha:«in  and  let  the  Presi- 
dent first  try  out  voluntary  controls. 
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Now  the  Commodity  Credit  Corpora- 
tion can  sen  any  or  aU  of  tbew  commodi- 
ties at  a  price  fixed  by  law  at  90  percent 
of  parity,  plus  carrying  charges  and  5 
percent,  which  amounts  to  about  97^ 
percent  of  parity.  Who  (Ejects  to  that? 
No  one,  as  Icmg  as  they  sen  the  commodi- 
ties In  an  orderly  way  azMl  this  is  the 
solution  to  reduce  Inflation  an  aU  food- 
stuffs and  clothing. 

The  CHAIRMAN  (Ur.  MoSwamar). 
The  time  of  the  gentleman  from 
Georgia  has  expired. 

Mr.  SPENCE.    Mr.  Chairman.  I  aslc 
unanimous  consent  that  the  gentleman 
may  proceed  for  five  additional  minutes. 
The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentlonan  from 
Kentucky? 
Tliere  was  no  objection. 
Mr.  POAQE.    Mr.  Chairman.  wUI  the 
gentleman  yield? 

Mr.  BROWN  of  Georgia.  I  yield  to 
the  gentleman  from  Texas. 

Mr.  POAOE.  The  gentieman  just 
stated  that  he  believes  when  we  have 
price  control  we  should  also  have  wage 
control,  and  I  agree  with  him.  Does 
the  gentleman  understand  that  this  biU 
provides  for  wage  controls  when  we  have 
price  controls? 

Mr.  BROWN  of  Georgia.  This  bfll 
does  provide  for  it  in  this  way:  The  sec- 
ond formula  is  selective  controL 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Georgia  has  etpired. 

Mr.  POAG8.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  gentleman 
be  permitted  to  proceed  for  two  addi- 
tional minutes. 

The  CHAIRMAN.  Is  the  obJeeti(m  to 
the  request  of  the  gentiitman  fraa 
Texas? 
There  was  no  objection. 
Mr.  BROWN  at  Georgia,  ff  the  Presi- 
dent thinks  that  when  he  places  a  ceiling 
up<m  selective  commoditiea.  the  condi- 
tions appear  to  him  that  wages  wiU  have 
to  be  raised,  then  in  that  instance  it  is 
his  duty  unda  this  un  to  pot  wage* 
under  control. 

Mr.  POACS.  Win  the  genttanaa  ex- 
plain why  the  difference  in  the  language, 
then?  The  Spence  amendmient  provides 
on  page  4  that  the  President  may  issue 
regulations  and  orders  "establishing  a 
ceiling  or  ceilings  on  the  price,  rental, 
commission,  margin,  rate,  fee."  and  so 
forth,  but  when  it  comes  to  wages  and 
gflii^riPH,  on  page  5  the  amendmoit  states, 
"Wages,  fw^«>*^**«,  and  other  oompensa- 
tion  shaU  be  stabiliaed  generally."  In 
otho-  words,  it  states  that  prices  shaU 
be  placed  under  ceilings  but  wages  shaU 
bestabUlaed. 

BIr.  BROWN  of  Georgia.  That  is  the 
third  formula.  Whoi  he  madertakes  to 
put  it  on  over  all.  if  he  puts  it  on  a  ma- 
jority of  the  commodities  he  thai  haa  to 
stabilize  wages  by  placing  a  ceUing  on 
wages. 

Mr.  POACOL  Does  the  gentleman  in- 
terpret the  word  "stabUiw"  to  mean  tha 
same  thing  as  to  impose  eelUngs? 

Mr.  BROWN  of  Georgia.    Abaolufcely. 

You  stabilize  by  putting  oeUings  on  than. 

Mr.  POAGE.    Is  it  not  a  fact  that  In 

World  War  n  we  did  iriaoe  a  editing  opoa 

{meet,  ana  that  we  statalUaed  wages  at  IS 


percent  above  the  flgare  ttat  odMid  at 
the  time  we  put  the  eetttaf  on  prloegf 
That  was  the  Uttle  Steel  fomohk  w  Ik 
not? 

Mr.  BROWN  of  OeanHft.  Tbe  Preil- 
dent  under  autharitgr  gtven  him  mnr  le 
not  8ui9osed  to  wait  undt  ft  tS-pcKoeot 
rise.  When  a  rise  is  threatewil,  it  Ig 
his  duty  under  this  aBendMeut  to  ilft- 
billze  wages  twmwWaWjr  ty  pataiweril- 
ingson  wages  at  that  portleiilor  tine. 

17  the  CommodMy  Credtt  OorpnratiBn 
win  sen  hi  an  orderly  way  tho  enmrnwW- 
ttes  they  have  now  In  nrplni  they  can 
ke^  prices  firamriHagto  aa  eaottMaiik 
height,  and  if  ttie  Ways  and  Means  Com- 
mittee sees  tSL  to  tsfee  «n|Qit  pnOts  out 
of  war,  we  wffl  not  have 
and  thU  la  onf  at  the  SBftsoBe  1 1 
this  bOl  win  p^vfcnt  InllatlaB  tv  tte  OB- 
erdae  of  the'  Ko^  I  taaaaO^  ttmt  la 
voluntary  cwitgefc.  mad  If  tt  deee  aot  I 
feel  justified  in  folSng  for  tile  ottMr  tat- 
mulas  by  whidi  the  Pnoiriiiitf  am  tKf 
out  selective  oootroto  and 
trala 

I  subscribe  to  the 
farm  organi—tinne 
oonditlon  whidi 
ply  of  mo 

supply  of  gooda,    Moe  end 
trols,  at  best,  only 
tons  of  *'**rit*— * 
marttets  and  gequlre 
■n«iv>i  needed  tar 
not  attack  the  pKoMena  oC 
at  its  source,  and  aetiwilr 
supply  of  gooda 
try  of  needed 

gqft^lg  Uld 

Mr.  KDNKBL.    Mt. 


The  Clerk  readae 
AmcrttmnS  oCend  l^y 


Spenoa 

out  all  of 

page  4.  and  in  line  8.; 

eecttona  (a)  and  (b)' 

aeetlon  (a).* 


Mr.   KbMKBL.    Mr. 
chairman  hae  poiBted  out  thai 
three  itteps  in  the 
plete  controls  under  the 
this  bUL 

If  vcduntary  eoBtnils  do 
we  go  into  a  ptaaes  ef 
during  wliidi.  if  ft 
placed  0.1  the  ptiee  of  any 
manufactured  actiele.  then  at  the 
time  a  odiing  cftBhe  plaosd 
paid  to  tboM  eoukiaved  ift  that 
lar  Industry  which  la  mamriWiturMH 
commodity. 

The  third  phase  ia  a  iielSM  ef 
erftl  oentxole 


in  the  taiU 

tute  several  dwe  a«Ou    I 

oppoeed  to  eeleettve  oootnieftiid  t»  ] 

poning  thedar  at  whiA  att  prioM 

wages  are  froftsn  gesflcaQjr  ai  eoe 

It  eeems  to  no  if  ttwk  li  aot  p«8  Into 

efliect  in  tim  one  fufeoM  tbm  w  vOI 

have  passed  the  patiod  to 

pre-war  de» 

given  m  the  efaaaee  to  .,    ,, 

controls  at  an  eOsettoslp.  aotoeBdertft 

bring  this  prapomd  uMeli  ito  to 

before  us  more  to  toM  vttll  tof 
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on  tlM  ftthjeet  And  to  offer  thOM  who 
are  In  accord  with  me  another  chance 
to  nqjureas  their  views.  I  am  offering  this 
amendment  which  in  subsUnce  cuts  out 
the  intermediate  step  of  seiective  price 
eontrols.  If  this  should  not  be  done.  I 
fear  we  would  never  managi;  to  get  out 
of  this  second  stage.  We  would  then  be 
plagued  with  all  the  difficulties  and  evils 
which  persisted  through  World  War  n 
and  the  postwar  period. 

In  addition  to  everything  else.  I  think 
this  would  be  radically  tmfair  to  labor. 
A  ceiling  is  only  to  be  placed  on  wages 
in  a  factory  which  is  making  a  commod- 
ity on  which  a  ceiling  has  already  been 
placed.     Of  course,  the  peison  who  is 
working  in  that    factory  and  making 
that  commodity  spends  very  little  of  his 
wage  or  his  income  on  the  purchase  of 
that  particular  commodity.    He  is  going 
to  spend  his  wage  or  income  for  food  and 
clothing  and    aU  of  the    other  things 
which  go  to  make  up  his  cost  of  living. 
80  that  you  are  controlling  his  income  at 
a  time  when  you  are  not  giving  him  the 
benefit  of  staMllzing  his  cost  of  living. 
Therefore.  I  think  this  woiUd  not  only 
be  radically  unfair,  but  I  think  it  would 
cause  a  great  deal  of  discontent  through- 
out the  whole  working  population  of  the 
country  because  certain  sections  ot  it 
would  be  giveB  unequal  treatment  as 
compared  to  other  segments.  This  whole 
committee  amendment  which  you  are 
now  constxtaring  would  work  out  better 
if  this  Intermediate  step  were  cut  out. 
Please  keep  in  mind  that  I  am  not  cut- 
ting out  the  period  durlntr  which  the 
President  can   attempt  to   stabilize  by 
using  voluntary  eontrols.    Personally  I 
do  not  think  the  voluntary  controls  will 
work,  and  X  am  not  at  aH  keen  about 
that  'section  of  the  MIL 

But  I  am  not  moving  to  strike  it  out 
because  I  think  we  can  improve  this  bill, 
a  great  bill,  by  merely  adopting  this 
amendment  of  mine.  whicJi  strikes  out 
the  intermediate  steps.  Having  been 
defeated  in  several  of  my  efforts  to  put 
the  Barueh  idea  into  opei-ation.  I  am 
now  trying  to  salvage  as  much  as  possible. 
Mr.  COLI  of  Kansas.  Mr.  Chairman. 
Will  the  gentleman  yield? 
Mr.  KUN8JEL.  I  yield. 
Mr.  CX)LB  of  Kansas.  May  I  say  to 
the  gentleman  that  I  support  him  now 
on  the  amendment  which  he  has  offered 
today  as  I  did  in  committee.  I  am  in 
arceord  with  the  gentleman  that  selective 
price  controls  will  not  work  and  that 
once  the  Administrator  attempts  to 
Idace  controls  on  a  given  commodity  he 
thus  begins  to  throw  out  of  gear  the 
economic  pletitre  of  the  (»untry,  and 
when  be  attempts  to  determine  whether 
■elective  wage  controls  are  necessary  in 
order  to  stabilise  the  economy  he  will 
•gain  find  himself  in  diffictaty.  There- 
fore. I  believe  tliis  second  step  is  unwork- 
oMo  and  should  not  be  approved  by  the 
CiMimlttee. 

The  CHAIRMAN.  The  t^me  of  the 
gentleman  from  Pennsylvania  IMr. 
Kvmat )  has  expired. 

Mr.  KUNKBL.  Mr.  Cliarman.  I  ask 
vnanloKMis  cwwent  to  proct.>ed  for  three 
i>ddtUunal  minutes. 

Ttao  CHAIUMAlf.  Is  th<M^  obJeeUon 
teife*  TtVMttL  of  the  eentleman  from 
fafc.lvania? 

was  no  objection. 


Mr.  KUNKEL.    Mr.  Chairman,  there 
is  one  more  point  I  should  like  to  make 
before   I  yield   further.    That   is   with 
reference  to  the  point  that  the  gentle- 
man  from   Micliigan   made    that   tliis 
whole   amendment   is   substantially    in 
line  with  that  which  has  been  reported 
favorably  by  the  Committee  on  Banking 
and  Currency  of  the  other  body  and 
which  in  all  probability  will  be  adopted 
by  the  other  iKXiy.    If  this  subsection  is 
stricken  out.  then  the  whole  question 
will  bs  thrown  Into  conference.    Mean- 
time, until  the  conferees  make  final  deci- 
sion, we  will  have  the  benefit  of  the  addi- 
tional and  more  mature  thinking  which 
will  occur  on  this  subject.    It  might  well 
be  that  when  we  go  into  conference  we 
can  emerge  with  a  provision  wliich  is 
superior  either  to  my  suggestion  or  to 
the  one  embodied  in  the  present  bill. 
But  if  we  do  not  accept  this  amend- 
ment, then  we  will  probably  not  have 
that  opportunity. 

When  the  conunittee  was  writing  this 
bill,  my  thought  was  to  make  it  a  differ- 
ent one  from  the  Senate  bill  all  the  way 
through,  partly  in  order  to  go  to  confer- 
ence and  then  have  an  opportunity  to 
adapt  it  there.  We  would  have  more 
time  to  get  away  from  the  confusion 
wtiich  has  existed  so  far  on  this  par- 
ticular bilL  We  would  have  a  wider  base 
upon  which  to  work  and  to  adjust. 

Mr.  COLMER.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  KUNKEL.  I  yield. 
Mr.  COLMER.  Some  of  us  have  not 
been  able  to  follow  where  we  would  be 
if  we  voted  for  your  amendment.  Would 
the  gentleman  state  in  a  few  words,  if 
your  amendment  were  adopted,  where 
would  that  leave  the  question  of  con- 
trols of  commodities  and  wages? 

Mr.  KUNKEL.  It  would  put  it  right 
into  the  third  section,  which  is  subsec- 
tion (c).  on  page  4.  where  there  would 
be  general,  over -all  controls  at  wliich 
time  it  would  be  necessary  to  freeze 
wages  generally  and  commodity  prices 
generally. 

Mr.  COX.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  KUNKEL.  I  yield. 
Mr.  COX.  And  is  that  not  in  keep- 
ing with  what  was  the  apparent  sen- 
timent of  this  House  when  the  matter 
was  imder  consideration  last  week? 

Mr.  KUNKEL  It  was  my  impression 
that  more  Members  felt  that  way.  and 
also  that  a  considerable  majority  of  tlie 
Members  felt  that  it  was  absolutely  nec- 
essary to  have  an  immediate  tie-in  be- 
tween wages  and  prices  and  services  and 
commodities.  When  you  put  a  ceiling 
on  just  one  particular  commodity  and 
one  particular  wage,  then  in  my  judg- 
ment that  is  the  moi^t  unfair  thing  you 
can  'do  to  the  average  working  man  In 
this  coimtry.  It  is  complete  discrimina- 
tion between  workers  and  business  peo- 
ple, depending  on  their  line  of  activ- 
ity, at  the  whim  of  the  President. 

Mr.  SMITH  of  Wisconsin.  Mr.  Chair- 
man, will  the  gentleman  yield? 
Mr.  KUNKEIx  I  yield. 
Mr.  SMITH  of  Wisconsin.  In  effect. 
your  amendment  eliminates  the  selec- 
tive control  featxire  and  brings  it  down 
to  two  categories,  merely  the  voluntary 
and  the  over-all? 


Mr.  KUNKEL.  Yes;  a  ad  when  It  does 
that,  the  matter  can  be  i-econsidered,  in 
all  probability,  in  confei-ence;  whereas, 
if  my  amendment  is  deleated,  the  bills 
of  the  two  bodies  will  l)e  substantially 
in  accord,  assuming  the  other  measiire 
Is  accepted  in  its  present  form  at  the 
other  end  of  the  Capito..  There  would 
be  no  opportunity  whatever  for  any 
adjustment  in  conference  in  that  event. 
The  CHAIRMAN.  Tlie  time  of  the 
gentleman  from  Pennsylvania  has  again 
expired. 

Mr.  HARDY.  Mr.  Ctiairman.  I  ask 
unanimous  consent  that  the  gentleman 
may  have  one  more  mirute,  that  I  may 
ask  him  a  question. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  trentleman  from 
Virginia? 
There  was  no  objection. 
Mr.  HARDY.  The  gentleman  Is 
speaking  of  selectivity.  Is  it  not  true 
that  even  under  subsection  (c)  there 
would  be  complete  latitude  of  selectivity, 
and  that  ceilings  might,  be  imposed  on 
any  and  all  commodities. 

Mr.  Ki'MKRi.  As  I  read  that,  it  is 
not  quite  the  way  the  gentleman  indi- 
cates, because  when  it  becomes  neces- 
sary to  impose  controls  over  a  substan- 
tial part  of  the  economy. .  then  I  think  it 
is  necessary  under  subsection  (c)  to 
make  general  controls  and  to  tie  in 
wages.  I  am  not  so  i^ure  of  the  lan- 
guage. No  part  of  thif  Spence  amend- 
ment— title  n — was  written  by  me.  I  am 
only  trying  to  strike  ouu  what  I  think  is 
a  particularly  bad  feature.  I  do  not  like 
this  new  title  n  as  well  as  I  do  the  cor- 
responding sections  in  the  proposal 
which  I  offered  myself,  but  I  do  believe 
subsection  (c)  goes  a  ong  way  toward 
meeting  the  objections  that  many  Mem- 
beis  had. 

Mr.  HARDY.  Can  the  gentleman 
point  out  any  language  in  subsection  (c) 
which  would  indicate  there  would  be 
general  application  or  necessarily  on 
more  than  one  commo«iity?/ 

Mr.  KUNKEL.  Yes;  in  lines  6  to  10, 
on  page  5. 

The  CHAIRMAN.  T.Tie  time  of  the 
gentleman  from  Peimsylvania  (Mr. 
r  UNKEL]  has  again  exrired. 

Mr.  PATMAN.  Mr.  Chairman.  I  rise 
tn  opposition  to  the  amendment. 

Mr.  Chairman,  the  committee  very 
carefully  considered  this  amendment, 
which  is  title  n.  now  being  considered  by 
the  Committee  of  th;  Whole.  After 
thorough  consideration  and  after  de- 
bating a  number  of  amrndments.  includ- 
ing the  approval  of  ti^o  offered  by  the 
gentleman  from  GeorgLv  [Mr.  PacbI,  one 
by  the  gentleman  from  Virginia  IMr. 
ST.MfLSYi.  and  one  by  the  gaitlemaa 
from  New  York  IMr.  ColbI.  we  agreed 
on  this  amendment  by  t.  vote  of  21  for  it 
and  only  1  against  it  There  was  only 
one  vote  in  the  Committee  on  Banking 
and  Ciirrency  against  ti  Je  II  that  we  are 
now  proposing  to  be  ins-n-ted  in  this  bill. 
Mr.  KUNKEL.  Bir.  Chairman,  will 
the  gentleman  yield? 
Mr.  PATMAN.  I  yield. 
Mr.  KUNKEL.  The  gentleman  Is  cor- 
rect that  that  was  the  \ote  on  the  over- 
all amendment.  Howi;ver.  when  tfao 
specif  c  amendment  wh.ch  I  offered  and 
which  is  similar  to  the  one  I  am  now 
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offering,  was  before  the  committee,  there 
were  four  votes  in  favor  of  it 

Mr.  PATMAN.  Well,  th?  gentleman 
did  not  give  me  time  to  get  to  that* 
There  was  one  vote  against  this  title, 
and  when  we  were  considering  this  title 
the  gentleman  from  Pennsylvania  of- 
fered the  sanne  amendment  in  the  ctmi- 
mittee  that  he  is  now  offerii^.  After 
thorough  and  full  debate  and  discussion 
the  committee  voted  on  Uie  gentteman's 
amendment  It  received  4  votes  with 
17  against  it  So  I  submit  that  after  the 
committee  has  so  thar3Ughly  gone  into 
this  matter  and  has  voted  by  such  a 
large  majority  against  it.  that  the  Com- 
mittee of  the  Whole  should  now  defeat 
the  proposal  of  the  gentlonan  from 
Pennsylvania. 

This  "^11  eliminate  the  second  step,  «r 
the  second  gear  in  this  three-gear  bill 
which  provides:  Pirst  voluntary  con- 
trols. If  we  knew  that  we  were  in  a 
period  when  it  was  necessary  to  have 
all-out  mobilization  naturally  we  could 
eliminate  gear  No.  1  and  gear  No.  2  and 
go  into  high  gear  immediately  if  rigid 
eontrols  were  necessary;  but  we  are  not 
convinced  yet  that  strict  and  rigid  con- 
trols and  regimentation  are  absolutely 
necessary.  Therefore  these  three  gears 
are  se  up.  No.  1,  voluntary  conlsols; 
Ho.  2.  selective  controls  which  will  per- 
mit the  President  to  fleal  with  certain 
Items  and  certain  commodities,  and 
a^ong  with  it  wages  as  well  as  prices:  that 
Is  No.  2.  No.  3  is  strict  and  rigid  controls 
involving  the  severest  kind  of  regimen- 
tation. We  want  to  avoid  No.  3  if  we 
can.  If  the  eanergency  does  not  became 
so  great  as  to  justify  No.  3  it  is  our  hope 
that  we  shall  never  have  to  use  it 
Therefore  we  should  keep  voluntary  No. 
1  in  and  we  should  keep  No.  2  in  because 
It  is  possible  that  by  xxsuig  No.  2  we  will 
never  have  to  resort  to  the  rigid  regi- 
mentation under  Na  3.  So  let  us  try 
No.  2;  let  us  not  strike  it  out  I  plead 
with  you  not  to  strike  it  out  in  view  of 
the  fact  that  it  was  so  thoroughly  con- 
sidered after  thorough  debate  on  two 
tests,  one  test  21  to  1  and  another  test 
17  to  4  agrainst  this  amendment 

Sol   ask.   Mr.    Chairman,   ttiat   this 
amendment  be  defeated. 

Mr.  KUNKEL.    Mr.  Chairman,  win  the 
gentleman  yield? 

Mr.  PATMAN.  T  yidd. 
Mr.  KUNKEL.  There  is  Just  one  point 
at  which  I  must  disagree  with  the  gentle- 
man from  Texas  and  that  is  on  the  mat- 
ter of  long  and  thorough  consideration. 
The  Monbers  of  the  House.  I  am  sure, 
know  how  much  time  the  oommittee  had 
to  rii-«a^ii-«8t  tbis  whole  bill  and  how  much 
time  they  must  have  spent  on  ttaie 
amendment 

Mr.  PATMAN.  I  am  sorry  the  gentle- 
man is  not  staying  by  our  Upartiaan 
agreement  You  know,  ttiis  is  a  bipaiti- 
san  biU.  ^  is  all  by  himself  on  this 
whole  title  (m  the  committee.  I  hope  he 
will  not  insist  on  disrupting  and  revokinf 
our  bipartisan  agreement  to  get  a  good 
biU. 

Mt.  KUNKEL.  That  la  Just  what  I  am 
tiying  to  do.  There  was  a  bjpartfaan 
agreemoxt  to  get  a  good  biU.  lamtiytav 
to  get  a  good  bill:  the  oCber  30  are 
ft«ain8tme. 


Ifr.  PATMAN.  ■mybudf  !■  ont  of 
gtcp  but  the  genttenan  tram 
vania.  Staiee  we  dkl  thotoaghly 
it  yesterday  and  also  tfala  marainc  I  ham 
the  gentleman  will  not  insist  on  hia 
STnendment 

Mr.KONKEL.  When  did  we  consider 
it  t>ii«  morning,  my  amendment? 

Mr.  PATMAN.  I  will  not  take  iasas 
with  the  gentleman  on  that  aeore. 

Mr.  LYI£  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PATMAN.  I  jield  to  the  gentle- 
man from  Texas. 

Mr.  LYLE.  With  aU  the  debate  that 
has  gone  on  concerning  this  subject  dur- 
ing the  last  week,  with  all  the  amend- 
ments that  have  t>een  presented  and  the 
argumoits  advanced,  it  seems  absolntely 
ridiculous  to  me  to  overtook  the  possIbU- 
ity  of  this  phase  of  control  and  to  say 
that  ycu  must  go  into  rigid  reglmenta- 
tion  even  though  the  drcumstanoea  do 
not  justify  it 

Mr.  POAGE.  Mr.  Qiairraan.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairmazu  I  tliink  we  all  know 
that  we  are  faced  witl  a  situation  that 
either  requires  oontrois  or  it  does  not; 
either  we  have  a  veriTus  situation,  one 
tn  which  we  ought  to  try  to  stop  inCa- 
tion  even  though  it  m:iy  require  each  of 
us  to  make  some  sacrifice,  or  we  ought 
to  do  nothing  about  it  and  reteto  our 
liberties.  You  cannot  have  controls 
without  scone  infringement  upon  the  in- 
dividual  liberties  of  the  citizens.  We 
should  not  adopt  contiols  lightly.  If  our 
problem  cf  d^ense  is  not  aocious.  if  our 
bo3rs  are  on  a  picnic  m  Korea,  then  we 
should  not  consider  csmtrols.  But  if  w<e 
are  faced  with  a  serious  situation,  as  I 
think  we  are.  if  we  are  faced  with  a  prob- 
lem which  may  determine  our  very  ex- 
istence as  a  nation,  then  we  ought  to 
take  whatever  steps  that  are  necessary 
to  meet  that  problem.  One  of  the  most 
important  of  those  steps  is  to  prevent 
run-away  inflation.  We  can  neither 
finance  oiir  necessary  rearmament  or 
protect  our  liberties  if  we  allow  inflation 
to  destroy  our  savin)?  and  the  buying 
power  of  our  money. 

Yon  cannot  prevent  tnfiation  after  it 
has  occtured.  You  (an  put  otit  a  fire 
when  it  has  just  started,  but  yon  eannat 
prevmt  the  fire  after  it  has  burned  the 
house  to  a  pile  of  emiwrs.  We  have  the 
opportunity  of  putting  out  the  fire  now 
before  it  bums  the  hofuse  down.  If  we 
wait  to  turn  the  hose  on  the  Hamea  it 
wHl  soon  be  too  late. 

Oh.  we  can  sit  arotind  and  wait  until 
after  the  election  if  a  majority  of  the 
Members  of  the  House  feel  they  are 
afraid  to  meet  this  isme  now.  We  can 
wait  until  after  November,  but  if  we  do, 
we  need  not  talk  of  ftoppmg  inflation: 
our  eoonamle  house  will  by  that  time 
have  been  so  far  oonsomed  that  we  wiU 
have  to  wait  for  the  aahea  to  oooL  If 
we  wait,  the  United  States  Govenmient 
will  pay  hundred  of  WDions  of  doilan 
more  fco*  ite  defoiae  effort.  Our  cttteena 
win  have  the  value  af  their  moneir  de- 
■txoyed  and  that  goea  Cor  the  moei  hum- 
ble worker  aa  weU  ■•  the  moat  oiNiknfc 
hiveator.  It  vOl  destray  tbe  vataie  of 
boMlB.  it  WiU  dealxov  the  vabie  of  life 
iru^twm-nim  it  wlIl  dsinv  tho  ViJue  of 


if  tn  aOow  prieai 


will  the 


•re  gotav  19 
up.   I  want  te 
that.  In  Biy 
to  go  up  we 
up-   Itiamyi 
taicreaaea  in  both 
akopthcmnow.  Thethnetoi 
before  thay  have  fone  vjK 
Yob  cannot  roil 

Mr.  KUMIULk 
gentkman  fleldf 

Mr.POACaSL   I  yield  to  the 

Xrom  PtMUUfVnMamL 

Mr.  &UMUDL.  Thaw  ia 
every  Member  dioald  keap  in  mind  ia 
voting  on  thia  Matter  axMl  tini  k  if  9M 
think  we  are  folni  te  ] 
tually  then  you  onghi  te 
fctndofcontzolnBNr.  B  jon  do  not  ttiinlc 
we  are  goinc  te  have  < 
then  you  should 
thing. 

Mr.  VOMM.  Ttmt  k  licfeft:  bnt  I  Ma 
afraid  the  thinktnr  at  a  gnat  aoter 
Members  on  both  ^dte  oC  tite  «M»  ia 


that  they  do  not  want  te  wote  tar 
trois  onta  after  the  deattenaia: 
ber.  Frankly,  I  waat  te  vote  for 
when  it  win  do  aeteta  aood,  wtaila  Ik  «fll 
affect  ^"*»-**-«  whan,  li  la  not  too  late^ 
The  <ineatton  ia 
terested  insfeopptat: 
you  are  interested  te ; 
from  voting  tor 

Mr.PAllfAN.  Mr.  Chairman,  wffl  «te 
gentteman  yttHAt 

Mr.POAGB.    Iftaldtotbe) 
fmnTesaa. 

Mr.  PAHIAH.  Of  ooooe.  I  do 
agree  with  the  feoneann  that  asqr  ] 
ber  is  vothtg  for  thia  aaaentOM^nd 
waiting  tmta  after  eleethM  tar  eootniL 
The  gentlpwan  afaoifld  oonilder  that  it 
will  taice  aevcral  monthi  te  set  aBCuroe* 
ment  into  operation  and  w  need  Ihia 
time.  This  No.  2  wlfi  give  as  an  onwr* 
tuni^  to  keep  down  speculation  and  in* 
flatioa  to  some  extant  while 
setting  up  the 

Mr.  POAOL  Of  oouae.  if  I 
with  the  gentleman  that  Nba.  1  and  Shad 
any  hmpflrtal  eOBet.  I  wadd  have  to 
agree  with  hia  oanrtuiinna  We  an  taid 
here  yon  should  lint  tiy  wduntety  oon* 
tnds.  What  are  ««  XxTtcm  today?  W« 
have  had  vohmtexy  eontzol 
the  day  the  North 
thlrty-dihth  paraOeL  These  has  been 
Just  as  much  volnntaiT  eontrol  aa  there 
is  going  to  be  after  the  MB  ia  paaatrt.  and 
it  has  accomidiihed  iaat  eiaotly  aa  nmeh 
as  voltmtary  eanteal  Is  0Binc  te  aeeom- 
pUsh.  nhaalettheooataClfartncsBoam* 
pletdy  out  of  BncL  Tehndazy  caattrolB 
have  not  and  an  not  wotmi  to  do  aagr- 
thingmore.  They  an  Jostaoanieh  hog- 
wash  and  the  peopte  kaoMi  it  wtalhar  tbe 
Conmiittae  doea  or  nofe, 

Ihen.  the  seaHnBaB  aaga  wa  ahoald 
have  aeleetin  ooBtraL  Mr  what?  Why 
ahould  we  not  try  to 
ztee  in  the  ooat  flC  ttvtni 
toaayiftheprioaoCJa 
net  goaa ap^^aaaa eoataol  it,  hut  iff 
Jin  JoBea  ntete  jntea 
that  wffl  be  an  dcht? 
that  we  vffl  pot  a  oeOinf  prtee  oa  brick 
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•ad  maoe  on  cement?  Do  not  we  know 
that  brick  would -«o  ^  the  market  and 
Mflient  tdocks  would  go  up?  Bvery  tima 
yau  push  down  on  one  end  of  the  taal- 
anee  the  other  end  Is  coming  up.  There 
are  just  as  many  buyers  as  there  are 
asllers.  Too  cannot  talk  about  eyery- 
bcdy  buytng  and  everybody  selling  be- 
cause every  Ume  there  Is  a  sale  there  Is 
both  a  buyer  and  a  stilo'.  Tou  are  not 
going  to  stop  inflation  by  pushing  some 
prices  down  and  letting  others  go  uncon- 
trolled. You  must  control  all  pricen  if 
3rou  are  to  keep  goods  on  the  market  at 
fair  prices. 

The  CHAIRMAN  (Mr.  SaoTH  of  Vir- 
ginia). The  time  of  the  gentleman  from 
Texas  has  expired. 

1ST.  POAGS.  Mr.  Chairman,  I  ask 
unanimoxis  consent  to  proceed  for  three 
fddit^"*'  minutes. 

The  CHAIRMAN,    la  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 
There  was  no  objection. 
Mr.  XEATINO.    M^.  Chairman.  wHI 
the  gmtleman  yidd? 

Mr.  POAOS.  lyiekltothegentlonan 
fton  New  York. 

Mr.  KEATINO.  It  seems  to  me  VtaA 
it  should  be  pointed  out.  too.  if  the 
genUeann  agrees  with  me,  that  under 
the  Kunkel  amendment,  even  if  adopted, 
it  is  still  not  a  mandatcary  price  and  wage 
control  Mil.  because  the  President  still 
acts  under  subsection  (a)  and  tries  to 
taring  about  vohmtary  action. 

Mr.  POAOE.  I  agree  with  the  gentle- 
man that  the  Kunkel  amendment  does 
not  go  nearly  far  enough.  I  agree  that 
the  Kunkel  amendment  is  not  a  solu- 
tion, but  it  does  eliminate  one  weak  link 
in  the  biU.  There  are  other  weak  links 
and  I  would  like  to  eliminate  them  all. 
and  I  would  like  to  go  further  and  strike 
at  the  roots  of  this  inflation.  Right 
here.  Mr.  Chairman.  I  want  to  make  it 
T^tiin  that  I  am  not  one  ot  those  who  be- 
Ueves  that  either  narice  or  wage  controls 
will  cure  inflation.  These  controls  can 
help  to  mitigate  the  hardships  imposed 
by  inflation.  Inflation  has  got  to  be 
stopped  by  taxation.  You  have  to  levy 
taxes,  and  I  mean  taxes:  I  do  not  mean 
five  or  eight  bilUon  dollars:  I  mean  fif- 
teen or  twenty  billion  dollars;  I  mean 
enough  taxes  to  ray  for  all  of  the  ex- 
penses of  Oovemment.  If  you  have  not 
got  nerve  enough  to  vote  tliose  taxes, 
do  not  go  h(tue  and  talk  about  hew  you 
voted  to  stop  inflation,  because  you  can- 
not stop  the  fire  of  inflation  and  leave 
the  fuel  to  build  the  On  lying  around. 
flomebody  will  throw  that  fuel  on  that 
fire  and  rekindle  the  blase.  No.  I  voted 
last  week  for  the  excise  proflts  tax  which 
was  proposed  and  I  expect  to  do  so  again. 
X  want  to  control  proflts  as  well  as  wages 
and  prices.  I  think  we  must  control  all 
three.    No  one  should  escape. 

Mr.  ANDREWS.    Mr.  Chairman,  will 
the  gentteman  yield? 

Mr.  POAOE.    X  yield  to  the  genUe- 
Man  flrom  Alabama. 

Mr.  ANDREWS.  I  want  to  say  that 
I  want  to  eooeur  in  what  the  gentleman 
llM  said.  I  do  not  think  warning  will 
*>  any  good  to  keep  prices  down.  I 
wwild  like  to  tell  you  about  a  letter  I  got 
atuaer. 


Mr.  POAQE.  I  am  sorry.  I  cannot  let 
the  gentleman  tell  about  that  because  I 
only  have  a  moment  or  two  left.  If  the 
gentleman  has  a  question,  I  will  try  to 
answer  it. 

I  want  to  can  your  attention  to  this 
fact  that  neither  the  Kunkel  amendment 
nor  this  bill  actually  tie  wages  and  prices 
together.   The  wording  of  the  bill  is  dif- 
ferent in  regaxd  to  wages  and  prices ;  it 
puts  a  ceiling  on  prices  and  it  stabilizes 
wages.    We  had  stabilization  of  wages 
in  the  last  war  and  they  were  stabilized 
at  15  percent  above  what  they  were  at 
the  time  when  we  froze  prices.     Now, 
stabilization   of   wages    at    15    percent 
above  the  freeze  on  the  price  level  does 
not  bring  about  ansrthing  but  a  black 
market  and  the  disappearance  of  goods 
from  the  legitimate  dealer.    If  you  want 
to  do  what  the  American  people  want 
and  what  I  believe  this  Congress  wants. 
let  us  meet  the  problem  squarely  and 
actually  tie  wages  and  prices  together. 
and  let  us  tie  them  both  as  of  the  day  this 
thing  started.     Let  us  not  talk  about 
doing  something  after  the  election.   The 
Koreans  did  not  wait  until  after  the  elec- 
tion, and  you  cannot  wait  until  after  the 
election  either,  and  have  any  value  left 
in  your  pay  envelope,  yoiu:  life  Insurance 
policy,  or  your  bonds. 

Mr.  NICHOLSON.    Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  know  that  everybody 
wants  to  vote  on  this  and  you  are  prob- 
ably tired  of  .t.  But,  I  would  like  to  ask 
a  question  of  the  chairman  of  my  com- 
mittee, whom  I  have  a  great  deal  of  ad- 
miration for.  On  page  7,  section  2,  says 
that  no  wage,  salary,  or  other  compensa- 
tion shall  be  stabilized  at  less  than  be- 
tween these  two  decks.  That  should 
read  "more."  The  reason  It  should  read 
"more"  is  because  whether  or  not  we 
give  this  power  to  the  President  or  not 
does  not  make  any  difference  because 
the  President  immediately  hands  it  over 
to  somebody  else  to  administer,  and  they 
make  the  rules  and  regulations:  they 
go  along  with  it.  Now.  if  we  are  going 
to  pass  a  law  here,  let  us  say  that  it  shall 
be  no  more  than  the  price  paid  between 
Bfay  24  and  June  24.  Let  us  say  it.  and 
then  we  clip  the  wings  of  these  people 
who  have  been  trying  and  will  always 
try  to  be  greedy  and  avaricious  and 
make  money  on  the  miseries  of  mankind. 
If  we  are  going  to  send  our  men  and 
boys  to  fight  our  battles,  let  us  get  on 
the  same  plane  with  them.  This  may 
be  aU  right. 

I  have  been  informed  that  this  is  the 
same  thing  that  was  written  into  the 
old  OPA  bill.  The  OPA  failed,  and  we 
know  that  it  failed.  We  of  the  younger 
generation  and  maybe  the  older  genera- 
tion should  get  a  lesson  from  it.  but  we 
should  put  "more"  in  there  and  put 
everybody  on  the  same  plane. 

I  was  given  this  information  by  a  gen- 
tleman from  Arkansas,  a  prominent 
member  of  the  Committee  on  Ways  and 
Means.  I  do  not  want  to  tell  you  his 
name  because  I  circulate  around  here 
and  ask  people  that  know  twice  as  much 
as  I  do  about  what  their  opinion  is.  I 
try  to  do  that.  But  under  this  bill  you 
are  net  going  to  liave  any  controls  at 


all,  because  you  put  "not  less  than* 
rather  than  "not  more  tluin." 

I  do  not  want  to  talk  at  out  my  fisher- 
men, for  they  are  not  In  this  bill  at  all, 
but  if  they  were.  If  you  caught  a  codfish 
sometime  between  May  21  and  June  24 
you  could  not  go  less  thm  4  cents  for 
that  codfish,  but  you  could  go  to  20 
cents  if  you  wanted  to  under  this  bill. 
I  think  everybody  that  has  any  common 
sense  knows  It. 

I  do  not  want  to  be  an  oft-horse.  Mr. 
Chairman.  I  want  to  go  along  with  my 
committee,  but  I  want  m  /  committee  to 
use  common  sense.  I  do  not  want  them 
to  write  a  bill  based  on  the  old  OPA;  that 
was  a  miserable  failure. 

So,  Mr.  Chairman.  I  am  constrained  to 
vote  against  this  bill  and  to  vote  against 
my  committee,  because  they  are  not 
willing  to  change  something  for  more  or 
less.  We  Yankees  always  said.  "Well, 
we  will  accept  that  proposition  more  or 
less." 

Mr.  BUCHANAN.  Mf.  Chairman.  I 
move  to  strike  out  the  las:  word,  and  rise 
in  opposition  to  the  amendment. 

Mr.  SPENCE.  Mr.  Cht.irman.  will  the 
gentleman  yield  for  a  unanimous-con- 
sent request? 

Mr.  BUCHANAN.  I  yield  to  my  dis- 
tinguished chairman. 

Mr.  SPENCE.  Mr.  Chairman.  I  ask 
imaniraous  consent  that,  all  debate  on 
the  committee  amendment  and  all 
amendments  thereto  close  in  20  minutes. 
Mr.  O'HARA  of  Mhinosota.  I  object, 
Mr.  Chaii-man. 

Mr.  SPENCE.  Mr.  Chairman.  I  ask 
unanimous  consent  tha:  all  debate  on 
the  committee  amendment  and  all 
amendments  thereto  clo:;e  at  3:45. 

Mr.  AUGUST  H.  ANEiRESEN.  I  ob- 
ject. Mr.  Chairman. 

Mr.  CCOLEY.  If  the  ?entlpman  from 
Pennsylvania  will  yield  f  Dr  a  parUamen- 
tary  mquiry,  I  should  lilte  to  fcxow  how 
many  amendments  are  at  the  Clerk's 
desk. 

The  CHAIRM*\N.  Poiir  amendments 
to  the  amendment  offered  by  the  gentle- 
man from  Kentucky  this  morning  are  at 
the  Clerk's  desk. 

Mr.  BUCHANAN.  Mr  Chairman.  I 
believe  we  have  to  take  another  look  at 
the  proceedings  of  last  week  and  the  sit- 
uation as  it  is  in  1950  to  get  into  true 
perspective  the  situation  today  and  what 
we  are  trying  to  do  here  us  a  committee 
and  what  we  have  recommended  here  to 
the  Committee  o'  the  Whole. 

The  situation  in  1950,  as  compared  to 
the  prewar  year  of  1941.  ii  certainly  not 
analogous  because  at  this  Dime  our  econ- 
omy is  capable  of  producing  $100,000.- 
000,000  more  in  terms  of  gross  national 
product  Chan  it  was  10  years  ago. 
T!ierefore.  from  all  indications  at  the 
present  time.  90  percent  ol  the  total  out- 
put of  this  Nation  can  be  u  >ed  for  civilian 
purposes,  and  our  needs  arc  for  merely 
10  percent  for  defense  purroses.  We  will 
not  attain  that  point  unDil  the  end  of 
this  year  1950.  Whereas  in  1940-41  we 
had  to  go  into  an  all-out  w&r  productive 
effoit  when  50  percent  ot  our  economy 
was  devoted  to  the  militiry  effort  and 
50  percent  to  the  production  of  civilian 
goods.  Now  we  have  devl  sed  this  meth- 
od of  three  progressive  ste])s  as  being  the 


most  practical  step  to  move  from  tbe 
process  of  voluntary  stand-tagr  authoitty 
into  selective  price  otmtiols.  The  nature 
of  our  mtegtated  mftnmrnnf  today  oon- 
pared  to  what  it  was  10  years  ago  must 
be  taken  mto  full  conrtdoratloa. 

To  get  this  in  true  perspective  we  have 
to  alter  our  thinking  in  terms  of  our 
economy  today  and  not  in  terms  of  \h» 
situation  prior  to  World  War  n.  I  be- 
lieve we  are  dwarfing  our  outlook  and 
confusing  our  thinking  in  tenns  of  what 
the  situatim  was  then.  In  the  U|^t  of 
me  experiuioe  we  have  had  in  Worid 
War  n  and  in  the  verioA  f  oUowing  W(»ld 
War  n  and  the  experience  we  have  had 
with  controls,  I  believe  that  this  prac- 
tical step  is  most  essential  and  necessary. 

Mr.  KDNKEL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  KUNKEL.  If  you  take  these  three 
progressive  steps  then  that  alxolut^ 
insures  that  we  are  going  to  get  in  the 
same  mess  in  this  war  as  we  got  mto  in 
World  War  IL  That  is  the  reason  I  ob- 
ject so  strenuously  to  this  method. 

Mr.  BUCHANAN.  The  gentleman  is 
taking  the  most  pessimistic  view  and  my 
viewpoint,  of  course,  is  itased  upon  the 
facts  and  experience  as  they  are  today 
and  have  been  related  to  this  committee 
by  those  who  know  and  are  able  to  re- 
veal ut  us  certain  Information  which  we, 
of  course,  are  not  privileged  to  reveal 
here  to  the  Committee  of  the  Whole. 

Mr.  FELLOWS.  Mr.  Chairman.  iW 
ttie  gentleman  yield? 

Mr.  BUCHANAN.    I  yiekL 

Mr.  FCLXOWS.  The  economy  nay 
have  changed  as  the  gentleman  indi- 
cates, but  human  nature  is  just  the  same 
as  it  was  in  1940,  is  it  not? 

Mr.  BUCHANAN.  But  our  o^iabiU- 
tia  in  being  able  to  supply  the  needs 
and  wants  of  human  nature,  as  I  have 
stated,  have  greatly  increased  and  we 
are  today  able  to  produce  $100,000,000,000 
more  in  tbe  way  of  goods  and  aexrioa, 
80  far  as  the  needs  of  the  Nation  are 
concerned. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  naj.mi.  Ur.  Chairman.  I  ask 
unanimous  consent  that  the  gentleman 
may  proceed  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentlonan  fitun 
New  YoA? 

There  was  no  objection. 

Mr.  CELLER  Mr.  Chainnan.  wffl  ttia 
gentleman  yield? 

Mr.  BUCHANAN.    I  yiekL 

Mr.  rmxxR.  I  understand  the  gen- 
tleman, as  a  representative  of  the  com- 
mittee. Intends  to  rephrase  the  language 
on  page  10.  subdivision  3.  with  referenca 
to  newsprint  so  that  beyond  peradven- 
ture  of  a  doubt,  as  that  language  will  be 
rephrased,  newsorlnt  will  be  under  con- 
trol; is  that  correct? 

Mr.  BUCHANAN.  It  Is  not  tte  Intent 
to  cover  new^rlnt  In  this  exemption. 
I  may  say  to  the  gentteman  from  Mew 
York  in  the  original  amendment  as  of- 
fered fay  me.  I  numbered  various  aectiona 
and  it  reads  now.  on  page  10.  Bnc  9. 
**prices  or  rentals  for  materials  fumisbed 
tar  publicjxtlon  by  any  press  associatioa 


to  aepanpte  <lHt  1 

It  mwnbered.    Bo  It  to 

the  committee  to  oBitt  "Mb 
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Mr.  CELLER.  I  ttmlerstand  the  pmr- 
er  of  the  press,  and  how  tiiat  power,  un- 
doubtedly, under  tbe  original  OPA  and 
in  this  biU  was  exercised,  ao  that  ttiere 
will  be  no  ceilings  oo  adveitiaing  rates 
by  publications,  including  new^m^en: 
but  why  is  there  no  contxtd  on  outdoor 
advotising?  It  has  itottaing  to  do  with 
the  fineedom  of  the  preas.  It iias  nothing 
to  do  with  the  preH.  Is  the  power  of 
outdoor  advertiidng  ecimpanies  so  great 
that  they  have  no  oootrol  on  what  ttM7 
sell? 

Mr.  BUCHANAN.  That  is  a  medium 
for  dissemination  of  information  Of 
course,  we  woe  trying  to  indude  aH 
those  agencies  eagaigud  in  the  diasem- 
ination  of  infonnatioii.  niat  is  why  it 
was  included  m  the  original  amendment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  tnm  Pfansylvania  lUr. 
BocBAHAM]  has  eqpinsd. 

Mr.  SPENCK  Mr.  Chainnaa.  I  raofo 
that  all  debate  on  the  <9anuiittee  amend- 
ment, and  all  amendments  thereto,  (dose 
at4o'ck}ck. 

The  qaestion  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  O'Hsaa  of 
lifinneaoto).  there  wuo  ayta  118, 
noes  30. 

So  the  motkm  was  signed  to 

Mrs.  BOLTON  of  (3bia  Ur.  Chair- 
man, a  pariJamentar^^  inqpiizy. 

The  CHAIBMAll.  Ihe  gentlewaman 
wm  state  it 

Ifrs.  BOLTON  eC  Ctiia  What  Is  the 
fate  of  the  amendments  at  the  desk?  I 
have  an  amendmeat  at  ttie  dMk. 

Tte  CHAIRMAN.  Tbar  wiU  be  read 
and  it*T— **  of  wbiillser  tliace  is  a 
chance  for  debate  on  them  or  not 

Mr.  nCBQLaOH.  Mr.  Cbaimaa.  a 
parUamoitary  inqnin'.. 

The     CHAIBMAH.    Hie 
WiU  state  it 

Mr.  NICHCHJKXf .    I  Ymn  an 
ment  at  the  desic 

The  CHAIRMAN.    It  wffl  be 
to  due  oourse. 

Mr.  mcaaiBOaf.  m  ttw  reading  of 
all  Uie  names  mine  was  not  caDed.  Dees 
that  mean  I  am  not  caitttled  to  say  a 
word  on  my  amendmetitT 

The  CHAIRMAN.  We  haive  48  namca 
on  the  Ust  with  40  ntantas  far  ddhateL 
That  will  be  a  littio  kia  than  1  ntanto 
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Mr.  COLE  of  Ibnsaa    Mr.  flialnnan. 
a  parliamentary  inqab7. 

TbeCHAIBMAIf.    TliegcsiUeaianwfll 
fltoteit 

Mr.  COLE  of  "'f'*-'-  la  reeocnisfng 
Members  under  tlie  Omltotion  of  detete 
irfll  the  Chair  reoocniM  Unt  ttwB 
have  amendmentaf 

•me  CHAnafAH.   laieCaMdrwffl 
deavor  to  do  80  loaaito  lis  poadUte. 

Mr.  Nicaoiaow.   Ifc.  Chalnnan.  a 
partiamentary  inqoIZT. 
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ve  viD  Berer  bt  able  to  get  the  con- 
trols off. 

Mr.  Chalmun.  I  submit  that,  the  best 
wmy  to  nuke  sure  that  we  can  end  con- 
trols when  they  are  no  longer  necessary 
to  to  freeze  ererTthlng  clear  across  the 
board  as  of  a  period  pritv  to  the  Ko- 
rean tnvaskjn.  Then  everybody  will 
want  to  end  them  Jvlst  as  soon  as  pos- 
■ible:  labor  will  want  to  end  thsm:  mer- 
chants will  want  to  end  them  farmers 
will  want  to  end  them:  every iody  will 
want  to  end  them  if  everybody  is  under 
Umobl  But  if  under  the  selective  system 
of  step  2.  the  President  iree»»  only  a 
portion  of  the  ecoiM>my.  many  who  ure 
not  frosen  will  not  want  controls  taken 
off  those  who  are  f  n»en  because  it  is  to 
their  advantage  to  have  others  restricted 
while  bem«  free  themselves.  Ijabor  will 
want  the  controls  kept  on  business,  or 
business  will  want  them  kept  on  labor. 
and  so  on.  Pai-tial  controls  will  be  far 
harder  to  get  removed  than  f  uU  controls. 

Bfr.  Chairman,  the  way  to  be  most 
equitable  to  everybody  in  putting  on 
eontrols.  and  to  produce  the  most  ef- 
fective stabilization,  is  to  do  it  clear 
across  the  board  at  the  outset  and  then, 
as  soon  as  it  proves  possible  or  iidvisable. 
they  can  be  relaxed  or  remove<i  step  by 
step. 

Let  us  not  once  more  gamble  .7ith  the 
welfare  of  our  country  by  halfway  meas- 
ures that  are  unlikely  to  work.  Let  us 
not  edge  into  this  difficult  problem  back- 
ward: let  us  look  it  straight  in  the  face 
and  do  it  the  fair  way  right  now.  The 
Kunkel  amendment  does  not  do  all  I  be- 
lieve should  be  dont  and  in  the  end  will 
have  to  be  done,  but  it  is  a  long  step  in 
the  right  direction  and  adoption  of  it 
will  make  clear  the  views  and  wishes  of 
thlsBoufe. 

The  CHAIRICAN.  The  question  Is  on 
the  amendment  offered  by  the  gentle- 
man from  Pennsylvania  lltr.  KcmcxL] 
to  the  amendment  offered  by  the  gen- 
tleman from  Kentucky  {Mr.  SpsncbI. 

The  question  was  taken ;  and  on  a  divl- 
stcn  (demanded  by  BCr.  Kuioezl)  there 
were — ayes  94.  noes  '70. 

Mr.  8PENCE.  Mr.  Chairman.  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  Chair- 
■um  appointed  as  tellers  Mr.  Bucbahax 
and  Ml.  XmodL. 

The  Committee  agatas  divided:  and  the 
tellers  reported  that  there  were — ayes 
lis.  now  96. 

So  the  aowndment  to  the  amendment 
vaaatreed  to. 

The  CHAIRMAN.  Ttie  Chair  recog- 
Btaei  the  gentkaan  from  Kansas  IMr. 

COCKl. 

iMr.  QoMMLi.  Mr.  Hon.  and  Mr.  Scm- 
Bca  aaked  and  ware  glvai  permiadon  to 
jMd  the  time  allottMl  to  them  to  Mr. 
CoLM  of  Kaaaaa.) 

Mr.  COLB  9i  KaaMi.  Mr.  Chairman. 
I  ofltr  an  aiMadnMnt. 

aafoOowa: 

by  Ur.  Cols  ot  Kanau 

t:  Pug*  a.  Ua«  14. 

iBMrt  th*  tol- 

fwrthtr.  Ttiat  no  "■«>tngt 
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'  sbeep.  Mut  hois,  the 

•pedes  beliif  mptiMlj 


«e  tiM 


ealves. 


considered,  which,  taken  together,  do  not 
allcv  for  a  reasonable  margin  of  profit  tJ 
tha  processing  Industry  as  a  group  on  each 
such  species." 

Mr.  COLE  of  Kansas.    Mr.  Chairman. 
it  is  fortunate  that  in  the  past  we  have 
had  some  experience  in  connection  with 
the  operation  of  price  controls  and  ceil- 
ings.   In  the  original  OP  A  law  the  proc- 
essors of  livestock,  such  as  beef,  calves, 
lambs,  sheep,  and  hogs,  found  that  price 
controls  were  placed  on  their  products 
in  such  a  manner  as  to  work  a  hardship. 
Prices  were  fixed  by  determining  the 
processors  profit  on  his  entire  opsration. 
For  insiance,  a  proces'-ior  slaughtering 
lambs  and  cattle  was  required  to  deter- 
mine under  the  original  law  whether  or 
not  he  had  a  proflt  upon  his  entire  oper- 
ation.   If  he  had  a  proflt  on  his  entire 
opsration  but  a  loss  on  processing  one 
Item,  he  could  not  charge  a  price  sufQ- 
cient  to  pay  the  cost  of  processing  the 
profitless  item.    This  amendment  would 
psrmit  the  processor  of  these  livestock 
items  to  fix  his  price  upon  the  cost  of 
processing  each  individual  item  or  spe- 
cies.   For  instance,  he  may  then  have  a 
price  fixed  upon  the  cost  of  processing 
lambs,  upon  the  cost  of  processing  cattle, 
and  upon  the  cost  of  processing  hogs  in- 
dividually and  not  as  a  group.    lu  1945  a 
food  study  committee  reported  on  this 
proposition.    This  committee  was  headed 
by  Senator  Clinton   P.   Anderson,   and 
had  as   its  other  members,  Mr.   Pace, 
Mr.  Clements.  Mr.  Gorski  of  Illinois,  Mr. 
August  H.  Andresen,   Mr.   Herter,  and 
Mr.  Holmes  of  Washington.    They  had 
this  to  say: 

Pair  and  equitable  margins  shouli'.  be  es- 
tablished in  every  operation  of  the  produc- 
tion, processing,  and  distribution  of  meat 
with  special  incentives  for  feeders  of  cattle 
to  produce  better  and  heavier  beef,  due  con- 
sideration being  given  to  the  over-aU  feed 
situation. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  COLE  of  Kansas.  I  yield  to  the 
gentleman  from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  Is  it 
not  a  fact  that  this  situation  was  taken 
care  of  in  1945  by  the  Barkley-Bates 
amendment,  which  is  the  amendment 
the  gentleman  is  offering? 

Mr.  COLE  of  Kansas.  Yes.  The 
amendment  I  am  offering  was  offered  by 
the  then  Senator  Barklxy  and  Repre- 
sentative Bates.  It  permitted  the  pro- 
ducers of  Uvestock  to  get  a  fair  price  for 
their  commodity.  It  permitted  them  to 
know  in  advance  that  they  would  be 
able  to  receive  a  fair  price  in  the  future, 
and  thus  brought  into  production  a 
greater  supply  of  meat 

Mr.  MONRONEY.  Mr.  Chairman.  I 
rise  In  opposition  to  the  amendment. 

(Mr.  DiAifK  and  Mr.  Jackson  of  Wash- 
Ington  asked  and  were  given  permission 
to  yield  the  time  allotted  to  them  to  Mr. 
Moif  aomnr. ) 

Mr.  MONRONET.  Kfr.  Chahman. 
this  amendment  has  little  or  nothing  to 
do  with  the  raisers  of  livestock.  It  is 
not  an  amendment  to  protect  the  farm- 
ers or  the  cattle  raisers. 

It  ia.  in  Its  entirety,  an  amendment  for 
the  packing  industiy  and  If  passed,  will 


insure  greater  than  normal  profits  to  the 
larger  members  of  this  industry. 

Much  of  the  complaint  've  are  receiv- 
ing is  about  the  high  co!  t  of  meat  in 
the  cost-of-living  index.  It  is  not  the 
cattle  raisers  who  are  getting  this  in- 
crease, but  somewhere  along  the  line 
after  the  farmer  sells  his  livestock,  the 
increase  is  occurring.  Wo  can  be  cer- 
tain that  the  consumers  (f  this  Nation 
do  not  think  that  the  prise  of  meat  is 
too  low  when  they  buy  it  at  the  stores. 

The  large  number  of  animals  on  the 
farms  of  America  testify  to  the  health 
of  the  livestock  industry  As  long  as 
there  is  a  good  demand  for  meat,  these 
raisers  of  livestock  will  not  suffer.  It  ia 
ridiculous  to  think  that  they  will. 

There  is  another  section  in  this  bill 
that  gives  ample  protection  to  the  meat 
pix>cessors  to  provide  that  ceilings  will 
reflect  a  profit  to  thsm  on  their  business 
operations. 

This  amendment  goes  further  than 
that.  It  seeks,  not  only  to  insure  an 
over-all  profit  on  the  plants  operation, 
but  also  will  permit  price  increases  on 
any  classification  of  livestock  if  the 
proflt  on  each  individual  type  of  meat 
processing  does  not  show  an  ample  profit. 

The  entire  plant  could,  under  this 
amendment,  be  making  ample  profits  on 
its  over-all  operation,  but  would  still  be 
given  higher  prices  if  it  could  show  that 
on  one  single  classification  of  meat  proc- 
essing it  was  not  in  an  ample  profit  posi- 
tion. 

This  amendment  was  brought  into  the 
picture  late  in  the  closirc  days  of  OPA 
when  there  was  vast  witliholding  of 
meat  suppUes  from  the  livestock  mar- 
kets. It  was  put  in  in  the  other  body. 
I  never  thought  it  was  a  good  amend- 
ment— I  do  not  think  it  is  a  good  amend* 
ment  now. 

If  you  allow  the  packers  to  make  not 
just  a  reasonable  profit  on  cheir  over-all 
operations,  but  then  raise  prices  even 
higher  because  on  one  specific  commod- 
ity they  are  not  showing  their  usual  nor- 
mal pi*ofit  on  that  one  specific  line,  you 
are  setting  a  precedent  that  all  industry 
will  have  a  right  to  ask  for  as  welL 

In  ordinary  business  practice,  the 
manufactiu-er  or  processor  looks  to  hid 
entire  operation  to  see  if  it  yields  a  sat- 
isfactory profit  Some  lines  lose,  some 
make  a  proflt,  some  break  about  even. 

In  setting  ceihn^s  on  prices,  if  every 
item  out  of  a  thousand  in  industrial  lines, 
is  to  be  guaranteed  an  individual  and 
specific  proflt.  as  well  as  the  over-all 
profit  position  for  the  entire  business, 
you  will  never  be  able  to  set  ceilings  that 
will  not  be  subjected  to  continual  up- 
ward change. 

Such  amendments  as  this  will  set  a 
pattern  for  a  continual  upward  move- 
ment and  will  make  inflation  control  im- 
possible. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Minnesota 
tMr.  August  H.  AnohesknI. 

Mr.  AUGUST  H.  ANDRESEN,  Mr. 
Chairman,  one  cannot  say  a  great  deal 
in  three-fourths  of  a  minute.  However. 
I  am  siuprised  that  the  goatleman  from 
Oklahoma  has  argued  against  the 
amendment  before  us.    I  am  sure  that 


he  does  not  favor  Uaek-maifcet 
tion.  but  by  asking  tat  tb»  dsCeat  of  Vbm 
amendment  he  will  cneourace  the 
tabliahmrnt  of  the  black  mailcet  in  i 

The  Cole  amendment,  before  as.  Is 
identical  with  the  Barkley-Bates  amend- 
ment  adopted  to  the  OPA  Act  hi  194S. 
It  was  also  adopted  by  the*  House,  as 
it  was  then  recognized  that  several  thou- 
sand small  slaughterers  were  brtng 
driven  out  of  ImsinesB  because  OPA 
price  regulations  compelled  them  to  sell 
Cheir  processed  meat  at  a  loss.  Many 
wmt  out  of  bmriness.  Others  oigaged 
In  black-market  operationa  As  you  wiU 
remember,  a  situation  developed  where 
most  eonsumexs  could  not  buy  meat  in 
legitimate  channds  at  eeiUng  prices. 
The  Barkley-Bates  amendment  was 
adoirted  to  correct  this  situation,  by  re- 
QUizing  the  OPA  to  provide  a  reasonable 
margin  of  profit  tar  slaughterors  on  each 
type  of  livestock.  A  large  percentage  of 
the  Nation's  slaughterers  of  meat  do  not 
have  any  side  lines,  which  would  per- 
mit them  to  make  up  their  losses  on  live- 
stock from  such  other  souirea. 

Mr.  Chairman,  there  are  three  differ- 
ent groups  that  urge  price  oontzxil  and 
rationing  of  meat  ai-d  other  necessities. 
The  first  group  consists  of  those  who 
honesUy  feel  that  they  will  be  hurt  be- 
cause of  inflationary  price  rises.  The 
second  group  consists  of  those  officials 
and  individuals  who  are  again  anxions 
to  control  the  business  and  ttie  economy 
of  the  United  States.  And.  the  third 
group  consists  of  ttie  old  biadc-market 
zing,  with  headquarters  in  New  York, 
who  sit  on  the  side  lines  waiting  to  take 
over,  especially  in  the  meat  line.  They 
made  hundreds  of  millions  (tf  dollars  dur- 
ing the  recent  war,  and  they  are  getting 
ready  to  operate  again.  Tlie  Cole 
amendment  is  designed  to  stop  tdadc- 
market  operations  in  meat  Its  adop- 
tion win  permit  all  slaughterers  to  oper- 
ate and  supply  all  kinds  of  meat  at  ceil- 
ing prices  to  consumen  through  legiti- 
mate channels, 

I  urge  the  adoption  of  the  amendmoit 
so  that  we  can  get  an  adequate  supply 
of  meat  for  the  consumers  through  nor- 
mal, legitimate  channels. 

The  CHAIRMAN.  The  questlan  Is  on 
the  amendment  offered  by  the  gentle- 
man frtun  Kansas  [Mr.  Cols]  to  the 
Committee  amendment  offered  by  Mr. 
Spkncx. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Cols  of  Kan- 
sas»  there  were — ayes  72.  noes  108. 

Tellers  were  demanded  by  Mr.  Ooui 
of  Kansas  and  Mr.  Aocoss  H.  Awokb- 

SBll. 

TeUos  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Coli  of 
Kansas  and  Mr.  PATitAit 

The  Committee  again  divided:  and  the 
trilers  reported  there  were— ayes  as.  noes 
125. 

So  the  amendmoit  to  the  amendment 
was  rejected. 

Mr.  NICHOLSON.  Mr.  Ghaiiman.  I 
offer  an  amendment,  which  is  at  the 
desk. 

The  dot  read  as  ftaOowB: 

the  Spcnco  amesidment:  On  page  T.  Une  < 
■Mk*  out  tbe  ward  "lamr  and  liiant  the 
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a  apeech  a  eoovle  flf  Iman  sco  on 
tids  SUM  sohieet  I  ww  goiiw  to  let 
It  drop,  bat  a  great  many  of  ttie 
bers  ttaoogbt  that  we  oaght  te 
vote  on  it  That  is.  whcttwr  or  not  we 
dMmld  Make  the  provislaa  In  ttds  bOI 
more  or  less.  Under  the  provisions  of 
this  bill  any  department,  or  anybody 
whom  the  President  might  rtnlfnete. 
could  make  the  basic  price. 

Hie  CHAIRMAN.  The  tiaae  of  tlM 
fmtifftnnn  fron  Massachosetts  has  ex- 
pired. 

The  question  is  on  the  amendment 
offoed  by  the  gmtleman  from  Massa- 
chusetts [Mr.  JftcBounml  to  the  Spenoe 
committee  amendment. 

The  question  was  taicen:  and  on  a 
division  (demanded  by  Ifr.  Ngwonoii) 
there  were— ayes  40.  noes  M. 

So  the  amendment  to  the  amfiiilment 
was  rejected. 

Mr.  POAGS.  Mr.  Chainnan.  I  offer 
an  amei  m Imeut 

The  derk  read  as  follows: 

Amendment  oOered  by  Mr.  Pomx,  to  tlM 
apenoe  anwinrtrnwit:  On  page  4.  line  •.  at  tbm 
committee  print  Ho.  2.  aftar  the  woed 
"cstlen".  strike  out  the  dash  and  inaerC  the 
wordi  "at  tlM  aame  time  botb". 

n«»s.  Una  15.  stTtka  oat  ttaa  woRI  "ataia- 
lliln^  and  inaert  the  worda  "aatabUibing  a 
q^il'"g  or  eaUinga" 

(By  unanimous  eonsmt  Mr.  O'Haks  of 
Minnesota.  Mr.  Wtesw.  and  Mr.  Aan- 
jnTHT  yielded  their  time  to  Mr.  Poaee.) 

Mr.  POAOH  Mr.  Chairman,  ttds 
amendmrat  simirty  proivides  that  the 
same  language  shall  prevail  as  to  the 
establishment  of  ceiBngs  on  prices  and 
as  to  the  estaldishment  of  eeillngs  on 
wages.  It  uses  the  same  wordhig.  The 
pending  committee  amendment  uses  dif- 
ferent warding.  Members  of  the  oom- 
mittee  have  suggested  that  it  would 
mate  no  dUferenee  idddi  warding  was 
used,  i^ether  it  were  "eetiing"  or  "sta- 
bilising.'* I  am  not  isepared  to  say 
whetho-  it  would  make  a  difference  or 
not.  but  I  do  k3K>w  that  the  warding  is 
not  the  same,  and  I  do  know  that  every- 
one says  tliat  it  is  our  intentian  to  pro- 
vide the  same  treatment  for  prices  and 
wages.  I  know  that  the  same  treatmmt 
rtKmld  be  provided.  For  tliat  reason  I 
voted  against  the  last  amendment,  be- 
cause I  think  that  you  should  give  to  ttie 
wage  earner  the  same  protection  you 
give  to  the  man  who  produces  agricul- 
tural oommodities  or  industrial  goods. 
On  the  other  hand  I  think  that  yofa 
bhould  not  give  one  class  any  special 
privilege  whether  that  class  be  farmers, 
wage  earners,  or  industrialists.  I  think 
that  this  is  a  war  in  which  all  of  us  are 
interested.  In  irtiich  aU  of  us  have  a  com- 
mon stake;  and  I  bdleve  aU  should  be 
given  the  same  treatmenl  If  you  adopt 
this  ametxlment  the  provision  will  read 
that  the  President  may  Issue  regnlationa 
and  orders  at  the  same  time,  both  estab- 
Ushing  colings  and  ceiling  priceo  for 
letail  goods  and  estaWlihtng  eeiltngs  and 
ceiling  prices  on 


one  or  two 
and  they  have  Md 
tended  fbr 
eqaaQy.  TblsbsfeBV 
mittee  wil 

who  has  spoken  ttki 
thqr  hxtendod  Dor  oB 
ahke.  Tiaatlsallla 


fbr  an 
.  COZ.    ] 
in 
ment 

from  Ooorgia  Is 

Ur.COX. 
beappuentfeo 
yiMt  the  comtry 
than  that  which  bas 
eoBmtittee  bill  is 
of  giving  a  poUtlaot 


It  Is  puBsyfuotinv 
the  nth 
ment  of  the 
PoMsl  should  be 
The  GHATWM JIN. 

from  Tens  [Mr 

II      ■■■  <^A  ■  ■       ^^^km 

COBEUDIvGQb  hhc 

Theqnestian 
vtsion   i 
there 

So  the 
was  agreed  to. 

The  CHA2BMAH. 
nlaesttie  genflewoa 
BoltohI. 

Mrs.  BOi:rON  of  Ohio. 
man^Ioffer  an 

The  Clczk  read  as 


Mr.  Chair. 


to  tlie  Spenee 
31  of  tiie 
aeenon: 

-a"RX(a) 

to  Intpoaa  tesBpaney 
an  prtoea  uMl 
away  tntlattnti  in 
lovtng  tbe  enaelaiant  of 
urea  are  bring  petfaefead 
Ttalona  at  thlaaetts 
kmger  oeriod. 

**(b)  llM  mastmuni  pHee  fkr 
article  may  be  aoM  or  whten  may  bs 
rar  tba  paitotmaaea  ct  tbe  Mrrkaa;  na 
mazUnum  wage  ■lileii  say  be  padtf  ftir  1 
anau  ba  tlie  Htgheat  prtaa  leealMd  bg 
aeUer  for  tliB  aaoaa  or  aidiTar  tflly  thai 
artlda.  or  lateiaad  bf  me  pa 

aame  labor,  immadlaeaiy  fOUowlag 

Q(  tmaael.  and  IT  as 

or 

before  thla 

ba  the 
equtTalcBt 

iKueaiiy 

rajllng 


Win  the  gentleman  yiddf 
Mt.SOA.QK    I  yield. 
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t0  yMd  tht  Uaw  allotted  to  them  to  Mrs. 
Borior  cf  Ohio.) 

Mn.  BOLTON  of  Ohio.  Mr.  Chair- 
Ban,  the  purpoae  oi  vaj  amendment  is 
t»  fireeac  vhere  we  are  now.  in  order  to 
■top  the  sudden  enpaiwton  of  wages,  of 
jtHM,  and  (tf  ererything  else,  in  order 
ta  avoid  the  miTt*^—  we  made  in  the 
iHt  war  period.  Such  action  would  do 
jwl  aaciij  what  might  and  should  have 
been  done  tar  Executive  order  or  by 
emergency  congressional  action  imme- 
diately following  the  attack  upon  South 
Korea.  As  that  was  not  done,  I  am  sug- 
gcstiiw  that  the  committee  use  the  wis- 
dom of  hindsight  and  pass  this  single 
amendment  as  a  temporary  measure  to 
prerent  the  spiraling  of  prices  diuing 
the  period  which,  according  to  many  who 
have  spoken  this  afternoon,  may  be  of 
•one  duration.  It  goes  without  saying 
that  there  will  be  a  period  during  which 
the  machinery  involved  in  this  bill  will 
have  to  be  set  up.  Passage  of  my  amend- 
■kent  will  give  the  people  of  this  country 
the  protection  they  have  every  right  to 
expect  this  Congress  to  provide.  I  urge 
this  Committee  to  pass  this  amfcndment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
woman from  Ohio  (Mrs.  Boltov]  to  the 
amendment  offered  by  the  gentleman 
Xrc>m  Kentucky  [Mr.  SmcBl. 

The  Questioai  was  taken:  and  on  a  divi- 
iion  « demanded  by  Mrs.  Boltow  of  Ohio) 
there  were — ayei  88.  noes  94. 

So  the  amendment  to  the  amendment 
vas  rejected. 

The  CHAIRMAN.  The  Chair  recog- 
Bixss  the  gentlewoman  from  California 
tMra.  CocGUkal. 

(Mr.  DOEIINGKB  asked  and  was 
given  permliiion  to  yield  the  time  al- 
lotted to  him  to  Mrs.  nocctAs.) 

Mrs.  DODGLAS.  Mr.  Chairman.  I  of- 
fer an  amendment. 

The  derk  read  as  follows: 

Atmmmti^wnmnt      offend      bjT      UTS.      DOtTGLAS: 

T»t»  3.  Unm  10  at  tttm  commtttee  amendinent. 
after  Um  word  *^r«celpt",  Inaert  "or  tha 
nntai." 

Pact  S.  Una  11.  after  tha  word  "matarlal". 
"or  property." 

3.  Una  14.  aftar  tha  word  "matcrua". 
bMRX  "or  property." 

Pace  i.  Una  13.  after  the  word  "receipt", 
taaert  "or  tha  rental"  and  after  the  word 
'teatartal".  leaert  "or  property." 
10.  etrUu  out  aU  of  Une  3. 

Mr.  Chairman,   a 


The    gentleman 


Mr.   WOLCOTT. 
point  of  order. 

The     CHAIRMAN. 
Vill  sUte  it. 

Mr.  WOLCOTT.  Mr.  Chairman.  I 
■lake  the  point  of  order  that  the  lan- 
guage which  the  gentlewoman  seeks  to 
oCer  Yutr  amendment  to  has  been 
atrieken  from  the  bin. 

Tht  CHAIRMAN.  The  langtiage  on 
page  3  has  been  stricken  from  the  bill. 
and  therefore  the  Chair  sustains  the 
point  of  order  against  that  portion  of 
the  aoMmdment  As  to  the  rest  of  it.  the 
Gbalr  owcrnilM  tht  point  of  order. 

Mrs.  DOUGLAS.  Mr.  Chairman,  this 
UBcndment  which  I  have  offered  is  an 
aaeadaaetil  lo  give  to  the  President  tha 
Id  ftatattlM  rents  along  with 
tf  and  where  controls  are 
•  the  largeM  ilea  ta 
•IMBS  bodgat  U  the  avwagt 


family;  therefore,  If  we  are  sincere  about 
wanting  to  stabilize  living  costs  and 
controlling  Inflation,  we  certainly  must 
turn  our  attention  to  rents.  I  think  the 
amendment  is  clear.  Mr.  Chairman. 

The  CHAIRMAN.  The  question  Ls  on 
the  amendment  offered  by  the  gentle- 
woman from  California. 

The  amendment  to  the  amendment 
was  rejected. 

The  CHAIRMAN.  All  time  has  ex- 
pired. There  are  pending  several  amend- 
ments and  the  Chair  will  recognize  Mem- 
bers who  desire  to  offer  those  amend- 
ments, but  there  will  be  no  debate. 

The  Chair  recognizes  the  gentleman 
from  Pennsylvania    FMr.  Flood]. 

Mr.  FLOOD.  Mr.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Airendment  offered  by  Mr.  Ftooo:  Page  1, 
line  2,  Inaart  a  new  section  as  follows: 

"Kznss  PHorrrs  contbol 

"Sec.  201.  It  Is  the  intent  of  Congress  that 
all  corporations  engaged  in  the  manufacture 
of  war  material  or  other  services  connected 
with  the  war  effort  and  for  the  Defense  Pro- 
duction Act  of  1950  shall  be  taxed  at  the 
rate  of  100  percent  of  all  profits  above  normal 
peacetime  profits." 

Mr.  WOLCOTT  (interrupting  the  read- 
ing of  the  amendment).  Mr.  Chairman, 
a  point  of  order. 

The  CHAIRMAN.  The  gentleman  will 
state  it 

Mr.  WOLCOTT.  The  Clerk  has  read 
sufUcient  to  indicate  that  tills  amend- 
ment is  a  revenue  measure  and  not  ger- 
mane to  the  provisions  of  this  bill. 

Mr.  FLOOD.  Mr.  Chairman,  I  desire  to 
be  heard  on  the  point  of  order. 

Mr.  Chairman,  this  Is  not  an  amend- 
ment to  introduce  tax  legislation  into  tiiis 
bilL  If  xaj  distinguished  friend  from 
lifichlgan  had  listened  until  the  amend- 
ment was  read  or  if  he  had  paid  atten- 
tion even  to  the  part  ttiat  had  been  read, 
he  would  have  heard  very  clearly,  in  my 
best  English,  that  this  is  a  mere  declara- 
tion of  intent.  Under  the  declaration  of 
policy  in  the  original  Spence  bill  there 
is  ample  language,  sufficiently  elastic,  to 
permit  at  this  time,  under  the  committee 
amendment  now  introduced,  the  inser- 
tion by  amendment  of  a  new  section,  be- 
fore price  or  wage  stabilization,  calling 
only  for  a  declaration  of  intent 

Mr.  Chairman,  every  spealcer  that  I 
have  heard  says  that  he  is  in  favor  of 
controlling  excess  profits.  I  think  this 
bill  should  include  a  declaration  of  in- 
tention that  this  House  is  in  favor  of 
legislation  controlling  excess  profits.  I 
believe  everybody  will  agree  this  is  ger- 
mane. Mr.  Chairman,  because  it  is  em- 
braced within  the  language  of  the 
declaration  of  pohcy  of  the  original 
Spence  bill  and  of  this  committee 
amendment.  It  is  consistent  with  every- 
body's expression  in  favor  of  profits  be- 
ing controlled.  And  this  House  had 
better  declare  such  an  intention  without 
deiay.  During  the  past  several  days  in 
the  other  body  the  distinguished  chair- 
man of  the  Finance  Committee  has 
let  it  be  known  that  there  will  be  no  legis- 
lation this  session  to  tax  excess  profits, 
to  talE*  the  profit  out  of  war.  It  would 
be  an  outrage  on  the  working  people  of 
America  to  control  wages  but  not  control 


profits.  If  the  Members  think  they  are 
going  to  get  a  chance  to  vote  this  year 
for  control  of  profits  they  are  badly  mis- 
taken. There  will  be  an  appropriation 
of  nearly  $20,000,000,000  over  and  above 
the  regular  appropriation  for  the  Armed 
Forces  before  the  year  is  out.  It  will  be 
at  the  end  of  the  next  session  of  Congress, 
if  at  all.  that  an  excess-profits  bill  may 
pass,  so  there  will  be  at  lea.st  a  year  or 
more  before  there  is  any  excess-profits 
tax,  and  billions  of  dollars  of  war  profits 
will  be  made  by  profiteers.  There  should 
be  no  wage  control  without  profit  con- 
trol--price  control  is  another  matter.  I 
am  for  price  control  at  once;  you  can 
black-market  with  prices  but  not  with 
wages.  Since  this  is  not  a  tax  bill  I 
cannot  write  in  an  excess-profits  tax,  but 
the  least  this  House  can  do  is  pass  my 
amendment,  which  I  submit,  Mr.  Chair- 
man. Is  entirely  germane,  and  declare 
the  intent  of  the  House  as  in  favor  of 
control  of  excess  profits  at  once. 

The  CHAIRMAN.  The  Chah:  is  ready 
to  rule. 

This  amendment  is  offered  to  the  dec- 
laration of  policy.  The  declaration  of 
policy  has  in  it  a  statement  that  it  is  the 
purpose  to  control  excess  profits  or 
profits  out  of  war.  The  Chair  thinks  this 
amendment  is  in  order  and,  accordingly, 
overrules  the  point  of  order. 

Mr.  CANFTELD.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  amendment 
be  read  in  full. 

Mr.  HOFFMAN  of  Michigan.  I  object. 
Mr.  Chairman. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  to  the  amendment 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Flood)  there 
were — ayes  80,  noes  121. 

Mr.  FLOOD.  Mr.  Chairman.  I  demand 
tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Flood  and 
Mr.  Spencx. 

Mr.  HALLECK.  Mr.  Chairman,  a 
point  of  order. 

The  CHAIRMAN.  The  gentleman  will 
state  It. 

Mr.  HALLECK  The  gentleman  fnmi 
Kentuclcy  IMr.  SpkncxJ  voted  for  the 
amendment. 

The  CHAIRMAN.  Is  there  any  man- 
ber  of  the  committee  who  is  opposed  to 
the  amendment?  If  so,  will  he  kindly 
take  his  place  as  a  teller? 

Mr.  WOLCOTT  took  his  place  as  a 
teUer. 

The  Committee  again  divided:  and 
the  tellers  repcrted  that  there  were — ayes 
87.  noes  148. 

So  the  amendment  to  the  committee 
amendment  was  rejected. 

Mr.  DOLLINGER.  Mr.  Chairman.  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  DoLLnton  to 
the  committee  amendment  offered  by  Mr. 
Srmcx:  On  page  10.  line  3,  strike  out  aU  of 
line  3. 

Mr.  DOLLINGER.  Mr.  Chairman,  a 
parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  wiU 
state  it 

Mr.  DOLUNQER.  Mr.  Chairman,  is  it 
possible,  since  the  amendment  does  not 


indieate  what  It  is  about  to  explain  tbat 
this  is  the  rent  control  amendment? 

The  CHAIRMAN.  That  is  not  in  or- 
der.   An  time  for  ddiate  has  ejqEdred. 

The  question  is  (m  the  >wM»«w<m»tit  to 
the  amendment. 

The  amendment  to  tbe  amendment 
was  rejected. 

Mr.  WHITE  oi  California.  Mr.  Chahr- 
man,  I  offer  an  amendment,  whidi  is  at 
the  desk. 

The  Clei^  read  as  follows: 

Amendmeiit  offered  by  Ur.  Wms  at  CaU- 

fomia  to  the  committee  amendment:  Paff* 
8.  Una  18.  after  the  word  "nUlfc".  add  "or 
poultry",  and  change  the  word  "Is"  to  "tbetr." 

Page  9.  line  31.  after  tba  word  "mllir.  add 
"and  poultry." 

Page  9.  Une  21,  aftar  tha  word  "milk",  add 
*^and  poultry." 

Mr.  WHITE  of  Calif<Hmia.  Mr.  Chair- 
man, my  amendment  would  put  the  pool^ 
try  producers  on  the  same  basis  as  the 
milk  producers  with  nspect  to  increaaes 
in  the  cost  of  feed  and  other  eoonoeote 
conditions.  The  poultry  producers  of 
the  Nation  are  entitled  to  price  protec- 
tion the  same  as  other  segments  of  our 
agricultural  industry.  I  do  not  see  bow 
any  Member  of  this  House  can  deny  the 
fact  that  the  poultry  producers  of  the 
Nation  are  justly  entitled  to  this  im>- 
tection. 

Mr.  Chairman,  I  earnestly  urge  a  fa- 
vorable vote  on  this  amendment 

The  CHAIRMAN.  The  questkm  is  on 
the  amoidinent  offered  by  the  gmtle- 
man  from  California  {Mr.  Wnzsl  to  the 
Spence  amoxfment 

The  amendment  to  tbe  amendment 
was  rejected. 

The  CHAIRMAN.  Tbe  question  now 
recurs  on  the  Spence  amendment,  u 
amended. 

Tbe  amendment  wae  agreed  ta 

Mr.  SPENCE.  Mr.  Chairman,  I  oBet 
aoBoe  committee  amoidments,  which  are 
on  the  Clerk's  de^ 

The  Clerk  read  as  foDows: 


Amendraeat  offoed  by  Ifr. 
S0.  Une  «.  aftor  tha  word  "mlUtary".  atrifea 
oat  "and  other":  and  beCor*  tha  period  la 
Une  10  Insert  "within  tha  CnHaawork.  so  ttt 
aa  practicable,  of  the  Amertraa  mpKmm.  of 
eompetitiTe  witerpriaa.'* 

The  amendment  to  tbe  MHPndmfnt 
was  agreed  to. 

The  CHAIRMAN.  Tbe  Oak  viB  r»> 
port  tbe  next  oommtttee  amendment. 

The  dak  read  as  f oDows: 


Amendment  oOered  by  Mr. 
29.  Une  18.  after  the  word  "ordn".  tnaot  "la 
prefeienca  to  other  cuutiacta  or  ordera." 

The  CHAIRMAN.  Tlie  questiim  is  on 
the  committee  amendment 

TTie  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  derk  wffl  re- 
port  the  next  committee  amiTidment 

The  Clerk  read  as  follows: 

Committee  amendment  offered  hy  mt. 
Snifcs:  Page  S.  Une  33.  strike  out  the  pro- 
viso beginning  on  Una  S  to  tha  period  oa 
ttom  at. 

The  CHAIRMAN.    Tlw  qaestlan  ia  an 
Ihe  commtttee  amendment 
Tbe  commtttee  amendment  was  agreed 

TbeCHAIBUAN.  Tbe  Ckck  wffl  read. 


Ifr.  JATTTB.    Mr 
Hanientary  Inquiry.    At  what  potat  ta 
tbe  bm  (H.  R.  9i7V)  la  tbe  Cletk  readlag? 

TbeCHAIRMAN.    FaeeM.]inet. 

Tbe  Oak.  read  as  foQovs: 


tha 


deter- 
that  the  tarn  at  any  equlpmeat. 
mpidtae.  or  component  parts  thereof,  or  na- 
terlala  or  facilities  necesaary  for  the  mano- 
facture.  aerrtctng,  or  operation  ctf  eoch  eqiili^ 
ment,  supplies,  or  component  perta.  !■  needed 
for  the  national  defenae,  (3)  ttat  such  need 
la  tmmedia'te  and  impending  and  aodt  as 
win  not  admit  of  delay  or  i— ort  to  any  other 
woxoTB  at  sopply.  and  (S)  tJat  ha  has  men 
unable  to  acquire  such  ptopeity  or  the  use 
thereof,  as  tlie  ease  may  be,  oo  fair  and 
reasonable  terms,  he  is  aathoriaed  to  requi- 
sltlon  sudi  pio|)erty  or  the  use  thereof  for 
the  defenae  at  the  ITtiltad  States  upon  tha 
payment  at  jtat  eompcnaatkm  for  aodi 
property  or  the  uw  thereof  to  be  deteiintnad 
as  hereinafter  prnrlded.  Tbe  Piertdent  shiril 
determine  the  aaaomit  at  tha  eompenseitun 
to  be  paid  for  any  ptupertji  or  the  use  ttkereof 
requiBltlaBed  pusaant  to  this  tttla  tat  each 
•neh  drterminattan  shaO  he  made  ■■  at  tha 
time  it  Is  leqnisitlaned  In  amnntinee  wtth 
tlie  provision  for  fust  eompeoaatian  in  tha 
fifth  amendment  to  tha  OBuatttirtion  of  tha 
United  States.  If  the  peraon  enttUad  to  r»> 
celve  tbe  amoimt  so  detai  mined  by  tha 
President  as  jost  compensatton  is  mMrOIlnf 
to  accept  the  same  aa  full  and  eompiata  i 
pensattoB  for  sodk  prapsrty  ar  tha 
tbereor,  be  itt»D  |aum|iMj  ha  paid  78 
tt  such  amoimt  and  shaO  be  enttttod  to 
leawej  from  tbe  Unltad  Stataa.  ta  aa 
hrouglit  in  tlw  Court  at  GlalBas  or. 
tlia  amoont  involved  doaa  not  aaoaad  WiJOM, 
tn  any  dlstriet  aoort  at  tha  Vnttad 
within  3  years  after  tha  data  at  tha 
dent's  award,  an 

wiian  added  to  tha  aaMOBt  aa  paid  to  him. 
shaD  be  just 
neadfOri 

tfela  tma  itadl 

arty  on  i 

but  to  tiM 
be  ahaa  gtva 
at 
opportanity  to  naa^ptaa  It 
fair  value  aa^datanUnad  by  1 
(3)  if  it  is  to  be  Jlspnart  at 
at  a  pobUe  aala  at  which  ha  la  ; 
aUe  notlca>  at  lam  than  such  value,  at  tba 
Wttr-rt  prtca  any  othar  penaa  Is  wllUng  to 
pay  tiMvtfar:  Pt  wiMad,  Thi 
to  uaniHiia  as  ad  not  ha 
of  fungOklaa  or 
yarn  than  glOMItt. 


aU< 


at  law: 


(e)  AU 


W) 


Tl»i 


Tzxu  in- 

Caraarr  am  Suvplt 


Ok.  101.  (a)  m  ordar  to 
tlon  and  d^veriaa  under 
tiacta.  tha  President  may 
to  such  rsgulaUons  aa  ha 
Departmant  of  tha  Anny.  tha 
the  Nary,  tha  Departaatnt  of  this  Air 
the   Department   of  Oiaanieiua.  and 
other  ^rmrtw  of  tha  Ihdtad 
In  pcocutcmttat  aa  ha  may  Jealgnata  ( 
after  nfeored  to  aa  "guaaataateg  agndaa). 
wtthoot  regard  to  provtstooa  of  law  relating 

ny^«t^Mrvn  of  oontzacta.  to  gnacantaa  la 
wttdB  or  in  pact  any  pidUlc  or  laivota : 
tug  taatttaUoa  (1    '    "  _ 

bank),  by  Hieir  to 

to 


loas  of  prinrtpal  arl 
loan,  dlsoount  or  i 
mKoX  la 
ha  mada  by 
tha  pacpoaa  of  1 
oantxafCtor. 
wtth  tt>  ym  h  aTninf. 


'ttlii 


to  tha 
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'  to  MBur*  the  »v«lla- 

hOttj  to  tb»  VnlUA  BtMtm  ot  oven  ^m  sup- 


1^ 


iv 


m; 


I' ' 


(c>  TIM  proeurMMnt  power  grADtad  to  th« 
lent  trf  thH  wctloo  aball  Indtxto  tbe 
.-  to  tnutaport  and  itor*.  aimI  bav*  proe- 
a&d  rcftMtf  any  matcrlaU  procured  un- 
der t****-  eectlon 

8bc.  rC4.  (a)  Ftr  tbe  purpoaaa  of  eectloos 
fffa  and  303,  tb*  President  ts  hereby  autbor- 
Itttii  to  utiUae  tbe  aecoastr\ictlon  Finance 
Oorpcratlon  and  aucb  other  departments, 
ageacica.  '^flt***'*  or  oorporatlon*  of  the  Got- 
cnuccnt  aa  be  may  deem  approprUte.  or  to 
peate  new  corporations, 
(b)    Any  eorporatkm  created  under  this 


(1)  shall  have  the  power  to  so*  and  ha 
to  aequtrc.  bold,  and  dispose  of  prop- 
arty:  to  tase  tu  rcTeniMs;  to  determine  the 
^aracter  of  and  neocaatty  for  lU  obligations 
f,w^  cspMMllfrres  and  the  manner  In  wbKh 
tbey  aH^ii  be  taeurred.  allowed,  paid,  and 
Mceoantad  for  subject  to  laws  spadflcally  ap- 
pUcabka  to  Oovanuneat  eorporattons;  and  to 
aerOaa  soeh  other  powers  as  may  be  naeea- 
Mry  or  approprtete  to  carry  out  the  purpoaes 
OC  such  corporation: 

(S)  riiaU  have  tto  power*  aat  out  In  a  diar- 
tar.  whiai  ahaO  be  pubUshsd  In  the  Federal 
Bsgtatcr.  t"i*  all  aacndmenta  to  which  shall 
be  similarly  pubUahed: 

(S)  shall  not  have  suceeaakm  beyond  June 
g0.  IMS.  eaecpt  for  pwpoesa  of  llquldaUon. 
lu  Ufa  la  elt~*r*  bayood  such  data 
to  mot  at  CbBgrsm:  and 
(4)  ahall  ba  aubjsct  to  the  aoremment 
ODrporatkm  Oontrol  Act  to  the  aama  extent 
m  whoOy  owned  Oovcnment  corporaUons 
IMad  m  aactloa  lOt  oC  said  act. 

(«>  Any  curpotattoB  estabUahad  or  utlUaad 
to  <»>«■  at^Vr*  Is  authortaad  to 
rem  tha  Tlaaaury  of  tiia  United 
,  for  aay  oC  tha  puipuaas  ot  tha  corpo- 
',  wnth  amus  of  moaey  aa  may  be  nae- 
*to  cany  oat  tta  luacttona  under  this 
tnia:  frortiM.  Ttmt  tha  total  amount  bor- 
lOTMd  uatfar  tte  paonatoas  of  this  section 
by  all  such  corporattooa  ahall  not  exceed  an 
^gi^^BH  at  •ajKXMMIO.OOO  outatandlng  at 
•ay  one  tlaaa.  9ar  tha  porpoae  of  borrowing 
aa  — t^oefad  by  thla  paragraph,  any  oorpo- 
,.  aatabttshad  pursuant  to  thla  section 
taau^  to  tha  flacntary  of  the  tteasury 
IM  BOtea.  debontmaa.  bonds,  or  otber  obU- 
^noos  to  be  redeemable  at  the  option  of  tha 
t^my****'^^  before  maturity  in  such  manner 
aa  may  be  stipulated  in  stich  obligations, 
finch  obllgattaaa  may  mature  •ubsequcnt  to 
tha  parlod  of  succaaslon  of  tha  corporation.' 
I  obUgatlooB  shaU  bear  Interest  at  a  rato 
by  the  Secretary  of  the  Treaa- 

^  into  eonalderatioo  the  current 

rato  on  outatandlng  markeuble  ob- 
at  the  Ontted  atatea  as  of  tbe  last 
day  of  the  aaonth  preceding  the  iasu.mce  of 
tha  obllgattona  at  the  corporation.  The  Sec- 
laCary  of  tha  Treasury  la  authorlaed  and  dl- 
lacted  to  purcbaae  any  obligations  of  any 
auch  corporation  to  be  issusd  hereunder  and 
for  such  purpose  tha  Sacratary  ot  the  Treas- 
«ry  ia  atithariaad  to  use  aa  a  public^ebt 
traiMMtloo  tha  procseds  from  the  sale  of  any 
asettrlUea  Isaocd  under  the  Seeond  Liberty 
Bamd  Ac*,  aa  ■aaedBd.  and  tha  purposee  for 
Vhleh  eeeurtttaa  iMiy  be  Issued  under  tbe 
Ubart.'  Bond  Act.  as  amended,  are 
to  iaetuda  any  purehasaa  of  t<ia 
of  any  corporation  hereunder. 

TniM  19    Comnbt  or  Camrt 


401 
of 


AMs  BSAi.  asTAn 

(a)  To  assist  In  carrying  out  the 

this  aat.  the  President  is  author- 

tlma  to  tma  to  preacrlba  regxUa- 

isegsnt  to  stteh  kind  or  kinds  of 

and  real  aatato  cradlt  which  ihers- 

ba  sTttnilrf  as.  in  his  )udgm»nt.  it 

to  rsculata  in  order  to  prevent 

it^  or  unctmelT  use  of  or 

atteb  ia(ttlA> 


tlons  may,  among  other  things,  prescribe 
matfrnum  loan  or  credit  values,  minimum 
down  payments  In  cash  ot  property,  trade-in 
or  exchange  values,  maximum  maturities. 
mtiTiTTt^^m  amounts  of  credit,  rules  regarding 
the  amount,  form  and  time  of  various  pay- 
menta,  rules  against  any  credit  in  specified 
circumstances,  rules  regarding  consolida- 
tions, renewals,  revisions,  transfers,  or  as- 
signments of  credit,  and  rules  regarding 
ether  similar  or  related  matters.  Such  regu- 
lations may  classify  persons  and  transactions 
and  may  apply  diflerent  requirements  there- 
to, and  may  Include  such  administrative  pro- 
visions as  In  the  judgment  of  the  President 
arc  reasonably  necessary  In  order  to  effectu- 
ate the  purposes  of  this  subtitle  or  to  prevent 
evasions  thereof. 

In  prescribing  and  suspending  such  regu- 
lations. Including  changes  from  time  to  time 
to  take  account  of  changing  conditions,  the 
President  shall  consider  among  other  factors. 

( 1 )  the  level  and  trend  of  consumer  and  real 
estate  credit  and  the  various  kinds  thereof, 

(2)  the  efTect  of  the  use  of  such  credit  upon 
(i)  purchasing  power  and  (11)  demand  for 
real  prop^ty  and  Improvements  thereon  and 
for  otber  goods  and  services,  and  (3)  the 
need  in  the  natlotuil  economy  for  the  main- 
tenance of  aound  credit  conditions. 

(b)  No  person  shall  extend  or  maintain 
any  credit,  or  renew,  revise,  consolidate,  re- 
finance, purchase,  sell,  discount,  or  lend  or 
borrow  on.  any  obligation  arising  out  of  any 
cradlt.  or  arrange  f<»  any  of  the  foregoing,  in 
contravention  of  any  regulation  prescrllied 
by  the  Preaklent  pursuant  to  this  section. 
Any  person  who  extends  or  maintains  any 
cradlt.  or  renews,  revises,  consolidates,  re- 
finances, ptirchases.  sella,  discounts,  or  lends 
or  borrows  on.  any  obligation  arising  out  of 
any  credit,  or  arranges  for  any  of  the  fore- 
going, shall  make,  keep,  and  preserve  for  such 
periods,  s\Kh  accounts,  correspondence. 
memoranda,  papers,  books,  and  other  rec- 
orda.  and  nuUw  such  reports,  under  oath  or 
otherwise,  as  the  President  may  by  regula- 
tion require  as  necessary  or  appropriate  In 
order  to  effectuate  the  purposes  of  this  sut>- 
tltle;  and  such  accounts,  correspondence, 
memoranda,  papera.  books,  and  other  records 
shall  be  subject  at  any  time  to  sucb  reason- 
able periodic,  special,  or  other  examinations 
by  examlnera  or  otber  representatives  of  the 
President  as  the  President  may  deem  neces- 
sary or  appropriate.  The  requirements  of 
this  section  apply  whether  a  person  is  acting 
as  principal,  agent,  broker,  vendor,  or  other- 
wise. 

(c)  Any  person  who  willfully  violates  any 
provlaion  of  thla  subtitle  or  any  regulation 
or  order  thereunder,  upon  conviction  thereof, 
shall  tw  fined  not  more  than  eS.COO  or  im- 
prisoned not  more  than  1  year,  or  both. 

(d»  To  assi^  in  carrying  out  the  purposes 
of  this  subtitle,  the  President  by  regiilation 
may  reqiiire  transactions  or  persons  or 
classes  thereof  subject  to  this  subtitle  to  be 
registered  or  licensed:  and,  after  notice  and 
opporttmtty  for  bearing,  the  President  by 
order  may  sxispend  any  such  registration  or 
license  for  violation  of  this  subtitle  or  any 
regulation  prescribed  by  the  President  pur- 
suant to  thla  subtitle.  The  provisions  of 
section  25  of  the  Securities  Exchange  Act  of 
1934,  aa  amended,  fhall  apply  in  the  care  of 
any  such  order  of  the  President  in  the  same 
manner  that  such  provisions  appir  in  the 
case  of  orders  of  tbe  Securities  and  Exchange 
Commission  under  that  act.  In  carrying  out 
this  subtitle,  the  President  may  act  through 
and  may  utilise  the  services  of  the  Board  of 
Governors  of  the  Federal  Reserve  Srstem,  the 
Federal  Ressive  banks,  and  any  other  agen- 
cies, Federal  or  State,  which  are  available 
and  appropriate. 

(e)  Any  restrictions  for  real  estate  credit 
for  homa  construction  shsll  not  restrict 
loans  made  by  private  lenders  to  any  per- 
centage of  value  or  maturity  less  than  tha 
asTlmum  authortaed  for  any  loans  author* 


ized  to  be  made.  Insured,  or  guaranteed  by 
the  Government  or  any  Government-owned 
agency  or  instrumentality,  nor  shall  any  re- 
striction otherwise  ditcrlminate  in  favor  of 
Government  loans  or  Government  ins\n«d  or 
guaranteed  loana  against  private  loans  for 
home  construction. 

(f)  For  the  purposes  of  this  subtitle,  unless 
the  context  otherwise  requires,  the  following 
terms  shall  have  the  following  meanings, 
but  the  President  may  In  his  regulations 
ftirther  define  such  terms  and.  in  addition, 
may  define  technical,  trade,  and  accotmtlng 
terms,  insofar  as  any  such  definitions  are  not 
Inconsistent  with  the  {Hovlalons  of  thla  sub- 
title: 

(1)  "Consumer  credit"  means  credit  which 
the  obligor  undertakes  to  pay  in  two  or  vaort 
payments,  or  any  other  credit :  Provided,  That 
it  shall  not  Include  (I)  any  credit  to  finance 
or  refinance  the  construction  or  purchase  of 
an  entire  residential  or  nonresidential  build- 
ing, (11)  any  credit  extended  to  a  business 
enterprise  solely  to  finance  the  purchase  of 
goods  for  resale,  or  (111)  any  other  credit  ex- 
tended to  a  tmslness  or  agricultural  enter« 
prise  for  any  business  or  agricultural  pur- 
pose unless  the  credit  is  secured  by  or  is  for 
the  purpose  of  purchasing  or  carrying  any 
dvirable  or  semidtu^ble  goods  which  are  used 
or  usable  for  personal,  family,  or  household 
purposes,  or  any  accessory.  Insurance,  or  eenr- 
Ice  connected  with  any  auch  goods  or  any 
Interest  therein. 

(2)  'Real  estate  credit"  means  credit  se- 
cured, either  wholly  or  partly,  by  real  prop- 
erty; credit  for  the  pvupose  of  purchasing  or 
carrying  real  property  or  constructing  build- 
ings or  otherwise  improving  real  property; 
and  credit  involving  a  right  to  acquire  or  use 
real  property.  As  used  in  this  paragraph  the 
term  "real  property**  includes  leasehold  and 
other  Interests  therein. 

(3)  "Credit"  means  any  loan,  advaitee,  or 
dikcount:  any  conditional  sale  contract:  any 
contract  to  sell  (v  sale  or  contract  of  sale, 
of  property  or  services,  either  for  present  or 
future  delivery,  under  which  part  or  all  of 
the  price  Is  payable  subsequent  to  the  mak- 
ing of  such  sale  or  contract:  any  rental-pur- 
chase contract,  or  any  contract  for  the  bail- 
ment, leaalng,  or  other  use  of  property  under 
which  tbe  bailee,  lessee,  or  tiser  has  the  op- 
tion of  becoming  the  owner  thereof,  obligates 
himself  to  pay  as  compensation  a  sum  sub- 
stantially equivalent  to  or  In  excess  of  tha 
value  thereof,  or  has  the  right  to  have  all 
or  part  of  the  payments  required  by  such 
contract  applied  to  the  purchase  price  of  such 
property  or  similar  property:  any  option,  de- 
mand, lien,  fdedge  or  similar  claim  against, 
or  for  the  delivery  of  property  or  money:  any 
purchase,  discount,  or  other  acquisition  of. 
OT  any  credit  under  the  security  of,  any  obli- 
gation or  claim  arising  out  of  any  of  the  fore- 
going: and  any  transaction  or  series  of  trans- 
actions having  a  similar  purpose  or  effect. 

(4)  "Person."  in  addition  to  the  definition 
given  it  by  section  502  (a)  of  this  act.  in- 
cludes the  United  States,  any  State  ot  sub- 
division thereof,  and  any  agency  or  instru- 
mentality of  one  or  more  such  authorities, 
except  that  the  criminal  penalties  of  this  sub- 
title shall  not  be  applicable  to  the  United 
States,  any  State,  ot  other  governmental 
agency  or  instrumentality. 

Sec,  402.  To  assist  in  carrying  cut  the  cb- 
Jectlves  of  this  act.  the  President  may.  at  any 
time  or  times,  notwithstanding  any  other 
provision  of  law,  reduce,  tor  such  period  as  ha 
shall  specify,  the  maximiim  authOTlaed  prin- 
cipal amounta.  ratios  of  loan  to  value  or 
cost,  or  maxlmdm  maturities  of  any  type  or 
types  of  loans  on  real  estate  which  thereafter 
may  be  made,  insured,  or  guaranteed  by  any 
department,  independent  estabilfhment.  or 
•gency  in  the  executive  branch  of  the  United 
States,  or  by  any  wholly  owned  Government 
corporation  ot  by  any  mlxed-owcershlp  Gov- 
ernment corporation  as  defined  in  the  Gov- 
ar&OMat  OMpaaattoa  Otmtrat  Act.  aa  > 


ad.  or  radtaee  fl 
loan  program;  i^on  a  datarmtnatkm,  aftar 
taking  into  ooosideratlan  the  effect  thereof 
upon  conditions  In  the  bafidtng  Industry  and 
npon  the  national  ftonmif  and  tlia 
for  Increased  defense  produetkm.  that 
aetloai  Is  mi: Miry  In  the  pnblle  tnt 
Prmided,  That  In  the  i  n  1 1:  las  ot 
to.  the  Prealdant  shaU  give 
to  tha  praervatiao  at  auch  rdaStve  crettt 
piefeiences  as  are  aeeordad  to  vatcraaa  of 
Iforld  War  n  muler  nlattng  law. 


BBC.  41L  Tike  Commodity  Ewhange  Act,  aa 
amended  (43  Stet.  998;  40  Stat.  1491;  S3  StaX. 
305:  54  Stot.  10£9).  Is  ftalhcr  amended  by 
Inserting  at  the  and  at  secttai  4a  tba  foi- 
lowing: 

-(i)  (A>  Whanaver  tha  Pkaaldei 
minw  that  the  nature  or  satant  at 
tiw  trading  on  boards  ot  trade 
tlovatens  to 
fiucttiatlons  or  unwarranted  rhangws  In  tha 
price  of  any  commodity,  be  may  prescrfba 
rulea  and  regulatioos  governing  the  »"*t**^ 
to  be  lequhed  with  respect  to  tbe  specnln- 
ttve  porchaae  or  specnlattve  sale  at  any 
eommodlty  for  future  daUaaiy.  or 
tenanoe  of  a  spaeolattva  poJttrm  lamlttng 
frosn  such  purr  base  or  aide,  en  or  subject 
to  the  rulaa  of  any  board  at  trade,  whether 
OT  not  rtfslgnatert  aa  a  eontcact  market  under 
aectlon  5  at  this  act :  Prxwidet,  That  no  sacfa 
rule  OT  regnlatian  shall  be  appttcabia  to 
flde  hedging  li  snsai'tlnna 

"(B)  It  ShaU  be  unlawfiil  for  aaoy 
to  boy  or  sdL  or  aeeept  orders  f ot  the  pur- 
chase OT  sale  at  any  soch  coaomodity  tor 
future  delivery,  sohleet  to  tha  ndm  at  any 
board  of  trade,  or  maintain  «  cany  a  poat- 
tkm  resulting  fran  soch  purcbaae  ot  sale. 
unless  margin  funds  ot  securities  are  depoa- 
tted  and  maintained  In  wwirpllanra  with  tha 
itiles  and  regulations  |srainilga<>d  under  this 
paragraph  (5).  Ho  flo«  broker  diall  ba 
de«ned  to  have  violated  this  paragraph  <5) 
with  respect  to  any  transaction  In  oonnee- 
tion  with  which  he  has  acted  solely  in  tha 
capacity  of  floOT  broker. 

"(O  An  mooey.  aacnrltSea.  ot  laufiait;  de- 
posited as  margin  shall  be  handled  by  tha 
person  recetvtng  rach  margin  In  oampUanea 
With  the  lequirements  of  sectiao  4d  (», 
I  of  whether  swA  person  is  a  futiaaa 
BMrehant  sa  defined  in  this  act, 
and.  f  OT  the  purpuee  at  this  proviskm,  tha 
term  'ocntnet  BMrket.'  aa  osad  ta  waeOaa  4d 
(3) ,  shaU  be  deemed  to  ^nean  board  at 

"(D)  It  shall  be  unlavrfol  tor  any 
to  engage  In  ac^cdtlng  ot  aeeepting 
for  the  purcbaae  ot  sale  at  any  coramo^tr 
for  future  d^ivcry  on  any  board  at  trade. 
whethOT  OT  not  such  board  of  trade  Is  dssii^- 
nated  as  a  contract  maAet.  uniam  sadi  past- 
man  shall  keep  a  rccrvd  in  wrlttag 
the  date,  tha  partim  to  saeh  eoatracU 
thrir  addrcases,  tha  oommodity  eoaarad 
Its  price,  the  tcnm  of  delivery,  and  tiia 
amount  and  kind  of  margin  deported. 
Such  record  shafi  be  kept  fOT  a  pnriod  of 
S  years  ftasn  tha  data  of  the  trans 
ShaU  at  an  ttaaea  tie  open  to  tha 
of  any  representative  of  aay  asncy  of 
United  Stataa  dm'gnstert  fOT  the  porpom  bf 
the  Prcatdent. 

"(K)  V«OT  tha  purpoam  of  thla  paracrafb 
(B)  the  tana  •commodity'  ahan  maan.  ta 
addition  to  thoae  """^  iinn  aperUlrally 
mentiooed  tn  section  3  (a)  «f  Oils  act.  aay 
other  agricultural  or  forst  prodact  or  b^ 
product. 

of  sectloa  31  of  the 
of  1«M  <4tStat.M9). 
appUeahto  to  *^w 
duties  of  the  President  ta 
anf orctng  the  yrwtalam  at  thla 
(i)   aad  to  aay 
-(O)  aMttooi 
extended  mat 
Modtty  aa  d^nad  tn  (t)  aboee.  and  tar 


•01.  (a)  It  la  tha 
that  aman- 
to 

trfbutlan  toward  achlarlBK  tha  abjacttem  of 
this  act. 

(h)  In  order  to 

(I)  thcPreaideal 
neas  enterprises  with  ftdl  Inf orawlkm 
caralac  tha  laorlaioBa  of  thla  act  ntetlBg 
to^  OT  of  benafit  to. 
eoMcming  the  aetMttm  of  tha 
partmcnta  and  agautim  undii  thk  act; 

(II)  1 
*aU  be  appototed  m 
tor  purposes  of  ooasaltatkm  la 

of 

itstherato. 
of  this  act.  and  In  their  Cormatkm 

be  given  to  praeldhag  tmir 
tar  aman.  madtUtn.  and  large 

fOT 


tar 


tastttytag: 


(ill)   In 
cmptians  shaU  be  prorided  fOT 
n  3  cnterprisM  aa  may  be  ftaafblr  wlthoak 
hnpcdtng  the  atgimptlrtimfnt  of  the  ofejco* 
of  this  art:  and 
m) 

Shan  ba  mads  tar  tha 

of   alk 
fr 
503.  Aaaaadbathla 

(a)  The  word  "pcraon"  shaS  tadnde  ioA- 
vldnals,    flrma,    cuipuiaUona.    aasnrtanfms. 

I»asy  lagauftsed  gitwpa  of 
'ormitl 

(b)  Tbe  word 


<d)   XBffl 


acts. 


iafu^ 


503.  Tbe  President  may  dricgate  any 
power  or  authority  eonf  erred  upon  him  by 
tttla  act  to  any  oOeer  or  acencr  of  the  Oaw- 


tions  by  that 
dent  may 

ajpiinry  nwy  ea|tiay  ctfiUaa 
duty  tn  the  United 
trlct  of  Cblumbia.  or 
gard  to  section  14  of  ttw  _     . 

Pay  Act  of  1M6  (60  Stat.  319).  as  the  Prad- 
dent  dsems  nacamary  to  carry  mit  tte  pra«4- 
lof  this 
504.  Tha 


or  appropriate  to 
provisiocw  of  this  act.    Any  rcgnlatlasi 

'  thla  act  may  cnntatn  i 
ficatkms  and  fWerentiatlona 
vide  fOT  each  ad|U8taMnts  a 

as  tn  the  Jadtinaat  of  tha 


and  of  an  cMI 


Any 


trlct  IB 


ta  any  tttlaeri 
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4    . 

I 


1    ^ 


to  Mt  rfsu!tli«  dtrectlj  or  toOrvcUy  er<m  bis 
«tth  »  rate.  N^ulation,  or  orttar 
_jit  to  UC*  I  o(  ttils  »ct.  not- 

^  thM  any  mctj  rule.  refxiUtlon, 

_'  f»«"  UMrMfUr  be  declared  by  Judi^ 
cttar  eoanpetcnt  •ntborUy  to  b«  tn« 
Mo  perwB  sbaU  diaetminate  agatost 
or  coattaeU  to  arblch  priority  la  aa- 
or  for  wUcb  matcrlala  or  facilittea 
•n  aPffTTtfd  under  Utl«  I  of  tbla  act  or 
asy  rale.  rafulaUon.  or  order  iaaxied 
by  dtars^BC  higher  prlcea  or  by 

^  dlScmst  teroM  and  conditlooa  for 

ordan  or  eontraeU  thaa  for  other  gen- 
•rally  eocBp«rsble  ordan  or  eotitraeta,  or  In 
■ay  other  manner. 

BBC.  sec  (a)  Vo  act  or  omlaalon  to  act 
•fbich  ooeun  vhflc  thla  act  la  in  eflect.  If 
niqucated  by  the  Prealdent  and  found  by 
^tM  to  be  in  the  pobUe  Intcrea^  aa  eon- 
trttitt^ng  to  the  national  dcfenae,  ahall  be 
^■fB^.i.««<  to  ba  vtthtn  the  prchlbttloca  of 
ttaa  aatttraat  lava  or  the  Vadei-al  Trade  Com- 
^torton  Act  of  the  United  State*.  A  copy 
of  rarh  Bueh  raqoaat  tntccded  to  be  within 
tiM  corcra«e  o<  thla  aectloo.  and  any  modl- 
flcatkm  or  withdrawal  thereof,  shall  be  futr- 

to  the  Attorney  General  when  made, 

1  tt  flbaU  be  pabttabcd  In  the  Federal  R^- 
iwiia^  pohlicatkA   thereof  would.   In 
)()tnk»  at  the  Prealdent.  f^ndanger  the 
attonal  aceurtty. 

(b)  Tha  anttaortty  granted  In  sutaaectlon 
(a>  aball  not  be  dategatert  except  to  a  alngla 
oAeUi  of  the  Oovamment  and  then  only 
i^oB  the  rtmdl***^  that  such  oOlclal  consult 
with  tiM  Attomey  Oancral  not  leaa  than  10 
days  bcfdra  maklag  any  requeat  or  finding 


<e> 


Upon  withdrawal  of  any  request  or 
hereunder,  the  priTlalona  of 
tkto  aaetloii  ahaU  not  apply  to  any  eubae- 
qiiMit  act  or  uiiiiailiMi  to  act  bj  reaaon  of 
jBth  ||wift«n  or  requaat. 

aac  SOB.  The  funetfama  cxereiaad  under 
ttto  act  abaU  be  cicluded  tram  the  operation 
of  the  AdmtatatrtttlT*  Procedure  Act  (00  Stat. 
StT|  eseepi  aa  to  the  requlremccti  of  section 

flBC  SIO.  (a)  The  Preakient.  to  the  extent 
be  deens  It  neceaaar;  and  app;ropriate  In 
crdar  to  carry  out  the  prorlsloDS  of  this  Act. 
la  attthoriaed  to  place  poaltlons  tJid  employ 
peraoBs  In  gnkdes  18. 17.  aiMl  !•  of  tbe  Oeneral 
Schedule  aetahtlahed  by  the  Clasalflcatlon 
Act  of  1MB.  and  stac^  poaltkms  stiall  be  ad< 
ditlonal  to  the  number  authorised,  by  section 
606  of  that  act. 

(b)  The  Pra^ient  to  further  authorised. 
to  the  extent  he  deeooa  It  necessary  and 
appeoprtate  in  order  to  carry  otit  the  pro- 
i^ons  of  thto  act.  and  subject  t4)  such  reg- 
nlttln*t4  as  he  may  lasue.  to  employ  prraona 
of  mittttn'iting  esperleace  and  aliUlty  wlth- 
OMft  caenpeikaatloo;  and  he  U  authorlxed  to 
provide  by  regulatloci  for  the  eaemptlon  at 
avefa  persona  from  the  operation  of  sections 
att.  an.  SM.  «94.  and  1914  of  Utle  18  of  the 
Utaited  States  Code  or  section  190  of  the 
Revtoad  Statutes  U  U.  8.  C  sec.  90).  Per- 
appotnted  under  the  authoiity  of  this 
ky  ba  allowed  Uaiuportatlon 
mod.  not  to  sacesd  815  per  diem  In  lieu  of 
awliaistiiinii  whUa  away  from  tttelr  bomea 
or  ragnler  pUeas  of  bminaes  pursuant  to  such 
■ffpolntttieot. 

0K.  811.  There  are  hereby  authorised  to 
be  appropriated  such  sums  aa  may  be  uee- 
esaary  and  appropriate  for  the  eiirr>lng  out 
flf  ttw  ptottoiniia  and  purposee  of  thla  act 
liy  the  Prealdent  and  such  ageiicles  aa  he 
or  creete.  Pxinds  jaiade  araU- 
Car  the  pMrpoaea  of  thle  act  roay  be  allo» 
far  any  of  tine  purposee 
I  apfioval  of  the  Burseu 
80  say  sgancy  dtsstgnated  to 

l»  eaivytoic  •*>*  *^^  ■(^-    Funds  ao 
ted  ahall  remain  avaU- 
aa  swy  be  speclftod  la 
available. 


Sac.  612.  If  any  provision  of  this  act  or 
the  application  of  such  provision  to  any  per- 
son or  circumstances  shall  be  held  Invalid, 
the  remainder  of  the  act.  and  the  application 
of  such  provision  to  persons  or  drcum- 
stocccs  other  than  those  as  to  which  It  to 
held  invalid,  shall  not  be  affected  thereby. 

Sic.  513.  This  act  and  all  authoiity  con- 
ferred hereunder  shall  terminate  June  30, 
1952.  or  at  such  earlier  time  as  the  Con- 
gress by  concurrent  resolution  or  the  Preal- 
dent by  prodaxoatlon  may  designate. 

Mr.  SPENCE  (intemipting  the  read- 
ing). Mr.  Cbaimum.  I  ask  unanimous 
consent  that  the  fiirther  reading  of  the 
substitute  amendment  be  dispensed  with 
and  that  it  be  open  to  amendment  at 
any  point 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  technically  the  United 
States  is  not  at  war.  But  when  you 
look  at  the  program  of  mobilization 
which  we  have  set  out  for  ourselves  and 
the  free  world  it  cannot  be  denied  that, 
for  all  practical  purposes,  we  are  em- 
barking on  a  wartime  program. 

We  are  about  to  appropriate  in  the 
neighborhood  of  $15,000,000,000  for  the 
purpose  not  only  of  arming  ourselves  but 
of  arming  other  free  nations  as  well. 
Our  total  defense  expenditures  for  this 
year  alone  will  exceed  the  total  military 
cost  of  World  War  I. 

We  enter  this  period  of  mobilization 
with  a  fairly  full  economy.  There  is 
some  slack,  but  not  much.  If  we  carry 
out  our  $15,000,000,000  mobilization  pro- 
gram, we  will  use  up  that  slack,  and  the 
pressures  of  inflation  will  begin  to  be  felt 
in  earnest 

Before,  during,  and  after  World 
War  n  we  made  some  serious  errors.  Be- 
fore and  dvjing  the  war  we  failed  to  con- 
trol prices  straight  across  the  board,  with 
tbe  result  that  there  were  soft  spots  in 
the  inflationary  balloon,  and  the  places 
where  high  prices  tended  to  pop  out  hurt 
those  people  with  fixed  incomes  and 
added  to  the  already  substantial  pres- 
sures of  ihflation. 

After  the  war  we  lifted  price  controls 
too  soon,  I  am  sure  that  the  memory  of 
1947  and  1948.  with  the  ever-creeping 
increa.ses  in  the  cost  of  living,  is  still 
fresh  enough  in  all  our  minds,  so  that  we 
reall2e  how  false  were  the  argu^ients  of 
those  who  claimed  that  the  lifting  of 
price  controls  would  mean  increased 
production  and  lower  prices. 

I  voted  consistently  for  price  controb 
during  the  war  and  I  voted  against  end- 
ing OPA  when  it  was  liquidate  In  1946. 
I  think  that  events  have  vindicated  my 
position. 

Now  we  are  entering  a  period  of  total 
mobiUntiozv— a  period  that  probably 
will  not  end  next  year  or  the  year  after. 
We  know  that  we  are  in  for  a  long,  hard 
pull.  Whether  or  not  we  are  able  to 
avoid  a  global  war.  our  defense  efforts 
wiU  be  figantic  over  a  period  of  years. 

For  even  U  we  are  able  to  put  out  the 
fire  that  has  started  in  Korea,  and  even 
If  we  are  able  to  prevent  the  outbreak  of 
other  fires  in  the  world,  we  wUl  still  be 


faced  with  the  greatest  Issue  of  our 
time— that  of  winning  over  to  our  side 
the  masses  of  the  Asian  world,  not  with 
words  alone  but  with  a  better  standard 
of  living.  Just  as  we  are  prepared  to 
appropriate  billions  for  military  pre- 
paredness today,  we  may  be  called  upon 
to  appropriate  large  sums  to  try  to  bring 
the  masses  of  poverty-stricken  people  in 
the  world  a  better  way  of  life.  These 
masses  form  a  sort  of  political  vacuum 
in  the  world,  and  if  the  vacuum  is  not 
filled  by  the  leadership  of  free  nations, 
then  it  will  most  certainly  be  filled  by  the 
totalitarianism  of  the  modern-day  Com- 
munists. 

There  have,  been  too  many  post 
mortems  on  dead  bodies  since  June  25 
and  not  enough  amstructive  thought 
given  to  curing  the  diseases  of  the  world 
of  today  and  the  world  of  the  future — 
that  is.  the  diseases  of  poverty,  misery, 
and  malcontent,  which  themselves  have 
caused  the  spread  of  that  global  infection 
called  communism. 

Probably  the  most  crucial  factor  In 
promoting  the  political  and  economic 
health  of  the  world  is  a  healthy  Ameri- 
can economy,  for  this  is  the  fountain- 
head  of  the  fight  for  freedwn. 

It  is  in  a  constructive  spirit  that  I 
propose  the  following  program  to  keep 
our  economy  healthy  during  the  coming 
period  of  all-out  mobilization: 

First.  An  across-the-board  price  freeze, 
with  a  rollback  on  prices  to  the  June 
25  level — that  is,  the  level  at  which  prices 
wei-e  when  the  Korean  crisis  l)egan.  This 
should  serve  notice  to  the  profiteers  that 
America  will  stand  for  no  selfishness  at 
a  time  of  crisis.  The  only  excuses  tox 
price  increases  are  increases  in  costs  of 
production — and  you  cannot  tell  me  that 
costs  have  gone  up  10  to  i:t  percent  since 
June  25.  It  is  true  that  ;ome  price  in- 
creases may  have  been  caused  by  an 
initial  wave  of  "scare  buj  ing,"  but  ^hat 
seems  to  be  slacking  oCT  nsw.  and  prices 
are  still  high.  That  can  only  mean  one 
thing — someone  is  raking  off  the  profits, 
and  merely  by  taking  adi'antage  of  the 
immediate  situation. 

Second.  Appropriate  stjps  should  be 
taken  to  control  consumer  credit  and 
installment  buying,  both  cxf  which  have 
inflationary  tendencies. 

Third.  The  Governme;it  should  be 
given  flexible  authority  tc  curb  specula- 
tion in  the  commodity  narkets.  I  say 
'•flexible  authority"  becau  e  I  believe  the 
Government  should  emiloy  its  great 
stores  of  surplus  commxlities.  where 
practicable,  to  stabilize  th  >  markets. 

Fourth.  I  believe  we  should  impose  as 
soon  as  possible  an  effective  excess- 
profits  tax  as  the  comentone  of  a  tax 
program  which  win  as  nn^arly  as  prac- 
ticable put  us  on  a  pay-a.* -you-go  basis. 
I  believe  we  ought  to  come  closer  to  "pay 
as  you  go"  than  we  did  during  World 
Warn.  It  is  generally  re  :ognized.  I  be- 
lieve, that  large  deficits  crrtainly  add  to 
the  inflationary  pressures  by  putting  a 
great  deal  more  money  inio  the  economy 
than  the  Government  takes  out.  In  my 
opinion,  there  should  be  ittle  objection 
to  a  true  "excess"  profits  tax.  because 
war  is  not.  never  has  been,  and  never 
should  be  a  game  of  profit  I  believe 
that  any  soldier  in  Kon«  would  back 
me  up  on  that 


Tlieiefqfe.  Mr.  C!ialnn>n,  I  taopt  the 
Houae  will  paas  an  honwt.  rf  llittri  bfll 
a  bill  that  reeognisei  tbat  «e  are  In  ftar 
skjog.  hard  pun. 

Mr.  Chairman,  we  are  faeed  with  an 
all-out  Jobi  Hatfway  measorei  viQ  not 
sofllce. 

Mr.  SFBNCK  Mr.  Chainnan.  I  ask 
qnanlmotts  cooaent  ttiat  tbe  farther 
reading  of  the  committee  amendment  be 
dispensed  witti  and  that  it  be  open  for 
amendment  at  any  point 

Hie  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 

Mr.  WOLOOTT.  Mr.  Chairman,  re- 
serving the  right  to  object,  I  assume  the 
gentleman  means  by  "committee  amend- 
ment" the  amendment  which  we  are  now 
reading  as  the  original  bin? 

The  CHAIRMAN,  llie  gentleman  is 
correct  Is  there  objection  to  the  re- 
Quert  of  the  gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  SPENCE.  Mr.  Chairman,  there 
are  six  committee  amendments  on  the 
desk. 

Tbe  CHAIRMAN.  Tbe  Cteife  wOl  re- 
port the  fh^  committee  amendment 

Tbe  Clerk  read  as  follows: 


Amendment  offered  by  MT.  SroKS  aa  a 
•ommlttee  amendment:  Page  SO.  strike  out 
lines  14  and  15  and  Insert: 

"(3)  where  the  President  finds  that  an 
other  means  of  acquiring  or  obtaining  the 
Qse  or  such  ptupeity  for  the  def eaiae  at  the 
United  Statee  tipon  fair 
terms  have 


Mr.  CFTJJKR.  Mr.  Chairman.  I  move 
to  strike  out  the  last  two  words. 

Ml .  Chairman.  I  shan  not  speak  on  tbe 
pending  amendment  I  rise  to  make 
some  observations  about  tbe  fact  that 
this  bin  WiU  have  no  crilingK  on  what 
newspapers  and  publications  may  charge 
for  advertising.  We  have  tbe  voy 
anomalous  situation  that  as  the  result 
of  the  power  of  the  press  evezytfaing  that 
a  newspaper  buys  is  controlled,  but 
everything  that  a  newspaper  sells  is  un- 
controlled. Those  boys  up  in  the  Press 
Gallery  have  their  wages  frocKi  but  the 
advertising  rate  that  the  newspapers 
may  charge  is  unlimited.  AU  supplies 
bought  by  the  press  are  eontraOcd.  Ad 
rates  are  wmittess  in  price.  Now.  it  is 
argued  twofokUy.  first  that  it  is  in  tbe 
interest  of  the  freedom  of  tbe  press; 
second,  that  OPA  in  tbe  last  war  bad 
such  derontroL  I  cannot  see  any  free- 
dom of  the  press  involved.  Nobody  seeks 
to  interfere  with  what  newspapers  may 
say  or  what  they  may  not  say.  There  is 
no  interference  with  the  ediiurial  policy. 
There  is  no  interference  with  any  pul>- 
lication  or  nonpublication  of  news  items. 
There  is  no  question  of  freedom  of  the 
press  involved.  I  am  as  much  as  anyone 
an  advocate  of  free  press^  Tbertf ore.  as 
I  said  bef(»e.  it  is  rather  anomaloas  to 
protect  the  iupe»  in  what  it  purchases 
and  not  to  protect  adrertisKs  hi  what 
it  buys  from  the  press. 

Now.  just  think  for  one  mo—ent  wtaai 
goes  Into  tbe  advertising  linage  of  a 
newspaper.  Almost  evnytbing  of  tbs 
daily  diet— everything  of  daOy  cooaoBP- 
ttoD— there  are  a  thousand  and  one  arti- 
tite  such  as  breakfast  foods,  clothtng. 
drugs,  medicines^  drinks,  ao^pi.  gasoUne. 
toUrt  preparations,  tires,  automohflw 


niliik  of  an  tbe  ada  that  tta0  department 
■tores plaoe In newspaiMn^  Ittheprioa 
of  those  adi  can  be  InenMad  vttiioiit 
kt  or  htnrtrance.  that  BMam  tbat  fo« 
and  I  mtoc  bay  tboae  produets.  irtiieh  are 
tbeaubjeet  of  those  ad 
pay  mora  therefor,  bara use  aU  tbe 
of  advertising  Is  sadtfed  upon  the 
somer.  And.  to  tbat  extent  yoa  win  stop 
tbe  inflatiaittry  spiral  Apparently  with 
newspapers,  nucasinBiw  anrtTnilith*atin*** 
the  dcy  may  be  tbe  limit  Ton  cannot 
consider  puUications  in  a  vaeaun.  unre- 
lated to  other  commoditiea,  Inereaaed 
cost  of  ads  incrcaset  tba-peiec  of  ataDOst 

%H  <sninin^lti«« 

Now.  it  has  been  argued  tbat  w«  did 
not  do  it  tbe  last  time;  in  tbe  original 
OPA  Act  there  wne  no  contnis  on  any- 
ttiing  tbat  tbe  newspapers  did  with  ref- 
erence to  tbe  sale  of  their  products  or 
their  servioea.  Well,  if  «e  made  a 
take  once  I  do  not  think  we  should  i 
a  mistake  a  second  time. 

Everybody  sboold  be  levied  down  to 
size  in  an  emergency  of  this  cbaiactcr. 
We  cannot  worship  newspape 
cows.  Newnpapers  are  not 
A  newspaper  is  just  as  much  a  i 
ity  when  it  comes  to  ads  as  a  sa^  of 
potatoes  or  a  sott  of  dothrs^  as  far  aa 
price  is  concerned.  There  dwold  be  no 
exoQTtions  aiiatsoever.  It  is  ridieiiioua 
not  to  control  advertisements  in  tbe 
newqi^pers.  Let  aU,  inehiding  pirislica- 
ttaks.  make  saciifloes  in  this  mighty  war 
dfort    None  sboidd  be  eactudrd. 

Toa  say  there  diafi  be  no  control  of 
ads  in  newapapets.  hence  in  order  to 
equalise  tbe  situation  yoa  I 
also  tK  no  control  of  ootdoor  I 
facilities.  I  can  teU  yo«  tbat  if 
there  is  a  monopoly  and  I 
thiB«  almtt  monopottes  in  tids  country- 
it  is  outdoor  advertising.  We  roQ  out 
tbe  carpets,  as  it  were,  for  tbe  outdoor 
advertising  agenciea  We  say.  ISto;  Mm 
sky  is  the  limit  as  far  aa  outdoor  advcr- 
Using  is  concerned,  outdoor  IriOboanlL'' 

Then  we  go  a  stiv  further  and  we  say 
that  theater  tickets  sfaatt  be  exempt 
from  etmtroL  1  ask  you.  come  to  Mew 
York  and  try  to  see  a  ttMcm  called  South 
Pacific,  or  try  to  see  a  show  caUed  Kss 
Me.  Kate,  or  Tbe  Happy  FUnily.  You 
will  pay  through  tbe  noaa.  The  Sho- 
bert  Jnteresta.  tbat  base  a  tnuiui 
dous  dutch  upon  tbe  theaters  in  New 
York,  have  an  abootoie  monopoly.  They 
have  ironclad  control  cf  these  ticketa 
They  get  personally  for  distrlbittiaB  to 
their  friends  every  night  5«  tickets  for 
South  Pacific.  Multiply  SO  by  •  (eight 
performances  a  week)  aiid  then  multiply 
by  52  weeks  and  you  get  over  MjQM 
tickets  givui  to  tbe  Shuiacrta— given  for 
notbii«.  What  happens  iotbooe  tickets? 
Ttiose  tickets  go  to  the  specniatara  of 
]«ewYork.  When  you  Ktamhets  ef  Con- 
gross  try  to  see  that  sbow.  yon  amy  have 
to  pay  as  much  as  $M  per  seat  on  a 
Saturday  night  Tou  pay  that  ssneh 
if  yon  want  to  go  to  see  !ii.  Ibadtopay 
an  extravagant  amount  to  see  it 

With  r^emce  to  Gbe 
yw«  Me.  Kate,  tbe 
tickets  a  nigbt  MnttipOy  ^at  by  t  and 
S3.  Ttkoae  tickets  prianri^  go  to  tfaa 
vecolatars.  There  ia  ao  eeOing  on  tho 
prices.  Sbuber^s  contnsl  lY  out  of  3t 
theaters  in  Mew  York  Cfkr. 
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li  Dcbody  tnm  nj  Itttie  home  town  out 
IB  otxio  vbo  to  VJixm  UO  far  tickets 
to  Sooth  P»ettlc  WhetiCT«r  I  n»ch  the 
ptace  that  I  emmiot  afford  to  btiy  a  ticket 
to  Sovth  Paetfk  I  vili  not  go  to  see  it. 
and  I  pRSuae  that,  if  the  ({enUeman 
fram  Nev  York  to  able  to  piiy  $60  for 
Urkets  to  Sooth  Padflc.  paiiai»  the  peo- 
ple who  take  him  fca:  "sixdurbait"  can 
QW  the  money  tetter  than  he  san. 

Bat  out  in  my  section  of  the  country 
«e  are  not  foolish  enough  to  pay  $60  to 
Me  any  of  your  New  York  shows— we  Just 
do  not  do  it  I  know  who  to  selling  those 
OeketiL    I  get  their  advertisements  right 


I  am  not  an  autbc»lty  either  on  mo« 
aopdies.    The  gentleman  h»s  Investi- 
ga«ed  monoixrtles — ^whether  he  has  ever 
leyiewntwl  any  as  an  attonwy.  I  do  not 
know.    But  I  do  know  he  has  investi< 
gated  them.    But  there  to  no  monopoly 
tai  the  newspaper  business,  and  I  do  not 
want  to  do  that  which  has  been  suggested 
by  some  people  who  have  attempted  to 
destroy  a  free  press  by  these  so-called 
icgulatioos — ^I  do  not  want  to  say  that 
then  iball  only  be  one  new}q?ap«r  in  a 
dtj  the  stoe  of  New  York.    It  Just  might 
be.  I  will  lay  to  the  gentleman  from  New 
York,  that,  if  there  to  only  onj;  newspaper 
in  that  city,  it  might  disagnie  with  him 
and  It  might  end  hto  valuable  services 
to  hto  constituents  here  in  ttie  Congress. 
80  let  there  te  a  free  press  and  let  there 
be  a  free  competitive  market ' 

The  gentleman  from  New  York  for  a 
loiw  while  has  stood  up  and  fought 
•gainst  monopolies.  He  £ai<i  he  wanted 
free  enterprtee  and  that  he  wanted  free 
eorapetition  in  all  lines.  Well,  let  there 
be  competition..  If  people  want  to  pay 
whatever  the  New  York  Times  dedres 
to  charge  for  advertising,  let  them  buy 
that  advertising,  and  if  they  do  not  want 
it.  they  do  not  have  to  buy  it 

But  let  the  New  York  Times  and  the 
other  pulMications  in  thto  e<9imtry  con- 
tinue to  print  and  ocmtinue  to  publish. 
The  same  thing  goes  for  radio  and  for 
television.  The  House  of  Representa- 
tives has  acted  on  thto  question  time 
after  time,  and  we  may  te  tliankf ul  that 
the  Congress  of  the  United  States  has  in- 
dkated  that  it  still  wants  a  free  press. 

llr.  McCORlIACK.  Mr.  Chairman,  I 
Bwve  to  strike  out  the  last  three  words. 

Mr.  CAiairman.  we  have  lieard  a  nice 
academic  qieeeh  by  my  friend  the  gen- 
tleman from  Ohio  (Mr.  Baowii].  predi- 
cated upon  the  premise  that  there  might 
te  some  effort  to  control  a  fr«e  press,  and 
the  free  dtosfmlnatkm  of  news,  as  he 
■aid.  but  I  know  of  no  one  who  wants 
to  do  that 

Mr.  BROWN  of  Ohio.  Mr,  Chairman. 
VfU  tlie  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  BROWN  bf  Ohio.  I  want  to  say 
to  the  geotienaa  I  am  eertiiin  he  to  not 
tut<irerted  in  oontarolUng  the  press,  but 
that  tberw  were  those  in  the  Govem- 
mtfft  and  out  of  the  Oovemment  during 
World  War  n  1^  wanted  t4)  control  the 
nreaa  of  tliti  Natkm.  and  you  and  I  and 
oHmts  stood  agataui  them.  I  am  glad 
timt  you  did  so.  and  I  hope  you  wiU 
4oattanw  to  do  ao. 

Mr.  McOOBMACK.  X  know  of  no  one. 
Iki  only  tbliW  done  during  World  War  U 


in  connection  with  newsprint  and 
tbe  allocation  of  it 

Mr.  BROWN  of  Ohio.  Will  the  gentle- 
man yield  further? 
Mr.  McCORMACK.  Yes. 
Mr.  BROWN  of  Ohio.  About  the  time 
that  Mr.  Henderson  and  others  were 
talking  about  having  only  one  store  in 
a  city  and  one  newspaper.  You  know 
what  I  mean. 

Mr.  McCORMACK  Oh,  I  do  not  know 
what  the  gentleman  means.  All  I  know 
to  that  the  Buchanan  amendment  has 
been  adopted.  It  was  offered  by  a  Mem- 
ber of  the  House  who  is  a  Democrat.  It 
was  supported  by  other  Members.  I  do 
know  it  was  offered,  because  it  was  an 
oversight.  It  was  unnecessary  in  the 
committee  bill  as  originally  reported  out. 
because  the  committee  did  not  cover  con- 
trols, but  it  only  became  necessary  when 
substitutes  developed.  That  was  quickly 
taken  care  of. 

I  might  say  I  thoroughly  agree  with 
the  gentleman  from  CMiio  I  Mr.  Brown] 
in  discussing  the  freedom  of  the  press, 
in  the  academic  way  that  he  did,  that  we 
need  a  free  press,  and  that  it  will  never 
be  imperiled  except  by  the  press  itself. 
There  never  will  be  any  danger  to  a  free 
press  in  America  unless  it  comes  from  the 
press  itself,  when  they  do  things  that 
they  should  not  do,  and  the  American 
people  become  aroused  and  incensed,  and 
I  cannot  see  that  that  will  happen. 

I  might  also  say  that  we  stand  val- 
iantly for  a  free  press.  All  Members  of 
the  House,  particularly  on  the  Demo- 
cratic side,  stand  for  a  free  press,  even 
when  we  have  In  mind  the  fact  that  84 
percent  of  the  press  are  against  us.  So 
we  are  firmly  for  a  free  press,  despite  the 
fact  tha«i  84  percent  of  the  press  supports 
the  Republican  Party.  It  shows  how 
strongly  we  are  imbued  with  the 
fundamentals  of  our  Constitution  and 
our  way  of  life  and  our  Government, 
when  we  are  so  strong  for  the  mainte- 
nance of  a  free  press,  even  when  84  per- 
cent of  the  newspapers  of  the  country  are 
against  the  Democratic  Party. 

Mr.  MILLER  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  McCORMACK.  I  yield. 
Mr.  MILLER  of  California.  And  will 
the  gentleman  point  out  also  that  in 
order  to  help  pay  for  the  salaries  of  the 
people  who  work  for  the  press,  we  sub- 
sidize it  to  the  tune  of  about  $160,0C0,G00 
a  year. 

Mr.  McCORMACK.    I  am  not  going  to 
get  into  that. 

May  I  make  this  further  observation, 
that  while  84  percent  of  the  press  is  Re- 
publican, I  know  that  84  percent  of  the 
employees  of  those  papers  are  Democrats. 
Mr.  BROWN  of  Ohio.    Mr.  Chairman, 
will  the  gentleman  jrleld? 
Mr.  McCORMACK.    I  yield. 
Mr.  BROWN  of  Ohio.    I  think  the 
gentl^nan  will  agree  that  if  the  United 
States  Government  did  not  have  a  press 
and  a  radio  to  help  disseminate  news 
during   wartimes,   to   help  sell   liberty 
bonds  and  to  explain  Government  con- 
troU  and  why  you  ought  to  go  along,  and 
thto.  that,  and  the  other  things:  and  if 
the  Government  was  required  to  pay  reg- 
ular advertising  rates,  there  would  not  be 
thto  deficit  which  the  gentleman  men- 


tioned existing,  and  we  could  reduce  our 
rates  and  pay  the  men  mere  money. 

Mr.  McCORMACK  I  a  m  not  going  to 
get  into  deficits.  I  agree  with  everything 
the  gentleman  has  said  about  a  free 
press.  It  goes  even  deeper  than  what 
the  gentleman  says,  outside  of  the  deficit 
So  all  of  us  recognize  the  importance  of 
a  free  press,  but  I  recognize  the  ingenuity 
of  the  gentleman  frora  Ohio  [Mr. 
BaowNl  in  raising  a  stra^*  man  to  knock 
down. 

I  want  the  Record  to  show  that  we  are 
all  for  a  free  press  and  tte  free  dissemi- 
nation of  news,  but  I  wan  ed  to  make  the 
fiu^er  observation,  for  the  benefit  of 
the  press,  that  they  should  be  fair  to  all 
persons,  and  particularly  to  all  political 
parties  and  candidates.  Most  of  the  84 
percent  of  the  papers  which  are  Repub- 
lican are  fair  in  their  news  coliunns,  but 
some  are  not.  However,  [  hope  they  will 
profit  from  the  experienct;  that  435  Mem- 
bers of  the  House  are  finr  Jy  in  support  of 
the  freedom  of  the  press,  and  that  as  the 
coming  campaign  approaches  they  will 
be  as  fair  to  the  Democratic  Members  in 
their  news  columns  as  they  are  to  the 
Republican  Members. 

I  might  also  say  that  the  Boston 
papers  are  fair. 

The  CHAIRMAN.  Tlie  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

Mr.  BROWN  of  Ohio.  Mr.  Chairman. 
I  ask  unanimous  consent  that  the  gen- 
tleman from  Massachusetts*  may  pro- 
ceed for  one  additional  minute. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  isentleman  from 
Ohio? 
There  was  no  objectlcn. 
Mr.  BROWN  of  Ohio  May  I  say  to 
the  gentleman  tliat  I  am  humbly  sorry 
that  I  at  all  dtoturlied  tlie  gentleman. 

Mr.  McCORMACK  Oh,  no  dtoturb- 
ance;  this  is  a  pleasure  for  me. 

Mr.  BROWN  of  Ohia.  I  am  sorry; 
I  was  not  intending  tc  stick  a  needle 
into  the  gentleman. 

Mr.  McCORMACK  The  gentleman  to 
not  sticking  a  needle  intC'  me ;  I  am  afraid 
I  am  sticking  one  into  the  gentleman 
from  Ohio. 

Mr.  BROWN  of  Ohio.  I  am  amazed 
at  the  reaction  that  has  been  obtained 
here.  Of  course,  if  the  gentleman  will 
just  take  time  tomorrow  to  read  the  re- 
marks   of    the    gentler.ian    from    New 

York 

Mr.  McCORMACK.  The  gentleman 
from  New  York  (Mr.  CellerI  to  firm  for 
the  principles  of  a  free  press. 

Mr.  BROWN  of  Ohio.  I  am  really 
sorry  the  gentlnnan  ha  s  been  dtoturbed 
or  perturbed  by  what  I  liave  said. 

Mr.  McCORMACK.     Do  not  put  Into 
my  mind  thoughts  that  [  do  not  express. 
Mr.  BROWN  of  Ohio.    I  could  not  put 
anything  into  the  gentlt^man's  mind. 

Mr.  McCORMACK.  If  anyone  to  dto- 
turbed or  perturbed  it  to  my  friend  from 
Ohio. 

Mr.  BROWN  of  Ohio.    I  am  sure  the 
House  will  know  who  to  dtoturbed. 
Mr.    McCORMACK    In    thto    UtUe 

friendly  exchange 

Mr.  BROWN  of  Ohio.  I  hope  the  gen- 
tleman to  going  to  maik  me  down  as 
being  for  a  free  press. 


Mr.  McCORMACK  Stronger  than  tho 
•enUemaa  is;  I  am  not  only  for  a  freo 
press,  but  I  am  for  a  fair  prei 

Mr.  NICH(Xi90tI.  Mr.  OMinnaa.  I 
move  to  strike  out  the  last  word. 

Mr.  SPENCK  Mr.  Chaiznan.  will  ttao 
gentleman  yMd? 

Mr.  NICHOLSON.    I  yield. 

Mr.  SPENCEL  Mr.  Cludrmaii.  I  mA 
unanimous  ooosent  tint  the  HOoae  dis- 
pose of  the  six  oommittee  amendoMnta 
that  are  now  at  the  Clerk's  desk  after 
the  gentleman  tram  Maasaohaaetts  has 
concluded.  The  ooomilttae  anendmenfes 
were  reported  im^mmrttMiy  by  ttie  com- 
mittee.      

Mr.  JAVrrs.  Mr.  ChidrBMm.  reserv- 
ing the  rigtit  to  object  wliat  to  the  in- 
tention of  the  gentleman  from  Kentucky 
with  reqwct  to  other  ameodmoitB  or 
with  reelect  to  time  for  full  debate? 
Can  the  gentieman  tell  us  that? 

Mr.  SPENCE.  It  does  not  aileet  the 
other  amendments.  We  moeiy  want  to 
di^MMe  of  the  committee  amendmoitg 
which  were  unanimously  reported. 

Mr.  WCXiOOTT.  Mr.  rhairman.  re- 
serving the  right  to  object,  do  I  assamM 
from  the  gentleman's  request  that  be  to 
going  to  oB&[  the  committee  amend- 
ments en  bloc? 

Mr.  SPENCE.  We  win  be  glad  to  have 
them  considered  en  bkw;  yes.  I  so  mod- 
ify my  request  Mr.  Chairman. 

The  CHAIRMAN.  Is  there  objectkm 
to  the  request  of  tlie  gentleman  from 
Kentucky? 

There  was  no  objection. 

Mr.  NICHOUBON.  Mr.  Chairman.  If 
it  will  expedite  things  I  will  relinquish 
my  5  minutes  In  order  that  these  amend- 
ments may  be  disposed  of. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  committee  amendments. 

The  Clerk  read  as  follows: 

Committee  smendments; 

Page  34.  line  16.  after  tha  vord  "materlala" 
and  before  the  period,  insert  "including  tbe 
exploration,  development,  and  mining  of 
■trateglc  and  crttieal  metals  and  mlnerala.** 

Page  35,  strike  out  Hims  1  tbrou^  12.  m- 
clnslve. 

Page  40.  line  19.  strike  out  hfgtnnhig  wHh 
Une  19  down  tbrough  and  including  line  t, 
on  page  41.  and  Insert: 

"(e)  Any  rules,  regulations,  or  orders  for 
real-estate  credit  shall  not  restrict  loans 
made  by  private  lenders  to  any  percentage 
at  value  or  maturity  leas  than  tbe  mavlrnqm 
suthorixed  for  any  loans  of  like  rlasslWratlnns 
authorlaed  to  be  made,  insured,  or  guaran- 
teed by  the  Oovenuneut  or  any  Government- 
owned  agency  or  Instrumentality,  nor  sball 
any  rule,  regulation,  or  order  otherwise  dl»- 
erimlnate  In  favor  of  Oovcnunent  loans  or 
Oovemment-insured  or  guanuttaed  loans 
against  private  loans." 

Page  43.  line  S3,  strike  oat  lines  22  through 
25.  Inclusive,  and  insert:  'Provtdad.  That  in 
the  exercise  of  these  powers,  the  Pr«si(|ent 
shall  preseife  the  relative  credit  preferences 
accorded  to  veterans  under  existing  law.** 

Page  55.  line  4.  strike  oat  -Jva*  SO.  ISCl" 
and  inatrt  "June  SO.  IML" 

The  CHAIRMAN.  The  questton  to  on 
the  committee  amendments. 

The  committee  amendments  wen 
agreed  to. 

Mr.WOLCOTT.  Mr.  Chairman.  I  <rf- 
fer  an  amendment 

The  Clerk  read  as  foQows: 

Amendment  offered  by  Mr.  ytouxn:  Vsgs 
4a.  Una  5,  strike  out  aU  ctf  paragraph  S.  and 


lliw  S. 

ornalwtate.' 


wtthwbai 


WOCXXyrr.  Mr  Ctefnoan.  this 
Ib  half  of  ^w  amfndmnat  wlddi  was  of- 
fered the  other  day  and  whlcfa  was  dis- 
cussed at  that  time.  It  atzflDBS  out  ttw 
general  provialoos  for  credit  control  only 
and  does  not  strike  ovt  the  leal-eBtate 
credit-control  movliioai.  It  is  to  be  as- 
sumed that  ttie  definition  of  "credit'* 
wixich  thto  anifiidmeui  Mcks  to  stzika 
out  on  page  42  applies  to  all  other  credit 
tb»n  consumer  credit  and  real-estato 
credit. 

As  has  been  argned  here,  to  give  any- 
one the  authority  to  cootral  all  crectt^ 
including  bank  kwns  and  private  loans; 
gives  that  individual  such  control  over 
our  economy  as  to  make  an  of  the  other 
provisions  of  thto  tUl  nnneeessary. 

I  hope  that  some  of  you  win  recall  the 
controyeniy  whldi  raged  around  what 
became  the  Banking  Act  of  1935  when  a 
first  attempt  was  made  to  control  the 
credit  of  the  Nation  which  thto  Coogreas 
repudiated  becatae  of  the  power  whidi 
could  be  wielded  over  tlie  natimial  econ- 
omy. I  liope  that  many  of  yoo  wfH  re- 
member the  contxoreny  of  1999  mbai » 
Uke  attenqyt  was  made  to  contnd  Qw 
credit  of  thto  Natian  in  a  bin  known.  I 
believe,  as  H.  R.  S940  of  tixat  Ooogreaa. 
and  that  the  House  at  ttmt  time  repadi- 
ated  that  attempt. 

Mr.  Chairman,  to  me  thto  is  the  third 
attempt  whidi  has  bicn  made  in  19 
years  to  control  the  llf  eUood  of  the 
American  euuuomy.  to  control  all  eradtt. 
It  to  traditional  that  idwn  anyooe  aeeka 
to  control  the  lifeblood  of  the  Amolesn 
economy— credit-^we  repudiate  it.  ttmt 
we  not  give  it  to  those  wlx>  seeic  it  Dar- 
ing World  War  n  we  confined  ooxsetvca 
to  the  control  of  consumer  credit  The 
auttiority  to  control  consumer  credit 
diould  remain  in  ttito  bfU. 

It  to  not  necessary  for  the  eontrbis 
which  they  dmuld  twve  to  give  the  power 
to  amtrol  all  credit,  ranettdng  whiA 
has  never  been  utUlaed  because  of  the 
dangexs  attending  it.  Now.  for  the  pres- 
ervation of  the  American  gystem.  for  tlM 
preservation  of  the  free  Amexican  enter- 
prise system,  for  tht  presenratiop  of  the 
American  way  of  Bf e.  ttxto  aiKfisliHCUt 
diouldbe  adopted. 

Mr.  HAUJBCK  Mr.  Chainnan.  wfH 
Vbe  gentleman  yield? 

Mr.WOLCOTT.  I  yield  to  the  genUe- 
man  from  Indiana. 

Mr.  HALLBCK  May  I  say  at  this 
point  to  all  members  of  the  committee, 
and  I  think  I  can  9eak  for  Democrats  as 
well  as  BepubUcans  when  I  aay  that  tbe 
gentleman  from  Michigan  [Mr.  Wol- 
ooTTl  through  the  years  that  we  have 
struggled  with  these  problems  of  price 
control,  credit  cootrol.  and  other  con- 
trols, has  demonstrated  hto  deep  under- 
standing of  the  whole  prohlcm.  hto  com- 
plete courage  la  dealing  with  It.  hto  ladt 
of  partto»»«*>>Pj  hto  integritir.  ead  all  of 
the  otiier  things  that  to  m  aaind  idioald 
'■<*wm#<nd  hto  advifle  on  angr  matter  of 
thto  sort  to  the  attcatkai  of  en  of  oi. 

I  think  he  has  aofde  a  spieaAd  eaae  for 
the  adoption  of  this  ■■mifciwif,  and  I 
trust  VbMl  it  win  be  adopted. 

Mr.  MXTLTBR.  lAr.  Chai»— ■>  X  tSm 
In  dvositian  to  tbe  amendments 
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we  have  been  told,  ebeot  Ibia  nppaaal  to 
give  to  tbe  Preaitaii  tbe  entboritf  to 
control  credit  It  jraa  wifi  liolt  el  Um 
TnOiDg  mat  Urn  BMtoy  itoi  ym  «a 
find  that  to  1917.  a^  tor  annndwewt  to 
1941.  we  vested  to  tbe  Ftoridnt  Mm 
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War  H  he  wer  foiiBd  It  nfrrmry  to 
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did.  as  yoa  reaacflBber.  control  it  to  en 
extent  with  ragulettoa  W  dettag  Wodd 
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was  poBsfble  to  do  ». 
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over-en  control  I 
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The  avtlMrltT  requcated  In  Uw  propowd 
DcfenM  Froduetton  Act  of  1950  would  pro- 
vide the  DMUH  for  epplylng  further  re- 
f.,;r«lnts  and  thU  authority  U  necceaary. 

Tbat  is  vbat  we  were  told  on  August 
1. 1950.  You  might  just  as  well  have  no 
controls  at  all,  if  you  are  not  going  to 
lave  credit  oontrolSw  I  urge  upon  you. 
as  we  did  last  week  when  we  v(Aed  down 
%  simflar  amendment,  that  you  vote 
down  this  amendment,  lest  you  gut  the 
entire  bilL 

Ifr.  HALLECK.  Mr.  Chairman.  wiU 
the  gentleman  yield? 

Mr.  MULTER.  I  yield  to  the  genUe- 
man  from  Indiana. 

Mr.  BALLECK.  This  amendment  in 
this  particular  form  has  not  been  pre- 
■oited  before,  because  it  docs  not  in- 
clude real-estate  credit  or  consumer 
credit.    It  goes  only  to  general  credit. 

Mr.  MULTER  This  amendment  seeks 
to  strike  out  important  credit  provisions 
of  this  bill  Adoption  of  the  amendment 
will  deny  to  the  President  one  of  the 
primary  things  he  asked  for  as  necessary 
Immediately. 

Ton  will  make  yourselves  ridiculous 
in  the  ejres  of  the  country  if.  after  voting 
to  the  President  stand-by  wage  and  price 
ecmtrols  which  he  says  he  does  not  pres- 
HXtlj  need,  you  now  deny  him  the  con- 
trols he  and  the  Federal  Reserve  Board 
tell  you  he  must  have  now. 

Mr.  FULTON.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  may  I  direct  a  question 
to  the  Committee  on  Banking  and  Cur- 
rency, cspeeiaUy  the  gentleman  from 
Pennsylvania  (Mr.  Buchanan ]  ?  I  should 
Uke  an  exi^natlon  of  subs(*ctlon  (1). 
**Consumer  credit."  appearing  on  page 
41.  If  the  gentleman  wiU  remember,  he 
and  I  sponsored  the  amendment  that 'ex- 
cluded from  control  rates  charged  by  any 
common  carrier  or  public  utility,  rates 
charged  by  any  person  in  the  business  of 
selling  or  underwriting  insurance,  rates 
charged  by  any  person  engaged  in  the 
iHittn^fi  of  operating  or  publishing  a 
newspaper,  periodical,  or  magazine,  or 
operating  a  radio  or  television  broadcast- 
ing station,  and  so  on.  and  also  rates 
charged  for  any  inrofessional  services,  as 
well  as  other  Iteeas. 

If  the  gentleman  will  refer  to  page  41, 
beginning  with  the  words  "Consiuner 
credit."  the  way  the  language  reads  it 
would  seem  to  include  any  kind  of  credit 
that  might  be  extended  for  services,  say. 
by  a  doctor  or  by  a  lawyer.  Does  not  the 
language,  as  you  have  written  it  on  page 
41.  subeection  (1)  "Consumer  credit."  ex- 
elude  the  items  we  referred  to  in  our 
Jointly  sponsored  amendment? 

Mr.  BUCHANAN.  I  might  say  that 
consumer  credit  as  defined  by  the  Fed- 
eral Reserve  Board  would  relnstitute  a 
•K-np  similar  to  Regulation  W.  They 
very  specifleally  outline  certain  items 
tbat  are  covered  under  consumer  credit. 
In  reference  to  rates  that  are  charged  by 
prof cnlonal  people  for  services  rendered. 
thoae  would  not  be  covered  under  con- 
gamer  credit. 

Mr.  FULTON.    The  same  applies  for 
mar  other  Item.  then,  that  was  in  our 
U  eidurion? 


Mr.    BUCHANAN.    That    Is    exactly 

right. 

Mr.  PULTON.  Such  excluded  items 
would  definitely  not  be  under  the  con- 
simie"  credit  control  outlined  on  page  41, 
subsection  (D? 
Mr.  BUCHANAN.  That  is  correct. 
Mr.  KUNKEL.  Mr.  Chairman,  I  move 
to  strike  out  the  last  two  words. 

Mr.  Chairman.  I  know  It  is  getting 
late,  but  there  are  several  things  in  this 
I  should  like  to  call  to  your  attention. 

In  the  first  place,  when  this  was  de- 
bated before,  the  main  controversy  oc- 
curred on  the  changes  that  were  made  in 
the  real-estate  credit.  A  lot  of  people 
thought  that  controls  should  be  left  over 
real-estate  credit.  The  way  the  gentle- 
man from  Michigan  has  offered  this 
amendment,  it  leaves  real-estate  credit 
exactly  the  way  it  is  in  the  Spence  bill, 
so  that  real-estate  credit  would  not  be 
affected  at  all.  If  that  has  been  the 
determining  factor  in  your  previous 
votes,  please  keep  in  mind  that  this  time 
It  merely  deals  with  the  general  credit 
provisions  of  the  bill. 

In  the  second  place,  in  my  judgment, 
there  is  nothing  that  is  more  important 
than  this  particular  provision.  The  rea- 
son why  we  should  hesitate  to  turn  over 
complete  authority  over  credit  is  that  the 
credit  of  the  country  fxmctions  better 
and  produces  more  if  it  is  left  in  private 
hands  within  certain  limits.  The  Presi- 
dent has  never  used  the  authority  he  has 
to  lim't  credit,  and  neither  has  the  Fed- 
eral Reserve  Board;  in  fact,  the  Federal 
Reserve  Board  by  supporting  the  price  of 
Government  bonds  at  a  price  higher 
than  par  has  produced  part  of  the  in- 
flation which  we  are  now  experiencing. 
There  are  many  present  methods  of  cut- 
ting down  which  have  been  ignored  in 
the  past,  as  the  gentleman  from  Michi- 
gan pointed  out  in  the  statement  he 
made  earlier  in  the  day. 

I  think  this  is  such  a  drastic  step  I 
agree  with  the  gentleman  from  Pennsyl- 
vania when  he  says  that  he  doubts  if 
anything  would  be  done  under  this  for 
some  time.  Therefore.  I  think  we  'vould 
do  well  to  adopt  this  amendment,  leaving 
Intact  the  provisions  regarding  consumer 
credit  and  the  provisions  regarding  real- 
estate  credit,  and  hold  off  on  this  turn- 
ing over  of  authority  over  all  credit  to 
the  President  \mtil  we  have  had  time  to 
give  it  a  far  better  examination.  As  the 
gentlenun  from  Michigan  has  pointed 
out,  the  same  proposal  has  been  defeated 
twice  in  the  past 

It  is  an  extremely  serious  step.  I 
urge,  in  view  of  the  fact  that  the  main 
provisions  of  the  bill  and  the  ones  that 
will  be  used  are  handed  over  to  the 
President,  even  though  this  amendment 
is  adopted,  that  you  adopt  this  amend- 
ment and  reserve  action  on  the  general 
broad  credit  provision  imtil  later.  I 
might  say  to  the  gentleman  from  Penn- 
sylvania tMr.  Pditon]  that  under  that 
broad  definition  of  credit,  in  my  Judg- 
ment, the  President  could  certainly  con- 
trol the  items  to  which  he  referred  when 
he  was  questioning  the  gentleman  from 
Pennsylvania  IMr.  Buchanan). 

BCr.  MORTON.    Mr.  Chairman,  will 
the  gentleman  jrleld? 
Mr.  KUNKXu    I  yield. 


Mr.  MORTON.  Unless  this  amend- 
ment is  adopted,  if  the  bUl  remains  as  is, 
unamended,  do  I  understand  that  short- 
term  commercial  credit  can  be  con- 
trolled?         

Mr.  KUNKKT,  I  un<f.erstand  that 
definition  of  credit  is  so  broad  that  you 
coiild  even  control  transactions  between 
two  individuals.  Furthennore,  the  Gov- 
ernment now  has  complete  power  to  de- 
value or  depreciate  the  vnlue  of  money. 
So  it  is  more  important  than  ever  to 
hold  off  on  the  over-all  grant  of  power 
with  respect  to  credit. 

Mr.  WOLCOTT.  Mr.  Chairman,  wUl 
the  gentleman  yield? 
Mr.  KUNKFTi.  I  yield. 
Mr.  WOLCOTT.  In  line  with  the  col- 
loquy that  has  just  taken  place,  may  I 
refer  the  committee  to  the  first  sentence 
on  line  5,  which  answers  all  these  ques- 
tions as  to  how  broad  this  credit  ts. 
It  says  that  credit  means  any  loan, 
advance,  or  discount.  All  the  rest  of  it 
is  in  addition  to  that.  Credit  means 
any  loan,  or  any  advance,  or  any  dis- 
count, and  it  covers  all  kinds  of  credit 
of  whatever  nature. 

Mr.  JAVITS.  Mr.  Chairman,  will  the 
gentleman  3^eld  for  a  question? 
Mr.  BIUNKEL.  I  yield. 
Mr.  JAVITS.  May  I  ask  the  gentle- 
man from  Michigan  [Mr.  WolcottJ,  and 
I  am  sympathetic  with  what  the  gentle- 
man is  trjring  to  do,  but  why  does  the 
gentleman  feel  that  he  has  to  strike  out 
the  rest  of  the  paragraph  and  not  just 
that  one  line? 

Mr.  WOLCOTT.  Because  all  the  rest 
of  the  paragraph  mvist  apply  to  credit 
other  than  consumer  credit  or  real- estate 
credit,  or  it  would  not  be  here.  You 
have  the  definition  of  consumer  credit, 
and  then  you  have  the  definition  of  real- 
estate  credit,  and  then  we  have  this 
definition  of  credit,  which,  of  coiu^e, 
must  be  all  other  credit  than  consiuner 
credit  and  real -estate  credit. 

Mr.  KEATING.  Mr.  Chairman,  wiU 
the  gentleman  yield? 
Mr.  KUNKEL.  I  yield. 
Mr.  KEATING.  Under  the  very  dras- 
tic controls  wliich  we  had  during  World 
War  n,  was  there  a  similar  effort  made 
to  control  credit  generally  as  is  now 
being  made? 

Mr.  KUNKEL.  The  only  regxilation 
on  that  which  came  to  my  attention  is 
regulation  W,  which  was  only  in  con- 
nection with  consumer  credit. 

Mr.  BUCHANAN.  Jlr.  Chairman.  I 
rise  in  opposition  to  the  amendment. 

Mr.  SPENCE.    Mr.  Chairman,  wiU  the 
gentleman  yield? 
Mr.  BUCHANAN.    I  yield. 
Mr.  SPENCE.    Mr.  Chairman.  I  ask 
that  all  debate  on  this  amendment  close 
in  5  minutes. 

The  CHAIRMAN.  Is  there  objecUon 
to  the  request  of  the  gentleman  from 
Kentucky? 
There  was  no  objection. 
Mr.  BUCHANAN.  Mr.  Chahman, 
what  we  are  trying  to  do  here  is  to  attack 
this  problem  at  the  top  level  and  to  at- 
tack the  problem  of  control  in  general 
at  the  credit  levels,  both  general  credit 
as  veil  as  real-estate  and  consumer 
credit. 


There  Is  now  In  excess  sui^ly  some 
$10,000,000,000  in  purchasing  power  and 
the  problem  is  to  drain  off  from  the  nor- 
mal flow  of  demand  for  goods  this  excess 
purchasing  powor.  It  is  estimated  that 
if  Regulation  W  were  reinstated  as  we 
had  it  in  World  War  II.  that  that  alone 
would  take  care  cf  some  $3,000,000,000. 
If  credits  m  general  and  real-estate 
credit,  which  are  a  very  important  part 
of  this  bill,  were  to  be  removed,  it  would 
tend  to  weaken  the  entire  purport  of  this 
Ull  at  this  time. 

In  answer  to  the  gentleman  from  New 
York.  I  might  say  that  the  Second  War 
Powers  Act  and  the  Trading  With  the 
Enemy  Act  of  1917  did  give  these  broad 
credit-control  powers  to  the  President  at 
that  lime. 

If  we  are  to  attack  this  problem  with- 
out the  many  manifold  controls  that  are 
necessary  at  the  consimier  levels,  and 
focus  oiu*  attention  upon  the  higher 
levels,  the  producer  or  the  distributor 
levels,  you  will  be  able  to  hold  the  econ- 
omy in  check  to  that  degree.  One  who 
is  familiar  with  the  real-estate  expan- 
sion, with  consumer  credit  expansion, 
and  with  credit  expansion  in  general, 
knows  that  those  are  the  factors  that 
tend  to  bring  about  tliis  inflationary 
spiral  rise.  It  is  in  the  hope  that  we  will 
be  able  to  keep  these  things  in  control  at 
the  top  levels,  that  we  will  be  able  to 
reduce  the  need  for  the  obnoxious  con- 
sumer level  controls  that  are  being  advo- 
cated and  will  be  necessary  if  we  fail  at 
the  top  level 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  McCORMACK  If  I  uiKlerstand 
the  minds  of  the  Members  of  the  House, 
a  very  great  majority  want  legislation 
that  will  meet  the  present  situation — 
Umitcd  controls  and  stand-by  controls. 
The  American  people  do.  One  of  the 
most  inflationary  influences  is  credit. 

Mr.  BUCHANAN.    That  is  correct. 

Mr.  McCORMACK  If  this  amend- 
ment is  adopted,  it  takes  aaay  50  per- 
cent of  the  power  to  control  inflationary 
movements  at  this  particular  time? 

Mr.  BUCHANAN.  It  wiU  take  the  Ud 
off  completely  and  create  an  inflationary 
spiral  that  will  be  impossible  to  keep 
under  control. 

Mr.  KEATING.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  KEATING.  I  agree  entirely  with 
the  gentleman  from  Massachusetts  re- 
garding the  desires  of  the  people. 

My  question  is  this:  Apparently  such 
control  was  imposed  diiring  World  War 
I.  It  was  not  thought  advisable  to  do  so 
during  World  War  n,  when  we  had  a 
much  greater  inflationary  situation. 

Mr.  BUCHANAN.  Oh.  yes.  That  Is 
contained  in  the  broad  powers  given  the 
President  in  the  Second  War  Powers  Act. 

Mr.  MULTER.  The  act  of  December 
18, 1C4 1.  We  gave  the  President  the  same 
power  that  we  have  in  this  bill  to  control 
credits.  He  delegated  it  to  the  Federal 
Reserve  Beard,  and  the  very  fact  that 
we  had  the  right  to  sell  to  banks  was 
sufficient  to  hold  the  credit  down. 

Mr.  KEATING.  We  who  are  not  ex- 
perts are  told  one  thing  by  the  gentle- 


nan  fran  Pennsylvania  and  a  diff  craA 
thing  by  the  other  gentleman. 

Mr.  MULTER.  The  gentleman  from 
Penn;^lvania  has  the  book  in  front  <tf 
him.   He  can  read  it 

Mr.  BUCHANAN.  It  is  there.  It  Is  In 
the  original  Trading  With  the  Enemy 
Act  in  the  Second  World  War. 

It  is  necessary  to  defeat  this  amokl- 
ment  Otherwise,  you  will  have  no  con- 
trol at  alL 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pmnsylvanla  has  ex- 
pired. 

All  time  has  expired. 

The  question  is  (m  the  amendment  of- 
fered by  the  gentkn|an  from  Michigan 
IMr.  WoLcoTTl. 

Mr.  SHORT.  Mr.  Chahman.  on  that 
I  demand  tdlers. 

TellCTs  were  ordo^;  and  the  Chair- 
man appointed  as  tellers  Mr.  Wolcott 
and  Mr.  Patman. 

The  Ccwnmittee  divided;  and  the  tell- 
CTS  reported  that  there  wore— ayes  151. 
noes  124. 

So  the  amendm^it  was  agreed  to. 

Mr.  BUCHANAN.  Mr.  Chairman.  I 
ask  imantmous  consent  to  return  to  title 
n.  I  have  an  amaadment  at  the  desk 
which  is  agreeable  to  the  other  side. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Chairman,  I 
offer  an  amendment 

The  Clerk  read  as  foDows: 

AmsQdmrat  offered  by  Mr.  Bqchamah:  On 
page  10.  line  5,  after  the  word  "rentals"  In- 
sert: "(a)"  and  on  page  10.  line  6.  after  tLe 
word  "serrlce"  Insert;  " {»>>", 

Bfr.  BUCHANAN.  Mr.  Chairman,  this 
Is  to  clarify  a  previous  amendment  that 
has  been  approved,  but  does  not  exclude 
newsprint  as  one  of  the  items.  There 
was  some  question  of  interpretation. 
This  is  satisfactory  to  both  sides. 

Title  2  of  H.  R.  9176  contahas.  In  sec- 
tions 207  and  208.  elaborate  provisions 
for  the  review  of  price  or  wage  stabili- 
zation orders.  The  provisions  are  ap- 
parently intended  to  apply  to  both  types 
of  orders,  although  they  are  appropriate 
only  for  price  orders. 

The  appeal  or  review  provisions  are 
derived  from  those  which  were  used  fear 
price  orders  in  World  Warn.  They  may 
be  summarized  as  follows: 

Any  person  objecting  to  any  regulation 
at  order  may  file  a  protest  with  the 
President  This  protest  must  be  filed 
within  6  months,  but  if  new  grounds  for 
the  protest  arise,  as  would  normally  be 
the  case  in  a  wage  order,  the  protest 
may  be  filed  within  6  months  after  the 
new  grounds  arise.  A  protesting  party  is 
entitled  to  a  hearing  before  a  board  of 
review,  if  he  so  requests.  The  hearing 
is  to  be  a  full-fledged  one,  with  wit- 
nesses subpenaed,  and  so  forth.  If  the 
protest  is  ultimately  denied  the  protes- 
tant  may  appeal  to  the  Emergency  Court 
of  Appeals.  Full-fledged  judicial  review 
before  that  Court  is  provided.  Finally, 
decisions  of  the  Emergency  Court  of  Ap- 
peals are  subject  to  review  by  the  Su- 
preme Court  of  the  United  States,  on 
writ  of  certiorari. 


m» 


priate  Insofar  as  the 

orders  are  concmwd.  for  tbs  foQovtoc 

reasons: 

First,  the  War  Labor  Board,  or  vbat- 
ever  other  agoacar  Is  craatad  to  aottte 
labor  disputes,  moot  have  powtr  to  muk» 
prompt  and  flxMtl  settkmait  of  dhputm 
if  good  labor  rdatlons  arc  to  bo  m«m- 
tained. 

Second,  if  a  settaement  of  a  vase  labor 
dispute  Is  not  to  booome  &Attr  oflo^tvo 
for  a  or  3  yean,  as  woold  bo  tte  caoo 
under  the  review  and  appeal  proftohms 
of  H.  R.  9171.  strife  and  vnrait  In  tbo 
plant  will  be  continoBd  throogboat  that 
period. 

Tbird.  experience  dnxing  World  Warn 
Indicated  that  Industrial  unrest  could 
be  prevented  only  if  the  Govcnment 
agency  had  power  Immediately  to  ilEec- 
tuate  a  final  settlement 

Fourth,  the  con^deratloos  mMterlytDC 
a  wage  sUbllfzatian  order  will  bo  cf  a 
general  economie  or  aockJogkal  ^lor- 
acter.  Judicial  reviev  of  so^  ordors 
would  not  in  any  event  be  yftfi  or 
appropriate.  In  contrast  price  orders 
frequently  rest  on  a  serim  cf  oomplex 
findings  raisins  iBcal  IssoM  appropriom 
for  judicial  review. 

FUth.  The  dedsioBi  of  tbo  War  Labor 
Board  were  not  nfvievablo.  TbeBmlth- 
ConnoUy  Act  wbicb  ulttaBatdy  gavaimft- 
utory  auUiority  for  the  Board,  ompov- 
eted  the  Board  *^  deckle  the  dispute,  and 
provide  by  order  tbo  wages  and  boaira 
and  all  other  tenns  and  conditloat  <ou»- 
t^xnarily  Included  In  coOeettve-bargain- 
ing  agreements)  governing  tbo  rdatkns 
between  the  parties,  which  diall  bo  in 
effect  until  further  order  of  tbo  Board." 
It  contained  no  provision  for  rovlev  of 
the  Board  decisions.  Tbo  World  War  II 
experience  was,  in  general,  tatiafaelory. 
and  it  should  not  be  dqiMUftod  &om  in  the 
absence  of  some  clear  reason  for  doing  so. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentle- 
man from  Pennsylvania  [Mr.  Bdcbumv] 

The  amendment  was  agreed  to. 

Mr.  SPENCE.  Mr.  Cbahrman.  I  move 
that  the  CiWunlttee  do  now  rise. 

Accordingly  the  Committee  roee:  and 
the  l^peaker  having  resumed  the  chair, 
Mr.  Smith  of  Virginia.  ChainBan  of  the 
Committee  of  the  Wh<^  Boose  en  the 
State  of  the  Union,  reported  that  that 
Committee,  having  had  under  consider- 
ation the  bill  (H.  R  917t>  to  eatahmh 
a  system  of  priorities  and  allocatinmi  for 
materials  and  facilities,  anthortm  tbo 
requisitioning  thereof,  provide  taaaeiat 
assistance  for  expansion  of  prodnetlvo 
capacity  and  supply,  strengthen  controls 
over  credit  regulate  speculation  on  com- 
modity exchanges,  and  by  these  meosares 
facilitate  the  production  of  goods  and 
services  neoeasary  for  the  natLcmal  sectt- 
rity,  and  for  other  purpoees,  had  come  to 
no  resolution  thereon. 

AMKNDMEHT  TO  FOKRAL  PBOPBRTT 
AND  AmCINISTBATIVI  8StVICK3  ACT 
OF  IMS 

Mr.  DAWSGIC.  Mr.  Speaker.  1  ask 
unanimous  consmt  to  take  from  the 
Speaker's  desk  the  UU  <8.  a959>  to 
amend  the  Federal  Froperty  and  AdsBtai- 

istrative  Services  Act  of  1M».  and  for 
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iwipueea.  wtib  Hove  UMSMliiients 
ttaoHo.  tnUt  on  the  Hoow  amoKlinents 
•Dd  Mk  for  a  oonf  crenoe  wltti  the  Sen- 
ate 

The  Cleric  read  the  title  of  the  bm. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  tram  Dli- 

BOil? 

Mr.  MARTXM  of  Ifanachusetts.  Mr. 
Speako*.  reserving  the  right  to  object,  is 
thJa  agneeable  to  the  RejmUican  mem- 
bers of  the  eommittee? 

Mr.  DAWSON.    Tes. 

Mr.  MARTIN  of  Massachusetts.  Has 
Ibe  gentleman  consulted  with  them? 

Mr.  DAWSON.    Yes.  I  haye. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? (After  a  pause.]  The  Chair 
bears  none,  and  appoints  ttie  following 
conferees:  Messrs.  DawsoH.  Boixnto, 
HounsLB.  Habtit,  and  Lortx. 

cumrummo    jvuxsoKmom    on    thb 

O0CRT8  or  THE  STATS  OT  NSW  TOBK 
'  TO  CITIL  ACTIONS  BB- 
f  OOXAMS  OB  TO  WHICH  INDIANS 
UBIXBS 

Mr.  LTI^  from  the  Committee  cm 
Rotas,  repertod  the  following  priyileged 
Rsolution  (H.  Res.  747.  Rept.  NO.  2M4). 
which  was  lefciied  to  the  Bouse  Cal- 
endar and  ordered  to  be  inrlnted: 

BcMtratf.  Hut  Immediately  «poa  %b» 
w'jpOtmk  <tf  this  rwotuOoa  It  ibaU  be  In 
ontar  to  more  tlMt  tlM  Boue  reeolTO  tn^ 
tato  tlM  Oonmttta*  at  tlie  Wbole  Bouae  on 
tte  State  of  tlM  Union  Cor  tbe  oeosklenition 
o(  tbe  talU  (&  ISa)  to  eonf«r  Jurisdiction  tm 
tlw  eoortc  of  tbo  State  <A  New  York  with 
reaprrt  to  ctrll  actions  between  Indians  or 
tD  vtuch  tba  Zndlaos  are  parties.  That  after 
gaacral  debate  vUcb  sbaU  be  eonllned  to 
the  bin  and  eonttnne  not  to  exceed  1  hour, 
to  be  equally  flTlded  and  eootrolled  by  the 
ilialiiiiBH  and  imnklng  nUnorlty  member  of 
ttie  Oonmilttae  on  Public  Lands,  the  bill 
•haU  be  read  for  amendment  under  the 
§-mlnute  rule.  At  the  oonrlunlnn  of  the 
eooslderatlon  of  the  bill  for  amendment,  the 
OoouBlttae  aball  rise  and  report  the  bill 
to  the  Bouee  with  such  amendments  as  may 
have  been  adopted  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill 
and  amendments  thovto  to  final  passHge 
without  Interrenlng  motion  except  one  mo- 
tion to  reeoQUBit. 

SnTLEUXNT  OF  INTSBCU8TOOIAL  CON- 
DUCTS INVOLVINO  BNXUT  PROPEBT7 


Mr.  LTUE.  from  the  Committee  on 
Roles,  reported  the  following  privileged 
resolution  (H  Res.  748.  Rept  No.  2845). 
which  was  referred  to  the  House  Calen- 
dar and  <»dered  to  be  printed: 


,  Tliat  Immediately  upon  the  adop- 
tkm  at  thie  naolation  It  ahaU  be  la  order 
to  aaove  that  the  House  rceolve  Itself  into 
tlks  Coounlttec  of  the  Whole  Bouse  on  the 
State  of  the  Union  for  the  consideration  of 
tbe  Jotat  reaolntlon  (B.  J.  Bee.  819)  author- 
Mag  t3ie  PrssMest.  or  such  oOecr  or  agency 
as  IM  BMf  dsslgnate.  to  cnnclnde  and  give 
••MS  to  tgreementa  for  ttas  settlement 
of  Intorcustodtal  eonSlcts  InvolTing  enemy 
Tbat  alter  geaeral  debau,  wb>eh 
be  ena  lined  to  the  bUl  and  oonttnne 
to  eaoaed  I  hour,  to  be  equally  divided 
and  eontroDMl  by  the  chairman  and  tanking 
>bar  a<  the  Committee  on  FOr- 
I  kOl  aiull  be  read  for  amead- 
kiMe  rale.  At  the  eon- 
oc  the  b«tt  for 
ihaU  nse  and 
i  to  tbe  Bottss  with  such  amend- 


Ats  as  may  have  been  adopted  and  the 

prerious  questioa  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  Intervening  motion 
except  one  motion  to  recommit. 

BOCB  OP  MKETINa  TOMORROW 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  that  when  the 
House  adjourns  today  it  adjourn  to  meet 
on  tomorrow  at  10  o'clock  a.  m. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objection. 

PERIODIC  CKNSUS  OF  GOVERNMENTS 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  ask  unanimous  consent  to  take 
from  the  Spe Jeer's  desk  the  bill  <H.  R. 
7265)  to  provide  for  the  conduct  of  a 
periodic  census  of  governments,  with 
Soiate  aznoidments  thereto,  disagree  to 
the  amendments  of  the  Senate,  and  ask 
for  a  conference. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee?      

Mr.  MARTIN  of  Massachusetts.  Mr. 
I^neako',  reserving  the  right  to  object, 
will  the  Ull  we  have  been  working  on 
this  afternoon  be  the  first  order  of  busi- 
ness tomorrow? 

The  SPEAKER.    Tes. 

Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee?  [After  a 
pause.]  The  Chair  hears  none  and  ap- 
points the  following  conferees:  Mr.  Muk- 
RAT  of  Tennessee.  Mr.  Mulxr  of  Cali- 
fornia, and  Mr.  Rees. 

BXCLAMATION  PROJECT  ACT  OF  1039 

Mr.  MUROOCK.  Mr.  Speaker.  I  ask 
unanimous  ccmsent  to  take  from  the 
Speaker's  table  the  bill  (H.  R.  1922)  to 
amend  section  10  of  the  Reclamation 
Project  Act  of  1939.  with  a  Senate  amend- 
ment thereto,  and  concur  in  the  Senate 
amendment. 
The  Clerk  read  the  UUe  of  the  bUL 
The  Clerk  read  the  Senate  amend- 
ment, as  foUows: 

Line  11.  after  "project",  insert  ":  Provided, 
That,  if  a  water  users'  organization  is  under 
contract  obligation  for  repayment  on  ac- 
coiint  of  the  project  or  division  Involved, 
easements  or  rights-of-way  for  periods  in 
excess  of  25  years  shall  be  granted  only  upon 
prior  written  approval  of  the  governing  board 
of  such  organisation." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Arizona? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
In. 

A  motkm  to  reconsider  was  laid  on  the 
table. 

FIVE     dVnJZED     TRIBES     AND     OTHER 
IKDIABS  OF  EASTERN  OKLAHOMA 

Mr.  MORRIS.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  biU  (H.  R.  9219)  to 
promote  the  rehabilitation  of  the  Five 
Civiliaed  Tribes  and  other  Indians  of 
eastera    Oklahoma,    and    for    othor 


The  Oerk  read  the  title  of  the  bilL 
The  SPEAKER    Is  there  objection  to 

the    request   of    the   gentleman   from 

Oklahoma? 


Mr.  MARTIN  (rf  Mftssaehuaetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  bill? 

Mr.  MORRIS.  I  shaU  be  glad  to.  Thli 
type  of  bill  is  usually  referred  to  as  a 
rehabUitation  Wll.  It  provides  for  the 
setting  up  of  a  revolving  fund  of  $10,- 
000.000  for  the  Five  Civilized  Tribes  and 
other  Indians  in  the  State  of  Oklahoma. 
It  is  not  a  grant;  it  is  merely  a  loan,  ex- 
cept that  20  percent  (tf  it  is  notu-eim- 
bursable;  80  percent  is  a  loan  to  rehabili- 
tate these  Indians  and  to  help  them 
become  self-sustaining  citizens  in  their 
economic  life.  This  follows  the  pattern 
that  has  been  set  by  this  House  in  recent 
days.  We  passed  two  like  bills  for  tha 
State  of  Montana,  introduced  by  our  col- 
league, the  gentleman  from  Montana 
[Mr.  D'EwAKTl.  and  two  for  our  late 
and  lamented  colleague,  the  genUeman 
from  North  Dakota.  Mr.  Lemke.  This 
bill  follows  the  pattern. 

Mr.  MARTIN  of  Massachusetts.    Is  It 
a  unanimous  report  of  the  committee? 
Mr.  MORRIS.    It  is. 
Mr.    MARTIN    of    Massachusetts.    I 
withdraw  my  reservation  of  objection, 
Mr.  Speaker. 

Mr.  TABER.  Mr.  Speaker,  further  re- 
serving the  right  to  object,  how  much 
money  is  involved? 

Mr.  MORRIS.  There  Is  an  Involve- 
ment of  $10,000,000.  but.  as  I  say.  it  is 
a  loan  and  not  a  grant,  except  20  percent 
that  is  nonreimbursable. 

Mr.  TABER.  I  think  this  ought  to 
come  up  under  the  regular  rules  of  the 
House,  Mr.  Speaker,  and  I  shall  be  ob- 
liged to  object. 

Mr.  MORRIS.    Would  the  gentleman 
reserve  his  objection  for  a  moment? 
Mr.  TABER.    Yes. 

Mr.  MORRIS.  I  will  say  this  to  the 
gentleman,  that  time  is  of  the  essence 
here.  As  I  suggested  just  a  moment  or 
two  ago,  we  have  passed  four  bills  like 
this.  I  will  say  to  the  gentleman  from 
New  York:  Two  for  the  State  of  Mon- 
tana of  which  the  gentleman  from 
Montana  [Mr.  D'Ewart]  was  the  author, 
and  two  for  our  late  and  lamented  col- 
league, the  gentleman  from  North  Da- 
kota, Mr.  Lemke.  This  bill  follows  the 
pattern  that  we  have  set.  These  are 
loans  for  these  Indians.  The  money  is 
badly  needed.  These  people  are  in  dira 
circiimstances;  at  least,  some  of  them. 
Mr.  TABER.  How  many  Indians? 
Mr.  MORRIS.  Sixty-four  thousand 
in  all.  There  are  14,200  families  alto- 
gether, approximately. 

Mr.  TABER.  How  many  of  them  are 
wealthy? 

Mr.  MORRIS.  I  will  ask  the  author  of 
the  bill,  the  gentleman  from  Oklahoma 
[Mr.  Sticlek],  to  explain  that  in  detail. 
Mr.  6TIGLER.  Mr.  Speaker,  these  In- 
dians may  be  divided  into  4  groups.  The 
breakdown  is  as  follows:  In  group  1 
there  are  7  percent,  who  enjoy  the  high- 
est standard  of  liyiiDg.  In  group  2  there 
are  44  percent.  They  are  in  the  middle 
class.  They  have  comfortable  homes. 
In  group  3  there  are  27  percent.  They 
have  low  incomes  and  very,  very  bad 
housing,  with  difiBcult  living  condittona, 
but  they  are  not  on  relief.  Then  tn 
group  4  there  are  22  percent,  who  have 


the  lowest  stanttuxl  of  living  and  very 
bad  housing.    They  are  all  on  relief. 

Mr.  TABER.  I  think  I  must  object, 
Mr.  Speaker. 

Mr.  MORRIS.  I  do  not  want  to  be  too 
persistent  on  it,  but  I  should  like  our 
general  chairman  to  make  a  statement, 
if  it  is  satisfactory  to  the  gentleman  from 
New  York  to  reserve  his  objection  for 
just  a  little  while  longer.  Then  I  should 
like  to  make  this  final  statement. 

I  realize  how  interested  the  gentleman 
is  in  economy.  I  appreciate  his  position. 
However.  I  honestly  and  sincerely  believe 
that  this  will  be  as  good  an  economic 
move  as  we  could  possibly  made  in  this 
field.  This  is  not  a  grant;  it  is  a  loan.  It 
will  keep  them  from  coming  back  to  our 
Government  and  asking  for  grants.  It 
will  rehabilitate  them.  It  will  give  them 
a  chance  to  furnish  a  living  for  them- 
selves, and  in  the  long  nm  it  will  be  a 
good,  economic  endeavor,  in  my  judg- 
ment. 

Mr.  TABER.  The  trouble  is,  you  are 
spending  so  everlastingly  much  money 
now.  The  Bmeau  of  Indian  Affairs  is 
costing  an  enormous  sum  of  money  and 
We  are  not  getting  any  results  out  of  it. 
All  this  would  be  done  under  the  direc- 
tion of  the  Bureau  of  Indian  Affairs,  and 
under  the  directiou  of  Dillon  Myer.  a 
notorious  character.  It  just  does  not 
make  sense  to  me.    I  must  object. 

Mr.  NICHOLSON.  If  the  gentleman 
will  withhold  his  objection  for  a  mwnent, 
may  I  ask  him  if  this  proposition  is  likely 
to  save  some  money,  would  it  be  possible 
not  to  put  it  in  the  Department  of  the  In- 
terior for  that  Department  to  supervise? 

Mr.  TABER.  I  assume  it  goes  into  the 
Department  of  the  Interior.  That  is  the 
only  place  there  is  that  handles  Indian 
affairs  in  this  country. 

Mr.  NICHOLSON.  Would  the  gentle- 
man from  New  York  reserve  his  objection 
so  that  the  gentleman  from  Oklahoma 
might  explain? 

Mr.  TABER.  I  think  the  bill  ought  to 
corae  up  in  the  regular  way,  under  the 
regular  rules. 

The  SPEAKER.  The  gentleman  con- 
tinues to  object. 

WADE  H.  NOLAND 

Mr.  BYRNE  of  New  York.  Mr.  Speak- 
er, I  ask  unanimous  consent  to  take 
from  the  Speaker's  desk  the  bill  (H.  R. 
2854)  for  the  relief  of  Wade  H.  Noland, 
with  a  Senate  amendment  thereto,  and 
concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  biU. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Page  1.  line  8.  strUse  out  -H45.50",  and 
Insert  -$228^25." 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  situa- 
tion? 

Mr.  BYRNE  of  New  York.  I  cleared 
this  with  the  genUeman  from  Michigan 
[Mr.  MicHKNBK).  There  are  three  bills. 
The  gentleman  from  Massachusetts,  the 
distinguished  minority  leader,  was  sit- 


ting near  him  and  I  tHooglit  at  the  tine 
that  he  apoke  to  him  about  tt„ 

Mr.  MARTIN  of  Manachiaetts.  Iwas 
not  aware  of  it 

Mr.  BYRNE  of  New  York.  Idearedtt 
with  the  gentleman  from  Michigan  and 
he  approved  this  action  on  the  three 
bills.    I  trust  that  is  satisfactory. 

Mr.  MARTIN  of  Massachustts.  Mr. 
Speaker.  I  withdraw  my  reservation  of 
objection.     

The  SPEAKER  Is  there  objection  to 
ttie  request  of  the  genUeman  from  New 
York? 

There  was  no  objection. 

The  Senate  amendment  was  con- 
curred in. 

A  motion  to  reconsider  was  laid  on 
the  table. 

KIESTON  L.  WATSON 

Mr.  BYRNE  of  New  York.  Mr.  Speak- 
er, I  ask  unanimous  consent  to  take  from 
the  Speaker's  desk  the  bill  (R  R.  1056) 
to  confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim 
of  Preston  L.  Watson  as  administrator 
of  the  goods  and  chattels,  rights,  and 
credits  which  were  of  Robert  A.  Watson, 
deceased,  with  Senate  amendments 
thereto,  disagree  to  the  Senate  amend- 
ments, and  ask  for  a  confwence  with 
the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  genUeman  from  New 
York?  (After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  Btkkx  of  New  York, 
Lank,  and  Jennings. 

EWA  PLANTATION  CO. 

Mr.  BYRNE  Of  New  York.  Mr.  Speak- 
er, I  ask  unanimous  consent  to  take  frcmx 
the  Speaker's  desk  the  bill  (H.  R.  2233) 
for  the  relief  of  Ewa  Plantation  Co.,  a 
Hawaiian  corporation,  with  Senate 
amendments  thereto,  disagree  to  the 
Senate  amendments,  and  ask  f<n-  a  oon- 
fwence  with  the  Senate. 

Tl>e  SPEAKER.  Is  there  objection  to 
the  request  of  the  genUeman  from  New 
York?  [  After  a  pause.  1  The  Chair  hears 
none,  and  appoints  the  following  con- 
ferees: Messrs.  Btsnb  of  New  York, 
DorroN,  and  Jknnincs. 

DR.  PAUL  J.  RAVER.  BONNEVILLE  AD- 
MINISTRATOR. AN  EFFICIENT  AND 
DEPENDABLE  PtTBLIC  SERVANT 

Mr.  ANGELL.  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Rxcoao. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  frtnn 
Oregon? 

There  was  no  objection. 

Mr.  ANGELL.  Mr.  Speaker.  Dr.  Paul 
J.  Raver  for  many  years  has  been  Ad- 
ministrator of  the  Bozmeville  Adminis- 
tration and  the  Administration  has  its 
offices  in  my  congressional  district  in 
Portland.  Oreg.  Daring  my  SCTVice  In 
the  Congress  I  have  had  occasion  to  ob- 
serve the  work  of  Dr.  Raver  and  have 
found  him  at  all  times  to  be  mort  coy' 
erative  and  devoted  to  the  heavy  respaa^ 
sibilities  resting  upon  him.  He  has  done 
an  outstanding  and  noteworthy  Job  in 
developing  and  administering  tiie  great 


poblie-power  lesuuites  of  tlw 

Northwest.    Hie  esjoiys  ttw 

and  esteem  of  the  ctttew  of  ttic  Mortb- 

west  and  he  has  reeetwd  maiv  «■&• 

mendaUons  for  tfaa  outBtaodtBf  Job  Im 

Isdoinc. 

Based  upon  my  looc  eapei  lease  with 
^le  Bonneville  AdmlBlstrattan,  tn  my 
opinion  the  reeent  erltidsm  of  Dr.  Raver 
which  appeared  in  the  Aucoat  Readerii 
IXgest  was  wholly  nnjostlfted. 

As  a  part  of  ny  remarks  I  inrtudt  ft 
resolution  recently  adopted  feqr  tiie  Ts 
hm  County  Pomooa  QnuBfe 
the  commendation  of  thatotfantetton 
for  Dr.  Raver's  acttvltleB  In  which  Vbet 
say: 

JZesoIoeif.  Thai  we  aiprsss  our 
tlon  of  Dr.  Raver  for  his  iM<isliil  la 
attempt  at  ebaractar  awiawlnatlnn.  maA 
affirm  our  faith  and  confWsnca  la  tola ; 
Integrity  and  tba  cuutructtvf  1nia<lwlit|i  hm 
has  given  to  the  graat  Psdand 
ment  of  the  Columbia  Blvsr. 

The  following  is  the  resolatkm  In  full: 

We,  the  membet*  of  the  TaabUl  Cooatf 
Pomona  Grange.  wUlt  to  rommand  tha  Port, 
land  Oregonlan  for  Its  alertnesa  and  t^Ktm^ 
Blvmeas  In  the  ptaMie  Intsrsst  throogh  ex- 
posing ths  •dltortel 
ate  distortion  of  Casta  liy  the  Atvwal 
er'B  EMgest  In  an  aitleto  eatttled 
CVA  Maan  to  You?~.  by  Lsalli 

The  article  calls  Or.  Paul  2. 
Tllle  Administrator,  a 
him  with  two  other  "old-tlflM  aortaWsta* 
Stephen    Raushenbaria    and    Dr.    Carl    IX 
Thompson,    lliaae  three,  the 
wa«  "neatly  plaeed  te 
promoting  their  sorteMatlP 

The  Oregonlan  not  only  i 
Blon  from  Mr.  MUler.  the  atlaged  author,  that 
the  socialist  accusattons  ware  not  witttaa 
by  blm.  but  alao  an  admlselon  by  Alfkad  S. 
Dashell.  managing  edttor  of  the  megartlne, 
that  the  phraes  oaUlng  Dr.  Bavsr  a  "aoelaUst* 
was  inserted  after  Mmsrii  arttale  was 
accepted. 

Furthsraore.  Tbe  Qregontan  tHiplled  la  aa 
editorial  July  35.  that  the  Olgast  axtlele  mm 
be  a  part  of  a  national  «Tain|ieHn  >y  prtvate 
utllltlea  to  dlacredU  valley  attttoatttlH  aad  all 
public  -ituitles  with  the  Jabti  of 
Cited  by  The  Oregonlan 
in  Janiiary  by  the  Slectrte  < 
tlslng  PrograaoL.  whtah  says,  la 
the  preceding  eharU  tt  U  lypawtt  tkaS  to 
link  our  fight  to  the  TVA  queetkat  wo«M 
run  us  Into  a  lot  of  opposltka,  saoot  of  tt 
based  on  lack  of  knowledge.  ButtoUnkostr 
fight  to  socialism  Is  something  flee  agahi. 
The  people  do  not  want  erwrlallwn.  WeYe 
on  favorable  gnrand  again.** 

Therefore,  be  tt  resoletd.  That 
County  Pomona  Orange  go  on  reeon 
demnlng  the  Beadtr's  Digest  fOr  Its 
vlolaUon  of  the  basie  freedom  at  tbm 
thrtwigh  lu  editcrlal  dMniiiiMtj  aad 
iweeentatlon  of  facta,  aad  for  Its  _ 
less  and  wanton  attack  on  the  rhaiaciMr  of 
Ht.  Raver  In  the  August  lisne,  aad  for  the 
other  recent  Instaaeee  in  vhtab  IS  has 
opened  Its  peges  to 
vfawsly  In^rirsd  by  prtvate 
groiqisswA  as  the  KsttoBSl 
AsBoctetian,  and  other  xepneoiitattves  of 
prlvUege. 

FitrtAennore,  be  It  rcsolMtf.  Tbaft  w«  cs- 
prces  our  oommendatloa  tH  Dr.  Bavor  for 
his  restraint  in  thla  attempt  at 
assassination,  and  reaflsn  our  faith  < 
fldenee  In  his  proean  brtagrtty 
Btructive  leedenhlp  be 
great  Vsderal 
Columlda  ittvsr. 
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B€  tt  rtaoiMd.  limit  eag»m  at  thl*  reMto- 
ttoo  te  mat  to  Bmcr  IfoClure.  Oregon  StaM 
Onu^  MWtar.  Tbe  OraconUn.  and  the  Ore- 

««  Owni—lnml  Delegation  at  Senators 
ATXB  Maus  and  Qur  CoasoH.  and  Repre- 
Btattvaa  Boub  D.  Airmi.  Waltsi  lfoa> 
Lotrexx     &TOCKKAM,     and     Hakkis 


Out  SHtnnraT, 
Matter  of  th*  Ytmhia  CoKiUy  Orange, 
***— *    Bt'HaiiMa, 
Secretary  o/  tk«  rmmhiU  County  Gftiff*, 

couttmukcrmQ  rttssiai*  propaganda 

ICn.  ROGERS  of  Massachusetts, 
llr.  Speaker,  I  ask  tinanlnums  consent 
to  address  the  House  for  1  minute  and 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Maanchufletts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
I^icakfcr.  the  gentleman  from  Mains 
(Mr.  Hali]  has  asked  permission  to  in- 
•ert  a  Tery  strong  statonent  in  the  Ap- 
pendix of  the  RicotD  by  the  able  com- 
mentator of  the  Boston  Herald.  Bill 
Cannlna:ham.  entitled  "Vile  Red  Lies 
Should  Be  Answered."  The  gentleman 
from  Maine  (Mr.  Halb]  has  made  a  vig- 
(mnjs  cantpaign  against  Red  lies  and 
InefBciency  in  Gorermnient 

Mr.  Speaker,  for  a  year  I  have  tried 
to  hare  a  Radio  Washington,  a  radio 
broadcast  which  would  be  the  official 
voice  of  the  United  States,  a  voice  which 
eould  and  would  answer  the  vile  lies  by 
tbe  Reds,  that  Bill  Cunningham  touches 
upon.  Teaterday  in  the  United  Nations. 
Bon.  Warren  Auattr.  did  point  tbe  finger 
•t  SofvteC  Rusria  and  at  what  Soviet 
Rwete  has  done  to  tbe  world  with  the 
Inspired  and  mthlca  attack  Inr  the  Qmi- 
munists  in  Korea.  I  only  hope  that  he 
vfll  continuf  to  follow  it  up  with  a  much 
stronger  statement  The  United  States 
should  BDMks  strong  statements  to 
coimtsraet  tbe  vile  lies  spread  about  us. 
The  United  Nations  should  take  stnmg 
steps  sgahut  Soviet  Russia  for  its  law- 
less action  in  the  United  NaUons  and  its. 
lawless  disregard  tta  fair  play  and  de- 
cency. It  cannot  longer  hope,  with  its 
behavior,  to  be  a  part  of  th«*  United 
Nations. 

The  SFKAKBR.  The  time  of  the  gen- 
tleworoan  from  Masnchusetts  [Mrs. 
Rocsasl  has  expired. 

The  SPEAKER  Under  inwlous  order 
flf  tbe  House,  the  gentleman  from  Illi- 
nois (Mr.  ViLSB)  li  reeognised  for  40 
■oiinutes. 

ooiofUKmB  Di  IBS  mnriD  btatbs 

Mr.VELDIL  Mr.  Speaker,  apparently 
President  Truman  aiul  his  administra- 
tive leaders  have  not  realised  until  yes- 
terday the  danger  in  allowing  Commu- 
nists, fellow  travcters.  and  Communist 
sspinnsgn  agents  to  roam  our  land  freely 
and  without  rsstrtettoa.  If  they  had 
reahaed  this  danger  they  would  have 
aetsd  kmg  before  now.  It  is  too  late  at 
the  present  time  to  repair  tlie  vast  dam- 
age to  our  intenial  security  that  these 
agents  within  oar  land  have 
■RkS  administration  has.  for 
or  other,  hid  from  the 
people  the  real  f  i«t8  concem- 
tng  the  Oomfliunlst  threat  from  wifhin. 
Kow  Ptssidsnt  Ituman  finally  realties 


that  we  have  need  for  a  Communist  reg- 
istration law.  I  thoroughly  agree  with 
b^^  It  has  been  needed  ever  since  the 
United  States  recognized  Riissia  in  1933, 
and  so  the  question  naturally  arises: 
"What  can  we,  as  Members  of  Congress, 
do  In  the  way  of  legislation  which  will 
prevent  the  future  danger  of  Stalin's 
treachery?"  The  question  also  arises, 
•*What  can  President  Tnmian  himself  do 
as  Commander  in  Chief  of  our  Armed 
Forces  and  as  Chief  Executive  of  our 
land?" 

Let  us  now  compare  the  present  crisis 
to  the  crisis  we  were  in  before  and  after 
Pearl  Harbor  on  December  7. 1941.  Dur- 
ing 1941  there  were  in  this  country  about 
600.000  Italian  aliens.  300,000  German 
aliens,  and  about  90,000  Japanese  aliens. 
At  that  time,  too,  there  were  several 
tiiousand  American  citizens  of  Japanese. 
Italian,  and  German  descent  in  the 
United  States  who  were  listed  by  our 
intelligence  forces  as  being  dangerous  to 
our  country. 

Immediately  following  Pearl  Harbor. 
President  Roosevelt  issued  two  procla- 
mations, which,  together  with  previous 
proclamations,  defined  the  status  of  all 
our  enemy  aliens  within  this  country. 
Immediately  following  Pearl  Harbor  the 
FBI  and  associated  intelligence  agencies 
moved  qiiickly.  Under  the  jurisdiction 
of  the  Department  of  Justice,  they 
roimded  up  all  the  enemy  aliens  within 
our  country  most  quietly  and  efQciently. 
The  FBI  had  prepared  in  advance  com- 
prehensive card  lists  of  all  those  who 
were  potentially  dangerous  to  our  secu- 
rity. But  there  was  a  further  problem 
involved,  because  some  of  the  poten- 
tially dangerous  persons  were  American 
citisem.  both  natural  bom  and  natural- 
ized. Just  as  many  of  the  most  dangerous 
Conununists  within  our  land  today  are 
American  citizens.  Now,  how  was  this 
problem  handled  after  Pearl  Harbor? 
The  answer  was  Presidential  Executive 
Order  Na  0066  of  February  19.  1942, 
which  authorized  the  Secretary  of  War 
and  such  officials  as  he  might  designate 
to  prescribe  certain  military  areas  from 
which  potentially  dangerous  American 
citizens  would  be  restricted.  The  FBI 
and  other  intelligence  agencies  had  al- 
ready Interned  many  potentially  danger- 
ous citizens,  and  under  this  proclama- 
tion were  able  to  screen  and  eventually 
restrict  the  actually  dangerous  citizens 
to  what  we  remember  as  being  called 
**relocation  areas."  Now,  from  what  I 
have  been  able  to  ascertain.  President 
Truman,  although  realizing  the  danger 
of  American  Communists  to  our  national 
defense,  is  not  even  considering  issuing 
such  a  proclamation.  Apparently,  unless 
Congress  acts,  and  acts  soon,  the  policy 
of  "laying  off"  American  Communists 
and  allowing  them  to  run  high.  wide,  and 
handsMne  within  our  territorial  bound- 
aries win  continue  until  Congress  has 
passed  a  registration  law  approved  by 
the  President 

As  I  said  before.  I  agree  vrtth  President 
Truman  that  a  Communist  registration 
law  is  needed,  but  we  must  realize  that 
legislation  of  this  type  requires  a  good 
deal  of  deliberation,  and  even  after  both 
Bouses  of  Congress  have  passed  a  law 
and  it  is  approved  by  the  President. 


there  wffl  be  a  lapse  of  many  months 
before  it  can  be  made  effective.  Too 
much  time  has  elapsed  now.  We  have 
been  in  great  danger.  We  are  now  in 
immediate  danger  from  Communist  ag- 
gression from  within. 

Let  there  be  no  mistake  about  it— the 
President  could,  if  he  would,  by  the  issu- 
ance of  a  Presidential  proclamation  in 
this  present  emergency,  restrict  Ameri- 
can Communists  from  the  war  areas 
whether  they  are  citizens  or  aliens.  The 
Presidential  proclamation  would  be  the 
most  immediate  and  effective  method  of 
handling  the  problem  of  screening  some 
50,000  known  American  Communists  who 
are  listed  in  the  ffies  of  the  FBI  as  behig 
potentially  dangerous.  Everyone  knows 
that  our  FBI  and  our  military  intelll- 
ence  forces  have  in  the  past  been  ex- 
tremely efificient  and  have  contributed 
immensely  to  our  winning  of  World  War 
II  and  to  making  us  feel  secure  from 
enemy  aliens  during  World  War  n.  as 
well  as  from  American  citizens  who  were 
potentially  dangerous  to  our  security. 

The  FBI  has  a  vast  store  of  informa- 
tion on  communism.  It  has  accurate  rec- 
ords of  Communist  party  memberships, 
and  has  I  am  sure  separated  most  judi- 
ciously the  potentially  dangerous  Com- 
munists frcm  the  Communist  ideol(«ists. 
But  this  vast  store  of  information  and 
knowledge  will  most  surely  go  to  wasto 
and  be  of  no  avail  to  us  unless  the  Presi- 
dent acts  shortly  by  issuing  a  proclama- 
tion similar  to  President  Roosevelt's 
proclamation  of  February  19,  1942.  I 
sympathize  with  President  Truman  and 
our  DeiMirtment  of  Justice  in  their  at- 
tempts to  fulfill  their  duty  to  protect  the 
freedoms  and  rights  of  American  citi- 
zens, but  when  we  come  to  a  state  of  war, 
as  we  most  certainly  have  now  done,  then 
we  must  consider  the  rights  and  free- 
doms of  the  vast  majority  of  our  loyal 
American  citizens  in  preference  to  the 
rights  of  a  comparatively  few  citizens 
who  are  most  likely  disloyal  to  the 
United  States  and  loyal  to  the  enemy. 

And  in  this  regard  I  would  like  to  quote 
these  few  sentences  from  Judge  Haxid's 
opinion: 

We  know  of  no  country  where  they  would 
have  been  allowed  any  approach  to  the 
Uceoae  here  accorded  them;  and  none  except 
Great  Britain,  where  they  would  had  ao  fair 
a  hearing. 

Their  only  plausible  complaint  \s  that  free- 
dom of  speech,  which  they  woiild  have  been 
the  first  to  destroy,  has  been  denied  them. 
We  acknowledge  that  that  freedom  la  not 
always  easy  to  protect  and  there  Is  no  sharp 
line  which  marks  its  scope. 

We  have  tried  to  show  that  what  these  men 
taughV  and  advocated  Is  outside  the  aone. 

Obviously  one  cannot  teach  or  advocate 
tbe  use  of  violence  without  speclflcaUy  in- 
tending to  bring  about  its  use. 

But  now  let  us  make  a  brief  survey 
of  Communist  treachery  within  our 
boimdarles  over  the  past  17  years  which 
Justifies  both  the  issuance  of  a  Pi-esiden- 
tial  proclamation  and  passage  by  Con- 
gress of  a  Communist  registration  act. 
Our  record  for  protecting  our  scientific 
and  war  secrets  which  are  the  very  life- 
blood  of  our  internal  security  is  most 
disgraceful— not  because  the  FBI  has 
not  been  able  to  gather  the  facts — not 
because  they  do  not  know  what  persons 
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are  dangerous— but  because  during  the 
last  18  years  our  executive  department 
of  Government  has  refused  or  failed  to 
use  the  Information  produced  by  our  in- 
telligence agencies. 

I  want  to  tell  you  now  of  some  of  tbe 
real  facts  about  Soviet  espionage  in  tbe 
United  Stetes.  The  information  I  want 
to  give  you  comes  largely  from  reports 
of  the  Un-American  Activities  Commit- 
tee, which  has  been  patiently  and 
courageously  exposing  for  the  world  to 
see  the  methods  of  Communist  infiltra- 
tion and  aggression  from  within.  I  need 
not  repeat  to  this  intelligent  body  the 
many  inroads  the  Communist  treachery 
has  made  upon  our  free  institutions. 
Tou  know  as  I  do  that  they  have  been 
successful  in  taking  over  great  segments 
of  our  labor  union  movement  and  con- 
trolling that  movement  for  the  benefit 
of  Russia.  They  have  been  able  to  in- 
filtrate their  revolutionary  tactics  into 
the  minds  of  some  of  our  leading  edu- 
cators and  their  students.  They  have 
been  effective  in  promoting  racial  and 
religious  strife.  They  have  wormed 
their  way  into  the  executive  depart- 
ment of  our  Federal  Government,  and 
are  sticking  there  like  parasites  in  spite 
of  the  tremendous  effort  of  our  Congress 
to  dislodge  them.  It  would  take  days, 
of  course,  to  review  even  briefly  all  of 
their  treacherous  activities.  I  want  to 
review,  however,  in  the  time  I  have  re- 
maining the  tremendous  damage  actual 
Communist  espionage  agents  have  done 
to  America.  I  want  to  point  out  to  you 
some  of  the  methods  Iqr  which  Russia 
was  able  to  attain,  practically  unhin- 
dered, the  complete  secrets  of  the  atomic 
bomb  from  the  United  States. 

The  FBI  first  knew  for  certain  that 
Soviet  agents  were  in  our  land  on  March 
29.  1943.  The  Un-American  Conunittee. 
on  September  28.  1948.  after  having 
heard  many  witnesses  who  were  famil- 
iar with  the  facts,  reported  as  follows: 

Late  one  night  In  Mardi  of  1943,  Scientist 
X.  who  was  a  scientist  at  tbe  University  of 
California,  went  to  the  home  of  Steve  Nel- 
son, having  earlier  in  the  evening  made  ar- 
rangements with  Steve  Nelson's  wife  to  meet 
Nelson  there.  Nelson  was  not  then  at  home, 
but  came  in  about  1:30  In  the  morning. 
After  Nelson  had  greeted  Scientist  X.  the 
latter  stated  that  he  had  some  Information 
that  he  thought  Nelson  could  use.  He  read 
to  Nelson  a  complicated  formula,  which 
Nelson  copied  down.  Scientist  X  gave  aa 
his  reason  for  asking  Nelson  to  copy  it  down 
that  the  formula  was  in  the  handwriting  of 
some  other  persons,  and  that  he.  Scientist 
X,  had  to  return  the  formula  to  the  Uni- 
versity of  California  radiation  laboratorle* 
in  the  morning.  The  radiation  laboratories 
were  engaged  in  vital  work  In  the  develop- 
ment cf  the  atomic  bomb.  Several  days 
later  Nelson  contacted  the  Soviet  Consulate 
in  San  Francisco  and  arranged  to  meet  Peter 
Ivancv,  the  Soviet  vice  consul,  at  some 
place  where  they  could  not  be  observed. 
Ivanov  suggested  that  he  and  Nelson  meet 
at  the  '"usual  place."  As  a  result  of  the  sur- 
veillance that  was  being  kept  on  Nelson,  the 
meeting  between  Nelson  and  Ivanor  was 
found  to  take  place  in  the  middle  of  an  open 
park  on  St.  Francis  Hoeplt&l  grounds  in  San 
Francisco.  At  thU  meeting  Nelson  trans- 
ferred something  to  Ivanov.  If  the  matter 
transferred  included  the  formula  that 
Scientist  X  had  given  Nelson  several  days 
previous — and  the  inference  is  IrresisUble 
that  It  did— It  was  a  formula  of  tanportanca 


In  the  developmcat  of  the  atom  bomb.  A 
few  days  after  this  meeting  between  Nelaon 
and  Ivanov  on  the  St.  Francis  Hospttal 
grounds,  the  third  sacretary  of  the  Rusatan 
Embassy  in  Washington,  a  man  l>y  the  nama 
of  Zubiltn.  came  to  the  Soviet  oonsulata  in 
San  Francisco.  Shortly  after  Zubilln's  ar- 
rival, he  made  an  appointment  to  meet 
Steve  Nelson  in  Steve  Nelson's  home.  At 
this  meeting  Zubilln  paid  Steve  Nelson  10 
bills  of  unknown  rt»wrMmtn«MnM  The  In- 
dividual alleged  by  former  intelligence  ofB- 
cers  and  Government  Intellisence  reports  to 
be  Scientist  X  appeared  before  the  commit- 
tee in  secret  session  and  denied  that  he  had 
evCT  known  Steve  Nelson  or  Steve  Nelson's 
wife,  and  finther  denied  that  he  had  ever 
had  any  meeting  with  Nelson  or  anyone  else 
such  as  described  above,  or  that  he  had  ever 
given  to  any  unauthorixsd  person  any 
formula  or  otl|«^  dasaifled  infcHinatlon. 
This  in  direct  conflict  with  the  testimony  of 
two  Federal  agents  who  were  assigned  to  the 
investigation.  When  Nelaon  testified  before 
tbe  committee  in  September  (tf  1948,  he  re- 
fused to  answer  all  pertinent  questions  on 
the  ground  that  his  answ«w  would  tend  to 
Incriminate  him.  It  Is  significant,  in  this 
connection,  that  when  asked  If  he  had  been 
In  the  Soviet  consulate  in  New  Totk  City. 
he  answered  "No."  but  when  he  was  asked 
if  he  had  ever  ridden  in  an  antomobile  of 
the  Soviet  consulate  In  New  York  City  in 
the  period  1938  to  1948.  he  refused  to  answer 
on  the  ground  that  his  answer  might  In- 
criminate him.  He  also  refussd  to  answer 
on  the  same  ground  when  asked  if  he  was 
acquainted  with  Vassili  ZubUln  of  the  Soviet 
Embassy  in  the  United  States. 

While  I  was  an  FBI  agent  during  the 
war.  I  had  the  dubious  pleasure  of  work- 
ing on  the  case  I  have  Just  m^iUoned. 
The  FBI  with  the  expense  of  millions  of 
dollars  of  the  taxpayers'  money  and  un- 
der the  guidance  of  a  person  I  know  is 
one  of  the  greatest  American  citiaens. 
Mr.  J.  Edgar  Hoover,  checked  all  possible 
leads  and  all  possible  clues  which  devel- 
oped from  the  ZuWlin-Ivanov-Nelson- 
Weinberg  contacts.  We  found  frxxn 
following  up  these  clues  that  a  Soviet 
espionage  rii^  had  been  operating  in  this 
country  since  1933  when  Russia  was  first 
recognized.  We  found  that  Soviet  Rus- 
sia had  already  been  successful  in  steal- 
ing scientific  secrets  from  our  labora- 
tories and  had  weU-established  contacts 
in  oin-  State  Departinent.  through  which 
they  could  operate.  We  found  NKVD, 
MVD.  OGPU  agents  of  whom  some  were 
American  citizens  of  foreign  lineage,  as 
well  as  American-bom.  We  found  Rus- 
sian diplomats  and  diplomats  of  other 
iron-curtain  countrii^  controlled  by  Rus- 
sia who  were  ei^aged  exclusively  in 
espionage  work.  The  FBI  called  this 
espionage  case  the  Comrap  Case — Corn- 
rap  being  short  f  w  Communist  Appara- 
tus. FBI  agenCs  and  other  intelligence 
forces  all  over  the  country,  by  following 
these  original  leads  and  dues,  were  able 
to  find  Communist  agents  operating  at 
all  of  our  leading  installations  tA  the 
Manhattan  Engineering  District.  The 
FBI  located  and  got  the  goods  on  a  great 
many  couriers  who  aaristed  the  Rtisdan 
diplomats  in  transferring  our  secrets 
back  to  the  Kremlin.  Beginning  in  1M3 
the  FBI  and  other  military  intelligence 
agencies,  feeUng  that  this  was  a  ocm- 
spiracy  representing  the  utmost  danger 
to  our  future  security,  sent  reports  di- 
rectly to  the  President  of  the  United 
States  and  infonned  him  direoUy  of  t/bs 


activities  of  this  «gr 

agencies 

forces 

Canada,  TSnglanit.  and  ottaem  d  ioral* 

lies,  and  In  spMe  oC  an  tliis 

information  < 

project  as  wtil 

projects  cwiflwied  to  flov 

lean  CoramnnistB  to 

and  thence  to  Moaeow.    Oar  poBiy  «l 

that  time,  tt  was  mUL  VM  eaeif  I 

taaA  of  Rusda  hecauw  el 

and  needed  oar  htfp.    Thif  pottoiy 

certainly  was  Tie  mulsliid  iB 

Departraeot.    tbea 

trated  with  Soviet 

Now  to  farther  prove  to  jvo  loil  haw 
disgraoefid  oar  reeocd  for  pretiwtloa  «C 
our  scientific  secreta  has  been.  Wt  BM 
first  name  three  of  the  knowB  e^leiiMi* 
agents  who  have  been  adive  on  taitaiff 
of  Soviet  RoMto  to  this  tmiBMin 
and  who  have  bean  •aeocmfttl  in 
ing  to  foreign  laate  wftii  wtet  i 
been  great  knowledge  of  oar 
defense  and  war  aeerets. 

First,  there  is  Oertmrt  Btakr. 
tigatioQs  and  beulnga  eoodtteted  br  tbt 
QMnmlttee  cm  Utt-Amerleui  ActlvHIm 
during  1M«  ami  1H7 
Eisler  as  the  No.  1  agent  in  III* 
Stetes  for  the  Oammuntet 
and.  as  such,  the  behhad-t 
of  the  American 

Gerhart  Eider,  vboae  known 
include  Edwards.  Brawn,  liptrta,  ] 
and  EJsman.  was  bora  oo  PebiuniT  SO* 
1897.  in  Leip^,  Gennangr.  iotatA  ttie 
Austrian  Oommnnists  in  If  19  and  ttw 
German  Communiat  Party  In  IMO.  Be 
attended  tbe  Lenin  Itetitoto  in  Moaeofw 
in  1928  and  to  193»  was  amigned  to  Cldna 
where  he  posed  as  a  joamaHst  bat  ac- 
tually served  as  a  Soviet  moct  polioe 
agent  Returning  to  Germany  In  ItSl, 
Eisler  was  elected  to  the  Oommuirist  Xn- 
toTiationaL  In  Ita  be  tntht  at  tbe 
Lenin  Institute  to  Moaoofw,  theadMol  tor 
pnrfessional  revotottooislB. 

Gertiart  Batar^  first  known  tilp  to  tbe 
United  Stetes  as  a  Comintern  afent  was 
to  19S3:  he  arrived  under  his  own 
with  a  legitimate 
ently  quickly  disappeared  into  the  Com- 
mumst  undergnnrnd  from  wlmKy  he 
gave  orden  to  the  American  Owmuntrt 
Party.  He  was  aim  known  to  be  to  tooeh 
with  Canadian  and  Mexican  Coamanffk 
leaders.  Former  OommanMa  Uke  Jo- 
seph Zadc  Kbrnf eder  bawe  < 
Eisler's  tmdispated  away  ever 
Communists  ba^  to  IfSB  and  ItM.  1 
ler  sailed  from  tbe  Unftad  Staftm  to 
nqw— poaaiMy  to  report  to 
1935.  and  agato  to  ItSf :  oa  boUi 
sions  he  travdM  mder  ttn 
passport  of  a  "Sam  Uptoto." 
known  to  be  to  Spato  to  ItST  and  to  bmre 
returned  to  the  United  Btotea  to  liSI. 
Eisler  was  to  Paris  to  a  camp  at  Veraet^ 
France,  with  suspktoos 
als.  both  Naii  and  On— mmlgt  In 
1941.  Eisler.  together  with  «tber  out- 
standing Coawumirt  leaden  la 
(rfytained  Mrrtf^n 
refugees.  These 
tain4!d  United  Statea  tranill 
mitting  thefar  travel  tram  tbe  pmt  oT 
entry  to  New  Tctk  ttarooKb  tbe  IMIed 
Stetes  Into  Mcxieo.  Bovevor,  paoaia- 
aion  for  Eisler  to  travel  ttaroofb  tbe 
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IWted  States  wm  denied  bf  the  Immi- 
gntion  and  NaiaraUaatioo  Senrice  in 
light  of  his  long-Cooiinuiilst  badEgraund. 
Qcrtiait  took  an  aparbnent  in  Queens. 
N.  T^  and  poaed  as  an  anti-Nasi  refugee 
tiTinK  to  wf  anise  Oeman  emisres  into 
anti-Hitler  groupa  He  eren  served  as 
an  air-raid  warden  dvinc  World  War  n. 
Following  the  exposure  at  Eisler  by  the 
Oonmittee  on  Un-America:a  Activities. 
the  man  was  arrested  ami  oonvicted  in 
of  both  passport  fraud  and  con- 
of  Ooogreas;  ttar  arrest  and  con- 
Ttetioo  ol  Elsler  oecurred  in  1947  but  the 
clow  legal  machinery  in  appeal  cases  al- 
lowed Elsler  to  ranain  free  on  bail  for 
the  next  3  yeara  Finally  on  May  6. 1M9. 
Elsler  left  the  United  States  as  a  stow- 
away on  the  PoUsh  liner  Balory.  Chair- 
man Pat  McOuuuii  of  the  Senate 
JwUdary  Committee  subsequently  an- 
noonoed  he  had  information  it  was  on 
the  wders  of  Ifoseow  that  Eisler  was 
ctwhled  to  escape  on  the  Polish  ship. 
For  aiding  in  the  Eisler  escape,  the  cap- 
tain of  the  Batory  was  awarded  the  QoiA 
Cnm  at  Merit  upon  his  return  to  Poland. 
In  May  1»40  Qerhart  Eisler  was  elected 
to  the  German  People's  Council,  which 
Is  supposed  to  govern  Soviet-eontroUed 
taslfi  II  Germany. 

Next.  I  would  like  to  review  the  case 
of  Andrei  Sehevchenko.  Andrei  Schev- 
chenko  is  a  Russian  dtiaen  who  was  bom 
at  Kharkov.  Russia,  on  November  24. 
1906.  In  1936  and  1937  he  was  a  student 
at  the  Aviation  Institute  at  Moscow.  His 
employment  background  reflects  that  he 
was  engaged  as  an  engineer  in  the  Peo- 
pica  CommisMuriat  of  Aviation  Industry 
In  Moscow.  He  entered  the  United 
States  on  June  19.  1942.  and  untU  Sep- 
ten^ier  IS.  1945.  as  an  engineer  he  rep- 
resented the  aviation  department  of  the 
Soviet  Purchasing  Commission  During 
the  above  period  of  time,  he  acted  as 
liaison  man  between  Bell  Aircraft  Corp.. 
BufTalo.  N.  Y..  and  the  Soviet  Govern- 
ment On  September  U,  1945.  the  Rus- 
sian Government  transfnred  the  sub- 
ject individual  to  the  Amtorg  Trading 
Corp..  New  York  City.  Bis  date  of  de- 
parture from  the  United  States  was  on 
January  2,  1946.  and  his  present  whexe- 
abcHits  and  occupational  assignment  are 
unknown.  Through  FBI  undercover 
agents  Leona  Vivian  Praney  and  Joseph 
John  Ftaney.  her  husband,  and  other 
evidence,  the  FBI  determined  that  Sehev- 
chenko was  funneiing  information  con- 
cerning jet  propulsion  and  aircraft  to 
Russia  through  diplomatic  channels. 
Sehevchenko  1^  the  United  Stotes  and 
reimmed  to  Soviet  Russia  in  the  manner 
that  is  best  deeerlbed  by  the  testimony 
e(  Mr.  Josmb  Fkaney,  whidi  I  quote: 

Da  yoa  feaow  wlty  b*  wm  not  smsUd  ba> 
forabs  Mt  tiM  tauMOyy 

Mr  Kurt,  tttm  VBI.  whan  ttwy  Mkad  us 
4o  ouiesl  ths  trtp.  aaM  they  gtis  ordtcs  (raa 
WalhtBgtoa  thst  th«  Stat*  DtpvurMmt 
wanted  to  boM  this  up  uut  appcsM  Uwm  « 
IttCto  Mt.  sad  sShtd  vs  tf  w*  would  cooperate. 
X  toM  tbsBS  at  that  ttaa  I  wm  getung  sick 
tt  apops/am^  that  the  Btau  Dt- 
I  to  faee  hJm.  that  t  wm 
«B  flaoe  hin.  The  agent 
I  at  n  ud  wooldat 
k  to  hs  ta  the  sasM  ahoee  I  waa  la  at  that 
after  aU  they  fot  thair 
to  paae  tbera  on  to  ua. 
Xa  asy  araent.  Mr.  8chsvebento9 


kped  the  eotmXrf  vlthout  ever  having 
been  under  arrect  in  this  country  for  vio- 
lation of  the  espionage  Uws? 

Mr.  FaAKrr.  That  is  right.  The  PBI  told 
us  that  the  Hew  York  office  wanted  to  pick 
him  up  and  the  Buffalo  office  wanted  to 
pick  him  up,  and  they  told  lis  they  couldnt 
do  anything,  that  their  hands  were  tied,  that 
they  Just  bad  to  go  along  a  bit  longer  and 
hcdd  off  for  a  little  l)it  longer.  They  said 
they  had  enough  information  to  pick  him 
up  on. 

The  third  of  the  three  examples  under 
this  classification  I  shall  cite  is  and  was 
an  alien  enemy  many  of  us  thought,  for 
some  time  at  least,  to  be  the  chief  of 
the  Soviet  espionage  ring  in  America. 
Sometime  in  1938,  an  individual  who  was 
bom  either  in  Sweden  or  in  Russia, 
according  to  information  which  the  com- 
mittee has.  who  goes  under  the  name  of 
Arthur  Alexandrovlch  Adams,  entered 
the  United  States  from  Canada,  and  in 
connection  therewith  fxnnished  a  fraud- 
ulent Canadian  birth  certificate.  Ar- 
thur Adams  is  virtually  a  charter-mem- 
ber Communist  of  the  Soviet  Union.  He 
participated  as  a  revolutionary  in  the 
Russian  Rev<dution  of  1905.  was  impris- 
oned, and  is  still  suffering  from  the  in- 
juries resulting  from  the  beatings  he 
received  at  that  time.  As  it  appeared 
in  later  evidence,  all  of  the  persons  who 
were  his  close  contacts  in  New  York  dur- 
ing the  period  1943-45  testified  as  to  his 
physical  disabilities — they  were  conven- 
iently i?norant  as  to  the  cause  of  these 
disabilities. 

Dxu-ing  the  war  period  Adams  was  dis- 
covered to  be  actively  engaged  in  espio- 
nage activities  for  the  Soviet  Govern- 
ment. Those  activities  included  the 
securing  of  information  with  respect  to 
the  developments  that  were  being  made 
in  the  United  States  in  connection  with 
nuclear  fission.  He  was  in  physical 
contact  with  Clarence  Hiskey.  an  atomic 
scientist  assigned  to  the  Manhattan 
project.  He  experienced  considerable 
success  In  securing  data  that  he  desired, 
for  when  his  room  and  effects  were 
secretly  searched  in  1944  by  Government 
agents,  he  was  found  to  have  in  his  pos- 
session highly  secret  information  re- 
garding the  atomic-bomb  plant  at  Oak 
Ridge.  Term.,  as  well  as  other  vital  in- 
formation regarding  the  development  of 
atomic  energy  in  other  countries.  The 
committee  has  evidence  of  at  least  one 
direct  contact  that  he  made  with  the 
Soviet  consulate  in  New  York.  On  Octo- 
ber 25. 1944.  Adams  was  observed  to  leave 
the  home  of  a  lawyer  in  New  York  and 
enter  an  automobile  registered  In  the 
name  of  Pavel  Mikhailov.  Pavel  Mlk- 
hailov  was  vice  consul  in  the  Soviet 
consulate  in  New  Yoiic  at  that  time. 
When  Adams  entered  the  car  he  was 
carrying  a  large  carrying  case.  Adams 
WHS  driven  directly  to  the  Soviet  con- 
sulate. Eventually  Adams  discovered 
that  he  was  under  surveillance,  and  in 
February  1945.  made  a  desperate  but  un- 
successful attempt  to  leave  the  United 
States.  Adams  began  his  att^npted 
escape  by  leaving  the  apartment  of  Vic- 
toria Stone,  ik  witness.  He  appeared  in 
Chicago  with  Erie  Bemay.  another  wit- 
ness. Adams,  from  Chicago,  proceeded 
to  Portland.  Oreg..  where  he  attempted 
to    board    a    Soviet    vessel.    He    was 


thwarted  by  Oie  FBI  in  this  attonpt ;  bat. 
bscause  of  governmental  policy  in  exist- 
ence at  that  time,  the  full  details  of 
which  are  unknown  to  Uie  Un-American 
Activities  Committee  b»»use  It  has  not 
had  access  to  the  recoi-ds,  Adams  was 
not  arrested.  He  procceled  immediately 
back  to  New  York,  where  he  subsequently 
disappeared  uid  has  not  ^een  seen  or 
heard  of  since.  Accordng  to  the  com- ' 
Diittee's  best  information,  he  is  now  io 
the  Soviet  Union. 

These  three  named  a(  ents  are  merely 
three  examples  of  the  :nany  who  have 
escaped  with  information  either  in  docu- 
mented form  or  contaiited  within  their 
personal  knowledge.  There  is  little.  I 
agree,  that  can  be  done  to  repnir  the 
damage  that  has  been  done  by  those  who 
have  escaped. 

A  second  classification  of  dangerous  or 
potentially  dangerous  enemies  to  our 
internal  security  are  those  who  have  been 
arrested  and  convicted  on  various 
charges  involving  espionage  and  who  are 
under  the  Jurisdiction  at  the  present  time 
of  our  Federal  courts.  I  cite  Jtist  a  few 
of  these  individuals,  not  because  they 
are  especially  dangerous  to  us  at  this 
time,  but  to  onphasize  the  laxities  which 
have  been  permitted  by  past  adminis- 
trations. 

First.  I  want  to  mention  the  case  of 
Alger  Hiss.  While  Alger  Hiss  was  con- 
victed of  perjmr.  we  can  see  in  that 
conviction  the  treacherous  methods  used 
by  Soviet  espionage  agents  in  our  State 
Department  and  permitted  under  the 
guise  of  the  mistaken  Russian  appease- 
ment policy.  Then  there  is  the  case  of 
William  Remington.  William  Roning- 
ton  first  came  into  the  news  when  Eliza- 
beth Bentley.  an  admitted  former  Soviet 
espionage  agent,  testified  in  July  1948, 
that  Remington  was  a  Communist  who 
had  supplied  her  with  information  from 
the  War  Production  Board  during  the 
early  1940's.  Bentley  st  the  time  was 
testifying  \xtore  the  Inyestigations  Sub- 
committee of  the  Coiomittee  oa  Ex- 
penditures in  the  Executive  Depart- 
ments, with  Senator  Fergxtsoh  as  chair- 
man. Cxmnerce  Secretary  Sawyer  a 
month  earlier — June  1948 — had  sus- 
pended Remington  from  his  post  in  the 
Commerce  Department  because  the  Civil 
Service  Commission's  I'ourth  Regional 
Loyalty  Board  was  conducting  a  loyalty 
investigation  of  Remington  In  Sep- 
tember 1948  the  Rt'gtonal  Loyalty 
Board  made  a  finding  that  there  were 
reasonable  groimds  for  believing  Rem- 
ington disloyal.  In  answer  to  a  chal- 
lenge from  Mr.  Reminiiton.  Bdiss  Bent- 
ley on  September  12.  1S48.  repeated  her 
charges  against  Mr.  Rentington  on  a  tele- 
vision broadcast,  thus  making  her  sub- 
ject to  libel  action.  Remington  accord- 
ingly on  October  6,  1948.  filed  a  $100,000 
libel  suit  against  Miss  Bentley,  and  the 
National  broadcasting  Co..  and  the  pro- 
gram sponscu-.  General  Foods  Corp. 

On  February  10.  1949,  the  Govern- 
ment's top  Loyalty  Review  Board  re- 
versed the  decision  of  the  Regional  Loy- 
alty Board  and  cleared  Mr.  Remington 
of  the  charges  of  dislojralty.  He  was  or- 
dered reinstated  in  his  $10.000-a-year 
Coomierce  Department  job  with  back 
pay.    Mr.  Remington  returned  to  hia 
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Government  Job.  On  FriKuary  27. 1950. 
the  insurance  company  with  which  KBC 
and  General  Foods  carried  libel  insur- 
ance, quietly  settled  the  libel  suit 
brought  by  Mr.  Remington,  Vewspatpen 
alleged  that  the  sum  settled  for  was 
about  $10,000.  Miss  Bentky  subse- 
qumtly  informed  the  Committee  on  Un- 
American  Activities  that  she  wanted  to 
flglit  the  libel  suit  in  court  and  that  the 
insurance  company  had  settled  against 
her  will. 

In  April  1950  the  Committee  on  Un- 
American  Activities  requested  President 
Truman's  top  Lo>-alty  Review  Board  to 
reopen  its  investigation  of  William  Ron- 
ington  on  the  basis  of  new  evidence  that 
had  been  obtained  against  him  by  the 
committee.  This  evidence  included  the 
testimony  of  Kenneth  McConnell  and 
Howard  Allen  Bridgman.  who  testified  in 
executive  session  of  the  Committee  on 
Un-American  Activities  on  April  20  and 
29. 1950.  respectively.  McConnell,  admit- 
tedly a  member  of  the  Communist  Par- 
ty from  1935  to  1939  and  a  iMuty  organ- 
izer in  Knoxville.  Tenn..  area,  testified 
that  he  knew  Remington  to  be  a  monber 
of  the  Communist  Party  in  Knoxville. 
that  be  had  lectured  Remington  for  not 
conducting  hims^  as  befitted  a  Com- 
munist, that  he  had  attended  a  Com- 
munist fraction  meeting  with  Reming- 
ton in  1937.  Bridgman,  a  member  of 
the  Communist  Party  fnmx  1936  to  1939. 
stated  that  Remington  was  a  monber  of 
the  Knoxville  branch  of  the  Communist 
Party  and  that  he  had  attended  five  or 
six  party  meetings  with  him  in  1937. 
EUzabeth  Bentley  was  also  called  to  tes- 
tify before  the  C<xnmittee  on  Un-Ameri- 
can Activities  regarding  Remington  on 
May  6.  1950.  Mr.  Remington  himself 
appeared  before  the  cfxnmittee  on  May 
4  and  5,  1950.  and  continued  to  insist 
under  oath  Uiat  he  had  never  been  a 
member  of  the  Communist  Party.  In 
June  1950  a  Ffederal  grand  jury  in  New 
York  indicted  William  Remington  on 
one  count  of  perjury,  based  on  Reming- 
ton's denial  that  he  was  ever  a  Com- 
munist. A  Federal  judge  is  expected  nn 
September  18.  1950.  to  set  a  date  for  a 
trial  for  Mr.  Remington. 

Another  case  I  want  to  mention  in 
this  classification  is  the  one  involving 
HaiTy  Renton  Bridges,  who  I  am  glad 
to  hear  was  recently  placed  behind  bars 
without  bond  after  his  recent  conviction. 
Harry  Renton  Bridges  was  bom  at  Mel- 
bourne, Australia,  on  Julj-  28,  1900.  He 
first  entered  the  United  States  from  that 
country.  At  the  time  of  his  deportation 
proceedings  and  at  the  present  time,  he 
served  as  president  of  the  Communist- 
contrclled  International  Longshoremen's 
and  Warehousemen's  Union,  CIO.  In 
May  1350,  the  BLWU  was  the  subject  of 
hearings  before  the  National  CIO  on 
charges  of  following  the  Communist 
Party  line;  this  action  was  expected  to 
lead  to  the  expulsion  of  the  ILWU  from 
the  CIO  but  as  of  August  3.  1950,  no 
announcement  of  any  CIO  action  on  the 
hearing  has  been  made. 

Harry  Bridges  first  entered  the  United 
States  in  1920.  On  May  7.  1920.  he  reg- 
istered as  an  al'en  in  the  United  States 
Department  of  Labw.  Shortly  after  his 
arrival  in  the  coontry,  he  went  to  work 


as  a  kmgshonflnan  in  San  >.—>»..>,, 
Calif.,  at  which  port  be  had  entered  the 
eaantrj.    Shortly  thereafter  he  went  to 
New  Orleans.  Ia..  where  aa  July  13. 1931. 
he  filed  his  first  papers  for  appUeatioa 
for  American   dttienship.    He   failed, 
however,  to  perfect  his  cithtmshlp- within 
the  7  years  required  by  law.   On  August 
9.  1938.  less  than  a  month  after  the 
eiqnration  of  his  first  period  of  an>li- 
cation.  he  again  filed  his  first  citiam- 
ship  papers.   This  declaration  was  made 
before  the  clerk  in  the  United  States 
District  Court  of  the  Northern  District 
oi  California.    Again  bridges  failed  to 
perfect  his   citisenshlp  within  the  re- 
quired 7  years.    On  Hmj  2. 1946.  Bridges 
filed  a  Form  A-2213.  whk^  is  enUtled 
"Preliminary  Form  for  Declaratiim  of 
Intaition."    It  might  be  stated  that  on 
all  of  these  f  onus.  Bridges  made  the  mis- 
statements as  to  his  exact  marital  status 
and  the  number  oi  children  he  claimed 
to  have  had.    In  a  rdease  dated  Mardi 
1938.  the  Department  of  Isbia  stated 
briefly    that    Kidges   had    first    been 
charged  with  communism  in  19S4  and 
that  an  investigatimi  was  made  at  that 
Pin^  and  a  report  was  filed  on  Febru- 
ary 2. 1935.  but  that  no  action  was  taken 
until  the  faD  of  1937.  when 
sons  filed  new  comi^aiDts  as 
in  the  Seattle  Distriet  of  the 
tion  and  Naturalisation  Service,  which 
was  then  operating  under  the  Depart- 
ment of   Labor.     An    inveatifation  of 
these  new  charges  was  made  dnring  the 
wintar  of  1937  and  on  Mardi  5.  1938. 
Bridges  was  served  with  a  warrant  and 
was  givoi  a  preliminary  examination  at 
the  Baltimore  Ofltee  of  the  Immigration 
and  NaturaliaatiMi  Sorvice.    As  a  result 
of  this  hearing.  Bridges  was  hekl  tar  a 
hearing  on  deputation  duurgea.   During 
the  summer  of  1939.  a  d^Mrtation  hear- 
ing involving  Harry  Bridges  was  held  be- 
fore Jame^  M.  Landis.  who  at  the  time 
was  dean  of  the  Harvard  Law  Schocd. 
On    December  28.   193$.  Dean    Lan^ 
turned  in  his  verdict  in  whidi  he  said. 
•-The    evid«ice.    therefore,    establishes 
that  Harry  R  Bridges  neitho-  is  a  mem- 
ber of  nm-  aflUiated  with,  the  Conmiu- 
nist  Party  of  the  United  States  of  Amer- 
ica"    On    February    14,    1941.    Harry 
Bridges  was  again  arrested  and  held  for 
deportation  caa  a  charge  that  after  en- 
tering the  United  States  he  had  be«»  a 
membwr  of.  or  affiliated  with,  an  organ- 
ization, association,  society  or  group  that 
believes  in,    advocates  or    teaches  the 
overthrow  by  force  and  violence  of  the 
Government  of  the  United  States.   Prom 
March  3.  1941.  through  June  12.  1941, 
hearings  were  held  in  connection  with 
this  second  d^xjrtatkm  charge.    A  New 
Yoric  Times  review  of  the  Bridges  case 
notes  that  in  1841.  Special  Immigration 
Examiner  Sears  ruled  that  Harry  Bridges 
was  a  Communist,  but  that  in  1942.  the 
Board  of  Immigratiwi  Appeals  foond 
that  he  was  not.    On  May  28. 1942.  Hon. 
Francis  Biddle,  Attorney  General  of  the 
United  States,  in  a  deportation  proceed- 
ing entiUed  "Re:  Bridges"  made  a  find- 
ing that  the  Communist  Party  is  an  or- 
ganization that  advocates  the  overthrow 
by  force  and  violence  of  the  Government 
of  the  United  States.   On  the  same  date, 
an  order  of  deportation  was  made  by 
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On  September  It.  IMS,  Bany 
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United  States  in  Baa  Fnatlam,  OaUL 
On  Mar  25. 1M9.  Hany  BrtdMB  mlB- 
dieted  by  the  Fe^md  cmnd  Jmj  fa  i 
ftanciseo.  CaUf..  on  dMrtes  ti  < 
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obtaining  ettiMMlripi  On  Apiil  4.  IfMl 
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Others  who'coaae  under  Vt»  dumtOa^ 
tion  of  thoee  pnaeOXij  mder  Fidtral 
court  jurisdiction  art  Bany  0<M.  Alfired 
Dean  Slack,  David  OrMnclMS.  and  Jdloi 
Roeenberg.  all  of  wfaott  havw  bay  y- 
rested  in  eonneetlan  with  the  activities 
catering  arooxMl  Soviet  Ratdaa  at- 
tempts to  steal  atomie  secrets  tnm  Cbt 
Los  Alamos  project.  ^^ 

We  now  come  to  the  third  dassiflen- 
tlon  of  Internal  secmlty  rtiles  wbo  are 
still  within  cur  boondartas. 

One  of  the  Bust  dangciow.  eltfffa.  am 
treacherous  Soviet  agents  stDl  at  laica 
in  the  United  SUtesand  opetyttng  tnOi 
and  openly  as  a  OonuBimiat  tagiiilMtf 
and  agent  is  Steie  Nelaan.  A  stody  cC 
the  ba^groond  and  operatlaos  of  Nelson 
on  behalf  of  0»  Soflet  Union  and  tlw 
Communist  Partyv^Muaae  and  afaim 
loyal  American  titiacna, 

From  his  first  Illegal  entry  fafa^^ 
Uidted  States  in  1939.  the  elwid 
which  he  was  natnrallaed  and  cad 
that  he  appUed  for  and  reectvad  a^ 
port,  always  moder  a  tkte 
through  f  alsifleatian  of  otter 
Ucn.  nevo*  has  Steve  MelsaB  skMana 
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Intention,  desire,  or  wUhrteaest  to  be  • 
decent,  honest.  Ood-feaxlns  cttiien  of 
the  United  States.  Kmy  action,  every 
fact  shows  his  disloyalty  to  the  United 
States  and  his  onswerring  and  active 
loyalty  to  the  Soviet  Union.  He  has 
taken  advantage  of  all  the  privileges  of 
living  In  a  free  country  under  our  Con- 
stitution, hiding  behind  the  protection 
<rf  that  Constitution  to  further  a  move- 
ment that  has  as  its  openly  avowed  pur- 
pose the  destruction  of  that  same  Con- 
stitution. 

Steve  Nelson  is  not  his  actual  name. 
Be  was  bom  Steve  Mesarosh  on  Janu- 
ary 1.  1903.  at  Chaglich.  Yugoslavia.  He 
entered  the  United  States  on  June  12. 
1920.  under  the  name  of  Joseph  Pleisch- 
Inger.  Bis  mother  and  ^o  sisters  en- 
tered at  the  sasM  time  representing 
themselves  to  be  the  wife  and  children  of 
Joseph  Pleisehinger.  In  testimony  be- 
fcve  the  Un-American  Activities  Com- 
mittee on  June  9.  1949.  Nelson  refused 
to  five  the  names  oi  h^  mother  or  sis- 
ten  ana  would  not  admit  that  he  knew 
the  name  of  a  person  by  the  name  of 
Joseph  yiftechinger  on  the  grounds  of 
■elf-incriminatis».  For  photostatic 
copies  of  the  passports  carrying  pietures 
of  NelKm  and  his  mother  and  sisters,  I 
refer  yoa  to  the  printed  copy  of  the  com- 
mittee report  tor  JUne  9. 1949. 

In  deportation  proceedings  in  1933  the 
immigration  inspector  recommended  the 
family  be  allowed  to  legaliae  their  res- 
idence and  Steve  Nelson  was  natoral- 
iMd  in  Detroit.  Mich.,  in  November  of 
193t.  Altboogh  It  cannot  be  proved 
eautctly  when  Nelson  became  a  meabnr 
€ft  the  COmmtmist  Party,  there  Is  strong 
cvMenoe  polntinK  to  his  beeoming  a 
member  In  193S.  If  this  is  true,  he  per- 
jured hlmsi^  when  he  took  out  his  citl- 
aenriiip  papers. 

Steve  Nelson  has  been  a  resident  of 
the  United  States  since  that  date,  with 
the  exception  of  several  trips  to  Rusda. 
Snain.  and  China. 

By  1991  he  had  become  important 
enough  and  valuable  enough  to  the 
Communist  cause  in  the  United  States 
that  he  was  chosen  as  one  of  the  very 
fev  to  attend  the  Lenin  Institute  in 
Moscow.  In  the  passport  that  he  ob- 
tained for  this  trip  he  swore  that  he  was 
bom  in  Rankin.  Pa.  It  has  been  estab- 
lished by  testimony  given  under  oath 
by  men  who  attended  the  same  school 
that  Nelson  attended  the  school  under 
the  mune  of  Louis  Evans,  and  that  he 
resided  in  Russia  from  1931  until  1933. 
Sworn  testimony  also  proves  that  he  was 
I,  Shanghai.  China,  in  1933.  working  for 
the  Comlntemu 

In  193C  the  Daily  Worker  listed  Steve 
NetaOQ  as  the  section  organizer  of  the 
C.frmunlst  Party  in  Luzerne  County. 
Pa.  In  1037  he  was  a  lieutenant  colonel 
tn  the  International  Brigadfr— that  is  the 
f:Qiiununist  Brigade,  it  being  a  known 
fact  that  only  communists  were  allowed 
to  bdoog.  of  the  Loyalist  Army  fighting 
b.  tha  Riwinish  Civil  War.  He  obtaiiMd 
lOi  PM9ort  to  fight  in  the  Spanish  Civil 
War  uDdHT  tbt  saaM  of  Joseph  Fleisch- 


IBSt.  after  his  return  from  tha 
.  Steta  Ntkon  has  been  a  national 
tha  Cnmmuniist  Party  and  a 


leading  functionary  In  the  Moscow-con- 
trolled underground.  In  1939  he  was 
listed  by  Earl  Browder  as  being  a  member 
oi  the  National  Committee  of  the  Com- 
munist Party  of  the  United  States.  In 
1942,  at  the  national  conference  of  the 
Communists,  he  was  confirmed  as  a 
member  of  the  national  committee,  and 
in  1944  the  Daily  Worker  referred  to  him 
in  that  capacity  and  he  is  named  in  the 
same  capacity  in  the  proceedings  of  the 
constitutional  convention  of  the  Cwn- 
munist  Political  Association  held  in  May 
of  1944. 

Now  I  have  previously  mentioned  that 
Steve  Nelson  was  one  of  the  conspirators 
in  the  now  famous  Comrap  case.    Let 
me  ten  you  just  how  he  began  his  opera- 
tions as  a  NKVD  agent.    Nelson  had  be- 
c«Hne  so  important  to  the  Communist 
Party  that  in  1940  he  was  assigned  to  the 
strategic  San  Francisco  Bay  area,  where 
he  was  directed  to  succeed  Paul  Crouch 
in  this  capacity.    Mr.  Crouch  has  testi- 
fied before  tl.e  committee,  imder  oath, 
that  he  knew  Nelson  and  knew  that  he 
had  been  sent  to  San  Francisco  to  suc- 
ceed him.    He  was.  however,  given  a 
more  important  assignment  than  mere 
organizer  and  Commimist  propagandist 
in  that  area.    Nelson  was  of  particular 
value  in  the  San  Francisco  area  because 
while  fighting  in  Spain  as  a  member  of 
the  International  Brigade,  he  befriended 
the  widow  of  one  of  his  fellow -Commu- 
nists in  the  brigade.    This  widow  subse- 
quently married  Dr.  J.  Robert  Oppen- 
heimer,   who,   as   you   know,   was    the 
leading  scientist  of  the  entire  Manhattan 
Engineering  District.   The  Kremlin  knew 
of  Nelson's  having  befriended  this  wo- 
man.   It  knew,  too.  that  Congress  had 
recently  appropriated  $2,000,000,000  to 
set    up    the    Manhattan    Engineering 
District.    The  Kremlin  knew,  too,  that 
the    Manhattan    Engineering    District 
had  been  set  up  to  do  research  of  a 
scientific  nature  and  to  study  nuclear 
fission    with    the   eventual   purpose    of 
producing    a    super    w»r    weapon,    the 
atomic    bomb.    And    so    Steve    Nelson 
was    sent   to   California    ostensibly    to 
become   an   organizer   with   the   C<Mn- 
munist  Party   there — actiially   he   was 
sent  by  the  Kremlin  to  use  his  influ- 
ence with  the  husband  of  a  woman  whom 
he  had  befriended  in  Spain,  and  with 
that  influence  to  eventually  secure  some 
of  the  knowledge  about  the  atomic  bomb 
project  that  would  naturally  be  in  the 
mind  of  Dr.  J.  Robert  Oppenheimer.    I 
am  happy  to  say  that  Steve  Nelson  failed 
utterly  in  securing  any  Information  from 
this  great  scientist.    In  a  desperate  at- 
tempt to  do  the  bidding  of  the  Kremlin, 
he  then  organized  a  Communist  Party 
cell  within  the  University  of  California 
radiation  laboratories,  where  a  vital  part 
of  the  atomic  research  was  being  done. 
For  the  complete  testimony  and  evidence 
against  Steve  Nelson.  I  would  like  to  refer 
you  to  the  full  reports  of  the  Un-Ameri- 
can Activities  Committee  entitled  "Re- 
p(»rt  9t  Soviet  Espionage  Activities  in 
Connection  With  the  Atomic  Bomb,  Sep- 
tember 28. 1948.  and  September  29. 1948: 
and  akK>  hearings  on  Steve  Nelson.  June 
S.  1949. 

Another  American  citizen  who  is  po- 
tentially dangerous  to  our  internal  8e> 


curity  Is  Dr.  Joseph  W.  Weinberg,  here- 
tofore mentioned  as  Scientist  X  in  tha 
Comrap  case.  Subsequent  hearings  be- 
fore the  Un-American  Activities  Com- 
mittee regarding  Dr.  Weinberg  reveal 
that  during  1948  he  was  made  a  sponsor 
of  an  atomic-energy  fellowship,  sponsor- 
ing students  who  attended  the  Univer- 
sity of  Minnesota.  It  is  noted  that 
Dr.  Weinberg  is  presently  professor  of 
nuclear  physics  at  the  University  of  Min- 
nesota, although  it  is  beUeved  that  his 
sponsorship  of  the  fellowship  has  been 
withdrawn  by  the  Atomic  Energy  Com- 
mission. It  is  also  noted  that  by  unan- 
imous decision  of  members  of  the  Un- 
American  Activities  Committee,  prosecu- 
tion for  perjury  before  the  conunittea 
was  recommended  to  the  United  States 
Attorney  GeneraL  This  recommenda- 
tion was  made  in  August  of  1949.  but  to 
date  Dr.  Weinberg  has  not  been  brought 
before  a  Federal  grand  Jury  for  indict- 
ment and  prosecutioix. 

Other  scientists  who  have  been  classi- 
fled  as  security  risks  and  who  now  may 
be  presently  engaged  in  subversive  activ- 
ities within  the  boundaries  of  the  United 
States  are  Dr.  David  Bohm.  presently  a 
professor  of  physics  at  Princeton  Univer-  . 
slty:  Dr.  Giovanni  Rossi  LMnanits.  who 
until  last  year  was  a  professor  of  physic* 
at  Fisk  Universitv;  Dr.  Max  Bernard 
Friedman,  who  is  presently  located  in 
Berkeley,  Calif.,  and  who  has  been  a  pro- 
fessor of  physics  at  the  University  of 
California,  and  Dr.  Irving  David  Pox, 
who  had  held  a  position  as  part-timo 
physics  teacher  at  the  University  of 
California  imtil  late  last  year,  aiKl  whos* 
last  known  v^iereabouts  was  Berkeley, 
Calif. 

AH  the  afore-mentioned  physicists 
have  been  identified  by  the  various  wit- 
nesses as  members  of  the  Communist 
Party  and  Communist-front  groups  in 
the  San  Francisco  Bay  area.  It  is  noted 
that  the  individual  members  of  tha 
above-mentioned  group  have  recently 
been  recommended  for  citation  for  con* 
tempt  of  Congress  by  the  Un-American 
Activities  Committee  for  their  refusal  to 
answer  questions  involving  their  connec- 
tion with  the  Russian  espionage  ring 
and  the  American  Communist  Party. 

Another  individual  who  is,  in  my  opin- 
ion, dangerous  to  the  security  of  tha 
United  States  is  LotUse  Bransten  Ber- 
man.  Mrs.  Berman  is  presently  living  in 
New  York  City  and  is  still  extremely  in- 
terested in  Communist  Party  activities 
and  the  Communist  Party.  During 
World  War  n  she  was  active  in  the  San 
Francisco  Bay  area  in  the  CommunLst 
Party  and  in  the  American-Russian  In- 
stitute, as  well  as  Communist-front 
groups  and  numerous  other  aflUiated  ac- 
tivities. Mrs.  Berman,  being  a  very 
wealthy  woman,  makes  huge  donations 
to  the  Communist  Party.  She  is  known 
to  have  given  as  much  as  $40,000  in  1 
year  for  the  furtherance  of  the  Com- 
munist activities.  Communist  agents 
operating  on  behalf  of  the  Soviet  Gov- 
ernment in  the  United  States,  consider 
such  women  as  Louise  Bransten  to  ba 
"angels"  to  their  cause.  They  know  that 
their  activities  cannot  be  sxiccessful 
without  the  availability  of  huge  siuns  of 


money.  Louise  Bransten's  wealth,  in- 
herited from  her  father  who  operated 
successfully  imder  our  American  capital- 
istic syston.  is  the  answer  to  the  Com- 
munist Party's  needs.  She  is  not  the 
only  wealthy  supporter  of  Communi.st 
activities  in  the  United  States,  and  of 
course  the  persons  I  have  mentioned 
throughout  this  speech  are  only  a  few  of 
the  many  dangerous  American  citizens 
who  are  still  at  large  in  this  country. 

It  is  unbelievable  that  any  government 
such  as  ours  which  seeks  to  protect  the 
rights  of  her  loyal  citizens,  should  allow 
tiie  treachery  that  has  teen  perpetrated 
by  such  persons  as  I  have  mentioned  in 
this  report.  It  is  reg.-ettable  too  that  it 
takes  a  world  crisis  and  actual  hot  war 
with  the  Communists  to  malce  our  Chief 
Executive  aware  of  the  fact  that  the  peo- 
ple I  have  mentioned  are  seeking  to  de- 
stroy the  very  freedoms  gxiaranteed  by 
our  Constitution — the  very  same  free- 
doms under  which  they  hide  when 
caught  in  their  nefarious  activities. 

SPECIAL  ORDEB 

The  SPEAKER.  Under  the  previous 
order  of  the  House,  the  gentleman  from 
New  York  I  Mr.  Lyhch]  is  recognized  for 
20  minutes. 

(Mr.  Ltwch  asked  and  was  given  per- 
mission to  revise  and  extend  his  remarks 
and  include  certain  letters.) 

PERUANZNT  AND  TOTAL  DI3ABnJTY 
INSURAMCS 

Mr.  LYNCH.  Mr.  Speaker,  I  under- 
stand that  the  conference  report  on 
H.  R.  6000  has  been  scheduled  tomorrow 
for  action  by  the  House.  I  did  not  sign 
the  report  The  reason  I  failed  to  sign 
the  conference  report  is  because  the 
House  conferees  have  receded  from  the 
House  provision  with  respect  to  total 
and  permanent  disability  and  have  ac- 
cepted the  Knowland  amendment  in  the 
Senate  amendment 

It  is  my  hope,  if  I  am  recognized  by 
tiie  Chair,  to  offer  a  motion  to  recommit 
the  bill  with  instructions  to  the  man- 
agers on  the  part  of  the  House  to  insist 
on  the  provisions  of  section  107  of  the 
House  bill  that  has  to  do  with  total  and 
permanent  disability  insurance  and  not 
agree  to  the  provisions  of  section  405  of 
the  Senate  amendment  which  is  the 
Knowland  amendment 

I  am  speaking  this  afternoon  with 
IHUiticular  reference  to  total  and  perma- 
nent disability  insurance  because  in  the 
time  that  will  be  allotted  me  when  the 
conference  reiwrt  comes  before  the 
House  I  will  not  be  able  to  go  into  detail 
on  the  two  points  in  the  motion  to  re- 
commit which  I  have  in  mind. 

Mr,  Speaker,  it  is  my  firm  conviction 
that  the  greatest  contribution  which  the 
Committee  on  Ways  and  Means  made  to 
the  revision  of  the  social-security  laws 
in  H.  R.  6000  was  the  addition  of  perma- 
nent and  total  disability  insiirance  bene- 
fits. This  provision  was  deleted  by  the 
Senate  Finance  Ccmmittee.  and  the  de- 
letion was  concurred  in  by  .the  confer- 
ees on  H.  li.  6000. 

During  the  hearings  before  the  Com- 
mittee on  Ways  and  Means,  there  was 
unanimous  agreament  by  all  interested 
groups  and  persons  that  some  kind  of 


GoveraBcnt  protection 
against  the  rUc  of  beconing  pcrmaaeot- 
ly  and  totj^^ir^disabled.  The  difference 
of  opinion  coitered  only  around  the  beat 
methods  of  extending  this  protection. 

The  old-age  and  survivors  insurance 
system  does  not  now  meet  the  needs  of 
those  who  become  disabled  before  they 
reach  the  normal  age  of  retirement 
There  are  around  2.000.000  permanently 
and  totally  disabled  persons  in  the 
United  States.  Permanent  disabihty  is 
more  common  in  the  case  of  older  work- 
ers, and  these  workors  are  the  mies  who 
have  been  in  covered  employment  for  a 
nimibo'  of  years  and  have  made  sub- 
stantial contributions  to  the  social-secu- 
rity system.  As  the  system  exists  today, 
these  persons  are  actually  penalised 
since  their  rights  to  eventual  benefits  are 
in  any  event  reduced  and.  in  some  in- 
stances, even  extinguished  under  the 
present  system. 

It  is  no  answer  to  say  that  these  work- 
ers are  taken  care  of  by  State  workmen's 
compensation  laws,  since  benefits  under 
these  laws  are  only  available  where  a 
person  becomes  ^itahipd  on  his  Job.  As 
a  result  of  this,  only  about  5  percent  of 
all  permanent  and  totally  disabled  per- 
sons receive  work-connected  benefits 
under  these  laws.  Persons  who  suffer 
from  diseases  of  the  heart,  cancer,  rtieu- 
matism.  and  other  chronic  ailments,  or 
from  disabling  accidents  or  sicknesses 
off  the  job.  are  not  protected  under  these 
laws. 

All  major  retirement  programs,  those 
for  Federal.  State,  and  local  govoii- 
mental  employees,  railroad  workers,  as 
well  as  plans  of  large  private  employers, 
have  provisions  for  premature  retire- 
ment because  of  disabilicy.  Howevo-, 
these  plans  protect  only  a  minority  of 
workers. 

We  often  hear  the  arguments  that  pri- 
vate insurance  is  available  to  persons 
who  want  protection  from  permanent 
and  total  disability.  As  we  all  know, 
costs  of  private  Insurance  are  prohibi- 
tive for  low -income  families  and  for 
many  in  the  middle-incmne  groups. 
Since  permanent  and  total  disability 
amounts  to  premature  retirement,  these 
persons  can  seldom  rely  on  their  own 
savings  to  meet  the  emergeaacj.  A  re- 
cent income  study  reveals  that  there  are 
10,000.000  families  in  the  United  States 
who  had  incomes  below  $2,000  in  1948. 
The  study  shows  that  disability  cases 
account  for  a  very  large  part  of  expend- 
itures for  public  assistance.  At  the 
present  time,  when  the  breadwinner  of 
a  family  becomes  permanently  and  to- 
tally disabled,  poverty  descends  on  him 
and  his  entire  family  in  a  very  short 
period  of  time. 

Under  the  provisions  of  H.  R.  6000,  as 
it  passed  the  House  on  October  5.  1940. 
rtiating  to  insurance  benefits  for  the  per- 
manently and  totally  disabled  woritos, 
they  were  required  to  have  had  5  years 
out  of  the  10  years  preceding  their  dis- 
ablement, and,  in  addition,  six  quarters 
of  coverage  out  of  the  13-quarter  period 
aiding  with  their  disablement  in  cov- 
ered onployment  before  th^  would  be 
eligible  for  benefits,  and  in  addition, 
there  was  a  8  months  waiting  period 
before  these  persons  could  begin  drawing 


disability 

fits  profidtng  tm  tlaa  < 
aided  persons. 
The  majority  aC 

Ways  and  Means  Mt  ttmt 

sloDS.  since  they  wanid  eost  omiw 
five  one-hmidrsclths  of  1 
ron.  coold  easily  fit  lad 
social-insurance  syatam.   Aa  I  basa 

viously  stated,  the : 

Finance  deleted  tha  lauf Istons  ftar 
mnrMtnt  and  total  dSsaUSty  ben 
The  Senate  Committee  <»  Raanea  aisa 
greatly  UberaUaad.  and  rigfaOr  as^  tka 
requirements  for  ftdly  iomatA  stafeaL 
These  provisions  were  agxaed  to  by  tha 
confoees.  Under  ttwsa  pnvMam,  m 
woiicer  may  becoasa  aatitlad  ta 
with  as  few  as  six  qanrtars  of 
It  is  a  shocking 

think  that  in  ms  _  ^       ^ 

disabled  persons  who  have  eontxfhalad 
several  years  to  the  soeial-sBeuBrtty  tnanr- 
ance  system  bat  who  would  stSl  noi  ba 
eliglUe  for  bansOta  when  th^ 
permanently  and  totally  dim  Ml 
only  are  they.not  entitled  to  1 
what  bauflts  they  any  receive  on  rtafch- 
Ing  age  65  win  be  graatly  reduoed  or  i 
extinguished  aMogsChar. 

There  has  been  great  mejemaan'^ 
gress  to  lower  the  sodal-seeuiUii  retire- 
ment age.  One  of  the  primary  raaaona 
f  or  this  is  the  sitnatton  wfaidi  I  have  lost 
described.    If  .  -  .  -  -. 

bility  insurance  were  added  la  t 
security  laws,  this  would,  to  a  texga 
gree.  satisfy  thoee  pecsons  who  now 
the  retirement  age  redttced. 

We  now  provide  sodsl-seemrlty 
fits  for  parsons  who  retire  on  aunaint  of 
age.  and  an  even  stztrngcr  caas  aan  ba 
made  for  providing  beneftts  for  tbosa 
persons  who.  withont  advance 
must  leave  tlie  labor  force  on 
of  becoming  peroiawent' 
disabled.  Tills  is  a  fiu" 
case.  It  has  been  said  that  addtng  In- 
surance benefits  for  the  dtmWart  wadd 
create  an  army  of  malingerers.  To  ma. 
this  contention  has  no  liasis  whatsocwsr. 
The  wiftTimiwn  benefit  >irtiich  a  dlmhlart 
person  can  receive  vnder  the  auaferenea 
agreonent  would  be  tM.  and  mdar  th* 
provisions  of  the  EUmse  bill  on  dtmWBj^ 
insiu-ance.  there  would  be  no  banaOfcs 
for  dependents  of  a  disabled  wartmr^  j 
have  more  faith  in  tha  American  vuftar 
than  to  believe  that  ha  would  gtsa  up  Ma 
full  wages  Just  to  live  on  ttaeaa  aasdart 
ben^ts.  whiidi  would  reqote  him  ta 
forsake  many  of  his ; 
family. 

It  is  my  hope  that  the 
fit  to  recommit  this  bill  with 
to  the  House  eanferees  to  Instak  that  thia 
great  contribution  aaay  teflmda  to  tba 
social-security  insurancavstoaL    ^^ 

I  desire  to  read  certain  letten  laealvad 
from  people  in  desperate  need  of  total 
and  pfrw»ft»M^t  Hi«ahiHty: 

TnjLATOBtL,  Wsa,  HoetMbtr  21. 19€t. 
Dbm  Ba:  rm  looking  for  inruiMltiiii  ana 
help,  rm  KG.  4S7-1O-SO40.  OuMnw  P. 
Scbultz.  TlUatotM.  I  bad  a  bad  ak^apaU 
last  June  and  It  left  me  ball  pacai|aed — 
my  whole  left  tide  la  dead  and  I  have  no  aanaa 
of  feeling  of  hot  or  coW.  11*8  Jtat  BtUBb 
all  the  time — Um  doctor  Mid  it  was  a  Sratn 
hemoiThs^  of  •aam  Kmd  and  tbat  tt  aalglit 
not  hurt  my  rt^t  tide.     I  can  atfU  uas  my 
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Icf  but  I  ta«T«  Tery  littto  control  of 
Uom  what  I  wmat  to  know  te  can  70U 
I.  I  can't  work  no  mor«.  I  bav*  tried 
tt  two  tUBM  but  I  can't  bold  a  Job  aa  I  bav* 
to  have  belp  to  do  th'wjF  I  really  need  to 
keep  folnc  to  a  doctor  but  rm  broke  and 
cast  get  walk,  rm  marrtcd  and  bave  a 
14-year-old  g&rl  going  to  eebool.  My  wife 
caa*t  wofk  aa  ibe  baa  to  atay  bere  and  look 
after  botb  ot  ua.  Tm  M  years  old  now  and 
ttila  baa  left  Be  wbere  I  cant  do  anytblng 
■ftueh  to  earn  a  living.  Pleaae  let  me  know 
tt  you  can  belp  me  or  not;  or  maybe  you 
know  wbere  I  coxUd  tpplj  tat  belp  of  tbla 


Thank  you. 


8r.l 


Oovravs  F.  Bcwwrt, 

■.  Itvw..  Xtaeember  12. 194§. 
Would  like  information  on  ao- 
dai  ■•eurtty;   la   tt   poailble   to   get   eodal 
aewuilty  in  a  caae  like  mine. 

I  am  01  yean  oUU  bave  baart  trouble,  wont 
be  abia  to  work  any  OMce.  need  money  badly; 
bave  baea  pajrlng  to.  ainoe  1936  to  November 
X,  1940. 

would  ^niiraelate  hearing  from  you. 

My  Social  Oacuilty  Administration  Mb.  to 


Thank  joa. 


I  Ott,  Mo..  Octob«fr  30,  1949. 

■ubjaet:  Paul  Snyder.  236  Ward  Parkway. 
Kaneee  Qty.  Mo^   aodal  Sacuilty  No. 

aaa-oi-Mog. 

Btuani  AaBnaxRajtnow, 

Bmttimon.  Md. 

Mr  the  paaC  year  I  bave  been 

to  bad  wtth  a  heart  aUmant  and 
have  baas  adilaad  by  my  doctor  that  I  am 
totally  dtaablert,  M  ai  Jkauary  1.  1940. 1  bad 
to  give  up  my  pnattion,  and  X  am  not  likely 
%o  ever  work  fr*** 

X  waa  emidoyed  for  the  paet  90  yeara  by 
Oolgafea-nUmoltva-Peet  Co.,  and  bave  paid 
•odal  aeeurtty  tram  the  time  ot  ita  ineep- 


X  waa  M  year*  of  age  on  July  as.  1940. 

Wm  you  kindly  advise  tt  I  am  anatled  to 
■nelai  eanirttr  paymsata  »t  the  preeent  time. 
or.  hi  the  event  of  my  death,  la  my  wife  en- 
titled to  tbeee  beneflu.  and  wbat  would  ba 
the  approslmatety  amount  per  montb. 

IhttOkB  very  much  for  your  klndneaa. 

Paul  Sinsaa. 

XmKSIOlff  OP  WKMARKa 

Mr.  DONDKRO  asked  and  waa  given 
permisBion  to  extend  his  remarks  In  two 
instances.  In  one  to  tndiide  a  newspaper 
artidcL    

Mr.  SMITH  of  Wisoonsin  s^ed  and 
WM  ftven  penniasicm  to  extend  his  re> 
BUMks  In  two  tiMtancwt,  in  one  to  includu 
»  newspaper  artlcte. 

Mr.  FORAMD  taked  and  was  glren 
P»>i»«««</m  to  extend  his  remarks  and 
kiclude  an  editorial 

Mr.  acrrH  of  Virginia  asked  and  was 
given  permtsslon  to  extend  his  remarks 
and  inehidft  a  letter  from  Hon.  John  Q. 
Rhodes,  etaalrman  of  the  leglslatire  com- 
mittee of  the  Interstate  Conference  of 
KiapWysaent  aecurity  iftcencies. 

Mr.  BRT80N  asked  and  was  liven 
permission  to  extend  his  remarks  In  two 
fm**-"*"^  uad^^uOit  articles. 

Mr.  MADOBN  asked  and  was  given 
to  extend  his  remarks  and 
■mdltorial. 

Mr.  XVZN8  ttriDBd  and  was  given  per. 
to  extend  his  remarks  and  in- 
eimcerninK  the  vet> 
tiraining  program. 


Mrs.  KELLY  of  New  York  asked  and 
was  given  permission  to  extend  her  re- 
marks in  two  instances  and  include  ex- 
traneous matter. 

Mr.  DAVENPORT  asked  and  was  giv- 
en permission  to  extend  his  remarks  and 
include  two  editorials  from  the  Pitts- 
burgti  Press. 

lir.  DONOHUE  asked  and  was  given 
permission  to  extend  his  remarks  and 
Include  ah  editorial. 

Mr.  RANKIN  asked  and  was  given 
permission  to  extend  the  remarks  he 
made  in  Committee  of  the  Whole  today 
and  include  therein  circulation  state- 
ments of  United  States  ironey  for  De- 
cember 31,  1928.  and  also  for  June  30, 
1950. 

Mr.  BUCHANAN  asked  and  was  given 
I>ermissian  to  extend  his  remarks  with 
reference  to  title  n  of  the  biU  H.  R.  9176 
regarding  the  appeal  provisions  thereof. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  gentleman 
from  California  [Mr.  Whtte]  may  ex- 
tend his  remarks  In  regard  to  the 
amendment  offered  by  him  and  that  his 
remarks  precede  the  amendment  which 
he  did  not  have  the  time  to  present  to 
the  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  HALE  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude some  matter  from  the  Boston  Sun- 
day Herald. 

Mr.  Mcdonough  asked  and  was 
given  permission  to  extend  his  remarks. 

Mr.  hand  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude extraneous  material. 

Mr.  GWINN  asked  and  was  given  per- 
mission to  extend  his  remarks  on  price 
control. 

LEAVX  OF  ABSENCX 

By  unanimous  consent  leave  of  ab- 
•ence  was  granted  as  follows: 

To  Mr.  Smith  of  Kansas  (at  the  re- 
quest of  Mr.  Reis)  for  an  indefinite  pe- 
riod on  account  of  service  with  the  Na- 
tional Guard. 

To  Mr.  Kknhkdy  vat  the  request  of 
Mr.  HowxLL)  for  balance  of  week  on  ac- 
count of  illness. 

aSNATK  BILLS  RSPERRED 

Bins  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's 
table  and,  under  the  rule,  referred  as  fol- 
lows: / 

8.  SSS.  An  act  conferring  jurisdiction  upon 
the  United  States  District  Court  for  the 
■astern  District  of  Pennsylvania  to  bear,  de- 
termine, and  render  Judgment  upon  the 
claims  of  the  estate  at  Archargelo  Stranerl; 
to  the  Committee  on  the  Judiciary. 

a.  698.  An  act  to  amend  title  28.  Utalted 
Statee  Code;  to  the  Committee  on  the  Judi- 
ciary. 

8.  843.  An  act  for  the  relief  of  S.  IC  Prlcet 
to  the  Committee  on  tbe  Judiciary. 

8. 1400.  An  act  to  permit  investment  of 
funds  of  Insurance  companies  organized 
within  the  District  of  Columbia  In  obliga- 
tions of  tbe  International  Bank  for  Recon- 
struction and  Development:  to  the  Commit- 
tee on  the  District  of  Columbia. 


a  181fl.  An  act  for  the  reimlmrsement  of 
the  3.  A.  Healy  Co.;  to  the  Committee  on  the 
Judiciary. 

8. 1837.  An  act  to  amend  the  IVading  With 
the  Enemy  Act;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

S.  3484.  An  act  to  authorise  the  Secretary 
of  Commerce  to  provide  war  risk  and  certain 
marine  and  liability  insurance;  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries. 

S.  2640.  An  act  to  amend  the  Civil  Service 
Retirement  Act  of  May  29,  1930.  as  amended; 
to  the  Committee  on  Post  Office  and  Civil 
Service. 

ENROLLED  BILLS  SIGNED 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  examined  and 
found  truly  enrolled  bills  of  the  House 
of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  1161.  An  act  to  provide  for  the  con- 
version of  national  banking  associations  into 
and  their  merger  or  consolidation  with  State 
banks,  and  for  other  purposes; 

H.  R.  4604.  An  act  to  authorise  the  ad- 
mission Into  the  United  States  of  certain 
aliens  possessing  special  skills,  namely, 
Teodor  Egle.  Karlls  Fogelis,  Vaslly  KUs,  and 
Aleksanders  Zelmenis; 

H.  R.  4788.  An  act  to  provide  for  a  mutual- 
aid  plan  for  fire  protec^tlon  by  and  for  the 
District  of  Columbia  and  certain  adjacent 
communities  In  Maryland  and  Virginia,  and 
for  other  purposes; 

H.  R.  6104.  An  act  to  authorize  the  estab- 
lishment of  an  educational  agency  for  sur- 
plus property  within  the  government  of  the 
District  of  Columbia,  and  for  other  pur- 
poses; and 

H.  R.  7662.  An  act  to  amend  tbe  act  en- 
titled "An  act  to  regulate  boxing  contest* 
and  exhibitions  in  the  District  of  Columbia, 
and  for  other  purposes."  apjaaveti.  December 
20.  1044. 

BILLS    PRESKNTXD    TO    TBM    PRESIDBNT 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  did  on  this  day  present 
to  the  President,  for  his  approval,  bills 
of  the  House  of  the  following  titles: 

H.  R.  4788.  An  act  to  provide  for  a  mutiial- 
aid  plan  for  fire  protection  by  and  for  the 
District  of  Columbia  and  certain  adjacent 
communities  in  Maryland  and  Virginia,  and 
for  other  purposes; 

H.  R.  7662.  An  act  to  amend  the  act  en- 
titled "An  act  to  regulate  boxing  contests 
and  exhibitions  in  the  District  of  Columbia 
and  for  other  purposes."  approved  December 
20.   1944;    and 

H.  R.  6104.  An  act  to  auth(vlze  the  estab- 
lishment of  an  educational  agency  for  stu:- 
plus  property  within  the  government  of  the 
District  of  Columbia,  and  for  otlier  pur- 
poses. 

ADJOURNMENT 

Mr.  PETERSON.  Mr.  Speaker.  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accord- 
ingly (at  5  o'clock  and  57  minutes  p.  m.) , 
imder  its  previous  order,  the  House  ad- 
journed until  tomorrow,  Thursday, 
August  10,  1950,  at  10  o'clock  a.  m. 


REPORTS    OP    CQMMITTKBS    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  xm,  reports  of 
committees  were  delivered  to  the  Clertc 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  WALTER:  Committee  on  the  Judiciary. 
Bouse  Joint  Resolution  424.    Joint  reeolu- 
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tion  granting  consent  of  Congrees  to  an 
agreement  or  compact  entered  into  between 
the  State  of  Mlssoiul  and  the  State  of  IIU- 
nois  for  the  creation  of  the  Bi-State  Metro- 
poUtan  Development  District  and  the  estab- 
lishment of  the  Bl-State  Development  Agency 
for  the  comprehensive  development  of  the 
Metropolitan  St.  Lcuis  area:  with  amend- 
ment ( Rept.  No.  2839 ) .  Referred  to  the  Hcuse 
Calendar. 

Mr.  MORRIS:  Committee  on  Public  Lands. 
H.  R.  7877.  A  bill  to  provide  for  perfecting 
the  title  of  the  State  of  Nebraska  to  certain 
property  heretofore  known  as  the  Genoa  In- 
dian School;  with  amendment  (Rept.  No. 
3S40).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr.  HART:  Committee  on  Merchant  Ma- 
rine and  Fisheries.  H.  R.  6355.  A  bill  to  pro- 
vide for  the  conveyance  of  certain  real  prop- 
erty to  the  city  of  Richmond,  Calif.:  with 
amendment  (Rept.  No.  2841).  Etef erred  to 
the  Conmiittee  of  the  Whole  House  on  tbe 
State  of  the  Union. 

Mr.  KEATING:  Committee  on  the  Judi- 
clury.  H.  R.  78£4.  A  bill  to  confer  Jurisdic- 
tion on  the  Court  of  Claims  to  bear,  deter- 
mine, and  render  judgment  upon  a  certain 
claim  of  the  Board  of  County  Commissioners 
of  Sedgwick  County,  Kans.:  without  amend- 
ment (Rept.  No.  2843) .  Referred  to  the  Com- 
mittee of  the  Whole  Hotise  on  the  State  d 
the  Union. 

Mr.  McSWEET^EY:  Committee  on  Rules. 
House  Resolution  747.  Resolution  for  con- 
sideration of  S.  192.  an  act  to  confer  Juris- 
diction on  the  courts  of  the  State  of  New 
York  with  respect  to  clvU  actions  between 
Indians  or  to  which  Indians  are  parties; 
without  amendment  (Rept.  No.  2844).  Re- 
ferred to  the  House  Calendar. 

Mr.  McSWESNEY:  Committee  on  Rtiles. 
House  Resolution  748.  Resolution  for  con- 
sideration of  House  Joint  Resolution  516. 
Joint  resolution  authortelng  the  President, 
or  such  oflicer  or  agency  as  he  msy  designate, 
to  conclude  and  Rive  effect  to  agreements  for 
the  settlement  of  iutercustodlal  conflicts  In- 
volving enemy  property;  without  amend- 
ment ( Rept.  No.  2845  >.  Referred  to  the  Hcuse 
C&lendar. 

RSPORTS  OP  COMMTTTEBS  ON  PRIVATIS 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  xm.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  WALTER :  Committee  on  tbe  Judiciary; 
S.  3C5.  An  act  for  the  relief  of  JuUo  Laffitte; 
without  amendment  (Rept.  No.  2835).  Re- 
ferred to  the  (Committee  of  the  Whole  House. 

Mr.  WALTER:  Committee  on  the  Judiciary, 
8.  1506.  An  act  for  the  relief  of  Andre  Lan; 
without  amendment  (Rept.  No.  2838).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  WALTER:  Committee  on  the  Judiciary. 
Senate  Concurrent  Resolution  97.  Concur- 
rent resolution  favoring  the  suspension  of 
deportation  of  certain  aliens;  vrith  amend- 
ment (Rept.  No.  2857) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  GRAHAM:  Committee  on  .be  Judlcl- 
Rry.  H.  R.  9334.  A  bill  for  tbe  relief  of  Mrs. 
Else  Samstag  Turchak:  without  amendment 
(Rept.  No.  aB8).  Referred  to  tbe  Conunit- 
tee  of  the  Whole  Houae. 

Mr.  BYRNE  of  New  Tort:  Committee  on 
the  Judiciary.  H.  R.  8ECS.  A  bill  for  the 
relief  of  Alonro  P.  Brown:  without  amend- 
ment (Rept.  No.  2842) .  Referred  to  the  Com- 
mittee of  the  Whole  Hotise. 


By  Mr.  CAMFXBiO: 

H.  B.  9m.  A  UU  to  amend  the  Rationality 
Act  of  IMO  to  provide  expeditious  naturali- 
zation for  penons  serving  in  tbe  present 
hostilities,  and  for  other  ptuposes;  to  the 
Committee  on  tbe  Judiciary. 
By  Mrs.  DOUGLAS: 

H.  R.  9379.  A  bUl  to  authorise  reeeareb  and 
experimentation  on  health  bacards  of  atmos- 
pheric pollution  and  on  methods  for  pre- 
venting atmospheric  poUution.  and  for  other 
purposes:  to  the  Conunittee  on  Interstate  and 
Foreign  Conunerce. 

ByMr.  KARST: 

H.R.  9380.  A  bill  to  provide  for  tbe  eon- 
Btn^iCtlon  of  an  amphitheater  in  Jefferson 
Barracks    National    Cemetery,    Mo.;    to    tbe 
Oommlttee  en  Public  Lands. 
Bv  Mr.  RXARNS: 

H.R.  S381.  A  blU  for  tbe  relief  of  tiie 
Greenwood  Townslilp  school  district.  Craw- 
ford County.  Pa.;  to  tbe  Committee  on  tlie 
Judiciary. 

By  Mr.  LODGE: 

H.R.9382.  A  bill  to  provide  for  the  Issu- 
ance  of  a  special  postage  stamp  in  com- 
memoration of  the  three  hundredth  annl- 
\'eT5ary  of  the  establishment  of  Middletown. 
Conn.:  to  the  Committee  on  Post  Office  and 
CivU  Service. 

By     Mr.     SMITH    at    Virginia     (t^ 
request ) : 

H.R. 9383.  A  biU  to  amend  the  Railroad 
Retirement  Act  of  1937  to  permit  cartaln 
employed  persons  to  be  paid  annuities  under 
such  act;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 
By  Mr.  VINSON: 

H.  R.  9Sa4.  A  bill  to  amend  the  Selective 
Service  Act  of  1948.  as  amended,  and  for 
other  purposes;  to  tbe  Conunittee  on  Armed 
Services. 


MEMORIAUS 

Under  clause  3  of  rule  XXII,  monorials 
were  presented  and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  tbe  Legis- 
lature of  the  State  of  Massachusetts,  request- 
ing enactment  of  legislation  reviving  or  es- 
tablishing family  allowances  to  aU  members 
of  the  Armed  Forces  who  have  been  ot  wUi 
IM  called  to  active  duty  In  tbe  present  emer- 
gency; to  the  (Committee  on  Armed  Servloea. 

Also,  memorial  of  tbe  Legislature  of  tbe 
SUte  of  MassachusetU.  requesting  passage 
of  legislation  providing  for  an  over -all  study 
of  economic  development  in  that  area;  to 
tbe  Committee  on  Public  Works. 


PUBLIC   BILLS  ANTD   RESOLUTIONS 

Under  clause  3  of  rule  XXn.  puhlle 
bills  and  resolutions  were  introducnl  and 
severally  referred  as  follows: 


PMVAIW  BILLS  AND  KESOLUTIONa 

Under  clause  1  of  rule  XXn.  private 
bills  and  resolutions  were  introduced  and 
severally  rrferred  as  follows: 

By  Mr.  BOLTON  of  Maryland: 
H.  R.  9S85.  A  bill  for  the  relief  of  Jozsefne 
Toth;  to  the  (Committee  on  tlie  Judiciary. 
By  Mr.  CABNAHAN: 
H.R.9886.  A  biU  for  tbe  reUtf  of  Tomaa 
J.  7.«flri»<ti*;  to  the  Committee  on  tbe  Judi- 
ciary. 

By  Itr.  FELLOWS: 
H.  R.  9387.  A  bUl  for  the  relief  of  tbe  aetata 
of  the  late  Commander  Wendell  H.  Froiing, 
the  ei.tate  of  Mrs.  Anna  C.  Frollng,  and  tbe 
estate  of  Margaret  A.  Froiing;  to  tbe  Com- 
mittee on  the  Judiciary. 
By  Mr.  HELLEB: 
H.  R.  98lu.  A  bin  for  tlie  rdlef  of  Mariana 
Guesen  Saunui;   to  tbe  Conunittee  on  the 
Judiciary. 

By  Mr.  HOUfBS: 
H.B.9S88.  A  blU  for  the  relief  of  Dora 
Jenny  Wagner;   to  tl»  Committee  on  tbe 
Judiciary. 


By  Mr.  JACSBOn  ctf  GkUfarala: 
H.  R.  9390.  A  bUl  flor  tte  nUaf  of  CSy*  ft. 
Sharp;  to  tbe  Committee  on  ttw  JadUlagf. 

H.  R.  9M1.  A  bm  for  t>M  relltf  of  ObL  Mm- 
rice  C.  Myers;  to  tbe  Conunittee  on  Om 
Judiciary. 

By  Mr.  SmUBH: 
H.  R.  S392.  A  bm  for  the  relief  of  BlkB.  ilD- 
dred  Lewis  Mcngan:  tn  the  Caauatttae  on  tbe 
Judiciary. 

Bv  Mr.  O'BRIBII  at  lUinola: 
H.R.dSS8.  A  bUI  for  tbe  reiM  at  Joeeph 
Coprak:  to  tbe  Ccnnmtttee  on  tbe  JudlelMry. 

Bv  Mr.  PATnnr: 

H.  R.  93»4.  A  MU  for  tbe  relief  of  Jiiee|ibliie 
Matayoabi;  to  tbe  Caaunitt«e  on  tbe  JUdW 
dary. 

By  Mr.  POTTLaON: 
H.R.9395.  A  bill  for  ttie  ivUef  of  Baaillo 
Bellini:  to  tbe  Committee  on  tbe  JUdieiatT. 
By  Mr.   SMITH  at  Vizglnia   (by  re- 
qtiest): 
H.  R.  9898.  A  bill  for  tbe  relief  of  Manila* 
Mumford;  to  tbe  Conunitte*  on  tbe  J^adl- 
clary. 

By  Mr.  WIDNALL: 
H.R. 9397.  A  btti  for  tbe  rrilef  of  Alek- 
sander  Kupisaewski;   to  tbe  Coounlttee  on 
the  Judiciary. 


PEr*T10»a.  ITC. 
Under  clause  1  of  rule  XXll.  petittoos 
and  papei-s  were  laid  on  the  Clerk's  deric 
and  referred  as  follows: 

2317.  By  Mr.  aOOOmK:  Meamlal  of  tbe 
Massachusetts  Lsgialaturfr,  for  Congreat  to 
enact  Ipgtslstion  xvrtvtng  or  eatalilisbtag 
family  allowances  to  all  members  of  tbe 
Armed  Porcee  who  bave  been  or  will  be  oalSed 
t^  active  duty  m  tbe  pment  eum unify:  to 
tbe  Committee  on  At^ed  Sarlaia. 

2318.  Also,  mcmortal  of  tbe  MasMMboaetta 
LegisUture,  for  Congrees  to  pass  liglrieflnti 
providing  for  an  over-all  study  ot  eeonomhi 
development  In  that  area;  to  tbe  Ooaomtttee 
on  Public  Works- 

2319.  By  Mr.  HBBBLTOfN:  RaHtfVtIaai  of 
the  General  Court  of  tbe  Cuuuuuti— Itb 
of  Massachusetts,  memorialising  Oongreae  to 
cACt  legislation  rermng  or  eetabUsbl^ 
family  alUnmnees  to  aU  uieuilm*  of 
Armed  Forces  who  ba^e  been  or  will ' 
to  active  duty  l**  tbe 
U  tbe  Conunittee  on  Anoed 

2330.  Also,  reeolntkma  of 
Court  of  tbe  Commonwealtb  of 
ssiu.  memorlaHiang  Congrees  to  paaa  li^ 
lation  providing  for  an  orer-aU  atudy  of 
economic  drrelopment  in  that  area;  to  tbe 
Committee  on  PuMtc  WOrka. 

2321.  By  Mr.  MARTIN  of 
Memorial  of  tbe  GeaMrml  Court  of 
setts,  urging  famUy  allowancea  for  all 
bers  of  tbe  Armed  Poroea  of  tbe  Obtfeed 
States;  to  tbe  Conunittee  on  Armed  aarvteaa. 

2S23.  Also,  memorial  of  tbe  Oenaial  Oonrt 
of  Massachusetts,  urging  legtelattea  Provid- 
ing for  over-all  study  of  eoonanlc 
ment  In  that  mnn  to  ttw  Ooaunn 
Public  Works,  

2S3S.  By  tbe  SPBAXBI:  PetttlOB  of 
Ihi  B.  Sharp,  president*  United  Bratb 
of  Carpenters  and  Jolncn  of  AiDertca.  Local 
No.  311.  Joplln,  MC  reUttve  to  a  motuOoa 
and  recomnwndatfam  of  powers  to  be  cranted 
tbe  Preeldait  to  suae— iftilly  eeny  ovt.  and 
IHoaecate  the  pitaent  war,  to  tba  CoauaMtae 
on  Banking  and  Currency. 

2824.  AlK>.  peutian  of  Arthur  A.  Scbtiek. 
chief  Scout  exeeutlve.  Boy  Seovta  of  Amettea. 
New  York.  N.  T.,  expret^bg  ita  mfpneiaXkm 
to  tbe  Congrees  for  tbe  cuupetaUan  andwip- 
port  which  have  been  eoctcoMd  to  ■euMMng 
during  tbe  paat  year  and  eepwlail|r  ftir  *a- 
aistance  rendered  in  tbe  dewiopeaent  e<  tbe 
great  Jamboree  cemp  at  Vtfley  MngB.  9^-i 
to  tbe  Committee  on  ■ducetton      -  '  ■- 
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SENA1I 


Thtbsoay,  Acgcst  10, 1950 
itegislative  daw  oy  Thmndav.  M9  19, 

The  Senate  met  mt  U  o'doek  meridiaii. 
on  the  expir»Uoa  of  the  recess. 

The  CbaptetQ  -  "^^  Frederick  Brown 
Rmnis.  O.  £*.  wired  tbe  following 
prayer: 

Our  FatlM  •  God,  amid  all  the  clamor 
of  this  Tast  aid  Tarted  world  save  lis 
ln»n  the  supreme  tragedy  of  missing  a 
■ense  ct  Thy  orcaence  and  the  sound  of 
Thy  roioe.  We  hear  the  low.  sad  music 
of  humanity  as  tn  disrupted  and  invaded 
lands  men  mingle  tears  with  tasks  that 
seem  hopeless  and  days  and  nights  are 
filled  with  terror  and  horror;  but  we 
know  that  even  in  the  world's  woe  and 
mtery  Thy  voice  to  us  is  calling.  Midst 
all  the  busy  shuttles  of  legislation  as  hare 
is  woven  the  fabric  of  law  and  order, 
shielding  the  life  of  our  democracy  in 
this  day  of  crisis,  may  we  not  be  so  en- 
meshed in  the  immediate  mechanica  of 
our  task  as  to  lose  sight  of  the  total  pat- 
tern shown  in  the  mount  of  vision. 

Seeing  we  spend  our  days  as  a  tale 
Qtat  is  told  and  that  we  pass  this  way 
but  once,  let  us  haste  to  do  the  best  and 
to  speak  the  best  that  Is  in  us,  lest  ever 
the  day  has  worn  to  noon  we  bear  the 
one  etear  eaB.  before  our  wcKd  is  said  and 
oar  deed  is  done.  We  ask  it  m  the  name 
•(  that  One  who  crowded  the  briefest 
hours  with  tbe  most  subUnie  lervice. 


THX  JOtmMAX. 

On  request  ci  Mr.  Rushll.  and  by 
vnaninKias  consent,  the  reading  of  the 
Jouraal  of  the  proceedings  of  Wednes- 
day. August  8.  1950.  was  dispensed  with. 

lOBSAOBS   FROM  THE   PRBraDBVT— 
ABTtfOWAL  OP  BILLS 

Measagcs  in  writiac  from  the  Preakfcnt 
of  the  United  States  woe  oommunicated 
to  ttie  Senate  by  Mr.  MUier.  one  of  his 
aecretaries.  and  he  announced  that  on 
August  9.  1950,  the  President  bad  ap- 
proved and  signed  the  fnOowing  acts: 

am.  an    act    for    th»    ctfM    ai    Solly 


&»8a  An  act  to  aaacad  th»  Pvtatle  Bttdt^ 
Act   to  antbortaa  annual  and  atek 
wtta  pay  tor  i,iiiisyai*nniirt  oOcen  of 
tba  PottOe  BMltb  Sarrlw.  to  aathcrta*  tba 

laa«a  la  aaoaaa  ot  tO  day^  and  for  ethar 
purpoBca:  and 
&aM».  An  wsft  (or  tta  raUcf  of 


TBS  UUU8B 

A  all  —fir  f VMS  the  Hooae  of  Bc|»e> 
■mmivfa.  bgr  Mr.  Snader.  to  asistant 
naillin  deilL  annenneed  that  the  Housa 
had  agneed  to  tfte  amendment  of  the 
Benate  to  each  of  tbe  foUowir^  bills  ot 


eonfer  Jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim 
of  Preston  L.  Watson  as  administrator 
of  the  goods  and  chattels,  rights,  and 
credits  which  were  of  Robert  A.  Watson, 
deceased;  asked  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Byrns 
of  New  York,  Mr.  Iwure,  and  Mr.  Jaw- 
iravGS  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

The  message  further  annormced  that 
the  House  had  disagreed  to  the  amend- 
ments of  the  Senate  to  the  bill  (H.  R. 
2233)  for  the  relief  of  Ewa  Plantation 
Co..  a  Hawaiian  corporation;  asked  a 
conference  with  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon, 
and  that  Mr.  Byhns  of  New  York,  Mr. 
DcrroN.  and  Mr.  Jennings  were  ap- 
pointed managers  on  the  part  of  the 
House  at  the  conference. 

The  message  also  announced  that  the 
Bouse  had  disagreed  to  the  amendment 
of  the  Senate  to  the  bill  <H.  R.  7265) 
to  provide  for  the  conduct  of  a  periodic 
census  of  governments-   agi'eed  to  the 
eonference  asked  by  the  Senate  on  the 
disagreeing  votes    of    the    two  Houses 
thereon,  and  that  Mr.  Murray  of  Ten- 
nessee. Mr.  MnxKR  of  California,  and 
ytr  Rrs  were  appointed  managers  on 
the  part  of  the  House  at  the  conference. 
The  message  further  announced  that 
the  House  insisted  upon  its  amendment 
to  the  bill  <S.  39S9>  to  amend  the  Fed- 
eral Property  and  Administrative  Serv- 
ices Act  of  1949,  and  for  other  purposes, 
disagreed  to  by  the  Senate;  agreed  to 
the  conference  asked  by  the  Senate  on 
the  disagreeing  votes  of  t^e  two  Houses 
thereon,    and    that    Mr.    Dawson.    Mr. 
BoLUNC.  Mr.  HoLiFiELD.  Mr.  Harvey,  and 
Mr.  LovM  were  appointed  managers  on 
the  part  of  the  House  at  the  conference. 
The  message  also  announced  that  the 
House  had  passed  tbe  following  bills,  in 
which  it  requested  tbe  concurrence  of 
the  Senate: 

H.  R.  SMTJ.  An  act  to  amend  the  Interstate 
Commerce  Act,  as  amended,  to  clarify  the 
■tatos  of  freight  forwarders  and  their  rel*- 
ttonriiip  with  motor  common  carriers;  and 

H.R.7009.  An  act  to  repeal  tise  provtao 
against  the  filling  of  the  vacancy  In  the  office 
of  district  )udge  for  the  eastern  and  western 
districts  of  Missouri. 

ENROLLED  BILLS  SIGNED 

The  message  further  announced  that 
the  Speaker  had  affixed  his  signature  to 
tbe  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

H.  R.  1161.  An  act  to  provide  for  the  con- 
varalon  c€  national  banJdng  asaoctatkins  Into 
^iMt  their  merger  or  consolidation  with  State 
banks,  and  for  other  purposes:  and 

H.  R.  46C4.  An  act  to  authorize  the  admts- 
gl4^  Into  the  United  Statea  of  certain  aliens 
niMiiMlnil  special  skilla.  namely.  Teodor  Bgle. 
Karlla  rnfnila.  TaaUy  Klls.  and  Aleksandera 


«•  anend  eactton  10  at 
m  Proteet  Aet  of  1M»:  and 
wtteraUaCoC 


{XstatnTBB  MurinvGe  dubxhg  sbnati 

SESBIOm 

On  request  of  Mr.  Lucas,  and  by  unani- 
mous consent,  the  Committee  on  Foreign 
Relations  was  authorised  to  meet  during 
the  session  of  the  Senate  today. 

On  request  of  Mr.  Thovas  of  Okla- 
homa, and  by  unanimous  consent,  the 
Committee  on  AgricxUture  and  Forestry 
was  authorized  to  meet  during  the  ses- 
sion of  the  Senate  this  afternoon,  begin- 
ning at  2:30  p.  m. 

CAU.  OF  THE  BOLL 

Mr.  RUSSELL.  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDENT  pro  tempore.  Tha 
clerk  will  call  the  roll. 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names : 

Atken 

Anderaon 

Brewster 

BrJidcer 

Bildgea 

Butler 

Byrd 

Capehart 

Chapman 

Chavez 

Connally 

Cordon 

Derby 

Donneil 

Douglas 

Dworshak 

EasUand 

Ecton 

El  lender 

Ferguson 

Prear 

Ful  bright 

Oeorge 

Gillette 

Graham 

Green 

Gumey 

ffiiyden 


V  ~ 


alw*  announced  tbat  ttoa 

had  dfemsxead  to  the  amendmenta 

to  the  bia  OL  R.  1054)  to 


«Ctte  Senate 


LEAVES  OP  AB8BNCB 

On  retpiect  of  Mr.  Whiskt,  and  by 
viairimous  wmrf^fc.  Mr.  Toarr  was  ex- 
cused from  attendance  on  the  sessions  of 
the  Senate  today  and  tomorrow. 

On  his  own  requ«et,  and  by  unanimous 
eonaent.  Mr.  McCux-lan  was  excused 
trcm  attendance  on  the  sessions  of  the 
Senate  until  Wedjouesday  of  next  week. 


Eendrlckson 

Hickenlooper 

Hill 

Hoey 

Holland 

Bunt 

Ives 

Jenner 

Johnson.  Colo. 

Johnson,  Tex. 

Kefauver 

Kem 

Kjbtt 

Kllgore 

Knowland 

Langer 

Leahy 

Lehman 

Lodge 

Long 

Lucas 

MicCarran 

McClellan 

McFsrland 

McKeUar 

McMahon 

Magnuson 

Martin 


Maybank 
MUlUdn 

MOEM! 

Mundt 

ICurraar 

Neely 

O'Conor 

OlCahoney. 

Pepper 

Robertson 

Buas^ 

Saltonstall 

Sehoeppel 

Smith,  llalne 

Smith.  M.  J. 

Btennls 

Taft 

l%omas,  Okla. 

Thomas,  XTtali 

Thye 

TydingB 

Watklns 

Wherry 

"WUey 

IVUUams 


Mr.  LUCAS.  I  announce  tbat  the 
Senator  from  California  [Mr.  Dowmr] 
is  necessarily  absent 

The  Senator  from  Connecticut  UBIr. 
Benton  1,  the  Senator  from  Minnesota 
[Mr.  HuMPHKEYl.  and  tiie  Senator  from 
Pennsylvania  tMr.  Myers]  are  absent  on 
public  business. 

The  Senator  from  South  Carolina 
rMr.  Johnston]  is  absent  by  lesve  of 
the  Senate  because  of  illness  in  his  fam- 
ily. 

The  Senator  from  Idalio  Mr.  TatlosI 
and  tlic  Senator  from  Kentucky  [Mr. 
Wrrnns]  are  absent  by  leave  of  tbe  Soi- 
Lte. 

Mr.  SALTONSTALL.  The  Senator 
fronr  Washinr  ton  [Mr.  Caw],  the  Sena- 
tor from  Vermont  I  Mr.  Flanders],  the 
Senator  from  New  Hampshire  [Mr. 
TobeyI,  the  Senator  from  Michigan 
[Mr.  VANDENBac]  and  the  Senatw  from 
North  Dakota  I  Mr.  Yotmc]  are  absent 
by  leave  of  the  Senate. 

•nie  Senator  from  Nevada  [Mr.  Ma- 
LONE]  is  absent  on  official  business. 

The  Senator  for  Wisconsin  [M* .  Mc- 
Caathy]  is  necessarily  absent. 

The  VICE  PRESIDENT.  A  quorum  is 
present. 

MEETINa  OF  AHERICAlf  GROUP  OP 
INTBSPARLIAMENTAPT  UNHM  ON 
NEXT  TUESDAY  AT  ICSO  A.  li. 

Mr.  MAYBANK.    Mr.  President 

The  VICE  PRESIDENT.  The  Chair 
would  like  to  announce  to  Members  who 


axe  Interrated  that  on  next  Tuesday 
morning  at  10:30  o  clock  there  will  be  a 
meeting  of  the  American  group  of  the 
Interparliamentary  Union  in  the  cfDce 
between  the  Senate  Chamber  and  the  old 
Supreme  Court  room.  Senators  inter- 
ested may  attend. 

TRANSACTION  OP  ROUTINE  BU8INES3 

Mr.  MAYHANK  Mr.  President.  I  ask 
unanimous  consent  that  Senators  desir- 
ing to  introduce  bills  and  joint  resolu- 
tions, and  present  various  matters  for  the 
RzcoRO,  and  for  the  ^pendix  may  be 
permitted  to  do  so  at  this  time. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

REPORTS    OP    COMMITTBES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  GUBNEY.  from  tbe  Committee  on 
Armed  Services: 

S.  4037.  A  bill  to  amend  the  Selective  Serv- 
ice Act  of  1948,  as  amended,  and  for  other 
purposes;  with  amendments  (Bept.  No. 
2264). 

By  Mr.  PBSAR.  from  the  C<»nmlttee  on 
Peat  Office  and  Civil  Service: 

H.  B.  7824.  A  bill  to  provide  for  the  admln- 
Istrctlon  of  performance-rating  plans  for 
certain  officers  and  employees  of  the  Pederal 
Government,  and  for  other  purposes;  with 
amendments  (Rept.  No.  2265>. 

By  Mr.  LONG,  f'om  the  Committee  on  Post 
Office  and  Civil  Service: 

a.  J.  Res.  194.  Joint  resolution  to  provide 
that  the  housing  developments  known  as 
Westvlew  and  Southvlew  In  the  town  of 
Springfield,  Vt.,  shall  far  the  purposes  of  the 
seventeenth  decennial  census  be  treated  as  a 
part  of  the  vUlage  of  Springfield.  Vt.;  with 
amendments  (Rept.  No.  2268). 

By  Mr.  GEOBGS.  from  the  Committee  on 
Finance: 

H.  R.  7447.  A  bill  to  amend  the  TarifT  Act 
of  1930,  ts  amended,  with  respect  to  sound- 
recording  materials  for  use  in  connection 
with  movlng-plcture  exhibits  and  news  reels; 
with  amendments  (Rept.  No.  2267);  and 

H.  R.  8726.  A  bill  to  amend  the  Tariff  Act  of 
1930  to  exempt  from  duty  sound  recordings 
for  news  broadcasts;  with  amendmenta 
(Bept.  No.  2268). 

BHia  INTRODUCBD 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By  Mr.  GREEN: 

8.  4030.  A  blU  for  the  reUef  of  Lulgl  Plna- 
coli:  and 

S.  4031.  A  bUl  for  the  relief  of  mtako  Naka- 
mura;  to  the  Committee  on  the  Judiciary. 

(Mr.  LEHMAN  introduced  Senate  bUl  4032, 
to  prevent  individuals  from  moving  In  Into-- 
state  commerce  for  the  purpose  of  avoiding 
their  obligations  to  support  their  dependents, 
which  was  referred  to  the  Committee  on  the 
Judiciary,  and  appears  xuider  a  separate  liead- 

ing.) 

By  Mr.  McMAHON: 

S.  iC33.  A  bUl  for  the  relief  of  Virginia 
Tsuneko  Kodama;  and 

8.  4034.  A  bill  for  the  relief  of  BOng  L.  Wu; 
to  the  Committee  on  the  Judiciary. 
By  Mr.  PBPPBR: 

8.4035.  A  bUl  for  the  relief  of  Ralph  li. 
Madden;  to  the  Committee  on  the  Judiciary. 
By  Mr.  .VTTKT.Y  (by  request) : 

S.  4036.  A  bill  to  provide  for  the  exchange 
of  certain  national  park  land  sittiatad  in  the 
District  of  Columbia  for  certam  lands  owned 
by  the  New  Temple  Committee.  Inc.;  to  the 
Committee  on  the  District  of  Columbia. 

(Mr.  McCAHRAN  introduced  Senate  bill 
4037.  to  protect  the  Interiua  security  of  the 


United  States,  and  for  other  purpocBs,  which 
T-88  referred  to  the  Committee  on  tlie  Judi- 
ciary, and  appears  under  a  separate  heading.) 
By  Mr.  JOHNEON  of  Colorado: 
8. 4038.  A  bill  for  tbe  relief  of  Orange  Hay- 
ward  Scott;  to  ttie  Committee  on  Plnanea. 

PSDSBAL  PAMILY  SUPPORT  ACT 

Mr.  LEHMAN.  Mr.  President.  I  send 
to  the  desk  for  appropriate  reference  a 
bill  to  make  fiunily  desertion  a  Federal 
crime  when  Individuals  move  across  State 
lines  for  the  purpose  of  avoiding  their 
family  obligations.  I  ask  unanimous  con- 
sent to  insert  a  statement  I  have  pre> 
pared  and  a  summary  of  the  provi^ona 
ctf  the  biU  in  the  body  of  the  Rxoobd. 

The  PRESIDENT  pro  tempore.  The 
bin  will  te  received  and  appropriately 
referred,  and.  without  objection,  the 
stat^nent  and  summary  of  the  provlsiona 
of  the  bill,  presented  by  the  Soiator  from 
New  York,  will  be  printed  hi  the  Rccokd. 
The  Chair  hears  no  objection. 

The  bill  (S.  4032)  to  prevent  individ- 
uals from  moving  in  interstate  commerce 
for  the  purpose  of  av(riding  their  obli- 
gations to  support  their  dependents,  m- 
troduced  by  Mr.  Lbhuait.  was  read  twice 
by  its  title  and  referred  to  tbe  Commit- 
tee on  the  Judiciary. 

The  statement  and  summary  present- 
ed by  Mr.  Lehman  ate  as  foUows: 

SrSTEMEMT  or  SZNSTOa   TiSTTWSW  IM   OUII««C- 

TiON  With  Iwt«opoctio»  q»  Panoui.  Pak- 

n.T  SfiFFoax  Act 

Responsihle  sources  have  estimated  that 
ova-  1,000,000  women  and  cliildren  are  the 
victims  of  famUy  desertion  in  the  United 
States  today.  Tills  is  a  twrible  commentary 
on  oxu"  society.  This  Is  a  story  not  only  of 
broken  hearts,  but  also  of  broken  homes  and 
hundreds  of  thousands  of  neglected  children. 

Today  I  am  Introducing  legislation  to  give 
the  Pederal  courts  jurisdiction  to  enforce  a 
State-support  order  In  a  State  other  ttian 
that  In  which  the  support  order  was  maite 
and  also  to  impose  criminal  penalties  on  any 
person  who  has  crossed  a  State  line  to  avoid 
his  family  obligations.  The  criminal  pen- 
alties would  be  applicable  whether  or  not  a 
State-support  order  was  in  effect.  This  bill 
provides  that  a  powm  may  registsr  a  support 
order  in  a  State  outside  the  one  In  which  the 
order  was  made  by  filing  a  certmed  copy  of 
the  support  order  with  aU  modifications  in 
the  Pederal  district  coixrt.  The  Pederal  dis- 
trict court  is  then  required  to  entertain  con- 
tempt proceedings  against  a  person  who  fails 
to  comply  with  the  support  order  within  30 
days  of  notification,  much  In  the  same  man- 
ner that  the  SUte  court  would  be  expected 
to  do  if  the  person  ronalned  within  the 
State.  This  proviiion.  in  my  Judgment, 
would  afford  protection  to  tbe  great  num- 
ber of  dependents  who  have  lieen  deprived 
of  payments  through  the  migration  to  an- 
othN-  State  of  the  person  who  Is  under  obli- 
gation by  State  court  ordsr  to  support  them. 
The  blU  would  also  puuOiae  a  husband  or 
trntber  who  with  Intent  to  neglect  to  provlda 
for  the  maintenance  of  his  wife  or  family 
travels  or  moves  ia  intersUte  or  foretga 
commerce. 

?tanlly  dsaertlan  ia  a  growing  proUcm  in 
the  United  States.  Many  aodai  welfare  ages- 
dea  as  well  as  the  Pederal  Oovemnwnt  hMva 
undertakm  to  find  means  of  fortifying  ttie 
family  against  the  dlaaatnr  of  deaertlon.  Tbi» 
legislation,  of  coutae.  cannot  solve  thaaa  very 
baaie  relatlonshipa.  But  I  un  liopetnl  tbaS 
jP— -)P  Q(  this  la^lslation  wlU  dlauuuif  m~ 
dividuals  from  moving  from  one  Stat*  to  an- 
other to  avoid  family  obligations  and 
aiblUtiea. 


Sufmar  Act 


avuuMMt  or 


Congreaa  declares  tbat  every  ftodlvlilual 
a  natural,  moral,  and  aaelal  ONIfatimi  t« 
Eupptnt  nuHnhars  of  hts  Immadlata  family.' 

The  bill  provldss  tbat  (1)  oidets  at  State 
ootirts  directing  UuttvldoalB  to 
tlons  to  their  depssidents  abaB  lia  i 
In  Pederal  oourta  la  areas  ouUMe  oC  tte 
State  where  the  court  order  was  BBan,  aad 
(2)  that  ortminal  penaltlae  abali  be  frovlded 
fOT  persons  who  move  at  travel  la  luMfetate 
at  foreign  oommcroe  wttb  tbe  intent  itf 
abandoning  tlietr  dependents. 


Avomsncs  or  ooi 


Any  intended  beneflrtary  at 
port  (Hder  may  raglstar  tbe 
district  court  of  the  UDlted 
when  the  bead  of  a  fianfly  is 
State  In  wtdcb  tbe  auppuit 
A  certified  copy  of  tile  euppect 
subaequent    morttfleett 
Sudi  a  Pederal  diatstet 
oontanqit  proeeedtnge  afaiaet  a 
has  failed  to  comply  witb  a 
within  30  days  of  nottlkaaan  at 
of  the  registration. 


Abandonment  le  diflnert  to 
an  Individual  who  wttk  bttent  to 
pUanee  with  a 

otlier  State  and  an  tndtvldital 
tent  to  abaadoi 
to  provide  fee  tbe 
of  his  or  her  dependent 
travel  or  move  ta  luUieiala  or 


PaUurs  of  an  btdtvMaal  to 
court  support  order  after  he 
anothn-  State  or  eoontry  la 
fade  evldenoe  of  his  intent  to  avcid 
anoe  with  socb  order.  It  a 
the  rider  Is  served  upon  sooli 
In  any  criminal  aetlaa,  bott 
wife  Shan  be  eonsldand  oonpetent 
but  ndther  shall  be  ooaipanert,  to 
dence  incriminating  hlaaaU 

The  biU  proTldas  tbat  tbe 
temporary  support  ordara  with  tbe 
of  the  defendant  at  any  time  before  bttel 
may  issue  such  ordars  at  tbm  Mai  on  pla 
guilty,  or  after  ouuvletion 
alto-  ita  order  tram  ttaie  to  ttme  ae 
ttances  change.  If  tbe  eooct, 
support  of  dependent.  Bads  that 
of  'its  support  order  have  not 
with,  tiie  court  mey  p»oeesid  i 
the  def  radant  on  the  orlgtttal  <akatm»  v 
sentence  that  peiBMfi  on  tike  telglual 
ttcm.  or  enf  ores  a  MMpandec 
case  may  be.  U  a  bond  baa  bai 
the  court  and  the  dsfaadaat 
bond,  tbe  court  may,  at  tte 
part  or  all  of  tlUa  emn  to  tlie 
concerned. 

nrrsBNAL  sBCUBirr  or  tbb 


» 


Mr.McCABRAH.  Mr.  PraildeBt,  I  to> 
troduee  for  appropiiate  leHeww  a  wn 
to  protect  the  intcnal  secnrttar  of  tbe 
United  States,  and  adt  mmntmnna  eon- 
sent  to  maka  a  teltf  atsteaaait  tn  eon^ 
nectjon  with  tbe  bUL 

The  Vld  FBBIUBIT.    TteUll«m 
be  reeelred  and  aOTn^rtaMr 
and  without  objeetlan,  tbe  i 
mvada  may  proeeed. 

The  bill  (&  4087)  to  prafeKfc  ttM  tntat- 
nal  security  of  tlia  UUtad  atalM,  and  fte 
other  puxpoMS.  intzoduoed  br  Mk.  MC^ 
CAUAa.  was  read  twioe  tar  Its  titti,  awl 
xef erred  to  ttia  Oiwmttf  sn.  tfea  Ju- 
diciary. 


II.  i 
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Mr.  IfcCARRAN.  Ifr  Prealdeat.  at 
loBg  last  those  of  us  who  liave  been  striv- 
txm  for  leglalatkm  whii:h  is  urgently 
needed  to  meet  the  thr«at  of  CommunisU 
and  other  subversives  la  this  country 
have  received  a  token  of  encotir^ement 
from  the  administration  in  the  form  of 
a  message  from  the  President  which  was 
sent  to  the  Congress  on  the  day  before 
yesterday. 

As  a  sponaor  of  a  number  of  bills  which 
mn  pending  to  cope  with  the  various 
phases  of  the  problem.  I  am  introducing 
a  bill  which  is  a  composite  of  the  prin- 
cipal provisions  of  several  bills  which 
deal  with  each  of  the  many  problems  re- 
latliK  to  our  internal  security. 

I  feel  that  by  integrating  these  prin- 
cipal provisions,  with  some  modification. 
Into  one  omnibus  bill,  the  Senate,  when 
the  bill  Is  scheduled  for  action,  will  be  in 
a  poff^tt^?w  to  approach  the  problem  of 
oar  Internal  security  from  a  broad  per- 
spective and  can  appraise  each  of  the 
many  phases  ct  the  problem  In  Its  rel»- 
ttonshlp  to  the  other  phases. 

Mr.  PEROUSOR  Mr.  President,  will 
the  Senatm*  yield? 

Mr.  McCARRAN.    I  yield. 

Mr.  PBRGfUSON.  Does  the  Un  Just 
tetrodoeed  by  the  Senator  from  Nevada 
purport  to  cover  the  prixkdides  contained 
in  Senate  wn  2311.  which  Is  the  sub- 
versive eontrol  MU? 

Mr.McCARRAN.  It  pmnxvts  to  conrer 
phases  of  that  taUI  The  Senator  has 
reference  to  the  Mundt-Ferguson  bin? 

Mr.  FEBOUSCUf .  Teti.  Is  the  bill  In 
flomidiaiiee  with  the  UO  v^ilch  we  have 
been  zcafCBng  In  the  press  the  poUcy 
eonmittce  on  the  Democratic  side  of  the 
•Iste  has  drawn  upf 

Mr.  McCABRAN.  No;  It  Is  iwt  It  Is 
a  Mil  which  was  drafted  by  the  chair- 
man of  the  Committee  en  the  Judiciary 
of  the  Senate,  and  is  the  cutgrowth  of  a 
long  sales  of  studies  made  by  the  senior 
Bfn^tnr  from  Nevada.  It  does  not  come 
txvm  the  policy  ooomilctee.  I  do  not 
know  that  it  will  have  the  sanction  of  the 
polky  eomnyttce.  But.  in  view  of  the 
Prestdent's  message.  I  think  It  Is  appro- 
pftete  and  timely. 

Mr.  FBROUSON.  Doi»  the  bin  pur- 
port to  carry  out  the  President's  mes- 
Mfet  b  It  in  eompUancu  with  the  Prss- 
Mmit's  message? 

Mr.  McCARRAN.  That  Is  my  view,  as 
X  rwd  and  understand  the  President's 

Mr.  boNNELL.  Mr.  President,  will 
tbe  Senator  yield? 
Mr.  McCARRAM.  lyiiild. 
Ml .  DOMMKLL.  The  Senator  referred 
%o  having  introduesd  the  bill,  as  I  under- 
stood, as  the  chairman  of  the  Commlt- 
%M  OB  the  Judlelary. 

Mr.  MCCARRAN.    I  think  I  should 

oocreet  that  and  say  that  I  Introduced 

Has  a  Senator. 

Mr.  DOKStLL.    Tee.    I  assume  the 

did  nnt  mean  to  imply  that  the 

the  JudlcUry  passed  upon 

MB. 

Lett  my  statement 
I  wish  to  correct 
J  llMt  I  Introduced  the  MU  as 
ot  the  United  SUtes. 

I  thsjxk  the  Senator. 


Mr.  LUCAS,    Mr.  President,  will  the 
Senator  from  Nevada  yield  to  me? 
Mr.  McCARRAN.    I  yield. 
Mr.  LUCAS.    I  wish  to  make  an  ob- 
servation with  respect  to  the  bill  Just 
Introduced  by  the  distinguished  chair- 
man of  the  Committee  on  the  Judiciary, 
to  corroborate  what  he  said  a  moment 
ago  that  this  is  not  a  bill  which  has 
been  passed  upon  by  the  Democratic 
policy  c«nmittee.  although  candor  com- 
pe\s  me  to  say  that  the  members  of  the 
Democratic  policy  committee  and  other 
Senators  interested  in  the  over-all  pic- 
ture  respecting   our   internal   security, 
have  been  working  upon  a  measure  with 
the  hope  that  we  could  submit  it  to  the 
Committee  on  the  Judiciary  at  an  early 
date.    I  do  not  know  what  is  in  the  bill, 
but  from  the  statement  made  by  the  able 
Senator  frtan  Nevada  I  take  it  it  repre- 
sents an  over-all  picture  of  the  different 
phases  of  different  measure  which  have 
heretofore  been  introduced,  and  which 
are  poidlng  on  the  calendar,  or  which 
are  pending  before  the  Committee  on 
the  Judiciary.    That  has  been  the  idea 
of  the  Senator  from  Illinois  for  the  past 
a  or  3  weeks,  in  order  that  we  might 
meet  this  problem  head-on,  once  and  for 
all.  in  one  cnnnibus  bill. 

I  commend  the  Senator  from  Nevada 
for  introducing  an  omnibus  bill  of  this 
kind.  I  certainly  reserve  the  right,  of 
course,  to  take  a  good  look  at  it  and 
see  what  it  contains,  and  all  other  Sen- 
ators will  have  the  same  privilege,  of 
course.  I  hope  the  Committee  on  tiie 
Judiciary  will  work  with  speed  on  it.  I 
know  the  Senator  from  Nevada  will,  or 
he  would  not  be  introducing  the  bill 
at  the  present  time. 

Mr.  McCARRAN.  Let  me  say  for  the 
benefit  of  the  Senate,  and  I  address  my- 
self particularly  to  the  Senator  from 
Bfichigan,  that  Senators  will  find  con- 
tained in  the  bill  I  have  just  oFered 
many  of  the  phases  of  the  bill  to  which 
the  name  of  the  Senator  from  IkJchigan 
is  attached  as  a  coauthor  known  as  the 
Mimdt-Perguson  bill.  Perhaps  one 
should  apologise  for  in  a  way  plagiariz- 
ing. In  other  words,  the  Mundt-Pergu- 
son  bill,  formerly  known  as  the  Mundt- 
Nixon  bill,  came  to  the  Committee  on 
the  Judiciary,  was  reported  by  the  com- 
mittee and  Is  now  on  the  calendar  of 
the  Senate.  It  is  a  bill  which  I  sup- 
ported, and  which  I  would  support  if 
I  had  the  opportunity  to  vote  upon  it 
on  the  floor  of  the  Senate.  But  the 
Presidents'  message  came  to  us  the  other 
day  requesting  that  we  formulate  legis- 
lation on  this  subject,  and  move  quickly 
with  it.  With  that  in  mind  I  have  taken 
from  the  Mundt-Ferguson  bill  many  of 
the  features  that  enlisted  my  attention 
to  the  bill  and  enlisted  my  vote  for  the 
UlL  So  the  Senator  from  Michigan  will 
find  many  things  in  my  bill  that  are  In 
his  bill.  Pertiaps  one  should  apologize 
for  haidng  done  such  a  thing,  but  it  was 
done  because  of  the  conditions  which 
confront  us  and  because  of  the  Presi- 
dent's message,  and  because  time  is  run- 
ning short.  I  know  that  the  Senator 
fTMn  Michigan  Is  big  enough  to  over- 
look anything  that  might  seem  to 
appear  to  be  plagiarism. 


Mr.  FERGUSON.    Mr.  President,  wlU 
the  Senator  yield? 
Mr.  McCARRAN.    I  yield. 
Mr.  FERGUSON.    The  Senator  has 
stated  previously  on  this  floor  that  he  has 
no  pride  of  authorsldp  in  the  bilL 
Mr.  McCARRAN.    Yes. 
Mr.  FERGUSON.    That  it  was  his  de- 
sire and  the  desire  of  his  committee  to 
have  reported  from  the  Committee  on 
the  Judiciary  the  best  possible  bill  deal- 
ing with  subversive  jictivities,  and  to  get 
it  on  the  floor  and  have  it  passed,  in  order 
that  it  might  become  the  law  of  the 
land. 

Mr.  McCARRAN.    That  is  my  view; 
that  is  my  object;  that  is  my  aim. 

Mr.  FERGUSON.    The  Senator  from 
Michigan  will  always  join  with  the  Sen- 
ator from  Nevada  iri  that  aim. 
Mr.  McCARRAN.    I  know  that. 
Mr.  WHERRY.   Mr.  President,  will  the 
Senator  jrield? 
Mr.McCARRAN.    I  yield. 
Mr.  WHERRY.    Does  the  bill  contain 
any  new  provisions  other  than  have  been 
provided  for  In  the  it  temal-security  bills 
which   have  alreadj-  reached   the  cal- 
endar? 

Mr.  McCARRAN.  There  are  on  the 
calendar  some  bills  ri»ported  by  the  Com- 
mittee on  the  Judicisiry,  and  I  believe  we 
have  incorporated  iii  the  bill  I  have  just 
Introduced  some  of  the  provisions  con- 
tained in  those  bills. 

Mr.  WHERRY.  So,  in  reaUty.  the  pur- 
pose of  the  bill,  if  I  understand  it  cor- 
rectly, is  to  bring  into  one  bill  the  pro- 
visions of  the  intemal-seciuity  bills  the 
Committee  on  the  Judiciary  has  ahready 
reported,  including  the  Mimdt-Ferguson 
bill,  of  which  the  a^nator  spoke  so  elo- 
quently a  few  moments  ago. 

Mr.  McCARRAN.  It  includes  a  bill 
which  was  passed  by  the  Senate  yester- 
day. Senate  bill  1832.  of  which  I  had  the 
honor  to  be  the  auttior. 
Mr.  WHERRY.  I  thank  the  Senator. 
Mr.McCARRAN.  Mr.  President,  while 
I  am  on  my  feet.  I  ask.  unanimous  con- 
sent to  have  inserted  at  this  point  in  the 
Record  a  letter  under  date  of  August  2, 
1950.  on  the  letterhetid  of  the  city  of  Las 
Vegas,  Nev.,  over  the  signature  of  How- 
ard W.  Cannon,  thu  city  attorney.  T 
wish  to  say  that  the  letter  has  to  do 
with  commending  the  senior  Senator 
from  Nevada  for  his  activities  in  opposi- 
tion to  communism. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rkccbo. 
as  follows: 

Crrr  or  Las  Vegas. 
Las  Vegaa,  Ninr.,  Attgust  2,  1950. 
Hon.  Pat  McCarrak . 

United  States  Senator, 

Washi  nffton.  D.  C. 
Dkar  Senatok  UcCauiaiv:  Please  be  advised 
that  Uie  Las  Vegaa  City  Council,  at  Its  reg- 
iilar  meeting  held  on  Uie  24th  day  of  July 
1850.  went  on  record  a.<i  unanimously  urging 
the  Nevada  congressional  delegation  to  con- 
tinue,  and    If   possibli'.    Increase    the    fight 
against  communism,  aiid  do  hereby  urge  you 
to  vl(^oroiuly  attempt  to  remove  all  com- 
munlstlo    workers    from    Govemment    em- 
ployment. 
Kindest  personal  regards. 
Very  truly  yours. 

How^«o  W.  Cannoh. 

City  Attorney. 


1950 


CONGRESSIONAL  RECORD— SENATE 


DKPE^fBB    PRODTTCnOIf    ACT    OP    l»5fr~ 
AlfCNDMEHTB 

Mr.  FREAR  submitted  amoidments 
Intended  to  be  proposed  by  him  to  the  bill 
(S.  3936)  to  establish  a  system  of  priori- 
ties and  allocations  for  materials  and 
facilities,  authorize  the  requisitioning 
thereof,  provide  financial  assistance  for 
expansion  of  productive  capacity  and 
supply,  strengthen  controls  over  credit, 
regulate  speculation  on  commodity  ex- 
changes, and  by  these  measiu-es  facili- 
tate the  production  of  goods  and  services 
necessary  for  the  national  security,  and 
for  other  purposes,  which  were  ordered 
to  lie  on  the  table  and  to  be  printed. 

Mr.  CAPEHART  submitted  amend- 
menti;  intended  to  be  proposed  by  him 
to  Senate  bill  3936,  supra,  which  were 
ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  McCLELLAN  (for  himself  and  Mr. 
Stenn'is)  submittec  an  amendment  in- 
tended to  be  proposed  by  them,  jointly, 
to  Senate  bill  3936.  supra,  which  was 
ordered  to  lie  on  the  table  and  to  be 
printed. 

BOUSB  PTT.T-q  REFERRED  OB  PLACED  OH 
CALENDAR 

The  following  bills  were  each  read 
t  ice  by  their  titl^.  and  referred,  or 
ordered  to  be  placed  on  the  calendar,  as 
Indicated: 

H.  R.  5967.  An  act  to  amend  the  Later- 
state  Commerce  Act.  as  amended,  to  clarify 
the  status  of  freight  forwarders  and  their 
relationship  with  motor  common  carrten; 
ordered  to  be  placed  cm.  the  calendar. 

H.R.7009.  An  act  to  repeal  the  proTtao 
against  the  filling  of  the  vacancy  In  the 
office  of  district  Judge  for  the  eastern  and 
western  districts  of  Missouri;  to  the  Commit- 
tee on  the  Judiciary. 

ADDRESS  BY  SENATOB  WILE7  AT  OAK- 
FIELD  VETERANS  OF  FOREIGN  WARS 
CELEBRATION 

flfr.  WELET  aaked  and  obtained  leave  to 
have  printed  in  the  Recoao  an  address  deUv- 
ered  by  him  at  the  picnic  of  the  Veterans  of 
Foreign  Wars  at  OaJcfleld,  Wis.,  on  July  30, 
1950.  and  an  editorial  from  the  Manitowoc 
(Wis.)  Herald  Times,  referring  to  his  address, 
which  appear  in  the  Appendix.) 

WET  WE  FIGHT  IN  KOREA— EDITORIAL 
FROM  THE  ABfERICAN  BANKER  AND 
THE  PERTH  AMBOT  EVENING  NEWS 

{Mr.  LUCAS  asked  and  obtained  leave  to 
have  printed  in  the  Rkxwo  an  editorial  en- 
tiUed  "Why  We  Fight  in  Korea."  published 
In  the  American  Banker,  and  republished 
in  the  Perth  Amboy  (N.  J.)  Evening  News  of 
July  24.  1950.  which  appears  in  the  Ap- 
pendix.] . 

WHAT  A  LAYMAN   CAN  DO— STATEBIENT 
BY  THE  LAYMEN'S   MOVEMENT  FOB  A 
CHRISTIAN  WORLD.  INC. 
I  Mr    IVES  asked  and  obtained  leave  to 
have  printed  In  the  Rbcoko  a  statement  en- 
titled "What  a  Layman  Can  Do."  issued  by 
The    La3rmen's    Movement    for    a    Christian 
World.  Inc..  which  appears  in  the  Appendix.) 

GENERAL  WALKER  AND  OXTB  AMERICANS 
IN  KOREA— POEM  BY  WILLABD  B. 
COLOVHf 

(Mr.  IVES  asked  and  obtained  leave  to 
have  printed  in  the  Recosd  a  poem  by  WU- 
lard  B.  Golovln.  dedicated  to  Genwal  Walker 
and  Our  Americans  in  Korea,  which  appears 
la  the  Appendix.) 


THE  LOAM  TO  ^ADI-nAMALYSIB  Bt  SB. 
J08KFH  P.  TBOBWOKI 

fMr.  MDRRAT  aitod  and  oMatawd  leave 
to  have  printed  in  the  RaeoBB  an  analyala  of 
a  New  York  Times  edltortai  dealing  wittt  tlw 
loan  to  Spain,  which  appears  In  the  Ap- 
pauHx.) 


try  hrtongtng  to  the 
nattonaU^. 


MY  SECOND  LIFB— ABTICLS  BY  tflJEHUJEH 
L.DBBALTA 

(Mr.  THOMAS  of  Utah  a^ed  and  obtained 
leave  to  have  printed  in  the  RaonD  an  article 
entitled  "My  Second  Life."  written  by  Ste- 
phen L.  Debalta.  and  puUlahed  in  the  August 
issue  of  Life  and  Health,  which  wppemn  In 
the  Appendix.] 

THE  CONSUMER  PAYS— THE  OOFPBB 

TARIFF 

(Mr.  McMAHON  asked  and  obtained  leave 
to  have  printed  in  the  Bbcoso  an  editorial 
entitled  "The  Consumer  Fays,"  published  In 
the  Washington  Post  of  August  10,  1950,  and 
an  edltcnlal  entitled  'Htw  Copper  Tariff,'' 
published  in  the  New  Yortc  Times  of  August 
10,  1950,  which  appear  m  the  Appendix.) 

TRYOVE  LIB'S   ATTTIIIDE  TOWARD  THS 

xmrnsD  states  and  Russia— edtio- 

RIAL  FBOM  THE  IMDIANAPCMJS  STAR 

[Mr.  JENNER  asked  and  obtsdned  leave  to 
have  printed  In  the  Recant  an  editarlal  en- 
Utled  "It's  America  Versus  Russia."  pub- 
lished in  the  Indianapolis  Star  August  9» 
1950,  irtilch  appears  in  the  Appendix.) 


THE  GBROCIDB  OUWVEimOll;  PLAHV 
TALK  FROM  AMERICAN  LAWYERS 

Mr.  McMAHON.  Mr.  President.  I  ask 
unanimous  oonsmt  to  have  printed  at 
this  point  In  the  Racon  a  statement  en- 
titled "The  Genocide  Convention:  Plain 
Talk  From  American  Lawyers,"  with  a 
preface  by  Presidrat  Truman. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  In  the 
RncoKD,  as  follows: 

Tarn  GxMocnK  CoHVOfnoii:  Plain  Tats 
FK>M  Awnrtw  Lswi^h 


"Intematlanal  actton  la  beliig 
against  the  crime  of  genocide — the  slaughter 
of  entire  human  groups,  whether  committed 
in  time  of  peace  or  in  ttaw  of  war.  •  •  • 
The  Genwal  Aaeembly  of  United  Hatians  has 
denoimced  this  terrible  practlca  and  has  af- 
firmed that  genocide  Is  a  crime  under  intw- 
n^rtnnai  law.  To  prevent  and  punish  the 
crime  of  genocide  In  the  future,  a  mulOlat- 
eral  convention  on  the  subject  was  prepared 
and  approved  by  the  QenenU  Assembly  oC 
United  Nations  in  December  1948  •  •  •. 
Over  half  the  ratifications  necessary  to  twiag 
the  oonventian  into  f oroe  have  already  bcaa 
deposited.  I  have  asked  the  Senate  aX  tbm 
United  States  to  give  Ite  advice  and  oonaent 
to  the  ratification  of  that  convention.  I  am 
hopeful  that  the  Senate  wiU  do  so  before  this 
Congress  adjouma." 

Hsaav  S.  Itenuw. 

JDKS  27,  I960. 

The  crime  of  genocide  has  shocked  tba 
conscience  of  the  world  and  few  dispute  tlia 
moral  and  humanitarian  case  for  ratltlca- 
Uon  of  the  Convention  Against  Genocide  by 
the  United  States  Senate.  Some  objectlana. 
however,  on  the  basis  of  certain  legalMto 
azgumenta  have  been  raised.  TImm  ob]8e» 
tlons.  according  to  outatendlng  Ames  lean 
lawyers,  have  Uttle  or  no  substaiwe 
the  facta  and  the  law  an  clearly    " 

mUowlng  is  the  esMnee  of  the 
issue  from  the  point  <£  view  of 
law. 

1.  -aroup,"  as  used  In  the  Genocide  Oon- 
ventian. means  all  the  inhahttentt  at  a  oonn- 


of  State:  '^ls( 

tcry  of  this  earn 

In  the  ftrsi  plaea,  a  plan 

group,  and  tlw  flnmp  mama  the  i 

country.     It  does  not  sbmhs  the 

ward  or  a  blook.     R  snaana  tha 

country.     And,  aaeoodly.  tkas 

tbm  type  mentioned  la  artlela  Ut  kfUac* ' 

Ing  away  children,  and  aa  forth,  moat  ha  oC  a. 

sort  to  affect  a  ■ubtfantlai  nambar  at  tiM 

group." 

2.  Geaiodde  tnvolvm  tha  spadBe  latant  to 
destroy  the  cnttra  ipaupi  It  doaa  nak  apply 
to  American  race  pralilaBa 

Robert  P.  Pattenoa.  fOrmtr  Oattad  fltatas 
Secretary  of  War:  "Ttaa  eimwHii  Is  SBbftly 
made  that  race  dots  and  lynciMi^  auf  tkns 
come  under  Vsdsral 
asserted  by  the  opporttlnn  to  be 
Tlie  example,  we  may 
polltioal  rather  than  legal 

Oliver  8ehroed«.  Jf^  i 
l»w.  Western  I 
"As  a  member  at  Qm 
Cuyahoga  County  and 
ciatlona.  I  find 
the  giasB  roote  leest  a 
United  Stataa  to 
llcatlfm  of  this : 
talk  has  baa 
birtli  eontrol,  eta«  wfU 
CouwnttoM.    TIm 
the  eopwnttnn  t» 
group.    I'besa    Is 
whldi  «iipparta  the  tbaoty  tkat 
Mid  race  riote  aiv  I 
to  dtatray  tta  tgro  flroep  la 


^ate:    "Tn  tcraa  of 

within  the  United  1 

oommlaaUm  at  aneh  seta  as  kUllaf 

at  a  apecHted  group  and  tinsi 

•abstantUl  portton  of  r 

a  plan  to  dsstzoy  ttie  <  .        _      . 

te»iltcry  at  the  Patted  tatea.     Ik 

be  TCMttly  seen  that  . 

this  oouventtan,  baa 

United  Stetaa  and  Is  not  ttrty  ta 

m  ttie  future." 

Brendan  P.  Brown.  &mm  at  * 
ttie  Cathidle  Qnlsorallf  at 
eovenant  doaa  not  nlate  to 
ftostetaona  at  torn  rtolMBi  la 
of  the  eomitty:  Hw  ImelitBg  at 
BOOM  by  an 

genoeMe.    Lynching  la 
meatie  laws,  but  an  Ik 
Italted  Stataa  tt 
of  an 

aeope  at  the  act  laaaaog  i 
warnurt  tbm  tntasfannca  at 
nations    Thetaudlaaiioaacdi 
of  world-wide 

and  ortmlnaL   Imk  ft  la  a 
adroaely  aflteta  tlw  tateewa  at 
nation." 


destroy  ttae 
tloD  of  a 

Oscar  COK.  tc 
aral  at  the 
been  leveled 
n  of  ttie  __ 

be  eommltted  wtthl 
the  group.' 

ment  can  b*  ftmnd  In  tbm  t 
neniilatlm 

biy  In  Pails  to  Diwubsr  VMM, 
pa.n^*— ^  Ont  igeaeeMa  la 
tight  to  exltance  at 
The  obnooa  ooawmwltan  la  ttet  «ba  ( 
Uon  U  batwiaa  an  laSMS  to 
Hduals  and  Intaoi  1 
Boric: 
U  abam  that 
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not  bt 
tiMt  u  •Bttr*  huaaa  ptntp  b«  d*> 
to  iiJiillluli*  tiM  orlBt  o(  gtfiiockS*. 
feMrmtlMr  tbat  fwaoettf*  a«Mt  tiM  p«tUl 
at  NKk  •  poop  wtth  Um  Intent 
I  grany  eotkccmcd.  TlUs 
t  aim  M  tlM  n(rt«at  a- 
a(  |WtJni»ni  vMeh  to  dlnetad 
tndlTldiMl  — mbtt»  or  groaps." 
PrMOibto  to  th«  Oenockl*  Oonreqtian: 
"Ttot  eoBtnotinff  pwtta.  «eornl«ta«  that  at 
■B  ptrlodi  ot  Ustory  fcnodda  baa  tnflictad 
I^Mt  loaaaa  oa  manantty.  baraby  agree  aa 


liKxt  of  vidantaadtag  reeoihmended  by 
Oannrlrta  0Qbeoaialttae  of  Senate  foreign 
■eUtUxM  Ooammae.  baadad  by  aenator 
"Tba  Untted  Stata  Ooremmait 
^na  eonatmee  the  crime  of 
wbleb  tt  vndertakea  to  pimlsh  In 
vttt  tba  Oonventloii  to  mean  the 
of  any  of  the  acts  enmnerated 
ta  article  XI  ot  tba  ConTentlan.  wtth  tba 
iBtent  to  deatooy  an  eBttra  aatlr-aial,  ethnical, 
ladaL  or  leUgloui  graop  «tthta  the  terri- 
tory d  tba  mitlad  fltatea.  In  rueb  a  manner 
••  to  adfcet  a  eobatanttal  perttoa  at  the  grofop 

bans"  in.  the  Om- 
tanpalnnant   at 

eoebalnnan.  United 

tor  a  XM  Oenodde  Con- 

wantal  barm  eraald  have 

;ban  of  tb»  group-~ 

wtth  tnteot  todeetroy  tba 

nkaly    Uhiatratlona    of    tbia 

tba  naa  of  itupe- 


by  China  o< 

to  break  down  the  cati- 

Iba  taeordH  of  tba  detlb- 

and  tba  laU 

of  tba  ODBY«BtUm  by  the 

of  ■tote  to  tba  Preaidnit  at 

(Dapaitaaant   of    Stata 

•iS.  Jaly  «.  1M0)  make  It  clear 

I  tba  tntaotton.    8uebdellb«&* 

ta  any  judicial  oonaldera. 

at   "mrienm   mental 


nt  to  eiaar  ftom  tba 

a<  thto  kMfiMca  that  wbat  waa 

not  jnat  ambaiiaiaiimiit  or  hurt 

tiM  aaaaa  at  ootrage  that 

ancb  actJoB  aa  ladal  dlaerUni- 

Wbat  WM  meant  wm 

taBpaLiimaat  at  mental  faculty." 

nmendad  by 

of  Senate  Foreiga 

by  Senator  Mc- 

Statae    Oovamment 

I  tbe  worda 'mental 

tn  aitlda  II  of  thto  Con- 

phyalcal  Injury 


'XSompUettf  to  fbralller 
and  atoetttBg*. 
"WbUa  eompUdty  to  a  word 
y  mvDd  la  ttoe  Itatied  Stataa  ertm- 
11  baa  aaacny  tbe 
nd  abttttar:  aiM  to  a 
et  Oattad  latii  etlmbial  law. 
jed  by 

**""^  I w^M*  ua» 

•  wordi  '«amptle> 

la  artleto  nx  oC 

to  laaan  parttdpatton  ba- 

aMtagaad  abet- 

og  tbactbaaof 


not  miirtirt  wttli 


Robert  P.  Patttfaon:  rtt  was  Sir.  Justice 
Bolmes  who  said  that  tt  was  never  compre- 
hended that  counseling  of  murder  could  not 
be  called  criminal  because  it  would  be  in 
Tiolation  and  Infringement  of  the  right  of 
free  speech.  And  I  remember  Abraham  Lin- 
coln saying  something  like  this :  'Must  I  shoot 
the  simple  soldier  boy  who  deserts,  and  not 
toxich  the  hair  on  the  head  of  the  wily  agi- 
tator who  tells  blm  to  desert  because  that 
might  be  free  speech?"  •' 

Myres  S.  McDougal.  professor  of  interna- 
tional law.  Yale  Law  School:  "The  congres- 
alonal  act  which  Implemetits  the  Ck)nvention 
can.  If  regarded  as  necessary,  make  clear 
what  is  meant  by  Incitement.  Incitement 
or  BoUdtatlon  to  commit  crime  has  tradi- 
tionally been  punishable  as  crime  by  both 
conunon  law  and  statute  in  this  country. 
Thus,  in  Gitlov  v.  New  York,  the  famous 
criminal  anarchy  case  afto'  World  War  I. 
Mr.  Justice  Sanford.  speaking  for  the  Court, 
Bummariced: 

"  That  a  State  in  the  eserclse  of  its  police 
iwwer  may  punish  those  who  abuse  this 
freedom  by  utterances  inimical  to  the  public 
welfare,  tending  to  corrupt  public  morals,  in- 
cite to  crime,  or  distiurb  the  public  peace, 
to  not  open  to  question.' 

"What  to  traditional  for  common  Crimea 
can  scarcely  be  (^presslTe  innovation  for 
mass-murder." 

Report  of  Committee  on  tetematlonal  Law. 
the  Association  of  the  Bar  of  the  City  of 
Hew  York,  A.  A.  Berle.  Jr.,  chairman:  "In- 
citement to  commit  a  crime  which  It  is  with- 
in the  constitutional  power  to  proscribe  may 
be  made  a  crime  without  violating  freedom 
of  speech  provided  a  distinction  is  made 
between  advocacy  and  incitement.  Since  the 
convention  to  not  aelf-executing,  but  re- 
qulrea  toglalatlon  to  make  tt  enforcible  aa 
dcmxestic  criminal  law.  Congress  In  passing 
^n^^»tinfl  legialatlon  would  be  free  to  define 
Incitement'." 

7.  The  convention  holds  governments  aa 
well  as  Individuals  responsible  for  acta  of 
genocide. 

Lev  K.  Dobrlanaky.  profeeeor.  Georgetown 
Unlvwalty;  prealdiant,  Ukrainian  Congress 
Committee  at  America:  "Article  IV.  in  ita 
obvious  reference  to  State  or  governmental 
function,  alms  at  any  unambiguous  fixation 
of  renpotUF^bUlty  for  such  crime  on  specific 
pareons.  The  omnipotent  power  of  the  state 
tn  the  eyes  of  some,  will  therefore  be  un- 
able to  aerve  as  a  shield  of  Justification  for 
■uch  criminal  acts,  as  article  IX  specifically 
provides  for  responsibility  af  states  for  acta 
of  genocide." 

Robert  9.  Patterson:  "A  primary  value  of 
the  convention  lies  in  the  provision  that  its 
vtcriatora  may  Include  heads  of  State  and 
public  offlclals  as  well  as  private  individ- 
uals. Today's  dictator  cannot  be  unaware 
that  tomorrow  he  may  be  overthrown  and 
that  his  acta  of  genocide  will  therefore  be- 
come punishable  crimes  tn  his  own  country. 
It  has  been  well  said  that  'National  authorl- 
■ation  of  the  commission  of  piratical  acta 
could  not  free  them  from  their  internation- 
ally Ulegal  aspecW  (Charles  Cheney  Hyde. 
Xnternatlonal  Law.  2d  Rev.  ed.  1945.  vol.  I. 
■ee.  331).  Kven  though  murder  and  assault 
■r«  gaaMraUy  comprehended  within  the  crime 
tf  genocide,  tbe  deterrent  e.Tect  upon  heads 
of  State  can  flow  only  from  the  status  of 
genoolda  aa  a  crime  cognizable  in  Intema- 
tkmal  law.  Tlito  deterrent  effect  to  aa  neces- 
aary  in  the  field  of  international  law  as  tt  to 
In  the  field  of  domestic  penal  law.  The  in- 
dividual reaptmalblllty  of  the  head  of  State 
to  a  court  of  a  succeeaor  government,  even 
tbougb  only  tn  hto  own  state,  is  a  deter- 
rent, tlM  value  of  which  may  be  Incalculable 
bi  praaHVatlon  of  world  peace." 
&  Tba  convention  appUea  to  Iron  curtala 


Ooastantlna  R.  Jttrgala.  dtraetor.  titiiua- 
alan  American  Cotincil:  member,  bar  of  New 


York:  "The  present  Sovle't  Ruialan  Oovem- 
ment  is  continuing  the  gcnoddal  polldea  of 
the  tyrants  of  the  past,  except  that  tbe 
methods  of  genocide  were  ;oerfected.  Pravda, 
the  official  mouthpiece  oi  the  Communtot- 
Bolshevik  Party,  frankly  admitted  in  the 
spring  of  1941  that  "Pettsr  the  Great  bad 
made  a  grave  mistake  in  Itiaving  the  inhabi- 
tants of  the  Baltic  area  h.  their  cotrntrlea." 
The  present  Soviet  rulers  tire  correcting  thla 
mistake — by  attempting  tt  efface  the  Baltlo 
peoples.  The  Llthuanlanu,  the  bearers  of 
long  historical  traditions  of  statehood  and 
national  cult\n«,  are  alngled  out  for  deatrjio- 
tion.  The  difference  between  Hitler's  and 
Stalin's  methods  of  genocide  is  that  the  Naal 
killed  undesirable  people  outright,  while 
Stalin  tortures  his  vlctinui  with  slow  death 
and  destruction,  which  is  less  conspicuous 
but  extremely  dangorous. 

Lev  B.  Dobrlansky:  "It  (the  convention) 
will  focus  the  moral  condemnation  of  tha 
world  on  the  business-like  Soviet  genocidlsta 
and  Indirectly  reinforce  Judicious  popular 
obstruction  and  oppoaltlon  to  their  subver- 
sive agencies  abroad;  it  may  serve  to  moder- 
ate the  rate  of  Soviet  genocldal  advances 
which  may  be  caused  to  become  more  secre- 
tive and  hence  more  difficult  to  execute:  It 
will  stand  as  a  formidable  promise  of  human 
liberation  and  concrete  redress:  and,  finally, 
our  true  and  candid  adherence  to  Its  pro- 
visions will  serve  to  enunciate  the  civilized 
principles  for  which  we  stand  to  fight  and  to 
which  we  aim  to  attract  loyal  minds  In  the 
Ukraine  and  elsewhere  in  the  Soviet  prison 
and  cemetery  of  nations." 

Adrian  Fisher:  "The  Soviet  Union  does  not 
want  to  stand  branded  in  the  eyes  of  the 
world  as  a  committer  of  genocide.  U  we 
were  to  ratify  this  convention,  this  country 
and  others  similarly  affected  would  be  in  a 
poeition  to  charge  before  the  appropriate 
organs  of  the  United  Nations  that  these  de- 
portations, that  these  killings,  vrere  not  in 
suppression  of  religion  but  for  the  purpoee 
of  exterminating  a  national  group  whose  ex- 
istence within  the  territorial  boundaries  of 
a  particular  state  was  considered  by  that 
state  to  be  contrary  to  its  objectives." 

9.  Ratification  does  not  make  convention 
enforceable  under  American  law  imtU  Con- 
gress enacts  supporting  legislation. 

Agatha  La  Londe,  member,  the  National 
Association  of  Women  Lawyers;  member.  Bar 
Association  at  the  District  of  ColiunMa: 
"Congressional  approval  of  the  Genocide 
Convention  will  not  automatically  affect  any 
of  otir  domestic  laws  or  our  Constitution. 
Under  article  V  of  the  convention  our  domes- 
tic laws  remain  in  status  quo  unless  and  un. 
til  Congress  enacts  further  legislation,  stat- 
ing the  punishment  to  be  meted  out  in  our 
domestic  courts  to  one  formd  guilty  of  any 
of  the  offenses  enumerated  in  article  n  of 
the  convention." 

Thomas  J.  Dodd,  member,  special  commit- 
tee on  peace  and  law  through  United  Na- 
tions, of  the  American  Bar  Association; 
former  executive  trial  counsel  at  Nuremberg 
trials :  "Article  V  of  the  Q^noclde  Convention 
providea  that  legislatures  of  the  contracting 
nations  Implement  the  treaty  through  such 
legislation  as  their  respective  constitutions 
permit.  Thus,  the  treaty  Is  not  self-execut- 
ing. There  are  several  Supreme  Court  de- 
cisions in  point  In  Foster  v.  Sielson  anA 
V.  S.  V.  Percheman  it  is  stated  that  a  treaty 
provision  which  Is  made  dependent  on  legis- 
lative action  does  not  take  effect  as  a  law 
of  the  land  until  such  action  to  had.  These 
cases  apply  fully  to  such  a  treaty  as  tba 
Genocide  Convention. 

Edgar  Turlington:  "I  dont  share  tba  ip- 
prehenslun  that  genocide,  as  defined  in  the 
convention,  may  be  subject  to  prosecution 
and  punishment  without  legialatlon  by  Con- 
gress. Ihto  spprehenslon,  I  think,  should 
have  been  set  at  rest  by  the  decisions  of  our 
courts  in  such  cases  as  Foster  v.  lUelaon, 
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whicb  to  aa  old  Supcama  Govt  ( 
Peters  313):  then  In  n  MeUk*  (17 
cases.  No.  9511):  then  ramer  ▼.  ^merfoaa 
Buptist  MisHonarf  UnUm  (8  Melane  V.  01 
844):  sad  Untt*d MMss ▼. 
vtedin.&Sl)." 

A.  A.  Berts.  A,  Profeia  et  1 
University  (formerly  Vnttad  I 
dor  to  BraaU) :  "Tba  Ganorlda  Ttaatf 
none  of  the  issties  suggested  by  tbe 
CallfcMTila  dectalon  which  btfd  tbat  rattfl- 
estkm  of  the  United  Nattons  Cbarter  aofeo- 
matically  nulUfled  tba  allan  land  law  at 
CaUfomla.  Tba  Ualtad  Natlaas  Cbartar  la, 
and  to  ujnawea  to  be,  ssif-<a»cutlag.  tbrn 
Genocide  Treaty  to  aat." 

Wealey  A.  Sturgas,  dsan,  Tals  Law  School: 
"Thto  International  crime  as  rf^flw**^  in  tba 
convention  to  commtttad  only  whan  almad 
at  deatmetlon  of  natlanal.  ethnical,  radal,  or 
religious  groups  aa  racb.  It  to  pmbdiabla 
only  in  the  country  whsra  It  occurs.  Geoo 
cide,  one  of  tbe  most  sintsta-  threats  to 
wrarld  peace,  will  he  ponlsbatde  In  oar  awa. 
country  only  if  there  be  an  act  oC  Oongw 
to  such  efltet." 

la  Tbe  coaventlan  sstahltohns  no  tBtcr> 
national  tribunal  with  Jurtodlctlop  over 
United  States  citizens;  Amerlcaaa  will  ba 
tried  in  American  courts. 

Brendan  P.  Brown:  "Artlde  VI  limits  tba 
assumption  of  obligations  to  the  preventloa 
and  punlahment  of  the  crime  of  genocide  by 
trials  In  Federal  cotirts.  It  does  not  commit 
the  United  States  to  the  estabUsbmsnt  of  aa 
International  penal  trlbimal  wttb  Jurlsdlo- 
tion  for  the  trial  of  perscms  accused  of  tba 
crime  of  genocide." 

Commlttea  on  Ihtamatlnnal  Law.  Vew 
Tcnic  City  Bar  Assodstlaa:  "Tbe  oonventlaa 
In  article  VI  provides  that  persons  charged 
with  the  crime  'shall  be  tried  by  a  compa- 
tent  tilbunal  of  tbe  Stata  la  tba  toriltury  ct 
which  the  act  was  oomailtted.  or  by  socb 
International  penal  tribunal  as  may  bawa 
Jurisdiction  with  respect  to  tboae  eontraet- 
Ing  parties  which  shall  have  accepted  its 
jurisdiction.'  Batlflcatloa  of  tbe  convcn- 
.Uan.  would  not  require  a  Ubltad  Stataa  dtlaen 
to  ba  triad  In  any  but  a  United  States  court." 

11.  Tbe  oonvantton  does  not  tafrlnge  on 
States  rights. 

Bobert  P.  Pattecaon:  "By  tba  ConsUtutlaB. 
the  power  to  define  and  punish  offe 
against  tjie  law  of  nations  to  spedflcally  gli 
to  branches  of  the  Federal  Govammsnt 
clearly  In  line  with  the  general  clss^tflmtton 
that  matters  of  national  importance  belong 
at  tbe  seat  of  tbe  Psderal  Ooverament  wblla 
matters  of  local  in^Mrtanee  bdmtg  wttb  tba 
48  Stataa." 

Adnaa  Ptobar:  'Omlte€  ttatm  e.  Jbrfonm, 
deddad  in  1887.  clearly  auppoits  a  FsdMcal 
statute  hmtlamenttng  tbto  conTantlon.  and 
therefore  It  to  bard  to  ssa  bow  tbs  conTHi- 
ticm  would  have  any  effect  In  granting  Cob> 
gresB  a  power  tt  would  not  oUurwlaa  hava. 
or  drastically  dumge  the  relation  batwweu 
the  States  and  the  Paderal  Oovennnant.  It 
also  should  be  pointed  out  tbat  ta  Untttd 
States  V.  Arsons,  wliicta  bdd  tbat  Crmm  — 
could  consUtutlanally  deflae  ooaatertaitlac 
of  foreign  bank  notes  as  a  orlaia  agirtTWt 
law  of  natlnns.  It  was  spactflcaOy  said 
nothing  prevents  tbe  State  tram  aetlng.  MK 
Chief  JUstloa  Wbtta.  referring  to  tba  erlma 
against  the  law  of  nattons.  says  aa  fOUowa: 

"  This,  however,  does  not  f  eftnt  a 
tram  providing  tar  pwnlshmant  at  tba 
thing,  for  tiere.  as  in  tba  eaae  at  oooatarfMt- 
Ing  tbe  oola  of  tba  XTnttad  Sbttaa.  tba  aet 
may  be  an  offense  agalnat  tba  antbortty  at  a 
Stata  as  wtil  aa  tbat  of  Vbm  Ubltad  Stataa.' 

"Tbat  was  aoomrtalila  Jm  tbaa.  It  to  a^ 
aeptabla  law  now.  and  nothing  caa  obaaga 
tt." 

Pblllp  B.  PaHmaa:  "It  la  sngoad  agHast  tba 
aonvantlaB  aa  a  whole  tbat  to  taipaae  a  nav 
body  of  trsafty  law  wblcb  will  t>aoame  tba 
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Tba  test  to  qnlta  Ika 

to  already  install  by 
wttb  tba  power  ta  pronrMs  tt 
ttooa  for  oOBBasa  igstnar  ttoa  lav  of : 

1.  ssettoaiL 
It  bas  bad  tbat 


<»rtfntT^al  jinlaarvdHssa  ta 

Ik  to 
ttat, ' 

ta  ttoa  list  of  tba 
aOenass  sgalnst  tte  Inr  of  1 
bave  been  dqiulved  at  a  field  of  erladnal 
jnrtsprudenoB.    IRtfa  ana  at 


Itowwldebtoii 
or  a  plans  eg 


la.  Tbaconvaatlaa] 
from  Ametloaa  tradtttOBS  tiw  Oidtail 
bas  ratlflad  Biai^  sueh 

Robert  P.  Pattoson:  "TSieasa  of  tha  treaty- 
making  power  to  define  new  oOtesas  against 
tbe  law  of  nations  to  a  matter  at  hsmoKf. 
IliTai  vatloua  mnltiparttta  tiaatlas  ttotlirtiiig 
new  ofltnsss  agataat  tba  law  of  aattoaa  baaa 
been  made  by  tbe  naaldsat  and  raUllsd  by 
tbe  Senate  aUma.  Aatoag  ttksaa  are:  Tha 
Convention  on  Slavery,  Tkeaty  Cor  tba  Sop- 
pcr#!^.oa  at  tbe  Oplom  Itede,  tha  Convan- 
tlon  on  Obscene .  PuWUnatloos,  tbe  Convaa- 
tlon  for  tba  Suppresaton  at  tba  White  Stave 
Ttaflte  in  Women  and  GbUdrea,  Maraiatssal 
T^naty  for  Puaona  BraaHag  er  Ibjvilag  i 


adhered  to  by  tiie  UBttsd 
1830.  Stave  Ttada." 

Uhited  Stataa  Ofanmlttwe  tor  a  Obltad  Bto- 
ttons  Genocide  Convantlan.  Warn  ToA,  H.  Tl: 
Coebatratan— Samoel  MoCraa  Oavert.  gen- 
eral aeeretary.  Pederal  Counefl  at  Cburdiaa 
of  Cbitst;  Tbomaa  MsTiraiT.  pi  aside  wt.  J3atb- 
oUc  Aaaoolattan  tor  Dttaraattnnal 
jBBMa  H.  Boasnbsrg.  ebaixoMB. 
Bigbta  OoBuatttaa.  Itatloaal  Ouufwanwa  oC 
Christians  and 

ICALOTS  ID  BIG 

TBM  NSW  TOBK  TUBB 


that  tba  UPltad  I 
laKoM 


blB 


:»r« 


Ut.  LXHMAH.  Mr.  PKskiesift.  tbJa 
inandxig*s  New  Ttnk  Times  poWteheit  an 
edltarlal  eatttled  "IfUDclB  10  Big  Llea.* 
Tliis  wu  s  slgiittteaat  aulyBta  of  tbe 
somettmes  bewIUIexliir  teettes  ttte  flovtet 
ddegste  has  been  faOowlns  tai  tbe  Unttsd 
MktloiUL  I  adc  imantinpug  coDacxit  of 
the  Semite  to  maert  the  edttorlal  In  tlis 
body  of  the  RKxm. 

There  bdng  no  ohteetlon.  tbe  egltmial 
was  ordoed  to  te  pciBled  hi  tbe 
aa  foikrwa: 

an 
St  world 

mlns  of 


dsfytag  tba 

togtoaaU( 

tba  Ubttad  Hatloaat  1 

att 


Bokodf  br<te^ 

lata 


btia 


fbunetbaa 


aad  bto  taQoaan  tba] 
Tba  bigger  tba  Ua.  ba 
ccadlblUty, 

toblgltaatbaatoltltl8< 
miar  to 
bba 
tba  ranks  oC 

fm  atUl  survlvlafr  ttMt  cC 
irtilCb  in  tbe  pinsutt  at  similar  alaa  of  world 
eonq:aBBt  to  likewise  oqilajtng  tba  prtndpla 


m 
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.wbo 

tta* 

of  tlwlr  Arette  dacfa 

Malik  wmttntly 
Anclo- 
wliMii  it  Muppotgd 
to  h»  tnnac  to  nbjacM*  oUmt  mittocM  and 
to  otead  tlM  Bonan  war.  TlUa  Ite  la  rafutmS 
not  only  bf  ttm  aCorto  of  tba  Unitad  Stataa 
^T>^  otiMr  «»f*w««  to  Vf^'—  tba  Korean  war 
but  alao  by  tha  vbfOla  rword  at  the  Dntted 
IftrttT  aad  tha  wbola  Waatern  World  vhlch 
brombt  traadoa  and  Indapandenca  to  tte 
ratl|VtaM>  Xndta,  Barmai.  Indooeala.  and 
«bleli  ara  nov  trying  to  extend  tlie  saxna 
launagaa  to  otber  natlooa.  tncltidlng  Korea. 
XT  that  be  t»rpT^««—  then  let  the  SorteU 
rollov  It  and  Ubcrate  the  eoimtrlea  they  now 
hold  In  bondage. 

7.  Tbe  SoTleta  aaaert.  and  IfaUk  retteratca, 
that  tbe  var  In  Korea  ta  a  drU  war  In  which 
iMttbir  Korean  aide  can  be  an  aggreaaor. 
That  contention  la  refuted  by  the  fact  that 
the  SovlcU  not  only  rafuaed  to  acknowledge 
tha  only  legal  OoremuMnt  In  K^rca  consti- 
pated under  United  llhtlona  ausplcea  but  also 
aet  up  their  own  puppet  regime  In  a  North 
Korean  state,  which  la  now  waging  aggressive 
on  the  South  Korean  state  and  OoTem« 


i.  Tba  aoTleta  aaart  that  in  bombing  mili- 
tary *w«ftH»*^«i»  and  munitions  factorlea 
by  tha  North  Korean  aggressors  tha 
torcaa  ara  raaortlng  to  barbaric 
at  warfare  beeauae  drUlans  are  alao 
klUad  thereby.  The  United  nations  Cam' 
haa  testified  that  the  North  Kcreana 
the  flrat  to  raeort  to  air  warfare.  The 
la  repraaantari  by  their  aggreealve  war. 
by  the  weapone  used  to  suppress  It. 
•.  Tha  aorteu  asaart.  and  MaUk  relteratae. 
•aoa  while  tbe  United 
B«rt  the  peace  the  Sovleta 
:  la  the  peace  at  the  eonq:ueror.  which  waa 
the  aim  oC  Btlar.  who  found  the  whole 
Inchtding  Boaala.  In  oppoaltlon  to 
In  eontraat.  tha  peace  the  United 
alma  at  la  peace  In  conformity  with 
tba  prtaetplea  at  the  United  Natlona.  which 
•an  for  the  de(a«t  of  aiinasliai 

10.  FUially.  the  whole  poUey  of  the  Soviet 
daitfate  at  lata  aooceaa  la  baaed  oa  fraud 
•ad  deceit,  ror  whUa  ha  dooa  the  ahaep-a 
at  a  mamhar  at  the  United  Natlona 
to  paaea.  ha  la  dotng  everything 
naaay  at  tha  Dntted  Nfttiona  could 
do  to  «iCy  tta  wOI.  tta  prlndplee.  and  Ita 
btam.  And  th«t  diMU  rola  which  MaUk  plays 
li  tiM  MaaH  lla  «r  •■  aC 


4 

% 


AVFUUf  IMKNT  OP  RXFSRBSS 
XN  lAWKMUnt;! 

Hm  niBBlDUlO  OPfflCJLH  (Mr.  Km 
la  Um  chair)  laM.  befora  th«  Senate  Um 
amtndmmti  of  ttao  Boom  of  Itepro- 
MOtoUToi  to  »IM  bUl  <a  Mai)  for  tbo 
tMBponury  appolBtiBoni  of  rofoiooa  la 
baakniplOF.  aad  for  other  ptopooK; 
vhtah  were  to  itrlke  oat  an  after  ttit 
enacting  tlatioo  and  Imert: 

TiMt  aubdtvtaiatt  e  at  aaetloo  a  eT  an  aei 
antttlad  "Aa  act  to  aMaMWi  a  uniform  aya- 
et  baakruplay  theomhow  tha  United 
peeved  Jtuy  1.  UM»  •• 
li  eeMBdad  to  leeii  aa  foilMm: 

«%.  Whaaeew  the  ottoa  of  a  referee  ta 
aeat  or  Ma  cireepea*  le  taaapuiarUy 
or  dlwiiwnttd  t»  aet.  or  whoaeeer  th4  as. 
padltlea»  ttaoMMea  «f  tha  buataaaa  of  tha 
•0«rt  at  aeorte  at  haahrttp^  tamj  require. 
tbe  mtfp.  er  anf  eaa  a(  tha  >ud«aa.  may 
*  the  ehlif  }udta  of  tha 


«. 


diatrlet  to  eat: 
eiNult  oMy 


wtthla  the  drenlt  to  act  upon  preeentatlon 
of  a  eertmeate  of  neeeeaity  by  tbe  Judge  or 
chief  judge  of  the  district  wherein  the  need 
aiiam.  or  the  chief  Judge  of  the  circuit  may 
order  that  pending  cases  be  reref erred  and 
future  caeea  referred  to  one  or  more  referees 
within  tbe  circuit:  or  tbe  Chief  Justice  of 
the  United  States  may  designate  and  assign 
temporarily  a  referee  from  another  clrciilt  to 
aet  vpan  i^esentatlon  of  a  certificate  of 
neeeeaity  by  the  chief  Judge  of  the  circuit 
wh«ein  the  need  arises.  No  designation  and 
aaaignment  ahall  be  made  without  tbe  con- 
aent  of  tbe  chief  Judge  or  judlciah  council 
of  tbe  circuit  from  which  a  referee  is  to  be 
daaignated  and  assigned.  All  designations 
and  assignments  of  refereee  shall  be  filed 
with  the  clerks  and  entered  on  the  minutea 
of  the  courts  from  and  to  which  made.  Tbe 
Chief  Justice  of  the  United  States  or  a  chief 
judge  of  a  circuit  or  a  Judge  or  chief  Judge 
of  a  district  may  make  new  designations  and 
asalgnmenta  In  accordance  with  the  provi- 
eiona  of  thla  subsection,  and  may  revoke 
those  i»evV>usly  made  by  him." 

And  to  amend  the  title  so  as  to  read: 
"An  act  to  provide  for  the  temporary 
assignment  of  referees  in  bankruptcy, 
and  for  other  purposes." 

Mr.  McCARRAN.  Mr.  President,  the 
purpose  of  the  bill  is  to  add  a  new  sec- 
tion to  section  43  of  the  Bankruptcy  Act. 
Section  43  as  it  now  exists  consists  of 
three  subsections — (a),  (b),  and  (c). 
This  bill,  as  it  passed  the  Senate,  would 
not  change  any  of  those  three  subsec- 
tions, but  would  add  a  new  subsection,  to 
be  lettered  (d). 

As  amended  and  passed  by  the  House 
of  Representatives,  the  bill  would  not  add 
a  new  subsection  to  the  act,  but  would 
amend  and  change  subsection  (c> . 

It  Is  my  opinion  that  a  conference  on 
this  measure  is  in  order. 

Therefore.  I  move  that  the  Senate  dis- 
agree to  the  amendments  of  the  House. 
ask  a  conference  with  the  House  on  the 
disagreeing  votes  of  the  two  Houses 
thereon,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  Graham. 
Mr.  KxTAUvn.  and  Mr.  DcNinu.1.  con- 
fere«^5  on  the  part  of  the  Senate. 

MRS.  OLADTS  J.  SSNTOHL  ICcCARTHT 

The  PRESIDINQ  OFFICER  laid  before 
the  Senate  a  message  from  the  House  of 
Representatives  announcing  its  disagree- 
ment to  the  amendments  of  the  Senate 
to  the  bin  (H.  R  2234)  for  the  reUef  of 
Mrs.  Oladys  J.  Senyohl  McCarthy,  and 
requesting  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two 
Houses  thereon. 

Mr.  McCARRAN.  Mr.  President,  on 
July  36,  1950.  the  Senate  passed  House 
bUl  2234  with  amendments.  It  Is  a  pri- 
vate claim  bUL  The  Senate  amend- 
ments substantially  reduce  the  amount 
of  the  award. 

The  House  has  disagreed  to  the  Senate 
anendments,  requested  a  conference 
with  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appointed 
conferees  on  the  part  of  the  House. 

I  now  move  that  the  Senate  insist  upcm 
Its  aasB^teents,  agree  to  the  request  of 
the  House  for  a  conference,  and  that  the 
Chair  appolal  the  conferees  on  the  part 
of  IheSHMte. 

The  motion  waa  agreed  to:  and  the 
appointed  Mr.  McCai- 


■AN,  Mr.  Eastxanv.  and  Mr.  Wxurr  eon« 
ferees  on  the  part  of  the  Senate. 

Mr.  WHERRY.  Mr.  President.  I 
should  lilce  to  Inquire  whether  the  ap- 
pointment of  those  conferees  has  been 
carefully  considered  by  the  Pre^ding 
Offlcer  or  whether  they  are  the  ap- 
pointees of  tlie  chairman  of  the  com- 
mittee.   

The  PRESIDING  OFFICER.  The 
Chair  will  state  for  the  information  of 
the  Senator  f  rtxn  Nebraska  that,  under 
the  rule,  the  Chair  can  appoint  any 
Senators  he  wishes  to  appctot;  but  the 
Chair  has  followed  the  suggestion  of  the 
senior  Senator  from  Nevada. 

Mr.  WHERRT.    I  thank  the  Chair. 

ISFENSE  PRODUCTION  ACT  OW  1950 

The  VICE  PRESIDENT.  The  Chair 
lays  before  the  Senate  the  unfinished 
business.  Senate  bill  3936.  which  the 
Committee  on  Banking  and  Currency  has 
reported  with  a  complete  substitute  for 
the  original  text  of  the  bill.  The  sub- 
stitute will  be  regarded  as  the  text  of  the 
bill,  for  purposes  of  amendment;  and 
amendments  desired  to  be  proposed  by 
the  committee,  if  any.  will  be  given  pri> 
orlty  consideration. 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  3936  >  to  establish  a  system 
of  priorities  and  allocations  for  materials 
and  facilities,  authorize  the  requisition- 
ing thereof,  provide  financial  assistance 
for  expansion  of  productive  capacity  and 
supply,  strengthen  controls  over  credit, 
regulate  speculation  on  commodity  ex- 
changes, and  by  these^  measures  facill« 
tate  the  production  of  goods  and  services 
necessary  for  the  national  security,  and 
for  other  purposes. 

Mr.  MATBANK.  Mr.  President.  I 
wish  to  state  that  I  am  very  glad  the 
Chair  has  explained  the  parliamentary 
situation  regarding  the  bill,  because 
there  are  several  amendments  which  I 
submitted  on  yesterday  or  the  day  be- 
fore, about  which  I  had  talked  to  as 
many  of  the  committee  m^nbers  as  I 
could.  Those  to  whom  I  talked  au-> 
thorized  me  to  submit  the  an^ndments. 
Unfortunately  I  waa  unable  to  talk  to 
some  of  the  committee  members,  and  I 
wish  to  state  that  no  member  of  the 
committee  is  bound  by  the  amendments; 
but  I  trust  that  the  Chair  will  rule  that 
they  are  committee  amendments,  even 
though  they  were  submitted  after  the 
committee  reported  the  bill. 

Mr.  President,  Americans  are  fighting 
and  dying  in  Korea  today.  We  must 
give  them  the  backing  they  need  to  cany 
out  the  job.  Prompt  and  vigorous 
action  by  the  country  is  necessary. 

On  June  25.  the  Cunmunist  forces  of 
northern  Korea  Invaded  the  Republic  of 
Korea  in  an  act  of  deliberate,  unpro- 
voked aggresston.  The  forces  of  the 
United  States,  tn  eoopoatlon  with  the 
United  Nations,  moved  promptly  to  the 
defense  of  the  Republic  of  Korea,  and 
since  then  have  been  waging  a  gallant 
batUe. 

On  July  19.  the  Prescient  transmitted 
to  the  Congress  a  message  recommrad- 
Ing  f or  our  consideration  Ifgislati^i  to 
enable  him  to  meet  the  situation  effec- 
tively. On  July  IS.  as  chalnnan  of  the 
Banking  and  Currency  Committee.  I  in- 
troduced the  original  Senate  bU  S»3iw 
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1950 

'  •'■*;^,  ■*.<»».<*■»  <^^  ttie  ta  hod 
been  ttitiudunJ  hy 
taeaiings  woidd  be  iMld. 

The  f oOowtaig 
Ing  the  eoramlttee 
healings,  and  an 
qtiested  to  be  heard 
portonity  to  testify.  The 
rqxeaentathre  of  aH  groopa  wbo  desired 
to  be  heard;  and.  in  addition,  we  ffled 
statcmoits  for  certain  wttnesees  who  ^bd 
not  desire  to  i^ipear  in  persoa. 

We  completed  these  pdiiie 
and  then  y«ir  committee  met  hi 
tive  sessioD  for  more  than  a  week,  hoid- 
ing  morning  and  late  afternoon 
Many  araeoAnentB  and 
offered  by  nymbeTs  of  your 
raittee,  as  wen  as  by  otha  Memhnra  of 
the  Senate.  All  were  yerj  tfaorooghly 
discussed  and  carefully  coosideTed,  and 
many  chaziges  were  made  as  a  result  of 
the  various  proposals.  This  was  not  sor- 
prisang.  in  view  of  the  nature  of  the  prob- 
lems confronting  the  oountry  and  tbe 
nature  cf  the  remedies  necessary  to  solve 
these  cccnplex  problema 

The  committee,  after  amending  and 
fiwmgiTig  the  original  btH,  determined 
that  there  also  Aoold  be  added  addi- 
tignal  tiUes  which  would  aothorize  per- 
oontrob  which  tbe  President 
le  if  ttie  home-fnmt  sitxation 
>wor%.  These  additiaaaloontroZs 
permissive  powers  uua  not  re- 
by  the  administratkm  bnt  the 
believed  that  in  view  of  the 
ip»ulitkin.  boarding,  and  purdiases  of 
i^fi^^^^i^i-«fTf— «—  materials  by  Individ- 
uals and  '^^qp^w^^  it  woold  be  best  to 
give  the  Presidait  these  powers  to  use 
unless  the  sitqattonxqneffiesttsrif.  Tbe 
authority  for  additional  eactrols  !s  con- 
tained principally  in  titles  IV  aad  V. 

Uxuia  date  of  August  1.  the  President 
sent  a  qieeial  letter  to  me.  as  cTir^l-man 
of  the  commtttee.  The  substance  of  tbe 
letter  was  a  statcavzit  of  the  urgency  of 
Immediate  aetlaa  on  tbe  original  bfll 
The  letter  further  sUted  that  if  it  was 
the  desire  of  the  cwamittee  to  rectaa- 
mend  additio^aJ  legislation,  he.  of  course. 
wtxild  accept  the  legislation,  provided  It 
was  flexible  enough  to  permit  Its  exer- 
cise only  when  the  titaattnn. 

After  the  -nmmlttm  had 
the  letter,  and  bcHetlng  the  sitaatioa  to 
be  sadi  that  adJUspal  teglslatinn  shooM 
be  tTK:fadf<H  ta  this  bOL  tbe  comoiittee 
added  im^vtsion  of  authortty  fcr  addi- 
^}*<»yi  oontirols. 

It  vns  ft  prlvHege  for  me.  as  chairman 
of  the  comnittee.  to  have  the  support  of 
the  entire  committee  In  expediting  tbe 
hfttwntTiff  of  the  ptupo&ed  kgislatiam 
vfal^  is  now  before  the  Senate.  I  ara 
anpredatlve  of  the  eooperatlon  co.  botti 
lUes  of  the  al^  and  w^h  to  commend 
Che  ranking  Repuhlican  member  pres- 
ent, the  s^n*^*™*  from  todlana  [Mr. 
CAPzaAKTl  and  the  other  members  for 
ttietr  cooperatkHi  with  the  Democrats  hi 
reporting  the  MO.  crm  ttioa^  some  of 
tbe  Members  diflered  nntaiany  en 
of  the  titles.  Nevcrtheksi 
together  to  get  ft  bffi  to  tbe 
ftnd  I  feel  eertftto  ttaat 
gether  to  get  the  bill 
as  possible  in  whatever  tarn,  of 
the  Senate  finally  deddes  upon. 
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Lets 
port  that  the  afetf  off  Oie  I 
Ished  the  report  at  2 
big.   lendsstaaMldditeaieftst: 

direct  lef  ueutea  are  made  la  the  body  of 
the  report  to  tbe  conHpendtaig  tiSlee 
and  pages  of  tbe  bm.  thna  anldaf  It 
easy  for  Senatars  to  read  ttie 
to  study  the  Mn  in  ( 
I  wiA  to  express  By  apiaetiaticn  to  tbe 
staff  fortbe  work  tbty  have  doMta  that 
coimeetion.  Mot  en^  dU  they  wwlc  vn- 
til  3  o-ckxk  this  BHnilng.  bat  tbey 
worked  until  midnight  on  Sunday  and 
until  2  or  3  o'clock  tn  tbe  morning  al- 
Biost  every  night  for  the  last  3  weeks. 

Tbe  report  on  tbe  jauilmtluii  cijiiIk.J 
bffl  win.  I  believe,  be  of  material  asEiBt- 
anee  in  bdisng  Senators  aad  the  pobile 
to  imderstaad  maay  of  tbe  conpfieated 
of  this  bBL  Tbe  iwiimHIew 
aesestiau  to  tbe  steff 
bi  eonaeetion  wttti  preparation  of  the 

history. 

Mr.  PresideBt.  I  also  wish  to  pay  my 
reQ)ects  to  tbe  Iffghibitife  counael  who 
for  3  wedcs  have  worked  tirdesriy  and 
ttdtesly  on  this  bin. 

In  order  that  Senators  may  be  able  to 
study  this  very  eonpficated  pieee  of  pro- 
posed IrgHlitIm  wttb  tbemaxmna  of 
case,  they  wiB  itod  tbroogboot  the  re- 
port for  cadi  title  under  dSseussion  a 
page  rtf  eraiee  to  tbe  bi^ 

They  will  aim  fhid  on  page  S  a  tbort 
bat    uauiauieusive    ■■■— ■■■  j    ^ 
whole  laH 

Ocr  prodaetive  capactty  is 
vast,  Mr.  PresfcieBt,  oar  total  ootpot  of 
goods  and  aeiikes  is  at  the  rate  of  al- 
most S37g.80Q.060  JQO  a  year;  oar  over- 
all capacity  to  pro&ne  has  inereftsed  by 
40  percent  since  IMO.  This  huge  eoo- 
nomic  machine  was  romring  at  top  apeed 
in  June,  and  even  tiicn  demand  was  oet- 
rewntng  supply. 

Now.  we  most  feooM^Bately  dtveit  at 
least  $16,000,006,000  of  this  prudoctian 
to  military  pmpueea.  and  we  mart  be  tn 
a  positicn  to  divert  even  more  if  tbe 
mfittary  fitaatinn  beeomes  worse.  Mr. 
Presadeot.  we  aB  hope  It  win  not  beeome 
worse,  b«t  we  believe  that  power  shodi 
be  given  to  tiie  ProAlent  to  mafee  the 
dlverskui  if  them  sbooki  be  aoek  an 
eventuality. 

There  la  no  <niesthMi  la  tbe  odnd  of 
any  Member  of  thk  bodr  that  we  wffl 
gim  ttie  mUttaxy  wbatevw  la  I 

of  tbe 
Time  after 

aiace.  said  tbey 


sary.    I 


refer  to  tbe 
to  tbe  OPA 


tw  to  WiF  Rodsetkm 


■  1 


».  i  • 


i, 

iH  1 


^li 


2? 


^ 


lOtt 


CONGRESSIONAL  RECORD— SENATE 


August  10 


Ifr. 

to  k^raa  9011  the  nriMitr  tiM 
tliBt  ttatflnt  tbiof  «c  did  «B8  to 
the  iiiliiKiij  Mtf-restnini  pro- 
It  eaatotoed  to  tttle  L  Pa- 
I  call  do  BUidx.  oa  an  in- 
to pcvfCBt  hoarding  and 


aeletUTt  priee  and  wage  amtnris  are 
.    Where  prlees  of  Indl- 

I  can  he  eootroUed.  with. 

vndae  effect  apart  other  materials, 
toterfereoce  with  ordtoary  buainess 
iwillreenlt. 

I  priee  eontrola  are  also  aathor- 

to  be  and  tf  the  President  deems 

this  neceeaary.    Prtoe  control  on  retaU 

I  and  rattaoiisy  are  aothorind.  ^ther 

a  MlectiTe  or  a  general  basis. 

>  reeognted  that  price* 
most  be  tied  together:  that 
must  not  be  allowed  to 
•aeh  an  extent  as  to  make  necessary 
toereascs:  and  that  wage  liwrnsfs 
not  be  aUovcd  to  jeopanUae  price 
BtaUllaatioa. 

The  bill  provides  that  wages  must  be 
■tahiltml  to  an  industry  where  prices 
have  been  placed  under  ceilings,  if  the 
wage  increases  would  cauK  increases  in 
the  price  ceilings  or  would  place  an  un- 
due burden  on  the  producers. 

The  bill  also  provides  that  wages  must 
be  stobUiaed  generally  when  price  con- 
trols have  been  imposrd  on  a  substantial 
part  of  the  aeonomy. 

However,  because  of  yomr  committee's 
desire  to  toterf  ere  as  Uttle  as  possibls 
with  the  functioning  ot  our  economy,  the 
bfll  docs  not  require  the  President  to 
frecae  any  priecs  or  wages  at  once,  or  at 
any  ggwHWid  time.  Our  economy  is  so 
tatrleate  and  '•«"p>^  that  the  Congress 
cannot  draw  bhieprtnts  and  make  to- 
llr^h^if  plans  to  cover  all  future  situa- 
tions. 

The  powers  granted  to  this  bill  are 
irsat  Their  very  llexibility.  so  neces- 
sary to  accxnnpltsh  our  purposes  wlth- 
o«t  harm,  raises  the  possibOity  of  abuse. 
Tour  committee  considered  the  possi- 
bility of  l^*t^»w  the  powers  or  impos- 
tog  arbitrary  rcstrl^lons  on  the  Presi- 
denl  Tour  rommtttft  did  oot  adopt 
this  negaUve  view.  Instead,  reliance  was 
placed  upon  requirements  of  consutta- 
tlon  with  industry  tad  other  persoos  af- 
IWtsd  by  rsgulatloQS  %nd  00  the  watch- 
doc  committee  set  up  to  the  bill  These 
positive  measures  to  protect  the  puUie 
Interest  win  be  more  valuable,  to  our 
jodffBkent.  than  any  negative  measures 
vt  coidd  have  provided. 

This  Is  a  solemn  moment  to  our  Na- 
tlosrs  hMary.  We  must  choose  the  right 
coarse.  If  we  sH  Idly  by  and  do  not  take 
figoious  aetSoB  now,  the  Ration  may  be 
to  trouMs.  If  wa  set  op  what  could 
lead,  if  iiiMihinirsd.  to  an  uneontroUed 
dmHiiiOlp.  the  MattMi.  as  we  know  it, 
alto  ba  to  tvouMa. 
W%  ramft  Md  «t  win  stser  between 
.    Bgwsvsf  hard  tha 

.. .  «•  toast  and  with  (Sod's  h^  wa 

ar«.  CMrry  on  oar  ttatlOB's  heritage  of 


Mr.  WHBRRY.  Mr.  President,  will 
the  Senator  yidd  for  a  question? 

The  VICE  PRESIDENT.  Does  the 
Btnator  txom  South  Carolina  yield  to 
the  Senator  from  Nebraska? 
Mr.  MA7BANK.  I  yield. 
Mr.  WHERRY.  I  should  like  to  ask 
the  disttDguished  Senator  from  South 
Carolina  whether  he  feels  that  the  all- 
out  controls  and  powers  which  are 
granted  are  necessary  at  this  time.  I 
ask  the  question  in  all  sincerity.  We 
have  been  told  by  the  President  that  the 
only  thing  confronting  us  Is  a  ix>lice 
actim  in  Korea. 

I  should  like  to  ask  the  Senator 
further,  to  connection  with  my  first 
question,  whether  evidence  has  been 
takm  whl^  enables  him  to  speak  au- 
thoriUtively  as  to  what  the  situation  is. 
Is  there  mere^  a  police  action  In  Korea 
at  the  present  time,  or  Is  it  a  fact  that  we 
have  an  all-out  war  confronting  the 
American  people?  It  seems  to  me  that 
if  we  get  the  right  approach,  there  will 
be  no  difficulty  to  passing  legislation  that 
may  be  needed  at  this  time.  But  I  think 
it  win  be  very  difficult  for  the  people  of 
this  coimtry  to  accept  the  delegation  of 
powers  requested  In  this  bill,  if  all  that 
is  tovolved  is  an  incident  in  Korea.  I 
should  like  to  have  the  Senator's  views  on 
those  matters. 

Mr.  MAYBANK.  The  Senator  is  ask- 
ing several  questions  at  once. 

Mr.  WHERRY.  They  are  all  related. 
though  the  principal  question  Is  difficult. 
Mr.  MAYBANK.  It  is  a  difficult  ques- 
tion. Since  the  Senator  from  Nebraska 
is.  with  me.  a  member  of  the  Appropria- 
tions Committee,  he  has  heard  General 
Bradley.  Secretary  Symington.  Admiral 
Forrest  Sherman,  and  other  members 
of  the  military.  If  I  thought  that  only 
an  tocldent  was  tovolved  at  the  present 
time  in  Korea,  I  should  not  be  before  the 
Senate  with  this  bill  But  I  am  fearful 
sometlilng  else  may  happen.  I  am  hop- 
ing and  praying  to  God — and  I  say  it 
with  all  reverence — that  something  worse 
will  not  happen.  But  I  do  not  want  to 
see  the  Committee  on  Banking  and  Cur- 
rency make  a  mistake  by  merely  pre- 
sxmilng  that  nothin!:  worse  will  happen. 
These  are  permissive  controls.  The 
President  may  only  put  them  into  effect 
after  certato  consultations,  and  then,  to 
many  to'tances,  only  after  other  means 
have  been  exhausted. 

Mr.  WHERRY.  Mr.  President,  will  the 
8w>frtor  yield  for  another  question? 

The  VICE  RESIDENT.  Does  the  Sen- 
ator from  South  Carolina  yield  further 
to  the  Senator  from  Nebraska? 
Mr.  MAYBANK  I  yield. 
Mr.  WHERRY.  Am  I  to  understand 
from  the  chairman  of  the  Committee  on 
Ban^<"g  and  Currency  that  it  ts  his  per- 
sonal view  that  the  situation  is  so  acute 
that  it  is  absolutely  necessary  that  these 
standby  controls  be  authorised  by  the 
Congress? 

Mr.  MAYBANK.  The  Senator,  to  using 
the  word  "acute."  though  it  is  a  smaU 
word,  it  has  a  very  comprehensive  mean- 
ing. I  feel  that  the  situation  Is  such 
that,  to  its  wisdom,  the  Senate  would  be 
wise  to  entrust  these  powers  to  the  Presi- 
dent of  the  United  Stotes,  who  is  also 


Cwnmander  to  Chief  of  the  Armed  Forces 
and  who  Is  the  only  one  to  whom  the 
powers  can  be  delegated,  so  that,  to  event 
the  situation  became  worse,  he  might 
use  them. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield  further  for  a  question? 
Mr.  MAYBANK.  I  yield. 
Mr.  WHERRY.  I  have  been  unable  to 
read  the  hearings  overnight,  but  is  there 
any  evidence  at  all  to  the  hearings  which 
indicates  that  to  the  opinion  of  the  wit- 
nesses the  situation  Is  about  as  the  dis- 
ttoguished  Senator  himself  views  it? 

Mr.  MAYBANK.  I  would  not  say  it 
is  in  the  hearings,  but  we  did  hold  execu- 
tive sessions  to  hear  General  Bradley, 
Mr.  Symington,  and  others.  I  do  not 
want  to  be  an  alarmist.  I  hope  the 
Korean  incident  will  soon  end.  It  was 
the  judgment  of  the  majority  of  the 
committee,  after  the  hearings,  that  some 
type  of  permissive  controls  should  be  put 
Into  effect.  We  heard  from  witnesses 
representing  business,  commerce,  farms, 
veterans,  axid  Government.  Secretary 
Sawyer,  Mr.  Symington,  and  General 
Bradley  were  among  those  representing 
Government.  The  hearings  will  show 
that  there  has  been  quite  a  price  increase 
caused  by  the  war  scare.  Rubber  went 
up  23  cents  a  poxmd.  The  Government 
has  to  have  raw  rubber  for  use  to  the 
construction  of  tanks  and  planes.  The 
hearings  will  show  that  there  has  been  a 
sharp  rise  to  the  cost  of  living,  since 
the  Korean  invasion,  which  has  already 
had  a  serious  effect  on  our  econcany. 

Mr.  WHERRY.  I  know  what  the  Sen- 
ator refers  to,  and  I  appreciate  the  view- 
potot  of  the  military  on  the  qf.estion. 
I  am  asking  this  question  m  all  sto- 
cerity.  Would  it  not  be  easier  to  go 
ahead  and  pass  a  control  bill,  if  we  had 
the  proper  approach?  If  the  Korean 
difficulty  is  only  an  tocident,  as  the  dis- 
tinguished Senator  referred  to  it  a  mo- 
ment ago— 

Mr.  MAYBANK.  The  last  time  Gen- 
eral Bradley  appeared  before  the  Appro- 
priations Committee  he  used  the  words 
"national  defense'  and  "emergency." 
The  members  of  the  committee  desired 
to  cooperate  as  fully  as  was  possible  with 
the  United  Nations.  So  there  were  words 
used  here  and  there  which  tied  in  with 
the  United  Nations.  The  Senator  knows 
the  details,  and  I  do  not  thin!:  it  is  proper 
to  discuss  them  at  any  length  on  the 
floor. 

Mr.  WHERRY.  I  do  not  want  in  any 
way  to  bring  up  any  potots  tliat  should 
not  be  discussed. 

Mr.  MAYBANK.  I  am  cnly  trying  to 
get  the  bill  passed.  The  President  wrote 
a  letter  with  reference  to  stand-by  con- 
trols, and  after  hearing  the  wttnesres 
the  majority  of  the  committee  thought 
this  was  the  wise  thing  to  do. 

Mr.  WHERRY.  Dees  the  Senator  tcA 
that  if  the  Korean  war  is  only  a  police 
action  or  an  incident,  which  wlU  level 
off.  it  will  be  necessary  to  put  these  con- 
trols toto  effect? 

Mr.  MAYBANK.  Mr.  President.  I  do 
not  want  the  American  mothers  and 
fathers  of  the  boys  who  are  being  kiUed 
to  Korea  to  feel  that  we  believe  this  Is 
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megriy  a^  incident 
a  war. 

Mr.WBBRBY.  That  la  the  lery  poiiii 
X  wanted  to  raise. 

Mr.  MAYBANK.  I  do  not  besttato  to 
eqsess  my  ofiiniaD.  I  am  speaking  only 
for  myself. 

Mr.  WHERRY.  B  seeoH  to  me  that 
the  qoesttona  which  I  have  a2*ed  are 
pertinent.  It  makes  all  the  difflerenoe  to 
the  world  as  to  Uie  controls  which  shoald 
be  granted  and  those  wfai^  shoald  not 
be  granted.  If  the  time  is  here,  and  tf 
the  military  asks  for  necessary  ^^ropri- 
ations  and  contitds.  that  is  one  thtog; 
but  if  it  is  anticipated  that  there  wffl  be 
a  leveling  off  to  the  Korean  situatioii,  it 
is  an  entirely  differait  thing. 

Mr.  MAYBANK.  The  Senator  firom 
Mebra^a  and  I  were  among  the  few 
Members  of  the  Senate  iHm>  supported 
the  TO-groop  Ah*  Force.  Tlie  Senator 
from  New  Hampshire  [Mr.  Bfencisl  and 
I  were  unong  the  few  who  voted  to  in- 
crease the  Navy.  My  view  is  that  if  the 
Korean  sttnatkm  is  only  teaoporary.  the 
Utaited  States  riionld  piupeilj  pecpaxw 
itsdf  for  an  ttoie  so  tttat  such  aa  inci- 
dent Shan  not  aigato  occur.  If  we  had 
spent  to  1M6  a  few  umoB  dollars,  we 
would  not  be  called  opoo  now  to 
priate  $lS.OtMMJt«  or  pertwp 
O0O.0M.0M  to  order  to  regmto  oar  ] 
to  the  world 

Mr.  WHERBT.  Mr.  PreskleBi.  I  do 
not  want  to  bdabor  the  potot  any  far- 
ther at  this  thae.  I  wanted  to  get  the 
reaction  of  the  disttogaished  dMJnnan 
«tf  the  canmiittee.  who  has  heard  an  the 
testtomny,  as  to  the  absolute  need  at 
controls  and  bow  far.  to  his  jnrtgwfut. 
Congress  ^dxmki  go.  I  fed  that  toe  ob- 
servation made  a  utaunA  aco  was  coo- 
strucUve.  nam^.  that  the  approach  to 
this  sobleet  depends  entirdy  upon  vrtiai 
confronts  the  people  of  the  Uhitcd  States 
of  Amoica. 

Mr.  MAYBANK.    In  the  futore. 

Mr.  WHERRY.  In  the  fotare.  I  cer- 
tainly feel  that  we  are  now  to  a  state  oC 
confusion.  I  do  not  want  to  be  any- 
thing but  constraettve  to  this 
bat  we  are  told,  as  the  Senator 
knows,  that  we  have  got  to  prepare  for 
the  amoante  -mbkh  win  be  reqoested 
when  the  addtUonal  appropriatlan  bins 
ftoatty  reach  us.  and  that  they  wffl  stag- 
ger the  American  people. 

Mr.  MAYBANK.    That  b 

Mr.  WHERRY.  C3n  the 
we  are  asked  to  view  this  Korean  stta- 
ation  as  a  poUee  actkm.  If  that  be  tnie. 
I  feel  that  the  American  people  wffl  not 
be  prepared  to  go  as  far  as  they  wndd 
otherwise  >  obliged  to  go  and.  no  dmriit. 
would  go.  tf  the  situation 
to  thcaa  to  the  way  to  wMeh  I  have : 
sented  it  to  gumthmtng 
Sooth  CaroWna 

Mr.  MAYBANK.    In 

of  the  commtttec; 
Ithtokit 

I  do 
not  think  the  mothers  and  fslhers  of 
the  b09a  tti^  it  is  a  vottee  sctloB.  X 
have  voted  for  tho 


to 

bat  I  wwBt  to 
attewtfci  to  the  fact 
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that  the 
[Mr.  ToiBT]  was 
and  dU  a  wooderfid  isbi 
the  Senator 
rl  was  the 
the  watchdog  coBMriUes.  X 
one  who  voted  agatost  it^ 
not  fed  that  I  Aoold  be 
potoi  the 


o(  the  time 

ha 


Idid 
to 


have  to  it  a  ecauBtttee  which  I  thh* 
wffl  be  able  to  stop  any  emss  to  eon- 
nectlon  with  regnlatlans  or  rales  snch 
as  many  of  us  woald  have  liked  to  have 
done  to  the  OPA  dayn 

I  tovtte  the  Senator^  attention  to  that 
fommtttir     X  know  the 
Indiana  [Mr.  Cunuavl  wffl 
ceming  tt. 

Mr.  WHERRY.  FasriUy  I  can  bring 
foreefuny  to  the  attention  of  the  Senate 
one  matter  wfaldi  provoked  the  Qoestlons 
I  asked  of  the  Senator  tids  afternoon. 
One  of  the  saimrtmenti  whkh  the  dla- 

arate  amw¥b»mt  to  title  B  of  the  taffl 


•othaitty  or  tote 
by  • 


not  aDcnr  tat  a 
totbc 


Mir.  MAYBAIOL    On 

report  it  wffl  be  sees 


a  o<  tfas 


to  ought  ttiat  ap,  and  we 
which  wookl  eow 
referred  to  to  the 


In  Woild  War  IP-^  do  not 
itwastolMlar 


a  Senator,  be 
the  Semlor  Cross  Oido  [Mr.  TittI.  wffii 
on  the 

Ian) 
to  ttK  fans  sC  a  WH  to 
of  sodi  sttaations.   It 

to  tbe  bffl 
bat  it  VM 
it  was  pot  toto  sOtet  tt 
late,  beeanse  of  the  gray  and  l 
on 

aOxrs.  That  Is  why  X  bava 
uffeied  this  amendncBt  as  a  aoHBdttoa 

Mr.  WHEBST.    TMs  is  tbe  tiaft  of 


Yer    As 

apply  controlB^  there  Is 
bnskB  as  to  sdiat  the  priBB  ait 
tobeL 


are  tobe 
rdatsd  to 
and  so  fvtb.  that  ia  one 


of 
can  tbe 
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to  be  pnpw«d  atad  on  guftrd.  I  cannoS 
•anrar  tteqnestton  of  th*  Senator. 

Ifr.  WHBRRT.  I  have  had  many 
tiiiBnini  tram  fwdera.  OMny  of  wtMim 
are  pmonal  friends  of  mine.  aiMl  I  want 
to  mj  that  an  amendment  of  this  kiu? 
on  stand<4v  controls  would  have  a  defl* 
nite  effect  «*n  the  prtoe  of  lamte  and  also 
«n  the  m??abfr  of  yearlinss  that  will  go 
Into  the  feed  lota.  If  the  sitaatkui  is  so 
severe  that  the  adniinistrBtion  miist 
brtnc  forward  a  provision  of  this  kind. 
that  Is  one  thine. 

Iftr.  MATBARS.  I  want  to  say  to  the 
Senator  that  I  never  spoke  to  the  Presi- 
dent about  stand-by  controls.  He  never 
asked  fo.  them.  After  hearing  witnesses. 
and  reeeivins  hundreds  of  thoiKands  of 
Meczams  and  letten  which  came  to  the 
members  of  the  committee  and  the  com- 
mittee itself,  it  was  felt  by  the  commit- 
tee, in  its  wisdom  that  it  would  be  proper 
to  grant  stand-by  controls,  because  as 
the  Senator  knows,  the  Army.  Navy. 
Marine  Corps,  and  the  Coast  Guard  will 
come  to  Congress  and  ask  for  billions  and 
bUMons  of  dollars. 

Mr.  WHBRRT.  I  shall  not  ask  any 
teihcr  questions  of  the  Senator  at  this 
I  wish  to  say.  however,  that  this 
fflustrates  what  is  in  my  mind  and 
In  the  minds  of  a  great  ma  ny  people  to- 
day relative  to  i^iat  oontrotS  should  be 
tovoked  on  a  stand-by  basis,  or  otherwise. 
So  far  as  the  Jimior  Senator  from  Ne- 
braska Is  concerned,  if  we  knew  what  was 
in  the  mind  of  the  administration— I  do 
not  mean  the  military,  but  the  adminis- 
tration—and what  might  be  put  into 
effect  in  the  nature  of  controls,  it  seems 
to  me  we  could  approach  tlie  matter  with 
a  great  deal  mon  assui-ance.  Under 
those  circumstances  I  believe  not  only 
Congress  but  the  American  people  would 
be  glad  to  give  the  ctmtrols  which  are 
necess&ry  to  meet  the  situation.  If  we  do 
not  know,  we  are  really  putting  into  a 
strait-Jacket  discretionary  controls, 
which  win  be  very  dilBcult  to  take  olT,  as 
In  the  ease  of  the  amendment  to  wiilch 
zcforrnce  has  been  made,  which  would 
seriously  effsct  the  production  of  meat, 
a  commodity  absolutely  needed  at  this 


Mr.  MATBANK.  I  should  like  to  caU 
the  Senator's  attention  to  the  report. 
The  Senator  knows  that  the  American 
people  today  want  something  to  be  done 
to  stop  the  exesasive  buying  of  sugar, 
neat.  lamb,  and  so  forth.  I  would  like 
to  ny  something  on  the  floor  with  re- 
ject to  himber.  I  wish  I  could  divulge 
what  vxii  told  the  committee  In  exeeu- 
Uv«  session.  X  wish  I  could  toll  what  has 
happened  to  the  lumber  wtiich  thr  4nny 
and  the  Ksvy  needed  in  Alaska.  There 
baa  been  what  amounts  to  a  racket  in 
coonectlMi  with  the  IubUkt  industry. 

Kr.  WEZRRT.  I  am  not  disputing 
that  fact.  X  am  not  tafting  about  the 
-merits  of  controls  or  th^  JtisttBcatlon  for 
controls.  I  slmiily  wish  we  could  find  out 
what  was  in  the  ttiad  of  ttie  administra< 
tioo.  If  it  is  not  eoBtempliftted  that  con- 
trols sui^  ass  are  Indudiid  in  the  so- 
caDed  oicat  amendment  witu  be  used  this 
fan.  tt  would  make  a  tarrlfic  dilferenoe  in 
lbs  pfo<hietloii  of  UvwtodL  I  refer  to 
Hit  Vvwtoek  that  would  bit  placed  In  tha 
feed  lots,  which  produce  tlie  meat  which 
Js  absolutely  neeied. 


Mr.  MAYBANK.  I  merely  wish  to  tell 
my  good  friend  from  Nebraska  that  all 
I  know  of  what  is  in  the  mind  of  the 
administration  will  be  found  at  page  20 
and  21  <d  the  committee  report  in  a  let- 
ter which  the  President  wrote  to  me,  and 
which  I  now  ask  to  have  printed  in  the 
RscoiD  as  part  of  my  remarks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rxcord. 
as  follows: 

VBAtL  Mr.  Chairjcan:  I  am  writing  you  In 
response  to  your  request  for  my  views  on 
tbe  exoressed  desire  of  various  Members 
of  the  Senate  to  add  to  the  defense  produc- 
tion bUl  (8.  3936)  some  kind  of  authority 
for  direct  controls  over  wages,  prices,  and 
the  distribution  of  goods  to  consumers. 

It  is  urgently  necessary  that  the  Con- 
gress act  on  the  defense  production  bill 
without  delay.  If  this  measure  is  enacted 
promptly,  we  can  do  a  great  deal  to  ease  the 
economic  adjustments  which  our  defense 
effort  will  require.  At  the  same  time,  we 
can  continue  on  an  expedited  but  careful 
basis,  our  planning  and  preparation  for  oth- 
er economic  controls,  if  and  when  needed. 

Of  course,  there  is  no  objection,  in  these 
circumstances,  to  enactment  of  additional 
stand-by  control  powers  which  the  President 
could  invoke  when  the  need  arose.  Before 
my  message  of  July  19.  I  gave  careful 
thour;ht  to  the  desirability  of  asklrg  at  once 
for  stand-by  authority  to  control  prices  and 
wages,  and  to  ration  at  the  consumer  level. 
I  refrained  from  making  this  proposal  to 
the  Congress  becaxise  it  seemed  more  im- 
portant to  obtain  quick  action  on  the  powers 
contained  in  the  defense  production  bill. 
To  have  included  a  request  for  stand-by  con- 
trols might,  it  seems  to  me,  have  danger- 
ously delayed  enactment  of  the  immediate 
program,  while  the  Congress  considered 
theee  broader  authorities.  My  recommenda- 
tions of  July  19.  were  designed  to  meet  the 
problems  Immediately  before  us. 

Thr>  Congress,  in  its  Judgment,  may  now 
want  to  make  price,  wage,  and  rationing  con- 
trols available,  on  a  stand-by  basis,  for  vise 
if  and  when  needed.  But  if  the  Congress 
were  to  take  this  coiirse,  the  following  con- 
ditions app>ear  essential. 

Plrst.  These  additional  controls  should  be 
supplementary  to.  and  not  in  lieu  of.  the 
basic  powers  already  contained  in  the  de- 
fense production  bill.  The  production  aids 
and  limited  controls  for  which  I  have  asked, 
•re  essential  now. 

Second.  We  cannot  afford  to  bog  down  or 
delay  in  enacting  what  is  needed  at  once, 
and  supplementary  provisions  should  be 
added  only  if  they  do  not  prolong  considera- 
tion or  delay  action  in  either  House. 

Third.  Any  provisions  relating  to  prices 
and  wages  should  not  set  up  a  rigid  formula 
or  freeze  in  advance  of  experience.  If  these 
powers  are  now  made  available  in  advance 
of  widespread  need,  It  la  simple  common 
sense  that  they  must  be  written  in  a  form 
which  allows  wide  discretion  and  flexibility 
as  to  the  method  and  place  and  timing  of 
•poltcatton. 

Fourth.  For  the  same  reason,  any  grant 
of  price  and  wage  authority  should  leave 
open  the  question  of  the  method  of  admln» 
Istratiou.  This  should  remain  flexible.  be> 
cauce  it  cannot  be  separated  from  the  ques- 
tion of  the  extent  to  which  price  and  wage 
controls  actually  might  have  to  be  applied. 

If  these  rcaaonable  conditions  can  be  met. 
I  ahould  have  no  objection  to  the  granting  of 
authority  beyond  that  requested  in  my  mes- 
M(«  ot  July  10.  But  if,  for  any  reason. 
tbeae  caiuUUana  cannot  be  met.  I  urge 
stroofhr  that  the  Congress  move  at  once  to 
•oaet  tbe  defense-production  bUl  without 
iBdudlng  theee  additional  powers. 
Very  sincerely  yours. 

Baaav  8.  Ttvuui. 
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Mr.  MAYBANK.  That  Is  the  letter 
which  the  President  wrote  to  the  com- 
mittee. The  committee  thought  that  the 
President  should  have  some  stand-by 
controls.  There  has  been  some  talk 
alx>ut  recessing,  and  so  forth.  I  know  we 
will  not  recess.         

Mr.  HICKENLOOPER.  Mr.  TAFT,  and 
Mr.  HOLLAND  addressed  the  Chair. 

The  PRESIDING  OFFICER  (Mr.  Stsw- 
ms  in  the  chair).  Does  the  Senator 
yield,  and  if  so.  to  whom? 

Mr.  MATBANK  I  yield  first  to  the 
Senator  from  Iowa. 

Mr.  HICKENLOOPER.  I  should  like 
to  ask  the  Senator  from  South  Carolina 
a  question  after  reading  a  statement  ap- 
pearing in  this  morning's  Times-Herald 
under  the  byline  of  Mr.  Walter  Trohan. 
The  statement  reads: 

A  persistent  but  unconfirmed  report  has  It 
that  Mr.  Truman  has  promised  CIO  President 
Murray  another  round  of  wage  increases 
before  any  freeze  of  wages. 

Mr.  MATBANK  I  may  say  that  I 
have  met  Mr.  Murray,  but  I  do  not  loiow 
what  he  and  the  President  have  tolked 
about.    I  have  not  seen  the  President. 

Mr.  HICKENLOOPER.  I  am  reading 
the  statement  which  says: 

A  persistent  but  unconfirmed  report  has 
It  thttt  Mr.  llounan  has  promised  CIO  Presi- 
dent Murray  another  round  of  wage  increases 
before  any  f reeae  of  wages. 

The  question  that  I  should  like  to  ask 
the  distingiiished  Senator  from  South 
Carolina  is:  If  we  have  another  round 
of  wage  increares.  dees  not  the  Senator 
think  that  it  would  contribute  to  a  fur- 
ther increase  in  the  price  of  consumer 
goods? 

Mr.  MATBANK    Certainly. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MATBANK.    I  yield. 

Mr.  TAFT.  I  should  like  to  ask  the 
Senator  various  questions  about  the 
meaning  of  the  bill  which  he  has  de- 
scribed. I  may  say  that  so  far  as  the 
general  power  of  conti-ol  and  most  of  the 
titles  are  concerned  I  agree  -certainly  on 
the  general  necessity  for  such  controls. 

Mr.  MATBANK  I  should  like  to  say 
that  we  were  very  glad  to  have  the  sug- 
gestions of  the  Senator  from  Oiiio,  and 
some  of  his  suggesticns  have  been  in- 
corporated in  the  bill.  I  do  not  thintr 
the  Senator  has  read  the  full  report. 
Certainly  I  have  not  been  able  to  read 
it.  because  we  did  not  get  through  with 
it  until  2  o'clock  this  morning. 

Mr.  TAFT.  No;  I  have  not  tried  to  do 
so. 

On  page  29  of  the  bill  the  President 
Is  given  power,  first,  to  require  the  set- 
ting up  of  a  priorit3  on  contracts  or 
orders,  or  the  acceptance  of  contracts 
or  orders,  which  he  deems  necessary  ot 
appropriate  to  promote  the  national  de- 
fense. When  he  gees  to  a  company  and 
says,  "Tou  must  make  n  thoiisand  tanks,*' 
how  is  the  price  to  be  determined?  The 
company  must  take  tie  contract.  The 
President  imposes  th»  contract  on  the 
company.  What  are  t  le  terms  on  which 
the  contract  is  imposed? 

Mr.  MATBANK  C^  course,  a  con- 
tract Is  agreed  to  and  both  the  con- 
tractor and  the  Government  try  to 
agree  on  reasonable  and  fair  tcrzxs. 
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Presmnahly  on   the   companjlB 

tenns  and  wwllUiwi^ 

temts.  Of  course,  as  the  Oenitor  I 

there  was  also  rcnegoUatian  of  coDtracti 

In  the  last  war.  and  I 

Represectathre  Twnam  a 

bin  Is  oo  Its  way  to  the  Senate  mm, 

which  win  take  care  of  any  exeeas  that 

might  ariae. 

Mr.  TAFT.  Hie  oeily  suggestion  Is, 
vi^io  Is  going  to  fix  the  price?  Is  the 
Praldent  going  to  fix  ttw  price  In  the 
first  tT'«»o*w«P  or  who  is  going  to  fix  It? 
Is  the  company  to  fix  tbe  price?  What 
is  the  Intentkm  of  the  eonnlttee  as  to 
that  power. 

Mr.  MATBANK.  It  Is  ttie  committee's 
f  eding  that  it  will  be  done  as  It  was 
done  before,  that  ttie  company  will  fix 
the  first  iRiee  whoi  tbe  coatract  is  made. 
and  that  if  too  great  profits  are  made, 
as  is  suggested  on  page  28  of  the  report. 
there  will  be  a  readjustment  and  a  fair 
and  reasonable  profit  will  be  alkywed. 

Mr.  TAFT.  Tbe  language  Is  pretty 
definite.  It  Is,  "to  require  acceptance 
and  performance  ot  soeh  contracts  or 
orders."  What  contracts?  Is  tt  Um 
contracts  written  by  the  Presideirt?  Tbe 
intent  seems  to  me.  at  least,  to  be  to 
give  the  President  tbe  power  to  fix  tbe 
price. 

Mr.  MATBANK  He  had  tbe  same 
power  in  the  last  war.  I  remember  ttie 
case  of  the  Ford  Motor  Co..  because  I 
happened  to  be  to  tbe  oflice  of  Assistant 
Secretary  Pattaaon  vrtien  tbe  contract 
was  made.  Under  tbe  Oonatttutian.  no 
ons  can  delegate  the  power  to  socfa  mat- 
ters except  tbe  President  of  tbe  United 
States.  During  tbe  last  war.  Mr.  KnoK 
was  Seerrtaiy  of  tbe  Navy,  and  Ife. 
Stimscm.  Secretary  of  War.  and.  as  I 
remember,  tbe  power  was  ddegated  to 
Assistant  Secretary  Forrestal  and  Assist- 
ant Secretary  Patterson.  Thej  made 
the  contracts  and  tbe  mmpany  named 
the  price. 

Mr.  TAPT.  I  believe  I  suggested  an 
amendment  to  theconmlttee  wbldli  pro- 
vided that  tbe  mmpany  sboold  fix  tbe 
price  and  that  tbe  coatract  be  sobjeet 
to  renegotiation,  under  tbe  terms  of  tbe 
Renegotiation  Aet^ 

Mr.  MATBANK  Tbe  Renegotiation 
Act  has  not  yet  been  passed,  unf orta- 
nately.  It  is  on  tbe  way. 

Mr.  TAFT.  Tbere  is  a  renetotlatloa 
provlsiaa  to  tbe  current  approfiriatian 
bOL 

Mr.  MATBANK  That  applies  only  to 
eatato  things.  I  was  tcdd.  Buttblssob- 
Ject  Is  not  wtthto  tbe  Jariidictioa  of  tbe 
Committee  on  Banking  and  Cunrency. 
Some  persons  testified  btf ore  the  com- 
mittee on  tbe  subicet.  and  tbe  oomalt- 
tee  recommended  that  tbe  new  plaata 
which  might  be  boUt  sbotdd  be  amor- 
tised rapidly,  as  to  World  War  n.  bnt  «• 
could  not  put  such  a  ptovlaiua  to  tt>e  UD, 
because  that  is  under  tbe  inzlsdicllim  of 
tbe  Committee  on  Ftaaaee.  of  wbkb  ttie 
SoBator  from  Cbio  Is  a  mtaJbtx.  I  dU 
wxtte  to  ttie  Soiator  firom  Qeorila  IMr. 
CtooMKl  and  "'gg— *•*  tbat  tbe  nme 
proviskm  as  to  new  plaato  be  lirbwfcrt; 
namdy.  tbat  tbey  be  aaortind  oicr 
a  shorter  Unie  fbUowtog  tbe  Wbdd 
war  n  pcactioe. 


CONGRESSIONAL  RECORDS-SENATE 


is  vested  to  tbe  Ftesldai^  liar  the 
tioaal  defense.  If  tt  was  a  aaatter  In- 
voMqc  the  AzniT.  be  would  leave  tt  to 
tbe  secretaiy  of  Whr.  Mr.  Faee.  It  tt 
toivolved  the  Navy,  he  weald  Beave  tt  to 
the  Secretaiy  of  tbe  Nhvy.  Ifttlnvolved 
the  over-an  pictare.  be  would  leave  tt 
to  cbalnnan  SymtagtOQ. 

Ifr.  TAFT.  I  am  not  as  xaaatch  Inter- 
ested to  bow  be  enrelRs  the  power  as 
to  what  tt  is  we  are  giving  him  power  to 
do. 

Mr.  MATBANK  We  give  him  power, 
for  instance,  as  I  read  toe  bill,  to  take 
mliber  when  tt  is  necessaiy  and  utUlae 
tt  to  tbe  prodoetlon  of  tank^  or  irtiat 
not 

Ifr.  TAFT.  We  do  not  give  1dm  power 
to  take  anytbtog,  under  this  aeetlan.  It 
is  "to  aDocate."  tot  no  take:"  Tbe 
"take"  sectioo  is  to  another  title. 

M^.  MATBANK  Rywer  is  given  to 
allocate  materials  lAOtb.  are  produced 
to  or  come  into  the  Ubited  atatea 

Mr.  TAFT.  Ubder  tbis  asetian  tbe 
President  is  given  power  to  put  into  ef- 
fect a  complete  rattontng  system  on  the 
American  people.  I  take  it.  tfnee  toe  com- 
mittee cxpresdy  deteled  the  provlalon 
tbat  tLsn  should  not  be 
tiontog.  I  take  tt  this  secttan  is 
enough  to  antborfBe  a  o 
of  rattontng  of  every  f)i,iiii»<ltty  tbe 
President  desires  to  rattan.  1m  tbat  cor- 
rect? 

Mr.  MATBANK  Tbat  h  correct 
The  langnage  is  an  exact  copy  of  the 
tbe  language  of  tbe  law  dortaf  World 
War  n.  Tbere  is  noCbtoc  to  this  sec- 
tion that  goes  beyond  tbe  World  War  ZI 
tows,  aeeordtag  to  the  kglitotlve  eoua- 
ad  and  tbe  staff.  I  adosd  them  to  look 
at  every  law,  and  vrtierevcr  «e  wcitt  be- 
yond tbe  Wortd  War  n  lav.  to  can  tt  to 


We  sntatttutod  for  a 


Farther  along  to  tbeHn.  a>  the 
tor  perhaps  knowi.  there  are  I 
rdattng  to  uewspaper& 

Mr.  TAFT.  IT  we  were  to  world 
Zn.  I  would  not  even 
but  we  are  not  to  world  warm,  and  t 
am  trying  to  aaeertato  wbeHier  to  ttme 
of  peace  we  aie  giving  the  Pi  leliliiilj 
piste  power  to  rattan  any 
wisbesto 

Mr. MATBANK    Thel 
asked  fbr  the  pQfwer.  Tbe  puipow  of  Om 
fTHff*"***— '  waa  to  grunt  stanA-tv  powtr. 

It  owy  be 
called,  to 
to  the  future. 

Mr.  TAFT.   lb  other 

XKQBff  SBCQDD    wwi   BKwWDDH  MMm 

to  Itt  to  with  the  priee  and  wMi 
trol  powcn  glvm^to  ^e  ITT 

li 


Mr.TAFIL    B 


tar  Ite  TO.  Ml  av 


«  UMi 


tfatnki  Utot  to 
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to  tiM  approval  of 
t»  PiiiHinn  to  tunomttxm  Xh0  Ttmmmj 
«r  tlM  U&ttid  StetM,  raeh  saow  at  toaamf 
m»  BHy  b*  BWHMuy  to  carry  out  its  fttne* 
■ttUatnia— 


Hot    to    caeccd    aa    aptregate    of 


And  under  Motion  SOS  the  President 
It  aatboriaed  to  tnuosf  er  to  the  8ecre- 
taiy  of  Qip""*— *•  tbe  opoations  of  the 
varioua  prosraB*  set  forth. 

Mr.  TAPT.  80  that  taJdng  thoc6 
thiiwa  together,  the  Preddent.  without 
ever  ooaUiv  to  Ooncresi,  can  borrow 
$ajOOOJM».OM  and  go  Into  any  buainess 
he  wants  to  go  Into  In  the  iray  of  pur- 
chase of  naterial  or  tai  the  manufactur- 
ing Add?  Is  that  a  cocreet  interpreta- 
tioo  of  the  section' 

Mr.  MAYBAHK.  Diat  could  be  done 
under  a  broad  interpretation  of  the  lan- 
guage. Of  coarse  the  powen  are  sweep- 
ing powers,  but  as  I  interpret  this  sec- 
tion the  President  could  only  do  so  in- 
sofar as  it  was  connected  with  the 
purchasing  or  devekqument  program  for 
natiottal  defenee.  But  I  do  not  imagine 
that  the  impropriations  Committee  or 
the  watehdkag  committee— I  do  not  know 
wliat  the  membership  of  that  watclidog 
committee  will  be  next  year,  but  I  pre- 
sume the  Senator  from  New  Hampshire 
(Mr.  ToiKT]  and  the  Senator  from  In- 
diana (Mr.  CAraunl  and  other  present 
members  win  be  members  next  year— is 
going  to  permit  any  improper  use  of 
such  powers. 

^ix.  TAFT.  But  tbt  chairman  of  the 
Committee  on  Banlrtng  and  Currency 
doei  hot  maintain  that  the  watchdog 
eomJSlttee  can  stop  any  operations. 
Bow  can  the  committee  tXtyp  them? 

Mr.MATBANK.  Such  operation  could 
be  stopped  in  the  8s.nate  in  no  time. 
They  could  be  stopped  in  the  Appropria- 
tions Committee. 

Mr.  TAFT.  But  I  am  pointing  out  that 
tinoe  this  money  can  be  borrowed  as  a 
pahUc-debt  transaction,  it  will  not  be- 
come necessary  to  go  to  the  Appropria- 
tions Committee  in  ordor  to  secure 
money  to  enter  into  business.  Is  not 
that  what  section  304  wa8*written  to  ac- 
complish? 

Mr.  MATBAMK.  If  we  get  down  to 
■dnute  details  the  Senator  from  Ohio  is 
correct  The  section  gives  the  President 
broad  powers.  But  I  haTe  enough  faith 
In  the  President,  regardless  of  who  be 
may  be.  to  believe  that  he  will  follow 
the  intent  of  the  legislation  and  the 
report  of  the  committee.  I  have  great 
faith  in  my  friends  on  the  other  side  of 
the  ais!e.  I  beliere  the  inient,  as  ex- 
hibited in  the  final  conference  report, 
win  be  carriad  out  by  the  President. 

Mr,  TAFT.  My  expertoaee  in  the  First 
'World  War  was  that  once  a  power  was 
granted.  Ooogreas  never  heard  of  it 
again:  that  not  only  were  the  powers 
availed  of  to  set  up  organisations  and 
tfepartmenta  dtreetly  JustAed.  but  in 
BMugr  caaea  departments  were  set  up 
vlileh  were  not  oomed  by  stotute.  and 
whleb  inndvad  a  eisar  usurpation  of 
•athority.  I  MrtAtnljr  do  not  think  it  is 
•  raHoettan  on  tlit  Prertrtent  to  say  that 
vtosn  a  power  of  this  kind  is  once  granted 
••  Ow  Bxeeittt¥t  tt  H  likaly  to  be  used. 
«t  Matter  what  Cangrws  may  put  Into 


its  reports.  I  was  only  interested  to  find 
out  if  the  Senator  from  South  Carolina 
agreed  that  the  power  was  being  granted 
by  this  section. 
Mr.  MATBANK.  Yes. 
Mr.  TAFT.  That  is  what  I  wanted  to 
know. 

Mr.MAYBANK.  I  should  like  to  know, 
however,  what  is  In  the  mind  of  the 
Senator  from  Ohio.  Of  course,  there 
were  some  abuses  in  World  War  II.  The 
Senator  from  Ohio  and  I  vaere  members 
of  the  Committee  on  Banking  and  Cur- 
rency during  that  war.  Probably  there 
were  some  abuses  in  World  War  I.  But 
there  were  not  any  abuses  in  the  way  of 
expenditure  of  funds  to  create  a  social- 
istic economy.  The  plants  which  were 
built  in  World  War  n  were  turned  back 
to  private  owners,  that  is.  in  most  in- 
stances the  prlvr,te  concerns  which  had 
operated  them  bought  them,  if  they  were 
erected  with  public  moneys.  That  was 
true  with  the  exception  of  rubber  pro- 
duction plants  of  the  kind  which  private 
owners  had  not  previously  had. 

Mr.  TAFT.    What  I  have  in  mind, 
frankly,  is  that  if  the  Federal  Govern- 
ment does  want  to  go  into  one  of  these 
businesses — and  there  may  be  some  jus- 
tification for  doing  so.  I  think  the  Gov- 
ernment ought  to  come  to  Congress  and 
receive  express  authority  to  go  into  such 
business.    Last  month  Congress  passed 
a  bill  authorizing  the  Government  to  go 
into  the  business  of  growing  hemp  in 
Central  America.    I  was  doubtful  about 
V»at  action,  but  we  were  told  that  it  was 
the  only  way  to  secure  the  hemp,  and 
thereafter  I  did  not  object  further  to  the 
bill.    We  have  a  tremendously  large  pri- 
vate plant  or  industrial  development  in 
this  country.    If  the  Government  wants 
to  go  into  any  kind  of  business,  it  ought 
to  tell  Congress  what  it  is.  and  ask  au- 
thority to  go  into  that  particular  busi- 
ness.   We  ought  not  to  grant  a  wide- 
open  power  to  the  Goveriunent  to  go  into 
any  business  It  wants  to  go  into,  and  give 
the  Government  $2,000,000,000  to  do  it, 
without  further  check  by  Congress. 

Mr.  MAYBANK.  I  do  not  think  the 
Government  is  going  to  do  anything  like 
that.  I  believe  as  much  in  private  enter- 
prise as  does  the  distinguished  Senator 
from  Ohio,  and  he  knows  it.  I  believe 
the  Government  should  sdd  private  in- 
dustry in  such  matters  as  the  production 
of  copper,  steel,  and  so  forth.  But  there 
are  some  fields  into  which  the  Govern- 
ment must  enter.  For  example,  the  syn- 
theUc-rubber  field.  The  other  day  the 
Government  reopened  a  synthetic-rub- 
ber plant. 

Mr.  TAFT.  My  recollection  is  that 
the  Govenunent  has  power  to  do  that 
and  does  not  need  additional  authority 
to  do  so. 

Mr.  MAYBANK  The  Govcrrunent 
should  also  do  research  work.  The 
senior  Senator  from  Wyoming.  [Mr 
OMaromit].  in  testifying  before  the 
c<umnittee,  said  ttiat  the  Govenunent 
should  proceed  to  develop  manganese 
production  and  the  production  of  other 
ores.  For  example,  taconlte.  or  low- 
grade  iron  ore.  We  had  testimony  from 
the  ssnkv  Senator  from  Mhanesota  iMr. 
Tftnl.  who  recommended  a  program  for 
the  development  of  such  ore,  as  well  as 
from  the  Junior  Senator  from  Minnesota 


[Mr.  HuMPHurr  1 .  We  have  had  the  tes- 
tinumy  of  geologists  ami  others  who  have 
studied  the  question  of  low-grade  ores  on 
Lake  Supolor  wliich  can  be  developed 
by  the  Government.  I  do  not  know 
about  that  personally,  for  I  have  never 
been  there,  so  I  must  rely  upon  the  tes- 
timony of  others. 

Mr.  TAPT.  Referring  to  titie  IV, 
price  and  wage  stabilisation,  may  I  ask 
whether  that  title  gives  the  President 
the  power  to  impose  price  control  with- 
out any  general  regidation  of  wages,  if 
he  wishes  to  do  so? 

Mr.MAYBANK-  If  the  President  pro- 
ceeds to  impose  general  price  controls, 
he  must  freeze  wages. 

Mr.  TAPT.  He  must?  Is  therje  such 
a  provision? 

Mr.  MAYBANK.    Yes;  on  page  42. 

The  PRESIDING  OFFICER.  Will  the 
Senator  from  South  Carolina  please 
raise  his  voice,  and  restate  what  he  has 
just  said? 

Mr.  MAYBANK.  The  Senator  from 
Ohio  asked  me:  If  the  President  imposes 
general  over-all  price  controls,  mi'^st  he 
freeze  wages?  On  line  9,  page  42,  is  this 
language: 

Wages,  salaries,  and  other  compensatlan 
shall  be  stabilized  gene -ally  whenever  ceU- 
ings  on  prices.  Including  retail  sales  prices, 
have  been  established  on  materials,  services, 
and  property  comprising  a  substantial  part— 

I  cite  that  langiiage  in  reply  to  the 
question  the  Senator  asked  me.  Section 
(b) ,  which  gives  selective  controls  above 
the  retail  level,  as  the  Senator  knows, 
w{is  eliminated  by  the  House  yesterday, 
but  this  section  (c)  also  authorizes  se« 
lective  controls  at  all  levels.   I  continue: 

a  substantial  part  of  aU  sales  at  retaU  and 
materially  afleeting  the  cost  at  living. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  promised  the  Sen- 
ator from  Florida  [Mr.  Holland]  that  I 
would  yield  to  him  next  after  having 
yielded  to  the  Senator  from  Ohio. 

Mr.  TAFT.  Mr.  President.  I  have  a  few 
questions  more.    I  should  like  to  finish. 

The  PRESIDING  OFFICER.  Does  the 
Senator  yield;  aid  if  so,  to  whom? 

Mr.  MAYBANK.  The  Senator  from 
Ohio  asked  me  to  yield,  and  I  yielded  to 
him.  I  told  the  Senator  from  Florida  I 
would  yield  to  him  next.  Thereafter  I 
shall  be  glad  to  yield  to  the  Senator  from 
Delaware.  I  am  sorry  to  have  to  keep 
him  waiting. 

Mr.  TAFT.  As  to  the  matter  of  stand- 
by control 

Mr.  MAYBANK.   Which  Is  permissive. 

Mr.  TAFT.  How  does  that  differ  from 
the  Price  Control  Act  of  World  War  n? 
That  was  purely  authority  to  the  Presi- 
dent to  impose  such  control  if  he  wanted 
to  do  so.  It  did  not  compsl  him  to  do  so. 
if  I  correctly  recollect 

Mr.  MAYBANK.  If  the  President  be- 
lieves the  situation  on  the  home  front 
has  become  grave  enough  by  reason  of 
the  enormous  armament  program  which 
is  going  to  take  place,  the  President  may 
impose  controls.  He  does  not  have  to  do 
80  any  more  than  he  was  compelled  to  do 
so  under  the  World  War  n  act.  Some 
people  think  eootrols  ought  to  be  im- 
posed tomorrow  morning.  Some  do  not 
believe  they  ought  to  be  imposed  at  all. 
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Ifr.  TAFT. 
that  the  Impoaitlun  of  priee  and 
stahfltBitiop  measures  lepfivsuits  a  1 
pietely  fundamental  diange  tn  our  wbolo 
economy— from  a  Ikee  rfitmamt  to  a  reg- 
ulated economy? 

Mr.MAYBANK.  Yes;  I  do;  and  I  hope 
ttie  day  win  never  eome  when  the  Presi- 
dent wfll  have  to  pot  eaA  a  program 
hxto  effect,  but  it  may  come. 

Mr.  TAFT.  Does  not  the  Seoator  fed 
that  Congress  should  decide  the 
tion  whethor  this  diall  be  a  free 
omy  or  a  regulated  ewmnsny  country; 
that  the  Congress  should  detemitna 
whether  the  emergency  has  arisen  whidi 
would  JTBti^  such  a  change? 

Mr.  MAYBANEL  Of  course.  I  agree 
with  the  Senator.  That  is  why  the  tam 
is  before  us.  That  is  why  I  said  ttet  I 
appreciated  what  had  been  done  by  ttie 
Senator  from  Indiana  [Mr.  CtfiBAn) 
and  others  before  the  bfll  came  to  the 
floor.  But  time  is  of  the  essence.  I  do 
not  know  what  the  Senate  win  do  wttb 
thebOL   I  hope  it  will  be  passed. 

Mr.  TAFT.  When  the  Price  Oontrdl 
Act  of  1942  was  enacted.  It  was  enacted 
with  the  purpose  of  putting  into  effect 
controls  when  the  Congress  decided  ft 
was  time  to  do  ao.  The  Congress  passed 
the  law.  Now  it  seems  to  me  we  are 
completely  abdicating  our  authority,  ah- 
dicating  our  duties,  if  we  leave  to  the 
President  the  question  of  d^erminhig 
whether  we  shall  turn  the  TThited  States 
from  a  free  economy  country  into,  in 
effect,  a  dictated  economy  country. 

Mr.  MAYBANK.  Tlie  only  way  that 
posdbly  can  be  d(nie  by  the  President 
will  be  after  otmsultations.  but  we  hope 
siKh  a  thing  will  not  happen.  ConditioDa 
will  have  to  benmie  ma^  worse  before 
it  can  hi4>pen. 

I  was  with  the  Senator  from  Ohio  in 
the  District  of  Columbia  coBunittoa 
room  in  1942.  as  I  am  sure  the  Senator 
from  Ohio  remembera,  on  the  nl^t  irtMn 
we  provided  for  the  first  OPA.  How- 
ever, that  was  done  after  Pearl  Harbor. 
and  after  we  had  allies  adio  had  been 
fighting  for  3  years. 

Our  presmt  situati(m  is  somewhat  dif- 
ferent, in  my  judgment.  I  may  be 
wrong;  I  hope  I  am. 

Mr.  TAFT.  Mr.  President,  ao  far  aa 
I  am  w.uii.ieiiiHl.  I  am  unwHUng  to  dde- 
gate  to  any  poaon  the  riglst  to  say  ttiai 
the  time  now  has  eome  when  we  most 
abandon  a  tree  economy  and  most  tem- 
porarily, because  of  an  emergency,  pot 
into  operation  a  system  of  wage  and 
price  controls.  If  such  a  system  is  put 
into  effect.  Ocmgress  should  do  It  Con- 
gress can  return  later  to  make  that  d»- 
ctslon.  If  it  thinks  the  ocrailon  for  tn- 
Ttddng  that  system  has  arisen. 

Mr.  MAYBANK.  Of  toorse  we  dlflier 
on  these  subjects.  Mk>.  PrasMent  I  hope 
such  powers  will  never  be  used;  bat  tf 
they  are  used.  I  h(ve  they  are  used  only 
after  an  emergency  has  devtioped  and 
after  fuU  consultations  have  been  hdd. 

Mr.  TAFT.  Mr.  President,  tat  me  aik 
the  Senator  from  Sootta  Oaroiina  a  «Ma- 
tion:  What  Is  the  vahw  of  title  Y.  re- 
lating to  the  settlement  of  labor  dla- 
putasT  That  title  was  strieken  finm  the 
Bouse  tatil;  and  I  cannot  aw  why  it  adds 
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Irefa*  to  pages  ST 
Tbday  tte  FMUaft 


of  tiie  bffl  aivaitaQy 

President  the  power  to 

taaektoworko 

seems  to  ae  It 

Pieaklent  to  ^lo 

general  poUdes  estahOsted  for 

tlcmcot  of  labor  diwutea. 

Mr.MACTAMK.  We  had  in  alad  tte 
War  Labor  Board  and 

Mr.  TAFT.  U&dcr  title  IT.  tlie  War 
Labor  Board 

Mt.MAYBAMK.  I  ask  ttie  Senator  to 
permit  me  to  finish  my  statement. 
I  was  going  to  aay  tbat  ttee 
Beousra  of  the  ooMBntoe  who 
the  point  the  Senator  fttm  Ohio 
raised.  We  have  made  a  fttS  report  00 
the  bin.  InclQding  a  ronrt  on  ttiat  quea- 
tion.  It  would  take  me  acme  time  to  read 
that  portion  of  the  rapoct  now.  atthongh 
if  the  Senator  from  (Milo  wishes  me  to  do 
so.  I  shaU  read  tt  to  the  Senate. 

That  matter  is  dealt  with  on  page  40 
of  the  report,  where  the  statement  Is 
made: 


provided  that  I  amy  Oa  M 
myilghttoflwftlK.  Ii 

for  that 


that  te  aar  fMM  t»  tkt 
ator  from  IBtaoi^  to 
addiem  an  laqalEr  ftg  tha 
Ohio.  WfttMOt  oaiNlBf  flw 
Soutti  Carolina  to  tea  the 
b  there  ohjeettont   Iba 


Till*  ttUe  to  tni 
Mttonal  tj^tomt 
dent  the  ni 
tiupUon  at 
wblch  nffee(  ttt 


to 

aattaofny  to 
by 


the 


Mr.  ZX>OaLA&    Ur. 
oal^  da  I  virii  to  adiMK  « 


Mr.  TAFT.   Oiftatatr. 
tend  to 


Lata:  in  tZie  report  appears  the  f  oiDow- 
Ing  statement: 
Tbto  tttle  doe*  not 


tb«  eontraiy.  ao  actaoB  eaa  be  to 
thto  tme  whieh  is  liiuciilitoiil  wKi\  to* 
vtofcae  at  toe  Lata 
Act,  1M7— 

And  so  forth. 

Mr.TAFT.  leaanotaeehowtiiatttaa 
of  ttte  bin  posBlbiy  adds  anyttiing  to  ttia 
exlathv  statutes  rrihttv«  to  tteaetOe- 
ment  of  labor  disputes.  Of  eouiae,  un- 
der the  provisions  of  title  IV.  If  the  Presl- 
dmt  had  the  power  to  fix  wacei.  he 
would  have  the  power  to  appobit  a  board 
to  do  what  the  War  Labor  Board  did. 

Mr.MAYBANK.    That  H  oorreet. 

Let  me  also  pcditf  out  that  on  page  41 
the  report  reads  as  foOowa: 

to  peiBitt  labor  tft^wtes  to  foDow 
mel  eoone  to  etwiUI  aeMaoHBt^ 
aUtmlan  o<  ftlae  an 
vMed  ftr  voder  ttOe  rr  or  tote  wn 
to  toe  ctrato  upon 


Aa  I  beaid  tte 
apeafc.  I  ^hoffcl !» 
eonvenlsii,  n  ts 

Mr.   TAFT.    1ft. 
read  the  VUMtfii 

IxetMdtt 
Ii 


tor 
toft 


Kw. 


Mr.TAFT.    I  cannot  see  why  tttla 
not  oompletdy  aupc 
euDoorage  the  Puakhint  to  repeal 
of  the  existing  ptwlsloaa  of  law. 

Mr.MAYBANK.    Tliat  ttUe  gives 
President  power  to  mediate  In  aadh 
as  he  may  aee  fit  to  do. 

Mr.TAFT.    Bot tbe PtesldBot 
has  that  power. 

Ur.  MATBARK.    Tea;  hut  tlili 
of  the  bffl  woidd  enoomge  hiBi  to  « 

Mr.  DODCHiAa    Ut. 
the  Senator  yieldt 

Mr.  MATBAMK.    I 

Mr.  DO0OLA&    I 
tiie  distlagQiBted  Senator  tnm 
/>^«Ti»  vin  yldd  to  me 


ttie 


ajolalt 

oCOtoti 
Mr.    MATBAMK.  M^ 
jMdat  tMBtteal»tte 


elt. 

win 


Mr.MAXBAK    I 


i 


li^.i 


t-r-.^ 


mss 


CX)NGRESSIONAL  RECORD— SENATE 


August  10 


Ifr.  BOUiAMD.  I  should  like  to  ik. 
Ibt  fTiiMtni  from  floottx  Cu-oUna  wr- 
tnl  qoBKOam  In  reicicucc  to  the  oon- 
tnl  of  credlta.  nIattTC  to  eoDstruetkm  OD 
ZMl  cttato  as  ttM]r  aivear  in  the  new 
bill  and  as  they  contrast  with  the  moch 
broader  prtnripW  wbkh  were  ineor- 
porated  in  the  origtnal  bffl. 

As  a  pradleate  for  my  giirsthww.  I 
should  like  to  ask  the  Senator  if  he  win 
be  wHUnt  to  penalt  ne  to  reqiMst  unanl- 
aious  oQOsent  to  hate  inserted  at  this 
point  in  the  Raooaa  a  eopy  of  subtitle 
A  (tf  Title  IV  of  the  original  draft  of 
thebllL 

Ifr.  MATBANK.  That  wUl  be  satis- 
tMtory  to  me. 

Mr.  BOUiAND.  Then  I  make  such 
request,  Mr.  Preetdmt 

The  PRmmMQ  OnnCER.  Is  there 
objection? 

There  being  no  objection,  the  matter 
referred  to  was  ordered  to  be  printed  in 
the  Raooas,  as  follows: 

TxrtM  TV—CtanwoLor  Cfenrrr 


SUIIllUC 


AXB  BBAL  ISTAn 


;01.  (a)  To  kaBlct  In  carrying  out  the 
purposes  of  this  Mt.  the  President  la  author- 
ised from  time  to  tUne  to  prescribe  regula- 
ttone  with  respect  to  such  kind  or  klnda 
of  consumer  and  real  estate  credit  as.  In 
his  Judgment,  It  la  necessary  to  regulate  In 
order  to  prevent  or  reduce  ezcesslTe  or  vn- 
timely  use  ot  or  fluctuations  in  such  credit. 
0aeh  regulations  may  among  other  things, 
prascrlbe  msTtmum  loan  or  credit  values, 
iwtwtwMim  down  payments  In  cash  cr  prop- 
«ty,  trade»ln  or  ewihai^  Talues.  maximum 
BMturltlss.  mashnum  amounts  of  credit. 
mUa  regarding  the  aBiount.  f  crm,  and  time 
of  various  paymenta.  rules  against  any  credit 
la  epertlled  etreumstaneaa,  rulee  regarding 
COMirfldatkwM.  ranewals.  revtalona.  transfers, 
or  lalgnmeBts  of  sedtt.  and  rules  regarding 
oUier  similar  or  related  matters.  Such  reg- 
ulations may  elaaalfy  panons  and  tranaae- 
ttooB  and  may  apply  dUNrent  requirements 
thereto,  and  may  ladude  such  <«dmlnlstra- 
tlve  provliloaa  as  In  the  Judgment  of  the 
Piaaldent  are  raaaooably  neceaeary  In  order 
to  affectuata  the  purpoees  of  this  suhUtle 
or  to  pravant  evaitoos  thereof. 

In  prsaerlhlag  and  auapendlng  such  regula- 
tkna.  in<r*^*T«g  chaagas  from  time  to  time 
to  take  aoooont  of  changing  conditions,  the 
ihall  eooddar,  among  other  fae- 
(1)  tha  leval  and  trend  ot  conwimer 
•Bd  real  eaUU  eredtt  and  the  various  kinds 
thereof.  (2)  the  eCeet  of  the  uae  of  such 
eredlt  upon  (1)  purohaitng  power  and  (U) 
(lannTiiT  for  real  prupi t|  and  Improvementa 
tbareon  and  for  other  goods  and  aervloee, 
•ad  (t)  the  aaed  ta  the  national  economy 
for  the  matnfnanoa  of  aound  credit  oon« 


<b)  No  peraoa  AaD  estend  or  maintain 
any  credit,  or  renew,  revise,  conaolldata,  re- 
Saaaoe.  purehaae,  eell.  dlioaunt.  or  lend  or 
barrow  on.  any  ohllgatioa  ariUng  out  of  any 
credit,  or  arrange  for  any  of  the  foregoing. 
la  eontraventloa  of  any  regulation  i^eecrlbed 
by  the  Praaldeat  potanant  to  thie  section. 
Aay  pereoa  who  astenda  or  maintains  any 
or  rsaava.  vevleaa,  ooekaoUdates,  re- 
aalla.  dlaeounta.  or  lends 
aay  obligation  arising  out 
ef  aay  cradtt.  or  atvaagae  for  any  of  the  fore- 
y^nf,  ahall  make,  heap,  and  itreserve  for 
WMh  periods,  ra*  aeeouata.  oorreapondcnce. 
laemnrenrta  peprra.  books,  and  other  reoorde, 

Badar  oath  or  other- 

akay  by  regulatioa 

or  appropriate  in  order 

lo'eCeetuata  the  puipuew  of  thia  ■abtlUe*. 

aeeouata.  oarreapoodeaee,  memo- 

papeia,  booka.  aad  other  records  ahall 


be  subject  at  any  time  or  from  time  to  time 
to  auch  reasonable  periodic,  special,  or  oth« 
•xamlnatlona  by  nuunlners  or  other  repre- 
seatatlvca  of  the  President  as  the  President 
may  deem  necessary  or  appropriate.  The 
requirements  of  this  section  apply  whether 
a  person  is  acting  as  principal,  agent,  broker, 
vendor,  or  otherwise. 

(c)  Any  person  who  willfully  violates  any 
provision  of  this  subtitle  or  any  regulation 
or  order  theretmder,  upon  conviction  there- 
of, shall  be  fined  not  more  than  $5,000  or 
imprisoned  not  more  than  1  year,  or  both. 

(d)  To  assist  in  carrying  out  the  purposes 
of  this  subtitle,  the  President  by  regxila- 
ti<m  may  require  transactions  or  persons  or 
clsnsrn  thereof  subject  to  this  subtitle  to 
be  registered  or  licensed,  and,  after  notice 
and  opportunity  for  bearing,  the  President  by 
order  may  suspend  any  such  registration  or 
license  for  violation  of  this  subtitle  or  any 
regulation  preecrlbed  by  the  President  pur- 
suant to  this  subtitle.  The  previsions  of 
section  25  of  the  Securities  Exchange  Act 
of  1934.  as  amended,  shall  apply  In  the  case 
of  any  such  order  of  the  President  in  the 
same  manner  that  such  provisions  apply  in 
the  case  of  orders  of  the  Securities  and 
Bzchange  Commission  under  that  act.  In 
carrying  out  this  subtitle,  the  President  may 
act  through  and  may  utilize  the  services  of 
the  Board  of  Governors  of  the  Federal  Re- 
serve System,  the  Federal  Reserve  banks, 
and  any  other  agencies,  Federal  or  State, 
which  are  available  and  appropriate. 

(e)  For  the  purposes  of  this  subtitle,  \mles8 
the  context  otherwise  requires,  the  following 
terms  shall  have  the  following  meanings, 
but  the  President  may  in  his  regulations 
further  define  such  terms  and,  in  addition, 
may  de&ne  technical,  trade,  and  accounting 
terms,  Inaofsur  as  any  such  definitions  are 
not  Inconsistent  with  the  provisions  of  this 
subtitle : 

(1)  "Consumer  credit"  means  credit  which 
the  obligor  undertakes  to  pay  in  two  or  more 
payments,  or  any  other  credit:  Provided. 
That  it  shall  not  include  (1)  any  credit  to 
finance  or  refinance  the  construction  or  pur- 
chase of  an  entire  residential  or  nonresi- 
dential building,  (11)  any  credit  extended  to 
a  business  enterprise  solely  to  finance  the 
purchase  of  goods  for  resale,  or  (111)  any 
other  credit  extended  to  a  business  or  agri- 
cultural enterprise  for  any  business  or  agri- 
cultural purpose  imless  the  credit  Is  secured 
by  or  is  for  the  piirpose  of  purchasing  or 
carrying  any  durable  or  semldurable  goods 
which  are  used  or  usable  for  personal,  family, 
or  household  purposes,  or  any  accessory  in- 
surance service  connected  with  any  such 
goods  or  interest  therein. 

(2)  "Real  estate  credit"  means  credit  se- 
cured, either  wholly  or  partly,  by  real  prop- 
arty  (including  leasehold  and  other  Inter- 
aata  therein);  credit  for  the  purpose  of 
ptiichaslng  or  carrying  such  property  or 
eonatructing  buildings  or  otherwise  improv- 
ing auch  property;  and  credit  Involving  a 
right  to  acquire  or  use  such  property. 

(3)  "Credit"  means  any  loan,  advance,  or 
dlscovmt;  any  conditional  sale  contract;  any 
contract  to  sell  or  sale  or  contract  of  sale,  of 
property  or  services:  either  for  present  or  fu- 
ture deUvcry.  under  which  part  or  all  of  the 
price  is  payable  subsequent  to  the  making 
of  such  sale  or  contract;  any  rental- purchase 
contztict,  or  any  contract  for  the  bailment, 
leasing,  <»  other  use  of  property  under  which 
the  bailee,  leesee.  or  user  has  the  option  of 
beeomlng  the  owner  thereof,  obligates  him- 
self to  pay  as  compensation  a  sum  subatan- 
tlally  equivalent  to  or  In  excess  of  the  value 
thereof,  or  has  the  right  to  have  all  or  part 
of  the  payments  required  by  such  contract 
applied  to  the  purchase  price  of  such  prop- 
arty  ot  similar  property:  any  option,  demand, 
lien,  pledge,  or  similar  claim  against,  or  for 
the  delivery  of  property  or  money;  any  pur- 
Ouwe,  diseount.  or  other  acquisition  of,  or 
any  credit  under  the  security  of.  any  obliga- 
tion or  claim  arising  out  of  any  of  the  fore- 


going: and  any  transaction  or  series  of  traaa- 
actions  having  a  almllar  ptirpoae  or  ttttei. 

(4)  "Person."  in  addition  to  the  definition 
given  it  by  section  502  (a)  of  this  act,  in- 
cludes the  United  Statea,  any  State  or  sub- 
division thereof,  aad  any  agency  or  instru- 
mentality of  one  or  more  such  authorltiea, 
except  that  the  criminal  penalties  of  this 
subtitle  shall  not  be  applicable  to  the  United 
States,  any  State,  or  other  governmental 
agency  or  instnimentallty. 

Skc.  402.  To  aaalat  in  carrying  out  the  ob- 
jectives of  this  act,  the  President  may,  at  any 
time  or  times,  notwithstanding  any  other 
provision  of  law,  reduce,  for  such  period  aa 
he  shall  specify,  the  maximum  authorized 
principal  amounts,  ratios  of  loan  to  value  or 
cost,  or  maximum  mat\iritlee  of  any  type  or 
types  of  loans  on  real  estate  which  thereafter 
may  be  made,  insured,  or  guaranteed  by  any 
department,  independent  establishment,  or 
agency  in  the  executive  branch  of  the  United 
States,  or  by  any  wholly  owned  Oovemment 
corporation  or  by  any  mixed  ownership  Oov- 
enunent  corporation  as  de:lned  in  the  Gov- 
ernment Corporation  Control  Act,  as  amend- 
ed, or  reduce  or  suspend  any  such  authorized 
loan  program,  upon  a  determination,  after 
taking  into  consideration  the  effect  thereof 
upon  conditions  in  the  building  industry 
and  upon  the  national  economy  and  the 
needs  for  increased  defense;  production,  that 
such  action  Is  necessary  in  the  public  inter- 
est: Provided,  That  in  tht  exercise  of  these 
powers,  the  President  shall  give  consideration 
to  the  preservation  of  such  relative  credit 
preferences  as  are  accorded  to  veterans  of 
World  War  n  under  existing  law. 

See.  403.  The  first  senUnce  of  section  6A 
of  the  Federal  Home  Loan  3ank  Act,  as  added 
by  section  1  of  the  act  of  Jane  27,  1960  (Pub- 
lic Law  676,  81st  Cong.),  U  amended  to  read 
as  follows:  "No  member  of  a  Federal  home 
loan  bank  shall  make  or  purchase  any  loan 
at  any  time  when  its  cash  and  obligations  of 
the  United  States  are  not  equal  to  such 
amount  as  the  Home  Loan  Bank  Board  shall 
by  regulations  prescribe:  Provide,  Tluit  such 
amoxmt  shall  not  be  less  than  4  percent  or 
more  than  20  percent  of  the  obligation  of 
the  member  or  withdrawable  accounts  or,  in 
the  case  of  any  member  insurance  company, 
such  other  base  as  the  Board  may  determine 
to  be  comparable.":  and  the  last  sentence  of 
said  section  5A  is  amended  to  read  as  foUowa: 
"This  section  shall  be  effective  upon  the  en- 
actment of  the  Defense  Production  Act  of 
1950." 

Mr.  MAYBANK.  Mr.  President.  I 
merely  wish  to  say  that  when  I  intro- 
duced the  original  bill,  I  made  the  state- 
ment that  no  doubt  change  would  be 
proposed  to  it. 

Mr.  HOLLAND.  I  imderstand.  I 
understood  thoroughly  that  the  Senator 
from  South  Carolina  was  requested  to 
introduce  the  original  bill,  and  that  he 
introduced  it  by  request,  and  that  he  was 
not  in  accord  with  some  of  the  provisions 
of  title  IV  of  the  original  bill,  which  I 
understand  hare  been  very  radically 
changed,  as  the  bill  has  now  been  re- 
ported by  the  committee. 

Mr.  MAYBANK.    That  Is  correct. 

Mr.  HOLLAND.  I  understand  that 
those  changes  are  to  be  foimd  in  the  pro- 
visions of  utle  VI  of  the  bill  as  reported 
by  the  committee. 

Mr.  President.  I  have  already  asked  to 
have  incorporated  in  the  Rkcokd.  and 
there  has  been  ordered  to  be  placed  in 
the  RtcoRo,  as  the  basis  of  my  questions, 
all  of  subtitle  A  of  title  IV  of  the  original 
draft  of  the  bilL 

My  first  question  Is  this:  Am  I  correct 
In  my  understanding  that  the  general 
control  of  all  credits  and  all  dealings  in- 
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Tolving  the  use  or  title  to  real  estate,  aa 
provisions  for  that  purpose  were  ineor- 
porated  in  title  IV  of  the  orlgtaial  bill, 
has  been  entirely  omitted,  except  as  such 
snbjects  are  in  smaH  part  ocmttnoed  In 
title  VI  of  the  committee  draft  of  the 
bin?    Is  that  correet? 

Mr.  BdAYBANK.  I  would  say  that  so 
far  as  I  know  and  so  far  as  I  have  hem 
able  to  ascertain,  the  Senator  Is  correet. 

As  I  recall,  we  eliminated  provlsloa  tor 
certain  authority  which  was  propoeod  to 
be  given  to  the  President,  and  voted  to 
have  certain  auUiority  transferred  to  the 
Federal  Reserve  Board.  We  limited  the 
bill  so  far  as  it  apidles  to  private  financ- 
ing to  new  construction  or  to  the  recon- 
struction of  dwellings,  under  the  Federal 
Resene  Board's  power  to  control  cre<fit. 

It  is  my  understanding  that  recon- 
struction, for  instance,  would  be  a  case 
in  which  someone  had  a  small  house 
and  wished  to  get  around  the  law  by 
spending  a  lai^e  amount  of  money  in  re- 
building it  so  that  it  would  be  the  same 
as  a  new  house. 

Mr.  HOLLAND.    I  thank  the  Senator. 

I  should  like  to  ask  him  specifically, 
now,  if  it  is  correct  that  the  only  pro- 
visions left,  under  the  committee  draft 
of  the  bill  as  reported  to  the  Senate,  and 
as  now  under  debate,  relative  to  the  con- 
trol of  credits  in  real  estate  construc- 
tion, pertain  to  two  classes  of  construc- 
tion, both  of  them  future  consti-uction. 

Mr.  MAYBANK.  What  future  con- 
struction is  was  a  question  which  the 
committee  gave  much  thought.  It 
finally  decided  that  any  construction 
begim  after  August  3.  meridian  time, 
could  be  considered  as  future  or  new 
construction. 

Mr.  HOLLAND.  Then  am  I  correct 
In  my  understanding  that  all  the  con- 
trols proposed  relative  to  real  estate  pro- 
posed in  the  bill  we  are  now  considering 
have  to  do  solely  with  future  construc- 
tion? Is  that  correct?  Tliat  was  my 
first  question. 

Mr.  MAYBANK.  Of  course,  the  Sk- 
ater understands  that  reconstniction  Is 
included,  along  with  new  construction. 
I  do  not  have  the  President's  letters  in 
front  of  me,  but  I  ask  unanimous  con- 
sent to  insert  in  the  Recobs  at  this  point 
in  my,  remarks  the  letters  which  the 
President  wrote  to  Mr.  Foley,  Adminis- 
trator of  the  Housing  and  Home  Finance 
Agency,  Mr.  Gray.  Administrator  of 
Veterans'  Affairs,  and  Mr.  Hise,  Chair- 
man of  the  RFC,  if  my  memory  serves 
me  correctly,  in  connection  with  a  letter 
which  I  received  2  or  8  weeks  ago.  the 
President  ordered  i4)prozimately  a  30- 
peroent  curtailment  In  public  housing 
immediately  and  a  reduction  In  loan 
ratios  on  FHA  Insured  and  VA  guaran- 
teed financing. 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  In  the  Riooao, 

as  follows: 

Jolt  li.  IMO. 

The  President  today  sent  the  letters  which 
fcdlow  to  the  Honorabla  Baymood  M.  Foley. 
AdmlBlatratar  ot  the  Boosing  and  Boom 
Plaaaoa  Agency:  the  Hoaarable  Carl  H.  Qray. 
Jr..  Administrator  of  VatonaT  AffUn.  aad 
the  Bonorahle  Barley  Blse.  Gkatrmaa  at  tte 
Baaonatmctlop  Finance  Oovporatlon.  Ooptes 
of  these  letters  were  aent  to  tte  Bonorabla 
Chailaa  F.  Brannan.  Saoretaiy  oT  Agriculture: 


ot  tba  BovA  o( 

tiM 

Barl.  Chalrmaa  of  the 
aurance  Ooiparatloii. 

Fonowtng  is  tbmtmt  ct 
Foley: 

o(  the  Boraan  or  tfas 

to  me  your  iw  miiiumdatam 

gat*  otttatanrttng  mmamA  of  aaortgafea  whleU 

may  ba  inasrad  under  tttia  n  o<  ttas  Battonal 

HwMlng  Act  be  Inereaaad  1^  aU  or  aooM  part 

of  the  remaining  ti;3SO.O0O,0O0  anthMisafl  by 

the  Congrraa. 

"The  Soaring  Act  of  IMO  reqpBlrea  that  the 
President  make  a  deteralaattoii.  beCtare 
thorlalng  an  Increase  tn  ttae  ataitatary  nmtt 
of  the  aggregate  amount  at  tnaured  mort- 
gages, that  such  an  incnaaa  would  be  tn  tha 
public  interest,  tJ>k1ng  Into  acoooat  the  gen- 
eral effect  of  any  such  increase  upon  coiuB- 
tions  In  the  building  industry  and  upon  th* 
national  economy. 

"As  you  know,  realdmtial  cooattuetton  In 
the  last  several  months  baa  rlaea  to  very  high 
levels.  Continuance  at  high  lavela  would  ba 
entirely  dealrahle.  wct*  it  not  for  reooit  in- 
temattooal  developments.  As  suggested  In 
your  letter,  it  is  already  dear  that,  aa  a  re- 
sult of  events  at  the  last  month,  many 
materials  used  In  residential  and  oQmt  con- 
struction will  be  required  In  Increasing 
amounts  for  national  defense  pnrposes.  It  la 
imperative  that  these  requhwaaenta  be 
fully  and  without  delay. 
demands  will  aggravate  tnflatianary  tenden- 
cies already  evident  in  soma  at  theae  mate- 
rials unless  positive  actions  are  taken  to 
reduce  pressures  In  residential  constnictlon. 

Tor  this  reason,  I  do  not  beUeve  that  It 
would  be  in  the  public  Interest  to  authortae 
the  full  increase  ot  glJMOjDOOjDOO  tn  the  au- 
thority to  insure  new  mortgagas.  Aoeord- 
Ingly.  purkoant  to  tba  authority  at  sectUm 
aos  (a)  of  the  Matknal  Bousing  Act.  I  hereby 
approve  an  increase  of  $650,000,000  In  the 
aggregate  outstanding  amount  of  mortgagea 
which  may  be  insured  under  title  n  of  said 
act,  thereby  increaring  the  insurance  au- 
thorlntlon  under  said  title  to  18.400.000.000. 

Tor  the  same  reason.  I  reqiiest  that  the 
Housing  and  Home  Finance  Agency  and  tx» 
constituent  agencies  take  the  tolkwlng  ad- 
ministrative actifma: 

"1.  Employ  as  a  eefllng  In  analysing 
property  for  mcartgage  Insurance  purposes  the 
constructian  costs  erhitlng  on  July  1.  IBSO. 

•^.  Beduee  on  all  future  appUcaOoos  fdr 
mortgage  insurance,  the  maximum  prtadpai 
amounts,  or  the  tt***"*'""  parcantagea  of 
appraised  value  or  eoi^  or  both,  of  mort- 
gagea  so  that  required  down  paymeita  will  ba 
substantially  increased,  especially  for  higher 
priced  housing,  exdudlng  inllttary  housing 
and  the  Alaska  housing  program. 

•^.  Bequhe  substantial  down  payments 
for  modernisation  and  raptir  loaona. 

"4.  Reduce  sutastantiaUy  the  amUabitt^  of 
Federal  Home  loan  bank  credit  to  uaaoibar 
InstltutioDs  ia|»nrlally  for  boainaaB  expanakm 
purposes,  and.  through  supervisory  action, 
encour^e  the  application  of  stricter  credit 
standards  on  new  mortgage  loaaa  by 
ber  home  flnandng  tnstltntlona. 

**&  limit  tha  eamaHOCsnafnt  of 
ti*T«  of  puhUo  bf—^fg  to  not  mere  than 
WStjOOO  dwoDlng  tmtta  to  the  first  6  aaosktha  of 
fiscal  year  IMl,  dnrlag  irtdch  ttaa  tb*  pob- 
Ue  bousing  propam  riiould  be  tboroo^y 
nccamlned  In  terma  of  the  dcvaloping  tn- 
tcmatlonal  situatloa. 

•^  Supend  for  the 
BSBta  for  diraet  loans  for  ttia 
of  hoiwia«  by  adHEittonai  liiatmitmns. 

n.  Ibfea  sneh  fBthv  aettoM  as  la 


approprlata  (audi  aa 
projects  built  tor  sale)  to 
rasldautlsl  coostnictloa  of 
tial  to  national 


cooperating 
csecuiloo  at 
quested. 
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terlals  unless 

reduce  pi 

'Tte' this  reaaoa,  X  tsq^ 
irtrator  of 
Ing  administrative  actions: 

"(1)  Bequhrs  a  cMh  down 
least  5  pcreent  for  aB 
surad,  or  made  by  the  Vi 
tlon. 
tew. 

"(3)  Increase  sneh  rcqulrad  em 
pajrmenta  in  amounts  equal  to  any 
In  appraised  vaiu*  oeeaalanad  by 
locreasea  in  constiuctlon 
existing  on  Jtily  1.  IMO. 

"(S)  Sestrtet  dhraet  loan 
each  calendar  qonrter  of 
one-fourth  at  tha  total 
for  the  flseal  year. 

"(4)  Taks  sadi  further  scttOM  as  In 

priata  (sodi  as  SMMeltoa  of  tfsa  at 
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August  10 


wtttoout  tfitey.    TtMM  in- 
vttl  afcimvAt*  Inflstlonary 

.  AlrMdy  CTldKlt  IB  MOM  Of  tlMM 

QDlaM  pcMlttv*  actions  are  taken 
In  frtdritlnl  construe- 


for  your  iBfaraMtkm  are  totters 
X  have  aQilissicid  to  the  Admlalstretor  of  the 
Booslnf  and  Boom  Plnance  Agttej  and  tbe 
jkOmlniMtniar  of  yeterans'  Affairs,  request- 
ft^  tbem  to  take  certain  steps  to  restrain 
the  expansion  of  boosing  credit. 

"As  a  corollary  to  tbe  actions  which  I  have 
aaksd  thsee  agencies  to  take.  I  request  you 
to  iseismtm  ImoMdlately  the  regulaUons  of 
the  VMeral  National  Mortgage  AssocUUon 
governing  both  the  purchase  and  sale  of  In- 
sured and  guaranteed  mortgages.  I  under- 
•tsMd  that  the  current  regulations  governing 
the  purchase  of  mortgages  have  substantially 
reduced  tbe  volume  of  purchases.  This  sit- 
uation should  be  carefully  watched  to  make 
sure  that  further  mortgage  purchases  are 
held  to  the  Irreducible  mtTi!m\i*n. 

"l  also  understi>nd  that  salas  of  mortgages 
owned  by  tbe  Federal  National  Mortgage 
Aaaodatlon  have  been  stepped  up  consider- 
ably In  recent  m<»iths.  1  am  sure  you  will 
a^ee.  bowercr.  that  In  the  present  situation 
•ales  tforts  should  be  further  In^enslfled  In 
octler  to  abscffb.  as  much  as  possible,  surplus 
funds    seeking    Investment    In    residential 


\  ^ 


i 


"Inasmuch  as  the  Federal  National  Mort- 
gage AsBOClatlon  will  soon  be  transferred  to 
the  Bouslns  and  Home  Finance  Agency.  I 
waold  apprecUte  your  working  doeely  with 
the  Administrator  of  the  Housing  and  Home 
Finance  Agency  in  the  planning  and  ezeco- 
tteo  of  these  actiona. 

"Very  sincerely  yours. 

"HsaaT  8.  Tkumah." 

Mr.  HOLLAND.  I  quote  from  the  re- 
port of  the  committee  a  sentence  ap- 
peuing  at  the  top  of  page  48,  as  a  basis 
lor  my  next  quntion.  The  statement 
quoted  from  the  report  reads  as  follows: 
It- 
Meaning  the  committee^ 

has  removed  from  such  provisions  an  con- 
trol over  credit  with  respect  to  extstlng  con- 
struction, so  that  control  of  conventional 
eiedlt  T70Uld  be  applicable  only  to  future 
construction  of  structures  or  major  addl- 
ttoos  (X  Improvements  to  structures. 

Is  that  sentence,  as  quoted,  a  correct 
statement  of  the  provisions  of  the  com- 
mittae  bill  relatiye  to  conventional 
credit? 

Mr.  MAYBANK.  That  Is  exactly  what 
the  committee  did.  This  section  v;as 
written  for  the  purpose  of  slowing  down 
and  stf^pping  the  hoarding  of  essential 
zmtlonal-defenae  supplies,  such  as  lum- 
ber, soil  i^pe.  and  other  materials. 

Mr.  HOLLAND.  The  Seiuitor  has 
ftated,  and  this  aeeords  with  my  under- 
standing, that  the  provision  of  the  com- 
mittee bill  with  reference  to  conventional 
credit  for  the  construction  of  either  resi- 
dential or  any  otlMr  tjrpe  of  constnK- 
tkm  applies  solely  to  f  utture  construction, 
noi  to  v[Mxm  construction. 

Mr.  MATBANB.  The  Sraator  Is  abio- 
tuMj  correct.  I  do  not  want  to  confuse 
tM  record  regarding  the  August  3  date 
UBS.  because  it  was  unanimously  agreed 
by  the  commlttss.  Republicans  and  Dem- 
oersts  alike,  that  we  bad  to  include  some 
date  ilae.  As  the  Seoator  knows,  we 
bssa  wofklnff  on  this  bill  in  the 
tttt^  stnee  JvHj  IS.  That  section. 
m  I  renember.  probably  was  written  on 
Awort  a.    U  we  did  ool  chooee  a  date 


there  would  be  a  mad  rush  to  get  con- 
struction imder  way  before  the  deadline, 
and  prices  would  be  forced  up  even 
higher. 

BIT.  HOLLAND.  I  thank  the  Senator. 
May  I  ask  him  to  state  whether  my  un- 
derstanding of  the  term  "conventional 
credit,"  as  used  by  the  committee,  is 
correct?  I  understand  that  term  to  ap- 
I^  to  a  credit  by  all  agencies  whatso- 
ever, except  the  Federal  Government. 

Mr.  BIA-YBANK.  That  is  right;  to  all 
financing  except  Government  financing 
and  Government-insured  financing. 

Mr.  HOLLAND.  Therefore,  this  pro- 
vision would  relate  to  all  ordinary  con- 
struction in  the  future  financed  by  banks 
or  by  private  lenders,  or  by  builders  fi- 
njmced  from  any  other  source  except  if 
insured  or  guaranteed  by  the  Govern- 
ment? 

Mr.  MAYBANK  The  Senator  is  cor- 
rect. That  will  be  true,  imder  the  Fed- 
eral Reserve  regulations. 

Mr  HOLLAND.  In  reference  to  con- 
ventional credit,  is  my  understanding 
correct  that,  applying  only  to  future 
construction  financed  by  conventional 
credit,  the  Board  of  Governors  of  the 
Federal  Reserve  Bank  is  given  power, 
by  regulations  issued  from  time  to  time, 
to  control  the  terms  upon  which  such 
credit  shall  be  given? 

Mr.  MAYBANK.  The  Senator  is  cor- 
rect I  may  say  to  the  Sanator  that  we 
went  further  than  that.  After  we  wrote 
this  section  we  placed  in  the  bill  a  vol- 
untary control  program  for  the  Fed- 
eral Reserve  such  as  that  provided  for 
Secretary  Sawyer  in  connection  with 
steel,  and  so  forth.  Of  course,  it  does 
not  necessarily  have  to  be  voluntary. 
But  it  was  Mr.  McCabe's  desire  and  the 
desire  of  the  attorneys  for  the  Federal 
Reserve  Board  that  they  should  get  all 
the  banks  together.  I  think  they  have 
done  a  pretty  good  Job  in  the  past,  and 
I  think  they  will  do  a  good  job  in  the 
future.  If  they  can  work  out  some- 
thing voluntarily,  we  want  them  to  do 
it.  That  is  provided  for.  I  do  not  say 
it  will  work  out.  but  there  is  that  pos- 
sibility. 

Mr.  HOLLAND.  The  provisions  of  the 
new  bill,  namely,  the  committee  bill, 
which  deals  with  these  new  extensions 
of  conventional  credit,  are  section  602 
and  the  related  sections:  and  am  I  cor- 
rect in  my  understanding  that  section 
605  of  the  committee  bill  relates  solely 
to  nonconventlonal  credit— that  is.  Gov- 
ernment credit? 

Mr.  MAYBANK.  If  the  Senator  will 
refer  to  page  50  of  the  committee  report, 
he  will  observe  that  section  605  "would 
roimd  out  the  authority  of  the  President 
to  control  future  real  estate  loans,  in- 
sured, or  guaranteed  by  the  Federal 
Government"  That  is  FHA.  The  Sen- 
ator probably  knows  that. 

Mr.  HOLLAND.  Will  the  Senator  ob- 
ject if  I  quote  thst  sentence  in  full  into 
the  RicoHD  at  this  time? 

Mr.  MAYBANK  No.  I  should  be  glad 
to  have  the  Senator  do  so.  because  we 
desire  to  have  the  Ricord  absolutely 
correct  I  am  glad  the  Senator  brought 
that  up. 

Mr.  HOLLAND.  The  sentence  shown 
on  page  50  of  the  report,  to  which  the 


Senator  has  referred,  reads  in  fuU  as 
follows: 

Sec.  605.  This  section  would  nmnd  out 
the  authority  of  the  President  to  control  fu- 
ture real-estate  loans  made,  Insured,  or  guar- 
anteed by  the  Federal  Government,  as  dis- 
tinguished from  conventional  real-estate 
loans  covered  by  section  602. 

Mr.  MAYBANK  That  is  correct 
Mr.  HOLLAND.  Section  005  then 
makes  reference  to  future  loans  under 
nonconventlonal  credits,  which  has  to 
do  solely  with  credite  extended  by 
agencies  of  the  Federal  Government, 
does  it  not? 
Mr.  MAYBANK  That  is  correct 
Mr.  HOLLAND.  Under  section  605. 
the  President  is  given  authority,  after 
having  conferred  with  the  Board  of 
Governors  of  the  Federal  Reserve  Bank 
and  with  the  Federal  housing  officials, 
by  his  order,  to  control  future  credits 
financed  or  insured  by  Federal  govern- 
mental agencies.    Is  that  not  true? 

Mr.  MAYBANK.  That  is  correct 
The  President  also  asked  for  coordina- 
tion and  cooperation  between  the  Home 
Finance  Agency  and  the  Federal  Reserve 
Board,  so  that  they  can  get  the  over-all 
picture,  instead  of  operating  separately. 
We  hope  they  will  work  together  as  a 
team,  and  I  have  every  reason  to  believe 
they  wilL 

Mr.  HOLLAND.  Mr.  President,  if  the 
Senator  will  yield  further,  the  Senator 
from  Florida  has  two  additional  ques- 
tions. He  hopes  he  is  not  trespassing 
upon  the  patience  of  the  Senator  from 
South  Carolina. 

Mr.  MAYBANK  Not  at  all.  I  am 
always  glad  to  yield  to  my  friend  from 
Florida. 

Mr.  HOLLAND.  The  first  question  is 
this:  Is  the  Senator  from  Florida  cor- 
rect in  his  understanding  that  section 
403  of  the  original  bill,  relating  to  Fed- 
eral Home  Loan  Banks,  has  been  en- 
tirely omitted  from  the  committee  bill? 
Mr.  MAYBANK  I  may  say  to  the 
Senator  from  Florida  that,  in  view  of  the 
fact  that  the  Committee  on  Banking 
and  Currency  had  but  recently  legislated 
with  respect  to  that  most  efficient 
agency,  we  completely  eliminated  it  from 
the  bill.    The  Senator  is  correct. 

Mr.  HOLLAND.  I  thank  the  Senator. 
There  is  but  one  more  question  I  wish 
to  address  to  him.  and  that  has  to  do 
with  price  control  and  those  sections  of 
the  new  bill  which  relate  to  price  con- 
trol, namely,  title  IV  and  the  sections 
contained  in  it. 

Mr.  MAYBANK  There  are  plenty  of 
sections. 

Mr.  HOLLAND.  Is  the  Senator  from 
Florida  correct  in  his  understanding  that 
price  control,  with  reference  to  real 
estate  and  all  kinds  of  real  estate  trans- 
actions, is  entirely  omitted  from  the 
committee  bill. 

Mr.  MAYBANK.  Under  section  402 
(f)  it  is  entirely  omitted.  The  only 
real  estate  section  is  title  VI.  itself  .under 
which  controls  are  placed  upon  private 
financing  by  the  Federal  Reserve  Board, 
and  on  public  financing,  by  the  Presi- 
dent, through  the  Housdng  and  Home 
Finance  Agency. 

Mr.  HOLLAND.  In  both  Instances 
(mly  as  to  future  building? 
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Mr.  MATBAMK.  Thai  Is  eorraet  as 
far.  as  private  or  comreiitioaal  <»w*w^v*f 
Is  concerned.  In  tbe  case  of  pidiUe  A- 
nandng  or  insuring,  tbe  oontrtds  apply 
to  all  future  loans,  wtaeoeTer  the  bvdld- 
Ing  was  built. 

Mr.  HOLLAND.  Mr.  President  Z 
greatly  appreciate  the  patience  of  the 
Senator  from  South  OaroUna.  He  has 
answered  very  fully  and  meticulously. 
I  want  to  say  that  he  and  his  committee 
are  entitled  to  very  great  credit  for  hav- 
ing made  these  sweeping  changes  in  the 
text  of  the  origlnjJ  bill  as  contained  In 
title  IV  as  it  was  introduced. 

Mr.  WILLIAMS.  Mr.  President  will 
the  Senator  yield? 

Mr.  MAYBANK    I  yield. 

Mr.  WILLIAMS.  Mr.  President  Z 
should  like  to  refer  the  chairman  of  the 
committee  to  page  42  of  the  bill,  where 
it  provides: 

Wages,  salaries,  and  other  eompwiiatloii 
shall  be  stabilized  generally  whenever  oeU- 
Ings  on  prices,  including  retail  sales  prloea, 
have  been  established  on  materials,  serrtoas, 
and  property  comprising  a  sabatantlal  part 
of  all  sales  at  retail  anil  matKlaay  iffoeOng 
the  coat  of  living. 

My  question  is  this:  In  the  event  the 
President  decides  to  put  a  celling  on 
prices  as  of  any  given  date,  win  tbe  ceil- 
ing on  wages  and  on  salaries  have  to  be 
effective  on  the  same  date,  or  can  there 
be  one  ceiling  appUed  in  June  and  the 
other  in  March,  for  Instance? 

Mr.  MAYBANK  PrwnmiahTy.  they 
would  be  applied  on  the  same  date,  on 
the  basis  of  May  24  to  June  34,  as  to 
what  the  prices  were  at  that  time.  If 
wages  had  not  been  Increased,  for  In- 
stance, and  there  should  be  a  round  of 
wage  increases  before  October,  the  May. 
and  Jtme  price  figures  mli^t  have  to  be 
Increased  to  take  care  of  that  situatloa. 

Mr.  WILLIAMS.  I  do  not  quite  f  oUow 
the  Senator.  Am  I  correct  In  under- 
standing that  If  prices  are  rolled  back  to 
June  24.  we  would  roll  wages  back  to 
June  24? 

Mr.  MAYBANK  Not  necessarily  to 
the  same  date. 

Mr.  WILLIAMS.  If  wages  bad  gooe 
up  between  June  and  October,  would  we 
roll  the  prices  back? 

Mr.  MAYBANK.  No;  If  we  could  not 
roll  the  wages  back  we  probably  could 
not  roll  the  jnlces  back. 

Of  course  the  price  of  food  has  gone 
up;  sugar  has  gone  up;  rubber  has  gone 
up  36  cents  a  pound;  but  If  there  has 
been  no  general  wage  Increase  I  do  not 
see  why  wages  dionld  be  rolled  bade 
But  if  we  want  to  roll  back  mices  and. 
In  the  meantime,  wages  have  been  raised. 
the  prices  would  have  to  be  adjusted  so 
that  the  wage  earner  would  not  be  In- 
jured. 

Mr.  WIUJAMS.  Let  us  forget  about 
the  Increased  prices  which  have  taken 
effect  since  June  24.  Uj  understand- 
ing is  that  If  the  President  decides  to 
roll  prices  bade  to  June  94.  wages  will  be 
rolled  bad  to  the  same  date. 

Mr.  MAYBANK  Tbean  Is  no  neces- 
sary connection. 

Mr.  WILLIAMS.  How  can  we  roll 
back  one  without  roQlnC  back  the  other? 

Mr.  MAYBANK  The  President  can- 
not ron  than  back  without  ronawltatlcn 
imd  ascertaining  what  tbe  costs  have 


selset  a  dtfltoent  dale. 
Ilia  date  or  May  14  to  Jttas  Mis  ady 
the  minimum  to  irtiieh  ha  eooAd  go 
bad. 

Mr.  WIU1AM&  OonU  be  adect  a 
date  for  waces  and  another  di^  for 
prieesf 

Mr.  MAYBANK  Of  coarse,  that  may 
be  the  fairest  and  most  equitable  way  of 
doing  It— both  to  tbe  emdoicr  as  wcH 
as  the  employee. 

Mr.  CAFEHART.  Mr.  President  wffl 
the  Senator  ylcU? 

Mr.  MAYBANK  This  Is  what  tbe  bffl 
provides  in  Vat  case  of 


Mo  wage,  salary,  or  other 
•ban  be  sfalMllwd  at  ksa  than  that  paM 
during  the  period  from  May  M.  IMO.  to 
June  at.  I960.  Inetaslva.  Ho  aetliia  ahaU 
be  taken  imder  authort^  of  this  title  with 
reapect  to  wages.  saUxlea.  or  otbsr  canpcn- 
satkm  whl<A  is  Imwnslstemt  with  the  pn>> 
vtBlona  of  the  iWr  I«hor  reamliiih  act  o( 
19S8— 

And  so  forth.  Since  wages  and  sal- 
aries are  usually  ttmaatA  at  rdativaly 
Infrequent  tatenrals.  tbe  level  of  warns 
and  salaries  prevalhnff  In  the  base  period 
represents  contracts  entered  Into,  on  tbe 
average,  wdl  before  the  base  period.  In 
effect,  therefore,  wages  and  aalartes  dur- 
ing ttie  base  pertod  reflect  tbe  mazfc^ 
conditions  of  an  earUeg  period,  while  the 
levd  of  prices  In  the  base  pertod  gener- 
ally reflects  ttw  market  ooodttlaas  In  that 
period.  Under  those  dmimstancrs  It  Is 
highly  destrabie  to  pravlde  for  any  pos- 
sible rollback  of  wages  and  ailaxks 
iHifle  pennttttng  a  more  flertbie  sttua- 
tkm  with  regard  to  prices. 

In  other  words.  If  tbe  CK)  or  the  A.  P. 
of  L.  signs  a  contract  with  aome  organ- 
isation to  run  a  year  ahead.  If  there  Is 
no  strike,  the  contract  soes  ahead. 
Automobfle  prices  may  go  up  or  down, 
while  tbe  wages  are  stOI  maintained  at 
the  same  level. 

Mr.  WILLIAMS.  Suppose  that  fay 
October  or  November  of  this  year  we 
Shan  have  gone  through  another  round 
of  wage  Inereases,  but  that  after  that 
date  prtces  are  fronn  on  an  conmodi- 
ties.  and  the  President  sdects  June  M 
as  the  base  date.  What  woold  he  do 
with  regard  to  wages,  assmnlng  that  In 
the  meantime  there  had  been  a  roand 
of  wage  Increases? 

Mr.  CAFBBABT.  Mr.  President,  wm 
the  Senator  yldd? 

Mr. MAYBANK    InamflmcBt 

The  President  has  iiiiiiiiirtni  power. 
Hie  oouM  either  stabOlae  them  aa  of  that 
date,  or  he  could  ron  them  back.  Hie 
could  do  tither. 

Mr.  CAPBHART.  Mr.  FrssUBOt.  wffl 
the  Senator  yield? 

Mr.  MATBAMK    I  yield. 

Mr.  CAFBBABT.  Mr.  Pretfdent.  I 
might  be  able  to  h^«lltlieUt  Beep 
In  Bind  that  tbe  date  of  Jane  K  or  any 
of  those  dates,  are  base  dates.  THePras- 
Ident  does  not  have  to  raO  prtois  baA  to 
that  point  We  are  simply  provfcttnc 
that  they  cannot  be  roDed  bock  to  ik 
potait  lower  than  the  point  at  wUeh  they 
were  on  a  given  data.  Ttaa  VtmfUtuA 
wooM  show  very  poor  jodiasnt  If  ba 
roOed  prtees  baek  to  Jtae  M  if  wages  la 
the  meantime  bad  gone  op. 

Mr. MAYBANK    Thatlseorraet 


theSeutoryMd: 
MT.MMYBiMK.    XyWM. 

Mr.  wnxsjom.  i 

point  whMi  the 
has  made,  bat  it4 
bin.  eoold  It  not? 
M^.MATBANK.    Tta;btfeiiUl 

them  as  of  the  dale  «C  tte  ItMM^  er  bft 
could  roO  them  badL 

Mr.  wnUAMa  DOii  the  SoMter 
think  tt  Is  posriUBv  1^  on  fMrDMi  Id  1b» 
dtfPerent  groops.  to  adnt  ugr  dMis  at  m 
base  period  other  tiMaii 
the  qptbnak  in  BanUt  Thar*  it » 
tain  type  of  mwdnai  oe  —uMfbOiw 
who.  Itmiydjatrry  aftar  tt»  oottnuk  to 
l&irea.  raised  prioes  and  i 
an  tbe  trallle  woold  * 
other  groop  who.  lliiunti  ] 
respect  for  thefar  eustuMwin,  bM  ttiHr 
prices  down.  Art  we  pcnaBrioc  thoM 
who  cooperate  to  tiylBC  to  ttMt  tte  to* 
flatknaxy  Qiral,  aod  poytoc  a 
totbeothen? 

Mir.  KATBAnC  I 
with  the  words  of  ttii< 
ator  from  Ddawara.  IbatlittM 
wbj  we  adeeted  thlg  ikla  liar  ay  gf 
the  honest  biiHiiiiMiiui  who  did  not  tiy 
to  make  a  lot  of  moMy  beoMM  «C  tfat 
Korean  sttaatton. 

Mr.  wniJAMSL  BsnidiHi  of  mr 

date  we  Hz,  there  wOl  lie 
modlttas  wfadse 
high. 

Mr.MATBiJm   TteM  VKle«  wffl  to 
adlustod. 

Ifr.   wnUAMB.   Both 
prices? 

Mr.  MATBAMK.    Tea. 

Mr.wniJAMB 
be  on  a  percentage  baali^  oitoff  tlM : 

Mr.  MATBAMK.    IMt  ii 


Mr.  THTB    Mr. 

enatoryWd? 
Mr.  MATBAMK.    I 

Mr.TETJL    Mr. 


Mr.MATBAIOL 

Senator  asktog  ■•  •  <WiMaB? 

Mr.  THTBL    Tea:  I  tfiaB 
tlon.  and  I  duOl  nfw  to 
we  slian  again  oat  itaei  to  m  gnat  as* 
tent  and  piObaMy  AaB  pot  a 
drato  onca 

we  had  thought  bsfera  tbe ; 
Pticauw  of  that  sHaailuo  I 
ask  the  able 
Una  whether  tte  MB  Is 
aflow  the  aiiiiiiniil  of  a 
Idanl 

Mr.   MATBAMK.    Wffl   ttie 
yieM  fer  a  ModMDt  w  toot  I  ■ 
is  short  sraNwMiirf 

Mr.  THTK    I  AiB  be  happy  to  do 


Mr.  MATBAMX:    The 


tbe  Chembfr  whOe  X  < 

Senate  on  that  pelBL   X  eaBed  the  e*- 

tcBtkn  of  the  Sneto  to  Ibe  Hi  «f  tbg 

Senatoririiidi 

tee  to 

to  tbe  Ijdte  Sapertor  arse.  Xieldtto- 

Meved  that  tbe  Ml  weld  fee  eiABlHil  to 


|3.0M,OO0.eO0  kian  fnd  provided  for 


I! 
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tbe  bilL    I  Kfemd  to  that  while  the 
SenatorwM  called  to  the  telephone. 

ICr.  THTE.  I  am  very  haivy  to  have 
the  chatnnan  make  the  explanation.  I 
Itft  the  Chamber  to  answer  a  long-dis- 
tance telei^x»e  call  from  Duluth.  and 
as  I  was  returning  to  the  floor  a  family. 
«^M>  are  vlstting  the  Capitol,  called  me 
Into  the  reception  nom. 

Mr.  MATBAN&.  While  the  Senator 
from  Minnesota  was  talking  about  Min- 
nesota in  the  reception  nxHO,  as  he 
^lottkt  have  been.  I  was  talking  about 
Minnesota  on  the  floor. 

Mr.  THYK.  I  am  very  happy  to  have 
the  Senator  make  the  ezplazuition  that 
the  act  is  broad  enough  to  permit  the 
development  of  low-grade  iron  ore  in 
Minnesota.  We  cannot  continue  indefi- 
nitely draining  our  high-grade  iron  ore. 
If  we  do  so.  we  shall  face  a  serious  sit- 
uation, because  if  we  exhaust  our  high- 
grade  ore  and  become  dependent  on  im- 
ports of  ore  fnMn  other  nations  to  supply 
our  needs,  we  may  find  that  we  have  put 
ourselves  in  a  very  inrecarious  position. 

Mr.  MAYBANK.  When  the  Senator 
from  Ohio  [Mr.  Tatt]  was  questioning 
me  on  the  $2.0GO.O0O.00O  loan  fund  I 
called  attention  to  the  a))solute  need  and 
necessity  for  the  exploration  for  low- 
grade  ores  in  the  Lake  Superior  region, 
and  the  necessity  for  the  exploration  for 
manganese  deposits  in  Wyoming  and 
ether  Western  States.  That  is  the  rea- 
son the  t3.000.000.000  provision  was  put 
InthebilL  it  was  put  in  the  bill  not  for 
the  purpose  of  building  many  plants  to 
be  competitive  to  industries  which  are 
already  doing  a  good  job.  but  to  explore 
and  develop  American  resources  rather 
than  to  continually  drain  American  dol- 
lar into  foreign  countries  and  use  for- 
eign resources. 

Mr.  THYE.  I  had  an  amendment  pre- 
pared to  the  bill,  but  in  view  of  what  the 
able  chairman  has  stated  relative  to  the 
provision  in  the  bill,  I  believe  there  is  no 
necessity  for  offering  the  amendment 
Does  the  able  Senatw  agree? 

Mr.  BIATBANK.  I  do  not  think  it  will 
be  necessary,  because  I  do  not  think  we 
^■^yt  legislate  on  any  particular  item.  If 
we  made  an  exception  in  one  case,  we 
would  have  to  legislate,  for  example, 
with  reqject  to  manganese,  tin,  and  so 
forth.  It  is  all  m  Utle  n.  I  may  say 
that  the  Senator  will  fiod  the  letter 
which  he  wrote  to  me  included  in  the 
bearings. 

Mr.  THYE.  I  thank  the  Senator.  I 
should  like  to  ask  one  other  question.  I 
rtfer  to  the  subject  of  rollbacks.  I  am 
sure  the  Senator  has  in  mind  and  has  a 
complete  understanding  of  the  fact  that 
If  we  were  to  roll  back  prices  of  dairy 
products,  for  examine,  to  a  date  in  May 
cr  Jun?  we  would  find  that  dairy  prod- 
ucts were  at  an  all  time  yearly  low  in 
the  firing  d\ie  to  flush  high  production. 

Mr.  MAYBANK.  T  may  lay  to  the 
Senator,  who  is  a  member  of  the  Com- 
mittee  <m  Apiculture  and  Forestry,  that 
the  committee  went  fully  into  that  with 
Mr.  Trigg.  Aa  I  remember,  on  June  IS 
•oybeans.  lambs,  beef  cattle,  and  wool 
were  at  paritar.  MUk  was  far  below 
parity. 

Mr.  TEYE,  It  ^?5  far  below.  Eggs. 
too*  were  far  below  parity.   If  we  rolled 


back  the  prices  of  these  commodities. 
which  were  below  parity,  we  would  do  a 
great  injustice  to  them. 

Mr.  MAYBANK.  That  could  not  be 
done  imder  the  law.  Those  prices  could 
not  be  rolled  back  below  i»rity  under 
the  Agricultural  Adjustment  Act  which 
the  Senator  from  Minnesota  helped 
write. 

Mr.  THYK    I  thank  the  Senator. 

Mr.  MAYBANK  Task  the  Senator  to 
refer  to  page  17. 

Mr.  THYE.    Page  17  of  the  report? 

Mr.  MAYBANK.  Yes.  The  Senator 
will  note  the  reference  to  steel.  For  ex- 
ample, taconite  plants  reaulre  2  or  3 
years  to  build  and  an  investment  of  ap- 
proximately $20  per  ton  of  annual  ca- 
pacity. That  testimony  was  brought  out 
before  the  committee  by  professors  and 
the  dean  of  the  University  of  Minnesota. 

Mr.  THYE.  The  university  has  made 
long  studies  on  the  subject  of  taconite. 

Mr.  MAYBANK.  They  appeared  be- 
fore the  committee. 

Mr.  THYK    I  thank  the  Senator. 

Mr.  STENNIS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.    Yes. 

Mr.  STENNIS.  As  the  Senator  knows, 
this  bill  has  not  been  before  the  Senate 
for  a  long  time.  The  report  was  filed 
only  this  morning.  *  I  was  very  much  Im- 
pressed with  it,  and  I  shall  support  gen- 
erally the  bilL  I  want  to  ask  him  about 
the  setting  of  prices  on  cotton,  and  call 
his  particular  attention  to  the  fact  that 
between  the  date  of  June  24  and  the  time 
the  cotton  is  harvested  and  ginned, 
there  can  be  an  accumulation  of  very 
high  production  costs  In  the  way  of 
repeated  applications  of  poison,  depend- 
ing on  weather,  weevil  Infestation,  and  a 
nimiber  of  other  elements.  Is  the  Sena- 
tor prepared  to  indicate  how  a  situation 
of  that  kind  could  be  taken  care  of? 

Mr.  MAYBANK.  What  did  the  Sena- 
tor suggest? 

Mr.  STENNIS.  I  was  calling  the  Sen- 
ator's attention  to  the  fact  that  between 
the  date  of  June  24  and  the  time  cotton 
is  harvested  and  ready  for  market  there 
can  be  quite  an  accumulated  cost  in  the 
gathering  of  it,  particularly  with  refer- 
ence to  boll-weevil  infestation  and  re- 
peated applications  of  poison.  As  the 
weather  varies  and  the  Infestation  varies, 
these  costs  could  run  up  very  high. 
Would  those  items  be  taken  into  consid- 
eration? 

Mr.  MAYBANK.  I  come  frcnn  a  cot- 
ton State  and  I  know  a  little  al)out 
cotton.  I  am  familiar  with  the  fact  that 
the  cotton  crop  last  year  was  16,200.030 
bales.  I  am  familiar  with  the  fact  that 
on  Tuesday  the  crop  was  estimated  by 
the  Department  of  Agriculture,  as  the 
Senator  knows,  at  10,300.000  bales.  That 
represents  a  loss  of  36  percent,  mainly 
because  of  the  boll-weevU  infestation. 
because  of  the  cold  spring,  and  because 
of  acreage  reductions.  As  Mr.  Trigg  tes- 
tified before  the  committee — and  I  In- 
tend to  put  the  testimony  into  the  Rec- 
OBD  befKve  we  get  through— the  Korean 
situation  had  nothing  to  do  with  the  ad- 
vance in  the  price  of  cotton  which  was 
caused  by  the  36-percent  reduction  in 
the  crop. 


I  know  that  the  Senator  from  Missis- 
sippi is  an  able  lawyer  and  was  a  distin- 
guished Jurist.  I  wrote  an  amendment, 
which  I  intend  to  offer  as  a  committee 
amendment,  proposing  on  page  45.  at 
lines  9  and  10.  to  strike  out  "fresh  fruit 
or  any  fresh  vegetable"  and  to  hasert  in 
lieu  thereof  "agricultural  commodity." 
The  adoption  of  the  amendment  would 
give  the  Department  permission,  should 
any  rollback  in  price  come  about,  to 
consider: 

Whenever  a  celling  has  been  established 
under  this  title  with  respect  to  any  agricul- 
tural commodity  or  any  commodity  proc- 
essed or  manufactured  in  whole  or  in  sub- 
stanial  part  therefrom,  the  President  from 
time  to  time  shall  adjust  such  ceiling  in 
order  to  make  appropriate  allowances  for 
substantial  reduction  in  merchantable  crop 
yields  unusual  increases  in  costs  of  pro- 
duction— 

That  would  cover  boll  weevil  infesta- 
tion, and  so  forth.  I  know  the  hardship 
which  the  people  of  the  Senator'-.  State 
and  my  State  are  enduring  because  of 
the  tragedies  which  arc-  brought  about 
by  adverse  weather  conditions. 

Mr.  STENNIS.  I  thank  the  Senator. 
I  am  very  much  pleased  that  he  has  a 
definite  plan  and  will  offer  the  amend- 
ment to  which  he  has  referred. 

Mr.  MAYBANK.  As  a  committee 
amendment. 

Mr.  STENNIS.  I  understand  it  will  be 
a  committee  amendment. 

Mr.  MAYBANK      Yes. 

Mr.  STENNIS.  When  it  has  been  ap- 
proved by  the  committee. 

Mr.  MAYBANK.  Yes.  I  discussed  it 
with  some  members  of  the  committee.  I 
know  that  the  Senator  from  Alabama 
[Mr.  Spakkman]  is  very  much  in  favor 
of  taking  care  of  the  sltxiation.  and  so  is 
the  Senator  from  Louisiana  [Mr.  Long]. 

Mr.  STENNIS.  I  certainly  think  that 
would  be  very  salutary,  sound,  and  fair 
amendment,  and  I  wish  to  thank  the  Sen- 
ator and  the  committee. 

Mr.  MAYBANK.  I  suggest  the  ab- 
sence of  a  quorum.    

The  PRESIDING  OFFICER  (Mr.  Gra- 
ham in  the  chair).  The  clerk  will  call 
the  roU. 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names: 


Aiken 

Hendrlckson 

Maybank 

Anderson 

Hlckenlooper 

Milllkln 

Brewster 

HIU 

Morse 

Brlcker 

Hoey 

Mundt 

Bridges 

Holland 

Murray 

Butler 

Htmt 

Neely 

Byrd 

Ives 

©"Conor 

Capehart 

Jenner 

CMahoney 

Chapman 

Johnson.  Colo. 

Pepper 

Chavez 

Johnson,  Tex. 

Roberteon 

ConnaUy 

Kefauver 

Russell 

Cordon 

Kem 

Saltonstan 

Darby 

Kerr 

Schocppel 

DonneU 

KUgore 

Smith.  Main* 

Doug'.as 

Knowland 

Smith.  N.  J. 

Dworshak 

Langer 

Sparkman 

Eastland 

Leahy 

Stennls 

Ecton 

Lehman 

Taft 

Ellender 

Lodge 

Thomas,  Okla. 

Ferguson 

Long 

Thomas,  Utah 

Prear 

Lucas 

Thys 

Pul  bright 

McCarran 

TydtngB 

George 

McClellan 

Watktns 

OUlette 

McFarland 

Wherry 

Graham 

McKellar 

WUey 

Green 

McMahon 

Williams 

Ourney 

Magnuaoa 

Eayden 

Martin 
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The  PRESIDING  OFFICER.    A  quo- 
rum is  present. 


Itr.  SPARKMAN.  Mir.  PraddcDt.  It  ta 
not  my  deatie  to  take  wery  ^udi  time  tn 
disnuwlng  aome  of  the  f eatnm  of  tbe 
pending  tam  at  this  time,  bot  I  wtah  to 
use  a  little  time  now  beeanae  t  eonildcr 
this  measive  to  be  of  great  Importanee 
and  to  xepreaent,  at  leaat  to  aoae  extent, 
a  departure  from  what  we  have  done  In 
the  past 

Mr.  President,  this  measure  Is  far- 
reaching;  it  gives  unusual  and  great 
powers  to  the  President.  It  idaees  with- 
in the  discretion  of  the  President  the 
question  whether  the  powers  refeircd  to 
in  the  bill  shaD  be  used,  when  they  dtaU 
be  used,  and  under  what  eondittoos  they 
shall  be  used. 

In  order  that  we  may  have  the  entire 
measure  before  us.  I  should  like  to  review 
very  briefly  the  principal  provisions  of 
thebllL 

The  bill  which  was  originally  intro- 
duced, and  upcm  which  hearings  were 
held  before  the  Banking  and  Currency 
Committee,  called  for  the  establishment 
(rf  priorities  and  allocations  m  the  case 
of  scarce  materials  or  materials  in  shmt 
sui^ly.  It  also  called  for  a  program 
whereby  oin*  productive  capaci^  might 
be  e^QMinded  to  meet  such  needs  as  our 
mobilisation  effort  might  call  tor. 

Roughly  speaking,  under  the  expan- 
sion program  there  was  requested  in  the 
original  bill  a  provision  whenbfy  produc- 
tion loans  could  be  made— loans  at  the 
same  nature  and  class  as  the  well-known 
V-loans  which  wnre  made  dtuing  World 
Warn. 

There  was  also  requested  a  provision 
whereby  direct  loans  could  be  nuule  to 
private  indxistry.  to  aid  in  the  building 
or  the  expansion  of  plants,  to  aid  in  the 
producti<m  of  the  supplies  and  materials 
which  might  be  requhed  in  our  defense 
effort.  That  requested  program  paral- 
lels one  we  had  during  World  War  n. 
under  which  a  great  deal  of  good  was 
accomplished. 

I  may  say  the  same  thing  in  reference 
to  the  V'loan  program.  I  do  not  have 
the  figxues  before  me  at  the  moment; 
but  as  I  recall,  more  than  $10,000,000,000 
was  loaned  in  the  form  of  V-kxms  dur- 
ing World  War  n.  and  90  percent  or  more 
of  those  loans  went  to  the  small  busi- 
nesses of  the  United  States  and  made  it 
possible  for  than  to  participate  fully  in 
the  wonderful  productioQ  program  this 
country  staged  dtuing  World  War  n. 

The  direct  loans  for  plant  expuuifm 
constituted  another  very  worth-while 
program  during  World  War  n.  and  at 
least  a  parallel  program  was  requested 
in  the  bill  which  recently  came  before  us. 

Another  provision  would  have  given  to 
the  President  the  power  to  est^iUsh  such 
Government  cmporations  as  it  might  be 
necessary  to  aid  in  carrying  cm  the 
I»ogram. 

The  committee  aiqvoved  the  V-loaa 
program.  The  committee  uwBKOftd  the 
program  for  providing  for  loans  for 
plant  expanslML  The  cnmmlttfe  also 
approved  a  provision,  whtah  I  did  not 
mention  in  my  description  a  moment 
ago.  in  reference  to  the  purchase  of  soeh 
materials  and  supidies  as  might  be 
required. 

The  committee  also  approved  the  pro- 
gram for  Uk«  requisitkuninc  of  plant  l»- 


eflttlsBUid 
bt 


m  aldiiif  tte 


the 
towhole  ttM 
the  President  to 


dM  Mt 
to  pcnsti 


to  give  the  PreHdent  the  right  to  orcan. 
lae  new  agendes  to  hafe  vcfT  largely  the 
same  powers  which  the  proposed  Oofvni. 
ment  eorparsttais  would  have  had. 

Ftankly.  Ifr.  President.  I  personally 
was  In  favor  of  ghdng  the  President  the 
power  to  organize  new  Oovemmait  cor- 
porations because  I  bdleve  tfaa^  eanry- 
ing  on  sndi  a  program — a  program  of  % 
high  degree  of  mobntmtfcm.  If  we  reach 
that  point— it  wfl!  be  neeessary  for  the 
President  to  have  that  power  In  order 
that  there  may  be  suiBcient  llezibiUty  to 
permit  the  meeting  of  the  buBtneas 
drmanrts  which  will  be  made. 

Mr.  8CHOEPFEL.    Mr.  President.  Will 

the  Senator  yield,  or  does  he  oare  to  yield 
at  this  time? 

The  PKKaLDlWO  OFFlCgR.  Does 
the  Senator  from  ^*f*fi>ma  yield  to  the 
Senator  from  Kansas? 

Mr.  SPARKMAN.    I  yield. 

Mr.  SCHOCPEL.  Mr.  President.  I 
am  Interested  In  what  the  Junior  Sen- 
ates from  Alabama  has  had  to  say  about 
the  proposal  to  organise  new  Qovem- 
ment  agencies,  rather  than  new  Oovem- 
ment  corporations.  Is  It  the  judgment 
of  the  Junior  Senator  from  Alabama  tiiat 
If  new  Government  ageodes  rather  than 
new  Government  corporations  were  es- 
tabllahed  we  probably  would  have  to  go 
through  a  more  extensive  and  prolonged 
period  in  order  to  get  the  Job  dime,  as 
compared  to  what  would  have  heea  the 
situation  if  we  permitted  the  Inctuskm 
in  this  blU  of  a  provision  far  scune  pat- 
tern or  form  of  a  new  Government  cor- 
porate set-up? 

Mr.  SPARKMAN.  Tes.  I  believe  the 
simpler  and  more  businosSUlce  iprthod  ol 
handling  the  matter  would  be  to  provide 
for  the  setttog  up  of  new  Gofvemmcnt 
cotporatiims  possessing  corporate  pow- 
ers and  with  the  flexibility  of  oupora- 
tions. 

Of  course,  the  onxKitlon  to  that  pro- 
posal was  very  largely  based  upon  an 
objection  which  has  been  posed  from 
time  to  time  by  the  Comptroller  General 
of  the  United  States.  Be  has  oldected  to 
the  auditing  of  the  aeeounts  of  Oovetn- 
ment  ccuporations,  as  opposed  to  tho 
auditing  of  accounts  of  the  regidar  Gov- 
ernment agencies. 

I  believe  that  had  tt  not  bean  for  the 
feeling  on  the  part  of  many  membera 
of  the  committee  that  the  auditing  of 
the  accounts  of  Goveramani 
was  better  than  the  aodltinff  of  the 
counts  of  Government  corporations 
undo^  the  Govcmmoit  Corporation  Ooo- 
tnd  Act.  the  eoBuaittee  would  have  voted 
In  favor  of  the  provision  vrtiidi  had  been 
requested. 

PersoMUy.  I  ftit  that  we  aboold  hava 
dcme  It  anyway;  bat  a  laa^lmlty  of  ttaa 
eonmittee felt otbexwiaa.  Vorthst; 
eon.  the  un  haa  been  lapartad  In 
form  in  which  It  now  fleaMB  baCars 
Semte-^  ahort,  denying  ttia  fight  to 
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Mr.  DOUGLAS.   IIT.  Frealdnt*  wQ 
the  Senator  iMdf 
Mr.  SPARKMAN.    UMd. 
Mr.DODGLM.   Is  it  not  tna  that  It 

hahed  tt  would  be 

Comptroller  Oenaral,  as  an  apat  flC  tha 

Oongreas,  to  aodtt  fte  baafci  «C  1 

ganiBatloiia.ahd< 

tiona  woidd  be  out  from 

congressional  eonfcral,  whaveaa  M  fiH9 

vrare  agendas^  wa  wiNdd«  at  1 

to  ehedc  op  and  aaa  bow  tt 

spent?    Is  that  not  tnnt 

Mr.  BPARKICAIC.  Mo;  I 
that  I  do  not  apee  with  my  frinid  tt» 
able  and  dMIngnMied  Senator 
UUndSw  As  a  matter  «f  laetw  Cbe 
mitteehadbeft>teit.atthe; 
was  constdettiic  this  propaai^  a 
from  Mr.  Undaajr  WarreB, 
General  of  the  Ukrited  States,  m 
he  suggested  merdytberhanglngtfl 
words.  B^ai^  that  He  Salt  ttat( 
wouM  hav«  Brought  tty 
proposed  to  be  organiaed 
the  Govern 
Act.  and  woBld  have  made  It  poagMe  far 
their  aeeounts  to  be  yroparty  anOtad  ir 
the  CoBBptroDer  GonanL  Ifattthstna 
should  have  adeftet  the 
suggested  by  the 
and  should  have  given  ttie  Prealdeot  flw 
right  to  organtm  outimratloami 

Mr.  TAPr.    Mt.  vrealdent,  wll  Iha 
Senator  yiaid? 


Senator  from 
ator  from  Ohio? 

Mr.  SPASKKAR 
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k  Mogbi  In  thte  taffl.  U  be  bdtered  be 
«Nwtat  to  bftve  tbat  power— «nd  tbe  tenns 
of  ttae  MU  are  bnoMl  cnoiyb  to  cover 

HlmOft   ftOy   f  i»iw*«  Ml  I  ty — .wtry   dOCS   tbO 

niiMtnr  tbtnk  tbe  Fresldeni  neccsBarOy 
will  ttA  in  ugr  vmy  conlinrd  to  tboao 
thliMH  tbat  are  needed  fOr  tbe  Army? 

Mr.  SPABKMAM .  I  do  not  tbink  tbe 
Senior's  dedyetkme  are  at  all  correct. 
Under  tbe  tem  o<  tbis  bill.  I  do  not 
tbtnk  tbe  Oovemment  is  autboriaed 
to  Bo  into  liiinlnfM  gcnerall:?-  Tbe  pro- 
Ttatan  to  wbkb  tbe  Senator  bas  ref «-- 
enee  does  not  autboriae  tbe  Preaitent  to 
estabUsb  piants,  to  build  Oomvmaat 
I^ants,  or  to  CO  Into  Oovemment  opera- 
tkm  senoraUy.  It  does  provide  tbe 
$2,000,000,000  for  tbe  purpose  of  mak- 
im  credit  available  to  pennit  industry 
to  expand  plants  tar  defense  production, 
and  for  tbe  operations  of  any  sucb  new 
agencies  as  may  be  set  up.  Now.  bere 
is  wbat  we  bave  in  mind 

Mr.  TAFT.    Mr.  President.  wiU  tbe 
Smator  yield? 

Mr.  8PARKMAN.    I  sbould  like  to 
say  a  word  furtber  so  as  to  flnisb  my 
answer  to  tbe  Senator's  first  question. 
Here  is  wbat  we  bad  in  mind:  During 
WOTld  War  n  autborintion  was  given  to 
estobli^  corporations.    I  well  r«nem> 
ber  our  effort  to  build  iip  a  stockpile 
of  critical  and  strategic  materials  prior 
to  World  War  IL    We  were  getting  no- 
wbere  under  tbe  existing  agencies  and 
d^MLTtments  of  the  Government.    True, 
we  were  building  up  tbe  sUx^pile  gradu- 
ally,   but   very,   very   slowly.    Finally, 
aulborizatioo  was  i^ven  to  tbe  Presi- 
dent to  set  up  corporations,  and  the  Re- 
constnieUon  Finance  Corporation  went 
into  tbe  program  of  building  up  our 
stockpiles,   and  we  made   tremendous 
headway  from  that  time  until  we  be- 
came engaged  in  tbe  war. 

There  were  set  up  such  corporations 
as  the  Defense  Supplies  Corporation  and 
tbe  Rubb^  Reserve  Corporition.  and. 
as  I  recall,  one  with  respect  to  tin.  We 
bave  some  four  or  five,  and  perhaps  the 
one  which  aeoompUsbed  tbe  most  good 
ao  far  as  promoting  tbe  war  productive 
capacity  of  tbe  country  was  concerned 
witb  tbe  <?my'**»'  War  Plants  Corp(»«- 
tlon. 

We  tied  for  a  k»g  tkse  to  operate 
through  the  ezisttng  acendes  and  de- 
partments of  Government,  and  we  tried 
In  evwy  way  we  could  to  develop  a  pro- 
gram wborehy  smaller  business  would 
bave  a  chance  to  operate,  to  share  this 
Govemm«t  bosiness.  and  to  do  its  bit 
for  our  defense  program.  We  got  no- 
where. About  aU  tbey  eould  hope  for 
vas  to  get  sane  of  tbe  siAcontracts.  tbe 
crumbs  from  tbe  tajbie.  ontil  tbe  Smaller 
War  Planto  Oorporatlcm  was  created.  I 
believe  on*  of  the  most  successful 
corporatlona  we  bad  bi  tbe  whole  war 
«aa  tbe  flnaUer  WWr  Plants  Corpora- 
Uock.  That  is  tbe  kind  of  corporation 
wbkb  was  eontcmpialsd  under  this  pro- 
vMeo.  had UrMMlned  In  tba  bm  as  tbe 


i 


Mr.  TAFT.    Mr.  President,  win  tba 

yMdf         

lUWItlM..  DQeslba 
neldtotbe 
Otalot 
Ut,aMMOUM.  I  yield. 


Mr.  TAFT.  I  am  sorry  to  say  I  do 
not  think  that  is  the  kind  of  corporation 
tbe  President  ccmtemplated  at  all,  aztd 
I  call  to  the  Senator's  attention  the  fact 
that  powers  given  are  "to  purchase 
metals,  minerals,  and  other  raw  mate- 
rials, including  Uquid  fuels,  for  Govern- 
ment use  or  for  resale;  and  <2)  for  the 
exploration,  development,  and  mining  of 
critical  and  strategic  minerals  and 
metals."  So  the  President  can  go  "whole 
hog"  into  the  mining  business. 

Subparagraph  (C)  of  secUon  303  pro- 
vides: 

The  pfToqjirement   power   granted   to  the 

Prceldent  by  this  r.ctlon  shall  include  the 

potmr  to  transport  and  store,  and  bave  proc- 

esMd  and  refined,  any  mr.terlals  procured 

'imdBr  this  section. 

Ja  other  words,  it  seems  to  me  there 
Ic  wide-open  power  to  go  Into  any  busi- 
ness ^thout  any  limitation  whatever, 
except  tliat  It  must  be  done  to  assist  in 
carrying  out  the  objectives  of  this  act. 
That  is  broad  enough  so  that  the  Presi- 
dent can  very  easily  make  a  finding  and 
can  at  any  time  go  into  any  business  he 
chooses.  In  my  opinion  the  Issue  is  not 
whether  it  is  a  corporation  or  an 
agency — that  does  not  make  any  differ- 
ence to  me — it  is  a  matter  of  convenience, 
and  one  perhaps  is  better  tlian  the  other. 
The  Senator  has  referred  to  World  War 
n.  But  the  question  Is.  Shall  we  In 
peacetime  give  the  President  the  power 
to  go  into  any  business  he  chooses?  That 
appears  to  me  to  be  the  issue  that  is 
raised  by  sections  333  and  304. 

It  seems  to  me  that  if  the  Government 
wants  to  go  Into  business,  it  ought  to 
tell  us  what  that  business  is.  If  there 
is  something  which  only  the  Government 
can  do.  or  which  it  can  do  laetter  than 
others.  I  am  quite  willing  to  give  the 
Government  authority  to  do  it.  But  I 
object  to  broad,  open  power  being  given 
to  the  President  to  go  into  any  business 
he  chooses,  particularly  when  he  has 
already  indicated  his  belief  that  if  he 
thinks  some  industry  is  not  expanding 
rapidly  enough,  or  is  not  doing  some- 
thing he  thinks  it  ought  to  do,  then  the 
Government  ought  to  have  the  right  to 
go  into  that  business. 

Mr.  SPARKMAN.    Mr.  President,  of 
course  I  can  say  that  I  differ  wholly  and 
completely  with  the  Senator  from  Ohio 
in  his  interpretation  of  what  can  be  done 
under  this  provision.    The  Senate  Bank- 
ing and  Currency  Committee  worked  for 
a  very  long  time  in  perfecting  this  pro- 
posed legislation.    I  believe  that  anyone 
who  will  read  the  committee  report,  par- 
ticularly pages  ir  and  19.  will  see  a  very 
dear  statement  as  to  what  were  the  pur- 
poses we  bad  in  mind,  the  purposes  which 
were  stated  to  us  in  the  testimony  before 
tbe  committee.    I  repeat  that  no  provi- 
akm  coi^ained  in  title  in  or  In  any  otha: 
part  of  this  Mil  gives  the  Government 
any  sweeping  or  general  authority  to  go 
into  any  busiz>ess,  buy  any  business,  or 
operate  any  business.   This  is  a  program 
that  is  completely  parallel  with  and  simi- 
lar to  tlw  program  we  used  so  well  to 
make  ooraelves  ready  and  aUe  to  carry 
«o  and  to  do  tbe  magnificent  job  we  did 
aB  tbrougb  World  War  XL 

Mr.  DOUGLAS  and  Mr.  8CHOSPPEL 
•ddrened  tbe  Chair. 


The  PRKSIDINO  fffTICER.  Docs 
the  Senator  from  Alabama  yidd;  and  tf 
so.  to  whom? 

Mr.  SPARKMAN.  I  yield  first  to  the 
Senator  f  nun  Blincris. 

Mr.  DOUGLAS.  Is  it  not  true  that  in 
this  period,  which  is  certainly  not  a  pe- 
riod of  peace,  whatever  else  it  may  be, 
we  may  be  In  danger  of  a  shortage  of 
rubber  and  tin,  as  during  World  War  H. 
and  that  there  is  need  therefore  to  make 
large  purchases  of  natural  rubber  and 
tin,  not  merely  for  stodq>iling.  but  for 
cinrent  use? 

Mr.  SPARKMAN.  The  Senator  from 
Illinois  is  absolutely  correct.  As  a  mat- 
ter of  fact,  we  know  that  we  would  feel 
much  better  if  we  had  a  much  larger 
stockpile  of  natural  rubber  than  we  have 
now.  We  have  c<mtinued  the  operation 
of  some  of  the  sjmthetic  rubber  plants 
ever  since  the  end  of  World  War  n.  and 
even  witliln  recent  wedcs  have  opened 
several  additional  ssmthetic  rubber 
plants.  We  of  course  never  released  con- 
trol over  tin  following  World  War  IL 
I  cite  that  to  show  that  we  have  actu- 
ally exercised  some  of  these  powers  con- 
tinuously, even  since  the  end  of  World 
Warn.  We  know  that  if  the  time  comes 
when  we  must  go  into  an  all-out  mobili- 
zation, we  are  going  to  need  a  great  many 
more  of  the  critical  and  strategic  mate- 
rials, of  which  we  do  not  have  a  suffi- 
cient supply  today. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  further? 
Mr.  SPARKMAN.  I  yield. 
Mr.  DOUGLAS.  Is  it  not  also  true 
that  we  are  rapidly  approaching  the  bot- 
tom of  the  barrel  so  far  as  high-grade 
Iron  ore  resources  are  concerned,  par- 
ticularly those  on  the  Mesabl  Range,  and 
that  it  will  be  necessary  for  us  either  to 
get  high-grade  iron  ore  from  Labrador 
or  Venezuela  and  bring  it  in  by  Iwat.  or 
to  develop  the  taconlte  process,  or  low- 
grade  ore  on  the  Mesabi  Range.  U  that 
is  used,  the  process  will  require  capital 
investment  on  the  range  Itself,  and  will 
need  an  investment  of  capital  wlilch  the 
big  steel  companies  do  not  want  to  make. 
but  which  in  the  national  interest  should 
be  made,  in  order  that  the  objective  may 
be  realized. 

Mr.  SPARKMAN.  I  think  the  Senator 
is  entirely  correct.  I  remember  that  in 
the  early  days,  before  we  got  into  World 
War  n,  high  ofQcials  of  some  of  our  large 
producing  companies  made  statements, 
which  apparently  were  completely  con- 
clusive, ttiat  we  did  not  need  additional 
plant  capacity  in  their  particular  line. 
That  was  tnie  with  reference  to  steel; 
it  was  true  with  reference  to  aluminum ; 
it  was  true  with  reference  to  many  of 
the  things  of  which  we  needed  a  great 
expansion  before  we  got  very  far  into 
the  war  program.  Certainly  we  may  ex- 
pect that  situation  to  occur  again. 
Mr.  SCHOEPPEL  rose. 
Mr.  SPARKMAN.  Mr.  President.  I 
shall  srield  to  the  Senator  from  Kansas 
in  just  a  moment,  if  he  will  permit  me 
to  finish  this  statonent 

I  remember  that  during  World  War 
n  we  were  cut  off  from  South  American 
bauxite  deposits  by  reason  of  scdmarine 
operations  in  the  Gulf  of  Mexico. 
There  was  a  time  wben  not  a  single  ibip- 
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load  of  taaaktte  eoidd  get  fbrouib  from 
Sootb  Ameriean  ports  to  our  Golf  ports 
because  of  submarine  activtty.  and  we 
were  thrown  bade  upon  oar  own  bauxite 
resources  In  this  country.  We  were  told 
at  that  time  that  if  we  eontlnoed  tbe 
then  rate  of  productioc  of  ahnninnm. 
relying  solely  upon  our  own  bauxite  re- 
sources, and  did  not  derelop  new  meth- 
ods of  using  low-grade  bauxite,  our  en- 
tire supply  woukl  be  exhausted  In  It 
months. 

Mr.  President,  in  time  of  war.  in  time 
of  great  naticmal  emAgeney.  that  is  a 
very  narrow  m»*ifto  upon  which  to  op- 
ettte. 

I  cite  one  further  example.  Tbe  wedc 
b^ore  last  I  heard  a  news  report  telbng 
about  the  unloading  of  a  shipload  of 
manganese  in  this  country.  If  there  is 
one  conunodity  which  we  desperatdy 
need,  it  is  manganese.  Where  did  that 
shipload  of  manganese  come  from?  It 
came  from  Russia.  Are  we  going  to  be 
dependent,  in  case  of  war.  upon  Russian 
manganese  or  upon  manganese  from  a 
few  coimtries  behind  the  iron  curtain? 

Mr.  President.  I  want  to  say  that  the 
time  is  late;  it  is  later  than  many  of  us 
realize.  The  situation  is  more  serious 
than  many  of  us  are  willing  to  admit, 
and  thlf  is  no  time  to  be  playing  with 
half-way  measures  when  it  comes  to  au- 
thorizing the  President  to  build  up  our 
stockpiles  aikl  our  plant  capacity  i^iere 
it  may  be  needed  in  order  to  make  us 
and  keep  us  strong.  That  is  all  in  the 
world  that  title  m  of  this  bill  seeks  to 
do. 

I  now  yield  to  the  SenaUn^  from 
Kan.sa.s.  

Mr.  SCHOEPPEL.  Mr.  President,  I 
appreciate  the  fact  that  the  monbos  of 
the  committee  have  given  a  great  deal 
of  study  to  this  measure.  Turning  to 
the  matter  about  which  tte  senior  Sen- 
ator from  Ohio  was  interrogating  the 
Senator  from  Alabama,  is  it  the  feeing 
of  the  members  of  the  committee  who 
worked  on  this  measure  and  who  are  now 
submitting  it  to  the  Senate,  that  the 
President  of  the  United  States,  xmder  this 
bill,  would  establish  new  businesses,  new 
oiterprlses,  whm  there  are  already  in 
existence  businesses  which  might  be  aUe 
to  do  the  required  job? 

Mr.  SPARKBIAN.  I  may  say  to  the 
Senator  from  Kansas  that  I  am  glad 
he  has  asked  that  question.  The  answer, 
categorically,  is  "No,  not  at  aU."  There 
is  notliing  in  this  bill  which  authorizes 
the  Government  of  the  United  States  to 
go  into  any  kind  ot  business  except  so 
far  as  the  purchase  of  strategic  azxi 
critical  materials  is  concerned.  In  my 
opinion  It  does  not  give  any  goieral 
authority  to  the  President  to  boiki  new 
plants.  During  World  War  n  the  Gov- 
ernment did  build  many  war  idants  tm 
all  kinds  of  purposes,  but  there  is  no 
such  general  authority  contained  In  this 
bill.  It  does  authorise  tbe  Government 
to  make  loans  to  ixlvate  enterprises  to 
expand  their  iriants  and  to  do  wdmtevcr 
may  be  necessary  to  enable  tticm  to  do 
tbetr  diare  hi  making  tbe  Natten  ready. 
Mr.  SCHOEFPBL.  I  wiB  aay  to  tbe 
distingnbdied  Senator  from  Alahawa 
that  witb  that  I  beartOy  agree,  and  I 
ttbik  it  is  the  attitude  and  tbe  feeling 
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wbidi  are 
Ue  of  doing  tbIs  Job  and  baw  tbe 
c^>aeity  to  do  it,  I  am  sure  it  mnsi 
have  been  tbe  Intcnttco  of  tba  membrrs 
of  tbe  foimntttfr  to  we  tbat  aueb  enter- 
prises, typteaHy  Ameriean.  itoaXL  bave 
tbe  rigbt  and  tbe  opportontty  to  famkb 
tbe  material  and  tbe  sunii!eB  wbkb  we 
80  badly  need  now  and  wbldi  we  shall 
need  in  the  future  if  a  greater  degree  of 
war  activity  dwuld  be  neoeeMry. 

Mr.  SPARKMAN.  I  am  in  complete 
accord  witti  tbe  statement  of  tbe  Sen- 
atcx*.  and  I  am  sore  be  voices  tbe  senti- 
ment of  tbe  entire  memberdiip  of  tbe 
committee. 

Mr.  WHERRY.  Mr.  Presklent»  will 
the  Senator  yieU? 

Mr.  SPARKMAN.    I  jiiM. 

Mr.  WHKRBY.  Mr.  President.  I 
deeply  appreciate  tbe  oboervatlon  made 
by  tbe  Soiator  from  Alabama,  because 
if  we  are  to  take  tbe  badcground  of  this 
inoposed  legislation  as  it  bas  been  pre- 
sented it  will  be  he^Jful  in  tbe  interpre- 
tatk>n  of  what  may  or  may  not  be  done 
in  the  future.  But  I  sutomtt  that  sec- 
tion 303  goes  beyond  tbe  limitations  of 
sectkm  302.  In  fact,  on  page  19  of  tbe 
report,  dealing  witb  metals,  minerals, 
and  raw  materials,  it  is  suggested  tbat- 
it  is  the  piirpow  to  ovetccme  these  limi- 
tations. 

I  am  in  complete  aecord  witb  the  pur- 
po«  of  acquiring  strategic  materials^ 
We  have  already-  provided  authority  for 
that  through  tegislatiftm,  and  I  certainly 
would  favor  expanding  that  authority, 
but  I  ask  the  Senator,  even  though  his 
interpretation  of  section  303  is  what  he 
has  stated,  how  can  he  reconcile  that 
with  the  second  provisim.  in  section 
303  (a),  which  provides  as  foOows: 

To  aaatet  In  carrying  out  tlM  objeethrea 
<rf  this  act,  the  President  any  make  pnrrl- 
BlOQ  (1)  for  purchases  ot  or  ooaunttmcnta 
to  purcfaaae  FTf  ■■.  minerals,  and  other  raw 
matertala — 


tbe 
get 

find 
z«f< 
I 
wOl 
kind  of 
wMh  rcf  I 

written  to 
aadtbatlsalL 

Mr.  WBIRBT.    O  It 
tlmtre^eetl 
and  I  tbink  tbt 
totbe 

tor  tram  Otato  tlftr.  Tvil 
rect  wttb  i««eel  to  IMi 
ever.  I  submit  to  tl|o 
atqr  team  OUbei  tlwt  ■•  X 
dWriooltt 
wblcbtbe 
lamlntolal 
ttvecf  tbe 
giurdiug  any 
Ueve  that  If  tbe 
material 

faeilittaa  wfadcb  webM«  tb# 
oogbt  to  take  st«i  to 
critical  and 


for  our 

tirdy  dUEovnt 
Mr. SPARDIAIL  Itbkakttel 

win  go  fortberi 

IB 

Where  tbe  ecat  of  ggodttton  is  1 

cawe  of  tbe 

becauee  of  tbe  bUh  eort  of  ] 

tbelowgmdeofi 


on  tbe  basis  of 
atfcm  eonld  be 


Andsofortb.    That  goes  beyond  loana^     the 
does  it  not? 

Mr.  SPARKMAN.  That  amendment, 
the  Soaator  may  be  interested  to  know, 
was  placed  in  tbe  bffl  on  tbe  sossesUon 
of  tbe  Senator  from  Wyoming  [Mr. 
CMAHoarxT],  and  I  brieve  tt  was  alao 
suggested,  or  something  similar  to  it  was 
siKgested.  by  the  senior  Senator  from 
Ifinnesote  [Mr.  Thtx]  and  tbe  Innlor 
Senator  from  Mlnnrsota  [Mr.  Bum- 
pmtxTl.  who  were  partlealBzly  interested 
m  taotmite.  Of  coozae.  tbe  Benatnr 
knows  that  during  Worid  War  n  tbera 
was  a  «i"«<^y  program  under  wbicb  we 
subsidiaed— I  do  not  know  wbeOigx  tba 
Senator  likea  that  term  wiwhig  and  tbe 
<iefdopment  of  our  natural  leeomcea. 
It  was  f dt  that  It  was  mcimsry  to  do 
tbatagabL  We  are  not  exactly  In  a  bod 
way,  but  certainly  we  are  not  tai  tbe  best 
way  in  tbe  world,  witb  leT^ifiiCf  to  iran 
ore.  Tbere  is  a  great  ikiiluinMiit  of  tt 
In  aootb  America,  to  ▼uMmila     It  la 

tOBWO.    ItliOQa- 

tt  wffl  bo  BlDed  and 

•  Goir  of  Meideo  to 

tbe  port  of  MoWlo  and  on  op  to  Bir* 


ever,  tbot 
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X  Imppam  to  hun  had  ■mKtitng  to  do 
with  itMl  wtacB  I  VM  fooBerlr  on  the 
SomH  BartDMi  Qanrnttlae.  Iknovtbat 
ttM  attantian  of  vhkli  tlie  I 
hueoBWtopoM.  Tlie  itod 
•TO  doing  tiwfr  VC17  beat  to  get  procure- 
ments  to  enatd*  than  to  go  into  Vene- 
sodn  ond  other  eomtrles  in  order  to  ob- 
tain iron  ore.  Greet  plens  ere  being 
nade.  Hovcver.  I  Jiinic  this  eeetion 
would  give  the  Oofemment  ttie  same 
right  in  the  case  at  steel  as  in  the  case 
of  other  stzmtegie  materials.  For  ex- 
anvie.  the  Government  could  cmbarlE  on 
the  operatkm  of  steel  plants,  unless  the 
proTlBian  is  limited  to  the  metals  the 
Congress  may  want  to  queeify  by  ap- 
propriate language,  irtil^  win  so  clarify 
the  Bwanlng  that  it  will  be  interpreted 
exactly  as  ttae  Senator  from  Alahama  is 
now  advising  the  Senate. 

Mr.  8PARK11AN.  I  ean  assure  the 
rtfnatnr  from  Nebraska  that  that  is  what 
the  Committee  on  Banking  and  Currency 
had  gmeraOy  in  mind  when  it  wrote  this 
section. 

Mr.  WHERRY.  Mr.  President,  win 
the  Senator  yield  farther? 

Mr.  8PARKMAN.    I  yield. 

Mr.  WHKRRT.  I  beUere  that  in  the 
repot,  at  page  19.  the  committee  at- 
tempts to  set  forth  that  fact.  The  broad 
language  on  page  19  indkates  to  me  that 
we  shotdd  go  further.  If  neeeasary,  I 
would  want  the  committee  to  go  further. 
However,  how  oHKh  further  win  the  com- 
mittee go?  Wffl  the  materials  which  are 
strstegle  and  the  once  which  the  Gov- 
enment  wffl  aeqoire  be  mentioned  by 
».  or  doea  the  provision  open  up  aU 


Mr.  SPARKMAlt.  If  the  Senator  win 
reier  again  to  subdivision  3.  he  wiU  note 
tlwt  it  is  limited  to  critical  and  strategie 

Such  metals  and 
a  wen-deflned  list  I 
do  not  think  anyone  could  dic^ute  the 
fact  that  we  have  a  weQ-deflned  list  of 
and    strategie    minerals    and 

*Mr.  President,   wffl 
yield  farther 

YfM. 

Whnettlstnae  that 
ure  nated  as  critical 
it  is  aim  true  that  theee 
may  not  be  erltical  to- 
There  are  malsrials,  no  doubt, 
whkb  are  not  being  cheamed  of  as  being 
crmeal  fegr  the  staadai*  off  Worid  war 
n.  whieh  may  beeoae  crttleal  verr  short- 
ly. Subdtvlstan  1;  IB  ttie  next  paragraph. 


for  tmain  under  tbla  ra^ 
tortttS*  agricultural  oooi- 


^P^i  would  get  hilo  wool  and  cotton. 

very  critical  before 

It  would  inelQde  sob- 


ariWlJAW    W«    have    tboae 

Itellioarreet 
t.  IPilmve  da 
«•  MMct  to  aDoca- 


Mr.  WHIBBY.  That  proves  the  pdnt 
that  I  am  trying  to  bring  to  the  Somtor's 
attcntlan.  I  say  while  it  Is  tlie  Intent  of 
the  diatingnlahed  Senator  from  Alahama 
to  limit  the  application  to  strategic 
materials  where  the  need  for  develop- 
ment is  shown — and  the  Senator  men- 
tioned two  particular  minerals  which  be 
thought  should  be  developed — in  order 
to  carry  out  the  objective.  If  we  interpret 
ttie  language  Uterally  as  it  is  written.  It 
seems  to  me  that  it  does  not  narrow  the 
field  to  what  the  Senator  from  Alabama 
has  so  eloquently  suggested  to  the  Senate. 

Mr.  MURRAY.  Mr.  President.  wiU  the 
Senator  yield?  

The  PRESIDIWJ  OFFICER.  Does 
the  Senator  from  Alabama  yield  to  the 
Senator  from  Montana? 

Mr.  SPARKMAN.    I  yield. 

Bfr.  MURRAY.  Mr.  President.  I  think 
I  am  somewhat  familiar  with  what  was 
in  the  mind  of  the  Senator  from  Wyo- 
ming when  he  suggested  the  langiiage  of 
subdivision  2.  We  have  In  this  country 
a  great  many  deposits  of  critical  and 
strategic  materials,  but  they  are  of  such 
low  grade  that  In  ordinary  times  they 
cannot  cmnpete  with  the  foreign  pro- 
duction of  such  materials. 

Mr.  SPARKMAN.  Manganese  is  an 
outstanding  example. 

Mr.  MURRAY.  We  have  tremendous 
deposits  of  manganese  in  Montana. 

Mr.  SPARB3CAN.    And  graphite. 

Mr.  MURRAY.  Ever  since  I  have 
been  in  the  Senate  I  have  been  aiding 
the  manganese  industry.  During  the  last 
war,  as  well  as  during  the  First  World 
War,  we  produced  huge  quantities  of 
manganese  under  a  system  by  which  the 
Government,  through  price  incentives, 
stimulated  its  production.  I  do  not  tiiink 
the  langiiage  can  be  susceptible  to  the 
inference  that  it  is  intended  for  the  Gov- 
ernment to  set  up  corporations  to  carry 
on  the  development.  I  think  it  merely 
means  that  we  will  do  wliat  we  did  in  the 
First  World  War  and  in  the  Second 
World  War.  namely,  provide  methods  of 
inducing  the  owners  of  properties  of  that 
kind  to  develop  them  for  purposes  of  war. 

Mr.  WHIRRY.  Mr.  President,  wiU 
the  Senator  from  Alabama  yield  so  that 
I  may  ask  tlie  Senator  from  Montana  a 
Question? 

Mr.  SPARBMAN.  I  shall  be  glad  to 
do  so.  with  unanimous  consent  tiiat  I  do 
not  ktse  my  right  to  the  floor. 

The  PRESIDINO  OFFICER.  Does 
the  Senator  from  Alabama  yield  to  the 
Senator  from  Nebraska  for  that  pur- 
pose? 

Mr.  SPARKMAN.  I  shaU  be  glad  to 
do  so  provided  I  do  not  lose  my  right  to 
the  floor.  

The  PRESIDINO  OFFICER  Without 
objection,  it  is  so  ordered. 

Mr.  WHBRRY.  I  appreciate  the  leg- 
Mattve  history  which  is  being  written 
here.  Apparently  intent  is  one  thing. 
and  interpretation  is  another.  Let  us 
take  section  MS  (a).    It  reads: 

Sac.  308.  (a)  To  SBStot  In  carrying  out  the 
ob|«ettv«  of  this  act.  the  Pmldent  may 
(1)  tor  puiPti— <■  of  or  com- 
to  vnnimm  an^sh.  miamnit,  uul 
larhHttog  ttqutd  ral% 
>t  us*  or  for 


That  would  include  everything. 


Mr.  MURRAY.  I  aaaume  that  refers 
to  the  purchase  from  foreign  eountrics 
of  these  metals  and  minerals  whieh  wa 
do  not  produce  in  this  country. 

Mr.  WHERRY.    It  does  not  say  so. 

The  PR.SSIDINQ  C^FICER.  Does  the 
Senator  from  Alabama  yield  furttier  to 
the  Senator  from  Nebraska? 

Bdr.  SPARKMAN.    Yes. 

Mr.  WHERRY.  That  is  the  point  I  am 
trying  to  make.  I  can  see  what  the  in- 
tent Is.  I  am  not  quarreling  too  much 
with  the  objectives  in  mind,  especially  if 
it  is  a  question  of  strategie  materials. 
That  would  be  one  thing. 

I  again  ask  the  distinguished  Senator 
from  Montana  whether  sulvllvision  (1) 
is  not  capable  of  being  interpreted  to 
mean  that  the  Government  can  purchase 
for  use  or  for  resale  metals  and  minerals, 
raw  materials  and  fuel,  anything  the 
Government  wants  to  buy.  Does  it  not 
cover  the  whole  book? 

Mr.  MURRAY.    Yes. 

Mr.  WHERRY.  That  Is  vtuA  I 
thought 

Mr.  SPARKMAN.  Certainly  we 
should  have  an  imderstanding  when  the 
Senator  sasrs  it  gives  the  Government 
the  right  to  purcliase  ansrthing.  First 
of  all,  we  limit  the  power  "to  aucrjiDg 
out  the  objectives  of  this  act"  I  think 
we  should  remonber  the  legislative  his- 
tory of  that  provision  permitting  resale, 
because  it  has  been  included  in  every 
stockpiling  law  we  have  passed.  There 
are  some  materials,  as  the  able  Senator 
from  Nebraska  well  knows,  which  wiU 
deteriorate  after  so  long  a  time  so  the 
very  first  time  we  passed  a  stockpiling 
law  we  gave  the  President  the  right  to 
resell  in  order  to  rotate  the  fund,  and 
keep  the  stockpiles  built  up. 

Then  there  is  another  consideration. 
Some  industry,  some  particular  company. 
might  run  short  of  materials  the  Govern- 
ment might  have  on  hand.  For  instance, 
it  is  conceivable  that  some  steel  manu- 
facturing company  might  nm  short  of 
manganese,  and  we  felt  it  nec«sary  that 
the  Government  have  the  right  to  seU 
to  such  a  company  when  it  became  nec- 
essary. The  language  we  are  discussing 
is  the  same  language  we  have  had  in 
our  stockpiling  laws  from  away  back  be- 
fore the  Second  World  War. 

Mr.  WHERRY.  Would  the  Soiator 
say  this  is  the  exact  langxiage? 

Mr.  SPARKMAN.  No.  I  am  not  wiU- 
ing  to  say  it  is.  I  am  certain  it  is  very 
similar,  if  not  identicaL 

Mr.  WHERRY.  The  resale  clause  Is 
in  the  bill,  aiui  I  agree  it  should  be  in. 
because  if  materials  wliich  are  likely  to 
deteriorate  can  be  sold,  they  should  be 
sold.  That  still  is  not  the  answer  to  the 
question  I  have  asked.  I  have  not  yet 
had  time  to  study  the  bill,  it  came  to 
my  desk  just  this  noon,  with  the  report, 
and  it  might  be  that  after  studjing  and 
reading  the  report  some  of  my  questions 
might  be  cleared  upi  But  no  emergency 
has  been  declared,  and  I  am  appretien- 
sive  of  establishing  in  time  of  peace  the 
right  of  Uie  Government  to  oitv  into 
business,  in  direct  competition  with  pri- 
vate enterprise,  on  a  whnknalii  basis,  if 
that  is  wliat  subdivisions  (I)  and  (2) 
can  be  hiterpreted  to  mean. 

Mr.  President.  I  deeply  ainvedata  thd 
legislative  history  that  is  being  made. 
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Apparently  subdivision  (3)  is  intended 
(mly  to  apply  to  strategic  matttialsvrtiich 
are  in  scarce  sopidy.  That  is  out  thing. 
The  distinguished  Senator,  for  his  exam- 
ple, referred  to  very  scarce  materials,  and 
there  is  no  objection  on  that  score.  But 
when  we  come  to  material  which  is  not 
scarce,  which  might  become  a  little 
scarce  tomorrow,  for  instance,  fuel  oil, 
wiiich  is  so  important  in  a  war,  the  an- 
swer might  be  different  Pohaps  6 
months  ago  the  supply  was  short;  today 
it  is  in  long  supply.  Periiaps  the  sup- 
ply will  get  longer,  perhaps  it  wlU  be 
shorter.  Is  the  proposal  to  permit  the 
Government  to  get  into  the  production 
and  development  of  fuel  oil? 

I  know  the  supply  of  manganese  is 
very  short.  Probably  we  would  not  have 
the  difBculty  with  manganese.  If  the 
language  means  only  wliat  the  sponsors 
of  the  legislation  say  it  means,  tliat  is 
one  thing,  but  I  submit  that  the  lan- 
guage is  capable  of  being  interpreted  to 
include,  as  I  said  to  the  Senator  from 
Montana,  everything  in  the  book. 

Mr.  SPARKMAN.  Mr.  PresidMit  I 
appreciate  the  Senator's  concern  about 
this  question.  The  whole  onnmittee.  I 
assure  him,  was  just  as  greatly  con- 
cerned, and  if  the  Senator  wiU  read  the 
hearings,  he  will  find  the  questions  wliich 
were  propounded  from  time  to  time.  If 
he  will  read  the  report  he  will  see  that 
we  have  tried  to  give  the  legislative  back- 
ground in  such  a  way  as  to  make  it  abso- 
lutsly  clear. 

If  the  Senator  from  Nebraska  win  read 
the  statement  of  policy  he  wiU  see  ex- 
actly what  I  mean.  I  refer  the  able  Sen- 
ator to  the  concluding  sentence  in  the 
declaration  of  poUcy.  on  page  29  of  the 
bill.  This  is  an  amendment  which  the 
committee  itself  added.   It  reads: 

It  Is  the  objective  of  this  act  to  provide 
the  Prerldent  with  authority  to  accomplish 
these  adjxistmenta  in  the  operation  of  the 
economy.  It  is  the  Intention  of  the  Congress 
that  the  President  shall  use  the  powers  con- 
ferred by  this  act  to  promote  the  national 
defense,  by  meeting,  promptly  and  efTec- 
tlvely,  the  requirements  of  military  programs 
In  support  of  our  national  security  and  for- 
eign policy  objectives,  and  by  preventing  un- 
due sixains  and  dislocations  upon  wages, 
prices,  and  production  or  distribution  of  ma- 
terials for  civilian  use — 

And  listen  to  this  language,  which 
was  added  by  the  committee — 
within  the  framework,  as  far  as  practicable, 
of    the    Ar'tr^'^"    system    of    competitive 
enterprise. 

In  the  particular  paragraph  of  section 
303  to  wliich  the  Senator  referred  we 
asain  say  that  to  carry  out  the  objec- 
tives of  this  act  the  President  shall  do 
thCTe  things. 

The  able  Senator  has  made  reference 
to  the  fact  that  the  report  was  placed 
on  our  desks  just  at  noon  today.  The 
able  Senator  from  Kansas  referred  to 
the  same  fact.  We  would  have  much 
preferred,  if  it  had  been  possible,  to  have 
the  report  in  the  hands  of  every  Senator 
for  at  least  24  hours  before  taking  up  the 
bill,  but  it  simply  was  not  possible  to  do 
that  and  to  do  the  careful  and  thorough 
job  which  every  Senator,  when  he  reads 
the  report,  will  discover  has  been  done. 

By  the  way,  Mr.  Fresidrait.  at  this 
point  I  wi£h  to  pay  my  respects  to  the 


staff  af 

coonaei,  and  to  others  wte  hfdpad  ua 
through  the  heaurings.  throogh  the  fOr- 
nnilatian  of  the  bOI.  and  ttmatfi  tha 
preparation  of  the  report  Ibdtevettst 
dming  the  time  I  Imve  been  a  Member 
of  the  Oenats  I  have  never  aaea  a  report 
of  a  omnmittee  dram  with  mwe  care 
in  order  to  make  aiMotutety  elear  what 
was  intended  by  the  oommittaa,  and  vdiat 
was  in  the  minds  of  the  meaidBers  of  the 
committee  with  reference  to  the  pio- 
poeed  legislation. 

We  have  tried  to  set  forth  the  legis- 
lative history  just  as  fully  as  it  was  possi- 
ble t3  do  so  in  the  rdativdy  small  mmi- 
ber  of  pages  used.  That  is  the  reason 
for  the  delay  in  Senators'  getting  the 
report  I  feel  confident  that  when  the 
Senator  from  Nebraska,  the  Senator 
from  Kansas,  and  other  Senators  have 
the  opportunity  to  read  the  report  read 
the  legislative  bac^roond,  and  read  the 
references  made  to  the  bill  itself,  each 
and  every  one  will  be  satisfied  that  the 
intention  of  the  eonunittee  was  to  do 
nothing  mere  nor  less  than  what  the 
Senator  from  Nebraska  stated  he  would 
have  liked  done. 

Ur.  WHERRY.  Mr.  Pre^dent,  will 
the  Senator  yirfd? 

Mr.  SPARKBfAN.  I  yidd  to  the  Sen- 
ator from  Nebraska. 

Mr.  WHERRY.  It  is  very  difBcult  for 
me  to  ask  my  question  without  making 
an  ctaervation  wliich  I  should  like  to 
make,  but  I  would  not  want  to  be  called 
down  for  violating  the  rule. 

Mr.  SPARKBCAN.  I  ask  unanimous 
consent  that  the  able  Senator  from  Ne- 
braska be  permitted  to  make  his  obEer- 
vation,  provided  I  do  not  lose  my  right  to 
the  fioor. 

The  PRESmiNa  OFFICER  If  there 
la  no  objection,  the  Senator  from  Ne- 
braska may  proceed. 

Mr.  WHERRY.  I  did  not  mean  to  in- 
dicate, by  any  stretch  of  the  imagination, 
that  because  the  report  was  not  on  our 
desks  bef(He  noon  I  was  complaining 

Mr.  SPARKMAN.  I  understood  that 
but  I  desired  to  give  this  word  of  expla- 
nation, and  to  urge  Senators,  even  at  this 
late  hour,  to  read  the  report  before  we 
ooms  to  a  Ihaal  vote  on  the  tdll. 

Mr.  WHERRY.  I  appreciate  the  fact 
that  the  committee  has  done  its  level  best 
to  conduct  all  the  hearings,  hear  the  wit- 
nesses, and  get  the  report  out  as  quiddy 
as  possible,  and  I  express  my  apprecia- 
tion for  the  work  done  by  the  committee. 
Mr.  President  I  merely  made  the  ob- 
servation that  in  view  of  the  fact  that 
we  had  had  the  bill  and  report  <mly 
since  noon  today,  srane  of  the  questions 
we  are  asking,  so  far  as  the  legislative 
history  is  concerned,  might  be  cleared  up 
if  we  had  an  opportunity  to  go  into  the 
bill  and  the  report  But  merely  from  a 
reading  of  the  bill— and  that  is  all  we 
had  before  us  imtil  noon  today — I  have 
asked  questions,  because  I  fed  it  is  im- 
portant to  do  so  in  making  this  legisla- 
tive history,  so  I  may  know  exactly  what 
was  intended  by  the  bill  and  what  the 
committee  had  in  mind. 

The  Senator  is  a  member  of  the  Small 
Business  Ccamnittej.  I  hove  his  expe- 
rience (m  that  committee  in  Itie  future 
will  intensify  his  desire  to  protect  the 
omnpetitive  oitersnise  system.    It  is  one 
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kno^riedge  aa  to 
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point  that  vhfleva 

isftetory  nplanatli 
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the  Senator  fl 
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and  it  may  be  bfi^piM  If 
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is  not  the  mtention  of  the 

go  into  burineas  hi 

vate  enterprise  aU  tha 

Une.  but  msr^ 

faemuea  can  be 

chases  and  aalei 

push  the 

intent  is  that  tn  tiae 

strategic  materials  we  shaB 
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Mr.  LOHO.    Mr.  FkcBldeat» 
Senator  yield? 

Mr.  SPARBKAML    ZMiaByieldta 
Senator  tnm.  LooSsiaaa  In  I 

I  may  say  ta  tte  aUf 
Nebraska  thai  I  appsedate  tfaa 
on  his  part  whieh  praraptod  hia 
I  did  not  intend  to  indicate  hf 
said  thatlwaaataa 
qnestioning. 

proper.     I  am  glad  to 
TOiBy  gave  me  the  oppurtuBtty^ 
statements  as  to  the  pualtiwi  if 
c(8nmlttee.    "Hie  able  iiliiliHiif  of 
committee  waa  not  on  tta  floor 
colloquy  btgan.  but  I  ttatttk  he 
agree  witti  the  ataleBMBtt  I  madiL 

I  bdieve  that  whan  tte  npoit  la 
and  when  the  wa  ia  atarilad  to  tbs 
of  the  report  aU  aaiiaiem  will 
that  a  moat  eareAd  Job  haa  been 

By  the  way.  Mr.  PreaidBBt  In  this 
nectlon.  I  shoidd  MiB»  to 
chahman  of  the  eomnitl 
the  opening  itBtiMim  on  ttie  MIL 
gave  us  a  very  elear 
it  and  answered  the  ipwstioni  af 
Senators.    I  want  to  pay 
menta  to  the  irhahTan  of 
tee  for  the  emeaent  JtfH  ha  Ai  m 
ing  the  legidatten.    B  ww  » 
pieoe  of  legi«lai*w  totaandle  m-MM 
inga.  in  the  oomflBtttea.  hi  tba 
of  the  bm.  and  in  ttie.    _ 
report    The  drntanan  ai  Pirn 
tee.  the  able 
Una,  did  such  a 
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PfBlf 
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gotetfaiD  azoee  In  my  mind  in  eon- 
wlth  the  aeeOon  which  Is  now 
diaeumiQn.    I  wooder  if  tbe  Sen- 
Alabama  has  given  any  con- 
aa  to  whether  leetkm  303.  In 
the  Reaident  tbe  power  to  make 
for  the  exptanition.  develop- 
ami  mining  of  erfUcal  and  strate- 
and  matrrtaTs,  might  give 
the  light— which  I  do  not 
camOy  pomeaaea— to  develop 
the  tlilrTanda.  which  are  so 
to  oontrovevsy  at  the  present  time 
certato  eoaatal  States  and  the 


Mr,  MATBAMK.     Mr.  President.  wlU 
yield? 


that  the  able 
fnsB  Sooth  OarniliMi,  tbe  chair- 
■M  of  onr  enMmlttee,  may  be  aUowed 
to  aoMPsr  ttol  «MBllsn.  without  losii« 
toy  riibt  to  the  floor. 
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and 
ttlaaai 
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hiB  votoe  ft 

ItarvB  OB  tbe  other 

when 


ibalvvvAvedtotliliWlL    Ihatwaa 
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tbeSupctoM 

•oderedwltb 
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tkma  have  been  adopted  and  laws  passed 
tagr  vartooB  Stotes. 

I  merely  wanted  the  Rbcoko  to  diow 
that  there  was  no  thought  of  that  I 
understand  how  the  Senator  from  Loui- 
siana feels  about  the  subject,  because 
ao  many  ghosts  have  been  raised  in  con- 
nection with  the  bill  that  some  might 
be  led  to  believe  the  Federal  Govern- 
ment was  godng  to  take  over  everything. 
AH  we  want  to  do  by'thi;  bill  Is  to  con- 
trol strategic  materials'  and  produdts 
necessary  to  the  national  defense,  to  the 
end  that  we  can  dtf  end  ourselves. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  yield? 

Mr.  SPARE3ilAN.    I  yield. 

Mr.  LONG.  It  la  my  understanding 
that  there  have  been  opinions  by  the 
Attorney  General  to  the  effect  that  the 
Federal  Government  does  not  at  this 
tin>»  tiave  the  authority  to  lease  or  de- 
velop the  tidelanda  without  authority 
firom  Congress.  I  wanted  it  understood, 
if  the  Senator  se«(  it  that  way.  that  it  is 
not  the  intention  of  the  language  in 
question  to  confer  upon  the  President  or 
the  Government  the  authority  to  lease 
the  tidelands  or  to  develop  them? 

Mr.  SPARKMAN.  Mr.  President.  I 
endorse  the  stotement  made  by  the  able 
chairman  of  the  committee  that  cer- 
tainly there  was  not  in  the  mind  of  the 
eommittee-^n  fact,  I  dare  say  not  in 
the  mind  of  any  single  member  of  the 
eommittee— any  thought  of  anything  in 
this  bill  havtog  to  do  at  all  with  the 
highly  controversial  tideland-oil  ques- 
tion. 

Mr.  LONG.    I  thank  the  Senator. 

Mr.  WBSRBY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SPAHKMAN.    I  yield. 

Mr.  WHKRR7.  in  order  that  a  case 
may  be  presented  to  the  Senator  to  which 
an  answer  can  be  givra  so  as  to  make 
tbe  reeord  more  clear.  I  wish  to  present 
the  following:  In  the  event  that  fuel 
itaoald  beeomediort— and  during  the  last 
war  there  was  a  question  of  subsidising 
striwer  wells,  and  so  forth,  and  so  on, 
aa  the  Senator  recalls— would  section  303, 
as  estpanded,  permit  the  Government  to 
prospect  for  oil  (n:  dig  oil  wells,  and  to 
aequlre  fuel  oil.  If  the  Government  felt 
that  it  was  to  the  toterest  of  national 
defense  to  do  ao? 

Mr.  8PARKMAK.  My  own  feeUng  Is 
that  there  is  nothing  In  clause  <2),  the 
eJause  to  whidi  the  Senator  has  referred, 
that  would  permit  the  handling  of  any- 
tiblng  having  to  do  with  oil.  It  is  re- 
stricted to  minerals,  critical  and  strategic 
mlnerato,  and  metals.  I  call  the  Sen- 
stor^  attention  to  the  fact  that  in  clause 
(1)  tbe  Pre^doit  Is  authorised,  under 
eerlain  eoodltlans,  to  purchase  fuel  oiL 
I  want  to  be  certain  the  Senatw  did  not 
ferlDokttiat 

Mr.  WBDtRY.    I  understand  that. 

Mr.  SPARKBiAN.  But  that  has  to  do 
with  porehaaes.  That  has  nothing  to  do 
with  dev<dopmenth 

Mr.  WBKRRT.  Mr.  President,  wiU 
tbe  Soaator  yield  further? 

Mk.  SPABKMAN.    I  yield. 

Mir.  WHJUmX.  I  am  talking  about 
tMltttlaBk  and  the  use  of  faciliUes.  Is 
there  uything  to  any  section  that  would 


permit  tbe  Government  to  proqpect  fbr 
oU  or  drill  for  oU7 

Mr.  SPARKMAN.  Not  at  aH  I  re- 
peat there  Is  nothtog  to  any  section  that 
would  authorise  the  Federal  Govrarunent 
generaUy  to  build  anything  or  to  develop 
or  operate  anything. 

Bfr.  WHXRRY.  Will  the  Senator  yield 
for  one  more  question? 

Mr.  SPARBJfAN.    Yes. 

Mr.  WHERRY.  Dees  the  Senator  feel 
that  clause  (1)  or  clause  (2)  of  section 
303.  imder  subsection  (a)  provide  au- 
thority for  tbe  Government  to  go  into 
the  production  of  steel  to  tbe  event  of 
war? 

Mr.  SPARKMAN.    Steel? 

Mr.  WHERRY.    Yes. 

Mr.  SPARKMAN.  Once  more  I  say: 
Nothing  in  this  bill  authorizes  the  Gov- 
ernment generally  to  go  toto  the  produc- 
tion of  anything.  What  the  committee 
had  chiefly  to  mind  with  respect  to  the 
program  contemplated  under  section  303, 
was  the  making  of  loans  to  a  private  steel' 
company,  for  Instance,  to  enable  it  to 
expand  its  plant  o^wdty.* 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield  fen*  another  questton? 

Mr.  SPAHKMAN.    Yea. 

Mr.  WHERRY.  We  have  been  talking 
about  section  SOS.  Let  us  now  return 
to  section  302,  which  Is  the  loan  section. 
I  think  I  understand  the  Senator  cor- 
rectly to  what  he  has  said.  Histoterpre- 
totion  is  that  there  is  no  provision  to 
section  303,  subsection  (a),  clauses  (1> 
and  (2)  that  provides  for  the  buHdtog 
of  facilities  by  the  Government  to  direct 
ccmipetitton  with  private  enterprise,  to 
produce  oil  or  to  produce  steel,  and. 
therefore,  we  eonld  aay.  a  lot  of  oth^ 
material? 

Mr.  SPARKMAN.  The  Senator  la  cor- 
rect.     

Mr.  WHSBRY.  I  rtioald  like  to  ask 
the  distinguished  Senator  a  ftuther  ques- 
tion. Does  section  302  or  any  other  sec- 
tion provide  that  the  Goverxmient  can 
loan  money  to  a  new  corporation  and  set 
it  up  to  direct  competition  with  busi- 
nesses already  to  (^iieraUon  to  the  fields 
I  have  Just  mentUmed;  or  to  order  to  get 
materials  to  businesBeB  alrcsady  to  opera- 
tion, if  they  needed  the  materials,  would 
the  policy  be  to  keep  them  at  stub  % 
price  that  a  subsidy  would  be  required? 

Mr.  SPARKMAN.  Let  me  call  atten- 
tion to  the  exact  language  oT  section  302: 

To  opodlte  production  and  deUverlea 
under  Government  contracts  for  tbe  pro- 
curement of  ""^tiTl*!!  for  tlM  national 
defense. 

So  vhere  tbe  three  tfcings  I  have  men- 
tioned are  tied  in,  namely,  first,  "to  ex- 
pedite production  and  deliveries";  sec- 
ond, "under  Govonment  contracte"; 
and  third,  "for  the  procurement  of  ma- 
terials for  the  natinnai  defense.** 

Then  we  find  the  following: 

The  Preeldent  may  make  provlilon  for 
loan*  (including  partldpatlone  in.  or  guaran- 
tees of.  loans)  to  private  businem  entasprisea 
for  tlM  expansion  of  capacity,  tbe  derelop- 
ment  of  teehnoJogloal  iiiiiiiiaess  or  the  ;«o- 
ductlan  at  esiwnttsl  materials. 


It  seems  to  me  the  language  Is  very 
clear.  Mr.  Presid«at 

Mr.  WHERRY  and  Mr.  FBRGUSON 
addressed  the  Chair. 


1950 


The 
Gaixas  to  ttie  chair) . 
from  Alabama  yield;  and  If  ao.  to  wtmmr 

Mr.  SPABKMAN.  I  yidd  first  to  tba 
Senator  trom  Nebradca,  to  order  to  per- 
mit him  to  fiirfah  his  qnwitlnns 

Mr.  WHERRY.    I  thank  tbe  Senator. 

Let  me  ask  this  questton.  idnse:  Does 
this  provlidon  mean  the  expansion  of  » 
particular  plant  or  the  expanskm  of  the 
entire  indu^ry  to  order  to  provide  the 
material? 

Mr.  SPARKMAN.  I  may  say  that  to 
my  opinion — although  I  do  not  recall 
that  this  pomt  was  apedflcally  brought 
out  to  the  committee — it  would  not  nec- 
essarily be  limited  to  extsttog  compamea. 

Mr.  WHERRY.    That  is  the  point. 

Mr.  SPARKMAN.  For  Instanre,  the 
Senator  from  Nebraska  wUl  remember 
that  to  World  War  H  it  was  necessary 
to  bring  to  new  producers.  For  instence. 
oThand  I  think  of  the  expansion  of  the 
alumtoum  Industry.  The  Reynidds  Ca 
had  never  produced  aluminum;  it  had 
been  a  fabricator  of  aluminum  products. 
But  under  the  Def  oise  Act.  the  Remolds 
Co.  obtamed  a  loan  from  the  RFC.  and 
built  a  plant  for  the  convosion  of  baux- 
ite toto  ingot  alumtoum. 

Similarly,  the  Kaiser  Co.  engaged  to 
steel  production;  and  there  were  many 
other  similar  concerns,  which  the  Sena- 
tor from  Nebraska  can  recall  very 
quickly,  I  am  sure. 

Certainly  it  seems  to  me  that  to  to- 
fltances  where  a  new  producer  came  toto 
the  field,  and  where  new  production  to 
that  field  was  needed,  the  President 
would  be  empowered,  under  this  section, 
to  make  such  loans. 

Mr.  FERGUSON.  Mi".  President  will 
^e  Senator  yield  to  me  at  this  time? 

Mr.  SPARKMAN.     I  yield. 

Mr.  FERGUSON.  The  distinguished 
Senator  from  Alabama  indicated  that 
there  Is  nothing  whatever  to  the  1^ 
which  will  permit  the  United  Stotes 
Government  to  enter  toto  the  produc- 
tion of  equipmoit  or  the  manufacture  of 
goods.  Is  there  anjrthlng  to  this  measure 
which,  would  permit  the  Govemmoit  to 
form  corporations  similar  to  the  RFC  or 
eorporations  to  which  the  Government 
might  make  such  loans,  and  thus  indi- 
rectly, through  a  Govemmait  corpora- 
tion, go  toto  the  manufacturing  and  the 
production  business? 

Mr.  SPARKMAN.  No;  I  siy  to  the 
able  Senator  from  Michigan  that  no  such 
provision  is  tocluded  to  the  bilL  In  the 
bill  as  originally  requested  there  was  a 
su^ested  provision  to  authorise  the 
President  to  set  up  Government  corpora- 
tions to  do  certam  things— for  Instance, 
to  engage  to  the  purchase  of  strategic 
and  critical  mateilals  and  to  engage  to 
such  functions  as  those  which  were  per- 
formed hy  the  Defense  SuppUes  Corpo- 
ration, the  Rubbor  Reserve  Company, 
the  Smaller  War  Plants  Corporation,  and 
similar  organisations  during  the  Seoond 

World  War. 
W.   discussed   this   ioa.Ua   a   little 

earlier. 
The  committee  strode  out  theauttwr- 

taation  for  the  creation  of  Goveanmcnt 

corporations,  and  nowhere  to  the  bill  is 

there  any  provisi<m  whor^jy  the  Gov- 
ernment, either  itself  or  throat  any 
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the  powem  uoniefjed  tagr  ttas  bm  tfcidf 
are  to  be  mider  tlia  iwrjcan.pstom  of 


Is  to 


tar  believe  that  la 
President,  so 
or  Is  it  only 
is  advlsocy? 

Mr.  SPARKMAN.    OC  eoms  It 
the  deelarattan  of  poUey.  and  the 
tor  tram  Mbtbigan  widl  knom  the  eOeet 
of  a  declaration  of  poilcy. 

Mr.PCRGOSON.  It  is  really  the  pre- 
amble, is  it  not? 

Mr.  SPARKMAN.  I  call  the  Senator^ 
attention  to  the  ftat  that  all  tbe  way 
through  tbe  bill  are  to  be  fbund  state- 
ments of  "to  keeping  with  the  objectives 
of  this  act"  The  bill  mnstontiy  refers 
to  that  expression.  I  say  tliat  certainly 
it  was  tbe  totenttan  of  the  Banking  and 
Curroicy  Committee  that  that  diould  be 
otmtrcdltog  upon  every  part  of  this  pro- 
posed legblation. 

Mr.  nStGUSON.  In  effect,  it  really  is 
aUmitatlon;isitnot? 

Mr.  SPARKMAN.  If  the  Senator  from 
Michigan  wishes  to  sfteak  of  it  as  a  limi- 
totion,  he  may  do  so,  of  course.  I  think 
It  is  a  directive. 

m  other  words.  I  do  not  admit  fbr  a 
moment  that  had  we  omitted  that  state- 
ment, there  would  have  been  any  pro- 
vision of  powo:  to  do  otherwise.  It  is  a 
further  expression  of  our  totention. 

Mr.  FERGUSON.  Does  it  make  any 
difference  whether  it  is  to  ot  is  not  to  the 
bill,  so  far  as  it  afftets  the  Fresklait's 
power? 

Mr.  SPARKMAN.  Oertatoly  it  Is  a 
further  expression  of  our  intoit  All  the 
way  through  the  bill  we  refer  to  the  ob- 
jectives of  the  act.  and  we  oertainly  to- 
tend  that  that  shall  be  the  suirit  to  whicb 
the  act  is  administered. 

Mr.  FERGUSON.  Then  if  this  matter 
ever  reached  a  court,  the  court  would 
take  this  language  as  being  indicative  of 
the  desire  of  Congress;  and  to  oonstni- 
ing  the  act,  the  court  should  take  that 
toto  consideration  and  should  give  it 
effect  Is  that  correct? 

Mr.  SPARKMAN.  I  certainly  thtok 
the  Senator  is  ctnreet  to  making  tiiat 
stotonent. 

Mr.  DOUCHiAS.  Mr.  President.  wiU 
the  Senator  yield? 
Mr.  SPARKMAN.  I  yiekL 
Mr.  DOUGLAS.  Would  not  the  f eara 
of  the  Soiator  from  Mlrtiigan  be  some- 
what allayed  if  he  would  consult  section 
302,  particularly  ttie  language  the  emi- 
nent Senator  from  Alabama  has  read  to 
Itoes  5  to  9.  namely,  that  the  loans  wbidi 
are  to  be  authorised  under  aectioo  901 
may  also  be  made  **so  prtvate  boslmm 
enterprises  for  the  expuisloa  of  capac- 
ity." ftw»  so  forth,  fito  no  Oovcniment 
oo^Mntion  could  be  oonstRwd  to  be  » 
private  enterprise,  and  ttierefOre  no  Ocv- 
acnment  oorporattwi  coald  receive  soeii 
l<^gri«.i)Mtan^y  the  normal  artvateenter- 
priaea  would  be  ellgilite  to  receive  them. 
Is  thatoorxeet? 


torjnd0B 
I  thtok  tbs 
fortlwRPBL 
used  to  the  MH 


I  read  tiie  faOowtaf: 

Wtafsn  tequwasdly  Ito 


Piestdiiiu  flnds  tt  le 
mentagmcy  to 
to  engsg*  to  cneb 

Andaofbrth.    aalthlnkOto 
from  Nebraakn  vffi  afree  tttot  «• 
tatoly  have  out  Anm  on  tte ' 


Islation  enaetad  br  the 
Congress,  aulliwtiing  tha 
tlon  nnanee  Conxntlon  to 


Mr.WSEEGBBT,  Xanpnetatottei 
ttter  havtaig  read  tbat  laagoiab  toil 
HaooBB  at  this  point. 

Mr.SPABKIfAK    Ifr.  PTHldMA  nf- 


to  our  not  belnv  eofasstt  In 
date  of  the  aet  tram  wtatah  X  ta^tmA 
wasJmto».lM«.wtddi«aBll 
before  wo  got  Into  ItaMIMrm 
Mr. WHiBaY.  nil 

ther  observatton  iidatlto  totfcel 

of  the  pendlBV  Mttp^wttOa  Ite 

provldea  that 

eorporatians  shall  da 

to  reaUty  Is  anthoriaid  uodsr  ttw 

tog  law.  is  It  not? 

Mr.  GPAiaQfAK. 
refer  to  the  HfCT 

l&.WHBSBS:    Ym. 


thoitoid  to  do 

Warn.    IteoaUl«k«p» 

It  could  90  01^  aad  todM  n 

DBfton  Plant 

bolltplantooa 


tion  than  sn,  tbtmmim 
ft  not? 

Mr.  SPAaKMUOl.  Bis 
None  of  that  oanito 
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to  bojcrifel'* 

And  to  &ntioQ  mbA 
■ad  m  tmfh,  mad  m  on? 
Mr.  S^ARKMAML  Aa  I  aty.  I  iboiild 
>»f«y  glad  to  liiinpniiff  the  langoMe, 
"lo  aid  IB  tte  devdopsnt,  ezptontton." 
and  » tartb.  vtth  tbe  Mcs  cf  snbildlitas 
ttaoae  partknlar  erttkal  and  stratcste 


Mr.  MXLUKm.    Mr.  Fntident.  wffl 
Cte  aoMtar  ytaid? 
Ifr.  SPABKMAM.   IjtekL 
Mr.  MILLDCDf .    I  Hwald  Uke  to  aak 


In  dotig  10  I  fad  I  itooBld  apotogiaf  ■ 
beard  the  Oenatag  dieeuas  what  I 
poinf  to  aak  him  ahoQt.  bat  I  woe  called 
oat  of  the  Ctmmhrr  aeveral  times  and  I 
dM  not  get  ttw  nonttnntty  of  It.  What 
the  pending  bUl  provide  ao  far  aa 
the  ptoAietkiB  of  strategic 
ft  tbia  wwintrj!  Is  eoncemed? 
That  is  the  very 
have  been  talkbig  about.  It 
Is  fbond  In  aettlon  108  (a),  in  snbpaxa* 
graph  2.  and  If  the  Benator  vlll  refer  to 
that  pace,  vbldi  Is  page  36.  line  It.  he 
irin  flad  that  the  fmwiittwt  inehided 
tba  snhatanrw  of  the  amenrtmrnt  which 
tv  the  able  ^'rift^nr  from 
CMr.  CyMawwrrl. 
Mr.MnUKm.  Are  there  enystand> 
BpeeMsd  far  iV  liii  minim  which 
tar  caaoplc.  maj  reoeiTe  aastst- 
Kf  Is  the  whole  subteet  delegated  to 
the  euftacing  attthcrity,  under  this  WH? 
Mr.  SPARKMAM.  The  power  is  glren 
la  the  Prwtffcnt  to  aid  to  the  supplying 
and  production  of  critical  and  strategic 
materials  whkh  may  be  needed  in  the 


I 


Mr.  MTUiimN.  Has  the  oonmitteo 
In  Its  report  suggested  any  stajodardsor 
angr  desire  or  wiab  at  tta  own? 

Mr.  SPABXMAK.  We  did  not  pro- 
Tida  any  atandards.  We  aauumod.  and 
Z  beileva  the  raport  wfll  bear  me  out.  that 
Ik  would  be  appttad  to  the  hlgh-ooat-of- 
prodoctioti  mtoe.  the  mandbial  mine, 
in  the  field  of  critloal  and 
maleclatai  of  irtiieb  we  do  not 
haveaplsntltiAsop^.  Imimtioaad,aa 
an  eramplw  a  few  moments  a«o^  man- 
grapbitOt  w***^^  and 
whidi  ara  some  of  the  partle- 
iriar  arltkal  and  stratoglB  materials  X 
ttOak  wooU  be  evvered.  AniTther  one  I 
linttnnfwt  was  taoontte.  which  is  needed 
to 


ItwawveinabDrt 


lb  bt  fcranghl  bita 
la  bK^  boost  our 


thtebiU 


It  w«  atv  dependsnl 

to  an  loBportant  part 


of  oar  oopper  supply  and  if  the  importa- 
tlm  of  copper  from  those  foreign  aourcea 
coBld  be  interfered  with  as  those  impor- 
tatkma  from  thoae  eourees  wen  inter* 
f ersd  with  to  Worid  War  n.  Is  It  the 
thoitfht  of  the  »f»Htnit±M^  that  the  Presi- 
dent should  take  steps  to  stimulate  tho 
rtnmeetir  prodnetian  of  such  minerals? 

Mr.  SPABKMAN.  Tes.  I  discussed 
that  a  few  moments  aga  I  made  refer- 
ence to  the  fact  that  da±o^  World  War 
n  some  of  our  foreiibimvoes  of  supply 
were  cut  off  from  us.  I  mentioned  par- 
ticularly bauxite,  as  to  which  we  were  in 
a  atote  of  hitfi  dqiendence.  Our  bauxite 
generally  came  to  us  from  South  Amer- 
ica. During  World  War  n,  submarines 
tovaded  the  Oulf  of  Mexico  to  such  an 
extent  that  for  weeks,  and  I  may  say 
even  f<jr  months,  not  a  single  shipload 
of  bauxite  was  able  to  get  through.  We 
were  confronted  with  a  very  serious  prob- 
lem. My  own  personal  feeling  is  that 
the  President,  or  someone  else — whoever 
controls  our  stodcpiUng  of  critical  and 
strat^ic  material»— ought  to  have  the 
power  to  build  up  tiiat  stockpile  any  time 
it  may  require  building  up.  Personally, 
to  respect  to  many  different  materials, 
I  should  like  to  see  it  build  up  far  be- 
yond what  it  is  today. 

Mr.  Ivmj.TKTN.  Mr.  President.  wiU 
the  Senator  yield  further? 

Mr.  SPARKMAN.    I  yield. 

Mr.MILLIKIN.  It  has  been  the  policy 
of  the  administration,  in  connection  with 
various  mining-aid  blQs  which  have  been 
before  us,  that  Federal  aid  should  be 
given  only  (o  those  mines  which,  with 
that  aid.  could  compete  with  foreign 
mines.  Is  there  anything  in  the  pending 
bill  which  lends  strength  to  that  theory, 
or  whteh  takes  away  from  mat  theory. 
or  which  changes  that  theory  In  any 
way? 

Mr.  8PARKMAN.  I  do  not  believe 
there  te  anything  in  this  bin  which  ap- 
plies any  limitation  upon  the  President 
In  the  use  of  the  power.  The  sole  lan- 
guage is  set  forth  in  the  provision  which 
I  cited  to  the  Senator  a  moment  ago.  I 
may  supplement  what  I  said  a  moment 
ago  about  building  up  our  stockpile  of 
critical  and  strategic  materials.  We 
idiould  try  to  build  it  up.  I  mentioned 
developing  the  sources  In  this  country 
ftir  the  productlcm  of  strategic  materials 
and  minerals,  where  such  production  is 
advisable.    

Mr.  MTTl.rKTN.  Will  not  the  Senator 
aay  it  is  very  bad  policy.  In  the  middle 
of  a  situation  which  might  go  into  world 
war  m.  to  omit  any  step  which  would 
increase  our  domestic  production  of 
critkal  and  strategie  minerals? 

Mr.  SPARECMAN.  I  want  to  see  no  step 
omitted  thftt  would  make  us  as  nearly 
atf -sufBeient  as  we  can  be.  To  that  end 
I  bflileve.  under  the  language  of  this  bill, 
we  leave  It  wide  open  to  the  President  to 
uae  aU  tba  powers  granted  to  such  de- 
as  ba  may  think  necessary. 

Mr.MXLLODM.  I  may  say  to  the  dls- 
that  that  is  what 
ooneom,  because  it  has 
the  poiley  of  the  administration  not 
ta  bnfM  ap  our  dnmastic  supplies,  par- 
Ueniarly  thoae  of  the  smaller  mtoes,  but 
la  pMt  dmandenoe  on  f  weign  sources^ 
It  may  be  that  that  policy  is  changed, 
since  we  have  gotten  Into  this  difficulty. 


Personally.  I  stumU  like  to  see  It  Changed 
by  mandate  of  law  ratfaar  ttasm  depends 
enee  on  the  poiley  of  an  admtnlBtcation 
which,  to  my  view  of  it,  baa  been  entirely 
wrong,  and  which  doea  not  fit  tbe  con- 
dition in  which  we  find  onrsebres. 

As  I  said  awhile  ago,  I  may  say  again, 
to  the  distinguished  Senator,  the  policy 
has  been  to  help  the  big  mine  and  the 
big  company.  whk±^  with  that  hdp. 
could  compete  successfully  with  the  for- 
eign country.  That  does  not  meet  the 
situation.  It  is  necessary  to  open  up  the 
small  mines  and  the  middling  mines  thafrt 
are  completely  dosed  out  at  the  present^ 
time  to  this  counlxy.  We.  I  suggest,  must 
put  ovur  sources  of  strategic  mineral  ma- 
terials beyond  the  reach  of  the  snorlcel 
submailne,  if  we  are  planning  anythinar 
that  has  sense  to  it;  and  I  am  sorry  that 
there  is  not  some  apell-out  here  to  the 
bin  of  that  ktod  of  policy. 

Mr.  SPARKMAN.  I  may  say  to  the 
able  Senator  from  Colorado  that  he.  of 
coiu-se.  remendMTS  that  the  Saiate 
passed  some  such  bill  as  the  one  to  which 
he  refors.  durins  the  present  Congress, 
as  I  recall. 

Mr.  MILUKIN.  That  atkls  to  my  ap- 
prehension, I  may  say  to  the  distin- 
guished Senators,  because,  by  adminis- 
tration order,  that  bill  was  put  on  the 
Icp  to  the  Btouse  of  Representatives. 

Mr.  SPARKMAN.  I  was  Just  going  to 
complete  my  statement  by  saying 

Mr.  Mn.T.TKTN.  I  beg  the  Senator's 
pardon. 

Mr.  SPARKMAN.  That  is  an  right 
I  was  going  to  say  not  exactly  the  same 
thing  the  Senator  has  said.  I  do  not 
know  whether  it  was  Iqr  administration 
order,  but  the  hill  has  not  cleared  the 
House,  so  that  to  the  committee  bill  we 
were  doing  as  much  as  we  could  hope  to 
get  out  of  both  Houses  of  Congress  by 
placing  this  broad  language  to  the  bilL 
I  am  a  strong  beUever  to  the  very  policy 
the  Senator  has  just  enunciated.  I  sup- 
ported his  measure  to  the  Senate.  I  be- 
Ueve  we  should  do  everything  possible 
to  develop  our  own  resources  and  make 
this  Nation  as  nearly  self-sufficient  as  it 
can  be  made. 

Mr.  MTTiTiTKTN.  tSi.  President.  % 
thought  I  was  making  my  plea  to  a  sym- 
pathetic Senator,  and  I  am  very  much 
toterested  to  the  answers  he  has  given. 
I  wish  the  committee  had  spelled  out 
with  a  little  more  particularity  the  poU- 
cies  wiiich  were  to  be  followed,  because 
I  fear  that  this  language  will  siinply  put 
us  under  the  same  fruitless  policies 
which  have  existed  for  a  long  time.  Dur- 
ing tiiree  wars  to  30  years  this  country 
has  been  subject  to  the  an  supplies  and 
strategic  minerals  of  foreign  countries. 
I  wonder  how  long  it  will  take  us  to 
learn.  How  many  wars  must  we  have 
before  we  get  sense  enough  into  our  thick 
heads  to  make  this  country  dependent 
on  Itself,  if  that  be  possible,  for  having  a 
supply  of  domestically  produced  stra- 
tegic minerals? 

Mr.  SPARKMAN.  I  wiU  say  to  the 
Senator  that  it  is  my  undovtanding  that 
the  Banking  and  Cnreney  Commltlee  of 
the  House  offered  an  *tw«^Miin*i»ii.  te  the 
bill  which  is  beinc  considered  there 
which  is  substantially  the  same  as  ouff 
bill,  and  toduded  to  it  was  the  saaib 
language  with  reference  to  the  explora- 
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tlcm  and  devekivmeut  of  mhWM  Ttaa 
House  has.  wlOito  the  last  few  mimitea. 
passed  the  btU.  I  assume  that  provisUm 
te  still  to  it 

Mx:  anUEDS.  The  same  provision 
which  is  to  the  Soiate  bill? 

Mr.  SPARKMAN.  That  is  my  onder- 
stonriing. 

I  would  peraonaBy  tiadly  go  all  the 
way  with  the  Smator  from  Odorado  to 
trying  to  establish  some  idan  wherdxy 
greato*  impetus  can  be  given  to  the  de- 
veloimient  of  the  natural  resources  of 
this  country  toward  the  objective  of 
irnywg  the  Nation  as  nearly  adf -suffi- 
cient as  it  can  be  made. 

A  few  moments  ago.  beftne  the  Sea- 
ator  from  Colorado  came  to  the  floor.  I 
referred  to  the  fact  that  one  (tf  thO  things 
we  need  most  is  manganese.  It  is  one  of 
the  things  of  which  we  have  the  least 
How  ironic  it  seems  to  have  read  to  the 
newspapers  a  week  or  two  ago  that  a 
shipload  of  manganese  had  arrived  to 
thiscoimtry.  Fromwliere?  From  Soviet 
Russia.  Mflngi^""*'*  is  one  of  the  most 
essential  products  to  oiu:  stockpile,  par- 
ticularly if  war  should  come.  Yet  we  are 
to  a  considerable  extent  dependent  uptm 
Russia  for  omr  manganese. 

Btr.  MTTT.nrrN  It  is  even  more  iron- 
ical while  receiving  a  boatload  of  some- 
thing we  need  to  receive  a  boatload  of 
Russian  furs  which  we  do  not  need  and 
which  are  putting  out  of  business  our 
•wn  fur  farmers. 

Mr.  SPARKMAN.  Bfr.  Preddoit  I 
think  I  am  perfectly  safe  to  saying  that 
furs  are  not  tTvm«<*ri  to  this  bill.  I  am 
glad  to  say. 

Bfr.  President  I  did  not  totend  to  take 
ao  much  thne.  There  ;ire  a  few  other 
potots  I  desire  to  mention.  We  have 
gone  pretty  well  through  a  discussion  of 
the  first  three  titles.  The  fourth  title  has 
to  do  with  the  control  of  credit  The 
committee  rewrote  a  great  portion  of 
that  title.  We  rdnserted  to  taurge  part, 
regulation  W,  giving  the  Fedoal  Re- 
serve Board  the  right  to  control  con- 
sumer credit  to  tortallment  buytog. 

Then  the  quetion  of  real-estate  credit 
came  up.  and  the  committee  was  not 
willing  to  go  along  on  giving  the  Presi- 
dent or  the  Federal  Reserve  Board  or 
anyone  ffl^  the  right  to  control  real- 
estote  credit  but  it  decided  that  the  part 
of  real-estote  credit  whkh  was  the  most 
inflationary  should  be  subject  to  controL 
That  is  where  new  construction  is  to- 
volved.  We  gave  the  Fsdaral  Reserve 
Board  the  right  to  control  real-estate 
credit  on  new  construction  of  the  con- 
ventional type,  privately  flnanced.  Then 
we  gave  to  the  President  exactly  the 
same  power  with  ref  oence  to  the  control 
of  real-estote  credit  on  aU  Ooverzunent- 
aided  construction,  such  as  7HA.  the  YA 
housing  program,  the  form  housing  pro- 
gram, and  puhUc  housing.  This  author- 
ity over  Government  financing  aids  to- 
cludes  controls  over  all  new  credit 
whetho'  new  construction  or  not 

It  was  our  thought  and  totentlon  that 
the  prngTium  diould  be.  administered 
somewhat  parallel  to  and  on  the  same 
basis.  My  own  personal  view  is  that  w« 
should  have  gone  one  step  further.  I  do 
not  argue  that  we  ^iDUld  have  given  any- 
one the  right  to  say  whettiar  a  person 


eoidd  aafi  bis  Cam  or  fall 
rlee  be  widmd  to 
tome  that  if 


sbflold  baw  Urn  same  eontaral 
as  it  has  ewer  eonaim 

regulatlan  W.    Bofwevei ,_ 

the  eommittes  ftit  ttiat  Oat  waa  no* 
essary  because  tt^olaod  aaptt^a_  . 
and  did  not  Invidve  the  pruduaUon  of 
any  new  assets.  For  that  rsaaan  tiM  ma- 
jority of  the  iiamimee  was  onwfillnv  to 
grant  those  contnris. 

I  may  say  that  there  is  no  eentral  on 
ttie  sale  or  pnzohase  of  real 

m  the  Idn  vddch  cama  to  OB  otigtnaDy 
there  wava  provtrion  to  give  ttie 
dent  or  the  Secretary  of  Agrleuttare  tba 
li^t  to  increase  margins  for  the  con- 
trol of  speeolattve  trading  on  comrnodity 
markets.  The  commtttoe  straefc  oat 
that  provision.  I  tolnk  there  may  be  a 
great  deal  of  misiinderHtanding  as  to  the 
leaaon  irtiy  the  oonmittee  strode  it  oat 
and  for  that  reason  I  want  to  say  a  word 
or  two  with  refiei«nee  to  tt 

In  the  optoion  of  the  committee,  tho 
only  thing  sraght  was  to  ewtohltah  a  plan 
of  increasing  margins,  and  apparently 
that  increase  would  be  cmoqsb  the  board, 
regardlesB  of  whether  ttie  baying  was 
pur^  speculative  or  vrtwther  it  was  to 
connection  with  ttie  legitimate  buying 
and  selling  oi  commoditiea  on  the  com- 
modity market  It  was  my  fedtog,  and 
I  think  it  perhaps  may  have  been  the 
feding  of  other  members  of  the  com- 
mittee, that  by  a  uniform  increase  to 
the  required  margins  it  wouU  be  tba 
litUe  fdlow  who  would  ba  hurt  uliereaa 
the  big  opaatm-s  wooM  be  aOowod  to 
continue. 

Let  me  dte  the  example  of  cotton.  Ur. 
President  because  that  happens  to  be  the 
thing  with  wfateh  I  am  moat  fiunillar. 
Today  the  required  margto  on  oottan  Is 
laoabale.  m  my  home  town  of  Bbnts- 
vme.  Ala.,  there  are  probably  n  or  19 
cotton  merdtants.  By  and  large,  the^ 
are  local  persons.  There  onqr  be 
young  man  who  has  baeame  a 
merchant  just  as  one  wonU  ofl 
grocery  bastoess.  He  operatas  on  a  Um- 
ited  amount  of  capttaL  Bveny  time  be 
buys  a  bale  of  cotton  fkom  a  tanner,  to 
order  to  protect  himadf  he  mnst  sen  a 
bale  of  cotton  on  the  board  and  he  mmit 
hedge  the  purdiase.  Yloe  versa,  every 
time  he  sdUi  a  bale  of  cotton  be  mrntt 
buy  op^  to  order  to  pratoet  himself  on 
that  particular  bale  of  oottan.  That 
means  that  he  most  put  up  $M  of  his 
own  money.  He  is  limttad  to  his  anount 
of  capital,  yet  he  is  the  only  outlet  to 
that  town  the  faxmoa  have  fbr  the  sale 
of  their  cotton. 

I  might  dte  as  an  example  the  Ann  of 
Anderson.  Clayton  b  Co..  the  largaat  cot- 
ton  deaien  to  the  country.  I  suppom  it 
^nmld  not  amount  to  a  great  deal  to  them 
it  the  margto  should  be  inereaaed  to 
$80  a  bale  zather  than  $30.  They  could 
keep  ritfit  on  operating.  But  I  cm  think 
of  any  number  of  small  cotton  mer- 
chants who  actually  fbnddi  a.  market 
tor  the  tsnneo  to  my  home  town,  and  la. 
other  towns  who  sUmdy  ooidd  not  oper- 
ate to  snob  a  aitnatkia  They  do  not  go 
on  the  maxket  and  sbBply  buy  and  ssil 


Wbila  w« 

to  be  a  tlghtenlaK  of 

wwdd  go  tato  a 

rswxtttof  ef  thfe- 

Act    At 

taming  tba 

mtttee  en  AgrkiuBmb 

aridng  tbam  to  ntgmtt»m, 

fdttbattodam 

bin. 

Aiaitiwr  aastioi 
posal  of  auxpina 
Commottty    CredUf 
atrudc   out   tba* 
there  was  no  argbm 


tural  AdIuitiiMiil 

^y^  ^iBmnta  antlMcttf  la 


nuplua  fboa 
wbleh  is  as  mod  and 
favorabletotfaa 

tetkabOL 


Ur.  LOCAflb    Mk 
Senator  yMd? 


bad  anedifldimBikiptQfl 
of  Agx'leultmn  i 


the 

wbleba 

tlvtt.    WbsB  It     _ 

and  m  tath.  X  —bbiwtt  1  tjm^» 

maysmrthata 


that  spasalattva 

to 
avaUablft.  ami  ttat  ttto  I 


adttng 
fluctuatloiis  to  tba  1 

Mr.  CDCAS.   Sfc. 
Senator  ylaM  fbitbarf 

M^.  SPABBaMI.   ZyWd. 


win  ttto 
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ft  MOt  to 
oDKof  ttaeoot- 


cOait.  I  ttBeatHj  hosw  tte 

thine  sboot  It    80  ftf  as  Oe 

from  miiBota  Ib  aoDeemed.  I  do  not  m- 


I  m9  "iitrtatie**  advisedly— «k  a 
rbai  oar  bavs  are  bdaff  caHad  upon 
to  do  vtaafc  ttey  are  daing  in  Ktjarea, 
far  oar  mfety  and  aecuiiltj.  nameljr.  to 
glvs  their  Bw  if  oecaHary,  c^n  maka 
a  proAt  or  baeonw  a  praOfeMr,  or  ddlb- 
erateljr  and  vttli  deiisn  apaetilata  f or  ttM 

80  fiftr  aa  I  am  eoaoemad  I  want  to  aay 
that  wJMB  the  tttM  eoiMs  tliiat  we  BRiat 
have  lisldatton  to  alop  prafitaerlnff  and 
spoeoIattM  at  the  cxpenae  o(  the  daf  enaa 
effort  I  am  wilUnc  to  go  down  the  Itaa 
for  anjr  type  and  kind  of  rigid  legirtrtkiu 
wUeh  is  nefaaaaiy  to  put  a  slop  to  tt; 
even  to  the  CKlcnt  of  taatadtng  a  ertal- 
nal  penally.   Pni<Wi«i1ni  and  taoardfeg 


t& 


trtoUa  to  do  ao.  o«tM  to  vaeetvtt  tike  < 
atdered  attonliaa  of  Wia  Ooagreaa  of  Iha 
if  It  la  no4  stepped. 

I  »ay  say  that  X 
wMi  the  stateBsent  of 
the  able  flnator  ftoto  IBinois.  I 
simply  bringlag  owt  the  potet  that 
latioQ  of  tte  ktod  icCRied  to  reiiiiirea 
much  more  careful  study  than  we  wowdd 
be  able  to  glipe  to  it  and  ioi  a  tam  on  the 

I  tfurii  aana  back  to  thU  potaft 
iXmaraiyttBt.aattk 

k2wwa»  we  iaehMM  hi  thla  bm  a 


1 


XylBld.^ 

brttM 

Mttodowtth 


and  80  forth.  I  do  not 
know  why  the  amendment  was  sep- 
antely  oOtoed  oalesa  it  was  because  the 
bfll  had  been  written  before  the  amend- 
ment was  drawn  up.  If  the  amendment 
liumld  be  adopted,  does  the  Senator 
know  whether  It  would  be  Invoked  soon? 

Ifr.  8PARKICAN.  I  have  no  infor- 
mation on  that  point  I  think  I  know 
the  reason  for  the  Tjendment  I  again 
fiall  back  on  cotton,  which  happens  to 
be  the  commodity  with  which  I  am  most 
familiar.  It  may  apply  to  other  eommod- 
Ities.  To  some  commodities  It  would  not 
apply.  The  Senator  Icnows  that  the  cot- 
ton markka  started  up  Just  a  short  time 
prior  to  the  outbreak  of  the  war.  On 
June  15.  cotton  was  selling  at  29  cents  a 
pound.  At  about  ttie  time  of  the  Korean 
outoreak.  or  a  few  dasrs  thereafter,  the 
Oovemment  estimate  on  cotton  acreage 
was  issued.  It  was  the  second  lowest  in 
the  history  of  the  United  States.  Of 
eoorse  everyone  knew  then  that  we 
wouki  have  a  short  crop.  People  started 
eatimating  the  crop  at  some  ten  and  a 
half  million  or  ten  and  a  quarter  million 
bales.  It  was^  known  that  It  would  be 
aa  idiusuaUy  diort  cotton  crop.  As  a  re- 
sult wtthin  30  days'  time  cotton  had  gone 
up  to  39  cents  a  pound.  That  was  not 
the  result  of  the  Korean  outbreak,  Imt 
was  due  to  an  expected  short  crop. 

Just  day  before  yesterday  the  cotton 
estimate  was  announced.  As  had  been 
predicted,  it  was  10.308.000  bales,  if  I 
zmnember  eorrectly.  as  against  16.000.000 
bales  produced  last  year.  Ten  million 
three  hundred  and  eight  thousand  bales 
la  not  much  more  than  what  we  will 
cwnsimie  in  this  country  ourselves,  and 
usually  we  sell  three  or  three  and  one- 
half  million  bales  abroad.  Cotton  is  one 
of  the  most  esiwntlal  war  products.  So 
tt  can  be  seen  what  pressures  have 
pushed  the  price  of  cotton  up. 

The  mQls  buy  their  cotton,  manufac- 
ture their  gray  goods,  and  make  their 
eommitments  some  6  months  ahead  ot 
thaa.  They  are  stiling  goods  now.  and 
have  been  for  some  time,  on  the  basis 
of  the  praseot  cost  of  cotton,  aroimd  37 
or  Vt%  oent&  I  have  not  se&a.  the  mar- 
ket report  in  the  last  day  or  two.  but 
some  of  the  cotton  going  into  goods  right 
now  coats  the  mlDs  more  than  39  cents. 

lAr.  President.  I  use  cotton  as  an  ex- 
ample. The  Senator  from  Nebraska, 
X  think,  was  primarily  concerned  with 
n—t  I  assume  the  same  reflecUona 
would  apply  to  mcftt 

Dlgremlng  just  a  little,  it  la  my  under- 
■lanrtlng  that  the  price  the  fanner  gets 
Ibr  steers  on  the  hoof  has  actually  gone 
down  since  June  15.  I  am  not  sure  of 
that,  but  someone  told  the  committee 
that    

lir.  WHKRBY.  llr.  President.  I  am 
inteieatsd  In  cotton.  Just  as  is  the  Sen- 
ator, but  now  cattle  ftoeders  are  putting 
thair  fUl  and  winter  requirements  into 
the  Ibed  lots  hogs,  lambs,  and  cattle. 
Of  ooorse,  ttie  jvlce  to  be  received  is  one 
thine  which  determines  whether  or  not 
they  boy  them,  and  teed  them  the  com 
which  adds  to  their  value.  What  I 
dtoiikl  like  to  know  is  whether  there  was 
htfora  the  ownmlttee  any  evidence  of 
whidi  ttia  Senator  knows  which  would 
wamnt  the  invoking  of  this  amend- 
it.  which  I  have  no  doubt  would  be 


agreed  to,  to  the  event  the  bUi  werw 
passed.  Does  the  Senator  know  of  any 
such  evidence?  If  ttiere  is  any.  I  should 
like  to  know  about  it,  and  if  that  evi- 
dence revealed  that  a  ronback  might  be 
instituted,  could  he  teU  us  what  ttie  date 
of  that  rollback  ml^it  be?  There  are 
thousands  of  feeders  who  would  be  in^ 
tensely  inteteetad  to  what  the  Senate 
does  with  this  partlenlar  amendment, 
whether  it  is  written  into  the  bill,  and 
whether  or  not  it  is  to  be  invoked. 

Mr.  SPARKICAN.  Ur.  President,  X 
am  not  sure  that  I  follow  the  Senator 
from  Ifdiraska.  Is  he  refesring.  ts 
amendment  B? 

Mr.  WHmmy.    Tee. 

Mr.  SPARKMA19.  It  seems  to  me  ths 
purpose  of  the  amendment  is  to  protect 
the  feeder,  the  processor. 

Mr.  WHKRBT.  That  la  correct. 
That  Is  exactly  what  was  done  in  the 
last  world  war.  But  the  processor  did 
not  refer  back  to  the  feeder  the  subsidy 
it  was  totended  the  feeder  should  get. 
If  the  proposed  levds  are  established 
clear  across  the  board,  that  is  one  thing, 
but  it  would  be  dlfTerent  if  they  are  es- 
tablished only  at  the  iMnceHSing  level 

During  the  last  wortd  war  the  subiddy 
never  reached  the  producer,  but  I  am  not 
discussing  that  fteture.  I  doubt  if  it 
could  be  handled  different^  to  this  bOl. 
What  I  should  Uke  to  know  is  whether 
the  Smator  recalls  any  testimony  in  the 
hearings  showing  that,  if  this  amend- 
ment shall  be  agreed  to.  the  administra- 
tion or  the  powers  that  be  would  in- 
voke this  requirement,  so  that  I  might 
have  the  information  to  relay  to  those 
interested  to  the  feed  lots  today.  The 
roll-back  would  be  tzemmdoiiriiy  impor- 
tant to  them. 

BCr.  SPABKMAN.  I  call  attention  to 
the  fact  that  the  bOl  does  not  carry  any 
subsidy.  There  are  no  subsidy  paymento 
anthariaed  to  the  proposed  legislation. 

Mt.  WHERRY.  The  bill  woiild  not 
authorise  then? 

Mr.  SPAREMAlf.  Not  at  all.  It  pro- 
vides for  eeillnga,  but  not  for  subsidies. 

Mr.  WHEBBY.  Bow  eoidd  the  Oov- 
eniment  regulate  the  processing  tax  on 
the  processing  levd  nnhww  there  were 
subsidies,  unless  there  were  a  date  that 
was  satlsfaetoxy.  when  the  iirovlsions  as 
to  cattle  were  comparable  to  those  appli- 
cable to  eveiytfaing  else  tovohred  to  ttte 
economy? 

Mr.  SPARSBCAN.  t  tA  unanimous 
consent  that  the  ehalnnan  of  the  com- 
mittee, the  Senator  from  South  Carolina, 
be  aDowed  to  answer  ttxe  question  with- 
out my  losing  the  floor. 

The  PRESIDZNO  OFFICER.  Without 
objection,  it  Is  so  ordered. 

Mr.  MAYBABK.  The  amendment  we 
are  discussing  is  one  iH"*^^*^r  to  that 
known  as  the  Barkley-Bates  amend- 
ment, of  1S42.  as  I  toki  the  Senator  Itom 
Nebradca  this  morning.  The  amend- 
ment as  it  sounds  merely  makea  provi- 
sion so  that  the  processors  of  cattle. 
Iambs,  beef.  hogs,  or  whatever  It  might 
be,  win  be  to  a'reasonahle  posttkm.  inso- 
far as  the  margto  of  profit  Is  concefned. 
That  was  the  amendment  whli^  ttie  ttien 
Senator  Baikley  Qflfeted  to  IML  I  went 
back  into  the  law  of  1942  with  M^.  Boots, 
the  legislative  counsel,  this  morning. 
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The  provision  is  found  to  page  49  ot  the 
Price  Control  Act,  as  ameaded.  which 
coves  the  subject  very  fully.  I  should 
be  glad  to  give  it  to  the  Senator  from 
/^Iphnma  or  the  Senator  from  N^vaska, 
or  I  should  be  glad  to  read  it  myself. 

Mr.  WHERRY.  Mr.  Presideit.  will 
the  Senator  from  AliUiama  yield? 

Mr.  MAYBANBL  I  yiekl  to  the  Sena- 
tor.        

Mr.  WHERRY.  Is  there  any  evi- 
dence to  the  hearings,  or  any  evideqce 
about  which  the  Senator  knows,  which 
warrants  this  amendment,  and  does 
the  Senator  feel  that  the  evidence  that 
was  adduced  would  require  the  invok- 
ing of  the  }*TP^ndm«»nt  this  fall  if  it  were 
exacted? 

Mr.  BfAYBANK.  I  would  not  say 
the^  was.  But  we  tried  to  take  care  of 
what  war  powers  were  given  to  World 
War  n.  We  had  the  staff  check  the  dif- 
ferent war  powers  acts.  The  Vice 
President,  then  Senator  from  Kentucky, 
called  my  attention  to  the  matter,  and 
I  met  with  several  persons  from  the  sec- 
tion represented  by  the  Senator  from 
Nebraska  who  were  m  the  city,  who  sug- 
gested that  they  should  be  protected  as 
they  were  to  1942,  as  we  try  to  do  to  the 
bill  as  to  others.  So  I  offeied  the 
amendment,  to  be  brought  up  to  connec- 
tion with  the  bilL  At  the  time  it  is 
brought  up.  pediaps  it  could  be 
amended  to  answer  the  Senator's 
question. 

It  was  rather  hazy  to  my  mind  as  to 
what  we  did  m  1942  and  1943,  and  I 
asked  Mr.  Boots,  the  legislative  counsel, 
who  has  been  with  us  day  and  night  on 
this  bill,  to  get  the  old  records,  and,  we 
checked  into  the  matter  this  morning. 
That  is  the  reason  for  the  amendment. 

Mr.  SPARKMAN.  Mr.  President,  let 
me  add  one  f\irther  word.  I  have  the 
language  of  the  former  act  before  me. 
and  it  is  almost  identical  with  that  of 
the  bilL  It  covers  the  same  plan  we  had 
during  Worltf  War  n.  which  allowed  ad- 
justments from  time  to  time. 

I  believe  I  understand  the  import  of 
the  question  of  the  Senator  from  Ne- 
braska, and  I  will  say.  No.  thee  was 
no  evidence  before  the  committee  to  the 
effect  that  it  would  be  necessary  to  to- 
voke  any  price  filings  on  the  particular 
commodity  he  mentions,  at  any  particu- 
lar time.  Of  course,  the  cmnmittee  to 
mentioning  the  June  15  date,  to  effect.  <mp 
expressing  its  d«ire  that  producers  will 
not  allow  prices  to  get  much  out  of  line 
with  the  prices  prevailing  on  that  date. 

Bear  to  mind  that  all  the  controls  pro- 
vided  for  to  Uie  bill  are  wholly  pennlfistve. 

at  the  President's  discretion,  and  the 
purpose  of  the  amendment  is  simidy  to 
provide  that  if  and  when  such  controls 
shall  be  found  necessary  for  one  Une  of 
commodities,  thm  this  procedure  diall 
be  followed. 

Mr.  MAYBANBL  Mr.  Presideit.  there 
were  no  requests  to  be  heard  tram,  the 
so-called  processors  or  cattle  raisers. 
I  received  some  letters  astong  fbr  hear- 
itms  if  and  when  the  regulatkma  were 
put  toto  effect,  from  thoee  who  bdieved 
the  matter  might  be  handled  by  psga" 
lation  rather  toan  by  law.  We  ssmiimI 
some  of  the  wittera  thst  when  the  Prest- 
dett  proceeds  to  act  under  the  permissive 
controls,   wholesalea;   retailsn^   ahafe- 


toira.  and  the  Uke.  would  be  called  to, 
irtien  toe  pexnlsstve  ccntiolB  were  cob- 
sidewd.  That  Is  why  they  were  not 
beard. 

I  remind  the  Senator  from  Ndsaaka 
that  the  Senator  from  inrgliila  [Mr.  BoB- 
aaraoH]  broutfit the sttnattanaeto  eattle 
and  hides,  and  ktodrsd  snhjeets.  to  oar 
attention  aU  thRmih  the  hearings.  Be 
was  pretty  wdl  versed  on  that  matter  aa 
a  result  of  eontacte  with  some  hide  man- 
ufacturers and  abattoirs  to  VIrgtoia. 

Mr.  WHBRBY.  Mr.  PreiMfnt,  wffl 
the  Senator  from  Ala  laaa  yield? 

Mr.  IgARKMAW.    I  yield. 

Mr.  WHERRY.  I  understood  the 
wording  of  the  statute,  and  I  knew  then 
andknownowhowitoperatss.  Bntthat 
is  not  my  queatkm.  I  haws  today  re- 
ceived telegrama  and  lettors  from  per- 
sons who  wish  to  know  whether  any  of 
these  regulations  might  be  put  into  ^lect 
this  falL  If  the  regnlatloos  should  go 
into  effect  this  fbU  it  would  have  an 
effect  iqion  the  ceiling  under  wtoefa  a 
tormer  buys  tos  feeder  cattle.  Wewould 
not  want  to  interfere  with  that  sitoatlon 
if  tt  is  not  ncessary  to  do  so.  Was  there 
any  evidence  adduced  to  the  heazings 
that  the  regulations  might  be  put  into 
effect  this  fall?  That  is  sonathing  which 
may  be  very  important.  The  answer  of 
the  Senator  from  Alabama  is  that  there 
is  no  such  evidence  now. 

Mr.  SPARKMAN.  Yes.  that  bi  the 
answer,  at  least  so  far  as  I  know. 

Mr.  WHERRY.  I  deeidy  appreetete 
that.  White  I  fed  it  mii^t  be  written 
Into  ibe  stotote  as  a  discretionary  power 
when  and  if  we  might  need  it.  peshmpa 
next  year,  it  is  certainly  dedraMe  to  give 
to  those  who  put  lambs  and  hogs  and 
steers  toto  their  feed  lote  the  infonaa- 
tion  that  while  discretianary  power  may 
be  granted  later,  there  is  no  evidenoe  at 
tills  time  that  warranto  sath  a  odhng 
hr«ng  placed  upon  ttie  proeesaors,  which 
to  turn  would  affect  the  producers. 

Mr.  SPARKMAN.    That  is  oorreet. 

Mr.  LUCAS.  Mr.  President,  I  wish  to 
make  an  announcement.  I  have  Just 
talked  to  toe  distingnldied  majoaity 
leader  of  the  House  of  Bepiesmtatives, 
Representative  McCOBHMac.  and  he  ad- 
vises me  ttiat  the  House  has  Just  passed 
the  defense  productkm  bill,  a  blU  soeh  as 
toat  we  are  considering  now.  I  hope 
that  win  tumish  a  stimnlus  to  the  Ssn- 
ate  to  move  as  rapidly  as  possible  with 
the  bill  which  is  now  pending. 

Mr.  SPARKMAN.  Mr.  President.  I 
may  say  to  oonneetian  with  the  state- 
ment made  Iqr  the  Senator  from  minols 
it  is  also  my  understandtog  that  ttie  bm 
as  passed  by  the  HOfiae  Is  to  sobrtan- 
tially  the  same  f<mm  as  the  bin  the  Sen- 
ate committee: 

Mr.  LDCAS.    I 
fkoaAlabama  Is  ooReei  to  that  stote- 
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bntlshanaot 
taUItadstofl, 
eredbyttae 
Ihopeall 
take  the 


Let 
report,  any 
has  any  dovfet  ia 
of  tile  pntfiilBaB  4liE  llto 
Shan  be  Had  to  yMt  t» 
questions;  and  If  I  mmM 
Biht  on  assy 
shaUbe 


atom  wiU  be  preMBt  to  the  ^ 
r,  I  oettatoly  do : 

luwiill  wiifato 
ice.  If  I  can,  to  tfaB  I 
with  hwring  aB 
onderstaadtoc  of* 
tar-tmtbixmMSL,\ 
teided  aU  the  hmlBii  aBftsil 
eeutlve 

nical  eapncts  to 
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M^.  TVWItBlli    IBel 
the  Senator  yield  «t  ttttr 
mit  me  to  ask  a 

The  FBaBBDSDR} 
to  the  chair). 
Alabama  yield  to  tiie 
MisBoori? 

Mr.  SPABSMiK    X 

MET.  DOHMBEL.    Mh 
I  sfaoukl  mm  to  tolc  a 

itoa 
hare  oofevBd  ht  his 
bat  I  dkl  net  hear  aa  of 

Bi  the  repast,  to 
Ident.  we  find  tte 


Mr.BCanBIBQN.    Mk-. Resident. wm 
the  Senator  yield?  tirely  to  the 

Mr.  SPABKMAN.    I  yidd. 


ti  rather  unftniuuato  timt  a  UU  so 
portant  and  so  far  zaaildBi 
hsn  a8M  should  hare  to  te 

are  tied  up  to 
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ttel  tiM  bin  lets 


I  am  eoRcel  te  ttet.  am  I  aoir 
Mr.  ePAtaOiAK,   Tte  Benator  fran 

ha««  aot  rtiii  imtii  Ibis  portion  of  tba 
MI2;Iv«sJwtoamti«lotk  Howerer.I 
ahaU  iU^  aboad  a  Itttia  and  afaall  ny 
tiial  Um  pTOfWoM  I  bave  diaeusKd  thus 
far  WR  tnfhwlTil  1&  the  original  Ufl 
wtaieb  was  sent  up  with  administration 
appraval:  I  refer  to  the  powen  the  Pres- 
ident reqoeeted. 

The  powers  tlie  0e»k)ar  from  ICsaoar! 
Is  <BseaeBlnff  now  wet*  not  requested  by 
the  Presldettt.  bad  they  grew  out  of  tha 
testiaaoQj  tafem  before  tt»a  f^vmnti^fm 
On  that  basis,  a  good  many  of  us  fett 
that  them  artrttttonal  powers  should  be 
gtvan  on  a  permlastve  basis.  We  had 
prepared  an  amerobnriit  designed  to 
plaee  those  powers  inio  efttet  TheaUe 
^lairman  of  the  wwnntttwt  Joined  with 
mt  til  otftoring  the  amendment  in  com- 
mittee. It'Was  adopted  snbstantiaBy  in 
tlie  form  in  which  we  olteed  It  Of 
a  gopd  many  eommlt- 
,  bat  it  was  adopted  sah> 
lantiany  in  that  lorm. 

In  the  derlaratlflo  of  policy  as  origt- 
naily  drawn  tlie  word  ''stand-by*  was 
used.  The  eoflunittee  dtfOberately  de- 
letad  the  word,  beeaom  we  did  not  want 
to  eonvey  the  mfaning  that  there  was 
anything  in  the  un  which  zeqolred  tha 
President  to  make  stand-by  eontrois. 
and  tnitead  of  vriag  ibe  word  "stand-by" 
we  bam  trisd  to  get  away  from  it  and  to 
bat  tbe  word  npmnlailve.'*  They  are 
so  far  as  ttie  oeeasiona 
smed.  so  far  as  the 
need  of  them  la  eoiweiued,  and  so  far  as 
Ibetbne  of  putting  tbcm  hito  effect  is 


Mr.  DOmOBUi.    Mr.  President,  win 
be  ftamtor  yield  for  a  further  question? 
Mr.  SPARKMAlt    lyteid. 

Ui.    'I'hen  am  I  correct  In 


that  if  tlds  biU  be  passed 
in  its  premiH  fbem  tbe  PresMent  would 
baws  tba  Iml  pe«tr  to  pat  into  eTect 
fortbwitb.  if  be  in  Mb  Jwdgmei^  thoivtt 


MetataS. 
wbyialti 
MltCpoceaLto 
oCtbe 


of  Che  American  syston  of  competltlTe 
enterprise";  and  again,  on  page  39.  at 
line  11.  tbe  words  "so  far  as  practicable. 
on  the  matntenancff  and  fxirtberance  of 
the  American  system  of  competitiTe  en- 
terprise*? 

My  question  Is.  as  the  Senator  win  ob- 
serre.  that  If  there  is  nothing  in  the  bill 
which  is  contrary  to  the  American  sys- 
tem of  competitive  enterprise— bearing 
in  mind  that  this  is  a  defense  measure. 
I  talce  it— why  is  it  necessary  to  Indicate 
that  in  some  instances,  perhaps,  the 
President  or  some  one  else  may  go  out- 
side the  American  system  of  competitive 
enterprise  in  carrying  out  tbe  powers  of 
thebOI? 

Mr.  SPARKMAM .  I  may  say  to  the 
aUe  Senator  from  Missouri  that  in 
answer  to  a  previous  question  along  the 
same  line  I  stoted  that,  in  my  opinion. 
the  insertion  of  those  words  does  not  add 
anything  whatever,  and  that  had  the 
words  been  omitted,  the  President  still 
would  have  been  required  under  the 
terms  of  the  act  to  stay  within  the 
framework  of  the  American  competitive 
free  enterprise  system.  But  I  mriy  say 
that  the  Senator  from  Virginia  [Mr. 
BoanxsoM]  <rffered  that  amendment  in 
commii.tee.  i^yparently  with  the  feeling 
that  it  was  doubly  stating  the  objective 
toward  which  we  were  driving. 

Mr.  DONMELL.  Mr.  Presidoit.  if 
there  is  nothing  In  the  bill  which  is  con- 
trary to  the  American  system  of  com- 
petitive enterprise,  would  the  dis- 
tinguished Senator,  whom  I  am  now  ad- 
drceslng.  have  any  objection  to  an 
amendmoit  which  would  strike  out  (tf 
Une  10,  on  page  29.  the  words  "as  far 
as  practicable",  and  which  would  strike 
out.  on  page  39.  Une  11,  the  words  "so  far 
as  practtcable"? 

Mr.  SPARKMAN.  I  may  say  to  the 
Senator  from  Missouri  that  if  those 
words  wcce  stricken  out,  it  would  then 
really  be  writing  a  limitation  into  the 
act:  for  Instance,  the  allocation  of  ma- 
terials, and  the  control  by  the  President 
over  materials.  Many  of  these  controls 
are  not.  strictly  speaking,  in  keeping  with 
the  competitive  enterprise  system  and 
would  restrict  and  limit  the  freedom  of 
choice  and  decision  which  manufactur- 
ers and  distributors  exercise  freely  In 
normal  times.  We  recognize  that  That 
ia  why  we  say  "as  far  as  practicable." 

Mr.  DONNBLU  Mr.  President,  will 
the  Senator  ylcM? 

Mr.  SPARKMAN.   lyiekL 

Mr.  DONNBLL.  Does  not  the  Sena- 
tor then  ccmtradict  himself  In  his  earlier 
statement,  onee  repeated? 

Mt.  SPARKMAN.    Na 

Mr.ZX3NN8Ui.  I  understood  the  Sen- 
ator to  say  there  is  nothing  to  the  bill, 
to  bis  opiaton.  which  is  contrary  to  the 
American  lyrtm  of  competitive  enter- 
prise. Tet  he  now  teDs  us— and  he  may 
be  quite  cacTeet;  I  am  not  arguing  the 
qtmrtlon-  that  there  are  ocrtato  thlziga 
to  the  bill  wbieb  are  contrary  to  the 
Amerloaa  9stem  of  eompetttive  enter- 
pdie.  I  jnOiB  that  be  would  be  un- 
vflBat  to  itdka  out  tbe  words  "so  far 


Mr.  8PARI1CA1C  Of  course.  Mr. 
9nridmit»  X  want  to  aay  to  aU  sincerity 
tbat  Z  did  BBl  tbiBk  the  able  Senator 


from  MlsBOifff  would  quibble  or  vgiit 
hairs,  beeaose  I  think  we  aU  recog- 
nise  

Mr.  TXfUattlL.  Mr.  President,  tf  the 
Smator  wlU  yidd.  it  Is  not  qnibbilng. 
We  are  discussing  a  very  Impwtant 
subject. 

Mr.  SPARKMAN.  We  all  recognlae 
the  fact  that  war  powers  entail  certain 
things  which,  not  for  anything  in  the 
world,  would  we  have  imposed  on  our 
economy  to  peacetime.  We  recognize 
that  fact.  Of  course,  these  are  unusual 
powers,  but  we  still  say  that,  so  far  as 
practicable,  these  powers,  unusual  as 
they  are,  must  be  exercised  wlthto  the 
framework  of  the  competitive  enterprise 
system,  and  that  the  Government  shall 
not  unduly  do  anything  to  conpete  with 
private  enterprise. 

Mr.  DONNELL.  Mr.  President.  wiS 
the  Senator  yield? 

Mr.  SPARKMAN.    I  yield. 

Mr.  DONNELL.  Of  course,  I  thor* 
ou^ily  concur  to  the  stotement  of  the 
Senator  that  certato  powers  may  be  ex- 
ercised to  time  of  war,  which  obvtously 
must  limit  competitive  enterprise.  I  can 
see  that  potot.  But  it  would  seem  to 
me 

Mr.  SPARKMAN.  I  think  the  Sena- 
tor  win  agree  with  me  that  the  estob- 
lishment  of  priorities  and  aUocations.  or 
price  and  wage  ctmtrols,  are  »^ampi<»«  of 
actions  which  limit  and  restrict  free  en- 
terprise, and  are  departures  from  our 
normal  way  of  doing  business. 

Mr.  DONNELL.  But  the  potot  I  am 
making.  Mr.  Pretident,  by  my  questions^ 
Is  that,  although  I  understood  the  Sen- 
ator to  answer  twice  that  It  contains 
nothing  which  Is  contrary  to  the  Ameri- 
can system  of  competlttve  enterprise.' 
and  I  take  It  now  that  the  Senator  takes 
the  view  that  It  is.  to  seme  Instances; 
and  perhi^M  necessarily:  I  am  not  quar.' 
reling  with  him  on  that,  yet  this  bill  is, 
to  some  Instances,  contrary  to  that  sys- 
tern,  and  that  the  provisions  of  the  bill 
are  justified  Insofar  as  they  are  thus 
contrary,  because  of  the  fact  that  they 
apply  to  a  war  situation.  Am  I  correct 
to  my  understanding? 

Mr.  SPARKMAN.  I  am  not  going  to 
quibble  with  the  SenaUu*. 

Mr.  DONNELL.  Mr.  President.  wlU 
the  Senator  yield? 

Mr.  SPARKMAN.    Let  me  finish. 

Mr.  DONNELL  May  I  say.  Mr.  Presi* 
dent.  I  do  not  particiilarly  agree— I  cer« 
tatoly  do  not  at  all  agree— with  the  Uten 
that  because  a  quotlon  is  asked.  It  con- 
stitutes quibbling?  I  may  add.  if  the 
Senator  will  yield,  that  we  are  Hp^Ung 
h^e  with  a  pretty  fundamental  suhject. 

Mr.  SPARKMAN:  Mr.  President.  I 
certainly  withdraw  the  reference  to 
quibbling.  I  do  ocrt  want  to  be  arguing 
with  the  Senator  from  *«««rwni  to  ^^^ 
effect,  and  I  do  not  want  to  be  placed  to 
the  attitude  that  we  are  doing 
thing  here  that  is  contrary  to  tbe 
petltive  enterprise  system,  btifaustr  it  is 
■^^»»^>itng  which  is  rnrinnlniil  ^nwtw  tbe 
Constitution  of  tbe  Ukdtad  Cttatoa  aa 
being  ftindamwital  and  aa  brtng  fand»- 
mentaUy  necessair  to  time  o<  war.  Z 
thinlK  the  Senator  win  agzee  with  mn 
that  to  time  of  war  or  to  timm  of  m^ 
tional  aaatttaej,  to  fcimsa  of  strem  auA 


strato.  we  can  give  the  Presidoit  m- 
ijsual  powos.  I  certoinly  will  go  so 
far  as  to  say,  as  I  stated  previoasly  to 
opming  my  remarks,  that  this  is  a  bill 
which  gives  very  wide  and  va^  powers 
to  the  Preadent  of  the  United  States, 
very  usual  powers.  We  can  give  him 
TmM««»^  powers,  which  certainly  we 
would  not  tlilnk  of  giving  him  or  any- 
one else  except  undo*  ttie  force  of  abso- 
lute necessity,  l^wever.  I  do  not  like 
to  be  placed  to  the  position  of  saying 
that  that  is  inconsistent  with  the  pri- 
vate competitive  enterprise  system.  I 
think  it  is  supplementary  to  it  and  es- 
sential to  tiie  survival  of  tliat  systoa. 
But  certainly,  if  the  aUe  Senator  is  will- 
ing to  take  my  stotonent  to  the  effect 
that  these  are  powers  which  go  outside 
our  nMmal  operation  to  peacetime,  I 
shall  agree  with  him. 

Mr.  MAYBANE.  Mr.  Pre^doit.  will 
the  Soiator  yield? 

Mr.  SPARKMAN.  I  yieki  to  the  Sen- 
ator from  South  Caarolina,  if  he  desires 
to  answer  the  Senator  from  Missoori. 

Mr.  MAYBANK  I  merely  wanted  to 
suggest  to  my  dlsttnguished  frioid  fnon 
Missouri  and  to  the  Senator  from  Ala- 
bama that  wlien  the  Suiator  from  Vir- 
ginia [lir.  Rc»Esxsoa]  was  here  a  few 
moments  ago.  suggesting  a  further 
amouiment,  he  talked  to  me  abcwt  it  at 
the  time,  and  his  thought  was  that  when 
we  allocate  matoials  we  necesaully  m- 
torfoe  with  tlie  free  enterprise  syston. 
and  that  when  we  allocated  steel,  for  in- 
stance, as  a  mattor  of  natumal  defoise. 
to  the  Cadillac  Co.  for  the  purpose  of  be- 
ing used  in  the  building  of  tanks,  and 
took  it  away  periiaps  from  the  Ford 
Motor  Co..  where  it  would  have  been  used 
m  the  building  of  automobiles,  we  were 
going  beyond  the  ordinary  limits  of  free 
enterprise,  bui  this  can  and  must  be 
done  consistent  with  the  spirit  and  prin- 
ciples of  the  free-enterprise  systan.  The 
Senator  fiam  Virginia  mentionfHi  that 
»Ta.mpj«»  to  me  as  an  illustration. 

Mr.  SPARKMAN.    Yes;  that  is  true. 

Mr.  DONNELL.  Mr.  President.  wlU 
the  Senator  yield? 

Mr.  SPARKMAN.    I  yidd. 

Mr.  DONNELL.  I  think  there  Is  no 
fundamoital  difference  between  toe 
Senator  fnnn  AlB*y"»^  and  me  on  this 
proposition. 

Mr.  SPARKMAN.  No;  I  do  not  tiitnk 
there  is. 

Mr.  DONNELL.  Kit  I  think  It  is  quite 
clear  that  this  bill,  because  of  the  war 
situation,  does  limit  the  Amwriran  systen 
of  competitive  enterprise  to  the  respect 
indicated  by  toe  Senator. 

Mr.  SPARKMAN.  There  is  no  ques- 
tion to  my  mind  that  that  stotmeit  Is 
correct  I  said  so  to  the  beginning  of  my 
nanaiiEs  earlier  to  the  afternoon. 

Mr.  DONNELL.  I  did  not  hear  that 
portion  of  the  Soiativ's  stotement 

Perhaps  toe  Senator  intokded  to  dis- 
cuss this  point  later  on.  and  if  he  did. 
I  ^!^^  withdraw  thB  question,  but  I 
should  like  to  tovite  his  attention  to 
page  58.  Unes  4  and  fdUowing.  at^wlaidx 
there  is  a  very  important  statonent  witti 
respect  to  the  settlement  of  labor  dis- 
putes, wliich  provides: 

TiiB  Prwldent  t>  aatlualaed.  •net  con- 
■oltataoa  wita  labor  mkI  nMnagnMsit,  to 


And  I  emphaaier  the  foBowing  1a»> 


to  take  raeli 
for  tlM 

I  desire  to  ask  the  Senator  a  qoestion. 
I  may  say.  first  toat  I  taave  read  tbe 
further  provisians  of  secdon  503  and  I 
think  I  understand  their  conduct  iMEt  the 
question  I  ask  is  a  hypotbetieal  one.  In 
toe  railway  situation,  with  wlxich  we 
are  now  confrontad.  tbe  one  which  was 
mentioned  yesterday,  wliexe  the  heads 
of  tTtTo  great  railroad  broUserhoods  have 
recommended  to  the  President  the  tak- 
ing over  of  the  opoation  of  the  railnMKbt 
Inf  orsiing  the  country,  to  their  meange 
to  the  President  of  toe  probable— per- 
haps I  should  withdraw  the  word  ''prob- 
able''—the  possible  Intermptton  of  im- 
portant railway  tranaportatian  that  may 
result  under  present  conditions,  may  I 
a^  the  Smatm-.  if  this  bffl  should  be 
enacted,  whether  the  President  ss  the 
Senator  omstrues  it  wocid  have  the 
authority  (1)  to  require  the  acceptance 
by  the  enployees  of  the  raUroads  of  the 
flzultofs  of  the  Emorgency  Board,  which 
have  already  been  made,  or  (2)  would 
the  President  have  toe  power,  under  the 
terms  of  this  bOI.  to  decide  what  the 
wages  and  woi^ing  condltlans  should  be 
and  to  require  the  carriers  and  the  en- 
ployses  to  accept  an  such  wages  and 
working  conditions  as  the  President 
might  specify? 

Mr.  SPARKMAN.  M^.  President  I 
should  like  to  say.  fbrst  to  toe  Senator 
from  Missouri  that  I  do.not  pose  as  an 
expert  on  ktoor  matters  or  labor  legis- 
lation. I  very  mnch  wish  that  the  aide 
Senator  frun  New  York  [Mkr.  Ivisl  were 
on  the  floor  at  the  pre»nt  time.  I  am 
sure  he  would  be  wHQng  to  discus  the 
question  at  lengto  -villi  the  able  Senator 
from  Missouri.  I  will  say.  however,  that 
to  these  labor  cBspute  provisions  we  have 
tried  to  paraUel  the  procedure  f (flowed 
to  World  War  n.  I  am  sure  the  able 
Sw^fttor  from  Missouri,  wlio  is  a  nwintw 
of  toe  Committee  on  lAbor  and  Public 
Wdf  are.  knoira  a  grei^  deal  more  about 
this  question  than  I  do.  taut  it  was  our 
int^ntiop  to  paraUd  doedy  tbe  pro- 
cedure which  was  fdOowed  to  World  War 
n  disputes.  We  do  not  ainogate  any 
labor  act  to  fact  we  make  pnyvislim 
to  one  section  that  nothing  shall  1»  done 
that  would  be  jnr'mafartont  wito  any  ap- 
pUcahle  labor  act  I  would  answer  the 
Soiator  by  saying  that  according  to  my 
understanding,  the  President  could  not 
do  anytoing  that  be  cannot  now  do 
tmder  CTrigting  acts,  other  than  to  astob- 
Wsft  boards  and  i  isiiiiilMlnni.  to  ooHine 
procedure,  and  to  call  labcr-management 
conferences.  But  irttatever  is  done  win 
have  to  be  to  ke^^ng  with  andicatale 
labor  statutes. 

WhUe  I  did  not  keep  up  wito  it  aa 
doeely  as  I  am  sure  toe  Senator  from 
Missouri  did.  he  being  a  wny  valnable 
monber  of  the  Commitw  on  Leber  and 
Public  Welfare,  my  reaetian  is  that  we 
got  along  wy  wdl  during  World  War  H 
with  tbe  War  lAbor  Board  and  tbe  Wkge 
g^fr^j|yn>i«i  nnMrf  In  ttm  — Ulsmmt  at 

labor  6\f!pnPi».    We  did  not 
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Mr.  DOiailXI.. 
I   shsn    be   lumpy    ta 
qceticn.      

Mr.  SCEOEffBL.  Mr. 
the  fienator  yWd? 

Mr.SPABKMAK.   Iyiel|L 

Mr.  8CBOEFFBL.   X 
the  disttocm^Md 


the  matter  of 
which  the  Senator 
interrogating  tatm.   I  take  It  l 
this  bill  action  eooM  be 
Preatdent  on  wage  contwl  at  Mi 
ore  or  whenewr  b»  d— ned  tt : 
Are  we  clear  en  tbat  patoCf 
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MM  pufclSe  ti»rin<i  on  any  wmce  eon- 

BtttflCftSlB^  It  1>  WlllllO  tilt  COOf 

U  tbe  fwrnrtttw  tbat  ttw 
nfftfiM  Ik  cftDtd  in  uid 
tliat  gfeiy  cAort  voold  be  made  to  work 
out  dJferenees  by  Madly  Myeemeata. 
md  tB  the  tvot  of  failure,  ttie  matter 
«(Mdd  be  rctered  to  the  board  or  to  the 
to  whatever  orsanlat- 
ent  micbt  establish  to 
the  partlealar  problem.  That 
gonmialaB  would  be  authcniaed 
a  detnuiMiattwi  In  whatever 
tt 

I  a«r«  with  tbe 
that,  obviously, 
coold  not  bold  hearings. 
taiU  wtthin  the  firaawwaefc  of  this  pro- 
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Ur.    BPABKMAN.    The    Senator    te 
Z  Invite  hie  attention  to  section 
«.aftheMIL   Section  701 
provlrioD.  eoverlsg  every- 
tn  tbe  bm.  not  aereiy  one  par- 
ticle.   Bobpancrapb   (U)    pro- 

emniBlttaae 

appccpeiata  Cor 

la  the  fonmlatloa 

or  aoMiid- 

awtbeetty  of  this 
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I  believe  the  Senator  wi!n  agree  with 
me  that  the  act  seals  up  the  requirement 
that  industry  be  consulted.  In  other 
words  no  finding,  rule,  or  regulation  of 
general  applicability  can  be  issued  unless 
certification  is  made  that  industry  has 
been  consulted.  If  circumstances  are 
such  as  to  malce  it  impracticable  to  con- 
sult with  industry,  thai  fact  must  be 
certified  in  connection  with  the  issuance 
of  any  regulation  or  order. 

Mr.  SCHOEFPEL.  I  thank  the  Sena- 
tor. I  agree  that  it  is  a  necessary  and 
proper  safeguard  which  we  should  very 
diligently  watch  throughout  this  entire 
matter. 

Mr.  SPARKMAN.  Mr.  President,  let 
me  repeat  the  statement  I  made  previ- 
ously. I  have  never  known  of  a  piece  of 
legislation  which  has  received  such  care- 
ful, searching,  and  diligent  effort  to 
write  into  it  proper  safeguards,  because 
we  recognized  the  fact  that  we  were 
granting  vast  and  unusual  powers  to  the 
President  of  the  United  States.  It  is 
a  carefully  worked  out  piece  of  legisla- 
tion. As  I  stated  earlier  in  the  day.  the 
very  fact  that  the  bill  was  reported  by  the 
committee  unanimously  by  a  vote  of  13 
to  0  Indicates  the  care  and  study  with 
which  it  was  prepared. 

Mr.  SCHOEPPEL.  I  will  say  to  the 
distinguished  Senator  from  Alabama 
that  that  is  correct,  and  I  wish  to  com- 
pUment  the  members  of  the  committee. 
I  know  their  task  has  not  been  an  easy 
one.  and  they  are  to  be  commended  for 
ttieir  work. 

Ifr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BPARKMAW.    I  yield. 

Mr.  THTEL  Not  having  had  the  ben- 
efit of  hearing  the  entire  address  of  the 
aMe  Senator  from  Alabama  I  should 
Iflce  to  ask  him  some  questions.  Mx. 
President,  as  a  member  of  the  Coir'.mit- 
tee  on  Agriculture  and  Forestry  I  was 
excused  to  continue  a  hearing  this  after- 
noon. That  ts  the  reason  why  I  was  out 
of  the  Chamber.  I  should  like  to  in- 
quire of  the  Senator  as  to  what  was  in 
the  mind  of  the  committee  and  what  was 
written  Into  the  Ull  relative  to  commo- 
dity exchanges. 

Mr.  SPARKMAN.  I  spent  a  little  time 
explalnlnv  that  subject  early  in  the  af- 
tenxxm. 

Mr.  THYE.  I  am  sorry  I  was  not  pres- 
ent 

Mr.  SPARKBCAN.  I  understand  the 
Senator  was  necesarlly  detained  in  a 
committee  meeting.  Let  me  suggest  to 
the  Sniator  that  he  read  my  ranarks  In 
the  Racoia.  because  I  discussed  the  sub- 
ject at  great  length.  Bowever,  we  struck 
out  seeUon  411.  mhtch  related  to  increas- 
tna  OMTglns  for  trading  on  commodity 
I  erpialned  the  reason  for  our 
at  iOBW  teiwth  earlier  in  the  af- 
ternoon^ 

Mr.  TBYS.  The  reason  was  that  in 
World  War  XI  there  had  been  no  ex- 
ebaata  reitrtetlone  Impoeed  upon  the 
eoBBodtty  eiehangee,  as  was  proposed 
In  netlun  411.  is  that  eorreot? 

Mr.  SPABXMAll.  Tbe  oonunlttee  felt 
tbat  tbe  GoMmlttee  on  Agriculture  and 
F.  or  vhieh  the  dla«ii«ulshed  Sen- 
MUuMBota  Is  a  member,  ought 
tb  give  very  careful  study  looking  to- 


ward are  writing  of  tb»  Comnodlty  Ex- 
change Act,  so  as  to  provide  greater  pro- 
hibitions against  purely  speculative 
trade.  We  realised  that  it  could  not  be 
done  with  merely  a  few  words.  I  bdieve 
it  would  require  a  omsiderable  rewrit- 
ing of  the  whole  act  Largely  that  was 
the  reason  for  our  not  going  into  it,  be- 
cause we  felt  that  under  section  411  we 
would  simply  have  provided  for  an  in- 
crease in  margins  across  the  board, 
which  would  have  hit  the  small  legiti- 
mate trader  just  as  hard  as  it  would  have 
hit  every  speculative  trader. 

Mr.  THYE.  B^ery  local  elevator  must 
use  the  commodity  exchange  in  its  nor- 
mal daily  functioning. 

Mr.  SPARKMAN.  I  used  an  illustra- 
tion with  which  I  am  more  famiUar,  just 
as  the  Senator  is  more  famiUar  wlthf 
grain  elevators.  I  used  cotton.  I  re- 
ferred to  the  home-town  boy  who  be- 
comes a  cotton  merchant  instead  of  a 
grocer,  for  example.  He  provides  the 
outlet  for  the  sale  of  the  farmer^  cot- 
ton. Whenever  the  boy  sells  a  bale  of 
cotton  to  a  mill  he  must  have  some  in- 
surance with  i^dch  to  protect  himself. 
because  the  transaction  goes  through  a 
system  of  hedging.  Under  section  411, 
which  contemplated  hicreases  in  mar- 
gins  across  the  board,  he  would  have  been 
hit.  and  he  would  have  been  handicapped 
in  his  busnng.  I  brieve  many  times  it 
would  have  denied  to  the  farmer  a  real 
legitimate  maritet.  whereas  the  big 
trader— and  I  used  Anderson  ft  Clayton 
as  an  example,  vrtilch  le  a  fine  ocnnpany. 
and  with  plenty  of  capital— eoold  have 
traded  without  any  diflleulty  whatever, 
perhaps  evm  with  much  greater  margin 
reouirements. 

Mr.  THTEL  I  should  Bke  to  ask  the 
Senator  one  other  question.  It  rdates 
to  real-estate  credit  and  the  restrictions 
which  might  be  imposed  upon  tliat  phasa 
of  our  economy. 

Mr.  SPARKMAN.  I  discussed  that 
subject  eariler  today.  Briefly,  no  con- 
trol Is  placed  on  the  ordinary  sale  and 
purchase  of  real  estate.  Howew.  in  the 
case  of  new  construction  which  Involves 
mortgage  financing,  controls  are  pro- 
vided. Two  kinds  of  controls  are  pro- 
vided: nrst.  the  conventional  mmlgage 
type  of  loan,  that  is.  where  a  man  builds 
a  house  and  borrows  money  from  his 
local  bank,  a  neighbor,  or  someone  else, 
in  which  case  we  say  the  F^ederal  Reserve 
Board  may  exercise  credit  controls.  It 
is  somewhat  similar  to  regulation  W. 

M;*.  TH7S.  It  b  left  entirely  to  the 
Federal  Reserve  Board  rather  than  a  new 
board,  which  would  not  have  the  long- 
established  confidence  and  reputation  of 
the  Federal  Reserve  Board. 

Mr.  SPARKMAN.  Ihe  Soiator  Is  cm*- 
rect  We  gave  the  Federal  Reserve 
Board  regulation  over  ffw*«»m!*T  credit 
through  regxilation  W.  and  we  gave  tt 
control  over  real-estate  credit  in  the 
conventional  mortgage-type  loan. 
There  is  another  type  ct  loan  to  irtiich  I 
wish  to  r^er.  Approxiinately  W  percent 
of  new  housing  today  is  built  with  some 
kind  of  Govemmoit  aid.  either  TELA,  VA, 
fbrm  housing.  4>r  publle  housing,  m 
such  instances  we  provide  that  the  nres- 
ident  atoaU.  have  poww  to  legulate  credit 


cuntieia.  We  eontenplate  It  woirid  par- 
allel and  as  near  as  pvactieabie  be  mri- 
f orm  with  controls  apidying  to  eonvcn- 
tional  mortgage  loans. 

Mr.  THTS.  Would  tile  President  be 
empowered  to  establish  a  board  whidi 
would  deal  speeiflcally  with  that  phase? 
BCr.  SPARKMAN.  We  did  not  write 
such  a  providan  into  tite  bffl.  but  my 
assumption  is  that  the  President  woold 
use  the  agency  which  is  already  in  exiat- 
en=e.  namely,  the  Housing  ajid  Honie 
Finance  Agency,  and  tlaat  he  would  say 
to  the  Administrator  of  the  Agency.  "I 
want  you  and  the  Chairman  oi  the  Fed- 
eral Besaye  Board  to  consult  on  these 
matters  and  come  to  a  conclusion  as  to 
what  control  ^ould  t>e  jdaced  on  real- 
estate  ^ns^ 

Mr.  THYEL  Would  the  same  provi- 
sicn  of  the  bill  which  was  referred  to  a 
few  mommts  ago  in  the  colloquy  with 
the  gffnfttnr  frcm  Kan^gj.*;.  under  which 
there  would  be  hearings  with  the  trade 
or  the  interested  parties  before  any  roles 
RTM<  regulations  wore  promulgated,  rdate 
to  controls  on  real  estate? 

Mr.  SPARKMAN.  Tbe  last  two  sec- 
tions to  which  I  referred,  section  701 
and  section  709.  are  general  provisions 
and  they  relate  to  the  wtiole  Kt.  evezy- 
thin?  in  it. 

Mr.  THYE.  In  other  words,  if  a  beard 
were  established  by  the  Presadent  to  deal 
with  this  particular  phase  of  financing, 
b^ore  the  board  could  promxilgate  any 
rules  which  would  be  imposed  upon  the 
contractor,  or  the  builder,  or  the  finan- 
cier, the  interested  people  would  be  given 
an  ciq>ortunity  to  discuss  the  subject 
and  to  file  any  objectian  before  rules 
and  regulations  were  imposed.  Am  I 
to  understand  the  bill  to  operate  in  that 
manner? 

Mr.  SPARKMAN.  Yes.  The  Soia- 
tor continues  to  use  the  expression  'if 
the  President  establishes  a  new  board." 
I  desire  to  make  it  clear  that  we  do  not 
anticipate  the  President's  creating  a  new 
board  with  reference  to  real  estate  credit 
controls.  I  desire  to  make  it  dear,  and 
I  do  not  want  it  misundostood.  that  the 
conunittee  contemplated  the  conv^i- 
tional  type  loans  administered  by  the 
Federal  Reserve  Board.  We  wanted 
them  administered  by  the  President  but 
we  understood  he  would  utSlae  the  exist- 
ing Housing  and  Home  Finance  Agoicy. 
I  do  not  want  anything  to  appear  to  in- 
dicate that  we  want  any  otha  board 
established. 

Mr.  THYE.  However,  there  is  a  <fis- 
tinction  between  the  two  phases  of  loan- 
ing, and  for  that  reason  the  President 
might  if  he  should  so  desire,  set  up  an- 
other board,  because  it  is  discretionary 
wlih  h'm  as  to  which  agency  he  would 
use.  I  am  happy  to  have  tbs  explana- 
tion that  b^ore  any  rules  and  regula- 
tions would  be  promulgated  and  impofrd. 
the  person  affected  would  have  an  (n>- 
portunity  to  be  heard.  I  understood  tbe 
Senator  to  so  incBeate.  and  if  that  ia 
correct  that  answers  my  question. 

Mr.  SPARKMAN.  I  certainly  believe 
the  Soutor  to  be  correct  that  regardtess 
of  who  issoes  the  regulations  or  the  or- 
dosi.  before  dohig  so  he  will  be  required 
to  specify  that  the  particular  indnstry 
affected  has  beat  consulted,  or.  if  not 
practicable  to  consult  with  the  Industry. 


that 
TOSl 


bei  _ 

Tbat  is  pcofided 


that  there  wffl  be 
tioDs  wUeh  wineanemit 
to«eafc.andb 
try  or  trade,  wiikb 
cable,  a  rule  or 
wldch  would  be  a 
the  indhridnais  who  woedd 
it  I  believe  tbat  is  a  safetaerd  witbin 
the  un  wbleh  shoidd  give  us  aaenranfee 
that  the  law  wffl  be  adnintatered  in  a 
manner  which  wiQ  not  iapoae  hardi- 
ship  upon  anyone  in  pMtJrrrtar. 

Mr.  SPAKKMAK  I  agree  irttii  the 
Senator  oattrdy.  The  MB  wcnid  require 
consnltatjon  wherever  practfcabie.  0( 
course,  there  will  be  same  occasians 
wtxare  it  would  not  be  tppcopciate  to 
coitfult  in  advance.  TbHC  may  not  tK 
time,  whsn  speed  is  vitaL 
giving  advance  notice  of  a 
restriction  would  defeat  the  parpooe  of 
the  restrietlan.  or  eorewtting  a  few  peo- 
Ide  in  an  indnstry  wmM  give  tbem  an 
unfair  advantage  over  tbe  rest  of  the 
industry. 

Mr.  President  the  matter  cf  price 
control  and  wage  control  has  been  dis- 
cussed, and  I  Shan  not  take  more  time 
on  it  I  desire  to  make  it  dear  ttmt  we 
tic  wage  controls  and  price  contrds  to- 
gether, and  if  the  President  ever  eoraes 
to  the  paint  of  putting  price  controls 
on  a  substantial  part  of  tbe  American 
economy,  he  must  invoke  wage  oontroL 
On  the  qoesMaon  of  rationing,  we  do  not 
require  him  to  invoke  rationing.  That 
is  pur^  pennisive. 

Section  708  deals  with  the  Antitrust 
Act.    Small  business  has  been  greatly 
conconed  aliout  the  provisian  in  tbe 
lull  which  eiempts  certvn  acts  taken  at 
the  request  of  the 
provisions  of  the  antitrust  laws. 
Mr.DCWNELL.    Mr.  ~ 
The  FftESnHNa  CJfTlL&U  (Mr.  Lan- 
MAB  in  the  chair).    Does  Uie  Senator 
from  Alabama  yidd  to  the  Senator  finaa 
Missouri? 
BCr.  SPARKMAN.    I  yidd. 
Mr.    DQNNEUi.    Does   tbe   Senator 
have  before  him  the  page  and  Une  when 
it  is  required  that  in  the  event  tbe 
President  shall  bring  about  price  eontrol 
he  must  also  bring  alxrat  wage  control? 
I  lave  before  me  page  40.  and  I  wan- 
dered if  that  was  tbe  page  to  wtaleh  the 
Senator  referred. 

Mr.  SPARKMAR.    On  page  42.  line  t. 
it  Is  provided: 


a  great 
nrwiany  cbt 


We  provide  ba  tbe  MB 


Wb 
guard  tbe  binjaifcaa 
We  added  an 
vidtng  that  tbe 
Trade 

eonsnltatlon,  and 
of 

visians.  ao  tbat 
to 


iftaU  IM  itabUlMd  goMfBUy 
logs  on  prices,  InchxHng  ntall 
have  bean  uiAeMlitiMt  aa  —^^ 
vMl  prapaty  eompKlBlag  a  anlMmntlal 
aU  MtaB  at  retaU  and  mafeHtaOy -'"-*' 
at  VMng. 


Mr.  DONNKLL.-  I  am  aoRT  to  have 
ht**  to  ask  the  Senator  tbe  queetlnffi.  bnl^ 
as  he  realiaes,  it  is  naeeaeary  to  Br" 
with  tile  car  and  fallow  vttb  tbe 
bemae  we  have  not  yet  bad  fl 
tnnity  to  read  tbe  bOl  tboeooibir. 

Mfc.  SPARKMAR.    Tlwt    ii    CO 

and  I  lopredate  tbat  flmetiai  have  not 

Tt***  fl**  miflH  **ni*^  ^pm:04tmn%miw^  tn  acuity 

tbsrvon.  beeanse  we  finlBbed  tbe  bfU 


had 

Joint  resoiutlan  (&  Jl 


^^ 


m 


12178 


CONGRESSIONAL  RECORD— SENATE 


August  10 


taPiiblle 


BpQWOf 

Law  iM. 


al»  •BBouneed  that  ttie 

to  the  zcport  of  tlw 

«(  wifcituta  en  the  dls- 

of  the  tvo  Boom  ou  the 

ef  the  Semte  to  the  Joint 

(R.  J.  Be*.  21)  to  proflde  for 

1  of  a  part  of  the  noflniahed 

porttaD  of  the  hMorieal  flieae  in  the 

cf  the  Ckpitol  t»  pGrtray  the 

of  a/fatkn. 

•nge-iiM  leece  further  ennwmped  that 

had  aerenny  agreed  to  ttie 

of  the  Senate  to  ea^  of 

the  teOamtBg  bills  of  the  House: 

■.m.«ML  am  act  for  tbi  iftOet  at  Frtts 


.4iat.  Aa  act  Car  th«  nUtf  of  Bel«a 


The  meesce  also  anoovaneed  that  the 
Hook  had  asreed  to  the  amendment  of 
tiw  Senate  to  each  of  the  following  hills 
of  ttieBouK: 

&  B.  4Mi.  aa  act  to  provtide  for  the  pay- 
BMnt  of  joat  eonyeiiMttan  t)  John  U  EBt«te, 
Ltd,  a  BvwaUaa  eorpontloct.  for  the  talcing 
br  ttm  Ihdtaa  0la*M  of  prtvttto  flaherT  nghu 
to  ^ml  Ihttaor.  Mand  ct  Cabn.  T.  H.;  and 

K.m.  was.  an  act  to  ananl  the  Batch  act. 


BILLS   AMD   tODXT   BBOL0- 
TI0M8SKIIIIO 

Ihe  BMosage  further  annwinced  that 
had  aflfaud  his  signature  to 
the  fdlowtng  enrolled  laiUs  and  Joint 
and  they  were  signed  hy  the 


Ua  ael  to  iianil  tha  WSr  Oatea 
Act  <tf  MML  aa  SBaadatf: 

K.  K.  eu.  aa  act  Car  the  RiUaf  of  Od.  W.  IL 


KB-ieit.  An  act  for  tha  Tcllef  of  Kenneth 


■.  R.  UOt.  Aa  act  to  anMad  aaetkm  10  of 
Iha  aadaoMStoa  Pmjaet  Act  at  1989; 
■.  IL  ISMl  Ab  act  for  tht  rauar  ct  Laaila 

a.  ftr 

■.B.aaaa  as  act  f or  ttt*  laUef  of  ICta. 


F.  Oattfc 


», 

f' 


Aa  act  for  tl)«  raUaf  of  JOha 

Aa  act  tar  tfea  rrtM  e(  WMto 

Aa  aol  to  yraf  Ida  for  the  doeo* 

>aftttonaaedlan  hunt tawalirortA 

by  a  mxam  of  tba  United 

Ui  aal  to  profMs  for  the  ra- 
te the 


•el  amttormng  the 
toty  of  the  Xatarlor  to  iMoe  a  patent  in  f aa 
to  MSry  S.  White  Watt; 

B.&IMS.  An  act  anthorlalng  the  flecre- 
taiy  of  the  Interlar  to  ianie  a  patent  In  fee 
to  Oay  h.  Heckenlhraly; 

K.R.aB9t.  An  act  autholzlng  the  Secre- 
tary of  the  Interior  to  Issue  a  patent  In  fee 
to  Joaaphlne  Steyena  Ooerlng; 

X.  B-TMS.  An  act  to  provide  for  the  grant- 
ing of  an  eaaamcnt  for  a  public  roed  or  public 
toU  road  through  the  wUdUTe  refuge  located 
In  Princess  Anne  County,  Va.; 

H.B.  Tisra.  An  act  to  provide  beneflta  for 
the  vldows  of  certain  persons  who  were  re- 
tired or  are  eligible  for  retirement  under  Bec- 
tlon  e  of  the  act  entitled  "An  act  to  author- 
ise aids  to  navigation  and  for  other  works  In 
the  Lighthouse  Service,  and  for  other  pxir- 
poaaa."  approved  June  20,  1918,  as  amended; 
H.  B.  72S3.  An  act  for  the  reUef  of  Charlea 
Wilson  Boland  and  Ifirtle  L.  Roland: 

E.R.  7293.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  Issue  a  patent  In  fee  to 
Charlotte  Oelsdorff  Kibby; 

H.  R.7SM.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  Issue  a  patent  in  fee  to 
Bebecca  Collins  Boss; 

H.  B.  7431.  An  act  for  ^cpendlture  of  funds 
for  cooperating  with  the  public-school  board 
at  Walker,  Iflnn..  for  the  extension  of  public- 
school  facilities  to  be  available  to  all  Indian 
children  in  the  district,  and  for  other  pur- 
poses; 

H.  B.  7540.  An  act  for  the  relief  of  Louisa 
Peters  Lewis: 

H.  B.  7773.  An  act  to  authorize  the  sale  of 
certain  allotted  land  on  the  Pine  Bidge  In- 
dian BeservaUon.  S.  Dak.; 

H.  EL  7869.  An  act  to  provide  for  the  fur- 
nishing of  quarters  at  Newnan,  Oa.,  for  the 
United  States  District  Court  for  the  Northern 
District  of  Georgia; 

H.  B.  7887.  An  act  granting  the  consent  and 
iqiproval  of  Congress  to  an  amendment  to  the 
Atlantic  States  lAarlne  Fisheries  Compact. 
and  repealing  the  limitation  on  the  life  of 
soch  compact: 

H.  B.  8144.  An  act  to  authorize  the  sale  at  a 
snail  tract  of  land  at  Great  Falls.  Mont.; 

H.  B.  8450.  An  act  for  the  relief  of  Ralef 
Reahem.  Iffief  Neaham,  and  Ishen  Neahem; 

H.  B.  8S97.  An  act  to  permit  national  banks 
to  give  security  in  the  form  required  by  State 
law  for  deposiu  of  funds  by  local  public 
agendas  and  oOcers: 

H.  B.  8767.  An  act  to  authorize  the  ezclu- 
skn  from  the  mails  of  all  obscene,  lewd. 
lasdvioxis.  Indecent,  filthy,  or  vile  articles, 
matters,  things,  devlcaa.  or  substances,  and 
(or  other  pxirpoeea; 

H.B.  879a.  An  act  to  amend  the  statute 
seating  to  eertlfici^as  of  trade-mark  regis- 
trations: 

H.B.  8845.  An  act  to  provide  for  the  con- 
Tsyaaee  of  a  tract  of  land  in  Kennebec  Coun- 
ty, Maine,  to  the  town  of  Chelsea; 

B.B.803S.  An  act  to  provide  Improved 
procedures  with  respect  to  the  financial  con- 
trol of  the  Post  Ottee  Department,  and  for 
other  purposes; 
H.  B.  8944.  An  act  authorizing  the  Ogdena- 
Mdga  Airthortty,  its  successors  and  aa- 
to  eoawtmet.  tnalritatn.  and  operate  a 
the  St.  Lawrence  Biver  at  or 
the  elty  of  Ogdraahuzg.  N.  T.; 
M.Wt.WH.  An  act  to  amend  chapter  61 
(lilaUve  to  tottsrlas)  of  title  18.  United 
Oods,  to  make  dear  that  such  chapter 
apply  to  nonprofit  contests  wharaln 
I  am  aaardad  for  the  spade,  slw,  walght. 
er  qnaltty  of  flslt  canght  hy  the  eontectant; 

■•■wtllO.  Aa  act  to  amend  section  8Sa 

(»)  (t>  of  ths  tbtoraal  Bavwioa  Code: 

M.  4. 9m.  4m.  JolBt  tssohttloa  authorlatag 

to  lavtto  tha  Statea  of  tha 

•ouBtrlaa  to  partldpata 

UBltad  ttotaa  International 

I  nor.  to  ha  hald  at  Chicago.  lU^  August 

T  ttooagh  ao.  ttOQ; 


H.  J.  Baa.  489.  Jotut  BaaobitlaQ  to  pwmit 
artidaa  la^xrteA  tram  f emga  >a— Uiea  for 
the  purpose  of  aththltkiw  at  ths  MViiiaiitiiij 
International  BkposMon.  bCL.  Hew  Orleans. 
La.,  to  be  admitted  vltbont  psyiaeat  of 
tariff,  and  for  other  pucpossa: 

H.  J.  Bea.  406.  Joint  rescHotlon  to  permit 
artlclea  Imported  from  foreign  eouutrlea  for 
the  purpoas  of  exhlhttkm  at  th«  Interna- 
tional Pood  BqxMitlon.  Inc..  Chicago.  Dl..  to 
be  admitted  wlthoot  payment  of  tariff,  and 
for  othia  puipoaaa;  and 

H.  J.  Bea.  501.  Joint  rcaolutlon  to  author- 
ize the  procurement  of  an  oil  portrait  and 
a  marble  bust  of  the  late  Chief  Justice  Har- 
lan P.  Stone. 

THE   STATE   DSPABTIONT   /ND   TT^dTID 
STATES  POLICIES  IN  THE  FAB  EAST 

Mr.  KNOWLAND  obtained  the  floor. 

Mr.  WHERRT.  Mr.  President,  does 
the  Soiator  expect  to  make  an  extensive 
address? 

Mr.  KNOWLAND.  I  expect  to  speak 
for  about  half  an  hour  on  the  State  De- 
partment and  the  policies  of  the  Govern- 
ment in  the  Far  East,. 

Mr.  WHERRY.  I  wonder  if  the  dis- 
tingxilshed  Senator  would  yield  so  that  I 
may  suggest  the  absence  of  a  qucsmn. 

Mr.  mHOWLAND.  I  yield  for  that 
purpose. 

Mr.  WHERRT.  I  suggest  the  absence 
of  a  quorum.  

The  PR]^IDINa  OFFICER.  The 
clerk  will  call  the  roH 

The  legislative  clerk  proceeded  to  can 
the  roU. 

Mr.  KNOWLAND.  Mr.  President,  1 
ask  tmanimous  consent  that  the  order 
for  a  quorum  call  be  rescinded,  and  that 
the  further  proeeediJigs  under  the  call 
be  suspended. 

The  PRESIEHNG  OFFICER.  Is  there 
objection?  The  Chiur  hears  none,  and 
It  is  so  ordered. 

Mr.  KNOWLAND.  Bir.  Prraident,  the 
overt  aggresion  by  the  Soviet-inspired 
North  Korean  Communist  forces  against 
the  Republic  of  Kor»  made  clear  to  the 
people  of  this  Natim  and  to  the  free 
people  of  the  word  that  the  Soviet 
Union's  double  talk  about  peace  was  and 
is  a  mask  for  war. 

Only  the  naive  («ald  have  beUeved 
that  the  tiger  of  international  commu- 
nism had  become  thd  dove  of  peace.  At 
this  critical  hour  in  the  histivy  of  this 
Republic,  the  naive  ihould  not  be  direct- 
ing our  foreign  policy. 

It  had  not  been  m^r  intention  to  review 
the  events  of  the  past  jrear  quite  so  soon. 
Indications  have  recently  materialized 
that  make  am  analrrsis  of  our  policy — 
past,  present,  and  futore— essential  at 
this  time. 

This  crisis  is  not  (omethlng  that  con- 
cerns Secretary  Acheson  and  the  execu- 
tive department  cf  the  Government 
alone.  The  liie  of  cor  RqmUie  and  the 
freedom  of  our  people  are  at  stake.  The 
Congress  has  a  reqionsthUity  it  cannot 
and  should  not  ab^tata  to  anjone. 

WhUe  the  Prcficent  of  %b»  Utdted 
States  has  great  powers  in  peacvthBc  un- 
der our  Constitution,  his  wartitaw  powers 
are  even  greater  biit  th^  an  not  nn- 
Itmtted.  Nor  dioalct  they  be.  Gdocress 
should  pass  legislation  to  meet  ttm  de- 
fense needs  of  the  Mation  hot  no  powers 
In  excess  of  those  i-equlrementn  should 
tM  granted. 
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Ob  Jane  M.  1M0.  21 
Presidoit  Tiiuiaa  aad 
anees  that  the  XAdted 
recognise    ttie 
China.    The  letter  read 
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at  the  Sesurte  havs 
coiw.etned  by  reports  thait  this 
mi^t  be  cositeinplatlnf  the  tceagnttton  of 
Uke  Caamunlat  raglxae  hn  China. 

Any  such  poUey  would  appear  to  be 
slstcnt  with  U»e  poattkn  this 
took  In  Greeec  and  Turkey  when  tha 
doctrine  waa  enunciated  and  with  Vb»  sub- 
stantial support  we  have  given  thioagh  ths 
Ifarshall  plan  to  the  nattona  of  waatats  BB- 
ropc  and  with  the  north  Atlantic  Pact 
aggrcaslan  In 

Communist  contzol  of  *^>«tTis  »w»^wf  tiio 
ultimate  negation  of  the  open  door 
pidlcy;  loss  of  freedom  and 
in  a  real  sense  for  the  pec^de  of  China  and 
a  major  Tlctory  for  International  oaranmniBm 
with  a  corresponding  threat  to  the  "«**«»«? 
security  of  the  United  Statca. 

We  beliere  that  the  tiraa  has  eone  for  the 
adoption  of  an  aarmatlte  friendly  policy  to- 
ward the  constltutiaoal  government  of 
China  and  the  fcrcea  "ly^*";  onwniTiwi— ^ 
In  that  country. 

We  further  beUere  that  this  Goremmcnt 
should  make  It  clear  that  no  recognition  of 
the  Communist  forces  In  China  Is  presently 
contemplated  and  that  we  shall  make  dear 
that  a  free,  independent  and  non-Coauau- 
nlst  China  will  continue  to  hare  the  frlcnd- 
ah^  and  aeslstanfe  of  tha  United  Stataa  of 
America. 

Be^>ectfuUy  yours. 
Wnj.XAM  P.  Khowlaxb.  Par 
Wi 
Ownr  BBKWBXsa.  Cl' 
naar  Dowmr,   Kss!,   Itnnr, 
nasuaosr.     Watvs 
Tomra. 

TftTS.  BoaBBT  A.  TSFT.  J* 

Bocxam.  Hwwssn  B.  Btts- 
Out  Coasoar,  Hssbt  Caik. 


The  background  for  this  letter  is  Im- 
portant. In  mid-June  of  last  year  reli- 
able repents  were  curroit  that 
were  taking  place  between  the  Govem- 
ments  of  C^neat  Britain  and  the  United 
SUtes  relative  to  the  rerogmttrw  of  the 
Ccxmnunist  regime  in  China. 

B<r.  Presklent.  at  this  point  I  ask 
mianimous  eonaent  to  have  printed  la  tha 
Rbcoeo  as  a  part  of  my  remarks,  la  the 
body  of  the  Raooao.  a  portion  of  an  ar- 
ticle vrtiich  appeared  in  the  April-May 
IfSO  issue  of  Labors  Monthly  Sarvey. 
which  is  puhOshed  Iv  ttia  AaMriean  Fed- 
eration of  Labor,  brginntng  on  paee  5. 
nnder  the  heading  ''Soviet  plans  farther 
aggressicm  from  its  China 
ending  at  the  t(H>  of  pa«e  7. 

There  being  no  ohjectten.  the 
was  ordered  to  be  printed  in  the 
aifoOows: 

80VI1T  'PUMM 


snd  tn  wrffcydty  wItt 


Soviet  control  In 
♦»f^jH^   In 

cairiaa  out  hta 


tha  flovtet   lonywafs    Soatst  pisnw   and      aanphMfi 

aqatpmant  aia  balag  hwalitea.  ftntsi  gn^  -—,..,-,  . 

arala  dliact  Bad  Chtaali  anaftaa.    Jham.  Ms         IV.  KOT7WU 


Chtaati 
thaSovlsi 


mao 
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Forv* 
!■  tlw 
tlMvarttf.  Hantath* 
of  Ancr- 
«C  tba  tra*  vorid  idtoold  «■•  Its 
lor  —tntanMW  U  tte  UnMM  H«. 
It  mKmmrj  om  Ite  vMo 
toaay  mUgb  tt*  frntte  aC  4P«»> 
fltai  aad  to  praiaot  MUon  la  dcflano*  of 
tko  o^lKtlvoi  of  tiM  Dtattod  ifotkxM.  Iko 
VMIoi  SIstOi  at  *-»— <m  haa  pmvo  ra^oB- 
ilMIKr  Av  iMifMtHii  la  ttUs  laao  whteh 

flf  aUaattaM. 


Mr.  KnOWLAHD.    Ur.  President,  tt 

to  OK  tt»t  in  this  Ixistaaoe.  u  baa 

In  other  tnirt«npfs>  tb» 

ct  lAbor  and  tb« 

pnWiratiow  of  tfaa 


naHsUo  Tiev  of  this 


o(  the  otualMlBilin  of  the  iU«- 

cC  CUaa  fey  the  Oonnumlsfc  fdveas 

MS  017  Slate  DcparlBMBi  to  date. 

Mr.  PrHMnlb  than  are  strong  Indlea- 

ite  Denartment  did 

to  dtwonratw  the  Brttith  reeoc- 

■hldi  was  fliially  gtren  to  tho 

Ob  AanH  S.  IMf .  ttie  State  Deport-* 


the  dhecilon 

M  that  tte».  ttie 

!  of  Chtea  ht3A  aH  of  the  eounti  j 

of  the  Tiuiftae  Stver.   The  pob- 

oC  thh  dnriiinl.  at  tho  ttaae 

llnlhatarawrthatltwi 

to  A  fftendly 
Ito< 
of  tho 

uidohm- 

Inii  IB  •  w  tt«t  mtematlcwal  oom- 
■lltte  rliif  antiw.  had  act 
B  OBdld  to  one  fflpooo- 
tbaaMnuaof 


dosra  tho  dmta  in  August  of  1949.  the 
OoBcnss  of  the  United  States  was  not 
When  tho  aims  Implementatloo  bill 
passed  the  Senate  on  September  23  last 
year,  an  amount  of  |75,00(4POO  was  pro- 
vided  for  the  genml  area  of  China. 
Iho  amount  was  anired  at  by  the  ocm- 
liined  Armed  Servioes  and  Foreign  Re- 
lations Coounittees.  based  <m  competrat 
testimony  that  that  sum  would  be  needed 
in  our  dfort  to  give  effective  aid  to  the 
RepubOe  of  China.  Up  until  the  out- 
treak  of  hostilltiee  in  Kcvea.  not  a  single 
pomy  of  this  sum  bad  been  expended 
to  reaim  the  forces  of  ihe  Repotdic  of 
China  (m  the  Island  of  Formosa. 

There  had  been  allocations  to  help 
other  nations  in  the  general  area  of 
China.  The  record  is  clear  that  the  Con- 
gress had  provided  the  authorization  of 
the  funds.  The  respcmsibllity  for  acUon 
or  inaction  in  the  sux^ly  of  arms  rests 
striely  with  the  executive  branch  of  the 
Govenanent  Up  imtil  hostilities  broke 
out  in  Korea  on  June  25  of  this  year, 
only  $200  had  been  spent  out  of  the  ap- 
proximate $10,000,000  allocated  for  Ko- 
rea. The  balance  was  on  order  or  unob- 
hgated.  'f^tt-  the  Republic  of  China, 
nothing  had  been  spent  or  allocated  out 
of  the  funds  provided  by  the  Congress. 

For  a  long  time,  the  Pacific  flank  of 
our  defenses  has  been  undornourlshed. 
Ih  the  arms  implementation  bill  of  1949. 
provkhng  for  $1,114,010,000.  less  than  8 
percent  of  the  amount  was  provided  for 
the  Aur  East  This  amount  is  arrived 
at  by  adding  approximately  $18,000,000 
for  Korea  and  the  JPhlttppines  to  the 
$75,000,000  iffovlded  tor  the  general  area 
of  China.  This  amount  was  placed  in 
the  hQl  over  the  early  and  strenuous  o!>- 
poaitloo  by  the  administration,  and  had 
this  aoiendment  not  been  placed  in  the 
fain  by  the  Congress,  the  amount  of  arms 
impi»i— »i»«Hnn  aid  to  the  Far  East 
would  have  been  leas  than  IV^  percent 
of  the  total  this  despite  the  fact  that 
OBT  lespoMBihle  eoomiander  In  the  Far 
East  had  constantly  pointed  out  over 
a  period  of  years  ttie  dangers  inherent 
to  the  overwhelming  of  China  by  eom- 
Bnmioi  and  the  urgent  need  for 
ttreagthenlng  our  defenses  in  Japan  and 
ttiePta>XBst 

Tho  Department  of  State,  in  its  tml- 
ktinof  June  3. 1945.  volume  12.  No.  310. 
h^  tfate  to  say  about  Formo 


I  IMSon  grMtly  liUliiMkc*  tho  pco^ 
lOtPHnBooa.  WMI  tbe  anoptkni  of  Stng- 
BO  hMttttOB  tntb*  Vr  BMt  oeeuirtoi 
•  aontnOing  posttkai.   Tormom  is  wttp- 
ttsd  ttom  BM  OaattMBt  or  A«l«  by  100 
tB  fedaad  of  Bm  PhOtp- 
by  sn  mOtm  and  from  Kyushu.  tlM 
IStaad  of  Japan,  toy  TOO  mOaa. 
I  Draaa  Bitttary  sirparta  In  Vgr- 
la  M0  mOas  to  Manna.  4X0  aOaa  to 
to  ghanghal,  1 JW  mUaa 
a»  VBkyo^    MssMsa.  iMgar  B»a  tf  mate 
if  Marflanil.  ataaiili  m  a  ■trattgln  r"- ^ —  '■' 

Itar  tba  Unttad 

to  MS  itoagbMJry  Blaad  of  aoeh  ataa 

)  aoasl  of  north  OaxoUnn.  400 

Teak  Oity.   Bvary  point  on 

CSdna  ttUm  wtthta  s 

L«fUO»aBBaL  A rwnuB Of IMb mttaa 

Guam. 


tmportant  base  ftr  JSjnniSi  SBgnaatrm  In 
the  aouthwcat  Paolde  and  for  preparation  of 
the  prawnt  war. 

DegsAte  this  prim  reoognitkm  by  the 
State  Dntartment  ilaetf  and  deortte  tho 
fact  that  our  renxtiisible  military  c(»n- 
mander  in  the  Far  I9ast  had  made  dear 
that  Formosa's  faOing  Into  unfriendly 
hazuls  would  jeopaniiie  tbe  defense  line 
of  Japan-Okinawa- Fhn^i^ibies,  which 
views  were  conenrr^  in  by  the  Jodnt 
Chiefs  of  Staff,  the  following  amaring 
and  disturbing  news  story  was  puUished 
on  January  8. 1950: 

TbxTO.— The  IRxltcd  Statea  State  Depart- 
nwnt  haa  notlfled  Its  attacMa  that  the  loea 
of  yormosa,  laland  redoubt  of  the  Chinese 
NatlonaUsta,  to  the  Conmnudati  was  to  be 
anticipated. 

Hie  Department  said  the  pubtte  onut  be 
sold  on  the  Idea  that  the  idand  la  <tf  no 
itrategle  vahie  In  ordtr  to  prevent  Bie  loaa 
of  prestige  at  home  and  abroad. 

A  document  containing  the  Department's 
Instructions  on  how  to  srase  the  ^Ise  bnpres. 
slons  of  those  pro-Mat!  onaUats  Interested  In 
a  "Save  Formosa"  drlvB  has  been  drcolated 
here.  It  can  be  diadosel  today. 

The  document  was  {vepared  by  the  SUte 
Departmrafs  Pabllc  ATaln  Area  Policy  Ad- 
visory Staff,  and  was  dated  December  33. 
The  word  was  sent  to  members  of  the  De- 
partment and  of  some  other  Government 
'  csBces. 

The  doctnnent  saM  tsere  are  "pro-Ration- 
aUsts"  (lalnclpany  In  tlte  TTnlted  States)  who 
consider  Furmosa  a  ndcobt  In  which  tha 
Goremment  could  savlve,  and  who  tend 
to  create  an  Imprswl  im  -that  the  United 
Statea  la  deUnquent  tf  tt  taUa  to  "Save 
Formosa." 

It  said  there  are  gixiapa  tn  the  United 
States  "who  are  indlzed  to  be  critical  of 
the  Utalted  Statee  for  lallore  to  aet  to  pre- 
Toat  the  loes  of  the  Island  to  the  Com- 
mtmUts."  This  la  "larf  dy  becauae  of  a  mis- 
taken popUlsr  coiaoepiton  of  tta  atratcglo 
tmportanee  to  XTnttod  (Kates  defense  tn  tha 
Paamo,"  the  document  added. 

"The  loss  of  tba  laUad  Is  wtddy  antici- 
pated, and  the  laaiHwi-  In  whlA  dvll  and 
military  condttlona  there  have  deteriorated 
under  the  MatlonaUata  adda  weight  to  the 
expectation.''  It  said. 

'm»  fau  of  Fonooaa,"  tt  eopttened,  "would 
threaten  a  loaa  of  preiitlee  by  the  Utaltad 
Statea  at  home  and  id«aad  to  tha  cstettt 
that  we  have  beooma  eoBiBtttod  In  the  pubUo 
mind  to  hold  It." 

'The  faU."  U  eontiuiad.  "alao  would 
threaten  damage  to  the  morale  of  other  na- 
tkms,  partlc-Oaily  In  th!  Far  Cast  which  are 
disturbed  by  COmwiUTHit  gams  and  fear  tta 
poaefUe  further  advanex." 

Tbe  deeumant  aald  Mvmoaa,  poOttcany, 
geographfcaDy,  and  atritcgleatty.  la  a  part 
of  China  and  in  no  wiy  eapafjally  dtetta- 
fnilahad  or  loyiortant. 

ToUtloaUy  and  mUltarlly  tt  ta  a  strictly 
Chtnesa  reaponalhlllty.**  the  document  said. 
"It  la  true  that  the  technical  status  of  the 
htend  remains  to  be  dsbumlned  by  the  japa- 
neee  peace  settlement,  imt  the  Cairo  Agree- 
SBaatt  and  Pntartam  Daclaiattan  and  (Japa- 
aaae)  aurrandv  tarma  ct  SeptMihar  a.  IMS. 
looked  to  Its  return  to  CiUna.  and  tha  United 
Etatea  facilitated  tts  tiJca-over  by  Chlneee 
troops  shortly  after  VJ-Say." 

"United  States  publlo  opinion  has  con- 
eemed  ttaelf  prtaoiHUtty  irtth  the  qoeatlon  of 
the  latead'a  stiatstle  laipottaiiea;  there  haa 
been  an  tnatatent  denand  ttxm  a  few  aourcea 
for  mllttary  aettoa  by  ttia  YJUttad  SSataa  toot 
tt  haa  not  aaaumid  atgolfloaBt  propoBtloos." 

Tha  doevmcnt  aald  an  avallabia  material 
iriMuM  te  cEHd  to  cffmtar  faiaa  liapas 
atoas  that  the  ratcntlai  of  f^vmoaa  wouM 
save  the  CMnaaa  OovaraBMBt  and  that  Hs 
loas  wmild  damage  aartoariy  tha  totaraata  «( 
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CQNGB15SSI0KAL  BBG(ttI>--SE)UTB 


aMMr  tka  Itettad  states  or  of 


"Without   evMeBdng 
tlon  with  the  aubjeet,"  tt 


main  polJita: 
ipwMlhnt^   of  the 


Onder  the  latter  potnt  tta 
ttosied  that  Formosa  la  "only 
100  mllea  cC  fh«  China 
potential  Objaeta  of  CDmnundat 
are  ctoasr  to  poAnta  on  tta  <     ' 
than  Formoaa.  and  ttiat 

a  aaa  power,  and  the  Maud  la  of  ao 
ratagle  advantage  to  too  Chfeaaw 
Ooanumlst  armed  toresa." 

na  tha  areas  of  Insistent  dcnaad  fer 
Uhlted  Statea  aetlan.  partlcalaiiy  to  tha 
United  States  ttaeif.  wa  should  ooeaakr 
make  dear  toat  uiiiXliig  United  Statea 
on  Formosa,  sending  Woopa,  auigflylag 
dln>atchlng  naval  untts,  or  taldng  any 
Uar  action  would: 

-(A)   Accomplish  no  material  good  for 
China  or  Its  ItettaoaUst  legtasa. 

"(B)  XnvolTe  tha  United  Statea  tn  a  long- 
term  venture  producing  at  beat  ■  new 
of  bristling  stalamato  and  at  worst 
afble  tovoivament  te  open  waiieea." 

Thoee  recetttng  the  doeament  ware 
tkmed  to  avoid  apecniattop  whldi 
show  xmdue  eooeera  with  whathar  tha 
ttonallBts  can  hold  the  letaad. 
which  would  Indicate  _ 

or  that  the  Island  la  a  poOtlcal  eatsty 
sUtcments  that  Formoea'k  final  atatqa  la  to 
be  determined  by  the  Japanaas  peace  iraaty. 

On  tliat  same  day  I  wrote  to  Secretory 
of  State  Dean  Aeheson  as  follows: 

Jsunsmr  S.  ISHl 


To  ttiis  sBooad  ktter,  Xnesivvd  It     Jj^^L 
days  teter  tbe  Mtowlsg  twgif  fkvm  thA     r^^jy. 

Ihltae 


I  fuBy  apaa  with  mi  potttkm  taken  fey 
Mr.  Kennaa  that  tt  wocfld  be  taapptoprtato 
to  releaas  tha  nasMs^the  Battels  who par^ 
lliiipalad  to  the  draMBg  ef  IMa  paper.  I 
fisal  that  X,  aa  Biisilai/  of  Slaiaw  have  sa-  B 
tor  tba  work  of  lanali  eC  tha 

»Uii—iimij  for  thia      x 
ta  my 
With  aaa  and  aaooada^ 
with  Ifr.  Bowland  Sargi 
aeerataty  af  State  to  Chaige  flC 

I  hope  you  wm  Si^aa  «Uh  tha  peatMoB  X 
have  taken  to  this  aaailtv.    TItm  i«apcmal>      ^  .. 
bittty  fts  mtoa  and  I  iWr  ■>■««  tt.  OOMdto 


Bon.  Dasw 

Seerttant  of  StmU, 

iresh«a#tow>  D.  C. 

IMua  Ma.  Bar— rsar;  X  wnd ^ 

under  date  of  Dsoamhcr  S  or  theraabcyt^ 
toe  Stote  Department  leaned  a  uemoraa 
to  varioua  mllttary  attacMa  and  others, 
eating  that'  Formoaa  eoald  not  be  held 
long  and  to  do  eeaijihtng  paaalMa  to i.  _ 
tha  pnime  tor  tha  km  of  tha  Mand  and  to 
stcaaa  tha  fact  tt  waa  wos  wsedsd  for  too 
atiategle  defense  of  the  Uhttad 

Aa  a  member  of  the  L 

committee  and  tha  Senate  AppropriaUoBB 

Cmnmlttae.  X  deatte  to  have  a  copy  of  thto 

Memorandum  irt  tha  aaiHast  poar^'-  ^'- 

With  beat  peraooal  msifc.  X 

Stooer^  youra, 

WBuaarF. 


It  is  apparent  thst  the  ^Beretaxy  off  ^ 

Slate  on  Deeember  SI.  llHt.  had  dstgw  j^ 

mined  to  wftte  off  IM  ■oaa  fa  tho  s— s  z^ 

way  that  the  ChfaiB  wfatto  paper  bad  2^ 

attempted  to  write  off  the  mahrtanrt  off  ^' 

CUmL  T< 
It  was  State  DepsrtBWBt  poMey  to  iwa- 


laent  of  toAeriMtiOBa;! 

the  Aatetto  luA  mass  oat  fato  tha 

etfleOeecn.   Tbfs  dni^  ths  fhet 


had  mOttaiy  advfeo  to 


hs 


BeceMng  no  reply.  I  followed  up  this 
letter  with  a  ttiephooe  xeoaest  and  a 
subsequent  letter,  readtog  as  foDows: 

7. 


thaooptrolby 
he   luif I  isiidly 
zimeBtaltothe 
Yet.  this 
ley  of  the 


yof  this 

to  lie  tha 


Secretary  o/  State.  State  Acpartaieid; 
WasMnytoa,  D.  C. 
Sbsb  Mb.  Sbcbszuct:  X  callad  the  State  Da 
partmaat  thla  mflrntng  to  i 
ofttie( 
tor  diaftlag 


.hadaoi 
X  first  attaiin>tad  to 
the  Peraonna  Olvlsloo.  but  ha  waa  on 
tha  city  and  X  talkad  wRb  Mr.  Bryan 
made  «te  ral^aeat  of  htm.   Be  aald  ha  ha 
taka  tt  up  with  hlgbw  wsttMrtty.   Ail  al 
11:1S  thto  ■aarBtac  X  laiiatvH  a  aaB  I 


oatof  ttwelky. 
State  Deuaita 
hiUty  for  any  I 
that  ha  latt  that  hi 
tha  BOBMS  of  tba 


totftesaa 


time. 

Ife.  AnaOL   Mr.  PuoridMk  will  tha 

ylcidr 
Hie: 

ator  tron  Vtatnootf 

llr.  KznwiikMa  lykiO. 

*lCr.   Anm.     I   a*   Hw 

whether  the  State  OtpaiteMWt  ai  aoj    -lbs 

time  liiiTiialirtllmlll  in 

if  tt  were  aiWarih   .         „ 

If  WbathitjigTSKtenawtby 


«dtte: 
itha*A< 
to  ImM  Ike  MMid  M  It 
to<toasr 

'ftr  S»  I  hM«  W  lB8>BBIgM|0B  ai 


tohtmthUXMI 


or  tha 


I 
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ttiat  ma  In- 

text  o(  the 

c(  June  ar— «iMl  I 

IMen  pwtieulsrly  to 


■would  bt  • 

«  tlM  PMtte 

fonMS  pert onntBf 

fODctlani  In  tlMit 

I  fe«f»  OBtfvad  th*  ScTtnth 
,  to  pc«f«Bt  any  attadc  on  Vteaiaaa.   Aa 

>  eoraOanr  ot  thlt  •£*«(«.  X  am  caUliic  vpon 

~        mtoeeaM 

'ilM  nialB> 

wm  Mt  that  this 

of  tlM  futur* 

I  or  FaraMM  snat  svatt  the  mtorstloa 

'  to  Um  rMitlHi.  a  paacB  wCtlMamt 

or  cOMtaaraUon  by  tba  Unttad 

«^  M  tlM 
bjr  the  Ob- 
ttMit  were  iMdng  nuule 
ttieKorc*n  inva- 
to  aeev*  the  conmantet  regime  ot 
a  pennaoeBt  member  of  the 
OeiMillj  Oouncfl.   Ttaie  hM  been  one  of 

Hi  order  to  fane 
I  the  other  members  of  the 
UMted  Kfttlom  the  Soviet  U&ion  wmlked 
oat  of  the  «lrWMifmtk>m  of  the  Seeority 
OBODeU  uMl  the  other  mnftted  MiUlom 
•tenelee  la  en  attempt  to  foree  the  Soviet 
wllloaottiermemboretoteB.  TlieSovlci 
I]taian  oenttaned  Us  voBk-oot  In  the  Be- 

the  vtterty 
■Uihebettcel  rotottop  lyetem 
the  Sovlere  ton  ft»  pieeirlfi  orrtved  on 
1  St  a  crttieal  point  In  the  world's 


: 


! 


Um  Soviet  Union  ordered  their  dele- 
back  to  the  Seonrtty  Council  In 
to  prartde  m  that  he  eoold  oh- 
tht  aotlon  of  4he  law-aUdinf  na- 

'the  Soviet  fftilon  and  Intematloaal 

would  bavo  a  ptopacaada 

I:  In  order  to  atteaapt 

to  florao  the  aeathif  of  the 

of  China  in  piaoe  of 

ef  tho  RepubUe  of 

Hi  addmcm.  tho  Soviet  unkm 

■Bt  to  be  In  poettlan 

Tot  \rtth  tho  dear  loeocd  before  m 
li  hat  euirender  on 
the  State  Depari- 
totakeawoakatti- 
at- 
itottwqiMttlaneftho 
of  Chtaa  In  itm  United 
AUhleTf—iirit  our  poet* 
ill  thai 
_..  wm  vole  wiriMi  tha  wiaeating  of 
^  wpw—bmw  of  the  Sapnbllo  of 

wo  wfllnel 
to 

10 


Ifr.  PraMent^  wOl 

~o«  fbo  Snaler 
that  li  a  very 

jtofwbtditonp* 

"WU  m  %mtm  «f  tho  flttil  fler 

(•vbuviarti 


ICr.  KNOWLAND.  I  say  to  the  Sen- 
ate fram  lifaine  that  I  think  it  is  an 
nttertjr  absurd  podtion.  It  is  compji- 
zable  to  inviting  the  head  of  the  Capone 
crime  syndicate  to  head  the  FBL  It  is 
oomparaUe  to  inriting  an  arsonist  to 
head  the  fire  department  It  makes  ab- 
sohitely  zw  sense.  Some  Members  of  the 
Somte  wanted  to  have  the  Security 
Council  adopt  some  kind  of  resolution  so 
that  no  man  could  ^t"»™ft  the  presi- 
dency of  the  Council  until  he  had  taken 
an  oath  to  support  the  United  Nations 
Charttr  and  also  to  support  the  action 
of  the  Security  Council.  I  personally 
pointed  out  to  representatives  of  the 
State  Departanent  that  even  in  the 
United  States  of  America,  after  a  man 
has  been  elected  by  the  people  and  by 
the  electoral  college  as  President  of  the 
United  States,  we  do  not  permit  him  to 
«tter  upon  the  discharge  of  his  duties 
until  he  has  taken  an  oath  to  protect 
and  defend  the  Constitution  of  the 
United  States.  Devite  his  election,  if 
he  does  not  take  that  oath  of  office,  he 
cannot  aercise  the  rights,  duties,  pow- 
ers, and  obligations  of  the  President  of 
the  United  States. 

Mr.  FERGUSON.  Mr.  President,  win 
the  Senator  yield? 

Mr.  KNOWLAND.    I  yield. 

Mr.  FBStOUSON;  The  Senator  haa 
fadlr***^  that  the  position  we  have  tak- 
en is  T^*w»*y  to  appointing  an  arsonist 
as  fire  diief.  The  President  of  the 
CouxKdl  was  placed  in  ofBce  while  the 
flr«  was  at  its  height,  so  that  he  could 
prevent  water  from  being  taken  to  the 
fire. 

Mr.  KNOWLAND.  He  can  cut  the 
hose  and  put  gasoline  into  the  fire  ex- 
tinguishers. 

Mr.  President,  on  May  2.  1950.  35 
Membors  of  the  Senate  addressed  the 
following  letter  to  the  President  of  the 

United  States: 

Mat  a,  1»S0. 
Praridaat  Babst  8.  TtcauAX. 

The  White  Hoiue,  Washinfton.  D.  C. 

Pt«f  life.  PaMOPrr:  We,  the  undersigned 
Memban  ot  the  Senate  of  the  United  States, 
raapaetfolly  urge  that  this  Ckivemment.  In 
tha  davalopment  ot  a  far-aaatem  policy, 
prompUy  make  clear: 

1.  We  toava  no  present  intention  of  rec- 
T|p«««*«*g  ttaa  Communist  regime  In  China: 

and 

a.  Wa  ahaU  actively  oppoae  tha  move  by 
lapraaaBtatlvaa  of  tha  Soviet  Unkm  to  un- 
■aat  tha  rapreaantottves  of  the  Republic  of 
Clilaa  and  to  astaod  mambarshlp  to  the  rep- 
laaaiiiatlTia  ot  tha  OcHamxmlst  regime  of 
tbat  eouhtoy  in  tha  United  Natlona. 

Wa  firmly  ballava  that  a  prompt  darlflca- 
tkm  ot  our  poattkm  in  this  matter  is  in  tha 
MStlooa]  Itttaraat. 

atiMSNly  yours. 
ffM  MoOMOuif,  OVT  Ooeooii,  Kasl  S. 
OKX  W.  Bbkhb.  lUura  K 
CauM  OoawsT.  W.  S.  Jnr- 
O.  w.  iULom.  JaaoB  B.  Smt- 
(V  DsBT.  fUmr  F.  Bm. 
WoMMU  _  F.      mmomjjn.      Smaa 

ToDiM.  BMraaa  TWra,  AtwAas  Mab- 
TO.  BiMii  A.  Tavt,  Ksmrani  8. 
WmaBT,  AHifff^  BcwowvL,  Haaav  P. 
Oaoi,  Ssua  Bovosr,  Fuaa— »  O.  Don- 
mu»  Boaw  Bimn.  Bmr  O.  Dwoa- 
null.  BDeiMS  D.  MiWiWrm.  Lbvibrt 
■auvoMRMUk  XavnM  M.  Ivm,  Jom  J. 

Jaioa  P. 


Mr.  President,  the  able  Senator  from 
New  Jersey  [Mr.  Smitb],  who  has  bem 
vitally  interested  in  this  (luestion  in  the 
Far  East  and  has  done  u  very  fine  job 
in  the  Senate  and  on  the  Foreign  Rela- 
tions Cranmittee  to  bring  some  of  these 
matters  to  the  attention  of  the  American 
public  and  the  executive  branch  of  the 
Govemmeni  was  absent  from  the  Sen- 
ate for  a  while  because  of  illness,  and  he 
was  not  present  on  the  lay  that  letter 
was  circulated.  However,  he  did  return 
the  following  day  and  piirsonally  wrote 
a  letter  endorsing  the  communication 
which  I  have  read.  So.  iii  fact,  the  total 
signatures  should  be  ln<:reased  by  the 
name  of  the  Senator  from  New  Jersey. 

I  hope  the  Senator  dots  not  toind  my 
mentioning  that  fact. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, will  the  Senator  yiiild? 

Mr.  KNOWLAND.    I  rrleld. 

Mr.  SMITH  of  New  Jersey.  I  thank 
the  Seni^tor.  because  I  regretted  that  I 
was  not  here  when  that  If  tter  was  signed. 

While  I  am  on  my  feet,  I  should  Uke  to 
ask  the  Senator  a  question.  Is  it  not  a 
fact  that  the  Soviet  Uni<m  has  used  the 
veto  as  a  weapon  in  adv:uicing  its  cause 
and  its  argmnents  in  the  United  Nations? 

Mr.  KNOWLAND.  Thi3  Senator  is  cor* 
rect.        

Mr.  SMITH  of  New  Jei-sey.  Is  it  rx)t  a 
fact  that  the  United  States  has  consist- 
ently said  that  any  time  disarmament 
was  Joined  in  by  other  nations  we  would 
go  as  far  as  would  any  other  nation,  and 
is  it  not  a  fact  that  we  took  the  same  po- 
sition in  connection  with  atcunie  energy? 

Mr.  KNOWLAND.  That  is  correct. 

Mr.  SMITH  of  New  Jersey.  If  that  be 
the  case,  and  the  veto  power  has  been 
used  as  a  weapon,  my  position  is.  and  I 
ask  the  Senator  whether  he  agrees  with 
me,  that  although  we  have  scrupulously 
tried  to  adhere  to  the  rules  with  regard  to 
the  veto  as  provided  in  tlie  Charter,  and 
we  should  not  disarm  unilaterally,  we  are 
willing  to  disarm  if  every  other  natl<m 
disarms,  but  we  shall  keep  that  weapon, 
and  we  should  keep  it.  imtil  the  other 
nations  are  willing  to  recognise  that 
principle. 

Mr.  KNOWLAND.  I  folly  agree  with 
the  able  Senator  from  New  Jersey,  arkd 
I  know  he  has  expressed  his  opinion  to 
representatives  of  the  Stste  Department, 
as  have  some  of  the  rest  (if  us.  It  makes 
absolutely  no  sense  for  tlie  Soviet  Uni<m 
to  abuse  Xta  veto  power  aiKl  use  it  time 
after  time  In  the  furtlieranee  of  her 
pedicles,  aikt  for  us  to  siy  we  shall  not 
use  it,  and  therefore  give  additional  tocris 
to  the  Soviet  Union  with  which  to  work, 
at  the  same  time  asswing  the  Soviet 
Unkm  that  we  shall  mt  use  the  same 
weapon  against  her.  It  makes  no  sense. 
I  earmot  understand  thiit  policy  of  the 
State  Department  any  more  than  I  can 
understand  some  ot  the  other  policies. 
I  think  It  Is  time  the  American  Congress 
and  the  American  peciple  either  get 
someone  In  the  State  Department  who 
can  do  some  realistic  tlalnklng.  or  get 
^•nother  crew  In  the  8ti=kte  Department 
that  will  do  some  realistic  thinking. 

Mr.  SMITB  of  New  Jersey.  I  thank 
the  Senator.  I  think  thiit  Is  a  very  Im- 
portant point  In  this  whcile  discussion 

Mr.  FBRGU80N.  Mr.  PresMent^  wlU 
the  Senator  yteld? 

Mr.  KNOWLAND.   lyldd. 
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Wb.  FEROUBCS?.  Iver  ttaet  wo 
ognlMd  tho  Soviet  Oovenflamt^  Is  It  not 
a  fact  that  we  have  nevtr  been  able  to 
take  the  Russians  at  their  wort,  that 
they  have  not  been  wining  to  keep  their 
agreonc&ts,  and  therefore  In  ttieir  Id- 
tamatlonal  rdatlons  are  they  not  Bko 
a  burglar  trtw  adcs  people  to  take  tho 
lodES  off  all  their  doors  and  agreea  to 
behave  and  not  commit  any  mora  bur- 
glaries? Is  not  that  Jnst  about  the  posU 
tion  In  whicb  we  find  oursdves? 

Mr.  KNOWLAND.  Tlie  Senator  Is  ab- 
solutely  correct  The  record  Is  dear, 
from  the  Yalta  agreeaaent  on  down 
through  many  other  agreements,  that  tho 
Soviet  Unkm  is  not  ttving  up  to  its 
agreements,  that  it  is  only  mbag  them 
insofar  as  ttiey  wiD  advanee  Soviet  in- 
terests, and  "i^icntiie  Soviet  TAikm  Cdt 
we  were  no  kmger  useful  to  them,  then, 
with  caDouB  dteregard  for  the  lA^bta  of 
mlnoritleB,.they  usurped  the  powcss 
and  the  liberties  of  the  people  of  Po- 
land. CKCfa06k>vakia.  Hungary.  Rumanlo, 
Korea,  and  China. 

The  American  people  shookl  bo 
furnished  with  an  the  fiwta.  Ihey 
shoukl  be  tokl  that  the  real  aggreanr  in 
the  worki  today  is  the  Soviet  Unkmu 
The  Soviets,  ^irtketber  they  woric  directly 
or  through  puppets  or  sateiUtes.  AeniA 
oo  longer  be  allowed  to  hide  behind  an 
iron  curtain  while  they  actually  them- 
selves are  mov&ig  their  men  on  the 
chessboard  in  order  to  disturb  the 
of  the  world. 

Mr.  FEEtaXTSON.  Does  not  the 
ator  also  feel  that  the  time  has 
irtien  the  agreemo&ts  whkdi  we  made  at 
Yalta.  Teheran,  and  Potsdam  should  bo 
nunifled.  on  the  ground  that  under  aU 
domestic  law  on  contracts  and  agreo- 
moits.  and  under  an  Intematifmal  law 
in  rdation  to  Intematkmal  agreements, 
the  Soviet  Unkm  has  vtelated  the  fund- 
amentals of  the  Yalta,  Teheran,  and 
Potsdam  agreements,  and  therefora  tiwy 
have  forftited  any  mmpllanoft  by  the 
United  SUtes  with  the  agrocments? 

Mr.  KNOWLAND.  I  agree  whoDy 
with  tho  Senator  trom  Mk-ftigan  Hhs 
wm  bear  with  me  for  a  few  mlmitea.  I 
Shan  touch  on  the  suhteet  a  nttie  later 
In  my  remarks. 

Mr.FSBOUSON.  I  should  Ifte  to  ask 
the  distinguished  Sraator  one  furttier 
questkm.  Is  it  not  a  fact  that  hi  tho 
United  Nattons  we  have  been  too  timid 
about  actually  accusing  tho  Soflot  Ukdon 
of  beiiv  the  head  of  the  snake,  which  la 
the  aggressor,  and  that  we  have  been 
striking  only  at  the  tail,  which  is  north 
Korea?  Has  not  the  SovieC  Unkm 
demonstrated  beyond  any  doubt  that 
they  are  the  head,  tho  pilndpal  and 
that  the  North  Korean  altaatkm  ii 
merdy  tho  taU  or  agent  of  ttie  anako  of 
aggresrion?  Did  they  not 
that  fact  beyond  any  doubt 
came  bato  the  United  Mtton 
•Tf  you  wm  _ 
China  on  the  Secvtty  OonnolL  wo  wlB 

•ton  titt 
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to  and  a  pelMt  at  iHoe.  hia  9iit  hii 
on  the  poittt  tanraiviA   Ik 


the 


by 
with  the  fundaaontal 


BoMet  UDlan.  and  B0t  ••  Nottt 

OomiMMtm;  is  tho  aobiil 

this  o^e.   I  do  not  tUnk 

person  la  WbihtaKlin.  or  la  any  «thcr 

of  the  workS-s  eapitaii.  ki  under  «»  mio- 

ooneeptkm  ttwA  the  Mteth  Bveaa 

pet  troops  Boveo  m  iimr 

agalnet  Sontti  Korea  tcfOro  they  had 

been  given  the  green  Bglit  by  the  men  m 

the  Kkcndin.' 

Mr.  FBROUSOM.  I  Ihaak  the  Sena- 
tor, because  I  whoieheuiedly  agree  witti 
what  he  has  said. 

Mr.  BRBWtflSL 
I  ask  the  Senator  to  ykid? 

Mr.  KNOWLAND.    I  yidd. 

Mr.  BREWemaB.  II  it  not  a  fMt 
that  the  Soviet  Ctofenanent  has  re- 
peatedly eiciolsed  the  veto  power  to 
block  the  determinattau  of  the  amaller 
nations  In  the  Uhtted  Itoltaist 

Mr.  KNOWLAWIX    Ihat  is  eocreel 

Mr.  BRSWSrnSR.  we  have  taken  the 
posttion  that  we  dxndd  not  use  the  veto 
power  for  that  puiyooe. 

Mr.  KNOWLAND.    That  Is  correct. 

Mr.  BBSWEnSL  Doea  It  not  fed- 
knr  that  In  agrfte  of  the  porftkm  which 
we  have  taken  against  tlie  OBBtetoe  of  tho 
veto  power  In  such  a  wiiy.  when  we  faoo 
a  situation  80  critical  as  the  iMceoent  dt- 
uation.  where  the  itbekEi  design  of  Oom- 
munlst  aggression  is  obviottdy  to  be 
served  by  the  detcaainatkm  of  having 
fvwnmrmimt  China  scafttd  to  the  United 
Nations,  to  iriikdi  we  are  onpooed.  we 
wooki  be  perfectly  JustiJled  to  using  the 
veto  power  certainly  againot  OooBamnlst 
aggreGrion.  when  the  Oommanists  them- 
selves to  tho  KremBn  have  rqwatedly 
declared  tiictr  right  to  <!^  so? 

Mr.  KNOWLAHa  I  wffl  flv  to  the 
Senator  ircm  Maine  that;  I  beUove  he  haa 
very  desxly  stated  thasUuation.  Another 
reason  wbj  I  think  we  ought  to  be  orifi- 
cal  of  the  poUdes  fOOoottd  by  tho  State 
Department  is  that  ttke  time  to  have 
met  that  imae  head-«ci  was  when  tho 
Soviet  Uhlon  began  to  ine  tto  veto  At 
that  thne  we  should  huso  aaid.  tSen- 
tlemen.  we  do  not  b^sve  the  veto  is 
applkraMft  to  such  a  case.  Bowew.  ki 
a  thzash  it  out  Wo  ahill 
dedskm.  n  it  is 
veto  can  be  and,** 
caee  we  praottaOy  aay  that  we  bsUovo  It 
can  be  med.  "we  totond  to  aas  It  to  tho 
same  way  that  yon  ara  uriag  SL  Wo 
tfian  be  willing  to  Hve  it  UP  whan  you 
give  it  upu  However.  It  yau  totnd  to 
the  veto  poMr  aa  a  weapon  to 
we  do  noi  Intend 
tha 

That  la  the  point 


•  Ml 
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fbit  JOM  ».  IMd^-eaDed  for  tan- 
MtiiHiti  uiniitliw  of  bootUitiM,  for 
North  roreoa  forces  to  tanmedtatrty 
wttlidnT/  north  of  tho  thlrtj-eighth 
r«f~"*V  and  fbr  BcoOKts  of  the  United 
Mhttons  to  swpori  the  work!  orgariia- 
tkm  and  to  retrmtai  from  giving  aaeist- 
anoe  to  the  Ooaummtrt  North  Korean 
agtAWM*.  The  vote  was  9  to  0  with 
the  Soviet  Union  absent  and  Yugoslavia 
abstaining.  Thoae  voting  for  the  first 
resohitioD  were:  Tbe  United  States, 
Qreat  Btttatn.  Ftanoe.  the  Republic  of 
Cliina.  India*  Bgypt,  Beuador,  Cuba,  and 


Second.  June  37,  1950.  Res(duti(m 
eaUed  for  member  states  of  United  Na- 
tions to  oiipase  aggression  in  Korea. 
The  vote  was  7  to  1.  The  Soviet  Union 
was  abeenl  Indian  and  Egypt  ab- 
stained. Tngntbivia  voted  in  opposttltaL 
•Dm  nttnlmnm  majottty  needed  in  nrder 
for  the  tesolntlon  to  pass  on  this  date 
was  fnmiahed  hy  the  United  States. 
Great  Britain.  Fkanee,  the  Rcpublie  of 
Oiiu.  Eeoador.  CiAa,  and  Norway. 

Third.  Angnat  1.  UM.  Soviet  repre- 
sentative MalBc  letmued  to  Security 
Oounell  as  prmlrtlng  oOeer  under  rota- 
tion system.  Be  nded  ttiat  the  repre* 
awtattveof  the  Ropafaite  of  China  did 
not  iiyn—il  Chinn  and  conld  not  taka 
part  m  ddlbentftaos.  IfUik  was  over- 
ndsd  bgr  a  vole  of  •  to  t.  Vbr  liaUk's 
nlinc:  Soviet  Uhlon,  Ihdia.  and  Ttigo- 
davla.  AgataMt  his  rating:  The  Uhited 
States.  Qreat  Britain.  Ranoe,  the  Re- 
poMle  of  China.  Bsuador.  Cgypt,  Cuba, 


noorth.  AugiMt  S.  liBO.  Malik  resolu- 
tion to  place  American  resolution  against 
iggresoiOB  in  last  place  on  the 
Vote  was  T  to  3  against  Malik. 


MMikli  ndlBg  were  the  Soviet  UnioQ  and 
IMtta.  Against  his  ruling  were  the 
united  States.  Qreat  Britain.  Prance,  the 

^)f^n^^^^^f  of  ^^nif^  Bcuftdor,  Cuba,  and 


.5 
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Vttth.  The  meond  vote  on  this  date 
to  piaoe  the  complaint  of  agi I  issUsi 
-■poB  the  Rspoblle  of  Korea  at  the  top 
of ttaeagesMia.    TlwvotowasitoL    On 


I 


The  SavlstUiBloa  voted  ■Ho."    Voting  in 
of  this  acttea  wore  the  United 
Sroat  liHili.  Ffeanee.  the  Be- 
yiMIe  of  Gbtam.  BsmidBr,  Cuba.  Bgypl, 


Ike  thM  vote  waeto 
fttbeSovlatUtalQi 

I  ttii  nilMliilrn  n 

Iba  vote  was  9  to  t.  with 

rttagthsMaUk 

uaioa.  indK 


won  the 
Ropvhiie  of 


reecdution  entitled  "Peaceful  Settlement 
of  the  Korean  Question."  The  vote  was 
T  to  S  against  Yugoslavia  abstained. 
Vac  the  Soviet  reeolution  were  the  Soviet 
Union.  India,  and  Egypt  Against  were 
the  United  States.  France,  the  Republic 
of  China.  Cuba.  Ecuador,  Oreat  Britain. 
and  Norway. 

Mr.  President,  the  record  clearly  shows 
that  on  seven  crucial  votes  since  the  Ko- 
rean invasion  India  has  voted  with  the 
free  nations  on  the  roll  call  once,  has 
abstained  twice,  and  has  voted  with  the 
Soviet  Union  four  times.  I  submit  that 
this  is  not  a  good  batting  average.  To 
the  contrary,  the  Republic  of  China  has 
voted  with  the  free  nations  of  the  world 
100  percent  of  the  time. 

International  communism  will  not  be 
stopped  in  Europe,  in  the  Far  East,  in 
the  Middle  East,  or  at  the  gates  of  India 
by  passive  resistance;  nor  will  the  ap- 
peasement of  the  Soviet  Union  in  the 
United  Nations  at  the  expense  of  the 
Republic  of  China  assure  the  peace  any 
more  thaii  did  Munich.  As  I  have  said 
before,  appeasement,  then  as  now.  is  but 
surrender  on  the  installment  plan. 

Tet,  despite  the  moimting  evidence  of 
the  fact  that  we  are  dealing  with  a  po- 
tential twentieth-century  Genghis  Khan, 
there  are  those  who  would  put  off  imtil 
another  day  the  facing  of  the  realities  of 
thepresocit 

Our  Pacific  flank  is  no  less  vital  to  our 
security  than  is  the  Eiut>pean  flank  to 
ourselves  and  our  Nortti  AUantic  allies. 
They  must  recognise  that  what  jeopard- 
1ns  oiu:  national  security  weakens  them 
as  weU. 

It  is  never  profitable  to  abandon  your 
friends  to  please  your  enemies  when  the 
record  is  clear  that  your  enemies  have 
announced  that  your  world  and  theirs 
cannot  exist  on  the  same  planet  It  is 
no  more  profitable  to  do  it.  In  my  opin- 
km.  to  please  the  fence  straddlers  who 
by  attempting  to  please  both  sides  gen- 
erally end  up  by  pleasing  neither. 

Now  is  the  time  for  the  President  of 
the  United  States,  in  my  Judgment,  to 
make  dear  to  the  free  people  of  the  world 
that  while  the  Soviet  stockpile  of  atomic 
weapons  can  do  considerable  damage  to- 
day, their  potential  will  be  catastrophic 
3  OT  3  shears  from  now. 

We  should  not  delay  In  giving  the 
defenders  of  Formosa  the  tools  with 
which  to  defend  themselves,  because, 
as  we  have  pointed  out  before  today,  it 
is  the  judgment  of  our  responsible  com- 
manders that  if  the  island  of  Formosa 
falls  into  unfriendly  hands— and  Com- 
munist hands  are  unfriendly— it  breaks 
the  American  defense  position  from 
Japan  to  Okinawa  to  the  Philippines. 
and  throws  the  defense  of  the  United 
States  back  on  the  Coast  States.  Cali- 
fornia. Oregon,  and  Washington,  with 
perhaps  a  triangle  at  HawaU. 

It  was  the  lack  of  such  equipment  in 
the  hands  of  the  Republic  of  Korea 
which  eneoMraged  the  aggression  by  the 
Communlit  forces.  The  mistake  of  "too 
little  and  too  lato"  which  we  saw  in  Ko- 
roa.  shoukl  not  be  repeated  Ob  the  island 


W«  ibtuM  amko  It  dear  that  the 
eholee  cf  wMiBtoc  the  eonfllet  is  in  their 
Imndi  and  not  to  oorsL  We  want  no  war 


but  we  will  not  shirk  from  accepting  it 
if  that  be  the  dioiee  of  the  Soviet  Unkm 
directly  or  through  its  satellites  to  Asia 
or  in  Eurcqje. 

We  are  determined  to  restore  the 
moral  leadership  we  lost  at  Yatta  and, 
to  that  end  in  view  of  the  Soviet  viola- 
tions of  their  agreements  we  should 
forthwith  denounce  that  product  of  the 
Crimean  Conference  of  1945. 

Along  with  the  statement  previously 
made  by  the  Senator  from  Michigan  I 
believe  we  should  also  denounce  the 
Tehran  and  the  Potsdam  agreements  for 
the  same  reason.  My  reason  for  stress- 
ing Yalta  Is  that  it  seems  to  me  that  it 
was  at  Yalta  that  we  abandoned  our 
moral  leadership  of  the  world.  We  sur- 
rendered to  the  Soviet  Government 
things  which  were  not  ours  to  surrender. 
In  effect  we  betrayed  a  wartime  ally, 
the  Republic  of  China,  which  had  been 
a  long-time  friend  and  ally  of  the 
United  States.  In  effect  we  did  much  to 
permit  Poland  to  go  behind  the  iron 
curtain,  and  it  will  perhaps  be  a  long 
time  before  they  will  see  freedom  again. 
It  seems  to  me  that  is  the  starting  point 
for  us  to  reassert  our  moral  leadership 
by  denouncing  the  Yalta  agreement. 

It  should  be  made  clear  that  aggres- 
sion is  not  profitable  and  the  forces  of 
the  United  Nations  will  clear  not  only  all 
of  tiie  area  south  of  the  thirty-eighth 
parallel  of  Communist  aggressors  but 
that  the  combined  forces  of  law  and 
order  will  redeem  the  pledges  of  the 
great  powers  made  at  the  Cairo  Confer- 
ence and  subsequent  conferences,  and 
the  United  Nations  that  all  of  Korea  will 
be  free  and  todependent  To  that  end 
the  United  Nations  forces  should  occupy 
E[orea  clear  up  to  ttie  Manchurian  border 
and  will  stay  there  until  free  and  d«no- 
cratic  dections  can  be  hdd  in  all  parte 
of  the  Republic  of  Korea  and  internal 
security  provided.  Any  other  potential 
aggressor  will  be  on  notice^ 

Let  us  stop  allowing  the  agent  of  the 
Kremlin  to  stay  to  a  position  where  he 
can  sabotage  and  obstruct  the  first  and 
perhaps  last  chance  the  world  has 
had  for  the  law-abiding  nations  to  pro- 
tect themsdves  from  overt  aggression. 

When  peace  has  finally  been  estob- 
lished  under  a  system  of  totemational 
law  and  order,  let  us.  as  Americans,  de- 
termine to  follow  the  Theodore  Roosevdt 
doctrine  of  "speak  softly  and  carry  a 
big  stick"  rather  than  later  concepts  of 
speaking  loudly  while  carrying  a  feather 
duster. 

This  Congress  must  provide  whatevtf 
is  necessary  to  the  way  of  economic 
legislation  or  military  appropriations. 
But  when,  to  quote  the  Declaration  (tf 
Independence,  "with  a  firm  reliance  on 
the  protection  of  Divine  Providence,  we 
mutually  pledge  to  each  other  our  Uvea, 
our  fortunes,  and  our  sacred  honor"  to 
bring  this  effort  to  a  successful  oondu- 
sion.  let  us  also  .determine  that  never 
again  will  we  pormit  our  diplomats  to 
lose  what  our  fighting  men  have  wtm. 

Mr.  BREWSTER.  Mr.  President  win 
the  Senatcnr  yidd? 

Mr.KNOWLAND.  I  yidd  to  the  Sen- 
ator from  Maine. 

Mr.  BREWSTER.  Is  there  any  rea- 
■on  why  the  Security  Council  of  th« 


UiBltotf  Mkttans  Aoukl  not  pcaeeed  tan- 
inf«W#^My  to  a  reattstlp  o^lanlloB  and 
detcgmlnattrm  of  what  te  bddnd  this  «g- 
grcsslan.  eo  there  can  be  no  mlraider'* 
standing,  not  only  to  the  aaie  of 
bat  to  the  caae  of  any  other 
^^^t  may  occur,  that  wq  av 
with  the  outer  fringes,  hat  that  we  are 
deaUng  with  the  heart  of  the  problem? 
I  think  the  Senator  stated  that  xw  one 
to  any  of  the  caiiitals  of  the  world  was 
to  any  doubt  as  to  iliat  waa  going  on; 
but  Is  it  not  ectiemdy  Important  that 
the  United  Natkma  sboaU.  by  a  com- 
peteot  committee  whldi-cm  operate 
wfthoat  the  veto  power  to  tofeaUgatlon, 
write  the  record  so  that  there  can  be  no 
doubt  ftod  let  our  friends  to  the  wodd 

y^yvMM>  up  sides? 

Mr.KNOWLAND.  Iwfflmythatthe 
ConmunMs  have  an  maiwliai  "Ihooo 
who  are  not  with  us  are  againat  as." 

Mr.  BRBWSl'ER.  That  Is  to  the 
Bible.  I  bdieve. 

Mr.  KNOWLAND.  Apparently  they 
borrowed  it  from  the  BlUe.  I  think  the 
free  world  iM«tty  soon  must  come  to  the 
understanding  that  those  who  are  not 
with  us  are  against  us,  because  we  have 
seen  this  monstrous  thing  of  conuno- 
ntam  btot  out  the  llbertlea  of  people  of 
eastern  Europe,  on  the  conttnfnt  of 
China,  and  toNorth  Korea,  and  we  know 
from  the  writings  of  the  Communist 
leaders  thonsdves  that  they  intend  to 
destrcQr  human  freedom  wherever  it  can 
be  found. 

In  my  judgment  oat  of  the  great  mlr- 
takes  the  chanedleries  and  the  foreign 
olBces  ci  the  worid  made  a  few  short 
years  ago  was  that  they  did  not  pay  sof- 
flelent  attention  to  what  Addf  mtkr 
had  written  to  Meto  Kampf .  whereto  he 
ixetty  wen  outlined  Just  wtmX  he  had  to 
the  back  of  his  mind.  We  are  agato  ap- 
parently making  the  same  mistake.  The 
Soviet  leaders,  both  Lento  and  the  pres- 
ent leader.  StaHn.  have  made  It  abon- 
dantly  dear  that  they  wm  diarwe  thehr 
tactics  from  time  to  time  mb  the  need 
arisea.  but  that  thdr  vUlmate  strategy 
Is  the  same— not  to  permit  the  free  world 
to  exist  on  the  same  planet  with  ttMir 
totalitarian  empire.  I  thtok  it  Is  of  ex- 
treme  toiportuioe  that  we  devahv  llw 
machinery  to  toe  Seeortty  Oooncfl  so 
that  the  aggressor  can  be  properly 
named,  so  that  the  person  who  is  re- 
sponsible for  the  deetiuetlon  of  freedom 
can  be  pototed  out  became  ohvlouaiy. 
I  would  say  to  the  Senator  from  Mfelne; 
we  are  dthor  gotog  to  have  a  sjstem  of 
toteraatkmal  law  and  order  or  we  are 
not  I  do  not  believe  that  the  real  ag- 
gressor diould  be  allowed  to  sit  to 
fort  behind  toe  screen  while  he 
his  puRiete  from  plaee  to  place, 
takes  none  of  toe  risks,  but 
the  benefits  won  by  his  wrongful 
I  do  not  think  the  free  world  needs  to  sit 
stiU  permanent^  and  have  theae  firea 
break  out  all  over  to  Asia  and  to  Barope. 
while  the  men  to  the  KremUn  an  canry- 
ing  on  their  dirty  work. 

Mr.  BBEWSTTEa  Mir.  President  will 
the  Senator  agato  yield? 

Mr.KNOWLANDL    lyleld. 

Mr.  BREWSriBR.  Is  there  any  doobt 
ttaat  Oenetal  MteArthr^.  out  of  the  Mt- 
t^  eameriences  of  ^e  psu^  3 


eovldgtra 

as  9»  tlM  «risto  flf  tkin 

€f  It, 


Mr. nnWLAlia  Xltiink it eould be 
very  vdl  iliiriinwpted. 

Mr.  nBKIDBOIt    Mr.  Frerident,  wOl 
the  Senator  yieM? 

Ur.  KMOWLAMD.    Z 

Mr. RRaOBOII.    loMilBdlte 
^tor  from  CUIfomto  1 


Brmigut  oeinre  the 

order  that  we 

Is  going  CO  w«  most  lmf»  ttie  fadiw 

has  tnithfiiDy  atoted  ttaat  to 

Is  a  bhiqirtat  for 

Communlsto  are  readtog  that 

It 
are  goinc;    It  Is  an 
print    It isa  complete 
iHkoleadaaMaf 

Mr.KNOWLAND.   They  are  not  oOr 
leadiiw  It  hot  ttaiy  are  aettw  opoB  it 

ifr^RBQUSON.    TeB»  ttacy  are 
tag  upon  it    Bat  we  ef  the  tnt 


Hneprlnt    We  say.  aa  <Bd 

fore  Wortd  War  n  read  Meto  Kampf^  the  <     

tSh.  that  Is  f ooUsfa.    This  man  is  a  wOd  Mr.MOOr.  Imi 

man.*    Ihey  did  not  thtok  Hitler  had  two 
to  mind  ever  carrytag  ool  wtaat  he  said 

he  would  do.    Today  toe  firee  world  ttona  to  tt*  wards  If 

aside  the  btoeprlat  of  cranminilsm  pylng  the<    _ 

It  wa      Mr.  wmmumD.  X 

are  soffering  from  the  sgiiimliMi  aal 

are  Kartliig  toe  Monainlt  and  adng  It 

as  their  tme  bible,  and  are  foOootas     Ut.  mnlMMi^  tmmi  to 

oat  Ita  ptotiakaKM  to  tte  kMar. 

When  win  Amestoa.  wbsa  wm  the  free     tooaa  wmalaed  jtoi  <to  — ? 
world,  wake  up  and  stody  the  OHontanM        Mt.WSKftnJiMf.  Xfltotfid 
Uoqatat  so  we  may  all  he  aware  of 
what  Is  to  store  tor  as,  so  we  nmj  sop- 

I 

Mr.  KNOWLAND.    I  wish  to  thank     IdOM  _     _^ 

the  Senator  from  MkUgao.  pened  to  be  i(«Ml  lAife  X 

Ifr'.  MUNDT.    Mr.  nMUsBt  will  the  

Soiator  yidd?  Ifr.  JOBBKUtL    I 

Mr.KNOWLAND.    lylddtotoeSeB- 
ator  from  SooOx  Pilrtrfg 

Mr.  MUNDT.   I  tfa^idy  wanted  to     It  b«d  sMt 
commmd  the  flftiator  ttam  Oamonto     enllili. 
on  hia  remaifcably  Itoe  addrem^  cara^     fdt  ttet 
faQy  docuacntod,  lAieh  I 

be  read  hy  every  school  AOd  to  AiMKtoa.     vlev  wiieh  I  biM  IeM  to ! 
and  which  will  be  SBrotlBiftBed  eareftdly     1& 
by  histodans  to  the  ftttore. 

I  wish  to  say  that  when  Uk  jonlar     gMia  Is  iiUfti  jiiip<d». 
Senator  from  Sooth  Dakoto  was  vldttng 
to  Russia  fbr  a  coostterable  period  oC     the  ia|lll#  flgtto  %l 
time  to  IMft  he  heard  tboM 
over  agato  from  the  Eps  ef  00 

"by 

■la  toere  is  an  axiom:  *The  Oonm 

always  move  to  to  pick  19  sB  the .       ^   .    ._.      ^_x  ^^ 

chaiA"  I  wander  whether  the  Senator     M:am^MWiimm^imt^U'^i 

tram  CaBfomla  does  not  agree  wUh  toe     ef      '  ^ 

that  the  recent  eventotatheOciontdtofr-     tbt 

onstrate  that  when  the  FteMsat  ef  the 

CnltodStateaaad  the  Seereteiy  of  State     are  aow  on  Urn  lAnd  oC 

iDdieated  that  we  wma  Mt  satog  to  _ 

fend  Korea,  that  we  were  not  cotog  to     ttainb«MclltoMHll«1 

defend  l^nmoBa.  that  we  were  soinr  to  ...     ^ 

leave  thoee  chain  optf.  at  <■»  the     SnlA-im^tt  ■■«•■••  M 

r'"— '■"*-*«  pieked  op 

chain,  and  tfant  If  wa< 

flfMUMermmt  to  the 

munMs  win  coatfnne  to  piek  a» 
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t  is  ea  Impoilanl  fftetor  In  reapeet 

t»  aa  M0qn  Mnc  afete  to  ttve  »  food 
Mooont  o<  itnif . 

OB  tlM  out  band,  w  mj  thai  our 
Stftntb  Vlaei  «m  defoid  that  taland. 
tat  OB  tba  other  hand.  «e  are  unwiUing 
to  hato  aajthtaig  to  do  with  that  gov- 
t;  and  toy  hnpHratkm.  at  least, 
Mr  ««  nar  PuQ  the  rug  out  Irom 

m  at  ahMit  any  time.     By 

taking  such  a  positloti.  I  say  we  are 
bottling  to  dflitoay— although  I  do  not 
fKiwfc  our  CkuNiinmnnf  will  succeed  in 
4atm  it—the  monle  of  the  pec^e  of 
Fosmosa.  However,  desiitte  ^lat  we 
■ay  do.  I  think  they  thanstives  will 
fee  able  to  withstand  aggressicm.  Bow- 
evar.  etnese  we  are  allied  in  that  effort, 
certainly  we  should  not  do  anything  to 
undeiBlne  the  mocale  of  the  troops 
vUheh  win  help  us  defend  that  island 


Ifr.  JBNNER.  Mr.  President,  in  other 
voirds.  there  is  no  change  in  the  world 
today  or  even  in  our  own  OoTemment; 
the  same  poUeies  pnrvaQ.  poWtteally 
irtfM^g  The  only  new  thing,  the  only 
thing  which  has  been  ?dded.  is  that  our 
ars  are  dying  in  Korea. 

Howerer.  the  same  treacherous  gtng 
in  the  State  Department,  who  are  trying 
to  save  face  by  trying  to  cover  up  their 
bloody  tracks  of  treason,  are  stUi  in  the 
saddle,  riding  herd  on  the  American  peo- 
ple.  Is  not  that  oorreet? 

Hr.  KNOWLAMO.  I  will  say  to  the 
BenatMr  from  Indiana  that,  as  one  liem- 
ber  of  the  Senate.  I  am  greatly  disturbed 
by  the  most  reeent  announcement  by 
Mr.  Barrlman.  to  the  effect  that  we  have 
not  ehanved  our  political  viewpoint. 
Based  on  the  doeumentaticm  I  have 
Hinnil  in  the  Raocaa  today,  that  state- 
MMt  by  Mr.  HaiTiman  means  that  as  yet 
oar  Oovemment  has  not  made  up  its 
alad  whether  it  will  ylekl  on  the  question 
of  sfatlnff  In  the  United  Nations  the 
(^liniii  Communist  regime. 

When  the  American  people  have  faced 
the  reaUtlee  of  the  situation:  when,  as 
the  8enat<ur  from  Indiana  has  pointed 
out.  we  have  American  troops  dying  in 
Bona,  I  think  it  is  high  time  for  the 
Btoto  Dmaitment  to  stop  its  feuding 
with  the  Ctovtmmmt  of  the  Republic 
of  cayna,  to  reeognlae  tt>at  they  are  the 
greatest  group  in  that  area  of  tt.9  workl 
wlio  an  Intermted  la  the  maintenanee 
of  fne  imtttotloDS,  and  to  face  the  real* 
ttles  of  the  attuattoo. 

Mr.  WBBBRY.  Mr.  President.  I.  too. 
wish  to  cowpHment  the  distinguished 
Senator  tram  CaUforala  (Mr.  Kww- 
U»]  <or  tho  obaenattons  he  has  made 
today  reiattve  to  the  lack  of  policy  in 
nrn*******  with  our  dealings  with  Asia. 

Teeteidiy  X  read  In  the  Washington 
j^gaft  an  adtterlal  whlidi  la  most  refretft- 
IBC.  Tlie  edttotial  oontoins  a  stotement 
«C  iMTiT  of  the  otoeervatiooa  which  hava 
by  the  Senator  from  Cab- 


Uke  tonad  portions  of  the 


editortal  ba 
pttoted  to  thg  —inia.  as  a  part  of  my 
I  MM  It!  I IMM*  indtod  untu  now  to 
••t  m$  mat  IB  iV  Avn  right,  baoa«sa 
tmd  aa»  «Mi  to  ask  to  have  the  edi- 
torial  liMrtad  to  the  rwnarks  of  the 
from  QUtfomia. 


I  read  from  the  editorial: 

Tb«  curious  thing  about  the  rapid  wann- 
ing up  of  the  cold  war  is  that  the  place  of 
Ullriomacy  in  the  struggle  has  grown  in  sig- 
nificance. There  are  many  blows  that  can 
be  strxick  for  peace  which  are  available  to 
our  diplomacy.  We  come  back  to  the  desir- 
ability of  denouncing  the  1945  compact  at 
Yalta. 

That  was  the  burden  of  the  speech 
made  this  afternoon  by  the  distinguished 
Senator  from  Calif oimia. 
I  read  further  from  the  editorial: 
The  document  Is  8\jch  a  thing  of  shreds 
and  patches  that  the  principle  of  respect  for 
international  obligations  requires  of  the 
United  SwStes  and  Britain  a  denunciation  of 
that  Instriunent  and  a  statement  of  particu- 
lars. 

The  editorial  proceeds  to  state  how 
many  times  we  have  hzd  &n  opportunity 
to  do  that 

Finally  the  editorial  concludes  with 
the  following: 

It  is  bootless  to  lament  what  happened  at 
Yalta.  More  constructive  is  to  denounce  the 
pact  in  behalf  of  the  sacred  principle  of  re- 
spect for  International  engagements.  This 
Is  an  elementary  duty.  Ths  delay  in  so  do- 
ing binds  this  country  to  the  subversion  of 
the  deal  as  well  as  to  the  deal  Itself,  and 
makes  us  accessory  to  both. 

Mr.  President.  I  ask  unanimous  con- 
sent that  the  entire  editorial  be  priinted 
at  this  point  in  the  Record;  and  I  should 
like  to  say  that  it  comes  from  the  Wash- 
ington Post.  I  will  not  say  anything 
more  about  the  Washington  Post;  I  sim- 
ply say  that  the  editorial  was  published 
in  it 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Rscoro, 
as  follows: 

I  From  the  Washington  Post  of  August  9, 

19S0] 

RcMZMBm  Yalta 

The  curious  thing  about  the  rapid  warming 
up  of  the  cold  war  Is  that  the  place  of  di- 
plomacy in  the  struggle  has  grown  in  slgnia- 
cance.  There  are  many  blows  that  can  be 
struck  for  peace  which  are  available  to  our 
diplomacy.  We  come  back  to  the  desirability 
of  denouncing  the  1945  compact  at  Yalta. 
The  ''^cument  Is  such  a  thing  of  shreds  and 
pstcws  that  the  principle  of  respect  for  In- 
tamailoBal  oMlgatlons  requires  of  the  United 
States'juaid'Brttaln  a  denunciation  of  that  in- 
■tnunant  and  a  statement  of  particulars. 
Srreral  tUnsa  the  t^iportimlty  has  been  pro- 
Ttd«d;  the  last  was  when  our  new  antiaggres- 
ston  policy  In  the  Far  East  was  announced 
June  38.  However,  though  timing  Is  some- 
times alVlmportant,  there  U  no  necessity  to 
wait  for  tlnw  and  place  In  exposing  a  cynical 
failure  to  carry  out  a  solemn  obligation. 

In  IntamaUonal  l&w  there  Is  ample  rea::on 
for  »  daouncUtlon  of  the  Yalta  Pact.  When 
a  party  to  a  contract  f  aUs  to  carry  it  out,  the 
other  signatory  i*  itt  perfect  liberty  to  with- 
draw hla  own  obligation.  This  Is  simply  the 
•zkenslon  of  the  principle  in  domestic  con- 
tracts whldi  makes  a  contract  null  and  void 
whan  it  Is  fmatrated.  What  has  happened  to 
tba  undsrtaklnsa  arrived  at  at  YalU  la  now 
Qommoix  knowledge.  Balkan  countries  whose 
taktepaBtfwiee  waa  pledged  at  Yalta  are  vlr- 
tusUy  iBOorporatMt  in  Sovlst  territory.  In- 
iHptniltnrt  has  been  extinguished,  freedom 
Itas  bsan  dented,  and  those  countries  have 
beeom*  rwmii»  of  Mcncow.  In  the  Far  Bast 
the  YUta  eomfwrMa  agreed  to  roU  back  the 
SMp  to  MM  la  bthalf  of  BusaU.  In  that 
fMT,  for  tartsfio,  tha  Buaalans  stole  from 
tot  ChtoSM  rail  and  port  conoesalons  In 
MuMbvrla.  sad  thaaa  ware  restored  to  Buaala 


•s  a  bribe  to  eou»  Into  the  Pacific  war, 
though  nothing  could  hare  induced  the  Bn»- 
sians  to  keep  out.  These  prlaea  have  become 
the  entering  wedge  for  the  Busalficatlon  of 
Ifanchtirla.  Secretary  Acheson  in  his  Na- 
tl<mal  Press  Club  ^Meieh  of  January  13  said: 

"Armed  with  theaa  new  powera.  what  Is 
happening  in  China  Is  that  the  Soviet  Union 
Is  detaching  the  northern  provinces  of  China 
from  China  and  Is  attaching  them  to  the 
Soviet  Union.  This  process  is  complete  In 
outer  Mongolia.  It  Is  nearly  complete  In 
Manchuria,  and  I  am  sure  that  In  Inner 
Mongolia  and  In  Slnktang.  there  are  wry 
happy  reports  coming  from  Soviet  agenta 
to  Moscow.  This  te  what  Is  going  on.  It 
is  the  detachment  of  thece  whole  areas,  vast 
areas — ^populated  by  Chinese — the  detach- 
ment of  these  areas  from  Chizut  and  their 
attachment  to  the  Soviet  Union." 

It  is  bootless  to  lament  what  happened 
at  Yalta.  More  constructive  Is  to  denounce 
the  pact  In  behalf  of  the  sacred  principle  of 
respect  for  Intcmatlooal  engagements.  This 
is  an  elementary  duty.  The  delay  In  so 
doing  binds  this  country  to  the  subvenlon 
of  the  desl  as  weU  as  to  the  deal  Itself, 
and  makes  us  accessory  to  both.  Denuncia- 
tion would  also  bring  to  the  attentl(m  of 
the  Chinese  people  the  immorality  that  the 
Russians  have  practiced  at  their  expense. 
Thus,  in  addition  to  putting  the  record 
straight,  our  diplomacy  would  be  doing  a 
service  In  the  struggle  with  Busaia  that  la 
going  on  In  Asia.  As  time  gcc3  on  Man- 
churia Is  bound  to  become  the  sharpest 
point  of  friction  between  China  and  Russia, 
and  anything  that  can  be  done  to  keep  the 
loss  of  Manchuria  bsfore  the  Chinese  people 
te^good  diplomacy. 

Mr.  WHERRY.  Mr.  President,  apro- 
pos of  the  editorial.  I  simply  say  that  it 
comes  just  5  years  too  late. 

Five  years  ago  some  of  us  were  attack- 
ing the  policies  which  were  being  adopt- 
ed and  carried  out  by  the  administration 
at  that  time  under  the  Yalta  agreement 
I  believe  that  the  Senator  from  Cali- 
fornia will  agree  with  me  that  under 
that  agreement  and  under  subsequent 
agi'eements  a  policy  of  appeasement  of 
Russia  has  been  blueprintsd  and  has 
been  carried  out.  Prom  that  time  until 
now  the  Yalta  agreement  and  the  agree- 
ments or  pacts  which  came  later  have 
been  blueprinted  into  a  policy  which  the 
administration  has  followed.  Those  of 
us  who  have  opposed  it  have  not  had  an 
opportunity  to  change  it  That  policy 
has  been  followed  by  the  administration 
all  along;  but  in  most  cases  it  has  been 
impossible  for  us  to  obtain  a  clear  state- 
ment of  the  policy  or.  in  other  words,  to 
get  a  clear  copy  of  ths  blueprint  so  as 
to  be  able  to  oppose  it  and  to  work  for  a 
change  in  the  policy  which  has  been  re- 
ferred to  by  the  Senator  from  California. 

At  that  time  General  MacArthur  was 
being  forced  by  Dean  Acheson  to  a  four- 
power  pact  in  regard  to  Japan,  a  pact 
with  the  four  governments  for  the  rul- 
ing of  Japan.  The  attack  I  made  at  thai 
time  on  the  Secretary  of  Stoto  failed,  for 
the  vote  wa.s  65  to  1 :  and  from  that  time 
tmtll  now  the  Secretary  of  Stote  has 
continued  to  implement  those  policies, 
npt  only  in  Asia,  but  also  in  carrying  out 
the  Morgenthau  jdan  in  western  Eunn>e. 
That  is  the  reason  why  some  of  us  have 
so  often  been  opposed  to  the  recom- 
mendations of  the  Secretary  of  Stote. 

Mr.  President,  at  this  time  I  should 
like  to  make  several  comments  in  regani 
to  the  stotement  which  haa  be«i  made 
by  the  SaaaUNr  from  California. 


1950 
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we        Mr, 


At  one  time  I  ftift  that  tbe  wocd 
podiate^  waa  a  sood  one  to  oae  to 
neetlon  wlUi  ttie  Tatta 
cause  at  ttiat  time  not  an  the  i 
had  been  carried  oat.  and  I 
tUnk  we  dwakl  aaaetten  the 
things  whidi  were  written  tato  the 
Talto  agreonent 

The  Senator  from  oyiftimto  has  ra- 
ftered to  our  action  tay  wtaldi  the 
ChJnewe  were  aoid  down  the  river  or 
thrown  down  ttie  drahi,  aa  I  bdlere  ba 
said.  Mr.  FresideDt  not  only  can  that 
statonsnt  be  made  to  regard  to  oar  deal- 
ings with  China,  bat  it  can  be  made  to 
regard  to  oar  deaUnci  witti  a  number  of 
tiae  other  peaee-taving  ccnatilm  to  ttm 


at  Yalta. 

Why  Shoidd  we  sopiMirt  a  pohey  eC 
that  kind,  and  wbj  should  we  continue 
to  support  the  pottey  e(  an  admlnistra- 
tkm  which  to  a  great  abuA  is  earsylng 
out  those  secret  agreeoMnto?  I  lliink 
ttw  word  'ttenoonee*  ia  not  aufBciently 


I  think  the  Omgress  should 
fhe  Tatta  agieaaent  and  any  agreement 
which  hinges  on  it  to  be  nun  and  void 
because  one  of  ttw 
Russia,  eertahily  has  broken  the 
ment  The  agreement  dtoobi  also  be  de- 
clared null  and  void  because  of  ito  very 

pf»*Vl|drtfniy, 

Mr.  Preaklent.  it  seems  to  me  that  the 
next  thing  we  shook!  do  to 
bhieprint  of  the  policy  of  the 
not  only  to  Europe,  bat  ttiroaidumt  the 
woiid.  is  to  have  a  poUey  of  our  own,  a 
policy  wliteh  will  be  impleaiented  by 
leaders  to  the  State  Defiartment  irtio 
have  no  comwctians  to  any  way  what- 
soever with  the  Yalta  agreement  or  with 
any  similar  agreemento 

I  thtok  the  aeoood  step  is  the  lmm^> 
diate  removal  of  Mr.  Adieaon  as  Seere- 
taiy  of  State,  and  patting  to  charge  of 
our  f (octgn  poUey  men  who  are  to  sym- 
pathy with  the  hiatorto  prindplcB  of  the 
XTnited  States  and  the  prtaMipleB  of 
peace-toving  people  everywhere.  I  be- 
lieve that  that  is  needed,  if  we  are  to 
have  unity  to  this  coantry  and  are  to 
proceed  with  a  firm  polley  against  thoae 
vrtto  are  attempttog  to  cooununiae  the 
worid. 

Mr.  President  I  thank  the 
tronk  California  for  his  remarka 
fxm  the  sttoation.  I  thtok  they  are 
ttanely.  If  we  are  to  get  any  rehcf  fraaa 
the  indecision  of  the  preaeatadnntotilra- 
tion,  and  if  we  are  gotog  to  hav«  aatty 
between  the  milttaiy  and  the  Stato  Da- 
partment  two  stes>a«re ) 
that  we  dectore  the  Yalta  I 
and  void.  and.  aeeond.  timt  the  pottoy 
that  we  Shan  ftbanyailmit  whtflhlhopa 
win  be  a  firm  poliey  agaloat  appeascca— 
wm  be  carried  ont  by  a  leadership  to  tha 
Stato  0^partBMnt  ttokt  la  net  amy  to  •»» 
cord  with  the  m&ltory  bnt  Is  diHimn  eC 
heiptag  the  cooBAKtoa  of  the  warM  to  free 
tttimiitna  d  tha  Yalta  agnctaMit  ani 
the  agreamcnto  «hat  toOavad  H 

Mr.  FBRODSCXf.  Mr. 
Wd  Mr.  MXfKOnt 


which  sill  Hsiurts  ttie  after- 
Ob  woae  agreementa  tna 

Mr.  ftesldenik  we  speak  ut 

Whr  Is  mcrdbr  the  emteBrisn  o( 

II  H  tte  Me  cC     DakBtaand 
by  the  dtploawta  thniiMfh  their  re- 

ifc 


rlae  to  war  or  were  cteatod  br  war  are  of 
tawwht  to  oar  attention  ta  aBoeeadixL 

We  paased  ftom  war  lota  a  torOigiit  by^ 

•one  of  peace,  whidi  we  Jeaailbed  aa  J> 

cold  war.  I  think  that  baa  been  an  «d-  to 


die-     Ator 


I  not  firing,  we 
We 

of  ao-caDed  eoU  war 
where  ttie  dtpkmata.  to  kmd 
mattan  to  I 

B.  and  to  fSael  bare  agato 
started  the  gone  roaitog  to  aoolb  Ko-     ^tor 
rca.  Aa  thoae  gnna  roar.  I  thtok  nmt 
boys^  before  they  Ae  to  ths  foabole  or     of  iwutuund 
are  boned  to  the  tank  «r  Ibt  abptane^    dBBtafOto 
are  being  toid  that  they  are  there  to  or-     tobla 
der  that  eomaumism  may  be 
throvhoat  the  world,  and  that 
nioja  my  not,  with  afl  ito  ortr  ftwa.     tnana 
be  brought  from  ttie  north  of 

of  MOeoow.  tato  tbe  area  «r  Sooth  Korea.     Is  mm,  and  I 
and  into  an  parte  efihewarid.  cood  Upk    I 

Bat  as  those  beys  dto  to  order  to 
tato  eoanumism  throoghool  tbe  world,      anal  to  my  «i 
and  as  tbe  PreHdent  to  Mb  raeem  ma-     that  I 

brmght  to  the  attemion  of  tbe     toslMiMv m 
be  has  now  coat  to  tbe  eenelo-     has  aatf  to  that 
ska  that  iintommibm  la  a  wM^wldB     mm  Ihnft 
to  111 tnati  tm  free 

tfaet        I 
ia 
Is  BO  «lgB  timt  n  is  net  aaetag  here  to     that  wo 
throogh  tts 


\Hi 


m88 


CONGRESSIONAL  RECORD— SENATE 


August  10 


at  JkmtxkMXk  dtlseiis.  Yet.  even 
fti  tti*  apartment  haaan  tbeae  eeOs 
■re  Uachlnr  Oowimnilrt  tactics.  Why 
tfMniM  we  fftiike  only  at  tboae  who  are 
lap  IB  tbe  Lenta  aetoollBlftMoow?  Wbj 
dkooid  ve  nol  atrilDe  with  this  same  law 
ttwae  wtM>  are  trained  in  the 
of  Amertea,  in  the  m^ooU  of 
and  la  oor  great  metnvoUtan 
dtiflB? 

lir.  BBBWB'im.  Mr.  President.  wiU 
tte  Senator  yield  farther? 
Mr.WWBOOBOK.  I  yield. 
Ur.  BBCWBIBL  Is  there  not  also 
an  todicatten  la  the  President's  messages 
•f  the  llmHadana  which  he  would  im- 
I  tUBBk  It  Is  no  reflection  on  the 
;  to  reoocnlm  that  he  must  hare 
a  great  deal  of  asststanre  In  preparing 
lih  miiMsifoi  hr  rennr'  iki\  n  -i"  11 — " 
aeme  of  tlie  same  «■»«»«—»«*—  which  have 
so  lov  obrtraetod  the  attempt  to  deal 
vllh  ttm  problem  are  still  affecting  the 
of  thooe  who  collaborated  in 
oTIbe  menage.  They 
to  be  more  cuucemed  about  some 
intrlagcments  on  the  so-called 

at  a  Gbmrnnniot  than  they  are 

afeest  the  safety  and  security  of  the 
whldi   Is  now  so   tragically 


ICr.  President,  the 
poopte  are  recognising  that . 
t>gt.  aadH is  rtgntflcant  that  they 
do  reeogntse  it 

BmaaB  aatorebeiag  what  it  is.  people 
acquire  Tested  interests  in  emms.  One 
of  the  most  dlOeult  things.  I  think,  that 
a  human  being  has  to  overcome  Is  a 
riffiniilflnn  ct  tbt  faet  that  he  may  have 
— mihed  a  vested  taterest  in  his  errors. 
But  to  be  a  Ug  man  he  must  be.  big 
enough  to  recognise  It.  come  to  the  con> 
tfaetaB  that  he  has  been  wrong,  and 
most  say.  'T.  have  been  wrong,  mad  from 
ttdB  hour  I  sfaaQ  rectify  my  course  and 
take  the  right  oouree." 
Oil,  Mr.  Preeldent.  would  that  our  of- 
now  to  power  woidd  recognlae  the 
of  the  past,  cast  off  their  vested 
to  error,  and  say  to  the  Ameri- 
can people. '^es:  this  has  been  going  on. 
and  wears  going  to  march  tfMwldrr  to 
with  any  man  e^M  Is  against 
Wo  shall  denounce  it  from 
this  day  fuih.  and  we  ask  the  forgive- 
MM  oi  the  American  people  for  having 
alkinieil  Coowiunlsts  to  cdst  to  the  past 
to  this  country  wtthent  a  real  war 


Mr. 

might 


J4 


aldtflftha 
mr.  "Tm:  wo  had 


Is 
tor 
X 

a 


that 

;h  to  say.  nres, 
that  we  have  had 
and  Oopkms.  but  we 
I  have  to  say, 
bHui  been  a 
d  volDM  from  the 
aMe;  spciddng  out  to 


hi  dM  not  use  that  Ian- 

that  tlw  Sonator  from 

MnTiMnirt  hi!  Trttn  ■  rni 

Ibday  he 

whieh 

MB  mh 

aoUfUlts 

XwoadtoJotawlth 

tetrytoctofetthat 


MS  passed.  I  have  stated  that  I  have 
no  pride  of  authorship  in  any  word,  sen- 
tence, or  paragraph  of  S.  2311. 

My  sole  desire  is  to  stop  by  domestic 
law  those  Uiings  right  here  in  'America 
that  we  are  spending  billions  of  dollars 
and  the  blood  of  our  boys  to  stop  in  f  or- 
^gn  lands. 

Mr.  President,  in  addition  to  the  Sena- 
tor fnxn  NeVada  I  should  mention  the 
names  of  other  Senators  from  the  op- 
posite side  of  the  aisle  who  at  various 
times  have  taken  the  floor  to  support 
anti-Commimist  legislation.  There  oc- 
cur to  me  immediately  the  names  of  the 
sailor  Senator  fnnn  South  Carolina 
[Mr.  Matbanx],  the  jxmior  Senator  from 
South ' Carolina  (Bir.  Johnston],  the 
Senator  from  Mississippi  [Mr.  Eastland], 
and  the  junior  Senator  from  Mississip- 
pi [Mr.  STBfins].  among  other  Senators. 

I  would  not  want  it  to  be  understood 
that  they  have  not  been  of  great  aid. 
That  an>lies  to  others  Senators  as  well, 
who.  although  they  may  not  have  made 
speeches  on  the  floor,  have  been  of  great 
aid  In  eoomiittee  on  this  particular  bill. 
and  In  connection  with  other  legislation 
dealing  with  subversive  activities. 

Mr.  MONDT.  Tb  which  I  might  add 
that  the  Senator  should  certainly  in- 
tiude  the  name  of  the  distinguished 
Junior  Senatmr  ticm  Maryland  [Mr. 
O'CONOB],  who  throughout  the  coimtry 
has  been  advocating  the  passage  of  S. 
2311. 

Mr.  MAYBANK.  Mr.  President.  I  was 
very  happy  to  hear  the  distinguished 
Senator  fnxn  Michigan  make  his  re- 
marics  because  I  can  remember  when 
some  other  Senators  on  this  side,  such 
as  the  Senator  from  Georgia,  indicated 
much  toterest  in  anti-Commimist  legis- 
lation, and  the  Senator  remembers  that 
I  myself  rose  on  the  floor  2  weeks  ago. 
with  the  Senator  from  Mississippi,  and 
qx>ke  on  the  same  subject. 

Mr.  FERGUSON.  X  am  most  happy  to 
pay  my  respects  to  those  from  the  other 
side  of  the  aisle  who  have  raised  their 
voicss  to  support  of  this  very  important 
tsrpe  of  legislation^  EspsciaUy.  I  should 
Include  the  name  of  the  junior  Senator 
from  Maryland  [Mr.  O'Conor]. 

Mr.  President,  for  my  own  part  I  shall 
go  forth  with  any  Senator,  shoulder  to 
shoulder,  and  try  to  get  legislation  of 
thlsstMrtoiacted.  I  will  cooperate  whole- 
heartedly with  the  Senator  from  Nevada 
so  that  we  may  be  able  to  get  this  bill 
out  of  the  Judiciary  Committee,  get  it 
before  the  Senate,  and  have  it  passed,  in 
order  that  the  people  may  know  that  we 
to  the  Senate  are  determtoed  to  protect 
all  the  vooti^  to  America  from  com- 
munism. 

Mr.  TH7E.  Mr.  President,  will  the 
Senator  yield? 

Mr.  FlROUSCai.    I  yield. 

Mr.  THTB.  Mr.  President,  the  Juntor 
Senator  from  California  [Mr.  Know- 
um)  M  now  Presiding  Officer,  and 
I  was  the  Presiding  OiBcer  while  he  spoke 
a  Willie  aga  Therefore.  I  was  unable  to 
ocmment  upon  his  aiMrem  Immediately 
at  the  cwieioeloti  of  it. 

X  want  to  say  to  the  Junior  Senator 
ftom  Oatlforala  that  he  made  a  genuine 
eontrtovtion  to  the  understanding  of  the 
ai  to  the  problems  to 


the  South  Pacific  and  to  the  Asiatic 
world.  The  &nator  e^^pressed  clearly 
what  our  problems  have  iieen  to  the  past. 
what  has  led  up  to  the  crisis,  and  the 
problems  with  which  w>!  are  now  eon- 
fronted.  He  s(»newhat  charted  a  course 
for  the  world  by  which,  if  we  follow  it,, 
we  can  in  some  manner  shape  a  future 
policy  and  a  future  goal  for  the  Ameri- 
can people. 

I  wanted  to  take  this  (Opportunity  to 
commend  the  Senator  .'nnn  California 
for  his  splendid  clarification  of  where 
we  are.  how  we  got  thore.  and  what  we. 
the  American  people,  miist  do  fnxn  here 
on,  so  that  to  some  marner  we  may  get 
ourselves  back  on  the  beam  and  come  to 
a  destination  rather  th:ui  to  the  chaos 
and  confusion  to  whicl.  we  are  at  the 
present  time.  We  are  iri  a  state  of  chaos 
and  confusion.  Mr.  President,  so  far  as 
the  South  Pacific  and  tlie  Asiatic  world 
are  concerned. 

It  is  high  time  that  the  Members  of 
Congress  commence  to  ask  questions, 
such  as,  "What  is  the  goiHf  What  Is  the 
end?  What  shall  we  dci  when  we  reach 
the  tUrty-eighth  parallel?  What 
next?" 

I  have  not  found  a  policy,  and  we  must 
have  one.    The  hour  Is  late. 

I  agato  want  to  say  Jiat  I  commend 
the  Senator  from  C&ifomia  for  his 
splendid  clarifleatlon  and  for  the  food 
for  thought  he  has  given  to  us  on  the 
entire  question. 

Mr.  MUNDT.  Mr.  President.  I  should 
like,  first  of  all,  to  asscclate  myself  en- 
thusiastically with  the  appraisal  made 
by  the  Ssnator  from  Mtonesoto  of  the 
address  delivered  by  tlie  present  occu- 
pant of  the  chair,  tin  junior  Senator 
from  California.  I  tale  the  floor  pri- 
marily, however,  to  comment  cm  the  ob- 
servations made  hy  my  distinguished 
associate  [Senator  FtRcuscai]  to  the 
pn^xjsed  Commimist-ccotrol  legislaticm. 

The  junlOT  Senator  from  Michigan 
[Mr.  FcsQusoH]  and  I  today  reafBrm  the 
position  which  both  of  us  took  some 
time  ago  on  the  floor  oi  the  Senate  when 
we  stated  that  our  interest  to  Com- 
munist-control legislation  was  so  sto- 
cere  and  so  determined  that  we  would 
support  it  regardless  (rf  how  it  was  pre- 
sented to  the  Congress. 

I  was  both  surprised  and  gratified  by 
the  President's  message  last  Tuesday. 
I  was  gratified  because  he  recommended 
precisely  the  provisions  'vhich  are  incor- 
porated to  the  so-callecl  Mundt-Pergu- 
son-Johnston  bill.  Senate  bill  2311.  and 
because  he  stressed  ttie  urgency  of 
getting  Communist-control  legislation 
passed  before  the  coi>:^uslon  of  this 
session  of  Congress.  1  was  gratified 
also,  beeaxise  it  was  his  first  public  ui- 
nouncement  recognlxtof:  that  Commu- 
nist-control legislation  tl  this  nature  is 
vital  to  the  national  tiecurlty  of  Uie 
country. 

I  was  surprised  minLuily  because  it 
had  been  so  long  to  coming.  I  was  sur- 
prised, also,  because  of  his  previous  pub- 
lie  utterances  which  had  indicated  that 
he  dkl  not  fed  that  le^^islaUon  of  this 
type  was  essoitiaL 

The  junior  Senator  from  South  XM* 
koto  has  had  a  long  and  iwmwwhat  bitter 
experience  to  disci  wring  Cwnmimist- 
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control  measures  with  the  White  Bioaia. 
To  be  precise.  It  was  on  the  6th  day  of 
August  tMt.  when,  to  rasponae  to  eome 
stotementa  then  issued  by  ttia  Boom 
Committee  on  Uh-Amcrlcan  AetMltaik 
of  which  I  was  acting  dialxman.  point- 
tog  to  the  fact  that  there  were  spies  to 
this  country  jmd  even  to  the  Oovem- 
ment.  the  President  made  his  now  no- 
torious and  rather  Infamona  stotemoxt 
that  he  dismissed  tttose  efaargee  as  being 
simply  "a  1^  herring.*  At  the  same 
press  conf  ermce.  when  he  was  asked  by 
one  of  the  prem  cotTesponrtentB  what 
stotement  he  had  to  make  "to  connec- 
tion with  the  earlier  stotement  made  ligr 
Representotive  Muhdt  that  theze  were 
spies  to  the  Federal  Qovemment.''  the 
President  was  quoted  to  the  New  Tortc 
HeraM  Tribune  on  the  following  morn- 
ing. August  6.  as  follows: 

Tht  Presldait  Uugtiad  and  ssld  he  tt»rtqnt>t 
thoM  were  simply  In  Mr.  Hutartm  miaA. 

Mr.  President.  I  have  no  particular 
wish  today  to  discum  the  past  state- 
ments of  the  President  concerning  the 
very  serious  menace  of  Communisto  to 
Qovemment,  exo^  to  point  out  that 
that  was  the  source  of  my  suzpcise  and 
to  todicate  why  I  reacted  with  both  sur- 
inrtoe  and  gratification  when  on  Tuesday 
.the  President,  at  very  long  last,  sent  a 
message  supporting  the  kind  of  leglsto- 
tion  to  which  the  Senator  from  Michigan 
and  I  have  been,  joined  for  3  years. 

Mr.  BREWSTER.  Mr.  President,  wHl 
the  Senator  yldd? 

Mr.  MUNDT.    I  yield. 

Mr.BREWtflER  Perhaps  the  I 
ment  which  the  Preeldent 
according  to  the  New  York 
Tribune,  he  would  now  share  with  us 
to  suggesting  with  equal  facettousBess. 
poiiaps.  that  we  wdeome  Urn  to  that 
glad  galaxy  of  '*Me  too."  which  has 
been  a  club  about  iliieh  we  have  heard 
a  great  deal  on  this  aide  of  the  aide 
to  recent  years,  and  now  we  have 
the  Presklent  headhw  a  dtsting<ilehwl 
group  of  thoae  who  are  to  ever-inereas- 
tag  numbers  recognising  the  woric  irtdeh 
the  Senator  ftrom  Sootti  Dakoto  and  the 
Senator  from  Michigan  have  done  under 
such  toTiflc  stress  and  wtth  so  many 
condemnations  of  their  action,  to  bring 
home  to  the  Amerlran  people  the  dlo- 
dosorcs  that  resulted  and  wtodi  have 
finally  penetrated  the  purlieus  of  tto 
White  Bouse  and  the  mtod  not  only  of 
the  Senator  from  Soirth  Dakota,  but  tha 
minds  of  many  Members  of  the  Senate 
and  of  the  Booee  and  mora  and  more 
mlTHons  of  Amrrtrari  pec^pla 

So  I  think  we  can  pto  on  him  the  di^ 
tinguiahed  badge  of  thoae  who  havo 
joined  tha 'He  Too  Chibw'* 

Mr.  MUNDT.  I  think  the  Senator 
from  Maine  has  made  a  very  pertinent 
obeervatlon.  which  la  borne  out  by  tha 
records  to  the  ease.  Ftor  aome  reaaon 
or  othor  the  PreaUeBt  has  had  great 
dlflle«lty  to  brtogiac  bimaeif  to  the  real- 
tmtton  that  to  thia  comitiy.  as  to 
fitee  countrica.  Cooemunista  are 
ing  aecretly  to  ovottirow  our  system  of 
It  waa  en  July  M,  IMT. 
the  junior  Otwotor  from  SooOi 
then  a  Mm^ber  of  the  Boose  of 


Onmmunlst  control  MH. 

get  the  suMnri  of  tha 

tor  legislation  of  that  typa^    Aa 

•pproodmateiy  a  yearn  later,  on 

aiy  2t,  IMS.  PKcsldeat  TkoMHi,  to  witt- 

tog  to  his  friend  and 

toimer  Democratle  Oov, 

of  Pennsylvania,  said:  ''Peopla  are 

mndi  wrought  up  ahout  tito  Cmmnnnlat 

bugaboo,  but  I  am  of  tha  opinion  tha 

eountcy  is  perfectly  aafe  as  far  as 

mnnism  Is  ooncemed.** 

Certainly  what  the  PreeideBt  felt 
a  bugaboo  on  ffefanazy  3M»  IMS.  baa 
become  a  very  strong  and  btoody  mii 
sary  to  1950.  and  was  the  tostlgation  of 
the  message  whkfa  he  sent  to 
on  T\wsday.  Last  TQeaday  after  tha 
Ttuman  mpwegr  I  took  the  floor  of  the 
Senate  to  commend  the  meeeage  and  to 
stote  that  to  my  aptolon  tha  Aveidflnf  s 
pn90sala  were  completely  Incut  poratod 
to  the  major  provislans  of  the  so-oaBad 
Mundt-Ferguaon-Johnstoa  bOL  At  that 
time  several  Senators  agreed  with  that 
analysis  of  the  procnaad  legU^tion. 
tatoly  the  Senator  tram  Michigan  (Mr. 
Fmoooon]  illustrated  fay  dmpter  and 
verse  how  he  did.  One  or  two  Senators 
on  the  other  side  aald  they  doubted  it 
was  to  conformity  with  VL  X  reeaH  the 
Junior  Senator  from  New  Tiodi  (Mr. 
Ijaounl  said  that  to  his  optoldn  it  was 
to  fact  a  criticism  of  our 
rather  than  an  approvaL 
Mr.  President,  I  tftould  Bfce  to  quote 
briefly  from' an  editodal  published  to  Qds 
momitig's  issue  of  tha  Vem  Tock  Herald 
Tribune,  because  It  aeenaa  the  edttors  of 
that  disttognlrtiod  Hberslnew^iapH  dto" 
atfree  entlrdy  with  the  etnthnmte  and 
evaluatlans  of  the  Jvnfcsr  Senator  from 
Hew  York. 

The  editorial  dlmiirsei  various  types  of 
Wtslatinn  before  the  Senate  and  the 
House.  I  can  partleolar  attention  to  this 
portion  of  the  editorial: 


Tlutwastom«.J^cethanthe 
baa  been  revised,  improved,  suiuUulaed. 
anaOingd,  and  apprared  by 
comntttees  and  nattonal 
Tte  Unpoetant  thing  about  ttie  edttoria) 
kthlB: 


far 
tt. 
or 


Meaningthe 

HMMMge  Is  actually  • 
tiM  Montft-PRgunn 
tor  tt  sbowi  ttoft 


bm 

Is 


Ut. 

sent  to  insert  the  entSie  edttoclaltotba 
Bacoo  at  ttiis  point  la  my  zcmarka. 

TlMre  betog  ito  ohJeetioD.  the  edttoKtol 
was  entered  to  be  prtoted  to  the 
acfoDows: 
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OBBlbai  bin.  wliidi  attcoq»t8  to  deal 
with  an  sobvenlvs  pnililans  and  Com- 
onmist  riinatinna  an  oftr  the  coontry. 
Ite  fini  portkn  ot  tbe  ommthmt  biU. 
ud  by  far  tlw  major  portion  of  it.  U 
alMMt  an  exaet  doiiicatte  of  the  so- 
palled  MttPdt-FgiqwD-Johttstop  bilL 
II  flflfefs  froBi  It  In  only  three  rejects, 
tl  ddetea  the  mmea  ''iCandt- 
■JohnstOD**    and    huerts    the 


,1*'' 
III' 


i- 


\  ii  : 


TlM  aaoood  major  drvlatkm  Ja  the  fact 
that  oa  piwe  t  of  Snate  UU  3311— ond 
I  can  thti  to  the  attentkm  of  editors, 
vrltenw  and  eonmentaton  throuchoot 
the  eoontry  who  may  not  have  seen  a 
eopy  of  the  nev  propoeed  li?gt»]atloii. 
aod  thcx«fore  may  not  have  had  a 
ehaaee  to  eompare  tt  with  Senate  biU 
aSU—«ftcr  ratalaiBC  aU  of  section  4  (a) 
of  the  Mnndt-Pmueun-Johnstoo  Ull. 
•  fiaea,  Ums  14  to  a.  of  our  original 
bffi  are  deleted,  the  6  Unes  being  Ian- 
goage  which  would  tend  to  rive  better 
aalkcuardi  to  people  who  might  be 
hroc^  under  the  pnrfiew  of  the  pro- 


in  that  oenimiinn,  X  may  cay  it  pats 
•Bother  row  of  teeth  in  the  crocodile's 
Jftw.  Certainly  I  Miall  give  my  sdpport 
to  the  disttngtttohed  chairman  of  the 
Oommitlee  on  tbe  Jodlelary  in  bis  ef- 
UrtB  to  stvd  the  erooodOe's  Jaw  against 
eomplratorlal  OomaraniatB  with  as  many 
teeth  as  we  ean  find.  Therefore  I  as- 
nelale  mjraelf  with  htm  In  stroagthenlng 
the  kciatetlon.  although  I  feel  that  as 
It  was  orighmDy  written  it  was  a  Utile 
more  oompatihWt  with  the  ovcr-aU  policy 
of  a  2S11.  whleh  is  to  give  to  aU  people 
ewy  eooodvabte  right  to  de- 
IB    the    traditloDal 


Tbe  other  major  ^aange  in  the  bill. 
Mr.  President,  oeoirs  on  page  19  of  the 
Mupdt'Fergnson-  .Tohnetim  hO).  If  re- 
pettma  in  tbe  gallery  care  to  look 
at  ttM  OBBnibim  bin  th^  win  see  that  it 
Is  httm  piiemtwd  to  the  Senate  on  long 
itrtpe  of  white  paper  on  whleh  the  pages 
of  e.  asil  have  been  ineerted  or  attached 
with  staples,  page  by  page,  as  they  were 
wt  out  of  the  Ibmdt-FtrguBon-John- 
bin.  ^^toaBy  n»  other  <diange  in 
bin  is  made  hut  one  more  that  is 
19. 
19.  under  the  terms  of  tbe 
mdt->PBrfuaao>Johxtston  bffl. 
It  6  provldad  that  a  PSEBOB  who  had  his 
naaa  lirted  as  a  snhferrtve.  and  who 
had  proteated  that  he  was  improperly 
ailed,  wouhl  bo  proleeted  to  the  eatent 
that  tbe  Attorney  Oanaral  would  be  pro- 
bMted  firom  llrttBg  his  name  on  the 
tor  tmaBtha.  Tha  new 
m  that  provistoB  by  re- 
the  time  to  M  days.  That  rep- 
r  row  of  teeth  in  the 
gWMdtk-sJaw.  ttmakealt 
than    tbe 

wn.  baaauM  under  the 
pogQT'agprem  mafl 
loa  fimWmd  today,  under  whkh  we  get 
oAr  MM  m»a  drilmy  a  day.  it  might 
ma  be  jnlhii  la  aaastete  the 
iB»«M»    t 
«bit 


munist-eoDtrol  legislation,  will  find  that 
the  oaanilNis  biU  \  ans  along  almost  rer- 
batim  with  oar  bill  (8.  2311).  changing 
a  word  here  and  knocking  out  a  subhead 
there  througliout  its  pages,  except  that 
where  we  refer  to  Communist  organiza- 
ttons  as  "Communist  political  organiza- 
tions," the  mnnilms  bill  refers  to  them 
as  "Communlst-controUed  organiza- 
tians."  wliich.  if  aziythlng,  tightens  it  up. 
bot  makes  no  material  change. 

Perhaps  I  should  add,  possibly  in  a 
facetious  mood,  that  there  is  another 
ciiange  which  is  not  as  new  or  im- 
portant as  it  is  typical  The  Senator 
from  Michigan  and  I  suggested  that  the 
three  members  of  the  Subversive  Activi- 
ties Control  Board  draw  salaries  of 
$12,500  a  year.  The  omnibus  bill  sug- 
gests $15,000.  But  that  is  only  an  old 
Democratic  trick  to  increase  the  tax- 
payers' burden,  and  I  string  along  with 
them  this  time  on  that  modiScation  of 
our  bill 

Mr.  President,  I  wish  to  say,  seriously, 
that  fi^iile  aome  sage  has  said  ttiat 
imitaticm  is  the  sincerest  form  of  flat- 
tery, it  seems  to  me  this  omnibus  bill  is 
carrring  flattery  and  imitation  to  the 
nth  degree. 

Regardless  of  that.  I  want  it  clearly 
understood  that  what  I  said  and  wliat 
th3  Senator  from  Michigan  said  on  ttiis 
floor  on  July  24  still  stands.  At  that 
time,  when  the  rumor  liad  come  tiiat  the 
distingidshed  majority  leader  was  work- 
Ing  with  tbe  policy  committee  to  bring 
out  some  kind  of  legislation  which  would 
be  a  substitute  for  our  Communist-con- 
trol legislatkm  (S.  2311)  which  so  many 
Americans  had  been  clamoring  for.  I 
took  the  ftoor,  on  July  24,  as  will  be 
found  on  page  10841  of  the  Rkcord,  and 
said  this: 

It  to  not  a  BepabUcan  bUI.  But  If  tlutt 
b  why  tilt  majority  leader  continues  to  alt 
en  tbo  Ud  In  "operation  roadblock" — if  tbat 
la  why  the  Dtmoeratlc  poUey  commlttea 
rafUMa  to  bring  up  the  bill,  let  me  say  that 
Z  hava  oMuultad  today  with  tbe  junior 
Sanator  from  Michigan,  and  ha  and  I  are 
parteetly  wOltng  to  withdraw  our  namea 
from  the  blU  and  to  let  It  appear  only  In 
the  name  of  the  Sanator  from  South  Caro- 
llm  (Mr.  JoHMnoM]. 

We  are  willing  to  go  further  than  that. 
Mr.  Praaldent.  If  the  Democratic  policy 
eommtttaa  doea  not  want  to  have  Bepubll- 
caaa  introduce  leglalatlon  any  more,  and  If 
thay  are  going  to  oppoaa  It  by  "operation 
roadblock*  if  it  U  introduced  by  RapubU- 
eana,  we  are  willing  to  delete  our  namaa 
tntm  tha  bill,  and  I  am  willing  to  give  the 
Mil  to  tha  acting  majority  leader  today  and 
lat  him  Introduoa  It  aa  hla  bill  de  novo  with 
the  nama  of  tlia  Democratic  policy  commit- 
tee on  tt. 

•  •  •  •  • 

They  can  introduce  this  bill.  Let  the  Sen- 
ator from  nUnola  (Mr.  LuCAa]  Introduce  It. 
or  let  tha  Sanator  tram  Maryland  (Mr.  Tn- 
smel  introduoa  It.  bnt  let  us  not  continue 
letting  down  tha  Amartcan  boys  fighting  and 
dytng  In  Korea  white  wa  play  party  poUtlca 
at 


itefbebOL 
of  ai  ttU.  and  otbsr 


Incidentally,  the  Democratic  majwity 
leader  has  frequently  been  talking  about 
"polittes"  in  eonnection  with  this  legis- 
latlOB.  I  win  let  the  country  Jud^e 
whether  pohtlas  is  being  played.  In 
this  bteartimn  move.  Joined  in  by  two 
Svublleans  and  the  distinguished 
Deaaoeratic  Senator  from  South  Caro- 


lina (Mr.  JoHirsToirl,  there  has  been  no 
politics.  We  have  consistently  tried  to 
get  the  bill  up  for  a  vote.  We  have  been 
joined  in  it  by  a  distinguished  group  of 
Democrats  on  the  other  fdde.  If  there 
is  any  politics  being  play<^  it  is  being 
played  by  the  Democratic  policy  com- 
mittee, wliich  of  course  Is  a  political 
committee. 
I  read  further  frcHn  the  Rscoso: 

■nils  is  not  a  Republican  bill.  Mr.  Pvcai- 
dent.  I  am  perfectly  willliig  to  dissodata 
myself  completely  from  It  If  the  Democratle 
policy  committee  will  slmp.y  advocate  tha 
basic  concepts  and  prindplea  InvcdTed  In 
the  propoeed  legislation. 

They  are  precisely.  Mr.  President,  the 
principles  and  concepts  advocated  by  tbe 
President  in  his  message  to  Cmigress  on 
Tuesday,  precisely  the  preoepts  and  prin- 
ciples included  in  the  omnibus  bUl  by 
the  Senator  from  Nevadii  (Mr.  McCas- 
RAK]  when  he  took  our  till.  lock,  stock, 
and  barrel,  with  a  few  chsnges  so  minute 
ttiat  it  talces  a  feDow  with  a  seagoing 
pair  of  binoculars  to  discover  them. 

I  am  going  to  ripport  him  in  the 
measure,  because  we  said,  and  we  reafSrm 
now.  that  we  are  perfectly  willing  to  let 
them  take  our  names  f  rotn  the  bilL  But 
they  cannot  do  it  without  someone  dis- 
covering it.  In  spite  of  that  move,  we 
are  going  to  support  the  propoeed 
legislation. 

I  said  further  on  July  ^4: 

We  are  concerned  with  aivlng  freedom  m 
this  era  of  global  conflict. 

The  Senator  from  Michigan  [Mr. 
FiacAjsoa]  asked  me  to  yield.  I  did.  and 
he  said: 

I  wish  to  take  only  tlma  enough  to  say 
that  I  Join  with  the  Senator  from  South 
Dakota  in  his  remarks  about  removtng  my 
name  from  the  bill.  As  I  advised  him.  I 
shall  be  very  glad  to  remove  my  name  from 
the  bill,  but  I  do  want  to  t^vocate  its  pasa- 
age.  I  want  to  work  for  tbe  passage  of  the 
bUl.  I  do  not  want  to  sa<rlflce  the  prlA- 
dplea  Involved  In  tita  bill,  but.  so  far  as  my 
name  being  on  the  biU  la  ctmccmad.  I  Jala 
the  Senator  In  withdrawing  our  namea  ftom 
the  blU  If  that  la  esaential  to  securing  aetloo. 


Mr.  President,  we  stand «» that.  What 
we  said  July  24  goes  for  today.  August  10. 
Anything  I  can  do  individually,  or  with 
the  ftaie  group  of  <ffganizatiODS  whi^ 
have  been  associated  with  me  from  thne 
to  time  in  more  than  4  years  of  eflOrt  on 
this  bOl.  I  shaU  do.  and  try  to  bring 
support  bdiind  tbe  omnlbas  faffl.  and  get 
it  enacted.  If  it  is  the  pleasure  of  the 
Senate  Judiciary  Committee  to  report 
tliat  bill  out.  as  a  divUcate  of  the 
Mundt-Ferguson-Johnston  un  and  It 
seems  that  is  Uie  best  way  to  get  Com- 
munist-control legldation  passed.  I  shan 
certainly  vote  fOr  it,  work  for  it,  talk 
for  it.  crusaete  for  it  If  it  appears,  on 
the  other  hand,  that  the  Senate  Com- 
mittee  on  the  Judiciary  is  not  going  to 
bring  it  out,  we  stiU  have  &  2311  on  tbe 
calmdar.  and  tt  can  be  offered  as  an 
amendment  to  any  pending  businees.  It 
can  very  logically  and  anpropriately  bo 
offered,  for  example,  to  the  civilian  oim- 
trol  biU  now  pending  befbre  the  Senata. 
Certainly  if  we  are  going  to  get  nothing 
tise  ezcei^  doc^ea  and  ddaya  on  tha 
Democratic  side  of  the  aisle,  we  had  bet- 
ter add  it  as  an  extra  title  to  that  legis- 


lative proposal,  on  tbe  theory  that  If  it  Is 
neoessary.  as  I  thhik  It  is,  to 
latkm  requhing  rules  of  nod 
to  be  estaUkbed  for  deesBt 
it  Is  also  neoessary  now.  Mr. 
to  estaUlsh  rules  of  good  behavior  far 
the  disloya]  Aawrteans  fta  our  Btfdst   IT 
it  is  necessary  to  push  decent  people 
around,  as  we  an  ttiink  tt  Is.  so  that  tbcy 
win  not  ezerdae  their  acquisitive  tn- 
sttnets  too  greedily,  it  Is  «wrtatn1y 
sary  also  to  pan  legislation  to 
around  the  people  of  tbe  tipe  who  are 
flgAitIng  against  us  in  Korea,  and  sabo- 
taging the  effort  at  bsaaa. 

I  do  not  beUeve  there  Is  a  Senator 
!n  this  body  so  naivo— If  there  ti  I  hope 
to  turn  tbe  spotUtfit  of  pubile  opinkm 
on  him  duiteg  this  debate    who  bebevea~^ 
that  the  Communtets  In  America  axe  not 
doing  everything  they  can  to  tncreaae  tbe 
inflationary  qiiral.    I  know  the  Com-^ 
munists  have  read  the  axiom  of  LeBta  \ 
that  -It  you  can  do  nothing  dae.  per- 
hape  you  can  bankrupt  freedom  in  Amer- 
ica."    niey  know  that  by  stimulating 
tiie  Inflationazy  spiral  tbcy  ean  weaken 

ua. 

We  know  that  every  ommuiilst  m 
/^Tn«^nt  is  oootrlbuttaig  everything  be 
can  to  the  shortage  of  erttleal  gooda^ 
and  to  having  runs  on  stores,  and  to 
encooragtng  hoardos  to  buy  up  sugar. 
sOk.  and  coffee.  Every  Communist  Is 
doing  everything  he  can  to  make  It 
sary  to  impose  controls.  We 
that    Communists  thrive  on  controla. 

It  is  going  to  be  necessary  for  us  to 
have  some  of  these  eootrols.  pexhap^ 
bot  it  is  a  strange  kind  of  Senatorial 
mind  that  wffl  declare  "We  ought  to  have 
laws  against  farmers,  we  camwi  trust 
them;  we  ought  to  have  laws  against 
labor  leaders,  we  cannot  trust  them;  we 
ought  to  have  laws  against  bustneamen, 
we  cannot  trust  them:  but  let  us  not 
have  a  law  ag^*™«*  th«>  r!mmmni«tg.  Let 
us  not  impose  any  restrietians  on  tbas. 
Let  us  d^ur  that  until  we  get  so  dooe 
to  tbe  adjournment  we  can  ten  tbe 
people  back  home  that  we  wanted  to 
pass  some  commnnist  legislation,  and 
the  President  wanted  tt,  hut  we  Just  did 
not  have  time." 

Mr.  President,  today^i  development^ 
when  tbe  chairman  of  the  Senate  Com- 
mittee on  tbe  Judiciary  introduoed  tha 
omnibus  un.  which  is  tuo-thbds  &  2au 
and  oo^tfainl  an  assortBMBt  of  other 
security  control  Bwasuras  whicfa  have 
been  before  the  Senate;  aome  of  whidi 
have  aheady  been  passed  by  the  Senate, 
if  tt  does  iwthing  dse.  ought  to 
1^  fact  that  the  Members  of  the  United 
States  Senate  are  going  to  have  an  op- 
portmsity  to 

on  the  provtetana  of  8.  mi, 
omnibus  biU  brought  up  by  tbe 
tee  aetian.  wbkh  ts  an  right  wiSi  me;  or 
rise  as  an  aiinnslmnit  to  aome  otter  teg- 
istattion  In  tbe  form  of  &  »11.  wttb  tba 
imme  of  tbe  diflkhwnidwd  Senator  from 
Couth  Carolina  (Mr.  Jommnail  on  tt^ 

bard  for 
aadths 

(Mr.  PmooBOBl  an  tt, 
tot  over  3  years  vor  tts 
can  sUU  iBMU  my  name  on  It  or 
off.  ks  tbey  widi.  Mr.  RcrtAmt   I 
tbe  vletory.  so  fbr  as  I  am 


taflced  about  S 1 
dent  of  tte  United  fltalm 
m  Deoevma  maro 
OB  our 
need  ledslatlea  to  deaO  witti  the 
Bnadsts  in  America.  IttsapcatvMory 
for  tha  Amerleaa  pulile^  It  li  a  great 
victory  for  ttieliaremdrftaedam.  ItlsB 

IB    thai 


Mr  Ftcaldmt.  let  bhw 
that  we  are  not  nviag  bi  a 
any  amre.  The  ooly  part  of  tte  eoU 
war  ttet  Is  kft  is  tte  eold  ilMxdder  tbat 
the  DcBweratie  poHey  ooaMJttea  baa 
turned  for  so  long  to  CSmaflnmlst-oantroi 
legUaticn  on  the  Itoor  of  tba  Uallad 
States  Senate.  Ibai  Is  tbe  oblr  tUbag 
eoM  about  tt  Tbae  Is  nothlag  cold 
about  ttie  war  so  far  as  tbe  OTS  fifhttng 
in  Korea  are  eoneerBed.  There  Is  lost 
tte  cold  itfMinlrtrr  of  a  polltlrally  mind- 
ed committee  vbieh  asyi 
give  the  American  i*T^|y 
eontrol  legisbitloB  aad  beep  off  tt  tba 
names  of  tboae  Reputdhsanaf  Bow  eaa 
we  pas  O  sHiiHi  nist-ooptroi  kgldatfcm 
to  seeare  a  few  extra  votm  In  tbe  pre- 
cbwts  of  the  big  etttcar 

There  is  the  poittta^  Mr.  Pteaidcnt* 
■tber  way  ttey  want  to  work  It,  it  is 
an  right  with  ma.    I  «m  be  fdr  tba 

ddation.  But  if  we  are  cetog  to  have 
naj  plagiarism  around  here,  tt  is  no* 
gotaV  to  be  done  m  the  dark,  and  tt  Is 
Inot  going  to  be  done  wttbont  beinc 


Mr.  Ftealdcnt.  I  approfu  tba 
as  a  sahitary  one.  taken  by  the 
man  of  tbe  CoBUBlttee  OB  tbe 
for  whom  I  have  pntfonnd 
thix^few 
work  to 

wjBiaiUHlnai  m  this( 
Senator  from  Mevada  (Mr.  MrTseaMsL 
I  hope  fate  bffl  win  be  aoespted  tbe  ad- 
ministration's bffl.  He  Is  ebatfWiaB  of 
a  very  important  cwmraittra.  X 
that  tt  wffl  be  tbe  Lneaa  bOL  I 
tbat  wffl  be  tha  bffl  «f  tbe 
policy oommittee.  malknmr.  Xhanw 
read  the  bffl  offered  by  tbe  Senator  from 
Nevada  word  for  word  tbia  aftenooa, 
and  tt 

requested  lor  tbe  Fkcoldent  in  his 
sage  aad  faadodea  every  uaeflil  aad 
essaxy  lamttfcm  of  ft.  asiljritboat 
daange  or  BwdifleatlaB  of  any  kind  or  bk 


take  a  ail.  fsmi  vMgr  #  imbmb 
name;  If  wa  ind  thv  wA  MM^a 


bffl. 
bO. 


Tbe 
about  that 


.  out  tte  tenas  or  ttmt 
tbe  "Piertdent    Tbay  are  la  lbs 
bffl. 


tbe 

to 


dent,  that  wffl  be  aae 
dottcvt 

MUan  li  tafccB  and  d»peil  oat  wtti 
lad  piBBad  wlUk  alMlm  ob  a 
of  paper.    Tbat  k  boI  aa  ML 
That  Is  tbe  mocb  belter  w  to  4b  Jt     V^m  K 
ttantbe 


um 
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Xftti  uodMr  BO  dreum- 
tt  be  pMMd  m  tb»  Mundt- 
bin. 


•ytaUf 

lyMd. 

of  MM*  kted  o<  ft  wsr, 

^  tt  WW.  and  m  an  KCkifig  In 

pnBtieal  way  to  mtte  oar.  efforts, 
ti  eoBM  to  ttat  qoMlloo  of  pftMiiig  s  Mil 
wltli  control  of  communim. 
HUF  Boi  bo  iM.optibk.  bowefcr. 
to  the  Seaato  beeaaw  tt  tears  the  nanes 
of  Bnaton  on  botb  sides  of  tbe  aisle, 
la  not  that  a  emioaB  way  to  seek  that 
MportlaaB  cooperatkm  which  we  have 
bsard  so  often  extidled  as  a  soUitfam  of 
our  foniCB  prsblcBS? 

Mr.  MDHST.  I  qutte  agree.  It  sort 
of  leaalnds  one  of  the  Upartiaan  foreign 
poller  apptoach  wUeh,  if  I  understand 
tk,  havtiw  had  somHhlnc  to  do  with  it 
for  t  years  aa  a  dMmber  of  the  Boose 
Mrcign  Affsirs  Oonuaittee.  opiates  on 
the  theory  that  as  yoa  fo  akmg  throcvh 
the  OoofresB.  dedsiaBS  are  made  in  the 
nose  of  a  Upartisan  group,  and  then* 
coaM  "•'"p^'g"  tJaae.  the  President 
dates  eredtt  for  everything  that  Is  good. 
and  Wames  the  RepoUkans  for  every- 
thlTf  that  is  bod.  and  that  makes  it  "hi- 
partlsaosh^'*  Probably  they  do  not 
,  bipartisanship  In  this  kind  of  legia- 
suae  they  hav«  deleted  the 
names,  and  I  am  not  going 
tn qmarral aboot thai.  Botlamhapvy 
that  some  dements  of  ttie  press  have  noi 
bass  fooled  any  mora  than  has  the  Sen- 
ator from  Sooth  Dakota  and  other  Sen- 
dors  OB  both  sMes  of  the  aisle. 

lir.  Pftohlmt.  this  morning  there  was 
pnMHh-fi^  in  the  Washington  Times- 
Bsrakl  an  editorial  entitled  "A  Cheap 
TMdL"  I  ask  ananteooB  consent  to 
have  it  Inaerted  In  the  Racoao  at  this 

Itare  being  no  obiectkm.  tne  editorial 
was  onlercd  to  te  printed  m  the  Racoaa, 
■a  follows: 


tbmn  to  in  tte 

for  vudtj  am  b* 

•t  tlM  nwliliinl'i 

tost.   Tter* 

OongraMby 

Mtum,  BapubUcaa. 

:  KapnHotstlTP  (now  8ai*> 

r)   Kjm.  Ummm,  Bq^oMkaB).  at  MorCk 

a  bill  to  malm  eoBmimtom  In  tb» 

d  iBMrHw  men  dtflratt  to 

sad  to  Mote  OosMuntoto  wMtar  to 


Tt»  ICundt-maonJtfU  setasny  pacsed  tht 
MM  br  a  v«t*  o(  tU  to  m.  bat.  norrs  ttM 
NT.  get  laiS  In  ma  anaiartal  riioAt. 


7b  do  tliat  ml^t  gita  aooM  en^t  to  tha 
gmttaoMa  who  draftad  It.  and  tbey  an  Bs- 
poMVcana. 

lHara  ia  no  other  way  to  read  or  interpret 
tha  Prealdanfa  maaaage.  For  the  ICundt- 
msbn-Fergnaon  bill  incorporated  everything 
tha  Preaklent  aaks  and  has  been  thoroughly 
dry-cleaned  at  flawa.  Chairman  Pat  lic- 
CsMMUt  at  the  Judiciary  Committee  has  very 
hoxkorably  aiMl  rightly  said  as  much. 

The  higgling,  cheese-paring  attempt  of 
Truman  to  get  the  Mundt-Nixon-Ferguson 
result  without  letting  the  bill's  authors  be 
Identified  with  It,  Is  natural  enough  and 
oniy  to  be  expected  from  a  cum  laude 
Pendergast  graduate. 

But  how  does  It  square  with  the  pretense 
that  we  have  In  the  White  House  a  solemn. 
dignified  statesman  who  has  put  partisan 
cheapness  In  Its  ignoble  place  and  now  aaics 
a  whole  Nation  to  follow  htm  to  war? 

Hx's  Donrc  what  coboes  natusaixt 
There  is  less  for  which  to  criticize  Tn^man 
In  his  pretensions,  than  In  the  case  of  sup- 
posed intelligent  citizens  who  fall  for  him. 
Truman  is  Just  a  small-bore  politician  and 
will  never  be  anything  else.  He's  doing 
what  comes  naturally. 

It  is  a  tragedy  that  he  happens  to  be  in 
cfllce.    But  that  can  be  cured. 

Tlie  fatal  thing  would  be  to  stand  idly  by 
and  let  people  hypnotize  themselves  into 
aecepting  bis  balderdash  as  something  other 
than  what  it  is. 

Mr.  MUNDT.  I  think  people  wiU  be 
intnested  in  reading  that  editorial.  The 
editorial  was  certainly  a  prophetic  one. 
It  must  certainly  have  been  written  by 
a  crystal  gazer.  He  should  be  asked  to 
take  a  Gallup  poll  in  the  next  campaign, 
because  he  wrote  this  prophetic  editorial 
which  was  inibUshed  in  the  morning  of 
today,  and  the  prediction  is  now  comins 
true  before  our  eyes.  It  was  written  in 
advance  of  that 

Mr.  President.  I  also  can  attention  to  a 
rather  significant  full  page  advertise- 
ment spearing  in  today's  issue  of  the 
New  Toric  Times.  The  heading  is  "Let 
us  make  no  mistake  about  it."  I  want 
to  quote  only  one  passage.  I  shall  not 
burden  the  Rscoas  by  reading  the  whole 
adverdsonent 

Here  is  one  signlflcant  paragraph  from 
that  full  page  advertisement: 

Vrom  now  on.  let  us  make  no  mistake  about 
It:  the  war  ia  on,  the  chips  are  down.  Those 
f^qywiy  xja  who  defend  Bussia  or  communism 
ara  anemias  of  freedom  and  traitors  to  tha 
Unttad  Hattona  and  the  United  States. 

Mr.  President,  the  rest  of  the  adver- 
tlsonent  carries  out  the  same  thought. 
so  I  shall  place  only  that  one  paragraph 
In  the  RmccmD  at  this  point. 

Mr.  President.  I  call  attention  to  the 
fact  that  the  advertisement  is  signed  by 
soeh  peraons  as  Maxwell  Anderson.  Irv- 
ing Beriin.  M&tan  Canilf.  Madeleine  Car- 
roll. Roasdl  Grouse.  Dr.  Clarence  R. 
Daekar.  Bnbe  Goldberg.  Robert  P.  Pat- 
and  WtQlam  Sloane — persons  of 
teportance.  and  pososs  who  ara 


I  should  akm  like  to  call  attention  to 
Am  fact  tlmt  It  Is  not  so  easy  to  fool  the 
flmnlran  people.  It  has  been  a  long 
tlma  Asm  P.  T.  Harwwn  said  that  the 


people  love  to  te  fooled.  Many  organ- 
isations have  understood  Just  as  clearly 
as  does  the  editor  of  the  New  York  Her- 
ald Tribune,  irtoaok  I  quoted  earUa  tn 
my  remarks,  the  editor  of  the  Washing- 
ton Times-Herald,  and  many  others  to 
whom  I  could  refor,  that  the  President's 
message  calls  for  precisely  the  kind  ot 
provisions  which  are  incorporated  in 
Senate  bill  2311.  Putting  a  new  name 
or  a  new  number  <m  that  bill  will  not 
alter  that  fact. 

Mr.  President,  now  that  Senate  bin 
2311  is  walki^  into  the  Senate  Cham- 
ber on  two  sets  of  legs  and  from  two  dif- 
ferent directions,  we  certainly  hope  it 
will  be  passed  in  one  way  or  another — 
either  by  means  of  debate  on  the  bill  on 
its  merits,  a  procedure  which  we  have 
been  asking  the  majority  leader  for 
weeks  and  weeks  to  have  followed,  or  as 
a  new  piece  of  legislation,  in  the  form 
of  the  omnibus  bill  to  be  reported  in  the 
name  of  the  distinguished  Senator  from 
Nevada  [Mr.  McCabsanI,  from  the  Judi- 
ciary Committee. 

Mr.  President,  over  the  we^  end  the 
Senator  from  Michigan  [Mr.  Fekcitson] 
and  I  propose  to  make  an  analysis  to 
show  how  completely  Senate  bill  2311 
conforms,  section  by  section,  with  the 
President's  request  It  will  be  obvious 
to  any  reader  that  it  is  exactly  dupli- 
cated in  the  new  McCarran  (»nnibus 
security  control  bill. 

At  this  time  I  am  happy  to  call  atten- 
tion to  a  release  issued  today,  contain- 
ing a  statement  made  by  the  national 
commander  of  the  American  Legion. 
George  N.  Craig.  In  the  statement 
Commander  Craig  reaffirms  the  support 
of  the  American  Legion  for  the  so-csUled 
Mundt-Ferguson  Communist-control 
bill.  Senate  2311,  and  urges  the  Senate 
to  pass  that  bill  promptly,  now  that  the 
Senate  has  received  the  President's  mes- 
sage. Mr.  President.  I  ask  unanimous 
consent  to  have  the  text  of  the  release 
printed  at  this  point  in  the  Ricoso. 

There  being  no  objection,  the  release 
was  ordered  to  be  printed  in  the  Rscoio, 
as  follows: 

Washiwotoh.  D.  C— Tha  new  leglslatloa 
requested  of  Congress  to  protect  this  cotm- 
try  from  unbridled  consptraclea  by  Commu- 
nists and  their  front  organizations  again 
emphasizes  the  long-standing  deioand  by 
the  American  Legion  for  effective  control  of 
such  subversive  activities. 

This  was  the  statement  of  National  Ccon- 
mander  George  N.  Craig,  of  the  American 
Legion,  in  reiterating  support  of  the  Mundt- 
Ferguson -Johnston  Communist  control  bill, 
S.  3311.  Commands  Craig's  further  state- 
ment follows  : 

"The  American  Legion  has  long  been  alert 
to  the  vital  neceaaity  of  practical  legal  curba 
on  the  lloaoow-dlrected  red  fifth  column  ia 
the  United  SUtaa.  It  la  becauaa  of  ita  awara- 
neaa  of  thia  praaant  and  ready  danger  that 
it  haa  by  natlooal  eonvantlan  action  en- 
dorsed thl%  measure,  sunxtad  It  energeti- 
cally and  testlflad  on  behalf  of  It  before  Coa- 
graas.  It  remains  convinced  thla  la  a  prac- 
tical and  effective  Ull  which  wUl  do  tha  Job 
It  la  Intended  to  da 

"The  American  Laglaii  paiata  out  tha  In- 
credible fact  that  under  artrting  laws  greater 
reatrlctiona  ara  piaoad  oa  tte  actlvltlaa  ct 
tlM  OaoioeraUe  and  BapubUcaa  Partiaa  which 
are  tha  audastaya  of  our  poUtteal  aystam 
than  arc  Imrnaatt  1900  tha  CommuDlst  faitj 


t#- 


Of  flattery.    I 
takm  on  this 
tfaeoCberaidaaftbg 
of  flte 


mmwSn^iSRStSS^ 


Ifr.MOHDr.    Mr.  Prcddcnfc» I  do 
have  It  at  hand  at  tha 
day  the  Veterana  of 
lasned  a  statement 
recognition  that  Senate  bm  2U1 L 
for  enactment  of  the  ptuflakms 
Prcaliient  haa  reqaeotad  In  Us 
and  In  that  statement  the 
Fordgn  Wars  ask  the  Utatted 
Senate  to  step  Its  delay  and  to  ] 
ate  bffl  3311  now.    I 
have  the  continqed  ssvport  of 
fine  veterans'  organltstlont  and  of : 
other  organisations  who  txnr  the  enF> 
actment  of  &  3311  to  establish  controls 


Mr.  President,  ttie  hoar  Is 
late,  and  I  shaU  not  detain  the 
longer.  I  wteh  to  have  H  dearly 
stood,  however,  by  an  who  can  either 
run  or  read  that  regardleas  of  the  labst 
onder  which  the  measure  Is  brought  be- 
fore the  Senate,  or  rsgardlrws  of 
or  how  ttie  Wfasiiis  la 
the  Senate,  the  Jonlor 
MIefalgan  [Mr.  Vtasosov)  and  the  Jimiar 
Senator  from  Sooth  Dakota  are  going  to 
continue  to  sappcrt  Senate  bill  2311  and 
ite  porpooea.  tta  provistaiis.  and  tta  pott- 
dask  Kcgan&Bss  of  irtnetfaer  they  are  amdt 
a  part  of  a  legUdative  propooal  on  a  dif- 
ferent subject;  or  whether  we  are 
a&y  given  a  thy*y^  to 
bin  8SU  by  the  highly  reiactant 
ccatic  policy  coramtttae.  which  has 
tt  botUad  IV  Uke  a  bad  ohve  f or  so . 
or  whether  our  bin  ia  brou^t  h& 
on  «iewnfty»a  bQi  by  the  Soiate  JudU 
daiy  Oommittee;  or  whether  acting 
Bke  tha  Rasslan  lataiilliim.  meting  la 
of 
ttpoxiM  or : 
to  the  public,  the 
committee  conntvea»  noder  a  i 
whldi  ite  men^bers  ttdnk  they  can  catch 
Ooaamnnlste  and  can  catch  vvrtes  at  the 
aame  time,  to  bring  in  a  measure 
thing  Bke  Senate  bffl  3311.  B  a 
ur«  snbotantiany  like  Senate  bm  3S11  is 
brought  in  undsr  any  name  we  wQI 
supiMst  it  If  they  bring  In  a  synthette 
aiiheilUite  which  has  no  more  strength, 
than  rain  water,  we  wfll  do  an  we  caa 
to  have  the  bin  unended  on  the  floor  of 
the  Si;^<ate  in  soch  a  way  as  to  give  tho 


a  stalwart 
and  hi  theeSort  te 
to  the  floor  of  the 
AMwaghlsfaan 

that  the  faott  lor 
US  3311  tram 
Seante  Is  ttat  ef  the 
ecmmittee  and  of  tha 
lalaowlihlttefea 
of   tta  BMhcn  K   tta 

poOtWi . 

treased  about  tte  comUvins  attwnpte  to     not  try  to 


; '  v 
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CQNGSESSIONAL  SEOOR!>-«Xnn 


Id  tfat  Ugfai  if  *f9.    Bt  Mild.  i& 
nhiilniilliilBi    ir 


nt 


iMB.tatItfaiBk 
and  tiM 
oCtlw 
Um  Mtcr  pvt  tatlDi  ImpUed 
fey  the  Senator  fnim 
*ttMk  X  bam  to  take  this  vtu- 
•feep^  tB  order  to  be  sore 
tbat  the  boys  vlio  art  flfbtiac  eonm- 
Bkm  bk  Korea  vmy  bave  eomrthtag  ai 
hone  wbkh  to  lTgt**r»«**  and  algnlfl- 
cant  in  the  natore  of  legtolrtian  to  stop 
the  tRaebcrooi  activittoe  ci  Coamu- 
niatt  here." 

Mr.  PraaldeBt.  It  nov  leems  dear  that 
by  one  device  or  another,  the  Senate 
aoon  win  have  an  mnwetaulty  to  ezprcaa 
Iteelf  en  the  Miient.  earetuDy  eouid. 
cred.   viddy   supported   proTiskms   of 

s.mL 


LOAM 

Mr.  BBSWSrnOL  Mr.  President,  it  to 
pecnHarty  apprupeiate  that  I  should  now 
wish  to  refer  to  another  nuitter,  which 
It  seens  to  flw  has  very  eonslderable  rde- 
ae  fti  It  the  Senator  fnan  Mabie 
keen  associated  with  the  Sen- 
ator froB  Mcrada  m  the  battle  to  f oree 
vpon  thto  adMAnistratlan  and  the  State 


our  rdatioos 
with  the  Oofeiuaeut  o(  Spain,  a  battle 
In  whkh  w  flnalhr  mm  victory  wtthbi 
the  past  wmk  when  thto  body,  by  a  vote 
U  II  to  IS.  finally  reeofntaed  that  the 
vtlat  batereats  o(  this  eoontry  were  so 
wmX  that  we  mast  override  the  objcc- 
ttona  •(  the  PresMeni  and  of  the  Seere- 
taiy  of  State,  a  Secretary  of  State  who 
wmdd  not  torn  his  bade  on  Alger  mas. 
bat  who  wao  «iille  prepared,  on  the  day 
after  the  vote  of  the  Senate,  to  turn  Ma 
back  apoB  IS  XTHited  States  Senators  azxl 
ptonounce  them  atasohitcly  wrong,  only 
to  find,  on  the  aotian  to  reconsider,  that 
tht  IS  Senators  stlU  stood  their  ground 
for  the  interests  of  this  country  and  for 
peats  and  security  in  this  worid. 

I  want  to  adc  that  two  eommunica- 
tlOBi  whidi  appeared  in  the  Washing- 
N»t  thto  past  wedc  dealing  with 
to  hrartTtTifrt  by  the  Washington 
"^lanisfa  onetot,**  one  a  letter 
by  Bden  A.  C3azk.  of  Washington,  the 
a  letter  from  R  B.  Coeroft.  Jr..  of 
Chareh.  Va..  be  inserted  in  the 
In  ftinirftV?'*  with  my  remarks. 
they  ao  poleBtty  and  f  oreefolly 
the  oenriderattoBis  as  to  why  thto 
should  have  been  taken. 

imefe4MtlDn.  the  letters 
I  i»  be  pchmed  ta  the  Raooia, 


of  tfee 


fUto 


eovid  Bwar  be  a  Mrtow  tbraat  to 
wctiA  pMce. 

OC  eootM,  once  Mtten.  twies  Oxy,  ^"ot  It 
lookB  M  If  yoa  would  baw  us  go  all  out  to 
■him  a  npaUtwm,  toot  po«tid7  bditful  worm 
(MS  CuttcB  J.  H.  Hay».  Wartime  WaaUm 
fa.  a^ata)  after  yeaxa  of  nourishing  a  whole 
BHt  of  vttMn  la  oar  national  bosom. 

BMIMM  A.  CUtMK. 

Washhrrow; 

The  clTll  w»r  which  tooke  out  In  Spain  In 
IflSe  was  tbe  almost  inevitable  climax  of 
toMuj  years  of  turbulence,  violence,  and  bo- 
^ai  and  political  chaos.  The  war  was  Im- 
mediately preceded  b;  the  election  of  a  radi- 
cal, left-wing,  popular-front  government 
which  was  supported  by  m  electoral  majority, 
toot  a  minority  of  the  popvilar  vote — similar 
to  the  election  of  Lincoln  In  1800.  which 
precipitated  our  own  Civil  War. 

Beform  waa  undeniably  overdue — as  it  was 
In  Vlrglnte  in  1800.  In  Russia  in  1918,  or  In 
OfMce  uid  Chins  in  1940.  Yet  the  radical 
f^nA  ruthless  nature  of  these  measures  and 
the  outspoken  hostility  of  the  goverimient 
towMd  the  large  conservative  and  reaction- 
•cj  elements  of  the  Sptuiish  population  pro- 
duced a  reaction  which,  when  it  came,  split 
Spain  fairly  down  the  center. 

If  the  wif«rt*»c  strug^e  was  a  battle  of 
rtmekiA  against  antl-Faeclst,  It  was  no  less 
a  battle  of  communist  against  anti-Commu- 
ntot.  Into  that  stmgi^e  the  rival  camps  of 
■erope  poured  men,  money,  and  mat«rial 
to  the  Umit  of  their  capabilities.  German 
»T^  Italian  pilots  shot  down  Russian  fight- 
ers as  well  as  bombers  furnished  by  the  Pop- 
ular Front  government  of  France.  Black- 
shirt  legions  grappled  with  French  Commu- 
nist volunteers  or  with  an  Abraham  Lincoln 
Brigade  now  listed  by  our  Government  as  a 
subversive  organisation.  Far  from  being  a 
FMcist  coup  d'etat,  this  was  fuU-scale  civil 
war  In  wUch  both  factions  were  supported 
not  only  by  large  segments  of  tbe  Spanish 
people,  but  by  alien  governments — includ- 
ing that  of  Soviet  Russia — whose  selfish  in- 
terests lay  with  one  side  or  the  other. 

Our  own  national  interest,  to  the  extent 
that  It  was  Involved  at  all,  lay  wholly  with 
neither  faction— nor  did  the  legitimate  sym- 
pathies of  the  American  people.  That  the 
Spanish  war  was  not  more  objectively  re- 
ported by  our  press,  that  Americans  cannot 
to  this  day  view  the  question  of  Spain  dis- 
paasionatdy  In  the  light  of  their  own  na- 
tional interest,  can  only  be  attributed  to  the 
undeniably  pro-Soviet  climate  which  per- 
vaded the  Western  World — or  its  organs  of 
public  expcMSlon — during  the  period  of  these 
events.  If  the  tragedy  In  Spain  were  re- 
peated today,  there  Is  little  question  where 
our  Interests  would  lie. 

Wo  American  need  Join  the  Nazi  Party  nor 
even  the  Catholic  Church  in  order  to  feel 
thankful  that  communism  was  successfully. 
If  ruthlessly,  conquered  In  Spain — at  no  ex- 
pffitt  to  us,  for  once — and  that  communism 
was  thereby  sst  bsck.  at  least,  in  Francs. 
Beyond  that,  as  an  Axnerican,  he  can  regard 
rtaBCO— or  aalaaar  or  Peron  or  Ibn  Saud  or 
a*  »^^*>  of  I^an — simply  as  the  alien  rtiler 
at  an  aUca  stats  with  which  we  have  no  basic 
conBlct  at  Interest  at  this  time. 

ft  ««  sttata  the  day  when  recent  history 
can  be  objactlvsly  reviewed,  the  unembel- 
IMbad  Moord  wlU  probably  show  us  that 
~  ,  for  an  his  faults,  has  probably  acted 

)  wtth  the  natloaal  Intereets  of 
tiM  VtkMae  BtaSaa  about  as  consistently  as 
•ay  of  taoM  natV— t  of  westeiu  Burope— 
mj^  be— eo  wistfully  men« 
tn  yunr  ttfltflr^fj  sa  our  true  friends. 

m.  B.  COCBOST,  Jr. 

Vaus  Oauacw.  Ta. 


Mr.  BMWBAia  X  want  to  ask  that. 
IbDowlxv  that,  an  editorial  entiUed  ''Aid 
for  Spaki,'*  from  tbe  Herald  Tribune. 


also  appear  In  the  RiooBO.    iQuotesim- 
ply  the  concluding  sentence: 

We  should  much  prcftor  that  American 
g^j<^n  was  taken  In  unison  with  our  allies. 
But  the  need  for  rsconalderatlrn  seems  to 
us  urgent. 

It  refers  to  reconsideration  of  the  pol- 
icy which  is  to  prevail  The  editorial 
commends  the  action  recently  taken  by 
Congress. 

There  being  no  objection,  the  editorial 

was  ordered  to  be  printed  in  the  Racoaa. 

as  follows: 

Am  voa  SPAnr 

With  the  transformation  of  tbe  cold  war 
Into  a  shooting  war  in  Korea.  It  was  In- 
evitable that  repercussions  should  be  felt 
the  world  around.  No  problnn.  military, 
diplomatic,  or  economic,  can  be  the  same 
again.  Whether  one  looks  to  tbe  imme- 
diate fact,  to  the  nearer  threats,  or  to 
the  grim  possibility  of  a  total  war,  perspec- 
tives have  altered  radically. 

As  one  significant  measure  ot  this  change 
came  the  overwhelming  vote  in  the  Senate 
to  lend  Spain  0100,000,000  for  economic  aid. 
Only  last  April  the  same  body  voted  down 
a  corresponding  loan  Jiist  half  is  big.  Under 
the  \mique  terma  of  the  proposal,  the  loan 
would  be  arranged  through  the  Export- 
Import  Bank,  and  would  be  administered 
by  Paul  O.  Hoffman,  Economic  Cooperation 
Administrator.  Spain  would  thus  remain 
outside  the  Marshall  plan,  while  sharing  In 
American  funds. 

The  criticism  of  the  loan  voiced  by  Mr. 
Acheson  jresterday  plainly  must  be  care- 
fully weighed.  Probably  the  commercial  and 
financial  issues  raised  can  be  entrusted  to 
Mr.  Hoffman,  whose  authority  in  these  fields 
should  be  complete.  Sines  military  con- 
siderations obviously  persuaded  the  Senate 
to  this  reversal  of  policy,  these  too  demand 
study.  The  decision  taken  by  tbe  Senate 
looks  m  the  right  direction,  but  qualifying 
conditions  may  well  be  in  order. 

In  the  wake  of  the  loan  It  seems  inevitable 
that  an  Ambassador  from  the  United  States 
will  return  to  Madrid.  The  present  anoma- 
lous situation  whereby  we  have  complete 
diplomatic  representation  in  Madrid  save  for 
the  absence  of  a  top-ranking  diplomat,  has 
accomplished  nothing  except  to  deny  Am^- 
ica  a  maximum  of  diplomatic  influence. 
The  question  is  scheduled  to  come  before 
the  United  Nations  before  long,  and  we  hope 
the  resolution  whereby  the  western  powers 
denied  themselves  ambassadorial  representa- 
tion at  Madrid  will  be  rescinded.  We  should 
much  prefer  that  American  action  was  taken 
in  unison  with  our  allies.  But  the  need  for 
reconsideration  seems  to  us  urgent. 

Mr.  BREWSTER.  I  ask  also  that 
there  be  inserted  in  the  Rkcokd  at  this 
point  in  vaj  remarks  an  editorial  from 
the  New  York  Times,  entitled  "The  Loan 
to  Franco."  I  read  from  it  one  sentence: 

However.  It  ^ould  be  obvious  that  we  do 
not  need  to  bribe  Franco  to  become  an  ally. 
He  has  no  choice  In  a  possible  war — not  even 
of  neutrallty-^or  this  time.  Instead  of  hav- 
ing a  friendly  Hitler,  he  would  have  Stalin 
to  contend  with. 

There  being  no  objection,  the  edi- 
torial was  ordered  to  be  printed  in  the 
Racots,  as  follows: 

THB  LOSH  TO  nUBCO 

On  February  9. 1946,  tbe  General  Assembly 
of  the  United  Nations  adopted  a  resolution 
endorsing  the  view  exproased  at  Potsdam 
and  San  Frandaco  that  iPranco  Spain  was 
Ineligible  for  owmbershi};!  In  the  UN  and 
calling  upon  members  to  act  in  accordanrv 
with  tbe  letter  and  sptHt  of  tbe  reaoluthm 


latottas 

a 

at  tbim 

ttttft 

other  meml 


Spain 


if  tbe 
ftttsr  of  eaefe.  tt 
a  poor  ersdlt 


demnatton  at  the  Itanoo 

tbe  damoeratte  woe 

•ze  primarily  tha* 

Communist  and  tlkat  It 

value  firam  a  military  vlewpatnt. 

Bpeln  alw«ys 
tt  sbotdd  be  pessibia  to 
caln^.    XT 

usBSssary  to  a 

must  accept  their 
should  be  obvious  that  we  do  not 
bribe  Ftaaeo  to  toeoama  an  ally.  Hie 
no  dKdce  bi  a  posslWe  war — not  e«an  oT 
iieqtiaHty  foe  tiUs  tlma.  tnstwit  of  hevmc 
a  frleadly  Hitler  ha  would  have  Btaltn  to 
contend  wttli. 

So  far  as  his  antloommunlam  Is  eanosmed. 
it  is  vital  foe  Amezteana'to  tasp  In  mtod 
that  tbe  enemy  in  our  century  Is  totaUtarlaa- 
ism,  whether  tt  take  tto  term  of 
nlsm  or  fasdsni.  Wb  fought  tiM 
WorM  War  wttSt  numnnnism  as  an  oOy.  cn^ 
to  And  at  the  end  that  the  tbraat  to  worM 
demoeraey  was  greatsr  than  ever.  It  would 
be  eztracrdteaniy  shart-slgbtsd  If  now  ws 
fought  communism  with  fserism  ss  an  ally. 

It  should  berseogstnsd  that  this  meaaora 
may  kin  the  last  bfope  of  uieiUuuwbag 
Wtmeo  «"«t  Installing  a  dBBoeratle,  nun- 
Communist  regime.  It  is  hard  to  todlofo 
that  tke  Amerleaa  peopla  want  to  aaa  Ftanoo 
sav9d  by  Amertaan  he4>.  Tlien  is  stffl  ttma 
to  defbatthe 
that  tt  win  be 


r.  tbe  Sew  Toefc 
estedin 

of  ttoe  aenate.  te  the  votw  or  « 
to  IS*  to  a  anlBelent 
Senate,  at  any  rate;] 
totto  agpraaeh  to  ttda 
woaU  be  faidkated  W 
cttBdBg  to  Urn  OOtMO* 
totto  eHMuJ ja  of  ttie  aB  tow  i 
^  1  waa  ahaattohiaert  alnni  with  ■  to! 
ftOBK  flie 


UaeeaMtoaethaftai 

tototagoB. 

in  ttoevtneyaRi  toi 

peoide  tottie  pecfli  of 

who  Intot  on 

onr  aiieorfatlon  ttuooghoiit  the  woeM 

with  ttiaee  tanm 

which  to  m 


Ui.  BREWSTER.  It  seeBBB  to  me  Uiat 
la  that  edtCorial  the  members  of  the  New 
Yor!:  Times  etfitorial  stair  have  doaae 
fomething  lem  ttan  iortiee  to  ttidr  usual 
perspicacity  and  Iramlng  in  suggesting 
that  we  do  not  need  to  concern  ouradvea 
aboi^  Itenoo.  ataoe  he  wiU  be 
skto  anyway  In  the  ilght  with 
nlam.  That,  to  seems  to  me.  to  both  the 
most  dangerous  uid  ttie  most  damning 
admlwrtrm  ttiey  have  made.  Samyjtalg- 
nmit.  tbe  New  YOtt  Thnes  waa  enttrdr 
collect  i^ken  tt  said  that  In  anj 
with  oommnniaB,  Ranoeaad  thei 
ish  Government  would  be  oar  inevttnWa 
aUiee,  for  the  v 
reason  that  ttey  wwe  the  Int  to 

try  and  are  the  mortal  torn  of 

wm  asl 
logically  wmrlndft  that  any 
desinwd  to  some  Agree  to 
the  ^[^'**^»  Government 
has  the  only  axmy  fn. 


of  ttoe 
Uidtodi 

of  Leo  A.  Caaer.  of  Wert  Vlivinia.  to  ba 
XJatbed 
dtotitotof 
Mnllohan. 
to  the 

or  « 


The  ftaOowtng  flaworahia  nports  of     jM(l 


m§  i».  Lona  (km 

South  CaroUaaK 
MteeamCMl 

Jolm  K 


flg  minalB,  to  ba  Mm-      MWt 


Whether  they  would  desire; 
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UM.  Mm  ut  tag  tte  sMtl  d  hmiOt 
At   MiCar  tlM  mtJt  at  Ma. 

■.R.SH1  Aa  act  for  tte  nUtf  of  JcAa  F. 
OrttI; 

X.  S.  MHk  Aa  Mt  to  profMi)  for  tb*  docfo- 
■<illBl1iW  cf  tiM  CtaBadtaa-lNmt  vwmI 
JKortfc  Vtatf ,  ovMd  by  •  etttani  oC  tte  mtdt^ 


KB. 400.  Ab  act  to frofM*  f or  tlMi  rtftn- 
o(  alBMat  tmi'atlaiM  ta  tbm 

■.KMlt.  A0  M»  to  IMI1IH  the  praHnt 

to  ttm  gnutttoff  ctf  prtvi« 

CtafOB  MitlaMl  Puk  tn 

tint  yrtvltapB  bfanaftar  ■ranted  nay 

imtmmtt  wUh  tbam  yraatad  ta  other 

of  ta* 


B.  tt.  S157.  Ab  act  fdr  tba  nSkat  of  tba  tacal 
■ardaaa  d  Anthooy  AttaDsae.  a  Blaor; 
■.B-CailL  Aa  aet  to  amand  MCtton  S  «( 


a 


tollM 


tbe 
a  pataBt  to  faa 


l! 


far  tba  iMlaf  Of 

Aa  aet  te  the  relM  of  Lt.  CSoL 

W.  A.  MnHBoai 

B.R.«d*.  Aa  aet  airtberlai^  the 
tery  <<  tba  laurli 
to  WtUbeamM: 
B.B.«tO.  Aa  a 
tary  of  tba 
to  JasM 
H.  B.  ma.  An  aet  astbortatag  tba 

or  tba  KBMfflar  to  laaoa  a  patoat  ta  fta 
WMt: 

lel  aotborlBUif  tba  Baere- 
flCtba  tatMtor  toiMM  a  patent  ta  fee 
to  any  L.  Hackaaltvaly; 

B.B.eMft.  Aa  act  antborlitac  tba  BMra- 
toryjar  tba  imertor  to  >aoa  a  patent  ta  fw 

H.B.7Ma.  Aa  aet  to  pravMi'fer  tba  pant- 

aafiayaMaa>liMra|i<gtkfOadflrptibito 

to  yttan—  Aaaa  Oaonity.  ▼04 
B.B.YM1,  Aa  act  to  |>afi4a  banaftti  for 
of  etotata  peraoaa  irtw  vera  ta- 
eiHtoia  tor  lalbeiaeut  nadg  eee- 
•  or  tba  aet  aatttlid  "An  act  to  autbor- 
aiUto  to  aavliatfoa  aad  for  other  vota 
,  aad  for  otber  par* 
90.  MUI,ae 
Aa  aet  for  tba  ttUat  at 
WUaon  Boiand  aa«  Mrtla  X..  Boland: 
B.B.TaM.  Aa  act  anlbeclBU^(  the 
ta>y  of  the  iBtartar  to  jarae  a  patent  ta  fee 
to  Cbartotto' 


toryoft 


I  a  patent  ta ', 


B.B.f4iL  Aa  art  tor  opesudttwe  of  3 
tor  fwoiwrattm  mtSh  tba  pubUe 
•t  Whlker.  Mtaa^  tor  the  eatecaataa  of  pabtle> 
taclUtlaB  to  be  available  to  att  Xatflaa 
ai  tor 


■.B.1Ht.  Aaaet  tor  tba  rallaf  of  Lovlw 


I  ! 


i1 


TTIS.  Aa  act  to  antbenaa  tba  Mia  «< 

as  tba  Ptaa  Btofi  la- 

&Sik4 

Aa  set  to  pMvlda  tor  tba  far> 

or  qoaiton  aft  Bavaaa.  Oa,  for  tte 

OlMnet  Oonrt  tor  the  BortbMa 

of  ^ 

of  Onitoiii  to  aa  ■wtwitoieBt  to 


mpdaedbyj 
by  local  pobito 


B.  B.  8707.  An  act  to  authorize  the  excln- 
aifun  tram  the  maila  of  all  obscene,  lewd. 
laae^Tlous,  todecent.  filthy,  or  vlie  articles, 
BWttera.  thtagB,  devlcea,  or  substances,  and 
tor  other  purpoees; 

B.R.8WI.  An  aet  to  amend  the  statute 
nlattac  to  oertlflrates  of  trade-mark  regls- 
tratkms: 

H.  R.  8845.  An  act  to  provide  for  the  con- 
veyance of  a  tract  ot  land  in  Kennebec 
County,  liatac.  to  the  town  of  Chelsea; 

B.  B.  8033.  An  act  to  provide  improved  pro- 
cedmea  with  respect  to  the  financial  control 
at  the  Poet  OOoe  Department,  and  for  other 


B.  B.  8M4.  An  act  authorising  the  Ogdens- 
bwg  Bridge  Authority,  its  successors  and 
■artgns.  to  construct,  maintain,  and  operate 
a  bridge  acroae  the  St.  Lawrence  River  at  or 
bear  the  etty  of  Ogdensburg,  N.  Y.; 

B.  R.  9074.  An  act  to  amend  chapter  61  (re- 
lattag  to  lotterlee)  of  title  18,  United  Sutes 
Code,  to  make  clear  that  such  chapter  does 
aot  i^n^y  to  nonprofit  contests  wherein 
prton  are  awarded  for  the  specie,  size,  weight, 
or  quality  of  fish  caught  by  the  contestant; 

B.R.9iao.  An  act  to  amend  section  322 
(b)  (S)  of  the  Internal  Revenue  Code; 

B.  J.  Bee.  488.  Joint  resolution  authorising 
the  FreeMsnt  to  tavlte  the  States  of  the 
ITnJoo  and  foreign  countries  to  participate 
to  the  Pbst  United  States  International 
TnOm  Pair,  to  be  held  at  Chicago.  HI..  August 
7  through  20,  1900; 

B.  J.  Bes.  480.  Joint  resolution  to  permit 
artleleB  imparted  from  foreign  countries  for 
tba  puipdto  of  eihlbttlon  at  the  Mld-Cent\iry 
International  ^naltlon.  Inc..  New  Orleans. 
La.,  to  be  admitted  without  payment  of  tar- 
iff, and  for  other  purposes: 

B.  J.  Bee.  408.  Jotat  resolution  to  permit 
artlelea  imported  from  foreign  coiintnes  for 
the  purpoee  of  exhibition  at  the  Intema- 
Uonal  Pood  Bqwaltlon.  Inc..  caucago,  ni.,  to 
be  admitted  without  payment  of  tariff,  and 
tor  other  purposes;  and 

B.  J.  Res.  501.  Joint  resolution  to  authorlae 
the  procurement  of  an  oil  portrait  and  a 
marble  bust  of  the  late  Chief  Justice  Harlan 
F.  Stone. 


The  BwaBoge  also  announced  that  the 
Senate  bad  passed,  with  amendments  in 
whidk  the  eoneuTrence  of  the  House  Is 
requested,  bills  and  a  Joint  resolution  of 
tbe  House  of  the  following  titles: 

B.  R.  210.  An  act  to  authorize  the  convey- 
ance of  a  portion  of  the  United  States  mili- 
tary leesi'iatkiu  at  Ant  Schuyler,  N.  T.,  to 
tba  atato  of  new  Tork  for  use  as  a  maritime 
achool.  and  for  other  purpoees; 

B.B.6e2.  An  act  for  the  relief  of  Prlto 


B.B.2iai.  An  act  to  direct  the  Secretary 
of  the  Itttarlor  to  convey  abandtmed  school 
properties  ta  the  Territory  of  Alaska  to  local 


B.B.418ft.  Aa  act  for  thr  relief  of  Belen 
M.  Booth; 

B.  B.  4004.  An  act  to  provide  for  dlqposl- 
tkm  of  lamk  on  the  cabaaon.  Augustine,  and 
*l>aise  Mailliwa  Indian  Bsemations  in  Call- 
tomla.  and  tor  other  purpoees; 

B.  B.  48SS.  An  act  for  the  relief  of  Oraphlo 
Arto  Corp.  of  Obto; 

B.B.4080.  An  act  to  provide  for  the  pay- 
maat  of  Jnet  oooipensatlon  to  John  U  Brtate. 
LML.  a  Bawaliaa  eorporatton.  for  the  taking 
by  tba  Utotted  Btotao  of  prtvato  flahery  rights 
ta  Paan  Barbor.  Island  of  Oahu.  T.  H.; 

B.B.8000.  Aa  aet  authortalng  the  Seere- 
tary  of  tbe  Xaterlor  to  lesue  a  patent  in  fee 
to  Praada  Lae  Bttvarda: 

■.B.701T.  An  act  autborlalng  the  Secre> 
tory  of  tbe  toterter  to  laoe  a  patent  ta  tee 
to  Bggar  8.^B%8iatt: 

&  B.  niB^  Aa  act  to  autborlaa  the  Secre- 
tpcy  of  Agrteotture  to  cotqperato  with  the 
to  eaabto  them  to  prcvtda  technical 


services  to  private  forest  andowners,  and  (or 
other  purposes; 

H.  R.  7209.  An  act  auttortalng  and  dlreet- 
Ing  tbe  Secretary  at  the  Ditertor  to  undertabe 
continuing  studies  of  Atlantic  coaat  llsb 
species  for  the  purpose  of  developing  and 
IH^tecting  fish  reaourcea; 

H.  R.  7439.  An  act  to  protect  the  national 
sectnlty  of  the  United  Sxtes  by  permitting 
the  summary  suspension  of  employment  of 
civilian  officers  and  employees  of  various  de- 
partments and  agencies  jf  the  Government, 
and  for  otber  fnvposcs; 

B.  R.  8112.  An  act  to  provide  for  the  traaa- 
fer  to  the  States  of  the  repUcas  of  the  Stote 
seals  removed  from  th«s  Chamber  of  the 
House  of  RepreesntatHea  of  the  United 
Stotes; 

H.  R.  9033.  An  aet  to  amend  the  Bateb 
Act;  and 

H.  J.  Rea.  494.  JOtat  rtsolutlon  providing 
for  recognition  and  couloiaement  of  the  Cali- 
fornia World  Process  Esjxisttlan. 

The  message  also  arnounced  that  the 
Senate  had  passed  bills,  a  joint  resolution 
and  a  concurrent  resolution  of  the  fol- 
lowing titles,  in  which  the  eoncurrau:e  of 
the  House  is  requested : 

8. 204.  An  act  for  the  rdlef  of  Hernando  JL 
Abaya,  his  wife  and  two  childroi: 

S.  410.  An  act  for  the  relief  of  the  forawr 
shareholders  and  debenture  note  hinders  of 
the  Goshen  Veneer  CO.,  an-  Indiana  corpo- 
ration: 

S.541.  An  act  to  ameid  the  act  entitled 
"An  act  to  reclassify  the  salaries  of  postmaa- 
ters,  officers,  and  emplcyees  of  the  Postal 
Service;  to  establish  uniform  procedures  for 
computing  compensation;  and  for  other  pur- 
poses." approved  July  8.  :i046,  with  remMCt  to 
clerks  in  air  mail  field  railway  post  officsa; 

S.  866.  An  act  for  the  reUef  of  Margaret  D. 
Scott; 

S.  814.  An  act  to  authorise  the  side  of  ta- 
herlted  tntereste  In  certain  allotted  land  un- 
der the  JuriadlctUm  of  the  Slsseton  Indian 
Agency,  3.  Dak.; 

S.  883.  An  act  to  authorise  the  Ukix^  and 
destruction  of  dangerou'i  weapons  in  certata 
cases,  and  for  other  pu^^oees; 

8. 046.  An  act  to  persoit  credit,  for  pur- 
poees of  parole,  for  time  served  in  a  Pederal 
penal  Institution  und«:  an  illegal  convic- 
tion or  sentence  in  the  <»se  of  a  person  who 
Is  subsequently  le^Oly  omvlcted  and  sen- 
tenced for  the  same  offense; 

S.  1140.  An  act  to  authorlae  eredlte  to 
certain  public  agencies  In  the  United  States 
for  ooste  of  construction  and  operation  and 
malntmance  of  flood  firotoctlve  levee  sye- 
tems  along  or  adjacent  to  the  lower  Colorado 
River  in  Artaona.  CallfarnJa.  and  Lower  Call- 
fomla.  Mexico: 

S.  1832 — An  act  to  aaund  the  Immlgratloa 
Act  of  October  18.  1918,  as  amended; 

S.  1913.  An  act  far  tlie  relief  of  fiii*nn\^ 
Olovanna  Summa; 

S.  2487.  An  aet  for  tlie  r^ef  of  Domlnto 
Aroclla; 

S.  2508.  An  aet  for  the  relief  of  Llboaa 
Chalupnfk  Pavllah: 

S.  2895.  An  act  for  the  rellaf  of  Stella  Jeaa 
Stettaopoulou; 

S.  2772.  An  act  for  the  rellat  of  Tbomaa  B. 
Cole; 

S.2927.  An  act  for  tlie  relief  d  Idmoa 
Burgher; 

S.  2948.  An  act  to  authorlae  the  sale  of 
certata  land  allotted  »  Clara  Whlteeell. 
Standing  Bock  aUottee  Ito.  015; 

8.2001.  An  act  for  tbs  reUef  of  Qluaeppa 
MerUnet  Forgnone; 

S.  3094.  An  act  tor  tto  raUaf 
Bosenhlum; 

S.  3107.  An  act  for  the  littif  of  ] 
Droblnskt  his  wlfo.  Itorjerls.  and  hia  dau^k- 
ter.  Janloa; 


&S1S7.  An  aet  for  the  ndlaf  of  Setaoko 
Yakatoand  Catharine  Takata: 

S.  8288.  An  act  to  amend  Teterans*  PrcCer- 
ence  Aet  of  1044  with  reepaet  to  certata 
mothers  of  V2termns; 

S.  3387.  An  act  for  the  rsUef  of  tbe  law 
firm  of  Hunt,  mu  A  Betts; 

8.  3428.  An  act  to  authoriae  tbe 
tato  the  United  Statea  of  an  alien 
special  skill,  namely.  Gerhard  Zahn.  and  hie 
wife; 

8.3504.  An  act  to  promote  the  develap- 
ment  of  imfvoved  transport  aircraft  by  pco- 
Tldlng  for  the  operation,  toaniic  and  modl- 
flcatlon  thereof: 

8.  3854.  An  act  to  amend  swtinu  3  of  tba 
Postal  Salary  Aet  of  July  8.  1946; 

8.3724.  An  act  for  the  relief  of  Mvla 
Sulikowskl  Forbes: 

8. 3880.  An  act  to  Increaae  the  amount  of 
Psderal  aid  to  aute  or  Territorial  hooBea  fOr 
the  sof^ort  of  dlmWed  soidleKs  and  sallcra 
of  the  United  States; 

8.3080.  An  act  to  aoaend  aubeacUun  (b> 
of  section  10  of  the  aet  of  June  28.  1884.  aa 
amended  (U.  8.  C  Utle  46.  see.  500  (b) ); 

8.  SOTO.  An  aet  to  fix  the  re^nnalhllttUie  of 
the  Disbursing  OOfcer  and  of  the  Aodttor  of 
tbe  Diatrtct  of  Columbia,  and  for  other  par- 
poses; 

8. 3987.  An  act  to  amend  tttla  18.  United 
Stetes  Code; 

8.  J.  Res.  180.  Jotot  reeolutlan  to  destgnato 
the  leaervdr  above  the  Balrtblll  Dam  ta 
Borth  Dafcirta  as  Lake  Asbtobala;  and 

8.  Con.  Rea.  100.  Conenixent  rseolotlon  pro- 
viding fOr  the  printing  of  proBeedlngi  at  the 
unvelltag  of  the  stetue  of  Brlgham  Toong. 

The  message  also  announced  that  the 
8«iate  Agrees  to  the  amendment  of  the 
House  to  a  un  of  the  Senate  of  VbM 
foUowins  title: 

&  3644.  An  act  to  amend  the  War  Oataia 
Act  of  1048.  as  amended. 

The  message  also  announced  that  the 
Senate  had  adopted  the  following 
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Jtesofeed.  That  when  the  Senate : 
adjourns  on  PHday.  August  11.  1060.  ft  be 
untU  Monday,  August  14.  1060.  and  that  on 
said  day.  and  until  otherwise  ordered,  tt 
meet  in  tbe  old  Supreme  Court  room  ta  toe 
Capitol. 

Beaohwd.  That  aU  rulea  rtiattog  to  tbe 
Senate  CStomber  ahall  be  appUcaUe  to  tbe 
aid  Supreme  Court  room. 

Jtosotoed.  That  tba  Saeretaiy  oaannnntcato 
theee  reeolntlaDs  to  the  P>selrtent  of  tba 
XTnitad  Statee  and  to  the  Bones  of  Bepre- 
awtattvee. 

The  measoge  also  azmoocced  that  the 
Senate  had  passed,  with  aa  amwirtmHit 
in  which  the  ooncurrenee  ot  the  House  is 
requested,  a  UU  of  the  House  of  tt» 
following  title: 

B.  B.  flOOOu  An  act  to  aathorlae  tbe 
dent  to  determine  the  form  of  tbe 
budget  and  of  departmental  eet1mates»  to 
modemtm  and  simplify  governmental  ac- 
counting and  auditing  methods  and  proca- 
dm«s.  and  tor  other  purpoeee. 

The  message  also  annonnnrd  that  the 
Soiate  insists  upon  its  amenrimmt  to 
the  foregoing  un.  lequBota  a 
enoe  wltli  ttie  House  on  the 
ing  Totes  of  the  two  Boases  thereon,  aod 
amnints  Ur.  licCuiXAR.  Ifr .  Bobt,  Mr. 
(ycraoa,  Mr.  McCsAZBT.  and  Mr. 
to  be  tlie  contmes  on  tiie  port  ct  ttio 


tIffeaioCtbe 
lofocoof 

B 


thoHonoeto 

"An  act  to 

Stateo  Code 

States  fliarsfaak.'* 

with  the 

of  the  two 

lAr.  McCaoMB.  Mr. 

WBjbt  to  be  tte  cntfi 

of  tbe  Senate. 

CALL 

Mr.  SPKNCS. 

point  of  order  ttat  a  q 
«it.     

TheSFBABDL 
not  pRoenfe. 

Mr.  PATBfCAH.   Mr. 
eaU  or  the  Boose. 

A  can  of  the  Bool 

Tliexaericealkdttgtqa. 
lowlnB  BCesriters  CaOod  to 


[BeO  Bb.  m\ 


tlatlwdoooM* 


and  Mr. 


IfBbl 


t.tsissv»s 


and  the  eo^ 
tot&eir 


Kdler.Pa. 


Mdfi3Ian.BL 


Ibnphy 

MUnay.HISL 

ten.  PfMflsr. 

Bfwta  Arthur    WBBbmL. 
Bare  PhilUp^ltom. 

BE6bert  Poulsoa 


TheSPSAKER.    On  this  roB  caU 
Memhers  have  answered  to  theix 
a  qoorunL 

Bw  nnanfwwM  eonoent^  furtber  pro- 
ceedtngs  under  ttia  caU  w 
with. 

PBoaacraai  ACT  or 


Mr.  SPBNCE.  Mr.  Speaker.  I 
Giat  the  Bavam  zcaoipe  ttsdr  Inte  Vtm 
Committee  of  tbe  Whole  Booae  on  IIm 
State  of  tbe  UBien  ttr  tbe  taacVbge 
skteadon  of  tbe  Mi  (H. JBL  WW>  to 
twH!k^i  a  system  of  piiofttieo  and  1 
tions  for  materiria  and  tBr  Wllro.a«B>bar- 
iae  the  reqniritianbtf  tbereof,  praiido 
financial  assistance  gear  fTpanatim  of  pro- 
duuUve  capaflijy  and:  onppl^,  atnngth- 
en  eontnds  oyer  credit,  residate  bjoouIb- 
XtatL  on  conmoditir  firtiainea,  and  by 
these  uieasmes  fbeOteate  tbe  ptortucttnn 
of  goods  andservtaH  nfcwBary  for  tba 

wHfm^l  swituilty ,  and  fia  afaiM'  pnrpnawn 

The  motion  was  acteod  to. 

Aceurdlngly  Ibe  Bua 
fnto  tbe  '^"■"""J—  of  tbe  Wboie 
on  the  State  of  tbe  OBIan  for  tba  fiir- 
tber  eonidecBtiatt  of  tbe  MB  a:  R.  ntl. 
with  Mr.  satBB  of  TlcfiBla  hi  tbe  ebabr. 

Tbe  Cletk  read  tbr  ttOe  of  Use  kffl. 

Tbe  CHAIRMiW    ]■*&»»  rJotaf  on 
yesteiday.  ttss  CHaninllb 
the  furtber  readbiB  of  _ 
auhsttlute  be  dbpontod  wBi  and  open  ts 


ft?  or 


let 


Are  there  onr  itartbor 


Mm: 
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MB  te  ttMil  ipixtt  tai  vUeli 


the 

Btis» 
fair  IB  afl  of 

In: 
laUi 
iwhieliartgiT- 
1  to  hfca  by  tin  D—Oiiilliwi  h»  mart 
t  tfakt  Iba  OonffWi  of  ttM  Untted 
I  ii  ftte  •  put  flf  this  fofcmaental 
Iqr  irtdi^  tlffoaili 


of 

OMtttM 

•Iter  xe» 
vookt  be  a  beirigii 
oCttiepov- 
iiMd»- 
vncCttftpmm 
IB  tite  Ooocieu,  ft 
let  up  br 
flfellMBB  irtio  creKtod 


1 


We  dKmld  always  keep  our- 
Inthatpo^tlim.  If  we  do  not  keep 
In  that  pocttkm.  If  we  do  not 
ttm  ftndaaMntal.  tlie  basic  concept 
ct  oar  nPBbOean  demoeracy.  the  prln- 
niplM  ef  which  are  estabUsbed  by  the 
OOMtttTrtlflii.  In  which  each  branch  of 
tlw  Congrew  retains  its  position  as  that 
at  a  daedc  or  balance  against  the  other, 
then  we  deatray  Amerieau  constitutional 
government  We  destroy  the  Amei-lran 
system  of  government.  We  destroy  the 
basic  principles  upon  which  this  coun- 
try has  become  the  greatest  country  In 
the  workL  That  is  my  obligation,  and 
It  should  be  yours. 

The  CBAIBlfAN.  The  time  of  the 
goxUeman  from  Michigan  [Mr.  Wox.- 
cofTT]  has  expired. 

ICr.  IfULTEB.  Mr.  CSiairman.  I  move 
to  strike  out  the  last  word. 

Mr.  C3iairman,  I  wonder  if  the  Mem- 
boa  realhe  the  travesty  which  we  are 
making  of  tiw  great  lawmaking  power 
of  this  Congress.  The  diouts  had  hard- 
ly died  down  that  we  were  not  giving 
the  President  mough*  power  when  the 
men  and  women  of  this  House  were 
called  uptm  to  vote  upon  amendments  to 
the  pending  biU  to  strike  out  of  the  bin 
some  of  the  powers  he  asked  for.  Tou 
wiU  be  adked  in  a  few  minutes  to  strike 
out  some  of  the  others. 

This  is  not  a  question  of  whether  or 
not  we  axe  going  to  have  any  checks  and 
balaaoea.  TUs  Ctmgreas  cannot  admin- 
ister any  law  that  it  enacts.  You  must 
emte  an  agency  or  vest  the  power  in 
to  admlniBter  the  law  that  we 
Tliat  is  what  we  are  doing  and 
what  we  are  asked  to  do  now,  to  vest  in 
ttae  rrerident  or  In  those  to  whom  he 
may  delegate  the  power,  control  of  infla- 
ti<m  in  this  country.  You  tmhesitat- 
in^  gave  him  the  power  to  control  the 
Itfehtood  of  the  boys  and  girls,  the  youth 
of  thJi  coontzy.  who  are  going  to  do  the 
fV»tity  for  na.  Why  do  you  hesitate 
now  to  give  him  the  power  to  control 
the  t*""r*'«^r  of  the  country?  You  are 
going  to  give  him  the  rl^t  to  control 
pxices  and  wages,  but  you  are  not  going  to 
let  him  eonteol  the  banking  institutions 
and  those  who  want  to  gamble  on  the 
taauacAtj  exchanges.  You  are  going 
to  say  to  the  Bttle  men  and  women  of 
this  eonntiy.  "You  cannot  buy  a  table  or 
A  bed  tor  your  home  on  the  instcUOment 
plaa;  yon  cannot  go  to  the  comer  grocer 
or  butdtfr  and  iMor  your  foodstuffs  for 
ttw  tablB  oa  a  charge  account,  but  we 
are  gotaig  to  kft  ttie  gamblers  continue 
to  t«^  a  batvcsfc  on  the  oommodity 


to  let  the  real-estate 
wild  in  the  lending  of 
ftr  th«  roofa  over  their  heads, 
whfla  dmyiug  tikon  the  equipment  for 

And  you  talk  about 
Ton  have  an  the 
>  yon  need  in  this  very 
BOL 

>  ranlution  we  can  recall 


What  are  you 
afkald  eft    The  Commander  in  ChM, 

toasndthoee 

be  needed  to 

?    Be  may  do  that,  but 

wtfl  not  let  him  ten  you  that  you 


cannot  boy  the  materials  that  go  Into 
the  armaments  and  miitirlel  ttiat  those 
boys  WiU  need  to  cami  oi  the  battle. 

Oh,  what  a  travesty  you  are  enacting 
here  by  what  you  vn  doing. 

In  a  few  moments  yon  are  going  to  be 
called  upon.  I  hope,  to  stand  up  and  be 
counted  azul  have  youi'  names  recorded 
permanency  in  the  records  of  this  Con- 
gress so  that  your  children  and  the  chil- 
dr&a.  who  come  after  them  may  know 
who  stood  up  here  and  said:  "Send  them 
over  to  fight,  but  keep  from  ttiem  ttiat 
which  they  need  to  fUfht 

"Regiment  the  boys  into  tbe  armed 
services.  Regiment  Qt'ie  lobbyless  John 
Q.  Consumer  back  ham».  But  stay  away 
from  the  untouchables  who  can  inessure 
us  with  their  powerful  kd»Uea.  Kxcmpi 
the  agricultural  exsMbaa^  tbe  com- 
modity exchange  mantpul&ton^  and  the 
real-estate  Interests. 

"Control  the  little  man  and  woman 
in  the  home  and  in  their  daily  activities, 
but  let  the  money  lenders,  and  the  money 
changers,  and  the  gamblers  run  riot" 
The  time  wiU  soon  omie  for  you  to  be 
recorded:  let  your  cooscience  be  your 
guide. 

Mr.  McCORMACK.  Ur.  Chairman. 
I  move  to  strike  out  tlie  last  two  words. 
Mr.  Chairman,  there  is  no  one  of  us 
who  would  take  issue  with  the  particu- 
lar statements  made  liy  the  gentleman 
from  Michigan  [Mr.  Wolcott]  under 
(vdinaiy  conditions;  but  we  are  not 
faced  with  ordinary  ixmditlons  today; 
we  are  faced  with  a  (xmdltion  of  dan- 
ger, and  whoi  a  condition  of  danger  or 
imminent  danger  to  our  country  or  our 
way  of  life  ariaea  it  ia  much  broader 
than  our  country,  it  la  an  attadc,  a  chal- 
lenge to  a  way  of  lllle  which  involves 
many  peoiries  and  eoiintless  of  millions 
of  people  who  are  dominated  by  Com- 
munist dictators,  people  who  want  to  be 
free  and  who  believe  hi  our  way  of  lif e— 
we  have  got  to  meet  it 

My  friend  from  Mlidiigan  overlooked 
one  important  fact,  that  the  Congress 
always  has  control  of  tiie  purse— to  ap- 
propriate mon^.  and  thereby  can  aU 
ways  control  dei^atect  powers.  That  is 
the  grcAt  power  of  the  Congress  of  the 
XThited  States,  eontrd  of  the  purse 
strings. 

Mr.  WOLCOTT.  Mr.  Chairman,  wUl 
the  gentleman  yidd? 
Mr.  McOORMACK.  I  yield. 
Mr.  WOLCOTT.  I  wish  to  eaSl  the 
gentleman's  attention  to  ttie  liMst  thi^ 
in  this  taiU  we  delegate  the  power  of  ap- 
proBtiskUoa  to  the  Preddent 

Ur.  McCORMACK.    Wffl  the  gentte- 
man  state  in  what  wa;?? 
Mr.  WOLCOTT.    Y<«.Iwin. 
Mr.   McCORMACK.    You   mean  by 
the  creation  of  corporitions? 

Mr.  WOLCOTT.  Ito;  by  directing 
the  Treasury  to  buy  rhe  obligations  of 
these  agencies  and  treat  it  as  a  debt 

Mr.  McCORMACK.  That  to  not  the 
power  to  anmvriate.  That  haa  been 
passed  on.  We  had  tfeat  in  the  taooeing 
un  nd  other  legidatiao.  I  am  taQdng 
about  the  power  to  acuropriatt.  to  cm- 
ploy  hslp,  to  cany  on  in  »^**^«f*  tipnt^< 
tion  any  of  the  delegated  powers  that 


mi^t  be  given  to  th»  Presidenl  The 
Constitution  vests  in  the 
power  to  (4Vira|irlate.  and  the  provision 
to  whieh  my  friend  xtSea  has  no  veia- 
ti(Hisfaip  to  that 

Mr.  PATMAN.  Mr.  Chairman,  wiU 
the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr.  PATMAN.  May  I  invite  ttie  at- 
tention  of  the  gentleman  to  the  fact 
that  under  section  513  the  Coi^ress  is 
further  enabled  by  concurrent  resolu- 
tion to  repeal  any  provision  of  this  act? 

Mr.  McCORMACK.    That  is  correct 

Mr.  Chairman,  we  are  faced  with  a 
world  situation.  Even  under  ordinary 
circumstances  we  have  to  delegate  pow- 
ers; we  delegate  powers  to  Federal  agen- 
cies, the  Federal  Trade  Commission,  the 
Interstate  CoDameree  Commission.  AU 
of  our  agoneies  particululy  of  a  quasi- 
judicial  nature  have  powers  delegated  to 
them  which  are  both  Judicial  and  legis- 
lative; and  we  do  that  because  the  Con- 
gress caimot  legislate  wltti  reference  to 
every  detail  in  the  operation  of  a  branch 
organic  law.  and  I  refer  to  the  agencies 
that  have  regulatory  powers.  We  have 
to  delegate  to  them  both  quasi- Judicial 
and  quasi-legislative  powers. 

My  friend  from  Michigan  talks  about 
the  Presidoit's  constitutional  powers. 
The  powers  of  the  Presidoat  under  or- 
dinary circumstances  undor  the  Con- 
stitution axe  limited.  It  is  true  that 
whoi  an  emergency  is  officially  declared 
or  war  actually  occurs  tremendous  war 
reKTve  powers  come  into  operation  that 
the  President  can  utilise,  but  only  after 
an  emergency  has  been  declared,  a  na- 
tional emergency,  or  only  after  we  have 
actually  entered  war  or  war  has  been 
declared,  ofllcially  declared.  We  are  not 
in  that  situation  now;  there  has  beexi  no 
official  declaratioii  of  a  national  emer- 
gency, and  there  has  heea.  no  official 
declaration  of  war;  so  the  war  reserve 
powers  that  a  President,  not  President 
Truman  but  a  President  of  the  United 
States,  from  the  very  day  that  our  ccm- 
sUtutional  Government  was  instituted, 
possesses  are  not  in  operation  now; 
therefore  we  have  to  go  tiirough  the 
method  of  legislation  and  delegate  pow- 
en  to  the  President 

Even  when  a  national  onergency  la 
declared,  when  we  are  at  war.  the  re- 
serve war  powers  of  the  President  do 
not  cover  every  OsiA.  So  the  framen 
of  the  Constitution  took  into  considera- 
tion aU  of  these  things.  Tta^  had  oon- 
fldence  In  the  man  who  may  be  President 
of  the  United  Stotes.  the  oidy  man  whose 
constituency  is  ttie  entire  eountry. 

We  have  a  sltuatlsn  hete  whoe  tbe 
great  majority  of  the  Members  of  this 
body  want  strongo*  powers  in  this  emer- 
gency. We  cannot  legislato  for  evtty 
one  of  them.  We  have  to  delegato  them 
some^^here.  This  bOl  sets  forth  proper 
standards  that  the  FreaUbexA  must  maelL 

Mr.  Chairman,  it  seems  to  me  we  have 
got  to  face  reaUties.  We  are  doing  it 
within  tbe  constitotianal  bememoA  of 
our  Ooveznment  I  hope,  therefore, 
thi^  these  ameiMlnwmta  and  the  other 
amendment  that  was  adapted 
WiU  be  defeated. 


of  ttw 

nsn  firam  MtaBHebwilB  I 
pired. 

Mr.    HATJjrK, 
move  to  strike  out  this 
or  words. 

Mr.  Chairman,  on  laat  FHday  after 
aeroral  days  of  rattei' Mile  wQifc  tiMre 
were  some  fftmewlttlena  haid  and  the 
matter  of  this  pesidfcag  legiiiatlon  was 
put  ova:  untU  yestocisy.  Stooe  thi^ 
time  thoe  have  beei  talks  about  U- 
partisanataip.  I  do  riot  knsw  fior  sure 
what  is  meuit  Iqr  ttaa<:;  tantto  any  event 
I  take  It  to  mean  ttaiit  peitMca  as  sueh 
might  be  given  up  fai-  tbe  momeBt  and 
that  we  might  proeeiid  to  try  to  wrlto 
fair  legislation  to  meet  tbe  real  pcob- 
lems  that  confront  uii. 

It  is  apparent  firaoi  irtiat  we  have 
heard  from  the  Dsniocratto  aide  boe 
today  that  the  big  dilve  is  on  to  fore- 
stiUi  any  limitation  iJiat  ttie  Congrees 
might  see  fit  to  wtine  into  i*g<rfn""n 
deaUng  with  the  poarers  requested  by  the 
President  I  do  not  ibinfc  tbMl  ia  Quito 
the  way  to  approach  it  It  was  known 
last/Wedc  that  tbe  gentSaman  fkom 
Bfif^igan  <*w<1  many  other  mrwtfthn*  i^  of 
the  House  were  very  Iradwtmt  that  oer- 
tain  amendments  be  wxittei  into  t>*<¥ 
legislation  and  It  appeared  then  that 
Members  in  sufficient  immber  would  sup- 
port the  amendment's.  I  do  not  know 
why  at  this  hour  there  durald  be  so  mu£h 
coneem  unleas  it  is  to  save  ftee  or  to  say 
arbitrarily  that  ttans  can  be  nothing 
touched  in  this  lettlalatlon.  Tb  my 
mind  ttiat  is  not  the  iiroper  way  tat  tbe 
House  to  legldate  and  cfTtainTy  it  abonld 
not  make  much  of  an  appeal  to  the 
Members  on  ^toer  side  of  tbe  aide. 

It  is  said  this  country  is  in  a  oriali. 
Of  course  no  one  ksows  fior  sure  how 
much  of  a  crisis  we  sie  in.  It  is  betaig 
contended  that  this  is  not  a  real  war 
that  we  are  in.  that  it  Is  only  a  ptHoe 
actitm.  But  there  ate  many  people  in 
tbe  country  who  think  we  are  nnbing* 
headlong  toto  too  nnteh  mglmwrtation. 
too  much  control,  anti  a  lot  of  the  peo- 
ple, at  hifl^  and  km  ptaoee  both,  are 
concerned. 

Everyone  reoogniaBS  tbroogfa  tbe  years 
of  history  ai  this  grsat  ooontry  that  tbe 
people  have  evidenBail  tiuir  gentua  for 
adf'govflauBsnt  in  babm  willing  to  go 
alorft  to  times  of  eriats  and  to 
great  powers  over  the  Uvea  of  tbe 
pie  to  a  strong  centraitiflBd  Ooveuuaent 
That  is  aU  right  Bttt  is  that  any  rea- 
son to  say  that  we  rmaft  gxwit  more 
powers  than  are  naacledt  Throngboot 
ourhistoiylikewiasbagtbegmiuaofour 
people  ftir  self  guwinwent  bean  e^- 
denoed  to  tbe  fbei  that  onoe  tbe  taM» 
has  paseed.  they  haiw  raeapbued  far 
themaetPBB  the  powen  that  tb«r  wiUtogly 
yielded.  It  may  be  all  ligtai  to  say  tbe* 
by  a  ooneuncnt  leealiitloii  tbe  < 
oan  reeaptnre  tbaM  i 
tboee  of  US  who  haipe  ssrved  here  lit  1 
cent  years  are  not  gi4ng  to  be  „ 
by  that  argument  beniiMi  we  ha«« 
how  liMiKiailinty  dttknlt  it  haa^' 
montb  altor  moMlh  and: 
torseaptmei 

mm,  what  lenndtw  that  pebii  for 
ust    mr  I  av  to  JiV  fttandb  os^  tbe 


under  our 

ttie  powers  ttmi 

&iter  on  morsMQ^ 


grairied;  or 

damage  ibfit  we  adgbt 

toe  far. 

ICoCh  has 
ngMinf  eliTDnrt,    Of 
flflbting  abroad.    What  torf 

MV  tSuBf  da  net 
tbtok  I  know.    Hhv 
ttMiroQ 
kind  of 

arefliftttoB 
want w  in 
tbeforaeof 
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Ibe  time  of  ttw 
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Mr.  Outiman, 

tbaittiefentle- 

fortwoad- 

oW^etioc 
from 


GkMtrattQ, 
wmtfanmiiMinyKid? 
Mr.  WMJJnr    I  iradd  Uke  to 
fartlMr  lo  vlui*  tiM 
■e  and  tben  I  ateB  bo  liMl  to  yfeid. 
iMtd  oloo  in  tliot  opening  ata t—jBtit 
if  tboo  WM  saytldBc^  iamedlato 

tt»t  de- 
bjr  the  Coo> 
it  wm  VUb  acttcr  of  inerea^nc 
Kov  ttea,  tl»t  io  the  xaooom  if 
X  nqr  raaiad  the  aaioiity  ieodor.  that 
tho  Cei«r««  movod  to  aoet  tfaot  aner- 
tmcar.  "Pio  ohainnan  of  the  Oummlliet 
on  BHDktBC  and  Ckmcney  laid  that  tho 
oBlr  rcaooB  wo  bad  the  oiicinal  SpoDco 

I  the  mtnoritf  vas 
that   ■nmrfliinc   be 


[  that.  I  atffl  lartet  th^ttMpov- 
lar  Id  this  ownnrtttee  bdl  aa 


adHMtbie.  and  it  is 
Mirtencethat 

Mnc  thni  tn  Sue  with  the  inaeediate 
i  to  eay  that  btct.Qw  BUBMbody 
that  wwfhing  bo  dooe  on  the 


front  that  we  are  aakimr 


MoCOKMACX.  Mr.   Chalnnav 
X  yMd  to  the  gcalto- 


^fhe  jwtttlimen  la  net 
If 
it 


Mr.  MOOORMACBL  I  would  not  do 
that. 

Mr.  HALLECK.  I  api>reciate  that 
The  gentteaaan  fitHn  Uaasachuaetts  has 
alwa^  been  fair  with  me  and  I  try  to 
be  fair  with  the  gentleman.  I  propoee 
to  Toto  for  this  bin,  hoping  that  it  will 
be  amended  in  several  particulars.  That 
Is  a  fair  answer,  is  it  not? 

Mr.  McOORMACK.  Is  the  genUeman 
In  tevor  of  all  the  provisions  of  the  bill? 

Mr.  HALLECK.  I  certainly  am  not 
I  do  not  bdleve  I  am  reqxilred  under  my 
reqxmsiUIlty  to  come  in  here  and  rul>- 
ber  stuap  any  proposal  that  comes  from 
downtown.  Ih  my  time  here  I  have  seen 
too  much  of  that. 

Mr.  PATMAN.  Mr.  Chairman.  I  rise 
in  opposition  to  the  pro  forma  amend- 
ment 

Mr.  Chairman,  the  President  aslied  for 
powers  ttiat  would  permit  him  to  set  up 
an  agency  that  would  grant  priorities 
and  allocations,  also  authority  to  requi- 
sition plants  that  are  needed  in  the  war 
effort,  also  for  the  expansion  of  pro- 
ductive capacity  suid  supiHy,  in  addition 
to  control  of  credit  and  commodity 
q)eculation.  He  did  not  ask  for  broad 
powers.  Now  he  is  criticized  because  he 
has  adced  for  broad  powers,  wliich  he 
has  not  asked  for. 

It  is  true  that  probably  a  majority  of 
the  Members  of  this  House,  doubtless  a 
majority,  want  something  done  about 
prices  and  wages.  I  am  for  tliat  myself. 
We  have  written  that  provision  into  this 
MH.  which  is  satisfactory  to  the  ma- 
jority. The  President  is  perfectly  will- 
ing to  accept  the  responsibility.  He  has 
said  so  piiblicly.  But  he  has  not  asked 
for  the  broad  powers  that  the  gentle- 
man from  Indiana  and  the  gentleman 
from  Michigan  have  stoted  here  on  the 
floor  of  this  House,  he  has  asked  (xily 
for  hmited  powers. 

WOKTBLSM    MOmT 

•  The  gentleman  from  Indiana  [Mr. 
Haluck]  said  that  free  people  work  bet- 
ter than  thoee  who  are  slav»  to  ttie 
ototo  I  thoroughly  agree  with  him.  At 
the  same  time,  free  people  to  a  free 
country  hke  our  own  will  not  willingly 
work  for  worthless  money.  Unless  yon 
do  eomething  to  stop  it  we  are  going  to 
the  direction  of  worthless  money  to  this 

,  country.  I  do  not  care  what  kin<f  of  a 
war  we  have,  people  will  not  willingly 
work  tor  worthless  money. 

This  Is  an  clfort  to  staliilize  ein:  coun- 
try, to  stabiltee  the  dollar,  to  keep  it 
Xrofli  hiooBing  less  valuable.  We  want 
Taloabie  dollars,  so  men  win  willingly 
work  for  valuable  dollars  to  build  our 
country  to  time  of  peace  and  save  it  to 
of  war. 
Pret<gr  soon  we  wUl  have  some  amend- 
its  offered  to  exeo^it  the  big  fellows 
which  le  wanted  bgr  the  real-estote  lobby. 
They  want  to  be  CMmpted.  They  do  not 
want  to  be  ineltided  The  amendment 
win  eooM  up  and  strong  pleas  will  be 
made  tor  it  and  thiere  will  be  amend- 
awnts  providing  exemptions  for  other 
fecial  classes  and  special  groups.  AH 
these  powers  are  wanted  up  to  a  potot. 
but  when  you  begto  to  step  on  the  toes 
e<  eortoto  people  to  this  country  they 
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and  thiai  ask  for  exemp* 


begtotoi 
tions 

Mr.  Chahrman^  this  Iffl  is  a  very 
flonableMIL  It  grants  tlie  President  the 
powers  that  he  has  asked  fw,  If  it  la  not 
substsmtially  amnded.  and  the  mato 
parts  of  it  taktaot  oat  It  also  provides 
for  price  and  wage  oontnds. 

Yesterday  a  proviaioii  was  writtoi  toto 
the  biU  which,  if  carriid  out  to  its  ulti- 
mate conclusion  and  U  the  intention  of 
that  proviaian  is  carried  out  is  likdy  to 
wreck  the  country.  TfcJs  hill  to  the  Soor 
ate  provides  fOr  a  separate  agmcy  to  ad- 
minister it  You  cannot  set  tip  a  weph- 
rate  agency  to  3  months,  and  probably 
to  not  less  than  4  or  6.  So,  if  you  force 
the  President  to  fix  price  and  wage 
controls  Immediately,  with  no  meehA- 
nism  to  enforce  or  administer  it  or  ad-> 
Just  any  inequalities  «:  injustkies,  there 
will  be  so  much  confnsian  and  ehaoe  that 
the  whole  thing  is  liid^Ie  to  break  down 
to  90  days.  So  I  stffl  thtok  this  biU  is 
a  good  biU  with  these  three  gears:  First 
voluntary  controls;  next,  selective  con- 
trols; and  next  aH-out  controls, 

Dturing  the  time  to  « hich  the  first  two 
phases  are  to  operatioii,  we  will  be  pre- 
paring for  the  third  pliase.  if  and  whtasi 
it  becomes  necessary.  Bat  we  cannot  do 
it  an  when  we  have  rio  mechanism  set 
up  to  do  it  I  hope  the  bin  is  passed 
substantially  as  is.  wit  tout  amendmente 
calculated  to  destroy  i^:. 

Mr.  EUNKEL.  Mr.  Chairman,  I  move 
to  strike  out  the  last  tbree  wcads. 

Mr.  Chairman.  I  rise  for  the  purpose 
of  maidng  a  few  comments  on  some  of 
the  ronaria  that  have  been  made  this 
morning.  The  gentleman  from  Kew 
York  took  toe  floor  and  said  that  during 
the  past  few  days  we  have  been  conduct- 
ing a  travesty  here  oa  the  floor  of  the 
House  because  we  hare  been  giving,  or 
tryiiv  to  give,  the  President  some  powers 
ttiat  he  did  not  want  and  were  not  giv- 
ing him  some  of  thoec  for  which  he  had 
asked. 

If  the  Congress  is  i.  deliberative  body 
to  which  reside  the  iltimate  povran  of 
our  Qovemment  then  when  the  question 
arises  as  to  what  powers  we  should  give 
the  President,  the  Con  zress  is  performing 
its  proper  function  ami  proper  duty  when 
it  decides  wliich  powers  are  to  be  con- 
ferred upon  the  President  and  what  pow- 
ers are  to  be  denied  x>  htm.  It  is  Just 
very  probable  that  tie  combtoed  jiulg- 
ment  of  this  body  is  better  to  that  re- 
spect than  the  JudgBient  of  the  Presi- 
dent It  is  only  human  natore  for  a 
man  facing  a  serious  e  ixergency  to  desire 
more  power  toan  it  is  wise  or  expedient 
to  grant  to  him. 

I  have  no  critidsm  whatever  of  the 
President  when  he  aste  for  the  powers 
that  he  has  sought  I  am  sure  that  the 
President  aito  for  these  powers  because 
he  thinlts  they  are  required  to  carry  the 
present  operation  to  Korea  through  suc- 
cessfully and  to  meet  any  other  crises 
which  may  arise.  At  the  same  time,  I 
think  we  have  the  dirty  and  obligation 
to  decide  these  qostions  ourselves. 
Tluit  is  exactly  what  n  e  have  been  doing 
during  the  past  few  days,  instead  of 
betog  a  travesty,  it  is  a  fine  exhibition  of 
the  Congress  and  its  ICembers  perform- 
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this  body  have  stRngthened  the  bfll  and 
win  strengthen  the  porittono<  the: 
dent  of  the  Uhited  Stateo.  if  and 
the  bin  is  flnaOy  passed  to 
its  preeent  form. 

The  gentleman  from  Hew  York  re- 
ferred to  the  credit  provlsians  of  the 
act  and  said  that  tliay  txmd  real  eetoto 
credit  As  a  matter  of  fSact  the  provi- 
sions on  real  estote  to  this  taffl  at  the 
present  speaking  are  exactly  the  same 
as  they  are  to  the  committee  bin  beeaoae 
the  lonendment  offered  by  the  gentle- 
man from  M^fjtiigan  (m  credit  only  went 
to  the  general  credit  provisions  and  not 
to  the  real-estote  provisions  at  alL 

Mr.  Qiairman,  I  want  to  divorce  this 
question  completely  from  one  of  person- 
alities. I  have  confidence  to  the  Presi- 
dent of  the  United  Stotes.  I  do  not  thtok 
he  is  a  man  wiio  is  particularly  grasping 
tar  power.  But,  at  the  sune  time,  tiie 
man  who  now  occtq;>ies  the  ofBce  of  the 
Presidency  of  the  United  Stotes  may  not 
be  there  forever,  no  matto  what  your 
opinion  of  him.  That  same  power  may 
reside  to  someone  else.  Once  power  is 
acquired,  it  is  never  easy  for  mortal  man 
to  give  it  up  voluntorily. 

I  say  to  you  of  the  opposite  political 
faith  it  may  lie  to  tlie  hands  of  a  Re- 
publican to  1952.  The  question  is.  Are 
we  to  transfer  the  power,  and  how  modi 
power;  not  to  ^R^iom  is  IJte  powor  to  be 
transferred  It  is  the  duty  of  the  Con- 
gress to  meet  that  situatian.  I  think  the 
President  has  asked  tar  too  mmdi  power 
to  some  respects,  but  not  enough  to  other 
(flrections.  I  do  want  to  caU  your  atten- 
tion to  the  fact  tiiat  the  gentieman  from 
New  Yoric  Vhb.  Mtnunal  rrferred  to 
tidcing  property  when  we  are  sending  0» 
boys  overseas.  ActoaBy,  titme  has  been 
no  amencfanent  offered  or  adopted  so  tor 
which  changes  to  any  material  way  tbB 
President's  request  or  the  eonmiittee  bin 
to  respect  to  miorities.  allocatians.  or 
requisitions.  An  we  are  toying  to  do  to 
the  credit  provMon  is  to  give  toe  Presi- 
dent the  powo-  whidi  he  now  needs  over 
credit,  but  to  reserve  the  ultimate  power 
ao  that  it  can  be  decided  upon  later,  if 
and  whoi  there  mis^t  be  a  real  need  for 
such  action. 

Mr.  MULTBR.  Ur.  Chairman,  wffl 
the  gentlonan  yield? 

Mr.  KUNEELu    No;  not  at  this  ttane. 

I  think  the  President  has  aAed  for  too 
much  power.  I  think  we  should  cut  him 
down.  I  thtok  we  ^ouM  sdeet  what 
Ithases  of  power  we  shooid  grant  him. 
n  the  liin  were  passed  to  ito  present  form, 
tmder  tlx  present  ch'cuBMtaHffWi,  we  wiU 
be  giving  him  more  power  than  a  good 
man  would  want  and  more  power  toan 
a  bad  man  should  have.  8o  let  us  exer- 
cise our  sdective  jndgseent  Letusnot 
fast  come  to  here  and  say.  "We  are  to  a 
tight  spot  We  would  Uke  to  get  out  of 
it  So.  as  Members  of  Cangrem.  we  are 
gotog  to  shed  our  reaponaibiltty.  We  arc 
going  to  turn  this  aU  over  to  the  ftcsi- 
dmt  and  then,  if  anyttiiug  happensi  w 
can  say.  Tt  wffl  be  your  fhiA.  and  noft 
ours.' "    Let  us  stand  up  aad  meet  our 


IkH 


The  Ckrk  read  aa  lifl: 

M^  4S.  aaa  «.  sCHItB  ooS  SB  et 

411. 


COGUY.  1ft:  amtaaoB.  I  hope 
that  the  Mianbe»»  oC  thii  Knse  are  not 
confhaed,  hot  as  X  haes  Bstsnad  to  tte 
debeto  on  this  bOI.  X  am  aetaally  begto- 
ning  to  wonder.  Oextotnlr.  ttiis  is  no 
ttane  for  bewilderment  It  Is  a  tine  fbr 
clear  thtolrtng  and  gueHtright  action. 

Many  Membeia  of  thii  Booae  appear 
to  be  somewhat  eon^uel  about  our  ixk- 
tematiottal  sttoation  anl  aomewhat  nn- 
cotato  about  Just  wiuA  is  gotog  on  to 
KOrer-  Yesterday  an  itble  Member  of 
this  House  made  a  speech,  whkto  he  be- 
gan by  spring.  '*We  are  not  trrtintmny 
at  war."  This  momtog  several  other 
Monbos  made  apeechee  tndtrattog  great 
vmcotainty  regarding  car  sitnetien  to 
Korea.  They  were  apparently  thnid 
about  caffing  it  war  and  .seemed  to  ] 
to  zefier  to  it  as  some  sort 
This  is  no  time  for  uneerlalnty.  and  i 
]y  tills  is  no  time  for  hrpoectay,  and  it 
is  no  time  for  us  to  bt  dBindteg  oor- 
sdvesL  An  of  us  must  k:aow  that  we  are 
actually  and  tecfanleaitr  et  w».  Our 
countrymen  are  fighting  and  dytog  every 
hour  of  the  day  and  ttm  night  If  wa 
are  not  terhnkainy  at  wac.  pcay  tdl  ma 
by  what  right  delli  the  I'^midiiit  at  this 
cuunliy,  the  CaemaaDdsr  to  Chief  of  ear 
Armed  Porces.  send  the  yonth  of  tUa 
Nation  7,000  miles  tnm  their  homes  and 
fhesldm  to  fltfxt  to  Used,  and  to  (Be  to 
a  forefgn  land?  Whatever  the  esact 
character  of  the  eonfllet,  the  fact  re- 
ndns  that  tt  is  a  batOe  to  Hm  death. 

Mr.FOAOB.   Mr.  Cfealmma,  wfll  am 
yidd? 

lyWcL 

Mr.  FQACSL  If  we  axe  K 
ly  at  war.  when  dfal  wwslfB  a 
with  Germany  and  Jwsnf 

Mk>.  CCX3LBY.  I  was  iHt  golBg  to 
potot  that  out  certahifr.  wwacetocb- 
BlBally  at  war.  becaom  lUe  doeamenii  ef 
haire  never  been  drafted  or  tts 
of  peace  agreed  upon.  TheNbtHi 
have  not  tovaded  tte  tendtarial 
integrity  of  this  countey  or  any  of  tbi 
piMjiiirtnw.  but  they  ham  violated  » 
LiiiBlfiiiihlp  whiefa  we  am  eairBiBiBff  to 
that  part  of 
deceive  ouredvm  by 
We  are  at  war. 

Mt.JBSBBL    Ancai 

Yecashoattogwarto 


Y^t 


There  is: 


to 


[liill4 


the 


.ss; 


Up* 


'    j 


are  betog 
YHwe^hswuiidwtothtofc 
taaktodof 

Is  not  a 
lehnamirmharofai 

win  are  now  fetMBC    Z I 
tor  the  siiulUiHftm  ef  a 
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tS  to  IX   Tbe 


coQBklaftllon  to  thii  bm  M  we  have,  cad 
■iMenoB  d.   X  do  not 
tto«MtohetattJBl!aL   Itlitok 

R  •■•  given 

I  both  tare  and  to  tbe  otber 

to  tbe  otiicr 

^  w«  teve  given  tt»  and  it  «as 

I  hope  toe  gentkmen'k  amendment 

n  to  e^tBf**** 

lft.OCXXilT.   X  toenk  tbe  gcntlemaa 


ItfMMJtoiBtoto 
1  wiA  I  bud 
mcntoef  tide 

ttMS 

It 


r  to  for*»i^ifWTig 
to  dlaeass  tiw 
foUy-    I  MB 
T  lam  not 
_     _  I  bappen  to 

;  9t  Urn  ^?wm***—  on  Agri- 
( of  tbe  Haum;  enrtatoly.  I  am  not 
It  to  pntoet  gamblen. 
1  ntlMMH  eaOed  these  people 
>  trade  on  these  markets 
I  am  not  eonseloiis  d  the 
itact  that  thwr  mn  gamhiera  Tbe 
tost  that  be  BS9«  tlMT  an  gamblen 
Bsin  tbem  gamUen.  Let  me 
Htheseeama 

iif  iiilmi.  If  In  tTirsn  irwrtianfiiT 
Iff  tfasir  are  vwteiaa  of 
i  off  talqattF.  ton  «e  ootfU 
Ml  to  lagnli^  thai:  we  sboidd  not  try 


tba 


Bst  I  can  pcova  hf 
laagvaga  that  they 
to  the  wisely  markcttog  at 


Tba  rWAlMf  Alt     Tba  time  of  the 
tnm  Itortb  Carolina  has  ex- 


Mr.  boons.    Uk,  fHalrman.  I  a* 

that  the  gentleman 

pcoeeed  tor 

The  aUknaikm.    Xi. there  objectkm 
off  the 


TSiers 

Mr.  OOOLKf.    Tba  Seorataryli  ki- 
toat  K*«H[*'*g.  bona 
U  tislrsiWi     B^fraaUsr 
la  aumsary  If 
fide 


Whyt  Becanse  the  egg  price 
not  reached  parity,  and  yet  we  are 
etanplainlDg  becaiue  somebody  has  said 
there  Is  speetdation  In  eggs. 

lir.  BCVE.  Bffr.  Ctiairman,  wlU  tbe 
gentleman  yMd? 

Mr.  COOLEY.    I  yield. 

Mr.  HOPB.  Is  it  not  a  fact  Oiat  the 
Commodity  Credit  Corporation,  as  stated 
yesterday  very  ably  by  ihe  gentleman 
from  QeoT^  [Mr.  Erown]  has  vast 
quantities  of  almost  all  of  the  commod- 
ities which  are  traded  on  the  exchanges? 
The  very  fact  of  that  Government 
ownership  wlH  in  itself  prevent  any  wild 
speculation  in  those  commodities  either 
on  or  off  the  exchange. 

Mr.  COOLEY.  The  gentleman  Is 
right  Furthermore,  if  we  have  price 
ceilings  on  these  commodities  why  do 
you  want  to  close  up  the  commodity 
exchanges? 

Mr.  COOPER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
man £rom  Tennessee. 

Mr.  COOPER.  Is  it  not  true  that  the 
adoption  of  the  gentleman's  amendment 
will  serve  the  purpose  of  continuing  the 
pret»nt  cardetir  procedure  with  respect 
to  agricultural  products? 

Mr.  COOLEY.  The  gentleman  is  cor- 
rect. 

Mr.  POAC^  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentla- 
man  from  Texas. 

ICr.  POAOK  The  purpose  of  this  leg- 
ftdation  is  to  prevent  excessive  price 
increases,  is  it  not? 

Mr.  COOLEY.    Yes. 

Mr.  FOAGS.  Has  not  the  gentl«nan 
as  a  fanner,  as  one  who  has  lived  in  a 
farm  country  hesuxl  all  his  Iif e  from 
every  farmer  in  the  country  the  com- 
plaint that  t^  futures  maricet  kept  the 
price  down? 

M^.  COOLEY.  That  is  the  farmers' 
complaint. 

Mr.  POAGE.  Has  that  not  been  the 
consistent  oompiatot  for  60  years,  that 
the  futures  market  kept  the  price  down? 
Are  we  to  destroy  a  thing  that  has  been 
keeptog  the  price  down  at  the  very  time 
that  our  sole  purpose  is  to  ha^  the 
prioesdown? 

Mr.  COOLEY.  No.  May  I  say  that 
the  buitoessnen  of  this  country  trade 
tax  ttasa  markets.  They  protect  their 
tovmtorlea 

liSt  me  sum  up  by  saytog  that  the  com- 
ptabod  ii  made  about  volume  of  business. 
If  yon  Ufa  tbe  margins  and  drive  out 
the  ■laarnnii  thousands  upon  thousands 
off  ttttla  tradars  on  toese  exchanges,  then 
tt  la  gtaar  to  saa  that  the  trading  wlU  be 
ligr  a  oomparattvaly  few  people, 
one  large  tnmaaetkm  will  have  sush 
aa  Impaet  vpoa  the  market  that  you 
BiPaw  wflrt  markal  flOfCtuatlcins  and  gy- 
futorea  trading  will  be 
and  to  tba  bands  of  a  wy 


Mc  iiffffftTF*^    Mr.  Chairman*  will 


Mr.  OOCXjnr.    I  iWd  to  tb«  gentle- 


Mr.  MULTER  I  have  the  ttonost 
«mfidence  in  the  gentleman  and  to  those 
who  take  the  same  podttlon  that  he  does 
with  respect  to  this  amendmojt  I  re- 
spect the  motives  toat  prompted  the 
gentleman  to  offer  the  amendment  I 
would  like  to  have  the  gentlonan  ex- 
plain the  larovisimi  to  the  amendment 
The  provision  he  is  seeking  to  strike  out 
Is  aimed  only  at  traders  who  are  gam- 
blers. 

Mr.  COOLEY.  Who  are  the  gam- 
blers? The  gentleman  conttoually  uses 
the  expressicm  "gamblers.'* 

Mr.  MULTER.  But  will  you  keep  out 
of  speculating  on  the  commodity  ex- 
changes those  m^i  who  have  nothing  to 
do  with  any  of  the  commodities  traded 
in,  but  simply  go  to  and  buy  the  futures 
and  gamble? 

Mr.  COOLEY.  How  can  you  ever 
hedge?  How  can  you  ever  sell  unless 
you  have  somebody  to  buy?  These 
people  go  to  and  they  buy  and  sell.  I 
can  prove  to  you  by  the  records  of  the 
commodity  exchanges  that  these  specu- 
lations that  the  gentlonan  is  talking 
about  do  not  materially  or  substantially 
Influence  the  price  that  the  farmers  re- 
ceive or  that  the  ultimate  consumers  pay. 
Mr.  MULTER.  Explato  to  us  how 
you  can  keep  those  who  are  not  legit- 
imate traders  out  of  the  commodity  ex- 
changes and  stop  them  from  gambling 
without  this  provision  to  the  bill? 
.  Mr.  COOLEY.  The  gmtleman  has 
these  exchanges  to  his  own  city.  I 
cannot  ecplato  to  you  to  a  few  mtoutes 
what  ttiT  committee  has  learned  in  12 
months,  diutog  which  time  we  have  sent 
monbers  to  Mew  Orleans,  Chicago.  New 
York,  and  every  place  else. 

You  refer  to  the  traders  on  these  ex- 
changes as  gamblers.  Who  are  the 
gamblers,  and  who  are  the  righteous 
dtiaens?  If  bona  fide  hedging  is  to  be 
permitted,  and  if  qpeculation  to  some  de- 
gree is  legitimate,  theit  where  shall  we 
draw  the  line  between  vice  and  virtiie? 
Who  shall  select  the  malefactor  and 
who  shall  designate  the  honest  man? 
Tbia  is  nothing  but  a  grasp  for  power. 
Yes.  the  power  of  life  and  death  over 
an  American  business  InstitoticHX  which 
has  been  permitted  to  operate  through 
many  long  years,  both  to  times  of  war 
and  to  times  of  peace.  If  the  com- 
modity exchanges  should  be  abolished,  if 
toey  eiBsrdae  an  evil  influence  and  serve 
no  good  purpose,  why  not  kill  them  out- 
right and  banish  them  firom  Amsrican 
life?  Certainly  no  one— not  even  those 
who  request  the  power  to  control— would 
to  forthrignt  fashion  advocate  closing 
these  exchanges.  I  wish  that  time 
would  pera&it  me  to  diacum  this  pnqiosi- 
tlon  more  fttUy.  but  I  must  eandude. 
In  concluding,  however,  I  want  to  empha- 
slie  the  fact  that  mmmndlty  exchanges 
are  now  regulatsd  by  VMeral  law  and 
are  cautiously  supwlaed.  Tboee  who 
would  do  evU  mnat  be  very  cantlona  or 
they  will  be  eaugbt  and  pcoaaentod. 
I  urge  tbe  adoption  of  my  ammidmcnt 
Mr.  D4VINP0BT.  Mr.  Chairman, 
toere  is  a  fifth  oolumn  biafly  at  voil:  to 
our  Qountiy.  X  refer  to  tbe  greedy  war 
profitaea  and  prioa  loagsca  who  have 


made  it  mandatory  that  we  Impose  prtea 
controls  now. 

These  unprtodHded  pndtteers  who  are 
squeexing  proflte  out  off  tbe  blood  off  our 
brave  GTa  dioukt  be  bnuaded  aa  tratton. 
From  my  obeervatlan  the  people  off  this 
country  axe  far  ahead  of  ttie  Congreas. 
They  are  demanding  strict  eontrolB  on 
prices  and  wages  and  wtto  these  they 
demand  tighter  etmtnds  on  credit  sad 
an  excess-prcOte  tax. 

If  steadily  rising  Inllatton  Is  not  to 
seriously  hinder  our  defense  effort  dur- 
ing the  present  emergoiey.  a  system  off 
credit  controls  must  be  adopted  at  once. 

This  Is  the  only  altemattve  to  a  sys- 
tem of  general  price  omtnds  on  com- 
modities, wages,  and  rente  which  would 
create  great  discombort  among  the 
American  people  and  which  would  make 
necessary  the  loogthy  pixwedure  of  set- 
tbag  up  a  vast  bureaoeracy  for  toe  ad- 
ministratifm  of  these  price  ooatrols. 

The  preferred  meUiod  off  oontrol  at 
this  time  is  the  immediate  tostltation  of 
er«llt  controls  whldi  can  take  dfeet 
immediately.  Credit  eoDbrals  would 
serve  to  relieve  the  infiatianary  prcasnre 
which  has  come  toto  betog  during  the 
present  national  emer^ney.  If  steps 
are  not  taken  to  ctmtrol  cnedlt  and  to 
diannel  the  flow  off  scarce  matalalB  and 
manpowo*  away  from  ttae  production  off 
consumor  goodsv  our  national  defense 
effort  win  be  serioody  hindovd.  We 
cannot  permit  competition  for  searee 
commodities  between  producers  off  eon- 
sumer  goods  and  producers  off  goods  for 
our  national  dzfense  to  create  Inflstann 
and  to  divert  scarce  eommodities  away 
from  toe  defense  eltort  Tbe  pressure 
put  upon  our  economy  by  overenpanalon 
of  oonsumo*  purchadng  power  must  be 
relieved.  The  institution  of  credit 
trols  would  serve  to  relieve  ttos 
eflfectively  and  Immediatdy . . 

Consumer  credit  eontrols  hwe 
shown  by  toe  experience  off  World  Wbr 
n  to  be  useful  and  deslrafaie  when  the 
economy  is  straining,  aa  It  Is  now,  to 
provide  the  things  required  by  eonsnm- 
ers  and  by  national  security  openrftons. 
When  an  economy  Is  wwkiug  at  neaify 
full  speed  as  ours  is  at  the  preamt  time, 
and  is  required  boto  to  shift  kinds  of 
production  and  ftotoer  to  expand,  then 
consumer  credit  controls  have  a  num- 
ber of  useful  results. 

Rrst  They  restxata  priee  inereaaes  off 
durable  and  semldur^iie  eonmodities; 
the  market  for  such  commodities  is  sen- 
sitive to  credit  terms,  and  lequhemente 
of  more  cash  outlay  for  down  payments 
and  larger  cnrrent  montoly  payments^ 
as  matiHity  dates  are  shortened,  re- 
strato  bidding  up  of  ptieea 

Second.  The  Himtnattnn  of  rapid  and 
large  price  toereaaea.  off  the  eommoctt- 
ties  which  require  tiie  materiatethat  are 
needed  also  ftar  national  aeei&rity 
tions.  contributes  <fireetty  to  the 
ention  of  the  secuiUj  operattonw. 

(a)  Tlie  operations  are  made  I 
eimsumer  credit  controla  making  it 
sihle  for  the  mlittary  to  onthid  dvfllam 
more  readily.  Tba  Nation  gains  to  xe- 
diaced  armanent  costai  whl^ 


Impeded  by  ntOBtanoa  off 
ton  away  from  <dviliask 
ciTlltam  markete  axe  Umilad,  ratoer  than 

of 


and  qpaelalty 

~~         ton  tneflff 


(e)  The  med  tor  dlieet  owitwilH, 
aa  allocations,  priorities,  rationing,  is 
Ifssmed.  allowing  mora  freedom  to  tlia 
^rtmle  popolation  than  would  be  poadhle 
If  unllmlfeed  scare  bofing  and 
were  to  toree  tbe  Natom  to 
tuaiwls  now.  The  saviuga  to 
tratlve 
time  off  coosomers 


the  eeonony  Is  yHi*^fiil^B  to 
dwnands  for  prodnetien. 

Tnttn.  consQBBer  cradR 
other  contnds  more 
sodi  as  onotiier 
mid  so  on,  which 
down  prices  aa  wen  as  to  aid 
ratieos,  win  be  more  eflectfei 
siuiifi  fiwnendis  reatriBtad  by-eromt 
tools  aspOed  to  dnraide  and 
to 


toboU 


agatost  incnning 
would  prove 

,  ud  ave  laqnired  to 
sandy  and  wittato  their 

The  Justifieatien-flor  eontraiBng  em- 
sumer  credit  Is  to  be  ft  wind  to  these  oobi- 
asqnences  off  such  wmtixii. 

lbs  justiflcatom  Is  to  be  **""*  also 
to  this  fact:  The  credit 
biltties  off  seOexs  and 

as  a  imsdt  eff  jaai  i  off 
no  restrictton  on  consamea  eofodd  be  ex- 
pected to 
The 


vntona  to  Hw 
threat  to  onr 

Ih 
tSon.  dliiliig  t&s 
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irr.  BDCSAICAK.    Aa  Cv  M  vliMt  Is 

IB  Iwiiii  oC  aaUans  of  botfi- 

>  awnn  vaioBe  of  futures  trad- 

to  AlMufc  di^  thrmr**^ 

DoriDf  tte  vfur  tlisk 

to  MaM  two  ttKranad  mfflkMa. 

petted  to  four  thoo- 

_       ^HMim  bodieK  >UDd  the  cnrrait 
pCKted  to  rvKiiac  ftt  about  six  tbouaand 

Before  ttw  war  It 
HMM  koMle:  durlDf  the  war  that 
illKlicd  Imm  tn  MOOJNM  hushds.  and 
In  the  poriwar  period  to  about  1 JM.- 
iMgMO  biabiia.  azid  today  about  4.435.- 
«M^  buitoeli  of  aoqrbeane. 

Mv.  take  ecB.  Ttm  aTcrage  earload 
Ma  fii  tlw  polod  bcfioft  the  war  amouDt- 
od  to  41JB«  cailDad  Wa.  durlnf  tfaa 
to  ia»lM  carload  lota,  la  the  poet- 
HSait  carload  loto.  and 
HUM  earw 


What  do  thHC  flBurca  taidleato? 
to  ttocca  to  ccaring  Into  the 

^  jtocitot  anew  troop  of  cpee- 

OBtf  Bd  ttM  fcsltliBate  tradeti. 

.  ben  to  aa  oppQrtonttjr,  ai  many  aee 

M^  to  iparaiale  IB  thto  period  oo  the  prcs- 

TCfttbeaMBto  awnae  between  8  and  18 
BtoaflOt:  la  oQier  wordi.  for  an  averac* 
cf  Btaik  VMJm  7o«  can  boj  $100,008 
cf  CQBflndSttai  oo  the  futurei 
feat.  Tbeiefore.  you  are  to- 
\iVrrm  and  thooe  who  have 
I  the  fltftorca  tratftoc  on  ttke  ooBi- 
laiiiea  toiy  that  80  percent 
of  tba  fwrt***^  tradkv  to  pardy 


_  „    The  ttoe  of  the 
^f*T""T***"**  has  ex- 


Ut.TKKaumm.^  Mr.Ch^rman.Iai* 
to  proceed  fOr  fiva 


lAr.  Chatonan. 

_  Itoa  fftgM  to  «fe|eek»  I  am  not  foiDt 
to  dUnttHbfe  fi«M8lftor  farther  Itee. 
ItoifgtotoitottooNict  to  any  farther 

tiM  niM*^^**    li  thwe  ejection 
to  Itoa  lavMi^  4tf  llto  tentTiiwan  f^on 


AaXtotl  80 

velumahaa 


tothe 

wtBhiatertha 

pirf omanoe  of  thdr 


uaefol  functk»&    Actually,  tn  the  caae 
of  ^«»»*«»  oommodiUes,  these  exchanges 
are  not  now  performing  any  useful  func- 
tion, as  I  potasted  out  in  the  case  of  soy- 
beans.   So  far  as  hedging  is  concerned, 
they  <tf er  no  legitimate  use  or  value  for 
t^Hff'»Hr  purposes,  and  they  have  made 
that  ma^et  useless  for  hedging  purposes. 
Many  traders  and  brokers  are  alarmed 
at  the  Influx  of  new  speculators  into  the 
commodity  exchanges.    We  know  what 
haivened  during  the  latter   years  of 
twenties,  when  the  securities  crash  in 
1929  was  brought  on  purely  by  trading 
In  the  aeeorities  market    We  know  that 
that  hdped  to  destroy  security  values 
during  the  1929-33  period.    The  same 
thing    can    happen    here    as    far    as 
speculation  in  the  commodity  exchanges 
to  concerned.    In  order  to  try  to  avt^ 
that  same  kind  of  a  demise,  the  Presi- 
dent has  asked  for  powers  here  to  control 
margin  rcQOtrements;  that  is,  to  be  able 
to  Impose  certain  margin  requirements 
and  toratoe  them  as  to  a  particular  c(»n- 
nukttty  that  seoningly  indicates  a  very 
extreme  speculative  position.     This  is 
very  necessary  to  biock  speculation  from 
getting  oaX  of  hand. 

Mr.  COOLK7.  Mr.  Chairman,  wiB  tha 
gentlOMua  yield? 

Mr.  FOCHANAN.  I  yield  to  the  gen- 
tleman f^om  North  Carolina. 

Mr.  CCXUJnr.  Did  the  President  have 
that  power  during  World  War  n? 

Mr.  BOCBANAN.  He  did  not  It  to 
needed  today  because  the  nature  of  our 
economy  has  changed.  Ten  years  ago 
the  sttuation  was  diSerent  than  it  is 
today.  The  figures  that  I  have  outlined, 
for  pcrteds  before  the  war.  during  the 
war.  and  after  the  war.  ihow  one  condi- 
tion, but  today  we  have  a  very  differ«it 
type  of  condition  in  our  economy. 

Mr.  COOLEY.  The  gentleman's  ar- 
gument to  tfitirely  in  support  of  the 
ptiairittllmt  exercise  of  thto  authority,  Just 
at  tha  fiooretary  hlmsdf  stated. 

Mir.  BUCBAZIAN.  The  figures  I  have 
laad  to  thto  body  indicate  that  these  are 
raga  transaction  figures  to- 
are  above  what  the  normal 
dorfnt-the-war,  and  postwar 
period  figures  were.  They  are  far  to 
UBiM  Of  What  they  are  normally. 

It  to  fofdtoh  to  talk  of  voluntary  con- 
trol  of    STTCTiift^^r      Of   course   the 
tooksrs  of  thto  oounlcy  feel  that  the  more 
wo  bava  the  batter,  because 
for  them. 

. for  to  thto  bm. 

aratflt  eo&tnda  and  margto  reoutiements 
on  the  commodity  exchanges,  are  the  two 


vital 

{oesent  situation  at  tlie  top  rather  than 
at  the  tower  tofvcL  We  want  to  avoid 
as  far  aa  pomiMe  rattoning  and  ecBtrcto 
at  the  conanrnwr  tovetat  beeaoee  the  ex- 
perience we  had  to  Worid  War  n  sfaowa 
that  theae  were  none  too  smxeasfuL 
Anyone  who  wocdd  admit  that  they  were 
even  50  percent  sueeeastal  woidd  be  very 
irtwrt  ThB  same  sttmtlasi  win  exist 
agahi.  m  order  to  avoid  that,  the  Pxcfli- 
dent  to  asktog  for  the  powers  that  he 
deems  necessary  to  contotd  the  sttoatkn. 
This  body  wants  to  give  him  powers  he 
did  not  ask  for  as  far  aa  wace  and  price 
controls  and  rationtng  are  eoncemed. 

Mr.  JENSEN.  Mr.  Chfitrman,  wiU  the 
gentleman  yield? 

Mr.  BOCHANAN.  I  yield  to  the  gen- 
tleman from  Iowa. 

Mr.  JENSEN.  The  gentleman  says  it 
is  necessary  to  control  the  commoditiea 
he  has  mentioned. 

Mr.  BUCHANAN.  Tlie  margin  ze- 
qulrsnents. 

Mr.  JENSEN.  Yes.  Is  It  not  a  fact 
that  the  test  of  the  geitienan's  ar- 
gument to  thto,  that  none  of  these  com- 
modities the  gentlwnan  has  mentiraed 
has  risen  In  inrloe  to  any  great  degree? 
Mr.  BUCHANAN.  The  same  kind  of 
conu>arison  will  indicate  that  to  thesa 
particular  coounodities  there  has  been 
unwarranted  priee  risea  to  the  wlude- 
sato  c(xnmodity  markets.  We  know  that 
an  Increase  to  wbotasato  eoaoanodity 
vrSces  precedes  an  tocrease  to  the  priee 
of  commodities  on  the  eonannm  levd. 
In  between,  of  course,  we  have  thto  (lues- 
tion  of  profiteering  and  taking  advan- 
tage of  the  coDsuaaer.  CXff  purpoee  to  to 
protect  the  consumers. 

Mr.  JENSEN.  But  prices  are  sfctll 
holding  at  parity,  appcoximiUKly. 

Mr.  SPBNCE.  Mr.  Chairman.  I  ask 
unanimous  .consoit  that  all  debate  <m. 
the  Coolay  amwidment  and  aU  aamd- 
ments  thorcto  doae  to  10  mtoutes. 

Mr.  RANKIN.  Mr.  Chairman.  I  win 
have  to  object  to  that 

Mr.  SPSNCE.  Mr.  Chairman.  I  move 
that  all  dirtmto  on  the  Cooley  amend- 
ment and  all  amcndmento  thereto  doaa 
to  10  mInntfB, 
The  motion  was  agreed  to 
(By  unanimous  consent  the  time  al- 
lottee; to  Mr.  Baofwv  of  Oaorgia  waa 
granted  to  BCr.  Hats  of  Arkanaaa.> 

The  CHAIRMAN.  The  Chair  recog- 
nizes Uie  gentleman  from  Oklahoma  CMk; 
MonxohxtL 

(By  unanimous  consent  the  time  al- 
lotted to  Mesars.  finiKX.  Psnuv.  and 
MOLZXR  was  given  to  Mr.  MoHBanT.) 

Mr.MONRONET.  Mr.  Chairman,  wa 
are  going  to  make  the  Ccmgiam  look  a 
Uttle  bit  funny  if  after  hafto«  regulated 
every  single  small  htadnfiM  to  tha  coun- 
try and  all  labor  to  tha  couxrtry  with 
over-all  prloa  controto,  tha  rigidity  of 
which  win  probably  have  all  tha  force 
and  tf  eet  of  the  recent  OPA  lawa.  wa 
then  oTiwwpf  the  one  ttitog  ^h*^  tb*  coun- 
try believes  to  tta  qpark  phig  of  tofito>- 
tton— commodity  apamilatton  Zdonet 
think  you  have  to  be  baffway  smart  to 
realtoe  that  when  war  to  hnmlnrnt  you 
are  gotog  to  find  vkdoit  fhactuations  to 


yoor  prices  to 

We  are  going  to  be 
call  vote  on  thto 
willing  tostaiidnpand  be 
yoo  are  for  spwmtotion  to  the  ^■"■'-I'fT 
ti  America,  which  to 
living  to  the  people  of  thto 
you  have  a  eiianee  to  ca 
favor  of  thto  ■mpndmfiH,    Bag  tf 
want  to  Bsake  the  ecntrato,  if 
necessary  to  be  apptted.  go 
the  board  on  the  Ug 
on  the  Bttte  people,  then  vote  to 
down  thto 

I  MS  SBTprlsed  to 


taking  the 
levels. 

I  have  taBud  to  the  faiaaets  to 
boon.    They  realise  that  it  to  not  the 
farmers  who  make  moaey  en  thto 

wha  go  into  the 
maritet  and  drive 

What  does  thto  bin  do?    It 
do  what  the  debate  here  asya  it  wlB  da. 
It  merely  ptoees  to  tte 
to  regulate  BurgizK 
that  the  natare  and  extent  of 
ttve  tradtng  threatena  to 


Aanges  to  toe  price  of  any 

Is  that  too  nmeh  power  to  give  the 
Presidmt  to  thto  emergcKy? 

The  CHAIRMAN.    The  Chair 
ntaes  the  gmttomen  firaas  Ksaeeo  t 


toral 


<By   unanimoBs 
allotted  to  Mr.  Oou  of 
Bass  of 
was  granted  to  Mr.  Hon:) 

Mr.  BOTB.    MT^. 
ttaman   txcm    mtoliama    nftr. 
icBSTj.  for  whom  I  have  a  Mtfb 
has  just  stated  that 
if  we  reguialed  other  bosiBeBses  and 
no  steps  to  regulate  the 


Of  conrae.  the  t,t  riHiman  fkom 
hoiaa  as  wtf  as  every 
this 

strictly  regqtoted  hr 
tow.   In  1982 

PUtuies  Act  and  to  ISSi  thto  i 

IWwtoat  to 
as  the 

to  now  to  effect    Itoder  Itato  act  whtoto 
to  administered  by  the 

culture  ttiroagh   the  ObpBBBdMgr  Bx-     favor  the 
chai«e  Authority  there  to  a  veiy  atotoft     af 
and  effective  aapcrvlBton  of  an  transae-     to  on  Oie 
ttaSMonthe 

act  has  been  wefl  ■ihaliilatoiiiiid.   R  has     to 
done  away  with  abuses  whfeh  pcevafled     Inthe 
to  ttoe  camaaedtty  ostoangOB  betaa  Ito     tha 

daanges  what  thtr 
and    ahooH   be, 
toroogh  vrtdch  ttkoee  lAo 
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toBntitrmaMe- 

Ttet.lfr. 

.  ifMeh  tt  is  IB- 

nioBins  tiM  Tkk 

tte  faaedootiw  of 

for  thli  is 


If  tb9  sn  to  lwd«e 

oCvtwsl   Dartnc  tbe 
miliars  sod 


.  ttie  only  _ 
eoBEtnet  are  ttm 

otlefli- 

wbo  alilit  be  bediiiif 

_  ti  jmc  U  mrj  maMiL 

boy  o  Blllloo  taosliels  oC 

If  I  Hi  to  iMdtos  tbot  i^ir- 

0  ■HmSon  boAds.  th'TO 

J  of  mwnlo- 

. to  toko  np  My  bodgo 

Othenrlie  I  om  not  otde  to 


ii 


ki  tbis  eooBtry  vlio 

,  to  know  vtet  tiM  cftat 

vffl  bo  on  the 

tboro  Is  BO  one 

tokncroloBtwlMt 

bo  oQoved  to  in- 

oC  tHooctaaafai 

«•  IMVO  priees.    I  taofo 

yof  Acrl- 

«ad  for  tlio  AdBitnistntflr  c( 

Atttbortty. 
oblttty  to 
it  bdi^  osked  in 


lour.  I  do  w4  mqt 
ttnt  ttMlMvli  pirM  or  tbotttihoiiM 

■ntldoisythotao  BOOS  hi!  been 

ot  tldottMO  for  ftvtnt  tlio 

ond  tluuu0i  bta  Oio 

rtsattvo  oad  tfao 

two(tki( 

Mr.  tidi  craot  popMT.  Mr.  QioinMn,X 

tlMl 

tiM 

Clftr. 


■BO  nothtnc  in  than  to  evoke  any  false 
Let  me  quote: 

tte  Pi—trtBiit  OHcmlnM  ttisk 

or  Mrtnt  at  ipMulatrrt  tndln« 
cf  txadi  esnaw  or  tbrMtnu  to 

or  Hill— ■rinatiH  flactuatkna 

cr  UBwa-rast^  otenfa  m  Um  prlc*  of  any 
«auBodlty.  b*  aay  prwerttc  rules  and  x«gn- 
latl^HiF  gomnlag  th»  marftn  to  b*  nqutred. 

It  Is  as  staBple  and  as  direct  as  tbat 
Prlee  inflation  bas  already  begun,  be- 
gun under  the  impact  of  a  horde  of 
ehoestrlv  operators  entering  a  maztet 
with  tbe  osaOeet  of  margins  and  per- 
Tortlng  its  purpoae  from  ordinary  free 
exchange  of  goods  to  the  wildest  kind 
of  speculation. 

In  a  ebe^  by  the  Department  of  Agrl- 
enltnro  on  July  21,  90  to  95  percent  of 
aU  trading  done  on  commodity  ex- 
changes was  speculation.  Of  all  the 
aoy*»aiu  traded  on  that  day.  99  percent 
of  jiuiilissw  were  <m  speculation  and 
9t  percoirt  of  the  sales  on  q)eculation. 
Too  ean  see  bov  little  regular  exchange 
of  pxKls  was  done  that  day. 

iind  why  this  flood  of  qieeulation? 
pecauw  you  can  trade  in  soybeans  on 
just  •  percent  of  margin  under  the  pres- 
ent regulatiooB  of  the  Chicago  Board  of 
Trade.  Penny-ante  proAteers  who  never 
touched  the  soybean  trade  in  their 
Uvea  before  are  rlakli«  thetr  pennies  to 
make  dcdters  In  the  soybean  market^ 
•nd  evontually  from  the  pockets  of  c(m- 
snmera.  TTniess  we  leave  intact  this 
oommodlty-controi  provision,  the  public 
win  soon  get  added  evidence  of  the  price 
boosts  forced  by  these  profiteers  In  the 
neeessitlca  of  lif e. 

Now  the  soybean  market  b  not  a  great 
exception,  it  is  simply  a  notable  exunple 
of  what  is  taking  pl^  in  the  other  com- 
mcMttty  nugrkets  wimout  the  restraining 
fciWii— w^  of  controls.  Wheat,  as  basic 
a  ooBUBodity  as  our  economy  knows,  was 
also  ebeoked  on  JUIy  21.  Its  volume  of 
trading  was  9.0M.000  bushels  In  1  day- 
no  one  could  call  that  ordtoary  free  ex- 
tiiange  of  wheal  liie  Department  of 
Agrieultare  breakdown  revealed  that 
more  than  80  percent  of  both  sales  and 
purdiaaes  were  for  purely  speculative 


What  do  some  of  the  well-established 
traders  think  of  this  situation?  They 
tK«wir  present  margins  are  inadequate. 
Many  of  tbem  Ignore  the  minimum  mar- 
gins of  •  to  IS  percent  on  commodities  as 
being  unwlae  and  encouraging  vecula- 
tioa  They  danand  and  get— 20  to  25 
poroeat  margins,  to  protect  themselves 
•ad  ttos  pobUc  Tea;  and  ultimately  tho 


Let  us  iwiMmhfr  Uxis:  Today  there  Is 
BOGovenoflMnt  reculatkm  of  gambling 
OB  Um  oomnodlty  oxehangea.  We  are 
to  bavo  Ctovemment  regulation 
i  to  iStm  PMiddent  may  have  that 


Tbe  timo  of  tbo 
Wioeonsin  has  expired. 
ogDioso  tbo 
air.A9oaRB. 


I]. 


Ut, 


made  by  my  eoOcagoe  from 

(Mr.  p»-"'—i  dMwi  ttmt  be  does  not 

know  anything  about  tbe  oonmodity 

market  or  tbe  mordiandlBta«  of  farm 

prodactSk 

The  eomaaodtty  fntavco.markci  Is  a 
pabtic  market  regnb  Aed  by  tbe  Com- 
modity Bxabango  Ant  bority.  wbkb  la  an 
agency  within  tbe  DtpartOMnA  of  Agri- 
culture.   TUs  agencr.  under  ooanpleto 
jurisdictian  of  tbe  Beoretary  of  Agricul- 
ture, has  full  autbortty  to  pollee  every 
transaction  and  every  trade  bn  com- 
modity future  oontrat^    Tbe  Secretary 
also  has  tbe  aotboritf  to 
account  Invtdving  fat  ore  trading  In  ( 
modlties.  If  excoorive  flpeoobUion  I 
place,  the  Secretary,  throngb  tbe  (XA 
can  do  r*"^****^  afcout  it.  if  be  so  de- 
sires   The  genttemsn  from  WIseonsta. 
who  claims  to  be  widl  posted  on  every 
subject,  should  find  iwit  as  to  tbe  work- 
ings of  the  Department  of  Agiiealtiiro. 
If  the  Conunittee  f oDows  tbe  advico 
of  the  gentleman  frsm  Wisconsin  [Mr. 
BnvnxBJ    and    the  gentkroan    from 
Oklahoma  [Mr.  Ummamnl  tbe  control 
over    commodity    cxebangeo    wffl    bo 
turned  over  to  tbe  large  specuhitors  of 
the  country,  and  thfty  will  dominate,  at 
their  pleasore.'tbe  i^ricea  that  farmers 
will  receive  for  tbeb*  prodnets.   I  know 
som^hlng  about  tb>9  magnitude  of  ttm 
opauttaoa  of  tbe  big  wptaOMtan  from 
iht  investtoatlon  tliat  was  oondoeted 
by  a  select  oommtttee  in  the  Bightietb 
Congress.   Betteve  me.  the  big  boys,  and 
tbe  amount  of  tbe  margins  make  no 
difference  to  than   are  out  to  make 
money— from  cttbei-  tbe  long  or  aiwrt 
side.    With  tbetr  luge  holdings,  tbcy 
drive  the  market  up  or  down  to  suit  their 
fancy,  and  the  fanoers  and  tibe  publie 
are  left  boidtaoc  the  bog.   I  regret  that 
time  will  not  penoit  me  to  go  into 
greater  detail  on  this  issue. 

At  some  time  fn  Uie  future.  I  wffl  fully 
dlacun  tbe  Icgttlmfite  use  of  tbe  com- 
modity «wutet  for  iDsnranoe  or  hedging 
purposes.  Ibe  Cotomittee  on  Agricul- 
ture of  tbe  Hooae  lias  Jurisdiction  over 
legislation  Involvtog  oommoditar  mar- 
kets.  This  eommtiitee.  with  its  broad 
maiketing  experleni»  dioold  pas  on  tho 
question  of  manHos  and  meeouyvo 
trading,  instead  of  ctlspoaing  of  tbe  mat- 
ter bi  a  few  mbuitas  time  bi  tbe  bOI 
before  tbe  House.  Tbe  Oooley  amend- 
ment dnukl  be  adc^pted.  and  I  urge  Bky 
colleagues  to  Vote  far  tt. 

The  CHAIBMAK.  Tbe  time  of  tbo 
gentleman  from  MIonesota  [Mr.  Aooosr 
H.  AnsoiaBW)  bas  f  aqpired. 

The  Chair  rooogoims  the 
from  Missimlwii  Ilfir.  lUiomi]. 

Mr.  RANKIN.  Mr.  Chairman.  I 
ly  rise  to  support  tbe  amendment « 
by  the  g»ntlfiwon  Jtrom  North  Caroilaa 
[Mr.  Ootairl. 

The  fw.ttangoa  aeo  tbe  one  aswii  snno 
the  farmer  bas  that  be  wai  be  able  to  get 
Information  at  all  timm  ••  to  tbi  prfeso 
of  htocrops. 

m  192V  I  taivMtfciated  tbe  oottoncx. 
tfiaaco  tor  tbo  Ssaiite ' 

^i^to^  tbe  bnd  of  a 


It 

offered  by  tbe 
North  Carolina  (Mr.  Ooourl 
adopted  for  tbe  protection  of  tbe 
can  farmer,  who 
that  are  bought  and  sold  on  ttie 


Mr.  IPQUXnT.   Ut. 


Tbe  CHAIRMAN.    Tbe  tbne  of  tbo 
gentleman  tram  Missisrtppl  bas  ( 

The    CHAIRMAN.      Tbe 
from  OeoKgia  Otr.  Oavn]  Is 
for  one-half  ■*<»««*«» 

Mr.  DAVIS  of  Oeorgla.  Mr.  Chair- 
man.  I  think  it  is  a  matter  of  mnefa  re- 
gret that  on  account  of 
limited.  Members  of  this 
run  throogb  the  wdl  of  this  boose  In  30 
eeoondslike  a  cow  being  run  throogb  a 
dlppingvat  In  this  boOted  tiaw  I  can 
only  say  that  I  voted  for  tbe  amend- 
ment offered  by  tbe  gentleman  from 
North  Carolina  last  week,  and  I  Aan  vote 
for  it  again  today. 

Tbe   chairman:     Tbe 
from  Arkansas  CMr.  HatsI  is : 

Mr.  HATS  of  Arkansas    Mr. 

I  was  brought  up  to  fear  eestaba 
fxdiange  psactiees.  Imt 
largdy  because  the  effect  of  tbe  praetiees 
was  to  deprees  prices.  In  this  instance  I 
am  convineed  that  we  are  in  danger  of 
oversin^iilfying  the  problem.  It  is  not 
an  inflation  inHuenee  requiring  treat- 
ment in  this  btlL  The  Seeretery  of  Agri- 
culture has  aU  the  powers  he  needs  to 
deal  with  such  influences:  he  ha 
huge  supidy  oi  cotton  and  other 
modlties  in  storage  that  may  be  sold  and 
be  has  other  powers  that  may  be  used. 

There  is.  however,  a  policing 
tak  tbe  situation:  and  for  tbe  sam 
that  I  voted  against  tbe  motion  to  in- 
clude an  excess  profits  tax  whi^  I  favor 
I  Shan  vote  for  the  motion  of  tbe  gentle- 
man from  North  Carolina  [Mr.  Ooourl. 
in  this  instance.  It  does  not  bdong  in 
this  WL  We  cannot  tie  aU  ref  onns  up 
in  (me  parage.  If  there  are  immoral, 
and  undesirable  practiees.  gamhitng  if 
you  please,  let  those  matters  be  eonsid- 
ered  appropriately  in  separate  biBs.  Let 
us  not  do  it  by  a  bui«ilng  effort  of  this 
type— giving  tbe  cseuiUfC  powers  that 
might  be  the  basis  for  I 
dpbcate  mechanbm  tn  our  whole 


todowttb 
It  Is  tbo 

nyon 

tee  you,  you  wffl  ftvltte 
21  wbkb  WM  a 


■nd  te  tbag     „*»■■■  ^  «g  ■»  ^ 
Isar.badto    ZSSSSlZLS 


of 

of  good 
to  intent. 

H 
wffl 


and  not  In  tbe 
'darlly  bii 
If  we  do  not  adopt  «* 

bave  created  a 

tent  of  COngnm  iniyspeetto  tbe 

^aImQODBm  QS^91B8^    ^R^SETC^Wx  Wm 

other  than  in  the  title  ImviBg  to  do  with 

■  be  given 


Ibe  CHAIRMAN.    Tbe 


an  time  has  expired. 

The  qpnetion  is  on  tbe 
ftoedbytbegi 
obna  [Mr.  Ooourl 
Tbe  qoestion  was 

(deomnded  fey  Mr.  Pi 
140.  noes  Ml. 
So  tbe  aaacndmeB^  was 


Now.  it  is  not  tbe  iBtient  of  I 
It  sbouM  not  be  the  Intent  of 
that  tbe  term 
ff*^"  auy  thing  diffiBrimt  In 
of  ttie  bffl  VbMn  n  does  tat  tbe  other  aw- 
tions  of  tbe  MO.  It  seems  to  me  ttmt  by 
defbung  "natianal  defense"  as  It  applies 
generally  to  tbe  MD.  we  remove  any 
qoest&m  of  doubt;  ttnt  we  want  tbe  taffl 
to  be  confined  to  tbe  dKfenoe  effort.  And. 
It  surely  is  bk  tbe  taataest  of  cisar  tbtaik. 
big  and  a  clear  espRHhm  of  kgMaltve 
tatent  If  tbe  amr wlnwH  Is  adopted.  X 
can  attention  agatai  to  tbe  fact  that  It 
written  taato  ttie  bfll 

it] 
te  do  It  a« 
wMeb  is  Bffirad  on  pass  «r 
«f  tbe  MB  wooU  apply  ta  tbo 
and  not  oBdy  to  the  tdUe  OB 
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tee.  lor   the   dellnlUon   of  Te*l-e«Ute 
endtt  oa  pace  44  of  the  Booee  ainena- 
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iXbdtef«ti«IBbefoand 


_^ ,Itblblc 

ttMfc  w  m  ttato  Me  o(  tbe 
muHkaa  to  tte 

^_ (HWlton  le  on 

oOttvdby  ttie  mUe- 

M  tMr.  Hcfls]. 

WOUxyn.   lir.  ChaHawB.  X 


If  We.  Wou3Vit:  Ob 
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or  bf  Mti  vboUf  oivimA 
or  «f  Miy  ml»d- 
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•Xte    G8AIHMAH.   Tbe    gcpO«n« 
ftw  Mklriptfi  fc  reecfnfcwrt  Insmipon 

■u.  wa  Ike iwBlkwayMd? 
Mr.  HOUXWT.  I  jrwo. 

'    I  oC  OifltlS**    *•  "  "V  "^ 

to 
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r.lPObOGTr.    «»l  !•  iJWW.  Jttte 
BM  ftoift  iM  tolnd  ttM  other 

dior.    Tlio  liiKMgi  f  PMjo  »  to  w^ 

(k>  el  yiit  MiWtnnMit  wcfOA 

loltbeMBtooan- 

ioreait. 

ktoStolkMitttW^  TheprlDdptl 

-  -  ' — *^"to  the  taocowe 

en  to 


TMs  wlH  MOOBlMlsh  thte  jmrpoee:  It 
vffl  aOTira  eootral  of  real-estote  cre<Ut 
eo  aew  eoDstnKtkm.    I  might  say  yery 
deOnttely  to  thoee  who  might  saMe- 
ffNDtlf  ehane  that  this  Is  the  real-ee- 
tote  lobbr  Mnendment  that  the  real-M- 
tote  lobby  oafered  aiMotownt^andJBbte 
li  not  one  of  them.  I  wHl  aay  that  what 
we  do  under  this  tonguage  is  to  control 
jg^.0rtate  eredtk  to  tiie  same  manner 
ea  we  oontral  eoneamer  credit.    The 
Preetoent  at  the  pneent  time,  as  head 
of  the  exeenttve  department,  has  au- 
thottty  to  eurtaU  the  flow  of  real-estate 
eradlt  for  aU  pnxpoBO-    ^  recently  as 
S  it**««««  ago  the  interest  rates  on  real- 
eetote  loans  guaranteed  by  the  FHA 
were  rednoed  from  4^  to  iVi  percent 
It  aeems  to  me  that  before  we  give  any- 
one (tf  the  authority  to  stop  FHA  insur- 
ance and  Veterans'  Administration  home 
ooiatruettan  insurance  altogetho:.  we 
i^ttm^  at  least  encourage  the  use  <rf  the 
P9wen  which  axe  already  in  those  acts  to 

curtail  construction  under  them. 

It  seems  to  me  that  before  we  give  any- 
one the  authority  to  destroy  the  pro- 
grams which  have  been  set  up  that  they 
use  the  author!^  they  now  have  to  cut 
down  on  credit,  to  slow  down  construe- 
tlon  if  it  is  necessary  in  the  interest  of 
national  defense. 

Und»  the  language  of  the  bill  as  it 
was  reported  out.  language  for  which  this 
amendment  is  a  substitute,  the  President 
would  be  given  control  over  all  real- 
estote  open^ions  to  which  a  veteran  has 
his  loan  insured:  and  I  daresay,  without 
f^^r  of  guooessful  contradlctirai,  that 
perhaps  90  peromt  of  the  homes  which 
are  h*'«»f  built  for  and  purchased  by 
veterans  today  are  buUt  under  the  vet- 
erans' um-of -rights  program,  and  I  do 
not  1^««fc  It  should  be  disturbed;  I  do 
not  think  It  should  be  disturbed  at  least 
to  the  extent  of  granting  anyone  the 
authority  to  coOiPletely  negative  that 
nngram.  Veteran's  organisations  have 
undoubtedly  eonUcted  you  as  they  have 
me  and  have  expressed  the  fear  of  what 
might  happen  to  the  veterans'  home- 
tanilding  program  if  this  is  not  done. 

Mr.  PATMAN.  Mr.  Chairman,  I  risi 
to  oppoaitten  to  the  amendment. 

Mr  Chairman,  the  real-estate  lobby 
has  been  working  furiously  for  weeks. 
and  espedaUy  the  last  few  days,  for  this 
type  of  aaiendment  I  do  not  say  that 
H  te  the  amendment,  I  certainly  would 
not  impugn  the  motives  of  my  good 
f rteod  from  Michigan,  but  it  is  this  type 
ef  amendment  that  they  have  been 
moMm  fvrtously  for,  for  weeks,  and  es- 
pecially the  last  few  days. 

Thte  exempts  the  big  man:  this^is  the 
Ug  mant  amenttient  Why  should  we 
mipoee  eontrols  on  everybody  and  de- 
stroy character  as  coOatoral  In  buying 
a  second-hand  car  or  a  new  ear  and  yet 
exempt  the  big  fellow,  the  real-estote 
lobby?  It  eertalnly  does  not  make 
sense  to  me.  A  vote  for  this  amend- 
aept  is  a  vote  fdr  inereased  rents;  how 
much,  I  do  not  know,  25  percent,  per- 


haps M  percent,  to  soma  «•«•  to«f*»  "• 

'^wSn  you  come  to  restrict  credit  onj 

be  half  a  million  houwis  during  the  next 
year,  if  you  restrlet  new  «»f*«3??i*« 

Jxease  the  price  ot  exirting  oonsteucti^ 
ao.000.000  homes,  wheaeveryou  lMn»to 
the  price  of  existing  construction  you 
tocr«ie  the  price  ofj^tr    TJls  U 
not  new:  during  the  flecotMi  Worid  Wwr 
we  first  had  controls  on  new  •«5]"JJ^ 
and  it  did  not  apply  to  old  autotnomiee. 
on  the  same  theoiy  that  the  genUcBMa 
from  Miefaigan  Is  aiivocatlng  for  this 
amendment,  that  to  new  cars  there  la 
only  new  material;  iii  new  houses  there 
Is  only  new  materiab;  why  «n»keit  ap- 
ply to  existing  houses  and  not  existing 
cars?    So  we  exempted  the  614  cars  at 
first  and  we  had  the  jituation  where  the 
old  cars  were  bringing  several  hundred 
dollars  more  than  tb!  new  car»,  and  we 
had  to  change  that.    This  will  take  the 
heart  out  of  this  WH;  It  win  be  to  favor 
of  the  big  man  and  against  the  Interests 
of  the  nttle  man.    II'  we  were  to  adopt 
Uils  amendment,  to  cirder  to  be  consist- 
ent we  ought  to  go  }»uSk  and  say  that  It 
appUee  only  to  new  ears,  does  not  ap- 
ply to  old  cars;  that  would  follow,  of 
course,  cars  are  bought  by  little  feBowa 
as  well  as  big  ones;  vhere  is  where  joar 
character  comes  to  as  good  collateral. 
This  bm  destroys  dudracta  as  collateral 
in  the  toterest  of  th«)  war  elf<wt  and  we 
submit  to  it.    Sometmes  it  is  necessary 
for  a  person  to  own  an  automoWe  to 
order  to  have  *  Job.  ..    ^  - 

He  cannot  have  a  Job  unless  be  has 
a  car.  If  he  goes  to  a  dealer,  after  this 
bill  becomes  law  ai«d  regulation  W  is 
reestoblished  toe  deUer  win  say:  '^ou 
will  have  to  put  up  33  ^  percent  to  cash." 
Hie  poor  man  who  has  character  says. 
"My  credit  has  always  beeniKKKL  I  have 
always  paid  my  debts,  I  have  -never  de- 
faulted on  a  debt  I  want  to  buy  that 
car.   I  need  it  to  get  this  Job." 

The  dealer  would  have  to  say:  'Vo; 
you  cannot  do  that.  Character  to  no 
kmger  good  collateral  to  thto  country. 
Ton  have  got  to  put  ihe  actual  money  on 
the  bairel  bead." 

Now.  we  are  requiring  that  man  to 
do  that  to  this  tdU.  :fet  we  come  to  here 
and  exonpt  the  Ug  leOows.  the  big  men. 
the  feUows  who  will  profit  by  this.  It 
Just  does  not  make  sense,  and  I  hope 
that  the  amendment  to  overwhelmtogly 
defeated. 

Mr.  BATES  of  Massachusetts.  Mr. 
Chairnum.  I  move  to  strike  out  the 
requisite  number  of  words. 

Mr.  Qialrman.  siay  I  direct  an  to- 
qulry  to  the  gentleman  from  Pennsyl- 
vania [Mr.  BucBAHUi].  I  have  a  t^- 
gram  here  fnun  th<i  Gloucester  Fishing 
Vessel  Owners'  As8teiaU<m  which  stotes 
to  part: 

It  tber«  li  to  b«  »  certain  tnae  pertod  we 
wtah  to  etdl  to  your  ittteatlon  tb«  fact  that 
there  waa  a  se«-foc4  workora'  strike  In 
CHoucester  thla  year  iturlng  May.  June,  and 
part  of  luly.  and  aa  a  xesolt  the  ex-veasel 
prioe  of  flah  was  considerably  lover  thsn 
normal.    Vary  Impona&t  that  the  base  pe- 
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rlod  be  ■•€  at  tbe  price  eltlMr  bsfon  or 
the  atrlka.    Plcaae  cooperate  to  take  eve  eC  ■ 
this  sitoatton  because  a  May.  June,  or  July 
base  period  would  benUnoos. 

During  that  period.  Mr.  Chairman,  ob- 
viously with  the  fishing  industry  tied  up 
by  thto  sea-food  strike,  much  of  the  fish 
was  wasted  and  there  was  a  depressed 
price  iar  that  which  was  sold. 

I  note  to  committee  print  Na  3.  page  5. 
Unes  18  to  34,  it  to  stoted  to  rtferenoe  to 
the  establishment  of  prices: 
or  If  those  prevaUlng  during  this  period 
were  not  generally  rei»eaent«tlve  because 
of  abnormal  or  ceasonal  market  conditions 
or  other  cause,  then  those  prevailing  on  the 
nearest  date  on  which  they  are  generaUy 
representative. 

Under  these  ctxiditions  are  there  ade- 
quate provisions  to  protect  these  fisher- 
m3n  and  to  give  thsm  an  equitoble 
pries? 

Mr.  BUCHANAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BATES  of  Massachusetts.  I  yield 
to  the  gentleman  from  Pennsylvania. 

Mr.  BUCHANAN:  I  may  say  to  reply 
to  the  gentleman  that  the  language  to 
committee  print  No.  2,  page  5.  beginning 
Itoe  18,  so  far  as  the  base  period  to  con- 
cerned, provides  for  just  such  a  situa- 
tion as  the  gentleman  has  described  to 
that  telegram.  The  language  to  as  fol- 
lows: 

or  if  those  prevailing  during  this  period 
ware  not  generaUy  repreeenUtlve  because  of 
abnormal  or  seasonal  market  oonditlooa  or 
other  cause,  U»en  thoee  pceralUng  on  the 
nearest  date  on  which.  In  the  Judgment  ot 
the  President,  they  are  generally  reprcaenta- 

tlTS. 

So  I  believe  the  part  of  the  section 
ttiere  reading  "or  other  cause"  would 
adequately  take  care  of  the  sitnatkm  the 
gentleman  has  presented. 

Mr.  BATES  of  Massadmsetts.  I 
th^^nir  the  gentleman  very  mo^  for  the 
clarification. 

Mr.  McOORMACK.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr.  BATES  of  Massachusetts.  I  yield 
to  the  gmUeman  from  Massachusetts. 

Mr.  McCORMACBL  I  am  wondering 
if  a  strike  produces  depressed  prices  or  a 
scarcity.  I  come  from  New  England 
also.  I  am  wondering  if  our  consumers 
and  home  owners,  the  wife  who  wait 
out  and  bought  fish,  does  pay  a  lower 
price  than  she  would  have  to  pay  if  a 
strike  had  been  to  progress,  nc^  a  strike 
but  if  the  disagreement  had  not  been  to 
progress. 

Mr.  BATES  of  Massachttsetta.  May  X 
say  to  the  distinguished  majority  leader 
that  I  am  referring  to  the  boat  owners. 
They  received  an  extronely  low  price. 
There  were  few  cutters  to  cut  the  fish, 
and  much  of  the  fish  was  rotting  on  the 
boats,  axkd  as  a  result  they  did  not  get 
an  adeqtiato  price.  The  consumera 
throughout  the  country.  I  have  no  doubt» 
probably  had  to  pay  high  prices. 

Mr.  MONRONEY.  Mr.  Chairman.  Z 
move  to  strike  out  the  last  word. 

Mr.  Chatoman.  I  aA  unantnuons  eon- 
•ent  to  extand  my  remarks  at  thto  point 
to  tht  Rtobb, 
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The  CHATOMAR  If 
to  the  reoBBst  of  the 
^dahomaf 
Ihere  was  no  objection. 
Mr.  MONROMBT.  Ml 
thto  to  another  mcve  to  make  thto  Mil 
Just  as  lopskied  as  to  pooslble  to  make 
it.  make  it  topsided  to  ccmpleto  and  total 
exempttoCar  far  as  the  Coogreas  can 
vote,  to  favor  of  thoaf;  who  eantrol  tha 
credit  facilities  and.  tbercf ore,  have  im- 
limitsd  freedom  to  expand  thoee  credto 
facilities  and  create  inflation.  Touhave 
exempted  commodity  speculation  and 
now  you  want  to  exempt  real  estate 
from  any  kind  of  reascAaUe  credit  con- 
trol which  the  President,  through  hto 
agencies,  mieht  find  neeeaswy  to  put 
on  to  st(9  run-away  ital  estate  speen- 
latton.  It  to  no  secret  that  a  real-estote 
speculative  market  bu  a  tremendous 
part  to  creating  inflat^tm 

Ihe  gentleman  from  Mirhigan  has 
apparently  determined,  that  credit  eon- 
troto  on  new  construction  are  all  rights 
WeQ.  if  credit  controls  on  new  constme- 
ti3n  are  all  right  for  tbe  man  'wbo  does 
not  have  a  home,  does  It  not  f (dknr  that 
the  man  who  has  a  home  or  the  real- 
otote  developer  that  lias  100  Zjoraea  al- 
ready buiU  shottM  be  under  the  mme 
kind  of  credit  restrieyons? 

Can  you  say  that  a  boose  that  has 
been  standing  for  6  mcmths  or  a  year  or 
3  or  3  years  to  not  to  oonpetitlaci  with 
new  housing? 

You  know  that  the  pitoe  of  old  boostoc 
win  skyrocket  If  yon  can  seU  that  oU 
boose  on  down  paysBeEite  of  5  peroot  or 
10  percent.  It  to  going;  to  skyrocket.  If 
a  man  has  to  pay  90  pereent  or  40  percent 
down  to  Itaj  a  new  house. 

Mr.  BROWN  of  Oeorgla.  Mr.  Chair* 
man.  will  tbe  gentleman  yidd? 

Mr.  M<»iRaNXY.  I  yield  to  the  gen- 
tteman  from  Georgia. 

Mr.  BROWN  of  Georgia.  Thtoseetian 
does  not  attempt  to  oontroi  the  prtoe 
yon  can  get. 

Mr.MONRONKY.    I  knew. 

Mr.  BROWN  of  Georgia.  Itonlycan^ 
trob  tbe  down  payment 

Mr.  MONROMBr.    I  agree  with  the 


Mr.  BROWN  of  Georgia, 
gentleman  think  tiiat  n  man  who  owned 
a  home  for  40  years shdidd  have  ttie  Gofv- 
emment  of  thto  eountry  aajr  en  what 
terms  he  should  sdl  it? 

Mr.  MONRONE7.  That  to  the  point 
I  was  trying  to  make,  that  we  have  not 
and  probably  win  not  attempt  ai9  eeO- 
togs  on  toe  price  of  reul  estoto.  Art,  we 
do  know  that  unoootroOed  credit  teram 
on  real  estote  has  a  ■petulstlve  tofla- 
enee  that  can  cany  the  priee  of  cxMtoc 
bowlnc  upward.  If  yon  try  to  hou 
down  tt»  conslrtKtlaB^  of  new  bones  tor 
credit  controls,  whtob  Urn  gastkmaii 
from  Michigan  acncB  to^  then  what  Is 
totem  to  happen  to  year  old  homasT 
Exactly  idttt  happens  whm  yen  try  to 
bold  down  the 


has  got  to 
cent  down 
get  a  kpsklsd  Wa.  fw  ere 


(ddboostog.  Yei 

of  tfaerentolwiulp  Umqli] 

controls^  thenthi 

tog  wffl  ^tyrochet.  — d  Iflt  mm  fcitaM 

know  that  tbe  prtoe  ef  such  fesHtat  Is 
gotog  upk 

80  it  to  Boing  to  rflMppser  tam  the 
rental  markets  and  •»  Itoto  timt  arm  «f 


Nobody  will 
ing  on  real 
eontroto  tome  are 
used  real  estatoaa 
estote.    If  credit  emitoal  is 
on  the  mtle  man  nswBni  » 
to  a  def  ense  ptantw  to  pnt  it  SB  iris 
trie  refr^erator  or  aayttlag  else. 
I  certainly  do  not^lhftnk  it  Isew 
of  sound  policy  to  make  It  aOTtr  to 
and  need  real  eatati 

Mr.  GdLL.    Mr, 
gentleman  yieUt 

Mr.  MOiiBOHBS;    lyisldtoths 


Mr.GCILL. 
lie  wbo  controls  the 
of  ahonse? 


to  no  oedlt  coBtral  St  the 

Mr.GUnift.   Yes; 
toexptotottrfi^ 
win 

togtolendoidysei 
tbemaretmnoir 


to  do  with  sdllBt  real 
appitanwn  as  the  pstoe  ttsslt 


■t 

if 

•4 


nm 


CONGRESSIONAL  RECORD— HOUSE 


August  10 


1950 


COMGBESSIONAL  RSOCHtlK-HOUSB 


mi 


___w_  Mid  ynM  gtvea 

^ to  yield  tba  timt  •Hotted  to 

Stttoifr.XMniolQ«ni^.r 

Mr.  Di.nB  oC  awfUa.  Ur,  Chair- 
nMn.*tl»e  ptovMoo  bare  to  wiUdi  tbis 
^^  iBMDt  relates  eaiaa  before  tbls 
orlgtoanr  at  pari  of  the  original 
*»tmm  }jm  wMefa  iKOvided  only  for 
,H,y^«ui«  and  prkaltlei  for  the  pur- 
poae  of  — »*»«M«T  the  Preaident  to  cban- 
ntfatratecle  materials  into  the  war  ef- 
fort We  aU  remember  tbat  there  was 
BO  vovisian  in  the  orislnal  committee 
UB  which  dealt  with  price  control  or 

vwdeootroL  Pri«  <«"^^°«»  •^J  ^^ 
eontnd  came  in  after  the  committee  bill 
caaw  to  the  floor  o<  the  Boom.  How  the 
opponents  of  this  amoidment  today  are 
argulnc  on  the  theory  that  this  real-es- 
tato  CMdlt  Is  a  part  of  the  price-control 
M«|e  of  this  btn,  irtdch  it  Is  not.  It 
tfU  not  come  to  as  a  part  of  that  feature 
of  the  bm  at  alL  It  came  In  as  a  part 
of  the  priorities  and  allocations  bilL 

ICr.  Chatrman.  X  am  to  favor  of 
f^wmmiinn^  the  present  control  provisions 
of  Uiis  bin  to  dlmlnate  the  control  of 
x«o|.«otato  credit  except  new  eonstruc- 
tkmcradit.  n  I  should  want  to  sen  my 
house.  I  want  to  be  able  to  do  so  without 
twvtng  to  let  some  carpetbagging  bu- 
xcauoat  set  the  price.  If  I  should  want 
to  boy  another  boose.  X  want  to  be  able 
tobuy  It  without  letting  some  carpetbag- 
gtoc  boreaaerat  set  the  price. 

Ton  ttf  them  Authority  to  this  bill 
to  ooattol  an  real-estote  credit,  and  they 
vflll  i»e  this  poirar  to  set  the  price  and 

Mtt  win  not  be  aUe  to  boy  or  sen  unless 
m  eat  an  a  K.  OB  tbs  priee  as  weU  as 
■ms.  That  Is  whsA  can  be  done 
ttali  bUL  tf  tt  Is  enacted  without 


i 


Mr.  BROWif  of  Oeetgla.    Mr.  Chair- 
awm.  win  the  giotlsiMa  yWd? 
Mr.DA'VISofOcortfa.    X  yield. 
Mr.  XBK>WM  of  a«vsia.    Bow  to  the 
world  eaa  thsgr  efaaage  the  terms  rdat- 
hm  to  aU  tha  lni*V**"y  tbrni  have  been 
iiuiiili  lint  fill  VBdsr  the  FHA  lawt    Toa 
CBODOt  aflocd  to  do  that.  Andyoaca»- 
Bsl  ^Soitf  to  do  another  thing.   We  al^ 
loitdy  have  a  law  setting  up  how  much 
the  dosm  pvmn^  shaO  be  mdwr  PHJ 
It  looks  to  ■•  as  U  this  bin 
an  that  emtral  field  of 
this  asaodment  psasiis 
Mr.  OAVB  of  Oeorgla.    The  gentle- 

t  has  eometly  stated  the  situation. 
Mr.   ftWlVF^    Mc  Chairman.   wiU 

Mfc  DAtnS  of  Oesnla.  I  yield  to  th* 
gwtlrwan  from  Marth  Carolina. 

Mr.  XUDDIN.  It  has  been  argued 
fm9  tttot  tt  i»  nat  nacs—Ty  to  control 
In  tba  pdoa  of  real  estote  lbs  terms  un- 
dirwlikhttlsfold.  I  aanme.  thervfdre, 
ttMt  tiM  ttMpqr  la  ttmX  tha  tanns  might 
Bt  to»  VbmUi  iBd.  thartf ore.  peratit  the 
BtUa  noA  to  bar  too  many  pleees  of 
mvomW.  llMiawlwafywttobdptha 
fiSiiMl  veOU  iBtlii  ■«»  bnath  curb 
SilMny  to tsqr  tr tt«r  xefUH  to  vote 

Ht'aort  than  ht  eooM 
ttl  ttito  amandmwrt  ii 


Mr.  DAVIS  of  Georgia.  X  thank  the 
gsntleman.  ... 

I  am  to  favor  of  amending  the  credit- 
eontrol  provisions  of  this  biU  to  elimin- 
ftto  control  of  real-estote  credit  except 
new  construction  credit 

As  I  have  already  said,  if  I  should  want 
to  sen  my  house.  I  want  to  be  able  to  do 
80  without  having  to  let  some  carpet- 
bagging  bureaucrat  set  the  price,  if  I 
should  want  to  buy  another  house,  I 
want  to  be  able  to  buy  it  without  some 
carpetbagging  bureaucrat  fixing  the 
price.  Utader  the  biU  as  it  stands,  with- 
out an  amendment,  this  could  happen. 
If  we  adopt  a  bill  without  such  an 
amendment.  I  believe  it  will  happen. 

I  therefore  favor  this  amendment. 

So  far  as  price  and  wage  control  is  con- 
cerned, the  need  of  the  country  at  the 
moment  is  for  immediate  relief  from  the 
price  jumps  which  have  occurred  since 

June  25.  .       _,j 

Section  2  of  this  bin  docs  not  provide 

that  relief. 

There  Is  no  need  for  complicated,  bun- 
glesome  machinery  which  cannot  be  set 
up  In  less  than  6  months,  although  some 
of  the  sponsors  of  section  2  of  this  bill 
claim  that  that  is  the  minimum  time 
which  is  needed  to  roU  back  prices  that 
set  up  price-control  machinery. 

In  my  opinion  that  is  bunk,  pure  and 
simple. 

I  had  thought  that  when  the  Banking 
tnd  Currency  Committee  went  back  into 
sttston  over  the  week  end,  they  woiUd 
bring  out  a  blU  which  would  meet  the 
needs  of  the  day  regarding  price  to- 
creases. 

The  bin  which  they  have  brought  out. 
and  which  is  now  before  us.  does  not 
give  a  particle  of  relief  from  the  30  cents 
a  pound  tocrease  in  the  price  of  pork 
chops,  the  21  cents  a  pound  increase  in 
the  price  of  steak,  the  30  cents  per 
pound  increase  to  the  price  of  lamb 
chOM.  the  16  cents  per  pound  tocrease 
to  li»e  price  of  coffee,  the  10  cents  per 
■^imnd  tocrease  to  the  price  of  lard,  the 
-  24  cents  per  pound  increase  to  price  of 
chickens,  and  so  on  down  the  line. 

Instead  of  giving  practical  and  quick 
reUef  from  xmwarranted  price  increases. 
section  n  of  this  bill,  which  is  the  sec- 
tion dealing  with  prices,  is  a  biinglesome 
effort  to  straddle  the  fence  and  does 
nothing  to  give  reUef  to  those  who  are 
betog  pinched  by  these  unjustifiable 
price  jumps.  . 

This  secUon  n  is  Just  the  beginning  of 
another  bureaucrat's  paradise.  The 
best  provision  to  it  is  that  which  says 
that  It  expires  on  June  30,  1951.  By 
that  time  I  believe  it  win  be  obvious  to 
everybody  that  this  section  n  is  Just  a 
fence-stiaddnng.  political  hoax 

X  beUeve  that  section  I  of  this  bin 
gtvtos  authority  for  aUocations  and  pri- 
orttlea  Is  needed  to  aid  the  war  effort 
BobiUaitlon.  Likewise,  section  IV.  pro- 
Tldtof  for  oontKd  of  credit  is  needed. 
with  eertato  amendmaits.  one  of  them 
Ifffitf  the  xeal-cstoto  amendment  to 
which  X  have  already  referred. 

If  this  monstroctty  contained  to  sec- 
tion XX  ware  not  attached  to  these  sec- 
ttoas  whl^  are  needed  to  effect  a  quick, 
all-oat,  ;noMi««*t*ft«  of  materials  for  tha 


war  effort,  and  if  it  did  not  cairy  ra 
automatic  expiration  date.  X  would  no« 
support  the  bin,  at  all. 

The  legislation  on  p  rice  and  wage  con- 
trol which  I  have  supported,  and  which 
I  beUeve  we  should  adopt,  needs  only 
f  oxur  simple  provlsloni : 

First  A  roU-back  t)  June  25. 

Second.  A  mandatory  roU-back.  with 
Congress  assimiing  nisponsibinty  for  it 

Third.  Price  and  wage  control  ti^ 
together,  to  begm  at  iie  same  time,  and 
to  be  removed  at  the  same  time. 

Fourth.  An  ^utonui.tic  expiration  date 

on  June  30. 1951.  ^     *.      ^# 

The  time  has  arrit  ed  for  adoption  of 
these  provisions,  anc  they  are  what  we 
ought  to  adopt.  If  t  aey  are  not  needed 
now,  then  there  is  no  excuse  for  a  price- 
and  wage-control  lav  at  aU  at  this  time. 
With  Congress  to  session,  as  we  now 
are,  and  as  we  should  conttoue  to  be,  so 
long  as  the  present  xtat  situation  exists, 
there  is  no  reason  for  us  to  enact  a  dis- 
cretionary, stand-by.  price-control  law. 
passing  the  buck  to  the  President  and 
requiring  him  to  decide  when  price  con- 
trols are  necessary. 

I  say  the  decision  Is  ours.  We  ought 
to  make  it  and  we  ought  to  make  it  now. 
It  is  our  responsibili^  and  we  ought  to 

accept  it.  __«_«... 

The  CBAniMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  York 

[Mr.  MULTKHl. 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MDLTER.    I  yield. 

Mr.  McCORMACK.  Mr.  Chairman,  a 
parliamentary  toquiry. 

The  CHAIRMAN.    The  genUeman  wUl 

state  it.  _ 

Mr.  McCORMACK.  Mr.Chahman.ta 
view  of  the  fact  that  the  other  genUe- 
men  recognized  by  the  Chair  were  recog- 
nized for  2  mtoutes.  should  not  the  gen- 
tleman from  New  York  be  also  recognized 
for  2  mtoutes.  under  the  aUotment  of 

time? 

The  CHAIRMAN.  The  other  gentle- 
men had  longer  time  because  time  was 
yielded  to  them  by  others. 

Jfr.  McCORMACK.  Mr.  Chahrman.  if 
my  reconectlon  is  correct  the  Chairman 
origtoally  recognized  the  other  gentle- 
men for  2  mtoutes. 

The  CHAIRMAN.  If  that  Is  the  case, 
the  Chair  wiU  be  glad  to  reoogntoe  an 
gentlemen  for  2  mtoutes,  under  the  pres- 
ent limitetlon  of  time. 

Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

(Mr.  BucHAKAN,  by  imanimous  con- 
sent, yielded  his  time  to  Mr.  MOLWt.) 

Mr.  MULTER.  Mr.  Chatrman.  let  us 
try  to  understand  this  real-estote  credit 
provision  for  what  it  Is.  Let  us  under- 
stand, to  bcgto  with,  that  the  iMr<Ment 
general  monetary  controls  exercised  by 
the  Federal  Reserve  System  are  whoUy 
Inadequate  to  prevent  excessive  expan- 
sion of  mortgage  credit  Such  existing 
general  credit  controls  affect  only  the 
Federal  Reserve  member  banks,  and 
those  banks  hold  less  than  M  percent  <n 
the  mortgage  debt  of  the  eomitry.  The 
other  80  percent  of  the  mortgage  debt  to 
controlled  by  lurlvate  Instttuttons  and 
private  lenders.    Jliey  are  not  oontrollsd 


at  an  by  the  Federal  Reserve  System  or 
by  any  law  now  to  effect.  The  provi* 
sions  of  law  applying  to  Insured  or  guar- 
anteed mortgages  now  betog  made  by 
the  Veterans'  Administration  and  by  the 
FHA  apply  to  only  40  percent  of  the  new 
building  or  new  constmctkm  to  tiie 
country.  The  other  60  percent  Is  outside 
of  those  regulations.  Unless  you  keqi  to 
this  bin  this  real-estote-mortgage  credit 
control,  as  rqiorted  by  your  committee, 
the  market  is  going  to  run  wild.  In  aU 
fairness,  you  must  not  apply  controto 
only  to  new  construction  and  not  miply 
them  to  existing  buildings.  Note  that 
I  do  not  say  existing  mortgages.  There 
is  nothing  to  this  bin  which  is  going  to 
change  the  terms  or  the  toterest  or  the 
amortization  paymente  <tf  existing  mort-  . 
gages  whether  they  be  made  by  vetorans 
or  anybody  else.  This  is  to  aiq>ly  to  new 
credit  on  real  estete.  That  Is  nottong 
to  this  bin  which  says  that  yon  cannot 
buy  a  house  for  a  thousand  dollars  ot 
for  $10,000.  But  it  wffl  apidy  to  the 
amount  of  credit  that  you  can  get  on 
your  real-estote  purchase  or  give  on  your 
real-estote  sale.  It  win  aivly  to  the 
private  lenders  and  to  the  inaured  lendas 
alike.  There  win  be  no  diacrtmlnatlon 
between  them. 

In  that  manwT  you  win  be  able  to 
control  the  situatioa  and  not  let  it  run 
away  with  Itself. 

Mr.  BROWN  of  Georgia.  Mr.  Cbair- 
man.  win  the  gentleman  yield? 

Mr.  MULint    I  yield. 

Mr.  BROWN  of  Oeorgto.  It  Is  my  un- 
derstanding that  the  other  body  after  a 
kmg  period  of  hearings  ad(nied  the  exaet 
amendment  now  bdng  m^posed  by  the 
gentlonan  from  Michigan;  is  that  cor- 
rect? 

Mr.  MDLTER.  Our  committee  coop- 
ered this  very  provision  as  it  is  written 
toto  our  committee  print  Just  as  fully 
and  deUberately  as  the  other  body's  com- 
mittee did.  We  had  the  same  Influences 
and  pressures  brought  to  bear  upon  us. 
We  decided  to  our  rmimtttee  tttat  the 
Un  should  be  reported  as  we  did  report 
it  rather  than  to  th^  form  that  the  com- 
mittee of  the  other  body  rqxirted  it- 
Mr.  BROWN  of  Georgia.  I  am  not 
camplaining  abmit  the  heartogs.  but  the 
other  body  had  10  days  of  hearing!*,  and 
we  had  only  3. 

Mr.  MULTER  The  Important  potot 
Is  that  the  provision  as  reported  to  our 
committee  bUl  is  what  the  President 
asked  for  and  what  the  Fedoal  Reserve 
Board  says  Is  necessary  now. 

The  CHAIRMAN.  The  Chair  reeog- 
nlaes  the  gentlunan  from  Kansas  [Mr. 

Ct&Kl. 

Mr.  COLB  of  Kansas.  Mr.  Chainnan. 
there  has  been  a  great  deal  of  oonfosion 
this  morning  about  whether  or  not  this 
amendment  has  anything  to  do  with  the 
price  of  houses.  This  amendment  baa 
nothing  to  do  with  price  control  It  has 
nothing  to  do  with  the  price  of  old 
houses  or  the  price  of  new  houses. 

I  want  to  comment  <m  the 
of  the  gmUeman  from  New  Tosk  [Mr. 
Mm.ml  with  respect  to  the  fact  that 
private  housing  credit  is  uaed  more  ex- 
tensively   than    GovemmesA    bousinc 


credit  That  tMs  fad. 
an  mguutnt  agafam  tids 
TUB  amendment  has  nottator  to  do  with 
private  credit  or  pobUe  czedEL  Tlda 
amendment  simply  prorkka  Iboe  duOl 
be  cotttnl  only  on  sueh  oredti  «t  Is  ck- 
for  the  eooBtraetfoa  of  ntv 
Tliat  Is  both  pdUlB  and  pci- 
vate.  It  has  nottdng  whatsoever  to  do 
with  whether  or  not  we  shaE  extend 
control  to  private  or  pntdie  credit 

In  addition.  If  tfala  asMBdneiit  Is  not 
adopted.  GTs  now  having  loans  on 
taoases  and  new  coostructieii  may  poa- 
slldy  find  that  they  cannot  obtato  faooa- 
fng  excQit  and  unless  they  have  160 
pexeent  down  payment  Theymayalae 
be  required  to  limit  their  paymcnto  to 
10  years  or  5  years  under  this  partleiilar 
law. 

Mr.  BIOBTOM .  Mr.  Chairman.  wUl 
the  gentteman  yidd. 

Mr.  COLB  of  Kansas.   I  yMd 

Mr.  MORTON.  Is  tt  not  true  that 
unless  this  amendment  Is  adopted,  the 
only  person  iriio  could  buy  a  house  Is  a 
person  with  a  substantial  bank  balaneet 

Mr.  C0I2  of  Kansas.  Tha%  is  no 
qoestton  about  it  As  a  matter  of  fact, 
without  this  amendment  the  aman  man 
win  not  have  an  oppostonltgr  to  biqr  a. 
house.  This  proteete  the  faoam  owner. 
This  proteete  the  nttle  fdtow.  This 
proteete  the  man  who  owns  his  pjace. 
This  proteete  you  and  X  when  we  want  to 
sdl  our  indlvtoual  homes.  It 
tog  whatsoever  to  do  with  the  Ug  < 
tors  throughout  the  couuirf . 

The  CHAIRMAN.    The  ttee  of 
gentVfBian  from 

The 
£Mr.  Potoocol  is 

Mr.  PURCOLO.  Mr.  Chaiiman.  I  did 
not  totoid  to  get  reeocnMon  on  this 
partleular  Question. 

Since  I  have  been  iwognlawl  I  nitfit 
say  I  would  like  to  have  xeeognttion  on 
my  ammdment  as  soon  as  X  may  have  It 

The  CHAIRMAN.    The  Ghair  reoog- 
ntees  the 
(Mr. 

Ur.  BTICMniJKR     Mr. 
MtMtejaiaeagotfaei 

Ciumfmenting  on  aome  renmika  of 
to  the  effect  that  the  ^^^ 

no  <niect  regnlatkm  over  eonmodlty  cx- 
dmngea.  toudled  tiwt  X  dM  not  know 
what  I  was  talking  about 

NOW.  let  us  get  the  record  straight  Aft 
that  time  we  were  diaeasaing  the 
tion  of  margins  on  4 
Everyone  knew  that 
taking  about  X  now  want  to 
that  there  tt  no  Oiiu  iiimunt  eonteoj  or 
zegulatlan  over  maxftos  on  itguinrwMljr 


there  la 


ontfasfloor  of  IfeitaMiH.    I 
know  Heather  thgl  tg  torn  ar  1 
m  howoMir.  X  iteMM  flka  «a 


to  .    . 

would  nka  to  «ipii  to  iha 
ihlaHaost  ttaatliniat  ia  a 
aabelL  laailvtt 


this  fawe  whidi  ttl  _^^ 

The  CHAmMJilf.   Ttat  thH  tf  HH 


Woi4»nJl»j     _ 

Mr.  WOUOSftT.    Mr. 
simply  want  to  cm  ( 
asdidthe! 
Oot»].thataM»lt 
thia  ■■iiiiiifiwt    ntm 
that 

tothe 


I  want  to  further  add  that 
no  Qoverunent 
over   flpecolatton 
changea.  Therela 
manlpulatkm.  or  juat  plohi 

X« 


Mr.WOUXnT.  llMA. 
Xiftwta 


cy  can 

andicaaea.  Even  after  a  fiiitoal  hearing, 
any  appeal  that  Is  takan  to  tha  eonrte 
allows  that  maidpulattai  to  eoBtlnaft  lor 


i 


mu 
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:^ 


mt. 


«C  «mm  there  li  no 

,  ^  Ite  Mle  6f  r«a  otale, 

tal  cradlllirffdr  coBlroli  tbe  price  c( 
ImiMcn  Ttiere  are  practleaUjr  30.000.- 
•00  old  bewei  In  the  XT&ited  States. 
Plaee  eootroison  new  eooetruetion  and 
tto  oentinln  en  old  eoeetnietion  and  tt 
ii  obfloQi  tbat  old  eoBStnietkm  Is  put  tn 
•  pretaVBtJal  eiaa  and  there  wffl  be  a 
siraUB*  e(  prioea  OB  old  eonstructiaQ  a« 
coHpand  vtth  n^.  Jut  as  there  was  a 
HffryM'f  of  priees  on  old  ears  as  com- 
paied  with  new  ears.  I  remember  when 
eoBtnls  were  on  onnew  autom<)bUes  and 
BO  eoBtnls  on  the  price  of  old  ears  a 
Oeakr  would  see  that  any  new  ear  be 
sou  had  been  oed  a  few  mfles  so  that 
te  ooold  elatan  it  was  an  old  car  and  get 

fffflT^^f  one-thtrd  more  for  It. 

Ur.  ftXXJnXUD.  ICr.  Chairman, 
win  ttw  gHrtkman  yield  for  a  question 
at  that  point? 

lOr.  SFKRCE.    I  yield. 

Ux  WXJFSXLD.  Is  it  not  true  that 
m  the  bottom  of  pace  4J  yesterday  we 
ii4ftlf»^  aa  sjaendaent  which  directed 
the  Pmldant  to  preserve  all  of  the  credit 

laeferences  whidi  the  OTs  were  entitled 

to  under  tha  Yaterans'  Readjustment 

Act? 

'    Mr.  flPlRGt.    Ihatlstme. 

^  BOLIRIl£>.  Therefore  the  yet- 
mnm  it  noi  eoBoaned  In  that 

Ifr.  BSWtKM.  That  is  enttrdy  tnia. 
VtoihMBiQTC,  H^  doia  noi  affect  the  ex- 
HtlBC  ooatrBSli  ahoot  which  the  gentle- 
Mui  talks:  tiaay  are  not  affected;  it  is 
oBlTMlafvtareoantraeta.  Ifyouad<vi 
■rfSMBt  ym  are  going  to  see  a 
o<  prioes  OB  old  houses  that  is 
to  ptvvBBt  onr  oltiaeBs.  inehiding 
,  2i«m  being  able  to  purchase 


thai  tha 


be  yoted 


The  time  of  the 

i  froB  Kentueby  has  expired; 

is  on  the  amendment 
from  mehigan 

taken;  and  on  a  dl- 
br  Mr.  WoMon) 
119.  nose  109. 

I  da- 


and  theChair- 
t  appolBtad  as  teiBors  Mr.  PssMAV  and 

I  ofalB  dhrtded:  and  the 
ttet  there  wuo   ayes 
WBDOalit. 

Ur.  JAVm.   Ifr.  Chabrman.  Z  oSto 

Tl»  CMk  ftid  af  IMtows: 

Ibfl*. 

Art  a 


On  p^t  4t.  Ha*  i.  aftw  tha  period  iBMrt 
)  PrwMuit  U  MitborlMd  to  H^mlnt  bMd« 
iMlftant  htttlt  of  Any  cueh  new  agan- 
v.,^  ftod  other  oOdAls  therein  of  eom- 
persble  fUtus,  and  to  fix  the  compensation 
Sercfor.  without  regard  to  the  aaaelflcatloB 
Act  of  IMS,  aa  amended,  at  rates  comparable 
to  the  con4>enaat>nfn  paid  to  heads  and  aa- 
airtant  heads  ct  lndq)endent  agencies  of  the 
Oorernaoeat.  Attorney*  appointed  under 
thla  aectton  may  appear  for  and  represent 
the  agency  in  any  case  In  any  cotnt." 

Mr.  SPiaiCB.   Mr.  Chairman,  will  the 
gentleman  jrleld? 
Mr.JAVTTS.   I  yield  to  the  gentieman 

Inxn  Kentuclcy. 

Mr.  SPENCE.  This  merely  Inserts 
sranethlng  that  was  left  out  by  inad- 
vertence in  the  original  bill,  and  the 
committee,  I  know,  will  be  glad  to  ac- 
cept the  amendment. 

Mr.  JAVrra  Mr.  Chairman.  I  would 
Just  like  to  say  one  word  about  this  be- 
fore the  vote,  because  I  think  it  is  im- 
portant that  we  recognize  the  principle 
involved.  The  principle  involved  which 
the  committee  is  accepting,  and  which  I 
think  we  must  all  understand  and  ac- 
cept, is  that  thJs  is  an  unusual  situation 
which  requires  special  agencies  in  the 
shape  of  a  mobilisation  planning  board 
like  the  War  Production  Board  during 
World  War  II,  in  order  to  marshal 
America's  best  brains  for  the  moblllxa- 
tlon  effort  we  face  today  and  to  carry 
out  such  powers  under  this  bill  as  are 
ntmaed. 

I  point  out  to  the  House  that  the  Na- 
tional Securities  Resources  Board,  which 
is  now  hi^**Hiiwg  the  mobilization  effort. 
Is  essentially  an  advisory  or  staff  agency, 
I  have  no  doubt  that  the  Honorable  Stu- 
art Symington  would  certainly  be  con- 
sidered one  of  those  eligible  to  head  up 
a  moUllsation  ^ort  in  a  special  agency. 
And  I  would  also  add  that  Charles  B. 
Wilson,  head  of  General  Electric,  should 
he  considered  as  well  and  that  he  might 
weU  be  drafted  to  do  this  Job.  He  was 
vice  chabrman  of  the  War  Production 
Board  and  did  a  distinguished  job  there. 
I  call  the  attention  of  the  House  to  one 
key  point  that  America  must  have  at 
this  hour,  and  that  is  reflected  In  Gen- 
oral  Bleetrlc's  announcement — and  Mr. 
Wilson  Is  the  president  of  General  Elec- 
tric—that  it  is  ready  to  double  its  World 
War  It  OQlq^t 

I  say  to  my  colleagues  that  the  way 
we  will  win  on  the  peace  front  is  with 
gPoiyBmi**-  power,  wad  if  necessary,  with 
miUtary  power.  axMl  the  best  chance  we 
have  to  avoid  a  serious  war  danger,  is  by 
that  ^*nA  of  gnotus  from  American  in- 
dustry—wcrlDers  and  management 
slllttt   and  that  kind  of  effort 

Mr.  JACOBa  Mr.  Chairman.  I  ask 
tmanlmous  consent  to  extend  my  r^ 
Buoks  at  this  point  in  the  Rtccis. 

Tha  CHAIRMAN.  Is  there  objection 
(0  the  nqosst  of  the  gentleman  from 
IBdianaf 
mart  was  no  ohJecUoa. 
Ifr.  JAOOBB.  Mr.  Chairman,  we 
te«t  adopted  aoferal  amendments  in 
Oommtttee.    TtMra  was,  of  course,  no 


of   Iheee   amendments    deny 
1n*^***f  and  qpeeulative  and  real  estate 


credit  eootrols  in  ttds  UU  which  proposes 
controls  on  oonsiuner  credit,  prices,  and 
wagea. 

iBXer  we  will  undoubtedly  go  (m  record    . 
regarding  thsae  amendments. 

I  have  nothing  but  good  wiU  for  bank- 
ers and  realtors.  Th^,  as  do  every 
legitimate  bushieas  and  oceopation,  ren- 
der us  a  valuable  service. 

I  want  to  be  fair  with  everyone.  I  do 
not  favor  any  punitive  or  imnecessary 
leglslatlcm. 

But  today  practical  men  recognize  the 
need  for  economic  controls—controls  on 
consumer  credit,  prices,  end  wages. 

Another  control  is  the  control  of  the 
bodies  of  teen-age  boys  who  are  sent 
forth  to  fight  uid  die  for  us. 

Now  the  controls  left  in  this  bill  affect 
the  pressure  at  the  end  of  the  pipeline- 
consumer  credit,  prices,  and  wages. 

If  nothing  Is  done  to  reUeve  the  pres- 
sure further  back,  the  pipeline  is  going  to 
break  stHnewhere. 

Every  informed  Member  says  credit 
control  will  relieve  that  pressure.  like- 
wise, taxes  commensurate  with  Gov- 
ernment expenditures  will  relieve  the 
pressure. 

So  I  believe  that  a«dit  controls  should 
be  applicable  aU  down  the  line,  not  JusI 
at  the  end. 

The  banker  deals  in  liquid  assets. 
Hence  Inflation  wUl  hurt  him  perhaps 
more  than  any  other  businessman. 

The  banker  and  realtor  has  as  big  a 
stake  In  this  horrible  business  as  anyone. 
Besides,  their  sons  are  on  ttie  battle 
line.  I.  for  one.  believe  they  are  as  pa- 
triotic as  anyone.  The  ones  I  know  are 
about  like  other  f<dks— no  better  and  no 
worse. 

Then  why  do  they  object  to  controls 
that  affect  them?  They  say  they  fear 
giving  the  President  so  much  power.  I 
suppose  we  all  have  such  fears;  we  feai 
the  power  to  control  consumer  credit, 
prices,  and  wages.  The  manufacturer 
fears  priorities  and  allocations  and  being 
told  what  he  must  build. 

But  we  face  an  enony  of  whom  Rich- 
ard Wilson,  writing  in  the  Indianapolis 
Times  Monday,  said: 

Lea  emphaata  Is  placed  upon  Ruasla'a  abil- 
ity to  produce  ateel  than  <»  Its  determlnatloo 
to  use  the  maylmimi  amount  of  that  steel  for 
war  purposes. 

Herein  lies  the  real  test:  Can  we  self- 
impose  sacrifices  comparable  to  those  a 
dlctatOT  imposes  upon  the  Russian 
people? 

As  an  American.  I  Instinctively  fear 
many  of  these  controls. 

But  I  hope  I  can  have  as  much  regard 
for  my  corner  groceryman  whose  prices 
are  to  be  controlled,  as  I  have  for  my 
abUlty  to  borrow  mtmey  at  the  bank. 

I  hope  I  will  have  as  much  regard  for 
daily  earnings  of  those  who  work  for 
their  dally  bread. 

But.  above  all.  I  hope  that  even  mr 
neighbor's  son  will  be  more  precious  in 
my  estimation  than  my  property,  my 
credit  <Mr  my  political  fortunes. 

If  I  can  agree  to  aitrust  the  President 
to  eoomiand  his  body,  oartaA  his  liberty 
and  send  him  into  tb»  valley  of  the 
shadow  of  death*  then  lAiy  should  I 
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UeaWte  at  the  powwr  ti  tb» 
to  eoBftnri  bank  crcditsT 
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ofhis 
.it 
torturing  fear  that  w<s  have 
fully  unjust. 

In  the  discharge  of  oar 
sibilities,  each  of  us  nosfc  dseftds 
sdves  tf  we  are  ustaig  the 
stick  when  we  BMasars  a  proposed 
tr(d  over  the  perscmal  lives  of  oar 
and  over  the  buiinrss  of  our ' 

I  repeat,  Mr.  Chairman, 
Is  ttie  keepor  of  his  own  « 

And  lam  certain  that  every  Member 
win  be  ayndfol  of  Us  poatttnn  on  aU 
other  ooomis.  mehvUng  the  draft,  ac  he 
reoorda  his  vote  on  the  Wotaett  amend* 
ment. 

TheCBAIBMAN.  The  Qiieitlan  is  OB 
the  amendmait  offered  by  the  gentlCBMB 
from  New  Yoric  [Mr.  Javm). 

The  question  was  taken:  and  ona  divi- 
sion (demanded  by  Mr.  Javm)  there 
neic    ayes  66.  noes  13. 

80  the  amaadment  was  agreed  to. 

Mr.  FDRCOLO.  Mr.  Chabtmaa.  I  of- 
fer an  ammrtmwnt. 

The  Cleric  read  as  follows: 


. U      sHlJ 


A'ii^"'li"""*  oAvad  by  Ifr. 
63,  Una  U.  strike  out  seeUoB  610.  haglnnlag 
at  Una  12  on  page  iS.  tlooogh  Una  •  oa 
pages*. 


Mr.  FDRCOLO.  Mr. 
tlon  SIO  on  pages  5S  and  M  has  to  do. 
of  course,  with  employing  new  people 
to  carry  out  certain  ptovlslana  of  this 
act  I  realise  of  oourae  tt  Is  gdnc  to  ba 
ncccsgary  to  have  people  to  eanry  onft 
the  provisions  of  the  act  Nevcrthdess. 
my  amendment  seeks  to  strike  ont  ttm 
sectkm.  It  is  the  ody  course  open  to 
me  to  bring  ttiis  matter  out  In  the  opoi. 
I  also  realise  that  strlktaac  out  the  SBO- 
tion  Is  undoobfeedly  probably  noi  the 
best  way  to  do  it  Bat  it  does  ssem  to 
me  that  If  this  body  goes  aa.  rtoovd  at 
this  time  as  bodioatliw  a  senttaBeot  Ib 
accordance  with  what  I  am  saggesthag. 
as  letttng  the  conferees  know  we  believa 
that  once  young  people  are  being  drafted 
into  our  mllitaxy  service  tor  ttie  aseurHy 
of  the  nation  we  also  fsel  thatrpeople 
may  be  called  Into  govemaantal 
on  the  same  basis,  then  to  oonf  < 
something  can  be  worked  out  that  wm  be 
a  ttttle  bit  more  fair  and  bmr  eqoitahle 
than  this  sectioB  of  the  UIL 

This  seetlQB  610  Is  set  np  under  the 
theory  that  It  Is  neeeasazy  to  oOer 
todneement  to  the  nature  of  high  pay  to 
have  piupeily  <iaallfled  peepte  to 
In  and  administer  toe  prwvlslans  of  ttds 
act  On  the  other  hand,  the  whdlB  aet 
Itself  Is  based  on  the  theory  that  then  li 
an  emergoiey  i^iMi  reqpdrca  vi  not  only 
to  send  men  ahroad.  tant  also  to  toke 
sort  of  xestrieltve  m 
the  abilities  and  reaoorees  of  everyoBS  to 
the  NatloB  to  try  to  do  BaBnlliha  to 
help  thla  ooonttf.  If  we  do  not  hftse  to 
offer  any  tadOBemsnt  to  fet  peopto  to 
the  ATBMd  Ssrvtoes  wi 
to  offer  any  tmliMMinsBt  to  get 
Into  gotveranental  sendoe  irtMB  the  «•• 
cmiig  Ok  launaiaBi 
toes  durtag  ttow  of  war. 


li  the  basli  ob  whMh  » Is 

ttiiiiiiiHrjrto 

an" 
to  carry  oat  the  pwilskae  9tnm  ael 
here  at  hoBw,  at  no  xttk  at  flto  «Bd  Btoh. 

If  we  can  draft  bcb,  fbSB  ewtotrtf 
there  ahouM  be  eqeal  light  to  ^toafl 
people  taito  the  giiiismiMidel  «rvlee  to 
eany  out  Ite  iwoffcioBa  of 
measures  even  tf  they  aie  to 
lower  salartea  thaB  edrnt  ther  gat  to 
civilian  hfe. 

I  do  not  know  of  any  ubsub  why  that 
cannot  be  done.  I  aai  not  ttfMag  ahoot 
the  doOar-a-year  BCB.  Ittataktheez- 
perlenoe  to  lbs  last  war  shewed  that 
jvofaably  that  Is  not  the  best  w«j.  Bat 
I  also  know  that  to  thae  of  war  we  can 
upon  oar  yoanger  peopie  to  go  out  and 
Ili3it  and  bear  anas,  beeaose  they  are 
phystoaUy  goaUfled  to  do  that  Wa 
know  they  are  wlBtog  to  fltoke  emty  ase- 
ilflee  beeawe  they  are  patrtoHo. 

On  the  ether  hand,  to  thae  of  war  I 
do  not  think  you  wffl  evei  find  anyone 
Biore  patilotle  toan  thoae  above  the  age 
at  whkh  tocy  can  serve  to  the  Armed 


fiewta»! 


Mr.PCBOOUX 

ttdB  Mn  does 

to  SM 


win 


Daring  the  last  war  befbra  X  went  into 
toe  servleel  served  on  the  draft  board 
for  a  dwrt  time.  It  was  mar  bittef  thm 
toat  no  ptooe  to  toe  entire  coontry  did 
you  ftod  people  who  eipntoaed  gieatcr 
patrloUai  and  a  grcator  wflltofneas  to 
serve.  If  only  th9  oooid  serve,  than  thoae 
who  were  above  the  age  efMyton,  Let 
Bi  give  them  that  oppertBDlty.  Tboela 
BO  reasoB  why  they  Jtotfd  Bot  have  tt. 
2f  this  ooantry  needs  tbsBi,  toere  Is  bo 
xcaaoB  at  aU  why  we  gbooild  Bot  be  able 
to  can  OB  them  to  pvtocm  duties  thqr 
are  physically  aad  aBBottaQy  «B^edto 

peopie  to  pgtorm  the  dnttae  far  whieh 
they  are  <iaallfied. 

As  I  mentlcned  at  the  bfglnwtng.  per- 
hapa  stziktog  oat  this  aeetlOB  Ja  not  ttie 
way  to  do  It  bat  it  k  the  only  way  I  kBov 
ef  to  caU  It  to  the  attsBttan  of  the  NattoB 
aadtooaBtttothei 

When  this  WB  foas  to 
fthty  can  then  sit  dBWB  together) 
llgare  oat  some  wai  vhetcby  tf  tt  Is : 


ftBd  ift  dritoto  «B 


Joel  as  we  have  to 


toaa 

aeetloa.  that  we 


9B10 

beealM  wttti- 
Mdeeatothls 
weeaBBOtfltt 


that  hi 


.v*- 
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Ifr.  Chalmiini.  Z  uk 

^ that  sn  debate  oa 

tte  UQ.  «ad  tli  —irtmrnto  Ihento, 
•anetadefttlr^tp^n. 

Mr.  gfTJ^rg  BcMrrinf  the  right 
t»  ofedwl.  Mr.  GhAlRBAn.  I  only  do  this 
tlMkt  I  fhJnk  one  of  thoae 
.  win  not  be  offered.  The 
txon  FauMjrlvmiila  ClCr. 
1}  end  tiM  iiuDtknien  from  lows 
Clfr.  Jmmml  ham  UMndments  which 
tiMT  wlih  to  offer. 

The  CSAIBMAN.  If  there  objeetkm 
to  the  levMot  of  the  gentlcnaa  from 
Kentueky.  that  aH  debate  on  the  bm. 
and  all  aacfKtaMnti  thereto,  coodude 
at  I'M  p.  m.7 
TiMie  WM  w>  obtleetloD. 
llr.  KIARm.  Mr.  Chahnan.  I  offer 
an  amen^tamnt.  which  to  at  the  desk. 

The  CBAmMAM.   Tlie  Clerk  will  re- 
port the  amendment  (rflered  by  the 
fentleman  fk«m  Pnmeylvanla. 
The  Clerk  read  as  foDows: 


*-^.««— t  oMrad  by  Mr.  Kbauib:  Inwrt 
■ftw  Mctlon  510  (b).  pH«  M.  a  new  subMC- 
ttoo  m  foiknn: 

"(c)  Appototmniti  to  aU  oOcm  and  posi- 
tleaa  n«o«HM7  awl  i^fvoprlat*  to  the  ear- 
wyiag  out  of  tii*  proflalons  oT  tills  act.  ez- 
e»pt  ttiflM  pCTltV**"  referred  to  In  subsection 
(a)  of  thte  seetloB.  shaU  be  subject  to  and 
mMiji  in  effwwl^"^  wtth  tbe  imivlsloins  of 
the  CI— tflfttmi  Act  of  1928,  as  anMnded." 

lAr.KBABMS.  Mr.  Chairman.  I  do  not 
think  thoe  should  be  any  o|>poBiUon  to 
this  amendmo^  for  this  reason:   It  is 
pnrdy  tltilgnrl  to  require  that  an  Jobs 
wbleh  eome  Into  ertttenne  under  this 
Isftalatloii  be  merit-system  Jobs.    I  am 
Inf cnned  by  the  members  of  the  oom- 
BttlM  cm  tha  majority  skle  that  poestbly 
aameo<  thaee  Jobs  wHI  be  flMed  by  just 
doOar-a-year  men.   We  know,  however, 
that  during  the  former  OPA  days  in 
various  agennlns  which  were  set  19  in 
ttae  opei»tkm  of  eootrols  we  had  many. 
musr  jiiiukuees  that  were  not  doUar-a- 
yearmen.   Svery  Member  of  thto  Bouse 
has  many  eoostitaents  in  his  district  who 
have  smmasfiiHT  pemed  etvU-serrice  ez- 
aBdnatkXM  and  are  entitled  to  some  kind 
of  poeitloii  if  It  is  open  throu^  this 
kgMatkm.  llMrefore.  I  merely  preeoit 
tUs  amendmcBt  to  tske  care  of  queUfled 
■|if^wi    people  wbo  have  met  the 
QoaliflcatlaBi  of  a  etvU-senrioe  namtna- 
tion  to  qMBly  them  for  these  Jobs  if 
ttMy  are  In  the  oOng. 

lir.  PAIMAM.    Mr.  Chairman,  I  rise 
IB  mUMjtmiw  to  the  amendment. 

Ifr,  Ckaiimaa.  saetkm  510  (a)  will  do 
eaaotly  what  the  geotlemui  has  Mg- 
feeted.  Beetkm  ftlO  <b>  Is  the  seotkm 
that  will  permit  the  aceeptanee  by  the 
]  of  the  eervtoes  of  indlTld- 
I  espeelany  quaUfled  f or  thoee 
posHiens  without  any  pay 

Mtay  people  eannot  eome 

it  WMWnvton  and  gtre  vp^  the  ^laoes 
whara4liey  are  now  employed,  their  pen- 
non bSMftU.  ayarles.  and  things  Uka 
thftt:  they  wffi  no!  do  It  even  in  wartime 
^P»u—  tlMvo  li  eome  proviskm  made  for 
ttiim  TU»  tmtUL  provlstoo,  ftlO  (b), 
lihenfo  Hwft  Mnona  of  outstaikHng 
MpastoMt  M4  iMMty  may  be  employed 
vtthool  iiwii— itlnn  They  win  not 
I  be  paid  the  dollar  a  year  which 


pai^  during  World  War  II;  they  will  be 
paid  only  if  they  request  it.  a  mBTlirmm 
of  $16  per  day  for  subsistence.  Tou  can- 
not get  them  out  of  clvll-servlce  exam- 
Inattons.  you  cannot  get  them  from  the 
dvil-servlce  roUs;  it  is  Impossible.  You 
bave  got  to  have  outstanding  people 
with  special  qualifications  for  this  par- 
ticular thing,  and  I  hope  this  amend- 
ment will  be  defeated.  Because  there 
are  a  tot  of  fine  people  on  civil-service 
rolls  does  not  mean  they  are  qualified 
for  these  special  Jobs. 

The  CHAIRMAN.  The  question  is  on 
the  amendmoit  offered  by  the  gentle- 
man from  Pennsylvania. 

The  question  was  taken:  and  on  a 
division    (demanded   by   Mr.    Kbarrs) 
there  were— ayes  40,  noes  56. 
So  the  amendment  was  rejected. 
Mr.  JENSEN.    Mr.  Chairman,  I  offer 
an  amendment. 
The  Cleric  read  as  follows: 
Amendment  offered  by  Mr.  J«nb«n:  Page 
66,  at  the  end  of  the  bUl,  add  a  new  section 
•s  follows: 

"Provided.  That  no  person  may  be  em- 
ployed \mder  this  act  who  engages  In  a  strike 
ftgalnst  the  Government  of  the  United  States 
or  who  is  a  member  of  an  organization  of 
Government  employees  that  asserts  the  right 
to  strike  against  the  Government   of   the 
XTnlted  States,  or  who  advocates,  or  who  is  a 
member  of  an  organization  that  advocates, 
the  overthrow  of   the   Government   of   the 
United  States  by  force  or  violence :  Prorlded, 
That  for  the  purpoees  hereof  an  affidavit  shall 
b^  considered  prima  fade  evidence  that  the 
person  making  the  affidavit  has  not  contrary 
to  the  provisions  of  this  section  engaged  in 
a   strike   against   the   Government   of   the 
United  SUtes.  U  not  a  member  of  an  organ- 
isation of  Government  employees  that  as- 
serta  the  right  to  strike  against  the  Govern- 
ment of  the  United  States  or  that  such  per- 
■00  dees  not  advocate,  and  is  not  a  member 
of  an  organization  that  advocates,  the  over- 
throw  of   the   Government   of   the   United 
States  by  force  or  violence :  Provided  further, 
•mat  any  person  who  engages  In  a  strike 
against  the  Government  of  the  United  States 
or  who  is  a  member  of  an  organization  of 
Government  employees  that  asserts  the  right 
to   strike   against  the   Government   of   the 
United  SUtee.  or  who  advocates,  or  who  U 
a  member  of  an  organization  that  advocates, 
the  overthrow  of  the  Government   of   the 
United  States  by  force  or  violence  and  ac- 
cepts employment  the  salary  or  wages  for 
which  are  paid  from  any  appropriation  or 
fund  contained  in  this  act  shall  be  guilty  of 
a  ftiony  and,  upon  conviction,  shall  be  fined 
not  xeore  than  Si. 000  or  imprisoned  for  not 
more  ttian  1  year,  or  both:  Provided  further. 
That  the  above  penalty  clause  shall  be  in 
addition  to,  and  not  In  substitution  for.  any 
othw  provisions  of  existing  law." 

Mr.  8PKKCK  (interrupting  the  read- 
ing of  the  amendment) .  Mr.  Chairman, 
I  gak  unanimous  consent  that  further 
reading  of  the  amendment  be  dispensed 

with. 

Hie  CHAIRMAN.  Is  their  objection 
to  the  request  of  the  gentleman  from 
Kentudcy? 

There  was  no  objection. 

Mr.  JENSEN.  Mr.  Chairman,  this  is 
the  tdwrt^*^^  amendment  to  the  one  I 
offoed  last  week  to  the  c<Hnmittee  bill, 
and  which  was  adopted  by  a  voice  vote 
of  th*  Bouse. 

I  am  sure  every  Monber  of  Congress 
and  «?ery  loyal  American  understands 


tbe  need  tor  a  law  such  as  this  amend- 
ment provides.  We  are  in  a  shooting 
war  with  communism  atoroad  and  trying 
to  root  Communists  out  of  Government, 
lest  we  forget  The  amendment  q;>eaks 
for  itself,  in  terms  all  can  understand. 

Mr.  Chairman,  I  ask  unanimous  con- 
sent that  the  amendment,  if  adopted,  be 
placed  after  section  512  on  page  55. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Iowa? 
There  was  no  objection. 
The  CHAIRMAN.    The  question  Is  on 
the  amendment  off  oed  by  the  gentleman 
from  Iowa  IMx.  JbhssnI. 
The  amendment  was  agreed  to. 
The  CHAIRMAN.    The  Chair  recog- 
nizes the  gentleman  from  Illinois  [Mr. 
CHakaI. 

Mr.  CHARA  of  Illinois.    Bfr  Chair- 
man, as  a  member  of  the  Banking  and 
Currency  Committee,  I  am  naturally  glad 
that  the  committee  of  which  a  great 
American  statesman  the  gentleman  from 
Illinois  [Mr.  Spswci]  is  chairman  and 
on  which  I  have  had  the  honor  and  the 
appreciated    privilege    of    serving    has 
rendered  a  service  to  the  Nation  in  time 
of  great  crisis  by  clearing  away  the 
clouds  of  confusion  which  for  3  days  of 
last  wedc  settled  so  deeply  about  this 
Chamber  that  at  times  It  was  difllcult 
to  digtlng''i«h  your  next  seat  neighbor. 
I  am  sure  that  my  collei«ues  will  agree 
with  me  that  it  was  fortunate  for  the 
Congress,  and  for  our  country,  that  on 
the  committee  were  memliers  of  long  and 
rich  experience  with  the  problems  of  in- 
flation, scarcity  of  commodities  and  ma- 
terials, and  of  the  many  abnormal  con- 
ditions which  characterize  periods  of  war 
emergency. 

While  there  were  differences  of  opin- 
ion, of  course,  and  clashes  of  philoso- 
phies, the  debates  in  the  committee  were 
kept  uniformly  on  a  high  level  and  were 
tempered  by  the  thought  in  the  mind  of 
every  member,  I  am  sure,  that  it  was  the 
wish  of  the  House  and  the  necessity  of 
the  Nation  that  from  our  committee 
should  come  the  framework  of  a  meas- 
ure commanding  bipartisan  support. 

I  think  ttie  attention  of  the  House  and 
of  the  country  should  be  called  to  the 
fact  that  while  our  men  in  the  armed 
services  were  fighting  in  Korea  there 
were  among  the  27  Members  of  the  Con« 
gress  working  on  this  bill,  made  neces- 
sary by  another  war  emergency,  two 
members  of  the  ctmunittee  who  were  not 
here  when  similar  legislation  was  under 
consid^ation  during  the  period  of  World 
War  n  because  they  then  were  am<mg 
the  men  in  the  armed  services  and  were 
in  cMnbat.  The  gentleman  from  New 
Jersey  [Mr.  Aodomizio]  spent  S7  months 
overseas  with  the  Sixtieth  Inf antry  of 
the  Ninth  Division,  participaticg  in  eight 
major  campaigns  from  the  invasion  of 
North  Africa,  up  through  Sicily.  Nor- 
mandy, northern  France,  the  Battle  of 
the  Bulge,  central  Europe,  and  Rhine- 
land.  He  is  one  of  the  few  living  com- 
bat officers  to  wear  eight  campaign  stars. 
The  gentleman  from  Missmuri  [Mr. 
BoLtmo]  served  4  years  overseas  in  Aus- 
tralia, New  Ouin<!a.  Pfillipplnew.  and  Ja- 
pan.   I  am  vcT}'  sure  that  when  they 


1950 


GOI^atESSSONAL  SECO 


ia  the  dtMbetatlnm 
of  omr  oonsnlttee  on 
by  ttie  storm  signali  of  another  threat- 
ened war  they  were  determined  that  if 
aisother  period  of  war  merlflee  miMt 
come  to  us  that  everythiBg  we  have  in 
a  material  aenoe,  daOam  and  bialiiem, 
and  eveijf  thing  most  go  into  tiris  strai^• 
gie  on  the  mme  baris  of  merlflee  to  Hm 
ut**!*^  as  is  demanded  of  our  men  wtm 
do  the  fighting. 

I  think  it  ftfettaig  also  to  meotiaa  that 
on  ttie  eomn^ttee  which  brought  this 
bill  to  the  House  with  bjpartimn  WP- 
port  were  memlwra  who  had  served  in 
Worid  War  I,  tnchiding  the  diatinguWMid 
gentlonan  from  Michigan  lUr.  Woa- 
oovTl,  the  ranking  Republican  member 
and  the  rhairman  of  the  coramitlee  in 
.the  Eightieth  Congress,  wlw  saw  aettve 
service  in  Ptanoe  dnrtng  the  Mewm 
Argonne  offmsive  with  a  machine-gm 
company  of  the  Twenty-alzth  Infant^fi 
First  DivisioQ. 

I  do  not  tbUok  this  te  a  perf  eet  bOL  I 
think  it  has  bem  weakened  where  it 
'should  not  have  been  weakened  by 
amendmoits  that  might  better  have 
been  defeated.  Perhaps  because  tibe 
MOnbership  is  hoping  that  things  will 
not  acUiaHy  turn  out  as  rough  as  nofw 
seems  the  inobability.  and  eertain  inter- 
ests have  wanted  a  piefeiriw  in  eurii^ 
ions  upon  which  to  rest  the  status  quo. 
we  have  not  twen  able  to  make  the  D»- 
f  ense  Production  Act  of  1950  sil  that 
we  would  have  desired. 

But  on  the  whole  I  feel  that  tbe  bill  is 
worVay  of  our  support.  Mbt  much  1ms 
^bttsn  said  in  tbe  debate  about  the  pro- 
"^  vision  granting  tbe  power  to  requisttien. 
I  would  say  that  this  is  ammig  the 
strongest  features  of  the  IrfIL  The  pow- 
er to  requisition  is  the  best,  and  the 
most  practical.  wev)Qn  against  hoarding. 
especially  boarding,  in  a  stockpile  or 
whcdesale  leveL 

There  can  be  no  doubt  in  any  reaeon- 
Ing  mind  that  the  war  emergmicy  wffl 
interfere  with  home  constnietion.  Be- 
gardless  of  credit  availability,  the  coo- 
struction  of  homes  must  suflte*  a  set- 
back for  the  simxde  reaaon  ttiat  sted 
and  o^taer  materials  will  be  going  tnto 
theivoductsof  war.  This  will  certalidy 
not  bdp  the  boosing  Aortage.  and  it 
seems  to  me  short-sighted  on  jwr  part 
xx>t  to  have  ooof  erred  upon  the  ResldeBt 
the  stand-by  authority  to  ertend  sad 
tntmdSB  rent  control  when  and  If  neeea- 
sary.  Doubtlem  tide  win  be  covered  in 
other  legidation.  as  wtil  as  tike  impera- 
tively demanded  matter  of  an  eadae  tax. 
IMs  tiaae  if  war  eomee  doHan  can  daim, 
and  we  are  determined  rimH  not  receive!. 


mittee  on  the  Armed  Pbiveil  t»  Hie  fMt 
that^maay  of  theee  (g  boyi.  who  hifft 
bought  licBMS  are  being  leaitliitcd  be- 
eaoae  they  are  msobers  of  remrve  units 

of  dIffefCDt  Na- 


ax«  bdng  raaetivated.  wim  are 
called  beck  into  the 
to  make  the  payment! 
which  they  Imve  boegiit.  TbertarenD 
family  allowanees  to  gflv  tbmm  extra 
money.  I  thtaak  that  is  a  Job  wbleh  the 
proper  committee  dmuld  take  care  of 
as  SOU)  as  posslbie. 

Mr.  rhairman.  the  OI  building  pva- 
fsam  sboold  be : 

I  think  aoch  an 
ttve  to  tbe  hm  under  coWkViTiHw  It 
rdates  to  the  seetkm  wWeb  wID  give 
tbe  President  authority  to  apply  the 
broadest  klBd  of  reatrictioiai  IB  the  fleU 
of  residatlal  hooatng  credit. 

An  of  us  reoognim  that  ttie  iiwiind- 
OQs  volmne  of  residential  eunatfm'Uon  la 
one  of  the  first  areea  wliere  we  can  i^ 
ply  the  brakes  so  that  ttie  neeemaiy  da- 
gree  of  diversion  of  our  eoononiSc  ac- 
tivity finm  civilian  puisidti  to  dcCenae 
ptuduulioB  can  ht  achieved.  We  miitot 
even  argue  that  a  eertain  amomit  cfre- 

Btage  of  hnfldhig:  aelMty  wmiU  hi  itasif 
be  healthy  even  withoat  the 


Tbe  poiot  I  wMk  ta  maiee-awi  I  can- 
not make  it  too  empimtic  Is  that  we 
must  be  careful  not  ta  loat  tUnk  of  eon- 
attuethm  as  one  great  mesa  wKfaowtdia- 


an  kinds  of  boildtag  aettvlty. 
Borne  of  it  dsais  wtlh  laei 
aome  of  it  with  earnhnfai  and 


firmly  in  mind  that 
cf 

Im  bellt  bs  tbe 
Ibr  our 

in 
available  to  an  our 
is  one  segment  of  our 

eet  prtortty  in  aoy 
ledaoe  tbe  ataeohite  level  flf 


lam 
are  going  to 


At  tbe 

It 


of  page  0  the 
changed  to  piutent 

whMi  I  ttink 


«m<II 

Mn  ia  aidntantial  hi 

fMtlsthBtvetanail _ 

to  a  xelattfely  ««  im*  «f  «v  trtrt        I  f^  afiyjitl  ttf ; 

Xlmvea 


y  ?  ■--  JK 
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Tabu  %.— Avenge  purehaae  price  of  new 
hvmee  puretaaetf  with  VA-guaranteed  first 


While  tbeftmaMfS 

IB  the  ilgbt  dfraettan,  they 

My 

•D  dooM  on  tht 

tiwtthe 
to 

Dfenft  win  re- 

to  iMk*  estota  lliilt  tiM  cn 

o(  velaaM  it 


8v^  BB  oBt  ttB  la  good  contciw^e 

Our 


>  iB  lEoMA  IMVO  tte  biglMrt  ptlottty 

.^^ M  iiiiil'        It  is  far  tlMm  prl- 

■■rilr  tb»t  we  M»fc<iehy  pcopoaing  to 
giM  powor  to  oat  dvwB  vuioni  Hdon 
«(o«rcMlloawaBQmy.  AniMkiitlist 
wlMB  fho  knite  It  wed,  thai  we  divide 
wtattk^  lift  OB  a  lUr  aod  eqoitalale  taetls. 
^w»A  ttiat  iBrent  tlwt  the  new  houtliig 
golBC  to  fvlenoi  with  flnenRtng  mdcr 
the  en  U&  tfkoold  be  protected  wtth  the 
Mltifef  pftacitr  we  can  give  to  ctrilien 
bontag  prodootioB. 

At  thii  potat  I  woald  like  to  nod  a 
filMitm  tnm  the  Veteraat  of  Foreign 
.tVSut  whieh  urget  the  ttTcngthening  at 
the  priorltf  provifltoB  for  veterans  hous- 
ing, as  ptopoted  in  nqr  anwodmsnt. 

Wmaamom.  D.  C,  Avgutt  9, 2950. 


jre»5«r  o/  Congreat, 

Bomm  Ofiee  Building: 
TMetaaa  eC  rtomgn  Wart  itrooglT  tofe  that 
tngoag*  m  DaCaoM  Prodnictloa  Act  eomtxtg 
nf  toOiy  ntaUag  to  cradlft  eonttcla  on  hooa- 

taM   IM   ■BIMlim   to  aMie  pNHBt   VatOTSIIB 

jt^^tm  leoa  jwifiam  meadattwy  nrtltaar  tliaa 
opiioMi  m  to  «Mliit  iMigttH*.  V«t««iM 
jcraia  lavracnta  1«H  than  It  per. 
4tf  total  flouaUruettoa  and  ahould  ba 
vnlMi  Matlon  beoooMa  tmrotTad  ta 


alt-oM 


OkasB. 
XcfCtMlM  JMreeCor.  yeteroiu  o/  #tor- 


0/  doUmr  voktm4  of 
tapetUtttmrea  umA  ••«- 
comrtmetkm  coat  o/  aaw  Aoaua 
wftA  O/faMIU 


Newly  com-  |    Proposed 
pfetCKl  homes    oonstructioa 
Boanced  with 
QlkMua 


Mfr-Jaaaw7 

Febnary — 
Mvch. 

June.. 

■    July 

Aacnit — 

September. 

October.-. 

NewBiber... 

Deeunfacr^. 


Febnmry  .  ,^.. — 
March 

April....-—. 

Joae 

Jnly... 

Aapnt — ...- — .. 
September.^ 

October 

November... 
Peeember.-. . 

I9S0— Jsaoary 

Febnury 

Man* 

April 

jSy 

Soorw:  Veterans'    AdminLitration.    Data    only    tor 
bomes  ftataoccd  vttb  VA  first  mortgage  loans  (Scctioa 

aoi}. 

Mrs.  DOUGLAS.  Mr.  Chairman.  I 
ask  unanimous  consent  to  extend  my 
remarks  at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentlewcnnan  from 
California? 

There  was  no  objection. 

Mrs.  DOUGLAS.  Mr.  Chairman,  if 
curtailment  of  building  construction  :s 
necessary  it  should  occxir  in  the  luxury 
type  of  homes  and  in  such  types  of  con- 
struction as  race  tracks,  amusement 
buildings,  and  so  forth.  The  GI  build- 
ing program  sliould  not  be  curtailed.  It 
comprises  only  8.3  percent  of  total  new 
eonstniction  for  the  first  6  months  of 
1950.  The  committee  is  to  be  commend- 
ed. Itt.  caiairman,  for  making  it  manda- 
t(Nry  that  the  present  GI  residential 
credit  preferences  be  preserved. 

The  CHAIRMAN.  The  Chair  recog- 
nises the  gentleman  from  Pennsylvania 
[Mr.KmncP.]. 

Mr.  KUNKEL.  Mr.  Chairman,  yester- 
day during  the  debate  the  gentleman 
from  Pennsylvania  [Mr.  Buchanait]  said 
that  the  same  broad  credit  powers  had 
beoi  granted  to  the  President  in  the 
Second  War  Powers  Act  and  in  the 
Trading  With  the  Enemy  Act  of  1917. 
I  had  the  legislative  counsel  check  with 
the  Federal  Board.  The  Board  could  not 
find  the  reference  in  the  Second  War 
F^ywen  Act,  and  the  language  used  in  the 
Trading  With  the  Enemy  Act  is  certainly 
not  in  any  tense  as  tnoad  as  that  con- 
tained in  that  section  of  the  bill  which 
was  deleted  from  it  yesterday  by  com- 
mittee attioT). 

I  JBitfkt  also  can  attention  to  the  fact 
that  the  Tftuling  With  the  Enemy  Act 
is  ttill  in  ^ect.  It  provides  tliat  during 
the  time  of  war  or  during  any  otlier 
period  (tf  natkmal  eaiergency  dedared  by 
the  ItcMtrtrnt.  that  the  President  can  re- 
IniitM^itf  todi  powers  granted  under  the 
•Bt  merelj  tr  mt*^***f  a  dedaraticm  of  an 
eamgency,  or  during  time  of  war.  So. 
ewn  if  he  needs  tlie  authority,  and  even 


if  the  situation  should  arise,  why.  he  can 
caU  those  powers  into  being,  ftuc^  as  they 
are.  Of  ooune,  I  dc  not  thtaik  the  T^rad- 
ing  With  the  Eaetoy  Act  is  nearly  at 
broad  as  the  grant  pn^oeed,  but  the 
President  is  completely  protected  under 
any  circumstances.  I  wanted  to  call  that 
to  ttie  attention  of  the  Committee  prior 
to  the  time  there  wi  iS  a  vote  on  the  credit 
ammdment.  becaive  I  believe  there  will 
be  a  roll-call  vote  liter  on. 

The  CHAIRMA1«.    The  Chair  recog- 
nizes the  genttonaa  from  Pennsylvania 

[Mr.  BOCHABAMl. 

Mr.  BXTCHANAir.  Mr.  Chairman  X 
take  this  time  to  pent  oat  that  the  Trad- 
ing With  the  Bneniy  Act,  wherein  those 
powers  were  granted,  as  amended  by 
the  act  <rf  1941  (55  Stot.  839),  takes  care 
of  those  very  provisions.  While  the  gen- 
tleman has  stoted  iiat  it  is  necessary  to 
declare  an  emergency  or  state  of  war 
existing.  I  merely  made  the  stotement 
yesterday  that  in  the  Trading  With  the 
Enemy  Act  and  under  this  act  of  1941; 
the  Seccmd  War  Powers  Act.  55  Stat 
839.  ttiat  he  did  hive  those  same  broad 
powers,  and  we  are  ttddng  for  than  in 
this  case. 

Mr.  KUNKEL.  Mr.  Chairman,  if  the 
gentlonan  win  yisld.  I  point  out  that 
tlie  powers  are  no(  nearly  so  broad  and 
second^,  if  they  ere  contained  in  those 
particxilar  statutes,  then  they  can  be 
called  into  effect  at  any  time  the  Presi- 
dent declares  an  emergency. 

Mr.  BUCHANAir.  I  might  say  to  the 
gentleman  that  ihe  language  here  is 
Just  as  broad  as  tlie  powers  that  he  had 
at  that  time  and  s  asking  for  the  same 
in  this  particular  legislation. 

Mr.  KUNKEL.  Well,  I  disagree  with 
that,  but  if  they  Jire,  then  he  has  them, 
because  this  act  i;  still  in  effect. 

Mr.  BUCHANAN.  He  would  have  to 
declare  an  emergency  or  we  would  haw 
to  be  in  a  state  oi  war. 

Mr.  KUNKEL.  What  we  are  contend- 
ing is  that  under  Fedotd  provisions  you 
should  ix>t  have  emergency  powers  in 
the  absence  of  an  emergency. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentlemtin  from  New  York  £Mr. 
Mxn.m].  I 

Mr.  MULTER.  Mr.  Chairman,  if  the 
gentleman  from  Pennsylvania  [Mr. 
KuHKXL]  were  rif  ht  in  his  contention.  I 
do  not  think  his  colleagues  on  his  side 
of  the  aisle  woukl  have  made  the  vigor- 
ous attempt  to  exclude  from  this  bill  the 
credit  and  real- estate  contn^  which 
they  have  succeeded  in  striking  out  of 
this  biU.  The  fact  of  the  matter  is  that 
the  President  does  not  have  these  credit 
powers  now.  The  Federal  Reserve  Board 
has  told  us  he  does  not  have  these  pow-. 
ers  now.  He  has  asked  for  these  powers. 
The  Federal  Reserve  Board  has  said  in 
so  many  wwds.  as  of  August  1.  referring 
to  the  provisione  of  this  very  Ull,  that 
he  needs  these  ptiwers  and  he  should  be 
given  these  powers  at  this  time.  I  say, 
it  is  iodef  ensible  to  strike  these  provi- 
sions out  of  this  bilL  I 


Ufa 


■uauwAT 


Mr.  RANKIN.  Mr.  Chairman.  X  zlte 
In  oppotitifu  to  the  amendmeoi. 

Mr.  Chairman  this  win  inobahly  b« 
the  last  t!!se  tha ;  I  wUl  have  an  omcat^ 
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tunity  to  weak  on  this  meatnre,  wliidi. 
In  my  oiiiBion.  is  one  of  the  SKBt  dan- 
gerous pieces  of  legidatton  that  hat  been 
tMupoeed  to  this  Oongrese.  FortheataB- 
ple  iiiatnii  that  it  attempto  to  reghneni 
the  American  people  and  leave  the  finan- 
cial ra^eteers  free,  and  let  the  toflation 
of  the  currency  run  wQd  cr  deflation 
wreck  the  country. 

At  I  pointed  out  on  yesterday,  pxioes 
in  a  free  economy  are  govei^ned  by  two 
Uiings.  the  volume  of  the  Nattont  cur- 
rency multiplied  by  the  vdoctty  of  tto 
circulation.  Every  wtil-Inf orawd  eoon- 
omlst  win  tdl  you  to. 

One  gentleman  here  today  said  that  In 
1928  we  went  toto  a  depression  because 
of  tlie  conmiodity  supply.  Be  evidently 
had  not  read  the  record.  At  that  time 
the  volume  of  currency  bad  dropped 
from  $5,688,214  J12  to  1920  to  $4.973488.- 
182  to  1938.  which  carried  prices  down 
with  It  and  wre^ed  the  HOorer  admhu- 
istratkm. 

I  have  before  me  a  ttotrBKmt  from 
the  Farm  Bureau  Federation  that  haa 
more  to  it.  to  one  paragraph,  than  aU  the 
spurious  ddbate  we  have  heard  to  favor 
of  regimenting  the  Ameriffan  people  and 
kavli«  the  ftoancial  ra^cteers  to  nm 


aim-     TTHan  «B»  aoppiy  a(  rrr-j  kMaMaa  la  i^     Tbit  Bat  tik  fte  pmk  ^tTh 
Bueni     latum  to  tha  sqviy  oC  foo*.  BovanAkgMiWMWrfc- 


You  are  iwt  dotoc  a  thiag  In  the  worid 
to  ciMck  Inflatioo  of  the  earrBBcy.  wtaidk 
is  now  running  wild.  Yon  are  tiytaf  to 
put  the  bee  on  the  Itttir  fdtow.  aadwf» 
trying  to  prevent  htoi  CraB  **lwtardtog* 
potatoes  or  com.  botyoo  do  ndt  tiy  to 
atop  the  flnaaeier.  the  big  ftnaaaial  rack- 
eteer, from  "hoardtog"  ttie  MatlBB^  cur- 


I  win  tan 


Agato  the  American  ftzm  Buiean  Ftal- 
eration  wisely  aaya: 

Priea  and  imtson  eimttOB.  aft  tart,  ooly 
aoppnaa  tiM  aiimiUaiia  c€ 
Imtta  Maek  laacfcala  and 
trattve   pwaoiMiei   naa4a4   fo 
^Ibtj  do 
tfoBata  St  tta 
tlia  aoppiy  aCtoadB.tbiia  I    _ 


we  had  to  upi  tad 
Buieb  Bs  we  kad  lb  ~ 

B 
thlB  fmtm. 

Not  a  Iktaf  to  ttte  tn 


thruuidi  ttie 
topntoetw 


I  have  before  me  a  Tiiaiuij  report  of 
1938  and  akn  one  of  1850.  itowi 
Inflatlan  we  are  to  today.  Do  yen 
what  the  votame  of  carreBey  It  Bewr  X 
have  not  heard  a  Ms^i  meaiber  of  this 
eomaitttoe  tooGh  tide,  edge  or  bottom  of 


OoH 

taadardsaw 

Bflvcr 

TreMory  notes  a(  URQ. 

Snbaldivytirw 

UnttMl  states  ae 
Federal 

Matieaalbaak 

Total  Dec  a. 

OoBcefittva  totalc 
Not.  ac  IBS 
DecSl.I«9. 
OeC  31.1900. 

Mv.  u.  mr. 

lone  30. 191 
Jan.  1. 1S79. 


YoQ  win  aoto  at  that 
$1  J08j06a.800  to  Federal  Beaervenote^     thej  hsee 

Todaywehwpe«33.700J0M10torbdecal     ^^^  icenmiilattic  totorail  tB  vac—     jiaeii.||il- 
"ISSSS^th-e    M.r.1    Beeerv     ».««-Ilhth.tw.,pi«tithe»tloa 
hanks  can  xethre  theae  notes  at  any  tian 


Baa  tootaotaa  at  and  el 


Vj 


-  -J 


•I 


»■•';■ 
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MoMT  hthl  in  the  Treasury 


T«ial.taM«. 


MarJU 


oet.n.naaL. 


jm.i,tm. 


TMri 


«;«.»«.»< 


e.tiabfio 

M7.510 


■cabistgDid 
jod  sihfer  oer- 

tMnta(aiid 
TTMBorT  notes 


ls.(»i,aM.»« 


BcMTfV 

acainst 

United 

States  notes 

(aadTress- 

orv  notes 

0^1880) 


»,6«t,«M,880     25. 348. 685. aca  '»i56. 039. 431     «$(«). Ig6.52«.g3^ 


S,4M,86«.S» 
I,MS,an^8M 


HeW  for  Federal 

Beserve  banks 

and  agents 


All  other 
money 


110,414,334 
7, 864. 745 
2,4S4.40S 


Money  oatsfale  >.'  tbe  Treanry 


Total 


$9^324.638,336 

1,145.061 
90l,15».2fi6 
370.  fi08, 4,5.5 
344,216,611 


Held  by  I  ed- 

eralBescra 

banks  a:iul 

agents 


In  ciroaktiBB  I 


.25,338,343,513 

25, 954. 810. 6B6 

718. 674.  .77? 

X681.W1.073 

1,507.  lT«.iC» 

21, 602,  MO 


156. 030. 431 
156, 039. 431 
152.979.036 
151 979. 036 
ISO.OOO.OOO 
100.000,000 


30, 182.  .504.  689 

20. 429.  709,  H06 

1,212, 360,  TBI 


61,835,210  2S,550,844,«» 


277,124.584 
87.347,872 


77,372 
367. 510 


M.  141, 744. 250 


1, 153. 245, 403 
1, 150. 304, 917 

352. 850.  ."ae 

117.;}50.216 

188.390,925 

90,817,762 


1147,377  ISO 


36,450.343 

9.722  586 

23.435  183 

790,559  655 

3,337  080 
759.550 


AoMont 


Per 
oolite* 


13, 177, 251, 0« 

1.148.061 
964,708,924 
360.885,869 
330,731, 429 

22,760,284,970 

273, 787.  !S04 
86.488.323 


'30,979,015,055     3, 819, 75?. 013  27,156,290,042 


Sa  866. 896, 185 

31..3fi7.72fi,  112 

6. 7«1. 430. 672 

6, 136. 367, 436 

a.  4.59. 434. 174 

816.286.721 


3.777,091.631 

3. 874, 81< .  210 

1,063.211,060 

953,32:1,522 


27. 089, 799,  .564 

27. 492, 909, 902 

5, 698,  214. 612 

4, 172, 945. 914 

3,459.434.174 

816.266,721 


114. 3S 

.01 
6.36 
138 
XVi 

La9 

.57 


178. 9r 


'178.78 
1S4.2» 
53.18 
40.49 
3490 
1&7» 


Ip^iiha  ^ij  ptper  enrresry  beld  ootside  tlie  continental 


«T1i«_ 

*  ^*^^^VSt!li^S!^«^rT^^^i^  of  M9  is  Inelcded  under  gofcC 
^JSSSSSSZl^^^!^^^  raited  State.  ;«yable  In  gold 


*TUi  total  tedodea  cndita 


eertlficates  in  (1)  the  pold  certificate  h>Tid-Board  of  Qotoj  on.  Federal  Rf^r^f  Syrtem, 
ta^eTmount  of  $l9.«4.r875.142.  and  (2)  tUe  redemption  h  nd  for  Federal  Reserve  notes 

*°.*lirtor«M  fxMiXwlul  money  denoeiled  as  a  reser  .-e  for  postal^vings  deposits^ 
TThramof'ntof  goUI  and  silver  .^rtiflcates  and  TreMury  notes  of  1890  should  be 

dedcrt«l  from  this  amount  before  comhtaiiig  with  total  mooey  held  m  the  Treasury 

to  arrive  at  the  total  amount  of  money  in  the  United  Stsict. 
•  Revised  figures. 


.  Treasnry-d)  «  a  re^  for  United  8tat«  notes  --^^--^.X^f^Tm'^^A'f^o^^^lS !t^.T^nlfl^u^^r 
ISw^^imt  ta^dard  sUw  dollars  (the«  notes  are  belnij  canceled  "* J^"^  °°  ^/P/ '  J""  uritT^^  certiflca  .eAold  bullion  of  a  value  at 
*^  "Z^^^^SS^  -»-.«L-L^l'«  '^^^J^rr^^^lV.'^^l^^^o^  Tr^t-^t^'fuL%T.n%t  lien  ».the  assets  or_  the  i^uin,{ 


rcdml 


noaetary  1 
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»  '»«  ?*^  »™>«f«  01  »«cn/";"  nhfZfioM  of  the  Umted  Stau-4  and  a  firat  lien  «  all  the  assets  of  the  issain« 

ii.  Om  teas  aawint  ol  soeli  gold  certMc«es.  Jedern!  Reserve  jwi^  "^  ^nkMnwrwd  with  iu  Fe^l  Reserve  agent,  of  a  like  amoont  of  collatena 

JSA  iSiSJnStSa.^seS^a'S  *^^*?Sf  *,,^V*of  th^l^eM^R^ve    "t  or^d  ^rtlfl^urTdir^obli^tiori  of  the  United  StaU^.    Each 

Imrvu^mA  l»p» ••  ^ •H«ibto  under  the  terms  of  '™J,«^!,7l^;^  note^  in  actujil  circulation     Gol.l  wrtiflcntes  deposited 

.  -—'iSlnSItaTSrata  tf*i «rtlfiat« ?f.not  if*  »»»»  ^^'^ rnitM^tfti  as  a  rSd^mpU^n  fiiX^r^  counted  r..  part  of  tl«  requirod  reserve.    "Gold 

'•5SrSfc«^«^>»- *^;J2^^\^^  ?Kl't^^;.^y^b^to  goW  S^mS   Federal' Reserve  b*nk  Tus  a.id  national  hank  notes  are  m 


of 

I  hope  «t«ry  Itomber  of  congress.  »nd 
eronSne  dK  who  f««l»  thte  RKO».  wffl 
SSStte-  two  sUtemaite  wurrfu^ 
tben  they  wffl  aee  how  we  have  sp^ed 
hito  taSMOaa  thrangb  the  Federal  Re« 
^e  eyetem.  whh*  W  to«e«e.  tf  t^ 

Federal  Beeenre  banto  desire  i^J^ 
S^S«loaB  people  are  ro^taentod  Md 

-cstrteked  under  the  pcvvisiaas  of  this 
WD:  or.  «8 1  said,  these  r^denlRa^^ 
aotas  can  be  retfr«d  down  to  where  th^ 
were  to  !«•.  or  tower,  and  the  cou^ry 
stanged  tolo  a  dinstrous  deflattan  that 
^StBean  the  end  of  the RepobUe. 

I  am  appeaUnt  to  the  <>»»»J"«»,S 
B»akta«  and  Currency  to  take  thto  bm 

\fP^  and  rewrite  tt  so  ns  to  pretent  m- 
««H«n  to  Biaitiikff,  by  Jaw.  the  amount 
^Tmmef  that  can  be  placed  to  drcuto- 
tioD  at  one  ttme;  and  at  the  same  time 
cutting  a  floor  under  tlte  volume  of  our 
carrency  to  order  to  prevent  disasteous 
d^teticQ  such  as  WT)  had  from  1928  to 

IfiSS 

That  can  be  dene  bf  authorising  and 
dixtcting  the  Department  of  the  Treas- 
nry  to  issue  United  SUtee  notes  with  a 
mtOA  reserve  behind  them  to  hold  the 
vfdcrae  of  the  eunreney  up  to  the  mini- 
ismB  prescribed  by  law— thereby  pro- 
tteClBg  08  agalMt  dfrnstrona  dsflatian. 
During  the  T.'ar  Between  the  States. 
whMi  tbe  Tohaae  of  ihe  nation's  cur- 
ZaZm  Trr^  bdov  the  danger  potot, 
JS!lwr>«a  Unetda's  admtnistratkm  is- 
zr<  tSMJtUU*  tc  Unlied  States  notes 
«llh  Tr**^*'*T  bui  lbs  credit  of  the  Oov- 
smnsaf  bsfilmt  them,  stnee  we  dUaol 
kave  tbe  geld  to  supply  the 


That  money  Is  still  to  circulation,  as 
you  will  see  finm  the  circulation  state- 
ment of  June  30.  1950.  and  also  from 
the  circulation  statement  of  December 
31.  1928.  both  of  which  I  have  inserted. 
Of  course,  there  is  now  a  gold  reserve 
behtod  those  notes ;  but  Lincoln  did  not 
have  the  gold  to  provide  that  reserve  at 
the  time  this  money  was  issued. 

Instead  of  regimenting  the  American 
people,  and  permitting  the  selfish  to- 
terests  to  inflate  our  ciurency  beyond 
the  danger  point,  or  plvmge  us  into  a 
panic  by  disastrous  deflation.  I  appeal 
tc  the  Committee  on  Banking  and  Cur- 
rency to  take  this  bill  back  and  rewrite 
it.  so  as  to  protect  the  American  people 
against  these  dangers,  which,  as  I  said. 
might  in«)eril  the  very  life  uf  the  Nation. 
The  CH/ClRMAN.     The  time  of  the 
gentleman  from  Mississippi  has  expired, 
Mr.  HAYS  of  Arkansas.    Mr.  Chah-- 
man,  I  ask  unanimous  consent  to  extend 
my  remarks  at  this  potot  in  the  Rxcoro. 
The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Arkansas? 
There  was  no  objection. 
Mr.  HAYS  of  Arkansas.    Mr.  Chair- 
man, the  debate  should  not  close  with- 
out reference  to  the  historic  statement 
to  the  declaration  of  policy  on  the  pur- 
poses of  the  United  States  in  resisting 
sggressioo.    For  the  first  time  in  histcry 
we  are  acting  at  the  request  of  an  inter- 
iyffH^»%^  agency  for  peace  and  are  sup« 
ported  by  other  nations  to  resisting  ag- 
gression.   The  Xtoited  Nations  was  or* 
ganlsed  to  maintain  peace.    It  repre- 


sents the  conscience  of  the  world  in  op- 
position to  war  ami  aggression.  What- 
ever we  call  the  op  srations  in  Korea,  we 
know  that  our  pur  pose  is  to  help  mato- 
tain  peace  under  tie  principles  of  world 
law.  A  great  forward  step  has  been 
taken  to  manktod's  long  struggle  for 
justice  and  peace.  America  has  been 
thruot  toto  the  rcle  of  leadership  and 
our  action  on  this  till  will  indicate  to  the 
world  that  our  resolutions  are  firm  and 
our  moral  resourcss  equal  to  the  task. 
The  CHAIRMAJr.  The  Chair  recog- 
nizes the  gentlonan  from  Kentucky  [Mr. 
Spsnck]. 

Mr.  SPENCE.  Mr.  Chairman,  ex- 
empttog  from  these  remarks  the  chair- 
man of  the  Committee  on  Banking  and 
Currency.  I  want  to  pay  my  tribute  to 
this  committee.  I  do  not  think  thwe  has 
been  a  harder  worktog,  more  conscien- 
tious, more  unselfish  committee  to  the 
House  than  the  Committee  on  Banking 
and  Currency.  I  not  only  feel  that  it  is 
a  great  honor  to  preside  over  that  cixn- 
mittee  but  it  is  a  great  honor  and  privi- 
lege to  be  associated  with  it 

May  I  say  also  that  I  think  that  com- 
mittee has  one  of  the  best  clerks  I  have 
ever  seen  to  the  House.  Bill  Ballahan 
is  conscientious,  industrious,  and  able. 
We  could  not  have  a  more  eflicient  clerk. 
He  is  a  great  asset  to  that  committee. 
Our  two  experts.  Orman  S.  Fink  and 
John  E.  Barriere.  are  also  men  upon 
whom  we  can  rely  for  accurate  and  im- 
partial information. 

The  CHAIRMAN.    All  tics  has 
pired. 
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The  Cleik  r^  as  foBows: 

Mr.  ^fifm*  movw  that 
rlM  and  r^nrt  tlit  tm 
Boom  with  t&e 
reooouomcd  to  tb* 
and  Carrency  <cr  ftatSicr 

Mr.PATlIAN.  Mr.  Chahmsa.  a  potni 
of  order. 

The  CEEAIRMAN.  Tbe  gentleman  wffl 
state  it 

Mr.PATMAN.  Mr.Chsfrmsn.Imate 
the  potot  of  order  tbat  this  bciag  a 
straight  motion  to  reeooBlt  witboot  I&- 
atraetioos,  tt  is  not  pessdsrible  antar  tbs 
rule  under  which  we  sre  euuakteilug  tbs 
hfli  to  Committee. 

The  CHAIRMAN  (Mr.  Smith  of  Tbr- 
gtoia).    Tbe  Cbair  is  ready  to  rule. 

That  motkm  is  not  to  order  to  Com- 
mittee of  the  Whole,  and  tbe  Cbatr  ms- 
tains  the  potot  of  order. 

Mr.  RANKIN.  Mr.  Cbabman,  tt  is  to 
order  to  make  a  mottoB  tbat  tbe  Oom- 
mittee  do  now  rise  and  report  tbe  bm 
back  to  tbe  Boose  with  tbe  reoommenda* 
tlon  that  tt  be  luisimiltteri  to  tbe  Coia- 
mittee  on  Banking  «id  Cotreney  for 
further  study  and  hcaxtog: 

The  CHAIRMAN,  b  tbe 
tkm  of  this  un  ttw  Oonsstttee  of  ttm 
Whole  is  operating  under  a  MpKial  xids 
which  lays  down  tb^  coadltlops  mider 
whksh  tbe  biU  is  to  be  eaD8ldered._  Tbs 
motion  of  the  gentleman  from  ~ 
sipiii  is  not  to  order  at  this  ttane. 

Under  the  rule,  tbe  CosBOiittee 

Accordingly  tbe  Oommlttee  rose^sod 
.  tbe  Bpeaka  havtog  lesuued  the  ttmir, 
Mr.  Skzxh  of  Virginia.  Chairman  of  tba 
committee  of  the  Whole  Boose  on  the 
State  of  the  Itoion.  icported  tbat  that 
Committee,  bavtog  bad  nnder  eoimdesa- 
tion  the  bm  (H.  R.  tilt)  to  establish 
a  system  of  priorities  and  alloeatioBS  lor 
materials  and  fteflttles»  autbortae  tha 
requisitioning  thereof,  provide  ftesadal 
^vdxt^net>  for  expansion  ot  prodnetim 
capacity  and  sopply.  strengthen  eooferola 
over  credit,  regulate  mmn^atiwi  on  r  - 


facihtate  tbe  prodoctton  of 
services  nir  imsry  fbr  tbe  national  ssca- 
rtty.  and  for  other  punwma,  jwiswuit  la 
House  Besolnticm  140.  be  reported  ttrn 
bin  back  to  the  Boom  with  maOrj 
amendmenta  adopted  to  Osnmittm  of 
tbe  Whole. 

The  SPKAKia    Uiodsr  tbs  nde.  tbs 
pt'erious  qoestloB  is 

Is  a  separate  volt 
amei  xlmftit? 

Mr.  SFIRCK    Mr.  flt^eakor.  we  ask 
for  separate  volm  on  ttaim  I 
Firsts  on  tbe  Wotoott 
of 

^tatt» 

regidatlanof 
tbbd.  on  tbe  Wbieott 
toical 


A-TTnrrnfr  1A 


•l»Al*1-«>^SK»J^. 


'■■fii  m 


H. 
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ttj  mtag  tlM  pKkMl  ttOB  MBf  34.  I960,  to 

JomSC  UM.  «te  Iii|»«t  prte*  neafrctf  l»y 
Mlowli^  Mkj  M.  IMt;  to  vhleb  raidi  oom- 

li   lllBWnf    MMtBflBll:    MBd  OO  Ottt- 


tM.  part  fram 

itj  below  a  prlo* 

of  saeh  agrt- 

a  pnea  for  audi  agrt- 

ty  tqinal  «o  tha  hlfbar  palea 

te  tlite  mUii  Hull     Pro- 

mwtM  nuUntalAlng 

from  tlia  pw^c*- 

tnetod- 

IMbr  and  aqnttabla 


to  aaf  agrlealo 

Kf  wniHiwIity  prac* 

to  wlkola  or  to  anb- 

tka  Ptaaldent  tmoa 

aocb  eatUn^  to 

for 

et0f 

to  40Bta  ot  piuduc- 

faetera  wtodt  raanlt  ftrsa 

to  oooiaaettoti  vtth  tha 

of  aaeh  agrlcul- 

eoBtatoed  tothte 

to  Hwwllfy,  fcpcal* 

r  ptovMosM  of  tha 

AgrMmant  Act   oC 

to  totfoUdate  any  wmt- 

.  or  aoy 

ffaatotOb 

OK  taauad  xnutar 

aCaa^aeC    Oatltog  prloaa  to 

for  dlatrltoieiaa  aa 

to  aay  r'iir^****Hr  ana  not  undar 


Act  «ff  lavr.  aa  atoaodad.  ahaU  not  ba 
(1)  parity  prtaaa  tor  aoeh  milk,  or 
vhMi  to  Mi^  maitaftteg  aceaa 
ratto  to  tha  avaraga  farm 
ot  wBCk  aoM  wHolMaT>  to  tba  Unttad 
m  tba  prtoM  for  aoeh  ftold  mStk.  to 
to  aodi  avacaga 
period,  aa  datar- 
bf   tha    Bacwtary    of    Agrleulturt. 
"  \  however,  ThaA 
at  Agrieultura  flnda 
tho  prieaa  ao  flMd  ara  not  taaaooabla  to 
«r  tlM  prlea  o(  ttoia.  tlw  aaaflaMa  wap' 

oondltlona 

aoppiy  and  danand  for 

to  any  aoeh  marfcattog 

prieao  aa  Ito  teda  wlU 

a  aufliBtaiit  q[aan> 

aflk.  aad  ba  to 


I. 
t. 


or  aChar  tlMotar  enterprtae,  or  outdoor  ad- 
wtMng  facUltiaa: 

•(H)  Bataa  charged  by  any  person  In  tha 
of  aelltog  or  underwriting  Inaur- 


**(v)  Batea  charged  by  any  common  carrier 
or  oClwr  pubUc  utUlty; 

"(vl)  ICargto  requirements  on  any  com- 
au>dlty  exchange. 

-(g)  The  President,  to  or  by  any  regula- 
tion or  order,  may  provide  exemptions  for 
any  materials  or  sorvlces,  or  transactions 
therein,  at  types  of  employment,  with  respect 
to  which  he  finda  that  (1)  such  exemption 
Is  imesis  J  to  promote  the  national  defense; 
or  (2)  It  la  unnecessary  that  ceilings  be  ap- 
pUcahle  to  such  materials  or  services,  or 
transactions  therein,  or  that  compensation 
for  such  types  of  employment  be  stabilized. 
to  ortter  to  effectuate  the  purposes  of  this 
title. 

"Sac.  aoa.  The  powers  granted  In  this  title 
shall  not  be  used  or  made  to  operate  to  com- 
pel ebangea  to  the  biisiness  practices,  cost 
praetloea  or  methods,  or  means  or  aids  to  dis- 
tribution, estabUahed  in  any  industry,  except 
where  such  action  is  afflrmatlveiy  found  by 
the  Preeldent  to  be  necessary  to  prevent  clr- 
etonvention  or  evasion  of  any  regulation,  or« 
der.  or  requirement  under  this  title. 

"^c  304.  In  carrying  out  the  provisions  of 
this  title,  the  President  shall,  so  far  as  prac- 
ticable, advlae  and  consult  with,  and  estab- 
Uah  and  ntlllaa.  committees  of,  representa- 
tives of  persons  substantially  affected  by 
TCgulatlona  or  ordera  issued  hereiinder. 

"Sac.  30S.  (a)  It  aluBl  be  unlawful,  regard- 
leaa  of  any  obUgation  heretofore  or  hereafter 
entered  toto,  for  any  person  to  sell  or  deliver, 
or  to  tha  regular  course  of  buaineas  or  trade 
to  buy  or  receive,  any  material  or  service,  or 
othcrwlae  to  do  or  omit  to  do  any  act,  in  vio- 
lation of  this  title  or  of  any  regulation,  order, 
er  reqtilrement  issued  thereunder,  or  to  offer 
acdldt,  attempt,  or  agree  to  do  any  of  the 
foregtdng. 

"(b)  Mo  employer  shall  pay,  and  no  em- 
ployee shall  receive,  any  wage,  salary,  or  other 
compensation  in  contraventlcn  of  any  regu- 
lation or  order  promulgated  by  the  President 
under  this  title.  The  President  shall  also 
prescribe  the  extent  to  which  any  wage,  sal- 
ary, or  compensation  payment  made  in  con- 
travention of  any  such  regulation  or  order 
shall  be  disregarded  by  the  executive  depart- 
ments and  other  governmental  agencies  in 
determining  the  costs  or  expenses  of  any  em- 
ployer for  the  purposes  of  any  other  law  or 
regulation. 

"Sac.  306.  Hothtog  in  this  title  shall  be 
construed  to  require  any  person  to  sell  any 
material  or  service,  or  to  perform  personal 

SSiVlCtB. 

"Sac.  307.  (a)  At  any  time  within  6 
montha  after  the  efZfective  date  of  any  regu- 
lation or  order  undo:  this  title,  or,  in  the 
ease  of  n(.w  grounda  arlatog  after  the  effective 
date  of  any  such  r^:ulation  or  order,  within 
6  montha  after  such  new  grounds  arise,  any 
peraon  subject  to  any  provision  of  such  reg- 
ulation or  order,  may.  to  accordance  with  rteg- 
^lBt4r«nit  to  be  prescribed  by  the  President,  file 
a  protaat  spactflcally  setting  forth  objections 
to  any  such  provlaion  and  affidavits  or  other 
written  cvldmca  to  support  of  such  objec- 
tions. Btatemanta  to  supptnrt  of  any  such 
Mgtilattan  or  order  may  be  received  and  to- 
oorporatad  to  the  transcript  of  the  proceed- 
toga  at  aoeh  ttoMa  and  to  accordance  with 
aoeh  regulatlona  aa  may  be  preacribed  by  the 
riaaklant  WtUUa  a  reaaonable  time  after 
tha  ffitog  c£  any  protaat  under  thla  section, 
hot  to  no  evant  mora  than  ao  daya  after  such 
flttag,  tha  Praaldant  ahall  aithar  grant  or  deny 
■ladh  fiilaat  to  whole  or  to  part,  noUce  such 
protM*  for  hsTlni;,  or  prorida  an  opportu- 
iMf  to  pnaant  torthsr  arfaianca  to  connac- 
ttawwtth.    X&   tha    event    that    tha 

mtkkmt  ilanlaa  any  aoeh  protaat  to  whole 
to  part,  ha  shall  inform  tha  proteatant  of 


the  prounda  upon  which  such  declaion  la 
based,  and  of  any  economic  data  and  other 
facts  of  which  tha  Praatdant  has  taken  oflbdal 
notice. 

•'(b)  In  the  administration  of  this  title  the 
President  may  take  official  notice  of  economic 
data  and  other  facts,  tododing  facts  found 
by  him  as  a  result  of  action  taken  imder 
section  708  of  tttle  VII  of  this  act. 

"(c)   Any  proceedtogs  under  thla  section 
may  be  limited  by  the  President  to  the  filing 
of  affidavits,  or  other  written  evidence,  and 
the  filing  of  briefs:  Provided,  however.  That 
upon   the   request   of   the   protestwit,   any 
protest  filed  in  accordance  with  subeec^on 
(a)   of  this  section  shall,  before  denial  to 
whole  or  in  part,  be  considered  by  a  board  of 
review  consisting  of  one  or  more  cfllcers  or 
employees  of  the  United  States  designated  by 
the  President  in  accordance  with  regulations 
to  be  promulgated  by  him.    Such  regulatlona 
shall  provide  that  the  board  of  review  may 
conduct  hearings  and  hold  sewiona  to  tha 
District  of  Columbia  or  any  other  place,  as  a 
board,    or    by    subcommittees   thereof,    and 
shall  provide  that,  upoii  the  request  of  the 
protestants  and  upon  a  showing  that  ma- 
terial facta  would  be  adduced  thereby,  sub- 
penas  shall  issue  to  proctue  the  evidence  of 
persons,  or  the  production  of  documents,  or 
both.    The  President  shall  cause  to  be  pre- 
sented to  the  board  such  evidence.  Including 
economic  data,  to  the  form  of  affidavits  or 
otherwise,  as  he  deems  appropriate  in  sup- 
port of  the  provision  against  which  the  pro- 
test is  filed.    The  protestant  shall  be  ac- 
corded an  opportunity  to  present  rebuttal 
evidence  to  writing  and  <val  argument  be- 
fore the  board  and  the  board  shall  make 
written  recommendatlona  to  the  President. 
The   protestant  shall  be   informed   of  tha 
recommendations  of  the  board  and.  to  tha 
event  that  the  President  rejects  such  recom- 
mendations in  whole  or  to  part,  shall  be 
Informed  of  the  reasons  for  such  rejection. 
"(d)  Any  protest  filed  under  this  section 
shall  be  granted  or  denied  by  the  President, 
or  granted  to  part  and  the  rematoder  of  it 
denied  withto  a  reasonable  time  after  it  la 
filed.    Any  protestant  who  is  aggrieved  by. 
luidue  delay  on  the  part  of  the  President  to 
disposing  of  his  protest  may  petition  the 
Emergency  Court  of  Appeals  for  relief;  and 
such  court  shall  have  jurisdiction  by  appro- 
priate order  to  reqtiire  the  President  to  dis- 
pose of  such  protest  withto  such  time  aa 
may  be  fixed  by  the  court.    If  the  President 
does  not  act  ftoally  withto  the  time  fixed  by 
the  court,  the  protest  shall  be  deemed  to  be 
denied  at  the  expiration  of  that  period. 

"Sac.  208.  (a)  Any  person  who  Is  aggrieved 
by  the  denial  or  partial  denial  of  his  protest 
may,  vrlthto  30  days  after  such  denial,  file 
a  complatot  with  the  Bmergency  Court  of 
Appeals  specifying  hla  objections  and  pray- 
ing that  the  regulation  or  order  proteated  ba 
enjotoed  or  set  aside  to  whole  or  to  part.  A 
copy  of  such  complaint  shall  forthwith  be 
served  on  the  President,  who  shall  certify 
and  file  with  stich  court  a  transcript  of  such 
portions  of  the  proceedings  to  connection 
with  the  protest  as  are  material  under  the 
complatot.  Such  transcript  shall  todude  a 
statement  aetttog  forth,  so  far  as  practicable, 
the  economic  data  and  other  facta  of  which 
the  President  has  taken  official  notice.  Upon 
the  filtog  of  such  complatot  the  coiut  shall 
have  exclusive  jurisdlctiott  to  set  aside  such 
regulation  w  order,  to  whole  at  to  part,  to 
dismiss  tha  complaint,  or  to  remand  tha 
proceeding:  Prvnided,  That  the  regulation  or 
order  may  be  modlflod  or  reaetoded  by  tha 
Preaident  at  any  time  notwlttiatondtog  tha 
pendency  of  such  complaint.  No  objection 
to  such  regulation  or  order,  and  no  eridenoa 
to  support  of  any  objection  thereto,  ahall  ba 
oonaldared  by  the  court,  unless  such  objoo- 
tlon  ahall  have  baan  set  forth  by  the  oom- 
platoant  to  the  protsat  of  auch  avldanes  aotl 
shall  be  contained  to  the  traneerlpt.  St  ap- 
plication is  made  to  the  court  \tf  either 
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reaaonaMy  hacva  bees 

dent  or  toduasd  by 

proeaedt8P»  aad  the  eoort 

soeh  efldanee  should  be 

shall  order  the  evldenea  to 

the  Pwlilant     The! 

receive  thei 

he  deem 

he  tiiall  oerttf^'and  flle  with  the  eosst  » 

transcript  thereof  aad  any  mndlflnatlnn  made 

to  the  legnlatmw  or  ardor  ea  a  veaolt  iherac^ 

except  that  oa  requeeT  hy  the , 

such  evldenoL  ahaU  be 

the  coort. 

"(b)  Bk)  raeh  regulatian  or  onkr  Aall  h» 
enjoined  or  ast  aaide,  to  vbite  or  t 
Tmlesa  the  complainant  eatabUahas  to 
satisfaction  at  the  eoort  that  the 
or  order  la  not  to  aeoordnaa  with  law,  m  hi 
arbitrary  or  aafrtetoOB.  The  aifbitlwuiea  «C 
a  judgment  of  the  court  eojotnlng  or  aatttas 
aside,  to  whole  or  to  part,  any  eodi  rflgjoil»> 
tion  at  order  dull  be 
expiration:  of  90  daya  ftam  the  antry  i 
except  that  If  a  petltton  tor  a  writ  o( 
orarl  la  filed  wtth  the  Bupiwiie  Coort 

subaectlan  (d) 

f ectivoieas  of  each  judgment  ihall  be 
poned  tmtll  aa  order  of  the  Supreme  Ooort 
denying  such  petition  becnwae  Itoal,  or  aatB 
otiier  llaal  dtapoatttoa  at  the  eaa«  by  Xbm 
Supreme  Conrt. 

"(c)  The  ■ourgeney  Ooort  of  Appaale  la 
hereby  eonttoiied  for  the  pnrpoee  of  the 
exerdae  of  the  jurladletlan  giantad  by  thla 
title,  with  the  poweae  iMrato  epedfled,  hH 
gethCT  with  the  pu wan  hesiUdui u  granted  ky 
law  to  suidi  eoort  which  an  not  tooonalatamt 
with  the  psoekdons  a<  thla  tttte.  The  eovt 
shall  have  the  powera  at  a  district  court  with 
respect  to  the  Jurladletton  cuugMied  on  tt 
by  tiila  title:  ocapt  that  the  eoort  ahall  not 
have  power  to  lesue  any  tsaspwary  laslislii  • 
ing  order  or  laterloentaqr  daoree  staying  or 
restralntog.  to  whcde  or  to  pu*,  the  I 
neas  of  any  rsgolation,  ordv,  jrtoe  \ 
at  wage,  salary,  or  othsr  wjiHpwisatinn  i 
nle  iaaoad  vnder  this  title.  Tha  coort  ahaa 
enrclae  tto  powens  aad  prsearthe  rolaa  gov^ 
emtog  Ita  proosdute  to  each  manner  aa  to 
e^)edtte  the  detemtoatlaa  at  caasa  of  whleh 
It  has  Jurladktton  under  thla  tttle. 

"(d)  Wlthla  ao  daya  affr  eatry  of  a  , 
ment  or  order,  toteHoeuluij  at  final,  hy 
Bmer^ney  Ooort  of  Appeali.  a  petition  tor 
a  writ  of  OBrtlarail  may  ha  fflad  to 
Sujureme  Court  of  the  Qhth 

subject  to  seelaw  by  Urn  Bopiieiiiu  Cqgrt  to 

the  sameBBBOMr  aa  a  Jodgtoaat  of  aXltattad 
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dictioa  to  detamttoe  the  validity  of  aay  ] 
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of  any  pravtokm  of  aay 
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no  coort,  Psdend,  Stele, 

have  Jurladletlan  or  power  to 

validity  of  ai^  aoeh  ragniatlaa 

to  staff,  rseteaia.  enjoto.  or  eet  aside,  to  iHtola 
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iHr.laM 


irtth  Mr.  wminm  L.  PlMftac. 
Mr.  MOrplqr  «lth  Mt.  Katon. 
Mr.  lli«M  wttb  Mr.  Hugh  D.  Scott.  Jr. 
Ifr.  Dantoa  with  Mr.  Idwln  Artbur  HaU. 
Mr.  Btvws  with  Mr.  Smith  at  Ohio. 
Mr.  ■«•  with  Mr.  TaUe. 
Mr.  OlBgBU  with  Mr.  Muon. 
Mr.  WUUasu  with  Mr.  Barrett  of  Wyoming. 
Mr.  Wlnatead  with  Mr.  Smith  ot  Kanaaa. 
Mr.  Began  with  MT.  McMUlen  of  Dllnola. 
Mr.  Ooaaett  with  Mr.  Blnahaw. 
Mr.  Kannady  with  Mr.  WldnaU. 
Mr.  White  of  Idaho  with  Mr.  Gillette. 
Mr.  Bolwlnkla  with  Mr.  Murray  of  Wla- 
eonaln. 

Mr.  NiCHOUcm  changed  his  vote  from 
"Mwr"  to  "yea." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

•nie  SPEAKER.  The  Clerk  will  report 
the  next  amendment  on  which  a  separate 
vote  has  been  demanded. 
The  Clerk  read  as  follows: 
Amendment  by  Mr.  Wolcott:  On  page  38, 
line  2,  aft«:  the  worda  "real  estate".  Insert 
the  word  "coneCructlon." 

On  page  38.  line  22,  after  the  words  "real 
•aute".  Insert  the  word  "construction." 

On  page  39.  line  3.  after  the  word  "any". 
Insert  "consumer  or  real  estate  construc- 
tion." 

On  page  39,  line  5,  after  the  word  "any", 
laaert  "such"-  on  line  8,  after  the  word  "any". 
Insert  "luch";  on  line  11,  after  the  word 
"any".  Insert  "such"; 

On  page  41.  line  33,  strike  out  all  of  para- 
graph (3)  and  Inaert  In  lieu  thereof  the  fol- 
lowing: 

"(1)  'Real  estate  construction  credlf 
mt»ii!i  any  credit,  hereafter  extended,  which 
(I)  Is  wholly  or  parUy  secured  by.  (U)  Is  for 
the  purpoaa  of  purchasing  or  canring.  (Ill) 
ta  for  the  purpose  of  financing,  or  (Iv)  In- 
votvea  a  right  to  luxiulre  or  use,  new  con- 
stractloQ  on  real  property  or  real  property 
on  whltdi  there  la  new  construction.  As  used 
la  this  paragraph  the  term  'new  construc- 
tion' maana  any  structure,  or  any  major  addl- 
tloa  or  major  ImiMrovement  to  a  structure, 
which  has  not  been  begun  before  12  o'clock 
inarldlaD  August  3.  1980.  As  used  in  this 
paragraph  the  term  'real  property'  includes 
Isaaehold  and  other  Interests  therein.  Not- 
withstanding the  foregoing  provisions  of  this 
paragn4>h.  the  term  'real  estate  construction 
ersdit'  shall  not  include  any  loan  or  loans 
made.  Insured  or  guaranteed  by  any  depart- 
ment, mdspendant  establiahment  or  agency 
In  the  executive  branch  of  the  United  States, 
or  by  any  wholly  owned  Oovemment  corpora- 
tion, or  by  any  mixed-ownership  Qovem- 
BBMrtt  corporation  as  defined  in  the  Oovem- 
it  corporation  Control  Act,  as  amended. 


Abbltt 
Abansthy 
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I  mil  SSI  n  Bennett,  Midi. 

AUgMStS. 


Bishop 
Blackney 
Boggs.  Del. 
Bolton.  Md. 
Bolton.  Ohio 
Boykln 
Bramblett 
Brown.  Qa. 
Brown.  Ohio 


Burleeoa 

Burton 

Byrnes.  Wis. 

Camp 

Carlyle 

Case.  8  Dak. 

Chatham 
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Clevenger 

Cole.  Kana. 
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Colmer 

Cooley 

Cotton 

Coudert 

Cox 

Crawford 

CtiTmlngham 
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£>avls.  Tenn. 

Davis.  Wla. 

Dlwart 

Dolllver 

Dondero 
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Durham 

Ellsworth 

Elston 

Bngel.  Mich. 

Fallon 

F^ows 
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Fisher 

Ford 

Gamble 

Gatblngi 
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Golden 

Goodwin 

Graham 
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Groes 
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Hagen 

Hale 

HaU. 


Bertong 
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Hoffman.  IBch. 
Bolmea 
Hope 
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Pickett 
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Poulsoa 
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The  SFCAKER.  The  question  is  on 
the  am^fKlment. 

Mr.  SPENCE.  Mr.  Speaker,  a  vote 
"no"  Is  against  the  amendment  and  a 
Tote  "aye"  is  for  the  amendment? 

The  SPEAKER.    That  is  correct. 

Mr.  SPENCE.  There  seems  to  be  some 
doubt  about  that. 

BCr.  Speaker,  I  aak  for  the  yeas  and 

BAjrS. 

The  yeas  and  nays  were  ordered. 

The  (juestlon  was  taken;  and  there 
were— yeas  202,  nays  188,  answered 
"pioaeot"  5,  not  voting  35,  as  follows: 

(B(dl  Ho.  229] 
T5A8— 202 


Jenlaon 

Jenkins 

Jennings 

Jensen 
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Jonea,  B.  O. 
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MUler.  Mebr. 

Morton 

Murray,  Tenn. 

Nelson 


Bleh 

Blchards 

Klehlman 


Bdwln  Arthur  Nicholson 


HaU. 

Leonard  W. 
HBUeck 
Band 
Harden 
Harrla 
Harvey 
Hays.  Ohio 
Hubert 
Hedrlck 


Ad'JonlSiA 

Alburt 

Allen.  La. 

AsplnaU 

BaUey 

Baring 

Barrett.  Pa. 

Bates,  Ky. 

Battle 

Bedrworth 

Bennett,  na. 

Biemlller 

Blatnlk 

Boggs.  La. 

Boiling 

Bonner 

Boson* 

Biaen 

Brooks 

Bryson 

Buchanan 

Butddey,  m. 

Burdlck 

Burke    * 

Bumxlde 

Byrne.  N.  T. 

Canfleld 

Cannon 

Camabaa 

Carrcdl 

Case.  N.  J. 

Cavalcant* 

Cellar 

Chalf 

Chesney 

Christopher 

Chudoff 

Oemmta 

Combe 

Cooper 

crook 

Crossar 

Davenport 

Daviea.  N.  T. 


Nixon 

Norblad 

NoneU 

O'Hais.Mlnn. 

O'Konskl 

Pace 

Paasman 

Pattm 

Patterson 

milllps.  Calif . 
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Dawaon 


BogerB,Pla. 

Rogers.  Mass. 

Sadlak 

St.  Geonrgs 

Sanborn 

Scott,  Hardto 

Scrtvner 

Seudder 

accreat 

Shafw 

Short 

Simpson,  m. 

Simpson,  Pa. 

Smathera 

Smith,  Va. 

Smith.  Wis. 

Stanley 

Stefan 

Stockman 

Taber 

Tackett 

Taylor 

Teague 

Thompson 

ToUefaon 

Towe  _ 

VanSSandt 

Velde 

Vorys 

VureeU 

Wadsworth 

Welchel 

Weidel 

Wheeler 

Whltten 

Whlttlngton 

Wldnan 

WlggleswoiUt 

WUson.  Ind. 

Wilson. 'Tex. 

Woloott 

Wolvertoa 

Wood 

Woodroft 


Pfelfer. 

JoaephL. 
FtiUbia 

Pblllipa,  Tom.   Staggers 

Polk  Steed 

PoveU  Stumer 

Price  BtflUvan 

Babaut  Sutton 

Bains  TaurleUo 


auswsbb) 


Buckley.  N.  T. 
Corbatt 


Pulton 

Heffi 


Ifir.  fUJL'JKJK 


Okia. 
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Ce 

Kennedr 


Sabattt 


McMUlen.  BL 


Muphy 

Murray.  Wla. 
Pfeiirer. 

WllllamL 
Pneat 
Qolna 


iOw.Jlr. 
fltaiUh.Kaaa. 
Smith*  Olilo 
TMla 
Wlilta.3 

wnuama 


Barrett,  Wyo. 

Brdun 

BulwUdtto 

Dagos 

Denton 

D&QgeU 

Baton 

GlUetta 

Gossett 

Bare 

mxsabam 

Howell 

jotanaoB 

So  the  amendment 
The  Clerk  announoed 
pairs: 
OnttilBvote: 

Mr.  Seo^  tat.  with  BD*.  SabatH 
Mr.  Boddey  at  Bfew  York  for,  with 
DtngeU  affBlnat. 
Mr.   Heffttnan   far. 


•greed  to. 
following 


Mr.  Maaon  for,  with  MT.  FWtaa 

Mr.  Smith  of  Ohio  tor.  with  Mr.  OoclMtt 


DeQraflenrlad 

Delaney 

Doninger 

Donohn* 

Douglaa 

Doyle 

Bbaihartar 

Bllott 

Kigle.  Calif. 

Xvlns 

PBitfiaa 

Flood 

Pogarty 

naand 


Jonea.  Ala. 
Jones.  Mb. 
Kazet 
Kaistoi 
Kean 
Kee 

Btiley.Pa. 
KeUy.  N.  T. 

wing 

Klrwaa 

Kruaa 

Lane 

Iianham 

Larcada 

Und 

LInehsn 


Additional  gaoeral  pain: 
Mr.  Denton  with  Mr.  McMillan  Ot  Bontb 
Carolina. 
Mr.  Murphy  wttH  MT.  MtoB. 
Mr.  Esnnadr  with  Mr.  Haii alt  ct  Wyoming. 
Mr.  Magee  vrith  Mr.  8mmi  oT  yawaas 
Mr.  wmiaui  with  Mr.  Hd^  D.  Seott,  jr. 
Mr.  Wlnstaad  wttb  Mr.  BInahafW. 
Mr.  Btvm  with  Mr.  Lathxm. 
Mr.  Began  wltH  Mr.  Brdua. 
Mr.  Hare  wttk  Ifr.  TKUau 
Mr.  Howiril  wttb  Mr.  jnhnmm 
Mr.  Gnsartt  wltto  Ut.  VUllam  L. 
Ur.  White  at  Uaho  with  Mr. 


Mr.  KBOGH.  Mr.  flpnlar.  I  lave  a 
live  pair  with  the  gwitletnan  turn  Illi- 
nois. Mr.  Sabajol  U  be  wen 
he  would  have  voted  "nay."  I 
"yea."    I  witbdraw  my  vole  and  vote 


PUgatt 

Puroolo 

Garmata 

Gary 

Gilmer 

Gordon 

Gore 

Gorekl 

Granahan 

Granger 

Green 

Gregory 

Hardy 

Hairlaoii 

Hart 

Havemiar 

Hays,  Ark. 

HeUer 

Heaeltoa 

Hobbs 

BOUfieitf 

HUber 

HuU 

mrlng 

Jaeksoo. 

Jaootas 

Javtta 


Lyle 

Lynch 

McCarthy 

MeCormacfe 

MeOrath 

MoGulre 

McKlnnon 

MoSweeney 

Mack.IIL 

Madden 

Mansfield 

Maroantonio 

Maraalla 


MlUer.  Calif: 


Mteh^ 

Monroney 

Morgan 

MORlS 


Ut.  BDCKXSY  of  Hew  Tock. 
Speaker.  I  have  a  Uve  pair  wtth  tlie 
tleman  tram  Mtrhlgan. 
If  he  were  pi  omit  be  would  bacfs 
••nay."    I  voted  "ym."  I 
vote  and  vote' 

Mr. 
Have  a  ttve  pair  with  the  I 
MidilgBn.  Mr.  Sadowsc    H  be 
presoit,  he  would  have  voted  "nay.' 
voted  -yea."   I  wMMmw  ny  vote 

vote  "U^^Bt.** 

Ut.  cuMUrrr.  ut.  eneakar,  I  hum 
a  ttve  pair  wtth  the  gantkBiaa  ficom  CHIoi, 
Ur.  Smxib.  n  ha 
would  haivo  voted  "yaa."   I 


Holand 
Norton 
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vole  llM 
Ttm  Ckfk 


TlM  Ckik  win  raport 
it  OB  which  a  8epur»te 


md  ufoGows: 

'jy  Mr.  Coounr:  On 
4C  stxtka  out  ail  at  MCtlaa 


"^ 


The  8P9AMMR.    The  quesUoa  is  on 
tbt  anwadnent 

Ifr.  tsmtLM.    Mr.  Speaker,  on  that 
I  deamd  the  ycM  and  nays. 
Theycaaand  nays  were  ordered. 
Tbe  qaeSOoa  was  taken;  and  there 
„    19t^  nays    194.    answered 
9,  not  voting  36,  as  fcdlows: 

(Boa  NO.  331] 


AbUtt 
ateiiMthy 
Alton.  Chltf. 
AUMi.m. 


OMlB 


Ooodwta 


ICIKr.  Wrtg. 
Mnrlson 
Miinmy.  Ttaa. 
nietaolaon 
Rlsm 
B.  Cart  Ormaft  HonrsU 

Aiidaraoa.Caitf.Oaia  CBan.  Mtnn. 

jjuhawa,  Gwiaa  Paea 

Auswt  H.        Haano  Paaaman 

MaOttm  BUa  FKttaxaoa 

jUaada  BkU.  RUUtpa.  CaUt. 

attrhiarinaa  Bitwte  Artlinr  Ptokett 

numlay 
iW.     Poaea 
SatUa  Ti»'f«-»'  Pouiaoa 

Baadaa  Praatoa 

Hanty 


m. 

M.T. 


Mbart 
Karlonc 


HIU 
■obte 
Bocrvan 
HotlliuuDU  Vldk. 


Bich 

BixdUUTlB 

Blahlnmtt 


Bo«an,  fUk 


Hopa 


Jamaa 
MntaoA 


OhUf. 


OhIpcrtaM 

Qmfvctttr 

001a. 


^^ 


Oartay 


JWMa.Ala. 
Mo. 
,11.0. 


JwM 


OM 


OWtU 

Davit.  Oa. 
Oavts^TBUL 

navla.Wla. 
■Oaasa 


KUbum 

Kiiday 


laCeoapta 


Sadist 

tt.awiiia 

BaDboni 

Baylor 

Scrlvoer 

Seuddar 

Bbatar 

abort 

81mpaon.IU. 

SUnpaon.  Pa. 

aims 

Bmatbam 

amltb.Va. 

aDiltli.Wto. 

Scaolay 

Staflm 

Stockman 

Sutton 

-xabar 

Tteiwtt 

Taylor 


"iiliVinliln 

Oocskl 

HoTblad 

Albart 

Norton 

Allan.  £a. 

Otangar 

O'Brien,  ni. 

AaptnaU 

Orean 

O'Brien,  Midi. 

BaUay 

Gregory 

O'Hara.m. 

Bartna 

Groaa 

OVonckl 

BanwttPa. 

Hand 

O'Neill 

Batea.Ky. 

Halt 

CSiilltTan 

Badewordi 

Havauier 

O'Toola 

Bannett.Pla. 

Hays.  Ohio 

Patnuux 

Bennatt,  MlOi. 

Hedrlck 

Patten 

Bantaen 

Heffeman 

Perkins 

BtitrnM^TT 

BeUer 

Peterson 

Btotntk 

Heaelton 

Pfelfer, 

BoUlng 

HoUfleld 

Joseph  L. 

Boaona 

HoweU 

Philhln 

Braan 

Huber 

Phillips,  Tesm. 

Brooka 

HuU 

Polk 

Buchanan 

bvlng 

Potter 

Buckley,  m. 

Jackson.  Waidi 

.  PoweU 

Buckley.  N.  T. 

Jacoba 

Price 

Burdlck 

Javiu 

Prleat 

Burite 

Karat 

Rabaut 

Bumstde 

Karsten 

Bamsay 

Byrne.  H.  T. 

Kean 

Rhodes 

Canlleld 

Kee 

Blbicoir 

Cannon 

Kelley.Pa. 

Bodlno 

Camabaik 

Kelly,  H.  T. 

Rooney 

Carroll 

Keogh 

Booaevelt 

Caaa.  N.  J. 

King 

Saasoer 

Klrwan 

Scott.  Hardla 

Caller 

Klein 

Secrest 

Chfilf 

Krusa 

Shelley 

Cbcaney 

Kunkel 

Sheppard 

Cbrlstopber 

Lane 

fflkes 

Cbudoff 

TjTiham 

Spence 

Ctementa 

Und 

Staggers 

ComtM 

I4nehan 

Steed 

Lodge 

Stlgler 

Coudert 

Lynch 

Sullivan 

Crook 

McCarthy 

TaurleUo 

Croacar 

McCorxnack 

Thomas 

DavaiqiKfft 

MeOrath 

"Thomberry 

ISaylea.  H.  T. 

IfcQulre 

Tollefson 

Oawaon 

McKlnnon 

TO  we 

Delanay 

McSweeney 

Trimble 

DoUlnaar 

Mark.  ni. 

Underwood 

Donohua 

Madden 

Vinson 

Douglas 

Mansfield 

Vorys 

Doyle 

Maroantonlo 

Wagner 

Xberlwrter 

MarsallB 

WalRh 

lngIe.Calll. 

MarEhaU 

Walter 

Brlns 

Miles 

Welch 

Pallon 

Miller,  Calif . 

Whjtaker 

PBlgban 

Mills 

White.  Calif. 

Femandea 

MltcheU 

Wlckersham 

Flood 

Monroney 

Widnall 

Pogarty 

Morgan 

Wier 

Forand 

Morris 

Wilson,  Okla. 

Ford 

Iforton 

Wlthrow 

Fulton 

Moulder 

Wolverton 

Furcalo 

Multer 

Woodbouae 

Oarmata 

Murdock 

Tatea 

Ollmer 

Nelson 

Toung 

Gordon 

Noland 

Zablockl 

ANSWERED  "PP.5SKNT"— 3 


Angen 


ltfi^tt"g  Thompson 
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Barrett.  Wyo. 

Biehm 

Bulwlnkla 

Cole,  N.  T. 

Dague 

Denton 

DingaU 

Katoa 

GUletta 

Oosettt 

Hare 

Blnsbaw 

BttOman.  nL 


John£on 

Keefe 

Kennedy 

McMiUen.  HI. 
Masee 

Mason 
Murphy 
Murray.  Wis. 
Pfelffer, 

William  L. 
Qulnn 
Began 


Rlvere 
%bath 
SadowfU 
Scott. 

Hugh  D..  ir. 
Smith,  Kans. 
Smith,  Ohio 
TaUe 

White.  Idaho 
Williams 
Wlnstaad 


»1 
BoaiTsr 


Lavra 


iton 


lata 
■oODBaaO 


Vtott 


VanZaadl 

▼aMa 

Vuraatt 

Bradswortti 

Watebal 


tnutfean 
Wmtttngtan. 


iBd. 
WlUQa.na. 
Woloott 
Wood 
Woodruff 


So  the  amsndment  was  agreed  to. 

The  Clerk  announced  the  following 
pain: 

On  this  yote: 

Mr.  THompaon  for.  with  Mr.  Sabath  a«aln*t, 

Mr.  Smith  of  Ohio  for.  with  Mr.  Kaatlng 
against. 

Mr.  Murray  of  Wlaoonain  for.  with  Ifr. 
AnsaU  against.  * 

AddiUonal  general  pairs: 
Mr.  Murpby  with  Mr.  Talla. 
Ml-.  Mam  with  Mr.  Hlnahaw. 
Mr.  outsail  with  Mr.  Johnson. 
Ifr.  Dantoa  with  Mr.  Baton. 


Mr.  Kannady  with  Itfr.  OlUetta. 

Mr.  Goaaett  with  IIT.  Brtfun. 

Ifr.  sadowakl  with  Ifr.  Cote  of  Haw  Tooft. 

Mr.  Bagan  with  Mr.  Burctt  of  Wyoming. 

Mr.  Hare  with  Mr.  latiuun. 

Mr.  Rivers  with  Mt.  Maaon. 

Mr.  WllUams  with  Ifr.  McMlUen  of  lUlnols. 

Mr.  Wlnstead  with  Ifr.  WUliam  L.  Pfcifler. 

Mr.  White  of  Idaho  with  Mr.  Dagua. 

Mr.  Cannon  changed  his  vote  from 
•^ea"  to  "nay." 

BCr.  McGanxn,  llrs.  Bolton  of  Ohio, 
and  Mr.  Wxzchxl  changed  their  vote 
from  "nay"  to  "yea." 

Mr.  THOMPSON.  Mr.  Speaker,  I  have 
a  live  pair  with  the  gentleman  from 
Illinois.  BCr.  Sabatb.  U  he  were  present, 
he  would  have  voted  "nay."  I  voted 
"yea."  I  withdraw  my  vote  and  vote 
"present." 

Mr.  ANGBLL.  Mr.  Speaker.  I  have  a 
live  pair  with  the  gentleman  from  Wls- 
eonson,  Mr.  Muuut.  If  he  were  presoit. 
he  would  have  vated  "yea."  I  voted 
"nay."  I  withdraw  my  vote  and  vote 
•'present" 

Mr.  KEATING.  Mr.  Speaker.  I  have 
a  live  pair  with  the  gentleman  from  Ohio. 
Mr.  Smith.  If  he  were  present,  he  would 
have  voted  "yea."  I  voted  "nay."  I  with- 
draw my  vote  and  vote  "pr^oit." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  question  is  on 
the  committee  sutistitute  amendment  as 
amended. 

The  committee  substitute  amendment 
as  amended  was  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 
thebiU. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

Mr.  NICHOLSON.  Mr.  Speaker.  I 
aSzT  a  motion  to  recommit. 

The  SPEAKER  IS  the  gentlonan  op- 
posed to  the  bill? 

Mr.  NICHOLSON.    I  am.  Mr.  Speaker. 

The  SPEAKER.  The  Clerk  will  report 
the  motion  to  re<»mmlt. 

The  Clerk  read  as  follows: 

Mr.  HanoLaon  morea  to  roeommlt  the  bin 
to  the  Committee  en  Banking  and  Currency 
for  further  study  imd  action. 

The  SPEAKER.  The  question  is  on 
the  motion  to  reccnnmit. 

Mr.  NICHOI£(>N.  Mt.  Speaker,  on 
that  I  demand  tlte  yeas  and  nays. 

The  yeas  and  :iays  were  refused. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bilL 

Mr.  SPENCE.  BCr.  Speaker,  on  that  I 
demand  the  yeas  and  nays. 

The  yeas  and  iiays  were  ordered. 

The  question  was  taken:  and  there 
were — ^yeas  383.  nays  12.  answered 
"present"  L  not  voting  34.  as  follows: 
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AbWtt 

Andraaen. 

Baring 

Abemethy 

August  B. 

BHt«tt.Ba. 

AddonUdo 

Andrews 

Bat8a.Xy. 

Albert 

AngsU 

BatasiMaaa. 

AUen.  Calif. 

Aretkds 

Battta 

Allen.  La. 

AsiKnaU 

BaaU 

Andaraen. 

Aucfilndoaa 

Baekworth 

H.Cart 

Bailey 

Battnatt.Fia. 

Andenm.  CaUf.  Banian 


1950 
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Bishop 

Blackney 

Blatnlk 

,DaL 


Oonion 
Gore 
Gonkl 
Gtvbna 


BoUlng 

Bolton.MiL 

Bolton.  Otiio 

Banner 

Bosone 

Bcykm 

BiamUeta 

Btbcsi 

Brefam 

Brooks 

Brown,  Ga. 

Brown,  (Bdo 

Biyson 

Buchanan 

Buckley,  m. 

Buckley.  N.T. 

BuRtlofc 

Buxfce 

Burieson 

Bumstda 

Burton 

Bynie.  N.  x . 

Bym«a.ina. 

Oanllckl 

Cannon 

Carlyle 

Camahan 

GarroD 

can.  N.J. 

Ca8a.&Dak. 

Oa'vmteanta 

Osilar 

Chatham 

Clwney 
ChlpeiflaU 


TbutteOo 
Ttiylcr 


Onana 

(taaan 

Gregoty 

Cboas 

Gum  MOea 

Bagan  Maier.CaUf: 

Bala 

BdwmAillwirMina 

Hall.  Mltetod. 

LeonacdW. 
Hanfrtc 
Band 


Wht«a.GallC. 
mmMa  Whtttan 

Undenrood 


.9.1tMt 


Banty 

Bams 

Bsntson 

Hart 

Barray 


Aik. 
>ya,OUo 


Mnltar 
Murdqek 
Murray,  ~ 
■tison 


Hettong 


am 


Bomii 

■oiton 

OBstan.II. 

CBtlan. 

O'Ham.BL 

O'Baiai. 


CNsm 
OBuUtsam 

o-moia 


wltBtte4 
matntala 


In 


S  M 


<t»  ta 


AM 


lft> 


VOa  IL  fiMa  Mi  ag 

no*  IB.  AgaftsMiir^ 


^< 


CONGRESSIONAL  RECORD— HOUSE 


August  It 


1950 


MI^BXCXfraM 


uiiu^v, 


il  tar. 

Mil) 
a  VWBtMr  1» 

lor  •  iwmntHi  tfin*  or 
to  f  oraliii 

^       :  of  aeaat  or  no  pn)- 

or  (e)  ^ttteM  iiHeUwr  by  pow 

ret  or  airsngaBMit 

hf  ma9  fonon  for  tta*  pur- 

«f  uMoaaHMMy  imi— IfH  or  dlmta- 

I  th*  f*ie»:  Pi  MUtt4,  Tluit  tbls  section 

Bol  anplf  to  fntnnt  tradtnf  tnuoMC- 

•B  my  eamaodtty  asbange  or  boartl  of 

Trls  7S. 


i^  an.  II  Is  tb*  intHt  at  CongroH  to 
pKO*ldi  aaUiarlty  nicaiiry  to  aeblrr*  tb« 
toOovliiff  piupooM  in  ordar  to  pramoto  tb« 

to  prrTcnt  Inflation  and 

I  tiM  Tata*  of  tba  national  currency: 
to  aarare  that  itfinw  approprlatUaia  are  net 
<0f«y**«t  by  aneeal^m  eiiita  and  prices;  to 
t*tt^T«^^  ttaa  coat  of  IlTlng  for  workers  and 
oUmt  irwsM'"— ■  kbA  tba  casta  of  production 
for  taimsis  azMl  buainsssinan:  to  eliminate 
•nd  pravant  prafltaerlag.  hoarding,  manlpu- 
Istkm.  ■pactdatlon.  and  other  dlsruptiva 
rssuftlng  from  atnusmal  market 
or  searetaas;  to  protect  consum- 

, ,  _  __  .  jraara,  Invastors.  and  p«sons  with 

ratattrely  ftnd  or  llmttad  incomes  from  un> 
dtv  tmpataBMSt  of  tbalr  tlTing  standards;  to 
prrwnt  acaooaile  dlaturtiances.  labor  dls- 
potsa.  tntarferencaa  with  tbe  effective  mobUlo 
iBtlao  of  TT^«i«»«»i  raaotirees,  and  impalr- 
■WBk  of  imf*******  natty  and  morale;  to  saslst 
tas  maliitaftttnt  *  lassonshls  balance  between 
powar  and  Uia  supply  of  eon- 
snd  sarfleer,  to  protect  tba 
sooiunny  against  future  loas  of 
^miliartiH  power  by  tbe  present  dls- 
Tot  todtvMaal  savings;  and  to  prevent 
a  ffa  winspas  at  valuta.  It  is  tbe  intent 
at  ODs^jEasB  tbat  tba  autborlty  conferred 
Iqr  tbla  tttle  shall  be  anrdsed  in  accordance 
vtth  tba  prilfltt  sat  forth  in  section  2  uf 
thto  act.  aad  in  particular  with  full  consid- 
■•Uoa  and  emphaala.  so  far  as  practicable. 
en  tha  ms'T*^"**'^^  and  furtherance  of  tbe 

,  ^ a(  eompetitive  enterprise, 

;  todependent  small-buslnesa  enter* 

,  t^  malBtanuea  and  furtheranoe  of 

a  soaad  agricultural  industry,  tbe  malnte- 
HfiM-i  tf^  furtherance  of  sound  working 
ralalVms.  tin'riKl*"g  collective  bargtOning, 
^tft^  tUt  matatenaaea  and  furtherance  of  tha 
Aavtaaa  waf  of  Uf*.  Whenever  the  au- 
tharlty  graatod  by  thla  tttla  is  ewrdsed.  all 
SMoalas  tf  the  Oovanunent  dealing  with 
Hm  aohlMt  matter  c<  OJs  title,  wlfhla  tha 
oC  thair  aothortty  and  Jurisdiction. 
IB  eairying  out  Uaaas  pm> 

to  carry  out  the  ob- 
the  Froaident  may  en- 
voluntary  action  by 
labor,  and  consumers, 
this  subsection   the 
tte  aothortty  to  ap- 
and  agrsamants 
Haetions  7M  and  713. 
of  persons  and 
la  section  710. 

of  this  title  can- 
by  aetloa  under  subeeotlcm 
amy  Issue  cagulations  and 

both 

a  oslhag  or  ceilings  on  tha 

a.  uargiB.  rata.  fee. 

paid  or  reeelved  oa  tha 

toe  puiuhaaa  or  iaoslpt» 

a<  aay  material  or 


I.  (a)  1 
off  tVls  tttla, 


a  aadUag  or  oatuaii  oa 


by  aay  peraoa  for  any  type  c( 

aad  regulations  prt^bttmg  la- 
aad  other  oonpaa* 


whan  deemed  necessary  by  tha 
flaaldsnt  to  prevent  groes  inequity  or  to 
sflsetoato  tha  purpoees  of  this  act,  shall  be 
Issued  whenever  an  increase  in  wages,  sal- 
sclee.  or  other  compensation  (A)  would  re- 
qpiire  Inereaaee  in  price  ceilings  established 
under  pan^raph  (1)  of  tills  subsection,  or 
(B)  would  lt«"r«'—  an  undue  b\irden  on  a 
seller  operating  under  a  price  ceiling  estab- 
lished xmder  paragraph  (1)  of  tills  subsec- 
tion. 

Action  tmder  this  subsection  may  be 
taken  either  with  respect  to  Individual  mate- 
rials and  services,  or  with  respect  to  materials 
and  services  generally. 

Wages,  salaries,  and  other  compensation 
shall  be  stabilized  generally  whenever  ceil- 
ings on  prices.  Including  retail  sales  prices, 
have  been  established  on  materials  and  serv- 
ices comprising  a  substantial  part  of  all  sales 
at  retail  and  materlaUy  affecting  the  cost  of 
living. 

(c)  So  far  as  practicable.  In  exercising  the 
authority  conferred  in  thla  section,  the  Presi- 
dent shall  ascertain  and  give  due  considera- 
tion to  comparable  prices,  rentals,  commis- 
sions, margins,  rates,  fees,  charges,  and  al- 
lowances, and  to  comparable  salaries,  wages, 
or  other  compensation,  which  he  finds  to  be 
representative    of   those    prevailing    4^ring 
the  period  from  May  24  to  Jime  24,   1950. 
inclusive,  or,  in  case  none  prevailed  during 
this  period  or  if  those  prevailing  during  this 
period  were  not  generally  representative  lie- 
cause  of  abnormal  or  seasonal  market  con- 
ditions or  other  cause,  then  those  prevail- 
ing on  the  nearest  date  on  which,  in  the 
Judgment  of  the  President,  they   are  gen- 
erally  representative.     The   President   shall 
also  give  due  consideration  to  the  national 
effort  to  achieve   maximum  production   in 
furtherance  of  the   objectives   of   tills  act. 
Psom  time  to  time  tiie  President  shall  ad- 
just ceilings,  and  in  determining  and  ad- 
justing ceilings  on  prices  with  respect  to 
materials  and  services,  he  shall  give  due  con- 
sideration to  such  relevant  factors  as  he  may 
determine  to  be  of  general  applicability  in 
respect  of  such  material  or  service.  Includ- 
ing the  following:  Speculative  fluctuations, 
general  Increases  or  decreases  In  cost  of  pro- 
duction,   distribution,    and    transportation. 
and  general  increases  or  decreases  in  profits 
earned  by  sellers  of  the  material  or  by  per- 
sons performing  the  service,  subsequent  to 
June   24,    1960:  Provided,   That   no   regula- 
tion or  order  shall  contain  any   provision 
requiring  tbe  determination  of  costs  other- 
wise  than   in   accordanre   with   established 
accounting  methods.    In  stabilizing  and  ad- 
Justing  wagee,  salaries,  or  other  compensa- 
tion, the  President  shall  give  due  considera- 
tion to  such  relevant  factors  as  he  may  de- 
termine to  be  of  general  applicability  in  re- 
spect of  such  wages,  salaries,  or  other  com- 
pensation.    Any  regulation  or  order  under 
this  title  shall  be  such  as  in  tbe  Judgment  of 
tha   President   will   be   generally   fair   and 
aqulteble  and  will  effectuate  tbe  purposes 
of  this  title,  and  shall  be  accompanied  by  a 
statement  of  considerations  Involved  in  the 
issuance  of  such  regiilation  or  order. 

(d)  (1)  Regulations  and  orders  Issued  un- 
der this  title  shall  apply  regardless  of  any 
obligation  heretofore  or  hereafter  incurred, 
except  as  provided  in  this  sulasection. 

(2)  No  wage,  salary,  or  other  compensation 
shall  be  stabilized  at  less  than  that  pttld  dur- 
ing the  pwrlod  from  May  24,  1950.  to  June  24, 
1850.  inclusive.  No  action  shall  tie  taken  un. 
der  authority  of  this  title  with  respect  to 
wagea,  salariee.  or  other  compensation  which 
la  inconsistent  with  the  provisions  of  the  Fair 
Xiabor  Standards  Act  of  1938.  as  amended,  or 
the  Labor  Management  Relation  Act,  1947, 
or  any  other  law  of  the  United  States,  or  of 
aay  State,  the  District  of  Columbia,  or  any 
TMrltary  or  poeeesilon  of  the  United  Stntm. 
(g)  Mo  oalUng  shall  be  established  or  main- 
tained for  any  ^rlcultural  commodity  below 
the  higher  of  the  following  prices:  (i)  Tha 
parity  j^loa  for  such  aommodity,  as  deter- 


mined by  the  Seeretaty  of  Agriculture  ta  ao- 
cordance  with  the  Afirtcoltoral  Adjustntent 
Act  of  1938,  as  amendisd.  and  adjusted  by  th« 
Secretary  of  Agriculture  for  grade,  location, 
and  seasonal  differentials,  or  (11)  the  highest 
price  received  by  prcducera  during  the  pe- 
riod from  May  24.  IBtK),  to  June  24,  19S0,  as 
determined  by  tbe  Secretary  of  Agriculture 
and  adjusted  by  the  tlecretary  of  Agriculture 
for  grade,  location,  and  seasonal  differentials, 
or  (iU)  if  for  the  yeer  1960  a  producer  nor- 
mally does  not  markiJt  a  commodity  during 
the  period  from  May  24,  19S0,  to  June  24, 
1950,  the  highest  price  received  by  such  pro- 
ducer during  the  first  30-day  period  follow- 
ing May  24.  1980.  in  which  such  commodity 
is  normally  marketed;  and  no  ceilings  shall 
be  established  or  maintained  hereunder  for 
any  commodity  processed  or  manufactured 
in  whole  or  substantial  part  from  any  agri- 
cultiiral  commodity  telow  a  price  which  will 
reflect   to   producers    of    such    agricultural 
commodity  a  price  for  such  agrictiltural  com- 
modity eqtiai  to  thci  higher  price  therefor 
specified  in  this  subjection:  Provided,  That 
in  establishing  and  maintaining  ceilings  on 
productu  resulting  Irom  the  processing  of 
agricultural  commodities,  including  livestock, 
a  generally  fair  and  equitable  margin  shall 
be  allowed  for  such  iirocessing.    Whenever  a 
ceiling  has  been  esteblisbed  under  this  title 
with  respect  to  any  igrlculturai  commodity, 
or  any  commodity  pn)cessed  or  manufactured 
in  whole  or  in  substantial  part  therefrom,  the 
President  from  time  io  time  shall  adjust  such 
ceiling  in  order  to  taake  appropriate  allow- 
ances for  suiistantial  reduction  In  merchant- 
able crop  yields,  unuimal  increases  in  costs  of 
production,  and  other  factors  which  result 
from  hazards  occurring  in  connection  with 
the  production  and  marketing  of  such  agri- 
cultural commodity.     Nothing  contained  in 
this  act  shall  be  con  strued  to  modify,  repeal, 
supersede,  or   affect   the   provisions  of   the 
Agriculttiral    Marketing    Agreement    Act   of 
1937,  as  amended,  or  to  invalidate  any  mar- 
keting agreement,  license,  or  order,,  or  any 
provision    thereof    cir    amendment    thereto, 
heretofore  or  herealter  made  or  issued  un- 
der the  provisions  of  such  act.    Ceiling  prices 
to  producers  for  milk  used  for  distribution 
as  anld  milk  in  any  raarketlng  area  not  under 
a    marketing   agreenent,   license,    or   order 
issued    imder    the    Agricultural    Marketing 
Agreement  Act  of  19J7,  as  amended,  shall  not 
be  less  than  (1)  pailty  prices  for  such  millc. 
or  (2)  prices  which  in  such  marketing  areas 
will  bear  the  same  ratio  to  the  average  farm 
price  of  milk  sold  'vboleaale  in  tbe  United 
States  as  the  pricet  for  such  fluid  milk  in 
such  marketing  are^u  bore  to  such  average 
farm  price  during  the  base  period,  as  de- 
termined by  the  Sscretary  of  Agriculture, 
whichever  is  higher:  Proirfded,  however.  That 
whenever  the  Secreiary  of  Agriculture  finds 
that  the  prices  so  Ixed  are  not  ressonable 
in  view  of  the  prioj  of  feeds,  the  avaUable 
supplies  of  feeds,  aad  other  economic  con- 
ditions which  affect  market  supply  and  de- 
mand for  milk  and  its  producta  in  any  such 
marketing  area,  he  chall  fix  such  prices  aa 
he  finds  will  reflec :  such  factors,  insure  a 
sufficient  quantity  of  pure  and  wholesome 
mills,  and  be  in  the  public  interest,  which 
prices  when  so  determined  shall  be  used  as 
the  celling  prices  tc  producers  for  fluid  milk 
in  such  marketing  txeas. 

(e)  The  authority  conferred  by  this  title 
shall  not  be  exercised  with  respect  to  the 
following: 

(i)  Rentals  for  real  property; 
(11)  Rates  or  fees  charged  for  professional 
services; 

(ill)  Prices  or  rentals  (a)  for  materials  fur- 
nished for  publicat'on  by  any  press  aasoda- 
tlon  or  feature  service,  (b)  books,  magaatnea. 
motion  pictures,  periodicals,  or  newspi^ma," 
other  than  as  waste  or  scrap;  or  rates  duaged 
by  any  person  in  tbe  business  of  opuating 
or  puhllahing  a  newspaper,  periodical,  or 
ma^aine.  or  operating  a  radio-broadcasting 
or  television  station,  a  motion-picture  or 


(V)  Bate*  okarfsd  hf  aay 

or  other  poldle  oOUtf; 

(Tl)  Maigln  raquliaBMnti  on  aaf  ( 
tty  esBhanfB. 

it)  Dm  rualitiiiiit.  m  or  bj 
or  order,  taxf  profida  ■■■mrtHaia  for  aaf 
materlala  or  MTTlaH,  or  1 
or  typw  of  on^loyaieat,  «t:ii  1 
ha  flnds  that  (1)  mnib. 
sary  to  prooiote  the  nattnnal  i 
It  is  iiiiiiiMasaij  that  oelUnp  ba 
to  each  matoxlala  or  m 
therein,  or  that  luiiiyiiillfi  for  waA  typaa 
of  employmant  ba  ataUUaad.  In  ortfMr  to  elteo* 
tuate  the  yuipoeM  of  thlatWaL  ^ 

Sac  908.  Tlia  powsts  giaatad  taOilB  tltta 
shaU  not  be  oaed  or  made  to  opvata  to  can- 
pd  ''*T«"t*"  ih  tha  builmae  prBCtloaa.  oort 
practleaa  or  mcChoila,  or  maaaB  or  alA  to 
(Ostrfbutton.  eatabUahad  In  any  tndtaMy.  «i- 
eept  whera  aoch  aettan  la  annattvctyfouad 
by  the  Prealdaat  to  he  aaeoaHry  to  present 
etreumvaatlja  or  e?aalao  o(  any  sagnlattloa, 
order,  or  laquliemaat  xcu&k  tuts  tttlai 

Sacaot.  Xn  carrying  ont  ttia  proffMooB  eC 
thts  title,  tha  Presldait  shall,  so  far  aa  : 
tlcable.  advlaa  and  eonaolt  wtth,  aad 
llah  and  utmaa  ooaualttoea  of.         _ 
tlvea  of  peraona  aDbatantlally  aOeetad  bj 
scgnlatlona  or  ordesa  iHoad  Mranndtr. 

SBC.  a05.  (a)  It  rtMJl  ba  tmtearfnl. 
lesa  of  any  obligation  haretfafbra  or  * 
entered  into,  for  any  poraon  to  aaU  or  deltver. 
or  in  the  regular  oouzaa  of  bmliMH  or  trade 
to  buy  or  reoelva.  ax!y  material  or  Mrvlee.  or 
otherwise  to  do  or  omit  to  do  aay  act.  ta 
violation  of  thla  title  or  of  aay  rsgnlattOB. 
order,  or  taqulremant  Isaaed  tbereoader,  or 
to  ogBr,  aollcit.  atteaqit  or  a«raa  to  do  aay 

(b)  No  employer  ahall  pay.  aad  no  esn- 
pioyee  shall  reoetve.  any  wa^e.  aalary.  or 
other  emnpanaatlon  In  ooatravaBttoa  of  aay 
regulation  or  order  prcmulgatod  by  tbe  ftoa- 
Ident  under  this  tttte.  Tbm  PiesidaBt  ataall 
also  preaorlba  the  extent  to  wUeh  any  wave, 
salary,  or  oampenaatkm  payment  made  la 
contravention  of  any  such  rogulatloa  or  order 
shaU  be  disregarded  by  tha  enenttva  depart, 
mente  and  other  governmental  ageskdaa  In 
determining  tha  ooete  or  eiiwuieew  of  aay 
employer  for  tha  porpoaea  of  aay  otber  hnr 
or  regulation. 

Sac.  206.  Nettling  In  thla  tttla  shall  ba 
construed  to  require  any  pcraon  to  adl  any 
material  or  service,  or  to  pwfarm  penwmal 
aervicee. 

SBC.  207.  (a)  At  aay  thna  wtttla  6  mantha 
aftv  the  eOacttva  date  of  any  rccnlattoa  or 
order  under  thla  title,  or.  in  tha  caae  of  nefw 
groTuds  arising  aftCT  the  efttoettre  date  of 
any  such  regulation  or  onMr.  wtthln  6 
months  after  such  new  gouiida  arlaa.  aay 
penon  subject  to  any  pRrrtataa  of  nidi  rega- 
lation  or  order  may.  in  accordaaoa  with  rsf- 
ulations  to  be  preacrtbed  by  Mm  BrartdBat; 
file  a  protest  ^wdflcally  lalUug  tbrth  Objee- 
tlons  to  any  ■och  provision  and  aAdatUa  or 
other  written  evldenoa  In  auppcrt  of  aneh 
objecttona.  Btatemente  In  auawrt  of  any 
such  regnlatton  or  order  may  be  reeelved  and 
taioorporated  In  tha  Uauauliit  of  tha  pro- 
ceedings at  Buch  ttmaa  aod  la 
Witt  such  regolatloiia  aa  may  be 
by  the  President.  Wlttdn  a 
after  Hie  ming  of  any  ptoteat  trndsr  thla 
aeetlfln,  but  In  no  event  mora  than  SO  daya 
after  such  filing,  tha  Pwaidiit  ahaU  elthar 
grant  or  deny  aiHh  protaat  ta  irtiote  or  1& 
part,  notloa  aneh  prataatfior  iMMiac  or  pro* 
vMb  aa  u|ipui  tunlty  to 


(b» 


of  aflHbntteor  ( 

prtate  la  anpiuBt  of  ttta 


aa  opiiBrtinalty  to 
rebuttal  avldeiioe  la  wrlttag  aad  oral 
meat  laCaaa  tbm  board  iiad  tha  bond  ahall 
makw  vrtttaa  reaannenilattoaa  to  the  Prasl- 
dent.  The  proteatant  aibalt  ba  iiiftainad  of 
tha  larnninwidattapa  c£  tha  board  aad.  In 
tha  event  that  tha  PktaMMt  imaete  aooh 
facnaiiiiMindattona  ta  Vbola  or  ta  part.  BhaD 
ba  lafiarBHd  of  tha  laaaoiM  fiBr  1 

(d)  Aay 
shall  ba  giautad  or  dHdad  fe^  tba '. 
or  gmuted  la  part  aad  tba  wnamrter  of  It 
denied  wltma  a  rMBBmiMa  tta»  aftv  It  la 
fllBd.  Any  prolMtaat  ^tho  fa  ■giilaiart  by 
tmdoe  delay  on  tha  pv^t  of  tba  Bwahtent  1& 
dlapnelng  of  hla  protHt  au^  paitttan  tba 
BhwigeMti  Chart  of  AppMa  tat  taUaf-.  aad 
auch  oouit  shall  hsra  JtirtadtetfoB  by  appro- 
prtate  ordar  to  raqolra  Mam  PtaaUant  to  dla- 
poaa  of  aodi  proaaat  atthla  aoeb  thaa  aa 
may  ba  flaed  by  tba  oonut.  S  tta  Piiaiiliiil 
doea  not  act  flaaOy  vttkita  tba  thaa  flssd  by 
tba  ooort.  tbe  protHt  tfttfl  bodMBWd  toba 
denlad  at  tha  espbmtloti  of  tbat 

Sac.  aoi.  (a>  Aay  parsn  «bo  la  i 
by  tha  denial  or  partial  dnlalof  hla 
may.  wtthln  SO  dnya  aftar  aodst  daatal.  fila 
a  compiatatwtttt  tha  miwiiwiay  Ooart  of 
Appaala  apeultying  Ma  t  ibjaettona  and  pny' 
tng  that  tba  ragniattai  or  ortw 
ba  enjotaad  or  art  aeida  ta  abate  orln 
A  eopy  of  watki  ooaeplidat  lAudl  fbrtbvttb 
ba  asi^ed  on  tba  RraaKnat. ' 
and  fila  with  auoh  ooiBt  a  toaaasrlst  of  I 
portiooa  of  tba  praoanltnp  In 
with  tba  lauteet  aa  wo  awtertal 
eompialnt.    aoeb  hMoaalpt  *aO  IncAQda  a 


(e> 


on  It  by 


twm 


•«rs 


the  ai,»iwnle 
tbaPrealdent 
on  tba  flJUaff  of  aoab  *: 

toaat 
r.lnwJMlaarta 
ttw  OBOBQdatnl;  or  ta 


of  vhhAi 


aitrnfi 


\tm 


ta  ]abote  or  la 
proteatant  of  tha 


and  of  any 


Ct" 


ortb 
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ttaa  AttORwy 


tiffltidt?  HotatM  any 

of  tbte  ttU*  itea  b* 

upon 

to  a  fin*  (K 

to 

or  both.    Wb«n- 

to  pnnliiuaant 

rttfy  th«  fact!  to 

vlK>  may.  In  W»  <U«- 

ainumtttaf  pcoeaadtnga  to  ba 

(«r  n  any  p«mb  aaBiiif  aay  material  or 

a  nfvlatico  or  order  pre- 

a  eailli«  or  tatOat^  tha  peraon  wbo 

I  iihImItT  or  aanrtca  f or  uaa  or  oon- 

than  in  tba  tovrm  at  trada 

vtthln  oitc  yaar  from  tha 

at  tlw  DftiirT-~*  of  tJw  Tkilatlcai.  es- 

proTldae.  hrlnc  an  action 

tiM  arilar  on  aeco>int  at  tha  ov^- 

In  any  aeUon  nndir  thla  lubaaetlan, 

f»i»ii  be  iiaUa  f)V  reaacmablc  at- 

■  aa  deftermlned  by  tha 

. at  tha  f(dlowtng  tuma 

(1)  each  amouat  not  mora  than 
Hit  amount  oi:  the  overcharge, 
or  t*f  maiihariaB  upaa  wlUch  the  aetkm  ia 
M  tha  eoort  in  Ito  dlaeretlfm  may 
t,  hot  tn  no  arant  aball  luch  amount 
the  amonnt  of  the  OTercharfe,  or 
the   overchariH.   plna   •10^100.   or    (2)    an 
anoont  not  laaa  than  •»  nor  more  than  t&O 
•a  the  ooort  In  tta  dtaeretioii  may  determine: 
nuiMrf.  ikowever.  That  auch  ankoont  aball 
ha  the  MBOunt  eC  the  oeerduvfe.  or  orcr- 
^»k»rmn_  tt  tha  daCaMtent  provea  that  tha 
vtohUion  of  tha  ratnlatton  or  order  in  quea- 
I  nttt*>^  vfltm  nor  tha  raaott  oC 
to    take    praetle^la    preeaatioaa 
I  the  omiMiieaca  <a  the  Ttcdaaan.    for 
the  yuipoaaa  at  thla  aaetloa  the  word  "over- 
rtiiy  Bieaa  the  tanount  by  which 
[laidiaarinn    aseecds    the    apidlcable 
If  any  paraon  aalllng  any  material 

^ Tlolatea  a  regulation  or  order  pre- 

aertblnc  a  eaUlng  or  eeillofa  and  the  buyer 
etthar  falte  to  histttuta  an  aetkm  under  thla 
ButoaaettaB  within  80  daja  from  the  date 
of  the  oeeurrenea  at  tha  violation  or  la  not 
ai*tltlcd  for  any  raaarm  to  bring  the  action, 
th.»  Piaatdent  may  Inatltute  such  action  on 
lH>h*!f  of  tha  XJtdtad  8tat«ia  within  auch  1- 
year  period.    If  ao^  action  la  Inatltuted  by 
the  rteakdent.  the  buyer  shaU  thereafter  be 
harted  traaa  bringing  an  action  tat  the  same 
T^>latlon  or  Tloiatlona     Any  action  under 
thla  atttaaetlon  by  etthar  the  buy^  or  tha 
rtwldant.  aa  tha  cMa  may  \n.  may  be  brought 
In  any  court  at  apaapalent  Jurtadlction.    A 
Judgment  in  an  action  ftc  damagea  under 
thla  niliaartlnn  ahall  be  a  iMur  to  the  recovery 
tuadir  thla  autiaartlinn  of  aiiy  damagea  in  any 
ether  aetloa  agalnat  tha  lame  aeller  on  ae- 
eoont  of  Mlaa  nude  to  tbe  aame  purehaaer 
prior  to  tha  Imtttatkm  of  the  action  in  which 
■ach  Juri^pnont  waa  raader«<L    Tha  Prealdent 
not  liwtttuta  any  acticm  under  thla  8ttl>* 
on  bahatt  of  tha  tmitad  autaa— 
(1)  tt  tha  TlolaMai  aroaa  bacauaa  tha  par- 
i  aaiHiTg  tha  mafarlal  or  danrtea  acted  upon 
ta  aaoordanea  with  tba  wtHtan  advloa 
tBatruettaoa  of  tha  Ptealdant  or  any 
aothofflnd  to  act  tor  him; 
(ji  If  tha  TfiattBB  aroM  out  of  tha  aala 
t  any  Malirta!  or  aMtloa  to  uiy  afraey  of 

M  t»  thf»  IMMM  hM  Ba4a  in 


iBcindaa  •& 


group  of 
itaUvaof  tha 


. tha  United  fltatea  or  any 

thareof,  or  any  other  government,  or 
•nyof  tta  pftf1t«*^»  aubdlvlalonB.  or  any  agency 
flf  any  of  tha  foregoing:  Provided.  That  no 
punishment  provtded  by  this  act  shall  apply 
to  the  Unitad  Statea.  or  to  any  such  govem- 
ip— ife,  pontv^i  mbdivlalon,  or  Government 

agency. 

(b)  The  word  "materials"  shall  include 
nw  materlala,  articles,  commodltira,  prod- 
tieta.  siqtpUes,  componenta,  technical  infor- 
mation, and  proceaees. 

(c)  The  word  "fadUtiee"  shall  not  include 
farms,  diurchea  or  other  places  of  warship, 
or  private  dwelling  houses. 

(d)  The  term  "national  defense"  meana 
the  operatlona  and  activities  of  the  Armed 
Itareea.  the  Atomic  Snergy  Commission,  or 
any  other  Oovemment  department  or  agency 
directly  or  indirectly  and  substantially  con- 
cerned with  the  national  defense,  or  opera- 
tions or  activities  in  connection  with  the 
Mutual  Defense  AsaiJtance  Act  of  1940.  aa 
amended. 

(e)  Tbe  words  "wages,  salaries,  and  other 
compensation"  shall  include  all  forms  of  re- 
muneration to  employees  by  their  employers 
for  personal  services.  Including,  but  with- 
out IlmltatloQ,  vacation  and  holding  pay- 
ments, night  shift  and  other  bonuses,  in- 
centive payments,  year-end  bonuses,  em- 
ployer contributions  to  or  payments  of  in- 
aurance  or  welfare  benefits,  employer  con- 
tributions to  a  pension  f \ind  or  annuity,  pay- 
menta  in  kind,  and  premium  overtime  pay- 
ments. 

True  m— AoTHoaiiT  To  Baqmamotc 
Sac.  301.  Whenever  the  President   deter- 
mines (1)    that  the  use  of  any  equipment, 
snpplica,  or  component  parts  therof,  or  ma- 
terlala or  faculties  necessary  for  the  manu- 
facture, servicing,  or  operation  of  such  equip- 
ment,   supplies,    or    component    parts,    la 
needed  for  the  national  defense.   (2)   that 
auch  need  la  immediate  and  Impending  and 
such  as  will  not  admit  of  delay  or  resort 
to  any  other  soxjrce  of  supply,  and  (3)  where 
the  Prealdent  finds  that  all  other  means  of 
acquiring  or  obtaining  the  use  of  such  prop- 
erty for  the  defense   of  the  United   States 
upon  fair  and  reasonable  terms  have  been 
ezhaiMted,  he  is  authorized  to  requisition 
such  property  or  the  use  thereof  for  the  de- 
fence of  the  United  States  upon  the  payment 
of  Just  compensation  for  such  property  or 
the  use  thereof  to  be  determined  aa  herein- 
after provided.     The  President  shall  deter- 
mine the  amount  of  the  compensation  to  be 
paid  for  any  property  or  the  lise  thereof 
requisitioned  pursuant  to  this  title  but  each 
such  determination  shall  be  made  as  of  the 
time  it  la  requisitioned  in  accordance  with 
the  provision  for  Just  compensation  in  the 
fifth  amendment  to  the  Constitution  of  the 
tmited  Statea.    If  the  person  entitled  to  re- 
ceive the  amount  so  determined  by  the  Pres- 
ident aa  Just  compensation  Is  unwilling  to 
accept  the  same  as  full  and  complete  com- 
penaation    for    such    property    or    the    use 
thereof,  ha  shall  promptly  be  paid  75  per- 
cent of  such  amount  and  shall  be  entitled 
to  recover  from  the  United  States,  in  an 
action  brought  in  the  Court  of  Clalma  or. 
where  the  amount  Involved  does  not  exceed 
(10.000,  1"'  any  district  court  of  the  United 
Statea   within   3    years   after    the    date    of 
tha  Ptaaidant'a  award,  an  additional  amount 
which,  when  added  to  the  amount  so  paid 
to  him.  ahall  be  Just  compensation.    When- 
ever tha  need  for  the  national  defense  of 
any  property  requlaitloned  under  thla  title 
man  tannlnata.  the  President  may  dlspoee 
td  '  irti  property  on  auch  terms  and  condi- 
tione  aa  ha  ahall  daam  appropriate,  but  to 
tha  SBtant  fMalbla  and  ^acticable  he  ahall 
■tva  tha  tocsDar  owner  of  any  property  ao 
«tapatd  of  an  opportunity  to  raaequira  it 
'(1)  «l  Ml  than  fair  valxia  aa  datarmined  by 
tha  riMJUint.  or  (9)  It  it  ti  to  ba  diqxiaed 
•f  (ujilia'alaa  than  at  a  public  aala  of  whlsh 
fe«  to  |lf«h  itawnaWa  notloa)  at  Ian  thaa 


meh  value,  at  tha  hlgbeat  price  ay  other 
paraon  la  willing  to  pay  therefor:  fravidtd, 
Tbat  thta  opportunity  io  reaequhra  need  not 
be  given  in  the  caae  cf  fungiblea  or  itaaa 
having  a  fair  value  of  eaa  than  $1,000. 
TrrLE  i7—MKrunaai  o»  Paooocnva  Caractrr 

ANSSOPTLT 

S«c.  «1.  (a)  In  orde::  to  expedite  produc- 
tion and  deUvertea  luuler  Government  con- 
tracts, the  President  may  authorl«.  subject 
to  such  regulations  as  :ae  may  preacrihe.  the 
Department  of  the  Anry,  the  Department  of 
the  Navy,  the  Department  of  the  Air  Force, 
the  Department  of  Commerce,  and  aucih  othCT 
agenciea  (O.  the  United  iitates  engaged  in  pro- 
curement aa  he  may  clesignata  (hereinafter 
referred    to    aa    "guaianteeing    agenciea"), 
without  regard  to  proilaiona  of  law  relating 
to  the  making,  perfomumce,  amendment,  ae 
modification  of  contricta,  to  guarantee  In 
whole  (»  in  part  any  pilillc  or  private  financ- 
ing institution  (InduiUng  any  P»d«al  Re- 
serve bank),  by  comroitment  to  purchaae, 
agreement    to    share    loaaaa,    or    otherwlae. 
against  loaa  of  principal  or  Interest  on  any 
loan,  discount  or  adviince.  or  on  any  com- 
mitment in  connection  therewith,  which  may 
be  made  by  such  financing  Institution  for  tha 
purpose  of  financing  any  contractor,  sub- 
contractor, or  other    person  in  connection 
with  the  performance,  or  in  connection  with 
or  in  contemplation  cf  the  twmination.  of 
any  contract  or  othCT  <^>eration  deemed  by 
the   guaranteeing  agency  to  be  related  to 
efforts  or  undertaklnfa  on  the  part  of  the 
United  States  or  an  ag»ncy  thereof  which  are 
designed  to  meet  tha  nacaaaitiea  of  tha  na» 
tional  defense. 

(b)  Any  Federal  ageoey  or  any  Federal  Be« 
serve  hank,  when  dealgoated  by  the  President. 
Is  hereby  authorized  ta  act,  on  behalf  of  any 
guaranteeing  agency,  as  fiscal  agent  of  the 
United  States  in  the  making  of  such  contracta 
of  guaranty  and  in  otherwlae  carrying  out 
the  purposes  of  this  soction.  All  such  funda 
as  may  be  necessary  to  enable  any  such  fiscal 
agent  to  carry  out  any  guaranty  made  by  it 
on  behalf  of  any  guaranteeing  agency  shall 
be  supplied  and  dlsborsed  by  or  under  au- 
thority from  such  gu:iranteeing  agency.  No 
such  fiscal  agent  ahall  have  any  responsibility 
or  accountability  excjpt  as  agent  tn  taking 
any  action  pursuant  t  a  or  under  authority  of 
the  provtsiona  of  this  aection.  Xach  such 
fiscal  agent  shall  be  re  imbursed  by  each  guar- 
anteeing agency  for  sill  expenses  and  loasea 
incurred  by  such  fisttU  agent  in  acting  aa 
agent  on  behalf  of  such  guaranteeing  agency. 
Including  among  su<di  expenses,  notwith- 
standing any  other  provision  of  law.  attor« 
neys'  fees  and  expenaiss  of  litigation. 

(c)  All  actions  and  operations  of  such  fis- 
cal agents,  under  auiiiorlty  of  or  pursuant 
to  this  section  ahall  be  subject  to  the  super- 
vision of  the  Presideiit  and  to  such  regula- 
tions, as  he  may  prescribe:  and  the  President 
is  authorized  to  prearibe,  either  specifically 
or  by  maximum  limits  or  otherwise,  rates  of 
interest,  guaranty  a  ad  commitment  fees, 
and  other  charge  wilch  may  be  made  in 
connection  with  loans,  diacotmts,  advances, 
or  commitments  guaianteed  by  the  guaran- 
teeing agencies  throi:gh  such  fiscal  agents, 
and  to  prescribe  regxilations  governing  the 
forms  and  procedures  (which  shall  be  uni- 
form to  the  extent  practicable)  to  be  uti- 
lised in  connection  with  such  guaranties. 

(d)  Each  guaranteeing  agency  is  hereby 
authorized  to  \ise  for  the  piuposes  of  thla 
section  any  funda  which  have  heretofora 
been  appropriated  or  allocated  or  which  here- 
after may  be  appropriated  or- allocated  to  it, 
or  wUch  are  or  may  become  available  to  it, 
for  such  purpoaea  or  for  the  purpoaa  of  meet- 
ing the  neceasltiea  of  the  national  defenae. 
Sac  toa.  To  aasiat  in  carrying  out  the  ob- 
Jactivea  of  this  act.  tha  fteaident  may  aiakw 
provtalon  tor  loana  (including  partteipi^ana 
in.  or  guarantlaa  of.  loana)  tt>  privata  *—- *- 
naaa  antarprtaaa  for  the  eapanaton  of  c 
lt|;  tha  dnnlopaant  at  tachnntngteal 


sac  403.  (a)  To  smiat  In 
cdijaettvea  of  thla  act.  tha 
Bi^Ee  provlalaD  tar 

Bienta  to  puKhaa. 

other  raw  matartala.  Inrhidtng  Ikfafd 
for  Government  nae  or  for        *~ 

(b)  The  procnrrmmt 
Pxeaident  by  this  aaetii 
power   to   tr 
pcoeeaaed  and  refined  any 
under  thla  aeetloii. 

aac.  40*.  (a)  For  tta  iwmtuaaa  of 
40aand408,  Cha 
laad  to  ntiUae  tba 
Corporation  and   socb 
i^nclea.  oOciala.  or  comoratlaH  of 
cmment  aa  ha  may 
canate  new  enrporaSlaaa. 

<b)  Any 


(1)  ehaU  have  ttte  __ 
soed:  to  acquire,  hold,  and 
erty;  to  vam  Ita  muauss;  to 
^*TmttMr  of  and  nacesrtty  tor  Its 
and  axpenditarea  and  tha  mannar  in 
they  shall  be  Ineurred, 
aoeounted  for  subject  to  lawa 
apiriicable  to  Govenunant 
to  cxerelaa  such  otter  p 
mi iiwsij  or  appropriate  to  eanry  oat  tha 
purpoaea  of  such  earporatfaa: 

(2)  ttsU  have  it  po— ta  act  out  hi  a  char- 
ter, which  ahall  be  pohlttted  in  the 
Beglsto'.  and  an  amandmenta  to  which  ahaU 
be  atmillarly  pobliahsd: 

(3)  Shan  not  hava  surrflrm  beyond  Jttna 
30.  1953.  eaoepe  for  pmpcasa  of  UqoldaaaB. 
unleas  Ita  life  la  cxtcoded  bayoBd  aoch  data 
pursuant  to  act  of  OongreaK  and 

(4)  ahall  be  aobjeet  to  tha  Govemnent 
Oorporatiop  Gontrol  Act  to  the 
aa  wholly  owned  Govamment 
listed  in  aection  101  of 

(c)  Any  corporation  latabMatisd  or  utmsad 
pursuant  to  thia  aection  is  authortaad  to 
borrow  from   the  Treasury  at  tha  TTnttad 
SUtea.  for  any  ctf  tta  pnrpasn  of  tta 
ponttat,  such  sums  of  luuuey  as  may 
neeeaaary  to  carry  out  tta  fimctlaDa 
this  title:  PramdeA,  That  the  total 
Uaiowed  under  the  proviakiiiB  of  tMi 
tion  by  all  such  corporatiana  ahall  no* 
ceed  an  aggregate  of  ca.000;000,000 
ing  at  any  one  ttane.   For  the  puipoaa  of 
rowing  aa  anthoriaed  by  this  paragrapb.  any 
oorpcHation  estahllabcd  puiauant  to  thla 
tioD  may  iasue  to  the  aeeretary  of  tba 
ury  its  notes,  debenturaa, 
obllgationa  to  be  redaemahla  at  tha  opthm 
of  the  oorporatifim  before  matnrlty  tn 
inantmr  aa  may  be  attpolatad  tn  such  ohU« 
gations.    Soch  o 
aeqmnt  to  tta  period  of  aneeaaakn  of  tha 
cotporattan.    Sneh  oMIgattwis  abaU  baar  in- 
terest at  a  rata  dsu  i  inlnsrt  by  tha  ' 
of  tte  Tleasuij,  tsUng  into 
the   cutient   aversge   rata 
martetabia  ohilgsttnns  of  tts  mdtsd 
aa  of  the  last  day  of  the 
the  taaQsnce  of  tha  nWHatXaM  of  tha 
poratton.    The  Samtaiy  oC  tha  Tlaaiuij  la 
auihuiliad  and  dhectad  to 
dbtlgattona  <rf  anf  such  oanwrtfnw  to  hs 
soad  hammder  ■ 

Secretary  of  tha  Tli— my  Is  siiUmsImI  ta 
use  M  a  pnbUe-di 
fkomtta  sala  of  any 
tta  Baeond  Llhaitir 
and  tha  puiposas  t 
ha  iMOsd  andB 

ta 
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_  bf  tte 

f .  uad  may  autborlae  todi  radelcgationa 
by  that  oAoor  or  agtncy  •*  the  President 
mMf  deem  approprtett.  The  President  U 
to  appoint  iMade  and  aaelatant 
oC  any  avdk  nnr  agencies,  and  other 

|g  tlMraln  of  oomparable  statiis,  and 

to  tts  tba  companMitlon  therefor,  without 
retard  to  the  Claattflcatlan  Act  of  1949,  aa 
yn^«.«t«H^  at  rataa  eomparaUe  to  the  com- 
pensation paid  to  the  heads  and  asslBtant 
tiyMf^  of  Independent  agencies  of  the  Oot- 
•mment.  Attomcys  appointed  under  this 
sectlaa  may  appear  for  and  represent  the 
agaaey  in  any  ease  In  any  court.  Any  olScer 
or  agency  may  employ  drllian  personnel  for 
duty  In  Xb»  United  States,  Including  the 
Dtatrlct  of  Columbia,  or  elsewhere,  without 
regard  to  section  14  of  the  Fednal  Employ- 
see  Pay  Act  of  1»46  (60  Stat.  310).  as  the 
Preslttent  deems  necessary  to  carry  out  the 
proTlalons  at  this  act. 

8ac.  604.  The  President  may  make  such 
ralea.  regulations,  and  orders  as  be  deems 
neeeasary  or  approi»1ate  to  carry  out  the 
provisions  of  this  act.  Any  regulation  or 
ofdsr  under  this  act  may  contain  such  classi- 
fications and  dlflerentlatloDs  and  may  pro- 
Tide  fcr  such  adjustments  and  reasonable 
exceptlona  as  In  the  Judgment  of  the  Presi- 
dent are  necessary  or  proper  in  order  to 
effectuate  the  purposes  of  this  act. 

aac.  60S.  (a)  The  President  shall  be  en- 
titled, while  this  act  la  In  effect  and  for  a 
period  of  a  years  thereafter,  by  regulation. 
subpena.  or  otherwise,  to  obtain  such  Infor- 
mation from,  reqtilre  such,  reports  and  the 
keeping  of  sudx  records  by,  make  such  In- 
spection of  the  books,  records,  and  other 
wrttlnga.  premlssa  or  property  of,  and  take 
the  sworn  tcatlnumy  of.  any  person  aa  may 
be  necessary  or  appropriate,  in  his  discretion, 
to  the  enforcement  or  the  administration  of 
thla  act  and  the  regulations  or  orders  issued 
therctmdcr.  The  President  shall  issue  regu- 
latkma  Insxirlng  that  the  authority  of  this 
■ubeectlon  will  be  utilized  only  after  the 
scope  and  purpose  of  the  investigation,  in- 
spection, or  Inquiry  to  be  made  have  been 
defined  by  competent  authority,  and  it  is 
aamred  that  no  adequate  and  authoritative 
data  are  available  from  any  Federal  or  other 
responsible  agency. 

(b)  Ho  person  shall  be  excused  from  com- 
jdytng  with  any  requirement  under  this  sec- 
tion or  from  attending  and  testifying  or  from 
producing  books,  papers,  documents,  and 
otlMr  evidence  In  obedience  to  a  subpena 
before  any  grand  Jxiry  or  in  any  court  or 
administrative  proceeding  based  upon  or 
growing  out  of  any  alleged  violation  of  thla 
act  on  the  ground  that  the  testimony  or  evl- 
denee.  docimwntary  or  •otherwise,  required  of 
him  may  tend  to  incriminate  him  or  subject 
btm  to  penalty  or  forfeiture;  but  no  natural 
person  iftall  be  proeecuted  or  subjected  to 
any  penalty  or  forfeiture  In  any  court,  for  or 
on  aeeoont  of  any  transaction,  matter,  or 
tbtDg  eoaoemlttg  which  he  is  so  compeLed. 
after  having  claimed  his  privilege  against 
seU-tBcrlmlnation,  to  testify  or  produce  evt- 
denee.  documentary  or  otherwise,  except  that 
such  natiaral  person  so  testifying  shivll  not 
be  enmpt  from  proeeeutlon  and  punishment 
for  perjury  committed  in  so  testifying:  Pro- 
vMed.  Tbat  the  immunity  granted  herein 
ffom  pioem.ullon  aiul  punkihment  and  from 
any  pesialty  or  forfeiture  shall  not  be  con- 
BtnMd  to  veet  1b  any  Individual  any  right  to 
prlorltlaa  aaatotaace.  to  the  allocation  of 
aMtertaia,  or  to  any  other  benefit  which  la 
wtthtn  tba  power  of  the  President  to  grant 
under  aay  provl^oa  ott  this  act. 

(c)  TIM  prodvotiOD  of  a  person's  books, 
iserjriii.  er  otbar  documentary  evidence  shall 
■aatb  b»  raqulwd  at  any  place  other  than  the 
ptaa*  ubMe  sueh  psrsoa  usually  keeps  them. 
tt,  prior  to  tbe  return  date  sjieclfied  in  the 

or  other  document  Is- 

wfeOk  mch  person  fur- 

I  wMh  a  true  copy  of  such 

or  other  documentary  evl'* 


deuce  (eertlflad  by  such 
to  be  a  true  and  eorrect  copy)  or  enters  Into 
a  stlpnUCtlaa  with  the  Prcrtdsnt  aa  to  the 
information  ocmtataad  In  aoeh  boofei,  vaoorts, 
or  other  doeomeBtary  evidence.  Wltiiessca 
gi^aii  be  paid  tbe  show  faes  and  mileage  that 
are  paid  wltnesMa  in  the  eonrta  of  tbe  Unite* 
Statea. 

(d)  Infomatlan  obtained  under  thla  sec- 
tion which  the  Prsaldent  daema  qmlirtentlal 
or  with  reference  to  wliieh  a  reqpiert  for  con- 
fidential treatment  la  made  by  the  person 
furnishing  sxicb  Information  shall  not  be 
puUlshed  or  dliwI^'T*^  vinlees  the  President 
determines  that  the  withholding  Xtmnal  la 
contrary  to  the  Interest  of  the  national  de- 
fense, and  any  person  willfully  violating  this 
provision  shall,  upon  conviction,  be  fined  not 
mxx*  than  6104X10  or  Imprlaoned  for  not  more 
than  1  year,  or  both. 

Sec.  608.  The  district  courts  of  the  United 
States  and  the  United  States  courts  of  any 
Territory  or  other  place  subject  to  the  Juris- 
diction of  the  United  States  shall  have  Juris- 
diction of  violations  of  this  set  or  any  rule, 
reg\iIation,  order,  or  subpena  thereunder,  and 
of  all  civil  actions  under  this  act  to  enforoa 
any  liability  or  duty  created  by.  or  to  enjoin 
any  violation  of.  this  act  or  any  rule,  regxila- 
ticn.    order,   or   subpena   thereunder.     Any 
criminal  proceeding  on  account  of  any  such 
violation  may  be  brought  in  any  district  In 
which  any  act.  failure  to  act.  or  transaction 
constituting   the   vlolaUon   occurred.     Any 
sxich  civil  action  may  be  brought  In  any  such 
district  or  in  the  district  in  which  the  de- 
fendant resides  or  transacts  business.    Proc- 
ess in  such  eases,  criminal  or  civil,  may  be 
served  in  any  dlstrtet  wherein  the  defendant 
resides  or  traaaacts  buatneas  or  wiaerever  the 
defendant  may  be  found;  the  subpena  for 
witnesses  who  are  required  to  attend  a  court 
in  any  district  in  such  eaae  may  run  Into  any 
other  district.    The  tennination  ctf  the  au- 
thority granted  in  any  title  or  section  of  this 
act,  or  of  any  rule,  regulation,  or  order  issued 
thereunder,  shall  not  operate  to  defeat  any 
suit,  action,  or  proeeeutlon.  whether  there- 
tofore or  thereafter  commenced,  with  respect 
to  any  right,  liability,  or  offense  incurred  or 
committed  prior  to  the  tominatlpn  date  of 
such  title  or  of  sueh  role,  regt^atioo.  or 
order.    No  casta  shall  be  nssfisfrt  i^lalnst  the 
United  Statea  in  any  iwoceeding  under  this 
act. 

Sec.  607.  No  person  shall  be  held  llabU  for 
damagee  or  p«ialtlee  for  any  act  ox  failure  to 
act  resulting  directly  or  indirectly  from  his 
compliance  with  a  rule,  regulation,  or  order 
Issued  pursuant  to  title  I  of  thla  act.  not- 
withstanding that  any  such  rule,  regulation. 
or  order  shall  thereafter  be  declared  by  Ju- 
dicial or  otha  competent  authority  to  be  in. 
vaUd.  No  person  shall  discrimlnata  against 
orders  or  contracta  to  which  priority  is  as- 
signed or  for  which  materials  or  fadUtiea 
are  allocated  under  title  I  of  this  act  or  under 
any  rule,  regulation,  or  order  Issued  there- 
imder,  by  charging  higher  prices  or  by  im- 
posing different  terms  and  conditions  for 
such  orders  or  contracta  than  for  other  gen. 
erally  comparable  orders  or  contracts,  or  in 
any  other  manner. 

Sec.  608.  (a)  No  act  or  omission  to  act  pur. 
sarjxt  to  this  act  which  occurs  while  this  act 
is  in  effect,  if  reqttested  by  the  rresident  and 
found  by  him  to  be  in  the  ptihlic  interest  as 
contributing  to  the  national  defense,  shall 
be  construed  to  be  within  the  prohibitions  of 
the  antitrust  laws  or  the  Federal  Tirade  Com- 
mission Act  of  the  United  States.  A  copy  of 
each  such  request  intended  to  be  within  the 
coverage  of  thla  section,  and  any  modifica- 
tion or  withdrawal  thereof,  shall  be  fur- 
nished to  the  Attorney  General  and  the 
Chairman  of  the  Fsderal  Trade  Commission 
when  made,  and  tt  shall  be  published  In  the 
Federal  ReglBter  unless  publication  thereof 
would.  In  the  opinion  ai  the  PteaUent,  en- 
danger the  national  security. 

(b)  The  authority  granted  In  subaectloa 
(a|  shall  not  be  delegated  except  to  a  sin^e 
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(c)  Upon  withfifeerval  of  aay 
fliuUng  made  liwi  iiaidsr  the  provleiane  oC 
this  sectlaa  staaU  not  apply  to  aay  sotaaaqusat 
act  or  omission  to  act  by  reason  at  matik. 
finding  or  request. 

(d)  Tlie  Attorney  OoMral  U  diraeted  ta 
or  request  tl>e  Rdsral  Ttmam  Ooaa- 

to  make  fcr  him,  surveys  fOr  the 
purpoee  at  deterahitug  any  f aetars  whidi 
amy  tend  to  elbalnata  competition, 
strengthen  monopolies,  injure  sm 
ness.  or  aOntrwiat  promote  undue  eoacea- 
tration  of  economie  power  in  the  eoarae  at 
the  administration  of  tills  act.  The  Attoraey 
General  ahall  sutaatt  to  Vbm  Ciiintisss  and 
the  President  within  90  days  after  the  a^ 
proval  of  thla  act.  and  at  such  times  tiwse- 
after  as  he  deems  desirable,  reporta  settlac 
forth  the  resulta  of  such  surveys  aad  in- 
cluding such  recnmrnendatinna  aa  he  amy 
deem  desirable. 

Sac.  6C9.  The  functions  cserclsed  under 
this  act  shall  be  excluded  ftons  the  operatloa 
of  the  Administrative  Ptocedore  Act  (00 
Stat.  237)  except  aa  to  the  lequUeaiente  of 
section  3  thereof.  _ 

Sac  610.  (a)  The  Preatdsnt.  to  the  extent 
he  deems  It  neeeasary  and  appropriate  in 
order  to  carry  out  the  provlsiDns  of  this  act, 
la  authorised  to  place  poaltinns  and  employ 
peaons  m  grades  16.  17.  and  18  of  the  Gen- 
eral Schedule  establlahed  by  the  aaself.fa>. 
tlon  Act  of  ISMB.  and  such  poslttoos  shall  be 
additional  to  the  number  authuilaed  by  mc- 
tlcHi  SOS  of  that  act. 

(b>  The  President  Is  further  authortMd.  to 
the  extent  he  detems  tt  neceaary  and  appro- 
priate in  order  to  carry  out  the  provlsiooa  of 
this  act.  and  subject  to  such  regnlatkma  aa 
he  may  lasue,  to  employ  persons  of  outatand- 
ing  experience  and  ability  without  eompen^ 
satmn;  and  he  Is  authoriaed  to  provUle  by 
regulation  for  the  eaemptton  of  soch  peraosie 
from  the  operation  of  sections  281,  2B,  Mk 
434.  and  1914  of  tiUe  18  of  the  United  Statee 
Code  or  section  190  of  the  Bevieed  Statutaa 
(5  U.  a  C  sec.  90) .  Persons  an»inted  un- 
der the  authority  of  tiiia  subescHop  may  be 
allowed  tranqxirtatioa  and  not  to  eaeeed 
815  per  diem  in  lieu  of  sulaistenos  while 
away  from  tiielr  homes  or  regular  plaoca  oC 
buslncas  pursuant  to  anch  appointment. 

Sac  611.  There  arc  hereby  anthoriasd  to  be 
appn^prlated  such  suma  aa  aaay  be  necessary 
and  appropriate  for  the  carrying  out  of  the 
provisions  and  purpoaes  of  this  act  by  the 
President  and  ( uch  agMndea  aa  he  may  dsalg- 
nate  or  create.  Fonda  made  avaOsble  Cor  tta 
purpose  of  this  act  may  be  aOocated  or  tcaaa- 
ferred  fcr  any  of  the  put  posse  of  ttia  act. 
with  the  approval  of  the  Boroan  of  tte 
Budget,  to  any  agency  deelgnsted  to  seMit 
In  carrying  out  thia  act.  Funda  so  allocated 
or  traasf oTsd  ahaU  reouia  available  fkir 
period  as  may  be  ^lecifled  la  the 
such  funds  available 

Sac  61X  If  any  provision  of  thia  act  or  tiia 
application  of  such  proviaian  to  any  pstaon. 
or  drcumstanoea  shall  be  held  Invalid,  ttta 
remainder  of  the  act.  and  the  appUeatlaa  oC 
such  provlalon  to  persons  or  ehcamrtaaeaa 
other  than  thoae  aa  to  wlilch  it  la  held  InvaBd, 
shall  not  be  affected  thereby. 

SK.  613.  That  no  psraon  may  be  envlayad 
under  this  act  who  engagas  In  a  strlKa   _ 
the  Government  of  the  United  Stataaor 
la  a  member  of  an  oigaaiaatiaB  of    _ 
mmut  cmploysee  ttat  aaHrte  the  xMSlO  ta 
strike  tgainst  Oie  Government  of  th 
States,  or  who  advocates,  or  who  Is  a 
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and,  upon  ooavlctlaB,  shall  be  fined  aok 
Biore  than  tune  or  hopilaaaad  Ikr  BO*  Bon 
than  1  year:  FrasMfld/Brfhcr.TlH*  the  abowa 
penalty  dauaa  ahall  be  la  addttSon  to.  i 
to  snhstitntlaa  for.  aay  other 
existing  law. 
Ok.  614.  Thk  act  and  all  aothorlty 

1S61.  or  at  saeh  aaitlsr  tiaa  aa  the  Ooagreaa 
by  Goncarreat  AuautBtiuii  or  the  Fwrtrtrnt  bf 
prodamatioa  may 
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Mr.  CANWOW.^  Mr.a^eafcer,  I 
corded  as  noA  w^ilin  o 
I  was  prasmt  in  tbe  Ghaaiber.  and  I 
ask  to  be  recorded  as  Tottas  "no." 

Tbe  SFBAXER.    Witbont  objeetton. 
tbe  cocxection  wffl  be 
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lir.  ICABUN  of  Ifaai—tinwrii  Mr. 
Weaker.  I  take  ttte  ttane  to  fltaid  ooDt  troaa 
oar  dbllnKUlahed  BoaJocttr  leader  as  to 
tbe  procram  fornext  week. 

Mr.  VcCOEOiMCK.  Ifonday:  Then 
li  a  diaebarfe  petttien  tMOi.  it  is  to 
order  to  call  op  on  fffip***T  tat  I  can- 
OBt  advise  tite  MBiBbas  wbetber  it  wa 
be  called  up  or  not  beeaaae  anr  one  oC 


itnpi  IatoaoRTX< 

i^to  inftn  iiiatinm.  bt  I  am  not 

take  any  iwnmiMiWmy  tbat  I  oto  not 

leasonaMrcoftafalcancagywitlf  I 

■Bake  a  pcoHioe  wttik  xofezenoo  to  tt^ 

Mf.  MARim  of  MBiMBlaBettB.    Ibd 
MBcmption  is  tbat  tbe  MB  wHt  be  eaOod 

Mir.  McOOItMAnr 
tion  tbat  IbMO 

is  tbat  ttvffibo 


9lt* 


.fi 


CONGRESSIONAL  RECORD— HOTJSE 


August  10 


1950 


CONCatfiSSIONAL  RECX>BD-JR)U8E 


li    the 
MO.   Tteboit 

IMr.  CooRnr]  and 

ttet  to  tlM  b««  poMiblB  tafonutOon, 
Itet  ft  vAI  to  rtMlF  «Mk  after  next 

1».  MAKint  of  Wt— rtnmett»>  Both 
•Tttm? 

lir.  licCOmACX.  rht  emergency 
im  lijiiiHim  wn 

ikm  trmttM  vngnm  or  chanfes  wVOL 
be  anDOODoed  later.  Conference  reports. 
'  be  taroogbt  «p  at  any  time. 

kwiL  or  ccmsKai  or 


f .  UQt. 
A89n  of  tba  daOy 


u 


I  taaerted 

oo  pace 

aadtbattte 

not  to  make 

of  the  ataeaaid  cxtenakm. 

«bieettaito 

o(  tbe  aeBaeBan  from 


The  wortt  of  Dr.  Pmm  te  wen  known 
to  an  the  Meadiers  of  Congress.  Because 
of  his  abOlty  as  a  legislator  and  his  de- 
votion to  his  duties.  I  feel  greatly  hon- 
end  to  be  ag«^*tArf  with  this  fine  states- 
man in  the  House  of  Representatives 
and  I  consider  him  as  one  of  the  best 
friends  of   the   Americans   of   Italian 

His  son,  Thomas  E.  Pfeifer.  and  my  son, 
Anthony  Cavalcante,  Jr.,  are  graduates 
of  the  United  States  Military  Academy 
at  West  Point  They  are  now  both  senr- 
ing  as  lieutenants  In  the  armed  servicea 
of  their  country. 

His  reeord  warrants  his  return  to  Con- 
gresa 

PTBlfTRHTOIl  TO  AI»>R£SS  THX  HOX7SB 

Mr.  8ZKES.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 

xcmazka.      

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Flor- 
ida? 
There  was  no  objection. 
Mr.  aiKBB.    Mr.  Speaker,  failure  to 
provide  a  dependents  aUotment  program 
for  the  armed  services  is  producing  a 
iertoua  morale  problem.    Men  are  being 
aent  ofverseas  in  ever-increasing  num- 
bers, and  most  of  these  shipments  involve 
adtaiqitlonof horaehfe  Thelrdep«id- 
ents  are  in  moat  cases  deprived  of  bene- 
fits they  enjoyed  at  military  posts  and 
as  a  result  they  are  confronted  with  in- 
creased coats  of  Uving. 

Thus  far  the  servicemen  and  their 
famUlef  are  the  only  ones  who  have  had 
to  give  up  anything  as  a  result  of  the 
Korean  conflict  The  least  we  can  do  is 
to  give  tbeae  people  a  decent  break  and 
to  provide  dependents'  allotments  for 
them.  They  are  dc^ig  our  fighting.  It 
Is  time  for  us  to  do  some  fighting  for 
them. 

TO  sBcnoif  14  OP  "nu 
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Mr.  HART.  Mr.  Speaker.  I  ask  unan- 
Imoua  oonaent  for  the  immediate  oonsld- 
•ratkm  of  Senate  J<^t  Restduticm  193. 

The  CleriE  read  the  title  of  the  Senate 
Joint  resoliitlon 

The  BFCAKER.  Is  there  objection  to 
the  reqoest  of  the  gentleman  trom  New 
JerMyf 

Ilicre  being  no  objection,  the  Clerk 
read  the  Senate  Joint  resolution,  as  f  di- 


ets.. Tbat  MOttoo  14  ctf  tb«  ll«- 
sbant  Bbtp  8sl«  Act  of  1946.  u  uiMnded.  Is 
~  '.  by  itrtklng  out  th«  word  "or'*  aft«r 
"eoatrafet"  mlban  tt  appcan  tbs 
•  aad  taiBVtlng  tn  Itoo  thtraof  tbs 
lo  tlM*  tbt  MCtloB  M  aiiMnrtwl 


14.  Mo  soBtraet  o(  sal*  shall  b* 
bis  as*  anar  Juniary  l$>  IMl.  sntf  no 
aoatoael o< cbartaribaa b* SMds under  this 
act  aftw  Juas  ao.  INO.  tieepC  aa  provided  for 
«barttr  widsr  i  ^i""'  (t)  aad  (f)  rt 
Biftlfin  f  htnat,  as  ■lannrtart  ** 

Tba  Semte  Joint  reaotatloB  was  or- 
««nd  to  bt  read  a  third  time,  was  read 
ttM  ttiM  tlHMt,  aDd  paaaad.  and  a  motton 
t  Mid  OB  the  tatala. 


from  the  Speaker's  desk  the  bm  (H.  R. 
4136)  for  the  reUef  of  Betai  M.  Booth. 
with  BetxBte  amendments  thereto,  and 
conciir  In  the  Senate  amendmento. 

The  Clerk  read  the  Utie  of  the  bin. 

The  Clerk  read  the  Senate  amend- 
ments as  fdtows: 

Page  1,  ttne  7,  strike  out  "negUgenoe  oC 
and  Inaert  "falhire  of  the." 

Page  2,  line  4.  after  "Act".  Insert  ":  Pro- 
vided, however.  That  the  paeeage  of  thU  act 
shall  not  tn  any  way  be  constmed  ae  an 
Inference  of  llahUtty  on  the  part  at  the 
United  States  Govemnient.*' 

The  SPEAKER.  Is  tha«  objection  to 
the  request  of  the  gentleman  from  New 

York? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reomsider  was  laid  on  the 
teble. 

AMBtTXniQ  THE  HATCH  ACT 

Mr.  HARRISON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  bin  (H.  R.  M23)  to 
amend  the  Hatch  Act.  with  a  Senate 
amendment  thereto,  and  concur  in  the 
Senate  amendment 

The  Qerk  read  the  title  of  the  bffl. 

The  Clerk  read  the  Senate  amend- 
ment.  as  follows: 

strike  out  an  after  the  enacting  eUose 
and  Insert! 

-That  sectkm  9  of  the  act  enttUed  'An  act 
to  prevent  pcmlcioas  political  aettvUles.'  mp. 
proved  August  2. 1989.  Is  amended  by  striking 
out  subsection  (b)  and  inaertlng  In  Ucu 
thereof  the  following  sabsectloBs: 

"  '(b)  Any  person  vlolaitlng  the  prtrrtskma 
ot  this  section  shall  be  leuwwed  Imrnediate- 
ly  from  the  position  or  ofBee  he'd  by  htm, 
and  thereafter  no  part  at  the  funds  appro- 
printed  by  any  act  ot  Congrsas  for  mxh  po- 
sttion  or  oOee  shall  be  uaed  to  pay  the  com. 
pensation  of  mxeh  person:  Proofdeif.  however. 
That  the  Xtelted  SUtee  cavO  Servlee  Oonmls- 
■l<m  finds  by  umntnoos  vote  that  the  viola- 
tion docs  not  warrant  removal,  a  lesser  pen- 
alty shall  be  Impoaed  tj  direction  at  the 
Commlaion:  Prorfded  further.  Ttukt  tn  no 
eas«)  shall  the  penalty  be  lesa  than  90  dayi^ 
suspension  without  pay:  And  provUed  fmr- 
ther.  That  In  the  ease  et  any  person  who  has 
beretof ore  been  remorsd  from  the  aervlee  un- 
der the  provislaBa  of  this  seettotk,  the  Com- 
mission shaU  upcm  request  of  said  person  re- 
open and  rcoonatder  the  record  la  such  ease. 
If  it  shall  Ibid  by  a  unanimous  vote  ttat  ttom 
acts  committed  were  sodi  as  to  warrant  a 
penalty  at  leas  than  removal  It  duUl  Issue 
an  order  revoking  the  restrletkm  against  re- 
employment In  the  poettlcp  from  whl^  re- 
moved, or  tn  any  ottier  poalttoo  for  wldd& 
he  may  be  quaUfled,  bat  no  such  revoeatloa 
^aU  beeome  tfeettve  until  at  leaet  90  days 
have  elapeed  following  the  date  of  the  re- 
Bwval  of  audi  person  from  oSee. 

"'(e)  At  the  end  of  each  flaeal  year  the 
OommlsBloa  riiall  report  to  the  Prealdent  for 
tranaalttal  to  the  Omuisss  tiM  names,  ad- 
,  and  nature  ot  empiaiftamxt  at  aU  per- 
wtth  respect  to  irtkom  action  has  been 
taken  by  the  CesnmlasloQ  tmdar  the  tsrma  ot 
this  eectloB.  wtth  a  statement  of  the  facts 
upon  wtOt^  aetkm  waa  taken,  aad  the  pen- 
alty imposed.' 

"Sac.  a.  Seetton  6U  of  title  it,  ITnlted 
SUtes  Code,  Is  herrtiy  amenrtad  to  read  as 
follows: 

*"f  til.  PubUeatka  or  dtstrlbatkm  of  po- 
lltloa) 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  mr- 
ginia? 

There  was  no  objeetkm. 

The  Senate  amendment  was  conrarred 
in. 

A  motion  to  reconsWrr  was  laid  on 
the  teble.      

FBTTZ  BUSCHB 

Mr .  B7RNE  Of  New  York.  Mr.  JBpeak- 
er.  I  ask  unanimous  consent  to  take  l^rom 
the  Speaker's  desk  the  bin  (H.R  80S)  for 
the  relief  of  Ftits  Busche,  with  Senate 
amendmente  thereto,  and  concur  in  the 
Senate  amendments. 

The  Clerk  read  the  title  of  the  bm. 

The  Ckark  read  the  Senate 
ments.  as  foUows: 

Page  1,  line  11,  strike  out  all  after 
over  to  and  Including  tine  4^  on  page  9. 

Page  a.  after  line  4.  Inaert: 

"Sac.  S.  Not  mace  than  10  perookt  in ' 
of  the  prupcrty  wtth  zeapect  to  whiat  ^ 
ordera  are  revoked  pursuant  to  this  > 
be  paid  or  detlvered  to  or  reetived  by 
agent  or  attorney  osi  accownt  of 
rendered  in  cmneetkm  with  auch  revocattOB. 
and  the  same  shaU  be  unlawful,  any  eanttaet 
to  the  contrary  notwtthsfeandtng.  Any 
eon  vkdmttng  tlw  psofftstaM  of  this 
Shan  be  deemed  guilty  of  a 
and  upon  conviction  thereof  shall  be  flaad  ta 
any  sum  not  eaoeedlng  gljOOO.** 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

The  Senate  amendmente  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

XSN  n  BSTATB.  LTD. 

Mt.  BYRNE  of  New  York.  Mr.Speak- 
er.  I  ask  unanimous  oonaent  to  take  firom 
the  Speak^s  desk  the  bffl  (H.  R  4N9>. 
to  laovide  for  the  payment  of  jost  com- 
poisatten  to  John  H  BStote.  Ud^  a 
Hawaiian  corporation,  for  the  taktog  by 
the  united  Statea  of  private  fishery 
righte  to  Pearl  HArbor.  idaad  of  Oabn. 
T.H..  with  a  Senate  amandawattberetow 
fvA  ffffncur  to  t>^  nmiato  amcndtaaent. 

The  Clerfc  read  the  title  of  the  bffl. 

The  Cterfc  read  the  Senate 
mmt.  as  fbUows: 

P^e  L  line  4.  attar  •frnf.  fmm 
any  money  In  the  Tiaasmj  not 


bddontha 


HUfKHUCAL 

Mr.  AKBBIT. 
tteoonfcren 

n— to 

provldefor  the  ntflteatlon  of  a  part  of     ^^ 
tbe  unfinished  portion  of  flse  btstancal 
trioein  tbe  rotnnda  of  tbe  Oapttol  to 
portray  the  story  of  avlatfan.  and 

that  the 
of  the  managers  on  the  part  of  the 
be  read  to  liao  of  ttaa  report. 
The  Clerfc  road  the  titie  of  the  Jotot 


If  ai 


n> 


The  SPEAKER  U  there  objection 
to  the  request  of  the  in  itiriian  from 
Oklahoma? 

there  was  no  ob^oetion. 

The  Clerfc  read  the  stotemmt, 

The  eonferenea  npoct  and 
are  as  follows: 


•  iaa 


Theoonmlttee  of  eoafSreaeeon  tbe 
1'— '"g  votee  of  the  two  ■onasa  oc 
anendnMnu  of  the  aoata  to  the  Joint  i 
tutlon  (H.  J.  Baa.  tl)  to  profMa  Car  the 
vtmBtloD  of  a  part  of  tha  unflnM 
tkm  of  the  historical  tham  tn  the 
of  the  Qqittol  to  portray  ths  story  of ) 
having  met.  after  taU  and  ttm  eoaa 
bave  agreed  to  reeanmMBd  and  do 
mend  to  thdr  iss|iaf.Hie  Bouesa  aa  f 

lliat  the  Bouee  recede  Ctobh  Ita  di 
ment  to  the  amendaaents  of  the  Senat 
bered  1.9^4.8.  and  g.  and  agree  to  the  i 

recede  from  Its  dtaagreeaacBt  to 

ment  of  the  Benato  aumbsred  3.  and 

to  the  aaae  wtth  aa  siimbiIiimiiI  ae  Sollaam: 

m  Urn  of  the  mattv  laopoeed  to  be 

aertedby  the 

following:  *. 

eecttoB  added  to  1917-1919;  to 

falstary  up  to  toe  baglaalag  of  the 

itory.  inetwitag  toe  portragpal  of  (1)  the 

aad  (S)  the  Urth  of  aftaHen  ta  the  Itattad 
Statsa.  ApiauUaiately  tan  Dset  of  said  oa- 
flnMwd  purtlun  neat  to  the  putltafal  of 
lAntfng  of  OolwinhMi'  ahaD  be  weed  to  por- 
tray the  Urth  of  Bvlatian  la  tte  Vhttad 
Statsa.  Tte  rcmaladv  of  aald  imltnlslMit 
portiaa  tdian  be  need  tor  ttM  portrayal  of  the 
OvU  War  aad  the  Bpanlih  imartran  war*; 
aad  tte  auato  agree  to  the  aaaaa. 
That  the  Booae  leeada  tnm.  Its  dtaagne- 

the  ttOe  of  the  Jotat  nsotatlOB  aad  sgrae  to 
the 


^191 


a  w. 


kttowtngty  depoilta  for 


;ta 
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to  be  tht  eoofiereM  on  UN 

1111  iiiiwiii  inflfimT  immn  nniriir 

Mr.  WOOD.   Mr.  apMkcr.  bgr  dlree- 
tSoB  of  ttie  r' I  ■■■■«*«—  on  m-Amertean 
,  I  ntaBli  a  pcMkiged  repfvt— 
iMx  MffT. 

Tht  Ckik  wffl  z««d 


^of  AMrtea.  11  »Mt  ftfty- 

Tart.lLT.   Ttwitfdflil^- 

«o  be  and  ap- 

W.  IMt.  stttM 

•  «<  !•:••  a.  a*  Omb  aad  ttaer*  to  taattty 

of  laqjolrf  eooiBtktad  to 

ao»  to  ««p««  «ittout 

«»(    ' 

ito' 

,m  Miami 

OCthoBOOHXtf 

laUiM  at  tlM  OoocrMa  of  tb*  Unltad 

to  Altto  W.  MokM.    Ton  wo 

to  MBHBoa  m.  JvUm 

toton  tta*  Aib- 

L  ActtvtttM  (rf  tho 

oC  BMivwtottvw  of   tiM   UBttad 

Joim  & 

atf  oT^iHtatotoeiL  ram  Sto.  Old 


I  my  feaad  aad  too 

tottvHoCtoo 

.  M  «to  «ltf "of  WiMtolDfftaa.  tlUo 


i 
f 


Ob  HovoBlMr  to.  th«  foOowmg  toicgnm 
BM  MBt  to  Mr.  JuUuo-  tom^iok.  which  to  Mt 
forto  boreln  In  words  and  figures,  as  follows: 

WsaxmaTDN.  D.  C^  November  28. 1849. 
Mr.  JvLxoa  BiiVAS. 

Vntted  Kleetrieal.  Radio,  and 
Marline  Workers  of  Amerlctk, 
It  Matt  nttw-Pn*  Street. 

New  York,  N.  T.i 
Tour  aifwarance  before  the  committee  on 
Cta-American  Acttvltles  Is  postponed  untU 
December  5.  1M0.  at  10:  30  a.  m.  Subpena 
—I  ml  iqpon  you  on  Kovonbtr  16  continues 
to  foroa  and  affect. 

JOBX  8.  Wooo. 

Chainnan. 

The  said  Julius  K^t*^  piirsuant  to  said 
wibpftnft  and  In  compliance  therewith,  ap- 
peared before  the  said  committee  to  give 
such  testimony  as  required  under  and  by 
Tlrtue  of  PubUe  Uiw  601.  section  121,  sub- 
irrtlion  Q  (2).  of  the  Seventy-ninth  Con- 
gress, and  unite  Bouse  Beaolution  5  of  the 
Slghty-firat  Obogress.  The  said  Julius 
pNw^iav  having  appeared  as  a  witness  and 
having  been  asked  queettans.  namely: 

"Mr.  Kmspak.  are  you  acquainted  with  Jo- 
seph PersUy? 

In  what  capacity  to  Joseph  Penlly  asso- 
ciated with  the  UB  at  thto  time? 
"Is  he  an  organlnr  In  the  \TE7 
"An  yoQ  acquatntad  wtth  Albert  Smlthr 
*Ts  he  employed  by  the  UK? 
"Mr.  Emspak.  has  Max  Helford  ever  been 
oosuMeted  wtto  ITS  as  a  fMd  ocganlaert 
"Do  you  know  them  or  not? 
"Is  Max  H^ord  at  the  present  time  a  field 
organhnr  for  the  HX? 
"Was  RiU  Saba  originally  from  local  155? 
"And  to  be  xkow  a  field  organiser  for  the  US 
tadta«rtot  1? 

"Is  Bank  Bblne  presently  an  international 
rspreasntattve  of  the  UX? 

"Is  Jaok  aar«UCk  no«  afllllated  with  the 
UB? 

"Is  ftnaat  Moyer  a  fheid  organiaer  for  US 
to  ttie  lasta&  area? 
"Do  yon  know  Jamfss  Lustig? 
"Is  he  an  IntamatlODal  representative  at 
US? 

"Is  MOrrto  Kenton  an  international  repre- 
•entattve  at  US? 

"Is  Tnd  Baug  an  International  representa- 
ttveof  US? 

"b  Charles  Wewell  an  international  repre- 
■ntottv*  of  US? 

"Ik  Lao  Ttimer  a  field  organtter  in  dls- 
trletfi? 
"Is  Hu^  Haitey  a  field  organiser  for  US? 
*&  Artour  Oarfitid  an  international  reprc- 
MBtsUva  of  US? 

"Is  Bmest  DeMaa}  presenUy  an  Intema- 
to»al  rtipTSsantatlve  of  UE7 

"la  Banry  Flerlne  a  field  organiaer  for  the 
US? 

"Is  BMrbert  HIrschtoerg  an  International 
npresentotlvn  at  US? 
"b  X.  M.  T*^«««H>>«i  a  field  organlasr  at 

toe  US? 

"b  Bobert  Barrtoon  a  field  organiaer  of 
ttoUX? 

"Is  William  Bantora  a  field  (vganlaer  of  tha 
US? 

"Is  Marosl  Scharcr  an  totamational  repra- 
•antatlva  of  the  US? 

"Is  LoolB  I.  Sortl  a  flald  organlmr  of  the 
Ot? 

"li  nOto  ▼.  Oeider  aa  latamational  r«p- 
•aasatatlva  of  tba  US? 

"li  PwaaZatorto  a  fttfd  organiaer  of  the 


"b  Oarl  Braadt  eonnectad  or  asaoelated  to 
aay  way  aa  aa  tataraafttonal  rspreaenutlv 
ihn? 
aiMd 

iatoM( 


•Is  JMm  MttebaU  a  flrtd  organlaert 
ns  Fred  Slwppart  a  field  organiaer? 
"b  L.  B.  Slagle  a  flidd  organiaer  wtth  US? 
••Ig  liartln  Sramelc  a  fiitfd  crgamasr  with 

US? 

"b  Bobert  B.  Logtoon  aa  Infraattonal 
tepresentattve  of  US? 

-John  Blttman  to  a  field  organiaer,  to  he 
not? 

"b  William  B.  Sleonan  an  IntamatlaiMl 
representative? 
"b  B.  M.  Martinson  a  field  organlasrt 
"b  Ir«ne  Berman  an  iitteraatinnal  repra* 
aentative? 

■  "b  Allan  BJorklund  a  flidd  organlaerT 
"b  Thomas  Foley  a  field  organiaer? 
"b    Bobert    Kirkwood    an    totemattonal 

repreeentatlve?  

"b  Lee  Lundgrsn  en  Ititemattonal  repre- 
sentative? 
"b  William  Mauseth  a  tdd  organlaert 
"Is  William  Bheehan  a  ileld  organiaer? 
"b  Phillip  B.  Smith  an  International  rqira- 
sentative  with  the  US? 
"Do  you  know  John  T.  Bernard? 
"b  he  a  field  organiaer  for  the  UB  in  the 
Chicago  dtotrict? 

"Is  Peter  Beach  an  faitemational  lepra- 
sentative? 

"b  T.  Louto  Msjors  an  intematlOBid  repre- 
eentatlve? 
"b  Bobert  Udfaughton  a  field  organiser? 
"b  John  Paradise  a  field  organiaer? 
"b  Nick  Tomasettl  a  field  organiser? 
"Mr.  Emspak,  have  you  ever  been  afiUiated 
with  the  Matlonal  VBderatloa  for  Oonatttu- 
tional  Ubertiea? 

"Mr.  *»«T«*.  have  you  ever  been  asso- 
ciated with  the  Otvll  Bights  Congress? 

"Louto  Budeaa  was  ftrmer  editor  of  the 

Daily  Worker,  was  ha  ntit? 

"Are  you  acquainted  w:.th  Jamea  MacLetah? 

"b  he  now  president  of  district  4.  Uhlted 

Electrical.  Badio.  and  Machine  Wotkera  of 

America? 

"Are  you  acquainted  with  Salvatore  M. 
Vottto? 

"On  JUly  as.  1M7.  Mr.  Bmspak.  Mr.  Vottto. 
In  sworn  testimony  befare  thto  committee, 
stated  that  be  had  attended  fraction  meet- 
ings of  the  Oommuntot  I>arty  along  wtth  you 
and  other  members  of  tlie  US.  Do  yen  doiy 
or  aitom  the  statsnamt  made  by  Mr.  Vottto? 
"Mr.  WrrT^*.  Mr.  Vottto  abo  tesUfled  you 
attended  Canuaanlat  Party  maattaga  bald  In 
bto  home  la  Schaneetad;r.  V.  T.  Do  you  deny 
or  siBrm  that  statamanr.? 

"At  thto  tuna  are  yea  a  mfRaher  of  tha 
Oommuntot  Party? 

"Were  you  a  member  of  the  CooBmuntot 
Party  at  any  ttma  batora  yon  signed  tba 
affidavit? 

"Have  yoa  aw  paki  Oamomnlst  Parqr 
doee? 

"Bave  you  ever  slgaid  an  application  to 
Join  the  Oommuntot  Party? 

"Bava  yoo  evar  raglitared  aa  a  neaihar 
of  the  Oommuntot  Pa:-t  r? 

"Did  you.  aa  a  mMnlxir  of  the  Commtmlst 
Party  attend  tha  trial  at  Bvl  Browder  at 
Communist  Par^  headfioartera  to  Maw  Toik 
Cltyr 


Buildlag, 


wttbUlf 


whleb  qaestloBs  were  psrttoaat  to  the  aob* 
jeet  under  toqolry.  rafioad  to  aaavar  saeh 
qucatlana:  and  as  a  rtautt  oC  aald  loUua 
tonspak'a  lafusal  to  aiacwar  tha  aforasatd 
QTMstlons,  your  oomalttaa  vaa  pravantad 
from  raoatvtag  testlnaiy  and  tofonaatloa 
•ODoaratog  a  matter  eoaiintttad  to  nld  com- 
Blttaa  to  afwnrdanca  wlto  tha  taraaa  of  tba 
Mbpaaa  aarvad  upon  tts  mU  Jtotaa  naapak. 

llM  raoord  of  tba  prnwisdhni  before  tba 
committee  on  Daeaaator  I.  IMfi.  d«Bl]«  wtoeb 
Julius  BBitoak  irfiwaJ  ^sa  aiisaw  toa  afera- 
•aid  queatkna  parttoHii  to  tba  tobjaet  un- 
der toqtilry  to  eat  fartb  to  fact  aa  toOowa: 

"Dm  subcommittee  of  one  met.  paraaant 
to  can.  at  t:M  p.  ai.  to  room  IM.  Old 


Bo- 


"Commtttee 
esa  M 


"Mr.  MoDUiBa.  The  committee  wfll 
to  order.  Let  the  record  diow  that  a 
vember  8. 1»40,  the  BonoraUe  Jobw  S. 
chairman  of  the  Oommlttee  on 
ActlTtties.  ordered,  antbcrtsed.  and  directed 
UoBSAN  M.  MooLBSB.  a  meaiber  of  thto  ecm- 
mlttec.  as  a  suboommittce  thereof,  to  bold. 
conduct,  and  preside  over  hearings  scheduled 
for  thto  day. 


"Mr.  Momaaa.  Tou   eoiemnly  swear   the 
testimony  you  are  about  to  give  wm  be  the 
truth,  the  whole  truth,  and  nothing  but  tha 
truth,  so  help  you  God? 
"Mr.  F"— «»   I  do. 

"Mr.  TAvxma.  Mr.  Emspak.  are  yod  ac- 
quainted with  Joseph  Penlly? 

**lfr.  EscsFAK.  Mr.  Chairman.  I  would  Ilka 
to  say  something  at  thto  point. 

"Mr.  Moxn.acB-  Tou  mean  In  re^wnae  to 
the  question? 

"Mr.  EicsPAK.  I  will  answer  the  qcestlon; 
yes.  in  response  to  the  question  and  as  a 
statement  of  posiUon. 

"What  I  say  revolves  around  two  points, 
one  organizationally  and  another  as  an  In- 
dlvlduaL  Organisationally,  my  Job  as  an 
officer  of  thto  union  to  to  represent  the  in- 
terest of  the  membsrdiip  as  they  determine 
It  at  the  anT"'»>  conventions  and  at  other 
means  they  have  of  getting  togetlier  and 
expressing  themselves.  My  Job  to  to  admin- 
ister tiiat  aspect  to  the  best  of  my  abiUty. 
tning  one  very  simple  measuring  stick,  and 
that  to:  Does  a  given  policy  or  action  contrfb- 
ute  to  the  well-being  of  the  membership. 
Individually  and  coUectively? 

"As  an  individual  I  would  like  to  say  ana 
thing,  and  that  to  thto:  The  line  of  quection- 
Ing  that  counsel  to  developing  now  to  a  line 
that  has  been  used  on  numerous  occaatons 
by  this  committee  and  other  LiinareesVmal 
commiuees  in  an  attempt  to  harass  the 
union,  its  leadership,  and  Its  uiembfrs.  It  to 
a  line  of  qusationtng  that  goea  agalnat  my 
grain  as  an  Aaterlcan.    I  was  bom  In  thto 

country.    Everything  I  am 

"Mr.  MoouBB.  Bow  long  will  thto 
ment  take.  Ifr.  Emspak? 

"Mr.  ir»«n»aw   About  two  or  three 
Bdnutes. 
"Mr. 

"Mr.  Emsmk.  Bverytbing  I  am.  I  oaa  to 
Hm  rich  heritage  aikd  tradltlcn  of  thto  eaua- 
try.  I  do  not  beltorve  ttat  a  eommtttaa  of 
thto  kind.  aqieciaUy  in  vtorw  of  tba  racani 
record  of  tbto  oosaaalttaa  whssa  tt  atooped 
to  InterfKc  in  tha 
union,  or  any 

canae  of  the  ridi  tradttlon  of  tbls  coantry 
which.  U  not  perverted.  wUl  lead  to  a  wtmUm 
and  better  couatry-^  doat  tblnk  a  commit- 
tee like  thto  or  any  subcommittee  baa  a  rlgltt 
to  go  Into  any  quartlon  of  my  beUefa.  my 
assodatlans.  or  anything  etoa.  I  bave  a  oon- 
pleofklda.  Tbey  bave  a  ataka  In  toto  coon- 
try.  too. 

"Mr.  Mooiaaa.  I  want  to  gtva  yim  fun  0|>- 
portunity  to  tir^am  yovraalf  ta  aaawar  to 
the  qnastlon.  but  yoa  are  maktag  an 
now. 

"Mr.  EManx.  It  to  not  aa  ontom.  It 
pane  to  be  a  very  profownd  psrawial  f eaUag. 
"Mr.  Moraaaa.  What  to  tba  qasaUrm? 
"Mr.  TAvamna.  The  qosatlan  to:  Are  y«« 
acquatntad  wtth  Joaapb  ParaQy? 
"Mr.  Momaaa  Bow  do  you  qpdl  toatf 
«Mr.  Tavonnm.  P-e  r  a  1 1-y. 
"Mr.  SMaMX.  Bacauaa  I  bava  a  stake  ta 
thto  cuuatiy         - 

"Mr.  Mouiaaa.  Ton  era  ant  aaamrlat  tba 
quaetion.  Be  asked  you  If  yoo  are  afcqaalntad 
wlto  thto  man. 


think  tt 


of  tba  byaleetoL  I 

think  tt  to  my  du^  to  siabainf  to  . 
the  rtgMs  guaraataad  aadar  tba  Ouuaiilu- 
islmainj  tba  first  aaiimitoient.  esvpto- 
by  tba  fiftb.    Tbto  nanmlttaa  wUl 
cormpt  tboae  rights. 

'Mr.  MtwiMsa  Do  yoa 
you  to  auswee  tba  qnastfcmt 
"Mr.  Caiaaax.  I  certainly  do. 

Mcnaaa.  Why  dom  tt  compt  yont 
EMEMX.  Tour  acttvtttoa  are 
to  barm  the  workSag  pacpla  of 

juj  artloT*  tbto 

has  done  that.    Tou  Interfered  last 
In  th?  election  of  a  local  antan  at  the  r»> 
qnsst  of  a  prtoat.    Tou  know  tbat.    Ton 
dn^aed  down  the  prertiga  of  tbto  oooatiy. 
-Mr.  Mcyoiaaa.  Too  are  not  fotng  to  taka 
over  tbto  oommtttae. 
"Mr.  Eannxc  I  dont  anutt  to. 
•■Mr.  MooLEaa.  And  your  statemanta  ars 
preposterous.    The  purpote  of  tbto  mtnmtt- 
^00  lg  to  expose  commnnlEm  ss  tt  exists  In 
thto  country.    What  to  the  question? 

•Mr.  Tavsinixa.  Are  yon  acqualntsd  wttb 
Joseph  Pstsily? 
"itfr  Ezja?ax.  Par  tba  leaoona  I  stated  ba- 

fore.  I  answered  It.  

Mr.  Moouaa.  Then  yoo  rtfom  to  aaawar 
the  question? 
ntr.  Eicapaz.  Ho.    X  aiaswared  tt. 
"Mr.  TAvBann.  Are  pm  or  are  yen  not 
•equatnted  vrlth  Joaepb  ParsOy? 
-Mr  TTieniT  I  anawctad  tba  qneation. 
nir.  TAVKimB.  Tour  lapUm  aia  a  refusal 
to  comply  wtth  tba  reqaeat  to  answer  It? 
"(Wttnem  coaCen  wtUi  hta  eooaael.) 
•Mr.  Mootaa.  Tba  record  will  revaai  tbat 
yoa  baaa  aot  aaaaered  tba  qnsMion. 

"Mr.  BMvas.  I  bava  aaswarad  tt  to  toa 

beat  of  Bay  santtty  under  tba  arcumaianeaa. 

*Mr.  M*— -""  Any  foitbar  qaasMoaa? 

•Mr.  TAvanna.  Tea.    to  atoit  eapartty  to 

Joaepb  PersUy  asaortatinrt  wtto  tba  US  at 

tKi«  time? 

SMaPAK.  It  to  tba 
I  wm  give  tba 

TMBOOB.  b  ba  aa  or^ateer  la 
US?  ^^  ___^ 

"*  _  Toa  Ktam  to  aaawar  that? 

I  answered  it. 

TavxMitB.  Arc  yon  aeqaalatad  wlto 

AlbertBodtht  

tbat.        

ftttag  to  answer  wbetoer  you  are  aeqnatotad 
wttb  htm  or  not? 

~Mr.  TtoSiiia  I  bava  aaswarad  tlic 
tlon  as  I  aee  tbf  aasaw. 

"Mr.  TAVsmna.  b  ba  aaaployad  tgr  US? 

"Mr.  SK8PAX.  Mr.  Ctialrmaa.  I  "   — " 
toa  questioa. 

Ifr.  MoauB.  ODold  you  tan 
pwi«a  ara.  Mr.  OoouMltP 
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ft   tMU 


li  Allan  BJoitlTind  a  i«U 


Xi  Tl^oinaa  Folay  a  fl«M  <*> 


L  Sortl  a  IMd  flr- 


lif .  Bmim<k>  Z  caw  nactfto  laaaoBs  vlty 
I  Mt  i  ifta«M  Ml  partielpata  la  ttds  kind  of 
•■dZitaadbr  tluit. 
Ttamumu  U  FMUp  ▼.  OiUar  aa  la- 

0(  tiM  XJI? 


anaiw. 

■Hr.  TAvsmoBU  Is  Robert  Kli^vood  an  In- 
Mmatknal  i«prM«itsUf«r 

*ltr.  nuntu  Sami  answer. 

-Mr.  TAVBOin.  Xi  Lee  Lan<lgren  an  tnter- 
aatfcaial  reprwentaUve? 

-Mr.  Kkstak.  Same  answer. 

*1fr.  TATBonoL  I*  WUllam  Matiaetta  a  field 
organlaert 

lir.  ■KVuc.'Same  anawer. 

-Ifr.  Tavsmns.  It  WUllam  Bheehan  a  field 
Wfanliert 

"Ifr.  Bmstax.  Same  anawer. 

-Mr.  TAvamns.  Is  Phillip  H.  Smith  aa  In- 
ternational lepreaentatlTe  with  the  UE? 

"ICr.  Bkspak.  Same  answer. 

lir.  TAranoM.  Do   you  know  Jctoa   T. 
BemardT 

"Mr.  CiaMX.  Same  answer. 

-Mr.  TATcmaa.  Is  he  a  field  organizer  for 
the  X7B  In  the  Chicago  district? 

*llr.  iKBnx.  Same  answer. 

nfr.  TATsmna.  Is  Peter  Besch  an  interna- 
tlox»l  rgpreaentatlTet 

-Mr.  Smspas.  Same  answer. 

•Mr.  TAvsmna.  Is  T.  Louis  Majors  an  In- 
ternational representative? 

-Mr.  Xkspax.  Same  answer. 

mr.  TAVBnna.  Is  Robert  McNaughton  a 
field  crganlaer? 

"Itr.  Kmbfax.  Same  answer. 

"ICr.  TATonm.  1m  John  Paradise  a  field 
organlwrf 

-Mr.  Xannuc.  Same  answer. 

*Mr.  TATsmna.  Is  Nick  Tomasettl  a  field 
etgaalarT 

"lir.  Smsvax.  Same  answer. 

lir.  TATBmfBu  Mr.  Smspak.  have  yon  ever 
been  aflUlated  with  the  National  Federation 
tor  Oooatltutlanal  liberties? 

•'Mr.  Khvax.  I  answered  that,  Mr.  Chalr- 


"Mt. 


! 


l»ff»«dBMltfftfldd( 
b  Mm  IBtcbA  s  field  or- 
b  vrad  Sbnpvart  a  field  ( 


"Mr.  TAnam^  Z  say,  havs  you  ever  been 
fffi****"*  with  such  an  organisation? 

ncr.  dtsTAX.  Z  answered  that. 

"Mr.  MouuB.  Tou  mean  you  refuse  to 
answer  for  the  reasons  previously  stated? 

•Mr.  XMSPAt:.  Z  answered  it  in  the  terms  Z 
did  when  Z  said  as  f  ar  aa  my  associations  and 
alBUatlons  are  coneemed.  that  is  something 
a  committee  of  this  kind  should  not  pry  Into. 

nir.  T^vnram.  Zn  other  words,  you  do  not 
ttn  to  dlsdose  whether  you  are  afflUatad 
with  that  organlaation? 

~     ftM.  t  answered  that. 


Ta 


Mr.  Kmspak.  have  you  ever 
with  the  CItU  Blgbta  Con- 


Again.  taasleaUy  the  wboie 
Una  of  questions  is  the  same,  so  I  will  say  I 
take  the  aama  poaitlcm  Z  e^Mressed  earlier. 

"Ifr.  Tatkhmb.  Are  you  famiUar  with  the 
fast  that  the  CIvtt  Bights  Congress  has  also 
bsaa  cited  aa  a  Oooununlst-front  organlaa- 
tlOB  by  the  Attoraay  OeneralY 

"Mr.  J"—'"  Same  answer. 

"Ifr.  TATBmfB.  Are  you  acquainted  with 
Loula  Budans? 

"Mr.  BiuvAX.  SaiM  answer. 

"Ifr.  TATxmna.  Louis  Budena  was  fonnsr 
adttor  of  the  Dally  Wockar,  was  he  not? 


TAVBmna.  Tou  are  acquainted  with 

the  taet,  are  you  not.  that  on  March  18, 1M7. 
la  Ueliutuuj  before  a  eonmlttee  ofOongress, 
fee  Ifiwtlliart  ye«  ■•  a  aiaoiber  of  the  Oom- 

Whaterer  Budena  doea.  dost 
Bore.  Z  am  aoqualatad 


Test  km  that  ha  did  so 
ittty  you  as  a  aamber  of  the  Communist 
Do  yon  desire  to  deny  Itf 


1  hav*  BO  desfra  to 

any  opinion  on  my  aaBO:iatlons  to  this  com< 
mtttea  far  the  reasons  I  stated. 

"Mr.  TAVsmnau  So  you  decline  to  deny  or 
affirm  that  you  were  a  member  of  the  Com- 
munist Party? 
"Mr.  Bmbpax.  Z  answnred  the  questkm. 
"Mr.  TAVsmfsa.  Are  you  acquainted  with 
James  MacLelah? 
"Mr.  XKanuc  Same  answer. 
"Mr.  TA^mna.  Is  he  now  {vesldent  of  dis- 
trict 4,  United  Btoctrical.  Badlo.  and  Machine 
Wortcers  of  America? 
"Mr.  XicaPAX.  Same  answer. 
"Mr.  TATXHiiBa.  Are  you  acqualntfid  with 
Salvatore  M.  Vottls? 
"Mr.  BicsPAX.  Same  uiswer. 
"Ml .  Tatsmios.  That  la  aU  you  oare  to  say 
about  that? 
"Mr.  Ekspax.  Same  answer,  that  is  aU. 
"Mr.  TATDrma.  On  ;fuly  26,  l»i7,  Mr.  Em- 
spak,  Mr.  Vottls,  In  mram  testimony  before 
this  committee,  stated  that  he  had  attended 
fraction  meetings  of  l:he  Oommunlst  Party 
along  with  you  and  other  members  of  the  US. 
Do  you  deny  or  alBrm  the  statement  made  by 
Mr.  Vottis? 

"Mr.  Ekspax.  Z  wont,  discuss  n  at  all  othar 
than  in  the  terms  Z  have. 

"Mr.  Tavshmb.  Mr.  Etaspak.  Mr.  Vottls  also 
testified  you  attended  Communist  Party 
meetings  held  In  his  Iiome  in  Schenectady, 
N.  Y.  IX>  you  deny  or  t  JBrm  that  statunent? 
"Mr.  B""**  Z  neltfcer  deny  nor  aflirm  It, 
Mr.  Chairman, 

•  •  •  •  • 

"Mr. TAVsmaa.  At  tols  time  ua  you  a 
member  of  the  Oommuaist  Party? 

"Mr.  BisaMK.  Z  answ  sred  that  when  I  said 
the  aflkUTlt  speaks  for  Itself. 

"Mr.  TAvaoiaa.  Zs  that  all  the  answer  you 
care  to  give? 
"Mr.BMBPAX.  Z  should  think  that  Is  plenty. 
"Mr.  TAvaKMSB.  The  aflldavlt  spoke  aa  of 
the  date  you  gave  it  some  n.<mths  back,  but 
you  are  not  willing  to  i^peak  now  aa  to  what 
you  are? 

"Mr.  BsHPAK.  I  undccrstand  an  aflktavlt  to 
be  an  aflktavlt.  a  document  that  la  binding 
when  one  undertakea  to  subacribe  to  it.  I 
further  understand  that  the  motlvea  of  thia 
conunlttee  ara  to  establUdk  a  beautiful  frame 
to  hang  peoide  who  trj'  to  comply  with  the 
law.  O.  K.  The  affidavit  is  blntttng  and  that 
la  that. 
"Mr.  TAVsma.  Zs  that  all  you  have  to  ssyt 
"Mr.  Xmstax.  Z  think  that  answers  the 
queatton  fully  and  oompletaly. 

"Mr.  TAVsmiBB.  Were  you  a  member  of  the 
Communist  Party  at  nay  ttma  before  you 
signed  the  afldavtt? 

"Mr.  Bisarax.  That  Z  will  answ  the  same 
way  I  did  ahoot  an  hour  ago. 

"Mr.  XunBonnL  Have  you  ever  paid  Oom- 
munlst Paarty  dues? 
"Mr.  Bmsmx.  Z  anewmd  that. 
"Mr.  TAvmnm.  Have  yoo  aver  signed  aa 
appUeatlon  to  Join  the  '3oaununlst  ^tfty? 
"Mr.  Xmvax.  Z  answsrad  that. 
"Ifr.  TAVxawiB.  Bave  you  ever  i  agist  eiiid 
as  a  memhsr  of  the  Onrnmunist  Party? 
"Mr.  EicaPAX.  Z  answered  that. 
"Mr.  TAvanraa.  Did  you.  aa  a  member  of 
the  Oomunlst  Party  atixad  the  trial  of  Barl 
Browder  at  Cnmmxmlst  Party  haadquartara 
In  New  Tork  City? 
"Mr.  Bmbmx.  Z  answnred  that. 
"Mr.  Momma.  Tou  mean  you  refam  to 
answer  for  the  same  rftiaoos  you  gave  at  the 
bagtnamgt 

"Mr.  BmPAX.  That  ti  eorraet.  Z  answered 
the  beet  way  Z  know  hew." 

Becaum  of  tha  forefctng,  the  said  Cmunlt- 
tM  on  Dta-Aaiarlcan  AetifltlM  wm  deprived 
of  answers  to  pertiiient  queitkms  pro- 
pounded to  said  Jollua  Baupak  rriatlve  to  the 
■ttbjeet  mattm  wUeh.  under  Pnhilo  law  60. 
aectlon  Ul.  suhaeetlon  Q  (>) .  of  tba  Batmity 
ninth  Ocmgresa.  and  under  Houm  Beaolutlon 
S  of  the  Bighty-first  Omgrees,  the  eald  com- 
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mlttae  waa  Instructed  to  tnveptlgate. 
the  refusal  of  the  wltnem  to  answar  qusa- 
tlcsis.  namely: 

"Mr.  Kmspak,  are  you  acquainted  wtUi 
Jmeph  PersUy? 

"Zn  what  capacity  la  Joaqih  Petaay 
eUted  with  the  UB  at  this  tlma? 

"Is  he  an  organiser  in  tha  UB? 

"Are  you  acqiialnted  with  Albert  Smith? 

"Zs  he  employed  by  the  UB? 

"Ifr.  Bmi^ak.  has  Max  Helford  ever  beea 
connected  with  UB  as  a  field  organiser? 

"Do  you  know  them  or  not? 

"Is  Max  Helford  at  the  present  time  a  IMd 
organiser  for  the  UB? 

"Was  PhU  Saba  originally  from  local  1S5? 

"And  is  he  now  a  field  organiaer  for  the 
UE  in  district  1? 

"Is  Hank  Rhine  presently  an  International 
representative  of  the  .UB? 

"Is  Jack  Oorelidc  now  afllliated  with  the 
UB? 

"Is  Bmest  Moynr  a  Held  organiaer  for  UB 
In  the  Easton  area? 

"Do  you  know  James  Lustig? 

"Is  he  an  international  repreamtatlve  of 
UE? 

"Is  Morris  Kersten  an  International  repre- 
sentative of  UB? 

"Is  Pred  Haug  an  international  represent* 
ative  of  UE? 

"Is  Charles  New^  an  IntematUmal  repre- 
sentative of  UE? 

"Is  Leo  Turner  a  field  organlnr  m  dis- 
trict 6? 

"Is  Hugh  Harley  a  field  organiaer  for  UE? 

"Is  Arthur  Garfield  an  international  repre- 
senUtive  of  UE? 

"Is  Ernest  De  Maio  preeently  an  Interna- 
tional representative  of  UE? 

"Is  Henry  Plertng  a  field  organiser  for  the 
UB? 

"Is  Herbert  Hirschb^g  aa  mtcmatlonal 
representative  of  UE? 

"Is  K.  M.  yir^TiHaM  «  fldd  organlser  of 
theUE? 

"Is  Robert  Harrison  a  field  organiaer  of  the 
UE? 

"Is  William  Santora  a  fidd  organiser  of  the 
UE? 

"Is  Marcel  Scherer  an  international  rqva- 
sentatlve  of  the  UE? 

"Is  Louis  I.  SorU  a  field  organiaer  of  the 
UE? 

"Is  Philip  V.  Gelder  an  International  rep- 
resentative of  the  UE? 

"Is  Perez  Zagorln  a  field  organiaer  of  the 
UE? 

"Is  Carl  Brant  connected  or  associated  In 
any  way  as  an  international  repreeentattve 
or  otherwise  with  UE? 

"Is  Al  Cloiigh  a  field  organiaer? 

"Is  John  Thomas  a  field  organiser? 

"Is  Hermit  Kirkendahl  a  field  organiser? 

"Is  Pred  Keller  a  field  organiSCT  with  UB? 

"Is  John  Mitchell  a  field  oiganiaer? 

"Is  Fred  Sheppart  a  field  organiaer? 

"Is  L.  B.  Slagle  a  field  organiaer  with  UB? 

"Is  Martin  Sramek  a  fidd  organiaer  wlUi 
VB? 

"Is  Robert  B.  Logsdon  aa  International 
representative  of  UE? 

"John  Bittman  to  a  fidd  organlmr.  la  he 
not? 

"Is  William  B.  Blconon  an  tntematlanal 
rejveamtattve? 

"Is  H.  M.  Martinson  a  fitid  organiser? 

"Is  Inne  Berman  an  Intematlarial 
aentative? 

"Is  Allan  BJortlund  a  ttAd 

"Is  Thomas  Foley  a  fWd 

"Is  Robert  Kirtwood  aa  mtarnattooal 
reeentative? 

"Is  Lee  Lundgrea  aa  lateraatlonal  repm> 
aentative? 

"IS  WUllam  Ittiuasth  a 

"Zs  William  Sbsrtiaa  a 

"Is  Phillip  H.  Snalth  aa 
itative  with  the  UB? 
"Oe  you  know  Joka  T. 


"b  he  a  BsU  iinaiilmr  fm  tha  UB  m 
Ohloaco  dtotiiet? 

"b  Peter  Beech  aa  latmaatlaaal ! 
■ttve? 

"b  T.  Loids  Majors  aa  tatmaatknal 
itattve? 

«b  Bobart  IfcWaiighlon  a 

•b  Jotaa  Paradise  a  BeM  as«aalam? 

«b  Blck  TMsaaettt  a  IMd 

"Ifr.  Er'>tIr^.  have  you  eves 
with  the  Matknal  Fedsrittoa  for  Ooostltii- 
tkmsl  Llberttas? 

"Mr.  baspak,  have  ya«i  ever  been  aasoda- 
ted  with  the  cam  Bl^ts  Oongress? 

"Louis  Badem  wm  lloimsr  edttor  of  the 
DaUy  Worker,  waa  lie  not? 

"Are  you  aoqualatad  with  JaaMa  Mae- 
Leish? 

"b  he  BOW  president  «  district  4.  United 
BlectrlcsL  Radio,  and  Ibddae  Workea  of 
America? 

"As  you  acquainted  with  Satvatore  M. 
VoUto? 

-Oa  Jidy  2S.  IMT.  Ifr.  Ampak.  Mr.  Vottb. 
In  sworn  testtmoay  bsf  am  thb 
stated  that  be  bad 
lugs  of  the  Oommunlst  Party  akmg  with  yoa 
and  othar  mambeta  of  ttie  UB.  Do  yoa  dH&y 
or  afflim  the  statement  atads  by  Ifr.  Vottto? 

"Mr.  BtaMpafc,  Mr.  Vottb  abo  tasttfled  yoo 
attended  Oonuamlst  Party  nieetlngi  bdd  ta 
hla  hooie  in  Bebeaectady.  B.  T.  Do  you  deay 
or  aflrm  that  statement? 

"At  thla  time  am  you.  a  aiambcr  of  the 
Ooamiunlat  Party? 

"Were  you  a  nMmbar  of  the  Ooomnmlst 
Party  at  any  time  before  you  signed  the 
aflldavlt? 

"Have  you  ever  paid  Oommunlst  Party 
dnea? 

■^ave  you  ever  algned  aa  ^ipilcatlOB  to 
Join  the  Communist  Futy? 

"Have  you  ever  regtatteied  m  a  aarmhar  of 
the  Communist  Party? 

"Did  you.  as  a  memhw  of  the  Coaununlst 
Party  attend  the  trial  of  Barl  Browder  at 
communist  Party  headqaartcn  In  Bew  Tork 
City?" 

which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  to  a  vlolatloa  of  the  sub- 
pena  under  wtali^  the  wltaesa  bad  pre- 
vlofusly  appeared,  and  hto  refusal  to  answer 
the  aforeaald  queattons  dqirtved  pom  com- 
mittee of  necessary  aiul  perttneat  tcstbaaar. 
and  places  the  said  wttaaas  In  eoatempt  of 
title  House  of  Rcpreeentattvm  of  the  United 
Statea. 

Mr.  WOOD  (intemqitiiig  the  readtDf 
of  the  report).  ICr.  I^wakor,  in  view  of 
the  fact  that  eopies  of  the  report  are 
availalile  to  Members  wad  axe  in  the 
hands  of  the  Doorkeepgr,  I  •A  unani- 
mous consmt  that  the  fnrtfaer  reading  of 
the  rqport  be  dispensed  with. 

Mr.  MABCAHTOmO.  Reaenring  tiie 
right  to  object.  Mr.  Speaker,  that  is  with 
the  understanding  that  the  report  win  be 
printed  in  fuU  at  this  point  In  the 
Raoou? 

Mr.  WO^D.    Tea. 

The  SPEAKER.    Is  tlMfe  objection  to 
the   request   of   the   imtiwna 
Georgia? 

There  wts  no  ohjeetioD. 

WOCHX    Mr.  Speaker.  I  offer  a 

prtrQeced  resbhitloa  GEL  Res.  740)  aal 
adi  for  Its  Immediate 

The  Clerk  read  the  remlntton.  as  fol- 
lows: 

That  the  mpmkar  of  tha 
of  MaiBsmiilallim  csrtyy  the  report  of  tba 
I  oa  ZhKAaMKbaai  Acttvttba  c(  the 
,  of  Biia  !■■■!■  11  immtettanftiaazeg 
to 


tiM 
I 


Ibfbv. 

Mr.  WOOa    Ut. 

mles  and  the 

yield  SO  minntes  t»  the 
Cattfomla  lUr.  namh 
Ity  member  of 
minutes  to  the  I 
Qtr.UMMcumomnl. 

Mr.  Speaker.  Z 
asheauudeair*  talbe 
Fenncj^vanla  OIT.WAuaa]. 

Mr.  WAI/IBL 
sue  here  Is  a  waq 
Has  a  oomBtfttea  af  ttie 
light  and  •nOkOdtw  to  imw  B 
requirinc  and 

anee  of  a  witaam  al  a  ImmIbc  dC  B I 
mtttee,  and  to 
wttnem  to 

within  the  Jodpacai^  «f  the 
are  perttoept  and  wJsfanl  to  <h>  i 
under  tarretlgittBiit  llMii  li  Um  MtB 
isroe.  ItjaaanAtbA^ma^mmi^ 
refused  to  answ  ^mmbIbimi  BaBfiB  JBlh 
by  the  committee;  tbm  tt  bwBibIb  am 
you  can  reach  Mt  «tm  BOBdlMina. 
naaielr,  that  he  la  IB  iiiaHlPl  of  B 
ooouDittee  and  flC  the  OoBCiBBL  ^ 

Mr.  Speaker,  aa.  to  tfas  eaatoavl  a( 
this  man  them  CBB  ka  na 
didnotoblecttoi 
the  ground  that  toaf  1 
He  did  not  oWaei  to  Iha 
cauaehe  f  eit  timl 
Hfth  ammrtmento 
he  was  proteoted  to  the 
did  not  have  to 
Be  just  did  not  sea  fit  to 


Mr.  MABCAKIORX).    Me. 
«m  the  gentieaMB  yiild? 
Mr.  WALTBL    X  jMA. 

X 
tobefBlr 
modi  as  the  reeead  al 
win  be  printed  to  tha 
RBOoaa.  I  thkA  ttat  lieaibeai  rtioBM  ha 
told  ttet  on  pace  4  at  the  kallai  aC  tha 

ifor 


And  he  cites  vlmt?    He 

the   fimt 
ted  by  tbe  fifth. 

So  that  be  did  aam  Ike  tor  hla  g^*^ 

Mr.  WAi;iBL  taa;toaftliJB|gbtBa 
toparioCthe4 
cat  toyon 
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tertteUBT 

•BtftlM 


Purtbnr.  Mr.  TaTemxr   asked   this 


•vtr  bM&  aflllatod 
far  OonsUta- 


ttast.  Mr.  Chatr- 


I  mr.  h«*«  TOO  mftr  ^•en 
ocganlaatkm? 
I  ^if^^i  tbat. 
Tou  mMA  you  refuM  to 
,n,„  for  tiM  nMom  prcrl-ouilT  tUtad? 

Ifk-  F"— ^«  Z  aocwwcd  tt  tp  tlw  temw  Z 
did  vh<n  X  aald  m  fw  M  my  iiMoeUtlosM  and 
.matM.**,«^  an  eoaetriMd.  tbiU  Is  flomethlng 
•  oammmm  o(  thia  kind  liioald  no(  pry 
smo. 

nsfW.  I  n.9ectfull7  sobtalt  that  when 
the  wltneai  took  that  potsition  he  was 
gr/tng  straight  into  tlw  dtxision  of  the 
drcuit  court.  In  which  the  court  hrtd 
that  a  wltMss  had  no  ritOit  to  decide 
what  misht  be  aetf-inerimlnattng  and 
what  might  not  be  aelf-lficrlminating; 
that  that  was  a  question  of  fact;  and 
that  when  he  refused  to  answer  that 
question,  then  he  was  taking  a  chance 
with  the  oonsequenees. 

The  ttme  has  come,  Mr.  8i)eaker.  when 
we  must  stop  coddling  peoi)le  who  have 
no  rtqpeet  whatsoever  for  those  things 
which  most  of  m  hold  deai*.  I  am  Just 
as  Jeatoos  as  anyone  within  the  hearing 
at  taj  voiee.  yes.  anyone  within  the  Dis- 
txlBt  of  Cotombia  or  the  United  States. 
o(  the  rights  of  our  peoi^e.  and  I  am 
the  last  pcnon  who  would  do  anythtaag 
to  dqprtre  auyone  of  the  legitimate 
lights  that  thejr  have;  but  It  certainly 
■eens  to  me  that  when  we  are  dealing 
with  people  who.  If  they  had  any  concern 
whatsoever  for  America,  would  be  very 
hMHV  to  assist  this  committee  in  its 
efforts  to  show  that  the  Communist 
Party  Is  the  agent  of  a  foreign  govern^ 
ment.  and  Instead  of  finding  some  f rtvo- 
loiM  eseiise  for  not  answering  questions 
vonk:  come  forward  and  say.  '^  am  an 
Amnririn  as  mndi  as  you  are.  I  want 
to  hrtpw  Titfs  Is  wbiA  I  know."  But 
these  people  who  have  chosen  to  Impede 
the  woik  of  this  eoouBdttee  must  be  made 
to  understand  ttiat  our  sovereignty  must 
be  protected* 

TheffBAKEL  The  gentleman  from 
Pennsylvania  has  eoneomed  7  minutes. 

Mr.  ^VOOD.  Mr.  Speaker,  I  yleU  to 
the  tfn*'^'**"  from  New  York  [Mr. 
MAacAHTomo]  19  minutes. 

Mr.  MABCANTQMIO.  Mr.  Speaker.  I 
rcallM  that  In  dcaUng  with  this  question 

totey  I  am  up  against  a  sttuation  where> 
by  the  Ttfe  of  hysteria  will  be  the  rule 
of  the  ^qr  rattMT  than  the  Constttutkm. 
BOvevcr.  IIM  tt  ngr  doty  to  make  eer- 
tate  that  soiM  kind  of  a  reeord  is  made 
In  €dmm  of  tiM  Ooostttirtloo.  I  have 
that  ttoere  ean  ever  be 


to 
Wghliflf  «ar 


ttiedeatxuetienot 
To  do  so  would  be  to 
that  you  preteod 
honestly  talk 
and  dMtroy  the  Bin  of 
wtttBtton.    Takeaway 
from  anyone  and  you  sub- 


vert that  constitution.  This  BUI  of 
Rights  was  written  into  the  Constitution 
as  a  result  of  the  demand  of  the  Ameri- 
can vtap]»  evoywhere.  State  after 
State,  at  Its  constitutional  convention, 
ratifyizw  the  Constitution,  made  request 
for  the  10  amendments  which  had  been 
omitted.  Those  10  amendments  were  a 
part  of  the  common  law  and  had  been 
adhered  to  by  people  throughout  the 
Thirteen  Colonies.  In  fact,  one  of  the 
reasons  why  the  Revolutionary  War  was 
fought  was  because,  in  some  manner  or 
other,  the  British  rulers  violated  that 
common  law.  When  the  Cocgress  met 
for  the  first  time  in  1789  in  New  York 
City,  with  practically  very  Uttle  debate, 
the  poptdar  will  to  have  these  amend- 
ments adopted  was  carried  out. 

There  are  two  of  these  amendments 
Involved  in  this  proceeding  here  today. 
One  is  the  first  amendment  and  the  other 
is  the  fifth  amendment.  The  first 
amendment  as  we  know  guarantees  free- 
dom of  speech.  We  have  had  similar 
cases  up  before  the  Supreme  Court  of 
the  United  States  and  the  record  will 
show  that  up  to  now  the  Supreme  Court 
has  dodged  the  issue.  The  issue  that  I 
have  raised  in  this  House  and  which 
lawyers  have  raised  before  the  Court  is 
that  this  Congress  cannot  investigate 
into  fields  in  which  it  cannot  legislate. 
Since  tills  Congress  cannot  legislate  in 
the  field  prohibited  by  the  first  amend- 
ment, it  certainly  cannot  investigate  in 
that  field. 

While  the  Supreme  Coiut  did  decide 
the  Dennis  case,  it  did  not  decide  the 
Dennis  case  on  the  question  of  constitu- 
tionality of  the  Un-American  Activities 
Committee.  The  question  that  the  Su- 
preme Court  passed  on  there  was  a  col- 
lateral question,  the  question  as  to 
whether  or  not  United  States  employees 
could  serve  on  a  Jury.  That  was  the 
queetion  passed  on  in  the  Dennis  case. 
In  all  the  other  cases  certiorari  was  re- 
fused, am*  no  opinion  has  been  handed 
down  by  the  Supreme  Court  on  the  spe- 
cific question  of  whether  or  not  the  first 
amendment  is  behig  violated  by  the 
Committee  on  Un-American  Activities. 
Now.  for  the  first  time  before  this  House 
we  have  a  question  involving  the  fifth 
amendment,  and  the  witness  before  the 
o(»nmlttee  properly  raised  that  question. 
I  call  your  attention  again  to  the  bottom 
of  page  4  of  the  report  in  which  the  wit- 
ness specifically  said: 

BecauM  c€  tba  hysteria  Z  think  It  Is  my 
duty  to  endaavor  to  protect  the  rights  guar- 
anteed und»  the  Constitution,  primarily  the 
first  amendment,  supplemented  by  the  fifth. 

NOW.  he  raised  the  fifth  amendment: 
there  Ui  bo  question  about  it ;  ahd.  later 
on,  in  the  record  of  the  proceedings  you 
will  find  there  refwences  to  it  again.  I 
do  not  think  anybody  can  seriously  con- 
tend that  the  witness  did  not  raise  the 
fifth  amendment  The  question  here  Is 
wlMtber  or  not  the  fifth  amendment  is 
appUatble.  and  I  should  like  to  address 
mys^  to  that  question. 

My  good  friend,  the  gentieman  from 
Penngylvanla,  In  my  opinion  glossed  over 
that  question  and  treated  it  very  lightly. 
aAd  I  do  not  blame  him  because  the  law 
Is  deftaMely  ndt  on  his  side.  While  we 
have  no  law  as  to  the  contention  that  the 


first  amendBm&t  was;  violated  by  these 
proceedings,  we  do  d*!finitely  have  seri- 
ous and  1mp«yt"g  opinion  with  respect 
to  the  fifth  amendment,  and  it  has  Just 
cone  down  very  recently,  as  recently  as 
August  5.  1950.  I  rcior  you  to  United 
States  Court  of  Appeals  for  the  Fifth 
Circuit  in  the  case  of  Fred  Bstes  against 
Frank  B.  Potter.  Estes  was  called  as  a 
witness  in  a  deportati  an  proceeding.  He 
was  asked  if  he  knevi'  any  of  the  aliens 
involved,  and  he  refused  to  answer  and 
asserted  as  his  reason  for  refusing  the 
fifth  amendment,  that  any  answer  that 
he  would  give  would  tend  to  incriminate 
him.  The  Judge  of  the  United  States 
district  coiut  said  as  follows,  and  I  am 
now  quoting  from  the  United  States  cir- 
cuit court's  opinion: 

The  court  below  deenad  frlvolooa  the  ap- 
pellant's  claim   of   lnun\mity   from   glTlng 
testimony  against  himself.    It  said:  "If  one 
were  asked  whether  he  knew  the  general 
reputation  of  a  horse  thl«>f ,  he  could  not  say. 
"Won't  teU  that,  becausti  it  might  incrimi- 
nate me.    I  might,  myself,  be  a  horse  thief.' 
There  is  no   real  logic  in  that  position." 
Addressing  the  defendant,  the  court  said: 
"If  and  when  this  court's  judgment  with 
reference  to  answering  these  questions   la 
upheld,  then  that  will  continue  to  be  the 
order,  and  you  are  liable  to  spend  a  long 
time  in  JaU,  when  you  ought  to  be  a  free 
man,  and  all  in  -the  world  you  have  to  do  to 
be  a  free  man  is  simply  to  answer,  'Do  you 
know  these  aliens?    Are  they  Comm  mists? 
Do  you  know  this  man  here?    Is  be  a  horse 
thief?'    Do  you  see  the  point?    Do  you  know 
this  man  here?     Is  he  a  preacher?     Is  he 
a  lawyer?    Tou  can  see  how  simple  it  is. 
There  is  nothing  in  that.     So,  I  find  you 
In  cfmtempt,  and  sentence   you  to  pay   a 
fine  of  $100  and  to  remain  In  jaU  for  30  days, 
unless  you  purge  yourself.    The  marshal  will 
take  charge  of  him  and  he  will  stand  com- 
mitted until  that  fine  is  paid  and  the  sen- 
tence served." 

We  cannot  agree  that  the  matter  is  so 
simple.  The  answers  to  these  questions  in 
themselves  may  not  have  even  tended  to- 
ward the  incrimination  of  appellant,  but  they 
may  have  been  links  in  a  chain  of  circum- 
stantial evidence  strong  enough  to  convict 
him  of  a  ntunber  of  crimes;  or  such  answers 
might  well  provide  the  means  whereby  such 
evidence  coxild  be  discovered.  Appellant's 
claim  of  privilege  rests  upon  a  reasonabla 
fear  of  prosecution  under  18  U.  8.  C.  2SM, 
and  the  general  prohibition  against  con- 
spiracy to  commit  an  offense  against  the 
United  Stotes.  18  U.  8.  C.  871.  The  offenses 
defined  in  the  foregoing  statutes  Include  at 
least  the  following: 

(1)  Knowingly  or  wlUfuIly  advocating  the 
overthrow  of  the  Government  by  force  or 
vltdence; 

(3)  Knowingly  or  willfxilly  abetting  stick 
advocacy  or  sxich  overthrow; 

(3)  Organising  a  society,  etc..  which 
teaches,  advocates,  or  encourages  the  over- 
Uurow  of  Oovemment  by  force  or  violence: 

(4)  Helping  or  attempting  to  organlsa 
such  a  society; 

(6)  Becoming  a  member  of  any  such  so- 
ciety knowing  Its  pivpoaes; 

(6)  AfflUattng  with  any  such  society  know- 
ing its  purpose:  and 

(7)  Conspiracy  to  do  any  tt  the  for*- 
going. 

The  court  points  out  very  correctly 
that  while  this  was  mer^  a  dqynrta- 
tion  proeeeding.  answering  the  question 
in  the  afBrmative  might  have  subjected 
the  witness  to  incrimination  for  vlola- 
tioii  of  any  of  these  other  statutes  which 
the  court  t^  recited.    Here  before  you 
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with  this  reaohitlon  yoo  have  the 
situation  on  all  fours. 

Mr.  WALTER.  Mr.  Spesker.  will  ttM 
gentleman  yidd? 

Mr.  MARCANTONIO.  I  yMd  to  the 
gentieman  from  Pomsylvania. 

Mr.  WALTER.  Of  course,  the  case 
the  gentieman  is  citing  is  not  in  point 
at  all.  That  was  a  deportation  case, 
not  a  hearing  before  Congress.  If  the 
alim  had  admitted  he  had  known  these 
people  he  would  have  been  subject  to 
deportation. 

Mr.  MARCANTONIO.  Not  at  all. 
That  is  not  what  the  court  says.  It 
is  to  the  contrary.  The  court  says 
what?  Read  the  decision.  The  court 
properly  points  out  that  while  the  wit- 
ness— this  was  a  witness,  mind  you — 
was  not  in  and  of  hlmrelf  subjecting 
himself  to  deportation,  and  vdiile  de- 
portation is  not  a  criminal  proceeding, 
therefore  the  lower  court  says  he  should 
have  answered  this  questioiL  But  the 
hteher  court  says  "No."  because  there 
are  these  various  statutes  irtiich  I  have 
just  recited  and  read  from  the  court's 
decision  that  this  witness  might  have 
violated  and  would  have  incriminated 
himself  by  answering  in  the  affirmative: 
so,  therefore,  he  would  have  subjected 
him!e«>if  to  possible  incrimination. 

Now.  the  question  resolves  itself  down 
to  this:  Who  is  to  judge  whether  or  not 
a  witness  may  properly  raise  the  issue 
of  self -incrimination?  Shall  the  judge 
pass  on  it?  Shall  the  committee  here 
Iiass  on  it? 

Let  us  again  read  the  language  of  the 
court,  and  I  m«»'"t«.in  Uie  court  sup- 
ports my  contention,  and  that  is.  if  you 
are  going  to  have  somebody  else  pass  on 
the  question  of  self-incriminatiwa.  then 
that  fifth  amendment  has  no  rffect  what- 
soever, because  whether  or  not  a  per- 
son is  subjecting  himself  to  incrimina- 
tion is  for  the  person  himself  to  decide, 
and  any  criminal  proceeding  or  any 
investigation  must  be  carried  on  by  evi- 
dence other  than  the  testimony  of  the 
witness  himself. 
Here  is  what  the  court  says: 
The  questions  propounded  to  appellant 
do  not  disclose  the  lncrlmlnato«7  nature  e< 
the  answers  sotight  to  be  elicited. 

!    The  same  thing  here.    "Do  you  know 
John  Jones?"    That  is  what  this  witness 
was  asked,  and  he  reused  to  answer. 
The  court  stated: 

The  questions  jwopounded  to  appellant 
do  not  dlscloae  the  incriminatory  nature  ct 
the  answers  sought  to  be  elicited,  but  ap- 

!peUant  does  hot  have  to  prove  that  hU 
answers  would  Incriminate  him  to  be  ea- 
tiUed  to  his  prlvUege. 

You  cannot  get  a  statement  stronger 

than  that 

Continuing,  the  court  stated: 

If  that  were  the  nature  of  the  biirden.  he 

wovUd  be  forced  to  divulge  the  very  facto 

that  the  immunity  permits  him  to  suppriM 

(a  witness  need  only  show  that  hla  %Bswen 

are  likely  to  be  dangerous  to  him.    If  In  tha 

circumstances  it  is  reasonable  to  infer  the 

poaslbUity  of  incrimination  frooa  the  answers 

that  the  witness  may  give,  tha  priTUege  may 

'be  claimed.   It  is  for  the  court  to  dctermtii^ 

!|a  the  first  instance.  whethM  tnertmlnatton 

ts  reasonably  possittle  from  any  answer  the 

witness  may  give;  but  if  such  poastbUtty 

exists,  then  the  witnesa  haa  the  ahsoluta 
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Now.  I  tUnk  that  language  d  Vt» 
court  answers  the  sttuation  before  us 
con^detdy  wid  te  an  utter  rcfutathm  of 
the  contenttoo  of  ttie  committee.  The 
ccntentton  of  the  eonmlttee  win  be  that 
we  passed  a  statute  here  In  Congress 
which  is  supposed  to  eonf  er  immunity  on 
witnesses  appearing  before  congreaaional 
committees,  but  the  courts  hftve  inter- 
preted whi^  we  meant  by  immunity. 
We  did  not  pass  any  statute  irtilch  pro- 
tects any  witness  from  any  ptufeetutkm, 
The  statute  whidi  was  passed  by  this 
Congress  merely  states  that  the  testi- 
mony adduced  by  a  witnesses  b^ore  a 
congressional  committee  may  not  be 
used  against  him  in  a  criminal  proceed- 
ing, but  there  is  ncrilxhig  in  tiie  statute 
which  guarantees  such  a  witness  from 
being  subjected  to  criminal  prosecution. 
That  matter  has  been  before  the  courts 
and  it  has  been  settled  as  I  have  stated 
it.  This  statute  grants  limited  immu- 
nity, that  is.  immuni^  against  the  use  of 
testimony  adduced  fnm  a  witness  at  a 
hearing:  but  oertahdy  this  statute  can- 
not be  used  as  a  subterfuge  by  which  yoa 
seek  to  bypass  the  fifth  ammdment  to 
the  Crnstitution  of  the  United  States. 

Mr.  NICHOLSON.  Mr.  l^peaker,  will 
the  gentleman  yldd? 

Mr.  MARCANTCOnO.  I  yieki  to  the 
gentleman  from  Massachusetts. 

Mr.  NICHOLSON.  I  would  like  to  aak 
the  g«itieman  from  New  Yoa±  this  ques- 
tion: If  I  wore  subpenaed  here  as  a  wlt- 
ness  and  they  asked  me  if  I  was  a  horse 
thief  and  I  said.  *Y^es.  I  am."  could  they 
interrogate  me  further  on  that  questicm? 
And.  if  they  asked  me,  "Whose  horse  did 
you  steal,"  and  I  said.  T  do  not  want  to 
answer  that,  because  you  have  to  prove 

it- 

liCr.  MARCANTONIO.  I  think  I  have 
heard  enough  of  the  qnestim  to  answer. 
I  do  not  see  what  that  has  to  do  with 
the  question  of  self-incrimination, 

Mr.  HOFFMAN  of  Michigan  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  MARCANTONKX  I  yield  to  the 
gentleman  from  Michigan. 

Mr.  HOFFBfAN  of  IClchigaiL  When  a 
committee  of  the  Congress  is  charged 
with  investigating  a  certahi  matter,  be- 
fore a  witness  can  be  charged  with  con- 
tempt, must  not  the  questions  be  rele- 
vant and  pertinent  to  the  issue? 

Mr.  MARCANTOma    Yes. 

Mr.  BOFPMAN  of  Michigan.  Who  is 
to  determine  that,  the  witness,  or  the 
committee,  or  the  courts? 

Mr.  MARCANTONIO.  Ih  the  final 
analysis,  the  court  would  have  to  deter- 
mine that  I  have  raised  the  issue  of 
materiality  or  relevancy.  I  dkl  so  when 
I  raised  questkm  o(  the  first  amendment 

TheSPEAKER.  Tbe  time  of  the  gen- 
tleman from  New  York  has  tspfftA. 

Mr.  WOOD.  M)r.  Speaker.  I  yidd  the 
gentleman  two  addttlQBal  minutes. 

Mr.  MARCANTONIO.  Now.  Mr. 
Speaker.  I  think  tiie  lawn  dear.  What 
is  at  stake  hete  is  the  fifth  aracodment 
and  the  first  amentaieDt  We  must  de- 
cide here  not  whether  tlds  is  a  popular 
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._  priTfitf*  acBliMt  aetf-tncrtminatloti 
gmnnimA  by  th»  fifth  •mendmoit  l«  »n 
S^ntiii  pcovisloo  of  eonsUtutional  Ubcrty. 
TlM  8uprcixM  Court  of  ttic  United  SUtes  has 
Held  that— 

"The  exemption  from  testimonial  com- 
pulsion, that  to.  from  dleeioeure  as  a  wit- 
ness of  eTJdence  against  oneself,  forced  by 
any  form  of  legal  proceas.  is  universal  In 
American  law.  though  there  may  be  differ- 
ences as  to  its  exact  scope  and  llmiu.  At 
the  Ume  of  the  formation  of  the  Union  the 
principle  that  no  person  could  be  compelled 
to  be  a  witness  against  himself  had  become 
embodied  In  the  common  law  and  dlstln- 
grdshed  it  from  aU  other  systems  of  jiirls- 
prudene*.  It  was  generally  regarded  then,  as 
now.  as  a  prlvttege  of  great  value,  a  protec- 
tion to  the  innocent,  though  a  shelter  to  the 
guilty,  and  a  safeguard  against  heedless,  un- 
fooDded.  or  tyrannical  prosecutions."  (Mr. 
Justice  Uoody  for  the  Court.  Twining  ^. 
hevo  Jersey  (29  Sup.  Ct.  14,  at  p.  16). 

In  a  famous  decision,  Mr.  Justice  Harlan 
wrote: 

•By  the  fifth  amendment,  as  already  stated. 
n  was  Biis  seily  declared  that  no  one  should 
be  oonpelled.  tn  a  criminal  ease,  to  t>e  a  wit- 
ness against  himself.  Those  amendments 
belag  adopted  by  the  Nation,  the  people  no 
longer  feared  that  the  United  States  or  any 
rMeral  agency  could  exert  power  that  was 
Inoooslstent  with  the  fundamental  rights 
reeognlaed  in  those  amendments.  It  is  to  be 
obserred  that  the  amendments  Introduced 
no  principle  not  already  familiar  to  liberty- 
loTlng  pw^le.  They  only  put  in  the  form 
of  eonstituUonal  sanction,  as  barriers  against 
uuiswslnn.  the  prlndplaa  which  the  people 
^  th«  C?olopltta  with  entire  tmazilmity. 
deamad  vital  to  their  safety  and  freedom* 
(TMninff  ▼.  Ifevt  Jengjf  (pp.  »-»)■) 

Mr.  JmOiM  Bradley.  In  •  hlatorle  deelslon. 
tn  Bofd  Y.  Umtad  8Uite$  (11«  U.  8.  ei6.  6S1. 
«».  »  L.  M.  746).  IMM. 

**  *  *  Any  eonpulaory  dtaworery  by 
Mtui^Mt  tiM  party^  oath,  or  eampeUlng  the 
ptodoeUoa  at  hla  prlmte  books  and  papers, 
to  •OBvtDl  htm  of  cria*.  or  to  forfeit  hla 
«c«Ksty,  Is  eoatrary  to  the  principles  d  ft 
fi«a  goremment.  It  Is  aUkorrent  to  the  In- 
stincts G<  an  Inc?***"**"*:  It  Is  abhorrent  to 
the  Instlnctt  of  an  Ainsrlean.  It  may  suit 
the  DurpoM  at  despotSe  power,  but  it  eannot 
abtda  thepiM  fttBMMphsra  o<  poUtleal  liberty 


The  indlvldiiala  against  vhom  eontempt 
eitathTiM  tn  soi^^  ssasrtiiil  their  constltu- 
^t^Miai  prtvilit*  ^fthoct  ealf-lncrtmlnatloa 
^mP;.ni1*t^  la  the  fifth  amendment  to  the 
PMtaral  OoDstttutton  In  rsi|»nse  to  attempts 
by  the  oomBiltta*  to  qtisstlon  them  on  cer- 
tain of  fhair  tOtttti  btfMli.  aOllatlons.  and 


^^  ^ Court  tH  the  thiited  SUtea 

ai^  the  Uhlted  States  Court  of  Appeals  for 
tha  Ftfth.  Math  and  Tenth  ClrouiU  have 
nosMtlT  eonelualfwty  bald  that  tha  fifth 
■  iMSiiiliiwnt  to  th*  nidwsl  Constitution  pro- 
hibits dttng  an  Individual  in  contempt  for 
asBMllni  hi*  eonatttutlooJ  prlvUege  in  re- 
nHT"t  to  quMtlooa  d  this  nature. 

m  the  last  tarm  of  tha  United  Statas  8u- 
Bfvns  Court,  tha  Ocaat  held  in  an  (^klnlon 
to  Chlaf  iwtlee  VtMon  that  the  preaant  Im- 
Bumlty  atatttta,  Bsvlaad  SUtutaa  850  In  no 
««j  «ftlY«B  tha  eoasttttttkmal  priTUcge  and 
that  ft  wttnaaa  bafcre  a  eongreastanal  eom- 
■littw  Bfty  "dlMim  his  prtnicce  and  remain 
iUant  with  tmpontty.**    Hm  Chiet  lustlca 


-^^  BMd  aot  Mt  oaft  the  history  at  tha 
g^atirtt  ta  ilatan  It  Ihonld  be  noted,  how- 
•««.  thftt  tts  tnnetlan  waa  to  provide  an  ha- 
aualtf  ta  aufs<|>irin  ciiininal  prooaertlni 
to  wlbMMSs  batora  anngraMlnTiBl  eommtt- 
IB  wtwa  for  which  it  waa  ti»ught  that 
"  ba  tmrr*"***  to  give  self- 
__  .jatttoony.  That  purpoae  wm 
.,  BUlUftad  ta  UM  by  thla  CourtM 
to  CoanaelaMift  v.  BUehcoek  (143  U. 


8.  847.  la  8.  Ct.  1»8.  88  L.  Ed.  1110) ,  holding 
Revised  Statutes,  secUon  860.  a  statute 
Identical  In  all  material  respects  with  Revised 
Statutea,  section  859,  was  not  a  sufficient  sub- 
stitute for  the  constitutional  prlvUege  of 
refusing  to  answer  self-incrlmlnating  ques- 
tions. Under  that  decision,  a  witness  who  Is 
offered  only  the  partial  protection  of  a 
statute  such  as  sections  859  and  860 — ^that 
his  testimony  may  not  be  iised  against  him 
In  subsequent  criminal  proceedings — rather 
than  complete  immunity  from  prosecution 
for  any  act  concerning  which  he  testifies  may 
claim  his  privilege  and  remain  silent  with 
impunity."  {United  States  v.  Bryan  (70  3. 
Ct.  724,  732)  r) 

The  United  States  co\irts  of  appeals  have 
uniformly  held  In  the  moat  recent  cases  that 
the  fifth  amendment  prohibits  punishment 
for  contempt  for  those  Individuals  asserting 
the  constitutional  prlvUege  in  response  to 
questions  of  the  nature  asked  by  the  Un- 
American  Activities  Committee.  The  most 
recent  decisions  Is  that  of  the  United  States 
Court  of  Appeals  for  the  Fifth  Circuit,  In  the 
case  of  Estea  v.  Potter  (Nos.  13.069  and  13.112, 
decided  August  5,  1950.  A  copy  of  this  de- 
cision is  attached  hereto  Inasmuch  as  the 
printed  reports  are  not  yet  avaUable.  The 
Court  of  Appeals  for  the  Fifth  Circuit  held, 
in  part,  in  an  opinion  by  Circuit  Judge 
Holmes: 

"This  case  arises  out  of  a  statute  that  au- 
thorlees  immigration  Inspectors  to  conduct 
examinations  with  reference  to  the  right  of 
aUena  to  be  and  reside  In  the  United  States. 
That  statute  waa  being  Invoked  here;   and 
the  court  below,  upon  application  duly  made, 
ord«ed  appellant  to  answer  certain  questions, 
which  he  declined  to  do  on  the  ground  that 
his  answers  might  tend  to  Incriminate  him. 
The  questions  sought  to  be   elicited  from 
appellant,  if  he  knew,  were  whether  certaUi 
allena  were  Commimlsts  or  had  been  active 
In  the  Communist  Party.    These  were  perti- 
nent and  material  questions,  because  the  ap- 
peUee  contends   here   that   membership   in 
such  party,  or  communistic  activity,  aims  to- 
ward the  overthrow  of  the  United  States  Gov- 
ernment by  force   and  violence,  and   such 
activity  on  the  part  of  any  alien  Is  groxind 
for  exclusion  or  deportation. 

•TTie  court  below  deemed  frivolous  the  ap- 
pellant's claim  of  immunity  from  giving 
testimony  against  himself. 

•••  •  •  yff^  cannot  agree  that  the  mat- 
ter la  so  simple.  The  answers  to  these  ques- 
tions In  themselves  may  not  have  even  tended 
toward  the  Incrimination  of  appellant,  but 
they  may  have  been  Unks  in  a  chain  ot 
circumstantial  evidence  strong  enough  to 
convict  him  of  a  number  of  crimes;  or  such 
answers  might  weU  provide  the  means  where- 
by such  evidence  could  be  discovered.  Ap- 
pellant's claim  of  prlvUege  rests  upon  a 
reasonable  fear  of  prosecution  xmder  18 
United  SUtes  Code  2385,  and  the  general 
prohibition  against  conspiracy  to  commit  an 
offense  against  the  United  States,  18  United 
BUtea  Code  871.    ••     • 

"If  the  answers  to  the  questions  might 
tend  to  show  that  the  appellant  was  a  mem- 
ber of  or  affiliated  with  the  Communist 
Party,  his  fear  of  criminal  prosecution  wtJ 
Justified.  There  Is  no  statute  that  makes 
it  a  crime  to  be  a  member  of  the  Com- 
mtmlst  Party,  but  the  very  object  <rf  the 
inveatlgatlon  to  which  the  i4>peUant  waa 
aubpenaed  was  to  ascortain  whether  the 
n^tfw  In  question  were  members  of  or  affil- 
iated with  the  Communist  Party  and.  there- 
fore, subject  to  deportation  imder  8  U.  8.  C. 
187.  subdivisions  (e)  and  (g)  of  which  pro- 
vide for  the  deporUtkm  of  any  aliens  who 
are  members  at  or  afltUated  with  any  organ- 
Iwtlon,  SBsnnlstlnn.  society,  or  group,  that 
ballsvto  In.  advlsea.  advoeatea,  or  teaches,  tha 
ovwtlirow  by  fores  or  violence  of  the  Oovem- 
Bient  of  the  United  BUtea.    •    •    • 

"If  B|WM»^<**"  with  the  Communist  Party 
li  suOeteat  ground  for  deportation  of  an 
•Uan  (cr  tha  reasons  urged.  It  is  a  raason- 


able  ground  for  a  clti»n  to  fear  a  prosecu- 
tion for  conspiracy.  If  the  appellant  denies 
that  he  Is  a  Communist,  he  may  be  prose- 
cuted for  perjury;  If  he  admits  it,  he  may 
be  prosecuted  for  belonging  to  a  group  that 
encourages  the  overthrow  of  governments  by 
force;  If  he  declhaes  to  do  either,  he  is  'liable 
to  spend  a  long  time  in  JaU.  when  (he) 
ought  to  be  a  free  man.*  This  la  a  perUoca 
position  for  a  citizen,  who  is  presumed  to 
be  Innocent  unless  the  facts  here  are  sufB- 
clent  to  adjudge  him  guUty  of  contempt. 
•     •     • 

"The  judgment  appealed  from  Is  reversed, 
and  the  cause  remanded  for  further  pro- 
ceedings not  Inconsistent  with  this  opinion." 
A  slmUar  decision  has  recently  been 
handed  down  by  the  United  States  Court 
of  Appeals  for  the  Ninth  Circuit,  Alexander 
V.  United  States,  etc.  (181  Fed.  (2d)  480), 
decided  February  4.  1950.  In  this  case  pri- 
vate Individuals,  witnesses  before  a  Federal 
grand  jmy,  asserted  the  constitutional  privi- 
lege In  response  to  questions  concerning 
their  alleged  knowledge  of  Communists  or 
Communist  activities.  The  Court  of  Appeals 
for  the  Ninth  Circuit  reversed  convictions  lor 
contempt  as  violative  of  the  fifth  amend- 
ment. The  witnesses  brought  before  the 
grand  Jury  by  subpena  were  asked  questions 
relating  to  their  aUeged  knowledge  of  Com- 
munist Party  activities,  to  their  aUeged 
knowledge  of  certain  individuals  and  to  their 
alleged  knowledge  of  other  persons*  Com- 
munist activlUes. 

The  Court  bf  Appeala  for  the  Ninth  Circuit 
in  the  Alexander  case  and  in  a  companion 
case.  Doran  v.  United  States  (181  Fed.  (2d) 
489),  reversed  the  judgments  of  contempt 
and  dismissed  the  proceedings,  holding  that 
the  witnesses  were  privileged  by  the  fifth 
amendment  to  the  Federal  Constitution  to 
decline  to  answer  these  questions. 

Only  recently,  the  United  States  Court  at 
AppetOs  for  the  Tenth  Circuit,  in  Jtofrers  v. 
United  States,  and  companion  cases  (179  Fed. 
(2d)  559.  decided  January  6.  1950),  held  to 
the  same  effect.  A  witness  before  a  Federal 
grand  jury  was  questioned  as  to  her  aUeged 
membership  In  the  Communist  Party  and  her 
alleged  connection  with  the  Communist 
Party.  The  Oo\irt  of  Apptals  for  the  Tenth 
Circuit  reversed  her  conviction  and  dis- 
missed the  proceeding,  concluding  that  the 
appeUant  «•  •  •  was  justified  in  refus- 
ing to  answer  and  the  court  erred  in  requir- 
ing her  to  do  so." 

These  recently  decided  eases  of  the  United 
States  Supreme  Court  and  the  United  Statea 
courts  of  appeals  conclusively  demonstrate 
that  the  assertion  of  the  constitutional 
privilege  by  individual  citizens  subpenaed 
before  the  House  Un-American  Activities 
Committee  and  questioned  concerning  their 
alleged  Communist  beliefs,  associations,  or 
connections  vas  perfectly  proper.  Any  at- 
tempt by  the  Conigress  of  the  United  SUtes 
to  Invoke  the  provisions  of  Revised  SUtutes 
859  to  cite  the  above-mentioned  Individuals 
for  contempt  would  be  in  plain  violation  of 
the  fifth  amendment  and  of  no  legal  force 
or  effect. 

National  LAWmts  Ouilo. 
Washington,  D.  C.  June  5. 1959. 
We  undetatand  that  there  will  soon  come 
bef(»-e  the  Hoxise  from  the  Committee  on 
Un-American  ActivlUes  a  request  that  S9 
HawaUans.  mostly  members  and  officers  of 
the  Intomational  Longshoremen  and  Ware- 
housemen's Union,  be  cited  for  contempt; 
that  this  request  is  based  upon  their  failure 
to  answer  questions  concerning  their  alleged 
afllUatlon  with  the  Commxmlst  Party,  or  re- 
lated questions,  put  to  them  by  a  subcom- 
mittee of  the  House  Un-American  Activities 
Committee;  that  the  witnesses  in  question 
relied  upon  their  constitutional  privilege 
against  self-incrimination  (the  fifth  amend- 
ment)  in  refusing  to  be  witoeases  against 
themselves;  and  that  the  committee  never- 
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theless   ordered  the   wltnissti   to    

dalmtng  that  18  U.  8.  C.  8480  gave  them 
such  immunity  from  proaecution.  aa  to 
make  the  privilege  InappUcable. 

We  assxnne  that  no  question  will  be  raised 
eonoemlng  the  incriminating  character  of 
the  questions  adced  In  view  of  the  dedatona 
to  Alexander,  et  ol.  v.  V.  8..  case  No.  12.081 
(U.  S.  Court  of  AniealB.  Ntoth  Circuit), 
decided  February  4.  1950.  and  Doran.  et  aL 
T.  U.  S.  and  Kasinowitz.  et  el.  v.  U.  S., 
In  the  same  court.  Nos.  12.217.  12.231  (re- 
hearing denied  AprU  21,  1950).  Indeed, 
the  conviction  of  the  Communist  leaders  to 
New  York,  and  the  pending  Indletmenta  for 
mere  minnbershlp  should  settle  this  question. 
We  believe  It  Is  clear  that  toe  Un- American 
Activities  Committee  Is  mistaken  to  lU  view 
as  to  the  effect  of  18  U.  S.  C.  8488.  For  that 
reason  we  urge  you  to  consider  the  authori- 
ties refored  to  below  and  to  endeavor  to 
secure  the  defeat  of  thU  111-adviaed  motion 
to  cite  the  HawaUans  fca-  contempt. 
The  so-caUed  Immunity  sUtuU  providea: 
"No  testimony  given  by  a  wltneaa  before 
either  House,  or  before  any  committee  of 
either  House,  or  before  any  jotat  comanlttee 
esubllshed  by  a  joint  or  conctnrent  resolu- 
tion at  the  twolHouses  of  Congreas.  aiudl  be 
used  as  evlden^  to  any  criminal  proeeed- 
tog  agatost  hlto  to  any  court  except  to  • 
proeecutlon  for  pwjury  committed  to  glv- 
tog  such  testimony." 

To  cancel  the  prlvUege  on  Immunity  must 
be  commenstirate  with  the  danger  reason- 
ably apprehended.  In  toe  leading  case  on 
the  subject.  Counselman  v.  Hitchcock  (142 
U.  S.  547  (1892)).  toe  Supreme  Oovrt  said: 
"In  view  at  the  constitotlonal  provision* 
a  statutory  enactment,  to  be  valid,  must  af- 
ford absolute  Immunity  against  future  proe- 
ecutlon for  the  offense  to  which  toe  ques- 
tion relates.  (Citing  cases  includtog  Emery's 
Case.  107  Maes.  172.  which  tovolved  testimony 
before  the  legislature) .  •  •  •  Section  880, 
moreover,  affords  no  protection  against  toe 
use  of  compelled  testimony  which  consists  to 
galntog  therefrom  a  knowledge  of  toe  details 
of  a  crime,  and  of  sources  of  Information 
which  may  supply  other  means  of  convicting 
ft  witness  or  party." 

It  is  entirely  clear  that  toe  sUtoU  relied 
on  here  (18  U.  S.  C.  3486)  falls  to  meet  toe 
test  declared  by  the  Supreme  Court.  It  doea 
not  purport  to  give  any  imimunlty  from  pros- 
ecution. It  merely  provides  that  toe  par- 
ticular evidence  shaU  not  be  used  to  a  crim- 
inal prosecution.  The  testimony  given  can 
be  xised  as  a  lead  to  otoer  evidence  on  the 
basis  of  which  the  witness  could  be  proee- 
cuted.  It  was  precisely  such  a  statute  which 
toe  Supreme  Court  declared  to  be  toeffectlve 
to  the  Counselman  case. 

The  Cotmselman  case  conUnuea  to  be 
good  law.  Indeed.  It  was  reafllrmed  and 
Btrengtoened  by  toe  Supreme  Co\irt  only 
very  recwitly.  In  U.  S.  v.  Bryan,  decided 
May  8.  1950  (94  L.  Ed.  Adv.  Op.  RQXirts  68S) 
Mr.  Chief  Jvistlce  Vinson,  speaking  for  toe 
Court,  rect^nteed  the  authority  of  toe  Coun- 
selman case.    He  said: 

"Under  that  decision  (ConnseZwiait  v. 
Bitchcock)  a  wltnesa  who  is  offered  only 
toe  partial  protection  of  a  sUtote  such  aa 
BECtloas  859  (the  codified  number  of  which  Is 
18  U.  S.  C.  3486.  toe  supposed  Immunity 
statute  reUed  upon  by  the  Committee  on 
Un-American  Activities)  and  880 — that  hla 
testimony  may  not  be  used  against  him  to 
subsequent  criminal  proceedings— ratb« 
th&n  complete  Inununlty  from  proaecution 
tcs  any  act  concerning  which  he  testifies  may 
claim  his  privilege  and  remato  allMXt  wito 
Impunity. 

"Section  860  was  ultimately  repealed.  tU 
usefulness  undsrmtoed  by  the  Oounselnan 
decision.  It  rematoed  on  the  sUtoU  books 
untU  1910  *»  riileld  to  the  criminal  and  an 
obstruction  to  justice.*  But  the  attantim 
of  Congress  has  not  apparently  been  caUed 
to  toe  an<Hnaly  presented  by  the  conttnued 
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at  Bwiasd  Btatvtaa,  •eetkm  tes 

whl^  Uk*  saetum  880.  was  •  cotMMtnant 
part  at  aa  Immunity  'barvata'  dsdarad  In- 
valid to  tha  Coonaahnaa  eaaa"  {p9-  880-881; 
matter  to  parcntlMsss  added). 

At  ooe  tone  there  waa  «a  tauBuaity  stat- 
ute which  might  lUve  basa  adequate  to  oom- 
pd  testimony  on  swAi  a  eaas  aa  thla.  but 
It  was  revlMd  t>y  Cnkgrass  to  1883  (S7to 
Ooog..  ad  sess^  Cong.  CHoba.  p.  481)  bsoauaa 
It  feared  that  many  people  woiBd  aaeape  pua- 
lahment  for  their  criminal  actlona  fe7  offer- 
ing to  testify  Itef or*  iisicinsslnnsl  oomadt- 
tees  to  exchange  for  Immunity. 

Par  the  foregcdng  reasons  we  re^MctfuIly 
we  that  the  imrmmtnd^^*""  that  tliea* 
wltnasaea  be  ated  for  coateaapt  sikruld  ba 
rejected. 

Very  truly  yours, 

Boftotr  J.  ananannr. 

Aeeenfire  Seeretmrg. 

[In  the  United  States  Court  at  Appeals*tor 
the  Flfto  Circuit.    No.  18088.  No.  13112] 
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cotnr  roa  tbs  HoarHBa  uiaiaici  or  rgum 

(August  8.  1950) 
Before  Bdlmea.  WaUsr.  and  Borah,  circuit 
judgea. 

Holmea,  circuit  judge:  Thla  •pf^A  \»  tram 
a  jiidgment  that  adjudicated  toe  an>«Uant  to 
be  to  contempt  of  court,  and  sentenced  him 
to  imprlBonment  for  80  days  and  to  pay  a 
fine  of  8100.  The  prcoeedlng  la  one  of  civil 
contempt,  which  is  not  punishable  by  boto 
ftnw  and  imprisonment  for  the  tame  oS«ise: 
but  that  does  not  preclude  the  court  ftom 
imposing  a  ftoe  as  a  punitive  measure  and 
imprisonment  as  a  remedial  measure,  or  vice 
versa.  Section  401  of  tlie  New  Criminal  Code 
(18  U.  S.  C.  A.  401);  Penfieia  Co.,  etc..  v. 
Security  A  Exchange  Commistion  (880  U.  & 
585:  91L.Ed.  1117,  1124). 

This  case  arises  out  of  a  statute  that 
autooriaes  immigration  inspectOTB  to  con- 
duct examinations  vrito'ref  «*nce  to  the  right 
of  aliens  to  be  and  reside  to  the  United 
States.  That  statute  waa  being  tovoked  hare; 
and  the  court  below,  upon  application  duly 
made,  ordered  appellant  to  answer  eertato 
questions,  which  he  declined  to  do  on  the 
ground  that  his  answers  ml^t  tend  to  to- 
crlminate  him.    The  questions  son^t  to  be 
elicited  from  aRiellant.  If  he  knew,  were 
whether  eertato  aliens  were  Oammunlsta  or 
had  been  active  to  the  Ooauaunist  Party* 
Theae  were  pertinent  and  material  queatlont, 
bscauae   the   appellee   oontenda   here   that 
membership  to  such  party,  or  communlstle 
activity,  aims  toward  the  overthrow  of  tha 
United  States  Government  by  force  and  vio- 
lence, and  such  activity  on  the  part  ct  any 
allm  Is  ground  for  exdualon  or  d^iortatloa. 
The  court  below  deemed  trtvoloua  ttie  ap- 
pellant's claim  of   toununlty  from   giving 
testimony  against  hhnsdf.    It  said:  "If  one 
woe  asked  whether  he  knew  the  general 
reputation  of  a  horse  tlUef.  be  could  not  say. 
■wont  teU  toat.  because  it  might  Incrlodnate 
me.    I  might,   myself,   be   a  hosae  tlileif.' 
There  Is  no  real  logic  ta  that  porttfcm.* 
Addressing  the  defendant,  tos  court  aald: 
"If  and  when  thla  court's  )udgm«xt  with 
ref  eienoe  to  answering  tlieae  questions  is  up- 
hdd.  then  that  will  eaettoue  to  be  the  order, 
and  you  are  liable  to  agaad  a  Vmg  tbn*  to 
laU,  when  ycu  ought  to  be  a  free  n»an.  and 
•11  to  the  world  you  have  to  do  to  be  a  ftea 
man  is  simply  to  answer.  "Do  yoa  Icnow  theaft 
auens?    Are    they    coamualiUT    Xto    you 
know  this  man  here?    Is  ha  ft  hflo*  thlacr 
Do  you  eee  tha  polntt    Do  yen  Icaow  thift 
BMaheref  la  he  a  praftehsrT   Xahaalaiwywt 
Tou  caa  aea  how  sbopi*  tt  Is.    Thar*  Is 
nothing  to  that.    So.  X  find  yon  to  con- 
tempt, and  aentenoa  fou  to  pfty  a  fina  oC 
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tb*  •!]•»%  iwiWtrtlBn  for  . 
tMOm.   Hm  dMtneaoB  li  a  rtpn^cant 
Ht  couM  Bol  knofv  th*  crodal  thlngi  «>»« 
IM  «M  MlBtd  afeenk  vltbofvt  MralsliliiC  •  Unk 

bi  tta*  dialn  of  vTldsiiM  that  oUgbt  b« 
Mwled  to  •oATlot  blai  vndv  tiM  new  Qrim- 
tt»i  ood*  (It  V.  a.  c.  ssat.  or  it  u.  &  a 
flTl).  IT  ■^««**^  wtth  th*  Oommimlac 
Party  li  raBekot  gianad  for  daportatlon  o( 
an  allan  far  tb*  naanm  wgatf.  tt  la  a  xaa- 
■OBaUa  gramid  for  a  Uil— n  to  ftar  a  pros*- 
eottaK  for  ooMVteacf .  If  tb*  appellant  de- 
ataa  tbat  ha  la  a  Ommnam,  ba  may  ba 
Btcaawtot  Mr  p«rl«r.  «  >>•  M^ntta  tt.  ba 
mmj  ba  iiiuiiuiiliiil  far  bilDiiriBff  to  a  gnnxp 
Cbat  auuomaf  tba  ovartbrow  of  gorcm- 
mcnta  by  totaa;  If  badaeltoaa  todo  dtbar.  ba 
to  UabU  to  4MBd  a  long  ttma  in  Jail,  wbab 
(be)  oogbt  to  ba  a  free  man.  Tbte  la  a 
pvUouH  poaiOon  for  a'eltlaeit.  wbo  la  pre- 
nimed  to  be  Innocent  onlcea  tbe  facta  bere 
;  to  mCtpaOtt  him  guilty  of  eon- 


Hi* 


IP. 
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Tbe  HUM  Marie  propounded  to  appellant  do 
loae  tbe  tncMmlaatory  natora  of  tbe 
•oosbt  to  be  eUettad.  but  appeUant 
not  bave  to  prove  tbat  bla  aniwcr* 
voold  laerlmiiMte  blm  to  be  entitled  to  bla 
prmii«e.  If  tbat  vera  tbe  nature  of  ttie 
buntm.  be  would  be  ftveed  to  dlmlge  tbe 
very  facU  tbat  tbe  Immimlty  pennlte  bim 
to  ■mna  ■■■  A  wltaaee  need  only  abotr  tbat 
ble  aneaera  are  Ukely  to  be  dan^roua  to 
blm.  g  In  tba  dreumatancee  It  la  reeeonable 
to  Infer  tbe  pood  Mllty  ttf  InerlmtnaUon  from 
tbe  anreera  tbat  tbe  wltneaa  may  give,  tb» 
prlTUcffe  may  be  dalmad  It  la  for  tbe  court 
to  determine.  In  tbe  flxat  tnatanee.  wbatber 
tncrlmtnatkm  la  raaaonably  poattble  from 
any  anavar  tba  urttnam  may  gtre;  but  If  lueb 
pomlbimy  aHati.  tban  tbe  wltneee  baa  tba 
abadute  ngbt  to  aeaart  bla  prlTllege,  ubleb 
yrt***ilt  to  acre  t**»"  tba  admftmHa  of  a 
erlma  or  any  otanent  tberaoC  Tba  prlTl- 
legt  bna  eonpulaary  dlaeloaura  of  any  fact 
tbat  tanAi  to  mcdmbwU  a  vttnMa.  Coun- 
wiSMn  V.  Sttefcooek  (149  U.  8.  MT) :  Mnon  t. 
UniUd  BUtm  (tM  xr.  0.  tea):  1»  re  waUB 
{Vntted  ftatat  v.  Bmr).  Bed.  Oaae  Ha 
Itmam  Ontttd  ftstee  ▼.  ZwOtman  (loe  F. 
(S)  an.  tot):  vutted  at&tu  ▼.  ciuon  (lai 

r.  (S)  tn.  an):  IHUted  MUtte»  t.  Cueon  (181 
p.  (t)  4Ui  414).  It  would  be  dsaeult  to  tan- 
prova  upon  tba  afcrong  a&d  dear  language 
of  llMaTiaTT  O.  J^  In  VnSted  8tate»  ▼.  Bvrr 
(OMa  Mb.  14J>aB.  25  Vbd.  Caaea  S8).  at 
40: 

a  queeUnn  la  propounded.  It  be- 
to  ttaaooft  to  ooneVW  and  to  decide 
aaj  direct  anawer  to  tt  can  impU- 
tba  wltMaa.  B  tbla  be  deddad  In  tba 
ibaa  ba  may  aiwwar  tt  wttbout 
g  tba  frtdlefi  wbleb  la  eeoired  to 
IMT.  Ir  a  dtouet  aaawor  to  tt  nuiy 
ba  muat  be  tbe 
wbat  bte  aanpir  would  be.  Tbe 
iwrttdpate  wICb  bbn  m  tbla 
;  tfaelda  oa  tba 
of  Mb  aBawar  wttbout  knowteg  wbait 
tt  wi>iM  boe  aM  a  dtadoanxa  of  tbat  faek 
to  tba  JuagH  uomM  rtrtp  him  of  tba  prt? • 
ima  wblab  tba  taw  allowa.  aad  wbldi  ba 
■lelie  It  fdtaua  niaiwuiHy  tban.  Stem 
tbta  ita^iit  of  thtapk  tbat  tt  tbe  quea- 
ttoB  ba  of  onob  «  daaodptlan  tbat  an  anaww 
«D  tt  mag  00  ma9  not  Ir  irtmtnata  tba  wtt« 
to  tba  purport  of  tbat  an- 
tt  awt  aaol  wttb  bimadf.  wbo  alona 
tt  would  ba.  to  anawer  tba 
It.  St.  te  ouoh  a  oaaa.  ba  mr 
'  WDOM  taurlm- 
tba  ooort  oan  demand,  no 
dttlMfMI.  xrtbadeottn- 
tt  tt  lb  I  rmoiianai  aad  la 
a  pdtary  M  tf  be  bad  dadaraa 
bla  oatb:  aa  tt  tt 
In  wbldi  tbe  rule  of  law 
or  tbe  oatb  of  tba  wtt- 


bba  by 


"•  •  •  Many  Unke  freqaentlT  pompoee 
ttiat  ebaln  of  teetlmony  wblch  ^^eeeaary 
to  eouTlct  any  Individual  of  a  cri^^  It  ap- 
pear* to  tbe  court  to  be  tbe  true  sense  of 
tbe  rule  tbat  no  witness  is  ccnnpellable  to 
fomlsb  any  one  of  tbem  against  himself. 
It  Is  certainly  not  only  a  possible  but  a 
probable  caae  tbat  a  witness,  by  disclosing  a 
alngle  fact,  may  complete  tbe  testimony 
against  hlmaelf ,  and  to  every  effectual  pur- 
poee  aoeuae  himself  as  entirely  as  be  would 
by  stating  every  circumstances  which  would 
be  required  for  his  conviction.  Tbat  fact 
of  Itself  might  be  unavailing,  but  all  other 
facts  without  It  would  be  Insufficient.  While 
ttiat  remains  concealed  within  his  own 
bosom  be  is  safe;  but  draw  It  from  thence, 
and  he  Is  exposed  to  a  prosecution.  Tbe  rule 
which  declares  that  no  man  Is  compellable 
to  accuse  himself  would  most  obviously  be 
Infringed  by  compelling  a  witness  to  dis- 
dose  a  fact  of  this  deecriptlon. 

"What  testimony  may  be  possessed,  or  Is 
attainable,  against  any  Individual  the  coxirt 
can  never  know.  It  would  seem  then,  that 
tbe  court  ought  never  to  compel  a  witness 
to  give  an  answer  which  discloses  a  fact 
that  would  form  a  necessar^  and  essential 
part  of  a  crime  which  is  punishable  by  the 
laws." 

The  Judgment  appealed  from  Is  reversed, 
and  the  cause  remanded  for  f\irther  pro- 
ceedings not  InconslBtent  with  this  opinion. 

Judge  Waller  took  no  part  in  the  final  de- 
ddon  of  this  case. 

(Mr.  MAkCAiTTONio  asked  and  was 
flyen  permission  to  revise  and  extend  his 
remarks  and  include  some  court  opinions 
and  legal  memoranda.) 

Mr.  WOOD.  Mr.  Speaker.  I  yield  3 
minutes  to  the  genUeman  from  New 
York  [Mr.  Cw.f.wl. 

Mr.  CKLLER.  Mr.  Speaker.  I  am  in 
empbatie  disaccord  with  the  gentleman 
from  New  Yoilc.  I  yield  to  no  man  in  my 
defense  of  tbe  Bill  of  Rights.  In  my 
humble  opinirai,  the  BQl  of  Rights  is  a 
shield  and  not  a  sword.  The  Bill  of 
Ri^ts  seeks  to  protect  the  liberties  and 
the  rights  of  indlTiduals  against  tyranny 
and  omnession.  The  Bill  of  Rights  is 
not  a  sword  to  destroy  the  rights  of  in- 
(ItTidualB.  It  should  never  become  a 
■word  to  set  up  a  communistic  state  that 
would  trample  <m  foot  our  rights. 

Tlie  United  States  has  a  sovereign  duty 
and  right  to  extract  from  witnesses  an- 
swers to  qwstions  that  will  aid  a  branch 
of  the  United  States,  this  Congress,  to 
legislate.  This  witness,  as  I  read  the 
testimony,  balked  that  sovereign  right  of 
the  Nation.  The  witness  was  brash,  im- 
Pdrttntnt.  and  utterly  etmtemptuous  of 
OoDgresa  I  cannot  allow  any  witness  to 
offer  affront  and  insnlt  to  a  congressional 
oommlttee,  as  did  the  witness  against 
whom  the  contempt  citation  is  brought. 

Ttie  imnninlty  involved  in  the  Bill  of 
Rights  It  purely  personal.  It  can  be 
availed  of  only  to  protect  the  witness, 
peraooafly.  asserting  the  right— Aoirers 
T.  U.  5.  (179  Fad.,  ad  659;  C.  C.  A  10th 
dr..  ISM).  It  eaonot  be  used  to  protect 
ottMfs.  TUs  witness  did  not  sedc  to  pro- 
tect himself.  oecosMiily,  be  sought  to 
protect  others.  He  cannot  refuse  to  an- 
swer on  grounds  that  be  might  inerlm- 
laate  tooMone  dse.  It  was  not  an  Im- 
amtfty.  ptrwnal  to  him— <mQ?ak— thai 
ht  ttrfwl,  Run  through  tbe  testi- 
mony. When  he  was  aslMd  whether  h« 
know  a  number  of  toditlduals  he  said. 


"Same  cnswer";  "same  answer"  meaning 
**I  refuse  to  answer."  In  that  sense  the 
witness  was  seeking  to  protect  others,  not 
himself. 

Further,  tbe  immunity  may  be  ih^hv' 
eriy  claimed,  if  evidence  given  might 
give  rise  to  other  evidence  and  thus  start 
a  chain  of  incriminating  facts  to  be 
forged  around  the  witness.  I  find  no 
such  situation  in  this  case.  These  ques- 
tions could  not  start  the  fcnrging  of  a 
link  in  a  chain  of  evidence  around  this 
witness.  Here  the  claim,  as  at  all  times, 
must  be  reasonable  and  on  a  rational 
basis.  It  must  be  remember  that  the  wit- 
ness  cannot  decide  tor  himself  whether 
the  answer  would  incriminate  him. 
That  question  must  be  determined  by 
the  court,  eventually,  when  it  considers 
all  the  facts  and  dreumstances— con- 
siders the  climate  and  setting  out  of 
which  the  claim  for  Immunity  arose. 
Preliminarily  I  think  the  witness  was 
contemptuous. 

Further  immunity  must  be  claimed  at 
the  time  the  testimony  is  given— Justice 
Frankfurter  dissenting  in  V.  S.  v.  Monia 
(317  U.  S.  424.  442  (1943)).  While  the 
witness  did  not  specifically  claim  the 
immunity  in  clear  and  definite  language, 
he  nevertheless  came  within  the  claim 
by  saying— page  4  of  the  rq;>ort: 

Becauae  of  tba  byaterla.  Z  tblnk  It  to  my 
duty  to  endeavor  to  protect  my  rlgbta  guar- 
anteed by  tbe  Constitution.  prlmarUy  tba 
first  amendment,  supplemented  by  tbe  fifth. 

But  even  if  his  protest  was  j)Ot  exactly 
a  claim  of  immunity,  the  Supreme  Court 
has  held  (V.  S.  v.  Afonia  (317  U.  S.  424)  > 
however,  that  where  the  particular  im- 
mimlty statute  did  not  require  a  witness 
to  make  his  dalm  at  the  outset,  he  ob- 
tains immunity  if  he  testifies  under 
compulsion.  Testimony  of  Em.spak  was 
under  compulsion. 

I  think  fairness  demands  the  conclu- 
sion in  any  evoit  that  immunity  wm 
suitably  and  timely  claimed.  The  only 
question  Is,  Was  tho  dalm  meritorious? 
I  think  it  was  not 

Also  there  is  some  indication  that  tba 
witness  may  have  waived  his  claim  of 
immunity.  When  asked— page  9  of  tba 
r^x>rt  of  the  eommittee — ^whether  re- 
vealing knowledge  cf  certain  individuals 
would  subject  the  witness  to  criminal 
prosecution,  he  anfvered: 

Ho:  I  dont  tbbik  thto  oonmitttae  baa  tba 
rlgbt  to  pry  Into  my  aasodatlona. 

Therefore  demand  for  immunity  fallt 
by  the  board. 

The  previoos  speaker  has  quoted  a  de- 
cision entitled  "Bstes  Against  Potter."  a 
dedsioQ  by  Circuit  Judge  Hcdmes  of  the 
United  States  Court  of  Appeals  for  th« 
Fifth  Circuit,  August  5,  1950.  The  in- 
quiry of  the  gentleman  from  Pennsyl- 
vania was  to  the  effect  that  that  de- 
eislcm  is  limited  to  the  four  tQuares  of 
the  facts  in  ttiat  cite.  What  were  the 
facts  of  tlMt  case? 

Die  SPEAKER.  The  time  of  the  gen- 
tleman from  New  Yort:  hat  expbvd. 

Mr.  NIXON.  Mr  Speakor.  I  yidd  tha 
gentleman  S  mlnutea. 

Mr.  CELZSt  Tliat  wat  a  dqiortatioa 
proceeding,  «itte  different  from  tbe  in- 
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slant  inrooeedlnc  and  the  attcnqit  was 
being  made  to  deport  thit  man  on  the 
ground  that  he  was  a  Oommunitt  The 
previous  qxaker  did  not  read  from  the 
part  of  the  decision  which  It  as  foUowt: 
There  to  no  statute  ttutt  makes  tt  a  crtma 
to  be  a  member  d  tbe  Conmuntot  Party. 
but  the  Tory  object  of  tbe  Investlgattaii  to 
which  tbe  an>eUant  was  aut^wnaad  waa  to 
ascertain  whether  tbe  aliens  m  queatkm 
were  members  of  or  sflniatart  wttb  tbe  Com- 
munist Party  and.  therefore,  subject  to  de- 
portation under  8  U.  S.  C.  1S7,  subdlvlalona 
(e)  and  (g)  at  which  prorlde  for  tbe  de- 
portation of  any  aliens  wbo  are  members 
of  or  oflUlated  with  any  organtaatlan.  asso- 
ciation, society,  or  group  tbat  bdleree  In. 
advises,  advocates,  or  teaches  the  overthrow 
by  force  or  violence  of  the  Government  of 
the  United  SUtes.  We  assume  the  appeUee'a 
poeitlon  to  be  that  membership  in  tbe  CTom- 
mtmlst  Party  by  an  alien  comes  within  tbe 
ban  of  section  2385  of  tbe  New  Criminal 
Code  (18  U.  8.  C.  2385)  and  tbe  deportatkm 
statute  Just  cited. 

Then  the  court  says  if  he  Indtcated 
that  he  was  a  member  or  was  afiUiated 
with  the  Communist  Party,  he  would  be 
subject  to  deportation.  Of  course,  if  be 
answered  the  question:  Are  you  a  Com- 
munist? In  those  proceedings  he  would 
incriminate  himself  and  he  would  have 
the  absolute  right  to  say,  "If  I  answered 
such  questions.  I  would  incriminate  my- 
self; and  therefore  I  invoke  the  fifth 
amendment" 

I  repeat,  that  case  has  no  relevancy 
whatsoever  to  the  case  at  bar.  and  for 
this  reason  I.  who  have  stood  in  this  well, 
frequently  alone,  to  defend  the  Bin  of 
Rights,  take  the  position  today  that  thit 
witness  is  contemptuous. 

Only  recently  I  took  occasion  to  in- 
veigh against  H.  R.  10— the  Hobbs  bUL 
You  may  remember  it  a  few  days  ago,  I 
was  alone  in  this  well,  but  I  fought  hard 
and  sincerely.  I  had  in  mind  what  An- 
drew Jackson  said.  "One  with  courage 
is  a  majority."  When  you  read  the 
President's  message  with  reference  to  H. 
R  10,  you  see  the  President  agreed  with 
me  and  said  that  that  bill  was  unconsti- 
tutional as  I  indicated.  I  had  drawn 
the  minority  report  against  the  bill 
which  came  out  of  my  committee  I  was 
not  afraid  then.  I  wanted  to  protect 
those  who  coidd  not  protect  themselves, 
protect  their  rights.  So  I  thbak  I  am  on 
firm  ground  this  afternoon  when  I  say 
I  am  not  going  to  allow,  as  far  as  I  am 
able,  the  Bill  of  Rights  to  be  used  as  a 
sword.    I  want  tt  ever  to  be  used  only  at 

a  shield. 

Mr.  NIXON.  Mr.  Speaker.  I  yield  10 
minutes  to  the  genUonan  from  Illinois 
[Mr.  VSLDal. 

Mr.  YELDE.  Mr.  Speaker.  I  have  a 
great  deal  of  respect  for  the  legal  ability 
of  the  gentleman  fnm.  New  York  [Mr. 
MAKCAimMiiol.  but  I  cannot  agree  with 
him  that  the  Sstes  case  which  he  dis- 
cussed is  in  point  at  alL  In  the  first 
place,  as  the  gentleman  from  Pennsyl- 
vania mentioned,  that  case  was  before  a 
deportation  court  This  case  involves  a 
congressional  ctxnmittee  hearing.  I 
doubt  very  miKh  whether  a  oongret- 
sional  committee  or  the  entire  Congrest 
has  a  right  to  incriminate  anyone.  Any- 
thing that  can  be  said  b^ore  a  oom- 


ttewit- 


kind  of  prooetdlBC 


ndttea  cannot  ba 
neit  later  tn  any 
except  In  perjury  catit. 

So  I  can  tee  no  tfenflartty  at  aB  be- 
tween the  catet  of  mtim  and  Jultat 
Tfc»»T*fc-  juUnsBoBiiiakltabii^flAdal 
to  the  rankt  of  the  United  Will  k' Hand 
Radio  Workera  We  heard  a  nomber  of 
witneoet  trtio  tctttfled  that  Juliut  n»- 
pak  wat  a  Communitt  Party  member  and 
very  etose  to  the  leadenhtp  of  the  Com- 
munist  Party.  Tbem  witnestet  were  all 
reliable,  and  thegr  9oke  of  Mr.  Baiapak 
to  tennt  of  great  xeveet,  but  they  told 
tbe  truth  about  It  X  think  there  it  no 
doubt  at  ail  bat  v/hat  the  malorlty  of 
our  committee  and  a  majority  of  thit 
Congress,  if  we  could  read  the  testtmony 
that  we  have  concerning  the  tobJeet  of 
this  resolution,  would  agree  ttiat  he  wat 
a  member  of  the  great  movement  to  over- 
throw our  country  by  f  oroe  and  violenoe; 
which  originates  to  MOooow. 

I  say  Julius  Emqiak  it  typteal  of  many 
of  the  witnesses  who  refused  to  answer 
questions  when  brought  before  our  com- 
mittee, and,  if  I  am  not  mMaken.  I 
believe  we  have  58  rescdutions  for  oon- 
tempt.  Flf  ty-dght  wltnettes.  and  tbe 
pattern  is  very  dear. 

I  haiven  to  be  familiar,  from  my 
previous  work,  with  the  badcgroond  of 
Steve  Nelson.  I  would  Uke  to  tell  you  a 
little  about  him  a  little  later,  but  beforo 
going  to  that  matter  I  dioukl  lilK  at  ttiit 
time  to  remind  this  dlsttnguiabed  body  of 
tte  most  important  and  valuable  work 
the  Un-American  Activities  Committee 
has  been  doing  since  tt  wat  first  author- 
ized. 

As  far  as  I  have  been  able  to  aaoertato. 
It  has  never  been  pabUdy  approved, 
either  by  President  Booaevelt  or  Presi- 
dent Truman.  Certainly,  every  brandi 
of  the  executive  department  hat  disap- 
proved of  it  It  has  had  some  great 
(Spim-to^w  dtiaens  at  itt  chaimwB  and 
acme  great  Amcricant  at  menbers  to 
times  past  Many  of  the  oU-timers  will 
recall,  much  better  tban  I  do.  this  being 
my  fredmum  term,  the  turtnlent  daya 
wtan  the  committee  wat  operating  at  a 
temporary  committee  under  tbe  dialr- 
manshipofMarttoOlea  MarttoDiet.ai 
we  all  know,  suffered  sharp  erttidan  and 
actual  abuse  from  the  OonuBunitt  preet 
and  other  Itft-wtoc  ekmentt  of  the 
/^mfTV*n  i^cet  and  radio.  Over  the 
years,  under  his  leadenbip  and  under  the 
ItertcTBhip  of  J.  Pamea  Thoinat.  and 
under  the  ehalimanthlp  of  our  colleague. 

the  gentleman  from  "~ 
Ramkdi,  and  our  present 
^«iw»Mt«  the  gentleman  from  Oeorgla 
[Mr  .Wood],  it  bat  erown  fteatly  to  ra- 
apect,  not  only  amonc  ttie  Membert  of 
the  Congress  but  dtiaena  throutfioot 
the  whole  country. 

It  now  has.  I  beliewe.  the  support  of  ^ 
Members  of  Oongrea  on  botti  sklet  of 
the  aisle,  with  the  eseeptlon  of  a  few 
die-hards.  Of  courtie.  It  bat  made  «iita 
a  number  of  mistakes,  at  aiy  organin- 
tlon  operatins  for  ttie  purpose  of  cx- 
pnrfv^r  subversive  inflaeneet  will  nat- 
nrally.  and  hat  tulEctyi  counterabae 
from  those  same  sulwettire  dementa  X 
need  not  teU  you  Msnbers  the  past  hlt- 


Int  totte 
Xnee( 

eoOcacttB,  tba 
tenia  (Mr. 


Mr.  J.  PanMil 
and  ridicule;  Mt 
botlva 


taCba 


gentlwnaw  ykidt 

Mr.  VELOC    I  yMd. 

Mr.  ROOmr.  Ite  t« 
tbattonowbetaalba 
tarn  waolHtlnn.  X  wenU  Ito  |o 
gentleman  If  H  k  not  tba  faol  1tmi1h» 
entire  proeeedinf  bitaa  Ifea  Btnn  tOM^ 
on  this  retotattan  ta*  wlilih  I  cm  valBf 
to  vote  It  merdy  to  tlM  natoia  of  a  MSB- 
plaint,  which  will  be  retant  to  the 
Attorney  Ocnaal  and  to  tba  oaartt  te 
aivropriate  aelioiw  and  that  tte 
today  does  not  dila 
gortleman  mtntlnned  to  Om 
xesduticn.  BBspak.  wffl  le  to  Jafl  ori 
Is  tbat  not  the  faeif 

Mr.  VELDB.  X  tktnk  90«  have 
the  facts  cntlrdy  correctly.  Of 
the  important  tbtog  It  tbat  wa  bawi  to 
find  out  sooner  or  later.  If  tt 
from  tbe  SuprcBM  Oont.  ^ 
force  wltneeiet  to 
wbfch  win  help  nt  to  our  liinilHillit 
work.  I  tbtok  it  must  be  decided  cna 
and  for  aU. 

Mr.BOOranr.  May  I  witl  tblt  ta 
tbe  gmtfc^nan  tarn  SUnol^  Uiat  It 
n^tbe  weOtt^  ba  keep  to  ] 

here  this  aftcnooa  and  ffaat  II  ] 
wen  for  tbe  t ■■«—■■  to 
tdf  to  tbe  caw  of  BDMpak.  c 
bit  MOM  Ul,  iMA  it  nov 


Mr.  YBJM.   X  ttaak  tba 
for  bit  advice,  bat  X  pnfto  to  fo 
and  give  aome  of  tbapMtbjjtaivcnk^; 

a  xwdt  of  wlikh  w  hun  bm  ahta  to' 
weed  out  tana  of  tba 

•genla  of  tUt 
i^klMuidedattteL 
Mt.  BOQNnr.   ifr.  Bpeafcer.  «fll  tba 
gentlwnan  yidd  fartbttf 

Mr.  BOOm.  X  bave  Mai  a  cnat 
to  coortt  of  iMv  In  tor  tlva 
and  have  bean  a  pratoanltot  attoMf.  X 
have  teen  fbr  too  toi 
we  got  toto  k«l  tnoHe  by 


what  we  were  4olB%  aad  X  air 
tbe  gentkman  kBOwnc  of  bit 
on  the  Oommtttaa  oa 
ttvitioa 

Mr.  VBLDB.   X  thask  tba 

Mr.O'HARAcCIBnoia   1 
win  Vbt  giiiHf  tnyhidT 

Ut,VElim.   XyWd. 

Mr.  OSAEA  «C  flUMla 
the  gentlcBMn  If  It  it  not  a  fact 


CV^ 


X«k 

ttMittM 
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immi  that  a  greater  number  <rf  tlM 
nMmbenhlp  of  this  Howe  give  sup- 
port to  the  Committee  on  Un-American 
Activities  of  the  Bghtsr-flrst  Co&gx«M 
than  was  aceorded  the  eommkttee  of  the 
Eightieth  Covress  Is  that  the  procedure 
governing  the  hearings  has  been  entirely 
f«f orawd  and  eleaneed  to  eonf orm  with 
the  w^-estahhsfaed  T«les  of  evidence 
and  respect  for  the  rights  of  witnesses 
which  are  part  and  parcel  of  the  admln- 
Irtratlan  <tf  justiee  hi  American  courts? 
X  trust  that  the  gentleman  Is  not  teA- 
tng  a  dean  un  of  health  for  an  of  the 
ivactioes  of  past  eomnUttees  which  it  was 
entamiy  the  sentiment,  tf  not  Indeed 
the  mandate  of  the  leadership  and  of  the 
majority  membovhip.  should  end  with 
the  advent  of  the  Bghty-flnt  Congress. 

ICr.  VELDB.  That  may  be  the  gen- 
tleman's opinion,  but  I  prefer  not  to 
comment  farther  on  that  I  am  sorry  I 
was  not  fortunate  enough  to  be  a  Mem- 
ber of  the  Eightieth  Congress. 

Ifr  CHARA  of  minols.  I  have  great 
xespeet  and  liking  for  the  gentleman 
from  Illinois,  and  I  know  that  he  Is  fair; 
I  would  not  wish  any  of  the  past  of 
whldi  he  was  not  a  part  and  tor  whkix 
he  is  not  responsiUe.  to  reflect  upon 

Mr.  VELDE.  I  must  refuse  to  yidd 
further,  for  I  have  but  10  minutes. 

Mr.  CARROLL.  Mr.  Speaker,  will  the 
gentleman  yield  tot  just  one  more  ques- 

tlOBf 

Mr.  VELDE.  I  am  sorry,  but  I  must 
lefuse  to  yield. 

Alger  Hiss  is  now  a  eonvleted  per- 
fanr.  If  it  had  not  been  for  IMs  com- 
mittee and  the  courage  of  Its  members. 
he  might  sUn  be  a  confidential  adviser 
to  the  President:  he  might  still  be  an 
adviser  in  ttie  State  Department,  or  still 
wane,  he  mUAit  be  a  stormg  influence  in 
tfae  united  Ifattom. 

As  a  new  member  of  thlB  committee  I 
Vant  to  pay  a  special  tribute  today  to 
ear  distl^pxiflfaed  dmirman.  the  gentle- 
man from  Oeorgla  [Mr.  Wo(»3,  who. 
Uke  a  lot  of  other  members  of  the  com- 
mittee, has  leaned  over  backward  in  his 
efforts  to  be  fair  to  afl  these  witnesses 
who  have  appeared,  to  gtft  them  every 
mumUmtty  to  answer  these  opiestiaas 
tad  to  protoet  them  in  their  rights.  For 
his  eonxaas  tie  has  leudred  the  sharp 
orltielsm  of  vartoos  ktt-wlng  dements 
of  the  prem  and  radlow  In  spite  of  this. 
midfr  his  kadertfdp  the  eonmittee  has 
operated  in  harmony  and  worked  dur- 
ing this  iSBBtQii  In  a  igilrit  of  coopera- 
tion vhldi.  I  bdieve.  has  resulted  in 
very  mndt  good  in  protectlnc  Americans 
txom  farther   Oommunist   infOtratloa 


But  I  want  to  get  bad^  for  a  moment 
to  the  typical  caae  which  X  gave. 

Mr.  BAMKIN.  Mr.  Speaker,  will  the 
gentleman  yiddf 

Ur.rEUM,    I  yield. 

Mr.  RAimN.  I  do  not  f  ed  Bke  stt- 
ttac  here  and  Iwaiing  these  gentlemen 
get  sway  with  the  charge  that  there  Is 
any  dilifinBt  haiaeeu  proceedings  fn 
the  Bghlloth  ODOgressaDd  the  Seventy- 
l^ifwist  QaB0tm»  ft  was  my  ainemlsfient 
to  mm  HiM  thai  areated  the  Oommltlea 
on  Un-Amarkan  Activities  as  a  stand- 
tam  ooaunittee  of  the  Bouse. 


Mr.  VELDE.  And  the  gentleman  has 
my  thanks  for  introducing  that  resolu- 
tion. 

Mr.  RANKIN.  There  was  no  differ- 
ence in  the  committee  between  the 
Seventy-ninth  Congress  and  the  Eight- 
ieth Congress;  the  ElghUeth  Congress 
followed  the  exact  procedure  that  had 
been  followed  in  the  Seventy-ninth  Con- 
gress. 

Mr.  VELDB.  One  of  the  most  danger- 
ous, clever,  and  treacherous  Soviet 
agents  still  at  large  in  the  United  States 
and  operating  freely  and  openly  as  a 
Cononunist  organizer  and  agent  is  Steve 
Nelson.  A  study  of  the  background  and 
cfljerations  of  Nelson  on  behalf  of  the 
Soviet  uniMi  Mid  the  Communist  Party 
will  amaze  and  alann  loyal  American 
dtizens. 

Frtmx  his  first  illegal  entry  Into  the 
United  States  in  1920.  the  cloud  under 
which  he  was  naturalized  and  each  time 
that  he  applied  for  and  received  a  pass- 
port, always  under  a  false  name  or 
through  falsification  of  other  informa- 
ticm.  never  has  Steve  Nelson  shown  any 
intention,  desire,  or  willingness  to  be  a 
decent,  honest.  God-fearing  citizen  of 
the  United  States.  Every  action,  every 
fact  diows  his  disloyalty  to  the  United 
States  and  his  unswerving  and  active 
kyyalty  to  the  Soviet  Union,  He  has 
taken  advantage  of  all  the  privileges  of 
Uving  in  a  free  country  under  oxir  Con- 
stitution, hiding  bdilnd  the  protection  of 
that  Constitution  to  further  a  movement 
that  has  as  its  openly  avowed  purpose 
the  destruction  of  that  same  Constitu- 
tion. 

Steve  Nelson  is  not  his  actual  name. 
He  was  bom  Steve  Mesarosh  on  Janu- 
ary 1. 1903.  at  ChagUch.  Yugoslavia.  He 
entered  the  United  States  on  June  12. 
1920.  under  the  name  of  Joseph  Fleisch- 
tngtf.  His  moth^  and  two  sisters  en- 
tered at  the  same  time  representing 
themsdves  to  be  the  wife  and  children 
of  Joseph  Fleischlnger.  In  testimony 
befcn-e  the  Un- American  Activities  Com- 
mittee on  June  9,  1949.  Nelson  refused 
to  give  the  names  of  his  mother  or  sisters 
and  would  not  admit  th^c  t.e  knew  the 
name  of  a  person  by  the  nami  of  Joseph 
VMsehlnger  on  the  grounds  on  self- 
toeiimlnatlon. 

In  deportati<m  proceedings  in  1922  the 
Immigration  inspector  recommended  the 
family  be  allowed  to  legalize  their  resi- 
dence and  Steve  Ndson  was  naturalised 
In  Detroit.  Ifich..  in  November  of  1928. 
Although  it  cannot  be  proved  exactly 
wlMn  Ndson  became  a  member  of  the 
Communist  Party,  there  is  strong  evl- 
denee  pointing  to  his  becoming  a  mem- 
ber in  1935.  If  this  is  true  he  perjured 
himsdf  when  he  took  out  his  citizenship 

papers. 
Stove  Ndson  has  been  a  resident  of  the 

Umted  Stotes  shwe  that  date,  with  the 
cseeptkm  of  several  trips  to  Russia. 
Qpaln,  9i**^  China. 

By  1931  he  had  become  hnportant 
enough  and  valuable  enough  to  the 
Oommunist  caiMe  in  the  United  States 
ttiat  he  was  dmeen  as  one  of  the  very 
few  to  attend  the  Lenin  Instttuto  in  Mos- 
aofw.  In  the  passptKt  that  he  obtained 
fOr  this  trip  he  swore  that  he  was  bom 
to  Rankin.  Pa.    It  has  been  established 


by  testimony  given  under  oath  by  men 
who  attended  the  same  school  that  Nd- 
son attended  the  school  under  the  name 
<rf  Louis  Evans,  and  toat  he  resided  in 
Russia  from  1931  until  1933.  Sworn 
testimony  also  proves  Uiat  he  was  in 
Shanghai,  China,  to  1938,  working  for 
the  Comintern. 

In  1936  the  Daily  Worker  listed  Steve 
Nelson  as  the  section  organizer  of  the 
Communist  Party  in  Luzerne  County. 
Pennsylvania.  In  1937  be  was  a  lieu- 
tenant colonel  in  the  International 
Brigade,  that  is  the  Commimist  brigade, 
it  being  a  known  fact  that  only  Com- 
mxmists  were  allowed  to  belong,  of  the 
loyalist  army  fighting  In  the  Spanish 
civil  war.  He  obtained  his  passport  to 
fight  in  the  Spanish  civil  war  under  the 
name  of  Joseph  Fleischlnger. 

Since  1938,  after  his  return  from  the 
war.  Steve  Nelson  has  been  a  national 
figure  in  the  Communist  Party  and  a 
leading  functionary  in  the  Moscow-con- 
t'-oUed  underground.  In  1939  he  was 
Usted  by  Earl  Browder  as  being  a  mem- 
ber of  the  National  Committee  of  the 
Communist  Party  of  the  United  States. 
In  1942  at  the  National  Conference  of 
the  Communists,  he  was  confirmed  as  a 
member  of  the  National  C<»nmittee.  and 
in  1944  the  Daily  Worker  ref  ored  to  him 
in  that  capacity  and  he  is  named  in  the 
same  capacity  in  the  proceedings  of  the 
Constitutional  Convention  of  the  Com- 
munist Pohtical  Association  held  in  May 
of  1944. 

Now  I  have  previously  mentioned  that 
Steve  Nelson  was  one  of  the  conspirators 
in  the  now  fanxous  Comrap  case.  Let 
me  tell  you  just  how  he  aegan  his  opera- 
tions as  a  NKVD  agent.  Nelson  had  be- 
come so  important  to  the  Communist 
Party  that  in  1940  he  was  assigned  to 
the  T^rateglc  San  Francisco  Bay  area, 
wh^jre  he  was  directed  to  succeed  Paul 
Crouch  in  this  capacity.  Mr.  Crouch 
has  testified  before  the  committee,  un- 
der oatt).  that  he  knew  Nelson  and  knew 
that  he  had  been  sent  to  San  Francisco 
to  succeed  him.  He  was.  however,  given 
a  more  important  assignment  than  mere 
organizer  and  Communist  propagandist 
in  that  area.  Nelson  was  of  particular 
value  in  the  San  Francisco  area  because 
while  fighting  to  Spato  as  a  member  of 
the  International  brigade,  he  befriended 
the  widow  of  one  of  his  feUow-Commu- 
nlsts  in  the  brigade.  This  widow  sub- 
sequently married  Dr.  J.  Robert  Oppen- 
heimer,  who  as  srou  know  was  the  lead- 
ing scientist  of  the  entire  Manhattan 
Engineering  District 

The  Kremlin  knew  oi  Ndson*8  having 
l)efriended  this  woman.  It  knew.  too. 
that  Congress  had  recently  appropriated 
t2.000.000.000  to  set  up  the  Manhattan 
Engineering  District.  The  Kremlin 
knew,  too,  that  the  Manhattan  Engineer- 
ing District  had  been  set  up  to  do  re- 
search of  a  sdentlfic  nature  and  to  study 
nuclear  fission  with  the  eventual  pur- 
pose of  producing  a  super  war  weapon. 
the  atomic  bomh  And  so  Steve  Nelson 
was  sent  to  California  catenslbly  to  be- 
come an  organizer  with  the  Communist 
Party  there — actually  he  was  sent  by  the 
BIranhn  to  use  his  infliienoe  with  the 
husband  of  a  woman  whom  he  had  be- 
friended in  Spain,  and  with  that  Infiu- 
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knowledge  about  the  atamic-bond>  prat- 
act  that  woold  natonHy  be  to  the  mind 
cf  Dr.  J.  Robert  Oppenhetonr.  I  am 
happy  to  say  that  Steve  Wtl— i  failed 
utterly  to  secariBg  any  information  from 
this  great  scientist  In  a  desperate  at- 
tempt to  do  the  biddtog  of  the  SrcnOlB. 
he  then  organised  a  Communist  Party 
cell  witlito  Uie  Uhlwalty  of  Calif  omia 
xadlation  laboratories,  where  a  vital 
pert  of  ttie  atomic  researdi  was  betoc 
done.  For  the  completo  testimony  and 
evidence  against  Steve  Ndaon.  I  would 
like  to  refer  you  to  the  full  reports  of 
the  Un-American  Activities  Committee 
enUUed  "Report  of  Soviet  Espkmage 
Activities  to  Connection  With  the  Atomie 
BoaUb,  Septonber  28.  1948.  and  Sep- 
tember 29,  1949";  and  also  hearings  on 
Steve  Nelscm,  June  8.  1940. 

The  SPEAKER.  The  ttane  of  the 
gentteman  from  HUnols  has  expired. 

Mr.  WOOD.  Mi-.  Speaker,  I  yieW  2 
minutes  to  the  gentleman  from  Otito 
[Mr.  McSwsBNST]. 

Mr.  McSWESNET.  Mr.  Speaker, 
when  the  leadership  of  the  Democratic 
Par^  asked  me  to  become  a  member  of 
the  Un-Amolcan  Activities  Committee 
I  did  so  with  some  trepidation  realiztog 
that  we  have  an  obligation  to  protect  the 
reputation  of  every  postm  to  the  United 
States  and  that  we  could  not  transgress 
upon  his  individual  privileges.  I  have 
probably  leaned  over  backward  to  that 

direction.  _^ ,     . 

I  studied  law  to  London.  England, 
after  the  last  war.  I  admired  one  thing 
to  the  E^f*g^^«*^  system,  and  that  is  their 
grand  jury  system,  to  other  words,  they 
try  to  have  a  man  who  is  indicted  really 
guilty  of  the  crime.  Today  we  are  op- 
erating somewhat  as  a  grand  jury.  1 
do  not  wish  to  have  anyraie  Incriminated 
and  have  his  future  opportunity  to 
America  destroyed:  bat  I  am  one  who 
believes  deflnttdy  that  one-twentieth  of 
1  percent  of  the  people  who  are  sub- 
versive and  who  are  to  favor  of  the  dis- 
ruption of  our  Government  and  the  final 
destruction  of  our  country  shouM  be 
eliminated.  I  believe  also  that  every  to- 
dividual  to  America  is  an  oitity  of  de- 
mocracy. I  also  fed  that  the  power  of  a 
government  to  reach  out  and  destroy 
that  entity  of  democracy  would  eventu- 
ally destroy  democracy  itsdf .  and  I  think 
we  should  surround  each  individual  wtth 
every  possllde  protection  that  the  law 

can  provide.  

On  the  otha  hand,  those  of  my  com- 
rades who  have  served  to  the  Army  with 
me  reahse  that  I  have  an  hanoraUe  re- 
spect for  the  man  who  dons  the  xmtf wm 
of  his  country  and  fights  to  that  uni- 
form, which  is  just  as  much  an  identify- 
ing thing  as  the  flag  of  his  country.  I  do 
detest  the  man  who  comes  wlthto  the 
Iwrders  of  my  country,  accepting  ito  re- 
sponsibility, accepting  its  hoivitaltty. 
when  we  to  Am»ica  allow  him  to  exer- 
cise every  talent  he  has  and  to  give  hfm 
every  benefit  that  those  talaits  may  give 
to  ^fa^.  then  at  the  same  time  with  ttoaa 
opportunities  try  to  destroy  the  great 
thing  that  you  and  I  kyve  so  dearly. 

I  am  not  xef erring  to  tte  men  and 
women  who  liave  come  from  Ibrdgn 
countries.    I  refer  to  thoae  who  have 

XCVt— — TO 


..^  tUttKOB  tor  a  kag  time.  Then  H 
an  old  wan  I  cannot  ring,  bat  wfll  fedla 
that  pretty  wen  girts  ny  attttode: 
ir  yoa  doat  Urn  yov  TJmmm  gMuay, 

TIM  go  to*  to  yaw  Jmm  oW 
Tb  Um  UlbA  ttom  wtooh  yin  caae» 
tm  »■  nam> 

Bat  tfo  nos  be  nagretifiA  to  ■•. 
B  yon  «cmt  like  to*  aun  aad  OK 

U  yoa  dmt  Uln  to*  VMk.  White,  and  Btae, 
Umb  doat  act  like  a  ev. 

Dant  Ut«  til*  taaoi  tbtti%  tmdkog  yoa. 

So.  Mr.  Speaker.  I  to  no*  want  to 
create  hysterto;  at  the  nme  time  I  fed 
that  we  as  Americans  have  a  right  to 
keep  these  people  from  deatroying  us  and 
wosktog  a  great  hardship   upon   our 


Mgktifvtet 

What  la  a 

travderf     Are    tti 

poUttealpaxtyt    Of 


•c  s 


Today  we  are  asking  that  these 
be  called  before  the  bar  of  jwstlee.  We 
are  acting  simply  as  a  grand  jury,  not 
to  besmirch  a  man.  not  to  deprive  him 
tt  future  employmiait.  but  merely  to 
protect  what  you  and  I  know  as  the  to- 
t^rity  and  the  soverdimty  of  our  Insti- 
totions. 

Mr.  NIZOll.  Mr.  speaker.  X  yieid  4 
minutes  to  the  gentlegnan  fktim  Cattf or- 
Bia  (Mr.  JMxacasl. 

Mr.  JACKSON  of  CaUfognla.  MT. 
Speaker,  to  one  sense  I  have  a  deep  re- 
gartl  for  the  gentleman  from  New  York 
(Mr.  MABCAimmiol.  B>i  and  I  are  prob- 
al>ly  as  far  apart  as  a.-oy  two  legidatnra 
could  possibly  be  to  basic  phOooopfay. 
But  I  must  say  one  tljtog  for  the  gen- 
tleman, and  that  te  thst  we  always  know 
wtKie  to  find  Mm.  We  always  know 
how  he  is  going  to  viito  and  what  his 
position  on  any  iSBoe  i»  cotog  to  be.  Bis 
consistency  to  toat  rc«ard  dwuM  ree- 
ommend  itsdf  to  some  people  wiio  are 
xtotorious  for  their  kigisiative  broken- 
fidd  running. 

I  do  not  agree  with  the  gentkmaa 
when  he  states  that  wc  arc  to  a  state  of 
feverish  hysteria  at  the  present  time.  If. 
eonceivably.  it  is  hysteria,  it  is  a  type  of 
hysteria  that  might  residt  if  a  mottier 
found  a  rattlesnake  to  her  baby's  crto  or 
if  a  sergeant  ai  the  guiird  found  a  sentry 
.  ywft>ting  a  ^garette  izoide  an  ammunl- 
tkm  dump. 

The  gentleman,  to  effect,  aooffs  at  the 
idea  that  these  defendante  and  otfaexB 
would  destroy  the  Bill  (rf  Bights.  For 
my  part  I  do  not  think;  that  there  is  any 
Question  as  to  their  totentton  to  destroy 
an  that  we  hold  dear  and  sacred. 

Communists  and  f dlow  travdcsa 
vooki  use  freedom  of  apeeeh  OBir  to 
Wrangle  it  as  they  did  to  Pdand:  Uwy 
irouki  use  freedom  of  itssemblage  only  to 
abolish  it  entirely  as  tliey  did  to  CKcbD- 
slovakla;  they  wowld  uae  the  freedom  of 
the  press  to  wipe  it  out  for  an  peoples 
for  an  time,  as  they  dll  to  Wranania  and 
they  wouki  use  freedom  of  refigkm  only 
to  insure  that  God  ancl  faith  woakt  have 
no  plaee  to  human  rekttaonsfaipa. 

I  know  that  they  weald  on  the  am  of 
BiChte  to  ikdiiiy  these  tfatags.  Bvv 
dnoe  the  OoannmM  Party  waa  fennaed; 
«w  siwe  the  CoBBmarisi  maalfsato  was 
written  to  a  Parti  attla.  thswha*  bsm 
biit  one  goal,  and  tkal  ttaedHtewcMoB  of 

onHwfaoeef  tka 


ef  aa 


to  aM 
y  of  tlMe 
today  for 
unitad  HatteBS  tan 
very  many  of  that! 

Mr.  MABCAHTOraa 
wffltfae 

Mr.  JACBaGH  of 
to  the  gentlcBaa 

Mr.MARCAWlUWKX 
of  theae 
gaflantry  to  the  risWlB  to 


lykM 


taBdnc  about  a 


we  iidlevad  to  iia 


at  tiwt 

irtddi  only  btood* 
tobeysribieof 

in  effect  WW 
We  have  an 
<  I  If  mj  can  be 


htoi  and  defeat  hto 

have  an  enemy  to  the  L , 

the  duty  and  tbe  oMIgatton  of  the  Owt- 
cressof  the  UnMad  Stoiea  to  tofce  cam 
of  that  situatlan  by 


|g»or  my  parti  beBewa  that  tha Co— Pit- 
tee  on  Un-AiMriesn  AtAivltles  has  dosan 
•n  cxtxemdy  good  jebw and  IlMpa  thai 
some  of  the  peopto  who  tmm  voted 
against  the  Qeamittee  eta  Qa-Aasrteaa 
Activities  to  the  past,  wha  ha»a  vetod 
.  I  f or  fwds  for  tfaa 

Conmaittee  on  Ub- 
and  who  have  wotad 

tional  authoctty  L 

mittee.  win  dooe  lanka  and  vote  for 

contempt  cttatlons  today.  

Mr.  RANKOf.    Mr.  flUeakw.  wffl  tba 

gentleman  yiddt 
Mr.  JACKSON  of  CSrttfaniia.    1  yield 

Mr.RAlKai.  la  reply  to  tba  seaO^ 
nan  from  New  Todc  [Mr.  UiMomnrnwa^ 
when  be  aiked  tf  aoaae  of  Itaese  men  did 
zwt  serve  to  the  last  war.  I  call  atl»- 
tion  to  the  faet  that  Dcnsdlrf  JLnma 
served  with  dlntinrtlnn  at  flaratoga  be- 
fore he  toniedtoattaK.      _.        ,^.. 

Mr.JACKaoWofOriMoratto  Xthldfc 
the  gentleman  iaakaa  an  riiwlliid  pob^ 

Mt.WOOOl  Mr.  Qpeaker.  X  yUd  tba 
rematoder  of  my  tiae  to  tbe  gi  iinmiii 
from  IndHaaa  IMr.  JMxmal. 

Mr.  RZZOll.  Mr.  »tatw.  X  yldd  « 
MiwrteatothegiiitbiMnfWfcdb^a. 

(Mr.  Jsooaa  attid  nd  w  fi' 
to  leviaa  and  cKmd  Ida 


not  to  ueeord 

practiced  to  ttie  Soviet  Union.  That  one 
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lffin*»f»'  of  thii  Bbuie.  and  I  want 

to  azuUjae  as  earefolly  as  I  «an  and  as 
^^tOf  as  tw«ftHi»  tbe  cootenUcms  that 
bave  beea  anade  bere. 

Vint  of  all  tt  Is  coptenrtfd  that  tbe 
■ItuMS  has  a  ligtat  to  refuse  to  answer 
tiMoe  questions  whieh  I  Judge  might 
prors  he  was  a  member  of  the  Com- 
Bonitjr  ftrtar  because  that  might  In- 
crimmate  hbn.  It  Is  dear  to  everyone 
that  tt  is  not  a  crime  to  be  a  Cmnmunlst. 
K  we  bad  enacted  a  law  bgr  which  a  man 
eonld  be  Imprisooed  for  being  a  memba 
of  the  Communist  Fuiy,  then  the  wit- 
ness would  bavf'  been  within  his  rights 
to  refuse  to  answer  questions  tending  to 
prove  he  was  a  Communist  Unless  we 
bad  also  wr^^'t***  a  statute  which  pro- 
vided absotate  imidunity  for  him  in  the 
etent  be  was  forced  to  answer.  Now 
tbat  is  the  law  of  this  country  and  it 
iMU  been  the  r*"**'"***"  law  of  the  Eng- 
lish-speaking countries  since  the  mem- 
ory of  man  runneth  noi  to  the  ctmtrary. 

I  want  to  protect  the  minority 
irtiether  it  be  one-twentieth  of  1  percent 
or  whether  tt  be  a  bare  minority.  But  a 
mtnortty  is  not  cntitled  to  special  pro- 
tection. If  I  become  a  witness  in  court. 
I  can  be  asked  about  my  associates.  I 
can  be  asked  alKmt  my  iMistness  coonec- 
tkttks.  I  can  be  asked  about  my  back- 
ground. Now,  I  want  to  give  these 
people  as  much  protection  as  I  have;  I 
do  not  want  to  give  them  more. 

A  govemmmt  must  defend  its  author- 
ity. The  right  of  a  govnnment  to  in- 
quire into  what  is  going  on  within  its 
borders  is  a  right  of  sovereiimty.  The 
light  of  its  courts  to  adduce  evidence  is 
•  right  and  duty  of  sovereignty.  Any 
■ovemmoit  that  does  not  defend  its 
authority  cannot  long  exist 

If  I  understand  this  case  the  witness 
bad  made  an  affidavit  that  he  was  not 
A  Commmubt  These  questions  were 
ealeulated  to  prove  he  was.  Had  he 
Maimed  his  personal  constitutional  priv- 
ilege to  refuse  to  answer  these  questions 
on  the  ground  his  answers  miRht  incrim- 
toate  him  of  the  offense  of  perjury  we 
would  have  a  different  legal  question: 
and  the  witness  might  have  been  within 
bisrlghts.  ButthatwasapersomtliHrlv- 
lleie  which  he  bad  to  personally  claim. 
Tbe  record  dlscloeee  he  claimed  the 
yl^t  to  refuse  to  respond  for  the  pro- 
toetion  of  others  which  in  law  he  can- 
not da 

That  a  witness  may  be  examined  re- 
garding his  antecedents,  tested  on  his 
knowledge  and  omwrtxmity  to  know  of 
vbat  be  speaks,  bis  mottves.  and  infiu- 
Miees  and.  ofttlBMB  as  to  his  (issoeiates.  I 
append  to  my  remarks  certs.in  language 
from  corpus  Juris  on  witnesues. 
(10  Corpus  Jurla,  Sll  •(  Mq.) 

r«B.  1014.  (•)  PiMlmi  or  oocup«Uon:  As 
bwwtng  oa  the  endtbUlty  oi  th»  tmUtxumj 
of  a  wltBMs.  Inquiry  may  b*  nuuto  on  eroa»> 
tiT^i"*'***^****  M  to  hto  buatnaaa  or  ocoupa- 
tkon.  ftnd  hla  seta  or  babiu  In  connection 
with  tb«  pwtofmsBo*  of  Us  <>uty.  In  a 
V.  It  to  not  propar  to 
tbat  tiM  wtia—  waa  aagagad  in  a  erim- 
fcuatnsai  or  awrwiatart  with  it  in  any 
way  whlcb  vouM  toad  to  prova  Um  commla- 
ot  oUtar  artaaa. 
tot*.  <g)  BMery  and  antaeadanta  of 
on  tha  eradlblUty  oC  the 


testimony  of  the  witness.  Inquiry  may  be 
mada,  on  cross-examination.  Into  bis  age, 
antecedents,  place  of  residence,  history,  opin- 
ions, use  of  Intoxicants,  and  the  number  of 
times  he  has  been  before  the  coiirt.  In  a 
ertmlnal  case  it  is  also  proper  to  show  the 
aasodatlon  and  surroundings  of  the  wit- 
ness; an^l  he  may  be  questioned  as  to  con- 
duct on  his  part  which  would  affect  his 
credibility  if  such  conduct  is  admitted. 

Pax.  1023.  (k)  Knowledge  and  experience: 
It  U  proper  to  permit  a  witness  to  be  cross- 
ezismlned  in  order  to  test  his  information  or 
knowledge  as  to  the  facts  concerning  wliich 
lie  has  testiSed,  and  ihe  source,  means,  11m- 
tts,  and  extent  of  such  knowledge. 

Pab.  1035.  (m)  Motive  of  witness  and 
influences  operating  on  him:  As  bearing  on 
the  credibility  of  a  witness,  it  is  proper  on 
cross-examination  to  inquire  into  his  mo- 
tive in  testifying  as  he  did  and  the  influ- 
ences operating  on  him  causing  him  so  to 
testify. 

Pab.  1047.  (a)  Associates:  In  the  majority 
of  Jurisdictions  it  is  not  competent  to  show 
as  bearing  on  the  credibility  of  a  witness, 
wlio  and  what  are  his  associates.  In  other 
Jurisdictions,  however,  a  witness  may  be  ex- 
amined as  to  his  associates  if  they  are  of  his 
own  choice,  but  not  as  to  the  character  or 
reputation  of  his  relatives.  In  still  other 
Jurisdictions  it  is  proper  to  impeach  a  wit- 
nass  by  examining  him  as  to  his  associates, 
but  it  is  discretionary  with  the  trial  court 
to  permit  the  answw  to  be  given. 

Mr.  NIXON.  Mr.  Speaker.  I  yield  the 
remaining  time  to  the  gentleman  from 
South  Dakota  [Mr.  Case]  . 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  frankly  I  have  found  myself  in 
a  rather  difficult  position  In  the  Com- 
mittee on  Un-American  Activities,  be- 
cause, to  the  accfxniHaiiment  of  a  great 
number  of  statements  that  members  of 
the  committee  should  be  lawyers,  I  found 
myself  perhaps  the  only  one  on  the  com- 
mittee now  who  is  not  a  lawyer.  I  found 
that  most  of  the  time  I  was  listening  to 
ugTOients  presented  by  lawyers  and 
persons  with  a  legal  background.  Per- 
haps for  that  reason  I  have  tried  to  be 
particularly  sensitive  to  the  arguments 
about  civil  and  constitutional  rights.  At 
least  I  have  tried  to  approach  the  thing 
as  a  layman  might,  honestly,  in  thf.  con- 
sideration of  all  of  these  contempt  cita- 
tions. But  here  is  the  point  that  has  de- 
cbted  the  matter  in  my  mind  when  we 
voted  on  these  citations,  and  I  venture 
to  suggest  it  here  because  it  may  apply 
to  some  othei^. 

This  committee  is  charged  with  de- 
termining and  exposing  subversive  ac- 
tivities. If  the  committee  may  not  in- 
quire into  activltes  which  ai^  of  a  sub- 
versive character,  how  can  it  discharge 
its  obligations? 

m  such  reading  as  I  have  been  able  to 
do.  I  was  particularly  Interested  in  the 
recent  decision  of  Judge  Hand  when  the 
united  Stotes  circuit  court  of  appeals 
paswd  upon  the  Dennis  case.  He  went 
back  to  the  various  decisions  on  cases  in 
World  War  I  where  similar  constitution- 
al questions  were  involved.  In  a  famous 
ease  (ScTtCTtcilc  v.  United  States  (249  U.  S. 
47) ) .  Justice  Holmes  expressed  a  ruling 
which  thereafter  has  become  a  sort  of 
legal  yardstick  to  measiure  constitutional 
Bmitotions  upon  free  speech.  And  since 
then  decisions  generally  have  accepted 
the  doctrine  tbat  the  existence  of  a  "clear 


and  present  danger**  would  warrant  leg- 
islation. 

The  gentleman  from  New  York  [Mr. 
Mabcantonio]  said  that  the  Congress 
cannot  investigate  wheire  it  cannot  leg- 
islate, but  the  court  of  appeals  in  up- 
holding the  convictions  imder  the  Smith 
Act  certainly  foimd  that  there  the  Con-> 
gress  could  legislate.  If  it  could  legis- 
late there,  certainly  we  have  the  right 
to  try  to  determine  whelJier  a  clear  and 
present  danger  exists  in  our  inquiries 
of  these  witnesses.  For.  in  the  main, 
our  questions  relate  to  the  very  points 
on  which  the  11  persons  were  convicted 
imder  the  Smith  Act,  to  wit,  activity  aS 
Communists  in  advocating  the  vtolent 
overthrow  of  the  Government  or  prepa- 
ration for  it 

If  the  questions  that  were  asked  in 
this  instant  case,  this  Emspak  case,  can 
be  refused  on  the  grounds  which  Emspak 
offered,  then  the  commiti;ee  cannot  carry 
out  the  functions  assigned  to  it  by  the 
Congress.  Read  the  full  report  of  the 
committee  in  the  Rbcoss  or  in  the 
printed  reports  before  you  now,  and  you 
will  have  to  come  to  the  conclusion  that 
if  the  committee  cannot  ask  those  ques- 
tions and  expect  an  answer  then  it  can- 
not perform  the  functions  assigned  to 
it  So  we  might  as  well  have  this  issue 
settled. 

Justice  Chase  concurring  in  the  Dennis 
case  said: 

Thus,  as  properly  interpreted  by  the  court 
below,  the  Smith  Act  does  not  prohibit 
prophecy  that  overthrow  will  occur.  Nor 
does  it  impinge  upon  beliefs  as  to  the  neces- 
sity of  the  most  extreme  governmental  and 
political  changes,  such  as,  for  example,  the 
abolition  of  the  legislative  and  Judicial 
branches  of  the  Govemmeat,  or  of  the  lib- 
erty of  speech  or  of  the  press.  What  the 
Smith  Act  does  prohibit  is  the  urging  of 
action  to  accomplish  such  changes  as  these 
by  forcible  means. 

I  think.  Mr.  Speaker,  it  is  also  pertinent 
to  point  out  in  .this  comiection  that  the 
Suprone  Court  has  upheld  the  consti- 
tutionality of  that  section  of  the  Labor- 
Management  Act  which  requires  officers 
of  t  union  to  take  an  oath  that  they 
are  not  Communists  to  come  under  the 
benefits  of  the  act.  Indeed.  Judge  Hand. 
in  upholding  the  conviction  of  Dennis 
and  others,  said: 

The  last  decision — in  some  ways  the  most 
Important  of  all — ia  Amerieon  Communica- 
tiona  Asacciation.  C.  I.  O.  v.  Douda  (339 
U.  S.  382) ,  in  wtileh  a  majority  of  the  Coiurt 
held  that  PP9  (h/  of  the  Labor-Management 
Act  was  constitutional  in  requiring  the  offi- 
cers of  a  union  to  take  ui  oath  that  they 
were  not  Communists,  as  a  condition  to 
according  the  union  the  benefits  of  the  act. 

And  if  the  Supr«ne  Court  has  upheld 
the  right  of  Congress  to  legislate  in  this 
field  and  to  require  an  oiith  of  non-Com- 
munist affiliation,  may  lot  a  committee 
of  the  Congress  ask  thv  same  question, 
and  other  questions  growing  out  of  the 
answer  thereto  in  ordt.'r  to  determine 
whether  a  clear  and  present  danger 
exists? 

Justice  Chase  also  carried  a  footnote 
to  his  concurilng  stotcment  in  which 
he  pointed  out — 

The  sufllciency  of  the  evidence  to  support 
the  conviction  is  clear,  llils  included,  be- 
sides the  evidence  mentloniMt  by  Judge  Hand, 


IfSO 
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prtwf  tbat  naay  of  tlw  OoomnmMt  ffwCyH 

acttvttiee  directed  by  the  appeUanta  w«ra 
conducted  aaeretly  and  tbat  eppanainta  CoU 
lowed  a  poUcy  of  concentrating  party  mam- 
boa  m  baale  industrtaa,  an  fCr  tHe  pnrpoaa 
of  achieving  Xheii  aims  a€  overthrow,  aa 
weU  as  evidence  tending  to  show  that  tha 
party  Itaalf  was  closely  allied  to  and  sympa- 
thetic with,  and  perhaps  ahaolutety  domi- 
nated by.  a  foreign  government,  the  Scvtot 
Union. 

I  mention  that  reference  to  activltiea 
particularly  because  the  gentleman  from 
New  York  asked  us  if  we  were  afraid  of 
one-twentieth  of  1  percent  of  ttie  pop- 
ulaUon.  I  call  attention  to;aie  fact  that, 
as  the  Justice  here  pouited  out,  it  has 
been  the  policy  of  the  Communist  Party 
to  concentrate  party  monbers  in  stra- 
tegic activities  and  in  key  spots  in  basie 
industries. 

Emspak  was  one  such  person.   Be  was 
a  membra-  of  the  UE.    He  signed  a  n«a- 
Communist  affidavit  <x  oath  in  proceed- 
ings before  the  National  Labor  Rela- 
tions Board  and  yet  when  we  sought  to 
Inquire  into  pis  activities  he  tried  to  seek. 
refuge  in  a  fuzzy  stotonent  about  his 
rights  under  a  Constitution  which  Oom- 
mimists  plot  to  overthrow  by  force  when 
they  deem  the  time  Is  ripe.    We  have 
had— «B  the   gmUeman  fnmi^nols 
pointed  out — a  parade  of  witnesses  be- 
fore us  in  recent  we^s  who  have  testi- 
fied that  tt  was  the  poUcy  of  the  Com- 
munist Party  to  place  key  members  in 
the  X3E  where  they  might  be  in  a  posi- 
tion to  contaral  or  sabotage  key  indus- 
tries.   Recently  it  was  testimony  about 
the  tool  hidustry  hi  Ohio.   Earlier  it  waa 
the  testimony  of  Cvetic  on  activity  of  tlM 
Ccunmunist  Party  in  western  Pennsyl- 
vsmia  ^^ere  they  sought  to  get  stntegle 
membership  in  labor  unions  tn  big  sted 
for  the  purpose  of  being  in  a  position 
when  the  Ume  came  to  accomplish  the 
forcible  overthrow  of  the  Government. 
It  is  not  fear  of  ideas  exyreased  by  one- 
twoitieth  of  1  percent  of  the  pofml*- 
tion:  it  is  to  combat  the  acttvtty  of  com- 
munists in  advocating  and  planning  the 
violent  overthrow  of  the  Government 
and  sabotage  of  Ito  productive  f aeflities 
that  your  Committee  on  Un-American 
Activities  has  conducted  these  inquiiles. 
If  the  Congress  does  not  want  the 
committee  to  proceed  and  ask  queatioos 
along  tiie  line  which  wore  asked  of 
EmspaJL  then  the  Hduae  sboold  abolisb 
the  committee.  In  presenting  these  dta^ 
tions,  we  would  like  to  have  a  clear-cut 
dedsicm.  a  verdict  of  approval  from  tbe 
House  of  Repreamtattvea.  that  qaesttoaa 
like   these   are  proper  when  we   are 
attenptinc  to  detensine  whether  a  dear 
and  present  danger  confronts  ttie  United 
Stotes. 

The  dtations  before  you  today  are  not 
aU  that  ml^t  have  been  broutfxt  in  fOr 
your  ^Myrurictoff^^niT'  TtMi  oommittoe 
took  special  care  to  review  each  reeord. 
An  of  the  dtatkms  whieb  will  be  placed 
before  you  today  are  eases  aeiected  on 
the  basis  of  what  we  Judged  to  be  dear 
contempt  of  Congress  by  the  witnesses 
before  us  when  asked  proper  qaastlons. 
In  each  report,  you  will  find  a  cartful 
statement  of  the  proceedings  pertinent 
to  tbe  aUeged  contempt.  We  taave  bad 
the  assistance  of  outatamUng  oonnml 
in  the  person  of  Mr.  Frank  Tavenner.   I 


mend  itself  to  those  wbo 
leports  on  that  scare.    Tlie 
tatton  is 

Ifr.  WOGDi  Ur.  Speaker.  1  move  the 
prevtoos  qoertton  on  the  leaoluthm. 

The  pi  ev  loos  qoeedon  ivas  ordered. 

Tbe  SPEAKER.  Tbe  ifoesthm  Is  aa 
the  resolutton. 

Mr.  MARCAiriXJMlO.     Mr. 
on  that  I  demand  tbe  yeas  and  nays. 
I  tihink  this  Is  an  Inuxfftaiit  qoestSon  and 
the  Membra^  of  taie  Caagrefls  ought  to  go 
on  record  on  it. 

The  yeas  and  na:/s 

The  question  was  takrn:  and  there 
were— yeas  373.  nays  1,  not  voCtag  Si. 
as  follows: 

[RoU  vo.  2S3i 


AMStt  _ 

Abemetlty 

Addonado 

Albert 
AUen.  Calif. 

.m. 


Cartta 

H.Carl 
AT>^«T..n«  Cam.  Davlas.  IL  T. 
Andresexi.  Davis.  Ga. 

Axigust  H.        Oavla,  Tena. 
Aatfmn  ,  Davta, 

AnseU 


Aaefaindon 

BaUey  DTK— it 

Pmrt»n  Dolllngur 

Bartne  DoOrfer 
.Pa. 

.Ky.  DoarriUBS 
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Mr.  Fmc  with  Mr.  Ctewnger. 

Mr.  White  at  UmJbo  with  Mr.  Uamy  of 

The  zesolt  of  the  vote  was  ^nrwimcfd 
•■  above  recorded. 

A  moCioD  to  reconsider  was  laid  on  the 
table. 

LBAVI  OF  ABSIN  CI 

By  unanimous  consent,  leave  of  ah- 
aenee  was  granted  as  follows: 

To  Mr  Yo«T8,  for  one  we<±,  on  ac- 
count of  Illness  of  daughter. 

To  Mr.  Taixs  (at  the  requsst  of  Mr. 
CuxNWCHAM).  for  an  indefinite  period, 
on.  account  of  ninpsx  in  his  fitmily. 

KZTkNSICnv    OF   EBMASXS 

Mr.  RANKIN  asked  and  was  given 
permission  to  revise  and  extend  the  re- 
marks he  made  in  Committee  of  the 
Whole  today  and  include  certadn  extra- 
neoxis  matter  including  some  tiibles  from 
the  Treasury  Department. 

Mr.  McGUIRE  asked  and  was  given 
I)ermlS5ion  to  extend  his  remarks  and 
include  an  editorial      

Mr.  JOSEPH  L.  PPEEPER  asked  and 
was  given  permission  to  extend  his  re- 
marks and  include  a  translation. 

Mr.  KINO  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude editorials- 

Mr.  HOLIPIELD  asked  and  v?as  given 
permission  to  extend  his  remiurks  and 
Include  an  editorial 

Mr.  DAGUE  (at  the  request  of  Mr. 
GiAHAM)  was  given  permission  to  ex- 
tend his  remarks. 

Mr.  SMITH  of  Wisconsin  asked  and 
was  given  pennission  to  extend  his  re- 
marks and  include  an  article. 

Mr.  VAN  ZANDT  asked  and  was  given 
permission  to  extend  his  remarks  and 
Include  extraneoufc  matters. 

Mr.  STEFAN  aiked  and  was  given  per- 
mission to  extend  his  remaiiui  and  in- 
clude an  editorial 

Mr.  JENKINS  asked  and  was  given 
permission  to  extend  his  remarks  and 
ioetude  an  article  by  Mr.  Goss. 

Mr.  WOLVERTON  asked  and  was 
glnsi  pftrntw^""  to  extend  his  remarks 
and  iadadeartraaMus  matter. 

Mr.  SMITH  <tf  CMilo  (at  the  request  of 
Mr.  8«>KT)  was  given  permission  to  ex- 
tend his  remarks  and  include  an  edl- 
toiriaL 

Mr.  COTTON  asked  and  was  given 
pennission  to  extend  his  remarks  and  in- 
clude an  edltoriaL 

Mr.  BENNETT  of  Michigan  asked  and 
was  given  perml»ion  to  extend  his  re- 
Butrks  and  include  two  letters  and  a 
newspaper  editorial. 

Mr.  RICH  asked  and  was  given  permis- 
sion to  extend  his  remarks  and  include  an 
article  by  WUford  L  King  on  the  subject 
yor  What  Are  Tea  Wflllng  To  Pay  Taxes? 

Mr.  HBBLTOM  asked  and  was  given 
permission  to  eztcsid  his  remarks  in  two 
t'*«*«~'*»  and  include  atraneous  matter. 
Mr.  McOONOUQH  asked  and  was 
given  permisskm  to  extend  his  remarks 
In  two  initfancea 

Mrs.  BOLTON  af  CXiio  asked  and  was 
gtvan  permtwkwi  to  extend  her  rraiarks 
Id  two  Instanrwi.  in  one  to  include  an 
cdltortal  and  in  the  other  a  speech  that 
toy  Governor  Dewey  recently 


before  the  Federation  of  Labor,  New 
York  State. 

Mr.  O'KONSKI  asked  and  was  given 
permission  to  extend  his  remarlcs. 

Mr.  COREETT  asked  and  was  given 
parmisslon  to  extend  his  remarks  and 
Include  a  survey  of  the  postal  service. 

Mr.  GAVIN  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  newspaper  article. 

Mr.  HAYS  of  Oliio  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editorial  and  a  newspaper 
article. 

Mr.  O'HARA  of  Illinois  asked  and  was 
given  permission  to  revise  and  extend  his 
remarks. 

Mr.  FALLON  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude an  article. 

SENATE  BILLS  REFERRED 

Bills  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's 
table  and,  under  the  rule,  referred  as 
follows: 

S.  294.  An  act  for  the  relief  of  Hernando 
J.  Abaya.  hla  wife,  and  two  ctiildren;  to  the 
Committee  on  the  Judiciary. 

S.  410.  An  act  for  the  relief  of  the  former 
•hareholders  and  debenture  note  holders  of 
the  Goshen  Veneer  Co.,  an  Indiana  corpora- 
tion; to  the  Committee  on  the  Judiciary. 

S.  541.  An  act  to  amend  the  act  entitled 
"An  act  to  reclassify  the  salaries  of  post- 
masters, offlcers,  and  employees  of  the  Postal 
Service:  to  establish  uniform  procedures  for 
computing  compensation;  and  for  other 
purposes,"  approved  July  6,  1948,  with  re- 
spect to  clerks  in  air  mail  field  railway 
post  offices;  to  the  Committe*  on  the  Post 
Office  and  Civil  Service. 

S.  665.  An  act  for  the  relief  of  Margaret  D. 
Bcott;  to  th«  Committee  on  the  Judiciary. 

S.  814.  An  act  to  authorize  the  sale  of  in- 
herited Jiterests  in  certain  allotted  land 
under  the  Jurisdiction  of  the  Slsseton  Indian 
Agency,  South  Dakota:  to  the  Committee  on 
Public  Lands. 

S.  883.  An  act  to  authorize  the  taking  and 
destruction  of  dangerous  weapons  in  certain 
cases,  and  for  other  purposes:  to  the  Com- 
mittee on  the  District  of  Columbia. 

S.  946.  An  act  to  permit  credit,  for  pur- 
poses of  parole,  for  time  served  in  a  Federal 
penal  institution  under  an  illegal  convic- 
tion or  sentence  in  the  case  of  a  person  who 
is  subsequently  legally  convicted  and 
sentenced  for  the  same  offense;  to  the  Com- 
mittee on  the  Judiciary. 

S.  1140.  An  act  to  authorize  credits  to  cer- 
tain public  agencies  in  the  United  States  for 
costs  of  construction  and  operation  and 
maintenance  of  flood  protective  levee  sys- 
tems along  or  adjacent  to  the  lower  Colorado 
River  in  Arizona,  California,  and  Lower 
California,  Mexico;  to  the  Committee  on 
Public  Lands. 

S.  1832.  An  act  to  amend  the  Immigration 
Act  of  October  16,  1918,  as  amended;  to  the 
Committee  on  the  Judiciary. 

S.  1913.  An  act  for  the  relief  of  Adelaide 
Giovanna  Sununa;  to  the  Committee  on  the 
Judiciary. 

S.  3487.  An  act  for  the  relief  of  Dominic 
Arcella:  to  the  Committee  on  the  Judiciary. 

S.  2506.  An  act  for  the  relief  of  Libuse 
Chalupnik  Pavliah:  to  the  Committee  en  the 
Judiciary. 

S.  2895.  An  act  for  the  relief  of  StcUa  Jean 
Stathopoulou;  to  the  Committee  on  the 
Judiciary. 

S-  2773.  An  act  for  the  relief  of  Thomaa 
H.  Cole;  to  the  Commltte*  on  the  Judiciary. 

S.  2937.  An  act  for  the  relief  of  Edmon 
Burgher;  to  tba  Committee  on  the  Judiciary. 


S.  2948.  An  act  to  authcriae  the  sale  d 
certain  land  allotted  to  Clara  Whitesell. 
Standing  Rock  allottee  Na  :)1S:  to  the  Com- 
mittee on  Public  Lands. 

S.  2981.  An  act  for  the  relief  of  Giuseppe 
Merlinet  Forgnone;  to  the  Committee  on 
the  Judiciary. 

S.  3094.  An  act  for  the  i-ellef  of  Miriam 
Rosenblimi;  to  the  Conunitt  se  on  the  Judici- 
ary. 

S.  3107.  An  act  for  the  relief  of  Boleslaw  H. 
Drobinski,  his  wife,  Marjoric ,  and  his  daugh- 
ter, Janina;  to  the  Conunitt »  on  the  Judici- 
ary. 

S.  3157.  An  act  for  the  relief  of  SetsuJto 
Takata  and  Catharina  Tak{  ta;  to  the  Com- 
mittee on  the  Judiciary. 

S.  3263.  An  act  to  amend  Veterans'  Prefer- 
ence Act  of  1944  with  respect  to  certain  moth- 
ers of  veterans;  to  the  Committee  on  Poet 
Office  and  Civil  Service. 

S.  3367.  An  act  for  the  relief  of  the  law 
firm  of  Hunt,  Hill  &  Betts;  Id  the  Committee 
on  the  Judiciary. 

S.  3426.  An  act  to  authorl^'iC  the  admission 
Into  the  United  States  of  an  alien  possessing 
special  skill,  namely,  Gerhari  Zahn,  and  his 
wife;  to  the  Committee  on  tl:.e  Judiciary. 

3.  3504.  An  act  to  promote  the  development 
of  improved  transport  aircrjift  by  providing 
for  the  operation,  tectlng,  a:id  mcdiflcation 
thereof;  to  the  Conunittee  or.  Interstate  and 
Foreign  Commerce. 

S.  3654.  An  act  to  amend  eection  3  of  the 
Postal  Salary  Act  of  July  6,  1945;  to  the  Com- 
n:iittee  on  Post  Office  and  Civil  Service. 

S.  3724.  An  act  for  the  relief  of  Maria  Sull- 
kowska  Forbes;  to  the  Conunittee  on  the 
Judiciary. 

S.  3889.  An  act  to  increase  the  amoxint  of 
Federal  aid  to  State  or  Terriixsriai  homes  for 
the  support  of  disabled  soldiers  and  sailors  of 
the  United  States;  to  the  Committee  on 
Armed  Services. 

S.  3960.  An  act  td  amend  subsection  (b)  of 
section  10  of  the  act  of  June  26.  1884,  as 
amended  (U.  S.  C,  title  46,  sec.  599  (b) );  to 
the  Committee  on  Merchant  Marine  and 
Fisheries. 

S.  3979.  An  act  to  fix  the  responsibilities 
of  the  disbursing  officer  and  of  the  auditor 
of  the  District  of  Columbia,  and  for  other 
pivposes;  to  the  Conunittee  on  the  District 
of  Columbia. 

S.  3987.  An  act  to  amend  title  18,  United 
States  Code;  to  the  Conunittee  on  the  Judi- 
ciary. 

S.  J.  Res.  163.  Joint  resolution  to  designate 
the  reservoir  above  the  BaldhlU  Dam  in  North 
Dakota  as  Lake  Ashtabula:  to  the  Committee 
on  Pi^blic  Lands. 

8.  Con.  Res.  100.  Concurrent  resolution  pro- 
Tiding  for  the  printing  of  proceedings  at  the 
tmveillng  of  the  statue  of  Brigham  Young; 
to  the  Conunittee  on  House  Administration. 

ENROLLED  BILLS  SIGNED 

Mrs.  NORTON, Ifrom  the  Committee  on 
House  Administration,  reported  that  that 
committee  had  examined  and  found  truly 
enrolled  bills  and  joint  resolutions  of  the 
House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  612.  An  act  for  the  relief  of  CoL 
W.  M.  Chubb; 

H.  R.  1618.  An  act  for  the  relief  of  Kenneth 
J.  MocKenzie; 

H.R.  1922.  An  act  to  amend  section  10 
of  the  Reclamation  Project  Act  of  1939; 

^H.  R.  1988.  An  act  for  the  relief  of  Leell* 
A.  Fry 

H.  R.  2350.  An  act  for  the  relief  of  Ifta 
Marion  M.  Martin  Jones; 

H.  R.  3806.  An  act  for  the  relief  of  JOha 
P.  Oettl: 

H.  R.  2854.  An  act  for  the  relief  of  Wade  BL 
Noland; 
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doeo- 


lUattad 


Mm  set  to  provMe  Doe 
mentattcn    of 

North  Wind  owned  by  a  ettaan  off 
Stataz; 

B.B.4IMB.  An  act  to  pro^d*  tar  the  t»- 
lljii{ulaluiwnt  at  ntamnl  luintloBi  In  tti* 
land  patent  at  Tbom— 

H.B.4117.  An  act  to 
i«strletion  ttUMag  to  tlM  tpnaMog  at  prfv- 
Ueges  within  Kings  Canyon  KattDBtf  PhU 
in  orter  that  prtvUegee  ImmtUt  gmtad 
may  be  oouiatant  wttb  tboas  granted  m 
aOar  weaa  at  tba  nattonal-paik 
for  other  puipoan; 

B.B.S167.  AnaetfortlMieltiCaCtlMlacal 
goardian  at  Antbony  AHwiwe,  a  ndaar; 

H-B-San.  An  act  to  aoMBd  aMtOon  S  of 
tlie  Organic  Act  at  Puerto  Bleo; 

H.  R  6067.  An  act  for  the  niktt  at  Geai«aa 
julea  Looia  Sanvaga: 

H.R.8B5a  Anaet  fior  tba  raUaf  of  Lt.  COL 
r.A.Wmgvaa; 

H.B.e9S9.  An  act  aothortiing  ttia  Sae- 
TCtary  of  tiM  mtartor  to  lama  a  pafent  in  fta 

to  William  watt: 

JLtUtMO.  An  act  aatbortalng  tba  Saera- 
Xarj  at  tlw  hutartor  to  lH«ia  a  patant  in  faa 
to  Janwa  WUbar  Watt; 

H.  B.  eML  An  aet  autborHfiig  tta  Bacsa- 
tary  of  the  Xntartor  to  iaoa  a  patant  in  faa 
to  Mary  B.  Wblta  Watt; 

B.  B.  OBM.  An  aet  antbcrlitng  tba  Sacaa- 
tary  of  tba  Xntartor  to  taaue  a  patmt  in  faa 
to  Guy  L.  BaekanUvely; 

B.B.eB6t.  An  act  autborislng  tba  Saere- 
tary  of  Ota  Xntarior  to  izraa  a  patant  in  fee 
to  Joaepiilne  Stevens  Goerlng; 

K.  B.  7048.  An  act  to  provide  for  tba  grant- 
ing of  an  ■■■cimrmt  for  a  public  road  or  pub- 
Uc  toU  road  through  the  wildlife  refOga  lo- 
cated in  Prlneeea  Anne  County,  Va.; 

B.  R.  TIM.  An  act  to  provide  benefita  tat 
the  wldowe  of  certain  peraons  wbo  were  re- 
tired or  are  eligible  for  retirement  undnr  sec- 
tion 8  of  the  act  entlOed  "An  act  to  anthorlaa 
aids  to  naTlgation  and  for  aOva  works  In 
the  Ui^tbouse  Sei  vice,  and  for  other  pur- 
poees."  approved  June  10.  1918.  as  amended: 
H.  R.  7363.  An  act  for  the  relief  of  Cbarlaa 
Wilson  Roland  and  Mlrtle  L.  Boland; 

H.R.  7398.  An  act  authcrishig  the  Secre- 
tary  of  the  mtertcr  to  iaaoe  a  patent  in  fee 
to  Chariotte  Geiadarff  Klbby: 

B.R.  7394.  An  act  autbarhdng  the  Secre- 
tary of  the  Xntn^or  to  tMna  a  patent  in  fee 
to  Rebecca  Collins  RoaB; 

H.  R.  7431.  An  act  for  eiqwndltnre  of 
funds  for  cooperating  with  the  public  school 
board  at  Walker,  Minn.,  for  the  eztensUm. 
of  publlc-achool  fadlttlea  to  be  aTatlabla  to 
all  Indian  children  In  tba  dlstrtct.  ami  fOr 
other  purpoaes; 

H.  R.  7640.  An  act  for  tbe  rdiaf  at  Loolaa 
Peters  Lewis; 

H.  B.  7773.  An  act  to  autbariM  tba  sale  of 
certain  allotted  land  on  the  Pine  Bidce  In- 
dian Baaerratlan.  8.  Dak.: 

H.  R.  7880.  An  act  to  provida  for  tbe  fur- 
nishing of  quartna  at  Mewnan,  Ga,  for  tba 
UxUtad  States  District  Court  for  tba  Borth- 

wn  District  of  Gaorgia: 
B.R.7887.  An   act  granting  tba  oonaant 

and  approval  of  Oongreai  to  an  amendment 

to  tbe  Atlantic  SUtes  Marina  Plabartaa  Coaa- 

pact.  and  repealing  tbe  Umt^**'*'  on  tbe  Ufa 

of  such  comiiiact: 
B.  R.  8144.  An  act  to  autboriaa  tba  aala  of 

a  small  tract  of  land  at  Great  Palla,  MauU 
H.R.8450.  An  act  for  tba  aiiat  <d 

Neahem.  Ilfef  Neabem.  and 
H.  R.  8587.  An  aet  to  penult  natkinal  banka 

to  give  security  hi  tbe  farm  raqnltad  by 

State  law  for  dapoaita  of  tunda  tay  local  pub- 
lic agencies  and  offioera; 
B.B.8787.  An  act  to  autboriae  tba  aaeta- 

sion  from  the  malls  of  aU  Otmoma,  lewd* 

lascivious,  indecent,  flltby.  or  Tile  artldaa, 

matters,  things,  devloea,  or 

for  other  purpoeea; 


H.B. 


I  aet  to 

tract  at  laud  In 
to  tlw  town  €t 
An   act   to 
wtUi  ravaet  to  tba 


naar  tba  dty  of 

H.B.flCr?t.  An  aet  to 
(t^atbug  to  loUirtM)   at  tttta  It.  XMttad 
Stataa  Cbde.  to 

not  app^  to 

te  a  ■allien  for 
or  qoaUty  at  ftdt  eau^tt  by 


K.B.9iao.  An  aet  to 
(b)  (S)  of  tbe  Xntamal 

B.J.Bea.4fia.  JOtait 
tba  Ptaatdent  to  Invttettit 
Union  and  ftaeign  ouuutiUe 
In  tlia  Pint  United 

Pabr,  to  be  bald  at  Cblea«a.  BL,  An- 
;  T  tbrooi^  10.  lOiO; 

BL  J.  Baa.  480.  Joint  raaoiatlaB  to  . 
articlee  ^ported  from  foreign  ooonUlea 
tbe  imrpoaa  of  esblbttlan  at  tba  JBd-OsPtitty 
mtematlanal  Bipaaitlan.  Bul.  Vow  Otimam, 
La.,  to  be  admitted  wttboxit  payment  at 
tariff,  and  Cor  otbar  pwpuaaa. 

H.J.Baa.4M.  Joint  vaaolnttaa  to  ponit 
^rtlclaa  imparted  from  fiorelvii  coontrlee  fior 
ttie  purpoae  of  eEhltalUan  at  tba  iDtema- 
tlonal  Pood  Bspoettion.  Xtte..  CblcfO.  OL.  to 
be  admitted  wltbout  payment  at  tailS.  and 
far  other  purpoeea;  and 

B.J.Baa.501.  JOInt  raaotntfam  to  autbor- 
iBs  tbe  procurement  of  an  oU  pcrtntt  and  a 
martte  buat  of  tbe  lata  C3Uat  JuaOoa  Bwlan 
P.  Stone. 

The  SPEAKER  amaoanoed  his  signs- 
ture  to  an  enrolled  bill  of  the  Soiate  of 
the  following  title: 

3.3044.  An  act  to  amend  tbe  War  (Salma 
Act  of  1948,  as  amfnrtad 

gTT.TJi   PBBBBBTBD   TO  TBB  PHBHIIMPTT 

Mrs.  NORTON,  from  tte  Commtttee 
on  Bouse  Admlnistradaii,  reported  thai 
that  '«~»*tnittai^  did  on  this  day  present 
to  the  President,  for  fate  appROV«L  WHS 
of  the  House  of  Ite  fbOotwinc  tttka: 

B.  B.  liei.  An  act  to  proride  far  tbe 
iumtmt  of  iMtAonal  bonklnx  HBOdadona  into 
and  tbete- maiger  or 
banba.uMlfor  .     . 

B.B.400a.  An  aet  to  aratbortae  tbe 
aion  into  tbe  Unltad  Stataa  of 
poaeeaiittg  special  aUHa, 
Kaiila  Pogella.  VasUy  BXIa,  and 


PBOOBBlDVaB  AOAZBST  SIBVB  BBLSOB 

Mr.  '«i'OOD.  Ur.  SpeAker.  fecr  dlree- 
tkm  of  tte  CQiBBitttee  on  UnrAnMrrimn 
ActtfitkB.  I  submit  a  privUosed  report 
(BepLNb.  IMS). 

Tbe  SPftUEER.    Tlie  caeik  wiU 


Hie  Clsrk  read  as  foOfOws: 


PobtlB  I«v  001.  aaetbaa  tSI. 
of  tba  8eMB^*<ibitli 

toba 

IMaon.    Iba 
to  be 
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-XM  te  IJomt  ndKhtnpr]  ham  a  mm, 
omt  rtelMlilmM^.  Jt,  a  ooiMin  of  yoonf 
■*Do  you  kaam  *  patwui  by  Um  hum  of 

•taehta«v.  ».? 
'As  •  mattar  of  tact,  fou  entand  tha  United 
SUtaa  ISagaUy  vmOm  UUa  paMport.  did  70a 

BOt? 

"Did  70a  tntar  tha  Unltad  flUtai  posing  as 
Joaaf  Platochlncar  under  tbia  pauport? 

*^  hand  fcnx  a  photostatic  copy  of  a  por- 
tion of  tha  October  27. 1934.  Issue  of  the  Dally 
Worker,  in  which  appears  an  article.  Old 
Parties  Push  Pake  Job  Slogans  in  Penn  Cec- 
tlMia.  by  Siarve  Nelson.  I  ask  if  that  was  a 
contribution  10  tha  Dally  Worker  made  by 
yoo? 

"Mr.  II«>lson.  I  hand  you  a  photostatic  copy 
at  the  March  1934  issue  of  Party  Organizer, 
a  pohllc^ticn  of  the  Communist  Party,  which 
eanrlss  an  article  entitled  'How  the  Unem- 
ployment Councils  Were  Built  In  Lacka- 
wanna County,'  by  Steve  Nelson,  in  which 
imemploymant  councila  and  party  units  are 
discussed,  ani  an  appeal  is  made  to  the 
unemployed,  small-home  owners,  and  single 
yotros  xvcrtcrs.  Will  you  examine  this  article 
and  state  whether  or  not  you  made  that  con- 
tribution to  that  magazine? 

"Were  you  a  candidate  for  the  legislatiu«, 
••  stated  under  the  photograph? 

**X  hand  you  another  issue  of  the  Dally 
Worker,  bearing  date  of  November  3.  1936. 
which  contains  the  national  list  of  the  Com- 
mxinlst  Party  candidates,  and  under  the 
hesdlns  Xuscms  County,  Seventh  Leglsla- 
ttva  District'  appears  your  name,  Steve  Nel- 
•on.  Will  you  eaamtne  that  and  state 
whether  or  not  you  were  a  candidate  for 
«aica  at  that  tlmt;? 

'Were  you  section  organizer  of  the  Com- 
Bunlat  Party  In  that  locality  at  that  time? 

"And  I  w-.U  ask  you,  Mr.  Witness,  to  ex- 
•mtna  Nelsoo  exhibit  9  and  state  whether  or 
BOt  that  was  a  passport  application  made  by 
fon  on  the  date  indicated  thereon? 

"This  application  fxirther  ehows  that  a 
paaaport  was  issued  August  14,  1931.  Did  you 
receive  the  passport? 

"Wcra  you  in  Moscow? 

*Did  you  attend  the  Lenin  Institute? 

"Did  you  leave  the  United  States  and  go  to 
France,  and  from  Prance  to  Germany,  and 
from  Germany  to  Russia? 

"Did  you  receive  legal  paaaport  to  leave 
this  country  when  ycu  went  to  STpain  to  be- 
come caa-jci  lii  the  fighting  there? 

"Mr.  Nelson,  were  you  in  the  SUte  of  Cali- 
fornia in  March  1941? 

"Were  you  the  countr  organizer  of  Ala- 
Biada  County.  CalU.,  In  March  1941? 

"I  will  ask  If  you  were  In  Oakland.  Calif. 
IB  December  1942? 

"Were  you  on  the  national  committee  of 
tha  Communist  Party,  representing  tl^e  State 
Of  California  in  the  year  1944? 

"Now,  I  woxild  Uke  to  ask  you  if.  during  that 
period  of  time.  1941  through  1943,  you  were 
acq\»lntad  with  the  CommunUt  Party  cell 
alleged  to  have  been  in  existence  at  tha 
radUtlon  laboratory  at  Berkeley.  Calif.? 

"DU  you  know  Btmadetta  Doyle  In  Call- 
fomla? 

"Was  sh9  your  secretary  1b  the  organm- 
tlcn  work  of  tha  Communist  Party  in  Call- 
tomis? 

"And  did  you  meet  at  her  home,  or  at  tha 
place  where  she  lived,  with  other  persons,  or 
any  paieona  advocating  Commtmlst  bali^s? 

"Dtd  you  become  acquainted  in  California 
with  Dr.  Zrrlng  David  Pox? 

"Did  you  become  acquainted  with  Dr.  Jo. 
Mph  wviatoOTgt 

"DM  you  aaat  him  at  aay  tlBM  from  tha 
Vrg^^^fa'f  at  IMI  to  tha  and  of  1943  at  your 
If 
'Do  jvu  ICBOV  Dr.  OtovanBl  Boasl  Lo- 
itts? 

-out  yen  vlitt  tk»  bona  of  Dr.  Watabarg 
•«  Mmnm  Vt.  IMI.  at  9tft  Blaka  Btraat, 
BMfcilsy.  oattt.r 

"Do  you  racaU,  Mr.  Walaon,  %  coBfareoca 
bald  IB  New  York  City  at  Botel  UncolB  oa 


Jona  «,  1947,  which  meeting  had  to  do  with 
the  Anerican  Slav  Congress  and  the  Croatian 
Fraternal  Union? 

"Did  you,  on  that  occasion,  meet  Tom 
Cabin? 

"Do  you  know  Mr.  Paul  Crouch? 

"Are  you  a  Communist? 

"Are  you  familiar  with  the  policies  and 
jirogram  of  the  Communist  Party  of  the 
United  Stetes?" 

which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  refused  to  answer  s\ich 
questions;  and  as  a  result  of  the  said  Steve 
Nelson's  refusal  to  answer  the  aforesaid 
questions,  your  ccmmittee  was  prevented 
from  receiving  testimony  and  information 
concerning  a  matter  committed  to  said  com- 
mittee in  accordance  with  the  terms  of  the 
subpena  served  upon  the  said  Steve  Nelson. 

The  record  of  the  proceedings  before  the 
committee  on  June  8,  1949,  during  wlilch 
said  Steve  Nelson  refused  to  answer  the 
aforesaid  questions  pertinent  to  the  subject 
under  Inquiry,  is  set  forth  in  fact  as  follows: 

"A  cubcommittee  of  the  Committee  on  Un- 
American  Activities  met  pursuant  to  call  at 
11:25  a.  m.  in  room  226,  Old  House  OlQce 
Building,  Hon.  John  McSweeney  presiding. 

"Committee  members  present:  Represent- 
atives John  McSweeney  (presiding).  Burr  P. 
Harrison,  Richard  M.  Nixon,  and  Francis 
Case. 

"Mr.  McSwEXNBT.  The  chairman  has  des- 
ignated me  to  preside  over  the  subcommit- 
tee's heariz.1;  this  morning. 

"Let  the  record  show  that  this  is  a  sub- 
committee appointed  by  the  chairman,  con- 
stituted of  Mr.  HAxaisoN,  Mr.  Nixon,  Mr. 
Case,  and  Joki»  McSweeney,  who  has  been 
designated  to  preside. 

"Mr.  Tavknnir.  I  would  like  to  call  as  the 
first  witness  Mr.  Steve  Nelson. 

"Mr.  McSWKiNXT.  Will  you  rise  and  raise 
your  right  hand.  Ycu  solemnly  swear  to  tell 
the  committee  the  whole  truth  and  nothing 
but  the  truth,  so  help  ycu  God? 

"Mr.  Nelson.  I  do. 

"Mr.  Tavennee.  Is  Josef  Pleischlnger  yovir 
uncle? 

"Mr.  Nelson.  I  will  take  the  same  stand  on 
that  question,  Mr.  Chairman.  I  refuse  to 
answer  that  on  the  ground  it  may  tend  to 
incriminate  me. 

"Mr.  TAVENNsa.  Let  me  ask  you  this  ques- 
tion. In  what  manner  could  the  acknowl- 
edgement that  Josef  Pleischlnger  is  your 
uncle  tend  to  incriminate  you? 

"Mr.  Bloch.  I  don't  knew  what  my  rights 
are  here.  I  know  they  arc  severely  limited; 
they  have  been  in  the  past.  I  don't  know 
If  the  committee  would  like  to  hear  an  ob- 
jection In  any  legal  form.  If  I  am  allowed 
to  record  the  objections.  I  would  like  to 
state  for  tha  record  that  the  question  Itself 
calls  for  the  dlvulgence  of  information  that 
might  be  incriminatory  in  character.  There- 
fore, the  question  is  improper  and  I  object 
to  it. 

"Mr  Tavemneb.  to  reply  ♦o  counsel,  I  desire 
to  state  that  If  there  Is  any  Indication  from 
evideace  Uial  is  presented  \jQ  this  committee 
that  such  should  be  the  case,  be  would  be 
within  his  rights  in  claiming  Immunity. 

"Mr.  Bloch.  Furnishing  you  evidence,  or  a 
scintilla  of  evidence,  to  Indicate  the  basis 
of  the  witness'  refusal  to  answer  on  the 
ground  It  might  tend  to  incriminate  him 
would.  In  and  of  Itself,  destroy  the  privilege, 
because  it  might  furnish  a  link,  or  a  clue,  or 
evidence  itself,  that  might  reveal  informa- 
tion of  an  incriminatory  character. 

"Mr.  Tavsnneb.  In  the  absence  of  or  ra* 
tuaal  of  tha  witness  to  give  any  evidence  to 
this  eommittee  wherein  the  dlvulgence  of 
that  Information  might  be  incriminating,  I 
thlBk  ha  should  ba  compallad  to  answer  tha 
quaation. 

"kb.  9LOCU.  I  wondar  if  the  committee 
would  give  ma  a  moment  to  dlscuaa  with 


the  witness  his  constitutional  rights  SBil 
clarify  In  my  own  mliul  sometblng? 
"Mr.  McSwxEHST.  Tes. 
"(Witness  confers  with  his  counsel.) 
"Mr.  Block.  If  tha  committee  pleases,  the 
witness  would  like  to  clarify  his  refusal  by  a 
sketchy  summary  statement  which  will  sug- 
gest, at  any  rate,  to  the  committee  his  basis 
for  refusing  to  answer  without  destroying 
the  privilege. 
"Mr.  McSwEKirrr.  Mr.  Nelson,  proceed. 
"Mr.  Nelson.  In  the  first  place,  I  under- 
stand the  fifth  amendment  to  mean  that  you 
have  no  right  to  press  me  to  interpret  or  to 
give  you  my  reasons  for  not  answering  the 
question.     Secondly,  this  committee  knows 
that  I  am  a  Communist,  and  If  I  should  ad- 
mit that  I  know  certain  people,  those  people 
would  be  subject  persecution,  and  I  will  not 
coopsrate  with  the  committee  on  that  score. 

"Mr.  Nixon.  Mr.  Chairman 

"Mr.  Neison.  And  of  cotuw  becatxsa  tt 
would  incriminate  me. 

"Mr.  Nkon.  Mr.  Chalmuui.  tJie  reasons  the 
witness  has  given  do  not  bear  on  the  matter 
of  self-incrimination.  The  fact  that  it  Is 
going  to  embarass  somebody  else  who  hap- 
pens to  be  a  relative  certainly  does  not  bear 
on  the  question  of  self-incrimination.  I 
think  the  understanding  shotUd  be  reached 
at  the  present  time  that  if  the  witness  Is 
using  self-incrimination  simply  to  show  his 
contempt  for  the  committee,  that  the  com- 
mittee should  take  proper  action. 

"Mr.  Bloch.  The  witness  did  not  confine 
his  refusal  to  the  fact  it  may  involve  other 
people  in  persecutions,  as  he  termed  It,  but 
he  also  assigned  the  reason  that  he  himself 
would  be  incriminated.  I  think  the  record 
bears  that  out  very  clearly.  He  might  have 
many  reasons  for  refusing  to  answer,  but  I 
submit  that  If  one  of  those  reasons  involves 
his  right  against  self-incrimination,  he  re- 
fusal should  be  upheld. 

"Mr.  Harbison.  Might  I  ask  what  counsel 
suggests? 

"Mr.  Tavenhex.  I  would  Uke  the  witness  to 
comply  with  what  I  conceive  the  law  to  be 
in  such  matters,  that  if  he  has  any  reasons 
or  can  give  this  committee  any  information 
that  could  lead  this  committee  to  believe 
that  his  reply  would  be  of  an  Incriminatory 
nature,  then  he  should  not  be  required  to 
answer  the  question;  otherwise,  he  should 
be  required  to  answer.  And  I  want  him  to 
have  every  opportunity  to  present  to  this 
committee  some  information  that  would  per- 
mit this  committee  to  come  to  some  conclu- 
sion, because  I  deem  it  to  be  the  right  and 
privilege  of  this  committee  to  determine 
whether  or  not  the  question  should  ba 
answered. 

"Mr.  Case.  Mr.  Chairman 

"Mr.  Bloch.  If  the  committee  pleases 

"Mr.  McSwEXNET.  Mr.  Case. 

"Mr.  Case.  Did  the  witness  complete  his 

statement?    He  started  to  say  for  the  further 

reason  that  it  would  tend  to  Incriminate 

himself.    Did  that  complete  your  statement? 

"Mr.  Nelson.  Tes. 

"Mr  Bloch.  'if  I  might  be  heard  for  2  sec- 
onds on  this  qtiestlon,  and  I  think  it  is  a 
question  of  law  more  than  anything  else,  the 
courts  have  held  repeatedly — and  this  is 
within  the  last  few  years,  and  if  you  care  for 
the  citations  I  can  give  them  to  you — that 
when  an  avowed  Communist  is  questioned 
about  his  associations,  afflllations,  and  activ- 
ities In  connection  with  his  Communist  be- 
liefs, he  has  the  absolute  right  to  rely  upon 
the  fifth  amendment,  because  the  Govern- 
ment— incidentally,  particularly  this  com- 
mittee— has  made  claims  about  the  Com- 
munist movement,  charging  them  with 
engaging  In  actlvltiea  of  a  crlmlnlal  timr- 
acter. 

"I  don't  hava  to  enumerate  for  you  tha 
various  statutes  tinder  which  It  has  datoMd 
that  certain  members  of  the  Conuntmlst 
Party  have  committed  crimes  a^lnst  tha 
United  States.    It  la  apparent  wa  hava  m 
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1)f7  oons|Jliaiiy.  and 
OoBiinBBlst  tt  ha  tawv  __ 

somebody  or  cngagad  hi  aBy  artMttf  vttH 
aomebody,  tt  mlgfat  tsnd  to  pnt  htm  tn  tbm 
legal  Booae,  I  might  say,  Sor  |Huau.uiluii  hf 
13m  Uhttad  atates. 

-Tha  fill—*—'""  or  a  rslattonahtp  nmy  ba 
fsry  itani*g***(f  The  wltBaaa,  wtthiB  tha  ra» 
ctmm  at  hia  mind,  kaowa  wliat 
pened  in  the  past,  udl  daut  baUsra 
body,  nnder  our  Conatltutton,  haa  a  right  to 
inquire  Into  thoae  thoughts  at  his  which  v»- 
traeh  his  reecdleettan  as  to  eertala  inddentB 
of  the  past,  sa  to  whether  he  haa  or  has  not 
been  Migaged  in  ocmduet  that  might  be  eaB> 
sel  I  ml  as  improper. 

**I  might  say  thia:  I  dont  waat  to  walva 
■ay  rl^ts  ss  to  the  bona  tldsiieas  of  the  qp»»- 
tlon  or  as  to  the  matertallty.  X  dont  know 
what  this  eommittee  Is  after  ftom  ttils  wlt- 


"Mt.  McSwoatrr.  Ton  have  a  right  to  con- 
eolt  with  your  dlent  any  time  dtstng  the 
questioning,  and  advise  ywir  cUent. 
"Mr.  Bloch.  Thank  you. 
"Mr.  Hssnsoif.  What  is  counsel's  raoom- 
mendatian  as  to  ptueetdlng  at  this  timef 

"Mr.  Tavamna.  I  would  suggest  at  thtt 
thne  that  If  there  Is  no  evidenoa  sattsfaetary 
to  the  committee  which  would  indicate  any- 
thing of  an  incriminatory  cliaractcr  In  the 
answer,  that  the  witness  should  be  required 
to  answer  the  question. 

"Mr.  HAsanKur.  I  move  the  wttaaas  be  dl> 
leeted  to  answor  the  question. 
"Mr.  Nhraar.  I  second  the  motion. 
"Mr.  McflwsBHST.  All  those  in  favor  of  the 
motlcm  as  made  and  seconded  will  signify  by 
saying  "aye":  tboat  opposed,  "no." 

"(The  motion  was  unanimously  carried.) 
"Mt.  McSwEKNET.  It  is  the  concensus  of 
the  committee  that  you  be  directed  to  aa- 
■wer  the  questifm. 

"Mr.  TAVXMMsa.  Will  the  reporter  read  tb» 
Question. 

"(The  pending  question  was  read  by  the 
reporter,  as  follows:) 

"IS  Josef  Pleiacdxlnger  your  unde? 
"(Witness  confers  with  his  counsel.) 
*Mr.  IfcLBOM.  Joeef  Flelechlnger  was  my 
uncle.    He  Is  dead. 

"Mr.  TAvamna.  Did  he  eome  to  the  Unltad 
StatasT 
•^h-.  IfiLSOiv.  Tea. 
-Ut.  TAvnntBa.  When  did  be  diet 
nfr.  NnsoN.  to  the  laat  year. 
"Mr.  TAvsMifSB.  Mr.  Nelson,  did  be  haw  a 
sen.  Joseph  Flstoehlngar.  Jr..  a  cousin  <tf 
yours? 
"(Witness  confos  with  his  ooonetf.) 
"Mr.  Nelson.  I  rrfuse  to  answer  tliat  on 
the  grounds  that  tt  will  tend  to  Incriminate 
me. 

"Mr.  Tavmnnau  Let  me  repeat  the  qon 
taon.    I  am  not  certain  thtt  tt  was  underw 
stood.    Is  Joeef  Pleischlnger.  Jt,  a  cousin  ct 
yoursT 

"Mr.  nauov.  I  gave  yon  that  aaswar  snd 
I  stand  on  those  grounds. 

"Mr.  Habbbom.  You  msaa  you  have  an- 
swered the  question? 

"Mr.  MCLBOM.  Tes.  I  said  I  rerosed  to  «B. 
swer  tt  on  the  grounds  it  may  tend  to  tn- 
CTlmiBate  me. 

"Mr.  WA—tf>»  IS  ttiat  your  full  sUte 
moitf 
"Mr.  nnaoiv.  That  la  my  full  statement. 
"M^.  HaauaoN.  Mr.  ChahmaB,  I  move  thak 
the  witne«  be  Instmctsd  to  aaewer  the 
tion. 

"Mr.  McSw^Dnr.  TOa  aukiuiwledged 
ralatkm  to  oae  parson.  We  are  asking 
relation  to  another. 
"iWltBsaa  eonfess  with  bis  ooonesL) 
"Ifr.  RKLaoir.  lundaretand  the  Impttea. 
tloaa  at  what  you  are  drtvlag  at.  and  1  tato 
the  poBlttoB  that  thla  eomnilttee  Is  trytey  «» 
eompel  me  to  teattfy  egstTis>  myself,  and  X 
rarnse  to  do  so  on  the  grounds  ttiat  the  Oon* 
atttuOoa  prutects  me. 


"Mt.  RBaoar.  Thatlattie 
"Mr.  mmaaam.  I 

the  qoestkmr 
"Mr.  Nmaosr.  I 
groonds  It  may  tsnd  to 
"Mr.  HABBBOir.  And  that  la  the  full 

"Mr,  HnaoH.  Tee.  

quescloas.     The  qusettona  an  Intsrrriated. 

"Mr.  Hahoboh.  Mr.  ChalriBBB.  X  move  the 
be  direetsd  to 

"Mr.  Mnosr.  X 

All  t>wse  IB  SMor  a(  the 
BMHtloB  se  made  aad  asBoadsd  win  sigBlfy  fey 
sayhig  'Apea*:  thoee  onioeed.  *■&' 

"(The  motion  wee  unanhnooaly  eaixled.) 

"Mr.  Minwwsi    80  ontsred     The 
Biittee  diieetB  you  to  answer  the  questinn 

"i  Witnsss  oonferB  with  bte  euuuasL) 

HcLaow.  Mr.  Chalmian.  I  refuse  to 
that  queetlon  XMpotL  tt»  further 
grounds  that  beeauss  at  ths  tact  X  sea  a  wen- 
known  Communiat  it  may  tsnd  to 
hann  to  thia  pvaon  that  pan  are  brtnging 
forward  hare,  and  I  reCuae  to  do  that,  aa  " 
aa  the  fact  it  la  gotng  to  do  ham  to 
Tills  eonunittee  Is  trying  to  do  something  tt 
has  no  right  to  do. 

"Mr.    HABBoai.  Ton   have    bo   rtgfat    to 
asTPm —  that. 

"Mr.  Bukh.  Will  you  panka  om  fbrl  sao> 
end  whiU  I  oonf  ar  with  tha 

-Mr.  MuBwawat.  Tsa. 

"(Oonfawma  bstwesu  the  allnms  and  bla 


date. 

Tav 
001  Oetobia  IT. 
suit  at  which 
tnnlty  to 


"Mr.  Hxaon.   While 
with  the  wltnem  I  want  to  make  a 
tor  the  reoord  again  that  tte 
^ifptirtw  that  the  tsetlaifaBy  1 
Blight  be  baimful  to  hla  islsUess  ar  to 
haa  BO  staBdiBg  bofoe  thia 
writasss  aad  hla  oooasd  both 

"Mr.  RBJKBr.  Mr.  Gbalrawa.  I 
two  poiats  already  Of  ths  raesons  I 
lag  to  answer.  ~The  additional  reaaoB  la 
if  I  would  anawar  your  . 
had  r^atkms  with  thla  psnoB  It  would 

nttely  tend  to  incriminate 
I  refues  to  do  eo. 


Ts 
eopy  of  a 
the 

"Mr.  N 
tha  one. 


TavannB.  As  a 
anteced  ths  Uattad 

dldyauBOtr 


X  haad  you  •  phntnetatie 
WlU  yon  idaaaify  that  aa 
uadw  which  yoB 

X  would  say  It  loeiB  Ittn 


-Mr 
ortminate 

ia  barred  l>y  the  etatnte  at  Umltatkma.  thM 
havlBg  uMiuwed  la  mt;  aad  the  gtth 
•mendmnat  doea  aot,  ta  mf  jniUnwait  kgart 
iBumralty  where  yon  eannot  be  prosseoted 
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Tw.  X  act  him.    H« 
>nt  for  tlM  Daily  Worker. 

This  article  deaerlbta  your 
•Ktent  In  tha  International 


1*.   ntaKM.  Ta^   X   gatlier   tbat   from 


llanctnf  at  it. 
-Mr.  TAmn 
ttete  It  la  st«tecl: 


..  In  the  coune  of  thla  ar- 
The  working  people  of  the 
EoTlet  Union  vwre  paolng  thrmigb  a  blttar 
parlod  and  Steve  Jottied  the  Prlenda  of  Soviet 
On  the  first  annlvenary  of  Lenin's 
he  |otoed  the  C  P.  at  the  memorial 

in  Fhlladelphle.'    Is  that  correct? 
HBLSoir.  That  l3  «h«t  the  story  says, 
koK  tike  facts  are  not  so. 

"Mr.  Tavotob.  Didn't  you  teU  Mr.  North 
thnt  when  he  prepared  this  article? 

"Ifr.  Jtauosr.  Oow  do  I  know  what  I  told 
him  U  years  a«o? 

TMmaam.  Do  you  or  do  yoa  not? 
Ifr.  Aksow.  Would  you  remecaber  dstalls 
thM  M  years  i«o? 

Answer  the  questkm. 
I  dent  know. 

a.  Tott  do  not  know  whether 
fou  did  or  not? 

"Mr.  Hbuhw.  That  Is  right. 
•Itr.  Tsvcmraa.  Is  it  not  a  fain  tb«t  you 
did  joAa  the  Commtmist  Party  in  Phila- 
delphia oa  the  anniversary  of  Lenin's  death? 
lir.  IttLKiir.  niat  Is  not  true.  Let  me 
polBt  out  to  yoo.  which  is  what  I  wanted 
to  say.  MlBter — I  doczt  know  wlio  you  are, 
fey  the  way. 

TavBWina.  That   doesnt   make  any 


I    think    I   should    know. 
ated  to  point  out  wns  that  the 
Party  of  the  United  SUtss  was 
ilsed  later  as  a  Oommunlat  Party  and 
B  far  as  X  recall,  was  It  organised  In 
19M.    it  was  the  Workers  Party. 

"Ifr.  TevsmnB.  X  dristre  to  offer  in  evlduice 
the   pnblleatkm   referred   to   and   have   it 
•■Mhtt  1.' 
(.  It  Is  admitted. 

Ton  did  Join  the  Commu- 
r.  did  you  not? 
It  is  a  well-kno^ii  fact  I  am 
of  the  CMnmunlst  Party.    I  must 


Ton  must  hav«  joined  it. 


kave  Joined  it. 

An  right. 

"Ifr.  Itaaaieost.  X  ask  the  wlinees  to  re- 
tfOoA  dlrvetly  to  the  questions  propounded 
Tas'  or  "Vo.'  X  am  not  undertaking  to  Umlt 
Mi  aaawsn.  bat  X  do  thmk  it  would  save 
ttasa  tf  he  snswsisd  more  dlreetly  the  ques- 
■KadhyowMeL 

Taeanoi.  I  hand  yon  a  photoatatle 
copy  ot  a  posikm  of  the  October  27.  1984. 
taane  at  the  Dally  Wosksr.  in  wlileh  appears 
aa  artleis.  Old  Parties  Push  Pake  Job 
la  Psaa  Keetkms,  by  Stave  Relaon. 


a  coDtrlbxttlao  to  the  Dally 
by  you? 

docsment  and  eoof  en 


Ir.  Chalman.  X  think  the 
of  the  oommtttee  Is  pretty 


It  la  dsartj'  an  attempt 
thkOL  wlU 


•*t 


id 

toaseby 
to  build  up  a  llae  of  quaattaoK  wl 

to  Incriminate  me  aa  an  active  Com- 
and  Inrrtminate  other  (leople.  and  Z 
the  right  not  to  answer  that. 

Ooas  (hat   dimpleta   tiM 
In  explaaatkn  of  his  ra- 
fwal  to  aaawar  the  quasttoof 
"(Wllaeas  ooafan  with  hia  cotmssL) 
Tea;  tt  dose. 
The  eommlttee  wUl  dlieet 
I  to  aaewtr  the  quastlisn. 
'(Ito  raapmM*.) 

L«l  the  rseord  show  that 
to  aiiaw. 
TMMi—  I-  dnt  kaov  tt  tiM  vSI. 
mtm  Npty  to  yoor  qamttoa. 
■sanHH.  The  wltiism  made  no  tur« 
nply  wb«a  directed  to  auiwer. 


"Mr.  Blocb.  If  the  committee  pleases,  In 
as^Llng  tbe  committee  to  reconsider  its  rul- 
ing I  would  lilie  to  point  out  that  member- 
ship in  tbe  Communist  Party,  with  knowl- 
edge of  its  policies  and  program,  constitutes 
a  criminal  offense  under  the  Smith  Act  of 
184a.  and  the  answer  to  this  particular  in- 
quiry '▼culd  tend  to  show  that  this  witness 
was  a  Communlct  who  was  active,  wbo  wrote 
for  offlclal  publications  of  tbe  Communist 
Pirty,  and  woxild  therefore  directly  involve 
him  in  tbe  Imputation  that  be  is  active  In 
the  Communist  Party  and  knows  full  well 
Its  policies  and  program.  That  Is  an  elabo- 
ration of  tbe  aaserticn  of  tbe  witness  tbet 
he  Is  relying  tipon  bis  rights  under  tbe  Con- 
stitution, particularly  tlie  right  of  protection 
against  self-incrimination. 

"Mr.  TAvcmnn.  I  offer  this  publication  in 
evidence  and  ask  It  be  marked  'Nelson  ex- 
hibit 3.' 

"Ux.  HAHygoir.  It  will  be  admitted. 

"I  understand  there  is  no  disposition  on 
the  part  of  tbe  committee  to  change  Its  con- 
clusion that  this  Is  a  proper  question  for  tbe 
witness  to  answer. 

"Mr.  Bloch.  I  think  Representative  NncoN 
Is  fully  familiar  with  this  law,  and  as  one 
wbo  has  specific  knowledge  of  tbe  Smith  Act, 
there  is  no  question  or  controversy  in  what 
I  have  stated,  to  tbe  committee  In  support 
of  tbe  witness'  insistence  that  he  ba  afforded 
his  protection  under  tbe  fifth  amendment. 

"Mr.  NnoN.  I  might  say  that  the  reason 
I  think  the  chairman  was  justified  In  direct- 
ing that  tbe  witness  answer  tbe  question  Is 
that  Mr.  Nelson  has  already,  In  bis  testimony, 
stated  that  he  Is  an  open  and  avowed  Com- 
munist. 

"Mr.  Bloch.  Being  an  open  and  avowed 
Communist  does  not  come  within  the  pur- 
view of  tbe  Smith  Act.  Being  a  Communist 
who  is  sctlve  and  wbo  has  knowledge  of  tbe 
policies  and  programs  of  tbe  Communist 
Party  is.  according  to  tbe  Government's  in- 
terpretation as  indicated  by  tbe  Indictment 
against  the  11  Communist  leaders  In  New 
York,  subject  to  the  penalties  of  tbe  Smith 
Act. 

"itr.  Nntew.  I  think  the  record  of  Mr.  Nel- 
son's statement  on  that  will  indicate  be  went 
further  as  to  the  kind  of  a  Communist  be 
was,  but  in  any  event,  in  view  of  his  member- 
ahlp  in  the  party,  and  in  view  of  Mr.  Nelson's 
admission  that  that  membership  and  bis  ac- 
tivities are  well  known,  I  don't  see  how 
answering  the  question  would  Incriminate 
him. 

"Mr.  Buxnf.  I  would  like  to  press  the  ob- 
jection end  call  attention  to  the  history  of 
this  committee,  with  reference  to  accrisa- 
tlons  made  against  tbe  predecessor  of  this 
committee,  that  they  were  Invading  consti- 
tutional rights.  It  was  said  in  tbe  press  that 
this  committee  was  going  to  be  scrupulous 
In  protecting  tbe  constitutional  rights  of 
witnesses,  and  I  therefore  suggest  to  tbe  com- 
mittee that  it  be  extremely  deliberate  in  its 
judgments  when  tt  Is  beginning  to  ask  ques- 
tions which  might  tread  on  the  constitu- 
tional rights  of  persona  wbo  appear  before  it, 
under  sxtbpena  or  otherwise. 

•  •  •  •  • 

"Mr.  TAVsmnm.  Mr.  Nelson.  I  hand  you  a 
pliotastatlc  oopy  of  tbe  March  1834  issue  of 
Pttj  Organiser,  a  publication  of  tbe  Com- 
munist Party,  which  carries  an  article  en- 
titled "HOW  the  Unemployment  Councus 
Were  Built  in  Lackawanna  County,"  by  Steve 
Helaon.  In  which  unemployment  councils 
and  pMTty  units  are  discussed,  and  an  appeal 
Is  made  to  tte  unemployed,  small  home  own- 
ers, and  single  young  workers.  Will  you  ex- 
amine this  article  and  state  whether  or  not 
you  made  that  oontrlbutlon  to  that  maga- 


"(WltaMB  awaialw  documant  and  eonfen 
vlth  hie  eounasL) 

"Mr.  Mbmw.  Mr.  Chairman.  I  refuse  to 
that  quaatioa  on  the  grounds  that 


this  Is  Interfering  with  my  right  under  tha 
first  amendment  of  the  Constitution  and  on 
tbe  grounds  of  tbe  fifth  amendment,  along 
tbe  same  line  that  I  explained  this  morning 
that  you  gentlemen  know  that  tbe  Cammu- 
nist  Party  is  under  attack,  and  things  are 
ascribed  to  tbe  Communist  Party  that  are 
fal£e  but  this  committee  contends  thsy  are 
correct,  and  on  tbe  grounds  of  that  I  cannot 
answer  the  question. 

"Mr.  Wooo.  I  understand  the  question 
asked  you  is  whether  you  contributed  that 
article,  a  photostatic  copy  of  which  was  pre- 
sented to  you.  to  tbe  magazine.  I  fail  to  see 
bow  an  answer  to  that  question  would  tend 
to  incriminate  you  or  violate  any  of  yoiir 
constitutional   rights. 

"Mr.  Bloch.  Mr.  Chairman,  you  were  not 
here- this  morning,  but  this  question  has  been 
argued  out  aa  a  [Mroposition  of  law,  and  la 
addition  to  the  statements  made  by  the  wlt« 
ness  I  was  given  the  permission,  the  privl« 
ledge,  to  elaborate.  I  advise  the  witness  to 
persist  in  bis  refusal  to  answer  on  tha 
grounds  stated. 

"Mr.  Wood.  I  still  don't  see  bow  an  answer 
to  that  quertion  would  tend  to  incriminate 
him. 

"Mr.  TAvsNNxa.  I  desire  to  introduce  tha 
article  In  evidence  and  have  it  marleed  'Nel* 
son  Exhibit  4.' 

•  •  •  •  • 

"Mr.  Tavennsk.  I  hand  you  a  photoetatle 
copy  of  tbe  September  17,  1936,  issue  of  the 
Dally  Worker,  wliicb  carries  your  picture 
and  refers  to  your  candidac/  for  tbe  legisla- 
ture of  tbe  State  of  Peiuuylvania  from 
Wilkes-Barre,  and  to  the  political  value  of 
the  circulation  of  the  Sunday  Worker,  in 
which  you  were  alleged  tc  have  been  en- 
gaged. Will  you  examine  that  and  state 
whether  or  not  that  is  your  photograph? 

"(Witness  examines  document  and  con- 
fers with  bis  counseL) 

"Mr.  NEI.SON.  I  cant  tcil  whether  the 
photograph  Is  mine  or  not.     It  appears  to  be. 

"Mr.  Tavenner.  Were  yoi:.  a  candidate  for 
tbe  legislature,  as  stated  under  the  photo- 
graph. 

"Mr.  NKI.SON.  The  answer  I  gave  to  the 
other  question  applies  to  this  one  in  the 
same  way.  If  you  want  cie  to,  I  will  re- 
peat It. 

"Mr.  Wood.  Tou  mean  you  decline  to  an- 
swer whether  you  were  a  candidate  for  the 
legislature  In  Pennsylvania  in  1S36? 

"Mr.  Nelson.  Yea. 

"Mr.  Wooo.  On  the  gnnuul  tt  would  tend 
to  incriminate  you? 

"Mr.  Nelson.  Yes;  first  •xul  fifth  amend- 
ments. 

"(Conference  between  tho  witness  and  his 
counsel.) 

"fi<r.  Nelson.  If  it  Isn't  understood.  I  mean 
on  the  ground  that  it  may  tend  to  incrimi- 
nate me. 

"Mr.  TAVENNsa.  I  desire  to  offer  the  paper 
in  evidence  and  have  It  nu^rked  'Nelson  Ex- 
hibit 5.' 

"Mr.  Wooo.  Without  objection.  It  la 
admitted. 

"Mr.  TAvxHNxa.  I  hand  jou  another  issue 
of  the  Daily  Worker,  tiearlrg  date  November 
3,  1936,  which  contains  tbo  national  list  of 
the  Communist  Party  candidates,  and  under 
the  beading  'Luseme  County,  seventh  legis- 
lative district'  appears  your  name,  Steve  Nel- 
son. Will  you  examine  that  and  state 
whether  or  not  you  were  a  candidate  for 
office  at  that  time? 

Mr.  Nelson.  I  refuse  to  answer  that  ques- 
tion on  the  grounds  I  hafe  already  stated 
before. 

"Mr.  Case.  Mr.  Chairman .  is  it  going  to  b« 
an  accepted  position  of  this  committee  thaf 
it  is  going  to  be  lncrlminat:ing  to  be  a  candi- 
date for  public  ofllce  in  the  United  Stataa? 

Mr.  Nelson.  May  I  conunmt  on  that? 

Mr.  Wood.  In  reeponse  to  the  question  pro- 
pounded by  a  membw  at   the  committee. 


I  win  state  to  tha  committee  t&at  tt  tfkontd 
not  be  understood  the  ooanntttae  la  afO- 
e^ting  any  such  statements  or  sacxiasa 

"Bfr.  BuxK.  X  would  Ufca  to  laepoad  to  tba 
Congressman's  Inquiry. 

"Mr.  Wood.  I  think  I  have  reiyopded  to  It. 

"Mr.  Bu)cs.  X  could  add  somethtng  IX  yoa 
would  pennit  me. 

-Mt.  TAVsmma.  X  offer  ttie  p^per  In  evi. 
dence  and  ssfc  that  tt  be  markad  'Helaon  Bt>> 
hlblt  8.' 

"Ur.  Wooo.  Without  objection  tt  will  ba 
received. 

•  •  •  •  • 

••Mr.  TAVsmna.  I  present  to  you  another 
Issue  of  the  DaUy  Worker,  hearing  date  Pri>- 
ruary  34,  1936.  in  which  there  appears  a  lat- 
ter OV0  your  name  in  wtilch  it  is  stated: 

"  'Instead  of  section  organ  t«ers  just  work- 
ing out  "plans,"  they  will  now  have  the  re- 
sponsibility of  trying  to  carry  out  some  plans 
in  practice. 

"  'My  personal  response  to  the  chaTlpnge  la 
that  I  will  recruit  25  members  by  the  party 
eonventton.  of  which  18  applications  have 
already  been  sent  in.  including  13  miners  (B 
of  them  employed.  8  of  then  on  WPA).  S 
employed  textile  wcakers  and  1  unemployed; 
3  professionals.  I  will  make  tt  my  biiiilnsas 
to  fulfill  my  quota  by  the  eonventUm.' 

-The  name  appears  "Steve  Helaon'  with  Om 
letters  *SO.  Lmseme  County.' 

-X»A  you  write  that  lettsr  to  ttie  Dally 

Wuikef?  .,.»..,.  

"Mr.  NKL80W.  I  refuse  to  answer  that  <» 
the  same  grounds  I  gave  before. 

"Mi".  TAVENHaa.  I  call  your  attentlM  to 
tile  lett«s  "SO*  appearing  after  your 
Does  that  indicate  sectitm  organlBM'? 

"(Wltneaa  confers  with  his  oounaeL) 

••Mr.  HkLSoat.  X  refuse  to  answer  that. 

"Mr.  TAVKHwaB,  Were  you  section 
of  the  Ccnnmunlst  Party  In  that  loealtty  at 
that  time? 

"Mr.  NELBoar.  I  refuse  to  answer  that. 

"Mr.  Tavennee.  I  offer  to  evld«ice  that 
paper  and  ask  that  It  be  marked  Tlelson 
exhibit  a' 

"Mr.  Wooo.  Without  objection.  It  wlB  be 
admitted. 

"Mr.  TAVBNNxa.  I  hand  you  now  a  plwto- 
statie  copy  <rf  a  passport  application  ^t>t<^ 
was  obtained  by  the  committee  to  reep 
to  a  subpena,  and  vrUl  ask  you  If  you 
Identtfy  tt.  It  Is  over  the  name  of  fi 
Nelson. 

"(WltnesB  eonfeta  wtth  tils  eouna^) 

"Mr.  NELBOir.  M*'.  Chairman.  1  refuse  t» 
answer  t!^.it  question  on  the  same  grounds 
plus  the  additional  reason  that  thla  has  to 
do  with  my  poUtical  activity,  and  thereCara 
X  refuse  to  answer  that  question. 

"'Mr.  Wood.  Bractly  what  was  tha  queeUon. 
Ifir.  TUvenner? 

"Mr.  TAVSNMaa.  X  asked  tf  he  could  Identify 
tt 

"Ux.  Momjm.  Could  tt  be  marked  as  an 
exhibit  ftrst  so  that  tt  might  tie  r^erred  to 
as  an  exhibit? 

"Mr.  TAVxNWEa.  X  offer  to  evidence  thla 
photostatic  copy  of  passport  ap^catlon  and 
ask  that  tt  Xm  marked  Ifelaan  Bihlhtt  9.' 
"Mt.  Wood.  It  will  be  received. 
-Mr.  TAvarNBE.  And  X  wUl  adc  yon.  Mr. 
Wttnsaa.  to  examine  Nelaon  exMtitt  9  and 
state  wtiether  or  not  that  was  a  passport 
application  made  by  yon  on  the  date  Indi- 
cated thercn? 
"Mr.  NxLBOH.  Same  answer.  Mr.  Chairman. 
"Mr.  Wood.  It  mlgtit  be  pcOnted  out,  Z 
bcUeve,  Mr.  Helsan.  that  at  the  moment  tha 
question  of  whether  or  not  yoa  made  tSiat 
application  ti  the  one  put  to  yoo.    Thara 
are  no  polltlGal  imi^catlans  In  that  qiiiMilliiii 
Do  yoa  still  dedlne  to  answer? 

"Mr.  'aaaaa.  It  Is  my  understanding  It 
does  bear  on  my  polltleat  ectlvtty;  T3ia» 
la  why  I  refuse  to  answer. 

"Mr.  Wood.  Up  to  this  moment  there  baa 
been  no  tmpHf«rinni  of  that  character  put 


simple 
youEseU 
aooy  of  whteh. 

rt 

aa  yoa  didf 

Wctm.  And  ymi 
1? 

"Ifr.  Hb«o».  Tea. 

-Mr.  Buxat.  May  I  aar 
the  taee  tt  may  »it 
fpirpH«»«jnii    the  wl< 
mind — and  he  Is  the  only 
his   oonduct   and   scttvltleB  to 
with  the  alleged  making  at  this 
appHcatfcai,  and  tt  to  not  for  you  or  for 
to  say  wtiether  or  not  tlUa 

"Mr.  WOOD.  Mr.  Attorney,  you  may 
you  client  what  you  are  advising  tha 
lulttee  if  yon  so 
"Mr.  BLocm.  I  so  advlaed  titm. 
-Mr.  mams.  I  undentand  tha 
ttiere  Is  an  ImpUcatkm  to  couiaetlan  with 
the  Communist  IntematlanaL    Xa  tbat  ear- 
sect? 
"Mr.  BuKH.  Dont  anawer.    Ibat  Is 

elsely  the  advice  of 

"Ifir.  Wood.  Mr.  Counsel,  yoa  will  haw  ts 
remain  seated  tf  you  iwmato  to  here. 

"MT.  BUX3L  I  am  sorry.  X  thoaght  X  waa 
courtsous.    X  slways  stand  to  court. 

"Mr.  WooB.  X  win  go  fortbsr  snd  my  yoa 
trtU  have  to  remato  quiet  If  yoa  stay  here. 

"Mr.  BLOCK.  Bvldaitly  a  prees«lBnt  was  set 
this  aMwntog.  X  waa  permitted  to  argue 
qoestlaaa  at  law.  IT  the  eusamlttee  Is  going 
to  be  an  Indian  giver  and  take  tt  away,  yoNi 
may  ao  state  tag  Ote  reoord. 

"Mr.  Wooo.  Let  us  get  this  eettSed  mm. 
Ton  have  a  petfeet  right  to  eonf^  wtth  Mr. 
nelson,  wbam.  I  Mauase  yoa  repreaent? 
""Mr.  Bloch.  That  Is  oosreet. 
Mr.  Wooa.  To  the  tuUeat  ektsBt  yoa  de- 
sire: and  Iiaving  done  soi.  tt  la  iqi  to  the  wit- 
ness to  answer.  ISia  ooaimtttea  doea  not 
deaire  any  argumant. 

'Mr.  Bloch.  I  understnnd  the  tmport  at 
tbe  ebatniaa*a  loltog.    I  thoo^it.  sa  on* 
lawyer  speaking  to  otiaer  ktwysra,  X  might 
eioddate  the  oommtttee  on  qosattons  at  law. 
-Mr.  Gmb.  TIm  euosmlttee  hae  eoanaei  qg 
Ms  own.    I  andBtetood  eoonstf  was  eoannl 
tor  the  wHiiwss  and  not  for  tha  eommlttee. 
"Mt.  Bloch.  I  am  sobmlttlng  to  the  chair- 
msn^  ruling  under  pretaiit.  betaoaw  I  iMlleva 
you  are  deprtvtog  the  wttnem  at  a  eoDMta- 
tional  ri^t  he  haa  to  tune  hla 
queetlons  at  lav  to  hla  bdiatf. 
American  tradition. 
"Mr.  WdoD.  Proceed. 
-Mr.  Tsmmaa.  Mt.  Mtom.  this 
appllcatlan  showa  tbat  tlie  peraon  signing  it 
stated:  1  solsmnty  swear  that  X  was  ban  at 
Bankln.  Pa.'    Were  you  bom  at  Wanktn.  ft.? 
"(Witness  confers  wtth  his  eounasL) 
"Ifr.  NcaoH.  I  ntam  to  answer  that.    Z 
told  you  where  X  waa  Iwm. 
-Ifr.  ihaDSi.  He  amwaied  the  qnssttoii. 
"Mt.  TataHHaa.  Ihla  appneattan  farther 
showa  that  a  paaapott  wf •  tawed  Aagai*  1^ 
ion.    DU  you  leeetve  the  passpHt? 

"Mr.  RttaoH.  X  refose  to  an—  ifcat  qosa- 
i/i^ip  an  the  samegroundu. 

•  •  •  •  • 

-Mr.  TAvmnoL  Mr.  Chatnnan,  Z  think  Z 
shoold  read  to  the  wttnas^to  ■!«•  him 
oijfxirtanlty  to  attlMr  ociiflEB.  it 
it  or  deny  tt»  tha  tHfetBooy  o< 
KnpeU.  given  badore  «bs 
American  Acttvltlaa  OA  Wommb«  aOi»  xan»  or 

■a  exoerpt  tram  tt> 

-Mr.  Wooo. 

•Vr.  TsyaoDB  (iMdli«): 

*  lb.  wnasMg.  Wbat  la  lonr  Ml  arnaib 
Mr.  HowaUf         

"  "Mr.  HoerBJU  WBUaaiOdal  AnmD. 

-  "Mr.  WBzxLBT.  And  atara  ware  yoa  bmt 


tog  Onwmwndat 
BattaBaDy  fbr-tti 
saidltaewa 

at 


ounftsB  vttli  hla 
aC  ell. 
yoa  read  Uiara  li  a  plaaa  a( 
to  yoa  ty  a  notedMor  «py  aad  a  tot,  ( 

to  dignify  tftatt  aal 
abonehctf—Ii 

"Mr.  Tas 
yoa  tn 

I.  Zntaaatat 


wnUamO. 


tiM  ngbt  to  My  •• 
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■pttacilly.    Thim 


four  quoatlon*  «sd 
tte  wttn«B  I  iininmlwi  I  Ttfoc*  to  answer.'  I 
voold  lite  Um  rveort  to  tliow  he  la  reftuing 
to  asswer  oa  tha  wmam  grounds  he  haa  as- 
tn  refoaUif  to  anaver  pre^noua  quea- 
U  there  la  any  doubt  tn  tJw  commit- 
tee's WitaA,  I  want  t\lm  to  be  accorded  the 
prtvOece  (rf  mjtag  ao  apeelfleanT. 

~1*.  Tawmrsi.  I  wlU  acoird  him  the  prlT- 
ncce.  I  vae  pfrobably  at  fault  tn  asking  the 
quaatlnm  too  fart. 

"What  WES  the  ground  of  youi-  refusal  to 
•Mnrer  the  last  four  questions? 

"Mr.  NsLtov.  On  the  groupda  <]f  the  fifth 
— MHMtment. 

"lir.  Tavnm*.  Did  you  not  appear  before 
the  American  consul  at  Vienna  snd  request 
•  2-year  renewal  of  your  passpom.  In  which 
you  stated  you  hsd  resided  In  Bxissla  from 
8j{>tcmber  19SI  to  May  1933.  and  had  resided 
In  Germany.  Swttaerland.  and  Austria  from 
May  to  July  IMS? 

"Mr.  NsLsow.  I  refuae  to  answer  that  quea- 
tkm  on  the  same  grounds. 

"Mr.  Kizoii.  Mr.  CoonaeU  have  you  left  the 
IkyweU  allegatlona? 

-Ifr.  TATonia.  Tea. 

"Ifr.  naom.  Mr.  Helaoo.  I  understood  yon 
did  not  want  to  dignify  Mr.  Mdwell's  testi- 
nony  on  the  ground  he  was  a  labor  spy,  and 
yov  started  to  aay  aomethlng  else. 

"Mr.  KmMm.  lliat  la  aa  far  as  I  want  to  go. 

-Ut.  NtUMT.  Tou  think  Mr.  MoweU's  aUe- 
gatiooc.  beeaoae  he  waa  a  labor  «py,  are  ao 
false  that  you  do  not  wish  to  answer? 
.  Mb30«.  I  lefoae  to  answer. 
.  Hzaoar.  Tou  do  not  say  Mr.  Nowell'a 
•Uteaents  are  not  trur? 

"Mr.  RsLaasi.  Z  think  my  meaning  la  clear. 
Rzsc«.  It  la  not  dear  at  all. 

I  lafuae  to  answer  the  qucs- 


"Mr.  naoav.  In  one  taetanee,  you  aay.  Mr. 
VoweU  la  a  person  who  could  not  be  bellered. 
la  effect,  and  In  the  second  inataiice  you  re- 
fuae to  answer  whether  the  charg>ss  are  true 
«r  false.    Are  ttey  falee? 

"Mr.  1Cb«o».  I  refuae  to  answer  that  ques- 
tkn.  but  yoQ  e»nt  hold  me  from  harlx^  an 
cftnlon  on  what  a  labor  spy  Is  iind  how  X 
■m  gotag  to  treat  his  testimony. 

llxsoit.  But  aa  f ar  as  the  liUegatlons 
koamed.  you  refuse  to  answer  on  the 
fre«ad  of  eeI2>lnerimln«tlan? 
"ibr.  Itauow.  That  Is  right. 
"Hx.  ttsum.  Tou  do  not  aay  whether  they 
tnae  or  falae? 

1.  X  refuae  to  answer  that.    Tou 
coactualona. 


TaenamL  Did  you  reeetre  a  legal 
to  lc«ve  this  eountry  when  you  went 
to  become  engaged  in  tha  <igh*i«g 


Z  refuae  to  answer  tiiat  quas- 


Tou  told  ua  this  mom- 
In  aerviee.    Was 


tbei 


•ar 


I  lefOae  to  answer  tha  quaa- 
Wbo*.  wm  yoa  tail  tti  viMre.  tf  at 
I  refuat  to  anawar  tJbat  qv 


Taeonoa.  Mr.  INlaon.  were  ye«  h>  the 
of  OaUfomlA  la  March  19417 

.  I  t0tm»  to  anawar  •that  quae- 

ye«  aa  iiaae  at  the 

Mare&n.lMl.and 

to  aa  article  tlte  heading 


of  ttaeartlela 


•atlsdlqr  tha 

Party  eouaty  eooualt- 

Todcl  oa  Why 


Browder  Waa  Arrestsd;  Sam  Jaye  on  War  and 
the  Attacks  on  the  Trade  Unions;  Steve  Nel- 
son, county  chairman  of  the  Communist 
Party  of  San  Francisco.' 
and  so  en.  Will  you  examine  that  article 
and  state  whether  or  not  it  speaks  the  truth 
with  reference  to  you? 

"Mr  Nelscm.  Same  answer;  same  grounds. 
♦"Mr    Tavennes.  Were  you  the  county  or- 
ganizer of  Alameda  County,  Calif.,  in  March 
1941? 

"Mr.  NKLSoif.  I  refuse  to  answer  that  on 
the  same  grounds,  as  well  as  on  the  ground 
of  the  first  amendment.  This  committee  has 
no  business  Interfering  where  a  person  Is 
acting  politically. 

"Mr.  TAVENrfEi.  I  desire  to  offer  that  paper 
In  evidence  and  have  it  marked  'Nelson  Ex- 
hibit 12.' 
"Mr.  WocD.  It  will  be  admitted. 
"Mr.  Tavennki.  I  will  ask  If  you  were  In 
Oakand,  Calf.,  in  December  1942? 

Mr.  NXLSCM.  I  refuse  to  answer  that  ques- 
tion on  the  same  groiuids. 

"Mr.  TAVxmrzB.  I  hand  you  a  photostatic 
copy  of  Daily  People's  World  bsarlng  date 
December  4,  1942,  and  call  your  attention  to 
an  article  entitled  'Spain  Vet  Does  It 
Again — Hero  in  Pacific  Fighting — Bottchcr 
Splits  Enemy  Force  in  Burma  Drive.'  I  call 
your  particular  attention  to  this  paragraph 
contained  In  the  article: 

"  'Bottcher,  bom  in  Germany,  but  a  citizen 
of  San  Francisco  since  1931,  served  in  Spain 
under  Lt.  Col.  Steve  Nelson,  another  Amer- 
ican of  the  Intemational  Brigade,  now  in 
Oakland.' 

Will  you  examine  that  and  state  whether  it 
.nates  the  facts;  that  is.  the  portion  that  I 
read  to  you? 

"Mr.  NBLaoN.  I  refuse  to  answer  that  on 
the  same  grounds. 

"Mr.  TAVEsmta.  I  offer  that  paper  in  evi- 
dence and  ask  it  be  marked  'Nelson  Exhibit 
13.' 

"Mr.  Wooo.  It  will  be  received. 
"Mr.  Tavii««er.  Were  you  on  the  National 
Cooimlttee  of  the  Communist  Party  repre- 
aenting  the  State  of  California  in  the  year 
1944? 

"Mr.  Nelson.  I  refuse  to  answer  that  on 
the  same  grounds. 

"Mr.  TAvxN2m.  I  hand  3rou  an  issue  of  the 
Dally  Worker  of  May  23.  1944.  and  call  your 
attention  to  an  article  entitled  'Officers  of 
Communist  Political  Association,'  In  which 
It  shows  that  the  i}resldent  Is  Earl  Browder, 
the  vice  president  WUUam  Z.  Foster,  and  so 
on,  and  the  national  committee  members,  in 
it^^t>tif>n  to  the  above  olBcers,  are,  among 
other  persons.  'Steve  Nelson,  California.' 
Will  you  examine  the  paper  and  state  whether 
or  not  it  states  the  fact? 

"Mr.  NxuBON.  My  answer  Is  the  same, 
groTinds  the  same,  fifth  amendment. 

"Mr.  TAVEicma.  I  dealre  to  offer  that  paper 
tn  evidence  and  have  it  marked  'Nelson  Ex- 
hibit 14.' 

"Mr.  Wooo.  Without  objection  it  wiU  be 
admitted. 

"Mr.  TavsNmPL  I  hand  you  now  a  photo- 
gtatlo  copy  of  a  letter  over  the  signature  of 
laii  Browder.  general  secretary  cf  the  Com- 
munist Party,  U.  S.  A..'  bearing  date  Novem- 
ber 27.  1939,  directed  to  Rhea  WhiUey.  coun- 
aai.  Committee  on  Un-American  Actlvitiea, 
Washington,  D.  C,  fiirnishing  a  list  of  the 
namaa  of  the  national  committee  of  the  Com- 
munist Party  of  the  United  States  and  a  list 
of  the  national  eonunittee  of  the  Commu- 
Blat  Party  elected  at  the  tenth  convenUon, 
from  which  there  appeara.  on  page  3.  William 
Z.  Foater.  chairman;  Earl  Browder.  secretary, 
•ad  under  the  headlxxg  'Members'  among 
others  api  eara  the  name  'Steve  Nelson.'  li 
that  statement  by  Mr.  Browder  correct,  or  la 
tt  talae.  Inaotar  aa  it  refers  to  you  as  a  mem- 
Imt  cf  the  aatlonai  committee? 

"Mr  NaiaoM.  I  refuse  to  answer  the  ques- 
tion on  tha  same  grounda. 


"Mr.  Tavennee.  I  offer  the  lett»  In  evi- 
dence and  ask  that  it  be  marked  'Nelson  Ex- 
hibit 15.' 

"Mr.  Wood.  Without  objection  It  will  ba 
admitted. 

"Mr.  Bloch.  I  think  you  inadvertently 
designated  the  date  as  November  27,  1949. 
It  bears  the  date  November  27,  1939. 

"Mr.  Tavsnnee.  I  am  fairly  certain  I  said 

1S33.    If  I  was  in  error,  that  fact  will  appear. 

"Mr.  Wood.  Does  the  answer  remain  the 

came  Irrespective  of  what  co>inael  stated  the 

date  of  the  letter  to  be.  193["  or  1949? 

"Mr.  Nelson.  I  answered  the  question 
right,  as  I  wanted  to. 

"Mr.  Wood.  Having  examLned  the  letter, 
you  now  say  you  decline  to  answer  the  quea- 
tion? 

"Mr.  Nelson.  That  is  right. 
"Mr.  Wood.  As  to  its  correctness  or  Incor- 
rectness, so  far  as  it  applies  to  you? 

"Mr.  Nelson.  That  is  rlgl^t;  on  the  same 
grounds. 

•  •  •  •  • 

"Bfr.  TAVENNsa.  I  have  presented  here  evi- 
dence, which.  If  believed,  indicates  you  were 
active  in  the  organization  work  of  the  Com- 
mimlst  Party  and  that  you  were  active  as  a 
functionary  of  the  Communist  Party  in  Cali- 
fornia during  the  years  1941.  1942.  and  1943. 
Now  I  woxOd  like  to  ask  you  if.  during  that 
period  of  time.  1941  throxigh  1943,  you  were 
acquainted  with  the  Communist  ceil  alleged 
to  have  been  in  existence  ai;  the  Radiation 
Laboratory  at  Berkeley,  Calif.? 

"Mr.  Blcch.  If  the  chai;-man  please.  I 
woxild  like  to  strike  the  flj-st  part  of  the 
question  as  to  form.  It  presupposes  a  ques- 
tion of  fact  that  has  not  been  proved  at  all. 
No  such  evidence  has  been  adduced.  It  is 
of  no  probative  value,  it  is  wortiiless.  and 
it  woiildn't  be  accepted  in  any  court  in  this 
land  or  any  other  land.  I  am  willing  the 
witness  answer  the  question  provided  that 
preliminary  outburst  be  deleted. 

"Mr.  Wood.  The  witness  was  asked  if  he 
was  familiar  with  an  alle^-ed  Communist 
cell  existing  at  Radiation  Laboratory  at 
Berkeley  during  the  period  1941  to  1943. 
What  Is  the  witness'  answer  to  tlxat  ques- 
Uon? 

"Mr.  Nelson.  I  refuse  to  sjiswer  that  oa 
the  same  grounds,  on  grounds  of  the  fifth 
amendment. 

"Mr.  Tavennxb.  Did  you  know  Bemadette 
Doyle  in  California? 

'Mr.  Nelson.  I  refuse  to  an:iwer  that  ques- 
tion on  the  same  grounds. 

"Mr.  Tavenneb.  Was  she  ycur  secretary  la 
the  organization  work  of  the  Contfnxjjalat 
Party  In  California?  T 

"Mr.  Nelson.  I  refuse  to  answer  l£hat  on 
the  same  grounds. 

"Mr.  Tavennee.  And  did  you  meet  at  h«r 
home,  or  at  the  place  where  she  lived,  with 
other  persons  or  any  ponons  advocating 
Communist  beliefs? 

"Mr.  Neiaon.  I  refuse  to  answer  that  ques- 
tion on  the  same  grounds. 

"Mr.  Tavenneb.  Did  you  become  acquaint- 
ed in  California  with  Dr.  Irving  David  Fox? 

"Mr.  Nelson.  I  refuse  to  answer  that  ques- 
tion on  the  same  grounds? 

"Mr.  Tavenneb.  Did  Dr.  Joseph  Weinberg 
visit  your  home  at  3720  Grove  Street.  Oak- 
land. CaUf.,  on  March  29.  19«3? 

"Mr.  Nelson.  I  refuae  to  answer  that  ques- 
tion. Even  if  I  had  a  memory  for  dataa  I 
couldn't  renmnber  that. 

"Mr.  Tavenneb.  Did  you  meet  him  at  aay 
time  from  the  beginning  of  .941  to  the  end 
of  1943  at  your  home? 

"Mr.  Nelscn.  I  refuse  to  answer  that  quaa- 
tlon  on  the  same  grounds. 

"Mr.  Tavenneb.  You  do  nicall  that  your 
home  was  at  3720  Grove  Street,  Oaklanrt, 
Calif.,  do  you  not? 
"(Witness  confers  with  his  counsel.) 
"Mr.  Nblsch.  I  refuse  to  answer  that  < 
tlon  on  the  same  grounds. 


Hto     tori 


AT 


"Mr.  Blocb.  Mr.  Chairman,  thla  auMar  feaa 
been  gooa  over  baf  ore.  beCora  this  ooanalt- 
tae.  The  wry  aame  quaattan  was  sriEsd.  XK 
Is  portiy  repeUtlous;  X  siiggwrt  tt  to  the  cem^ 
mtttee,  fOr  ths  aaka  of  acpediaaicy.   Tlia  wtt- 

"MT.  Wood.  We  doat  kaow  If  hs  wfU  gtvs 
the  same  answer  at  thla  ttaw. 

"Mr.  TAvsama.  Did  yoa  vlitt  tike  taona  of 
Dr.  Weinberg  on  August  17.  IMS,  a*  ttSft 
Blaltc  Street,  BerlErtey.  Csllf.r    

"Mr.  Nksow.  I  retoas  to  saswar  on  tfes 


about  OiatowaBtttiag  an  awtfc, 
wooid  go  oat  aad  scab  OB  Doilai 
be  does 

tsmpttag  to  g^  SB  optaton  of  a  a>« 
yoa  dsdlaa  to  asp  wMtlMr  yon  know 
Bot.  Do  yoa  kaov  hlat  or  SiOtf 


"Mr.'  TavasnnB.  What  graaadsf 

**Mr.  RSLsoa.  Fifth  amendBMnt  aad  tta 
l^onnds  tt  Blight  tend  to  ipwrlasiaats  me. 

"Mr.  TaeanaaL  I  thnnght  yoa  vacs  saCar- 
rlng  agaia  to  the  Cset  tbst  yoa  adgbt  aot 
reooUeet  the  time. 

"Do  you  recall.  Mr.  miaou,  a  eumisiwa 
held  m  New  Yatt  City  at  ttatA  Ijnaola  oa 
June  as.  1047.  which  mseting  had  ta  do  wttH 
the  Aaisrleaa  Slav  Oongrsas  and  tlM 
Pratornal  Union? 

"Mr.  Nsuosr.  I  refoaa  to  aiww  ti 
tlon  on  the  asms  gtuuuda. 

"Mr.  TATsaann.  I3id  yoa  oat  tbatt 
meet  Tom  Bahinf 

"Mr.  Nblsow.  I  refuse  to  aasaav  tta  qoaa* 
tlon  on  tiie  same  giuunda. 

•'Ux.  Tavamoa.  Dftd  yoa  aasst  Ihaiy  a»> 
lach? 

"Mr.  NBsoar.  I  refose  to  sassier  tiM  qoes- 
tlon  on  the  ssmn  gruiiiMta 

"Mr.  TaeaaMBL  Did  yoa  rsot  a  botsl  room 
on  that  data.  JOas  ai— I  btflares  X  stated 
June  as  a  fsv  mluutss  a^o.  bat  oa  JOas  ai— 
either  In  your  name  or  wtUi  aaoOar  pwsnn, 
at  the  Hotel  linoolnf 

"Mr.  Rauoa.  X  rtfuas  to  aosasr  that  qaaa> 
tlon  on  Uis  asms  graands. 

"Mr.  Tavaaaat.  Do  yoa  know  Mr.  Psol 
Crouch? 

"Mr.  Htaaoar.  X  refose  to  siaasia  tliat  qoaa* 
tlon  on  tha  aanta  giuuada. 

"Mr.  TavaHHn.  X  tbtaJt  mc.  Malsoa.  I 
ahoold  read  to  yoa  aa  saaarpt  trorn^  tbm  tes- 
timony of  Paul  Crouch  gtvea  befbrs  tMs 
eoBunlttae  on  May  fl.  IMS: 

"'Mr.  WBSSLaB.     •     •     •     Thai  had  IsCt 
TSiinnassa  at  that  ttaef 
"  Ifir.  caoocm.  Tea.   X  rsesll  W&aamth.  MSf 

had  bought  a  hoaae  la  Beitatay.  OUt. .* 

"Inrtrtsntany.    did    joa    IBOV    rsmii<^ 

MsTt 

"Mr.  NSLsrar.  X  refoss  to  anaaar  that  (V^f" 
tlon  on  the  ssan  gioanda. 

"Mr.  Tatitw  (oontlautng  to  isad) :  *and 
tt  was  at  a  Imwm  aiiiiilin  psity  for  xsnasUt 
Mhy  that  X  mat  Piufiasra  BHhaf  .  X  woold 
set  tha  data,  to  ttte  best  of  lOy  BMoary.  ss 
Augnst  IMI.  X  talfead  wttt  BMfesy  la  tfaa 
prassBfle  cf  aiy  vttto 
ateva  IWaon.  who  was  

"Mr.  Nblsoh.  I  refuse  to  answer  that  ¥■•" 
tlon  on  tha  ssna.  grounds. 

"Mr.  TAVBtMB  (conduntng  to  raad) : 

"Mt.  BossHX-  Bam  vsU  did  yoa  knov 
Stsve  iMaanY  

"  "Mr.  caoucH.  I  knew  him  away  juaia.  I 
had  known  htan  In  Msw  Totk  bslhrs  ba  want 
to  Spam.  I  do  not  laeall  tba  sns*  da^a. 
but  X  bdlsve  it  was  toU"*—  *■•*  •■*  "■■• 
when  X  was  first  Introdaosd  to  bba  by  WbMr 
T»»«^hi.ii  I  knew  him  aftar  btaraten  froaa 
^Mdn.  X  met  him  at  wrtDna  aantasl  aoBi- 
Blttss  aaastlnsa  In  Haw  Tack,  and  vten  Z 
went  ta  camomla  X  taond  bawsa  Sm  ffeH^ 

>  'x  wtm  at  nMstlaci  with  blm  of  ttas  dM> 

fttaa  miy  tMl  to  Annary  IMX 

I  alao  taMfw  him  through  IMi  i 

Ike  was  eounty  organtsar  of  Mamarta  Ooonty. 


Taa 


fw» 


in  tha 


tint  on  ttai 


t9rm» 


ployBMattt 
Owiiity.*  by 


yona 


-to 


Med  tba 

lowing  tha  aasas  llae  of 

many  of  Ifr.  Ckoacb.    JJttougb 

aay  tbs  tastlmnny  Is  mm 

croaiAlaallsr.  iwcaddBl 
nssa  to  hack  up  hla  ehargaa. 

"Ifr.  BucH.  Tbvs  Is  no 
In  tbs  raeosd.   Whan  tba  wltasaa  avails  hlm- 
artf  (tf  his  rl^its  under  tiM  flftb  aaaaasAraant 
he  admtta  g*^**^  and  na  a  lao^a.  Mr. 
maoa.  yoa  oo^tk  to  know  tbat. 

-Ifr.  Bfcsoar.  X  want  to  tslll  inwnsl  taiat  sa 

appBcant  be  la  txytng  to  laaaa  an  tapUeatKat 
ooBcerains  Ifr.  croocb'S  taHOaaaiy.  snd  oar^ 
tamiy  aa  to  bis  vstactty. 

mr.  Block.  X  think  tbat  Is  bis  right  ss  aa 
American  dtaaan.     X  bold  tba  aams  optab*      oraBtttMtwa] 

^"^II"-  rto_.i»  ...I I  m.  *»y  TOO  <■*  *>*•  " 

*^ir.  maoa.  DOBT  mtsni^ic  ma.  ••ntte 

^  M^     ^     ^       —  -  -  -    — ^  —  -^  A4*dB 

"Mr.  Yt*^*^  Z  sm  soBy  tf  x  unsiitn^sa 

TOO. 

•Hr.   nxoar.  Mr.    nenon   nss  xna    ^■■—  ,  mii      ___,  •— 

fanan  and  tte  aame  opportunity  Mr.  CWaitft  ««m«d^ 

had.    If  ba  dartres  to  back  iqp  Us  etafltfaa  ^*"**~ 

eoQeenlng  Mr.  croaeb.X  think  ttiaooBuntt-  'Tid  yo« 

tee  would  Uke  to  bsfa  blm  do  so.  " 

•^ft-.  nmmm.  Mr.  Chatrmiin.  yoa  baee  my 

"Mr.  Bums.  X  ttatak  tba  wtti 
qairedto  tn  this  tonna.  bait  a 


"Aad  I  win 


yon 


isaax 


the 


DaX 


yoa  admit 


-Xwfli 


-Mr. 


Andssldha 


yona 
„  Infosataa 

tlon.   I  Uiink  yoa  on  msadtaic  B« ' 
^T****  dght  ondsr  tba  Brst  sas 
bdong  to  any  party  X  aaa  tt  ta  Joi 
think  It  is  not  tba  bmdnaaa  of  thla 
tsB  to  qosstlan  say  attlHn  slood  tbst  Ona. 
Aia  y 

lOf 

c<  tiM  Xlhltsd  BtatHV 

Vkmr 

BaeaoBs  of  tha 

atttss  on 

pKl;ead  of  s _ 

poondad  to  said  atsaa  IMson  tiiattea  tn  tha 


•ny 

wtUtOr  Umag 
IXdyoa 


llo  yoa 
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rm  Ttitt  tlw  booM  of  or.  Welab«rg 
17.  IMS.  St  M37  Bkik*  BtrMt. 

^.  CUtf.T 

•Dq  fou  neail.  Mr.  IMsoa.  a  eoafcnnc* 
kiM  in  Itew  Tark  Ctty  at  Sotcl  LIneotn  on 
JOB*  23.  1M7.  vhAcIi  BMCtlitg  had  to  do  wttb 
%tt»  American  Stav  CM^rtH  azMl  Um  CrcatUn 
Vtatsmal  Unlcn? 

"Did   fou.  OB  tbmt  occarton.   meet  Tom 

■Do  ftm  kaov  Mr.  Pava  Crouch? 
*Ar«  fou  a  Oommontot? 
*Aca  foa  f»*""«*^  vtth  the  policies  azul 
at  tiM  Communict  Party  of  tha 


wart  pertinent  to  the  sub- 
■  laqauf.  is  a  vtotetlon  of  the  sub- 
'  vWeh  the  witness  hac:  prerloiialy 
appeaiad,  MM  bla  r«faeal  lo  anxrer  the  aTore- 
qxtmUomm  deprived  your  committee  of 
and    pertinent    testlraony,    and 
the  said  viti^sas  In  eontempt  of  the 
<tf    BspnaentatiTes    of    the    United 
States. 

Mr.  WOOD  (intemipting  ttie  reading 
of  the  report).  ICr.  Speaker.  I  ksH. 
unanimous  consent  that  the  further 
TCMting  d  the  report  be  dispensed  with 
and  that  it  be  printed  at  this  point  in 
theRxct3«>. 

Mr.  HOFFMAN  of  Michigan.  Reserv- 
tm  the  right  to  object.  Mr.  Speaker,  is 
there  going  to  be  any  opportunity  to  dis- 
cuss any  of  these  reports? 

Mr.  WOOD.  It  was  the  hope  of  the 
cocBinittee  that  we  could  get  through 
with  them  this  afternoon  without  any 
further  discussion. 

Mr.  MARCANTONIO.  Reserving  the 
Ttght  to  object.  Mr.  Speaker,  this  is  with 
the  understanding  that  these  reports  will 
be  printed  in  the  Rscoso? 

Mr.  WOOD.    Exactly. 

The  8PKAK8R  The  gentkaum  in-> 
chided  that  in  his  request. 

Is  there  objection  to  the  request  of  the 
fentkman  from  Georgia? 

There  was  no  objection. 

Mr.  WOOD  Mr.  Speaker.  I  offer  a 
pclTileged  rexriutkm  (H.  Res.  750)  and 
ask  for  its  immediate  consideration. 

The  Oerk  read  the  reaolutl<Mi.  as  f  ol- 


I,  That  the  Speaker  of  the  House 
certify  the  report  of  the 
Va-Aaerlcmn  AetlTltles  of  the 
at  Beptesentattvee  as  to  the  reftasal 
cC  Steve  Haiaon  to  answer  qxuetlons  before 
the  said  Oooimtttee  on  Un-American  Actlvl- 
toftther  wtth  all  of  the  tacts  In  con* 
thcrewtth.  under  seal  of  the  House  of 
■apresentatlvas.  to  the  United  Sutes  attor- 
ney for  the  Dlstnet  of  OolUBhla.  to  the  end 
tbat  the  said  Steve  ndsoo  may  be  proceeded 
gainst  In  the  »»»*""^«'  and  form  provided  by 
law. 

Th€  reaohitlon  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table 

PBOCBKKMOS  AOACVST  PHILIP  BABT 

Mr.  WOOD.  Mr.  Speaker,  by  dlrec- 
tloii  of  the  Caimnlttee  on  Un-Americaa 
AetlTtttes.  I  submit  a  prtvU^ed  rnwrt 
OtopC.  Mo.  2M0>. 

The  8PSAKBL  The  Clerk  wlU  read 
flie  reixsrt. 

The  Clerk  read  as  follows: 


Bmt 

en  Pn-Aiaertcsn  Aetlvltlea. 

and  anthortaed  by  the  House  of 

tteaufh  tba  enactment  of 

Law  tot.  aecttei  111.  subeectton  «  {»), 


of  the  Seventy-ninth  Congress,  and  under 
Bocae  Resolution  5  of  the  Elghty-flnt  Con- 
grees.  caused  to  be  Issued  a  subpena  to  Philip 
Bart.  Dally  Worker,  50  East  Thirteenth 
Street,  New  York.  N.  T.  The  said  subpena 
directed  Philip  Bart  to  be  and  appear  before 
said  Committee  on  Un-American  Activities 
on  June  la.  1950.  at  the  hour  of  10:  30  a.  m.. 
then  and  there  to  testify  touching  matters 
of  inquiry  committed  to  said  committee,  and 
not  to  depart  without  leave  of  said  com- 
mittee. The  subpena  served  upon  said  Philip 
Bart  is  set  forth  in  words  and  figures,  as 
follows : 

"By  authority  of  the  House  of  Representa- 
tives of  the  Congress  of  the  United  States  of 
America,  to  Alvin  Stokes,  and /or  Stephen 
Birmingham:  You  are  hereby  commanded  to 
summon  Mr.  Philip  Bart  to  be  and  appcax 
before  the  Committee  on  Un-American 
Activities  of  the  House  of  Representatives  of 
the  United  States,  of  which  the  Honorable 
JoHit  S.  Wood  is  chairman,  in  their  chamber 
In  the  city  of  Washington,  room  226,  Old 
House  Office  Building,  on  Monday,  June  12, 
1950,  at  the  tiovtr  of  10:30  a.  m..  then  and 
there  to  testify  touching  matters  of  Inquiry 
committed  to  said  committee;  and  he  is  not 
to  depart  without  leave  of  said  committee. 

"Herein  fall  not,  and  make  return  of  this 
sununons. 

"Witness  my  hand  and  the  seal  of  the 
House  of  Representatives  of  the  United 
Statra.  at  the  city  of  Washington,  this  29th 
day  of  May  1S50. 

"John  S.  Wood, 

"Chairman, 

"Attest: 

"[szAL]  Ralph  R.  RoBEHTs, 

•Clerfc.  United  States 
Hcuse  of  Repreaentatives." 

The  said  subpena  was  duly  served  as  ap- 
pears by  the  retxim  made  thereon  by  Stephen 
P.  Birmingham,  who  was  delegated  by  the 
chairman  of  the  Committee  on  Un-American 
Activities  to  serve  said  subpena.  The  return 
of  the  service  by  the  said  Stephen  P.  Bir- 
mingham, being  endorsed  thereon,  is  set  forth 
in  words  and  figures  as  follows: 

"Subpena  for  Philip  Bart,  Communist 
headquarters,  50  East  Thirteenth  Street,  New 
York  City,  before  the  Conunlttee  on  Un- 
American  Activities,  Washington,  D.  C. 
Served  at  7  a.  m.,  June  7,  1950.  at  50  Bast 
Thirteenth  Street.  Communist  headquarters. 
"Stxfhxn  F.  Bomingham." 

On  June  8,  1950.  a  telegram  was  sent  to  Mr. 
Philip  Bart,  which  Is  set  forth  herein  in 
words  and  figures  as  follows: 

WASHmcToir,  D.  C,  June  8,  1950. 
Mr.  Phzuf  Bast. 

Daily  Worker.  SO  East  Thirtetnth  Street, 
New  York,  N.  Y.: 
Under  authority  of  subpena  served  upon 
you  June  7.  19S0.  your  appearance  before  tha 
Committee  on  Un-AmMlcan  Activities  la 
hereby  postponed  from  Jime  12,  1950,  until 
Thursday,  Jxine  15. 1960.  at  10:  30  a.  m.,  room 
22e,  Old  House  Office  Building.  Washington, 
D.  C. 

JoBM  8.  Wood,  CKairman. 

On  June  13,  1980.  a  telegram  was  sent  to 
Mr.  Philip  Bart,  which  is  set  forth  herein  In 
words  and  flgTires  as  foUovrs: 

WAaHXMCTOir,  D.  C.  June  12,  1950. 
Mr.  Philip  Ba«t, 

Dailf  Worker.  SO  tost  Thirteenth  Street, 
New  York.  N.  Y.: 
Tour  appearance  before  Committee  on  Un- 
American  Activities  is  hereby  postponed  from 
June  15.  1950.  until  June  21,  1950.  at  10:30 
a.  m.  Your  appearance  on  June  21  is  under 
authority  of  subpcua  served  upon  you  Jxme 
7.  1960.  which  continues  in  full  force  and 
eCect. 

Jomr  8.  Wooo.  Chairman. 

The  said  Philip  Bart,  pursuant  to  said  sub- 
pena and  In  compliance  therewith,  appeared 
before  the  said  committee  to  give  such  tMtl- 


mony  as  required  under  and  by  virtue  of 
Public  Law  eoi,  section  121,  sabsection  Q  (1), 
of  the  Seventy-ninth  Congr-ess,  and  under 
House  Resolution  5  of  the  iighty -first  Con- 
gress. The  said  Philip  Bfrt,  having  ap- 
peared as  a  witness  and  hanng  been  asked 
questions,  namely: 

"Were  you  bom  under  the  name  of  Philip 
Bart? 
"When  did  you  take  that  name? 
"What  was  your  name  at  the  time  you 
came  to  the  United  States? 

"What  was  your  father's  name? 
"Under  what  name  did  your  father  become 
a  citizen  of  the  United  States? 
"What  was  that  name? 
"What  name  did  you  change  your  name 
from? 

"Will  you  briefly  summarize  for  the  com- 
mittee other  positions  which  ycu  have  held 
and  from  which  you  have  received  a  salary 
or  gratuity  prior  to  the  position  you  now 
hold? 

"Who  were  the  other  officials  of  the  O'alo 
section  of  the  Communist  Party  dxirlng  the 
period  of  time  you  were  organizer  there? 

"You  have  told  us  you  were  a  section  or- 
ganizer for  the  Communist  Party  in  Ohio, 
and  my  question  now  Is,  Who  were  the  offi- 
cials who  worked  with  you  in  that  work — that 
is,  officials  of  the  Ohio  section  of  the  Com- 
munist Party? 

"Mr.  Bart,  in  1934,  according  to  the  Party 
Organizer,  a  publication  issued  by  the  cen- 
tral committee  of  the  Communist  Party,  you 
were  organizational  secretary  of  district  6  of 
the  Communist  Party.  That  was  one  of  the 
positions  to  which  you  referred,  was  it  not, 
in  which  you  had  been  engaged  in  Commu- 
nist Party  work? 

"I  hand  you  the  December  1934  issue  of 
Party  Organizer,  issued  by  the  central  com- 
mittee. Communist  Party,  United  States  of 
America,  and  I  refer  you  to  page  3,  where 
there  is  an  article  entitled  The  Recruiting 
Campaign  In  Cleveland  District,  by  Phil 
Bart,  organizational  secretary,  district  No.  6. 
J  will  ask  you  to  examine  It.  Did  you  make 
that  contribution  to  that  magazine? 

"At  this  time,  in  1934.  who  were  the  officers 
of  district  6  of  the  Communist  Party? 

"Mr.  Bart,  have  you  traveled  outside  the 
continental  limits  of  the  United  States  since 
your  first  arrival  here? 

"Have  you  ever  been  out  of  the  United 
States? 

"Have  you  ever  uaed  the  name  John 
William  Pox? 

"Mr.  Bart,  I  hand  you  a  photoatatlc  copy 
of  an  application  for  passport  signed  in  the 
name  of  John  William  Fox.  and  I  will  aak  you 
to  look  at  the  photograph  appearing  on  the 
second  p?.ge  and  state  to  me  whether  or  not 
that  is  a  photograph  of  you? 
"Did  you  use  that  passport,  Mr.  Bart? 
"Do  you  know  William  V/elno^? 
"Do  you  know  Kphrlam  Schwartaman? 
"I  hand  you  a  photostatic  copy  of  a  letter 
bearing  date  February  21,  1939.  signed  by 
E.  Schwartzman.  national  secretary.  Jewish 
Peoples  Committee,  addressed  to  Mr.  Jack 
Chllds.  and  I  will  ask  If  you  received  that 
letter? 

"Mr.  Bart,  did  you  ever  live  at  148  Second 
Avenue.  New  York? 

"In  1939  did  you  Uve  at  854  West  One 
Hundred  and  K^tieth  Street.  Mew  York 
City? 

"Mr.  Bart.  I  will  now  read  you  a  letter  ad- 
dressed to  Mr.  William  Welner.  dated  Febru- 
ary 23.  1939.  signed  by  'Jack.'  Before  reading 
it,  I  will  ask  if  you  wrote  that  letter? 

"Did  you  know  Bill  Browder.  the  brothor 
of  Earl  Russell  Browder? 

"What  connection  was  there  between  tha 
Commiulst  Party  and  the  control  of  tha 
'resort  camp  known  as  Camp  Unity  and  re- 
ferred to  in  this  letter? 

"Mr.  Bart,  at  the  time  of  the  writing  of  thia 
letter  of  February  33.  1839,  did  you  hold  any 
position  in  ccnuection  with  the  pubUeatlon 


endlbrileve 
yoQ  held 
SUtee? 

-DM  yofa  engage  IB 

In  the  State  of  nilaala, . , 

to  go  to  Moaeow  for  sfcatfy  at  tba  Lenin  In- 
■tttutef 

"Do  you  know  the  names  et  any 
titlwne  or  any  iwiilfnitB  of  tlw  VaUad 
vhD  attendfBd  the  Lenin  Tiii<ltii>e  •» 

-Did  yofu  ever  attend  1 
wMeh  qneetlans  were  perttoent  to  tbe  sub- 
ject under  inqntry.  lafitd  to 
qnestums;  and  as  a  result  of 
Bart's  refonl  to  aneewr  ttr  -*- 
tioos.  your  co^ontttee  was 
receiving  testimony  and  ti 
ecrnlng  a  eMttsr  euumliwd  to  said 


u-  ,■■ 


mtttee  tn  aeeordenre  wtth  tha 
subpena  aerred  apost  tte 

Ttw  record  of  tha  pro 
eoBuntttce  on  June  ai.  1— ». 
rtilllp  Beet  lefuesd  to  anewH 
qaestiona  pertinent  to  tbm 
inqutrylsaet  forth  tn  ftiA  ea 

-A  wbeommlttee  at  the  Oon — 
/^mfM|i  Activmea  mat  purenant  to  eaa  on 
June  U.  1980.  at  11:10  a.  m.  to 
dd  Howe  Oflee  Bolldtng. 
Walxkb  presiding. 

-Committee  mem 
tlves  Paunmi  E.  Walwb,  Bi»a  F  . 

PhancB  Caaa.  and  Habou  H.  TataB  (antvlng 
M  indicated). 

•  •  •  •  • 

*1».  Wacna.  Tbe  lueeitng  wm  eome  to 
order.  For  the  purpose  of  Qila  heartng  tta 
chairman  has  designated  a      *  *»*— 

consisting  at  Messrs. 
and  Waltb.  all  being  . 

-ur.  BMMwmtm.  Mr.  Tbjb  win  be 
•ntly. 

mt.  TavaniCTa.  Ur.  TVOtp        ^^ 

-Mr.  Waxaaa  WOl  jwi  ralae  yonr  ilgbt 
lumd.  plifr     Ton  swear  tbm 
are  about  to  give  wfn  be  the  tmth.  the    ^^ 

truth.  w"<«  nothing  bat  tike  troth,  so  h^ 
yon  God? 

Baar.  Ida. 


Taesnoa.  Were 

of  PhOlp  Bart? 

-Ifr.  Bear.  I  wonder  irtMt  this 

M  to  do  here?  ^ ,_^  ^ 

_  X  think  that  Is  a  tak  point  to 

Bs  etotad  to  yow  that  hla 

It  Philip  Bart.    I  think  that  sbovld  be 
,  Mr.  ChaMaan. 
"Mr.  Bast.  R  Is  ay  legal  nana.   X 
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vtth  turn  klad  oC 


rVdoci  off 

tf  I  iteU  not  b*  a 
Ok  tbatkted. 

Tbaft  to  tlM  ground  upon 
to  tmmae  tlM  quMtkn  as 
yoa  tevt  btf  d  prior  to  yow 

with  hia  coonsel.) 

„, DM  foa  •»«  boW  any  po«l- 

'  UMn  potttmm  wttb  nmp«p*rsT 
I  did. 
WAuaa.  What  w«re  they? 

Bast.  I  was  organizer  and  bead  of  tba 

OOoimtnUst  Party  at  dUbrant  times.  In  dU- 
ycars. 

.  Waum.  WKerer 
Baar.  In  DUsoia  and  Pennsylnmia 


-Mr.    TV 
Much  2a.  ISM. 


la  Obto. 


Ite    Dally    Workar    of 
you  to  bare  baen  a 
for  tba  Cooununtet  Party 
lHat  li  eacraa,  U  it  not? 
Ukdy. 
Tavsmna.  WcU.  yoo  know  wbetber 
a  ■M.ltrwi  oisanlaer  for  the  Com« 
Party  la  Obla  do  yoa  not? 
-Mr.  Baar.  I  do  not  know  tbe  exact  pe- 
riod of  tlma  yoa  ■nratlniwid.    It  la  14  years 

"Hr  TaaasmB.  Who  ware  tha  otbcr  ofl- 
dala  <d  tba  Obto  :actlaa  of  tbe  Communist 
Party  diving  tba  pertod  oC  time  you  wcra 
tbere? 

I  objaet  to  tbto  qpiestion.  I  will 
It.  rtaTWltnc  on  my  tigbts  in  ac- 
cordance wltb  article  V  of  tba  Constitution. 
•ad  furtbermon.  I  protast  baeataa  tills  com- 
jgi*t*M»  tUM  asked  tbla  quntion  of  numerous 
Infrlnisd  upon  tbelr  rlgbts 


"Mr.  Tavsmna.  I  tbink.  Mr.  Bart.  T  sbould. 
potnt  ont  tbat  your  testimony  relating  to 
ottaar  people  wbo  were  associated  wltb  you 
at  tbat  tlma  could  not  In  any  way  Incrimi- 
aato  yoa  uadar  this  fifth  ameBdmcnt. 

"Ur.  Uwcaa.  I  should  Uka  to  correct  you. 
Ifr.  Tavenner. 

"Mr.  WALTta:  Tou  advtsv  your  client. 

*l<r.  Tavsmna.  Tou  bave  told  us  ycu  were 
a  aactton  crgmnlaer  for  tba  Communist 
Party  in  Ohio,  and  aty  question  now  Is. 
Who  wer»>  tbe  oiBnais  who  worked  wltb  you 
la  that  work:  that  la.  oAelals  of  tbe  Ohio 
aactlon  of  tbe  Communist  Party? 

"lSt.  rsaoL  Permit  ma  to  adrlse  my  client 
that  Mr  Tavenner.  eounael.  Is  in  error  In  bis 
latsrpratation  of  tba  Ooaatltutlon  so  far  as 
kha  flfth  — "■^■"^■'*  la  aoocarned.  and  tbat 
Mr.  Bart,  tba  wttnasa.  la  a&tlraly  correct  In 
hla  UOarptaMttai  of  tho  Ooaatltutlon,  and 
haa  a  right  to  aaaart  that  thla  ooauntttaa  baa 

BO  rlgh^— ao  right,  lat  ma  aaaka  It  plain 

WatJOa.  Uadar  our  prooadura  tba  at- 
ta  psnaittad  to  advlaa  bla  dlant  and 
tha  eltaat.  tha  wttaaas.  answara  the 
Tan  Bay  advlM  yoir  cUant. 

mx.  Caaa.  Mr.  Chalraaaa,  lat  ua  hava  aa 
aadarstaadiag  ia  that  If  eooaael  la  going 
to  ha  penattlsd  to  ouka  a  attunp  spaaoh  ha 
gata  la  tha  poaMoo  of  taatifylng  rather  than 
tha  wKaaaa. 

Mr.  Uaaaa.  That  li  aoC  fair.  I  dont  Ilka 
to  ha  aiwsl  of  ataUaff  a  atump  tpweh 
whan  I  leaka  a  lagal  afgnaaat. 

-Mr.  WaLtaa.  Too  do  aot  oiaka  lagal  arftt- 
atmU  hsra.  Whaa  a  fuaatlcn  la  aaiad  your 
dMaat.  ye«  advtaa  yoar  cttaat.  and  than  lat 
tha  quaatloa. 

te  ha  has  atotad  In  hto  praH- 
>  li  aol  caftttoad  to  taatlfy 


«•  tha  advlfoa  of  aiy 

la  ill  air  flail  m  with  aitiala  T  aC 
I  wia  Ml  MMvar  tha  q\ 


to  atata  tha  aamas  at  other  persons  aaro- 
ctatcd  wltb  you. 

»Tfr  Bsar.  I  eonrlder  this  an  attempt  on 
tha  part  of  tba  commlttea  to  use  this  acalnat 
myself  aa  well  aa  against  otbers,  as  it  Has  on 
Biany  previous  occasions. 

"JIT.  WALXxa.  And  tbwef ore,  ycu  refuaa  to 
answer? 
"Mr.  Bast.  I  refuse  to  answer. 
"Mr.  Tavemktk.  Mr.  Bart,  In  1934.  accord- 
ing to  tbe  Party  Organizer,  a  publicatloa 
Issued  by  the^entral  Committee  of  the  Com- 
munist Party.  Tbat  was  one  of  tbe  pcsitions 
to  wblcb  you  referred,  was  It  not,  in  whicb 
you  bad  beefi  engaded  in  Communist  Party 
work? 

•*(V7Uneas  confers  with  his  counsel.) 
"Mr.  East.  On  the  basis  of  the  first  amend- 
ment to  the  Constitution,  the  committee 
has  no  right  to  ask  me  my  political  a£Ei:U- 
tions.  and  on  the  basis  of  the  fifth  amend- 
ment I  believe  tbat  this  question  Is  directed 
and  may  tend  to  be  uced  against  me;  con- 
sequently, I  will  not  reply. 

"Mr.  TAvnrmm.  I  hand  you  the  December 
1934  laeue  of  Party  Organizer,  issued  by  the 
Central  Committee.  Communist  Party, 
United  States  of  America,  and  I  refer  you  to 
page  3.  where  tiiere  ia  an  article  entitled 
The  Recruiting  Campaign  In  Cleveland  Dis- 
trict,' by  Phil  Bart,  organizational  secretary, 
district  No.  6.  I  will  aak  you  to  examine  It. 
Did  you  make  that  contribution  to  tbat 
magazine? 

"Mr  babt.  I  Will  answer  '  ie  qiiestion  sim- 
ilarly to  the  way  that  I  answered  the  previous 
one,  on  the  grounds  of  the  first  amendment 
to  the  Constitution,  which  does  not  allow 
lookln-  Into  the  political  affiliations  of  In- 
dividuals, and  on  the  grountls  of  the  flftli 
amendn.ent,  it  may  tend  to  be  used  against 
me  by  this  committee. 

•Mr.  TAVXKma.  I  offer  the  pamphlet  for 
k'entiilcation  only  and  ask  that  it  be  marked 
•Bart  Exhibit  No.  1." 

"(The  pamphlet  above  referred  to,  marked 
•Bart  Exhibit  No.  1'  for  Identification  only,  la 
filed  herewith.) 

"Mr.  Ta\ii>.neb.  At  this  time.  In  1934,  who 
were  the  officers  of  disUlct  6  of  the  Commu- 
nist Party? 

"Mr.  UNcaa.  Mr.  Chairman,  may  I  ask  you 
this;  Apparently  a  series  of  questions  of  the 
same  character  Is  going  to  be  atked  by  coun- 
sel. I  do  not  object  to  counsel  asJting  the 
questions.  If  that  Is  what  he  wants  to  do. 
but  it  seems  the  ConstltuUon  should  be  ap- 
plied to  yoi>  as  well  as  everj-body  else.  You 
have  no  right  to  make  Inqxiirles  Into  things 
of  that  kind.  Isn't  that  perfectly  reason- 
a^'e  Ic  suggest?  Whether  you  like  It  or  not. 
you  are  boimd  by  the  Constitution  In  the 
same  way  I  am  and  my  client  Is.  and  tberef  ora 
you  should  live  up  to  It. 

"Mr.  Walto.  The  members  of  the  commit- 
tee haven't  the  faintest  idea  what  questions 
•re  going  to  be  asked.  In  fact,  none  of  ua 
knew  who  was  going  to  be  here.  It  Is  appar- 
aat  tbat  tba  witness  does  not  Intend  to  co- 
oparata  wltb  the  committee,  and  therefore 
I  do  not  sea  why  we  should  aak  any  further 
questions,  and  tberef  ora  tba  witness  la 
excused. 

•*Mr.  UMoaa.  I  want  to  say  thla 

">fr.  HAxanoN.  Mr.  Chairman.  I  dont  cars 
to  haar  from  this  gentleman. 

"Mr.  Uwsxa.  Come,  now.  X  am  counsel 
aiMl  X  think  I  sbould  be  treated  politely.  X 
doat  say  that  to  you.  tbat  I  doat  cara  to 
haar  from  you.    My  Lord. 

"Mr.  WALTia.  Wa  have  parmlttad  you  to 
appear  oa  bahaU  of  your  client.    Tou  have 
paraalttad  to  ad  viae  your  client. 

maaa.  I  object  to  tbta  improper  ra- 

rk  on  tba  part  of  thla  Coagrsaaman.    X 

hava  JiMt  aafead  tha  wltnsas  ona  qusaUon  with 

lafwtaaca  to  ona  you  asfcad  before 

"Ifr.  Baat.  XM  It  go. 

'•Mr.  Wauaa,  lAr>  Ta?annar  la  going  to  aak 
a  quaatloa  along  a  disaraat  iiaa  aatlrtly. 


"Mr.  TAvnmo.  Mr.  Bart,  have  you  traveled 
outside  the  continental  llmlta  of  tha  Unltad 
States  since  your  first  wrival  here? 

"Mr.  Bakt.  I  refuae  to  answer  this  quasUoa, 
which,  according  to  article  V  of  tbe  ConsUtu- 
tion,  may  be  used  by  this  committee  agaloat 
ate  and  Incriminate  me. 

"Mr.  TAVDoraa.  In  what  way  could  to- 
formatlon  of  that  character  ba  used  to  la* 
criminate  you? 
"Mi-.  Ba«t.  That  is  up  to  the  committee. 
••Mr.  TAVENNia.  I  might  say  to  you  tbat 
If  the  point  you  have  In  mind  Is  the  prob- 
able misuse  of  passports,  tbe  statute  of  limi- 
tations long  since  have  run  against  such 
an  offense. 

"Mr.  E.'vnT.  I  have  not  misused  passports. 
•'Mr.  TAVTsnvn.  I  am  Just  advising  you.  If 
that  Is  tbe  point  you  bave  In  mind. 

•'Mr.  Bakt.  I  haven't  stated  whether  I  hava 
been  out  of  the  United  States,  either,  and  so 
don't  accuse  jxe. 

"Mr.  Tavswnib.  Have  you  ever  been  out  of 
tbe  United  States? 

"Mr.  Bakt.  I  refuse  to  answw. 
'•Mr.  TAVKNNxa.  Have  you  ever  used  tha 
name  John  William  Fox? 

"ku-.  Bast.  I  will  not  answer  this  question, 
which.  In  accfwdance  with  article  V  of  the 
Constitution,  may  be  used  by  this  commit- 
tee to  incriminate  me. 

"Mr.  TAVEifWEi.  Mr.  Bart.  1  hand  you  a 
photostatic  copy  of  an  application  for  pass- 
port signed  In  tbe  name  of  John  William 
Pox.  and  I  wUl  ask  you  to  look  at  llie  photo- 
graph appearing  on  the  second  page  and 
state  to  me  whether  or  not  tbat  is  a  photo- 
graph of  you? 

"Mr.  Baxt  (after  examining  document).  X 
refuse  to  ansvrer. 

"Mr.  UNcaa.  I  thought  you  Just  said  you 
had  nothing  to  do  with  passports. 

"Mr.  Tavekntb.  In  reply  to  counsel's  ques- 
tion  

"Mr.  WALTxa.  Mr.  Tavenner.  aek  tbe  wit- 
ness questions. 

"Mr.  TAVBNHxa.  That  passport  application 
Is  dated  in  1932.  and  the  statute  of  limita- 
tions has  long  since  applied  against  any 
claim  of  false  use  of  It.  Now  will  you  answer 
the  question? 

"Mr.  Uj«:k2.  If  that  Is  what  It  Is,  In  1933— 
and  I  haven't  checked  it  to  see — I  would 
like  to  know  what  your  concern  Is  about. 
But  in  any  event,  tbe  witness  has  already 
answered  the  question,  and  I  think  quite 
correctly. 

"Mr.  TAvcom.  I>ld  you  uaa  that  passport, 
Mr.  Eart? 

"Mr.  B.UIT.  I  will  not  answer  this  question 
because  In  accordance  with  article  V  of  the 
Constitution  It  may  be  used  against  me  by 
this  committee  to  Incriminate  me  at  soma 
future  date. 

"Mr.  TAvxKNra.  Mr.  Bart,  were  you  ever 
known  within  the  Communist  Party  by  tha 
name  of  Jack  Childs? 

"Mr.  Babt.  I  will  not  answer  thla  question 
because  In  accordance  with  article  V  of  tha 
Constitution  It  may  ba  uaed  against  me  by 
this  committee  and  may  tend  to  incrimlnata 
me. 

"Mr.  TAVxNMaa.  Do  you  know  William 
Weiner? 

"Mr.  Bakt.  I  refuse  to  answer  this  question 
for  tha  same  reason. 

"Mr.  TAvnmKa.  Do  you  know  Ephriam 
Scbwartzman? 

"Mr.  Bast.  I  refuse  to  answo'  for  tba  same 
reason  given  before. 

"Mr.  TAvxMiixa.  I  hand  you  a  photostatle 
eopy  of  a  letter  bearing  date  Febniary  21. 
1939,  signed  by  M.  Schwartaman.  national 
secretary,  Jewish  Peoples  Committee,  ad- 
dreaeed  to  Mr.  Jack  ChUds.  and  I  wUl  aak 
if  you  received  tbat  lettarT 

•'Mr.  Bakt  (aftw  examining  documant).  I 
refuse  to  answer  because  In  accordance  with 
article  V  of  the  ConaUtutlon  this  may  ba 
uasd  by  thla  cummittde  aiul  tend  to  tacrtml- 
aato  me. 


Ia  IMg  tfM  foa  Hwe  aft  M«         "Mr.  Tk 


Istaahawa 

Osirtin   ■latii^  vUl  ba  held 

(by  Monday  ha  «m 

tSJOO).  

*  *  Joa  aoaa^hov 


ba  ahia  to  alaar  throat  imtu  yon 
i  that  the  «d«a  la  still  alow.    Hi 
li  looklac  ISoraani  to  the  aeat  vaA  cad. 
Tte  last  week  end  vaa  aot  ao  bad.    Ba  attQ 
tmtbegXJMO. 


_  ;  vtOi ' 

hig  runa.  doe  to  the  prhaailaB  vhlcfa  wm.  ha 
held  th«e  aooo.    BondreAi  ef 
eoptes  of  tbe  Bseord  have  basa  lalatad.    I 
aont  thlak  thar  wUl 
aatil  yoa 

rL  ta  a  leCtar  to 


ttetthay 


tag  timvellag 
tt  doaa. 

*  *WIII  Wdastane  aaa  glrcn  (BO  for 
and  arvcrml  anki'  aagia  ta 
aald  at  the  ttaie  that  tt  WMidd  he 
I  am  sorry  tt  yoa  were  cat 
aace  hccauae  ef  the  addttitanal 
Invw  had  to  gtv«  hUa. 

**  The  lespotwe  cf  flie  State  tualgUi  li  tUr,  _ 

■We  wia  toe  able  to  r-"**  »<»  •  ««part  by  the  -^^ 

tiBW  yow  iciuiu.    Other    "  '"^''  ^~ 

"  Y  am  aacxy  to  wrtfea  yea 
ter.  hut  yoa  wanted  to  git  aDaaa  Mm  «  tha 

attuattaa  bare.    Try.  IT  yoa  can.  to  atay  ttona  X  da 

kmgar  for.  aa  yoa  kamr  afeaady.  tha  paofile  joo 

here  knew  that  yoa  are  oat  of  town,  aad  -lOr.  Bas.  I  vfD 

♦bey  do  not  eoaaa  arooad.  aad  mrj  Urm  phrona  ttat  I  «m           _                 _ 

te  ta  good  haalOu  hat  tt  hytMa 
li  cold  M  hiU.  Tastarday  waa  tha  caMaak  aa  Ik  hi 
day  of  the  year,  alth  an  tha  trtirwatng^         Party. 

"Mr.  Ttf 
for  ttM 
:  to  aB.*  What  vara  they 

-Itfc_ _  ,  ^, 

tXglaaeaattkatenceBKaef      taaia.imBaliLaa<I 


i 


12M 


to  vkldi  you  icfaisad.  was  It 
,  to  vldch  you  had  bWB  cofMad  In  Gom> 
_Alst  Party  aroikt 

~-X  hand  nm  Uta  Daeambar  ISM  tana  of 
fWty  Organtaw.  tamed  by  tba  Outral  Com- 
v^««iii>««*  Party.  Unttad  Stataa  of 

.  and  I  lafar  yoa  to  pa«e  3.  vhera 

^.^^  to  an  artlda  antttlad  Tba  Bacrultlng 
^■»P>iyn  la  CSavtiand  Dtatrtct,'  by  PhU  Bart. 
,yy*— tirtwMi  Mcretaiy.  dtotrlet  Ho.  0.  X 
vfU  «ak  yoa  to  axamlna  IV  Dkl  you  nuka 
ttet  eoBtrfbutlon  to  tbat  macazlne? 

"At  tbto  ttne.  la  1934.  wbo  w«n  tb«  oOcen 
•C  tfalztet  «  of  tte  Ooauminlat  Party? 

-Ifr.  Bart,  bava  you  travried  outside  tha 
eoBttsa&tal  Umttt  a(  tba  Unltad  Statca  ilnce 
foo.  ftst  aiTlval  bata? 
^^T«  TOO  avar  baan  out  of  tba  XTnlted 

m99  you  cvtr  uaad  tbt  nama  John  wa- 

FOK? 

I  band  yoD  a  pbotoatatlc  copy 
of  an  apptloatkm  for  paoport  ilgnad  in  tta« 
«— >•  of  Jcbn  wntlam  Tat,  and  I  wlU  ask 
yov  to  kMk  at  tba  pbotograpb  appearing  on 
I  aaeaad  p^t  and  state  to  ma  whether  or 
;  tbat  to  a  photoBn^  of  you? 
"DM  you  VM  tbat  |iaw|iniT  Mr.  BartT 
*Do  yea  know  WDltom  Wclxwr? 
*Do  you  kaoar  Cphrlaaa  Sehwartsnanr 
•X  band  yoa  a  photostatle  eopy  of  a  letter 
data  Psbrvary  31.  1039.  signed  by 
natlciaal  aaeretary,  Jewish 
Ooounmaa.  addraaaad  to  Mr.  Jade 
and  I  vtU  Mk  If  yon  raoelved  that 
Isticr? 

Bart,  did  yoa  evtr  U««  at  IM  Beeond 

ToeM 

■  19M  dM  yoa  itra  at  BM  Weat  One  Run- 

and  mill  1  sill  BUeatv  Mew  York  Cttyf 

1».  Bart.  E  wtB  now  read  you  »  letter  ad- 

rasaad  to  Ifr.  WBUaaa  WWner.  dated  Iteteu- 

ry  m.  1MB.  ilgaad  by  "JadL"    Before  read- 

w  il,  I  wm  Mk  If  yoo  wrote  that  letterf 

"DM  yoa  know  BUI  Browder.  "Ote  brother 
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there  between  the 
„  Party  and  tba  oontrcil  oC  the  re- 
known  aa  Gamp  Unity  iind  rafezrad 
to  In  tbis  toltaif 

at  the  ttaaa  of  tbt  writing  of 

oir  Pabruary  ».  liM.  did  you  boM 

In  fTrairr***-^  with  the  publiea- 

or  tba  Brsord.  a  nawspapar  pubUtfied  In 

..  BLf 

yott  know  WBllam  Walnar  under  tba 

ofBtafcat 
yoa  know  btm  under  the  name  of 


ttoeWosM 
any  tranaportatloo 


Ine^  fttar  pay  out 
fUMto  for  jou  for  any 


"Do  yoa 

nrott 
ttona  In  tba 
tbey 

tftoaad  ot: 
dtodi 
yott  baM 


yea  brtd  Tsrloua  post- 
Farty.  What  ware 
In  Ohio,  aitd  you  man- 
Paaaeytvaitla.  Zlllnoto. 
iVbat  pcaltkms  have 
In  tboaa  four 


"DM  ye«  «■««•  te  tiM  work  of  racrultlnc. 
tai  tha  Stat*  of  minola,  proapaetihre  atudenta 
far  stiMy  at  tba  Lenin  Xn- 


of  any  Amarleaa 
of  tha  United  BUtea 
tha  Lantn  XaatltatK  at  Moaeowf 
attend  Lanln  XnaUtutet* 
to  the  sub- 
to  a  TtatatlMi.  of  tha  sub- 
wttaaei  had  prcrl- 
1  to 

your 

;it' 

te  eentampt  of 

of  the  Unltad 

in.  WOOD  <tmwninMiif  Ibd  rMdlnf 
m  Hm  v^^orU.   Mr.  Spniur.  I  Mk 

thai  thd  furtlMr 
td  Um  npoit  bB  dt^pBMBd  with 


•Dd  that  it  be  printed  at  this  point  in 
theRiccttD. 

Mr.  HOFFMAN  of  Michigan.  Reserv- 
ing the  right  to  object.  Mr.  Speaker,  does 
not  the  gentleman  think  he  Is  affording 
an  opportunity  for  some  lawyers  who  are 
learned  in  the  law,  and  who  may  desire 
to  advance  some  technical  objections 
when  these  cases  come  up  for  prosecu- 
tion, to  further  their  own  interests  in  the 
case? 

Mr.  WOOD.  Mr.  Speaker,  in  reply  to 
that.  I  may  say  that  the  report  of  the 
committee  has  been  made  avaUable  to 
every  Member  of  the  House  and  if  the 
House  grants  the  unanimous-consent 
request.  I  do  not  see  that  any  point  can 
be  raised  against  it. 

Mr.  HOFFMAN  of  Michigan.  That 
may  be  all  right,  but  it  is  evident  that 
these  reports  have  not  been  road.  It  is 
very  evident  that  they  have  not  been 
read 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from 
Qeorgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resolution  (H.  Res.  751)  and 
ask  for  its  immediate  consideration. 

The  Clei^  read  the  resolution,  as  fol- 
lows: -. ^ 

JteM>li>ed.  That  the  Speaker  of  the  House 
of  Bepresentattres  certify  the  report  of  the 
Committee  on  Un-American  Actlyltlcs  of  the 
House  of  Representatives  as  to  the  refusal 
of  PhUlp  Bart  to  answer  questions  before 
ttis  said  Ooeunlttae  on  Un-American  Activ- 
ities, together  with  all  of  the  facts  In  con- 
nection therewith,  under  seal  of  the  House 
of  Repreeentatlvee,  to  the  United  States  At- 
torney for  the  Dtotrlet  of  Columbia,  to  the 
and  that  the  said  Philip  Bart  may  be  pro- 
ceeded against  In  the  manner  and  form  pro- 
vided by  Uw. 

Mr.  CASE  of  South  Dakota.  Mr. 
e^waker.  will  the  gentleman  yield? 

Mr.  WOOD.    I  yield. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  I  call  attention  to  the  fact  that 
the  proceeding  before  us  and  the  report 
of  it  now  in  the  Ricoid  details  the  ques- 
tions offered  by  counsel  and  by  various 
members  of  the  committee,  and  in  each 
case  shows  the  refusal  to  answer  or  the 
purported  answer  of  Philip  Bart.  In 
abort,  we  have  a  complete  record  of  the 
contempt  in  the  Rscoio  of  our  proceed- 
ings at  this  point. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentlonan  yield? 

Mr.  WOOD.    I  yield. 

Mr.  McCORlCACK.  Mr.  Speaker,  I 
alflo  believe  the  Ricord  ought  to  show 
that  the  printed  reports  are  available  to 
aU  Members  of  the  House,  and  it  is  pre- 
sumed that  each  Member  has  read  the 
report  When  a  unanimous-consent  re- 
quest la  made  to  dispense  with  further 
reading  of  a  report  and  that  it  be  printed 
In  the  Rkcoio.  ttiat  request  is  consistent 
with  parliamentary  law  and  legislative 
procedure,  and  it  is  very  frequently  re- 
■ortad  to.  and  completely  in  accordance 
with  our  legislative  procedure. 

Mr.  FULTON.  Mr.  Speaker,  will  the 
ffcntleman  yield? 

Mr.  WOOD.    I  yield. 

Mr.  rUUIOH,  I  am  interested  in  the 
kfal  Bufltelaney  of  iht  action  we  art 
taklBg  here  and  would  like  to  know  when 
thB  SuprBBM  Court  prerioualy  overruled 


the  records  of  this  Congress  by  saying 
that  actually  on  committee  action  there 
was  not  a  quorum  present,  might  not  the 
same  Supreme  Court  overrule  the  action 
here  today  by  saying  they  question 
whether  there  is  a  quorum  on  these 
people  we  are  citing? 

Mr.  CASE  of  South  Dakota.  Mr. 
Si>eaker.  will  the  gentleman  yield? 

Mr.  WOOD.    I  yield. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  it  is  evidenced  by  the  proceed- 
ings up  to  now  that  a  quorum  has  been 
present.  It  was  only  a  few  minutes  ago 
that  a  roll-call  vote  demonstrated  that 
a  quorum  was  present.  Under  the  pro- 
cedure followed  since  then,  very  little 
time  has  been  c(Hisumed. 

Mr.  HOFFBCAN  of  MichigaxL  Mr. 
Speaker.  I  make  the  point  of  order  that 
a  quorum  is  not  present,  if  he  is  going 
to  take  that  attitude. 

The  SPEAKER  The  genUonan  from 
Bfichigan  [Mr.  HomiAif]  makes  the 
point  of  order  that  a  quorum  is  not 
present  The  Chair  will  count  [After 
counting.]    A  quorum  is  not  present 

ADJOURNMKMT 

Mr.  McCORMACK.  Ur.  Speaker.  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  5  o'clock  and  45  minutes  p.  m.)  the 
House  adjourned  until  tomorrow,  Fri- 
day, August  11,  1950,  at  12  o'clock  noon. 


EXECUTIVE  CX>MMUinCATIONS.  ETC. 

1624.  Under  clause  2  of  rule  XXIV,  m 
letter  from  the  Acting  Secretary  of  Agri- 
culture, transmitting  the  report  on  co- 
operation of  the  United  States  with  Mex- 
ico in  the  control  and  eradication  of  foot- 
and-mouth  disease  for  the  month  of 
June  1950.  pursuant  to  Public  Law  8. 
Eightieth  Congress,  was  taken  from  the 
Speaker's  table  and  ref  eired  to  the  Com- 
mittee on  Agriculture. 


REPOBTS    OF    COMMrmiS    ON    PUBUO 
BILLS  AND  RSBOLUnOMS 

Under  clause  2  of  rule  xm,  repcnrts  ot 
committees  were  d^venid  to  the  C^erk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  HABT:  Committee  en  Merchant  Ma- 
rine and  Fisheries.  H.  R  0061.  A  bill  to 
authorize  the  United  States  Maritime  Com- 
mission to  provide  war  risk  and  certain 
marine  and  llabUlty  Insura^tce:  with  amend- 
ment (Kept.  No.  3846).  Referred  to  tha 
Committee  of  the  Whole  House  on  the  State 
of  the  Union. 

Mr.  WOOD:  Committee  on  Un-American 
Activities.    Report   on  prtceedlngs  against 
Julius  Bmspak. 
(Rept.  No.  2847) .    entered  to  be  printed. 

Mr.  WOOD:   Committee  on  Un-American 
Activities.    Report   on   pmceedlngs   against 
Steve  Nelson. 
(Rept.  No.  2848) .    Ordered  to  be  printed. 

Mr.  WOOD:  Committee  on  Un-Amertoan 
Activities.    Report  on   proceedings  against 
PhUlpBart. 
(Rept.  No.  2849) .    Ordered  to  be  printed. 

Mr.  GILMBR:  Committee  on  the  Judiciary. 
8.  2868.  An  act  to  incorporate  the  Futura 
Farmers  of  America,  and  fcr  other  purpoasa; 
without  amendment  (Rapt.  No.  2681).  B»> 
ferred  to  the  House  CatenJar. 

Mr.  OOOLKT:  Oommlttre  on  AgrtcuMoNb 
8.  SBM.  An  act  to  enahte  the  Secretary  «C 
Agrlcultura  to  fumlah.  upm  a  relmburaabla 


baaia.  certain  tnapeetiaB  aenlcea  invoivtai« 
overtime  work;  without  amendment  (Rept. 
Mo.  28S3) .  Referred  to  the  Coounlttee  of  tha 
Whole  House  on  the  State  of  tha  Union. 

Mr.  HOBBS:  Committee  aa  the  Jodlelary. 
H.  R.  9384.  A  taUl  to  amend  the  act  entitled 
"An  act  to  establish  a  onlform  syatcsn  of 
bankruptcy  throo^ioat  the  United  Stataa.* 
amiroved  Jxily  1,  1886.  and  acts  amendatory 
tl>ereo<  and  mtpgitxatntMrj  tliereto;  without 
amendment  (Rept.  No.  2854).  Befeiied  to 
the  Committee  of  the  Whole  House  co  the 
Bute  at  the  Union. 


on 


REPORTS  OF  COMMrrTKES  OK  PRIVATE 
BILLS  AMD  RSSOKArncms 

Under  clause  2  of  rule  xm.  reports 
of  committees  were  ddiveied  to  the 
Clei^  for  printing  and  reference  to  the 
proper  calendar,  as  follows: 

Mr.  COCXiET:  Committee  on  Agrtcultore. 
H.R.3093.  A  bill  auttwrtalng  the  Secretary 
.of  Agriculture  to  execute  a  quitclaim  deed 
to  propaty  owned  by  Jacob  F.  Rledel:  with- 
out amendment  (Rept.  No.  3851).  Refened 
to  the  Conuntttee  of  the  Whole  Boose. 


PUBLIC  BnUB  AMD  RESOLUTTCMCS 

Under  clause  3  of  rule  XXn.  puldie 
l^lls  and  resolutions  were  iutrodneed 
9,f}A  severally  referred  as  follows: 

By  Mrs.  BOLTON  of  CMilo: 
H.R.S3BB.  A  hm  to  provMa  for  the  s|»- 
pointment  of  male  cttiacna  aa  nurses  in  the 
Army.  Navy,  and  Air  Faroe,  and  for  other 
purpoaea;  to  tha  Coanmlttaa  on  Arawd 
Servloea. 

By  Mrs.  KELLT  of  Mew  York: 
B.  R.  9399-  A  hill  to  provide  a  more  cffee- 
tlve  method  of  deUverlng  aiyltcatlons  for 
absentee  ballots  to  servicemen  and  certain 
other  persons;  to  the  Committee  on  Housa 
Administration. 

By  Mr.  PHILLIPS  of  Tennessee: 
H.  R.  9400.  A  bm  to  provide  family  allow- 
ancce  for  the  dependmts  at  enllated  mwn- 
bers  of  the  Armed  Foroaa  of  the  United 
SUtaa.  and  for  other  puipuaas;  to  tha  Ooaa- 
mitteeon  Armed  Servleaa. 
By  Mr.  HAGSN: 
H.R.9401.  A  hill  f  cr  the  rdlef  of  Pwming- 
ton  County.  Minn4  to  the  Coounittaa  oa 
the  Judiciary. 

By.  Mr.  JCXVAS: 
H.R.9408.  A  hUl  to  amend  the  SataeUva 
Service  Act  of  1948  to  ellmlnaf  the  rtght  of 
certain  dtiaens  of  foreign  countrtea  resid- 
ing In  the  United  Statea  to  he  rtfleved  from 
lUblUty  for  training  and  asrvlea;  to  tha 
Committee  on  Armed  Servleaa. 

By  Mrs.  MORTON:  ^^ 

H.  J.  Res.  5ia  Joint  rcaotutioei  authoriatng 
the  printing  and  binding  of  a  revisad  edition 
of  Cannon's  Procedure  In  tiie  Hooae  of  R^>- 
reaentaUvea  and  providing  that  the  aama 
shaU  be  sahject  to  copyright  by  the  author: 
to  the  Committee  on  Home  AdmlnlstTatloa. 
By  Mr.  CAVALCAMTX: 
H.  J.  Res.  519.  Joint  reaolutlon  to  permit 
the  National  Grange  to  erect  a  marker  on 
Federal  land  in  the  District  of  Columbia;  to 
the  Committee  on  Bouse  Admlnistratkin. 


By  Mr.  FaU/HT: 

H.R.9408.  A  bOl  f or  ^he  reUef  of  1 
lasB  Ossnatty  Oou  and  of  Cbartaa  B. 
and  Erwtn  L  Ibln;  to  the  Comaatttee 
Jodlelary. 

By  Mr.  REED  of  HUnols: 

H.R.  9407.  A  bm  for  the  raicf  of  Benry  1. 
Knaeger;  to  the  Coeamittee  on  the  Judiciary. 
By  Mr.  8T0AN: 

H.R.S408.  A  bin  to  matbahm  the  eale  of 
hihertted  interesu  In  the  Appearing 
aOotment  on  the  Wlnnehago  Indian  1 
tion  in  Nebrsska;  to  tte  Co 
lie  TJinds 

H.  R.  9409.  A  bm  to  aMbortK  the  sale  of 
InhKttad  tntcresU  in  tha  aOotaant  of 
Samxiel  Wolf,  dcrrtsed  Santee  Stonx  aUottae; 
to  the  Committee  on  Public 


dent  of  tbe  United  StateB 
catcd  to  tl»e  Scmte  Iv  Mr. 
of  his 

OP  AngUBt  It.  list. 
apfBwed  ukd  sliiiBd 
8.3818.  AnactfOrtlHaailMcf 


PRIVATE  BILLS  AMD  RBSCUTTXMS 

under  clause  1  of  rule  XXH.  private 
biUs  KoA  resolutkms  were  introduced  and 
severally  referred  as  foDows: 

By  Mr.  BSALL: 

H.  R.  9403.  A  itiu  for  the  relief  of  BUmbeth 

Babow;  to  the  Committee  on  ttM  Jodldary. 

By  Mr.  BRAMBLBTT: 

B.R.9404.  A  bill  for  the  rallsf  of 

Uchida:  to  the  Oommittaa  oaJBbm 

By  Mr.  CAMNOM: 

R.R.9408.  A  bfil  for  tha  laHef  of  Bttoml 

Okuhara;  to  the  Oommlttse  on  tha  Jadldary. 

xcvi — ^th 


FKTmORS.  RC 

Ubder  datae  1  of  rtde  XXn.  petittooB 
and  papers  were  laid  oo  title  Clerk's  ' 
and  refei-red  as  foOows: 


By  Mr.  CAMFIMUD:  Beaoftitioo  of  tba 

Btvcralde   Veterana.  Ine,  Fatenon,  M.  J., 

pledging   themsetvea   to  do  ewythtaff  Ja 

\tmix   power   to   dtseomaaa 

praAtawtng.  to  help  obtain  a   _ 

in  Korea,  and  offertaf  pnysra  for  oar 

rtitp  In  the  cuiient  erWa;  to  the  Oommtttea 


By  tha  8MAXBI:  Fetttkm  of  Pkank 
P.  OtUey.  D.  Ol  8.. 
society.  Bancn 
not  to  enafct  any 
paaap^  of  eonpnlaary  health 
to  the  Committee  on  Interatata  and 


iBwUBhtt 
tteSemte. 

BWHfllJJB) 


SENATE 

Friday,  August  11, 1960 

iLeffiskttive  dew  of  ThMni«9.  Jn^  29, 
1959) 

Tbe  Senate  met  at  U  oldodc  BBerkUan. 
on  tbe  expiration  at  tt»  reeeas. 

Ibe  ^^*^***"  B«t.  Flednick  Brown 
Bante.   JX  D,   oflfered   tba  following 


had 
csroHed  joiBBt 
to  amcMl  aeetiBa  M 
Ship  SalBB  Act  of  IfM, 
the  purpose  of 

and  it 


Our  Fattier  God.  we  ttenk  Thee  for 
the  sweet  refreshment  of  zeeloclBK  sleep 
and  tbe  beekoninc  gloiT  of  this  new  day. 
In  a  turtoolent  tnae  we  would  wait  to 
pot  oar  hearts  in  tune  wtth  the  Infinite. 
Pansti«  at  tttis  dailT  altar  we  would  be 
conseioiB  of  thoee  voiees  that  apeak  of 
high  mottfes  in  a  world  ridden  by  low 
motiiFea.  of  parity  in  an  ace  Uatant  with 
nnrkennwB,  of  a^-civiac  amid  aocinl 
aysteras  wtokh  in  tbdr  Wtnrfnfaa  still 
crucify  their  praphetB.  msudiawafM. 
where  the  lowest  is  so  cwwmnnty  the 
iDodest.  «e  need  at  the  day^  beclnntac 
a  shrine  of  referenee  ito  litre  the  bUheet 
a  chance  at  our  Uvea.  We  cannot  Budn- 
tain  ttK  fine  edpe  of  our  vtottoal  BBoralB 
in  the  ooostant  babd  of  the  worhTB  up- 
roar. For  our  aoolii  sake,  kad  UB  tai  thB 
paths  of  r43iteooBneaB  to  «det  piBoes  ot 
the  spirit,  to  still  watem  and  green  pas- 
tuiefli  that  our  JadBd  and  fk^ped  vlxits 
be  restored.  In  the  ' 
it 


Mr.  ICATBJMC. 

of  a 
The  VICX 
taiy  win  can  ttie  tcB. 
ThereDwHi 


On  request  of  lit. 
unanlmooB 
Journal  of  tlie 
August  10. 19601 


and  fegr 
thB  xuMttv  of  the 
ef  Thunday. 
di^CBBed  with. 
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August  11 


I 


1. 


X  aiiiMiaDoe   tbat 

from  OoBDeeUcot  Ofr.  Bm- 

[Ifr. 


1. 

dfe  Lnar].  tte  Bimtnr  from 
mi,  lACMl.  tte  Semtar  from 
dfr.  BfcVkKunl.  tte  Scmtor 
(Mr.  MTnsl.  tte 
Vlnlnla     ClCr. 
']  MMl  Ite  miiwfor  fiT  MTTtenrt 

pubUe 


ftm  cytfonia    Dfr. 


[Bfr.Mc- 
I],  tte  BoMilar  firom  Mate  (Mr. 
t).  acd  tte  BBDfttar  from  Bki- 
iWr.  WmnsJ   •*•  tJOBeaX  Xft 
iMve  of  ttie  Senate. 

Mr.  WHSBBT.  Tte  Semtor  from 
WaAiacton  (Mr.  Ctfal.  tte  Senator 
ftoM  WmmA  (Mr.  71«nns).  tte  Sen. 
atar  tnm  Nnr  f*"T^*'"*  IMt-  Tonr), 
tte  CUtelnr  from  MWritan  \Ut.  Vui' 
and  tte  Senator  ftom  north 
,  Ofr.  TooMl  are  ateent  by  kaTO 

of  tte  Senate. 

Tte  Semtor  fnm  Nevada  [Mr.  Ma- 
unsl  It  ateent  en  oOdal  tarinees. 

IXnitnr  from  Penneytfaaia  [Mr. 

I],  tte  Senator  from  Wiioonein 

r).  and  tte  Senator  from 

[Mr.  Saltomzau.]   are 


Tte  VICB  TBSSnSOfT.    A  quoram 


_    __  Without 

tte  Chair,  as  li  wual.  will 
for  nmthie  matters. 


laid  taf ore  tte  Senate 
iMlndkated: 
at  tke  OMiMil  Court  U  Vb» 

^    %x  tt.  UMoXkf  allovADew 

or  tlM  AzmMl  ForoM  wko 

• «»  1»  cMDM  to  Mttvt  duty  la 
to  Hm    ~ 


BtaU 

(Kv  ninwif 

t.  leie.  p.  lani. 


pstBtae  ta  full  wbflt  pro- 
KMt.  (tor  blmMU  and 

f .  iMa  p.  laoei.  coM- 

OOttrt  of  tbo 
pfOfMtnf 


BeaoIvtl<»M  adopted  by  fhe  pension  dubM 
0  f»w^  ettlmu  of  DuTal  County.  Jack- 
BvUl*.  and  TovoMiul  Club  Ko.  1.  of  Soutb 
yi— .1  tioth  In  tb*  State  of  Flarlda.  favor- 
ing Um  enactment  of  the  so-called  Town- 
■cnd  plan,  providing  old-age  assistance:  to 
tjw  Ooounlttee  on  Finance. 

A   reootution    adopted    by    tbe    National 

Ocnmcil.  Boy  Scouts  at  America.  New  York. 

H.  T..  tusiwliii  i4>preeiatlon  to  tbe  Con- 

p«M  for  tu  coc^eratkm  in  tbe  development 

of  tbe  Scout  Jamboree  Camp  at  Valley  Forge, 

Pa.;  ordered  to  lie  cm  tbe  table. 

CONSTBUCnON    OF    COUNTY    AGMCUL^ 

TDRAL     BUILDIWOS— RMBOHmON     OF 

BOBS  S.  FBSlfCaB  POff^  MO.  2328.  VFW. 

WnUSTON.  N.  DAK. 

Mr  LANQER.  Mr.  President,  I  pre- 
aent  for  appropriate  reference,  and  ask 
unanimouB  consent  to  have  printed  in 
tte  BiooaD.  a  resolution  adopted  by  Ross 
K  Ftcncfa  Poet,  No.  3328,  Veterans  of 
IMrdgn  Wars.  WOUston.  N.  Dak.,  relat- 
iac  to  Fedoral  aid  tn  the  construction  of 
eountj  acrieultoral  buildings. 

There  bring  no  objection,  the  resolu- 
tkm  was  referred  to  the  Committee  on 
Agriculture  and  Forestry,  and  ordered  to 
te  printed  In  tte  Rxcou.  as  follows: 
BmoLoncm  or  Boas  S.  Fta>CH  Poor.  No.  2328. 

Vnnuan   cr  Foasicir   Waas,   Wixxiston. 

».  Oax. 


to  tte 


•Xbe  Boas  S.  Freneb  Poet.  No.  2338.  VFW. 
belag  In  regular  seMkm,  bave  considered  tbo 
need  of  providing  aatiafactory  office  space  to 
aerve  as  a  county  agricultural  center  in  tbe 
city  of  Wllllston.  county  of  Williams.  StaU 
of  Ndrtb  DakoU.  At  tbe  present  time  all 
tbe  agenciea  of  tbe  Department  of  Agricul- 
ture are  boused  m  different  buildings  in  dif- 
ferent sections  of  tbe  dty.  wbicb  makes  it 
very  Inconvenient  for  any  farmers  having 
businesB  vttb  two  or  more  of  tbe  offices. 

Plans  are  in  process  for  tbe  construction  of 
a  eonrtbouse  In  Wllllston,  coxmty  seat  of 
Williams  County.  It  Is  felt  that  it  would  be 
a  distinct  advantage  if  adequate  office  space 
could  be  pcovldBd  la  tbe  oourtbouse  to  bouse 
all  of  tbe  agricultural  agenciea.  tbereby  cre- 
ating an  agricultural  center  in  this  area. 

T««iiiw>i  as  Senate  bill  1579,  Dgbty-flrst 
Oiiigiias  first  sessloD.  and  House  of  Repre- 
sentaUves  bill  402.  Bgbty-first  Congress,  first 
sMskm.  bave  been  Introduced  into  the  re- 
spective HouKs  of  Congress  which  would  au- 
tborlae  tbe  .detelopment  and  administration 
of  a  program  for  tbe  construction  of  county 
i^rleaStnval  bufidU^  and  enable  tbe  Fed- 
eral Oovemment  to  contribute  toward  tbe 
cost  of  eonstruetlon.  it  U  felt  that  this  as- 
itotanea  would  enable  WUliams  Cotmty  to 
provide  tbe  necessary  office  space  to  estab- 
Uab  tbe  agricultural  center:  Now.  therefore, 
belt 

jTcsoltMd,  by  the  Jtoss  f .  rreneh  Post,  No. 
23Jf.  vrw.  That  the  Congress  of  the  United 
atatas  be  urgsd  to  take  favorable  action  on 
this  proposed  legislation,  and  that  copiea  of 
tbla  resolution  be  sent  to  each  of  the  Sena- 
tors and  PsproscmtaflTfis  from  North  Dakota. 

Besolved  at  Wllllston.  N.  Dak.,  this  aist  day 

of  July  I960. 

CuuBNOi  RaLvoaaoit. 

Pott  Comnumder. 
C.  O.  Bsasaro, 

ild^anf . 

rta  imROSNCT  nr  korka— rpolp- 
Tiow  or  mxacurm  couMirna  of 

TOUIfO  DBtCXTRATIO  CLUBS  OF  NOBTH 

CABCXJNA 

Mr.  GRAHAM.  Mr.  President.  J.  pre- 
sent for  appropriate  reference,  and  ask 
unanimous  oonsent  to  teve  printed  in 
tte  Racou,  a  rmolutkm  adopted  by  tte 


executive  committee  of  the  Young  Dem- 
ocratic Clubs  of  North  Carolina,  relating 
to  the  Korean  emergracy.  and  so  forth. 
There  being  no  objection,  tte  resolu- 
tion was  referred  to  the  Ccmmittee  on 
Foreign  Relations,  and  ordered  to  te 
printed  in  the  Riooio,  as  follows: 

RCSOLTmON    ADOPnD   JXJVT   29.    1980,   BT  THE 

ExKCtmva  Comcrrm  or  rta  Youko  Dkko- 

OATic  Clttbs  or  NOITB  CiaOUNA 

Whereas  our  Nation  again  faces  tbe  crista 
of  armed  conflict; 

Whereas  in  tbe  strength  and  courage  of 
the  United  SUtea  lies  tbe  cban-se  of  all  man- 
kind for  preserving  Individual  liberty  and 
dignity; 

Whereas  the  Young  Democratic  Clubs 
represent  tbe  youth  of  this  Nation  wbo  stand 
ready  to  bear  arms  against  aggresstve  na- 
tions; and  

Whereas  in  this  ttanc  of  emergency,  tbe 
President  and  the  Congress  noed  a  demon- 
stration of  the  unstinted  loyalty  and  deter- 
mination of  all  our  iMople:  Now,  therefore, 
belt 

Resolx>ed: 

1 

That  tbe  Young  Democrmtle  Clubs  of  North 
Carolina  go  on  record  as  favoring  aU  such 
emergency  measitres  and  sacrifices  as  vrill     |^ 
promote  tbe  strength  and  security  of  this 
Nation. 

t 

That  we  endorse  and  commend  tbe  Pisa 
Ident  for  his  courageous  action  in  Korea. 
s 

That  we  urge  tbe  President  and  the  Con- 
gress to  keep  all  the  people  dceely  and  can- 
didly informed  of  the  dangers  that  face  this 
country  and  to  call  unhesitatingly  upon  the 
people  for  such  military  services,  such  taxes, 
and  such  conscrlptioai  of  manpower  and  re- 
sources as  are  needed. 

4 

That  we  mvist  not  repeat  tbe  mistakes  of 
"too  little  and  too  Ute."  That  aU  doubts  as 
to  the  extent  of  mobilization  be  resolved  in 
favor  of  overmobilisatlon  rather  than  dan- 
gerous undermoblllaatlon. 
s 

That  we  consider  It  vital  to  dispel  tbe  false 
idea  abroad  that  our  people  put  abundance 
ahead  of  freedom. 

s 

That  domestle  political  dlflerences  must 
never  stand  In  tbe  way  of  a  uiiited  and  de- 
termined front  toward  any  en»my. 

BXPOBT  OF  A  ooiimms 

The  following  report  of  a  eommlttee 
was  sulxnltted: 

By  Mr.  HUNT,  firom  the  Committee  on 
Armed  Services: 

S.3807.  A  bUl  to  autborlBS  the  President 
to  appoint  ca.  Henry  A.  Byroaile  as  Director 
of  tbe  Bureau  of  German  ACairs.  Depart- 
ment of  State,  without  affecting  his  military 
status  and  perquisites;  without  amendment 
(Kept.  No.  2209). 

ZSROLLMD  BHiL  AND  JOINT  BKOLUTIOM 
PBESSNTBD 

The  Secretary  of  the  Senate  reported 
that  on  today,  August  11,  1950.  he  pre- 
sented to  the  President  of  the  United 
States  the  following  enrolled  bill  and 
Joint  resolution: 

8.  3644.  An  act  to  amend  tlie  War  QaUns 
Act  oX  1948.  as  amended;  and 

S.  J.  Res.  193.  Joint  reaolutiiin  to  amend 
section  14  of  'be  Merchant  Ship  Sales  Act 
of  1948.  as  amended,  for  tbe  purpoee  of 
correcting  an  e-ror  in  Public  Law  Ml,  Blghty- 
Oxit  Congress. 


•* 


1950 
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Bills  were  introduced,  read  tte  first 
time.  and.  by  unanimous  consent,  tte 
second  time,  and  referred  as  follows: 
By  Mr.  THOMAS  of  Oklahonu; 

8. 4039.  A  bUl  for  tbe  relief  of  Harold  Joe 
Davis;  to  the  Committee  on  tbe  Judiciary. 

(Mr.  ECTON  Introduced  Senate  biU  4040, 
to  prohibit  the  transportation  in  Interstate 
or  foreign  commerce  of  lethal  munitions  ex- 
cept when  movement  is  arranged  for,  or  on 
behalf  of,  the  United  SUtee  of  America  or 
an  instnunentality  thereof,  which  was  re- 
ferred to  the  Comr  ittee  oa  Interstate  and 
Foreign  Commerce,  and  appears  under  a  sepa- 
rate beading.) 

TBAN8POBTATION     OF     LBTHAL     MUMI- 
TIC»fS  IN  INTBiarrATB  OOMMBtCB 

Mr.  ECTON.  Mr.  President.  I  intro- 
duce for  appropriate  reference  a  bill  to 
prohibit  the  transportation  In  interstate 
or  foreign  c<Mnmerce  of  lethal  munitions 
except  when  movement  is  arranged  for. 
or  on  behalf  of.  the  United  States  oi 
America  or  an  instrumentality  thereof, 
and  I  ask  unanimous  consent  ttet  an 
explanatory  statement  of  tte  Mil  by  me 
be  printed  in  the  Rscotn. 

The  VICE  PRESIDENT.  Tte  bffl  will 
be  received  and  appropriately  referred, 
and,  without  objection,  the  explanatory 
statement  of  the  bill  presented  by  the 
Senator  from  Montana  will  be  printed 
in  the  Record.  The  Chair  hears  no  ob- 
jection. 

The  bin  (S.  4040)  to  prohibit  the 
transportation  in  interstate  or  foreign 
commerce  of  lethal  munitions  except 
when  movement  is  arranged  for.  or  on 
behalf  of,  the  United  States  of  America 
or  an  instrumentality  thereof,  intro- 
duced by  Mr.  EcTON,  was  read  twice  by 
its  title,  and  referred  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

The  explanatory  statement  presented 
by  Mr.  Ecton  is  as  follows: 

STATXMEirT  BT  SZMATOK  ECTOH 

rACTS   WHICH   sxjppoar   thx   nxzo   worn  the 

PROPOSED    LXTHAL    JflWinOKS    ACT 

The  primary  ptupoee  of  this  bill  is  to  pro- 
tect the  safety  of  United  States  dtisens.  It 
is  designed  to  protect  innocent  citizens 
against  recurrence  of  another  disaster  like 
the  recent  one  at  South  Amboy,  N.  J.  It  Is 
Intended  to  protect  cltiaens  against  hazards 
of  transportation  of  the  most  dangwous  type 
of  war  munitions,  when  tbeee  mimitions  are 
made  for  private  profit  vritbout  benefit  of 
tbe  rigoroiis  inspection  and  procesa  control 
used  by  the  two  ordnance  services  of  this 
country  when  they  man\if  acture  tbeee  items 
for  the  use  of  our  own  Armed  Forces. 

The  bill  is  designed  to  take  the  txpart  of 
dangerous  explosive  itnoos  out  of  tbe  control 
of  a  subordinate  division  of  the  State  De- 
partment and  put  it  in  the  bands  d  tbe  Con- 
gress where  it  belongs.  If  tbe  Congress  de- 
sires a  friendly  foreign  nation  to  bave  explo- 
sive ammunition  of  tbe  typea  deeeribed  In 
the  bill,  it  can  so  legislate  as  in  tbe  military 
aid  bills  which  are  now  law. 

The  bill.  If  enacted  into  law.  would  bave 
no  important  effect  on  tbe  volume  ot  our 
foreign  exporU  because  no  attenMpt  Is  made 
to  cover  in  tbe  bill  aU  of  tbe  host  of  com- 
moditiee  and  artidea  that  could  conceivably 
be  utillaed  by  a  foreign  nation  to  make  war. 
Under  the  bill  there  is  no  prohibition  against 
tbe  shipment  within  tbe  country  or  abroad 
of  an  anUaircraft  gun.  of  a  omnbat  veblde. 
or  even  of  bulk  propellant  powders  or  high 
explosives. 


tntopretotlam  oC  the  •»-eanBd  tost  Isnr  to 
make  tbe  Ooveraawnt  d  the  United  States 
llnaneUUy  rs^onsUds  for  dtaastsrs  wblcb 
do  not  result  dlrscay  finm  any  actkm  ot  aa 
oOcer  or  agency  of  tbe  OoveRuaaent.  Tbare 
la  an  Inoeastng  tcndsnoy  to  bOM  the  Oov- 
emment rsspooslbie  If  ito  ooly  part  in  tbe 
disaster  was  a  negative  fact  at  not  taking 
all  reasonaUe  stqis  to  profeset  its  ottiasas 
against  tbs  possibility  of  occurrence. 

AmmunltloB  items,  when  loaded  with 
modem  high  exploetvea,  are  daagwoos  sot 
only  to  tbe  enemy  against  wham  they  are 
used— there  is  alwaya  present  an  tfanent 
of  danger  to  th»  user.  There  is  nothing  so 
shattering  to  tbe  monJe  of  a  battary  oC 
artmetymen  than  a  Ugli  order  bore  preaoa- 
ture  of  a  hlgh-«sploalve  ahelL  The 
tJrdnanee  Oorpa  of  the  Army  and  the  Bureau 
of  Ordnance  of  tbe  Navy  bave  put  in  years 
of  effort  and  have  used  mlUlona  of  doUns 
of  pubUc  funds  toward  tbe  devtiopmsBt  la 
des^n  and  methods  ot  laamif asture  to  keep 
our  own  troops  safe.  Wlwai  hurling  destruc- 
tloa  to  ttw  enemy  thatr  xeeord  baa  been  out- 
standingly good.  Bappo'*'  o*^  ^*  other 
hand,  that  such  ammnnttkm  made  by  a  pri- 
vate company  vritbout  the  rigorous  ccctr^ 
Imposed  by  our  own  Govemaaent  agenciea 
la  dklpped  to  a  friendly  country.  8up|ioee 
that  in  tbe  banda  of  tbe  troepe  at  thla 
friendly  nation  there  are  malfunctions  wtd^ 
cost  lives.  Undo*  sudi  drcumstanoea  Um 
reputation  of  American  Industrlea  in  such 
friendly  country  vnrakl  be  aerlouEly  affected 
and  tbe  good  vrill  to^rard  tbe  American 
people  would  be  Irreparably  damaged.  Tbe 
Lethal  Munitions  Act  would  protect  tbe 
safety  of  United  States  cttiaens  and  safe- 
guard tbe  interests  of  tbe  United  States 
Government. 

DEFENSE    PBODUCnO!!    ACT    OP    1950— 

AMENDMENTS 

Mr.  ROBERT8CW  submitted  an 
amendment  intended  to  be  proposed  by 
him  to  the  bill  (S.  3936)  to  establish  a 
system  of  priorities  and  allocations  for 
materials  and  facilities,  authorise  the 
requisitioning  thereof,  provide  financial 
assistance  for  expansion  of  productive 
capacity  and  suwly.  strengthen  con- 
trols over  credit,  reiiulate  speculation 
on  commodity  excterges.  and  by  these 
measures  facilitate  the  production  of 
goods  and  services  necessary  for  the  na- 
tional security,  and  for  other  purposes, 
which  was  ordered  to  te  on  tte  table 
and  to  te  printed. 

Mr.  TAPT  sibmitted  amendments  In- 
tended to  te  propoaed  by  him  to  Senate 
bill  Z9M.  supra,  whlcti  were  ordered  to 
Ue  on  the  Uble  and  to  te  printed. 

Mr.  CAPEHART  submitted  amend- 
ments hitended  to  te  proposed  by  him  to 
Senate  bill  3936.  supra,  which  were 
ordered  to  te  on  the  Uble  and  to  te 
printed. 

Mr.  JOHNSON  of  Cdmrado  sutesltted 
amendments  intended  to  te  proposed  by 
him  to  Senate  bill  3.136.  supra,  which 
were  ordered  to  te  on  tte  taUe  and  to  te 

printed- 

Mr.  BYRD  (for  himself  and  Mr. 
PtaeosQH)  submitted  amendments  in- 
tended to  te  piopoaed  by  ttem.  jointly, 
to  Senate  bill  3936.  supra,  niilch  were 
ordered  to  te  on  tte  taUe  and  to  te 
printed. 

Mr.  BRICKBR  nbmltted  amend- 
ments Intended  to  te  proposed  bj  htei  to 
Senate   bUl  3936.  supis,  wtilefa  were 


was  ordered  to  te  «tt 
printed. 

BOCSB  KILL  PLACI 

Tte  biU  (H.  B.  tlV)  to 
system  of  yiteUksaad 
materials  and  tmbOBkn, 
reqnfidtloninc  ttenof.  pnfvlde 
assistanne  for  ekpaarien  of  _ 
d^iaelty  and  snpvlr.  itxcncttM 
tiols  over  credit  ngnlate  ^  ^ 
on  fiwnmndltjr  iiSiliimM.  aad  fef 
measnraa  f aeilttsta  tte 
goods  and  swto< 
tlonal  secwlty.  aad  for 
was  read  twloe  IKT  ttl  tMe,  iBd 
to  te  placed  on  tte 

POUCT  TOWABD 


a 
lor. 

ma 


UL 


[Mr 
to  have  printed  la  the 
entitled  'Xei's  Tom 
UN."  inihilshil  la  tte 
for  August  •.  1M0»  wftkh 
AppendU.] 

OONTBIBOnail  to 

uatam 

DAVID  LA 


to  toe 


(Mr.  wnXJAMB 
to  have  printed  ta 

regarding  the  oontilhtttlaB  ot  _, ^    - 

ttona  to  tbe  war  effort,  wrltua  bf  DKild 
Lawrence  anl  pUbilahed  In  the  ■eeatag  fttar 
on  August  10,  1960.  which  appsais  la  tte 
i^^endtz.) 


DBESBTIOlf      AMD  

WOaODI   AMD   CHUMDBV 


IMr.  LBBMAM. 

have  printed  la  the  Bacou  a eofff  a( alatlar 
wzttten  by  Bayaaond  mward.  DiiiiiHliaiiiiir 
o(  tbe  Department  e<  WflUara.  Msw  TerfcC^ 
to  Bepreeentatlve  F3aa  X8Ulx«  whlth  apptan 
la  tbe  Appendix.  ] 

OFFBt  or  AaSWrAMOi  BY  TH»  >M1»' 
IPPINS  RgPUBUC  IH  THB  KOWUW 
OOHPUCT 


Mr. 


Presidenl.   tte 
i  eon* 

tte  fan 


Mr.  UBHMA2I. 
Fhilbptoe  OoDgiCH 
current  retolntlaB 
support  for  tte  offer  e(  1 
of  6.006  flghttaff  mn  for  atrrlee  la  tte 
Utalted  Matkma  tones  ta  Korea.  Tfala 
resolution  shoidd  stir  a  aB  with  a  acBso 
of  gratitude  toward  ttdi  RopoHie^  aad  ttB 
Oovemment.  This  eoontry.  wliiali  aoff- 
fered  so  decplF  to  tte  reeent  war  and 
fought  so  heroically  at  tte  aide  oC . 
lea.  onee  again  nBtastoeor ' 

It  diould  mate  as  proad  of  tlioit 
eroiM  Impolsee  wtafdi  tooMSed  as  to 
grant  freedom  and  ludrpendinte  to  tte 
PhiUppiaea.  ladcaaaalflDOBimBMBtof 
tte  Senate  to  apread  tte  tot  of  UdB  rea- 
otntlon  In  tte  body  of  tte  < 


Ia]aoask.M^. 

east  made  tgr 
M.Btealdeof«r 
dkmtim  tte  vbtt 


In  Korea  te 


I 


WBfr 


tat  at  brosdeMt 
printod  In  tiM 
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August  11 


to 

to  th«  Unttad 

foveas  In  th*  Korwui  eonfltet 

»,  1060.  tb*  •tnikm  d 

tlM  Uiltt7-«l^tb  jmnl' 

provoektkn  kttaek- 


m!muaiii|iit  I  OM  mill  flrr  dIraeUtp*  of 
flh*  •MOtttv  ODoaeU  of  Um  Unltad  IteUons 
ca»  tte  *iy  <tf  tb«  aigT— Ion,  Um 
mnakm  yfiini  tlM  rtuac  on 
tlHfrtiy  eamlnff  the  fieeurlty 
^^^.,^,  to  BMt  i«»ln  on  AUM  27.  19B0.  and 
approv*  •  nwHuttan  ealUng  on  aU  m«mb«fB 
•T  tb*  Itattod  NatioH  to  fnnaliii  raeh  tmiai- 
mm^  te  tt«  BspoMle  Of  Koiw  M  may  b* 
to  lap^  tb*  araMd  attadi:  and 
It  to  tbo  dvky  o(  Um  BciraBUc  of 
tbt  PldUpiilnfla  nndK  aitlcl*  3S  of  the  United 
I  Gbartar  to  aenpit  and  carry  out  tht 
of  tba  aaeartty  OoanBU  a  duty 
It  Meantoatad  by  tba  teet  tbat  the 
r  of  Pteaign  Affain  of  tbc  PhUippluM 
to  tba  prwant  Itartdtnt  of  tba  United 
■MlQM  Oenaral  AamoMj:  and 

fnMraaa  ap«rt  trom  Ita  obUgattoni  nndar 
tba  Utaltad  MatSona  Cbartar.  tba  Bepublle  of 
tba  nuUpptnea  aboold  rally  entbualastlcally 
to  tba  aopport  of  tba  United  Matkma  action 
te  Bom*  baeanaa  tba  fata  tbat  awalta  tba  Be- 
MMta  of  Koraa  in  tbla  enielal  eontest  may 
wM  dadde  tba  fate  of  amaU  and  militarily 
nations  Ilka  tba  Phlllpplnas;  and 

tba  rreaidant  of  tba  PbUlpplnes. 
tai  bto  apsetal  message  to  Oongraas,  dadared 
tbat  tba  Pblllpplna  Oovamment  bas  pladgad 
Ita  support  to  tba  Unltad  Katlons  HTort  In 
Koiaa  to  tba  limit  ot  Its  available  rcootuwea: 
]k.v.  tbarsfore.  be  n 

JtesoCved  by  the  Senate  {the  House  of  Bep- 
rtaentmtivee  of  the  PhiUpptiua  eoncurrin§), 
to  siiiisia.  se  it  does  bereby  express,  the  sense 
of  tbe  Oongrses  of  the  Fblllpplnee  tbat  the 
BepabUe  of  tbe  Pblllpplaaa  sbould  render 
every  poaalbto  sasistaTwa  to  tba  Unltad  Ma- 
tlaoa  toreae  in  Um  Korean  oonfltet>  ipflliMWnt 
tba  participation  of  ruiplno  troops,  and  to 
taforas.  m  it  doaa  barsby  laffam.  tbe  Fraal- 
dent  of  tba  Pbillpplnaa  of  Ita  wadinaBe  to 
adopt  soeb  maaaursa  aa  may  be  naeaasary  and 
adequate  to  rendar  aocb  asalsUnre  in  tbe 
abortaat  pomlbU  time. 


Tbe 

to  ana  vbMb  do  paofpU  can 
toadlttnnany,  aia 


PbSOBt 


tba  world  today 

Tbaruu 

that  ebal- 


aeUoo  taken  by  my  aoT«m< 
vldaly  dreuUtad  by  tbe 
to  frtends  of 
ma  to  re 

It  talia  the  stoqr.    Xt  says: 
FMUppina  Oovammast  today  offavad 
It  ma  to  strms 
>  Korea,  a  full- 
fvaiy  equipped   isglwsBt  of 


tbalr  datwmUmtloii  to  defend  demo- 
entte  Inattttttiona. 

^w*iif%n  end  Filipino  blood  was  mixed 
togetbcr  in  tbe  aoU  of  my  country  In  defense 
of  tiaedom.  Mo  longer  bound  togetber  by 
toga iistlr  tlea.  oar  two  eountriee  are  still. 
and  foraver  will  be.  linked  togetber  by  tbe 
itoepar  eonslderations  of  frlendsblp. 

Wa  bad  been  ocmf rented  wltb  tbe  prob- 
laaa  of  bow  best  to  imiflement  tbat  prin- 
ciple: bow  we  most  effectlTely  could  assist 
tbe  United  Statee  and  Uie  United  Nations. 

It  is  fiasfntlni  to  tbe  welfare  of  tbe  demo- 
cratle  eauw  ttiat  we  maintain  at  iM)me  gov- 
wiuamtal  strengtb  available  for  tbe  com- 
aoon  gooo.    Tbat  we  are  doing. 

It  is  of  major  importance  to  tbe  military 
farces  of  the  United  Nations  that  they  be 
helped  with  stune  of  tbe  products  of  our 
aoU  and  of  our  industry.  Tbat  we  are  mod- 
aaUy  doing. 

■It  is  important  that  manpower  be  pro- 
Tided  within  tbe  sphere  of  our  strength. 
Tbat  we  will  continue  to  do. 

In  addiUon  to  arming  and  sending  forth 
tbe  combat  infantry  dispatched  by  our  Oot- 
amment.  we  have  96.000  PbUippine  ScouU. 
moet  of  tlMm  batUe-tralned.  who  are  eager 
to  move  in  a  great  volunteer  force  tImu 
eaUed  and  equipped. 

We  have  paved  tbe  way  for  voluntary  en- 
listment for  many  units  wlilch  fought  in 
tbe  last  war  and  now  are  free  to  go  to  tbe 
aide  of  the  United  Nations  forces  in  Korea, 
yuipino  servicemen  in  the  United  States 
Armed  Forces  are  rejecting  discharge,  re- 
enlisting  for  active  duty.  We  have  had  nu- 
merous inquiries  from  students  and  former 
fuerrillaa.  seeking  information  on  how  they 
can  serve  best,  and  we  are  giving  them  every 
anoouragement. 

And  we  have  Insured  by  admlnistraUve 
action  affecting  export  of  war  materiel  tbat 
none  can  fall  Into  tbe  hands  of  tbe  enemies 
of  democracy. 

everything  is  l)eing  done  and  will  be  done 
to  I  sa nil  III  to  the  demoeraUc  world  the  tru- 
ism tbat  the  FUlplno  people  will  always  be 
found  at  the  side  of  their  true  friends. 

LCITIB  FKOM  8BMATOR  WILE7  ON  USB 
OP  ORXAT   LAKES  PORTS   FOB   FOOD 


Ifr  WILKT.  Mr.  President,  I  send  to 
the  deok  the  text  of  a  letter  which  I  have 
written  to  the  Senate  Agriculture  Com- 
mittee urging  utlllzaUon  of  Great  Lakes 
ports  for  oTerseas  shimnents.  and  em- 
Irtiasising  an  amendment  which  I  am 
inoposlng  toward  that  objective. 

I  ask  unanimous  consent  that  the  text 
of  this  letter  be  printed  at  this  point  In 
the  txNl^  of  the  Congussxomai.  Rbcoro. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  In  the  Rbcom, 
•a  follows: 


story  foaa  on  to  eommant  that 
by  fftsiidaiit  Qcdriao  to 
ibortly  an«r  tbe  PbfUp- 
had  appravad  dtapatcblng  Um 
at  tto  9wm  aq^aoaa. 
«nMil  to  Hw  prompt  anaww  af  tba  FHiplao 
■arta.  aanmatf  Ifciwngb  Its  Oowamant.  to 

Ttaa  Plllplao  naiMaB  and  ite  people  bavo  a 
i«Qard  of  meeting  their  conunlt* 
Tbay  bawa  damonstrated. 


Uimm  arsna  Bbmatb. 
Ooaaomi  os*  tbs  Jodicubt, 

August  7,  2$50. 
Ka  prc^Maed  amendment  to  H.  R.  8943  to  re- 
quire Oraat  lAfcaa  parts'  use  in  surplus 
food  sb^ments. 

Boa.  BLXB  THOMAS. 

Chairman,  Senate  Agriculture  and  For- 
eetry  Commtttee.  Waehington,  D.  C. 
ICt  Dbab  Ma.  Orabmam:  I  am  writing  to 
yoa  to  propose  an  amendment  to  a  bill  which 
wlU  ba  r««»*»g  over  vary  shortly  from  tbe 
■oiMa  of  R^irsaanUUvaa  aide.  H.  R.  8943, 
latrodaoad  by  RapreeanUtive  QaAitoxa.  of 
Utab.  This  biU.  which  bas  bean  endorsed  by 
tba  Department  of  Agrieulture,  would  allow 
Um  Soonomie  Cooperation  Administration  to 
pay  tba  inland  freight  on  powdered  mUk. 
atli.  bttttar,  ebeeae.  and  other  surplus  agrl- 
onltural  products  which  our  Government 
wni  be  nlvlng  away  in  large  quantities  to  for- 
eign relief  agencies. 


Naturally,  I  oidoraa  tba  idea  of  utilising 
these  surpliisee  rather  than  aUuwlng  them 
to  continue  to  lie  dormant  in  Oorsmment 
warehouses,  and  I  feel  that  reasonable  Ckir- 
emment  payment  of  tbe  freight  on  tbto 
donation  program  is  advisable.  I  do,  bow- 
ever,  want  to  suggest  an  amendment  under 
which  It  shall  be  mandatory  to  require  use 
of  the  nearest  port  to  tba  point  of  storage, 
where  steamer  servlcee  are  avaflable.  to  tba 
point  of  destination.  I  am  thinking  particu- 
larly of  the  ;ise  of  Great  Lakea'  ports  for  tba 
ahipment  of  these  farm  items. 

My  reasons  for  the  amendment  are  aa 
follows: 

1.  At  the  preeent  time  foreign  relief  agen- 
cles  which  receive  these  food  gifts  are  re- 
quired to  pay  inland  and  ocean  freight  from 
the  point  of  storage  within  this  oountry. 

a.  Accordln^y,  I  am  informed  bj  tbe  dis- 
tlngtiished  port  director  in  Milwaukee,  Mr. 
Harry  C.  Brockel,  that:  "Considerable  ton- 
nages of  relief  conunodlUes  ba^'e  moved  via 
Milwaukee  and  other  lake  ports,  there  being 
a  considerable  incentive  to  save  Inland 
freight  coats  by  using  the  nearsat  lake  port 
and  direct  ocean  steamers  to  Surope." 

8.  However,  if  H.  B.  8943  is  enacted  with- 
out my  amendment,  BCA  will  absorb  the  in- 
land freight,  and  there  will  be  a  tendency 
to  utiliae  the  major  ooetm  ports  in  preference 
to  lake  porta,  the  reason  being  that  the  relief 
agencies  receiving  the  goods  will  have  no 
incentive  to  conserve  freight  coHts. 

4.  The  United  States  Govenment.  bow- 
ever,  does,  of  course,  have  an  Incentive  to 
conserve  freight  costs  because  ts  you  and  X 
so  well  appreciate,  these  costs  will  be  paid 
by  the  poor  old  suffering  taxpayer.  I  feel  it 
eeaential,  therefore,  that,  in  the  shipment  of 
these  farm  items,  the  nearest  port  to  the 
point  of  storage  be  utHlsed  wb-wever  steam- 
ers are  available. 

6.  This  will  relieve  congestloc  at  tbe  ocean 
ports  as  well  as  relieve  congestion  on  the 
Naticm's  overcrowded  railroads  tunneling 
into  New  York.  Baltimore.  New  Orleans,  etc. 
6.  Tbe  Great  Lakes,  as  I  have  often  point- 
ed out,  constitute  tbe  greatest  Inland  water- 
way of  the  world.  Failure  to  Ufe  that  great- 
est Inland  waterway  would  seem  to  be  both 
uneconomical  and  unfair  to  the  Middle  West. 
I  do  want  to  report,  moreover,  tbat  the  De- 
partment of  Agriculture  and  tlie  KCA  have 
thtiB  far  unfortimately  demonntrated  little 
interest  In  using  Lake  ports  on  the  same 
parity  with  eastern  and  Gulf  ports. 

This  Is  a  part  of  the  continu:jig  discrimi- 
nation against  Great  Lakee  pai^kage-freigbt 
service,  against  St.  Lawrence  seitway  legisla- 
tion, etc.  The  Middle  West  doee  not  feal 
that  it  can  f  xirtber  tolerate  such  lack  of  con- 
sideration especially  in  this  pei-iod  of  great 
national  emergency. 

While  theee  other  pbsssa  are  outside  your 
particular  committee's  Jurisdiction,  I  know 
tliat  you  will  kindly  want  to  be  sure  to  look 
into  this  bill  from  the  standpoint  of  (a)  the 
oonservatlon  of  Uncle  Sam's  fuiids,  and  (b) 
expediting  the  ahipment  of  Uiese  surplxis 
foods. 

Looking  forward  to  bearing  trom  you  and 
from  your  committee  staff  on  this  matter, 
and  with  all  good  wlsbss.  I  am. 
Sincerely  yours, 

AuacAKoaa  Wxlst. 

HISTORICAL  FROZI  IN  ROTUNDA  OP 
CAPITOL  PORTRAYING  STORT  OF 
AVIATION— CONFBRSNCB  ROPORT 

Mr.  GREEN.  Mr.  President,  I  submit 
a  conference  report  on  House  Joint  Res- 
olution 21,  to  provide  for  the  utilizaticm 
of  a  part  of  the  unfinished  portion  of  the 
historical  frieze  in  the  rotunda  of  the 
Capitol  to  portray  the  story  of  aylatlon. 
It  Is  a  unanimous .  agreement  by  all 
members  of  the  conferees  on  the  part  ot 
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the  Senate  and  Hoose.  I  aak  unanimous 
consent  for  the  immediate  oonsklaatioa 
of  the  report. 

The  VICE  VRBSTDEXn.  The  npatt 
will  be  read  for  the  inf onnatkm  of  the 
Senate. 

The  report  was  lead.  as  follows: 

The  committee  of  conference  on  tbe  dis- 
agreeing votes  of  the^two  Houses  on  tba 
amendments  of  the  Senate  to  the  Joint  reeo- 
lutlon  (H.  J.  Res.  21  >  to  provide  tar  the  utili- 
zation of  a  p»art  of  the  unfinished  portion  of 
the  liistorlcal  frieze  in  the  rotunda  of  the 
Capitol  to  portray  the  story  of  aviation,  hav- 
ing met,  alter  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagree- 
ment to  the  amendments  of  the  Senate  num- 
txTcd  1,  3.  4.  5,  and  6,  and  agree  to  the  same. 

Amendment  numbered  2:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  2.  and  agree  to 
the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  inserted 
by  the  Senate  amendment  insert  the  follow- 
ing: •*,  including  the  small  isolated  section 
added  in  1917-18,  to  complete  the  history 
up  to  the  beginning  of  the  twentieth  cen- 
tury, including  the  pcrtrajral  of  (1)  the  CivU 
War,  (2)  the  Spanish- American  War.  and 
(3)  the  birth  of  aviation  in  the  United 
States.  Approximately  10  feet  of  said  un- 
finished portion  next  to  the  portrayal  of 
•Landing  of  Columbus*  shall  be  used  to  por- 
tray the  birth  of  aviation  in  the  United 
States.  The  remainder  of  said  unfinished 
portion  shall  be  vised  for  the  portrayal  of  tbe 
Civil  War  and  the  Spanish-American  War"; 
and  the  Senate  agree  to  the  same. 
.  That  the  Housa  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate  to  the 
title  of  the  J<^nt  resolution  and  agree  to  tba 


TBxooou  FkAKCis  Gi 
John  C.  Smnns, 
H.  C.  LoDCS.  Jr.. 
Jfanayers  on  the  Part  of  the  Senmte. 

Cail  ALBxar, 

EDWAaO  A.  OABSCASa, 

C.  W.  Bishop. 
Ifanoflrert  on  the  Part  of  the  House, 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  conference  report? 

There  being  no  objection,  the  report 
was  considered  and  agreed  to, 
PREPARATIONS    FOR    MOVING    TO    OLD 
SENATE  CHi^MREB 

Mr.  MAYBANK.  Mr.  President.  If  I 
may  have  the  attmtion  of  the  distin- 
guished Senator  from  Nebraska,  the  mi- 
nority leader,  I  call  attention  to  the  fact 
that  the  Sergeant  at  Arms  of  the  Senate 
talked  with  me  this  morning  about  mov- 
ing the  desks  and  Senators'  papers  and 
various  things  which  had  to  be  moved 
to  Senators'  offices  so  that  the  Senate 
might  move  to  the  old  Supreme  Court 
ro«n  on  Monday.  The  Sergeant  at 
Arms  teUs  me  that  it  will  take  Saturday 
and  Siinday  to  move  to  Senators'  offices 
the  various  papers  and  documents  that 
are  in  their  desks,  and  also  to  straighten 
up  the  old  Suprone  Court  room  so  that 
the  Senate  may  meet  there  Monday 
DKMHing.  He  suggested  that  if  the  Sen- 
ate could  recess  some  time  between  S 
and  4  o'clock  today  he  could  have  his 
force  put  in  2  or  3  hours  this  af  tonooa 
starting  to  make  the  move,  so  that  the 
Senate  could  begin  Monday  to  transact 
its  business  in  its  temponry  qoarten. 


I  am  wondering  what  the  mtnorttar  kafdcr 
and  other  Smators  on  tibe  other  dde  d 
the  aisle  thhdc  about  the  fgnitVwi 

Mr.  WHERRT.  It  was  stated  yester- 
day Uiat  today  the  Senator  from  Ohio 
(Mr.  Tan],  the  Senator  from  ^nrsiola 
[Mr.  RoBBTsoNl.  and  tlie  Senator  from 
New  York  CMr.  Iw].  maSd  speak  on 
the  poiding  bilL  I  aa  not  sure  there 
was  an  olBcial  annomoenieDt  to  that 
effect,  but  at  least  the  Members  of  the 
Senate  got  that  impreasiim. 

I  suggest  to  the  disthigaiahed  Senator 
from  South  Carolina  that  it  is  perf eetly 
agreeable  to  the  minority  for  the  Senate 
to  recess  whenever  the  distinguisbed 
acting  majority  leader  fe^  the  Senate 
should  recess,  either  at  3  o'doek  or  4 
o'do^  Howevo-,  I  am  wondering  if  we 
could  not  hear  the  addnases  of  the  three 
Senators  I  have  named  before  the  recess 
is  takpn. 

Mr.  MAYBANK.  I  shall  be  glad  to 
have  that  done,  becatue  I  assured  the 
Senator  from  New  York  (Mr.  Ives]  and 
the  Senator  from  Virginia  (Mr.  Rc^onr- 
sQNl  last  evening  that  they  w<»ild  have 
an  opportunity  to  apealc  today,  and  yes- 
terday  morning,  when  the  1^  was  first 
taken  up,  the  Senator  from  Ohio  [Mr. 
Tarrl  announced  that  he  desired  to 
speak  today.  So,  if  ii;  is  agreeable  to 
the  Senator  from  New  York,  the  Sen- 
ator from  Ohio,  and  the  Senator  from 
Virginia,  who  are  sdieduled  -to  speak, 
that  we  recess  at  some  time  between  S 
and  4  o'clock  this  afternoon,  the  Ser- 
geant at  Arms  will  be  able  to  direct  those 
who  will  conduct  the  operation,  to  re- 
move to  the  offices  of  tiie  various  Sena- 
tors the  letters  and  doeumoits  now  in 
their  desks  in  the  Senate  Chamber,  as 
well  as  remove  the  desks  themselvca. 

Mr.  TAFT.  Mr.  Pxesident.  will  the 
Senator  yieJd? 
Mt.  MAYBANK.  I  yiiekL 
Mr.  TAFT.  I  wlU  say  that  I  do  not  ex- 
pect to  take  more  than  30  minutew.  or 
40  wijwntpw  at  the  outside,  so  far  as  I 
am  concerned. 

Mr.  ROBERTSON.   Iklr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  lyMd. 
Mf.  ROBERTSON.  I  wish  to  say  that 
I  contemplate  speaking  25  or  30  minutes. 
In  the  absence  of  Interruptions.  Of 
course,  as  I  indicated  yesterday,  if  qoes- 
tions  are  adied.  I  would  undertake  to 
au&wer  thon. 

Mr.  IVS3.  Mr.  Pnsldent,  will  the 
Senator  yield? 
Mr.  MAYBANK.  lyidd. 
Mr.  IVES.  Bzdnslve  of  any  qqtOiaDS 
that  may  be  raised  at  the  conclusion  of 
my  remarks.  I  shall  nob  take  more  than 
30  minutes  to  deliver  my  prepared  ad- 
dress. 

Mr.  MAYBANK.  Esisludhig  questions 
that  may  be  asked  and  answers  made  to 
them  by  the  speakers,  tiae  three  Senators 
will  occupy  about  3  boua.  Tlmtwffl  as- 
sure that  the  Sergeant  at  Aims  may  be- 
gin the  operation  of  lemofing  papers 
and  documents,  and  so  focttu  by  about  4 
o'clock,  or  it  may  be  possOde  that  he  ean 
begin  earUer  than  that. 

M^.  uaSJBIASL   Mr.  President,  will 
the  Senator  yieMt 
Mr.  MAYBANK.    X  yMd. 


loony  in  wtaftdb  the 
chosettaCMr.Laas] 


to  be 
mentatotiie 
pleted.    Asl 
ttiedmlrs' 
beUeveltaeard) 
respect  to  tt>e( 
to  be  xetamedt    I 
wiiat  tlie 

said. -n^iich  was  tiwt  the  <-  ^ 
should  be  retained.  I  hope  tlMT  vrfi  bo 
retained.  I  want  to  vote  ttiat  they  hi 
retained  in  the  asnate  CtamBbv,  If  w 
have  an  opportmSty  to  vote  on  the 
matter. 

Mr.  WHISBT.  Mr.  Prtwirtmit.  wOl 
the  Senator  iteid» 

Mr.  MAYBAML    X  yield. 

Mr.  WHBRBT.  I  happen  to  be  ft 
member  of  the  Ocmmtttoe  an  Balm  mid 
^rtwrititetrmttow  'ibe^pBettonlmitmfesA 
about  the  deda  mad  dMdn  was  attoi  la 
that  mmmtttoe  by  tte 

of  the 


(Mr.  HatmvI 

Maasadiinetts  ttMt  ttie  OtaJn  and  (bo 
desks  wookl  be  ratotoed 'te  tar  to  the 
Senate  Chamber. 

Mr.    MringlAR.    That    Is 
mtt^factory  to  mft 
VBBRBT.    X 
totteSem 

Mr.  UXXS   Mr,  PimldMit.  wfB  tht 
Senator  yidd? 

Mr.MAYBANBL    XyWd. 

Mr.  LODGES,   X  em  glad  tho 
from  Tennemee  fmla  ae  he 
that  matter.    He  knows  a 
aboct  the  hlatory  ef  the 
about  how  moch  hialary  ( 

irtfaMwisaiqr' 


posed  of  the  wit  the 

posed  of  and  the  nloe  door: 

dtaposed  of.  I  itmHA  Uke  to  hws 

senator  xtoe  and  say 

tt  now.   IT  there  ii  any  dooM  at  aO  op 

that  qomllon  we  ootfit  to  ham  a  vote  en 

the  matter. 

The  Vies  F 
reeaBi  the  hMUattt  to 
chahman  ef  tte 
Works.  Ute  Bami 
[Mr.  CnavB].  as  the  Chair 
uounced  that  ttie  I 
be  repiaoed  as  th9  mn 
wooMhavetotoi 


Mr.  MAYBAIK    llatii 

that  the 

o'doek.  m  that  the 

eo«ddbestoted.tobe 

and  replaeed  to  the 

idtentltesMmsth— totfae 

eempleted.    Of 

are  not  gotoK  to  he 

Oie 


porarily  80  the ' 

*>•"*>'««•  on  Monday 

win  be  retataed. 
Mr.  TAFT.    Mir. 

Senator  yieldr 
Mr.  MATBdMK.    I  yteUL 
Mr.  TAFT.    I  am  a 

Omnilttwontlie: 


of  tto 

lorom 


i^.  ? 
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then 

quart 
b»ve 


No  one 


_  Cbamber.  and  I  eaa  ny  that 
Is  Dot  tbe  ■lighteit  doobt  tbat  thtt 
an  to  remain  bere.    Ttia-e  Is  no 

_tiatcirer  on  tbat  sabject.    I 

seen  drawlnga  of  the  reoootitruetad 

■bowing   the   desks   in   the 

..    Tbete  Is  no  need  for  any 

to  be  oonoemed  over  the  matter. 

has  erer  proposed  any  other 


ICr.  McKSIliAR.  lil^.  President.  I 
tH—tir  the  Senator  from  dilo  for  what 
he  has  said. 

Ur.  HUNT.  Mr.  President.  I  should 
Uke  to  aric  a  question  at  the  Senator 
from  Oblo,  who  Is  a  member  of  the  Com- 
mittee on  tbe  Recoostmctlon  of  the  Sen- 
ate Chamber.  What.  If  any.  arrange- 
ments have  been  made  for  loudspeaker 
systems  of  some  kind  In  the  Senate 
Chamber?  I  aA  that  question  advisedly. 
I  thlLX.  for  throughout  erery  day's  work 
here  w«  often  hear,  time  and  time  again, 
a  niiilni  requested  to  rqpeat  his  re- 
marks because  he  eazmot  be  heard.  Very 
often  that  has  been  the  sttnatkm  in  the 
case  of  the  Senator  sow  speaking. 

U  any  kind  of  lond^ygakrr  system 
i  p'**w**  for  the  new  Chamberf 
»  Mr.  TlAFT.  The  new  floor  wlU  be 
wired  so  that  outlela  wUl  be  ayallabla 
tor.  I  beUere.  half  a  doaen  loudspeaker 
tnetallmmtn  in  different  parts  of  the 
Chamber.  The  committee  did  not  fed 
that  it  had  any  authority  lAiatever  to 
proTlde  for  such  kxMtapaakers,  tut  in  case 
the  Semte  e?«r  deddei  that  it  wlshea  to 
use  them,  the  Chamber  will  be  wired  so 
that  they  can  be  installad. 

Mr.  HUirr.    I  think  that  Is  tery  fine. 


PHUixicnoii  ACT  or  isso 

Tht  Senate  resumed  tbe  conslderatioa 
«f  thebin(&t936)  to  establish  a  system 
of  priorities  and  aUoeatlons  for  materials 
and  facilities,  authoriie  tbe  requifiitlon- 
Ing  thereof,  proride  financial  awiiitinre 
for  rrfny***"  of  productive  c^Mclty  and 
supply,  strengthen  controls  over  credit, 
regulate  speculation  on  conunodl^  ex- 
changes, and  fay  these  measures  facilltato 
the  production  of  goods  and  services 
necessary  for  the  national  security,  and 
for  other  purposes. 

Mr.  MATBAMK.  Mr.  President.  Z 
should  like  to  have  the  attention  of  the 
Senator  from  Meteaaka.  the  distin- 
guished mlixnrlty  leader.  I  wish  to  ask 
hlrn  If  he  thinks  we  can  work  out  a 
unsnlmnr  ■""—■»  agreement  to  have 
the  Senate  vote  next  week  on  Senate  bin 
S9M.  I  wish  to  ask  him  bow  he  feels 
about  that  matter,  beoaose  the  House 
hM  pasaed  the  corresponding  bOl.  do- 
ing so  overwhelmingly  last  evening;  and 
time  Is  of  the  eesenee.  and  we  ahoukl  pass 
this  bffi  promptly. 

I  amaeciials  the  fact  that  I  have  nd 
dtaeussed  the  suggestion  fully  with  the 
distinguished  minority  leader,  but  X 
dMuM  Uke  to  have  him  state  bis  Ideas 
about  the  possibility  of  working  out  an 
agreoms^  for  the  Senate  to  vote  on  the 
MIL 

Mr.  WSBRRT.  Mr.  president,  the 
mtaMfMr  taadsr  la  always  wming  to  oo- 
CfMrate  In  an  attempt  to  work  out 
a  Miiaiiliiiiiiig  iwiint  agreement.  It 
wotfM  be  au  Jodgmeut  now  that  the 
,  whkh  eould  be  reached  would 


provide  for  the  vote  to  be  taken  some 
time  in  the  latter  part  of  next  week. 

If  the  Senator  from  South  Carolina 
wUl  bring  up  the  matter  again  on  Mon- 
day, we  shall  see  then  what  can  be  done. 
In  the  meantime,  my  advice  to  him  would 
be  that  it  probably  would  be  possible  to 
obtain  an  agreement  to  vote  on  the  bill 
In  the  latter  part  of  next  week. 

Mr.  MAYBAMK  Mr.  President,  let 
me  say  to  my  good  friend,  the  minority 
leader,  that  I  hope  he  wHl  consider  this 
matter  over  the  week  end,  and  I  hope 
that  on  M<mday  we  shall  be  able  to 
reach  a  unanimous-consent  agreement 
to  have  the  Senate  vote  on  the  biU  not 
later,  than  Wednesday  of  next  week. 

Mr.  WHERRY.  I  can  assure  the  Sen- 
ator from  South  Carolina  that  it  will  be 
very  difficult  to  work  out  an  agreement 
to  provide  for  the  Senate  to  vote  on 
either  Tuesday  or  Wednesday  of  next 
week,  even  though  I  originally  had 
hoped  that  that  would  be  the  arrange- 
ment However.  I  am  glad  to  say  that 
I  hope  an  agreement  can  be  reached  to 
have  the  Senate  vote  on  the  bill  on 
Thrrsday  or  Friday  of  next  week. 

Mr.  TAFT.  Mr.  President,  the  pend- 
ing bm.  Senate  bill  3936.  proposes  to 
turn  over  to  the  President  oomidete  and 
arbitrary  dictatorial  power  over  the  en- 
Un  economlo  Uf  e  of  the  United  States 
and.  to  a  large  extoit.  over  the  lives  and 
aettvittes  t>f  its  dtlaens.  The  bUl  would 
authorize  the  President  to  install  a  sys- 
tem completely  at  variance  with  the  free 
economy  under  which  this  country  has 
been  built  up  and  to  which  I  believe  It 
owes  Its  tremendous  productive  power 
and  the  standard  of  Uvlng  of  its  people. 

There  are  many  provisions  of  the  bUl 
which  I  consider  to  be  necessary  under 
present  conditions,  but  certainly  there  is 
complete  confusion  in  the  minds  of  the 
public  regarding  the  dliferent  types  of 
oontrols  which  now  are  proposed.  I 
think  there  is  considerable  confusion  In 
the  mlixl  of  every  Senator— and  xieces- 
sarily  so— as  to  the  many  different  kinds 
of  c(mtrols  and  the  relative  justification 
for  different  controls.  People  are  much 
too  much  inclined,  apparently,  to  say 
either  "We  are  for  controls."  or  "We  are 
agt^nst  controls." 

I  am  not  protesting  against  controls 
in  general:  but  I  believe  that  certain 
types  of  ccmtrols  can  change  our  free 
economic  system  into  a  semlsodalist. 
regimented  Nation.  Such  controls 
tfiouM  be  granted  only  on  a  clear  show- 
ing of  economic  emergency,  and  for  the 
duration  of  that  emergency. 

Of  course.  Mr.  Prceident.  the  Qovem- 
ment  already  has  ctmslderable  power 
and  control  over  business  and  economic 
Ufe,  and  it  wUl  always  have  such  power. 
No  one  is  disposed  to  say  that  there 
should  not  be  controls  over  the  econ- 
omy^—controls  of  the  kinds  which  tra- 
ditionally have  been  imposed— and  that 
perhaps  there  should  be  some  additional 
oontrols. 

Tbm  powers  provided  for  in  this  bUl 
may   be   divided   roughly   into   three 


First,  there  are  additional  powers  to 
•antral  eredit.  particularly  consumer 
credit  and  credit  for  the  construction  of 
buildings.    Ttaeae  powers  certainly  pre- 


sent no  great  departure  fixnn  normal 
Government  principles.  The  Govern- 
ment has  always  contrclled  credit 
through  its  regulation  of  the  banks,  but 
the  danger  to  any  nation  in  peace  or  in 
war  from  excessive  control  of  credit  has 
long  been  recognized. 

I  myself  have  always  favored  as  a 
peacetime  measure  the  power  to  control 
consumer  credit,  which  has  8.ssumed  very 
much  greater  importance  in  modem 
days.  I  believe  credit  control  is  one  of  the 
most  important  necessary  weapons  which 
any  government  should  have,  and  I  cer- 
tainly feel  that  these  provisions  of  the 
bill  should  be  enacted.  Today  we  face  a 
serious  inflationary  condition,  which  has 
developed  almost  entirely  because  of  an 
undue  expansion  of  credit.  Even  before 
the  Korean  war,  for  a  number  oi  reasons 
which  appear  very  clearly  in  the  latest 
statistical  reports  on  these  various  mat- 
ters, prices  had  begun  to  rise. 

For  instance,  consumer  credit,  includ- 
ing installment  credit,  has  increased,  in 
a  period  (rf  12  months,  by  the  sum  of  $8.- 
600.000,000.  In  other  words,  that  con- 
stitutes a  direct  creation  of  purchasing 
power  without  necessarily  a  correspond- 
ing production,  or  the  production  only 
follows  the  increase  in  purchasing  power. 

Total  mortgage  loans  in  the  month  of 
May  alone  amounted  to  $1,400,000,000. 
They  had  been  at  an  average  of  $1,100.- 
000,000  for  many  months. 

The  loans  of  commercial  banks  have 
Increased,  tn  12  months,  from  $41,000.- 
000,000  to  $45.000.000.000— an  Increase  of 
$4,000,000,000  in  such  loans  In  1  year's 
time,  with  the  holdings  of  Government 
securities  Increasing,  also,  from  $63,000.- 
000.000  to  $66,000,000,000. 

The  total  d^Toelts  in  banks  have  in- 
creased from  $187,500,000,000  to  $143,- 
000,000.000,  or  an  increase  of  $5,500,000,- 
000,  which  indicates  a  general  increase  in 
credit,  brought  about  very  largely  by  the 
policies  of  the  Government  Iteself .  The 
Federal  Reserve  Board  has  rather  loos- 
ened up  on  credit  since  the  slight  de*> 
pression  of  1949. 

Inra  period  of  6  months  there  has  been 
a  net  increase  of  $3,000,000,000  in  the 
case  of  mortgage  debts.  So  we  are  mov- 
ing at  the  rate  of  $6,000,000,000  annually 
in  the  increase  in  housing  credit. 

On  top  of  that,  we  also  have  the  Gov- 
ernment deficit  for  the  last  fiscal  year  of 
more  than  $3,000,000,000. 

So  we  had  every  kind  of  Inflationary 
force  working  in  this  country  before  the 
Korean  war  began. 

A  reversal  of  this  poUcy,  plus  a  new 
tax  bill,  plus  the  credit  control  powers 
which  here  are  proposed,  in  my  opinion 
can  undo  the  greater  part  of  the  price 
rise  which  has  occurred.  The  economic 
effect  of  the  Korean  war.  reltected  in 
actual  buying  for  the  Government,  is 
negligible.  Most  of  the  effect  of  that 
war  thus  far  has  simply  been  a  psycho- 
logical effect. 

The  second  class  of  powers  relate  to 
production  of  materials  for  the  Armed 
Forces,  the  stimulation  of  Increased  pro- 
duction for  that  purpose,  and  direct 
Government  operation.  While  I  am  In- 
clined to  believe  that  the  Govemmai$ 
can  get  anything  it  wants  to  get  and 
with  priori^,  without  powers  glvm  in 
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this  act,  I  see  no  objection  to  grantiitf 
these  ix)wers  more  clearly.  In  fact,  I 
think  they  should  be  granted  more  clear- 
ly. The  power  to  demand  priority  and 
to  require  allocation  is  arbitrary,  but  is 
probably  necessary  when  we  have  such 
a  tremendous  civilian  demand  as  we  have 
at  the  present  moment.  Loans  and  the 
guaranty  of  loans  were  usefxil  weapons  in 
the  last  war  to  secure  prompt  production. 
I  Question  somewhat  the  necessity  of  per- 
mitting the  Government  to  go  into  busi- 
ness itsslf,  and  I  feel  that  Congress 
should  be  asked  to  authorize  each  in- 
stance in  which  the  Government  does 
propose  to  go  into  a  manufacturing  busi- 
ness. I  Shan  deal  further  with  that  in 
proposing  an  amendment  to  that  sec- 

The  third  tjrpe  of  powers  ctmtained  In 
the  bill  relate  to  general  econMnic  ccm- 
trol.    These  jwwers  are  ^ot  only  those 
contained  in  title  IV.  but  they  are  scat- 
tered through  the  bill  because  the  lan- 
gi^age  providing  for  Government  action 
is  so  broad  that  it  can  be  extended  far 
beyond  the  control  of  production  for  the 
Armed    Forces.     Thus    the    allocation 
power  contained  in  section  101  is  broad 
enough  to  permit  the  Government  to 
close  down  any  bvtsiness  in  this  country 
by  shutting  off  materials.    It  is  broad 
enough,  in  my  opinion,  to  tell  every 
farmer  what  he  can  plant  and  what  he 
cannot   plant.     It   certainly   is   broad 
enough  to  authorize  a  complete  rationing 
system  for  consumers.     Under  section 
303,  the  Government  can  go  into  any 
business,  including  mining,  manufacture, 
and  commerce.    The  definition  of  na- 
tional defense  found  on  page  67  is  so 
broad  that  in  those  sections  where  the 
only  limit  is  the  use  for  national  defense, 
the  powers  granted  can  be  used  for  gen- 
eral economic  control.    TiUe  IV  gives 
complete  power  to  ilx  prices  and  fix 
wages  at  the  discretion  of  the  President. 
I  have  no  difficulty  with  the  first  two 
classes  of  powers,  and  I  believe  that  most 
of  them  are  essential  under  present  cir- 
cumstances but  I  have  serious  doubt  as 
to  the  necessity  at  this  time  of  giving  the 
President  arbitrary  and  dictatorial  pow- 
ers over  the  entire  national  economy. 

It  is  said  that  these  powers  are  sUnd- 
by  powers.  That  term  is  completely  mis- 
leading. The  first  Price  Control  Act  in 
the  World  War  gave  almost  the  same 
powers,  and  at  that  time  they  were  also 
discretionary.  Many  of  the  powers 
granted  to  the  President  in  permanent 
legislation  are  discretionary  powers  to  be 
put  into  effect  only  if  he  chooses  to  ex- 
ercise them.  No  one  called  than  stand- 
by. It  may  be  that  the  President  does 
not  intend  to  use  them  at  once,  but  as 
far  as  Cor^ess  is  concerned,  we  are  the 
ones  wnj  are  authorizing  a  c(»nplete 
change  in  the  character  of  the  life  of 
this  Nation.  I  do  not  think  we  should 
grant  any  discretion  to  make  that 
change  to  the  President,  unless  we  thhtk 
it  Is  necessary  for  him  to  use  that  dis- 
cretion, and  he  himself  at  this  time  does 
not  think  it  is  necessary  for  him  to  use 
that  discretion.  I  do  not  see  how  we 
ffi^n  avoid  our  constitutioiud  responsi- 
bility of  deciding,  ourselves,  whether 
controls  so  important  as  these,  which 
would  change  the  character  of  our  Ufe, 


are  actually  necessary  >t  this  time  or  are 
not  necessary.  If  they  are  not.  I  do  not 
think  we  should  authorise  the  President 
to  use  tiiem  now.  or  at  any  future  time 
without  further  congressional  action. 

Mr.  President.  I  do  not  believe  the  peo- 
ple reaUze  the  nature  of  the  changes  in 
our  economy  authorised  by  this  bllL    If 
we  were  engaged  in  the  third  world  war. 
I  would  not  hesitate  for  a  moment  to 
grant  every  power  here  sought    When 
we  are  engaged  in  protecting  the  free- 
dom of  the  entire  Nation  against  foreign 
aggression  it  is  necessary  temporarily  to 
surrender  our  f reedcmis  at  home.    I  was 
assistant  co!iDsel  for  the  Food  AdmlniSc- 
tration  in  the  Fhst  World  War.  and  I 
think  its  control  then  was  necessary.    I 
helped  write  the  first  Price  Control  Act 
in  1941.  and  secure  its  passage,  and. 
with  all  its  faults,  I  believe  that  price 
control  was  absolutely  necessary  at  that 
time.   The  question  is  whether  any  simi- 
lar emergency  exists  today.    It  seems 
to  me  that  it  will  take  a  real  eco- 
ncHnic  emergency  to  Justify  or  balance 
the  dangers  and  inconveniences  and  con- 
stitutional infringements  inv<dved  in  a 
control  system,  particularly  in  time  of 
peace,  when  the  people  do  not  have  the 
spirit  of  sacrifice  which  is  produced  by  an 
all-out  war.   I  do  not  intend  to  say  that 
the  Korean  war  is  not  a  real  war.  or  that 
it  does  not  carry  many  of  the  heartbreaks 
and  tragedies  of  a  large  war.    But  from 
an  economic  standpoint,  it  is  not  any 
particular  strain  on  the  economy  at  this 
country.     Most  of  the  materials  and 
equipment  needed  are  already  in  exist- 
aice.  They  have  to  be.  or  they  never  will 
get  to  Korea.    Those  that  can  be  man- 
ufactured during  the  next  6  mmiths  are 
merely  a  drop  in  the  bucket  in  the  tre- 
mendous production  in  which  we  are  now 
engaged.   Even  the  increased  armament 
program  as  ivesented  to  us  up  to  this 
time,  which  includes  Kcarea  and  a  much 
larger  preparation  f(ur  defense,  is  easily 
within  the  capacity  of  this  country,  on 
a  more  or  less  luumal  free  econonalc 
basis.    President  Truman  has  proposed 
additional  appropriations  of  about  $16.- 
000.000,000,  although  it  is  not  clear  how 
fast  this  will  be  needed  or  spent.   There 
should  be  substantial  reductions  hi  do- 
mestic expenditures  and  foreign  eco- 
nomic expenditures,  so  that  I  would 
judge  that  the  program  jffesented  to 
Congress  involves  pertiaps  ten  to  twelve 
billion  dollars  increase  over  the  $40,000.- 
000.000  a  year  whldi  we  are  now  spend- 
ing.  In  my  opinion,  this  program  can  be 
huxlled  tqr  increased  taxes  and  credit 
omtrol.  A  balanced  budget  and  the  pre- 
vention of  any  continued  increase  in  out- 
standing credit  have  long  been  recog- 
nized already  as  the  proper  weapons  to 
prevent  hiflatlon.    I  think  we  can  and 
should  pay  for  the  program  as  we  go, 
and  that  If  we  do,  in-ice  control  is  not 

necessary.  

In  weighing  the  necessity  of  controls 
we  should  realize  that  they  are  far 
more  difficult  of  administration  than 
they  seem  to  be  wh«a  we  enact  the  law. 
It  is  certainly  far  more  difficult  to  ad- 
minister controls  successfully  than  it  is 
to  sit  here  and  enact  a  law  such  as  the 
one  before  the  Senate.  When  ivices 
start  to  go  lip  people  assume  that  all  the 


Government  has  to  do  la  to  step  in  and 
say  "No."  A  few  orders  from  Watfilng- 
ton  and  the  people  think  they  bave 
plete  protection  _ 
&it  our  experience  In  this  country  sbonrs 
that  it  is  not  so  simple  as  that.  In  tbe 
first  place,  it  is  almoet  ImpossUe  to  start 
price  control  and  bold  It  to  a  few  adaeted 
fields.  If  we  fix  tbe  price  of  sted.  It  be- 
comes necessary  to  fix  the  price  of  ban 
ore  and  scrap  and  allays  and  aH  the 
products  of  steel,  and  then  aU  other  aei> 
als  which  are  in  any  way  Involved  In 
steeL  If  we  fix  tbe  priea  of  wheat,  we 
have  to  fix  the  price  of  com  and  rre  and 
oats  and  barley.  If  we  fix  tbe  prtee  ef 
any  raw  material,  or  any  mann£Mtured 
goods,  we  have  to  follow  it  down  through 
the  fh«^nnri«  of  dlstrlbutloa  to  prevent 
profiteering  along  the  line,  unttt  wa  fix 
the  letafl  price.  If  wefUpricsr.weaoon 
have  to  regulate  abnost  every  practtoe  In 
many  different  badoetcleB,  becaom  thoae 
practices  hMvitably  alect  the  price.  We 
saw  that  in  the  Worid  War. 

It  is  generally  agreed  now  that  prkea 
cannot  be  cffeettvdy  fixed  onleaa  wacea 
and  salaries  are  also  controlled.  Tbcro 
are  ixarly  a  UDlon  transaetlans  a  day. 
hieludlng  sake  and  wage  payments  m  the 
United  States,  and  the  moaaent  oontnl 
begins  it  has  to  be  gn 
until  the  Fedoral  Oovcmment  Is 
to  lay  down  tbe  mlsB  on  wbkh  I 
of  those  bllUon  tzaaaactionB  a  day  is  to  be 
conducted.  That  was  Mr. 
experience,  and  It  Is 
necessary. 

When  the  _ 
such  a  tremendous  detailed  control  tt  has 
to  take  on  employees  who  may  well  num- 
ber 300.000  before  the  whole  project  la 
completed.  I^vtbeimore.  It  cannot  be 
done  with  any  hope  that  you  can  main- 
tain justice  or  freedom  or  equality.  Ap- 
peals to  tbe  coot  are  neoesaaifly  denied 
or  severely  limited,  becauaa.  of  conaa.  the 
decrees  of  the  Price  AdminMratar  bavw 
to  be  fff«m>rfi^trfY  effective  If  they  are  to 
be  effective  at  alL  We  have  seen  re- 
cmtly  the  injustloes  ta&  the  rent-contiot 
system,  even  after  every  citet  to  revdre 
l»op»  adjustments.  During  the  Worid 
War,  I  had  case  after  case  taroogfat  to  my 
attrition  where  arbitral 
stroyed  the  hvellbood  of 
dtlaens. 

Furthermore,  the  problems  of  a 
try  this  siae  are  ae  Inllnttety 
that  no  man  knows  cewagh  to  do 
jobright    unqueetlwiamy.  what  we  o»- 
tahi  is  better  than 
which  might  be  prodneed  by  a  ^ 
but  it  is  fuU  of  _/ 

tremendous  shortasBSv  beeaaw  «e  BOSB- 
Ing  of  the  price  bdew  tts 
Increaaes  demand  and 
under  OPA  controls,' 
products  disappeared  fvom  tbe 
At  different  times  there  was  na  ^ 
no  meat,  no  aaap  or  eaanad  soods^  no 
white  shirts  or  new  sdta,  no  leather,  and 
no  shoes.  Then  it  bewf  neessaary  to 
ration  with  all  the  red  tape  and  etalael- 
ing  that  such  a  qntem  pradaoes.  lam 
quite  certain  that tt  was  the msl^aof 
the  OPA  hi  tbe  Worid  War  whkb  result- 
ed hi  tbeee  shortages  and  finally  brom^ 
about  a  viral  of  rising  prices  and 
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vtdeh  onffld  most  of  the  food  the  system 
iMddooe.  And  ret  I  bettere  any  direc- 
tor Is  goinc  to  make  tlie  same  mlwtekfw 
beeaose  of  the  vast  flfdd  of  mwortalntar 
and  llie  tremendous  yiiamu'tm  which  are 
iHKKVht  to  bear  from  every  group  coo- 
eemed  with  ttetar  selfish  Interest 

Rsally.  in  the  United  States,  more 
tttan  in  any  foreign  country,  we  face  the 
^wynr  of  a  comidete  breakdown  of  con- 
trols, and  lawtessness.  partlenlarly  in 
tim»  of  peace,  m  time  of  war.  a  certain 
morale  derekips  which  makes  it  possible 
to  enforce  controL  In  the  World  War. 
ICr.  Hoorer  rdled  almost  entirely  on 
that  morale  with  few  enforoemoit  pow- 
ers. During  the  Seeoikd  World  War. 
men  who  felt  they  were  aggrlered  still 
remembered  their  boys  at  the  front  and 
accepted  without  complaint  the  order 
whldi  perhaps  made  them  a  casualty  at 
home.  But  after  the  war,  whenerer  the 
economic  price  of  any  commodity  was 
Above  the  GtA  price,  the  commodity 
went  into  the  bla^  market  to  sedc  the 
natural  level  of  price.  Com.  lumber, 
and  meat  sold  all  over  America  at  black- 
market  prlMS.  At  one  time  there  was 
practically  no  lumber  tn  the  lumber 
yards,  or  anywhere,  outside  of  the  blade 
maitet  The  American  people  do  not 
Uke  to  be  regimented,  and  they  do  not 
Uke  to  be  ordered  around. 

I  think  those  who  vote  for  this  price 
control  are  going  to  regret  bitterly  th^ 
vote  by  a  year  from  this  thne.  unless,  im- 
f ortunateiy.  we  are  taivolved  In  a  third 
world  war. 

Mr.  President.  I  have  hidicated  that 
there  is  a  condition  under  which  price 
coQtrtd  may  be  necessary  and  may  woric 
better  then  In  ordinary  times.  Perhaps 
such  a  condition  may  exist  short  of  mx. 
There  ts  some  suggestion  that  the  ad- 
ministration has  not  told  the  peoirie  all 
of  the  facts.  It  has  not  presented  the 
program  which  It  really  is  looking  for- 
ward to  for  the  American  people,  that 
perhaps  we  are  going  to  spend  $45,000,- 
000,000  a  year  on  our  Armed  Forces  in- 
stead of  $35,000,000,000;  perhaps  we  are 
going  to  begin  a  3-year  plan  to  make  this 
Nation  the  most  powerful  military  force 
the  world  has  ever  seen  in  time  of  peace. 

That  may  be  the  program  which  the 
Ifotion  perhaps  should  adopt.  I  do  not 
venture  to  express  an  opinion  at  this 
time  on  that  question.  If  there  is  such 
a  program,  then  I  thbik  we  ought  to 
know  what  it  is.  If  our  total  Govern- 
ment expenses  are  gcrtng  to  be  $75,000.- 
000.000  instead  of  $53,000,000,000,  I 
doubt  if  we  can  get  along  without  price 
eontroL 

I  doubt  very  much  that  we  can  raise 
■uf5dent  revenue  by  taxes  to  meet  such 
a  tremendous  expenditure.  The  thing 
that  forces  cootf^  is  the  vast  expendi- 
ture by  the  Oovemment  over  and  above 
the  taxes  that  can  be  raised.  In  the 
WOrtd  War  we  were  spending,  roughly 
ipeaklng.  $100,000,000,000  and  we  cd- 
Isetcd  $60JOOO.OOO.OOO  in  taxes.  A  deficit 
Of  $MjaOO.tOOjNO  a  year  forced  arbitrary 
add  rU^  eoBtrols.  It  may  be  that  an  ex- 
pendltare  of  $T$J00.000.000  a  year,  if 
tlYft  li  what  la  eootemplated,  would 
BMk*  swii  ootrtrols  naeessary.  If  it  is. 
■7  obieetlOQs  to  this  biU  might  entire 
disappear.   If  there  I*  »ny  such  program. 


however,  I  beUeve  the  American  people 
ought  to  know  it  I  can  only  asstune 
at  the  moment  that  the  proposed  tn- 
erease  already  laid  before  us  represents 
an  adequate  program  to  secure  the  de- 
fense of  the  United  States. 

Remember  that  what  we  do  here  may 
last  for  10  years.  The  new  level  of 
sfteadiDg  may  continue  as  long  as  the 
Russian  menace  exists.  If  that  is  the 
fact  it  becomes  all  the  more  important 
that  we  adjust  our  economy  to  that 
semipermanent  condition  by  levjrlng 
enough  taxes  to  pay  as  we  go  and  pre- 
vent inflation  by  proper  credit  control 
retaining  as  much  economic  freedom  as 
possible,  so  that  our  progress  may  con- 
tinue. Certainly,  the  American  people 
would  be  sick  of  price  controls  long  be- 
fore the  end  of  any  10-year  period. 

Under  the  circxmistances  I  have  set 
fwlh.  I  beUeve  very  strongly  that  Con- 
gress should  reserve  for  itself  the  right 
to  determine  whether  all-out  controls 
should  be  put  into  effect,  and  I  propose 
to  offer  an  amendment  providing  that 
title  4  shall  only  take  effect  upon  pas- 
sage <rf  a  further  Joint  resolution  by  the 
CtHigress.  The  position  which  I  have 
taken.  I  imderstand.  is  almost  exactly 
that  of  President  Truman  on  this  issue, 
and  also  the  position  of  his  economic 
advisers.  I  invite  attention  to  their  leg- 
islative reomunendations  on  page  14  of 
the  July  report  to  the  President.  The 
President  is  not  willing  to  say  that  price 
controls  and  wage  controls  are  needed 
at  this  time.  I  agree  with  him,  and  I 
thtak  it  is  wT<Mig  for  Congress  to  er^ct 
them  at  a  time  when  they  are  not  nec- 
essary. 

Mr.  President.  I  should  like  to  read 
the  recommendations  of  the  President's 
economic  advisers.  They  were  passed  on 
by  the  President  to  Congress  after  the 
Korean  war  crisis  had  occurred.  The 
recommendations  are  as  follows: 

1.  On  accotmt  of  the  cost  at  expanding 
our  mlllUry  strength,  and  to  help  contain 
lnflatlonax7  preaaures.  an  Interim  revenue 
measure  should  be  enacted  Immediately  to 
yield  substantial  additional  revenue  In  the 
ourrent  fiscal  year. 

That  blU  is  being  considered.  We  have 
practically  finished  its  consideration  in 
the  committee,  and  it  will  be  before  us. 
a.  As  a  safeguard  against  Inflationary  buy- 
ing, and  to  reduce  the  demand  for  scarce 
materials,  authority  should  be  granted  to 
reguUt*  eonaximer  credit,  to  restrain  mort- 
gage credit,  particularly  lor  housing,  and  to 
Umlt  speculation  in  oMnmodltles. 

I  agree  with  that  recommendation. 
Those  powers  are  contained  in  this  bilL 

S.  In  view  of  the  mounting  shortage  of 
some  commodities  required  for  the  national 
defense,  authority  should  be  granted  for 
priorities  and  allocations  of  these  commodl- 
tlea.  for  the  limitation  of  nonessential  uses, 
for  the  prevention  of  Inventory  hoarding,  and 
for  the  requisitioning  of  supplies. 

It  does  not  speak  of  all  commodities. 

Mr.  FDUBRIOHT.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  shouki  like  to  state  the 
next  recommendati(»;  then  I  shall  be 
itad  to  yield  to  the  Senator. 

4.  To  ezpedtte  the  production  of  certain 
eomaaodltlea  needed  for  the  military  and  for 
■tfaqust*  BtoekplUag.  end  to  guard  sgatnst 


a  dangerooi  shortage  d  th«M  oiatertals  ta 
the  rrent  of  »y  emargeney  ottlUng  fcr  fur- 
ther e^MUMlort  o^  our  oollltary  efforta.  a  pn- 
gram  should  be  adopted  whkb  providM  loans 
and  incentive*  for  the  expansion  of  capacity, 
for  technological  developments,  and  for  the 
production  of  essential  suppUe*. 

I  now  yield  to  the  Senator  from  Arkan- 
sas. 

Mr.  FUISRIOHT.  The  Senator  spoka 
about  over-aU  controls.  That  was  a  sub- 
ject which  copconed  me  and  two  other 
members  of  the  craunlttae  very  much. 
I  shoiild  like  to  know  whether  under  the 
Senator's  proposal  his  concurrent  reso- 
lution would  go  only  to  over-all  controls 
and  that  in  the  meantime  the  President 
would  be  given  authority  to  impose  selec- 
tive controls  on  such  articles  as  rubber, 
for  example,  which  was  used  in  commit- 
tee as  an  illustration  of  a  class  of  articles 
which  were  very  important  to  the  de- 
fense program. 

Mr.  TAFT.   Rubber  got  out  of  line  be- 
cause of  the  foreign  situation.    We  can- 
not have  an  over-all  control  on  the  price 
of  rubber  any  more  than  we  can  have  it 
on  the  price  of  coffee.    My  proposal  is 
that  title  IV  should  go  Into  effect  only  on 
the  passage  of  a  further  joint  resolution 
by  Congress.    There  are  other  controls. 
For  instance,  the  Govemment's  control 
of  the  sjmthetic  rubber  plants  would  per- 
mit the  Qovemment  to  control  the  price 
of  rubber  at  any  time  it  wished  to  do  so. 
Mr.  FULBRIQHT.    Mr.  Clague  used 
the  example  of  meat.    He  used  meat  as 
one  article  which  had  a  great  influence 
on  the  Increase  in  the  consiuner  price 
index.     Does  the  Senator  contemplate 
that  there  should  be  any  authority  to 
control  any  article  at  all  prior  to  the 
adoi>tlon  of  the  concurrent  resolution? 
Mr.  TAFT.    No;  my  feeling  is  that  so 
far  as  price  and  wage  controls  are  con- 
cerned the  President  could  exercise  some 
authori^  through  allocation  control,  for 
exanude.    Let   us  take  meat,   for  ex- 
ample.   If  there  is  any  article  which 
was  proved  after  the  war  to  be  difBcult> 
to  control,  it  was  meat    It  is  almost  im- 
possible to  do  so.    We  reached  the  point 
where  only  a  little  meat  came  through 
legitimate  channels,  but  there  was  a 
great. deal  of  meat  in  the  black  market. 
Meat  was  being  slaughtered  in  small 
plants   or   on    the    farm.     Conditions 
reached  such  a  point  that  we  could  not 
get  enough  insulin  to  take  care  of  peo- 
ple who  had  diabetes  because  there  was 
not  enough  processing  of  carcasses  in  the 
regular  chanztels  of  meat  production. 
We  had  90  i>ercent  of  the  meat  in  the 
black  market.    The  Senator  no  doubt 
remembers  that  before  the  1946  election 
the  President  suddenly  removed  all  con- 
trols from  meat  because  he  was  told  that 
the  scandals  were  such  It  would  be  im- 
possible to  elect  a  Democratic  Congress- 
man anywhere  in  the  country  if  he  al- 
lowed controls  on  meat  to  stand  until  the 
election.    That  was  said  at  the  time.    I 
do  not  guarantee  that  it  was  the  only 
rea.<ion  why  he  removed  the  controls  on 
meat,  but  people  told  him  that  he  should 
take  controls  off  meat  becaoae  it  was  im- 
practicable to  control  the  price  of  msat. 
It  is  most  difficult  to  do  so.    It  is  much 
easier  to  control  the  price  of  wheat,  com. 
and  grain  products  than  it  Is  to  under- 
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take  a  price  control  of  meat  If  a-start 
is  made  on  meat  alone,  the  control  will 
be  a  complete  failure,  in  my  opinion. 

Mr.  FULBRIGHT.  What  would  be  the 
Senator's  opinion  with  regard  to  lumber? 
Mr.  TAFT.  Lumber  went  into  the 
Uack  market,  of  course.  Practically  all 
lumber  was  in  the  black  market  There 
was  a  time  after  the  war  when  there 
was  no  lumber  in  any  lumber  yard  in 
the  United  States.  It  was  trucked  di- 
rectly from  the  southern  mills  to  the 
house  hito  which  it  was  put  The  price 
was  whatever  those  who  had  the  lumber 
desired  to  charge  for  it. 

I  think  the  Senator  has  picked  out  the 
most  difficult  articles  to  controL  Let  us 
take,  for  instance,  the  shortage  of  stseL 
The  imposition  of  ccmsumer-credit  con- 
trol on  automobiles  would  cut  tremen- 
dously the  production  of  automobUes. 
If  a  50-percent  down  payment  were  re- 
quired on  automobiles.  I  venture  to  say 
that  the  sale  of  automobiles  would  be 
cut  by  a  third.  Thereby  more  than 
2.000.000  tons  of  steel  would  be  saved, 
which  is  the  additional  amount  of  stsel 
required  for  the  present  mihtary  pro- 
gram over  and  above  what  we  had 
already  contonplated  would  be  required. 
There  are  many  otha  methods  that 
could  be  used  without  going  into  such 
detail  I  think  it  is  most  difficult  to  try 
to  regulate  in  detail  the  price  of  half  a 
billion  sales  and  purchases  which  are 
made  every  day.  It  is  a  tremendously 
difficult  task.  and.  necessarily,  it  is  an 
arbitrary  one. 

Mr.  FULBRIGHT.  I  agree  with  the 
Senator  that  it  is  difficult  We  were 
seeking  some  way  to  avoid  it.  if  we  could, 
or  at  least  delay  it  until  the  situation 
became  much  more  serious. 

Mr.  TAFT.  My  impression  is  that  If 
we  were  to  impose  a  price  control  on 
anything,  we  could  find  a  separated  prod- 
uct— a  medical  product,  or  something  of 
that  kind — on  which  a  price  control 
could  be  imposed  without  its  effect 
spreading.  However,  if  we  take  any 
major  industry  or  food  product  and  try 
to  fix  the  price  on  it  and  set  up  a  con- 
trol system  I  think  we  would  be  reqi^red 
to  control  all  the  other  rdated  products. 
azMl  finally  the  entire  economy. 

Leon  Hendn^on  tried  to  do  it  on  a 
selective  basis.  Finally  be  said  It  cookl 
not  be  done.  At  fhrst  I  was  inettned  to 
take  the  position  that  it  could  be  done, 
but  I  came  to  the  conclusion  at  the  end 
that  if  we  are  to  have  regulation  we  must 
regulate  the  whole  thing,  because  (rther- 
wise  we  simply  shift  the  purchase  from 
one  product  to  another  prodtKt  If  we 
fix  the  price  of  meat,  meat  becomes 
scarce.  Therefore  everyone  buys  chlA- 
ens.  Then  the  price  of  chtdcens  in- 
crease three  times  over  the  original  iNrke. 
So  we  must  regulate  the  price  of  chickens. 
Of  course  it  f  (dlows  that  we  must  then 
also  regulate  the  price  of  eggs.  We 
would  go  from  one  thing  to  another  un- 
til we  found  that  complete  omtrol  was 
required. 

Mr.  FUI£RIGBT.  I  wotkder  what  tike 
Senator  thinks  about  credit  controls  on 
construction,  under  idildk  the  Inderal 
Reserve  Board  is  given  aotbority  over 
conventional  bank  credit,  and  the  Prea- 
Ident.  as  I  believe  it  was  stated  on  the 


floor  yesterday,  is  given  control  In  the 
Govemnwnt  field  through  the  Housing 
Authority. 

Mr.  TAFT.  My  Impression  is— and  I 
have  not  studied  the  section  carefully— 
that  the  bill  gives  the  Federal  Reserve 
Board  power  over  all  of  it 

Mr.  FULBRIGHT.  No;  it  gives  the 
Federal  Reserve  Board  authority  over 
what  is  called  bank  credit  It  gives  the 
President  authority  over  Government 
credit.  The  only  way  the  PedttalRe- 
serve  Board  is  brought  into  the  Govern- 
ment picture  is  by  the  words  "after  con- 
sultation with  the  Federal  Reserve 
Board."  In  committee  I  move  to  give 
the  Federal  Reserve  Board  authority 
over  all  credit  in  that  fkekL 

Mr.  TAFT.  I  would  be  Indlned  to 
agree  with  the  Senator.  I  would  be  in- 
clined to  think  that  the  power  over  bank 
credit  consumer  credit  and  howdng 
credit  ought  to  be  in  the  Federal  Re- 
serve Board. 

Mr.  FULBRIGHT.    In  the  private  fldd 
under  existing  regulatioDS  banks  require 
mcn%  than  60  percent  undo*  any  cir- 
cumstances.   In  other  fields  it  is  only 
SO  percent  wher;  there  is  not  much  in- 
flation in  the  field.    The  raal  Inftatinn 
is  in  the  Government  credit  is  It  not? 
Mr.  TAFT.    In  hooslBg? 
Mr.  FULBRIGHT.    Tea. 
Mr.  TAFT.    Yes;  in  direct  k>ans  to 
GI's  and  m  the  FHA-guaranteed  mort- 
gages.   I  think  those  together  cover  a 
good  deal  of  the  high  infcrease  in  housing 
credit 

Mr.  FULBRIGHT.  Not  only  that  but 
the  circumstances  are  much  more  infla- 
tkmary  where  only  a  5  peroent  or  10 
percent  down  payment  is  req[uh«d  than 
where  40  pocent  is  required. 
Mr.  TAFT.    The  Senator  is  entirely 

correct  

Mr.  RTLBRIGHT.  Tba  bopressian 
was  created  that  the  FMeral  Reserve 
Board  had  a  responsibility  given  Itwitfa- 
out  the  power  to  do  anything  elEeetive. 

Mr.  TAFT.  Mr.  President.  I  wish  to 
deal  spedflcally  for  a  moment  with  the 
power  of  the  Goverxunent  to  go  hito  tansi- 
ncss.  whidi  is  covered  by  section  303.  I 
realise  that  in  some  fields  the  Govern- 
ment Itself  probably  may  have  to  go 
into  business.  JX  the  President  is  un- 
willing to  tdl  us  what  those  fields  are 
so  that  we  may  properly  limit  the  power, 
then  I  suggest  that  we  retahi  the  power 
in  the  Committee  on  Appropriations  to 
decide  what  money  sbMH  be  granted  for 
projects  of  that  kind. 

It  is  Tig^*^*^"*^  that  in  IMt  the  Presi- 
dent demazKled  the  power  to  go  into 
business  in  time  (tf  peace,  and  indicated 
his  belief  that  the  Qovemment  should 
be  able  to  go  mto  the  steel  bnshiess  If 
gom^  Government  economist  decided 
that  the  industry  was  not  npanrttng  as 
fast  as  he  thought  it  aagbt  to  expand  to 
meet  some  demaikd  which  he  foresaw. 
The  Presklent  sakl  at  that  " 

a.  To  autborla*  an 
adequacy  oC  pradaeOfni 
rials  IB  critically  "     " 
•ad  If  ftmntf  ikBeaaHrv.  to 
meat  kMia  for  tte 
tMllltlea  to 
tbmrnan  to 

It 
tiMlaatry  faOa  to 


in  aocordanee  wtth^ 

tn^ion  had  inuvdooss 
Reptcaentattves  lbs 
in  section  203. 
similar  indeed  to  tba 
Ull  now  being 
Tlw  Spenoe  Wi 


(a) 
tamlaea  that 
canry  to  brtp 
CTtaWtahwl 
tui  matala. 
rlala.  inchidbig  UquM 
cbaae  ae  maks 
«ueh  tw>nf1al 
Govenuncnt  uto  or  £ar 
SUtca    •    •     •. 


(c)  Tbe] 
PraaldHit  Ty 
power  to  tranipart. 
any  natoiala 

At  least  a 

tbeqnodionof 
posea     Be 
probably  stmi 
in  thai,  that  the 
have  the  right  to  f9 
kind  referred  tok 
QQesOon  of  waiE« 
therefore,  that  we  1 
that  this  power  be 
atleasttowar 

What  I 
ment  if  t 
power,  whkh  at 

thema__  ^ , 

be  appropriated  kf  Oaapea.  ;x 
not  have  any  great  dh|eettoii  to 
iv  suA  a  preslslaB as  ttai imtoi  tarn 
good  many  MBs.  tbe  flCA  A^  for '- 
stance,  that 

priationtiwt^ _, 

us  say,  flOO^NiJiit  *«■*  ttie 


oat  of  the 
tomettaatwei 
3«  Itoeall  to 
lto30.  Uthat: 
bin.  we  never  will 
ags^    The 
0I0.M0.  whieh  wfB 
proprlatcd.  and  tas 
OOMOOtoso' 
tbinte  be  woeid  Ifts  to 

mentfoiitfo. 

I  diall  propoee  to  this 
amenftnentat 
pmirlatiaoshallhe] 
power  oanbe  vapA. 

Another  revoet  to  wtakh  tki 
of  tfaePMSirtftit  ■ 
that  of  aUoeettaa.   R 
power  dMMUdfee 
tionof 
for  the  war 

I  propeee  to 
provide  sneta  a  !■■■*■■.  It 
an  naeoBmai 
theoommtttoei 
idoBOttidnkIt' 
of  my 

Mr. 
vOlttei 


Mr.  TAPr.    I 
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August  IX 


Iff.  ROHKKTBCBf.  I  rfioald  Uke  to 
gtfe  to  the  dlstinfuiifaed  Senator  from 
due  my  Inteiwtotton  of  the  pnfiMkm, 
n  is  to  Mrist  Imtaetrtm  to  to  into  trar- 
pradneOon  btatnem.  eiplontttOD.  and 
i^iat-not 

Tlie  Senator  referred  to  metkm  303  of 
the  oclgtoal  biU.  I  amame  he  also  re- 
fere  to  eeetton  m  (a),  which  follova 

Mr.  TAFT.    I  was  talking  of  'ectkm 
(a),  (b).and(e). 

Mr.  ROBBRTSQIf .  I  wish  to  call  the 
attwitiftn  of  the  distlnsulahed  Senator 
to  the  fact  that  the  ohJeetlres  of  sectUm 
MS  and  103  are  not  the  same.  Section 
303  relates  to  loans  to  omUe  eompanles 
to  go  Into  mtMluctkm.  I  offered  an 
■■MiMlamiit  to  the  original  provision  of 
tb»  original  taffl.  authorising  loans  to 
carry  out  the  porpoms  of  the  tailL 

We  did  not  know  exactly  what  an  the 
puipoem  of  the  bill  as  originally  pro- 
posed would  be.  So  I  offered  an  amend- 
ment which  wss  agreed  to  and  incorpo- 
rated In  this  section,  to  provide  "pro- 
curement of  materials  for  national  de- 
fease." That  Is  all  for  which  they  coold 
go-lnto  biiiliifM  with  aoremment  loans. 

We  did  not  insert  that  Umttotion  in 
seetkm  303  (a),  because  that  relates 
only  to  Qoremment  purchases,  not  Oov- 
emment  buahMm  or  productiim.  only 
GoTemment  purchases  of  war  materials 

Mr.  TAFT.  The  Oovemment.  under 
•eetkm  303  (a) .  has  the  power  to  make 
purchasm  of  other  than  raw  materials. 
It  dom  not  say  anything  about  war  ma- 
talals.  The  language  of  subparagraph 
(e)  is: 


gtmntcd  to  the 

by  thto  Mctton  iluU  Include  Um 
to  tnuupori   and  Mor*.  uid   have 
•nd  rtftiMd,  say  aoatarlaU  pro- 
eorad  und«  thtaMetton. 

They  can  go  into  the  sted  business  or 
any  other  hualnfm.  and  with  the  powers 
of  puroimse.  resale,  and  manufacture, 
they  can  go  into  any  biishw  they  desire 
to  enter,  under  sectioo  303. 

Mr.  R0BBRT80N.  m  the  first  place, 
we  Ineerted  a  preamble  that  the  act  is  to 
ti  carried  out  within  the  frameworic  of 
the  American  system  of  eompettttve  en- 
terprise: Then,  at  my  suggestion,  in  two 
or  three  different  plaem  tai  the  bin  we  re- 
iterated ''private  enterprise,  private  en- 


When  we  undertodk  to  define  natkmal 
defenw.  we  tried  to  tie  that  down  to  what 
is  actually  national  defense.  It  was  very 
dtfkultfor  us  to  write  toto  the  bUl  every 
coooelvable  thing  wliieh  would  eontrib- 
ute  to  Mitlonal  def  etise.  but  certainly  we 
put  enouili  Into  the  bm  and  enough  toto 
ov  report  elearly  to  indicate  that  theee 
powers  should  not  be  used  for  purposes 
of  Boslal  ftf  Qtm.  or  to  put  the  Oovem- 
ment into  builnsm  which  would  reeutt 
tn  the  natjflneltmttep  or  sodallsatkm  of 


Mr.  TAFT.  Bawtly  the  same  situa- 
tion existed  in  Work!  War  n.  Vague 
humrnkss  was  umd.  and  it  was  taken  ad- 
Tantage  eC  to  JusftUy  todal  reiorms  and 
to  JwtUy  tmtHntlTig  various  activities 
ttmiwwe  Bot  totanded  lur  the  Congress. 
A.  mm*  ■■issMhm  by  Oobgrees  today  is 
flootod  by  Ooverament  departments.  I 
bsve  seen  the  same  issue  arise  m  oonnec- 
tton  with  the  Veteraas'  Admiiolstratlon. 


If  a  statute  makes  a  certain  provision. 
the  offlclals  of  an  agency  may  say,  "We 
are  not  disposed  to  follow  Congress."  If 
we  desire  to  limit  powers,  the  language 
■hould  be  perfectly  clear  and  definite. 

As  I  see  it.  the  definition  of  national 
defense  on  page  67  is  so  broad  that  un- 
der it  the  President  could  aUocate  for 
national  defense  any  article  in  the 
United  Stetes  that  he  finds  Is  needed  for 
the  national  def  ense.  I  think  it  is  some- 
what too  broad. 

I  do  not  critldae  the  work  of  the  com- 
mittee, and  I  quite  realize  the  point  made 
by  the  Senator  frcmi  Virginia.  But  as  the 
Oovemment  expands  and  new  bureaus 
are  set  up.  they  do  not  care  what  the 
theory  of  the  act  is,  they  look  at  the 
words,  an^  if  they  want  to  do  something 
and  find  that  the  words  can  be  twisted 
to  enable  than  to  do  it.  they  do  what 
they  want.  There  is  no  way  that  can  be 
prevented  that  I  know  of.  except  through 
the  power  of  appropriation. 

The  school-lunch  program  was  set  up 
without  any  authority  whatever,  and  it 
was  caiTied  on  for  a  long  time  by  appro- 
priations only.  There  were  quite  a  num- 
ber of  activities  undertaken  by  the  Fed- 
eral Security  Administration  which  had 
no  relation  to  the  war  whatever,  so  far 
as  I  could  see.  But  Government  (Kfflcials 
went  back  to  the  war  acte,  pointed  to  the 
words  contained  in  them,  and  we  had  a 
pretty  hard  time  to  restrain  them  once 
they  rdled  <m  the  words. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield  for  one  brief 
comment? 
Mr.  TAFT.  I  yield. 
Mr.  ROBERTSON.  Our  committee 
deleted  from  the  bill,  by  amendments 
which  I  offered,  powers  which  went  be- 
yond those  ever  possessed  before  by  any 
President  in  any  war  emergency.  But 
frankly,  we  did  not  know  how  to  prepare 
a  defense  production  bill  which  would 
give  a  good  aiiSt  administrator  the 
powers  necessary  for  him  to  do  a  suc- 
cessful Job,  and  at  the  same  time  tie 
btixtnd  his  bade  the  hands  of  some  ad- 
ministrator we  might  not  trust  If  the 
Senator  knows  how  to  prepare  such  a 
bin  as  that.  I  shall  be  glad  to  consider 
it  But  I  tedre  to  say  that  if  some  other 
senator  does  not  offer  it  I  intend  to 
offer  an  amendment  to  the  bill  whereby 
the  powers  granted  may  be  ended  upon 
the  ademption  of  a  concurrent  resolution 
by  the  two  Houses,  or  that  any  part 
thereof  may  be  ended  by  such  procedure. 
If  someone,  as  the  Senators  fears  be  may. 
should  take  the  powers  contained  tn  sec- 
tion 303  and  section  303  (a)  and  use 
them  to  try  to  socialize  some  industry. 
before  we  have  gone  all  the  way  down 
ttiat  road  the  Congress  could  take  a 
look-see  under  the  amendment  I  am 
proposing,  and  could  wipe  out  section 
303  and  section  303  (a)  if  they  were  not 
being  used  as  we  Intended  them  to  be 
used,  as  a  defense  against  an  aggressor. 
Mr.  TAFT.  I  have  seen  that  done 
before  but  as  a  practical  matter  it  is 
almost  impossible  to  undo  what  has  been 
dooa.  after  it  has  been  done. 

I  reaUse  that  the  Senator  from  Vir- 
gtoia  moved  to  strike  out  sections  301« 
SOS.  and  SOS.  He  made  a  motion  to 
strike  them  all  out  in  Uie  committee.   I 


fully  sympathized  with  his  action  at  that 
time.  The  Senator  was  finally  convinced 
that  sections  301  and  303  were  necessary. 
I  am  not  suggesting  aiqr  change  in  sec- 
tions 301  and  303.  The  only  amendment 
I  am  suggesting  to  the  whc^  bill.  I  will 
say  to  the  Senator,  is  that  we  shall  not 
hand  the  Preeddent  $2,000,000,000  with- 
out any  check  by  the  Appnqiriationa 
Committee  on  the  (^wration  by  the  Oov- 
emment itself  which  is  authorized  under 
section  303.  Now  that  certainly  is  a  mild 
provision,  and  I  hope  the  members  of  the 
committee  may  be  glad  to  accept  it 

Mr.  ROBERTSON.  Mr.  Prestdent^ 
win  the  Senator  again  yield? 
Mr.  TAFT.  I  yield. 
Mr.  ROBERTSON.  I  must  admit  the 
correctness  of  the  stotement  of  the  Sen- 
ator from  Ohio,  that  I  did  offer  an 
amendment  to  strike  out  the  original 
langu<ige,  because  I  was  afraid,  as  he 
now  says  he  is  afraid,  that  it  was  going 
to  be  abused.  But  then  I  reached  the 
conclusion  that  it  would  unduly  tie  the 
hands  of  the  executive  branch  of  the 
Government  in  d<ring  what  may  be  re- 
quired to  be  d<me  so  then  I  went  to 
work  to  revise  the  language  the  commit- 
tee agreed  upon,  and  which  I  thought 
reasonably  safeguarded  the  Intereste 
both  of  \is  had  in  mind.  But  I  do  not 
know,  and  I  do  not  believe  any  other 
person  knows  how  to  frame  a  bin  that 
will  rise  above  ita  administration. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  Indiana, 

Mr.  CAPEHART.  As  a  member  of  the 
Committee  on  Banking  and  C\irrency. 
and  having  sat  through  all  the  hearings 
on  the  bill,  I  wonder  if  the  Senator  will 
agree  with  me  that  generally  speaking, 
outside  of  UUes  IV  and  V.  the  bill  is  quite 
satisfactory,  provided  that  wherever  the 
term  "national  defense"  is  used  we  sub- 
stitute "for  military  supplies."  or  wliat- 
ever  is  needed  directly  bjr  the  military, 
the  armed  services,  to  onier  to  wto  the 
EloreanWar?  That  is  what  I  tried  to  do 
in  the  ccmmiittee. 

Mr.  TAFT.    I  want  to  praise  the  work 
of  the  committee.     I  dc>  not  criticize 
the  work  of  the  conunitiee  for  a  mo- 
ment   The  deflmtion  of  "national  de- 
fense" on  pages  66  and  e*/  is  still  smne- 
what  broad. 
Mr.  CAPEHART.    It  is  too  broad. 
Mr.  TAFT.    Tes.   The  language  is: 
The  term  "national  defcnae"  means  tlie 
opentlona  and  activities  of  the  Armed  Forces. 
ih»  Atomic  Energy  Commissi  an.  or  any  ctbcr 
Oovemment  department  or  agency  directly 
or   indirectly   and   BUtistant.aUy   concerned 
with  tbe  national  defense. 

That  really  covers  any  department 
Of  course,  it  is  clear  that  it  covers  the 
Depcrtment  of  Agrlcultur(>.  But  I  think 
any  other  department  would  easily  fall 
within  this  language.  It  is  not  confined 
to  things  they  want  to  buy.  It  covers 
anything  about  which  they  are  con- 
cerned. It  covers  any  of  their  activities, 
such  as  the  Brannan  plan,  or  anjrthing 
else  under  the  deflnitkm  of  "natimial 
defense."  While  it  is  better  than  the 
original  defhiition.  while  I  think  the 
committee  has  greatly  improved  it.  I  still 
think  it  is  somewhat  broai. 
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Mr.  CAPEHART.  Does  not  the  Sem- 
tor  think  the  deffnttloii  shooM  be  limited 
to  that  which  is  needed  directly  by  the 
military  in  order  to  wto  the  Korean  war 
and  to  order  to  do  what  they  Shouki  do 
and  what  the  Congress  gives  them  au- 
thority to  do  under  the  appcopriatkms? 
Mr.  TAFT.  Yes.  Well,  what  they 
should  do  to  order  to  build  up  the 
strength  of  the  armed  services  of  the 
United  States.  I  agree  with  the  Senator 
from  Indiana  entirely. 

Mr.  CAPEHART.  I  have  prepared 
and  will  submit  two  amendments,  (me  to 
strike  title  IV  and  the  other  to  strike 
title  V.  Those  are  the  two  titles  of  the 
bill,  of  course,  that  have  to  do  with  ra- 
tioning, price  control  on  every  conceiva- 
ble thing,  and  wage  controL  I  feel  that 
those  two  titles  should  be  dhninated 
from  the  bilL 

Mr.  TAPT.  I  have  also  prepared  a 
motion  to  strike  out  title  V. 

Mr.  CAPEHART.  What  does  the  Sen- 
ator tiiink  about  titie  IV? 

Mr  TAPT.  I  personally  would  strike 
out  titie  IV,  but  I  was  willing  to  com- 
promise on  the  basis  that  it  go  toto  ef- 
fect, by  a  joint  resolution  passed  by  Ctm- 
gress.  so  when  we  came  ba^  here  we 
would  not  have  a  dispute  on  all  the  titles 
of  the  bilL  We  would  Just  have  a  ques- 
tion, yes  or  no,  on  a  joint  resolution.  We 
could  act  more  rapidly  in  that  way.  That 
is  just  a  concession.  I  prefer  the  Sena- 
tor's own  amendment 

Mr.   KEM    Mr.   President  will   the 

Senator  yield?  

The  PRESIDING  OFFICER  (Mr.  StiW- 
Nis  in  the  dmir).    Does  the  Soiator 
from  Ohio  yield  to  the  Saiator  from 
Missouri? 
Mr.  T.^PT.    I  yield. 
Mr.  KiTM     Some  reference  has  been 
made  to  the  fact  that  the  blU  provides 
that  it  is  the  Intention  of  the  Congress 
that  the  President  sliall  use  the  powers 
conferred  within  the  framework  of  the 
American  system  of  competitive  enter- 
prise.   Referring  to  the  lall.  on  page  39, 
I  find  some  weasel  words  there  which 
scan  to  me  to  be  of  considerable  impor- 
tance in  this  connection.  The  bill  reads: 
It  Is  the  Intention  of  the  Oangreas  tiiat  the 
President  shall  use  the  powers  conferred  by 
this  act     •     •     •    within  the  framewortt,  as 
fsr  as  prscticahle.  of  the  American  syston  oi 
competitive  entennlsc. 

I  ask  the  Senator  frtan  Ohio  If  he  does 
not  think  that  that  would  give  the  Presi- 
dent the  right  to  do  about  anything  he 
wanted  to  do  and  still  contend  that  he 
was  •*within  the  framewortc.  as  far  as 
practicable"? 

Mr.  ROBERTSON.  Mr.  President  will 
the  Senator  from  Ohio  yield  to  me  so  I 
may  answer  the  Senator  from  Missouri? 

Mr.  TAFT.  I  yield  to  the  Senator 
from  Virginia. 

Mr.  ROBERTSON.  That  was  my 
amendment  Does  the  distinguished 
Senator  tram  Missouri  think  that  any 
part  of  price  fixing  or  wage  fixing  car  im- 
tioning  is  in  keeping  with  the  American 
system  of  private  enterprtoe?  We  might 
have  to  go  toto  some  of  that  as  we  did 
In  the  last  war.  I  couM  not  sit  tax  com- 
mittee and  put  in  a  phrase  that  would 
nuUify  what  might  have  to  be  done.    So 


an  I  conM  my  was. '*aa  far  a  . 
Ue."  Ton  Ush  ■iMHiililiitnti  ef  tUs 
program,  do  not  use  tbeee  powers  be- 
yond what  is  Deeemaxy  to  do  thisjobaml 
leave  our  American  piivate  enterprise  tn 
fti*t;miit»  because  it  cMtiwoduees  any 
other  vrstem  to  the  wedd."  That  was 
as  far  as  I  knew  how  to  ga 

Mr.  TAFT.  Answering  the  Senator.  I 
would  say  that  so  fir  as  these  dedara- 
tioos  of  policy  are  concerned  I  do  not 
pay  too  much  attention  to  them,  and  I 
do  uC'.  think  most  lai^cn  do.  and  I  do 
not  think  many  Oovemment  dQiart- 
mente  do.  They  look  at  the  language  of 
the  grant  of  authority.  I  do  not  think 
this  limite  or  firftw^  the  grante  of  au- 
ttmrity  cqntT^*n«^  to  the  words.  It  may 
throw  a  Itttle  light  oh  the  nibject  Even 
to  ite  present  form  the  language  is  a 
vitwi  of  a  wamhv  to  the  Presldeat  as  to 
what  he  is  expected  to  do.  Whether  he 
win  do  it  or  not,  however,  is  to  his  own 
discretion. 

Mr.  ^StGUSON.    Mr.  President,  win 
the  Senator  yield? 
Mr  TAFT.    I  yield. 
Mr!  FERGUSON.    It  certatoly  is  not  a 
llmitotian. 

Mr.  TAFT.  No;  it  certainly  Is  not  a 
Umitetion.  As  a  rule,  these  dedara- 
tion-of -policy  statemente  tend  to  expand 
the  words  of  an  act  rather  than  to  Umit 
them. 

Mr.  KEM    Mr.  President  wlU  the 
Senator  yield  agato? 
Mr.  TAPT.    lyiekL 
Mr.  KEM    Whenever  a  dedaratian 
of  totention  Is  contoined  it  is  very  mudi 
watered  down  by  the  laz«uage  "as  far 
as  practicable.*' 
Mr.  TAPT.    Yes:  I  think  it  is. 
Mr.  President.  I  have  only  one  other 
subject  to  discuss. 

I  see  no  reason  for  Title  V  of  the  bilL 
The  y-risting  law  provides  effective  pro- 
cedmres  for  the  settlement  of  labor  dis- 
putes affecting  national  defense.  The 
terms  of  this  titie  are  extr«nely  vague 
and  it  is  not  clear  what  additional  pow- 
ers the  President  is  se^dng  to  these 
words.  If  the  President  Is  at  any  time 
going  to  exorcise  the  power  offtdrs 
wages,  he  can  set  up  boards  and  commis- 
sions under  the  powers  granted  tn  title 
IV.  If  we  wish  to  give  the  President 
some  additional  power  to  compel  labor 
and  management  to  abide  by  his  deci- 
sion or  that  of  some  board,  we  certainly 
should  use  much  clearer  language  than 
appears  to  section  902.  It  seems  to  me 
that  this  section  should  be  strode  out 

Mr.  PresWent.  I  send  to  the  desk  fcnr 
amendmente  to  be  printed  and  lie  on  the 
table.  The  amembDente  are  to  accord- 
ance of  the  general  prtoeiples  on  wtaleti 

I  have  spokesL  «_^._«     ,ww 

The     PRESIDINO     OFFltJil     (Mr. 

Srxmm  to  the  chair).    The  amood- 

mente  wffl  be  received,  printed,  and  lie 

on  the  table. 
Mr.  TAFT.    Mr.  PreridenS.  I  yidd  the 

floor. 

Mr.  ROBERTSON.  M^.  President,  the 
pr'wWfig  defense-production  bm  con- 
fess vast  powers  apan  the  Rcesidfni  ci 
the  XTntted  Stetes.  bob  the  amendmenta 
agreed  upon  by  oor  Buiklv  and  Cur- 
ivicy  committee  and  Indaded  to  ttm 
committee-s  substitute  for  Senate  bffl 
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for  a  nsr  if  the  Morlh  Korauk  Oomnm- 
BMi  ue  idBf otved  liy  tbe  ClitiM«  Com- 


We  also  knew  ttet  ttw  Htetta  Kokmi 
CbonminMi  teve  itarted  «i  aniaiifotod 
VBT  of  ftgfxcnkm  acalnsk  8o«tCh  Korea 
under  the  adviee  of  the  Rmiaa  Com- 
mnnlrta.  and  wltli  the  aaristaxw:  of  ma- 
tcrfali  furnlahcd  Iqr  them.  We  know 
that  the  OoBUBoaJsts  in  other  countries 
maj  Tcaort  to  the  same  tactks  to  an 
effort  to  eommit  the  Armed  Forees  of  oar 
eooBtry  to  def  eastte  aetkm  on  a  broad 
front. 

TV)  Hwet  that  threat  to  our  eeeuritr 
and.  In  fact,  to  oar  national  exlstenoe. 
tt  li  ImperatlTe  for  us  to  mobUfae  omr 
eeoooaate  as  wdl  as  oar  military  power. 
Btaee.  as  I  hare  Indicated,  we  do  not 
know  the  fan  extent  of  fatore  military 
eommltmenta.  It  is  necessary  for  us  to 
ddccate  to  the  President  powers  sufll- 
dmtly  troad  to  meet  future  emexsendes 


I&  the  delegation  of  sndi  powers  it  is 
just  as  fotae  to  arfue  that  they  ooold 
not  be  aboKd  as  It  would  be  to  arfue 
that  an  Army  general  to  wfcom  ftdl 
power  ofer  the  Uvfs  of  his  men  ia  granted 
can  never  maKe  any  mistake  in  the  ex- 
ci«lse  of  that  power.    Bowerer ,  in  eco- 
nomic moblUsatloD.  as  in  war  mcbOim- 
tloa.  it  is  impossible  to  frame  legislation 
based  upon  a  distrust  of  those  who  will 
cxerdse  the  granted  powers.  The  powers 
neoesmry  to  be  granted  in  ordttr  that  a 
goeeessful  Job  may  be  done  must  be 
granted  under  the  assumption  lAiat  they 
win  be  properly  and  wisely  exercised. 
It  has.  of  eoorae.  been  the  oboexTation  of 
every  legUator  who  has  burned  the  mld- 
idght  oO  in  the  perfection  of  needed  leg- 
ffl«««w  that  no  perfection  of  drafting 
has  ever  risen  above  the  levd  of  its  ad- 
ministration. 

In  the  preparation  of  the  inibstitute 
measure,  oar  oomasittee  has  interted  nu- 
merow  safeguardtng  provisioni;:  but  the 
fact  rcmalm  that  the  bill  delecates  wide 
powers  to  the  Presideni.  and  its  success 
wm  be  detennined  by  its  administration. 

It  wffl  be  noted  that  the  substitute 
uwMUif  provides  for  three  separate  and 
distlnet  steps  in  the  program  of  eoanomie 
giffififH— *Vm,  iwmdy:  Voluntary  mea- 
snreSk  compulsory  measures  on  a  sdec- 
ttve  buis  at  other  than  the  reua  oon- 
sumir  lev^  and  finally,  eompikite  control 
of  wages,  prices,  and  rationing  at  all 
lev^.  Utata  we  have  complete  war  mo- 
liil^tinn  we  cannot  dsem  it  to  be  neees- 
saiy  or  desirable  to  unrtertakf?  complete 


We  are  liksfwioe  of  the  opinioik  that 
there  are  other  phases  of  eeonainlc  mo- 
WMMtlon  whkh  are  necemary  and  in- 
tocral  parts  of  a  sueeesstul  program.  I 
nlar  partknlaidy  to  three  meusurca  now 
midsr  eosialderatlQn:  First,  the  tiimlna- 
tlon  of  aU  domcsUo  wendinii  which  is 
not  tsfintisl  to  the  defence  program; 
Mcond.  a  measurable  inereasit  in  income 
tame  aiui  ttic  Imposltkm  of  an  ezcess- 
pfcAta  tax;  and  VtitA,  the  enactment  of 
a  wucilMiislii  rcnecotlatkin  act 

DmMis  WcrU  War  n  it  wta  niy  prtvt- 
|M»  to  aBVC  CD  the  saboocmittee  of  the 
WojUJifllluaiiiOncicnUtini  nf  ttirlTmisii 
eC  lisiwiiiiislliic  which  diafted  a  re- 
negotiation act  under  whkh  the  tax- 


payers of  our  Nation  were  saved  over 
$10.MO.00O,00g  through  the  recapture  of 
exeesshre  profits  on  war  contracts,  and 
a  far  greater  sum  through  the  repricing 
of  war  material,  based  upon  prior  con- 
tracts which  had  been  renegotiated. 

Our  experience  in  World  War  n  taught 
us  that  without  an  effective  control  on 
prices  and  profits,  we  shaU  pay  entirely 
too  much  for  war  materiaL  We  learned 
that  close  pricing  in  a  war  emergency 
is  an  impossibility.  Most  contracts  for 
munitifnis  are  made  in  haste.  In  addl- 
tlcm.  many  war  contracting  are  called 
upon  to  manitfacture  items  with  which 
they  have  had  no  previous  experience: 
and  under  such  circumstances  costs  and 
prices  cannot  be  fixed  properly  untU 
after  sane  experience  has  been  gained. 
Even  with  respect  to  sUndard  items 
which  already  are  in  production,  sub- 
stantial volume  increases  have  a  tre- 
mendous effect  upon  costs  and  profits. 

In  the  present  emergency  we  have  been 
asked  to  appropriate  an  aditional  $14,- 
000.000.000  to  finance  the  expansion  of 
the  armed  services.  In  the  very  near 
future  we  may  have  to  appropriate 
many  additional  billions.  These  enor- 
mous increases  in  Government  buying 
win  result  in  high  costs  and  excessive 
prices  and  profits,  unless  we  have  ade- 
quate protection  against  these  evils.  As 
previously  indicated,  a  part  of  that  pro- 
tection can  be  supplied  by  a  comprehen- 
sive renegotiation  act. 

The  Renegotiation  Act  of  1948  is  now 
in  effect.  The  renegotiation  of  war  con- 
tracts during  World  War  n  proved  to 
be  such  a  satisfactory  control  against 
excessive  profits  that  with  the  advent 
of  the  expanded  aircraft  program  in 
1948,  it  was  deemed  advisable  to  apply 
a  restricted  renegotiation  covering  to 
that  aircraft  procurement  Prom  time 
to  time  since  1948  we  have  amended 
the  Renegotiation  Act  of  1948.  but  always 
on  a  limited  or  restricted  basis.  Gen- 
erally, it  is  applicable  only  in  the  field 
of  aliieraft.  and  has  served  to  prevent 
the  realization  of  excessive  profits  in  the 
procurement  of  aircraft  and  aircraft 
ports.  For  1948  the  application  of  the 
Rmegotiation  Act  of  1948  was  limited 
to  procurement  under  the  Sxipplemental 
National  Defense  Appropriation  Act  of 
that  year. 

The  1940  amendments  to  the  Renego- 
tiation Act  applied  only  to  aircraft  and 
Aircraft  parts  insofar  as  contracts  for 
such  items  obligated  1949  fiscal  year 
funds.  The  1950  amendments  extended 
the  coverage  of  the  Renegotiation  Act 
of  194t  to  an  negotiated  contracts  en- 
tered into  during  the  fiscal  year  1950. 
I  also  sponsored  that  change  in  the 
Renegotiation  Act.  hi  the  Appropria- 
tions Conunittee. 

Thus,  the  1948  act  does  not  cover  con- 
tracte  resulting  from  advertised  bids 
which  were  entered  Into  during  1950  nor 
does  it  cover  any  contracts  for  any  items 
other  than  aircraft  and  aircraft  parte 
which  obligated  1949  funds.  Moreover. 
U  does  not  apply  to  any  contracts  for 
leas  than  $1,000  no  matter  how  majoy 
<tf  such  confeiacte  any  single  contractor 
may  have,  nor  does  it  cover  any  con- 
traete  entered  into  by  any  governmental 
agencies  ottier  than  the  armed  services. 


The  reasons  for  the  Ibnited  coverage 
of  the  1948  Renegotiation  Act.  as  amend- 
ed and  extended  frwn  time  to  time,  are 
no  longer  present.  The  1948  act  wa» 
confined  to  the  portion  of  procurement 
which  during  the  past  3  years  was  great- 
ly increased  over  ordinary  onpectation^— 
principally  the  aircraft  exisansion  imto- 
gram.  The  war  procurement  now  con- 
templated goes  far  beyond  this  fielxl. 
Tremendous  increase  in  buying  Is  antici- 
pated not  only  in  the  field  of  aircraft 
but  in  every  other  type  of  war  materiaL 
It  is  these  sudden  large  Increases  hi  pro- 
cxurement  that  breed  excessive  profits. 

There  is  pending  in  the  Bouse  of  Rsp- 
resentetives  a  biU  (H.  R  9246)  to  apply 
renegotiation  to  an  armed  services  pro- 
cxirement  and  the  procurement  of  the 
General  Services  Adminlsti-atifm.  This 
bin  specifically  provides  that  the  Presi- 
dent may  bring  into  renegc»tiation  from 
time  to  time  as  the  occasion  may  demand 
the  proctirement  of  other  agencies  of 
the  Government  such  as  the  Maritime 
Commission  or  the  Recoartruction  Fi- 
nance Corporation. 

It  follows  very  closely  not  only  the 
framework  but  the  details  of  the  World 
War  n  Renegotiation  Act,  which  proved 
to  be  siich  a  satisfactory  control  of  ex- 
cessive profits. 

This  bill  introduced  by  the  distin- 
guished chairman  of  the  Aimed  Services 
Committee  of  the  House  Las  been  very 
carefully   and   painstakinjfly   prepared. 
Incidentally,  the  hearings  on  it  in  the 
House  Ways  and  Means  Co;nmittee  com- 
menced   yesterday    and    wfil    extend 
through  today.    Its  preparitlon  has  con- 
tinued from  time  to  time  over  the  past 
3  years  and  represente,  I  am  informed, 
the  views  and  thinking  of  a  number  of 
persons  both  within  and  without  the 
Government  who  had  extansive  experi- 
ence with  the  renegotiation  of  war  con- 
tracts during  World  War  II.    It  is  broad 
in  its  coverage  and  should  prove  to  be  an 
effective  means  of  holding  down  exces- 
sive prices  and  preventing  the  realization 
of  excessive  profite  on  war  procurement 
in  the  present  «n«:gency.    The  new  bin 
win  cover  aU  contaracte  presently  subject 
to  renegotiation  under  th*;  1948  act  but. 
of  course,  goes  far  beyond  the  coverage 
of  the  present  law.     It  supersedes  the 
1948  act  In  such  a  way  thiit  no  amounte 
paid  to  war  contractors  ^vin  be  subject 
to  renegotiation  imder  toth  acta.     In 
addition  to  ite  coverage,  it  Offers  from 
the  1948  act  in  several  other  respects. 
Many  of  the  exemptions  from  renegotia- 
tion contained  in  the  Woi-ld  War  n  Re- 
negotiation Act  and  to  ttie  1948  act  are 
not  carried  In  the  propoi«d  bilL     I  am 
in  accord  with  this  general  philosoidiy. 
I  feel  that  the  wisdom  o:'  statutory  ex- 
emption from  renegotiata}n  is  doubtful 
at  best.    If  we  are  to  have  wartime  rene- 
gotiation it  ought  to  apply  to  every  form 
of  war  procurement  and  there  is  little 
Justification  for  exempti£«  any  group  or 
class  from  its  coverage.     The  blU  gives 
the  Renegotiation  Board  authority  to  ex- 
empt contracts  by  gen«>ral  classes  or 
typ^  If  it  finds  this  a4:tion  deshrable. 
If  exemptions  are  to  be  g:.-anted,  it  would 
seem  to  me  much  better  !.'or  the  Renego* 
tiation  Board  to  make  s^ich  exemptions 
to  the  light  of  a  f uU  kiK}T>7ledge  of  aU  the 
facts  and  circumstances,     under  the 
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rapkDy  changing  eooditiixis  of  wartime 
procurement,  it  is  impossible  tox  the 
(Xmgress  to  prejudge  these  sitiiationa. 
and  it  is  my  own  view  that  the  Govern- 
ment's interest  would  be  much  better 
protected  by  giving  the  Board  sufficient 
scope  and  freedom  of  action  to  meet  cir- 
cumstances as  they  arise,  and  it  can  ex- 
ercise the  discretionary  power  which  the 
bill  gives  it  in  the  light  of  circumstances 
prevailing  at  any  given  time. 

There  are  only  two  major  respecte  in 
which  the  proposed  biU  se^ns  to  me  to  be 
inadequate.  Rrst.  it  would  become  ef- 
fective for  the  entire  fiscal  year  of  any 
contractor  during  which  it  became  law. 
Thus,  if  the  bill  were  enacted  in  August, 
for  example,  it  would  apply  to  all  con- 
tractors who  keep  their  accounts  on  the 
baais  of  the  calendar  year  1950  and  to 
ail  fiscal  years  which  had  not  ended  prior 
to  August  1.  This,  of  course,  would 
make  the  biU  retroactive  in  its  effect, 
which,  under  the  circumstances.  I  feel  is 
not  justified.  The  moneys  have  not  yet 
been  appropriated  and  therefore  cannot 
have  been  received  or  accrued  by  any 
contractor. 
Mr.  MAYBANK.    Mr.  President,  win 

the  Senator  yield?  

The  PRESIDINO  OFFICER.  Does 
the  Senator  from  Virginia  yield  to  the 
Senator  from  South  Carolina? 

Mr.  ROBERTSON.  I  yield  to  the  dis- 
tinguished Senator  from  South  Carolina. 
Mr.  MAYBANK.  If  I  may  be  per- 
mitted to  do  so,  I  desire  to  caU  to  the  at- 
tention of  the  Senator  from  Virginia  an 
amendment  which  I  discussed  with  the 
committee,  and  on  which  I  desire  to  have 
the  Senator's  comments,  in  the  course 
of  his  speech.  After  consultation  with 
the  distinguished  Senator  from  Virginia, 
the  Senator  from  Indiana,  and  other 
Senators,  during  the  hearings,  I  took 
it  upon  myself  to  offer  an  amendment, 
which  I  hope  wlU  conform  to  their  ideas. 
The  amendment  is  on  page  43.  line  24, 
after  the  word  "subsection",  to  insert  a 
semicolon  and  the  foUowing:  "but  the 
President  shall  make  appropriate  provi- 
sion to  prevent  hardships  and  inequities 
to  sellers  who  have  bona  fide  contracte 
in  effect  on  the  date  of  issuance  of  any 
such  regulation  or  order  for  futxire  deliv- 
ery of  materials  processed  from  raw  ma- 
terials, and  particularly  from  ^ricul- 
tural  commodities,  in  which  seasonal 
demands  or  normal  business  practices 
require  contracts  for  future  delivery." 

Mr.  ROBERTSON.  Mr.  President.  I 
think  that  is  a  good  amendment,  and  I 
certainly  hope  the  Senate  wiU  accept  it. 
I  have  in  mind  the  conversation  I  re- 
cently had  with  the  President  of  Dan 
River  Cotton  MiU,  which  is  one  of  the 
largest,  if  not  the  largest,  cotton  min 
in  the  United  States.  He  told  me  that 
in  order  to  keep  his  miU  running  he  was 
bound  to  buy  cotton  in  advance  for  fu- 
ture delivery,  that  he  coxild  not  control 
the  price,  and  so  he  was  committing  his 
company  to  the  purchase  of  cotton. 
Then,  he  said,  "What  would  happen  to 
me  if,  months  later  and  before  that  cot- 
tau.  is  translated  into  doth,  they  would 
roU  back  the  price  of  cloth,  irrespective 
of  what  the  cotton  has  cost  me  tiiat  went 
into  the  cloth?"  As  I  understand,  the 
amendment   suggested  bf  the  distin- 


gvisiied 

caUs  upon  those  who  win  do  the  price 
ftKiv  and  the  potoitial  roUiaii  bade  of 
prices  to  take  those  facts  into  considera- 
tioQ.  and  not  work  any  haish  and  unfair 
penalty  upon  the  manafaeturer. 

Mr.  MAYBANK.  We  want  to  protect 
the  honorable  businessmen  and.  honest 
business.  As  the  Senatcr  wen  knows,  we 
do  not  want  any  grey  marlute  or  black 
markete.  but  we  do  want  bona  fide  oper- 
ators to  be  able  to  contract  for  the  fu- 
ture delivoT  of  goods.  The  Senator 
speaks  of  the  Dan  Rh'er  Cotton  Mifi. 
He  might  spc»k  of  other  min&  or  of  otiitf 
processing  plants.  This  is  August  The 
cottcm  mills  are  now  worlclng  on  cotton 
goods  for  next  spring.  It  takes  6  months 
to  finish  the  iHoduct  from  the  raw  ma- 
terial to  tiie  manufactured  product  soid 
by  the  garment  manufacturers. 
I  thank  the  Senator. 
Mr.  ROBERTSON.  Ivfr.  President,  it 
seems  to  me.  with  respect  to  this  new 
renegotiation  biU  now  Ixing  considered 
in  the  House,  that  it  would  be  much 
fairer  to  the  American  businessman  and. 
at  the  same  time,  would  afford  adequate 
protection  to  the  Government,  if  the 
appUcation  of  the  act  could  be  confined 
to  amounts  received  or  accrued  by  con- 
tractors after  the  biU  becomes  law.  Of 
course,  as  a  corollary,  the  1948  act 
should  cover  tiie  amounts  otherwise  sub- 
ject to  that  act  which  are  received  or 
accrued  by  contractors  prior  to  the  ef- 
fective date  of  this  a<^t.  For  ease  of 
administration  and  accxmnting  simplic- 
ity, the  effective  date  of  the  proposed  bill, 
and  the  terminatirai  of  the  1948  act 
should  coincide  with  the  commencement 
of  a  month. 

There  is  another  respect  in  which  I 
think  this  biU  should  be  changed.  For 
its  administration  it  iffovides  a  Renego- 
tiation board  consistbig  of  six  mem- 
bers— one  to  be  appototed  by  tiie  Secre- 
tary of  the  Army,  one  by  the  Secretary 
of  the  Navy,  one  by  th<!  Secretary  of  the 
Air  Forces,  and  one  oy  the  Adminis- 
trator of  the  GenCTal  Services  Adminis- 
tration. The  other  two  arc  to  be  desig- 
nated by  the  President  with  the  view 
that  they  would  represent  an  of  the 
other  agencies  of  the  Gov«nmait  whose 
contracts  may  be  made  subject  to  re- 
negotiation by  Execut^re  direction.  , 
It  Is  my  firm  conviction  that  the  Re- 
negotiation Board  should  be  todepend- 
ent  of  the  armed  services  inrocurement 
SLgencies.  This  is  not  to  say  Uiat  the 
Board  should  be  eorapletely  divwced 
frcHn  the  armed  services.  Coopeation 
between  procurement  officials  and  the 
Board  is  Indispensalde  to  good  adminis- 
tration, but  at  the  same  time  I  am  ctm- 
vinced  that  control  of  the  Board  by  the 
armed  services  would  be  a  rnistalrp. 

Those  initially  chai-ged  with  the  re- 
sponsibility of  making  contracte  for  war 
procurement  are  by  the  very  nature  of 
their  duties  primarily  toterested  in  get- 
ting the  best  goods  irassible  under  the 
circumstances  as  quickly  as  they  can  be 
procured.  These  procurement  offldals 
are  by  the  inherent  nature  of  their  du- 
ties only  secondarily  toterested  to  the 
amounte  iiltimat^  paid  for  these  war 
contracte.  It  is  easy  to  understand  how 
such  procurement  «f^*^*»^*  are  not  always 


IthI^  pt«|M*i  ■***  ■ 
tiation  Board  IB 
caring  wpialtty  of 
tractors,  fairacm  —  — 
the  law  and  uidfcrmtty  «< 
oot-thece  virtaea 
succeed. 

It  would  be  B 
the  bm  sho(dd  repose  aD 
authortty  to  the 
gotlation  Boanl  wttk  a 
the  other  meaBbcn  cf  ttm 
be  adviaory  tottae 

done  the  chairman  atumld  be  .^ 

by  the  President  with  the  advlca  and 
sent  of  the  Senate  and  te 
complete  freedom  from  the 

Hi  essence,  renegutlation  is  a 
of  judgment  and  cumnaw 
experience  to  Worid  war  n 
coodusiTdy  that  if  wc  arc  to 
iaf aetory  wiliwliiicteatiop  cf  the 
gotiatim  Act.  we  meat  lalcut  a 
man.  give  him  aa^le  anthcrt^  and 
freedom  of  action  and  let  the  ckipc 
where  they  wflL  I  am  ojuiiuBCd  \ 
the  AflMriean  tasinecamaa  wfll  aa 
renegotiation  to  this 
did  to  World  War  n.  as  a 
trol.  so  long  as  he  la  cobv 
act  is  bdng  appttad  wntfomlr  «>M^ 
t^  ct  treatment  and  wtth  '^ 
the  buBto 
al&e^ 

I  am  furiiser  cm^taced  ef  ttic 
ism  as  w^  as  the  eoisaae  of  Itac 
lean  people 
to  cooperate  to  tlils 
problems  are 
the  type  of  eoeperatlae  needed  iB 

indicated. 

Mr.  President.  I  yield  the  floor. 

BCr.  IVES.    Mr.  Preskdent,  bcfdre 
gtn"^g  toy  rematfci  I  dedre  to 
understood  tfaiA  beeaaie  of 
acter  of  the  staAemente  I  aludl 
my  ptgBfntatVT*  I  aliaB  derJIww  to 
until  their  eonetailoa.    M 
Shan  be  very  giad  to  yWd  for 
tions  whldi  any  Senator  ma] 
adc,  and  I  shaU  endeavor  to 
insofar  as  tt  may  be  pocHftic  for 
to  do  so. 

Mr.  PresideBt.  the 
hate  controls.    Mock  of  aB»_      , 
governmental  cuutrdi.  Aaytbtav  of 
nature  is  whaDy  contrary  to 
can  concept  of 
can  way  of  nfe. 

But  the 
realistic.     Piateiilug  the 
of  war  and  the 
accept   incoavenlenee  and 
and  even  saeriflce,  if  need  be. 
undoubtedly  wilDng  to 
rcstrictkms  and 
be  required  of 

I  doubt  that  Ik  ia 
vines  the  Amezlcaa  people  that  tlMV 
now  beset  by  a  vuy 


Ibia 
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are 
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•or  ftiCore  freedom  and  freedsm  eroT- 
mhen  to  at  itake.    I  fetl  rare  that  In 

an  all-out  effort  to  protect  and  preaerra 
flaeae  ftcedooks  the  American  people  ara 

vflUng  to  fo  all  the  way. 

In  iheae  remarlB  I  ahall  B3t  dteeuaa 
■A  of  the  aspecta  of  &  S9M.  Neither 
riwU  I  dtacoM  In  detail  the  provlaionB  of 
^"a  Un.  These  matters  have  been  cor- 
tnd  already  most  thoroaghl:^  and  ef> 
f  eetlTdjr  tagr  others  who  have  qpoken.  and 
thcar  are  very  fully  cooaidered  In  the 
committee  report. 

Bather.  I  shall  oonflne  this  statement 
to  certain  features  of  this  leglslatian 
which  seem  to  me  to  be  of  eq;«elal  con- 
cern at  this  particular  ttme.    ^^ 

It  seems  to  me  that  the  attitude  of 
most  of  OB  toward  the  preaent  task  of 
iMtional  mffWl)m*^k**  on  the  home  front 
may  be  eharacterted  by  total  agreement 
on  the  goals  we  sedc  That  there  la 
some  diaagreement  orer  the  methods  or 
pcoeedurca  we  would  adopt  for  this  pur- 
poaelsooly  natural 

That  the  forces  of  freedom  must  be 
maintained— wherew  they  struggle  or 
are  threatened— is  noi^iere  doubted.  To 
this  end.  Amoieans  at  home  are  faced 
with  a  seemingly  anmnaVwa  aituatlon. 

How  to  impose  oontrois  over  our  econ- 
omy which  will  preymt  diaajstrous  in- 
llatk>n  without  aevcrely  regimcsting  it 
■eems  to  constitute  a  aeriom  dilemma 
It  seems  to  me.  however,  that  this 
dilemma  actually  la  mora  lmac:inary  than 

reaL 

Theia  la  a  large  area  of  agreement 
with  respect  to  the  deatr^aility  of  many 
of  the  basic  powers  which  this  Ull  would 
grant  to  the  President  The  power  to 
divert  needed  resources  from  peacetime 
consumption  charmels  to  production  of 
the  stidr  of  war  and  the  authority  to  set 
UP  coordinated  over-aU  credit  contnds 
are  generally  accepted  as  essential  for 
the  job  we  must  do.  Tliere  are  few  who 
dispute  the  merit  of  jnrludtng  provisions 
for  s>octpntng  aaaroa  materials  and 
for  insuring  by  Oovomment  gimranty 
defense  expansion  loans. 

Our  defense  chltf  s  have  estimated 
that  for  the  current  year  $33,000,000,000 
will  be  DBoeasary  to  produce  the  goods 
of  war.  This  meana  that  about  10  per- 
cent of  our  anniml  product  of.goods  and 
servtoes  la  bring  diverted  from  the 
normal  coosumptioo  stream  at  a  time 
when  the  postwar  demands  for  con- 
^iMMwr  jpft^ff  remain  yet  unmet.  Pur- 
tbermora.  pent-up  demand  and  the  very 
real  poaeibillty  that  thla  comparatively 
small  porttan  of  our  natkmal  product 
may  have  to  be  Ineraased  drastically. 
and  at  a  moment's  ootke.  make  the  po- 
teatial  ioflatkmary  pressure  too  real  to 
M  ignoracL  

As  everyone  ahouifl  reoognlae.  Korea 
may  wall  be  only  the  florst  symptom  of  a 
wtMit  rash  of  Sovlet'spanaored  aggrcs- 
itam.  In  the  fom  of  ao-caDed  people'a 
icvolta.  aimed  at  dissipating  eventually 
our  strcvth  and  then  forcing  us  Into 
an  all-out  war.  As  we  would  set  our 
tuHan  eoorae.  part  treacheries  and 
iMimail  itiT  um<ii  lalnlWs  make  preelsa 
prcdietkma  regarding  tv^  tghc  immedi- 
icannplnoQa  beyond  reason. 

nito IMb  vary  impoaanilllty  of  accurate 

_  I  that  makea  failure  to  prepare 

any  eventuality  a  frightful  gamble. 


This  bill  should  both  Insure  a  steady 

of  war  materials  and  avoid  a  dis- 

ruptlon  of  our  domestic  economy  which 
would  play  directly  into  Soviet  hands. 
Through  its  provisions  a  wide  range  of 
adaptable  weapons — designed  to  cope 
with  whatever  degree  of  mobilization 
may  be  necessary — would  be  made  im- 
mediately available  for  Executive  use. 

Mr.  MAYBANK.  Mr.  President,  win 
the  Senator  yield? 

Mr.  IVES.  As  he  stated  in  the  begin- 
ning, the  Senator  from  New  York  de- 
clin>3S  to  yield  until  he  has  completed  his 
remarks.  After  he  has  completed  his 
remarks  he  will  be  very  glad  to  yield. 

Also  Included,  however,  are  adequate 
safeguards  against  the  possibility  of  hap- 
hazard or  arbitrary  or  capricious  exer- 
cise of  the  powers  granted.  The  au- 
thority to  be  delegated  would  be  as  pre- 
dselj  restricted  as  Is  possible  imder  ex- 
isting uncertainties.  Moreover,  means 
for  the  operation  of  an  effective  congres- 
gicmal  checkrein  have  been  included. 

In  the  first  place,  where  controls  over 
prices  and  wages  are  concerned,  the  dan- 
gers of  piecemeal  application  have  been 
largely  obviated  by  linking  price  con- 
trols to  wage  stabiUzatlon  and  by  re- 
quiring at  the  consumer  level  the  blanket 
exercise  of  both  powers  simultaneously. 
The  interdependence  of  prices  and 
wages  could  then  no  longer  escape  the 
convenient  memmy  of  a  susceptible 
administrator. 

Powers  are  granted  to  regulate  whole- 
sale prices  on  a  selective  teisls.  Recent 
vdiolesale  price  jumps  of  many  vital 
commodities  leave  little  basis  for  disput- 
ing the  necessity  for  this  provision. 

For  Instance,  the  wholesale  price  of 
rubber  has  risen  over  100  percent  since 
pre-Korea;  tin  has  skyrocketed  33  per- 
cent; and  cottonseed  oil  has  advanced  a 
fourth  of  its  June  23  price.  Prices  of  all 
these  products — needed  for  both  defense 
and  home  consumption — illustrate  a  rise 
that,  without  controls,  may  develop  into 
full-fledged  Inflation. 

But  even  when  control  power  would  be 
exercised  selectively,  on  the  wholesale 
level,  no  wage  Increase  could  be  granted 
unless  it  were  first  shown  that  such  in- 
crease would  neither  bring  about  an  in- 
crease In  price  nor  impose  an  undue 
burden  yxpaix  the  seller. 

At  the  consumer  level — and  this  Is  the 
consumer  of  whom  I  speak — controls 
would  be  Instituted  only  across  the  board 
»Tw4  could  include  rationing.  Here  the 
maleffects  of  selective  application  would 
be  likely  to  outweigh  any  evil  which 
over-all  oontrois  might  bring.  The 
piecemeal  exercise  of  consumer  control 
would  exert  such  unbearable  pressure  on 
muregulated  products  that  prices  would 
almost  certainly  sidraL  At  the  same 
pntst  wage  stabilisation  would  be  man- 
datory, and  the  power  to  institute  either 
price  omtrol  or  wage  control  would  be 
contingent  upon  the  immediate  exercise 
of  its  counterpart. 

I  have  been  Impressed  with  the  argu- 
mmt  <a  those  who  are  supporting  a  so- 
called  trigger  or  safety-valve  formula. 
by  .which  to  tmpoae  automatically 
at  the  rfmffirr*'  level  ccmtrols  over 
prices,  wages,  and  rationing.    At  first 


glance  this  proposal  seeina  to  contain 
plausible  Inducements,  but  a  more  care- 
ful consideration  of  it  discloses  its  pos- 
sible pitfalls. 

Any  plan  by  which  aiese  controls 
would  become  perfunctsrily  effective 
when  the  cost-of-living  index  of  the  Bu- 
reau of  Labor  Statistics  might  rise  a  cer- 
tain percentage  above  a  given  level  seems 
to  me  to  be  of  dubioiis  value.  To  be  sure, 
it  might  tend  to  restrain  the  action  of 
those  forces  which  have  lieen  propelling 
the  cost-of-living  index  upward  in  re- 
cent weeks,  but  it  might  just  as  easily 
have  the  effect  of  acceleiating  a  rise  m 
the  cost-of-living  index  to  the  point 
where  controls  would  have  to  be  Imposed 
by  law,  regardless  of  other  conditions 
which  wight  exist  at  the  time. 

This  kind  of  plan  might  act  something 
like  a  Frankenstein-— over  which  no  per- 
son or  group  of  persons  could  have  any 
influence  iX  it  were  to  go  beserk — until  it 
would  have  reached  the  fateful  objective 
which  the  law  might  allciw.  This  seems 
to  me  the  course  of  irresponsibility,  by 
which  the  Congress  would  seek  to  pass 
the  buck  and  the  Executive  would  be 
powerless  to  act,  no  maktter  what  the 
circumstances. 

On  the  other  hand.  I  have  been  no 
more  impressed  with  the  proposal  to 
place  with  the  Congress  the  duty  finally 
to  put  into  effect  such  stand-by  controls, 
or  any  part  of  them,  as  we  may  authorize 
at  this  time.    Adoption  of  such  a  pro- 
posal would  Impair  the  effectiveness  of 
such  controls  as  we  may  now  authorize 
the  Executive  to  impose  at  once;  it  would 
serve  as  a  handicap  to  efforts  to  curb 
l:ifiation;  it  would  place  with  the  Con- 
gress vital  administrative  responsibility 
which  the  Congress  should  never  assume 
in  time  dT  war;  it  could  deprive  the  Ex- 
ecutive of  the  capacity  to  act  in  the  event 
of  a  sudden  critical  emergency  when  Im- 
mediate action  would  be  Imperative;  it 
would  belittle  the  gravity  of  the  Korean 
crisis;  it  would  deny  the  reality  of  the 
great  peril  iriiich  threatens  the  Nation. 
A  second  safeguard  embodied  in  this 
bill,  and  heretofore  not  included  In  price 
control  legislation,  is  a  broad  provision 
for  the  judicial  interioretation  of  admin- 
istrative regulations  by  courts  in  the  jur- 
isdiction where  the  dispute  might  arise. 
The  pvtrpose  of  this  provision  is  to  alle- 
viate the  financial  strain  of  costly  litiga- 
tion when  all  cases  must  come  before  the 
Emergency  Court  of  Appeals,  here  in 
Washington.    Under  this  bill,  only  suits 
either  to  enjoin  enforcement  or  to  test 
constitutionality  of  an  administrative 
control  regulation  wotild  be  required  to 
come  before  this  specialized  court 

In  the  drafting  of  the  bill,  careful  con- 
sideration was  given  also  to  the  problem 
of  assuring  a  steady  supply  of  the  tools 
of  war— free  from  the  interruptions  of 
labor  disputes. 

The  great  necessity  for  primary  re- 
liance on  voluntary  cooperation  In  the 
conduct  of  labor-managonent  rela- 
tions— even  In  wartime— «tems  from  a 
very  basic  constitutional  distinction. 
The  right  of  government  to  impress  a 
person  into  military  service  has  always 
been  distinguished  from  any  right  to 
force  one  person  to  work  for  the  profit  of 
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another,  even  though  that  work  may  be 
the  production  of  the  materials  of  war. 

The  increasing  con^lexity  and  inter- 
dependence of  modem  society,  however, 
have  forced  labor,  along  with  all  other 
segments  of  the  economy,  to  accept  reg- 
ulation in  the  public  interest  The 
growing  dependence  of  those  who  do  the 
fighting  upon  those  who  make  the 
weapons  with  which  to  fight  has  made 
this  never  completely  clear  distinction 
between  those  who  serve  in  the  Armed 
Forces  and  those  who  work  in  the 
plants— in  wartime — even  less  distinct 

In  fact,  the  courts  have  upheld  the 
constitutionality  of  the  national  emer- 
gency provisions  of  the  Labor -Manage- 
ment Relations  Act  of  1947.  which  can 
require  that  workers  stay  on  the  job  for 
at  least  80  days  when  a  strike  would 
seriously  threaten  the  national  health 
and  safety  in  peacetime. 

By  the  terms  of  the  pending  bill,  the 
Labor-Management  Relations  Act  of 
1947  would  be  controlling  in  matters  af- 
fecting the  relationship  between  labor 
and  management,  including  collective 
bargaining.  It  seems  to  me.  however, 
that  this  is  as  far  as  we  should  go  in 
legislation  of  this  type. 

It  should  be  remembered  in  this  con- 
nection that  during  the  period  of  the 
present  emergency  it  is  expected  that  the 
Congress  will  not  adjourn,  but,  at  most, 
will  recess  only  for  very  limited  periods 
of  time.  If.  therefore,  any  serious  work 
stoppage  should  arise  or  even  be  threat- 
ened, in  spite  of  the  terms  of  the  Labor- 
Management  Relations  Act  of  1947.  the 
Congress  would  be  readily  available  to 
pass  such  legislation  as  might  be  needed 
to  meet  the  difficulty. 

Charges  of  abdication  of  congressional 
responsibility  and  fears  of  dictatorial 
bureaucratic  control  serve  only  to  ob- 
scure the  basic  issue  of  national  sacurity. 

In  the  formulation  of  this  bill,  pro- 
vision has  been  made  for  congressional 
restraint  upon  such  power  as  would  be 
delegated. 

The  Congress  has  neither  the  time  nor 
the  special  competence  necessary  to  ad- 
minister economic  controls.  In  any 
case,  this  is  not  a  proper  function  of  the 
legislative  branch. 

For  the  implementation  of  authority 
which  must  be  delegated  to  the  Execu- 
tive, the  bill  would  require  that  the  head 
of  any  new  control  agency  must  be  con- 
firmed by  the  Senate.  In  addition,  it  is 
expected  that  such  an  appointee  would 
be  especially  qualified  to  carry  out  the 
details  of  congressional  authorization. 
This  is  the  person  who  must  advise  the 
President  with  respect  to  technical  de- 
cisions as  to  how  and  when  controls 
should  be  applied  to  best  effectuate  those 
policies  which  the  Congress  would  have 
established. 

Charges  of  congressional  abdicati<m 
obscure  the  fact  that  responsibility  for 
basic  policy  decisions — as  always — ^would 
remain  with  the  Congress,  and  that  a 
special  legislative  "checkrein"  would  be 
included  to  insure  continuing  legislative 
surveillance.  Aside  from  the  standard 
equipment  of  congressional  control,  su^ 
as  confirmation  of  agency  heads  and 
annual  approinriations.  this  bill  contains 
a  special  i»roviai(m  for  a  joint  coagrcs- 


aianal— ao-ealled  watchdog  committee, 
to  be  created  for  the  purpcae  of  aidtng 
the  standing  committees  of  the  Ccm- 
gre«  by  reviewing  ccmtinually  the  plans 
and  programs  which  would  be  carried 
out  under  the  act 

A  second  unfounded  charge— fear  of 
dictatorial  governmental  rfgiramtation 
vaaiex  power  granted — has  been  levtied 
against  the  bill;  but  every  feasible  limi- 
tation has  been  placed  upon  the  broad 
powers  which  it  would  grant  The  bill 
itself,  in  fact  is  designed  in  the  hope 
that  under  it  over-all  regulation  would 
be  unnecessary. 

Comivehensive  credit  contend  extend- 
ing to  both  Oovemmmt  and  ivlvate  new 
construction,  should  relieve  inflationary 
pressures  before  "across-the-board" 
regulation  would  be  required.  Credit 
control,  coupled  with  higher  taxes  to 
drain  off  excess  purchasing  power,  might 
alone  do  the  job. 

But  if  these  indirect  methods  dioukl 
prove  insufficient,  then  the  direct  means 
to  stifle  inflation  before  it  would  get  out 
of  hand  would  be  immediate  available. 
Even  then,  these  over-all  direct  powos 
would  be  limited  in  the  flrst  instance  to 
the  life  of  the  bill— a  period  of  leas  than 
2  years.  After  that  time  authority  for 
their  continuation,  and.  indeed,  for  the 
continuation  of  the  act  itself,  would  have 
to  be  specifically  regranted  by  the  Con- 
gress by  affirmative  action. 

An  already  solous  inflationary  condi- 
tUm  in  the  country  and  the  realities  ai 
daily  living  make  inevitable  the  conclu- 
sion that  standby  consiimer  controls 
should  be  authorized  now.  Furthermore, 
the  governmental  machinery  essential  to 
their  application  should  be  eiitahlitfted 
without  delay. 

Prices  at  coffee,  sugar,  and  bread — to 
cite  a  f  ew-<-according  to  a  apedal  spa* 
survQT  of  naticmal  markets  prepared  for 
me  by  the  Bureau  of  Labor  Statistica, 
yesterday  reached  all-time  record  retail 
peaks.  Yesterday  morning  coffee  brought 
a  national  average  of  82  cents  per  ponnd. 
up  10  percent  since  June  23;  a  lO-ponnd 
bag  of  sugar  sold  f  jr  gl.  in  contrast  to 
its  94  cents  pre-Korea  price;  while  bread 
has  risen  on  an  average  of  over  1  penny 
a  loaf.  These  are  products  pnrrtiaard 
daily  by  American  houaewtvea.  Legia- 
lative  in«*i«tinn  now  would  further  ag- 
gravate the  hardship  that  these  prioca 
have  brought  to  every  American  family. 

As  I  have  emphasiaed  time  and  time 
again  in  the  past  I  am  unalterably  op- 
posed to  unwarranted  govtammwital  reg- 
ulation and  contrOL  I  was  strongly  oi>> 
posed -to  such  contn^  in  1941.  But  con- 
ditions in  1946  were  quite  different  from 
those  which  we  now  face.  In  194f  it 
was  a  matter  of  dropping  controls  as 
rapidly  and  intePigenay  as  possible  in 
Oder  to  restore  a  peacetime  economy  as 
quictiy  as  possible.  Now  it  is  a  matt» 
of  as  much  and  as  rapid  mohilimtioa 
for  our  n^^tinnai  defense  as  may  be  nec- 
essary to  meet  whateva  the  fixture  may 
tring. 

Controls  authorised,  or  even  Imposed, 
now  seem  a  small  sacrlflce  of  liberty  in 
terms  of  what  failure  properly  to  mobi- 
Bae  our  economy  may  ultimately  bring. 
Surely  there  can  be  no  question  of  choice 
betweoi  acceptance  of  limited  govem- 


of  pamaoent  ami  atanloie 
mintetered  fay  a  flaotst  conmlmi 

In  oonduatoB.  Mr.  PiwMaiiw  I 
definitely   wwdnrslnod  tknt  I  am 
whoOy  satiafled  with 
tailL   IkncwthaftI 
Jotosd  in  this  f eellnc  tr 
of  the 
rency.     We 

****"g«  afaoot  it  wtakli  mlglit  feo 
I  am  sure  I 
the  commtttwr  ia  the 
stand  ready  to 
which  may  be 
promise  of  ImsKVimMBt  to 
at  the  same  time  I  want  it 
stood   that  I  chaB  not 
amfndmmt  which  I  do  ■■! 
improve  it   By  and  larpa,  MC 
the  biU.  It  aecma  to  ma,  to  aa 
product  m  spite  of  U»  defects  It 
we  can  agree  upoa  at  thla 

Mr.  MAYBAKK.    Mx, 
the  Senator  yield? 

Ur.TVEB.    I 

Mr 
asked  the  8enalar  If  he 
the  Senator  aaid  he 
his  remarks.    Boms  of  the 
had  intended  to  ask  liw  flsnalisf  at 
time  I  prevlooaly 
has  answered  fay  hia 

As  ehairmaa  of  the 
Banking  and  CunaacT.  1  wWi  to 
the  tain  is  a  better  Wa  ttaaa  II 
been  had  it  not  bean  for  tto 
efforts  of  tbB 

for  his  coBrtant  attenrtanne  al  the 
ings.  and  for  the  kngwlBd»a  bo 
with  us.   I  agree  with  hiaa  ttal 
Is  not  a  perfOct  cae.   Wo  htt  af  thla 
tare  could  be  peilact 

I  was  very 
SenPitnr  sotiiff 

"gamble"  when  ha  aaid  wo  hod  to 
aomKhIng  or  do  aolhlag.    I 
ougfaly  in  ace 

a»l 
member  the  Senater'a 
■Miwtat  actMtlea 
Am  I  correct? 


ate.    If  the 
had  believed 


Tarkwouldliketoi 
one  of  the  great 
thla  time  la  doe  to  a 
acceptance  of 
major  pramiae. 
fed   that   the 
Korean  criala.  laaaiy  an 
it  Is  nothing  more  thaa  a 
to  be  reaohred  br  the  Utattad ; 
respect  tfie 

thoee  who  cntartoto  that  ^ 
thhA  they  ate  haomk  balk;  hatXi 
accept  it    I  be&eve  that  thi 
cident  la  ooiy  a  part,  a 
tragic  part  to  ho 
to 
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oBKf  ftB  iDiidait  W9  vonld  fiot  bv 

tiMBeaatt.  In  mr  Jndgma^  «» 

BBMrir  dBto  M  tlili  Midns  for  % 

Mr.  rrWB.  S  I  tbongbt  tbc  Kdraua 
iltwaon  wma  OBtjr  anlaektant  I  iPOQld  bft 
flg>rt*i>f  the  Mil  M  iteMartr  m  X  eonld 
fliht 

Mr  MATBJUOC  The  flenfttor  from 
Mkw  Tort  vooM  ooi  be  flgfattnc  It  ray 
mof  tooogiy  than  wwtid  tt»  ctitlnnan 
of  the  ecMBintttee.  

Mr.  r?Ba  Not  any  mow  strongly 
ttian  tbe  ebainnan  of  the  committee;  X 
win  admit  thaL  I  wish  to  pay  my 
CArneet  respects  to  the  efaaiiman  of  the 
eommittee.  without  whoee  guidance  and 
jtidgment  the  Wll  would  not  have  been 
brought  to  the  Senate  as  quiddy  as  it 


Mr.  DOUCXLA&  Mr.  President,  will 
the  Samtor  yield?  

Tht  FRESHnNa  OFnCEB  (Mr. 
OwkMnu  in  the  chair) .  Does  the  Sena- 
tor from  New  York  jleki  to  the  Senator 
from  niincds? 

Mr.  IVES.    I  yield. 

Mr.  DOUGLAS.  First  let  me  con- 
gratulate the  Senator  frtm  New  Tark 
for  his  characteristically  public-spirited 
and  clear-headed  exposition. 

Mr.  IVES.  The  Senator  from  New 
Torlc  is  grateful  for  thoae  remarks,  but 
he  is  a  httle  suspicious  as  to  trtiat  may 
be  coining. 

Mr.  DOOOLAa  No;  I  bftve  no  guile. 
I  think  the  Senator  from  New  York  baa 
made  it  perfectly  clcaor  that  he.  like  the 
icat  o(  OB.  does  not  want  to  see  indtildual 
or  ecdlecttre  price  coptrolB  invoked  un- 
leas  they  beeome  alaotntely  necessary. 

Mr.  rviS.   Tliat  la  eocreet. 

Mr.  DOUGLAS.  And  that  he  Is  in 
favor  of  tha  UU  simpiy  because  of  hia 
fear,  and  I  think  it  is  a  wdl-grounded 
fear,  that  we  may  wake  up  some  morn- 
ing and  find  ourselvea  in  a  very  difficult 
military  sitoatiOB.  and  that  in  such  a 
rituaf^A"  there  should  be  legislation  on 
tine  bocks  which  will  permit  the  Bzccu- 
ttve  to  act  on  the  borne  front  in  eoo- 


Mr.  IVES.  Let  me  ansver  the  disti&- 
fuished  Senator  from  lUinals  in  this  way. 
It  la  not  esaedy  a  fear  whit^  the  Sena- 
tor from  New  York  entertains.  It  is  a 
firm  belief  that  unless  we  do  something, 
mless  we  are  realisdc  about  the  crisis 
with  which  we  are  faced,  we  will  waka 
opaooMmonilttg  to  the  realities  to  which 
the  Senator  from  nhaals  aUudcs. 

Mr.  OOOCa^Aa.  Mr.  President.  wiU 
Umi  niinafnr  jtrlrtT 

Mr.  XVBS.  TtuB  Senator  from  New 
Ytnk  Tl^ds  steadily  to  the  Senator  from 


Mr.  DOOGLASl    It  Is  not  rrtreat  in 


% 


Mo;  tte*  la  all  right,  so 
Uwreadoat. 

Soas  not  the  Sanft* 

York  fttiL  important  aa 

wndoubladly  la.  that  even 

la  a  finaneial  and  credit 

wbtab  tha  Government  will 

■lB«<mltttaiyprepa- 

oMt  9t  taaaa,  rather  than  beknc 

to  so  to  tba  baaka  and  bonov 

Ifr.  VrasldBBl,  alttaougli 
Irom  New  York  mentioned 


II,  be  did  w>t  dtseoss  the  matter  of  taxa- 
tk»  to  any  extent  in  his  prepared  re- 
marks, because  of  the  fact  that  that  is 
not  directly  beftore  us,  and  is  not  wholly 
jarmftw  to  the  bilL  But  the  Senator 
from  New  York  wants  it  understood  that 
be  probably  feels  as  strongly  as  does 
the  disdnguished  Senator  from  Illinois 
that,  situated  as  we  are  at  the  moment, 
insofar  as  It  Is  humanly  possible  to  do  so 
we  should  carry  on  the  present  arma- 
ment program  on  a  pay-as-you-go  basis, 
Mr.  DOUGLAS.  I  congratulate  the 
Senator  from  New  York  again  for  this 
added  display  of  clear  headedness,  to 
which  we  have  become  accustomed. 

Mr.  WEB.  The  Senator  from  New 
York  again  thanks  the  Senator  from  Illi- 
nois, but  he  is  again  suspicious. 

Mr.  DOUGLAS.  I  am  sorry  if  my  past 
conduct  has  given  rise  to  such  a 
saq>icion. 

Mr.  IVES.  I  am  very  grateful,  any- 
way, to  the  Senator  from  Dlincls. 

Mr.  DOUGLAS     Is  it  not  true  that  if 
we  do  not  pay  for  the  current  cost  of  the 
war  by  taxation,  and  are  compelled  to 
go  to  the  banks  to  borrow  credit  from 
them,  the  net  result  will  be  that  the 
banks  will  create  credit  upon  their  books 
against    wliich    the    Government    will 
draw,  and  that  the  ratio  of  money  and 
oedit  to  goods  will  increase,  with  a  con- 
sequent rise  in  the  price  level?    If  that 
were  to  happen,  then,  even  if  we  had 
Individual  and  collective  price  controls, 
they  would  be  frail  protection  against 
the  flood  of  inflation  which  woxild  be 
let  loose  upon  us,  and  would  it  not  be 
comparable  to  trying  to  put  up  a  straw 
dam  in  a  ravine  that  was  experiencing 
a  flash  flood? 

Mr.  IVES.  Let  the  Senator  from  New 
Ywk  now  in  turn  extend  to  the  Senator 
from  Illinois  a  genuine  compliment. 
The  Senator  from  New  York  recognizes 
the  Senator  from  Illinois  for  his  great 
capacity,  not  alone  in  legislation  and  in 
the  grasp  of  great  problems,  but  par- 
ticularly in  the  field  of  economics, 
wherein  he  excels  to  such  an  extent  that 
he  is  recognized  today  as  one  of  the  great 
economists  of  the  country. 

Mr.  DOUGLAS.  I  begin  to  feel 
auspicious. 

Mr.  IVES.  Of  course,  the  Senator 
made  such  a  clear  presentation  by  the 
question  he  asked  me  that  I  do  not  need 
to  answer  him  now.  One  thing,  how- 
ever, which  the  Seiutor  from  Illinois 
was  very  careful  to  avoid  in  his  build- 
up to  the  final  conclusion  he  reached 
in  his  question,  was  that  by  the  process 
which  can  occur  unless  safeguards  of  a 
type  to  which  the  Senator  refers  are 
Imposed,  the  American  dollar  will  shrink 
to  nothing,  or  less  than  nothing.  That 
li  the  important  thing  about  it 

Mr.  DOUGLAS.  I  may  say  that  I  felt 
almost  as  suspicious  of  the  compliments 
the  Senator  from  New  Yorlc  has  paid  to 
me  as  he  apparently  felt  about  my  kind 
words  to  blm. 

Mx.  IVES.  Mr.  President.  I  suggest 
ttiat  we  now  abMidon  aU  suspicion,  and 
ttiat  we  talk  very  fnuikly. 
Mr.  DOUGLAS.  Certainly. 
Is  it  not  Imperative,  therefore,  that 
Wbila  both  at  ua  agree  that  some  bill 
of  t^*n  nature  should  be  enacted,  yet 
neither  the  Congress  nor  the  adminis- 


tration nor  the  pcMIe  ghouU  think  that 
Inflation  Is  guarded  against  by  the  pas- 
sage of  this  measure,  boeanae  If  we  do 
not  pay  from  current  taxes  the  costs  of 
the  armament  program,  but  If  we  have 
to  borrow  from  the  banks,  the  result  will 
be  such  a  pent-up  amount  of  purchas- 
ing power  that  we  shall  not  be  able  to 
block  the  inflationary  gap,  and  the  re- 
sult will  be  a  tremoidous  increase  in 
prices? 

Mr.  IVES.  I  agree;  but  I  also  wldi 
to  point  out  that  without  the  oiactment 
of  this  bill,  evm  tliough  the  approach 
to  which  the  Soiator  from  Illinois  r^ers 
Is  taken,  there  will  be  a  big  loophole  in 
the  entire  structure,  and  the  structure 
will  be  likely  to  crash. 

Mr.  DOUGLAS.    I  agree  with  the  Sen- 
ator from  New  York  that  I  regard  some 
such  measure  as  this  one  as  necessary 
to  be  enacted,  but  I  think  the  danger 
is  not  guarded  against  merely  by  the 
passage  of  this  bill  if  we  do  not  pay  for 
current  costs    out  of    current  Income, 
rather    than    by    creating    checkbook 
money  which  will  merely  build  up  prices. 
Mr.    IVES.    Mr.   President,   I   think 
there  Is  another  aspect  to  the  problem 
which  must  be  taken  Into  consideration 
in  that  respect,  namely,  ttiat  so  far  as 
It  Is  humanly  possible  to  do  so,  the  cost 
of  government  on  the  domestic  front 
must  be  reduced  to  an  absolute  mini- 
mum.  That  is  just  as  important  as  any- 
thing we  are  talking  about  at  this  time, 
and  I  know  that  the  distinguished  Sen- 
ator from  Illinois  fully  agrees  with  mo 
in  that  statement. 

Mr.  DOUGLAS.  I  not  only  agree  with 
the  Senator  from  New  York,  but  I  am 
still  bleeding  from  almost  every  pore 
from  the  kicking  around  which  has  be6n 
received  during  recent  months  as  a  re- 
sult of  my  efforts  to  achieve  economy. 
I  have  had  to  put  absorbent  cotton  on 
almost  every  vein. 

Mr.  IVES.  Mr.  President,  I  pay  trib- 
ute to  the  Senator  from  Illinois. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  IVES.  I  yield. 
Mr.  WHERRY.  I  wonder  whether  the 
Senator  from  Illinois  Is  bleeding  from  his 
pores  because  of  the  feet  that  he  voted 
for  the  EGA  appropriations.  In  connec- 
tion with  the  remarks  which  have  been 
made  about  the  economy  drive,  and 
apropos  of  the  mutual  admiration  society 

between  the  Senators 

Mr.  IVES.  Mr.  President.  I  would  ob- 
serve in  that  connection  that  it  is  a  ques- 
tion of  inteirpretation.  I  also  voted 
against  Including  the  ECA  appropria- 
tions in  the  10  percent  reduction  pro- 
posaL 

Mr.  WHERRY.  I  am  not  questioning 
a  Senator's  right  to  vote  for  the  ECA 
appropriations;  but  when  Senators  talk 
about  what  they  have  done  in  an  effort 
to  achieve  economy  and  in  their  efforts 
to  vote  for  economy,  and  how  they  are 
bleeding  from  their  pores  because  of 
their  efforts  in  that  battle.  I  wonder 
whether  the  Senator  is  bleeding  from  his 
pores  as  a  result  of  voting  for  the  expen- 
ditures proposed  to  be  made  for  the  ECA 
program. 

Mr,  IVES.  Yes;  but  I  would  remind 
the  Senator  from  Nebraska  that  there  is 


such  a  thing  as  being  penny-wise  and 
pound-foolish. 

Mr.  WHERRY.  Mr.  President.  wUl 
the  Senator  yield  at  this  pointf 

Mr.  IVES.    I  yield. 

Mr.  WHERRY.  Then  I  should  like  to 
ask  the  Senator  how  much  in  the  way  of 
taxes  he  would  vote  to  assess  on  the 
American  people.  Let  us  say  that  the 
budget  rises  to  $65,000,000,000  or  $75.- 
000,000,000  this  year.  Would  the  Soia- 
tor  from  New  Yoric  want  to  pay  for  all  of 
that  this  year? 

Mr.  IVBB.  We  could  not  pay  for  all 
of  It  this  year,  if  the  budget  went  up  that 
much. 

I  should  like  to  ask  the  Soiator  from 
Nebraska  whether  he  has  any  knowledge 
thi  t  the  budget  will  be  that  large  this 
year.    

Mr.  WHERRY.  I  say  to  the  distin- 
guished Senator  fnm  New  York— «nd 
that  is  the  subject  of  my  next  question- 
that  that  will  depend  on  whether  the 
present  action  is  a  police  action  or 
whether  it  is  an  all-out  war.  I  should 
like  to  ask  the  distinguished  Senator 
about  that. 

Mr.  rVES.  I  have  answered  that  al- 
ready.   

BCr.  WHERRY.  Have  we  declared 
war?    

Mr.  IVES.  Mr.  Presidoit.  I  should 
like  to  point  out  that  years  ago  a  decla- 
ration of  war  ceased  to  be  a  necessity. 

Mr.  WHERRY.  Does  the  Senator 
mean  during  the  past  16  or  18  years? 

Mr.  IVES.  Since  we  have  had  some  of 
the  prevalent  new  ideologies. 

Mr.  WHERRY.    I  completely  agree. 

The  point  I  am  trying  to  make  is  that 
without  a  declaration  of  a  national 
emergency  or  without  a  declaration  of 
war.  and  with  the  present  administra- 
tion telling  the  American  people  that  the 
Korean  action  is  only  an  Incident,  cer- 
tainly there  Is  a  difference  between  a 
budget  which  will  meet  that  requirement 
and  a  budget  which  will  do  what  I  think 
the  Senator  from  New  York  thinks  wo 
should  do— and  I  agree  with  him. 

Mr.  rVES.  Very  well;  now  the  Soia- 
tor  from  Nebraska  and  I  are  getting 
somewhere  along  the  same  traiL 

I  have  criticized  the  administration  for 
not  being  candid  ^'noug^  with  the  Amer- 
ican pecqde.  These  are  times  which  call 
for  candor  candor  fran  Uie  highest 
places  possible.  Insofar  as  our  national 
security  and  protection  and  safety  will 
permit,  that  candor  should  be  forth- 
coming. 

Mr.  WHERRY.  I  thank  the  distin- 
guished Senator  fran  New  York  for  that 
observation.  I  think  we  are  cm  exactly 
the  same  trail.  Judging  from  the  obeorva- 
tion  he  made,  and  I  deeply  appredato 
his  statement. 

Now  I  will  answer  the  question  the 
Senator  asked  me:  I  myself  bdieve  the 
Korean  situation  is  not  an  incident.  I 
myself  believe  that  the  laxigram  that  ia 
being  requested  by  the  military  win  re- 
quire huge  appropriations.  Because  of 
that  fact.  I  believe  that  the  Senator  from 
New  York  Is  on  sound  ground  when  he 
states  that  the  Amerinan  people  diould 
be  so  advised,  and  that  that  situation 
should  be  prepared  fOr.  In  an  attanpt  to 
stop  the  inflationary  sptraL 
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Mr.  IVEB.  Mr.  Preaident.  I  did  not 
my  that  ttie  Amerleaa  people  ahoold  be 
advised  that  the  Eoteaa  aHiiatton  la  an 
Ineident.  I  elearly  tndlf  trrt  In  my 
earlier  reply  to  one  of  the  queattooa 
asked  by  the  Senator  firam  nilnoia  that 
I  have  a  great  deal  <tf  respect  for  thoae 
who  view  this  matter  aa  merely  aa  tnei- 
dmt.  sometiyng  to  be  broahed  off.  I  do 
not  critieiae  those  who  baDestly  bdleve 
that,  but  I  cannot  aocept  that  premiae. 

Mr.  WHERRY.  I  think  tho  Senator 
from  New  York  mteunderstood  me. 

Mr.  IVEa    If  I  did,  I  apokigliw 

Mr.  WHERRY.  Mf  statement  waa 
that  the  Korean  situatton  is  not  an  in- 
cident: and  I  said  that  in  agreeing  with 
the  Senator  tram  New  Ywrk  that  ttda 
situation  may  beoome  wi^d-wlde.  and 
therefore  may  require  huge  appropria- 
ttons  in  order  that  we  may  prepare  for 
it,  I  think  that  because  of  that  fact  the 
American  petH^le  dumld  be  so  adviaed 
and  should  be  told  that  they  are  going 
to  be  taxed  heavily  and  that  they  must 
tighten  thehr  bdts,  and  that  there  wiU 
be  an  inflationary  s^Diral  unlem  the  Con- 
gress enacts  legislation  sufBeiait  to  stop 
thatapiraL 

Mr.  IVES.  Mr.  President,  I  myself 
have  been  talking  along  that  line,  and  I 
can  only  agree  with  the  Otnator  from 
Nebradca.  I  feel  r&y  strongly  ttiat  tha 
time  has  come  when  the  Amerioan  peo- 
ple must  reaUae  that  the  great  crisis 
with  which  we  are  faced  now  may  not 
be  over  tomorrow  or  next  year  or  in 
the  next  10  years,  but  it  may  require  at 
least  a  generation  to  overcome  and 
resolve:  the  Amoican  people  must  adopt 
the  attitude  that  we  are  in  for  very 
tough  days  i^h*^, 

Mr.  WHERBY.  Mr.  President,  that 
observation  is  in  eomplete  aocord  with 
what  I  said  a  momfnt  aga  I  think  ttw 
question  can  be  answered  on  that  basia, 
because  it  seons  to  me  there  is  a  dif- 
feroice  betweoi  an  a^tproaeh  on  tho 
theory  that  the  Korean  situatian  is  an 
Incident  which  may  lewA  off  and  an  ap- 
proach on  the  theory  that  in  the  next  S 
or  4  years  thoe  must  be  i^vrqptiatlona 
sufficieit  to  enable  us  to  meet  any  cm«r- 
gency.  It  is  my  opinion  that  ttie  Oon^ 
gress  must  axvropriate  amnonts  larger  . 
than  any  which  have  beoi  requeated  aa 
yet 

Therefore.  I  think  the  budget  for  USD- 
61  will  far  exceed  any  estimates  which 
hav«  been  made  thus  ter. 

Mr.  IVES.  In  such  caae.  we  may  not 
be  able  to  pay  for  all  of  it  in  1  year  by 
means  of  taxation. 

Mr.  WHERRY.    That  Is  the  point 

Mr.  IVBS.  But  I  tibcnid  like  to  pohxt 
out  that  I  believe  ttiat  an  oonoe  of  pre- 
voitian  is  woarth  a  pound  of  eure. 

Mr.  WHERRY.  Mr.  President  If  tho 
Senator  from  New  York  and  the  Sena- 
tor from  Qlincda  mean  that  this  sito- 
atlon  will  reqvdre  the  etaottmi  of  taxea 
to  the  extent  of  our  ability  to  pay.  in 
order  to  go  along  on  that  program,  then, 
of  course 

Ut.  IVES.  Mr.  President  I  think  tt 
^ould  be  understood  In  ttiat  ooattee- 
tlon  that  the  Senator  from  IQinoii^* 
p^  I  am  very  sure  I  can  spmk  for  him 
in  this  regard— and  oertainly  the  Sen- 
ator from  New  York  were  talking  about 


fbrty-flio  or  fifty 

M^.  nOB.    IbatH 
iBwfaatw 

Ux,WBMBSat. 
th&tttiaa 

make  to  ttie  soblaofc 
*wrtgT*  la  to  be 
or  flf^  taOBan  doflan^  timt  la 
bat  if  the  bodget  ii  to  ba 
seventy  Ullkm  doBan;  thai  k 


As  I  tntafint  tha 
ator  tioBi  New  York '. 

Mr.  IVBS.  Imldwhatli 

Mr.  WHBBRY.    IT  tha 
New  York  meant  what  te  aald  » 
ago,  then  he  did  not  deflnltdly  I 
ttie  budget  would  be.    Zi 
he  thought  the  badgit 

Mt.   lYBBL    The 
tarasim  was  not  ] 
ing  my  prdtminary : 
out  what  I 
known.    I 
canoot  be  known. 

Uc.  WHBBRY.    Mr. 
Senator  Will  yield  further,  I  ilunid  ttm 
to  aAanB 

M^.  IVBB.    I 

Mr.  WHBRRY.    IltaiakI 
what  the  Senator  1 

when  he  said  that  tana^oidd  be  IB* 
creased  sufBeientty  to  paiwit  vb  ta 

taialy  that  win  mam  taxiBg  tfaa 

can  people  to  tlM  utmost  of  their  abilttr 

to  pay. 

Mr.  ivm.  I  said  we  Aoold  do  10  liv- 
aoCar  aa  It  la  limiiaiily  pimilWi'  Tha 
nmitnr  fmm  TfiliiBils  wtn  notn  that  Z 
aaid  that  if  he  win  iiiamlmi  the  merndL 

Mr.  WHBBRY.   I  agree  wtth  Hat 


Mr.  Ptcatdant.  If  tha  anater  wfld  flcid» 
IshoahlllbBto 
tians.if  Imay.t 
found  on  page  Tf  qf  tt»  ML 

The  HUSBIl  MHO  iJP  WLltt 
Senator  from  NOW  YoKk  jleld  to  the  1 
ator  ftam  MbmArn? 

Mr.  IVBS.    lyldd. 

Mir.  WHBBRY.    n  baa  tg  da  wtth  vol- 


to  be  awmwd  bor  the 
tkm  713  (a)  provkka: 

Ut  arav  to  eury  ent  tiM 
tn  Mctton  S  at  «bli  aat,  tl 
to 


It  then  setafvthtai  tha 
the  ona  whkh  tha  oomflitth 
ly  fOeta  an  good,  noMly,  "iU 
Ing  tag  allocatiwi  of  ImiimtitlMi 
eUittaa  and  eqatpmaBt"    tt  thare 
evldenaa  In  the  raaaid  aa  to  tha : 
by  which  that  would  ha  cmsiad  flwt;  K 
the  President 
ttyf 

Ur.  I7BBL    Tho 
Yoric  dom  mrt  hanw  ta  mtaid  any  ovl- 
denoa  on  tfaait  potaik 
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Mr.  WHKRRY.  Doc*  th«  Seoator 
tnm  New  York  h^f  any  obaenmUon  he 
4mtrm  to  offer  on  It? 

Mr.  TVZa  The  Senator  from  New 
York  has  no  obeerration  to  offer  on  it 
BB  would  aanme  that  in  d(dnc  that  Job 
the  administrator— tn  this  case,  the 
Preildent.  or  somwwr  named  by  himr— 
woold  be  reqwnstUe  for  it  and  would 
IMS  cmiiwion  sense. 

Mr.  WHERRY.  How  about  anbsee- 
tloo  2,  "pnwrkUng  for  priority,  alloca- 
tkm.  and  inventory  contit)!  of  scarce 
materials  necessary  for  the  national  de- 
fense"? Does  that  mean  that  only  de- 
fane  articles  are  to  have  priority,  or 
do^  it  mean  that  it  applies  clear  across 
the  board,  including  civilian  allocation? 

Mr.  IVES.  In  that  particular  in- 
stance, it  is  referring  to  the  national 
defense. 

■    Mr.  WHERRY.    Doss  not  the  Sena- 
tor feel  that  that  should  be  made  clear? 

Mr.  IVES.  It  should  never  be  forgot- 
ten that  in  the  matter  of  national  de- 
fense, the  civilian  popvilation  is  just  as 
much  involved  as  are  those  in  the  actual 
armed  aei  flees  of  the  country. 

Mr.  WHERRY.  Mr.  President,  as  I 
read  that  paragrai^  it  sounds  at  least 
as  if  what  the  committee  intended  was 
to  have  the  voluntary  agreements  ap- 
ply only  to  "providing  fear  priority,  allo- 
cation, and  inventory  control  of  scarce 
materials  necessary  for  the  national  de- 
fense." Does  that  mean  strategic  ma- 
terials at  the  source,  or  does  it  go  clear 
through  the  economy,  including  all  pro. 
duction.  all  distribution,  and  so  forth, 
MM  they  affe<;t  the  civilian  economy? 

Mr.  IVES.  The  Senator  from  New 
Toric  would  like  to  answer  the  question 
raised  by  the  Senator  frmn  Nebraska, 
which  is  a  very  fair  one.  by  referring 
the  Senator  from  Nelnraska  to  page  66. 
section  703  (d>.  where  the  term  "na- 
tional defense"  is  defined  as  follows: 

Tiic  tmm  "national  defcnae"  means  tha 
op«ratloi»  and  aetlTlttas  of  the  ArmMl  Farces. 
tSim  Atoosle  Bnergy  Commission,  or  an;  other 
Oov«iiment  dspartment  or  agency  directly 
or  Indirectly  and  substantially  concerned 
with  the  national  defense,  or  operations  or 
•ettvlttes  tn  connection  with  the  Mutual 
Oafcnee  ArrH**-^  Act  at  1M0.  as  amended. 


The  Senator  from  New  York  would  like 
to  observe  that  he.  himself,  does  not 
fchtwk  it  is  exactly  a  perfect  definition 
of  "national  defense."  Any  definition 
which  livliylff  the  term  being  defined 
within  the  definition  itself  Is  not  gen- 
erally construed  to  be  a  very  perfect 
i)fftpt»i/m     But  that  Is  what  is  meant 

Mr.  WHIRRY.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  msa    I  yield. 

Mr.  WHIRRY.  As  I  read  the  deflni- 
tkm.  certainly  subparagraph  2  of  sec- 
tion 712  is  not  all-inclusive,  so  far  as 
priorities  are  concerned,  with  which  I 
think  the  economy  will  be  confronted 
almost  immediately.  Let  us  take,  for 
example,  any  of  the  foods,  fuel  oil.  or 
■twl.  but  partieclarly  foods,  and  the 
dlstributkm  thereof.  It  ttetma  to  me 
that  that  subparagraph  should  go  fur- 
ther than  the  definition  that  has  Just 


Mr.  IVBB.    The  Senator  tnm  New 
York  would  suggest  to  the  aUe  Senator 


from  Nebraska  that  if  he  feels  that  way 
about  it.  it  might  be  a  good  idea  for  him 
to  prepare  an  amendment  along  the  line 
he  is  indicating.  The  Senator  from  New 
York  would  have  no  particular  objection 
to  it,  if  the  amendment  were  of  a  proper 
nature,  but  he  would  again  point  out  that 
presumably  these  matters  are  to  be  han- 
dled by  someone  with  intelligence. 

Mr.  WHERRY.  Prom  my  experience 
during  the  past  5  or  6  years.  I  should 
say  that  everything  the  Congress  can 
write  into  the  act  probably  will  be  a 
good  guide  to  those  who  are  going  to 
administer  it,  even  though  they  may 
have  had  experience. 

Mr.  IVES.  Let  me  point  out  one  thing 
in  that  connection.  I  think  that  is  a 
beautiful  thought,  and  there  is  no  ques- 
tion about  that.  But  if  the  act  is  clut- 
tered up  with  all  these  particular  things, 
we  would  probably  wind  up  by  freezing 
everything  down  so  tightly  that  it  would 
be  impossible  of  administration. 

Mr.  WHERRY.  Mr.  President,  if  the 
Senator  will  jrield  for  another  question, 
perhaps  I  may  state  what  I  have  in  mind. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  New  York  yield  to  the  Sen- 
ator from  Nebraska? 

Mr.  IVES.    I  yield. 

Mr.  WHERRY.  In  the  distribution  of 
any  commodity,  as,  for  example,  fuel  oil, 
this  particular  subsection,  as  worked  out. 
wo\ild  be  applied  on  a  voluntary  basis. 
In  former  years  it  was  worked  out  on  a 
formula  which  provided  that  the  pro- 
ducers should  distribute  th^ir  products 
on  a  quota  basis,  percentage-wise,  to  the 
customers  or  to  the  distributors,  on  a 
basis  of  purchases,  say,  for  2  years  in 
advance.  In  other  words,  take  a  pro- 
ducer of  petroleum  products,  a  distribu- 
tor, and  a  retailer.  It  was  found  in  the 
Small  Business  Committee,  in  many  of 
the  oil  hearings  conducted  by  that  com- 
mittee— and  this  is  but  one  of  the  seg- 
ments of  the  economy — that  when  mate- 
rials became  scarce  those  who  produced 
them  att«npted  to  retain  control  clear 
through,  from  the  producer  to  the  retail 
level,  and,  in  fact,  to  the  consumer,  and 
that  immediately  those  who  were  de- 
pendent on  that  source  of  supply  found 
that  they  had  no  source  of  supply  and 
must  look  elsewhere.  It  is  my  feeling, 
if  there  is  to  be  an  attempt  to  provide 
priorities  and  allocations  across  the 
board  for  both  the  military  and  the  civil- 
ian econuny.  that  if  it  is  put  into  effect. 
It  ought  to  be  put  into  effect  through  a 
program  about  which  we  would  have 
something  to  say.  That  is  the  point  I 
am  trying  to  raise. 

Mr.  rVES.  The  Senator  from  New 
York  very  likely  would  support  such  an 
amendment,  if  the  Senator  from  Ne- 
braska has  one  to  offer,  assuming  it 
would  be  workable. 

Mr.  WHERRY.  I  am  asking  the  ques- 
Uons  In  order  to  find  out  what  wa:>  in  the 
mind  of  the  military.  If  the  Banking 
and  Currt't^cy  Committee  means  that  all 
we  are  to  do  is  to  regulate  strategic  ma- 
terials necessary  for  the  national  de- 
fense, that  is  one  thing.  If  it  is  to  go 
dear  across  the  board,  that  is  another 
thing. 

Mr.  rVES.  The  Senator  from  New 
York  in  this  connection  would  like  to 


point  out  that,  at  the  beginning  of  sec- 
tion 712.  It  is  indicated  that  this  is  to  be 
done  through  a  voluntary  process, 
Mr.  WHERRY.  Certainly. 
Mr.  IVES.  There  is  nothing  manda- 
tory about  any  of  it,  in  this  particular 
part  of  the  section. 

Mr.  WHERRY.  Mr.  President.  I  am 
not  disagreeing  with  the  stotement  that 
this  is  a  discretionary  power,  to  be  used 
in  the  discretion  of  the  President.  But 
my  feeling  is  that  if  the  President  elects 
to  put  it  into  effect  and  exercises  that 
right,  then  the  provisions  of  the  four 
subparagraphs  of  section  712  should  be 
so  framed  that  the  Congress  would  have 
a  say  as  to  how  those  priorities  are  to  be' 
extended  across  the  board  and  into  all 
the  levels  of  our  economy.  I  think  I 
gave  one  illustration  which  very  clearly 
shows  the  position  in  which  many  deal- 
ers would  find  themselves,  in  case  the 
conditions  were  parallel  or  similar  to 
those  in  which  they  found  themselves  in 
1945.  1946,  and  1947. 

Mr.  IVES.  The  Senator  from  New 
York  certainly  would  not  be  opposed 
to  implementation,  if  it  may  be  called 
that,  of  the  bill  by  that  process,  assimi- 
ing  that  it  can  be  done  and  still  leave 
the  bill  workable. 

Mr.  WHERRY.  Voluntary  agree- 
ments or  controls  were  satisfactorily 
used  with  respect  to  fuel  oil,  newsprint, 
steel,  and  several  other  basic  commod- 
ities, which  I  am  satisfied  will  be  in 
short  supply.  Lumber  is  another  one. 
Mr.  IVES.  I  should  like  to  observe 
that  I  see  no  reason  why  that  process 
should  not  be  followed  voluntarily,  un- 
der the  terms  of  the  bill.  However,  if 
the  Senator  fn»n  Nebraska  feels  it 
should  be  written  into  the  bill,  and  it 
can  be  written  in  properly,  very  likely 
I  should  support  it 

Mr.  WHERRY.  I  thank  the  Senator. 
I  wanted  to  get  the  background,  because 
if  it  runs  clear  across  the  board  I  think 
amendments  should  be  offered,  at  least, 
suggesting  a  formula. 

Mr.  rVES.  I  should  like  to  caution 
against  the  danger  of  writing  into  a 
bill  too  much  detail,  so  that  we  actustUy 
freeze  the  operation  of  the  act.  We  must 
leave  a  certain  amount  of  latitude  to  the 
administrator.  Generally  speaking,  if 
we  have  a  sound  and  sensible  adminis- 
trator, the  greater  the  latitude,  the  bet- 
ter the  administration. 

Mr.  WHERRY.  The  difBctilty  under 
the  last  control  act  was  that  the  admin- 
istrator apparently  could  not  arrive  at 
a  formula  which  was  at  all  satisfac- 
tory. Based  upon  the  experience  of  3 
or  4  years.  I  am  satisfied  that  the  volun- 
tary allocation  formula  ought  to  work 
out  very  satisfactorily. 

Mr.  IVES.    That  is  what  the  bill  per- 
mits. 
Mr.  WHERRY.    Yes. 
There  is  one  more  question  that  I 
should  like  to  ask  the  Senator  from  New 
York  if  he  will  yield  further. 
Mr.  IVES.    I  yield. 

Mr.  WHERRY.  In  the  matter  of 
whether  this  is  a  national  emergency,  I 
should  like  to  ask  the  distinguished  Sen- 
ator his  interpretation  of  the  declara- 
tion of  policy  which  is  fotmd  on  page 
28  of  the  bill.    Just  what  does  that  dec- 
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laratkm  mean?    Why  Is  tt  neceanry  to 
have  it  in  the  bill? 

Mr.  IVES.  In  the  first  plaee.  If  the 
distinguished  Senator  from  Nebradca 
would  be  willing  to  grant  the  courtesy.  I 
should  like  to  ask  the  Senator  if  he  has 
any  objection  to  the  declaration  d  policy. 
Mr.  WHERRY.  I  am  not  sure.  That 
is  the  reason  I  wanted  to  find  out  wbBt 
the  ctmmiittee  had  in  mind  when  M^ 
declaration  was  written  into  the  bilL 

Mr.  IVES.  Earlier  today  the  distin- 
guished junior  Senator  from  THrginia 
[Mr.  RoBiHTsoN]  discussed  that  ques- 
tion to  aome  extent.  The  idea  is  to  give 
a  background  and  a  basis  on  which  the 
act  is  formulated  and  by  which  it  will  be 
made  operative.  I  cannot  see  anytiung 
particularly  against  the  declaratkm  of 
policy.  I  think  the  declaration  of  policy, 
generally  speaking.  Is  representottve  of 
rather  sound  sense  and  probably  basic 
American  doctrine. 

Mr.  WHERRY.  There  Is  nothing  of 
particular  significance  in  lines  7  to  13 
except  that  they  recite  some  history  of 
the  situation,  and  we  are  now  reafllnning 
what  we  have  already  done,  legally.  I 
suppose,  with  regard  to  our  obligations 
to  the  United  Nations  and  mutual  de- 
fense. The  declaration  is  used  only  as  a 
background. 

Mr.  rVES.  It  has  merely  a  historical 
reference.  In  this  connection.  I  should 
like  to  find  out  why,  earlier,  some  Sena- 
tor, which  one  I  do  not  now  recall,  ridi- 
culed the  declaration  of  policy  as  being 
worthless.  I  am  not  a  lawyrar,  as  the 
Senator  from  Nebraska  knows,  and  I  am 
at  a  great  disadvantage  in  a  matter  of 
this  kind,  but  I  have  had  a  Uttle  legisla- 
tive experience  over  the  years.  I  know 
from  that  experience  that  a  declaratkm 
of  policy  goes  a  long  way  In  determining 
the  legislative  Intent. 

Mr.  WHERRY.  That  Is  correct. 
That  is  the  reason  I  asked  the  queatian 
of  the  distinguished  Senator.  I  should 
like  to  get  the  legislative  history.    If  it 

Is  only  basic  background 

Mr.  IVES.  I  can  assure  the  Senator 
that  this  declaration  of  policy  is  pa- 
f  ectly  innocent.  There  is  no  catch  In  it. 
Mr.  WHERRY.  I  did  not  mean  to 
infer  that  there  was  a  catch  In  it.  X 
simply  asked  to  have  the  Senator  make 
an  obaervatkm  as  to  what  was  Intended 
by  the  declaration  of  policy,  especially 
lines  7  to  IS.  hidusive,  and  the  Senator 
has  lAld  me  it  is  only  basic  badcgroond 
and  history,  bringing  us  op  to  date— to 
the  Korean  situation. 

Mr.  IVES.  It  seemed  ratberneeeanry 
to  put  something  like  this  Into  the  decla- 
ration of  policy,  because  It  Is  largely  on 
account  of  our  oonneetlan  witti  the 
United  Nations  that  our  present  statoa 
Is  as  it  is. 

Mr.  WHERRY.  Bat  there  b  nothins 
newinlt.  It  Is  merely  bule  background. 
Mr.  IVIB.  That  Is  eotreet 
Mr.  WHERRY.  I  tbank  the  Senator. 
Mr.  MORSE.  Mr.  Frerident.  wffl  Um 
Senator  yMd? 
Mr.  IVE&    lylekL 

Mr.  MORS&  I  may  My  to  my  food 
fHend  from  Mew  York  that  I  did  not 
have  an  oppurtuntty  to  hear  bla  entire 
address  this  afternoon.  b«t  I  rimD 
tt  with  great  interest  over  tbe  wedc  en 
Mr.  IVES.    It  Is  good  fbr  tnwwmla 


X  em  nrs  tt  will 

me  wide  awake.  I  sboald  nke  to  say  to 
the  Senator  from  Ifew  York  tliat  I  abaU 
rely  heavily  upon  his  JadgBfoat  in  con- 
nection with  this  hilL  I  have  not  bad  aa 
opportunity  to  stody  tbe  details  of  tbe 
bill  to  which  the  Senator  from  Mew  York 
addressed  himself  this  afternoon.  My 
qiwstkms  will  be  directed  primarily  to 
the  so-called  labor  dispotes  seetkm  of 
the  bill  and  certain  appeal  pracedurci 
which  I  should  Uke  to  dlseuas  briefly  witii 
the  Soiator  from  Mew  Yttck. 

Mr.  IVES.  Will  the  Senator  altow  me 
to  interrupt  him  at  that  point? 
Mr.  MORSE.  Certainly. 
Mr.  IVES.  I  wait  intp  tbat  rather 
extensively,  not  goinsr  titto  the  aetnai 
terminology  of  title  V.  htA  with  refer- 
ence to  what  Is  contemplafed  In  the  bin 
in  tbe  matter  of  labor  relations  and  labor 
disputes. 

Mr.  MORSE.  I  shaU  not  question  the 
Senator  from  Mew  Y«rk  on  that  par- 
ticular feature  of  tttie  ▼,  bat,  with  the 
permission  of  the  Senator  and  of  the 
Senate,  I  should  like  to  preface  my  qoes- 
titms  with  a  very  brief  obaervatian  on 
the  situation  as  I  see  tt  to  rmpect  to  tba 
need  of  economic  mohflfmtkm  to  Amer- 
ica. I  do  not  ask  anyone  to  agree  with 
me,  but  for  the  Rbooid  I  want  to  make 
a  statemmt  of  wliat  I  think  is  tbe  serions 
danger  irtiich  eanfronts  America  and 
which  calls  for  econamic  aa  vdl  as  mili- 
tary moWliitatinn, 

I  thinfc-  the  sttuatlm  to  tbe  world  to- 
day is  so  serious  that  it  is  the  dniy  of 
tbe  administration  and  of  the  Oongreas 
to  notify  the  A"**"^**^*"  people  of  tiie 
great  troth  which  tbe  Senator  from  Mew 
York  mpn*^**"*^  tiiis  afternoon  i^»en  be 
said,  to  effect,  tbat  we  are  not  going  to 
get  out  of  this  emergeney  this  year  or 
next  year.  Tbere  is  a  poeilbUity.  as  tbe 
Senator  from  New  York  stated,  tbat  we 
are  confronted  witb  a  generation  ci 
conflict  to  the  great  tdeokigkml  war  tak- 
ing place  for  men's  minds.  Id.  Uwt  re- 
qieet.  as  one  Member  of  IbiB  body.  I 
eonpletely  sgree  with  tbe  Soator  from 
New  York.  azMl  I  think  be  has  done  tbe 
Amoican  people  a  service  by  empbaeia- 
fog  that  tb^  most  awaken  very  qolddy 
to  the  fact  that  tbe  diips  are  now  down 
on  tiie  taUe  of  international  TdaOeaB 
to  this  worid  as  fsr  aa  tbe  danfffoT^sr 
is  oonoemed.  Tbe  Korean  tncidWBt, 
aerkras  as  it  Is  as  a  war.  may  be  bat  » 
f  aremmxr  and  an  tndirattnn  of  wbat  la 
to  come.  The  American  people  and 
ttKir  repRsentattves  to  tbe  Congnes  and 
their  Preskieat  in  tbe  Wtaito  Booee 
shoald  recoimiv  tbii*  m  li  tbe  time 
far  total  flaotafliMtton  of  tbe  eeuuuBiy  ok 
tiae  Itation  as  wcil  as  ttie  total : 
tion  of  ito  manpower. 

Mr.  IVE&    Mr.  Piialili!  lit.  X 
Bgbted  at  tbat  capailiwi  by  tbe 
tor  from  Orecon.  wbidi  !■ 
to  line  witb  wtaat  I  bsfe  preflaaiy 


ftaree  tbe  views  of  ttie 
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ttet  the  check  between  the  leglslaUTe 
•ad  •dtaumstrntre  braoebes  Is  proflded 
In  soeb  »  wj  u  to  be  workable.  We 
mart  watch  oat  (or  tbe  tjpe  of  check  that 
I  DOW  wtah  to  mmt*"**  We  must  be  on 
the  alert  to  preient  stamng.  delaylos. 
or  any  dilatory  procedure  that  prerents 
a  flnaUty  of  dedslon. 

I  str^B  the  point  because  I  am  some- 
what worried— axMl  I  have  not  studied  it 
eacefuQy— by  one  approach  that  is  being 
made  in  thia  bill  which  woukl  delay  a 
flUwUty  of  decision  I  say  that  because 
when  we  are  in  a  great  national  emer- 
gency and  are  mobOixing  the  economy 
of  the  country  for  a  war  effort,  we  must 
have  men  in  a  position  where  they  can 
ny  "Boys,  this  is  it  Toere  is  not  any- 
thing more.  This  is  flnaL  This  is  the 
fliml  result.'*  The  appeal  procedure 
most  not  be  such  as  to  encourage  dila- 
tory tacttea. 

ICy  next  questim  goes  to  whether  or 
not  we  are  teavlng  the  check  in  the 
watchdog  committee  of  the  legislative 
branch  so  that  the  committee  can  step 
In  if  an  abuse  devekHPe.  or  add  power  if 
the  admtnistratifon  is  not  going  far 
enough  in  mobilizing  the  ecmomy.  or 
whether  we  provide  an  elaborate  appeal 
procedure  which  would  make  it  possible 
through  legalistic  techniques  to  stall 
1tnm\  decisions  on  these  matters,  with  the 
result  that  there  would  be  caused  within 
our  econcmy  confusion  rather  than 
teamwork. 

Mr.  IVES.  The  Senator's  remarks  em- 
brace sev«^  questions  However,  in 
answer  to  the  Senator  I  should  like  to 
point  out  that  of  course  the  possibility 
exists  that  the  bin  may  not  work  as 
casHy  as  the  Smator  from  C>regon  and 
the  Senator  from  New  York  would  like 
to  have  it  work.  However,  the  Senator 
from  New  York  feels  the  provision,  with 
regard  to  the  contemplated  court  pro- 
eednre.  is  a  very  salutary  one,  at  least  in 
the  first  instance.  The  Senator  from 
New  York  feels  very  strongly  that  the 
veogie  of  the  Uzilted  States,  particularly 
the  ones  who  are  likely  to  be  affected  or 
helped  by  the  act,  would  be  more  coop- 
erative with  this  kind  of  approach  than 
a  more  strict  or  stringent  approach 
voold  permit  or  occasion  them  to  be. 

So  far  as  expedlticm  or  speed  with 
which  the  interpretation,  imptonenta- 
^tm.  and  adnUnistrative  part  of  it  can 
be  put  into  execution  is  concerned,  that 
rests  with  the  President  of  the  United 
Stetes,  where  it  should  rest. 

Mr.  MORSE.   I  agree. 

Mr.  IVB8.  He  is  the  Chief  Executive 
and  chief  administrator  oi  the  country. 
If  wc  cannot  trust  him  now.  we  shall 
nsircr  have  any  occasion  to  trust  him 


Mr.  MORSE.  We  must  simply  rely  on 
the  eonstitutlonal  provision  that  in  time 
of  war  or  great  emergency  the  President 
tniof*  powers  which  he  has  only  in  such 


Mr.  TfWL  Thai  Is  eorreet 
'  Mr.  MORS!.  The  Sapreme  Court  of 
tba  Unitad  stales  has  yet  completely  to 
dsflaa  or  d^QiBtl  the  war  powers  of  the 
nmilsnr  oC  the  umttd  states.  I  hap^ 
p«i  l»  thlBl:  that  they  are  of  sndi  pro- 
patttem  ttet  II  la  iMpomible  to  lay  down 
aagr  ttmlts  upon  than,  so  long  as  it  Is 


found,  as  a  matter  of  fact,  that  the  exer- 
cise of  a  particular  power  is  necessary 
for  the  successful  prosecution  of  a  war. 
If  tt  is  necessary.  I  think  it  is  contem- 
plated within  the  meaning  of  the  war 
powers  of  the  President  that  he  can  take 
such  action  as  is  necessary  as  Com- 
mander in  Chief  to  prosecute  the  war. 
subject  to  direct  legislative  controls  or 
prohibitions  by  the  Congress. 

Mr.  rVES.  The  Senator  from  New 
York  jrlelds  to  the  judgment  and  ideas 
of  the  distinguished  Senator  from  Ore- 
gon, who  is  a  very  distinguished  lawyer. 
Mr.  MORSE.  It  was  that  interpreta- 
tion of  war  powers  upon  which  we  acted 
during  World  War  11.  We  were  not  re- 
versed by  any  court;  but,  of  course,  that 
does  not  mean  that  at  some  time  there 
may  not  be  a  reversal. 

I  shall  close  with  one  more  question, 
because  I  make  my  point  with  it.    I  am 
strong  for  appeals.     I  am  strong  for 
checks.    However,  I  want  to  point  out 
that  it  is  necessary  to  centralize  appeals 
In  a  very  few  tribunals.    If  we  provide 
a  broad  base  for  appeals,  so  that  a  court 
in  Texas,  a  court  in  California,  a  court 
In  Idaho,  or  a  court  in  Maine  can  take 
Jurisdiction  over  the  same  subject  mat- 
ter in  principle,  and  by  means  of  legal 
techniques,  using  an  injunction  here  and 
an  injimction  there,  prevent  the  applica- 
tion of  a  wage-board  decision,  for  exam- 
ple, the  tendency  would  be  to  bog  down 
the  effectiveness  of  whatever  tribunal 
were  set  up  in  Washington  to  handle 
wages  or  other  labor  issues.   If  we  are  to 
have  what  would  correspond  to  the  old 
War  Labor  Board— and  I   understand 
under  the  bill  the  Board  contemplated 
would  have  jxirisdiction  over  both  wages 
and  prices — such  a  Board  must  be  in  a 
position  where  a  quick  review  may  be 
had  of  its  decisions  on  a  national  level, 
and  not  on  a  local  level. 

B4r.  IVES.  The  Senator  from  New 
York  would  like  to  interrupt  the  Senator 
from  Oregon  at  this  point,  if  he  may,  in 
order  to  point  out  that  no  specific  Board 
is  contemplated  in  the  bill. 
Mr.  MORSE.  It  is  not  specified. 
Mr.  IVES.  No;  it  is  not  specified. 
Permission  is  given  along  the  line  indi- 
cated, but  is  not  specifically  provided, 

Mr.  MORSE.  The  Senator  from  New 
York  would  not  be  surprised,  would  he, 
if  under  the  language  of  the  bill  the 
President,  in  the  exercise  of  the  discre- 
tion which  is  granted  under  the  bill, 
would  set  up  such  a  board? 

Mr.  IVES.  The  Senator  from  New 
York  very  much  favors  such  a  set-up. 
The  bill  is  sufficiently  sound  in  connec- 
tion with  existing  legislation,  in  that  it 
ties  itself  in  with  existing  statutes  on 
labor  relations. 

Vr  MORSE.  I  close  by  mentioning 
an  example  of  the  point  I  wish  to  stress. 
Let  us  use  the  example  of  the  War  Labor 
Board  during  World  War  n.  because  I 
am  familiar  with  the  War  Labor  Board. 
If  we  had  been  subjected  as  a  national 
board  to  appeals  on  a  local  or  regional 
basis  to  every  district  court  in  the  United 
States,  the  Board  would  have  been  un- 
aUe  to  function.  Although  I  think  there 
should  be  checks  upon  the  decisions  of 
these  aitaiiUstratlve  tribunals,  I  am  very 
much  of  the  opinion  that  checks  by  way 


of  appeal  review  should  be  limited  to 
certain  specified  courts,  perhaps  to  one 
of  the  Federal  courts  set  aside  as  an 
emergency  court.  Unless  we  have  an 
emergency  tribunal,  such  as  the  War 
Labor  Board,  whose  decisions  apply  on  a 
xmiform  basis  across  the  country,  it  can- 
not be  effective  in  its  operation.  We  are 
dealing  again  with  a  matter  of  procedure 
which  I  think  is  vital  to  the  successful 
operation  of  any  of  these  tribunals  in 
regard  to  the  substantive  issues  that 
come  l}ef  ore  them. 

Because  I  am  not  a  member  of  the 
committee.  I  shall  rely  very  heavily  upon 
the  analysis  of  the  Senator  from  New 
York  of  the  questions  I  am  raising  in 
this  connection,  and  I  shall  talk  to  him 
regarding  it  off  the  floor  over  the  week 
end.  because  I  think  it  is  very  important 
we  keep  in  ip<"ri  the  fact  that  we  are 
moving  and  must  move  into  a  total  eco- 
nomic mobilisation.  Therefore,  we  must 
have  a  procedure  for  handling  the  review 
of  decisions  necessarily  to  be  issued  under 
total  mobilization  which  will  not  permit 
the  procedure  itself  to  defeat  the  pur- 
Ijoses  of  the  mobilization. 

Mr.  rVES.  The  Senator  from  New 
York  thanks  the  Senator  from  Oregon 
and  assurt^  him  that  he  will  be  very  glad 
to  confer  with  him  at  any  time  regarding 
the  subject  matter. 
Mr.  President,  1 3^eld  the  floor. 
Mr.  PEPPER.  Mr.  President,  I  wish 
to  commend  most  highly  the  able  Sen- 
ator from  South  Carolina  and  his  dis- 
tinguished committee  for  the  extraor- 
dinarily good  work  they  iiave  done  in  the 
presentation  of  the  pending  measure  to 
the  Senate.  There  are  many  of  us  who 
believe  we  are  already  in  the  skirmish 
stage  of  the  fiercest  contest  in  our  na- 
tional existence;  that  we  are  engaged 
with  a  dastardly  and  sinister  foe  in  a 
struggle  which  will  not  end  and  cannot 
end  until  those  who  have  attacked  us 
have  learned  the  principles  of  decency 
and  justice,  or  imtil  they  at  long  last 
succumb  to  the  righteous  retribution  of 
the  aroused  civilized  world  and  are 
sti'ipped  of  the  power  to  torture  the  world 
with  war. 

The  only  way  we  can  possibly  accom- 
plish the  herculean  task  before  us  is  by 
mobilizing  completely  and  totally  the 
mighty  power  of  this  Nation.  It  is  not 
a  question  of  whether  we  are  going  to  do 
something  that  is  good  or  great;  it  is  a 
question  of  whether  we  are  going  to  be 
able  to  do  enough  to  survive,  for  this  is 
a  battle  which  will  determine  the  kind 
of  a  world  which  will  live. 

Mr.  President,  I  commend  the  com- 
mittee for  the  contribution  it  has  made 
and  is  making  toward  eventual  victory 
for  the  forces  of  decency  and  democracy 
In  the  world. 

Mr.  MA\BANK.  Mr.  President.  I  feel 
certain  the  committee  deeply  appre- 
ciatec  the  thoughts  of  the  distinguished 
Senator  from  Florida. 

As  the  Senate  knows,  the  distin- 
guished minority  leader  and  the  acting 
majority  leader  reached  an  agreement 
that  we  would  try  to  bring  this  session 
of  the  Senate  to  an  end  at  3  o'clock  so 
that  the  Sergeant  at  Arms  could  have 
his  assistants  move  out  the  desks  and 
belongings  of  Senators. 


h  ' 


^ 

'?':• 


The  Senatcv  from  Arkansas  Otr.  Tuv- 
aauan]  has  a  report  he  desires  to  iHe, 
and  I  shouki  be  only  too  glad  to  yield  a 
few  minutes  to  him.  bat  I  can  yield  mily 
for  a  short  time,  because  we  have  an 
agreement  to  take  a  receas  beeanae  of 
the  necessity  of  moving  from  this  Cham- 
ber, since  we  are  to  meet  in  the  old  Su- 
prone  Court  room  on  Mortday.  I  yield 
to  the  Senator  from  Arkansas. 
LDBTBON  CORP.  TRAHSPOBTATIOII  OOW- 

TRACT— dTERIU   RIFORT   OP    BAHK- 

INO  AND  CUBBXSCr  CdOaTTEB  (FT. 

a  OF  BSPT.  NO.  1688) 

Mr.  FDLBRIGHT.  Mr.  President.  I 
will  shortly  send  to  the  desk  the  report 
of  the  Subcommittee  <m  Reeonstructlmi 
nnance  Corporation  of  the  Committee 
on  Pyriking  and  Currency  on  the  Lus- 
tron  Corp.  transportation  contract. 
This  study  deals  in  part  with  the  proce- 
dure and  practices  and  the  quaUty  of 
performance  at  the  various  levels  within 
the  Beconstructi(m  Finance  Corporaticm 
In  the  administration  of  a  loan  after  it 
has  been  granted. 

Mr.  President,  I  do  not  propose  to  dis- 
cuss this  study  in  detafl-  Copies  of  the 
report  and  the  public  hearings  are  avail- 
able. 

On  April  19. 1950,  the  Investlgatlan  Di- 
vision of  Reconstruction  Flnanee  Corpo- 
ration presented  to  our  subcommittee  a 
preliminary  report  of  its  investigation  of 
pa]^ments  made  to  the  Commercial  Homo 
Equipment  Corp.  by  the  Lnstron  Corp. 
for  the  lease  of  tractors  and  spedaltrafl- 
ers  used  to  haul  the  comsdeted  prefabri- 
cated Lustron  houses  frcHn  the  factory  at 
Columbus.  Ohio,  to  Hm  homeBites.  This 
report  alleged  that  Commercial  Hocne 
Equipment  Corp.  had  made  fraodulent 
overcharges  totaling  in  excess  of  a  half 
million  dollars,  which  the  Lustron  Corp. 
paid.  This  report  was,  at  the  same  time. 
c'Hetally  tranaaaitted  to  the  Department 
of  justice. 

The  subcommittee  was  Interested  to 
learn  how  evuits  leading  to  su<A  a 
serious  charge  could  have  occurred  If 
Reconstruction  Finance  Corpmatian 
personnel  charged  with  the  duty  of 
supervising  and  servicing  the  Lustron 
loan  were  dSdent  and  effective. 

The  subcommittee,  using  its  subpena 
power,  obtained  the  material  facts 
through  stair  investigation  and  private 
and  public  hearings. 

I  wish  to  call  attention  to  certain  pro- 
cedures adopted  by  the  subcommittee  for 
the  dual  purpose  of  reassuring  the  suh- 
ounmittee  of  the  accuracy  of  the  facts 
and  of  assuring  fair  treatment  to  those 
against  whom  serious  charges  had  been 
leveled.  These  procedures  were  as 
follows: 

First.  The  staff  interviewed  lepieaent- 
atives  and  "officials  of  the  Lustron  Cbrp.,^ 
the  Commercial  Home  Bqoipment  Oorp, 
and  the  Reoonstnictiflii  Knance  Cvpo- 
ration  irtio  were  involved,  for  the  par- 
pose  of  obtaining  their  respective  ver- 
sions of  the  transactions. 

Second.  The  officials  of  LoBtron.  Qia- 
aaercial.  and  Reoonstruetion  Ftaianoe 
Corporation,  whose  candnct  was  mder 
Inquiry,  were  called  before  the  subcom- 
mittee In  executive  sesston  and  were 
gjYffn  fuU  <wortuni^  to  pRaent  the 


fteta  la  tlwlr  ts\ 
contest  the  facta  •■ 


and  to  exsiain  or 


Tliird.  nnta   these  atepa  bad 
taken  and  the  suliweiimlttee  was 
fled  that  no  isjustiee  would  be  done  by 
a  further  puhlie  expiormtlon  ot  the 
ter,  the  subcommittee  mstntatnHt  rtrlct 
secrecy  over  the  matezlal  it  had  received. 

Fourth.  In  putdte  bearlOKB  ttiose 
against  whom  adverse  comment  had 
been  made  were  notified  of  tte  time  and 
place  of  ttie  hfaring*  and  were  invited  to 
be  present  to  hear  the  testtmtmy  of  other 
witnesses.  Full  opportanily  to  present 
relevant  evidence  was  afltaded  to  an  par- 
sons against  whfom  tesUoiony  had  been 
received. 

Fifth.  After  a  piuposed  draft  of  the 
report  had  been  prepared  and  had  beat 
approved  informally  by  the  members  of 
the  subcommittee,  copies  were  furnished 
on  a  confidential  basis  to  the  persons 
principally  affected  on  FHday,  July  14. 
1950.  Tliey  were  faxvtted  to  cheek  the  ac- 
curacy of  the  facts  as  stated  in  the  paro- 
poeed  report,  to  call  the  subcumialttee's 
attention  to  any  errors  of  Caet  as  wdl  as 
any  Inferesoes,  Interpretatians  or_con- 
f ]^iffiA"«  r^im^tmiti  tn  he  mMoond.  Ujpon 
lequest.  the  subcammittee  ertrnded  ftnr- 
ther  time  for  audi  evanrtnatlon  and 

cnmmmt  ^   ^     ^ 

IByt>«  CoouMnta  pn«ntsd  to  me 
aobeoaamittee  were  eaiebilly  reviewed 
and  oonsidaed,  and  modfflcatiiaos  of  tbe 
language  of  the  report  were  made  tn 
the  ligtit  of  sneh  review. 

Seventh.  Wednesday.  Jtily_19.  1980. 
title  «n"»rfwff  and  Currency  Committee 
approved  fifing  of  ttie  report  with  the 

that  the 

In  the  report  be  printed  at  this  point  in 

the  RaoQBB. 

Mr.  Ptcaadent.  I  now  send  to  the 
the  report  on  the  Lnstrao  Corp. 
portirfion  contract.  

Itie  FRBSmOia  amCXR.  There- 
port  win  be  received  and  printed,  and 
will  lie  on  the  table.  _ 

Mr.  FOLBBIGHT.     Mr.  Resldenti,  I 
ask  onanimoas  consent  that  the 
clttskms     and     ie<  ■■rnnwirietlwis     In- 
cluded in  the  rqnrt  be  printed  tn  tbm 
BacoKB. 

Tlwre  beiiw  no  ehleebaiiB.  the 
elusions    and    letuiiiiw  nriirtniMi 
ordered  to  be  printed  In  the  Baooaa.  aa 
follows:  ^ 

1.  TlM  BtunatrueUan 
tton  was  tncOactaalta  tta 

tlan.  wtalcb  Inval'wd  • 
at  tta  $njS00jam  at  pnbUe 
111  I  mill  m  linn     yinaao* 
XdHtxcn  to  pi'juMJte  tbm  nan 


protaetlDg  Ute  pnlOk:  ftmdi 


tfnty  of 
to 
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t.  Dm  tttcaoatrvgUau  Rnaaee  Ocrpors- 
Oon  OtaaiA  eooslfiter  th«  MmubtUty  of  »- 
MM^toc  uMl  tXnatgihmiBg  its  InTwUfatUm 
plilrttin  n  sttculd  prond*  Mlecpuite  fuoxta 
»^«i  catbadtj  to  nwlu  pcatbl*  th*  <tetectton 
and.  MMX*  importaat,  tlw  preventUm  cf  tm- 
pnptr  fwattt^f  oa  the  part  of  Beconstnxc* 
t*r«  nnsBC*  Carpontloa  pcnoanel  and  Re- 
caostructioo  Vtnioct  Corpontlon  borrowers. 
In  Xhi-  coanectlon  the  Reccnfltructlon 
Ftauuac*  Oorpar^tton  •hoixld  consider  the  ad- 
TteaMUty  cf  tbe  follaxing: 

(a)  Provldlns  the  Invaatlgation  DlTlston 
vlth  authorltr  to  Initiate  Investlgatlona 
vlthoat  prior  instructlona. 

(b>  Indodlng  In  each  loan  agreement  pro- 
Tiafcss  icr  ccmpletc  and  ccnticucia  access 
bf  Bectastruction  Finance  Corporation  to 
the  tocks  and  reoorda  of  borrowers  Tor  pur- 
poses of  inTcstlcatlon  or  observation. 
WaaSACr  FROM  THX  HOUSX 

A  messase  from  the  Hoase  of  Pepre- 
ssntattrss,  by  Mr.  Snader.  its  assistant 
readliv  derk.  announced  that  the 
Boose  had  agreed  to  the  amendment  of 
the  Senate  to  the  bill  (H.  R.  4832)  for 
the  relief  of  Graphic  Arts  Corp.  <d 
Ohio.  

CLKCU'l'lVJC  SSSSIOIf 

ICr.  MAYBANK.  I  move  that  the 
Senate  proceed  to  the  consideration  of 
cxscattre  tsstness. 

The  motion  was  agreed  to,  and  the 
Senate  proceeded  to  the  consideration 
of  es-cutiTe  busines. 

JVTlVm  1IZS8AOXS  RXFERBEO 


The  PRSSXDINO  OFFICER  (Mr. 
OnxojiM  In  tlic  chair)  laid  before  the  Sen- 
ate messages  from  the  President  of  the 
United  States  submitting  sundry  nomi- 
aatloas.  which  were  referred  to  the  ap- 
propriate e<Tynmitte<'<>. 

<For  nominations  this  day  received,  see 
tlw  end  of  :3enate  proceedings.) 
PBC3TOCOL     WITH     UHIOH     OF      SOUTH 

AFBXCA  KBLATQIO  TO  TAXES  ON  ES- 

TATB8— amOVAL  OF  XNJUMCTXOlf  OF 

SBCRBCT 

The  PRISIDINO  OFFICER.  The 
Chair  lays  before  the  Senate  Executive 
T.  Eighty-first  Congress,  second  session, 
a  protocol  between  the  United  States  of 
America  and  the  Union  of  South  Africa. 
signed  at  Pretoria  on  July  14.  1950,  sup- 
plemmting  the  omvention  for  the  avoid- 
ance of  double  taxation  and  for  estab- 
lishing rules  of  reciprocal  administrative 
asBtetanM  with  re^Mct  to  taxes  on  the 
ntat«  of  dirctairfil  persons  which  was 
iigoed  at  Cape  Town  on  April  10,  1947. 
Without  objection,  the  injunction  of 
secrecy  will  be  removed  from  the  proto- 
col, and  the  protocol,  together  with  the 
PKSkknt's  message,  will  be  referred  to 
the  Committee  on  Foreign  Relations,  acd 
tte  President's  message  will  be  printed  in 
the  Rbcobo.  The  Chair  hears  no  objec- 
tion. 

Tbe  President's  message  is  as  follows: 

r»  the  Senat*  of  the  United  Statet: 

With  a  view  to  receiving  the  advlea 
axid  cement  of  the  Senate  to  raUflcation. 
I  traoanlt  hfsrewith  the  protocol  between 
the  Unified  States  of  America  and  the 
UBkm  of  South  Africa,  signed  at  Pre- 
toria on  July  ii.  ti60.  supplementing  tho 
for  the  avoidance  of  double 
and  for  establishing  rules  of 
il  administrative  assistance  with 
to  taxes  on  the  estates  of  de- 


ceased persons  which  was  signed  at  Cape 
Town  on  April  10,  1947. 

I  also  transmit  for  the  information  of 
the  Senate  the  report  by  the  Secretary  of 
State  with  respect  to  the  protocol. 

The  protocol  has  the  approval  of  the 
Department  of  State  and  the  Treasury 
Department. 

Hahbt  S.  TnuMAN. 

Thk  Wnrrx  Housk.  August  11, 1950. 

(Enclosures:  (1)  Report  of  the  Secre- 
tary of  State;  (2)  protocol  supplement- 
ing the  estate-tax  convention  with  the 
Union  of  South  Africa. ) 

PROTOCOL  WITH  UNION  OP  SOUTH 
AFRICA  HELATINO  TO  TAXES  ON 
INCOME— REMOVAL  OF  INJUNCTION  OF 
SBCRSCY 

The  PRESIDING  OFFTCER.  The 
Chair  lays  before  the  Senate  Executive 
U.  Eighty-flrst  Congress,  second  session, 
a  protocol  between  the  United  States  of 
America  and  the  Union  of  South  Africa, 
signed  at  Pretoria  on  July  14,  1950,  sup- 
plementing the  convention  for  the  avoid- 
ance of  double  taxation  and  for  estab- 
lishing rules  of  reciprocal  administrative 
assistance  with  respect  to  taxes  on  in- 
C(»ne  which  was  signed  at  Pretoria  on 
December  13,  1946.  Without  objection, 
the  injunction  of  secrecy  will  be  removed 
from  the  protocol,  and  the  protocol,  to- 
gether with  the  President's  message,  will 
be  referred  to  the  Committee  on  Foreign 
Relations,  and  the  President's  message 
will  be  printed  in  the  Record.  The  Chair 
hears  no  objection. 

The  President's  message  is  as  follows: 

To  the  Senate  of  the  United  States: 

With  a  view  to  receiving  the  advice 
and  consent  of  the  Senate  to  ratifica- 
tion. I  transmit  herewith  the  protocol 
between  the  United  States  of  America 
and  the  Union  of  South  Africa,  signed 
at  Pretoria  on  July  14. 1950.  supplement- 
ing the  convention  for  the  avoidance  of 
double  ta.xation  and  for  establishing  rules 
of  reciprocal  administrative  assistance 
with  respect  to  taxes  on  income  which 
was  signed  at  Pretoria  on  December  13, 
1946. 

I  also  transmit  for  the  Informatidn  of 
the  Senate  the  report  by  the  Secretary 
of  State  with  respect  to  the  protocol 

The  protocol  has  the  approval  of  the 
Department  of  State  and  the  Treasury 
Department 

Harrt  S.  TRUMAir. 
The  Whtti  HotrsK,  August  11, 1950. 

(Enclosures:  (1)  Report  of  the  Secre- 
tary of  State;  (2)  protocol  supplement- 
ing the  income-tax  convention  with  the 
Union  of  South  Africa.) 

The  PRESIDING  OFFICER.  If  there 
be  no  further  reports  of  committees,  the 
clerk  will  proceed  to  state  the  nomina- 
tions on  the  Executive  Calendar. 

P08T  OFFICK  DEPARTMENT 

The  legislative  clerk  read  the  nomina- 
tion of  J(^n  M.  Reddhig  to  be  As^tant 
Postmaster  General. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read 
sundry  nominations  of  postmasters. 


Mr.  MAYBANEL  I  ask  mumimous 
consent  that  the  postmaster  nominations 
be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without 
objection,  the  postmaster  nominations 
are  confirmed  en  bloc. 

RECESS  TO  MONDAY 

Mr.  MAYBANK  Mr.  President.  I  wish 
to  say  for  the  Record  that  this  will  be  the 
last  day  the  Senate  will  meet  in  this 
Chamber  for  some  time.  I  now  move 
that  the  Senate  take  a  recess  until  12 
o'clock  noon  Monday,  when  it  will  assem- 
ble in  the  old  Supreme  Court  room  in  the 
Capitol  Building. 

The  motion  was  agreed  to;  and  (at  3 
o'clock  and  16  minutes  p.  m.)  the  Sen-' 
ate  took  a  recess  until  Monday,  August 
14, 1950,  at  12  o'clock  meridian. 


NOMINATIONS 


Executive  nominations  received  by  th« 
Senate  August  11  (legislative  day  of  July 
20),  1950: 
EcoNomc  Commission  for  Etieops  of  th« 

Economic    Aim    Social    Council    of    tbb 

Untied  Nations 

Milton  Katz,  of  Massachusetts,  the  United 
States  special  representative  In  Europe,  with 
the  rank  of  Ambassador  Eiitraordinary  and 
Plenipotentiary,  to  serve  concurrently  and 
without  additional  compensation  as  the  rep- 
recentative  of  the  United  States  of  America 
on  the  Economic  Commission  for  Europe  of 
the  E:K}nomic  and  Social  Council  of  tha 
United  Nations,  vice  W.  Averell  Harrlman, 
resigned. 

Diplomatic  and  Forxicn  Sebvits 

The  foUowlag-named  Foreign  Service  staff 
officers  to  be  consuls  of  the  United  States  oX, 
America: 

Stanley  R.  Chartrand,  of  Colorado. 

Gilbert  E.  Qark,  of  New  York. 

James  M.  Macfarland,  ot  New  Jersey. 

Don  B.  Reynolds,  of  South  Carolina. 

Arthur  Menken,  of  New  York,  a  Foreigni 
Service  reserve  ofBcer,  to  be  a  consul  of  the! 
United  States  of  America.  I 

The  following-named  Foreign  Service  re-J 
serve  offlcers  to  be  secretaries  In  the  dlplo-j 
matlc  service  of  the  United  States  at^ 
America : 

Ben  T.  Mcore,  of  Maryland. 

Nils  William  Olsson,  of  Illinois. 

Atomic  Energy  Commission 
Thomas  Keith  Glennan.  of  Ohio,  to  be  a 
member  of  the  Atomic  Energy  Commission 
for  the  term  of  5  years,  expiring  Jime  30,' 
1955,  vice  Lewis  L.  Strauss,  resigned. 


CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  August  11  (legislative  day  of 
July  20),  1950: 

Post  Office  Department 

John  M.  Redding  to  be  Assistant  Postmas- 
ter General. 

Postmasters 

ARIZONA 

John  M.  Thompson,  Parker. 

COLORADO 

Robert  X.  L.  Stotler,  Sallda. 

CONNECnCTTT 

William  F.  Banks,  Noank. 
Francis  A.  Burke,  ThompsonvlUe. 
WUllam  J.  Farber,  Jr.,  Woodstock. 

GSOBCIA 

Grady  F.  Medlock.  Cave  Springs. 
Gordon  C.  Pearman,  Chula. 
Calvin  W.  Chester,  WrlghtsvUle. 


Boy  W.  AdMM.  Argcnta. 

H.  Bnner.  BellsfvUte. 
A.  Allan,  COUliuvlIIe. 
Harold  J.  MrQmwn,  Hinrtshnro. 
Bobert  B.  Dtagti.  Hopedale. 
lUx  Bttwln  Oommd.  BntaonvlOau 
Bui  T.  Batter,  Uale. 
Ifalvln  a  Bettmbauam.  MlHrtadt. 
Lmnan  B.  Johnrtnn,  BlunranL 
Paul  B^  liongerMm.  Taylor 


Wm  R.  West,  Manhattan. 

LOUXBIAHA 

Barvey  T.  Best,  Jr.,  Mailngovln. 


lUdeline  7.  MrDon«gh,  Plympton. 

Stanley  W.  Ostergaard.  Aroo. 
James  D.  Pehlbaber,  Bird  Uand. 
n-ands  H.  Domont,  neeport. 
Kaenan  B.  Ilelaon,  West  Concord. 


Teddy  Couofa.  BoBwcrtli. 
James  M.  Tedlock.  Jameeport. 
TUUe  K.  Tyler.  lUyvlew. 


lAurgaret  It.  Peters,  Bellvootf. 
Harry  M.  Rlchardaoa.  Broken  Bam. 
Vlastimll  K.  MatUe.  Croftra. 
Blton  L.  Pounds.  Hastings. 
Philip  A.  Bandall,  Long  Plna. 
Grant  W.  Hazlett,  Loamls. 
Lawrence  J.  Gaugben,  IlOrth  Band. 
Dou^as  F.  »f«"TiiTinn,  Valentlus. 


Henry  P.  HaUahan,  Brasher  VWla. 
John  J.  Ucmenxaxu  Csntzal  Id^ 
Joseph  W.  Clark,  Chenango  Bridge. 
Francis  J.  Cassldy,  Rusblng. 
William  L.  Lester.  BoltsviUe. 
Ftank  G.  Zarahrirt.  Marhlas. 
Bverett  H.  PfelfTer,  lOddle  Island. 
Amelia  M.  Txainor.  Monsey. 
Clarissa  Murphy,  Mount  Slnal. 
^milam  J.  GlBvln.  Niagara  University. 
Henry  F.  Zimmsr.  Spencer. 
David  H.  MiUsr.  West  Chaiy. 


Omar  B.  Wliltakar.  Dunn  Ontrt. 
Mary  C.  Lamb.  Michigan. 
HeUie  P.  J<Anson.  Blv«msle. 
William  H.  Coutts.  SEbowood. 

OBBO 

Jobn  7.  Sramway.  Atoo. 
Harold  L.  Caylor,  Bath. 
Ttottn  D.  Tteece.  Bloomdale. 
Cart  X.  Sehaad,  Borbank. 
Thomas  M.  Solt.  Jr..  CantdL 
Lawrence  A.  Phelfer.  Collins. 
Mary  C.  Debney,  Coming. 
BIdon  L.  Martin.  Cygnet. 
Bdmond  H.  hnber.  Delphoa. 
George  M.  Hanlon.  Jr.,  HaoMrsTlIIa. 
James  B.  SOiee,  MaasUIon. 
Harold  W.  Kelser,  North  Fatifleld. 
Soger  M.  Beal.  Oxford. 
WUllam  M.  Wldmer,  Ptonear. 
ftanklln  B  Smith.  PartsmoutlL. 
James  B.  ScbrotXi.  Blpley. 

OKl.tHOMS 

James  W.  Mocnnan.  XI  Bano. 
B.  Swan.  Schultcr. 


WUUs  L.  Obolston. 

Bvslyn  P.  Waldran.  Orstaeh. 

vmnmrhfAMU. 

Albert  W.  Tbomas.  Leoml 
ftdtanlA. 


Theodore  C.  Gutenkanf.  BoreD. 
Bemaid  J.  poet.  Tyndail. 


P. 
J. 
OseUH. 
GUOaMF. 
Gsrald  A.  ayens.  VHMiand. 
BlBiiry  A.  BschQis, 
Bden  P.  Duller.  La  Talle. 
Anttww  P. 
brold  a. 
DooaMB 
Agnes  C  OotBan,  St.  Chmd. 
Bemlce  M.  Matsoo.  Taylor. 
Benedict  F.  WcdX,  Two  Bl' 
Basel  B.  Mamm,  Wales. 
J.  Belnaen.  Whltcaaw. 


(b)  Wet* 
B.B.M08. 
BoyB. 


HOUSE  OF 


:<?-  <v;«. 


fahves 


Frtoat,  August  11, 1950 

The  Hooae  met  at  12  e'dooic  noon. 
Thf  rhnptftb*.  Rer.  Bernard 
kamp,  D.  D..  offered  the  foUowlng  porsycr: 

O  Thoa  by  whose  kind  and  gzaeiouB 
provldenoe  all  oar  needs  ate  cuiiUiwally 
suppQed.  huplre  us  In  tlds  mowfut  of 
prayer  with  a  gxeato:  fiattb  hi  the  unfidl- 
Ing  presence  and  power  of  tbeLocd,  car 
God. 

We  pray  that  In  these  days.  urtiidiaxB 
so  aUcnlflcant  and  aedons  in  ttaeir  went 
dffn«^"rfK  and  tragle  neoessttlsa.  we  may 
give  ourarives  dneevdy  and  itgartfisrir 
to  the  task  of  leading  straoUng  ha- 
manity  out  of  darkness  Into  tlie  Ught 
and  Uberty  of  the  sons  of  God. 

May  we  deave  with  Increasing  de- 
tennlnation  and  fond  alEBettaa  to  tliat 
glarious  hope  wiien  the  social  older  for 
which  we  axe  praying  and  lalMCing  sbaD 
conf  onn  comptetdy  to  the  kkals  and 
principles  of  the  Pttnoe  of  Peace. 

Hear  us  in  His  name. 


On  A^ask  U, 

H.B.16V7.  Aaaetfbrtta 
**"''H'  Butler; 

H.B. 
Onn 

mtLmm.  Mt.  mk  «■ 

state  of  BMr  TorB  flff 
esta  to  lands  at 
Ouuaty.  V.  T4 
BIB. 


oC  Be 


H.B. 

H. 


B.B.  1V71.  An  aek  Car  1 
H.B.18ML  Aaaetnrtbai 


Tint  Journal  of  the  ptuieertings  of  yes- 
terday was  read  and  approved. 

Sixodxj  iiif  iiisgrn  Ib  wzlttnc  fram  IIm 
President  of  the  muted  States  ^ 
municatrd  to  the  Hoose  by 
one  of  his  seerelaiiBB,  who  ak 
the  House  that  on  the  foikwiBB  dates 
the  Presidait  apmoved  and  signed  bills 
of  the  House  of  the  foOowlng  ttUes: 


ttM  ailmU 


On  August  8. 
H.B.ai8S.  An  act  to 
natton  at  lands  tram  Vbm 
tetgatinn  projaet. 
H.B.SlflB.  An 
to 
toPasrtoBleo; 
H.B.5Cr74.  An  act  to 
dtf  oue  by  anthorttbig 
of 
far  Aaronaotlfls 
et 
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PkcaUent.  the  oOee  |«t 

yw  baa  Cram  tbe  old  SusKone 

to   Um  Ckpitol  Boildiiw. 

Group  to  the  Interporli*- 

vlll  h»f«  its 


Hy.t  iMiinf  1 


or  POflTAL 


Itr.  DAVmPOBT.  Mr.  Spesker.  I  ask 
imaiilaKNK  eocMent  to  address  tbe  Hou^e 
for  1  Bninutc  aad  to  rvvte  axtd  extemd 
emarks. 

Tbe  araAKIR.  X»  there  objectkm  to 
tbe  reipKSt  of  tbe  gentksBan  from  Penn- 


Tbere  was  do  objection. 
Ifr.  DAVmPOBT.  Mr.  Speaker,  it  is 
■y  ttOfderstazidlDC  that  tbe  biU  H.  R. 
•14^  to  readud  tbe  present  postal  eur- 
taOmmA  profraB.  nisht  be  bcougbt  up 
before  tbe  Members  for  a  vote  next  wtA. 
From  aD  of  my  otascrration  and  surveys 
made  b&  ay  distriet  I  haTe  foocd  Tery 
few  who  are  in  favor  of  that  curtailment. 
It  has  proved  to  be  a  bardship  on  tbe 
peopie,  on  busineas.  and  on  the  mail  car- 
riers tbemaehrcs.  I  believe  this  wder 
abonki  be  mdnded. 

The  CoBgrem  should  immediately  act 
bastrttctlAK  tbe  Postmaster  General  to 
rescind  tbe  orders  of  April  17.  These 
orders  aflTect  every  phaw  of  postal  oper- 
atkm:  coUectltm,  distribution,  delivery, 
and  directory  service.  Now  more  than 
ever  we  need  a  fast.  dependaUe  postal 
atrvlee.  Tbe  foUowtng  reasons  make 
each  actkm  imperative: 

PIrst.  it  ts  necessary  to  five  the  fast- 
est poBsible  delivery  of  mail  to  the  sol- 
ders at  tbe  front  and  to  their  families 
at  bbM»x   Tbte  is  a  matter  oi  morale. 

8ect»d.  in  this  time  of  crisis  bual- 
c>m  is  required  to  produce  at  a  high 
rmleofspeed.  Tbe  shipment  of  tool  parts 
sad  eoBtraets  depends  on  a  dependable 
postal  sovice.  Delays  costly  in  lives  as 
wen  as  money  'may  result  from  the  lack 
of  such  service. 

Third,  the  American  people  are  en- 
titlfMl  to  service  at  least  equal  to  that 
given  to  people  in  bankrupt  countries  all 
over  tbe  workL  In  Europe  and  Asia 
people  have  at  least  two  maU  deliveries 
a  di^.  Mf— ITS  of  life  and  of  love. 
checks  for  old  poople.  cbe^s  tn  payment 
of  salaries,  and  many  other  communica- 
tions of  vital  Importance  are  transmit- 
ted tbitx«h  tbe  mail  I  might  also  state 
that  ta  peace  and  tn  war  a  nation  lives 
upon  its  lines  of  nniTP**"'*^'*"'*"  To 
tiesliiij  tbe  enemy  one  always  sorts  to 
strike  at  tbe  enemy**  line  of  communi- 
cation, tr  te  tbe  iugidar  velB  of  a  natkm. 
The  poetkii  servlet  baa  gone  back  under 
tbe  orders  of  April  IT.  It  la  fooliab  and 
absurd  f^^m'^^f  aad  tbe  orders  should 
se  BBmedmiaty  rspeaiea. 

Mr.  CANPnUX     Mr.  Speaker,  will 
tbe  gentWman  yUdd? 
Mr.  DAVmPOBT.    I  yMd. 
Mr.  CAKPIILOi     And  tt  has  a  dla- 
ttael  bearing  on  tiw  war  effort 
Mr.  DAWPQirr.    Tbe  geatlamaa  If 


.  wfflttaa 


Mr.  PULTON.    Mr. 


Ifr.  DA' 


XyWi. 


3V 


to 

with  him  that 


tte  order  of  the  Postmaster  General 
curtailing  the  postal  service  should  be 
rescinded.  H.  R.  8195  should  be  brought 
on  the  floOT  immediately. 

Mr.  McCC»<MACK.  Mr.  Speaker,  will 
the  gentlonan  yield? 

Mr.  DAVENPORT.     I  yield. 

Mr.  McCXJRMACK.  For  the  informa- 
tion of  the  membership,  is  there  any 
Member  present  who  intends  to  call  up 
this  resolution  on  Monday?  I  should 
like  to  know  in  order  that  the  member- 
ship may  be  advised. 

Mr.  PULTON.  Yes:  I  will  definitely 
call  up  H.  R.  8195  on  Monday. 

Bfr.  McCORMACK.  I  just  wanted  to 
know  so  that  the  membership  could 
govern  themselves  accordingly. 

Mr.  WALSH.  It  is  my  hope  that  this 
bill  can  come  up  on  Monday.  It  should 
have  nearly  unanimous  support  of  this 
body. 

UNIVERSAL  MILITARY  TRAININO 

Mr.  TOWE.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for 
1  minute  and  revise  and  extend  my  re- 
marks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

Mr.  TOWE.  Mr.  Speaker,  during  the 
Eightieth  Congress  I  introduced  a  bi!i 
providing  for  a  program  of  universal 
military  training.  The  bill  was  reported 
favorably  by  the  Arme<i  Services  Com- 
mittee. No  action  was  taken  by  the 
House.  At  that  time  that  bill  had  the 
approval  of  President  Truman  and  the 
committee  he  appointed  to  study  not 
only  that  subject  but  the  general  sub- 
ject  of  providing  for  the  defense  of  our 
country. 

My  measiire  would  providj  a  great  re- 
serve of  trained  men  such  as  we  need  so 
badly  today.  I  have  reintroduced  that 
bill  today,  thinking  that  if  there  is  some 
effort  made  to  start  the  program  and 
to  promote  it  a  great  deal  of  time  will 
be  saved  because  complete  hearings  have 
already  been  held  on  the  bill. 

pROCEKDXNOS  AGAINST  PHILIP  BART 

The  SPEAKER.  The  unfinished  busi- 
ness is  consideration  of  House  Resolu- 
tion 751.  Without  objection,  the  Clerk 
will  again  report  the  resolution. 

The  Clerk  read  as  follows: 

Meaolved,  That  the  Shaker  of  the  House 
of  Repreeentatlves  certify  the  report  of  the 
Committee  on  Un-American  Activities  of  the 
Hoxiae  of  Representatives  as  to  the  refusal 
of  Philip  Bart  to  answer  questions  before 
the  said  Committee  on  Un-Amerlcsn  Activi- 
ties, together  with  all  of  the  facts  In  con- 
D«ctbin  therewith,  under  seal  of  the  Bouse 
of  Rapreeentatlves.  to  the  United  States  at- 
torney for  the  District  of  Columbia,  to  the 
end  th»t  the  said  PhUlp  Bart  may  be  pro- 
ceeded against  In  the  manner  and  form  pro* 
TldM  by  law. 

The  SPEAKER.  The  question  Is  on 
tbe  reeolution. 

Tbe  reeolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

pBOdEDOIQS  AQAIMST  JAMBS  J.  MATLKI 

Mr.  WOOD.  Mr.  Speaker,  by  direction 
of  tbe  Committee  on  X7n-American  Ac- 


tivities. I  submit   a  privileged  report 
(Rept.  No.  2855). 

The  SPEAKER.    The  Clerk  will  read 
the  report 
The  Clerk  read  as  follows: 

repobt  CrriNG  Jamzs  J.  Matlxi 
The  Committee  on  Un-Amertcan  Activities, 
as  created  and  authorized  ty  the  House  of 
Representatives  through  the  enactment  of 
Public  Law  601,  section  121,  subsection  Q  (2). 
of   the   Seventy-ninth  Congress,   and  under 
Hotue  Resolution  5  of  the  Eighty-first  Con- 
gress, caused  to  be  issued  a  subpena  to  James 
J.    Matles,    United    Electrical,    Radio,    and 
Machine  Workers  of  America,  11  Sast  Fifty- 
first  Street.  New  York,  N.  Y.    The  said  sub- 
pena directed  James  J.  Matles  to  be  and  ap- 
pear before  said  Committee  on  Un-American 
Activities  on  November  29,  1949,  at  the  hour 
of   10:30  a.   m..   then  and  there   to  testify 
touching  matters  of  inquiry  committed  to 
said  committee,  and  not  to  depart  without 
leave  of  said  committee.    The  subpena  served 
upon  said  James  J.  Matles  la  set  forth  la 
words  and  figures,  as  follows: 
"By  authority  of  the  House  of  R::presenta-' 
tives  of  the  Congress  of  the  United  States 
of  America  to  Alvin  W.  Stokes: 
"You  are  hereby  commanded  to  siunmon 
Mr.  James  J.  titles  to  be  and  appear  before 
the  Subcommittee  on  Un-American  Activi- 
ties of  the  House  of  Representatives  of  the 
United  States,  of  which  the  Honorable  JoHif 
S.  Wood  Is  chairman,  in  their  chamber  in 
the  city  of  Washington,  room  226,  Old  Hoxise 
oaice  Building,  on  Tuesday,  November  29, 
1949,  at  the  hour  of  10:30  a.  m.,  then  and 
there  to  testify  touching  matters  of  Inquiry 
committed  to  said  committee;  and  he  is  not 
to  depart  without  leave  of  said  committee. 
Herein  fail  not,  and   make  ret\u-n  ctf  this 
summons. 

"Witness  my  hand  and  the  seal  of  the 
House  of  Representatives  of  the  United 
States,  at  the  city  of  Washington,  this  1st 
day  of  November  1649. 

"JoBif  S.  Wood. 

"Chairman, 
"Attest: 
"IsxALl  Ralph  R.  Roeests, 

"Clerk.  United  States  House  of  Rcp^ 
resentatives." 
The  said  subpena  was  duly  served  as  ap- 
pears by  the  return  made  thereon  by  Alvin 
W.  Stokes,  who  was  duly  authorized  to  serve 
the  said  subpena.  The  return  of  the  service 
by  the  said  Alvin  W.  Stokes,  being  endorsed 
thereon,  is  set  forth  in  words  and  figures,  as 
follows : 

"Served  November  16.  1949,  5:10  p.  m..  at 
EU  Offices.  11  East  Fifty-first  Street,  New 
York  City.    Alvin  W.  Stokes." 

On  November  22.  1949,  a  telegram  was  sent 
to  Mr.  James  J.  Matles  which  is  set  forth  in 
words  and  figures,  as  follows: 

Washington.  D.  C.  November  22, 1949, 
Mr.  Jaicxs  J.  Matlcs, 

United  Electrical,  Radio,  and  Machint 
Workers  of  America,  11  East  Fifty- 
first  Street,  New  York.  N.  Y.: 
Tour  appearance  before  the  Committee  on 
Un-American  Activities  la  postponed  until 
December  1,  1949,  at  10:30  a.  m.     Subpena 
served  upon  you  on  November  16  continues 
tn  force  and  effect. 

JoHir  8.  Wood, 

CAstriiMtm. 


On  November  28.  1948,  the  foUowtng  tete- 
gram  was  sent  to  Mr.  Julias  Smapak,  which 
is  set  forth  herein  In  woixis  and  figures,  as 
f  oUows : 

WAsaurcToir.  D.  C.  Ifovember  2t.  t949k. 
Mr.  Jamss  J.  Matlis, 

United  ElMtrleal.  Badio,  and  Maehint 
Workers  of  Amtrieu,  It  tost  Fift^ 
first  Street.  Nmo  York.  N.  Y.: 
Tour  appearance  bsfore  the  Committct  oa 
Vn-Amerlcan  Activities  ts  postponed  until 


December  8.  1949,  at  nt9»  a.  i 
smred  tqxxn  yoQ  on  KofSBiber  '. 
In  force  and  cflect. 

rS. 


Tbe  said  Jsmss  J.  Mktlcs.  pnrBmnt  to 
■aid  subpena,  and  to.  compUasee  tlicKCWttli* 
^ipeared  before  tbe  said  oommtttee  to  give 
such  teettmony  as  requtted  imder  and  by 
Tlrtos  oC  PubUc  Law  601.  ssctloii  121.  sii»- 
gectlon  Q  (2),  of  the  Beventy-nlntb  Con- 
gress, and  under  Bcntm  Beeolutlaa  S  at  tbe 
Eighty-first   Congress.    The  seld   Jsmes  J. 
MatiM  having  appeared  aa  a  witness,  sad 
having  been  asked  queetlnns,  namely: 
"Are  you  acquainted  with  btlier  Tlcc? 
"Where  is  Kstber  Tlcc  employed? 
"Mr.  M"****  have  you  evs  been  a  member 
at  the  International  Workers  Order? 

"In  1833  you  were  an  organlaer  for  the 
Steel  and  Metal  Worters  Industrial  Xhikm, 
were  you  not? 

"Was  James  Lustig  atao  onployed  as  an  or- 
ganiser for  the  Steri  and  Metal  Warfcexs£a- 
dustrlal  Union  at  the  nnie  tlaae  you  were? 
"Mr.  Matles,  I  show  you  a  copy  at  the  Dally 
Wca-ker  dated  November  6,  1933,  and  point 
out  to  you  that  on  page  2,  under  the  heading 
Thirty-eight  work«»'  organisations  endorse 
Commimist  Party  {vogram.'  your  name  ap- 
pears as  secretary  of  the  Steel  and  Metal 
Workers  Industrial  Union,  aUmg  with  that 
of  James  Lustig.  as  organlaer  at  the  Btert 
and  Metal  Worksn  Industrial  Unkm.  Tbia 
article  states: 

"  -Only  the  Oommunist  Party  as  tbe  perty 
at  tbe  working  daes  upresents  tbe  tntussU 
of  the  entire  working  population,  s^nds 
squarely  on  tbe  principle  that  the  provision 
of  adequate  food,  clothing,  and  shelter  and 
the  defense  at  tiie  rights  and  Uvlng  standards 
of  the  workers  are  tbe  primary  tssoes  In  this 
campaign.' 

"I  abow  you  that  article  and  ask  if  you  rtUl 
sobscrlhe  to  that  statonent? 

"Mr.  Zack  also  testmed  that  upon  his  Initi- 
ative you  were  assigned  to  be  secretary  d 
the  New  York  committee  of  the  Steel  and 
Ifetal  Workers  Industrial  Unioa.  is  tbaS 
correct  or  not?" 

which  queotiona  were  pertinent  to  tbe  sub- 
ject under  Inquiry,  refused  to  snswsr  sodi 
questions:  and  aa  a  resolt  at  said  Mmes  Jm 
Matles*  refusal  to  answer  tbe  aforesaid  qoee- 
tlons.  your  committee  was  prevented  trass 
receiving  testimony  and  information  toa^ 
ceming  a  naatter  ecanmttted  to  said  eonastt- 
tee  in  accordance  with  the  terma  of  tbe  Mib- 
pena  eerved  upon  the  said  Jhaiee  J.  listlefc 
The  record  of  the  proceedings  before  ttM 
committee  on  Decembg  5.  194a.  durtag 
which  James  J.  Matles  refused  to  sue  win  tts 
aforesaid  qxaestlons  pertinent  to  tbe  si^Jsct 
under  Inquiry,  Is  set  forth  In  tsct  ss  tallow: 
"The  subcommittee  of  one  inet.  pumaBt 
to  call,  at  3 :30  p.  m.  tn  room  Hi.  Old 
Office  Building.  Hon.  Morgui  M.  Ifoulder 

aiding. 

"Cooonlttee  member  present:  Bos 
M.  Moxilder. 

•  •  •  •  • 
"Mr.  Mooinsa.  The  eomnilttee  wlQ  cobm 

to  ordw.  Let  the  record  show  tbat  on  Ro- 
vembcr  8.  1949.  the  Honorable  Jbhn  S.  Wood. 
fYia.iTTnAn  of  (be  Committee  on  On-Anierl<an 
Activities,  ordnred.  autbartasd.  and  dlrectsd 
Morgan  M.  Moulder,  a  member  c<  Oils  ccsn- 
mlttse.  ss  a  subeonunlttee  tbarecf,  to  bold, 
conduct,  and  preside  over  besrtngw  acbcdolad 
for  this  day. 

•  •  •  •  • 

*1tr!  MooLiKB.  wm  you  bold  up  yourrtiba 
haiMl  and  be  sworn.  Ten  solsMOly  VMsr 
the  teedmoBy  yon  ai*  abowt  to  gt**  wBt  b» 
tbe  truth,  tbe  whole  truth,  end  aotblnt  bo 
tbe  truth,  eo  betp  you  Ood? 

-Mr.  MAiua^  I  do.  

"lir.  TAvnnaa.  Are  yon  scqp»toted  wItt 
■ttber  Ttce? 


hat* 
se  X 


given  to 
to 
to  try  to  save  as  i 

I 

Xgettt 
tbat  yoa  are  ttytag  to 
halplBg  yon  along. 
Wt.  Tavaannm.  I  sm  not  i 

X 
ssr'^***""" 

"Ifr.  Tanonna.  Ho  BwSter  ediaS  typ*  o< 
liiwInuBs  ssBiirlsnnnB  they  may  be  to  tte 
affairs  of  tbe  union,  yoa  will  '  "  ~ 
them? 

"Ifr.    MnLS.  TteS   Is  rlgbg.   Imiswii    I 
■todled  tbe  testtmooy  beftve  tUs 
and  I  find  you  are  trytng  to  use  ~ 
flnger  men.  

"Mr.  Tanmmwi.  Wham  M 
ployed? 

"Iff.  itf*^—  I  bave  aaswand  mas 

"(Witness  eonfisrs  wttn  bis  mMttm\  ) 

Bdnnte  on  tbls  quisMfm?  ___ 

"ICr.  TAVsmna.  Tou  mean  to  gjiisult  vlUi 

counsel?  ,^^     

"Mr.  MaiLss.  Ho.    I  bsw  eoosulted  wMi 
eounad  and  desire  1  mtnuts  to  daitfy  my 
potot  at  view. 
-Mr.  MouUBB.  Very  weB.  .       ..  , 

tbm  yuipaes  of  tins  l>eatiii|g 

fl«».n«T»-a  by  a  isfciis— itotws  c<  tbls 
eoauntttse.  and  tbst  was  to  lunasllgBts  tbe 
activities  of  oOeas  of  tbs  ubIob  wbo  bava 
compiled  wttb  tbe  TUt-Bartlcy  Uw.  As  we 
have  known  tbls  cunuatttseCor  VXjtm,  tfto 
only  reason  you  would  aarign  juuimJS  m^ 
QoUos  functions  wofold  be  to  fkame  us  up 
Ja^ancar our organiadlan.  IftslM^.Mur- 
xmy  and  MT.  Carey  bad  somethtng  to  do  wtUt 

persnarting  you  to  bold  Oiese  bcertngs.      ^ 

^^3fr.  MonLSM.  I  tblnk  yoa  are  wrong  about 
that.    I  dont  know  etOisrjiC  ttsm.    Do  yod 

ttM  qnsCkm.  tbs  way  X  dkL 
T^eanaa.  Vbleh.  t€  mmm,  is 
St  an. 
**1Cr.  UoKasBB.  Tea  can  gl^  Hsy 

tlon  yoa  alsb.  hnk  doat  i 

Do  yoa  raslly  tbli*  X  OMds  a 
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•Mr  Ktf  «•.  X  tef*  loafesd  tt  up.    8tz  out 
rth*  alilit  ■iMiTwi  o(  this oomatttM  b*v« 

X  aasmr  tt  tn  tlM 

tte  prtvtoat  quMtkm.'* 

o(  tlM  fonflolac.  tb*  aidd  Com- 
<m  Ito-AB«rteaA  AiUiltln  was  4lt« 
Brtvvd ot  ■!!■■■■  to pwttncnt  qoMtSont  pro- 
pooBdMl  to  told  Tamw  J.  Matlcs.  relatlT*  to 
tb*  subjMt  OMttor  vhleh.  vndcr  PuMle  hum 
mu  wetkn  m.  •abwetkm  Q  (3).  of  Um 
8»v«nt7-niBUi   CIiiihhm    and  uxtder  Boum 
11  III  nil  Ml   5  of  til*  BIcbty-flnt  CongnM. 
tto  fH  ooounltto*  was  tastructed  to  la- 
vwUgau,  and  Um  rcfoaal  o<  Um  wltneH  to 
•osvcr  queetkMBs.  naaaely: 
'An  yxM  acqvalBtod  with  bthcr  Tlce? 
•Whtf*  to  ^tttiMT  Tie*  employed? 
Ifr.  ifitlea.  bave  3fou  ever  been  a  memo 
bcr  of  tbe  Intcniatknal  Workers  Order? 

In  1983.  you  were  an  organlaer  for  tba 
Btocl  and  MeUl  Workers  XDd\»trlal  Union, 
were  you  not? 

*H(ras  Jamss  X<ustlg  also  employed  ai  an 
ocfmnlaer  for  the  Steel  and  Metal  Workers 
Industrial  Union  st  tbe  same  tlmo  you  were? 
"Ur.  Mattes.  I  sbow  you  s  copy  oi  tbe  Dally 
Worker  dated  November  6,  1933.  and  point 
out  to  you  tbat  on  p*«e  3,  \uder  the  beading 
Tblrty-eigbt  workers'  organizations  endorse 
Oommimist  Party  program.'  your  name  ap- 
peers  as  •^cretary  of  tbe  Steel  and  Bfetal 
Workers  Industrial  Union,  along  with  that 
of  James  Lustlg.  as  organizer  of  the  Steel 
and  Metal  Worken  Industrial  Union.  This 
article  states: 

"  'Only  the  Communist  Party  as  tbe  party 
of  tbe  workup  class  represents  tbe  Interests 
ot  tbe  entire  working  population,  stands 
squarely  on  tbs  perlnctple  tbat  tbe  provision 
o(  adequate  food,  clothing,  and  shelter,  and 
the  defense  of  tba  rlgbta  and  living  stand- 
ards of  tbe  workers  are  tba  primary  Issues 
IB  tbto  campaign.' 

1  sbow  you  tbat  article  and  ask  tf  you  still 
mbserlbe  to  tbat  statement? 

"Mr.  Zack  atoo  testlfled  tbat  upon  his 
tettlatlve  you  war*  naslgned  to  be  secretary 
OC  tbe  Hew  Torii  Committee  of  the  Steel  and 
Itrtal  Workers  Industrial  Union.  Is  tbat 
oorreet  or  not?^ 

wblcb  qusetloos  were  pertinent  to  tbe  sub- 
jaeS  under  inquiry,  to  a  violation  of  the 
■nbpena  undar  wliieb  tbe  wltneas  bad  prevl- 
oiMly  Bin>wara<1.  and  bto  reftisal  to  answer 
tbe  aforesaid  questions  deprived  your  com- 
Mtttee  oi  neeaaaary  and  pertinent  testimony. 
and  places  tbe  said  wltnaaaea  In  contempt 
o(  tbe  Booaa  at  Beprsaentatives  of  the 
Vntted  States. 

Mr.  WOOD  (intermptlite  Uw  retdlng 
Of  the  report).  Mr.  8t«aker.  I  Mk 
unanimous  eooaent  that  the  further 
jcadlnf  of  tbe  repast  be  cUipenaed  with 
•nd  that  it  be  printed  »t  ttOs  point  in  the 


The  SPBAKBR.    Is  thei  e  objeetkm  to 
the    requeet   of   tbe    geritieman   Irom 
Oeorgia? 
There  wae  no  objection. 
Mr.  WOOD.    Mr.  Spealcer.  I  offer  a 
prtrtteced  reaoliitlon  (H.  Res.  753)  and 
arit  for  n»  tauBcdlate  oonalderatlon. 
The  Gmk.  read  as  toXUrmi: 
Bssolved.  Tbat  the  Spaaksr  cf  tba  Boum 
eC  aaprsaaiitottTW  esrttfy  tbs  report  of  tbs 
OoasmHSse  aa  Pb'AisrInait  Aetivttiss   of 
%ba  Boiiss  et- BsffSMBtativaii  as  to  tbe  re- 
fuaal  of  JaflMB  J.  MaMas  to  aiaswer  questions 
fesfore  tba  r«UI  OomaMMee  oa  Un-American 
iHittiT  with  aU  o<  tba  fafcto  la 
tharewtih.  under   ssal   ot   the 
of    lipsaiBlattTin     to   tbe   United 
AUoraay  for  the  Distnet  of  Columbia. 
•a  the  aad  that  (ha  said  James  J.  MaUea 


may  be  proceeded  against  in  tbe  manner  and 
form  provided  by  Uw. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

PBOCBDINGS    AGAINST   THOMAS   J. 
FIT23»ATRICK 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities.  I  sutenit  a  privileged  report 
(Repi.  No.  2856). 

The  SPEAKER  The  Clerk  will  read 
the  report 

The  Clerk  read  as  follows: 

RsFOKT  Crnuo  Thomas  J.  PrrzPAT«HrK 
The  Committee  on  Un-American  Activities 
as  created  and  authorized  by  the  House  of 
Representstives  through  the  enactment  of 
Public  Law  601.  section  121,  subsection  Q 
(2),  of  tbe  Seventy-ninth  Congress,  and 
under  House  Resolution  6  of  the  Elghty-flrst 
Congress,  caused  to  be  issued  a  subpena  to 
Thcmas  J.  Fltzpatrlck,  915  Ramsey  Street  or 
99  Braddock  Avenue,  Pittsburgh,  Pa.  The 
said  subpena  directed  Thomas  J.  Fltzpatrlck 
to  be  and  appear  before  ?aid  Committee  on 
Un-American  Activities  on  August  10.  1949, 
at  the  hour  of  10:30  a.  m.,  and  then  and 
there  to  testify  touching  matters  of  inquiry 
committed  to  said  committee.  The  subpena 
served  upon  Thomas  J.  Fltzpatrlck  Is  set 
forth  in  words  and  figures  as  follows: 

"By  authority  of  the  House  of  Represent- 
atives of  the  Congress  of  the  United  States 
of  America,  to  United  States  marshal,  Pitts- 
burgh, Pa.:  You  are  hereby  commanded  to 
siunmon  Thomas  Fltzpatrlck,  915  Ramsey 
Street,  or  99  Braddock  Avenue,  Pittsburgh, 
Pa.,  to  be  and  appear  before  tbe  Committee 
on  Un-American  Activities  of  the  House  of 
Representatives  of  the  United  SUtes,  of 
which  the  Honorable  John  S.  Wood  Is  chair- 
man. In  their  chamber  In  the  city  of  Wash- 
ington, on  Wednesday,  August  10,  1949.  at 
the  hour  of  10:30  a.  m..  then  and  there  to 
testify  touching  matters  of  Inquiry  commit- 
ted to  said  committee:  and  he  is  not  to  depart 
without  leave  of  said  committee. 

"Herein  fall  not,  and  make  return  of  tbls 
summons. 

"Witness  my  band  and  tbe  seal  of  the 
Rouse  of  Representstives  of  the  United 
States,  at  the  city  of  Washington,  this  ist  day 
of  August  1949. 

"JoRK  S.  Wood,  Chairman. 
•Attest: 
"ISBALl  RAI.FH  R.  Ro?nrrs. 

"Clerk,   United   States  Houst  0/ 
Jlepresentstlves.'' 

The  ssld  subpena  was  duly  served,  as  ap- 
pears by  the  return  made  thereon,  by  O.  Judd 
Mecbllng,  Jr..  deputy,  who  was  duly  author- 
ized to  serve  the  said  subpena.  The  return 
of  tbe  service  by  the  said  O.  Judd  Mechlin  g. 
Jr..  being  endorsed  thereon,  U  set  forth  In 
words  and  figures  as  follows: 

"Subpona  for  Thomas  Fltzpatrlck.  91S 
Ramsey  Street,  or  99  Braddock  Avenue.  Pltu- 
burgh.  Pa.,  befwe  tbe  Committee  on  Un- 
American  AcUvltles  of  the  House  of  Repre- 
aantatlvca  of  the  United  States.  Served  per- 
sonally at  Union  Bank  Building,  room  1414, 
Pittsburgh,  Pa.,  at  3  p.  m.,  eastern  daylight 
■avlng  time,  August  3. 1949.  So  answers  John 
X.  Sloan.  United  Statea  marshal,  by  O.  Judd 
Kechllng.  Jr..  deputy." 

The  said  Thomas  J.  Fltzpatrlck.  pursuant 
to  said  subpena  snd  In  eomplisnce  therewith. 
appeared  before  the  said  committee  to  give 
(ucb  testimony  as  required  under  and  by 
Virtue  of  Public  Law  801.  section  121.  sub- 
•actioaQ  (3),  of  the  Seventy-ninth  Congraaa. 
and  undtr  Bouse  Resolution  5  of  the  SIgbty- 
first  Congraaa.  Tbe  said  Tbomaa  J.  Fltz- 
patrlck. having  appeared  as  a  wltne.3  and 
having  been  asked  queatkma.  naaealy: 


"Mr.  ntzpatrldc.  are  you  now  or  have  yoa 
evCT   been   a  member   of   tbe   Communist 

Party? 

•Mr.  Fltzpatrlck,  you  were  present  yester- 
day during  tbe  testimony  here.  You  beard 
It  stated  under  oath  tbat  you  are  a  member 
of  the  Communist  Party.  Do  you  deny  tbat 
accxisatlon? 

"I  think  out  of  fairness,  I  should  read  this 
affidavit  to  you.  wblcb  I  am  going  to  intro- 
duce In  evidence.  It  Is  an  affidavit  by  Clar- 
ence D.  Copeland,  In  wblcb  he  says:  tbat  be 
knovra  Thomas  J.  Fltzpatrlck.  chief  steward 
of  local  No.  601.  United  Bectrlcal,  Radio,  and 
Machine  Workers  of  America:  that  he  baa 
known  the  said  Thomas  J.  Fltzpatrlck  for 
approximately  the  last  10  years:  that  sotbs- 
tlme  during  the  fall  of  the  year  1943.  tbe  said 
Thomas  J.  Fltzpatrlck  gave  to  and  requested 
that  he,  the  said  Clarence  D.  Copeland,  sign 
an  application  and  Join  the  Conuntmlst 
Party;  that  he,  the  said  Clarence  D.  Cope- 
land. refused  to  sign  said  apiilcatlon  or  Join 
the  said  Communist  Party.' 

"Did  you  request  that  he  sign  an  applica- 
tion, as  ststed  In  that  affidavit? 

"Was  It  the  Communist  Political  Asaoela- 
tlon,  then,  that  you  tried  to  get  him  to  Join? 
"Mr.  Fltzpatrlck,  did  you  ever  at  any  tlma 
during  the  year  1943  furnish  an  application 
blank  and  request  Clarence  D.  Copeland  to 
sign  and  make  application  for  membership 
in  the  Commxuilst  Political  Association  or 
the  Communist  Party? 

"Were  3rou  a  candidate  for  political  oAoa 
In  the  State  of  Pennsylvjuila  in  1948? 

"Were  you  endorsed  for  office  by  the  Daily 
Worker,  the  official  organ  of  the  Communist 
Party?" 

which  questions  were  pertinent  to  tbe  sub- 
ject luider  Inquiry,  refused  to  answer  such 
questions:  and  as  a  result  of  the  said  Thomas 
J.  Fltzpatrlck's  refusal  to  answer  the  afCH«- 
sald  questions  j  our  committee  was  prevented 
from  receiving  testimony  and  Information 
concerning  a  matter  c(Hnmltted  to  said  com- 
mittee In  accordance  with  the  terms  of  tbe 
subpena  served  upon  the  said  Thomas  J. 
Fltzpatrlck.  The  record  of  the  proceedings 
before  the  committee  on  August  10,  1949. 
during  which  tbe  said  Thomas  J.  Fltzpatrlck 
refused  to  answer  the  aforesaid  questions 
pertinent  to  tbe  subject  under  Inqtiiry.  is  set 
forth  In  fact  as  follows: 

"A  subcommittee  of  tbe  Committee  on  Un- 
American  Activities  met,  piusuant  to  call,  at 
11:20  a.  m.  In  room  226,  Old  Hoiue  Office 
Building.  Hon.  Jokh  S.  Wood  (chairman) 
prealdlng. 

"Committee  members  present:  Represent- 
atives John  S.  Wood  (chairman).  Bma  P. 
Hamuson,  Johv  McSwxsmT,  MoacaH  M. 
Motnj>xB.  and  Habolb  H.  VkLoa. 

"Mr.  Wooo.  Let  tbe  committee  be  In  order. 
Let  tbe  record  abow  tbat  this  hearing  la 
being  conducted  by  a  subcommittee,  desig- 
nated by  tbe  chairman,  composed  of  Mr. 
MoiTLoza  and  Mr.  Wooo. 

"Mr.  TAvsNicza.  Mr.  Fltzpatrlck.  are  you 
now  or  have  you  ever  been  a  member  of 
the  Communist  Party? 

"Mr.  PrrzPATaicK.  Mr.  Chairman.  In  my 
opening  remarks  I  gavi;  quite  a  bit  of  my 
attitude  on  this  quest!  sn.  I  ny  tbat  tbts 
committee  has  no  right  to  pry  Into  my  mind. 
"Mr.  Wood.  We  are  oot  concerned  with 
your  opinion  of  the  committee.  We  have 
aakad  ycu  a  simple  queitlon.  Do  you  want 
to  answer  it  or  not? 

"M '.  FmpATSRac.  I  a:n  answering  it.  Mr. 
Chairman. 

"Ui.  WooB.  We  don't  bava  tbe  tlma  for  a 
long  difsertatlon. 

"Mr.  FnvATaiac.  X  tb  Ak  X  have  a  right  to 
answer  It  In  my  own  war. 

"Mr.  Wooa.  Tbe  quest  lon  can  be  answured 

•Tea'  or  *No,'  or  you  can  decline  to  axvswer  It- 

"Mr.    FrrzMTaicK.  Being    Just  a  cnmmon 

worklngman,  I  will  auiwer  It  in  my  own 

words.   I  dont  thick  tb  i  commlttse  baa  tba 


right  to  dictate  the  cbolec  Oi  mj 
answering  It. 

-Ux.  Woo*.  We  are  not  attcia|ithi) 
that.    Ton  may  answer  or  deettne  to 

ttott.  The  ConatltnttflD  gnaraBteea  the  right 
to  me  and  every  ether  eltlaen  to  have  bailelli, 
vbetber  they  are  popular  or  m^xipalar.  and 
to  keep  them  to  thcBMdvea  If  ttiey  aea  fit 
and  I  have  no  Intention  of  being  a  party  to 
weakening  or  destroying  tbat  piotBittaii  IB 
the  Ccsistltutlon.  I  fed  when  I  take  thla 
position  that  I  am  one  of  tbe  real  Amcrteaaa 
and  not  like  aome  of  the  phonjea  who  appear 
here. 

"Mr.  WooB.  Now,  win  yon  answer  the 
question? 

-Mr.  nssMTncs.  I  have  answered  the 
question. 

-Mr.  WOOD.  It  is  not  an  answer  at  aJL 

-Ux.  FRzPSTSicx.  Tbat  Is  my  answer. 

"Mr.  Wooo.  Do  you  mean  tbat  Is  the  only 
answer  you  are  going  to  give? 

-Mr.  Fncpsnocx.  That  is  toe  way  ft  haa 
to  be  answered,  according  to  my  conactenoe. 

-Mr.  WoooL  Is  that  tbe  only  answer  yoa 
will  give  to  tbe  questtoa  whether  yoa 
now  or  ever  have  been  a  member  at  the  < 
mtmlst  Party? 

-Mr.  Fmeanxx.  Ihat  Is  the  only 
I  can  cooaclentloiosly  give  you. 

"Mr.  TATZHWia.  Mr.  Fttzpatrldc.  yoa 
present  yesterday  during  the  teatlmrmy 
Tou  heard  It  suted  under  oath  that  yon  are 
a  liember  at  the  Commimiat  Party.  Do  yoa 
deny  that  accusation? 

-Mr.  Fmramoc  Tbe  answer  to  my  pre* 
Tloua  i4iiii>>iiii  lathe  answer  to  this  qaesUon. 
I  have  CO  intention  of  permitting  this  coib- 
mittee  to  abridge  my  eoostttotional  rights  on 
pqjltlr*'  opinions.  assodatkiDS.  who  I  work 
with,  who  I  meet  with,  what  I  read  or  think. 
or  anything  of  tbat  kind. 

-Mr.  Tavxxirb.  So.  in  other  worOi,  yoo  re- 
fuse to  answer  tbe  qaestfcm? 

*'Mr.  FBznxBxac  I  dont  nfOM  to 
tbe  questton.   I  have  answered  the 

-Mr.  Tavnnia.  X  think,  oat  oC  fbimaae.  Z 
should  read  thla  aflklavtt  to  you.  which  X  am 
gcicg  to  Introduce  in  evidence.  It  la  an  aA- 
davtt  tij  Clarence  Dc  Oopelaad.  In  whidi  ha 
Hja—  that  be  knows  Thoiaaa  J.  Rtqpatrfck. 
eUef  steward  of  local  Ro.  601.  United  Bectrl- 
cal. Radio  and  Machine  WOrkcra  of 
tbat  be  has  known  the  said  Thoeaaa  J. 
patnck  for  approzlmately  the  last  10 
tbat  aometime  daring  tta^aU  of  the  year 
IMS.  the  aald  Ttaamt  J.  Plt^atrlck  gave  to 
and  rcqaeated  that  he.  the  aald  Oarenee  Dl 
Copeland.  aign  an  ai^iUeatioa  and  Jofca  the 
CDsamontat  Ptetr.  tttat  he.  the  Mhl  < 
D.  OopaUnd.  itfuaid  to  algn  aaU 
or  Join  tbe  aald  Communist  Party.' 

"Did  you  rcqtwst  tbat  be  dga  aa 
tlon.  as  stated  In  tbat  aSdavtt? 

-Mr.  PmvamKS.  Mr.  Cbalmian.  If  yoa 
want  to  ask  me  qaeatioiia  aboot  my 
of  loyalty,  qoaatton  my  tayalty.  yoai 
ri^t  to  do  so.  and  I  win  ancwcr  them.  8o 
f ar  aa  Boy  pcrittlcal  optntnaia.  X  have  aUtad  my 
poattian  on  that.  Toa  are  aefetaf  the  aaae 
qoaatton  In  a  dhfcroit  way.  XtattfatyaaB- 
ory  la  right,  there  was  no  mat^  thine  as  a 
Oonmanist  Party  whan  thae  afldavit  ti  i 
posed  to  have  been. 

-Mr.  Tavnnaa.  Xn  IMST 

-Mr.  Piiaraiaea   X  tMak  tt  wee  the 
mnnist  ftOKxal  Aaanirtatlna  ttan. 

htm  to>Qta? 

ZhM 


Onpelanrt  to  Hgi 

In  the  _ 

or  the  Ofeiwanlet  ftrty? 


iri«darlf  ZdMI 

XdM.  tt  la  not  the 

to  pry  tato  this  1 


ITooaL  And  for 
cUne  to  anewcr  the 

-Mr.  Fun  a  IS*  a.  I 
ttffn  of  the  Oonstittttlaa.  the 


yoa  a  candidate  tor 
In  tbe  State  of  Peim^tvaata 


fat 


It  on  it. 

-Mr.  Ta 
apoUtieal 
In  1M«? 

"Mr. 

that  I  have 
ooee.  thia  «—»»»«•*—  k  poinc  hayond  Ita 
powers  to  delve  Into  aoy  of  ay  poltOeal  aettv- 
tuea.  thooghta.  «r  anything  aiaa. 

*Vr.    TamnoB.  Were   yoo    ■iHHeeia   fOr 
oAce  by  tbe  Dally  Woitai 
of  a4  Oewnonlit  VaaitgJ 

-Mr.  FtoeasaacK.  I  dont  know  who  en- 
dorsed who  or  for  what.  X  have  no  tntcntton 
of  dimT-'-c  my  pnimcal  actioaa  or  aettvt- 
ttea  with  thla  eosDatttae.  for  ttie  raaaona  that 
I  have  rtated  before. 

-Mr.  TsvaoBs.  The  Dafly  Worker  of  May 
SS.  U47.  page  t.  liato  yoa  aa  tte  algner  of  a 
IhytheOegMghtaOon- 
mnwaliig  attar ka  on  oenmiiiilam.    Are 
yoa  a  iiembir  of  the  CIvtt 

X  say  It  la  no  aOalr  of 
ttke  tiCTiiiHtea  what  orsenlBBttanB  I 
ta    The  

yew 
gotag  to  gtse  any  nalhai.mj  h^ere  thla 


Oonmnnlat  ftetyT 
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to  reeooaider  wms  lAid  on  the 


1111  ■■iiimiii  AOADtar  thom as  ocizaf 

Mr.  WOOD.  Mr.  Speaker.  b3' direction 
«f  the  Oommtttee  on  Un-American  Ae- 
tMtics.  I  tubmit  a  prlTileced  report 
CRspt  No.  »57). 

The  SPEAKER.  The  Clerk  will  read 
the  report. 

The  Clerfc  read  as  foDows: 

BDoa*  emus  Tromm  Qimnr 

Dm  Oooualtte*  on  XJn-Ajneiica»  ActlTltica. 
a*  OMtnl  and  •ixtborlBed  by  tbe  House  at 
■nnacntatlvM  througli  tbc  enictment  of 
FlMSe  Law  Un.  Mctlon  121,  subMiiUon  Q  (2) . 
of  tiM  SmBty-nlntb  Cmicit— .  va^  under 
I  BeaotuOaa  5  of  tbe  Bgbt^r-flnt  Con- 
cmiMed  to  be   iHued   •  imbpena   to 

H  Qolna.  last  Plttsburgli.  Pm.    Tbe 

f  ««l  gq^)|>ffw»  dteected  Tbom«s  Quinn  to  be 
and  appear  before  aald  Committee  tm  Un- 
AiMrieaa  AeClTttlea  on  August  10.  1M».  at 
tiM  boor  ot  10:S0  a.  m..  and  tben  and  there 
to  tasttty  tooeblng  matters  of  inquiry  com- 
astttod  to  said  oonunittee.  Tlie  sut^wna 
iTil  upon  Thomas  Qulnn  la  set  forth  in 
vocds  and  flfuree  as  follotrs: 

"By  aotlKVlty  of  tbe  Bouse  of  Bepreeenta- 
ttvea  of  tbe  Oongreas  of  Cm  United  States  of 
aacrtea.  to  ITnlted  States  marshal.  Pitts- 
burgh. Pa.:  Toa  are  hereby  commanded  to 
•ummon  TTiomaa  Qulnn.  201  Beach  Street 
or  ta^Braddoek  Avenue.  Bast  Pittsburg,  Pa., 
to  be  and  appear  before  the  Committee  on 
Un-Amcrlean  Actlvitlea  of  the  House  of  Rep- 
iMsntstlTrs  (tf  the  United  States,  of  which 
tbe  Honorable  Johm  S.  Wood  Lj  chairman. 
In  their  chamber  in  the  city  c>f  Washing- 
ton, on  Wednesday.  August  10.  IMS.  at  the 
hoar  of  10:30  a.  m..  tben  and  thcure  to  testify 
touching  matters  of  inquiry  ccmmitted  to 
Mid  eoouBlttee;  and  he  is  not  to  depart 
vUbout  leave  of  said  committee. 

fau  not,  and  make  retimx  o<  thla 


— liltniea  my  band  and  seal  of  the  House 
flC  Bepreaentatlvaa  of  the  UnlUtd  States,  at 
the  dty  of  Washington,  this  1st  day  of  August 

*Joait  S.  Wood. 

"CKairman. 

•Attart: 

"[aatLl  Raira  B.  Boscvrs, 

icteric.  United  States  HouM 

of  Repretentutive*." 

The  said  mbpana  vaa  duly  s<srved,  as  ap* 
pears  by  tbe  return  made  thereo:a,  by  O.  Judd 
MachUng.  Jr..  deputy,  who  was  duly  author- 
Iflsd  to  serre  the  said  supena.  The  retiirn 
ot  the  serrloe  by  the  said  O.  Judd  Ifech- 
H^.  Jr..  being  endoraed  thereon.  Is  set  forth 
la  vordi  and  ilgurea  as  follows : 

"Sttbpena  for  Thomas  Qulnn.  201  Beach 
Mreet  or  W  Braddock  Avmuc.  East  Pitts- 
burgh. Pa.,  before  the  Committee  on  Un- 
^T»»ri«i^«  ActlTitles  of  the  House  of  Bapre- 
•entatlvea  of  tbe  United  States.  Served  per- 
aonaUy  at  1030  North  Avenue.  WUklnsburg, 
Pa.,  at  10  o'clock  p.  m..  eastern  daylight-sav. 
iBg  time.  August  S.  IMO.  So  sn<wrrs.  John 
■.  Moan.  United  Ittataa  marshal,  by  O.  Judd 
MaehUng.  Jr..  deputy." 

The  hearing  of  other  wltnaseiM  not  having 
baen  completed  on  August  10.  IM).  Thomas 
QBlaa  was  verbally  directed  to  appear  before 
tbe  eommtttae  on  August  11, 1649. 

Tike  said  Thomas  Qulnn.  pursuant  to  said 
•ttbpeaa  and  in  compliance  tberewith,  ap- 
peared before  the  said  eommittoe  to  gt7e  such 
taakimony  as  required  under  and  hy  virtue  ot 
Public  Lav  •>!.  section  131,  subsecUon  Q  (3). 
q(  the  aev«nty>ninth  'Congress,  and  xmder 
Beaottttkm  S  of  tbe  Kigbty-nrst  Con* 
Tlie  said  Thomas  Qulnn.  having  ap« 

^ a»  a  witnem  and  bavtog  been  asked 

faaetlons.  naaiely— 

*'Are  you  now  or  hare  you  ever  been  a 
Mem^tr  ol  tba  OoouBUnist  Partjt 


•Tou  have  sUted  your  position.  Having 
enunciated  your  sentiments  and  your  posi- 
tion, will  you  now  answer  the  question 
whether  you  are  now  or  ever  have  been  a 
member  of  the  Communist  Party,  or  do  you 
decline  to  answer?" 

which  questions  were  pertinent  to  the  sub- 
ject under  Inqtilry,  refused  to  answer  such 
questions,  and  as  a  nsvlX.  of  the  said  Thomas 
Qulnn's  refusal  to  answer  the  aforesaid 
questions  your  committee  was  prevented 
from  receiving  testimony  and  Infonnatioa 
concerning  a  matter  committed  to  said  com- 
mittee In  accordance  with  the  terms  of  the 
aubpena  served  upon  the  said  Thomas  Quinn. 
The  record  of  the  proceedings  before  the  com- 
mittee on  August  11.  1950.  during  which  the 
aald  Thomas  Quinn  refused  to  answer  the 
aforesaid  questions  pertinent  to  the  subject 
xmder  inquiry  is  set  forth  in  fact  as  follows: 
"A  subcommittee  of  the  Committee  on  Un- 
American  Activities  met.  pursuant  to  call,  at 
10:50  a.  m.  In  room  228,  Old  House  Office 
BuUding.  Hon.  Jobw  S.  Wood  (chairman) 
presiding. 

"Committee  members  present:  Represent- 
atives John  S.  Wood  (chairman).  FaAwcis  E. 
Waltis,  Bttsb  p.  HAxaisoN,  and  Hasold  H. 
Vkuk. 

"This  hearing  is  being  conducted  today 
by  a  subcommittee  composed  of  Messrs.  Wal- 
TDi.  HAaaisoH,  Velde.  and  Wood.   Mr.  WALTxa, 
Mr.  HsaaisoN,  and  Mr.  Wood  are  present. 
"(Representative  Svldx  enters.) 
"Mr.  Wood.  Will  you  hold  up  yotir  right 
hand,  please?    You  solemnly  swear  the  evi- 
dence you  give  to  this  subcommittee  will 
be  the  truth,  the  whole  truth,  and  nothing 
but  the  truth,  so  help  you  God? 
"Mr.  Quufm.  I  do. 

•  •  •  •  • 

*Mr.  TAviKHia.  Do  you  hold  any  position 
In  the  East  Pittsburgh  section  of  the  Com- 
munist Party? 
"Mr.  QmMN.  No;  I  dont. 
••Mr.  TAVSKKza.  Are  you  now  or  have  you 
ever  been  a  member  of  the  Communist  Party? 
"Mr.  Quinn.  I  would  like  to  make  a  state- 
ment along  the  lines  that  Mr.  Fitzpatrlck 
made  yesterday  in  regard  to  a  question  of 
that  nature.     I  feci  that  the  political  beliefs, 
opinions,  and  associations  of  the  American 
people  can  be  held  secret  if  they  so  desire. 

"Mr.  Wood.  And  for  those  reasons  do  you 
decline  to  answer  that  question? 

"Mr.  QuTNN.  I  didn't  say  I  was  declining 
to  answ?r  the  question.  Before  I  do  answer 
the  question  I  should  like  to  say  that  I  sup- 
port the  position  taken  by  Brother  Pitz- 
patrick  yesterday. 

"Mr.  Wood.  Did  you  hear  hla  statement 
yesterday? 

"Mr.  QuTKN.  Ye3;  I  did. 
"Mr.  Wood.  Do  you  support  it  in  its  en« 
tlrety? 
"Mr.  Qminr.  In  its  entirety. 
"Mr.  Wood.  Is  there  anything  else  you  want 
to  add  to  it? 
"Mr.  QciNN.  No;  I  dont. 
"Mr.  Wood.  Will  you  accept  it  as  the  ex- 
pression of  your  views,  then? 

"Mr.  QuufW.  You  may.  I  may  add  I  feel  I 
have  no  other  choice  in  this  matter,  because 
the  defense  of  the  Constitution.  I  hold  sa- 
cred. I  don't  feel  I  am  hiding  behind  the 
Constitution,  but  In  this  case  I  am  standing 
before  it.  defending  it,  as  small  as  I  am. 

"Mr.  Wood.  Having  made  that  statement 
and  sub«nrlbed  to  the  sentiments  expressed 
by  the  witness  yesterday  to  whom  you  re- 
ferred, will  you  now  answer  the  question 
whether  you  are  now  or  have  ever  been  a 
member  of  the  Communist  Party? 
"Mr.  Qum«.  I  hold  that  the  Constitution 

holds  sacred  the  rights  of  people 

"Mr.  Wooe.  Tou  have  steted  your  position. 
Baving  anunciated  your  aentlments  and  your 
poaition.  vrill  you  now  answer  the  queMoa 
vbetlMr  you  ara  now  or  evw  have  baaa  a 


member  of  the  Communist  Party,  or  do 
you  decline  to  answer? 

"Mr.  QuiwN.  I  decline  to  dlscusa  with  tha 
committee  questions  of  thai:  nature." 

Because  of  the  f  cx^going.  t'ae  said  Commit- 
tee on  Un-American  Activities  was  deprived  ^ 
of  answers  to  pertinent  questions  propounded 
to  said  Thomas  Quinn,  rela;lve  to  the  sul>- 
Ject  matter  which,  under  I^bUc  Law  001, 
section  121,  subsecUon  Q  (2) .  of  the  Seventy- 
ninth  Congress,  and  tmder  Flouse  Besolutloa 
5  of  the  Elghty-lirst  Congreia,  the  said  com- 
mittee was  instructed  to  investigate  and 
the  refusal  cS.  the  witness  to  answer  quea- 
tlons.  namely: 

"Are  you  now  or  have  jou  ever  been  a 
member  of  the  Communist  Party? 

"You  have  stated  your  position.  Having 
eniinciated  your  sentlmentii  and  your  posi- 
tion, will  you  now  answer  the  quectton 
whether  you  are  now  or  erer  have  l>een  a 
member  of  the  Communist  Party,  or  do  you 
decline  to  answer?" 

which  questions  were  pertinent  to  the  subr 
Ject  under  Inquiry,  is  a  violation  of  the  eub- 
pena  under  which  the  witnen  had  previously 
appeared,  and  his  refusal  to  answer  tha 
aforesaid  questions  deprived  your  commit- 
tee of  necessary  and  pertinent  testimony 
and  places  the  said  witness  in  contempt  ot. 
the  House  of  Representatives  of  the  United 
States. 

Mr.  WOOD  (interrupting  the  reading 
of  the  report).  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  further 
reading  of  the  report  be  dispensed  with 
and  that  it  be  printed  at  ±xs  point  in  the 
Record.         

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  fn»n 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker,  I  offer  a 
privileged  resolution  (H.  Res.  754)  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  rc^solution,  as  fol- 
lows: 

Resolved.  That  the  Spe(.ker  of  the  Houaa 
of  Representatives  certify  the  report  of  the 
Conunlttee  on  Un-American  Activities  of  the 
House  of  Representatives  as  to  the  refusal  of 
Thomas  Quinn  to  answer  questions  before 
the  said  Committee  on  Un-American  Activi- 
ties, together  with  all  of  tt:.e  facts  In  connec- 
tion therewith,  under  seal  of  the  House  of 
Representatives,  to  the  United  States  attor- 
ney for  the  District  of  Columbia,  to  the  end 
that  the  said  Thomaa  Qitinn  may  be  pro- 
ceeded against  in  the  manner  and  form  pro- 
vided by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

proceedinos  against  frank  panzino 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities.  I  submit  a  privileged  report 
(Rept  No.  2858). 

The  SPEAKER.  Th<j  Clerit  will  read 
the  report. 

The  Clerk  read  as  foiows: 

Rspoar  CiTiNo  FaAnc  PAMsnro 

The  Committee  on  Un-/.merican  Activities, 
na  created  and  authorlzeil  by  the  Hotiae  ot 
Representatives  throtigh  the  enactment  of 
Public  Law  901.  section  121,  subsection  Q 
(2).  of  the  Seventy-ninth  Congress,  and 
under  House  Resolution  5  of  the  Elghty-llrst 
Conferees,  caused  to  be  i&  ued  a  subpena  to 
Prank  Pan^no.  aO-A  Crotaers  Avenue,  Tur- 
tle Creek.  Pa.,  or  99  Bradd:;ck  Avenue.  Pltta- 
burgh.  Pa.  The  said  subptna  directed  Prank 
PacBlno  to  be  and  appear  before  said  OOA* 
mlttee  on  Un-American  Activities  on  AugUil 
10.  IMS.  at  the  hour  of  '0:30  a.  m^  than  aa4 
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there  to  testify  toudtlng  mattan  at  toqatey 
committed  to  aald  committae.  Tb»  aiMbpao* 
aerrcd  upon  Pknnk  Paniliio  la  aet  forlb  la 
wordi  and  figure^  as  foOowa: 

"By  authority  of  the  House  of  Buiaucata 
ttvca  <tf  the  Oongreaa  of  tba  United  Statea 
of  America,  to  United  Statea  mawiial.  Pttla- 
burgh.  Pa.:  Tou  are  hereby  eomiaatided  to 
common  Prank  Panzino,  S&-A  CroQters  Ava- 
nxie.  TnrUe  Creek.  Pa,  or  99  Braddodt  Ava- 
nue.  Pittsburgh,  Pa,  to  be  and  H>Pc«r^ora 
the  Oommtttee  on  Un-Amerlean  ArtlvlUaa  of 
the  House  of  RepresenUtivea  of  the  Unltad 
States,  of  which  Hon.  John  S.  Wooa  Is  diatr- 
man.  in  their  chamber  in  the  dty  of  Waalk- 
Ington.  OB  Wednesday.  A\«ust  10,  1949,  at 
the  hour  of  10:30  a.  m.,  then  and  there  to 
testify  touching  matters  of  Inquiry  com- 
mitted to  said  committee;  and  be  la  not  to 
depart  without  leave  of  aald  committee. 

"Hoein  fall  not.  and  make  lelwu  of  tUa 

"Wltnesa  my  hand  and  the  seal  of  tha 
Bouse  of  Bepresentattvea  of  the  Unttad 
States,  at  the  dty  of  Washington,  this  lat 
day  of  August  1949. 

"JOBH  S.  Wooa,  ChMirmaM, 

"Attest:  

"(BBSL]  &ALPB  R.  BOMOOS.  dcrifc. 

'Vntted  States  Eamse  of  Mepreaeutative*.'' 

Ttie  said  stApena  was  duly  siervei  ^^^ 
peats  by  tbe  return  made  thereon  by  O.  JUdd 
Michllng.  Jr..  depu^  Unttad  Statea  mardial. 
who  was  duly  authorlaed  to  aerve  tha  aald 
aubpena.  The  return  of  the  scrvlea  by  tha 
■•id  O.  Judd  Michllng,  Jr,  betag  endataad 
thereon,  ia  aet  forth  In  vonla  and  flgoraa  as 
fonowa: 

-Subpeiui  for  Ptaak  Vaaiao,  »-A  fath- 
ers Avenue.  Turtle  Greek.  Pa^  or 
dock  Avenue.  Ptttabargh.  Pa,bafatatha| 
mlttee  on  Un-American  ALliiltlaa  of 
iottM  of  Bapiaaentattvaa  of  tba  Uatod 
Statea.  Servad  tba  wtthla-naaBMl  mdMAial 
pacaonally  at  99  Braddocfc  Avwiua.  ■«»  »»»»• 
burgh.  Pa.,  at  13:49  o'clock  p.  aa.. 
daylight  aavlz«  tlaa.  Angus*  S.  IMS. 


a*  11:99  a 
Bunding, 


•Hir. 
Let 

being  cuutfDctai  by  a 
nated  by  tbe 
MoioixBB  and  Hr, 

•  •  •  •  • 

Wooa.  Toa  soIeiBnly  iwear  tha  ofU      ^*       .    .       . 

yon  gtva  thto  snbeuonstttea  win  be      »^  "  Kj"*  " 

the  truth,  the  whole  truth,  and  nothlBC  Init      '*^!"*1*^ 

the  truth,  so  he^  yua  Ood?  ^2zi  UL, 

J  ^  munlst  nifty 


with 


r.  Tai 
tended  a  Cotamnnlat  Paity 
Tom  PltiiMUrtek? 

"Mr.  PAjoDio.  Ife.  Cbalrmaa.  1 1 
to  my  otigtnal  rcBnacfts. 

"lir.  Woobl  That  la  all  right,  hut  dosit 
refer  to  them  too  aaoch.  Lsf a  Just  answer 
the  quasttOBi. 

-Ifr.  Panosou  Tha  Snt  iiiisiiilisaat  to  Ow 
CkJBSEtltatkBi  (tf    tha  Unttad    Statss^  I  ba- 


-Mr.  Wooa.  Flaaaa  cssMada 
haa  aana  knowiadga  of  th>  OaisiMiitlno.    X 
dont  Ilka  to  ba  lectured  about  ^attha  Oaa- 

cooBrntttea  have  aoaaa  talot  kaovladBs  of 
what  tha  OusisUUiUon 
HuehMthewltaaaa  DMjKaK 
muBtst  Party  uisinng  vtth  PttqpatnekT 
That  la  the  qnasttaa. 

-Mr.  FanaaoL  XTOdsr  ttn  flnt 
to  the  Oanatttsrtkn 
ri^it  to  ■sasmbly.  I 
qnsstlan  eonaael  has  s*ad. 

-Mr.  Woosl  Do  X 
tha  OuiiaUumoa  as  a  lasasn  far : 
bm  fnrtharf 

Xhaiv  aa 


•TJniU*  StmUt  Mmr^ui. 


•^a 


Tlw  aald  Ftaak  Pansino.  puiwiant  to  aald 
subpena  and  In  compllanoe  thsrawtth.  a^ 
paarad  before  tha  aald  eaamtttaa  to  gtf*  r 
tOTdaony  aa  requlrad  under  and  by  -• 
of  PubUc  Law  601.  aectioa  131. 
Q  (3).  of  tha  8s*«nty-alBU»  Oor^_^ 
under  Bouse  Baaolutloa  S  of  ttia  B^ty-M* 
Caagrasa.  Tte  aald  Ptaak  Panafao.  havtog 
appeared  aa  a  wltTiesa.  and  havlag  baan 
questions,  namdy:  ^_^ 

"BMW  you  at  any  tlaa  altwwUd  a       ^ 
munlst  Party  BMCttng  with  TUB  Ftt^patnca? 

"I  win  a*  yon  tha  qnasUon.  oiyasU.  oaA 
I  wwftt  a  forthright  aasvar  or  a  dacltaatlnn 
to  aaawar.  Have  you  at  any  tlaaa  eeer  rt- 
CoouiMinlBt  Party  asestlsc  wtm. 
,  FIlBiiatrlckt 

-Bave  you  attMided  such  a  aaae^lBgt 

you  attandad  Ooamraalst  Party 
with  fThfi'-'—  OopdaadT 
'Ara  you  now.  or  hava  yom  wy  b«aa.  a 
BMBhsr  of  tha  Comaaualst  FartjT" 
which  qusattops  were  perttaant  to  ttia  iwl^ 
Ject  under  tnq[Ulry,  lafuaad  to  answH  wea 
qmstioia.  and  aa  a  lasnlt  «t  tha  ar"* 
Panslno'B  rafuaal  to  siisai  tha 
qaastloo^  your  eoBU 
from  leortvtng  teatlBMny  aaA  Inf  c 

J  a  matter  eosuoatttad  to  aald  01 
Inaeeanlaaca  wttt  «ha  tacaM  of 
md  upon  tha  aaM  ftwk 
Und.    Tharaeord  of  tha  . 
the  coaaaktttea  on  Ancost  lOi 
whlA  tha 

answar  tha  _. 

tha  aahlaet  undar  taqv^.  la  i 
asfoUowa: 
-A  snbcosnmtttee  of  the ' 

ActlvtttaB  mat.  nuraaaat  to 


I  will 
I  want  a  ftatlalght  ■!■■■  or  a 
i  to  aiwai     Btim  you  at  uy  i 
idst  Party 
with 

-Mr.  Pa 
you  to  tha  flat  ameadaeat. 
-Mr.  Woobl  X  dont  want  to  ha 

It. 

X  haia  sasMvad  the 


r.PaiKaa^  Xhaaaatl 

Inga.  at  mf  church 

~        Wa  ara  uan 
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I  OB  Thi'Aatxtan  AcUtIUm  of  tta« 

M  to  tlw  refoaal 

I  to  aasiPW  qoarttoni  befot* 

on  in>-itaMile»&  Acttv- 

«tth  all  ot  tb*  facts  tn  oon- 

___^,___ ,  andtr  m*!  ol  tlie  Hoow 

of  BepnwntattTCi.  to  tb»  UnltMil  BUtcs  At- 
M7  for  tte  Dtstrtet  of  OoHmiUm.  to  the 
1  tl»t  tlM  amkA  Fnnk  PuicUio  may  be  pro- 
i  MklBst  tn  tlM  m*'*"**'  and  form  pn>> 
i  tor  law. 


•n>e  resolution  wms  acrecd  to. 

A  motion  to  reconsider  was  laid  on  the 


FftoCSDOfOS  AOAIKST  RALPH 
TOKmCAOA 

Mr.  WCX)D.  Mr.  Speaker,  by  direc- 
ti<m  of  the  Cunmittee  on  Un-American 
Activities.  I  submit  a  priviie^ed  rQ)ort 
Otept  No.  38S9). 

•me  SPEAKER  The  Cleric  will  read 
the  report. 

llie  Clerk  read  as  follows: 

Caam  Balth  TomxmiMA 


Tbe  Committee  on  Un-American  ActlTltiea 
M  cnated  and  autbortted  bj  the  Bouae  of 
Bajiffif  ntatlTTi  tbroucb  tbe  enactment  of 
PabUc  Law  001.  aectlon  131.  subse<mon  Q  (2). 
at  tbe  SeTenty-nintb  Congrest.  caused  to  be 
imed  a  subpena  to  Ralpb  Tol:\uiaga,  808 
Pacnl.  BoQoluln.  T.  H.  Tbe  nld  stibpena 
dtreeted  Baipb  Tokunaga  to  be  and  appear 
beftjfc  said  Committee  on  Un-American  Ac- 
ttTtttas  of  tbe  Btmae  of  RepresentatlTe3  of 
tbe  United  Btetea.  in  tbelr  chamber  in  tbe 
rtty  of  Honoliiin.  T.  H..  on  AprU  1*.  1960.  In 
tbe  senate  cbamber.  lolanl  Palace,  Hon(d\ilu, 
T.  H..  at  tbe  bo«{r  of  9:90  a.  m..  then  and 
tbcf«  to  testify  toxicblng  mavteis  of  inquiry 
eoomttted  to  said  committee,  ai:.d  not  to  de- 
part wltboot  leave  of  said  oominlttee.  The 
■abpota  scrred  upon  said  Ralph  Tokunaga 
Is  set  forth  In  words  and  flgurci.  as  follows: 

*3y  authority  of  the  Houxe  o^  Represent- 
attTCS  of  tbe  Congress  of  the  United  States 
ot  America,  to  Untied  SUtes  Marshal  Otto  P. 
Heine:  Tou  are  hereby  commanded  to  sum- 
mon Ralpb  Tokunaga.  808  Paatil,  Honolulu. 
T.  H..  to  be  and  appear  before  the  Commit- 
tee on  Un-American  Activities  of  tbe  House 
of  Representatives  of  tbe  Unlt«il  SUtes,  of 
vhleb  tbe  Honorable  John  8.  W-ixm  Is  chair- 
man, in  tbelr  chamber  In  the  city  of  Hono- 
lidu.  T.  H.,  on  AprU  11.  19S0.  In  the  senaU 
chamber.  lolanl  Palace,  at  the  hour  o<  9:30 
a.  ra..  then  and  tbers  to  testify  touching 
natters  of  Inqtdry  committed  to  said  com- 
mittee; acMl  be  la  not  to  depart  without  leave 
of  Hid  oommtttee.  Herein  fsU  not,  and 
make  retxim  of  this  summons. 

"Wntnies  my  band  and  seal  crf  the  House 
of  BepresenUUvcs  of  the  UnttiKl  States,  at 
tba  city  of  Washington.  thU  24th  day  of 
Vsbruary  1980. 

"JoHW  8.  Wood,  Ctuiirman, 

•Attest: 

"iSKAI.)  Ralfh  R.  RciBxm. 

'^Clerk,  United  Statu  Hous* 
of  Representattvea." 

Tbe  said  subpena  was  duly  ssrved  as  ap- 
pears by  tbe  return  made  tbeteon  by  Km- 
manuel  Moaes.  Jr.,  United  Ststes  deputy 
Buwsbal.  who  was  duly  authorized  to  serve 
tbe  said  sttbpeaa.  Tbe  return  ot  the  serv- 
tea  by  tbe  said  Kmmanuel  Mosos.  Jr..  being 
•odorsad  tbersoo,  is  set  forth  la  words  and 
flgurea,  as  foUows: 

'•Snbpana  for  Ralph  Tokunaga  before  ttaa 
Cnounlttee  on  Un-Amertcan  Acttvltlas; 
MTvad  tba  wltbln-named  indlvllual  at  11:15 
p.  m..  April  1. 1980.  at  i08  Paaal  litreet.  Bono- 
tata.T.B. 

"(/aitatf  Stmtei  Jfarthsl, 
'DiMtriet  of  HawmU. 
<*D]r  Kkmaitqb.  Moan,  Jr.. 
"Orimty  Cratted  Mtattt  Mznhal. 

"House  of  Repreteatctivcs." 


Tbe  bearing  conducted  by  tbe  Cosunlttee 
on  Un-American  Activities  on  April  11,  1950, 
not  having  been  completed  on  that  day.  was 
adjourned  to  reconvene  on  tbe  following  day, 
AprU  la.  1950. 

Tbe  said  Ralpb  Tokxuaga,  pursiiant  to  said 
subpena.  and  In  compliance  therewith,  ap- 
peared before  the  said  commltteee  to  give 
such  testimony  as  required  under  and  by 
virtue  of  Public  Law  601,  section  121,  sub- 
section Q  (2) .  of  the  Seventy-ninth  Congress. 
and  under  House  Resolution  No.  5  of  the 
Eighty-first  Congress.  The  said  Ralph 
Tokunaga  having  appeared  as  a  witness  and 
having  been  asked  questions,  namely: 

"^ere  you  acquainted  with  Ernest  Arena 
dining  the  year  1946? 

"Did  he  [Ernest  Arena]  have  a  conversa- 
tion with  3rou  In  the  early  part  of  1946  regard- 
ing membership  In  the  Communist  Party? 

TMd  he  (Ernest  Arena]  ask  you  to  become 
a  member  of  the  Communist  Party? 

"Did  you  become  a  member  of  the  Com- 
munist Party? 

"Do  you  know  WUUam  A.  Wheeler,  the  gen- 
tleman sitting  to  my  left,  an  Investigator  for 
this  committee? 

"Did  you  meet  him  In  room  680,  that  is, 
Mr.  Wheeler,  of  the  Alexander  Toucg  Hotel, 
Honolulu,  T.  H..  on  the  22d  day  of  November 
1949? 

"At  that  thne  and  place  mentioned  were 
you  asked  by  Mr.  Wheeler  if  you  had  ever 
been  a  member  of  the  Communist  Party,  and 
to  which  you  replied.  *I  was  once'? 

"Were  you  asked  the  question:  'Did  you 
Join  the  Communist  Party,  or  when  did  you 
Join  the  Communist  Party'  to  which  you  re- 
plied: 'It  was  sometime  In  1946, 1  believe'?" 

which  questions  were  pertinent  to  the  sub- 
ject vmder  Inquiry,  refused  to  answer  such 
questions:  and  as  a  resiilt  of  the  said  Ralph 
Tokunaga's  refusal  to  answer  the  aforesaid 
questions,  your  committee  was  prevented 
from  receiving  testimony  and  Information 
concerning  a  matter  committed  to  said  com- 
mittee In  accordance  with  tbe  terms  of  the 
subpena  served  upon  the  said  Ralph  Toku- 
naga. The  record  of  the  proceedings  before 
the  committee  on  April  12,  1950,  during 
which  tbe  said  Ralph  Tokunaga  refused  to 
answer  the  aforesaid  questions  pertinent  to 
the  subject  under  Inquiry,  Is  set  forth  In  fact 
as  f oUows : 

"(A  subcommittee  of  the  Committee  on 
Un-American  Activities,  consisting  of  Hon. 
Peancis  E.  Walter,  chairman;  Hon.  Btrss  P. 
H.\EaiscN,  Eon.  John  McSwsenet,  Hon. 
MoBGAN  M.  Moxn.Dn,  and  Hon.  Hasold  H. 
VzLor.  met  In  the  senate  chamber,  lolanl 
Palace,  on  April  12,  1950.  at  9  a.  m.,  Hon. 
FkANCis  E.  Waltz*,  chairman,  presiding.) 

"Mr.  Waltib.  The  next  witness.  Mr. 
Tavenner." 

(After  the  witness  was  duly  sworn,  ques- 
tions were  asked  and  answered,  as  follows:) 

"TxaroiONT  or  salph  tokunaga,  accompanied 
ar  BIS  counsel,  mtkr  c.  stmonds 

"Mr.  Tavknnbi.  Will  you  state  your  full 
name? 

"Mr.  ToKVMAGA.  My  name  Is  Ralph  Toku- 
na:ja. 

"Mr.  TAvCNNn.  Arc  you  represented  ber« 
by  counsel? 

"Mr.  Tokunaga.  Yes. 

"Mr.  Tavinnek.  Will  counsel  please  Iden- 
tify himself? 

"Mr.  Stmonds.  Myer  C.  Symonds.  At  this 
time.  Mr.  Chairman,  on  behalf  of  my  client, 
X  wish  to  file  with  the  committee  a  motion 
to  qiusb  service  of  tbe  subpena,  for  the 
reason  stated  therein. 

•  •  •  •  • 

"Mr.  TAvmim.  Tou  are  Mr.  Ralph  Toku- 
naga? 

"Mr.  Tokunaga.  Yes. 

"Mr.  Tavzknzb.  You  are  appearing  here 
bafors  tbe  committee  In  response  to  a  sub- 
pena that  was  served  upon  you,  are  you  not? 

"Mr.  Tokunaga.  Yes. 


"Mr.  TAVEKKxa.  Where  dc  you  reside.  Mr. 
Toktinaga? 

"Mr.  Tokunaga.  I  live  at  308  Paanl  Street. 
"Mr.  Tavennex,  When,  and  where  were  you 
bom? 

"Mr.  Tokunaga.  I  was  boni  January  3, 1914. 
In  Kona,  Hawaii. 

"Mr.  Tavennxx.  I  believe  If  you  sit  back  a 
little  further,  and  speak  a  1  ittle  lender,  that 
would  be  tbe  best  comblnaclcm.  Where  are 
you  presently  employed? 

"Mr.  Tokunaga.  I  am  now  working  for  tba 
Rite-Way  Electric  Co. 

"Mr.  Tavennxx.  What  Is  tlie  nature  of  your 
employment? 
"Mr.  Tokunaga.  I  am  an  electrlQlan. 
"Mr.  Tavenner.  Have  you  at  any  time  been 
an  officer  In  the  ILWU? 

"Mr.  Tokunaga.  Yes:  I  was. 
"Mr.  Tavxnnkx.  State  wliat  ofBdal  posi- 
tions you  held,  and  the  dates. 

"Mr.  Tokunaga.  So  far  as  I  can  remember, 
I  was  vice  president  In  IS  45;  president  In 
1946-47. 

"Mr.  Tavennxx.  Were  you  acquainted  wltli 
Ernest  Arena  during  tbe  ye:U-  1948? 

"Mr.  Symonds.  I  advise  my  client  not  to 
answer  the  question  upon  the  ground  that 
It  might  tend  to  Incriminate  blm. 

"Mr.  Waltxx.  You,  of  cowse,  know  the  ctm- 
sequences  of  the  advice  tht.t  you  have  given 
to  your  client? 

"Mr.  Stmcnds.  Yes,  Mr.  C^halrman. 
"Mr.  Waltex.  All  right.     I  Just  don't  want 
you  to  be  misled — so  long  as  you  understand 
fully. 

"Mr.  Stmonts.  I  have  ez])lalned  the  situa- 
tion to  my  client  to  tbe  beit  of  my  legal 
abUlty. 

"Mr.  Waltxx.  Will  you  luiswer  the  ques* 
tlon? 

"Mr.  Tokunaga.  I  refuse  to  answer  on  the 
ground  that  It  might  tend  to  incriminate  me. 
"Mr.  Waltex.  Before  I  esk  another  ques- 
tion, why  do  you  think  It  would  incriminate 
you  to  answer  the  question  as  to  whether  you 
knew  a  certain  Individual'* 

"Mr.  Tokunaga.  My  couiisel  told  me. 
"Mr.   Walter.  Was  that  the   only   reason 
why  you  refused  to  answer  the  question  as 
to  whether  you  knew  an  individual,  because 
your  lawyer  told  you  that  to  know  somebody 
might  Incriminate  you.  Is  that  It? 
"Mr.  Tokunaga.  Yes. 
"Mr.  Waltex.  AU  right. 
"Mr.  Tavenner.  What  position.  If  any,  did 
Ernest  Arena  hold  In  local  150,  ILWU,  In  the 
year  1946? 

"Mr.  Tokunaga.  He  wes  secretary  and 
treasurer.  . 

"Mr.  Tavennex.  What  poEltlon  does  he  now 
occupy? 
"Mr.  Tokunaga.  President. 
"Mr.  Tavznntr.  Did  he  h:ive  a  conversation 
with  you  In  the  early  part  of  1946,  regarding 
membership  In  the  Communist  Party? 

"Mr.  Stmonts.  I  advise  my  client  not  to 
answer  the  question,  upon  the  ground  thct 
It  might  tend  to  Incriminate  him. 

"Mr.  Tavxnnxx.  Will  you  answer  tbe  ques- 
tion? 

"Mr.  TosuNACA.  I  refuse  to  answer  on  the 
ground  that  it  might  tend  to  Incriminate 
me. 

"Mr.  Tavxnntx.  Did  he  ask  you  to  become 
a  member  of  the  Communist  Party? 

"Mr.  Stmonds.  I  advise  my  client  not  to 
answer  on  the  ground  that  It  might  tend  to 
Incriminate  him. 

"Mr.  Tavenner.  Will  you  answer  the  ques- 
tion? 

"Mr.  Tokunaga.  I  refuse  to  answer,  on  tba 
ground  that  it  might  tend  to  Incriminate  me. 
"Mr.  Tavenner.  Did  you  become  a  member 
of  the  Commimlst  Party? 

"Mr.  Stmonds.  I  rdvlse  my  client  not  to 
answer,  on  the  ground  that  It  might  tend  to 
incriminate  blm. 

"Mr.  Tavennxb.  Will  you  answer  tbe  quea- 
tlon? 


qaaattoB.  on  tba  fponnd  tbst  It  aygbt  taad 
to  tnedminats  me.  

"Mr.  TavsmiBL  Do  700  know  WUUam  A. 
WbedCT,  tlia  tantleman  atttinc  to  mj  laft, 
an  InveaUgatcr  for  ttala  wwimMI— f 

"Mr.  8TIKWBB.  I  atfvlae  my  cOcnt  m>t  to 
answer,  upon  the  ground  thaS  It  miglit  tend 
to  incrlmlnata  him. 

Mr.  WuatM.  Now.  may  I  ask  a  qosattont 
Wby  do  you  tldnk  it  woifld  Ixkcrlmlaata  yon 
to  admit  that  you  knaw  Mr.  Whaalcr,  <ma  of 
tbe  luveatlgatora  at  tba  eommittaaf 

"Mr.  TracuwAos.  My  attorney  told  me. 

-Ui.  Waltbl  AU  it^t. 

"Mr.  TavorwB.  DM  you  meet  blm  in  room 
880,  that  is.  Mr.  Wheeler,  of  tfu  Atamknder 
Young  Hotel.  Honc^ulu.  T.  H..  on  tlie  2ad  day 
of  November  IMS? 

"Mr.  StmomB.  1  advise  my  ellant  not  to 
answer,  on  tbe  grotmd  tliat  it  mlgbt  tend  to 
incrlminata  him. 

"Mr.  TOKUHAOA.  I  refuse  to  answer,  on  tha 
ground  that  it  might  tend  to  incriminate  me. 

"Mr.  TAvmnrxB.  At  that  time  and  place 
mentioned,  were  yon  asked  by  Mr.  Wbeder 
If  you  had  ever  been  a  memtier  of  tbe  Com- 
munlst  Party,  and  to  which  you  replied.  1 
was  once'? 

"Mr.  Stmonds.  I  advise  my  Client  not  to 
answer  tbe  question,  on  the  ground  it  mlgbt 
tend  to  incriminate  him. 

"Mr.  TAVxmna.  What  Is  your  ancwerf 

"Mr.  ToKtnrsaa.  I  refuae  to  answer,  on  the 
ground  that  it  might  tend  to  Incriminate  me. 

"Mr.  TAVKwmtx.  Were  you  asked  tbe  ques- 
tion: "Did  ]rou  Join  tbe  Communist  Party,  or 
when  did  you  Join  the  Communist  Party.'  to 
which  you  replied:  It  was  aometlme  in  1M8. 
X  believe'? 

"Mr.  STMONoa.  I  advise  my  dlent  not  to 
answer,  upon  the  ground  ii  might  tend  to 
incriminate  blm. 

"Mr.  Tavxnkeb.  Mr.  Chairman.  X  suggest 
for  tbe  purpose  of  saving  time,  that  If  tlM 
witness  propoaes  to  make  Uke  answers  to  all 
these  questions,  that  be  merely  state  Vb» 
same  reply,  rather  than 

Mr.  WALTXX.  I  think  it  mlgbt  save  time.  U 
the  witness  would  care  to  answer  this  quea- 
tlon:  Do  you  Intend  to  make  tbe  same  reply 
to  every  question  asked  you  by  Mr.  Tavenner? 

"Mr.  STMOHoe.  We  do  not  know  wliat  all 
the  questions  are  going  to  be. 

"Mr.  Walt^.  They  certainly  could  not  be 
any  more  unimportant.  Irrelevant  and  unim- 
portant, tlian  aome  of  the  qucations  already 
asked. 

"Mr.  Stmonos.  If  there  are  any  questions 
asked  about  Mr.  Wheeler.  I  wUl  state  I  will 
advise  my  client  to  give  the  same  answer. 

"Mr.  Waltxx.  Then.  Mr.  Tavenner.  X  aug-_ 
gest  that  you  have  the  witness  step  aside  and 
proceed  in  another  method. 

"Mr.  Tavxnnxx.  Yes. 

"Mr.  Waltxb.  I  am  going  to  aA  one  ques- 
tion :  Are  you  now,  or  have  you  ever  been,  a 
member  of  tbe  Communist  Party? 

"Mr.  Stmonds.  I  advise  my  client  not  to 
answer,  upon  the  grovmd  It  mlgbt  tend  to 
incriminate  blm. 

"Mr.  Waltxx.  X  would  lika  you  to  ainaw 
tills  question. 

"Mr.  Tokunaga.  I  refuse  to  answer  the 
question,  on  the  ground  tliat  It  might  tend 
to  Incriminate  me. 

"Mr.  Tavxnnxx.  I  think  It  woxUd  be  a  waste 
of  time  for  me  to  ask  tbe  other  queetlona 
wlilcb  were  pnypoxuadaA  to  him  at  tbe  con- 
ference. 

"Mr.  Waltxx.  Step  aal^.  Tou  are  stm 
\mder  subpena  and  subject  to  the  further 
call  to  testify." 

•  •  •  •  • 

(After  tbe  witness,  Ralph  Takunaga.  left 
the  witness  stand.  Mr.  WUUam  A.  Wheeler 
tocA  the  stand  and  testified,  as  foUows:) 

"Mr.  Tavsnnb.  WUl  you  take  the  stand, 
please.  Mr.  Wheclerf 


tb* 


yuu  ooeopyf 

"lir.  Whouol  Z  am  ao  JineiMgatflr  far 
Ooaammee  on  Un-ABasleaa  Aettvttias. 
TavEHMmL  Bow  long  haw  you  tWMi 
investtgator  at  thla  eommltteet 

"Mr.  WMBua.  aiaee  AOBuat  ttCT. 

"Mr.  TsvamoB.  Ptlor  to  yoor  empioynient 
as  mveatlgatflr  with  this  eoomtttee.  what 
Investigative  cspetlenee  did  you  ha^Y 

"Mr.  WWBtaa.  In  IMS  I  went  to  wock  for 
the  UUIted  Statea  SeereC  Sirvioa.  wtMie  Z  ta- 
mained  until  IMT.  to  aecapt  tbla  poiltkm 
with  the  committee.  Bovever,  I  aenad  St 
tooaOm  la  the  Anny  aa  aa  agent  in  the  CSD. 

"Mr.  TavDnoa.  Mr.  Wheeler,  do  you  know 
Mr.  Ralidi  TbkunagaT 

"Mr.  WBxsLax.  Tea. 

"Mr.  Tavxinaa.  Did  you  meet  with  him  on 
Morember  SS,  IMA.  m  rocm  680,  Alnawltar 
Yaaag  BotA.  Hoaotulu? 

nir.  WBOta.  Tea. 

"Mr.  TAvxMinK.  Did  yon  propound  eertata 
qaestkms  to  him  at  the  tbiM  and  receive  an- 
Bwen  from  him? 

-Mr.  WHiaa.  Tsa.  

voluntarily  by  him? 

"Mr.  Wmen^  That  la  correct. 

"Ifr.  TAvnmxa.  Do  you  have  a  record  of 
the  quest  lone  and  the  aaswerx  that  you  pro- 
pounded, and  the  answeta  madet 

"tit.  WHX8L8K.  X  do.  sir.  Tbe  entire  inter- 
view was  made  on  tlte  8oimd-6et1ber  in  the 
preaenee  at  Ralph  TtAtmaga. 

"Mr.  TAvamtoL  Xa  other  words,  your  quee- 
tlona vrere  recorded  on  tlie  Sonad-Scriber, 
and  likewise  his  answers  were? 

"Mr.  WBXKja.  That  la  correct. 

"Mr.  Tavamtia.  On  a  machine  at  the  char- 
acter that  tbiM  is  tliat  you  aeef 

"Mr.  Wbbbudl  Tee. 

"Mr.  TAVSNina.  TUtlng  down  the  testl- 
mony  in  tliie  heailngt 

"Mr.  WlnaLa.  Tea.  Identical  to  the  ma- 
chine belilnd  tbe  one  there  used  in  the  bear- 
ing. 

"Mr.  TAVsmtxx.  Have  ycni  the  dtdcs  which 
leeocded  the  questions  and  the  answers? 

"Mr.  WwaKLmt.  X  do.  sir. 

"Mr.  TAvxmna.  Mr.  Chairman.  I  desire  to 
have  those  recorded  dlaks  heard. 

"Mr.  WALTsa.  Before  you  do  that,  did  the 
witness  that  preeeded  yon  know  that  tlUa 
hearing  was  being  leeordedt 

"Mr.WBXB.sa.  Abeolutdy.  air.  Itwaadooe 
In  his  presence. 

"Mr.  WALTXX.  Did  he  object  to  tlie  re- 
eording? 

"Mr.  WHZXLsa.  Mo.  sir. 

"Mr.  STMowaa.  For  the  purpuae  of  the  rec- 
ord. I  would  like  to  object,  upon  the  ground 
that  any  recorda  that  are  being  played  were 
not  under  oath;  and  second,  were  not  tafem 
under  oath  on  bdialf  at  my  dlent. 

"Mr.  WALsm.  Tbe  cooualttse  wlU 
for  a  mmute. 

"(Recess.) 

"Mr.  TAVxHiom.  Mr.  Wheeler,  the 
wlilch  you  are  about  to  play  are  the  recorded 
statement  or  statementa  of  quaationa  pro- 
pounded liy  yon  and  the  repUea  made  to 
those  questlooa  by  Ralph  TUtamaga;  la  that 
correct? 

"Mr.  WHxxLxa.  That  is  correct,  sir. 

"Mr.  TAVxwMxa.  And  te  ttat  Balph  Ibku- 
naga  tbe  same  person  who  praeedsd  you  en 
the  witness  stand? 

"Mr.  WHxxLxa.  Tbe  same  tadMdnaL 

"Mr.  TavKMioB.  And  who  refuaed  to  testify 
regarding  the  statemokta  he  had  made  to 
yon? 

"Mr.  WxxxLXB.  That  M  ( 

•Mr.  Tav 

(Mr.  Whaeler  thaa  pteeod  dUtm  «pott  a 
Bound-Scriber  and  tha  foDowIng  H  a 
eonpt  at  tha  reonrdlngi  on  aaM  dirts:) 


Party* 

-•Mr. 
Xbelieva. 

"•Mr. 
do  you  know  whjft  tkM  «C  tfea 

"'Mr.  T>iaiiai8i  It 
the  year. 

"•Mr. 

AcrtSmcaltaodMn 
RxoKsoa.  X  Mttsaa  It  ws 
tlica.  ^ 

Communist  Partyt 


Vo 


tot 


Itr. 

Arena  f 
"•Mr.  lusmuo*. 
treasurer,  sort  o( 

"Mr. 
local  150.ILWDT 
"  lir.  TtmmiMU,  Tea. 

-  Ifr.  mnua.  mat  la  bk 
patfcmr 

"  'Mr.  ToKOviaa.  ■»  la 
isa  . 

'Tkt.  WinKjm.Be  la 
local  150.    I3ld  Ifr. 
OoBunontat  Party  cndV 

-•Mr.    TDK  - 

XAiroianka. 

"Mr.  WtamMLltUto 
untt  or  cell  did  you  crlglBally 

"  Tft.  Ttmowaaa.  Plat  It 
group. 

-  'Mr.  WWnua.  The  WUkttl 
"  *Mr. 

ovtt^totheMaklkiL 

"•Mr.  wanua.  Ytn 
theMaUkiflrotqpL 

"  "Mr.  ToanncAaa. ' 
the  ISO  group- 

"  "Mr.  WH^xaa.  *»Mf  tbea  to  ttM  loeal  UO 
group.    LetiB  go  to  the  WaikBtt  groap  flnft. 

Walklki  group  hrtd? 

"  -Mr.  TUsrauaa.  •They  wma  taM  at  a  ftU 
low^  name  Ralph  ViaJaliik     ' 

"•Mr.  Wiaum.Balpli  ViMNIak  now 
where  did  lAr.  Toartttak  live? 

-  -Mr.  ToKOvaoa.  I  doat  tmm  tha  ad- 
dreas. 

"  •Mr.  wmtBJK.  In  what  aaeUoa  oC  towaf 
"  "Mr.  ToKUWAoa.  It  waa  la  Walkikl,  ao0»> 

where  in  the  back  at  tbm  thaafesr. 
"  "Mr.  WHxitaa.  Some  place  iMdt  of  tha 

WaikikI 'nMater.  And  you  cooM  Uanttfy  the 

place  now? 

-  -Ur.  waaosaa.  Ton  htflew 
many  meettngs  did  yen  attend  at 
brlnk%  hornet 

"  "Mr.  ToKuwaaa.  TV  wy  abowt  three. 
-•Mr.  wwae&aa.  AboM  thiae  mwMtiga  at 

tba 
at 
'Mr.  TOsnnuaa.  Whan  X  ftnt 
there  was  JaiA 
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tndlvldinla  ««•  In  thia  gnnqif 

TostnufBA.  W«U.  I  dont  know.    I 

eonldnt  mj  oOband  who  elM  besblM  tte 
OBM  I  nuMd.  ooapUnc  Mdlnth. 

••  lir.  WnouB.  Bobtft  IfeBnth. 

*lfr.  TtMcusua*.  B«  waa  at  tli*  next  maat- 
If  And  I  rtmonlMr  now.  a  fellow  named 
Vtaak  Tbanapaon  waa  tbere. 

**  ICr.  WwaBtaa.  Rank  Thompaon.  Were 
thaee  tbe  onee  In  attendance  at  the  tint 
aeettng,  or  the  ones  you  remember  as  being 
In  attendance  at  the  three  or  four  meettnga 
that  you  attended  at  the  Vaaibrlnke? 

ToxmrMU.  At   the   three   or  four 
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-Ifr.  Wnaua.  Would  you  Identify  Mr. 
Bau? 

•*  icr.  ToKOMMOA.  Xf  you  showed  me  a  pic- 
ture (tf  him.  I  could  point  him  out  to  you. 

"  lit.  WKnua.  Was  he  the  reprceentatlT* 
cT  the  ILWU  here? 

**  Ht.  ItnoniMU.  Regional  director. 

*  Iftr.  WWBUB.  Be^opel  director  of  the 
ILWt7.  How.  Kbtio  XflJca— who  was  Mr. 
Xnika? 

""Mr.  TomxmiMk.  Wen.  he  Wns  collecting 
the  dues.  When  I  first  went  there  I  dldnt 
pay  any  money  or  wasnt  Issued  anything, 
hot  at  the  aecond  mettlng  was  when  I  offl- 
ctaUy  began.  I  goeas. 

'  *  Hr.  Ww^&BL  At  the  second  meeting  you 
were  laansd  a  card.  Who  did  you  say  Issued 
this  card  to  your 

**  "Mr.  TOKTTWAtu.  Ichiro  izuka.  he  was  sec- 


*"Mr.  WwHBxa.  Is  Ifehlro  isuka  the  one 
who  Issued  the  pamphlets? 

**  'Mr.  Toacoiua*.  I  think  so. 

-  Ifr.  WBULas.  He's  the  same  IndlTlduaL 
Ton  mentioned  Zmorl — ^Is  that  Kolchl  Imorl? 

**  'Mr.  ToKUKMA.  Kolchl  Imorl. 

« 'Mr.  Wboub.  Who  Is  Mr.  Imwl?    What 
1  his  oocopatlott  at  that  time? 
'  Ifr.  Toanmaa*.  At  that  time  I  believe  be 
a  business  agent  for  the  machinists 
imkm. 

**  "Mr.  Whblib.  Business  agent  for  the  ma- 
chinists imloKu  Do  you  know  what  he  doee 
sow? 

**  'Mr.  ToKUWAOA.  No.  I  dont — all  X  know 
Is  that  he  UTes  over  In  MsuL 

•"Mr.  Wkbubl  He  lives  on  the  Island  of 
MauL  How  about  Brlstow-^Csther  Brtstow? 
(Sllaabeth.) 

"  'Mr.  ToKmAOA.  She  was  there  at  the  first 
two  meetings.  I  remember.  Tlien  she  left 
tor  the  "«n*"'*"«* 

*  Itr.  WimLB.  Who  Is  Bsther  Brlstow 
(XUaabeth)? 

**  'Mr.  TqcmfAOA.  I  dont  know.  From 
rumors  I  heard  that  she  was  connected  with 
the  labor  canteen.    That's  all  I  know. 

**  'Mr.  Whoub.  What  did  she  look  like? 

*  'Mr.  ToKtm AAA.  A  very  big  woman. 
"Mr.WaauB.  Is  she  in  the  UUnds  at  the 

present  time? 

"  "Ur.  TOKUWAOA.  I  dont  know— I've  never 
seen  her  slnoe. 

""Mr.  Wbiilib.  You've  never  seen  bw 
atnoe.    Who  Is  Jeenette  Nakama? 

•"Mr.  ToKinrAOA.  Jeanette  Nakama  at 
that  time,  I  believe,  was  an  employee  of  the 
Battonal  Maritime  Unkm  here,  as  secretary 
to  flam  Barlnger  or  whatever  his  name  was. 

-  "Mr.  Wholbu  8am  who? 

"  'Mr.  ToKVHAaa.  8am  Barlnger. 

**  'Mr.  WWBHJB.  B-a-r-1-n-g-e-r?  Is  this 
Jeanette  Makaaaa.  a  statar-ln-law  to  Charles 
rvjlmoto? 

"  'Ux.  ToKimAaA.  I  guaas  ao. 

"  'Mr.  WarBBjDk  Thafk  the  aame  Individ- 
I  think  we^re  identlfled  Bmast  Arena, 
about  Botaart  McBrath? 

**  'Mr.  ToxvwAaA.  Bight  now  he's  hi  pubUa 
lalatloaa  for  the  ILWU. 

"  Ifr.  TTw  Xi  ha  «be  aama  McBrath 
wboli  en  the  radia  evary  night? 

.  ToBmAaa.  Tliatli  the  eame  one. 
WvRBJa.  Thafk  the  aama  one— now, 
la  Prank 


*  "Mr.  TamxniMU.  Frank  Thompaon  was  an 
ILWU  repreaenUtlve  at  that  time,  helping 
to  organlae  the  sugar  workers. 

■■  "Mr.  WHiSJa.  Is  he  still  here? 

"lir.  To«:xmACA.  I  dont  think  so— I 
haven't  seen  him  since. 

"  'Mr.  WBBBLxa.  Did  you  see  Charles  Fuji- 
moto  at  any  of  these  meetings  of  the  Walklkl 
Club? 

"  'Mr.  ToKtntAeA.  No. 

**  "Mr.  WHSKLxa.  How  about  Wilfred  Oka? 

M  .iif  ToKUNACA.  He  showed  up  about  the 
third  meeting. 

"  'Mr.  WBXELa.  How  about  Donald  Uesugl? 

"  'Mr.  TOKUNAOA.  Donald  Uesugl  showed  up 
at  the  Maklki  group,  when  we  were  trans- 
ferred there. 

"  'Mr.  WBXELxa.  Tou  never  saw  Donald 
Uesugl  at  the  Walklkl  group? 

"  'Mr.  TOKtJNACA.  No. 

"  'Mr.  Whkxlzs.  You're  positive. 

"  'Mr.  ToKUHAGA.  Tea. 

"  'Mr.  WHKXLxa.  Well,  now  let's  see.  you've 
named  11.  or  that  is.  10;  you've  named  10 
Individuals.  Including  yourself,  as  being 
members  of  the  Waikiki  group.  Can  you 
think  of  anybody  else  who  naay  have  at- 
tended these  meetings? 

"  'Mr.  TOKXTMACA.  You'll  have  to  give  me 
time  to  go  back  in  my  memory.  I  didn't  pay 
any  attention 

"  'Mr.  WanLxB.  How  about  Adele  Ken- 
singer? 

"  'Mr.  TOKtmAOA.  Adele  Eensinger,  I  re- 
member, was  the  haole  [white  woman  from 
the  mainland]  lady  who  showed  up  at  the 
Maklki  group  meetings  Just  before  we  were 
formed  into  a  group  of  our  own,  local  150. 

"  'Mr.  WBKxua.  You  don't  recall  her  being 
at  the  Walklkl  group? 

"  'Mr.  ToKtrWAGA.  No. 

•  •  •  •  • 

**  'Mr.  Whxklbl  Now,  you  were  issued  yo\u 
card  by  Ichiro  Izuka  at  the  second  meet- 
ing? 

"  'Mr.  TOKTTMAGA.  Tea. 

"  'Mr.  Whexlxx.  And  that  woiild  be  In  the 
first  two  or  three  months  of  1946. 

"  'Mr.  TOKCNAGA.  Around  then. 

"  'Mr.  Whxkles.  Who  was  president  of  the 
Walklkl  group? 

"  'Mr.  ToKtnrAOA.  There  was  no  president 
of  the  Walklkl  group — they  had  a  chairman 
Of  the  group. 

"'Mr.  WHxzLia.  Chairman;  well  who  was 
the  chairman  of  the  group? 

"  'Mr.  ToKUNAGA.  Ralph  Vossbrink. 

"  'Mr.  Wheeleb.  Ralph  Vossbrink  was 
chairman.    Who  was  the  secretary? 

"  'Mr.  ToKVNACA.  I  believe  Ichiro  Izuka 
was. 

"  'Mr.  Whezijek.  Ichiro  Izuka;  was  he  the 
treasiirer,  too? 

"  'Mr.  TOKVifAGA.  TreasTirer,  yes;  that's  the 
title  they  gave  him. 

"  'Mr.  Wheelsb.  Who  was  the  educational 
director? 

"  'Mr.  TOKUNAOA.  Vossbrink; 

"  'Mr.  Whzelzx.  He  was  also  chairman  and 
educational  director? 

"  'Mr.  TOKCNAGA.  The  educational  director 
was  changed  over  meeting  after  meeting. 

"  'Mr.  Wheelkb.  Meeting  after  meeting. 

•'  "Mr.  TOKxmAGA.  Yes. 

"  'Mr.  Whzzleb.  How  about  Wallace  Ho? 

"  'Mr.  ToKUNAGA.  I  remember  him  very 
well  when  we  were  swung  over  the  Maklki 
group. 

"  'Mr.  WHCBixa.  Well,  let's  stay  with  the 
Watkiki  group  for  Just  a  few  more  minutes. 
At  the  Walklkl  group  did  you  buy  any  litera- 
ture from  anybody? 

"'Mr.  ToKUMAiOA.  I  bought  some  from 
Ralph  Voaabrlnk. 

"  'Mr.  WaasLZB.  Tou  bought  literature 
from  Ralph  Vossbrink? 

"  'Mr.  TOKUNAOA.  That'a  right. 

*  'Mr.  WoBUEB.  Do  you  recall  what  Ut- 
arature  you  purchased  from  him? 

•"Mr.  ToKUWAOA.  No,  X  dont— so  many  I 
cant  remember. 


"  'Mr.  Whbblbb.  Well,  maybe  we  can  re- 
fresh your  memory  on  that.  I  have  quite  a 
bit  of  literature  here — see  If  we  can  Identify 
some  of  It.  Did  you  ever  subscribe  to  the 
Dally  Peoples  World? 

"  "Mr.  TOKUNAGA.   No. 

••  'Mr.  WHXXLOt.  You  never  did — ^that's  tha 
Communist  paper  on  the  Pacific  coast. 

"  "Mr.  TOKUNAGA.  Dally  Peoples?    PWf 

•"Mr.  Whxilxb.  Yes — Peoples  World. 

"  'Mr.  ToKUMACA.  Yes;  X  did  subscribe  to 
It. 

"  'Mr.  Wheelkb.  Who  asked  you  to  sub- 
scribe to  that? 

"  'Mr.  TOKCNAGA.  I  dont  remember  now, 
but  I  know  we  used  to  get  the  paper  here. 
They  used  to  give  It  to  lis  here  at  the  union 
hall.    It  was  delivered  here. 

"  'Mr.  Whxxleb.  It  was  delivered  to  tha 
union  hall  and  you  paid  for  It  there? 

"  'Mr.  ToKUNAGA.  Yes. 

"'Mr.  Wheeleb.  Now,  getting  to  these 
books,  do  you  recall  receiving  a  book  called 
Socialism  by  A.  B.  Magio? 

"  'Mr.  TOKUNAGA.  I've  read  that. 

"  'Mr.  Whkklcb.  You've  read  that — did  you 
buy  that? 

"  "Mr.  TOKUNAGA.  I  did;  I  believe  I  did. 

"  'Mr.  Whxeleb.  How  about  the  Yo\ing 
Generation  by  Lenin? 

"  'Mr.  TOKUNAGA.  No. 

"  'Mr.  Wheeleb.  You  don't  recall  that;  do 
you  remember  Political  Affairs? 

"  'Mr.  TOKUNAGA.  Yes;  I  did  buy  that. 

"  'Mr.  Wheeleb.  You  bought  that. 

"  'Mr.  TOKUNAGA.  I  don't  know  If  that'a 
the  same  copy  or  not,  but  I  know 

"  'Mr.  Wheblbb.  That's  a  monthly  publi- 
cation. 

"  'Mr.  ToKUNAGA.  Yes. 

"  'Mr.  Wheeleb.  Do  you  recall  the  Prole- 
tarian Revolution  and  Renegade  Kautsky? 

"  'Mr.   ""OKUNAGA.   No. 

"  'Mr.  Wheeleb.  You  don't  recall  that. 
How  about  tbe  Foundations  of  Leninism  by 
Josef  Stalin? 

"  'Mr.  TOKTHfAGA.  No. 

"  "Mr.  Wheeleb.  Our  Covmtry  Needs  a 
Strong  Communist  Party  by  William  Z. 
Foster? 

"  'Mr.  TOKUNAGA.   No. 

"  'Mr.  Wheeleb.  How  about  State  and  Rev- 
olution by  Lenin?  Blue  book  there — do  you 
recall  that? 

"  'Mr.  TOKUNAOA.  I've  never  seen  It — I  dont 
recall  reading  it  or  buying  it. 

"  'Mr.  Wheeleb.  Do  you  still  have  the  lit- 
erature that  you  purchased? 

"  'Mr.  ToKUNAGA.  No;  I  threw  it  away. 

"  'Mr.  Wheeleb.  How  about  the  Constitu- 
tion of  the  U.  S.  S.  R? 

"  'Mr.  TOKUNAGA.  No. 

"  'Mr.  Wheeleb.  You  dont  recall  that. 
The  Communist  Manifesto  by  Karl    Marx? 

"  'Mr.  TOKUNAGA.  Yes;  I  pxirchased  that. 

"  'Mr.  Wheeleb.  Our  Country  Needs  a 
Strong  Communist  Party  by  William  Z. 
Foster? 

"  'Mr.  TOKUNAGA.  I  don't  recall  that. 

"  'Mr.  Wheeleb.  Wage  Labor  and  Capital? 

**  'Mr.  TOKUNAGA.  I  did  buy  that. 

*  'Mr.  Wheeleb.  The  Constitution  of  the 
Communist  Party,  this  small  blue  book? 

"  'Mr.  TOKUNAGA.  I  believe  I  was  given  one. 

"  "Mr.  Wheeleb.  Were  you  given  the  con- 
stitution of  tbe  Communist  Party  when  you 
got  your  Communist  Party  book? 

"  'Mr.  TOKUNAGA.  No. 

"  'Mr.  Wheeleb.  No— later? 

"  'Mr.  ToKUNAGA.  Yes. 

•*  'Mr.  Wheeleb.  Do  you  recall  buying  most 
of  this  type  of  literature  from  VosEbrlnk  at 
the  Waikiki  group? 

"  'Mr.  ToKUNAGA.  Yea. 

"  'Mr.  Whkklxb.  WhUe  you  were  with  the 
Walklkl  group,  do  you  remember  at  any  time 
being  assigned  to  study  any  particular  sub- 
ject and  the  following  week  make  a  report 
on  It? 

"  'Mr.  TOKUNAOA.  We  were  all  tOld  to  read 
the  book  called  Political  Economy. 

"  'Mr.  Wheklxb.  Political  Bconomy? 
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•  'Mr.  ToxUNAGA.  They  got  me  a  copy  of  It 
•round  the  second  meeting. 

••  "Mr.  Whxxlxb.  Around  the  second  meet- 
ing? 

•'  'Mr.  ToKUWAOA.  We  were  told  to  read  a 
few  chapters  and  we  woidd  have  a  discussion 
on  It. 

"  'Mr.  Wheeleb.  Did  you  ever  discuss  It  In 
front  of  the  group  yourself— the  Walklkl 
group? 

"  'Mr.  TokuwaCa.  I  wasnt  very  hep  to  the 
whole  thing  so  I  Just  sat  and  they  led  the 
discussions.  I  listened  to  everything  that 
waa  going  on. 

"  'Mr.  WHEEtia.  Who  was  the  most  active 
In  this  group? 

"  "Mr.  TOKUNAGA.  How  do  you  mean,  ac- 
tive? 

"  'Mr.  Wheeleb.  Well,  who  appeared  to  ba 
the  most  interested  In  the  group  at  the  Wal- 
klkl cell? 

"  'Mr.  TOKUNAOA.  I  would  say  Vossbrink 

was.  „ 

'  "Mr.  Whxxlxb.  Ralph  Vossbrink.  How 
about  Jack  HaU— did  Jack  Hall  participate 
In  any  discussion? 

"  "Mr.  Tokdnaga.  He  was  there  when  the 
debate  over  this  poUtlcal  economy  waa 
going  on. 

"  'Mr.  Whexlxb.  He  was  there — did  he  par- 
ticipate In  it? 

"  'Mr.  TOKUNAGA.  Yea;  he  participated  In  It. 

••  "Mr.  Wheeleb.  On  how  many  occasions 
did  ycii  see  Mr.  Hall  at  this  Waikiki  group? 

"  'Mr.  TOKUNAGA-  I  guess  every  time  I  was 
there. 

"  "Mr.  Wheeleb.  Every  time  you  were  there 

he  was  also. 

"  'Mr.  TOKUNAGA.  Yes. 

••  'Mr.  Wheeleb.  After  you  were  Issued  your 
Communist  Party  card  there  was  no  ques- 
tion in  your  mind  that  all  these  Individuals 
were  members  of  the  Communist  Party,  was 
there? 

"  'Mr.  TOKUNAGA.  No. 

•"Mr.  Wheeleb.  In  your  own  mind  you 
were  certain  that  everyone  who  was  there 
was  a  member  of  the  Communist  Party? 

"  'Mr.  TOKUNAGA.  Everyone  was  a  member 
of  the  Communist  Party. 

"  'Mr.  Wheeleb.  Is  there  anything  else  that 
you  can  tell  us  about  the  Waikiki  group  that 
hasn't  been  discussed? 

•"Mr.  TOKUNAGA.  No.  Outside  of  always 
having  the  point  stressed  that  we  should  try 
to  recruit  some  more  members. 

*  "Mr  Wheeleb.  I  see.  Who  Informed  you 
or  stressed  the  point  about  recruiting  more 
nvembers? 

"  'Mr.  ToKtTNAGA.  The  chairman. 

•'  'Mr.  Wheeleb.  The  chairman — ^that  was 
Mr.  Vossbrink.  Now  you  dont  recall  anyone 
else  attending  the  Waikiki  group? 

"  'Mr.  Tokunaoa.  I  don't  remember  any 
more. 

"  'Mr.  Whxxlxb.  You  dont  remember  smy 
more.  Part  of  the  Waikiki  group  was  trans- 
ferred to  another  group,  isn't  that  correct? 

*•  'Mr.  TOKUNAGA.  Yes. 

*  'Mr.  Wheeleb.  What  was  the  name  of  the 
second  group? 

••  "Mr.  TOKUNAGA.  Those  who  were  living 
nearest  to  Jeannette  Nakama's  were  the 
Maklki  group. 

"'Mr.  Wheeleb.  Maklki  group— and  the 
other  people  were  to  stay  In  the  Walklkl 
group? 

"  'Mr.  TOKUNAGA.  I  think  that  was  It. 

*  'Mr.  Whxxleb.  Who  was  transferred  to  tha 
Maklki  group? 

"'Mr.  TOKUNAGA.  Kolchl  Xmorl,  Oka.  and 
myself. 

"'Mr.  WRKXLxa.  Oka  and  yourself— Just 
the  three  of  you  were  transferred  from  tha 
Waikiki  group  to  the  Maklki  groiq)? 

"  'Mr.  TOKUNAGA.  I  think  ao. 

**  'Mr.  Whxxlxb.  Do  you  know  If  any  of 
theee  individuals  were  transferred  to  any 
other  group  than  the  Malklkl  group? 

••  'Mr.  ToKUWAGA.  No;  I  dont. 

"  "Mr.  Whxxlxb.  You  do  not— ^rtiat  waa  tha 
object  of  spUtUng  the  Waikiki  group  in  half? 
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"  'Mr.   ToKUMACA.  I   had   my   own 
Bbout  It.  but  I  dont  know  wtaathar  thatis 
the  truth  or  not. 

"  'Mr.  Wbxxlbb.  What  are  your  own  Ideas? 

"  'Mr.  Tokuhaca.  Well,  it  was  growing  too 
Mg.  so  they  q>Ut  it  iqp  In  bunchaa. 

"  'Mr.  Wbxelbb.  I  aee.  How  many  pet^a 
would  you  say  weit  in  tha  Waikiki  group 
when  they  spUt  It  up? 

"  'Mr.  ToKxmAGA.  Around  an  even  dosen. 

"  "Mr.  Whexlxb.  We  have  IS  names  here. 
12  Identified,  and  the  other  individual  whose 
first  name  is  Martha,  so  we've  evidently 
covered. 

"  'Mr.  ToKUNACA.  That  lady  was  |name  un- 
intelligible I .  Pauline  was  at  one  time  owner 
and  I  remember  seeing  her  at  the  old  Kaa- 
humanu  Street  union  halL  She  was  thara 
doing  research  work  for  oxir  union — that'a 
how  I  happened  to  notice. 

"'Mr.  Whexlxb.  In  the  Maklki  group  wa 
have  three  Individuals  we  have  identified. 
Koichl  Imorl,  Wilfred  Oka,  and  yourself,  and. 
of  course.  Jeanette  Nakama.  The  msetings 
were  held  at  Jeanette  Makama's  home.  Is 
that  correct? 

"  'Mr.  TozuNACA.  Yes. 

"  'Mr.  Whexlxb.  Where  did  Jeanette  Na- 
kama live? 

"'Mr.  TOKUNAGA.  I  dont  know  the  housa 
number,  but  I  know  It  was  Kaihee  Lane. 
**  'Mr.  Whkxlbb.  Kaihee  Lane? 

*  'Mr.  ToKUKAGA.  I  believe  It  waa. 
"  'Mr.  Whxxlxb.  Jeanette  Nakanoa  you've 
already  Identified.  Who  else  attended  the 
meetings  at  the  heme  of  Jeanette  Nakama? 
"  'Mr.  TOKUNAGA.  Mr.  and  Mrs.  Desugl. 
Peggy  and  DoruOd.  Mr.  and  Mrs.  Paul  Kane- 
fna.ni . 

"  'Mr.  Whxxleb.  What  Is  Mrs.  Kanemura'a 
name? 

"  'Mr.  TOKUNAGA.  Alice  Kanemaru. 

•'  Mr.  Whxxlxb.  Alice.  Of  what  racial  ex- 
traction Is  Alice? 

"  'Mr.  TOKUNAGA.  ^M's  a  Korean  girl. 

•"Mr.-  Whexlxb.  She's  a  Korean  girl— do 
you  recall  anybody  else? 

"  'Mr.  TOKUNAGA.  Mr.  and  Mrs.  Charlea 
Fujlmoto. 

"  'Mr.  Whxzlxb.  Anybody  elae? 

•*  'Mr.  TOKUNAGA.  Eddie  Hong.  Buth  OaakL. 

*"Mr.  Whexlxb.  Who  is  Edward  Hong? 

"'Mr.  ToKxmAcA.  Edward  Bong  iM  secre- 
tary-treasurer of  local  150. 

"  'Mr.  Whxxleb.  At  the  present  time? 

••  'Mr.  TOKUNAGA.  Yes. 

**  'Mr.  Whxxlxb.  Who  is  Ruth  Oeakl? 

-  ifr.  ToKUNAGA.  She's  one  of  tbe  oOoe 
cl«:ks  at  the  ILWU  headquarters.  At  that 
time  she  was  a  typist -clerk  at  local  150. 

"  'Mr.  Wheeleb.  Do  you  recall  anybody  else 
who  attended  the  Maklki  group? 

"  'Mr.  Tokunaoa.  Mr.  and  Mrs.  Karou  Abe. 

"  'Mr.  WHXELxa.  Do  you  recaU  Mrs.  Abe's 
first  name? 

"  'Mr.  Tokunaoa.  CaroL 

"  "Mr.  Whxxleb.  Carol— do  you  recall  any- 
body else  m  the  Maklki  group? 

"  'Mr.  Tokunaoa.  Adele  Kenslnger  showed 

up. 

"  'Mr.  Whbxlxb.  Theae  Abes  that  you  men- 
tioned—what racial  extraction  is  Mr.  Abe? 

"  Mr.  TOKUNAGA.  Mr.  Abe  la  a  Japanese 

boy. 

"  'Mr.  Whxxlxb.  How  old  Is  he? 

"  'Mr.  TOKUNACA.  Oh.  he's  about  M  or  SS 
and  his  wife  Is  a  haole  girl  from  away  back 
east. 

"  'Mr.  Whxxlbl  How  old  Is  she? 

••  'Mr.  TOKUNAGA.  Sha  was  about  SO  or  21. 
X  think. 

"  'Mr.  WBXBLxa.  What  did  Mr.  Aba  do? 

••  "Mr.  ToacowAOA.  I  dont  know— ha  waa  a 
teaman  aa  f ar  aa  X  knew.  Be  dldnt  havs 
ajobintown. 

« 'Mr.  WHBBLOL  Do  you  know  where  tba 

-  'Mr.  Tommaoa.  Tbay  wars  Bvuc  «» 
jaanstta  Kakama. 

•*  'Mr.  Wioaun.  Do  yoa  recall  anybody  alaa 
who  attended  thaaa  maetlnga  of  tha  Maklki 
group  at  the  home  oC  Jeanatte  Nakama? 


•Mr.  ToaEvnaaa.  Ii 
thara  at 
they  had  there  wtth 
same  of  afawi 
IX  Uiey  wesa  at 

•"Mr. 
yama? 

"  'Mr.  ToKDWJ 
and  Harxy  Kuhla 
meetings  and. 

"•Mr.  Wi 
Masao  Mori? 

"  'Mr.  Toanmaaa.  Ball  an  alacitrlclafi  al  tba 
Hawaiian  Brewery. 

"  ifc.  WnsBLM.  Bow  about  Barry  Boblat 

"  'Mr.  ToKimaBa.  Barry.  I  dont  know.    Ba 
waa  supposed  to  ba  a  IWMlneaa  aw*  for  i 
imlon:  I  dont  know  wbleh. 

"•Mr.  Wbxxuol  Ton  dont 
unkm. 

*•  iCr.  ToacuwAaa.  Mo.  I  dont 
nnloo. 

*•  'Mr.  ToKUWAoa.  Mr.  Vreeaaan  waa  an  or- 
ganiser for  tha  Oijiwmunlst  Party. 

"'Mr.  WKBoaa.  Bow  did  yoa  Bad  tha* 
out? 

*  'Mr.  TGanmaaa.  Be  waa  iuUodaead  as. 

"•Mr.  Whxxlbb.  By  wbomt 

*"Mr.  ToKUMAOA.  Oiarlaa  FQjhnoto. 

"  'Mr.  WHBB.B.  Br  Cbarlaa 
you  meet  his  wtfa? 

"  'Mr.  ToKUWAOA.  later  on.  at  tha  party. 

"  "Mr.  Wbsxlbb.  Do  yoa  roeaU  anybody  afew 
vmo  attended  tba  aaetlncB  ct  tba  Mbkttl 
Club? 

'•Mr.  ToKUwaaa.  Bo^  X  bava  to 
think. 

"'Mr.  WHxxLxa.  VodkM  llfea  yott 
pretty  big  group  there. 

"  'Mr.  ToKCHAe*.  That'a  «im  oC  tba 
Why  they  broke  tt  up  again  and 
tt  to  another  group. 


•"Mr.  WBBiajB.  In  tha  Maklki  group, 
who  waa  tbe  chairman? 

"  ICr.  ToKUMAO*.  Tba  dialrmansblp  swung 
around  trtan  one  paraen  to  tba  naxt. 

-'Mr.  Whxblbb.  mow  first,  bow  loag 
you  In  the  MakUd  ^ofopt 

-  •Mr.  ToKUiraaA.  X  cant  say  In  dayi; 
or  months  now.  X  dont  remember. 

"  Ifr.  Wbxbjb.  Wtfl.  approBtmatriy. 

"  'Mr.  ToKxmAeA.  It  must  have  baan  abovt 
t  months. 

•*  •Mr.  WBBBLa.  About  S  montba  did  you 
attend  aU  the  at  tugs? 

•*  'Mr.  ToKOMACA.  Most  ct  thai  X 
unless  I  had  a  vnlon  masting  of  aay 

« 'Mr.  wnxatHU  On  wbat  nlgbta  ~ 
meetings  bdd? 

-  'Mr.  TosEOMaaa.  I  baBava  It  was  Tbma^y. 

-  'Mr.  Whxbub.  On  Tbursday  nlgbt.  XNd] 
you  drive  up  tbara  yowaatf— do  yaw  baita  a 
car? 

"  'Mr.  TDKOwaaa.  Mo.  X  dont— I  did  at  Om* 
time.  I  waa  pidMd  \Mp  aeveral  timaa  by 
Kcdchl  XmwL  ' 

"'Mr.  WmoBJB.  By  Bioiebl  XaaorL  Wbat 
kind  of  a  car  did  Bolehl  bnortbavay 

••  Ifr.  ToKUwaaa.  Ba  bad  a  Vosd  "M,  X  ba- 
Ueve.  or  '37,  aadan. 

"  "Mr.  WRaaua.  Sadan.  XMd  anybody  ataa 
tide  with  him  to  tbeaa  meetlngaf 

-  •Mr.  THnmaaa.  Oka— WUfirad  Oka. 
••Mr.Wnaa4m.WIUredOkn.  Tonaayttia 

^.h^ii^-^'ii^f  paaaid  around  at  tba  maat 
-who  waa  tba  ubabmant 
>  'Mr.  TKmumam^  lb  tt»  beghintiic  Cbartta 


*•  "Mr.  WHxauBL  Cbarlla  wboT 
« Ifr.  ToxDKaaa.  Vajknoto.   X  dent  know 
wbo   oama   nest,   but 
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"lir.  ToKvitAa*.  Tw,  sir. 

*"lir.  WaouB.  How  much  duet  did  h* 
•oltoett 

**  lir.  ToKVUAO*.  il  »  month  due*. 

*"lCr.  WanuB.  91  •  mcmth. 

''Ifr.  TonmAO*.  A«  long  m  w*  dldnt 
aoak*  over  $50  •  we^  we  paid  U  •  month 
dues.  It  w*  mad*  over  $60  we  paid  13  a 
month. 

"lir.  WaxBLB.  What  was  your  salary 
then? 

*"Mr.  TcMnmASA.  Somewhere  around  $54 
a  week. 

*"lCr.  Wkxsub.  What  did  Donald  Uesugi 
give  you  in  return  for  the  money? 

**  lir.  ToKtnrACA.  fie  gave  v»  nnall,  teeny- 
weeny,  little  bitta  stamp,  which  we  pasted 
In  our  little  green  book. 

"'ISx.  Wreexsl  In  yoxir  little  green  book. 
That's  the  book  that  waa  Issued  to  you  by 
Ichiro  Isuka.  Did  you  keep  the  same  book 
that  Mr.  Izoka  lasiied  to  you  when  you  were 
trassferred  oTcr  to  the  liakikl  group. 

*"lCr.  ToKTHiACA.  I  believe  I  did. 

"  'Itr.  WRZKuat.  Yen  believe  you  did.-  Do 
you  know  who  the  educational  directco'  of 
this  Makikl  group  was? 

*"Mr.  ToKVNASA.  Charles  Pu]lmoto. 

"  "Ut.  Whexlkz.  Charlea  Pujimoto— do  you 
recall  who  else  may  have  been  the  treasurer 
of  your  organization? 

"  'Mr.  ToKmrscA.  No,  I  dont.  I  can't 
recall. 

"  'Mr.  Wamjca.  Did  you  ever  give  any 
money  to  Jeanette  Nakanu? 

**  lir.  ToxTTKACA.  She  might  have  been 
dues  secretary  at  one  or  two  meetings,  I  know 
I  got  a  lot  of  literature  from  her. 

""Mr.  WsnuB.  You  bought  a  lot  of  Ut- 
•ratiuw  from  Jeanette  Makama,  did  you? 

-  'Mr.  ToKtXNACA.  Yes. 

**  'Mr.  WmuB.  And  that's  some  of  the 
literature  that   you've  already  Identified — 
that  type  of  literattsre? 
I     **  'Mr.  ToxvwAOA.  That  type  of  literature- 
something  else. 

•  "  'Mr.  Whexlib.  When  did  the  Makikl 
Club  break  In  two.  or  form  new  groups  out 
of  that? 

"  'Mr.  ToKUNAAA.  It  was  along  sometime 
around  summer. 

'Mr.  Whzslbb.  The  stunmer. 
'Mr.  ToKOMAoa.  We  were  told  that  we  had 
•nough   members  to  form  our  own  local 
group,  local  union  group. 

"  'Mr.  Waaxia.  I  see.  Now.  you  say  you 
think  you  went  la  about  the  first  part  of 
1944  and  remained  with  the  Walkiki  group 
for  abont  four  meetings — that  would  be 
about  a  month. 
'    "'Mr.  TocnwAOfc.  No.  more. 

"  "Mr.  Wwiwi.  Longer  than  a  mtmth  be> 
cause  you  didn't  attend  every  meeting. 

"  "Mr.  ToKUWAo*.  The  meetings  weren't 
held  every  week. 

.  "  Mr.  Wkbub.  Oh.  they  weren't  bsld 
every  week? 

"  'Mr.  ToKUWAOA.  No. 

"  'Mr.  WHZCLca.  Every  other  week? 

*"Mr.  ToKimASA.  Kvery  other  week. 

**  "Mr.  Wmblbe.  I  see.  And  then  you  wen 
with  the  Walklkl  group  for  about  S  months? 

"  'Ifr.  ToKOHAOA.  No,  It  was  with  the  Ma- 
kikl group  that  I  stayed  S  montha. 

-  Mr.  Wnsuau  With  the  Maklki  group. 
Tea.  the  Makiki  (ro«q>  about  S  montha.  so 
that  would  bring  It  up  to  the  summw  of 
1946. 

»  "  Iftr.  TOflnniAaA.  Sanswhere  in  the  Utter 
part  of  the  ewnsaer. 

I     "  -Mr.  WBBLn.  And  tbsa  the  ISO  cell  waa 
bom  trom  tbs  Maklki  rvup>    What  indi* 
.▼tduali  left  the  Makikl  gro«p  and  went  Into 
the  180  ceU? 
••Mr. 
••Mr. 
•Mr.  ToKWAOA.  Bddie  Sooc  myself,  and 


"Mr.    Whsilb.  What    other    Individuals 
members  of  the  160  cell  of  the  Com- 
munist Party? 

"'Mk'.  TofXTmAOA.  Easter  Doyle,  Douglas 
Inouye,  a  fellow  named  Marumo. 

•"Mr.  WBXKLn.  Is  that  M-a-r-u-m-o. 
[Toshlta.] 

•"Mr.  ToKtmAOA.  Marumo. 

"  'Mr.  WBEXLKB.  Do  you  recall  his  first 
name? 

"  'Mr.  ToinjKAOA.  No,  1  dont. 

•  'Mr.  Wrzelek.  What  did  he  do? 

**  "Mr.  ToKTTNAGA.  He  WBs  a  steward  at 
Love's  bakery. 

"  "Mr.  Wrbeub.  He  worked  for  Love's 
bakery. 

**  'Mr.  ToKtTNAGA.  He  was  an  agent  or 
steward,  or  whatever  you  want  to  call  it. 

"  "Mr.  WRCKUEa.  Who  else  were  members 
of  the  150  Club? 

"  'Mr.  ToKTTNACA.  l':'^mk  Maehara. 

*•  'Mr.  Wbzxus.  Frank  Maehara — that's 
M-B-e-h-a-r-a,  is  that  the  correct  spelling? 

"  "Mr.  ToKTTNAaA.  Yes. 

•'  'Mr.  Wheelzb.  That  is  correct.  And 
where  did  he  work? 

"  'Mr.  ToKtTNACA.  Frank  worked  at  Love's 
bakery,  too. 

"  'Mr.  Whzzlex.  Frank  Maehara  worked  at 
Love's  bakery  also.  Douglas  Inouye — where 
did  he  work? 

"  'Mr.  ToxxmAGA.  He  was  business  agent 
for  local  150. 

"  'Mr.  Whkelex.  Local  150 — and  Easter 
Doyle — where  did  Easter  Doyle  work? 

•"Mr.  ToKUNAOA.  Honolulu  Gas  Co. 

"  'Mr.  Wrsklxb.  Who  else  were  members? 

•'Mr.  ToKtnfAGA.  Chlbu  Tamayose. 

•'  'Mr.  WHKCLxa.  You'll  have  to  spell  that 
for  me. 

"  'Mr.  ToKTTNAGA.  T-a-m-a-y-o-8-e. 

"  'Mr.  Wbkkleh.  T-a-m-a-y-o-8-e— now 
what  is  his  first  name? 

"  'Mr.  ToRxmAGA.  It's  a  nickname. 

••  'Mr.  Wrekux.  How  do  you  spell  that 
nickname? 

••'Mr.  ToKUMAOA.  C-h-1-b-u. 

••  'Mr.  WHxzxja.  C-h-1-b-u.  Where  did  he 
work? 

**  'Mr.  ToKUNAGA.  Inter-Island  Drydock. 

''  'Mr.  WREEUOt.  Inter-Island  Drydock — 
tbe  same  place  that  you  worked.  Bow 
many  meetings  did  he  attend? 

"  'Mr.  ToKtrwAOA.  Oh,  not  very  many. 

•'  "Mr.  Wheeler.  Not  very  many. 

"'ISt.  ToRUMAQA.  He  came  along  toward 
the  last,  at  the  close  of  the  year,  I  believe. 

"  "Ut.  WHXBun.  The  close  of  194«. 

••Mr.  •ToKUMAOA.  I  believe  so. 

*'  'Mr.  Wheelbx.  Who  else  were  members? 

« .||j.  ToKTJNAGA.  That's  all  I  recall  right 
now.     How  about  Ernest  Arena? 

•"Mr.  WREEua.  Ernest  Arena. 

•  'Mr.  ToRTTHAOA.  He  was. 

**  "Mr.  Wheelee.  How  about  Jack  Hall?  Did 
Jack  Hall  belong  to  local  150? 

"•Mr.  ToRTTMAGA.  No.  He  was  supposed  to 
have  been  a  member  of  local  150 — a  union 
member.  But  outside  of  that  we  never  saw 
him. 

"  'Mr.  Wheelee.  You  never  saw  him. 

"•Mr.  TOXVNAGA.  No. 

•  lir.  Wheelee.  HoW  long  were  you  a  mem- 
ber of  this  150  cell? 

"  'Mr.  ToKUHACA.  It  must  have  been  about 
S  or  4  months.  I  guess. 

"  'Mr.  Wheelee.  Three  or  tanxt  months— 
and  that  was  when  you  dropped  out  of  the 
Communist  Party? 

"  •Mr.  ToxvxAOA.  I  believe  I .  was  just  about 
that  time. 

'"Mr.  WwoiLiB.  1taa«  would  be  the  end 
of  1047  or  the  first  part  of  1048? 

"  "Mr.  ToRtTNACA.  Just  about  then.  I  think. 

"  'Mr.  WKSua.  Just  about  then. 

••Mr.  ToxoMAOA.  Or  1040  or  the  begin- 
Blng  of  1»4T. 

"  "Mr.  WxBLca.  Yes.  that's  right— the  be- 
flBnlag  oC  IMT.  Bow  alMut  Robert  McEl- 
laOiY 


•  •Mr.  ToxuMAGA.  I  never  saw  him  at  any 
of  these  meetings  since  we  left  Walkiki 
group. 

"  'Mr.  Wbexle*.  You  never  saw  lilm  after 
the  Walklkl  group.  How  about  Pete  Ba- 
cela? 

"  "Mr.  ToxtmAGA.  Oh.  yes,  that's  rightr— I 
couldn't  think  of  that  guy's  name.  Yes. 
Pete  Racela — ^he  was  there.  I  loverlooked 
that  guy.  He  was  treasxirer — ^no.  be  was 
connected  with  the  railroad  union. 

"  'Mr.  Wheelee.  He  was  with  the  railroad 
union.  How  many  Indlvldvials  belonged  to 
150  group? 

"  'Mr.  ToRTmACA.  All  I  named. 

"  'Mr.  Wheelee.  How  many  In  numbers, 
would  you  say? 

"  'Mr.  ToRUNAGA.  Roughly?  Oh,  about 
seven  or  eight. 

"  'Mr.  Wheblss.  We  have  10  people  here. 

"  'Mr.  ToRTTMAGA.  They  never  were  at  a 
meeting  at  one  time. 

"  'Mr.  Whleler.  Now,  were  you  chairman 
of  the  150  group? 

"  'Mr.  ToRUNAQA.  I  was  for  a  while. 

"  "Mr.  Wheeler.  How  long  were  you  chair- 
man? 

••  'Mr.  ToRUNAGA,  I  don't  know — about  two 
or  three  meetings,  I  think. 

"  'Mr.  Whteles.  Whose  place  did  you  take? 

"  'Mr.  ToRUMAGA.  They  tried  to  push  that 
Job  on  me  after  Charley  left. 

••  'Mr.  Wheelee.  After  Charley  who? 

"'Mr.  ToxtTNAGA.  Charles  Pujimoto. 

"  'Mr.  Wheelee.  Was  Charles  Pujimoto  also 
In  150? 

••  'Mr.  ToRxrwAGA.  No,  he  came  down  to  Wal- 
kiki. 

"  'Mr.  Wheelee.  Oh,  he  came  down  to  at- 
tend and  he  acted  as  chairman 

"  'Mr.  ToRTTWACA.  Yes. 

•"Mr.  Wheeleb.  For  the  first  couple  of 
meetings? 

"  'Mr.  ToRUNAGA.  Yes. 

"  'Mr.  Wheelee.  And  then  they  gave  you 
the  chairmanship? 

••  'Mr.  ToRUNAGA.  Yes. 

"  'Mr.  Wheelee.  How  did  you  become 
chairman? 

"  'Mr.  TORUNAGA.  They  Just  had  an  elec- 
tion against  my  will  and  they  pushed  me 
into  the  chair. 

"  'Mr.  Wheelee.  Who  nominated  you  for 
chairman? 

*•  'Mr.  TORUNAGA.  I  dont  remember. 

••  Mr.  Wheelee.  You  don't  remember— who 
waa  the  secretary- treasiu'er? 

•'  'Mr.  ToRUNACA.  Ruth  OeaU,  I  think, 
started  off  and  then  they  changed  around 
and  Ruth  was  elected  chairman  and  Easter 
Doyle  was  elected  secretary-treasurer. 

"  'Mr.  Wheelee,  Ruth  Czakl  replaced  you 
as  chairman? 

"  "Mr.  ToKUNAcA.  That's  right. 

"  "Mr.  Wheelee.  And  Easter  Doyle  was 
secretary-treasurer.  Who  collected  dues 
from  you? 

••  "Mr.  ToxuwAOA.  Raster  Doyle. 

"  'Mr.  Wheeleb.  Easter  Doyle  did? 

"  "Mr.  TORUNAGA.  Yes. 

"  'Mr.  WHEEtcB.  How  much  a  month? 

"  'Mr.  TORUNAGA.  The  same— fl  a  month. 

••  'Mr.  Wheeleb.  Did  Ruth  Ozakl  ever  col- 
lect dues  from  you? 

"  •Mr.  ToxuNAGA.  Yes;  I  believe  she  did 
once,  maybe  once. 

"  'Mr.  Wheeler.  Maybe  once.  Who  was 
the  educational  director  of  this  particular 
150  unit? 

"  'Mr.  TORUNAGA.  When  Charlie  left,  Jim 
Freeman's  wife.  Pearl,  came  in.  I  remember. 

"  'Mr.  WHXBLEa.  What  did  Pearl  Freeman 
talk  about? 

"  'Mr.  ToxvNAOA.  About  most  anything, 
current  events  and  pamphlets  and  labor. 

"  'Mr.  Wheeleb.  Was  Marxism  discusswif 

•  'Mr.  ToKUNAOA.  In  a  mild  manner. 

"  'Mr.  Wbbbub.  In  a  mild  manner — bf 
Pearl  Freeman? 

"  "Mr.  Taxtm AG/.  Tea. 


•  •Mr.  WHEXuau  Did  Jim  Ftceman  ever  at- 
tend these  meetings? 

"  "Mr.  ToRUNACA.  I  believe  he  sat  in  as  an 
observer  maybe  once  or  twice. 

••  'E€r.  Wheeleb.  Once  or  twice.  And  you 
knew  him  to  be  the  organiser  for  the  Com- 
munist Party  here  in  Hawaii? 

"  'Mr.  TORUNAGA.  Yes. 

*•  'Mr.  Wheeleb.  Where  were  these  meetings 
held — the  150  unit? 

"  'Mr.  ToRUMAGA.  They  were  held  at  the 
union  hall. 

*'  'Mr.  Wheeleb.  The  union  ludl — is  that 
pier  11? 

"  "Mr.  TORUNAGA.  Pier  11.  We  had  several 
r-eetings  at  NMU  Hall. 

"  'Mr.  Wheeu*.  NMU — Is  that  National 
Maritime  Union? 

"  'lii.  TORUNACA.  National  Maritime  Union 

on  Keahumanu  Street. 

•  •  •  •  • 

•"Mr.  WHEBLia.  What  nights  were  these 
meetings  held  at  NMU  Hall  and  also  at  the 
ILWU? 

"  'Mr.  TORUNACA.  I  don't  know.  They  were 
held  several  times  at  night  and  several  times 
in  the  afternoon. 

"  'Mr.  V7HEELES.  Several  times  in  tbe  after- 
noon.   Who  set  the  place  for  the  meetings? 

Did  you  set  the  place  for  the  meetings 
when  you  were  the  chairman? 

"  'Mr.  TORUNAGA.  No.  That  generally  was 
aU  decided. 

•*  "Mr.  WHTELra.  By  whom? 

"  "Mr.  TORUNACA.  When  we  first  was  formed 
to  the  local  150  group  we  set  the  time  and 
date.  I  telieve  I  was  chairman  at  the  night 
meetings. 

"  'Mr.  Wheeleb.  Did  anyone  else  come 
down  and  diccxiss  the  Commiinist  Party  with 
this  group  other  than  Pearl  Freeman  and 
Cherles  Pujimoto? 

"  'Mr.  TORUNAGA.  Wallace  Ho  came  down 
once. 

"  "Vr.  Wheblte.  Wallace  Ho  came  down 
once.    What  did  he  discuss? 

"  'Mr.  ToKUNAGA.  I  can't  recall  right  now. 

•  'Mr.  Whztleb.  Wallace  Ho  was  a  member 
of  the  Walkiki  branch  of  the  Communist 
rartv.  Is  that  right? 

"  'Mr.  TORUNACA.  I  don't  know. 

•'Mr.  Wheeler.  Well.  I  think  you  named 
kir.  Ho. 

"  'Mr.  TORUNACA.  Maybe,  I— I  believe  he 
did  sit  In  on  one  of  the  meetings;  I  dont 
know  whether  he  was  officially  one  of  the 
group  Of  the  Walklkl  or  not. 

••  'Mr.  Wheeleb.  You  being  chairman  of  the 
150  unit,  you'd  be  quice  sure  that  the  indi- 
viduals you  have  named  were  members  of 
the  Communist  Party? 

•'  'Mr.  TORUNAGA.  Those  that  were  there. 

•  'Mr.  Wheeleb.  Those  that  were  there. 
"•Mr.  TORUNAGA.  Outside  of  Frank  Mae- 
hara—he  didn't  show  up  very  regxilarly. 

"'Mr.  Wheeleb.  Frank  Maehara  dldnt 
come  very  often? 

"  "Mr.  TORUNACA.   No. 

"  "Mr.  Wheeleb.  Well,  did  anyone  else  come 
down  to  the  150  unit  and  talk  to  the  mem- 
bws? 

"  'Mr.  TORUNAGA.  No,  I  dont  remember 
anybody  else. 

"  'Mr.  Wheeleb.  You  dont  remember  any- 
body else — now.'  you  were  the  only  chairman 
of  this  unit  for  a  very  short  period  of  time. 
Do  you  know  any  reason  why  you  were  re- 
lieved of  your  duties,  so  to  speak?  Did  you 
ask  to  become  rank  and  file  again  in  the 
organization? 

"  'Mr.  TORUNACA.  I  put  it  strongly  that  I 
dldnt  want  the  responsibility. 

"  "Mr.  Wheeleb.  You  dldnt  want  tbe  re- 
sponsibility—who did  you  tell  that  to,  do 
you  know? 

"  'Mr.  ToxuNAcA.  I  believe  I  tdd  it  to  tbe 
group. 

"  'Mr.  Wheeleb.  The  group  itaetf. 

•  •Mr.  TOKUNAGA.  Yes. 


•  lir.  WHsnam.  Bow  w«i«  tb»m  mcetiaffi 
conducted?  How  did  you  open  tbe  meet- 
ings? 

"'Mr.  TOKUHACA.  Tbe  first  thing  we  did 
was  to  sit  down,  naturally,  and  rap  the  gavel 
on  the  table  for  the  meeting  to  come  to  order 
and  we  made  out  an  agenda  for  tbe  meeting 
and  followed  it  right  down. 

**  'Mr.  Wheeleb.  Did  you  have  r(dl  caQ?     - 
"  'Mr.  TORUNAGA.  I  believe  our  dues  secre- 
tary  took  care  of  that. 

"  'Mr.  Whexlol  Your  dues  secretary  took 
care  of  that. 

"  "Mr.  ToKUNACA.  It  was  part  at  tbe  points 
on  the  agenda. 

'•'Mr.  Wheeleb.  What  other  points  wcra 
on  the  agenda? 

•■•Mr.  TOKUNAGA.  Collection   of  dues  tor 
literature. 
"  'Mr.  Wheeleb.  The  selling  of  literature? 
"  'Mr.  TOKUNAGA.  Yes. 
"  'Mr.  Wrslbb.  And  who  sold  tne  litera- 
ture in  this  particular  i50  group? 
"  'Mr.  TOKHNAGA.  Ernie  Arena. 
•*  'Mr.  Wheelee.  Ernest  Arena.    And  wlaat 
other  matters  were  brought  up? 

"  'Mr.  TORUNACA.  The  recruitment  of  new 
members. 

"  'Mr.  Wheeleb.  The  recruiting  of  new 
members.  \ 

"  'Mr.  T(«X7NACA.  And  a  discussion  of  cur- 
rent events,  political  economy  or  whatever 
the  subject  was  (or  discussion. 

"  'Mr.  Wheelee.  Did  you  ever  recruit  any- 
l)cdy  into  the  Communist  Party? 
"  'Mr.  TORUNACA.  I  guess  I  did. 
"  'Mr.  Wheeleb.  Who  did  you  ask  to  Join? 
•  "Mr.  TORUNAGA.  Edward  Hong. 
"  'Mr.  Wheeleb.  Elward  Hong. 
"  'Mr.  ToRUNACA.  Yes.    At  the  time  that  1 
recruited  him  he  was  a  delegate  at  one  of  the 
plant  departments.     One  of  the  department* 
in  the  plant  I  worked  in  and  I  was  shop 
steward  as  well  as  president  and  I  got  Eddie 
interested  in  this  economy,  about  wages  and 
how  capital  works  and  what  happens  in  a 
negotiation  and  he  saw  tlie  light — I  never 
talked  much  about  communism  to  him,  but 
I  discussed  Marxism  a  little  bit  anyway  of 
what  I  knew  and  he  told  me  It  was  a  good 
thing  and  he  came  along  and  sat  In  at  sev- 
eral meeting  at  the  Makiki  group. 

"  'Mr.  Wheeleb.  You  brought  him  up  to 
the  Miikiki  group.    In  other  words.  It  was 
probably  a  couple  of  months  after  you  Joined 
the  party  that  you  brought  Mr.  Hong  In. 
*•  'Mr.  TORUNACA.  Chlbu  Tamayose. 
•  'Mr.    Whqeb.  That's    the    individual 
whose  name  is  spelled  T-a-m-a-y-o-s-e? 
"  'Mr.  ToRUNAGA.  Yes. 
"  'Mr.  Wheeleb.  You  recruited  him  also? 
"  'Mr.  ToKUNACA.  Well.  I  wouldn't  say  1 
was  the  only  guy— Eddie  Hong  did  a  lot  of 
tal Icing  to  him  to  convince   him  that  ha 
should  learn  more  about  what's  going  on  so 
that  when  we  do  seek  negotiations  with  the 
bosses  well  know  what  we're  arguing  about, 
and  he  came  along.    He  was  curious  about 
what  was  going  on.  I  guecs. 

•  •  •  •  • 

"  "Mr.  WHESLEa.  Did  you  ever  attend  any 
so-called  fraction  meetings  of  tbe  Commu- 
nist Party? 

"  Mr.  TOKUNAGA.  You  mean  the  leados  of 
each  group — no.  I  shied  away  from  thosa 
meetings  for  I  didn't  want  to  be  chairman. 
They  asked  me  to  attend  one. 

"  Mr.  Wheeleb-  Who  aaked  you? 

"  'Ut.  ToKTmAAA.  I  believe  it  was  CbarlM 
Fujlmoto. 

"  'Mr.  Wheeleb.  Cbartas  Fujlmoto.  Did 
be  say  where  it  was  g<Ang  to  be  held? 

"  'Mr.  ToKUNACA.  Tea,  he  did.  but  I  cant 
remember  now.  I  dldnt  go  so  I  can't  say 
where  It  was. 

•  •  •  •  • 

"  "Mr.  wh"'—  Yoa  dont  remembsr 
now— when  did  yoa  lea?*  tba  Communist 
Partyt 


Tha  lattsr  part  flC  tMt. 


Tbat 


tor 


•lAr.  romunaaM.  X  taft 
part  of  1946. 
"•Mr. 

*"Mr.  ToKunMm* 
held  In  Boncdulu. 

•"Mr. 
Congress? 
"  'Mr.  ToxuwA«A.  Ddstata  tor  i 
•  Ifr.  WBBBua.  Tor  what 
Isava? 

"Ifr.  ToKowaaA.  At  tbat  tima  X 
very  won,  and  tbe  party  waa  alwaya  1 
for  more  flnancea.    Tbay^ 
for  this  and  fcr  tbat.' 
"(New  record  startid.) 
"  "Mr.  WHsaLB.  a  K.  will  70a 
now? 

"  •Mr.  ToKoirAaA.  Just  about  tliat 
Ic^:iro  Izoka  put  out  a  pamphlet  aboot  < 
munism  in  Hawaii  and  tbat  thbif  mads  ■ 
a  big  splatft  in  tbe  newtftm*  tbat  I 
scared.    I  dldnt  know  wtaat  tt  was  aU 
and  just  trom  wbat  I  saw  at  tba 
and  Ichiro  Izuka  said  did  not  )fta  and 
started  thinking  and  X  told  ncrwOt  ttiat ' 
might  be  more  than  wbat*s  on  tba 
Ibis  idea  about  OomaKanlsts  bctef  tba 
guard  of  the  working  peopls  soanriM  aU 
right  but  the  ideas  sboot  coiwmmitms  taktaiff 
over  the  world  and  making  tbis  a  pMplt>i 
world,  et  cetera,  bad  ma  searad.   X  ^Odnt  Uks 
tbe  idea  of  any  rsvolutlonary  owrtbrow  of 
American  OovemraeBt.    X  like  this 
ment.   It's  done  all  right  by  ma. 

"  •Mr.  WHEBua.  Yoa  nee  tbe 
tkmary  overthrow"  of  this 
Where  did  jrou  learn  tbat? 

"  'Mr.  TORUNACA.  In  one  of  tbe  pampblaM 
which  I  read— I  brieve  It  was  In  tbe  Onmma- 
nlst  Manifesto— it  taed  that  phrase. 

•"Mr.  Wkezlcb.  Used  tbat  pbram  snd 
that's  when  you  began  to  think  about  wbat 
the  Communist  Party  actually  la. 

"  'Mr.  ToKUNAOA.  Tbafa  rli^t.   Tbey 
us  the  pamphlets. 

••  'Mr.  Wheeleb.  Wss  your  wife  a 
of  the  Commxinlst  Party? 

"  'Mr.    TORUNAGA.  Ho:    sba   dossnt 
know  I  was  one. 

"  'Mr.  WBEBua.  Sbals  read  It  ta  tba 
I^ilet.  basnt  sbet 

"•Mr.   ToKUNACA.  WtH,   than, 
when  she  foiud  out. 

"  lir.  WBKEum.  Wbat  dom  sbs  think  1 
It? 

"•Mr.    TOKUNACA.  Ebs    Just 
pulled  her  hair  out. 

"  'Mr.  Wbeeubl  You  mentioned  a  mlnvta 
•go  that  wlten  you  wtra  in 
culty  that  you  bad  Just  goatan 
paid  back  to  Ruth  Oaaki  for  tba  paper.  Mow 
what  was  tbis  mooey  ttmt  foa  owad  hsrT 

"  'Mr.  ToxuMMA.  It  waa  for  tha  XNiaplM 
World  flown  to  Hondulu  by  airplane  and  It 
cost— I  think  It  was  abovt  •»  a  fcar.  X 
believe  at  tbe  time  X  dldnt  bava  any 
and  they  Just  wanted  to  luiiMBS  tha 
ecribera— or  sometbinc  Uks  that,  and  X 
my  name  down  and  Both  adfaaesd 
money.  SB»e  said.  "Tshs  yenr  tIma  ahoot 
paying  It  back."  so  I  sidd.  "Flna.  O, 
they^  put  me  down  aa 
"  •Mr.  WHBBUa.  And  70a  ] 

up  in  ILWU? 

"•Mr.  ToxuwACA.  They  wart  gittn  to  tM 
wbenevCT  we  did  show  wp  at  ttia  XLWU  < 

"  'Mr.  WBBBxa.  Did  It  baas  yoor 
It  or  Just  a  stack  oi  pafistst 
"  'Mr.  ToKuwAOA.  Jnst  a  atadc  «t 
**  •Mr.  Wkbeubs.  dm  yoa  formally 
from  the  Oaaamualst  Party  or  dM 
stop  attending  macMngsf 

"  lir.  ToKtmAaa.  X  Jnot  tdid  them  X 
going  to  attend  any  mors  womrUDgt.   X 1 
sign  anything  tdUnf  them  X  waa 
or  anything  Ilka  that— I  Jost  ^~ 
"W^.  I  quit.    X  eant  aSOrd  to 
>;ii>H  of  party  and  X  want  to  fK  oat." 

ttat? 
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*  •Ml.  ToxrnrA'iA.  Wall.  Z  told  that  to  Butb 

'  Ifr.  Wkbob.  To  Ruth  OHkl? 

"ICr.  TosmuoA.  Buth  Oaakl.  yea.  and 
Smcst  Arena. 

**  iCr.  Wsaoau  Ruth  Oeakl  waa  than 
chairman. 

"  "Mr.  ToKVMMU.  She  was  at  that  time. 

"  lir.  Wkolb.  Have  70U  erer  Xtema.  asked 
to  rejdn  the  Communist  Party? 

"  1<r.  TOKUMACA.  No. 

"Mr.  WBnun.  Bavent  they  ever  con- 
tacted you  since  you  leTtf 

-  in.  ToKUHACA.  No.  they  havent. 

"Ifr.  Wbolb.  Not  for  money  or  any- 
thing? 

••  "Ur.  TeKtmAOA.  No. 

"Mr.  WBxxLa.  They  havent? 

•  .j£f  ToxTTNACA.  No.  At  the  time  when  X 
did  tell  them  I  quit  they  told  me  they  would 
put  me  oc  the  Inactive  list  and  U  X  wanted 
to  Join  up  again  I  could  Join  up. 

**  'Mr.  WmiLB.  In  other  words,  you  think 
you're  on  the  inactive  list  now? 

"ICr.  ToKCWAGA.  X  dont  know— X  dont 
know  how  X  stand.' 

"Ifir.  TATsmnoL  ICr.  Chairman.  I  would  ilka 
to  Interrupt  the  pUylng  of  the  disk  at  this 
point,  hy  reason  of  the  fact  that  the  rest  of 
thU  record  relates  to  the  exploratory  matters 
which  are  poaslhly  not  proper  In  evidence  in 
a  public  hearing,  but  X  would  like  to  have 
ICr.  Wheeler  to  play  the  very  end  ct  the  disk 
which  shows  tlie  name,  and  the  spelling  of 
the  name  of  the  party  making  the  statement. 

"Ur.  WALXBk  Xnstead  of  doing  that.  I 
think  he  could  read  it  ftom  the  record  to 
aave  time. 

"Mr.  TAvnnA.  Very  wall. 

*lilr.  Walxbu  As  I  was  saying  tha  qnesttona 
and  answers  which  70U  have  before  you  were 
questions  and  answers  aakad  and  answered 
by  the  man  whoae  voloe  was  Just  heard  on 
tha  record? 

ntt.  Wbbub.  That  is  coRcct.  ICr.  Chair- 


"Mr.  Walth.  Proceed. 

-Ur.  WsanJOL  (reading) ; 

"ICr.  WvnuB.  WeU.  I  have  no  further 
questions  to  aak  at  the  preeent  time.  How- 
ever, there  may  be  some  more  in  the  future, 
and  in  the  event  there  la.  would  you  have  any 
objeetion  to  talking  to  ua  again? 

"  lAr.  Tokvhaoa.  Only  if  I  can  find  time, 
I  will  cooperate  in  giving  you  any  testimony 
you  are  looking  for. 

"  'Mr.  Wbblb.  Did  you  ever  talk  to  th« 
FK? 

"  'Mr.  TOKniMA.  Tea.  X  have.  Two  fellows 
wwe  up  at  my  {daoe  one  night  and  we  talked 
•long  the  same  line. 

**  "Mr.  WSHLB.  Bow  long  ago  was  that? 

**  Iftr.  ToKimAaa.  About  S  montha  back.  I 
thtnk. 

"  'Mr.  Wroub.  About  t  months  ago?  I 
wondar  if  you  wwa— Wall  make  this  the  end 
oC  the  interview.  Z  want  you  to  state  your 
full  aaaa.  with  your  middle  name,  and  apeli 
that  out.   Z  want  your  middle  name  n  >w. 

"  Ur.  TammumtL.  Ralph  M-a-a-a-k-i. 

**  Ur.  WABJB.  -M-A-a-a-k-i.** 

"  Ur.  ToKWAca.  That's  rfghl 

"  "Mr.  WMBLM.  Balph  Masaki  Tokunaga.* 

"That  Is  the  md  of  the  stateoMnt.  M^. 
Chali  lan  " 

"Mr.Tatonna.  And  Is  thia  the  same  Balph 
Tokuaaga  who  ^tpaarad  on  the  witness  stand 
Immadiately  prior  to  your  appearance? 
Wwfja  That  la  eorreet. 
TavnnniL  When  traaaerlbing  this 
rather  the  reeordlng  of  thia 
taatlmony  took  place,  waa  the  mai^hlne  placed 
to  yov  and  tha  witaasa,  in  plain 
of  both  ct  you? 

raa  between 
Tokunaga.  and 
Z  had  todtay  tha  witness  when  Z  tiuuaged 
theraoorda. 

"Mr.  Tunamm.  Mttm  the  eomidetloia  of 
ttoa  reeordlng.  did  you  play  the  reoardtng 
totbawMaaast 


lir.  Whulo.  That  Z  am  not  sure.  I 
played  the  recording  back  fcnr  many  wit- 
neeeca.  Xt  would  be  very  unustial  if  X  had 
not  done  that,  because  I  did  on  most  of 
them.  If  I  did  not,  I  requested  U  he  would 
like  to  hear  the  record  played  back. 

"Mr.  TAVSWwsa.  Have  you  examined  the 
transcript  of  these  recordings,  with  the 
recordings  from  the  disks,  to  ascertain  If 
they  are  correct? 

"Mr.  WHxn.E«.  Yes,  sir:  upon  my  return 
from  Washington  I  played  back  the  disk  and 
checked  it  against  the  transcript. 

"Mr.  TAVxNifEK.  Then  is  the  transcript  a 
correct  transcript  of  these  recordings? 

"Mr.  Wheklks.  Yes.  sir." 

Bec8\ise  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  Activities  was  de- 
prived 01  answers  to  pertinent  questions  pro- 
povmded  to  said  Ralph  Tokunaga  relative  to 
the  sttbject  matter  which,  under  Public  Law 
001,  section  121,  subsection  Q  <a),  of  the 
Beventy-ninth  Congress,  and  \uder  House 
Resolution  No.  6  of  the  Eighty-first  Con- 
gress, the  said  committee  was  instructed  to 
Investigate;  and  the  refusal  of  the  witness 
to  answer  questions,  namely — 

"Were  you  acquainted  with  Ernest  Arena 
during  the  year  1M6? 

"Did  he  [Ernest  Arena]  have  a  conversa- 
tion with  you  in  the  early  part  of  1946  regard- 
ing membership  in  the  Communist  Party? 

"Did  he  [Ernest  Arena]  ask  you  to  become 
a  member  of  the  Communist  Party? 

"Did  you  become  a  member  of  the  Com- 
munist Party? 

"Do  you  know  William  A.  Wheeler,  the 
gentleman  sitting  to  my  left,  an  investigator 
for  this  committee? 

''Did  you  meet  him  in  room  880,  that  is, 
Mr.  Wheeler,  of  the  Alexander  Young  Hotel, 
Honolulu.  T.  H.,  on  the  22d  day  of  November 
194S? 

"At  that  time  and  place  mentioned  were 
you  asked  by  Mr.  Wheeler  If  you  had  ever 
been  a  member  of  the  Commimist  Party,  and 
to  which  you  replied,  1  was  once'7 

"Were  you  asked  the  question.  TMd  you 
)oln  the  Commimist  Party,  or  when  did  you 
Join  the  Ccmununlst  Party?'  to  which  you 
replied,  Tt  was  some  time  in  1946, 1  believe'?" 
which  questions  were  pertinent  to  the  sub- 
ject imder  inquiry,  is  a  violation  of  tha 
subpena  under  which  the  witness  had  pre- 
viously appeared,  and  his  refusal  to  answer 
the  aforesaid  questions  deprived  your  com- 
mittee of  necessary  and  pertinent  testimony 
and  places  the  said  witness  in  contempt  of 
the  House  of  Representatives  of  the  United 
States. 

Mr.  WCX)D  (Interrupting  the  reading 
of  the  report).  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  further 
reading  of  the  report  be  dispensed  with 
and  that  It  be  printed  at  this  point  in 
the  Rscoao. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  W(X)D.  Mr.  Speaker,  I  offer  a 
iniyileged  resolution  (H.  Res.  756)  and 
ask  for  Its  Immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Metolved.  That  the  Speaker  of  the  House 
of  Repreeentatlvee  certify  the  report  of  the 
Oonunlttce  on  Un-American  Activities  of  the 
Houaa  of  Rapraaantatlvea  as  to  the  refusal  of 
Ralph  Tokunaga  to  answw  questions  before 
tha  said  Conunittee  on  Un-American  Actlvl- 
tiaa,  together  with  aU  of  the  facts  In  con- 
nection therewith,  under  eeal  of  the  House 
of  Rapraaantatlvea,  to  the  United  Statea  at- 
torney for  tha  DIstrlet  of  Hawaii,  to  the  end 
that  the  said  Ralph  Tokunaga  may  be  pro- 
ossasa  against  la  tha  aaannar  and  form  pro- 
vldad  by  Uw. 


Mr.    HOFFMAN    of    Michigan.    Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  WOOD.   I  yield  to  the  gentleman 
from  Michigan. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  yesterday  when  one  of  these 
proposals  to  cite  a  witness  for  contempt 
came  up,  a  point  of  no  quorum  was  made. 
That  was  loecause  when  the  Labor  Com- 
mittee cited — ^it  was  not  for  refusal  to 
testify,  but  called  for  the  prosecution 
of  Christoffel,  who  was  charged  with 
being  a  Communist,  and  who  denied  be- 
fore the  committee  that  he  was  a  Com- 
munist. He  was  prosecuted  for  perjury. 
The  Supreme  Court  reversed  that  con- 
viction because  it  said  that  the  Record 
did  not  show  affirmatively  that  a  ma- 
jority of  the  committee  was  present 
when  Mr.  Christoffel  testified.  My  own 
opinion  of  that  decision  would  not  carry 
any  weight,  but  I  doubt  very  much 
whether  the  Supreme  Court  will  follow 
that  line  and  hold  that  the  Rccorb  must 
show  affirmatively  that  a  quorum  ci  the 
House  was  present  when  the  attention 
of  the  Attorney  General  was  called  to 
the  refusal  of  the  witness  to  testify  be- 
fore the  committee.  But  no  one  knows 
what  the  present  Supreme  Court  may 
hold,  and  because  of  that  doubt  as  to 
what  they  might  held  in  the  future,  I 
thought  the  Rccoao  of  the  House  should 
be  protected  to  show  affirmatively  that 
a  quorum  was  present  when  citations 
are  made.  The  point  has  been  made — 
the  duty  to  make  a  record  now  rests  with 
the  majority. 

Then  there  is  another  question  that 
comes  up  and  that  is  this:  The  House 
Committee  on  Lobbying  is  sitting  and 
undoubtedly,  if  the  present  procediu-e 
is  followed— I  mean,  the  present  pro- 
posed procedure  of  that  ecnnmittee— as 
announced  by  its  chairman  there  wUl  be 
some  citations  fnun  that  committee  be- 
cause of  the  refusal  of  certain  witnesses 
to  testify.  I  have  always  been  an  advo- 
cate of  the  theory  that  the  House  should 
have  authority  to  require  witnesses  to 
give  its  committees  information  which 
ts  necessary  to  enable  it  to  l^:lslate. 

The  Supreme  Court  hdd  several  years 
ago.  in  1927,  ifcGrdin  Dougherty  ease 
(273  U.  a  173) ,  that  the  House  had  that 
authority  but.  and  I  think  unfortunate- 
ly, the  executive  departments  have  re- 
fused  time  and  time  again  to  give  House 
committees  information  needed  to  en- 
able it  to  legislate.  Where  are  we  going 
to  draw  the  line? 

The  House  Committee  on  Lobbying 
imdoubtedly  has  authority  to  Inquire 
into  what  might  be  termed  Improper  or 
Illegal  lobbying,  but  if  it  follows  the 
definition  adopted  by  the  chairman  of 
that  committee  when  the  hearings  were 
first  opened,  that  is,  that  any  attempt  by 
propaganda  to  influence  l^:islation  in 
the  committee  or  the  House  is  illegal 
lobbying  if  it  goes  along  with  that  defini- 
tion the  committee  will  run  into  that 
provision  of  the  ConsUtuUoo  which 
guarantees  free  speech,  a  free  press,  and 
the  right  to  petiUon. 

Put  it  in  another  form:  I  agree  that 
Illegal  lobbying  should  be  investigated 
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and  that  the  House  eommittees  have  au- 
thority to  inquire  into  who  cootributes 
to  that  kind  of  lobbying,  but  if  the  pur- 
pose of  the  lobbying  be  lawful,  if  the 
means  used  to  carry  on  that  lobbying  are 
legal  then  what  authority  has  the  House 
or  a  House  committee  to  inquire  into  who 
pays  for  it? 

FoT  example,  should  I  advocate  the 
distribution  of  the  new  testament  or  the 
new  testament  and  the  old  testament  in 
the  prisons  and  in  the  hotels,  as  does  the 
Gideon  Society,  there  is  nothing  unlaw- 
ful about  it.  If  the  means  that  are  used 
to  distribute  the  Bibles  are  legal,  what 
business  has  this  House  or  a  committee 
of  this  House  to  inquire  into  who  pays 
for  doing  it  or  who  furnishes  the  money 
to  enable  me  to  do  it?  That  is  the  ques- 
tion I  want  to  raise.  That  is  the  ques- 
tion I  want  the  House  to  have  in  mind 
when  it  Is  voting  for  the  citation  of  these 
various  witnesses. 

I  have  no  sympathy  with  them.  Ap- 
parently they  have  refused  to  answer  a 
question  as  to  whether  they  were  mem- 
bers of  an  organization  which  advocated 
an  illegal  activity,  that  is,  the  overthrow 
of  this  Government  by  force.  They 
should  be  cited  when  they  refuse,  al- 
though I  recall  very  distinctly  that 
previously  many  witnesses— not  these 
witnesses,  but  witnesses  taking  a  similar 
line got  away  with  contemptuous  con- 
duct and  the  House  did  not  cite  them. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

PROCEEDINGS   AGAINST  CHARLBB 
FDJIMOTO 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
AcUviUes.  I  submit  a  privileged  report 
(Rept.  No.  2860).  _    ^  _,„ 

The  SPEAKER,  The  Clerk  wUl  read 
the  report. 

The  Clerk  read  as  follows: 

Bzpon  CrriHO  Cbaxlxs  TvTOKno 

The  Committee  on  Un-American  Activi- 
ties, as  created  and  autharlaed  by  the  House 
of  Representatives  through  the  enactment 
of  Public  Law  601,  section  121.  subeectlon 
Q  (2),  of  the  Seventy-ninth  Congress  and 
under  House  Resolution  No.  5.  of  the  Eighty- 
first  Congress,  caused  to  be  issued  a  subpena 
to  Charles  Pujlmoto.  1336  Kalhee,  Honolulu. 
T.  H.  The  said  subpena  required  Charles 
Fujimoto,  as  chairman  of  the  Communist 
Party  in  Hawaii,  to  be  and  appear  bef  care  the 
Committee  on  Un-American  Activities  of  the 
House  of  Representatives  of  the  United 
States.  In  their  chamber  in  the  city  of  Hono- 
lulu. T.  H.,  and  to  produce  aU  membership 
recoids.  all  records  of  dues  payment,  any  and 
aU  financial  records,  ledgers,  or  books,  and 
all  correspondence  files,  on  AprU  13.  1950,  in 
the  senate  chamber.  lolanl  Palace,  Honolxilu, 
T.  H..  at  9:30  a.  m.,  and  then  and  there  to 
testify  to  matters  of  inquiry  committed  to 
the  said  committee  and  not  to  depart  with- 
out leave  of  said  committee.  The  subpena 
served  upon  Charles  Pujimoto  is  set  forth  in 
words  and  figures  as  follows: 

"By  authority  of  the  Bouse  of  Representa- 
tives of  the  Congress  of  the  United  States  ot 
America,  to  United  States  Marshal  Otto  F. 
Heine:  You  are  hereby  commanded  to  sum- 
mon Charles  Fujimoto.  1328  Kalhee.  Hono- 
lulvi.  T.  H..  to  be  and  appear  bef  ere  the  Com- 
mittee on  Un-American  Actlvitlea  of  the 
House    of    EepresentaUvea    of    tha    United 


Statas.  o(  whk^  the  Bonenhto  Anm  & ' 
la  tdkalman,  and  aa  diahsaaa  ot  tha 
manM  Party  m  Hawaii,  ha.  la  to  prodaes  aU 
membsrshlp  poorda.  all  laeoeda  of  dnsa  pay- 
ment, any  and  all  financial  reoorda,  ladgva 
cc  hooks,  and  all  ootieapondenf  Ittea.  hef on 
ttw*  Commlttae  on  im-ABMriean  Actlvttlai^ 
In  their  chamber  tn  tha  city  of  Bonotalii. 
T.  H..  April  13.  IMO,  in  tha  aenate  chambar. 
Xolani  Palace,  at  the  hoar  of  9:30  a.  nu  than 
and  there  to  testify  touching  matten  of  in- 
quiry committed  to  said  oommittee;  and  ha. 
Is  not  to  depart  withoot  laava  of  aald  com- 
mittee. Herein  fail  not.  and  make  return  of 
this  summons.  Witness  my  hand  and  the 
seal  of  tii»  House  of  RepreaenUtivea  of  tha 
United  SUtea.  at  tha  city  of  Waahington.  this 
34th  day  of  Pcbruary  1850. 

"  JoBW  8.  Woon,  CAoirmait. 
-Attest: 

'Clerk.  United  Statea  Hovse  0/  Rep- 
resefUatives." 
Tha  said  sulq>ena  was  duly  served  as  ap- 
pears by  the  return  made  thereon  l>y  Bn- 
manuel  Moaea,  Jr.,  deputy  United  States  mar- 
shal, who  was  dxily  authorlasd  to  serve  tha 
said  subpena.  The  return  of  the  aorloa  hy 
the  said  Emmanuel  Ifosaa,  Jr..  being  endotaed 
thereon  la  aet  forth  in  worda  and  flgurea  as 
fc^ows: 

"Subpena  for  Charlca  Fujimoto  before  the 
Committee  on  Un-American  Actlvitlaa. 
Served  the  within-named  indivldnal  at  7:60 
p.  m..  March  31,  1950.  at  1338  Kathee  Street, 
Honolulu.  T.  H. 

"Otto  F.  Bbme. 
-United  States  ITarsAaf,  DIsMet  of 
HatcaH. 

"By  Emkawob.  Mosbs,  Jr.. 
-Deputy     United    States    JTorsAal, 
House  of  Representatives." 
The  said  Charies  Fujimoto.  pursuant  to 
said  subpena,  and  in  compliance  therewith, 
appeared  before  the  said  committee  to  glva 
such  testimony  as  required  under  and  hy 
virtue  of  Public  Law  801.  section  121.  subaae- 
tion  Q  (2),  of  the  Seventy-ninth  Congress, 
and  under  House  Resolution  No.  5  of  tha 
Bghty-first  Congress.   The  said  cauriea  Fnjl- 
moto  having  appeared  as  a  wttneas  and  hav- 
ing been  asked  questions,  namely: 

"Will  you  teU  the  committee  srhat  posi- 
tions you  have  held  and  what  work  you  have 
done? 

"WIU  you  give  the  conunittee  a  brief  review 
of  your  employment  background  or  employ- 
ment record? 

"Mr.  Fujimoto,  I  have  l»efore  me  a  photo- 
sUt  copy  <rf  the  Monday.  October  25.  1948. 
issue  of  the  DaUy  People's  World,  the  heading 
of  which  Is  'Communists  on  the  Air.    Fuji- 
moto tells  alms  of  Hawaiian  party.    Special 
to  the  Daily  People's  World.  Hanolulu.  Oc- 
tober 24.*    'Charles  K.  Fujimoto,  wril-known 
young  scientist,  began  his  duties  as  the  newly 
elected  ch«i<rm*n  of  the  Communist  Party  ot 
Hawaii  last  week  with  a  preaa  cooferenea 
which  attracted  wide  attention.    The  party, 
he  told  the  nine  reporters  from  the  leading 
dailies.  wlU  go  on  the  air  Friday.  October  39. 
on   Station   KHON.   Honolulu,   tn   lU   first 
broadcast.    Fujimoto.  who  resigned  his  post 
as  a  soU  chonlst  at  the  university  to  become 
the  CommtuUst  chairman,  waa  quiaasd  for 
an  hour  on  the  aims  and  ob jeeta  of  his  party 
in  the  Islanda.   He  said.  'Oar  immediate  pso- 
gram  is  antiwar  and  anti-Faadst  and  work- 
ing for  the  needs  of  the  people.    We  Sfs 
fighting  for  oonttnned  rent  eaatttA,  lower 
ratea.    unemptoynwnt    eom^pansatfooi.    and 
auch  problems.    We  favor  statehood.    Tha 
communist  Party  wm  noC  andcne  candi- 
dates in  the  coming  alacttaa.  bat  looks  for- 
ward  to  ruiming  party  uiemhera  for  oOoa  In 
the  future.'    Fnjhnoto  gpHalnart  ha  had  de- 
cided to  wort  puhUety  tar  tha  party  baoaosa 
he  felt  the  people  ahoidd  ha  warned  at  tha 
critical  situation  wa  are  tn.  of  tha  danfaof 
the  third  world  war.  and  tta  dai^ata  ot  vorid 
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"Win  yoa 

to  the  

aUtsmsnt  of  Cacft^  that  1^ 

and  mattnTstatad  h 
"Mr.  FnJiaM»to,  i 

o<  this  artida.  than  la  a 

ptetuxa.  la  tt  no*? 
"I  have  biTore  im 

autlc  copy  ettbm' 

editkm  or  tha  DaUy  FM^is^ 
a  haarttng  manm  t^  tap  9i 
.sdantlsi 

poat.    glacial  to  tha  Dmy 

BOaotoln.  T.  K,  Oetahar  Mi*  msaa  nw 

fallows:  'ChaiSaa  K.  TuMmmbn,  tO,  aa 

atanding 

publicly  hia  afleeptaoea  eC  tha 

at  tha  OoounoBlBk  Fwtf  at 

tion  is  tha  fhst  qiaa  dattHntfOa  off 

nlst  Party  aettvtty  la  tha  Mrtnty  ct  tha 

islwada.    At  tha  anaa  ttea.  Ft^tMsaa  »- 

signed  his  post  with  tha  dapaitBHMft  off  a0»> 

culture,  chemistry,  ud  aoOa.  eC  tta  UHI- 

versity  cf  Hawaii. 

the  right  at  CommnaMa  to  ha 

the  university  or  la  any 

emphMfd  that  the     " 

fuU-time  nature  cf  hIa 

In  m*"'»t  pabUe  Ida  aeoairtaasa  off 

post  throng  a  latter  to  Or. 

bawl  of  the  departaasBt  of  r 

Istry  at  the  untvantty, 

that  dcaplta  hla  oonttmitaf 

sdenoe,  he  bettavca  "hy  thla  aottoa  X 

make  my  graatast  oaxtrthotkm  to  tha  | 

welfare  off  tha  paopla  off  Bawatt.*        ' 

first  oAdal  aet  ha  hla  aaw  poal  wm  «» 

the  f  oUowtng  wira  to  WUMaM  E. 

chairman  off  tha  OOBamnalat  ftilf  off  tha 

United  sutea:  "Wlah  mmvwm  in  yew  tsfal 

fight  against  oatragaous  ihaigwi     WOl  do 

our  utmoat  to  mohlHw  broadaak  asaaa  aop* 

port  for  dlimlssal  off  chaxfsa."    Fajhao*^ 

•on  of  a  Japaaaae  aogar  ptantattnn  wottar. 

wes  bom  at  KMfUM,  em.  tha  Maad  off  Kaaal. 

Be  waa  studant-ho^  preaUaBt  at  Kaaal  Blgh 

School,  from  whleh  ha  gad— tad  la  Mtg. 

Be  received  a  bachelor  off  aritnra  dagfaa  tte^ 

the  Untvctalty  off  Hawaii.  IMS.  aad 

of  aeiesMsa  degraa  la  1M7.    Frem  W 

his  resignation  ha  worked  at  tha  QidNttfty 

of  Hawaii  Agzlenltaral 

He  has  had  savatal  astti 

enttfic  Joomala  on  iMlana  aapaati  off 

chemistry  In  Bavntt.    Bla  Mtv  off 

tion  to  Dr.  I 

munist  Party  off 

tributlng 

<tf  the  American  paopla  and  tha  paoela  off  tha 

world.    It  ia  _       ". 

fighting  againat  tha  drtva  off  tha  I 

toward  faadsm  and  tha  third  world' 

cauae  of  thla  ongiaaHit  aUagilt  on  bahaV  et 

the  pecqde.  the  Oomantnlat  Par^  la  I 

to  cooatant  atta^.    Becaom  c<  "* 

sidentioiia.''  he  cooelndad.  "I  teA 

to  acuvaiy  partlctpata  la  the  pettUsal 

gle  of  tha  paopla  to  :  "" 

peace  won  at  ao  great  a  

"I  wiU  aak  yoa  to  eeaeeiam  tha*  iMoa  cC 
the  People'a  DaUy  World 
or  not  tha  atat 
true. 

"I  notice.  Ifr.  Fo^aaoto.  that  a 
quoted  hi  thla  nrwa  arttda  ta  which  tt 
alleged  that  ym  aaat  a  talaama  to 

off  ttM  United  Stataa. 

local  fltfit  agahBst  onti ^ 

^^  did  yoa  fatv  «ai  IT  aoft 


to  the  chargoB  which 
tital  in  the  lauaaiulieai  off  tharll 
in  Haw  TorfcT 
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tbt  ootnfwnM  ^arfH  to  tvliieh 
foa  nC«r.  tn*  duurfw  vlil^  coniUtutXI  Um 
tetftetaaent  In  that  cam  and  fer  ti-hl^  thoM 
BMn  were  eonrtcted? 

■DM  joa  beeooM  the  Chalniiui  at  tbe 
Oananmtot  Partjr  ee  eUted  ta  tb*  neve  ar- 
tlrliit  whleta  X  h«v*  If  "4r!  jou7 

*Dld  foa  nMke  the  etatemente  ettmmted 
to  fOQ  at  a  aeva  ecmf erenca  of  nliM  or  more 
neve  reporters  firom  learttTig  telaad  daiUea 
daring  the  week  of  October  M  a  the  mtk. 
prior  thereto,  aa  I  read  to  yon  from  the  ICon- 
di^  3»th  laaoe.  IMS.  at  the  Dally  Peof^'a 
WorMY 

•nrbe  Dally  Peopleli  World  which  waa 
prtBted  la  San  Ftaadaeo,  Calif,  announced 
ha  llb««mher  1M7,  that  the  fond  drive  In 
Hawaii  had  stweeeded  In  ralalng  a  total  of 
f  1.43S^.  which  waa  over  the  aaelgned  quota 
of  tlXXX).  Did  you  take  part  m  ralalng  thoae 
f tmda  or  were  yoo  In  any  way  reaponalWe  for 
the  handling  at  the  tranaacttrwT 

•«Bow  many  penona  bdong  to  the  Commu- 
nM  VWf  ta  tha  TiHory  of  Hawaii? 

"Ara  you  a  member  at  the  Hawaiian  Civil 
Llbertlea  OoBunttteer 

•T»  the  Communlat  Party  of  the  Territory 
of  HawAll  aflUlatKd  with  tha  dletrlct  IS  of 
the  Ccmmnnlet  Party,  with  tta  headquartera 
la  OaUfomUT 

'Ok  dletrlct  It  a  part  of  the  Oonununlat 
Party  of  the  Unttad  StateaY 

1  hand  yoa  iriurt  pwrporta  to  be  a  throw 
away  ahaat  antltled  at  the  top  •Qnmiminlat 
Party  Newa  letter  Mo.  1.  Beptecnher  10.  lasued 
by  eectian  1.  Communilat  Party  of  Hawaii.' 
WUl  yoo  Metitlfy  that  as  a  throw-away  sheet 
leaned  by  the  Oommaalst  Party? 

1  have  here  aaother  throw-«way  sheet 
which  X  haad  to  yoo  entitled  'Tour  ClvU 
Llbertlea  la  Dai^er.'  at  the  ead  of  wbltfh  ap- 
peara  *Clab  Ltneinin.  Commaalet  Party,  bos 
taiM.'  HUl  yoo  IdeBttfy  that  as  a  throw 
away  sheet  of  the  Clob  Uaedn  art  the  Com* 
monlst  Party? 

1»  Cloh  Xineola  a  dob  of  tha  Oommonlat 


PujlBuMo.  did  yoo  reeehv  in  1M7, 
trcsa  William  Sehnalilerman.  of 
and  Objeetlvee  of  the  Oommnnlst 
Party  of  Hawaii,'  back  In  the  mcoth  of  Oe- 
tohsr  1M7.  In  aOileh,  among  other  things,  the 
alms  and  objcetlvae  of  the  Oommanlst  Party 
of  Hawaii  were  stated  to  be  "Bieentlal  ea- 
tabllahment  of  the  third  party  of  Havrall;  de- 
velopment of  a  following  in  the  Demoeratlo 
Party  m  Hftwall  that  woold  baA  Commnntet 
eaoaaa;  the  astabUahment  of  a  polltleal 
moveoMot  m  Hawaii  on  a  broader  basle  ecat» 
poBsd  of  an  aectlone  of  the  labor  movem«nt 
and  onloo-lahor  foreea,  fneleed  at  ae  prevl- 
QOBly.  when  tt  had  been  baaed  on  the  left 
wtag  of  the  labor  moveaaent  aa  repreeented 
by  the  XLWU;  aatabllehmcnt  of  u  leglalaUve 
cosf  erenee  or  eaueoa  whldx  would  act  aa  a 
preasura  group  In  the  evant  the  X>emocratlo 
Party  In  Hawaii  tailed  to  woift  for  objeettvea 
f Morabla  to  the  Oommonlat  Party.' 

"Wni  yoo  aiate  to  the  eomaUttMe  whether 
ta  the  1MB  reglatratlasi  of  tha  OoaBmunlet 
Psr^  mMbwa  ta  Bhwall,  the  OoBamunlst 
Party  head^narteta  aft  8aa  Pirandaeo  allo- 
cated a  total  of  tn  iaamb»Blil|>  books  fOr 
HkwaO.  tha  anoahsra  of  wlUeh  raa  la  ae- 
^asBce  for  tBMl  to  M.TIS? 
"1  asatf  i  to  asfc  yoo  wbattar  or  not  la  yoor 
o^aolty  aa  chahrmaa  oif  the  Corn- 
Par^  ta  the  TaullMy  of  Hawaii,  you 
to  aad  taftomaed  othara 
that  vroiv  to  the  etew  loprassad  by 
m.  ftalar.  haad  of  ~ 

whleh.  aeeord- 

.  la  aa  foUowa: 

how    maay 

la  a  BottoBal 

H 

of  jhs, 

•f  the  VamtA  ■totes,  •ad  that  wm  eoma 

tha  Govern- 
It  win  not  be  a  capitaUat  goverameat. 


but  a  Soviet  government,  and  behind  this 
government  win  stand  the  Bed  Army  to 
force  the  dlctatocahlp  of  the  proletariat.' 
Do  you  know  that  William  Z.  Boster  made 
such  a  statement? 

"Are  you  now  or  have  you  ever  been  a 
member  of  the  Communist  Party." 
whleh  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  refused  to  answer  such 
questions;  and  as  a  result  of  the  said  Charles 
Pujimoto's  refusal  to  answer  the  aforesaid 
queetlons  your  committee  was  prevented 
from  receiving  testimony  and  information 
concerning  a  matter  committed  to  said  com- 
mittee in  accordance  with  the  terms  of  the 
subpena  served  upon  the  said  Charles  Fuji- 
moto.  The  record  of  the  proceedings  before 
the  committee  on  April  13,  1950,  during 
which  the  said  Charles  Pujimoto  refused  to 
answer  the  aforesaid  questions  pertinent  to 
the  subject  under  inquiry,  is  set  forth  in 
fact  aa  follows: 

"(A  subcommittee  of  the  Committee  on 
Un-American  Activities,  consisting  of  Hon. 
PkAlfCia  E.  WALTsa,  chairman,  and  Hon.  Bma 
P.  Hsaaiwow,  Bon.  Jobm  McSwskket,  Hon. 
linaanw  IL  ICoolbbb.  and  Hon.  Hasold  H. 
VlLDS,  met  in  the  senate  chamber.  lolanl 
Palace,  on  April  13.  1980,  at  9:80  a.  m.,  Hon. 
PfeAHCia  X.  WaLtn,  chairman,  presiding.) 

"Ifr.  WaLTBL  The  subc<»nmlttee  will  come 
to  order. 

lir.  Tavenner,  call  your  next  witness. 

Itr.  Tavnacn.  I  would  like  to  call  Ur. 
Charlee  Pujimoto. 

1fr.  Waxan.  Stand  up.  raise  your  right 
hand,  please.  Do  you  solemnly  swear  that 
the  testimony  you  are  alxnit  to  give  will  be 
the  truth,  the  whole  truth,  and  nothing  but 
the  truth,  so  help  you  God? 

"Ifr.  FojOfOTo.  I  do. 

"lir.  Waltbl  Sit  down. 


or   CKAai.w   rujmoTO,   accox- 

9MMSMO  Wt  BBS  COOVail.,  BaaaiXT  BOC8LOO 

Itr.  TavnmiB.  Ton  are  ICr.  Charles  Pu- 
jimoto? 

"Ifr.  PojXMoro.  Tea. 

'Vr.  TavBmsa.  What  la  your  present  ad- 
dress? 

"Mr.  PoJncoro.  1596  Kalhee  Street. 

"Ifr.  TavawKB.  When  and  where  were  you 
bom? 

"Mr.  PojiMoxa  I  waa  bom  on  the  island  of 
XauaL 

"Mr.  Tavsmna.  Are  you  represented  here 
by  eooaael? 

"Mr.  Pujncora  Tee.  I  am. 

"Mr.  TavsmiKB.  Will  counsel 

"Mr.  PoJiMOTO.  Mrs.  Bouslog  is  my  eounael. 

"Mr.  Tavcmna.  Will  counsel  please  state 
her  appearance  for  the  purpose  of  the  record. 

"Mrs.  BooauM.  I  would  like  my  name,  Har- 
riet Bouslog.  to  be  entered  of  record  as  ap- 
pearing for  Charlee  Pujimoto.  And  at  this 
time  I  would  like  to  file  with  the  conmxlttee 
a  motion  to  quaah  the  service  of  the  sub- 
pena on  Charles  Pujimoto  and  I  would  like 
to  ask  that  the  groimd  therein  be  considered 
by  the  coounlttee. 

"Mr.  Wauna.  Ijet  It  be  made  a  part  of  the 
record, 

"Un,  BoosLoo.  It  Is  the  same,  Mr.  Chalr- 


"Mt.  Tavsmna.  When  and  where  were  you 
bom,  Mr.  Pujimoto? 

"Mir.  Pujimoto.  When  I  was  bom?  On  De- 
eaaiher  39.  1917.  and  X  waa  bom  at  Kapaa. 
Kaaal.  in  tha  Hawaiian  Islanda. 

"Mr.  Tavsmna.  WUl  you  teu  the  eommlt- 
toa  what  poattlona  you  have  held  and  what 
work  yoo  have  done? 

"Mr.  Pomsoro.  X  refuse  to  anawer  the 
qoaattoa  aa  the  ground  that  It  might  tend 
to  iBorlmlaato  BM. 

Ifr.  WaiasB.  What  waa  the  quection? 

*^lr.  Porasoio.  Aad  osi  tha  furthw  ground 
that  thia  nwnmittae  la  attempting  to  compel 
too  to  dlaelQae  what  bmj  or  niay  aot  be  my 
ptttota  poimoal  opinlona  and  pisaent  btilef  s. 
m.  tha  toithar  ground  that  the  pro- 


cedures of  tills  comndttee  tn  this  hearing  la 
a  violation  of  due  process,  and  finally  on  the 
further  ground  that  thla  committee  la 
lll^ally  constituted. 

"Mr.  WALTza.  Is  legally  constituted? 

"Mr.  Pdjucoto.  Tes.  sir,  ttlegally. 

"Mr.  WALTia.  niegally? 

"Mr.  PuJiMcrro.  Tea,  sir. 

"iiA-.  WALTsa.  What  was  the  qiiestlonf 

"Mr.  Tavsmna.  Bead  the  question,  lit. 
Reporter. 

"(The  question  waa  read  by  the  reporter.) 

"Mr.  TavsNNxa.  WUl  you  give  the  commit- 
tee a  brief  review  of  your  employment  back* 
groiind  or  employment  record? 

"Mr.  PUJIMOTO.  I  refuse  to  ansvrer  tha 
question  on  the  ground  that  it  might  tend 
to  incriminate  me,  and  for  the  other  reasona 
that  I  have  already  stated. 

"Mr.  Tavsmrza.  Woe  you  employed  in  any 
capacity,  as  a  profeesor  or  teacher,  in  a  local 
institution,  educational  institution? 

"Mr.  FcJocoTO.  I  have  been  employed  by  a 
local  educational  institution  hut  not  in  the 
capacity  of  teacher  or  professor. 

"Mr.  TAVXNNza.  What  waa  the  nature  of 
your  emi^oyment? 

"Mr.  PDJncoTO.  I  waa  reaearch  chemist. 

"Mr.  TAVnnrsa.  What  was  the  institution 
at  which  you  were  employed? 

"Mr.  PUJIMOTO.  The  HawaU  Agricultural 
Experiment  Station,  University  of  HawaU. 

"Mr.  Tavsmrza.  When  did  you  take  up 
yo\ir  dutiee  there? 

"Mr.  POJIMOTO.  I  bellev*  tt  waa  In  the 
summer  of  1943. 

"Bfr.  TavzMMBB.  HOw  long  did  you  eontlnoa 
to  serve  that  Institution? 

"Mr.  Pujimoto.  I  believe  I  served  that  in- 
stitution for  approximately  6  years. 

"Mr.  Tavzivnzb.  When  did  you  resign,  or 
did  you  resign? 

"Mr.  PuJXMoro.  X  resigned  from  the  Uni- 
versity of  HawaU,  or  the  Agricultural  Ex- 
periment Station,  on  October  15,  1948.  Z 
think  ttiat  is  the  correct  date. 

"Mr.  Tavsmrza.  Mr.  Pujimoto,  I  have  be- 
fore me  a  ptiotoatatlc  copy  of  the  Monday. 
October  35,  1948,  issue  of  the  Dally  People's 
World,  the  heading  of  which  is  'Communists 
on  the  Air.  Pujimoto  tells  Aims  of  Hawaiian 
Party.  Special  to  the  Daily  People's  World, 
Honolulu,  October  24.'  Charles  K.  Pujimoto. 
well  known  young  scientist,  began  hia  dutlea 
as  the  newly  elected  chairman  of  the  Com- 
munist Party  of  HawaU  lust  week  with  a 
press  conference  vrhich  attnicted  wide  atten- 
tion. The  party,  he  told  tlie  nine  reporters 
from  the  leading  dallies,  wiU  go  on  the  air 
Prbday.  October  29.  on  Station  KHON.  Hono> 
lulu,  in  its  first  broadcast.  Pujimoto.  who 
resigned  his  post  aa  a  soU  chemist  at  the 
University  to  become  the  Communist  chair- 
man, was  qulsaed  for  an  hour  on  the  alma 
and  objects  of  his  party  In  the  islands.  He 
said.  'Our  Immediate  program  is  antiwar  and 
anti-Pascist.  and  woridng  for  the  needs  of 
the  people.  We  are  lighting  for  continued 
rent  ctmtrol.  lower  ratee.  unemployment 
compensation,  and  such  problems.  We  favor 
statehood.  The  Communist  Party  wiU  not 
endorse  candidatee  in  the  coming  election, 
but  looks  forward  to  running  party  monbna 
for  office  in  the  future.'  Pujimoto  explained 
he  had  decided  to  work  pubUdy  for  the  party 
because  he  felt  the  people  should  be  warned 
of  the  critical  situation  we  are  in.  of  the  dan- 
gers of  the  third  world  war.  and  the  danger* 
of  world  fascism  within  the  country.  Tha 
young  scientist  alao  talked  of  hia  yooth,  aa 
the  son  of  a  plantation  wortar.  hia  educa- 
tion, and  his  gradual  acceptance  of  MarzlaaL 

"WUl  you  examine  that  article  and  stato 
to  the  committee  whether  It  oonstltutea  a 
statement  of  fact,  that  la,  whether  the  teeto 
and  matter  stated  therein  are  true? 

"Mr.  Pujimoto.  X  refoae  to  »■>■#«  tht 
quesUon  on  the  ground  that  it  might  tend  to 
incriminate  me.  and  for  the  other 
that  I  hava  already  stotad. 


-Ur.  Waun.  Mr.  PoJtaBoto.  X  Bc«lee  Uiat 
at  the  start  of  this  article,  there  la  a  ptetore. 
That  is  your  pletare,  is  it  not? 

"Mr.  FoJiMoro.  I  refuse  to  answer  on  the 
lame  grounds.     (Laughter.]  

"Mr.  Waltsb.  Thla  la  aot  aa  tuanj  aa  yoa 
think  it  Is. 

"Mr.  TAVsmria.  I  desire  to  offer  this  photo- 
static copy  in  evidence  and  mark  tt  'Puji- 
moto No.  1.' 

"Mrs.  Bouauw.  We  object  to  the  Introdue- 

tlon  of  it. 
"Mr.  WAtvsa.  Let  it  be  received. 
"Mr.  Tavsmrsa.  I  have  before  me.  Mr.  Puji- 
moto, a  photostatic  copy  of  the  Thursday, 
October  21,  1948.  editicm  of  the  Daily  People's 
World,  which  has  a  heading  across  the  top 
of  the  pafe  Famed  scientist  takee  Hawaiian 
Communist  post.    Special  to  the  DaUy  Peo- 
ple's World.  Honolulu,  T.  H..  October  20,' 
which  reads  as   foUows:    'Charles  K.   Puji- 
moto. 30,  an  outstanding  reaearch  chemist, 
has  aimoimced  publicly  his  acceptance   of 
the  chairmanship  of  the  Communist  Party 
ot  Hawaii.'    His  action  is  the  first  open  dec- 
laration of  Communist  Party  activity  in  the 
history  of  the  Islands.     At  the  same  time 
Pujimoto  resigned  his  pest  with  the  depart- 
ment of  agriculture,  chemistry,  and  soUs,  of 
the  University  of  HawaU.     His  resignaUon 
stressed  the  r^ght  of  Communists  to  be  em- 
ployed at  the  university  or  in  any  other  po- 
sition and  emphasized  that  the  action  waa 
due  to  the  fxill-time  nature  of  his  new  re- 
sponsibilities.   In  making  ptiblic  his  accept- 
ance of  the  new  post  through  a  letter  to  Or. 
Donald  Sherman,  head  of  the  department  of 
agricultural    chemistry    at    the    university, 
Fujlmoto  declared  that,  despite  his  continu- 
ing deep  interest  in  science,  he  believes  'by 
this  action  I  can  make  my  greatest  contribu- 
tion to  the  general  welfare  of  the  people  of 
HawaU.'     Pujimotos  first  otDcial  act  in  his 
new  pest  was  to  send  the  following  wire  to 
WUliam  Z.  Foster,  chairman  of  the  Commu- 
nist Party  of  the  United  States:  "Wish  suc- 
cess in  your  legal  fight  against  outrageous 
charges.     WIU  do  o\ir  utmost  to  mcbUiae 
broadest    mass    support    for    dismissal    of 
charges.'    Pujimoto,  son  of  a  Japaneee  sugar 
plantation  worker,  was  bom  at  Kapaa.  on 
the  Island  of  KauaL     He  was  student-body 
president  at  Kauai  High  School,  from  which 
he  graduated  to  1938.    He  received  a  bachelor 
of   science   degree   from   the   University   of 
HavraU  1943,  and  mast«"  of  science  degree  In 
1947.     Prom  1943  untU  his  resignation  he 
worked  at  the  University  of  Havndl  Agrtenl- 
tural  Experiment  Station.   He  has  had  several 
articles  published  to  sdentiflc  JoumaU  on 
varloijs  aspects  of  soU  chemistry  tn  Hawaii. 
His  letter  of  resignation  to  Dr.  Shaman  said 
further :  The  Communist  Party  of  the  United 
States  is  contributtog  immeasurably  toward 
the  welfare  erf  the  American  people  and  the 
people  of  the  world.    It  la  courageously  and 
consistently  fighting  against  the  drive  of  the 
monopolists  toward  fascism  and  the  third 
world  war.    Because  of  this  unceasing  strug- 
gle on  behalf  of  the  people,  the  Communist 
Party  Is  subjected  to  constant    atta^.'    Be- 
cauae  of  these  considerations,  he  concluded. 
•I  feel  compeUed  to  activtiy  participate  ta 
the  poUtical  struggle  of  the  people  to  pre- 
eerxt  the   present  peace  won  at  so  great 
a  cost.' 

"I  WiU  ask  you  to  evamlne  that  Issue  of 
the  People's  Dally  World  and  state  wheth» 
or  not  the  statemenu  contained  therein 
are  true. 

"Mr.  FujnicTO.  Vt.  Chairman.  I  refuse  to 
aiMwer  the  question  for  the  reasons  that  I 
bave  already  given. 

"Mr.  TAVxiijrzm.  1  desire  to  offer  the  photo- 
static copy  to  evidence  and  ask  that  it  be 
mKhtA  'Pujlnaoto.  exhibit  Mo.  2-' 
"Mr.  Walx^  Let  it  be  received. 
"Mlf.  TAVsjrwsB.  I  notice.  Mr.  Pujimoto, 
that  a  telegram  is  quoted  ta  this  news  article, 
ta  which  it  la  aUegcd  that  yon  sent  a  tele- 
to  William  Z.  poster,  chalmaa  of  tha 


Party  ef  the  Vfedlsd 
ta  hia  local  flgM 
What 
yoo  refer  to.  If  any? 

Pdjimoiol  X  refose  to 
that  I  have  altaatfj 
"Mr.  TavsmnoL  wm  yoti 
tlon  aa  to  vrhcthcr  yoo 
telegram  to  Poster? 

"Mr.  PojnsoiD.  X  nfoae  to 
qoestlona  for  the  aaaw  iiesw  that 
already  glvea. 

"Mr.  TavswHsa.  Were  yoo  not.  ta  that 
gram,  referring  to  the  dMrgea  which 
flnaUy  brought  to  trial  ta  the 
of  the  11  Conununlst  coaspfcators  ta 
Tork? 

"Mr.  PtuncoTO.  X  refose  to   sue  sin    tha 
question  on  the  same  grooads. 

"Mr.  TAVsmrss.  Were  the  ooUageooa 
charges  to  whl^  you  referred  the  diargea 
which  cQDstUtuted  the  ladletBtent  ta  that 
case  and  for  which  those  men  were  convicted? 
"Mr.  FUJtwoxo.  I  r^use  to  answer  tha 
quesUon  for  the  reasons  already  stated. 

"Mr.  Tavzivkzs.  Did  you  become  the  chair- 
man of  the  Communist  Party,  as  stated  in 
the  news  articles  which  I  have  handed  yoot 
"Mr.  FuJTMora  Is  that  a  question? 
"Mr.  Tavziivza.  Tes. 

"M^t  PUJIMOTO.  I  refose  to  answer  tha 
quezticai  for  the  same  reasons  already  given. 
"Mr.  TAvnrNza.  Were  you  wOllng  to  ap- 
pear pubUcIy  and  announce  yourself  sa  diair. 
rnikn  or  secretary,  as  chairman  of  the  Com- 
munist Party  of  Hawaii,  but  you  are  oa- 
wining  to  answer  that  question  here? 

"Mr.  Pujimoto.  I  refuse  to  answer  ths 
question  for  the  same  reasona. 

"Mr.  TAVzinrza.  As  chairman  of  the  Com- 
munist Party  of  Hawaii 

"Mrs.  BotrsLcc.  Mr.  Tavenner;  perhspa  to 
aave  the  time  at  the  committee,  we  can  stipu- 
late that  to  reelect  to  afflllatlons  or  activi- 
ties, alleged  ff  "■»i^»««  or  activities  m  the 
Communist  Party  of  the  Territory  of  HawaU. 
cr  questions  alcmg  that  line,  Mr.  PnJhBOto'S 
poeition.  I  beUeve.  wlU  be  the  aaaoe  as  It  has 
been  as  to  the  line  of  qaestkms  on  SLllittlaa 
and  alleged  actlvtttes  ta  the  Cosnmunlst 
Party. 

"Mr.  TAvsmraa.  I  can.  of 
your  word  that  his  answers  wffl  be  the 
"Mr.  Wauml  I  woold  Uke.  Mr.  Ta 
at  t^*«  time  to  caU  the  wttnass*  attentfcm  to 
t9tn^*t»tT.g  I  dont  know  whether  the  jmo- 
]de  who  were  at  this  press  conference,  ths 
r^jorters.  are  available,  hot  I  sasiiim  tha* 
they  are.  but  if  yoo  bad  a  praas  confi 
at  which  yoo  stated  the  thtegs  that  _ . 
ta  this  artlde.  then  Tinder  no  theory  cf  Iswr. 
DO  matter  how  It  Is  sUslttasd  by  people  who 
would  destroy  the  law,  are  ya«  entttisd  to 
any  Inua unity. 

"Mr.  Pujimoto.  ifr.  Oialrawa,  I  have  beea 
advised  as  to  my  lefal  righto  by  my  attoncy. 
"Mr.  WaLTxa.  Too  have  been  adilsad  as  to 
what  your  attorney  believes  yoor  legal  righto 
to  be.  I  am  afraid  that  yoo  are  going  to  find 
that  we  are  not  aU  ta  agree ssent  aa  to  that, 
-Mr.  Tavsmna.  Old  yoo  make  ths  state- 
menu  attributed  to  yoo  at  a  nsiw  «mf  erenee 
of  nine  or  more  news  isporteis  froea  WSiWt'g 
TrfawH  dalllea  dortag  the  wssk  of  October  M 
or  the  week  prior  thereto? 

Pujimoto.  Mr.  Chalisxan.  win  jtm. 

lepeat  the  qoesUoa  agata?         

"Mr.  Tavsmna.  Win  yoo  read  tbs  ^oaa- 

tion.  Mr.  Reporter?  _ 

-{The  qoestlcn  was  rssd  by  the  reporter.) 

"Ifr  Tavsmra.  As  X  lesd  to  yoo  frosa  ths 

lionday,  2Sth  issae.  IMS;  of  the  Daily  Poopie-B 

World.  •  „^ 

"Mr.  PuxMoro.  X  rtfoss  to  aujwai  o» 
question  for  the  reaaosH  X  bass  abssdy  tf^^^ 
"Mr.  TAVsmm.  Tte  Dally  Fnple'k  World, 
vhich  sraa  prtated  ta  Saa  naacAaco,  <^Itf^ 
nnnaancta  ta  Wu»e»her  1M7  that  tho  loa* 
4blvsta  HawaU  had  saceaadad  ta  '■Moga 
total  of  •L4aBJ>.  wMclk  waa  <*»«  ^  "^ 
of  UJim.   IMd  yoo  tafea  past 


qioestlon  on  ths 
to 

—f.jra  - 
ef  the  Ttoritory  of 
district  isof  tbsC 
beadqosrtsrs  ta  CMlTi 

"Mr.  PBjnsom  X 
questkm  on  the 
to  Incrtantaate  a 

"Ifr.Tavsam 
the  oosamonlst  Party  of 

**Mr.   PojtiMTO.  I 
queation  on  the 
to  tacrtaxlnato 
thatlhave 
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WALtw.  mthoat  obJaeCkm  tt  wffl  be 


ni 


-Un.  BocsuM.  May  I  aik  the  neord  abam 
•a  ot>}«etton  to  tiM  InttodueUoa.  far  ttw 
iMwni  tUtad  In  th«  motkm  to  qoaah? 

Ifr.  WALtHL  Thla  fntnmtttrt  lias  no  ol>> 

jtCtiOB5. 

"Mn.  BooHOs.  LawywB  wlU  dUiacn*  with 

"Mr.  Waltol  Bfuk  tt. 

"Mr.  TAnanoB.  I  lund  yoa  aciw  another 
BavatettCT,  porporting  to  ba  lamacl  by  aactloa 
1.  haadatf:  Iha  Commimlat  Party  of  Hawaii. 
Box  3aM.  HunolTilu,'  aa  No  2.  will  you  az- 
aaaliM  tt  and  aay  whether  you  can  identify  tt 
aa  a  thityw-away  aheet  of  the  Ounmiinlat 
Party? 

ntr.  PVJZMOTO.  X  refuae  to  uuwer  tha 
qnactkHi  on  the  grounda  that  It  inlght  tend 
to  Incriminate  me.  and  for  the  otlier  raaaona 
that  I  have  already  etatad. 

"Mt.  TATzmna.  I  desire  to  read  this  para- 
graph In  the  letter  to  you:  11m  sjssitloa 
that  the  CTomaunlsts  are  the  agents  of  a  for- 
eign power  Is  a  Ue  projected  with  the  In- 
tent of  prerentlng  the  American  people  at 
understanding  the  true  purpoaaa  ctf  the  Cc»n- 
Bunlst  Party,  for,  on  the  eontrarf  American 
Oooununlata  have  established  a  long  and 
honorable  record  of  Independmt,  progree- 
aire  action  In  the  affairs  of  thla  country.  We 
h«Te  eonatstently  fought  for  a  better  Ufa  for 
thoee  who  do  the  work  of  our  Hation.' 

"Mr.  Pujlmoto,  did  you  prepare,  or  aaalst 
tn  preparing  this  paragraph,  irtiieh  I  hare 
Just  read,  and  particularly  that  part  of  it 
denying  the  Communlsta  are  tn  any  way  an 
agent  at  a  foreign  power? 

"Mir.  Pujnaoxo.  I  refnaa  to  aasw«  tha 
question  on  tha  ground  that  It  might  tend 
to  incriminate  me.  and  for  the  other  reasons 
that  I  have  already  stated. 

"Mr.  TAvnvMia.  I  desire  to  offer  the  throw- 
away  sheet  in  evidence,  and  have  tt  marked 
•Pujlmoto  iKhlblt  No.  5.' 

~Mr.  WA&na.  Without  objection  tt  win  be 
IceelTad. 

'ntr.TkrmaBUL  X  have  hare  another  throw- 
•ray  sltaet.  which  I  lumd  to  you.  entlUed. 
Tour  ClTlI  Ubertlaa  In  Danger.'  at  the  end 
of  which  appears.  'Club  Lincoln  Communist 
Farty.  Boi  UOi.*  WUl  you  examine  that? 
lines  docuiuant.) 
Tatbthk.  WUI  you  Identify  that  aa  a 
throw-away  sheet  of  Chih  filnwiln  of  tha 
Communist  Party? 

"Mr.  Pv^nsoio.  I  lefiiss  to  answer  the 
queetton  on  the  ground  that  tt  might  tend 
to  incriminate  0M.  and  for  the  other  reaaona 
ahaady  stated. 

"Mr.  TvmMmm.  U  Qub  UDeota  a  elttb  of 
the  OoauBvalat  Party? 

"Mr.  PDjnaofo.  I  isfuas  to  aaawer  tha 
qwsetlon  en  thc;  frooad  that  tt  adg^t  tend 
to  laertmlnata  ne,  and  tat  tha  other  reaaona 
I  have  already  stated. 
Br.  Tavamna.  I  oOar  tha  throw-away 
la  •Hdeace.  and  aak  that  tt  ba  oiarkad 
Tttjtmoto  Bihlbit  No.  8.' 

net.  Waaan.  It  wlU  be  raea( 

"Mr.  TaaDona.  X  hand  yon 
tfcMMl  throw-a«iay  sheet,  laattart  No.  1. 
lag  data  Oetoher  C  IM0.  alfBad  at  tha  bot- 
tom: 'OawBOBlat  Party  of  Bawatl.  P.  a  Box 
•KM.  ■onotuhi.  Hawaii.*  aad  aak  you  to 
exaaane  it. 

"Mr.  Thtwiraa.  Caa  you  ktanidtfy  that  •■ 
•  photoataUc  copy  oC  the  tlMrow-away  shaat 
«<  tha  OaaHBUBiat  Partyr 

I  nftisB   ta  aaawer  tha 
grovatf  tt  au^t  tend  to  !». 
ad  tor  aU  tha  other  teasona  X 
bave  already  gtven. 

aad  aak  that  tt  ba 
niUMt  Mo.  T.' 

ohjaetkm  It  win  ba 


tha  laat 


X  win 


"Mrs.  BocsLoe.  Mr.  CSiairman,  let  the  same 
objection,  la  the  record,  be  noted  to  the  In- 
troductUm  of  all  theae  documents,  or  should 
I   make    aa    objection    to    the    receipt    of 

"Mr.  Walxsb.  X  think  not.  Proceed.  Mr. 
Thvenaer. 

"Vr.  TAvamrm.  Tour  address  on  the  post 
card  will  bring  you  pamphlets  such  as  the 
Twilight  of  World  Capitalism,  by  William  Z. 
Poster,  national  chairman  of  the  Communist 
Party  of  the  United  States.' 

"I  hand  3rou  another  throw-away  sheet,  or 
a  photoBtatic  copy  of  a  throw-away  sheet, 
headed  at  the  top :  'Who  are  the  real  conspir- 
ators? The  Communist  Party  of  the  U.  8.  A., 
or  the  Un-American  Committee,  and  Its 
boases,  the  Wall  Street  monopolists.'  isstied 
by — or  at  the  end  'The  Communist  Party  of 
Hawaii,'  will  you  examine  that  photostatic 
copy  and  state  whether  or  not  you  can  state 
tf  that  was  issued  tn  fact  by  the  Commu- 
nist Party  of  Hawaii? 

"Mr.  FujiuoTo.  I  have  examined  It. 

"Mr.  TAvomzB.  Will  you  answer  the  qxiee- 
tlon? 

"Mr.  PojiKOXO.  X  think  you  asked  me  to  ex- 
amine it.  and  I  told  you  that  I  had  exam- 
ined it. 

"Mr.  Tavxnwxs.  I  thought  I  Included  in  my 
question,  the  question  of  whether  or  not  you 
would  Identify  it  as  a  throw-away  sheet  of 
the  Communist  Party? 

"Mr.  Pttjiicoto.  All  right.  I  will  answer 
your  question  now.  I  refiise  to  answer  the 
question  on  the  ground  it  might  tend  to 
incriminate  me. 

"Mr.  TAVXmnaL  I  desire  to  offer  the  throw- 
away  sheet  in  evidence,  and  ask  that  it  be 
marked  'Pujlmoto  Exhibit  No.  8.' 

"Mr.  Walxxb.  Without  objection.  It  will  ba 
received. 

"Mr.  TAVBNinau  Mr.  Pujlmoto,  did  you  re- 
ceive tn  1947.  directions  from  William 
fichnelderman  of  'Alms  and  Objectives  of  the 
Communist  Party  of  Hawaii.'  back  in  the 
month  of  October  UM7,  in  which,  among 
other  things,  the  alms  and  objectives  of  the 
Communist  Party  of  Hawaii  was  stated  to  be : 
"'Bsaentlal  establlahment  of  the  third 
party  of  Hawaii;  development  of  a  following 
In  the  Democratic  Party  in  Hawaii  that  would 
back  Communist  causes: 

"  The  establlahment  of  a  political  move- 
aoent  In  Bhwail  on  a  broader  basis,  com- 
posed of  all  sections  of  tha  labor  movement, 
and  ualoa-labor  foreaa,  instead  of  as  pre- 
vlotialy,  wtian  it  had  been  based  on  the  left 
wtng  of  the  labor  movemeaat  aa  represented 
by  tha  XLWU: 

"  IstattUahment  of  a  legislative  eonfer- 
aaae  or  caucus  which  would  act  as  a  preesure 
groiQ)  la  the  event  the  Democratic  Party  tax 
Hawaii  failed  to  work  for  objectives  favorable 
to  tha  Communist  Party.' 

"Mr.  PtrxoeoTo.  Ik  that  the  end  of  tha 
qoeatloB? 

TAvsmna.  Tea. 

PujXMoio.  I  refuae  to  answer  that 
qoaetlac  on  the  ground  that  it  might  tend 
to  tacrtminata  me. 

"Mr.  TAvamoB.  Win  you  state  to  the  eom- 
aitttse  whether  la  the  1948  registration  of 
tha  Coounaaist  Party  members  in  Hawaii 
the  Communist  Party  headqtiarters  at  Saa 
ItaaelBoo  aUocatad  a  total  of  22S  member- 
ahlp  books  tor  Bawatt.  the  numbers  of  which 
tn  aaquBBoa  from  asjMU  to  88.775? 

Fojtiioiro.  X  refuse  to  answor  tliat 
quaattoa  oo  tha  ground  that  tt  might  tend 
to  iaerlmlaata  bm.  and  for  all  the  other 
fiaous  that  X  hare  already  atated. 

"Mr.  TAvaioaa.  X  daalre  to  ask  you  whether 
•r  not  la  your  aUagad  capacity  as  chairman 
ef  the  Ooaununlat  Party  in  the  Territory  of 
■awaU  you  have  aubaertbed  to  and  influ- 
ottera  aaaoag  that  group  to  ttte  view 
tor  WtlUaaa  B.  Poster,  head  of  the 
Patty  la  tha  united  BUtea. 
ta  bia  svrom  testimony  la 
aa  follows:  'Ho  Oonuaunlat.  no  matter  how 


many  votes  be  durald  secure  In  a  national 
election,  could,  even  if  he  would,  become 
President  of  the  present  Government.  When 
we  have  a  Communist  head  of  the  Govon- 
ment  erf  the  United  States,  and  that  wlU 
come  Just  as  surely  as  the  sun  rises,  the  Gov- 
ernment will  not  be  a  capitalist  government, 
but  a  Soviet  government,  and  behind  this 
government  will  stand  the  Bed  Army  to  force 
the  dictatorship  of  the  proletariat.' 

"Mr.  Fujucoto.  I  refuse  to  answer  ttie 
question  on  the  ground  that  It  might  tend  to 
Incriminate  me. 

"Mr.  Waltxb.  Do  you  know  that  WllUam 
Foster  made  such  a  statement? 

"Mr.  F0JIMOTO.  I  refuse  to  answer  the 
question  on  the  groimd  that  It  might  tend  to 
incriminate  me,  and  for  all  the  other  reasons 
that  I  have  already  stated. 

"Mr.  Waltex.  Why  do  you  think  It  would 
Incriminate  you  to  admit  that  you  knew  that 
Mr.  Foster  made  Uiat  statement? 

"Mr.  FuJZBcOTO.  I  have  been  legally  advised 
by  my  lawyer  here  as  to  my  legal  ri^ts. 

Mr.  WAI.TX8.  All  right.  Never  mind.  Coo- 
tlnue. 

"Mr.  TAvmwxx.  Mr.  Pujlmoto,  In  your  al- 
leged capacity  as  chairman  of  the  Commu> 
nlst  Party  of  Hawaii,  did  you  advocate  tha 
views  expressed  by  WUllam  Z.  Foster,  presi- 
dent of  the  Communist  Party  in  the  United 
States 

"Bfr.  FujufOTO.  I  refuse  to  answer  on  tha 
ground 

"Mr.  TAvxNxxa.  Walt  Just  a  minute. 

"Mr.  Fujucoto.  Oh,  sorry. 

"Mr.  TAvxMifxa.  Regarding  his  views  of  re- 
ligion in  eommxinlsm? 

"Mr.  PujiMOTo.  I  refuse  to  answer  the 
question  on  the  ground  that  It  might  tend 
to  incriminate  me. 

"Mr.  Tavxnnib.  Are  you  acquainted  with 
the  fact  that  William  Z.  Foster,  president  of 
the  Communist  Party  of  the  United  States, 
testified  to  the  following  effect,  under  oath, 
before  the  Fish  committee.  In  1935.  when 
he  was  asked  this  question: 

"  To  be  a  member  of  the  Communist  Party, 
do  you  have  to  be  an  atheist?'  and  he  said. 
There  is  no  formal  requirement  to  this 
effect.  Many  workers  Join  the  Communist 
Party  who  still  have  some  religious  scru- 
ples, or  religious  ideas,  but  a  worker  who 
will  Join  the  Communist  Party,  who  under- 
stands the  elementary  principle  of  the  Com- 
munist Party,  must  necessarily  be  In  tha 
process  of  liquidating  his  religious  bellefa. 
and  if  he  still  has  any  leanings,  when  he 
Joins  the  party,  he  wlU  soon  get  rid  of 
them.' 

"Mr.  PojmoTO.  No. 

"ISr.  TAvxmrxa.  Tour  answa  la  that  yoa 
did  not  know  that  he  had  made  such  a  state- 
ment. Is  that  It? 

"Mr.  PDjocoro.  My  answer  is.  to  the  ques- 
tion that  you  propounded,  that  X  am  not 
aware,  or  If  I  am  aware  of  such  a  statement, 
my  answer  Is  "No;  that  I  was  not  aware  of 
any  such  statement  he  made.' 

"Bfr.  TAvnnfsa.  And  If  that  statement  ba 
correct,  which  I  read  to  you,  and  If  that  be 
the  sworn  statement  of  William  Z.  FoatCT. 
wotild  you  advocate  It? 

"Mr.  FujntoTO.  I  refuae  to  answer  tlia 
quration  on  the  ground  that  it  might  Incrim- 
inate me,  and  for  the  other  reasons  that  X 
liave  already  given. 

"Mr.  TAvxMifsa.  In  other  words,  you  wtU 
not  say  whether  or  not  you  would  advocate  to 
the  members  of  the  Commxmlst  Party,  aa- 
sumlng  that  you  are  Its  chairman,  or  any 
other  organization,  as  far  aa  that  is  con- 
cerned, that  a  person  Joining  the  party  would 
soon  get  rid  of  any  religious  leanings  ttiat 
they  may  tiave? 

"Mr.  PcjiMOTo.  X  refuse  to  aiwwer  tlia 
question  on  the  ground  that  It  ad^t  tend 
to  incriminate,  and  for  the  flrat  raiswins  that 
X  have  already  given. 

"Mr.  TAvxmtxa.  Than,  do  1  understand 
you  are  unwilling  to  state  to  thla  eommlttea 


idso 


vhether  In  your  allayed  eai»etty  aa  a 
ber.  or  rather  as  clialrman  of  the  Communist 
Party  of  Hawaii,  you  would  rectmnnend  to 
the  people  of  these  islands  that  regxrdleas  of 
their  religious  conviction;  whetlier  tliey  ba 
Mohammedan,  Confucius.  Shinto,  Buddhism, 
or  Christianity,  that  if  they  became  members, 
hi  the  language  of  Poster,  of  the  Communist 
Party,  and  tf  they  tmderstand  the  {Blnelplea 
of  the  Communist  Party,  they  must  neoea- 
sarUy  be  in  the  jMrxress  of  liquidating  their 
religlcus  beliefs,  and  if  they  had  any  religlcaa 
beliefs   wlien    they    Joined    the   party   they 

would  soon  get  rid  of  them?  

"Mr  FoJinaro.  I  refuse  to  answer  the 
ouestion  on  the  ground  that  it  might  tend  to 
tacriminate  me,  and  for  the  furUxer  reasons, 
that  I  have  already  stated. 
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-Ifr  TAvstnna.  Mr.  Pujlmoto.  I  beileva 
aoEElhly  you  answered  this  question  indl- 
J^y  if  not  direcuy,  but  m  order  that  the 
record  may  clear.  I  want  to  aak  you  this  ^e- 
clflc  quesUon.  Have  you  or  are  you  now.  or 
have  ycu  ever  been  a  member  of  the  Com- 
aiunlst  Party? 

"(Witness  confers  with  counsel.) 

"Mr  Pnjmoro.  I  refuse  to  anawer  the 
ouestion  on  the  ground  that  it  might  tend  to 
incriminate  me.  and  on  the  further  ground 
that  this  committee  is  attempting  to  discloee 
what  may  or  may  not  be  the  private  poUtical 
opinions  and  poUtical  aascciattons,  and  «« 
the  further  ground  that  the  procedure  of  this 
committee  in  this  hearing  is  a  violation  of 
the  due  process  of  law.  and  flnany.  on  the 
further  ground  that  this  committee  is  ille- 
gally consUtuted.  

"Mr  WALixa.  Ton  might  be  Interested  in 
knowlkg,  in  connection  with  this  latter  part 
S^  answer,  that  at  a  recent  .sslon  of 
ConertMS.  of  the  entire  Membership  erf  Con- 
giesi.  only  12  members  voted  against  this 
conmilttee. 

"Is  that  all.  Mr.  Tavenner? 
-Mr.  TAVEinrax.  Tes.  ____. 

-Mr.  WALTXB.  Tou  may  be  excused. 
"(Witness  excused.)"  «  ^  ♦!»* 

During  the  course  of  the  testimony  of  ^ 
witness  Charles  Pujlmoto.  TO^J^f^^"^ 
Sen  and  there  demanded  the  P^'^^^^ 
the  memberHhip  records.  M  ''fo^^  *^ 
pavment  and  any  and  aU  official  lecordte^  reg- 
teters  or  books,  and  all  c°™«PO'^''«fL,^ 
which  were  the  subject  of  the  snbpena  duc« 
tecum-  and  the  said  Charles  Pujlmoto  re- 
Sed  to  produce  the  said  books,  P»P«»- *^'* 
5^^.  STrefused  to  answer  aU  questions 

"^^^lono^iS  ^tracts  show  the  r^v^ 
questions  and  answers  pertaining  to  tha 
said  books,  papers  and  recordB:  .    .  ,„ 

"Mr  Tavetnxx.  Mr.  Fujimoto.  I  Inform 
Tou.  and  I  believe  according  to  the  return  of 
Sioi^uel  Moses.  Jr..  ^^"1  f^  ?tP;^'i 
marshal,  dated  the  31st  day  of  Itorch  1980.  a 
subpena  duces  tecum  was  l«ued  requhtog 
you  to  produce  before  this  committee  aU  the 

LmbeK  «~"1«.  «^d  -^  ^^JS^JfLf 
dues  pavments.  and  any  and  aU  affldal  rec- 
ords, refers  or  books,  and  all  correspond- 
ence lUes.  Have  you  responded  to  titatsnb- 
pena?  Do  you  have  such  records  and  books? 
^^•Ut  Pojmoio.  I  refuse  to  answer  tnas 
quesUon  on  the  ground  that  it  «i^*J^^ 
incriminate  me.  and  for  the  other  grounds 
that  I  have  already  given-  ^^ 

"Mr.  TAvxrrtnaL  Then  you  rrfuae  topro- 
duce  before  thla  committee  the  memberabjp 
records?  My  question  was:  Do  you  refused 
produce  before  this  committee  the  "*»*»• 
2bip  records,  which  were  tn  your  custody? 

"Mr.  PtrjmoTO.  I  refuse  to  answer  tha 
question  on  the  ground  that  It  might  UeaA  to 
tncrimlnate  me.  and  for  tlta  ottwr  reaaoau 
already  stated.  ^ 

"Mr.  Tavxhmxb.  Waa  tHat  nlip« 
upon  you? 

"Mr.  PujiMOto.  Tea. 

"Mr.  tatit"—  X  deairs  to  ollbr  ta 
the  sulipena  upon  wtiich  the  return  la 


aad  tobava  tt 

i.' 

"Mr.  Walxb.  Wtthout  objactkm.  tt  win  ba 
recctved." 

Hat's  list  fif  tlka  fkaagoiag.  tha 
tee  on  Un-Aaaeriean  ALllvlllaa  wi 
at  answers  to  pertinent  qoerthaia  .  _ 
ed  to  said  Charles  Pujlaioto  raiativa  to  tha 
subject  matter  which,  under  PvbUe  Law  801, 
section  121.  subsection  Q  (3).  of  tha  Sevanty- 
ninth  Congress,  and  under  House  Heaolutlaa 
No.  5  of  the  Bghty-flrst  Oaaffeaa.  tta  said 
committee  waa  Instruetad  ta  tneastgirte.  and 
ttie  refusal  of  U>e  witneas  to  answwr  quaa* 
tlfiiiM  namely: 

"Will  you  tell  the  committee  wtiat  poaitinna 
jou  have  held  and  what  work  ycu  have  done? 
"WUl  you  give  the  mmmittee  a  brief  re- 
view  of  your  employment  background  or 
onployment  record? 

"Mr.  Pujlmoto.  I  have  brfore  me  a  photo- 
static copy  of  the  Monday.  October  25.  1948, 
issue  of  the  DaUy  People's  World,  the  head- 
ing of  which  is  'Communists  on  the  Air.  Pljl- 
moto  ttils  aima  at  Hawaiian  Party     ape- 
etal  to  the  DaUy  People's  World.    Honolalu. 
October    a4.'    Chariea    K.    Pujlmoto.    well- 
known  yoimg  sdoitlst.  began  his  duties  as 
the  newly  elected  chairman  at  the  Co«mu- 
nlst    Party    of    Haxrali    last    we*    with    a 
prea  conference  which  attracted  wide  at- 
toiticm.    The  party,  he  told  the  nine  re- 
porters from  the  leading  dailies,  will  go  on 
the  air  Friday.  Octxiher  29.  en  aution  KHOM. 
Honolulu,  in  its  first  broadcast.    Pujlmoto, 
who  resigned  tils  post  as  a  soU  chemist  at  tha 
University  to  liewMne  the  Communist  diair- 
man.  was  quixaed  for  an  hotir  on  the  alms 
and  objects  of  tUs  party  in  the  islands.    He 
said,    "Our   immediate   program    is   antiwar 
and  anti-Pascist  and  working  for  the  needs 
of  the  people.    We  are  fighting  ioi  continued 
rent  control,  lower  rates,  unemployment  com- 
pensation,  and  such   problrans.     We  favor 
statehood.     The  Communist  Party  will  not 
endone  c«T,rti/taT^  m  the  coming  election, 
but  looks  forward  to  running  party  members 
for  cfflce  tn  the  future.'    Pujimoto  explained 
he  had  decided   to  work  publicly  for   the 
party  because  he  felt  the  people  should  be 
warned  of  the  critical  sitiutlon  we  are  In, 
of  the  dangers  of  the  third  wwld  war,  and 
the  dangers  of  world  fascism  within  the  coun- 
try.   The  young  scientist  also  talked  of  his 
youth,  as  the  eon  of  a  plantation  worker, 
his  education,  and  his  gradual  acceptance  of 
Marxism. 

"Will  vou  rTP""«"f  that  artlde  and  state 
to  the  aunmittee  whether  it  constitutes  a 
statement  of  fact,  that  Is.  whether  tha  facta 
and  matter  stated  therein  are  true? 

"Mr.  pujlmoto.  I  notice  that  at  tha  start  of 
this  article,  there  la  a  pletnce;  that  U  your 
picture,  ia  tt  not? 

-I  have  before  me,  Mr.  PuJlniDto.  a  photo- 
static copy  of  the  Thuraday.  October  21,  UM8. 
edition  of  the  Dally  Peoi^e's  World,  whidi  haa 
a  heading  across  the  top  of  the  page.  "P^Maad 
scientist  takea  Hawaiian  communis  poR. 
Special  to  the  Dally  People's  World.    »no- 
lulu.  Terrttcry  of  Hawaii.  October^'  whldb 
reads  as  foUows:  "CharlsB  K.  Pujlmoto.  SO. 
an  outstanding  researdi  dwitnlat.  haa  an- 
nounced pabUcly  his  accaptanoe  of  tha  chalr- 
j^mnmittp  at  tha  commtmtt  Party  of  HawalL 
His  action  U  tlie  flrat  open  daclaratlwi  oC 
Omnmunlst  Party  aetivi^  in  tha  hiatory  oC 
the  islands.   At  the  mam  time.  Pujlmoto  ra- 
signed  his  poet  with  the  *5?'*™'°5j'J5f' 
rleulture.  chemistry,  aad  aoUa.  of  <be  TOtt- 
,«ntty  of  BawalL    Ba  iialgnatinn  ■M»i'<| 
tlia  rlg>«t  of  Oommunlala  to  lia  ampwyad  a» 
the  unlveratty  or  tn  any  oKHar  pesltlai  rad 
iiiiiiilisslasil  t»«»*  tka  actton  waa  <laa  to  taa 
fuil-tlma  nature  of  bda  aaw  raaponalMHtV 
In  T^'^^B  patdle  lUa  aeoaptaaoa  of  tba 
post  tluough  a  lettar  to  Or.  Dondd^ 
bead  of  tha  departBMBt  of  aiplenttaiat 

tstry  at  tha  untvaraltf .  Pujbaoto  di 

that  dsaiitte  hla  conUmrtni  deep  tntareat  in 


moWltiBft 

of  chargea.' 

sngar-plantatJOB  wnt 

on  the  Wand  of  Khoa 

president  at  Kanat  B 

he  gradnatad  to  IH^ 

of  a  teiwe  dsg^aa  sa^a  ^d 

Hawaii.  I9«S.  aad  mm^m  «r  i 

lt*7.    prom  JM»  joaa  Ms 

worked  at  tba  fmijualli  «( 

tnral  BipertiBant 

cral  aitlclaa  pubUabad  tn 

on  vsrtauB  a^paeta  at 

watt.    His  Mtar  4 

man  said  fuiihar 

the  United  Statea  Is 

ably  toward  tha  weOtaaaf 

pie  and  ttw  , 

rageouBly  and 

the  drtve  of  tbm 

and  the  tliird 

uneeaalag         

the  OoBDBRinlBt  Rwty  M 

stent  attadL' 

tkma,  ha  eimchidad  T 

ttvely  parOetpate  Da 

of  tha  pec^e  to 

won  at  ao  great  a 

1  will  Mk  yon  ta 
the  Peopled  IJatty 
or  not  tbm 
true. 

"In0tlee.Mr. 
qooted  In  tlUa 
sfv»gt»rt  that  yon 
Z.  Faster,  chatrman  of 
ty  of  Uae  United 
a    local    flght 
What 
If  any? 

"WUl    jmi 
irtietber  yon  sent 
Foster? 

"Were  you  not  ta 
to  the  etuovea 
to  trial  In  tha 
munlst  cunsplratota  ta 

"Woe  the  ootrat 
you  refer,  the  c&arvaa  wliich 
indictment  ta  that 
nien  were  convlctadT 

"Did  you  ^ff— *— tf  tta  A 
Communiat  Party  aa  atated  ta  tba 
ticlea  whidi  I  bava  haadad  yoo? 
"Did  you  aiafeatlia  atatamanl 
to  you  at  a  aewa  «aa*B«aoo»  of  ataa  or 


dattag  taia 
prior  thetefto, 
day  25  tMM. 
W<xld? 

"Tha   OaOy 
prtatad  ta  Hai 
in  Hoeaiaber  IMT. 
Bawatt 

81.438^5.  wtkiiA  wi 
ofgUOOO.   DIdyaa 
tunda  or  waca  yon  ta  aay 
^iM>  iiaadlliic  flf 
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Ftttr  fkma  Utter  IRsi  1.  atftmnhm  IS.  b> 
by  SKtk»  I.  Oonmnntte  Party  ot  Ba- 
'  Win  fou  Mantlfy  tliat  m  •  tliroir- 
!MiMd  by  th*  OoBBnumlrt  PvtyT 
1  tefs  bar*  •aotb«r  throw-away  abeet, 
Whldli  X  hand  to  you.  antltlad  Tour  CMl 
UbmMm  la  Dangar/  at  th«  end  of  which 
appaara  'Club  Tf*T'T^",  Oomntmlct  Party. 
Bas39(M.'  WUlyouldMittfythataBathrow. 
away  ahaat  of  th«  Qtib  ZOnoohi  of  th«  Cam- 

aumiat  Party? 
"Tb  Onh  f4»»«*»»»  a  elob  oC  tha  Communist 

Party? 

"Mr.  PtUlmoto,  did  yoa  raeslva  in  1947, 
dbcetlona  from  WUUam  Schneldermao,  at 
'iUoMand  Objactlvaa  of  tha  Communist  Party 
ei  Hawaii.'  back  la  tha  month  of  October 
1M7,  In  which,  among  other  things,  tha 
aloa  and  objcetlvas  of  tha  Communist  Party 
ct  Bawail  wm  stated  to  be:  Tiaentlnl  ea- 
tahttahBMnt  o<  tha  third  party  <tf  Hawaii; 
devala|ioMnt  of  a  f  oUowlng  In  the  Democratic 
Party  In  Hawaii  that  wookl  iiack  Communist 
(tnmt:  tba  estabUahment  of  a  political 
movement  In  Bawail  on  a  broader  basis  cobv- 
pcaed  of  aU  itrtt^M^it  oT  the  labor  movement 
and  union  labor  forcea.  instead  of  as  pre- 
nowly.  when  It  had  been  baaed  on  the  left 
whv  ok  the  labor  movcaoant  aa  repreeented 
by  the  ILWtJ;  establishment  of  a  legislative 
eoBfareiMe  or  caucue  which  would  act  aa  a 
pisaaiiis  groi9  la  tha  event  the  Democratic 
Party  In  Hawaii  failed  to  work  for  objectlvea 
favorable  to  the  Communist  Party.' 

"WIU  you  stata  to  the  eonmlttee  whether 
tn  the  1»48  rcglstratloa  at  the  Commvniaa 
Party  ntf»*«—  hk  Hawaii,  the  Communist 
nwty  headquarters  at  8an  Fraaelaeo  allo- 
cated a  total  ct  aas  mamberahtp  booka  for 
Hawaii,  the  nianbara  at  which  ran  in  aa- 
qpaaea  tram  mMl  to  ••.T»? 

*a  dHira  to  aak  you  whether  or  not  la 
•paatty  aa  ehalnnan  of  tha 
Party  la  the  Territory  of  Hawaii, 
1  to  aad  ti>J\itTi*'T^  othntv 
that  group  to  tha  view  aaprwsad  by 
Wmiaai  &  Poatar.  bead  of  tba  Ooaamunlat 
l4rty  la  the  ITnlted  Statea.  which,  accord- 
lag  to  hta  awcaa  laatlmrmj.  Is  aa  foUowa: 
llo  OaaanuBlaC,  no  matter  how  many  votea 
ba  abould  aaeure  la  a  aatloaal  election,  could. 
tf  ba  would,  baaunii  Praatdant  ot  the 
uaent.  Wban  we  have  a  Com- 
aoaist  head  ot  the  Ooverament  of  tha 
United  Stataa.  and  that  will  come  Juat  aa 
■■rely  aa  tba  ana  rlaaa,  tba  Govemmmt  win 
BOi  ba  a  caiiitaltBt  govamaqaat.  but  a  Soviet 
povaraBdfit.  and  ^^^'*^  thla  govanunaat  will 
atand  tba  Bnd  army  to  force  tha  dlctatorahlp 
of  tha  i^rolatarlat.'  Oo  yoa  know  that  WU- 
Z.  fbatar  made  such  a  lUtemantr 

"Are  yoa  bow  or  have  yoa  aver  baaa  » 
ot  tba  Ooauaunlst  PartyT* 

partlaent  to  the  sab- 
laqalry.  la  a  vtolatioa  of  tha 
wbldk  tha  wltneaa  had  pra- 
vftodaly  appaaiad.  and  bla  rafosal  to  answer 
tba  afareaaM  qoastlona  daprlvaa  thla  oom- 
Bilttee  of  aaeaaMry  and  pertlaant  teattwinry 
whlrh  plaoae  the  aald  wttaam  la  eonteovt 
or  tba  Bofoaa  of  BapraaaatatlTH  <tf  tha  Uhlted 


plaeaa  the  aald  witness  In  contempt  of  the 
■oow   of   Bepraasntatlvea   of    the    United 


And  beeuM*  of  tba  rtfoaal   of  Chaitaa 
Ft}lBioto  to  p«oduiia  tba  booka,  papara.  aad 
ittooad  la  tha  foragotng  sabpeaa. 
Va-Aaaarteaa  Aetmtlaa 
at  UM  opportuaity  to 
tba  mam  and  of  tba  evtdenea  eoa- 
eoauBtttea  ecu- 
to  tba  aui^laet 

tog 


Mr.  WOOD  (taiterrupting  the  reading 
of  the  report).  Mr.  Speaker.  I  ask 
mMmlmooB  consent  that  the  further 
reading  of  the  report  be  dispensed  with, 
and  that  it  be  printed  at  this  point  in 
tiieRicoBB. 

The  SPEAEIER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Geoi^ia? 

TTiere  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resolution  (H.  Res.  757)  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Resolved.  That  the  ^;>eaker  of  the  House 
ot  Representatives  certify  the  report  of  the 
Conunlttee  on  Un-American  Activities  of  the 
House  of  Representatives  as  to  the  refusal 
of  Charles  Pujimoto  to  answer  questions 
before  the  aald  Committee  on  Un-American 
Activities,  and  as  to  the  willful  and  deliberate 
refxisal  of  Charles  Pujimoto  to  produce  all 
membership  records,  all  records  of  dues  pay- 
ment, any  and  all  financial  records,  ledgers. 
or  books,  and  all  correspondence  files  of 
the  Communist  Party  in  Hawaii,  before  the 
said  committee,  together  with  all  of  the 
facts  in  connection  therewith,  under  seal 
<a  the  House  of  Representatives,  to  the  United 
States  attorney  for  the  District  of  Hawaii, 
to  the  end  that  the  said  Charles  Pujimoto 
may  be  proceeded  against  in  the  manner  and 
form  provided  by  law. 

Mr.  WOOD.  Mr.  Speaker.  I  yield 
80^  time  as  he  may  require  to  the 
genUiOnan     from     New     York     [Mr. 

M/UICAHTOHXO] . 

Mr.  MARCANTONIO.  Mr.  Speaker, 
I  riae  for  the  purpose  of  stating  for  the 
Rkcoao  that  I  voted  against  all  these 
resolutions  yesterday  and  today,  and 
shall  vote  against  all  of  the  remaining 
of  them  today  for  the  reasons  I  out- 
lined in  my  speech  yesterday,  which  is 
found  <m  page  12238  of  the  Coscoa- 
aR»«i.  Ricou. 

Mr.  Speaker,  as  to  the  citations 
against  the  workers  in  Hawaii,  I  submit 
we  shouU  have  before  us  what  is  really 
behind  these  citations. 

Labor  organization  made  little  pro- 
gress in  the  Territory  of  Hawaii  until 
1M5.  Tills  was  due  in  no  small  part  to 
the  suppression  of  labor's  rights  as  in- 
dicated by  various  Government  reports. 

A  United  States  Department  of  Labor 
report  in  1939  said: 

There  Is  a  tendency  on  the  part  of  man- 
jgemant  to  aasiune  that  unionism  is  synony- 
mous with  dangerovis  radicalism  •  •  • 
The  raault  of  this  attitude  is  the  feeling 
that  labor  unionism  is  a  common  menace  to 
aU  HawaUan  enterprises,  etc 

Prior  to  1900.  the  workers  in  Rbwail 
were  Indentured  serfs.  And.  despite  the 
prohibition  of  this  practice  by  the 
organic  act,  it  in  fact  continued  far  into 
the  twentieth  century. 

Aftsr  anneiatkm.  and  with  the  aboli- 
tlon  «f  eontraci  labor,  various  attempts 
were  made  b^  the  workers  to  organize 
ttwmselves  and  Improve  their  miseralde 
wacM  and  ecmditions.  Bitter  and 
Woody  struggks  took  place  between  the 
Jf^f^J;ttf^^nr^    owners    and    the    workers' 


From  1924  to  193T,  no  notable  or  sbi- 
able  strikes  of  plantation  labor  oeeurred. 
That  the  r^t^"*^*^""  attitude  toward 
labor  did  not  change  during  this  period 
of  "labor  peace"  is  illustrated  by  a 
statemoit  made  in  1929  by  R.  A.  Cooke. 
president  of  the  Hawaii  Sugar  Planters 
Association: 

As  has  been  emphasized  again  and  again, 
the  primary  function  of  our  plantations  Is 
not  to  produce  sugar  but  to  pay  dividends. 

The  following  year  he  said: 

I  can  see  little  difference  between  the  Im- 
portation of  foreign  laborers  and  importa- 
tion of  Jute  bags  from  India. 

The  reason  for  lack  of  labor  organiza- 
tion during  this  period,  according  to 
Willia-n  Crozier,  Territorial  House  of 
Representatives,  as  told  a  special  sub- 
committee of  the  legislature,  was: 

Any  worklngman  who  tries  to  organise  and 
bargain  collectively  to  better  the  condltlona 
of  himself,  wife,  and  children  is  looked  upon 
as  a  Commimlst,  a  radical,  a  socialist,  and 
a  red.  •  •  •  The  employers  discharge 
men  for  Joining  unions  in  Hawaii. 

In  1937  the  Rlipino  workers  of  Maui 
went  on  strike  and  the  strike  was  broken 
by  the  use  of  the  conq^iracy  statute. 
The  next  year,  1938,  in  May  the  seamen 
and  longshoremen  of  the  Inter-Island 
Navigation  Ca  struck  for  3  months. 
The  strike  was  broken  when  51  strikers 
were  shot  and  bayoneted  on  August  1. 

After  December  7,  1941,  martial  law 
put  a  clamp  on  all  labor  activities. 

Not  until  March  1943.  was  military 
control  relaxed.  With  this  relaxation, 
labor  organization  began  on  the  planta- 
tions. Apprentice  mechanics  were  earn- 
ing a  base  pay  of  28  cents  an  hour,  field 
hand  25  cents,  plantation  clerks  19 
cents,  skilled  mechanics  82  cents.  Non- 
plantation  unddUed  labor  was  earning 
82  cents.  In  1944.  five  longshoremen 
from  Honolulu  who  were  attempting  to 
organize  plantation  woiicers  were  picked 
up  by  the  provost  marshal  and  oitlered 
to  return  to  Honolulu.  They  were 
threatened  with  a  change  in  their  draft 
status. 

In  12  months  20.000  mill  and  field  la- 
borers were  organized. 

Every  National  Labor  Relations  Board 
election  for  the  miU  woiicers  was  won 
overwhelmingly.  The  union,  the  Inter- 
national Longshoremen's  and  Ware- 
housnnen's  Union,  received  97  percent  of 
the  votes  cast.  On  Maui,  in  14  elections 
the  vote  was  2,243  for  the  International 
Longshoremen's  and  Warehouaemoi's 
Union  to  219  against.  On  Kauai,  in  11 
elections  the  vote  was  1,709  for  the  un- 
ion. 18  against  On  Hawaii,  in  29  elec- 
tions, the  vote  was  3.138  for  the  uniMi. 
161  against.  Typical  returns  were  the 
ones  at  Lihue  Plantation  Co.  where  the 
vote  was  879  for  the  International  Long- 
shoremen's and  Warehousemen's  Union. 
4  against  At  Koloa  Sugar  Co.,  it  was 
173  for  the  Intematioiial  Longsbore- 
men's  and  Warebouaooaen's  Union,  1 
against 

On  Septembo*  t  1946.  after  coUee- 
tive  bargaining  failed  to  produce  an 
agreement  and  after  a  vote  in  whlefa  94 
percent  of  the  baUots  cast  favored  a 
ftcike,  2SJ0OO  sugar  woskeia  gtmck. 


The  donands  of  the  strikers  were: 
Rrst  A  65-cent  minimum  cash  wage; 
Second.  A  40-hour  worinredt; 
Third.  A  union  shop;  and 
Fourth.  A  reduction  in  the  cost  of  per- 
quisites. 

The  strike  lasted  79  days  except  at 
Pioneer  Mill  Co.  at  Lahaina.  Maui, 
where  it  continued  until  the  first  of  the 
year  until  the  company  agreed  to  ar- 
bitrate the  discharge  of  10  strikers. 
These  men  woe  charged  with  criminal 
offenses,  but  not  tried  or  convicted. 
The  company  disctiarged  them  for  vio- 
lation of  company  rules  for  the  alleged 
offenses  involved  in  the  criminal  cases. 
Except  for  12  strikers  on  Kauai 
charged  with  the  felony  of  contempt  for 
violating  an  ex  parte  injunction  limit- 
ing peaceful  picketing,  criminal  charges 
£gainst  strikers  were  brought  only  in 
Maui  County. 

In  Maui  County.  125  strikers  were 
charged  with  the  following  criminal 
offenses:  79  were  ciiarged  with  unlawful 
assembly  and  riot  at  Paia.  Maui;  22 
were  charged  with  riot,  unlawful  assem- 
bly.  conspiracy,  and  asault  and  battery 
at  Lahaina.  Maui;  15  were  charged  with 
summary  contempt  of  a  restraining  or- 
der limiting  picketing  to  3;  4  were 
charged  with  assault  and  battoy;  4 
were  charged  with  malicious  injury;  1 
was  ordered  to  show  cause  why  he  should 
not  be  put  under  a  peace  bond. 

All  cases  have  been  disposed  of  m- 
cept  the  unia^rful  assembly  charge 
against  75  strikers  at  Paia  involved  in 
this  proceeding  and  the  contonpt  case 
which  is  pending  before  the  Ninth  Cir- 
cuit Co\irt  of  Appeals  on  appeal  frcan 
the  denial  (rf  a  writ  oi  prohibition  by  the 
supreme  court  of  the  Territory. 

The  unlawful  assembly,  riot  and  con- 
spiracy charges  against  the  22  strikers 
at  Lahaina,  Maui,  were  nolle  pressed. 
The  remaining  cases  were  disposed  of 
without  trial 

The  only  corporal  injuries  involved  in 
the  125  Maui  cases  were  assault  and  bat- 
teries on  three  wiiite  supervisors  at  La- 
haina, Maui,  as  a  result  of  which  22 
strikers  were  charged. 

In  the  first  3  days  of  the  5-day  pine- 
apple strike  in  1947.  214  arrests  were 
made,  and  4  antipicketing  injunctions 
issued.  I^e  union  voted  on  the  fourth 
day  to  return  to  work  without  achiev- 
ing its  demands. 

Seventy-five  of  the  arrests  occurred 
on  the  Island  of  Lanai.  Maui  County. 
Seventy-three  persons,  including  the  in- 
dividual pLaintifls.  \,"ere  charged  on  police 
complaint  with  unlawful  assembly  and 
riot  After  the  strike  was  broken, 
charges  against  32  strikers  were  dropped 
when  the  prosecution  was  unable  to  ad- 
duce evidence  of  these  persons  even  be- 
ing present  at  the  time  the  allied  riot 
occurred. 

On  the  Island  of  Oahu.  th«e  were  131 
arrests.  One  hundred  were  nolle  prossed 
after  the  strike  was  over,  including  one 
complaint  charging  violation  of  the  anti- 
picketing law  repealed  in  1945;  three 
were  tried  in  the  district  court  and  found 
not  guilty:  one  was  found  guilty.  One 
was  acquitted  after  a  Jury  trial  Charges 
of  obstruction  of  the  highway,  profanity 
and  disorderly  conduct  were  di^xtsed  of 


on  nolo  pleas,  and  smaB  flnn 


Specific  charges  of  poUee  brutality 
wore  macte  by  the  tmion,  and  a  potaUe 
hearing  before  the  police  commlssianfr 
was  demanded  but  refused. 

On  ICauai.  12  strikers  were  charged 
with  obstructing  the  highway  andmali- 
cious  injury,  osie  with  criminal  trespass 
(sitting  under  a  palm  tree  on  oompany 
property) .  and  one  with  assault  and  bat- 
tery. All  charges  except  obstructing  the 
highway  were  noUe  proseed  and  on  pleas 
of  nolo  contendere*,  fines  were  asseswrd. 

It  is  in  thi*  background  that  we  must 
see  the  attacks  against  the  ILWU  in 
HawaiL 

Tlie  Un-American  Activities  Commit- 
tee in  asking  these  39  people  be  cited 
for  contempt— inrluriing  28  local  cfBcials 
of  t|>is  union — is  continuing  the  attempts 
to  weaken  and  destroy  this  labor  organ- 
ization in  HawaiL 

The  SPEAKER.  The  question  is  en 
the  resolution. 

The  resolution  was  agreed  ta 

A  motion  to  reconsider  was  laid  on  the 
table. 
pRocsxDisaa  aoaisst  dwigbt  jaiibs 

FBEBMAir 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities.  I  submit  a  privileged  lepoici 
(Rept  No.  2861). 

The  SPEAKER.  The  Clerk  wiU  read 
the  report 

The  Cleric  read  as  follows: 

BSPOBT   CaUUi   DWICRT   Jamis   FSKItWW 

The  Committee  on  Un-American  Activities 
as  created  and  authoriaed  hj  the  House  of 
Representatives  through  the  enactment  of 
Public  Law  601.  sectian  131.  subsection  Q  (2) . 
of  the  aeventy-ninth  Congress  and  under 
House  Beeolution  Ho.  5  of  the  Bl^ty-flrst 
Congrees.  cauEcd  to  be  issued  a  subpena  to 
Dwlght  James  Fre«nan.  30  Dewey  Court, 
Honolulu.  T.  H.  The  said  suhpena  directed 
Dwight  J«Tw«^  Freeman  to  be  and  appear  be- 
fore said  Committee  on  nn-Amerlcan  Ac- 
tivities of  the  Bouse  of  Repreaeatatives  of 
the  United  States,  tn  their  chamber  In  the 
dty  of  Honolulu,  T.  H.,  on  April  10.  i960. 
In  the  smate  chamber.  lolanl  Pslsce.  at  the 
Ikonr  at  9.30  a.  m..  and  then  and  there  to 
testify  toxichlng  matters  of  inquiry  com- 
mitted  to  said  committee.  The  suhpeca 
emed  upon  Dwight  Ismes  Freeman  is  set 
forth  in  words  and  figures  as  fidlows: 

"By  authority  of  the  House  at  Bepreaect- 
atlves  of  the  Congress  of  the  United  States  at 
America,  to  United  SUtes  Uarriial  Otto  F. 
Heine:  Tou  are  hMeby  commanded  to  sum- 
mon Dwight  James  Fteeman.  SO  Dewey  Court. 
Honolulu.  T.  H..  to  be  and  appesr  bsfore  the 
Committee  on  Un-American  Activities  of  tlia 
Bouse  of  Hepreeentattvea  of  the  United 
States,  of  which  the  BancraUis  Joan  8.  Wdow 
Is  chairman,  in  tiielr  chsmhsr  in  the  dty  tt 
Honolulu,  T.  H^  on  Aprtl  10,  1950,  in  tite 
senate  chamber.  lolanl  Palsoe.  at  Uie  hour  oC 
9:30  a.  m..  then  and  th««  to  testify  touching 
matters  of  inquiry  committed  to  said  crnn- 
mlttee:  and  be  is  not  to  depart  wrtthout  lc*v* 
of  said  committee. 

"Haein  fail  not,  and  make  return  of  this 
Kummons. 

"Witness  my  hand  and  the  seu  of  the 
House  of  Representatives  at  the  United  Statea, 
at  the  dtr  of  Washington,  thla  Mth  day  at 
February  1960. 

"Jaam  3.  WtoOB, 
'Attest:  "VhetirmaMm 

*I8MI.I  •BsMW  R.  BOKKn. 

-Clerk,  Unitai.  Stmtes  Hcase  of 
BepreuHUttve*.' 


to 

the! 

endoned 
figures  as  fioOc 
'•Stt^wna  torPwigy 
Oowt 
Committee     ea     Oh- 
aerved   upon 
Dewey  Court.  4:90  |km_ 

-United  States  tfcrskat.  DMrfet  9f 


JUMftOmaa.  AprS  1%  art 


The  bearing 
on  Un-Amertcs 
having  hem 

joomed  ftom  day  to  day  and 
AprU  14.  1950. 

The  said  Dwight  JIh 
to  said  sobpcna  and  ta 
with,  appeared  before  the 
to  give  such  te^lnwy  •• 
and  by  virtue  of  PtdiUe  X«w  fOl.  i 
•ubaectlon  Q  (3).  of  the 


the  S^ty-flnt 

nees    and    having 
namdy: 

ATter  stating  Cor 
constructiaii  Job.  the 
question: 

"Did  yoa  hold  any 
time? 

-iha  yon  pit—  :t*»  the  I 
outline  of  your 
record? 

"You  gave  us 
the  past  few  mont>M,  I 
have  you  Uved  In. 
address  that  yon  _ 

"lir.  Fteeman,  did 
tlon  for  a  Uumrarir 
her  ».  I9«fi,  hi  the 
to  Felice  Clark.  90 
daco.  Calif.,  and  dM 
orders,  one  October  It. 
at  9au^  to  tha  same  pswim  at 
address,  one  ot  Ifluisiiitiv  It,  M  tt 
of  f74.83,  to  tha 
address,  and  the 
19«a.  to  0:e  same  p«aim  at  1 

"Row  the  payaa^oa 
is 


€Satk.7  _ 

-The  address  glvan  of  nom  Qm^  la 

-^^  caur. 

know  what  tnaCttntkm 
Its  headquartoa  at 

"Tou  know  It  ta  he 
XtM  Communist  Party  ta 
yon  not? 

-UOO  Kshakal  I 
signature  waa  tha  plae*  a< 
the  dates  of    ' 

"I  now  hand  you. : 
eopiea  of  four  _ 

previously  been  aifcilHil  tn. 
dotgnatad  laHwrtl— If  Q-B.  Q-C  Q-9. 
Q-8.  snd  I  win 

tfoari 


matkm 

aald  eommlttae  tn 

of  the  subpena 


upon  the 
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TterMOid  or  thcproewd. 
Iii«i  tafon  tlM  eoHBlMM  oa  AprU  14.  IMO. 
tfvlBt  whkdtk  tbm  MUd  Dwistit  Jamea  Free- 
Bua  ittimoA  to  «nsw«r  th*  tf orenld  qoM- 
tka*  partlncnt  to  the  tubjaet  undar  Uufoiry. 
IB  Mt  forth  In  fact  aa  foUova: 

**(A  aubeommlttae  of  tba  Committee  on 
Xjn-Atamieaa  ActtTlttaa,  eooalatlng  of  Hem. 
B.  'STttZBi  (Chairman.  Hon.  Bun  P. 
Bon.  Moaaur  M.  Ifouuna,  and 
H.  ▼■.>>,  met  In  the  senata 
chamber.  lolanl  Palace.  April  14.  1950.  at 
9:90  a.  ir  ,  Hon.  PiuMca  B.  WAtTsa,  chair- 
man, xmialfllTn  ) 

"Mr.  TAvmmoB.  Ur.  Jamei  Vteeman. 

"Mr.  WALna.  WUl  you  ralee  your  right 
kaatf?  Do  you  swear  that  the  testimony  you 
ar«  about  to  glre  to  be  the  truth,  the  whole 
troth.  »»"!  lyn^tTtg  but  the  truth,  so  help  you 
CSod? 

"Mr.  Ptenuir.  Z  do. 


jasna 

COUJMBX., 


ac« 
•oua- 


Ara  you  Mr.  Dwlgbt  Jamea 

Tea. 
Are  yon  wpraaented  by 


"Mr.  Te'voona.  Win  eounael  pleaea  Iden- 
tify beraeU  for  the  rerord? 

*lfra.  BooBUM.  X  would  like  my  name.  Har- 
rlit  Boaalof .  to  he  entered  of  record  aa  eoun- 
ael for  Dwlght  Jamea  Freeman,  and  at  this 
time  I  would  Uke  to  file  with  the  committee 
'  A  motion  to  quash  the  subpena  s^ved  upon 
Delglit  Jamea  V^aeman. 
r  -Mt.  Waus.  R  trfll  be  laeelvad  Cor  tbm 
ncced. 

"Mr.  W— — r*—  Tbe  motion  la  the  aame  aa 
tba  otter. 

Tea.  Mr.  Committeeman. 
Tavmnna.  Are  yon  aometlmea  known 
to  aa  Tamaa  Maeman? 
Tea. 

And  alao  aa  Jim  Ptaemant 
Tea. 
Wbcra  do  you  preeently 

90  Dewey  Court.  Honolulu, 

■ow  losig  have  you  resided 

flefcral   months.    I  dont 
date  we  mored  there. 

Bow  are  you   employedf 
Aak   that  queetion  again. 

Bow  are'  you  employedf 
I  aaa  unemployed  at  the 


9 

17 


Bow  long  bare  you  been 

aaee  Friday  of  last  week. 
What  waa  your  poaltlon 
to  Friday  of  laat  ««^7 
t.  Vbmav.  X  waa  working  on  a  eon> 

Ts^anMW  For  wbom? 

Turn C  W.  Wlnatedt  Ltd. 

Tavamna.  Dki  you  bold  any  other 
at  tbMtlmer 
(Caaftra  wnh  eovna^) 
"W>.  WtaaMMM.  On  tba  adrlce  of  oounael. 
I  fafnaa  to  aaawar  that  question  on  the 
gtofoad  that  It  Bslcbt  tend  to  Incriminate  me, 
•ad  for  the  other  reaaona  stated  In  the  mo- 
to  quasfc  tbia  subpena. 

Tavamnn.  What  la  your  educational 


went    through    grade 
and  where  wara  yoa 


■ryS,tM& 

Itt.  tammmmt.  Wm  you  ^aaaa  give  tba 
aaaamMlaa  »  brtaf  outline  of  your  work  raeord 
m  aaanpauon  reeocdT 


_^ On  the  advice  of  eounael. 

X  refuse  to  answer  that  on  the  ground  that 
it  might  tend  to  Incriminate  me.  and  for  the 
further  reasons  as  stated  in  the  motion. 

"Mr.  TAvawma.  When  did  you  come  to 
BawaU? 

"Mr.  FwauAin.  It  was  sometime  In  the  first 
part  of  1943. 

•Mr.  TAVHHwaa.  Now.  you  stated  you  en- 
listed In  August,  probably,  of  1943,  In  the 
Army. 

"Mr.  FtaEMAiT.  No;  in  the  Navy  Seabees. 
"Mr.  Tavkmnks.  Well,  what  was  the  draft 
board  to  which  you  were  subject? 

"Mr.  PiKssiAM.  Southern  California.  I 
asked  for  a  transfer  to  one  of  the  draft  boards 
in  San  Francisco,  and  then  I  enlisted  in  the 
Nav-y  Seabees. 

"Mr.  TAVENMKa.  Waa  your  drai't  board  No. 
173.  Anaheim,  CailX? 

"Mr.  FsExiCAir.  It  was  In  Anaheim.  I  don't 
rec«U  the  ntunber.    I  could  check  that. 

"Mr.  TAVKimia.  But.  it  was  in  Anaheim, 
although  you  don't  recall  the  niunber  of 
your  board? 

"Ur.  FacBMAM'.  Yes. 

"Mr.  TAViNireE.  I  show  you  an  application 
for  voluntary  induction,  dated  July  22.  1943, 
to  local  board  173  of  Anaheim.  WUl  you 
state  if  that  Is  the  draft  board  to  which  you 
referred  as  having  made  the  application  to? 

"Ur.  Fusxjur.  So  far  as  I  know,  that  la. 
I  think  this  may  be  the  letter  to  the  United 
States  Navy. 

"Mr.  TAVKNinai.  It  appears  to  be  slgTied  by 
you.  Dwlght  Jamee  Freeman.  That  Is  cor- 
rect, isn't  it? 

"Mr.  FxxxiCAjr.  That's  right. 

"Mr.  TAvamfSB.  That  is  your  signature? 

"Mr.  FanatAir.  It  looks  like  it.  I  signed 
such  a  form. 

"Mr.  TAVKNNxa.  Well,  la  there  any  doubt 
about  It? 

"Mr.  FkBBKAif.  Z  said  It  looked  like  my 
Blgnature.  I  signed  such  a  form.  I  am  not 
a  handwriting  expert. 

"Mr.  TAViNKia.  But,  3rou  know  your  own 
Blgnatmre.  dont  you?  Tou  know  what  you 
signed? 

"Mr.  FaBBXAw.  I  sUted  It  looked  Uke  my 
slgnatiire.    I  signed  such  a  form. 

"Mr.  TAvxNNxa.  Do  you  beUeve  It  la  your 
signature? 

"Mr.  FaxaiCAir.  I  beUeve  so. 

"Mr.  TAVKMifm.  Here  is  a  photostatic  copy 
of  a  letter,  addressed  to  local  board  173.  If 
there  Is  any  doubt  about  it.  wlU  you  examine 
that  letter  and  state  whether  or  not  you 
wrote  it?     I  Banding  document  to  witness.] 

"Tou  have  examined  the  letter? 

"Mr.  FaxascAN.  I  have. 

"Mr.  TAvamna.  Is  it  your  letter? 

"Mr.  FkaxKAM.  It  looks  like  it.  yes.  X 
think  X  wrote  such  a  letter,  yes. 

"Mr.  TAvsmixB.  WeU.  it  Is  written  in  long- 
band,  isn't  it? 

"^r.  Frbzmaiv.  Tea. 

"Mr.  TAVKNNxa.  Signed  in  longhand? 

"Mr.  FtancAif.  Tee. 

"Mr.  TAVKifHxa.  WeU,  did  you  write  the 
letter? 

"Mr.  FfesntAK.  X  said  I  wrote  such  a  letter. 

"Mr.  TavsMHsa.  WeU,  did  you  write  thia 
letter? 

"Mr.  Frxsman.  I  said  I  wrote  such  a  letter. 
That  could  very  weU  tw  It.  It  looks  like  my 
signature.    X  am  not  denjring 

"Mr.  TAvamrsa.  I  know,  but  neither  are 
you  admitting  it. 

"Mr.  FassMAif.  AU  right,  then,  it  la.  So 
far  ee  I  know,  it  is. 

"Mr.  TATBMMaa.  It  la  your  letterT 

"Mr.  FaasMAif.  Tea. 

"Mr.  TAvamvsa.  Signed  by  you? 

Mr.  FassMAM.  Tea,  I  said  as  much  to  start 
With. 

"Mr.  TAVBKNaa.  No.  you  did  not. 

"I  hand  you  now  a  third  letter,  dated  No- 
vember IS.  1942,  addreeaed  to  the  local  board 


No.  3,  In  loiighand.  and  aak  you  to  examine 
that,  and  in  order  that  there  may  be  no  mis- 
understanding about  it,  state  whether  or  not 
you  wrote  the  letter.  Is  this  your  letter, 
written  by  you? 
"Mr.  FssncAH.  Tea. 

"Mr.  MouLOEB.  That  Is  a  photostatic  copy 
of  his  letter. 

"Mr.  Tavennxb.  Tes.    That  Is  a  photoatatlo 
copy.    I  hand  you  now  a  registration  card 
from  the  draft  board,  and  ask  you  to.  or 
rather  a  photostatic  copy  of  It— It  appears 
to  be  signed  with  your  name  at  the  bottom. 
WUl  you  examine  it,  please,  and  state  whether 
or  not  you  signed  it? 
"(Witness  examines  document.) 
"Mr.  Tavbnnbb.  Is  that  your  signaturef 
"Mr.  Fbxxman.  Tes. 

"Mr.  Tavxnneb.  I  hand  you  now  a  photo- - 
static  copy  of  a  typewritten  letter,  addressed 
to  the  Selective  Service  Sj^tem,  in  which  you 
request  permission  "to  leave  the  United  States 
for  12  months  In  order  to  accept  empl03nnent 
with  the  Pacific  Bridge  Co..  contractors  at 
Pearl  Harbor,  T.  H.,  in  which  your  name  ap- 
pears to  be  signed.    WlU  you  examine  that 
photostatic  copy  and  state  whether  or  not 
that  is  yoiir  signatxire? 
"(Witness  examines  document.) 
"Mr.  Tavehwbb.  WUl  you  answer  the  ques- 
tion? 
"Mr.  FBEBMAir.  State  it  again. 
"Mr.  Tavemnkb.  After  having  examined  the 
doc\mient    I   handed   you.    wtU    you    state 
whether  or  net  it  waa  signed  by  you,  Dwlgbt 
James  Freeman? 
"Mr.  FBKDCAir.  Tes. 

"Mr.  TAVKNicxa.  I  hand  you  a  photostatic 
eopy  of  a  request  for  transfer  for  deUvery. 
bearing  date  July  22,  1943.  addressed  to  your 
local  board,  and  ask  you  whether  or  not  your 
name  Is  signed  to  it.  and  whether  it  is  your 
signature? 
"(Witness  examinee  document.) 
"Mr.  TAVBmfBB.  Is  that  jova  signaturef 
"Mr.  FBXBMAif.  Tes. 

"B4r.  Tavbwwbb.  I  hand  you  now  a  photo- 
static copy  of  your  selective-Bervice  ques- 
tionnaire, on  which  there  appears  tlie  regis- 
trant's affidavit,  and  ask  you  whether  or  not 
that  is  your  signatiure  to  the  affidavit. 
"(Witness  examines  the  docimient.) 
"Mr.  Tavkrnxb.  Have  you  identified  the 
signature  forming  part  of  the  registrant's 
affidavit  as  your  signature? 

"Mr.  FaxxMAN.  It  appears  to  be  my  signa- 
ture. There  is  some  on  that  there.  I  was  a 
little  confused  about,  because  the  letter  'D' 
is  not  the  way.  the  same  type  of  'D'  I  make 
now.  Compared  with  the  others,  it  la  not 
quite  the  same  as  the  other  sigiuitures.  X 
think  it  is  my  signature,  and  I  remember  giv- 
ing this  information  contained  on  there  In 
some  form  or  other. 

"Mr.  TAVBznfiB.  Tou  remember  filing  your 
selective-service  questionnaire? 

"Mr.  Freeman.  Tee.  The  exact  details  of 
it  I  don't  recaU. 

"Mr.  Tavxnnxb.  I  understand,  but  you  re- 
call signing  it.  do  you  not? 
"Mr.  Prkxmaiv.  Tee. 

"Mr.   Tavennxb.   And    after   having   ex- 
amined the  signature,  you  are  satisfied  that 
It  is  your  signature. 

"Mr.  FxxEMAir.  I  think  It  is  my  signature. 
"Mr.   Tavknhbb.  What   do   you  mean   by 
think' 7 

"Mr.  FaxBMAir.  I  told  you.  on  the  first 
name.  It  is  a  little  different  compared  with 
the  other  signatures  that  you  have  there.  It 
is  slightly  different.  The  'F*  is  exactly  or  ap- 
pears to  me  to  be  the  same,  and  I  think  It  la 
my  signature,  and  I  signed  such  a  atatament 
to  the  selective-service  board. 

"Mr.  Tavbhhxb.  Are  you  eatlsAed  tt  la  your 
signature? 
"Mr.  FkisatAiv.  Tea.  yea. 
"Mr.  TAVBinfiB.  I  hand  r-on  now  a  pho»i 
atatlc  copy  of  a  page  relating  to  the  n^m'Mf 
of  the  beneficiary  in  your  war-risk  inaur* 


ance.  which  cazries  the  name,  the  signature, 
■Dwlght  James  Freonan'  and  aak  you  to  ex- 
amine yoTur  signature  on  that  document  and 
state  whether  or  not  you  signed  that  doen^ 

ment. 

"Mrs.  BoTTSUMt.  Mr.  Tavenner.  tU»  appaara 
to  be  the  eighth  page  of  an  additional  docu- 
ment. Do  you  have  the  rest  of  the  document 
precent? 

"Mr.  TAVXinRK.  I  have  addressed  my  que»- 
tlon  to  the  W.tnesa. 

"Ur.  Fbeckait.  I  dont  know  that  I  under- 
stand the  question. 
"Mr.  Walxeb.  What  is  the  qaesCkm? 
"Mr.  FaBsatAir.  The  rest  of  the  document 
that  this  Is  the  eighth  page  of,  is  it  present? 
"Mr.  Tavxi.heb.  No,  Mr.  Chairman.    I  do 
net  have  any  paper  other  than  the  one  I 
have  handed  to  you  relating  to  that  docu- 
ment. 

"Mr.  Waltcb.  For  what  purpoae  la  this 
question  being  asked? 

"Mr.  TAvzmcsB.  For  the  jrarpoas  of  IdentS* 
tying  his  signature. 

"Mr.  Waltsb.  I  dont  see  any  valid  reason 
why  you  cannot  answer  that  question. 

"Mr.  FBEzaiAiv.  I  was  merely  wanting  to 
know  what  is  <m  the  rest  of  the  document, 
that  is  aU.  As  far  as  I  know,  that  la  my 
signature. 

"Mr.  Tavehneb.  I  hand  you  another  docu- 
ment, which  is  the  oath  of  aUegiance  when 
you  were  inducted  in  the  Navy,  bearing  date 
August  19.  1943,  which  bears  the  signature 
T)wight    James    Freeman'    and    ask   you   if 
you  signed  the  original  of  that  document, 
and  whether  that  is  a  copy  of  your  handwrit- 
ing, your  signature. 
"(Witness  examines  document.) 
"Mr.  Tave^^mzb.  Is  that  your  aignatuie? 
"Mr.  Fhkemah.  Tes. 

"Mr.  Tavennoi.  I  now  hand  you  a  photo- 
static copy  or  shipping  articles  bearing  date 
August  19,  1943,  which  purports  to  bear  your 
signature,  'Dwlght  James  Freeman,'  and  ask 
you   to  examine   your  signature  end   state 
whether  or  not  that  is  a  copy  of  your  signa- 
ture. 
"(Mr.  Freeman  confers  with  oounael.) 
"Mr.  Tavenneb.  Is  that  your  signaturef 
"Mr.  Frekziaw.  Yes. 

"Mr.  Taveni»eb.  I  hand  you  now  a  letter 
bearing  date  June  21.  1643,  addressed  to  Local 
Beard  173,  Anaheim.  Calif.,  fiurporting  to  bear 
your  signature,  the  signature  'D.  J.  Free- 
man— D.  F. — D.  J.  Freeman.'  relating  to  an 
appeal.  WUl  you  examine  that  letter  and 
state  whether  or  not  it  was  written  by  you 
and  vhether  or  not  you  signed  it? 

"Mr.  Moouos.  Ur.  Chairman,  may  I  sug- 
gest to  counsel,  don't  you  think  It  would  be 
better  to  mark  those  documents  aarohibita 
before  submitting  them  to  the  wftnees.  so 
that  the  record  wUl  properly  reject  the 
documents?  [ 

"Mr.  Tavehneb.  Each  of  tbeea  dwnaKenta 

has  already  been  admitted  in ''evidence  and 

bears  an  exhibit  number  on  the  docu|nent. 

"Mr.  UouujKB.  I  hadnt  heard  yaa'maka 

any  reference  to  the  exhibit. 

"Mr.  Ta^-enneb.  No.  sir.  That  was  done  In 
Washington.  I  wiU  precuit  them  here  pres- 
entlv. 

"Was  that  letter  written  by  you,  in  your 
own  handwriting? 
"Mr.  Fhkeman.  Tea, 
"Mr.  Tavennuu  And  signed  by  yonf 
"Mr.  Freeman.  Tea.    WeU.  I  would  like  to 
correct  that.     It  was  signed  by  me.    I  would 
not  guarantee  the  answer.    I  did  not  examine 
the  whole  letter.    Whether  or  not  it  was  my 
writing  or  I  had  somebody  else  write  it. 

"Mr.  Tavxmnbl  X  wlU  hand  it  back  to  yoa 
and  ask  ycu  to  examine  it. 
"  ( Witness  examines  letter  again.) 
"Mr.   Freeman.  I  cannot   say  by  looking 
at  it  whether  it  is  my  handwriting  or  not, 
but  I  WlU  say  if  it  ia  not,  I  did  dictate  Uiia 
letter. 
"Mr.  Walteb.  Did  you  write  such  a  letterf 
*Wr.  FE=s»Aii.  Tea. 


To  the  beat  of  yenv  reeollao- 

tion.  it  la  tlwt  letter,  that  yon  wvota,  yoa 
algned. 
"Mr.  FtaBKsar.  Tea.  air. 
-Ifir.  Wauou  AU  zl^t. 
"Mr.  TAvawHaa.  Tou  gave  oa  yoar  Bono- 
tulu  addrasa  for  the  past  few  montba.  I  be- 
Ueve.   Where  elae  have  you  Uvad  in  Bonoluia 
other  tlian  the  addreas  that  you  gave? 

"Mr.  Fbkmav.  At  what  patiod  are  yon  r»- 
ferrlng,  sir? 

"Mr.  Tavxnnxb.  Well,  ttom  the  time  you 
took  up  your  leaidenoe  in  Honolulu. 

"Mr.  FiBBicAN.  On  advioe  of  oounad  X  re- 
fuse to  answer  that  qtieatlan  on  the  ground 
that  it  might  tend  to  ineriminate  me.  and 
on  the  other  grounds  already  stated. 

"Mr.  TAvamnBL  In  Novomber  1048.  did  you 
Uve  at  1920  Kahakal  Street,  in  Honolulu? 

"lb.  FaxsKAM.  Would  yoa  state  that  ad- 
dreas again,  sir? 

"Ur.  Tavznneb.  1920  Kahakai.  My  pro- 
nunctstion  is  not  rtiiabte. 
"Mr.  FuBKAH.  Tea,  sir. 
"Mr.  TAvrNNsa.  Mr.  Chairman,  each  of  tbe 
documents  as  to  which  the  wttnesa  has  iden- 
tified his  signature  were  received  in  evidence 
before  this  committee  in  testimony  wtilch  I 
WlU  preeently  preaent  to  you  again  to  refTeali 
your  recollection.  I  aA  that  tbey  be  marfcad 
James  Freemen  exUbits  K-l.  K-2 — wen 
marked  as  fallows:  the  ^tpUcation  for  vohm- 
tary  induction,  of  July  22.  UMS.  aa  jamea 
Freeman,  exhibit  K-l. 

"Mr.  Waltzb.  I  dont  think  you  should  of- 
fer that  becau»  that  Is  the  one  documOit. 
as  I  recall  it.  in  which  he  ezpreaaes  some 
doubt  as  to  his  signature. 

"Mrs.  EcosLoc  I  think  there  is  some  mla- 
understanding.  I  think  there  ia  a  misnndn^ 
standing. 

"Mr.  Fbzeman.  I  dont  think  VbMt  is  tba 
document  I  had  doubt  on. 

"Ur.  Tavenneb.  Tea.  I  did  not  understand 
that  thwe  was  any  doubt  regarding  hia  i4g- 
nature  on  any  of  them,  MT.  Chairman.  That 
is  my  recollection. 

"Mr.  Walteb.  Let  them  be  marked  and  re- 
ceived, and  I  wiU  examine  the  testimony  and 
if  thoe  is  any  doubt  as  to  any  one  of  tbam. 
as  to  that  partlciilar  exhibit,  tt  wiU  be  ex- 
cluded. 

"Mr.  Tavxnn^.  X  say  thia  first  doenmaait 
has  bean  admitted  in  evidence  aa  Jamea 
Freeman  exhibit  K-l.  The  letter  of  June 
a.  1943.  addressed  to  the  local  board^aa  ex- 
hibit James  Freeman  K-2.  another  letter  of 
local  board  173.  bearing  date  Novonber  IS, 
1942,  as  exhibit  K-3.  the  registration  card 
u  exhibit  K-4,  the  letter  to  the  Sdectlvw 
Service  System,  requesting  permiasion  to 
leave  the  United  Statea  for  12  mnntha.  aa 
Fteeman  exhibit  K-6.  the  requeat  for  d^very 
of  June  22.  1943.  Jamea  Freeman  exhibit 
K-6.  the  selective  service  qoeationnaire  aa 
James  Freeman  exhibit  K-7.  the  page  relat- 
ing to  the  ben^dary  in. an  insurance  poUcy 
as  James  Freeman  exhibit  K-8.  the  oath  of 
aUegiance.  aa  K-9.  the  ahlpptng  articles 
as  K-10.  and  the  letter  oC  June  21.  IMS.  to 
local  ITS  aa  K-11. 

'"Mr.  Walibk.  Without  ob]eetlan.  tt»ey  wm 
be  received.  I  might  state  to  eounaeL  If 
there  is  any  reason  you  feel  tiie  dommenta 

should  not  be  received 

"Mra.  BoTJBtXM.  X  wotUd  Uke  to  say  that, 
not  being  aware  of  any  prior  teetimony  be- 
fan  this  committee,  not  being  appriaed  of 
the  purpose  for  which  thia  line  of  queaOcaf 
ing  is  offered,  or  what  tta  parpoae  or  point  la. 
I  dont  beUeve  that  there  ia  ai^  abowing  at 
any  relevance  to  the  purposaa  at  ttda  oam- 
mittee. 

"Mr.  WAI.TBB.  I  Oiink  your  mind  wUl  ha 
aet  straight  with  reelect  to  that  aa  wa  pro- 
ceed. 

•Ifr.  MomxBB.  "Hie  flrat  ana  waa  K-l.  and 
ao  on.  but  tbm  wttneaa  baant  te^tftert  aa  to 
K-l  eaoept  liy  yoar  ramarfca  wban  offering 
them.  That  ia  the  reaaon  X  auggestad  tbey 
be  marked  befttw  aubwltttng  tbem  to  tb» 
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dantty  identUlad. 
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money  ozden  and 
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fUae  to 

that  tt  mitfit  tend  to  I 
tbe  other  grounds ; 
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"Mr.  Ta» 
tions  for 
lower  right-hand  < 
Q-ft.  reapeetivdy.  havtatj 
evldenee  beretctfore  aa 
hibits  Q-1.  Q-a.  <»-S.  ai 

"Mr.  Wauool  Ax*  yoa  ( 
denoe? 

them.  X  dont  bcUava  tt  la  naaaHVf  to 
them  in  evldanoa.  bat  I  BtMa  It  I* 
f cr  the  purpoae  of 
"How,  tba  yaya 
Freeman,  la  one  Patioa  caodL   Vba  la  MUsn 
C7aik? 

tlon  on  advioe  at  i 

t^im  migltt  tand  to 

the  other  groonda  wWoh  bnva 

atatad. 

dark  la  943 

calif.    Do  yon 

ganiaataan  baa  tta 

drees?  _  . 

fuse  to 

that  It  might  tand  to 

for  tbe  other 

"Mr.TAVBonnk  TonlnBVlltobai 
quarteza  at  tbe  Cummimlai  Pac^  la  Bia 
Wanciaco.  do  yoa  "flW^^  . 

fuaa  to^ 

thia  might  tend  to 

tba 

"Mr.  Ta» 
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"Mr.  TAVBionB.  XOat  It  a  — ittor  ct  tat* 
that  you  bawa 
that  that  waa  lov  aMmm  Jn 

Ill  raiiain  TTtitnrr^ .— »«. 

tor  itsrtX. 

"Ifr.  Ta 
make  that  reply  by  lawnMlf    X 
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ought   tD 


It  MOM  to  m»,  Mr.  Oudr- 

,  that  M  »  mattar  at  law  that  la  tha  eor- 
rKt  lat«rpr«tatk».  Lat  tha  record  apaak 
far  ttajtf . 

"Mr.  TMBinnB.  I  now  haxid  yoo.  iCr.  Vraa- 
naa.  photnafaflr  eoplea  of  (our  money  or- 
oan  which  havt  prrvloQily  been  admitted 
la  tvldanea  and  daalgnatad.  reapectlyely,  Q-^. 
Q-«.  Q-7.  and  Q-t.  and  I  wlU  aak  you  whathar 
or  not  yoQ  obtaiaad  thcaa  four  money  orders 
la  I  Mjionaa  to  yoor  own  application  and  that 
yoa  mailed  thoae  money  arden,  mailed  them 
to  PtflcaOaik? 

•mr.  Famaum.  On  advlee  of  counsel.  I  re- 
f«ae  to  aaawer  the  question  on  the  grounds 
^f.««  BiH>«*  tend  to  mcxlmlnata  ma.  and  for 
tts  other  laaaons  slready  stated. 

"Ifr.  Tawboom.  I  will  read  for  the  record, 
ftnt.  Q-6.  wbleh  Is  payable  to  Felloe  Clark, 
and  It  Is  marked  Tatd.  December  7.  194t.' 
aad  tha  saocmd.  which  la  Q-«.  Is  payable  to 
yuiee  Clark,  and  la  marked  "Paid.  January 
S.  IMB.'  and  tha  third  la  Q-8,  and  la  payable 
to  VUlee  Clark,  and  It  la  marked  Tald.  No- 
««Dh«r  3^  VMM.'  aad  tha  last,  which  la  Q-7, 
Is  payable  to  Felioa  Clark,  and  marked  TakU 
October  aa.  104S.' 

I  head  you  a  photograph 

introdueed  in  erldenee  aa 

Kahawtani  eshlbtt  Wo.  1.  and  X  adE  you  tr 
that  Is  yoor  photograph,  a  photograph  of 
louT    wax  yen  answer  the  question.  plsaaa7 

nfr.  FMBUW.  State  the  question,  sir. 

mr.  TavrniRB.  Toa  have  eiawtnart  tha 
piMitograph.  which  I  handed  you? 

"Mr.  Tawwmmol  Is  it  a  photograph  of  your 
•Ifr.  Tkohmm.  Tss. 

*lfr.  Tamona.  Mow,  do  yoo  know  teck 
■aXlY 

TBasma  Oa  the  adrlee  of  eounsel  X 

to  aaawer.  oa  tha  ground  that  It 

Might  tend  to  UMZhalaata  ma.  aad  on  tha 
tmrther  groaadi  stated. 
'^'     Tavnnna.  What  poattlon  doea  WU- 
tedd? 

On  tha  adrlee  of  counad.  1 

to  anawar.  oa  the  grounds  it  might 

to  tacrtmtnate  ma. 

r.  TatimnK  Do  yon  know  hhn? 

rKtMauM.  On  tha  adrlca  of  counsel,  Z 

to    aaawer    the    question    on    the 

tt  Blight  tend  to  inerUnlnate  me. 

TavBona.  Do    you    know    Barriet 

Banlot  Booalog  la  my  at- 

Do  yon  kaow  Mr.  Whealarf 
Ho. 

Are  yoB  aow.  or  hare  yoa 
of   the   Communist 

On  advice  at  oooneel.  X  ra- 
,  on  the  ground  that  tt  might 
aa^  and  oa  tha  further 
tn  aqr  ohjeetkm. 

yoa 


oC  aooaaal.  Z  ro- 
on  the  grouad  It 
Ma,  aad  for  tha 


yoa  ssy  yoa 
mflttary  sarrloa. 


ntr.  tancAir.  X  was  in  the  Vvrr,  the  Sea- 
haaa.  la  oyerseas  serrlee. 

"Mr.  HAnmoir.  Did  you  receive  an  honor- 
able discharge? 

"Mr.  FftBCMAM.  X  received  an  honorable  dis- 
charge. 

"Mr.  WALna.  Tou  served  your  country  well 
during  the  shooting  stage  of  the  war.  Jim, 
why  don't  you  answer  those  questions? 

"Mr.  PaasKAH.  I  have  been  advised  by 
counsel  of  my  legal  rights. 

"Mr.  WAtwa.  AU  right. 

"(Witness  excused.)" 

(After  the  witness,  Dwlght  James  Free- 
man,  left  the  witness  stand.  Mr.  William  A. 
Wheeler  took  the  stand  and  testified  as 
follows:) 

"Mr.  WALna.  Mr.  Wheeler  has  already  been 


"Mr.  TAvnnnB.  Mr.  Wheeler,  as  an  investi- 
gator of  this  committee,  did  you  conduct  an 
Investigation  In  the  State  of  California,  for 
the  purpose  of  determining  the  receipt  of 
Communist  Party  funds  in  California? 

"Mr.  WBnua.  X  did.  sbr. 

"Mr.  TAvmrma.  And  also  for  the  purpose 
of  determining  whether  or  not  those  funds, 
or  any  part  thereof,  were  remitted  to  the 
headquartera  of  the  Communist  Party  in  the 
cities  of  the  United  States;  and  the  city  of 
ItowTork? 

"Mr.  WBBrLia.  That  Is  correct,  sir. 

"Mr.  TAvmnrxB.  Will  you  state  to  the  com- 
mittee the  results  of  your  Investigations,  and 
then  what  you  did? 

"Mr.  Wn^a^Ek,  Information  In  the  files  of 
the  Committee  on  Un-American  Activitiea 
reflects  that  the  Communist  Party  of  Hawaii 
oonstltutea  a  subdivision  of  district  13,  Com- 
munist Party,  State  of  California,  San  Pran- 
daco.  Calif.,  and  also  that  district  13  of  the 
CoBununlst  Party  is  affiliated  with  the  Com- 
munst  Party,  U.  S.  A.,  with  ofllcea  in  New  York 
City. 

"To  ctmcltialvely  prove  that  the  Commu- 
alst  Party  of  Hawaii  Is  affiliated  with  district 
13.  and  to  show  district  13 's  relationship  to 
the  Communist  IHurty,  U.  S.  A.,  the  following 
facts  are  set  forth: 

"In  the  course  at  the  investigation  of  sub- 
varslve  activitiea  in  the  Toritory  of  Hawaii. 
X  examined  the  bank  acco\uit  of  the  Conunu- 
Blst  Party  of  California,  day  and  night 
branch.  Bank  of  America.  Powell  and  Market 
Streets,  San  Francisco.  Calif.  An  examina- 
tion was  made  on  Thursday,  July  14.  on  Fri- 
day, July  16.  and  on  Monday.  July  18,  1949. 

"Mr.  TAVxmnHi.  In  what  name  does  that 
account  appear? 

"Mr.  Wrbslib.  The  Communist  Party  of 
California.  701  Garfield  Building,  942  Market 
Street,  San  Francisco,  Calif. 

"Prior  to  the  examination,  preliminary  la- 
veatigation  disclosed  that  the  Bank  of  Amer- 
ica requlrea  depositors  of  commercial  ao- 
eouats  to  Include  on  deposit  slips  the  numer- 
ical symbol  dcalgnatlng  the  payor's  bank. 
Information  developed  that  the  numerical 
symbols  designating  banks  in  Hawaii  are 
from  59-101  up  to  and  including  69-139. 
Ih  the  examination  of  the  bank  account,  no 
■uch  Items  appeared  on  the  deposit  slips. 

"The  Bank  of  America  also  requires  the 
aumarleal  syntbol  designating  the  post  office 
station  Issuing  money  orders  to  be  Included 
ta  the  dapoalt  slips.  Statlona  in  Hawaii  are 
Idsntlflad  by  four  dlgita  prefixed  by  the  let- 
tar  'X'  Poat  oOoe  stations  in  Hawaii  ran 
from  X-1000  te  X-1108.  Only  four  such 
Moaay  orders  were  noted  during  the  period 
of  ttaaa  cover  ed  by  the  examination  of  the 
haak  aeeoua' .  of  the  Communist  Party.  State 
«f  CaUfornif .  In  San  Francisco.  During  the 
*!— ■«*'»**«ff»».  foiur  items  of  Interest  were 
noted,  tha  first  appearing  on  the  deposit  slip 
of  Mbvemher  80.  1948.  The  description  of 
tha  sUp  la  aa  tollowa:  'Commercial  aoooont. 
■aa  ftanelaoo:  the  data:  October  ao,  1948. 
tor  tha  eredlt  of  tha  Conuntmlst  Party  of 
California,  Ma  Market  Street,  room  701.  San 
a.  ChUL'   Ob  thla  d^oaU  sUp  ap- 


pears  Item  X-1000  In  the  amount  of  134.05. 
and  the  total  amoimt  deposited  was  tlflS.30. 
Then  a  certified  copy  presented  to  me  by 
Mr.  8.  J.  Darbey.  asalstant  cashier  of  the 
bank.  I  previously  mentioned. 

"I  would  also  like  to  say  a  subpena  was 
served  on  the  Bank  of  America,  and  all  this 
material  was  received,  under  the  subpena, 
Mr.  Tavenner. 

"Mr.  TAVBrMBL  I  desire  to  Introduce  tbia 
deposit  slip  In  evidence,  and  mark  It, 
•Wheeler  exhibit  No.  1.' 
"Mr.  Waltkb.  It  will  be  received. 
"Mr.  WHEKLsa.  X  also  examined  the  state- 
ment of  account  of  the  Communist  Party 
for  the  month  of  October  1948,  and  listed 
under  the  heading  'Deposits'  appeared  the 
item  $169.30,  which  was  deposited  on  Octo- 
ber 20,  1948.  Both  the  date  and  the  amoxint 
deposited  correspond  with  the  depoeit  slip. 
This  substantiates  the  fact  that  item  X-1000 
appearing  on  the  deposit  sUp  of  October  20. 
1948,  was  deposited  in  the  Communist  Party 
bank  account. 

"As  I  prevlotisly  said,  an  amount  corre- 
sponding to  the  depoeit  slip  is  on  the  ledger 
sheet  of  the  Communist  Party  of  California, 
with  the  address.  701  Garfield  Building.  94a 
Market  Street.  San  Francisco.  Calif. 

"I  present  a  certified  copy  of  this  docu- 
ment. 

"Mr.  Tavemwkh.  I  offer  It  In  evidence  as 
Wheeler  exhibit  No.  2. 
"Mr.  Waltxk.  It  wUl  be  received. 
"Mr.  TAvmraoL  Proceed. 
"Mr.  WRxiLxa.  The  second  Item  appeared 
under  depoeit  slip  of  November  20.  1948.  de- 
scribed as  follows:    'For  the  credit  of  the 
Communist  Party  of  California.  942  Market 
Street,  room  701.  San  FTanciaco.  Calif.'    The 
total   amount  deposited   at  this   particular 
time  was  $788.03,  Included  as  an  item  Is  the 
figure.  X-1000.  in  the  amount  of  $74.63.     I 
would  like  to  present  this  to  Mr.  Tavenner. 

"Mr.  TAvxmfXB.  X  offer  the  credit  slip  in 
evidence,  and  aak  that  It  be  designated  aa 
"Wheeler  othibit  No.  3.' 
"Mr.  Waltxb.  It  will  be  received. 
"Mr.  WHxxLxa.  Also  examined  was  the 
statement  of  accoimt  of  the  Communist 
Party  for  November  1948.  Undo*  •Deposits' 
It  Is  noted  that  the  amount  is  $788.08.  and 
was  deposited  on  November  20.  1948.  Said 
amoxmt  and  date  orarespond  to  depoalt  slip. 
This  discloses  that  the  Item  referred  to  aa 
'X-1000.'  in  the  amount  of  $74.63.  appear- 
ing on  the  deposit  sup  of  November  20.  1948. 
was  credited  to  the  Communist  Party  bank 
account. 

"I  would  like  to  Introdueed  the  statement 
of  account  of  the  Communlat  Party  for  that 
month. 

"Mr.  TAvenm.  Xt  is  offered  la  evidence  aa 
Wheeler  exhibit  No.  4. 

"Mr.  WALTsa.  It  will  be  received. 
"Mr.  wassLXB.  The  third  Item  of  tatereat 
appearing  on  the  ttepotft  allp  of  Decwnber  S, 
1948— the  deposit  slip,  is  described  as  fol- 
lows: 'Commercial.  Bank  of  America,  for  the 
credit  of  the  Communist  Party  of  Caltfomla. 
942  Market  Street,  room  701.  San  Francisco 
a.  Calif.'    The  total  amount  depoatted  thla 
day  was   $1,070.75.     Among  the   Items  de- 
posited   was    the    figure    'X-I060.'    tn    tha 
amount  of  $15. 
"I  would  like  to  Introduce  thla. 
"Mr.  Tavsmnsb.  It  la  ofltoed  In  evidence  aa 
Wheeler  exhibit  No.  B. 
"Mr.  WAttm.  It  will  be  r«>elved. 
"Mr.    WaxxLxa.  Also    examined    WM    the 
statement  of  accounc  for  the  Communist 
Party,  for  Deoembw  1948.    Under  the  head- 
ing  Depoatta*  $1,070.75  waa  credttad  to  the 
Communist  Party's  account  on  Deennhar  8. 
1948.    Thla  amount.  Ukawlae.  eorieaponda  to 
the  depoalta  that  eatwed  aa  exhibit  No.  B. 

"Mr.  TAvsmiB.    Thla  la  oflMad  tn  evi- 
dence as  Wheaiar  exhibit  NO.  6. 
'Mr.  WAm.  It  WUl  be  i«calvwl. 
"Mr.  WnauB.  The  fourth  and  laat  Mm 
appeared  on  tha  depoalt  slip  for 
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gO;  IMS.  Deposit  sUp  dated  Dawmhar  SO. 
1948.  Communlat  Party  of  CaUfornto.  948 
Iterket  Street,  room  TOl.  Saa  Itandaoo  a, 
CaUf .  The  entire  amount  of  thla  partteular 
drooatt  oamtpcmA  with  the  exact  amount 
of  tte  money  order,  •MJ8,  tha  only  ttcm 
deposited. 

"Mr.  TAVxmna.  It  la  tendoed  la  evldmea, 
and  request  that  it  be  marked. 

-Mr  WALXsa.  It  will  be  reetf vwL  Tha 
money  <Mder  rrfwred  to  la  one  ta  the  name 

ot  whom?  _  . 

-M,  WEDDBUBL  They  were  IdBttlfylag  the 
money  ordos  that  they  prevtourty  had  hi- 
troduced  as  exhibits  Q-5.  Q-8.  Q-7.  and  Q-8. 

"Mr.  WALXxa.  laaoed  by  whom? 

-Mr  Wbbblxb.  They  were  purchaaed  by 
Jim  Freeman:  payable  to  FeUce  Clark,  San 
Francisco.  Calif.,  and  deposited  to  thla  ac- 
count at  the  address  of  942  Market  Street. 

"Mr.  WALixa.  All  right. 

"Mr  TAVKWHxa.  Do  vou  know  what  tha 
addrea  of  943  Market  Street,  ta  San  Fran- 
cisco is? 

"Mr  WHBBLxa.  Wdl,  it  is  the  headqnartoa 
of  the  Communis  Party  of  tha  State  c< 
California.  __  _^     , . 

"Mr.  TAVKWHxa.  I  desire  to  offler  the  laat 
document,  to  which  you  ref  wred  ta  evidence, 
and  request  that  it  be  marked  'Wherier 
exhibit  No.  7.' 

-Ifr.  WALTia.  It  win  be  recelved- 

"Mr".  WHBXLia.  The  examination  of  the 
rtatement  of  account  discloses  that  the  exact 
amount.  $46.68,  referred  to  as  item  *X-10<».' 
appearing  on  the  deposit  sUp  oi  December  30, 
«^  credited  to  the  account  of  the  Comnw- 
nlst  Party  --n  Decwnber  31.  1948.  

"Mr.  Tavxkwxb.  I  would  like  to  pnaent  tha 
ledger  sheet  of  the  Communlat  Party,  De- 
cember 31.  1948.  That  is  offered  to  evidmoa 
and  asked  to  be  marked  -Wheelsr  exhlhU 

No.  8."  , , 

"Ifr.  Walxxb.  xt  win  he  recrtved. 

"Mr  WHXSLxa.  From  the  examination  oC 
tilw  bank  records,  it  la  estabUahed  that  the 
amounts.  $34.06.  $78.83.  $48.88,  and  $15  were 
postal  money  ordMS  purchaaed  from  two  poat 
aOcea  ta  Honolulu,  and  later  tepoattad  to 
the  account  of  the  Communist  Party,  d^ 
aad  night  branch.  Bank  of  America.  Pow^ 
and  Market  Streets.  San  Frandaeo.  C»»"- 

"TliB  ahova  Information,  aa  wrtl  aa  tha 
deposit  dataa,  waa  fumlahad  to  tt«  Port 
OffloTDepartment.  San  Frandaeo.  Calif,  and 

With  the  foregoing  dcacrlptlon  they '*^ 

to  deacrlba   the   soblect   money 

"Money  order  728857;  date  tsaned.  O<*o^ 
18.  1948:  date  depoalted.  Oetohsr  8^  »« 
amount,  9MJMi  data  paid.  October  ^  UMS; 
atation.  mato  poat  oOkoa.  Honotnlii.  X^OBO: 
nmittn-.  Jim  Ptewnan.  payee.  F«U«»  Q»> 

"Money  order  737381;  date  laaoed.  NOiiiiin- 
ha  18.  1948;  date  deposited.  mmmUm  ^ 
1948;  amount.  $ff4.58;  data  pahl.  »o»™» 
24.  1948:  station,  mato  poet  oOca.  wnnowin. 
X-IOQO;  ronittsr.  Jim  Freeman;  payee.  FUioa 
Clark.  

"Money  order  594829:  date  Issued.  Novenfc- 
her  18.  1948;  date  depoalted.  0^"°^^  *• 
1848:  amount.  $15:  date  paid  D«"«*^' 
1948:  station.  Bethel  station,  miwatl.  X-108^ 
remitter,  Jim  Freeman:  payee.  *'**^^^ 

"Money  oKter  749780;  date  laaoed.  D***to- 
bo-  28,  1948;  date  depoatted.  December  51. 
1948;  amount.  $48.68;  data  paid,  January  S, 
1949:  station,  mato  poet  oOea.  Axn^lola. 
X-1000;  remitter.  Jim  Freeman;  payee,  Feitca 
Clark. 

"With  the  complete  identlfiaition.  <a  vam 
subject  money  ordera.  the  Post  OOce  Depart- 
ment  was  reqwsted  to  furnish  to  the  com- 
mittee photostatic  copies  o<  said  mcmey 
oders.  and  also  money  order  appttcs^cn 
forms,  m  response  to  thla  reqaeat.  the  Poat 
Office  Departmoit  forwarded  totta  oonu^t- 
tae  photostatic  cofAea  of  ti»e  money  c«dw» 
and  they  have  been  totroducad  into  tha 
raoord,  as  Q-5.  Q-6.  Q-7.  and  Q-<.  Tftey 
■i«n  tumldked  to  tha  committee  the  money 
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from  Bawatt  to  tha 
State  o<  OaUfOmla. 
munlst  Party  bank 
named  PaUoe  Oaifc.  who 
tha  aubject 

money  order  appUeatlan 
by  one  Jlai  Freeman   In 
Bsassi  appearing  beCor*  thte 
Identtflrd  Jhn  Ptaanaa  aa  _    _^ 
tfM»  OonunnnlBt  Party  ta  tha  Tkrrttory. 

"Ifir.  Tavamaa.  Now.  Ifr.  Chotmaa.  at 
thla  potat  X  would  Ilka  to  soy  that  ta  antieU 
patton  of  the  failure  of  Ifr.  Ikaaman,  when 
called  on  the  stand,  to  admit  hla  slgnotwra 
to  the  money-ordar-appHcatlnn  forma,  and 
all   the  rec^pta  here,  and  all  the 
orders  and  the  ftrwardlng  of  them  to  FeUea 
Clark  ta  California,  we  haw  undaitafcno.  ta 
advance,  to  prove  by  c^srl 
signature  to  the  i^tpUcattaa— to  tha  moaay- 
order  a|q;dicationa.    Thoaa  monsy-ordCT  ap- 
pUcations.  aa    aUted.  are    adUhtta 
Freeman,  Q-1  to  Q-4.  tadoaiva. 

"Now.  the  proven  or  known  algnaturea  of 
Jamea  R«eman  woe  obtained  from  variooa 
governmental  aources,  hot  each  at  which 
were  admitted  by  Jamea  Freonan  on  tho 
stand,  and  questioned  thla  morning.  How- 
ever, It  la  still  necessary,  aa  oiiglnaUy  con- 
templated, that  we  show  a  number  d  stg- 
naturae  of  Jamea  Fiesmsn 

"Now.  I  woidd  like  to  read  Into  the  reaad. 
and  t>««"fc  I  should  read  Into  tta  record  ta 
t>»ai  motTfid*"g  here,  tha  taathnony  of  » 
handwriting  expert  <m  thla  subject,  takasi 
btfoie  a  subcommittee,  which  mat  on  F*- 
ruary  27,  1950,  ta  Oie  oommttfeao 

zoom  ta  Waahtagtxm.     (Beading:]    

"  "The  subcommittee  of  one  met.  purauana 
to  call,  at  3:30  p.  nu  ta  room  298.  Old  Bouaa 
^j1l^0-»  Bulld*"g.  WaditagUm.  D.  C  Km.  Johh 
a.  Wood  (chairman)  preaidtag. 

-  'Committee  member  pceaent:  HOn. 
B.  Wooo  (chairman) . 

"  'Staff  memben  present:  XiOnIa  X 
fmniar  tavostlgator:  WMllMa  A.  Whs 
Donald  T.  ApdI.  taimtlgstm:    and  A.  a. 
Poora.  editor. 

-  •Mr.  Woon.  I«t  the  record  show  thto  hear- 
tog  la  ptoceerting  hy  a  aohcnmmlttea 
poaed  of  the  diatrman  only. 
'  -•wm  you  ralae  your  right  hand  aad  ho 
awora?  Tou  aolemnly  swear  tho  ^^>^ 
yon  give  the  subtoiiimltf  ahnll  oa  tho 
truth,  the  whole  truth,  aad  nothlag  knt  tha 
truth,  ao  help  yoa  God? 

•*  -Mr.  irfft*"*    I  do. 


atfl? 

-•Mr^TA 
tonaaaia? 
-•Mr 
-•Mr.  Ta 
-•Mr, 

-  Ifr.  TAl 

■m^oyad? 

Vetafaaar        

"  "Mr.  TavxBBaa.  Whafe  la  y«nr  tttla 
what  ara  yoor  duties  ta  tbm  Italtad 
Veterana*  Admlnlatntiant 

"Ifr.  Gmeu.  My  tttlo  ttChiai  of 
Xdentlflcatton  and  X^ateeOon  DUIaluu  og 
joapectlan  and  Inveatlgatkm  Ssrvlee. 
duties  are  to  direct  tha  MW*!]^  ta 
various  functlooa.  pertleniMty  wtth 
to  IdMrtlflratlnn  ^       *" 

twg;  finger  lea  of 
of  dtaiiinentaj 
fortti.  

"  Ifr.  Tavmnan.  Whak  etndy/or 
Uim  have  you  made  wtOt  n^aet  to 


My 

OCtlM 


Urn 


moe 


CONGRESSIONAL  RECORB— HOUSE 


August  11 


tan  oC  >B  Mipltertlna  for  wtwitary  tiidae> 

ttM.  S8B  Item  M6.  d»«a«  ittlT  ».  IMS- 

«Tbt  MOS  oMWt.  K-S.  )m  %  latter  dated 

>  t.  tM>.  •*fe«««d  to  loeml  board  Wa  11*. 

C>n»    bMMlBC  Xbm  Bandwrttliif  of 

„  cshltatt.  X-8.  k  s  letter  dated 
li  IMS.  dbwted  to  local  board 
Ihv  ITS.  set  iMrt  OmtO'  StraaC.  Anahffhii. 
cam,  baaitBC  tba  haadvntlaff  (tf  one  D.  J. 


flBhlbtt.  K-4.  Ii  a  rasMratlaB 

DBS  Porm  1.  aerial  Ho.  SM.  order  Ko. 
IMS.  TiaaiUM.  tiM  alfuaiuia  of  an*  D.  J.  Free- 

■driUS.  K-S.  la  a  trpawrlttan 
to  Um  Oalaetlw  Semica 
f^w    oBder  tbe  bead- 

I  Oa,  contract  »Of-64<», 

Baitar  XSry  Dock  Wo.  4."  wblcb 
at  ooa  Dwlgbt  Jamea 


.  K-4,  ti  D68  Form 

154.  hiamifted  aa  a  reqaeat  for  tranafer  for 
danvary.  datad  Joly  33.  1943.  wblcb  bean  th« 
of  Dwlgbt  Jamea  n«eman.  Tba 
alBo  beaia  tba  date  <A  July  28, 


not  documaot.  K-T,  li  a  aelaetlva 

mwtlnniiiiln.  beartng  tba  date  of 

May  1.  1941.  and  aabaetlbad  and  awom  to  on 

May  S.  1941.  bflartng  tba  etcnatara  of  ona 

IMrtKlit  Jkaaaa  Ftaanum. 

"turn  vox  docQBeBt.  K-S.  ia  a  ecrtlllca- 

aod  awom  to  on  Aogiiat  19, 

tba  algztatura  of  ona  Dwlgbt 

t.  K-S,  la  Form  BNP 
form,  subacrlbed  and 
to  aa  Angnat  19.  1948.  bartng  tba 
of  one  Dwl|^tt  Jamaa  Freeman. 

K-10.  li  Idantinad  aa  a 

of  ahtpptny  artltfta,  aubaciQtad 

to  on  Aognat  19.  I94S.  and  con- 

oC  ona  Dvlgbt  Janiea 


exhibtt.  K-12.  k  a  two>pa«a 

vsttten  tn  Vingband.  datad  Jtma  21. 
to  7ocaI  board  tIS,  Anabehn. 
tba  algnatura  of  D.  J. 

tbaaa  varlotia  esblbtta 

oidy,  la  thay  vffl  be  Intro- 

aS  a  later  tloia.  and  aak 

1>«ttbt  Jaaata  Fraa- 

K-1  to  K-ll.  toctnitva.''  Car 

Itay  vfll  ba  ao 

Oaaan.  have  you  «»- 
I  wnunfiOB  tba  docoBante  idan* 

.  ailxibtte 
-U.  and  teff*  yoo 

\  vtth  tba  toit> 


vtt^iB,  bare  yon 
aa  to  wbacbar  tbay  ware 


prcTtooaly  daaerlbed  aa  Dwlgbt 
Freeman  Biblblte  Q-1  tbrough  Q-4. 
-Tftr.  TAvaHwiau  WUl  you  tell  the  Com- 
mittee on  Un-American  Actlvltlee  how  you 
arrived  at  the  conclualon  to  which  you  hare 
Jaet  teetlfled? 

"lb*.  Gbdelz..  The  procem  employed  ta  a 
tary  almple  one.  The  eame  process  la  em- 
ployed aa  anyone  would  employ  In  the  iden- 
tllleatloo  of  3roTU  car  or  an  Indivldxia!  walking 
down  the  street  with  whom  you  have  pre- 
vloua  acquaintance;  for  example,  by  certain 
aeara,  marks,  characterletlca.  or  dents  In  your 
ear  fenders  that  particularly  set  out  your  car 
in  a  group  of  500  cars  in  a  parking  lot. 

"  'In  other  wards,  each  individual  has  his 
own  individual  handwriting  characterlfitica, 
practically  bom  with  him,  so  to  speak,  and 
tbey  stey  with  him  until  be  passes  from  this 
earth. 

"  "Ttnit,  we  study  the  known  handwritings, 
and  carefully  study  all  characteristics,  in- 
cluding designs  of  letters,  forms  of  letters, 
proportions  in  connection  with  other  letters, 
and  these  are  all  tabtilated  on  what  we  call 
the  work  sheet.  Sometimes  it  is  quite  tedi- 
oos;  sometimes  It  is  quite  easy. 

•*  The  questioned  documents  are  examined 
1b  like  manner  and  tabulated. 

"  Then  the  questioned  and  the  known 
documents  are  brought  together  and  they 
SLFc  examined  very  carefully  and  minutely. 
and  compared  one  with  another  to  see  how 
the  characteristics  tie  in.  When  they  have 
the  same  slope,  same  letter  ratio,  and  so 
forth,  then  we  must  come  to  the  conclusion, 
and  do  come  to  the  conclusion,  they  are 
written  by  the  same  person. 

"12  we  f  oimd  two  signatures  written  ex- 
actly the  same  si»,  height,  width,  and 
breadth,  that  would  be  higlily  svusplcious  evi- 
dence of  a  traced  forgery.  We  have  a  certain 
range,  and  if  the  ctiaracterlstlcs  stay  within 
that  range,  it  la  written  by  the  same  person: 
If  not.  it  la  written  by  someone  else.  That  is 
principally  the  theory  that  no  two  things  are 
alike,  so  to  speak. 

"  itr.  TAVOTOxa.  I  now  show  you  a  photo- 
static copy  of  postal  money  order  No.  594829. 
in  the  amount  of  915.  the  remitter  being  Jim 
Fkaeman  and  the  pa3ree  of  the  subject  money 
order  one  Felice  Clark. 

•"I  deaire  to  offer  this  document  In  evi- 
dence and  asked  that  It  be  marked  "Dwlght 
Jamea  Freeman  Exhibit  Q-S." 

"  'Mr.  Wood.  It  will  be  admitted. 

M  ICr.  TAVxMifxa.  I  show  you  also  another 
document  which  la  a  photostatic  copy  of 
postal  money  order  No.  749760.  in  the  amoimt 
of  946.68.  the  remitter  bein^;  Jim  Reeman 
and  the  payee  Felice  Clark. 

"  1  deaire  to  introduce  this  document  In 
ertdenee.  and  aak  that  It  be  marked  "Dwigbt 
jaiBM  Fkeeman  Kzblblt  0-6." 

"  llr.  Wood.   It  will  be  admitted. 

*"ifr.  TAVxNirxB.  The  ncxjt  document  la 
poatal  mmiey  ordar  Ho.  738857.  in  the  amount 
of  S34.08.  the  remitter  being  Jim  Freeman 
and  tba  payee  Felice  Clark. 

"T  deaire  to  ofler  tbla  document  in  evi- 
dence, marked  **Dwlght  Jamea  Freeman  Kx- 
blblt  Q-7." 

"  ICr.  Wood.  It  win  be  admitted. 

**  lir.  Tavnona.  The  next  document  la 
poatal  money  ordar  Mo.  737381  in  the  amount 
of  fMJtt.  tba  remitter  being  Jim  Freeman 
and  the  payee  Felice  Clark. 

"1  daatra  to  offer  tbla  document  in  evl- 
danoa,  marked  "Dwigbt  Jamea  Freeman  Sx- 
btbttQ-S.' 

"  "Mr.  Wooa  It  wlU  be  admitted.'  [BaMl- 
tag  8toppad.| 

"Ifr.  WusLsa.  On  the  identification  of 
ttaa  BBoney  order,  the  payee  waa  one  Felice 
Clark.  Tba  examination  <rf  canceled  ohecka 
glwa  on  account  of  the  California  Com- 
manlat  Party,  photoatatle  coptee  of  the 
abaeka  were  obtalnad.  The  flrat  check.  130. 
datad  San  Frandaco.  Calif.,  JiUy  11.  1948, 
ttooa  tba  day  and  night  branch.  Bank  of 
I.  payable  to  caab.  |200.  from  the  civil 


rights  defense  fund  of  tile  Communist  Party. 
■nie  person  executing  the  check  wIm  Carl  B. 
Lambert.  On  the  reverse  side  of  tbla  cheek 
^ipears  the  endorsement:  "Felice  Clark.' 

"I  would  like  to  give  tbla  to  Mr.  Counael. 
It  has  already  been  Introduced  In  tba 
testin-ony. 

'The  second  check.  Communist  Party  of 
California,  dated  June  10.  1948,  payable  to 
cash  in  the  amount  of  9400,  signed  Carl  R. 
Lambert,  drawn  on  Benk  of  America.  San 
Francisco,  Calif.,  the  day  and  night  bnmch. 
The  reverse  of  thla  check  also  bears  the  en- 
dorsement of  one  Felice  Clark. 

"The  third  check,  the  Ccmmimlst  Party  of 
California,  number  1767,  dated  May  27.  1949, 
payable  to  ca^'i  in  the  amount  of  $160.70, 
drawn  on  the  v.ti«y  and  night  branch.  Bank 
of  America,  San  Frandeco,  Calif.,  bearing 
the  signature  Carl  R.  Lambert.  The  en- 
dorsement appearing  on  the  check,  on  the 
back  of  that  check,  la  one  Felice  Clark. 

"We  have  handwriting  testimony.  Ur. 
Tavenner.  in  regard  to  the  fact  that  thU 
Felice  Clark,  whose  signature  appears  on 
these  checks,  is  the  same  person  whose  en- 
dcrsement  appears  on  the  money  order. 

"Mr.  Tavenwkb.  And  I  think,  W.  Chair- 
man. I  should  read  that  testimony  into  the 
reccHtl  here,  wtiich  was  taken  at  the  same 
time  as  the  testimony  previo\udy  read,  so 
with  your  permission  I  will  continue  read- 
ing it. 

"Mr.  Waltxb.  Continue. 

"Mr.  TAvxmnx  (reading) : 

"  'Mr.  Tavknnzr.  The  next  doeiuunt  is  a 
photostatic  copy  of  a  check  made  payable 
to  cash  in  the  amount  of  vaoo,  dated  July  11, 
1840,  bearing  the  signature  of  Carl  R.  Lam- 
bert, drawn  from  the  dvll  rights  fund  of  tba 
Communist  Party  in  California.  The  en- 
dorsement appearing  on  the  reverse  side  of 
the  check  Is  that  of  one  Felice  Clark. 

"  'Mr.  Wood.  What  bank  ia  the  check 
drawn  on? 

"  'Mr.  Whekucb.  Bank  of  America,  day  and 
night  branch,  San  Francisco,  Calif. 

"  'Mt.  TAvxmna.  The  next  document  is  a 
photostatic  copy  of  a  check  made  payable 
to  cash  in  the  amount  of  $400.  dated  June 
10,  1949.  bearing  the  signature  of  Carl  R. 
Lajnbert  and  drawn  on  the  accotmt  of  the 
Communist  Party  of  California.  On  the  re- 
verse of  the  check  aiq>ears  the  mdorsement 
of  Felice  Clark. 

**  'Mr.  Wood.  Drawn  on  the  same  bank? 

"  'Mr.  TAvxitNxa.  Drawn  on  the  same  bank. 

**  'I  desire  to  offer  this  document  in  evi- 
dence, and  ask  that  it  be  marked  "Dwlght 
James  Freeman  exhibit  Q-10." 

**  'Mr.  Wood.  It  will  be  admitted. 

"  'Mr.  TAVENifxa.  The  next  exhibit  Is  a 
photostatic  copy  of  a  check  drawn  on  the 
same  bank,  made  payable  to  caah.  in  the 
amount  of  9160.70.  dated  May  27.  1948. 
signed  by  Carl  R.  Lambert  and  drawn  from 
the  bank  account  of  the  Communist  Party 
of  California.  On  the  reverse  side  of  the 
check  appears  the  endorsement  of  Felice 
aark. 

"  'I  desire  to  offer  this  document  in  evi- 
dence, and  ask  that  it  be  marked  "Dwlght 
Aunee  Freeman  Bxblblt  Q-Il." 

"  'Ml-.  Wood.  It  wiU  be  admitted. 

**  'Mr.  TAVBrvaa.  Mr.  Oeeell,  have  you  ex- 
amined the  signature  of  Felice  Clark  appear- 
ing on  Dwigbt  Jamea  Freeman  Sxbiblte  Q-6, 
Q~6.  Q-7.  and  Q-6  with  the  endorsement  of 
Felice  Clark  appearing  on  the  reverse  of 
Dwlght  Jamee  Fteeman  Bxhiblte  Q-9.  Q-10, 
and  Q-11? 

"  'Mr.  OoBX.  Tee.  air. 

"  'Mr.  Ohsll.  Two  have. 

•"Mr.  TAvsNXfsa.  And  alao  Dwlght  Jkmea 
Freeman  Kshibite  Q-6  and  Q-77 

"  'Mr.  Tavsmmsb.  From  your  examination 
and  comparison  of  tbeae  algnaturea.  bava 
you  formed  an  opinion  aa  to  trturtbar  th«f 
were  written  by  the  same  pearaonY 

**  'Mr.  CxsELL.  I  have. 

« .|£|.  xavxhjnix.  What  la  your  apinlont 
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"  'Mr.  Taeaw  Ton 
odof  wsMng  at 
farmer  conclualon 
mente  Dwigbt 
tbrougbQ^.  la  tbM 

-  Mr.    raawi    Tea,   air.' 
eluded.] 

"lb.  Wfeoun.  Furtiier 
the  bank  •eooont  of  tba  Oammunlat  Party  eg 
California  also  eatetdlahed  docsaaasMary  ael- 
dnee  to  aubetantlate  the  aflUlaWon  of  dla- 
trict  IS.  Cmnmunlat  Party  of  CalMonrtS,  with 
tba  Oamaatuyat  Party.  V.  a.  A.  Toe  flmt 
document  to  a  €tmA,  Oonmunlat  Party  o( 
California.  No.  17S8.  dated  Jwie  21,  1849; 
payabte  to  the  Oonmiimtot  P«r^,  U.  &  A..  In 
the  amount  of  91,088.58:  with  the 
Carl  R.  Lambert;  draipi.  Bank  of 
day  and  night  branch,  San  Ftaadaeo.  Calif. 
The  endoraemeirt  on  the  back  to  The 
munlst  Party  of  tba  U.  S.  A.,' 
bank  account  U  in  the  Amalgamated 
of  New  York  City. 

"I  wculd  like  to  introduce  thto  in  the  rae- 
ord,  sir. 

"Mr.  Tavamna.  I  tOm  the  cheek  In  evi- 
denca,  and  aak  that  it  be  marked  'Wbeator 
Bxhiblt  No.  9.' 

"Mr.  WAX.-XBa.  It  wlU  be  received. 

"Mr.  WBBBLaa.  The  next:  conunnnlak 
Party  of  Caltfomla,  No.  1770.  dated  July  1, 
1949,  payahle  to  CommunUt  Party,  U.  8.  A., 
in  the  amoimt  of  9US32A8;  the  signature  oC 
'Carl  R.  Lambert.'  Draem  from  the  day  and 
night  branch.  Bank  a<  Anwirltm.  San  Fran- 
dsoo.  Calif.,  and  the  endoreement  on  the 
back  'Communlat  Party.  U.  a  A.,  depoait  to 
the  Amalgamated  Bank  of  New  York  Cl^.' 

"I  think  that  furthor  oatabUahaa  the  Unk 
between  the  CommunUt  Party  of  Hawaa  and 
the  Communist  Party  in  New  York  City. 

"Mr.  TAVBMma.  I  offer  it  in  evidence,  and 
aak  that  It  be  marked  'Wheeler  exhibit  No. 
10.' 

"Mr.  WALTKa.  It  will  be  received. 

"Mr.  TAwnoa.  That  to  all. 

"Mr.  Waukb.  The  meeting  wlU  raesaa  unUi 
S  o'clock. 

Because  of  the  foregoing,  the  said  Commit- 
tee on  Un-American  AcUvities  was  deprived 
of  answ«s  to  pertinent  questions  propounded 
to  said  Dwlght  Jamea  FCeeman.  relative  to 
the  sab|ect  matter  which.  und«  Public  Law 
601,  secUon  121.  subsection  Q  (2),  of  the 
Seventy-ninth  Congress,  and  under  House 
Resolution  No.  5  of  the  Skghty-first  Congzeea, 
the  said  committee  was  instructed  to  in- 
and  the  refusal  of  the  wltneaa  to 
questions,  namely: 

After  stating  for  whom  be  worked  on  a 
construction  Job,  the  wltnesa  waa  aaked  the 
questions — 

"Did  you  hold  any  other  poaltlnn  at  that 
time? 

"Win  you  pleaae  give  tiM  committee  a  hritf 
outline  of  your  work  record  or  ocnqtatlon 
record? 

"You  gave  us  your  HOnolxihi  addreas  for 
the  past  few  months,  I  believe.  Where  else 
have  you  lived  in  Honolulu  other  than  the 
addreea  that  you  gave? 

"Mr.  Fteeman.  did  you  make  an  apiOlea- 
tion  for  a  domestic  money  order  on  Novem- 
ber 29,  1948.  hi  the  amount  of  915.  made 
out  to  Felice  Claik.  942  Market  Street.  San 
Francisco.  Calif.,  and  alao  three  otber  money 
orders,  one  October  18.  1948.  in  the  amount 
of  924.06.  to  the  same  peraon  at  the  aama 
addreas.  one  <rf  November  18.  In  the  aiaoant 
of  974.63  to  the  same  pemon  at  tha 
addreea.  and  the  laat  datad 
1M8.  to  the  aame  penon  at  the  same  addkeaaf 

"Now,  the  payee  on  thaae  appUeatlraia. 
Mr.  Fleenian.  to  one  FWca  Gtarfe:  wko  la 
BiUce  CSarkt 

*7he  addreea  glvan  of  IMlc*  CUik  la  S« 
MHrtcet  Street.  San  Ftrandaeo.  CfeOf .  Do  yon 
knoMv  what  inafeltittlan 
lU  beed::uartera  at  that  aodreai? 
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vtooaly  haan  adaaittad  In  ^   

nated.  reqiactlealy.  Q-S,  Q-S,  Q-T.  and 
and  I  WlU  a 


to  your  own  appUeattan.  and 


Cladcr 

"Now.  do  yoa  knov  Jiack  aaU? 
"What  poidtlaa  doaa  WSfkad  Oka  kofatr 
"po  you  know  blm  CVUIkad  OkaH- 
yoa  now  or  have  job 
fA  tha  Ooinnuintot 


Jaet  toqolry.  to  a 
undar  vAleh  the 
paared.  and  hto  lefiaal  to 
said  qoeattosia  dmalved 
neceasary  and  pertinent 
the  aatd  wiUwai  In  eoi 
of  asnrwasTiTatHwa  of  the 


Ifr.  WOGD  cintemipfcinc  ttae  rewiixis 
of  ttie  mxirt).  Ibr.  Sjysktr,  I  asic 
unaaioious  eoDsmt  tluiS  ttie  tartli«r 
resfdiiigcf  tbe  report  be  di^enssd  with 
and  that  it  be  printed  at  this  point  in 
the  Ricou. 

The  SPEAKER.  Ib  there  oi^ieetion  to 
the  rc^iuest  of  the  sendemsn  firom 
Georgia? 

There  was  no  ohieetian. 

Mr.  WOODl  ICr.  Speaker.  I  offer  k 
priTileeed  reertntion  CH.  Bes.  1M>  sod 
ask  for  its  immediate  constderstton. 

The  cao^  read  ttie  rescdntian.  as 
follows: 


Besotoed.  That  the  fipeahar  of  tha 
of  Bepreaentatives  certify  the  taport  of  the 
Committee  on  Un-American  Activitiaa  of  tiM 
House  of  napiaeentaHvai  aa  to  the 
Derlght  Jamea  Fteeman  to 
before  the  said  Cconmlttee  on 
AcUritles,  togeths  with  aU  of  tha  facta  In 
conneetian  therewith,  undw  aaai  of  tha 
Houae  oC  TtiiiiiaaaiifiliiiaB.  to  tba  Unitad 
Statea  attorney  tor  the  DIatrlct  of  Bewail,  to 
the  end  that  ttxe  said  Dwlght . 
may  be  proceeded  against  in  the  : 
form  provided  by  tow. 

The  resolution  was  agreed  to. 
A  moticm  to  reconsida:  was  laid  on  the 
table. 

FBOCBDDIG8  AOAimrr 
BBXCflOW 


The  said 

by  tba  letuui 
manart  Moaea,  Jr. 
ahaL,  who  waa  duly 
S3ld  euhpana.    Tb* 
the 

thereoD.  to 
foifenM: 

"Snbpana  Cor 
Committee     on     JSn 


lAr.  WOOD.    Mr. 
tion  of  Uie  OsiimiUw.  on  Hn-i 
ActiYitLes,  I  sabmtt  a  privileged  report 
(Rept  1*0.  aB(B). 

The  SFEAKEEL    Ttw  Clerk  wffl  read 
ttae  report. 

Ttae  derk  read  as  foBows: 


Tito  COBunittee  on  Ua-Amerlcan  AeUvlUaa 
aa  created  and  authociaed  by  ttie  Booae  cf 
R^preaantatnca  through  tba  enadkoent  of 
PabHc  Law  001.  aaetton  12t,  nbaaetton  Q  CS). 
of  the  aevonty-nhxtb  Oonpaaa  and  mutar 
Baauttttlon  8  (tf  tba  Bghty-fiDit  Ckm- 
canaed  to  be  taaoad  a  iitgieiui  to 
^ther  Brtatow.  SSSTC  Faloki 
lalu.  T.  H.  Tbe  aal         _    ^^ 

to  be  and  afipaar  kefcre  aaM  Oom-^ 
am  Qh-SktoTlceB  AdMltlaB  eC  tta 
o(  BepraaeBtatttoa   of   tha  VuUad 

lata.  T.g..  aad  aa  TliiaMii  eg  tta» 
CMI  UbertSaa  Oaiiimea,  to 
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totfaa* 


tlM  cud  wtaldi  Z 

ftom  tb»  ooamMKltl 

It  oC  tlM  it iif  trill  Stcmltf  Buik. 

thaiteBAUira  IMlMr  M. 

pcrtlDMit  tc  tb*  sub- 
to  acvw  socli 
•ad  M  •  nmilt  oC  tb*  i 
unil   to  UMW  tb*  afoff  Id 

yoor     tTWIHItttlTT     WB     pr«T*Bt*d 

iwdTlBg  t—Mmnmy  and  taformatton 

•  OMttw  eoamlttad  to  nid  com- 

la  tTfTif^i^  vitb  tb*  ttna*  of  tb* 

IVOB  laid  fttb*r  Brlstov. 

at  tb*  proeecdlnsi  bcf on  tb* 

I  Aprtt  IS.  itao.  daring  wbieb 

rtfuaad  to  prodoc* 

■tstcmrata.    eaneelcd 

and  Isdfan.  and  during  wbleb  tb* 

to  anavcr  tb* 

quwttona.  pcrtlnmit  to  tbe  subject 

Inquiry,  la  aK  fortb  in  fact,  as  foUom: 

"(A  sabooauBm**  of  tb*  Commttt**  on 

AettTttlas  conslattng  of  Htm. 

B.  Wausa,  ebatrman.  Boil,  Mowiiw 

Hon.  Bom  P.  Htiaiaow.  and 

H.  VCLBB  met  In  tb*  Senat* 

r.  lolanl  Palac*.  on  April -15.  1950.  at 

§:«•  a.  m,  Bon.  na»c«  B.  Waltbi.  piasirt- 

tef) 

Tavonras.  Tb*    first    witness    tbls 

Is  artbsr  IC  Brlatow. 
WALTDt  wm  yoa  ralaa  your  rlgbt 
Idea**?    Do  yoQ  sirsar  tbat  tb*  testl- 
you  ar*  about  to  give  will  be  the  truth. 
wbol*  tratb.  and  nothing  but  tb*  truth. 
■D  brtp  you  God? 

Zdo. 


Toa  ai*  Mrs.  Ssther  M. 


.  I 


Ar* 


T* 


r.  XftvnnraL  Mrs.  Brlatow,  there 
Qpon  you 
Ifr.  TaT*nn*r. 
I  beg  your  pardon. 
by  eounaeir 

Iftw.  Boualog  Is  my  counsel. 
WIU  Mrs.  Soualog  UtontlXy 
for  tb*  rscoed? 

BooauM.  May  my  nam*  be  mtered 
Harriet  Boualog.  aa  attorney  for 
M  Brlatow.    And  at  tbla  time  X 
libs  to  file  wttb  tb*  eonmltt**  a  uo- 
to  quaab  tb*  ssrrte*  of  tb*  subpcna. 
WaLna.  ft  will   b*   plaead   In  tb* 


TavnnraL  Un.  Brtrtow.  a  subpana 
on  you  directing  your  appaaranc* 
M  a  ummum  at  tb*  BawaU  OtU 
LIbwrtlas  Oommttts*  to  produce  any  and  all 
rtatementa.    inehMttng    canceled 
o(  tbe  Bawall  CItU  Ub- 
this  subpeaa  wsa  serred 
foa  oo  Mveb  tl.  MM.  aceordUig  to  tbe 
a(  tbe  Oaltad  Slatee  marabal  for  tbla 
t:  do  you  bav*  tbe  record  wltb  youf 
wttb  couneM.) 
I   refue*  to  answer  tb* 
CO  tfM  groonda  tt  might  incrtan- 

grouiMl 

TasvncaB.  Ibelaad  a(  aakliar;;  yo«  a 
X  WW  ask  yon  to  produe«>  tbe  rec- 
ta paravane*  «»  tb*  dlrsctioa  e(  tbU 

X  have  already  rifused  to 
oa  tbe  greonls  tbat  tt 
It*  ow. 
Do  yc«  m«m  yea  teTus* 
la  aecordiAee  wltb 
ttw'dtreetioa  ef  ibla  aubpeaa? 
*(Wita*aa  eoafecs  wttb  cooaaaL) 


X   refuae   to   answer   the 


lb.  TAvamna.  Do  you  refuse  to  produce 
tbe  reoorde? 
"(Wltnees  confers  with  counsel.) 
*Mrsw  Buarow.  I  refuse   to  produce   the 
records  on  the  grounds  that  they  may  tend 
to  incriminate  me. 

"Mr.  TavnnfZB.  Tou  are  treasurer  of  tbe 
Bawall  ClTll  Ubertles  Committee  are  you 
not? 

"(Witness  confers  with  counsel.) 
"Mrs.  BasRow.  I  refuse  to  answer  the  quea- 
tlon  on  the  same  grounds. 

"Mr.  TAvsmna.  Are  the  records  In  your 
custody? 

"(Witness  confers  with  coiinsel.) 
"^Mrs.  Baarow.  I  refuse  to  answer  the  ques- 
tkm  on  the  same  groimds. 

"Mr.  TATxmcza.  Speak  a  little  louder. 
Tliere  has  been  produced,  in  response  to  a 
subpena.  from  the  commercial  department  of 
tbe  American  Security  Bank,  a  signature 
card  for  the  year  1950;  in  fact,  it  Is  dated 
January  23,  1950,  or  rather  it  is  a  photostatic 
copy  of  it.  Will  you  examine  it,  please? 
"(Witness  examines  document.) 
"Mr.  Tavzhmxb.  Is  it  not  a  fact  that  in 
pursuance  to  that  identification  card  that 
the  persons,  the  signatures  appearing  there- 
on of  Esther  M.  Brlstow  and  Stephen  Murin 
were  the  only  persors  authorized  to  sign  the 
checks  for  the  Hawaii  Civil  Liberties  Com- 
mittee as  of  January  23.  1950;  is  that  cor- 
rect? 

"(Witness  confers  with  counsel.) 
"Mrs.   BaisTow.  X   refuse    to   answer    the 
question  on  the  same  grounds. 

"Mr.  Walibl  Mr.  Tavenner.  I  would  like 
to  ask  the  witness  a  question. 

"Why  do  you  think  it  might  Incriminate 
you  to  answer  the  question  as  to  whether 
you  are  authoriaed  to  withdraw  funds  from 
tbat  bank  account? 

"(Wltnees  confers  with  counsel.) 
"Mrs.  Baxarow.  My  counsel  has  advised  me 
of  my  legal  righto. 

"Mr.  WALTia.  The  only  reason  why  you  re- 
fuae to  answer  these  questions  Is  because 
your  attorney  advises  you  not  to,  is  that  it? 
"(Witness  confers  with  coxinsel.) 
*Mrs.  BaisTOW.  My  attorney  advises  me  of 
ny  legal  rlgbto. 

"Mr.  WALTxa.  Did  your  attorney  tell  you 

tbat  any  testimony  given  here  Is  privileged 

and  tbat  It  could  not  be  used  against  you  or 

anybody  elae  in  any  other  proceedings? 

"(Witness  confers  with  counsel.) 

"Mrs.  BaisTOw.  My  attorney  has  advised 

BM. 

"Mr.  WALTn.  Keep  your  voice  up;  we  can- 
not hear  you. 

"Mrs.  Banrrow.  My  attorney  advises  me  and 
my  decision  Is  my  own. 

"Mr.  WALTsa.  Tea;  but  did  your  attorney 
toll  you  that  any  testimony  given  here  could 
not  b*  used  against  you  and  that  you  could 
not  be  prosecuted  because  of  what  you  said 
bar*  bafore  this  congressional  committee? 

"(Wltneaa  confers  with  counsel.) 

"Mrs.  BaxBTow.  I  believe  that  is  a  privileged 
communication  twtween  myself  and  my  at- 
torney. 

"Mr.  WALm.  That  Is  probably  true:  X 
dont  know;  but  I  am  asking  you  merely. 
were  you  told  that  you  could  not  be  prose- 
cuted bccauaa  of  any  testimony  you  gave 
bare? 

"(Witness  oonfwrs  with  counaeL) 

"Mrs.  BaisTow.  I  hardly  know  how  to 
answer  the  question  except  as  I  have  already 
answered  it.  I  have  decided  that  I  had  the 
l*gal  right  not  to  answer  the  question  be- 
cause of  incrimination. 

"Mr.  WAj.na.  It  la  very  distasteful  to  aa* 
and  to  tb*  other  members  of  this  committee 
to  b*  eoatpelled  to  take  action  that  we  bsv* 
takan  In  adopting  rasolutlona  to  cite  people 
for  contempt.  W*  don't  want  to  make 
traoU*  fw  anybody.  And  tbat  la  the  only 
wby  X  am  Mfcing  you  If  you  know 


exactly  what  yoa  ar*  dtdng  wboi  yoa  ai^ 
that  you  are  afraid  you  may  be  Incrlmtnated 
by  answering  an  tauaooent  question. 
"Mrs.  Baiarow.  Tea.    X  know  exactly  wba* 

X  am  doing. 
"Mr.  Waltxb.  Tea.    AU  right. 
"Mr.  TAvnnfxa.  Will  you  examine  again  tb* 
card  which  I  handed  you.  obtained  from  the 
commercial    department    of    the    American 
Security  Bank,  and  state  whether  the  signa- 
ture 'Esther  M.  Brlatow'  ts  your  signature? 
"(Witness  confers  with  counsel.) 
"Mrs.  BaisTow.  I  refuse  to  answer  on  tb* 
same  grounda. 

"Mr.  TAVxmrxa.  I  dealr*  to  offer  tbe  photo- 
static copy  in  evidence  and  mark  It  "Brlatow 
Exhibit  No.  1.' 

"Mr.  Waltxb.  Without  objection.  It  win  b* 
received. 

"Mr.  TAVxmvxa.  That  la  alL 
"(Witness  excused.)" 

Because  of  the  refxisal  of  the  said  Esther 
Brlstow  to  produce  the  said  financial  state- 
ments, canceled  checks,  and  ledgers,  men- 
tioned in  the  foregoing  subpena.  the  Com- 
mittee on  Un-American  Activities  has  been 
deprived  of  the  opportunity  to  Inspect  the 
same  and  of  the  evidence  contained  therein 
which  your  committee  considers  relevant  to 
the  subject  matter,  which  under  Public  Law 
601.  section  121.  subsection  Q  (2).  of  the 
Seventy-ninth  Congress  and  under  House 
Resolution  No.  5  of  the  Blghty-flrst  Con- 
gress, the  said  committee  was  instructed  to 
Investigate:  and  because  of  the  refusal  of 
Esther  Brlstow  to  answer  the  fcH^otng  ques- 
tions, the  said  Committee  on  Un-American 
Activities  was  deprived  of  answers  to  per- 
tinent questions  propounded  to  the  said 
Esther  Brlstow,  relative  to  the  subject  mat- 
ter which  under  Public  Law  Wl.  section  121. 
subsection  Q  (2) ,  of  the  Seventy-ninth  Con- 
gress and  under  House  Resolution  No.  5  of 
the  Elghty-flrst  Congress,  the  said  com- 
mittee was  instructed  to  investigate  and 
the  ref\isal  of  the  witness  to  answer  ques- 
tions, namely: 

"Mrs.  Brlstow,  a  subpena  was  served  upon 
you  directing  your  appearance  here  and  as 
treasurer  of  the  Hawaii  Civil  Liberties  Com- 
mittee to  produce  any  and  all  flnnnclal  state- 
ments, including  canceled  che<*s  and  ledg- 
ers, of  the  Etavrail  Civil  Liberties  Com- 
mittee. This  subpena  was  served  on  you  on 
March  31,  1950,  according  to  the  return  of 
the  United  States  marshal  for  this  district. 
Do  you  have  the  record  with  you? 

"Instead  of  asking  you  a  question.  I  will 
ask  you  to  produce  the  records  in  pursuance 
to  the  direction  of  this  subpena. 

"Do  you  mean  you  refuse  to  produce  the 
records  In  accordane*  with  the  direction  of 
this  subpena? 

"Tou  are  treasurer  of  the  Hawaii  Civil  Lib- 
erties Committee,  are  you  not? 
"Are  the  records  In  your  custody? 
"Is  it  not  a  fact  that  in  pursuance  to  that 
Identification  card  that  the  persons,  the  sig- 
natures appearing  thereon  of  Esther  M. 
Brlstow  and  Stephen  Murin  were  the  only 
persons  authorised  to  sign  the  checks  for 
the  Hawaii  Civil  Liberties  Committee  as  of 
January  23.  1950:   is  that  correct? 

"Will  yuu  examine  again  the  card  which  X 
handed  you.  obtained  from  the  commercial 
department  of  the  American  Security  Bank, 
and  state  whether  the  signature  'Esther  M. 
Brlstow'  is  your  signature?" 

which  questions  were  pertinent  to  tb*  sub- 
ject under  Inquiry,  and  is  a  violation  of  tb* 
subpena  under  which  the  witness  had  prevl- 
oiisly  appeared.  The  willful  and  deUborato 
refuaal  of  Esther  Brlstow  to  produce  tb* 
said  flnanolal  atatementa,  canceled  chcdow 
and  leil^ers  as  called  for  in  the  suttpcaa. 
and  her  refusal  to  anawer  th*  aforwsald 
questions,  deprived  your  conunltte*  o( 
neceaaary  and  pertinent  testimony,  and 
places  the  said  wltneaa  In  contempt  of  tb* 
House  of  JUpr**satotlv<a  of  tb* 
SUta*. 
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«ftte  report).    Mr.  Speaker.  I M 
Imow  eonaent  ttMt  tbe  fnrtber 
of  ttw  report  tedlqxDsed  wtth  andttist 
it  be  printed  at  thte  paint  in  tlie  Baoan. 

Tbe  SPEAKER.  Ii  there  ohjecttoa  to 
tbe  request  of  tbe  gcntlemaa  froai 
Georcte? 

There  was  oo  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  % 
priyfleged  reaoliitioo  (H.  Res.  "TSt)  and 
ask  for  tts  inmiediate  ccuideTatknL 

The  Oerk  read  tbe  reetdntiaa.  as  f  ol- 
kim: 


at  t 


ta(tb*Italt*dl 
in  tb*  cttf  at  BoiMJiata.  T. 
April  IS.  1990,1b 

at  tbe  bow  at 

t»j_ 
quliy  CBBmtttMl  to 


tn  words  and  flgm*  as  Xc 
"By  antbortty  o<  tb*  Hosas*  oC 

of  tbe  CongresB  or  tb*  TJbSted  States  at 
to  Xtelted  atacts*  Msnbal  Otto  F. 


Beaoicetf.  Tkat  tb* 
at  aa|aii*«inatl»«s  csrttfy  tb* 
on  Oa- 
uC  nsiasssiilalliMs  m  in  Clw 
toi 
aald  Oaasmltta*  on  Un- 
and  s*  to  the  willful  sad 
of  btbsr  Brlstow  to  prqdac*  aaf  aad  •& 
flnanrtaJ  ststewnts  of  tbe  BawaU  ChrU  Ub- 
crtJca  Ownmltt**.  Inrlwrttag 
and  ledgers  of  tb*  said  nrganfsttnn.  bef c 
the  said  oommitta*.  togsftbar  wttb  aU  cC  tk* 
facts  In  oonncctiaa  tbsrewttb.  wader  aaal  of 
the  House  of  Hepr  caeatatttea.  to  tbe  Oottad 
Statas  attorney  for  tb*  pfastrtct  at  Bawatt.  to 
the  end  tbat  tba  said  Bstber  Bdstow  saay  b* 

provld*d  by  law. 

Itr.  POLTON.  Mr.  Speaker,  wffl  tbe 
gcnUemaxi  yiekl? 

Mr.  WOOD.  Mr.  Speaker.  I  yMd  to 
the  gentleman  from  Pennijtfmnia  such 
time  as  be  JBoj  leqidre. 

Mr.  FULTON.  MT.  Speaker.  I  vMi  to 
state  for  tbe  Rbcokb  that  I  have  mted  far 
afi  ttiese  dtatioas  and  am  Tottnc  for 
every  tndtrklnai  one.  even  llioaib  no 
record  vote  is  taken  on  each  citatioo. 

Tbe  ftnmmitter  is  to  be 
on  its  handling  of  tins 
XTnder  the  able  M  ■<h  i  itilp  og  the 
man  from  PauaTtwda  CMr.  Wuxm).  a 
aitfKaoHnittee  last  iUarfl  tpent  MM  miles 
to  Hawaii  and  hdd  lieaiiugs  on  Oommo- 
nist  control  of  transport  and  ixdObration. 

outstanding  servioe  to  Hawaii  and  to  ttrfs 


God. 


scttn  at  tbla  snamaana. 

Biy  band  and  tb* 

at 

tX  tbe  city  oC 
day  of 


The  hearings  and  Uiwatlgstion 
conducted  in  a  furtbright  jwdteial  at- 
mospbere,  vitbovt  Uywleria.  and  icAeeted 
hi«h  credit  on  tbe  United  States  Oao- 
gress  in  its  committee  InvrntiSbtariBl 
tamXkBHm. 

Tbe  8FBAKER.    Tbe  qfoeitton  is  am 
the  resoiatioB. 

Tbe  resohitiaB  was  agreed  to. 

A  motioB  to  reeoBrider  vas  laid  on  tbe 


PBOCSKOMGS    AGAZnST   wa/Tiwt. 

Mr.  WOOD.    Mr.  Speaker,  b^  dboo- 
tlon  of  tbe  Committee  on  Ub-. 
ActivitieB.  I  sotnit  a  privileged 
(ReptNaSKS). 

Tbe 
the 

Tbe  Oerk  read  as  foDowa 


PQbDe  Law  SDL.  asettan  HI. 
of  tbe  8r««BtyHBtotb 

Ito.  i  a( 
to  b* 

RacM  Salkt 


ta^ 


hltteflbB 


•  a 


ilea 
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Tkmm.  X  b»Tt  •  Buobtr  <tf  oUmt 
Do  Z  BOdnMaad  tli*t  U  Z 
i  ntatlnc  to  tlwm  yoa 
It 
1P»  vlU  ■rtpql«f  ttst  ta 
to  tta*  dMCks  that  jaa  bavt  Lb  front 
yoa  that  tk*  aaswor  would  bt  tht  aam*. 

M  I  nndcxstund  tt.  •> 

i  at  ttmm  t^miB^  yoa  refoM  to  answer 

to  joa  by  Uaa  at* 


SuML  Tlutt  larl^bt. 

I  aaikt.  of  your  attandanoa  at  Ccm- 
MatlncB.    Do  yoa  deitre  to 
aflfem  or  dany  that? 
"(WttDMB  eomttn  wttb  coonatf.) 
•tarn  Sums.  My  anawcr  wUl  ba  tba  lama  aa 
to  tlM  otbar  f|iia«Hnni  tbat  I  havt  baen 
aed  on  ttaa  sama  groonda. 
TAvavKOL  Ara  you  now  or  bikva  yoa 
I  a  mff*^'  ot  tba  Cotnmiinlrt  Party? 
Z  hava  baen  adtlaad  by  my 
I  a^raa  with  b^r,  tbat  I  refuse 
to  anawar  on  ttaa  same  groands   already 


i 

i 

If-; 

H  • 

U  ■■■) 


mr.  TATzvma.  Z  bava  no  furtbar  qoea- 
ICr.  Cbatman." 

of  tba  fortgolnc.  tba  salii  Com- 
on  Ua-AaMTlcan  AetiTlUas  'aaa  da« 
o:  anawsfs  to  perUnent  quastkinB  pro- 
pffHtMl-l  to  said  Baebal  Balki.  reUthrs  to  tba 
anblact  aattar  wblefa.  under  PuUle  Law 
mi.  wtcoo^  131.  subsection  Q  (3).  of  tba 
-mstb  Congress,  and  under  Bouse 
lutkm  No.  5  of  tba  Etgbty'flrit  Con- 
tbe  said  caaunltaa  was  tnstnietad  to 
ftaveatlcata,  and  tba  refusal  of  tba  witness 
to  answer  queatlnna  namely: 

^*i^,  1  bav*  here  amoog  tbt!  ebedcs 
In  Owens  aahlbtt  No.  6  a  <:beck  of 
19.  IMS,  payable  to  Baebal  Salkl.  for 
•IS:  this  ehaek  Is  drawn  on  the  American 
flacurlty  Bank  and  slffnad  by  Katsuto  Nagaue. 
aeeoont.  The  caab  book  of  Ur.  Nagaua 
an  entry  regardtng  thla.  TiUa  cash 
book  Is  exhibit  Owens  No.  4.  WUl  you  ez- 
antaia  the  cash  book  and  sUte  wha-:  It  saya 
wtth  regard  to  this  check  of  March  19.  IMS. 
payable  to  you  In  the  amount  of  918. 

"X  band  you  the  check  referre<t  to.  of 
19.  1949.  and  aak  you  if  that  la  your 
It  on  tba  back  of  It? 
-ma  cheek  of  March  19.  la  entered.  In  cash 
kook  exhlMt  Owena  «  as  follows:  'March  19. 
■aehel  BmlirL  Bobeeon  shlrU.'  WUl  you  teU 
VB  what  this  purehaaa  was.  entitled  'Botoasoa 
rttfrta'? 

"Tbere  has  been  testimony  hare.  Miss 
•alkl.  at  your  attendance  at  Coinmuntat 
Psrty  mffttnga.  Do  you  dedre  to  iiflrm  or 
tfany  that? 

"Are  you  now  or  have  you  ever  bean  a 
mamhsr  d  the  Communist  Party?" 

which  quastlooa  were  pertinent  to  ttm  sub- 
Inquiry.  Is  a  violation  of  tba 
which  the  witness  liad  pra- 
vlouaty  appeared,  and  hla  refusal  u>  answer 
tba  aforesaid  quest  ions  deprived  ycur  com- 
ct  naeasMry  aad  pertinent  WMtlmony 
plac«a  the  said  wltuees  In  con';empt  of 
tft9  Bouse  td  BepreeanUUves  at  the  United 


Mr.  WOOD  (bitemipUiiff  the  nftdlog 
tt  tbe  report).  Mr.  Spcftker.  X  mIc 
MOMnt  tbat  the  further 
of  tbo  report  be  dlspeaied  vitli 
•Bd  thftt  It  bo  pctotod  at  this  potnt  in 
tbo 


TiM  fiPEAKKR.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Gcorsla? 

niere  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker,  I  ofTer  a 
priTiteged  resolution  (H.  Res.  760)  and 
ask  for  Its  immediate  consideration. 

The  Cle^  read  the  resolution,  as  fol- 
lows: 

Jtetolved,  That  the  Speaker  of  the  House 
of  Bepreeentatives  certify  the  report  of  the 
Committee  on  Un-American  Activltlea  of  the 
House  of  Representatives  as  to  the  refusal 
of  Rachel  Saikl  to  answer  questions  before 
the  said  Committee  on  Un-American  Activl- 
ilea,  together  with  all  of  the  facts  In  con- 
nection therewith,  under  seal  of  the  House 
of  Representatives,  to  the  United  States  at- 
torney for  the  district  of  Hawaii,  to  the  end 
that  the  said  Rachel  Saikl  may  be  proceeded 
against  in  the  manner  tad  form  provided 
by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on 
the  table. 

PBOCEEDINGS  AGAINST  JOHN  REINECKB 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Ln-American 
Activities.  I  sutxnit  a  privileged  report 
(Rept  No.  2864) . 

The  SPEAKER.  The  Clerk  will  read 
the  report. 

The  Clerk  read  as  follows: 

Bsroar  Citiwg  John  Rzinzckb 

The  Committee  on  Un-American  Activities 
as  created  and  authorized  by  the  Hoxue  of 
Bepreeentatives  through  the  enactment  *of 
Public  Law  flOl,  section  121.  subsection  Q 
(3).  of  the  Seventy-ninth  Congress  and 
undLT  House  Resolution  No.  5  of  the  Eighty- 
first  Congress,  caused  to  be  Issued  a  subpena 
to  John  Remecke,  1555  Piikoi  Street.  Hono- 
lulu. T.  H-  The  said  subpena  directed  John 
Belnecke  to  be  and  sppear  before  said  Com- 
mittee on  Un-American  Activities  of  the 
House  at  Representatives  of  the  United 
States.  In  their  chamber  In  the  city  of  Hono- 
lulu. T.  H.,  on  AprU  18.  1950,  in  the  senate 
chamber,  lolanl  Palace,  at  the  hotir  of  9:30 
a.  m..  and  then  and  there  to  testify  touching 
matters  of  inquiry  committed  to  said  com- 
mittee. The  subpena  served  upon  John 
Belnecke  Is  set  forth  in  words  and  figxires,  as 
follows: 

"By  authority  of  the  House  of  Representa- 
tives of  the  Congress  of  the  United  States  of 
America,  to  United  States  Marshal  Otto  F. 
Heine:  You  are  hereby  commanded  to  sum- 
mon John  Rcinecke,  1555  Plikoi  Street,  Hono- 
lulu. T.  H..  to  be  and  appear  before  the  Com- 
mittee on  Un-American  Activities  of  the 
House  of  Representatives  of  the  United 
States,  of  which  Hon.  John  S.  Wooo.  is  chair- 
man, in  their  chamber  in  the  city  of  Hono- 
lulu. T.  H..  on  April  18,  1950.  in  the  senate 
chamber,  lolanl  Palace,  at  the  hour  of  9:30 
a.  m.  then  and  there  to  testify  tcuching  mat- 
ters of  inquiry  committed  to  said  commit- 
tee; and  he  is  not  to  depart  without  leave  of 
said  committee. 

"Herein  fall  not,  end  make  return  of  this 
suxnmons. 

"Witness  my  hand  and  the  seal  of  the 
House  of  Repreaent&tives  of  the  United 
States,  at  the  city  of  Washington,  this  a4th 
day  of  February.  1930. 

"JoHM  8.  Wooo. 

"C/Mirmaa. 

"Attest: 

"Isau.!  Raltm  R.  Roanrta. 

'CUrk.  (/Rtced  Statta  Uoum 
of  Heprtttntmtivta." 

ttM  said  subpena  was  duly  served,  as 
appeaia  by  the  return  made  thereon  by 
Bmmanuel  Moses,  Jr..  deputy  United  States 


in*>«»**t.  who  was  duly  authorised  to 
the  said  subpena.  Dm  return  yt  the 
by  the  said  Kmmanud  Mosee.  Jr.  being  en- 
dorsed thereon,  la  set  forth  ta  wcn-ds  and 
figures,  as  follows: 

"Subpena  for  John  Belnecke  before  the 
Committee  on  Un-American  Activltlea; 
served  the  within- named  John  Relnecke  at 
9:  15  p.  m..  BCarch  30.  1950  at  1555  PUkol 
Street.  Honolulu.  T.  H. 

"OnoP.  H«n»«, 
'United  Stata  Marshal.  Diatrict  of  HawatL 
"By  ZuMAxraxL  Moaits,  Jr.. 

'United  States  MarshaL' 

The  said  John  Relnecke,  ptirsuant  to  said 
subpena  and  In  compliance  therewith  ap- 
peared before  the  said  comml;tee  to  give 
such  testimony  as  reqiiired  uider  and  by 
virtue  of  Public  Law  601,  section  131,  sub- 
section Q  (2),  of  the  Seventy-nine  Congress 
and  under  Hoiise  Resolution  l<(o.  6  of  the 
Elgbty-flrat  Congress.  The  said  John  Reln- 
ecke having  appeared  as  a  wltniiss  and  hav- 
ing been  asked  questions,  namely: 

"Dr.  Relnecke,  I  hand  you  e,  photostatlo 
copy  of  a  letter  written  allegedly  by  one  S. 
Weinman,  addressed  to  you,  as  'Dear  Com- 
rade Relnecke'  and  ask  you  If  you  will  Iden. 
tify  it,  that  letter,  as  having  tieen  received 
by  you? 

"How  long  have  you  known  Mr.  Welxmian 
prior  to  the  date  May  29,  1935?" 

After  being  handed  an  enveloiw  containing 
a  letter  and  certain  enclosures,  the  witness 
was  asked  the  question: 

"That  letter  [referring  to  a  different  let- 
ter from  the  one  mentioned  In  the  first  ques- 
tion]. To  expedite  the  matter.  Dr.  Reln- 
ecke, I  ask  you  to  look  at  the  last  page  and 
state  whether  or  not  you  find  your  signature 
there,  and.  If  so,  whether  or  not  you  signed 
the  letter. 

"Did  you  enclose  in  that  letter  a  two-page 
list  of  articles  and  bookSr  chiefly  on  the  sub- 
ject of  Soviet  Russia,  which  list  composed  a 
reading  course  which  you  went  then  giving 
or  recommending  to  the  addressee  of  this 
letter,  and  which  you  were  also  teaching  or 
presenting  to  your  classes  in  scliool? 

"Did  you  post  this  letter?" 

After  being  presented  a  small  booklet  en- 
titled "Constitution  of  the  Communist  Party 
of  the  United  States  of  America"  on  the  back 
of  which  Bpi>eared  the  following  writing 
"John  E.  Relnecke"  under  which  were  the 
vrords.  "P.  S.  Read  It  with  difcriminatlon." 
the  witness  was  asked  the  following  ques- 
tion: 

"Is  that  your  signature? 

"Dr.  Relnecke,  I  show  you  checks  dated 
during  the  period  February  28  to  December  2. 
1948.  payable  to  John  Relnecke:  these  checks 
total  91.150  and  are  drawn  cm  the  HCLC 
tnist  account  during  the  i.hove  period. 
Each  of  the  checks  appear  to  be  endorsed 
on  the  back  thereof  by  a  penon  tising  the 
signature  'John  B.  Retnecke.'  WUl  you  ez- 
anaine  those  checks  and  state  a  hether  or  not 
you  received  them  and  whether  you  endorsed 
them  and  whether  you  obtaln<!d  the  money 
on  them? 

"Will  you  state  wheta«'  or  not  you  were 
paid  a  weekly  or  monthly  compensation  by 
the  HCLC  from  February  iictll  Dscember 
1948? 

"Dr.  Relnecke.  there  has  beet,  testimony  by 
quite  a  number  of  ptreocs  d'oring  the  In- 
vestigation and  during  the  liearlngs  eon- 
ducted  here  to  the  effect  tluit  you  issued 
Communist  Party  cards  to  vsxloua  persona 
and  collected  the  dues.  Do  ;rou  have  any 
record  of  the  names  of  the  ]>eraons  whoaa 
dues  you  collected?  Or,  first  of  all.  I  ask 
you  wheth-r  you  did  so  Issue  Conununlss 
Party  eards  for  membership  Is.  the  Commu- 
Blstnrty? 

"Do  you  have  a  record  of  a  Coaunnnlst 
Party  list? 

"Did  you  draw  any  ebe^a— first  at  an. 
did  you  make  any  depoelts  of  money  In  any 
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ot  any 
tkm.  whlcb 
Pirty  does? 

IMdyoQ  mak»  any 
tiilrcted  by  yoa.  etther  In 
BOiiey  ordfsr.  or  any  other  i 
immtrt  Vutf  1 

son  or  ortBBliBtloa  la  OiUftnIa 
Tork? 
'Are  yoa  now  or  bava  yoa 
a<  the 

rave  iisillmul  9> 
tni|alry,  nfosad  to 
and  as  a  rcaott  of 
■etnarka's  rsfosal  to 


frosn  ietal»Uic 

Wf"  — "*^  a 

mtttee  In  soeordainee  wttli  tba 

sobpena  avMd  i^an  ttM  I 

Tlia  record  ot  ttaa 

WMialtlae  on  Afrn  IS.  19Mi 

tbe  said  Jalu 

tba  sfisssaM  nwssliiw  psnTm nt  tn  ttis 

Jeet  ondsr  Inqfolry.  la  set  forth  la 

foOowa: 

-(A   SUllI  IMIMWtOS  of  ^^^^ 

Vn-iUnarteaa  AHI»IHss  cosolBttng  at 


oaApifllil 
Bon. 

TavsmK.  Dr. 
WsLsaa.  wm  yoa 
band,  please?    Do  yoa 
aaony  yoo  ara  aboot  to  give  be  tba 
tlM  wtkola  trwtb.  and  notbinc 
so  balp  yon  God? 
"Dr.  Rnwas  I  do. 

a.  ssiBB-as, 

TavBOOB.  wm  yoa  staU  yov  fuQ 
name,  please? 

"Dr.  BBwaoEL  Mbn  K  BHnorBr. 

"Mr.  TavsmoB.  Where  do  yoa  ttvet 

*Dr.  Ri— ■»   uas  PUkot  mrset,  Boao* 
lolu. 

"Mr.   Tavmns.  Are   yoo   iLpiMiiitid   bf 
•oansd? 

"Dr.  BMJaJLA.  X  am. 

ncr.  TsTiaswB.  WUl  coanael  please  Mea- 
tlfy  herself  for  tbe  rceord? 

"Mrs.  Booaxoe.  I  woold  Oka  tlw  aans  of 
Barrtet  Booslog  to  be  entered  of  rceord  Cor 
JOba  B.  Betnecka.  And  at  this  ttssa  X  wmM 
Ota  to  flte  wtth  tbe  cnmmtttea  a  sooCtoa  to 
ot  tbe  sahprna  It  is  ta  tbo 
form  M  tlks  other  atotSoBS  Clad. 

"Mr.  WauBL  It  aay  bs  aioas  a  port  at 
tbe  record. 

r.  TavxiDis.  I  btficva  yoa  stated  yonr 


yoaaflt? 
yon 


"Dr.  Rmaoo.  I  did. 
"Mr.  Tafsaa^  Tou  ara 
Dr.  Betnecke;  yoa  are  a  doctor 
"Dr.  Rsiaaraa.  I  aaa. 
"Mr.  T* 
bora? 
"Dr.  Bsoncaa.  I 
tn  ISO*. 
•  •  •  • 

copy  ot  a 
by  one  & 
yoo.  aa  'Dear  Oomrada 
yoo  If  you  wtU  ktaattCy  tt.  tlMS 
having  beuft  lacetvad  lij  yoaf 

■oand  ot  astt 


«ha  qioaatian?    tathal 
ttaaaad  your  lapty.  I  aa  la  i 
Just  what  yoa  meant. 


I 
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la  aar  bank  •eooaat.  wlMtbcr  In  your 

("or  to  «IM  Mm*  ai  tmj  o»fc»  pmmm  or 

fttkMi.  vbleh  ««r«  rooelvMl  from  Com- 

Pwty  (taM? 

Br—*-*  I  OttUm  to  •nsww  that 

.  TAvotmn.  DM  yott  oak^  m^  natf  t* 
of  moiicT  coUaetad  by  yovu  atttaar  in 
ca^  or  by  cbaek.  nMoar  ordar,  or  any  otbar 
r*— 1*«  to  the  Coaamuntot  Party  baa<lquar< 
teia  or  any  other  penon  or  orgaiHratUai  In 
California  or  New  Totkf 

"Dr.  Banraois.  I  dadbaa  to  anaaar  tha 
OMstAaB  OB  tha  wott'  gttwuKlB. 

*1Cr.  Tmwuuimm.  Ara  you  nov  or  haivc  yoa 
cfer  tooea  a  uitiii^T"  at  tha  Conimanlat 
Fsrty? 

"Dr.  ffr^-*^"  Z  tfacUna  to  answer  on  tha 


BO  fortbar 


Bwa  of  tba  foragotng.  the  lakt  Com- 
oa  Ub-Aaaartcaa  AotMStaa  was  da- 
prtvad  oC  uicaarata  itaiMnaB*  qpnilfina  pro- 
poeaded  io  aa»d  John  Bataacte  raiattve  to 
tha  sabjaet  avtav  «b*eb.  uadw  PvfcMc  Law 
eoi.  nctlon  in.  nibnctlan  Q  <S).  of  tha 
Ea^aaty-nlBtli 
BcaoiutioB  Noi  ft  of 

tha  aald  coaaalttaa  «aa  laatnKtad  to  la- 
tha  iBfiwal  at  the 


"Dr.  Bateeefca.  I  tead  you  a  pbotoatatlo 
copy  of  a  latter  writtan  allofadly  by  ona  8. 
WaUiman.  addreaaed  to  you  as  Dear  Comrade 
Belnecke'  and  aek  you  If  yoa  will  Identify  It. 
that  letter,  as  hartac  bean  received  by  you? 
Ilow  long  have  you  known  llr.  Weinman 
prior  to  the  date  May  29.  iMS?" 

Alter  being  banded  an  envelope  containing 
a  letter  and  certain  enekiauras.  the  wltneaa 
was  aaked  the  queatlon: 

-That  letter  (referring  to  a  different  letter 
from  the  one  mentioned  In  the  first  ques- 
tion I .  To  ezpedlie  the  matter.  Dr.  Relnecke. 
I  ask  you  to  look  at  tha  last  page  and  sUte 
whether  or  not  you  find  your  signature 
there,  and.  If  so.  whether  or  not  you  signed 
the  letter. 

"Did  you  enclose  In  that  letter  a  two-page 
list  of  articles  and  books,  chiefly  on  the  sub- 
ject of  Soviet  Bussla.  which  list  composed  a 
reading  cotirae  which  you  were  then  giving 
or  recommendlDg  to  the  addressee  of  this 
letter,  and  which  you  were  also  teaching  or 
presenting  to  yciv  daaaee  In  school? 
IMd  you  post  this  letterr' 
Afur  being  presented  a  amaU  booklet  en- 
tttZed  "C^nrtUuUon  of  the  Coounxmist  Party 
or  the  United  SUtea  of  America."  on  tha 
brek  of  which  appeared  the  following  writ- 
ing "John  S.  Retneeke,"  under  which  the 
wards  "P.  8.— Bead  It  with  discrimination." 
The  witness  was  aaked  the  following  ques- 
tion: 
*1s  this  your  signature? 
"Dr.  Relnecke.  t  ahow  you  checks  dated 
during  the  period  February  38  to  December 
a.  IMS,  P«7*Me  to  John  Belnecke;  these 
diecks  toul  ILISO  and  are  drawn  on  the 
HOLC  trust  aeeount  during  the  above  period, 
■■eh  of  the  cheeku  appean  to  be  endorsed 
oa  the  back  thereof  by  a  paraon  using  tha 
signature  "John  I  Betneeka."  WUl  you  ex- 
Maiae  thoee  cheeks  and  state  whether  or  not 
you  raeelved  them  and  whether  you  in- 
dofsed  them  and  whether  you  obtained  the 
■Hiney  on  them? 

"WUl  you  sute  whether  or  aot  you  were 
paid  a  waskiT  or  aaoathly  eoaipansatioa  from 
tlM  BCLC  from  PsMuary  until  Deoembar 
IMS? 

"Or.  Belaeeke,  there  has  been  testimony 
by  quite  a  number  of  persons  during  the 
tavaatlfattim  and  during  the  hearings  con- 
daetad  hsta  to  the  effect  that  you  Issued 
Oom—unlst  Party  awds  to  vartoua  persona 
•ad  eolleetad  the  dusa.  Do  you  hava  any 
rarrrd  oc  tha  naisa  of  tha  ptrsona  whose 
dues  you  oolteetedt     Or,  first  of  all.  I  aak 


you  whether  you  did  so  Issue  Commumlst 
Party  cards  for  membership  in  the  Com- 
munist Party? 

"Do  you  hav»  a  record  of  a  Commiinist 
Party  list? 

*Did  you  draw  any  checks — flrst  of  all, 
did  you  make  any  deposits  of  mcmey  in  any 
tf^nir  account,  whether  in  your  name  or  in 
the  name  of  any  other  person  or  organiza- 
tion, which  were  received  from  Communist 
Party  dues? 

"Did  you  make  any  remittances  of  money 
collected  by  you,  either  in  cash  or  by  check, 
money  order,  or  any  otbsr  means  to  the 
Communist  Party  headquarters  or  any  other 
paraon  or  organization  in  California  or  New 
York? 

"Are  you  now  or  have  you  ever  been  a  mem- 
ber of  the  Communist  Party?" 
whldi  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  is  a  vicrfation  of  the  sub- 
pena  under  which  the  witness  had  previously 
Bijpenrrd.  and  hia  refusal  to  answer  the  afore- 
said queetions  deprived  your  committee  of 
neceesary  and  pertinent  testimony  and  places 
the  said  vrttaees  in  contempt  of  the  House 
of  Representatives  of  the  United  States. 

Mr.  WOOD  (intemu>tiQg  the  reading 
of  the  report) .  Ifr.  Speaker.  I  ask  iinan- 
Imous  ccmsent  ttiat  the  further  reading 
of  the  report  be  dispensed  with  and  that 
it  be  printed  at  this  point  in  the  RiccMto. 
The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Geor- 
gia? 
There  was  no  objection. 
Mr.  WOOD.    Mr.  Speaker.  I  offer  a 
privileged  resolution  (H.  Res.  761)  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved.  That  the  Speaker  of  the  House 
of  Representatives  certify  the  report  of  the 
Committee  on  Un-Amertcan  Activities  of  the 
House  of  Representatives  as  to  the  refusal  of 
John  Relnecke  to  answer  questions  before 
the  said  Committee  on  Un-American  Activi- 
ties, together  with  all  of  the  facts  in  connec- 
tion therewith,  under  seal  of  the  House  of 
RepresenUtlves,  to  the  United  States  attor- 
ney for  the  District  of  Hawaii,  to  the  end 
that  the  said  John  Relnecke  may  be  pro- 
ceeded agalzut  In  the  manner  and  form  pro- 
Tided  by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 
PR0CBEDIM08  AGAINST  ERNEST  ARENA 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities.  I  submit  a  privileged  report 
(Kept.  No.  2865). 

The  SPEAKER  The  Clerk  will  read 
the  report 

The  Clerk  read  as  follows: 

Rspoar  CmMO  EaNxsr  Aisna 

The  Committee  on  Un-American  Activ- 
Itlee  as  created  and  authorized  by  the  House 
of  Representatives  through  the  enactment  of 
Public  Law  aoi,  section  121.  subsection  Q 
(9) ,  of  the  Seventy-ninth  Congress  and  under 
House  Reeolutlon  No.  S  of  the  Elghty-flrst 
Congrees  caused  to  be  Issued  a  subpena  to 
Kneet  Arena,  8911  Keanu  Street,  Honolulu. 
T.  H.  The  said  subpena  directed  Ernest 
Arena  to  be  and  appear  before  aald  Commit- 
tee on  Un-American  Activities  of  the  House 
of  R^vesentatlves  of  the  United  States,  in 
their  chamber  In  the  city  of  Honolulu,  T.  H., 
on  AprU  14,  lOAO.  In  the  senate  chamber, 
XOIanl  Palace.  Honolulu,  T.  H.,  at  the  hour 
at  0:80  a.  m..  then  and  there  to  testify 
touching  outters  of  Inquiry  committed  to 
aald  coounlttee.  and  not  to  depart  without 


leave  of  said  conunlttee.  The  sutq;>ena  served 
upon  said  Ernest  Arena  Is  set  fO'rth  In  words 
and  figures,  as  follows: 

"By  authority  of  the  House  ot  Represen- 
tatives of  the  Congrees  of  the  IJhited  Statea 
of  America,  to  United  States  Itlarshal  Otto 
P.  Heine:  Tou  are  hereby  corsmanded  to 
summon  Ernest  Arena.  3011  K<»nu  Street, 
Honolulu,  T.  H.,  to  be  and  appecx  before  the 
Committee  oa  Un-American  Activities  of  the 
House  of  Representatives  of  the  United 
States,  of  which  the  Honorable  John  8. 
Wood  Is  chairman,  in  their  chamber  in  the 
city  of  Honolulu,  T.  H.,  on  April  14,  1950,  in 
the  senate  chamber,  lolani  Palece.  at  the 
hour  of  8:30  a.  m..  then  and  there  to  testify 
touching  matters  at  Inquiry  committed  to 
said  committee;  and  he  Is  not  to  depart  with- 
out leave  of  said  committee. 

"Herein  faU  not,  and  make  n^tum  of  this 
summons. 

"Witness  fny  hand  and  the  seal  of  tha 
House  of  Representatives  of  the  United 
States,  at  the  city  of  Waahlngtin,  this  3Mb. 
day  of  February.  1940. 

"JoBM  S.  Wood,  Chairmaru 
•■Atteat: 

"Issai.]  Ralph  R.  ROBiua, 

"Clerk,  United  StaUs 

House  of  Repreaentmtivet." 
This  said  subpena  was  duly  served  as  ap- 
pears by  the  return  made  thereon  ty  Em- 
manuel Moees,  Jr.,  deputy  XTnited  Statea 
marshal,  who  was  duly  authorized  to  serve 
the  said  subpena.  The  return  of  the  service 
by  the  said  Emmanuel  Ifoses,  Jr..  being  en- 
dorsed thereon,  is  set  forth  in  words  ami 
figures,  as  follows: 

"Subpena  for  Eruest  Arena  before  the  Com- 
mittee on  Un-Amertcan  Activities;  served  tha 
within-named    individual    at    0:50    a.    m^ 
AprU  1,  1050.  at  pier  11.  Honolulu.  T.  H. 
"Otto  P.  Ham. 
"United  States  Marshal.  District  of 
Hatoaii. 

"By  EmcANirsL  Moaas.  Jr.. 
-Deputy  United  States  Marshal." 

The  said  Ernest  Arena,  pursuant  to  said 
subpena.  and  In  compliance  therewith,  ap- 
peared before  the  said  committee  to  give 
such  testimony  a»  required  under  and  by 
virtue  of  Public  Law  601.  section  121,  sub- 
section Q  (2),  of  the  Seventy-ninth  Con- 
gress and  under  Hoxise  Resolution  No.  6  of 
the  Eighty-first  Congress.  The  said  Ernest 
Arena  having  appeared  as  a  witness  and 
after  having  testified  that  he  was  president 
of  the  ILWU.  local  ISO,  was  asked  tha 
questions: 

'Were  you  a  member  of  the  Hawaii  Civil 
Liberties  Committee  during  that  time,  dur- 
ing that  period  of  time.  Or  at  any  time 
while  you  were  president  of  the  local,  were 
you  a  member  of  the  Hawaii  Civil  Llbertiea 
Committee? 

"Did  you  engage  In  any  business  transac- 
tion in  behalf  of  the  ILWU,  and  the  Ha- 
waiian Civil  Liberties  Conunlttee,  or  either 
d  them  In  connection  with  the  Relnecke 
trial? 

"Will  you  tell  the  committee  whether  at 
any  time  you  were  president  of  the  ILWU 
local  150.  that  you  were  a  member  of  the 
Communist  Party? 

"Are  you  now  or  have  you  ever  been  a 
member  of  the  Communist  Party  at  any 
time  other  than  the  period  I  have  juat 
asked  you  about?" 

which  questions  were  pertinent  to  the  sub- 
ject under  Inquiry,  refused  to  answer  such 
questions:  and  aa  a  restilt  of  the  said  Ernest 
Arena's  refusal  to  answer  the  aforesaid  ques- 
tions, your  committee  was  prevented  from 
receiving  testimony  and  information  con- 
cerning a  matter  committed  to  said  commit- 
tee In  accordance  with  the  terms  of  the  sub- 
pena served  upon  the  said  Ernest  Arena. 
The  record  of  the  proeeedlnga  before  the 
committee  oa  AprU  It.  tMO,  during  which 
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the  aald  Aveat  Arena  rsfnaad  to  aaawv  tha 
aforeeald  queationa  pertinent  to  the  aubjaet 
under  Inquiry.  Is  set  forth  in  fact  as  f oDowa: 

*-(A  subcommittee  at  the  Committee  on 
Uh-Amerlcan  Activltiea.  consisting  at  Hon. 
PBAJRaa  X.  Waltkb,  chairman;  Hon.  Bma  P. 
Hsaaiaoit.  Hon.  MoasAH  M.  Moolbb 
Bon.  Haaoca  H.  Tklbb,  met  In  the 
chamber.  lolani  PaUce.  <m  i^all  14,  1060.  at 
9  a.  m..  Hon.  PaAMcaa  W.  Waxaaa,  chainattn. 
presiding.)  ^ 

"ICr.  TavsinnBL  Ifr.  Emeat  Arena. 

*1fr.  Waltbl  Mr.  Arena,  will  you  ralae  yoor 
light  hand,  pleaee?  Do  you  awcar  that  tha 
testimony  you  are  about  to  give  wlU  be  tha 
truth,  the  whole  truth,  and  nothing  but  the 
truth,  ao  help  you  Ood? 

lir.  AuMA.  I  do. 


*^ntBnitoirr  or  nmer  abbca,  soooMrAMO* 

BT  HB  OODHSZX.,  aTTXB  C  aVMOSMa 

*'lir.  TAVSHma.  Ton  are  Mr.  Kncat  Arena. 

*Mr.  AancA.  That  is  right. 

*lCr.  TAvsmaa.  Where  do  you  Uve? 

*Mr.  Abbha.  3911  Keanu  Street.  Hnnoimu, 
T,  H. 

"Mr.  TAvamna.  How  oU  are  youT 

*Mr.  AasMA.  Thirty-five. 

"Mr.  TAVxitirxa.  Do  you  hold  any  oAdal 
poaition  in  local  150  of  the  ILWU? 

"Mr.  STKONoa.  Mr.  Tavcnner,  Z  would  Ilka 
to  entCT  my  name  as  eounaeL 

"Mr.  TAVxxKsa.  I  beg  your  pardon.  That 
was  an  oversight.  Will  yoa  please  Identify 
jouraelf  for  the  record? 

"Mr.  Stmohbs.  Mytr  C.  Bymnnda,  appear* 
Ing  for  the  witness.  Ernest  Arena,  and  at 
this  time  I  would  like  to  file  a  motion  to 
quash  the  service  at  the  subpena.  It  Is  la 
the  same  form  aa  that  prevlbualy  made  a  part 
of  the  record. 

"Mr.  WALiaa.  It  may  be  made  a  part  at  tha 
teeord. 

"Mr.  BTMumie.  What  waa  tba  laat  gam 
tkm? 

"Mr.  TAvxmc^  The  qucatlan  Is:  Whether 
or  not  the  witness  has  at  any  time  been  an 
ofildal  or  held  any  aOcial  poaltioo  with 
local  150  of  the  ILWU. 

Mr.  AancA.  I  am  the  president  ot  UMU, 
local  ISO. 

"Mr.  TAVXMina.  How  long  have  you 
prealdent? 

"Mr.  Abbha.  I  beUeve  It  waa  stnoe  1M7. 

"Mr.  TAvontxa.  Prior  to  1947.  wfaat 
poaltlon  did  you  have  with  that  local? 

"Mr.  AxBRA.  I  waa  the  extcutive 
and  treasurer. 

"Ifr.  Tavbkiibb.  What  was  tha_date  of  tlM 
trial  of  Dr.  Belnecke.  do  you 
AmtA.  No:  I  daB*t 
Tatswhib.  Bofw  la  that? 
Abbha.  I  dont  remember. 
Tavbnhib.  Waa  It  during  tba 
1948? 

"Mr.  Abbka.  I  dont  reealL 

*Mr.  Tavbhhxb.  W^.  do  you  recall  irtkat 
oOfelal  position  you  held  In  the  ILWU  at  tha 
thne  the  Belnecke  trial  took  place? 

"Mr.  Abhia.  I  bdleva  tt  waa  prealdent  at 
ILWU  kxml  150. 

"Mr.  Tavbhkbb.  It  waa  whUa  ytia  were 
prealdent? 

"Mr.  Abbha.  I  beheve  eo. 

"Ifr.  Tavbhhxb.  During  that  period  at 
time  did  you  hold  any  oOdal  poalttop  In  ttia 
BCLC? 

"(Wltneaa  confers  with  counsel ) 

"Ifr.  Abbha.  No. 

"Mr.  Tavbhhxb.  Were  jou  a  member  dnr- 
tng  that  time — during  that  perod  at  ttanet 
Or  at  any  time  while  you  were  prealdeBt  Ot 
ttM  local,  were  you  a  member  of  the  HawaU 
CtvU  Uhertiee  Commmae? 

"(Wltneaa  confers  wttb  wmiMrt  ) 

'mr.  Abbha.  On  the  advtca  at  my  roonaal.  I 
Kftase  to  answer  the  queatloD  OD  tha  I 
ttat  It  may  tend  to  Inerlmtnate  : 

*lfr.  Tavbrhol  Did  yon 

transaction  In  behaU  ai  tba  ILWU 


and  the  BCLC.  or  ettbar  of 
thm  with  the  HutiMirlra  trtal? 

"(Wltneaa  oonfers  wttb 

"Mr.  ABXBA.  X  refuse  to 
tlon  fbr  the  aane  reaaooa. 

"Mr.  Tavbbhhl  WlU  post  ten  tba 
tea  wbetbar  at  any  Ummytm 
ot  the  ILWU.  Local  ISO.  that  yoa 
her  at  the  Oonmnmat  Far^ 

"Mr.  Aaaau.  On  the  advise  of 
Z  refuae  to  aiiewir  tat  tba 
stated  before. 

*^fr.  Tavbhmm.  Are  yoa  bow  or  bava  yoa 
ever  been  a  BBembei  of  the  ConaaoBlat  Ftety 
at  any  ttme  other  than  the  period  wblA  I 
have  Joat  askad  you  ahoot? 

"Ifr.  Abbha.  On  toe  advloe  of  aiy 
Z  refuee  to  anawar  on  the 

"Mr.  Tavbhha.  I  hava  no  ftttbcr 
ttona.  Mr.  Cbahman. 

"Mr.  ABBHA.  la  that  ant 

"Mr.  Tavbobb.  Z  dont  know.    Tba 
man  wUl  have  to  dedda  whetber  yoa 


Ifr. 

tknof  the 
AetMtlMw  I 

qt^cMdLam). 

Tht  8PBAKBB. 
tbe  report. 
TheClcfffc 


lor 
teeti- 


Waub.  Toa  laaf  be 
moment.    It  may  be  that  after  the  i 
mony  you  wooid  Ilka  to 
■wnt." 

Because  of  tbe  Dos  agoing,  tbe  aald  Oonmit- 
tee  on  Un-American  Acttvttiee  waa  deprived 
ot  answers  to  perttaaat  qfmotkmm  prapooaded 
to  said  Bmeat  Areaia  rehrtlva  to  tba  aahfaet 
matter  whidi.  under  PubUe  Law  901.  eeetioa 
tn,  sabeection  Q  (2).  at  tbe  SevantyHBlBtb 
Cnmgnas  and  under  Hoaaa  BmuIiiUiju  6  of 
the  Eighty-first  COogreea.  the  aald  eommtt- 
tee  waa  tnatructad  to  liiiwlHalsi.  and  tba 
refusal  of  the  witueas  to 
tlons.  naoady: 

"Were  you  a  member  (BawaU  CMI  Liber- 
ties Ooninttiee)  during  that  tUam,  dortag 
that  period  of  time?  Or  at  any  tisM  while 
you  were  prealdent  of  the  IpeaL  ware  yoa  a 
member  of  the  Hawaii  Clril  Lihertlea  Com- 
mittee? 

"Did  you  engage  In  any  bustaaaa  trMw- 
action  to  bdwlf  of  tbe  ZLWU.  and  tbe  Hawaii 
CtvU  UhcrtieB  CooBilttee.  or  ettber  of  tbeaa. 
In  connectloo  with  the  w"H~rrlrt  trial? 

"WUl  yoa  ten  tbe  committee  ^betbar  at 
any  ttane  you  were  prealdent  of  tbe  ZLWU. 
Local  ISO.  that  you  were  a  -^—M"  of  the 
Oonuntinlst  Partyf 

"Are  you  nofw  or  bave  yoa  ever  been  a 
member  of  tbe  Oocununlat  Party  at  any  i 
other  than  tbe  period  Z  have  JiM 
aboatr" 


of  Aaaerlea,  to 
P.  Betne:  Too  ara 
aummon  MiHtbl 
tore  tbe 
ttvttiea  cf  tba 
tba  UBttad  atataa  cf 
Jaaar&WoaalB 
in  the  city  of 
1990.  la  tte 

at  tbe  boor  of  2  p.  to, 
testify  toocfatas 
Blttad  toaald 
depart  wttboot  IsaiM  of 
taama^wmtL 


whldx  questiane  were  perttnesit  to 

Ject  tmdar  toqatty.  la  a  violattlaB  of  tbe  i 

pena  ondaririilA  tba  wtt 

a^ipeared.  and  his  refusal  to  I 

aald  questtooa  deprived  tbia  eommlttaa  of 

necessary   and  perttnant 

plaeea  tbe  aald  wttaaas  la  ciwHsmiik  of  tba 

House   of   BapfsssutsUvas   of   tta   Uhttsd 

Btatca. 

Ifr.  WOOD  qnterrupUng  the  rebdOiag 
aftherqxut).  Mr.  Skwalcar.  I  aA  unan. 
imous  coosent  that  the  fiffther  nrndbag 
of  the  report  be  rtigfiMfd  «it&  mm!  that 
U  be  printed  at  this  point  tn  the  Baoon. 

The  SPEAKER.  Is  there  objection  to 
the  reqmeat  of  tbe  eentknan  from 
Georgia? 

There  vas  no  objeetkm. 

Mr.  WOOD.  Mr.  Speaker.  I  offor  ft 
priTOesed  rescdntion  (H.  Befi.  TB)  and 
a^  for  its  timnedtfitp  eooskkntiaQ. 

The  Clerk  read  the  zesohittaii.  as  fol- 
lows: 
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if 

l.v  -: 

If 


BcsoluUoD  No.S  at  th*  nghty- 
Tbc  Mid  Kctehl  Imorl.  har- 
tag  appHtfwl  M  •  wltDMS  and  bsTlng  been 

"Mr.  Imort  I  doet  Me  how  I  could  aUte 
tte  qtiestlon  more  plainly  than  I  have.  You 
•Uted  tn  your  letter.  The  ebarge  la.  of  coune. 
vttbout  toundatloo.*  That  la.  the  charge  at 
eoaunxiniam.  Now.  Is  that  a  correct  state- 
meet — iras  tt  vlthout  foundation? 

"What  poeitlons  did  you  hold  In  the  Com- 
■niniat  Party  of  the  Territory  of  Hawaii,  Irom 
IMS  until  the  preient  date,  or  rather  what 
poattuxu  hare  you  htid  during  that  period? 

1>o  you  know  Barry  Kuhla,  Jr.? 

*Are  you  now  or  haTe  you  e^er  been  a 
fmtirr  at  the  Oooimunlst  Partyr* 
vhidt  queetknu  were  pertinent  to  the  cub- 
|eet  under  Inquiry,  refused  to  answer  such 
questions:  and  as  a  rcatUt  of  the  said  Kcichl 
Imorl's  refusal  to  answer  the  aforesaid  ques- 
ttooM,  your  cooiatlttce  was  prevented  from 
reestvtng  testimony  and  Inforaatlon  eon- 
ffm^v^  a  matter  committed  to  said  com- 
mittee in  aeeordance  with  the  terms  of  the 
si^bpena  served  upon  the  said  Kotehi  ImorL 
Tte  record  of  the  proceedings  before  the 
committee  on  April  17.  1960.  during  which 
the  said  Kotcht  Imorl  reused  to  answer  the 
•foresaid  questions  pntlnent  to  the  subject 
wider  inquiry,  la  sK  forth  In  fact  m  follows: 

"<  A  MUboommlttee  of  the  Conunltte«  on  Un- 
Amarlean  AeUvltles.  consisting  of  Hon.  Fban- 
cm  ■.  Waltoi.  chairman.  Hon.  Bma  P.  Btm- 
mnsf.  Hon.  Uomak  M.  Moutaat.  and  Hon. 
Waania  H.  Vblbk.  met  in  the  senate  ehara- 
ber.  lolanl  Palace.  Honolulu.  T.  H.^  on  April 
17.  1960.  at  9  a.  m^  Hon.  Paaaicis  B.  Waltix, 
atalrman.  presiding.) 

"Ur.  TavBmma.  Mr.  JColehl  Imorl. 

"Mr.  WALTsa.  Win  you  stand  np.  please. 
and  rales  your  right  hand?  Do  you  swear 
that  the  testimony  you  are  about  to  give  will 
be  the  truth,  the  whole  truth,  and  nothing 
hut  the  truth,  so  help  you  Cod? 

"Mr.  iMoax.  I  do. 


or  KOtcRi  moo,  accoitPAMm  bt 

HS  COOKaiL.  MTZ:  C.  STSCOHES 

TAVKmnoL  WUl  you  sUte  your  full 
please? 
"Mr.  iMon.  Kolehl  Imorl 
"Mr.  TAVSwrna.  Bow  are  you  presently  cm- 
|doy«d.  Mr.  Imorl? 

"Mr.  IMOBL  As  intematfonal  representative 
of  the  ILWU. 

"Mr.  TAvnriRB.  Are  you  repreeented  by 
•ounasl? 
"Mr.  iMoai.  Tes.  sir:  I  sm. 
"Mr.  TAVBrma.  WUl  counsel  please  tden^ 
mr  hlmsetf  ? 

"Mr.  BTMOwas.  Myer  C.  Symonds,  appear- 
ing for  Kolehl  Imorl.    And  at  thU  time  I 
vottld  like  to  file  the  same  motion  to  quash 
HTtee  of  subpena  m  we  have  filed  In 
matters. 
"Mr.  Walvml  It  wtU  be  received. 
*Mr.  TawMiW.  Tou  are  at  the  preeent 
the  IntemaUonat  repreesntatlve  of  tUe 
ILWU? 
"Mr.  IMOM.  ILVtn. 
lit.  TAVBinraa.  ILWUf 
*Mr.  Ivou.  Tes.  air. 

"Mr.  TAva-taraa.  How  long  have  you  been 
m  employed? 
"Mr.  iMoai.  Por  approalmately  av^  years. 
"Mr.  Tavsmia.  And  now,  prior  to  that 

bow  ware  you  employed? 
"Mr.    IMOBL  As    organlasr    and    business 
It  for  the  A.  F.  of  L.  Teamsters  Union. 
"Mr.  TAvmmm.  Ware  you  put  out  of  that 
imlon  tor  the  reason  that  you  were  charged 
to  be  a  member  of  the  Communist  Party? 
"(Witness  eoofers  with  counsel.) 
"Mr.  IMOBL  The  reason  that  I  resigned 
ftom  the  A.  P.  of  L.  Tsamsters  Union  m 
IwiilnsM  acsait  waa  beeavse  I  had  refused  to 
go  akag  oo  a  ppopoasd  raid  of  ILWU  pine- 
ho  01  ttet  time    that  is,  the 
turn  wortw  we  tn  aagotlatlana  with 

for  •  «■§•  Increase. 
TaenrMB.  nien.  you  stau  to  «h« 
ooauDlttee  that  the  ssvsrance  of  your  con- 


nection with  the  A.  P.  of  L.  waa  due  entirely 
to  a  intimate  difference  In  policy  between 
you  and  your  employer? 

"Mr.  luoai.  That  la  correct. 

"Mr.  Tavinnes.  Then  how  do  you  Explain 
your  letter  of  May  26,  1947,  to  the  member- 
ship of  the  Teamsters  Union  of  Hawaii,  in 
which  you  state,  'Mr.  Rutledge,  in  violation 
of  the  tsanuters'  constitution  ousted  me, 
the  elected  bu^ness  representative  of  local 
904.  for  alleged  Communist  activities'? 
"(Witness  confers  with  counsel.) 

"Mr.  Iiccs:.  May  I  see  the  letter? 
-Mr.  Tavkxnsk.  At  the  btglnnlng  of  the 
first  sentence  in  the  second  paragraph. 

"Mr.  luoai.  I  will  explain  this.  That  the 
cause  of  my  refxual,  which  was  known  to  Mr. 
Rutledge,  that  I  was  refiising  to  go  along 
on  this  program  of  rading  the  ILWU,  ha 
had  publicly  charged  that  I  W2s  engaging  in 
certain  Communist  activities,  and  had  a 
secret  meeting:  that  is,  I  say  a  secret  meeting 
because  it  was  secret  to  me;  I  had  no  knowl- 
edge of  a  meeting,  of  what  was  known  as  the 
Joint  council  of  teamsters  executive  board. 
That  meeting  was  called  without  my  knowl- 
edge and  certain  charges  were  filed  against 
me.  I  didn't  know  and  I  was  not  informed 
of  the  charges  against  me  by  the  joint  coun- 
cil of  teamsters  nor  did  the  officers  of  the 
local  that  I  waa  working  for,  and  as  far  as  I 
knew,  as  I  say  in  my  letter  here,  this  charge 
of  engaging  in  certain  Communist  activities 
was  unfounded,  and  I  so  state  in  my  letter. 

"Mr.  Tavzmhcb.  Well,  was  that  a  true 
statement? 

"(Witness  confers  with  counsel.) 

"'hti.  Iifoai.  I  would  like  to  know  what  you 
mean  by  'a  true  statement.'  What  was 
the 

"Mr.  TAVEMNza.  The  statement  that  you 
Just  n\ade  and  read  from  that  letter.  If  you 
will  hand  me  the  letter  I  think  I  can  call 
what  you  said.    You  read  from  the  letter. 

"(Witness  confers  with  counsel.) 

"Mr.  Tavinne«.  You  read  from  this  letter 
the  first  sentence  in  the  second  paragraph. 
which  is  this,  "The  charge  is,'  meaning  the 
charge  of  communism,  'of  course,  without 
foundation,'  in  your  letter  of  May  26,  1947. 
X  Mk  you  if  that  was  a  correct  statement. 

"(Witness  confers  with  counsel.) 

"Mr.  iMCHti.  Mr.  Chairman.  I  would  like  to 
ask  you  whether  yoiu-  question  is,  is  the 
charge  true  or  not  or  whether  the  reason 
that  I  was  ousted  from  the  teamsters  union 
was  correct?  I  didn't  quite  understand  your 
question. 

"Mr.  Tavchhcb.  Mr.  Imorl,  I  dont  see  how 
X  could  state  the  question  more  plainly  than 
X  have.  You  state  In  yotu*  letter,  "The 
charge  Is.  of  course,  without  foundation.' 
That  is,  the  charge  of  communism.  Now, 
Is  that  a  correct  statement?  Was  it  with- 
out foundation? 

"(Witness  confers  with  counsel.) 

"Mr.  iMOBi.  Mr.  Chairman,  that  was  not— 
that  was  not  the  reason  that  I  was  ousted. 

"Mr.  Tavxjnnes.  But  I  have  not  acked  you 
that. 

"(Witness  confers  with  counsel.) 

"Mr.  Tavkmneb.  Please  answer  my  ques- 
tion. 

"Mr.  iMoax.  I  refuse  to  answer  the 
question.     (Laughter  In  the  audience.) 

"Mr.  WALTiat.  I  would  like  to  remind  the 
audience  that  you  are  here  as  guests.  I 
trust  that  you  will  be  orderly.  No  demon- 
strations or  Indications  as  to  how  you  might 
feel  about  any  answers  that  come  from  the 
witness. 

"May  I  see  that  letter? 

"Tou  wrote  this  letter,  did  you  not.  Mr. 
Xmorl? 

"Mr.  IMoax.  Tes.  sir. 

"Ifr.  WALTsa.  The  letter  went  to  the  entire 
membership  of  the  Teamsters  Union  of 
BawaU?    Is  that  correct? 

"Ifr.  XasQu.  I  Just  submitted  that  letter 
to  the  executive  board  of  local  904,  the 
local  that  employed  me  m  business  agent. 


"Mr.  WALTza.  But  it  was  addretsed  to  the 
membership    of    the    Teamsters    Union    of 
HawaU. 
"Mr.  iMoai.  Yes.  sir. 

"Mr.  WALTaa.  In  the  letter  you  said,  The 
charge  of  course,'  of  Communist  activity,  'ia, 
of  course,  without  foundation.'  Now,  if  you 
were  willing  to  tell  all  of  the  memlsers  of  the 
teamsters  union  that  you  were  not  a  Com- 
munist, why  aren't  you  willing  to  tell  us  the 
same  thing? 

"(Witness  confers  with  counsel.) 
"Mr.  iMORi.  I  have  already  stated  that  I 
ref  u£e  to  answer  that  question  on  the  ground 
that  it  may  tend  to  incriminate  me. 

"Mr.  Walter.  You  were  not  under  oath 
when  you  wrote  that  letter,  were  you? 

"Mr.  iMOKi.  Mr.  Chairman 

"Mr.  Walter.  I  say,  you  were  not  under 
oath  when  you  wrote  the  letter,  of  coiu-se? 
"Mr.  iMORi.  No,  sir. 
"Mr.  Walter.  But  you  are  now. 
"Mr.  iMOEi.  I  understand  that. 
"Mr.  Walter.  Is  that  why  you  refuse  to 
answer  the  question? 

"(Witness  confers  with  counsel.) 
"Mr.  iMOBi.  For  the  reason  that  I  have  al- 
ready stated. 

"Mr.  Walter.  All  rtght. 
"Mr.  Tavknnzr.  What  position  did  you  hold 
In  the  Communist  Party  of  the  Territory  of 
Hawaii  from  1945  until  the  present  date? 
Or  rather,  what  positions  have  you  held 
during  that  period? 

"Mr.  Imori.  I  refuse  to  answer  that  ques- 
tion on  the  ground  that  it  might  tend  to 
Incriminate  me. 

"Mr.  TAVENNxa.  Do  you  know  Harry  Kxahla. 
Jr? 

"Mr.  Imori.  I  refuse  to  answer  that  ques^ 
tion  on  the  same  grounds. 

"Mr.  Walter.  Why  do  you  think  you  may 
Incriminate  yourself  by  saying  that  you  know 
him? 
"(Witness  confers  with  counsel.) 
"Mr.  iMORi.  Mr.  Chairman.  I  take  that  posi- 
tion on  the  advice  of  my  counsel. 

"Mr.  Tavenner.  Are  you  now  or  have  you 
ever  been  a  member  of  the  Communist 
Party? 

"Mr.  Imori.  I  refuse  to  answer  that  ques- 
tion on  the  ground  that  it  might  tend  to 
incriminate  me. 

"Mr.  Tavxnnxr.  I  have  no  further  ques« 
tions,  Mr.  Chairman. 
"(Witness  excused.)" 

Because  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  Activities  was  de- 
prived of  answers  to  pertinent  questions  pro- 
pounded to  said  Koichi  Imori  relative  to  the 
subject  matter  which,  under  Public  Law  601, 
section  121.  subsection  Q  (2),  of  the  Seventy- 
ninth  Congress,  and  under  House  Resolution 
5  of  the  Eighty-first  Congress,  the  said  com- 
mittee was  instructed  to  investigate,  and  the 
refusal  of  the  witness  to  answer  the  ques- 
tions, namely: 

"Mr.  Imori,  I  dont  see  how  I  could  state 
the  question  more  plainly  than  I  have.  You 
stated  In  your  letter,  'The  charge  is.  of  course, 
without  foundation.'  That  ia,  the  charge 
of  communism.  Now,  is  that  a  correct  state- 
ment— was  it  without  foundation? 

"What  positions  did  you  hold  in  the  Com- 
munist Party  of  the  Territory  of  Hawaii,  from 
1945  until  the  present  date,  or  rather  what 
poaltions  have  you  held  during  that  period? 
"Do  you  know  Harry  Kuhla,  Jr.? 
"Are  you  now  or  have  you  ever  been  A 
member  of  the  Commimlst  Party?" 

which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  is  a  violation  of  the  sub- 
pena under  which  the  witness  had  previously 
appeared,  and  his  refusal  to  answer  the  afore- 
said questions  deprived  this  committee  of 
necessary  and  pertinent  testimony  which 
places  the  said  witness  in  contempt  of  the 
Bouse  of  Representatives  of  the  United  Statea. 

Mr.  WOOD  (intemipUng  the  reading 
of  the  report).  Iilr.  Speaker.  I  ask 
unanimous   consent   that   the   further 
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rmdlng  or  the  report  be  dlvenged  wtth. 
•ad  that  it  be  printed  in  the  Riooo  at 
this  point. 

Hie  SPEAKER.  Is  ttiere  objeetlan  to 
the  request  of  the  gentleman  Cram 
Georgia? 

There  was  no  objection. 

Sfr.  WOOD.  Mr.  Speaker.  I  offer  a 
prlTfleged  resointlan  (H.  Res.  Itt)  and 
ask  for  Its  immediate  coosldcratian. 

Tlie  caerk  read  the  resolution,  as  fol- 
lows: 


Retobmd.  Tbat  the  Speaker  et  the  Boose  cf 
Bepresentatives  certify  the  report  of  tb» 
Committee  on  Un-Amerlean  Acttvitlea  of  the 
House  of  Representatives  as  to  the  rsfussi 
at  Botebi  Imofi  to  answer  qnssttons  bsCCte 
the  said  Committee  on  Un-American  Activi- 
ties, together  wtth  all  of  the  facts  in  eon- 
nectlcm  therewith,  under  seal  of  the  Hones 
of  Reiwesentatives,  to  the  United  States 
attorney  for  the  District  o£  Hawaii,  to  the 
end  that  the  said  Kolehl  Imori  may  be  pro- 
ceeded sgatnst  in  the  msnner  and  form  pro- 
Tided  by  Uw. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  oo 
the  table. 

FBCX^XEDDf OS  AOAINST  DEMICUI KXMOTO 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities.  I  submit  a  pririleged  report 
(Kept.  No.  2867). 

The  SPEAKER.  The  Clerk  will  read 
the  report. 

The  dork  read  as  f(dlows: 

Baroar  Ccmvc  DsmcHi  Kntoio 

The  C(»nmlttee  on  Un-American  Activi- 
ties ss  created  and  authorized  by  the  House 
of  Representatives  through  the  enactment 
of  PubUc  Law  601.  section  121.  subaection  Q 
(3) .  of  the  Seventy-ninth  Congress  and  un- 
der House  Rcedutioo  Ho.  6  of  the  Bghty-flrst 
Congress,  caused  to  be  issued  a  subpena  to 
Denichl  Kimoto,  Sisa  MakananI  Drive.  Ho- 
nolulu. T.  H.  The  said  subpena  directed 
renlchl  Kimoto  to  be  and  appear  before  the 
committee  on  Un-American  ActlTlttsa  of  the 
Hooee  of  RepresenUUves  of  the  United 
States,  In  their  chamber  In  the  dty  of  Ho- 
nolulu. T.  H..  on  AprU  18.  1960.  In  the  ssnata 
chamber.  Xdanl  Palace,  at  the  boor  of  t 
a.  m..  then  and  there  to  testify  tonditng  mat- 
ters of  Inquiry  committed  to  said  eoomlttse. 
The  subpena  served  upon  Denlebl  Kimoto  la 
set  forth  In  words  and  figures,  ss  follows: 

-By  authority  of  the  House  of  ntpreeenta 
tlves  of  the  Congress  of  the  United  States  of 
America,  to  United  SUtes  Maitfial  Otto  P. 
Heine:  Tou  are  hereby  commanded  to  suib- 
xnon  Ja^  Kimoto.  Sisa  MakananI  Drive.  Ho- 
nolulu. T.  H..  to  be  and  ^>pear  before  the 
,  Committee  on  Un-American  Aetlvttiea  of  ttaa 
Bouse  of  Representatives  of  the  United 
States,  of  whldi  Hon.  Johw  S.  Wooo  to  dialr- 
man  In  their  chamber  In  the  dty  of  Bono- 
lulu.  T.  H..  on  AprU  18.  1950.  la  the  sntsta 
chamber,  lolanl  Palace,  at  the  boor  of  9  a.  nu 
then  and  there  to  testify  tooehlng  uiattata 
of  Inquiry  committed  to  said  eoamtttee;  and 
he  is  not  to  depart  wtthoot  leave  at  said  eoBi- 
mittee.  Herein  faU  not.  and  make  reiom  cf 
this  summons.  Wltasas  my  band  and  ths 
seal  of  the  House  of  muMeeeutairtas  of  the 
XTnlted  States,  at  the  dty  of ' 
Mth  day  of  February  I960. 


"Chmirmmn  of  SubeemmtttM, 
•Attest: 

"(SBALl  Ralph  B.  Bo— aia. 

"Clerk.  Uaifed  StmUt  Boase  o/  Mep^ 
reamtsttoet.'* 

aa  ap- 


Tb»  said  attbpana 
pears  by  the  return 
S.  Bruna.  d^jtuty,  wlio 


duly 
thereon  by 
IS  duly 


•ttu 

11:10  a.  SB,  BsBoltfv.  T. 
Apctt  n.  UMl. 

't>ROF. 


^^10  fiMBxBf  CQOflttC^0d  toy  ttftS 

CO  UB-Amsrleaa  Aettvttles  oa  AprtI  Itt.  ISBO. 

not  having 

adjourned  Cram  daj  to  dsy 

on  April   18.   isao.      Tbe    slliiim   Dsaletii 

Kimoto  was  not  rrtssssit  oa  the  Mtt  day  of 

April  1960,  the  date  ea  vMdi  te  waa  maa>- 

penned  to  appear,  and  was  wteBy  dlreOed 

to  retnm  on  AprU  18, 1880.  at 

appeared  as  a  alliisss  before  the 

Hie  said  DsBldii  Ktooeo.  pssoaBt  to  said 
subptna  and  In  mmpltanw  tUeiewlUi.  ^>- 
peared  before  the  said  cwuasHtee  to  giva 
testtmony  as  lemilied  undei  sod  by 
of  PtibUc  iMw  »l.  wKXkm  131.  aub- 
i  Q  (S).  of  the  BevcBtj-ainth  Ooi^^ass 
and  under  Boose  WtenKitiwi  Me.  6  ef  the 
Xighty-flrst  Cosigreas.  Tha  said  Deaidki 
Kimoto  having  appeared  aa 
having  been  sakad  questiaaB, 

nit.  Ktanoto.  X  hand  you  Varm  ffT.  'Appll- 
eatlon  far  Mdsral  BBaptoymcat,*  or.  rather,  a 
photostatic  copy  of  It;  tt  beara  tbe  sitBatara 
•Denichl  Kimoto.'  and  X  ask  you  if  you  flled 
that  appUeatSoB  for  ndsral  emptoymestT" 

After  testifying  tha*  he  appUed  for  a  PM- 
cral  yah,  with  Um  OAoe  of  War  bfermatlon. 
the  witness  «m  amkad  tbe  Htkrmtim  40es- 
tion: 

Tn  tact,  on  the  1st  day  of  Hi>vembei  !•«« 
you  took  an  oath  of  ottee  and  eaeeuted  tt  tak 
that  day.  did  yon  not?    B—mtne  It.  ptaasa. 

TTbe  paper  I  hand  yoa  to  a  ptootostatia 
copy  of  oatt  of  oAee.  afldavtt.  and  dedara- 
tloo  of  sppolntee.  the 
Ktanoto,*  "Subecrtbed  and  sworn  %o  before 
thto  1st  day  of  Bovember.  A.  D.  1944.  at  Hi 
tain.  T.  H..  Bate  M.  Mdtleall. 
Assistant.  OTA.  Act  of  Jane  98.  1848 
tlon  906.'  IX)  I  ondsrstand  that  yoa 
to  admit  the  eaecutlon  of  thto  oath  of 
to  ttie  very  posttton  that  yon  say  yoa 
applying  for? 

*Xet  me  read  your  oath  of  oOec  from  thto 
copy  of  oath  of  office  eucuted  tn  your  name. 

"  X  Denichl  Kimoto.  do  aotomnly  swear  or 
aflirm  that  X  win  support  and  defk&d  tha 
Constitution  of  the  United  Statea  against 
an  enemlca.  fordgn  «nd  domestic;  that  I 
WtU  bear  true  faith  and  altoglance  to  tha 
same:  tliat  X  take  ttto  oMlgattoB  freely,  wtth- 
out  any  mental  reeervatioa  or  purpose  of 
evasion:  that  X  wOI  wtil  and  falthfvUy  dia- 
eharge  the  dnttoa  of  the  ofles  on  which  I 
am  about  to  aster,  ao  hdp  me  Ood.' 

•How.  what  to  there  aboot  that  oath  cf 
oMee  that  would  Inertmlnafte  yoa  IT  yoa  ad- 
mitted that  yc«  sIgBsd  ttT 

-The  same  oath  of  oflfee  atataa:  1  forthsr 
Bisar  that  I  do  not  advocate  nor  am  I  a 
member  of  any  political  par^  or  wgsiilm 
Hob  that  advueatsa  tha  osaithma  of  the 
Oiiisriimsnt  of  the  Uhtted  Ststsa  by  tores  or 
vldanee  and  daring  mch  ttaaa  as  X  am  aa 
ttuptoftm  of  tha  PMsnl  Oosviiaieat.  X  win 
not  advocate  aor  becooia  a  mtmhn  of  any 
pottttcal  partf  or  organtoatiaa  that  advoealaa 
tha  ovcribro*  cf  tha  Oemnmmst  at  tha 
XJhlted  Statea  by  fane  or  Tlot-— * 
da  you  rtttl  daifra  to  nCnai  to 
questiaB.  aa  to  whether  ytrn 
davit  stattv  then  tastaff 

eg 
givaa  oa  Varm  fit.  X  Bad  the 
!^  T.  H..  BvtsnlMr  1988  to 


AprU  IMt.  seir- 
JspewMs.  tn  OH^ni 
Chllf.*   lithathrtMor: 

liDyaak] 

-OA  yon  aav  tos 
any  flaca.  ai^  tImsT 

"Were  yoa  ever  a 
mwBlst  Firty  at  aay  Has  «r  aa^ 

13ld  yoa  go  by  tha 
the  Oommaaha  Party. 
saed  a  C?timaiBalat  9m 
19S7? 

**wm  yoa  Iqpk  at  th 

book,  a  party  book, 
wltat  sppears  to  be  aa 
what  th^  aksaa  to  yoot 

"After  reading  aahnttBlB.  8  to ! 
eooatitatiag  a  IBM  ngMraCtai 

Cnmmunlat  Psr^ 
as  yoaknoat 

"Aftsr  raadtag  a 
card  bsailug  tha 
•Boy*  or  'Boy 
9001  Arapahoe 
thafoOowlDg 
Arapahoe  Stze^f 

"Are  yoa  now  or  haaa  yoa  mm  W»mk  a 
of  tha 
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•  :S0.*  but  X  think  It  wiU  bt  rafldnit 
f»  tta*  moat  rwMiUy  Mr?wl  subpiauL 
•  •  •  •  • 

"itx.  TAVsmns.  Too  u*  commonly  known 
M  Jack? 
"Ifr.  Kmoro.  Tet,  X  am. 
nax.  TAmnnK.  Mr.  Klmoto,  X  hand  you 
S7.  an  a^UcK^km  tor  Mdanl  employ- 
it.  or  ratlMr.  a  photoitatlc  copj  at  It:  It 
th*  atgnatnr*  Dmldit  Klmoto':  and  I 
•ak  you  If  you  fltod  that  ap{>Ucatlon  for  FM- 
•ral  employment? 

"(Wltnen  examlnea  document  and  confers 
with  counsel.) 

"Ifr.  Knrato.  WUl  you  repeat  the  question 
•fain,  please? 

"Mr.  TAvsKifBL  Will  you  read  the  ({uestlon 
to  the  witness? 

"(The  question  was  read  by  the  reporter.) 
**Mr.  KntoTO.  I  refuse  to  answer  the  ques- 
tion en  the  ground  that  It  might  tend  to 
Incriminate  me. 

"Mr.  WAX.TBL  Did  you  erer  apply  for  Fed- 
•rml  employment?  . 

"(Witness  confers  with  counsel.) 
"Mr.  KixoTO.  Tes.  I  have  had— I  applied 
for  a  Federal  }ob. 
"Mr.  Waltb.  Where? 
"Mr.  KiMOto.  With  the  Office  of  War  In- 
formation. 
"Mr.  TAVjanto.  When? 
"Mr.  Kosovo.  That  was  toward  the  end  of 
1M4.  If  my  memory  Is  correct. 

"Mr.  TATDnnEB.  In  fact,  on  the  1st  day  of 
Movember  1M4.  you  took  an  oath  of  olBce 
and  executed  it  on  that  day,  did  you  not? 
Ekamlne  it,  please. 

"(Witness  examines  docimient  and  confers 
wtth  counsel.) 

"Mr.  HAasaoir.  Was  this  man  employed 
by  the  OWI? 

"Mr.  KxMOTO.  Will  you  please  repeat  th« 
question? 

"Mr.  TAVDms.  Bead  the  question  to  the 
witness. 

"(Ttie  question  was  read  by  the  reporter.) 
"Mr.  Kntoro.  I  refuse  to  answer  that  quas- 
tlon  on  the  ground  It  might  tend  to  incrimi- 
nate me. 

"Mr.  McvLSSB.  TtM  question  Is  directed  to 
the  photostatic  copy  of  the  Instnunent  you 
hold  in  your  band? 
"Mr.  TAmnnB.  Tes.  sir. 
"Mr.  MovusB.  The  rccOTd  doesn't  reveal 
It. 

"Mr.  TAVsmm.  The  paper  I  hand  you  is  a 
ptootostatlc  copy  of  oath  of  otBoe.  afltdavlt 
sad  declaration  of  appolntse.  the  signature 
'Denlcbi  Klmoto,'  'subscribed  and  sworn  to 
bsfcre  me  this  1st  day  of  NoTember.  A.  D. 
1M4.  at  Honr/iulu.  T.  H..  Klsle  M.  McNlcoU, 
AdmlnlstratlTe  Assistant.  OP  A.  Act  of  June 
96.  IMS.  sectKm  aot.' 

"Do  I  understand  that  you  refuse  to  ad- 
mit the  execution  of  this  oath  of  oOce  to 
the  very  position  that  you  say  you  were  ap- 
plying for? 
"Mr.  KnsoTO.  I  have  already  refused  to 
that  question  on  advice  of  my  eoun- 


"Mr.  TAvnnna.  I«t  ms  read  your  oath  of 
ofles  from  this  copy  of  oath  of  office  ex- 
tevMi  In  your  name. 

"  t,  Denlehl  Klmoto,  do  solemnly  swear  or 
affirm  that  I  will  support  and  defend  the  Con- 
stitution of  the  United  States  against  all 
foreign  and  domestic;  that  I  will 
true  faith  and  allegiance  to  the  same; 
that  I  Uke  this  obligation  freely,  without 
•ay  mental  rsssrvatlon  or  purpose  of  evasion: 
that  I  wUl  wsU  and  falthfuUy  discharge  the 
duties  of  the  offies  on  which  Z  am  about  to 
•Btar.  so  help  me  Ood.' 

"Now.  what  is  there  about  that  oath  of 
offies  that  would  Inerlmlnau  you  If  you  ad- 
nlttsd  that  you  signed  It?     • 
"(WltasM  confers  with  counsel.) 
"Mr.  Knsovo.  X  rsfuss  to  answer  that  ques- 

oo  ths  sams  grounds. 
•tit.  TAvnrma.  Tou  stated  to  the  chair- 
thfSt  yo«  had  applied  for  and  that  yoa 
wtth  tha  Offies  of  War  Information  la 


1944,  upd  yet  you  are  unwilling  before  this 
committee  to  admit  that  you  took  the  oath 
of  oOlcs  •"^  that  you  swore  to  defend  the 
Constitution  of  the  United  States. 

"Mr.  KiMOTO.  So  far  as  defending  the  Con- 
stltutlon  of  the  United  States.  I  hfeve  been 
doing  that.  My  record  as  an  employee  of 
the  Office  of  War  Information  proves  that. 
And  I  have  a  statement  from  the  person  In 
charge  of  that  office  acknowledging  the  ex- 
cellent efficiency  of  my  service. 

"Mr.  Tavinnd.  And  where  was  that  serv- 
ice performed? 

"Mr.  KZMOTO.  Performed  at  the  Office  of 
OWI  on  Kapidanl  Boulevard,  Honolulu. 

"Mr.  Tavknkeb.  Did  you  serve  any  place 
other  than  in  Hawaii? 

"Mr.  KiMOTO.  For  the  OWI? 
.  "Mr.  TAVKNNxa.  Yes. 
"Mr.  KiMOTO.  I  have  not. 
"Mr.  TAVXHKxa.  The  same  oath  of  office 
states:  'I  further  swear  that  I  do  not  advocate 
nor  am  I  a  member  of  any  political  party  or 
organization  that  advocates  the  overthrow 
of  the  Government  of  the  TTnlted  States  by 
force  or  violence  and  during  such  time  as  I 
am  an  employee  of  the  Federal  Government. 
I  will  not  advocate  nor  become  a  member  of 
any  political  party  or  organization  that  ad- 
vocates the  overthrow  of  the  Government  of 
thJ  United  States  by  force  or  violence.' 

"Now,  do  you  still  desire  to  refuse  to  an- 
swer that  quectlon  as  to  whether  you  signed 
an  affidavit  stating  those  facts? 

"Mr.  KiMOTO.  I  have  already  answered  that 
qudstlon,  Mr.  Chairman. 

"Mr.  WALTxa.  Answer  It  again. 
"Mr.  KiMOTO.  I  refuse  to  answer  the  ques- 
tion on  the  same  ground  as  previously  stated. 
"Mr.  Tavinnix.  Isn't  the  reason  for  .your 
refusal   to   answor   that   question   the    fact 
that  you  were  a  member  of  the  Communist 
Party  at  the  time  you  executed  that  oath? 
"(Witness  confers  with  counsel.) 
"Mr.  KiMOTO.  Acc<»-dlng  to  the  advice  of 
my  counsel.  I  refuse  to  answer  that  question 
on  the  ground  that  it  might  tend  to   in- 
criminate  me.   and   on  the  further   ground 
that  this. committee  is  attempting  to  com- 
pel me  to  disclose  what  may  or  may  not  be 
my  private  political  belief  and  association, 
and  that  the  purpose  for  which  this  com- 
mittee was  created  is  unconstitutional. 

"Mr.  Waltex.  With  that  statement  the 
Supreme  Court  of  the  United  States  is  not 
in  accord. 

"Mr.  Tavdjneb.  I  desire  to  offer  in  evidence 
Form  57,  application  for  Federal  employment, 
and  ask  It  be  marked  'Klmoto  Exhibit  No.  1': 
and  the  oath  of  office  standard  form  No.  61, 
as  'Klmoto  Exhibit  No.  2.' 

"Mr.  Waltxk.  Let  them  be  marked  and  re- 
ceived for  the  record. 

"Mr.  TAVxinfKB.  Turning  now  to  Exhibit 
No.  1— 

"Mrs.  BoxrsLOG.  We  will  stipulate  that  sny 
questions  of  and  pertaining  to  the  docu- 
menU.  the  answer  will  be  the  same,  and  per- 
haps we  can  save  the  time  of  the  committee. 
"Mr.  Tavshnxs.  When  the  question  Is 
asked,  the  witness  can  answer  It. 

"Mrs.  BousLoc.  In  other  words 

"Mr.  W.%LTni.  We  have  plenty  of  time.  Go 
ahead  with  your  questions. 

"Mr.  Tavxwkiju  According  to  the  record  of 
employment  given  on  Form  67.  I  And  the 
following:  'Honolulu.  T.  H..  September  1928 
to  May  1B31.  newspaper  reporter;  employer^ 
Hawaii  Hochi  8ha,  South  Queen  Street. 
Honolulu.  Newspaper  publisher.  Super- 
visor-Sadasuke  Terasaki  (editor).  Reason 
tor  leaving — to  go  to  mainland.'  Is  that  a 
correct  statsmsnt  of  your  employment  at 
that  tlms? 
"(Witness  confers  with  counsel.) 
"Mr.  KiMOTO.  I  refuse  to  answer  that  ques- 
tion on  the  same  grounds  as  previously 
stated. 

"Mr.  Tatcnnxs.  How  were  you  employed 
tottween  September   1028  and  May  1931? 
"(Witness  confers  with  counsel.) 


-lb.  KntOTO.  wni  TOP  {desi*  repeat  tta* 

question,  please? 

"Mr.  Tavinnib.  How  were  you  employed 
between  September  1928  and  1931? 

"Mr.  KiMOTO.  I  was  employed  by  the 
HawaU  Hochi,  a  Japanese  daily  language 
newspaper. 

"Mr.  TAviHMxa.  How  are  you  employed 
now? 

"Mr.  Kniorro.  I  refuse  to  answer  that  ques- 
tion on  the  same  groimds  as  previously 
stated. 

"Mr.  Tavxnner.  How  long  have  you  been 
so  employed? 

"Mrs.  BousLOC.  Mr.  Chairman,  will  the 
chairman  permit  such  a  question? 

"Mr.  Tavxnnxr.  No;  that  is  a  facetious 
question,  and  I  will  withdraw  it. 

"After  you  were  employed  with  the  news- 
paper to  which  you  referred,  how  were  you 
employed?  In  other  words,  what  Job  did  you 
take  after  finishing  your  Job  with  the  news- 
paper? ' 
"Mr.  KiMOTO.  I  refuse  to  answer  that  ques- 
tion on  the  same  groxwds.  i 
"Mr.  TAVENNia.  Did  you  go  to  the  main- 
land after  you  completsd  your  employment 
in  May  1931  with  the  newspaper  In  Hono- 
lulu? 

"Mr.  KiMOTO.  Yes;  I  did  go  to  the  main- 
land. 

"Mr.  Tavenkxb.  When  did  you  return  to 
the  Territory  of  Hawaii? 
"Mr.  KiMOTO.  1938. 

"Mr.  Tavennkk.  How  were  you  employed 
between  1S31  and  1933? 

"(Witness  confers  with  counsel.) 
"Mr.  KiMOTO.  I  refuse  to  answer  that  ques- 
tion on  the  same  grounds  I  have  previously 
Etatad. 

"Mr.  Tavenneh.  Where  did  you  live  during 
that  period? 

"(Witness  confers  with  counsel.) 
"Mr.  KiMOTO.  I  refuse  to  answer  that  ques- 
tion on  the  same  grounds. 

"Mr.  Taviknex.  Can  you  point  out  to  the 
committee  what  the  basis  of  your  claim  is 
for  refusing  to  answer  a  question  as  to  where 
you  lived  between  1931  and  1938  that  might 
tend  to  incriminate  you?  I  think  under  the 
decided  cases  there  Is  an  obligation  In  that 
situation  en  your  part  to  give  the  com- 
mittee some  idea  as  to  why  and  on  what  you 
base  such  a  claim. 
"(Witness  confers  with  counsel.) 
"Mr.  KiMOTO.  I  reply  to  the  question  on 
the  basis  of  the  advice  of  my  coimsel. 

"Mr.  Tavennek.  That  is  no  answer  of  yours; 
that  is  an  answer  of  your  coiinsel.  Will  you 
state  what  your  reasons  are?  i 

"Mr.  KiMOTO.  I  know  that  these  questions 
are  motivated  by  the  ultimate  aim  of  some- 
how tying  up  myself  with  something  that 
might  tend  to  Incriminate  me.  That  is  the 
purpose  of  the  hearing,  as  I  understand. 

"Mr.  Tavxnnxx.  Well,  now.  your  Form  57 
has  an  entry  of  this  character.  First  let  me, 
ask  you  what  type  of  work  did  you  do  while 
you  were  on  the  mainland? 

"(Witness  confers  with  counsel.) 
"Mr.  Tavenneb.  Just  what  general  type  of 
work? 

"Mr.  KiMOTO.  The  general  type  of  work  has 
been  writing  and  translating. 

"Mr.  Tavxnnxx.  You  translate.  In  other 
words,  you  were  translating  from  English  to 
Japanese  or  Japanese  to  English. 
"Mr.  KiMOTo.  That  is  right. 
"Mr.  TAVENN2H.  Then  is  this  statement  cor- 
rect, which  I  read  from  exhibit  No.  1,  which 
is  your  Form  87.  correct? 

"  'Los  Angeles.  Calif..  June  1931  to  April 
1938,  self-employed,  translator,  English- 
Japanese,  577  Central  Avenue,  Los  Angeles, 
Calif.'    Is  that  true  or  false? 

"Mr.  &MOTO.  I  refuse  to  answer  the  ques- 
tion  on   the   same   grounds   as   previously 
stated. 
"Mr.  Tavennxb.  Do  you  know  Roy  Lane? 
"Mr.  KiMOTO.  I  refuse  to  answer  that  ques-* 
tlon    on   ths   same    gn»ud    as   previously 
stated. 
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"Mr.  Tatxhmb.  Did  yo«  st  Mty  ttane  nss 
the  name  Roy  Lane  while  you  were  In  tiM 
Oonununist  Party? 

"(Witness  eonfen  wtth  eounsd.) 
"Mr.  Kncoro.  In  the  first  place,  that  te  • 
question  that  is  baaed  on  the  assumptiaa 
that  I  am  a  member  of  the  Commiiiilst  Party, 
and  then  asking  another  question,  whetibsr 
I  used  the  name  Boy  Lane. 

"Mr.  Tatkhnxb.  I  will  be  very  glad  to  dl- 
Tide  it.  Did  you  erer  use  the  name  Roy 
Lsne  any  place,  any  time? 

"Mr.  KncoTO.  I  refuse  to  answer  that  ( 
tlon  on  the  same  grounds. 

"Mr.  TAvxiaizm.  Were  you  seer  • 
of  the  Communist  Party  at  any  ttme  or  any 
place? 

"Mr.  Kncoro.  I  refuse  to  aaswer  that  i 
tion  for  ths  ssmn  ressons. 

"Mr.  TavxKna.  DIdnt  yoQ  go  by  tlM 
of  Boy  Lane  In  the  Conmnmlst  Party  and 
were  you  not  Issued  Oommunlst  Party  book 
No.  76640  In  1987? 
"(Witness  confers  with  eormsri.) 
"Mr.  KiMOTO.  I  refuse  to  answer  that  qpiss 
tlon  for  the  same  reasons. 

"Mr.  TATKMim.  Will  you  look  at  this  plio. 
tostatic  copy  of  a  registration  btaak  and  a 
receipt  for  a  notebook,  a  party  book,  mcm- 
berahlp  book,  and  what  mppears  to  be  an 
Index  card,  and  stats  what  they  mean  to 
you? 

"(Witness  esamlnes  the  docoments 
confers  with  counsel.) 

"Mr.   Tavkhnkb.  Just   explain  tb» 
transaction,  as  you  see  It  there. 

"Mr.  KiMoro.  I  retuss  to  answer  that  i 
tlon  on  the  ground  tt  may  tend  to  Incrim* 
Inate  me. 

"Mr.  TAvsmoB.  I  desire  to  oAer  ths  phot»> 
static  copy  In  evidenoe  and  mark  tt  'Kxhihtt 
Ro.  S.' 

-Mr.  WALnn.  UaA  tt  and  let  tt  be  ra- 
eelved. 

"Mr.  Tavxkxxb.  I  desire  to  read  exhUtft 
Ho.  S  rreading]: 
"'1938.    Beglstratlon  Uank.    Flsaas  writs 

In  Ink.     Section  DT.*   

"Do  you  know  what  tDF  means?  Down- 
town? Is  that  correct? 
"(Witness  confers  with  oounsel ) 
"Mr.  TATsmixB.  IJtilt  blank.  Branch  A-t. 
Real  name.  Jack  Klmoto:  Party  name.  Boy 
Lane.  Correct  address.'  There  are  figures 
ttiere  blurred  over  wtth  Ink  as  It  they  wers 
struck  out.  followed  by  the  flgans  188  North 
Beaodry.  Tear  Joined:  IMl.  Book  No.  Vt~ 
79049.  I9S8.  80387.  Nattonallty.  J^aneae. 
Country  of  birth.  BkwalL  Age  81.  I*reseiit 
oocupatloB,  trandator.  Employed,  Tea. 
Other  mass  organlcatlooB: 
lean  CtttasBs  Lsagos.  What 
Bound-table.* 

'     "Is  that  a  Oommunlst  Party 
blank,  as  tar  as  you  know? 

"Mr.  Bofoxo.  X  refuse  to 
same  grounds. 

"Mr.  WALxn.  What  doss  that  'roond-tabls* 
mean? 

"Mr.  KiMOTO.  X  think— (witness  ooatsca 
with  counsel).  Not  bsssd  on  that  thing  MT. 
Thvennsr  Is  talking  about.  X  gusm  'round- 
table'  means  something  dlstlngwlshad  tram 
table  of  other  ehape. 

"Mr.  TavBKina.  NOW,  Ur.  XXmOiin,  we  aia 
not  talking  about  artlciss  d  tumltiars  hers; 
we  are  talking  about  o^ganlmtlcms  What 
does  'round-table'  mean  tn  ymir  Judgment, 
when  used  as  a  tuactlon  at  an  organisation 
such  as  ths  Jajpensse  Omsrtcsn  Cltl—ns 
Xisague? 

"Ifr.  Xbcoxo.  Not  ratsiTlBg  to  the  partteo- 
lar  matter  you  are  talking  about,  I  have 
noticed  that  Tound-ta2de,'  the  term  "round- 
table'  has  been  used  In  connection  wtth  soma 
organisations  ttavlng  dlscusskms  on  various 
Issues,  torums. 

"Mr.  TavBMXB.  Now,  I  wm  rsad  to  yoa 
anotlMr  part  of  exhlMt  No.  8.  At  ths  top 
there  appears  No.  60887.  under  which  s|h 
peacs  this:  1  ttave  reoMved  membersh^)  book. 
Boy  Lane,  signature.    8Ute:  Calltomla:  Dls- 


trtet:  18;  Otmaity:  L.  Aj;  Ctty:  I..  A4 
DT:  Umt  A-9.  Data.  DeeHMbar  8.  litT.- 

"X  desire  to  rsad  the  photostaye  eopy  of 
ths  esrd.  at  thahsad  of  which  we  r 
'at  large.    No.  780*8.    1881.    B: 
moto.*    X  assoaae  that 
7.' assuming  tt 

•A.'  aiMiliiii  tt 
"2001  Arapahos  Straet.'   DM  you  ever  live  on 
Arapahoe  Otreet? 

"Mr.  KnsoTo.  On  tl»e  advloe  of  eonnael.  I 
rcfoee  to  answer  that  qoestfton  tor  ths 


VoOowcd 
1808. 


by  ths 


) 


to 


"Mr.   Ta 

*nranalatar.  DBA. 

"(Mr.    Ta< 
ChaiiraBan  W 

"Mr.  Tvnantm.  Are  yoa 
sverbsenamsmberof  the 

"(Wltnees  coafars  with  coaxal) 

"Mr.  Knsoso.  I  iiifim,  to saswer  ttmt 
tlon  tor  the  ssme  issaiiiis  prawlausty  1 

"Mr.  TAvamim.  X  have  no  farther 
tlona.   Oil.  jnst  a  memsBt. 

"Xn  respooas  to  a  qoestluu  by  ths  dudr- 
man.  yoa  stated  yoa  wan  emiauysd  In  the 
l^rrttary  at  Hawaii  by  the  Ottee  of  War  Xn- 
formation.  How  long  were  you  emplofed  at 
that  position? 

"Mr.  TAfBoaoL  Who  amfiiayed  yoa? 

"Mr.Kmnro.  Tou  aaeaa  tha  man  tn  charge 
ef  that  oOoe  at  that  ttnM? 

"Mk.  TasanRB.  Tea. 

"Mr.  Knsoio.  Mr.  Bradford  Bastth. 

"Mr.  Tavonna.  Were  yoa  ever  an  edttor  of 
the  HawaU  Star? 

Mr.  KiMOca  X  rafam  to 
tkm  for  the  eaoM  reasrm 

"Mr.  Tasaoraa.  Ton  aetaw  to  aaMnr  thag 


"Mr.  Kdcqto.  Tea. 
"Mr.  Tasmsa.  On  what  fround? 
"Mr.  Kasonx  On  ths  grounds  I  have  frevl. 
ously  stated,  that  tt  might  tend  to  incrlm. 


wm 


to  thla 


"Mr.   Tai 

committee  any  < 
alder  which  would  lead  them  to'hsUasa  that 
there  Is  eome  danger  of  Inertmlnatlng  yoa 
by  each  a  reply  to  that  qosstlnn? 

"MT.KiMOto.  Wstt.thlslBananasaai 
At  normal  time 

"Mr.  Tasawna.  I  have  no  tarthor 


ployasof  ths 

advoeats 

cal  psrtgr  or 

orcrthrow  of  ths 

Statss  by  tores  or 

desire  to  raftua  8b 

to 

thoss  tbets? 

"Aeeordlnc  to  the 
itf.Xi 
otoia.  T.  m. 


"Mr.  Walxb.  That  la  aU. 

*(Wltnsss  conian  wtth  aoaoasL) 
tMoro.  X  would  Ilka  to  add 
It  you  wfU  psrmtt.  ttat  I 
a  paraon  disctertad  tkom  his  Job 
charge  against  him  was  proved, 
cess  of  Dr.  John 
his  teaching  poaltlon 
called  before  a  oommtttae  Ilka  this. 

"Mr.  Walxk.  WsU.  X  would  Uka  to 
yoor  Impraaaloa.  I  have 
he  loat  htt  p^ftltl*ni  hsoaam  he 
eo<^>erate  or  tndlcatsd  ttaat 
toTuss  to  coc|Mxate  with  a 
Oovnmant,  v^oee  protaeth 
pie  ss^.    80  you  are  mlslatoansd. 

"Mr.  Krooio.  WtU, 
itpotatlaa  of  bsing  a  radical  hava 
dkance  of  gettlog  a  Job 
Is  anothor  reason. 

"(Wttnsa  was  eicnasd.)" 

Becauss  of  the  foragalnc.  the  arid 
mlttee  on  Tte-Anartean  Aetivltlm  wi 
pdved  of  answera  to  pertinent 
poonded  to  aald  X>anlchl  ~ 
the  subject  matter,  which. 
801.  aectton  m.  sObaectloB  Q  <8), 
Beventy-nlnth 
Bsaoltrtlan  No.  6  of  ths  BiMy-i 

gate,  and  the  teroHl  of 
ths 


te  ttiat 


that 

to 

to 

of  this 


thoas  who  have  tta 


pro- 
to 
Lav 


att  aa^  taaat  «ri 
IXdBt  yofB  |o  tf  tha  1 

a  OoaamoBlBt  futg 
1S8T? 
*irm  yoa  look  at  ttk 


book,  a  pscty  hooi^ 
what  sBpfa  to  ha  1 

toyoof 


Klmoto.  I  hand  you 

tor  fOdara 
photostatic  eopy  ct  It;  tt 
TtenkU  Blmotor  and  I  a*  It 
appUcatlon  tor  Pbdcral  ao^ptoymaBtr* 


card  hasttng  the 
Bar  or  Boy 
aOOl  Aiapahoa 
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tte  foUowlaf  qoeitlon:  Did  you  ever  live  on 
Anp^boe  Stnct? 

"Are  fou  DOW  or  haw  you  ever  been  a  mem- 
ber of  tbe  Commxinist  Party?" 
wblch  questions  were  pertinent  to  the  sub- 
ject tmder  tnqvlry.  Is  a  rlolation  o{  the  sub- 
pMta  imder  wblch  tbe  wttneaa  had  previously 
appeared,  and  his  refusal  to  answer  the  afore- 
said queaUoDS  deprived  your  committee  of 
naeenary  and  pertinent  testimony  and  places 
the  said  witness  In  contempt  of  the  House 
of  RepresenUtlTOS  of  the  United  SUtes. 

Ifr.  WOOD  (Interrupting  the  reading 
of  tte  report).  Mr.  Speaker.  I  ask  unan- 
imous consent  that  the  further  reading 
of  the  report  be  dispensed  with,  and  that 
It  be  printed  in  the  Record  at  this  point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Oeorgia? 

There  was  no  objection. 

Mr.  WCX)D.  Mr.  Speaker.  I  offer  a 
priTileged  resolution  (H.  Res.  764)  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

muotted.  That  the  ^>ealter  of  the  House 
of  Representatives  certify  the  report  of  the 
Committee  on  Un-American  Activities  of  the 
Bouee  of  Repreeentatlves  as  to  the  refusal  ol 
Denlchl  Klmoto  to  answer  questions  before 
tbe  said  Committee  on  Un-American  Actlv- 
tUes.  together  with  all  of  the  facts  In  con- 
Bsetlon  therewith,  under  seal  of  the  House 
at  RepresenUtlves.  to  the  United  States  at- 
torney for  the  E>lstrict  of  Hawaii,  to  the  end 
that  the  said  Denichl  Klmoto  may  be  pro- 
ceeded against  in  the  manner  and  form 
provided  by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on 
the  table. 

FBOCKKDINQS  AGAINST  PKABL  FREEMAN 
air.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities,  I  submit  a  privileged  report 
(Rept  No.  2868). 

Tbe  SPEAKER.    Tbe  Clerk  will  read 
the  report. 
Tbe  derk  read  as  follows: 

Rnoar  Crrara  Psakl  Pbbman 

The  Oommltiee  on  Un-American  Activities 
!■•  created  and  authorized  by  the  House  of 
I  Bepreeentatlves  through  the  enactment  of 
}pi4bUc  Law  001,  section  121,  subsection  Q 
j(t).   of   the   Seventy-ninth   Congress,   and 
voider  House  Resolution  No.  5,  of  the  Elghty- 
flrst  Ccmgress,  caused  to  be  Issued  a  subpena 
to  Pearl  Preeman,  SO  Dewey  Court,  Honoliilu, 
.T.  H.    The  aald  subpena  directed  Pearl  Free- 
Bun  to  be  and  appear  before  said  Com- 
astttee  on  Un-American  Activities   of  the 
Bouse    of    Reprsaentatlves    of    the   United 
Btate*.   in   their   chamber   in   the  city   of 
Bbnolulu,  T.  H..  on  April  14.  1950.  in  the 
Moate  chamber,   lolani   P^Oace,   Honolulu. 
T.  B..  at  the  hour  of  U:30  a.  m..  then  and 
there  to  testify  touching  matters  of  inquiry 
oommltted  to  said  committee,  and  not  to 
depart  without  leave  of  said  committee.    The 
■obpena  served  upon  said  Pearl  Freeman  Is 
Mt  forth  in  words  and  figures,  as  follows: 
"By  authority  of  the  House  of  Representa> 
ttves  of  the  Congress  of  the  United  States 
of  America,  to  United  States  Marshnl  Otto 
P.  Heine:    Tou  are  hereby  commanded  to 
summon  Pearl  Preeman.  30  Dewey  Cotut. 
BoDOlulu.  T.  H..  to  be  and  appear  before 
the  Committee  oo  Un-American  Activities 
of  tbe  House  of  Bepreeentatlves  of  the  United 
SUtes.  of  which  Hon.  John  8.  Wooo  Is  chair- 
man, in  their  ebamber  In  the  city  of  Hono- 
talo.  T.  B..  on  April  14.  1090.  in  the  senate 
etaaaber.  loluU  Palace,  at  the  hour  of  9:t0 
a.  m„  then  and  there  to  testify  touching  nut* 


ten  of  inquiry  committed  to  said  committee; 
and  she  is  not  to  depart  without  leave  of  said 
committee. 

"Herein  fall  not,  and  make  return  of  this 
summons. 

"Witness  my  hand  and  the  seal  of  the 
House  of  Representatives  of  the  United 
States,  at  the  city  of  Washington,  this  24th 
day  of  February  1950. 

"John  S.  Wood, 

"ChaiTman. 

•Attest: 

"(SEALj  Ralph  R.  Robebts. 

"derk.  United  States 
House  of  Representatives." 

The  said  cubpana  was  d\ily  served  as  ap- 
pears by  the  return  made  thereon  by  Emman- 
uel Moses.  Jr..  deputy  United  States  marshal, 
who  was  duly  authorized  to  serve  the  sub- 
pena. The  return  of  the  service  of  the  said 
Emmanuel  Moses,  Jr.,  being  endorsed  there- 
on. Is  set  forth  in  words  and  flgxures,  as 
follows: 

"Subpena  for  Pearl  Preeman  before  the 
Committee  on  Un-American  Activities. 
Served  the  wlthln-named  individual  at  5:04 
p.  m.,  April  1, 1950,  at  30  Etewey  Court,  Hono- 
lulu, T.  H. 

"Orro  P.  Hhnb, 
"United  States  Marshal,  District  of  Hatoaii. 
"Emmanuel  Moses,  Jr., 
"Deputy  United  States  Uarshal." 

The  said  Pearl  Preeman,  pursuant  to  said 
subpena,  and  in  compliance  therewith,  ap- 
peared before  the  said  committee  to  give  such 
testimony  as  required  under  and  by  virtue 
of  Public  Law  601,  section  121.  subsection 
Q  (2),  of  the  Seventy-ninth  Congress  and 
tmder  House  Resolution  No.  5  of  the  Eighty- 
first  Congress.  The  said  Pearl  Preeman  hav- 
ing appeared  as  a  witness  and  having  been 
asked  questions,  namely: 

"While  you  were  living  In  Oakland,  were 
you  engaged  In  any  business  other  than  that 
of  working  for  the  Navy? 

"I  will  ask  you  whether  or  not  In  Septem- 
ber 1945  you  made  a  complaint  In  Oakland, 
Calif.,  regarding  the  treatment  by  police  of 
certain  persons  who  were  distributing  litera- 
ture? 

"Well,  according  to  the  Friday,  September 
ai,  1945.  Issue  of  the  Dally  World,  In  an  ar- 
ticle entitled,  'Cop  Intimidation  Spurs  Clash 
in  Race  Relations.*  and  the  following  lan- 
guage appears,  'Mrs.  Pearl  Freeman  made 
the  complaint  to  Schwanenberg  that  while 
she  and  two  others  were  distributing  leaflets 
advertising  a  Communist  mass  meelng,  two 
cops  tried  to  intimidate  them.'  I  hand  you 
the  article,  and  I  ask  you  if  that  statement 
there  Is  true? 

"Did  you  assist  In  the  sale  or  engage  In  the 
sale  of  the  Communist  publication  known  as 
the  Dally  World? 

"Let  me  hand  you  the  Monday,  September 
17,  1946,  issue  of  the  Dally  World,  showing 
an  article — a  photostatic  copy  of  an  article — 
Sub-Oettlng  Alamedans  Are  Doing  an  Out- 
standing Job.  Under  the  paragraph  this  is 
said.  'Nine  new  readers.  Pearl  Freeman  of 
West  Oakland,  Calif.,  works  In  the  office  of  the 
Alameda  Communist  Party.  She  obtained 
nine  new  readers  for  a  total  of  $40.50.'  State 
whether  or  not  that  expresses  the  fact,  or 
whether  it  is  true. 

"I  hand  you  a  photostatic  copy  of  a  docu- 
ment entitled,  'Application  for  Refund  of 
Retirement,'  purporting  to  be  signed  by 
Pearl  E.  Freeman,  100  Ninth  Street,  Oakland. 
Calif.  Will  you  examine  It  and  state  whether 
or  not  it  Is  your  signatiire? 

"Vow  I  hand  you  what  purports  to  be  an 
aflldavit  cau'cellng  prior  registration  in  an- 
other county,  that  la,  voting  registration,  on 
which  there  appears  at  the  end  'Subscribed 
and  sworn  to  before  me  Febrtiary  11,  1946, 
O.  B.  Wade,  county  clerk,  by  Edward  A.  King, 
deputy.  Signattire  of  affiant:  Mrs.  Pearl  E. 
Freeman.'  Will  you  ezamine  that  photo- 
itatio  copy  aad  state  wbiithar  or  not  that  is 
jrotir  algnattffe} 


"I  hand  you  now  an  affidavit  which  states 
that  It  Is  an  affidavit  In  accordance  with  sec- 
tion 223.  Elections  Code,  relating  to  primary 
elections,  that  Is,  a  photostatic  copy  thereof, 
which  piu'ports  to  have  been  sworn  to  on  the 
27th  day  of  September  1944.  before  W.  W. 
Sands,  deputy  registrar  of  voters,  and  to  have 
been  signed  by  Mrs.  Pearl  E.  Freeman.  Will 
you  examine  It  and  state  whether  or  not  that 
is  your  signature? 

"Did  you  change  yotu:  registration  from 
that  of  a  Communist  to  Democratic,  in  ac- 
cordance with  this  affidavit? 

"Now,  I  hand  you  a  photostatic  copy  of  a 
canceled  registration,  bearing  date  of  28th 
day  of  Augtist  1943,  signed  'George  Miller, 
deputy  registrar  of  voters'  and  signed  'Mrs. 
Pearl  E.  Freeman,  2572  Washington,'  In  wblch 
the  word  'Communist'  appears  to  have  been 
lined  through  three  times  and  the  word 
'Democratic'  printed  above  it,  and  the  date 
September  27,  1944.  Will  you  examine  it, 
please,  and  state  whether  or  not  you  did 
change  your  voting  registration  in  accord- 
ance with  that  canceled  registration? 

"Did  you  know  Steve  Nelson? 

"Was  he  an  organizer  for  Alameda  County 
while  you  were  there? 

"Did  you  at  any  time  work  In  the  office  of 
the  Communist  Party  In  Alameda  County? 

"Did  you  know  Bernadette  Doyle? 

"Have  you  attended  Communist  Party 
meetings  since  you  have  been  In  Hawaii? 

"Are  you  now  a  member  of  the  Communist 
Party  or  have  you  ever  been  a  member?" 

which  questions  were  pertinent  to  the  sub- 
ject \mder  Inquiry,  refused  to  answer  such 
questions;  and  as  a  result  of  the  said  Pearl 
Freeman's  refusal  to  answer  the  aforesaid 
questions,  your  committee  waJs  i^e vented 
from  receiving  testimony  and  Information 
concerning  a  matter  committed  to  said  com- 
mittee In  accordance  with  the  terms  of  the 
subpena  served  upon  the  said  Pearl  Freeman. 
The  record  of  the  proceedings  before  the 
committee  on  April  14.  1950,  during  which 
the  said  Pearl  Freeman  refused  to  answer 
the  aforesaid  questions  pertinent  to  the  sub- 
ject under  Inquiry  Is  set  forth  in  fact  as 
follows : 

"(A  subcommittee  of  the  Committee  on 
Un-American  Activities  consisting  of  the 
Honorable  Francis  E.  Walter,  chairman;  Hon. 
Btms  P.  Harrison;  Hon.  Morgan  M.  Mouldxs; 
and  Hon.  Habold  H.  Vxlox  met  In  the  senate 
chamber,  loIanl  Palace.  Honolulu,  T.  H.,  on 
April  14,  1950,  at  9:30  a.  m.,  Hon.  Francis  B. 
Waltxs,  chairman,  presiding.) 

"Mr.  Tavxnner.  The  next  witness  will  b« 
Mrs.  Pearl  Freeman. 

"lasiiMowT  or  mxs.  piabl  ntEUCAN,  aocom« 

PANIXD  BT  BEB  ATroaNXT,  BABSIXT  BOVSLOO 

"Mr.  Walteh.  Do  you  swear  that  the  testi- 
mony you  are  about  to  give  will  be  the  tr-uth, 
the  whole  truth,  and  nothing  but  the  truth, 
so  help  you  Ood? 

"Mrs.  Preemaw.  Yes. 

"Mr.  Tavennxs.  You  are  Mrs.  Pearl  Pree- 
man? 

"Mrs.  Pkexman.  I  am. 

"Mr.  Tavenneb.  Are  3rou  represented  here 
by  counsel? 

"Mrs.  Freeman.  I  have  my  attorney. 

"Mr.  Tavenneh.  Will  the  attorney  please 
identify  herself  for  the  record? 

"Mrs.  BousLoo.  I  would  like  the  name  of 
Harriet  Bouslog  to  be  shown  In  the  record 
as  attorney  for  Mrs.  Pearl  Freeman,  and  at 
this  time  I  would  like  to  file  with  the  com- 
mittee a  motion  to  quash  the  service  of  the 
subpena  for  Pearl  Freeman  upon  the  grounds 
as  stated  In  the  motion. 

"Mr.  Walter.  Let  it  be  made  a  part  of  the 
record. 

"Mr.  Harrison.  It  is  the  same  as  the  other. 

"Mrs.  Bouslog.  It  Is  the  same. 

"Mr.  Tavknnkr.  Are  you  the  wife  of  Dwlght 
James  Freeman? 

" (Witness  confers  with  counsel.) 

"Mrs.  Frxxmam.  I  am. 
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Since  Octobn-  1M6. 
Where  did  you  U'w  prior 


TavamcB.  Thank  you.    What  Is  pour 
present  occtqMtton.  lbs.  FtsananY 

"Ux*.  Fin  HIM.  Unenqiloysd. 

-Itx.  TavniMss.  Bow  loc^  havs  yc«  ba«a 
imeix4)Ioyed? 

Ifrs.  Ttaaux.  A  little  over  a  year. 

"Mr.  TAvsmna.  Prior  to  that  tlms.  how 
were  you  employsdf 

"Mrs.  PRXSMAir.  As  a  cook. 

"Mx.  TAvwamm.  By  whomt 

"Mrs.  PfeBBMAM.  Mother's  Doa(tantits.  was 
the  name  of  tbe  place. 

"Ifr.  TavsmRR.  Bow  long  have  you  been  in 
Bawalit 

"Mrs. 

"Mar.  Tai 
to  that  time? 

"Mrs.  TuasMAm.  Oakland.  Calif. 

"Mr.  Tavnnns.  Wore  you  emidoyed  theref 

"(Witness  cofoStn  with  eoonsd.) 

"Mrs.  PtaBMAH.  On  advloe  of  my  attorney. 
X  refuse  to  answer  on  the  ptnind  it  oaigfat 
tend  to  Incriminate  me.  for  Um  reasons 
stated  In  the  motion. 

"Ur.  TAVBwmcB.  Wen.  weren't  yon  em- 
ployed by  the  United  States  NavyT  Is  there 
anything  incriminatory  about  that.  If  that 
be  true? 

"Mrs.  PRBBSSAN.  I  was  employed  by  the 
United  States  Havy. 

"Mr.  Tavbnmbb.  Now,  when  were  your  serv- 
ioes  dispensed  with  by  the  Mavy7  When  did 
you  leave  the  Navy? 

"Mr*.  FRBKMAH.  In  June  1M5,  as  nssr  as  I 
can  recall. 

"Mr.  TAVBMiTBa.  Whsrs  were  you  Uvlng 
then? 

"Un.  PtaEMAir.  Oakland.  Oallf. 

"Mr.  TAVsmna.  Whereabouts  in  Oaklandt 

nfrs.  PfeBBMAN.  100  Ninth  Street. 

'  Mr.  Tavemkbr.  That  was  in  June  IMS. 
Did  you  live  there  from  that  time  on  untU 
you  came  to  Japan — to  Hawaii? 

"Mrs.  FRxxMAN.  That  was  my  resldmea, 
fee. 

"Mr.  Tavxkkxr.  Until  you  came  to  HawaUf 

"Mrs.  PRXBMAK.  That's  right. 

"Mr.  TavBirNBa.  I  will  ask  you  whether  or 
not  in  September  1945,  you  made  a  eom- 
platnt  in  Oakland.  CaUf ..  regarding  the  treat- 
ment  by  police  of  certain  pusons  who  were 
distributing  literature? 

"(Witness  confers  wlU*  eounsd.) 

"Mrs.  PBBBMAM.  I  refuse  to  answw  on  ttM 
ground  that  it  might  tend  to  incriminate  me. 

"Mr.  TAVBHiia.  WeU.  according  to  the  Pti- 
day,  September  21.  1045.  Issue  of  the  Daily 
World,  in  an  artKde  entitled.  "Cop  Intimi- 
dation ^mrs  Clash  in  Race  Relations,'  and 
the  following  language  appears.  "Mrs.  Pearl 
Freeman  made  the  complaint  to  Sehwansn- 
berg  that  while  she  and  two  others  wcra 
distributing  leaflets  advertisinc  a  Oommnntst 
meeting,  two  oc^pt  tried  to  intlmldata 


"I  hand  you  the  article,  and  I  ask  you  tf 
that  statement  Is  true? 

"Mrs.  PaBBMAK.  On  the  sdvlce  of  my  ooun- 
ssl.  I  rsfuss  to  answw. 

"Mr.  TAVBHMsa.  Speak  louder,  please. 

"Mrs.  PfeBBMAif.  I  refuse  to  answer,  on  tha 
same  ground. 

"Mr.  TATKHNBa.  I  desire  to  offer  the  photo- 
static copy  of  that  issue  into  evidence;  mark 
It  "Pearl  Pteeman  exhibit  1.' 

"Ug.  Waltbb.  It  will  be  received. 

"Mr.  Tavxknbr.  White  you  were  living  In 
Oakland,  were  you  engaged  in  any  business 
other  than  that  of  working  for  the  NavyT 

"Mrs.  Frxbmaw.  I  refuse  to  answer  that 
question  on  the  same  grounds. 

"Mr.  TAVBHKia.  What  was  your  posltloa 
with  the  Navy,  what  wore  you  doing? 

"Mrs.  PkBMAM.  I  was  a  chauffeur. 

"Mr.  TavsmiBB.  Did  you  assist  In  the  sals 
or  engage  in  the  sale  of  the  Communist  pub- 
lication known  m  the  DaUy  Worldt  Lst  ms 
hand  you  this. 

"Mr*.  Frbbmam.  X  rtfuss  to  answsr  Ott  ttm 
same  grounds. 


TavaooB.  Let  ms  hand  you  ttaa 
Monday.  SqitsmlMr  17.  IMS.  Issae  eg  tl»s 
DsUy  Worid.  showing  an  srtleto— a  photo- 
static copy  of  an  arttela— Sab-Octttag  Ala- 
medans An  XMng  an  OotstandtDg  Job. 
UMsr  ths  paragraph  ttls  to  siM.  mns  nsw 
leaders.  PsaH  Fkwman  of  Wast  Oakland. 
Calif.,  works  tn  ths  oAos  of  ths  Alamada 
Oommuntot  Party.  Shs  obtainad  nins  new 
readers  for  a  total  of  HO Jd.' 

"State  wheOisr  or  not  that  npumta  tha 
fact,  or  whethor  it  to  tras. 

"Mr*.  PkBMSw.  X  refoss  to  suswei  on  tha 
same  grounds. 

"Mr.Tsvmnna.  X  offier  the  page  in  crldcnes, 
and  ssk  it  bs  marked  as  'Pearl  Pkeeman  es- 
hlUtl.' 

"Mr.  Watxm.  Mark  It.  and  it  wUl  bs  rs- 
eelved. 

"Mr.  TAranmL  Where  were  you  Uvtng  bi 
Oaltfomia.  m  1944?  Let  ms  put  it  ttato  way: 
How  long  did  yon  live  at  Oakland.  CaUf  .7 

•Mrs.  FhKHAsr.  As  nearly  ss  X  can  xemam> 
ber  it  was  ^iproadmatsly  IMl  untO  1M«. 

"Mr.  TAVBinna.  To  1946.  I  hand  you  a 
photostatic  copy  of  a  document  entitled. 
'Amklicatian  for  refund  on  xctircnicnt.*  pur- 
porting to  bs  signed  by  ^eail  X.  Freeman. 
100  Ninth  Street.  Oakland.  Oallf.  Win  you 
examine  it  and  stats  whsthsr  or  not  It  to 
your  signature. 

"Mr*.  PtaDCAir.  X  refuse  to  answer  tha 
question  on  the  sdvlce  of  my  attorney.  <»i 
the  ground  it  might  tend  to  inarlminate  ms. 

"Mr.  Waltol  May  I  see  that,  pisase?  Mr*. 
Pteeman.  why  do  yon  fed  tt  might  inerlml- 
nate  you  to  admit  that  you  had  stgnsd  a 
farm  on  irtiidi  yon  mads  thto  application  T 

"Mr*.  PtaBitaw.  I  refussd  on  ths  advlo*  of 
my  attorney. 

"Mr.  WAI.TBB.  Then  ths  resaon  why  you 
did  not  answer  the  questian  to  because  your 
sttomey  told  you  not  to.  to  that  it? 

"Mr*.  PtaBKAic.  Tea. 

"Mr.  Walxhl  AQ  right. 

"So  that  so  far  as  yon  were  penwnany 
concerned,  you  do  not  feel  that  you  would 
be  incriminated  tn  answering  that  question, 
do  you? 

"Mrs.  PKBaitair.  On  the  advlee  of  my  attor- 
ney. X  refuse  to  answer  on  Vbm  ground  tt 
might  tend  to  incriminate  me. 

"Mr.  Waltbb.  You  refused  to  answer  ths 
question  that  I  adted  you  for  tb»  sams 
reason? 

"Mr*.  BooBLoa.  Would  you  restats  your 
question.  Mr.  Chairman? 

"Mr.  WauriB.  Mr.  Tavenncr. 

"Mr.  TAvmntB.  The  appUeatton  for  refund 
diow*  on  Its  f aee  that  ths  titte  of  the  last 
position  of  ths  taidtvldQal  maldng  ttito  ap- 
pUcation  to  diauSsur.  Ton  wars  a  diauffear 
at  that  time,  were  you  not?  DIdnt  you 
t^  is  a  moasent  ago  that  you  ware  a  chauf- 
feur In  tba  Mary? 

"Mrs.  nsBMAH.  I  was  a  ehauflteu|  tn  ths 
Havy,  that's  rl^t.  * 

"Mr.  Tavemmb.  So  that  that  adsquat^ 
deeeribes  your  position  at  the  time,  dldnt  tt? 

"Mrs.  Prbmaw.  At  the  time  X  was  In  tha 
Navy.  yss. 

"Mr.  TAfimEB.  And  thto  application  riiows 
that  the  street  address  of  the  person  iriw 
signed  thto  was  100  Mlnth  StrssC.  Oakland  7, 
calif.  That  was  the  eame  addrem  which  you 
gave  us  s  few  minutes  ago,  as  the  plaes  whcsa 
you  lived. 

"Mrs.  PaaouN.  X  lived  at  ttiat  addnss, 
yes. 

"Mr.  Tavanaa.  X  dsslrs  to  ssaik  thto  docu- 
ment  for  idsnttflcatkm  aOf  at  thto  point, 
and  ask  that  tt  bs  gtven  tha  nombar  U 
'Pearl  PrsouMka  ahlMt  a.' 

"Mr.  WauB.  ItwfflbssomaiftsdL 

"Mr.  Tanamm.  Bow  X  band  you  what  pw 
ports  to  bs  an  afldavtt  can<wMwg  ptkx  reg- 
istration in  anothar  county,  that  Is.  voting 
reglBtratlan.  on  whkh  thsrs  appsaw  at  tha 
•Bd.  "Butaseribad  aad  >«om  to  balan  mm  Pbb- 
zuary  11,  1046.  Q.  X.  Wads,  oounty  stock,  by 
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I  nfuM  to  sncwcr  tha 
an  tiM  taat  fnmiMli. 
r.  TAVoona.  I  Mk  that  this  document 
b*  ldentlfl*d  for  tb*  pment  «t  'Q-3.' 

"Mr.  Waixis.  It  may  to  nuulMd  for  that 
Burpoac. 

"Mr.  TAvnnnBL  Bow  long  did  70a  Ut»  tn 
Alameda  Couctr.  Calif? 

lin.  PanacAK.  So  tar  aa  X  knov.  It  vaa 
ftom  1»41  to  1946. 

"Mr.  TaTonna.  Did  you  know  Stera 
Ifelaon? 

"Mn.  FBBKMAir.  I  refoaa  to  answar  tha 
qiUMtlon  on  the  lams  (rounds. 

"Mr.  TAVCfwm.  Was  he  an  crganlzer  for 
4i«ii««M<«  County  vfalle  you  were  there? 

"Mra.  FaacKAjr.  I  refuse  to  answer  tha 
qnestlcn  on  the  same  grounda. 

"Mr.    TsvsmriB.  X    mean    a    Commnnlat 

"Mrs.  Fkkmam.  X  rafuae  to  anawcr  tha 
question  on  the  same  grounds. 

"Mr.  TAVonnm.  Did  you  at  any  time  work 
In  the  oOoe  oC  the  communist  Party  In 
Alameda  County? 

"Mrs.  FaisMAK.  I  rtfuae  to  answer  tha 
question  on  the  same  grounds. 

"Mr.  TAvamns.  XMd  you  know  Bamadatta 
Doyle? 

"Mn.  PfeBOCAir.  I  ref uaa  to  answer  tha 
question  on  the  same  grounda. 

"Mr.  TATsmRB.  Hare  you  attended  Com* 
munist  Party  meetings  since  you  hare  been 
tn  Hawaii? 

"Mrs.  PtaEKKAW.  X  refuae  to  aaawer  tha 
question  on  the  same  grounds. 

"Mr.  TATEHKia.  Are  you  now  a  member  of 
the  Communlat  Party  or  have  you  erer  been 
a  member? 

"Mrs.  PamcAJr.  X  refuae  to  answer  tha 
question  on  the  same  grounds. 

"Mr.  TAvntKia.  I  have  no  mure  questions." 

Because  of  the  foregoing,  the  said  Com> 
mlttee  on  Un-Amerlean  Actlvltlea  waa  de- 
prived of  answers  to  pertinent  questions  pro- 
pounded to  said  Pearl  Preeman  relative  to 
the  subject  matter  which,  under  Public  Law 
aoi.  section  121.  subsection  Q  (2).  of  the 
Seventy-ninth  Congress  and  under  House 
Baaolutlon  6  of  the  Klghty-ftrst  Congress,  the 
aald  committee  was  Instructed  to  Investigate. 
and  the  refusal  of  the  witness  to  answer  the 
questions,  namely: 

"While  you  were  living  Li  Oakland,  were 
you  engaged  In  any  business  other  than  that 
of  working  for  the  Wavy? 

"I  will  ask  you  whether  or  not  in  Septem- 
ber 1940  you  made  a  complaint  In  Oakland. 
Calif.,  regarding  the  treatment  by  police  of 
certain  peraona  who  were  dlatrlbutUig  litera- 
ture? 

*'WcU.  according  to  the  Prlday.  September 
ai.  1»4S.  lasue  oi  the  DaUy  World,  in  an  ar- 
ticle entitled.  XJop  Intimidation  Spurs  Clash 
in  Baca  Belatlona.'  and  the  following  lan- 
gua^appeara.  'Mrs.  Pearl  Preaman  made  the 
eomplalnt  to  flehwananbarg  that  while  aha 
•ad  two  others  were  distributing  l^Aets  ad- 
vertlalng  a  Ccmmunlat  masa  meeting,  two 
eopa  tried  to  intimidate  them.'  I  hand  you 
tha  article,  raid  I  ask  you  if  that  atatament 
there  la  irue? 

"Did  you  asalat  in  the  sale  or  engage  in  the 
■ale  of  tha  Communlat  publication  known 
•a  the  DaUy  World? 

"Let  me  hand  you  the  Monday.  Septembtf 
IT.  IMS.  lasue  of  the  Dally  World,  showing 
tax  article—*  jdiotoetatle  copy  at  an  artlda— 
8ub-Oettlng  Alamedana  Are  Doing  an  Out- 
standing Job.  Under  the  paragraph  this  is 
■aid.  IQna  new  raadera  Pearl  Preeman.  of 
West  Oakland.  Oaltf..  worka  in  the  oOtoe  of 
tike  Alameda  Communist  Party.  She  ob- 
tained nine  new  tsadars  for  a  total  of  HO.M.* 
State  whether  or  not  that  espreaaes  tha  tact* 
or  whathar  it  ta  true. 

^'X  hand  you  a  photoatatte  copy  of  a  docu* 
■MBt  entitled  'AppUeatkm  for  Xtefund  of 
Betlresaant.'  purporting  to  be  signed  by 
rMtfl  B.  Preeman.  100  Nmth  Street.  Oakland. 


CaUf.      Will    you    examine    It    and    state 
whether  or  not  it  is  your  signature? 

•TIow.  I  band  you  what  purports  to  be  an 
aJBdavtt  canceling  prior  registration  in  an- 
other county,  that  Is.  voting  registration  on 
which  there  appsars  at  the  end:  'Subecrlbed 
and  rwom  to  before  me  Pebnuur  11,  1946. 
O.  K.  Wade,  county  cU^k.  by  Edward  A. 
King,  deputy.  Signature  of  affiant:  Mn. 
Pearl  E.  Freeman.'  Will  you  examine  that 
photostatic  copy  and  state  whether  or  not 
that  Is  your  signature? 

"I  hand  you  now  an  affidavit  which  states 
that  It  Is  an  affidavit  in  accordance  with 
section  223.  Elections  Code,  relating  to  pri- 
mary elections,  that  is,  a  photostatic  copy 
thereof,  which  purports  to  have  been  sworn 
to  on  the  27th  day  of  September  1844.  be- 
fore W.  W.  Sands,  deputy  registrar  of  voters, 
and  to  have  been  signed  by  Mrs.  Pearl  B. 
Pteeman.  Will  you  examine  It  and  state 
whether  or  not  that  is  your  signature? 

"Did  you  change  your  registration  from 
that  of  a  Commimlst  to  Democratic,  in  ac- 
cordance with  this  affidavit? 

"Now.  I  hand  you  a  photoatatte  copy  of 
a  canceled  registration,  bearing  date  of  28th 
day  of  August  1943.  signed  'George  Miller, 
deputy  registrar  of  voters.'  and  signed  'Mrs. 
Pearl  E.  Preeman,  2572  Washington,'  In 
which  the  word  'Communist"  appears  to  have 
been  lined  through  three  times  and  the  word 
'Democratic'  printed  above  It.  and  the  date 
September  27,  1944.  WiU  you  examine  it. 
please,  and  state  whether  or  not  you  did 
change  your  voting  registration  in  accord- 
ance with  that  canceled  registration? 
"Did  you  know  Steve  Nelson? 
"Was  he  an  organizer  for  Alameda  County 
while  you  were  there? 

"Did  you  at  any  time  work  in  the  office  of 
the  Communist  Party  In  Alameda  County? 
"Did  you  know  Bemadette  Doyle? 
"Have    you    attended    Communist    Party 
meetings  since  you  have  been  In  Hawaii? 

"Are  you  now  a  member  of  the  Commu- 
nist Party  or  have  you  ever  been  a  member?" 
which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  is  a  violation  of  the 
subpena  under  which  the  witness  had  pre- 
viously appeared,  and  her  refusal  to  answer 
the  aforesaid  questions  deprived  this  com- 
mittee of  necessary  and  pertinent  testimony 
which  places  the  said  witness  in  contempt 
of  the  Hotise  of  Representatives  of  the  United 
States. 

Mr.  WOOD  (Interrupting  the  reading 
of  the  report).  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  further 
reading  of  the  report  be  dispensed  with, 
and  that  it  be  printed  in  the  Record  at 
this  point. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Oeorglaj 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker,  I  offer  a 
privileged  resolution  (H.  Res.  765)  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Resolved.  That  the  Speaker  of  the  House 
of  Representatives  certify  the  report  of  the 
Committee  on  Un-American  Activities  of  the 
House  of  Representatives  as  to  the  refusal 
of  Pearl  Preeman  to  answer  questions  before 
the  said  Committee  on  Un-American  Activl- 
tlea.  together  with  all  of  the  facts  in  connec- 
tion therewith,  under  seal  of  the  House  of 
Iteprssentatlves.  to  the  United  SUtes  at- 
torney for  the  District  of  Hawaii,  to  the  end 
that  the  said  Pearl  Freeman  may  be  pro- 
ceeded against  in  the  manner  and  form  pro- 
vided by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 


PR0CEEDIN03  AGAINST  MARSHATA 
McEUJBN 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities,  I  submit  a  privileged  report 
(Rept.  No.  286?). 

The  SPEAKER    The  Clerk  will  read 
the  report. 
The  Clerk  read  as  follows: 

Report  Ctnnc  Maisball  McEunr 
The  Committee  on  Un-American  Activities 
as  created  and  authorized  by  the  House  of 
Rapressntatives  through  the  enactment  of 
PubUc  Law  601.  section  121.  subsection  Q  (2). 
of  the  Ssventy-nlnth  Congress  and  imder 
House  Resolution  No.  5.  of  the  Eighty-first 
Conp-ess.  caused  to  be  laaued  a  subpena  to 
Marshall  McEuen.  care  of  Honolulu  Star- 
Eulletln.  Honolulu.  T.  H.  T^e  said  subpena 
directed  Marshall  McEuen  to  be  and  appear 
be-'ore  said  Committee  on  Un-American  Ac- 
tivities of  the  House  of  Representatives  of  the 
United  States,  In  their  chamber  in  the  dty 
of  Honolulu,  T.  H.,  on  April  15,  1950,  in  the 
senate  chamber,  Icdanl  Palace,  Honolulu,  T. 
H.,  at  the  hour  of  9:  30  a.  m.,  then  and  there 
to  testify  touching  matters  of  inquiry  com- 
mitted to  said  committee,  and  not  to  depart 
without  leave  of  said  committee.  The  sub- 
pena served  upon  said  Marshall  McEuen  la 
set  forth  in  words  and  figures,  as  follovrs: 

"By  authority  of  the  House  of  Representa- 
tives of  the  Congress  of  the  United  States  of 
America,  to  United  States  Marshal  Otto  P. 
Heine:  You  are  hereby  commanded  to  siun- 
mon  Marshall  McEuen.  care  of  Honolulu  Star- 
Bulletin,  to  be  and  appear  before  the  Com- 
mittee on  Un-American  Activities  of  the 
House  of  Representatives  of  the  United 
States,  of  which  the  Honorable  John  S.  Wood 
is  chairman,  in  their  chamber  in  the  city  of 
Honolulu,  T.  H..  on  April  15,  1950.  in  the  sen- 
ate chamber,  lolani  Palace,  at  the  hour  of 
9:30  a.  m.,  then  and  there  to  testify  touching 
matters  of  inquiry  conunltted  to  said  com- 
nUttee;  and  he  Is  not  to  depart  without  leave 
of  said  conunlttee. 

"Herein  fall  not.  and  make  return  of  thla 
sununons. 

"Witness  my  hand  and  the  seal  of  the 
House  of  Representatives  of  the  United 
States,  at  the  city  of  Washington,  this  24tb 
day  of  February  1950. 

"John  S.  Wood,  Chairman. 

"Attest: 

"(sxAL]  Ralph  R.  Robzbtb. 

"Clerk.  United  States  Hous0 
of  Representatives." 

The  said  subpena  was  dtily  served  as  ap- 
pears by  the  return  made  thereon  by  Em- 
manuel Moses,  Jr.,  deputy,  who  was  duly 
authorized  to  serve  the  said  subpena.  The 
return  of  the  service  by  the  said  Emmanuel 
Moses.  Jr..  being  endorsed  thereon,  is  set 
forth  in  words  and  figxires.  as  follows: 

"Subpena  for  Marshall  McEuen  before  the 
Committee  on  Un-American  Activities; 
served  the  within-named  individual  at  11:15 
a  m..  April  6.  1950.  at  the  Cosmopolitan 
Hotel,  1415  Pimchbowl  St..  Honolulu.  T.  H. 

"Otto  P.  Heins, 
"United  States  Marshal.  Dtstrict  of  HawaH. 
"By  Ekmanuh.  Moszs,  Jr., 

"Deptitf." 

The  said  Marshall  McEuen.  pursuant  to 
said  subpena.  and  In  compliance  therewith, 
appeared  before  the  said  committee  to  give 
such  testimony  as  required  under  and  by 
virtue  of  Public  Law  601.  section  121,  sub- 
section Q  (2) ,  of  the  Seventy-ninth  Congress 
and  under  Hoxise  Resolution  No.  5  of  the 
Elghty-flrst  Congress.  The  said  Marshall 
McEuen  having  appeared  as  a  witness  and 
having  been  asked  questions,  namely: 

"Are  you  a  member  of  the  Hawaii  CItU  lib- 
erties Conunlttee? 

"Did  you  open  the  account  of  the  Hawaii 
Civil  Liberties  Committee  under  date  of  De- 
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cember  IT.  IMT,  with  a  depoatt  of  I00JH  or 
by  the  deltvery  of  a  check  for  that  amomit  to 
Mr.  Katsoto  Nagaue? 

"Are  yon  now  or  have  you  ever  been  a 
member  of  the  Communist  Party?* 
which  queationa  were  pertinent  to  the  eob- 
ject  under  inqtiiry,  refuaed  to  answer  sucb 
questions:  and  aa  a  result  of  the  said  Mar- 
shall McSuen'a  refuaal  to  answer  the  afore- 
said questlona.  your  committee  was  pre- 
vented from  receiving  tcstimooy  and  Infor- 
mation concerning  a  matter  committed  to 
aald  committee  in  accordance  with  the  terma 
of  the  subpena  saved  upon  the  said  w»r«h«n 
MCBuen.  The  record  of  the  proceedings  be- 
fore the  committee  on  April  19,  1990,  during 
which  the  said  Marshall  McEuen  refused  to 
answer  the  aforesaid  questlona  pertinent  to 
the  subject  under  Inquiry.  Is  aet  fortb  in  fact 
•a  follows: 

"(A  subcommittee  of  the  Committee  on 
TTn-Amerlcan  Activltiea,  conalstlng  of  the 
Honorable  PfeAxcn  K.  Waltkb.  chairman,  the 
Honorable  Buaa  P.  HAsaisoif,  tte  Honorable 
MoBBAN  M.  MoDuna,  and  the  Honorable  Hab- 
ou>  H.  VxLDK,  met  in  the  Senate  Chamber, 
lolani  Palace,  Honolulu,  T.  H.,  on  April  16. 
1950.  at  9:30  a.  nu  the  Honorable  PKAWcia  B. 
WAuna  presiding.) 

"Mr.  Tavsnios.  Mr.  MarahaH  L.  McBuen. 

"Mr.  Waltxe.  Will  you  ralae  your  right 
hand,  please? 

"Do  you  swear  that  the  testimony  you  are 
about  to  give  win  be  the  truth,  the  wb<de 
truth,  and  nothing  but  the  truth,  ao  help  yoa 
God? 

"Mr.  McSunr.  I  do. 

"Tarmcoirr  or  WAaiaiAM.  l.  x'ctm,  aoook- 

PAimD  BT  Hia  cotncaxL.  ima  c  ancomia 

"Mr.  TAVunna.  Tou  are  Mr.  Marahall  h. 
McBuen? 

"Mr.  McBcnr.  Tea.  atr. 

"Mr.  TAvnnnaL  Are  you  repreaented  here 
by  oonnael? 

"Mr.  MgEdsw.  Z  am.  Mr.  Symonda  is  my 
counsel. 

"Mr.  TAvaanccB.  Will  Mr.  Symonds  Identify 
himself  for  the  record? 

"Mr.  Stmohsb.  My  name  la  Myer  C. 
Symonds.  I  appear  for  the  wltnesa.  and  t 
file  at  this  time  the  same  motion  with  the 
committee  in  the  same  form  as  heretofore, 
Mr.  Chairman. 

"Mr.  Walxbb.  It  will  be  received.  Mr. 
Bymcmda,  do  you  want  these  motions  right 
at  the  very  beginning? 

"Mr.  Sncoma.  I  beg  your  pardon? 

"Mr.  Waltib.  I  say,  do  you  want  tiieee  mo- 
tions right  at  the  beginning  of  the  statement, 
the  beginning  of  the  testlmonyf 

"Mr.  BnsoKOS.  Tea. 

"Mr.  Wajltbl  Make  the  record  clear  that 
the  motion  was  filed  before  any  qucettona. 

"Mr.  STMoifiia.  Oh  yea;  thank  yoa  very 
much.  Mr.  Chairman. 

"Mr.  Tatbnnxb.  Mr.  Mdoen.  are  yoa  a 
realdent  of  the  Territory  of  Hawaii? 

"Mr.  McBuxM.  Tea.  air. 

"Mr.  TAVBNaBB.  How  iOBg  have  yoa  Ured 
tn  the  Territory  of  HawaU? 

"Mr.  McBuBW.  Since  1930,  with  two  interna 
perioda  when  I  waa  away. 

"Mr.  TAVBHma.  With  the  ese^itloo  at  two 


"Mr.  McBoBM.  Xntnim  pertoda  when  X 
on  the  mainland. 

"Mr.  Tavbnnxb.  Would  you  state  the  time 
and  duration  of  the  periods  when  you  were 
on  the  mainland? 

"Mr.  McBoxH.  X  went  to  the  mainland 
about  the  middle  of  May  1947.  and  returned 
the  5th  of  Hovember  1947.  and  went  to  the 
mainland  last  year  about  the  1st  of  July, 
and  returned  the  latter  part  of  January. 

"M^.  TAvxnoB.  What  la  your  preaent 
eoctqpatlon? 

"Mr.  McBucN.  I  am  a  printer. 

"Mr.  Tavxkksb.  How  are  you  ezoploycdT 
'     Are  you  acU-«mployed? 


tbaStfor 


■{ 


worthag  tat  tha         *1». 


Ho:  I 
Bonolala  Star-Bollettn. 

"Ifr.  TavsmiBB.  Bow  loBg  have  yoa  ^ 
Itar  the  Baoetaan  Star^olletlnt 

-Mr.  IfcSoor.  Tbta  Mam, 
January. 

-Mt.  TamnnB.  Of  wba* 

Ita.  MtHtam.  Tbla  year. 

"Mr.  TavomB.  Bow  were  ftm  employed 
pcfor  to  that  ttanet 

"Mr.  McBoiK.  I  waa,  diaii«  the  period 
from  approalmately  the  latter  part  of  Jane 
1946.  until  the  middle  of  May  IMT.  eodlree- 
tor  of  the  IHiUtleal  AetSoo  Oosamtttee  for  tbm 
ILWU.  And  tram  aboat  the  tth  of  Novem- 
ber ontu  May  of  laet  year,  July  of  last  year. 
I  waa  dlreetar  of  edueatlon  for  the  ILWU. 

"Mr.  TAvmnnB.  Toa  aay  yoa  were  eo- 
dlreetar  oT  Oie  PACT 

"Mr.  McSuaw.  Tea.  atr. 

*llr.  Tavbwwbb.  And  txom  wbat  parlodf 

*Mr.  McSdbw.  I  think  I  went  to  work  for 
them  on  the  aTth  day  at  Jane  194t.  And  I 
waa  oodtrsetor  of  political  actkm  for  the  com- 
mittee for  the  ILWU  ontu  about  the  lltb 
cr  121>t  of  May  1947. 

"Mr.  TAvsmna.  Do  yoa  recall  whether 
Wilfred  Oka  wm  the  recantti^  merctary  of 
the  PAC  during  October  1946? 

"(Witness  confers  with  oounsrt.) 

"Mr.  McSoBw.  X  dont  know.  I  doot 
tememlMr. 

"Mr.  Tavbwmb.  WdL  yoa  know  tbat  ba 
wm  a  member  of  the  PAC? 

"Mr.  McSubw.  Ho.  air;  I  dont  remember 
that. 

"Mr.  TAvnnntB.  Toa  do  not  remember 
ttiat? 

"Mr.  McSuBw.  Mo.  air. 

"Mr.  TAVBHuaB.  Let  me  hand  you  wliat  par- 
poru  to  be  a  cc^iy  of  nlnutm  of  October  10. 
of  October  11. 1948.  and  aak  yoo  to  look  at  tt 
and  aee  if  It  refrediea  yoor  zeooUeetlan  lov 
gardlng  Mr.  Oka's  poaltioiL. 

"(Wttneaa  examines  docaaaent.) 

"Mr.  TAvnnnB.  It  la  on  the  front  pfgeT 

'(Wlluees  coaferB  wltti  coanati.) 

"Mr.  McEam.  Will  yoa  repeat  the  qtw 
tion? 

"Mr.  TAVBxwa.  I  asked  you  if  the  paper  X 
banded  yoa  would  ntmh  yoor  recoUectkm 
about  Mr.  Oka's  poattlosi  in  the  PAC. 

"Mr.  McBoBif.  Tea.  atr. 

"Mr.  TavBanna.  It  dom  re&mb  yonr  reeai« 
lecttan? 

"Mr.  McSoiw.  Tea.  sir. 

"Mr.  TavBinnB.  Iben  wbat  to  yoar  pnatnt 
teeoUectloat 

"Mr.  McSoBf.  X  wm  honeat  ta  the  atate- 
ment  tbat  I  dldnt  know  tbat  or  renembcr.  at 
least,  that  Mr.  <»a  had  been  the  reeordlng 
aecretary  of  the  PAC,  since  there  baa  been  a 
good  deal  of  water  tbat  went  voder  the  bridge 
la  very  large  votumm  ifnm  that  ttoae. 

"Mr.  TAVKMwm.  I  dldnt  qusatloa  the  bon- 
esty  of  the  answer. 

"Mr.  McSoBW.  However,  apparently  If  the 
mlnotm  are  correct,  be  wm  leoeiHug  secre- 
tary of  the  PAC. 

"M^.  TATBiniBB.  Ftom  yoar  evaminatlon  of 
this  paper,  do  yoa  now  recall  tbat  be  wm  a 
member  ol  the  PAC  and  wm  the  xcoordlng 
aacretazy? 

"Mr.  MCEuBW.  X  atffl  dont  have  any 
aonal  reccdlectlan  of. 
aecretary  of  the  PAC 

"Mt.  TAVsnoa.  Were  yoa  a  t>p|iigate  who 
attended  the  meeting  on  October  11.  the  aaln- 
otea  of  which  I  showed  poa? 

"(Witness  rramlnfa  docnmcnt  and  oonfiBa 
with  coonael.) 

"Mr.McBoBW.  Let  nae  paint  oat.  Mr. Tav 
ner.  tbat  to  ask  me  If  I  attesided  a 
on  a  cntatn  date  Is  an  extremaly  rwnfaalng 
thing,  becaom  m  a  matte  of  aetoal  fact 
there  wnetlinsawben  I  attended  tbrm  meet- 
Inga  tn  one  day.  and  to  aak  am  to  go  back  for 
t  years  and  aak  a  q[DB*tkBi  aboot  attendance 

\m  «l«»n^  aw  JTBp'nHlhie  thIWg  fWlB  t*>^  ttT1**^~ 

point  of  nemoiy. 


nottntescaladkaM; 
bar  from  the  Oaba 
tha  PAOt 

TafBBomB.  My  I 

yoa  tlM  mlnntm  la  ts 
leoiltUmi 

point  of 

Impreaslon  fa  tbat. 
beltitedma 


tbei 

of 

and  not  bctof  a 

X  woold  not  iMifa 

laboaldtaavel 

mr.  Tta 
(ate  of  tba 
Where  yoa 

"(Witaea 

"Mr.TafsnnBL  Lat  me  band  yoa  tta  1 
utm  and  aw  if   " 


Ts' 
reeoUeetlon? 

"(Wltnem 

"Mr.  McBOBW.  X  « 
anee  of  dodging  tba 
any  laaae.    X  dont 
woold  have  referred  to  Ilia 
to  find  oat  wbeCber  I  wm  or  wm 
gate.    I  amomajtomba  WM  at 
aaeettnga.  be  probably  waa  a 
~  >.  TawBJSMm.  Too  laeaB  bla 


Tai 

yoa    the 
Xlmoto. 

-0 

"Mir.  UcXosm.  X  dont 
Vedfle  time.     Tbert  la  no 
there  to  aay  9acllle 

"Mr.  TAVBwma.  Lat  1 
tttmandamlf  tbf^j 

"CWttnem 
f«ra  with  coana^) 

ntr.TM 
ttannow? 


and  aakad  yoa  If— f < 
am  tf  It  would 
whether  or  not 


U  tbat  kind.    X 
tlan.bei 
work  to  be 


too: 
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WU.TBU  DM  70a  kaep  any  record 
f? 

"lir.  McScnr.  No.  ilr.  Z  left  that  entirely 
to  tlie  dcncal  staff. 

••Mr.  WAt-na.  DM  yoa  eonfer  with  the 
clerical  staff  concemtng  the  preparation  of 
these  records? 

*'Mr.  McBoBT.  What  was  that  qucKtloo*    • 

"Mr.  Walxbu  dm  you  oooXer  with  the 
derteal  staff  In  eooncetlGn  with  the  prepara- 
tloa  of  tbcas  records? 

~lfr  iicScnw.  No,  I  did  not. 

*lft>.  TATBmna.  Now,  are  jou  a  member  of 
the  Hawaii  OvU  Ubertlcs  Committee? 

"(Witness  confers  with  counsel.) 

*Mr.  McBcrsH.  On  adTlce  of  my  attorney 
ffpit  with  my  full  concurrence  with  that  ad- 
vice. I  refOH  to  answer  on  the  ground  that 
tt  Bilfht  tend  to  incriminate  me. 

"Hr.  W/ttT»  Why  do  you  think  it  might 
tnerimlnate  you  to  answer  the  qiiestian? 

"(Witness  oanfecs  with  counsel.) 

-Mr.  McConr.  My  attorney  has  so  adTlaed 
Be  and  I  have  conflrience  in  his  Judgment. 

-Mr.  WALna.  And  that  is  your  only  rea« 
^  for  not  aiwwanng  the  questicm? 

-Mr.  McBvsw.  No;   that  is  not  my  only 


_  What  is  your  other  reason? 

».  I  feel  that  the  present  type 

of  InTesUgatioa.  in  view  of  the  fact  that  the 
United  States  OovemnMnt  was  set  up  and 
has  mat^f  *"^  orer  a  good  many  years  what 
we  aa  a  people  ceiMldered  a  demoeraUc  proc- 
Mi  functioning  through  the  Federal  Bureau 
of  InTCstigation.  functioning  through  the 
federal  grand  jvy  ^atem  and  through  the 
United  SUtes  Department  of  Justice,  and 
that  that  set-up  shoold  be  proper  and  ade- 
quate to  take  care  of  any  necessary  inTesti« 
gation  of  condlttona  which  might  alarm  tha 
Coogresa.  And  I  fed  alao  that  the  people 
who  are  caUed  in  thoae  inveetlgatlons  are 
protected,  surrounded  with  the  protection 
which  the  democratic  people  have  found  to 
tonaceaaary. 

*Mr.  WuLtSL  What  protectlona? 

"Mr.  McBDBii.  The  right  to  eroa-caamine. 
fbr  instance.  That  Is  prohibited  here.  When 
a  person  is  brought  in  beforo  the  courts. 
our  ordinary  established  courts,  they  arc 
gtv«n  the  opporttinlty  to  snbpena  witnesses. 
to  a  Jury  trial. 

"Mr.  Waltib.  Ter.  but  this  is  no  trtaL  Wa 
•re  not  proeecntlng  anybody.  Tills  la  merely 
•n  inveetigatlon.  and  anything  that  any  wlt- 
Besa  testlffee  to  is  prlTfie^ed  and  will  not  be 
used  against  you  unlaae.  ctf  course,  it  is  per- 
Jmed  testlntony 

"Mr.  McBuni.  I  sm  qidte  wall  aware.  M^. 
waiter,  at  tha  signi1U»nce  of  your  state- 

An  right.     Go  ahead.  Mr. 


"Mr.  TavBinnB.  DM  you  open  the  aeoonnt 
of  the  BawaU  Ctrtt  Ltbartlaa  Committee  on 
17.    1947.    with    the   depoett    oC 
or  by  the  daUTsry  of  a  tbmA  for  that 
•BMNiat  to  Mr.  Xatsuto  Nagaua? 
"(Wttiiaas  eoBfMa  wtth  hla  counsaL) 
"Mr.  McBesv.  X  refose  to  answer  on  tha 
grovntf  tt  Bight  tend  to  Incriminate  ma. 

"Mr.  WsLsm.  Why  do  you  think  tt  might 
laerlBtaato  you  to  admit  that  you  opened  a 
aooottntv   It  has  navar  been  a  crtma  to 
abank  aceoant. 

W.  TAvamna.  Are  you  now.  or  have  you 
bean  a   Bamhei   of   the  Ccmmunlat 
Vartyt 

MeBonr.  Tha  aaiM  anawar. 
Waubb.  What  la  that  answerT 
MtSoBM.  X  rafuee  to  reply  on  tha 
(routtd  that  to  do  ao  might  tend  to  IncrlBl- 
aatoaa. 

TAvamoa.  Thera    are    no    futthar 
,  Mr.  ChalTBan. 
'{Tf  wttasM  «••  mmaad.) 
^ftr.  WauBB.  TIM  coauaittea  wlU  b*  tB 


"(A  ataact  laeaai  «m 


Becaiue  of  the  foregoing,  the  said  Commit- 
tee on  Un-American  Activities  was  deprived 
of  answers  to  pertinent  questions  propound- 
ed to  said  M«'^*'»"  McEuen  relative  to  the 
subject  matter  which,  under  PubUc  Law  601, 
section  121,  subsection  Q  (2).  of  the  Sev- 
enty-ninth Congress  and  under  House  Reso- 
lution No.  5  of  the  Bghty-flrst  Congress,  the 
said  committee  was  in£tructed  to  investi- 
gate, and  the  refusal  of  the  witness  to  an- 
swer questions,  namely: 

"An  you  a  member  of  the  Hawaii  Civil 
Liberties  Committee? 

"Did  you  open  the  account  of  the  Hawaii 
Civil  Liberties  Conunlttee  under  date  of  De- 
cember 17,  1947,  with  a  deposit  of  tsedS  or 
by  the  deUvery  of  a  check  for  that  amount  to 
Mr.  Katsuto  Nagaue? 

"Are  you  now  or  have  you  ever  been  a 
memlier  of  the  Communist  Party?" 

which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  is  a  violation  of  the  sub- 
pena  under  which  the  witness  had  previ- 
ously appeared,  and  his  refusal  to  answer  the 
aforesaid  questions  deprived  your  commit- 
tee of  necessary  and  pertinent  testimony  and 
places  the  said  witness  in  contempt  of  the 
House  of  Representatives  of  the  United 
States. 

Mr.  WOOD  (interrupting  the  reading 
of  the  report).  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  further 
reading  of  the  report  be  dispensed  with, 
and  that  it  be  printed  in  the  Record  at 
this  point. 

The  SPEAKER  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

niere  was  no  objection. 

Mr.  WOOD.  Mr.  l^iwaker.  I  offer  a 
privileged  resolution — House  Resolution 
766 — and  ask  for  its  immediate  con- 
sideration. 

The  *Cleik  read  the  resolut<3n.  as 
follows: 

Jtesolved,  That  the  Speaker  of  the  House 
of  Representatives  certify  the  report  of  the 
Committee  on  Un-American  Activities  of  the 
Bouse  of  Representatives  as  to  the  refusal 
of  Marshall  McEuen  to  answer  questions  be- 
fore the  said  Conunlttee  on  Un-American 
Activities,  together  with  all  of  the  facts  in 
connection  therewith,  under  seal  of  the  Hoiise 
of  Representatives,  to  the  United  SUtes 
Attorney  for  the  District  of  Hawaii,  to  the 
end  that  the  said  Marshall  McBuen  may  be 
proceeded  against  In  the  manner  and  form 
provided  by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

PROCSEDINGS  AGAINST  RUTH  OZAKI 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Acttrities,  I  sutonit  a  privileged  report 
(Kept  No.  2870) . 

The  SPEAKER.  The  Clerk  will  read 
the  report 

The  Clerk  read  as  follows:  «.,; 

Rsroar  CirtNa  Rttth  Obakz 

The  Committee  on  Un-American  Actlvltlee 
aa  created  and  authorised  by  the  House  of 
Repreeentatlvea  through  the  enactment  of 
PubUe  Law  001,  aection  121.  subsection  Q 
(2)  of  the  Seventy-ninth  Congress,  and  un- 
der House  Reeolutlon  No.  5  of  the  Eighty- 
first  Congress,  caxised  to  be  issued  a  subpena 
to  Ituth  Oaaki.  933  Seventeenth  Avenue, 
BOBotulu.  T.  H.  The  said  subpena  directed 
Roth  Oaakl  to  be  and  appear  before  said 
CoBUBlttee  on  Un-American  Activities  of  the 
Booaa  o(  Hapreaantatlvea  of  the  United 
Stataa.  la  tbair  chamber  in  the  dty  of  Hono- 
lulu. T.  a.  oa  Apctt  11.  USA.  la  tha  aenato 


chamber.  Idanl  Palace,  at  the  boxu  of  2  p.  m., 
and  then  and  there  to  testify  touching  mat- 
ten;  of  inqirlry  committed  to  saJd  committee. 
The  subpena  served  upon  Rutt;.  Ozakl  Is  set 
forth  in  words  and  ftgiu-es  as  follows: 

"By  authority  of  the  House  of  Representa- 
tives of  the  Congress  of  the  United  States  of 
America,  to  United  States  Ma-shal  Otto  F. 
Heine:  You  are  hereby  comnutided  to  sxim- 
mon  Ruth  Ozakl.  933  Seventesnth  Avenue, 
Honolulu,  T.  H.,  to  be  and  appitar  before  the 
Committee  on  Un-American  Activities  of  the 
House  of  Representatives  of  the  United 
States,  of  which  Hon.  JoBir  S.  Wood  is  chair- 
man, in  their  chamber  in  the  city  of  Hono- 
lulu, T.  H.,  on  AprU  17,  1950,  in  the  aenato 
chamber.  lolanl  Palace,  at  the  liour  of  2  p.  m. 
then  and  there'  to  testify  tout  hlng  matters 
of  inquiry  committed  to  sail  committee; 
and  she  is  not  to  depart  witliout  leave  of 
said  committee.  Herein  fall  cat,  and  make 
return  of  this  summons. 

"Witness  my  hand  and  the  seal  of  the 
Hotxse  of  Representatives  of  the  United 
States,  at  the  city  of  Washington.  thU  a4th 
day  of  Febniary,  1950. 

"JoHK  S.  Wood,  Chairman, 
"Attest: 
"[sxAi.]  Ralpb  R.  Robots, 

"Clerk.  United  States  Hcy\ue  of  Jlcp- 
reaentativea." 
The  said  subpena  was  dtily  served,  as  ap- 
pears by  the  retium  made  thereon  Ijy  Em- 
manuel Moses,  Jr.,  deputy  United  States 
marshal,  who  was  duly  authorized  to  serve 
the  said  subpena.  The  return  of  the  serv- 
ice by  the  said  Emmanuel  Mocee.  Jr.,  is  set 
forth  In  words  and  figures  as  fellows: 

."Subpena  for  Ruth  Ozakl  belore  the  Com- 
mittee on  Un-American  Acttvtties.  Served 
the  within -named  individual  at  9:25  p.  m.  at 
933  Seventeenth  Avenue,  Hocolxilu.  T.  H, 
March  31.  1950. 

"Otto  F.  Hexkk, 
-United  States  Mars:ial,  District  of 
Hawaii. 

"EMMAiroKL  Mo!as.  Jr., 
-Deputy  United  States  MarshaL" 
The  said  Ruth  Oaakl.  pursjant  to  said 
subpena  and  In  compliance  t:ierewlth.  ap- 
peared before  the  said  committee  to  give 
such  testimony  as  required  under  and  by 
virtue  of  Public  Law  601,  section  121,  sub- 
section Q  (2).  of  the  Sevent7-ninth  Con- 
gress and  under  House  Resolution  No.  5  of 
the  Eighty-first  Congress.  Tlie  said  Bxtth. 
Ozakl,  havlzkg  appeared  as  a  witness  and  hav- 
ing been  asked  questions,  namiily: 

"Are  you  now  or  have  ever  been  a  mem- 
ber of  the  Communist  Party? 

"Are  you  a  member  of  the  Hawaii  Civil 
Liberties  Committee? 

"Have  you  attended  Cominxiniat  Party 
meetings  in  Honolulu  since  1945?" 
which  questions  were  pertinert  to  the  sub- 
ject under  Inquiry,  refused  tc  answer  such 
questions:  and  aa  a  rcault  of  rjw  said  Ruth 
Ozakl 's  refusal  to  answer  the  aforesaid  ques- 
tions your  committee  was  pi  evented  from 
receiving  testimony  and  Infcrmatlon  con- 
cerning a  matter  committed  tc  said  commit- 
tee In  accordance  with  the  terms  ctf  the  sub- 
pena served  upon  the  said  Rulh  Oaakl.  The 
record  of  the  proceedings  before  the  commit- 
tee on  AprU  17.  1950,  diiring  \/hlch  the  said 
Ruth  Ozakl  refused  to  answer  the  aforeeaid 
questions  pertinent  to  the  subject  under  in- 
quiry, is  set  forth  In  fact  as  foiows: 

"(A  subcommittee  of  the  i^mmlttee  on 
Un-Amertcan  Activities,  cons:  sting  of  Hon. 
FB.-jrcis  E.  WALTnt.  chairman,  Hon.  Bnaa  P. 
HsaauoN,  Ron.  MoacAM  M.  Mot  ldeb,  and  Hon. 
Habolo  H.  VKjn.  met  in  the  m  nate  chambw, 
lolanl  Palace,  on  AprU  17,  19  >0,  at  2  p.  m., 
Hon.  Pbancis  B.  Waltkb.  chairm  an,  prealdlng.) 
"Mr.  Tavznnib.  Ruth  Oaakl 
"Mr.  Waltbb.  WUl  you  staiid  xxp^  plaaae. 
and  raise  your  right  hand?  Do  you  swear 
that  tha  testimony  joa  art  abtiut  to  gbn  wttt 


be  the  truth,  the  whole  troth,  and  »>»ti«t"C 
but  the  truth,  so  help  you  Ood. 
"Miss  OZAKI.  I  do. 

"ii&iufcNT  or  niTH  OZAKI.  Accownwi^  ar 

ESa   COfUHSKL.    MTXB   C.   STMOHM 

"Mr.  Tavshkkb.  What  Is  your  fuU  name,- 
plea<;e? 

"(Witness  confers  with  attorney.) 

liiss  Ozakl  Ruth  OzakL 

"Mr.  TAVxxnxB.  Are  you  represented  by 
ecunsd? 

"lilss  OzAKi.  I  am. 

"Mr.  TAvamvBa.  Win  counsel  Identify  him- 
self tor  the  record,  please? 

"Mr.  S-ncoms.  Uyer  C.  Symonda.  appear- 
ing tor  the  witness,  Ruth  Ozaki.  And  I  de- 
sire to  file  at  this  time  a  motion  to  qtiash 
the  service  of  subpena.  It  is  in  the  same 
form  as  those  heretofore  filed. 

"Mr.  Waltxb.  U  win  be  i^aoed  hi  the  rec- 
ord. 

"Mr.  TAvonnB.  Are  you  a  resident  d  Ho- 
nolulu? 

"Miss  QzAKi.  I  am. 

"Mr.  TAvurxBB.  How  kng  have  you  ttvcd 
here? 
."Miss  Ozaki.  Twenty-seven  years. 

"Mr.  TAvnnm.  Were  you  bom  here? 

"Miss  Obaki.  I  was. 

"Mr.  TAVBmfBB.  Will  you  tell  the  commit- 
tee how  you  have  been  employed  ta  recent 
years? 

"Miss  Obaki.  I  have  been  en^iloyed  by  the 
ILWU. 

"Mr.  TAvsmna,  In  what  capadtyr 

Ozakl  As  a  stenographer-clerk. 
TAVzirRTS.  As  a  stenogra|dker? 

*Mlss  Ozakl  Stenographer-clerk. 

•Mr.  Tavkknhl  Are  you  aeorctary  to  any 
particular  individual? 

"Mlaa  Ozakl  No. 

"Mr.  Tavkkkbb.  Are  you  now  or  have  yoa 
ever  been  a  mffmhrx  of  the  Communist 
Party? 

"(Wttneaa  confers  with  cotmsel.) 

"Miss  Obakl  On  advice  of  the  counsel  I 
refuse  to  answer  the  question  on  the  ground 
that  it  might  tend  to  incriminate  me. 

"Mr.  Tavxxnzk.  Have  you  attended  Com- 
munist Party  meetings  In  Honolulu  stoca 
1843? 

"i Witness  confers  with  counsd.) 

^ioss  Obakl  On  advice  of  the  counsel.  I 
refuse  to  answer  the  question  on  the  ground 
that  it  might  tend  to  incriminate  me. 

"Mr.  Tavbkitib.  Are  you  a  member  of  tha 
BCLC? 

"M1k>  Obcakl  I  ref  \i3e  to  answer. 

"Mr.  TAvsmoEK.  Tou  make  th«  aama 
answer? 

"Miss  Obakl  That  Is  right. 

"Mr.  TAVKHXza.  That  is,  you  refass  to 
answer. 

"Miss  Obakl  On  the  ground  it  might  tend 
to  incrtmlnato  me. 

"Mr.  TAVKNma.  I  have  no  further  ques- 
tions, itr.  Chairman. 

"(The  witness  was  excused.)" 

Because  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  Activttica  was  de- 
prived of  answers  to  pertinent  qvieetlons 
propounded  to  said  Ruth  Osaki  relative  to 
the  subject  matter  which,  imder  Public 
Law  601,  section  121.  subsection  Q  (2).  of 
the  Seventy-ninth  Congress  and  unler 
House  Resolution  No.  5  of  the  Elghty-llrst 
Congress,  the  said  conunlttee  was  inrtructed 
to  Investigate,  and  the  refusal  of  the  wtt- 
neas  to  answer  questions,  namely: 

"Are  yon  now  or  have  you  ever  boea  • 
member  of  the  Communist  Party? 

"Have  you  attended  Cooununlst  Party 
meetings  in  Hcmolulu  since  1945? 

"Are  ycu  a  member  of  tha  Hawaii  ClvU 
Ltbertlea  Committee?** 

which  questions  were  pertinent  to  the  8ol>- 
Ject  under  inquiry  is  a  violatton  of  the  sub- 
pena under  which  the  wttnear  had 
vtoualy  appeared,  and  her  refusal  to 


tha  aioreaatd  quis*losia  deprived  your 
mittee  of  necessary  and  perti 
and  placea  the  said  witness  In  eontempt  of 
the  House  of  Repreasntattvsa. 

Mr.  WOOD  (interrupting  the  readinc 
uf  the  report).  Mr.  Speaker.  I  ask 
wnanimoos  oonsent  that  the  further 
reading  of  the  report  be  dinienv^  with, 
and  that  it  be  printed  at  Uils  point  in 
the  Rkcota.  

The  SPEAKER.  Is  there  objecticm 
to  the  request  of  the  gentlexnan  frcan 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  rescdution  (H.  Res.  7tT>  and 
ask  for  its  immediate  consldeTation. 

The  Clerk  read  the  reaohitiou.  as  fol« 
lows: 

Resolved,  That  the  Speaker  of  the  House  of 
Bepreaentotivcs  certify  the  repcrt  of  the 
Committee  on  Un-Amerloan  Activities  of  tha 
House  of  Repreaentatlvea  as  to  the  refusal  of 
Buth  OBaki  to  answer  questions  before  the 
■aid  OoBmittee  on  Un-American  Activttlea. 
together  wtth  all  of  the  facts  in  eooneetlOQ 
therewith,  under  seal  of  the  Boose  of  Repre- 
sentoUves.  to  the  United  Stotea  attorney  for 
the  Distrtct  of  HawaU.  to  the  ead  that  the 
said  Ruth  Osakl  may  be  proeaadsd  against  to 
the  manner  and  form  provided  by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  lakl  on  the 
taUe. 

PBOCECDINGS  AGAINST  HilHUH  MURIN 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tkm  of  the  OoBsmittee  on  Un-American 
Activities.  I  submit  a  privileged  report 
(Rept  No.  3871). 

The  SPEAKER.  Tlw  CScxk  win  read 
the  report. 

The  Clerk  read  as  follovs: 

BBrOBT    ClUNV    DUItUM    MUBM 

The  Committee  on  Uh-Amcrtean  Activities 
ss  created  and  authortasd  tiy  the  Houae  of 
Repreaentottres  thrcogh  the  etiaetmeaft  of 
Public  Law  flOl.  aection  121.  sobaaetlon  Q  (3). 
of  the  arventy-nlnth  Oongreas,  and  under 
House  ResHutten  No.  S  of  the  Sighty-tost 
Congress  cataed  to  be  laaaed  a  snhpeita  to 
Stephen  Murin.  Apartment  U, 
Street.  Honolulu.  T.  H.  The 
directed  Stephen  Morto  to  be 
before  aald  Committee  oa  Un-American  Ac- 
ttvttiea  of  the  House  of  Beptaeentativcs  of 
the  United  SUtes.  in  their  diamber  la  tha 
city  of  BOmdulu.  T.  H..  on  AprB  IS.  IMO.  to 
the  senate  duunber,  lolanl  ndafce.  Honotatn. 
T.  H..  at  the  hour  of  9:St  a.  m.,  then  and 
there  to  testify  touching  aaatters  of  toquiry 
committed  to  said  commlttae.  and  not  to  de- 
part without  leave  of  said  ooaaflBlttee.  Tha 
subpma  serred  upon  saUl  Stephm  Mnrto  Is 
set  forth  to  worda  and  flgwcs,  aa  foOows: 

"By  authority  of  the  Boose  of  Bepraaest- 
atives  of  the  CQBgrcm  of  the  Uhlted  States  eg 
America,  to  United  SUtsa  Marshal  Otto  P. 
Hetoe:  Tou  are  hereby  ccanmanrted  to  sum- 
mon Stephen  Murto.  Apartamit  D.  4aa  Kna- 
moo  Street,  Bonoltilu.  T.  H..  to  be  and  i^ipear 
before  the  Committee  on  Un-Aaaerlean  Ac- 
tivities of  the  Boose  of  Bepresentattvcs  of  the 
United  States,  of  which  the  BanoraMa  Jaatt 
8.  Wood  is  chairman,  to  thdr  rftamber  to  tha 
dty  of  Bonotutu.  T.  H..  on  AprB  15,  ItQO. 
to  the  senate  chamber,  lotani  Palace,  at  the 
hour  of  9:30  a.  m.,  then  awl  thera  to  testify 
touching  matters  of  inqiotry  eoasBBltted  to 
said  committee;  and  be  la  ncit  to  Aq^art  with- 
out leave  of  aaM  eommtttac. 

"Bereto  fan  not,  and  mate  ictwn  of  this 
smiiiiiops. 

my  haad  Bad  tbs  seal  of  the 
of    BinmaiutaUwi    of   tha   Unitad 


at  ttis  dty  af  ^ 
day  of  Ktaraary  IMO. 


the  said 
toy  the  said 
thereon.  Is  set  ferth 
feOowa: 

"Subpena  for 
Onmnrtttae  oa  Pn-. 
thewithto 
Apartment  Ot  4S« 
T.  B,  AprU  1.  Ufa. 

t>no  F. 
"Untted 
BmmaiL 

-By 

'Deputw  UmUed  Miatn  Mi 

Ihe  said  Stephen 
subpena,  and  to 
peered  before  the 
BQch  testlniopy  as  lanidiad 
virtue  of  Pohile  Law  dU. 
aection  Q  (J). of 
and  under 
B^ity-llZBt 

Mnrto  having  appaaiaa  as  a 
having 

"Mr.  Mvto,  what 
do  yon  bold  at  this 
Ovll  Uberttas 

"While  you 
Steve  BdsoB.  tte 
laer? 

"Wdl.  did  yoa  Isara  to 
acquatotad  wtth  Matthew  Cvstlc 
borgh? 


"Do  yoa 
aboat  to  give  wfll  bs 
tratb.  and  Bothtng  fei 
JOU  OodT 

rto? 
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TJifBOmt.  wm  tlM  sttonwy  Mnttfj 
'  for  tlM  fMOctfT 

hm  aaoM  of  Baniet 

or  neord  m  oounsrt  for 

If    M  thto  UOM  I  want  to  ftto 

to  tlM  oonuntttcc. 

TMBnooL  Mr.  ICUrtn.  what  odleial 

.  ir  any.  do  you  bold  at  tbla  tlm« 

th*  Hawaii  CItU  Lftortlaa  Cc»unlttc«7 
eonfan  with  coonaaL) 

Of.  I  bavi  diaenaaad  tliii  anttra 

vtth  my  eoonael  and  I  hav*  baen 

I  and  I  fully  i^aa  tbat  I  cannot  an* 

ti*m  niwatlnn  and  oUiar  quaationa  Uka 
tt  OD  tka  baato  tbat  It  would  tend  to  Incrlmo 
Insta  BC.  and  Z  alao  t«Uefa  that  my  aao- 
ctatkm  at  this  committee  in  the  pact  and 
at  the  pneant  thne  may  act — act  against  the 
IflMTtlH  BOC  only  at  mys^.  but  against 
Dumbcn  of  the  people.  Por  this  rea- 
tn  M^*^*"  to  the  fifth  amendment.  I 
)  I  Boat  s«ruaa  to  answer  that  qucation 
•Bdpoalbty  othera. 

"Mr.  Wamb.  Why  do  you  think  you  would 
be  In  trouNe  tf  yoo  admit  membership  tn 
on7 
W«  tn  im&f  IB  •  ftrj  tmp 


Tea. 

"Efir.  Mbbdt.  Z  am  aware  of  It.  Z  think  yoa 
Z  think  that  one  of  the  most  scrloua 
thlnfi  that  Z  have  erer  been  faced  with  la 
thla  opportunity  to  appear  before  you.  Z 
conaldered  very  seriously  what  X  might  do 
and  Z  dont  believe  that  X  would  be  serving 
the  Amerlean  people  and  the  labor  move- 
aant  or  nyaatf  In  Joatlee.  not  injustice,  but 
tn  jOBdoe,  If  Z  w«re  to  answer  questions, 
which  beeanae  of  the  peculiar  atmoaphcre 
d  the  ar»  we  llva  bi  eould  be  uaed  egalnat 
groapa  of  pao(de.  Z  brieve  that 
Given  the  opportunity,  I  would 
Uke  to  anlKfe  upon  that. 

-Mr.  Wia/tm.  Of  coarse,  tiut  dangerous 
sttttttioB  that  you  talk  about  is  the  immi- 
MMa  of  nothsr  dlctatonhip.  tat  It? 
•  •  •  •  • 

Boaslbly  a  few  years  ago.  Mr. 
have  have,  bsjcause  Z  come  from 
Z  eoma  tram  the  thirty-second 
itanve  matrtet  of  Fennsylvanla.    Z 
tbmt  your  f omnilation  of  the 
li  eoe  that  Z  would  agree  with.   The 
with  today  is  not 
■  dtetstorship. 
X>ant  you  raaUae  that  this 
aet  up  toy  the  OoDgress  of  the 
and  tbat  It  Is  a  part  of  the 
at  the  united  fltataaT 
Zieatlna  that. 

ZK  la  aat  np  In  the  dHnocratlo 
thnt  w*  In  AaMrtcn  know. 

Z  agree  It  la  aoeardtng  to  tho 
BMehlnary  of  the  United  Stataa  Oov- 
r  beltava  it  waa  aet  up  tor  the 
which.  I  forprt  your  ftwnulatton  of 
It.  am  oflelal  pinfartliig  far  which  eonunlt- 
taaa  haw  bean  set  up  In  the  past. 

"Mr.  Wjubb.  Tban  why  do  you  think  that 
In  vlav  af  the  tact  ttmaa  rather  reenttly 
wa  tat  MlopCfad  a  law  that  mkaa  the  testi- 
mony given  baCore  this  mwiiHtttee  privileged. 
It  «ant  be  uasd  againat  anybody,  and  thoaa 
of  us  who  wet*  bifislid  In  the  aetintlaa 
oC  this  anmmtttaa  In  an  arnlaavnr  to  see  to  it 
that  paopla  would  teal  tkee  to  testify,  hod 
thla  law  adopted.  Mow  why  do  you  think. 
than  beteg  the  fbet.  that  y  ju  might  get  in 
dlfleotty  if  you  isfuasd  to  answer  queetlons? 
"(WliiisBs  oonfers  with  counsel.) 
"Ug.  Mtnuw.  I  have  rtHnMsed  this  matter 
MrUar  with  aiy  attorney  and  again  now  on 
tte  advftoe  of  rnunart  Z  think  that  I  cannot 


refoaal  to 

the  fact  that  you 

toM  by  four  attorney  not  to  an> 


It.  not  beeauae  of  any  feeling  that  you 
IndtvlduaUy  have? 

"Mr.  Mmmr.  No.  that  would  not  be  car- 
net.  I  have  been  advised  by  my  counsel  of 
my  rights.  X  have  thought  the  matter  over 
very  seriously  from  the  dictates  of  my  own 
conscience,  and  I  have  taken  It  upon  my- 
self with  full  concurrence  with  my  counsel's 
advice  that  X  cannot  answer  that  question. 
"Mr.  Waltss.  Proceed.  Mr.  Tavenner. 
"Mr.  Tavxnnks.  Mr.  Murln.  did  X  under- 
stand you  to  say  that  you  were  from  the 
State  of  Pennsylvania? 

"(Witness  confers  with  counsel.) 
"Mr.  Muxnf .  I  answer  that  'yes.' 
"Mr.  Tavknxs.  When  were  you  last  In  Penn« 
sylvsnia? 

"Mr.  Muanr.  Xn  1947. 

"Mr.  TAVDfMia.  Have  you  been  in  the  Ter- 
fitory  of  HawaU  since  that  time,  since  1947? 
"Mr.  Mnam.  Tee,  except — yes. 
"Mr.  Tavdcwkb.  I  understood  you  to  say 
you  were  from  the  Twenty-third  District — 
Thirty-second  District  of  Pennsylvania. 
Identify  more  definitely  the  location  of  yo\ir 
residence  when  you  lived  tn  Pennsylvania. 

"Mr.  Muanr.  I  lived  in  a  small  town  4 
mllee  outside  of  Pittsburgh.  Xt  was  called 
McKeee  Bocks. 

"Ifr.  TAVsmm.  McKees  Bocks.  How  long 
did  you  live  at  McKees  Bocks,  Pa.? 

"Mr.  MtTBZif.  X  lived  there  from  the  time 
Z  was  about  3  years  old  until  I  waa  34.  At 
that  time  X  enlisted  in  the  Navy  and  never 
returned  as  a  resident. 

"Mr.  Tavkkmzk.  While  you  were  living 
there  did  you  know  a  Steve  Nelson,  the  Com- 
munist Party  organizer? 
"(\ntness  confers  with  eotinrti.) 
"Mr.  MxnuN.  I  have  been  advised,  and  I 
agree,  that  X  cannot  answer  tbat  question. 
on  the  basis  that  it  would  tend  to  incrimi- 
nate me. 

"Mr.  TAVDrmsm.  Do  you  refuee  to  answer 
that  question  on  the  grovind  of  self-incrimi- 
nation? Ja  that  what  I  understand? 
"Mr.  MtTRHT.  That  is  right. 
"Mr.  Waltkb.  Well,  why  do  you  think  that 
merely  knowing  Steve  Nelson  would  get  you 
Into  any  trouble? 

"Mr.  McBor.  X  think  that,  Mr.  Walter,  that 
If  I  were  to  enlarge  on  all  of  these  questions 
Z  would  take  up  much  time.  X  think  that 
the  important  thing  here  before  us  Is  the  ac- 
tivities of  myself,  and  X  want  to  know 
whether  this  conunittee  can  produce  any 
evidence  about  any  unlawful  activity  on  my 
part.  If  the  conunittee  can,  I  will  be  very 
glad  to  discuss  that,  but  matters  relating  to 
my  own  affairs,  I  feel  that  their  discussion,  an 
enlargement  upon  them,  might  tend  to  in- 
criminate me. 

"Mr.  TAvamna.  Well,  did  you  learn  to 
know,  or  were  you  acquainted  with  Matthew 
CveUc.  In  Pltuburgh? 
"(Witness  confers  with  counsel.) 
"Mr.  Muanv.  Under  the  advice  of  counsel. 
and  again  with  my  full  concurrence,  I  must 
refuae  to  answo:  that  becaiise  it  might  tend 
to  Incriminate  me. 

"Mr.  Wauxb.  Now.  Just  to  refresh  your 
reooUsction,  Ht.  Cvetic  was  a  member  of  the 
Communist  Party  for  upward  of  8  years,  very 
active  In  the  Communist  Party.  During  that 
period,  he  was  an  PHI  agent.  Now,  does  that 
lefreah  your  recollection  any? 

"Mr.  Mmiir.  I  still  wiU  say  that  there  is 
no  reason  why,  to  change  my  mind  to  answer 
that  question. 

"Mr.  WALna.  Why  do  you  think  it  might 
Incriminate  you  if  you  admit  you  know  the 
WBl  agent? 
"Mr.  Mtrnm.  Tou  want  me  to  answer  that? 
"Mr.  Tavsmirb.  Tea. 

"Mr.  Moant.  X  intarprat  that  as  a  type  of 
fusatlon.  Z  dont  think  that  it  la  to  the 
point,  and  I  would  Uka  to  repeat  again  that 
I  refuse  to  answer  the  question  on  the 
groond  that  It  might  tend  to  incriminate  me. 
"Mr.  WALaa.  WaU.  what  la  Incriminating 
_  About  knowing  an  IK  agentf 


"Mr.  Mmmf.  I  have,  Mr.  W/Junt,  nothing 
more  to  say  on  that  {Hurtlculat  queatlon.  be- 
cause unless  you  wish  to  delve  deeper  into 
this  thing  and  go  into  matteim  which  have 

no  relationship  to  my  ability 

"Mr.  Walter.  My  only  intei-est  is  to  see 
that  a  fellow  Pennsylvanian  dciesn't  get  into 
trouble. 

"Mr.  Mrntnr.  I  think.  Bepresimtatlve  Wal- 
TEB,  that  In  my  own  mind  I  aave  done  no 
wrong.  I  have  lived  a  pretty  honest  life,  and 
as  long  as  we  discuss  my  life  I  think  I  am 
on  safe  ground. 

"Mr.  WALTsa.  Z  am  abeolutely  positive  of 
that.  One  of  the  radio  comntentators  de- 
scribed me  as  being  a  'kind,  wb.te-haired  old 
gentleman.'  I  suppose  with  that  goes  the 
knowledge  of  htunan  natmn  tliat  the  years 
bring  to  white-haired  old  meii,  and  X  feel 
positive  tbat  you  are  a  good  imerlcan. 

"Mr.  Mnanr.  Thank  you. 

"Mr.  Walter.  I  don't  see  why,  as  a  good 
American,  you  wont  try  to  htlp  us  clarify 
the  atmosphere. 

"Mr.  Mnrnnr.  Etepresentatlve  WAX.na,  it  la 
I  would  like,  there  is  nothing  X  would  like 
better  than  to  be  recorded  In  ttie  minutes  of 
this  meeting  as  having  done  my  best  for  my 
country.  Xt  is  because  I  believe  that  the  ac- 
tions that  X  am  taking  today  U  in  the  long 
nm  for  the  good  of  my  country.  If  it  were 
not  for  that  I  wouldnt  take  this  attlt\ide. 
It  would  be  much  easier  for  me  to  say,  'Gen- 
tlemen, I  have  never  been  this;  I  have  never 
been  that.'  But  If  I  believed  that  the  inter- 
est of  the  American  people,  I  mean  larger 
numbers  of  the  people  would  be  served  by 
having  me  swear  to  that.  I  would  be  glad  to 
do  it.  It  woiild  save  me;  it  wotild  save  my 
family:  it  would  save  me  from  the  attitudes 
that  we  have  in  the  group  here  today.  I 
don't  enjoy  being  here  and  facing  the  pros- 
pect of  being  cited  for  contempt. 

"Mr.  Waltee.  We  dont  enjoy  being  here 
either  to  do  that. 

"Mr.  Mtnuif.  I  know  that,  and  that  is  why 
I  say  tbat  there  are  people  in  America,  people 
like  Tom  Paine  and  more  recently  people  like 
Pranklin  Rooaevelt,  people  like  even  Tru- 
man, in  the  1948  election  said  that  any 
attempt  to  encroach  upon  the  right  of  the 
people  to  think  for  themselves,  to  associate 
with  whom  they  please,  to  say  what  they  will, 
is  not  Itself  American.  If  I  myself  -wtre  to 
say  to  save  my  own  skin,  in  order  to  protect 
m3rself  from  the  latighter  of  large  numbers  of 
people  here,  I  cotild  go  ahead  and  do  it.  but 
I  feel  that  I  would  be  betraying  those  people 
who  in  the  long  run.  who  in  the  historic  past 
had  made  America  what  it  is.  It  Is  not  be- 
cause I  want  to  get  you  gentlemen  angry, 
because  I  enjoy  the  Job  of  sitting  here  and 
have  the  people  say.  'That  dirty  this  and 
that.'  It  Is  not  because  of  that.  X  think  in 
the  long  run  history  will  bear  me  out.  those 
of  us  who  are  standing  up  today  and  having 
the  guts.  If  you  want  to  call  It  that,  having 
the  guts  to  say,  'No  agent  of  the  Government 
can  tell  me  that  It  is  wrong  for  me  to  asso- 
ciate with  John  Doe  or  wrong  for  you  to  read 
that  book,'  we  are  serving  the  American 
people. 

"Mr.  WALTEt.  Let  me  say  this,  that  this 
conunittee,  as  presently  constituted,  doesnt 
think  anybody  Is  guilty  of  anything  through 
association. 

"Mr.  MxTEiic.  I  am  glad  to  hear  that. 

"Mr.  Waltee.  Then.  wlU  you  answer  the 
question? 

"Mr.  MmuM.  I  hope,  Bepresentative  Walxbe. 
that  it  won't  be  necessary  tor  me  to  repeat 
that  I  think  I  am  serving  my  country  beat  by 
my  refusal  to  answer  that  question. 

"Mr.  Waltek.  All  right. 

"Mr.  Tavennee.  The  question,  did  Z  and»w 
stand,  you  refused  to  answer  Is  that  whether 
or  not  you  knew  Matthew  Cvetic? 

"Mr.  MtnuM.  As  I  recaU.  that  was  the  ques- 
tion to  which  I  answered  that  an 
might  tend  to  incriminate  me. 
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Wdl.  did  you  know  Beaala 


•Mr.  Ti 
Stdnbargf 

"(Witness  confers  with  counael.) 

"Mr.  MoEnr.  X  did  know  Beasle  Steinberg. 

"Mr.  TAvsmna.  She  was  your  wlf^? 

"Mr.  MDBH.  She  was  my  wUs. 

"Ifir.  TAmnrm.  And  Beasle  8telnb«g  waa 
educational  director  of  a  conunittee  of  the 
Communist  Party,  wasnt  she? 

"(Witness  confers  with  counsel.) 

"Mr.  Muanr.  By  advice  by  my  counsel  that 
the  answer  to  that  question  would  tend  to 
incriminate  me  and  that  Information  re- 
garding the  activities  of  my  former  wife  is 
privileged  nuitter. 

"Mr.  TAvsinraa.  Well,  did  yoo  take  part  in 
Communist  actlvitlea  when  you  lived  in 
Pittsburgh? 

"Mr.  Muasw.  X  have  bem  adolasd  not  to« 
answer  the  question  on  the  same  grotmds 
as  previously. 

"Mr.  Tavemnbb.  Are  you  now,  or  have  you 
at  any  time  be«i  a  meraljer  of  the  Ocnnmunlst 
I>arty? 

"(Witness  ctmfers  with  counad.) 

"Mr.  MtiBnr.  X  have  bem  advised  by  my 
coxinsel  not  to  answer  that  question  on  the 
grotmds  that  it  might  tend  to  incrtmlnata 
me. 

"Mr.  TAVBnoB.  Z  have  no  further  quea- 
tlons. 

"(The  witness  was  ezcuaed.)** 

Because  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  Actlvitlea  waa  de- 
prived of  answers  to  pertinent  questions  pro- 
pounded to  said  Stephen  Murln  relative  to 
the  subject  matter  which,  under  Public  Xaw 
601.  section  131.  subsection  Q  (2),  of  tha 
Seventy-ninth  Congress,  and  under  Honaa 
Resolution  No.  5  of  the  Eighty-first  Congreas, 
the  said  committee  was  instructed  to  investi- 
gate, and  the  refusal  of  the  witness  to  answer 
the  questions,  namely: 

"Mr.  Murln.  what  official  position.  If  any, 
do  you  hold  at  this  time  with  the  Hawaii 
Civil  Liberties  Committee? 

"While  you  were  living  there  did  you  know 
Steve  Nelson,  the  Commtinist  Party  organ- 
ian-? 

"Wtil.  did  you  learn  to  know  or  were  you 
acquainted  with  Matthew  Cvetic  In  Pitts- 
burgh? 

"Bessie  Steinberg  was  educatioiul  director 
of  a  committee  of  the  Communist  Party, 
wasn't  she? 

"Did  you  take  part  in  Communist  actlvitlea 
when  you  lived  In  Pittsburgh? 

"Are  you  now  or  have  you  at  any  thms 
been  a  member  of  the  Communist  Party?** 

which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  is  a  violation  at  the  sub- 
pena  under  which  the  witness  had  prevloualy 
appeared,  and  his  refusal  to  answer  the  afore- 
said questions  deprived  this  oommlttae  of 
necessary  and  pertinent  testimmiy  which 
places  the  said  witness  in  contempt  of  the 
Housf  of  Bepreaantativea  of  tha  United 
SUtes. 

Mr.  WOOD  (interrupting  the  readins 
of  the  report) .  Mr.  Speaker.  I  ask  unan- 
imous consent  that  the  further  reading 
of  the  report  be  dispensed  with,  axul  that 
it  be  printed  at  this  point  in  the  Rxcou. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resolution  (H.  Res.  768) .  and 
ask  for  its  immediate  consideration. 

The  Cleric  read  the  resolution,  as  fol- 
lows: 

Jtesoleed,  Tbat  the  Speaker  of  the  Waum 
of  BepresentatlTes  certify  the  report  of  tha 
Committee  on  Un-American  Actlvitlea  at 
the  House  of  HepresentatlTes  as  to  the  re- 
fusal of  Stephen  Muttn  to  answer  quaatlona 


bafora  the  a^d  rinmmlltaa  on  Uft-AnMncaa 
AfBtlvittaa.  topstbar  witb  aU  of  tte 

tbannrttii.  vndar  aMt  at 
at  nsjiiaaautaMiaa,  to  ttaa  Utattad 
attnrasy  for  tha  DtattJH  of  Bawidl.  to 
tha  end  ti»t  tha  aatd.  ataptaCBrMartn  awf  ba 
piotnidsd  against  In  tha  mannar  and  taau. 
provided  by  law. 

The  resolution  was  agreed  to. 
A  motion  to  recontider  was  laid  on  the 
table. 

PBornnmos  aoazhbt  jack  hau. 

Mr.  WOOD.  Mr.  Speaker,  by  direction 
of  the  Oonmittce  on  Ua-Anerieaa  Ae- 
tivlUes,  I  siriaBit  a  pcirileged  report 
(RepC.  No.  2872). 

The^BMCBR;  Tbe  Clerk  wiU  read 
the  report. 

The  Clexk  read  as  fcdlows: 

The  Oomnlttaa  on  Un-Aaartean  Aettvtttas 
as  created  and  auUiortaed  by  the  Hoosa  at 
Bepreaattattvaa  tbrough  the  enactment  of 
Putdlc  Law  801.  section  lai,  aabaectton  Q 
(2) .  at  the  aawnty-nlntli  Onagnsa  and  under 
Boose  Bcacdntlon  BR>.  S  of  the  Bghty-llnfe 
Congress,  caused  to  be  laaned  a  snbpena  to 
Jack  Hall.  IDS  Kha  Wajr.  Boneinla.  T.  S, 
The  aald  snbpoia  dhactad  Jack  Hall  to  ba 
and  appear  before  said  Ooeuatttee  on  Uh- 
Amaitean  Activities  of  Htm  Boaw  of  Bspra- 
aentatlvea  of  the  Unitad  Statea.  tn  tb^r 
chamber  in  tha  dty  of  Honolulu.  T.  HL,  en 
April  la.  IBBD.  in  the  senate  chamber,  lOlant 
Palace,  Bonoiulti.  T.  H..  at  tha  hour  at  9:30 
a.  m.,  then  and  there  to  testify  tooddng 
mattera  of  ixuiulry  cnnmttted  to  said  com- 
mittee, and  not  to  depart  wtthont  leave  at 
aald  committee.  Tha  aobpena  aervad  upon 
said  Jack  Ball  la  aet  forth  In  worda  and 
figures,  as  follows: 

"By  authority  of  the  Booae  of  H^jweaento- 
tlves  of  the  Ooogress  of  the  United  Stotea 
of  America,  to  United  Statea  M«»«h«i  Otto 
F.  Heine:  You  are  hereby  oommanded  to 
summon  Ja<dc  Hall,  100  Kan  Way,  Hoodlula, 
T.  H.^  to  be  and  i^qsear  before  the  Commtttaa 
on  Un-American  Actlvitlea  at  the  Hooae  at 
Repreaentatlvea  of  the  United  States,  of 
which  the  Honorable  Jomr  S.  Wood  is  chair- 
man, in  th^r  chamber  in  the  dty  of  Hono- 
lulu. T.  B..  on  AprU  12,  1S60.  in  the  eenate 
chamber.  Icdani  Palace,  at  the  hour  of  9:91 
a.  m..  then  and  there  to  tastlfy  touching 
matters  of  inquiry  conunlttad  to  said  com- 
mittee; and  he  is  not  to  depart  without  Icava 
of  aald  oommlttae. 

"Bersln  fall  not,  and  make  return  at  thla 
summons. 

"Wltneea  my  hand  and  tha  seal  of  tha 
Bouse  of  Bepreaentativea  of  the  Unitad 
Statea.  at  the  dty  of  Washington,  thla  Stth 
day  of  February  19S0. 

** JbHV  S.  Woon, 

"Vhairmmn, 

"Attest: 

"laBALj  Ratnt  R.  nnasarii. 

"Clerk.  Vnited  States  Btmtt  of 
BepreseatattMs." 

The  said  subpena  waa  duly  served  as  ap- 
pears by  the  return  made  thaseon  by  Otto 
P.  Hdne.  Unitad  Statea  marshal,  who  was 
duly  authoxlBed  to  serve  the  said  subpena. 
Tha  return  of  the  aerrlee  by  the  aald  Otto 
F.  Belne.  being  endorsed  thereon,  la  set 
ftnth  In  words  and  f^area,  as  foUowa: 

"Subpena  for  Jade  Ball  babae  tha  OoiBmtt- 
tee  on  Un-American  Acttvttlaa;  aerved  tha 
wlthhi-named  Individual  at  Il:«  a.  m..  April 
1. 1960,  at  ILWU. 

*OrdF.  HIBWB. 
■arnlted  States  JfarsteL* 


FHbUe  Law  att. 
<a>.«r«taa 


ftrst  Onnyeas.    Tha 

ai^pearsdaaa 

a  question 

Ball,  are  yoa 
a  member  of  the 


wfaldi 

under  Inquiry, 
tfton:  and  aa  a 
reCdsalto 
committee    w 
teatlmaeiy  and 
ter  ooaHaiStod  to 
ancs  with  tha 
npon  the  said 

IS.  IBGO.  dortag 
reCoaed  to 
pertinent  to  the 
forth  In  faet  sa 

"The  sol 
to  call,  at  9 


B. 

"iir.  wuxm.  Tha 
crdsr.   Call  your  flnt 
Tm 


BUL    Doyen 
ate  Aont  to  give  wn 
tenth,  and 
yon  God? 

Baix.  X 

WSLIS, 


r.T!ai 
BaUk  That  Is 
nir.  TavawraL  Are  yoa 
by  oaanmn 
"Ur.  F*"   I 
"Mr.  T* 
tlfy  hlmaSlf  for  Xbm  tmatSt 

"Mr.  STMoans.  M|«r  a 
Oils  time,  on  briudf  of  Mfc.  Mill.  X 
wtOi  the  oaaamittae  a  aotlan  to 
sulqiena,  on  the  groinkte  aa  set  fbrth 
WSUM.B  wai  bs 


toils 


.  fftSBIIW.  ft  It 

that 

Tea. 

were  you  bore? 

"Mr.  Bauu  I  wi 
gWauaty  «.  19X4. 

"Mr.  Tm 
In  Bonolnlnf 

"Mr.  BALL.  X 

wall  In.  Z  bdisee, 

-Mr.Ta^ 
ployedY 

"Mr.  Bazx.  I 
the  mtwnatloiial 
\'%  Union. 
T»i 
have  yon  even  been  a 
nmalst  Party? 

"I».  ansom.  X 
answsrtha 
ft  ndgfat  tmd  to 


thai 


Tha  hssring 
tto  on  Uh-Amsrieaa 
1990,  not  navlng 

ing  day,  A^tH  U,  XafQ. 


by  tbs  Oomsalt- 

ABttvttlss  SB  April  1^ 

oei  thatita^* 

on.  ths  fbUow- 
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August  11 


Ob  th«  •one*  at  eooniti.  I  n- 
fOM  to  aa«v«r  tbt  quMUon  oa  tlM  ground  tt 
i»>tfi>±  tend  to  laertmtnato  bm.  I  want  to 
•dd.  laaw«f«r,  UMt  I  tasw  fllad  with  the  H«- 
tioxua  UUwr  BrtitVw  Bo*nl  th*  custoiiutfy 
non-Ooianinaftit  aAdATlt. 

"Mr.  Tavbioi^  Mr.  Gbatmuuii,  the  wltncM 
dccUnad  to  •agmmt  t2M  qu— tlon  X  just  mIcmL 
I  aM  BO  potBt  iB  my  asking  blm  any  furtbar 
mi— ttnni  r^***»%  to  bla  aUasad  activity  iB 
tt»  CymHat  Party. 

*lfr.  WttSBt.  Mr.  Ball,  would  you  like  aa 
•ppcrtOBtty  to  aaawar  anne  of  tbe  chargea 
that  kftva  keen  made  acatnat  you? 
"(Mr.  Ban  oonTan  wtth  his  counsel.) 
-wr  Baix.  I  have  no  prepared  statement 
•B  thla  Dwttar. 

«|fr.  Wirm.  X  did  not  ask  you  about  a 
pwpaiad  stotentent.  I  asked  you  whether 
yoa  woold  like  to  have  an  opportunity  to 
any  eomoient  upon  the  statemmta 
to  during  the  hearings. 

So  far  aa  X  know,  X  have  not 
with  any  crime. 
Waltol  That  la  aU. 

•  •  • 

.  Counsel,  the  eommltte'> 
to  dte  Mr.  Hall  for  ooo- 

teaqrt  ot ^  — 

TAwmnmu  Then  I  ahaU  prepare  the 
reaolutian  for  you  at  a  convenient 


WALna.  Wtil.  we  have  already  adopt- 
•d  the  rasolutiaB  1b  the  usual  fonn. 
Tavamraa.  X  see." 
m  of  the  f  oregoiBc  the  said  Coib- 
mtttee  on  Un-Anertcan  Aettvltlaa  was  de- 
prived of  the  answer  to  a  perttacnt  question 
ptopouBded  to  aald  JtOi  Ball  relative  to  the 
■objeet  matter  whMi.  under  PubUe  Xaw  601. 
aeetlOB  191.  subeectUm  Q  (2) .  of  the  Seventy- 
Blath  Congrses  and  under  Houss  Bseotutkm 
I  at  the  Bgbty-flrst  nieigi  sss.  the  said  com- 
mlttiv  was  Instructed  to  investigate,  and  ^^ 
lafttsal  of  the  witnem  to  answer  the  question. 
BaaaMy: 

Ban.  are  yoa  now  or  have  you  ever 
a  member  at  the  Cbmmunlsrt  Party?" 


which  question  was  pertinent  to  the  lubjeet 
ttnder  Inquiry,  is  a  violation  of  the  subpena 
vndar  which  the  wllnam  had  previously  ap- 
psared.  and  his  refaaal  to  answer  the  afore- 
said questioa  deprived  this  oommlttee  of 
Beeaaaary  and  pertinent  testimony  which 
places  the  said  wltuues  In  contempt  of  the 
Booss  at  Bspwssntatlves  of  the  ITnited 
Btatee. 

Mr.  WOOD  (IntemiptlDff  the  reading 
of  Hm  report).  Mr.  l^^eaker.  I  Mk  tman- 
Imow  eoosent  that  the  farther  readinc 
ctf  the  report  be  dlipexMcd  wtth  and  that 
tt  be  printed  at  this  puint  In  the  Rkod. 

TlM  8PBASXR.  Is  there  objection  to 
the   reqoeit  of  the   gentleman   from 


no  objection. 

ICr.  WOOD.  Mr.  Speaker.  I  offer  a 
prifllcaed  x«idiitlon  <&  Res.  7f9)  and 
aA  ior  tts  lomMdtate  eonsldfration. 

The  Clei^  read  the  resolution,  as  f ol> 


Thitt  the  Speaker  of  the  Boose 
a<  Bepreeent  stives  eertlfy  the  report  of  the 
SB  Xhi-amaneaa  aattvttlae  of  tte 
or  BepisusBtBMvss  aa  to  the  recusal 
or  Jbek  BaU  to  anawer  qusetlons  bsrore  the 

Aetlvltlee. 
with  an  of  ttaa  facta  1b  eoanecttoa 
adar  sea:  of  the  Boose  ot  Bep- 
to  the  THiHad  8tBtae  attorney 
tor  tha  13lslrlet  of  Bawall.  to  tte  aad  that  the 

igalBst  to 
by  tew. 


The  resohitkM  ims  agreed  to. 

A  Mottea  to  reoonsider  was  laid  on  the 


PBOCBEI3IN08  AQAIMST  FRANK  8ILVA 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
ActtTlties.  I  submit  a  privileged  report 
(Rept  No.  3873). 

Tlie  SPEAKER.  The  Clerk  will  read 
the  report 

The  Cleric  read  ss  follows: 

Rbkat  Crrmo  Pkanic  Silvs 

The  Committee  on  Un-American  Activities 
as  created  and  autborlaed  by  the  House  of 
Representatives  through  the  enactment  of 
Public  Law  601.  section  131,  subsection  Q  (2) , 
at  the  Seventy- ninth  Congress  and  under 
House  Resolution  Ho.  5  of  the  Bghty-flrst 
Congress,  caused  to  be  issued  a  subpena  to 
Frank  Silva,  Kauai.  T.  H.  The  said  subpena 
dliected  Prank  Silva  to  be  and  appear  before 
said  Committee  on  Un-American  Activities 
of  the  House  of  Representatives  of  the 
United  States,  in  their  chamber  in  the  city 
of  Honolulu.  T.  B..  on  Aprtl  13.  1900,  in  the 
senate  chamber.  lolani  Palace,  at  the  hour  of 
a  p.  m..  and  then  and  there  to  testify  touch- 
ing matters  of  inquiry  committed  to  said 
coBunittee.  The  subpena  served  upon  Frank 
Silva  Is  set  forth  In  words  and  figures,  as 
follows: 

"By  authority  of  the  House  of  Representa- 
tivee  of  the  Congress  of  the  United  States 
of  Amwica,  to  United  States  Marshal  Otto  P. 
Heine:  Tou  are  hereby  commanded  to  sum- 
mon Frank  Silva,  Kauai,  to  be  and  appear 
before  the  Committee  on  Un-American  Ac- 
tlvitlee.  of  the  House  of  Representatives  of 
the  XTnlted  Statee,  of  which  Hon.  JoHif  3. 
Wood  Is  chairman,  in  their  chamber  in  the 
city  of  Honolulxi,  T.  H..  on  April  13.  1860.  in 
the  Senate  chamber.  lolani  Palace,  at  the 
nonr  of  a  p.  m.,  then  and  there  to  testify 
touching  matters  of  inquiry  conmiltted  to 
said  committee:  and  he  Is  not  to  depart  wlth- 
(Hrt  leave  of  said  committee. 

"Herein  fall  not.  and  make  return  of  this 
summons. 

"Witasaa  my  hand  and  the  seal  of  the 
Hooae  of  Representatives  of  the  United 
States,  at  the  city  of  Washington,  this  a4th 
day  of  February  19S0. 

"JoBX  S.  Wood,  CA^drman. 

"Attest: 

"{SBALl  RaI^H  R.  ROBSBTS. 

"Clerk.  tTnited  States  Hotue  of  Rep- 
resentatives." 

nie  said  subpena  was  duly  served,  as  ap- 
pears by  the  return  made  thereon  by  Ed- 
ward C.  Fountain,  deputy  United  States 
marshal,  who  was  diily  authorized  to  serve 
the  said  subpena.  The  return  of  the  service 
by  the  said  Kdward  C.  Fountain  being  en- 
dorsed thereon,  is  set  torth  in  wrards  and 
figures,  as  follows: 

"Subpena  for  Frank  Silva.  of  Koloa,  Kauai, 
District  of  Koloa.  county  of  Kauai.  T.  H..  on 
April  3.  1980,  at  8:90  a.  m.  before  the  Com- 
mltee  on  Un-American  Activities.  Served 
the  within-named  individual  Frank  Silva,  of 
Koloa.  Kauai,  county  of  Kauai,  T.  H.,  on 
AprU  9.  1960.  at  8:30  a.  m. 

"OroF.  Hams. 

"United  States  Marshal. 
"By  BDWsao  C.  Fountain, 
"Depnttf  VHUed  States  Marshal.'' 

Die  aald  Frank  SUva.  pursuant  to  said  sub- 
psaa  and  In  corapHance  therewith  appeared 
before  the  said  committee  to  give  such  testi- 
mony aa  required  under  and  by  virtue  of 
Publie  X«w  SOI.  section  131.  subaeeUon  Q  (2) , 
of  the  Saventy-ninth  Congress  and  imder 
Booae  Beaotutloa  No.  S  of  the  Bghty-flrst 
COBgraaa.  The  eald  Frank  Silva,  having  ap- 
peared as  a  witnsaa  and  having  been  asked 
quest  Inns,  aaaely: 

"During  the  ooursa  ot  the  testbnony,  ICr. 
Silva.  Mr.  Ichiro  Imika  testlAed  before  thla 
coasaaittee  oa  Thuraday.  April  11.  as  follows. 
at  tihs  tlBk  when  X  waa  aaking  him  to  iden- 
tity  before   thla   conmitttee   those   persona 


whom  he  knev7  to  be  members  of  the  Com- 
munist Party.  To  my  question:  'Frank  Silva,' 
Mr.  Izuka's  reply  was  'Frank  Silva,  X  knew 
Frank  Silva  for  a  long,  long,  long  time  in  the 
plantation,  and  many  eSorta  was  made  to 
recruit    John     Silva     in    the     Communist 

Party (Mr.  Tavewnib    (interpolating).   I 

assume  that  that  means  Frank  Silva ) 

but  the  only  one  who  can  contact  him  was 
Jack  Hall,  and  Jack  Hall  did,  or  was  In- 
structed many,  many  times,  to  recruit  Frank 
Silva,  birt  I  think  that  no  contact  was  made 
for  a  long  time  offldally.  but  after  Rrank 
Silva  volunteered  for  the  Army,  and  after 
discharge  from  the  Army,  I  had  many,  many 
talks  with  him  in  the  restaiurant,  and  finally 
one  day,  at  pier  11,  he  told  me,  "Well,  Ichi, 
are  you  a  Communist?  Did  you  join  the 
9ommunlst  Party?"  and  I  said  "Yea;  X 
Joined  the  party  'way  back  in  1938."  And 
he  told  me  that  he  joined  the  party,  and 
he  showed  me  his  card.  That  is  the  only 
incident  I  know  that  Frank  Silva  told  me 
that;  he  showed  me  the  card.  He  said.  "See. 
my  card,  this  Is  my  card.'"  Question:  Ap- 
proximately when  was  the  date  of  that  con- 
versation? 

"Mr.  IzTTKA.  Oh,  that  was,  I  believe  it  was, 
after  the  sugar  strike,  sometime  early  m 
1947. 

"And  then,  on  the  following  day.  April  13, 
Mr.  Izuka  was  brought  back  to  the  wttneas 
stand  and  was  asked  this  question  by  me: 
'Mr.  Izuka,  do  you  have  any  explanation  or 
correction  to  make  of  any  matter  that  you 
testified  to  when  you  were  here  yesterday?* 
The  answer  of  Mr.  Izuka:  'Tes;  by  reading 
the  papers,  I  found  out  that  I  would  like 
to  make  a  correction,  on  the  part  when  I 
said  that  Frank  Silva  showed  me  his  party 
card  In  1947.  I  am  sine  It  is  all  of  the  mem- 
bers who  Joined  the  Communist  Party,  In- 
cluding Frank  Silva.  that  was  during  Mm 
time  before  I  resigned  from  the  party  in 
1946.  and  that  actually  took  part  dtuing  the 
same  time.  Instead  of  1947.'  Question:  In 
other  words,  it  was  dining  1946.  instead  of 
1947?'    Mr.  Izttka:  "That  is  right.' 

"Now.  Mr.  Silva.  do  you  wish  to  either 
deny  or  affirm  that  statonent? 

"Mr.  SUva,  did  you  attend  a  California 
labor  school? 

"Do  you  know  a  paeon  by  the  name  of 
Daniel  Frlas? 

"Did  you  ever  maU  to  Daniel  Frlas,  tram 
the  Labor  School  In  California,  this  envelope, 
in  which  this  photogn^h  which  was  marked 
'Exhibit  No.  1.'  your  exhibit  NO.  1,  was  en- 
closed? 

"Mr.  SUva.  are  you  now,  or  have  you.  ever 
been,  a  member  of  the  Conununlst  Partyf" 

which  questions  w«re  pwtinent  to  the  sub- 
ject under  Inquiry,  rtfused  to  answer  such 
questions;  and  as  a  result  of  the  said  Frank 
Suva's  refusal  to  answer  the  aforeeaid  quee- 
tlons  your  committee  was  prevented  from 
receiving  testimony  and  information  eon- 
ceming  a  matter  committed  to  said  com- 
mittee in  accordance  with  the  terms  of  the 
subpena  served  upon  the  said  Frank  SUva. 
The  record  of  the  proceedings  before  the 
committee  on  Thursday,  AjHil  13,  1960.  dur- 
ing which  the  said  Frank  SUva  refused  to 
answer  the  aforeeaid  queatlons  pertinent  to 
the  subject  under  inquiry,  Is  set  forth  in 
fact  as  follows: 

"(A  subcommittee  of  the  Committee  on 
Un-American  Activities,  consisting  of  Hon. 
Francis  K  Waltxx,  chairman.  Hon.  Buax  P. 
HAxaaoN.  Hon.  John  McSwxenxt,  Hon.  Mob- 
gam  M.  MoxTLinoi,  and  Hon  Habolb  H.  Vblob, 
met  In  the  Senate  chamber.  lolani  Palace,  on 
AprU  13.  1950  at  2  p.  m..  Hon.  FaAHCia  E. 
Waltkb.  presiding.) 

"TXBziMoirr  or  nAux  an.vA,  ACooMMmaB  ar 

Bia  COUNSSL,  IfTXa  C.  STMONDa 

"Mr.  Waltbs.  WIU  you  stand  up.  pleaaeT 
Mr.  SUva,  do  you  solemnly  swear  that  the  tea- 
tunony  that  you  are  about  to  give  in  the  znat> 


1950 
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ter  now  befbre  the  omimlttee  win  be  the 
truth,  the  whole  truth  and  nothing  but  the 
truth,  so  help  you  God? 

"Mr.  SiLVA.  I  do. 

"Mr.  TAVKNNxa.  You  are  Ftank  Wvaf 

"Mr.  Silva.  Tes. 

"Mr.  TAvzNNza.  Is  that  your  fuU  namef 

"Mr.  Silva.  No.  My  name  is  Ftank  Ounaa 
SUva. 

Mr.  TAvsmm.  Are  you  r^nesented  by 
counsel? 

"Mr.  Silva.  Yes.  I  am. 

"Mr.  Waltex.  WUl  counsel  pleaae  Identify 
ltitm»M»if  for  the  record? 

"BIr.  Stmonds.  Myer  C.  Symonds.  At  this 
time.  Mr.  Chairman,  I  woiUd  like  to  file  a 
motion  to  qiiash  the  serrloe  of  the  subpena, 
in  the  same  form  as  the  previous  motion. 

"Mr.  Tavknnxb.  Mr.  SUva,  you  appear  here 
In  response  to  a  subpena  asking  you  to  come? 

"Mr.  Sn-VA.  That's  right. 

"Mr.  Tavenneb.  During  the  course  of  the 
testimony.  Mr.  SUva,  Mr.  Ichiro  Izuka  testi- 
fied before  this  committee  on  Tueeday.  April 
11.  as  foUows,  at  the  time  when  I  was  asking 
him  to  identify  before  this  committee  these 
persons  whom  he  knew  to  be  members  (A 
the  Commimist  Party.  To  my  question: 
'Frank  SUva?'  Mr.  Izuka's  reply  was  'Frank 
SUva,  I  knew  Frank  SUva  for  a  long,  long, 
long  time  in  the  plantation,  and  many  eCTorte 
was  made  to  recnilt  John  Silva  in  the  Com- 
munist Pany,  but  the  only  one  who  can  con- 
tact him  was  Jack  HaU,  and  Jack  HaU  did. 
or  was  instructed  many,  many  times,  to  re- 
cnUt  Frank  SUva,  but  I  think  that  no  con- 
tact was  made  for  a  long  time  olBclaUy.  but 
after  Prank  SUva  volunteered  for  the  Army, 
and  after  discharge  from  the  Army.  I  had 
many,  many  talks  with  him  in  the  resteu- 
rant,  and  finaUy  one  day,  at  pier  11.  he  told 
me  'WeU,  Ichi.  are  you  a  Communist?  Did 
you  Join  the  Communist  Party?'  and  I  said, 
'Yes.  I  joined  the  party  way  back  In  1938.' 
and  he  told  me  that  he  joined  the  party,  and 
he  showed  me  his  card.  This  is  this  only  in- 
cident I  know  that  Frank  SUra  told  me  that; 
he  showed  me  the  card.  He  said.  'See,  my 
card,  this  Is  my  card.'  Question:  Approxi- 
mately when  was  the  date  of  that  conversa- 
tion? 

"  'ICr.  Izttka.  Oh.  that  was.  I  believe  It  was. 
after  the  sugar  strike,  sometime  early  In 
1947.' 

"And  then,  on  the  foUowlng  day.  April  13. 
Mr.  Izuka  was  brought  back  to  the  witness 
stand  and  was  asked  this  question  by  me: 
'Mr.  Izuka.  do  you  have  any  explanation  or 
correction  to  make  of  any  matter  that  you 
testified  to  when  you  were  here  yesterday?* 
The  answer  of  Mr.  Izuka:  'Yes,  by  reading 
papers,  I  fo\ind  out  that  I  would  like  to  make 
a  correction,  on  the  part  when  I  sidd  that 
Prank  SUva  showed  me  his  party  card  in  1947. 
I  am  sure  It  is  aU  of  the  members  who  Joined 
the  Communist  party,  including  Frank  SUva, 
that  was  during  the  time  before  I  resigned 
from  the  party  in  1946,  and  that  actuaUy 
took  part  during  the  same  time.  1nst.end  cf 
1947.  Question:  In  other  words,  it  was  dur- 
ing 1946.  instead  of  1947.  Mr.  Imka:  Thxxt 
Is  right.' 

"Now,  BCr.  SUva.  do  you  wish  to  either  deny 
or  aflirm  that  statement? 

"(Confers  with  counsel.) 
"Mr.  Silva.  I  refuse  to  answer  that  ques- 
tion on  the  ground  that  it  might  tend  to  In- 
crtm!i;ate  me. 

"Mr.  Tavenneb.  Mr.  SUva,  did  you  attend  a 
Calif omia  labor  school? 
"(Confers  with  counsel.) 
"Mr.  Silva.  I  refuse  to  answer  that  ques- 
tion on  the  ground  that  it  might  tend  to  iu- 
crimlhate  me. 
"Mr.  Tavenneb.  On  what  ground? 

"Mr.  Silva.  That  it  might  tend  to  In- 
erlminate  me. 

"Mr.  Tavenneb.  I  hand  you  a  photogri^ih, 
and  you  wUl  notice  there  the  figure  10  abova 
»  pwaon-  at  the  upper  rif^t-hand  xnargia 


Off  ttie  ptaotograph.    mOL  yoa  look  at 
photogn^th  carefuUy,  partlealaity  tha 
aoa  appearing  under  tlM  figure  10,  awl  i 
whether  cr  tuot  that  to  yoor  pletare? 
"Mr.  Silva.  It  to  tba  aama  anmcr  tor  the 


at  the 


"Mr.  TAvamtxa.  I  deatze  to  offer  tiie  photo- 
graph In  evidence  and  mark  It  'SUva  e^' 
hlbtt  1.' 

"Mr.  WALnat.  It  wUl  be  reoelvw!  and  ao 
marked, 

"Mr.  Tavenhxb.  On  the  back  of  thto 
photograph  appears  this  printed  statement. 
'Fillmore  Photograph  Studio,  portrait,  com- 
mercial, 1561  FUlmore  Street.  San  Ftanciseo. 
15.  Calif.'  which  I  assume  liuUcates  the  »iMtM> 
of  the  people  who  took  the  photograph. 

"Have  you  ever  been  In  California? 

"Mr.  Silva.  Yes. 

"Mr.  Tavenneb.  Did  you  ever  have  yoor 
picture  taken  with  a  group  at  persons  wttOo 
you  woe  there? 

"(Confers  with  oounseL) 
"Mr.   Silva.  I   refuse  to   ansvrer  on  the 
ground  that  it  might  incriminate  me. 

"Mr.  TAVENNxa.  Do  you  know  a  pwegg 
by  the  name  of  Daniel  Frtas? 

"Mr.  Silva.  I  refuse  to  answer  that  quea- 
tlon  on  the  ground  that  It  might  t«id  to 
incriminate  me. 

"Kfir.  Tavenneb.  I  hand  you  this  envek^w, 
and  I  ask  you  if  you  ever  saw  it  befareY 
I  wUl  ask  you  particiUaziy  to  look  up  in  the 
left-hand  margin,  where  the  person  xisuaUy 
places  his  address,  vrhen  he  sends  a  paroM 
or  a  letter  through  the  maU,  and  I  will 
ask  you  to  read  the  name  of  the  powm  ap» 
pearing  up  in  the  left-hand  margin  of  tha 
envelope.    WIU  you  read  it.  ]deaae? 

"Mr.  Silva.  'Frank  SUva,  CLS.  216  Market 
Street,  San  Ftandaoo.  CaUf .' 

"Mr.  Tavenneb.  Now,  after  showing  yoa 
that,  does  this  refresh  your  recollection  re- 
lating to  Daniel  Frlas? 

"Ifr.  Silva.  I  refuse  to  answer  this  quea- 
tlon  oxi  the  ground  that  it  might  tend  to 
Incriminate  me. 

"Mr.  Tavenneb.  What  Is  the  name 

"Mr.  Waltxb.  Excuae  me.  Mr.  Tavennar. 
Mr.  SUva.  did  you  Uve  at  316  Market  Street, 
San  Francisco,  whm  you  were  then? 

"Mr.  SILVA.  No. 

"Mr.  Waltbl  Where  did  you  Uve? 

"Mr.  SiLVA.  I  cannot  recaU  the  addreaa. 

"Mr.  Waubb.  Is  thto  your  handwriting? 

"Mr.  Silva.  I  refuae  to  answer  the  quea- 
tlon  on  the  ground  it  mli^t  toid  to  incrimi- 
nate me. 

"Mr.  Tavenneb.  You  said  that  you  did  not 
Uve  at  216  Market  Street,  San  Ftandaeo, 
Calif.,  but.  did  you  go  to  a  labor  achool  at 
that  place? 

"Mr.  Silva.  I  refuse  to  answer  that  quea- 
tlon  on  the  ground  that  it  might  tend  to 
Incriminate  me. 

"Mjr.  Tavenneb.  Did  you  ever  maU  to  Dan- 
M  PHas  from  the  labor  achool  in  California, 
this  envelope,  in  which  thto  photograph 
which  was  marked  'Exhibit  Mo.  1,'  your  ex- 
hlMt  NO.  1.  was  enclosed? 

"Mr.  Silva.  I  refuse  to  answer  for  Vtm 
same  reason. 

"Mr.  TAVENim.  X  desire  to  offer  the  enve- 
lope in  evidence,  and  mark  it  'Exhibit  SUva 
Ma  2.' 

"Mr.  Wali^  Xt  wiU  be  received. 

"Mr.  Tavenneb.  Mr.  SUva,  are  you  now.  or 
have  3rou  eyet  been  a  member  of  the  Com- 
munist Party? 

"Mr.  Silva.  I  refuae  to  answer  on  ttaa 
ground  that  tt  mli^  tend  to  incrimi- 
nate me. 

"Mr.  Walt^  You  may  be  escuaed,  MT. 
SUva.  Under  the  rule,  the  rommlttae  will 
reoees  for  executive  aaaalan.  to  take  what- 
ever action  that  they  may  determine." 

The  Committee  on  Uh-Amertean  Actlvitlea 
as  created  and  authoriaad  by  the  House  of 
Bepreaentatlvea  throusli  the  enactment  at 
PubUc  Law  eoi«aeeUoa  ISU  anhaactUon  Q  (S)* 


can  Aetlvltlaa  on  jprB  IT. 

and  then  and  thaw  to  taaUf | 

tars  of  Inquiry  aammtttBd  to  aaM  I 

The  aobpena  aai^ad  vcgtm.  ftank  nva  to  aak 

forth  in  words  and  flfma.  m  tOBowa: 

"By  anOiartty  at  Vb»  Booaa  oT  Winiiaaaiile 
ttvea  or  the  Oanpeaa  at  tte  BhMad  BtBdw 
of  America,  to  Unttad  Stat—  Ifci^ial  Otto  F. 
B^ne:  Too  are  hereby  *— »i — niafl  to  wam^ 
mtm  Rank  SUva.  BknaL  to  be  and  wpfom 
before  the  Commfttae  on  Uto-Amaatom  Aettv^ 
Itles,  of  the  TTwa  Ot  Bqvaaentattvaa  of  ttaa 
United  Statea,  of  whlclk  Bon.  JioliB  a.  Wood,  to 
chairman,  in  thaftr  «*tMi»iiT  m  ttaa  city  at 
Honolulu,  T.  B..  April  IT,  19G0.  la  ttaa  aenatw 
chamber.  Xolanl  Mlaaa.  at  ttae  hour  of  fbrUl* 
with,  then  and  ttaers  to  tatttt|f 
•matters  of  inqxiiry  oommltted  to 
mittee;  and  he  la  not  to  depart  wlttaoot  1 
of  said  committee. 

"Bneln  fall  not,  and  make  latam  at  ttaia 
aummona. 

"^ttneaa  my  hand  and  ttae  aaal  of  ttao 
House  at  nipraasritotlvea  of  the  ttaltad 
Stotea,  at  ttae  otty  at  Waatah^too.  thto  9Mta 
dagr  of  FMmiary  ISM. 

B.  Ws 


of 
-Atteat: 
'(aasLl  BujntB. 

"Clerk,  UnttrnA  Statee  Bbwse  a/ 
Teaentattoee." 


The  said  sulqieoa  waa  dtdy 
pears  by  the  return  made  thereon  by 
K  Bruns,  deputy,  who  waa  dtdy  authoHaid  to 
serve  the  said  subpena.  The  retnm  at  ttaa 
service  by  the  said  Oaarga  B  BraM^  bite( 
endcseed  ttureon.  la  eat  ftrtta  in  wordi  and 
flgurea  aa  follows: 

"Subpena  for  Rank  SUva,  Kauai.  baCora 

the  Committee  on  nn-Amerlean  AettvtttH. 

*  Served  Aprtl  17.  1980,  tipoa  Frank 

sonaUy  at  ttae  Hooolitlii  Armory, !~ 

Honolulu,  T.  B. 

"Om  F.  HBan;  fhOted  fftatat . 
"By  anBOB  B  Bamn;  DeputtJ 

The  said  nrank  SDva,  pomunt  to  aaid  I 
pena  and  in  mmpllanne  ttarvwitta.  . 
before  the  aald  mmmlttaa  to  gtva  t 
mony  as  lequlrad  under  and  By  vtrtna  at 
PuhUc  Law  601.  aacttosi  121,  anbaaBttoa  Q 
(2).  of  the  Sevesity-nlnth  Conpaa  and  im» 
dor  House  Beaolntton  Ho.  5  of  ttae  flghtji- 
first  Congreaa.  Ttaa  aald  Rank  flUea,  taav* 
Ing  iqipeaied  aa  a  altnaaa.  and  taatflng  bova 
asked  qneattans,  namely: 

"Thla  momlny  ttaa  airiiam  by  ttae  nana  at 
Fedrico  I^cmnao  taatlflad  that  taa 
a  Communist  Ruty  meeting  at 
Jade  Ball,  at  iriilch  yoa  were 
you  present  at  oath  a  meeting,  held  la  UMTt 

"I  aaked  yoa  wtaan  yoa  were  on  ttaa  ataatf 
before  if  you  had  attended  a  labor  achool  tai. 
Calif  omia.  My  reeolleetion  la  you  lefoaad  to 
answer  the  queatton.  Did  yoa  attond  ttaak 
school  at  the  time  undw  ttie  OX  MB  of  itgtata 
and  was  that  achool  removed  txam.  Oia  Hat 
a:  a  later  date  from  racognltloin  aa  a  actaoot 
In  which  Federal  fanda  oould  ba  oaad  flor 
that  puxpoae? 

"Mr.  SUva,  irtiy  do  you  lefuaa  an  anawBr  to 
that  question  on  the  ground  it  would  ba  asif- 
Incriminatory  If.  at  the  tlma  70U  attandad 
the  school,  it  waa  raoacBtoad  aa  a  ptapm  tn^ 
Btltution  f  c»-  the  training  at  nHHs  who.  Ufca 
yourself,  served  ttaelr  country  ao  wallT" 
which  questiona  were  pertinent  to  ttaa 
Jeet  undo'  inquiry,  lufuaad  to 
questions:  and  aa  a  teauit  of 
Suva's  refuaal  to  anawer  ttaa 
tions  your  oommlttaa  waa  uievautad  IMmb  xa- 
o^vlng  tsattmony  and 
taigamatterooBMnittadtoBam— ilttaala 
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upon  th*  Mid  PtAiik  aom.  T1»  ne- 
ord  <tf  tlM  proc— dliifi  b«f on  thm  eommiue* 
oa  Mondky.  Aprtl  17.  IMO.  durtng  wbleb  Um 
1  Ftank  8Uv»  i*fUMd  to  mmmt  Um  afor*- 
•  parUBMit  to  tte  aobjaet  ua» 
dw  tnqolry.  fti  Mt  forth  In  faet  m  foUowg: 

"(A  ■abeoBmtttM  ot  Um  OooimmM  on 
Ua-AnMAaui  Aetlvlttaa.  eonalrtlng  of  Bon. 
WaJLOu,  ctaAtniMi;  Boo.  Bmm  P. 
laa.  MoaoAK  M.  MoDLHii.  and  Hon. 
I H.  VtaJB.  BMt  tn  the  aeiuite  chamber, 
lolaal  Palaea.  on  April  17.  1960.  Boo.  FaAM» 
S.  Walso.  praaldlnff.) 

"Ifr.  TAVomau  •  •  *  ll».  SUva.  yov 
appaand  aa  a  wltnaaa  hart  a  faw  days  ago. 
That  la  eorract.  ta&t  It? 

"Ur.  SxLVA.  That  la  eorreot. 

"Ifr.  TAttimm.  Thla  mamtac  tha  wltnaaa 
by  tha  nama  ot  Mdwlm  Z^oranao  taatlllad  that 
ha  attandad  a  OonunTinlat  Party  iWBatlng  at 
tha  hoaa  of  Jack  BaU.  at  which  you  wara 
pnaent.  Wara  yoa  jpraaMt  at  aoieh  a  maat- 
InC.  hald  In  1M77 

"(intiiaaa  eoaTan  with  ooonaaL) 

ntr.  aB.TA.  I  rafuaa  to  answar  tha  qoeatloa 
on  tha  ground  tt  may  tand  to  Incrlmlnata  me. 

"Mr.  TAVsmnat.  I  aakad  you  when  you  wara 
oa  the  atand  before  If  you  had  attended  a 
labor  aehool  In  OaUf  omla.  My  recollection 
la  yoa  nfoaad  to  anawer  the  cpiaatlcai.  XXd 
you  attend  that  aehool  at  the  ttma  under 
the  GI  bill  of  Tlghta  and  waa  that  aehool  re- 
moved firom  the  Uat  at  a  later  date  from 
recognition  aa  a  aehool  In  which  Federal 
funda  could  be  uaad  for  that  purpoae? 

"(Wltneaa  eoofera  wtth  eooaatf.) 

"Mr.  8aT>.  Z  refuee  to  aiw  the  questton 

"3fr.  Wausl  Ifr.  SUva,  trtiy  do  yoa  refuaa 
an  anawer  to  that  quaaUon  on  the  ground 
tt  would  be  arif-tTMtrtmtnatnry  tt.  at  the  time 
yoa  attandad  tha  aehoQl.  tt  waa  laoognlaHl 
aa  a  proper  taatltutton  for  tha  training  of 
man  irtio.  like  yooiaalf.  aerred  thalr  oountry 
aowaur 

"M^.  ■b.va.  Again,  on  tbm  advlea  at  my 
cooaad  and  my  own  ilaiHelnna.  Z  feel  that 
I  da  not  want  to  anaww  the  qneatton, 

"Ur.  Walxbi.  Aa  Z  ondarataad  tt.  during 
the  pertod  irtiaa  tt  la  aUepad  that  you  went 
to  that  adKKd.  U  waa  an  aearadtted  aehool. 
many  GZ^  took  advantage  of  the  lawa  of 
the  Uhtted  Statea  and  were  adoosted  at  this 
achooL  Bow  did  you  ever  reach  the  eon- 
cIUBlo»..  tt  yoa  were  one  of  thoaa  men  that 
took  advantage  of  the  Oovarament'a  gen- 
eroitty.  that  that  wtmld  In  axtywlBe  erttlclai 
Or  hMTtBtaiate  youT 

"^fr .  IkLTA.  Z  refuaa  to  anawv  Hiat  qoaattan 

"Ifr.  WALtB.  Mr.  aota,  Z  undarataad  that 
you  have  an  ontstaadlng  war  raeard,  and 
a  vetaran  of  both  wan  nyaelf.  Z  am 
at  the  poattton  you  taka.    Do  yoa 
anythli«  yoa  taaCtty  to  at  thla 
IB  prtvttagad.  and  by  that  Z  mean 
•  be  oacd  agatnat  yoa  tn  any  other  pro* 
Do  yoa  raaftaa  thatt     Ziet  him 
aaettoB.    ZVi  yoa  raaUto  thatf 

"Ifr.  ftLVA.  Z  do. 

mr.  Walxbl  All  right. 

nfr.  TtvBms.  Mt.  Suva,  do  yoa  raallaa 
that  as  a  leautt  at  your  lafoatf  to  anawer 
the  queetlona  wtileh  Z  have  aakad  yoa  thtt 
BMJtuiiig  that  yoa  may  be  aubjactad  to  far» 
ther  eontempt  proeeedtnga  by  the  eommtttee, 
tt  tt  ea  dattree  to  aett    Do  yoa 


to  inveatlgaie,  and 


the  rafOaal  of  the  wltneaa  to  anawer  ques- 
tkma.  namely: 

"During  tha  eouna  of  ttie  testimony,  Mr. 
auva,  Mr.  Ichiro  Xauka  teetlfled  before  thla 
eommlttee  on  Thursday.  April  11,  aa  follows, 
at  the  time  when  I  was  asking  him  to  Identify 
before  thle  committee  those  persons  whom 
he  knew  to  be  members  of  the  Communist 
Party.  To  my  question:  'Prank  Sllva?'  Mr. 
Zkuka's  reply  waa  'Frank  Sllva.  I  knew  Prank 
Sllva  for  a  long.  long,  long  time  In  the  plan- 
tation, and  many  efforta  was  made  to  recruit 
John  Suva  In  the  Communist  Party,  but 
the  only  one  who  can  contact  htm  was  Jack 
Ball,  and  Jack  Hall  did.  or  was  instructed 
many,  many  timea.  to  recruit  Prank  Sllva, 
but  Z  think  that  no  contact  was  made  for  a 
long  time  oAclally.  but  after  Frank  Sllva 
volunteered  for  the  Army,  and  after  discharge 
from  the  Army.  Z  had  many,  many  talks  with 
him  in  the  xeetaurant.  and  finally  one  day. 
at  pier  11,  he  told  me.  "Well.  Ichi.  are  you 
a  Communist?  Did  you  Join  the  Commvmist 
Party?"  and  Z  said,  "Tea,  Z  joined  the  party 
■way  back  in  1888."  And  he  told  me  that 
he  Joined  the  party,  and  he  showed  me  his 
card.  That  is  the  only  incident  I  know  that 
Vtank  Sllva  told  me  that;  he  showed  me  the 
card.  Be  aald.  "See.  my  card,  this  Is  my 
card."  Question:  Approximately  when  was 
the  date  of  that  conversation? 

"  "Mr.  ZzuKA.  Oh.  that  was,  I  believe  It  waa, 
after  the  sugar  strike,  sometime  early  in 
1947.' 

"And  then,  on  the  following  day.  April  11. 
itt.  ZSuka  waa  brought  back  to  the  wltnaaa 
atand  and  waa  asked  this  (jueation  by  me: 
Tfr.  ZSuka.  do  you  have  any  explanation  or 
eorrectlon  to  make  of  any  matter  that  you 
teatffled  to  when  you  were  here  yeaterday?' 
The  anawer  of  Mr.  Ifeuka:  'Yea,  by  reading  the 
papara,  Z  found  out  that  Z  would  like  to  make 
a  oorreetlcm,  on  the  part  when  1  said  that 
Prank  Sllva  showed  me  hla  party  card  In 
19i7.  Z  am  sure  it  la  all  of  the  members  who 
Joined  the  Communlat  Party,  including 
Prank  SUva,  that  waa  during  the  time  before 
Z  resigned  from  the  party  In  1946,  and  that 
'actually  took  part  dining  the  same  time. 
Inatiaail  of  1947.'  CJueetlan:  In  other  words, 
tt  was  during  194a.  inatead  of  1947.  "Mr. 
Ikuka:  That  is  right.' 

"Ifow.  Mr.  auva.  do  you  wlah  to  either 
deny  or  aflBrm  that  atatament? 

"Me.  BUva.  did  yoa  attend  a  California 
labor  aehool? 

Tlo  you  know  a  parson  l>y  the  nanoe  of 
Zlanlel  Prlae? 

"ZXd  you  ever  man  to  Daniel  Prias.  from 
the  labor  eehool  in  Caltfomia.  ttils  envelope, 
in  whleh  this  photograph  which  waa  marked 
'Sxhlblt   No.    1.'   your  exhibit   No.    1,   waa 


r.  attva.  are  you  now,  or  have  you 
been  a  member  of  the  Communist  Party? 

•Thla  morning,  the  wttneea  by  the  name  of 
Pi^tBo  Z^venao  teattflad  that  he  attended 
a  Oommonlat  Party  maetlng  at  tba  home  of 
Jaek  Bail,  at  whleh  you  were  preeent.  Were 
you  iveeent  at  such  a  meeting,  held  In  1947? 

"Z  aakad  yoa  when  yoa  were  on  the  stand 
before  if  you  had  attended  a  labor  aehool  in 
CMtttnla.  My  taooUaetton  Is  you  refused  to 
anawer  the  qoaatlon.  ZXd  you  attend  that 
aehool  at  the  time  under  the  GI  bill  of  rlghu 
and  waa  that  adwol  removed  from  the  list 
at  a  later  date  from  raoognltion  aa  a  aehool 
tn  wlileh  PMlaral  fnnda  could  be  used  for 
that  purpoae? 

"Mr.  Sllva,  wl^F  do  yoa  refuae  an  answer 
to  that  tpieatlon  on  the  groond  it  would  Im 
self -Incriminatory  if.  at  the  tim<^  you  at- 
tha  aehool.  tt  waa  recogniaad  aa  a 
iBBtttattan  tor  the  training  of  men 
wiMw  Ute  youraalf.  aarved  their  oountry  ao 


whloh  quaatlnni  were  pertinent  to  the  Bub> 
Jaet  xm4m  tatfuttf,  la  a  violation  of  the 
Mbpanaa  vndar  wtdeh  tha  witneaa  had  pre- 
vlowiy  appeared,  aiid  htt  Mfoaal  to  answer 
tha  aforeaald  (jueattona  deprived  your  com- 


mittee of  ncceaaary  and  pertinent  teattaxmy 
and  places  the  said  witness  In  contempt  of 
the  House  of  Bepresentatlvea  of  the  United 
£tates. 

Mr.  WOOD  (interruptiag  the  reading 
of  the  report) .  Mr.  Speaker.  I  aak  unan- 
imous consent  that  the  further  reading 
of  the  report  be  dispensed  with  and  that 
It  be  printed  at  this  point  in  the  I^ecoro. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker,  I  offer  a 
privileged  resolution  (H.  Res.  770)  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

JZe«oIoad,  "Zliat  the  Speaker  of  the  House 
of  Repreeentatlvea  certify  the  report  of  the 
Committee  on  Un-Amolcan  Actlvltiea  of  the 
House  of  Bepreeentatives  aa  to  the  refuaal 
of  Prank  Sllva  to  answer  queetlona  before  tha 
said  Committee  on  Un-American  Activltlee, 
together  with  all  of  the  facts  in  ctmnectloa 
therewith,  under  seal  of  the  House  of  Bepre- 
sentatlves,  to  the  United  States  Attorney  for 
the  District  of  Hawaii,  to  the  end  that  the 
said  Frank  SUva  may  be  proceeded  against 
in  the  manner  and  form  provided  by  law. 

PBOcsKDinas  agahist  jack  kawano 

Mr.  WOOD.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Un-American  Ac- 
tivities. I  submit  a  privileged  report 
(Rept.  No.  2874). 

The  SPEAKER.  The  Clerk  will  read 
the  report 

The  Clerk  read  as  follows: 

RxFoatr  CiTora  Jack  Kawawo 

The  Committee  cm  Un-Amerlean  Actlvf- 
tiee  as  created  and  authorized  by  the  House 
of  Repreeentativee  through  the  enactment 
of  Public  Law  601,  section  131,  aubaection 
Q  (2),  of  the  aeventy-nlnth  Congrees,  and 
under  House  Resolution  No.  5  of  the  Eighty- 
first  Congress,  caused  to  be  issued  a  subpena 
to  Jack  Kawano,  S190  Booth  Road  (Upper 
Pauua  Valley  Road),  Honolulu,  T.  H.  Tha 
aald  subpena  directed  Jack  Kawano  to  be 
and  appear  before  said  Committee  on  Un- 
American  Activities  of  the  House  of  Bepre« 
sentativea  of  the  United  Statea,  In  their 
chamber  in  the  city  of  Honolulu.  T.  H.,  ou 
April  19,  1950,  In  the  senate  chamber,  lolanl 
Palace,  at  the  hour  of  11:S0  a.  m..  and  then 
and  there  to  teatlfy  touching  matters  of  in- 
quiry committed  to  said  oommlttee.  The 
subpena  served  upon  Jack  Kawano  la  set 
forth  In  words  and  flgurea  as  foUowa: 

"By  authority  of  the  Hotise  of  Bepreeenta- 
tives of  the  Congress  of  the  Uhlted  Statea 
of  America,  to  United  States  Marshal  Otto 
P.  Heine:  You  are  hereby  commanded  to 
summon  Jack  Kawano.  31S0  Booth  Road 
(Upper  Pauua  Valley  Boad) .  Honolulu.  T.  B.. 
to  be  and  appear  before  the  Conunlttee  on 
Un-American  Activities  of  the  House  of  Rep- 
resentatives of  the  United  States,  of  which 
the  Honorable  John  S.  Wood  Is  chairman,  in 
their  chamber  In  the  city  of  Honolulu,  T.  H., 
on  AprU  19,  1950.  In  the  senate  chamber, 
lolanl  Palace,  at  the  hotu-  of  11 ;  30  a.  m,  then 
and  there  to  testify  touching  matters  of  In- 
quiry committed  to  said  committee;  and  he 
la  not  to  depart  without  leave  of  said  com- 
mittee. Herein  faU  not.  and  make  return  at 
this  summons. 

"Witness  my  hand  and  the  seal  ot  the 
House  of  Repreaentatlves  of  the  United 
Statee,  at  the  dty  of  Waahlngton.  t>»i«  2tXh. 
day  of  Fabruary  lOSO. 

"John  8.  Wood,  Cftairmmm, 
"Attaat: 

"iMALl  lUm    R.    BOBBTS, 

"Clerk.    United    States    Houti    ot 
Sepresentattvea." 
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Tlie  aald  MttHMiiia  waa  duly 
pears  by  the  return  made  Uuraan  tiy  Bn- 
manud  Moaei.  Jr.,  deputy  Ihtlted  Statea 
marfhal,  who  was  duly  authortaad  to  aerve 
the  said  subpena.  TTie  return  at  the  eerv- 
Ice  by  the  said  Khimanuet  Moaas.  Jr..  twtng 
endorsed  thereon,  la  aet  forth  In  words  and 
flgiues  as  follows: 

"Subpena  for  Jack  Kawano.  liefare  the 
Committee  on  Un-American  AcUvlttea. 
Served  the  wlthin-named  Individual  at  8:30 
p.  m..  March  30,  1B50.  at  3190  Booth  Boad. 
Honolulu,  T.  H. 

"OiTo  P.  BSnfs. 
"United  States  Marthal,  District  of  BawaO, 
"XmuNUSL  Mcsts.  Jr^ 
"Deputy  United  States  Marahair 

The  said  Jack  Kawano,  pursuant  to  said 
subpena  and  in  compliance  therewith,  ap- 
peared before  the  said  conunlttee  to  give 
such  testimony  as  required  under  and  by 
virtue  of  PubUc  Law  601.  section  121.  sub- 
section Q  (3)  of  the  Seventy-ninth  Congreaa, 
and  under  House  Resolution  No.  5  of  the 
Eighty-first  Congrees.  The  said  Jat^  Ka- 
wano having  appeared  as  a  witness  and  hav- 
ing been  asked  questions,  namely: 

"There  has  been  testimony  introduced 
here.  Ur.  Kawano,  that  Communist  Party 
meetings  were  held  in  your  bouse,  is  that 
true  or  not? 

"Have  you  ever  been  a  member  of  the 
Communist  Party? 

"When  you  were  working  In  January  1950, 
at  the  employmmt  that  you  mentioned,  were 
you  a  member  of  the  CommtuUst  Party  at 
that  time?" 

which  questions  were  perttnrat  to  the  sub- 
ject xuider  InqvUry,  refused  to  answer  sacix 
questions;  and  as  a  result  of  the  said  Jack 
Kawano's  refusal  to  answer  the  aforesaid 
questions,  yotir  committee  was  prevented 
from  receiving  testimony  and  information 
concerning  a  matter  conunitted  to  said  com- 
mittee in  accordance  with  the  tenns  of  the 
subpena.  served  upon  the  said  Jack  Kawano. 
The  record  of  the  proceedings  before  the  com- 
mittee on  AprU  19,  1960.  during  which  the 
said  Jack  Kawano  refused  to  answer  the 
aforesaid  questions  pertinent  to  the  subject 
under  inquiry,  is  set  forth  in  fact  as  foUows: 

"(A  subcommittee  of  the  Committee  on 
Un-American  Activities,  consisting  of  Hon. 
PfeAMCzs  K  Waltxe.  chairman:  Hon.  Busa  P. 
Hakeison,  Hon.  Mobcan  M.  lionuna,  and 
Hon.  Rabold  H.  Veldz.  met  in  the  senate 
chamber  lolanl  Palace,  on  April  19.  1960. 
at  11 :30  a.  m..  Hon.  FSancis  K  WALTxa.  chair- 
man, presiding.) 

"Mr.  Waltxs.  Will  you  ralae  your  right 
hand,  pleaae?  Will  you  swear  that  the  tee- 
timony  you  are  about  to  give  win  be  the 
truth,  the  whole  truth  and  nothing  but  tha 
truth,  so  help  you  God? 

"Mr.  Kawano.  I  do. 

"imimoNT  or  jack  h.  kawaho.  ACooMVANnBi 
BT  Ha  ATToaNcr,  icTXB  c  amoHDa 

""Ifr.  TAVEacNOL  What  la  your  name,  please, 
sir? 

"Mr.  KAWitfto.  My  name  Is  Jack  Kawano; 
Jack  H.  Kawano. 

"Mr.  Tavkmmix.  Are  you  represented  by 
counsel? 

"Mr.  Kawawo.  I  am. 

"Mr.  Tavennse.  Will  counsel  proceed  to 
Identify  himself. 

"Mr.  STMONoa.  My  name  Is  Myer  C.  Sy- 
monds.  and  I  have  filed  a  motion  on  behalf 
of  this  witness  to  quash  the  service  of  the 
subpena.  It  la  in  the  same  form  aa  all  tttm 
others. 

"Mr.  Taveknix.  Will  you  pleaae  state  your 
place  of  residence? 

"Mr.  Kawaito.  3190  Booth  Boad.  Paoa  Val- 
ley. 

"Mr.  TAvsHNaL  How  long  have  you  Ilvad 
thoe? 

"Mr.  Kawamo.  It  Is  hard  to  remember.  X 
have  been  there  for  a  voy.  very  kmg  tlma. 

"Mr.  TAVBOi^  How  are  you  onployed} 


at  ttia 


What 


last 


employBMBt 

* 


And  how  long 


yov 


for  tha 


of 


-Mr.  Ta' 
ptoynaitt? 

"Mr.  Kawamo.  My 
that  aa  a 
Tennlnala.  Ltd. 

"M^.  Tavbwhi 
emidoyad  by  than? 

"Mr.  Kawamo.  Pram  tfiortly. 
Just  about  for  a  couple  of 
most. 

"Mr.  TAVBMHsa.  When  waa  that? 

"Mr.  Kawano.  That  waa  In  the  month 
January. 

"Mr.  TAvtwK«e.  This  year? 

"Mr.  Kawano.  This  year. 

"Mr.  Tatbnmb.  Prior  to  that,  what 
your  employment? 

"Mr.  Kawano.  Prior  to  that  I  was  employed 
as  president  of  the  ILWU,  local  IS7.  which  la 
the  longshore  division. 

"Mr.  Tavshnxe.  How  long  were  you  preal- 
dent? 

"Mr.  Kawamo.  It  la  bard  for  me  to  remem- 
ber, because  I  have  been  preeident  for  a  very 
long  time. 

"Mr.  Tavsnnsb.  Ton  were  preatdent  up 
TUtil  what  time? 

"Mr.  Kawamo.  Up  untfl  the  last  day  at  last 
year. 

"Mr.  Tavemnce.  Were  you  presldBnt  aa  early 
as  1945.  oa-  1946? 

"Mr.  Kawamo.  I  waa.  eveu  before  that. 

"Mr.  TAvunoB.  Were  you  president  ba^ 
to  1938  of  your  local  \mlon;  whatever  tha 
uiUon  might  baTe  been  known  by  at  that 
time? 

"Mr.  Kawano.  I  think  I  ww. 

"Mr.  Taveknee.  Now.  there  haa  been  testi- 
mony Introduced  here.  Mr.  Kawano,  that 
Communist  Party  meetings  were  held  in  yoor 
houre.    Is  that  true  or  not? 

"(Witness  coBfers  with  counsel.) 

"Mr.  Kawano.  I  refuse  to  answer  that 
question  on  the  grounds  that  It  might  tend 
to  incriminate  me. 

"Mr.  Tavennse.  Have  yoo  ever  been  a 
member  of  the  Communist  Party? 

"Mr.  Kawano.  I  am  not  a  Communlat. 

"Mr.  TAvcNKza.  You  are  not  a  Commu- 
nist now,  is  that  what  you  mean? 

"Mr.  BIawako.  I  Just  said  I  am  not  a  Com- 
mtmlst. 

"Mr.  TAvsMNsa.  Have  yoa  ever  been  a 
member  of  the  Communist  Party? 

"Mr.  Kawamo.  I  refuae  to  answer  that 
question  on  the  gronnda  that  tt  might  tend 
to  incriminate  me. 

"Mr.  TAvsatMOL  At  the  time  that  yon  were 
presid«it  of  your  local  nnlcB,  were  yoa  a 
member  of  the  Commimlst  Party? 

"Mr.  Kawamo.  I  refuse  to  answer  that  on 
the  same  grounda. 

"Mr.  Tavsmhol  Whm  you  were  working. 
In  January  ISSO.  at  the  emplojrment  that  i^na 
mentioned,  were  you  a  member  of  the  Com- 
munist Party  at  that  tln>e? 

"Mr.  Kawano.  I  refuse  to  answer  that  on 
the  same  grounds. 

"Mr.  Tavenmo.  Will  yon  state  to  the  oom- 
mlttee. then,  what  yoa  mean  when  you  Miy 
yoa  are  zu>t  a  mesnber  at  tha  Commonlat 
Party? 

"(Wltnees  confers  wtth  oounsel.) 

"Mr.  Kawano.  I  refuse  to  snswar  that  on 
the  same  grounds. 

"Mr.  Tavenn^  But  yoa  contend  yoa  ara 
not  a  member  of  ttm  OommnnlBt  Party  at 
thla  time? 

"(Witness  confers  with  coansel.) 

"Mr.  Kawamo.  I  ntmm  to  an— iii  that  oa 
the  same  grotinda. 

"Mr.  Tavemnse.  Then  let  ma  ask  yoa:  X 
understood  you  to  say  a  few  momenta  ago 
to  say;  to  use  thla  language  tn  your  tastt> 
mony.  that  'I  am  not  a  Oommonlst.* 

"Mr.  Kawamo.  I  said  that. 

"Mr.  Tavshmb.  Xs  that  what  you  saldt 

"Mr.  Kawamo.  I  aald  that  I  am  not  a 


of 
Oh 
prlsad  at 
propooaded  to 
thesoblset 
flOl.  seettaa  Ikl. 
Seventy-alnth 
Beaolotton  Ho.  6  of 
the  said 

gate,  and  the  refuaal  of  tha 
quaattona.  naaaty: 

"Tlwa 
here.  Mr. 

irt— ting» 

true  or  not? 

"Save  yoa  ever  he«a  a 
munist  Party? 

"When  you  weea  woefcfa^  la 
at  the  empkqrniant  that  yoa 
you  a  member  of  tha 
that  time?" 

which 

Jeet  under  InquKy.  la  a 


offar  • 


Ur.  WOOD  (tntetrupftinf  tti«  xmOam 
of  the  report).  Mr.  Speaker,  I  a* 
unanimous  consent  tiiht  ttie  fartlMr 
z«adingof  the  rcpoiib* 
and  that  it  be  printed  at  this 
the  RecMU. 

TheSPBAKBR.    Utttem 

tiie  request  of  the  genHaBan  tnm 
gia? 

There  was  no  ofaJeetlOD. 

Mr.  WOODi  Ur,  aipeaknr.  I  __ 
privileged  resolutian  (H.  Bssl  TTl) 
ask  for  its  *""■— ItniT  maataemtkm. 

The  C3ark  read  the  moiatlon.  m 
lows: 


Cosamittea 

ttaaaooaeof 

of 

tha 

Uvttlaa. 

of 
statea  Attomay  far 
to  the  end  that 
be 
form  pimlded  by  law. 

The  xesohitiaii  was 
Amotlan  to 
table. 

ivocsBDnioB  AOAimr 

Mr.  WOOD, 
tkm  of  the  f(Miiiiil1t<is  on  U!b« 
Acthritta.  I  sufaadi  a 
(BeHi.  Wo.  2118). 

The  SPBAKBL    The  Cksk  wQl  zead 
ttie  report 

The  C3exk  read  as  ftaHows: 


was  laid  OB  tbt 


Mr.  Speaker,  hw  dtee- 
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Akana  !• 


ta 


of 
mttatr 
or  unaomm.  t. 
It.  um,  la 

iafoc.  kt  tiM  boor  of  •  ft. 
1  Omt*  to  fltfj  toaeblnff 
to 

lipOB 

d  fl«ana  m  fbUows: 
'  at  tiM  BooBa  of  Bapramnta- 
or  tlM  rn^i—  or  tte  T7Dlt«d  atate* 
to  Umtod  ataCaa  Mmtaal  Otto 

Too  ■!•  h«t«liy  f—imaiwtad  to  mm- 

moo  Jbhn  Akaaa.  aMT  Waatatla  StrMt.  Htano- 
tulv.  T.  H..  to  k*  and  appaar  batora  tba 
Oommictae  on  Un-Aaocrlcan  Aettvltlaa  '3f  tba 
oC  Bla^^aalllllan¥ll■  of  ttM  Unltad 
,  of  wkleh  the  Booorabte  Jobm  S.  Wood 
Ic  ft^r'^tf"  In  t&eir  aiaanbar  In  Um  city  of 
■anoluta,  T.  H^  on  April  18.  1060.  in  tba 
•naato  nwifta.  Xolani  Palaoe.  at  tba  bour 
of  •  a.  m..  tbcn  and  tbare  to  testify  toueb- 
tag  aattora  at  luquhy  eammlttad  to  aald 
coauBttaaa:  and  ba  la  not  to  dapart  wltboat 
laa«a  of  aald  eommtttae.  Henta  fldl  not. 
and  maka  return  of  tbla  summona. 

Wlliiiai  my  band  and  tba  aaal  o(  tba 
■ooaa  of  Bapraaentatlvea  of  tbc  United 
Btataa.  at  tba  dty  at  Waahington.  tbls  attb 
day  of  Mkraary  IMO. 

'TiaacmB.  Wtsaw^. 
"ChmlrmaJi  of  SitbcommUttm. 


.1  MMifuVL 

'•Clerk,  VnUed  States  Boute  of 
Mepresentattvea." 

Tba  aald  aubpana  waa  duly  aarrad.  aa  ap- 
paara  by  tba  leliuu  mada  tbaraon  by  Qcorga 
S.  BrvDa.  deputy,  who  waa  duly  autboraed 
to  aaria  tha  aald  aubpana.  Tba  retvim  of 
tba  aarvtos  by  tba  aald  Oaofia  K.  Bruns 
batag  andoraad  tbcreon.  ta  eat  f ortb  ta  words 
and  flguraa  aa  CoUowa: 

"Sultana  for  Jobn  Akana.  before  tbe  Com- 
Blttae  on  Un-AmMlcan  ActlTltlea.  Served 
pareonally  upon  Jobn  Akana,  2867  WaabUa 
StraaC  Boaalulo.  T.  S..  at  «:S8  p.  m.,  April 
17. 


"Orro  F. 
nriUtad  SttOaa  MmnhML 

"DeputfJ 


cf 

Q  m 


Jbba  Akana.  poraoant  t» 
ta  campilaaoe  tbrarewltb.  ap- 
tba  aald  eommtttae  to  glva 
M  raqoirad  aad  by  vtrtna 
Law  001.  aaettan  UL  anbaeetloa 
of  tba  aevsnty-nlBtli  Ckmgreas  aad 
BOtattoe  Mo.  5  or  tba  Blgbty- 
Tbe  aald  JC4m  Akana  baring 
aa  a  wlHiaai.  aad  bavlag  been  aakad 


si 


"Mr.  Akaaa.  are  you  now  or  bave  you 
bosa  a  ■aoaber  at  Um  Oommunlat  Partyr* 

wblcb  qtMatlon  waa  parttasnt  to  tba  itibject 
under  inquiry.  ithtmA  to  aaawar  sueb  quae- 
tioa;  aad  aa  a  raault  a<  tba  aald  Joba  Akana'a 
to  aaawar  tbe  aforeeald  qiieatlon. 
'  eommtttae  ««aa  prevaated  from  reoaiTiixg 

a 

ittad  to  mid  onmmlWaa  ta  ac> 

with  ttM  teroM  of  tbe  eiibpena 

tbe  aald  Joha  Akaaa.   Tba  ree- 

oriof    ' 

oa  April  IM,  IMO.  dwtag  wblab  tte  aald 

to  aiiaaw  tba  af oraoaid 

parttaeat  to  tba  si^jeet  vndm  ta> 

%vtn*  ti  tot  foctb  to  iMt  ••  IbUowa: 

"(A  ■iHinmialMn  of  tba  Ooamiletee  oa 

of  Boa. 


aat  ta  tbm  lenaito 

.  lolanl  Palace.  Honolulu,  T.  K,  on 

Apett  18. 1858,  at  tba  boor  of  9:00  a.  m..  tba 

Duwcis   ■.   Waltib.    cbalnaaa, 

) 
Tifnmm^  Mt.  Jdbn  Akana. 
WALTsa.  WiU  you  raiae   your  tlgbt 
plaam.    Do  yoa  aolamnly  swear  tbat 
tbe  testimony  you  are  about  to  give  will  l»e 
tba  tmtb.  tbe  wbole  truth,  and  nothing  but 
tbm  truth,  ao  help  you  Oad? 
"Ur.  AXAKA.  I  do. 

"mUMOHT  or  JOHN  X..  AKAIM,  ACCOMPAHISB  BT 
HIS  COUIVSCL,  irm  C.  STMOIfOS 

"Iftr.  TAVKifirBa.  Tou  are  John  U  Akana? 

"ICr.  AXAHA.  Yea.  olr. 

"Mr.  TAssmraa.  Wha«  do  you  live,  Mr. 
Akana? 

"Ur.  Amjjka.  I  live  up  Manoa  Housing. 

"Mr.  TAvamna.  Are  you  represented  by 
eoxinael? 

"Mr.  AXAWA.  Yes. 

"Mr.  TAVsmrxE.  Will  coimsel  Identify  blm« 
self? 

"Me.  STMoma.  My  name  is  Myer  C.  Sy- 
monds,  and  I  have  filed  the  same  motion  as 
heretofore  mode  on  behalf  of  the  other  wit- 
nesses I  represent. 

"Mr.  TAvamna.  Mr.  Akana,  are  you  now,  or 
have  you  ever  been  a  member  of  the  Com- 
munist Party? 

"(Witness  confCTS  with  counsel.) 

"Mr.  Akah A.  On  the  sdvloe  of  my  attorney, 
I  stand  on  the  ground  that  it  will — it  might 
incriminate  me. 

"Mr.  TAvorNsa.  Aad.  tbaref(»«,  yofu  refuse 
to  testify? 

"(Witness  confers  with  counsel.) 

"Mr.  AXAITA.  Yes.  sir. 

"Mr.     TAvaanfEa.  No     further     questions. 

"(Wltnew  exeussd.)" 

Because  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  ActlTlties  was  de- 
pi'tved  of  answers  to  pertinent  questions  pro- 
pounded to  said  John  Akana  relative  to  the 
subject  matter  which,  under  Public  Law  601, 
section  131,  subsection  Q  (2) .  of  the  Seventy- 
ninth  Congress  and  under  House  Resolution 
Ko.  6  of  the  Blghty-flrst  Congress,  the  said 
committee  was  Instructed  to  Investigate,  and 
the  refusal  of  the  witness  to  answer  tbe  ques- 
tion, namely: 

"Mr.  Akana,  are  you  now  or  have  you  ever 
been  a  member  of  the  Communist  Partyr* 

which  question  was  pertinent  to  tbe  subject 
under  inquiry,  is  a  violation  of  the  subpena 
under  which  the  witness  hud  previously 
appeared,  and  his  refusal  to  answer  the  afore- 
said questions  deprived  your  committee  of 
necessary  and  pertinent  testimony  and  places 
the  said  witness  In  contempt  of  the  House  of 
Bepreaentatlves  of  the  United  States. 

Mr.  WOOD  (Interrupting  the  reading 
of  the  report ) .  Mr.  Speaker,  I  asic  unan- 
imous consent  that  the  further  reading 
of  the  report  be  dispensed  with,  and 
that  it  be  printed  at  this  point  in  the 
Rkoow).        

The  SPEAKER.  Is  there  objection  to 
th«  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker,  I  offer  A 
privileged  resolution  (H.  Res.  772)  and 
•sk  for  its  Immediate  consideration. 

The  Clerk  read  the.  resolution  aa 
follows: 

BasoltMd.  Tbat  tba  Speaker  of  the  HouM 
01  Bapreaantatlvaa  certify  the  report  of  the 
Coeimtttaa  oa  CTa-Amerlcmn  Actlvltlea  of  tbe 
Bouaa  of  Bapreaantatlvaa  aa  to  the  refusal  of 
Joba  Akaaa  to  answer  questions  before  the 
■aid  CoetaUttae  ea  Un-Aaiertean  Actlvitlaa. 
togathar  with  all  at  tba  facta  ta  oonnectloa 
ttadar  aaal  of  tba  House  of  Bepra- 
to  tba  UBIliA  BIMw  Attoraey  for 


the  DIaMct  at  Brnwli,  to  tba 

said  John  Akaaa  may  be  prooaadad  again* 

ta  the  manner  aad  form  prorldad  oy  law. 

PROCXKDZHGB  AGAZHErT  TUEIO  ABS 

Mr.  WOOD.  Mr.  Speaker,  by  diree- 
tlon  of  the  Committee  on  Un-American 
Activities,  I  submit  a  privUeged  report 
(Rept  No.  2876) . 

The  SPEAKER.  The  Clerk  win  read 
the  report. 

The  Clerk  read  as  follows: 

Repoit  Cimro  Ttnao   /laa 

The  Committee  on  Un-Amerlcaa  Actlvltlea 
as  created  and  authorized  by  tbe  House  of 
Representatives  through  the  enactment  of 
Public  Lsw  601.  section  121,  scbaectlon  Q 
(2),  of  the  Seventy-ntath  Co^igrees  and 
under  House  Resolution  No.  5  of  the  Eighty- 
first  Congrees,  caused  to  be  issued  a  subpena 
to  Tuklo  Abe,  2007  Tenth  Avenut,  Honolulu. 
T.  H.  The  said  subpena  dlj«cted  Tutclo  Abe 
to  be  and  appear  before  said  Oonmittee  on 
Un-American  Activities  of  the  House  of  Rep- 
resentatives of  the  United  States  ta  their 
chamber  In  tbe  city  of  Honolulu,  T.  H.,  on 
April  19,  1950,  ta  the  senate  chariber,  loIanl 
Palace,  at  the  hour  of  2  p.  m.,  ard  then  and 
there  to  testify  touching  matterr  of  taqulry 
committed  to  said  committee.  The  subpena 
served  upon  Yukio  Abe  is  set  fbr  :h  ta  words 
and  figures  as  follows: 

"By  the  authority  of  the  Hoius  of  Repre- 
sentatives of  the  Congress  of  the  United 
States  of  America.  To  United  ^States  Mar- 
shal Otto  F.  Hetae:  You  are  hereby  com- 
manded to  summon  Yuklo  Abe,  3007  Tenth 
Avenue.  Honolulu,  T.  H.,  to  be  and  appear 
before  the  Committee  on  Un-Arierican  Ac- 
tivities of  the  House  of  Represt  ntatlves  of 
the  United  States,  of  which  tbf  HcHiorable 
John  S.  Wood  Is  chairman.  In  thuir  chamber 
In  the  dty  of  Honolulu,  T.  H.,  cm  April  19, 
1950,  ta  the  senate  chamber,  lo'anl  Palace, 
at  the  hour  of  2  p.  m..  then  and  there  to  tes- 
tify touchtag  matters  of  taqulry  committed 
to  said  committee:  and  b^  is  net  to  depart 
without  leave  of  said  committee.  Hereta  fail 
not,  and  make  return  of  this  sunnnons.  Wit- 
ness my  hand  and  the  seal  of  the  House  of 
.Representatives  of  the  United  States,  at  the 
city  of  Washington,  this  24th  day  of  Febru- 
ary 1950. 

"JoBN  S.  Wood.  Chairman, 

"Attest: 

"[SEAL]  Ralph  R.  Roiiekts, 

"Clerk,  United  States  Bouse  of 
Representatives." 

The  said  subpena  was  duly  sei-ved,  aa  ap- 
pears by  the  return  made  thereon  by  Km  man  - 
uel  Moses,  Jr.,  deputy  United  Sta'«a  marshal, 
who  was  duly  authorlaed  to  serve  the  said 
subpena.  The  return  of  the  seivloe  by  the 
said  Emmanuel  Moses,  Jr.,  being  endorsed 
thereon  Is  set  forth  ta  words  and  figures  as 
follows: 

"Subpena  for  Ytikio  Abe,  befoiv  tbe  Com- 
mittee on  Un-American  Activities.  Served 
the  wlthin-named  tadlvldual  at  3007  Tenth 
Avenue,  Honolulu,  T.  H.,  at  2:48  p.  m.  AprU 
1,  1860. 

"Ono  F.  HBnn. 
"C;n<fed  States  MarOial.  Oistriet  of 
Hawaii. 

"By  EMMAWtJJEL  Moszs,  Jr., 
"Dfjnity  United  States  Marshal." 

Th*  said  TUkio  Abe.  pursuant  to  said  sub- 
pena and  ta  compliance  therewl'Ji.  i^)peared 
before  the  said  committee  to  glvs  such  testi- 
mony as  required  xmder  and  by  virtue  of  Pub- 
lic Law  aoi-,  section  121,  subsection  Q  (2). 
of  the  Seventy-ntath  Congress  and  under 
House  Resoimion  Ifo.  5  of  the  Eighty  first 
Congraaa.  Tbe  said  Yukio  Abe  having  ap- 
peared as  a  witness  and  bavlng  baaa  asked 
questions,  namely: 

"There  has  been  evidence  Introduced  at 
this  hearing,  Mr.  Abe,  that  ytiu  attended 


1950 
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Communist  Party  meetings  at  the  home  of 
Jacli  Kimcto.  Did  you  attend  any  Commu- 
nin  Party  meetings  at  the  home  of  Ja<ac 
Kimoto  since  1S45? 

"Are  you  now  or  have  yen  aver  been  a  mem- 
ber cf  the  Communist  Party? 
which  questions  wa%  perttaent  to  the  sub- 
ject under  taqulry.  reftised  to  answer  luch 
question:  and  as  a  result  of  the  said  Yuklo 
Ate'j  refusal  to  answer  the  sforesaid  ques- 
ticns.  your  committee  was  prevented  from 
receiving  testimony  and  information  con- 
cerning a  matter  committed  to  said  com- 
niittee  ta  accordance  with  the  terms  of  the 
subpena.  served  upon  the  said  Yuklo  Abe. 
The  record  cf  the  proceedings  before  the 
committee  on  April  19.  1950,  durtag  which 
the  s£ld  Yizklo  Abe  refused  to  answer  the 
sfcresald  questions  perttaent  to  the  subject 
under  taqxiiry.  is  set  forth  ta  fact  as  follows: 

"(A  subconunittee  of  the  Committee  on 
Un-American  Activities,  consisting  of  Hon. 
Fhaktcis  B.  Walizx.  chairman.  Hon.  Bnsa  P. 
Haesison,  Hon.  Mo7.can  M  Mouiina.  and 
Hon.  H/KOLo  H.  Vslox.  met  ta  the  oenato 
chamber.  lolanl  Palace,  on  April  19.  1S50.  at 
2  p.  m..  Hon.  Fbakos  B.  Waltss.  chairman, 
presiding.) 

"Mr.  TAVEBWia.  Mr.  Yukio  Abe. 

"Mr.  WALTsa.  WIU  you  raise  your  right 
hand,  please?  Do  you  swear  that  the  testi- 
mony you  are  about  to  give  wiU  be  the  truth 
the  vhoie  truth,  and  nothing  but  the  truth, 
so  help  yau  Ood? 

"Mr.  ABE.  I  Co. 

"nsmioirr  or  '^Inao  abb.  AoooKPAinaD  bt  bb 

C017W3EL.  MTEB  C.  STMCMDS 

"Mr.  TATENTr^  WIU  you  state  your  name, 
jilease? 

"Mr.  Abe.  Yuklo  Abe. 

"Mr.  Tavenheb.  Are  you  lepiesented  by 
counsel? 

"Mr.  ABE   Yes.  sh. 

"Mr.  Tavbnk EB.  Will  counsel  identify  blm- 
■eif  for  the  record. 

"Mr.  SncomH.  Myer  C.  Symonds.  And  I 
file  the  same  motion  to  quash  senrloe  at  tba 
subpena  as  I  have  heretofore  filed. 

"Mr.  Walteb.  It  srill  be  received. 

"Mr.  TsassKBB.  Mr.  Aba,  when  do  you 
llva* 

"Mr.  Aar  I  Uve  st  2007  Third  Avmue. 

"Mr.  TAvBHTfoi.  How  old  are  you? 

"ZIr.  Abb.  Thirty-four  years  old. 

"Mr.  TAVzsnvEB.  You  referred  to  the  street 
address.    At  what  place,  what  dty? 

"Mr.  Abe.  Honolulu. 

"Mr.  Tavexnzx   How  are  you  employed? 

"Mr.  Abb.  ta  the  capacity  of  labor-unloa 
oAcial.  aecretary-tTeasur«-. 

"Mr.  TAVBrntoL  How  long  bavw  yon  aerred 
ta  that  capacity? 

"Mr.  Abb.  Stace  1945.  I  gneaa. 

"Mr.  MOTTLDBB.  What  was  the  poattkm.  Mr. 
Tsvenner?    I  did  not  get  It. 

"Mr.  Tavbnk^  Secretary-treaamer.  Waa 
that  secretarv-treasurer  of  a  local  union? 

"Mr.  Ass.  Local  ISS.  formerly  137. 

"Mr.  Tavekneb.  There  has  been  evidoioe 
tatrodticed  at  this  hearing.  Mr.  Abe.  that  you 
attended  Communist  Party  meetings  at  the 
home  of  Jack  Kimoto.  Did  you  attend  any 
Communist  Party  meetings  at  the  borae  of 
Jack  Kimoto  stace  1945? 

"(Witness  confers  with  oounael.) 

"Mr.  Abb.  On  the  advice  of  my  atttsney, 
I  refuse  to  answer  the  question  on  the 
grounds  that  it  will  tend  to  incrlmtaate  me. 

"Mr.  TAVEHitEB.  Are  you  now  or  have  yon 
ever  been  a  memtier  of  the  Communist  Party? 

"Mr.  ABBL  I  refuse  to  answer  on  the  same 
grounds,  for  the  same  Tnaeoni 

"Mr.  Tavennbb.  I  have  no  further  quae- 
tif'ns 

"Mr.  WAum.  Ton  are  cnmaad." 

Because  of  the  foregoing,  tbm  aald  Com* 
mlttee  on  TTn-Amerlcan  Actlvttiaa  waa  da> 
prived  of  anitiis  to  pasttaant  qfoaataana 
propoonded  to  aald  TUklo  Aba  ratettva  to 


the  subject  matter  whldt.  imdw  Public  X«w 
flOl.  section  131.  subeeetkm  Q  (2).  of  the 
Seventy-ntath  Congress  and  mMtar  Houaa 
Beaoiutlan  Ito.  5  of  the  Bghty-flrat  Congreaa. 
the  said  committee  was  taatmeced  to  tavestl- 
gate.  and  the  refusal  of  the  wttoeaa  to  an* 
swer  the  questions,  namdy: 

"Ttasre  has  been  evidence  tatroduced  at 
this  bearing.  Mr.  Abe.  that  you  attoided 
Communist  Party  meetings  at  the  home  of 
Jack  Kimoto.  Did  you  attend  any  Commu- 
nist Party  meetings  at  the  home  of  Jack  Ki- 
moto stace  1945? 

"Are  you  now  or  have  you  ever  been  a 
mnnber  of  the  Conununlst  Party?" 
which  questions  were  perttaent  to  the  sub- 
ject under  taqulry.  is  a  violaUon  of  the  sub- 
pena under  which  the  witness  had  previous- 
ly ai^ieared.  and  his  refusal  to  answer  the 
aforesaid  questions  depiireU  your  commit- 
tee of  necessary  and  perttaent  testimony  and 
places  the  caid  witne:a  ta  contampt  of  the 
House  of  Representatives  of  tha  United 
States. 

Mr.  WOOD  (interrupting  the  readins 
of  the  report) .  Mr.  Speaker.  I  adc  unan- 
imous cocsant  that  the  further  reading 
of  the  report  be  dispensed  trith.  i^n^  that 
it  be  printed  at  this  point  in  the  Rscoed. 

The  SPEAKER.  Is  there  objection  to 
the  r5quest  of  the  gAwt^^»mnr^  tram 
G3orgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resolution  (H.  Res.  173)  and 
ask  for  its  immediate  oonsidaratlan. 

The  C3erk  read  the  resohitian.  as  fol* 
hnrs: 

Aesolted.  Tt»at  tbe  npnaiw  of  tha  ifrrtMa 
of  Rgprremtatlves  certify  tbe  report  of  the 
Committee  on  Un-American  Activities  of  tha 
House  of  R^SYsentatives  ss  to  the  refusal 
of  Yukio  Abe  to  answer  questions  before  tha 
aald  Conunlttec  on  Un-AnMracan  Actlvltlea, 
together  with  aU  of  the  facte  ta  oonneetlaa 
therewith,  under  seal  of  tbe  House  of  Ba|>> 
reeentatlTes.  to  the  United  Statea  Attoraey 
for  the  OlstTict  of  BawaU.  to  the  end  that  tha 
said  Tukta  Abe  may  be  pmseded  «g««»«t  ta 
the  manner  and  form  provided  by  law. 

The  resolutian  was  agreed  to. 
A  motkm  to  reconslckar  was  laid  od 
tlie  table. 

FBOCKEDDiOS  AOAiaSr  TASDKI 
ARAKAKT 

Mr.  WOOD.  Ifr.  Speaker,  tar  direetiaa 
of  the  Committee  on  Un-American  Ac- 
tivities. I  submit  a  privileged  reparfc 
CBept  No.  2877). 

Tbe  SPEAKER.     The  CInk  will  rettd 
the  reptNl. 
The  Qerk  read  as  fidknrs: 


CmMe  Yt 


ABSWSWT 


The  Committee  on  Uh-iUDertean  Acttvt- 
tlea.  as  created  and  authotluad  by  the 
of  ncpressntatlvea  through  tba 
of  Public  Law  001.  aacttOB  121. 
Q  (2).  of  the  aeventy-ntarOi 
under  Hooae  Beeolutkm  Ha  5  of  the  Bgbty- 
flrst  Congreaa.  cauaed  to  ba  iaaoad  a  ■"'ym 
to  Yaaukl  Arakakl,  daa  llgbt  Mile  Ctanp, 
Olaa.  HawafL  The  said  n 
Tssukl  Arakakl  to  be  and 
Committee  on  Utt-AmKteaa  AcUemaa  at 
the  Booaa  of  nii|Bsaama»iaa  of  the  ttattod 
Stataik  ta  their  chamhtr  la  tba  ctty  of 
olalu.  T.  &.  on  AptU  UL  ISH.  ta  tha 
ehamber.  loianl  Pateea^  Hcaolaln.  T  K,  a* 
tbe  hour  of  9:30  a.  m,  tbaa  and  ttaare  ts 
taatlfy  tonrhtng  matter»  'Of  taqnliy 
mltted  to  aald  oanmtttea,  and  not  to 
wtthofBt  laava  of  saM  mam 
pena  aaiied  vpan.  aald  Tbrnikl  Arakakl  la t 
forth  ta  words  and  flgonai  as  foUowa: 


"By  autlmlty  of 
ttwa  of  the 
of  Ameriea.  to  Unlfead 
P.  Heine:   You 
aiimnum  Taankl 
Camp.  Olaa.  ■awali.  to  ha 
the  Committee  oa  U!D-< 
the  House  of 

States,  of  BritUeh  Boo.  Mmm  8. 
saan.  ta  their  ''»*«'"»«t  hi  the 
lulu.  T.  H..  on  April  li;  laga. 
chamber.  lolanl  Palaea.  at  tiM 

to 
of  taqulry 
mlttee;  aad  he  la  not  to 
of  said  committee. 

"Hereta  fall 


of  thla 


"Witneas  my  hand 
House  of 
States,  at  the  ctty  af 
day  cf  ^^imary.  ISiO. 


tha 

of 


tha 


'lamu.]  Kaibv  R. 

"CZerk.  CTaff ad 
lejciifaf  Ives. 

Vbm  aald  auhpgna  waa  duly 
pears  by  the  retam 
K.  Max  tin.  dsputy  Oh  Had 
who  waa  duly  BiilliialsMl  to 
sulqieua.    The 
said    Henry    1 
ttieieon.  ia  sat  fkBth  la 
asfoUowa: 

"Subpena  tar  Ti 
CmiTirtttee  < 
served  therorlgtaal  subpena  of 
wlthta  is  A  true  eopy  on  TaaaU 
Olaa.  Hawaii,  on  this  Ukh  day  of 

-OnoF. 
"irwttad 
-By 

The  said  Taaokl  Ankaki. 
anhpooa,  and  ta 

bafora  the 
sueb  tasttnumy  aa 
vtitua  of  PnbUe 


Ida. 
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moUoo  M 
oUmt  wtt« 


.  Waxxm.  It  flM7  b«  icectrcd. 
.  TATunoB.  Art  you  mopkrftAf 
.  ^r**^"  X  am  iiapiwyd  at  tb*  OU* 
Oa. 

.  TMVBwai.  Bow  loB^  hsv^  you  been 
tbcrt? 

yut—n     yean     and     At* 

TAvnnmu  Toa  an  appMwloff  here  in 
to  a  rabpana  awad  on  joo. 
MMMm'JO.  Taa^alr. 


Arakakl.  yoa  b«««  1 
baan  praaant  at  Com'* 
Party  uiaaliiiga  by  altnanjtii  wbo  hmv 
dortnc  tba  eouraa  of  thla  bcarlnf . 
yoQ  avar  attandad  a  ConunaalaC  Party 


"(Wttaaai  eontea  wtth  eoonael.) 
"1*.  MMikUMMi  Upon  tba  adirtca  of  eotuucl. 
In  dtaenaaloo  bare.  Z  rcfoaa  to  ancwcr  tbat 
tt  ndctat  tend  to  Incrtml- 


tba 


Are  yoa  now  or  bava  yon 

at  tba  Commtialat  Party? 

X  rafuaa  to    aaavcr    tbat 

groonda. 

X  bava  no  furtbar  ({uaa- 


at  tba  fceaffolnf .  tba  aald  Com* 

TTn  iimariraii  AettTttlaa  araa  de- 

aaawara  to  parttnant  <|OBatloDa  pst>> 

to  aald  Taaukl  Arakakl  raUtlva  to 

■nttar  vbleb.  under  PobUe  Law 

121.  aabaaaaoB  Q  (3),  of  tba 

toacfaaa  and  under  Bouae 

•  «C  tiM  ■gbty>fln«  Qncrcaa.  tba 
«aa  taatnietad  to  tnTeetlgate, 
of  the  wttnaaa  to  anawar  tba 


■       } 


Arakakl.  yoa  bava  baan  Irtanttflad  aa 
B  pnaant  at  Oonununlat  Party 
I  by  vtaaaaaa  vbD  bnve  taatUhid  dnr- 
bm  tte  eeoraa  of  tbla  baart— 

yoa  «t«r  attandad   n   CoaamunM 


"Are  yoa  now  or  bnva  yoa  at«r 
Qi  ttoa  OoaaBuntal  Party?" 

aant  to  the  aob> 

f.  la  A  vlalasion  at  tba  anb- 

■a  bad  ptwrtoua. 

daprlvad  Uda  oonunlttao 

t  MatlBtony  wbteb 

In  contempt  of  tba 

:vaa  o<   tlM   XTnltad 


M  if  * 

m 


Mr.  WOOD  (ttitemiptlac  th«  rfddins 
9i  tlM  npori).  Mr.  agmkM,  1  uk 
vtmatmam  tetmnA  thnt  the  turtber 
nmdim  «( th*  r^wt  te  dtap^DMd  with. 
■Bd  thftt  tt  to  printed  At  thli  point  in 
theRaoooL 

Is  there  objection  to 
;  d  the  geiUtefBAD  from  Qeor* 

BO«h)ectioa. 

Mr.  0p«itor.  I  efier  b 
(B.  ■••.  rr4)  ABd 
for  tti  inmidlAte  ooodUarAtloa 


The  Clerk  rend  the  resolution,  as  fol- 


MeaUved.  Tbat  tba  Speaker  of  the  Bome  of 
Xftaprceentatlvea  eeittfy  the  report  of  the  Com- 
Blttea  on  Un-American  Activltiea  of  the 
Booae  of  Repreeentatlvea  as  to  the  refusal 
of  Tacukl  Arakakl  to  answer  questions  be- 
fore the  aald  Committee  on  Un-American 
ActlTltlee.  together  with  all  of  the  facts  In 
connection  therewith,  under  seal  of  the 
Bouse  of  Representative*,  to  the  United 
States  AtttMTiey  for  the  District  of  Hawaii, 
to  tbe  end  that  the  said  Yasukl  Aralcakl  may 
be  proceeded  against  In  the  manner  and 
form  ^x)Tlded  by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on 
the  table. 

FBOCESDINGS  AGAINST  EDWARD  HONG 

Ut.  wood.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities,  I  sul»nit  a  privileged  report 
(Rept  No.  2878). 

The  SPEAKER.  The  Clerk  will  read 
the  report 

The  Clei^  read  as  follows  : 

Bsroar  Cimra  Edwaio  Hoifo 
The  Committee  on  Un-American  Activltiea 
aa  created  and  authorized  by  the  House  of 
Representatives  through  the  enactment  of 
Public  Law  601,  section  121.  subsection  Q 
(3).  of  the  Seventy-ninth  Congress  and  un- 
der Bouse  Reaolutlon  No.  5  of  the  Slghty- 
flrst  Congreaa.  caused  to  be  Issued  a  subpena 
to  Edward  Hong,  3680  East  Manoa  Road. 
Hbncdulu.  T.  H.  The  said  subpena  directed 
Idward  Hong  to  be  and  appear  before  said 
Committee  on  Un-American  Activities  of  the 
Bouse  of  Representatives  of  the  United 
Statea,  In  thetr  chamber  in  the  city  of  Hono- 
lulu. T.  H.,  on  April  14,  1950.  in  the  senate 
chamber,  lolanl  Palace,  at  the  hour  of  9:30 
a.  m.,  and  then  and  there  to  testify  touching 
matters  of  Inqiilry  committed  to  said  com- 
mittee. The  subpena  served  upon  Edward 
Bong  la  set  forth  in  words  and  figures  aa 
fl^owa: 

"By  authority  of  the  House  of  Representa- 
tives of  the  Congress  of  the  United  States  of 
America,  to  United  States  BCarshal  Otto  P. 
Belnc:  Tou  are  hereby  commanded  to  sum- 
mon Edward  Hong.  2680  East  Manoa  Road. 
Bonolulu.  T.  H,  to  be  and  ^pear  before  the 
Committee  on  Un-American  Activities  of  the 
Bouae  of  RepresantaUvea  of  the  United 
States,  of  which  the  Honorable  John  S.  Wood 
to  chairman,  in  their  chamber  in  the  city  of 
Bonolulu.  T.  H.,  April  14,  1960.  in  the  senata 
titamber.  lolanl  Palace,  at  tba  hour  of  0:30 
a.  m..  then  and  there  to  testify  touching 
aanttan  of  inquiry  committed  to  said  com- 
mittee; and  he  is  not  to  depart  without  leave 
Ql  said  coounlttae. 

**Bereln  faU  not,  and  make  return  of  thla 
summons. 

"Wltneea  my  hand  and  the  seal  of  the 
Bouae  of  Repraaantatlves  of  the  United 
atatae.  at  the  dty  of  Washington,  this  24th 
day  of  y^bruary  lOSO. 

"JoxM  8.  Wood,  Chairman, 

"Attaat: 

"[■SAL]  BALPn  R.  Roanra. 

"Clerk.  Unitfd  State*  Hovae  of  Rep' 

resentatipes." 
Mid  lubpana  waa  duly  aerved.  aa  ap- 
I  by  tba  return  made  tbareon  by  Enunan- 
HiTH.  Jr..  deputy  United  States  marshal. 
._  waa  duly  aotbortaed  to  serve  the  said 
iobpana.  Tba  return  of  the  service  by  the 
■aid  Anmanuel  Moaaa,  Jr..  being  endorsed 
ta  aat  ftortb  in  worda  and  flgurea  aa 


for  BSward  Bong,  before  tb« 
on    Vb-Amariean     Activltiea. 


Served  the  wlthln-named  individual  at  9:45 
a.  m.,  Apra  U  I960,  at  piai-  11.  Bonolulu. 
T.  H. 

"Otto  P.  Hsniw. 
"United  States  Maratuil.  District  of 
HawaiL 

"XiacAinm.  l^loaaa,  Jr.. 
'Deputy  United  StUes  Marshal.- 

The  said  Edward  Hong,  pursuant  to  said 
subpena  and  In  compliance  therevrtth,  ap- 
peared before  the  said  cocunittee  to  give 
such  testimony  aa  required  under  and  by 
virtxie  of  Public  Law  601,  s<!etion  121.  sub- 
section Q  (3),  of  the  Seventy- ninth  Con- 
gress and  under  Hoiiae  Resolution  No.  5  of 
the  Eighty- first  Congress.  1'he  said  Edward 
Hong  having  appeared  aa  a  T'ltness  and  hav- 
ing been  asked  questions,  nunely: 

"While  you  were  an  officer  of  local  150, 
did  you  take  part  in  Commu:ilst  Party  meet- 
ings? 

"Are  you  now  or  have  y<)U  ever  been  a 
member  of  the  Communist  Party?" 

which  questions  were  pertinent  to  the  sub- 
ject imder  inquiry,  refused  to  answer  such 
questions:  and  aa  a  reault  of  the  said  Edtrard 
Hong's  refusal  to  answer  the  aforesaid  quea- 
tlons  your  committee  was  prevented  from 
receiving  testimony  and  information  con- 
cerning a  matter  committed  to  said  commit- 
tee In  acc<x'danee  with  the  tirma  of  the  sub- 
pena served  upon  the  said  Edward  Hong. 
The  record  of  the  proceeding!  before  the  com- 
mittee on  April  14,  1950,  during  which  the 
said  Edward  Hong  refused  to  answer  the 
aforesaid  questions  pertinent  to  the  subject 
under  inquiry.  Is  set  forth  Ir  fact  aa  follows: 

"(A  subcommittee  of  thf  Ccxnmittee  on 
Un-American  Activities,  consisting  of  Hon. 
Pbanczs  E.  WALTza.  chairman.  Hon.  Bnaa  P. 
HABSiaoN,  Hon.  IfoaoAW  M.  MomjKa,  and 
Hon.  Hasolo  H.  Vtai«,  met  in  the  senate 
chamber,  lolanl  Palace,  on  AprU  14,  1960. 
at  9:30  a.  m.,  Hon.  PiAHca  I!.  Waltzb,  chair- 
man, presiding.) 

"Mr.  TAvnrma.  The  nezi  witness  Is  Ed- 
ward Hong.  WIU  Mr.  Bon{  coma  forward, 
please. 

"Mr.  Waltb.  Ralaa  yoiir  right  hand, 
please.  Do  you  swear  that  the  teetlmcmy 
you  are  about  to  give  will  tie  the  truth,  the 
whole  truth,  and  nothing  tut  tbe  truth,  ao 
help  you  God? 

"Mr.  Hone.  Tea. 

"nsTiMONT  or  cowAao  bomc,  accompahikd  bt 
BIS  cotmssxs  arnai  c.  antoma 

"Mr.  Tavxnmzb.  Tou  are  Mr.  Edward  Hong? 

"Mr.  HoivQ.  Tea. 

"Mr.  TAvxNifn.  I  will  wait  until  tha  pho- 
tographers have  finished. 

"Are  you  re|»-esented  by  etiunaelf 

"Hi.  Boiro.  Tes. 

"Mr.  TAVKNirxa.  Will  you  Identify  yourself 
again,  please. 

"Mr.  STMomia.  My  name  Is  Myer  C.  Sy- 
monds.  I  appear  for  tbla  wltneea.  Edward 
Bong,  and  at  thla  time  I  wlsli  to  file  the  same 
form  of  motion  to  quaah  service  of  subpena 
as  heretofore. 

"Mr.  WALTsa.  Let  it  be  received  In  the  rec- 
ord at  this  time. 

"Mr.  Tavxniteb.  Mr.  Hong,  when  and  whera 
were  you  bom? 

"Mr.  Bona.  On  the  Island  of  Oahu.  March 
•.  1911. 

"Mr.  TAVTWTnca.  Will  you  i:lve  the  commit- 
tee a  brief  statement  of  yo^ir  record  of  em- 
ployment? 

"Hr.  Bows.  I  waa  empto^ed  at  tba  paper 
company.  I  have  forgotten  the  name  of  it. 
and  the  United  States  distrlc :  engineer,  Intw- 
Island  Dry  dock,  and  I  am  i;ow  an  ofllcw  of 
ILWU.  local  150 

"Mr.  TAvzHiTia.  Tou  are  tiow  an  offlccr  of 
local  150.  did  you  sayt 

"Mr.  Bono.  Tea.  air. 
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long  bav*  yoa 


Tae 
an  cAeer  of  local  ISO? 

"Mr.  EEosK.  Three  years. 

"Mr.  TavmiB.  What  cfleef 

"Mr.  Howe.  Secretary-treasurer. 

"Mr.  Tavnnaa.  While  you  were  an 
«r  local  150.  did  you  take  part  In 
nlat  Party  meetings? 

"Mr.  Eosc  On  the  advlee  of  my  counael 
I  refuse  to  answer  the  question  on  the 
grounds  that  It  aalght  tend  to  tncrlninata 


The  Oerk  read  as  foOovs: 


Walob.  b  tbat  an? 
TavBwma.  I  wtU  aal 
tton. 

"Are  yuu  now  or  Laie  yon 
member  of  the  Ccnununist  Party? 
"Mr.  Hoik.  The  same  answer. 
Tiisaiwis    What  do  you  ns 


to 


by  tbe 


tton  on  the  ground  that  It  might 
Incriminate  ase." 

Bcea^w  of  the  fosegoing.  tbe  said  Coaa- 

mlttee  ao.  Un-American  Activities  waa  de- 

poimded  to  said  Bdwaid  Boog  relatte*  to  tbe 

subject  matter  whieb.  under  Pubtte  Urv  601. 

section  131.  sutaaection  Q  (2).  a< 

nmth 

Bo.  5  of  the 

committee  was  instr  acted  to 

tbe  refoeal  ai  the  wltwaai  to 

tlotts.  nansely: 

"While  yon  were  an  cOoer  at  local  150,  tfd 
jou  take  part  in  Communist  Party  meetings? 

"Are  you  now  or  have  you  ever  been  a 
of  tbe  Communist  Party?" 

were  pertinent  to  tbe  sub- 
ject undex  inquiry,  la  a  violation  of  the 
aubpena  under  which  tbe  wttneae  had  pre- 
viously appeared,  and  his  refneal  to  answer 
the  aforesaid  questions  deprived  your  ccm- 
mittee  at  necessary  and  pertinent  testimony 
and  places  the  aald  wltncas  m  contempt  of 
the  Hotiae  of  Repreaentativea  cf  ttks  United 
Statee. 

Mr.  WOOD  (Interrupting  the  rea<fins 
of  the  report).  Mr.  Speaker.  I  ask  unan- 
imoQS  CMMent  that  tbe  farther  reading 
cf  the  report  be  d«ppnsed  wtth  and  that 
it  be  printed  at  this  point  in  tbe  Bmcokb. 

The  SPEAKER.  Is  there  objection  to 
Oie  reqoest  of  tbe  gentksan  from 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resolati<Ki  (H.  Res.  175)  and 
ask  for  its  immediate  c(»QSidei»tion. 

The  Clerk  read  the  reaolutian.  as  fol- 
lows: 


ad  by  tba 
tbscagti  the  III  aitaisiH  oC 
m,  aection  Vti.  anbPTtlnn  Q 
(2).  dr  tha  Seventy-ninth  Consreaa  and  un- 
der BocKC  Be=olutlcn  Ba  5  of  tbe  Eighty- 
Crst  CoDsrss.  caueed  to  be  tfsned  a  subpena 
to  Kameo  Xchhrnsa.  Tah;ilna,  Maui.  T.  H. 
Tbe  said  subpena  directail  »•■«—«»  lebimura 
to  appear  before  said  Omnaaltfeee  on  Un- 
Aacrlean  Acttvttiea  at  tbit  ^boae  d  Bepre- 
aentattvcs  of  the  United  States.  In  tbctr 
fbamher  In  the  dty  of  BoDoluIa.  T.  B^  on 
AprQ  11.  USB.  In  the  sena;e  chaober.  loiaat 
Palace,  at  tbe  hour  of  10  a  m..  and  then  and 
there  to  tamifj  tonrtitng  natters  of  inqitHry 
nmnltted   to   said   oaeBnii:tee.     The   sitf>- 

forth  tB  weads  wad  flgntw.  a 

"By  aothmity  a<  tbe  Bmiae  at : 
ttvaa  at  tbe  Concreaa  at  rjse  United 


laaAvditti.] 


10  a.  m..  Bon. 


Da 


yon  God? 


.Tav 


habm  tha  rsuMmiwtm  ca. 
•  at  the  Booae  of  Bep- 
at  tha  unitam  Btat—t  at 
the  Bonoeabto  Joaw  8.  Vtoan  la 
In  their  rbamhsr  In  tha  ettr  at 
T.  H,  on  Mfta  !».  196B.  ta  tbe 
ber.  loianl  Palace,  at  the  boor  of  10  a.  ul, 
then  and  there  to  testify  touching  Jiattea 
cf  Inqitfry  committed  to  said  ecmmlttee; 
and  he  la  not  to  depart  without  leave  of 
aald  commmae.  Berein  fidl  not.  and 
return  of  tbla  sn^unosis.  Wltceaa  my 
and  the  seal  of  tbe  Boose  it 
at  tike  united  Statea  at  tiM!  dty  at 
ton.,  tbla  Mth  day  at  Pal 

-Chainmmm.  Of  Smbeommittet. 
*Attaak: 

-laaail  Bsuw  B.  Boaom. 

"Xtent,  UwUed  Sttttes  Eomm  e# 


Tbe  aald  subpena  was  tuly  served,  as  ap- 
pears by  tbe  return  made  thereon  by  SusaeU 
A.  Rewton.  Jr^  deputy  United  States  marshal. 
who  waa  duly  autboriaed  to  serve  the  said 
aufcpena.  Tbe  letucn  at  Use  eervice  by  the 
said  RusaeU  A.  Hewton.  Jr.. 
la  aet  Sarth  In  wtvtt 


to< 


yen. 


Tav 


Tai 


live? 


Besotaed,  Tbat  the  Speaker  of  Ow  Booae  ct 
Bepieseutatives  certify  tha  report  of  tha 
Cosandttee  on  Un-Amcrlcan  Activities  of  the 
Booae  of  Representatives  as  to  tbe  refusal 
of  Bdward  Hbng  to  az:swcr  qmallnm  before 
the  said  Committee  on  Un-Amerleaa  Activl- 
ttes.  together  wtth  all  est  the  f  actt  in  oonnac- 
tlon  therewith,  under  seal  of  the  House  of 
Bepresentatives.  to  the  United  Statea  attor- 
ney for  tbe  Distnct  of  Hawaii,  to  the 
that  the  said  Bdward  Hone  niay  be 
ed  against  in  tbe  manner  and  fo 
vided  by  law. 

The  resolation  was  agreed  to. 

A  motian  to  reconsider  was  laid  on  the 

PBOCXEDDIGS  AGAIBST  KAMBO 
WHIMURA 

ICr.WOOD  Mr.  Speaker.  l7  direction 
d  the  Committee  on  Un-ABierican  Ac- 
tivities, I  sulMBit  «  privileged  repoet 
(Rept.  Na  TTtiK 

The  5PEAKE&,  Tbe  Qetk  wifi  read 
ttie  report. 


for  Kameo  Iddmnra.  before  Him 
CoDBtttee     on     Un-ABhSteaa.      AUIilllia 
Celled   on   Kamwi   IchtasBa.   at   '-**»«*»»»t 
Maid.  T.  B,  on  April  17,  Witt,  at  1:57  p.  m. 
"KuaeBi.  A.  Itowion.  Jr.. 
"Ocpn^  Vaited  .SCatn  JfarsAaL* 

Tbe  said  Kaaaeo  ichlBi^n.  ptitauaat  to 
aald  subpena  and  tn  oo^iillahaa  tharawtth., 
ajysared  before  Om  aald  ^aoaaiatttee  to  gtva 
aucb  uallaiisiy  aa  raqntoad  madar  and  by 
▼Irtiae  of  Public  Law  «BI.  aaetton  121.  sub- 
Q  (at.  of  the  0»wty-nhith  i 


any 


nnra  baring ; 
Ing 

"Did  yoo 
of  l^ooaa  Tagl  aa 
Hif  iitti'jied 

"Did  yoQ  attend  a 
tte  bona  of  Tbomaa  T^L* 

"Bave  yon  laaoad  Caaaciaaiaa  Party  eat4 

"Baveyoai 
froaa  any  of 

"Are  yoo  1 
her  of  the  Communist  PartyT* 

which  qfnaattana  ware  partiaana  to 
Ject  uadK  inqiuby. 
questlona;  and  aa  a: 
Icbtaonra'a  nfUBl  to 


can  to 


"nvl  atk 


«(  any  kind  rt  tiba : 
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Art  yoa  bow  or  hmr*  yoQ 
at   tbm  Oomnranlat 


For   tta*   MOM 
tSM  quMtinn 
X  tav*  BO  fnrtiMr 


fcwfoiin.  tlw  Hid  Oom- 

to  perUamt  qoMtlons 
to  aU  KHBao  le!ilniui>  rcUttr* 

PaUle 
la.  ■ifiimwi  Q  (3).  of 


■«.  •  oC  tte  aishty-flnt 
eoBiBlttw  was  InatrucUd 
L  <tf  tha  wttncM 
aaady: 
yea  attaiMl  •  ■■arhn  «k  the  Iumm 
Tagl  aA  wlUeh  any  of  tb*  pcr- 
it? 
oC  aay  kind  at 
at  Tbonaa  Tacl> 

Ooouumlat  Party  earda 
to  aoy  wf  ■*■"■  of  yoor  «Bk»— your  local? 

Party  duca 
any  of  tbam? 
"Ara  yov  now  or  taacrt  yoa  ovor  bacs  a 
at  tha  OommamUt  Partyr* 

to  tha  snb» 

la  »  ^tolttett  flg  tha  aab> 

1  fvavloaaly 

.  to  anavar  ttoo  at ora- 

ywir  wiiiiilttea  at 

aadplaeea 

III  niloiinii  irf  Uta  HOoaacf 

i«r  tha' 


Mr.  WOOD  OnterruptiBg  tbe  readinc 
aftberaport).  Mr  fipMker.  I  ack  anani- 
BMOi  eoaMDt  ttuU  tte  fortbcr  readlsc  of 
tbe  report  be  dlipwuni  wtttx  and  that 
It  be  prtetedattbii  pofat  M  tbe  Rbcou. 

Tbe  SFSAKSL  Is  there  objection  to 
tbe  nqant  of   tbe   gentleman  Xrom 


Tbert  was  no  obtoctlea. 

r.  I  offer  a 
rrt)  and 
for  tta  taUBodlate  eonakleratton. 
Ibe  Clerk  read  tbe  reaohxtton.  as  fol- 


at  tbm 
aarttty  tha  tapAt  at  tha 
tte-AsMrteaa  Activltlaa  of 
aa  to  tha  ra« 

on  U&o 

vtthattof  tha 

aralof 

to  tba  muted 

Cor  tM  DMrlat  at 


•creed  to. 
to  reeonalder  was  laid  <» 


The  SPEAKER  The  Clerk  will  read 
the  report. 

The  Clerk  read  as  follows: 

ftmjKf  CiTiMU  Douglas  Iifuuis 

Tha  Committea  on  Un-American  Activltlea 
aa  eraatad  »"^  autborlaBd  by  the  Houae  of 
BapraaantatiTca  through  tbe  enactment  of 
PiihUe  Law  601.  acction  121.  subsection  Q  (2) . 
of  the  Sarenty-nlnth  Congress  and  \uider 
Boma  Baaolution  No.  5  of  tha  Klghty-nrst 
Congrcaa.  cauaed  to  be  laaued  a  subpena  to 
Douglas  Inouye.  SSI  Puuhale  Boad.  Honolulu, 
T.  H.  Tha  said  subpana  directed  Douglaa 
Inouye  to  be  and  appear  before  said  Com- 
mlttaa  on  Un-American  Activitiaa  of  the 
Houae  of  Bepraaentatlvea  of  the  United 
Stataa.  In  their  chamber  in  the  city  of  Hono- 
lulu. T.  H..  on  April  18,  1980,  in  the  senate 
chambo-.  lolajil  Palace,  at  the  hour  of  0 
a.  m.  and  then  and  there  to  testify  touching 
mattera  of  inquiry  committed  to  said  com- 
mittae.  The  sobpena  aerved  upon  Douglaa 
Inouye  la  set  forth  in  words  and  figures  aa 
follows: 

"By  authority  of  the  Houae  of  Bepresenta- 
tivea  of  the  Congress  of  the  United  States  of 
ft^i^wya  to  United  States  Marshal  Otto  F. 
MetoB:  Too  are  hereby  commanded  to  sum- 
mon Douglaa  Inouye,  531  Puuhale  Road. 
Honolulu,  T.  H..  to  be  and  appear  before  th» 
Committee  cm  Un-American  Activities  of  the 
Houae  of  Repreaentatives  of  the  United 
Statea.  of  which  the  Honorable  John  S.  Wood 
ts  chairman,  in  their  chamber  in  the  city  of 
Honolulu.  T.  H.,  on  AprU  18,  1960,  in  the 
senate  chamber,  lolanl  Palace,  at  the  hour 
of  9  a.  m.,  then  and  there  to  testify  touching 
mattera  of  inquiry  committed  to  said  com- 
mittee; and  he  Is  not  to  depart  without  leave 
of  sa.td  committee.  Herein  fall  not,  and  malie 
return  of  thla  summons.  Witness  my  hand 
and  the  seal  of  the  Hbxiae  of  Representativea 
of  the  United  States,  at  tbe  city  of  Waahlng« 
ton,  thla  Mth  day  of  February  19t>0. 

"rUAttCm  E.    WALTto. 

"Chairman  of  Su'oeommitt*e. 
■Attest: 

''(aBAX.)  RAtJ>H  B.  RoBsars, 

"ClerJt.  United  Statea 

Houae  of  Repreaentatines." 

The  aald  subpena  waa  duly  served,  as  ap- 
pears by  the  return  made  thereon  by  Em- 
manuel Moses.  Jt..  deputy  United  States 
marshal,  who  was  duly  authorized  to  serve 
tha  aald  subpena.  The  return  of  the  service 
by  the  said  Emmanuel  Moses.  Jr.,  being  en- 
doried  thereon,  la  art  forth  in  words  and 
flgurea  aa  follows: 

"Subpena  for  r>"»g»»«  I^,ouye.  before  the 
Committee  on  Un-American  Activities; 
aerved  il^irU  17,  1960.  at  12:  40  p.  m..  at  681 
Puuhale  Bead,  Honolulu.  T.  H. 

"iMMAirDSL  Moaaa,  Jr. 
"Depitty  United  Statea  Maralud." 

The  said  Douglaa  Inouye.  pursuant  to  said 
■ubpana  and  In  oomplluice  therewith,  ap- 
peared before  tbe  said  committee  to  give 
au^  testimony  aa  required  under  and  by 
Tlrtoe  at  PubUc  Law  aoi,  section  121.  sub- 
section Q  (2),  of  the  Seventy- ninth  Con- 
greaa  and  \inder  Boose  Bseolntion  No.  5  of 
the  aighty-flret  Oongrees.  The  said  Douglas 
Inouye  having  appeared  aa  a  wltnesa  and 
having  been  aaked  queatlons.  namely: 

"Were  you  at  one  time  a  member  of  the 
Communist  Party?" 

After  having  taatlfled  that  he  talked  to 
ICr.  WiMeler  (an  Investigator  for  the  com- 
mittee) on  the  8d  day  of  November  1949, 
the  wllneea  was  aaiced  the  following  ques- 
tlona: 

"Old  he  aafe  you  that  same  qoeatlon.  at  to 
or  not  you  had  been  a  member  of 
the  CnnmuBiat  PartyT 

"Old  you  pay  membarahip  duee  In  the 
Oaeamualat  nrtyt 

yoa  reoaU  that  on  the  8d  day  at 
latB^  yott  talfeed  to  Ut.  Wheelee 


and  alao  to  Mr.  Appell,  InveatlgatorB  of  tha 
Committee  on  Un-American  Activities?" 

After  testifying  that  he  acted  aa  bosinesa 
agent  in  1947  for  local  150,  ILWU.  the  witneaa 
was  asked  the  questions: 

"Did  you  attend  any  Communist  Party 
meetings  d\nlng  that  period  of  time? 

"Are  you  now  or  have  you  uver  be«i  a 
member  of  the  Communist  ParT?** 

which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  refused  to  tinswer  such 
questions;  and  as  a  result  of  the  imld  Douglaa 
Inouye's  rtfxisal  to  answer  the  aforesaid 
questions,  your  committee  wsh  prevented 
from  receiving  testimony  and  information 
concerning  a  matter  committed  to  said  com- 
mittee in  accordance  with  the  terms  of  the 
8ubT)ena  aerved  up<«  the  aald  Douglaa 
Inouye.  Tbe  record  of  the  proceedlnga  be- 
fore the  committee  on  April  18,  1980,  during 
which  the  said  Douglaa  Inouye  refused  to 
answer  the  aforesaid  questions  pertinent  to 
the  subject  under  inquiry,  ta  aet  forth  tn  fact 
as  follows: 

"(A  subcommittee  of  the  Committee  on 
Un-American  Actlvlttea.  coaalating  of  HOn. 
FaAHcn  K.  WALTva,  chairman.  Bon.  Bma  P. 
Harkison.  Hon.  MoaoAir  M.  M6mj«a,  and 
Hon.  Harold  H.  Vklos.  met  in  the  senate 
chamber,  lolani  Palace.  Honolulu,  T.  H.. 
on  the  18th  day  ct  April  1960  at  the-  hour 
of  9  a.  m.,  Hon.  FaAitca  S.  Waltib,  chair- 
man, presiding.) 

"Mr.  TAVKNma.  Mr.  Douglas  Inouye. 

"Mr.  Waltkr.  Will  you  raise  ytmr  right 
hand,  please?  Do  you  swear  that  the  testi- 
mony you  are  about  to  give  will  be  the  truth, 
the  whole  truth,  and  nothing  but  the  troth, 
so  help  you  Qod? 

•*Mr.  Iifotmi.  I  do. 
"TKSTiicairr  or  ooTTGLAa  XHonrx.  ACcxiMPAiniD 

BT    iOS  COUIfBEIs   MTXR  C.   STMOMDe 

"Mr.  TAvamna.  Now,  what  la  your  name. 


Pl 

"Mr.  iNOxrrr.  Douglas  Inouye. 

"BCr.  TAV-MMza.  Are  'you  represented  Ig 
eounael? 

"Mr.  Iwoura.  Yes. 

"Mr.  TAvsmm.  will  counsel  please  identify 
himself. 

"Mr.  STicoifoa.  ^  am  Myer  C.  Symonda,  and 
I  have  filed  a  motion  to  quaah  service  of 
subpena.  In  the  same  form  as  those  previously 
filed. 

"Mr.  Waltbl  It  wiU  be  received  for  the 
record. 

"Mr.  TAVxmnB.  When  and  where  were  fou 
bom? 

"Mr.  IifOTjTa.  Aiea. 

"Mr.  TAvawwaa.  Wh«if 

"Mr.  INOUTE.  January  3.  1910. 

"Mr.  TAVBMmoL  Are  you  praeently  em- 
ployed? 

"Mr.  iMoxm.  Well,  not  exactly  uaaployed. 
I  am  helping  my  wife  m  a  small  store. 

"Mr.  TAvawnaa.  Were  you  at  one  time  a 
member  of  the  Comm\miwt  Party? 

(Witness  confers  with  counsel.) 

"Mr.  iMotm.  I  refuse  to  answer  that  quee- 
tion,  on  the  ground  that  it  might  Incriminate 
me. 

"Mr.  TAVKNifn.  Do  you  recall  talking  to 
Mr.  Wheeler  h«e  on  the  3d  day  of  November 
1949? 

"Mr.  iMouTs.  I  do. 

"Mr.  TAvsKNsa.  Did  ha  aak  yon  that  aarae 
question,  aa  to  whether  or  not  you  had  at 
any  time  been  a  member  of  tbe  Communist 
Party? 

"(Witness  confers  with  counsel.) 

"Mr.  iMOTrrx.  I  refuse  to  answer  that  quaa- 
tlon.  on  the  same  groimds. 

"Mr.  Waltkr.  Why  do  you  think  you  would 
be  Incriminated  If  you  answer  the  queatioa 
and  made  an  answer  as  to  whether  or  not  yoa 
had  answered  the  queatloo? 

"BCr.  IMOOTX.  I  cannot  hear  you. 
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"Mr.  WAX.1XX.  Why  do  you  state  tliat  yoo 
vouid  be  incriminated  if  you  were  to  admit 
that  he  aaked  yon  a  question? 

"(Witness  confers  with  counsel.) 

"Mr.  IvocTX.  Well,  that  is  my  privilege,  not 
to  answer,  as  I — my  attorney 

"Mr.  Waltxx.  That  Is  your  privilege,  not  to 
answer  anything  you  dont  want  to  answer? 

"Mr.  IwouTX.  Tea. 

"Mr.  Walter.  Is  that  your  conception  of 
your  constitutional  rights? 

"Mr.  Ixonrx.  Tea. 

"Mr.  TAvamxa.  If  that  la  hia  conception.  It 
Is  certainly  an  erroneous  one,  and  I  would 
like  to  make  certain  that  the  witness  imder- 
ctands  that  before  I  question  him  fxirther. 

"Mr.  Waltzr.  I  think  you  had  better. 

"Mr.  TAVEMHm.  And  I  believe  I  should  adc 
him  to  conaxiit  with  hia  attorney  bcfora  I 
ask  him  anything  else. 

"(Witness  confers  with  counsd.) 

"Mr.  SnccBma.  For  the  record.  I  have  ad- 
vised my  client  of  his  constitutional  rights, 
Mr.  Chairman. 

"Mr.  Walixb.  I  cannot  hear  yoo. 

"Mr.  STMoma.  Per  the  record,  I  have  ad» 
Vised  my  client  of  his  constitutional  rlgbta. 

"Mr.  Tavsmmir.  Did  you  pay  membership 
dues  in  the  Communist  Party? 

"(Wltnesa  confers  with  ccunaeL) 

"Mr.  iNocTz.  I  refuse  to  answer  that  ques- 
tion, on  the  ground  that  It  might  lncrtmi> 
nate  me. 

"Mr.  Tavzhmxr.  Do  you  recall  that  on  thla 
9d  day  cf  November  1949.  you  talked  to  Mr. 
Wheeler,  and  also  to  Mr.  Appell,  the  investt- 
gators  of  the  Committee  on  Un-Americaa 
Activities? 

"(Witness  confers  with  counasL) 

"Mr.  IMOCTX.  I  refuse  to  answer,  on  the 
same  grounds. 

"Mr.  TAvxinixB.  Tou  refuse  to  answer 
whether  you  talked  to  than  or  not? 

"Mr.  Ihoute.  Yes. 

"Ifr.  TAvxmnR.  On  what  ground  do  yoa 
lefuae? 

"Mr.  bioirrx.  That  It  might  incriminate 
me. 

"Mr.  WAI.TXX.  Do  you  feel  it  would  incrim- 
inate you  to  answer  a  question  as  to  whether 
or  not  you  talked  to  Mr.  Wheeler? 

"Mr.  Iwotnrx.  I  was  advised  by  my  counsel. 

"Mr.  Tavkshxr.  You  state  that  you  refuse 
to  answo'  on  the  ground  that  It  would  in- 
criminate you.  What  do  yon  mean  by 
Incriminate'? 

"Mr.  STXoina.  Why,  I 

"(Witness  confers  with  ccunseL^ 

"M^.  IHOUTK.  Weil,  my  attorney  told  me 
that  it  is  my  privilege. 

"Mr.  TAVEwrsa.  Your  attorney  told  you  It 
was  ycur  privilege.  Now,  that  is  what  you 
aald  to  begin  with.  Isnt  It:  you  thought  tt 
was  your  privilege  to  reftae  to  answer  if  you 
wanted  to? 

"(Witness  confers  with  counsiH.) 

"lAr.  IsiOL'TK.  Because  it  might  incriminate 
me. 

"Mr.  Tavkhher.  Because  tt  might  tncrlm- 
tnate  ycu.  WeU^  what  do  you  mean  by 
Incriminate"? 

"(Witness  confers  with  counad.) 

"Mr.  Iirotrrx.  Because  my  attorney  advlsea 
me  that  it  is  my  privilege. 

"Mr.  Tavxxnrx.  That  is  what  you  said  be- 
fore, but  you  have  not  tcld  us  what  yoa 
mean  by  'incriminate.' 

"Mr.  Moutxza.  He  la  not  called  upon  to 
give  the  eiplBMatlon  of  hia  attorney. 

"Mr.  TavBHaoL  We  must  know  what  h* 
understands  by  his  answer. 

"By  Incriminate.'  do  yoa  mean  that  tt 
might  tutd  to  constitute  acane  evidence 
against  you  for  the  prosecution -of  some  ol~ 
tense?  n  that  la  what  ycu  mean  by  It.  yoa 
are  carrect. 

"(Witnea  confers  with  coimseL) 

Mr.  "Isoxmt.  Well,  my  lawyer  Informed 
Boe  it  might  tend  to  incriminate 


1M»7 


In  yoor  local,  at  the  ILWU, 
"Mr.  IwooTX.  In  t0«S. 
lb.  TavxamB.  Sbiee  »UL 

-Ur.  DsouTX.  I  waa  a  rhalrmaTi  of  loeal  148; 
Ballroad  TtaaqportatloB  WoKtara.  ILWU. 

TraanoB.  Itov,  have  yo«  held  any 
poaltlona  atnee  that  ttsse? 

"Mr.   IwooTx.  Well,   in   1947   «i»   eoasoU- 
dated  to  150  local;  160.  that  la  the 
laneooa  group,  and  I  wai 
agent. 

"Mr.  Tavxbwxb.  Did  yoa  attend  any 
munin  Party  m«fttngs  drntag  that  period 
of  time? 

"Mr.  IwooTX.  I  refuae  to  answer  that  qoea- 
tlon, on  the  ground  that  It  might  Incriminate 


Do  you  hold  an  odioe  ta 
precinct  of  which  you  are  a 


lAr.  WCXID 
of   tbe  report) 


readiagof  the 
and  that  It  be 

the  

■me  SPEAEJOL 
the   reoueit   eC 


"Ur.  Tai 
the  political 
member? 

"Mr.  Dfotrrx.  What  pndnet  la  that?  What 
precinct  is  that  that  you  are  ^-Hf^^g  ahout; 
what  club  is  that? 

"Mr.  TAvcnnoL  Wdl,  what  is  yoor  preclaet* 
your  voting  jwednct? 

"Mr.  DrooTx.  The  fifteenth  of  tbe  fifth. 

"Mr.Tavxmi^  Well,  do  you  hold  any  poal- 
tion  in  tt? 

"Mr.  Iinnrrx.  Ca  the  Democratle  Clab? 

"Mr.  Tavxvwxb.  In  any  dub? 

"Mr.  IKOUTX.  Wen,  I  waa  Juat  tieeted  aa 
chairman.  I  dont  take  oflfee  until  after  the 
Democratic  Convention. 

"Mr.  TAVKjrma.  Were  yoa  a  member,  cr  did 
you  hold  an  ofllce  in  that  dub  any  time  fronr 
1940  on  up  to  this  present  Section? 

"Mr.  Imnrrx.  Just  before  the  last  election. 

"Mr.  TavxmiXR.  Well,  when  waa  that? 

"Mr.  IvocTK.  It  was  tn  10«7. 

"Mr.  TAVxmoB.  1047.  What  poattkm  did 
yoo  hold  then? 

"Mr.  UrouTX.  As  chairman. 

TAVxarsxR.  Are  you  now,  or  have  yon 
bem   a  member   at   tha   Conununlat 
Party? 

"Mr.  InooTX.  I  refUae  to  answer  that  qoea- 
tlon. on  the  same  grounda. 

"Mr.  Tavkkkxr.  I  have  no  farther  ques- 
tions. Mr.  Chairman. 

"(Witness  excused.)" 

Because  of  the  foregoing,  the  said  Commtt- 
tee  on  Un-American  Acttvtties  was  deptivad 
of  anewers  to  pertinent  questions  propound- 
ed to  said  Dou^as  Inouye.  relative  to  the 
subject  matter  which,  under  PubUe  Law  001. 
aection  121.  subsection  Q  (2) .  of  the  Seventy- 
ninth  Congrees.  and  under  Hoxise  Resohztlaa 
No.  S  of  the  Klghty-flist  Congrsus.  the  said 
committee  waa  Instructed  to  Investigate,  and 
the  refusal  at  the  witnaaa  to  anxwer  qoea- 
tkms,  namdy: 

"Were  yoo  at  one  time  a  member  of  the 
Coanmunist  Party?" 

After  having  tesUOed  that  he  taBnd  to  Mr. 
Whecer  ( an  investlgaxar  for  the  eommittee) 
on  the  3d  day  of  November  1949.  the  wltnesa 
was  asked  the  following  questions: 

"Did  he  ask  you  that  same  question,  aa  to 
wheth^  or  net  you  had  "been  a  member  of 
the  Oommnnist  Party? 

"Did  you  pay  membership  doee  in  fha 
Commnniat  Party? 

"Do  you  recall  that  on  the  Sd  day  of  !•»> 
vemba-  1949  you  taUaad  to  Mr.  Wheeler  and 
alao  to  Mr.  Appell,  tevexUgaiurs  for  the  Oom:- 
mlttee  on  Un-American  Activities?" 

After  testifying  that  he  acted  aa  bastneaa 
agaxt  in  1947  (cr  'lOcal  130.  ILWU,  the  witneaa 
was  asked  the  questions; 

"Did  you  attend  any  Conunimlat  Party 
meetings  <furing  that  period  of  Ume? 

"Are  you  now  or  have  yoa  ever  hoHi  a  bmm* 
ber  at  the  Communist  Party?" 

which  questions  were  pertinent  to  the  sob- 
Ject  under  inquiry,  is  a  vKdatton  at  the  sub- 
pena under  which  the  wttneas  had  previously 
appeared,    and  his   refaaal   to   answer   the 


Tfacxe  was  no  obJeetlaiL 

Mr.  WOOD.    Ifr.  C^CAksr.  I 

prtvfiesed  iffeBJutiun  (K.  Bol  ITT) 
aak  for  tti  ionBedteb 

Tbe  Clerk  read  the  zaolBtSa« 
lows: 


Jeesolaed. 


Committee  on  Ub-. 
Booae  of 
of  Douglas 
fore  the 
Actmtlea, 


States  Bttosnay  Car 

to  the  end  that 

may  be 

and  f ocm  provided  hfiam. 

The  resolutiop 
A  mottooto 
table. 
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tkmoT  the  OoBmitttee 
Activities.  I  aotamtt  a 
CRepLHo.imx. 

The  SFSAKBR 
tbe  report. 

Hie  CSerkread 


onUlt'. 


Tbe  Oerk  wfll 


The 

tl88M 

of: 

PubUe  Lmt  eel. 

(2),  of  the 

der  Hooee  Beaolotton  Ka  S  of 

find  Ca^raaa.  eaond  to  he  J 

toLevt 

lulu.  T.  H.    The 

Kealoha  to  be  axtd 

mtttae  on  Uh-J 

ill  thefr  ^MsAar  ha  tbe  cttv  of  ] 
lulo,  T.  H..  on  April  HL  laBO,  to  tb* 
chamber,  Xi^anl  Palaae,  at  the 
a.  m..,  and  then  aad  there  to^ 
matters  of  inqoiry  onmmHted  to 
oatttee.    The 
loha  la  aet  Oeth  to 
XOOows: 

By  authnrtty  at  tbe  Baow  of  ] 
tlves  of  the  Conpeas  of  the  Chttad 
of  America,  to  United 
Heine:  Yen  are  here^ 
mon    Levi    w— t«i«* 
BOndnlo,  T.  H..  to  be  aad 
Conuntttae  on  Un-Aaacrlean  Aettvttim  of ' 
Houae    of    BepmicntBtlsea    of 
States,   of  which  the  ■onoB^i 
Wooa  is  chairman.  In  thatr  i  ^"iBi*'fi'  hi 
dty  of  Honotnta,  T.  K.  April  IS,  IMO.  la  tbe 
senate  chamber.  loftanl  ] 
9:39  a.  m..  then  and  tban  to  i 
matters  of  inquiry  csmBBtttad  to 
mlttee:   and  he  la  no*  to 
leavw  of 


leiui  H  of  tbla 
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August  11 


By  lUkBtf  Mid  ttte  M«l  of  tlM  Baam  d  Rep- 
tontativcB  at  Uie  Untt*tf  SUMs.  kt  Um  etty 
cr  Wa«IUi«taa.  tUa  Mch  tfiif  ctf  FMmiwy, 


*Jonr  8w  WooB,  Chatrm«M, 


1 

I 


I 


-Clerk.  c;iti<«d  5t«t«*  Himst 
of  MtprtM  ntmtive*.^ 

TlM  taltf  •obpena  wm  duly  wTred.  m  ap- 
paan  by  the  rHvm  a»d*  tlMnan  by  Km. 
msBuel  Maac».  Jr.  deputy  Unltad  SUtai 
f»t~H»i  vbo  «M  duly  autborlaed  to  scrvs 
tlM  lajd  r^^^;'fn^  Tbe  return  of  tbe  lervioa 
by  the  nid  Xmm&nxiel  Mose*.  Jr^  being  en- 
dcrwd  tbcreoo.  U  aet  fortb  In  wcvdB  and 
ficnrea  as  foUovs: 

-8abp*na  lor  Larl  ge^loha  bcMre  th« 
Oaamttt**  oa  Itti-AnMrtaui  Aettvtttaa. 
ficrved  wttbtB-aaiMd  IndlTtda*!  at  »:S2  a.  bl. 
April  1.  IXa.  a«  piar  11.  Ho^ulu.  T.  H. 

"OttoF.  Rums. 
•VwUeA  State*  mantud,  DUtriet  of  Hawaii. 

'Depmtw  Untta*  ttatea  MarikaL'' 

The  aald  Levi  Kealoha.  ponoant  to  laid 
aad  IB  eaaapttance  thcrtvlth.  ap- 
bcfora  tbe  aald  eoouBlttee  to  g^tre 
imooy  aa  wquirad  under  and  by 
Tlitoe  of  PubUe  Law  601.  aeettan  121.  aub. 
Q  (S).  at  the  Sarenty-nlnth  Oon. 
ntdcr  Boom  Reaututkm  No.  5  of 
tlM  BcMy-fint  Ooagreaa.  The  aald  Levi 
gitTr*^  bsTtof  appeared  aa  a  wttncaa  and 
bsvtng  been  aakad  the  qoeakkm: 

"Hare  you  been  a  member  oC  the  Ooamu* 
Dtet  Party  at  any  tiiaa  alnoa  IMtr* 
which  question  vaa  pectlnent  to  th*  8ttb> 
Jcct  under  Inquiry,  refuaed  to  anawer  such 
ad  aa  a  rcault  of  the  aald  Levi 
b'b  rafvaal  to  aoawar  thia  atotaaald 
joor  oonadttea  was  prevented 
btai  raetfTtof  terthwmy  aad  tnf cnnatloa 
i-«wH'^»»"t  A  matter  wwnmlttad  to  aald  oam> 
ta  aeeBedancie  with  the  t«iae  at  tha 
rvad  upon  the  aald  Levi 
Tha  neord  of  tha  praea 
eoauBtttae  on  April  I*.  IMO.  dunng  whl^ 
the  aald  Levi  Kaaloha  refiaaad  to  anawer  the 
aforcaald  questian  pcrtlaent  to  the  subject 
under  laq^iy.  Is  set  forth  la  fact  aa  foUova: 
'(A  mHrtr-*'**—  at  tha  Onaiwtttee  <n 
On-AMartran  Aetivttlaa.  niwisrtnt  at  Boo. 

Vba^M^M  V     WfACI^K     ^K^l— ^a^>*    TfaMl      Bn^A    P 

Htarri  p  H.  ▼■&•■,  met  la  tha  saaaAa  dianber, 
lolaal  Paiaee.  oa  Aprfl  19.  IMO.  at  SrSO  a.  m^ 


«nc> 


wm  foa  lalaa  yoor  ritbt 
If  Do  yofa  awMr  thai  tha  teatl- 
about  to  ftva  wm  ba  the  truth. 
tha  whola  truth,  aad  nothlag  but  tha  truth, 
■0  help  yoa  Oodf 

-fgg.  W*A.«— >     I  ^0, 

-Ifr!  TaesfmiL  To«  am  Lsrt  X«rioha? 

nt.  Kmujom*.  My  l^lah  aaaa.  yaa.  Levi. 
Hy  Hawaliaa  nama.  lAwat 

"Ifr.  Tasi— ,  Do  yott  hold  Any  oOeUl 
poattloD? 


\(  ; 


I 


*    H 


Xa  your  loeal  uakmt 


Aay  ttaa  ahKa  IMS  oa. 

iiiswailt  that  qoaatloa: 

tad  hy  nnnnsalT    Do  you 

wMh  yooT 
Taa. 

Manttfyhla- 


X  fllad 


UMLmy 

bwhalV 

A 


aould  taUM 
mMradoyoa 

oeaupaUon  la 


"Kb-.  TarcmnBL  Bow  long  liave  you  worked 
at  that  occupatian? 

"Mr.  Kbaloha.  Well,  alnce  1931 — up  until 
X  waa  elected  an  officer  of  tbe  union,  under 
tbalLWU. 

-Ux,  TAVzmnM.  When  was  that? 

"Mr.  y»^i"»"    Li  January  of  1049. 

"Mr.  Tavzitnib.  Did  you  hold  any  poattkm 
with  tbe  union  before  January  1949? 

"Mr.  Ktu-oHA.  I  was  acting  as  the  vice 
preaident  or  tbe  Honolulu  Longshore  Union, 
as  tbe  Oabu  division,  since  1947. 

"Mr.  Tavkkkp.  Did  you  bold  any  position 
with  the  tuikm  before  that? 

"Mr.  KsALOHA.  I  waa  a  member  of  tbe  ex- 
ecutive board  of  tbe  division,  tbe  Honolulu 
Longsbore;  as  tbe  committee  of  tbe  executive 
board. 

"Mr.  TAvnmou  Over  bow  long  a  period  of 
time? 

"Mr.  F«*»""*  I  cannot  recall  just  bow  far 
tack. 

"Mr.  TAViKinB.  Back  as  far  as  1945? 

"Mr.  ar»*i.r»MA  i  presume  it  was  somewhera 
around  1945. 

"Mr.  Tavkkmsb.  Have  you  been  a  member 
of  the  Commxmtst  Party  at  any  time  since 
1945? 

"Mr.  KKAT<oit*.  Upon  the  advice  of  my  at- 
torney, I  reftuse  to  answer  tbe  question,  on 
tbe  ground  that  It  might  tend  to  incrimlnata 
me. 

"Mr.  TAVxmaou  I  hava  no  further  qiiea- 
tloaa. 

"(Wltneas  excuaed.)" 

Because  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  Activities  was  de- 
prived of  answers  to  pertinent  questions  pro- 
pounded to  said  Levi  Kealoha,  relative  to 
tha  subject  matter  wblA,  under  Public  Law 
601.  secUon  131.  subsection  Q  (3),  of  tbe 
Seventy-nlntb  Congress  and  under  House 
BeaolutlOB  Mo.  S  of  the  Bghty-flrst  Congress. 
the  aald  eommlttee  waa  instructed  to  Investi- 
gate, and  tbe  refusal  of  tbe  wltneas  to  answer 
tha  question,  namely: 

"Bave  you  been  a  member  of  the  Comnro- 
nlat  Party  at  any  time  since  1945r' 
which  question  was  pertinent  to  tbe  subject 
under  Inquiry,  is  a  violation  of  the  subpena 
under  which  the  witness  bad  previously  ap- 
peared, and  his  refusal  to  answer  tbe  afore- 
aald  question  deprived  your  committee  of 
aecaanry  and  pertinent  testinumy  and  (tlocaa 
the  said  wltneas  in  contempt  of  tbe  Housa 
of  Bsprseenutives  at  the  United  States. 

Mr.  YfOOD  (interrupting  the  reading 
of  the  report).  liCr.  Speaker,  I  ask 
lUAnlmous  consent  that  the  further 
reading  of  tbe  report  be  dispensed  with 
and  that  it  be  printed  at  this  point  in 
tbe  Racoaa. 

The  SPEAKER  la  there  objection  to 
the  reqtieat  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  WOCD.  Mr.  Speaker.  I  offer  a 
priTileged  resolution  (H.  Res.  T78)  and 
ask  for  its  immediate  consideration. 

Tlw  Qerk  read  the  reaolutk>n.  as  f oi* 
lovar 

Bcsoleed.  That  tha  Speaker  of  the  Bonsa 
of  Bepresentatlvea  certify  the  report  of  tha 
Cuaualttae  oa  Un-Amertcan  Activities  of 
tha  Bouse  of  Beprasantatlves  as  to  tbe  re- 
fiMal  of  Levi  Kealoha  to  answer  questions 
baCora  the  saM  Ooaatttae  on  Un-American 
Aettvltlaa.  together  with  aU  of  the  facts  In 
thaMwtth.  uadsr  ssal  of  the 
Of  Bepreaaatatlvas.  to  the  United 
tor  the  Dlatrtet  at  Bawatl. 
to  tha  aad  that  tha  aald  Levi  Kealoha  may 
ha  ptoessdad  agalaot  la  tha  Btanner  aad 
font  preildad  by  law. 

The  resolution  was  agreed  ta 

A  motion  to  renmsider  was  laid  on  the 


PBOCEEDIKaS  AGAINST  ADBLB 
KZNSIMOBB 

Mr.  WOOD.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Un-American 
Activities,  I  submit  a  privileged  report 
(Kept.  No.  2882). 

The  8FEAKKR.  The  Clerk  will  read 
the  report. 

The  Clerk  read  as  follows: 

Rkpokt  Cithyg  Aon^  KntnucsB 

The  Committee  on  Un-American  Activities 
as  created  and  autborised  by  tbe  House  of 
Representatives  through  the  enactment  erf 
PubUc  Law  601,  section  121.  subsection  Q  (2), 
of  the  Seventy-ninth  Congress,  and  under 
House  Pesolvrtion  No.  6  of  tbe  Eghty-flrst 
Congress,  caused  to  be  Issued  a  subpena  to 
Adele  Kensinger,  1658  Pllkci  Street,  Hono- 
lulu. T.  H.  The  said  subpena  directed  Adela 
Kensinger  to  be  and  appear  before  said  Com- 
mittee on  Un-American  Activities  of  the 
House  of  Representatives  of  the  United 
States,  In  their  chamber  in  the  city  of  Ho- 
nolulu, T.  H.,  on  April  17,  19S0,  at  tbe  hour 
of  2  p.  m..  In  the  senate  chamber,  lolanl  Pal- 
ace, and  then  and  there  to  testify  touching 
matters  of  Inqxilry  committed  to  said  com- 
mittee. Tbe  subpena  served  upon  Adele  Ken- 
singer Is  set  forth  In  words  and  figures  as 
foiiowB: 

"By  authority  of  the  Bouse  of  Bepresenta- 
tlvea of  the  Coitgreas  of  the  United  States  of 
America,  to  United  States  Marshal  Otto  P. 
Heine:  You  are  hereby  commanded  to  sum- 
mon Adele  Kensinger,  1668  PUkoi  Street,  Ho- 
nolulu, T.  H.,  to  be  and  appear  before  tha 
Committee  on  Un-Anierican  Activities  of  tbe 
House  ta  Representatives,  of  which  tbe  Hon- 
orable JoHK  S.  Wood,  ts  chairman.  In  tbelr 
chamber  in  the  dty  at  Bonotulu,  on  April  17, 
1950,  in  the  senate  chamber.  I(dani  Palace, 
at  tbe  hour  of  2  p.  m..  then  and  there  to  tea- 
tlfy  touching  matters  of  Inquiry  committed 
to  said  committee;  and  she  is  not  to  depart 
without  leave  of  said  committee.  Herein 
fall  not,  and  make  return  of  this  summons. 
Witness  my  hand  and  the  seal  of  the  Housa 
of  Representatives  of  tbe  United  States,  at 
tbe  city  of  Washington  this  a4th  day  of  Feb- 
ruary 1960. 

"PaswcxB  E.  Waltz*. 
"Chairman  of  Subcommiftea. 

•Attest: 

"(SBAI.I  Raitb  B.  Roassn. 

"Clerk,  United  State*  Bouse  of  Bep^ 
reaentativea." 


1950 

■aeetings.    Baas  yon  attended 
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The  said  subpena  was  duly  served,  as  ap- 
pears by  tbe  return  made  thereon  by  George 
E.  Bruns,  who  was  duly  autborlaed  to  serva 
tbe  said  subpena.  The  return  of  the  swvloe 
by  tbe  said  George  B.  Bruns.  being  endorsed 
thereon,  is  set  forth  in  words  and  flgnraa  as 
follows : 

"Subpena  for  Adele  Kensinger.  1658  Piifcot 
Street,  Bonolulu.  T.  B..  before  the  Conunlt- 
tee  on  Un-American  Activities.  GeivaU  psr- 
sonally  upon  Adele  Kensingo'.  1658  Pilkol 
Street.  Honolulu.  T.  B..  at  9:50  a.  m.  April 
17. 

"OiTo  F.  Bsm. 

Vlnited  States  Marshal.  HawrnH. 

"By  Gaoaca  E.  Bbums." 

Ths  said  Adela  Kensinger.  pursuant  to 
said  subpena  and  In  compliance  therewith, 
appeared  before  the  said  committee  to  give 
such  testimoDy  as  re<iuired  under  and  by 
virtue  of  PttbUc  Law  601.  seetlca  121.  sub- 
section Q  (2).  of  tbe  Seventy-ninth  Ooncreaa 
and  under  Bouse  Basotutkm  Na  5  of  tha 
Klgbty-flrst  Coograaa.  Tha  sakl  Adele  Ken- 
singer having  appeared  as  a  wltaess.  aad 
having  been  aakad  quastiana.  namely: 

"Do  you  know  Balph  Vosrtirlitk? 

"Do  you  know  Charlaa  Pottaaotot 

'TMA  you  on  tbe  night  at  Aprfl  ».  1»«8. 
meet  at  tbe  home  of  Balph  Yoaabrink.  with 
Balph  Vossbrlnk  and  Charlaa  Pujlmotof 

"Tou  have  been,  identified  by  a  lUBAber 
of  witnesses  during  the  course  of  these  Bear- 
ings as  having  attended  Communist  Party 


^: 


"Arc  you  now  or  hava  yoa 
airmbrr  at  tha  Comnmntst  Paityr* 
which  qtieatloos  were  pertinent  to  tbe  sub- 
ject under  Inquiry,  refused  to  aiwwar  sadi 
questions:  and  aa  a  result  <a  the  said  Adela 
Kenslnger's  rcfnnl  to  answer  the  afore- 
said questions  your  coanmittca  waa  pre- 
vented from  receiving  testimony  and  Infor- 
mation concerning  a  matter  commtttad  to 
said  committee  m  accordance  with  the  terma 
of  tbe  subpena  served  upon  tbe  said  Adele 
Kensinger.  The  record  of  the  prcoeedings 
bef  «c  the  committee  on  AprU  18.  1930.  dur- 
ing which  the  said  Adele  Kensinger  refused 
to  answer  tbe  aforesaid  questions  pertinent 
to  the  subject  tinder  inquiry.  Is  set  forth  in 
fact  as  follows: 

"(A  subcommittee  at  the  Committee  oa 
Un-AmiKlcan  Activities  fmnri^ttng  of  Bon. 
Buaa  P.  Bauxsom,  chairman.  Hem.  MossAjf 
M  Mctnxzt,  and  Hon.  Hasold  H.  Yzuat.  met 
in  tbe  senate  cbamb^.  lolanl  Palace,  on 
April  18.  1950,  at  2  p.  m..  Bon.  Beam  P.  Basai- 
acis.  cbalrman.  presiding.) 

"Mr.  TAvnran.  Mrs.  Adele  Kensinger. 

"Mr.  Haotwow.  Will  you  stand  and  bold  up 
your  right  hand,  please?  Do  you  swear  that 
the  testimcmy  you  are  about  to  give  will  be 
the  truth,  tbe  wh(^  truth  and  nothing  but 
the  truth,  so  help  you  God? 

"Mrs.  Kxxsaca.  I  do. 

"nsTxacoirT  or  abkls 

ST  BXa  CUUJULL. 


TATxmrzE.  What  is  your  naaie? 

"Mrs.  Kuisuioia.  Adele  Kensinger. 

"Mr.  TAvnnna.  Are  you  represented  here 
by  counsel? 

"Mrs.  KxxsaccsB.  I  am. 

"Mr.  TAvKKKva.  Will  counsel  plears  iden- 
tify hwaelf . 

"Mrs.  BotrsLoa.  May  my  name.  Harriet 
Boxisloe.  be  entered  of  record  as  the-  attorney 
for  Adele  Kensinger.  And  at  this  time,  on 
behalf  of  Adele  Kensinger.  I  would  like  to 
file  a  motion  to  qtiasb  tbe  service  of  sut^iena. 

"Mr.  Hasssoji.  I  undostand  that  all  of 
these  motions  are  similar  to  tha  ones  here- 
tofore filed. 

"Mrs.  Bousioa.  That  is  ri^t.  The  motloQ 
Is  In  tbe  same  form  and  on  the  sanae  consti- 
tutional grcunds  as  tbe  other  motiooa.  and 
I  understand  from  tbe  chairman  that  they 
wiU  appecLl  before  any  trstanooy  of  the 
witness  in  all  tbe  cases. 

"Mr.  TAVzmtXB.  Where  do  you  live? 

"Mra.  KzHsaraa.  1658  Plikot  Street.  Boao- 
lulu. 

"Mr.  TavsmiaL  Bow^loag  have  yon  Uved 
tbare? 

■'Mrs.  KnsrHusa.  About  10  or  II  yeaa. 

"Mr.  TAvDona.  Bow  long  have  you  lived  la 
the  Territory  of  BawaU? 

"Mrs.  KzxszNciB.  Almost  30  years. 

"Mr.  TAVSwma.  Bare  you  been  empteyed 
at  any  time  since  you  have  been  living  ta 
the  Territory  of  BawaU? 

"Mrs.  Kdcsttbib.  I  hava  beca  cn^itoysd 
am  the  time. 

"Mr.  Tawxhik.  Bow  were  ycu  emplayadT 

"Mrs.  Kawancesa.  For  a  number  oC  years  I 
was  doing  sSaaographlc  and  clerical  work 
in  tbe  TertMory  for  different  csaploycrs;  for 
the  past  11  years  I  have  been  a  ttooaikBiipsr. 

""Mr.  TAvamcia.  Do  you  know  Ba^h  Toaa- 
brlnk? 

"(Wltaaaa  coalers  wttti  couna^) 

I  refuse  to  answer  that 
oa  tha  ground  It  may  tend  to  tn- 


TavsKMaa.  Do  you  know  Chartea  FUJI- 


"iWltaass  confers  with  counaeL) 

"Mrs.  Knesntaa.  I  refuse  to 
question  on  the  same  grounds. 

"Mr.  Tavufxxa.  Did  you.  oa  tha  al^t  at 
Aprfl  SI.  19*8,  mset  at  the  home  of  Balph 
▼osabrink  wtth  Balph  Tosshriak  aad  < 
FuiiaaotoY 

"iWltaaH  confers  with  <»w»imI.) 


that 


confess  wttli  couaad.) 
I  isfuas  to 
qusatkm  na  the  aamc  grooada. 

Tsvnnaa.  Az«  yasi  now  or  hava  you 
beca   a   mwber   at  the   CoBunuaiat 
Party? 

"Mrs.  Kaaauwaa.  I  raftHt  to  aiisa^i  tba 
question  on  the  ground—— 

"Mr.  Tavmaxa.  I  have  no  ftzrUMr  qnea- 
thns. 

"(The  witness  was  eaeased.>~ 

Becaose  at  the  foragotng.  the  said  Coaa- 
mlttee  cm  Un-Amerlcaa  Activities  was  de- 
prived of  answers  to  pertinent  umalkiiii  pro- 
pounded to  said  Adela  K>«i1ngei  rdatlva  to 
the  subject  matter  whleh.  under  PubUe  Law 
eoi.  sectton  121.  subsection  Q  (2).  of  tha 
Srventy-ntnth  Coogrcas  aad  jmier 
Becohrtlon  No.  5  of  the  Bghty-ftrst 
the  said  committee  was  lastrueted  to  luwis- 
tlgate.  and  the  refuaal  at  the  wttacas  to 
answer  questions,  namety: 

"Do  you  know  Ralph  Toasbrtok? 

*Do  you  know  Charles  Pu|laioto? 

"Did  you  on  the  nfgfat  of  April  S3.  1948. 
meet  at  the  hoae  of  Balph  Tiaaliiliil  wtth 
Balph  Vossbrlnk  and  Charlaa  PalfaBMto? 

"You  bave  been  tdrn  titled  by  a  number  of 
witnesses  during  the  course  of  these  bear- 
ings as  having  attended  Coaxmunlst  Party 
Base  you 


"Are  ycu  now  or  have  you  ever  been  a  aw^ 
ber  of  tbe  Communist  Party?" 
whlrh  ouestioos  were  pertinent  to  the  sid>> 
ject  under  inquiry,  is  a  vlolatton  of  the  sub- 
pena under  which  the  wttnaas  had  pscvi- 
oosly  appeared,  a^d  her  rcftasal  to  answer 
the  aforesaid  questions  deiaiied  yoiB'  eaai« 
mittee  of  necessary  aad  perUnaat  testtmony 
and  places  the  said  wttacas  la  emtasapt  of 
the  Bouse  of  Bepresentatlvea  of  the  United 
States. 

Mr.  WOOD  (intermptiBC  the  readias 
of  the  report).  Mr.  Speaker.  I  ask 
unanimous  cmsent  that  the  fuitliet 
reading  of  the  report  be  dfeqifneed  wi^ 
and  that  it  be  printed  at  this  point  in 
the  Racoaa. 

The  SPEAKER,  b  there  objectkm  to 
tbe   request   at   the    gmtlrman   from 

t9 


"By  authari^  of 
ttvea  «f  the  OiagrsM  a 
of  Aaaartca.    TaVa^aA 
F.   Belae:  Tou 

Struct,  Boaoiuln.  T.  B,  to  be 
fore  tha  Coaamtttaa  on  Ito-i 
tics  of  the  Booaa  of  BapnasaSatisaa  of 
United  States,  of  which  tiM 
S.  Woo9  la  chalTBiaa,  ta  thdr 
the  etty  of  Banoitaa.  T.  K,  Aprfl  19. 
ta  tha  acnate  chagihsr.  Xdaal  FhMcr.  a 
hour  of  2  p.  m.  than  aad  that*  to 
touching  matters  of  taMinlry  iTWiHlad  to 
said  oosnaitttcc:   and  ha  la  aot  to 
without  leave   of 
fan  not.  and  make  rcdaa  of  thto 
my  hand  and  tha  aaal  «g 
of  Beprescntattvaa  of 
tha  etty  of 
February  »S«. 

8L  Wc 

'Attest: 

-IsaatI 

-Clerk.  Dmttad  Stataa  l^maa  af . 


There  was  no  obileettaB. 

Mr.  WOOD.  Mr.  Speaker.  I  oflkr  a 
priTileged  resohition  (H.  Rea.  7T9)  and 
ask  for  its  immediate  coosidcratiaa. 

The  Clerk  read  the  reaolotkm.  as 
foDows: 

Bejohwrf.  That  the  Speaker  of  the  Booaa 
of  BepreaentatlTes  certify  tha  report  of  tha 
Committee  on  Un-Amertcaa  AUlvtUss  of  ttia 
Bonae  of  Bepreaentattvca  as  to  ttw 
of  Adda  KensiBger  to 
fore  the  said  C  anmtttee  en  Utt- 
Aetfvttlea.  together  wtth  an  of  the  facta  la 
connectioa  thcrewtth.  under  seal  of  tha 
Bouae  of  Bepresentattvaa.  to  ttkc  Uhlted 
Statca  attoriMy  for  tha  Dtrtitct  of 
to  the  end  that  the  aaiA  M4a 
may  be  proceeded  agalnat  ta  tha 
and  f ona  provided  by  lav. 


laid  OB 


The  lesohztkai 

A  aaotkm  to  leconsMfr 


Mr.  WOOD.    Mr 
tton  at  tbe  Committee  on  Un-. 


BBKJAMXB 

hf  diree- 
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of  th*  pro- 

oa  April  10. 

Bcnjnktai 

to  I  WW  tiM  afoTMald 

to  tb»  •objKt  nndM'  1»- 

fdrth  t%  tmet  M  foUofWc: 

of  tlM  Ooaunltta*  on 

Aettnttn  wmrtrtlTn  at  Hon. 

Bon.  Buu  P. 

MouuBH.  and 

VauB.  tort  to  tba  Mn*u 

B.  on  AprU  10.  1060.  at 


tb» 


WALna.  Win  you  nlat  yoat  rtght 

?    Will  you  awtor  that  the  tectl- 

yo«  art  about  to  gtve  win  be  th«  truth. 

trotli,  and  noCtklng  bnt  tb*  tnttti. 

yan  Oddt 

I  dci. 


■T 


TAJtaatm.  What  It  yoor  name,  pleaae? 
TKAAMAwaim.  Banjaodn  XaahairlnuL 
TamnnB.  An  yoa  xcpreaented  by 


,'i 


.  KAAMUkwann.  Ti. 

.  TAnoMto.  wm  eoantol  Identify  hlm- 
■ain 

"Mr.  STMoma.  Mycr  C.  SysMmda.  On  be- 
haU  ct  thia  wltaaaa  X  ttad  the  aama  motum 
toqoaab  aertloe  at  the  subpena.  h  has  been 
tted  on  behalf  at  the  other  «itn««Ma  rcp- 

by 

Where  do  yoa  Ure? 

1018  Ouleton  Street, 
la  that  In  Honolulu? 

Thafi  right. 
Bov  old  are  yoa? 
"Mr.  KUBAWimn.  Furty-oeren. 
"Mr.  Tavonran.  Bov  are  you  emptoyedf 
Hint  li^  vhst  vork  do  yoa  dot 

Ifr.  KuHawann.  McCabe.  Bamllton  * 
Banncy  Co..  loogBborcnan. 

"Mr.  TavBinRB.  Bo«  kmg  hare  yoa  vorked 
there? 
"Mr.  KAASwrnnm.  About  0  years. 
"Mr.  Tanaona.  Tlkcre  baa  been  teatlmcny 
pftetntad  to  the  eommmee  In  vblch  it  waa 
eald  that  the  Omnmunlat  Party  nwinber*  met 
at  your  home.  That  la.  that  Conununlct 
Party  mectlafi  were  held  In  yonr  home  on 
a  nnmbcr  of  oocaatooa.  WUl  you  tcU  the 
mfmlttae  whether  a  Ootnmnniat  Party  meet- 
lac  VM  ever  held  at  your  home? 

in.  KaaaAWiwDx.  Z  refnw  to  answer  that 
QTieetlaa.    It  might  tand  to  taertmlmite  me. 
TavnnnB.  WtO.  did   you  ever   ap- 

tojota 
PartyY 

I  rtfoM  to  anawer  that 

oBttiei 

tr.  TaftoHMto.  What  poettlona  haTe  yoa 

to  the  leeal  «yaaa;  the  looai  off  yoor 

to  be  a  aMtober 

■•baaln«a  agent. 

Porhow  lon^  a  period  have 

Ob.  10  (dBMilit 
tMak.  far  about  0  or  0  yeara. 
gy.  Taiaw— .  Par  0  or  0  yearaf 

Ittr.  Taetonm.  Wi6.  were  you  eantlsa« 
dWhr  M  oMeer  of  your  loeal.  to  ed«  eapeoMf 
cv  anoCher,  0ar  a  partod  ef  0  or  0  yeerat 

Tee;  cne  or  the  other. 


Mow,  dvrlst  tbat  period  at 
a  mamliir  at  the  Oonv> 


'an  with  oounaaL) 
ZrtfUM  to 


that 
that  It  would  tend 

"Mr.  TAmnna.  Are  you  now  a  member  of 
ttM  Oommuatot  Party? 

"(Wltneto  eonfera  with  connaeL) 

lit.  KAAHAwzwut.  I  anawer  on  the  aame 
ground. 

m.  TavsmciB.  I  have  no  f xuther  quea> 
tlcme. 

"Mr.  WauiB.  Tou  will  be  excuacd. 

"(Witneae  czcuMd.)" 

Beeauee  of  the  foregoliig.  the  said  Com- 
mittee on  Un-American  Activities  was  de- 
proved  of  answers  to  pertinent  questions  pro- 
pounded to  said  Benjamin  Kaahawlnul.  rela- 
tive to  the  8ttb)ect  matter  which,  under  Pub- 
He  Law  001.  section  101.  subsecUon  Q  (2). 
of  the  Seventy-ninth  Congress  and  under 
House  Besolutlon  No.  6  of  the  Eighty-first 
Congress,  the  said  committee  was  instructed 
to  Inveatlgate.  and  the  refusal  of  the  witness 
to  answer  questions,  namely: 

"Will  you  tell  the  committee  whether  a 
Communist  Party  meeting  was  ever  held  at 
your  home? 

"Did  you  ever  amiroaeh  any  Individuals 
and  ask  them  to  Join  the  Communist  I^artyr* 

(After  having  testified  that  he  was  an  offl- 
cer  of  his  local  union  for  a  period  of  8  or  9 
years,  the  witness  was  asked  the  following 
qusstiona.) 

"Now,  during  that  period  of  time,  were  you 
ever  a  monber  of  the  Communist  Party? 

"Are  you  now  a  member  of  the  Communist 
Party?" 

which  questions  were  pertinent  to  the  subject 
under  inquiry,  la  a  violation  of  the  subpena 
under  which  the  witness  had  previously  ap- 
peared, and  his  refusal  to  answer  the  afore- 
said questions  deprived  your  committee  of 
necessary  and  pertinent  testimony  and  places 
the  said  witness  in  contempt  of  the  Hoxise  of 
Repreeentatlvea  of  the  United  States. 

Mr.  WOOD  (Interrupting  the  reading 
of  the  report).  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  further 
reading  of  the  report  be  dispensed  with 
and  that  It  be  printed  at  this  point  In 
the  RgcoRD. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker,  I  offer  a 
privileged  resolution  (H.  Res.  780)  and 
ask  for  its  Immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Retotvfd.  "Riat  the  Speaker  of  the  House 
of  Repressntotlves  certify  the  report  of  the 
Committee  on  Un-American  Activities  of  the 
Houee  of  Representatives  as  to  the  refusal  of 
Benjamin  Kaahawlnul  to  anawer  questions 
before  the  said  Committee  on  Un-American 
Activities,  together  with  all  of  the  facts  in 
eonnectloo  therewith,  under  seal  of  the 
Hiuse  of  Bepresentotlves,  to  the  United 
SUtea  Attorney  for  the  OUtrlct  ct  Hawaii,  to 
the  end  that  the  said  Benjamin  Kaahawlnul 
may  be  proceeded  against  In  the  manner  ajul 
form  provided  by  law. 

The  resohitlOD  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  tfa0 
table. 

PBOCBSDXNOS  AOAIN8T  FRANK  KALUA 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tSon  of  the  Committee  on  Un-American 
ActlTldes.  I  submit  a  pririleged  report 
(Bept.  No.  2884). 

Th«  SPEAKER.  The  Cl«rk  Win  read 
ttM  report. 


1lM  Clerk  read  as  foUows: 

CIT»0   FkAirK   KAX.VA 


The  Committee  on  Un-American  Aetivltlea 
aa  created  and  authorlasd  by  the  Bouse  at 
Representattvea  through  the  enactment  of 
PubUc  Law  001,  section  121.  eubeeetlon  Q 
(0),  of  the  Seventy-ninth  Oongrees.  and 
under  K)U8e  Beaolntlon  8  of  the  sif^ty- 
first  Congress,  catwed  to  be  Issned  a  subpena 
to  rtank  Kalua,  0027  Colbura  Avenue,  Hono- 
lulu. T.  H.  The  said  subpena  directed  Prank 
Kalua  to  be  and  appear  before  said  Commit- 
tee on  Un-American  Activities  In  the  House 
of  Representatives  of  the  United  States,  In 
their  chamber  in  the  city  of  Honohilu.  T.  H., 
on  April  19,  1B50,  In  the  senate  duunber, 
lolanl  Palace,  at  the  hour  of  9:80  a.  m.,  and 
then  and  there  to  testify  touching  matten 
of  inquiry  committed  to  said  committee. 
The  subpena  served  upon  Ptank  Kalua  la 
set  forth  In  words  and  figurea  aa  foUows: 

"By  authCMlty  of  the  Houae  of  Bepreeenta- 
tlves  of  the  Congress  of  the  United  Statea  off 
America.  To  United  Statea  Marahal  Otto  P. 
Heine:  Tou  are  hereby  commanded  to  stnn- 
mon  Frank  Kalua.  2037  Colbum  Avenue, 
Honoliilu,  T.  H.,  to  be  and  appear  before  the 
Committee  on  Un-American  Activities  of  the 
House  of  Representatives  of  the  United 
States,  of  which  the  Honorable  Johw  8.  Wood 
is  chairman.  In  their  chamber  In  the  city 
of  Honolulu,  T.  H.,  on  April  19,  1950.  In  the 
senate  chamber,  lolanl  Palace,  at  the  hour 
of  9:30  a.  m.,  then  and  there  to  testify  touch- 
ing matters  of  Inquiry  committed  to  said 
committee:  and  he  Is  not  to  depart  without 
leave  of  said  committee.  Herein  f aU  not,  and 
make  return  of  this  siunmons.  Witness  my 
hand  and  the  seal  of  the  House  of  Repre- 
sentatives of  the  United  States,  at  the  dty 
of  Washington,  this  a4th  day  of  February 
1950. 

"John  S.  Wooe.  CAairmon. 

"Attest: 

"  [SKAL)  BaLPB  R.  ROBBCTa. 

-Clerk.  United  SUtea  Houae  of 
Representativet." 

The  said  subpena  was  duly  served,  as  ap- 
pears by  the  return  made  tJiereon  by  Em- 
manuel Moses.  Jr.,  deputy  United  States  mar- 
shal, who  was  duly  autbc»'iard  to  serve  the 
said  subpena.  The  return  of  the  service  by 
the  said  Emmanuel  Moses,  Jr..  being  en- 
dorsed thereon.  Is  set  forth  In  words  and 
figures  as  follows: 

"Subpena  for  Frank  Kalua  tefore  the  Com- 
mittee on   Un-American   Activities.     Served 
the  wlthin-named  Individual  at  421  Walaka- 
mUo  Road,  Honolulu.  T.  H..  on  April  1.  1050. 
•X>rro  F.  Rmr:, 
-United  States  Marahal,  District  of 
HatoaU. 

"Emmanttix  M><xs.  Jr., 
-Deputy  United  Sta  tea  MarahoL" 

The  said  Frank  Kalua,  pursuant  to  said 
subpena  and  In  compliance  therewith,  ap- 
peared before  the  said  comxUttee  to  give 
such  testimony  as  required  under  and  by 
virtue  of  Public  Law  601,  sction  121,  sub- 
section Q  (2),  of  the  SeveE ty-olnth  Con- 
gress and  undor  House  Resoiution  No.  5  of 
the  Slghty-flrst  Congress.  Ihe  said  Frank 
Kalua  having  appeared  as  a  w  .tiMss  and  hav- 
ing been  asked  questions,  n&iiely: 

"Do  you  know  Satumlno  Cablay? 

"Have  you  attended  any  Cooimuntst  Party 
meetings  at  which  he  was  pre  ml. t.  from  1045 
up  untu  the  present  time? 

"Are  you  now  or  have  you  evtr  been  a  mem- 
ber of  the  Communist  Party?" 

vrhlch  questions  were  pertinent  to  the  sub- 
ject under  Inquiry,  refused  to  answer  such 
quesuona;  and  as  a  result  of  the  said  F.-tink 
Kalua  s  refusal  to  answer  the  kforesald  ques- 
tions, your  committee  was  freventad  frost 
receiving  testimony  and  Infarmatton  con- 
cerning a  matter  committed  t )  said  oommlt- 
tee  In  accordance  with  the  tonas  of  the 
subpena.  served  upon  the  sal<l  Prank  Kalua. 
The  record  of  the  proceedliigi  before  the 
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m  Aprs  10.  nso. 
Rank  Katua  refUssd  to 


under  Inquiry,  Is  set  faith 

Un-Amertcan  Acttvttlea.  rnnslslli^  ef 

K  WsLma.  rliatiaisii,  Bon.  Bona  P. 
Hon.  Mnansw  It.  Moouoi:   and 
Bon.  Haenia  H.  Ywum,  net  In  the  senato 

It.  1000,  at 
0:00  a.m.. 

D 

Tou 
are  about  to  give  win  be 
the  whole  truth,  and  nothing 
so  help  you  aod7 
"Mr.  Kalua.  I  da 


lovT  or  vBAsac  xax.ua. 
ST  Bts  oocnax.  ima  c 

*lfr.  TAvaianB.  Whailayonr] 
"itr.  Kaz.ua.  ftaak  Kalua. 
-»n.  TAvanma.  Wbare  do  yon  Uve.   Mr. 
Kalua? 

,  Kaltta.  Bonotnlu.  0087  Oolbum. 
TAvamna.  Are  you  n^veeentcd  by 


Iden- 


Mr.  WOOD.    Mr.  Skxnker.  I 
pririleged  iiimlrtlm  (H.  Bea.  Ttl>  and 
aakfor  Itii  IiimiiIIiIi 

Tlie  Cleifc   rend   tte 
follows: 


-Ur.  Kalua.  Tea. 

ttfy  htmadf? 

Stnonaa.  My  name  Is  Mysr  C 
and  I  want  to  file  on  behalf  of  the  wtt- 
t  a  mutlon  to  quash  the  serrloe  of  the  sub- 
pena. In  the  same  fcna  aa  those  psevtouity 
filed. 
-Mt.  TAvmwvB.  How  are  you  cmpioyetf? 
"Mr.  Kalua.  atevedme.  McCabr.  Hamilton 
*  Remey. 

"Mr.  TAvumnn.  How  kaig  have  yun  been 
sanilnyri  there? 
"Mr.  Kalca.  About  8  or  0  years. 

sitkm  In  your  local  union  staee  1040? 

"Mr.  Mamma.  Pardon,  sir? 

"Mr.  TAvaanon.  Have  you  held  any  |mel 
iton  la  ]K>ur  union  staoe  1040f    Any  ofltoe  of 
any  kind? 

"Mr.  Kalua.  Tea;  easeutU 

-Ut.  TAvamna  Do  yon 
Cahlay? 

"Mr.  Kalua.  I  rafiwe  to 
ground  It  aslght  tend  to  i 

"Mr.  TAvamna.  Have  you  aftsffMHil  any 
Onmmnnlst  Party  lainTlan  at  which  te  was 
present? 

"Mr.  Kalua.  I  refuse 

"Ur,  TAvaaonEa.  Just  a  minuto. 
up  until  the  present  ttaaef 

"Mr.   Kalba.  The 


nMsaldToAtta 
subpena  and  In 


Tbe  residatioQ  was  agreed  ta 
A  moftian  to  reconsider  was  laid  on 
thetaUe. 


"Mr.  Ta 

ever  beena 


Are  yoq 
of  the  Oomaannlat  Psrtyt 


"Mr.  Kalua.  The 

-Ur.  TAvoniaa.  No  furthsr 

"(Wltoees  eaensed.)" 

Because  of  the  foregoing,  the  said 
mlttee  on  TTn  itrtron  Activitbea 
prlved  of  answers  to  pertinent  queatL— _  , 

pounded  to  said  Frank  Kalua,  lelattve  to 

subject  matter  which,  under  Pubike  I*w  001. 
section  121.  subaection  Q  (2).  of  the  Seventy- 
ninth  Oongresa  and  under  fiouae  Baeoluttan 
No.  5  of  the  Eighty-first  nniigieas.  the  said 
committee  was  instructed  to  Investigate,  and 
the  refusal  of  the  witness  to  answer  quea- 
tlona.  namely: 

Tte  you  know  Saturalno  CaUay? 

"Vaee  yon  attended  any  OonanunlBt  Party 
meetings  at  which  he  was  preaent.  frran  1045 
up  until  tbe  pnssnt  thnef 

"Are  yau  now  or  have  yon  ever  been  a 
member  <^  the  Communist  Party?" 
which  questlcma  were  pqtlueut  to  the  sub- 
i*^  under  laqwiry.  Is  a  vtotatlon  of  the  rab- 
pena  under  which  the  witness  had  prcvtouly 
appeeawKtand  hla refmal  to  sneeii  tiae  afbra- 
sald  qpsetlona  deprived  your  eoamlttee  of 
heoetoary  aaad  pertinent  taafehaony  and 
placea  the  said  witness  in  contempt  of  Oae 

xcvi — ^nr 


PBOCEBHBOS  AOAIRBT  T08BXTA 
MSBUMO 

Mr.  WOOD.  Mr.  fi|Mikker.  by  direc 
tion  of  the  Committee  oa  Un-Amerifean 
AetlTities,  I  preaeot  a  pririlescd  report 
(Rept.  No.  ?885). 

The  8PBAKBS.  Tlie  Oeik  vffl  zc*d 
tbe  report. 

Tbe  Cleck  read  as  foDows: 

The 

as  created  and  authtalaaJ  by  the  Bouee  of 
Btfweaentattvea  throu^i  ****  f  H['*linnil  of 
PuhOe  Law  OBI.  ssctlon  m.  aubeecklap  Q  (8). 
of  the  Srventy-ntDth  OoaipesB  and  uattar 
House  BaBOhitton  Md.  8  cf  the  ■gbtgr-ftna 
congress,  cauetid  to  be  kBUOd  a  snbpena  to 
Toahtta  MaruHMu  718  Baal  LlOha  Street.  B». 
noluln.  T.  B.  The  Aid  soipena  directed  To- 
shlta  Maruao  to  be  and  lypeaf  hafoee  eald 
OonuBlttee  on  Uh-AoMrtean  Actlvttlsa  of  the 
House  of  nstwesentaaiea  of  the  nMi»i< 
tstate^  In  their  chaaaher  ta  the  dty  of  B»> 
nolulu.  T.  B..  on  A«s«  14.  lOSO.  M  tte  es^*e 
ehaashcr,  Xalanl  Pslaea.  ak  the  haav  of  0:00 
a.au  and  then  and  there  to  I 
matten  of  taquhy  esaaaalMBd  to 
mtttoe.    The  sulipans  esseed  upon  Ta 

IsestOorthln 
foUowa: 

"By  eMtartty  of  __   _ 

Otto  P. 

toi 
Toshtta: 

T.  H,  to  he  I 

lof  the 
of   nijiniailiiHiii   at   the  VaBmd 

T.  ■..  HftU  M. 

ef  8:88 

)toi 

of  lM|*hj    IIIBIIMltHfl  to 

he  ti  not  0e  ««srt  wMbout  Mast  «f 


aUM 


having 

"Do  you 
your  loeal  um 

"Wm  you  tea  the 

Oonmunlst  Partyr* 
which 


it  wm 

many  you  are  about 
the  whole  truth, 
ao  help  you  Ood. 


fan  not. 


12SI2 

•Mr.    Ttf 
•tot*  your 
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Mr.   Mimmoi,   viU    fon 


TAwgKMKk.  WtaOT*  wtn  jou  bomt 

*llr.  Utrnxmo.  Bonolnlo. 

"Mr.  TATBanmt  TeU  tlM  ooaudttM  tarlcfiy 
vbat  Jotm  you  IWTt  bcKL 

"Mr.  ItfAKom.  I  km  onplofed  »t 

*Kr.  TAvnnnB.  Will  you  sUte  tbat  avert 
I  dltfnt  imdcntasd. 

"Mr.  lUitTMOi,  I  am  eo4>lofeCI  at  Love's 
Btanm  *  Bakarr  Oo. 

*Vr.  TAfBnna.  Hov  loog  have  yoa  baaa 
— Iiifiyft  ttocre? 

"Ifr.  MueuMO.  rtn  ycara. 

~1».  TAvenraa.  TeU  tbia  eotnmlttca  what 
oUkar  poalttona  you  have  held. 

"ICr.  MtMxnto.  I  am  warUos  fcreman  now. 
Tavcmna.  Hov     lone     ^v*     JOVL 
far  that  company? 

"Mr.  Mjmuuo.  Five  fears. 

"Mr.  Tavanna.  Do  yoa  h<M  any  posltioa 
or  any  kind  or  oAoa  th  any  party  or  unit? 
Let  me  divide  the  quaatlan.  Do  you  hold  an 
oAec  or  poattlon  at  any  kind  In  a  union? 

"Ux.  Mabuiio.  Ho.  sir. 

"Mr.  TAVDma.  How  la  that? 

"Mr.  MAa^xa  Mo.  air. 

"Mr.  TAvmna.  Have  you  ever  held  such  a 
poaitloo? 

"Mr.  MAavMo.  No.  ctr. 

"Mr.  TAVsmna.  Are  yoa  a  representative 
d  any  character  of  your  local? 

Mabumo.  I    am    a    steward,    shop 


\tt 


"Mr.  TAvnnnB.  Too  are  a  shop  steward. 
Wtil,  you  do  bold  a  very  reeponslble  posi- 
tion with  your  union,  do  you  not?  Isn't 
that  rlcht? 

"Mr.  Mabttico.  Tea. 

"Mr.  TAvnrim.  IMd  you  say 'yea.* 

"Mr.  Mabomo.  Tea. 

*Mr.  TAvamraa.  How  long  have  you  beien 
a  ahop  steward? 

Mabvmo.  Pour  years, 
r.  TATBwim.  Four  years.    What  unkm 
is  It? 

"Mr.  Mabvmo.  ILWU.  Local  ISO. 

*Mr.  TAVDms.  I^wal  ISO? 

"Mr.  MAavMo.  That  la  right. 

"Mr.  TAVBMm.  Do  you  know  Xmcat 
Arena,  president  of  your  local  150? 

"Mr.  Mabuajo.  On  the  advice  of  my  coun« 
ssl.  I  refuse  to  answer  the  quettlon  on  the 
ground  that  It  might  teed  to  Incriminate  me. 

"Mr.  TAVBrnfOK.  You  are  uneaiiy  about  be- 
ing Incriminated  by  mmitla(Un){  the  n>ni^ 
of  the  president  of  this  local? 

"Mr.    Mabvmo.  On    the    advice    of    my 


a 


f  54  ■) 


"Mr.  VAvcmna.  Who  are  the  cither  ofBoers 
or  yoor— weU.  I  will  not  ask  you  that  ques- 
tion— now.  will  you  tell  the  committee 
whether  you  are  now  or  ever  liave  been  a 
member  of  the  Communist  Party? 

"Mr.  Mabvmo.  On  the  advice  of  my  coun- 
■el.  I  refuse  to  anjwer  the  queetion  on  the 
ground  that  It  might  tend  to  Incriminate  m*. 

"Mr.  TAVsmrsR.  All  right. 

"(Witnees  was  excttaed.)** 

Because  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  Activities  wss  de- 
prived of  answers  to  pertinent  questions  pro- 
pounded  to  said  ToahlU  Marumo  relative 
to  the  subject  matter  which,  under  Public 
Law  fOl.  section  121.  subsection  Q  (3).  of 
the  Seventy-ninth  Congrses  and  under 
Houas  Hssoiutlon  No.  6  of  the  Bighty-llrst 
rnngrsei.  the  said  committee  wss  Instructed 
to  Inveatlgat^.  and  the  refusal  of  the  wltneas 
to  answer  queettoaa,  tuasMj: 

"Do  yoo  know  Knsst  Arena,  president  of 
four  local  ISO? 

"Will  you  Ull  the  committee  whether  you 
•re  now  or  ever  have  been  a  member  of  the 
Communist  Party?" 

which  qosstiosM  were  pertinent  to  the  sub- 
ject under  Inquiry,  is  a  vlototlort  of  the  sub- 
pasa  under  which  the  vlkaeas  had  previously 


I4)peared.  and  his  refusal  to  answer  the 
aforesaid  questions  deprived  your  committee 
of  necessary  and  pertinent  testimony  and 
places  the  said  witness  In  contempt  of  the 
Bouse  of  Representatives  of  the  United 
States. 

Mr.  WOCH>  (interrupting  the  reading 
of  tbe  report) .  Mr.  Speaker,  I  ask  unan- 
imous consent  that  the  further  reading 
of  the  report  be  dispensed  with  and  that 
it  be  printed  at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resolution  (H.  Res.  782)  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Reaolved.  That  the  Speaker  of  the  House 
Of  Bepresentatives  certify  the  report  of  the 
Committee  on  Un-American  Activities  of  the 
House  of  Representatives  as  to  the  refusal  of 
Toshlta  Marumo  to  answer  questions  before 
the  said  Committee  on  Un-American  Activi- 
ties, together  with  all  of  the  facts  in  con- 
nection therewith,  under  seal  of  the  Hoxiae  of 
Representatives,  to  the  United  States  at- 
torney for  the  District  of  Hawaii,  to  the  end 
that  the  said  Toshito  Marumo  may  be  pro- 
ceeded against  In  the  manner  and  form 
provided  by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

PBOCEEDINaS  AGAINST  ROBERT 
MURASAKI 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities,  I  submit  a  privileged  report 
(Rept.  No.  2886). 

The  SPEAKER  The  Clerk  will  read 
the  report. 

The  Clerk  read  as  follows: 

Rbpobt  Citimo  Robxxt  Mvbasakz 
The  Committee  on  Un-American  Activities 
as  created  and  authorized  by  the  House  of 
Representatives  through  the  enactment  of 
Public  Law  601.  section  121.  subsecUon  Q 
(2).  of  the  Seventy-ninth  Congress,  and 
under  House  Resolution  No.  5  of  the  Eighty- 
first  Congress,  caused  to  be  issued  a  subpena 
to  Robert  Murasaki,  Puunene,  Maul,  T.  H. 
The  said  subpena  directed  Robert  Murasaki 
to  be  and  appear  before  said  Committee 
on  Un-American  Activities  of  the  House  of 
RepresenUtlvea  in  the  United  States,  in  their 
chamber  in  the  city  of  Honolulu.  T.  H..  on 
April  10,  1950,  In  the  senate  chamber,  lolanl 
Palace,  at  the  hour  of  lo  a.  m.,  and  then 
and  there  to  testify  touching  matters  of  in- 
quiry conunltted  to  said  committee.  The 
subpena  served  upon  Robert  Murasaki  is  set 
forth  in  words  and  flgiues  as  follows : 

"By  authority  of  the  House  of  Representa- 
Uvea  of  the  Congress  of  the  United  SUtes 
of  America,  to  United  States  Marshal  Otto 
F.  Heine:  Tou  are  hereby  commanded  to 
summon  Robert  Murasaki,  Puunene.  Maul, 
to  be  and  appear  before  the  Committee  on 
Un-American  Activities  of  the  House  of  Rep- 
ressnUUves  of  the  United  States,  of  which 
the  Honorable  Johm  8.  Wood  is  chairman. 
In  their  chamber  In  the  city  of  Honolulu, 
T.  H..  on  April  19.  1950,  in  the  senate  cham- 
ber, lolanl  Palace,  at  the  hour  of  10  a.  m.. 
then  and  there  to  testify  touching  matters 
of  Inquiry  committed  to  said  committee:  and 
he  la  not  to  depart  without  leave  of  said 
committee. 

"Herein  fall  not.  and  make  return  of  this 
summons. 


"Witness  my  hand  and  the  seal  of  tha 
House  of  Representatives  of  the  United 
States,  at  the  city  of  Waatlngton,  this  Mth 
day  of  February  1960. 

"Fbancis  E.  Wai.tbi,  ChaiTman, 

"Attest: 

"[sxAL]  Ralph  R.  RoBKBTS, 

"Clerk,  Ur.ited  States 
House  of  Representattves." 

The  said  subpena  was  d^ily  served,  as  ap- 
pears by  the  return  made  thereon  by  Russell 
A.  Newton,  Jr.,  deputy  United  States  mar- 
shal, who  was  duly  authoiized  to  serve  the 
said  subpena.  The  return  of  the  service  by 
the  said  Russell  A.  Newtcn,  Jr.,  being  en- 
dorsed thereon,  is  set  forth  In  words  and 
figures  as  follows  : 

"Subpena  for  Robert  Murasaki.  before  tha 

Committee     on     Un-American     Activities. 

Served   on   Robert   Murasaki.   at   Kahulul,' 

Maui,  T.  H..  on  April  17,  1J»50,  at  12:40  a.  m. 

"RtrssKLL  A.  JiBwroK,  Jr.. 

"Deputy  United  atatea  Marshal." 

The  said  Robert  Muratakl,  piirsuant  to 
said  subpena  and  In  com])Uknce  therewith, 
appeared  before  the  said  committee  to  give 
such  testimony  as  requir<!d  under  and  by 
virtue  of  Public  Law  601,  section  121,  subsec- 
tion Q  (2),  of  the  Seventy-ninth  Congress 
and  under  House  Resolution  No.  6  of  the 
Eighty-first  Congress.  Tie  said  Robert 
Murasaki  having  appeared  as  a  witness  and 
having  been  asked  questions,  namely: 

After  having  testified  that  he  held  tha 
position  of  unit  chairman  of  his  local  union, 
the  witness  was  asked  the  following  question : 

"While  you  held  such  olftce.  did  you  take 
part  in  any  Conununlat  I'arty  meeting  at 
Thomas  Yagi's  home  or  at  the  home  of  any 
other  person? 

"Are  you  now  or  have  you  ever  been  a 
member  of  the  Communist  Party?" 
Which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  refuse-1  to  answer  such 
questions,  and  as  a  result  of  the  said  Robert 
Murasaki '8  refusal  to  answer  the  aforesaid 
questions,  your  committee  was  prevented 
from  receiving  testimony  and  Information 
concerning  a  matter  committed  to  said  com- 
mittee in  accordance  with  the  terms  of  the 
subpena.  served  upon  the  said  Robert  Mu- 
rasaki. The  record  of  th)  proceedings  be- 
fore the  committee  on  April  19.  1950. 
during  which  the  said  Robert  Murasaki 
refused  to  answer  the  aforesaid  questions 
pertinent  to  the  subject  under  Inquiry, 
Is  set  forth  In  fact  as  foJows: 

"(A  subcommittee  of  tlie  Committee  on 
Un-American  Activities,  cjnsistlng  of  Hon. 
PaANcis  E.  WAtTES,  chairman,  Hon.  Buaa  P. 
Harbison.  Hon.  Moboan  If.  Moxtloek.  and 
Hon.  Habolo  H.  Velok,  net  in  the  senate 
chamber.  lolanl  Palace,  on  April  19,  1950,  at 
9:30  a.  m.,  Hon.  Fbamcis  IE.  Waltsb.  presid- 
ing.) *^ 

"Mr.  TAvxHKxa.  Robert  :)Curasakl. 

"Mr.  Waltbi.  WUl  you  raise  jour  right 
hand,  pleaae?  Do  you  swtar  that  the  testi- 
mony you  are  about  to  give  will  be  the  truth, 
the  whole  truth,  and  nothing  but  the  truth, 
so  help  you  God? 

"Mr.  MusASAKt.  I  do. 

"Mr.  Waltks.  Sit  down. 

"TESTIlfONT     or     aOBXST     irCBASAKI,     ACCOM- 
PANEKO  BT  HIS  COUNSEL,  IITXB  C.  STUONM 

"Mr.  Tavknnsb.  What  Is  your  name. 
please? 

"Mr.  MuBASAKi.  Robert  Ifurasakl. 

"Mr.  Tavknnbb.  Are  yoi  represented  by 
counsel? 

"Mr.  MuBASAKi.  Tee;  I  tan. 

"Mr.  Tavbnnbb.  Will  counsel  please  Iden- 
tlfy  himself? 

"Mr.    Stmonds.  My    name    is    Myer    C. 

Bymonds.  And  I  file  s  motion  to  quash  tbe 
service  of  the  subpena  la  behalf  of  this 
witness.  - 


%. 


r 


TAtamoa.  When  do  yoa  Bva  Mr. 

Murasaki? 

"Mr.  MmuaaKz.  Pnansae.  MaoL 

"Mr.  TAvxMMxa.  How  old  ae«  yovT 

"Mr.  MnuaaKi.  Forty-flva. 

"Mr.  TAVDonB.  How  are  you  now  ra- 
pl<^ed7 

"Mr.  MDBAaAKi.  I  am  oaployad  with  tha 
United  Sugar  Workers. 

"Mr.  TAVKMNsa.  How  long  have  you  bean 
employed  there? 

"Mr.  MusASAKi.  A  little  over  a  year  now. 

"Mr.  TAvxmna.  Prior  to  that  ttana.  how 
were  you  employed? 

"Mr.  MuBASAKL  Hawaiian  Commercial  ft 
Sugar  Co..  Puunene. 

"Mr.  TAVBMifau  How  long  were  you  em- 
ployed there? 

"Mr.  MuBAaAKi.  X  think  about  U  or  14 


"Mr.  TAvnnnB.  Have  yoa  been  an  oOcial 
of  a  local  union  at  any  time  stnee  IMSY 

"Mr.  Mdbaoaki.  Tee. 

-itr.  TAvnnm.  What  posttkm  did  yoa 
boMT 

"Mr.  MoBASAa:!.  As  tmlt  chairman. 

"Mr.  TAvsmnoL  Daring  what  period  of 
time? 

"Mr.  MmuaAXi.  Probably  aboot  1M6. 

"Mf.  Tavsnnxb.  And  for  how  longT 

"Mr.  Mdbabaxx.  And  for  a  Uttle  of«r  a 
year.    Probably  a  year. 

"Mr.  TAVBOCot.  While  yoa  fadd  soch  aia 
oi|ce,  did  yoa  take  part  In  any  OimiiiunlBt 
Party  meetings  at  numas  TagTB  hcaw  or 
at  the  home  of  any  other  pexaonT 

"(Wltneas  confers  with  ooonaeL) 

"Mr.  MuBASAKi.  On  the  advice  at  my  eoon- 
ael.  I  refuse  to  answer  because  it  might  tend 
to  incriminate  me. 

"Mr.  TAVBHuaL  Are  you  now  or  have  yoa 
ever  beoi  a  mamher  of  tha  Oommaniat 
Party? 

"Mr.  MuEASAJO.  I  refuse  to  answer  the  i 
^piestion,  the  same  answer. 

"Mr.  Tavknnxb.  On  the  same  groond? 

"Mr.  Mubasakl  Tee. 

"Mr.  TAVKMNBa.  I  have  no  farther 

tlOBS. 

"Bfir.  Momaaa.  May  I  ask  a  qwesttaBr  Do 
you  recall  the  ILWU  union  convention  oaeet- 
taig  whldi  was  held  at  the  TMCA  In  Honolala 

In  1948? 

"Mr.  TAvrnmsa.  In  IMT. 

"Mr.  MoTTunx.  In  1947? 

"Mr.  MOBAaAKL  I  recaU  It. 

"Mr.  MouLBsa.  Tou  nan  that  meettngt 

"Mr.  MtiBASASX  I  recall  It. 

"Mr.  MomjKB.  While  It  was  In  seasicn.  did 
you  attend  any  meetlngB  at  any  other  char- 
acter other  tiban  that? 

"(Witness  confers  with  counssL) 

"Mr.  MoaASAKi.  I  ntvm»  to  answer  on  the 
same  grouiuls.  for  tbe  same  reaaooa. 

"Mr.  MoTTUKB.  Itut  is  an. 

"(Witness  was  excused.)" 

Because  of  the  foregoing,  tha  aald  Com- 
Baittee  on  Un-AaoMrlcan  Acttvtttas  waa  de- 
prived of  answers  to  pertinent  qusstinns 
propounded  to  said  Robert  Muraaakl  relative 
to  the  sabjeet  matter  which,  under  Public 
Law  aoi.  asctlon  121.  sabeectkni  Q  (2>.  of 
the  Seventy-ninth  Congress  and  under  Hoasa 
Besolutioa  Na  5  of  the  Sighty-fliBt  Coogress, 
the  said  committee  was  Instructed  to  Investi- 
gate, and  the  refusal  of  the  witness  to  answer 
questions,  namely: 

(After  baring  testified  that  ha  hf^d  tha 
position  of  unit  chairman  of  his  local  union, 
the  witness  was  asked  the  tcOawUtg  qoaa- 
tlon:) 

"WhUe  yoo  held  such  an  oOoe.  did  yoa  taka 
part  In  any  Communist  Party  maetlng  at 
Thomas  Yagi's  horns  or  at  tha  home  at  any 
other  person? 

"Are  you  now  or  have  you  evar  baan  a 
tt>ember  of  the  Communist  PartyT* 

which  questions  were  pertinent  to  the  ■ab> 
Jaet  aniler  Isquhy,  Is  a  vtdatlaii  at  Xbit 


ICr.  WOOD  (intenmitiiw  tba  Madiac 
Qt  the  report).  Mr.  Speaker.  I  aik 
unanimous  consent  tlaat  tte  farther 
nmtaog  or  the  report  tie  dlgpenaed  with 
and  that  it  be  pruned  at  this  point  In  the 
Recosb. 

The  SPEAKER  Is  there  ohjectim  to 
the  request  of  the  gentkmaa  from 
Georgia? 

There  was  no  objedtion. 

Mr.  WOOD.  Mr.  8i,ualm.  I  oflter  a 
privileged  resolution  (H.  Res.  ISS)  and 
ask  fear  its  Immediate  constderatioo. 

The  Cleric  read  ttue  resolutlini.  as 
follows: 


Resoived,  Ihat  the  apnaker  at  the 
of  Representatives  Mrttfjr  the  report  at  the 
Oommlttaa  on  On  Amsrtcan  Aetivtttes  ai  tha 

the  aaM  Coauatttsa  am  Uia-AmsrtBaa  Activt> 
ties,  together  wtth  aU  at  the  facta  tai  eonnee- 
ttoa  therewith,  oadsr  aeca  at  tha  Boose  ta 
BeprsasntaUves.  to  the  Cnttsd  Stotas  attor- 
Bcy  for  tha  Olatrlct  of  Baaatt.  to  tha  aod  that 
the  said  Bobert  Miirasakl  ul^  bs  procaattsd 
against  tn  tha  gsanner  iiod  form  yro^tasd 
bylaw. 

Tlie  raolQUoQ  was  agreed  ta 
A  motion  to  xeoooskkT  was  laid  en  the 
table. 

FBocKBunbs  AOA^nsrr  bobbbt  ^ 


states,  at  thacttiyar 
dayaC 


ScpreseHtaltiMs." 

The  said  sOfepwa 
peaxB  by  ttte  leURu 

toservetheaaM 
service  hy  ttet  Ban 
tng  cettocasd  ttanoa,  B 
and  flgore^  aafiillo— ; 

"8atq>eaa  for 
pomnalttae  oi 
Served  the 

B  Bm  Btraei  at  8  p.  M. 
», 
■XTsttatf  gtates 


ekOfik 


Mr.  WOOD.  Hi.  Speaker,  by  direekion 
ef  the  Committee  oo  Un-American  Ac- 
tfrities.  I  sotamtt  a  prlrilesed  report 
(Bq>t.No.  H87). 

Tbe  SFSABXS.  Tht  CScrk  wUl  read 
the  report 

The  derfc  read  as  follows: 


"Did  yoa 00  toaag 
part  at  your 

"WhUe  yoa 
(ILWU)  dia 
wtth  the 

oCMsi 
Par^oCBawaUf 

"Were  yoa  at  any 

the  TWrttory  or  Bawalff 


CRnm  BoaiBT 

TtM  CaBuntttae  on  TTn-AaMclean  ActM- 
tieB  as  created  and  aothorlaBd  hy  tha  Boosa 
of  Bepreacntattves  throng  tb*  enactment 
of  PutAlc  Law  601.  seetlaa  Ul.  sabsectlan 
Q  (2),  of  the  Sevaity-ntnth  Congress  and 
under  Boose  Basctution  Ik).  5  at  the  Bghty- 
ffrst  Congreas.  lauBed  to  \m  iBBoetf  a  BUhpeoa 
to  Bobert  MdBrath.  IIUSI  Bm  Street.  Bono- 
hrta.T.  H.  Tte  said  adkpoBatflreetedBsbert 
McBrath  to  be  and  appeiir  btf  ore  said  Oom- 
mlttea  on  Xte-Ainiii»Bn  ActMttss  at  the 
House  of  Bepraasntattwia  at  the  ttattad 
States.  In  their  fhamhsr  la  tha  d^  oc  Booo- 
lulti.  T.  H..  on  AprU  17.  1980.  In  the  saaato 
chamber.  loiaBl  Palace.  tX  tha  hoar  at  a-.SO 
a.  m.^  and  tben  and  thsia  to  tosurj 
lag  mattara  «r  tooatoy  iiiwweiil  to 


"By  aothcrtty  at  the  Binae  at 
ttvas  or  tha  Oat^raBs  at  vam  Oattad  Btatsa  at 
America,  to  United  Statin  Marshal  Otto  P. 

Bdula,  T^  B..  to  be  and  appear  bsfore  tha 
fiBiiBiHIae  on  Un  jBBWtran  ActMUas  of  tha 
Bouse  of  Bepreaentattaas  at  tha  United 
States,  of  which  tha  Bonotabia  lam  a  Woon 
Is  diahiaaii.  In  their  ehaaihw  la  tha  city  of 
Bonatulo.  T.  B,  on  AptB  17.  ISOO.  In  tha 
senate  chamber.  lotaal  I'alacr.  at  tha  hour 
cf  9:90  a.  B6L.  then  and  there  to  tasttfy 
tonehtaf  BBatters  at  la^aiiy  onamtttad  to 
said  eonmlttae:  and  Im:  Is  not  to 
atthoul  teara  at 
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P 


An  you  r«prfnt<d  bj 


lb.  MclLMTH.  I  am. 

nax.  TAvamna.  WlU  oooumI  ^etfM  Idoi- 
Uty  MwrU  for  Um  rwcatlf 

"Mr.  STWoitM.  ICjrer  C.  SrBBoads.  appearo 
teg  (or  this  vttnan.  And  I  would  like  at  thla 
time  to  Ua.  In  tha  aame  form.  Uie  motion  to 
quaah  and  anppnaa  aarvlea  of  the  subpana. 

-Mr.  Waltsu  Motion  dented.  It  will  ba 
plaead  In  tha  raeord. 

-Mr.  HaanaoM.  It  ta  In  tba  aaxoa  form. 

Itr.  annmaa.  Taa.  Mr.  Barriaon.         

*Mr.  tkTonK^  Tou  appear  htra  in  answer 
to  tha  ■utqwna  t  ai^ad  on  70U? 

-Mr.  Mc&««TH.  I  do. 

"Ux.  Tamnm.  Wlian  and  where  were  70U 
bore? 

"Mr.  ircBLaanL  ^tokane.  Wash..  May  27, 
ttl6. 

*Mr.  Tavamoa.  Will  700  give  thla  comtolt' 
tee  a  brtef  outline  of  your  educational  back- 
ground? 

"Mr.  McBlbats.  I  went  to  scliool  In  Spo- 
kane. Waah.,  Prcewater.  Oreg..  and  poaalbly 
other  placea  I  dont  recall. 

-Mr.  TAVBTMBa.  Maybe  I  win  aak  you.  Did 
you  go  to  any  Ooauaunlat  aehool  or  part  of 
your  adoeatlao? 

"Ifr.  McSLaaTK.  I  decline  to  answer  tha 
qnaatton  on  the  ground  it  mlgh-:;  tend  to  in- 
erlmlsata  ne.    I  do  ao  on  adrloe  of  counael. 


t 


"Ux.  TAvamtaa.  How  were  you  employed  in 
tha  Tterttory  of  Hawaii  after  your  arrival 
her*  in  1041? 

-Mr.  MC&AATR.  I  worked  wUh  tha  Kauai 
longahoremen.  who  were  on  atrike  at  tha 
time  I  arrlTed  here.  I  was  aaked  to  go  over 
to  Kauai. 

-Mr.  TAvamna.  For  whom  did  you  "vork 
tharet 

-Mr.  MOLaam.  The  ILWU  and  tha  United 
Oannary,  Agricultural.  Textile,  end  Allied 
Workavi. 

-Mr.  TAvawMaa.  Bow  long  did  you  continue 
iB  that  employment? 

-Mr.  ItBBuun.  I  atayad  on  Kauai  until 
tha  longabora  atrika  ended,  which  I  believe 
waa  Mfcy  1»41. 

-Mr.  TavammL  lUen  what  waa  your  em- 
ploymant  altar  that? 

-Bfr.  McBjuth.  I  worked  on  a  paper,  the 
Barald  waa  tha  name  of  it. 

-Mr.  TAvajmaa.  Bow  long  did  you  work  for 
the  Herald? 

-Mr.  MCXLaATW.  Perhaps  4  months. 

-Mr.  TAvnnraa.  Then  come  right  on 
through  and  tell  us  what  your  raaployment 
waa.  I  )UBt  want  to  give  tha  committee  a 
record  of  your  employment  iMtckground. 

-Mr.  McStaATH.  And  then  I  took  a  Job  on 
the  KMautti.  That  la  a  ship  owned  by  the 
Xntcr-Ialand  Steam  Navigation  C(i.  I  stayed 
on  that  ahlp.  traveling  to  the  South  Pacific 
lalands  until.  I  believe.  May  or  June  1942. 
I  left  tha  JTUavea  and  went  to  work  for  the 
lBter>Ialand  Steam  Navigation  Co.  aa  a  ma- 
ehlnltt.  I  believe  I  worked  for  Inter-Island 
until  the  middle  of  1044.  when  I  became  a 
full-time  offletal  of  the  Independent  Marine 
Ibglnecra  and  Drydock  Workers  Union. 

"Mr.  TAvairwaa.  What  date  wits  that,  do 
you  tlitnk?   About  what  date  was  that? 

-|fr.  MoCuuTH.  I  balleve  it  'vas  in  the 
middle  of  1044.  We  organised  tike  union  in 
Fabruary  104S.  I  waa  tlia  organiser,  and  I 
did  not  Inflltrata  tha  union  either.  I  aay 
1044. 

**Mr.  TAvamraa.  How  Icmg  were  you  em- 
ployad  in  that  capacity? 

-Mr.  McSuuni.  Until  tha  and  ot  the  union; 
tha  unloa  voted  to  aOliata  with  the  ILWU. 

-Mr.  WAtraa.  Waa  that  an  independent? 

*Mr.  McluunL  It  waa  an  Independent 
,  It  vaa  organiaad  kiy  the  men 
war.  Bmaat  Arena,  myself.  BlU 
tba  orfanlaefB.  I  hsd  book  No. 
•  ta'tha  imloa.  In  19i^.  I  batlaie,  we  voted 
to  fo  into  tha  ILWU.    And  than  I  r<  .<  hired 


by  tha  ILWU  aa  territorial  representative. 
Mb:  aa  editor.    I  dont  recaU  the  title  I  had. 

"Mr.  TAvswNsa.  Then  you  were  a  Territo- 
rial repreaentativa,  at  one  period? 

-Ifir.  McELBATB.  At  one  period  I  was. 

-Mr.  TAVSNNsa.  When  was  that? 

-Mr.  McEtSATH.  When  Prank  Thompson 
left,  which,  I  believe,  was  immediately  after 
the  sugar  strike  began  in  1946.  the  latter 
part  of  1946. 

"Mr.  Tavotkbb.  All  right.  How  long  were 
you  employed  in  that  capacity? 

"Mr.  McElrath.  Until  later  on.  a  year  and 
a  half  ago,  when  the  position  was  changed 
and  I  was  set  up  aa  public  relations  director. 

"Mr.  Tavznner.  And  you  still  hold  that 
position  as  public  relations  director? 

"Mr.  McEuuTH.  I  do. 

"Mr.  Tavemiocb.  Where  do  you  live,  Mr.  Mc- 
Brath? 

"Mr.  McElsatr.  1112-B  Elm  Street. 

"Mr.  Tavehnsk.  In  Honolulu? 

"Mr.  McIXkath.  Honolulu. 

"BXr.  Tavzmnes.  How  long  have  you  lived 
there? 

-Mr.  McElsatr.  Nine  years. 

"Mr.  TAvxinna.  Now,  Mr.  McElrath,  in 
1945.  from  then  on  for  a  considerable  period 
of  time  you  held  a  very  Important  position 
with  the  ILWU,  did  you  not.  the  title  of 
which  you  gave  us?    And  what  was  it? 

"Mr.  McEuuTH.  Territorial  representative. 

"Mr.  TAVKNNia.  While  you  were  Territo- 
rial representative  did  you  hold  any  official 
position  with  the  Communist  Party  such  aa 
a  member  of  its  executive  board,  of  t^e  Com- 
munist Party  of  the  Territory  of  Hawaii? 

"Mr.  McEleath.  I  decline  to  answer  the 
question  on  the  grounds  that  it  may  tend  to 
incriminate  me. 

"Mr.  TAVCNNxa.  Do  you  realize  that  and 
understand  that  by  your  refusal  to  answer 
the  question  you  may  subject  yourself  to 
contempt  proceedings? 

"Mr.  McEUUTB.  I  do. 

"Mr.  Tavknnxe.  Were  you  at  any  time  a 
member  of  the  executive  board  of  the  Com- 
munist Party  of  the  Territory  of  Hawaii? 

"Mr.  McElsath.  I  decline  to  answer  the 
question  on  the  same  grounds. 

"Mr.  TAVKurToi.  Have  you  ever  attended 
Communist  Party  meetings  in  the  Territory 
of  Hawaii? 

"Mr.  McElrath.  I  decline  to  answer  that 
question  on  the  same  grounds. 

"Mr.  TAvxNNia.  Have  you  ever  been  a 
member  of  the  Communist  Party  of  the  Ter- 
ritory of  Hawaii? 

"Mr.  McElxatb.  I  decline  to  answer  the 
question  on  the  same  grounds. 

"Mr.  Tavennex.  Are  you  now  a  member  of 
the  Communist  Party  of  the  Territory  of 
Hawaii? 

"Mr.  McElxath.  I  decline  to  answer  the 
question  on  the  same  grounds. 

"Mr.  Tavxmnex.  Are  you  a  member  of  the 
BCLC? 

"(Witness  confers  with  counsel.) 

"Mr.  McElrath  (after  long  pause).  Bas 
the  HCLC  been  listed  on  this  Attorney  Gen- 
eral's list  as  a  subversive  organization? 

"Mr.  Tavennex.  Would  that  make  any  dif- 
ference as  to  whether  you  were  a  member  or 
not? 

"Mr.  McSlratr.  It  s\u«ly  would:  abso- 
lutely. 

"Mr.  TAVBrmn.  Do  you  mean  that  would 
change  the  fact  of  whether  you  were  a  mem- 
ber? 

"Mr.  McElxath.  I  beg  yow  pardon;  I  did 
not  get  your  last  question. 

"Mr.  Tavcnnkx.  I  said,  would  it  change  the 
fact  of  whether  or  not  you  were  a  member,  aa 
to  whether  it  was  cited  as  a  Communist- 
front  organisation  or  not? 

"Mr.  McElxath.  People  are  winding  up  In 
JaU  these  days  for  even  knowing  people. 

"Mr.  TAVKMNxa.  WlU  you  answer  the  quea- 
tloo. 


"Mr.  WALTxa.  In  what  niae  did  that  hap- 
pen? 

"Mr.  McElxath.  Barry  Bridges  is  the  best 
example  I  can  think  of. 

"Mr.  Waltex.  I  think  you  had  better  read 
the  decision  in  that  case. 

"Mr.  McElxath.  I  decline  to  answer  the 
question  on  the  groimds  it  may  tend  to 
incriminate  me. 

"Mr.  Tavennex.  What  does  BCLC  stand 
for? 

"Mr.  McElxath.  The  newispapers  identify  it 
as  Hawaii  Civil  Liberties  Committee. 

"Ml-.  Tavxnnxx.  I  have  no  further  ques- 
tions. 

"(The  witness  was  excused.)" 

Because  of  the  foregoing,  the  said  Commit- 
tee on  Un-American  Activities  was  deprived 
of  answers  to  pertinent  questions  propound- 
ed to  said  Robert  McElrath  relative  to  the 
subject  matter  which,  uader  Public  Law 
601,  section  121.  subsection  Q  (2).  of  the 
Seventy-ninth  Congress  end  under  Bouse 
Resolution  No.  5  of  the  Elgaty-flrst  Congress, 
the  said  committee  was  Instructed  to  in- 
vestigate, and  the  refusal  of  the  wltneas  to 
answer  questions,  namely: 

"Did  you  go  to  any  Commxmlst  school  for 
part  of  your  education? 

"While  you  were  territorial  representative 
(ILWU)  did  you  hold  any  official  position 
with  the  Communist  party  such  as  a  member 
of  Ita  executive  board,  of  the  Communist 
Party  of  the  Territory  of  Hawaii? 

"Were  you  at  any  time  a  member  <A  the 
executive  board  of  the  Communist  Party  of 
the  Territory  of  Hawaii? 

"Have  you  ever  attended  Communist  Party 
meeting  In  the  Territory  of  Hawaii? 

"Have  you  ever  been  a  member  of  the  Com- 
munist Party  of  the  Terr.tory  of  Hawaii? 

"Are  you  now  a  member  of  the  Commu- 
nist Party  of  the  Territory;  of  Hawaii? 

"Are  you  a  member  of  the  Hawaii  Civil 
Liberties  Committee?" 

which  questions  were  pertinent  to  the  sub- 
ject under  Inquiry,  Is  a  violation  of  the  sub- 
pena  under  which  the  wltcess  had  prevloualy 
appeared,  and  his  refusal  to  answer  the  afore- 
said questions  deprived  your  committee  of 
necessary  and  pertinent  testimony  and  placea 
the  said  witness  in  contempt  of  the  House  of 
Representatives  of  the  United  States. 

Mr.  WOOD  (interrupting  the  reading 
of  the  report).  Mr.  Speaker,  I  ask 
iinanimous  consent  that  the  further 
reading  of  the  report  be  dispensed  with 
and  that  it  be  printed  at  this  point  in 
the  Rbcoro. 

The  SPEAKER.  Is  th;re  objection  to 
the  request  of  the  gt^ntleman  from 
Georgia? 

There  was  no  objectio;i. 

Mr.  WOOD,  Mr.  Speaker,  I  offer  a 
privileged  resolution  (H.  Res.  784)  and 
ask  for  its  Immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Resolved,  That  the  Speaker  of  the  House  of 
Representatives  certify  the  report  of  the 
Committee  on  Un-Americar.  Activities  of  the 
House  of  Representatives  as  to  the  refusal  of 
Robert  McElrath  to  answer  questions  before 
the  said  Committee  on  Un-American  Ac- 
tivities, together  with  all  of  the  facts  in  con- 
nection therewith,  under  seil  of  the  House  of 
Representatives,  to  the  United  States  attor- 
ney for  the  District  of  Hawaii,  to  the  end 
that  the  said  Robert  McE3iath  may  be  pro- 
ceeded against  In  the  manner  and  form  pro- 
Tided  by  law. 

The  resolution  was  agi-eed  to. 
A  motion  to  reconsider  was  laid  on  the 
UUe. 
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FEtOCBDnVOB  AOAIMST  JUUAB 
NAPUUMOA 

Mr.  WOOD.  Mr.  Speftker.  fay  direc- 
tion of  the  Committee  on  Un-American 
ActiTities,  I  submit  a  privileged  rqtort 
(Rept  No.  2888). 

The  SPEABZR.  The  Clerk  wUl  read 
the  report 

The  Clerk  read  as  follows: 

Rxpoar  Crmra  Julum  BAnnnroA 

The  Committee  on  Un-American  Activltlas 
aa  created  and  authorized  by  the  Bouae  of 
Bepreeentativea  through  the  enactment  of 
Public  Law  001.  section  121,  subsection  QK2), 
of  the  Seventy-ninth  Congress  and  imder 
Bouse  Resolution  No.  5  of  the  Bghty-flrst 
Congress,  caused  to  t>e  issued  a  subpena  to 
Julian  Mapuunoa.  2189  Tenth  Avenue.  Bono- 
lulu.  T.  B.  The  said  subpena  directed  JUUan 
Naputmoa  to  be  and  iq?pear  before  said  Com- 
mlttee  on  Un-American  Activities  of  the 
Bouse  of  Bepresentatives  of  the  United 
States,  in  their  chamber  in  the  dty  of  Bono- 
lulu.  T.  B..  on  hsffta  18.  1050.  in  the  senate 
chamber.  lolanl  Palace.  Bonolulu,  T.  B..  at 
the  hour  of  9  a.  m..  then  and  there  to  testify 
touching  matters  of  inquiry  committed  to 
said  committee,  and  not  to  depart  without 
leave  of  said  committee.  The  sul^wna  served 
upon  said  Julian  Naputmoa  la  set  forth  In 
words  and  flgurea.  as  follows: 

"By  authority  of  the  Bouse  of  Repreaenta- 
tivea  of  the  Congress  of  the  United  States  of 
America,  to  United  SUtes  Marshal  Otto  P. 
Beinc:  Tou  are  hereby  commanded  to  sum- 
mon Julian  Mapuunoa,  3188  Tenth  Avenue, 
Bonolulu.  T.  B..  to  be  and  appear  b«(are  the 
Committee  on  Un-American  Actlvlttes  of  the 
Bouse  of  Bei»esentatives  of  the  United  States, 
of  which  the  Bcmorable  John  8.  Woo*  is 
diairman.  in  their  chamber  in  the  city  of 
Boncdulu,  T.  B.,  on  Aprtl  18.  1980.  in  the 
senate  chamber.  lolanl  Palance.  at  the  hour 
of  9  a.m..  then  and  there  to  testify  touch- 
ing matters  of  Inquiry  committed  to  said 
eommittee;  and  he  is  not  to  depart  with- 
out leave  of  said  eommittee.  Bereln  f  aU  not. 
and  make  return  <rf  this  summons.  Witxteas 
my  hand  and  the  seal  of  the  Bouse  of  Bq>- 
resentatlves  of  the  United  States  at  the  etty 
of  Washington,  this  a4th  day  of  Fsbraary 
1960. 

TBAMcia  B.  WALna,  Cfcalraiaw. 

*Attsat: 

"[SXALI  Ralph  B.  RoexBTS, 

"Clertt,  ViAteA  Stmtet  Bouse  of  Kep^ 
reaentativts." 

The  said  subpena  was  duly  served  as  ap- 
pears by  the  return  made  thereon  by  George 
X.  Bruno,  deputy  United  States  marshal,  who 
was  duly  authorised  to  sore  the  said  sub- 
pena. The  return  of  the  so-vioeby  the  said 
George  B.  Bruno  being  endorsed  thereon,  la 
set  forth  in  words  and  figures,  m  follows: 

"Subpena  for  Julian  Bapuunoa,  before  the 
Committee  on  Un-Amertean  Actlvittaa. 
Served  the  wlthin-named  Individual  at  S:50 
p.  m.  April  17.  1950.  at  2198  Tenth  AveniM^ 
Boncdulu.  T.  B. 

"OttoF.  Baan, 
'Vntted  Statea  Mmnhml,  Dmriet  of 
HawaiU 

rowoma  B.  Bavwo. 
'United  States  ManhmL" 

The  said  Julian  Napuunoa.  pursuant  to  said 
subpens.  and  in  compliance  therewith,  ap- 
peared before  the  said  committee  to  give  such 
testimony  as  required  under  and  by  virtue 
of  Public  Law  601,  section  121.  subsection 
Q  (3),  of  the  Seventy-ninth  Congress  and 
under  House  Reecdution  Mo.  8  at  the  Bghty- 
flrst  Congress.  The  said  Julian  Bapuunoa 
having  appeared  as  a  wttnces  and  having 
been  asked  questions,  nssMly: 

"DM  you  issue  a  Communist  eard  to  Satnr- 
nlno  Cablay? 

"Did  you  Issue  Communist  Party  cards  to 
any  other  peiyons? 


'Are  yoa  Bfow  or  have  yon  evw  been  a 
Bembar  of  the  OoBuiranlat  Pailyf* 


which  questions  were  {lerttnant  to  the  sub- 
ject under  inquiry;  refuaad  to  answer  such 
qnestUma;  and  as  a  raciat  of  the  said  Julian 
Baputmoa^  refuaal  to  :uiaw«r  the  aforsssid 
questloos,  your  eosnintttea  was  prevoited 
from  receiving  testimony  and  InfonnatlOQ 
concerning  a  matter  eoKimltted  to  said  cnn- 
mtttee  In  aeeordanee  with  the  terms  of  the 
sutqiena  served  upon  the  said  Julian  Bapuu- 
noa. The  record  of  the  [Siwiewilliits  before 
the  committee  on  Apa-Q  18.  1950,  during, 
which  the  said  Julian  Ifapounoa  refused  to 
answer  the  aforesaid  qfiieetloas  perUnent  to 
the  snb)ect  under  Inqulty.  Is  set  forth  in  fact 
as  follows: 

"(A  snboommlttee  of  the  COmmtttee  on 
Un-American  Aettvttlei,  oboalsting  of  the 
Honorable  FkAWos  X.  W/xsaa.  chairman.  Bon. 

and  Bon.  BABoxa  B.  Via.sB.  met  tn  the  1 
chamber.  lolani  Palaea,  Hoooiiihi.  T.  B..  on 
AprU  18.  I»i0.  at  9  a.  BL.  Bon.  PaaiKas  B. 
WMixm,  dtahman.  pniddlng.) 

"Mr.  TAvanna.  Mr.  .hiUan  napnimoa. 

"Mr.  WAuaa.  wm  yiau  raise  your  right 
hand,  please?  Do  you  swear  that  tha  tastl- 
nwmy  yon  are  about  to  Ktve  will  be  tite  truth, 
the  whole  tmth.  and  nothing  but  the  truth, 
so  help  you  God? 

"Mr.  NAPUUima.  I  da 

CV  JDLUW  WiFtRnrOA,  AOOOMVAHIB 

iTm  c.  sntoMsa 


Bi 
eountrteaof 
▼te. 

the  Scandtnaelan 
and  baek  to  tlM  OUNad 

ntr.  Wauim.  OM  fo« 
portt 


tion  agatet 
port? 


So  fOO 


BaroimQ4.  Tea.  I  atlll  have 
port,  but  I  dM  not  hrtag  tt 


*Mr.  TAVxmna.  What  is  your  nams,  pteaaet 
mr.  BAPovMOA.  My  name  Is  Julian  Mapott- 


"Mr.  TAvamixa.  Wher»  do  y«m  liver 

"Mr.  Bapwhoa.  aoee  Tenth  Avenue. 

*Mr.  TAvamnsL  BOw  iire  you  employedr 

"Mr.  Bapuvwoa.  I  am  embayed  at  MeCabe^ 
Bamllton  A  Benney  CO..  Ltd. 

"Mr.  TavamnB.  Ave  yea  raptesented  by 
counsel? 

"Mr.  MAPumraa.  Tea:  t  am. 

"Mr.  TAvxMMxa.  wm  counsel  please  Idea- 
tlfy  himstify 

"Mr.  STMOina.  My  name  is  Mycr  C.  Sy- 
monds,  and  I  have  fllfid  the  same  moticoi 
with  respect  to  this  wltnem.  as  I  have  with 
reject  to  the  other  wltaasses, 

"Mr.  WALna.  All  jtnr  motions  arm  be 
placed  on  file. 

"Mr.  SnsoHaa.  Thank  you  very  mach. 

"Ifr.  Tavamnn.  Do  y«>u  hold  any  oflfelal 
position  In  your  local  milon? 

"Mr.  Bapovnoa.  I  an  a  member  of  tha 
executive  board  of  our  union. 

"Mr.  TAvamfis.  Bow  kdig  have  you  been  a 
member? 

"Mr.  Bapuvmoa.  Stnee  1941,  the  year  o( 
1»43. 

"Mr.  TAvamraa.  During  that  time  have  yoa 
held  any  other  position  la  your  unkm? 

'Mr.  BAPtnmoA.  Well,  later  yean.  I  bdleva 
since  1945.  I  was  ssalstant,  w^  vtoe  presi- 
dent of  our  dtvlalan.  Tou  see.  In  our  unkm 
we  have  one  local  eomhtnlng  aU  the  ontslda 
Islands,  and  also  dlviskms  In  Honolulu  harsb 
and  I  was  vice  president  of  our  division. 

"Mr.  WALxn.  What  dom  tha  division  con- 
sist of  7 

"Mr.  Bapudwoa.  WdL  In  our  union  we  hava 
one  unl<m  known  as  138  and  that  liwludsa 
Bawalt  Maul.  Kauai,  and  Oahn.  and  we  have 
a  division  also  )ust  of  the  Bonolulu  group, 
just  for  those  who  work  tot  MeCabe.  Bamll- 
ton A  Renney,  and  Osstle  A  Oooke.  We  have 
formed  a  divialon  Just  for  the  Oahu  groap, 
and  we  are  known  as  187. 

"Mr.  Tavsmna.  Did  you  have  an  <^iporta- 
nity  to  travel  behind  what  Is  known  as  tba 
Iron  curtain  baek  tn  1M87 

"Mr.  Bapvuhoa.  Tes,  I  did. 

"Mr.  TAvxmnB.  Who  gave  you  that  oppor- 
tantty? 

"Mr.  Bapwimm.  My  vnlon.  the  ILWU. 

"Mr.  TAVsmfxa.  Where  did  you  go? 


"Mr.  BAPOuma.  I 

"Mr.  Xsv 
offered  here.  * 
U  you  dont.  I  wffl  ha  1 
ymili 

ooa  IndMdaalB.    Do 
referring  to? 

"(Wltneas  eenfara  wMh 

"Mr.  Bssuusws.  WaB.  win 
quf  thwa  more  ^acMBi  ptaaai 

"Mr.  Tavanna.  Tas.  DM  yea  I 
munlst  card  to  liilwulnii  CWM^rt 

"(William  eaat—  witfc  iwbK  ) 

*Mr.  BAPuuiraa.  I  leftma  to 
qnsatfcai.  tar  tha  Hianii  that  H 
to  Incriminate  ans. 

"Ut.  Ta  .  

"(WUasm  oonCSn  with  anoaml) 

"Mr.  Bapvowoa.  I  Mfaaa  to 
gnsstloo,  on  tha  aaam  hasi^  <<  I 

"Mr.  Tas 
•vcrbeenai 

"hfr.  Bawmsoa.  X  saCaaa  to 
question  for  thai 

"Mr.  Ts 
trip  which  yon  took  akroadt 

"Mr.    Bspvoisaa.  Tha    maMhma    of 
ILWU,  thiiwiiliiwn  tha  IBMilUay,  and  at 
the  Stotes,  the  cncuttve  hoard. 

"Mr.  TAvamm.  Old  they  kaov  ahevi 
Communist  Party  aclltniSB  vbaa  tbey  1 
thatcfaoios? 
Ba 

-)    I 
lorthei 

"Mr.  TAvmnaau  Ito  farther 

"Mr.  WAiaa.  Is  ft  as*  a 
hut  a  Cwnwuniat  ean  get  a  elH  to  TMt  tat 
the  Communist  eooatrlsaT 

"(Wltnem  ooofers  with  eooMsL) 

-Mr.  BAPVOisBa.  X  dnat 

"Mr.  Mciiiii,  1 
your  purpoae  waa: 
purpoae  of  yoor  telpt 

"Mir.  BAPODMML  wen.  hafere  tha  tiaaa  I 
asads  tha  tx^  X  waa  made  to  tmam  by  my 
cxaeotiva  oAosca  of  the  OBhm 
pose  of  tha  trip  waa  to  atady 
tng  condltlona  throaghoot  the 
trice  of  iDrope,  and  4 
and  try  to  laspiofe 
In  thla  Tenltory. 

"MT.Vmjm  Did  I 
zitory  amompany  ymt  on  thla  tilf; 


"Mr.BAPvmsoa.  ■o.air,Jai*thMei 
mainland. 

"(Whnam  aaeamd.)- 

Because  of  tiW; 
mlttee  on  Un- 
prlved  of  answera  to  i 
pooadad  to  said  JnUan 
to  the  aabjeet  mattar  whidiw 
Law  eou  saetlaa  m.  aabaactfca  Q  (S).a(  Iha 
Seventy-ninth 

f  of  Iha  Siffety-Brat  < 
oahsttraetodtol 
and  tha  mfoml  of  tha  oimmi  to  1 


toSatar- 


"Did  yoa 
BinoCahiayT 
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you  nam  or  have  yoa  ever  been  a 
<rf  tbe  CbBunmiiit  PartTl" 
whldi  qwttfmi  vert  ptrUncnt  to  tba  mb* 
Jwt  uadm  Inqutry.  to  a  vtolatlaii  of  Uic  sxib- 
pcna  uadcr  wttldi  tta*  wltnea  had  prerlously 
appeared,  and  his  refusal  to  answer  the  afore- 
said queetfcMM  deprived  this  eommmee  of 
•ad  pwtlacnt  testimony  which 
tbe  saM  wltacas  In  contempt  at  the 
oC  BcpreeenUttTta  of  the  United 
6utaa. 

Mr.  WOOD  (intemiptins  the  reading 
of  the  repOTt).  Mr.  Speaker.  I  ask 
tmaBinious  consent  that  the  further 
reading  of  tbe  report  be  dispensed  with 
and  that  It  be  printed  at  this  point  in 
tbe  RacoKo.   

Tbe  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resolution  (H.  Res.  785)  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Meatdved.  That  the  Speaker  of  the  Boom 
of  BepieeentatlTcs  certify  tbe  report  of  the 
Committee  on  Un-Am^rlcan  Acilvities  of 
the  Hotiae  of  Representatives  as  to  the  re- 
fusal of  Julian  Hapuunoa  to  answer  ques- 
tions before  the  said  Committee  on  Un- 
American  ActlTitlcs.  together  with  all  of  the 
facts  in  connection  therewith,  tmder  seal 
of  the  House  of  RepreaentstlTes.  to  the 
United  SUtcs  Attorney  for  the  District  of 
BawaU.  to  the  end  that  the  said  Julian 
Napuunoa  may  be  proceeded  against  in  the 
f*""—  and  form  provided  by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on 
theUble. 

PBOCnDOfOS  AOADIffr  TADASHI  OOAWA 
(AX^O  KNOWN  AS  "CASTNZR"  OOAWA) 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tlon  of  the  Committee  on  Un-American 
Activities.*  I  submit  a  prtyileged  report 
(Bept.  Vo.  2889). 

The  SPEAKER.  The  Clerk  will  read 
tbe  report 

Tbe  Clerk  read  as  follows: 
Bivoar  Cxtumi  Ta»ashi  Ooawa  (Aiao  Known 
AS  "CsaTwaa"  Ooawa) 

TIm  Committee  on  Un-American  Activl- 
ttoa  as  created  and  authorised  by  the  House 
of  Beptessnt  stives  through  the  enactment  of 
Publle  Law  Ml.  aaetton  121.  subsection  Q 
(a),  of  the  Seventy-ninth  Congress,  and 
under  Bouse  Beeolutlon  No.  5  of  the  Elghty- 
llnt  Congress,  caused  to  be  issued  a  sub- 
pena  to  Tadaahl  Ogawa  (also  known  as 
"Castner"  Ogawa),  Bodies  399,  Camp  I.  Wal- 
pahu.  T.  H.  The  said  subpena  directed 
Tadaahl  Ogawa  (also  known  as  "Castner" 
Ogawa)  to  be  and  appear  before  the  said 
Ooounlttee  oo  Un-Amertcan  Activities  of  the 
House  of  Bepceeentatlves  of  the  United 
Butes.  In  their  chamber  in  the  city  of  Hono- 
lulu. T.  B..  on  AprU  1»,  19^.  in  the  senate 
ebambsr.  lolaal  Palaoe.  at  the  hour  of  8  a.  m., 
■ad  than  and  there  to  testify  touching  mat- 
ters of  Inquiry  committed  to  eaid  commlt- 
%m.  Tbe  subpena  served  upon  Tadashl 
Ogawa  (alao  known  as  "Castner"  Ogawa), 
Is  sat  forth  tn  words  and  figures  as  follows: 

*3y  authority  o<  the  Bouas  of  Bepreeenta- 
ttrss  ol  ttM  CoograsB  of  the  United  SUtee  of 
to  Vmtad  SUtes  Marshal  Otto  P. 
;  Ton  ara  hareby  commanded  to  stun* 
Cmnjm  'fa dashi    Ogawa.    Bouse    380. 
I.  WaSpahu.  Oahu.  to  be  and  appaar 
tha  Ooaamlttee  on  Un-Amertcan  AO" 


tlvttlea  of  the  Bouse  of  R3presentatives  of  the 
United  States  of  which  the  Honorable  John 
8.  Wooo  is  chairnxan.  in  their  chamber  In 
the  dty  of  Honolulu.  T.  H..  on  AprU  19,  1950. 
In  the  senate  chamber,  lolanl  Palace,  at  tbe 
hour  of  9  a.  m..  ihen  and  there  to  testify 
touching  matters  of  Inquiry  committed  to 
said  committee;  and  he  is  not  to  depart  with- 
out leave  of  said  committee. 

"Herein  fall  not,  and  make  return  of  this 
sununons. 

"Witness  my  hand  and  tbe  seal  of  the 
Bouse  of  Representatives  of  the  Lnlted 
States,  at  the  city  of  Washington  this  24th 
day  of  February  1950. 

'Tbamcis  E.  WALTia,  Chairman, 

"Attest: 

"(sialJ  Ralph  R.  Robzxts. 

-Clerfc,  United  States  House 

of  Representatives." 

The  said  subpena  was  duly  served,  as  ap- 
pears by  the  refum  made  thereon  by  George 
K.  Bruns,  deputy,  who  was  duly  authorized  to 
serve  the  said  subpena.  The  return  of  the 
service  by  the  said  George  K.  Bruns,  deputy, 
being  endorsed  thereon.  Is  set  forth  In  words 
and  fig\u-es  as  follows: 

"Subpena  for  Castner  T.  Ogawa.  before  the 
Conunlttee     on      Un-American      Activities. 
Served  Castner  T.  Ogawa,  Walpahu.  Oahu. 
House  No.  5.  4:15  p.  m.  April  18,  1950. 
"Otto  P.  Heine, 

"United  States  Marshal. 
"By  GiOBCX  B.  BauNS,  Deputy." 

The  said  Tadashl  Ogawa  (also  known  as 
"Castner"  Ogawa),  pursuant  to  said  sub- 
pena and  in  compliance  therewith,  appeared 
before  the  said  committee  to  give  such  testi- 
mony as  required  under  and  by  virtue  of 
Public  Law  601,  section  121,  subeectlon  Q  (2) , 
of  the  Seventy-ninth  Congress  and  under 
Bouse  Resolution  No.  5  of  the  Eighty-first 
Congress.  The  said  Tadashl  Ogawa  (also 
known  as  "Castner"  Ogawa),  having  ap- 
peared as  a  witness  and  having  been  asked 
questions  namely: 

After  having  testified  that  he  was  secre- 
tary-treasurer of  his  locri  tinlon,  the  witness 
was  asked  the  question: 

"Now  did  you  attend  any  Communist 
Party  meeting  at  the  home  of  Jack  Kimoto 
while  you  held  the  position,  the  official  posi- 
tion with  yotir  local  union? 

"Did  you  attend  a  meeting  of  any  kind 
at  the  home  of  Jack  Kimoto  that  you  can 
rememlwr? 

"Are  you  now  or  have  you  ever  been  a  mem- 
ber of  the  Communist  Party? 

"Do  you  know  the  address  of  Jack 
Kimoto?" 

which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  refused  to  answer  such 
questions,  and  as  a  result  of  the  said  Tadashl 
Ogawa's  refusal  to  answer  the  aforesaid  ques- 
tions, your  committee  was  prevented  from 
receiving  testimony  and  information  con- 
cerning a  matter  committed  to  said  commit- 
tee in  accordance  with  the  terms  of  the  sub- 
pena served  upon  the  said  Tadashl  Ogawa 
(also  known  as  "Castner"  Ogawa).  Tha 
record  of  the  proceedings  before  the  commit- 
tee on  April  19,  1950,  during  which  the  said 
Tadashl  Ogawa  (also  known  as  "Castner" 
Ogawa)  reftised  to  answer  the  aforesaid 
questions  pertinent  to  the  subject  under  in- 
quiry, is  set  forth  in  fact  as  follows: 

"(A  subcommittee  of  the  Committee  on 
Un-American  Activities,  consisting  of  Hon. 
PSAMCis  E.  Waltzs,  chairman.  Hon.  Bma  P. 
HAaaisoN,  Hon.  Moboan  M.  Mouuin.  and  Hon. 
Habolo  H.  Velds,  met  in  the  senate  chamber, 
lolani  Pahuse.  on  April  19,  1950,  at  9  a.  m.. 
Hon.  PSAMcia  B.  WALTsa,  presiding.) 

"Mr.  WALTia.  Will  you  raise  your  right 
hand,  pleaset  Will  you  swear  that  the  testi- 
mony you  are  about  to  give  will  be  the  truth. 
the  whole  truth,  and  nothing  but  the  truth 
ao  help  you  Ood? 

"Mr.  Oqawa.  X  do. 


"nsmfONT  or  tabashi  ocawa.  ACCoscPAinia 
BT  HIS  cotnrscL,  MTXa  C.  SnCONDS 

"Mr.  Tavennxb.  What  Is  your  name,  please? 

"Mr.  Ocawa.  Tadashl  Ogawa. 

"Mr.  Tavknmbi.  Are  you  represented  by 
counsel? 

"Mr.  Ocawa.  Yes.  I  am. 

"Mr.  TAvzNimL  Will  counsel  please  Iden- 
tify himself? 

"Mr.  STMOinis.  I  am  Myer  C.  Symonds,  and 
while  the  subpena  in  this  case  was  addressed 
to  Castner  Tadeshl  Ogawa,  I  have  filed  on 
behalf  of  the  witness  a  motion  to  quash  tha 
subpena. 

•  •  •  •  e 

"Mr.  Tavenneb.  Where  do  you  live? 

"Mr.  Ogawa.  Walpahu. 

"Mr.  Tavenneb.  How  old  are  yout 

"Mr.  Ocawa.  39  years. 

"Mr.  Tavenneb.  Where  do  you  workf 

"Mr.  Ogawa.  At  the  present  I  am  working 
as  a  business  agent  for  Local  142,  United 
Sugar  Workera,  Oahu  Division. 

"Mr.  Tavenneb.  How  long  have  you  wrarked 
in  that  capacity? 

"Mr.  Ogawa.  Since  February  1,  1950. 

"Mr.  Tavenneb.  And  before  that,  what 
position  did  you  hold  with  the  union? 

"Mr.  Ocawa.  Last  year  I  was  chairman  of 
the  Walpahu  unit. 

"Mr.  Tavenneb.  And  how  long  were  you 
chairman? 

"Mr.  Ogawa.  I  held  the  chairmanship  for 
about  3  years,  since  the  union  was  toaaed 
in  Hawaii. 

"Mr.  Tavenneb.  Before  you  held  that  posi- 
tion, what  position  did  you  bold  with  the 
union.  If  any?  Did  you  hold  some  office  in 
your  local  union,  before  you  were  president 
of  it? 

"Mr.  OoAWA.  Yes.  1  was  secretary-treaa- 
urer,  I  believe,  the  first  year. 

"Mr.  Tavenneb.  And  how  long  were  you 
secretary  and  treasxirer? 

"Mr.  Ogawa.  I  cannot  remember  how  long. 

"Mr.  Tavenneb.  Several  years? 

"Mr.  Ogawa.  No,  I  believe  In  the  last  3 
years — about  a  year  or  something. 

"Mr.  Tavenneb.  Now,  did  you  attend  any 
Communist  Party  meeting  at  the  home  of 
Jack  Kimoto  while  you  held  the  position, 
the  official  position,  with  your  local  union? 

"Mr.  Ocawa.  On  the  advice  of  my  cotinael. 
I  refuse  to  answer  the  question,  on  the 
grounds  that  it  might  tend  to  Incriminate 
me. 

"Mr.  Tavenneb.  Did  you  attend  a  meeting 
of  any  kind  at  the  home  of  Jack  Kimoto 
that  you  can  remember? 

"Mr.  OcAWA.  I  answer  on  the  same  ground. 

"Mr.  Tavenneb.  Are  you  now,  or  have  you 
ever  been  a  member  of  the  Commtmist  Party? 

"Mr.  OoAWA.  I  refuse  to  answer  on  the  same 
ground. 

"Mr.  Tavenneb.  No  further  questions. 

"Mr.  Walteb.  Do  you  know  the  address  of 
Jack  Kimoto;  where  he  resides? 

"Mr.  Ocawa.  Are  you  addressing  that  to 
me? 

"Mr.  Walteb.  Yes. 

"Mr.  Ogawa.  I  refuse  to  answer  the  ques- 
tion on  the  grounds  thst  it  might  tend  to 
incriminate  me. 

"Mr.  Tavenneb.  Z  have  no  ftuther  que»> 
tions. 

"(Witness  excused)" 

Because  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  Activities  was  de- 
prived of  answers  to  pertinent  questions  pro- 
pounded to  said  Tadashl  Ogawa  (also  known 
as  "Castner"  Ogawa),  relative  to  tbe  subject 
matter  which,  under  Public  Law  601,  section 
121,  subsection  Q  (2),  of  the  Seventy-ninth 
Congress  and  under  House  Resolution  No.  5 
of  the  Eighty- first  Congress,  the  said  com- 
mittee was  Instructed  to  investigate,  and 
the  refusal  of  the  witness  to  answer  ques- 
tions, namely: 

"Now.  did  you  attend  any  Communist 
Party  meeting  at  the  home  of  Jack  Kimoto 


whlla  you  hald  tbe  posttloii,  llie  oOdal  pac- 
tion with  ypor  local  unlonT 

"Did  you  attend  a  meeting  of  any  kind  at 
the  home  ot  Jack  Kimoto  that  you  can  r»- 
member? 

"Are  you  now  or  have  you  ever  bean  a  mem- 
ber of  the  Communist  Party? 

"Do  you  know  the  address  of  Jack  Klmotor* 
which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  is  a  violation  of  the  sub- 
pena under  which  the  witness  had  previously 
appeared,  and  his  refusal  to  answer  the 
aforesaid  questions  deprived  your  committee 
of  necessary  and  pertinent  testinumy  and 
places  the  said  witness  in  omtempt  of  tha 
House  of  Representatives  of  tbe  United 
SUtea. 

Bfr.  WOCX>  (interrupting  the  reading 
of  the  report) .   Mr.  Speaker.  I  ask  unan- 
imous consent  that  the  further  reading 
of  the  report  be  dispensed  with,  and  that 
it  be  printed  at  this  point  in  the  Rxcokd. 
The  SPEAKER.    Is  there  objection  to 
the    request    of    the    gentleman    fnxn 
Oeorgia? 
There  was  no  objection- 
Mr.  WOOD.    Mr.  Speaker.  I  offer  a 
privileged  resolution  (fi.  Res.  786)  and 
ask  for  its  immediate  considaatkm. 

The  Clerk  read  tbe  reaidutkm,  as  fid- 
lows: 

Itesolved.  lliat  the  Speaker  of  the  Houae 
of  Representatives  certify  the  report  of  tha 
Committee  on  Un-American  Activities  of  the 
House  of  Representatives  as  to  the  refusal  of 
Tadashl  Ogawa  (also  known  as  "Castner" 
Ogawa)  to  answer  questions  before  the  said 
Committee  on  Un-American  Activltlea.  to- 
gether with  all  of  the  facts  In  connection 
therewith,  tinder  seal  of  the  Bouse  of  Bepra- 
sentatlves.  to  the  XT&lted  States  attorney  for 
the  District  of  Bawall.  to  the  end  that  the 
said  Tadashl  Ogawa  (also  known  as  "Castner" 
Ogawa)  may  be  proceeded  against  In  tha 
manner  and  form  provided  by  law. 

Hie  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

FBOCBBDINas    AGAINST    HIDBO    (SADA 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities.  I  submit  a  privileged  report 
(Rept  No.  2890). 

The  SPEAKER.  Tlie  Clerk  wiU  read 
tbe  report. 

The  Clerk  read  as  follows: 

Rspoar  CiTiNe  Bmao  Okaba 

The  Committee  on  Un-American  AetlTttiea 
as  created  and  authorised  by  the  Houae  of 
Representatives  through  the  enactment  of 
Public  Law  601,  section  121.  subsection  Q  (2). 
of  the  Seventy-ninth  Congreas  and  under 
House  Resolution  No.  6  of  tbe  Elghty-fixat 
Oongress,  caused  to  be  Issued  a  subpena  to 
Hideo  CHuMla.  Walpahu  Plantation.  Tbt 
said  subpena  directed  Hideo  Okada  to  be  and 
appear  before  said  Committee  on  Un-Ameri- 
can Activities  of  the  Hotise  ot  Representa- 
tives of  the  United  Statea.  In  their  chamber 
In  the  city  of  Honolulu.  T.  H..  on  AprU  18, 
1960,  In  the  senate  chamber,  lolanl  Palace. 
at  the  hour  of  9  a.  m..  and  then  and  there 
to  testify  touching  matters  of  inquiry  eom- 
mltted  to  said  committee.  The  subpena 
served  upon  Hideo  Okada  is  set  forth  in  wards 
and  ligtuea  aa  follows: 

"By  authority  of  the  Bouse  of  Bepresenta- 
thres  of  the  Congreas  of  the  United  SUtea  of 
Aakerlca.  to  United  BUtm  MSntaal  Otto  P. 
Batne:  You  are  hereby  eommaaded  to  sum- 
mon Bldeo  Okada.  Wa^ialra  Plantatloa.  to 
be  and  i^^mbt  before  the  Oommlttaa  oo 
Un-American  Activities  of  the  Booaa  ct  T 


leaeuUtltaa  ef  the  Vtattsd  flialai.  of  whldi 
Bon.  Joaw  8.  Wood  la  ehatfrnaa,  tn  their 
chamber  in  the  dty  of  Bonoluln.  T.  H..  on 
AfwU  18,  I860.  IB  tha  aanata  Aambar.  lolanl 
Palaoe.  at  the  hour  of  •  a.  m..  than  and 
ttave  to  tasttfy  toudilag  mattwa  of  taMfalry 
committed  to  aald  oommittee:  and  be  la  not 
to  depart  wlttaoat  leave  of  aaid  eommtttee. 
Herein  fall  not.  and  make  return  of  thla  sum- 
mona.  VHtneas  my  hand  and  tha  seal  of  tha 
Boose  of  Bepraasntattves  of  the  United 
SUtea,  at  tha  city  of  Waahlngtoo.  ttala  9ftth 
day  of  fWauaiy  1060. 

"Paamas  B.  Waltb, 
'ChMtnman  •/  SubcommttUt. 
"Attest: 

"laasL)  Batnt  R  nnaiiia. 

"Cle  k.  United  8tmt*»  Momte  of  Mep- 
resentatives* 


Andat 


n»e  said  subpena  waa  duly  aerved  aa  ap> 
pears  by  the  return  made  thoeon  by  Oeorga 
B.  Bruns,  deputy,  who  was  duly  anthortsed 
to  serve  the  said  snbpana.  The  return  of 
the  aerrlee  by  tha  aald  Gaocge  X.  Bruns.  dep- 
uty, being  endorsed  thoeon.  la  aet  forth  In 
words  and  flgurea  as  follows: 

"Subpena  for   Hideo   CMcada.   before   ttia 
Committee     on     Thi-Amerlcan     Acttrltlea. 
Served  peraonally  upon  Bldeo  Okada,  Can^ 
1.  Walpahu.  Oahu.  AprU  17, 1860, 8:38  p.  m. 
"Otto  L.  Bbikb, 
*17«ifad  gtates  Marahai^ 
"By  Oaoaaa  B.  teujm. 

"Dtpmtfi.- 

The  aald  Hideo  Okada,  pumoant  to  aald 
subpena,  and  In  oompUanea  therewith,  ap- 
peared before  the  said  oommittee  to  give  such 
testimony  aa  required  andar  and  by  vlrtaa  of 
PubUo  Law  601,  aectlOB  181.  aabaaetkm  Q 
(1),  of  the  Srvanty-ntnth  dniigraai  and  un- 
der Houae  BaaolntUm  Mo.  6  of  tha  Blf^ty- 
flrst  Oongress.  The  said  Bkleo  Okada,  having 
appeared  as  a  wttnem  and  having  been  asked 
questloaa.  nam^: 

"It  haa  been  testiHed  here  that  on  tha 
night  after  a  eoDvanttosi  masting  of  tha 
ILWU  at  the  YMCA  haU  In  Boootulu  In  1947. 
that  you  attended  a  Oommunlst  Par^  meet- 
ing at  tha  home  of  Jtek  BalL  DM  you  asa 
Ptank  Xtakahashl  that  night? 

"Did  you  take  Ptank  Tskahmhl  and  FM- 
rloo  I<orenao  In  a  car  part  of  tha  way  and 
let  them  out.  and  they  later  ^>paarad  at 
JackBaU'ftt 

"Are  you  now  or  have  you  ever  baoi  a  mem- 
ber of  the  Communist  PartyT" 

which  questions  wars  pertlnant  to  tha  snb- 
)aet  tmder  Inquiry,  refused  to  answer  audi 
questions:  and  aa  a  result  of  tha  aald  Bldao 
Okada%  refusal  to  anawsr  the  aforesaid  qoaa- 
tlooa.  your  ooomiittaa  waa  praeantad  from 
receiving  testimony  and  Information 
eemlng  a  matter  committed  to  aald 
mlttee  In  aooordanoa  with  tha  tarma  of  tha 
subpena  aerved  vqton  the  said  Hldso 
Hie  record  of  tha  proeaartlngi  before  tha  < 
mlttee  on  AprU  18.  1860.  during  which  tha 
aald  Bldeo  Okada  rafusad  to  answer  the 
aforeeald  questions  pertinent  to  tha  aubjeet 
under  Inquiry,  la  aet  forth  In  fact  as  foOowa: 

"(A  subcommittee  ctf  the  Oommittee  oo 
Un-Afflsrlean  ActivtUas.  consisting  of  Bon. 
Plunca  X.  Wauma.  chairman.  Bon.  Buaa  P. 
HAtsaoif,  Bon.  Monasit  M.  Ifowiaaa,  and 
Bon.  w»g«w^  H.  Vna^  mrt  In  the  asnato 
chamber.  lolanl  Palaoe.  on  AprU  18.  I860,  at 
0  a.  m,  Hon.  PfeaHcm  &  Wauooi,  chatrman, 
preeldli«.) 

-Ut.  TavoniB.  mdeo  Okada.  Is  Ut, 
^monds  hcret 

"Mrs.  BooauM.  I  think  ha  just  went  out 
Into  the  oorrldor. 

"IBr.  WAuna.  wm  you  ndaa  year  right 
band,  pleaae?  Do  you  swear  tlwt  ttia  taaO- 
mony  yoo  are  about  to  give  wUI  ba  Xbm  tmtti. 
tiM  wlMle  truth,  and  aotttng  bat  tba  truth, 
ao  hdp  you  Oodt 
Ido. 
8tt 


"ICr.  Tav 
eoonaal? 

"Mr.  I 

"Mr.  Tav 
tttyhlmaelf? 

"Mr.  Bnirws  Ufm  0. 1 
this  time  I  want  to  fia  a  aaottoo  to 
thaaerrtoe  of  tba  auhpaaa  oo  bAdt  «(  ttM 
witnaaa.  It  la  la  tha  maa  form  aa  i 
viottriy  filed. 

-Ifr.  Wau*.  R  will  ba  raeafvad. 

"Ifr.  TavnooB.  Whara  «d  fou  ttva.  1*. 
Okadaf 

nir.  OKsaa.  Wbtpahn. 

"Mr.  TAvnnna.  Bow  old  va  yovt 

"Mr.  Ooaaa.  tlilrty-nlBa. 

"Mr.  TAvamma.  Where  wars  yoo  boraff 

"Mr.  OatAna.  Alaa.  Oahu. 

ployadV 
"Mr.  Okaba.  fcmikijed  by  Oalm  Bogv  Ox 
"Mr.  TAvonraa.  Bow  lo^  have  you 

an^jloyed  theret 


"Mr.  Tj 
yon  bold  tn 
"Mr. 

rm 

baMataealMft 

"Mr.  OKsaa.  I  was  aaervtary  at 
alao. 

"Mr.  Tai 

"Mr.  OKsaa.  VMIL     X'Sho 
agent  for  locti  148^ 


!«• 


ttatT 
In  IMBor  1088. 
TavmnnB.  Are  yoo  aa  oAdafl 
polltieal  praeteetr 
"(Wttnam  eontas  wtm  eoteart.) 

mr!  Okms.  NlBth  at  ttm 
-Mr.  TavanoB.  Btaitfe  pvaeteat  of  tha  ftfOl 
distrletr 

OKsas.  Tea. 

that  posntooT 

"Mr.  OKsaa.  Za  U«t. 

"Ifr.  TAvmrwaa.  It 
that  oo  the  nigka 
Ing  of  tha  ILW9  at  tfea  YMCA  1 
lulu,  tn  1»«7.  that  you  atfesndad  a 
mat  Party  meeting  at  tha  borne  of  Jaek  Bmf 
DUyout 

"(Wttnam  eaonma  imh  f  rnwsil ) 

ncr.  OKaaa.  I  rsfum  to  BMwar  fltot  qtam. 
tlon  on  the  povid  that  tt  mlilit  tand  to 
InerlBBlnate  ma. 

-Mr.  TAVomaa.  DM  yon  asa  Piraok 
taadil  that  iMglity 

"(WItnem  eonfSra  wtth  nwiml  > 
Okaba.  I  MfoMi,  also  ao  that 
Tavbhh^  DM  you  taka  ftanfc 
baahl  and  Fedrtoo  Loreaao  part  ef  Xbm  mmf 
and  let  tham  out» 
at  Jadt  BaB'ar 
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•01.  MeUoB  lai.  nibneUcm  Q  (3).  ot  th« 
aty-Blnth  OoopvH  and  under  Boom 
lotton  Ha  •  of  th*  Bghty-flnt  Con. 
tb*  Mid  eomanlttM  wm  Inctnictod  to 
tniwtlMti.  and  ttat  rtftml  of  tb*  wltn«« 
to  MMwar  qttttofM.  iwmely: 

nt  has  bMa  twUflad  her*  that  on  tha 
Bifht  afler  c  eoDTentloo  meeting  of  tha 
ILW1T  at  tha  TMCA  hall  In  Honolulu  in 
194T.  that  you  attandad  a  CX»ununlst  Party 
BMattag  at  tha  homa  of  Ja<dc  Hall.  Did  you 
aaa  Prank  Takabaaht  that  night? 

IMd  you  taka  Prank  T^kahasi  and  Pedrlco 
Lotanao  la  a  ear  part  at  tha  way  and  let 
them  out,  and  they  latar  appeared  at  Jack 
BaUl? 

"Are  you  now  or  hare  you  rrer  been  a  mem« 
bar  of  the  Communlit  Partyr' 
which  queatloaa  wva  pertinent  to  the  sub> 
ject  under  Inquiry,  la  a  Tlolatlon  of  the  sub- 
pen*  under  which  the  wltneaa  had  prerloualy 
appeared,  and  hla  refueal  to  answer  tha 
aforeaald  queatloaa  deprived  your  commit. 
tea  ot  necemary  and  pertinent  testimony 
and  placea  tha  aald  wltneea  In  contempt  of 
the  Houae  ct  BcpreaenUtlTea  of  the  United 
fitotaa. 

Mr.  WOOD  (interrupting  the  reading 
of  the  report).  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  further 
reading  of  the  report  be  dispensed  with 
and  that  it  be  printed  at  this  point  in 
theRacoBB. 

The  SPBAKBR.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia?  • 

There  was  no  objeetiqp. 

Ifr.  WOOD.  Mr.  Speaker,  I  offer  a 
privileged  resolution.  (H.  Res.  787)  and 
ask  for  its  immediate  consideration. 

The  Cleric  read  the  resolution,  as  fol- 
lows: 

Me»olved.  That  the  8peak»  of  the  House 
at  BepreientatlTea  certify  the  report  ot  the 
Committee  on  Un-American  Actlvltlea  ot  the 
Houae  ot  BapraaentatlTea  as  to  the  refusal 
o€  Hideo  Okada  to  answer  questions  before 
the  said  Committee  on  Un-American  Actlvl- 
tlea. together  with  all  of  the  facts  in  connce- 
tlon  therawlth.  under  seal  of  the  House  of 
RapreeantatlTea.  to  the  United  States  attor- 
ney for  the  Dlatriet  of  Hawaii,  to  the  end 
that  the  said  Hideo  Okada  may  be  proceeded 
against  in  the  manner  and  form  provided 
bylaw. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

PBOCBDINOB  AOAIKST  WnJTRBD  OKA 

~^Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tlon  of  the  Committee  on  Un-American 
Activities,  I  submit  a  privileged  report 
(kept  No.  2891). 

The  SPEAKER.  The  Clerk  will  read 
the  report 

The  Clerk  read  as  follows: 

Sarosr  Crmra  WiLnua  Oka 

The  Committee  on  Un-American  Actlv.tlea 
aa  created  and  authorised  by  the  House  of 
Bepreeantativee  through  the  enactment  ot 
Fublle  Law  aoi.  aectloo  121,  aubkectloo  Q 
(S),  ot  tha  Seventy-ninth  Congrees  and 
under  Bouae  BeaoluUon  No.  B  of  the  Slghty- 
flrat  Congrees,  caused  to  be  Issued  a  subpena 
to  Wilfred  Oka.  1151A  SUteenth  Avenue, 
Boootulu.  T.  B.  The  said  subpena  directed 
Wldfred  Oka  to  be  and  appear  before  said 
Omunittse  on  Un-Amerlean  Activities  of  the 
Houaa  Ot  Pspieeantaavee  of  the  United 
Pfalaa.  la  their  dumber  in  the  city  of  Bono- 
Ittto.  T.  H.,  oo  April  18,  1900,  in  the  senate 
chamber.  Zolaai  Palance,  Honolulu.  T.  H..  at 
tha  hour  ot  f  :M  a.  m..  than  and  there  to  tea> 
ttfy  touehjng  mattera  ot  inquiry  committed 
to  aald  coounlttaa.  and  not  to  depart  wlth« 


out  leave  ot  said  eommlttee.  The  subpena 
aerved  upon  said  Wilfred  Oka  is  set  forth  in 
words  and  flguree,  as  follows: 

"Bj  authority  of  the  Hoxue  of  Represent- 
atives of  the  Congress  of  the  United  States 
of  America,  to  Lnited  States  Marshal  Otto 
P.  Heine:  You  are  hereby  commanded  to  sum- 
mon Wilfred  Oka,  1151A  Sixteenth  Avenue, 
Honolulu,  T.  H.,  to  be  and  appear  before 
the  Committee  on  Un-American  Activities 
of  the  House  of  Representatives  of  the 
United  States,  of  which  the  Honorable  John 
8.  Wood  is  chairman,  in  their  chamber  in 
the  city  of  Honolixlu,  T.  H..  on  AprU  13,  1950, 
in  the  senate  chamber,  lolani  Palace,  at  the 
hour  of  8:30  a.  m.,  then  and  there  to  testify 
touching  matters  of  Inquiry  commltteed  to 
said  committee:  and  he  is  not  to  depart  with- 
out leave  of  said  committee. 

"Herein  fall  not,  and  make  return  of  this 
summons. 

'Witness  my  hand  and  the  seal  of  the 
House  ot  Representatives  of  the  United 
States,  at  the  city  of  Washington,  this  24th 
day  of  Febnuuy  1950. 

"JoHW  8.  Wood,  Chairman. 

"Attest: 

"[SKAI.]  Raiph  R.  Robkrts. 

"Clerk.  United  States  Houae  of  Rep- 
resentatives." 

The  said  subpena  was  duly  served  as  ap- 
pears by  the  return  made  thereon  by  Emman- 
uel Moses,  Jr..  who  was  duly  authorized  to 
served  the  said  subpena.  The  return  of  the 
services  by  the  said  Emmanuel  Moses,  Jr., 
being  endorsed  thereon.  Is  set  forth  in  words 
and  figures,  as  follows: 

"Subpena  for  Wilfred  Oka  before  the  Com- 
mittee on  Un-American  Activities:  served 
the  within-named  individual  at  2  p.  m.,  April 
1.  1B50  at  1151-A  Sixteenth  Avenue,  Hono- 
lulu. T.  H. 

"Orro  P.  Hnm, 
"United  States  Marshal,  District  of 
Hawaii. 

"By  BmcANUXL  Moses.  Jr., 
"Deputy  United  States  Marshal." 

The  said  Wilfred  CNui.  pursuant  to  said 
subpena.  and  In  compliance  therewith,  ap- 
peared before  the  said  committee  to  giv9 
such  testimony  as  required  under  and  by 
virtue  of  Public  Law  601.  section  121.  sub- 
section Q  (2) ,  of  the  Seventy-ninth  Congress 
and  under  House  Resolution  No.  6  of  the 
Eighty-first  Congress.  The  said  Wilfred  Oka 
having  appeared  as  a  witness  and  having 
been  asked  questions,  namely: 

"Well,  you  know  Denichi  Klmoto.  do  you 
not?  In  other  words.  Mi.  Oka.  you  decline 
to  testify  as  to  whether  you  know  a  person 
who  is  alleged  to  be  in  a  precinct,  a  precinct 
officer  in  the  party  of  which  you  were  tha 
secretary,  that  is  the  position  you  take? 

"Are  you  acquainted  with  Ruth  Ozakl  and 
Doris  Ozakl? 

"Do  you  know  Jack  Hall? 

"Now,  do  you  know  Ernest  Arena? 

"Now.  do  you  know  Ralph  Vossbrlnk? 

"Do  you  know  Robert  Greene? 

"Do  you  know  Marshall  McSuen  person- 
ally?" 

After  answering  a  question  relating  to 
Edward  Hong  the  witness  was  asked  the 
questions : 

"Do  you  know  him? 

"Do  you  know  Yuklo  Abe? 

"Mr.  Oka.  are  you  now  or  have  you  ever 
been  a  member  of  the  Communist  Party?" 

which  questions  were  pertinent  to  the  sub- 
ject under  Inquiry,  refused  to  answer  such 
questions:  and  as  a  result  of  the  said  Wilfred 
Oka's  refusal  to  answer  the  aforesaid  ques- 
tions, your  committee  was  prevented  from 
receiving  testimony  and  Information  con- 
cerning a  matter  committed  to  said  commit- 
tee in  accordance  with  the  terms  of  the 
subpena  served  upon  the  said  Wilfred  Oka. 
The  record  ot  the  proceedings  before  the 
eommlttee  on  April  13, 1860,  during  which  the 
said  Wilfred  Oka  refuaed  to  answer  the  afore- 


said questions  pertinent  to  the  subject  tmder 
inq\ilry,  is  set  forth  In  fact  as  follows: 

"(The  subcommittee  of  the  Coihmlttee  on 
Un-American  Activities,  consisting  of  Mr. 
Waltxb,  chairman,  and  Representatives  Bxria 
P.  HuuusoK,  John  McSwccnxt,  Moboan  M. 
MotJLDKx,  and  Habolo  H.  Vkldc.  met  in  tha 
senate  chamber,  lolani  Palace.  Honoltilu. 
Territory  of  Hawaii,  on  April  13,  1950,  at  9 
a.  m.,  Mr.  Waltxs,  presiding.) 

"TXSTUCONT  or  WILntZD  OKA,  ACCOICPANISD  BT 
BIS  COUNSXL,  BABBIXT  BOOBLOO 

"Bfr.  Tavennix.  Mr.  Wilfred  Oka. 

"Mr.  WALTia.  Will  you  raise  your  right 
hand,  please?  Do  you  swear  that  the  testi- 
mony that  you  are  about  to  give  in  the  mat- 
ter now  before  the  committee  will  be  the 
truth,  the  whole  truth,  and  nothing  but  tha 
truth,  so  help  you  Ood? 

"Mr.  Oka.  I  do. 

"Mr.  TAviNNxa.  You  are  Mr.  Wilfred  Oka? 

"Mr.  Oka.  Yes,  sir. 

"Mr.  TAVKNNxa.  Are  you  represented  here 
by  counsel? 

"Mr.  Oka.  Yes.  sir. 

"Mr.  TAvzNNxa.  Will  counsel  identify  her- 
self for  the  record. 

"Mrs.  BouBLOo.  I  woxild  like  my  name,  Har- 
riet Bouslog,  to  be  entered  as  counsel  for 
WUfred  Oka,  and  at  this  time  I  would  like  to 
file  with  the  committee  a  motion  to  quash 
the  service  of  subpena  upon  Mr.  Oka,  for 
the  reasons  stated  thereon. 

"Mr.  Walter.  These  are  the  same  groxmds? 

"Mrs.  BouBLOO.  Theee  are.  Mr.  Committee 
Members,  and  I  woxild  like,  and  urge  the 
committee  members  to  consider  the  grounds 
stated  in  the  motion. 

"Mr.  Walteb.  It  will  be  rrcelved  for  tha 
purpose  of  the  record. 

"Mr.  Tavxnnzb.  Where  do  you  reside.  Mr. 
Oka? 

"Mr.  Oka.  1151-A  Sixteenth  Avenue. 

"Mr.  Tavznnxx.  In  Honolulu? 

"Mr.  Oka.  Yes,  sir;  in  Honolulu. 

"Mr.  Tavxnnbb.  When  and  where  were  you 
bom? 

"Mr.  Oka.  I  was  born  In  Honolulu,  Novem- 
ber 11,  1811. 

•  «  •  •  • 

"Mr.  Tavxnnxb.  Will  you  tell  the  committee 
what  jouT  present  occupation  la? 

"Mr.  Oka.  Liquor  salesman. 

"Mr.  Tavxnneb.  I  cannot  hear  you.  Will 
you  state  it  again? 

"Mr.  Oka.  Liquor  salesman. 

"Mr.  Tavxnneb.  Liquor  salesman.  Do  you 
hold  any  ofBclal  position  of  any  character 
within  the  Democratic  Party? 

"Ut.  Oka.  I  do. 

"Mr.  Tavxnnbb.  What  Is  that  position? 

"Mr.  Oka.  Secretary  of  the  Oahu  Cbunty 
Committee.  Democratic  Party  of  Hawaii. 

"Mr.  Tavxnneb.  When  you  state  you  are 
secretary  of  the  cotmty  committee  of  Oahu 
County,  does  that  Include  the  entire  Island 
of  Oahu.  or  not? 

"Mr.  Oka.  Yes;  it  does. 

"Mr.  Tavxnnbb.  When  were  you  elected, 
or  appointed  to  that  position? 

"Mr.  Oka.  I  was  elected  by  the  Oahu 
County  Committee,  which  is  composed  of 
approximately  72  persona  on  the  Island  of 
Oahu.  They  represent  people  from  all  racial 
groups,  all  classes,  all  different  occupations, 
and  that  happened  approximately  2  weeks 
after  the  convention  of  the  Democratic  Party, 
which  occurred  in  1948,  if  I  remember  right; 
I  think  it  is  approximately  in  April  or  May, 
I  am  not  positive  about  the  date. 

"Mr.  Tavxnneb.  As  secretary  of  the  county 
committee,  would  you  tell  this  committee 
whether  Jack  Kawano  Is  president  of  tha 
twenty-sixth  precinct  of  the  fourth  distrlctf 

"Mr.  Oka.  He  is  the  president  of  the  twen- 
ty-sixth precinct  of  the  fourth  district. 

"Mr.  TAVXNNXB.  When  was  he  elected  «S 
that  poslton? 

"Mr.  Oka.  He  was  elected  to  that  position 
in  1948.    X  think  it  was  in  the  month  of 


tha 


ef 


AprU.  and  ttiaB.  eUbeequentty. 
ted— I  eaanot  wmemhar  what 
last  time. 

•Vt.  TAvBNinB.  Do  yon  know  whether  Ben 
Kaahawlnni  was  dected  oaavmtlon  ddegate 
from  the  nineteenth  precinct  of  the  fifth  dto- 
tnet  In  1948,  or  any  other  datef 

"Mr.  Oka.  I  will  not  be  postttvc  about  that. 
X  eanaot  aay  poatttvely  that  ha  waa  elected 
In  1848. 

-Mr.  TavonnB.  Weil,  waa  ha  a  eoaventlofi 
delegate? 

"Mr.  Ok*.  I  cannot  aay  poattlvely  whether 
be  was  an  official  delegate  or  not.  He  may 
have  been  an  obaerver.  at  a  apectator. 

"Mr.  Tavbhxbb.  What  oonvantion  are  you 
speaking  oC? 

"Mr.  CteA.  I  am  q>saklng  ot  the  1948  Dem- 
ocratic Party  ooovention  that  waa  heid  at  (fas 
McKlnley  High  School. 

"Mr.  Tavxwhxb.  You  are  unable  to  atata 
whether  the  person  mentioned  held  an  oA- 
cial  position  as  a  delegate  in  that  conven- 
tion? 

"Mr.  Oka.  May  I  csplaln  tha  raaaon  why? 

"Mr.  Tavbhwbb.  Yes. 

"Mr.  Oka.  Approximately  500  to  000  dala- 
gates,  and  I  cannot  remember  them  alL 

"Mr.  TAvnrwBa.  That's  right,  but  I  have 
only  asked  yon  about  two  ao  far.    May  I  ask 
you  whether  Denichi  Klmoto  wee  the  treaa 
urer  of  the  nineteenth  precinct  of  district  t 
of  the  Democratic  Party? 

"Mr.  Oka.  I  am  not  poettlve  shout  that. 

"Mr.  Tavewwbb.  Well,  do  yon  aay  that  you 
do  not  know  whether  he  waa  or  not7 

"Mr.  Oka.  Mr.  Chairman,  there  waa  ap- 
proximately stz  or  aeven  offioers  in  each  pre- 
cinct,  and  there  are  approximately  73  pre- 
ctncts.  . 

"Mr.  TAvsmrBL  Well,  yon  know  Denichi 
Klmoto,  do  you  not? 

"Mrs.  BouBLoo.  X  advlae  my  cUent  not  to 
answer  the  question. 

"Mr.  Waltbb.  What  is  your  anawer? 

"Mr.  Ok*.  Mr.  CSiairman,  on  the  advice  of 
Bay  oounael,  X  refuse  to  answer  that  question, 
on  the  ground  it  might  irurtmlnate  me. 

"Mr.  WAI.TBB.  Why  do  you  think  it  might 
Incriminate  you  to  admit  knowing  the  in- 
dividual naarwd? 

"Mr.  Oka.  X  have  been  advteed  of  my  legal 
rights  by  my  attcmiey. 

"Mr.  Waubb.  ynxen  a  question  Is  innocent 
CQ  its  face,  then  it  is  Incumbent  on  the  wit- 
ness to  show  wherein  It  might  Incriminate 
him.  to  answer  it.  X  think  that  la  almost 
verbatim  what  the  coiirt  held  In  United 
States  V.  Weisswian  (CPA  1940) .  Do  you  stUl 
make  the  same  answer? 

"Mr.  Ok*.  Yes;  I  do. 

"Mr.  Tavbhnbb.  Xn  other  words.  Mr.  Oka, 
you  decline  to  testify  as  to  whether  you  know 
a  person  who  Is  alleged  to  be  in  a  precinct,  a 
precinct  cOcer  In  the  party  of  which  you  are 
the  secretary;  is  that  the  position  you  take? 

"Mr.  Ox*.  Tea;  X  refuse  to  answer  tha 
question. 

"Mr.  Tavxvmbb.  Is  Buth  Oaakl  tha  secre- 
tary of  the  second  precinct  ot  tha  fourtlk 
district? 

"Mr.  Ok*.  In  1948  she  may  have  bean,  but 
about  1950  I  do  not  know. 

"Mr.  TAVBinrBB.  Do  you  know  whether 
Ruth  Oaaki  Bras  a  convnttlon  deiagate  to  tha 
Democratic  oooventlon  in  1948.  CroKi  tha  aao- 
ood  precinct  of  the  fourth  dlattlet? 

"Mr.  Ok*.  She  may  have  been,  but  I  am  not 
poBitive. 

"Mr.  TavBimM.  Do  ytm  know  whathar 
Darts  Oaakl  waa  Ukswiae  a  ooBventkm  daU- 
gate? 

"Mr.  Ok*.  She  eonld  have  been. 

"Mr.  TAvanraa.  Ars  you  aequaintad  with 
Buth  Ouaki.  and  Doris  Osaki? 

"Mr.  Ok*.  I  refuse  to  answer  tiM  qosatlfi. 
on  the  advtea  of  my  counatf .  because  it  might 
Incrtmlnate  me. 

"Mr.  TATBinfBB.  WUl  you  state  irtaethsr  or 
not  Sdeo  Okada  was  nanMd  preeldMit.  or 


ot  the  atath 
the  fifth  diatilet  In  IM8.  or  any 

"Ifr.  Ok*.  I  think  he  waa. 

"Mr.  Tavbhnbb.  Well,  aa  aoaaity  oimmilt- 
teeman,  dont  yon  know  wtaalhar  he  was  or 
noct 

"Mr.  Ok*.  I  think  ha  waa  prssMsBt  tn  1948. 
but  1950  I  dont  know. 

"Ifir.  TsvamaB.  Ton  dont  kaewf 

"Mr.  Ok*.  No. 

"Mr.  TAVBNifBB.  Bat  ytm  IMak  ha  waa  tn 
1948Y  Xa  1948  WW  there  a  aaoBty  oomiKf  t- 
taamaafrom  tha  atarth  praetaMt  ot  tha  fifth 
district  by  the  naase  ot  Tadartd  O^waT 

"Mr.  Ok*.  Tea. 

ncr.  TsvBannBB.  Do  yon  knoBr  hhnt 

"Mr.  Ok*.  Yes. 

president  of  predact  No.  8  «(  dhtrtct  4  la 
1948? 

-Ui.  Ok*.  WiU  you  kindly  i«|>eat  that 
queatAoB.  piaaaa? 

"Mr.  Tavbnnbb.  Was  ftaaat  Arena  tha 
prealdant  ot  prectnet  Mo.  8  In  distriet  4  of 
tha  Dembcratlc  Party  in  1948? 

"Mr.  Oka.  Wliat  year  are  you  referring  tol 

"Mr.  TAvmna.  1948. 

"Mr.  Ok*.  1948.  1  thlak  he  was  preaidaat 
up  to  1948-19. 

"Mr.  Tavbnnbb.  Was  be  alao  county  com- 
mitteeman from  that  predact  ot  the  same 
committee  of  which  you  were  then  and  now 
are  the  secretary? 

"Mr.  Oka.  I  dont  remember  positively. 

"Mr.  Tavxitkxb.  You  dont  remember 
whether  he  waa  the  comnltteKOBaa  on  your 
committee? 

"Mr.*  Ok*.  Ho. 

"Mr.  T*VBiarxa.  Waa  he  a  eooventloo  d^e- 
gate  to  the  1948  convention  of  the  Demo- 
cratle  Party  from  predact  8  of  district  4? 

"Mr.  Ok*.  I  thhric  be  waa. 

"Mr.  T*vBHWBB.  When  yen  aay  yon  think 
he  waa,  do  yon  ooean  to  your  beat  knowledge 
and  belliC  that  ht  waat 
Ok*.  Tea. 

TavBKaflB.  WBa  Jhek  Ball  alao  a 
ventlon  dalegata  fraaa  predact  8 

-Mr.  Ok*.  I  thiak  he  waa. 

beat  kiwwIsdBs  and  bellsf  Xia  waaf 

"Mr.  Ok*.  Thansxl^t. 

"Mr.  TAVBsniB.  Do  you  kaov  lade  BaUf 

"Mr.  Ok*.  X  vsTaae  to 
on  Uia  advtea  at  ■< 
ot  Im  ilnitnaHiTit 

Ok*.  Ob  the  grooad  that  It  aalght 


"Mr.  Ok*.  IrafUaatat 
cm  the  advioe  of  my 
tend  to 

"Ifr.  T*i 
vice  preaideBt  tn  1918  or  any 
predact  W,  dMrtc*  «.  aC  tl 
Party? 

"Mr.  Ok*.   X 
Tav 
Ok*. 
cant 
they  held. 

"Mr.  TBv 
that  ptaetaetf  Tan 

"Mr.  Ok*.  X  dont 


019009* 

■^fr.OK*.  Mr. 
the  qasattea  OB 
counsdthattt 

"Mr.  Ta' 
drtsgate  to 
the  Democratic  Ptttj 
cinct  of  the  fontth  dlaliiH? 
I 

beet  knowledge  and  bayet.  ha 

"Mr.  TAvonaB.  Do  yoa 


Uksqueetlaooal 
tti 
"Mr.TM 
of  thetwdfth] 
"Mr.  OK*.  Taa. 

"Ifr.  TaBBnaiB.  Are  yon.  or  •» 
hold  that  poattteBt 
Ok*.  Bo,  ifr. 


poattlan? 


"Mr.  WstSBK.  Why  do  pon  thiak  It  aalgbt 
Inertaalaate  yon  to  aaMMr  a  qjaasttoa  aa  to 
Whether  or  not  you  know  Jack  HaUf 

"Mr.  Ok*.  On  tha  advtea  of  mf  atSomey. 

"Mr.  WaisB.  What  do  yoB  know  ahont 
Jack  Hall  that  Bsakaa  yon  fad  that  to  adoBtt 
knowing  him  ml^t  tocrlmtaatf  you? 

"Mr.  Oka.  On  the  basis  that  he 
Bated  tat  varioos  reperta. 

-Mr.  WsLVBB.  LMad  aa  whatt 

"Mr.  Ok*.  As  a  radical. 

"Mr.  T*vBinfxB.  Now,  do  yo 
Arena? 

•Mr.  Ok*.  X  iifBBS  to  aaawar  tha  qneatlcn 
on  the  advtea  at  my  eonnad  that  It  aalght 
«y«wi  to  incrimlnata  me. 

"Mr.  TavBMKaa.   Waa  Baiph  VibbNIiiI  a 

eratlc  convention  bald  la  19481  from  tha 
el^th  predact  ot  the  fourth  dlatriet? 
"Mr.  Ok*.  That  I  do  not  know. 

"Mr.  XAVBaafBB.  Do  yon  kaov 

"Mr.  OK*.  Mr.  mail  ■an.  I  aould  Ilka  to 
eiq>laln  that  this  Is  a  TBtrltorial  aMtter.  and 
X  do  not  know  aU  thaae  little  detalla  that 
go  on  at  tha  coBTCaMon:  that  IB  a  I 

-Ut.  WiXMm.  W4a,  tt  la  not  Jm*  a 
of  Itttla  dataUa.    It  la  Jort  a 
qnastloB  of  whether  yon  know 

of  Uia  ooBveatlaB. 


"Ifr.  OK*.  Tea. 

"Ifr.  T^BBKKBB. 

ralttaemaa? 

"Ifr.  Oka.  Tea. 

"Mr.  TavBBW. 
ventlon  delegate  to  the  i 
ocratlc  coawtlTB  ia  19Ht 
prectnet? 

•Mr.  OK*.  Tsa.  ^^ 

tary  of  ttks  lourtaanth  jHartMt  at  tha  ioarth 
district  of  the  nMBOcratte  Par^  la  29481 

"Mr.  Ok*.  I  doBt'iMiwitiiii. 

"Ifr.  TkVBran.  Waa  ha  also  uaaiuiK  of 
that  pradncty 

"Ifr.  OK*.  I  doat  I  iMMiHii  I 

"Mr.  TavBHirsa.  Co  ynn  vacaP  whaChar  ha 
waa  ai unity  coasaBtMasiiBB  alOB(  with  yon 
in  1948? 

"Ifr.  OK*.  I  dOB^ 

the 

at 

Xi 

becauae  it  might  taaid  to  tacrtodaata  i 
Tav 
of 
■0.4? 
"Mr.  Ok*. 
"Mr.   T*B 


Apcn  iMi. 
So«i  ha  atm  hoU 
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Oka.  I  Mil  not  posttlit  aboot  that, 
I  daat  know  tbt  toul  recolto  of  xhm 
altttoM  Uiftt  vtr*  !Mld. 

-Mr.  TATmM.  Wben? 

-Mr.  OKA.  It  VM  held  ■ometlme  iMt  wtelc 

"Ur.  TATsnis.  Do  70a  tnam  whctber 
Adal*  Kraatngo'  was  th*  trewtirer  o<  this 
praetact.  xS^  rtitaanth  praetar:  ol  the  foorth 
dtatrtct? 

"Mr.  Oka.  X  dant  ranenibaf . 

"Ifr.  TAvamna.  Do  you  knov  whether  Lerl 
Kealoba  vas  a  coDrentlon  ddegate  to  the 
IMS  eonventk»  ot  the  DeiDo:ratlc  Futj7 

"Ur.  OKA.  I  think  he  waa. 

"Mr.  TATDnixB.  And  whether  or  not  Adele 
F*"'*"!"*  vaa  alao  a  conTentkm  del^ate? 

"Itr.  OKA.  I  doot  know. 

*lCr.  TATonnoL  I  asked  70a  a  while  ago  If 
Jack  Kawano  was  president  of  the  twenty- 
atzth  prednet  of  district  4.  and  I  would  like 
to  ask  you  whether  he  was  delegate  to  the 
Democratic  Convention  in  1918? 

-lir.  Oka.  I  think  he  was. 

*3fr.  TAVDmaa.  That  is.  acovdlng  to  your 
best  knowledge  and  belief,  he  was? 

"Mr.  OKA.  X  aaid  Tea.' 

"Mr.  TArawwaa.  Tou  nod  your  head,  that 
does  not  reflaet  in  the  record.    86,  if  you  will 


'^aa  aachcl  Salkl  aeerctary  of  precinct  31 
of  the  fourth  dlatrict? 

"Mr.  Oka.  She  may  have  httn  some  kind 
of  an  oOear,  but  I  don't  remember  exactly 
what  particular  oOlca. 

"M^.  TATBmm.  Waa  she  alao  county  como 
aoitteewoman  frotn  that  pcecliiet? 

"Mr.  OKA.  I  think  ahe  waa. 

"Mr.  TATsmran.  And  alao  a  delegate  to  the 
%B  eooTentlon? 

"Ifr.  OKA.  I  think  ahe  waa. 

"Mr.  TATamraa.  Waa  Tuklo  Abe  secretary 
of  the  thirty-fifth  precinct  of  the  fourth  dis- 
trict? 

"Mr.  OKA.  Idoatknow.  I  dent  rnnember. 

"Mr.  TAVSMwaa.  Do  you  taunt  Tiiklo  Abe? 

Itr.  Oka.  Mr.  Chairman,  oo.  the  adrlce  of 
my  cotinfcel.  X  rcfuae  to  answei  the  question. 
on  the  ground  that  it  might  incriminate  me. 

"Mr.  TAVsmfaa.  Was  DougUf)  Inouye  prcsi- 
d«it  of  the  fifteenth  prednet  of  the  fifth  dls* 
trlct? 

"Mrs.  BotrsLOQ.  Would  you  hold  the  ques- 
tion Just  a  minute,  please? 

"(Counsel  confers  with  the  irttneaa.) 

"Mr.  Oka.  In  order  to  help  the  matter 
bare,  I  would  be  glad  to  go  and  get  Che  rec- 
ords of  the  list  of  oflkera.  I  etuinot  remem- 
ber erery  detafl. 

"Ifr.  WALtaa.  80  I  understand.  Wril.  tea- 
tlfy  to  the  best  of  your  recollection.  I  real- 
lae.  of  course,  that  it  is  dilBcult  to  remember. 
But.  testify  to  the  beet  of  your  recollection^ 
and  If  we  decide  that  we  wazit  you  to  look 
up  the  recorda.  w*  will  adTlae  you. 

"Mr.  TAVSinaa.  My  laat  queiitlon  was  this: 
Was  Douglas  Inouye  president  <<  the  fifteenth 
prednet  of  the  fifth  dlatrict? 

"Mr.  Oka.  I  think  he  waa. 

"Mr.  TAvsmna.  Waa  he  alsci  county  com- 
mltteaman  from  that  precinct? 

"Mr.  Oka.  I  think  he  waa. 

"Mr.  TAvamr^  I  aaked  you  earlier  In  ynur 
testimony  ae  to  whether  Danlelal  Kimoto  vas 
tieaauisi  of  the  aineteeoth  precinct  of  the 
fifth  district.  I  would  like  to  now  ask  you 
whether  "le  waa  a  eotsvantloii  delegate  from 
that  prednet  to  the  bMoocnMie  coovention 
la  IMB? 

"Mr.  OKa.  I  aia  Bot  poaltlve.  X  dont  know. 
TAvnnna.  Waa  ToahHa.  Manimo  rice 
It  of  the  tweaty-flrat  precinct,  fifth 
tftstriet  of  the  Deoaoeratlc  Party? 
Oka.  I  doat  kaow,  air 
TAtraKMB.  Do  you  recall  whether  he 
a  eoaveiBtloo  delegate? 

Ifr.  Oka.  Ko.  I  do  not. 

*lfr.TAV«mna.  Do  you  kaow  whether  Fted 
ya**^***"***~i  waa  president  ot  the  twuity- 
aecond  precinct  of  the  fifth  district? 


*lfr.  Oka.  What  year  are  you  referring  to? 

""Mr.  TATKinna.  I  cannot  hear  you. 

"Ifr.  Oka.  What  year  are  you  referring  to? 

"Mr.  TATunraa.  1948. 

"Mr.  Oka.  I  think  he  was. 
"Mr.  TATXiTKxa.  That  is  according  to  your 
best  knowledge  and  belief  7 

"Mr.  Oka.  Yes. 

"Mr.  TATzmna.  Was  he  also  coimty  com- 
mitteeman at  the  same  time? 

"Mr.  Oka.  I  think  he  was. 

"Mr.  TAvaxma.  Was  he  also  a  delegate  to 
the  1948  convention  of  the  Democratic  Party? 

"Mr.  Oka.  i  think  he  was. 

"Mr.  TAViNNza.  Mr.  Oka.  are  you  now,  or 
have  you  ever  been,  a  member  of  the  Com- 
munist Party? 

"(Witnesa  confers  with  counsel.) 

"Mr.    Oka.  Mr.    Chairman.    I    refiise    to 
answer  the  question,  on  the  advice  of  my 
attorney,    in    that    it    might    tend    to    in- 
criminate me.  under  the  first  amendment 
of  the  Constitution. 

"Mr.  Waltxb.  The  first,  or  the  fourth? 

"Mr.  Oka.  I  refuse  to  answer  the  first 
question. 

"Mr.  Waltdi.  Do  you  think  it  will  In- 
criminate you  to  tell  me  which  section  of 
the  Constitution  would  be  violated  by  yoxir 
answer? 

"(Witness  confers  with  counsel) 

"Mr.  Oa^A.  Under  the  first  amendment,  and 
also  under  the  fifth,  free  speech  and  free 
thought. 

"Mr.  WALTza.  We  cannot  hear  you. 

"Mr.  Oka.  Under  the  fifth  amendment 
about  free  spech  and  free  thought,  the  fifth 
amendment  of  the  Constitution  of  the 
United  States. 

"Mr.  TAvamm.  We  still  cannot  hear  you. 

"Mr.  WALTEa.  Well,  I  think  the  witness  has 
answered  the  question." 

Because  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  Activities  was  de- 
prived of  answers  to  pertinent  questions 
propounded  to  said  Wilfred  Oka  relative  to 
the  subject  matter  which,  under  Public 
Law  601.  section  121,  subsection  Q  (3),  of 
the  Seventy-ninth  Congress  and  under 
House  Resolution  6  of  the  Eighty-flrst  Con- 
gress, the  said  conunittee  was  instructed  to 
Investigate,  and  the  refusal  of  the  witness 
to  answer  the  questions,  namely: 

"Well,  you  know  Denlchl  Kimoto.  do  you 
not?  In  other  vords,  Mr.  Oka,  you  decline 
to  testify  as  to  whether  you  know  a  person 
who  la  alleged  to  be  in  a  precinct,  a  precinct 
oOlcer  in  the  party  of  which  you  were  the 
secretary,  that  is  the  position  you  take? 

"Are  you  acquainted  with  Ruth  OzaU  and 
Iknis  Ozakl? 

"Do  you  know  Jack  Hall? 

"Now,  do  you  know  Ernest  Arena? 

"Do  you  know  Robert  Greene? 

"Do  you  know  Marshall  McSuen  per- 
aonaUy?" 

After  answering  a  question  relating  to 
■dward  Hong  the  witneaa  was  asked  the 
question : 

"Oo  you  luiow  him? 

"Do  you  know  Tuklo  Abe? 

"Mr.  Oka.  are  you  now  or  have  you  ever 
been  a  member  of  the  Communist  Party?" 

which  questions  were  pertinent  to  the  sub- 
ject under  Inquiry.  Is  a  violation  of  the 
subpena  under  which  the  witness  had  prevl- 
oualy  appeared,  and  his  refusal  to  answer 
the  aforesaid  question  deprived  this  com- 
mittee of  necessary  and  pertinent  testimony 
which  places  the  said  witness  In  contempt 
of  the  House  of  Representatives  of  the 
United  Statea. 

Mr.  WOOD  (inteiTuptlng  the  reading 
of  the  report).  Mr.  Speaker,  I  ask 
unantmoua  coosent  that  the  further 
readixig  of  the  report  be  dispensed  with 
and  that  it  be  printed  at  this  point  in 
the  RscotOk 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  WCX)D.  Mr.  Speaker,  I  offer  a 
privileged  resolution  (B.  Res.  788)  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  tlie  resolution,  as 
follows: 

Resolved,  That  the  3peiiker  of  the  House  of 
Representatives  certify  the  report  of  the 
Committee  on  Un-American-  Activities  of  the 
House  of  Representative!  as  to  the  refusal 
of  Wilfred  Oka  to  answisr  questions  before 
the  said  Committee  on  Un-American  Activ- 
ities, together  with  all  of  the  facts  in  con- 
nection therewith,  under  seal  of  the  House 
of  Representatives,  to  the  United  States  at- 
torney for  the  District  ol  Hawaii,  to  the  end 
that  the  said  Wilfred  Oki  may  be  proceeded 
against  in  the  manner  and  form  provided  by 
law. 

The  resolution  was  f  .greed  to. 
A  motion  to  reconsicer  was  laid  on  the 
table. 

PROCEEDINGS  AGAINST  JEANETTE 
NAKAMA  ROERBOUGH 

hb.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities,  I  sulmiit  a  privileged  report 
(Rept  No.  2892). 

The  SPEAKER  Tlie  Clerk  will  read 
the  report. 

The  Cleric  read  as  follows: 
Rkpobt  Citing  JzANrmc  r^AKAMA  RomtBorroH 

The  Committee  on  Un-American  Activities 
as  created  and  authorized  by  the  House  of 
Representatives  throtigh  the  enactment  of 
Public  Law  601,  section  IMl,  subsection  Q  (2), 
of  the  Seventy-ninth  Congress  and  under 
House  Resolution  No.  6  of  the  Eighty-first 
Congress,  caused  to  be  issued  a  subpena  to 
Jeanette  Nakama  RohrlKDUgh,  1127B  Alohl 
Way,  Honolulu.  T.  H.  T  le  said  subpena  di- 
rected Jeanette  Nakama  Rohrbough  to  be 
and  appear  before  said  Committee  on  Un- 
American  Activities  of  the  House  of  Repre- 
sentatives of  the  United  States,  in  their 
chamber  in  the  city  of  Honoliilu.  T.  H.,  on 
April  14.  1950,  in  the  sen  ite  chamber,  lolani 
Palace  at  the  hour  of  9  30  a.  m.,  and  then 
and  there  to  testify  tcuchlng  matters  of 
inquiry  committed  to  said  committee.  The 
subpena  served  upon  Jeaiiette  Nakama  Rohr- 
bough is  set  forth  in  w<3rds  and  figures  aa 
follows : 

"By  authority  of  the  Hoxise  of  Represent- 
atives of  the  Congress  of  ;he  United  States  of 
America,  to  United  Stat.^3  Marshall  Otto  P. 
Heine:  You  are  hereby  commanded  to  sum- 
mon Jeanette  Nakama  Rohrbough.  1127B 
Alohl  Way.  Honolulu,  T.  J.,  to  be  and  appear 
before  the  Committee  01  Un-American  Ac- 
tivities of  the  House  of  Representatives  of 
the  United  States,  of  which  Hon.  Johw  S. 
Wood  is  chairman,  and  as  secretary  of  the 
Hawaii  ClvU  Liberties  C  )mmlttee.  she  is  to 
IHtxluce  all  membership  records,  all  recorda 
of  payment  of  dues,  anc'  all  correspondence 
files  of  that  organization,  in  their  chamber 
in  the  city  of  Honolulu,  T.  H.,  on  AprU  14, 
1950,  in  the  senate  chariber,  lolani  Palace, 
at  the  hour  of  9:30  a.  m..  then  and  there  to 
testify  touching  matteru  of  inquiry  com- 
mitted to  said  committee;  and  she  la  not 
to  depart  without  leave  of  said  committee. 
Herein  fail  not,  and  m^^ke  return  of  this 
summons. 

"Witness  my  hand  and  the  seal  of  the 
Rouse  of  Representatives  of  the  United 
States,  at  the  city  of  WaiUngton,  thi«  atut 
day  of  February  lOSO. 

"JoKX  B.  Wooe,  Cftmbrmmm, 

"Atteat: 

"IssAL]  Ralph  R.  BoBiaTs. 

"Clerk.  VnUed  Statea  Moum  0/ 
reaentatives." 


TboaJd 
pears  by  the 
ttmnanuel  Moeea,  Jr..  depoty  UtaMad  MkIob 
r— »■*»»'.  wbo  waa  didy  aatliarlBad  to  oHwa 
the  said  BiApeaa.  T3m  rettva  of  tbe  awtae 
by  tlw  aald  EawHUKuei  Hoasa.  Jir..  bdac  en- 
tfcraed  tberooa.  la  aet  forth  la  wordi  aatf  Mg- 
urea  aa  foOowa: 

"Subpena  for  JiaanBtta  Wikiiiwa  RcAxr- 
boogh  before  the  Coauaittee  on  Un- 
ean  AettvitiaB.  Served  the  wlthta- 
mdlvtdoal  at  7:56  p  m^  at  lUfTB  Alohl 
Way,  Haoetatu,  T.  H. 

"Orro  P.  Wbmm, 
-UniUd  States  Jf  «raft«i.  INs«r«ef  of 
^maa^ 

"By  BcMAMiis.  Moaas.  Jr.. 
-Depmtf  United  gtmtea  MarafcaL" 

"me  aald  Jeanette  Nakaaia  Kohrbovigh. 
pursuant  to  aald  aabpena  and  In  eopipitance 
therewith,  appeared  before  the  aakl  eoia- 
mlttee  to  give  such  testimony  aa  retialred 
tinder  and  by  virtue  of  Putdle  Law  001,  sec- 
tion 121.  sutaeectkm  Q  (3).  of  the  Seventy- 
ninth  Congreas  and  under  nouae  Beaatutkm 
No.  5  of  the  Eighty-first  Oongreaa.  TIm  aaid 
JeazMtte  Nrkama  Bohrbough,  having  ap- 
peared as  a  wttneas  aiMl  having  been  aaked 
the  question,  namely : 

"Are  you  now  or  have  yoa  bem.  have  you 
ever  been  a  member  of  the  Oommuniat 
Party?" 

which  question  was  pertinent  to  the  sub- 
ject under  inquiry,  refused  to  answer  such 
question,  and  as  a  result  of  the  said  Jeanette 
Na::ama  Rohrbough's  reftisal  to  answer  the 
aforesaid  question,  your  cocnmlttee  w^ts  pre- 
vented from  receiving  testimony  and  Infor- 
mation concerning  a  matter  committed  to 
said  committee,  in  accordance  with  the  tenna 
of  the  sul^Mna  aerved  upon  the  said  Jeanette 
Nakama  Rohrbough.  The  record  of  the  pro- 
ceedings before  the  conunittee  on  AprU  1<^ 
1950.  during  which  the  said  Jeanette  Naka- 
ma Rohrbough  rcfuaed  to  answer  the  afore- 
said question  pertinent  to  the  subject  under 
Inquiry,  is  set  forth  In  fact  aa  follows: 

"(A  Kubammltee  of  the  Oonuatttee  oa 
im-Amerlean  Activities  rmtalstlng  at  Bon. 
PkAWcn  E.  WALTsa.  chairman.  Boa.  Buaa  P. 
Hahisov,  Hon.  MoacAM  M.  Moouaa.  and 
Bon.  Barold  H.  Vclos  met  in  the  senate 
chamber.  lolani  Palace  on  AprU  14.  19S0.  at 
8:S0  a.  m..  Hon.  PaAwas  B.  WAUsa.  praald- 
Ing.) 

"Mr.  TAvnana.  I  will  eaU 
Nakama  Bohrbough. 


the  teMJmnny 

bettetnsth. 

the  troth? 


Jeanette 


BOOStOb 

"Mr.  WttRa.  Do  you 
that  you  are  about  to  glva 
the  whole  truth,  and  noUUac 

"Mrs.  RoHBBOfoaa.  I  do. 

**Mr.  TAvamna.  Tou    are 
Fakama  IMirboagh. 

"Mra.  RoBxBotrcR.  Titat  la  rlgbt. 

"Mr.  TAvxNMxa.  Are  you  wptaasntfd 
ty  counsel? 

"Mrs.  RoBBaocGB.  Tes.  I  am. 

"Mr.  TAVXiaixa.  Will  counsel 
tlfy  herself. 

"Mrs.  BouauM.  I  wlah  the  mnoam  of  Bartlsi 
BouAog  be  entered  on  the  raootd  aa  eooaaal 
floe  Jeanette  Nakama  Rohrbough.  At  thia 
time  I  would  like  to  file  on  behalf  of  Mra. 
Rohrbough  the  same  motion  aa  haa  yen  fllad 
before. 

"Ifr.  TAvnaiaa.  What  was  your  nanaa  ba- 
fore  yott  were  married? 

"Mra.  BoKBaousB.  Nakama. 

When  did  your 
hOT«fa? 

KI 
1M». 
"lif.  T* 
tok  In 


Mrs.  l>f>Haiww.a.  Oa 
toraey  I  ahaU  fafuae  to 
«n  the  crouod  that  tt 

"Mr.  Tav 
the 

Were  yoa  manrted 
Mr.  Bofewboogh? 

"Mrs.  RoHSBOOBH.  Tea;  I  think  I 
swcr  that  quaatlan.    Tea.  I 
Hynn. 

"Mr.  Tavshbbb.  When  were  yna  married  to 
Mr.  Eyun? 

"Mrs.  BoBBBOoca.  If  I  rcaaember  correctly. 
It  waa  tn  Angort  IMS. 

"Mr.  TAsamoL  What  wm  the  same  of 
jour  husband?   What  waa  Ifir.  Bjun's  name? 

"Mrs.  RoaiaBooaH.  Paul. 

"Mr.  TAvamaa.  PaiU  Byua?   Are  yoa  now 


Mr.  WOdX     Mr: 

tionaCttw       _ 

(Bept.  No.  SMS). 
The 


ber  of  tta  Onmainnlst  Party? 

"Mrs.  BoiBaoDaa.  On  the  advlee  of  my 
eoonael.  I  ahan  rcftae  to  aaawar  the  qa**C<n 
on  the  giuaiud  that  H  aHlgbt  tend  to  ' 


Becauae  of  the  f  cregolnc  the 
mlttec  on  Un-. 
prtved  of  anawera  to  pertteent 
pounded  to  the 
hoogh  reiattiw  to  the  aa^eet 
under  PuMIr  Law  001.  aaetkm  131. 
tlon  Q  (3).  of 
and  under  Booae  Beeoiinion  Mo.  5  of  tha 

Ma  1 
waa  tnateuctad  to  lutaatltiata, 
of    the    wltneea    to    aiiiiaw    the 
namely: 

"Are  yoa  bow  or 

of 
Party  r* 

ta  the 
jKt  andar  laiiaftj,  la  a  vtolataon  of 


aald  eommlttee. 
Mltsao  Hhtmlao  la 


Statea.  of  whUi  tha 

la 
city  of  Hupululii,  T.  K« 


ICr.  WOOD  (tntennpting  the  reading 
oftherepovt).    Mr.  8|>caiur.  I 
Imous  consent  that  ttie  further  reading 
of  the  ttfiott  be 
.ti  be  pciBted  at  tfais  poiat 

TheSPBAKBB.    Is  tiieic  obilecttei  to 
the   request    of    the 
Oeorsia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  £peaker.  I  oOer  a 
IfflTlleged  reaoluyoa  (B.  Bas.  Itt)  and 
ask  for  tts  ImmwBatr  oooaideratifln. 

Tbe  Clexk  xead  Vtm  naoMitm,  am 
follows: 


foOowa: 

"Aibpena  for 
BMUtn.  district  of 
T.  H..  on  AprU  1.  1 
the 
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•ad  nzMlcr  Boom  BMOlstton  No.  5  of  th* 
■ghtT-fint  Congr— ■  Th*  nUd  Mitrao 
Shtmizu  havtaf  •ppaand  m  h  wltnew  and 
iMTln^  b— n  asked  question,  zismely: 

"^ave  foa  ever  been  a  member  of  the  Com- 
mtmlst  Pertjr  at  any  ttme  atnoe  you  were  « 
member  at  the  executive  board  of  yoiir  local 
unkHx?' 

vbleb  qucstlan  «ae  pertinent  to  the  subject 
under  inquiry,  refused  to  answer  such  ques- 
tion, and  as  a  result  of  the  said  Mltsuo 
fihlmizu's  refusal  to  answer  the  aforesaid 
question  your  committee  was  pi-evented  from 
receiTlng  testimony  and  infoimation  con- 
earning  a  matter  committed  to  said  commit- 
tee in  accordance  with  the  terns  of  the  sub- 
pexxa  served  upon  the  said  ICtsuo  Shimlzu. 
The  record  of  the  procecdtngi  before  the 
committee  on  April  18.  1950,  during  which 
the  said  Mitsuo  Sblmlzu  refus<!d  to  answer 
the  aforesaid  question  pertinent  to  t^e  sub- 
ject under  inquiry.  Is  set  forth  In  fact  as 
(oUows: 

"Mr.  Tavnma.  mtsuo  Shlmzu. 

*Ur.  Waixwb.  Will  you  ralso  your  right 
hand?  Do  you  swear  the  testimony  you  are 
about  to  give  will  be  the  truth,  the  while 
truth,  and  nothing  but  the  truth,  so  help 
jou  God? 

"Mr.  SKxacxBV.  I  do. 

"Mr.  WAI.XSB.  Sit  down. 


toirr  or  snrsoo  wimau,  sccoBCPsmB) 
■T  BB  couwssL,  Mm  c.  sviioma 

*Mr.  TATonna.  Tour  name  Is  what? 

"Mr.  SHncBtr.  My  name  Is  IClttuo  Shlmisu. 

"Mr.  TAfwMJftm.  Are  you  accompanied  by 
flounsel? 

"Mr.  SBoaKV.  Tee. 

"Mr.  BncowDS.  Mj  name  is  Myer  C.  8y- 
I  have  filed  the  same   motion  as 
on  behaU  of  the  other  witnesses. 

"Mr.  Waltbl  It  may  be  made  it  part  d  th« 
raeord. 

"Mr.  TavsmnB.  Where  do  you  live? 

"Mr.  emsmasa.  X  live  at  Hanamaulu.  Kauai. 

'^Jr.  Tsvnnna.  What  Is  your  occupation? 

"Mr.    BmiMUBV,  Carpantsr    at    the    UhiM 
plantation. 

"Mr.  TMrmaaam.  Bow  long  ha^;*  you  been 
•mployed  there? 

"Mr.  SBUcistT.  CXi,  about  ao  years. 

"Mr.  TsvnrMsa.  Do  you  now  liold  a  posi- 
tion with  the  ZLWU? 

"Mr.  SHncoEiT.  Right,  as  nee  chairman  of 
the  union.  23,  Llhue. 

"Mr.  TAvxNim.  Bow  long  haie  you  held 
that  position? 

"Mr.  SHtaoxir.  Oh.  for  about,  £  woxild  say 
•^  months. 

"Mr.  TAvnnna.  Before  that  tlzoe,  did  you 
hold  a  position  with  the  same  union? 

"Mr.  SaiMizx;.  That's  right. 

*Mr.  TAvnraxm.  What  was  it? 

"Mr.  SancBV.  As  vice  chairman  for  the 
particular  unit  in  the  Llhue  planv4ttlon. 

"Mr.  TamiMiB.  What  was  that  unit? 

"Mr.  Bmaaea.  Llhna  planutlon.  on  tha 
lihn*  plantation. 

"Mr.  TAvonraa.  Bow  long  wwe  you  vice 
preeldent  of  that  unit? 

"Mr.  Bbsmou.  About  a  year. 

."Mr.  Tavnnria.  Before  that,  did  you  hold 
•  position  with  the  same  union? 

"Mr.  SBxacBU.  After  that? 

*Mr.  TsTSKKia.  Before  that. 

"Mr.  8UUCBU.  Before  that? 

"Mr.  TAvamnuL  Tee. 

Well,  first  I  was  vice  chair- 


"Ur.  TAwm.  Wen,  when,  when  were  you 
first  made  noe  ehalrmaa? 
"Mr.  ^aaaau.  tn  the  year  1947. 
"Mr.  TAvsmau  Nofw  dM  you  hold   any 
posltioo  before  you  were  made  Tloe  president? 
"Mr.  Shimibv.  No.  no.  X  don't  rocalL    Tea. 
OBly  ••  maaaber  o(  the  esaeuUve  Iward. 
"Mr  Tananna.  Whan  war*  you  xnada  » 
ct  th*  •Bjcttttve  board? 
iBiisani,  The  year  o<  iMg. 
TawMsa.  Bav*   you   ersr   been   a 
at  th*  OoaaaittnM  Paity  at  any 


time  since  you  were  a  member  of  the  execu- 
tive board  of  your  local  union? 

"Mr.  Shzboztt.  On  advice  of  my  counsel. 
I  refuse  to  answer  that  question,  on  the  basis 
that  It  may  tend  to  incriminate  me. 

"Mr.  TAvnima.  I  have  no  further  ques- 
tions." 

Because  of  the  foregoing  the  said  Commit- 
tee on  Un-American  Activities  was  deprived 
of  answers  to  pertinent  questions  pro- 
pounded to  said  Mltsuo  Shimizu,  relative  to 
the  subject  matter  which,  under  Public  Law 
611,  section  121,  subsection  Q  (2),  of  the 
Seventy-ninth  Congress,  and  under  House 
Resolution  No.  5  of  the  Elghty-flrst  Con- 
gress, the  said  committee  was  Instructed  to 
Investigate,  and  the  refusal  of  the  witness 
to  answer  the  question,  namely: 

"Have  you  ever  been  a  member  of  the  Com- 
munist Party  at  any  time  since  you  were  a 
member  of  the  executive  board  of  yoxir  local 
union?" 

which  question  was  pertinent  to  the  subject 
under  inquiry.  Is  a  violation  of  the  subpena 
under  which  the  witness  had  previously  ap- 
peared, and  his  refusal  to  answer  the  afore- 
said question  deprived  your  committee  3f 
necessary  and  pertinent  testimony  and 
places  the  said  witness  in  contempt  of  the 
House  of  Representatives  of  the  United 
States. 

Mr.  WOOD  (InteiTupting  the  reading 
of  the  report) .  Mr.  Speaker.  I  ask  xinan- 
Imous  consent  that  the  further  reading 
of  the  report  be  dispensed  with  and  that 
It  be  printed  at  this  point  in  the  Record. 

The  SPEAKER.  la  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objectioa 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resolution  (H.  Res.  790)  and 
ask  for  Its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved.  That  the  Speaker  of  the  House 
of  Representatives  certify  the  report  of  the 
Oommlttee  on  Un-American  Activities  of 
the  House  of  Representatives  as  to  the  re- 
fusal of  Mltsuo  Shumlzu  to  answer  ques- 
tions before  the  said  Committee  on  Un- 
American  Activities,  together  with  all  of  the 
facts  in  connection  therewith,  under  seal  of 
the  House  of  Representatives,  to  the  United 
States  attorney  for  the  district  of  Hawaii,  to 
the  end  that  the  said  Mltsuo  Shimlzu  may 
be  proceeded  against  In  the  manner  and 
form  provided  by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

PBOCX.DINQB    AGAINST    FRANK    TAKA- 
HASHI 

Mr.  WOOD.    Mr.  Speaker,  by  direction 
of  the  Committee  on  Un-American  Ap-« 
tlvities.   I   submit   a   privileged   report 
(Rept.  No.  2894). 

The  SPEAKER  The  Clerk  will  read 
the  report. 

The  Clerk  read  as  follows: 

Rxpoax  Crmto  Frank  Takabashi 

The  Committee  on  Un-American  Activities 
as  created  and  authorized  by  the  House  of 
Representatives  through  the  enactment  of 
Public  Law  601.  secUon  121.  subsection  Q  (2), 
of  the  Seventy-ninth  Congress,  and  under 
House  Resolution  No.  5  of  the  Elghty-flrst 
Congress,  caused  to  be  Issued  a  subpena  to 
rrank  Takahashl.  Puunene.  Maui.  T.  H.  The 
■aid  subpena  directed  Frank  Takahashl  to 
be  and  appear  before  said  Committee  on 
Uh-Amertean  Activities  of  the  House  of  Rep- 
reaentatlvea  of  the  United  State*,  in  their 
chamber  in  the  city  of  Honolulxi.  T.  H..  on 
April  10,  IMQ,  In  the  senate  chambar,  Xolaol 


Palace,  at  the  hour  of  10  a.  m..  and  then 
and  there  to  testify  touoiilng  mattors  of  In- 
quiry committed  to  sale:  committee.  The 
subpena  served  upon  Praaik  Takahashl  Is  set 
forth  in  words  and  figures  as  follows: 

"By  authority  of  the  House  of  Represent- 
atives of  the  Congress  of  the  United  States 
of  America.  To  United  States  Marshal  Otto 
F.  Heine.  Tou  are  hereby  commanded  to 
summon  Frank  Takahaslii.  Puunene,  Maul, 
to  be  and  appear  before  the  Committee  on 
Un-American  Activities  of  the  House  of  Rep- 
resentatives of  the  Unite!  States,  of  which 
the  Honorable  John  S.  W<k5d  In  chairman,  la 
their  chamber  in  the  city  of  Hcnolulu,  T.  H, 
on  April  19,  1950,  in  this  senate  chamber, 
lolanl  Palace,  at  the  1  otu-  of  10  a.  m.,  then 
and  there  to  testify  toiichlng  matters  of 
Inquiry  committed  to  said  committee:  and 
he  Is  not  to  depart  witliout  leave  of  said 
committee.  Herein  fall  not,  and  make  retiira 
of  this  summons. 

"Witness  my  hand  ami  the  seal  of  th* 
House  of  Representatives  of  the  United 
States,  at  the  city  of  Washington,  this  24th 
day  of  February  1950. 

"Francis  B.  WAi.Tai, 
"CTtairman  of  Subcommittee. 

"Attest: 

"{SEAi.]  Ralph  R.  Roberts, 

"Clerk.  United  States  House  of  B«p- 
resentatives." 

The  said  subpena  was  duly  served,  as  ap- 
pears by  the  return  made  thereon  by  Russell 
A.  Newton,  Jr.,  deputy  United  States  marshal, 
who  was  duly  authorized  to  serve  the  said 
subpena.  The  return  of  the  service  by  the 
said  Russell  A.  Newton.  J:r.,  being  endorsed 
thereon,  is  set  fCMth  In  words  and  figures  aa 
follows : 

"Subpena  for  Prank  Takahashl.  before  the 
Committee     on     Ufli-AmiTlcan      Activities. 
Served  on  Frank  Takahashl  at  Puuene,  Maul. 
T.  H..  on  AprU  17,  1950.  at  ::a:25  a.  m. 
"RtJssKLL  A.  Newton.  Jr.. 
"Deputy  United  lUates  Marshal." 

The  said  Ftank  Takahfishl,  pursuant  to 
said  subpena,  and  in  compliance  therewith, 
appeared  before  the  said  committee  to  give 
such  testimony  aa  requlr<!d  imder  and  by 
virtue  of  Public  Law  801,  section  121.  sub- 
section Q  (2) ,  of  the  Seventy-ninth  Congress, 
and  under  House  Resolution  No.  5  of  the 
Elghty-flrst  Congress.  The  said  Frank  Taka- 
hashl having  appeared  as  a  witness  and  hav- 
ing been  asked  questions,  r.amely: 

"(After  having  denied  knowledge  that 
Amos  Ignacio  claimed  that  the  ILWU  had 
been  Infiltrated  by  the  Commtinlst  Party, 
the  witness  was  asked  the  following  ques- 
tions : ) 

"Had  It  rthe  ILWU]  been  infiltrated  by  the 
Communist  Party? 

"After  the  meeting  of  tht  ILWU  was  over, 
that  is,  the  one  that  was  held  in  1947  at  the 
YMCA  hall,  when  you  said  you  and  Fedrico 
Lorenzo  worked  together,  eld  you  attend  a 
conference  in  the  home  of  Jack  Hall  on  the 
same  day  or  night? 

"Did  you  drive  any  place  In  an  automobile 
with  Major  Okada  after  tha ,  meeting? 

"Did  you  say  to  Fedrico  Lorenzo,  after  the 
ILWU  meeting  was  over,  that  you  wanted 
him  to  go  to  a  Communist  Party,  or  a  CP 
party  meeting  with  you,  at  tie  home  of  Jack 
Hall,  or  any  other  place? 

"Are  you  now  or  have  yju  ever  been  a 
member  of  the  Communist  Party?" 
which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  refused  to  answer  such 
questions:  and  as  a  result  oi'  the  said  Frank 
Takahasiil'a  refusal  to  answer  the  aforesaid 
questions,  your  committee  was  prevented 
from  receiving  testimony  end  Information 
concerning  a  matter  committed  to  said  com- 
mittee In  accordance  with  the  terms  of  the 
subpena,  served  upon  the  stild  Prank  Taka- 
hashl. The  record  of  the  prDceedlnga  before 
the  Committee  on  Un-Amerit»n  Actlvltlee  on 
AprU  19.  lOfiO.  diiring  which  the  said  Frank 
Takahashl  refused  to  answ<)r  the  aforesaid 


pnttBf&ut  to  th*  OTrtijaet  imtfv 
inquiry.  Is  set  forth  la  fact  m  ftaOow*: 

"(A  *nheocunttt**  of  th*  CaoBntMe*  on 
Vte- Aiuei'  Icaa  Aellvltlea  eonslattiig  of  Hon. 
PksMCis  S.  WsBosa.  ^alrmaa;  Ban.  Boa  P. 
KsaoBoir.  Bon.  MoMor  M.  MootaiB,  and  ] 
HAROtJ  H.  Vbcob  met  In  th* 
lolanl  Palace,  on  AprU  19  at  10  a.  m..  Honl 
Frawcb  K.  Waz-isb.  ehalmiaii.  pnaldlng.) 

"Mr.  TAVRXimL  Wnnt  Takahashl. 

"Mr.  Waltbl  Do  you  ewear  that  th*  t«Ct- 
moay  you  ere  about  to  give  win  b*  tb*  tmt^ 
the  whole  truth,  and  "*■**«"!  but  th*  tmOi, 
■o  help  you  God? 

•'Ifr.  TAgsHsam  I  do. 

"Ue.  WauHL  Sit  down. 

"narmoirr   or   wuamk.  TtmuumBi, 

PAimS  BT  HIB 


bf 


th* 


r. TAvamaL  Whatlayouri 

"Mr.  TawAHAam.  Frank 

"Mr.  TAVsmnm.  Ar*   yoa 
coiuisel? 

"Mr.  TAKAWAgm.  Tea. 

"Mr.  TAVBHinB.  Will  counsel 
tuy  hlmarif? 

"lAr.    BtmuMum.  My    nama    la 
Bymonda,  and  I  file  on  bdialf  at  thte 
a  nKrtton  to  quaah  aervle*  of  th*  aabpcna. 

"Mr.  TAtvBnnt.  Ifr.  Takahashl.  how  old 
are  you? 

"Mk>.  TawAHSst.  Twanty-Bia*  y«an 

"Mr.  TAVRsnoR.  Where  do  yum  Uv*f 

"Mr.  TuLAaaaas.  Puunene, 

"Mr.   TAvamtBL  How  ar*  yoa 
what  Jub  do  you  havef 

"Mr.  Takawashl  Draftanaa. 

"Mr.  TAVsmfOL  By  whom? 

"Bflr.  TAXAaaaHX.  H.  C.  *  S.  Go. 

"Mr.  TavBHina.  Hbw  long  have  you  worked 
for  that  company  In  that  capacity? 

"Mr.  Takakabhz.  Oh,  say  about  a  llttl*  < 
tyaaia.  I  gusaa. 

"Mr.  Tavkkwbb.  And  before  that,  hofw 
you  employed? 

"Mr.  TAXABAsax.  Z  waa  employsd  In 
mf^***-"^  ahop. 

"Mr.  TAVBamB.  By  whom? 

"Mr.  Takahahhi.  The  sane  eootpaay. 

"Mr.  TAvxaaaa.  And  for  how  long  a  pcdod 
Of  t&ae? 

"Mr.  TAXABAsaL  The  last  a  yeara. 

"Mr.  TAVxaaRB.  Before  that,  how  war*  you 
anpiojrsd? 

"Mr.  TAKAaaaaz.  Aa  burinssa  agaxt  for  th* 
vnloo.  for  local  144? 

"Mr.  TAvxaaaL  How  long  a«r*  you 
zaaa  agmt  for  local  1447 

"Mr.  TAKAaASBX.  A  llUe  over  a  year.  1 1 

"Mr.  TAvaaan.  Before  that,  did  you  hold 
any  position  with  your  local  union? 

"Mr.  Takahawht  Before  that,  I  have  bam 
chairman  of  the  iiuion. 

"Mr.  TAvaaaia.  How  long  war*  yoa  chalr- 
aaaa? 

"Mr.  TAaABAaaz.  About  a  or  8  yeaca,  X 
gunes. 

"Mr.  TAvxaNBB.  Did  you  attend  aa  a  dale- 
gate,  a  convention  of  the  ILWU.  which  met 
In  th*  TMCA  building  here  in  Honolulu,  dur- 
ing 1947? 

"Mr.  TAvxaaaa.  What  was  th*  date  of  that 
•onventton.  as  near  as  you  can  recall? 

"Mr.  Takahabht,  I  don't  recall.  Sooi* 
place  around  in  1947. 1  guas. 

"Mr.  TAvaaaHB.  Do  ^oa  remember  what 
aamth  It  was  held? 

"Mr.  TaaAaAaat.  I  dont  reeaU  It. 

"Mr.  TAVBifaBB.  Was  LoranBO— or  Fedrico 
Xtfraun.  alao  a  deleg&t*  to  that  same  con.- 
T«Btlan  with  you? 

-'Mr.  TtWAHAHHT   Tee;  thar*  was  a  ~ 
Lorenao.  a  dtiagate. 

"Mr.  Tavknmbb.  Do  yon  recall  at  the 
whether  th*  Imka  pamphlet  had  com*  out? 

"Mr.  TAKAHAam.  Tea. 
TAVxxaza.  It  had? 

Tavkkksr.  Do     you     know 
Ignacio? 
"Mr.  Takahawht.  Tea^ 


Too  tldnk  bf 
aa  to  wtattar  ( 

P< 

»  hlgh-taaUag  poatttaa  la  ttea  B.wn. 
nembars  of  th*  Caaummlst  Party  would  la- 
gimlnat*  yoa? 

SB^.     A  »■*■*■  ■»!      ZSBS     QD    kOB    BSVIO*    OK 

my  oounaaL 

"Mr.  TAwaam.  AfMr  tb*  aMSfttag  of  th* 
XLWU  was  over,  that  Is,  tta  ooa  tha*  waa 
held  in  1947  at^tha  TMCA  haU.  whea  yoa 

did  yoa  attnd  •  rgalanswoa  ta  th* 
home  of  Jack  HaU  on  tha  iMuae  day  «r  alghtf 

"Mr.  TaaAaAaax.  I  retta*  to  aiaaw,  oa 
the  grooad  that  tt  might,  taad  to 
aate  m*. 

"Mr.    TanonoB.  Do    yoa    kaov 
Okada? 

"Mr!  TAvsaaas.  Wm  Mijor  Okada  a  del*- 
gat*  to  that  oaawaatlaa  that  yea  attandad 
at  th*  TMCA  haU? 

"Mr.  TAaAaAsax.  I  goaa  ao. 

"1».  TAvaaaaa.  Did  you  ditaa  aay  place 
la  aa  automohlU  with  Miajar  Cttada  aftar 
thi^  meeting? 

•Ifr,  Tiwiaiwn  X  rafUM  to 
the  same  grouad. 

"Mr.  TAwaaaa.  Tou  laf  naa  to 

"Ifr.  Waubb.  Are  yoa  alratd  that 
you  war*  *— ^-*-^  with  aBaebady  tha«  yoa 
Blight  be  Inerladaatad  )3f  that? 

"Mr.  TiBiBiMii   Oa  Urn  advlea  of  my 


ICr.HOOO 
of  ttid  mMri). 
imanftnomi 
leadtncof  tlid 
•ad  that  it  1» 

ttM 


191— «ad 
eratfon. 


ftiTlMWi: 


"Mr.  Waubb.  Well.  I  attended  a 

veatlao  in  London  aa 

Do  you  thtak  that  lacrtadaataa  bbrT 

"(No  re^nnsa.) 

"Mr.  WALxa.  I  have  ao  rmOm 

"Mt.  TAVBaaaa.  DU  yoa  sliRfe*  to 
Lorenao.   aftar  tha  ILWU   iiiiwtliig   at 
TMCA  haU  la  1M7.  ta  Bociolalti 

"Mr.  TAXAaAsaz.  I  beg  yias 

Ifr.  TAvanna.  Z  am  stata  tha  qoastloa 
over  again.  Did  you  say  to  Fedrloo  LatBBBOw 
after  the  ILWU  meetlag  wia  ovar,  that  you 
wanted  him  to  go  to  a  Canmnzilat  Party, 
or  a  CP  party  meeting  wttti  you.  at  th*  hoak* 
cf  Jack  Ball,  or  any  otho'  3lace? 

"Mr.  TAaAasBBZ.  I  refOBB  bo  aaaaar.  oa  th* 
same  ground. 

"Mr.  TAVsmna.  Are  yoa  iioa.  or  have  yoa 
ever  been  a  meaiher  of  ttM  Oonunualat 
party? 

aane  ground. 
"Mr.  Tavaaas.  X  haas  bo  fttrthar 


Beeauaa  of  tha  tmeffdag.  tbe  i 
ta*  on  Uh-AoaerieaB  Aettvttiea 

to  said  Pkaak  Takahaafai  rristtvs  to  tto  i 
Jeet  matter  which,  under  l*iMle  tana  gDl, 
sactton  121.  Bubaactloa  Q  (S)  .  o(  i 
Biath  Congresa.  aad  oadar  Bi 
No.  5,  of  the  Bghty-first  Cti 
oonunlttae  waa  Instructed  to  ln« 
the  rtfusal  cf  the  wttaaaa  B 
tkms.  naoBSiy: 

"(After  having  denied  knowladga 
Aaaoa  Ignacio  riahnad  that  th*  XLWU  had 
been  inlDtiBaBd  by  tta  OBmuBdat  Pwty.  ttoa 
wltnaas  waa  aAad  tha  tniUBrtng  tpaannaa:) 

"Had  It  [th*  IXtWUI  hasa  iBdnratarl  hy 
the  Commtmat  Partyf 

"Aftar  the  meeting  of  the  ILWU  was  over, 
that  la.  the  one  that  waa  held  In  19«7  at  tha 


ta 


la  words  Mid  flgnsaa  a 

"By  antborlty  of  ttM  Boom  of  : 
UvH  of  the  Congresa  of  tbs  Utattad 
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Amarlcft,  to  UBttcd  SCatM  ICanlial  Otto  P. 
Belo«.  Tou  ar*  hereby  eomouuuted  to  sum- 
aaon  Sblgeo  Takemoto.  WaUuku.  Ma\ii.  to  b* 
•od  appear  before  the  OommU'^ee  on  Un- 
AoMTlcan  ActivlUee  of  the  Houm  of  Repre- 
•entatlvee  of  the  Onlted  States,  of  which  the 
Bonorabin  JoBir  9.  Wood  U  chairman.  In  their 
chamber  in  the  dty  of  Honolulu.  T.  H..  on 
April  19.  1950.  In  the  senate  chamber.  lolanl 
Pmlaoe,  at  the  hoar  of  10  a.  m..  then  and  there 
to  tCBtlfy  touching  matters  of  Inquiry  com- 
mitted to  aald  committee;  and  be  U  not  to 
ciepait  wlthoxit  leave  of  >aid  committee. 
Herein  fall  not.  and  make  return  of  this  sum* 


nnt&eas  my  hand  and  the  seal  of  the 
Boom  of  Repreeentatlvea  of  the  United 
States,  at  the  city  of  Washington,  this  a4th 
«if  of  February  1960. 

"nuMcis  S.  Wai-td. 
"Chmirman  of  Subeommittee. 
•Attert: 
ojaBsi.]  tuan  B.  Robbets, 

"Clerk.  United  Statea 
Bouse  of  Representativea." 

The  said  subpena  was  duly  served,  as  ap- 
pears by  the  return  made  thereon  by  Russell 
A.  Newton.  Jr..  deputy  United  States  marshal. 
who  was  duly  authorized  to  serve  the  said 
■ubpena.  The  return  of  the  service  by  the 
■Od  Ruaeell  A.  Newton.  Jr..  being  endorsed 
thereon.  Is  set  forth  In  words  and  figures  as 
follows : 

"Subpena  for  Shlgeo  Takemoto,  before  the 

Committee      on      Un-American      Activities. 

Served   on    Shlgeo    Takemoto,    at    Walliikl. 

Maul.  T.  H..  on  AprU  17.  1950,  at  11:47  a.  m. 

"RUBSKU.  A.  Newtow.  Jr.. 

"Deputy  United  Statea  Marshal." 

The  said  Shlgeo  Takemoto,  pursiiant  to 
•aid  subpena  and  In  compliance  therewith. 
appeared  before  the  said  committee  to  give 
inch  testimony  as  required  \inder  and  by 
virtue  of  Public  Law  601.  section  121,  sub- 
■eetlon  Q  (3).  of  the  Seventy-tilnth  Con- 
gress and  under  House  Resolution  No.  S,  of 
the  Bghty-flrst  Congress.  The  said  Shlgeo 
Takemoto  having  appeared  as  a  witness  and 
having  been  aaked  questions,  namely: 

"There  was  testimony  given  before  the 
committee  by  Pediico  Lorenao.  Do  you  know 
Yedrloo  Ziorenzo? 

"Do  you  want  to  explain  the  testimony 
given  by  Mr.  Pedrloo  Lorenzo  relating  to 
}our  prosenre  at  an  alleged  Communist  Party 
meeting? 

"Have  you  ever  attended  a  Communist 
Party  meeting  with  Prank  Takahashl?" 
which  questions  were  pertinent  to  the  sub- 
ject under  Inqtilry.  refused  to  answer  such 
quest  Ions,  and  as  a  result  of  the  said  Shlgeo 
Takamoto's  refusal  to  answer  the  aforesaid 
quae tlona.  your  committee  was  prevei^ted 
from  receiving  testimony  and  information 
concerning  a  matter  committed  to  said  com- 
mittee In  accordance  with  the  terms  of  the 
•ubpena.  snared  upon  the  said  Shlgeo  Take- 
moto. The  record  of  the  proceedings  before 
the  committee  on  April  19. 19S0.  during  which 
the  said  Shlgeo  Tkkemoto  refused  to  answer 
the  aforesaid  questions  pertinent  ^x>  the  sub- 
ject under  Inquiry,  la  set  forth  In  tact  as  fol- 
lows: 

"(A  subeommittee  of  the  Committee  on 
Vn-Amencan  Activities,  consisting  of  Bon. 
9*Amcm  M.  Waltsb.  chairman:  Hon.  Buaa  P. 
Bon.  MoBOAJf  M.  Mouunca.  and 
H.  VauH.  met  In  the  senate 
r.  lolanl  palace,  on  April  19,  1980.  at 
10  a.  aa.,  Hon.  Piaitcm  K.  WaLTza.  chairman, 

) 

TavBonB.  Mr.  Shlgeo  l^emoto. 
'.  Wali^  Will  you  stand  up.  please. 
your  nght  hand.    Do  you  swear  the 
ly  yov  ■■•  about  to  give  will  be  the 
the  e^ole  truth,  and  nothing  but  the 
Smth.  so  help  you  Ood? 

1t^.  Taamiscmfc,  X  do. 


"iiatusomr  o»  smczo  iakzmoto,  accompa- 

mSD  BT  HIS  COUNSSL,  MTKR  C.  STMONOS 

"Mr.  TAVxinvBL  What  Is  your  full  name, 
please? 

"Mr.  Takemoto.  Shlgeo  Takemoto. 

"Mr.  TAvZNNza.  Where  do  you  live? 

"Mr.  Taxsmoto.  Wailuku,  Maui. 

"Mr.  Tavznnzz.  Are  you  represented  by 
counsel? 

"Mr.  Tajczmoto.  I  am. 

"Mr.  Tavenner.  Will  counsel  please  iden- 
tify himself? 

"Mr.  STMOifDS.  My  name  is  Myer  C.  Sy- 
monds.  On  behalf  of  this  witness,  I  desire 
to  file  a  motion  to  quash  the  service  of  the 
subpena. 

"Mr.  Tavenner.  Will  you  please  give  to  the 
committee  a  brief  r6sum6  of  your  educa- 
tional background. 

"Mr.  Takeuoto.  I  am  a  graduate  of  the 
Ohio  State  University,  with  a  degree  of  bach- 
elor of  electrical  engineering. 

"Mr.  TAVZNNza.  Will  you  tell  the  commit- 
tee briefly  what  record  of  employment  you 
have  had? 

"Mr.  Takemoto.  I  have  been  working  for 
the  Wailuku  Sugar  Co.  for  the  past  17  or  18 
years  as  electrician. 

"Mr.  Tavenne>.  Are  you  so  employed  now? 

"Mr.  Takemoto.  I  am. 

"Mr.  Tavenner.  Do  you  hold  any  position 
of  any  character  of  a  political  nature,  or 
an  administrative  nature  in  the  government? 

"Mr.  Takemoto.  I  do. 

"Mr.  Tavzmnzr.  What  is  that? 

"Mr.  Takemoto.  I  am  a  member  of  the 
Maul  Civil  Service  Commission. 

"Mr.  Tavenner.  There  was  testimony  given 
before  the  committee  by  Pedrlco  Lorenzo. 
Do  you  know  Fedrlco  Lorenzo? 

"Mr.  Takemoto.  On  the  advice  of  my 
counsel.  I  refuse  to  answer,  on  the  ground 
that  it  might  tend  to  incriminate  me. 

"Mr.  Tavenner.  Are  you  now,  or  have  you 
ever  been  a  member  of  the  Communist  Party? 

"Mr.  Takemoto.  For  the  same  reason,  I  re- 
fuse to  answer. 

"Mr.  Tavewkzh.  Do  you  want  to  explain 
the  testimony  given  by  Mr.  Fedricu  Lorenzo 
relating  to  your  presence  at  an  alleged  Com- 
munist Party  meeting?  Do  you  not  have 
some  statement  that  you  want  to  make  to 
thLi  committee   regarding   that? 

"Mr.  Takemoto.  For  the  same  reasons.  X 
refuse  to  answer. 

"Mr.  Tavzmites.  Do  you  know  Prank  Taka- 
hashl? 

"Mr.  Taksmoto,  I  do. 

"Mr.  Tavenner.  Have  you  ever  attended  a 
Commtmlst  Party  meeting  with  Prank  Taka- 
haahP 

"Mr.  Takemoto.  POr  the  same  reason,  I  re- 
fuse '..3  answer. 

"Mr.  Tavenner.  I  have  no  further  ques- 
tions. 

"Mr.  Waiter.  Kzcused." 

Becaxise  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  Activities  was  de- 
prived of  ansvrers  to  pertinent  questions  pro- 
pounded to  said  Shlgeo  Takemoto,  relative  to 
the  subject  matter  which,  under  Public  Law 
601,  section  121,  subsection  Q  (2),  of  the 
Seventy-ninth  Congress,  and  under  House 
Resolution  No.  5  of  the  Eighty-first  Congress, 
the  said  committee  was  instructed  to  inves- 
tigate, and  the  refusal  of  the  witness  to  an- 
swer questions,  namely: 

'"There  was  testimony  given  before  the 
committee  by  Pedrlco  Lorenzo.  Do  you  know 
Pedrlco  Lorenzo? 

"Do  you  want  to  explain  the  testimony 
given  by  Mr.  Pedrlco  Lorenzo  relating  to 
your  presence  at  an  alleged  Communist  Party 
meeting? 

"Have  you  ever  attended  a  Communist 
Party  meeting  with  Prank  Takahashl?" 

which  questions  were  pertinent  to  the  sub- 
ject under  Inqiiiry,  la  a  violation  of  the  sub- 


pena under  which  the  witness  had  previously 
appeared,  and  his  refusal  to  answer  the 
aforesaid  questions  deprived  your  commit- 
tee of  necessary  and  pertlneat  testimony  and 
places  the  said  witness  in  contompt  of  the 
House  of  Representativea  of  the  United 
States. 

Mr.  WOOD  (interrupting  the  reading 
of  the  report).  Mr.  Speaker,  I  aslc 
unanimous  consent  that  the  further 
reading  of  the  report  be  dispensed  with 
and  that  it  be  printed  at  this  point  in 
the  RkcoRO. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

Thiere  was  no  objection. 

Mr.  WOOD.  Mr,  Speaker,  I  offer  a. 
privileged  resolution  (H.  Res.  792)  and 
ask  for  its  immediate  coosideration. 

The  Clerk  read  the  resolution,  as 
follows : 

Resolved,  That  the  Speaker  of  the  House 
of  Representatives  certify  the  report  of  the 
Committee  on  Un-American  Activities  of  the 
House  of  Representatives  as  to  the  refusal  of 
Shigeo  Takemoto  to  answer  questions  before 
the  said  Committee  on  Un-American  Activi- 
ties, together  with  all  of  the  facts  in  connec- 
tion therevirlth.  under  seal  of  the  House  of 
Repre-sentatives,  to  the  United  States  attor- 
ney for  the  District  of  Kiwali,  to  the  end 
that  the  said  Shlgeo  Takemoto  may  be  pro- 
ceeded against  in  the  manner  and  form  pro- 
vided by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

PROCEEDINGS     AGAINST     RALPH    VOBS- 
BRINK 

Mr.  WOOD.  Mr.  Sptaker.  by  direc- 
tion of  the  Committee  on  Un-American 
Activities,  I  submit  a  privileged  report 
(Rept.  No.  2896) . 

The  SPEAKER.  The  Clerk  will  read 
the  report. 

The  Clerk  read  as  follows: 

Report  Citino  Hau>b  VoasBRnvK 

The  Committee  on  Un-Ainerlcan  Activities 
as  created  and  authorized  by  the  House  of 
Representatives  through  tlie  enactment  of 
Public  Law  601.  section  121,  subsection  Q  (2), 
of  the  Seventy-ninth  Con);ress,  and  \inder 
House  Resolution  No.  S,  ol  the  Eighty-first 
Congress,  caused  to  be  issued  a  subpena  to 
Ralph  Vossbrink.  2S40  Paclilc  Heights  Road, 
Honolulu,  T.  H.  The  said  Mubpena  directed 
Ralph  Vossbrink  to  be  and  appear  before 
said  Committee  on  Un-American  Activities 
of  the  House  of  Representatives  of  the  United 
States,  in  their  chamber  in  the  city  of  Hono- 
lulu, T.  H.,  on  AprU  17,  19U0,  in  the  senato 
chamber.  lolanl  Palace.  Ho:aolulu.  T.  H..  at 
the  hour  of  9:30  a.  m..  then  and  there  to 
testify  touching  matters  tif  Inquiry  com- 
mitted to  said  committee,  and  not  to  depart 
without  leave  of  said  committee.  The  sub- 
pena served  upon  said  Ralph  Vossbrink  is  set 
forth  in  words  and  figures,  (is  follows: 

"By  authority  of  the  Hoiue  of  Representa- 
tives of  the  Congress  *of  the  United  States  of 
America,  to  United  States  Marshal  Otto  P. 
Heine:  Tou  are  hereby  commanded  to  sum- 
mon Ralph  Vossbrink.  234C'  Pacific  Heights 
Road,  Honolulu,  T.  H..  to  bti  and  appear  be- 
fore the  Committee  on  Un-.\merican  Activi- 
ties of  the  House  of  Repref«ntatlvea  of  the 
United  States,  of  which  the  Honorable  John 
S.  Wood  is  chairman.  In  tbelr  chamber  In 
the  city  of  Honolulu,  T.  H.,  on  AprU  17,  1960, 
in  the  senate  chamber,  lolanl  Palace,  at  the 
hour  of  9:30  a.  m.,  then  and  there  to  testify 
touching  matters  of  inquL'y  committed  to 
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aid  ceauBtttec;  ami  Im  to  not  to 
wlthoot  lasva  of  aald  conmittea. 

"Herein  fail  not,  and  make  return  of  tiit* 
summons. 

"Wltaaaa  my  hand  and  tho  aaal  at  tbm 
Bouse  of  Repreaentatlvas  of  tb»  Unttad 
States,  at  the  dty  of  Washington,  this  Mth 
tfay  of  February  1950. 

"JoEDv  S.  Wooo,  Chmirman. 

-Attest: 

"IflBALl  BALPH  R.  ROBBBia. 

"Clerk.  United  State*  House  of 
Bepre»eHtative9." 

The  said  sul^Mns  was  duly  served  aa  ap- 
pears by  the  return  made  thereon  by 
Emmanuel  Moses.  Jr.,  deputy  United  Statea 
marshal,  who  was  duly  authorlaad  to  aerve 
the  said  subpena.  The  return  of  the  aervlc* 
by  the  aald  Emmanuel  Moses,  being  endoned 
thereon,  la  set  fcrth  in  wocda  and  flgwea,  aa 
follows: 

"Subpena  for  Balpb  Voaahrtnk  befbn  tho 
Committee  on  Un-Amorlcan  Activities; 
served  ttie  within-named  Individual  at  Si40 
Pacific  Heighta  Road.  Honolulu,  T.  H.,  April 
1.  1960.  at 3:40  p.m. 

"Otto  P.  Brdo; 
"United  States  Manhal.  Dtetriet  of  BawatL 
"By  SausaaniBx.  Muaiii,  it., 
"Deputy  United  States  ManhaL" 

Tba  Mid  Balph  Voaatalnk,  ponwant  to  add 
•ubpena.  and.  In  eompllanee  ttmewttti,  ap- 
peared before  the  said  oammittaa  to  give 
stich  testimony  aa  required  and  by  vlrtae  of 
Public  Law  601.  aactton  121,  sobaeetton  Q  (2). 
of  the  Seventy-ninth  Congraaa,  and  under 
House  Resolution  No.  5  of  tba  Bghty-Szst 
Congress.  The  said  Balph  ▼aaatarlnk  having 
appeared  aa  a  witneas  and  having  beoi  aaked 
questions,  namely: 

"Did  you  ever  attend  a  Oommtmlat  ftrty 
meeting  at  which  Alice  Hyun  was  preaentT 

"Have  you  ever  been  a  member  of  or  at- 
tended the  Puunul  group  meetings  of  tlia 
Communist  Party? 

"Have  you  ever  been  or  are  you  now  a 
monber  of  the  Communist  Party  f 
which  questions  we  portinmit  to  tlia  anb- 
Ject  under  inquiry,  refused  to  aaawer  sucb 
questions;  and  aa  a  result  of  the  said  Ba^jib 
¥aaahrlnk'8  refusal  to  anawer  the  afcnaald 
questions,  your  committee  waa  prevented 
from  receiving  testhnony  and  information 
eoDcaming  a  matter  mmmlttad  to  aald  oom- 
mittae  in  aaoarda.ifle  with  tba  tanna  of  tbo 
•ubpena  saived  upon  the  aald  Ralph  Voaa- 
farlnk.  The  reogd  of  tbe  pmr eadlngi  brfOrw 
the  committee  on  AprU  17,  1B80.  during 
which  the  said  Ralph  Vna»bnnk  rafaaad  to 
answor  the  aforeaaid  qtieations  pertlnuit  to 
the  subject  umta'  Inquiry,  im  aek  fortb  In 
fact  aa  follows: 

"Mr.  TavonnB.  Balpb  Vaateink.  VUL^ 
Vossbrink. 

•  •  •  •  • 

"(A  subccnnmittee  of  the  Conunltta*  oa 
Yte-Amerlean  ActivltlBa  consisting  of  Bon. 
namaa  E.  WaLia.  chairman:  Hon.  Bma  P. 
HsiEmnw.  Bon.  Mn—tw  M.  Maxnmm,  and  Bon. 
Haaoui  H.  Veus.  met  in  the  senato  ehamlMr, 
Icdanl  Palace,  on  April  17.  IMO.  at  9:S0  a.  m.. 
Hon.  PkAMCis  S.  WaLiaa  presiding.) 

"Mr.  Waltbl  Will  you  raise  your  rl^t 
hand?  Do  you  swear  that  the  testimfmy 
you  are  about  to  give  will  be  the  truth,  tbm 
whole  truth,  and  nothing  but  the  trotii. 
•o  help  you  God? 

"Mr.  VoaiTNK.  X  do. 

"Mr.  WauM.  Sit  down. 


Tou  are 


ferlnk? 


Bat]^  Vo 


▼eraon. 


Voanumc  Tea.  sir.  I 
Tavshweb.  1m  that  yo(w  fOlI  namet 
VosMUMx.  My    mkkM* 


!■  ny 

"Ifr.  Tav 
for  tbe 
plaaca? 

"Mra.  BousLoe.  I  want  osy  aaaa,  Barrlst 
Booalag.  antand  •■  ooonaiil  fbr  Balpb  Vbaa- 
brink,  and  I  want  to  Sl«  wtttk  the  owmttteo 
a  notloB  to  quaab  tbe  amle*  t€  tba  aub- 
pana  on  Mr.  Tiisaliiliili 

"Ifr.  WaisB.  The  BMOon  wUl  be  raedvod. 

"Mr.  Hannow.  Ik  to  bu  tbo  hmm  farm, 
Mrs.  BousUig? 

"1ft*.  Booauio.  n  to  tba  aama. 

"Mr.  TAvonaiL  >».  Vmabrlnk.  wT^n  and 
where  were  you  bom? 

"Mr.  Vi— !■■  I  WM  incB  ta  8m  fkaa. 
etoeo  in  tte  year  1918. 

"Mr.  TavowB.  Bow  iMig  dM  you  Uvt  ta 
San  Ranciaoo? 

"^fr.  VoeaaaaiK.  Up  vntU  tiM 


Tav 


Xwould 


lyouat 


«  ft 


«fea 


"Mr.  TavBtHBa.  After  <x«ing  to  Bawatl 
to  1M8,  bow  bave  yon  Iwm  amptoyed? 

"Mr.  Vjawiiia.  I  Srat  euaa  bare  aa  % 
patralBuui  fbr  tba  Hatlanal  Union  of  Man- 
time  Cooka  and  Otowaidii.  tbcn  X  waa  na> 
tional  lupiawiulaMsa  far  tbe  Culinary  and 
Sarviee  WiaslBera  Union.  I  atUl  have  that 
capacity  and  I  am  alao  a:aoclatad  wttb  tbe 
United  Publle  IPOrtan,  Local  016,  m  tbelr 


"Mr.  TavBnwL  Darinc  t:bto  partod  ot  ttana 
did  yon  bold  any  ofebar  pestOona  In  a  waloa 
or  localaf 

Yammmam.  I  bavo  bad  tbe  ttOa  cC 
of  tba  Oabn  dO  CovneU  for  tba 
SyMoa. 

"Mr.  Voaaaaxmc.  2940  Paidflc  Bst^ta  1 


Bow  lottg  bav* 


lived 


mar  tci  tbat  iriMre  did 


Z    Itvwt    OB    rapfcdanl        ,^^'  ^ 


Tav 

I? 

"Mr.  Tc 
"Mr.  Tav 
yon  live? 
"Mr.  Vo 
BoulsfvaRL    I  dont 

And  I  atoo  Itwd  oci 
r.  TavomK.  Bow  Jong  did  yon  live  on. 
tbe  flak  atreat  that  yon  )aat  menttonedV 

I  would  say. 

VoaaMDOE.  I  tidnk  tbat  wea  IMS. 


on  tbe 


It 


«lft-.  TkvaniK.  And  prior  to  tbat, 
tOA  yon  eay  yon  UvadV 

"Mr.  Vt—awn  Prior  to  tbak— wtfl 
to  tba  only  really  psmMBiait  aSdiiai  tbat 
I  bava.  Ibere  waa  :.  pertol  of  a  eoaqSe  of 
weaki  on  two  dlBtoent  occaslaBa  wbara  X 
taardad  at  dUtaant  paoida'ii  bamaa. 

"Mr.  TAvammL  Wan.  wfU  you  gtva  im  tbat. 
pleaae? 

"Mb*.  Vii— III6. 1  boarded  at  SSTl  Paboa 
Avenuo  for  about  t  waska  iind  Z  boardad  in 
an  addreaa  at 

"Mr.  TAvamna.  Wtan  wai  tbatt 

"Mr.  ViiiwaiHa  Jn  ISW,  ttw  carfy  part  oT 
IMS.  irtMn  booatng  waa  bad.  and  X  waa  look- 
ing around  fbr  a  boose  of  Biy  own. 

"Mr.  TavBwimi.  Now.  tba  ottMr  two 
ttiat  yon  menttcmad. 

"Mr.  Viiaaiiiia    Tba  ottur  two 
tbat  ia  one  time.    Tbe  otber  tbn*  I 
at  a  house  up  in  Mknoa  Vailey.  but  Z  cant 
mwiembat  tbe  adttresa. 

"Mr.  TAvanniL  Wtogaa  baxtoa  waa  ttr 

"Mr.  ViiaiHiiiB.  mat  mm  tba  booaa  oC 
Byun.    B-y-a^L 

TavamiM.  Wbat  waa  tha  ftiirt  namat 
I   Tiiwiaa   AUaa. 
TAvsmnoL  Alleau    Wbm  was  tbat? 
V  ■■■ma   Tbat  waa  bi 
Bdddto  of  1MB.  poariUj  Mqr  cr  Jbna. 


r.  Tav 


tbe 


ntot  Party] 


BM 


tbiii 
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luwnt  answered  tIi«M  qoMCtom  like— I  be« 
!!•«•  •■  en  Amerlean  I  take  my  eltisenshlp 
ymrj  eetlouely.  thet  I  muct  In  orde::  to  defend 
my  Amerlgentmi.  take  the  posttloE.  tbet  I  am 
takliif  before  this  eommlttee. 

"Mr.  TAvsmnB.  Ro  farther  qiieitk»s.  Ifr. 
Cbelnnan." 

Because  of  the  tcaregolng.  the  aald  Com- 
mittee on  im-Amerlean  Activities  was  de- 
prived of  answers  to  pertinent  questions  pro- 
poanded  to  said  Ralph  Vossbrlnk  relative  to 
the  subject  matter  which,  \mder  Public  Law 
•01.  sectkm  131.  subsection  Q  (3>,  of  the 
fleeenty-nlnth  Congress,  and  under  House 
Keeolutlon  S  (tf  the  Klghty-flrst  Congress,  the 
Mid  committee  was  Instructed  to  Investigate. 
■ad  the  refusal  of  the  witness  to  answer  the 
questions,  nsmely — 

"Did  you  ever  attend  a  Communist  Party 
meettng  at  which  Alice  Hyun  was  present? 

"Have  you  ever  been  a  member  of  or  at- 
tended the  PuuntU  group  meetings  of  the 
Communist  Party? 

"Have  you  ever  been  or  are  you  now  a 
member  of  the  Communist  Party?" 
whleb  questions  woe  pertinent  to  the  sub- 
ject under  Inquiry,  is  a  violation  of  the  sub- 
pen*  under  which  the  witness  had  previous- 
ly appeerad.  and  his  refusal  to  answer  the 
aforesaid  questloos  deprived  this  commit- 
tee of  necessary  and  pertinent  testimony 
whleh  places  the  said  witness  In  contempt  of 
the  Bouse  of  RepreeenUtlves  of  the  United 


Mr.  WOOD  (Interrupting  the  reading 
of  the  report).  Bfr.  Speaker.  I  aak  unan- 
imous consent  that  the  further  reading 
of  the  report  be  diqpensed  with  and  that 
tt  br  printed  at  this  ptrint  in  the  Racoao. 

The  8PBAKBR.  Is  there  objection  to 
the  reciuest  of  the  gentleman  from 
Georgia'? 

Tliere  was  no  objection. 

ICr.  WOCX>.  Mr.  Speaker.  I  offer  a 
privileged  resolution  (H.  Res.  793)  and 
Mk  for  its  immediate  consideratioix 

The  Clerk  read  the  resolution,  as 
follows: 

JUsoZeed.  That  the  Speaker  of  the  House 
of  Beprsksntattves  certify  the  report  of  the 
Committee  on  Un-American  Activities  of  the 
Boose  of  Bepreeentatlves  ss  to  the  refusal 
of  Ralph  Vossbrtnk  to  answer  questions  be- 
fore the  said  Committee  on  Un-American 
Activities,  toceiher  with  aU  of  the  facts  in 
connection  therewith,  under  seal  of  the  House 
of  Repreecntatlves,  to  the  United  dtates  at- 
torney for  the  Distnct  of  Hawaii,  to  the  end 
that  the  said  Ralph  Vossbrlnk  may  be  pro- 
eeeded  against  la  the  manner  and  f  wm  pro- 
Tided  by  law. 

The  raaolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

PB0C1BDIN08    AOADCST    THOMAS    TAOX 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tum of  the  Committee  on  Un-American 
Activities.  I  submit  a  privileged  report 
(Rept  No.  2897). 

The  8PBAKBR.  The  Clerk  will  read 
the  report 

The  Clerk  read  as  folkms: 

Rasoar  CtrtMa  Thomas  Tsex 

TIM  Committee  on  Un-American  Activities. 
••  created  and  authorised  by  the  Bouse  of 
Peprsesntatlves  through  the  enactment  of 
PubUe  Law  601.  seetloa  121.  subsection 
Q  (2).  of  the  Seventy-ninth  Congress  and 
Basolutkm  No.  6  of  ths  llgh^y- 
eansed  to  be  issued  a  sut^iena 
to  T)K)maa  Tsgl.  Wattukl.  Maul.  T.  B.  The 
■aid  sabpena  dlieetad  Tliomas  Tsgl  to  be  and 
appear  bafnce  said  Oommtttae  on  Ua-Amerl« 
can  Aetlvutee  of  the  Bouse  of  Bepreeenta- 


tlves of  the  United  States,  In  their  chamber 
In  the  city  of  Honolulu,  T.  H.,  on  April  19, 
1950,  in  the  senate  chamber,  lolanl  Palace,  at 
the  hour  of  10  a.  m..  and  then  and  there  to 
testify  touching  matters  of  inquiry  commit- 
ted to  said  conunlttee.  The  subpena  served 
upon  Thomas  Yagl  Is  set  forth  in  words  and 
figures  as  follows : 

"By  authority  of  the  House  of  Representa- 
tives of  the  Congress  of  the  United  States  of 
America,  to  United  States  Marshal  Otto  P. 
Heine:  You  are  hereby  commanded  to  sum- 
mon Thomas  Tagi,  Maui,  to  ba  and  appear 
before  the  Committee  on  Un-American  Activ- 
ities of  the  House  of  Representatives  of  the 
United  States,  of  which  the  Honorable  John 
S.  Wood  is  chairman.  In  their  chamber  in 
the  city  of  Honolulu,  T.  H.,  on  April  19,  1950. 
In  the  senate  chamber,  lolanl  Palace,  at  the 
hour  of  10  a.  va.r  then  and  there  to  testify 
touching  matters  of  Inquiry  committed  to 
said  committee;  and  be  is  not  to  depart  with- 
out leave  of  said  conunlttee. 

"Herein  fall  not.  and  make  return  of  this 
summons. 

"Witness  my  hand  and  the  seal  of  the 
House  of  Representatives  of  the  United 
States,  at  the  city  of  Washington,  D.  C,  this 
a4th  day  of  February  1950. 

"FsAitcis  E.  Waltt«. 
"Chairman  of  Subcommittee. 
-Attest: 

"(sKSLl  Ralph  R.  Robssts,  Clerk. 
"United  States  House  of  Representatives." 
The  said  subpena  was  duly  served,  as  ap- 
pears by  the  retium  made  thereon  by  Russell 
A.  Newton,  Jr.,  deputy  United  States  mar- 
ahal,  who  was  duly  authorized  to  serve  the 
said  subpena.  The  return  of  service  by  the 
said  Russell  A.  Newton.  Jr..  being  endorsed 
thereon.  Is  set  forth  In  words  and  figures 
as  follows : 

"Subpena  for  Thomas  Yagl.  before  the 
Committee  on  Un-American  Activities; 
served  on  Thomas  Ya{l  at  Wallxikl.  Maul, 
T.  H..  on  AprU  17,  1950.  at  11:35  a.  m. 
"RxTsazLL  A.  NrwTOiv.  Jr.. 
"Deputy  United  States  Marshal." 
The  said  Thomas  Yagl.  pursuant  to  said 
subpena  and  in  compliance  therewith,  ap- 
peared before  the  said  committee  to  give 
such  testimony  as  required  under  and  by 
virtue  of  Public  Law  601,  section  121,  sub- 
section Q  (3),  of  the  Seventy-ninth  Congress 
and  under  House  Resolution  No.  6  of  the 
Elghty-flrst  Congress.  The  said  Thomas 
Yagl,  having  appeared  as  a  witness  and  hav- 
ing been  asked  questions,  namely: 

After  having  testified  that  he  was  secre- 
tary-treasurer of  local  143,  the  witness  was 
asked  the  following  question: 

"While  you  were  holding  such  a  position 
with  your  local  imlon,  did  you  collect  dues 
from  persons  for  membership  in  the  Com- 
munist Party? 

"Do  you  know  Dr.  Relnecke? 
"Do  you  know  Pedrlco  Lorenzo? 
"Did  you  attend  a  meeting  of  any  char- 
acter with  FMrico  Lorenzo? 

"Are  you  now  or  have  you  ever  been  a 
member  of  the  Communist  Party?" 
which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  refused  to  answer  such 
questions;  and  as  a  result  of  the  said  Thomas 
Yagl's  refusal  to  answer  the  aforesaid  ques- 
tions, your  committee  was  prevented  from 
receiving  testimony  and  Information  con- 
cerning a  matter  committed  to  said  commit- 
tee In  accordance  with  the  terms  of  the 
subpena.  served  upon  the  said  Thomas  YagL 
The  record  of  the  proceedings  before  the 
committee  on  April  19.  1950.  during  which 
the  said  Thomas  Yagl  refused  to  answer  the 
aforesaid  questions  pertinent  to  the  subject 
under  Inquiry  Is  set  forth  In  fact  as  follows: 
"(A  subcommittee  of  the  Committee  on 
Un-American  Activities  consisting  of  Fsan- 
em  B.  WALTia.  chairman.  Hon.  Bvaa  P.  Hab- 
aBOM,  Hon.  MOBSAN  M.  MouLOJOt,  and  Hon. 
BaaoLo  H.  VsLsa  met  In  the  senate  chamber. 


lolanl  Palace,  on  April  19,  19S0.  at  10  a.  m., 
Hon.  FaANCis  B.  WAtTza.  chairman,  presid- 
ing.) 

"Mr.  TAvzNNza.  Tdm  Yagl. 

"Mr.  WAiTza.  Do  you  swear  that  the  testi- 
mony you  are  about  to  give  will  be  the  truth, 
the  whole  truth,  and  nothing  but  the  truth, 
so  help  you  God? 

"Mr.  Yaoi.  I  do. 

"TESTIMONT   OF  THOMAS   S.   TAgI.   ACCOMPAIfflKD 
BT    HIS   COtJNSEL,   MTEB   C.   SYMONOS 

"Mr.  Tavznnzb.  What  Is  your  name,  please? 

"Mr.  Yaoi.  Thomas  S.  Yagl. 

"Mr.  Tavznndl  Are  you  represented  by 
counsel? 

"Mr.  Yaci.  Yes,  I  am. 

"Mr.  Tavknwkb.  Will  counsel  please  Iden- 
tify himself? 

"Mr.  Stmonds.  Myer  C.  Symonds.  I  file  on 
behalf  of  this  witness  a  motion  to  qiiash 
the  service  of  the  subpena,  in  the  same  form 
as  has  been  filed  for  the  other  witnesses. 

"Mr.  Waltzr.  It  may  be  received. 

"Mr.  TAVENwaH.  Where  do  you  live? 

"Bflr.  Yagi.  Wailuku,  Maul. 

"Mr.  TAvzNirzB.  How  long  have  you  lived 
there? 

"Mr.  Yagi.  For  38  years. 

"Mr,  Tavzni«h.  How  old  are  you? 

"Mr.  Yagi.  Twenty-eight. 

"Mr.  TAVKNifZK.  How  are  you  employed? 
Where  do  you  work? 

"Mr.  Yagi.  For  the  ILWU. 

"Mr.  TAVzmna.  In  what  capacity? 

"Mr.  Yagi.  Division  vice  (nresldent. 

"Mr.  Tavznnzb.  How  long  have  you  held 
that  position? 

"Mr.  Yagi.  Since  1948. 

"Mr.  TAVZNifza.  Before  that,  did  you  hold 
a  position  with  your  local  union? 

"Mr.  Yaoi.  Yes. 

"Mr.  Tavknnbk.  What  position  was  It? 

"Mr.  Yagi.  Secretary  and  treasurer.  That 
was  under  local  143. 

"Mr.  Tavennzr.  While  3rou  were  holding 
such  a  position  with  your  local  \mlon,  did 
you  collect  dues  from  pwrsons  for  member- 
ship in  the  Communist  Party? 

"Mr.  Yaoi.  On  the  advice  of  counsel,  I  re- 
ftise  to  answer,  on  the  groxind  It  might  tend 
to  incriminate  me. 

"Mr.  Tavennzb.  Do  you  know  Dr.  Relnecke? 

"Mr.  Yagi.  The  same  answer,  for  the  sama 
reason. 

"Mr.  Tavznnzb.  Will  you  advise  the  eom- 
mlttee why  you  think  It  would  Incriminate 
you  to  give  them  some  Information  upcHi 
which  they  can  make  a  decision,  as  to 
whether  or  not  your  possible  acquaintance- 
ship with  Dr.  Relnecke  would  Incrlmlnata 
you? 

"Mr.  Yagt.  On  the  advice  of  my  counsel,  X 
reftise  to  answer. 

"Mr.  Tavznnzb.  Do  you  know  Pedrlco  Lo- 
renzo? 

"Mr.  Yaoi.  The  same  answer,  for  the  same 
reason. 

"Mr.  Tavznnzb.  Did  you  attend  a  meet- 
ing of  any  character  with  Pedrlco  Lorenzo? 

"Mr.  Yagi.  The  same  answer,  for  the  same 
reason. 

"Mr.  Tavznnzb.  Are  you  now,  or  have  you 
ever  been  a  member  of  the  Communist 
Party? 

"Bfr.  Yagi.  The  same  answer  for  the  same 
reason. 

"Mr.  Tavznnzb.  There  are  no  further  quee« 
tlons.  Mr.  Chairman. 

"Mr.  Waltzb.  Excused.** 

Because  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  Activities  was  de- 
prived of  answers  to  pertinent  questions  pro- 
pounded to  said  Thomas  Yagl  relative  to  the 
subject  matter  which,  under  Public  Law  601, 
section  131.  subeectlon  Q  (3) .  of  the  Seventy- 
ninth  Congress  and  xinder  House  Reeolutlon 
No.  S  of  the  Blghty-flrst  Congress,  the  said 
committee  was  Instructed  to  investigate,  and 
the  refusal  of  the  witness  to  answer  ques- 
tions, namely: 


1950 

(After  Having  teatUUd  that  ha  was  aecra- 

tary-tzeasuter  of  local  143.  the  wttnees  waa 
asked  the  following  qoeetlona:) 

"While  you  were  holding  such  a  poaltUm 
with  your  local  union,  did  you  collect  dues 
tram  persons  for  memterahlp  In  the  Commu- 
nist Party? 

*Do  you  know  Dr.  Belnecke? 

"Do  you  know  Fedrtco  Lorenao? 

*Dld  you  attend  a  meeting  of  any  character 
with  Fedrlco  LcH^nao? 

"Are  you  now  or  have  you  ever  been  a 
member  of  the  Communist  Party?" 
which  questions  were  pertinent  to  the  sub- 
ject under  Inquiry,  Is  a  violation  of  tiie  sub- 
pena under  which  the  witness  had  previously 
iq>peared.  and  his  refusal  to  answer  the  afore- 
said questions  deprived  your  ccmimlttee  of 
necessary  and  pertinent  testlmcmy  and  jriaces 
the  said  witness  In  contonpt  of  the  HOuee  of 
Bepreeentatlves  of  the  United  States. 

Mr.  WOOD  (Interrupting  the  reading 
of  the  report) .  Mr.  Speaker.  I  ask  unan- 
imous consent  that  the  further  reading 
of  the  report  be  dispensed  with  and  that 
it  be  printed  at  this  point  in  the  Rxcokd. 

The  SPEAKER.  Is  tiiere  objection  to 
the  request  of  the  gaitlanan  from 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resolutimi  (H.  Res.  794)  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resoiutifm.  as  fol- 
lows: 

Resolved,  That  the  Speaker  ctf  the  House 
of  Representatives  certify  the  report  of  the 
Committee  on  Un-Amerlcan  Activities  of  the 
House  of  Representatives  as  to  the  refusal  of 
Thomas  Yagl  to  answer  questions  before  the 
said  Committee  on  Un-American  Actlvltlee, 
together  with  all  of  the  facts  in  connection 
therewith,  under  seal  of  the  House  of  Bep- 
resentatives,  to  the  United  States  attorney 
for  the  District  of  Hawaii,  to  the  end  that 
the  said  Thomas  Yagl  may  be  proceeded 
against  In  the  manner  and  form  provided  tf 
law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

PBOCSKDINGS  AOAlHST  GIOVANm  BOSS! 
LOMANTIZ 

Mr.  WOOD.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Un-American  Ac- 
tivities I  submit  a  privileged  report 
(Rept  No.  2898  >. 

The  SPEAKER  The  Clerk  will  read 
the  report. 
The  Cleric  read,  as  follows: 
RzpozT  Cthnc  Giovanni  Boesi  LoMANm 
The  Committee  on  Un-Amerlcan  Activi- 
ties, as  created  and  authcHized  by  the  House 
of  Bepreaentativee  throixgh  the  enactment  of 
Public  Law  eoi.  section  131.  subsection  Q 
(3) ,  of  the  Seventy-ninth  CJongress,  and  un- 
dw  House  Resolution  5  of  the  Bighty-firat 
Congress,  caused  to  be  Issued  a  subpena  to 
Giovanni  Rossi  Lomanltz,  Flsk  University. 
Nashville.  Tenn.  The  said  subpena  directed 
Giovanni  Rossi  Lomanltz  to  be  and  appear 
bcnxe  said  Committee  on  Un-Amerlcan  Ac- 
UvttieB  on  April  la.  1948.  at  the  hour  of  10:  30 
a.  m..  then  and  there  to  testify  touching 
matters  of  inquiry  committed  to  said  com- 
mittee, and  not  to  depart  without  leave  of 
said  committee.  The  subpena  served  \ipon 
said  Giovanni  Roasl  Lomanita  is  set  fcoth  In 
words  and  fl;gures.  as  followa: 

"By  authority  of  the  House  of  Repreeenta- 
Uves  of  the  Congress  of  the  United  Statas  of 
America,  to  United  States  marshal,  middla 
district  of  Tennessee:  You  are  hereby  com- 
manded to  summon  Giovanni  Baesi  Loman- 
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tta.  Ftak  UBivanitf .  WMrtiillle.  Ttniu.  to  ba 
and  appear  before  the  Committee  on  Un- 
Amerlcan  Aetlvtttea  oC  tbe  Boom  of  napte 
eentattves  of  the  United  Stataa.  of  which  tha 
Honorable  Joznr  S.  Wooa  Is  chairman,  in  their 
chamber  In  the  dty  of  Waahingtoo,  zxMira  396. 
CM  House  OOce  Building,  on  ApcU  IS.  IMS. 
at  the  hour  of  10 :  30  a.  as.,  then  and  there 
to  testify  touching  mattars  of  Inquiry  oom- 
mlttad  to  said  cranmtttae:  and  he  la  not  to 
dq»rt  without  leave  of  said  coenmittae. 

"Hesatn  fail  not,  and  make  return  at  tbla 
■ummona. 

"Witness  my  hand  and  the  seal  of  tiia 
Bouae  of  Bepreaentatives  of  the  United 
SUtes,  at  the  city  of  Washington,  this  38th 
day  at  March  1MB. 

"  JoHW  8.  Wood,  ChawwMn. 

-Atteet: 

"iSBALi  Balpb  B.  RoaBBoa. 

"Clerk.  ITattad  States  Boute 
ef  Beprassatatiaas." 

The  said  sabpma  was  duly  aarved  aa  ap- 
pears by  the  return  made  thetaon  by  Gleaa 
Nelson,  deputy  United  Btatea  maiaiial  for  tha 
middle  district  of  Tennaaeee.  who  waa  duly 
authorlBBd  to  serve  t&a  said  sntqiena.  Tha 
return  of  the  service  by  Oie  said  Olenn  Hei- 
aon.  being  aufcnraed  theraon.  la  aat  fazth  ia 
words  and  figures,  as  faUowa: 

"Sutqpena  for  Giovanni  Rossi  Xdmanita  be- 
fore the  Committee  <xa.  Un  American  Activ- 
ities, United  States  House  of  ] 
Received  this  subpma  at  RaahvUIe.  Tenn., 
on  March  30.  IMS,  and  umruted  same  by 
reading  the  sulqiena  to  Giovanni  Roasi  Lo- 
ntanltz.  at  Rsk  Univeialty.  Nashville,  Tenn^ 
and  Itft  cc^y  of  ""tr— ^  with  him.  thia 
March  30.  1M8. 


"Umtad  States  JTarsAal  for  Middle 
Dtstrietof  Te 


"Deffmtf." 

On  March  31.  IMS,  a  telegrwn  was  sent  to 
Mr.  ^ovannl  Basal  Lomanita  which  is  set 
forth  herein  In  words  and  figures  as  followa: 
"Mr.  Giovanni  RoaBt  LoMAMnz. 

"Depattment  of  Pikfsiet,  FMe  University, 
"ItaakvSie,  Tenn,: 

*7oa  are  advised  that  the  date  of  your  ap- 
pearance before  the  Committee  on  Un-Amer- 
lcan Activities  has  been  changed  frcan  April 
18.  1S4S.  to  AprU  30.  184S.  when  you  are  di- 
rected to  appear  at  10:30  a.  m^  room  336. 
Old  House  O0oe  Building.  Wariiington.  D.  C. 
Please  scknowledge  receipt  of  this  telegnun 
by  collect  return  wire. 

"JoBM  S.  WooB.  CheirmmM," 


The  said  Giovanni  Boasl  laomanita.  pur- 
suant to  said  subpma.  and  in  compliance 
therewith,  appeared  before  the  said  com- 
mittee on  April  38.  UMS.  to  give  such  testi- 
mony as  required  under  and  by  virtue  of 
Public  Law  801.  section  121.  suhaectlon  Q  (3). 
of  the  Seventy-ninth  Congresa.  and  under 
House  Resolution  5  of  the  Blghty-flrst  Con- 
gress, and  the  testimony  of  the  said  Giovanni 
Rossi  Lomanltz.  not  having  been  complPted 
on  that  date,  he  waa  dtreetad  by  the  diatr- 
man  to  return  on  May  11.  tS4S.  On  May  3, 
1S49.  a  telegram  eras  sect  to  ^ovanni  BoeBl 
Lomanltz.  which  is  set  forth  herein  m  words 
and  figures,  as  foUaws: 
"Mr.  Raes  LaatANm. 

'Depmrtment  of  P%ysfcs.  Fbk  CTntoersity. 
"Hashville,  Tenn.: 

"nrou  are  hereby  directed  to  appear  bsfore 
the  House  Committee  on  Un-American  Activ- 
lUes  on  May  25,  1040,  10:30  a.  m^  Instead  of 
Iby  11.  1948.  as  previoosly  directed. 

"John  S.  Wooeu  CAainnam.** 


On  May  23.  194S.  a  telegram  was  aent  to 
Giovanni  Bossi  Lomanltz.  which  ia  set  forth 
herein  In  words  and  flguna,  as  foUowa: 
"Prof.  THiiii  T,^HAwrr^ 

"Depmrtment  of  Ph^ncM.  Pick  Pwiasisitf, 
'Mmehmlie,  Tetm.: 
nroor  appearance  bMoea  tlie  Ownmlttaa 
•a  Un-Amerlean  iMSMttee  on  Maj  36  la  1 


wttft 


Ota  Jtnaa  8, 
Oiovaant 
la 


Tha 
Mm 

hearlngi  on  Jtma  8»  1889. 
to  hear  tha  teettmniif  of 
maalta  oa  tamt  div.  ha  waa 
to  appear  bafove 
kiwing  day.  Jtma  XB^ 

Tha  said  Gioaaaal 
ant  to  said  rabpsoa  aad  la  4 
wttfa. 
glee  such 

by  vtrtoa  of  PuMla  lafW  8U.  I 
Q   (3).  of 


Bghty-Aiat 
Basel  Lonaatta, 


namely: 

"Mr. 
bar  of  tha 
atatea? 

"Mr.  LomaaMs,  at  tha 
diKted  into  tha  UBttad 
you  a  measber  of 

"WhUa  you  wen.       _    , 
laboratory  at  the  XTniearrtfey  of  OaUtocola, 
were  you  a  mambar  of  tha  < 

"^ve  yoa  cmt  baluii— I  to 
Blat  PHlyf 

"l^ee  you  ever  baea  a 
Communist  Political  MmmetMamf 

"Have  you  eser  bean  a  mambv  eg 
Tooag  OoBBmmilBt 

"Mr.  LoatanltB. 
Merrlman  branch  of 
srtitle  you  were  ■milnywd  a* 
Uboratory  at  Uta  Uhtvaralty  fif  I 

-Did  yoa  ever  at  amy        

for  monberahlp  la  ths  Ouomnalrt  ttrif  of 
tbe  Uhtted  StatmT 

-Did  you  evsr  attend  aay  aisilliigs  «rf  t>a 
Metrlman  braadi  of  tha  Owiuiiiilia  ^"^T 
oTtiae  United  acalaat 

"Did  you  cvar  aoltett  hie  (Batait  Davla'1 
BiHiUMrshlp  tax  tha  OaiuiniBlt  Mcty  of  tha 
United  States? 

-Did  you  saUdt  hsr  (ChSKlotte  DavWl 
monbenhlp  la  tha  Oumamtlt  9utf  of  the 
United  atatea? 

-Waa  ahe  lUhby  BariBSl  kaowa  to  fcai  aa 
a  memhfr  of  the 
Uhited  States? 

-Old  you  ever  aoUett  hla  U 
berg^l  niemharehip  la 
of  the  Unltadatattai? 

-Did  be  t  Joesph  IWrtafaetgl 
Oanmranlat  Pvtf 
were  preaant? 

of  tha  Miiiilmen  tauseh  of  ttta 
Party  of  the  Uattad  Stataa? 

-waa  ha  f  Joaeph  W.  Wetohiegl  a_ 
oi  any  branch  of  tha  OOBHUalak  ftatg  «( 
the  Unttad  atataa? 

"Mr.  Lomantta,  do  foa 
whataoeear  patthlatag  to 
noauBMBhershlp  of  Mr.  Aaaph  Wilahav  la 
ttie   MSsTinkan  braach  of  tha 
Party  of  the  Unttad  atataa? 


of  the  Om— iiwlst  Party? 
-DM  y«m  aoBctt  Ma  (David 
meinlwiiahip  hi  tha 
Unttad  States? 


Vartf  a( 
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*Did  yoa  ever  atteiid  any  Commtmtet  Party 
meettngs  at  wbicb  Mr.  Bohm  was  preaent? 

*lMd  you  aoilelt  hla  (Max  Bernard  Pried- 
maa't)  memberalUp  In  Um  Oommuniat  Party 
ot  ttM  Unltad  Stataa? 

"Did  you  ever  attend  any  Oommuniat 
Party  meetings  at  whldx  Mr.  Prledman  was 
present? 

"Ho  you  know  Steve  Nelson? 

"Did  you  ever  attend  any  meetings  of  the 
Communist  Party  whlcb  were  addressed  by 
fiteve  Nelson? 

"Do  you  know  Bemadette  Doyle? 

"Dtd  you  ever  visit  Ms  (Joscpb  W.  Wein- 
berg's I  home  when  Steve  Nelson  was  present? 

'Welt,  did  Steve  Nelson  ever  visit  his  home 
to  yoiir  knowledge?" 

which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  refused  to  answer  sucli 
questions:  and  as  a  result  of  the  s&ld  Gio- 
vanni Roast  Lomantta*  refusal  to  answer  the 
aforesaid  questions,  yottr  committee  was  pre- 
vented from  receiving  testimony  and  infor- 
mation concerning  a  mutter  comm'tted  to 
•aid  commlttae  In  aooordance  with  the  terms 
cf  tiM  subpena  served  upon  the  said  Gio- 
vanni Roast  Lomanits. 

The  record  of  the  proceedings  before  the 
committee  on  June  10.  1049.  dxulng  which 
the  said  Giovanni  Roast  Lomantta.  after  hav- 
laffbeen  duly  sworn,  refused  to  answer  the 
afnraaaia  questions  pertinent  to  the  subject 
under  Inquiry,  is  set  forth  In  fact  as  foUows: 

"A  subcommittee  of  the  Committee  on 
Vn-American  Activities  met  pursuant  to  call 
at  11:08  a.  m..  In  room  236,  Old  House  Office 
Building,  Hon.  Jobm  8.  Wooo  (chalraan) 
presiding. 

"Committee  members  present:  Represent- 
•ttvea  JtmH  8.  Wood,  PkawcB  «.  Walim, 
r.  and  Skhaid  M.  Nxkoh. 


"Tlr.  BvauLL.  Mr.  Lomanlta.  ara  you  at 
prnaiit  a  member  at  the  Communist  Party 
Qi  tttm  Ualtad  Statea? 


Jfr.  Riiaaan.  you  aakad  ma 
thaw  quaatloa  onoa  bafora  last  time.  Do  you 
want  me  to  answar  the  quastlon  again  or  la 
mr  prwioqa  anawar  aattafaetory? 

''^^-  Ro«««J.  Ho.  Tou  are  required  to 
vaawsr  It  again.  Tou  might  want  to  change 
yowiaply. 

"Hf.  LoMAjnts.  I  do  not  rhfwse  to  change 
■ly  reply.  I  arm  hava  to  decline  to  answer 
that  question  on  the  same  groimd  aa  pre- 
Tloualy. 

"Mr.  Riaawii,  On  the  ground  that  It  might 
tend  to  lacrlu>lBaM  you? 

"Mr.  LoMAMtta.  I  baUera  that  la  the  final 
pound  tbat  Mr.  Wood  suggested. 

"Mr.  Knaawt.  Have  you  ever 

ntt.  Wcoo.  No.  I  did  not  suggest  it.  X 
hag  your  pardon.   I  did  not  suggsat  It  at  all. 

"Mr.  LoKAJRTB.  Pardon  me.  Perbapa  that 
vaa  a  Uttla  out  of  context.  What  X  waa 
masning  was  this:  Tou  see.  X  parsonaUy  feel 
very  strongly  that  a  pcraon's  political  be- 
ll*^ bla  conscience  are  hla  owe.  particular 
fraadnu  and  are  gnarantaad  by  the  Consti- 
tution. Now,  aa  I  remember,  when  I  brought 
this  point  out  last  time  you,  KCr.  Wooo,  X 
believe,  ware  the  one  who  told  nie  that  the 
eoasmlttae  did  not  emialder  thin  valid  and 
wtao  suggsated  tbat  the  only  poaiitble  reaaon 
the  f«wnmme»  might  eonatder  tt  lalld  was  on 
tha  ground  that  tt  might  tend  to  tacrimlnate. 

"Tbat  la.  I  mean  rm  sorry.  :tt  probably 
»o<n*dad  out  of  context  tha  way  I  put  It.  and 
I  aiioinglaa  tor  that. 

"Ifr-  Waliw.  Mr.  Lomanita.  tn  vtew  of  the 
flMt  that  tt  la  not  a  ertme  to  be  a  Oommu- 
bM.  why  do  you  feel  that  your  ooiiatttutlonal 
H^Mi  would  be  vtotetad  tf  you  atunraiad  tha 
"^n  aa  to  whether  or  sot  jou  are  a  Com- 


Ara  yott  alatlng  tt  aa  tha 

of  yott.  Mr.  Watma.  aa  ac  IndlvtdQal 

N  la  aM  a  arUai  to  ba  a  (XMummlat. 

oc  tha  Ua-AJBMrleaB  ActlvlttM 

that  It  la  not  a  orhM  to  ba  a 


Communist,  or  whoee  opinion  are  you  stat- 
ing? 

"Mr.  WAiTza.  I  am  speaking  now  of  the 
definitions  of  crimes  contained  in  title  28 
at  the  United  States  Code. 

"Mr.  LoMANm.  And  now  would  you  repeat 
your  question? 

"Mr.  Waltkb.  In  view  of  the  fact  that  It  Is 
not  a  crime  under  the  definitions  of  crimes 
against  the  United  States  to  be  a  member 
of  the  Communist  Party,  do  you  feel  that 
your  constitutional  rights  would  be  violated 
If  you  answered  the  question  as  to  whether 
or  not  you  were  a  memlMr  of  the  Communist 
Party  or  are  a  member  of  the  Communist 
Party? 

"Mr.  LoMANTTS.  I  feel  probably  that  at  least 
two  or  three  of  them  would.  In  the  first 
place,  the  right  of  freedom  of  conscience, 
which  I  couldn't  point  to  you  as  to  the  line 
wnere  it  la  protected  in  the  Constitution 
because  it  may  only  be  in  the  spirit  of  tLe 
Constitution.  I  am  not  familiar  enough  with 
the  document  from  a  legal  point  of  view.  I 
believe  that  would  be  violated  under  any 
conditions. 

"Under  the  conditions,  as  I  pointed  out 
last  time,  existing  today,  wherein  the  Gov- 
ernment of  the  United  States  is  at  the  pres- 
ent time  carrying  on  a  trial  In  wliich  it  is 
endeavoring  to  prove  that  membership  in  the 
Communist  Party  is  essentially  equivalent  to 
being  a  crime,  and  wlierein  the  Attorney  Gen- 
eral and  the  Un-American  Activities  Com- 
mittee and  various  other  people  have  Issued 
Btetements  to  that  effect,  although  they  do 
not  appear  In — was  it  section  28  of  the  Crim- 
inal Code?  I  alao  believe  that  an  answer  to 
your  question  might  possibly  tend  to  incrimi- 
nate me. 

"Mr.  RusasLL.  Mr.  Xiomantts,  at  the  time 
you  were  inducted  into  the  United  States 
Army  were  you  a  member  of  the  Commu- 
nist Party? 

"Mr.  LoMAmxz.  Mr.  Russell,  that  question 
falla  into  the  same  category.  I  will  have 
to  decline  to  answer  it  for  the  same  reason. 

"Mr.  RuasEU..  While  you  were  employed  by 
the  radiation  laboratory  at  the  University 
of  California  were  you  a  member  of  the  Com- 
munist Party? 

"Mr.  LoMAMiTX.  Mr.  Biissell.  I  have  to  de- 
cline to  answer  that  question  for  t'ne  same 
reasons. 

"Mr.  RcsaxLL.  Have  you  ever  belonged  to 
the  Communist  Party? 

"Ur.  LoMAMiTz.  Mr.  Ruaaell.  X  will  have  to 
decline  to  answer  that  question  also. 

"Mr.  BnaaxLL.  Have  you  ever  been  a  mem- 
ber of  the  Communist  Political  Association? 

"Mr.  LoMAHRZ.  Mr.  Russell.  I  have  to  de- 
cline to  answer  that  question  on  the  same 
grounds. 

"Ur.  Waltbl  Mr.  lomanits,  tf  your  Idea 
waa  carried  to  its  final  and  logical  conclu- 
sion, as  I  see  tt.  then  every  statute  requiring 
a  person  to  register  his  political  afflllation. 
aa  to  whether  or  not  he  la  a  Democrat  or 
Kepublican.  or  what  not,  would  be  \ucon- 
stltuttonal. 

"Mr.  LoMAwrrz.  Well,  you  might  have  a 
point  there.  Mr.  Waltss.  I  don't  know 
whether  they  are  or  not,  but  X  think  It's  a 
good  Idea. 

"Mr.  Waltkb.  I  may  have  a  point. 

"Mr.  RTTassLL.  Have  you  ever  been  a  mem- 
ber at  the  Toung  Communist  Leagxie? 

"Mr.  LoMAMiTZ.  I  will  have  to  decline  to 
answer  tbat  question,  Mr.  Rusaell.  on  the 
same  ground. 

"Mr.  Rraanx.  Tha  Toung  Communist 
League  was  dissolved,  was  tt  not? 

"Mr.  LoMAwrrz.  I  couldnt  say  for  sxxre.  X 
betteve  I  have  read  tiiat  It  was. 

"Mr.  Ruaaaix.  Aeeordlng  to  Communist 
publleatlona,  tt  waa  dlasolved.  was  it  not? 

"Mr.  LoMAjRTS.  X  eouldnt  aay  for  sure, 
Ik.  Rusaen. 

"Mr.  Rxranu..  Waa  there  ever  any  proaccu- 
ttve  actton  undertahaa  *gr***"^  tha  Toung 
Oommuniat  Iisaguef 


"Bir.  LoMAirrrz.  I^  sure  I  don't  know,  sir. 
rm  sure  you  cculd  ask  someone  who  knows 
better  than  I. 

"Mr.  Rttsskix.  Well,  there  was  none.  How 
would  membership  in  the  Young  Commtmlst 
Ijcague  incriminate  you? 

"Mr.  LoMAMiTZ.  Mr.  Russell,  I  will  have  to 
decline  to  answer  that  question  the  same 
way  I  declined  to  answer  Mr.  Walter's  ques- 
tion as  to  how  something  might  tend  to 
incriminate  me. 

"Mr.  RtTssixL.  Mr.  Lomanltz,  were  you  a 
member  of  the  Merrlman  branch  of  the  Com- 
munist  Party  while  you  were  employed  at 
the  radiation  latx)rat<H7  at  the  University 
of  California? 

"Mr.  LoiiAinTZ.  Xxcuse  me.  Mr.  Russell, 
but  If  I  have  declined  to  answer  the  ques- 
tion as  to  whether  I  am  or  have  l>een  a  mem- 
ber of  the  Commimist  Party,  doean't  that 
take  care  of  these  various  little  conttngenctea 
about  whether  or  not  I  have  been  at  certain 
times  or  certain  conditions? 

"Mr.  Rvsaxu..  The  chairman  will  have  to 
advise  you  on  that. 

"Mr.  LouAMrrz.  Mr.  Wood? 

"Mr.  Wood.  What  la  your  answer  to  tha 
question  that  haa  Just  been  {vopounded? 

"Mr.  LoaiAMTXz.  You  want  me  to  answer 
the  question  as  it  stands? 

"Mr.  Wood.  Yes. 

"Mr.  LoMANRS.  I  win  have  to  decline  to 
answer  that  question  on  the  ground  that  It 
might  tend  to  incriminate  me. 

"Mr.  RnssKLL.  Did  you  ever  at  any  time  so- 
licit anyone  for  memberahip  in  the  Commu- 
nist Party  of  the  United  States? 

"Mr.  LoMAirm.  I  am  going  to  have  to  de- 
cline to  answer  that  question.  Mr.  Russell, 
on  the  ground  It  might  tend  to  incriminate 
me. 

"Mr.  RnssBLL.  Did  you  ever  attend  any 
meetinirs  of  the  Merrlman  branch  of  the 
Communist  Party  of  the  United  States? 

"Mr.  LoMAifRs.  I  am  going  to  have  to  de- 
cline to  answer  that  question  on  the  groimd 
It  might  textfi  to  Incriminate  me. 

"Mr.  Rusanx.  Do  you  know  Mr.  Rotiert  B. 
Da  via? 

"Mr.  LoMAMXis.  I  knew  a  Mr.  Robert  Davis 
at  -  the  radiation  laboratory  at  California. 
It's  Robert  R.  Davis,  if  its  the  same  one:  yes. 

"Mr.  RussKLL.  Did  you  ever  solicit  hla 
membership  in  the  Communist  Party  at  tha 
United  Stetes? 

"Mr.  LoMAwm.  I  am  going  to  have  to  de- 
cline to  answer  that  queatlon.  Mr.  Russell,  on 
the  groimd  that  It  might  tend  to  incriminate 
me. 

"Mr.    RuasKj,.  Did    you   know   Charlotte 

"Mr.  LoKANnm.  Tea;  I  knew  Charlotte 
Davis. 

"Mr.  RtrassLL.  Did  you  solicit  her  member- 
ship in  the  Communist  Party  of  the  United 
States? 

"Mr.  LoMAHiTB.  X  am  going  to  have  to  de- 
cline to  answer  that  question  on  the  ground 
It  might  tend  to  incriminate  me. 

"Mr.  RvasKLL.  Is  she  known  to  you  ar  tha 
wife  of  Mr.  Robert  R.  Davis? 

"Mr.  LoMANRs.  Tlie  Charlotte  Davla  X  waa 
speaking  about  ts. 

"Mr.  RTTSSKIX.  ix>  you  know  Llbby  Burket 

"Mr.  LoMAiriTB.  Tea. 

"Mr.  Rttssbll.  Did  you  ever  attend  a  meet- 
ing or  a  party  at  her  home  on  Shattuck 
Avenue? 

'Mr.  LoacAmra.  I  eannot  remember 
whether  1  have  ever  attended  a  party  at  her 
home  on  Shattuck  Avenue  or  a  meeting  at 
her  home  on  Shattuck  Avenue. 

"Mr.  Rttsssix.  Was  she  known  to  you  as  a 
member  of  the  Communist  Party  of  the 
United  Stetes? 

"Mr.  LoMAims.  I  decline  to  answer  that 
qtMstton  on  the  same  grouiida. 

"Mr.  TAVSmB.  ^>eek  u  Uttla  louder, 
pleaae. 

"Mr.  LoMAxm.  I  said  I  decline  to  anawer 
tbat  question  on  the  same  {rounda. 


"Ut.  RuaacLL.  Do  yoa  knovr  Joaeph  W. 

Weinberg? 

"Mr.  LoMAHTis.  I  have  known  Joseph  W. 
Weinberg  for  a  long  time. 

"Mr.  RnssxLi..  Did  you  ever  solicit  his 
membership  in  the  Communist  Party  of  the 
United  Stetes? 

"Mr.  LOMANTiz.  I  decline  to  answer  that 
question.  Mr.  Russell,  on  the  ground  tbat  it 
might  tend  to  incriminate  me. 

"Mr.  RussEi.T,.  Did  you  ever  ask  htm  to  be- 
come a  member  of  the  Communist  Party  at 
the  United  States? 

"Mr.  LoMAN'iTz.  Mr.  Rusaell.  I  decline  to 
answer  that  question  on  the  ground  it  might 
tend  to  incriminate  me. 

"Mr.  RnssKLL.  Did  he  ever  attend  any 
Conununlst  Party  meetings  at  which  you 
were  jveaent? 

"Mr.  LoMAKiTE.  Mr.  Russell.  I  decline  to 
answer  that  question  on  the  ground  it  might 
tend  to  Incriminate  me. 

"Mr.  Rus^ox.  Was  he  a  member  of  the 
Merrlman  *^ranch  of  the  Communist  Party  of 
the  United  Stetes? 

"Mr.  LoMAmrz.  X  decline  to  anawer  that 
question  on  the  same  grounds. 

"Mr.  RT7SSEIX.  Was  he  a  member  of  any 
branch  of  the  Communist  Party  of  tlie  United 
Stetes? 

"Mr.  LoMAinxz.  I  decline  to  answer  that 
question  on  the  same  grounds. 

"Mr.  Rttsszix.  I  would  like  to  refer  to  your 
previous  testimony  on  that  subject. 

"Mr.  LoMAirtTZ.  Incidentally,  whoe  can  X 
get  a  copy  of  that  testimony,  pleaae.  Mr. 
Russell? 

"Mr.  Russsix.  It  will  be  printed,  and 
you  can  have  a  copy. 

"The  last  time  you  appeared  before  the 
committee,  Mr.  Lomanltz.  you  were  asked 
this  question : 

"  'Joseph  W.  Weinberg,  was  be  a  monber 
of  the  Merrlman  branch  of  the  Communist 
Party? 

"  "Mr.  LoMAWTTZ.  Is  Joseph  Weinberg  a 
member  of  the  Merrlman  branch? 

"  'Question.  Was  he  a  member? 

"'Answer.  I  don't  honestly  know  whether 
he  was  a  membo-  or  not.' 

"Why  would  It  Incriminate  you  to  give  tha 
aame  answer  today  In  falmeas  to  MT.  Wein- 
berg? 

"Mr.  LoKAwns.  I  am  going  to  have  to  de- 
cline to  answer  tbat  question  on  the  ground 
tt  might  tend  to  incriminate  me. 

"Mr.  Rttssxix.  You  were  asked  whether' ba 
aver  attended  any  meetings  of  the  Msiii- 
man  branch  of  the  Communist  Party. 

"'Answer.  I  don't  know.  Mr  Rusaell.  I 
would  suggest  that  you  ask  MT.  Weinberg 
these  questions. 

"  -Statement.  We  vrtn. 

*■  'Mr.  LoMANiTz.  All  right,* 

"Then  you  state: 

**  1  have  no  knowledge  of  Mr.  Weinberg^ 
membership  in  the  Merrlman  branch  of  the 
Communist  Party.' 

"Why  would  it  incriminate  you  to  give 
ttie  same  answer  to  that  question  in  falr- 
neaa  to  MT.  Weintierg? 

"Vt.  Lokanttz.  My  prerioua  testimony  la 
abeolutely  correct  aa  tt  stands.  Mr.  RusselL 
It  stands  as  tt  stands  there  now.  Thoe  la 
nothing  incorrect  about  tt. 

"Mr.  RussEix.  Would  you  like  to  change 
your  ansvrer  today  and  uae  tbe  answo'  which 
you  fximiidied  In  your  previous  testimony? 

"Mr.  LoMANRZ.  It  doesn't  really  matter. 
Mr.  RusselL  I'd  Just  aa  soon  leave  tt  aa  It 
stands. 

"Mr.  NlzoH.  I  imderstand.  then,  that  your 
testimony  now  is  thst  you  have  no  knowl- 
edge of  ifr.  Wemi>erg'a  membership  in  the 
Merrlman  branch  of  tfib  Communist  Party? 

"Mr.  LoMAHXis.  My  testintony  of  last  AioiX 
or  May.  or  whenever  tt  was.  is  absolutely  cor- 
rect aa  it  stands,  whatever  it  aaya,  to  tha 
best  of  my  knowledge,  file  queaticm  haa 
been  repeated  to  me  today,  and  I  hava  an- 


swered it  today  as  you  hava  haard  ma  an- 
swer it  today. 

"Mr.  Wooo.  I  would  like  to  aay.  Incident- 
ally, about  all  these  questians  about  memtier- 
ahip  in  the  Communis  Party,  tbat  one  thing 
I  would  like  to  state  down  very  clear  is  that 
undo'  no  conditions  have  I  at  any  time  been 
In  any  way  dlBlo3ral  to  tlie  United  Stetea 
Gov«iunent.  transmitted  any  restricted  in- 
formation to  anyone,  foreign  or  domestic, 
that  should  not  have  It.  In  my  Judgment, 
this  is  really  the  important  thing.  And  X 
want  to  stale  tbat  now.  And  of  couise  I 
have  no  way  of  suggesting  how  the  committee 
should  run  its  own  business,  but  it  seems  to 
me  as  though  I  would  be  very  happy  to  ans- 
wer any  such  questions  as  ttiat  that  did  not 
come  within  the  province  of  what  I  consider 
to  be  my  comstitutlonai  rtgtata.  I  will  be 
very  happy  to  make  tbe  statenent  once  and 
for  all  that  I  have  never  done  anything  in 
any  way  disloyal:  have  no  knowledge  of  my- 
aelf  or  anyone  dae  transmitting  any  tnf  amo- 
tion or  doing  a  .ythlng  else  In  any  way  dla- 
loyal  to  the  United  Stetea:  that  I  swore  an 
oath  of  allegiance  when  I  went  in  the  Army 
to  protect  the  United  Stetes  and  tte  Consti- 
tution against  all  enemiea,  fixeign  and 
domestic,  and  that  that  still  stands. 

"Now.  It  seems  to  me  as  an  tndlvldnal  tbat 
this  is  really  the  important  thing  rather  than 
probing  into  my  particular  creeds,  political 
opinions,  and  so  on.  which  I  beiiere  are  my 
own  personal  affair.  However,  this  I  will 
have  to  leave  up  to  the  Judgment  of  tlie  com- 
mittee. 

"Mr.  WALna.  Now.  as  I  understand  it.  yoa 
have  declined  to  answo'  tbe  question  whether 
or  not  you  knew  that  Mr.  Weinberg  was  a 
member  of  the  Communist  organization  on 
the  ground  that  it  naight  incriminate  you? 

"Mr.  LoxAinxz.  That  it  might  tend  to  in- 
criminate me. 

"Mr.  Waltbz.  Why  do  you  teei  that  It 
might  tend  to  tnoimtnate  you  to  stete 
whether  or  not  you  knew  that  a  man  waa  a 
member  of  any  organisation  trtiatsoever? 

"Mr.  LoMAwrrz.  Mr.  WALxaa.  it  seems  to  ma 
as  though  I  will  have  to  answer  this  question 
the  same  way  as  I  answered  another  question 
when  you  began  to  ask  me  Just  in  what 
particular  way  a  certain  answer  might  taut 
to  incriminate  me.  I  can't  answer  that 
question  without  poaaibly  tending  to  in- 
criminate myself. 

"Mr.  WAUza.  HOw  coold  It  poaaibly  In- 
criminate you  tf  you  knew  that  Weinberg 
was  a  member  of  any  organiaatian? 

"Ifr.  LOMAirrR.  Mr.  Waltzb.  I  am  not  a 
lavryer.  X  don't  know  aD  tbe  fine  potnte 
Involved  there.  But  tf  I  have  seme  doubta. 
aome  reaerratlon  tn  my  own  mind  that  tt 
might  poaaihly  tnad  to  tncrtmtnate  me.  tt 
asema  to  me  that  I  must  answer  in  the  way 
I  have.  If  Uiare  la  evoi  soma  alight  doubt, 
bnt  that  correct? 

"Mr.  WaltzZ.  Then,  aa  I  understand  it.  you 
answer  tlie  questian  aa  you  do  wlienever  yoa 
feel  that  you  dont  care  to  answer  cate- 
gorically the  question  propoonded? 

"Mr.  LoitAirrzz.  Whmevsr  tlaere  is  even 
the  subtest  suspicion  tn  my  own  mind  that 
the  answers  that  I  give  mi^  posaibly  tend 
to  Incriminate  ma. 

"Mr.  RnzBzix.  MT.  Loaaanlte^  do  yoa  hava 
any  knowledge  v^iataoever  pertaining  to  tha 
memberahip  or  TmiimanitiM  atiip  off  MT. 
Jdeepb  Wemberg  tn  the  Mairlman  bran^  at 
the  Communist  Party  at  United  Stetaat 

"Mr.  LoMAHiTz.  I  decline  to  answer  that 
question.  Mr.  Rusaell.  on  the  ground  that 
tt  might  poasitdy  tend  to  iiwrtminate  ma. 

"Mr.  Buamx.  Now.  tha  laat  ttma  you  said: 

"T  have  no  knowledge  at  Mr.  Wetnbeig'a 
memtMrstalp  tn  tlM  Marrtmaa  branch  of  tha 
Communist  Party.' 

"Mr.  umamxs.  I  4to  not  wlah  to  dianga 
my  prevlfOfaa  teatlmony.    1^  prevkma 
mony  la  oonaet  to  tha  bast  d  my 
I  wlah  to  answer  tfta  quBBtloni  you  hava 
today  iBtha  w«f  X 


bar  of  any  branch  at 

"Mr.  LoMAjnsB.  I 
questkm.  Mr.  ■psaaU.  on  tha 
might  possibly  tend  to 

"Mr.  miiMsii    Do  you  know  Davlrt 
Bohm? 

"MT.  LcacAinsa.  I  know  David  Joasiph  1 
very  wdL 

"Mr.  BossKU..  Did  yon  soUelt  hla  i 
ttoip  In  the  Communist  Party  oC  tha  Unttad 
Stetes? 

"Mr.  liucaaiis.  I  dedlna  to  aiisaw  tbat 
questlan.  Mr.  Huaaall.  on  tha  gnwad  that  Ik 
mi^t  tend  to  incriminate  me. 

"Mr.  RtreaBix.  Did  yoa  erar  atSand  any 
Communist  Party  masiliim  at  whidft  Ift. 
Bohm  was  prsaent? 

"Mr.  LoMAims.  I  deeltna  to  anaaar  tte* 
qfuestlaii.  Mr,  RumsU.  os  tha  griwmli  tt 
might  tend  to  tncrtmtnate  aae. 

"Mr.  w  ■■  '  Ma  yoa  aoquaintsd  wttti  aa 
Individual  naased  Mas  Bernard  W  Hit— at 

"Mr.  lAMawns.  X  am. 

"Mr.  BoasaLL.  Old  yoa  soUett  bis  a— ihM*' 
ship  in  tha  "— f— '"'^y  Party  «C  Vbm  ditted 
Stetea? 

"Mr.  liOMAHRS.  I  daetlaa  ta 
quBstkm  on  tha  groand  that  tt 
hapa  tend  to  tacriminate  ma. 

"Mr.  Bcsaau..  Did  yoa  aver  attand  any 
Conununlat  ftrty  maattaga  at  wtaleh  MT. 
Priedman  waa  preasntf 

"Mr.  LoaiABixs.  X  deeitne  to 
queatloin  osi  tha  jponnd  tt  aalgfat  taod  to 
ineriaatnate  ma. 

"Mr.     RpwaaiT    Do     yoa 
Cliariaa  Btcnton? 

"Mr.  LoatAMiiB.  I  am  trying  to 
It  seems  to  me  like  I 
name  In  a  uuaapapnr. 

"Mr.  Tliiwiii    That  la  tha  only 
you  have  at  him? 

"Mr.  LoMAiRiB.  X  eouldnt  tmmma  that  tar 
sure.  Mr.  RuassU. 

"Mr.  Ruaenx.  Do  you  know  Slasa  Miaaaf 

"Mr.  I<ffM*"»™  I  dadhw  to  anawar  that 
qpimaoaiaa  tha  grofond  tt  ol^tt  tnod  to  in- 
criminate me.  . 
"Ifr.  BoasBX.  Old  yoa  aaar^att—d  any 
meetinga  of  tha  Commairtst   JfarVf 
bf  Stave  iMaant 
I 
quasfUon  on  ttie  groand  that  tt 
to  tncrifflinate  aaa. 

"Mr.   niiwi    OB  pMi 
Doyle? 

Mr.  lioatswiva.  X  darttna  to 
ground  that  tt  aalglit  tend  to 


Kheiflti;  of  tte  Sovlat  < 
etaoo? 


on  tha 
to  mcriminate  a 


totn- 


ertmlnate 
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mt  tb»  8«vmty-Btnth  Cett^cm,  iiad  onder 
BMOtutioo  5  ot  Um  BsAty-flnt  Con- 
tba  a»M  commicte*  wm  liutructcd  to 
and  tb«  rcfoiftl  of  tii*  wttn— 
to  answer  qoaatlooa.  namely: 

"Mr.  Trfxmanttt.  are  jou  at  pra— :at  a  mem- 
ber of  the  Communist  Party  of  Mi»  UnKad 


"Mr.  Lomanlta.  at  tb«  ttma  yoii  ware  In- 
tfneted  Into  tbe  United  States  ixmy,  were 
you  a  member  of  tbe  Communist  Party? 

"Wblle  you  were  employed  by  the  radla« 
tkm  laboratory  at  tbe  UnlT«altf  of  Call- 
fomla.  vera  you  a  member  of  tbe  Commimtst 
Party? 

"Have  you  ever  belonged  to  tbe  C^ommunist 
Pvty? 

"Have  you  ever  been  a  memtcr  of  tb« 
OoBxmualst  Political  Aiscclatlon? 

"BsT*  you  srer  been  a  memter  of  tb« 
Toung  Communist  League? 

"Ifr.  Lomanlta.  were  yoa  a  member  of  tbe 
Menrlnan  branch  of  tbe  Communist  Party 
wblle  you  wa«  employed  at  tbe  radiation 
laboratory  at  tbe  University  of  <3altromla? 

"Did  you  erer  at  any  time  aollslt  anyone 
for  membership  In  tbe  Communlitt  Party  of 
thm  United  Stateaf 

"Did  you  ever  attend  any  meetings  of  tbe 
Mei ilii]«ii  branch  of  tbe  Communist  Party 
of  tbe  United  dUtea? 

"D(d  you  ever  soilelt  bis  (RobtTt  Davis'] 
membersblp  In  tbe  Communist  Ptirty  of  ttaa 
United  States? 

"Did  you  soUdt  bar  (Charlotte  Davto*) 
mem.berahlp  in  tbe  Conunimlst  Pitrty  of  the 
United  States? 

"Wss  tbe  [Ubby  Burke]  krown  to  you  aa 
•  member  of  tbe  Communist  Party  of  tbe 
Uhlted  Statee? 

•TXd  you  ever  solicit  bis  (Josepb  W.  Weln- 
berg's]  oMmberahlp  In  toe  Commimlst  Party 
of  the  United  States? 

"DM  he  i  Joaeph  W.  Wetnbarg]  «!V«r  attend 
any  Communist  Party  meetings  at  which  yoa 


"Was  ha  a  mambar  at  tha  Marrlniaa  braaeh 
at  tha  Conmonlat  Party  oC  tba  United 
.Btatea? 

"Waa  be  (Joaaph  W.  WMnbarg]  a  member 
4ff  any  taraacb  ot  tha  CoDjasiinlit  Party  of 
the  United  Statas? 

"Ut.  Lomanlta.  do  you  have  any  krwwladge 
vhataoavar  pertaining  to  the  membership  or 
Bonmemberahlp  of  Ifr.  Joseph  Weinberg  In 
the  Maiiliiisu  branch  of  the  C-ommunlst 
Party  of  tbe  United  States? 

"Waa  Mr.  Weinberg  a  msmbv  of  any 
braaeh  of  tbe  Communist  Party? 

"Did  you  solicit  bis  [David  Joseph  Bobm's) 
—tn  bets  hip  \n  tha  Communist  Piirty  of  the 
United  Statas? 

"Did  you  ever  attend  any  Comm  Jixlst  Party 
— etlngs  at  which  Mr.  Bobm  waa  jjresent? 

"Did  you  McUclt  his  I  Max  Berrard  Prlsd- 
■Mn's)  membciBhlp  la  the  Commimlst  Party 
•f  tha  United  Stataat 

"Old  ycv  ever  attend  any  Oommiinlst  Party 
aseetinss  at  which  Mr.  PMaclmaa  waa 
ynarst? 

"Do  yott  know  Stava  Ntison? 

"Did  you  ever  attend  anv  meetings  of  tha 
Communist  Party  which  were  addrawad  by 
Steve  Nelson? 

"Do  you  know  Beraadette  DoyU  ? 

"Did  you  ever  visit  bis  (Joaspb  W.  Wain. 
berg'al  home  when  Steve  Nelsoo  wits  present? 

"Well,  did  Steve  Nelson  ever  vlsis  bin  home 
to  your  knowledge?" 

which  queetions  were  pertinent  to  tbe  sub- 
ject under  Inquiry,  u  a  vtolatUm  of  tbe  tub- 
paaa  under  which  the  wltneaa  bad  previously 
appaarad.  and  hia  refuaal  to  answer  the  afore- 
■^  questions  deprived  yuur  committee  of 
aeeaasary  and  pertinent  teatlmony.  and 
^aeaa  tha  uOd  wunaas  in  oonteotpt  of  the 
nouaa    of    BepreaautaUves   uf    tlue    United 


Mr.  WOOD  (Interraptitur  the  reading 
of  tlM  report).   Mr.  Speftknr.  I  ask  uaac- 
eoDsent  thbt  the  further  reading 


of  the  report  be  dispensed  with  and  that 
It  be  printed  at  this  point  in  the  Rzcoso. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  wm  no  objection. 

Mr.  WOOD.  Mr.  Speaker,  I  offer  a 
privileged  resolution  (H.  Res.  795)  and 
ask  for  Its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved,  That  the  Speaker  of  the  House 
of  Representatives  certify  the  report  of  the 
Committee  on  Un-American  Activities  of  the 
Bouse  of  Representatives  as  to  the  refusal  of 
Giovanni  Rossi  Lomanlta  to  answer  ques- 
tions before  the  said  Committee  on  Un- 
American  Activities,  together  with  all  of  tbe 
facts  In  connection  therewith,  under  seal  of 
the  House  of  Representatives,  to  the  United 
States  attorney  for  the  District  of  Columbia, 
to  the  end  that  tbe  said  Giovanni  Rossi 
Lomanlta  may  be  proceeded  against  in  the 
manner  and  form  provided  by  law. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on 
the  table. 

PROCEEDINGS    AGAINST    DAVID    JOSEPH 
BOHM 

Mr.  WOOD.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Un-American  Activ- 
ities. I  submit  a  privileged  report  (Rept. 
No.  2899). 

The  SPEAKER.  The  Clerk  wiU  read 
the  report. 

The  Clerk  read  as  follows: 

RaFotT  Cimva  David  Joseph  Bohu 

The  Committee  on  Un-American  Activities, 
as  created  and  authoriaed  by  the  House  of 
Bepreseutatives  tiutixigh  tbe  enactment  of 
Public  Law  001.  section  121,  subsection  Q 
(2),  of  tbe  Seventy-ninth  Congress,  and  un- 
der House  Resolution  5  of  the  Elghty-flrst 
Congress,  caused  to  be  Issued  a  subpena  to 
David  Joseph  Bohm.  Palmer  Physical  Labo- 
ratory, Princeton,  N.  J.  The  said  subpena 
directed  David  Joeeph  Bohm  to  be  and  ap- 
pear before  said  Committee  on  Un-American 
Activities  on  April  22,  1949.  at  the  hour  of 
4  p.  m..  then  and  there  to  testify  touching 
matters  of  Inquiry  committed  to  said  com- 
mittee, and  not  to  depart  without  leave  of 
said  committee.  The  subpena  served  upon 
said  David  Joseph  Bohm  Is  set  forth  in  words 
and  figures  as  foUows: 

"By  authority  of  the  House  of  Representa- 
tivee  of  tbe  Congress  of  the  United  States  of 
America,  to  Hubert  J.  Harrington.  United 
States  marshal.  Trenton,  N.  J.:  Tou  are  here- 
by commanded  to  sununon  David  Bohm. 
Palmer  Physical  Laboratory.  Princeton, 
N.  J.,  to  be  and  appear  before  tbe  Com- 
mittee on  Un-American  Activities  of  tbe 
House  of  Representatives  of  the  United 
Statas,  of  which  Hon.  John  S.  Wood  is  chair- 
man, in  their  chamber  in  the  city  of  New 
York  <m  Friday,  AprU  22.  1949,  at  the  hour 
of  4  p.  m.  (Mr.  Bohm  will  be  advised  by  tele- 
gram on  Thursday  at  tbe  Palmer  Physical 
Laboratory  of  the  place  he  is  supposed  to 
appear)  then  and  there  to  testify  touching 
matters  of  inquiry  conunltted  to  said  com- 
mittee, and  he  is  not  to  depart  without  leave 
of  said  committee.  Herein  foil  not,  and 
make  return  of  this  siunmons.  Witness  my 
band  and  the  seal  of  the  House  of  Bepre- 
sentuUves  of  tbe  United  States,  at  the  city  of 
Washington,  this  18tb  day  of  AprU  1949. 

"Joait  S.  Wood.  Chairman. 

-Attsst: 

"laast.]  IUu>R  R.  Roanrs. 

"Clerk.  United  States  HouM  of 
Representatives." 

Tbe  said  subpena  waa  duly  served  aa  ap. 
p^-An  by  lbs  return  made  tberaon  by  Leo  A. 
Mault.  deputy,  who  was  duly  uutborixeU  to 


serve  the  said  subpena.  Ttse  return  of  tha 
service  by  the  said  Leo  A.  lAault  being  en- 
dorsed thereon,  is  set  fortli  in  words  and 
figures  as  follows: 

"Served  the  within  subpena  upon  David 
Bobm  by  deUvoring  to  and  1  saving  with  blm 
personally,  tbe  original  thereof,  at  the 
Palmer  Physical  Laboratorj ,  Princeton,  in 
the  State  of  New  Jersey,  on  the  21st  day  of 
April  1949.  and  at  the  same  time  sbowlng 
said  person  this  copy  with  the  seal  of  the 
House  of  Representatives  of  the  United 
States  attached  and  infomiing  >»<tn  of  ita 
contents. 

"HUBBIT     J.     H/KSINGTOIV, 

"United  Spates  Marshal. 
"By  Lao  A.  Mault    Deputy." 

Department  of  Justice,  received  AprU  20; 
1948,  United  States  marshal,  Newark,  N.  J. 

On  AprU  21,  1948,  a  telegi-am  was  sent  to 
David  Bohm  which  ts  set  forth  herein  In 
words  aud  figures,  as  foUowi: 

"WASHIMCTC.H,    D.    C, 

"AprU  21.  1949. 
"Mr.  DAvm  BoHK, 

"Palmer   Physical    Labcratory, 

"Princeton    University, 

"Princeton.  S.  J.: 
"In  accordance  with  the  subpena  served 
upon  you  tills  date  by  Leo  A.  Mault,  United 
States  deputy  marshal,  you  are  hereby 
directed  to  appear  at  a  hef  ring  to  be  held 
In  Room  226.  Old  House  Office  BuUding. 
Washington.  D.  C,  at  10:3C  a.  m.  Tuesday. 
April  26,  1849. 

"John  S.  Woch>, 
"Chairman.  Committee  on  Un-American 
Activities,  House  of  Revresentatives." 
Prior  to  AprU  26,  1949,  Mr.  David  Bohm 
was  verbally  advised  to  appear  before  tba 
Conunlttee   on    Un-American   Actlvltlea   ou 
May  11,  1949;  and  on  May  2.  1949,  a  tele- 
gram  was  sent  to  David  Bobm  which  is  set 
forth  herein  in  words  and  figures  as  follows: 
"WAsanaiDir.  D.  C. 

"May  2.  1949. 
"itr.  David  Bohm, 

"Palmer  Physical  Laboratory, 

"Princeton    University. 

"Princeton,  N.  J.; 

"You  are  hereby  directed  to  appear  befocw 
the  House  Committee  on  dn-Amerlcan  Ac- 
tivities on  May  25,  1948.  10:30  a.  m.,  instead 
of  May  11,  1949,  as  previously  directed. 

"JoHJK  S.  Wood, 

"Chairman.* 

The  said  David  Jbaeph  Bobm.  pursuant  to 
said  subpena,  aud  In  compliance  therewith, 
appeared  before  tbe  said  committee  to  give 
such  testimony  as  required  under  and  by 
virtue  of  Public  Law  601.  secUon  121.  sub- 
section Q  (2) ,  of  the  Seventj'-ninth  Congress 
and  under  Houae  Etosoiutlon  5  of  the  Stghty- 
flist  Congress.  The  said  David  Joseph  Bobm, 
having  appeared  as  a  wiuieas  and  having 
been  asked  questions,  namaly: 

"Mr.  Bohm,  have  you  evei  been  a  member 
of  the  Young  Communist  Leagxu? 

"Mr.  Bobm,  are  you  now  iiir  have  you  ever 
been  a  member  of  the  Communist  Party? 

"WhUe  you  were  employttd  by  the  Man- 
hattan Engineering  DUtrict,  were  y&u  a  mem. 
her  of  the  Communist  Party  or  the  Commu- 
nist Political  Association  or  the  Young  Com- 
munist League? 

"WhUe  employed  by  the  Manhattan  Sn- 
glneerlng  District,  did  you  ever  attend  Com- 
munist Party  meetings? 

"Did  you  ever  attend  a  Omimunist  Party 
meeting  with  Joeeph  Weinberg? 

"Were  you  acquainted  with  Steve  Nelson? 

"Is  Mr.  Weinberg  a  known  member  of  the 
Communist  Party? 

"I  want  again  to  ask  tbe  witness  whether 
or  not  the  witness  la  acquainted  with  the 
fact  that  Joseph  Weinbaig  lia  •  member  of 
tbe  Communist  Party. 

"Did  you  ever  attend  a  Communist  Party 
meeUng  which  waa  addrsiMd  by  Stew 
Nelson? 
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"Was  thera  a  CommanM  eeU  or  a  Com- 
munist branch  set  up  among  tiie  rimplnyiiaa 
In  tbe  radlaUon  laboratory  of  tha  University 

of  California? 

"Did  you  ever  attend  a  Communist  Par^ 
meeting  addressed  by  Rudy  Lambert? 

"Do  you  know  Rudy  Lamb«t? 

"Did  you  ever  attend  a  Communist  Party 
meeting  addressed  by  Marcel  Scherer? 

"Do  you  know  Marcel  Scherer? 

"Did  you  ever  attend  a  Communist  Party 
meeting  with  Kenneth  May? 

•'Mr.  Bohm,  are  you  acquainted  with  any- 
one by  the  name  of  Sylvia  Crouch? 

"Do  you  know  anyone  known  as  Mrs.  Paul 
Crouch? 

"Did  you  ever  attend  a  Communist  Party 
meeting  with  Irving  David  Pox? 

"Did  you  ever  attend  a  Communist  Party 
meeting  with  him  (Giovanni  Rossi  Lo- 
manlta)? 

"Did  1^.  Lomanltz  recruit  you  into  tho 
Yotmg  Communist  League,  or  into  tbe  Com- 
munist Party  of  the  United  States? 

"Did  you  ever  attend  a  Communist  Party 
meeting  with  Max  Bernard  Prledman?" 
which  questions  were  pertinent  to  the  sub- 
ject under  Inquiry,  refused  to  snswer  such 
questions;  and  as  a  result  d  the  said  David 
Jca^lh  Bohin's  refusal  to  answer  the  afore- 
said questions,  your  committee  was  prevented 
from  receiving  testimony  and  Information 
concerning  a  matter  committed  to  said  com- 
mittee in  accordance  with  tbe  terms  of  the 
subpena  served  upon  tbe  said  David'  Joseph 
Bohm. 

The  record  of  tbe  proceedings  before  tbe 
committee  on  May  25.  1948.  during  which  tbe 
said  David  Joseph  Bohm  refused  to  answer 
tbe  aforesaid  questions  pertinent  to  the  sub- 
ject tmder  inquiry.  Is  set  forth,  in  fact  aa 
f oUows : 

"The  Committee  on  Un-American  Acttvl- 
ttes  met  pursuant  to  caU  at  10  30  a.  m.  in 
room  226.  Old  Hoiise  Office  BuUding,  Hon. 
JoBiT  S.  Wood  (chairman)   presiding. 

"Committee  members  present :  Representa- 
tives JoHH  S.  Wood  (chairman),  Pbamcib  S. 
Waltts.  Binm  P.  Hauusoh.  Mobcah  M.  Mom.- 
DB,  RiCHAan  M.  NxzoH,  and  Hsaoui  H.  Vslbb. 

•  •  •  •  • 
"Ifr.  Wood.  Mr.  Bohm  wUl  you  raise  your 

right  iiand  and  be  sworn?  You  solemnly 
swear  that  the  testimony  you  wUl  give  this 
committee  will  be  the  truth,  the  whole  truth, 
and  notbing  but  the  truth,  so  help  you  God? 
•"Mr.  BOHJC.  I  d«^. 

•  •  •  •  • 

"Mr.  R^rascxx.  Mr.  Bohm.  have  you  ever 
a  membw  of  tha  Young  Communist 
it 

"•Mr.  BoHM.  I  cant  answer  that  question  on 
the  ground  it  might  tend  to  Incriminate  and 
daimde  me.  and.  also.  I  think  it  infringes  on 
my  rights  as  guaranteed  by  the  first  amend- 
ment. 

"Mr.  Wood.  WotUd  you  mind  repeating  your 
answer? 

"Mr.  Bohm.  I  cant  answer  that  question 
because  It  might  tend  to  Incriminate  and  de- 
grade me.  and  also  because  it  might  Infringe 
on  my  rights  aa  guaranteed  by  the  first 
amendment. 

"Mr.  Wood.  What  particular  rights  guaran- 
teed by  the  first  amendment? 

"Mr.  DmuL  He  is  not  a  lawyo'.  I  think  it 
wotUd  be  freedom  of  assembly  and  assoda- 
tkm  and  ftaadom  of  speech. 

"Mr.  Wood.  I  am  a  Uttle  cautious  to  know 
how  bis  rights  under  tbe  first  amendment  to 
the  Constitution  would  be  Infringed  by  hia 
answer  to  that  qtieation. 

"Mr.  Dtrxa.  Would  you  want  something  tn 
the  way  of  a  legal  brief,  or  Just  a  short  state- 
ment fnHn  me?  I  tblnk  that  an  inquiry  of 
this  kind,  with  the  consequences  that  might 
result  to  him  In  tbe  public  mind  from  tha 
standpoint  of  munbership  or  nonmember- 
abip  in  an  organisation  of  that  kind,  would 
certntniy  impair  his  freedom  ot  aasorlstlon  In 
asaociating  with  people. 


WOOB.  I 


ad- 

ycn 


my 

BOW  to  the  wttneaa.    Bavlng  thoa 
vised  by  your  eounael,  do  Z 
dadlna  to  anawar  the  quaMont 

"Mr.  BoBit.  Yea,  sir. 

ntt.  WoQB.  And  for  tha  raaaon  atatedT 

"Mr.  Bobm.  Yaa,  sir. 

"Mr.  RnwaaiJ.  Mr.  Bohm.  are  yoo  now  or 
have  you  ever  been  a  nvunber  of  Him  Com- 
munist Party? 

"Mr.  Bohm.  I  decline  to  answer  the  ques- 
tion for  the  same  reasons  as  Just  stated. 

"Mr.  Rusezix.  Wliile  you  were  empto3red  by 
the  Manhattan  Knglneertag  District  were  you 
a  member  of  the  Communist  Party  or  tha 
Communist  PoUtical  Association  or  tba 
Young  Communist  Leagie? 

"Mr.  Bohm.  I  decline  ti  answer  that  quaa- 
tion  for  the  same  reasoni. 

"Mr.  RussEU.  WhUe  employed  by  tha 
Manhattan  Engineering  Ittstzict,  did  yoa  ever 
attend  Communist  Party  meetings? 

"Mr.  Bohm.  I  decline  t3  answer  that  ques- 
tion for  the  same  reasoss  as  already  stated. 

"Mr.  BtTsssix.  WbUe  r:ationed  in  tbe  Ra- 
diation Laboratory  at  Beikeley.  Calif. 

"Mr.  Bohm,  I  decline  ts  answer  tiut  quea- 
tion  for  the  same  reaaooc  as  already  stated. 

"Mr.  Rttssell  (contLiuing).  WbUe  st** 
tloned  in  the  Radiation  lAbcn-atory  at  Berke- 
ley. Calif.,  did  you  become  acqoatntad  with 
Joseph  Weint>erg? 

"Mr.  Bohm.  Yes. 

"Mr.  Rc^sKix.  Did  yoa  ever  attend  a  Com* 
munlst  Party  meeting  wltii  Joseph  Wetn* 
berg? 

"Mr.  Bohm.  I  decline  to  answer  that  quea- 
tlon  for  the  same  reasoni  stated. 

"Mr.  RtrssFTi..  Were  y«Ki  acquainted  with 
Steve  Nelson? 

"Mr.  Bohm.  I  decline  to  answer  that  quaa- 
tton  for  tbe  reasons  stated. 

"Mr.  Wood.  Just  a  momenat.  at  thia  point. 
I  would  like  you.  if  yot:  will,  to  explain  to 
the  committee  tn  mbaX  sray  you  feel  that  it 
wotild  be  an  Infrlnganaiit  at  your  rlghta  un- 
der any  provision  of  the  ConstitutioQ  to  an- 
swo-  s  question  as  to  'irtiether  or  not  yoa 
know  a  certain  indlvldniL 

"Mr.  Bohm  (to  Mr.  Dnr).  ShaU  I  answer 
that,  or  wUl  you  answer  It?  I  prefer  ~ii^t< 
answer  it. 

"Mr.  Wood.  I  would  pntfer  you  answer  it.  I 
hare  no  objection  to  ymreonf erring  with 
counseL 

"Mr.  BORM  (aft«  eanferrlng  with  Mr. 
Durr).  Mr.  Nelson  is  already  weU  known  as  a 
member  of  tbe  Communist  Party,  and  to  be- 
came acquainted  with  him  aoight  be  re- 
garded as  having  close  essodationa  with  tha 
Communist  Party. 

"Mr.  Wood.  You  mean  Just  to  be  acquaint- 
ed with  him? 

"Mr.  Bchm.  Yes. 

"Mr.  Wood.  Many  persons  not  *f*P««*i1 
with  the  Commimlst  Party  ooald  be  ac- 
quainted with  Mr.  Rfelaim. 

"Mr.  Dma.  I  dont  think  the  wltneaa  ia 
qualified  to  make  legal  arguments  here. 

"Mr.  Wood.  I  dont  went  arguments.  I  am 
asking  for  reasons:  if  hi  has  any  reasons  for 
not  answeilng  a  queetioi .  as  to  whether  or  not 
he  knows  a  certain  IndivlduaL 

"Mr.  Ddxb.  He  has  bei  n  asked  about  mem- 
bership or  nonmemberEbip  in  tbe  Otmunu- 
nlst  Party,  and  attendance  or  nonattend- 
ance  at  Communist  msetinga.  He  is  now 
asked  about  an  individual  wlu>,  according  to 
tbe  press,  is  an  open  anl  avowed  member  of 
tbe  Communist  Party.  azMi  it  seems  to  ma 
you  get  Into  tlie  same  field  of  inquiry  you  get 
into  when  you  ask  about  attending  Ofanmo- 
nlst  meetings  and  things  of  that  sort. 

"Mr.  Waltsb.  Do  yoti  take  the  poattiaa 
that  attending  a  Oontmnntst  Party  meeting 
reOecta  on  the  peraon  wlut  attasida  tha  meet- 
ing? 

"Mr.  Dtna.  I  thhik  la  tbe  cllmata  that 
eslats  today  It  would  laOsct  on  a  psraoiu 
Suapiciana  would  ha  awiiaad  IT  a  peoon  did 
attend  such  maetlnga.    We  have  at  tha  mo- 


wtth  Cflsfimaniata,  I  tliHik  tha  ftada  tat  ^ 
to  te  detemdnad  woold  ba  m  a  lodHdM  1 
Ing  if  such  d 

"Mr.  Woon.  Let  tba 
quorum  of  tba  aatmaMamW\ 
ing    of    Ifr.    WauM.    Ifr. 
liooum.  Mr. 
chairman. 

"In  the  Ught  of 
been  made  by  yoar  coimaal.  1 1 
Do  you  know  an  Intflvldaal.  or  bavw  yoa  i 
known  an  indtvMoal.  I 

same  way.  by  aaytag  I  a^rae  PaStf  with 
counsel;  I  back  xcf  tba  stataaaat  of 
oouna^   I  cant  answar  tba  < 
ground  tt  might  taad  to 
grade  me. 

"Mr.  Wooa.  Ton  doast  mean  yoa  eaat  i 
■wer  it? 

-Mr.  Bant.  X  dadlna  to  asMMr  K. 

"Mr.  Wooa.  Ou.  tba  fcaaDd  tt 
to  tnerlndnata  and  dKrada 

."Mr  Ban.  Yea. 

mt.  Wood.  And  It  la  oa 
dacHna  to  anawert 

"Mr.  Bomi.  Yea.  air. 

"Mr.  Hizoir.  Yoo  haws  stated  yoa 
to  answer  wliethcr  yoa  know 
the  ground  It  might  taad  to  i 
and  you  explain  that  by  aaytng 
a  known  member  of  tbe  *^— '—"■■*—  Fttty. 
Xa  that  irtiat  I  andaiMood  yoa  toa^t 

"Mr.  Bohm.  Yea. 

"Mr.   ttatam.  J» 
member  of  tbe  Coaunanlat  VartyT 


"Mr.  BoBoir.  You  have  atatad  Ifr.  MilaMa  li 
a  known  nwinibat'  oC  tba  OoouBmlat  Mirty. 
I  am  aaklng  yoo  wbstbor  Ifr.  Walulwn  la  a 
known  member  oC  tba  Oonuomnlit  ft>^. 

"Ifr.  DOB.  I  thlBk  yon  have  a  dlflMM>t 
qnaation  in  aaktnf  about  Ifr  HalMi, 

"Ifr.  ICixoH.  ruunaal  may  eonflv  wttb  tha 
if  ha  wirtMik  bat  lat  tba 


(altar   euafhtilug 
Dorr).    My  answer  la  that  X  dacllBa  to 
swer  that  qnestlcm  on  tbe  ground  oC  mtt- 
incrlmlnatton;  cm  tba  ground  tt  mlgW 
to  tncrtminats  or  dagnda  ma. 

"Ifr.  ytaxm.  That  Is  alL 

"Ifr.  Warn.  X  would  Ilka  to  aak  at 
point  tbe  same  question  X  aaked  tbe  elluam 
on  yesterday.  Wbare  tn  tba  Oooatttattoa  IB 
there  anything  Omt  p»'"'»*  a  paraoB  to  de- 
cline to  answer  a  qnaation  oa  tbe  fpeacoA 
that  the  ««!■■■'  ml^it  deyrad 
X  would  prefer  my 
that. 

"Mr.  Doaa.  The  ConaatotlOB 
self-incrlmtnatlnn  In  the  legal  amiee  at 
term.  X  think  you  have  anotber 
problem.  PTankly,  X  out  give  yoa 
tloo  of  a  court  dertston  iViaH|iy  wttb  tble 
problem  at  the  "»'"■——.  bat  X  tblak  to  tbe 
present  atmoaphcce  tbare  are  ipeelal  and 
economic  ciaisemieiiuaB  tbat  are ' 
and  X  tbtnk  Uiey  are  eome  tba 
would  very  Ukely  teke  nottee  at. 

"Ur.  WsLzaa.  Certainly  tba  i 

iiiiH  St I  mil  ni iBi  iiiiiiewii.  aHii 

out  the  formality  at  acdon  by 
and  the  atatea.  and  It  woold  aana  to  4 

an  attempt  la  balaig  amde  to  eali 
fTflnstliiit^*^** 

"Mr.  Duaa.  It  nmr  he  tbat 
tlon  wUl  be  tastrnpeetad  a  eartete  wey;  X 
cant  si^  bow  tba  easBta  wOl  Iglmpil  tba 
OiiwUtutlian  ■  X  banaat  a  eaaa  at  band  at 
ttiat  kind.  But  X  ttdnk  whatew  tbe  ptm^ 
alUea  ot  a  mania  teatlmony  might  be.  wbetlMW 
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V.  S.  S»t>  tB  vttteh  tt«  auMtwae  Coort  ntd: 

•  ••    •    •    M  «•  bM*  alTMCiy  obMrvMl. 

1km  mxttbaritiem  ttm  namaroa*  and  Tcry  nwrly 
to  ttm  effect  UMt.  If  th«  propoeeti 
17  fei  mmUr\Ml  to  tlM  'laue  on  Qrtel. 
fact  ttat  tbe  UBUmony  raay  t«nd  to  de- 
fttaen  tn  pobUc  eatunatlon  does 
not  aHi^  blm  ircm  tbe  duty  or  dlecloeure.' 
ABtf  IB  tk»  eovne  <tf  this  ■■om  opinion. 
tteOoort  euted: 
"•     •     •    tbe  Cm*  that   the   taetlmony 
to  trta^  tbe  wttneee  Into  dlareprite 
DOC  to  tnerlmtxiAte  htm.  doee  not  en- 
Mi  to  tiM  prttflegc  oC  eOence.' 
.  WeuM.  Ttaet  le  why  I  aeked  th«  qae»- 
It  MMSM  to  me  that  b^  glTtng  tlut  a* 

•  Maaon,  tba  attempt  ta  bainf  oiade  to  en- 
laife  the  protection  given  a  pef-son  by  the 
Oooatttvtkm  of  the  mutad  Stetoe. 

"Mr.  Dcaa.  We  bave  aaalgned  three  grounda 
Car  tbe  refttnl  to  testtfy;  One  Ik  tbe  sei;- 
IBU  buluatkso:  one  ti  tbe  rigbti  nnder  tbe 
tnx  aiaendnMnt;  and  tbe  third  Is  that  tbe 
laiponee  might  tend  to  degrade,  impair  a 
■aa>  lapotatlon.  bar  him  from  the  normal 
flppOBtVBLitles  of  pracUcin;  bla  profeaelon 
■iig  ataaliilint  employment. 

"AaoCher  caae  I  votzld  like  to  refer  to  is 
tba  Lov«tt-WatBon-Dodd  caae.  to  which  the 
Buiaaim!  Ootzrt  of  the  United  Statai  saM  that 
to  proaaibe  a  man,  to  daelara  htan  eubverBlve 
to  bla  eowntty.  vaa  punlahment  In  the  rery 
of  tba  term,  and  waa  the  type  of 
It  Uiat  oculd  be  tanpoaed  only  by 
aflci  Jwtlclal  preeeadlngs. 

ICr.  WaL*^  Ton  are  not  aetnonaty  eon- 
taaillin  tbat  that  la  a  preeedent  for  the 
qoeatlaa  here? 

"Ifr.  Dcaa.  It  haa  a  baartng.  I  aa  very 
aatcmtfy  euutaudUig  that;  yea.  sir. 

•  "Mr.  nxom.  Mm  a  matter  at  fact,  eounsel 
la  wed  aware  at  ISu  fact  that  the  Lorett- 

>^>odd  caae  Invotrcd  a  apiedlie  act  of 
wbteb  denied  thoae  num  their  em- 
titoyiaant.  and  I  think  yoQ  are  certainly 
a  dictum  aa  far  aa  I  have  erer 
of  one  balag  etretcbad  In  applying  to 
tt  thla  caae. 

"Vr.  Duac.  Tbere  wen  ^ao  Invdred  t*im 
ftBdmgi  of  tha  Karr  canuBtttae  of  Congrcaa. 
Wnrow.  Tae;    but   tha   dedaion    waa 
■qxiarely  upon  what  tba  Congreea  bad 
m  ngard  to  theaa  people,  and  I  am 
la  wen  aware  of  tlve  dlSaranca 

>am.  Perbapa  tba  onmnrittea  and  X 
win  illaatfii  aa  to  what  tba  darlelon  la  tba 
CntU  tha  SopraoM  Court 
daaity  faead  with  tbat  partlcttiar  quea- 
aalther  at  ua  win  know  what  tbe  ultt- 
_  to  ba.  but  I  do  very 
tiiinfc  tbat  tha  (larliilnn  of  tba 
CkMBTt  m  tba  Loaett  oaaa  baa  a  deAnite  bear- 
tag  upon  tbla  quaatloo  tbat  la  betng  ralaad 
n^tbara. 

"Mr.  Wooa.  Aalda  trooi  tba  lapltfatVina  bf 
miinael.  tba  ataapla  qwerloii  at  tba  momant 
la  tha  qnaatlna  ct  IdantMaatloa  at  an  tndl- 
Hdaal  who  la  sot  praaent.  whether  or  not 
tha  pareon  tnterragatad  about  t»  a 
of  tha  ODaaaaoadat  Partf . 

ti  a  ptOHCuttan 
Tarii  ai 


et  that,  bat  I 
tw  aift  tba  wttDaaa  whattier  or 

la  aaquaintm  w  tb  tba  fact 
that  Jbaipta  Weinberg  la  a  maaibar  at  tha 


X  deatMM  tw  anawdi  that  agate 

at  aatt-taniaataatioa. 

t  It  wo«M  laad  to 


BoHM.  It  might  tend  to  Incrlmlnfite 
or  degrade  me.  and,  also.  It  might  Infringe 
OB  my  rights  under  the  first  amendment  of 
tbe  Constitution.  As  my  counsel  has  stated, 
we  are  suggesting  three  grounds  for  declin- 
ing to  answer  this  question. 

"Mr.  RrssixL.  Did  you  ever  attend  a  Com- 
munist Party  meeting  which  was  addreseed 
by  St«ve  Ifelson? 

"Mr  BcHM.  I  decline  to  answer  that  ques- 
tloo  on  the  same  three  grounds  that  have 
already  been  given. 

"Mr.  RtmESLL.  Mr.  Bohm,  you  are  familiar 
with  tbe  term  'Communist  cell'  or  'Commu- 
nist branch,'  are  you  not? 

"Mr.  Bohm.  Tea:  I  have  certainly  seen  such 
terms  u.'«ed  In  the  papers  very  often. 

"Mr.  RTTaaxLL.  Waa  tbere  a  Communist  cell 
or  a  Ccmmunist  branch  set  up  among  the 
employees  In  the  radiation  laboratory  of  the 
University  at  California? 

"Mr.  BoRM.  I  decline  to  answer  that  ques- 
tion on  the  same  three  grounds. 

"Mr.  Ruaacx.  Did  you  ever  attend  a  Com- 
munist Party  meeting  addressed  by  Rudy 
Lambert? 

"Mr.  Bohm.  I  decline  to  answer  that  ques- 
tion on  tbe  same  three  grounds  that  have 
already  been  given. 

"Mr.  Rnaaaix.  Do  you  know  Rudy  Lambert? 

"Mr.  BoKM.  I  decline  to  answer  on  tbe 
same  three  grounds. 

"M.-.  RussiLL.  Did  you  ever  attend  a  Com- 
munist Party  meeting  addressed  by  Marcel 
Scherer? 

"Mr.  Bohm.  I  decline  to  answer  on  tha 
aame  three  grounds. 

"Mr.  Rxnaau..  Do  you  know  Maroel 
Seherer? 

"Mr.  BoRM.  I  decline  to  answer  on  tbe 
aaoM  three  grounds. 

"Mr.  RinsKLL.  DM  you  ever  attend  a  Com- 
AQBlat  Party  meeting  with  Kenneth  May? 

"Ut.  BOBM.  I  decline  to  answer  on  the 
aama  three  grounds. 

"Mr.  RuanLL.  Do  you  know  Kenneth  MnYt 

"Mr.  BoBM.  I  decline  to  answer  on  the 
same  three  grounds. 

•  •  •  •  • 
"itt.    Rttbbzli..  lir.    Bohm,    are    you    ac- 

qwalnted  with  anyone  by  the  name  of  Sylvia 
Crouch? 

"Mr.  Bohm  (after  conferring  with  Mr. 
Dorr).  I  refuse  to  answer  that  again  on  the 
sanM  three  grounds. 

"9^.  RuBssLL.  Do  you  know  anyone  known 
as  Mrs.  Paul  Crouch? 

"Mr.  Bohm.  I  decHne  to  answer  on  the 
•ame  three  groimds. 

•  •  •  •  • 

"Mr.  RuasxTX.  Are  you  acquainted  with 
Irving  David  Pox? 

"Mr.  Bohm.  Yes. 

"Mr.  Rusficix.  Did  you  ever  attend  a  Com- 
munist Party  meeting  with  Irving  David  Fox? 

"Mr.  Bohm.  I  decline  to  answer  that  ques- 
tion on  the  same  grounds. 

"Mr.  Rttsssll.  Are  you  acquainted  with 
Giovanni  Roasi  Lomanltz? 

"Mr.  BoRM.  Tes. 

"Mr.  RtJsaaix.  Did  you  ever  attend  a 
Oooamunist  Party  meeting  with  him? 

"Mr.  Bohm.  I  decline  to  answer  that  ques- 
tion on  the  same  three  grounds. 

"Mr.  Ro9B«LL.  Did  Mr.  Lomanltz  recruit 
you  Into  the  Toung  Communist  League,  or 
into  tha  Communist  Party  of  the  United 
Btataa? 

"Mr.  BoRM.  I  decline  to  answer  that  ques- 
tion on  the  same  grounds. 

"Mr.  RTTaasaix.  Are  you  acquainted  Max 
BiBmard  Prledman? 

"Mr.  BoRM.  Tes. 

"Mr.  BtraaaLL.  Where  la  Mr.  Prledman 
praaently  eniployed? 

"Mr.  BoRM.  I  cant  ba  sure,  but  ba  li  prob> 
ably  at  the  University  of  California, 

"Mr.  Rtimil.  Do  yon  know  hl^  preacnt 
addreaat 

BoRM.  X  eoutdnt  ba  sure  of  It. 


"Mr.  Rtjwill.  DJd  ytra  e^ier  attend  a  Com- 
munist Party  meeting  with  Max  Bernard 
Friedman? 

"Mr.  Bohm.  I  decline  to  imswer  tSiat  quea- 
tlon  on  the  same  three  gnmnds." 

Because  of  the  foregoing,  tbe  said  Commit- 
tee on  Un-American  Activities  was  deprived 
of  answers  to  pertinent  questions  pro- 
pounded to  said  David  Joseph  Bohm  relative 
to  the  subject  matter  which,  under  Public 
Law  601,  section  121.  subf«ction  Q  (2),  of 
the  Seventy-ninth  Congress  and  under  House 
RasoluUon  5  of  the  Elghty-lrat  Congress,  tba 
said  committee  was  instr-icted  to  Investi- 
gate, and  the  refusal  of  tt\e  witness  to  an- 
swer the  questions,  namely: 

"Mr.  Bohm.  have  you  ever  baen  a  member 
of  the  Toung  Communist  League? 

"Mr.  Bohm,  are  you  now  or  have  you  ever 
been  a  member  of  the  Communist  Party? 

"While  you  were  employed  by  the  Man- 
hattan Eiiglneerliig  District,  were  ycu  a 
member  of  the  Communist  Party  or  the  Com- 
munist Political  Asaociacion  or  the  Young 
Communist  League? 

"While  employed  by  the  Manhattan  Engi- 
neering District,  did  you  ever  attend  Com- 
mimlst  Party  meetings? 

"Did  you  ever  atteud  a  Communist  Party 
meeting  with  Joseph  Weinberg? 

"Were  you  acquainted  with  Steve  Nelson? 

"Is  Mr.  Weinberg  a  known  member  of  tha 
Communist  Party? 

"I  want  again  to  ask  the  witness  whether 
or  not  the  witness  is  acquainted  with  the 
fact  that  Joseph  Weinberg  Is  a  member  of  tha 
Communist  Party. 

"Did  you  ever  attend  a  Communist  Party 
meeting  which  was  addrsascd  by  Stcva 
Nelson? 

"Was  there  a  Conununist  cell  or  a  Commu- 
nist branch  set  up  among  the  employees  in 
tbe  radiation  laboratory  01:  the  Unlvarslty  of 
California? 

"Did  you  ever  attend  a  Communist  Party 
meeting  addressed  by  Rudy  Lambert? 

"Do  you  know  Rudy  Lacibert? 

"Did  you  ever  attend  a  Communist  Party 
meeting  addressed  by  Marcel  Scherer? 

"Do  you  iLnow  Marcel  Sclierer? 

"Did  you  ever  attend  a  Communist  Party 
meeting  with  Kenneth  Miiy? 

"Mr.  Bohm.  are  you  acq^jalnted  with  any- 
one  by  the  name  of  Sylvia  Crouch? 

"Do  you  know  anyone  known  as  Mrs.  Paul    ^ 
Crouch? 

"Did  you  ever  attend  a  Commtmist  Party 
m*etlnjr  with  Irving  David  Fox? 

"Did  you  ever  attend  a  Communist  Party 
meeting  with  him?  [  Giovanni  RoMl  Lo- 
manltz. I 

"Did  Mr.  LomanltB  red.-utt  you  Into  tha 
Toung  Communist  League,  or  into  the  Com- 
munist Party  of  tha  United  States? 

"Did  you  ever  attend  a  Commimlst  Party 
meeting  with  Max  Bemarrl  Friedman?" 

which  questions  were  pertinent  to  the  sub- 
ject under  inquiry.  Is  a  vlcilatlon  of  the  sub- 
pena  under  which  the  wltr  ess  had  previously 
appeared,  and  his  refUKiI  to  answer  the 
aforesaid  questions  deprtvK!  this  committee 
of  necessary  and  pertinent,  testimony  which 
places  the  said  witness  In  contempt  of  the 
House  of  Representatlvei.  of  the  United 
Statea. 

Mr.  WCXDD  (interrupting  the  reading 
of  the  report) .  Mr.  Speaker,  I  ask  unan- 
imous consent  that  the  further  reading 
of  the  report  be  dlspensei  with  and  that 
it  be  printed  at  this  point  in  the  Reccbo. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resolution  (H.  Res.  796)  axKi 
ask  for  its  immediate  coiislderatioiL 


The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved.  That  the  Speaker  of  tba  House  of 
Representatives  certify  tha  report  of  the 
Committee  on  Un-American  Activities  of  tha 
House  of  Representatives  as  to  the  refusal  of 
David  Joseph  Bohm  to  answer  questions  be- 
fore the  said  Committee  on  Un-American 
Activities,  togetbo'  with  all  of  the  facta  In 
connection  therewith,  under  seal  of  tha 
Hctue  of  Representatives,  to  the  United 
States  attorney  for  the  District  of  Columbia, 
to  the  end  that  the  said  David  J.  Bohm  may 
be  proceeded  against  in  the  »"»""»»•  and  form 
provided  by  law. 

Mr.  WOOD.  lii.  Speaker.  I  yield  such 
time  as  he  may  desire  to  the  gentleman 
from  South  Dakota  [Mr.  Cass]. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  it  seems  to  me  there  are  two 
things  that  should  be  stated  for  the 
record  in  connection  with  this  case,  and 
what  I  say  in  connection  with  this  case 
will  apply  to  a  good  many  of  the  other 
cases  being  considered. 

The  first  thing  is  with  reference  to  the 
question  of  the  proceedings  of  tbe  com- 
mittee imder  the  principle  that  a  quo- 
rum must  be  present.  As  a  matter  of 
personal  knowledge,  I  know  that  the 
committee  has  acted  on  the  principle 
that  whenever  we  conducted  an  inquiry 
interrogating  these  people  the  names  of 
the  committee  or  the  subcommittee 
designated  for  that  particular  hearing 
were  made  a  part  of  the  record  and  in 
each  case  the  presence  of  the  members 
was  noted.  Further,  whm  we  came  to 
take  action  on  the  proceedings,  we  have 
never  acted  except  where  a  quorum  of 
that  particular  subcommittee  was  pres- 
ent to  make  its  recommendations  to  the 
full  committee. 

Again,  when  action  on  the  subcom- 
mittee's recommendations  was  taken  by 
the  full  committee  there  always  was  a 
quorum  determined  to  be  piresent  or  we 
did  not  act  and  the  records  of  the  com- 
mittee will  so  show. 

I  mention  this  because  of  the  ques- 
tion which  was  raised  by  the  gentleman 
from  Michigan  [Mr.  H<wrMwl  earlier 
during  the  consideration  of  these  vari- 
ous citations.  The  record  should  be 
clear,  and  the  Members  of  the  House 
should  know  1 1 )  that  we  never  acted  as  a 
subcommittee  without  a  specific  desig- 
nation of  the  subcommittee,  (2)  that 
a  quorum  has  been  present  at  the  pro- 
ceedings, and  also  t3>  that  a  qixirum 
has  been  present  when  the  recommenda- 
tion was  made  to  the  full  committee,  ami 
then  (4>  when  the  main  ccanmittee  made 
its  citation,  that  a  quorum  of  the  full 
committee  was  present. 

Mr.  McCORMACK.  Mr.  Speaker,  win 
tlie  gentleman  yield? 

Mr.  CASE  of  South  Dakota.    I  yield. 

Mr.  McCORBlACK.  That  is  in  ac- 
cordance with  the  provisions  of  the  Leg- 
islative ReorganiOEtion  Act  in  relatl<m  to 
committee  action,  is  it  not? 

Mr.  CASE  of  South  Dakota.  Yes :  that 
Is  true.  It  is  also  because  the  committee 
wanted  to  be  very  careful  that  our  pro- 
ceedings were  correct  and  that  we  would 
not  run  into  the  difficulties  which  wane 
cited  by  the  gentleman  fnun  Michigan  in 
connection  with  other  conunittee  pro- 
ceedings before  certain  courts. 


The  second  ttiinf  that  I  w»al  to  Bcn- 
titm  concerns  tbe  ntfoge  of  the  first 
amendment  In  oannectian  with  the  eon- 
slderation  of  these  ettatiaos  in  this  cas» 
of  David  Josqdx  Bohflc,  in  reusing  to  an- 
swer, Bohm  cited  the  protectioa  off  the 
first  amendment  Ai:d  daring  the  om- 
sido^tion  of  one  of  tbe  citations  con- 
sidered yesterday,  tbe  question  was 
raised  of  the  protectian  for  freedom  of 
speech  under  the  first  amendment.  The 
point  was  made  or  suggested,  fit  least,  by 
the  gentleman  from  Niew  Ywk,  [Mr. 
MABCAwrano]  that  Ccmgress  coold  not 
investigate  where  it  eooki  not  legislate. 

For  the  purposes  of  tbe  reeord  in  this 
particular  case,  and  in  otba  apidieable 
citations  which  we  an;  presenting  to  the 
Hoose.  I  want  to  call  to  the  attention  of 
the  monbership  the  decision  of  the  Su- 
prone  Court  in  the  October  term  19tt. 
American  Commmrirattiflna  Association, 
CIO.  et  aL.  versus  Ooads.  Regtooal  Direc- 
tor of  the  Natiooal  Lalior  ReJatJoni 
Boartl.  decided  May  )l.  USa  I  call  at- 
toitiam  to  the  fact  tkiat  in  ttiat  caae  in 
tbe  question  of  constil4itiopality  onr  the 
requirement  in  the  National  Labor  Rela- 
tions Act  under  paragraph  9  (h).  the 
p<Hrtion  of  the  act  vrhich  requires  the 
filing  of  an  aflklavit  <3f  non-Commmust 
memiiership  by  the  odilcers  of  the  union, 
that  tilts  particular  pcont  was  involved. 

There  the  Supreme  Court  of  the  United 
States  in  the  opinioct  delivered  by  Jus- 
tice Vinscm,  held  deuly  that  the  Con- 
gress could  legislate  I0  reqioire  the  sign- 
ing and  filing  of  a  lion-Communist  af- 
fidavit in  order  that  a  union  might  come 
undtf  the  benefits  of  the  act. 

By  the  very  test  suggested  yesterday 
that  Congress  could  not  investigate 
where  it  could  not  legislate.  I  suggest 
that  where  the  Supreme  Court  has  found 
that  the  Congress  could  legidate.  cer- 
tainly it  may  investii^te. 

In  that  connection  I  want  to  read  these 
two  sentences  fixxn  the  opinion,  and 
then  I  shall  ask  permission  for  an  exten- 
sion of  ronarks  to  insert  other  excerpts 
in  the  Rdcqui. 

At  one  point  the  Court  said: 

Section  9  (h)  is  der>igned  to  protect  the 
public,  not  against  wliat  Communists  and 
others  identified  ther^n  advocate  or  believe, 
but  against  what  Coiigresa  has  condoded 
they  have  done  and  an-  likeiy  to  do  again. 

That  was  said  by  the  Court  in  connec- 
tion with  the  contention  that  section  9 
(h>  violated  the  first  am<Midment. 

The  Court  further  said: 

We  hold  therefore  tbi\t  the  brtlef  identified 
ba  section  9  (h)  is  a  tellef  In  the  objective 
of  overthrow  by  force  or  by  any  ill^sal  ot 
tmconstitutlonal  methocto  at  the  Govern- 
ment of  tbe  United  States  as  tt  now  exists 
undtt  the  Constitution  and  laws  thereof. 

So.  the  S-iprane  Court  ui^idd  the 
ri^t  of  Congress  to  determine  Commu- 
nist monbership  before  granting  the 
benefits  of  an  act. 

And  I  submit  that  since  the  Supreme 
Court  of  the  United  States  specifically 
held  that  Congress  ctuld  l^Eislate  to  re- 
quire the  filing  of  aa  a&davit  of  non- 
Communist  memberzifaip,  toy  the  same 
tokm  the  Camt  would  aay  that  Con- 
gress may  inquire  and  investigate  in  that 
field  as  a  basis  for  legislative  actitm. 
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«1M  OeaualUM  «b  Ob> 
AeUTttlM  M  hereby  pu1;potMd  un- 
ty.  gmtawim   S7,   1MB.   aX   10:30 

JoBH  8.  Wooa.  Ch«<rMa». 
••Id  iTfti^  D»Tld  n».  {Rmnsuit  to  Mid 


pcand  tafort  t2w  mMI  eoinmltt4«  to  glre 
bMUokony  m  zvqoiml  tixukx  and  by 
of  Ptttk:  Lav  001.  section  131.  sub- 
1 9  (t> .  « tlw  Srvwaty-nlntb  Con«r«a«. 
I  BMotatteB  5  a<  tlie  Bfbty- 
Tbe  mm  Irrtnc  ElKTld  Fes. 

M    •    WttBMS    Slid    lMTtn« 

queatloas.  namely: 
"Mr.  Fox.  tbe  MHHMttae  bae  reotlTed  dcfl- 
Blt*  informatkM  tinft  a  Commxinlst  c«ll  extst- 
cd  at  tbe  ndSattoB  laboratory  at  the  Unl- 
oT  CtfUbmla.  DOK  only  dartn«  tlM 
1  It  vae  pflffarmtnc  woife  on  tbe  acoeaie 
ilao  befon  tbct  pcrteid.  Were  ytiu 
or  tbe  Ocauaonlat  eell  at  tbe 

of  the 

kve  yoa  been  a  niiimiiet  at  any  time  at 
OwnftnitdBt  nUtleAl  AMOclatlon? 

you  ever  been  a  number  of  the 

Farty  ct  tbe  TtaMed  Stiitae? 
yea  ever  a  member  of  tbe  organlza- 
I  tbe  American  Bttadent  nnlon? 
Ifr.  WltacBB.  Is  tbe  American  8ta- 
dent  UBtoB? 

"Arc  yoQ  acqtMtnted  with  Bemadett* 
Doyle? 

"Do  you  recall  a  conTeraatkn  alxitit  a  se- 
cret bnmcb  of  tbe  Cammvnlat  Farty  which 
yoQ  bad  with  an  orgmttKr  oC  tbe  Commanlat 


taraneb  of  tbDOonuav- 
Blst  ftrty  iB  aiamerta  Ooonty.  to  y^sur  know- 
eds*? 

Im  be  (David  Adelaonl  known  to  yoa  a*  b 
of  tike  OommuBlst  Party? 
John  nte  Grove  known  to  yoa  aa  a 
of  tbe  OoomuBlst  Farvy? 
be  lAiaepb  Weinberg  |  known  to  yoo 

'  of  tbe  Oonmanlat  Farty? 
be    fJoaepb  Weinberg)    attend   any 
OuiiiiHiiilat  Faity  meetagi  with  yon? 
"Are  you  acquainted  with  Steve  Nelson? 
TMd  yoa  ever  attend  a  meeting  In  tbe 
apartment  at  Joaeph  Weinberg  In  Berkeley, 
Oiitf  ^  tn  Abgvst  or  any  other  month  In  1943 
I  attended  by  Bteee  Neleon   and 
Doyto  or  ettber  at  them? 
"Was  ibe  [kforV.*  WelnbergI  a  member  at 
tbe  CommoBlat  Farcy,  to  your  knowledge? 

"!»  be  (Otorannl  Roeat  Lomanltz]  known 

to  you  aa  a  mr'aber  of  the  Communist  Farty? 

IXd  yea  ever  attend  a  meeting  tn  the 

bom*  of  Wiiiibei  g  at  which  Lomanttz  was 

prcaent? 

~      be  (David  Bobm)  kaova  to  yoa  aa  a 
of  tbaOMaaMBlat  Farty? 
yon  9W9t  atteiid  a  OBWiiauaiat  ftrty 

ba  (Mas  ■waard  FHadaaanl  known  to 
m  a  BMaiber  of  tbe  Ooaamtmlat  Fartyf 
MW  gtaas  HelBaa  and  Paraadette  Doyle 
feam  la  tbe  boBM  of  Or.  Walaharg  at  tba 

time  you  were  there? 

tbat  Mew  Kaiaoa  «aa  tai 


i 


(Maical  Sebarerl  known  to  yoa 
«f  tbe  Coaamunlet  F&rty?" 

parttaect  to  the  snh- 
Jaet  ixndn  imiulry.  refused  to  answer  such 
aad  aa  a  »aaa>t  of  said  Irving  Da- 
nfasal  to  anewsr  tbs  aXoraaakl 
yoor   iM'MMiiKisa    was   prevented 
Ivlac  taatlmooy  and  laCermatloa 
a  matter  committed  to  said  ooaa- 
ib  Mnnrrtanri  wltb  the  terms  of  the 
the  said  Irrlng  David 


of  tba 


whleb  imag  navid  Foa  rcfvaed  to  answer  the 
aforaaaki  questions  pertinent  to  the  subject 
und«  Inquiry  Is  set  forth  In  fact  as  follows : 

"The  subcommittee  met.  pursuant  to  call. 
at  10:30  a.  m.  in  room  336.  Old  House  Office 
Building.  Hon.  Brrsa  P.  Hax«isoi«  presiding. 

"Committee  members  present:  Represen- 
tatives Bun  P.  llAiaiaoM  (preeldlng).  Moa- 
CAjf  ¥L.  ifouun  (arriving  at  a  point  hereln- 
af  tCT  Indicated ) ,  FsAifcis  CAaa,  and  Haiolo  H. 
Vklok. 

"Ifr.  Htsaaiaw.  Let  the  record  show  the 
hearing  this  morning  Is  conducted  by  a  sub- 
oxnmlttee  appointed  by  the  chairman,  con- 
sisting of  Mr.  MoTTLon.  Mr.  NncoTf,  Mr.  Cask, 
Mr.  Viuia,  and  Mr.  HAUiaoN,  a  quorum  of 
which  la  preeent.  consisting  of  Mr.  Casa,  Mr. 
TxuK.  and  ift-.  HAaauoiv. 

"Mr.  TAvsmna.  Mr.  Fos. 

"Mr.  HAaaxaoM.  Do  you  solemnly  swear 
thAt.  in  the  testimony  you  are  about  to  give 
before  this  subcommittee,  you  will  speak  the 
tmth,  the  whole  truth,  and  nothing  but  the 
truth,  so  help  you  Ood? 

"Mr.  Fox  (Irving  David).    I  do. 


before  the 

ft.    IMt^    «W«Bff 


"Mr.  TAVzmaa.  Mr.  Fox.  the  committee  has 
received  definite  Information  that  a  Commu- 
nist call  existed  at  the  radiation  laboratory 
at  the  Cniv«sity  of  California,  not  only  dar- 
ing the  period  it  was  performing  work  on 
the  atomic  bomb  but  also  before  that  period. 
Were  you  a  member  of  the  Communist  cell 
at  the  radiation  laboratory? 

"^tx.  Fox.  I  refuse  to  answer  that  question 
on  the  grounds  that  It  might  tend  to  In- 
criminate me. 

"Mr.  TAvxiana.  Have  you  ever  been  a  mem- 
ber of  the  Young  Communist  League? 

"Mr.  Fox.  I  r^uae  to  answer  that  question 
on  tbe  same  grounds. 

"Mr.  TAVsirtiia.  Have  you  been  a  member 
at  any  time  of  the  Communist  Political  As- 
•odatlon? 

"Mr.  Fox.  I  refuse  to  answer  that  question, 
too,  on  those  grounds. 

"Ht.  TAVXBn«iB.  Have  you  ever  been  a  mem- 
ber of  the  CSrmmunlst  Party  of  the  United 
Statea? 

'ilfr.  Fox.  I  refuse  to  answer  that  question 
aa  the  same  grounds. 

"Mr.  TAVKjrHxa.  Were  you  ever  a  member 
of  the  organization  known  as  the  American 
Student  Union? 

"Mr.  Fox.  I  refuse  to  answer  that  question 
on  rhe  same  grounds. 

"Mr.  Habkisom.  What,  Mr.  Witness,  is  the 
American  Student  Union? 

"Mr.  Fox.  May  I  consult  with  my  attOTney? 

"Mr.  TAVSMMEa.  Tes. 

"(The  witness  conferred  with  counsel.) 

"Mr.  Fox.  I  refuse  to  answer  that  question 
on  the  same  grounds. 

•  •  •  •  •      ■ 

"Mr.  TAvnnm.  Are  you  acquainted  with 
Bcmadette  Doyle? 

"til.  Fox.  I  refuse  to  answer  the  question 
on  the  previously  stated  grounds. 

"Mr.  Tavkmnxk.  Do  you  recall  oa  ana  oeea- 
slon.  In  a  conversation  with  an  orgaalaar  of 
the  Communist  Party  in  Alameda  Coimty, 
Calif.,  that  you  suggested  that  the  Commu- 
nist Party  organizer  discuss  the  question  of 
cooperation  with  a  secret  branch  of  the  Com- 
munist Party? 

*^r.  Fox.  That  I  suggested? 

"Mr.  TAvaKMxa.  Tes. 

"Mr.  Fox.  I  don't  recall  anything  like  that. 

"Mr.  Tatxnnxb.  Do  you  recall  a  conversa- 
tion about  a  secret  branch  of  the  Commu- 
nist Farty  which  you  bad  with  an  organiaer 
of  tbe  Oommuntet  Party? 

"Mir.  Fox.  I  refuse  to  answer  that  qucstloa 
OB  tbe  same  groonds. 

"Ifir.  Tavamisa.  Waa  there  a  secret  branch 
of  tba  Cooimunlat  Farty  In  Alameda  County, 
knowtadgat 


"Ur.  Fax.  I  refiae  to  anaav  tba  quaatlon 

on  the  same  grounds. 

•  •  *  •  • 

"Mr.  Tavxmnee.  Are  you  scquainted  wltb 
David  Adelaon? 

"Mr.  Pox.  I  believe  so;  yas. 

"Mr.  TAVKWNBt.  Is  he  known  to  you  aa  a 
member  of  the  Communist  Party? 

"Mr.  Fox.  I  refuse  to  anawer  the  question 
on  tbe  same  grounds. 

"Mr.  Tavxnnsr.  Are  you  acq\ialnted  wltb 
Joan  Kite  Grove? 

"Mr.  Fox.  Yea. 

"Mr.  Tavxwnxb.  And  bla  vlXa.  Jaaa  Orove? 

"Mr.  Fox.  No. 

"Mr.  Tavtnnzk.  Is  John  Hlte  Grove  known 
to  you  as  a  member  of  the  Coaununlst  Party? 

"Mr.  Fox.  I  refuae  to  anaiter  on  the  sama 
grounds. 

"(Tbe  witness  confored  with  counsel.) 

•  •  •  •  • 

"Mr.  TAVunna.  Are  you  Acquainted  with 
Joseph  Weinberg? 

"Mr.  Fox.  Y^. 

"Mr.  TAvnrms.  Was  he  likewise  employed 
at  the  radiation  laboratory  while  you  were 
there? 

"Mr.  Fox.  I  don't  know  what  his  connec- 
tion waa.  I  think  he  was  employed  by  the 
physics  department  durli^  all  that  period. 

"Mr.  TAvxNinB.  Waa  he  kztown  to  you  as  a 
member  of  the  Communist  Party? 

"Mr.  Fox.  I  refuse  to  answw  the  question 
on  the  same  grounds. 

"Mr.  Tavxrmex.  Old  he  attend  any  Com- 
munist Party  meetings  with  you? 

"Mr.  Fox.  I  refuse  to  answer  that  question 
on  the  same  grounds. 

"Mr.  TAvrwwD.  Are  you  acquainted  with 
Steve  Helson? 

"Mr.  Fox.  I  refuse  to  answer  that  question 
on  the  same  grounds. 

"Mr.  TAvzmna.  Did  you  ever  attend  a 
meeting  in  tbe  apartment  of  Joaeph  Wein- 
berg in  fieikaley,  Cailf.,  in  Augtist  or  any 
other  month  in  1943  which  was  attended  by 
Steve  Nelson  and  Bernadette  Doyle,  or  either 
of  them? 

"Mr.  Fox.  I  refuse  to  answer  that  question 
on  the  same  grounds. 

"Bfr.  TAvcirma.  Did  you  know  Muriel  Wein- 
berg  tbe  wife  of  Joeeph  Weinberg? 

"Mr.  Fox.  Yes. 

"Mr.  TAvcNHxa.  Was  ahe  a  member  of  the 
Communist  Party,  to  your  knowledge? 

"Mr.  Fox.  I  refuse  to  answer  Uiat  queatlon 
on  the  same  grounds. 

"Mr.  TAVXNirxB.  Are  you  acquainted  with 
Giovanni  Rossi  Lomanltz? 

"Mr.  Fox.  Yes. 

"Mr.  TAVTNTfES.  Is  he  known  to  you  as  a 
member  of  the  Communist  Party? 

"Mr.  Fox.  I  refuse  to  answer  that  question 
on  the  same  grounds. 

"Mr.  TAVxwma.  Did  yoa  ever  attend  a 
meeting  in  the  home  of  Weinberg  at  which 
Lomanltz  was  present? 

"Mr.  Pox.  I  refuse  to  answer  that  question 
on  the  same  grounds. 

"Mr.  TAvxinrxa.  Are  you  acquainted  with 
David  Bohm? 

"Mr.  Fox.  Tes. 

"Mr.  Tavennoi.  Was  he  known  to  you  aa 
a  BMaaber  of  the  Communist  Party? 

"Mr.  Fox.  I  refuse  to  answer  that  qxiesUon 
on  the  same  ground. 

"Mr.  TAVCNim.  Was  your  father  a  member 
of  the  Communist  Party? 

"Mr.  FOK.  I  wander  if  that  quaatlon  has 
any  bearing  on  the  case.  I  might  state  that 
my  views  are  Independent,  that  I  come  to 
my  own  conclusions  independently  of  my 
father,  and  If  It  has  no  other  bearing  on 
the  case  than  to  aasocUte  me  with  him  be- 
cause of  the  fact  that  I  am  his  aon.  I  would 
prefer  not  to  answer  that.         ^ 


"Mr.  HABaaow.  Tbe  qtiestioa  Is  whether 
or  not  your  father  Is  a  member  of  tbe  Com- 
munist Party. 
"(Tbe  wltncas  conferred  with  eoanael.) 
"Mr.  Fox.  In  that  case  I  r^usc  to  answer 
the  question  on  the  same  ground. 

•  •  •  •  • 

"Mr.  TAvxKWEX.  Are  yoa  acquainted  wltb 
Max  Bernard  Friedman? 

"Mr.  Fox.  Tes. 

"Mr.  TAvzxma.  Who  la  now  known  aa  Kea 
Max  Manfred? 

"Mr.  Fox.  Tea. 

"TAvx:<irai.  Too  knew  the  fact  he  had 
changed  his  name  in  1945? 

"Mr.  Fox.  I  don't  know  when  be  changed 
his  name.    I  learned  of  it  (mly  recently. 

"Mr.  TAvnnrxa.  Did  you  ever  attend  a 
Communist  Party  meeting  with  him? 

"Mr.  FOX.  I  refuse  to  answer  tbe  questloa 
cm  the  same  ground. 

"Mr.  TAVxmna.  Is  he  known  to  you  aa  a 
member  of  the  Communist  Party? 

"Mr.  Fox.  I  refuse  to  answer  that  qoestlan 
on  tbe  same  grounds. 

"Mr.  TAvtwwxa.  I  have  no  further  ques- 
tions. 

•  •  •  •  • 

"Mr.  ViLDX.  Have  Steve  Nelson  and  Berna- 
dette Doyle  ever  been  in  tbe  home  of  Dr. 
Weinberg  at  the  same  time  you  were  there? 

"tb.  Fox.  I  refuse  to  ansvrer  that  question 
on  the  same  grounda. 

"Mr.  TAvnnfxa.  Tou  have  declined  to  tea- 
tify  regarding  Steve  Nelson,  so  I  am  going 
to  ask  you  speclflcally.  did  you  report  to  any 
responsible  authority  that  Steve  Neiaon  was 
tn  Alameda  Covmty? 

"Mr.  Fox.  I  did  not. 

"Mr.  TAVKimx.  Did  you  know  that  Stcva 
Kelson  was  in  Alameda  County? 

"Mr  Fox.  I  refxise  to  answer  that  qoestlan 
on  the  same  grounds. 

"Mr.  TAVxmrxa.  Do  you  know  Marcel 
SchKcr? 

•  •  •  •  • 

"Mr.  TAVxxnxa.  Was  he  known  to  yoo  aa  a 

member  of  the  Communist  Party? 

"Mr  Fox.  I  refxise  to  answer  that  qtieattOM 
on  the  same  grounds." 

•  •  •  •  • 

Because  at  the  foregoing,  the  said  Com- 
mittee  on  Un-American  Activities  was  de- 
prived of  answers  to  pertinent  questions 
propounded  to  said  Irving  David  Fox  rela- 
tive to  the  subject  matter  which,  under 
Public  Law  601,  section  121.  subsection 
Q  (a I.  of  tbe  Seventy-ninth  Congress,  and 
under  House  Resolution  5  of  the  Blghty- 
flrst  Congrees.  the  said  ccnzimittee  was  in- 
structed to  investigate,  and  the  refusal  of 
the  witness  to  answer  questions,  namely: 

"Mr.  Pox.  the  committee  has  received  defl- 
nate  information  that  a  Communist  eell  ex- 
isted at  the  radiation  laboratory  at  the  Uni- 
versity of  California,  not  only  during  the 
period  It  waa  performing  work  on  the  atomic 
bomb  but  also  before  that  p«iod.  Were  you 
a  member  of  the  Communist  cell  at  tba 
radiation  laboratory? 

"Have  you  ever  been  a  monber  of  tba 
Toung  Coounxuiist  League? 

"Have  you  been  a  member  at  any  tbna  of 
the  Commimist  Political  Association? 

"Have  you  ever  been  a  member  of  the  Com- 
munist Party  of  the  United  States? 

"Were  you  ever  a  member  of  the  organisa- 
tion known  as  the  American  Student  Union? 

"What.  Mr.  Witness,  la  the  American  Stu- 
dent Union? 

"Are  yoa  acquainted  with  Bemadetta 
Doyft? 

"Do  yoa  recall  a  conversation  aboiit  a 
aecret  branch  of  Oie  Commtmist  Party  which 
ycu  had  with  an  organlaar  of  the  Communiat 
Party? 


nlat    Party    In 


taraadi  of  tbe  CoaaaMi- 
Coonty.   to 


"la  be  (David  Addson)  known  to  yoa  aa  a 
member  of  tbe  Cbmmontst  Ruty? 

"Is  John  mte  Grova  known  to  yoa  as  a 
aembcr  of  the  Communiat  nuty? 

"Was  he  (Joseph  Wetnbarg|  known  to  yoa 
as  a  member  of  the  CoBBmonlst  Party? 
-  "Did   he    (Joseph  WelnbergI    attend   any 
Communist  Party  "■^^^''''C*  wltb  you? 

"Arc  you  acquainted  with  Steve  Helson? 

"Did  you  ever  attend  a  meeting  In  tba 
apartment  of  Jamepb.  Weinberg  In  Berkeley, 
Calif.,  tn  August  or  any  other  month  In  1943 
which  was  attended  by  Steve  Nelscm  and 
Bernadette  Doyle,  or  either  of  them? 

"Was  she  |Murlel  Weinberg]  a  member  of 
the  Communist  Party,  to  yoor  knowledge? 

"Is  he  (Giovanni  Boasl  Lo«nantta|  known 
to  you  as  a  member  of  the  Communist  Party? 

"IXd  you  ever  attoid  a  mccttng  In  the 
bone  of  Wdnberg  at  wblcb  Lomanitx  waa 
present? 

"Waa  be  (Davtd  Baba|  knoam  to  yoa  aa  a 
member  of  the  Communist  Party? 

"Did  you  ever  attend  a  Communist  Farty 
meeting  with  him  (Max  Bernard  Fncdmani? 

"U  be  (Max  Bernard  FMadman]  known 
to  yoa  aa  a  member  of  tbe  Cammonlst 
Party? 

"Have  Steve  Nelsoa  and  Bernadette  Doyle 
ever  been  in  the  home  of  Dr.  Weinberg  at 
the  same  time  you  were  there? 

"Did  you  know  that  ftevc  Nelaoo  waa  la 
Alameda  Coun*-y? 

"Was  he  [Mareti  aeberet]  known  to  yoa  aa 
a  member  of  the  Canmunlat  Party?" 
which  questions  were  pertinent  to  tbe  sub- 
ject under  inquiry.  Is  a  vioiatkm  of  tbe  s\a>- 
Tpeatk  und«'  which  tbe  wttnasa  had  previ- 
ously appeared,  and  bia  refueal  to  anawer 
the  aforesaid  questlooa  deprived  your  coaa- 
mlttee  of  necaasary  and  pertinent  teatimany. 
and  places  the  said  wltneas  la  contempt  of 
the  Hoxae  of  Bepreaentatlves  of  tbe  United 
States. 

|fr.  WOOD  (intemiptine  the  readiiig 
of  the  report).  aIt.  Spemko-,  I  ask  unani- 
mous consent  that  the  further  reading  of 
the  report  be  dispensed  with,  and  that  it 
be  printed  at  this  point  in  the  Rsooaa. 

TbeSPEAKER.  Is  there  oiijcctiaa  to 
the  request  of  the  gmtlwnan  from  Geor- 
gia? 

There  was  no  (AjectioKL 

lir.  WOOD.t  Mr.  Speaker.  I  <^er  a 
privileged  resolutiop  iH.  Res.  797)  and 
ask  tar  its  immediate  oonsideratioii. 

Tbe  Clerk  read  the  resolution,  as  f<tf- 
lows: 


Resolved.  That  the  Speaker  of  the 
of  Repreaentatlvea  certify  the  report  of  tba 
Cooimlttee  on  Un-Amerlcmn  Activities  of  tbe 
House  of  Representatives  aa  to  the  refusal 
of  Irving  David  Fox  to  answer  questions  be- 
fore the  said  Committee  on  Un-American  Ac- 
tivities, together  with  aU  of  the  facta  in 
connection  therewith,  luider  aeal  of  the 
L  jse  of  Representatives,  to  the  United 
SUtea  attorney  for  the  District  of  Colum- 
bia, to  the  end  that  the  said  Drlng  David 
Fox  may  be  proceeded  against  tn  the  asaa- 
ner  and  form  provided  by  law. 

The  resoiutioD  was  agreed  to. 
A  motion  to  reconsida  was  laid  on  the 
Ubie. 

PROCEEDINGS  AOAXMST  CLABSMCX 
mSKXT 

Mr.  WOOD.  ICr.  speaker,  bff  diree- 
Uon  of  the  CoauBtttee  on  Ub-American 
Activities.  I  sufamii  a  priTileged  report 
(Rept.Ho.2Ml>. 


Uvea,  wbo  was  ^itf 
aeld  sobpeaa. 
tbe  said  C.E 
la  set  forth  la 

"8abpena-far 
Oosnmtttce     on     Va-i 
Served  tbe  vrttbta- 
oCceof  thePeparfaatcf  ( 
lyn    Paiytecbale   lastttota.   •[ 
Brooklyn.  N.  T. 

-C.  «. 

-/aaest^ator.  0o«ie  o/ . 

Tbe  said  Claraaee 
sabpeaa.    and    la 
appeared  before  tba  saM 
»4.  1MB.  to  glva  waA  tartlaMay 
under  and  by  virtae  of  FabUe 
ttoa  lai.  sobarrtlnn  Q  (S).  «<  tba 
ninth  OoDgrcsB. 
S  of  the 
Ctareaoe  Blakay  bavlaa  asnaatad  aa  a 

havlBf 
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*Dld  yoa  CTW  attend  ft  — attng  at  tb»  een- 
tm  doatrol  commlMkm  of  the  Oommunlct 
Fwtyt 

"Did  you  cvtr  amitt  any  member  or  mem- 
bcn  of  tbe  Commtinist  Party  In  tbe  at- 
tempted Inflltratkm  ot  the  Tenneaaec  VaUcy 
Authority? 

"Hr.  BUlcey,  are  you  now  or  hare  you  erer 
been  a  member  of  tite  Oommnnlat  Party  of 
the  United  SutesT 

Itr.  Btakey,  do  yea  knov  Paul  Crouch« 
C-r-o-u-«-h? 

"Ur.  BUOuj,  I  ask  you  If  you  have  ever 
wen  this  lndlTldx2Sl  [Paul  Crouch]? 

"Have  you  ercr  attended  any  Communist 
Party  meetings  where  this  tndlTldual  [Paul 
CktNieh]  was  present? 

**BaT«  you  ever  known  him  (Paul  Crouch] 
as  a  member  aS  the  Communist  Party  of  the 
United  States? 

"Who  Is  Kenneth  May? 

"Mt.  HlBkey.  while  In  Knozrllle.  Tenn^  or 
Its  vldnUy.  did  you  erer  pay  Communist 
Party  dues  to  an  Individual  named  David 
Stone  Martin? 

"Bave  you  ever  been  a  member  of  the 
Toung  Communist  League? 

*Dld  yon.  while  you  were  attached  to  the 
atomic  energy  Installations,  turn  over  Infor- 
mation to  any  unauthorised  person?" 

which  qxaestloos  were  pertinent  to  the  sub- 
ject under  inquiry,  refused  to  answer  such 
queaClons:  and  aa  a  result  of  the  said  Clar- 
ence Blakey's  refusal  to  answer  the  af oraaald 
questions,  your  committee  was  prevented 
from  receiving  testimony  and  Information 
concerning  a  matter  ooounltted  to  said  com- 
mittee la  aceordanee  with  the  terms  at  the 
•nbpena    served    upon    the    said    Clarence 


TIM  reeord  of  the  proceedings  before  the 
coBunlttee  on  May  M.  IMS.  during  which 
tbe  aald  Claruioe  BUkar;  after  having  been 
duly  swam,  lefuesd  to  ansvrer  the  aforesaid 
quest  tons  pertinent  to  the  subject  under 
Inquiry,  la  ast  forth  la  fact  as  follows: 

'^tb»  Commtttee  on  UB-Amerlcan  Actlvl- 
tlaa  met  porsuant  to  call  at  11  a.  m.  In  room 
SMI  Old  Bouse  omee  BuUdlng,  Hon.  Jom  8. 
Woo*  (Chairman)  presiding. 

"Ooounlttee  memhers  preaent:  Bon.  Johw 
S.  WoOB.  Chairman:  Pbamcis  1.  Waltsi.  Boia 
P.  B>MMOw,  MoMUK  M.  Moxnom.  BiCMAaD 
M.  insoif .  PfeAMCia  Caaa.  and  Babolo  B.  VtaJX. 


r.  WOOD.  Let  the  committee  be  In  order. 
*The  record  wUl  show  that  Mr.  Waltxb. 
Ur.  MoOLaas.  Mr.  Rnoif.  Mr.  C*aB.  Mr.  Vxum. 
and  the  chairman  are  preeent. 


Woos.  Mr.  Blskey,  do  you  solemnly 

that  the  teatlmony  you  will  give  this 

committee  wUl  be  the  truth,  the  whole  truth. 

and  nothing  but  the  truth,  so  help  you  Ood? 

■Hfr.  BxBxrr.  X  do. 

•  •  •  •  • 

*|fr.  woo*.  We  wlU  adjourn  untU  S  o'clock. 
"Tbe  Committee  on  Un-Amerlean  Actlvl- 
tlee  met  pursuant  to  call  at  8:40  p.  m.  in 
nt  Old  Bouae  Ofllee  Building,  Bon. 
8.  Wood,  chairman,  presiding. 
"Committee  numbers  preaent:  Bon.  John 
•.  Wooe.  chairman:  niAMCas  B.  Waltss.  Bnaa 
9.  Bsaamow.  Moaaaw  M.  MoouaB,  Ricmabd 
M.  MiWHi.  and  BAaot«  B.  Vbjk. 


R«eMu.  At  that  ttoie  you  deeUaed 
psrtlaeat  questions  on  the  ground 
that  to  aaewsr  might  tend  to  incriminate 
fev.  In  a  report  Isaued  by  tbe  eomnuttee 
ItML  it  was  suted  that  you 
ta  ebemlcal 
•n  tbe  8AM  project  whteb  hud  to 
te  wttb  tbe  development  of  the  atoatie 
taaab.  It  was  suted  la  tbe  report  OMa. 
tlMMd  that  you  weee  wdsiatf  to  aettve  duty 
tn  tbe  United  tlalea  Army  tor  Ihnlted  nUll- 
tiwy  service  oa  AprU  M.  IM4.    It  was  sUted 


:>> 


that  you  had  In  your  effects  a  personal  note- 
book which  contained  notes  on  the  atomic 
bomb  project  In  Chicago,  HI.;  that  on  the 
day  you  irex9  called  to  active  duty  In  the 
Army  you  met  one  Arthur  Adams  In  Chicago, 
who  was  described  in  this  report  as  a  Soviet 
agent  who  had  secured  Information  relating 
to  the  atomic  bcnnb. 

"Tbe  report  states  that  you  made  a  trip 
^  Cleveland.  Ohio,  shortly  after  you  were 
notified  that  you  were  to  be  Inducted  Into 
the  United  States  Army  to  meet  with  one 
John  Hitchcock  Chapln.  a  chemical  engineer 
employed  on  the  atomic  project.  It  was 
stated  In  the  report  that  you  urged  Chapln 
to  meet  with  Arthur  Adams  and  furnish  him 
with  information  as  to  the  progress  being 
made  In  the  development  of  the  atomic 
bomb. 

"It  was  stated  in  the  report  that  at  the 
meeting  which  took  place  in  Cleveland,  Ohio, 
In  ths  hotel  rooji  of  Chapln,  you  received 
a  key  from  Chai  In  which  you  later  gave  to 
Arthur  Adams  In  order  that  the  key  could 
be  returned  to  Chapln  at  the  time  Adams 
met  him.  so  as  to  assure  Chapin  that  the 
person  he  was  meeting  was  actually  Arthur 
Adams. 

"It  was  stated  In  this  report,  Mr.  Hlskey. 
that  even  the  very  fact  that  Mr.  Chapin  was 
In  Cleveland  was  a  secret  within  tbe  Man- 
hattan Engineering  District  project  Itself. 

"Mr.  Hlskey,  do  you  wish  to  confirm  cr 
deny  the  statements  which  have  Just  been 
read  to  you? 

"Mr.  HisKXT.  On  advice  of  counsel.  I  refuse 
to  axuwer  that  question  on  the  gro\md  that 
It  will  tend  to  Incriminate  me. 

"Mr.  Rttsssll.  Mr.  Hlskey,  what  employee 
of  the  SAM  project  advised  you  that  John 
Hitchcock  Chapln  was  in  Cleveland.  Ohio,  at 
the  time  you  visited  him  In  Cleveland  during 
the  latter  part  of  AprU  1044? 

"Mr.  RisxxT.  I  refuse  to  answer  that  quee- 

tlon  on  the  grounds  that  It  will  tend 

•  •  •  •  • 

"Mr.  Rttssbix.  Mr.  Hlskey.  while  you  were 
employed  by  the  University  of  Tennessee,  did 
you  at  any  time  ever  attend  any  Commtmlst 
Party  meetings? 

"Mr.  Bxucrr.  I  refuse  to  answer  that  ques- 
tion on  the  grounds  that  It  will  tend  to  in- 
criminate me. 

"Mr.  Ruaaaxx.  Did  you  ever  pay  dues  to 
the  Communist  Party  of  the  United  States? 

"Mr.  HisxxT.  I  refuse  to  answer  that  ques- 
tion on  the  groimds  that  It  will  tend  to  In- 
criminate me. 

"Mr.  RvsBBX.  Did  you  ever  attend  a  meet- 
ing of  the  central  control  commission  of  the 
Communist  Party? 

"Mr.  Hlanr.  I  refuse  to  answer  that  ques- 
tion on  the  grounds  that  it  will  tend  to  in- 
criminate me. 

"Mr.  RtTsasLL.  Did  you  ever  assist  any 
member  or  members  of  the  Conununist  Party 
In  the  attempted  infiltration  of  the  Ttnnea- 
see  Valley  Authority? 

"Mr.  HnnuT.  I  refuse  to  aziswer  that  quae- 
tlon  on  the  grounds  that  it  will  tend  to  In- 
criminate me. 

"Mr.  Bcaazix.  Mr.  Blskey.  are  you  now  or 
have  you  ever  been  a  member  of  the  Com- 
munist Party  of  the  United  States? 

"Mr.  Baocrr.  I  ntuse  to  answer  that  quee- 
tlon  on  the  grounds  that  it  will  tend  to  la- 
criminate  me. 

"Mr.  Ruaanx.  Mr.  Blskey,  do  you  know 
Paul  CTofich.  C-r-o-u-c-h? 

"Mr.  BxaatT.  I  refuse  to  answer  that  ques- 
tkm  on  the  grounds  that  it  will  tend  to 
Inertmlaata  me. 

"(The  witness  conferred  with  counsel.) 

"Mr.  Rtmacix.  Mr  Chairman,  will  you 
■wear  Mr.  Paul  Oou^  as  a  wltnees? 

"Mr.  Wooa.  Do  you  solemnly  swear  that 
tbe  teetUaoay  you  are  about  to  give  wui 
be  the  truth,  the  whole  truth,  and  nothing 
but  tbe  truth  so  help  you  Ood? 

"Mr.  CaoooB.  I  do. 


"Mr.  Rrrnanx.  WUl  you  stand,  please  (ad> 
dressing  Mr.  Hlskey)? 

"(Mr.  Hlskey  Etood  at  the  vrttness  table.) 

"Mr.  RrossLL.  Mr.  Hlskey.  I  ask  you  if  you 
have  ever  seen  this  Individual? 

"Mr.  Hisxrr.  I  refuse  to  answer  that  qnea- 
tlon  on  the  grotinds  that  It  will  tend  to 
degrade  or  Incriminate  me. 

"Mr.  Russell.  Have  you  ever  attended  any 
Communist  Party  meetings  where  this  In- 
dividual was  present? 

"Mr.  Hisxrr.  I  refuse  to  answer  that  ques- 
tion on  the  grounds  that  It  will  tend  to 
degrade  or  Incriminate  me. 

"Mr.  RtJSsxLi..  Have  you  ever  known  him 
as  a  member  of  the  Communist  Party  of 
the  United  States? 

"Mr.  HisxzT.  I  refuse  to  answer  that  ques- 
tion— perhaps  I  will  check  vrith  cotmsel. 

"(The  witness,  Ai.  Hlskey.  conferred  with 
counsel. ) 

"Mr.  Wood.  Tou  may  be  seated  now.  Mr. 
Hlskey,  If  you  dealre. 

"(Ifr.  Hlskey  reeeated  himself  at  tba  wit- 
ness table.) 

"Mr.  RussxLL.  Are  ycu  acquainted  with 
David  Stone  Martin? 

"Mr.  HisKXT.  I'm  taking  back  my  remark 
that  I  Just  made.  I  started  to  answer  your 
last  question,  and  I  want  to  check  wltb 
cotinsel  on  It. 

"Mr.  Rttssxix.  AU  right. 

"Mr.  HiSKZT.  Would  you  give  me  the  queo- 
tlon  again,  please? 

"Mr.  Russell.  The  last  one? 

"Mr.  CoLLOics.  Before  the  Stone  Martin 
thing. 

"Ml*.  RtTssnx.  Have  you  ever  known  him 
as  a  member  of  the  Communist  Party  of 
the  United  States. 

"Mr.  HisKXT  (after  conferring  further  with 
counsel).  I  refxise  to  answer  that  question 
on  the  grounds  that  It  will  tend  to  degrade 
or  Incriminate  me. 

"Mr.  Waltxb.  Now.  at  this  point.  Mr.  Chair- 
man,  I  would  like  to  ask  a  question. 

"Mr.  Wood.  Very  well.  Mr.  Walter. 

"Mt*.  Waltbl  What  section  of  the  Constl. 
tltloo  glvee  anyone  a  right  to  claim  Im- 
munity to  answer  a  question  on  the  grounds 
It  might  degrade  him? 

"Mr.  CoLLinis.  Are  you  as'  Ing  that  of 
counsel  or  the  witness? 

"Mr.  WALTia.  I  am  asking  the  wltneee  that 
question.  Tou  declined  to  answer  on  the 
ground  it  might  degrade  you.  I  would  like 
to  know  what  section  of  tbe  ConatttotlaQ 
you  are  now  setting  up. 

"Mr.  Hisxrr.  Custcnnary  usage  when  bu 
▼t^lng  the  fifth  amendm«tt. 

"Mr.  Waltbl  Customary  where? 

"Mr.  Hesket.  Well,  I  have  to  ask  my  odoa- 

sel  to  answer  that  qtieetlon  for  you.  but  I-am 

told  by  him  the  customary  usage  In  Invoking 

the   fifth  amendment  Is  to  tise  the  words 

tend  to  degrade  or  incrlmlaate  me.' 

"Mr.  Waltbl  I  have  heard  that  reawm 
given  tor  declining  to  answer  a  question  on 
numerous  occasions,  but  I  do  not  know— 
and  I  have  some  knowledge  of  the  Ctmstttu- 
tlon — what  section  gives  anyone  the  right 
to  refuse  to  answer  a  queetlon  on  the  ground 
that  it  might  be  degrading. 

"Mr.  Hbket.  May  I  ask  counsel  to  answert 

"Mr.  Couxaca.  I  wUl  answer  that  If  I  may. 

"Mr.  Waltbl  No;  I  dont  care  to  have  yott. 

"Mr.  Wooa.  There  would  be  no  objection, 
Mr.  Attorney,  to  your  conferring  with  your 
client  if  he  deslree  to  answer  on  your  advica. 

"(The  witness  conferred  vrlth  counsel.) 

"Mr.  RiaKXT.  Do  you  object  to  my  uslnc 
the  word  'degrade'?    Is  that  what  you  want? 

"Mr.  Waltbl  No;  I  do  not  object  to  your 
using  the  word  'degrade'  but  I  do  not  nke  to 
hava  read  Into  these  proceedings  escuato 
for  not  answering  questions  that  are  not  boa* 
fide  or  reasons  that  the  Oonatltutloa  haa  not 
provided  for.  And  nowhere  In  the  Conatltth* 
tlon  to  the  expreeeloB  used  that  you  and 
Other  wltniHM  who  have  taatlflad  before  tbte 


why  tbey 


.^ 


eommtttee  have  gtvcn  as  reai 

would  not  answer  a  questlan. 

"Mr.  HisKET.  Well,  you  recall  we  had  thla 
dlscDSsion  before,  and  I  dropped  the  word 
'degrade.' 

"Mr.  Wood.  Tou  desire  to  drop  It  nowt 

*Mr.  HtsKST.  Well.  I  have  dropped  It  con- 
sistently. I  may  have  Inadvertently  put  It  In 
before. 

"Mr.  Velsb.  Mr.  Chairman.  I  would  like  to 
mA  one  question  at  this  potat. 

«Mr.  Wood.  Mr.  Vmum. 

••Mr.  Vklds.  How  would  your  aoquamtance- 
ahlp  with  Mr.  Crouch  tend  to  Incriminate 
you? 

"Mr.  HISKXT  (after  conferring  With  oovm- 
sel).  I  refuse  to  answer  that  questkm  on 
the  grounds  that  it  may  tend  to  tncrlmtnate 
me. 

-Mr.  Wooa.  I  wi«  preparing  to  a^  you 
bow  would  It  tend  to  Incriminate  you  to  an- 
svrer whether  or  not  you  knew  Kenneth  May. 
tbe  quesilnii  that  you  were  asked  In  eiecutlva 
asaakm.  Tour  answer  at  that  time  was  that 
an  answer  to  that  question  would  tend  to 
Incriminate  you;  was  it  not? 

"Mr.  HnxxT.  That  is  correct. 

"Mr.  Wood.  And  would  that  be  yoor  an- 
swer to  It  now? 

"Mr.  HisxET.  Tea,  sir.  

"Mr.  Wooa.  Could  you  explain  to  the  com- 
mittee In  what  manner  it  would  ten «  to  in- 
criminate you  and  what  reaaons  ycu  have 
for  so  stating  to  say  whether  or  not  yoQ 
knew  Kenneth  May?  

-Mr.  Hbkxt.  No;  I  refuse  to  answer  that 
question,  too.  on  the  grounds  It  may  tend  to 
Incriminate  me. 

-Mr.  WALixa.  Who  Is  Kenneth  May? 

"Mr.  Bbxxt.  I  ref \»e  to  answer  that  ques 

tlon. 

-Mr  WALTia.  Bow  ooold  youT  ausseilBg 
tbe  question  incriminate  you  if  yon  do  not 
even  know  who  the  peraon  la  that  ywi  are 
being  asked  about? 

"Mr.  Hbkxt.  I  refuse  to  answer  that  qoea- 
tioB  aa  tbe  grounds  that  it  atay  tend  to 
laertaalnate  me. 

"<The  witness  conferred  vrith  coonaeL) 

•Mr.  Wooa  Proceed  Mr.  OounaeL 

"Mr.  RrsxLL.  Mr.  ffiskey.  while  to  Knox- 
TUle.  Tenn..  or  its  vicinity,  did  you  ever 
pay  Communist  Party  does  to  an  Individual 
named  David  Stone  MarttnT  

"Mr,  HisxxT.  I  refuse  to  answer  that  qnes- 
ttfF*  on  the  grounds  that  it  may  tend  to  In- 
artminate  me. 

-Mr.  Rcssnx.  Do  you  stm  bold  tbe  Be- 
cocunlsston  in  the  United  States  Army? 
HiaxsT  (after  conferrtng  with  coun- 

sd).  I  do. 

"Mr.  RcsaxLL.  Bave  yoa  ever  been  a 
ber  of  the  Toung  CoBomunist  LeegtK? 
.  BxssLXT.  I  refxjse  to  answer  that 
B  the  grounds  that  tt  stay  tend  to  bk- 
ate  me. 
•  •  •  •  • 

_jaaB.  Mr.  Btokey.  under  the  Oon- 

stitutloa.  aa  yon  of  coarse  have  been  advised 
by  counad.  yon  can  nfuas  to  answer  ques- 
tions on  tbe  groimd  tbat  they  will  texMl  to 
Incrlmlaafee  yoa.  Tba  taaaoa  that  thtebear- 
ing  was  movad  tram  caeLuUve  into  open  ses- 
sion was  that  in  exectmre  fan  followed  tha 
aame  line. 

-Now.  tbe  matters  tn  tbe  committee  report 
wblcb  tbe  T*»^*  Innstlgatiw  bas  read  to  roa 
ta^roiva.  aft  Moat  la  tte  aafeadaaf  tbe  membeaa 
of  tbe  usaiallln  ratber 
and  I  was  cartooa  as  to 
yoa  were  envtoyad  ta  tbe  at 
tlo^  dorti^  tbe  war  period,  at  that 
you  did  execute  or  stga  aay  kind  of  hvaity 
oath  to  tbe  United  Staxaa.  Do  yo« 
whether  you  did  or  noe? 

"Mr.  Hbkxt.  There 
ael  tsxm  which  I  fUled  out. 

"Mr.  RnoR.  Tea. 

"Mr   Bonx.  Wblcb  te  ^taot  aD  tbat  I 
iiacaU. 


•"MK.Waxm.  Ton  do  aot  recall  wbetbcr  tbat 
InTOlvcd  the  usual  statement  of  kifal^  to 
tbe  Government  or  not? 

"(The  wltnees  confcsred  wttb  eooaaeL) 

"Mr.  Vnum.  If  you  do  not  remember,  tt  la 
an  ri^t.    Say  that  you  do  aoC 

"Ifr.  OoLLoaaa.  I  am  Just  gotag  to  aafc  blm 
whether  be  remembers  or  nc*. 

"(Tbe  witaeaa  conferred  with  emmseL) 

"Mr.  BioacT.  I  dont  know  spactftealty 
whether  there  was  aneh  aa  oath  on  tbere. 
but  I  wouldn't  have  any  objection  to  taking 
such  an  oath  anyttae. 

"Mr.  Nzxoa.  That  is  what  I  meant.  WeQ. 
bere  is  your  oath  (looking  at  a  doctonent 
banded  him  by  a  staC  menkber)  when  yoa 
t»*^wn»  a  second  Ueotenant  la  tbe  Cbemical 
Warfare  Service.    I  guess  tt  waa  tn  tbe  Amy. 

-Mr.  Wooa.  Present  it  to  haa.  please. 

"(Mr.  mxan  banded  tbe  doctmaent  to  Mr. 
Oskey.) 

"Mr.  NtxoK.  Do  yoa  recall  having  signed 
tbat  whm  you  wmt  into  tbe  Army? 

"Mr.  BnxxT.  Tea;  wtuU's  wrong  with  tt? 

•Mr.  Wooa.  Is  tbat  your  signature  tbat  la 
on  It? 

"Mr.  Bbkst.  Ob,  sore. 

"Ur.  WALTsa.  Mr.  Cbairman.  may  I  sog- 
gesi  that  that  be  made  part  of  the  record? 

"Mr.  Wooa.  I  was  Just  going  to  direct  tbat 
It  be  made  part  of  the  record. 

"Mr.  Nzxox.  This  win  be  piaoed  la  tbe  rec- 
ord. iKit  for  puipoaes  of  asking  a  question  I 
would  Uke  to  read  &am  tlie  oath: 

"  T  Clarence  Prancts  ffiskey.  having 
appointed  a  second  Ueotenant  tn  the  ( 
Reserve  Corpt  at  the  Army  of  the  United 
States,  do  solemnly  swear  that  I  will  support 
azHl  defoxl  the  ConstitotiaD  of  the  United 
States  against  all  enemies,  foreign  and  do- 
mestic, that  I  win  bear  true  faith  and  aUe- 
gtence  to  the  same:  tbat  I  take  this  obiiga- 
tion  freely  wltiwat  any  mental  rcserratkm 
or  purpose  of  evasian.  and  that  I  vrill  well 
and  faithfully  dischaige  tbe  duties  of  tbe 
cOce  open  which  I  am  aboot  to  oiter.' 

"Kow.  tn  tbe  opinion  of  tbe  nienihers  of 
ttk»  ooiamtttee.  having  heard  tbe  charges 
which  were  tovolTed  to  tbe  eaaamittae's  re- 
port of  last  year,  the  cbaigea  Invotved  with- 
out any  question  reflected  npon  tbe 
ol  loyalty,  because  they  reflected 
srttether  or  not  yoa  were  mvoivcd  in  ttvning 
over  tnf crmatkon  to  a  foreign  govcmakent  In 
an  unautbcrlaed  manner. 

-Now.  my  first  qnestinn  is:  Do  yon  bdkevw 
tbat  turning  over  atooiic  informatian  to, 
shall  we  say.  Arthur  Adams,  or  any  atber 
representattre  of  the  Russian  Oovcrankent 
woeM  be  a  disloyal  act? 

"Mk.  Rbkxt.  (After  confcning  wttb 
seL>     I  BBOst  certainly  Aol 

Old  yoa  taiB  over  aay 


(After 
to 


yoa  visited  bba  la 
ter  part  of  April  IMft? 

"Mr.  mskey, 
tbe  UatveiBlty  of 

Incs? 

"Did  yoa  ever  pay 
Party  of  the  Ualtad 

"XMdyoa 
tral  ooBtrai 
Party? 

"Did  yoa 
bers  of  tbe 

ttmpua  infimatioB  of  tbe 
Antbusity? 


to  tbe 

? 


I  refuse 


wttb  cuun- 
tbat  quest  ton  on 


ael.) 
tbe 

"Mr.  Nmox.  Can't  yoa  see  tbe  tanpdcatkm 
of  your  answer.  Mr.  Hlskey?  Tou  have  indi- 
cated joa  have  signed  a  loyalty  oath  to  the 
Government  of  the  United  Statea.  Tou  said 
that  yoa  woiAd  be  pertoctly  wimnc  to 
cxecnte  OBt.  Toa  bare  said  tbat  tt  wooSd 
be  a  didoyal  act  to  tara  oeer  tnfnrmstinn 
I  aAed  yoa  tbe  dmple  qaesttOB  as  to 
yoa  dML  A  lio'  answer  to  that 
would  indicate  elcarty  yoa 
loyal  to  the  United  Slates. 

"Hcyw.  I  think  tbat  ta  tbe  latercat  of 
eoBunittee's  toteaOgattraw,  yea 
swvr  Ito'  ta  tbs  event  yoa  had  not 
ov«r  inf orantiaa.  and  I  wooftd  Vkm  to  give 
you  another  opportantty.  DM!  yoa.  while 
yoa  were  attacbsd  to  tbs  alnmir  lasiu  in- 
to 


radincdf  the 

and  ttat  it  be  prtBtod  at  this  patat  i 


tbe 
to 


Tteiv  was  iiool40CtiB&. 

Mr.  WOOD.  Mr.  Speaker.  I 
pririleced  naolaftiDB  (H.  Rea.  n 
ask  tar  tts 
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ActtvttSM,  to««tbcr  vtth  all  of  th«  facta  In 
connection  therewith,  xinder  seal  of  the  Houaa 
ot  BepTMentaUTW.  to  the  United  SUtes 
atuvney  for  the  District  of  Colinnbla.  to  th« 
end  that  the  said  Clarence  Rlskey  may  be 
proceeded  against  in  Um  auuuier  and  form 
prcwidad  t>7  lav. 

The  resolution  was  agreed  ta 
A  notion  to  reooDsider  was  lakl  on  the 
Ubie. 

PBOCmMMOS  AOAIKST  FRANK 
HASHHALL 

lir.WOOD.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Un-American  Ac> 
thritles.  I  submit  a  privileged  report 
(Rcpt  No.  2902). 

The  SPEAKER.  The  Clerk  Will  read 
the  report. 

The  Clerk  read  as  follows: 

BsoBT  CixiHO  rkAXK  Hawnfti.T. 

The  Coanmittee  on  Un-American  Activities, 
as  created  and  authorized  by  the  House  of 
Bepres^nUtlTea  through  the  enactment  of 
Public  Law  001,  section  121.  subsection  Q  (2) . 
of  the  Seventy-ninth  Congreas.  and  under 
Houee  Resolution  No.  S  of  the  Eighty-first 
Congress,  cauaed  to  be  Issued  a  subpena  to 
Prank  Hashmall.  8460  Harvey  Avenue.  Cin- 
cinnati. Ohio.  The  said  subpena  directed 
Prank  Hashmall  to  be  and  appear  Iwf  ore  said 
Committee  on  Un-American  Activities  on 
July  12.  1950,  at  the  hour  of  10:30  a.  m..  then 
and  there  to  testify  touching  matt«rs  of  in- 
quiry committed  to  said  committee,  and  not 
to  depart  without  leava  of  said  committee. 
The  subpena  served  upon  said  Prank  Hash- 
mail  la  set  forth  In  words  axMl  flguraa  as 
foUowa: 

'3y  authority  of  the  Bouaa  of  Bepresenta- 
tives  of  the  Ooogrsas  of  the  Umted  States  of 
America,  to  United  Statca  marshal.  Clndn- 
natl.  Ohio:  Tou  ara  hereby  ccmmanded  to 
■ommon  Prank  Haahmall,  S450  Harvey  Ave- 
nxie,  Cincinnati,  Ohio,  to  be  aod  appear  be- 
fore the  Un-American  Acttvitli*  Committee 
of  the  House  of  Beprasentattvea  of  the  United 
Statca.  of  which  Bon.  John  8.  V/oos  is  chair- 
nan,  in  their  chamber  in  the  city  of  Waah- 
Ington,  on  July  13,  1950,  at  the  hova  of  10:30 
a.  m..  then  and  there  to  testify  touching 
matters  of  inquiry  committed  to  said  com- 
mittee; and  he  is  not  to  depart  irlthout  leave 
of  said  committee. 

"Harsln  taU  not.  and  maka  n>ttim  of  this 
summona. 

"Witness  my  hand  and  the  seal  of  the 
Bouse  of  Bapreaentatlvea  of  the  United 
SUtss.  at  the  city  of  Washington,  this  30th 
day  of  June  1960. 

"JoHji  8.  Wood, 

"Chairman. 

'Attest: 

"(SBAL)  Ralph  R.  Robexts. 

"Cttrk,  United  SUUes  Uo%*e  o/  Asp* 
rttentattvea." 


Hm  said  subpena  was  duly  served  as  ap. 
peara  by  the  return  made  thenon  by  H.  K. 
ClaypoQl,  United  States  marahal,  southern 
district  of  Ohio,  who  was  dul^r  authoriaed 
to  serve  the  said  subpena.  Tlie  return  of 
the  service  by  the  said  B.  K.  CI<.ypooI.  being 
endorsad  thereon,  is  sat  forth  lia  words  and 
figures,  as  follows: 

"Subpena  fot  Avnk  Haahmall,  M60  Harvey 
Avsmas,  Cincinnati.  Ohio,  before  the  com- 
mute* on  the  12th  day  of  July  :.9&0  at  10:30 
a.  m.  8*i°ved  Prank  Hashmall.  personal Iv,  on 
July  t.  IMO.  at  nsw  and  eorrectad  nddress. 
S6M  Wilson  Avenus,  Clndnnstl.  Ohio,  In 
BamUton  County. 

"B.  K.  OurvooL. 
*0»tt*d   grates   Mmr$hai,   Bouttum 
Dtttriet  of  OMo. 
-By  munmr  V.  O'Amoo,  Utputt." 

n«  hearing  eond acted  by  the  commlttaa 
waa  not  oompletxd  on  that  (lay  and  was  on 
^ly   12.    1950.  continued   thrcitgh  July   14, 


1050.  on  which  day  Ifr.  Hashmall  appeared 
and  testified. 

The  said  Prank  Hashmall.  pinruant  to 
said  subpena  and  In  compliance  therewith. 
appeared  before  the  said  committee  to  give 
such  testimony  as  required  under  and  by 
▼Irtue  of  Public  Law  601.  section  121,  subsec- 
tion Q  (2),  of  the  Seventy-ninth  Congress, 
and  under  House  Resolution  6  of  the  Eighty- 
first  Congreas.  The  said  Prank  Hashmall, 
having  appeared  as  a  witness  and  having 
been  asked  questions,  namely: 

"Do  you  know  whether  Marge  McCreary 
Brown  was  his  (Phlll  Parr's]  secretary? 

"Was  Esther  Tlce  known  to  you  to  be  a 
member  of  the  Communist  Party? 

"Was  Talmage  Raley  a  member  of  the 
Communist  Party  to  your  knowledge? 

"Were  you  at  any  time  a  member  of  the 
American  Youth  for  Democracy  organiza- 
Uon? 

"The  DaUy  Worker  of  AprU  1,  1948,  lists 
you  as  executive  secretary  of  the  Com- 
munist Party  of  Pranklln  County,  Ohio. 
Wo»  you  executive  secretary  of  the  Com- 
munist Party  of  Pranklln  County,  Ohio,  on 
that  date? 

"Will  you  telT  the  committee  whether  you 
were  acquainted  with  any  of  the  organizers 
of  the  UE  In  Cincinnati? 

"Possibly  you  misunderstood  my  question. 
Are  you  acquainted  with  any  organizer  of  the 
UE  in  Cincinnati? 

"During  the  period  the  United  States  was 
St  war,  what  was  your  employment? 

"Mr.  Hashmall.  are  you  a  member  of  the 
Ohio  Labor  Conference  for  Peace  at  this 
time? 

"Mr.  Haahmall,  are  you  at  the  present  time 
a  member  of  the  Communist  Party? 

"Have  you  ever  been  a  member  of  the 
Communist  Party? 

"Did  you  testify  in  that  trial  [the  trial  of 
the  11  Commimlsts  in  New  York  City]  that 
you  were  a  member  of  the  Communist  Party? 

"In  the  light  of  that  testimony  I  will  ask 
you  again  if  you  are  a  member  of  the  Com- 
munist Party? 

"In  the  light  of  that  testimony  you  have 
just  given  I  will  aak  you  again  if  you  have 
ever  been  a  member  of  the  Communist  Party? 

"Dldnt  jrou  testify  In  New  Yoris  at  the  trial 
Just  referred  to  as  to  the  alms  and  objectives 
of  the  Communist  Party?" 
which  questions  were  pertinent  to  the  sub- 
ject under  Inquiry,  refused  to  answer  such 
questions:  and  as  a  result  of  Frank  Hash- 
mall's  refusal  to  answer  the  aforesaid  ques- 
tions, 3rour  committee  was  prevented  from 
receiving  testimony  and  information  con- 
cerning a  matter  committed  to  aald  com- 
mittee in  accordance  with  the  terms  of  the 
subpena  served  upon  the  said  Prank  Hash- 
mail. 

The  record  of  the  proceedings  before  the 
committee  on  July  14.  1950,  during  which 
Prank  Hashmall  refiased  to  answer  the  afore- 
said questions  pertinent  to  tbesubject  under 
Inquiry  Is  set  forth  In  fact  as  follows: 

"A  subcommittee  of  the  Committee  on 
Un-American  Actlvltlea,  comprising  Repre- 
centativec  John  S.  Wood,  chairman,  Francis 
E.  Waltoi,  Haxou)  H.  Velse.  and  Bexnasd  W. 
KEAaNXT,  heard  the  testimony  of  Frank  Hash- 
maU  on  the  14th  day  of  July  1950. 

"Mr.  Wood.  You  solemnly  swear  the  evi- 
dence you  are  about  to  give  will  be  the 
truth,  the  whole  truth,  and  nothing  but  the 
truth,  so  help  you  God? 

"Bfr.  Hashmau.  I  do.  ' 

•  •  •  •  • 

"Ur.  TAVBnna.  What  position  did  Mr.  Phil 
Parr  have  with  the  Pur  and  Leather  Workers 
Union  in  Cincinnati? 

"Mr.  HAaBMAix.  I  believe  he  waa  connected 
with  the  Pur  and  Leather  Workers  Union, 
X  dOBt  know  the  exact  Utle  that  he  had. 

"Mr.  Tavxknex.  Do  you  know  whether 
Marge  McCreary  Brown  was  his  aecretury? 


"Hx.  Hashmall.  I  decline  to  answer  that 
question  on  grounda  that  It  might  tend  to 
Incriminate  me. 

"Mr.  TAVEififa.  Will  you  explain  to  the 
committee  how  the  answer  to  a  question  as 
to  whether  or  not  Marge  McCreary  Brown 
was  secretary  to  Mr.  Phil  Parr  would  tend 
to  incriminate  you? 

"Mr.  Hashmall.  Well,  sir,  to  answer  that 
question  would  tend  to  incriminate  me. 

"Mr.  TAvrNKia.  Will  you  give  the  com- 
mittee any  information  upon  which  it  may 
base  a  judgment  as  to  whether  or  not  it 
would  tend  to  incriminate  you  to  answer  such 
question? 

"Mr.  Hashmall.  Well,  sir,  any  Information 
that  I  could  give  you  along  that  line  would 
fall  Into  the  category  of  information  which 
would   tend   to  incriminate  me. 

"Mr.  TAvxmcn.  Was  Esther  Tlce  known  to 
you  to  be  a  member  of  the  Communist  Party? 

"Mr.  Hashmall.  I  refuse  to  answer  that 
question  on  the  grounds  that  to  answer  It 
might  tend  to  incriminate  me. 

"Mr.  Tavxnner.  Waa  Talmadge  Raley  a 
member  of  the  Communist  Party  to  your 
knowledge? 

"Mr.  Hashmall.  I  refuse  to  answer  that 
question  on  the  grotmds  that  to  answer  It 
might  tend  to  incriminate  me. 

"Mr.  Tavenneb.  Were  you  at  any  time  a 
member  of  the  American  Youth  far  Democ- 
racy organization? 

"Mr.  Hashmall.  I  refuse  to  answer  that 
question  on  the  grounds  that  to  answer  It 
night  tend  to  Incriminate  me. 

"Mr.  Tavenneb.  The  Dally  Worker  of  AprU 
1,  1948,  lists  you  as  executive  secretary  of  ths 
Communist  Party,  Pranklln  County,  Ohio. 
Were  you  executive  secretary  of  the  Commu- 
nist Party  of  Pranklln  Cotinty,  Ohio,  on  that 
date? 

"Mr.  Hashmall.  I  refuse  to  answer  that 
question  on  the  grounds  that  to  answer  It 
might  tend  to  Incriminate  me. 

"Mr.  Tavinnes.  Will  you  teU  the  commit- 
tee whether  you  were  acquainted  with  any  of 
the  organizers  of  the  X7E  In  Cincinnati? 

"Mr.  w*gCTM*if  I  refuse  to  answer  that 
question  on  the  grounds  that  to  answer  It 
might  tend  to  Incriminate  me. 

"Mr.  TAvxMNia.  Do  you  mean  by  that  that 
the  admission  of  acquaintanceship  with  any 
member  or  any  organizer  of  the  UE  would 
tend  to  incriminate  you? 

"Mr.  Hashmall.  I  meas  by  that  that  my 
answer  to  the  question  you  asked  would  tend 
to  incriminate  me. 

"Mr.  Tavekmex.  Possibly  you  misunder- 
stood my  question.  Are  ycu  acquainted  with 
any  organizer  of  the  UE  lii  Cincinnati? 

"Mr.  Harhmaix.  I  feel  Uiat  to  answer  that 
question  might  tend  to  Inc  rlmlnate  me. 

"Mr.  Tavxnnex.  During  the  period  the 
United  States  was  at  war,  what  was  your 
employment? 

"Mr.  Hashmall.  Until  1943  I  worked  In 
New  York  City  in  the  gaiment  Industry,  at 
various  Jobs  In  the  garment  industry  in  New 
York  City.  After  that  I  rcftise  to  state  what 
my  employment  was  on  tlie  grounds  that  It 
would  tend  to  Incriminate!  me. 

•  •  •  •  • 

"Mr.  Tavknnes.  Mr.  Hashmall.  are  you  a 
member  of  the  Ohio  Labor  Conference  for 
Peace  at  this  time? 

"Mr.  Hashmall.  I  refuie  to  answer  that 
question  also  on  the  grouads  that  it  might 
tend  to  Incriminate  me. 

"Mr.  TAVSNMBa.  Will  yo\  explain  yotir  an- 
swer? 

"Mr.  Hashmall.  Well,  ilr,  my  feeling  la 
that  to  go  into  an  ezplanat  on  of  that  answer 
would  also  lead  to  self -inc  Imluation. 

"Mr.  Tavennex.  Do  you  mean  to  say  that 
the  Ohio  Lab<r  Conference  for  Peac*  is  such 
an  orgnnlratlon  that  to  admit  membership 
In  it  might  tend  to  incriitinate  you? 

"Mr.  Hashmall.  I  dont  \rlsh  to  state  what 
kind  of  an  organisation  It  Is.    I  Just  wish  to 


state  that  to  answer  that  question,  la  my 

opinion,  would  tend  to  incriminate  me. 

"Mr.  WALTxa.  What  do  you  base  your 
opinion  on? 

"lir.  Habhmall  Well.  sir.  I  am  hot  a  law- 
yer. My  feeling  la  that  it  would  tend  to  in- 
criminate me:  and  further,  my  feeling  la  that 
to  attempt  to  give  reasons  for  it  would  lead 
to  the  same  thing. 

•  •  •  •  • 

"Mr,  Wooo.  Mr.  Haahmall.  are  you  at  tha 
present  time  a  member  of  the  Communist 
Party? 

"Mr.  Hashmall.  Well,  air,  I  decline  to  an- 
swer that  question  on  the  grounds  that  to 
answer  it  might  tend  to  incriminate  me. 

"Mr.  Wood.  Have  you  ever  tieen  a  member 
of  the  Communist  Party? 

"Mr.  Hashmall.  I  refuse  to  answer  that 
question,  sir,  on  the  same  grounds  that  It 
might  tend  to  Incriminate  me. 

"Mr.  Wot».  Wcrent  you  a  witneaa  In  tha 
trial  of  the  11  Communists  in  New  York  City? 

"Mr.  Hashmall.    That  is  right,  sir. 

"Mr.  Wood.   Did  you  testify  in  that  trlal7 

•Mr.  Hashmall.  I  did.  sir. 

"Mr.  Wood.  Did  you  testify  In  that  trial 
that  you  were  a  member  of  the  Communis;, 
Party? 

"Mr.  Hashmall.  I  refuse  to  answer  that 
question,  sir,  on  the  grounds  that  to  answer 
it  might  tend  to  Incriminate  me. 

"Mr.  Wood.  Was  that  question  asked  you 
In  the  trial  In  New  York  Just  referred  to  when 
you  were  on  the  witness  stand? 

"Mr.  Hashmall.  I  don't  recall  being  a^ed 
that  partlcvUuar  question. 

"Mr  Wooo.  Were  you  a^ed  a  question  in- 
volving your  membership  In  the  Commtmiat 
Partv? 

•Mr.  Hashmalu  Oh.  I  imagine  so,  sir. 

"Mr.  Wood.   Don't  you  know  you  were? 

►Mr.  Bashmall.  I  don't  remember  the 
specific  form  of  question*  that  were  asked 
me,  but  as  I  recall  there  probably  were  ques- 
tions tnvolving  my  membership  or  asking  me 
whether  I  was  or  was  not  a  member  of  tha 
Communist  Party. 

"Mr.  Wood.  Did  you  decline  to  answer  tboas 
questions  then? 

'  &Ir.  Hashmall.  I  did  not,  sir. 

"Mr.  Wooo.  In  the  light  of  that  testimony, 
I  will  aak  you  again  if  you  are  a  member  of 
the  Communist  Party? 

"Mr.  Hashmall.  Well,  air,  I  decline  to  an- 
swer that  question  on  the  grounds  that  to 
answer  it  might  tend  to  incriminate  me. 

"Mr.  Wood.  In  the  light  of  that  testimony 
you  have  Just  given,  I  will  ask  you  agam  If 
yon  have  ever  been  a  member  of  the  Com- 
munist Party? 

-Mr.  Hashmaix.  1  decUne  to  answer  that, 
sir.  on  the  groxmds  that  to  answer  it  might 
tend  to  incriminate  me. 

"Mr.  WALTsa,  Didnt  you  testify  In  New 
York  at  the  trial  Just  referred  to  as  to  the 
aims  and  objectives  of  the  Communist  Party? 

"Mr.  Hashmall.  To  answer  that  question, 
sir.  at  this  time  I  feel  would  tend  to  Incrimi- 
nate me. 

"Mr.  WALTia,  If  you  answered  those  ques- 
tions tmder  oath  on  the  witness  stand  In 
New  York,  why  do  you  feel  It  would  incrim- 
inate you  to  answer  the  same  questions  now? 

"Mr.  Hashmaix.  I  feel,  first  of  all.  that 
trial  was  concluded  and  a  Judgment  reached, 
temporarily.  In  relation  to  that  trial,  and  I 
fe«l  that  these  questions  In  this  committee, 
my  answering  them  might  tend  to  Incrimi- 
nate me. 

"Mr.  Waltex.  The  fact  of  the  matter  Is  at 
that  trial  you  appeared  as  a  witness  for  the 
defendants  and  you  testified  as  to  what  the 
Communist  Party  of  the  United  States  stood 
for.  and  you  testified  from  your  own  knowl- 
edge because  of  yow  membership  in  the 
Communist  Party.    Is  that  not  the  fact? 

"Mr.  Hashmall.  I  am  sorry.  I  will  hava 
to  decline  to  answer  that  question  on  tha 


grounds  that   tt   anight   tend   to  Incrtml- 
nata  me. 

"Mr.  WALSia.  Do  you  think  tt  aalght  In- 
criminate you  in  this  hsarlng,  which  la  not 
a  criminal  proceeding,  to  teatif  y  to  facts  yoa 
have  already  testified  to  uzutar  oath  In  a 
criminal  proceeding? 

"Mr.  HASHMAf.t.  As  I  stated  before,  I  am 
not  a  lawyer.  It  Is  my  bdtaf  that  to  answer 
these  questions  at  thla  commlttae  meeting 
might  tend  to  incriminate  me. 

"Mr.  Waltex.  Why  do  you  feel  it  might 
tend  to  Incriminate  you  to  answtf  questions 
aaked  you  at  a  prevtova  trial  which  you 
answCTed? 

"Mr.  Hakhmaix.  X  am  not  a  lawjfw.  That 
Is  my  belief.  And  to  dlaciisa  the  whys  and 
whereforea,  I  feel,  vrould  be  in  the  aame 
categsry  of  questiona  and  answers  which 
might  tend  to  incriminate  me. 

"Mr.  Waltex.  You  have  refused  to  answer 
the  question  aa  to  what  your  employment 
was  since  1943.  Is  that  because  yotir  em- 
ployment since  1943  waa  of  such  a  nature 
that  you  might  be  Indicted  or  might  find 
yourself  In  trouble  because  of  that  nnpiof' 
mentV 

Because  of  the  foregoing,  the  said  Oc»n- 
mlttce  on  Un-American  Activities  was  de- 
prived of  answers  to  pertinent  questions  pro- 
potmded  to  said  Runk  Haahmall  relative  to 
the  subject  matter  which,  under  Public  Law 
601.  section  121.  subsection  Q  (2),  of  the 
Seventy-ninth  Congress,  and  imder  House 
Resolution  5  of  the  Btghty-flrat  Congress, 
the  said  committee  was  instmcted  to  inves- 
tigate; and  the  refuaal  of  the  witneaa  to 
answer  questions,  namdy: 

"Do  you  know  whether  Marge  McQresry 
waa  his  (Phlll  Parr's]  aeoetaiy? 

"Was  ttther  Tloe  known  to  you  to  ha  a 
member  of  the  Communist  Party? 

"Was  Talmadge  Raley  a  member  of  tha 
Communlat  Party  to  yotir  knowledge? 

"Were  you  at  any  tisM  a  member  of  the 
American  Youth  for  Democracy  organisation? 

"The  Dafiy  W»ker  of  Aprtl  1.  1948,  lists 
you  as  executive  secretary  of  the  Conunu- 
nist  Party,  Pranklln  County.  Ohio.  Were 
you  executive  secretary  of  the  Communist 
Party  of  pranUln  Cotmty,  Ohio,  oa  that 
date? 

"Will  you  tell  the  craunlttce  vrtiether  you 
were  acquainted  with  any  of  the  organlaers 
of  the  UE  In  Cincinnati? 

"Possibly  you  mlsimderstood  my  q'jestkm. 
Are  you  acquainted  with  any  organiser  of 
the  UE  in  Cincinnati? 

"During  the  period  the  United  Statca  was 
at  war.  what  was  your  employment? 

"Mr.  Hashmall.  are  you  at  the  present  tlms 
a  member  of  the  Communist  Party? 

"Have  you  ever  been  a  member  of  tha 
Commimlst  Party? 

"Did  you  testify  In  that  trial  [the  trial  of 
the  11  Communists  In  New  York  City]  that 
you  were  a  member  of  the  Communist  PartyT 

"In  the  Il^ht  of  that  testimony  ( the  testi- 
mony in  the  trial  of  the  11  Communists  In 
New  York  City]  I  will  ask  you  again  if  you 
are  a  member  of  the  Comimiinlst  Party? 

"In  the  light  of  that  testimony  you  have 
Just  given.  I  will  ask  you  again  if  you  hare 
ever  been  a  membw  of  the  Communlat  Party? 

"Didn't  you  testify  in  New  York  at  the  trial 
Just  referred  to  as  the  alms  and  objectives 
of  the  C<xnmxmlst  Party?" 
which  questions  were  pertinent  to  the  sub- 
ject tinder  Inquiry.  Is  a  violation  of  the 
subpena  under  which  the  witness  had  pre- 
viously appeared,  and  his  refusal  to  answer 
the  afcvcsald  questl<His  deprived  your  ootn- 
mlttee  of  necessary  and  pertinent  testimony, 
and  places  the  said  witness  in  contempt  oC 
the  House  of  Representatives  of  tha  United 
SUtea. 

Mr.  WOOD  (intermpOng  Vbt  reodbK 
Qfttaer^pork)   Mr.apeuker.Iaskiiufin- 


Imona  wwMftit  tliftt  ttw  flullMi 

of  the  report  be  dkpefwed  with,  and  tiMt 

it  be  printed  at  tbli  point  in  the  Raoon. 

The  SPEAKER.  Is  there  objecttop  to 
the  request  of  the  gaitkman  from 
OeorgiA? 

There  was  no  objeetkm. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privltefed  reaotottai  (H.  Res.  7M).  and 
ask  for  its  ImmwWate  fwiirirtfrattoo. 

The  Clerk  read  the  resolntlon.  aa  fol- 
lows: 


Aeaolsetf.  That  tha  Spaaksr  of  tha 
of  BqjresenUtlves  oertoy  tbs  laport  of  tha 
Committee  on  Un-Amarlcan  Actlrttlas  of 
the  Houae  of  Rsprwentattvss  as  to  tha  re- 
fusal of  Prank  Haahtntll  to  answer  quaattons 
before  the  aald  Ooounlttae  on  UU^Amerlcan 
Activities,  together  with  all  of  tha  tsets  In 
oonnectfc.n  therewith,  undtr  seal  of  tha 
House  of  BeprsMaotattves.  to  tha  U&ttad 
SUtes  attorney  for  tha  XMstrlet  of  OoluinMa. 
to  the  end  that  tha  aald  Ptaak  "—»*">«" 
may  be  proceeded  against  la  tba  Basnasr  and 
form  iHovlded  by  law. 

The  resolution  was  screed  to. 

A  motlcMi  to  reconsider  was  laid  oo  the 
table. 

PBOCXBDmoS  AOAINST  TAXJIAXXfll 


Mr.  WOOD.  Mr.  Speaker.  taifdIraetlaD 
of  the  Oomraittee  on  Un-Amerlean  Ac- 
tivities, I  submit  a 
(Rept  Na  2903). 

The  SPEAKER    The  Ckrlc  will  read 
the  repent. 

The  Clerk  read  as  follows: 


I 


CrrxHa  T< 

The  Coeamlttea  on  XTn-ABierteaa  AitliUiss 
as  created  and  antborlaBd  by  tha  Boom  of 
Representatives  through  tha  anactaasnt 
Public  Law  eoi.  section  111, 
(2),  of  the  Sermty-nlath 
under  House  Reaotntkm  5  of  tba  TIgtifj  flur 
Congress,  caused  to  ba  lasDad  a  snlipaBa  to 
Talmadge  Raley,  lOS  Ja^aon  Otrset,  Lock- 
land.  Ohio.  The  said  subpena  dlreetad  Tal- 
madge Raley  to  he  and  appear  befoca  said 
Committee  on  Un-Amertcan  Aettvttlaa  on 
July  12, 1950.  at  the  hour  of  10:30  a.  m,  then 
and  there  to  testify  toudilag  aaatters  of  In- 
quiry committed  to  ssld  conmlttse.  and  not 
to  depart  without  leave  of 
The  subpena  served  upon 
Raley  Is  aet  forth  In  words  and  flgnas.  as 
follows: 

*By  atittaart^  of  ths  Boiiaa  of  BmasssuU 
tlves  of  the  congreas  of  the  United  Stataa  of 
America.  To  United  States  Kanlkal.  Ctafda- 
natl.  Ohio:  You  are  hereby  eoaaaaaded  to 
summon  Talmadge  Batey.  IQS  JartaoB.  Loek- 
land.  Ohio,  to  be  and  appear  before  the  Un- 
American  Activltlaa  Oommtttee  of  tha  Booes 
of  Representatives  of  the  United  Stataa.  of 
which  Hon.  JoHX  S.  Wood  Is  chataaaaa.  hi 
their  chambers  in  the  city  of  WSabtagton.  on 
July  12.  1950.  at  the  hour  of  10:1 
then  and  thcxa  to  taatuy  toudUag 
of  inquiry  committed  to  aald  eanuntttee;  and 
he  Is  not  to  depert  wltbout  taate  of 
committee.  Herein  fell  not.  and 
turn  of  this  summona.  Wltneea  aay 
and  the  aeal  of  the  Bouse  of 
of  the  United  Statee.  at  the  dty  of 
tngtoa,  thla  30th  day  oflune  IMO. 
-Jour  a  Wood.  ~ 

-Attest: 

*lnAL] 

tnerfc.  United  StmU$  Bourn 
«/ 

The  asld  suhpana  was  duly 
peara  by  tiie  return  aaada  tttarsoa  by 
V.  iTAmloo.  dignity,  who 
to  s-r*e  the  aald  i 
the  aenrlca  tf  ttas  asM 
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thcnon.  is  Kt  forth  in  words  and 
M  foUo«*: 
"Subpen*  for  Tklnadfa  Baitj.  lOS  Jsek- 
•oo  StrMt.  LockUnd,  (»ilo.  butun  th«  ooin< 
mlttM  on  ih*  13th  d*y  of  July  lOflO.  at 
10:S0  *.  m.,  ierTed  TlOmadgc  lUley.  per- 
sonally, at  place  of  employment.  1990  Tin* 
Street.  Clndxmatt.  Olilo,  la  BunUtoa  Ooun- 
ty  <m  July  Sw  IMO. 

"H.  K.  CLattool, 
■  Vnit«d  ffUtM  Mvthal, 
Bouthem  Dittnct  of  Ohio, 
*3y  SUTBST  V.  D'Amco, 

"Deputy." 

"Hie  hearing  conducted  by  tlie  committee 
on  July  12.  19S0.  was  not  completed  on  that 
day  and  vas  continued  through  July  14. 1980, 
on  vhlch  day  Mr.  Raley  appeared  and  tes- 
tified. 

The  said  Talmadge  Raley  pursuant  to  said 
KObpcna.  and  in  compliance  therewith,  ap- 
peared before  the  said  committee  to  give 
such  testimony  as  required  under  and  by 
Thtue  of  Public  Law  001.  section  121.  sub- 
ssetloQ  Q  (2) .  of  the  Seventy-ninth  Congrees. 
and  under  House  Resolution  5  cif  the  Eighty- 
first  Congress.  The  said  Talmadge  Raley 
having  appeared  as  a  witness,  and  having 
ksen  asked  questions,  namely: 

nV'as  Esther  Tlce  one  of  them?  [Organlaar 
for  the  ns.| 

"Were  you  acq\ialnt«d  with  Ruth  Schech- 
t«r? 

'Do  yoa  know  Joim  Boggs? 

"Do  you  know  Phil  Parr,  P-a-r-r? 

"Do  you  know  Waldo  Stager? 

•Do  you  know  OecU  Scott? 

"Did  you  hold  any  position  In  the  Com- 
munist Party  while  you  were  organiser  for 
the  UK? 

"Will  you  ten  ia  whether  aa  an  organiser 
of  the  US-  tbs  Gonununlst  Psurty  enrclsed 
•ay  Infiusnce  over  the  actions  of  US  odlclala? 

*Do  you  know  of  any  organizations  other 
than  the  ITS  In  Cincinnati  In  which  the 
Oammunlst  Party  wss  active,  throtigh  Its 
iDsmhers? 

'nvhat  organisations  were  you  a  member  of 
other  than  the  UX7 

"Did  you  ever  learn  why  she  (lUrgsret 
Grass]  dldnt  come  hack? 

"Was  she  [Margaret  anas],  a  member  of 
the  Communist  Party? 

"Do  you  know  whether  or  not  she  was  a 
member  cf  the  Communist  Party? 

"To  become  employed  as  secretary  In  that 
offlM.  WM  It  necesTTy  to  bs  a  member  of 
the  Communist  Party? 

"Could  a  stenographer  he  emidoyed  in  that 
office  Vlthout  becoming  a  member  of  the 
Communist  Party  and  having  Its  approval? 
I  "According  to  the  Dally  Worker  of  Decem- 
tier  19. 1940.  Mr.  Baley.  you  were  to  be  one  of 
the  sponsors  of  the  Ohio  Labor  Conference 
for  Peace.  Will  you  explain  to  the  commit- 
tee In  detail  how  you  became  a  sponsor  at 
this  organisation? 

"Did  you  circulate  any  petitions  or  do  any 
work  of  any  character  in  promotion  of  that 
organlaatloo.  the  Ohio  Labor  Conference  for 
Peace? 

"Mr.  Baley,  are  you  a  meml>cr  of  the  Com- 
munist Party?" 

which  questions  ware  pertinent  to  the  sub- 
ject under  Inquiry,  refused  to  answer  such 
quasUoDs;  and  as  a  result  of  Uie  said  Tal- 
martgs  Raley 's  refusal  to  answer  the  aforesaid 
questions,  your  oommlttes  was  prevented 
from  receiving  testimony  and  inXormatloa 
conosrning  a  matter  oommittcd  to  said  com- 
mittee in  accordance  with  the  terms  of  the 
subpana  ssrvad  upon  the  said  Talmadge 
Balay. 

HM  fMord  of  tbs  proceedings  before  the 
Mamittsa  on  July  14. 19ft0,  during  which  the 
•aid  Talatadge  Raley  refused  to  answer  the 
■ioi'SBiid  questions  pertinent  to  the  subject 
mdar  Inquiry,  is  set  forth  in  fact,  as  f(41ows: 

"A  ■uboomp'tttce  of  the  Commtttee  on  Un« 
toisrirsn    Actlvttlee  met   pursuant   to  ad- 


journment at  10  a.  m..  In  room  336.  Old  House 
Office  Building.  Hon.  John  8.  Wood,  chair- 
man, iifwskllna  Committee  members  pres- 
ent: Representattves  John  8.  Wood,  chair- 
man. PsAMCis  B.  WsLTia,  John  McSwnofrr 
(arriving  as  noted).  Habou)  H.  Vzloc  (arriv- 
ing as  noted ) ,  and  Besnabo  W.  Kjusitst. 

"Mr.  Wood.  Hold  up  your  right  band. 
please.  You  solemnly  swear  the  evidence 
you  are  about  to  give  will  be  the  truth,  the 
whole  truth,  and  nothing  but  the  truth, 
so  help  you  God? 

"Mr.  BAI.BT.  I  da 
•  •  •  •  • 

"Mr.  TAvmNEB.  You,  of  course  became  ac- 
quainted with  other  organizers  of  the  US  In 
that  area,  did  you  not? 

"Mr.  Ralct.  I  think  it  would  be  natural 
to  conclude  that  working  in  that  organisa- 
tion I  became  acquainted  with  other  people 
of  that  nature,  yes. 

"Mr.  TAvnmsa.  Was  Esther  Tlce  one  of 
them? 

"Mr.  Ralct.  Well,  gentleman,  frankly,  I  am 
rather  proud  of  my  associates.  I  lilce  to  be 
connected  vrlth  them,  but  I  feel  that  to 
answer  that  question  might  be  used  to  in- 
criminate me.  and  on  that  basis,  under  the 
first  and  ilfth  amendments  to  the  Constitu- 
tion, I  feel  I  must  decline. 

"Mr.  Tavxnneb.  You  refuse  to  answer 
whether  or  not  you  knew  Ksther  Tlce,  an 
organiser  for  the  UE? 

"Mr.  Wooo.  Let's  see  if  he  does.  He  hasn't 
Bo  far.  You  say  you  think  you  mxist  decline. 
Tlie  question  is.  Do  you  decline  to  answer? 

"Mr.  Ralct.  Yes.  on  the  basis  that  it  might 
be  used  at  a  later  date  to  incriminate  me. 

"Mr.  Wooo.  The  question  is  a  simple  one. 
whether  you  are  acquainted  with  this  person 
whose  name  was  given  you. 

"Mr.  Ralct.  That  is  right. 

"Mr.  Wood.  And  your  answer  to  that  is 
that  you  decline  to  give  an  answer? 

"Mr.  Ralct.  That  is  right,  on  the  grounds 
I  gave. 

"Mr.  Waltkb.  What  crime  do  you,  think  you 
might  be  guilty  of  for  knowing  somebody? 

"Mr.  Ralct.  That  I  dont  know.  I  do  know 
other  people  have,  in  my  opinion,  been 
framed  and  mistreated  for  answering  ques- 
tions similar  to  this,  and  I  understand  those 
amendments  to  the  Constitution  were  origi- 
nally put  In  that  document  for  the  purpose 
of  protecting  cltlrens,  and  it  is  the  only  re- 
course I  have,  to  try  to  protect  myself  by 
using  them. 

"Mr.  Tavcnnkb.  Were  you  acquainted  with 
Ruth  Schecter? 

"Mr.  Ralct.  Again.  I  dont  know  for  what 
purpose  the  committee  intends  to  use  the 
answers  1  would  give  as  to  my  associates,  and 
I  think  my  right  to  hnve  associates  of  my  own 
choice  Is  guaranteed  by  the  amendments  to 
the  Constitution  I  referred  to,  and  on  that 
basis  I  miut  refuse  to  answer. 

"Mr.  Tavbmmbb.  By  that  do  you  mean  that 
you  do  refuse  to  answer? 

"Mr.  ralct.  That  is  eorrect. 

"Mr.  Tavkhkcb.  Do  you  know  a  Mr.  Frank 
Bash  mall? 

"Mr.  Ralct.  Again  I  must  refuse  to  answer 
on  the  same  grounds  I  have  given  before. 

"Mr.  Woc».  Tou  say  you  must  refuse.  Do 
you  refuse? 

"Mr.  Ralct.  I  do  decline  to  answer,  sir. 

"Mr.  TAVcmna.  Do  you  know  John  Boggsf 

"Mr.  Ralkt.  Again  I  must  give  the  same 
answer  that  was  given  before.  I  do  give  the 
same  answer  given  before. 

"Mr.  Tavsmm.  Do  you  know  Phil  Parr, 
P-a-r-r? 

"Mr.  Rater.  Gentlemen.  I  have  no  other 
recourse.  I  must  use  that  same  answer  in 
rslatton  to  my  associates. 

"Mr.  VCLDK.  Re  was  an  associate  of  yoursf 

•Mr.  Ralct.  People  I  Itnow  or  do  not  know, 
I  must  refuse  to  answer  that  question. 

"(Hon.  John  Mc3wbsnct  left  the  hearing 
roeoi.) 


"Mr.  Walisb.  Suppose  T  told  you  that  as  a 
matter  of  law  to  admit  that  yoa  knew  an 
avowed,  active  Oommunlst  would  in  no  wise 
incriminate  you  In  any  way  at  all,  would  your 
answer  still  be  the  same? 

"Mr.  Ralct.  In  view  of  what  Is  now  going 
on  in  relation  to  thst  quostion  I  would  say 
"Tee."  my  answer  would  still  be  the  same. 

"Mr.  Wood.  Let  the  recard  show  Mr.  Mc- 
SwEXMET  has  gone  out.  There  is  still  a  quo- 
rum present. 

"Mr.  TAVzinnx.  Do  you  know  Waldo  Sta- 
ger? 

"Mr.  Ralbt.  I  rtftise  to  answer  that  quss- 
tion  on  the  same  gr6^md^  that  I  refuaed  to 
answer  the  others,  that  it  might  tend  to  in- 
criminate me. 

"Mr.  TAvrmfra.  Do  you  know  Cecil  Scott? 

"Mr.  Ralbt.  To  that  I  can  aay  this,  that 
when  It  was  revealed  by  the  papers  of  Cin- 
cinnati that  he  was  to  provlce  so-called 
Information  to  this  committee 

"Mr.  Wooo.  The  qxiesticn  is,  Do  you  know 
him? 

"Mr.  Ralct.  I  made  an  investigation,  and 
I  have  a  letter  I  would  like  to  present  to  the 
committee. 

"Mr.  Wooo.  The  question  is.  Are  you  ac- 
quainted with  him? 

"Mr.  Ralct.  On  that  bails  I  must  refuse  to 
answer  on  the  aame  grouc^is. 

"Mr.  Wood.  Do  you  refiise  to  answer? 

"Mr.  Ralet.  Yes,  on  the  grounds  it  might 
be  used  to  incriminate  nu)  at  a  later  date. 

"Mr.  Tavenncb.  Did  you  hold  any  position 
in  the  Communist  Party  while  you  wwe 
organizer  for  the  UE? 

"Mr.  Ralct.  I  refuse  to  luiswer  that  on  the 
grotinds  that  it  might  be  used  to  incriminate 
me. 

"Mr.  TATDfinB.  WUl  ycu  tell  us  whether 
as  an  organiser  of  the  UE  the  Communist 
Party  ecerclaed  any  Influecce  over  the  actions 
of  UE  officials? 

"Mr.  Ralst.  That,  I  thiok.  Is  in  the  same 
category  of  the  other  questions.  I  also  re- 
fuse to  answer  it  on  the  same  grounds. 

"Mr.  Tavennkr.  Do  you  know  of  any  or- 
ganisations other  than  th(  JS  in  Cincinnati 
in  which  the  CommunUt  Party  was  active 
through  its  members? 

"Mr.  Ralct.  That  again.  Z  think  la  the 
same  type  of  question.  I  have  to  refuse  to 
answer  it  on  the  same  grounds. 

"Mr.  Tavbmno.  Do  you  refuse  to  answer 
It? 

"Mr.  Ralct.  I  do;  yes.  sh*. 

"Mr.  Tavcnkeb.  What  organizations  were 
you  a  member  of  other  thiui  the  X7E? 

"Mr.  Ralct.  Well,  air,  I  refuse  to  answer 
that  on  the  same  ground;  on  which  I  have 
refused  to  answer  the  othiirs;  It  might  tend 
to  Incriminate  me. 

•  •  •  •  • 

"Mr.  Tavsnnsb.  •  •  •  When  did  Miss 
Qruss  leave  your  office? 

"Mr.  Ralct.  That  I  don't  recaU. 

"Mr.  Tavcnnxb.  How  long  was  she  there? 

"Mr.  Ralxt.  That,  agaio,  I  cant  recall. 
1  don't  recall  exactly  how  Isng  she  was  ther«« 
It  was  not  an  extended  period.  I  know. 

"Mr.  Tavcnnkb.  Do  you  l;now  why  she  left? 

"Mr.  Ralct.  No.  I  kno-v  the  local  tmlon 
gave  her  a  paid  vacatloD  from  which  she 
never  returned.   That  is  all  I  know. 

"Mr.  Tavcmnbb.  Who  gt.ve  her  the  vaca- 
tion? 

"Mr.  Ralct.  The  local  uolon. 

"Mr.  Tavsnncb.  Who  wotad  be  the  officer  to 
notify  her? 

"Mr.  Ralct.  Well,  that  U  a  normal  custom, 
to  give  employees  paid  vacations. 

"Mr.  Tavenncb.  Yes,  but  somebody  has  to 
notify  them. 

"Mr.  Ralct.  It  Is  a  policy  sstabUshed  by 
the  organlxstion,  and  em]iloye«s  of  the  or- 
ganiaation  know  that  thej  are  entitled  to  a 
vacation.  I  dont  know  if  there  is  any  specific 
time  or  any  specinc  Indlvliual  who  says  'As 
of  now  you  get  this  in  the  \.'cy  cf  a  vacation.* 


Whenever  an  employee  wanta  a  vacation,  if 
they  can  be  excused  with  the  ininiminn  dis. 
ruptlon  of  the  office  they  are  given  that 
permission. 

"Mr.  TAVcmixB.  Yes,  bttt  she  got  permis- 
sion from  some<»e  to  leave.  Did  she  get  It 
from  you? 

"Mr.  Ralct.  Really  I  couldnt  say. 

"Mr.  TATDTircB.  You  dont  remember? 

"Mr.  Ralct.  I  could  tell  you  how  it  ia 
usually  done.  Usually  the  employee  requests 
a  specific  time.  I  discuss  it  with  the  officers, 
and  among  ourselves  we  determine  whether 
the  office  can  carry  on  for  that  particular 
period,  then  some  officer  carries  the  word 
back  to  the  employee. 

"Mr.  Tavcnmcb.  When  Miss  Gruss  left  on 
her  vacation,  did  she  write  you  a  letter  or 
cnythlng  to  notify  you  she  was  not  coming 
back? 

"Mr.  Ralct.  I  dont  remember  of  having 
received  one. 

"Mr.  TAVCHirxB.  Did  yoTl  ever  learn  why  she 
dldnt  come  back? 

"Mr.  Ralct.  Gentlemen.  I  dont  know  what 
the  purpose  of  that  particular  type  of  ques- 
tion is. 

"Mr.  Wood.  To  elldt  the  truth.  Do  you 
mind  giving  It  to  xis? 

"Mr.  Ralct.  I  fear  that  may  be  used  for 
some  other  purpose.  I  think  I  have  answered 
truthfiUly  to  the  questions  asked  me.  In  my 
own  mind  I  feel  that  an  attempt  is  being 
made  to  use  something  for  the  purpose,  may- 
be, at  a  future  date,  to  incriminate  me.  and 
based  on  that  I  will  refuse  to  answer  the 
questions  on  that  line. 

"Mr.  Wooo.  The  last  question  asked  you 
was  whether  or  not  you  ever  teamed  why  stas 
did  not  return  to  her  Job. 

"Mr.  Ralct.  As  I  said,  sir;  I  d<mt  under- 
stand the  pvirpose  of  the  questions,  and  in 
my  own  mind  I  fear  the  purpose  for  which 
my  answers  might  be  used. 

"Mr.  Wood.  The  pxirpoee  Is  to  elldt  the 
truth. 

"Mr.  Ralct.  And  based  on  the  constitu- 
tional guaranties,  I  am  going  to  decline  to 
answer. 

"Mr.  Tavctmcb.  Was  she  a  member  of  the 
Commiuilst  Party? 

"Mr.  Ralct.  That.  also.  I  decline  to  answer 
on  the  same  grounds. 

"Mr.  MoTTLOCB.  Do  you  know  whether  or 
not  she  was  a  member  of  the  Communist 
Party? 

"Mr.  Ralct.  That  I  also  decline  to  answer, 
on  the  same  grounds. 

"Mr.  Tavknnxx.  Did  she  not  send  in  a  letter 
resigning  from  the  Communist  Party,  and 
that  is  the  reason  she  was  not  permitted  to 
be  employed  by  the  UE  any  longer? 

"Mr.  Ralct.  That  I  decline  to  answer  on 
the  same  grounds  I  gave  before. 

"Mr.  Tavcnncb.  To  become  employed  aa 
secretary  m  that  office  was  it  necessary  to  be 
a  member  of  the  Communist  Party? 

"Mr.  Ralct.  That  I  also  decline  to  answer 
on  the  same  grounds. 

"Mr.  Tavenncb.  Could  a  stenographer  be 
employed  in  that  office  without  becoming  a 
member  of  the  Communist  Party  and  tiavlng 
Its  approval? 

"Mr.  Ralet.  Sir,  it  is  the  same  type  cf  ques- 
tion. I  decline  to  answer  on  the  same 
grounds. 

"Mr.  Tavxnneb.  According  to  the  Dally 
Worker  of  December  19,  1949.  Mr.  Raley,  you 
were  to  ise  one  of  the  sponsors  of  the  Ohio 
Labor  Conference  for  Peace.  Will  you  ex- 
plain to  the  committee  in  detail  bow  you 
became  a  sponsor  of  this  organisation? 

"Mr.  Ralct.  I  decline  to  discuss  that  on 
the  same  grounds  that  I  have  already  given. 

"Mr.  Tavxnneb.  Did  you  circulate  any  pe- 
titions or  do  any  work  of  any  character  In 
promotion  of  that  organization,  the  Oblo 
Labor  Conference  for  Peace? 

"Mr.  Ralxt.  That  I  also  decline  to  answer 
OB  the  same  grounds. 

"Mr.  Tavcnnss.  What  is  your  reason  for 
refUBlng  to  answer  a  question  as  to  whether 


or  not  you  were  oonnectsd  wltli  a  peaos 
movement? 

"Mr.  Ralbt.  WdL  I  dont  think  tt  Is  b 
crime  to  tie  connectad  with  a  peace  move- 
ment, but  as  I  said  btf<c«.  so  much  Is  gotng 
on.  so  many  crganlaatlons  have  been  labeled 
by  the  Attorney  General  of  tha  United  SUtes 
that  I  cant  recall  the  rjunes  <tf  aU  of  them, 
and  I  suspect  that  thlii  Une  of  questioning 
Is  for  the  purpoee  of  iftiture  Inertmlnatton 
of  myself  on  some  lasiie,  and  I  decline  to 
answer  on  those  grounds. 

"Mr.  Walxbb.  Do  I  undsrstand  you  to  mean 
that  you  are  afraid  to  answer  these  qoestkois 
for  fear  whatever  answers  you  give  may  he 
used  against  you  in  a  crlminl  jvoceedlng? 

"Mr.  Ralbt.  I  have  nci  Idea  what  this  com- 
mittee may  use  my  awwers  for.       *  ~ 

"Mr.  Waltbb.  I  would  like  to  call  your  at- 
tention to  the  fact  tbat  In  1930  Congress 
passed  a  law.  subaequently  signed  by  the 
President,  In  which  anyone  testifying  be- 
fore a  congressional  committee  was  given 
Immunity  in  any  crlailnal  proceeding  for 
the  testimony  given  bufor*  a  congressional 
committee. 

"Mr.  Ralbt.  Or,  I  nlso  recall  that  the 
amendments  to  the  Constitution  which  I 
use  were  originally  inteaded  to  prevent  any- 
one going  through  sucli  an  Inquisition  as  X 
am  going  through  now. 

"Mr.  Waltbb.  There  is  txi  sodi  eonstlta- 
tlonal  provision  as  you  refer  ta 

"Mr.  Wooo.  I  call  jwa  attention  further 
to  the  fact  that  up  until  the  present  time 
the  Attorney  Gena«l  has  not  listed  the  Ohio 
Labor  Conference  for  Peace  as  a  sutowslve 
organization. 

"Mr.  Ralct.  My  answer  still  stands. 

"Mr.  Tavxnnkb.  Mr.  RiJey,  arc  yoa  a  mem- 
ber of  the  Communist  Party? 

"Mr.  Ralct.  That  I  decllns  to  answer  on 
the  constitutional  grouods  of  the  first  and 
fifth  amendments  to  the  Ooostltotlan. 

"Mr.  Tavcnmcb.  Have  you  ever  been  a 
member  of  the  Conunvnlst  Party? 

"Mr.  Ralbt.  The  same  answer  applies  to 
that  question. 

"Mr.  TAVcmoK.  No  further  questions'* 

Because  of  the  foregoing,  the  said  Com- 
mittee on  Un-Amrrlrar.  ActivltieB  was  de- 
prived of  answers  to  pertinent  questions 
I»t^x)unded  to  said  Talmadge  Raley  relative 
to  the  subject  matter  ivtiich.  under  Publio 
Law  601,  section  121.  s-Jbsectlon  Q  (2),  of 
the  Seventy-ninth  Coogress,  and  under 
House  Resolution  5  of  tbc  El^ty-first  Con- 
gress, the  said  committi«  was  Instructed  to 
Investigate,  and  the  refusal  of  the  witness 
to  answer  questions,  namely: 

"Was  Either  Tlce  one  of  them?  (Organ- 
iser for  the  UE.) 

"Were  you  acquainted  with  Ruth  Schecter? 

"Do  you  know  John  Boggs? 

"Do  you  know  Phil  Piirr,  P-Sr-r-rt 

"Do  you  know  Waldo  Stager? 

"Do  you  know  Cecil  a»tt? 

"Did  you  hold  any  position  in  the  Com- 
munist Party  while  yov.  were  organiser  for 
the  US? 

"WUl  you  tdl  us  whr.her  as  an  orgmniaer 
of  the  US  the  Communist  Party  exercised 
any  influence  over  the  actlosis  of  US  offi- 
cials? 

"Do  you  know  of  any  organbatftoas  other 
than  the  US  in  Cincinnati  In  which  the 
Communist  Party  was  active,  through  its 
members? 

"What  organlzatiCTM  were  you  a  member 
of  othw  than  the  US? 

"Did  you  ever  learn  why  she  [Margaret 
Gruss)  dklnt  corns  bacc? 

"Waa  she  (Margaret  Gross]  a  member  of 
the  Communist  Party? 

"Do  yoa  know  whetlier  or  not  she  was 
a  member  of  the  Oammunlst  Party? 

"To  become  employed  as  secretary  ta  that 
office,  was  it  necassary  to  be  a  member  of  tba 
Oranmunlat  Party? 


'^Ooolda 
offiee  wlttwat 
Oowimiintst  _^ai  tf  iMd 

"Aoeordtag  to  tte  Dally  W< 
ber  19.  IMO, 

of  the  $fooaon  of  the  Olda 
•noa  for  Psaca.    WUl  yoa 
ffflnmtttae  tn  detail 
sor  of  thla 

"Did  yoa  ctrewiats  any 
wnrk  of  any  diasactsr  tn 
orgawtsatlop.  tbaObtol 
Peace? 

"Mr.  Raley.  are  yoa  a 
munlst  Par^t" 
whl^  questlOBS 
)ect  under  Inquiry,  Is  a 
pcna  under  whieft  tba 
appeared,  and  his  rafnaal  to 
said  qwsatlosM  dsprtfai 
'  and  partlnsnt 


to  the 
dCtba 


the  said 

BepresantatlvaB  of  tha  UBltad 

Mr.  WOOO  Unterruptiiv  tbo  tmHam 
of  the  report).  Mr.  aptUtr,  I  Mfc 
unanimous  conocnt  thtX  Vbm  tnrtber 
reading  of  the  report  be  dtapeued  wtth, 
and  that  it  be  printed  at  tbla  poixit  ia 
the  Rupoew, 

nw  8PBAKB&  U  there  oWeetton 
to  the  requeet  of  the  fentlMHua  txma 
GecH'gla? 

There  was  no  ohiectton. 

Mr.  WOOa  Mr.  Speaker.  I  oAr  • 
priTileced 

80fr-«Dd  ask  for  its  *—»«'*««*> 
erattoo. 

Tbib  Clerk  read  the  rwohitkaa,  as 
foOows: 

Jtesefaed.  Thak  tba  aptttm  ct  tba 
of  Pepnaentattvaa  esrtlty  tbs 
Committee  on  Dh' 
Honwft  of  BcpBaasBtatlvaB  aa  to 
of  Taiuadga  Baley  to 
fore  the 

Actlx^ties.  togeCbsr  wttb  all  of 
eannactlon   thstcwfUi,   wndsr 
Ho«ae   of   ntiauaaulatlia^   to 
States  attorney  for 
to  the  end  tbaf  tbe 
be  proceeded  agatnatla  tbs 
pnnidsd  bylaw. 

Tlie  rwohitlop  was  agreed  tci. 
A  motiofn  to  reconsider  was  laid  en  tlia 
table. 

PBOGBSDOiaS  AOAIMBT  Ml  Hill  TICS 

Ut.WOOD.    Mr. Speaker. by direetloa 


ftaela  ta 
«(  «ba 


of  the  Committee  <m  XJn-Amerleaii 
tiyities,  I  subratt  a  prtffleged  report 
(BeptNa3M4>. 

The  SFBAKJBk    The  Ckik  wfll  read 
therqxvt 

Tike  Clerk  read  as  foDowa: 


The  Ooaomtttaa  on  Utt' 
as  created  and  antbodasd  by 
Repreaantatlvas  tbiough  tba 
PoMlc    lAw    iOt.    ascttOD    m. 
Q  (2).  of  the  Scveni^-aintb 
under  Hoam  Beaaintlaa g oCl 
Congress,  eaoasd  to  ba  lasBsd  a 
Ktbcr  Tlee.  MM 
Ohio.    Tbesald 
to  be  and 

Vn-AmerlcsB  AetlvttlH  «m  Mty  iX 
tbe  boor  of  10:30  a.  a^. 

ted  to  aald  imnilHBS.  aotf  aag  to 
irttboot  laava  of 


fOrtb  IB 

"^y  autbortty  of  tba 
ttves  of  tba  Oooinaa  of 
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Of  ABwica.  tn  Unttad  States  mantml,  Cln- 
ctiUMU.  Oiklo:  Tott  art  Iwntojr  eoBunaiided 
to  Miminaa  Irthcr  Tlea^  ai  MeOovvU  StrMt. 
anamMU.  Otalo.  to  to  and  appaar  tofon  the 
Un-AaaarteaD  Aettvttlaa  Oommlttaa  of  the 
Book  of  nupiaacutatt^aa  at  tbe  United 
Statai.  of  wbteh  Ron.  Johw  S.  Wooa  la  elkalr- 
aaan,  in  thair  chamhara  m  tha  dty  of  Waita- 
Inirton.  on  July  12. 1980.  at  tlia  Ixiur  of  10:30 
a.  at.  than  and  thara  to  tccUf^  touching 
Batten  at  Inquiry  oommlttad  to'  MOd  oom- 
mlttaa; and  b»  la  not  to  dapart  wttboat  laare 
of  said  committee. 

"Herein  fall  not.  and  make  return  at  thl* 
eummons. 

"Wttncae  my  hand  and  the  aaal  of  the 
Bouae  of  Repreaentatlvea  of  the  United 
Statea.  at  the  city  of  Waahlngton.  this  30th 
day  of  /une  1060. 

"Jomm  a.  Wooa.  Chmtmum. 
"Attaat: 

"laBAi.]  Bam  B.  BoaoTB.  Cleric, 
'United  SUUt  UouMe  of  MepretenUtivet." 
The  aald  subpena  was  duly  aer?ed  aa  ap- 
peara  by  the  return  made  ttiereon  by  H.  K. 
OUypooi.  Unttad  Statea  marshal,  aoutham 
tflatrlet  at  Ohio,  who  waa  duly  authorlaad  to 
aarre  tha  aald  subpena.  The  return  of  the 
aenrlce  by  Uie  said  H.  K.  Claypool.  being  en- 
dorsed thereon,  is  set  forth  In  words  and 
flgxires  £8  follows: 

"Subpena  for  Brther  Tlea.  431  MeDoweU 
Street,  dnetnnatl.  Otilo  (new  and  eon ec ted 
address  3410  Kenton  Street,  third  floor.  Cin- 
cinnati. Ohio)  before  ths  committee  on  the 
12th  day  of  Jtily  1080  at  10:30  a.  m.  Served 
Efether  Tice.  pentma&y.  on  July  6.  lOSO.  at 
place  of  employment,  Vomica  Co..  4838 
Spring  Grove  Avenue.  Cincinnati.  Ohk>.  In 
Hamilton  County. 

'V.  K.  Clattool. 
"United    Stmtet   Mmrsfutl.   Southern 
District  of  Ohio. 
"^  Munmt  V.  D'Aiaco.  Deputt" 
The  Issarlng  eondoeted  by  tha  eonmlttea 
en  July  la.  IMO.  waa  not  eompletad  on  that 
day  and  waa  contlnoad  through  July  IS.  1050, 
on  whieta  day  the  wttnaas,  Isthar  Tlee,  ap- 
peared aad  taatlflad. 

Tha  said  MMtmr  Tlea.  ponuant  to  said  aob- 
pana  and  In  ooaapilanea  therewith,  anpeared 
before  the  saM  couunlttae  to  give  such  teatl- 
mony  aa  requirsd  under  and  by  virtue  of 
PubUe  iMw  801,  section  131.  stibsectlon  Q  (3). 
of  the  Sevaaty-ninth  OoDgresn.  and  under 
House  Resolution  8  of  the  Blghty-Oist  Oon- 
greas.  The  said  Esther  Tlce.  bav.'ng  appeared 
as  a  wttnaas  and  having  been  aaked  queatlona, 
namely: 

"Do  you  know  whether  Mauilce  Horowtta 
was  a  member  of  the  Communist  Party? 
1>o  you  know  Robert  Ounkel? 
lUd  Robert  Ounkel  attend  meetii^ta  of 
the  UK  ataif  while  you  were  field  organiaer? 
*DM  you  collect  Communist  Party  duea? 
'JMa  Ruth  Sheehter  come  to  the  UK  olBce 
and  attend  any  meetings  held  there? 

"Old  you  attend  the  Woikers  School  in 
Cincinnati  operated  by  Hy  Lumert 

"Are  you  a  member  of  tha  Ohio  Labor  Con- 
ference for  Peace? 

"Have  you  been  engaged  in  the  dlstribu- 
tkm  of  peaoa  peUUotia  for  algnatora.  which 
ware  aponaored  by  the  Ohio  Labor  Ooafarenea 
tor  Psaest 

,  -Are  yo«  now  or  have  you  aver  been  a  i 
bar  ot  the  Communist  Partyr* 
vhteh  queatlona  were  perttnem:  to  the  sub- 
ject under  inquiry,  rafuaed  to  answer  such 
qmrtlutis.  and  aa  a  raault  of  aald  Isthar 
Tleals  rafuaal  to  anawer  tha  af oreaald  quaa- 
ttona  your  oommlttaa  waa  pn»ventad  from 
vacaivtag  teatlmony  and  lafoi-matloii  eon- 
a  matter  eoamtttad  to  said  eosnmlt- 
wtth  tha  taraia  ot  tha  sub- 
upon  tha  aald  BMiar  Tlea. 
The  reoord  of  tha  p^oeeedings  befota  tba 
aa  Joiy  18.  IfM.  during  whtoh 
tafUsad  to  anawer  tba  af  onaald 
partlaant  to  the  aubjact  uBdsr  In- 
quiry la  aet  forth  In  fast  aa  foUowa: 


*(A  quorum  of  the  full  Committee  on  Un- 
American  Activities  met,  pursuant  to  ad- 
journment, at  11:45  a.  m.,  in  room  236,  Old 
■ouae  OOce  Building,  Htm.  Johh  S.  Wood, 
chairman,  preelding.) 

"Oommlttee  members  preeent:  Repreeent- 
atlvea  John  S.  Wood,  Fkamcis  8.  Waltu, 
JoKH  lIcSwacMST,  EUaoLO  H.  Veldx,  and 
W.  KMAtanrr.    . 


lit.  Wood.  Will  you  raise  your  right  hand 
please.  You  solemnly  swear  the  evidence 
you  give  this  committee  shall  be  the  truth, 
the  whole  truth,  and  nothing  but  the  truth, 
so  help  you  God? 

"BOsa  TKS.  I  do. 

"Mr.  Wood.  I  believe  the  record  should 
show  a  qtior\mi  of  the  full  committee  is 
preeent. 

•Ifr.  TAVSNms.  Who  were  other  members 
of  the  field  organizing  staff  of  the  X7E  while 
you  were  such  an  organizer? 

"Miss  Ties.  In  what  area? 

"ISi.  Tavewnib.  Cincinnati. 

"Miss  Tick.  Waldo  Stager  was  an  organizer; 
Talmadge  Raley  waa  at  one  time  an  organizer 
and  later  business  ugent  of  local  766.  It  is 
hard  to  name  orgsnlzers  because  at  various 
times  other  organizers  wwe  sent  in  to  assist 
the  regular  organizers  in  the  Cincinnati  area, 
but  I  dont  believe  they  could  be  classed  as 
regularly  assigned  field  organizers  to  the 
CAnclxmatl  area. 

"Mr.  TAVxmns.  if  you  will  name  those 
regularly  assigned. 

"Miss  Tios.  I  have  given  thoee  r^rularly 
assigned. 

"Mr.  TAvnnm.  Was   Boggs   one? 

"IHwb  Tick.  John  Boggs  was  an  organiaer 
for  a  short  period. 

"Mr.  Tavimnes.  Who  succeeded  him? 

"Miss  Tici.  I  believe  that  Maurice  Horo- 
wlta  succeeded  Boggs,  but  I  am  not  sure. 

"Mr.  TAvrwroL  Was  Maurice  Horowitz  still 
an  organiaer  when  you  left  UB  in  May  1049? 

"Mlaa  Tica.  I  am  not  sure.  He  was  no  long- 
er in  the  Cincinnati  area. 

"Mr.  TAvsNNn.  He  is  no  longer  in  the  Cin- 
cinnati area? 

"Mlas  TICK.  Re  was  not  at  the  time  I  left. 

"Mr.  TAvnvKca.  Do  you  know  the  purposes 
for  aaslgning  Maurloe  Horowlta  to  work  in 
that  area? 

"Mlsa  TICK.  Wo.  I  dont. 

"Mr.  TAVENNza.  Do  you  know  who  assigned 
him  to  the  work  there? 

"Mlse  TICK.  No,  I  don't. 

"Mr.  TAVunvxa.  Who  assigned  you  to  your 
work? 

"Mlas  Tick.  Well,  1  am  not  too  clear  about 
Just  what  Is  meant  by  assignment.  I  applied 
through  an  employment  form,  while  on  the 
payroll  of  my  local  union,  for  a  Job  as  field 
organiaer  tat  the  International  union,  which 
was  sent  to  Jim — Jamaa  Matles — who  waa 
director  of  organlaatlon  for  the  Intamational 
oOoe. 

"Mr.  TavKMNnt.  Was  it  sent  direct  or 
through  some  other  person? 

"Mlaa  TtcM.  I  cant  remember.  I  believe  It 
waa  aant  direct. 

"Mr.  TAVKWina.  So  you  received  your  ap- 
pointment through  James  Matles? 

"Mlaa  TteB.  Td  the  beet  of  my  recoUec- 
tlon  X  received  a  letter  in  which  I  aras  told 
that  aa  of  a  certain  data  I  waa  being  aaalgned 
field  organizer  for  the  UE. 

"Mr.  TAVBona.  Do  you  know  whether 
Maurice  Horowlta  was  a  membw  of  the  Cora- 
alat  Party? 

"Miss  Tick.  I  am  aorry.  I  am  going  to  have 
to  invoke  my  right  under  the  first  and  fifth 
amendments  to  the  Constitution  at  this 
ttma  and  refuae  to  anawer  on  tha  grounds 
that  It  might  tnerlmlnata  me. 

"Ifr.  TaVBiama.  Do  you  know  Robert  Gun- 
kal? 

"Miss  Tick.  Same  ansi 


*Mr.  TAVENifn.  Did  Robert  Ovmkel  attend 
meetings  of  the  UB  staff  ^rhlla  you  were  field 
organlsser? 

"Miss  Tick.  I  have  giv<m  you  the  answer. 
The  answer  remains  the  tame. 

"Mr.  Tavewhkk.  Was  Marjorle  E.  Grass  an 
employee  in  the  office  while  you  were  a  field 
organizer,  or  a  pert  of  tht.t  time? 

"Miss  Tick.  Tea,  she  wiia  a  member  of  Mr. 
Haley's  staff  In  the  office.  I  dont  know  what 
position  she  held,  but  I  Iiave  seen  her  there 
in  the  office. 

"Mr.  Tavenotek.  Did  yot:  collect  Commimlst 
Party  dues? 

"Miss  Tick.  I  have  alreaily  given  my  answer. 
I  refuse  to  allow  myself  x)  be  Incriminated. 

"Mr.  Tavenmxk.  Did  RutJi  Sheehter  ccone  to 
the  UE  office  and  attend  any  meetings  held 
there? 

"Miss  Tics.  The  same  answer  as  betoct. 

"Mr.  Tavenneb.  Did  yoti  attend  the  Work- 
ers School  In  Cincinnati  operated  by  Hy 
Lumer? 

"Miss  Tick.  Same  answer. 

"Mr.  Tavsnnxr.  That  la,  that  you  refuae  to 
answer? 

"Miss  Tick.  I  refuae  to  anawer  on  the 
grounds  that  it  might  Incriminate  me. 

"Mr.  Tavsmmzb.  Are  yon  a  member  ot  the 
Ohio  Labor  Conference  foi*  Peace? 

"Miss  Tick.  Same  anew  v. 

"Mr.  Tavkhnik.  Have  ycu  been  engaged  In 
the  distribution  of  peace  petitions  for  sig- 
nature, which  were  spcniiored  by  the  Ohio 
Labor  Conference  for  Pease? 

"Miss  Tice.  Same  anawisr. 

"Mr.  WALTxa.  By  that  do  I  imderstand  you 
to  mean  that  you  refuae  to  answer  on  the 
ground  that  to  anawer  the  quaatlon  might 
Incriminate  you? 

"Uisa  Tkz.  I  do. 

"Mr.  TAvsmnot.  Are  you  now  or  have  you 
ever  been  a  member  cf  the  Communist 
Party? 

"Miss  Tick.  Same  anew  jr." 

Because  of  the  fcregolDg.  the  said  Com- 
mittee on  Un-American  Actlvltiea  was  de- 
prived of  answers  to  pertinent  questions  imx>- 
pounded  to  said  Bsther  Tlce  relative  to  the 
subject  matter  which,  under  Public  Law  801, 
aection  131,  subeectlon  Q  <  3) ,  of  the  Seventy- 
ninth  Congress,  and  under  House  Resolu- 
tion 6  of  the  Eighty-first  Ooogreas,  the  said 
committee  waa  hastructed  to  Investigate,  and 
the  refusal  of  the  witnets  to  answer  quea- 
tlona, namely: 

"Do  you  know  whether  Maurice  Horowtts 
waa  a  member  of  the  Communist  Party? 

"Do  you  know  Robert  C  Ounkel? 

•T>ld  Robert  Gunkel  attend  meetings  of 
the  UE  staff  while  you  w;re  field  organizer? 

"Did  you  collect  Commimlst  Party  dues? 

"Did  Ruth  Scheehter  ccme  to  the  UE  office 
and  attend  any  meetings  held  thwe? 

•TMd  you  attend  the  Workers  School  in 
Cincinnati  operated  by  H  r  Lumer? 

"Are  you  a  member  of  t!ie  Ohio  Labor  Con- 
ference for  Peace? 

"Have  you  been  engag(>d  In  the  distribu- 
tion of  peace  petitions  for  signature,  which 
were  sponsored  by  the  C'hlo  Labor  Confer- 
ence for  Peace? 

"Are  you  now  or  havr  you  ever  bean  a 
member  of  the  Commiinif  t  Party?" 
which  queatlona  were  peiUnent  to  the  sub- 
ject under  Inquiry.  U  a  violation  of  the  sub- 
pena under  which  the  witaeas  had  previously 
appeared,  and  her  refUital  to  answo-  ths 
aforesaid  questions  deprl^«d  your  ootxunlttee 
of  neceaeary  and  pertlntnt  teatlmony,  and 
places  the  aald  wltnasa  la  contempt  o*  the 
House  of  BepreaenUtlv  la  of  tha  United 
SUtea. 

Mr.  WOOD  (intern  iptlog  th«  read- 
ing of  the  report).  Mr.  SpwOcer.  I  ask 
unanimous  consent  iiiat  the  further 
reading  of  the  report  be  disp^-nsed  with, 
and  that  it  be  i^ted  at  this  point  in 
the  Recoro. 


1871 


The  SPEAKER.  Is  ttiere  objection 
to  the  request  of  the  gRttleman  from 
Georgia? 

Tboe  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resoluticm  (H.  Res.  Ml),  and 
ask  for  its  immediate  eoosMeratkm. 

The  Clerk  read  the  resolatian.  as 
follows: 


tBl. 


jeesolved.  that  the  Speaker  at  tha  Honae  at 
Repreaentatlvea  ceitlfy  the  report  at  tha 
committee  on  Un-American  AcUvUlea  at  tha 
House  <a  Baptaaintaniea  aa  to  tha  lafuaal  of 
■sthcr  Tlce  to  answer  quaaOona  bef  ore  tha 
aald  Oommlttaa  on  Un-Aaarteaa  Aettvtttea, 
together  with  all  of  tha  facta  tn  conneetkm 
therewith,  under  seal  of  the  Honaa  at  Bapr»> 
aentativaa,  to  the  United  Statea  attajtuey  Cor 
the  Olatrlct  of  Columbia,  to  tba  and  that  tha 
said  Esther  Tlce  may  be  procswdad  agatnat 
In  the  manner  and  form  provldad  by  law. 

The  residution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  ^t» 
table. 

PBOCEBDINGS  AGAUCST  MABCSL 
8CHKBSB 

Ut.  wood.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities,  I  submit  a  privileged  report 
(Rept.  No.  290S). 

The  SPEAKER.  Tlie  Clerk  will  read 
ttie  report. 

The  Clerk  read  as  follows: 


CmMaMAacB.! 

Tba  Cotnmtttca  on  Un-Amactcaa  Aillilllaa 

as  created  and  authortaed  by  tha  Banaa  oC 

napreaentattvea  through  tha  anaetmcnt  oC 

Public  Law  801,  aection  131.  sutaaectk»  Q  (3). 
of  the  Seventy-ninth  Oongraaa,  and  under 
Hoxiae  Eteaoiution  6  of  tha  Blgfaty-flrat  Oon- 
greaa.  caused  to  be  Issued  a  subpena  to  1 
Schercr. 

The  said  subpena  dhectad  Mareel 
to  be  and  appear  before  aald  Committee  on 
Un-American  Activities  on  JXine  13.  IMS.  at 
the  hoar  of  10:  90  a.  m  .  and  then  and  there 
to  testify  touf^ting  mattera  ot  Inquiry  com- 
mitted to  said  committee. 

The  subpena  served  upon  Mared  Sehertr 
Is  set  forth  in  words  and  figurea  as  foDowa: 

"Bj  authority  of  the  Houae  of  BepreaenU- 
tlvea  of  the  Congress  at  the  United  Statea  of 
America.  To  Alvln  Stokes:  Tou  are  hereby 
commanded  to  summon  Mr.  Marod  Schcrtr 
to  ba  and  appaar  before  the  Oommlttaa  on 
Un-Amarlcan  Actlvltiea  oC  the  Bouaa  of  Bap- 
resentatlvea  of  the  United  SUtea.  of  which 
the  Honorahla  Joan  S.  Wood  la  dialrman.  In 
their  ^-tt^TihT  in  the  dty  of  WaahlngUm. 
room  238.  Old  HOiMa  OOoe  Building,  on  Mon- 
day. J\me  12.  1050.  at  the  hour  of  10:30 
a.  hl,  then  and  there  to  teatlfy  touching  mat- 
ters of  inquiry  ccmniltted  to  said  commit- 
tee: and  be  Is  not  to  depart  without  leave 
of  said  committee. 

"Herein  fall  not.  and  make  return  of  thia 
aummona.  Witness  my  hand  and  the  seal  of 
the  House  of  Representatives  of  the  United 
States,  at  the  city  of  Waahington.  thia  39th 
day  of  May  1950. 

"Jomm  8.  Wooa^  Chmirmmm. 

"Attest: 

"[aKAL]  Ralph  B.: 

-Clerk.  Usited  Stmtea  > 

o/ BepreseaXafsaes.'* 

Tbm  said  aiUipena  was  duly  aervad.  aa 
appears  by  the  return  made  thereon  by  Alvln 
W.  Stokes,  who  was  dvily  authfotlaad  to  i 
the  said  subpena.  The  return  of  the 
by  the  said  Alvin  W.  Stokaa  being 
thereon,  is  set  forth  In 


aSS:iep.ni. 


t.ifS«L 


On  Atne  1. 1960.  tba  foUoirlng  i 
It  to  Ur.  Marod  8e 

WAaBX»aa«.D.a., 
Mr.  Maicil  Scbbm. 

799  Bromdmag,  new  Yo'k.  M.  T.: 
Under  authority  at  aafaf«na  ainail  upon 

you  June  8.  1960.  your  appaazmnca  hafora 

Oommittaa   on   Un-Aaatkan   Activitlea   la 

hereby  pnatpoued  from  Jcaa  12,  1960,  untU 

Thursday.  June  16.  1960.  at  10:30  a.  ml,  room 

238.  Old  Bouaa  OScc  Balklnf.  Waahington. 

D.  C. 

JoBW  8.  Wooa, 
In  cnntpitamw  with  a  itqamt  by 

that  a  poatpoaaaaest  of  tia  fr— ~«it  of 

>«aroai    Scherer    before   tte 

granted,  the  wttnc 

through  eoonael  to  appaar  bafOra  tha  oom- 

mtttae  on  tha  21at  day  at  Ji 

«f   the    l6Ch   day  of   JOaa.   aa 

aottfled. 
Tbmwmid  Mareci  Beharar,  piwant  to 

testimony  aa  required  under  wmd  by 

cf  Pnbt^  Law  fOl.  aaelton  121.  wifcaiilliiii  Q 

<3),  of  ttie  Sevan^-Blnth  O 

dar  Boom  Baaoivttan  6  of 

Congresa.    Tha  said 

appeaied  aaawttnam 

the  following  questlona: 

*7  hand  yon  aa  ^ipHcation  tor 
by  a  person  whoae  name  la  rignad  Jaba  WD- 
Ifam  Boa.  to  which  there  la  attaebid  an  affi- 
4lavtt  of  Identtfyfag  allnasa.  wbIA  appeaia 
to  he  your  aama.  Wm  you  rtamlne  the  ap- 
pUcatloo.  please,  and  atatc- 
ttwt  la  your  signatarer 

-After  the  statement  wbk:b  1 1 
Ing  the  statute  of  ttmttatlc 
to  anything  fraudulent  in  rigard  to  the  ] 
port  appilraainn.  win  yon  aCsfea  wUethei  or 
not  that  la  your  signature  that  appears  on 
ttiat  application  aa  Uenttfriag  wttnaaa? 

"Do  ycm  know  John  wnitam  Foat 

*Do  you  know  Fbillp  BartT 

*Do  you  know  wbettar  or  not  Jolm  wnUam 
Pox  and  Fbll^  Bait  are  aaa  and  the  aama 


oraottbla; 
by  Jabn  WBllam  9a*. 


editor  of  Soviet 
him? 

"Did  yon 
publicatton  at  that 


-Do3rovl 
application 
or  Philip  Bart? 

•Ttr^  Scherer.  Benjamin  Gttlow.  tn  t«aU- 
fytng  before  the  Conunttlec  on  Iltt- 
Aettvttftes  on  September  11, 
to  yon  aafoOowa: 

haa  hdd  an  kJada  of 
tn  the  Communist  Party.  Ba  haa  bdd  varl- 
ona  poaltlona  as  a  aection  <«gaalau  and  haa 
oeen  aaaignen  oy  Hia  caeznciva  HWiwinwa 
to  an  ktnda  of  party  work.  He  la  one  of  tba 
oMeat  and  moat  U-UB>sd  mimtiirs  of  tha 
Oommunist  Party.* 

-Win  ycu  state  alseUw  er  boI  any  pvt 
of  that  sUtcment  la  trw? 

-Are  yon  now  or  baac  you  ever  baan  a 
member  of  the  Oommimlat  Party? 

"Do  you  know  Benjamta  CBtlow? 

t)n  Oetober    IS.    1989.   Manrtee   MaDdn. 
M-a-1-k-l-n.  testliled  wttb  raqpeet  to  yem  as 


-  The  leader  of  that  fre-Jtuhi^  to 
ttan  of  Ardilteets.  Bnglnetn 
TtBchnlctana)    ts  Biarecl  Sebarar.  a 
member  of  ttie  Oommvmlat  Party.' 

"Is  that  a  oorrset  stotennntt 

*Do  you  know  Maui  lea  IMktn? 

-Tba  JJaUy  Worker  of  Hiiiimnai  9.  1991. 
llats  a  Marcel  Scherer.  S-c-h-«-r-«-r.  aa  a 
OnsBwunlat  Party  camdMaAe  flor  aMnman  tn 
tba  ttatrty^awantb  dlatilet  ot  BrooKtyn,  B.  T. 
Are  you  tta  aaaaa  panan  aa  tba  Marasl 
Scherer  Ustcd  tn  that  bsaa  cf  tba  Daily 


UflBtta  of  tirn  Uatlai 
line  to  the 

the 
of  yoor  vlana  to 
-Did  yon 


-Did  yon 
Unkm  for 
gratuity? 

-wmyonftsa 
Unttad 
yon  met  la 


-Subpena  for  Marcel  Scliarer.   SarvadJuas 
C  19i^.  at  7C9  Broadway.  New  York  Qtj.  i 
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BMt  any  dtlsexu  or  residents  of  the  United 
States,  and  If  so.  please  give  their  mu^es? 

~Tha  committee  is  in  possession  of  infor* 
mation  indicating  that  you  were  a  member 
of  the  organtsaticm  known  as  the  iVmerlcan 
Peace  MoblUsatioa.  is  ttiat  correct? 

'n%9  catalog  at  the  Jefferson  Schcol  of  So- 
cial Science  for  the  period  Septembsr  to  De- 
cember 1948  shows  you  to  be  an  bistructor 
and  giicst  lecturer.    Is  that  correct? 

"Are  you  now  associated  in  any  manner 
with  the  Jefferson  School  of  Social  Science? 

"I  will  read  you  the  names  of  the  members 
of  the  board  of  trustees  of  the  Jefferson 
School  of  Social  Science,  and  I  will  ask  you. 
as  I  read  each  name,  to  state  whether  or  not 
you  know  the  individual.  Prof.  Lyman  R. 
Bradley,  chairman? 

^•Frederick  V.  Field,  secretary? 

"Alexander  Trachtenberg,  treasurer? 

•Tlobert  W.  Dunn? 

IDr.  WiUlam  A.  Huntont 

"Rubin  Saltzman? 

"Harry  Sacher? 

"Prof,  liargaret  Schlauchf 

"Dr.  Howard  Selsam? 

"Prof.  Dirk  J.  Struik? 

"Doxey  A.  WUkerson? 

"Nathan  Witt? 

"Is  she  (Ruth  Toung]  a  member  of  the 
Communist  Party? 

"The  faculty  representative  is  shown  as 
Dr.  Philip  8.  Poner.    Do  you  know  him? 

"Do  you  know  whether  or  not  any  of  the 
sieners  of  that  telegram  with  you  are  mem- 
bers of  the  Communist  Party? 

"Is  eithM*  of  these  persons  [Charles  Fay 
and  Alcott  Tyler]  a  member  of  the  Com- 
munist Party?" 

which  questions  were  pertinent  to  the  sub- 
ject under  inquiry,  refused  to  answer  such 
questions,  and  as  a  result  of  the  said  Marcel 
Scherer*s  refusal  to  answer  the  aforesaid 
questions,  your  committee  was  prevented 
from  receiving  testimony  and  information 
concerning  a  tnatter  committed  to  said  com- 
mittee in  accordance  with  the  terms  of  the 
subpena  served  upon  the  said  Marcel 
Scherer.  The  record  of  the  proceedings  be- 
fore the  committee  on  June  21,  1950.  during 
which  the  said  Marcel  Scherer  refused  to 
answer  the  aforesaid  questions  pertinent  to 
the  subject  under  inquiry,  is  set  forth  in  fact 
as  follows: 

"The  subcommittee  met,  piirsuant  to  ad- 
journment, at  4:10  p.  m.,  in  room  226.  Old 
Bouse  Office  Building,  Hon.  Fkancib  E.  Wal- 
Tsa.  presiding. 

"Committee  members  present:  Represent- 
atives FsAMca  S.  WALTxa.  PsAMCXs  Cass.  Haa- 
ou>  Vtu«.  and  Bblmabd  W.  KsAaNxr. 

"Mr.  WALTca.  The  subcommittee  will  come 
to  order.  For  the  purpose  of  this  hearing, 
the  chairman  has  designated  a  subcommittee 
consisting  of  Messrs.  Cass,  Vklds.  KzAaNxr, 
•nd  Walxbi.  all  being  preeent. 

"Mr.  TAVSifWXB.  Mr.  Marcel  Scherer.  please. 

"Mr.  WALTsa.  Raise  your  right  hand,  please. 
Tou  swear  the  testimony  you  are  about  to 
give  will  be  the  truth,  the  whole  truth,  and 
nothing  but  the  truth,  so  help  you  God? 

"Mr.  BcHsan.  I  do. 

•  •  •  •  • 

"Mr.  TAVCHNn.  X  hand  you  an  application 
for  passport  by  a  pvson  whose  name  is  signed 
John  William  Fox,  to  which  there  Is  attached 
an  affidavit  of  identifying  witness,  which  ap- 
pears to  be  your  name.  Will  you  examine  the 
application,  please,  and  state  whether  or  not 
that  Is  your  signattire? 

"Mr.  SCKiBSB.  I  must  decline  to  answer 
that  question  under  my  rights  \mder  the 
fifth  amendment  to  the  Constitution. 

"Mr.  TAvsNma.  The  date  of  this  passport 
application  is  in  19S2.  If  there  be  anything 
fraudulent  in  regard  to  it.  the  statute  of 
llmiutlnns  has  applied.  In  the  light  of  that. 
tbe  fifth  anwndmant  woxild  not  be  appli- 
cable as  far  as  that  is  concerned. 

"Mr.  Bu)ch.  Mr.  Chairman,  please,  I  ki.ow 
tbe  rule  of  thio  committee  is  not  to  permit 


counsel  to  make  objections  or  speeches,  and 
I  have  no  desire  to  do  so.  but  I  would  sug- 
gest that  counsel  for  the  committee  not 
attempt  to  act  as  counsel  for  the  witness. 
1  think  it  is  a  little  unfair,  and,  without  In- 
tendment, it  is  pressure,  the  conveyance  of 
thought  which  may  be  Incorrect;  and  there- 
fore I  must,  in  the  discharge  of  my  duty, 
enter  an  objection  to  the  formulation  of  the 
question  and  the  suggestions  and  implica- 
tions that  go  with  it. 

"Mr.  Walter.  I  don't  think  counsel  is  at- 
tempting to  advise  your  client.  I  think  he 
is  merely  making  a  statement  for  the  pur- 
pose of  attempting  to  prevent  yoiur  client 
from  getting  into  any  dilBcultles. 

"Mr.  Bloch.  I  appreciate  the  Interest  of 
the  counsel  for  the  committee,  but  at  tbe 
same  time  I  think  there  Is  a  subtle  sug- 
gestion that  unless  the  witness  answer  he 
might  be  gxiilty  of  some  offense. 

"Mr.  Walttb.  Proceed,  Mr.  Tavenner. 

"Mr.  TAVENNia.  After  the  statement  which 
X  made  regarding  the  statute  of  limitations 
as  applicable  to  anything  fraudulent  in  re- 
gard to  the  passport  application,  will  you 
state  whether  or  not  Ihat  is  your  signature 
that  appears  on  that  application  as  identi- 
fying witness? 

"Mr.  ScHEBXB.  I  want  to  repeat  what  coun- 
sel has  indicated.  I  don't  think  you  are  in 
a  position  to  give  me  Impartial  or  fair  advice 
In  regard  to  my  legal  rights,  and  I  refuse 
to  answer  the  question  for  the  same  reasons 
I  have  already  given. 

"Mr.  Case.  You  mean  you  feel  your  answer 
may  tend  to  incriminate  you? 

"Mr.  ScHXRza.  I  have  followed  the  work  of 
this  conunittee,  and  don't  think  many  of  its 
actions  have  been  in  accordance  with  due 
process  of  law. 

"Mr.  KzAHNKT.  Mr.  Chairman.  I  don't  think 
we  are  here  to  listen  to  the  witness'  opinions 
In  regard  to  this  conunittee. 

"Mr.  Walteb.  Proceed. 

"Mr.  Tavemnxs.  Do  you  know  John  William 
Fox? 

"Mr.  ScHxxxa.  I  decline  to  answer  the  ques- 
tion for  the  same  reason. 

"Mr.  Tavenneb.  Do  you  know  Philip  Bart? 

"Mr.  ScHxaxB.  I  decline  to  answer  the  ques- 
tion for  the  same  reason. 

"Mr.  Tavenneb.  Do  you  know  whether  or 
not  John  William  Fox  and  Philip  Bart  are 
one  and  the  same  person? 

"Mr.  ScHXBza.  I  must  decline  to  answer 
that  question  lor  the  same  reason. 

"Mr.  Tavinnxh.  Do  you  know  whether  or 
not  this  passport  application  was  used  by 
John  William  Fox  or  Philip  Bart? 

"Mr.  SCHxaxB.  The  same  answer  stands. 

"Mr.  Tavennib.  Mr.  Scherer,  Benjamin 
Gltlow,  in  testifying  before  the  Committee 
on  Un-American  Activities  on  September  11, 
1939,  stated  with  respect  to  you.  as  follows: 

"  'Scherer  has  held  all  kinds  of  positions 
In  the  Communist  Party.  He  has  held  var- 
ious positions  as  a  section  organizer  and  has 
been  assigned  by  the  executive  committee 
to  all  kinds  of  party  work.  He  is  one  of  the 
oldest  and  most  trusted  members  of  the 
Communist  Party.' 

"Will  you  state  whether  or  not  any  part 
of  that  statement  is  true? 

"Mr.  ScHxaxB.  I  must  decline  to  answer 
that  question  under  my  rights  under  the 
first  amendment  to  the  Constitution  as  to 
the  privacy  of  my  political  beliefs,  and  un- 
der the  fifth  amendment  that  my  answer 
may  tend  to  incriminate  me. 

"Mr.  Tavxmnxx.  Are  you  now  or  have  you 
ever  been  a  member  of  the  Communist 
Party? 

"Mr.  ScHSBXB.  I  must  decline  to  answer 
that  for  the  same  reasons  I  have  just  stated, 
my  rights  under  the  first  and  fffth  amend- 
ments. 

"Mr.  TAvnmi.  Do  you  know  Benjamin 
Oltlow? 

"Mr.  ScHXBis.  X  decline  to  answer  that  f<»- 
the  same  reasooau 


"Mr.  Tavxnkix.  On  October  13.  1939, 
Maurice  Malkln.  M-a-1-k-l-n.  testified  with 
respect  to  you.  as  follows: 

"  'The  leader  of  that  [referring  to  Federa- 
tion of  Architects,  Engineers.  Chemists,  and 
Technicians]  is  Marcel  Scherer.  a  charter 
member  of  the  Communist  Pixty." 

"Is  that  a  correct  statement" 

"Mr.  ScHEREB.  I  must  decline  to  answer 
that  question  for  the  same  reasons. 

"Mr.  Tavenneb.  Did  you  hold  the  position 
of  national  secretary  of  the  Friends  of  the 
Soviet  Union  In  the  year  1932? 

"Mr.  ScHEBEB.  I  must  decline  to  answer 
that  question  for  the  same  rei>sons. 

"Mr.  Tavenneb.  On  September  30,  1935,  in 
a  statement  of  ownership,  management,  cir- 
culation, and  so  forth,  required  by  a  New 
York  State  statute  of  May  3,  1933,  submitted 
by  Alexander  Lev.  business  manager  of  So- 
viet Russia  Today,  Lev  listed  as  owners  of 
Soviet  Russia  Today:  A.  A.  Heller,  Liston  M. 
Oak,  Marcel  Scherer,  Carl  Brodsky,  and 
George  Martin,  of  824  Broadway,  New  York 
City.    Do  you  know  A.  A.  Heller? 

"Mr.  Scherer.  I  must  decline  to  answer 
that  question  for  the  reasons  already  given. 

"Mr.  Tavknnxb.  Do  you  know  Liston  M. 
Oak? 

"Mr.  ScHEREB.  Same  reply. 

"Mr.  Tavenneb.  Do  you  know  Carl  Brodskyt 

"Mr.  Schereb.  Same  reply. 

"Mr.  Tavenneb.  Do  you  know  George  Mar- 
tin? 

"Mr.  ScHEREB.  Same  reply. 

"Mr.  Tavennib.  Will  you  explain  to  the 
committee  how  you  obtained  ownership  in 
Soviet  Russia  Today? 

"Mr.  Bloch.  Well,  if  the  chairman  of  the 
committee  pleases,  under  court  rules  that 
question  is  clearly  objectionable.  It  pre- 
supposes a  state  of  facts  not  proven. 

'Mr.  Walteb.  Answer  the  question,  Mr. 
Scherer. 

"Mr.  SCHEREB.  The  question  I  would  like 
to  ask  is  how  that  question  is  pertinent  to 
this  hearing? 

"(Representative  Cask  leaves  hearing 
room.) 

"Mr.  Walter.  That  is  up  to  Mr.  Tavenner. 
He  believes  It  is. 

"Mr.  Scherer.  Then  I  must  decline  to  an- 
swer on  my  constitutional  rights  under  the 
fifth  amendment. 

"Mr.  Tavenneb.  Edwin  Seaver,  S-e-a-v-e-r, 
is  listed  as  editor  of  Soviet  Russia  Today. 
Do  you  know  him? 

"Mr.  ScHXBEB.  I  must  decline  to  answer  un- 
der my  rights  under  the  fifth  amendment. 

"Mr.  Bloch.  Are  you  still  referring  to  that 
same  period  of  time,  Mr.  Tavenner? 

"Mr.  Tavenner.  I  think  he  was  listed  as 
editor  in  1935,  the  date  of  the  report  from 
Mr.  Lev. 

"Mr.  Bloch.  I  was  curious  about  the  time. 

"Mr.  Tavenneb.  Did  you  know  him  to  t>e 
editor  of  that  publication  at  that  time 
[1935]? 

"Mr.  Scherer.  I  must  decline  to  answer 
that  question  for  the  same  reasons. 

"Mr.  Bloch.  Mr.  Chairman,  I  assume  when 
this  witness  states  that  he  declines  to  an- 
swer  

"Mr.  Waltxb.  For  the  reasons  he  gave  in 
detail 

"Mr.  Scherer.  I  will  repeat  It  if  you  wish. 
I  wanted  to  save  time. 

"Mr.  Tavenneb.  If  you  say  for  the  same 
reasons,  we  will  understand  what  you  mean. 

"Mr.  Bloch.  Thank  you. 

"Mr.  Tavenneb.  Was  Alexander  Lev  the 
business  manager  of  Soviet  Russia  Today? 

"Mr.  Scherer.  I  must  decline  to  answer 
for  the  same  reasons. 

"Mr.  Tavenneb.  Do  you  know  Alexander 
Lev? 

"Mr.  ScHXBKB.  I  must  decline  to  answer  for 
the  same  reasons. 

'Mr.  Kearney.  Ut.  Chairman,  I  would  like 
to  Inquire  Into  the  reasons  for  the  refusal  to 
answer  the  question  if  so-and-so  Is  buainess 
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«r  edttor  of  any 
could  the  rcfuMl  to  answer  be  on  tbe  i 
tt  may  tend  to  incriminate  him? 

"Mr.  WALna.  The  wltnaaa  appMenUy  fMto 
be  la  acting  within  Ua  rtcbta  undar  tba 
Constitution. 

"Mr.  KasBwrr.  That  is  what  X  wanted  to 
get  into  the  reocrd. 

"Mr.  TATBtMBa.  Did  you  organiae  a  local 
of  the  FAECT  among  the  employees  at  tlie 
radiation  laboratory  at  the  Unlveraity  of 
California? 

"Mr.  ScBBoa.  I  believe  aome  were  organ- 
iaed  in  the  Berkeley  local.  I  dont  remem- 
ber the  q)eclfic  local.  In  fact,  there  was  a 
chapter  for  that  area. 

"Mr.  TavKirifxa.  Which  Inelxided  employeea 
of  tbe  radiation  laboratory? 

"Mr.  SrwEam,  Probably  included  aome. 
"Mr.  TAvnofiB.  Who  aawlated  you  in  tbe 
organizational  work  in  that  territory  when 
employees  of  the  radiation  laboratory  were 
members? 

"Mr.  ScHXsia.  Tbe  memb««  wbo  worked 
in  the  other  plants.  Shell  Development.  Shell 
Oil,  Shell  Chemical.  I  don't  believe  there 
were  any  full-time  organizers  in  that  work. 
"Mr.  Tavei^nxb.  Can  you  give  the  names 
of  some  who  assisted  you  in  that  work? 

"Mr.  ScHZKxa.  Members  of  committee*; 
that  would  include  David  Adelson;  Lou 
Faulkes;  John  Schurtin. 

"Mr.  TAvsHMxa.  Will  you  qiell  tbe  last 
names? 

"Mr.  ScHxaxa.  S-c-b-u-r-t-1-a;  F-a-u-1- 
k-e-s. 

"Mr.  Tavxnhxe.  During  what  years  did  you 
do  that  organizational  work  in  the  location 
where  the  employees  of  radiation  lalxnvtarf 
were  members? 

"Mr.  ScHKBEB.  The  organizational  work  in 
the  State  of  Callfcnmia.  in  San  Franeiaoo, 
went  on  for  quite  a  number  of  years.  Tbere 
was  a  small  group  at  radiation  laboratory 
probably  in  1942  cv  1943.  It  was  a  ten^;>o- 
rary  organization;  it  never  consolidated. 

"Mr,  Tavxnnbi.  Were  you  there  at  ttala 
time  to  assist  in  the  organizational  work? 

"Mr.  ScHxxEB.  There  were  some  meetings 
held  while  I  was  there,  yes. 

"Mr.  Tavenneb.  That  was  In  1942  or  1943? 
"Mr.  ScBEXEB.  TTiat  is  right. 
"Mr.  Tavenwer.  When  did  you  first  go  to 
California  In  connection  with  that  work? 

"Mr.  ScHZBEB.  I  think  in  1939;  not  In  that 
work,  but  I  went  as  a  delegate  to  the  CIO 
National  Convention  and  fOT  organizational 
work  we  had  at  that  time,  which  was  mainly 
In  Los  Angeles  and  In  the  Shell  Oil  Co. 

"IST.  Tavenwer.  Did  you  stay  there  con- 
tinuously in  that  work  until  1942  and  19«? 
"Mr.  Scherer.  No.    There  were  short  or- 
ganizational trips. 

"Mr.  Tavenneb.  How  long  were  you  there 
In  1942  or  1943,  for  how  long  a  period  of  time, 
and  how  many  trips  do  you  think  you  took 
there  during  thoee  years? 

"Mr.  ScHERCB.  It  is  hard  to  say.    When  X 
speak  of  trips  I  think  of   19S9  and   1940. 
There  was  a  period  in  1942  and  1943  when 
X  remained  in  California  for  aeveral  months. 
"Mr.  Tavkwheb.  Will  you  give  the  commit- 
tee the  names  of  those  you  know  wbo  woe 
employees  of  the  radiation  laboratory  and 
united  with  the  FAECT? 
"(Witness  confers  with  counsel.) 
"Mr.  ScHXBXB.  I  must  decline  to  answer 
that  question  for  the  reasons  given  previ- 
ously. 

"Mr.  TATEmna.  Did  you  know  Joseph 
Weinberg? 

"Mr.  ScHExzB.  Same  reply.    X  must  decUns 
to  answer. 
"Mr.  Blocr.  On  tbe  same  grotmdaT 
"Mr.  ScRXBEB.  On  tbe  same  grounds. 
"Mr.  TAVENifEB.  Did  you  attend  any  meet- 
ing at  which  Joseph  Weinberg  waa  presentT 

"Mr.  ScHXRSR.  I  must  decline  to 
for  the  same  reasons. 


XMd  yoo 


ManfrMr 
"MX.  ScHBza.  Xs  be  from  CaUfomlaf 

"Mr.  ScBxaEE.  I  must  decline  for  tte  i 


Irrlng  David 
reply   to  tbaft 


"Bfr.  TAvnnoBt.  XMd  you ! 
JPoa? 

"Mr.    Screbbl  The 
questtoo. 

"Mr.  Tavxnnee.  Did   you  ever  attand  a 
meeting  of  any  kind  with  Irvteg  David  Fos? 

"Mr.  ScHMMm.  flaaae  nply. 

"Mr.  TAVBnfxa.  Did  yon  know  Olovaanl 
Roesi  Lomanitz? 

"Mr.  tk^mm^  Same  answer. 

"1^.  TAVBOOB.  Did  you  know  David 
Joseph  BObm? 

"Mr.  Schebeb.  Same  answsr. 

"Mr.  TsvnnnB.  Were  yoa  acquainted  with 
Vnnk.  Oppenbclmer? 

"Mr.  ScBzaza.  Same  answer. 

"Mr.  TavBrvBL  Did  you  ever  attend  a 
meeting  of  any  character  with  Ftank  Oppen- 
beimer? 

"Mr.  mnum  Same  answer. 

"Mr.  TavBWMXB.  XMd  yoa  become  acquaint- 
ed wltb  Frank  Oppenbeimer'S  wife.  Jaoque- 
nette  Oppenbelme^f 

"Mr.  ScHxaxa.  Same  answer.  Tou  are  not 
referring  to  Robert  Oppenbeimer.  are  you? 

"Mr.  TAVEWMxa.  No:  Fkank  Oppenbeimer. 
Perhaps  the  correct  pnmounelaMon  is  Op- 
penbeimer ( pronouncing  differenily). 

"Mr.  Sanaa.  I  have  given  my  answer. 

"Mr.  TAvamixa.  Does  that  dumge  your 
answer? 

"Mr.  ScRina.  NO. 

"Mr.  Tavamm.  Did  yoa  beeomc  aeqoabit- 
ed  with  Paul  Ctooebt 

"Mr.  Schebeb.  I  must  decline  to  answer 
that  question  for  the  same  leaaoos. 

"Mr.  Tavzmhxb.  There  has  been  testtmony 
b^ore  this  committee  by  Paol  Otia^  that 
you  were  a  go-between  betweeu  tbe  Coramo- 
nlst  Party  and  certain  sdentista  at  tbe  radia- 
tion laboratory.    Is  that  statement  tionect? 

"Mr.  ScBxaoL  X  moat  dsdlne  to  answw 
that  for  the  same  reasons. 

"Mr.  TAVXMHaa.  Do  yoa  know  Steve  IMson? 

"Mr.  Scanaa.  Same  reply. 

"&Ir.  Tavznnxb.  Mr.  Scherer.  I  hand  you  a 
clipping  from  the  Daily  Worker  of  Tburaday. 
January  7. 1947,  which  announces  that  raOlea 
sponsored  by  tbe  Commanlst  Party  will  be 
held  in  cities  and  towns  tbrooghout  tbs 
United  States  beginning  on  January  17,  in 
eommemorattoo  of  tbe  thbteeatb  annlver- 
aary  of  tbe  death  of  Lenin.  Uated  as  the 
speaker  at  a  iMoia  rally  In  Ifew  Raven,  COnn.. 
on  January  as.  1987.  Is  tbe  name  of  M.  Sherer. 
B-h-e-r-e-r.  I  aSk  you  if  you  are  Uie  M. 
Sherer  listed  in  this  article,  and  whether  or 
not  yoa  q>oke  at  tbe  Lenin  metnorlal  meet- 
ing held  in  New  Haven.  Conn.,  on  January 
32,  10377 

"Mr.  ScHzan.  I  decline  to  answer  for  tbe 
same  reasons. 

'lit.  Tavxnmxe.  Have  you  ever  spoken  at 
any  meeting  sptmaorad  by  tbe  Commanlst 
Party? 
"Mr.  ScBxaxa.  X  dadine  to  answer  for  tits 


•ante  reasons. 

"Mr.  TAvnmaa.  Mr.  Seboer,  when  did  you 
become  allUlatad  wttb  tbe  United  Wmihsl, 
Radio,  and  Macfabie  Workers? 

"Mr.  fiTHxaa  I  believe  in  tbe  spring  or 
sumntw  of  1944,  or  perhaps  a  lltUe  later  that 
year. 

"lit.  TsvKmna.  Were  yoa  at  one  time  as- 
sociated with  local  1SS7  of  tbe  United  Beo- 
trloal.  Badlo.  and  Maehtna  Wtekais  in  Mew 
Tork  City? 

"Mr.  ScBxaxa.  I 
ttve  a<  kical  urr. 

"Mr.  Tavsmraa.  M»  a  mHOber  of  that  kMal, 
did  yoa  know  Janaa  JoaaiA  OoBioyr 

"Ur.  BciHia.  X  most  dsellas  to  answer 
ttat  qiHstlon  for  tha 


Onttad 


•Ut.Tn 

trade-tmiai 
gro  Ooeigresst 

that  queetlon  tor  tbe 

"Mr.  Tsi 
dmoe  In  tbe 
eating  that  you  have  : 
side  tbe  cQnttaentid  Mmtts  €t  1 
Btatea.    WBI  yoa  oatSBe  to  tbs 
tbe  trips  3rou  have  made,  tbs 
Ited,  and  tbe  parpoae  of  yoor  nrtla  to  tboaa 
countries? 

"Mr.  ScRiasB.  I  moat  dBeStaM  to  m^mm 
the  qoestioo  for  tba  asms  maoaa. 

"Mr.  TavKmoB.  Did  yoa  attend  tha  I«b1b 
Institute  InMosoowT 

"Mr.  Snrota.  Sams  reply. 

"Mr.  Bums.  I  would  like  tba 
dear  at  tiila  paint, 
we  are  gettii^  tbaaa 
reply,'  I  assume  tbe 
he  not  only  declines  to  a^rawr,  bat 
to  answer  for  tba  i 
asserted  by  him  under  tbe  fifth  i 

-Ur.  Wauaa.  Ibat  la 

"Mr.  Tavemmb.  Did  yoa 
tton  la  tba  Soviet  Otalaa  ft 
celved  a  salary  or  grattzltyr 

same  reasons. 

"Mr.  TavnnnB.  wm  yov  gtva  tfes 
mittee  tbe  namea  of  Dtaitad  fl 
or  residents  whom  you  met  in  Boirtaf 

"M^.  Block.  Tbere,  again,  tbon  Is  a 
auppoeltion  tbmt  ttia  ■tlmaa  waa  at  a  certain 
place,  and  there  la  t»«|*tt^  tn  the 
to  indicate  tbmt.  1  am  aorry  to  nmk* 
objections,  bat  talulUfcIy.  aa  a  lawyer.  X  fast 
X  should  do  so. 

"Mr.  TAvsmnoL  Win  you  answer  tbe  qoca- 
tlon,  please? 

"Mr.  fiTHxaa.  X  tboiigbt  tbe  prevk>w  an- 
swer dSvposed  of  that,  that  there  ba  ban 
no  evidence  on  tbe  teoord  that  I  have 
outside  the  United  Statea. 

"Mr.  Tavania.  Lai  aa  band  you  a 
port  application  signed  by  Maroal  Sbaa  tot 
travd  alMoad  to  w*^'***^  and  Wtmme»,  In  pa- 
tieular,  bearing  date  May  M.  10M:  and  X  vfll 
ask  you  if  you  did  not  travel 
this  paamnrt  and  if  yov  did  not  fo  to 
cow 

"Mr,  Block.  Dont  yoa  want  to  fat  a  npir 
to  that  first? 

"Mr.  TtavaniB.  X  aa  aktog  tbe 

(Continuing) and  if  you  did 

Moscow  wlien  yoa  xaad  that  paiportt' 


fire 


"Mr.  TavEMwaa.  Wblle  trae^tag 
passport  issoed  in  parananee  toi 
tlon,  did  you  meet  any  cltlai 
of  tlw  United  Stataa,  aad  tf 
their  names? 

Mr.  ScoBB.  Tbe  prevloua  aiwiii.  X  tMnk, 
win  cover  that.  It  not.  X  wlB  repeat  tba  an- 
swer, tbe  same  answw. 

"M^.  TAvnnra.  Then  do  yoa  wpt»t  lit 

"Mr.  STHaw   Tea. 

in  tbe  earlier  pert  ef  yc 

you  were  rngagmi  bi  axk  of  tba 

"Mr.  Scxaa.  Mo.    I  aa  eoli 
time  helping  tbe  Mew  York  1 
tor  Feaje^  wbtab  la  •aaasad  to 


the  American 
correct? 
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*llr.  ScamB.  I  mint  deelln*  to  sntwer 


"Mr.  TAnrnmoL  Th«  e«UIaf  at  *.b»  Jcffer. 
■on  School  of  Social  Selene*  for  tb«  period 
September  to  December  1M8  tHom  you  to 
be  an  inatruetor  and  gue»t  lecturer.  la 
that  c<ffreet7 

"Mr.  ScHMna,  X  muet  decline  to  answer 
that  qutetton  for  the  reaeons  preTlouslj 
given. 

"Mr.  TAVsrnRB.  Are  you  now  aaeoeiated  In 
any  manner  with  the  Jeflereon  School  of 
Social  Science? 

"Mr.  ScBBBia.  I  must  glre  the  same  an- 
swer  to  that  question. 

"Mr.  TATDnnm.  I  will  read  you  the  names 
of  the  memben  of  the  board  of  trustees  of 
the  Jefferson  School  of  Social  Science,  and 
I  will  ask  you.  as  I  read  each  name,  to  state 
whether  or  not  you  know  the  Individual. 
Prof.  Lyman  R.  Bradley,  chairman. 

"Mr.  jcRSua.  I  declined  to  answer  the 
previous  question  as  to  whether  or  not  I 
was  asaoclated  with  the  Jefferson  School  of 
Social  Science,  and  I  must  give  the  same 
answer  to  this  question. 

"Mr.  Tsvotma.  Frederick  V.  Field,  secre- 
tary? 

"Mr.  ScsBoot.  I  decline  to  answer  for  the 
■ame  reasons. 

"Mr.  TsvamnaL  Alexander  TTachtenberg. 
treasurer? 

"Mr.  Scaxsot.  I  decline  to  answer  for  the 
same  reasons. 

"Mr.  TAVXNHxa.  Robert  W.  Dunn? 

"Mr.  ScHxaoL  I  decline  to  answer  for  the 
■ame  reasons. 

"Mr.  Tsvimm.  Dr.  Wlllam  A.  Htinton? 

"Mr.  ScBzaia.  I  decline  to  answer  for  the 
■ame  reasons. 

"Mr.  Tsvnntia.  Rubin  ^altzman? 

"Mr.  ScBxan.  I  decline  to  answer  for  the 
■ame  reasons. 

"Mr.  TAvnntiB.  Harry  Sacher? 

"Mr.  Scaxaza.  I  decline  to  answer  for  the 
»«me  reasons. 

"Mr.  TsvnnnoL  Prof.  Margaret  Schlaugh? 

"Mr.  ScHnn.  I  decline  to  answer  tot  the 
same  reasons. 

"Mr.  TAvmwn.  Dr.  Howard  Selsam? 

"Mr.  ScHSRxa.  I  decline  to  answer  for  the 
■ame  reaeoi.s. 

"Mr.  TAvnnna.  Prof.  Dirk  J.  Strulk? 

"Mr.  acuMMMM.  I  decline  to  answer  for  the 


"Mr.  TAvamriB.  Doony  A.  WUkerson? 
"Mr.  ScHBua.  I  decline  to  answer  for  the 
■ame  reasons. 

"Mr.  Tavknkxb.  Nathan  Wlttf 

"Mr.  ScHBBB.  Z  decline  to  answer  fot  the 


■ame  reasons. 

"Mr.  TAVsmna.  Ruth  Toung? 

"Mr.  ScBcmu  I  know  Ruth  Young  as  secre- 
tary of  district  4  of  the  United  Electrical. 
Badlo,  and  Machine  Workers  of  America. 

"Mr.  TAvsmnB.  Is  she  a  member  of  the 
Communist  Par^? 

"Mr.  Sctwn  I  decline  to  answer  that  for 
the  reasons  already  given. 

"Mr.  TAvnana.  The  faculty  representative 
Is  shown  as  Dr.  RiUlp  8.  Foner.  Do  you  know 
him?  ' 

"Mr.  ScHUxa.  I  decline  to  answer  that  for 
the  same  reasons. 

"Mr.  TAvxmna.  Were  you  one  at  the  sign- 
er* of  a  telegram  to  Judge  Harold  Medina 
protesting  the  Jailing  of  the  11  leaders  of  the 
Communist  Party  following  their  conviction 
for  eonsplrlng  to  teach  the  advocacy  of  the 
overthrow  ot  the  United  States  Government 
by  force  and  vlolenoeT 

"Mr.  ScMxaxa.  I  would  like  to  ask  whether 
this  Is  a  pertinent  qtiestlon,  whether  a  per- 
son has  a  right  to  send  a  protest  or  express 
his  oplnton  to  any  olBcer  of  the  United  SUtes 
M  they  bsoome  involved  In  a  discussion  here. 

"Mr.  WaLTia.  Do  you  decline  to  answer  the 
^piestloiiT 

"Mr.  Block.  It  seems  very  close  on  Infring- 
ing on  a  person's  privacy  and  constitutional 
rl^Ma.  In  my  uplnlon. 


*lkir.  TAVKNim.  Let  me  put  the  question  to 
you  In  this  way:  Did  not  the  following  per- 
sons sign  a  telegram  with  you  on  Jime  8, 
1949: 

"Tom  Nelll.  field  organizer,  UK,  district  4, 
Newark; 

"Joe  Squires,  secretary,  fair  practices  com- 
mittee. UE.  dUtrict  4.  Newark; 

"Tony  Rodriguez,  field  organizer,  UK, 
Newark: 

"Ernie  Pollock,  business  agent,  local  437. 
UE.  Newark; 

"Harry  Kelner.  field  organizer,  UE.  Newark; 

"Sam  Verano.  field  organizer,  UE.  Newark; 

"Ethel  Carpenter,  field  organizer,  UE. 
Newark; 

"John  Dillon,  chief  steward  and  executive 
board,  local  448,  UE,  Jersey  City; 

"Koorke'n  Koortbojlan,  business  agent, 
local  448,  UE,  Jersey  City. 

"(Witness  c<>nfers  with  his  counsel.) 

"Mr.  ScHZXEx.  Do  you  have  a  copy  of  the 
telegram  there? 

"Mr.  TAVEwmai.  It  Is  reported  In  the  June 
8,  1949,  lesue  of  the  Dally  Worker.  I  have  a 
copy  of  that  If  you  would  like  to  see  it  to 
refresh  your  recollection  (handing  said  issue 
of  the  Daily  Worker  to  the  witness) . 

"Mr.  ScHZKEs.  I  believe  I  signed  a  telegram 
protesting  the  actions  as  being  In  violation 
of  our  basic  constitutional  rights,  and  I  exer- 
cised it  as  my  right  to  express  my  opinion 
as  a  citizen  and  trade-union  representative. 

"Mr.  Tavxnnxk.  Along  with  the  persons 
whose  names  I  read  to  you? 

"Air.  8CHEBEB.  I  wouldn't  be  able  to  tell 
unless  I  saw  the  telegram.  I  recognize  some 
of  the  names  as  union  officers,  and  it  would 
Indicate  other  officers  from  my  union  simul- 
taneously or  together  sent  a  telegram. 

"Mr.  Tavxnnxk.  Whose  names  do  you 
recognise? 

"Mr.  ScHXBxa.  Tom  Nelll  was  a  staff  mem- 
ber of  UE. 

"Joe  Squires,  secretary,  fair  practices  com- 
mittee. UE  was  a  staff  member. 

"Tony  Rodriguez,  field  organizer,  UE, 
Newark; 

"Emle  Pollock,  business  agent,  Local  437, 
UE.  Newark; 

"Harry  Kelner,  field  organiser,  UE.  Newark; 

"Sam  Verano,  I  believe.  Is  a  representative 
of  the  district  staff; 

"Ethel  Carpenter,  field  organizer.  UE, 
Newark: 

"I  dont  believe  John  Dillon  Is  a  staff  mem- 
ber.   He  may  be  a  member  of  a  local  union. 

"These  others  I  know  are  staff  members 
and  worked  for  the  same  organization  I  was 
working  for,  or  locals  affiliated  with  district. 

"Mr.  Tavknnxx.  Do  you  know  whether  or 
not  any  of  the  signers  of  that  telegram  with 
you  are  members  of  the  Communist  Party? 

"Mr.  ScHEXER.  I  must  decline  to  answer 
that  question  for  the  reasons  already  given. 
•  •  •  •  • 

"Mr.  Tavxnkci.  Who  is  chairman  of  the 
Brooklyn  division  of  the  New  York  Labor 
Conference  for  Peace? 

"Mr.  ScHKXEX.  There  are  two  chairman  In 
Brooklyn.  One  is  Charles  Pay.  president  of 
local  475  of  the  UE.  I  believe  another  is 
Alcott  Tyler,  representative  of  the  Chemical 
Workers'  Local  121  in  New  York  City. 

"Mr.  Tavxnnxx.  Is  either  of  these  persons 
a  member  of  the  Commimlst  Party? 

"Mr.  ScHxxxx.  I  must  decline  to  answer 
that  question  for  the  reasons  already  given. 

"Mr.  VxLOX.  Mr.  Scherer,  I  am  afraid  I,  as 
one  member  of  the  committee,  will  have  to 
decline  to  sign  your  petition  unless  you 
can  assure  me  It  is  not  Communist-domi- 
nated. You  have  refused  to  answer  as  to 
the  Conununist  affiliation  of  yourself  and 
others  associated  with  you. 

"Mr.  ScHxaxa.  I  am  sorry  If  you  decline  to 
■Ign  It.  This  peace  movement  asks  every- 
body to  sign,  and  does  not  ask  their  religious, 
poUtleal.  or  other  opinions.  We  have  gone  to 
people  In  the  trade-unions  and  in  the  work- 
ing-class neighborhoods  and  other  citizens. 
and  have  asked  them  to  sign  a  peace  appeal 


that  will  help  achieve  peace  and  prevent 
those  who  want  to  throw  the  world  Into  a 
catastrophic  atomic  war  from  carrying  out 
their  plans.  I  believe  It  would  be  wrong  to 
ask  the  political  opinions  of  people  In  such 
a  worthy  cause. 

"Mr.  Veloe.  I  think  If  you  could  assure  us 
It  is  not  Communist-dominated,  you  would 
get  much  further  ahead  with  your  organiza- 
tion." 

Because  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  Activities  was  de- 
prived of  answers  to  pertinent  questions 
propounded  to  said  Marcel  Scherer.  relative 
to  the  subject  matter  which,  \mder  Public 
Law  601,  section  121.  subsection  Q  (2),  of  the 
Seventy-ninth  Congress,  and  under  Hotise 
Resolution  5  of  the  Eighty-first  Congress,  the 
said  committee  was  Instructed  to  Investigate, 
and  the  refusal  of  the  witness  to  answer 
questions,  namely: 

"I  hand  you  an  application  for  passport 
by  a  person  whose  name  is  signed  'John  Wil- 
liam Fox,'  to  which  there  Is  attached  an 
affidavit  of  identifying  witness,  which  ap- 
pears to  be  your  name.  Will  you  examine  the 
application,  please,  and  state  whether  or  not 
that  is  your  signature? 

"After  the  statement  which  I  made  regard- 
ing the  statute  of  limitations  as  applicable 
to  anything  fraudulent  in  regard  to  the  pass- 
port application,  will  you  state  whether  or 
not  that  is  yoxur  signatiu-e  that  api>ears  on 
that  application  as  Identifying  witness? 

"Do  you  know  John  William  Pox? 

"Do  you  know  Philip  Bart? 

"Do  you  know  whether  or  not  John  Wil- 
liam Fox  and  Philip  Bart  are  one  and  the 
same  person? 

"Do  you  know  whether  or  not  this  passport 
application  was  used  by  John  William  Fox 
or  Philip  Bart? 

"Mr.  Scherer,  Benjamin  Gltlow,  In  testl- 
tjiag  before  the  Ccnamlttee  on  Un-American    '' 
Activities  on  Septeraber  11,  1939,  stated  with 
resj>ect  to  you  as  follows: 

"  'Scherer  has  held  all  kinds  of  positions  In 
the  Communist  Party.  He  hss  held  varloxis 
positions  as  a  section  organizer  and  has  been 
assigned  by  the  executive  committee  to  all 
kinds  of  party  work.  He  is  one  of  the  oldest 
and  most  trusted  members  of  the  Conununist 
Party.' 

"Will  you  state  whether  or  not  any  part  of 
that  statement  is  true? 

"Are  you  now  or  have  you  ever  been  • 
member  of  the  Communist  Party? 

"Do  you  know  Benjamin  Gltlow? 

"On  October  13.  ig33.  Maurice  Malkln. 
M-a-I-k-l-n,  testified  with  respect  to  you  as 
follows:. 

"  "The  leader  of  that  |  referring  to  Federa- 
tion of  Architects.  Engineers.  Chemists,  and 
Technicians]  is  Marcel  Scherer,  a  charter 
member  of  the  Communist  Party.' 

"Is  that  a  correct  statement? 

"Do  you  know  Maurice  Malkin? 

"The  DaUy  Worker  of  November  3,  1931, 
lists  a  Marcel  Scherer.  S-c-h-e-r-e-r,  as  a 
Conununist  Party  candidate  for  alderman  la 
the  thirty-seventh  district  of  Brooklyn.  N.  Y. 
Are  you  the  same  person  as  the  Marcel 
Scherer  listed  in  that  Issue  of  the  Dally  . 
Worker? 

"Did  you  hold  the  position  of  national 
secretary  of  the  Friends  of  the  Soviet  Union 
h\  the  year  1932? 

On  September  30,  1935,  in  a  statement  of 
ownership,  management,  circulation,  and  so 
forth,  required  by  a  New  York  State  statute 
of  May  3.  1933,  submitted  by  Alexander  Lev. 
business  manager  of  Soviet  Russia  Today. 
Lev  listed  as  owners  of  Soviet  Russia  Today: 
A.  A.  Heller,  Listen  M  Oak.  Marcel  Scherer. 
Carl  Brodsky,  and  George  Martin,  of  £21 
Broadway.  New  York  City.  Do  you  know 
A.  A.  Heller? 

"Do  you  know  Listen  M.  Oak? 

"Do  you  know  Carl  Brodsky? 

"Do  you  know  George  Martin? 
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*^m  yov  tacfiabk  to  the  oommltte*  how 

jou   obtained   ownership   In   Soviet  Buwla 
Today? 

"Sdwln  Seavcr,  8-e-a-v-«-r.  !■  listed  ■•  edi- 
tor of  Soviet  Russia  Today.  Do  you  know 
talmT 

"Did  you  know  him  to  be  editor  of  that 
pubUcatlon  at  that  time  (1B35]? 

"Was  Alexander  Lev  the  business  manager 
of  Soviet  Russia  Today? 

"Do  you  know  Alexander  Lev? 
"Will  you  give  the  committee  the  names 
of  those  you  know  who  were  raaployees  of 
the  Radiation  LaboratCM7  and  united  with 
the  FAECT? 
"Do  you  know  Joseph  W.  Weinberg? 
"Did  you  attend  any  meeting  at  which 
Joseph  W.  Weinberg  was  present? 

"Did  you  know  Max  Bernard  Friedman, 
otherwise  known  as  Ken  Max  Manfred? 
"Did  you  know  Irving  David  Fox? 
"Did  you  ever  attend  a  meeting  of  any  kind 
with  Irving  David  Fox? 
"Did  you  know  Giovanni  Rossi  Lomanlta? 
"Did  you  know  David  Joseph  Bohm? 
"Were  you  acquainted  with  Frank  Oi^>en- 
helmer? 

"Did  you  ever  attend  a  meeting  <a  any 
character  with  Frank  Oppenheimer? 

"Did  you  become  acquainted  with  Frank 
Oppenheimer's  wife,  Jacquenette  Oppen- 
heimer? 

"Did  you  become  acquainted  with  Paul 
Crouch? 

"Did  you  know  Steve  Nelson? 
"Mr.  Scherer,  I  hand  you  a  clipping  from  the 
Dally  Worker  of  Thursday.  January  7,  1937, 
which  announces  that  rallies  sponsored  by 
the  Communist  Party  will  be  held  In  dtles 
and  towns  throxighout  the  United  States  be- 
ginning on  January  17,  In  commemoration  ot 
the  thirteenth  anniversary  of  the  death  ot 
Lenin.  Listed  as  the  speaker  at  a  Lenin  rally 
In  New  Haven,  Conn.,  on  January  23.  19S7,  is 
the  name  of  M.  Scherer,  S-c-h-«-r-e-r.  I  a;^ 
you  U  you  are  the  M.  Scherer  listed  In  this 
article,  and  whether  or  not  you  spoke  at  the 
Lenin  memorial  meeting  held  In  New  Baven« 
Conn.,  on  January  22,  1937? 

"Have  you  ever  spoken  at  any  maetlni 
sponsored  by  the  Communist  Party? 

"As  a  member  of  that  local  (1237.  UE)  did 
you  know  James  Joseph  Conroy? 

"Were  you  a  member  of  the  trade-;mlaa 
committee  of  the  National  Negro  Congress? 

"Mr.  Scherer.  there  Is  evidence  in  the  com- 
mittee's possession  Indicating  that  you  have 
made  several  tripe  outside  the  continental 
limits  of  the  United  States.  Will  you  outUne 
to  the  committee  the  tripe  you  have  made, 
the  countries  visited,  tuad  the  purpose  of  your 
visits  to  those  countries? 

"£Md  you  attend  the  Lenin  Institute  In 
Moscow? 

"Did  you  accept  any  posltlcm  In  the  Soviet 
Union  for  which  you  received  a  salary  or 
gratuity? 

"Will  you  give  the  committee  the  names 
of  United  States  citizens  or  residents  whan 
you  met  in  Russia? 

"Let  me  hand  you  a  pas^iort  application 
signed  by  Marcel  Scherer  for  travel  abroad 
to  England  and  Prance,  In  particular,  bear- 
ing date  May  28.  1934;  and  I  will  ask  you 
If  you  did  not  travel  abroad  to  England  and 
France,  in  particular,  bearing  date  May  28. 
1934:  and  I  will  ask  you  if  you  did  not  travel 
abroad  under  this  pasq;>ort  and  If  you  did 

not  go  to  Moscow 

"While  traveling  under  the  passport  Is- 
sued In  pursuance  to  this  appUcatlon,  did  you 
meet  any  citlsens  or  residents  of  the  United 
States,  and  If  so,  please  give  their  names? 

"The  conunlttee  Is  in  possession  of  Infor- 
mation Indicating  that  you  were  a  member 
of  the  organisation  known  as  the  at»«*rw.^n 
Peace  Mobilisation:  Is  that  eorrset? 

"Are  you  now  associated  In  any  manner 
with  the  Jefferson  School  of  Social  Sctenee? 
"X  will  read  you  the  names  of  the  mem- 
bers of  the  board  of  trustees  of  tlte  Jefferaoo 


Bebool  of  SoeUl  Seleoflt.  sad  I  wOl  Mk  yoo. 
as  I  read  each  name,  to  state  wtwtbsr  or  not 
you  know  the  indlvlduaL  Fnt.  I^maa  B. 
Bradley,  chairman? 

"Aederick  V.  PMd.  aMretMrrt 

"Alexander  Trschtenbcrg.  treasursrt 

''Robert  W.  Dunn? 

"Dr.  William  A.  Hunton? 

ntubln  Saltnnan? 

"Harry  Sacher? 

"Prof.  Margaret  tWilaonh? 

"Dr.  Howard  Selsam? 

"Prof.  Dirk  J.  Strulk? 

"Doasy  A.  Wilkersco? 

"Nathan  Witt? 

*Is  she  (Ruth  Toungl  a  member  of  the 
Communist  Party? 

"The  faculty  representative  is  shown  as 
Vr.  Phll^  8.  Foner.    Do  you  know  him? 

"Do  you  know  whether  or  not  any  of  ttw 
signers  of  that  telegram  with  you  are  mem- 
bers of  the  Communist  Party? 

"Is  either  of  these  persons  (Oiarles  Fay 
and  Aleott  Tyler]  a  xammbtar  at  the  Oommu- 
nlst  Party?" 

which  questions  were  pertinent  to  the  sub- 
ject tmder  Inquiry,  Is  a  violation  of  the  sul>- 
pena  under  which  the  witness  had  prevloxisly 
appeared,  and  his  refusal  to  answer  the 
aforesaid  questions  deprived  your  commit- 
tee of  necessary  and  pertinent  testimony 
and  places  the  said  witness  In  contempt  of 
the  House  of  Re|»esentatlves  of  the  United 
States. 

Mr.  WOOD  (intemiptinff  the  reading 
of  the  report).  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  further 
reading  of  the  report  be  dispensed  with, 
and  that  it  be  printed  at  this  point  in 
the  Rioou.   

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  genttanan  from 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resolution  (H.  Res.  802),  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resoluUon.  as 
foDows: 

Resolved,  That  the  Speaker  of  the  Houss 
of  Representatives  certify  the  report  of  the 
Committee  on  Un-American  Activities  of 
the  House  of  Representatives  as  to  the  re- 
fusal of  Marcel  Scherer  to  answer  questions 
before  the  said  Committee  on  Un-American 
Activities,  together  with  all  of  the  facts  in 
connection  therewith,  under  seal  of  the 
House  of  Representatives,  to  the  United 
States  attorney  for  the  District  of  Colum- 
bia, to  the  end  that  the  said  Marcel  Scherer 
may  be  proceeded  against  In  the  manner 
and  form  provided  by  law. 

The  resolution  was  agreed  to. 
A  moticui  to  reconsider  was  laid  on  the 
table. 

PBOCBEDINOS     AGADfST     MBS.     LOUISE 
HERMAN 

Mr.  WOOD.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Un-American 
Activities.  I  submit  a  privileged  report 
(Rept  No.  2906). 

The  SPEAKER.  The  Clerk  will  read 
the  report 

The  Clerk  read  as  foDows: 


Crtnq  Mm.  LOUISB  "—«•*» 

The  Committee  on  Un-American  Activi- 
ties, as  created  and  authoriaed  by  the  House 
of  Representatives  through  the  enactment  of 
Public  Law  601,  sectlan  131.  snhsectinn  Q  (2) . 
of  the  Seventy-ninth  Ooogress.  and  under 
House  Resolution  B  of  tbe  Bi^ty-flnt  Con- 
gress, caused  to  be  Issosd  a  snbpena  to  Loulss 
Berman.  SO  West  Bwrsntli  Street,  Hew  Tork, 
X.  Y.    Tbs  asld  subpena  directed  Loulss  B. 


to  be 
mlttes  on  Ua- 
1. 19«»,  at  thfs  boor  of  M  a.  1 
to  testify  tooefalag 
mltted  to 

words  and  figures  as  foUows: 

"By  autborttyef  tba 
atlvcs  of  tbs  CongreM  of  the  United 


of  America,  to  Alvta  ^ 

hereby  oommandad  to 

Berman.  to  be  and 

mlttes  on  Ua-^ 

Houss    of 

SUtss,   of   which 

chairman,  in  tbdr 

Washington,  on  Oetobar  S.  IMO.  at  tha 

of  10  a.  m..  then  and  titers  to 

Ing  natter  of  tatpdry  ea— tttad'to 

committee;  and  she  la  not  to  > 

leave  of  said  cocnalttee. 

"Herein  fall  not,  and  maka  rstam  of  tbla 
sunmuna. 

"Witness  my  band  and  tiM  ssal  of  tbs 
House  of  ntprsssauUiss  ef  tba  Hatted 
SUtes.  at  tbe  city  of  Washiz^ton.  this  latb 
day  of  Septembv  1»40. 


"Attest: 

-IssALl  Ram  B. 

"Clerk.    United    Stmtea    Eoum    f 
BejwcsentaMscs.** 

Tbe  said  subpena  was  duly  ■««<,  M  a^ 
pears  by  tbe  return  BMds  tbmmm  toy  Ahrtai 
W.  Stokes.  Investigator  of  ths  OaauaSttes  oa 
Un-American  Actlvltlaa.  who  was  duly  au- 
thorised to  seres  tbs  said  subpena.  Tba  la- 
turn  of  tbe  ssrHes  by  tbe  said  ASvta  W. 
Stokes,  being  endorsed  Cbsrsoa.  least  tortli 
In  words  and  flguxcs,  ss  teOowa: 

"Subpena  for  Loulss  B.  Bsi  awa  bsioas  tba 
conunlttee  on  the  Sd  of  Oddbsr  IMO.  Bsrved 
tbe  wttbin-nauMd  IndtvtdnaL  SipteBtosr  U, 
1940,  at  so  West  Bsvvitb  StrssC,  Msw  TOfk 
Oty.  at9:35a.a. 
"Arvm  W. 


On  September  St.  1M0.  i 
sent  to  Un.  Louise  B.  Bcxaaaa.  wbkh  te  set 
forth  herein  la  vrorde  and  flgoraa,  as  foi« 
lows: 
"Mrs.  LoniBC  B.  Baaacaw, 

"50  We$t  gleventh  Street. 

'Mew  Yorlc.  V.  T.: 
"Necessary  to  postpmie  your  ■ppearaacs 
btfore  tbe  Committee  on  Un-Aaietlean  Ac- 
tivities untu  Tussday.  October  11.  1MB.  at 
time  designated  In  stfbpsna  saraed  iqxBi  ym 
September  21. 1M0.  whldi  Is  stffl  la  fdros  and 
effect. 

*JoBM  8.  Wooa.  OkairaMa." 
On  October  4.  1»«0.  a  t<i1i»isiii  was  scat  to 
Mrs.  Louise  R.  Beraaan.  wblcb  is  sot  forkb 
herein  In  words  aad  flginras.  as  follows: 
"Mrs.  LooiH  B.  Bmmaw. 
"50  West  Eleventh  ttreet, 

"Mem  ToHt.  M.  r~* 
"Under  tbe  continuing  auttoortty  of  tbs 
subpena  served  upon  you  on  niplMiibw  11, 
1040.  you  are  hereby  notlAsd  tbat  your  s^^ 
pearanre  before  tbs  Oiaamlttai  on  Ua- 
ican  AcUvttles  Is  postpoasd  untU 
20.1040.  at  10  :S0  a.  m. 

&  Wooa^ 


And  on  Oetober  IT.  IMO.  a 
sent  to  Mrs.  Loulss  Bwaisn.  Wblcb  la  sat 
forth  herein  In  words  aad  flgans.  as  (oOowa: 
"Mas.  Louisa  B.  Bbmaw. 

"50  West  KteeeuOk  Street, 

'Mew  York  Cttg: 

*Under  eonttntdng  antbortty  of  tba  ooto- 
pcna  served  upon  yon  for 
tbs  Coaaastttss  on  ThX' 
yon  are  bsret^  BOtlllcd  tbat  your  I 
is  postponed  from  Oetober  90.  i»m,  to 
vseaber  7. 1940,  at  10:90  a.  m, 
"JbnS. 

Tba  aald  Loulto  B 
■aid  subpena  aad  la  compliance 
i4>peared  before  tbs  aald  cnmnimas  to  gisa 
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■udi  t— tlmony  m  nqulrml  under  und  hj 
Tlrtu*  of  PubUe  Lftw  «01.  aection  121.  sub- 
McUon  Q  (2),at  tb*  Sevwnty-ntnth  Congress, 
•nd  undar  Boom  BMOlution  5  of  the  Eighty* 
flnt  OonfTM*.  Tb*  aald  LouIm  R.  Herman. 
h«Tlnf  appeared  aa  a  wttneas  and  having 
been  aaked  questlona.  namely: 
"Are  you  acquainted  wttb  Oerhart  Kisler? 
"Are  you  acquainted  with  Charles  A.  Page. 
«1m  waa  formerty  an  employee  of  the  United 
Stataa  State  DepartL^ent? 

"Are  you  aeqtialnt'Xl  with  Otto  Kata.  who 
la  also  known  as  Andre  Slmone? 

**Xsnt  tt  true  that  the  last  two  persons  I 
bav*  mentioned,  namely.  Page  and  Katz.  re- 
catted  some  assistance  from  you  In  the  matter 
ot  baring  Ocrbart  Blaler  released  from  a  con- 
eentratloo  camp  In  Oermany  prior  to  the 
time  he  last  came  to  the  United  States? 

"Are  you  acqvalnted  with  Hanns  Elsler. 
the  brother  of  Gerbart  Elsler? 

"Did  you.  prior  to  the  release  of  Oerhart 
Elsler  from  a  concentration  camp  in  Oer- 
many, ascertain  from  his  brother.  Hanns 
Klaler.  the  amoiut  of  money  which  would  be 
needed  to  purchase  Oerhart  Bsler's  release 
from  the  concentration  camp? 

"Was  Otto  Kata  known  to  ycu  as  a  member 

of  tbe  MKVD  and  one  of  its  leading  function* 

arles  In  Mexico  during  tbe  Second  World  War? 

"Did  you  ever  see  Otto  Katz  In  the  United 

States? 

"Do  you  know  Lemuel  Harris,  who  Is  a 
member  of  the  National  Committee  of  the 
Communist  Party,  and  a  member  of  Its  so- 
called  National  Parm  Commission? 

"^Id  you  ever  visit  the  home  of  Lem  Karris 
when  Oerhart  Elsler  was  present? 

"Were  you  ever  a  member  of  the  North 
Side  Professional  Club  of  the  Commvmlst 
Party  in  San  Pranclsco.  Calif? 

"Mrs.  Bransten.  how  much  money  have 
you  donated  to  the  Communist  Party  of  the 
United  States,  or  any  of  its  front  organiaa- 
tions  or  other  alllllates? 

"Did  you  ever  make  a  loan  to  the  People's 
Dally  World,  the  oOdal  organ  of  tbe  Com- 
munist Party  on  the  west  coast,  in  the 
amount  of  $50,000? 

"Did  you.  during  the  year  194<I.  donate 
•50.000  to  the  Communist  Party,  over  and 
above  the  regular  sum  donated  to  rjir  party 
by  you? 

"Hew  much  did  you  oontrlbut«  toward 
the  defense  of  the  II  Communists  who  were 
recently  convicted  in  Pederal  court  In  New 
York  City? 

"Are  you  acquainted  with  Jorls  Ivens.  who 
at  one  time  was  associated  with  your  present 
husband.  Lionel  Berman.  in  the  operation 
of  an  organization  known  as  the  Docximen- 
tary  Pllm  Producers? 

"Ar^  you  acquainted  with  Stephen  Pischer. 
who  was  formerly  a  captain  in  ths  United 
States  Army  Service  Forces? 

"Did  he.  during  the  month  of  Ain-U  1945, 
•ver  discuss  with  you  the  fact  thiit  50.000 
•oldlers  would  take  an  Army  Indoctrination 
eourae  which  bad  been  prepared  by  him? 

"Are  you  acquainted  with  Charles  Sidney 
Flato.  formerly  employed  by  the  War  ICan- 
powar  and  Reconversion  8".rplus  Property 
Board  and  the  Department  of  Jus'-.lce? 

"Waa  Charles  Plato  known  to  you  as  a 
member  of  the  Comn^unist  Party? 

"IMd  you  ever  discuss  Communist  Party 
financial  aflatrs  with  Lem  Harris  t.nd  WU- 
Uam  Schnelderman  in  your  home  in  San 
FranclKU.  Calif.? 

"Do  you  know  Leo  Barovy.  who  in  1945  was 
Secretary  of  the  Communist  Party  of  the 
State  of  CalifornU? 

"Did  you  ever  discuss  with  him.  along 
with  Lem  Harris  and  William  Schnelderman. 
ttoe  possibility  of  sailing  certain  stocks  which 
70U  own? 

"Are  y«tt  xiquatntad  with  Oragory  Khet- 
fe«a.  who  waa  formerly  attached  to  tha 
Soviat  eonaulata  in  San  Pranclsco.  and  who 
has  baan  Identlflad  In  numerous  reports 
iMuad  bf  tbU  oommlttaa  ••  a  parwm  acUva 


In  esplotxage  activities  on  behalf  of  tbe  Soviet 
Government? 

"Did  you  ever  receive  any  confidential  or 
restricted  information  from  any  source 
which  you  subsequently  furnished  to  a  repre- 
sentative of  the  Soviet  Oovernment? 

"Are  you  acquainted  with  Ernest  C.  Ropes? 

"Did  you  at  any  time  introduce  Mr.  Ropes 
to  the  Russian  consul  general  in  San 
Francisco? 

"Did  you  ever  place  Mr.  Ropes'  name  on  a 
mailing  list  of  tbe  American  Russian  In- 
stitute? 

"Are  you  acquainted  with  Marion  Bach- 
rach,  the  sister  of  John  Abt? 

"Is  he  (Harry  Bridges]  known  to  you  as  a 
member  of  the   Communist   Party? 

"Are  you  acquainted  with  Marion  Hart 
who  was  formerly  employed  by  the  United 
States  State  Department?" 

"Are  you  acquainted  with  Alfred  Marshak? 

"Did  you  ever  request  Alfred  Marshak  to 
obtain  information  for  you  relating  to  a  new 
treatment  for  wounds  Incurred  in  combat? 

"Are  you  acquainted  with  Willard  Z.  Park, 
who  was  formerly  Chief  of  the  Research 
Division.  Office  of  Coordinator  on  Incer- 
American  Affairs? 

"Do  you  know  Max  Tergan? 

"Mrs.  Bransten.  I  have  previously  asked 
you  if  you  were  acquainted  with  Charles 
Sidney  Plato.  Do  you  recall  having  bad  a 
conversation  with  him  regarding  the  Amer- 
•sla  or  Jaffe  case,  as  it  was  known? 

"IMd  he  ever  indicate  to  you  that  he  knew 
only  minor  fines  would  be  assessed  against 
the  various  defendants  in  that  case,  before 
the  fines  were  actually  meted  out? 

"Are  you  acquainted  with  Dmitri  Manull- 
sky.  who  Is  the  Ukraine  Communist  leader? 

"Isn't  it  true  that  he  was  a  guest  at  your 
home  in  San  Francisco  at  a  dinner  given  by 
you  on  May  19.  1945.  which  was  attended  by 
Frederick  Thompson;  Holland  Roberts,  presi- 
dent of  the  California  Labor  School;  and  Max 
and  Lena  Yergan? 

"In  April  of  1945  did  you  assist  in  the  trans- 
lation of  the  opening  speech  given  by  Foreign 
Commissar  Molotov  at  the  San  Francisco 
Conference  of  the  United  Nations? 

"Did  you  arrange  for  the  distribution  of 
40.000  copies  of  this  speech  through  the 
American  Russian  Institute? 

"Are  you  acquainted  with  E.  T.  Harburg, 
also  known  as°  "Yip"  Harburg? 

"Are  you  acquainted  with  Haakon  Che- 
valier? 

"In  February  of  1945,  did  you  visit  tha 
home  of  Haakon  Chevalier  at  Stlnson  Beach. 
Calif.,  together  with  Lem  Harris,  who  has 
been  mentioned  as  a  member  of  the  national 
committee  of  the  Communist  Party,  and 
Larry  Fanning,  who  at  that  time  was  asso- 
ciated with  the  San  Francisco  Chronicle? 

"Did  you  know  Larry  Fanning? 

"Are  you  acquainted  with  Pavel  Mlkhailov, 
who  in  November  of  1945  was  attached  to  the 
consulate  of  Soviet  Russia  In  New  York  City? 

"Are  you  acquainted  with  Arthur  Adams? 

"Are  you  acquainted  with  Alexander  Ste- 
vens, also  known  as  J.  Peters,  who  was  recent- 
ly deported  from  the  United  States  and  who 
has.  upon  numerous  occasions,  l}een  reported 
as  one  of  the  leading  underground  Commu- 
nist international  agents  in  the  United 
States? 

"Did  you  ever  contribute  any  money  or 
funds  to  him.  directly  or  indirectly,  which 
funds  were  to  be  used  or  disbursed  by  the 
Communist  Party  of  the  United  States? 

"Are  you  acquainted  with  Henry  Fleischer, 
who  was  formerly  attached  to  the  Office  of 
Strategic  Services? 

"Is  he  [Paul  Robeson)  known  to  you  as  a 
member  of  the  Communist  Party? 

"Are  you  acquainted  with  Leo  Huberman. 
who  was  formerly  associated  with  the  Amer- 
ican Maritime  Union? 

"Ar«  you  acquainted  with  Dt.  Bernard 
Patanf 


"Are  you  acquainted  with  David  Armatrong 
Hedley? 

"Was  he  [David  Armstrong  Hedley]  known 
to  you  as  a  member  of  the  Orltlsh  Commu- 
nist Party? 

"Are  you  acquainted  with  Herbert  Blber* 
man? 

"Are  you  acquainted  with  Joseph  Oaer? 

"Are  you  acquainted  with  Ruth  Wilson? 

"Are  you  acquainted  with  Luke  Wilson? 

"Are  you  acquainted  with  Joseph  Barnes? 

"Are  you  acquainted  with  Ralph  Bowman? 

"Have  you  ever  known  Balph  Bowman  un- 
der the  name  'Al'?- 

whlch  questions  were  pertinent  to  the  sub- 
ject under  Inqtiiry,  reftised  to  answer  such 
questions;  and  as  a  result  of  the  said  Louise 
R.  Hermans  refusal  to  answer  the  aforesaid 
questions,  your  committee  waa  prevented 
from  receiving  testimony  and  Information 
concerning  a  matter  committed  to  said  com- 
mittee in  accordance  with  the  terms  of  the 
BUbpena  served  upon  the  said  Louise  R.  Ber- 
man. The  record  of  the  proceedings  before 
the  committee  on  November  7,  1949.  during 
which  the  said  Louise  R.  Berman  refused  to 
answer  the  aforesaid  questions  pertinent  to 
the  subject  under  inquiry.  Is  set  forth  in  fact 
as  follows: 

"The  subcommittee  met,  pursuant  to  call, 
at  10:30  a.  m.,  in  room  226.  Old  House  Office 
Building,  Hon.  Joan  S.  Wood  (chairman), 
presiding. 

"Committee  members  present :  Representa- 
tives John  S.  Wood  and  Morgan  M.  Moxnjjni. 
the  latter  appearing  as  indicated  in  tha 
testimony. 

"Mr.  Wood.  Let  us  have  order,  please. 

"The  record  will  show  that  a  subcommittee 
consisting  of  Chairman  Wooo  Is  conducting 
these   hearings. 

"Mr.  Wood.  Mrs.  Berman.  wUl  you  pleasa 
stand  and  be  sworn? 

"You  solemnly  swear  the  evidence  you  give 
this  subcommittee  shall  be  the  truth,  the 
whole  truth,  and  nothing  but  the  truth,  so 
help  you  Ood? 

"Mrs.  Bebman.  I  do. 

•  •  •  •  • 

"Mr.  RtrssEix.  Are  you  acquainted  with 
Oerhart  Elsler? 

"tan.  BxxMAN.  I  am  afraid  I  shall  have  to 
refuse  to  answer  that  question.  Mr.  R\issell, 
on  the  grounds  of  the  fifth  amendment  to 
the  Constitution. 

"Mr.  Wooo.  You  say  you  are  afraid  you 
will  have  to  refuse.  Do  you  refuse  to  answer 
on  that  ground? 

"Mrs.  Beskan.  Yes.  I  refuse  to  answer  on 
the  grounds  of  the  fifth  amendment  to  the 
Constitution. 

"Mr.  RussxLL.  Are  you  ac<iualnted  with 
Charles  A.  Page,  who  was  formerly  an  em- 
ployee of  the  United  States  State  Depart- 
ment? 

"Mrs.  Berman.  I  refiise  to  iinswer  on  the 
same  grounds. 

"Mr.  Russell.  Are  you  acquainted  with 
Otto  Katz.  who  Is  also  known  aa  Andre 
Slmone? 

"Mrs.  Berkan.  I  refuse  to  inswer  on  the 
same  grounds. 

"Mr.  Russell.  Isn't  tt  true  that  the  last 
two  persons  I  have  mentioned,  namely.  Page 
and  Katz.  received  some  assistance  from  you 
In  the  matter  of  having  Geraart  Eialer  re- 
leased from  a  concentration  camp  In  Oer- 
many prior  to  the  time  he  la..t  came  to  the 
United  States? 

"Mrs.  Berman.  I  refuse  tc  answer  that 
question  on  the  same  grounds. 

"Mr.  Russell.  Are  you  ac(|ualnted  with 
Hanns  Elsler.  the  brother  of  Cierhart  Eialer? 

"Mrs.  Berman.  I  refuse  to  answer  that 
question  on  the  same  grounds. 

"Mr.  RUSSELL.  Did  you.  prior  to  the  re- 
lease of  Oerhart  Elsler  from  a  concentration 
camp  In  Oermany.  ascertain  from  his 
brother,  Hanns  Elsler.  the  amcunt  of  money 
Which  would  be  needed  to  purchase  Oerhart 
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tta«t 


"■    Trltaaa    from    tha 
camp? 

questloin  on  the  same  grounds. 

"1ft.  Buaasx.  Waa  OttoKats  known  to 
yoa  aa  a  miembar  at  the  lOCVD  and  ona  at  tta 
1— ding  funrtkwiariaa  la  Mi  ihu  dvrlBg  Um 
Second  World  War? 

"Mrs.  Bbmah.  I  refnaa  to  aaawar  as  tlM 
aame  grounda. 

"Mr.  RtTaszLL.  Did  yoa  afar  aaa  Otto  Kate 
In  the  United  States? 

"Mrs.  BzaMAji.  I  refuse  to  amwai  on  tbe 
ssme  grounds. 

"Mr.  Russell.  Do  you  know  Lemud  Hsr- 
rls.  who  is  a  member  at  the  -National  Com- 
mittee of  the  Communist  Party,  and  a 
member  of  Its  so-called  national  Farm 
Commission? 

"Mrs.   BssMAir.  I   refuse  to   answer  that 

question,  Mr.  Russell,  on  the  same  grounds. 

"Mr.  Russell.  Did  you  ever  visit  the  home 

of    Lem    Harris    when    Oerhart    Eialer    waa 

present? 

"Mrs.  Besmav.  I  refuse  to  answer  oa  the 
same  grounds. 

"Mr.  RussxLL.  Were  you  ever  a  member 
of  the  North  Side  Professional  Club  of  the 
Communist  Party  in  San  Pranclsco.  Calif.? 

"Mrs.  Beeman.  I  refuse  to  answer  on  tha 
same  grounds. 

~Mr.  Russell.  Mrs.  Bransten'  how  mucb 
money  have  you  donated  to  the  Communist 
Party  of  the  United  SUtes,  cr  any  of  tts 
front  organizations  or  other  affiliates? 

"Mrs.  Berman.  That  Is  a  very  shocking 
question.  Mr.  Russell,  btit  I  refuse  to  answer 
on  the  same  grounds. 

"Mt.  Russell.  Did  you  ever  make  a  loaa 
to  the  People's  Daily  World,  the  official  organ 
of  the  Communist  Party  on  the  west  coast. 
In  the  amount  of  tSO.OOO? 

"Mrs.  Berman.  I  refuse  to  answer  on  the 
same  grounds,  and  I  protest  this  kind  at 
questioning. 

ntr.  RrssEtL.  Did  you.  during  the  year 
1946,  donate  tSO.OOO  to  the  Communist  Party, 
over  and  above  the  regular  sum  donated  to 
the  party  by  you? 

"Mrs.  Bsrman.  I  refuse  to  answer  that 
question  on  the  same  grounds. 

"Mr.  Rttsbell.  How  much  did  you  con- 
tribute toward  the  defense  of  the  11  Com- 
munists who  were  recently  convtctad  In  Fed- 
eral court  In  New  York  City? 

"Mrs.  Berman.  Again  I  refuse  to  answer 
on  the  grounds  of  the  fifth  amendment,  the 
protection  afforded  by  the  fifth  amendment. 
"Mf.  RtTSBBLL.  Are  you  acquainted  with 
Jbrls  Ivens,  who  at  one  time  was  associated 
with  your  present  husband.  Lionel  Berman, 
tn  the  operation  of  an  organisation  known 
as  the  Documentary  PUm  Piudueers? 

"Mn.  BsaacAN.  I  refuse  to  answisr  on  the 
aame  grounds. 

"Mt.  Russell.  Are  you  acquainted  wltli 
Stephen  Fischer,  who  was  formerly  a  cap- 
tain In  the  United  Stated  Army  6«-vlca 
Forces? 

"Mrs.  Bbmait.  I  refuaa  to  answer  on  tha 
aame  grounds. 

"Mr.  RtrsBKLL.  Did  he.  during  the  month 
of  April  1945.  ever  discuss  with  you  the  fact 
that  50.000  soldlns  would  take  an  Army 
IndoctriDstlcn  course  which  had  been  pre- 
pared by  him? 

"Mrs.  Bssman.  I  refuse  to  answK'  thst 
question  on  the  same  grounds. 

"M^.  BxrssELL.  Are  you  acquainted  with 
Charles  Sidney  Flato.  fcrmerty  employed  by 
the  War  Bfanpower  and  Reconversion  Stir- 
plus  Property  Board  and  the  Department  of 
Justice? 

"Mrs.  BssMAH.  I  refuse  to  answw  on  tba 
same  grounds. 

"Mr.  Russell.  Was  Charles  Flato  known  to 
you  as  a  member  of  the  CoaBnanlst  Parkyf 

*  Name  of  Mrs.  Louise  Berman  by  a  former 
marriage  and  by  which  she  Is  still  commonly 
known. 


•H*!. 


Oaitf.t 
r.  I  nCoae  to 

grounds. 

to  »U  was  awwtogy  at  tbm  Onwunlst 
Party  at  the  Stoto  at  Oattfonitot 

qm  1 1  km  aa  tbe  mmir  griiuiwla 

"M^.  BuaasLU  Old  yoa  ever  «aeam  with 
him.  along  wtth  Los  Barrls  and  wmiam 
Schneiderman,  the  iwalliilHy  at  stftM  ear- 
tain  stocks  whlcb  yoa  owmT 

"Mrs.  BBMaiv.  I  pratoat  tkis  wtools  Una  at 
4«Matlantng.  bat  i  rcCon  to  answer  on  the 
aame  grounds. 

"Mr.  RusBBU..  Are  yoa  acquainted  with 
C^egory  Kheif  cts.  who  was  fcifuly  ftt^^1^^mi 
to  the  Soviet  eoaaralste  to  San  Ftanctseo  and 
who  has  been  identiasa  to  maneroas  reports 
lamed  by  this  committee  as  a  person  a<;tlv« 
In  espionage  activities  on  behalf  at  the  Soviet 
Oovemment? 

aame  grounds. 

"Mr.  BTTassTf  Did  yoa  ewtr  raed^pe  any  eoo- 
fldenttal_or  rertrtcted  tnformatlan 

"Mr.  FoasB.  Just  a  moment. 

"(Cotmsel  confers  with  the  witness.) 

"Mr.  Russell.  Did  you  ever  receive  sny  1 
fldentlai  or  restricted  tnformatlon 

"Mr.  FOBB.  Just  a  monent. 

"(Oooneel  oonfets  with  tbe  witness.) 

'Mr.  Robbbll.  Old  yoo  ever  reectwa  any 
confidential  or  lesmetod  tnfanmtkm  tram. 
any  source  which  you  sohsequently  fumtehed 
to  a  representottra  of  the  Sovlat  Oovern- 
ment? 

"(Witness  confers  with  coanad.) 

"Mrs.  Bbbman.  I  would  Ilka  to  ny.  Mr.'ScH- 
aell  and  Mr.  Chalnnan.  that  I  have  never 
engaged  In  any  espionage  aetmtlaB. 

"Mr.  Wooo.  Then  wtwt  Is  yoar  aiiiwai  to 
the  qxiestlon  Just  asked  yoa? 

"Mrs.  Bbbmajv.  I  refosa  to  answer  that 
question  on  tha  groand  at  aalX-tootoitoa- 
Uon. 

"M^.  Wood.  Thank  yoa. 

"Mr.  Russiu..  Are  yoa  aeqoatotad  wtOi 
C.  Rapes? 

'M^.  BBBiCAjr.  X  iiriMa  to  answer  on  the 
grounds. 

"Ifr.  SoasBLL.  Old  yoa  at  any  ttme  totro- 
doce  Mr.  Ropes  to  the  BiimIsii  cobsoI  gen- 
eral in  San  Ftanclaoo? 

"Mrs.  Rswstsw.  I  refuse  to  ansaw  that 
quertian  on  the  same  grounda. 

Did   yoa    esar    place    Ifr. 
on  a  mailing  Hat  of  the  Amer- 
ican Russian  Instltuto? 

question  on  the  svne  groonds. 

"Mr.  RossBLL.  Are  yoa  aeqoatoted  with 
Marlon  Baehraeh.  the  statsr  at  John  Abt? 

I  retaw  to  aiiaaai   on  tba 
grounds. 

Are  yoa  acqoatotod  with 
Barry  Bridges? 

"Mrs.  BtoMAW.  I  bsva  mat  Baxrj  Brldgaa. 

"Mr.  RusBBLL.  Is  he  known  to  yoa  to  s 
member  d  the  Coaamanlst  Party? 

"Mta.  Rtowsw.  I  mfUBB  to  aaawsr  on  the 
aame  grounds. 

"Mr.  RuasBtx.  Are  yoa  acgnahitid  with 
Marlon  Hart,  who  was  formerty  amployad  by 
the  United  States  Stoto  Oepartmantr 

"Mrs.  Berman.  I  refoaa  to  answsr  that 
question  on  the  aamo  groonds. 

"Mr.  RuasBLL.  Aia  yoa  aoqoatotad  with 
Alfred  Marshak? 

"Mrs.  Bbkax.  Z  raCOaa  to  anawar  on  too 


Tctgan  who.  to  IMK,  wm 
Oofonea  on 


havtag  had  a 

tog  the 
knownr 

qoestkm  on  the 

"M^.  SoaaKL  DM 
that  be  knew  only 
■■waMd  agtlnat  the 
that   ease,  hefofa  tha 
meted  out? 

SmasMM.  I 
groawda. 

"hfr.  R- 
Daoltil  Manuilsky.  who  la  tte 
mulst  kadsi? 


"Mrs.  Bbbibaw.  I 

I.  hot  I 

giuuuds. 

-Mr.  HTjaBBi.  r^i 
translation   wlthoot   havtag 
BiBsian. 

"Mrs.  Bmmmjok.  X  lafOM  to 
same  groun<&. 

"Mr.  RtasBLL.  UIA  yoa  < 
trlbutlon   of   40.000  eoplaa   of  this 
through  the  Amencan 

"Mrs.  Baucaw.  X  refoaa  to 


"Mr.  EtcaasLL.  Art  yoa 
T.  Harburg.  alao  liman 

twitiw  X  lafoaa  to 
grounda. 
"Mr.  RuasBLx.  Are  yoa 


■*M^.  Bdbmll.  Did  yoa  amc  xaqnat  Alfred 
IDuBbak  to  obtato  Information  for  yoa  re- 
lating to  a  new  treattoaBg  Sat  wooada  to- 
csxred  to  combat} 


In 
visit  the  home  at 
son  Beach,  OaOr.. . 
who  baa  been  BHaBtlaBad  m  s  i 

and  X^try  Fanning,  who  at  that 
wtththa 
>.  X 


Ihnntog? 
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"Un.  BftMAir.  I  rcfnw  to  uisver  on  the 
Mune  groimds. 

"ICr.  Bussnx.  Ara  you  acqiialnt)!d  with 
Pi-rel  MikhallOT.  who  In  November  of  1945 
wu  attached  to  the  consulate  of  Soviet  Rus- 
sia In  New  York  City? 

"Ifrs.  BaucAjf.  I  refuse  to  answer  on  the 
same  grounds. 

"Mr.  RmHmx.  Are  you  acquainted  with 
Arthur  Adams? 

"Mrs.  BniMAK.  I  refuse  to  answer  on  the 
■ante  grounds. 

"Mr.  Russcu..  Are  you  acquainted  with 
Alexander  Stevens,  also  known  as  J.  Peters, 
who  was  recently  deported  from  the  United 
States,  and  who  has,  upon  ntmiero^js  occa- 
sions, l>een  reported  as  one  of  the  leading 
underground  Communist  International 
•gents  In  the  United  States? 

"Mrs.  Besman.  I  refuse  to  answer  on  the 
wme  grounds. 

"Mr.  RussELi..  Did  you  ever  contrlinite  any 
money  or  funds  to  him.  directly  or  Indirectly. 
which  funds  were  to  be  used  ur  disbursed  by 
the  Communist  Party  of  the  United  States. 

"Mrs.  BxSMAJf.  I  refuse  to  answer  on  the 
Mme  grounds. 

"Mr.  RUBsux.  Are  you  acquainted  with 
Henry  Pleiscber.  who  was  formerly  attached 
to  the  Oace  of  Strategic  Services? 

"Mrs.  Bexman.  I  refuse  to  answer  on  the 
same  grounds. 

"Mr.  BvauxL.  Did  you  ever  furnish  him 
with  the  names  of  persons  to  whom  he  re- 
ferred as  'progressive  orientals'? 

"Mrs.  BxBKAM.  I  refuse  to  answer  that 
({uestlon  on  the  same  grounds. 

"Mr.  RuKKLL.  Are  you  acquainted  with 
Paul  Robeson? 

"Mrs.  BzBMAN.  I  have  met  Paul  Robeson. 
"Mr.  RnssKLL.  Is  be  known  to  you  as  a 
member  of  the  Communist  Party? 

"Mrs.  BnutAM.  I  refuse  to  answer  on  the 
■une  grounds. 

"Mr.  Roaanx.  Are  you  acquainted  with 
liSo  Huberman.  who  was  formerly  associated 
with  the  American  Maritime  Union? 

"Mrs.  Bmkman.  I  ref\ue  to  answer  on  the 
same  grounds. 

"Mr.  RtrasELL.  Are  you  acquainted  with  Dr. 
Bernard  Peters? 

"Mrs.  BtSMAN.  I  refuse  to  answer  on  the 
Hone  grounds. 

"Mr.  Rcssnx.  Are  you  acquainted  with 
David  Armstrong  Medley? 

"Mrs.  BfBMAN.  I  refuse  to  answer  on  the 
Mune  grounds. 

"Mr.  RossuL.  Was  he  known  to  you  as  • 
member  of  the  British  Commimlst  Party? 

"Mrs.  BxaMAH.  I  reftiae  to  answer  on  the 
same  grounds. 

"Mr.  Rtraszix.  Are  you  acquainted  with 
Herbert  Blberman? 

"Mrs.  BEiMAif.  I  refuse  to  answer  on  the 
same  grounds. 

"Mr.  RusscLi..  Are  you  acqualntad  with 
Joseph  Oaer? 

"Mrs.  BiAMAN.  I  refuse  to  answer  on  the 
nme  grounds. 

"Mr  BussEix.  Are  you  acqtialnt<}d  with 
Suth  WUson? 

"Mrs.  BUMAN.  I  refus<>  to  answer  on  the 
same  grounds. 

"Mr.  RussKLL.  Are  you  acqualntiid  with 
Luke  WUson? 

"Mrs.  BxKMAit.  I  refuse  to  aiuwer  on  the 
■ame  grounds. 

"Mr.  Rxrasnx.  Are  you  acqualntid  with 
Joseph  Earnest 

"Mrs.  BsBMAM.  I  retuae  tc  answer  oa  the 
Mme  grounds. 

"Mr.  Rnasxxx.  Are  you  acquainted  with 
Balph  Bowman? 

"Mr*.  BxaMAM.  I  refuse  to  answer  on  the 
■ame  grounds. 

"Mr.  RmssLL.  Have  you  ever  known  RaliA 
Bowman  under  the  name  'Al'? 
"Ifrs.  BssMAM.  I  refuse  to  answer  on  th« 
grounda." 

ot  the  foregoing,  the  said  Com- 
mittee on  Un-American  Activities  was  de- 
prived of  answers  to  pertinent  questions  pro- 


pounded to  said  Mrs.  Louise  Berman,  rela- 
tive to  the  subject  matter  which,  under 
Public  Law  601,  section  121,  subsection  Q  (2) , 
of  the  Seventy-ninth  Congress,  and  under 
Hoxise  Resolution  5  of  the  Klghty-flrst  Con- 
gress, the  said  committee  was  instructed  to 
investigate,  and  the  refusal  of  the  witness 
to  answer  questions,  namely: 

"Are  you  acquainted  with  Oerhart  Elsler? 

"Are  you  acquainted  with  Charles  A.  Page, 
who  was  formerly  an  employee  of  the  United 
States  State  Department  f 

"Are  you  acquainted  with  Otto  Katz.  who 
Is  also  known  as  Andre  Slmone? 

"Isn't  it  true  that  the  last  two  persons  I 
have  mentioned,  namely.  Page  and  Katz,  re- 
ceived some  assistance  from  yon  in  the  mat- 
ter of  having  Gerhart  Elsler  released  from  a 
concentration  camp  in  Germany  prior  to  the 
time  he  last  came  to  the  United  States? 

"Are  you  acquainted  with  Hanns  Elsler, 
the  brother  of  Gerhart  Blsler? 

"Did  you,  prior  to  the  release  of  Gerhart 
Elsler  from  a  concentration  camp  in  Ger- 
nmny,  ascertain  from  his  brother,  Hanns 
Elsler,  the  amoimt  of  money  which  would  be 
needed  to  purchase  Gerhart  Eisler's  release 
from  the  concentration  camp? 

"Was  Otto  Katz  known  to  you  as  a  mem- 
ber of  the  NKVD  and  one  of  Its  leading  func- 
tionaries in  Mexico  during  the  Second  World 
War? 

"Did  you  ever  see  Otto  Katz  in  the  United 
States? 

"Do  you  know  Lemuel  Harris,  who  is  a 
member  of  the  national  committee  of  the 
Communist  Party,  and  a  member  of  Its  so- 
called  national  farm  commission? 

"Did  you  ever  visit  the  home  of  Lem  Har- 
ris when  Oerhart  Elsler  was  present? 

"Were  you  ever  a  member  of  the  North 
Side  Professional  Club  of  the  Communist 
Party  In  San  Francisco,  Calif.? 

"Mrs.  Bransten.  how  much  money  have  you 
donated  to  the  Communist  Partv  of  the 
United  States,  or  any  of  its  front  organiza- 
tions or  other  afQllates? 

"Did  you  ever  make  a  loan  to  the  People's 
Dally  World,  the  offlclal  organ  of  the  Commu- 
nist Party  on  the  west  coast.  In  the  amount 
of  $30,000? 

"Did  you.  during  the  year  1946.  donate 
•50,000  to  the  Communist  Party,  over  and 
above  the  regular  sum  donated  to  the  party 
by  you? 

"How  much  did  you  contribute  toward  the 
defense  of  the  11  Communists  who  were  re- 
cently convicted  In  Fftderal  cotirt  In  New 
York  City? 

"Are  you  acquainted  with  Jorls  Ivens,  who 
at  one  time  was  associated  with  your  pres- 
ent husband,  Lionel  Berman,  in  the  opera- 
tion of  an  organization  known  as  the  Docu- 
mentary Film  Producers? 

"Are  you  acquainted  with  Stephen  Plscher, 
who  was  formerly  a  captain  In  the  United 
States  Army  Service  Forces? 

"Did  he,  during  the  month  of  April  1945, 
ever  discuss  with  you  the  fact  that  50.000 
soldiers  wouid  take  an  Army  indoctrination 
course  which  had  been  prepared  by  him? 

"Are  you  acquainted  with  Charles  Sidney 
Flato.  formerly  employed  by  the  War  Man- 
power and  Reconversion  Surplus  Property 
Board  and  the  Department  of  Justice? 

"Was  Charles  Patto  known  to  you  as  a 
member  of  the  Communist  Party? 

"Did  you  ever  discuss  Communist  Party 
financial  affairs  with  Lem  Harris  and  WUllam 
Schneiderman  in  your  home  In  San  Francisco. 
Calif.? 

"Do  you  know  Leo  Barovy,  who  In  1946  was 
•ecretary  of  the  Communist  Party  of  the 
State  of  California? 

"Did  you  ever  discuss  with  him.  along  with 
Lem  Harris  and  WUllam  Schneiderman.  the 
posslUlity  of  selling  certain  stocks  which 
you  own? 

"Are  you  acquainted  with  Gregory 
Khelfetz.  who  was  formerly  attached  to  the 
Soviet  consulate  in  San  Francisco,  and  who 


has  been  identified  In  numsrous  reports 
issued  by  tills  committee  as  a  person  active 
in  espionage  activities  on  behalf  of  the  Soviet 
Government? 

"Did  you  ever  receive  any  e3nfldentiai  or 
restricted  information  from  anj  source  which 
you  subsequently  furnished  to  a  representa- 
tive of  the  Soviet  Government  .• 

"Are  you  acquainted  with  Ernest  C.  Ropes? 
"Did  you  at  any  time  Introduce  Mr.  Ropes 
to  the  Russian  consul  general  In  San  Fran- 
cisco? 

"Did  you  ever  place  Mr.  Rops's  name  on  a 
mailing  list  of  the  American  liussian  Instl- 
txrte? 

"Are  you  acquainted  with  Marlon  Bach- 
rach,  the  sister  of  John  Abt? 

"Is  he  [Harry  Bridges]  knovn  to  you  as  a 
member  of  the  Communist  Ptirty? 

"Are  you  acquainted  with  Ma  .-Ion  Hart,  who 
was  formerly  employed  by  the  United  States 
State  Department? 

"Are  you  acquainted  with  Alfred  Marshak? 
"Did  you  ever  request  Alfred  Marshak  to 
obtain  Information  for  you  relating  to  a  new 
treatment  for  wounds  incurred  In  combat? 
"Are  you  acquainted  with  WUlard  Z.  Park, 
who  was  formerly  Chief  of  the  Research  Di- 
vision, Office  of  Coordinator  or  Inter-Ameri- 
can Affairs? 
"Do  you  know  Max  Yergan? 
"Mrs.  Bransten,  I  have  previously  asked  you 
if  you  were  acquainted  with  Charles  Sidney 
Flato.    Do  you  recall  having  had  a  conversa- 
tion with  him  regarding  the   Amerasla  or 
Jaffe  case,  as  it  was  known? 

"Did  he  ever  Indicate  to  you  that  he  knew 
only  minor  fines  would  be  asiiessed  against 
the  various  defendants  In  that  case,  before 
the  fines  were  actually  meted  out? 

"Are  you  acquainted  with  Dmitri  Maniill- 
sky,  who  is  the  Ukraine  Commtnlst  leader? 

"Isn't  It  true  that  he  was  a  guest  at  your 
home  In  San  Francisco  at  a  dinner  given  by 
you  on  May  19.  1945,  which  wss  attended  by 
Frederick  Thompson;  Holland  iioberts,  presi- 
dent of  the  California  Labor  School;  and  Max 
and  Lena  Yergan? 

"On  AprU  of  1945  did  you  assist  In  the 
translation  of  the  opening  spsech  given  by 
Foreign  Commissar  Molotov  at  the  San  Fran- 
cisco Conference  of  the  Unlteci  Nations? 

"Did  you  arrange  for  the  distribution  of 
40,000  copies  of  this  speech  through  the 
American  Russian  Institute? 

"Are  you  acquainted  with  II  Y.  Harburg, 
also  known  as  'Yip"  Harburg? 

"Are  you  acquainted  with  Haakon  Cheva- 
lier? 

"In  February  of  1946.  did  you  visit  the 
home  of  Haakon  Chevalier  at  Stinson  Beach, 
Calif.,  together  with  Lem  HaTls.  who  has 
been  mentioned  as  a  member  c  f  the  Nation- 
al Committee  of  the  Communst  Party,  and 
Larry  Fanning,  who  at  that  time  was  asso- 
ciated with  the  San  Francisco  Chronicle? 
"Did  you  know  Larry  Fanning? 
"Are  you  acquainted  with  I>avel  Mlkhal- 
lov,  who  In  November  of  1945  was  attached 
to  the  consulate  of  Soviet  Russia  In  New 
York  City? 

"Are  you  acquainted  with  Arthur  Adams? 
"Are  you  acquainted  with  Alexander  Ste- 
vens, also  known  as  J.  Peters,  who  was  re- 
cently deported  from  the  United  SUtes  and 
who  has,  upon  numerous  occaelons.  been  re- 
ported as  one  of  the  leading  underground 
Communist  International  agents  in  the 
United  States? 

"Did  you  ever  contribute  any  money  or 
funds  to  him,  directly  or  Ind  rectly,  which 
funds  were  to  be  used  or  dlstursed  by  the 
Communist  Party  of  the  United  States? 

"Are  you  acquainted  with  Henry  Fleischer. 
who  was  formerly  attached  to  the  Office  of 
Strategic  Services? 

"Is  he  (Paul  Robeson  j  know  a  to  you  as  a 
member  of  the  Communist  Paity? 

Are  you  acquainted  with  L«)  HUberman. 
who  was  formerly  associated  with  the  Ameri- 
can Maritime  Union? 
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"Are  you  aequaintad  with  Or.  BamaM 
Peters? 

"Are  you  acquainted  wttb  David  Arm- 
strong Hedley? 

"Was  he  [Dsvld  AiuiaUuug  Bedtaiy]  known 
to  you  as  a  member  of  tli*  BittlBii  CoBunip- 
nlat  Party? 

"Are  you  acquainted  with  Her  bait  BUMr- 
man? 

"Jin  you  acquainted  with  Jaaepb  Gaer? 

"Are  you  acquainted  with  Bttth  WUson? 

•Are  you  acquainted  with  Luks  WUson? 

"Are  you  aofuainted  with  Joseph  BamsB? 

"Are  you  acquainted  with  Balph  Bow- 
man? 

"Have  3rou  ever  known  Balgh.  Bovmaa 
under  the  name  •Jd'7- 

which  questions  were  pertinent  to  tiie  sub- 
ject under  inquiry,  is  a  violadon  of  the  8Ul»- 
pena  under  which  the  witness  bad  previ- 
ously appeared,  and  his  refusal  to  answer  the 
aforesaid  questions  deprived  3?our  committee 
of  necessary  and  pertinent  testimony  and 
places  the  said  witness  in  contempt  of  ttie 
House  at  Bepiueeutatlv  of  the  Untted 
States. 

Mr.  WOOD  (fntemiptinir  the  reading 
of  the  report).  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  further 
reading  of  the  report  be  dtepenaed  with, 
and  that  tt  be  printed  at  this  point  in  the 

RSCOkB. 

The  SPEAKER  Is  thoe  objeetkm  to 
the  request  of  Um  goitkanan  from 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker.  I  offer  a 
privileged  resohitkni  (H.  Res.  SOS)  and 
ask  for  its  immediate  oonskieration. 

The  Clerk  read  the  resolution,  as 
taUows: 

Reaotved.  That  the  Speaker  of  the  House  of 
Representatives  certify  the  report  of  the 
Committee  on  Un-American  A'^vltles  at  the 
House  of  BepresenUtlves  as  to  the  mnaal 
of  Mrs.  Louise  Berman  to  answer  qussUoos 
before  the  said  Committee  on  Un-Ameneaa 
Activities,  together  with  aU  ai  the  facta  in 
connection  therewith,  under  seal  at  the  House 
of  Bepresentatlves.  to  the  Xlhlted  States 
attorney  for  the  District  of  Columbia,  to  the 
end  that  tbe  said  Mrs.  Loutoe  Berman  may  be 
proceeded  against  In  the  ■"^""-t  and  farm 
provided  llf  law. 

The  resolution  was  agreed  ta 
A  motion  tc  reconsider  was  laid  on  the 
table. 

PBOC1BDUK3S     AOAlIfST     PAaQRAUl 
LBONAHD  JAMBS  BB/-NCA 

Mk>.  WOOD.  Mr.  Speaker,  by  dlree- 
tion  oi  the  Committee  (m  XTh-American 
Activities.  I  submit  a  privileged  report 
(Kept  No.  2907). 

The  SPEAKER.    Tlie  Clerk  will  read 
the  report. 
The  Clerk  read  as  follows: 
Rapuai  Cmwo  P.4sqitals  Lzowakb  Jakss 

BSAHCA 

The  Committee  on  Un-American  Activi- 
ties, as  created  and  authorised  by  the  House 
of  Bepresentatlves  through  the  enactment 
of  PuhUc  Law  aoi.  ssetion  121.  subsection  Q 
(2),  of  the  Seventy-ninth  CongriSB.  aad 
under  House  Resolution  5.  of  the  Blgiitr- 
flrst  Congress,  caused  to  be  issued  a  subpsaia 
to  Pasquale  Leonard  James  BnaoL,  833  Al- 
lison Street  NW.,  Washington,  D.  C.  The 
said  subpena  dhrectad  Paequale  Zjeonard 
James  Branca  to  be  and  appear  beftire  said 
Committee  on  Un-Amertean  Activities  on 
June  ».  1948.  in  room  SSS,  Old  House  OAoe 
Building.  Waehlngton.  D.  C.  at  tlw  hoar  ct 
10:30  a.  m.,  ^en  and  there  to  testify  tooeh- 
ing  matters  of  Inquiry  committed  to  said 
committee,  and  not  to  depart  without  leave 


oC  said  oommlttsa.   Tbe  suk|i 

said  Pasquale  I<sonard  Jamis  Bf^^y^  is  sss 

fteth  In  words  and  figures,  as  ftfllows: 

"By  authority  of  the  Houie  of  Reprasenta- 
tlves  of  the  Congress  of  the  Otattsd  niateu  of 
Amolea.  to  C.  BL  HdOmps:  To 
by  commanded  to  ii—'ifii  Ifr.  J 
ca,  833  Allison  Otisei  JHT,.  ITssiilngliisi.  D.  C^ 
to  be  and  aiqiear  be&xe  the  Coauatttee  on 
Un-American  Activities  of  the  House  of  Bep- 
resentatlves of  the  United  States,  of  which 
Hon.  Joonr  8.  Wood  Is  dialnnan,  tn  their 
chamber  tn  the  city  of  Washington,  room 
226.  Old  House  Oflhse  Bolldtng.  on  Wednee- 
day.  June  2»,  1948,  at  the  hour  of  18:80 
a.  m.,  then  and  there  to  testify  towdUng  mait- 
ters  of  Inquiry  committed  to  said  commit- 
tee: and  be  Is  not  to  depart  without  leave  of 
said  committee. 

"Herein  fail  not,  and  main  return  of  this 
sxmunons. 

"Witness  my  hand  and  the  seal  at  the 
House  of  Etepresentattves  of  the  United 
States,  at  the  dty  of  Wadstegton,  HOa  SSd 
day  of  June  1940. 

"JoHjr  6.  Wood,  ChmtrmaM. 

"Attest: 

"lac*!.)  Rja.PH  R.  RaaBRO^ 

"Clerfc,  United  Stmtea  Bouse 

The  said  subpeiui  wss  duly  served  as  ap- 
pears by  the  return  made  thereon  by  C.  X. 
Mrmnips,  tavestlgator.  Oorimlttse  on  Un- 
Amsrlean  Activities.  Btasiee  of  BspNssnta- 
tivBs.  who  was  duly  anthsrlasd  to  asrve  the 
said  subpena.  Ihe  rstum  ttf  the  swlos  by 
the  said  C.  B.  MrKlinps.  being  endorsed 
thereon,  la  set  forth  In  words  and  figures, 
as  follows: 

"Subpena  for  Mr.  James  Bmnea  before  the 

Cbnmilttee     on     Xrn-Amatlcan     AcUvlUee. 

Served  Jtms  94.  I8«9,  7:20  p.  m... 

Street  HW.,  Washington.  D.  C. 

"C.  B. 

"ItNMMtigmtor,  Bom»e  oi 

Ihe  eald  Pasquale 
punuant  to  said  stiiyena.  aitd  in  onmpHanew 
therewith.  anMared  befdie  the  said  oom- 
mlttee  to  give  such  tesUnaany  ss  required  un- 
der and  by  virtue  of  Public  Law  flOl.  section 
121.  subsection  Q  (2).  of  the  Seventy-ninth 
OOBgreas,  and  under  ■ooee  UssnUnluu  8  of 
the  Bihty-aEst  riiiigrssi  Ihe  said  Fasqoale 
Leonard  Jemes  Branca,  having  sppsanMI  as  a 
witness  and  having  been  iwhsd  questloaa, 
namely: 

"Do  you  know  Bose  Andy-son? 

"Have  you  ever  permitted  tile  Oonununlst 
Party  to  h(4d  meetlngi  In  joor  TaaMmee. 
your  home? 

"Are  you  at  the  pnssBt  time  a  ■iinTiiii  of 
the  Ocmununlst  Putyt 

"Are  you  aequalnted  wtth  fcuauMM  Levin. 
former  easeutlve  sserstacy  ai  the  Oonusunlst 
Party  at  the  District  at  Columbia? 

"Are  you  acquainted  wtth  any  of  the  fol- 
lowing individuals: 

"Joe  Chuba? 


and  be  swam.    T« 

you  win  _ 
the  truth,  the  whole 
the  trath.  eo  ha^  yoa  Oedf 


tike  tt  the 
tor 


HmieyT 
'OaeUa  Bodman?" 


which  qusattoBS 
]eet  under  Inqpiiry,  rsfussd  to 
questions;  and  as  a  result  at  thai 
Leonard  Jamee  Branca's  refusal  to 
the  aforesaid  questions,  yottr  oommlttae 
prevented  from  receiving  tenthnony  and  In- 
formation ooncemlng  a  mntter  w>w«mM.tj»^| 
to  said  committee  In  seenndaaos  wtth  the 
of  the  subpua  ssraed  upon  the 
Leonard  James  Bnm 
(Hd  of  the  pmrwwrtlngi  bsCore  tl 
on  June  28.  1840.  darli«  whlsh 
quale  Leonard  Jamas  Bnnoa  isflissd  to 
anawer  the  aforesaid  qoectluns  psrUnoat  to 
the  subject  under  liM|Uiiy,  is  Mt  forth  tai  fact 
as  ftaUows: 

"Ths  Conmlttse  on  TTh  rtmialran  Aettvl- 
tiee  met.  pursuant  to  caU.  at  10:30  a.  m.,  tn 
room  228.  Old  House  OIBoe  BuUding,  Hon. 
JoBit  S.  Wood  (chairman)   presiding. 


"Mr.Wooe.  IwlUi 
ref  uss  to  snew 
to  havs  a  tight  to 
may  advise  you  as  tw 
of  jnnr  refill  toi 
not  mtscsated  ta  ( 
you  deeUiw  to  siwwsi  Is  a 
determine  for  yourself,  with  the 
your  oounasL 

"Mr.  PteBL  lb-.  ^-«— "«.  I 
witness  would  Uke  to  glwe  the 
refusing  to  answer. 

"Mr.  WooB.  He  h—nt  itflasd  i^.    ^ 
Jected. 

"Mr.  PoHHL  Dees  the  chairman  rale 
witness  cannot  objKt  to 
by  counsel? 

"Mr.  WooB.  The  committee  Is  not  tnttt- 
ested  in  »"«»h»^  his  ohSectlana.    The 
mtttee  Is  intereeted  tn  kzMfWtng  tt  he 
answer  or  if  he  '«»^*««t  to  i 

"Mr.  BHAwca.  1  lafhse  to 
tion  because  my 

and  alao  I  zcAhs  tohewssoM  ai 
by  ttUs  committse. 

"Ifr.WboB.  Par  your  I 
mlttes  is  not  sssktng  to  uae  «»y^f«fly  «■  ^ 
stool  pigeon. 

•"Mr.  TavnooiL  mam  jaa 
the  raising  of  fundi  for  t 
with  Boss  andsisisi.  or  any  other  pmmat 

prsvlaas  answer. 

"Mr.  TavnoiK.  Ace  yoH  a  msmhw  at  the 
Thomas  JsOenoa  Ctah  at  the 
Psr^  of  the  Oletxiet  at 
you  a  member  in  18467 

"Mr.  Bausca.  My  aoawar  Is  the  i 

nipt,  that  waa  not  an  siwbi     It  was  a 
refusal  to  answer.    I  imt  he  < 

"Mr.  Wauaa.  By  ttat  you 
cline  to  answer  on  the 
mi^t  tmd  to  Inortmlnate  yon;  la  thaf  Ik? 

"Mr.  BasHca.  I  de(iUne  to  sniw  ftw  tte 
reasons  I  gave  btfoie. 

'Mr.  WauB.  That  the  inssiii  might  la- 
crlmlnafte  you? 


jan 


the 


the  cammmdrt  Party  to  hold 
your  realdenea.  yaw  home? 

tlon  on  the  gromdi  I  do  not 

come  a  stool  pigean  tt  this 

I  may.  In  my  snswei.  tend  to  tncrlmtaats 


The  flmt 
tainly  lanot 

mlttee.  H  he  wants  to  let  It 
answer  to  the  questkm  as  to 
he  permitted  Ccmmunist  Party 
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Ifi 


b*  bcid  tan  hlB  hooM  mlgbt  tend  to  Incrlml- 
lukt*  him,  that  U  •  groiind  on  wh:lch  ha  may 
r«fua«  to  answar,  but  any  reflaction  on  tha 
conuntttae.  or  any  tntlmati<ui  that  any  quaa- 
tton  vhlch  thia  eommlttea  mlghn  ask  la  of 
that  character,  certainly  la  net  a  legal 
grLxmd  for  refusing  to  answer. 

"IXir.  Wood.  The  Cbalr  would  not  want  It 
teUmated  that  either  of  the  grounds  ara 
lefitlmate  iat  rcf ualng  to  answer. 

"Ur.  Cass.  TTnleaa  It  Is  a  confession  of  In- 
ertaunatlon.  I  take  It  If  It  were  a  prima 
fade  '*nmlnal  act  the  witness  might  con- 
fesa  Incrimination  or  poaslble  Incrimination 
ai>d  refuse  to  answer. 

"Mr.  Wood.  I  know  of  no  statute  in  force 
In  America  today  that  makea  It  a  crime 
to  permit  the  holding  of  Communist  Party 
meetings  tn  our  home. 

"Mr.  HAiaxsoM.  Or  whether  or  not  ha 
kno  Ts  somebody. 

"Ur.  TATctyroL  Are  you  at  the  present 
time  a  member  of  the  Communist  Party? 

"Mr.  BkANca.  I  refuse  to  answer  that  ques- 
tion because  my  answer  may  tend  to  In- 
criminate me.  and  I  also  refuse  to  become 
part  of  a  plan  to  build  a  blacklist  of  people 
in  thla  city  and  deprive  them  of  their  eco- 
nomic means  of  support. 

"ICr.  TAvxmm.  Are  you  acquainted  with 
Xmanuel  LcTln.  formerly  executive  secretary 
of  the  Communist  Party  of  the  District  of 
Columbia? 

"Mr.  BsAXCA.  I  refuse  to  answer  that  ques- 
tion because  my  answer  may  tend  to  In- 
criminate m*. 

"Ifir.  TAvsnttB.  Are  you  acqualnt'id  with 
any  of  the  following  Individuals:  Joe  Chuba? 
"Mr.  BaAMCA.  Same  answer. 
"Mr.  TAvncNia.  Gertrude  Hurney? 
"Mr.  Bramca.  Same  answer. 
"M^.  TAvnrMxa.  Thomas  Hurney? 
"Mr.  BSAMCA.  Tou  really  want  a  stool  pig- 
eon, don't  you?    I  refuse  to  answer  the  ques- 
tion on  the  same  basis. 
"Mr.  TAVSNNxa.  Bella  Rodman? 
"Mr.  BSAMCA.  Same  answer." 
Becauae  of  the  foregoing,  the  said  Com- 
mittee on  Un-American  Activities  was  de- 
prived of  answers  to  pertinent  questions  pro- 
pounded  to   said   Pasquale   Leonard   James 
Branca  relative  to  the  subject  matter  which. 
under  Public  Law  6C1,  section  121.  subsec- 
tion Q  (2),  of  the  Seventy-ninth  Congress 
and  under  Hoxise  Resolution  8  of  the  Eighty- 
first  Congress,  the  said  committee  was  in- 
structed to  investigate,  and  the  refusal  of 
the  witness  to  answer  the  question.'),  namely : 
"Dc  you  know  Rose  Anderson? 
"Have  you  ever  permitted  the  CDmmimlst 
Party  to  hold  meetinga  in  your  residence, 
your  home? 

"Are  you  at  the  present  time  a  member  of 
the  Communist  Party? 

"Are  you  acquainted  with  Kmanuel  Levin, 
former  executive  secretary  of  the  Communist 
Party  of  the  District  of  Columbia? 

"Are  you  acquainted  with  any  of  the  fol- 
lowing individuals:  Joe  Chuba? 
"Gertrude  Hurney? 
"Thomas  Hurney? 
"Bella  Rodman?" 

which  questions  were  pertinent  to  the  sub- 
ject under  Inquiry,  is  a  violation  of  the  aub- 
pena  under  Which  the  witness  had  prevloualy 
appeared,  and  his  ref visal  to  answer  tiie  afore- 
said questtona  deprived  thla  committee  of 
neceasary  and  pertinent  testimony  which 
places  the  said  witness  in  contempt  of  the 
House  of  Representatives  of  the  United 
States. 

Mr.  WOOD  (Interrupting  the  reading 
of  the  report).  Idr.  Speaker,  I  ask 
unanimous  consent  that  the  further 
wiarting  of  the  repent  be  dispensed  with. 
and  that  it  be  printed  at  this  point  in 
the  RBcoas. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Speaker,  I  offer  a 
privileged  resolution  (H.  Res.  804),  and 
ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved,  That  the  Speaker  of  the  House 
of  Representatives  certify  the  report  of  the 
Committee  on  Un-American  Activities  of 
the  House  of  Representatives  as  to  the  re- 
fusal of  Pasquale  Leonard  James  Branca  to 
answer  questions  before  the  said  Committee 
on  Un-American  Activities,  together  with  all 
of  the  facts  in  connection  therewith,  under 
seal  of  the  House  of  Representatives,  to  the 
United  States  attorney  for  the  District  of 
Columbia,  to  the  end  that  the  said  Pasquale 
Leonard  James  Branca  may  be  proceeded 
against  ir  the  manner  and  form  provided  by 
law. 

Mr.  COX.  Mr.  Speaker,  I  ask  for 
recognition  on  this  resolution, 

Mr.  WOOD,  Mr.  Speaker.  I  yield  to 
the  gentleman  such  time  as  he  may 
desire. 

Mr.  COX.  Mr.  Speaker.  I  have  asked 
for  recognition  in  order  to  make  the 
observation  that  every  bell  in  America 
should  ring  this  morning  in  appreciation 
of  the  House  Committee  on  Un-Ameri- 
can Activities.  This  committee  has  per- 
formed nobly.  The  chairman,  my  friend 
and  colleague,  the  gentleman  from 
Georgia  [Mr.  Wood]  has  steered  the 
committee  free  of  bitter  controversy 
and  has  established  a  reputation  for 
fairness  and  deep  devotion  to  duty.  The 
committee  has  done  a  fine  patriotic  Job 
in  its  endeavor  to  chase  out  of  the  coun- 
try and  out  of  responsible  positions  in  the 
Government  the  Communists  who  have 
been  trying  to  deliver  the  country  into 
the  keeping  of  Russia. 

I  have  been  amused,  Mr.  Speaker,  in 
observing  the  stampede  which  public 
sentiment  has  created  in  the  ranks  of 
the  Reds,  of  the  pinkos,  and  of  the  left- 
ists. The  record  vote  that  was  taken 
on  yesterday  on  one  of  these  resolutions 
does  not,  in  my  judgment,  represent  the 
honest  views  of  many  of  the  Members 
who  voted  for  the  resolution. 

I  have  observed  that  of  all  those  who 
heretofore  resisted  the  Committee  on 
Un-American  Activities  and  have  re- 
sisted the  endeavor  of  the  committee  to 
remain  in  existence  to  obtain  the  pas- 
sage of  resolutions  citing  people  who  ap- 
peared before  the  conmiittee  for  con- 
tempt, that  the  gentleman  from  New 
York  [Mr.  MarcantonioJ  is  the  only  one 
who  has  stood  his  ground,  like  the  "boy 
who  stood  on  the  burning  deck  when  all 
but  him  have  fled."  I  saw  them  run 
yesterday,  people  who  have  been  the  re- 
cipients of  favors  of  the  group  that  the 
Committee  on  Un-American  Activities 
are  now  pursuing,  who  have  received 
their  financial  assistance,  and  their 
political  support.  I  saw  them  turn  and 
like  frightened  children  run  away.  The 
gentleman  from  New  York  [Mr.  Marc- 
ANTowioJ,  alone,  had  the  courage  to 
stand,  and  there  are  those  In  this  body 
who  are  further  to  the  left  than  the 
gentleman  from  New  York  [Bdr.  Marc- 

AMTOMIOJ. 


Mr.  Speaker.  I  saw  upo  i  the  floor  this 
morning  a  member  of  ttils  committee, 
and  my  remarks  are  intended  to  express 
my  appreciation  of  all  tlie  members  of 
the  committee,  both  Democratic  and  Re- 
publican— I  saw  upon  thti  floor  a  young 
Member  of  this  House  frcm  the  State  of 
California  who  has  distinguished  him- 
self as  an  unrelenting  foe  of  communism 
and  a  patriotic  American,  and  to  him  I 
wish  now  to  express  Wi'  appreciation, 
and  for  his  fine  work  to  §  ive  applause. 

Mr.  Speaker,  the  Com.Tiittee  on  Un- 
American  Activities  haj  justified  its 
existence  a  million  times  over,  and  the 
work  that  it  is  doing  should  bring  com- 
fort to  the  hearts  of  the  fathers  and 
mothers  who  are  sendintr  their  boys  to 
war  to  uphold  and  defend  the  flag  that 
floats  above  the  Speakers  head. 

Mr.  WOOD.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Missis- 
sippi [Mr.  Rankin]. 

PSESn>ENT  THTTMAN  SHOULD  (XKAN  HOTTSE  AMD 
FtTMIGATX  EVXB7  DXPABTMXKT  OF  THZ  OOVEBN- 
MENT 

Mr.  RANKIN.  Mr.  Speaker,  I  desire 
to  join  the  gentleman  from  Georgia  [Mr. 
Cox]  in  paying  tribute  to  the  Commit- 
tee on  Un-American  Activities. 

I  know  what  it  means  to  take  the  per- 
secution of  the  enemies  within  our  gates, 
because  I  was  on  the  Committee  on  Un- 
American  Activities  for  4  years.  I  ran 
parliamentary  inteference  for  Martin 
Dies  here  on  the  floor  all  the  time  he  was 
head  of  the  committee. 

In  my  opinion  if  Martin  Dies  had  had 
the  support  he  should  have  received  our 
boys  would  not  be  dying  in  Korea  today, 
because  Hiss,  the  man  who  sold  us  out  at 
Yalta,  would  have  been  exposed  long  be- 
fore that  calamity  occurred. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  RANKIN.     I  yield  for  a  question. 

Mr.  HOFFMAN  of  Michigan.  The 
gentleman  talked  about  running  inter- 
ference for  Martin  Dies.  I  know  you 
did,  and  I  know  what  your  reward  was, 
you  and  the  gentleman  from  Louisiana 
[Mr.  Hebert];  you  were  thrown  off  the 
committee.  That  was  your  reward  for 
fighting  the  Communists. 

Mr.  RANKIN.  I  am  not  complaining 
about  that.  I  really  have  all  the  work  I 
can  do  now.  But  I  want  it  known  that 
I  am  still  here  to  back  this  committee; 
and  I  think  it  is  about  time  the  admin- 
istration woke  up  and  cleaned  house  and 
fumigated  every  agency  of  the  Govern- 
ment from  the  staff  of  the  White  House 
to  the  Bureau  of  the  Census. 

It  is  not  worth  anything  to  go  to  Ha- 
waii and  pick  up  a  few  Communists,  or 
drive  them  underground,  if  you  are  going 
to  leave  them  in  key  positions  on  the 
White  House  staff,  or  in  the  Department 
of  State,  tlie  Department  of  Justice,  or 
any  other  department,  or  even  circulat- 
ing around  the  Supreme  Court  of  the 
United  States. 

My  coxmtry  comes  flrst 

Our  first  duty  is  to  this  Republic.  Its 
flag,  and  its  people,  I  say  that  it  is  time 
now  for  the  administration  to  wake  up. 
clean  out  these  subversives,  and  put  only 
"Americans  on  guard,"  as  George  Wash- 
ington said;  let  us  get  rid  of  these  com- 
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munistic  aliens,  thetr  sympathlHn,  and 
fellow  travelers,  utio  are  trying  to  under- 
mine and  destroy  ttils  Qofremment. 

Mr.  Speaker,  Caesar  had  his  Brutus, 
Washington  had  his  Benedict  Arnold, 
and  America  today  has  these  enemies 
within  her  gates  who  are  woridng  to  de- 
stroy everything  our  boys  are  told  they 
are  fighting  for  on  foreign  battteflelds 
today. 

I  call  on  the  President  to  join  In  this 
house  cleaning  and  to  quit  talking  about 
••red  herrings,"  Let  us  talk  about  these 
Reds  and  fellow  travelers.  If  you  please. 
who  are  on  the  Federal  payroll  in  key 
positions. 

As  I  said,  let  us  clean  house  and  fuml- 
gnte  every  department  of  this  Govern- 
ment and  let  the  Amolcan  people  know 
that  we  are  not  going  to  have  our  coim- 
try  undermined  and  destroyed  by  these 
enemies  within  our  gates. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Mississippi  has  exphrd. 

The  question  is  on  the  resolution. 

The  rerolutlon  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

Mr.  WOOD.  Mr.  Speaker,  that  is  all 
the  committee  desires  to  present  at  this 
time. 

Mr.  McCORMACK  Are  ttiere  any 
more  to  present.  Just  for  the  information 
<rf  the  House? 

Mr.  WOOD.  No  more  at  the  present 
time.  I  do  not  know  what  actkm  the 
committee  may  take  later. 

JULIUS  EliSPAK 

The  SPEAKER.  The  Chatr  desires  to 
announce  that  pursuant  to  House  Reso- 
lution 749.  Eighty-firA  Congress,  he  did, 
on  today,  August  11,  1950,  certify  to  the 
United  States  attorney.  District  of  Co- 
lumbia, the  refusal  of  JuMus  Emspak  to 
artjwer  questions  before  the  Committee 
on  Ub-American  Activities. 

STKVB  HELSOIf 

The  SPEAKER.  The  Chair  desires  to 
announce  that  pursuant  to  House  Reso- 
lution 750.  Eighty-first  Congress,  he  did. 
on  today.  August  11,  1950,  certify  to  the 
United  States  attorney.  District  of  Co- 
lumbia, the  refusal  of  Steve  Nelson  to 
answer  questions  before  the  Committee 
on  Un-American  Activities. 

SOUTH  PARKBBSBURO.  W.  ▼&.— WTO 
MBSSAOB  ntOM  THB  PRBSIDBirr  OF 
THE  UNITKD  STATB3  (H.  DOC.  NO.  680) 

The  SPEAKER  laid  before  the  House 
the  following  veto  message  from  the 
President  of  the  United  States: 

To  the  House  of  RepresentatUtes: 

I  return  herewith,  without  my  ap- 
proval. House  Joint  Resolution  461.  to 
provide  that  South  Parkersburg.  W.  Va., 
shall  for  the  purpose  of  the  Seventeenth 
Decennial  Census  be  treated  as  a  part  of 
Parkersburg,  W.  Va. 

This  enrolled  resolution  provides  that 
South  Parkersburg.  W.  Va.,  which  was 
not  officially  aimexed  to  the  city  of 
Parkersbui^  untU  July  28,  IKO,  shall  fOr 
purposes  of  the  Seventeenth  Decennial 
Census  be  treated  as  partof  Paric«aburg. 
W.  Va. 

The  Seventeenth  Decennial  Census  was 
takm  so  as  to  reflect  population,  dwdl- 


tag,  and  agrieuttiina  InflanMtlan  wm  of 
AikU  1,  1960.  Tbe  cmctaeDt  of  tliis 
resolution  Into  law  voidd  stngle  oat  ttaa 
dty  of  Parknatarg.  W.  Va.,  for  treat- 
ment different  from  that  accorded  ap- 
proximately 18.000  ottier  mimlripniitico 
throughout  the  United  States.  8uchQ>e. 
dal  treatment  is  obviously  contradictory 
to  the  spirit  and  Intent  of  Oie  oonstitn- 
tlonal  and  legislative  reqtdrements 
which  provide  for  the  Seventeenth  De- 
cennial Census. 

Under  these  etrcumsfeBQces.  approival 
of  this  enactment  would  be  an  invitataon 
to  all  other  municipalities  which  have 
changed  their  city  boondaries  since  MrU 
1. 19S0,  to  seek  similar  'special  legislative 
aothcHlty  in  ordor  to  apply  current  an- 
nexatitms  retroactively  to  Aprfl  1.  1960. 
for  population  purpoaes.  At  least  100 
other  munlclpaUties  are  known  to  have 
completed  annexations  sulMequent  to 
April  1.  1960. 

Special  treatment  ot  thte  type  far  spe- 
cific municipatities  vrould  not  Mily  be 
administrattyely  unfair  and  unsound, 
but  if  applied  generally  to  several  cities 
would  add  significantly  to  the  cost  of  the 
census  and  matolally  delay  its  compila- 
tion. In  many  cases  It  would  be  neces- 
sary to  reeanvaas  all  or  portions  of  an- 
nexed areas  in  order  to  fstahUsh  accu- 
rate figures  rejecting  population  totals 
and  dwcQllngs  within  neihy  established 
boundaries. 

While  I  have  felt  obliged,  fmr  the  fore- 
going considerations,  to  withhold  my 
approval  from  this  measure,  I  recognise 
that  there  will,  perhaps,  be  many  occa- 
sions when  users  of  populatim  data  for 
cities  would  like  a  convenient  source  of 
informatkm  concerning  areas  for  which 
offldal  boundaries  have  been  chaxwed. 
I  am  theref <»e  requesOng  the  Secretary 
of  Commerce  to  make  available  a  listing 
of  all  municipal  annezatian  caaes  which 
have  become  effective  within  1  year  fbl- 
lowing  April  1,  1950.  and  which  have 
been  reported  to  the  Bureau  of  tlie  Cen- 
sus by  the  ^nvopclate  authorities. 

Hmut  S.  Tkuiuw. 

Trk  W!ritb  Hoxtsb.  AMonst  11,  1950. 

The  SPEAKER.  The  objecticms  of  the 
President  will  be  aiwead  at  large  upon  the 
Journal,  and  without  objeeti<m  the  bill 
and  message  will  be  lefeixed  to  the  Com- 
mittee <m  Post  OlBoe  and  Civil  Service 
and  ordered  to  be  printed. 

There  was  no  objecticm. 


pnTSBUHOH  Dubois   oo.— vsto 

SAOE   FROM  THS  reXSIDBNT  OP  ICT 
XJNITKD  STATES  (H.  DOC.  HO.  «1) 

The  SPEAKER  laid  before  the  House 
the  following  veto  message  from  the 
President  of  the  Uhlted  States: 

To  the  House  of  Representattves: 

I  return  herewith,  without  my  ap- 
lODval,  H.  R.  1095.  for  the  zeUef  of  the 
Pittsburgh  DuBois  Co. 

The  bill  provides  far  the  payment  of 
$24,987.76  to  the  Pittsburgh  DuBois  Co. 
in  full  and  final  settlemrait  and  satisfac- 
tion of  an  claims  for  damages  and  lost 
growing  out  of  the  War  Department  con- 
tract for  the  fumlshlnK  of  60,000  incen- 
diary bomb  packing  boxes  and  release 
bars. 


ttieflglitto 

fUtairetomake 
the  delay 
evmt  of 

layanyrsMltaDvi 
by  the  ccmtraelor. 

The  daimant  fkUad  4 
the  ddivery 

contract,  dapfto  

contracting  uflleeia  nrgtaw  and 

that  deltverles  moat  he 

Tliey  explainad  tiMt 

was  the  last  dagr  tba 

shipped  to  the 

ment  oveneaa;   and  tba 

offered  to 


date,  to  reduce  the 

units,  and  to  diveri  the 

the  manufacture  of  this 

other  company.    TTie 

to  accept  this  modUkatton  which  wobU 
have  rtiminated  cr  raduoed  ita  loai.  and 
*"*ivtfd  on  rfirapif^*»*g  **f^  —— ^«*f|<»^^«|p^^ 
of  the  fun  60.000  units  vUch  it  said 
could  be  done  tor  JSamuurSl,  OM. 

On  December  ao  the  oontzaet  was  tos 
mtnatert  for  failure  to  meet  the  deUwy 
schedule. 

The  claimant  has  made  a  number 
contentions:  that  tbm  eootnot  bad 
reality  been  tennlnated  fbr  ttis 
ence  of  the  Goveuunept;  tba^ 
to  the  wxttteu  tenna  of  the  eoBtraet; 
was  understood  that  deilverr  would  „ 
made  at  the  rate  of  10.006  units  a  Bcntti, 
beginning  the  month  after  the  1 
steel  was  reoelv<ed.  and  that  this 
had  been  met;  that  If  there 

It  was  evnwahle  heoauBii  of 

inabiUty  to  obtatai  ttmrty  drttawy  of 
and  the  neoeasltr  for  its  fMnv  i 
factuilng  prtorttr  to  nare  crttteal 
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A  procedure  ftar  tiTitlliif  i 
was  stipulated  in  the 
this  procediu«.  fliyMng^  of  fact  deuyli^ 
the  claimant's  oontoatiooa  mid  ftaading 
its  claim  for  damacaa  to  be  withaut  merit 
were  made  by  the  oontractinf  cAoer. 
The  claimant  appealed  these  flndinoB  to 
the  War  Departmant  Board  of  OontrMt 
Appeals,  a.  body  dertgnatad  by  the  Sec- 
retary of  War  under  the  terms  of  the 
contract  to  hear  and  '<**^«'*"*tw  such 
appeals. 

This  Board,  iriaich  was  peculiarly  qual- 
ified to  hear  and  determine  war-oontract 
disputes,  rendered  a  dfrlsJon  In  which 
each  of  claimant's  oontentions  were  care* 
fully  considered  and  answered.  It  not 
only  followed  and  cited  the  applicabia 
law  but.  in  itrtwiuliitiit  whether  there 


was  rxcnsahte  dday.  eooKlentlouflly  ap- 
plied general  equitable  consideratlans. 
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It  found  that  the  contract  terms  defl< 
Bttety  provkled  for  deUvery  by  Norem- 
ber  1. 1M3.  but  that  If  the  delivery  were 
to  have  been  conditioned  upon  the  timely 
iceetpt  of  steel  this  condition  should  have 
been  written  in  the  contract  which  was 
drawn  and  signed  subsequent  to  the  al- 
leged understanding.  It  found  that  the 
delay  was  not  excusable  because  the 
dtSlculties  were  all  foreseeable. 

The  claimant  had  Just  completed  the 
manufacture  of  75.000  bomb  boxes  and 
knew  the  difficulties  to  be  encountered 
In  procuring  materials.  The  Board  also 
pointed  out  that  the  other  more  critical 
contract  for  the  manufacture  of  frag- 
mentation bomb  parts  was  a  prior  con- 
tract so  that  claimant  knew  full  well 
what  its  obligations  were  under  that 
other  contract  before  agreeing  to  the 
delivery  dates  in  this  contract.  F\irther- 
more.  the  delay  was  not  excused  by 
claimant's  insistence  that  it  knew  that 
the  timely  delivery  of  the  bomb  boxes 
was  not  important.  The  contracting  offi- 
cer asserted  that  the  delivery  date  was 
Important  and  explained  why.  Finally. 
It  found  that  the  claimant,  who  then 
had  the  necessary  steel  on  hand,  despite 
considerable  urging,  refused  to  expedite 
its  rate  of  work  in  order  to  catch  up  on 
Its  delivery  schedule. 

There  is  still  open  to  the  claimant  the 
right  to  have  its  claim  heard  and  deter- 
mined by  the  Court  of  Claims,  and  it 
should  avail  itself  of  this  remedy  if  it 
feels  that  the  decision  reached  by  the 
Board  of  Appeals  was  unjust.  I  have 
had  this  dispute  and  the  Board's  deci- 
sion carefully  reviewed,  and  the  reports 
given  me  fuUy  bear  out  my  expectation 
that  its  consideration  was  thorough  and 
Its  decision  fair,  consistent  with  an  ex- 
perience derived  from  hearings  and  de- 
termining hundreds  of  such  disputes. 

There  are  sound  practical  reasons 
why  claimant's  contention  that  the 
clear,  unambiguous  written  terms  of  de- 
livery in  the  contract  were  not  the  actual 
terms,  cannot  be  accepted:  it  would  lead 
to  a  chaotic  and  difficult  situation  in  the 
field  of  contracting:  it  would  be  impos- 
sible for  the  Government  to  organize  its 
defense  efforts  unless  tho6e  responsible 
could  take  the  terms  of  contracts  at  face 
value.  In  this  caaa.  for  example.  It  waa 
necessary  to  time  the  production  of  in- 
cendiary bomb  boxes  with  the  manufac- 
ture of  the  bombs,  the  movement  of 
ships,  and  the  planning  of  military  ac- 
tions. 

The  claimant's  loss  has  been  described 
as  a  penalty  and  punitive  Uamages.  In 
my  opizUon.  the  only  losses  it  has  suf- 
fered are  its  expenditures  in  connection 
with  materials  and  preparations  neces- 
sary to  manuf actxire  the  units  called  for 
In  Its  contract.  Had  it  expedited  its  rate 
of  manuf  acttuv — as  it  was  urged  to  do- 
to  meet  the  delivery  date,  or  had  it  ac- 
cepted the  Government's  offer  to  reduce 
Its  contract  to  a  number  it  could  have 
delivered  by  a  generously  extended  de- 
livery time.  It  would  have  suffered  Uttla 
or  no  loss. 

For  the  foregoing  reasons.  I  am  unaUa 
to  glvt  my  approval  to  this  bill 

BfJOLY  S.  T»UM.W. 

Tax  Whttk  Hocsa.  August  11.  1950. 


The  SPEAKER.  The  objections  of 
the  President  will  be  spread  at  large 
upon  the  Journal,  and  without  objection 
the  bill  and  message  will  be  referred  to 
the  Committee  on  the  Judiciary  and  or- 
dered to  be  printed. 

There  was  no  objection. 

ALVm  SMITH— VETO  MESSAGE  FROM  THE 
PRESIDENT  OP  THE  UNITED  STATES 
(H.  DOC.  NO.  682) 

The  SPEABIER  laid  before  the  House 
the  following  veto  message  from  tiie 
President  of  the  United  States: 

To  the  House  of  Revresentatives : 

I  return  herewith,  without  my  ap- 
proval, a  R.  1022,  conferring  jurisdic- 
tion upon  the  United  States  District 
Court  for  the  District  of  Delaware  to 
hear,  determine,  and  render  judgment 
upon  the  claim  of  Alvin  Smith,  of  New 
Castle,  Del,  arising  out  of  the  damage 
sustained  by  him  as  a  result  of  the  con- 
struction and  maintenance  of  the  New 
Castle  United  States  Army  Air  Base.  New 
Castle.  Del. 

The  claim  arises  by  reason  of  the  con- 
tention of  claimant  that  the  New  Castle 
Army  Air  Base,  built  in  1942,  was  so 
constructed  as  to  change  the  grade  of 
the  land,  thereby  materially  increasing 
the  normal  flow  of  surface  water  drain- 
ing into  Armstrong  Creek.  It  is  claim- 
ant's contention  that  such  increased  flow 
carried  with  it  a  large  amount  of  sand 
and  gravel  which  has  filled  the  creek 
with  the  result  that  he  has  been  de- 
prived of  the  normal  flow  of  fresh  water 
needed  in  the  operation  of  his  fish  ponds. 
He  alleges  that  by  reason  of  this  condi- 
tion he  has  been  extensively  damaged. 

The  bill  provides  that  the  jurisdiction 
conferred  upon  the  United  States  District 
Court  for  the  Ehstrict  of  Delaware,  by 
subsection  (b)  of  section  1346.  title  28. 
United  States  Code,  be  extended  to  a 
civil  action  to  be  brought  within  1  year 
after  the  enactment  of  the  act,  assert- 
ing any  claim  or  claims  of  Alvin  Smith, 
of  New  Castle,  Del.,  against  the  United 
States  for  money  damages  arising  out 
of  property  damage  sustained  by  him 
as  a  result  of  the  construction  and  main- 
tenance of  the  New  Castle  United  States 
Army  Air  Base,  New  Castle.  Del.  The 
bill  fiuther  provides  that  nothing  in  the 
act  shsdl  constitute  a  determination  of 
liability  on  the  part  of  the  Government 
of  the  United  States.  Finally,  the  bill 
provides  that  the  exception  set  forth  in 
section  2680  (a),  title  28,  United  States 
Code,  shall  not  apply  to  the  proceeding, 
but  that  all  other  provisions  of  law  ap- 
plicable in  and  to  subsection  tb)  of  sec- 
tion 14«.  tiUe  28.  United  States  Code, 
and  appUcable  to  Judgments  therein  and 
appeals  therefrom  shall  be  equally  ap- 
plicable to  such  proceeding. 

The  Jurisdiction  conferred  Is  that 
given  the  district  courts  under  the  Fed- 
eral Tort  Claims  Act.  Section  2680  (a) . 
Utle  28,  United  States  Code,  which  this 
bill  proposes  to  make  inapplicable  to  the 
suit  it  authorizes,  is  an  integral  part  of 
that  act.  It  provides  that  the  provisions 
of  the  Federal  Tort  Claims  Act  shall  not 
apply  to — 

(a)  Any  claim  based  upon  an  act  or 
•mluion  of  an  employee  of  the  Oovernmeut 


exercising  due  care,  In  tlie  execution  of  a 
statute  or  regulation,  whether  or  not  such 
statute  or  regulation  be  valid,  or  based  upon 
the  exercise  or  performance  or  the  faUura 
to  exercise  or  perform  a  discretionary  fxmc- 
tlon  or  duty  on  the  part  of  a  Federal  agency 
or  an  employee  of  the  Government,  whether 
or  not  the  discretion  Involved  be  abused. 

This  section  was  not  an  limovatlon 
first  inserted  by  the  Congress  which  en- 
acted the  Tort  Claims  Act  Instead  the 
section  is  a  codification  of  previously  ex- 
isting decisions  well-nigh  fundamental 
to  the  doctrine  of  the  separation  of 
powers  between  the  legislative,  Judicial* 
and  executive  branches  of  the  Govern- 
ment. Throughout  the  history  of  our 
Jurisprudence,  considerations  of  public 
policy  have  moved  the  courts  to  refuse 
to  interfere  with  the  actions  of  officials 
at  all  levels  of  the  executive  branch 
who,  acting  within  the  scope  of  their  au- 
thority, were  required  to  exercise  dis- 
cretion or  judgment.  By  the  terms  of 
section  2680  (a)  this  exception  to  the 
Government's  tort  liability — an  excep- 
tion drawn  from  historical  precedents 
beginning  with  the  decision  of  Chief 
Justice  Marshall  in  Marbury  v.  Madison, 
1  Cranch  137  (1803) — applies  only  where 
the  official  performing  the  discretionary 
function  or  duty  does  so  in  the  exercise 
of  due  care.  It  is  not  known,  nor  is  it 
necessary  to  determine,  whether  the 
claimant's  case  presents  a  situation  cov- 
ered by  section  2680  (a)  or  whether  it 
does  not.  The  preservation  of  that  sec- 
tion intact  from  any  encroachment  is 
patently  necessary  to  permit  the  carry- 
ing out  of  public  projects  of  a  civil  and 
national  defense  nature  without  the  in- 
currence of  vast  and  uncontrolled  liabili- 
ty for  damage  to  private  property 
through  the  nonnegligent  deprivation 
of  property  rights  incidentally  affected 
thereby.  It  was  these  considerations,  in 
the  main,  which  led  me  to  withhold  my 
approval  from  S.  146.  a  somewhat  simi- 
lar jurisdictional  bill  in  the  first  session 
of  the  Eighty-first  Congress  (S.  Doc.  89) , 
which  would  have  denied  the  Federal 
Government  the  right  to  interpose  de- 
fenses, including  that  of  discretionary 
functions,  which  were  specifically  re- 
served to  the  Government  when  it  sur- 
rendered its  immunity  from  suit  by  the 
adoption  of  the  Federal  Tort  Claims  Act. 

Accordingly,  I  am  constrained  to  re- 
turn thus  bill  to  the  Congress  without  my 
signature.  However,  I  do  not  wish  to 
deny  this  claimant  an  opportunity  to 
seek  a  determination  from  a  judicial 
tribunal  of  his  claim  for  losses  which 
he  feels  were  occasioned  by  the  negligent 
acts  of  the  United  States  or  its  servants. 
Therefore.  I  would  be  willing  to  give  my 
approval  to  a  jurisdictional  bill  along 
the  lines  of  the  measure  recommended 
by  the  Department  of  the  Army  in  its  re- 
port to  tlie  Congress  on  this  legislation, 
and  I  recommend  that  the  Congress  take 
immediate  action  upon  a  bill  which  does 
not  contain  the  objectionable  feature 
which  has  led  me  to  disapprove  H  R 
1022  in  its  present  form. 

Harhy  S.  Trttmaw. 

The  Wnrrx  Housx,  August  11, 1950, 

The  SPEAKER.  The  objection!  of 
the  President  will  be  spread  at  large  up- 
on the  Journal,  and  witlijut  objection 
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the  bill  and  message  win  be  referred 
to  the  Committee  on  the  Judiciary  and 
ordered  to  be  printed. 
There  was  no  objection. 

<HtAPHIC  ARTS   OOBP.   OP  OHIO 

Mr.  FRAZIER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  bill  (H.  R.  4832)  for 
the  relief  of  the  Graphic  Arts  Corp.  of 
Ohio,  with  a  Senate  amendment  thereto, 
and  concur  in  the  Senate  amendment. 
The  Clerk  read  the  title  ot  the  bilL 
The  Clerk  read  the  Senate  amendment, 
as  follows  : 

Page  I,  line  8,  strike  out  all  after  "States", 
over  to  and  Including  It"  in  line  1  on  page  2. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

The  Senate  amendment  was  conciured 
in. 

A  motion  to  reconsider  was  laid  <m 
the  table. 

THE  RED  HERRHfQ  STINKS,  BUT  WOT 
ENOUGH 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  at  this  point  in  the 

Record.        

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 
There  was  no  objection. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker.  President  Truman  asks  the  peo- 
ple to  notify  J.  Edgar  Hoover  of  any 
Communists  they  may  discover.  For 
years  the  people  have  been  asking  the 
President  to  clean  house,  but  when  Com- 
munists in  his  own  official  family  were 
named  President  Truman  said  there  were 
none  there;  that  the  suggestion  that 
there  were  Reds  in  the  executive  depart- 
ments was  just  a  poUtical  "red  herring* 
thrown  out  by  the  Republicans  for  po- 
litical effect. 

Then  a  committee  of  the  Senate,  con- 
trolled by  President  Truman's  political 
buddies,  gave  those  who  had  attempted 
to  expose  Communists  in  the  Govo-n- 
ment  a  coat  of  smear;  put  those  whose 
loyalty  had  been  questioned  through  a 
deodorizing,  disinfecting,  fumigating 
process;  applied  a  coat  of  whitewash, 
gave  them  a  certificate  of  good  char- 
acter. 

But  before  the  whitewash  was  even 
dry  Owen  Lattimore.  on  the  7th  of  Au- 
giist.  had  the  effrontery  to  come  out  with 
a  pubhc  statement  that  the  representa- 
tive of  the  Commxmist  Chinese  Govern- 
ment should  be  seated  in  United  Nations 
and  that  we  should  make  an  effort  to 
induce  Asiatic  countries,  which  are  con- 
trolled by  the  Communists,  to  become 
"our  willing  associates." 

If  Lattimore's  statement  does  not 
brand  him  as  a  sympathizer  of  the  Com- 
munists, I  do  not  know  how  that  fact 
could  be  established. 

Certainly,  a  man  who  advocates  plac- 
ing a  Communist  in  the  organization 
which  asked  President  Truman  to  make 
war  on  the  C(»nmunists  of  North  Korea 
cannot  be  said  to  be  unsjmipatbetic  to- 
ward the  Communists. 

Spair  is  ready  to  fight  the  Cfxnmunlsts 
in  Europe.    To  aid  in  that  purpose,  the 


Senate  has  pot  tbron^  an  appiuprla- 
tion  of  $100,000,000  but  Aclieson,  who 
stood  back  of  Him  until  he  was  convicted 
and  even  then  said  he  wo«^  not  turn  his 
back  upon  him.  opposes  that  loan  or 
gift;  apparently  does  not  want  to  aid 
Franco  to  fii^t  the  Communists,  and 
President  Truman  backs  Affhefwn  in  ttiat 
stand. 

President  Tnmum  teDs  oar  men,  to 
fight  the  Commmxists  in  Korea.  Ttie 
general  in  command  teDs  them  to  stand 
or  die.  But.  when  Franco  offers  to  help 
fight  them  on  the  western  front.  Ache- 
son  and  Tnonan  say  "Na* 

And.  for  good  meacure.  llr.  Truman 
pooh-poohs  and  ridicules  tbe  efforts  of 
the  House  Committee  on  Un-American 
Activities,  of  other  organizations  and  In- 
dividuals, to  expose  Communists  right 
here  in  his  official  family. 

Does  Mr.  Truman  want  to  stamp  out 
communism  wherever  he  finds  it?  Or 
does  he  just  want  our  men  to  fight  and 
die  in  the  effort  to  oppose  communism  in 
Korea  while  he  or  those  under  his  Jiuis- 
dlction  associate  with,  listen  to.  them 
here  at  home? 

I  say  to  you.  Mr.  Truman,  the  Amer- 
ican people  will  not  continue  to  have  con- 
fidence in  your  administraticm  as  long 
as  you  send  their  young  men  to  fight  and 
die  abroad  while  keq)ing  the  Lattimores 
and  the  Achesons  in  positions  where  they 
participate  in  the  dlrectioa  of  our  for- 
eign policy. 

Now  make  up  your  mind,  Mr.  Truman, 
whether  you  want  the  emfldence  and  the 
backing  of  the  American  people,  or 
whether  you  are  going  to  be  stubborn  and 
continue  to  give  support  to  those  who  are 
responsible  for  the  present  situation, 
which  has  given  the  Communists  their 
present  advantage. 

QXTSsrroN  op  personal  privilegb 

Mr.  LANHAM.  Mr.  Speaker.  I  rise  to 
a  questicm  of  personal  privilege. 

The  SPEAKER.  The  genUeman  will 
state  the  grounds  on  n^cb  he  claims 
the  floor  on  a  question  of  personal  privi- 
lege. 

Mr.  LANHAM  It  is  an  editorial 
which  recently  appeared  in  the  Wash- 
ington Times-Herald.  I  submit  it  to 
the  Speaker. 

The  SPRAKKR.  The  gentleman  is 
recognized  on  his  question  of  personal 
privilege. 

Mr.  LANHAM.  Mr.  Speaker,  befora 
I  begin  to  discuss  my  question  of  per- 
sonal privll^e,  I  want  to  Join  with  my 
distinguished  colleague  from  Georgia 
[Mr.  Cox]  and  with  the  gentlonan  frxHn 
Mississippi  [Mr.  RasxihI  in  paying  trib- 
ute to  the  Committee  on  Un-American 
Activities  and  to  its  very  able  and  dis- 
tinguished chairman.  Mr.  Jon  S.  Wood, 
of  my  own  State.  They  have  done  a 
remaiicable  Job.  It  has  been  my  pleas- 
ure in  the  few  years  I  have  beoi  here 
to  support  this  committee  In  enary  way. 
I  have  vtrted  for  every  appreciation  for 
which  they  have  asked  and  have  encour- 
aged the  ooamiittee  in  evoy  waj. 

Mr.  Speaker.  I  liae  to  a  point  of  per- 
sonal privilege. 

Because  of  an  oeeorenee  In  the  House 
Select  Comnittee  on  holtibjfxig.  I  have 
beoi  attadced  by  the  Commnnist  press. 


whidi  I,  td  coone. ^ 

attadc  is  a  OQoqiiUiBeot,  andr 

I  rise,  however.  beoMiM  at  aa 
frnm  tin  iiriiiii  i  ■liwii.  lim  li 
reaetionary    and    ydlow 
Tlmca-Beiald.  wtddi  attai 

an  editorial  m  tlw  tmm 

Augusts.    I  suppose  I  shoaM  ignore 
attack  just  as  I  do  the  Coama 
tacks.    But  I  eaonot  let  pMB  on 
m^it  made  in  tUs  hyitezieal 
upon  me.  becaoae  I  tewe  had  tiM 

age  to  do  my  dotj  OB  Hie  LeWviiv 
mittee  In  the  Inwitlgstiuu  of  iOm 
ing  grotvs  of  ttie  **Umnit  rfgltt 
political  and  emniHiitc  thinking. 

The    statement    I   ^tH^n^^jf    i^ 
follows: 

Thia  !■  tlw 
been  abusing  and  vUlfjrlBg 
EMB  an  the 
Lobbytng 


afc- 


wlng  tf 


th» 


This  ntMtsmfnt  le  BbftlffM.  ^t^TTiy  fnkt. 

and  Without  any  fanndatkm  in  fas(^  W 
have  not  had  a  single  veal  kaslDSHniHn 
as  a  witness  beftire  oar  caanMtaa.  Wb 
have  had  Bdwaid  Romeir.  ttie  euuflttoj 
exeeottve  director  at  the  n^wmiu^  tat 
Constitutional  Oovenunent.  and  Jtmenh 
Kamp,  now  senrtasg  a  sHibniee  for  eon- 
tCTipt  of  the  Oongresa.  IfetttaraftiMM 
were   t»iM<  np—tyn    ifa%  pmnotors   of 


their  own  brand  of  reactton  sgaliwli  my 

social  welfare  legiidatlon  for  tlie  benefit 

of  the  undeimtvUegiad  of 

even  if  these  men  he 

men" — and  '^'"ryr  Bight  be 

because  he  does , , 

in  addition  4  percent  of  aU  the  ftads  he 
eolleets  from  those  who  tan  for  hia 
brand  at  zeactiim.  not  to  say  fMdan— 
ev&x  if  these  are  the  Twinlnseiinni  I  am 
chaiged  with  abusing  and  rOUytag, 
careful  reading  of  the  report  ef  ttae 
many  win  show  that  I  at  no 
or  vilified  either  of  theee  gentaemen>  Aa 
proof  of  this  statement  I  have  had  the 
staff  of  the  committee  summarlie  aD  at 
the  questiuis  and  stsUmeiits  made  by 
me  on  the  healings  at  irtiieh  thee 
appeared  as  wttneasea.  Iwfflnow 
Into  the  Rkod  every  word  I  said  to 
either  of  these  so-called  businesmMn. 
Judge  for  yourself  whether  or  not  I 
abused  or  vUifled  them. 

[Kieerpta  fktm 
before  tlie 
mittee  on 

Am; 


of 

•.  IMD1 


Tbe  CBAmcair.  Todi^.  JOB*  a.  IflSO,  at  this 
appointed  time.  Iftrwte  K.  Htet;  MwaBd  A. 
Rumely.  and  Joatpli  P.  Xeap  tmm  baio  di- 
rected by  Kubpena.  laenad  Hay  36.  tSW. 
signed  by  me  aa  ctudmuB  e(  thefljaoi 
Committee  <m  Lobbying  heXMOm  by  i 
Ity  of  tbe  Bouae  of  Bi|B— ■iiBi|»ea  of 
Congraaa  at  tbe  IFnttad  Statea  eC 
to  appear  befoze  ttale  eonuntttee  aad  to  btti^ 
witb  tbam  oartala 

IB 

lUff  the  porasna  enhiimaed  Mnf    It 


intavHS  tlM 
Ington  Poet,  wtalch 
of  tbe  aJBctala  at  this 
pletely  pcejndgad  this 
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R  ■ 
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.  MoA  htfvm  at  my  nthcr  nd  carpeii- 
.  In  vt'mvtmm  cmm.  I  am  boplng  th«t  w« 
bagln  till*  baarlag  on  a  aound  basis,  and 
•sactty  wbart  w«  ar*  befora  we  have  to 
wbat  w«  ahonld  do  on  any  given 
mattar. 

Mr.  lAMUJkU.  Int  tt  true  that  many  of 
tha  questloos  the  gentleman  bas  asked  wiU 
be  proven  on  tha  haartng? 

Ifr.  Baonirx.  Of  course.  It  wmj  be;  but  X 
tepe  that  the  gentleman  from  Georgia  Is 
not  talcing  the  poaltton  that  the  minority 
members  of  this  committee  have  no  legal 
right  to  be  Informed  of  what  goes  on.  no 
right  to  knew  when  subpenas  are  issued,  or 
what  sxich  subpenas  call  for.  I  just  don't 
believe  majority  rule  goea  quite  that  far. 
That  Isn't  quite  tha  American  way.  as  I  have 
understood  It. 

Mr.  LunuM.  Daring  the  three-quarters  of 
an  hoar  that  the  minority  bas  held  this  com* 
mlttaa  up  you  might  have  informed  yovir- 
■etf. 

lAr.  Baoww.  "ntere  have  been  many  times 
when  the  gentleman  from  Georgia  bas  not 
been  present  at  ail  and  the  gentleman  from 
Ohio  has  oeen  present.  The  gentleman  from 
Ohio  may  not  be  as  Important  as  the  gentle- 
man from  Georgia,  but  It  Just  happens  that 
the  gentleman  from  Ohio  has  a  number  of 
commitments  which  he  attempts  to  take 
care  of.  and  will  stand  on  his  own  rec<»-d,  as 
Xar  aa  that  la  concerned.     •     •     • 

nsmcowT  or  jossfb  p.  kucv 

Mr.  LamtAic  I  have  one  question. 

The  CHAiBicAir.  Just  a  minute,  please.  Mr. 
luLWHAM  would  like  to  ask  a  question. 

Mr.  Laxham.  Tou  say  you  are  here  In 
response  to  the  subpena.  Do  you  refuse  to 
five  to  the  committee  now  the  Information 
•akad  for  by  the  committee? 

Mr.  Kakt.  Mo;  I  don't  refuse. 

Mr.  LaitHAM.  Do  you  have  It  with  you? 

Ifr.  tUatr.  No. 

Ml.  Lawhaic.  Do  you  propoae  to  give  it  to 
us  at  any  time? 

Mr.  Kamp.  I  do  propoee  to  give  It  to  you 
When  and  If  this  committee  can  establish  its 
tight. 

Mr.  LamuM.  Tha  obligation  Isnt  on  this 
committee  to  establish  any  right.  We  are 
a  part  of  the  Government  and  given  the 
right  to  investigate  lobbying.  We  have  a 
right  to  this  Information.  Tou  are  here  this 
morning,  but  refuse  to  give  It  to  us. 

Mr.  Kamp.  I  say  to  yon.  that  we  are  not 
engaged  In  lobbying:  therefore,  do  not  come 
under  your  conunittee's  authority;  and  that 
we  reapect  the  Constitution'  of  the  United 
BUtaa.  first. 

Ur.  Lajtham.  Do  yon  respect  tha  subpena 
that  baa  been  served  upon  you? 

Mr.  Kamp.  Tes. 

Mr.  Lajcham.  Tou  mean  to  comply  with  it? 

Mr.  Kamp.  Ptrst.  I  respect  tha  subpena. 
That  la  why  I  am  here. 

Mr.  Lawhajc  Do  you  Intend  to  comply  with 
the  subpena  ducaa  tecum  to  bring  these 
raeorda  vith  you? 

Mr.  K.>MP.When  and  If  It  la  eaUtdlahed 
by  this  eocunlttee  that  It  has  a  legal  right 
to  iba  papers  and  the  records  which  tt  re- 
quetita. 

Mr.  LAimAM.That  la  a  legal  matter  that 
only  tha  oourta  can  decide.  Do  you  have 
tbeaa  records  with  you  this  morning? 

Mr.  Kamp.  Of  course,  men  of  good  c<Mn« 
aaon  aanaa  aould  atwaya— — 

Mr.  Lawham.  Answer  my  queatlon.  Do 
you  bava  tha  raeorda  with  you  thia  morning? 

Ifr.  Kamp.  t  have  aiplalned  that.  I  ex- 
plained at  tha  beginning  that  it  waa  tm- 
poMlWa  tor  ma  to  have  the  records  here. 
kusa  the  Job  eallefl  for  In  the  subpena 
beyond  my  abUtty  to  do  In  the  period  at 
I  bad. 

.  Lawaax.  Tbeee  recocda  are  on  your 
li  your  oAoew  Did  you  brii^  tbe 
w.tb  you? 

Mr.  Kakip.  Ob. 


namcoOTT  op  E>WAaD  a.  bttmzlt 

Mr.  Lakham.  Do  you  have  the  records 
called  for  by  the  subpena  In  your  custody 
and  or  in  your  office? 

Mr.  RtTMXLT.    Yes 

Mr.  Latham.  Do  you  refuse  now  to  comply 
with  the  orders  of  the  committee  directing 
you  to  produce  these  bocks  and  records — 
do  you  have  them  with  you? 

Mr.  RuMELT.  I  have  information  on  the 
pec^le  who  contributed — 

Mr.  Lanham.  We  didn't  ask  you  for  infor- 
mation.    We  asked  you  for  books  and  records. 

Mr.  Rttmtlt.  We  have  transcripts. 

Mr.  Laivhak.  Do  you  have  the  books  and 
records  with  you  this  morning  in  court — 
before  the  committee? 

Mr.  RuMXLT.  I  haven't  them  here.  My  au- 
dltcn:  brought  some. 

Mr.  Lanham.  Do  you  have  them  here  and 
are  you  ready  to  produce  them  for  the  com- 
mittee? 

Mr.  RtruKLT.  No;  I  do  not  have  the  books  of 
account.    We  hav?  the  transcripts  of  them. 

Mr.  Lamham.  I  asked  you  whether  you  had 
the  documents  called  for  in  the  subpena,  here 
before  the  committee  this  morning? 

Mr.  RuMZLT.  I  have  a  portion  of  the  docu- 
ments called  for. 

Mr.  Lanham.  You  do  not  have  all  of  the 
docimients. 

Mr.  RuMKLT.  I  do  not  have  all  of  the  docu- 
ments. 

Mr.  Lanham.  That  Is  all. 

f  Messrs.  BaowN  and  O'Haka  stated  that 
they  wanted  the  witness  to  make  a  state- 
ment as  to  what  he  was  willing  to  furnish  as 
Information,  and  his  views  aa  to  the  com- 
mittee's rights,  etc.] 

Mr.  Lanham.  I  object  to  his  reading  any 
statement  until  he  bas  produced  the  records 
that  the  committee  bas  asked  for.  He  Is  in 
contempt  of  the  committee  until  he  does 
produce  those  records,  and  I  object  to  bis 
reading  any  statement  imtll  he  has  account- 
ed for  the  production  of  those  records. 

Mr.  BaowN.  I  am  really  amazed  and 
•ahamed  that  this  conmilttee  will  not  per- 
mit any  citizen  to  say  he  is^umlshing  certain 
material  requested  and  why  he  cannot,  or 
feels  be  should  not,  furnish  other  material. 

Mr.  Lanham.  I  do  not  object  to  bis  stating 
what  he  is  supplying.  I  want  him  to  state 
that,  but  object  to  his  making  a  long  state- 
ment. 

Mr.  Baoww.  I  think  we  should  be  proud  of 
our  great  democracy,  of  our  great  Republic, 
and  of  the  way  this  committee  has  conducted 
Itself  this  morning. 

Mr.  Lanham.  He  Just  wants  to  use  the 
committee  as  a  sounding  board. 

Mr.  BaowN.  I  am  afraid  the  committee  has 
b«en  used  as  a  sounding  board. 

The  Chauman.  May  we  have  order,  please. 

Mr.  Lanham.  As  long  aa  he  la  in  contempt 
of  the  committee 

Mr.  BaowN.  I  don't  know  that  he  is  in  con- 
tempt. 

Mr.  Lanham  (continuing).  I  object  to  hla 
reading  any  statement. 

Mr.  BaowN.  I  don't  know  whether  he  Is  In 
contempt  of  the  committee. 

(In  response  to  the  chairman,  and  to  Mr. 
BaowN's  repeated  question,  the  witness  made 
a  short  statement  of  wbat  records  he  waa 
willing  to  produce.) 

Mr.  BaowN.  May  Z  ask  you  thla  quea- 
tlon  

The  Chaoman.  Just  a  moment,  air.  Mr. 
Lanham. 

Mr.  Lanham.  X  have  no  questiona. 

Mr.  BaowN.  Thank  you  for  your  eourteay. 
Mr.  Chairman.  Tou  have  Indeed  been  very 
gracloua. 

(Interval  of  disctiaaion  of  Mr.  Flyxm  and 
the  nature  of  certain  books.] 

Mr.  Lanham.  Could  we  get  back  to  the 
question  at  issue? 

Mr.  Baowir.  We  have  been  right  on  it,  dead 


Mr.  Lanham.  Tou  refuse  to  produce  for  tha 
eonunlttee  this  morning  the  names  of  per- 
sons to  whom  you  have  aold  these  publica- 
tions? 

Mr.  Rttmilt.  Tes. 

Mr.  Lanham.  Does  your  charter  give  you 
the  right  to  publish  anything,  the  charter 
imder  which  your  corporation  la  organized? 

Mr.  RtTMXLT.  Oh,  yes. 

Mr.  Lanham.  Do  you  have  the  right  to  pub- 
lish books? 

Mr.  RuMELT.  Oh.  yes.  Tou  have  our 
charter. 

Mr.  Lanham.  When  you  say  you  publish 
books,  magazines,  things  of  that  sort,  just 
what  do  you  do;  do  you  actually  do  the 
printing,  or  do  you  simply  pay  somebody 
else  to  publish  those  books? 

Mr.  RuMELT.  We  distribute  and  pay • 

Mr.  Lanham.  You  distribute  and  do  not 
publish? 

Mr.  RUMZLT.  We  do  what  all  publishers  do. 
Very  few  publishers  have  printing  plants. 
Ninety  percent  of  the  publishers  farm  out 
the  printing,  and  we  do  likewise. 

Mr.  Lanham.  As  a  matter  of  fact,  you  do 
nothing  but  pay  for  having  the  books  printed 
and  distributed? 

Mr.  RxTMiLT.  We  do  exactly  what  all  pub- 
lishers do. 

Mr.  Lanham.  I  am  not  asking  what  all 
publishers  do.  I  am  asking  what  you  do, 
not  what  other  publishers  do.  What  do  you 
do? 

Mr.  Rttmixt.  We  select  the  manuscript; 
we  pay  for  the  typesetting:  we  work  it  from 
galley  proof  into  page  proof,  and  then  when 
we  have  the  page  proof  ready,  we  go  to  one 
of  the  rotogravure  companies  that  print,  and 
say,  "Print  for  us  150,000  copies  of  this  book"; 
we  pay  for  It  and  put  the  book  into  distribu- 
tion.   That  is  the  way  aU  publishers  do  It. 

Mr.  Lanham.  How  do  you  distribute  these 
books — by  congressional  frank? 

Mr.  RxTMXLT.  No,  no.  How  do  we  distribute 
them? 

Mr.  Lanham.  Yes.  Haven't  you  dlstrlbvtted 
hundreds  of  thousands  of  these  books 
through  congressional  frank? 

Mr.   RtTMXLT.  Never. 

Mr.  Lanham.  None? 

Mr.  RuMKLT.  Never    •     •     •. 

(The  witness  offered  to  turn  over  certain 
data,  provided  he  could  make  a  statement 
first. I 

Mr.  Lanham.  Mr.  Chairman,  this  commit- 
tee cannot  accept  anything,  conditionally. 
If  he  is  ready  to  produce,  all  right. 

Mr.  RuMXLT.  I  am  depending  on  your  good 
grace.  (Some  documents  were  passed  to  the 
chairman.] 

The  CH.uaMAN.  We  will  let  him  make  • 
statement. 

Mr.  BaowN.  Certainly,  there  la  such  • 
thing  as  a  constitutional  guaranty. 

Mr.  Lanham.  Not  until  he  produces  the 
records 

The  CHviaMAN.  In  other  words,  these  two 
sheets  here  are  all  that  you  care  to  furnish  at 
thla  time  In  answer  to  the  subpena;  Is  that 
right? 

Mr.  RuMSLT.  Yes:  that  la  right.     •     •     • 

Mr.  Lanhuc.  In  connection  with  all  thJa 
Informatlor, 

Mr.  RtTMiLV  !  c*n  save  a  lot  of  trouble 
for  you  If  yo;i  wiU  let  me  make  that  state- 
ment. 

Mr.  Lanham.  On  the  question  of  produc- 
ing information  about  books  published,  that 
has  relevance  to  the  issue,  and  we  are  in 
no  way  trying  to  control  thought,  or  the 
publication  of  any  book,  but  we  are  simply 
trying  to  get  the  facts  about  how  you  are 
attempung  to  Influence  lobbying.  X  want 
to  read 

Mr.  RxTMSLT.  I  am  not 

Mr.  Lanham.  Just  a  minute.  T  want  to 
read  from  Mr.  Brown's  questioning  of  Bfr. 
Goodman  of  the  CIO,  wherein  Mr.  Brown 
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tbe  qpeeOon.  or  ■•«•  tHla 
treading  1 ; 
"I  notice  that  tham  »'~A»<iti  that  yao  put 

out.  you  have  a  price  of  25  eenta  each,  and 
30  for  gS.  Do  the  Individual  local  CIO  or- 
ganisations porchaae  thoee.  or  do  members 
purchaae  thera.  and  la  not  tbe  sale  of  book- 
leta  that  la  outlined  here  on  exhibit  B.  where 
you  say  you  get  ao  much  from  books,  and 
It  was  expended  again;  eontrlbutlona  and 
expenditures?" 

Mr.  GocotMAjr.  I  am  aorry.  X  <fent  see  tbe 
Item  "Sale  of  booklets"  on  exhibit  B. 

Mr.  Baoww.  It  says.  "Trom  boaka."  That 
liaU. 

Mr.  GoooacAjr.  Tbat  la  from  tbe  s  eoont- 
big  books  of  the  organization. 

Mr.  BaowN.  Oh.  I  see.  I  am  wandering 
If  you  can  fumiah  ua.  along  the  line  that 
Mr.  O'Haxa  has  su^ested.  If  you  could  fur- 
nish us  with  the  number  of  tbtm  books  that 
have  been  put  out  on  the  housing  subject. 
not  only  the  total  different  publieatlona,  but 
tbe  amount  or  number  of  each  taaoe.  of  each 
publication? 

Mr.  Goodman.  That  one  that  you  have  In 
your  hands  waa  pnbUahed  in  1946  by  a  pre- 
vious regime,  and  I  would  be  glad  to  try 
to  secure  the  fiscta.  Good  Shelter,  (me  of 
which  you  have,  was  published  m  1945.  The 
green  one.  In  1944.  That  one  [tndicatlngi  In 
-  XM7.  I  would  be  glad  to  get  the  facta. 
Mr.  BaovTN.  Tou  understand  what  I  am 
driving  at.  This  Is  all  material  lued  to  in- 
fluence the  action  of  the  people  and  the 
Congress,  either  to  get  the  people  to  put 
presstire  on  the  Oongreaa.  or  to  put  pressure 
directly  on  the  Congreaa;  whether  good  or 
bad.  that  doesnt  make  any  difference. 

Mr.  Rttmslt.  I  vron't  give  the  names  of  tbe 
people  who  bought  hooka. 

Mr.  Lanham.  Be  seema  to  think  you 
shciildn  t  be  questioned. 

Mr.  RuMZLT.  Our  books  are  not  of  tbe 
same  kind. 

Sfi-.  Lanham.  Aa  he  says.  It  (toesnt  make 
any  difference  whether  good  or  bad.  tt  la  a 
question  of  the  distribution  of  books.  If  It 
la  legitimate  to  aak  Goodman  of  the  dO. 
It  Is  lesltlmatc  to  ask  you. 

Mr.  RuMSLT.  Not  the  namea  of  the  people 
who  bought. 

Mr.  BaowN.  Now  that  the  gentleman 

completed  a  stump  spwch 

Mr.  Lanham.  It  Is  not  a  atum|. 


Mr.  Lansam.  It  the  doctots  bought  this 
book  that  you  say  you  were  pubUahlng. 
against  sodallaed  medtrtne,  they  would  be 
lobbying. 

Mr.  RxniB.T.  No.  Itey  X  tell  you  wbat  the 
book  is?  Tbe  book  Is  a  rasolt  at  a  S-moBtb 
study  in  Eurr^M  by  one  of  tbe  greater  Knro- 
peen  economises,  to  see  wbat  happened  unitar 
compulsory  medical  care  la  every  country. 
Thcxe  Isnt  one  word  about  nrwiaHerrt  medl- 
dne  In  thla  country.  It  is  a  stody  of  wbat 
bappmed  In  Burope. 

Mr.  Lamham.  You  dlrtrlbuted  becaxae  you 
want  to  dlacoxirage  that  sort  at  Icglalatlon, 
and  a  doctor,  if  he  wore  to  distrtbute  It,  would 
be  getting  it  from  you  for  that  purpoee, 
would  he  not? 

Mr.  BUMS.T.  We  distribute  It  because  we 
want  to  preserre  private  irdustry.  I  do  it 
with  enthusiasm,  because  I  worked  as  a 
medical  Intern  under  the  Bismarck  systtm. 
and  X  know  bow  dtaupttvc  that  ktnd  of 
medicine  can  be. 

Mr.  Lanham.  I  agree  wttb  you  oi  ■«^«»«Ti 
medicine.  I  am  not  In  favor  oi  It.  But  tte 
pclnt  is.  If  you  distrtbute  this  book,  and  tf 
the  doctors  buy  It  and  distribute  It.  Ubey  are 
eigaged  In  lobbying.  In  an  attempt  to  ha- 
Buence  legislation. 

Mr.  Rt!mslt.  They  are  eertalBly  not.  If 
building  informed  prblle  optnlon  Is  lobbying, 
then  our  whole  eaooeptkm  of  hreedon  Is 
wrong.  There  Is  a  copy  of  that  bode 
Look  at  tt. 


Id 
wttb 
temptlBC  to 
tba*  Is 

Mr.  RUMB.T.  You  bawe  no  rlgbt  te  go 
agatnet  go  Into  tb»  Brtd  ta  which  pubtle 
opinion  la  made;  yoo  are  eat  ef  bewnda. 

Mr.  Lanham.  I  ■nrties>aml  that  tbe  Jury 
held  you  out  of  bouada  at  on^  time.  You  sny 
I  am  out  of  bounds. 

Mr.  Baoww.  That  la  very  gradova  ef  tbe 
eommlttee.    We  sbow  every  rsepeet  to  vlt- 


Mr.  Lanham.  I 
Bcaees  who  sbow 


all  respect  to  aB  wtt- 
to 


ST,  laae 
The  ehatrmem  stsfted  tt» 
tte«.| 

Mr.  Lanham.  I  aypioee  beeilllj  of  tbe 
cbalrmaa'a  stataaoeHt.  Mr.  Cbatomaa.  I 
dont  care  to  add  anytbtag  to  It.  I  think  It 
is  full  and  complete  and  does  set  forth  ck- 
actly  the  attttude  of  thla  rrsnmtttee  toward 
all  of  the  crgamaaOoaa  vrhleb  ba»e  been  tn- 
vestlgased  during  tbe  oonne  ef  tbie  luiieu 
gallon. 

(FoUowtng  a  msmssinn  bslaeau  Mr.  Hal- 
lacx  and  the  dialrmaa  re  the  purview  of  tbe 
mvestigatlcm:) 

Ut.  Lahmasl  Ba  rxmmnrtkm  wttb  Mr.  Hal- 
Lacs's  statement,  tt  occurs  to  me  ttiat  tf  hte 
friend  were  a  leglsteied  kAbylst.  ss  the  Com- 
mittee  for   OonstttattoDal   Oovenunent   la, 
that  he  might  be  sabject  to  liiiiallgsmiii. 
but  If  be  is  a  bona  fide  publi^er,  I  tiUnk  not. 
Mr.  HAuarw   Judge,  I  doo't  think  it  would 
make  any  dlflcxecoe.     In  other  worda,  tbe 
Committee  for  Constitutional  Government, 
or  Mr.  Bumely,  might  register  to  cover  cer- 
tain acttvtties  that  would  be.  deerly.  under 
the  Lobbying  Act.     How,  sa  we  know  from 
our  mvcstigatlona.  there  are  a  great  many 
organiaaUans  who  register  and  who  report 
certain  things  they  do.  but  who  carry  on  a 
tremendous  number  of  activities  other  »H«r> 
those  having  to  do  wttb  lobfaytng.  and  ao,  aa 
to  thoee.  they  do  not  report.    But.  tf  It  can 
be  fairly  contended  that  tbe  t«*t«««-««f  of 
opinion  back  heme  la  really  a  form  of  Indirect 
lobbying  which  Is  presently  within  the  par- 
view  of  the  act.  then,  whether  the  man  baa 
icglKStfed  or  not— of  coarse,  tf  he  were  i^- 
latered.  why.  he  would  not  be  subject  to  any 
praaacutlon  under  tbe  statute — bat,  tf  he 
wwe  not  reglstcsed.  ha  adcht  be  subject  to 
proeecuUon  tor  not  baeiac  laglateied,  tf  tt 
sboold  be  determined  that  tbat  eortof  efllart 
to  persuade  optnlon  back  bnae  la  leaOy  lob- 
bying within  the  porvlew  of  tbe  -^^iitft. 
I^rsanally.  i  doat  thtek  tt  Is. 

M*.  *'—»"»  laat  tbat  oaa  of  ttie 

foaea  cf  thla  tnisslHsihsiT 

Mr.  ""'»—•   That  la  ilflit. 

Mr.  O'HasA.  InvtevefwhatiaapubiMiar^ 

business.  whettMr  It  taa  In  tbe  form  of  books 

or  pamphlets  or  tkewt^apexa.  I  dont  know 

vrhere  you  are  going  to  draw  tbe  line  «iv| 

aay  one  bee  to  be  reglslsi  tU  and  the  other 

not.    I  think  we  are  gettta^.  eanatnly.  into 

a  Add  here  wbare  ttie  freertiaa  uf  itos  laem 

and  freedom  of  ^peeeb  Is  tavoNed.    I  doMt 

know  Just  wbat  we  are  trytay  to  40k     Zk 

lent  dear  to  say  nund.  at 

trying  to  do  hare. 

Mr.  Lanham.  X  cant 

There    Is    no 

of  ttkepravat  an. 

ie  a  lobby 

pose  la  tbat  of 

taddentally,  tbsy 

legialatkm  indiraetly  by 

public  opininn.    Tbat»  too.  Is 

fectly  legitimate;  bat  tt  eaasi  to  am  ^itt  If 

an  organtMihjii,  wlkqae  pcbnary  porpoae  Is 

stated  to  be  ttiat  of  blbbyti^  tncMsntally 

la  tike  pnbUeattaB  ef  books  to  in- 

pobOe  opttdoa.  eapaeSaBy  where  tbe 

vfil  abo^  as  I  battaaa  tt  wot  tB  tbta 


tofttO?    It 

wttt 
Act,  tba*  you  have  to 


Mr.  LaraasK.  Let 

adopt  the  polley  of 


peUey  to 

Mr.  BOMSX.T.  Man-,  we  did. 
pubiiahtng  books  • 

Mr.  Lanut.  Toa  dont  tbtak  tbat 
you  ware  tryha^  to 

what  yoa  OaB^eaeinaB  legftdats^    *    * 

M-.  Ujnum.  «e  wfillet  tte 
forttsdf. 


wttb  tbe 
of 


1^»- 
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tnuwLT  nsmoD  THxmsBAT, 

(FoUcwtac  •  dlaeuKlon  by  Mr.  Bbowm  of 
th«  dutiM  or  •  pfobUabtf:) 

Mr.  LAtntJt.  It  to  tm*.  though.  M  a  pub- 
ltob«r.  yen  lUTt  to  dtoclone  the  luunefl  of 
jour  rapportcrs.  that  to.  four  stockhoiders, 
your  flnanclal  backing;  jou  don't  have  to 
report  your  loana  but,  aa  I  understand  It. 
yoa  do  bave  to  file  a  Itot.  under  oath,  of  the 
names  of  o(Bcct«  and  stockholders  of  your 
corporsttop? 

iir.  Baowir.  To  g«t  mailing  privileges  for 
ft  iMvspaper.  you  have  to  disclose  at  least 
ones  a  year  the  names  of  all  persons  owning 
OTsr  1  percent  of  the  stock  or  owning  1  per- 
caot  of  the  indebtedness  ot  the  corporation. 
Mr.  ijunukM.  That  doesn't  violate  you  con- 
stitutional rlgh'j.  does  It.  Ut.  Bniwn? 

Mr.  Baowv.  No:  It  doesn't.  It  doesn't,  be- 
cauae  the  law  of  th«  United  States  provides 
for  that. 

Mr.  Lamsaic  Sometimes  the  law  to  un- 
constitutional 

(Following  a  dlscxission  of  propaganda  put 
out  by  Rumely's  organization  concerning 
alleged  violations  cf  the  Constitution  by  the 
committee :  | 

Mr.  DoTix.  Tou  didn't  say  tt  was  your 
opinion.  If  you  had  said.  In  thto.  "It  to  our 
beilef  that  this  committee  to  violating  the 
BUI  of  Rights."  that  would  be  one  thing: 
but.  to  come  out  and  positively  feed  to  tlie 
American  public  that  a  duly  constituted 
congressional  committee  to  violating  the 
BUI  of  Rights.  In  my  Judgment,  to  quite 
another  thtng 

Mr.  BoxzLT.  Tha  great  majority  of  all 
•dltors  agree  with  that  vie wp. int.  Editor 
and  Publisher  says  definitely  you  are  violat- 
ing our  rights. 

Mr.  Lamhajc.  The  court  a  few  days  ago  said 
we  were  not.    That  ouglit  to  end  tt. 

I  Following  a  question  concerning  an  al- 
leged connection  of  Congressman  Gwinm 
with  the  Committee  for  Constitutional  Oov- 
•mment:] 

The  CVAoacAW  (reading) :  "Mr.  Fltagerald. 
X  bav«  ;etters  from  you  regarding  America's 
Future  in  which  you  point  out  the  whole 
scheme. 

"Thto  to  a  letter  signed  by  Sumner  Gerard. 
•  trustee  of  your  outfit,  who  to  rsplainlng 
the  radio  time  contracted  for  by  America's 
Future  and  the  fact  that  you  have  a  Con- 
gressman on  your  payroll.  Is  that  not  right?" 
Tou  want  to  comment  on  "a  Congressman 
on  your  payroll"? 

Mr.  BtTKSLT.  Tea.  What  to  the  date  of 
the  letter? 

Mr.  LAJtHAM.  Mr.  Chairman.  I  don't  see 
th*  retoraacy  of  that  question  or  bringing 
•ay  CongiMsman  Into  It. 

The  CBAiaMAJt.  Mr.  Riuaaly  wanted  to 
correct  the  record. 

Mr.  RtrMBLT.  I  Just  want  to  make  a  cor- 
recttoo. 

Mr.  Loitsxt.  Hto  name  was  not  used  yes- 
terday, as  I  understand  it.  Sometimes  the 
names  get  into  the  record  and  cause  the 
Oaogreasman  probably  tmnecessary  embar- 
rassment when  the  name  to  used. 

Mr.  O'Hasa.    He   said  he   wanUd   to  es- 
plaia  It. 
Mr.  UmuMM.  I  don't  aae  the  matnrUUty. 
I  Following  another  interval  of  discussion :  ] 
Mr.  OoTLx.    •     •     •    Do  I  undenttand.  !». 
ily.  then  that  In  the  (unction  of  your 
ilttee  you  do  not  undertake  to  effect 
the  election  or  reelection  of  Congntssmen? 

Mr.  R«n(*LT.  We  have  never  opposed  or 
favored  any  party  or  any  candidate  as  ntth. 
Mr  OOTLB.  I  am  not  talking  atxiut  party; 
leave  party  out  of  It.  I  am  not  directing  the 
quMtlon  to  party.  Do  I  undersijuid  your 
prosrmm  to  not  designed  to  In  any  degree 
have  the  effect  of  poUtloal  action  on  candl- 
dataa  for  Coogreas? 

Mr.  RossflLV.  Our  program  to  not  daalgned 
to  affect,  help,  or  binder  either  party  or  any 
candldMte.    It  to  designed  to  put  out  what 


we  believe  are  the  principles  of  free  enter- 
prise  and  constitutional  government.  When 
we  project  those  ideas,  sometimes  the  people 
draw  conclusions  from  them;  but  that  to 
their  business,  not  ours. 

Mr.  Lamham.  Would  the  gentleman  yield? 

Mr.  DoTLE.  Yes. 

Mr.  Lamham.  Why  did  you  send  all  of  this 
stuff  Into  Florida  and  North  Carolina  at 
election  time? 

Mr.  RuMZLT.  Because  some  of  our  friends 
down  there  got  excited,  as  people  do  before 
election,  and  bought  It  and  dtotrlbuted  it. 
We  didn't  do  It.    They  bought  It. 

[Following  the  reading  of  a  letter  from 
Mr.  Rumely  to  Senator  Moore:] 

Mr.  Lanham.  Did  you  get  4  percent 

Mr.  RuMELT.  That  is  from  vae  to  former 
Senator  Moore,  one  of  our  trustees. 

Mr.  Lakh-^m.  Did  you  get  4  percent  of  all 
those  memberships? 

Mr.RuMKLT.  After  a  certain  minimum. 

&Ir.  Lanhak.  Eight  per  cent  after  awhile, 
and  then ^ 

Mr.  RrrMZLT.  I  put  the  figures  in  yesterday. 
I  get  an  income  of  about  $10,000,  and  have 
to  take  the  balance  in 

Mr.  Lanham.  Four  percent? 

Mr.  RuMELT.  On  a  percentage  basis.  If  it 
gets  much  larger.  I  shall  reduce  the  per- 
centage, because  I  don't  want  to  be  earning 
to  give  iway  more  than  half  my  income  to  the 
Government. 

[In  response  to  questioning  about  contri- 
butions over  tSOO  in  euiy  calendar  quarter  for 
distribution  of  the  book  Labor  Monopolies:! 

Mr.  RuMELT.  I  am  maintaining  that  that 
book  to  not  a  direct  influence  on  legislation 
and,  therefore,  to  privileged  as  other  books 
that  we  publtoh. 

Mr.  FrrzGERALO.  Tou  refuse  to  give  access 
to  any  records  pertaining  to  the  distribution 
of  thto  book? 

Mr.  Rttmelt.  1  do. 

Mr.  Lanham.  What  to  that  book? 

The  CH.MRMAN.  You  have  engaged  In  mass 
dtotrlbutlon,  through  the  Commrtttee  for  Con- 
stitutional Government,  have  you  not? 

Mr.  RtJMELT  I  put  out  250,000  copies  of 
that. 

Mr.  FrrzGZRALB.  What  to  the  date  of  pub- 
Itohlng  of  this  book,  Labor  Monopolies  and 
Freedom — 1946.  Is  It  not,  doctor? 

[During  questioning  about  the  bank  In 
which  the  Committee  for  Constitutional 
Government  maintains  accounts:] 

Mr.  Lanham.  Mr.  Rumely,  if  you  would  sit 
around  and  answer  while  facing  the  commit- 
tee, instead  of  the  audience,  I  think  it  would 
be  better. 

Mr.  RtTusLT.  Tea. 

I  will  not  call  these  men  Fascists,  for 
name  calling  does  little  good.  At  least 
they  represent  the  extreme  right  wing 
in  economic  thinking,  and  as  Mr.  C.  E. 
Wilson,  president  of  General  Motors  has 
so  well  said,  are  the  ones  who  prime  and 
load  the  guns  for  the  Socialists  and  Com- 
munists in  our  midst,  when  he  was  criti- 
cized by  both  the  extreme  right-wing  and 
left-wing  for  the  generous  contract  he 
had  entered  into  with  his  men. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  will  the  gentleman  yield  for  a 
question?  I  think  you  made  an  erro- 
neous statement,  although  I  am  not  sure. 

Mr.  LANHAM.  I  cannot  yield  to  the 
gentleman. 

Not  only  have  1  not  abused  or  vilified 
any  businessman;  but  on  the  other  hand 
have  great  admiration  for,  and  apprecia- 
tion of.  the  businessmen  of  America, 
whether  large  or  small.  I  think  our  free 
enterprise  sj'stem  is  the  best  and  sound- 
est in  the  world.  It  has  its  dangers, 
which  arlae  fran  the  very  self-interest 
that  makes  it  work  so  succesfully.  This 
•eU-lntere»t  so  easily  becomes  utter  self- 


isnness,  which  leads  to  monopolistic 
practices  and  profiteering.  So  I  believe 
that  restraints  must  be  placed  around 
our  system  of  free  enterprise  to  prevent 
this  perversion  of  the  spark  of  enlight- 
ened self-interest  that  makes  our  busi- 
ness system  run.  Furthermore.  I  think 
the  Federal  Government  should  go  into 
the  field  of  business,  only  when  free  en- 
terprise fails,  refuses,  or  is  unable  be- 
cause of  the  huge  funds  required  to 
serve  the  public  in  any  given  field. 

On  the  other  hand,  I  am  sure  that  if 
these  extreme  reactionaries  had  their 
way,  and  could  carry  us  back  beyond  the 
days  of  William  McKinley,  they  would 
just  as  surely  bring  disaster  to  our  free 
enterprise  system  as  those  who  openly 
favor  socialism.  Of  course,  they  are  not 
as  dangerous  as  the  Communists,  for  the 
latter  strike  at  our  entire  democratic 
system,  and  would  overthrow  our  Gov- 
ernment by  force. 

I  did  not  seek  a  place  on  the  Commit- 
tee on  Lobbying.  I  promised  to  serve 
after  our  distinguished  speaker  asked 
me  personally  to  serve.  Since  that  time 
I  have  tried  to  discharge  in  a  vigorous 
and  fair  manner  the  duty  thus  placed 
upon  me.  The  same  thing  is  true  of  the 
other  members  of  this  committee,  which 
has  had  a  thankless  job  to  perform. 
And  I  refer  to  the  gentlemen  from  both 
sides  of  the  aisle.  We  have  had  our 
political  differences,  and  our  differences 
of  opinion  as  to  methods  and  procedure. 
But  by  and  large,  our  differences  have 
been  minor  and  there  has  been  the  best 
of  feeling  among  us. 

Right  here  I  want  to  pay  a  tribute  to 
the  chairman  of  this  committee.  He  is 
calm,  he  is  able,  he  is  handsome.  Un- 
like me.  neither  his  hair  nor  his  temper 
ever  gets  ruffled,  and  there  is  no  way  to 
estimate  the  prodigious  amount  of  work 
that  this  man  has  done  on  this  commit- 
tee. I  refer,  of  course,  to  the  distin- 
guished gentleman  from  Pennsylvania 
I  Mr.  Buchanan]. 

It  has  been  charged  tliat  the  com- 
mittee was  out  to  get  certain  groups  and 
certain  organizations.  Nothing  is  fur- 
ther from  the  truth.  We  have  avoided 
as  far  as  possible  discussion  of  the 
political  and  economic  theories  of  those 
groups  being  investigated,  i  nd  have  tried 
to  be  objective  In  our  inves  ligation.  We 
have  approached  the  problem  of  lobby- 
ing, with  a  view  that  lobbying  in  itself 
is  not  an  evil,  but  that  ii  can  become 
such  unless  the  pitiless  light  of  publicity 
is  focused  upon  it.  and  the  lobbsmig 
groups  required  to  disclose  Jieir  methods 
of  trying  to  influence  legislation  and 
the  sources  of  their  funds. 

So  we  have  inquired  iiito  the  tech- 
niques of  the  various  groi.ps,  and  have 
asked  for  the  names  of  tieir  financial 
backers.  In  conducting  cur  investiga- 
tions, we  have  had  to  ;  select  tjrpical 
groups  for  study,  since  've  have  had 
neither  time  nor  the  fundi  necessary  to 
probe  into  the  lobbying  piactices  of  all 
the  thousands  who  practic-e  the  art. 

Fortunately,  we  have  hid  the  coop- 
eration of  most  of  these  groups.  The 
only  exceptions  encounter^  have  J)een 
from  one  or  two  groups  ol  tlie  extreme 
right  wing,  and  now  from  the  Com- 
munist-front group  known  as  ^e  CtvU 
Bights  Congress,  headed  by  that  con- 
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temptibie  colored  Commimiat  Patterson, 
who  traduced  the  good  name  of  my 
native  State  and  that  of  othor  States  in 
the  South. 

I  call  attention  to  the  fact  right  here 
ttiat  the  Civil  Rights  Congress  is  the 
organization  whose  head,  Mr.  Geoz^e 
ICarshall.  posted  bond  for  Gerhart 
Eisler.  I  am  informed  that  this  organ- 
ization keeps  a  big  fond  in  a  bank  in 
New  York  to  bail  out  these  C(»nmuni8ts 
when  they  are  arrested  and  charged  with 
an  offense. 

Possibly  I  should  not  have  lost  my 
temper.  And  I  regret  it  if  it  has  cast 
reflection  upon  any  member  of  our  com- 
mittee, or  in  any  way  hampers  its  woilc. 
Yet  I  think  the  provocation  justified  my 
impetuosity,  and  if  the  good  name  of 
the  State  of  Georgia  were  again  at- 
tacked. I  am  afraid  I  would  react  in  the 
same  manner. 

It  is  easy  for  those  of  you  who  have 
never  lived  in  the  South  to  indict  us  for 
our  treatment  of  the  colored  race.  You 
have  no  conception  of  the  problem  un- 
less you  have  lived  with  it.  It  is  true 
that  the  South  has  not  always  been  as 
<|uick  to  right  injustices  and  wrongs  that 
have  existed  as  it  should  have  been.  But 
there  is  a  new  spirit  in  the  South,  and 
a  growing  toln'ance  and  sense  of  obliga- 
tion to  the  race  in  our  midst  that  came 
thoiv.  not  of  its  own  desire,  but  as  slaves. 
Slavery  fastened  itself  upon  the  Souths 
economy  like  a  cancer,  and  when  it  was 
removed  as  by  a  surgical  operation  dur- 
ing the  War  Between  the  States,  it  left 
the  body  politic  of  the  South  weak  and 
bloody.  Only  now.  after  85  years  are 
we  recovering.  But  the  spirit  of  the 
New  South  is  vital  and  alive  and  can- 
not be  stopped,  though  it  is  set  back  by 
such  groups  as  the  Civil  Rights  Congress, 
which  is  more  interested  in  spreading 
communism  and  stirring  up  strife  than 
it  is  in  human  welfare. 

I  have  for  the  past  40  years  worked  for 
the  advancement  of  the  Negroes  in  the 
South.  And  right  here  I  want  to  cor- 
rect a  statemoit  that  some  of  the  news- 
papers made  in  referring  to  the  inrwjynt 
that  occurred  before  the  Lobbying  Com- 
mittee. I  have  never  referred  to  a  Negro 
as  a  "niggu^;  I  simply  do  not  do  it.  be- 
cause I  have  too  much  respect  for  the 
race  and  for  the  good  people  of  that  race 
to  use  that  term. 

Mr.  ALBERT.  Mr.  Speaker.  wiU  the 
gentlonan  yield? 
Mr.  LANHAM.  I  yield. 
Mr.  ALBERT.  In  that  eannectioQ  I 
should  like  to  state  that  I  was  sitting  at 
the  immediate  right  of  the  gentleman 
from  Georgia  now  addressing  the  Omse 
on  the  occasion  he  is  discussing:  azxi  the 
gentleman  from  Mizmesota  [Mr.  O'Haka] 
I  believe,  was  sitting  at  his  immediate 
left;  we  were  closer  to  the  gentleman 
than  anyone  else  in  the  room.  I  noted 
particularly  the  use  by  the  gentlnnan 
of  the  word  "Negro**  He  did  not  use  the 
word  "niggo^  or  any  oth«-  disrespect- 
ful term  in  speaking  of  the  Negro  race. 
I  should  also  like  while  I  am  on  my 
feet  to  state  that  in  my  judgment  noth- 
ing that  has  ever  been  said  by  the 
gentleman  in  our  ctmunittee  eoold  by 
any  stretch  of  the  imagination  be  am- 
sidered  a  vilification  of  any  business- 
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man  la  the  United  States  or  any  etber 
place. 

Ur.LANBAM.  I  thank  the  gentleman 
tioia  mrifthrtw^  for  bis  eontribatiOD  and 
his  statement 

Mr.  DOYLE.  Mr.  Speaker,  wffl  tb* 
gentleman  yield? 

Mr.  LANHAM.  I  yield  to  tibe  gentle- 
man from  California. 

Mr.  DOYLE.  I  am  a  maaber  of  the 
Lobbying  Committee.  I  was  present  in 
the  committee  when  tba  incidrat  oc- 
curred. I  wish  to  verify  and  confirm 
that  which  my  colleague  has  just 
stated.  I  was  immediately  present,  in 
the  immediate  personal  presence  of  the 
distinguished  goatleman  fmn  Georgia 
at  the  time  of  this  incident.  Be  did  not 
use  the  torn  "nigge*";  lie  never  has  done 
so  in  our  committee.  I  wish  also  to  say 
that  the  gmtlonan  from  Georgia  is 
recognized  by  every  member  of  our  com- 
mittee as  oninently  fair,  eminently  rea- 
sonable, always  seeking  to  get  the 
honest-to-God  facts  no  matto-  what 
they  are  without  any  thought  ot  prose- 
cution, or  any  thought  <tf  persecution, 
or  any  thought  of  trapping  anybody. 
The  function  of  our  committee  has  not 
been,  is  not,  and  win  not  be  to  trap  or 
catch  anybody:  we  are  doing  our  job 
objectively,  and  certainly  the  dis- 
tinguished gentleman  from  Georgia  has 
rendoed  a  great  service  on  that  com- 
mittee. 

On  this  occasion  I  wish  to  say  that  I 
noticed  half  an  hour  ago  the  remarks  by 
the  distinguished  gentleman  from  Mich- 
igan [Mr.  HoPTMAHl.  At  an  annopriate 
time  I  win  undertake  to  answer  some  of 
those  remarks  or  otherwise  will  get  the 
facts.  They  are  not  what  I  understood 
the  gentleman  from  i««'>i<gBn  to  say  tills 
mcnming.  I  believe  th^  are  not  in  ac- 
cordance with  his  roBumbranoe  of  what 
the  committee  has  done  <x  is  trying  to 
do. 

Mr.  LANHAM.  I  thank  the  gentle- 
man from  California  for  his  statemoit 

Mr.  McCORMACK.  Mr.  Speaker,  wffl 
the  gentleman  yield? 

Mr.  LANHAM     Oadly. 

Mr.  McCORMACK.  I  know  nottiinc 
about  what  happoied  In  the  committee, 
because  I  am  not  a  member  of  the  com- 
mittee, but  I  do  know  the  gentleman 
from  Georgia  wbo  is  addressing  the 
House.  The  gmtleman  from  Georgia 
ntT.  Lakham]  Is  a  gentlonan  mrt  only 
under  the  rules  of  the  House  Init  in  fact 
I  have  never  known  anyone  who  has  a 
finer  concept  of  life  than  my  Mend. 
During  the  Eightieth  Congress  he  served 
with  me  on  the  Committee  on  Expendi- 
tures and  I  got  to  know  ^j™  I  am  glad 
to  have  the  Rzcoui  show  not  only  the 
stnmg  friendship  tbat  I  have  for  him 
but  also  the  great  inspect  I  have  for 
him.  I  know  that  ttie  gentleman  woold 
never  say  anything  tbat  would  cast  re- 
flectiMi  upon  tine  racial  origins  of  any 
people  in  our  omntrr  or  upon  rdigioos 
groups  in  our  country  or  upon  Americans 
of  (filf erent  races  so  Car  as  colar  is  oon- 
cemed.  I  think  the  best  etidenBe— and 
I  want  the  Rjkobb  is  show — is  tbat  we 
have  a  great  Ameriaut  of  ttie  eoksed 
race  who  is  chainnaii  of  tbe  Conmittee 
an  Expenditures  bi  tbe  B^KCutzve  De- 
partments, the  gentleman  from  lUinots 
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»  very 

c€  tta*  board  of  edacattoB  of  lay  oftttve 
dtw  o<  BoMM.  I  worked  oDeeMiBcly  for 
aebool  facflttlw.  ai:d  tatter  m  a 
of    tbe  jenerml    ■imnnNy    I 
for  •nproDrtettono  and  law*  that 
aanre  thcB  better  educational 
cfsportonitiea  axkd  a  better  eeooomic  con- 
dlttsM.  NatnaBy.  I  Imm  optiowd  Ticor« 
oiKlj  an  of  the  so-ealled  ehil-iights  pro- 
far  I  am  anre  tt  is  the  wnog  ap- 
to  a  real  problem. 
As  prosecuting  attonicy  for  my  ova 
lodleial  circuit.  It  was  my  duty  to  proae- 
cote  many  Wegroes  aJoos  with  about  an 
•qaal  number  of  white  perscms  for  vari- 
«■  Tiolataaos  of  the  law.    During  the  6 
years  of  my  torn  in  this  office  I  had 
ef«ry  opportunity  to  observe  the  treat- 
ment of  the  accoMd  Megroes.  and  know 
that  In  every  lutance  I  observed  colored 
men  were  given  every  protection  of  the 
law  afforded  white  men.    In  cases  where 
they  were  flnandaOy  unaUe  to  secure 
the  courts  invariably  appointed 
to  defend  them  without  cost 
And  in  cases  of  more  serious  crimes  ex- 
perienced and  able  men  were  always  ap- 
pointed.   I  have  in  mind  now  a  case  of 
a  brutal  and  revolting  murder  which  I 
prosecuted.     A  prominent  lawyer  was 
apprtnted  to  defend  the  Negro,  who  was 
convicted  in  stdte  of  the  vigorous  de- 
fefioe.    This  lawyer,  without  pay  of  any 
kind,  carried  the  case  by  writ  of  error 
to  the  SutHeme  Court  and  got  a  reversal 
oa  the  ground  of  tnsuffldait  evidence. 
Again  the  Negro  was  tried,  and  again  this 
lawyer  put  up  a  porerful  defense.   Agsdn 
he  was  eoovieted.  and  again  an  appeal 
vac  ffied.    80  vigvQosly  did  this  lawyer 
defewt  his  eheot.and  so  strong  was  the 
feeUng  agahist  him  that  the  lawyer  suf- 
tead  political  rtvwaes  because  of  it 
I  read  a  report  appearing  in  the  At- 
kut  night  that  this 
had  gone  to  the  Supreme 
OMsrt  for  the  fourth  time  and  had  been 
for  the  fourth  time:  that  this 
lawyer  had  appeared  before  the 
Faroie  and  Pardons  Board  for  the  third 
tiBe:  that  ftoally  he  had  gotten  the  Ne- 
gro**  switence  eonmuted  from  death  to 
Ufa  haprisoimient     tiow,  that  young 
mmn  did  that  without  any  remuneration 
at  all  exeept  the  satisfaction  of  doing  a 
Jab  that  had  been  given  hhn  to  do  by  the 
Z  win  say  this:  That  to  strong 
the  feeling  agahwt  him  because  of  it 
ha  suffered  poUtleai  reverses  be- 
of  tha  fight  he  put  up  for  that 


Only  recently,  stnee  I  have  been  in 
Oougicsa.  two  white  men  were  convicted 
ta  my  home  city  lor  raping  a  colored  girL 
n  is  true  that  in  the  past  members  of 
Imchlng  mobs  have  not  been  Identifled 
and  pidiiahed  in  too  many  tnsUnces. 
Thia  Is  quite  a  dlflteult  matter  to  prove, 
and  even  the  FBI  was  unable  In  one 
e  to  determine  who  the  guilty 
V.  No  rlght-thlaJttntf  man  In 
>  South  looks  upon  lynching  vlth  any- 
ttlng  but  abhorreoee.  and  we  have  made 
wonderful  progrei  ta  •i«m>w|^fing  %^y\^ 

■irt  tn  tha  eondnet  of  our  courts  I 

troi  Igng  years  of  experience  that 

Nsgro  flttfaau  la  given  every  protec- 

■o  It  was  the  absohttely  false  and 

etiarge   by   this  Communist 


Patterson  that  the  State  itself  was  seek- 
ing to  lynch  Negroes  in  Georgia  and  else- 
where in  the  South  that  infuriated  me. 

The  Negro  race  has  many  admirable 
qualities,  and  has  made  remarkable 
progress  since  the  dasrs  of  slavery.  The 
loyalty  of  former  slaves  to  their  former 
masto?  and  the  protection  they  so  often 
threw  around  the  women  of  the  South 
during  and  after  the  war,  is  an  ever- 
lasting credit  to  the  race.  And  the 
young  men  in  the  armed  services  who 
are  now  fighting  and  dsring  for  their 
country,  are  proof  that  the  rounger  gen- 
eration of  the  colored  race  is  worthy  of 
its  loyal  ancestors. 

lien  like  this  Communist  Patterson 
are  a  disgrace  to  the  race,  and  I  im  sure 
represent  only  a  small  minority  of  their 
people.  Not  only  have  they  disgraced 
the  race,  but  are  really  the  worst  enemies 
of  their  people,  because  their  frenzied 
efforts  to  stir  up  strife  in  the  South  have 
set  the  race  back  by  decades. 

If  left  alone,  the  right  thinking  people 
of  the  South  will  see  that  the  Negro  gets 
poUtical  and  economic  justice.  Outside 
attempts  to  hasten  by  unwise  legislation 
the  social  progress  and  change  that  is 
C(»nlng  about  cannot  speed,  but  only  re- 
tard this  soclvl  evolution. 

Most  of  the  Negroes  in  the  South  know 
that  segregation  Is  best  for  both  races, 
and  only  a  few  would  want  a  change.  At 
any  rate,  no  law  passed  by  the  Congress 
could  bring  about  its  elimination  in  the 
South.  I  say  this  not  as  a  thieat  but  as 
a  statement  of  a  fact.  The  white  people 
of  the  South  will  not  tolerate  it.  and 
the  Negroes  do  not  want  it 

So  my  verbal  attack  on  Patterson  was 
not  aimed  at  the  Negro  race,  the  mem- 
bers of  which  respect  me  and  trust  me  In 
my  district,  but  was  against  a  renegade 
of  his  race,  who  would  force  upon  the 
people  of  the  South  an  intolerable  dic- 
tatorship. 

I  suppose  I  should  be  happy  that  I  am 
being  attacked  by  both  the  extreme  right 
and  the  Communist  left  It  must  be  evi- 
dence that  I  am  pretty  well  and  effec- 
tively going  about  the  business  of  repre- 
senting my  people.  He  who  travels  the 
middle  of  the  road  is  stoned  by  those  on 
each  side. 

I  beUeve  it  is  time  for  every  one  of  us 
to  be  filled  with  righteous  Indignation 
at  the  subversives  in  our  midst  and  to 
Inrand  as  fake  the  base  charges  and  foul 
slanders  offered  loyal  Americans  by  the 
filthy  scum  of  Communists  which  un- 
fortunately infests  our  land. 

(Mr.  Lanham  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks and  include  excerpts  of  testi- 
mony.) 

couurmx  on  bahkisq  and  citrrknct 

Mr.  SPENCE.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee 
on  Banking  and  Cxirrency  may  have  un- 
til midnight  tonight  to  file  a  conference 
report  on  S.  3666. 

The  8PEAKSR  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
aaan  from  Kentucky? 

There  was  no  objection. 

The  SPEAKER  XTnder  previous  or- 
der of  the  House,  tha  gentleman  from 
Michigan  (Mr.  HormAnj  is  recognized 
for  S  minutes. 


COlOii'l'lKB    ON    LOBBY INO 


Mr.  HOPPBfAN  of  Vfichlgan.  Mt. 
Speaker,  the  gentleman  from  Oeorgia 
[Mr.  Lanham]  and  I  servjd  on  the  com- 
mittee together  for  4  or  e  years  without 
any  word  or  thought  of  discord,  so  far 
as  I  know.  The  gentleman  has  alwasrs 
had  my  admiration  anc'  respect.  He 
has  paid  me  some  very  high  compliments 
from  the  well  of  the  House  and  else- 
where. That  I  apprecia"«  and  I  hope 
they  were  true,  although  they  might 
have  been  slightly  exaggerated.  But  he 
seems  to  have  felt  today  that  I  had  un- 
justly assailed  the  Commi;tee  on  Lobby- 
ing. So,  too,  did  the  gentleman  from 
California  [Mr.  Dotli].  He  said  he  was 
going  to  point  out  some  statements  I 
made  about  the  Committee  on  Lobbying 
that  were  inaccurate.  Th  js  war  hysteria 
must  affect  some  in  many  ways.  I  made 
no  inaccurate  statement.  Here  Is  what 
I  said.  I  hope  the  gentleman  from  Cali- 
fornia will  listen  to  this,  which  is  what 
I  said  today: 

The  House  Committee  on  Lobbying  ia  sit- 
ting and  undoubtedly,  if  the  present  pro- 
cedure Is  followed — I  mesa,  the  present 
procedure  of  tliat  commltte*! — there  will  be 
some  citations  from  their  coiamittee  because 
of  the  refusal  of  certain  witnesses  to  testify. 

That  Is  every  word,  and  those  are  the 
reporter's  original  minutes,  every  word 
I  said  about  the  Lobbying  Committee  to- 
day. What  is  wrong  alx)ut  that?  I 
know  they  intended  to  cite  somebody. 
The  chairman  so  aimounoed. 

What  I  had  to  say  on  previous  occa- 
sions about  the  Committes  on  Lobbying 
was  that  I  feared  not  that  the  committee 
was  doing  wrong  but  that  the  committee 
had  fallen  under  the  influence  of  one  of 
their  counsel.  In  fact,  I  put  the  coun- 
sel's record  as  a  lawyer  n  the  record. 
What  did  he  do?  He  either  resigned  or 
the  committee  fired  him,  [  do  not  know 
which.  It  was  a  most  disreputable  rec- 
ord. I  was  afraid  the  corimittee  would 
be  led  rstray,  as  I  have  Jiought  other 
times  House  committees  sometimes — I 
remember  one  committee  investigating 
election  expenditures  fell  under  the  in- 
fluence of  their  chief  couiuel,  who  was  a 
man  named  Abt.  who  is  today  known  as 
a  Commxinist — would  be  Ij.-d  into  an  hi- 
defeiisible  position. 

All  I  wanted  to  ask  tlie  gentleman 
from  Georgia  [Mr.  LanimmJ  when  I 
asked  him  to  yield  was  whether  hi  quot- 
ing Mr.  Wilson  as  referring  to  certain 
Individuals  he  intended  to  say  that  Mr. 
Wilson  mentioned  the  nam<is  of  these  two 
men.  Rumely  and  Kamp,  <v:  referred  to 
them. 

Mr.  LANHAM.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  HOFFMAN  of  Michigan.  I  yield 
to  the  gentleman  from  Gt-orgia. 

Mr.  LANHAM.  No.  I  cid  not  mean 
that  he  referred  to  those  men,  but  he 
said  those  of  the  extreme  light 

Mr.  HOFFMAN  of  Michigan.  Yes. 
He  did  not  refer  to  these  ;nen  by  name 
or  any  other  way. 

Bfr.  LANHAM.  He  did  not  I  did  not 
mean  to  so  imply. 

Mr.  COX.  Mr.  Speaker,  win  the  gen- 
tleman yield? 

Mr.  HOFFMAN  of  Mich  gan.  I  yield 
to  the  gentleinan  from  Gei>rgia. 
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Mr.  COX  I  agree  with  the  gentle- 
man if  he  means  to  infer  that  the  com- 
mittee did  put  together  a  bad  staff. 

Mr.  HOFFMAN  of  Michigan.  That  Is 
all  I  was  doing. 

Mr.  COX  I  think  the  committee 
started  off  on  the  wrong  foot. 

Mr.  HOFFMAN  ^f  Michigan.  They 
are  getting  along  better  now. 

Mr.  COX  I  regret  to  have  to  say  that 
I  disagree  completely  with  my  colleague 
the  gentleman  fr(»n  Georgia  [Mr.  Lan- 
RAH  J  in  what  he  has  to  say  about  Mr. 
Rumely  and  Mr.  Kamp.  I  witnessed  the 
examination  to  which  those  gentlemen 
were  subjected,  and  I  thought  they  wen 
roughly  handled. 

I  regret  however,  that  any  criticism 
has  been  made  of  my  colleague  I  re- 
spect him.  I  honor  hirn  I  know  hin\ 
to  be  a  most  excellent  gentleman,  a  kind 
and  good  man.  I  know  that  he  does  not 
occupy  the  position  that  it  was  sought 
to  make  believe  and  that  he  beUeves  in 
and  supports  our  system  of  private  en- 
terprise. 

Mr.  HOFFMAN  of  Michigan.  I  thank 
the  gentleman. 

I  have  not  criticized  the  gentleman 
from  Georgia  [Mr.  LAiraAxl  at  aH,  not 
in  any  Instance,  and  do  not  expect  to. 
However,  the  gentlonan  referred  to  the 
conviction  of  Mr.  Rumely.  Mr.  Rumely 
was  convicted  of  aiding  or  in  some  way 
being  coimected  with  the  Germans  in 
the  First  World  War.  But  what  the  gen- 
tleman from  Georgia  evidently  over- 
looked, and  I  put  it  in  the  Rxcoss  be- 
fore, was  that  President  CooUdge  on  the 
recommendation  of  Uie  Attorney  Gen- 
eral pardoned  Mr.  Rumely  and  restored 
to  him  his  fxill  avil  rights.  When  Mr. 
Rumely  was  convicted  they  also  con- 
victed two  attorneys,  and  they  were  dis- 
barred. Later  they  made  application 
for  reinstatement  in  the  State  of  New 
York.  Justice  Cardoso,  who  afterward 
sat  on  the  Supreme  Coiurt  said  that 
those  men  were  not  guilty,  and  they  were 
reinstated.  Justice  Wari^Ti  stone  made 
the  same  statement  about  Mr.  Rumely. 
It  is  no  tonger  fitting  to  refer  to  Mr. 
Rumely  as  an  ex-convict.  That  state- 
ment is  libelous  if  printed,  slander  if 
made  oially.    Let  us  be  fair  and  just. 

KXTKNSION  OP  tmaM.nw^ 

Mr.  CANFIELD  asked  and  was  givoi 
permission  to  extend  his  ronarks  and 
include  an  article  on  civilian  defense  by 
Hanson  Baldwin,  the  mihtary  expert  of 
the  New  York  Times. 

Bfr.  COLE  of  Kansas  asked  azid  vras 
given  permission  to  extend  his  ronarks 
and  include  thi'ee  resolutions  adopted  by 

Capital  Post  No.  I  of  the  Am«»ri«»an  Legiou 

of  Topeka. 

Mr.  FARRINGTC»Y  asked  and  was 
given  permission  to  extoid  his  ronarks 
and  include  an  article  firam  the  Christian 
Science  Monitor. 

Mr.  FULTON  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  article  fnxn  the  Pittsburgh  Post 
Gazette  daily  magazine  of  August  8, 1950, 
entitled  "Write  Your  Congressman"  by 
Charles  F.  Oanver.  and  two  letters  In 
connection  with  the  article,  one  by  Fnd 
E.  Obley.  chairman  of  the  registration 
commissianers  of  Allegheny  Cnmty.  and 


the  other  from  Mra.  W.  F.  McHaBy.  of 
Mount  Lebanon.  Pittsburgh.  Pa. 

Mr.  PATMAH  tisked  and  was  givoi 
permisskm  to  extmd  his  remarks  and 
include  certain  statements  and  excerpts. 

Mr.  GORSKI  (s.t  the  request  of  Mr. 
HmKB)  was  given  permission  to  «ctend 
his  remarks  and  tnelude  newspaper 
articles. 

Mr.  BARTLETT  asked  and  was  given 
permissicn  to  extezMi  his  remarks  in  two 
separate  instancea  and  to  Include  e(B- 
torials  and  other  matter. 

Ifr.  WALSH  a^fd  and  was  glvm  per- 
mission to  extend  his  remarks  and  In- 
clude an  editorial 

Mr.  MANSFIELE  asked  and  was  givoi 
permission  to  extend  his  remarks  aixl 
include  a  message  Crom  Brig.  Gen.  Mel- 
vin  A.  Maas.  pres:dent  of  MCROA,  to 
his  membership. 

Mr.  JUDD  asked  and  was  given  per- 
mission to  extoid  tJa  remaps  in  two  in- 
stances and  include  extraneous  matter 
in  each. 

Iffr.  BYRNES  of  Wisconshi  (at  the  re- 
quest of  Mr.  Sktii  of  Wisconsin)  was 
given  permission  tt)  extend  his  remarks 
and  include  extraneous  matta*. 

Mr.  LANHAM  asked  and  was  given 
pa-muation  to  extend  his  remarks  and 
include  a  resoIutioiL 

SSNATK  JOINT  EUCBOLDTK3H  SIONXD 

The  WEAKER  announced  his  signa- 
ture to  a  joint  reschition  of  the  Senate 
of  the  following  title: 

*8.  J.  Bes.  193.  Joint  resolution  to  amend 
section  14  of  the  Ifiirchant  Ship  Sales  Act 
at  IMS.  as  amended,  for  the  porpose  of  cor- 
rectlcg  an  error  in  FabUc  Law  SBI.  Bgiity- 
flrst  CongTeas. 

AOJouEtmcBrr 

Mr.  HAVENNSa  Mr.  ^leaker.  I 
move  that  the  Anxie  do  now  adjonrxL 

The  motion  was  agreed  to:  accord- 
ingly (at  1  o'clock  and  56  minutes  p.  m. > . 
under  its  previous  order,  the  House  ad- 
journed until  Monday.  August  14.  1S50. 
at  12  o'clock  noon. 


unvx  ccMaiuiacATioBia  ktc. 

1825.  Under  elaaie  3  of  rule  JULIV,  a 
iettar  from  the  Dtrector,  Divisian  of  Ter- 
ritories and  Island  Possessions.  Depart- 
ment of  the  Interioi .  transmitting  a  copy 
of  the  Journal  of  ibiB  Hooae  of  Bepre- 
soitatives  of  the  Lf  gislatare  of  the  Ter- 
ritory of  Hawaii,  acccial  sessicm  of  1949. 
pursuant  to  section  C8  of  an  act  cf  Con- 
gress entitled  "An  :ict  to  provide  a  gov- 
ernment for  the  Territory  of  Biawaii.'* 
approved  April  30.  1900,  was  takm  from 
the  Speaker's  table  and  referred  to  the 
Committee  on  PuUie  Lands. 


BSPORTS  or  COMMITTKB  OR  POBLIC 
BIXXS   AND    BaSOLUnOMS 

Uhder  clause  2  of  rule  XTTT.  reports  of 
committees  were  dfdfvered  to  tiie  Ckrk 
for  printing  and  rel'eienee  to  ttke  proper 
calendar,  as  follows : 

Mr.  WOOD:  Committae  on  Qn- 
ActiTttiea.  Report  on  procaedtaag 
Jamaa  J.  Matlea  iBqiC  So.  SKS). 
to  ba  prtnted. 

Mr.  WOOD:  OanwUlaa  on  Ua-Amaxlean 
AfHtlHas  B^Kvt  on  laiwiawHini  ■g****** 
Tbomaa  J.  Pltapattid:  (BapC  Ito.  M60).  Ok^ 
dirad  to  ba  prtafd. 


against 


to  be  pctatad. 
1».  WOOD: 


FtaBk 
be  printed. 
Mr.  WOOD 

Ralph  Tokona^  (Bep*. 
to  be  prtatsd. 

Mr.  WOOD: 
Mcttwttitit. 
Ouvlca  PUJiinoto  ( 
to  be  printed. 

Mr.  WOOD: 
Acttvttlaa. 
Owfgbt 
Orderad  to  be  prlntad. 

Mr.  WOOD 
AettTtttaa. 


be  printed. 
Mr.  WOOD 

AeUvitica. 
Bacbeiaatkli 

printed. 


Acttvttiaa.     Report 
Jotaa  Rrtnarba  (: 
be  printed. 


AeUTitiaa. 
be  printed. 


Aettvttlaa. 
ToUo  Aba 
printed. 


Acttrtttea. 


to  ba  prtnfead. 


Activmcs. 
Kolcbi  Imori 
be  printed. 

Mr.  WOOD 
ActlTltlcs.      Report 
Drnicbt  mmoto  (i 
to  be  printed. 

Mr.  WOOD 
Acti-nties. 
Pearl  Ptaaman  ( 
be  printed. 

Ifr.  WOOD:   Oaanatttaa 
ActtTttlea. 
MarabaU  M^gifii  ( 
to  ba  prlBtad. 

Mr.  WOOD:   Coamittea 
AetiYttiaa. 

RMb  Oaafei  (Bipt.  Bo.  aW) 
prlatad. 

Mr.  WOOD: 
Acttntlaa. 

.     .      So. 
to  ba  prtnfead. 
M^.  WOOD 
Aeaintlaa. 

prlntad. 
m-.  WOOD 

Aettvttlaa. 

Rank  aUvm  (Rapt.  Bo.  aO) 

printed. 

Mr.  WOOD 
ActtTltlaa. 
Jmek  1 
ba  printed. 

Mr.  WOOD 
AettntlaB. 

John  AKana  (Bapt.  Bo.  wa) 
prlatad. 


ActtTtttas. 

Ichlnrara 
to  ba  printed. 
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Ifr.  WOOD:  CommmM  en  Uki>Amalean 
ActtvtUw.  Wipoct  on  iworM^llim  agatnat 
^toVflM  IncNtyt  iBcpt.  Mo.  SBtO).  OMbtmI 
tD  te  prtotcd. 

Mr.  WOOD:  OrimITt—  on  Un-Amerlean 
ActlvltMB.  aspart  oo  prooMdlnga  agmlnat 
L«n  E«nioba  (Bcpt.  Ha  assi).  Ordered  to 
be  prlsud. 

Mr.  WCXX):  Cominttt—  on  Tta-Amerlaui 
Aeunu«B.  Report  on  proeecdlngs  against 
AttateKenstngeri  Kept.  No.  2883).  Ordered  to 
be  prtnted 

Mr.  WOOD:  Oomnuttce  on  On- American 
ActlTltiea.  Brport  on  proceedings  against 
Benjaaun  Kaaliavlnul  4B^>t.  No.  3883). 
Ordered  to  be  printed 

Mr.  WOOD:  Committee  tm  Un-Acaerlcan 
AreUTiUea.  Report  oo  proceedlnga  against 
»»mnk  Kaltia  (RepC  Ito.  3884).  Ordered  to 
be  printed. 

Mr.  WOOD:  Committee  oo  Un-American 
Acttrltlaa.  Report  on  proceedings  against 
Toahtta  Marumo  (Rept.  No.  3886).  Ordered 
to  be  printed. 

Mr.  WOOD:  Committee  on  Un-American 
JeUTttiea.    Report   on    proceedinga   against 

BobectMnrasakl  (Rept.Mo.ai8e).    Ordered 
to  be  printed. 

Mr.  WOOD:  Committee  on  Un-American 
Mxiritig*.  Report  on  proceedings  against 
Robert  McBratb  (Rept.  No.  3887).  Ordered 
to  be  printed. 

ly.  WOOD:  Committee  on  Un-Amertcan 
AatUvlUes.  Repc^  on  proceedings  against 
JuUaaMi^munoa  (Rept.  Ma  3888).  Ordered 
to  be  printed. 

Mr.  WOOD:  Committee  on  Un-American 
Aetlvttlee  Report  on  proceedings  against 
Taitaehl  Ogava  (also  known  as  "Castner" 
Ogawa)  (Rept.  No.  3888).  Ordered  to  be 
prtntod. 

Mr.  WOOD:  Committee  on  Un- American 
ActlYttlOB.  Report  on  proceedings  against 
man  Okada  (Rept.  Mo.  3800).  Ordered  to 
be  printed. 

Ifr.  WOOD:  Committee  on  Un-American 
AcUvlUes.  Report  on  proceedings  against 
Wmrsd  Oka  (Rept.  Mo.  2aai).  Ordered  to 
bepttBted. 

Ifr.  WOOD:  Committee  on  Un-Amarlean 
ArtJ»1tlea.  Report  on  i»tioeedlngs  against 
jy^P'tt*  lUkuut  Bobrbough  (Rept.  No. 
am).    Ordered  to  be  printed. 

ly*  WOOD:  Committee  on  Un-American 
ActtTttles.  Report  on  proceedings  against 
lOtano  SUmlau  (Rept.  Mo.  3888).  Ordered 
to  be  printed. 

Mr.  WOOD:  Oommfttae  on  Un-AsverlcaB 
Actintlee.  Report  on  proceedings  against 
Fnok  Tikiibaabl  (Rept.  No.  3884) .  Ordered 
to  be  printed. 

Mr.  WOOD:  Ooaimlttee  on  Un-Amerlean 
AflUvltles.  Report  on  proceedings  agiOnst 
OhtpK)  Takaaoto  (BepC  Mo.  3886).  Ordered 
tobeprtpted. 

Ifr.  WOOD:  Conmlttee  on  On-American 
AcUritlas.  Report  on  prooeedlnn  ac-Mnst 
■alpliVaasbrtnh  (Rapt.  Mo.  3888).  Ordered 
to  be  prtated. 

I*.  WOOD:  Ooounlttae  on  Un- American 
AcUritlas.  Report  on  proceedings  against 
*•'— -  Tagl    Rept.  Mo.  3887).    Ordered  to 


Mr.  WOOD:  OoramHtee  on  en- American 
Aetlvlttea.  Report  on  proceedings  against 
Otoeaiml  Roaal  Lomanlta  (Rept.  No.  3808). 
Ordatod  to  be  printed. 

Mr.  WOOD:   Coounlttee  on  Un-American 

ii!l!?"f^^E^  ^  proceedings  against 
»▼«  Joas|»  Bohm  (Rept.  Mo.  8809).  Or- 
*nd  to  ba  prlntatt. 

Mr.  WOOD:  Committee  on  Un-American 
AeUriiim.  R^ort  oo  proceedings  against 
IrvtafDartd  FOB  (Rept.  Mo.  3800).  Ordered 
to  ba  pttated.  v«wea 

Mr.  WOOD;  CoouBtttee  on  Oa» American 
AMIvttlaa.    Report   oo   proceedings   against 


OarenoeBIskey  (Rept.  MO.  3001).    Ordered  to 
be  printed. 

Mr.  WOOD:  Committee  on  Un-American 
Activities.  Report  on  proceedings  against 
Prank  HashmaU  (Rept.  No.  2903).  Ordered 
to  be  printed. 

Mr.  WOOD:  Committee  on  Un-American 
Activities.  Report  on  p>roceedlngs  against 
Talmadge  Raley  (Rept.  No.  2903).  Ordered 
to  be  printed. 

Mr.  WOOD:  Committee  <m  Un-American 
Activities.  Report  on  proceedings  against 
Kstner  Tlce  (Rept.  No.  3904).  Ordered  to  be 
printed. 

Mr.  WOOD:  Oonomlttee  on  Un-American 
Activities.  Report  on  proceedings  against 
Marcel  Scherer  (Rept.  No.  2905).  Ordered  to 
be  printed. 

Mr.  WOOD:  Committee  on  Un-American 
Activities.  Report  on  proceedings  against 
Mrs.  Louise  Berman  (Rept.  No.  2906).  Or- 
dered to  be  printed. 

Mr.  WOOD:  (Committee  on  Un-American 
Activities.  Report  on  proceedings  against 
Pasquale  Leonard  James  Branca  (Rept.  No. 
2907).    Ordered  to  be  printed. 

Mr.  DAWSON :  Committee  on  Expenditures 
In  the  Executive  Departments.  Eighth  In- 
termediate report  of  the  Committee  on  Ex- 
penditures In  the  Executive  Departments 
(Rept.  No.  2906).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  8Ute  of  the 
Union. 

Mr.  DAWSON:  Committee  on  Expenditures 
In  the  Executive  Departments.  8.  3728.  An 
act  to  implement  Reorganization  Plan  No.  20 
<rf  1950  by  amending  title  1  of  the  United 
Statci:  Code,  as  regards  publication  of  the 
United  States  Statutes  at  Large,  to  provide 
for  the  publication  ol  treaties  and  other  in- 
ternational agreement!  between  the  United 
States  of  America  and  other  countries  In  a 
separate  compilation,  to  be  known  as  United 
Statea  Treaties  and  Other  International 
Agreements,  and  for  other  purposes:  without 
amendjient  (Rept.  No.  2909).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  PETERSON:  Committee  on  Public 
Lands.  8.  3400.  An  act  to  aatabllsh  a  new 
Grand  Teton  National  Park  In  the  State  of 
Wyoming,  and  for  other  purposes:  with 
amendment  (Rept.  No.  2910).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
Stste  of  the  Union. 

Mr.  8PKNCE:  Committee  of  conference. 
B.  8008.  An  act  to  extend  for  5  years  the 
authority  to  provide  for  the  maintenance  of 
a  domestic  tin-smelting  Industry:  without 
amendment  (Rept.  No.  2911) .  Ordered  to  be 
printed. 


PUBLIC  BILU3  AND  RESOLUTIONS 

Under  clause  3  of  rale  Xxn.  public 
bills  and  resolutions  were  Introduced  and 
sereraUy  referred  as  follows: 

By  Mr.  MOULDSR: 

H.R.  9410  A  blU  to  allow  school  teachers 
to  deduct,  for  Income-tax  purposes,  the  ex- 
petises  of  attending  summer-school  courses 
at  a  college  or  university;  to  the  nomw^t^^^^ 
on  Ways  and  Means. 
By  Mr.  TOWl: 

H.  R.  0411.  A  bill  to  enact  the  National  Se- 
ctirlty  Training  Act  of  1980;  to  tbe  Commit- 
tee on  Armed  Services. 
By  Mr.  TOUNQ: 

B.  R.  0413.  A  bill  to  tax  capital  gains  of 
nonresident  alien  Individuals  and  foreign 
corporations;  to  the  Committee  on  Ways  and 


By  Mr.  RLUOTT: 
B.  B.0418.  A  bUl  to  provide  an  allowance 
for  uniforms  for  certain  oOlcers  recalled  to 
acUve  service  with  tba  Armad  Forces  of  the 


United  SUtes;  to  the  Oonkmittee  on  Armed 
Services. 


PHIVATB  BILZ£  AND  RBXILUTIONS 

Under  clause  1  of  rule  :sxn.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follotis: 

By  Mr.  BOYKIN: 

H.  R.  9414.  A  bUl  for  the  re  lef  of  Eugenlo 
Bellini;  to  the  Committee  on  the  Judiciary. 
By  Mr.  PAHRINGTON: 

H.R. 9415.  A  bill  for  the  relief  of  Mrs, 
Masaml  Horl,  Setsuko  Horl,  and  Yoshlko 
Hori;  to  the  Committee  on  the  Judiciary. 

H.  R.  9416.  A  bill  for  the  rell  jf  of  Mrs.  Sum! 
Tanimitsu;  to  the  Committee  on  the  Judi- 
ciary. 

H.R.  9417.  A  bill  for  the  re  lef  of  Mltsuko 
Tanaka;  to  the  Committee  or  the  Judiciary. 

H.  R.  9418.  A  biU  for  the  reUef  cf  Mrs. 
Etsuko  Kawasaki  Mvrakam.  and  Melvln 
Toshiakl  Murakami;  to  the  Committee  on 
the  Judiciary. 

H.R. 9419.  A  blU  for  the  reUef  ol  Ayako 
Sasaguchi  and  Etsuko  Sasa^uchl;  to  the 
Committee  on  the  Judiciary. 

H.R.  9420.  A  bill  for  the  relief  of  Hego 
Fuchino:  to  the  Ccxnmittee  on  the  Judiciary. 

H.  R.  9421.  A  bUl  for  the  reLef  of  Shoemon 
Takano;  to  the  Committee  on  the  Judiciary. 

H.  R.  9422.  A  bill  for  the  rell<!f  of  Hlsamltsu 
Kodanl;  to  the  Committee  on  t  tie  Judiciary. 

H.R.  9423.  A  bill  to  authorize  the  admis- 
sion of  Flora  Fung  Wah  Miu  Wor.g  to  the 
United  States;  to  the  Committee  on  the  Ju- 
diciary. 

H.  R  9424.  A  bill  for  the  relief  of  Hideo 
Ishlda:  to  the  Committee  on  tie  Judiciary. 
By  Mr.  MANSFIELD: 

H.  R.9425.  A  bUl  for  the  relief  of  Sister 
Natal'e  (Marie  Palagyi)  and  Sister  Alice 
(Elizabeth  Slachta);  to  the  Committee  on 
the  Judiciary. 

By  Mr.  WILSON  of  Texas: 

H.R.  9426.  A  blU  for  the  nllef  of  Hanoh 
Sarapanovschl;  to  the  Comrilttee  on  the 
Judiciary. 


PBTirrONS.  BTC. 

Under  clause  1  of  rule  XIOI.  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

2327.  By  Mrs.  ROGERS  of  Ilassachusetts: 
Memorial  of  the  General  Court  of  Massachu- 
setts, to  enact  legislation  reviving  or  estab- 
lishing family  allowances  to  all  members  erf 
the  Armed  Forces  who  have  b*en  or  will  be 
caUed  to  active  duty  In  the  present  emer- 
gency: to  the  Committee  on  Armed  Services. 

2328.  Also,  memorial  of  the  CVeneral  Cotnt 
of  Massachusetts,  to  pass  leglsla  :lon  for  over- 
all study  of  economic  develop  nent  in  this 
area;  to  the  Committee  on  Pub  ic  Works. 

2339.  Also,  memorial  of  the  General  Court 
of  Massachusetts.  In  favor  of  a  ximmemora- 
tive  postage  stamp  in  recognition  of  the 
outstanding  service  to  the  Na-.ion  of  MaJ. 
Oen.  Henry  Knox;  to  the  Committee  on  Post 
CXnce  and  ClvU  Service. 

2330.  By  The  SPEAKER:  Petition  of  W.  D. 
Johnson,  secretary.  South  Miami  Townsend 
Club,  No.  1,  South  Miami.  Fia..  requesUng 
that  emergency  legislative  measuies  be  taken 
In  dealing  with  the  vital  social-security 
problem;  to  the  Committee  on  Ways  and 
Means. 

3331.  Also,  petition  of  John  Whitehead, 
chairman.  Pension  aubs  and  Senior  Cltlaena 
of  Duval  County,  Fla..  JacksonvUie,  Fla.,  re- 
questing that  emergency  it^lsla  Ive  maaBi 
ures  be  taken  in  deaiing  with  ths  vital  so- 
clal-securlty  problem;  to  the  Committee  on 
Ways  and  Msaoa. 
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Monday,  August  14, 1950 

iLegUtative  daw  of  Thunday,  Jvlg  29, 
1959) 

The  Senate  met  in  the  fanner  8a- 
preme  Court  chamber  in  the  Caintol  at 
12  o'clock  meridian,  on  the  ezpixation  <tf 
the  recess. 

The  Chaplain.  Rev.  Frederidc  Brown 
Harris.  D.  D..  offered  the  following 
prayer: 

Eternal  FathCT.  Thoa  who  art  the 
light  behind  life's  shadows,  the  love  be- 
hind life's  sorrows,  shine  in  morning 
splendor  upon  these  darkened  lives  of 
ours.  We  would  face  the  responsibili- 
ties committed  to  our  hands  in  the  sense 
of  the  etemaL  Our  strength  in  these 
trying  and  tragic  days  is  unequal  to  our 
tasks.  Our  insights  are  not  deep  enough 
for  the  solving  of  the  tangled  tragedy  of 
our  ailing  world.  We  cannot  boast  if 
our  own  might;  our  flesh  is  too  fallible, 
otir  hearts  are  too  evil,  our  wills  are  too 
wayward.  Our  weakness  and  failure 
cry  out  for  inner  sustenance.  In  these 
times  oi  stress  and  strain  that  tempt  to 
petulance,  grant  us  the  grace  of  patience, 
remembering  always  that  courtesy  is 
rarer  than  courage  and  that  a  soft  an- 
swer tiuneth  away  wrath. 

In  all  and  through  all  that  we  say  or 
do.  make  us  the  ministers  of  Thy  heal- 
ing, the  channels  of  Thy  grace,  that  to 
those  who  sit  in  darkness  and  desolation 
there  may  come  beauty  for  ashes,  the 
oil  of  joy  for  mourning,  the  garments  of 
praise  for  the  spirit  of  heaviness.  We 
ask  it  in  the  dear  Redeemer's  namie. 
Amen 

THE  JOUBM AL 

On  request  of  Mr.  LtrcAS.  and  by 
unanimous  ccuisent.  the  reading  of  the 
Journal  of  the  proceedings  of  Ftidaj. 
August  11. 1950.  was  dispensed  with. 

LEAVE  OF  ABSENCE 

On  request  of  Mr.  Whesit.  and  fay 
unanimous  consent.  Mr.  Toonr  was  ex- 
cused from  attendance  on  the  sessicxis 
of  the  Senate  today  and  Unaomm. 

COMMITTEI  MEETINGS  IMJBING  SXSATK 
SESSICm 

On  request  of  Mr.  Lucas,  and  by  unan- 
imous consent,  the  subcoamiittee  of  the 
Committee  on  the  IXstrict  of  Cohmbia 
investigatiz«  wire  tappirtr  was  author- 
ized to  sit  during  the  session  of  the  Sen- 
ate today. 

On  request  of  Mr.  Matiank.  and  tay 
unanimous  consent,  the  Committee  on 
Finance  was  authoriied  to  meet  during 
the  session  of  the  Senate  today. 

HKBTINO  OF  AMBRICAK  C9K)CP  OT  HV- 

TERP.\RLIAMKNT.\RY  UiaOK  OK  TUES- 
DAT  AT  10:30  A.  M. 

The  VICE  PRESIDENT.  The  Chair 
would  remind  Senators  of  his  announce- 
ment made  last  ve^  as  president  of  the 
American  group  of  the  Interpartiamwi- 
tary  Union,  that  a  meeting  of  the  group 
win  be  held  tomorrow  at  10:30  in  my 
tMce,  across  the  hall  from  this  room. 


Mr.LOCAS.  I  sanest  the  aheence  oT 
a  quorum. 

The  VICE  PRESIOBRT.  The  Secre- 
tary win  call  the  rolL 

The  roll  was  eaDed.  and  the  f  (blowing 
Senators  answered  to  their  names: 


Aiken 

Bendrldcaon 

HiirT 

AxidenoD 

Mundt 

Benton 

mn 

Ifnrray 

Brewster 

Hoey 

l^ers 

Brtcker 

Boliand 

Meely 

Butler 

B-jntphicy 

OXXmnor 

Byrd 

Bust 

Oniaboney 

Capelisrt 

Ives 

rnnw.1 

Cbspman 

JotmsoB.  Colo. 

BobertaoB 

CbsTex 

JobnaoB.  Tex. 

Rtaaea 

OonBaOy 

Jotmstom.  a.  C. 

Cordon 

Ketewer 

8Bmta.Maaao 

Dartqr 

Ksm 

8B[itth.X.J. 

DrxutcU 

KetT 

flgMrkmai^ 

Dofwney 

Kii«a«. 

Gtennia 

Dwoniiak 

Knowlaitf 

Tsft 

BastUnd 

Lancer 

Tbomas,  Okla. 

Ecton 

X^eluaan. 

Thomas.  Utab 

EUender 

Loos 

T>dtacB 

Pergusoa 

laoeas 

WatktiM 

PulbniM 

McCamA 

Wlieny 

George 

McKeOsr 

wuer 

Ginette 

McMabcn 

Wruuaaaa 

Magnaaa 

Wttbcrs 

Onai 

Maiooe 

Toang 

Bsyden 

Maybank 

MUliktB 

Mr.  MYERS.  I  announce  that  the 
Senator  from  Ulincrii.  [Mr.  DotroAsJ.  the 
Senator  from  Delaware  [Mr.  FisMtl.  the 
Senator  from  Rhode  Island  (Mr.  Lsaht], 
and  the  Senator  frora  Ariaooa  (Mr.  Mc- 
Faklaks]  are  absent  on  poblie  business. 

The  Soiator  from  Arkansas  [Mr.  Mc- 
CluxahI  and  the  Senator  frun  Idaho 
[Mr.  TatuniI  are  ateent  by  leave  of  the 
Senate. 

Mr.  WHERRT.  The  Soiator  from 
Washington  [Mr.  CaxmI,  the  Senator 
from  Vermont  [Mr.  RAiraasl.  the  Sen- 
ator from  Minnesota  [Mr.  ThtsI.  the 
Senator  from  Nevr  Hampshire  [Mr. 
ToBrr).  and  the  Sexator  from  Micdiigan 
[Mr.  VAncnsBcl  are  absent  by  leave 
of  the  Senate. 

The  Senator  froa  New  Hampshire 
ndi.  Bkogms].  the  SiiSiator  from  Indiana 
[Mr.  Jnoml,  the  janior  Senator  from 
Massachusetts  [Mr.  Lodoi].  the  Senator 
from  Pennsytvania  (Mr.  MAaxnl.  the 
Senator  from  Wiseonstai  [Mr.  Mc- 
CAtTHTl.  and  the  simlor  Senator  frora 
Massachusetts  [Mr.  SmotwTAiAl  are 
necessarily  ataseot.     

The  VICE  FItSSroBMT.  A  qaoram  Is 
present. 

MESSAGES  PBOM  THE  PHgmUKWT 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  com- 
municated to  the  Scsiate  by  Mr.  IfiDer. 
one  of  his  secretaries. 

PSESCSTATIOil  OP  OBXMS IH 
CH 


The  VICE  PRESIDEKT.  Tnasmnth  aa 
the  Senate  wffl  be  meeting  for  i 
tn  this  small  Chamber,,  wtwre  the  i 
tioe  lend  themarives  to  cowfarton  mad 
Doiae  when  anyone  participates  in  eon- 
vosstioB.  the  Chair  woold  like  to  ad- 
monish Senators  to  be  as  ordertr  umI 
quiet  as  possible.  Tlie  slightest  noiae 
leverfagates  all  over  the  room,  and 
makes  It  diflkntt  to  txmoaact  bnslnHB^, 
for  the  daks  and  the  Cbair  to  hear,  or 
for  Senators  to  hear.    Therefore,  the 


In  Ite 


Chair  hopes  that 
ate  with  hioi  in 
Chamber. 

Mr.  LUCA&  M^.  Prerident.  I  iteold 
Bke  to  make  a  brief  annooneeaMcti.  It 
is  my  vndentandtav  that  the  IcUbf  ta 
tbeiear  of  the  Senate  Cbambo- is  stffl 
and  Senatots  nay  go  there  to  tend 
or  f  or  rat.  If  tiKy  ■»  tlsMnu 

Mr.  President.  I  flboidd  also  Vke  to  Mg- 
gest  that  in  the  dose  qurtcrs  in  irtddi 
we  are  now  meeting  again  ttM»e  who  are 
acting  as  eiecuUfe  inliifants  or  ekrict 
to  Senatofs  will  not  ooeoiqr  too  nnich  of 
the  limited  9aee  at  oiff  dliposal.  Ob> 
vioosly  Senators  most  liave  their  cseen- 
tive  aaiistantB  eovtaig  and  gotag.  hot  It 
aeems  to  me  we  sVwM  not  he  too 
troubled  with  amiitantt  whUe  the 
ate  is  in  session.  I  hope  that  we 
get  along  with  the  least  pomSUIe  intcr- 
f  oence  for  as  long  as  we  are  tat 
quarters.  It  is  ny  hope  that  we  i 
pedite  the  bostoess  of  the  Senate  as  fkst 
as  possible  in  order  that  the  senate  I 
talEe  a  reeess  or  an  adjuuin— ent. 


TRARSACTIOII  OT  BOOm 

The  VICE  PKEsiDiarr.  Wlthootob. 
lection,  the  Chair,  as  is  osoa].  will  ree- 
ognise  Senators  for  routine  BHitteE^ 
without  speedies  or  debate. 

BXPOBT   OP   DESnUCT   OP  OOUJMBIA 

pvBuc  tmums 


The  VICE  PBE8IDBMT  laid 
Senate  a  letter  from  the 
the  Public  Utittties  Comu 
rastrtet  of  CniimtWa. 
soant  to  law.  a  reporVof  the 
for  the  year  ended 
which,  with  the 
was  lefefTed  to  the 
District  of 


oC 
cf  the 


U.  IMi^ 


BKROIJIUlOlia      OP 
SOOTH  CARCtJOUk, 


in  the] 
South 

1  ^PglflW, 

Tdatinr  to  the        _ 
There  hrtng  no  ohfectlon, 

tioDS  were  referred 

printed  in  the : 
iy>  the 


1^  • 

M 

! 


Ls   , 


v'V; 
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•ettoa  w  mdwfotof  cMUIttM  aiMl 
ooocUttom  ocM&pk.'kbls  to  tli<'>M  ^t'V^ 
•stot«d  In  World  Wa*  I  and  O:  and 

tlM  Aawrlcaa   LiglcA   wu  th« 
or  the  artglual  ai  bUI  of  rlffata  and 
oanala  ottter  awwOclai  vetcrmna  Icctalattoii: 
1km.  tfawcfora.  be  It 

That  th«  AsMfllean  Le^on  In 
this  18th  day  of  July 
,  8.  C.  ravon  the  extension 
to  Um  ff  ■»■  of  the  Korean  action  ot  the 
I  at  the  GI  bill  of  clghta  and  aU  other 
kcUlatlon." 
To  the  Oammlttee  on  Foreign  Kelatlc-ne: 
"Whanas  the  forcas  of  Oofninunlst  aitgiea- 
ilan  have  en«acad  foroea  of  the  United  Statee 
the  (Tnlted  Kattona  In  anaed  eombat  In 
and 

I  foroea  are  threatening 
oiMilHc<  In  other  parta  of  the  vorld;  and 

"Wheraaa  the  United  Statea  and  the 
United  Hatlona  have  taken  a  firm  stand  to 
icpel  any  encroachment  by  the  foran  of 
oimmtmlsm  on  the  free  peoples  of  the  world 
■Bd  to  QM  sQch  foree  aa  la  neeeaaary  to  repel 
any  and  aU  acta  of  aggnMlon  by  said  fivoea 
of  eoouBunlam:  Now.  therefore,  be  It 

-Metotve^.  by  the  American  Legion,  Depart- 
ment ol  South  Carolina,  In  convention 
aaaembled  In  Charleston,  8.  C,  this  18th  day 
of  Jtily  IMO  that  we  rpfvore  and  endorse  the 
poaltlon  tafeen  by  the  United  Statea  and  the 
United  Natlooa  In  taking  a  firm  stand  against 
any  and  ail  CoBomimlst  aggression  and  en- 
croachment itpon  the  rights.  prlTlleges,  poa- 
aesBlons  and  territories  of  the  traedom-loT- 
Ing  paopla  at  the  world." 

RXPORTS  OP  COmCTTTEBS 

The  follofwlng  reports  of  committees 
were  sutunitted: 

By  Mr.  PKKFKU.  from  the  Oonunlttee  on 
Labor  aad  PubUe  Welfare: 

S.  tSM.  A  MU  to  provide  for  deslgnatlcm  of 
tha  Unttad  Stataa  Teterane'  Admlnlatratloa 
hoapttal  at  BuSUo.  If .  T..  m  the  Buffalo  Vet. 
araas'  Mamorlal  Hoapital;  with  an  amend- 
ment (B«pt.  No.  2371 )  : 

8. 3499.  A  bill  to  grant  persons  entitled  to 
voeatiooal  rehabilitation  under  part  vn.  Tet- 
araas  Bagulatluua  Ifoa.  1  (a),  aa  amended,  a 
minimum  of  4  yean'  training;  with  amand- 
mcntsJBept.  No.  2373): 

S-tm.  A  bill  to  autbortae  payments  by 
tte  AdmlBlatrator  of  Veterans'  Affairs  on  the 
pwrchaaa  ot  automobllaa  or  oth«r  convey- 
aaees  by  oartata  dlaahlad  vetarana,  and  for 
othar  purpoaaa;  with  aa  aataadment  (Rept. 
It-i.  237gl: 

M.SLtaU1.  A  bUI  to  provide  greater  aecu- 
rtty  for  iretarana  of  the  Spanlsh-Amerlcan 
war.  Ind^iSlQg  the  Boxer  Rebellion  and 
Phlllppltte  laaurt action.  In  the  granting  of 
cut-pattaat  tiaatmant  by  the  Veterans'  Ad- 
■lialatoattaa:  without  amendmant  (Bept.  No. 
MM):  aad 

M.  &  Ml*.  A  MU  to  amend  the  act  en- 
tltlad  "Aa  act  to  aatabUah  a  Departmant  of 
Medicine  and  Surgery  in  the  Veterana'  Ad- 
mtalrtrattoa.*'  approved  Jaatiary  a.  194«,  to 
proetda  for  the  appototOMnt  ot  dental  apa- 
<tellc«a.  aad  for  othar  purpoaaa:  wtthoot 
aaMDdBMBt  (Rept.  No.  1X76). 

By  Ifr.  McOABBAN.  from  the  Ooramlttaa 
«B  tha  JWdtelary.  wtthout  amendmant: 

■wMM.  A  bUl  f or  the  relief  of  Carlo  Pava 
(Bapt  No.  7rt«); 

S  a0l8.  A  Mil  for  tha  lallaf  of  w.  p. 
•lalaar  (Bept.  No.  aSTT): 

•.torr  A  MU  tor  the  relief  of  NlclMdaa 
Tialouria  (alao  known  ee  Nloholaa  Olalourta 
or  Bteolaaa  Otatourta  or  Ntek  Tlalourte  (Bept. 
Ho.  Wl): 

B.tlSl.  A  MU  fbr  the  raUef  of  Marto  Juan 
BhMl  Beeao-Plaaetto  (Bept.  No.  trW); 

B.  MM.  A  MO  for  tha  rtUef  of  liaroe  Poet. 
Po.  «,  Amafteaa  Lagton.  Maw  IfarttaavUla. 
W.  Ta.  (Bapt.  No.  tMO): 

B.U31.  A  bin  fur  the  relief  of  Dr.  . 
(SastobU)  Symeonldee  (Bept.  Nu.  3381); 


8. 3434.  A   bUI   for   tha   raUaf   of   Mlklko 

Anaal  (Rept.  No.  3383); 
8. 3917.  A  bin  for  the  rettef  of  Baslllo  Oor- 

gone  (Rept.  No.  2283 ) ; 

8.  IMS  A  bill  to  confer  jurisdiction  upon 
the  Court  ot  Claims  to  hear,  determine,  and 
render  Judgment  upon  the  claim  of  the  Lamm 
Lumber  Co.  (Bept.  No.  2384): 

S.  3966.  A  bill  to  confer  Jxirlsdlctlon  upon 
the  Court  of  Claims  to  bear,  determine,  and 
render  Judgment  upon  the  claim  of  the  Forest 
Lumber  Co.  (Rept.  No.  2285): 

S.  3967.  A  bill  to  confer  Jiulsd'ction  upon 
the  Court  of  Claims  to  hear,  determine,  and 
render  Judgment  u]x>n  the  claim  of  the  Al- 
goma  Lumber  Ck).  and  Its  successors  in  Inter- 
est, Oeorge  R.  Birkelund  and  Charles  E.  8!d- 
daU.  ot  Chicago,  m.,  and  Kenyon  T.  Fay.  of 
Loa  Angeles,  Calif.,  tnutees  of  the  Algoma 
Lumber  LiqiUdatlon  Tr>ist  (Rept.  No.  2286); 
S.  3993.  A  bill  to  provide  for  the  appoint- 
ment of  deputy  United  States  marshals  wtth- 
out regard  to  the  provisions  of  the  clvll-aerv- 
Ice  laws  and  regulations  (Rept.  No.  2287) : 

H.  R.  1585.  A  bill  for  the  relief  of  LeUah 
begum  Alaoul  Mullln  (Rept.  No.  2288): 

H.  R.  1611,  A  bill  for  the  reUef  of  Walter  B. 
Miller  (Rept.  No.  23E9); 

H.  R.  1616.  A  bUl  for  the  relief  of  8.  U 
Ayres  &  Co,  Inc.  (Rept.  No.  2290): 

H.  R.  3132.  A  bUl  for  the  relief  of  Sergio 
a£d  Mara  Lambertl  (Rept  No.  2291) : 

H.  R.  3304.  A  bill  for  the  reUef  of  Jose  Cotto 
Santiago  (Rept.  No.  3392): 

H.  R.  3921.  A  bUl  for  the  relief  of  Nlcholaa 
C.  HadJlpateras.  Pipltaa  N.  Hadjlpateraa.  and 
Ooataa  N.  HadJlpateras  (Rept.  No.  2294): 

H.R.4014.  A  bill  tot  the  relief  of  Maria 
Ho/Tman  (Rept.  No.  2295); 

H.  R.  4142.  A  bill  for  the  relief  of  Ralph  D. 
Kinney  (Rept.  No.  2296): 

H.  R.  4687.  A  blU  f or  the  relief  of  J  R. 
Ptemtop  ft  Co.  (Rept.  No.  2397); 

H.  R.  4775.  A  bill  for  the  relief  of  Harold  L. 
Coraett,  oommander.  United  States  Naval  Re- 
aarve  (Rept.  No.  3396): 

H.  R.  4954.  A  bUl  for  the  relief  of  Jacob  P. 
Butt  and  Anderson  B.  Humphrey  (Rept.  No. 
3390): 

H.  R.  5350.  A  bUl  for  the  relief  of  J.  L. 
Smeloer  (Rept.  No.  23C0); 

H.  R.  5523.  A  bill  for  the  relief  of  Fred  I. 
Massengill    (Rept.  No.  2301): 

H.  R.  6053.  A  bill  for  the  relief  of  John  M. 
Vlek  (Rept.  No.  3303); 

B.  R.  6333.  A  bUl  to  record  the  lawful  ad- 
mission to  the  United  Statee  for  permanent 
residence  of  Jamea  Ermlnl  (Rept.  No.  2303); 

H.  a.  6313.  A  Mil  to  confer  Jurisdiction 
upon  the  Court  of  Claims  to  hear,  determine, 
and  render  Judgment  upon  a  certain  claim  of 
Joseph  Lundborg  and  others  against  the 
United  States  (Rept.  No.  2304): 

H  R.  6386.  A  bill  for  the  relief  of  Amos 
Chen,  a  native  of  Jamaica.  British  West  In- 
dies (Bapt.  No.  3306): 

H.  R.6417.  A  bUl  for  the  relief  of  Mrs. 
Frieda  Gray  (formerly  Frieda  Putman) 
(Rept.  No.  3306) ; 

H.  R.  6443.  A  bOl  for  the  relief  of  Mrs. 
Martha  Reld  (Rept.  No.  3307): 

H.  B.  Mif".  A  bUl  for  the  relief  of  Mrs.  L.  M. 
Oox  and  Mrs.  M.  R.  Nickle  (Bept.  No.  2308); 

R.  R.  6463.  A  bill  for  the  relief  of  Mrs.  Shl- 
kaju  Nakaahlma  (Rept.  No.  3309); 

R.R.  6878.  A  bUl  for  the  rallaf  of  Mrs. 
Ounnborg  Janaon  Hamilton  (Rept.  No.  3310) ; 

H.  R.  68M  A  IdUl  for  the  rellaf  of  Stamatia 
AmaniuoU  (Rapt.  No.  3311); 

H.B.6707.  A  bUl  for  the  raUaf  of  SirliM 
Proaatopouioa  (Rept,  No.  3313); 

B.B.7013.  A  bill  for  the  relief  ot  Anna 
Cllero  ai.d  Clara  Clero  (Rept.  No.  3313); 

H.  B.  7383.  A  bUI  for  the  relief  of  Ooraellua 
▼wBiuia  (Rapt.  No.  3314): 

R.  B.  nrr.  a  MU  tor  tb«  ratlaC  of  Ignaa 
ItaMaa  (Bapt.  No.  8818): 

B.  B.  7370  A  blU  for  the  relief  of  B:iyoko 
8.  Barr  and  Uarue  Barr  (Rept.  No.  2316); 


H.R.7613.  A  bUl  f or  tha  relief  of  Mrs. 
Mlyako  Horikoshi  Spatildlag  and  Mabel  Mlya 
Spaulding  (Rept.  No.  3317); 

H.  R.  7814.  A  biU  for  tha  relief  of  Stalla 

Matutina  Kazuko  Yamazaki  (Rept.  No.  3318); 

H.  R.7919.  A   blU  for  tha  relief  of  Mrs. 

Yukiko  Yoshii  Prencb  aiu*  her  son   (Rept. 

No.  3319); 

H.  R.  7931.  A  MU  for  the  raUef  oT  Bva  T. 
Roes  (Rept.  No.  3330); 

H.;'..e009.  A  bill  for  the  relief  of  Bnrlca 
Olanoli  (Rept.  No.  2321); 

H  R.  8C61.  A  bill  for  the  relief  of  Mrs. 
Yukl  Suglmoto  Murphy  and  David  Mun^y 
(Rept.  No.  2333); 

H.  R.  8C69.  A  bUl  for  the  reUef  of  Mrs. 
Mlchiko  Kobga  Brooks  (Rept.  No.  3333); 

H.  R.  8073.  A  bill  for  the  relief  of  Klmlko 
ISO  and  her  minor  daughter.  Midori  (Rept. 
No.  3334): 

H  R.8134.  A  blU  for  tha  relief  of  Blooa 
Schwletze  and  her  son  (Rept.  No.  3335): 

H.  R.  8153.  A  biU  for  the  relief  of  Chlyoko 
Akashi  (Rept.  No.  2326); 

H.  R.  8315.  A  bUl  for  the  relief  of  Joseph  P. 
Gallagher  (Rept.  No.  3337); 

H.  R.  8423.  A  bni  for  the  relief  <rf  Yurlko 
Mlzumoto  (Rept.  No.  3338); 

H  R.  8473.  A  blU  for  the  relief  of  Klmlko 
Tomlta    (Rept.  No.  3339); 

H.  R.  8477.  A  Mil  for  tha  relief  of  Marcel 
Rene  de  Romanett  (Bept.  Na  3330); 

H.  R.  8558.  A  bill  for  the  relief  of  Klmlko 
Yamaguchi   (Rept.  No.  3331); 

H.  R.  8584.  A  bill  for  the  relief  of  Mrs.  Tokle 
Sato  KeaUng.  Terry  Yolchl  Keating,  and 
Betty  Jean  Keating  (Rept.  No.  3333); 

H.  R.  8684.  A  Mil  for  the  relief  of  Mrs. 
Yumiico  Kawal  M<**n1n  and  her  daughter, 
Maria  Marl  Mlsanin   (Bept.  No.  3333); 

H.  R.  8740.  A  bill  for  the  relief  of  Erlka 
Kuhn  (Rept.  No.  3334); 

H.R.  8741.  A  bUl  for  the  relief  of  Mrs. 
Nobuko  Yonashlro  Martin  and  Gerald  Philip 
Martin  (Rept.  No.  3335); 

H.R.  8743.  A  blU  for  the  relief  of  Mrs. 
Toklko  Amano  Roloaon  (Rept.  No.  3336); 

H.  R.  8751.  A  MU  for  the  reUef  of  Mrs. 
Yoehlko  Oglso  Peterson  (Rept.  No.  3337); 

H.  R.  8772.  A  bUl  for  the  reUef  of  Ah-Klm 
Wong  (Rept.  No.  3SM): 

H.  R.  8794.  A  bill  for  the  relief  of  Mrs  Xiko 
Yoahisawa  Lendrum  acd  Charles  Robot 
Lendrum.  Jr.  (Rept.  No.  2339); 

H  R.  8795.  A  bill  for  the  relief  of  Benjamin 
PaTlinaman  (Rept.  No.  3340): 

H.  R.  8824.  A  MU  for  the  raUaf  of  Tokuko 
Murayama    (Rept.   No.  3341); 

H.R.  8836.  A  MU  for  the  relief  at  Taeko 
Nakajlma   (Rept.  No.  3343); 

H.R.88:8.  A  bin  for  the  reUct  of  Mary 
Bynik  Baran  (Rept.  No.  3343); 

H.  R.  8935.  A  bill  for  the  relief  of  Mrs.  Jaye 
Kurusu  Maddox  (Rept.  No.  3844): 

H.  R.  8956.  A  blO  for  the  relief  of  Mrs. 
CUude  Merita  and  Bodacy  Morita  (Rapt. 
No.  3345) :  and 

H.  J  Rea.  510.  Joint  resolution  to  exempt 
certain  counsel  employed  by  committee  from 
certain  Pftdwral  laws  under  Special  Commit- 
tee on  CamtMUgn  Kxpendlturea.  1950  (Rept. 
No.  3346). 

By  Mr.  McCARRAN.  from  tha  Committee 
on  the  Judiciary,  with  an  amendment : 

a  3334.  A  Mil  for  the  relief  of  Maria  Bal- 
aam (Rept.  No.  2347): 

H.  R.  1586  A  biU  for  the  relief  of  Harold  1. 
Trautwaln  (Rept.  No,  3S48): 

H.  R.  3819.  A  MU  for  the  ralief  of  John  8. 
Steber  (Rept.  No,  2293); 

H.R  6093.  A  bUl  for  th.  relief  of  Unl- 
varaal  Coip.,  Jamea  Stewart  Oorp^  aad  Jamea 
Stewart  *  Co.,  Inc.  (Rapt.  Na  3348); 

H.  R.  8S33.  A  Mil  for  the  raUaC  of  Choiro 
Ntahlda  (Rept.  So.  3350);  and 

H.  R.  8319.  A  biU  for  the  rvUcf  of  TMauaa 
Berks  (Bapt.  No.  3351). 

By  Mr.  McC.ARRAN.  from  the  CommlttM 
on  the  Judiciary,  with  amendmanta: 

S.  1192.  A  bill  for  the  raUaf  cartala 
Basque  aliens  (Rept.  No.  3353);  ^ 


1950 


CONGRESSIONAL  RECORD— SENATE 


S.  3923.  A  blU  for  the  relief  (rf  Chuko  Mu- 
rator  (Rept.  No.  2353): 

H.  R.  1874.  A  bill  for  the  reUef  of  John  W. 
Mahoney.  Charles  Sorcnson.  Charles  A.  Stew- 
art, and  Stanley  ThlSault  (Bept.  No.  3354); 

H.  R.  4331.  A  MU  for  the  reUef  M  the  w^l 
guardian  of  Patricia  Joyce  Dtrnn.  a  min/ir 
(Rept.  No.  3355): 

H.  R.  4803.  A  bill  for  the  relief  of  Bernard 
P.  Elmers  (Rept.  No.  3356 >; 

H.R.  6804.  A  bUl  for  the  relief  of  certain 
Italian  aliens  (Rept.  No.  2357):  and 

H.  R.  7454.  A  biU  for  the  rtiief  ot  Robert 
C.  Watters.  Mrs.  Martha  L.  Watters.  C.  B. 
Nivena.  K  O-  Nlvens.  and  the  estate  oC  J.  W. 
Gillum,  deceased  (Rept.  No.  3358). 

PUBLIC  EMPLOYMENT  OPPICrBS  Df 
PUERTO  RICO  AND  VIROIN  KLAND8— 
REPORT  OP  A  OOMMTTTBB 

Mr.  LEHMAN.  Mr.  President,  from 
the  C(umnittee  on  Labor  and  Public  Wel- 
fare. I  report  favorably,  without  amend- 
ment, the  bill  (S.  3546)  to  extend  the  act 
of  June  6, 1933  (48  Stat  113) .  as  amend- 
ed, to  Puerto  Rico  and  the  Virgin  T«tianri.5^ 
and  for  other  purposes,  and  I  submit  a 
report  (No.  2270)  thereon.  I  a^  unan- 
imous consent  that  mj  name  te  added  as 
an  additional  cosponsor  of  the  bOL 

The  VICE  PRESIDENT.  The  report 
will  be  receired,  and  the  bill  will  be 
placed  on  the  calezKlar.  and,  without  ob- 
jection, the  came  of  the  Senator  from 
New  York  will  be  added  as  an  additional 
cosponsor  of  the  bilL  The  Chair  hears 
no  objection. 

AUEscaasrr  op  civil  AEBOiCAtrncs  act 

OP  1938— REPORT  OP  A  COMMITTEB 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  from  the  Committee  on  Inter- 
state and  Foreign  Commerce.  I  report 
favorably,  without  amendment,  the  MU 
(S.  3993)  to  amend  tlie  OtU  Aenmautics 
Act  of  1938.  as  amended,  to  authorize  the 
CivU  Aeronautics  Board  and  the  Secre- 
tarr  of  Commerce  to  undertake  security 
measures  relatire  to  the  regulatioD  and 
control  of  air  eommerce.  aad  f  n-  other 
purposes,  and  I  submit  a  report  (Ka 
2359  >  thereon.  I  ask  nnanimnas  coosmt 
that  the  report  be  printed  In  the  Rbcokb. 

The  VICE  PRESIDBTT.  The  report 
will  be  received,  and  the  lull  win  be 
placed  on  the  calendar,  and.  without  ob- 
jection, the  report  will  be  printed  in  the 
Rzcoao.    The  Chair  hears  no  objection. 

The  r^KUt  is  as  follows: 

The  Coaunittec  on  Interstate  and  POreiga 
Commerc*.  to  which  was  ref«red  the  bUl 
(S.  3895)  to  amend  the  QtU  Aeroiautics 
Act  of  1938.  as  acMnded.  to  aothortas  tha 
CivU  Aaranauttes  Board  and  the  Secretary 
ef  CMamroa  to  undertake  aecuiii}  meas 
ures  relatire  to  the  reguIattoD  and  coDtrol 
of  air  coauneroe.  and  for  other  purpoaea, 
hanng  ccmsidcred  the  same,  reporta  farcr- 
ably  thereon  with  ametKtmait  and  raco^ 
mends  that  the  tiUl  do  paes. 

The  UDMidBamt  la  aa  foDava:  Strffce  oat 
aU  attar  tlw  aaacMig  aaoaa  oC  &  9986  aztd 
tamtt  ta  Baa  thanaff  tha  fbHowtnc: 

'Be  tt  ■aarti*.  c<e.  That  tha  OrU  Aero- 
nsutlcs  Aet  of  1998.  as  amerMled.  Is 
br  the  addttton  ot  a  new  tUkt  XU, 
aa  fotkm: 

"TttiM  xn — Samaui  Paormuits 

Axa  cxm. 


UOl.  The  pnrpoaa  at  this  title  !■ 
to  eatahHah  security  pronskios  which  wiU 
—WWII  m  and  pesaslt  the  maximum  um  ot 
ctiB  aiiciaft  romsliiUni  with  tha 
ttoe 


mines  such  aetioa  to  be  required  la  tiia 
Interest  at  naticmal  aecuiity.  be  may  dlreet 
the  Secretary  of  Oommcroe  and  the  CMl 
Aerooautlca  Board  to  rwrctia  tha  powen. 
duties,  and  responalhflltlas  granted  In  this 
title  to  the  extent.  In  the  manner,  and  for 
such  periods  at  tlaw  as  the  Prestdmt 
aidns 


"^"xarKwaL  — tuaui 

"  "Sac.  1303.  The  Board  shaU  consider  re- 
quirements of  national  security  as  veU  sa 
safety  of  flight  in  air  oommerce.  in  exercia- 
tog  tta  powtn  and  carrying  out  ita  rrspfaisi- 
UUties  under  title  VI  ot  this  act. 

"SBCuazTT  coarTBOL  or  am  Taamc 
"Sac.  130J.  The  Secretary  at  Oommerea 
M  authorised  to  estahilsh  saeh  aooea  or 
areas  In  the  airspace  above  the  United 
Statea.  its  Terrltoriea  and  pnesfilimii  (in- 
elQdlng  areas  at  land  or  water  administered 
by  the  United  States  imder  tntematlonal 
agreemott)  as  he  may  find  necessary  In  tha 
tntcresta  at  natiooal  securUy.  and  may. 
after  eocsultation  with  the  DefMrtment  at 
Defense  and  the  Board,  by  rule,  rcgnlatiaa. 
or  order  within  such  sodcs  or  areaa.  pn>- 
hibtt  or  restrict  fUghtt  ot  atocraft  which 
be  cannot  effectlTeiy  identify,  locate,  and 
comtrot  with  araUabla  facfltties:  Pronded. 
That  the  Secretary  at  rvi«ni»f  ly  sbaO  con- 
sult with  the  Department  ot  State  before 
exercising  the  autbortty  pnwided  In  thte 
sectlan  with  respect  to  arcM  at  land  or 
water  administered  by  the  Uaited  States 
tmder  tatcmationai  agreement. 


regnlatiim  and  eoBtrol  only  ta 
at  sal«ty  at  BtgBt  in  air 
present  law 

ctirity  as  ana  ot  Um  taassa  tor 
ot  such  eoBtrol. 

"Tlte  facOttlM  and  personaM  of 
Acronaiitics 
to  proTlda  tha 
eontroi  ot 

cnrity  at  tba  Unttad  Btstes 
the  aolUtary  standpntat. 
tive  suthort^  la  laq^BUad  ta  ordv  for  tba 
Civil  Aerociastta  Boaid  aad  tba  CMl 
mratlcs  AdadalsttatlaB  to  < 
ttila  respoBafMlity. 

alrtraflemay 
aad  petannnai  for 
Mgislatiws  aatbsrtly  la 
at 
or  areas  aad  prabthtt  or  iimi,t,  by 
mla  or  regidatloa.  opeiatlOBi  of  aU 
within  soeb  aosMa  ar 
cflfecUvaly  Idtnttttsd, 
wttb  tbe  fartltties  on 


**SR.  13M.  In  addltioQ  to  tbe  penalties 
otttetaise  provided  for  by  this  act.  any  per- 
son who  knowingly  or  winfuUy  vlolatca  any 
provision  of  tliis  title,  or  any  role,  regulation, 
or  order  Jmoed  tberetmder  sbaB  be  deemed 
guQty  at  a  misdemeanor,  and  tipon  cocvio- 
tiOB  thereof,  shall  be  subject  to  a  line  ot  not 
exceeding  810.000  or  to  impriaosunent  not 
exceeding  1  year,  or  to  both  soch  fine  and 
Impriaonment. 


1306.  Tbe  psutlshaia  of  tUs  tttls 
shall  expire  on  such  dates*  m^  he  specified 
by  coutuiieut  reaotntkA  ot  tbe  two  ~ 
ot 


**  "The  pwpose  of  tb*  bIB  Is  to  grant  an- 
ttkortty  to  tbe  Secretary  oC  CbBmercc  and  tba 
Ctm  Aeronatttics  Board  for  the  drvekiptBcnt 
and  ImpianetttatiaBi  of  a  plan  for  tba  se- 
enrtty  eaetrai  at  air  traSe  in  tiaie  at 
when  the  national  secuiity  is 
The  pmpuse  at  the  plan  aothorlaed 
the  btn  la  to  p»osuote  tbe  maxtanmi  fknr  at 
dvU  air  trattc  by  nt&fettng  to  tba  extent  pa»> 
sftate  an  existing  dvll  air  txaAc  control  facUi- 
tisa  while  still  effectvsttag 
xtty  contzul  at  soeb  atr  i 

sa  *«wvMmwMn 

"Tt  li  an  fsstntisl  mUttary 
for  tha  air  defense  at  tbe  Unltad  »atcs  tliat 
aU  aircraft  in  fUght  dsonld  ha  easily  identic 
fled  so  that  the  mOitary  sntbcritiSB  asay 
rsartUy  detect  tba  apiaoaUi  andopcratiaa  ot 
tmknown  and  pnsalbty  onfiricndty  atreraft  at 
the  earliest  possthte  mnsnrnt.  This  require- 
ment Is  of  partlmlar  «geiM.|  in  certain  de- 
fenae  areas  where  it  ts  nuresssry  that  pusHlva 
identiftcatioo  and  control  at  aQ  oiretaft  ba 
effected  wlken  the  national  sectaltj  is  en- 
dangered. Uieapcctlae  ot  a  state  at  war  or 
at  a  nattaaal  samgiiULj.  It  la 
tbs«  tbsHCOBtralB  Aovdd  be  at 

is  the  greatest  poafUa  «w«K»..)p— ^  opcra- 
taoB  ot  both  mmtary  aad  ctvll  aviatiaB. 

*  Tbe  regnlatiaa  aad  eontroi  of  cttfl  atr- 
cnft  itlght  u|iuatiaas  m  provided  by  tlUa 
¥1  of  tha  Civil  Aaoaaatka  Act  oC  198iL  as 

tba  CMl  Acronanties  Boai 

Istrator  ot  QvU  Acranaat 


"TUs  MglsUtfon : 
result  of  )otat  studies  by  ttts 
the  Atr  POree.  tba 
acting  throogb  tba  Ctvtt 
istratloa.  and  tt*  am . 
meet  the  lack  ot  Mgal  avtboitty 
mrntloned  whi^  Is 
the  auujessfUl  dlsefaatct  by  tba  CMl 
nantics  A't'»'«»««TtrTttiTii  of  Its 
tmder  mstlng  pfams  lOr  this  portlab  of 
air  detente  of  tba  Unltad  Btatsa.  It  ^ 
handled  through  tba  Air  > 
mittec  and  baa  tba  tadorsiaaMl  af  tba  af- 
fected i^endsa  of  tba  niiiwiiia>ai_aad  Is  te 
accord  with  tba  ptugnaas  of  tba  RwldiBt. 

mritalna  mndllirattooM  of  tba  frUtnai  bia 
(a  3896) 
between  tba 

avlatiaa  tndostry. 

"Tba  bill  is  dsslgaed  to 
wetopmest  of  a 

ptimH     the 

eosttni  of  aB 

attbsi 
tba 
dvfl  atreraft  ta 
the 

tkm  of  aircraft  caa  ba 
cxal  ways.    & 
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or 
ot  tbm  OtwU 
bytlM 

which  raqulns  It  to 

I  ««U  m  mttitr  of  l%ht  ta  air  eom- 
la 

Of  tkt  omi  Air . 

vMhr  ttot  AoMtf*^  pemmm  pmwmat  to  tltto 

VlortteMk. 

bf  tiM  MO  ar*  to- 
•Bd  will  rooM 
when 
!■  thwfwd.  Its  ap- 
is not  pisdkm^Bd  upon 
IT  or  •  dectafwtloii  of  a 
.  do*  to  ttas  CKt  that 
ta  tctamattoBal  allatoa 
0or  tlM  estaUlibaaBt  of 
•tattMstn  advaaoa 
towrant  tlM 
or  war. 
that  OB  tha 
0g  tltfa  laRlalaMaB  llMra  win  ba 
an  iamwliato  on  t  HImiiiiI  at  aying  aettyltiaa. 
rastrtctlons  c<a  U^u  «panatta^.  or  other  In- 
torfetcxwe  with  cirU  aTiatloa.  It  is  poasUala 
tbat  years  oould  go  Xiy  vithont  there  belo^ 
— raWlshad  any  natrtctcd  defanae  aooe  under 
this  tallL 

"It  is  obTtoas  that  ths  military  require- 
■enta  agecthag  the  extent  of  the  defense 
aoeas  vtthta  which  identification  is  required 
*j>tf  the  extent  of  restrictions  placed  upon 
•bqaft  operatlnc  wtttaln  these  aones  to  as- 
«■•  postttre  IdenttBeatloi).  locatka,  and  con- 
tool,  win  Tary  Crom  time  to  time.  The  Prea- 
M«pt  li  antlKStaed  to  control  the  extent  to 
wbteh.  the  manner  in  which,  and  the  pertoda 
dwlng  which  tSM  legal  anttiarl^  may  ba 
Theae  periods  may  be  somewhat 
and  the  PiesMent  may  direct  the 
of  Oooaicree  and  the  CItU  Aero- 
!  to  eaerdae  the  porwera  gnustad 
tMa  bOl  "tar  tha  dtumttaB.- 

.  opon  the  reeonunenda- 

cf  the  tfeeted  Oovemment  agencies, 

the  bill  without  ineliidlng  the  pro- 

I  or  the  original  bill  regarding  dMslfl- 

*  **TP  •*'«»■''  ««1  typ«»  0*  clTfl 

op««ttona  for  the  pvrpoae  oT  faclll. 

.  tbe  MeBttfleattea.  loeatlon.  and  air 

eestral  cT  aticrart  In  flight.    This  de- 

^—  »tHMi>wail  by  ttie  committee  upon 

Mtar^iMltng  ttet  an  branchaa  oT  the 

todortfy  partktptlng  in  the  dls- 

_tt  ttlB  kgMataoB  with  the  Gorem. 

^  that  some  form  of 

I  baw  to  be  employed  wHh 

to  the  eaeluaton  or  eKaas  Mreraft 

OB  ■onas  In  order  to 

or  this  aet  la  a  fair. 


•PPtrtbtha 
niaa,  ragvia* 


ragvlatlans.  and  daaalAeatlons. 

«r  a 

to 

to  tha  atoaaa  by  whieh 
f   be  MMMAad,  ioaatad.  or   their 


or  eapadtf  wooM  be  for  the  most  part  teeh- 
Bleal  in  nature,  ralattng  primarily  to  the  alr- 
crtt  and  Its  eqwipment.  80  long  as  roeh 
toohnleal  rsstilctlooa  are  adequate  to  keep 
the  number  oT  aircraft  within  neoeseary 
Umtta,  traOe  acceptances  of  aircraft  with 
similar  equipment  would  be  handled  on  much 
the  same  basis  as  is  presently  the  case  with 
aircraXt  flying  under  instrument  weather 
conditions. 

"  'In  the  event,  however,  that  restrictions 
and  clssstflcatlcns  established  on  a  tech- 
nical basis  would  prove  Inadequate  In  any 
sones  over  extended  periods  of  time,  It  will 
be  necessary,  according  to  the  representa- 
tive at  the  Secretary  or  Commerce,  to  make 
aome  further  type  oC  daaalficatlon  of  air- 
craft in  order  to  aasure  that  the  essential 
traflc  receives  clearance.  In  such  cases  the 
Secretary  wlU  accept  aircraft  on  a  "first-come, 
flrst-served"  basis,  except  for  aircraft  which 
hold  duly  iasiMd  priorities  from  an  agency 
authoriaed  to  issue  them.  This  representa- 
tive further  stated  to  the  committee  that 
It  was  the  intent  o'  the  Secretary  of  Com- 
merce to  assure  fair.  Just,  and  nondiscrimi- 
natory treatment  in  excluding  excess  air- 
craft from  Identiflcatlon  aones  by  requiring 
that  such  exciueion  be  done  only  by  classes 
and  not  by  individuals.  He  also  emphasized 
thAt  the  classifications  to  be  used  would  re- 
late solely  to  tbe  aircraft  and  would  have 
nothing  to  do  with  the  problems  of  priorities 
or  passengers  and  cargo  to  be  carried  by  any 
Individual  aircraft.' " 


XZFLAMATION  OV  TBI 


liCQISLATIOIf 


Section  1301  of  the  bill  authorizes  the 
President,  whenevw  he  determines  such  ac- 
tion to  be  required  in  the  interest  of  na- 
tlonaa  security,  to  direct  the  Secretary  of 
Commerce  and  the  CivU  AeronauUcs  Board 
to  exercise  the  powers,  duties,  and  rasponsi- 
bllltles  grmnted  in  this  bUl.  under  such  lim- 
itations as  the  President  considers  neoes- 
asry. 

Sectloa  lata  enlargea  the  authcnlty  of  the 
Civil  Aeronautics  Board  to  include  the  ele- 
ment of  national  sectirlty  as  well  as  safety 
of  flight  in  air  commerce  In  the  exercise  of 
its  powets  la  carrying  out  tta  reaponslbUities 
OBder  title  VI  of  the  CIvU  Aeronautics  Act. 

fleetton  190S  of  ttie  bill  authortaes  the  Sec- 
retary of  Commerce  to  establish  aones  or 
areas  in  the  air  ipaea  and  in  consultation 
with  the  Department  of  Defense  and  the 
Civil  Aeronautics  Board,  to  promulgate  rulee 
and  ragxilattons  governing  the  flight  opera- 
tions In  such  areas  as  will  effectively  assist 
him  la  Identifying,  locating,  and  controlling 
aircraft  in  such  areas  U.  the  interest  of  na- 
Uooal  security.  This  authority  granted  to 
the  Secretary  of  Commerce  Includes  both 
dvil  and  military  air  traOc  in  any  such  zone 
or  area. 

Section  1304  provldee  for  the  impoaitlon 
of  penalties  agalast  any  person  who  know- 
Ingly  or  willfully  violates  any  of  the  provi- 
sions of  this  bill  or  any  rule,  regulation,  or 
ordarlanaed  thereunder. 

Bactloa  U06  provides  for  termination  of 
this  tttla  by  ooneuiraut  raaolution  of  the 
two  flrmaaa  or 


cHAima  m  cxianna  utw 
In  oompliance  with  subsection  (4)  of  rtUe 
XXIZ  of  the  Standing  Rules  of  the  Senate, 
chAttgea  In  existing  law  made  by  the  bill, 
as  reported,  are  shown  as  follows  (existing 
law  proposed  to  be  omitted  is  enclosed  in 
black  brackets,  new  matter  is  printed  in 
ttalios.  existing  law  la  which  no  change  is 
paopoaed  is  shown  in  roaaan)  : 

"cnriL  aaanaiaonoB  act  or  lasa 


Title  X/7 — SecttHty  provisions 

'M^ertiarf  0/  Commt*ro»  mmd  Ci»a  aeroiteti- 

tioa  Bqmrd 

UKM.  rh«  fwrpuas  0/  fMa  title  la  to 

smuri^f  fnmutims  laAieA  wiU  e»- 

ptnatt  th9  mMMimuwi  um  0/ 


eft»<I  ttircrmft  consistent  with  the  national 
security.  Whenever  the  President  deter- 
mines such  metion  to  be  required  in  the  in- 
terest  of  national  secttrity.  he  may  direct  the 
Secretary  of  Commerce  and  the  Civil  Aero- 
nautica  Board  to  exercise  the  powers,  duties, 
and  responsibilities  granted  in  this  title  to 
the  extent,  in  the  manner  tmd  for  such  pe- 
riods of  time  as  the  President  considers 
necessary. 

"National  security  regulations 
"toe.  1302.  The  Board  shall  consider  re- 
quirements of  nationai  security  as  weU  as 
safety  0/  $ight  in  air  commerce,  <n  exercis- 
ing its  powers  and  carrying  out  iU  respon- 
silHlities  under  title  VI  of  this  act. 

"SecurUy  control  of  air  tragie 
"Sec.  1203.  The  Secretary  of  Commerce  is 
authorized  to  establish  such  zones  or  areas 
in  the  air  space  above  the  ViUted  States,  its 
Territories  and  possessions  (tncluding  areas 
of  land  or  water  adminUtered  by  the  United 
States  under  international  agreement)  us  ha 
may  find  necessary  in  the  interests  of  na- 
tional security;  and  may.  after  consultation 
witfi  the  Dejnrtment  of  Defense  and  the 
Board,  by  rule,  regulation,  or  order  within 
suiOi  zones  or  areas,  prohibU  or  restrict 
Rights  of  aircraft  which  he  cannot  effec- 
tively identify,  locate,  and  control  wUh  avaU- 
able  f acuities:  Provided.  That  the  Secretary 
of  Commerce  shall  consult  with  the  Depart- 
ment of  State  before  exercising  the  authority 
provided  in  this  section  with  respect  to  areas 
of  land  or  water  administered 'by  the  United 
States  under  tntematUmat  agreement. 

"Penalties 
'■Sec.  1204.  In  addition  to  the  penalties 
otherwise  provided  for  by  thU  act.  any  per- 
son who  knowingly  or  wiUfuUy  violates  any 
provision  of  this  title,  or  any  rule.  reguLa- 
tion.  or  order  issued  thereunder  shall  be 
deemed  guilty  of  a  misdemeanor,  and  upon 
conviction  thereof.  shoU  be  subfect  to  a  fine 
Of  not  exceeding  ilOjOOO  or  to  imprisonment 
not  exceeding  one  year,  or  to  both  such  fine 
aTid  imprisonment. 

"Termination  of  title 

"See.  UPS.  The  provisions  of  this  title  shaU 
expire  on  such  date  as  may  be  specified  by 
ooneurrsnt  resolution  of  the  two  Houses  of 
Congress." 

The  Secretary  of  Commerce,  the  ClvU  Aero- 
nautics Board,  and  the  Department  of  the 
Air  Force  have  aU  endorsed  the  enactment 
of  this  blU. 

BILLS  AND  JOINT  BBBCXiUTIOM 
INTRODDCBD 

Bills  and  a  joint  resolution  were  Intro- 
duced, read  the  first  time,  and.  by  unani- 
mous consent,  the  second  ttme.  and  re- 
ferred as  follows: 

By  Mr.  MUNDT: 
a  4041.  A  bill  to  admit  Mrs.  Lude  Oatxke 
MarUnson  to  the  United  States  for  perma- 
nent residence:   to  the  Oommittee  on  the 
Judiciary. 

By  Mr.  MeMAHOIT: 

8. 4043.  A  blU  for  the  relief  of  Tanuunichl 

Mlchiko;  and 

8. 4048.  A  bin  for  the  relief  of  Virginia 
Tsuneko  Kodama;  to  the  Oommittee  on  the 
Judiciary. 

By  Mr.  THOMAS  of  Oklahoma: 

8.4044.  A  bUl  for  the  relief  of  Winifred 
A.  Hunter;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr    McCARRAIf: 
S.404A.  A  bill  for  the  r:;<«r  oT  Christina 
Shalfeleff;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr   MOEtSE: 
8.4040.  A   bUl   for   the  relief  or  Chleko 
Fujiwara,   to  the  Coounittae  on  the  Judl- 
olary. 
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By  Mr.  GRKBf : 

8.  J.  Ees.  199.  Joint  resolution  to  permit 
the  National  Orange  to  erect  a  marker  on 
Federal  land  in  the  District  of  Coltimbla;  to 
the  Committee  on  Interior  and  inmii^r  Af- 
fairs. 

DEFENSE  PRODUCTICMI  ACT  OF  1950 

AMENDMENTS 

Mr.  WILLIAMS  (for  himself  and  Mr. 

ScHOEPPBL)  submitted  amendments  in- 
tended to  be  proposed  by  them,  jointly, 
to  the  bill  S.  3936  >  to  establish  a  system 
of  priorities  and  allocations  for  materials 
and  facilities,  authorize  the  requsition- 
ing  thereof,  provide  financial  assistance 
for  expansion  of  productive  capacity  and 
supply,  strengthen  controls  over  credit, 
regulate  speculation  on  commodity  ex- 
changes, and  by  these  measures  facili- 
tate the  production  of  goods  and  services 
necessary  for  the  national  security,  and 
for  other  purposes,  which  were  ordered 
to  lie  on  the  table  and  to  be  printed. 

Mr.  DWORSHAK  submitted  an 
amendment  intended  to  be  proposed  by 
him  to  Senate  bill  3936,  supra,  which  was 
ordered  to  lie  on  the  table  and  to  be 
printed. 

WISCONSIN  CENTRAL  AIRLINES  FRAN- 
CHISE —  STATEMENT  BY  SENATOR 
WILBT 

(Mr.  WILEY  asked  and  obtained  leave  to 
have  printed  In  the  Recobs  a  statement  pre- 
pared by  him  regarding  the  failure  of  the 
Civil  Aeronautics  Board  to  renew  the  fran- 
chise of  the  Wisconsin  Central  Airllnee, 
which  appears  in  the  Appendix.] 

PROPOSED  LEGISLATION  DEALING  WITH 
SPYING.  SUBVERSION.  AND  SABOTAGE^ 
EDITCHUAL  FROM  THE  LOS  ANGELES 
TIMES 

(Mr.  MUNDT  asked  and  obtained  leave  to 
have  printed  in  the  Recobd  an  editorial  en- 
titled "Tnunan  Discovers  the  Mundt-Nixon 
Bill."  published  In  a  recent  Issue  of  tbe  Los 
Angeles  Times,  which  appears  In  the  Ap- 
pendix.] 

PROTECTION  OF  GOVERNMENT  AGAINST 
COMMUNIST  AND  SUBVERSIVE 

GROUPS— EDITORIAL  YB.OU  THE  CATH- 
OLIC REVIEW 

(Mr.  MUNDT  asked  and  obtained  leave  to 
have  printed  in  the  Rxcoio  an  editorial  en- 
titled "Facing  the  Future  in  a  Fog  of  Doubt." 
published  in  the  Catholic  Review  of  Augxist 
11,  1950.  which  appears  In  the  Appendix.] 

STATEMENT  MADE  AND  RESOLUTIONS 
ADOPTED  AT  FIFTEENTH  AMERICAN- 
RUSSIAN  FESTIVAL.  STRATFORD.  CONN. 

(Mr.  BENTON  asked  und  obtained  leave  to 
have  printed  In  the  Recoko  a  statement  en- 
titled "Our  Contributions  to  America."  and 
resolutions  adopted  at  the  Fifteenth  Ameri- 
can-Russian Festival,  at  Stratford.  Conn., 
August  13.  1950,  which  appear  in  the  Ap- 
pendix.] 

NECESSITY  FOR   PROPAGANDA 
CAMPAIGNS 

(Mr.  E^NTON  asked  and  obtained  leave  to 
have  printed  in  the  Rzcoao  an  article  by 
Richard  J.  H.  Johnston  from  Tokyo  and  one 
by  Robert  Trumbull  from  New  Delhi  re- 
garding the  sltuatiot  In  Asia,  which  appear 
In  the  Appendix.] 

PROGRAM      FOR      AMERICA— EDITORIAL 
FROM  LIFE  MAGAZINB 

(Mr.  FERGUSON  asked  and  obtained  leave 
to  have  printed  In  the  Rxcoeo  an  editorial 
entitled  "Program  for  America."  published 
In  the  August  14.  1950.  Issue  '^  Life  maga- 
Blne,  which  appears  in  the  Appendix.] 


IJEACncmS  IK  EUSOPB  TO  EVENTS  Of 
KC»EA— HEPCHtT  FBdf  HOWARD  K. 
SMITH 

(Mr.  LEHMAN  aaked  and  obtained  leave  to 
have  printed  In  the  Raooan  a  report  by  How- 
ard K.  Smith,  war  oorre^modent.  cm  reao- 
tiona  in  Euiope  to  recent  eveata  In  Korea, 
which  appears  In  the  Appendix.] 

THE  COPPBB  TARIFF 

(Mr.  McMabon  asked  and  obtained  leave 
to  have  printed  In  the  Rxcoes  an  editorial 
entitlef*  "The  Copper  TarUr."  published  in 
the  Washington  Star  of  August  18,  1950, 
which  appears  In  *ixe  Appendix.) 

MILITARY  CONSIDERATIONS  ARE  BEHIND 
LOAN  TO  SPAIN— ARTICLE  BY  RAN- 
OOLPH  LEIGH 

(Mr.  BBSW8TER  aaked  and  obtained  leave 
to  ha-^e  printed  In  the  Rxcoxd  an  article  en- 
tiUed  "Military  Considerations  Are  Behind 
Loan  to  Spain."  written  by  Randolph  Leigh, 
and  published  In  the  Washington  Star  of 
Augtut  13.  1950,  which  appears  In  the  Ap- 
pendix.] 

ADMIRAL     DENFELD— EDITORIAL     PBOM 
ST.  LOUIS  GLOBE-DEMOCRAT 

(Mr.  KEM  asked  and  obtained  leave  to  have 
printed  in  the  Rxcobo  an  editorial  entitled 
"I  Told  You  So,"  relating  to  Admiral  Den- 
feld'  efforts  for  national  defense,  published 
in  the  St.  Louis  Globe-Democrat  on  August 
2.  1950.  which  appears  in  the  Appendix.) 

CACKLING    CANT    WIN    WARS— ARTICLE 
FROM  THE  DENVER  POST 

(Mr.  JOHNSON  of  Colorado  asked  and  ob- 
tabied  leave  to  have  printed  in  the  Rkxmco 
an  article  entitled  "Cackling  Cant  Win  Wars." 
written  by  Roscoe  Fleming  and  published  in 
the  rmver  Post.  August  11.  1950.  which  ap- 
pears In  the  Appendix.] 

APPOINTMENT  OF  DARRELL  ST.  CLAIRE 
TO  BE  SPECIAL  DEPUTY  SERGEANT  AT 
ARMS 

Mr.  LUCAS.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Rkcobs  an  authorization 
signed  today  by  Mr.  Joseph  C.  Duke. 
Sergeant  at  Arms  of  the  Senate,  desig- 
nating Mr.  Darrell  St.  Claire  a  special 
Deputy  Sergeant  at  Aims. 

Thei:«  being  no  objection,  the  appoint- 
ment was  ordered  to  be  printed  in  tbe 
RscoRo,  as  follows:  ^ 

UNRKO  STATXB  Saw  ATS. 

Orrrcx  or  THx  SncBAMT  at  Asms. 
Washington.  D.  C.  August  15, 1950. 
In  accordance  with  authority  conferred  on 
me  by  Senate  resolution  agreed  to  December 
17.  1889  (Senate  Journal  47.  61-1,  Dec.  IT. 
1889).  I  hereby  appoint  Darrdl  8t.  Claire,  a 
special  Deputy  Sergeant  at  Arms  of  the 
United  States  Senata  for  the  period  from 
August  15  to  October  1,  1950.  to  perform  in 
my  absence  any  and  all  duties  required  of  or 
devolving  upon  the  Sergeant  at  Arms  of  the 
United  States  Senate  by  law  or  by  the  rulea 
of  order  of  the  Senate. 

JOSIPB   C.   DtTKX. 

Sergeant  at  Arms.  United  States 
Senate. 

MONTANA— ARTICLE  BY  A.  B.  GUTHRIE, 
JR. 

lifr.  MURRAY.  Mr.  President,  my  at- 
tention has  just  been  called  to  a  very  in- 
teresting article  entitled  "Montana." 
written  by  A.  B.  Outhrle,  Jr.,  appearing 
In  the  magawne  HoUday  for  September 
1950. 

The  article  dwells  on  the  early  pioneer 
life  of  Montana.  It  dewribes  the  aetUe- 
ments  ii.  those  early  dayi  and  tdls  same 
tall  tales  of  the  nigged  miners  and  hard- 


ridihg,  beavy-drinktaig  rattlrif  n  of  ttml 
period.  It  beings  to  Uf  e  agate  tbe  curly 
days  of  Batte.  tbe  gxmt  mtniog  oaasp  of 
the  West  made  famous  tagr  tbe  wars  of  tb« 
copper  kings  who  crated  hMoKj  te  tbetr 
desperate  flflAit  for  eoDtrol  of  tbe  tiebest 
mineral  sone  evor  diaoovered.  R  alao 
tslls  of  the  early  history  of  tbe  eattlcoieii 
and  the  famous  Alder  Qukh  tebyog 
camp  which  was  tbe  center  of  aetivtties 
of  the  road  agents  and  tbe  vlgllaatea. 
It  also  describes  tbe  grandeur  of  the 
great  mountains,  forests,  and  seenie 
beauties  of  our  Stete,  with  pictures  te 
color  showing  Montona's  magniiloent 
scenery  and  recreational  tedueoaente 
which  attract  Tistton  from  aU  over  tbe 
world.  I  recommend  it  to  my  ooDeaguee 
as  an  excdlent  piece  of  travel  Uterature. 

The  article  may  not  be  entlrdly  accu- 
rate in  its  portrayal  of  the  heavy  drink- 
ing and  free  pending  that  goes  on  to 
raiudi  towns,  and  perhaps  it  may  not  be 
entirely  accurate  in  its  inference  that 
New  Deal  Senators  are  routed  out  of  the 
State  and  sent  on  to  the  united  Stetes 
Senate  just  because  they  ml^t  be  inim- 
ical to  tbe  best  interests  of  the  Ana- 
conda Coi>per  Mining  Co.  and  the  Mon- 
tana Power  CO.  if  allowed  to  hang  around 
the  SUte.  But,  what  is  the  diffeieneet 
No  one  in  Montana  Is  going  to  «^n«npi«H» 
about  a  few  irrelevancies.  A  writer  of  ■ 
an  article  like  that  is  entitled  to  a  oertate 
amount  of  poetic  license.  It  is  an  enter- 
taining tale  and  a  fine  piece  of  piddkity. 
I  think  it  is  worth  a  great  *nMwmt  of 
money  to  Montana  in  attracting  tourists; 
so  I  am  for  it.  took,  stock,  and  barrd. 

Montana,  of  course,  will  always  be 
famous  as  a  touiisfk  pai-^^^t^  apd,  no 
one  would  wish  to  see  it  lose  Its  character 
as  the  Nation's  most  scenic  and  ooloiful 
State.  Yet  the  people  of  "Unnt^n^  e»n- 
not  thrive  on  scenery,  agriculture,  cop- 
per mining,  and  cattle  raiiring  aksne.  We 
must  have  a  halanrwi  '^"^'^'imy  We 
must  develop  our  great  potenttel  water- 
power  resources  and  attract  tnifHoknt 
industries  to  our  State  to  profide  a  bal* 
anced  economy.  We  must  have  some  de- 
vekvment  of  our  great  natural  resouieee 
if  Montana  is  to  play  its  part  as  the 
Treasure  Stete. 

As  a  result  of  tbe  great  pcogram  e( 
redamation.  hydroelecUie  power  de«<d- 
opmmt.  and  rural  dectziflcatkm  which 
we  have  been  pursuing  in  recent  yean.  % 
new  period  in  Montana's  history  la  be- 
ginning to  dawn.  Mew  indnatries  art 
seeking  location  in  our  State  to  take  ad- 
vantage of  tbe  low-«ost  electiie  power 
new  being  developed  at  tbe  Hungry  Botw 
Dam.  Several  important  alualnnm  ^*»d 
chonical  industries  have  already  Bade 
arrangunents  to  establidi  IndusUial 
plante  which  win  be  powered  by  our 
newly  developed  hydroelectric  installa- 
tions. Already  the  trend  of  dedtmng 
pcq^ulation  has  been  iceeived  and  Mon- 
tana is  beginning  to  grow. 

The  Holiday  article  is  ri|r«w»^»*  be- 
cause it  marks  tbe  passing  of  tbe  old  life 
of  our  Stete  and  tbe  beginning  of  a  new 
and  brilliant  futwe.  TO  be  sure.  «e  win 
always  cUng  to  our  memos  ies  of  tbe  pio- 
neer days  that  have  gone;  but  ler  aU 
the  years  to  come  Mentena  win  nertinue 
to  be  a  tourist's  paradfee.  Butakmgwttb 
our  scenic  attractions  and  ddtghtfid 
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nereational  facUiUes,  we  will  have  Ira- 
proved  business  and  industrial  oppor- 
tunities, kMinglng  new  poptilation, 
growth,  and  prosperity  to  our  State. 

rstoDocnoH  act  of  1050 


The  Vies  PRESIDENT.  The  unfin- 
ished business  before  the  Senate  is  con- 
sideraUon  of  Senate  blU  3936.  a  bill  to 
wtahltsh  a  system  of  priorities  and  allo- 
cations for  materials  and  facilities,  and 
for  otho*  purposes. 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  3936)  to  establish  a  system 
of  priorities  and  allocations  for  mate- 
rials and  facilities,  authorize  the  requisi- 
tioning thereof,  provide  financial  assist- 
ance for  expansion  of  productive  capac- 
ity and  supply,  strengthen  controls  over 
credit,  regulate  speculation  on  commod- 
ity exchanges,  and  by  these  measures 
facilitate  the  production  of  goods  and 
services  necessary  for  the  national  secu- 
rity, and  for  other  purposes. 

The  VICE  PRESIDENT  The  bill  la 
open  to  amendment.  As  the  Chair  an- 
nounced last  week,  the  substitute  lan- 
guage reported  by  the  committee  will 
be  regarded  as  the  text  cf  the  bill  for 
purposes  of  amendment.  No  amend- 
ment is  pending.  The  question  is  on 
agreeing  to  the  amendment  of  the  com- 
mittee. As  many  as  favor  It  will  say 
"aye.- 

Mr.  WHERRY.  Mr.  President,  is  this 
the  price-control  Mil? 

The  VICE  PR3SIDENT.  It  is  the  con- 
trol WIL 

Mr.  WHERRY.  Very  well— wages, 
prices,  allocations,  priorities^  general 
proTlsions.  and  so  forth. 

The  VICE  PRESIDENT.  It  is  Senate 
WIl  393g. 

Mr.  WHERRY.  There  are  about  30 
amendments  to  be  offered.  I  wonder  if 
the  managers  hi  charge  of  the  bill  are 
ready  to  proceed  with  the  committee 
amendments?  There  is  no  objection  on 
my  part  to  that  being  done. 

The  VICE  PRESIDENT.  The  Chair 
understands  that  the  Senator  from 
South  Carolina  [Mr.  Matbark?  has  some 
amendments  to  i>ropose  as  committee 
amendments. 

Mr.  WHERRY.  Mr.  President,  a  par- 
liaraentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
wfll  state  it. 

Mr.  WHERRY.  Of  course,  the 
amendments  the  Senator  from  South 
Carolina  will  offer  are  amendments  to 
the  committee  amendment. 

The  VICE  PRESIDENT.  That  is  cor- 
net. 

Mr.  WHERRY.  And  the  Intention  la 
to  eomplete  action  on  those  first. 

The  VICE  PRESIDENT.    That  Is  true. 

THS  OLD  SOPSniB  COORT  CHAMBER 

The  VICE  PRESIDENT.  While  we 
are  waiting  for  the  Senator  from  South 
Carolina  it  occurs  to  the  Chair  that  he 
might,  wiiii  the  consent  of  the  Senate, 
make  reference  to  the  fact  that  the  Sen- 
ate of  the  United  States  moved  out  of 
this  Chamber  into  the  new  Senate  Cham- 
ber In  18M,  91  years  ago.  The  desks  that 
are  la  the  Senate  Chamber  wen;  put  in 
tt  then.  The  fixtures  around  the  ros- 
trum were  put  in  the  Chamber  at  that 
time,  and  have  been  in  use  since  that 


The  Vice  President  of  the  United 
States  at  that  time  was  John  C.  Breck- 
inridge, of  Kentucky,  fie  was  the  Vice 
President  when  the  Senate  moved  out  of 
this  Chamber  into  the  new  Chamber. 
While  I,  of  course,  do  not  claim  in  any 
respect  to  be  his  equal,  at  least  I  am  from 
Kentucky,  and  was  Vice  President  when 
we  moved  back  into  this  Chamber,  and 
hope  to  continue  to  be  when  we  shall 
move  back  into  the  new  Chamber  after 
it  has  been  reconstructed. 

That  has  nothing  to  do  with  the  pend- 
ing bill,  but  it  is  an  interestinf"  historical 
fact. 

DEFENSE  PRODUCTION  ACT  OF  1850 

The  Senate  resimied  the  consideration 
of  the  bill  (S.  3936)  to  establish  a  sys- 
tem of  priorities  and  allocatio  .s  for  ma- 
terials and  facilities,  authorize  the  requi- 
sitioning thereof,  provide  financial  as- 
sistance for  expansion  of  productive 
capacity  and  supply,  strengthen  con- 
trols over  credit,  regulate  speculation  on 
commodity  exchanges,  and  by  these 
measures  facilitate  the  production  of 
goods  and  services  necessary  for  the  na- 
tional security,  and  for  other  purposes. 

Mr.  BRICKER.  Mr.  President.  I 
should  like  to  make  a  few  observations 
on  the  pending  bill  before  we  proceed 
to  consider  the  amendments. 

Mr.  MAYBANK.  Mr.  President  wUl 
the  Senator  yield  to  me? 

Mr.  BRICKER.    Yes. 

Mr.  MAYBANK.  I  have  three  short 
amendments  I  vish  to  offer  to  the  com- 
mittee amendment  I  have  spoken  to 
various  Senators  about  the  three 
amendments.  They  are  not  amend- 
ments of  the  kind  the  Senator  from 
Ohio  has.  I  wonder  if  the  Senator  from 
Ohio  would  object  if  I  should  call  up  my 
amendments  at  this  time. 

Mr.  BRICKER.  I  am  not  going  to 
speak  on  the  amendments. 

Mr.  BIAYBANK.  My  purpose  was  to 
ask  unanimous  consent  that  those  three 
amendments  be  considered  first. 

Mr.  BRICKER.  May  they  not  be  con- 
sidered after  I  have  finished?  Is  there 
any  reason  why  they  should  be  consid- 
ered now? 

Mr.  MAYBANK.  Of  course,  action  on 
them  can  wait  until  the  Senator  has 
concluded. 

Mr.  BRICKER.  I  shaU  take  only  a 
few  minutes;  not  more  than  20  minutes. 

The  VICE  PRESIDENT.  The  Chair 
had  previously  announced  that  the 
amendments  offered  by  the  chairman  of 
the  committee  would  be  regarded  as 
committee  amendments. 

Mr.  BRICKER.  As  I  understand,  the 
amendments  in  question  will  be  offered 
by  the  Senator  from  South  Carolina  to 
the  amended  bill  of  the  committee. 

Mr.  MAYBANK.  Yes.  I  have  dis- 
cussed the  amendments  with  some  of 
the  members  of  the  committee.  I  did 
not  have  the  opportunity  to  discuss  them 
with  the  Senator  ttam  Ohio  last  Friday. 

Mr.  BRICKER.  I  do  not  knov  what 
they  are.  My  remarks,  however,  do  not 
go  to  the  amendments,  either  to  my  own 
or  to  those  of  the  Senator  from  South 
Carolina. 

Mr.  WHERRY.  Mr.  President,  I  In- 
quire if  the  Senator  from  South  Caro- 
lina intends  to  offer  at  this  time  tiie 


amendment  providing  for  processing  of 
meat? 

Mr.  MAYBANK.  That  is  the  main 
amendment.  I  spoke  to  the  Senator 
from  Nebraska  about  it.  Is  it  agreeable 
to  the  Senator  from  Nebraska  that  it  be 
offered  at  this  time? 

Mr.  WHERRY.  Yes.  So  far  as  I  am 
concerned.  I  have  no  objection. 

Mr.  BRICKER.  Mr.  President,  It 
seems  to  me.  Mr.  President,  that  as  we 
resume  consideration  of  the  bill,  which 
Is  of  vital  importance,  which  is  all-en- 
compassing of  the  economy  of  the  cotm- 
try,  providing  as  It  does  for  control  of 
business  and  the  izulividual  citizen  in 
his  daily  activities  and  daily  life,  we 
ought  to  try  to  get  down  to  the  fimda- 
mentals  and  consider  the  real  problems 
we  have  before  us  not  only  domestically, 
but  world-wide  as  well. 

Russia  has  a  three-pronged  method  of 
attack.  The  first  is  by  a  process  of  in- 
filtration, at  which  she  has  been  very 
successful  around  the  world,  and  even 
in  this  country.  The  second  is  by  the 
use  of  armed  force  of  her  satellites  here, 
there,  and  yonder,  to  gain  additional 
territory  and  additional  influence.  In 
that  field  she  has  been  very  successful. 
There  might  be  added  to  that  ultimately 
a  direct  movement  of  the  Russian  arms 
themselves. 

Finally,  as  we  are  all  very  conscious 
of  the  fact,  the  thii^  prong  of  her  of- 
fensive is  to  break  the  economies  of  the 
capitalist  nations  of  the  world,  and  es- 
sentially that  of  the  United  States. 

In  the  consideration  of  this  bill  I  think 
we  should  never  lose  sight  of  the  fact 
that  that  is  one  of  the  important  phases 
of  the  Russian  world-wide  movement 
today,  for  she  has  felt  that  the  Ameri- 
can economy  might  break  at  this  time, 
that  there  might  be  a  depression,  where- 
in she  could  further  sow  the  seeds  of 
dLssension  and  perhaps  bring  about  a 
revolution  in  this  country.  That  did  not 
happen,  and  no  doubt  at  the  present 
time  those  in  control  of  the  destinies  of 
that  terribly  destructive  movement  are 
considering  what  will  happen  to  the 
economy  of  the  United  States.  We  like- 
wise should  give  adequate  consideration 
to  It,  Mr.  President. 

The  committee  was  very  diligent  in 
Its  consideration  of  this  bill.  I  feel  a 
sense  of  deep  gratitude  for  the  Indi- 
vidual efforts  of  all  the  members  of  the 
committee,  and  I  wish  to  pay  especial 
respect  to  the  chairman  of  the  com- 
mittee, who  has  been  most  diligent  in 
this  entire  program,  sitting  almost  con- 
stantly, mornings  and  afternoons,  and  at 
times  late  inte  the  evenings.  In  trying  to 
prepare  a  bill  which  might  be  present- 
able to  the  Senate  and  acceptable  to  the 
country  and  constructive  in  its  infiuence. 

Titles  I,  II,  m.  VI.  and  VII  of  Senate 
bill  3938  relate  to  and  comprise  the  eco- 
nomic controls  requested  by  the  Presi- 
dent in  his  message  of  July  1 9. 1950.  The 
President  requested  quick  Ection  on  the 
powers  contained  in  these  Utles.  The 
committee  promptly  held  hearings  and 
made  many  improving  amondments  to 
the  bill  as  originally  lntr<)duced;  and 
committee  action  on  the  powers  re- 
quested by  the  President  v^as  substan- 
tially completed  by  August  U.  1950— «ow 
some  2  weeks  ago.    It  is  cl'.^ar  that  the 
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controls  provided  by  titles  I.  H.  m.  VI. 
and  vn  are  necessary  in  the  jxidgment 
of  the  committee,  in  waging  the  Korean 
war  and  in  being  better  prepared  for 
some  similar  or  greater  emergency  in  the 
future.  Moreover,  those  powers  are 
needed  very  soon,  if  not  already,  it  scans 
to  me.  if  they  are  to  be  effective.  They 
could  have  been  enacted  into  law  almost 
immediately,  if  titles  IV  and  V.  the  price- 
control  and  wage-control  amendments, 
had  not  been  inserted  into  the  original 
bill.  The  controversy  aroimd  those  titles 
of  the  bill  have  been  extensive  in  the 
committee,  and  no  doubt  will  be  extensive 
on  the  floor  of  the  Senate. 

The  President  has  not  requested  price, 
wage,  and  consximer  rationing  controls 
at  all.  The  fact  that  the  committee  has 
provided  these  controls  on  a  stand-by 
basis  indicates  that,  in  the  conunittee's 
Judgment,  they  are  not  needed  now. 
The  President  asked  that  price-wage- 
rs tloning  controls  be  deferred  if  action 
on  such  controls  would  prolong  consid- 
eration or  delay  action  in  either  House. 
Certainly  the  inclusion  of  such  provisions 
has  prolonged  consideration  of  the  bill, 
and  will  continue  to  do  so.  Because  con- 
sideration of  price  and  wage  controls 
even  yet  threatens  to  delay  materially 
the  enactment  of  legislation  which  is 
vital  to  national  defense,  titles  IV  and  V 
should  be  recommitted  for  further  and 
adequate  consideration  by  the  commit- 
tee. 

Price  and  wage  controls  as  a  part  of  a 
major,  whole  program  would  hamper  the 
President  in  putting  into  effect  the  pres- 
ently needed  powers  granted  by  this  bilL 
That  would  be  because  of  the  pressures 
brought  from  every  section  of  the  coun- 
try and  every  segment  of  our  society  for 
Immediate  action  on  price  and  wage  and 
ratlonihg  controls.  If  prices  of  com- 
modities were  to  go  up  immediately, 
there  would  be  tremendous  pressure 
upon  the  President,  as  no  doubt  there 
would  be  if  this  entire  bill  were  enacted, 
to  flx  the  prices  of  conunodities  and  then 
to  fix  wages.  All  of  it  is  built  on  a  house 
of  cards,  our  economic  structure  is  very 
complex,  and  oiu*  economic  sjrstem  is  an 
integrated  one.  In  my  Judgment,  such 
selective  controls  are  impossible  of  ad- 
ministration and  destructive  to  our  econ- 
omy as  a  whole. 

There  are  other  reasons  why  titles  IV 
and  V  should  not  be  enacted  as  a  part  of 
S.  3936.  Hearings  on  price-  and  wage- 
stabilization  policies  have  not  been  held. 
The  conmiittee  has  not  had  time  or  evi- 
dence su£Bcient  to  permit  it  to  evaluate 
the  Nation's  experience  under  World 
War  n  price-  and  wage-control  laws, 
even  from  the  viewpoint  of  those  who  ad- 
ministered it.  At  a  result,  many  of  the 
mistakes,  hardships,  and  injustices  expe- 
rienced during  the  last  war  will  be  re- 
peated or  perpetuated  merely  for  lack  of 
adequate  consideration. 

Unquestionably,  much  of  the  donand 
for  Immediate  price-  and  wage-control 
legislation  was  inspired  by  the  testimony 
of  Mr.  Bernard  M.  Baruch.  However 
UUes  IV  and  V  of  S.  3936  are  enthrly  in- 
consistent with  the  so-called  Baruch 
plan  in  many  fundamental  ways. 

Mr.  Baruch  urged  the  adoption  of 
price  and  wage  controls   "across-the- 


txHurd."  Section  403  (b)  of  the  hill  au- 
thorises the  President  to  try  selective 
price  and  wage  controls  before  resorting 
to  general  omtnds.  Mr.  Baruch's  thesis, 
confirmed  by  the  experience  in  two  W<nrld 
Wars,  is  that  any  attempt  to  control  a 
few  prices  or  wages  is  futile.  The  Ameri- 
can economy  is  so  interdependent  and 
specialized  that  a  piecemeal  miproach  is 
bound  to  create  inequities  faster  than 
they  can  possibly  be  corrected  by  regula- 
tions or  rules  or  edicts  from  the  Presi- 
dent. As  a  result,  materials  and  labor 
would  tend  to  move  from  the  controlled 
indiistry  to  the  uncontrolled  segment  of 
the  economy,  thus  causing  a  result  ex- 
actly contrary  to  that  sought  to  be  at- 
tained. Since  the  controlled  industry 
will  imdoubtedly  be  vital  to  the  national 
defense,  selective  controls  must  inevi- 
tably expand.  The  greatest  danger  in 
the  idea  of  selective  price  and  wage  con- 
trols is  that  the  President  will  be  sub- 
jected to  tremendous  pressure  to  control 
particular  commodities,  the  price  of 
which  people,  rightly  or  wrongly,  fed  to 
be  excessive.  Having  initiated  a  piece- 
meal system  of  controls,  the  President 
would  be  powerless  to  stop  general  price 
and  wage  controls,  even  if  he  should  feel 
they  were  premature. 

Another  feature  (rf  the  price-  ahd 
wage-control  titles  would  be  the  tremen- 
dous number  of  employees  necessary, 
who  might  very  well — and,  in  my  judg- 
ment, might  better — be  used  in  a  con- 
structive production  effort  toward  the 
consummation  of  the  program  or  the  re- 
building of  our  military  machine  and  in 
respect  to  winning  the  affair  in  Korea. 
Enactment  of  the  price-control  and 
wage-control  titles  would  entail  black 
markets  and  shortages  here,  there,  and 
yonder,  with  the  thousands  of  employees 
necessary  to  deal  with  them  and  with  the 
imllmited  number  of  court  cases  which 
would  ultimately  be  brought,  confusing 
the  entire  economy  and  tyhsg  up  the 
business  processes  of  the  country  gen- 
erally. 

Another  fimdamental  point  in  the 
Baruch  plan  is  that  controls  over  prices 
and  wages  must  be  tied  together  and 
exercised  together  within  a  dngk 
agency.  S.  3936  does  not  accomplish  this 
purpose.  Although  prices  and  wages 
must  be  simultaneously  controlled,  sub- 
ject to  certain  broad  and  vague  exeep- 
tions,  under  sections  402  <b)  and  (c), 
the  bill  permits  the  President  to  use  one 
period  for  the  purpose  of  fixing  price 
ceilings,  and  an  entirely  different  period 
for  the  purpose  of  stabiUzing  wages. 
Under  section  402  (d),  the  President 
could  roll  back  prices  to  their  June  1949 
levels  and  stabilize  wages  at  the  current 
or  some  f  utiure  leveL  If  time  had  per- 
mitted hearings  and  careful  study  of 
title  rv.  it  is  unlikely  that  the  commit- 
tee would  have  given  the  President  power 
to  destroy  the  existing  price-wage  rela- 
tionships in  every  American  businesa 

The  committee  attempted  in  section 
403  to  follow  Mr.  Baruch's  suggestion 
that  controls  over  prices,  wages,  wad  ra- 
tioning at  the  consumer  level  be  admin- 
istered through  a  single  indi^wndent 
agency.  But  that  purpose  is  largely  nul- 
lifled  by  the  languace  of  title  V.  See- 
tlon  503  authorlKS  the  President  "to 
take  such  action  as  he  deans  appro- 


priste  for  the  iwttkmant  of 
putes  affecting  the  nationa  deCemtt, 
eluding  the  rtHrigmttrm  of  aaeb 
boards,  or  oommlalaQs  Mbe 
appropriate." 

Ibe  authority  to  eootral  priMS. 
and  distrlbatloQ  of  eomnimfr  gooda  ftl 
the  retaU  level  imU  In  tte  riirtliiH 
man  arbitrary  power  ov«r  the  Itfcs  ct 
the  American  people  than  any  ottMr  leg- 
islation past  or  present  If  tt  is 
sary  for  the  President  to  have 
power.  OcmgresB  shoiild  not  evade  Its  r»- 
^ymriMlity  for  saying  when  sneh  \ 
are  r«ces8a:.y.  The  grmntinc  of 
powo*  cm  a  stand-by  basis  requires  tb» 
inclusion  of  provlsloiis  for  a  degree  of 
flexibility  wbiieh  greatly  locusses  tht 
threat  to  indtridwa  liberty.  Por  as- 
ample,  the  vagoe  langtiage  of  tttto  V 
would  apparently  enable  the  Preddsnt 
to  settle  a  labor  dimute  toy 
striking  workers.  The  fcry 
of  these  provlstois  in  the  bill  In  rsgnrd 
to  price,  wage,  and  rationing  controls 
is  in  itself  an  fndueement  to  the  vwy 
thing  that  they  are  intended  to  iiitiuiL 
If  there  are  stand-toy  contoois  given,  Isa- 
mediately  there  will  be  a  rush  for  In- 
creased wages  and  another  eyde  of  In- 
creased wages,  and  there  will  be  an  eftat 
cm  the  part  of  everyone  to  get  his  prices 
up  to  the  highest  possible  level,  so  that 
if  they  are  ultimatdy  fixed,  he  may  hope 
to  get  the  advantage  <rf  that  inereua. 
There  will  be  scare  baying,  as  there  has 
been— now  unjustified,  but  then  possOily 
more  justified  than  today. 

If  there  is  a  strong  probability  thUt 
total  war  in  the  near  future  is  inevitsMe, 
the  Baruch  plan  tot  aU-oat  mobilisatkMi 
is  sound.  However.  If  the  Natkm*8  de- 
fense effort  for  the  foreseeable  future 
does  not  reooire  man  than  $15,000,000,- 
000.  price- wage-rationing  controls  woold 
n<^  only  be  tmneeessary  but  vould  Im- 
pair our  ability  to  wage  total  war. 

All  available  evidence  seeaas  to  point 
to  the  conchndon  thai  total 
mobilisation  ia  not  necessary  to 
the  cost  of  the  Korean  war  or  any  I 
emergency.  Supplies  of  agzleattaral 
commodities  are  plenttfuL  Risahsordto 
consider  rationing  at  a  time  when  the 
Government  itself  Is  restricting  acreage 
and  buying  farm  products  to  hold  up 
prices. 

There  have  been  some  substantial 
price  inerecses  in  reeent  weeks.  Ifmt 
of  these  increases,  however,  seem  to  be 
doe  to  scare-baying  in  antletpation  of 
future  diortages.  It  seems  most  Improb- 
able, however,  tiiat  these  iIwIbw  vtU 
materialise  if  the  Prerident  and  tte  Con- 
gress ad<H>t  antt-inflatioiiaiy  mensurm. 
Already  the  President  has  eat  baek  tte 
public  housing  program  and  tte  I 
ment's  housing  loan  prograa 
has  been  constructive,  and  it  win  be  ef- 
fective. Extensive  powers  over  cm- 
sumer  credit  and  private  credit  tor  real 
estate  ooostraetion  are  contairert  in  title 
IV.  Congress  has  taken  some  stcfiB  to- 
ward reducing  nonessential  Federal  ex- 
penditures and  more  ought  to  be  taken. 
Prc^osals  to  finance  tteBorean  war  on 
a  pay-as-you-go  basis  are  reoelvtnc 
widespread  support  Hallttieseantt-lft- 
flationary  pottctes  are  vigorously 
sued,  tte  extra  $15,000,000,000. 
000.000.    or    $35,000,000,000   of 
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BHWMlIng  wiQ  bave  a  negligible  Inpact  on 
prtccs. 

A  poaJMe  sbortage  of  steel  has  been 
BienUoned  more  often  than  any  other. 
It  Is  mtirely  possible,  however,  that 
priorities  and  allocations  for  steel  can  be 
irarfced  out  on  a  voluntary  basis,  and  the 
Secretary  of  Commerce  so  testified  be- 
tor  the  committee.  At  the  present  time 
the  military  program  consumes  only 
about  1  ^  percent  of  total  output.  The 
President's  military  program  will  require 
only  5  percent  of  the  steel  supply,  about 
9,000.000.000  tons  annually.  The  steel 
required  In  the  expanded  military  pro- 
gram as  of  today  can  be  complete^'  sat- 
ftfed  out  of  additional  capacity  already 
plazmed  by  the  industry.  The  automo- 
bile Industry  alone  consumed  11,000.000 
tons  of  steel  last  year.  It  seems  possible, 
ther^ore.  to  satisfy  the  military  demand 
simply  by  using  tight  credit  controls  to 
curtail  the  buying  of  automobiles,  refrig- 
erators, and  other  durable  goods. 

Aluminum  is  another  material  in 
iriiieh  shortgages  may  occur.  Military 
purchases  are  expected  to  increase  from 
2%  to  U  percent  of  total  supply.  This 
Increase,  however,  is  much  less  than  the 
increased  production  already  planned 
by  the  industry. 

The  greatest  inx>tection  we  have 
against  inflation  is  the  tremendous  ca- 
pacity of  American  industry  to  produce 
and  the  greatest  asoirance  for  victory  in 
war  is  our  capaclt>-  for  production  In 
America.  I  do  not  have  very  serious 
concern  about  the  abOity  of  American 
Industry  to  produce  the  implements  of 
war.  iCy  concern  today  Is  in  regard  to 
manpower,  a  problem  brought  forcibly  to 
omr  attention  by  the  present  situation  in 
jtoea.  I  do  not  want  to  see  our  produc- 
tive capacity  hampered  or  hurt;  I  do  not 
want  to  see  it  unduly  regimented,  so  that 
It  might  not  be  able  to  resprad  in  full 
power  and  force  when  a  crisis  of  world- 
wide magnitude  might  face  America. 
The  American  people  have  always  de- 
pended on  a  free-enterprise  economy  for 
the  industrial  strength  needed  in  any 
possible  emergency.  So  far  a  free  econ- 
omy has  made  this  Nation  better  pre- 
pared for  war  than  the  totalitarian  gov- 
ernments which  have  relied  on  planned 
^  regimented  eoontmiies.  That  is  otu- 
best  assurance  of  strength  tomorrow.  It 
would  be  a  tragedy  to  stifle  American  in- 
doitry,  labor,  and  consumers  with  a  maze 
of  ocintrols  over  prices,  wages,  and  ra- 
tioninc  which  cannot  be  administered 
fairly  or  eflteiently  even  with  the  coop- 
eratloQ  which  prevails  during  total  war. 
It  is  much  less  poasiUe  to  enforce  them 
In  time  of  peace.  To  apply  such  controls 
prematurely  without  careful  study,  or 
tor  the  purpose  of  obtaining  some  politi- 
cal advantage,  is  a  senseless  gamble  with 
the  security  of  the  Nation  at  stake. 

Mr.  AIKEN.    Mr.  President,  wtU  the 
Senator  yldd? 

The  VICT  PRESIDENT.  Does  the 
Senator  from  Ohio  yield  to  the  Senator 
from  Vermont? 
Mr.  BRICKER.  I  yield. 
Mr.  AIKEN.  I  have  been  reading  the 
amendments  to  be  offered  by  the  Senator 
from  Ohio,  with  particiilar  reference  to 
Ills  amendment  A.  which  carries  a  pro- 
hlbtUon  against  conscripting  strikers 
Into  the  armed  serviees,  as  I  understand. 


akmg  with  one  or  two  ether  prohibitions. 
Where  does  the  Senaior  get  the  inter- 
pretation that  the  words  "and  to  take 
such  action  as  he  deems  appropriate  for 
the  settlement  of  labor  disputes"  give  the 
President  authority  to  draft  strikers  into 
the  Army? 

Mr.  BRICKER.  The  language  of  the 
section  is  unlimited  in  giving  the  Presi- 
dent power  to  do  anything  in  regard  to 
labor  disputes.  There  is  some  qualify- 
ing language  in  the  bill  in  relation  to 
other  laws  of  the  country.  If  that  be 
true,  there  is  no  power  needed  that  the 
President  does  not  now  have  on  the 
statute  txx>ks.  unless  it  involves  com- 
pulsory arbitration,  raising  of  wages,  and 
so  forth,  something  which  I  know  Con- 
gress does  not  want  to  do. 

Mr.  AIKEN.  Did  the  President  re- 
quest this  authority? 

Mr.  BRICKER  He  did  not.  It  is  in 
the  original  bill  which  was  submitted. 
but  there  was  nothing  in  the  President's 
request  which  had  anything  to  do  with 
it  at  all.  I  think  the  chairman  of  the 
committee  will  confirm  that  statement. 

Mr.  MAYBANK    That  is  correct. 

Mr.  BRICKER.  I  yield  the  floor,  Mr. 
President. 

Mr.  ROBERTSON.  Mr.  President, 
under  the  rules  of  the  Senate,  the  sub- 
stitute bill  which  the  Senate  Committee 
on  Banking  and  Currency  has  reported 
for  the  original  bill.  Senate  bill  3936,  is 
now  open  to  any  germane  amendment. 

The  VICE  PRESIDENT.  Whether 
amendments  are  germane  or  not,  under 
the  rules  of  the  Senate  the  bill  is  open 
to  amendment. 

Mr.  ROBERTSON.  Mr.  President,  I 
realize  that  a  broad  interpretation  of 
the  Senate  rules  might  permit  amend- 
ments which  are  not  germane.  I  was 
trying  to  throw  out  a  little  hint  of  what 
I  hoped  would  be  the  character  of 
amendments  to  be  offered.  At  some 
time  today  some  suggestion  may  be  made 
that  we  try  to  fix  a  time  to  vote.  I 
think,  Mr.  President,  that  instead  of  do- 
ing that,  we  can  expedite  the  proper 
consideration  of  tMs  measure  if  Sena- 
tors who  have  had  amendments  printed 
which  they  uish  to  call  up  will  proceed 
today  to  call  their  amendments  up  and 
let  the  debate  occiu:  on  those  specific 
points  as  we  go  along,  and  not  fix  a  time 
that  may  be  Wednesday,  Thursday,  or 
Friday,  when  we  are  to  take  up  the  bill 
and  all  amendments  and  proceed  to  vote. 
That  would  be  an  Invitation,  Mr.  Presl- 
dmt,  for  Members  of  this  distinguished 
body  to  devote  their  attention  to  other 
things  until  the  time  comes  to  vote. 
Then,  when  that  time  comes,  it  will  be 
found  that  the  membership  present  has 
not  had  an  opportunity  to  be  fully  in- 
formed as  to  the  amendments  on  which 
the  Senate  is  to  vote,  and  those  who  pro- 
pose amendments  do  not  have  an  ade- 
quate time  in  which  to  present  them. 
and  thus,  of  necessity,  we  shall  have  to 
limit  the  proponents  and  opponents  of 
amendments  to  S  or  10  minutes. 

Mr.  TAFT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ROBERTSON.    I  yield. 

Mr.  TAFT.  There  is  this  considera- 
tion, however,  about  voting  on  amend- 
ments today  or  tomorrow.  If  I  offer  an 
amendment  and  argue  it,  I  shall  be 


luckj  if  there  are  12  Senators  present. 
When  a  quorum  is  called,  the  other  Sen- 
ators do  not  know  anyUilni  about  the 
am:;ndment,-  they  have  not  beard  what 
has  been  discussed,  and  tliey  do  not 
know  at  the  moment  what  taey  are  vot- 
ing on.  and  will  vote  almost  complete]^ 
blindly  or  without  having  given  the 
amendment  consideration.  While  i 
agree  with  the  Senator  that  it  is  best 
not  to  call  up  all  the  amendments  and 
vote  on  them  on  one  day,  I  see  no  ob- 
jection to  presenting  amendments.  I 
have  presented  my  amendments  and  the 
reasons  for  them.  I  should  like  to  have 
Members  have  an  opportunity  to  know 
what  goes  on  in  the  Record  We  shall 
hold  a  Republican  conference  tomorrow 
morning  at  which  we  intend  to  discuss 
generally  different  types  of  amendments. 

Mr.  ROBERTSON.  Tlie  distin- 
guished Senator  from  Ohio  lias  touched 
on  a  problem  for  which  there  is  no 
present  answer,  namely,  how  can  we 
keep  the  full  membership  en  the  floor 
when  an  Important  bill  and  amend- 
ments are  being  discussed?  The  only 
suggestion  the  Senator  from  Virginia 
can  offer  on  that  point  is  that  those  who 
discuss  the  bill  be  concise  iii  their  dis- 
cussion of  it  and  limit  themselves  to 
germane  issues,  and  then  possibly  more 
Senators  will  be  willing  to  take  time 
from  other  duties,  because  they  might 
receive  some  information  tliat  may  il- 
luminate their  understanding. 

The  Senator  from  Ohio  haf  mentioned 
the  fact  that  possibly  there  will  not 
be  more  than  12  Members  if  the  Sen- 
ate on  the  floor.  He  is  weil  aware  of 
the  fact  that  when  he  delivtTcd  a  very 
brilliant  speech  on  this  subject  last  Fri- 
day there  were  not  12  Members  present 
to  hear  him. 

Mr.  TAFT.    That  is  correct 

Mr.  ROBERTSON.  And  when  the 
the  Senator  from  Virginia  followed  him. 
there  were  still  fewer  Memb<>rs  present 
to  hear  him.  When  three  of  us  had 
spoken  on  Friday,  no  one  eke  cared  to 
speak,  and  the  Senate  recessed  at  ap- 
proximately 3  o'clock  p.  m.,  although 
the  bill  is  a  matter  of  vital  importance 
as  to  which  time  is  of  the  essence.  When 
debate  was  opened  on  Thursday  there 
were  only  a  handful  of  Sena :x)rs  on  the 
floor.  There  were  only  two  or  three 
who  were  ready,  able,  and  willing  to 
speak,  and  a  recess  was  taken  early  on 
that  day. 

What  boots  it  for  us  to  put  off  to 
some  future  day,  this  week  or  next  week, 
the  vote  on  this  question,  when  either 
Senators  are  already  so  well  Informed 
about  the  points  involved  that  they  do 
not  want  any  further  information,  or 
else  they  think  there  are  other  duties 
pressing  upon  them  which  an  of  greater 
Importance?  Throughout  tills  session 
I  have  observed  that  when  we  fixed  a 
day  for  a  vote  on  an  important  bill  with 
numerous  amendments,  nothing  of  any 
value  was  done  during  the  interim.  We 
should  like  to  get  away  at  some  reason- 
able time  next  month.  I  am  not  up  for 
reelection;  I  do  not  have  to  go  home 
to  campaign;  but  there  are  sc>me  things 
I  should  like  to  do.  I  do  not  have  to 
discuss  them  in  detail.  But  I  should 
like  to  finish  up  the  three  Important 
things  which  are  now  before  us,  namely. 
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the  conference  report  on  the  tax  bill, 
this  bill,  and  the  conference  report  on 
the  social-security  bill.  We  should  then 
take  a  recess  to  permit  our  colleague^ 
who  want  to  do  a  little  campaigning  to 
go  home  for  that  purpose. 

Mr.  WHERR7.  Mr.  President,  will 
the  Senator  jrield? 
Mr.  ROBERTSON.  I  yield. 
Mr.  WHERRT.  Mr.  President,  the 
Senator  has  answered  his  own  question. 
It  is  because  of  conferences  and  the  work 
being  done  by  Senate  committees  that 
it  is  difficult  to  keep  Senators  on  the 
fioor.  Inasmuch  as  the  point  was  raised 
with  reference  to  a  imanimcus-consent 
agreement.  I  rose  to  inform  the  distin- 
guished Senator  from  South  Carolina 
[Mr.  Matbank],  who  was  the  acting  ma- 
jority leader  on  Friday,  that  I  would  do 
my  level  best  to  canvass  the  situation  and 
see  when  and  if  we  might  arrive  at  a 
unanimous-consent  agreement  to  vote 
on  the  bill  some  day  this  week.  I  should 
like  to  say  for  the  Record  that  I  feel  that 
inasmuch  as  a  conference  has  been 
called  for  tomorrow  on  the  minority 
side,  if  the  Senator  from  South  Carolina 
would  withhold  asking  unanimous  con- 
sent until  after  the  matter  has  been  dis- 
cussed in  that  conference.  I  could  give 
him  a  very  definite  answer.  I  think  I 
should  rather  wait  until  that  time. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ROBERTSON.  I  yield  to  the  Sen- 
ator from  South  Carolina. 

Mr.  MAYBANK  Mr.  President,  the 
minority  leader  and  I  discussed  the  mat- 
ter at  some  length  on  Friday.  I  talked 
with  him  again  this  morning,  and  he  told 
me  there  would  be  a  Republican  confer- 
ence tomorrow,  and  he  believed  that 
after  that  we  might  reach  some  agree- 
ment to  vote  within  a  reasonable  time. 
I  know  the  Senator  from  Nebraska  feels, 
as  I  do.  that  the  matter  is  urgent 

Mr.  WHERRY.  I  am  in  complete  ac- 
cord with  the  Senator  from  ^Hrginia, 
that  in  the  absence  of  a  unanimous-con- 
sent  agreement  the  Senate  should  pro- 
ceed with  the  consideration  of  the  bilL 
I  understood  the  Senator  would  offer  his 
amendments  to  the  committee  bilL 

Mr.  BfAYBANK  That  is  what  I  in- 
tended to  do.  I  intended  to  call  up 
amendments  as  to  which  I  do  not  think 
there  is  any  very  controversial  issue  in- 
volved. 

Mr.  ROBERTSON.  Mr.  President.  I 
wish  to  conclude  by  saying  that  I  am 
very  glad  to  hear  the  chairman  of  the 
committee  say  that  he  proposes  to  bring 
up  some  committee  amendments  which 
perhaps  will  not  be  highly  controversial, 
and  that  we  can  act  on  them.  If  some 
other  Member  has  an  amendment  and 
no  Senator  wishes  to  make  a  long  speech 
on  some  other  question,  we  can  have  a 
quorum  call,  and  when  Senators  arrive 
it  can  be  announced  that  we  are  going 
to  consider  amendment  nuoiber  so-and- 
so.  and  then  we  can  vote  on  it. 

In  mentioning  the  things  that  I  wanted 
to  have  completed.  I  perhaps  overlooked 
the  conference  report  on  the  appropria- 
tion bill  I  thought  I  had  mentioned  the 
conference  report  on  the  appropriation 
bill,  which  is.  of  course,  important  If  ' 
I  did  not  mention  it  I  mention  it  now. 


Personally  I  should  like  to  have  time 
before  adjournment  to  act  on  some  ap- 
propriate measure  to  meet  the  threat 
of  communism  in  our  own  country. 
To  me  that  is  a  very  serious  matter. 
I  merely  want  to  know  hum  best  to  do  it 
I  have  not  had  a  full  opportunity  to 
study  the  Mimdt-FmgusoQ  bilL  Further- 
more, I  understand  that  we  have  had  on 
our  calendar  for  more  than  a  year  a  bill 
to  increase  the  powers  of  the  Central  In- 
telligence Agency.  I  do  not  know  why 
we  cannot  act  on  that  UlL  We  sbmild 
consider  such  measures.  We  need  the 
coc^>eration  of  Members  (tf  this  distin* 
guifhed  body  on  the  pending  bilL  Other- 
wise one  of  two  things  will  happen. 
Either  we  shall  not  have  an  opportunity 
to  act  on  measures  on  which  we  should 
take  action  before  we  recess  prior  to  the 
November  election,  or  we  shall  take 
hasty  action  on  measures  that  should 
be  carefully  and  prcverly  considered. 

Mr.  MAYBANK.  Mr.  President  I 
send  to  the  desk  an  amendment  which 
I  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  amendment 

The  Legxslativb  Clbix.  On  page  45, 
lines  2  and  3.  it  is  proposed  to  strike  out 
"fresh  fruit  or  any  fresli  vegetable"  and 
insert  in  lieu  thereof  "agricultural  ctxn- 
modity";  on  page  45.  linn  9  and  10.  it  is 
proposed  to  strike  out  "fresh  fruit  or 
fresh  vegetables"  and  insert  in  lieu 
thereof  "agricultural  ctxnmodi^." 

Mr.  MAYBANK.  Mr.  President  the 
committee  is  more  or  less  in  agreement 
on  the  proposed  amendmmt  Its  ef- 
fect would  be  to  subatatute  the  words 
"agricultural  commodity"  for  "fresh 
fruit  and  any  fresh  vegetable."  We 
thought  it  wise  to  make  rjiis  substitution 
so  as  to  cover  a  disastrous  condition 
caused,  for  example,  by  climatic  condi- 
tions with  respect  to  otlier  commodities 
than  only  fresh  fruits  and  vegetables. 

Mr.  TAFT.  Mr.  President,  win  the 
Senator  yield? 

Mr.  MAYBANK.    I  yield. 

Mr.  TAFT.  I  should  Uke  to  ask  the 
distinguished  Senator  a  question. 

Mr.  MAYBANK.    Certainly. 

Mr.  TAFT.  To  what  does  the  section 
refer?    I  read: 

(3)  No  oelliBg  Shan  bt  esUbllshed  or 
maintained  for  any  agricultural  oommodity 
below  the  higher  of  the  two  following  prices: 
(1)  Tlie  parity  price  for  mch  commodity 
*  *  *  Whenever  a  ceUlng  has  been  es- 
tablished under  this  title  with  respect  to 
any  fresh  frtdt  or  any  fresli  vegetabl»^— 

Mr.  MAYBANK.  We  inropose  to  strike 
that  out  and  substitute  "agricultural 
oommodity." 

Mr.  TAFT.  My  question  is.  What  does 
it  do?    I  read  further  from  the  sectioo: 

The  President  from  ttnie  to  time  shall 
adjust  such  celling  in  order  to  make  appro* 
prlate  allowance  for  substantial  reduction 
in  merchantable  crop  ylddi 

Mr.  MAYBANK.  Duf!  to  soms  dis- 
aster, for  example. 

Mr.  TAFT.    I  read  further: 
unusual  increases  in  costs  <)f  productton. 

Why  not  'Visual"?  Why  noi  any  In- 
crease? 

Mr.  MAYBANK.  Speaking  for  my- 
self. I  may  say  to  the  Boiattff  that  I 


would  be  perfectly  wilUiw  to  *'*— «**fltt 
the  word  "unasaaL**  Thb  inleni  e(  tiM 
committee  was  to  avoid  possibie  MDto- 
sioiL  It  was  felt  tbateommodttlei  other 
than  fresh  frutte  and  vegetables 
meet  with  disaster  next  falL  Of 
this  bill  is  deaffned  as  stand-by  kgttla- 
tion.  No  ooe  can  foresee  what  wUl  Imp- 
pen  in  the  future.  Therefore  we  tiMivht 
we  should  make  the  aectioo  apiMy  to  all 
agricultural  products  inrtroid  of 
to  fresh  fruits  and  vegetables,  soeli 
the  orange  en^^  for  frampie 

Mr.    TAPT.    Do   I   nndenti 
amendment  proposes  a  vedal  power  or 
instruction  to  adjust  the  oeUliicf 

Mr.  MAYBANK.    Yes. 

Mr.  TAFT.  Is  there  not  a  general 
power  in  { he  law  to  adjust  the  price  of 
any  commodity  which  has  been  flxedf 

Mr.  MAYBANK.    Tee. 

Mr.  TAFT.  What  is  ttie  pmpoae  of 
this  particular  sentence?  It  seeme  to 
me  that  it  protects  not  only  agrlodtaral 
products.  It  speaks  of  unosoal  inereaaes 
in  cost  of  production. 

Mr.  MAYBANK.  The  old  law  did  not 
refer  to  agricoltoral  products.  The  pro- 
vision adopted  by  the  Senate  durtag  the 
last  war,  if  the  Senator  rememberi.  was 
made  because  of  disasters  which  bi4>- 
pened  to  fruit  crops.  I  do  not  remem- 
ber an  ttie  fruit  crops.  We  thooght  it 
would  be  wen  to  have  the  seetlan  cover 
any  disaster  to  any  agrlcultmral  prod- 
uct, instead  of  Imving  it  aPPiy  ooly  to 
fresh  fruits  and  vegetables.  The  Presi- 
dent has  the  power  to  adjust  ttie  oefl- 
ing  with  respect  to  an  agrieoltaral  prod- 
ucts. It  would  apply,  in  other  words,  to 
com.  If  the  com  borer  were  to  destroy 
the  ccnm  crop,  or  if  we  had  a  short  crop 
of  com.  as  we  did  in  1M4  and  1M6— I 
dc  not  remember  the  exact  year— the 
section  would  apply  to  com  as  weB.  Wo 
thought  the  words  "agrieoltiin 
modity"  would  be  a  better  tem  to 
than  "any  fresh  fruit  or  any  fresh  vef • 
etable." 

Mr.  TAFT.  I  am  interested  in  whether 
the  adjustment  could  be  nade  on  any 
products.  This  section  doee  not  pro- 
pose an  absolute  freeae  in  prices  on  any 
industrial  coramodttles? 

Mr.  MAYBANK.    No.  sir. 

Mr.  TAFT.  I  do  not  quite  nreVntand 
why  the  particular  provision  of  adlust- 
ment  should  apply  only  to  acricidtural 
commodities. 

Mr.  MAYBANK.  There  WM  aaeh  a 
provisicm in  tlie last CX*A law.  TbeSen- 
ate  adopted  a  similar  provislan,  which 
advised  the  Administrator  what  to  do  in 
such  cases.  It  is  hnposrihie  to  foresee 
what  may  happen  in  the  fntore.  We 
hofte  it  wm  not  be  necessary  to  roil  bade 
prices,  or  anything  like  that;  but  we 
thought  we  would  make  the  eeetloa  ap- 
ply to  aU  farm  crops  by  using  the  tana 
"agricultural  commodity."  In  tibe  event 
of  a  disaster,  agrienltoral  products,  snA 
as  wheat  earn,  or  cotton,  for  "^"t^, 
would  be  included  in  the  provisian  d  the 
bffl. 

Mr.  TAFT.  I  see  no  lefqeuce  to  any 
dtsastor  in  tbte  tiftii'Mi. 

Mr.  MAYBANK.  I  said  "disaster."  I 
mean  any  hardship  as  a  result  <d  Invo 
crop  loss,  fw  example.  There  has  bam 
m.  tremendraw  tn«K  in  th»  neach  crop  *>»*f 
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fwr  beeaoK  of  the  ftreeae  last  tprluc. 
It  eoald  be  com  or  wheat  next  year. 
We  thought  «e  would  indude  all  acrt- 
aoltiiral  eoomodltlea,  particularly  be- 
I  the  biU  la  In  the  nature  of  stand-by 


Mr.  TAPT.    I  do  not  undersUnd  the 
at  pace  48  the  bill 


In  def  Mimnf  and  •djuvting  eeUtngi  <m 
pncM  wltb  rwpaet  to  matcrUls.  mtrfiam.  «nd 
pntpmtj.  b»  aball  givt  dv*  eonsldcmtian  to 
such  relerant  faeton  m  h»  may  datermlna 
to  bt  a<  tfotnl  appMcabtllty  in  reapeet  of 
audi  matarlai.  aamea.  or  proAt.  inclmUng  th« 
fonowlng:  apaeulatlv*  fluetuatioxu.  geoaral 
InereaMs  or  d«oeaaes  In  ooat  oT  production, 
distribution,  and  tranaportation.  and  general 
iBcreaaaa  or  deereaaea  In  proflta  earned  by 
aailara  at  the  matartal  or  property. 

Ido  not  see  why  the  adjustments  could 
act  be  made  on  fresh  fruits  and  vege- 
tables under  that  section.  I  have  no  ob- 
jection to  the  amendment  except 
that 

Mr.  MAYBANK.  I  appreciate  the 
Soiator's  saying  that.  We  wanted  to 
make  certain  that  we  did  not  make  the 
mistake  we  made  last  time,  when  certain 
cn^  were  Impelred.  injured,  or  what- 
ever term  one  cares  to  use. 

Mr.  TAFT.  My  reoolleetlon  Is.  if  I 
ranember  the  facts,  such  a  provlsioQ  was 
not  written  into  the  last  law. 

Mr.  MATBANK.    That  is  correct 

Mr.  TAFT.  We  Inserted  a  general 
clause,  and  under  the  gennral  clause 
Congress  f^t  adjustments  could  have 
been  made  with  respect  to  fresh  fruits 
•ad  vegetables. 

M^.  MATBANK.  Tea,  but  that  was 
aot  done. 

Mr.  TA?T.  This  amendment  would 
force  the  Administrator  to  do  something 
vhlch  he  could  do  anyway. 

Ur.  MATBANK.  That  la  ODrrect  If 
I  remember  correctly,  former  Senator 
Stewart  Introduced  an  amendment  with 
respect  to  that  matter. 

Mr.  TAFT.  Tes;  I  believe  so.  This 
tftuatlon  again  Olustrates  the  eompUea- 
tioos  we  encounter  in  trying  to  make 
«>eelal  arrangements  with  respect  to 
fruits  and  vegeUbles.  because  meet  of 
these  provlsioos  probably  would  apply 
to  Industrial  ooamodities  anyway. 
Boweter,  I  have  no  objection  to  the  Sen- 
ator's amendment. 

Mr.  MAYBANK.    I  thank  the  Senator. 

Ur.  WRXRRT.  Mr.  President,  will 
llie  Senator  yiekir 

Ur.  MATBAWK.    I  yield. 

Ur.  WRBRRT.  In  other  words,  what 
llie  Senator  from  South  Carolina  is  at- 
tempting to  do  Is  to  extend  the  acljust- 
laent  to  all  agricultural  prod\iets.  inas- 
much as  by  this  special  provialon  such 
authority  would  be  granted  only  to  fresh 
fhdts  and  vegetables. 

Mr.  MATBANK.  It  would  apply  to  all 
•gHcultqral  products. 

Mr.  WHIRRT.    Certainly. 

Mr.  MATBANK.  We  gave  special 
treatment  to  fruits  and  vegetables  the 
last  time.  We  want  to  be  fair  in  the 
treatment  of  cotton,  eom.  peanuts,  and 
other  agricultural  ptoducts  and  tTiat  is 
ttw  klea  of  the  Farm  Bureau  and  the 


Mr.  WHERRT.  At  page  43,  as  was 
pointed  out.  provision  is  made  to  adjust 
ceilings  generally. 

Mr.  MAYBANK.  That  was  not  always 
done  heretofore,  however. 

Mr.  WHERRT.  The  fact  that  fresh 
fruits  and  vegetables  are  covered  makes 
it  necessary  that  it  apply  as  well  to  all 
agricultural  products. 

Mr.  MAYBANK.  All  agricultural 
products;  yes. 

Mr.  WHERRY.  Otherwise.  It  could 
be  considered  as  an  isolated  situation. 
The  amendment  makes  it  apply  to  all 
agricultural  products.  I  hope  the 
amendment  will  be  adopted. 

The  VICE  PRESIDENT.  The  ques- 
tfon  Is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  South  Caro- 
lina [Mr.  Matbaioc]. 

The  amendment  was  agreed  to. 

Mr.  MAYBANK.  Mr.  President,  I 
send  to  the  desk  an  amendment  which 
I  ask  to  have  stated.  It  is  known  as 
the  Baildey-Bates  amendment,  which 
the  distinguished  Vice  President  offered 
when  he  served  as  a  Senator.  I  dis- 
cussed it  with  him  at  some  length  and 
with  the  distinguished  minority  leader 
who  is  familiar  with  the  matter. 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  amendment. 

The  LxczstATivx  Clox.  On  page 
46,  after  line  18.  it  is  proposed  to 
Insert  the  following  new  suteection: 

(b)  No  ceilings  shall  be  established  or 
maintained  on  products  resulting  from  the 
prooeaalng  of  cattle  and  calves,  lambs  and 
sheep,  and  hogs,  the  processing  of  each  spe- 
daa  beinc  separately  considered,  which  do 
not  aUow  tor  a  raaaonable  margin  of  profit 
to  the  prooeaaing  industry  as  a  group  on  each 
auch  species. 

Mr.  MAYBANK  obtained  the  floor. 

Mr.  WHERRY.  Mr.  President.  wlU 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sen- 
ator from  Nebraska. 

B4r.  WHERRY.  I  think  it  was  last 
Thursday,  when  the  bill  was  first  taken 
up  for  debate,  that  the  Senator  from 
South  Carolina  and  the  junior  Senator 
from  Nebraska  engaged  in  a  rather  ex- 
tensive colloquy  about  this  amendment. 

Mr.  MAYBANK.  The  Senator  is  cor- 
rect 

Mr.  WHERRT.  I  am  In  absolute 
sympathy  with  what  is  being  attempted 
by  the  so-called  Barkley-Bates  amend- 
ment. I  think  it  Is  an  improvement  on 
the  McKellar  provision  which  It  amends. 
But  in  order  to  clarify  the  amendment 
because  of  the  difficulties  which  were 
experienced  even  under  this  amend- 
ment, I  should  like  to  ask  a  few  ques- 
tions. 

Mr.  MATBANK.  I  shall  be  glad  to 
answer. 

Mr.  WHERRT.  Does  the  Senator 
from  South  Carolina  define  the  process- 
ing industry  as  Including  wholesalers  of 
meat?  That  Is  a  very  reasonable  ques- 
tion, because  J  they  are  not  ii^luded.  we 
will  run  into  an  kinds  of  trouble,  such  as 
was  met  by  the  Small  Business  Com- 
mittee in  ttttonpting  to  establish  the 
levels  of  profit  for  the  processing  indus- 
try by  groups,  I  believe  that  in  practice 
we  should  Include  wholesalers. 


Mr.  MATBANK.  I  bdiere  wholesalers 
should  be  Included,  the  s.-jne  i>s  proces- 
sors. In  the  meat  industry  the  whole- 
saler IsTuually  a  processor. 

Mr.  WHERRT.  If  he  Is  Included,  that 
is  all  I  am  asking.  If  he  is  Included  as 
a  part  of  the  processing  Industry,  the 
Senator  has  answered  my  question. 

Mr.  AIKEN.  Mr.  President,  wiU  the 
Senator  from  South  Carolina  jrield? 

Mr.  MATBANK.  I  yield  to  the  Seiui- 
tor  from  Vermont. 

Mr.  AIKEN.  Would  that  apply  to  the 
processors  of  products  who  do  their  own 
wholesaling?  How  would  it  apply  to  a 
wholesaler  who  depended  on  purchases 
from  the  processor?  Why  is  this  con- 
fined to  the  packing  industry  only? 
What  about  the  processors  ol  fruits  and 
vegetables? 

Mr.  MATBANK.  I  shall  look  at  the 
report. 

Mr.  WHERRY.  I  have  read  the  report, 
and  I  am  quite  satisfied  that  the  report 
is  silent  on  the  question  aslced  by  the 
Senator  from  Vermont.  The  attempt  of 
the  amendment,  of  course.  Is  to  insure 
a  proper  level  of  profit  tn  the  processing 
Industry,  and  I  suppose  that  l:f  a  formula 
were  written  on  page  77  assuring  those 
who  handle  meat  at  the  different  levels 
that  they  would  get  their  quotas  from 
prior  years,  then  there  would  not  be  any 
difficulty,  and  the  bill  would  come  more 
nearly  accomplishhig  the  purpose  sought, 
namely,  to  eliminate  black-market 
operators.  If  any  segment  1$  squeezed 
out  of  normal  distribution  Inunedlately 
that  segment  seeks  to  get  a  new  source 
of  supply,  and  the  purpose  of  the  act 
might  be  defeated.  In  other  words,  the 
meat  must  be  distributed  tbrough  the 
ordinary  channels. 

Mr.  MATBANK.  Mr.  President,  we 
did  not  have  any  hearing  on  tills  amend- 
ment, as  the  Senator  knows,  but  we  went 
back  to  the  price-control  laws  and  regu- 
lations in  force  in  1946.  We  did  not  dis- 
cuss the  matter  In  the  comialttee,  but 
it  was  the  belief  of  the  legislative  coun- 
sel, and  certainly  of  the  chalnnan  of  the 
committee,  that  we  should  follow  the 
definitions  found  In  the  prlce-cx>ntrol  law 
of  1946.  I  cannot  speak  for  the  com- 
mittee on  this  matter,  because  It  has  not 
come  before  the  committee,  but  it  would 
be  my  judgment.  In  view  of  the  fact  that 
the  committee  desired  tc  ke«;p  out  the 
black-market  operators,  that  the  whole- 
salers should  be  Included. 

Mr.  WHERRT.  Mr.  President,  I  should 
like  to  offer  an  amendment.  I  did  not 
have  time  to  consxilt  the  chair  onan  of  the 
committee  about  it. 

Mr.  MAYBANK.  The  Senator  is  much 
more  familiar  with  the  packing  industry 
than  I  am.  Does  he  recall  how  this 
provision  was  Interpreted  before? 

Mr.  WHERRY.  In  view  of  our  previ- 
ous experience,  I  am  going  to  offer  an 
amendment  -to  the  amendment,  because 
if  I  can  help  clarify  the  language  and 
make  it  better.  I  am  sure  the  Senator 
from  South  Carolina  would  agree.  Be- 
fore I  answer  his  question.  I  desire  to 
offer  an  amendment  on  line  5  of  the 
amendment,  after  the  words  "profit  to," 
to  add  three  words,  "each  segment  of.** 
so  tiiat  the  amendment  would  read,  "for 
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a  reasonable  margin  of  profit  to  each 
segment  of  the  processing  industry  as  a 
group."  and  so  forth.  I  am  sure  that 
would  result  in  what  the  Senator  from 
South  Carolina  desires  to  accomplish, 
and  prevent  any  segment  of  this  indus- 
try from  being  crowded  out 

Mr.  MAYBANK.  That  is  correct  I 
shall  be  glad  to  take  the  amendment  to 
conference,  as  chairman  of  the  commit- 
tee, but  I  should  like  to  disctiss  it  with 
the  committee. 

Mr.  WHERRY.  I  do  not  believe  there 
was  much  discussion  of  it. 

Mr.  MAYBANK  As  chahman  of  the 
committee,  I  would  not  hesitate  to  accept 
the  Senator's  amendment  to  the  amend- 
ment. 

Mr.  CAPEHART.  Mr.  President,  at  the 
proper  time  I  shall  offer  an  amendment 
to  the  amendment  just  offered  which 
would  be,  at  the  end  of  the  amendment 
to  insert  this  language: 

But  no  celling  shall  be  established  on  any 
commodity  or  material  which  does  not  aUow 
for  a  reasonable  margin  of  profit  to  the 
retailer,  wholesaler,  or  manufacturer. 

That  takes  in  everjrthing. 

Mr.  WHERRY.  Mr.  President,  I  am 
not  at  this  time  interested  in  discussing 
the  amendment  of  the  Senator  from 
Indiana,  who  has  a  perfect  right  to 
offer  the  amendment  after  the  pending 
amendment  has  been  perfected. 

Mr.  CAPEHART.  I  beg  the  Senator's 
pardon;  my  amendment  would  be  an 
amendment  to  the  amendment. 

Mr.  WHERRY.  It  would  be  an  ameiul- 
ment  to  the  amendment  as  amended. 

Mr.  CAPEHART.  It  would  have  to  be 
voted  upon  before  the  Senator's  amend- 
ment was  voted  on. 

The  PRESIDING  OFFICER  (Mr. 
Stennis  in  the  chair).  Under  the  par- 
liamentary situation,  the  amendment  of 
the  Senator  from  Nebraska  would  first 
be  acted  on. 

Mr.  WHERRY.  I  beUeve  there  win  be 
no  objection  to  it  All  my  amendment 
does  is  to  clarify  what  heretofore  we 
had  so  much  trouble  about  in  the  meat 
industry.  Who  is  a  processor?  Who  is 
entitled  to  a  profit?  I  am  satisfied  that 
if  the  wholesaler  Is  protected  as  a  proces- 
sor that  is  enough.  The  distinguished 
chairman  has  said  that  so  far  as  he  is 
concerned  he  interprets  the  language  to 
include  the  wholesaler,  but  he  is  not 
speaking  for  the  entire  committee. 

What  is  much  more  important  in  my 
opinion,  is  that  the  words  "each  segment 
of  must  be  included,  and  I  will  give  the 
reasons  why.  An  integrated  meat  packer 
might  lose  money  on  one  branch  of  his 
operations,  but  he  could  make  money  on 
all  of  his  operations  taken  as  a  whole ; 
that  is.  the  profit  would  exceed  the  loss. 
In  such  a  case  there  is  no  basis  upon 
which  to  compare  a  profit  for  those  who 
deal  in  only  one  segment  of  the  entire 
industry.  I  am  satisfied  the  disUn- 
giiished  Senator  from  South  Carolina 
knows  what  I  am  seeking. 

All  the  amendment  does  is  to  clarify 
the  definition  of  the  processing  industry 
by  providing  that  each  segment  of  the 
processing  industry,  whether  integrated 
or  nonintegrated,  is  to  be  protected  as  a 
group. 


Mr.  CAPEHART.  Mr.  President.  I 
am  in  favor  of  the  amendment  the  aUe 
Senator  from  Nebraska  is  discussing,  but 
I  call  attention  to  the  fs^t  that  the  same 
situation  he  pictures  exists  in  every  line 
of  effort  in  the  United  States.  The  same 
situation  exists  with  every  retailer,  evory 
wholesaler,  every  manufacturer  that 
faces  the  meat  processors  or  manufac- 
turers. Therefore,  I  think  the  amend- 
ment should  be  as  fair  to  one  as  to  the 
othe*.  I  am  in  favw  of  what  the  Sen- 
ator wants  to  do,  but  I  want  to  cover 
every  segment  of  industry  because  the 
same  principle  applies  to  alL  The  re- 
tails- of  any  article  might  well  be  losing 
money  on  one  item  and  making  money 
on  another.  A  manufacturer  might  well 
have  a  hundred  itons  and  be  selling  50 
at  a  loss  and  making  a  profit  on  only  SO. 

Mr.  BgAYBANK.    Mr.  Preekient 

The  PRESIDING  OMFICKK.  The 
Senator  from  Nebraska  has  the  floor. 

Mr.  WHERRT.  As  I  stated  a  moment 
ago  I  am  not  objecting  to  the  amend- 
ment of  the  Soiator  from  Indiana. 
That  is  offered  to  the  amendment,  as 
modified,  which  modification  nms  only 
to  the  meat  indiistry  itself.  I  am  not 
discussing  at  this  time  the  merits  of  that 
amendment  at  alL  Certainly  the  Sena- 
tor can  present  arguments  which  are 
extremely  favorable  to  his  amendment, 
because  if  we  are  going  to  take  action 
with  respect  to  the  meat  industry  cer- 
tainly similar  action  ought  to  be  ex- 
tended to  all  levels  of  distribution. 

Coming  back  to  the  modification  I  pro- 
pose, it  is  a  very  simple  modification. 
If  adopted,  it  will  result  in  eliminating 
much  dispute  such  as  took  place  dtuing 
the  years  1945  and  1946.  If  the  price  to 
the  retailer  compared  to  the  price  to  the 
wholesaler  or  the  slaughterer  does  not 
allow  for  a  level  within  which  the  inde- 
pendent producer  can  work  and  in  which 
the  int^rated  plant  can  operate,  we 
will  have  trouble  similar  to  the  troubles 
we  had  in  the  years  1945  and  1946.  If 
my  amendment  is  added  it  will  provide  a 
clear  definition  of  what  the  committee 
means  by  its  amendment 

Mr.  MAYBANK.  Mr.  President,  wfll' 
the  Senator  ]rield? 

Mr.  WHERRY.    I  yield. 

Mr.  MAYBANK.  In  view  of  the  con- 
fusion resulting  fn»n  the  hearings  held 
by  the  Small  Business  Committee  and 
the  Banking  and  Currency  Committee 
hi  the  years  1943,  1944.  and  1945.  it  be- 
came necessaiy  tor  then  Senator  Bmk- 
LXT  and  Represoitatlve  Bates  to  present 
a  clarifying  amendment  I.  as  an  indi- 
vidual Senator — ^not  speaking  for  the 
committee — thought  it  would  be  good  to 
have  a  similar  amendment  ad<^;»ted  now. 
The  Senator  from  Indiana  said  it  should 
apply  to  everything.  No  such  provisiao 
was  made  during  the  last  emergency.  I 
hope  we  shall  not  again  have  a  similar 
onergency.  But  I  caxmot  accept  the 
proposal  of  the  Senator  from  Indiana. 

Mr.  WHERRY.  The  amendment  ivo- 
posed  to  be  offered  by  the  Senator  from 
Indiana  is  an  amendment  to  the  com- 
mittee amoidmaat  as  proposed  to  be 
modified  by  the  amendment  <tf  the  Sen- 
ator from  Nebraska.  The  amendment 
offo^  by  the  Sraator  from  Nebraska  as 


a  modiflcatioD  to  the  ooaunlttae 
ment.  can  be  acted  apoo.  and  ftbatt  the 
amendment  of  the  Senator  tram  mdiMia 
can  be  eonsidcxed. 

Mr.  CAPEHART.  Mr.  Prealdait.  VID 
the  Senator  yleMT 

Mr.  WHSRRT.    I  yield. 

Mr.  CAPEHART.  I  wish  to  answer 
the  able  Senator  ^rom  South  5>*9f***» 
Whether  we  dkl  or-<fid  not  la  Wodtf  War 
n  enact  such  aa  »****'***»*"^  Into  law. 
it  is  only  right  and  just  that  we  write 
language  into  the  bdll  pwwidUig  that  any 
ceiling  price  nbkh  may  be  ftand  aMUt 
show  a  reasonable  profit  to  tha  pema 
dealing  in  the  produet  whetber  he  be 
a  retailer,  a  whotenkr.  a  manufMtmtr. 
(ff  a  processor.  I  do  not  imderataad 
how  anyone  can  object  to  that  phlloai>> 
phy.  It  seems  to  me  to  be  pcrfaetly 
sound.  It  seems  to  me  to  be  the  very 
thing  that  anyone  studyfnc  edllBf  prices 
would  try  to  bring  about 

Mr.  MAYBANK.  Of  oomw.  the 
ator  has  the  right  to  jmaiiil  ttaa  i 
ment  he  has  suggeated  irtien  tt  la  la  ( 
to  do  sa  It  waa  oiy  hope,  howefer. 
that  the  Senator  eoold  offer  hb  — »f*««- 
ment  to  some  other  aeetioD  ot  tiio  taOL 

Mr.  CAPEHART.  Oaa  the  Senator 
ten  me  where  I  can  ofVer  ny  ameDdmeat 
to  some  other  portion  of  the  UU  thaa 
that  we  are  now  oonsfderinct  This 
seems  to  me  to  be  the  logieal  plMt  to 
offer  my  amendment 

Mr.  MAYBANK.  After  ttie  seeUoa 
has  been  amokded.  aa  now  proposed,  the 
Soiator  can  offer  his  amendmeatt 

Mr.  CAPEHART.  I  shall  state  ay 
reascm  for  off  oing  the  ameodmeat.  n 
a  situation  exists  in  the  meat  bariDeas 
necessitattng  Insertion  of  the  .meat 
amendment  a  similar  dtoatian  eertaialy 
exists  in  every  other  bustawss.  for  ex- 
ample, in  the  «'j*»w**»g  '■?f«»*if.  or  ia  aay 
sort  of  manuteetmlnt  or  retaOiaf  or 
wholesaling. 

Mr.  MAYBANK.  Last  year  tbe  Sea- 
ator  from  Nebradca  [Mr.  Wannnr] 
a  monber  of  the  S&iall  Bii 
mittee  and  I  was  a  member  of  the  Ooai- 
mittee  on  Banking  and  Cuiieuujr.  We 
have  diacnssed  aaeh  matters  tafora.  I 
underhand  from  the  Senator  froai  Re- 

braska  that  the  BMat  bustawss idiis 

a  qieclal  position.  It  Is  my  hope  that 
the  amendment  can  be  Ihaited  to  the 
meat  industry. 

Mr.  CAPEHART.  I  want  it  under- 
stood. Mr..  President,  that  I  am  MO  per- 
cent in  favor  of  the  m"********"*^  to  take 
care  ci  the  meat-psoeeaslaff  Industry, 
but  I  am  likewise  just  as  nmch  Inter- 
ested In  taking  eare  of  the  «**w*«»«r  in- 
dustry, the  retailing  of  any  other  Itaie 
of  merchandise,  or  the  whoieeahnt  or 
manufacturtng  of  any  other  lta»  of  i 
chandise  aa  I  am  In  favor  of  taking  < 
of  the  aieat  Industry.  Bam  eaa  anyone 
successfully  contend  that  If  a  eeiling 
Is  placed  on  a  priee,e  reesoneMe  proOt 
shouki  not  be  afforded  to  the 
dealing  In  the  product? 

Mr.  MATBANK.    What  to 
in  connection  with  the  *^*«-«f«f  of 
may  not  be  reasonable  In 
with  the  canning  of  peaches 

Mr.  CAPEHART.  My  proposal  Is  |wt 
as  woitaUe  with  respect  to  ***»"'*g  of 
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frm ts  and  vccetebtoi  as  it  is  with  respect 
to  processirn  ai  meats.  We  are  talking 
aov  aboat  a  principle.  We  are  {nropoa- 
ing  to  direct  the  President  that,  when 
Itadns  celling  prices,  be  diall  fix  them  so 
they  wUl  provide  a  reasooahle  profit  to 
anyone  dealing  in  any  ^edfic  merchan- 
dise on  which  the  President  ftxes  the 
ogling,  whether  it  be  automobiles,  pork 
chops,  shoes.  lead  pracils.  or  any  other 
commodity.  How  can  anyone  object  to 
that? 

Mr.  MAYBANK.   Mr.  President,  at  the 
cod  of  the  paragraph  is  the  following 


Tte  PRE8IDINO  OFFICER.  The 
Soiator  from  Neliraska  has  the  floor. 
To  whom  does  the  Senator  yield? 

M.'.  WHERRT.  Inasmuch  as  the  dis- 
tinguishcd  Senator  from  Indiana  asked 
the  Senator  from  South  Carolina  a  ques- 
tkaa,  1  continue  to  yield  to  him  to  answer. 
Then  I  shall  yield  to  the  Senator  from 
Virginia  (Mr.  RoanTsoiil. 

Mr.MATBANK  I  read  from  page  43. 
lines  If  through  21.  as  foUows: 

Any  NgulstlaD  or  ontar  under  thia  tttie 
ahall  to  ■neb  •■  tn  the  jndgiiMnt  of  tbe 
Prtsldwit  will  to  generally  fair  sad  equitable 
•nd  will  effeettiaU  the  purpoaer  at  this  title, 
and  ahall  to  aoeompa&lied  by  »  statement  at 
conaldantksu  Involved  In  the  Issuance  at 
■och  ragolatloxi  or  order. 

That  is  as  far  as  the  committee  went. 

Mr.  WHERRT.  I  now  yield  to  the 
Senator  from  Virginia  IMr.  RomiaoM]. 

ICr.  ROBERTSON.  Am  I  correct  In 
xmderstaadlng  the  amendment  offered 
bar  the  distinguished  Senator  from  Ne- 
braska as  mf  nhig  that  the  language 
proykUng  for  a  reasonable  profit  for 
processors  of  meat  shall  be  extended  to 
wholesalers  and  retailers? 

Mr.  WHERRT.  It  would  not  be  ex- 
tended to  retailers  at  aU.  All  in  the 
world  tbe  Senator  from  Nebraska  is 
doing  is  tnring  to  clarify  the  language 
in  line  6.  so  the  lerel  of  profit  with  re- 
ject to  piccc^ing  v.iU  be  extended  to 
each  segment  ot  the  meat  industry,  re- 
gartUeas  of  what  particular  stage  ot 
processing  it  may  be. 

Mr.  RGBlorrSON.  The  distinguished 
Senator  from  Nebraska  realiaes  that  the 
ammrtmant  as  offered  is  similar  to  that 
whidi  was  floally  put  into  the  OPA  leg- 
lalatlon  duriiw  thie  last  war? 

Mr.  WHERRT.  I  am  ycry  familiar 
vtth  that 

Mr.  ROBERTSON.  Soeh  an  amend- 
ment was  adopted  dwing  tbe  la^t  war. 
However,  tbe  representative  of  the  draft- 
ing servlee  tells  me  that  he  dues  not 
know  what  the  language  offoed  by  the 
Senator  from  Nebraska  would  mean; 
whether  it  would  mchide  a  wholesaler  or 
retailer  or  what  sin  mini  of  the  hn«iry»^t 
When  we  speak  of  each  segment,  we 
mnst  realise  that  there  are  segments  all 
Um  way  from  tbe  farm  level  up.  or  down, 
as  one  may  be  pleased  to  caU  it.  to  the 
ultimate  consumer. 

Mr.  WHERRT.  If  that  is  what  the 
Inltf  station  la.  it  to  satisfactory  to 
mm.  I  think  that  la  esactty  what  the  in- 
terpretation ought  to  be.  I  think  there 
oatfii  to  be  a  legitlmaU  aoMunt  of  profit 
Croa  tbe  retail  level  down  to  the  pro- 
4uoar.  I  wish  to  have  tbe  producer  in- 
daded.  But  I  am  not  arguing  about  the 
produce  now.    in  1M5  and  1946  it  was 


very  difficult  to  operate  under  the  law, 
and  it  was  then  that  different  segments 
of  tbe  industry  asked  that  their  per- 
centage of  pnMat  be  maintained  under 
the  law.  So  at  this  time  I  am  asking 
that  we  define  the  processing  industry 
to  include  each  segment  thereof. 

If  we  do  not  do  so  the  integrated  proc- 
essor will  come  in  on  a  showing  of  what 
business  he  does,  from  killing  cattle. 
sheep  and  hogs,  and  processing  some  of 
the  meat  into,  let  us  say,  liverwurst.  and 
byproducts  such  as  fertilizer,  hides  and 
leather,  ask  that  a  profit  be  accorded 
to  him  on  the  basis  of  iiis  integrated 
operatioiL  We  cannot  compare  the  profit 
which  j^oes  to  the  large  operator  in  the 
Indiistry  to  that  which  goes  to  the  little 
independent  processor  or  slaughterer, 
who  operates  in  an  entirely  diflerent 
category,  who  might  kill  only  sheep,  for 
example,  or  who  might  kill  only  hogs, 
for  example.  There  are  thousands  of 
small  independent  slaughterers  who 
slaughter  only  hogs.  I  want  the  profit 
to  extend  by  groups  to  the  little  inde- 
pendent as  well  as  to  the  integrated  busi- 
ness. Tbe  amendment  clarifies  the  sit- 
uation. 

Mr.  ROBERTSON.  I  agree  with  what 
the  Senator  now  says  he  is  trying  to  do, 
but.  in  my  opinion,  as  the  language  we 
are  pit^wsing  was  construed  in  the  last 
war.  it  aM>lics  strictly  to  the  processing 
business.  The  Senator's  amendment 
could  very  easily  be  construed  to  mean 
that  a  wholesaler  who  is  a  segment  in 
distributing  processed  meat,  and  a  re- 
tailer who  is  a  segment  in  distributing 
processed  meat,  are  likewise  included. 
If  that  is  the  meaning  of  the  Senator  s 
amendment,  it  goes  beyond  what  we  did 
during  the  war.  and  we  meet  the  ob- 
jection of  the  distinguished  Senator  from 
Indiana  [Mr.  Capkhast]  who  very  prop- 
erly says,  "If  you  are  going  to  give  the 
wholesaler  and  the  retailer  of  meat  a 
reasonable  profit,  why  do  you  not  give  it 
to  everyone  else?"  In  that  event  it  will 
be  necessary  to  rewrite  the  bill 

Mr.  WHERRT.  Mr.  President,  the  fact 
Is  that  no  hearings  at  all  were  held  on 
the  amendment. 

My  second  point  is  that  the  Special 
Committee  on  Small  Business — and.  Mr 
Presidrat.  believe  me,  the  distinguished 
Senator  from  Ab\hama  will  have  plenty 
9f  discrimination  brought  to  his  atten- 
tion if  we  operate  under  this  law  as  we 
did  the  last  time 

Mr.  ROBERTSON.  But  will  not  the 
Soaator 

Mr.  WHERRT.  Mr.  President,  I  ask 
the  Senator  to  wait  a  minute,  please;  I 
have  the  floor.  I  shall  be  glad  to  yield 
when  I  conclude  this  observation. 

My  point  is  that  it  is  a  question  of 
who  is  a  processor.  The  distinguished 
Senator  from  Virginia  said  the  provi- 
sion would  be  interpreted  to  include  re- 
tail dealers  in  meat.  However,  there  is 
no  evidence  in  the  hearings  or  in  respect 
to  the  former  regulations  that  that  in- 
tnpretation  evtac  was  applied  to  the 
Barkley-Bates  amendment. 

Tbe  particular  clarification  to  be  made 
bgr  the  amendment  which  I  have  pro- 
posed would  not  be  made  in  favor  of  w 
in  behalf  of  tbe  retailers  at  aa  There 
may  be  some  retailers  who  are  proc- 
If  there  are.  then  they  would 


be  classified  as  a  segment  at  tbe  proc- 
essing industry,  as  they  rightly  should 
be  in  such  case. 

This  amendment  is  offered  because  I 
do  not  want  prices  established  on  meat 
and  have  a  ceiling  placed  upon  .the  pro- 
ducer, and  crowd  out  the  other  segments 
of  the  meat  industry.  Neither  does  the 
Senator  from  Virginia  want  that  to  hap- 
pen. That  is  all  the  amendment  does. 
The  amendment  would  "allow  a  rea- 
sonable tnargln  of  profit — and  Hxtae 
words  are  old  ones,  so  far  as  this  measure 
or  similar  measures  are  concerned — "to 
each  segment  of  tbe  processing  in- 
dustry." 

What  is  meant  by  that?  Does  it  mean 
five  or  six  integrated  processors  or  does 
it  mean  the  entire  processing  industry? 
I  am  asking  tliat  this  portion  of  the 
bill  be  clarified  by  stating  that  the  profit 
be  based  on  a  comparable  percentage  as 
between  each  segment  of  the  processing 
industry  within  that  group. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield? 
Mr.  WHERRT.  I  yield. 
Mr.  ROBERTSON.  The  language  of 
the  law  during  the  last  war  was  inter- 
preted not  to  include  the  retailers  or  the 
wholesalers. 

U  the  Senator  from  Nebraska  will 
point  out  where  that  interpretation  was 
wrong  during  the  last  war,  we  shall  be 
glad  to  consider  it. 

Mr.  WHERRT.  Is  the  Senator  from 
Virginia  sure  that  in  the  last  war  it  was 
not  interpreted  to  iiMslude  the  whole- 
salers? 

Mr.  ROBERTSON.  If  it  was  not.  I 
have  not  heard  of  it  If  it  is  that 
way  now,  it  is  not  different  from  what 
the  Senator  says  it  should  be. 

Mr.  WHERRT.  Mr.  President,  so  far 
as  my  understanding  is  concerned, 
wholesalers  were  included  as  processors 
of  meat.  I  think  there  can  be  no  dispute 
about  that. 

The  only  difBculty  was  over  the  ques- 
tion of  whether  the  small,  independent 
proces.sors  or  the  nonslaughterers.  who 
got  their  meat  from  an  integrated  meat 
supply,  should  havf  their  status  defined 
on  the  basis  that  they  would  have  to 
show  a  profit  on  one  line  of  processing 
or  slaughtering,  as  compared  with  the 
profit  an  integrated  meat  processor 
might  show  on  his  complete  line.  To  do 
so  is  impossible,  because  at  times  there 
is  a  good  spread  in  the  prices  ot  pork, 
and  at  times  there  is  a  good  spread  In  the 
prices  of  lamb,  and  at  times  there  is  a 
spread  in  the  case  of  cattle  prices;  but 
at  times  there  is  no  spread  at  alL  Thus, 
it  is  unfair  to  make  an  independent  i»x>c- 
essor  show  what' his  profits  are  on  one 
segment  of  the  processing  of  meat,  when 
we  permit  the  integrated  slaughterer  to 
figure  all  his  profits  against  all  his  losses 
and  thus  show  a  profit  In  connection  with 
the  determination  of  what  the  price  level 
should  be.  If  we  permit  such  a  proposal 
to  go  into  effect,  we  shall  have  smaii^y 
operators  in  the  industry  going  out  of 
business,  as  we  had  before.  That  is  the 
difficulty  I  am  attempting  to  htm  out. 

I  do  not  recall  that  the  question  as  to 
wholesalers  ever  came  up.  Certainly  tbe 
retailers  would  not  be  included.  uwUt 
they  are  also  processors ;  and  if  they  are 
processors,  they  should  be  given  that 
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eonsideration.  reganHeas  ot  wbettaer 
they  are  independent  padcen  or  inte- 
grated packers,  because,  for  exampte,  an 
kitegrated  packer  handles  meat  from  tbe 
time  it  is  bought  on  the  hoof  ontU  the 
time  when  it  is  sold  to  the  consmner— aU 
the  way  through.  We  want  the  same 
privilege  extended,  insofar  as  the  canskl- 
eration  of  costs  are  coneemed.  to  either 
the  independent  slaughterers  or  the  in- 
dependent processors  of  meat.  We  want 
that  priviiege  extended  to  all  branches  of 
the  processing  industry,  and  not  be  com- 
Irietely  washed  out  in  regard  to  one  seg- 
ment of  the  processing  industry  because 
of  a  retail  inrice  which  might  be  set  as 
a  produco^s  price  under  a  maynrMiTw 
ceiling. 

Mr.  ROBERTSON.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  WHERRT.    I  am  glad  to  yield. 

Mr.  ROBERTSON.  I  am  in  thorough 
accord  and  sympathy  with  the  objec- 
tive the  Senator  frcon  N^nuka  has 
stated,  and  I  remember  very  well  the 
trouble  independent  meat  processors  had 
under  an  OPA  meat  section  Hnmip^t^ 
by  a  vice  president  of  the  Armour  Pack- 
ing Co..  a  man  who  had  no  regard  what- 
ever for  the  independents. 

Mr.  WHERRT.    Tes. 

Mr.  ROHBITSON.  The  result  was 
that  restrictions  were  placed  on  the  in- 
dependents, and  at  one  time  the  restric- 
tion which  was  imposed  caused  a  drop  of 
2  OT  3  cents  in  the  price  of  meat  cattle 
of  a  certain  weight,  which  the  authori- 
ties would  not  permit  to  move  through 
the  independents^ 

However.  Mr.  President.  I  hope  the 
Senator  from  Nebrasica  will  permit  the 
committee  to  confer  with  the  legislative 
drafting  service  in  respect  to  canying 
out  the  purpose  the  Senator  from  Ne- 
braska has  stated,  and  to  make  sure  that 
we  do  not  go  further  than  that 

Mr.  WHERRT.  Mr.  President  I  have 
taken  up  this  matter  with  the  legislative 
drafting  service,  and  I  know  exactly 
what  the  am»tw<mpnt  vlU  do.  I  under- 
stood that  tbe  dLstingufahed  Senator 
from  "^^rginia  was  anxious  to  have  tbe 
Senate  vote  on  these  amendments.  I 
am  perfectly  wining  to  have  a  vote  taken 
on  the  amendment 

If  we  are  not  ready  to  vote  on  tbe 
amendments  now.  I  shall  be  glad  simply 
to  discuss  the  amendment  and  then  let 
the  vote  on  it  be  taken  tomorrow  or  at 
whatever  other  time  it  is  agreed,  hy 
unanimous  consent,  that  the  vote  be 
taken,  if  a  unanimous-consent  agree- 
ment for  that  purpose  is  nee  emery. 

However.  I  know  the  meaning  ot  tbe 
words  which  woulu  be  inserted  fay  my 
amendment  and  I  know  there  is  need 
f(M>  this  definiti<m.  I  also  know  that  no 
hearings  were  hrid  on  the  awM»fMiiw»i*t 
excQH  for  the  hearings  we  had  as  a  re- 
sult of  having  the  independent  procea- 
sors.  one  after  another,  come  to  the  Spe- 
cial Committee  on  Small  P^wlnm  and 
attempt  to  get  relief,  without  having  a 
clear-cut  definition  of  who  are  meant  to 
be  included  as  ptoccaaors  In  tbe  ind^is- 

If  the  Senate  accepts  these  three 
words,  as  an  amendment^  aD  prooeantik 
whether  integrated  or  wheOitx  not  inte- 
grated, win  be  able  to  figure  their  proflta 
a£  agroiQ}onall  tbe  processing  they  do^ 
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and  wiD  not  have  to  compete  with  pne- 
essns  who  are  Integrated  and  who  use 
all  their  operatJons  in  determining 
whether  tbey  have  made  a  profit  or  a 
kMi.  in  order  to  knov  what  levci  of  prett 
may  be  regarded  ai  reaaonafale  for  that 
partimhir  argment  of  tbe  tndnrtry. 

Mr.  ROBERTSON.  Mr.  Prerident,  wiU 
tbe  Senator  yield  fmtber? 

Mr.  WHERRT.    I  yield. 

Mr.  ROBERTSON.  Is  it  not  reeaon- 
atale  to  aamme  that  in  a  few  miniites  we 
can  reach  agreement  on  this  matter?  I 
have  consulted  tbe  lepmeutattve  of  tbe 
legislative  drafting  aei-vice  irtm  at- 
tended an  the  hearineB  on  tbe  bill  and 
worked  with  us  in  regard  to  preparation 
of  the  tm.  He  tells  me  that  he  does 
not  know  how  far  this  proposed  language 
win  ga  He  is  tbe  expert  who  has  been 
advising  tbe  committee  and  has  been 
studying  the»  matters  aQ  the  way 
through.  So  I  ttxink  he  stoould  have  an 
opportunity  to  study  this  amendment 

Mr.  MATBANK.  Mr.  President  win 
the  Senator  yidd?  I  wish  to  propound 
a  unanimous-consent  request 

Mr.  WHERRT.  I  am  always  gted  to 
yield  to  the  Senator  from  Sootti  Oaro- 
Itna. 

Mr.  MATBANK.  Mr.  President  as  tbe 
Senator  from  Virginia  has  suggested. 
throiKhout  tbe  long  hearings,  whidi 
have  been  held  both  during  tbe  momtavpi 
and  the  af^emoons.  and  often  in  tbe  eve- 
nings, we  on  the  onmrnlttee  have  been 
eonf  erring  with  tbe  legislative  ooonad 
and  with  other  experta  Therefore.  I 
ask  unanimona  consent  that  the  com- 
mittee be  authorised  to  meet  at  S  o'dock 
this  afternoon  to  mnniriiT  the  amend- 
ment, and  to  withdraw  it  untfl  then. 

The  FRHEUUiNU  O^RCSB.  Is  there 
objection? 

Mr.  WHBCRY.  Wb.  Pierident  I  am 
not  going  to  wtttidrav  tt.  The  amend- 
ment is  here,  and  I  am  going  to  proceed 
to  discuss  it 

However.  I  have' no  objectian  to  gtvtag 
tbe  Legidattve  Draftft«  Serviee  and  tbe 
an  the  ttne  that  Is  detfred. 
)tber  Senatars  who  widi  to 
:  on  tbe  amendment  and  1 1 
g)Ml  to  yield  tbe  floor. 

Mr.MAYBARK.  Tben. 
I  ask  nnaniraoQs  eoneent  that  the 
Ing  and  Cttrreney  Ooauntttee  may  be 
permitted  to  sit  tfaii  afternoon  at  S 
Cdocfc. 

Mr.  WHBRRT.  Tbere  li  SO  obifectiaB 
at  an  to  that  reqnest 

Tbe  PRUEUiDIMU  OVPICE&    b 
obtjcction?     wttboat  obJcctianu 
Is  granted. 

Mr.  wniJAMB  Mr.  PRaident  vOI 
tbe  Senator  yieU  to  me  before  be  yields 
tbe  floor? 

Mr.  MATBAIOL  Mr.  Preshient  wffl 
fbe  Senator  jkiA 

Tbe PRESlDtNQ OmCBL  Doesthe 
Senator  from  NeUaska  yiekl;  and  If  mt, 
to  whom? 

Mr.WBESRT.  Ibave oO>er quertkma 
to  ask.  bat  I  am  glad  to  yidd.  Idonot 
tbiDt  it  is  at  an  neoemary  to  give  imani- 
BouseonseDt  to  defer  this  amendment;, 
wbteb  merdy  propoaes  Ibe  additian  ot 
Ibree  worda 

If  tbe  Senate  wlBbs  to  do  wtaat  k  ] 
vided  in  tbe  Barkky-Bates 


ttaM  wfll  be 

tainly  there  abmdd  be  a  < 

tion.  namely,  that  tbe 

try  tottaOm  cvciy  MgMm  ct  tlmft 

duatry.  That  is  aU  there  la  to  the  i 


Ifr.  MATBANK.    Mr. 

the  Senator  yieldt 
Mr.  WHBiXT.    I  yield. 
Ifr.  MATBAHK.    II  ti 

fho  amendment  be  fkirtlMr 

the  Senator  from  ^'»*«w»"^  Ofr. 

Bjurr]  ao  as  to  iadnde  i 

Mr.  WHBRRT.  The  Senaier  frooi  lD« 
dtana  has  offered  an  f'^f  »**f**"^  to  H^ 
but  bis  amf  iwtment  is  not  before  tiie 
Senate  for  consideration  at  tbia 
and  It  cannot  be  taken  op  waM 


or  the  other. 

the  PKHflUUiO  omaoL. 
pending  qioestion  is  on  agreeing  to  the 
amendment  of  tbe  Senator  from  He- 
bradca  to  the  *»»— '**'«f  *  of  the  Sena- 
tor from  Sooth  Carolina  tlfr .  MsTaoK]. 

Mr.  WHBRRT.    Oertabdy. 

Mr.  WnJTAMB.    Mr.  Flrcridcnt 

Mr.  WHERRY.    I  yield  to  tbe  Sena- 
tor from  Delaware. 

Mr.  WTIJ.TAMS.  Ifr.  Fkeildent.  If  I 
cosTectly  understand  tbe  piupoee  of  tba 
amendment  of  tbe  Ocnitor  from 
taraska.  In  conjunetton  with  tbe 
ment  of  tbe  Senator  from  Sontb  Gaxo- 
Ibia.  it  la  to  protect  acaiut  a  sitimtiaa 
where  tbe  priee  miidht  be  froaen  aa  of  a 
certain  date,  and  that  tbe  date  migbt  ba 
one  on  wbiefa  tbe  prioe  iQd  not  reflect  a 
of  profit  to  the  proe- 


Mr.  WHISBY.  Ko;  that  la  not  at  aD 
tbe  poxpooe  of  tbia  amendiHBt.  But! 
agree  there  is  wnidfi able  aiiiH  in  tbt 
by  tbe  dJiHngiiMtrd 


tbe  prioeB  saay  be  detcnBtned  as  of  a 
eertain  date—^or  maiiif.  a  day  tandt 
in  Jraie-ia  ■nmifhiag  that  ootfit  to  be 
given  fonsfalfratfcm,  fsperiaHy  so  Car  aa 
tbe  prodneer  is  eoneensd.  Biil^  if  Oie 
Senator  wffl  let  ae  state  tft  acatn.  an 
ttiatttia  amendment  does  is  to  profidg 
a  dfflnltion.  to  order  to 
the  BazUey-Batca 
tbei 

of  tbe  iBdiMtcy.  ngardkm  ciit 
tbe  time  as  to  vbIA  todees  are  fixed. 
Mr.  wn  JIAMR    Mr.  FMidnt.  If  tba 
viH  yieU  ftetlier.  tbe  nason  I 
tbe  point  is  tlmt  tbtrc  aitfit  be  a 
pn^thmtj  «]ao  tii^  Hie  date 

woqU  reflset  to  the  pcaeesmts  a  I 


aior  that  tbe 


frontbwtt^  ABtbiS! 
to  provide  that  the 
try  flbanindnde  all 
diHtiy;  tbat  is  alL  It 
anyttilnB  to  do  wtOi  CraainK  as  of  a  cer- 
tain date  or  unnfTMlm  as  of  a  eertaJa 
dateL  BottteataiBlriscafngtobelBS- 
portaQt  as  to  wbat  tbe  ] 
be  with  regard  to  the; 
tbey  go  back  to  Jodbo  or  same  date  ot 
tbat  ktaad.  or  whettar  tt»  prices  of  to- 
day aie  taken;  and  tt  Is  fotag  to  sflbct 
the  whofe  proecBBiiv  ludat^f  to  fi—wf 
extent.  If  a  satitfiactory  date  Is  not 
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foand.  That  is  another  question  en- 
tire^ apart  from  the  one  covered  by  my 
proposal 

Mr.  wnJ.TAMH  Mr.  President.  If  the 
Senator  will  yield  further,  does  he  not 
think  that  this  bill  should  be  safeguarded 
acalnst  the  poeslbUlty  that  a  date  might 
be  fixed  on  which  the  producer  was  not 
getting  all  that  was  coming  to  him? 
That  Is  possible,  by  the  same  taken  that 
it  Is  possible  that  he  would  be  getting 
more. 

Mr.  WHERRY.  I  agree  with  the 
Senator.  Last  Thursday,  on  the  Sen- 
ate floor.  I  raised  the  point  that  this 
amendment,  if  adopted,  and  the  possi- 
bility that  the  President  might  use  the 
discretionary  power  to  set  ceilings  and 
wages  in  regard  to  meat,  was  one  of  the 
things  thai  were  distiirblng  Ihose  who 
were  about  to  buy  land  and  feeder 
cattle.  Tills  is  the  time  they  put  them 
Into  the  feed  lots.  No  one  knows  that 
better  than  the  Senator  from  Kamas. 
We  wanted  to  get  an  assiirance  from  the 
distinguished  chairman  of  the  commit- 
tee as  to  whether  there  were  any  hear- 
ings held  which  developed  any  evidence 
that  there  might  be  the  imposition  of 
a  ceiling  on  meat,  prior  to  next  January. 
The  very  fact  that  there  is  any  doubt 
in  the  minds  of  the  administration  of- 
tcials  that  they  are  going  to  impose  these 
controls.  I  tell  the  distinguished  chair- 
man, the  Senator  from  South  Carolina, 
will  have  a  tremendous  effect  on  the 
number  of  cattle  that  will  go  into  the 
feed  lots,  the  number  of  sheep  that  will 
go  into  the  feed  lots,  and  the  number 
of  hogs  that  will  go  Into  the  feed  lots, 
until  the  answer  is  given  that  has  been 
requested  by  the  Senator  from  Dela- 
ware. But  that  Is  an  entirely  different 
altaation  from  the  one  at  hand. 

All  in  the  world  that  the  Junior  Sen- 
ator from  Nebraska  is  askhag  by  this 
amendment  is  to  have  a  definition  that 
the  processing  Industry  shall  include 
every  segment  of  the  Indiis^jr;  that  Is 
alL 

It  is  a  very  simple  amendment,  and 
I  think  every  Member  of  the  Senate 
ahould  be  on  his  feet  Immediately  in 
support  of  It.  because  it  Insures  a  fair 
margin  of  profit  to  those  nonintegr&ted 
processors  who  do  not  have  the  oppor- 
tunity of  pooling  profits  on  a  number 
of  operations:  thus  making  up  losses 
which  might  occur  on  one  Item  of  pro- 
duction. All  we  want  is.  If  the  Barkley- 
Bates  amendment  is  adopted,  that  it  be 
made  to  Ineliide  the  entire  processing 
industry— azxl  that  means  every  element 
of  it 

Mr.  ROBERTSON.  Mr.  President. 
will  the  Senator  yield,  so  that  we  may 
understand  what  the  am'.>ndment  does? 

ThePRESIDINOOFnCER.  Doesthe 
Senator  from  Nebraska  yield  to  the  Sen- 
ator from  Virginia? 

Mr.  WHBRRT.    I  am  glad  to  yield. 

Mr.  ROBERTSON.  Does  the  Senator 
from  Nebraska  want  to  Include  whole- 
•alers  and  retailers,  either  or  both? 

Mr.  WHERRY.  I  want  to  Include  any 
section  of  the  meat  industry  that  proc- 
waes.  If  a  wholesaler  does  not  do 
proeesalnf  of  meat,  he  Is  not  entitled  to 
be  considered  ■•  one  of  the  segments. 


Mr.  ROBERTSON.  The  Senator's 
amendment  includes  him. 

Mr.  WHERRY.     Oh,  no. 

Mr.  ROBERTSON.  It  includes  him. 
becaiise  he  is  segment,  getting  the 
processed  article  to  the  consumer. 

Mr.  TAFT.  He  is  not  engaged  in  the 
work  of  the  processor. 

Mr.  WHERRY.  No,  he  dees  not  do  the 
work  of  the  processor.  Anyone  who 
would  so  interpret  the  amendment  cer- 
tainly would  have  to  stretch  his  imagina- 
tion. All  the  retailer  does  is  to  buy  his 
meat  f .om  a  distributor  or  from  someone 
who  slaughters  it.  and  put  it  on  the 
counter,  and  if  there  are  controls  on 
sales,  he  charges  the  retail  price,  and  he 
gets  a  profit  on  it.  He  does  not  slaughter 
the  animal.  He  is  not  a  processor  in  the 
sense  that  he  integrates  his  activities 
from  the  live  hoof  clear  down  to  the 
glue  and  the  fertilizer. 

Mr.  TAFT  and  Mr.  ROBERTSON  ad- 
dressed the  Chair. 

The  FRSSIDINa  OFFICER.  Does 
the  Senator  from  Nebraska  j-leld ;  and  if 
so.  to  whom? 

Mr.  WHERRY.  I  >ield  to  the  Senator 
from  Ohio. 

Mr,  TAFT.  It  seems  to  me  the  word 
•processing"  Is  a  word  which  has  always 
meant  doing  something  to  something. 
Never,  under  any  circumstances  has  it 
meant  buying  and  selling.  "Process- 
means  "manufacture."  in  some  form  or 
other.  A  retailer  who  cuts  up  meat  may 
be  a  processor,  but  a  wholesaler.  I  would 
say,  would  not  be,  ordinarily,  because  he 
would  merely  pass  the  meat  on.  But 
that  is  a  question  of  fact.  I  do  not  see 
that  there  is  any  dispute  about  what  it 
means 

Mr.  ROBERTSON.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDINQ  OFFICER.  Does  the 
Senator  from  Nebraska  yield  to  the  Sen- 
ator from  Virginia? 

Mr.  WHERRY.  I  am  glad  to  yield  to 
the  distinguished  Senator  from  Virginia. 

Mr.  ROBERTSON.  Does  the  Senator 
not  think  the  language  is  so  broad  as  to 
include  those  who  carve  the  meat  up.  and 
that  we  have  no  way  of  knowing 
whether  retailers  and  wholesalers  are 
covered  in  their  entirety  or  not?  If  the 
language  were  so  framed  that  we  knew  it 
to  be  limited  to  what  we  conceived  to  be 
the  processing,  and  took  care  of  the  in- 
dependent dealers,  in  whom  I  am  very 
much  hiterested.  I  would  support  it. 

Mr.  WHERRY.  Mr.  President,  the 
amendment  is  as  clear  as  crystal  If  a 
wholesaler  or  a  retailer  processes  meat, 
then  his  levels  of  profit  must  be  main- 
tained. Anyone  certainly  cau  under- 
stand that  language.  If  he  does  not.  of 
coiurse  he  is  not  in  the  processing  indus- 
try, and  that  is  all  there  is  to  it.  The 
amendment  is  proposed  for  the  purpose 
of  clarification.  I  am  not  proposing  to 
broaden  the  language.  All  these  seg- 
ments come  into  the  meat-distribution 
picture  anyway.  We  are  not  proposing 
to  set  up  something  new.  We  are  not 
proposing  to  set  up  new  segments  within 
the  industry  at  alL  We  are  simply  de- 
fining what  is  already  found  in  the 
Barkley-Bates  amendment.  What  is  it? 
It  is  that  a  reasonable  margin  of  profit 


shall  be  allowed  on  the  various  species 
to  the  processing  industry  as  a  group. 
That  is  what  the  Barkley-Bates  amend- 
ment does,  without  the  amendment  of- 
fered by  the  jimior  Senator  from 
Nebraska. 

What  the  Senator  from  Nebraska  is  at- 
tempting to  do  is,  not  to  permit  an  OPA 
man  or  some  other  ofllclal,  in  adminis- 
tering the  law,  through  some  interpre- 
tation to  crowd  out  any  segments  of  the 
industry  by  setting  price  ceilings  between 
the  retailer  and  the  producer,  which 
would  crowd  him  out.  That  is  all  I  am 
attempting  to  do.  I  think  they  should 
be  protected.  So  the  amendment,  I  am 
satisfied,  is  clear,  and  I  should  like  to 
have  the  committee  accept  it,  if  possible. 
If  the  committee  will  not  accept  it,  I 
should  like  to  have  a  vote  on  it. 

Mr.  TAFT.  Mr.  President,  this  dis- 
cussion illustrates  the  fact  that  we  do 
not  know  what  we  are  doing. 

Mr.  WHERRY.    That  is  correct. 

Mr.  TAFT.  We  do  not  know  what  pro- 
visions we  have  made  in  this  bill.  This 
entire  provision  regarding  price  control 
is  premature.  If  those  engaged  in  this 
particular  industry  are  entitled  to  a 
profit,  why  is  not  everyone  else  in  the 
United  States  entitled  to  a  profit?  What 
is  the  basis  of  picking  out  the  meat  in- 
dustry in  particular  and  giving  them  a 
special  rule  of  cost  plus  a  reasonable 
profit?  There  is  no  such  rule  in  the  bill 
itself,  nor  was  there  in  the  original  price- 
control  act.  I  may  say,  going  back  to 
the  history  of  that  act,  that  the  Price 
Administrator  fought  this  provision.  He 
fought  every  provision  to  guarantee  a 
man  cost  plus  a  reasonable  profit,  or  to 
guarantee  to  any  industry  cost  plus  a 
reasonable  profit.  In  fact,  I  remember 
argiunents  were  made  that  for  years  cer- 
tain products  of  the  steel  industry  had 
always  been  sold  at  a  loss;  and  to  pick 
out  those  articles  and  say  that  they  must 
have  cost  plus  a  reasonable  profit  meant 
an  increase  in  price  which  should  never 
take  place  and  which  they  did  not  want 
to  be  forced  to  make.  There  was  some- 
thing in  that  contention.  It  is  rather 
interesting  to  note  that  this  particular 
bill  says — and  this  is  all  it  says  by  way 
of  A  general  rule  as  to  how  prices  are  to 
be  fixed  : 

In  determining  and  adjusting  ceilings  on 
prices  •  •  •  he  shall  give  due  considera- 
tion to  such  relevant  factors  as  be  may  de- 
termine to  be  of  general  appllcabUlty — 

Including  various  things,  such  as  in- 
creases or  decreases  in  cost  of  produc- 
tion, increases  or  decreases  of  profits.  It 
also  says: 

Any  regulation  or  order  under  this  title 
shall  be  such  as  in  the  Judgment  of  the  Presi- 
dent will  be  generally  fair  and  equitable. 

Those  words  came  from  the  oxiginal 
Price  Control  Act. 
Mr.  WHERRY.  That  is  correct 
Mr.  TAFT.  But  the  Price  Control  Act 
of  1942  was  stronger  in  this  particular 
than  is  the  pending  bill,  which  was  weak- 
ened when  it  was  brought  here,  because 
the  people  affected  did  not  want  to  be 
bound  even  as  much  as  they  were  bound 
by  the  act  of  1942.  That  act  sajrs  that 
ths  Administrator  shall  ascertain  and 
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give  due  consideration  to  the  <H>eration 
prevailing  between  October  1  and  Oc- 
tober 15,  1941,  for  the  commodity  or 
commodities.  It  Is  not  based  on  the 
Industry;  bat  for  the  commodity  or  com- 
modities included  under  such  regulation 
or  order,  and  that  he  shall  make  ad- 
justments for  such  relevant  factors  as 
he  may  determine  and  deem  to  be  of 
general  applicability.  But  in  this  bill 
there  is  nothing  about  making  adjust- 
ments. It  simply  provides  that  he  shall 
give  due  consideration  to  relevant  facts. 

Under  the  last  act  we  had  difficulty 
tn  determining  what  the  rule  should  be. 
This  was  the  provision  of  the  last  Price 
Control  Act,  the  final  provision  which 
was  adopted,  and  it  was  the  subject  upon 
which  the  President  vetoed  the  Price 
Control  Extension  Act  of  1946.  •  The  sec- 
ond Price  Control  Extension  Act,  which 
the  President  approved,  provided  a  basis 
of  cost  to  each  Industry  in  1940,  plus  the 
increase  in  cost  If  the  industry  did  not 
make  a  profit  in  1940.  it  did  not  get  it 
under  the  Extension  Act 

It  provided  that  general  price  levels 
should  be  established  for  all  commodi- 
ties to  bring  about  mftrimiim  production, 
and  that  no  mariTni^Tyi  price  would  be 
established  or  maintained  fm-  any  prod- 
uct of  a  producing,  manufacturing,  or 
processing  industry  which  did  not  re- 
turn on  the  average  to  the  industry  not 
less  than  the  average  dollar  price  of  such 
product  during  the  base  period,  plus  the 
average  increases  in  costs  of  producing. . 
manufacturing,  or  processing  the  same 
accruing  since  the  base  period.  It  was 
provided  that  the  ma-ritrt^^rn  price  for 
a  product  should  be  taken  in  compliance 
with  its  standard  if  such  price  on  the 
average  was  equal  to  the  average  cur- 
rent total  cost  of  the  product  plus  the 
Industry's  average  over-all  profit 

So,  B4r.  President  we  did  finally  write 
Into  the  old  Price  Control  Act  a  pro- 
vision which  was  not  similar  to  this;  it 
was  not  a  guaranty  of  profit  but  was  a 
guaranty  that  if  the  cost  increased,  the 
industry  as  a  whole  would  have  its  price 
increased  to  take  care  of  the  Increase 
In  costs. 

In  other  words,  Mr.  Presidoit  this  is 
a  highly  controversial  subject  We  ought 
to  write  in  a  provision  for  the  p^^^e 
industry.  I  do  not  object  to  this  pro- 
vision for  the  packing  Industry,  except 
that  the  biU  provides  that  the  rule  does 
not  apply  to  other  industries.  It  Im- 
plies that  by  adopting  it  in  the  original 
act  every  other  industry  is  subject  to  the 
completely  arbitrary  discretion  of  the 
administrator.  If  we  are  going  to  deal 
with  this  subject — it  was  hitched  on  as 
an  amendment  to  deal  with  a  partkndar 
situation,  btf  ore — ^we  should  deal  witti  it 
correctly.  We  should  decide  what  the 
administrator  is  to  do  as  to  prices.  Is 
he  to  take  the  existing  situation  and  add 
to  that  the  increase  In  costs  as  costs 
Increase,  or  Is  he  to  cut  down  profits? 
Is  he  to  try  to  fix  a  price  that  win  guar- 
antee costs  plus  a  reasonable  profit  to  the 
Industry  as  a  whole? 

I  do  not  ttiink  anyone  would  want  to 
undertake  to  gualrantee  profits  for  each 
individual  manufacturer.  If  we  deal 
with  this  subject  we  should  deal  wtth  it 
camprrhaaiTelj.     We  should  see  that 


maa  In  tlie  United  States  has  a 
Anilar  right  not  only  for  his  ben^t 
bat  In  order  to  avoid  what  happened  in 
the  last  war.  wbetc  osw  prodoet  after 
another  disappeared  entirely  fraoi  the 
market.  Meat  di«4>peared  from  the 
market,  and  other  products  disappeared ' 
fnnn  the  market  They  dlaappeazed  be- 
cause the  price  tOeataistnXoi  set  the 
prices  so  low  that  they  did  not  pay  any- 
one to  go  into  that  partiealar  business, 
or  they  were  forced  into  the  Uack 
market 

That  question  shook!  be  ecmstdered  if 
we  want  to  avoid  the  problems  which 
arose  under  the  last  Price  Control  Act. 
We  should  decide  what  the  principle  is 
going  to  be.  In  the  last  war.  if  the  ad- 
ministrator thought  someone  was  mak- 
ing too  much  money,  he  proceeded  to  cut 
down  the  price  in  some  way  so  as  to  re- 
duce that  particular  man's  profit  I  do 
not  think  that  is  the  proper  way  to  ap- 
proach the  question.  I  do  not  know 
whether  the  general  provision  which  we 
adopted  in  1946  is  tlie  pr(Hier  way  to 
approach  it  but  we  should  lay  down  now 
a  rule  as  to  what  prices  should  be  and 
the  principle  up(m  which  the  adminis- 
trator shall  fix  prices  mmre  definitely 
than  is  provided  for  in  the  bUl  which  is 
before  us. 

That  affords,  to  my  mind,  another  rea- 
son for  postponizig  consideration  at  title 
IV  until  we  can  think  the  thing  through, 
have  hearings,  and  come  back  with  a  bill 
which  will  actually  try  to  correct  the 
difficulties  which  we  experienced  In  the 
last  war. 

Mr.  WHERRT.  Mr.  President  will 
the  Soiator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  WHBRRT.  Mr.  President  Inas- 
much as  I  offered  the  amendment  and 
the  distinguished  Senator  from  Ohio  has 
been  speaking  to  that  ammdment  I 
want  to  say  that  I  am  tn  canplete  agree- 
ment that  if  we  are  going  to  give  a  gi»r- 
anty  to  the  meat  industry,  there  is  no 
reason  why  other  indnstries  sboold  not 
have  it  I  am  not  complaining  about 
that  I  think  the  aiwenrtmriit  which  is 
to  be  offeied  by  the  distinguisbed  Sena- 
tor from  Indiana  [Mr.  CAPOMKr]  stkoold 
be  given  serious  consideratkm.  I  feel 
that  inaantM^  If  the  neat  amendment 
alone  is  adopted.  Just  as  tn  the  eaae  of 
fresh  fruit  In  tbtt  amendaient  which  has 
been  adopted,  thoe  Bight  be  ione  Inter- 
I»«tation  which  would  enelnde  every- 
thing dae.  I  think  tb<U  makes  it  Im- 
portant ttiat  the  BearAat  tna,  IMhma 
should  have  his  amendment  eonatdered. 

I  am  not  qpeaking  to  the  amendment 
of  the  Senator  from  Ikufiaaa  St  an;  I  am 
simpjy  talking  about  meat.  We  bad 
price  control  and  rationing  to  keep  prices 
low  to  the  uiiMiiwei.  We  wanted  to  as- 
sure a  supply  to  tike  eonemner.  What 
good  is  the  legal  price  if  the  eonanmer 
cannot  get  meat?  That  was  tttt  exjieri- 
ence  in  the  laat  war.  I  have 
a  hundred  yards  kmg.  Ilnea  of 
wives  trying  to  get  meat  Whenttkeflrst 
few  itfTiKwui  were  served,  ttme  was  no 
test  Of  eoorae  the  legal  price 
there,  but  what  good  ia  that  if  there 
is  not  adequate  prodqctfam?  Why  was 
of  prodoction  taraoght  sboirt?  Be- 
when  the  aihnl  nistrator   estab- 


Uahed  the  levels,  ht  dU 


to 

cannot  get  it 

nela  of  trade."    8o  be  p^ 
for  it  and  that  started  til 
In  iMt,  ta  the  Uokm 


tie  a     , 

tetbeffndlei 

theUack 
off  the  muroeef 

A  priee-coatn 

into  the  Senate  gtrtng  the 

the  power  he  wanta.   Bstthatlsnot 

pnver  way  to 


an 
the 


ments  at  the  industry  were  ctiled  te  to 

testify  as  to  this  one  little 

lam  quite 

rate  the  state^Mata  T  ^«»  ^M^te    v  •<• 

simply  trying  to  wmiCK  a  better  Ml  out 

of  what  has  been  broi«lit  to  the  ^ 

If  we  do  not  deal  properly  frith  SB 
mmts  of  the 

of  them  wffl  be  fai«od  sot  cf  I 
they  wfll  raeort  to  Om 

When  that . 

first  dUoeatian,  videh  wO  go  en 

to  the  mm  level,  and  the 

wives,  whoothsrwlm  wmdiiseoii 
through  notmsl  dmaneb  «r  tnde.  will 
not  get  the  meat  to  vWeh  they  aiw  en- 
titled. So,  I  say.  what  good  to  a  ksal 
price  If  the  prodoet  is  not  availaMs  to 
hand  out  over  the  fffiiwfcrrf 

Mr.   KEM.    Mr.   PrMtfdent.  wfl   Uw 
Senator  yield? 

Mr.  WBBtBT.    I  yiUd. 

Mr.  KBM.  I  itaoaid  tte  to  a*  the 
Senator  if  what  he  has  ssU  to  ast  hssed 
irn  ■rtitol  fimiiillisiT  Btoasttlmsiy 
bat  it  to  bssad  sn  aetmri  pMiiw  «*|f,y 
the  Senator  hss  ofesoved.  Is  ttost  oar- 
rect? 

Mr.  WHSBK7.    I  wfB  my  to  tb»  «§- 
thigaiBlwd  Sotttor  timk  Ik  to 
actual  praetlee.    I  do  not 
espeiienee 

o(  the 

It 


hogs,  poultry,  sad 
Stete  in  whi^  to 
firom  the  Sooth 


aouri 

Iitaoiddlfteto 
chaixmsa  o(  the 
and  Canteney  tlmt  ws 

lish 


If  we  do  not  ttay  will 
cattle.    Tbattosn 
toWBTiitoPkL 

We  sre  ilsilhig  now  to  ttds 
tzQlpcieebffito4swtoBt»    Tl»( 

to 
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provide  the  first  step.  The  Senator  f  rcnn 
<Milo  is  correct  when  he  states  that  if  we 
are  to  set  up  a  formula  we  should  start 
with  the  producer.  We  must  go  back  to 
the  producer.  What  are  we  to  pay  him? 
What  kind  of  profit  are  we  to  give  him? 
Many  people  think  that  what  the  pro- 
ducer gets  for  his  steer  ij  all  profit. 
People  forget  that  the  cattle  must  be 
bought  In  the  open  market.  Today  cat- 
tle are  selling  for  $27  a  hundred  pounds. 
The  feeder  who  buys  the  cattle  must  pay 
for  the  Cum  and  the  other  feed  he  puts 
into  the  cattle.  He  ought  to  be  taken 
care  of  as  well  as  the  processors  of  the 
meat. 

I  say  to  Senators  that  this  is  the 
beginning,  and  unless  all  the  levels  are 
taken  care  of  with  a  reasonable  profit  we 
will  have  black-market  operations  all 
over  agrJn.  Not  only  that,  but  we  shall 
have  black  market  operations  in  com 
itself.  Tliat  is  where  com  will  go.  In 
that  case  we  would  limit  production. 
Tnstrad  of  getting  more  production  we 
would  limit  production.  We  would  get 
a  loss  instead  of  an  incrense.  The  meat 
would  not  go  through  normal  channels. 
We  must  start  with  the  producer  in  the 
meat  industry,  the  meat  must  be  distrib- 
uted In  normal  channels,  and  a  reason- 
able profit  must  be  assured  to  everyone. 
The  so-called  Barkley-Bates  amendment 
and  the  clarifying  wording  offered  by 
the  JimiOT  Senator  from  Nebraska  is  a 
step  in  the  right  direction.  I  h(^;)e  the 
Senate  will  accept  the  amendment. 

Mr.  8CHOEPPEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.    I  yield. 

Mr.  SCHOEPPEL.  I  should  like  to 
ask  the  distinguished  Senator  from 
Nebraska,  if.  in  view  of  his  experience  on 
the  Small  Business  Committee,  he  will 
not  agree  with  me  that  the  last  disloca- 
tion which  happened  due  to  black  market 
operations  occurred  because  legitimate 
opeTztoTS  were  not  protected  on  some 
kind  of  Uve-and-let-live  equitable  profit 
basis. 

Mr.WHERRT.  Certainly.  That  is  the 
reason  we  are  asking  that  this  amend- 
ment be  adopted.  Legitimate  operators 
could  not  live  on  the  prices  allowed,  so 
they  were  forced  out  of  the  regular 
chaimels  of  supply. 

When  they  went  out  to  get  a  new 
source  of  supply,  in  order  that  they  could 
have  a  fair  and  reasonable  profit,  black 
markets  sprang  up  all  over  the  country. 
The  Senator  from  Kansas  well  knows 
the  results  of  the  investigation  made  by 
the  Small  Business  Committee.  We 
heard  about  the  discrimination  from  the 
witnesses  who  came  by  the  hundreds  to 
testify  before  the  committee.  They  con- 
vinced me  and  the  members  of  the  com- 
mittee, and  their  testimony  should  con- 
vince tne  Members  of  the  Senate,  that 
unless  we  provide  for  the  various  seg- 
ments of  the  Industry,  dislocations  will 
be  caused  again.  If  that  happens,  the 
black  market  operations  will  start  all 
over  again. 

Mr  ROBERTSON.  Will  the  Senator 
yieldv 

Mr.  WHSRRT.  I  am  glad  to  yield  to 
the  Senator  fran  Virginia. 

Mr.  ROBERTSON.  I  would  be  willing 
to  be  In  favor  of  the  Senator  s  amend- 


ment if  we  could  agree  on  what  it  means. 
When  the  Senator  uses  the  word 
"processor."  and  adds  to  it  "each  segment 
thereof'  does  he  mean  processors  in  the 
ordinary  and  accepted  meaning  of  the 
term,  or  is  he  attempting  to  include  a 
wholesaler  who  does  nothing  but  get  a 
carcass  and  deliver  it  to  the  retail  butch- 
er, or  someone  who  performs  nothing 
more  than  a  brokerage  service,  let  us 
say?  Does  the  Senator  include  the  local 
butcher  who  cuts  up  the  meat  into 
pounds,  wraps  it  up,  and  sells  it  to  a 
customer?  When  the  Senator  speaks  of 
a  processor,  does  he  mean  a  processor? 

Mr.  WHERRY.  A  processor  means 
anyone  who  processes  meat.  Some  re- 
tailers make  liverwurst,  and  some  re- 
tailers smoke  hams.  I  suppose  they 
would  be  considered  processors  of  meat. 
Most  retailers  simply  sell  the  meat  over 
the  counter. 

My  amendment  is  very  clear.  It 
speaks  of  the  segments  of  the  processing 
industry.  Anyone  who  processes  meat 
is  entitled  to  his  fair  margin  of  profit 
in  the  group  in  which  he  competes  by 
species,  instead  of  taking  the  over-all 
profit  of  an  integrated  processing  con- 
cern, which  can  put  the  price  down  on 
pork,  for  example,  and  use  the  entire 
profit  of  the  business  to  show  that  it  is 
making  a  profit,  in  order  to  drive  com- 
pletely out  of  business  the  small  inde- 
pendent producer  wlio  deals  only  in  one 
specie. 

B4r.  ROBERTSON.  Is  it  not  true  that 
the  black  market  operations  in  meat 
which  became  so  noticeable  after  the 
end  of  the  war.  particularly  in  Aug\ist 
1945,  resulted  primarily  from  the  fact 
that  the  consumer  did  not  have  enough 
red  stamps  to  get  the  meat  and  was  pre- 
pared to  pay  higher  prices  for  it  in  the 
black  market? 

Mr.  WHERRY.  Of  course  some  peo- 
ple did  not  get  enough  ration  stamps. 
However,  that  was  not  the  reason. 
Time  after  time  there  was  no  meat  on 
the  counters,  because  it  had  gone  into 
the  black  market.  This  amendment 
would  clarify  the  situation. 

Mr.  ROBERTSON.  I  hope  it  will.  I 
should  like  to  make  a  further  observa- 
tion. The  Senator  from  Ohio  has  stated 
that  this  is  a  good  illustration  of  the  fact 
that  we  do  not  know  what  we  are  do- 
ing. The  Senator  from  Nebraska  said — 
and  it  is  true — that  we  have  had  no 
hearings  on  the  amendment.  I  heard 
no  one  testify  on  it.  It  was  not  dis- 
cussed in  the  committee.  I  never  saw 
the  amendment  until  last  Friday.  It  is 
my  understanding  that  the  distinguished 
Vice  President  when  he  was  a  Senator 
had  it  incorporated  into  the  old  law 
during  World  War  IL  I  understand 
that  he  gave  it  to  the  chairman  of  the 
committee  and  said  that  it  was  in  the 
previous  law.  and  he  said  to  him.  "Will 
jrou  offer  it?"  He  came  to  me  and  he 
said.  '-It  was  in  the  law  before." 

I  said.  "My  whole  idea  is  to  try  to 
get  a  bill  as  near  to  what  we  had  before, 
because  that  law  has  been  interpreted 
and  explained.  I  will  accept  the  amend- 
ment." The  only  thing  I  heard  since 
then  was  by  way  of  a  letter  I  received 
from  a  big  packing  Industry,  asking  me 
to  support  the  Maybank  amendment.  I 
wrote  them  I  would  support  it. 


If  we  had  had  this  proposal  before  the 
committee,  when  we  had  before  us  a 
representative  of  the  former  OPA.  we 
would  have  asked  him.  "What  does  this 
mean?  How  was  it  interpreted?  Was 
it  satisfactory?"  Then  we  could  have 
come  before  the  Senate  with  some  worth- 
while information.  We  did  not  receive 
that  information,  and  this  is  not  a  good 
illustration  of  the  fact  that  we  have 
brought  out  a  bill  about  which  none  of 
us  know  anything. 

Mr.  WHERRY.  Mr.  President,  I 
raised  on  the  floor  of  the  Senate  last 
Thursday  the  very  point  the  Senator 
from  Virginia  is  discussing.  If  he  will 
turn  to  page  77  of  the  bill  he  will  find 
that  it  is  provided  in  sul^section  2: 

In  order  to  carry  out  the  purposes  de- 
clared In  section  2  of  this  act,  the  Presi- 
dent is  authorized  to  consult  with  represent- 
atives of  industry,  business,  banking,  insur- 
ance, and  agriculture  with  a  view  to  encour- 
aging the  making,  by  persons  engaged  In 
industry,  business,  financing,  and  agricul- 
ture, of  voluntary  agreements  approved  by 
the  President — 

•  •  •  •  • 

(2)  providing  for  priority,  allocation  and 
Inventory  control  of  scarce  materials  neces- 
sary for  the  national  defense; 

I  cannot  find  one  bit  of  evidence  ad- 
duced from  industry  by  the  Baiiking  and 
Currency  Committee  under  which  some 
kind  of  formula  might  be  set  forth  to 
guide  the  administrator  of  the  proposals 
set  forth  in  sec.  712.  I  think  it  is  abso- 
lutely necessary  that  sec.  712,  subsection 
2,  be  amended  so  that  allocations  and 
priorities  can  be  made  to  provide  for  dis- 
tribution through  the  normal  channels 
of  trade.  In  order  to  assure  the  least 
amount  of  black  marketing  possible,  the 
source  of  supply  should  continue  to  be 
distributed  to  normal  piurchasers.  to  the 
extent,  percentagewise,  which  they  have 
purchased  during  a  typical  base  period. 

Unless  that  is  done,  there  will  be  dis- 
tortion, there  will  be  dislocations,  there 
will  be  a  man  in  the  fuel  business  who 
will  have  to  nm  to  some  new  source  of 
supply,  there  will  be  a  man  in  the  news- 
print businesi^who  will  have  to  get  a  new 
source  of  supply,  there  will  be  a  man  in 
the  steel  business  who  will  have  to  get  a 
new  source  of  supply.  Yet  no  formula  is 
set  up.  as  a  result  of  the  experience  of 
the  Congress  or  the  experience  of  the 
American  people  during  the  Second 
World  War,  which  would  enable  Con- 
gi-ess  to  get  the  information  and  the 
background  so  that  it  could  provide  a 
rule. 

Therefore.  Mr.  President,  I  say  to  the 
distinguished  Senator  from  Virginia  and 
to  the  Members  of  the  Senate  that  more 
thought  should  be  given  to  a  price  con- 
trol measure  if  it  is  to  be  effective.  It 
certainly  is  a  ccngressional  responsibil- 
ity to  help  write  any  formulas,  if  the 
President  is  to  put  them  into  effect, 
formulas  which  will  protect  the  seg- 
ments of  the  economy  of  the  United 
States,  in  order  that  we  may  get  more 
production  clear  down  the  line  rather 
than  circumvent  it  Unless  we  do,  we 
will  defeat  -he  very  purpose  for  which 
the  legislation  is  being  presented  to  the 
Senate  today. 

Mr.  TAFT.    Mr.  President,  answerlnf  * 
the  distinguished  Senator  from  Virginia^ 
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wfaai  Isaid  was  that  the  offluuid . 

tation  of  the  amendment  sliovs  that  the 
committee  has  given  no  eoiMdderatlon  to 
the  bade  qnestian  of  the  formula  oa 
wbieb.  an  prices  will  be  fixed,  because 
here  we  are  asked  to  give  to  the  po^'Hwg 
industry  a  fonmila,  under  which  Um 
processing  Indust-T  shaJI  have  a  reason- 
able margin  of  profit,  in  each  one  of  the 
activides.  as  to  cattle,  as  to  lamlis,  as  to 
hogs.  There  is  nothing  in  the  bill  to  the 
effect  that  any  other  Industry  is  to  get 
any  reasonable  margin  of  pn^it  on  any- 
thing. There  is  uo  such  general  fonmila 
incorporated  in  the  bilL 

Certainly  if  we  are  to  give  considera- 
tion to  the  question  of  a  formula  for  the 
packing  industry,  the  committee  should 
have  considered  the  question  of  a  formula 
for  all  industry.  There  are  three  or 
four  differmt  formulas.  There  was  a 
long  debate,  during  the  consideratioa 
of  the  last  OPA  extension  bill,  as  to 
what  the  formulas  should  be.  I  have 
read  some  of  those  which  were  actually 
incorporated  in  the  1946  bOL  A  formula 
was  provided  for  ta'^c  a  man's  costs 
into  consideraticm,  simply  saying  that  if 
the  coEt  increased  $10  over  what  he  paid 
in  1940  he  could  then  get  $10  more  in  his 
profit  In  other  words,  he  oould  stin 
get  the  profit  he  rectived  in  1940.  Per- 
haps that  is  not  the  right  formula.  It 
certainly  seems  to  me  that  if  we  are  go- 
ing into  this  question  at  an,  the  eammit- 
tee  should  review  the  wliole  subject  and 
consider  what  the  formula  should  be. 
whether  we  are  to  say  Uiat  every  in- 
dustry is  entitled  to  a  inxifit  in  its  over- 
aU  activities,  or,  foUowing  the  theory 
of  the  OPA  in  the  last  war,  coodder 
whether  producers  are  entitled  to  a  jmifit 
/  on  each  product  The  OPA  objected  to 
that  for  instance,  in  the  sted  industry. 
in  which  many  articles  had  always  be«a 
made  and  sold  at  a  loss.  The  OPA 
thought  the  manufacturers  should  not  be 
given  a  profit  on  such  a  product 

In  my  remarks  to  the  Smator  from 
Virginia  I  was  not  making  any  criticism 
of  the  committee,  but  a  criticism  of  con- 
sidering  this  matter  at  an  unless  we  give 
complete  consideration  to  it  The  pres- 
entation of  an  amendment  providing  for 
a  formula  In  the  parking  industry  shows 
that  we  have  not  glv«i  any  conside^tion 
to  what  the  formula  should  be  in  the 
over-an  fixing  of  profits. 

WhUe  the  Senator  from  Virginia  said 
he  vanted  to  see  the  bin  made  as  much 
hke  the  last  act  as  posstble.  the  fact  is 
that  the  basic  fcH-mul:^,  as  I  read  it  ear- 
lier, is  not  so  strong  as  in  the  original 
act  The  biU  does  not  provide  that  the 
President  must  make  allowance  for  in- 
creases in  cost  as  the  former  price- 
control  act  did.  -  We  could  at  least  go 
back  to  that  original  formula. 

The  PRESIDING  C^FICER  (Mr.  Wwt. 
in  the  chair).  The  question  is  on  agree- 
ing to  the  amendment  of  the  Senator 
from  Netaraska  [Mk*.  Wnnrr]  to  tte 
,  amendment  of  the  Seiatar  firora  South 
Carolina  [Mr.  MATaAioc]. 

Mr.  hXJCAS,  I  suggest  ttie  abaenee  of 
a  quorum. 

The  PRESIDING  GPFICEEL  The 
cterk  win  can  the  roll 

The  Chief  Clerk  proceeded  to  cafl  the 
roil. 


Ur.  LUCAB.  Mr.  (safdenfc^  It  Is  my 
mderstandins  that  the  senior  gfnatqr 
from  Delaware  [Ifr.  Waaanl  destzes 
to  discuss  the  amendment  20  *»«n\rtwi. 
and  I  ask  onaidiBoas  eooaent  that  the 
order  for  a  qaarum  caB  bie  rescinded, 
and  that  further  prooeedingi  under  the 
can  be  abandoned.     

The  PRESIDING  GFRCEa.  Is  there 
objeedon?  The  Chair  bears  none,  and 
the  Senator  from  Delaware  is  recoimind. 


Mr.  WTT.T.TAMW  Mr.  Pt&ident,  last 
Friday  the  senior  Senator  from  <ttiio 
£Mr.  Tar]  made  a  very  clear  analysis  of 
the  bin  from  the  standpoint  of  t2ie  au- 
thorities. This  afternoon,  as  briefly  as 
possible.  I  wish  to  discuss  the  bin  not 
from  the  standpoint  of  the  authorities, 
because  I  am  not  a  lawyer,  but  rather  as 
one  who  worked  on  the  pnce-cootrol 
legislation  in  the  last  war. 

I  believe  that  never  in  the  history  of 
our  country  have  we  faced  a  greater  crisis 
than  that  with  which  we  are  confronted 
this  afternoon.  I  make  that  statemoift 
not  because  of  the  outbreak  of  hostilittes 
in  Korea,  or  because  of  the  revoses  we 
have  suffered  in  that  area,  because  vtA- 
wttiistandlng  those  reveiaes  I  have  the 
utmost  confldmce  in  our  military  farces 
to  handle  the  Korean  sitoatfam  or  any 
other  situation  which  may  arise.  I  think 
the  real  crisis  with  which  we  are  con- 
franted  today  is  not  the  threat  of  the 
communistic  armies  but  rather  the  threat 
of  uncontroned  *wfl«How  wttfain  our  own 
borders. 

On  many  occasions  in  the  past  our 
country  has  been  confronted  with  infla- 
tionary threats,  and  each  time  we  have 
been  succestful  in  coping  with  the  sit- 
uation. However,  what  makes  the  exist- 
ing threat  more  serious  is  that  at  this 
time  we  are  apfvoaching  this  crisis  with 
a  $257,000,000,000  debt  hanging  over  us 
and  an  azmnal  peacetime  budget  in  ex- 
cess of  f4C.000.000.000. 

There  are  many  who  wffl  argue  that 
the  existing  inflationary  threat  is  the 
result  of  the  increased  ^''pm^titui  n 
wbiA  win  now  be  required  under  our 
miUtary  program  due  to  the  Korean  out- 
break. It  is  true  that  because  of  recent 
international  develoimiaitB  our  mffltary 
programs  wiU  require  the  appropriation 
of  many  additional  bfflkms.  But  while 
these  additimal  military  expeiditures 
win  necessitate  a  drastie  change  in  our 
econmny.  it  cannot  Iw  said  tiiat  tinae 
new  expenditures  are  the  sole  reason  for 
ttie  existing  tnflatianazy  threat  Tbqr 
are  only  the  excuse. 

NO  one  has  been  able  to  determine  just 
wiiich  str"w  broke  tiie  camel's  back,  nor 
has  any  economist  been  able  to  deter- 
mine wtdch  expenditare  it  is  that  win 
push  a  country  from  financial  stability 
into  uncontrolled  Inflation,  or  at  Just 
what  point  it  wffl  come. 

Our  country  was  already  oparattng  am 
a  record  peacetime  annual  badget  in  ex- 
cess of  $40,000,000,000,  and  during  the 
past  flew  days  the  administration  has 
asked  tor  addittonal  anmpclKtioDS  ap- 
proximating $14,000,000,000  far  our 
armed  services.  As  one  MeodKr  of  the 
Senate.  I  expect  to  support  the  request 
of  our  military  leadera  for  irtiatever 
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aofvemment  finance  in  this  country, 
topported  by  a  very  small  minority  in 
the  United  States  Senate,  has  been 
fighting  a  losing  battle  to  reduce  these 
expenditures  and  achieve  a  balanced 
budget  The  repeated  warnings  of  the 
Senator  from  Virginia  and  manj'  others 
that  this  country  was  inevitably  headed 
toward  national  insolvency  iuil(;ss  this 
reckless  spending  policy  was  reversed 
have  gone  unheeded. 

I  feel  that  since  these  unnecessary 
expenditures  have  not  been  curtailed 
and  in  view  of  the  serious  threat  of 
Inflation  with  which  we  are  now  con- 
fronted, we  have  no  altemativ(;  other 
than  to  consider  the  alciost  complete 
regimentation  of  the  American  economy. 
I  say  that  as  one  who  always  haa  been 
and  always  will  be  opposed  to  unneces- 
sary Government  controls. 

However,  in  reaching  this  conclusion. 
I  am  not  willing  to  attribute  the  cause 
for  these  controls  to  the  outtreak  in 
Korea.  It  is  my  firm  opinion  that  with 
or  without  the  outbreak  in  Koroa  this 
country,  as.  a  result  of  the  stupid  blun- 
ders and  the  reckless  spending  policy  of 
the  present  administration  has  b?en  for 
the  past  several  years  headed  toward  an 
inevitable  catastrophe. 

The  outbreak  ii.  Korea  only  brought 
this  situation  to  a  dramatic  climax. 
Had  this  not  occurred  the  Administra- 
tion might  have  been  able  to  continue 
Its  deficit  spending  program  1,  5,  or 
even  10  more  years,  but  sooner  or  later 
some  incident  was  bound  to  arise  which 
would  bring  directly  home  to  the  Amer- 
ican people  the  fact  that  our  Govern- 
ment was  approaching  insolvency. 

We  must  not  overlook  the  fa<:t  that 
the  devaluation  of  the  American  dollar 
will  affect  most  seriously  those  who  can 
least  afford  it.  The  older  people  of  this 
country  whose  Income  is  dependent  upon 
Government  bonds,  bank  accounts,  in- 
surance policies,  and  pensions,  are  the 
ones  who  are  most  vitally  affected.  As 
the  purchasing  value  of  the  dolliir  de- 
preciates it  is  this  group  of  people,  whose 
earning  caoacity  is  gone,  who  are  the 
real  sufferers.  For  the  past  18  years 
this  "planned  inflation"  policy  of  the 
adminiscration  has  been  sending  our 
old  people  to  the  poor  house. 

However  grave  this  situation  li\ — and 
I  mcst  certainly  do  not  underestimate 
Its  seriousness — I  am  one  who  feeis  that 
there  is  a  solution  to  our  problem.  Re- 
gardless of  the  fact  that  for  18  years 
this  administration  has  been  d<;liber- 
ately  undermining  the  value  of  the 
American  dollar.  I  believe  that  this 
trend  can  be  checked  and  reversed  if 
we  as  political  leaders  In  this  country 
would  only  display  a  small  percentage 
of  the  courage  v;hlch  is  now  beir  g  dis- 
played bv  the  Am^can  boys  in  IXorea. 

We  In  our  ofllcial  capacity  in  order  to 
cope  with  this  situation  are  now  com- 
pelled to  endorse  a  legL<slative  program 
calling  upon  the  American  people  to  give 
up  many  of  the  liixuries  and  freedoms 
to  which  they  have  been  accustomed. 

But  before  asking  the  people  to  make 
the  sacrifices,  the  Government  should 
Idaee  its  own  house  in  order.  This 
«ho(^  be  done  by  taking  Uie  following 
steps  iamcdiately: 


First  We  ^ould,  in  very  plain  lan- 
guage tell  the  American  people  that  the 
domestic  programs  from  which  they  are 
now  benefiting  are  either  going  to  be 
stopped  entirely  or  drastically  curtailed. 
All  subsidies  to  the  American  farmers, 
the  American  laborers,  the  American 
businessmen  should  be  stopped  immedi- 
ately. It  is  perfectly  ridiculous  for  our 
Government  to  spend  billions  annually 
for  the  sole  purpose  of  pushing  the 
prices  of  certain  commodities  higher 
and  then  at- the  same  time  ask  Congress 
to  pass  a  law  for  the  purpose  of  hold- 
ing these  same  prices  down. 

Second.  An  immediate  overhauling  of 
the  machinery  of  our  Government  is 
essential  with  the  thought  of  eliminat- 
ing duplications  and  reducing  Govern- 
ment personnel  to  the  fullest  extent 
practical.  The  outline  of  a  projrram  to 
achieve  this  greater  efficiency  in  Gov- 
ernment is  available  through  the  recom- 
mendations of  the  Hoover  Commission. 
These  recommendations  up  to  this  time 
have  been  ignored  insofn-  as  economy 
is  concerned.  As  of  this  date  the  only 
parts  of  the  Hoover  Commission's  pro- 
posals which  have  been  accepted  by  the 
administration  in  its  reorganization 
plans  have  been  those  proposals  which 
tended  to  give  the  executive  depart- 
ments additional  power  and  increased 
salaries.  I  do  not  know  of  a  single  exec- 
utive department  of  this  Govenunent 
that  is  not  costing  more  money  to  op- 
erate today  than  i«  cost  before  its  re- 
organization. 

Third.  In  view  of  both  the  fact  that 
our  budget  Is  unbalanced  and  the  fact 
that  there  is  the  threat  of  a  shortage  of 
strategic  materials  in  this  country,  the 
Goverimient  should  immediately  post- 
pone work  on  all  Government  projects 
upon  which  work  has  not  been  begun 
and  which  are  not  found  to  be  essential 
to  our  national  defense  program.  Those 
Goverimaent  projects  which  are  now 
under  construction  and  upon  which  work 
could  be  stopped  without  resulting  in  an 
unnecessary  loss  to  the  Goverrunent 
should  likewise  be  suspended  immedi- 
ately. 

There  are  hundreds  of  such  projects, 
and  as  just  one  example  of  the  type  of 
project  upon  which  I  think  work  should 
be  suspended  I  shall  cite  a  project  in 
my  own  State  and  in  my  own  county, 
namely,  the  Indian  River  project.  Work 
upon  this  project  along  with  hundreds 
of  other  similar  projects  located  in  the 
other  47  States  should  be  postponed  for 
the  duration  of  this  emergency.  While 
desirable  from  many  angles,  their  com- 
pletion at  this  time  will  not  contribute 
one  iota  toward  the  defense  of  this  coun- 
try. By  a  vote  of  49  to  34  last  week. 
Congress  refused  to  take  this  essential 
step, 

Fourth— and  by  far  not  the  least  in 
importance — the  Government  instead  of 
continuously  condemning  the  American 
people  as  hoarders  should  put  an  im- 
mediate stop  to  its  own  policy  of  ac- 
cumulating and  hoarding  huge  quanti- 
ties of  food  products.  These  products 
are  not  needed  for  our  mihtary  establish- 
ments but  are  being  purchased  for  the 
sole  purpose  of  creating  an  artificial 
sliortage  and  forcing  prices  higher. 


Instead  of  accumulating  additional 
Inventories  at  this  time  the  Government 
should  reverse  its  policy  and  begin  un- 
loading upon  the  markets  their  huge  in- 
ventories now  approaching  $4,000,000,- 
000.  This  would  serve  a  dual  purpose. 
It  would  check  the  present  inflationary 
trend  in  food  prices  and  at  the  same 
time  would  achieve  a  savings  of  hundreds 
of  millions  to  the  taxpayers.  But  in- 
stead of  using  these  holdings  as  a  key  to 
check  the  inflationary  threat,  the  Gov- 
ernment is  actually  doing  the  opposite. 

Only  last  week  my  attention  was  called 
to  four  specific  examples  of  govermncn- 
tal  waste  which  have  been  going  on  even 
since  the  outbreak  in  Kor{!a.  On  July 
30,  1950,  the  Department  of  Agiiculture 
was  holding  in  the  warehouses  the  equiv- 
alent of  300,000,000  dozen  eggs  at  a  cost 
of  32  cents  per  dozen;  they  had  165,000,- 
000  pounds  of  butter  which  cost  60  cents 
per  pound;  they  had  63,00i),000  pounds 
of  cheese  which  cost  31  cents  per  pound — 
all  of  which  were  being  withheld  from 
the  market  for  the  purpose  of  maintain- 
ing higher  prices  for  these  (-ommodities. 

During  the  past  4  weeks  tliese  already 
burdensome  inventories  have  been  fur- 
ther increased.  Additional  quantities  of 
eggs  have  been  accimiulated  at  a  rate 
of  12,000.000  dozen  per  week ;  butter  has 
been  accumulated  at  the  rate  of  over 
1,500,000  pounds  per  day;  additional 
quantities  of  cheese  have  been  accumu- 
lated at  the  rate  of  15,000,0011  pounds  per 
month — all  of  which  have  l)een  packed 
away  in  caves  and  warehouses  along  with 
the  other  huge  inventories  of  the  same 
products. 

Public  Law  No.  434  specifically  au- 
thorizes the  Secretary  of  Agricultiu-e  to 
turn  over  any  of  these  surplus  food 
commodities  which  are  in  gocd  condition 
to  the  Armed  Forces  as  rmght  be  re- 
quired by  them.  This  provision  was  in- 
coi-porated  in  the  law  with  the  thought 
that  since  the  Armed  Forces  would  need 
some  of  these  commodities,  it  would  save 
the  taxpayers  a  substantial  amount  if 
they  would  draw  from  the  surplus  hold- 
ings. This  provision  of  the  law  should 
especially  have  been  complie<l  with  dur- 
ing the  recent  weeks  when  we  have  had 
criticism  of  the  rise  in  food  prices  and 
the  expression  of  concern  on  the  part  of 
the  President.  However,  ths  provision 
of  the  law  has  been  complet?ly  ignored, 
and  we  find  that  during  the  past  4  weeks, 
during  which  time  the  Secret  iry  of  Agri- 
culture was  accumulating  additional  in- 
ventories, the  Armed  Forces  were  filling 
their  requirements  by  purchiising  in  the 
open  markets  as  follows:  4.910.350  dozen 
eggs  at  40  cents  per  dozen,  total  cost, 
$1,950,304;  4,131,022  pounds  butter,  total 
cost  $2,508,267;  954,664  pounds  cheese, 
total  cost.  $331,727. 

However,  I  think  the  most  stupid 
transaction  which  hac  come  to  my  atten- 
tion is  the  situation  where  during  the 
past  30  days  the  Department  of  Agricul- 
ture has  been  busring  U.  S.  No.  1  potatoes 
from  the  farmers  'n  North  CaroUna.  at 
an  average  cost  of  $1.68  per  hundred- 
weight, and  then  immediate  y — without 
even  moving  those  potatoeM  fi-om  the 
farms,  in  many  instances — rebelling  them 
to  the  rame  fanners  for  1  cent  a  bag,  to 
be  dump  2d  either  as  fertilizer  or  in  the 
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hog  lots.  At  the  same  time  the  Anned 
Forces,  to  meet  tbdr  requirements, 
needed  23>^  million  pounds  of  potatoes. 
Tnrtead  of  having  the  Department  <tf 
Agriculture  turn  over  to  the  Armed 
Forces  some  of  those  U.  8.  Na  1  pota- 
toes which  were  being  damped  in  the 
hog  lots,  we  find  that  the  Armed  Forces 
were  purchasing  their  potatoes  in  the 
open  market  at  a  cost  of  $2.95  per  hun- 
dredweight 

I  shall  not  take  time  to  enumerate 
further  the  absurd  and  contradictory 
policies  of  this  administration,  but  the 
few  items  to  which  I  have  just  called 
attention  represent  an  unnecessary  ex- 
poiditure.  dmlng  the  past  4  weeks,  by  the 
United  States  Armed  Forces  of  approxi- 
mately $6,000,000 — every  dime  of  which 
could  have  been  saved  to  the  taxpayers 
had  the  administration  complied  with 
the  clear  intent  of  the  law. 

If  that  is  a  fair  sample  of  what  has 
been  going  on  during  the  past  12  months, 
it  is  little  wonder  that  we  find  the  Araa- 
ican  troops  in  Korea  without  tanks  and 
the  other  necessary  equipment 

If  the  administration  would  take  these 
corrective  steps,  and  thereby  would  place 
its  own  house  in  order,  it  would  ronove 
much  of  the  pressing  of  the  existing  in- 
flationary threat  and  at  the  same  time 
would  reduce  the  effect  of  whatever  con- 
trols or  higher  taxes  which  might  be  nec- 
essary to  mainrjiin  our  economy  on  an 
even  keeL 

However,  in  view  of  the  fLiancial  con- 
dition of  our  Govemmoit  and  being  con- 
fronted as  we  are  with  the  inevitable 
necessity  of  appropriating  many  addi- 
tional billions  of  dollars  to  rebuild  our 
armed  strength.  I  feel  that  additional 
controls  and  higher  taxes,  as  unpleasant 
as  they  are.  will  be  necessary  to  insure  a 
proper  allocation  of  existing  supplies  and 
to  guard  against  any  wartime  profit- 
eering. 

In  imposing  these  controls,  we  must 
not  make  the  same  mistakes  which  were 
made  in  the  last  war,  at  which  time  the 
Government  attempted  to  control  la-ices 
without  placing  similar  controls  upaa 
wages.  As  we  mobilize  the  economy  of 
this  coimtry  under  the  existing  onor- 
gency.  we  must  make  sure  that  all  of  the 
150.000.000  Americans  are  treated  on  a 
basis  of  equahty.  There  must  be  no 
exemptions  for  any  special  group  in  the 
name  of  political  expediency. 

Prices  cannot  be  controlled  unless.  In 
tiu-n.  wages  are  controlled.  It  is  imfair 
to  control  both  prices  and  wages  unless, 
in  turn,  industrial  profits  are  controlled. 
Through  increased  rates  of  taxation,  the 
wartime  profits  of  both  corporations  and 
Individuals  m\ist  be  siphoned  off  to  pay 
for  our  increased  military  defense  pro- 
grams. 

Undoubtedly,  this  wlU  w(u-k  hardships 
on  the  different  groups  affected;  how- 
ever, if  each  group  knows  that  the  others 
are  making  an  equal  contribution,  there 
will  be  much  less  objection. 

As  the  Senate  considers  the  Defoiae 
Production  Act  of  1950.  it  is  etwential 
that  we  make  very  sure  that  all  loop- 
holes are  plugged  and  that  all  groups  are 
treated  fairly  and  on  a  basis  of  equaUty. 

First  Prices:  For  instance,  if  price 
controls  are  deemed  necessary  to  oirb 


of  ttvtng.  Ite  bM 
for  sueh  prlee  eeiliiiKs  moat  be  aeleeted 
as  of  a  specilled  data  In  ttie  period  im- 
mediately piacedlug  tbe  outbreak  In 
Korea.  Anr  variatfooa  from  ttwt  level, 
other  tluB  diangei  whieh  might  be 
deemed  necessary  on  a  njfn'Mt,  oommod- 
tty  which  might  have  happened  to  be 
selling  at  either  an  excepttmaUj  high  or 
exceptionally  low  level  as  of  that  date, 
should  be  on  a  flat  pereentage  baala  To 
select  any  date  following  the  outbreak  In 
Korea  as  a  base  upon  mbk^  price  ceilings 
would  be  Impoaed  would  be  the  equiva- 
lent of  giving  special  advantages  to  every 
profiteer  who  Jumped  the  gun  by  im- 
mediately raising  his  prices  as  a  result 
of  the  war.  By  the  same  tolwn,  we  would 
be  placing  a  pmalty  on  every  patriotic 
citisen  who  cooperated  in  holding  down 
his  prices.  To  incorporate  in  this  bill  the 
suggestion  that  automatic  price-controls 
become  effective  whenever  the  price  in- 
'  dex  has  risen  to  a  certain  level,  is  worse 
than  no  legislaticm  at  aU.  llie  adoption 
of  such  a  proposal  would  be  an  open 
invitation  to  hysterical  buying  as  prices 
approached  that  specified  level  Again, 
it  would  be  an  opoi  invitation  to  both 
merchants  and  manufacturers  to  im- 
mediately begin  raising  their  prices  to 
safeguard  against  being  caught  with  a 
low  celling  on  their  products. 

I  reemphasize  that  we  have  no  alter- 
native, if  we  are  going  to  impose  price 
and  wage  controls,  other  than  to  select  a 
date  prior  to  the  Euorean  outbreak. 

Second.  Wages:  All  of  the  arguments 
which  I  have  advanced  for  selecting  as 
a  base  for  price  ceilings  some  date  prior 
to  the  outbreak  in  Korea  are  eciuaUy  ap- 
plicable to  the  date  upon  which  wages 
should  be  frosttL  In  fairness  to  both 
groups,  wages  and  prices  uuut  be  fraoen 
as  of  the  same  date.  Any  increases  fmn 
the  level  on  that  date  should  be  made 
strictly  on  a  percentage  basis.  Setection 
of  a  later  date  would  start  a  stampede 
among  the  unions  to  obtain  another 
roimd  of  wage  increases  prior  to  the 
freese. 

Again,  when  the  administration  om- 
siders  freesEing  the  wages  of  employees 
in  industry,  the  government  as  the  larg- 
est onployer  has  an  obligation  to  set  an 
example.  On  the  same  date,  when 
wages  in  industry  are  frosoi.  the  sala- 
ries of  all  government  emsdoyees  must 
likewise  be  frcnen  and  roUed  back  to  that 
same  date.  All  automatic  promotions 
or  salary  increases  which  normally  oc- 
cur with  Government  employees,  at  that 
time  must  be  suspended  for  the  duration. 
That  was  not  done  during  the  last  war, 
and  we  then  had  the  situation  in  which 
Government  employees  who  were  en- 
forcing the  controls  over  industry  were 
receiving  automatic  salary  increases. 
The  Govemmmt  officials  wiH  be  much 
more  sympathetic  to  the  problems  of  the 
civilian  working  man  if  they  are  sub- 
jected to  the  same  hardships 

Third.  Taxes:  One  of  the  moat  un- 
pleasant  duties  of  the  Members  d  Con- 
gress is  to  vote  for  tax  increases.  How- 
ever, in  this  instance.  Congress  has  no 
alternative  other  than  to  vote  for  a  tax 
increase  sufficient  to  eoreer  the  operBUng 
oosts  of  this  Government  With  a  |3S7.- 
OOO.OOOjOOO  debt,  we  cannot  afford  a  fur- 
ther debt  increase. 


To  wJose  t» 

ccntage  ot  nt^ 
is  hnperattv*  that  we 
MdtodN 
wOltaa 


batte 


possible  reduetlon  haa 
oC  nmning  ttke 
should  ttien  plog  all 
holes  hk  our; 
pealing    the 

which  now  are  being  coJoied  by 
ative  organlsattaas  and  etbar  tippaa  ot 
institntions  azMl  tamdaOanSh.  At  the 
same  time,  to  prove  oiar  slueeilty^  we 
should  repeal  the  fecial  taz-enaapMaa 
now  oijofed  by  the  President  and  ^ee 
President  of  the  Unitid  Statea  and  the 
>4»tnt>»fff  of  Oongresa.  We  anst  make 
very  sure  that  the  tax  kiad  Is  dlatrih> 
uted  hi  the  moat  eqjttable  maniMr 
possible. 

aafeguarda:  (a>  When  the  power  to 
control  both  priees  and  wi^bb  and  ta 
regulate  the  law  of  supply  and  (!<■■■  in!  is 
placed  in  the  hands  at  bureaus  hare  la 
Washington,  that  will  mean  that  In  the 
hands  of  a  small  waaber  af 
shall  be  placing  the  power  to 
and  to  influence  the  iRlce  ai 
ties  on  the  exchanges  in  this  euuatrf. 
Following  the  last  war.  a 
situation  was  ftliiflnefirt  iiiai  la 
certain  prominent 
who  had  access  to  < 
tloa  had  been  making  fortanes  gamUloc 
<m  the  oommodl^  markets.  To 
any  rep^tion  of  this 
ing  on  the  part  oC 
at  the  misuse  cf 
tion.  this  bin  should  be  amcwled  to  pro- 
hibit  any  Qovcxnmeot  '**F*i'*r'.  *w«»i«i«**i^ 
lleinbwts  of  Congremw  fktsa  citber  9e^ 
niittiny  in  the  oonsnodity  markets  *«<wt- 
aelf  or  tnm.  passing  on  to  hit  fricndi 
cnnfldenttal  Inf ocmatloB  aa  to  laiiMni 
tive  Government  tirrlsinns  whieh  will 
have  influence  on 

(b)  Following  the  last 
numerous  insfeanoes  of 
tnre  where  Govennnenct 
during  the  war  years  were 
contracts  with  certain  y  iHrtfit^ifns  and 
after  the  contracts  were  signed  obtained 
employment  at  large  salaries  with  the 
same  oorporatkBa.  Many  d  thoae  taii- 
cidents  had  the  appearanee  of  being 
"pay-flA."  To  prevent  a  lecmxeuee  of 
such  mstanees.  the  bill  now  befbre  as 
should  be  amended  ao  as  to  prohibit  the 
employment  within  a  period  of  at  lenat 
2  years  of  any  Ctoweiuaient  eaudflgae  hr 
a  oonoem  with  which,  asa 
employee,  be  was  in  a  position  to 
tiate  or  mttnenee  oar  time  ^■ffti^THfOi. 

I  doubt  if  thoe  la  a  shade  Umbtr  of 
the  Dnitsd  Statea  aeaate  who  la 
opposed    to 

control  than  L    I  waa  eleeted  ta 
Tftrited  Btatae  Senate  talMt 
the  strength  of  W9  oppeottlan  to 


the 

the  rlgfatB  of  tta ettlBBia    It! 

been  my  witsntlna  that  the 
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amertateie  thetr 


be  forced  to 
tnttfMoal  fteedtns  In 
letuin  for  tbeae  wbihij  progTanta. 

Throagh  FedermI  ftid  and  Federal  sid^ 
aSdy  prograBH  ander  the  suise  <>f  wel- 
fare and  aecurity  we  in  Anwrica  for  the 
post  IS  years  have  been  aeUiiig  our 
birthright  of  freedom  tor  the  prciyerUal 
mcos  of  pottage.  We  have  completely 
forgotten  the  warning  of  Benjamin 
Franklin,  who  said  that  he  who  trades 
fkeedom  (or  security  will  loee  both. 

But  today,  largely  as  a  result  of  the 
reckless  spexkding  policy  and  the  blunders 
of  this  administration,  our  country  is 
faced  with  a  grave  crisis.  I  feel  that 
uder  the  existing  circumstaneu  we 
hare  no  altematiVe  new  but  to  mobilizs 
the  entire  economy  ot  this  country  on  a 
wartbne  footing.  As  re  do  this,  it  is 
tawTltable  that  every  American  must  for 
the  time  being  be  ca'led  upon  to  sacri- 
Hee  some  of  the  freedoms  which  we  have 
eome  to  accept  as  our  heritage. 

However,  in  endorsing  the  need  for 
eootnris  over  our  economy,  along  with 
higher  taxes.  I  want  it  understood  that 
I  am  not  willing  to  extend  to  the  Presi- 
dent any  siich  blanket  endorsement  of 
authority  as  is  b«ng  proposed  by  certain 
administration  supporters.  The  bill  now 
before  us  must  be  amended  in  such  a 
manner  that  while  it  will  give  the  Presi- 
dent sufllcient  authority  over  the  econ- 
omy of  this  country  both  to  protect  our 
national  security  and  to  cope  with  this 
inflationary  threat  it  will,  at  the  same 
time,  include  safeguards  adequate  to  pro- 
tect the  rights  of  the  American  people. 
Under  this  Mil  as  it  now  stands,  the 
President  could  authorize  the  national- 
iHition  ct  cur  great  steel  industry  along 
with  the  nationalization  of  such  of  our 
oCtaer  large  industries,  as  he  saw  fit. 
The  President  has  already  on  previous 
occasions  expressed  his  intention  and  de- 
sire for  Oovemottnt  operation  of  the 
steel  industry.  It  is  essential  that  we  be 
very  careful  that  we  are  not  stampeded 
Into  passing  legislation  which  will  destroy 
the  very  principlea  lor  which  we  are 
fighting. 

It  is  with  extreme  reluctance  and 
great  misgivings  that  I  have  arrived  at 
a  position  where  I  am  willing  to  extend 
to  the  administration  any  additional 
powers  or  controls  over  our  citizens  be- 
cause I  know  that  there  are  in  this  ad- 
ministration many  officials  who.  while 
they  are  now  advocating  these  controls 
as  a  wartime  measure,  yet  I  recognize 
them  as  the  same  ofBcials  who  for  the 
past  several  yuurs  have  been  advocating 
a  planned  eeoaumy  for  our  country.  I 
question  the  intentimis  of  these  admin- 
istration ofBcials  in  their  promise  to  re- 
Ibmaiah  these  additional  powers  once 
tiiJa  emergency  is  over,  and  to  safegtiard 
•ddost  this  dancer  these  powers  shouki 
be  extended  on  a  1-year  basis  only. 
Then  Copgrem  each  year  could  survey 
ftteifttnatiflB  to  determina  the  necessity 
tor  their  furthar  txtenakm.  TbeAmeri- 
ara  aofw  being  called 
MBj  of  their  individual 
for  the  aeeurltj  of  this  country 
;  aU  Qovemment 
of  their  potttioal 
I  the  power  of  th* 
th«r  win  hiM  «reetly  respomlblt 
aB  thaoa  oOdali  vbo  wwrinne  diahon* 


esty  in  government  or  who  ftdl  to  assist 
in  eliminating  all  nonessential  Govern- 
ment expmditures.  Their  insistence 
upon  this  action  will  mtnlmize  the  effect 
and  reduce  the  period  in  which  any  tax 
increase  oi  controls  are  necessary.  I 
send  to  the  desk  certain  amendments  to 
H.  R.  3936  which  will  carry  out  these 
recommendations.  I  ask  unanimous 
consent  that  the  amendments  offered  for 
mjrself  and  for  the  Senator  from  Kansas 
[Mr.  ScHOEPPEL]  be  printed  in  the  Rbc- 
OBO  following  my  remarks. 

The  PRESIDING  OFFICER.  The 
amendments  will  lie  on  the  table  and 
be  printed;  and,  without  cbjection,  the 
amendments  will  be  printed  in  the  Rec- 
ord at  this  point. 

There  being  no  objection,  the  amend- 
ments were  ordered  to  be  printed  in  the 
Rbccrd,  as  fellows: 

On  page  76.  between  lines  8  and  9,  Insert 
the  following: 

"(e)  Section  284  of  title  18  of  the  United  ■ 
States  Cede  is  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

**'(b)  Whoever,  having  b?en  employed  In 
any  department  or  agency  of  the  United 
States  (Including  the  Armed  Porccs  of  the 
United  States  i.  withiB  2  years  after  nego- 
tiating or  participating  In  the  negotiation 
of  any  contract  on  behalf  of  the  United 
States  or  any  department  or  agency  thereof, 
shall  accept  emoloyraent  with  any  other 
party  to  such  contract  shall  be  fined  net 
more  than  SIO.COO  or  Imprisoned  not  more 
than  1  year,  or  both.' 

"Notwithstanding  the  provisions  of  section 
718  of  this  act,  this  subeection  shall  continue 
In  eJIect  after  June  30,  1£52.' 

On  page  82.  line  9,  after  the  word  "shall" 
Insert  a  ccmma  and  the  following:  "excex:t 
as  otherwise  provided." 

On  page  76.  between  lines  8  and  9,  Insert 
the  following: 

"(e)  Chapter  18  of  title  18  of  the  United 
States  Code  is  amended  by  adding  at  the 
end  thereof  the  following  new  section: 

"  'i  292.  Whoever,  being  an  officer  or  em- 
ployee of  the  United  States  or  any  depart- 
ment or  agency  thereof  (including  any  Mem- 
ber of  the  Senate  or  House  of  Representatives 
or  of  the  Armed  Forces  of  the  United  States) , 
shall  speculate  dltv^tly  or  indirectly  on  tny 
commodity  exchange,  or  shall  knowinftly 
publish  or  dlcclose  any  Information  derig- 
nated  by  the  President  as  confidential  for 
the  purpose  oi  aiding  any  other  person  so  to 
speculate,  shall  be  fined  not  more  th.in  $10,- 
(XO  or  Imprisoned  not  more  than  1  year,  or 
both.  Ab  used  In  this  section,  the  term 
"spectilate"  shall  not  Include  a  legitimate 
hedging  transaction,  or  a  purchase  or  sale 
which  is  accompanied  by  actual  delivery  of 
the  commodity.  The  President  shall  desig- 
nate as  ccofidentlal  any  information  which 
would  give  any  person  an  undue  advantage 
in  trading  on  any  commodity  exchange. 
Notwithstanding  the  i^ovisions  of  section 
716  of  this  act,  this  subsection  shall  continue 
in  etrect  after  Tune  30,  1952.'  " 

On  page  82.  line  9.  after  the  word  "shall", 
insert  a  comma  and  the  following :  "except  as 
otherwise  provided." 

Ifr.  BTRD.  Mr.  President.  I  make  the 
point  of  no  quorum. 

The  PRESIDINO  OFFICER.  The 
clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and 
tlM  following  Senators  answered  to  their 


aikaa 

C^Vthta* 

Downey 

Andnwnk 

Cbspmea 

Dworshak 

Bsattm 

Ohavaa 

■■stland 

BMWrtsr 

Scton 

Brtckv 

OlHdUtt 

XUtndar 

BnUsr 

Dw^ 

Fucuaoa 

hyni 

DoniMa 

rabrtghi 

ATE 

AircusT  14 

George 

KlIgOTB 

Pppper 

Ollletta 

Knowland 

Bobertaon 

Langer 

Ruseell 

Green 

Ijehman 

Schoeppel 

Gumey 

Long 

Smith,  Mains 

Hayden 

Lucas 

Smith,  N.  J. 

Hendrlckaon 

McCarran 

Sparkman 

Hlckenlooper 

McKellar 

Stcnnis 

Hill 

McMahon 

Taft 

Hoey 

Magnuson 

Tliomas,  Okla.  - 

Holland 

Ma  .one 

Thomas,  Utah 

Humphrey 

Maybank 

Tydings 

Htmt 

Miilikin 

Watkins 

Ives 

Morse 

Wherry                                 ^ 

Johnson.  Colo. 

Mundt 

Wi'ey 

Johnson.  Tex. 

Murray 

WUUanu 

Johnston.  8.  C. 

Myers 

Withers 

Kefauver 

Ncely 

Yoimg 

Kem 

O'Conor 

Ken 

O'Mahoney 

The  PRESIDING  OFFICER.     A  quo- 

rum is  present. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader,  its  assistant 
reading  clerk,  announced  that  the  House 
had  agreed  to  the  report  of  the  commit- 
tee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ment of  the  House  to  the  bill  (S.  3666)  to 
extend  for  5  years  the  authority  to  pro- 
vide for  the  maintenance  of  a  domestic 
tin-smelting  industry. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committbi  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
am?ndments  of  the  Senate  to  the  joint 
resolution  (H.  J.  Res.  238)  to  provide  the 
privilege  of  becoming  a  naturalized  citi- 
zen of  the  United  States  to  all  immi- 
grants having  a  legal  right  to  permanent 
residence. 

The  messiige  further  announced  that 
the  House  had  agreed  to  the  amend- 
ment of  the  Senate  to  each  of  the  fol- 
lowing bills  of  the  House: 

H.  R.  2121.  An  act  to  direct  the  Secretary 
of  the  Interior  to  convey  abandoned  school 
properties  In  the  Territory  of  Alaska  to  local 
school  officials;  and 

H.  R.  8230.  An  act  to  amend  the  act  of 
March  11.  1948  (62  Stat.  78),  relating  to  the 
establishment  of  the  Ds  Soto  National  Me- 
morial. In  the  State  of  Florida. 

The  message  also  announced  that  the 
House  had  severally  agreed  to  the 
amendments  of  the  Senate  to  the  follow- 
ing bills  and  joint  resolution  of  the 
House: 

H.  R.  4584.  An  act  to  provide  for  disposi- 
tion of  lands  on  the  Cabazon,  Augustine, 
and  Torres-Martinez  Indian  Reservations  In 
California,  and  for  other  ptirposes; 

H.  R.  6958.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  Isue  a  patent  In  fee 
to  Francis  Lee  Edwards; 

H.  R.  7017.  An  act  authorlBing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  In  fee 
to  Edgar  S.  Blgman:  and 

H.  J.  Res.  434.  Joint  resolution  providing 
for  recognition  and  endorsement  of  the  Cali- 
fornia World  Progress  Exposition. 

ENROLLED  BELI^  AND  JOINT  HSSOLUTION 
SIGNED 

The  message  further  annoimced  that 
the  Speaker  had  afBxed  his  signature  to 
the  following  enrolled  bills  and  joint 
resolutiou,  and  they  were  signed  by  the 
Vice  President: 

H.  R.  602.  An  set  for  tb«  rsllef  at  9rUm 
Btische; 

H.  R.  4136.  An  act  for  the  reUef  of  Belea 
M.  Booth; 
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KB. 4888.  aa  eet  Ibr  Hm Drilcr  Of  Ctoai^le 

'     Corp.  of  Oiilo; 

BLR. 4989.  An  act  to  psovUl*  for  the  payw 
ment  of  Just  compensation  to  John  U  Brtate 
Ltd..  s  Bawahan  oorpormdaa,  fbr  the  takmf 
by  tlis  United  States  at  pcivBto  lUbary  rigtxtB 
in  Pearl  Bartar.  laland  at  Oaho.  Tasttory 
<tf  BawaU: 


An  act  to 


tte 


B.B.90a3. 
Aet:  and 

B.  J.BaB.ai.  Joint  raaolutton  to  provide 
for  the  utillaatlon  at  the  unflnlshed  portkn 
of  the  historical  Meae  in  the  rotunda  of  the 
Capitol  to  portray  (1)  the  ClvU  War.  (2)  tlia 
Spanldi-Amertean  War,  and  (8)  the  hlTth  at 
aviation  In  the  United  Statea. 

ADBOssiQN  mro  tmriBD  states  op 

AUBIf  BRJDBB  AHD  IfllfOB  CHfUSBB 
OP  cmZKN  M»Mw»P«  OF  ABUBD 
POBCEB 

The  PRESIDINO  OPFICSl  laid  be- 
fore the  Senate  the  Mcendment  of  the 
House  of  RQ>re8entatlTe8  to  the  bm 
(8.  1AS8)  to  permit  the  admisstnn  d 
aUen  spouses  and  minor  ehildrai  of  citi- 
zen members  of  the  United  Statea  Armed 
Forces,  which  was.  on  page  2,  line  5, 
strilEe  out  "ninety  days"  and  inaort  "six 
months." 

Mr.  McCARRAN.  Mr.  President,  this 
Is  the  bill  to  let  the  Asiatic  brides  of 
American  servicem^i  alter  the  United 
States  for  permanent  resid^ice.  The 
House  has  amoided  the  bill  in  cme  re- 
spect only,  to  permit  6  months  after  the 
effective  date  of  the  act.  rather  tlian  90 
days,  as  was  provided  in  thb  text  vrtiich 
was  approved  by  the  Senate,  within 
which  the  brides  of  sorvicanen  might 
ccmie  to  this  country. 

The  amendment  is  entirely  acceptable 
to  the  senior  Senator  from  Nevada,  as 
author  of  this  bill;  and  I  am  sure  It 
would  be  approved  by  the  Committee  on 
the  Judiciary.  Accordingly.  I  move  that 
the  Senate  concur  in  ttie  House  amend- 
ment. 

The  motion  was  agreed  ta 

NATURALIZATI(»f    OP     CXBTAIN     Xmil. 
GQELAIfTS — OCHmBBNCB   SBPOBV 

Mr.  McCARRAN.  Ut.  President.  I 
submit  a  conference  report  on  House 
Joint  Resolution  238.  to  provide  the  priv- 
ilege at  htt'iiming  a  naturali»d  dtiaen 
of  the  United  States  to  aU  immigrants 
having  a  legal  right  to  permanent  resi- 
dence. 

The  PRESIDINO  OFFICER.  The 
conference  report  wHl  be  read  for  the 
Information  of  the  Senate. 

The  report  was  read. 

(For  conference  rq^ort,  see  pp.  12484- 
12466  of  today's  House  proceedings  ) 

The  PRESIDINO  OFFICER.  Is  there 
objection  to  the  present  conaideration  of 
the  conference  rq;xirt? 

There  bdng  no  objection,  the  Senate 
proceeded  to  consider  the  rqxnrt 
Mr.  McCARRAN.  Ibe  Joint  resohition 
(sL  J.  Bea.  238).  as  it  paaaed  the  Houaa 
of  R^iireaentatives,  provided  for  the 
elimination  firom  our  naturaliaatioo  lawi 
of  the  racial  barrieES  to  natiiraHaathm. 
The  tdU  was  subsequently  paaaed  by  tiia 
Sttoate  with  an  amendment  in  the- na- 
ture of  a  substitute  which  limited  the 
operative  elf  act  of  the  bUi  to  •Msons  of 
the  Japanese  race.  The  effect  of  the 
Senate  version  of  the  bill  wouid  be  to 
retain  the  racial  barrier  to  natnralii^ 


B  was  the  jndgBunt  of  ths 
tfiat  we  abonlit  toOaw 
feffi  as  it  iaittaOF 
Bflpreaentettrca.  nuDdr.  Is 
meial  banian  to  nataratiai 
In  so  dotag  we  aiiDuld  inaorpaw^a  in  ttia 
Wn  nriTtatn  p  nfrtiinil  aaftigBBiiifc  In 
der  to  aaaure,  ao  far  as  jiiBtfilii,  that 
disloyal  poacms  would  not  be  t^AnttHm^ 
to  cjtjamrihlp.    AecotdlBiaf.  tlM  bill,  aa 
awiffnded  by  the  eangepspue,  peovldea  fbr 

a  mam  thrnmnyh  ■«»rwilnj  <yf  appHmntB 

to  dtlaensbip  and  pveeladaB  tnma.  eftt* 
aenahip  OommunialB  utA 


I  ask  onanimoas  oooaeot  that  a  atate- 
ment  of  the  managars  on  ti»  part  of  the 
Senate  at  the  oonfteenee  be  printed  at 
this  point  in  the  Raooan. 

There  bdng  no  obJeetiaD.  the  state- 
aunt  was  ordered  to  be  printed  hi  the 
Raomm,  as  ftdlows: 
BrsTiumi  or  tws  ICsMsans  or  oa  Faax  oe 


Tile  managers  on  tbe  part  of  the  Senate 
at  tbe  conflBrenoe  on  the  disagreeing  Totaa 
of  tiie  two  Bouses  to  tbm  aBiendniBBt  at  the 
asnate  In  Oie  nattirs  of  a  sabatttvte  to  the 
rasotatlan  (H.  jr.  Baa.  288)  to  pnvuie 
privilege  at  henmnlng  a 
of  the  United  Statea  to  all  Immigrants  hav- 
ing e.  legal  right  to  psnaanent  mt-linwt 
(Joint  resolution  to  ranove  tbe  imdal  i»> 
stnctlans  on  natnraUsatlan  In  the  eaae  of 
eertaln  Japaneas  poaons  who  entered  tbe 
irmted  states  prior  to  Jtily  1.  19M)  solmtft 
tlie  following  wittten  statement  — pi«t«»w.g 
the  effect  of  the  action  agresd  on. 

Tlks  reaolutlan  aa  tt  paaaad  the  Bonae  at 
Bepiesentatlves  pso^'idsa  that  the  Hgbt  to 
become  a  natural  lasd  ettmo  of  the  Untted 
States  shall  not  be  denied  or  «»»«^ffif  ba- 
eause  of  race.  Tills  reaolntlon  also  pravldsd 
that  no  alien  who,  under  law  salatlog  Imme' 
dlat^  prior  to  enaeUneut  at  tte  tasaiuUMi. 
would  haws  been  laaUglhle  to  baoilgtate  to 
united  StaCaa  baoause  at  xaee  iliaU  be- 
eligible  for  tmml0rattan  to  tba  umtad 
Statea  by  rsaaon  of  tba  •Oaptkm.  at  d 
olutlon. 

Tbe  net  effect  of  tbe  tesnintlon  aa 
by  the  House  of  Bepresentattves  woold  be  to 
remove  all  radaX  baiilais  to  natarallsBtka 
of  those  peiaons  who  are  legaUy  In  the 
Xnnted  atatea  a*  the  ttoM  of  enaetmsnt  of 
tba  leatiluUon. 

The  reeotutUm  aa  — »thI-iI  by 
sstended  the  prorMoaa  of 
SOS  of  tbe  BattonaU^  Aet  of  1B40,  aa 
amrartert.  to  Include  Tajiaiiiaa  ptrtT«M  and 
peraons  of  Japaneae  ileecent  who  (1)  entered 
the  United  Statea  (Ineludtng  the  TWitUay 
of  BkwaU)  prior  to  JUly  1.  1884:  (3)  taava 
realded  aonttnnoasly  In  ttia  Ubttsid 
finclndtng  tbe  TWrttory  of  Hfcaall) 
aach  entry,  and  (8)  ate  not  aDhlMt  to  da> 
portatton 

Tlie  net  effect  of  the  naolutkm  aa  paaaed 
by  the  Senate  would  be  to  satsad  tbe  priv- 
ilege of  natnrallTitVm  oody  to  thoae  J^»> 
neee  pet  sons  and  persona  of  Jt^iaiisae  <leaeettt 
who  have  rsaldsd  la  tbe  Qlittad  Btaesa.  tai- 
elndlng  tba  Itarltory  of  HMiaU.  staaae  Ady 
X.  iaS4k  and  who  are  not  anblart  Id 
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Om  OoiMtinitk»  of  Mm  uniUd  Statci.  or  m 
to  altar  tlw  form  of  (o««maicnt  of 
muted  Stetaa  by  tore*.  Ttotann,  or  other 
ttuttoiMl  m— iw. 

(S)  Aa  aUcn  who  telon^  to  any  «ueh  or- 
IBaiaBttoB  oa  ttaa  data  of  ita  proacrlptlon 
iteU  have  a  BMntha  trom  such  data  to  wttb- 
*a«  from  tha  orymtiattcm. 

(4)  A  paraoo  wlio  la  daturallaai!  aftar  ea- 
•ctaaant  of  aaetloa  906  aa  tboa  amended  and 
vte  wtthia  f  yeara  after  roch  naturallaatlon 
bacomai  a  member  of  or  affiliated  with,  any 
crfanlratlon  which  wouli  have  precluded  hla 
■aturalizatloa  under  aabeectlon  (a)  of  aee- 
ttoB  a06.  aa  amended,  ataall  be  presumed  to 
have  obtained  naturallaatlon  by  fraud  or  by 
lUafal  procurement. 

In  view  of  the  fact  that  scctiona  303  and 
306  both  reUU  to  eUgibUltjr  to  naturallza- 
tkm  and  liberalisation  of  section  303  neceasi- 
tatea  the  ttrenctbenlnf  of  305>  the  confereea 
vmanlmcualy  agreed  that  the  conference  re- 
port hereby  aubmltted  repreaents  a  germane 
■wflftnitlon  of  inbjacta  in  dlaagreement. 

Pat   UCCumuK. 

W.  1.  JSMltSB. 

The  PRESIDD70  OFFICER.  The 
qoestUxi  is  on  agreeing  to  the  conf  o'ence 
report 

The  report  wms  agreed  to. 

WBT  WS   ARX   nf   KORJSA— TOKYO    DIS- 
PATCH FROM  RICHARD  J.  H.  JOHNSTON 

Mr.  McCARRAN  obtained  the  floor. 

Mr.  FERGUSON.     Mr.  President 

Mr.  McCARRAlf.  The  Ssnator  from 
Michigan  [Mr.  Pkbcdsoh]  desires  to  at- 
tend the  meeting  of  a  conference  com- 
mittee, and  I  shall  yield  to  him  and 
endeavor  to  get  the  fkwr  at  the  con- 
dualoa  of  his  remarks. 

Mr.  FERGUSON.  Mr.  President.  I  am 
almost  certain  that  many  Members  of 
Ooogreas  will  comment  about  a  dispatch 
from  Tokyo  signed  by  Ricliard  J.  H. 
Johnston.  poUishfed  in  yesterdasTs  New 
Toric  Times.  Mr.  Johnston's  article,  if 
tme.  puts  the  ftaiger  oo  a  crucial  weak- 
which  not  only  seriously  affects  the 
of  our  Armed  Forces  in  Blorea, 
but  also  undermines  the  moral  strength 
of  our  people  at  home  in  the  world-wide 
battle  for  men's  mkids. 

'The  ayerage  OI.'*  Mr.  Johnson  writes. 
"mems  not  to  know  why  he  is  fighting 
in  Karea."  He  quotes  a  19-year-old  cor- 
poral who  says:  T  keep  asking  myself 
what  I  am  dt^ng  here.  The  funny  thing 
Is  I  can't  answer  my  own  question." 

The  nub  at  the  dispatch  is  that  the 
American  aiddicrs  now  fighting  and 
tfFlBg  in  Korea  hare  not  been  prepared 
tv  the  Army  for  the  Job  they  were  called 
spoo  to  do. 

This  is  not  a  flash  dispatch  by  an  irre- 
ipoosibte  reporter  to  an  Isolationist  news- 
paper. Richard  JohnsUm  remreaents 
the  New  Toric  Times,  which  printed  thv^ 
article.  He  spent  a  weeks  with  American 
troops  at  the  front  defense  lines.  He 
9oke  to  sokUers  on  the  chow  lines,  in 
foa  holes,  aid  stations,  ambulances,  and 
hospitato.  and  aboard  trains,  planes,  and 
troop  ships.  And  the  conclusion  he  has 
rwhirt  Is  that  the  average  OI  believes 
that  somr;iae  has  put  him  irito  a  mess  he 
docs  not  mderstand. 

The  OI  cannot  understand  why.  if 
tbis  Is  a  United  Nattons  action,  he  has 
«tbr  South  Boceam  with  him  in  the 
katUe  hae.  Be  cannot  understand  why 
Im  waa  so  haaUly  thrust  from  soft  gar* 
duty  poets  te  the  Pacific  (»r  from 
united  aiatas  bato  the  filth  and 


violence  of  the  Korean  battlefields.  He 
appears  willing  to  fight  for  his  country. 
but  says  Til  be  damned  if  I  see  wlur 
rm  fighting  to  save  this  bell  hole." 

Mr.  President,  if  the  nub  of  this  article 
is  true — ^if  what  I  have  quoted  is  really 
in  the  mind  of  the  OI,  and  there  are 
circumstances  which  give  the  color  of 
truth  to  that  assumption — then  I  submit 
we  are  truly  in  dark  and  dangerous 
waters. 

I  know  that  the  administration's 
decision  to  defend  South  Korea  was  in- 
deed a  hasty  fiip-flop  from  the  Acheson 
pohcy  which  wrote  off  China.  Formosa. 
Korea,  and  almost  all  Asia  in  the  year 
before  the  Korean  aggression.  That 
policy  opened  the  door  and  spread  the 
welcome  mat  for  the  Communists  to 
move  in  those  areas.  I  was  against  that 
policy  of  appeasement  and  surrender. 

I  agreed  with  the  President,  as  did 
most  of  our  people  and  the  free-world 
nations  in  the  United  Nations,  when  he 
reversed  the  Acheson  policy  and  deter- 
mined to  stand  against  aggression  in  Ko- 
rea. He  realized,  as  we  all  realize,  that 
not  only  was  American  security  in  the 
Pacific  endangered,  but  that  the  very  life 
of  the  United  Nations  hangs  in  the 
Korean  balance.  But  what  I  want  to 
condemn  as  bitterly  as  I  know  how  is  the 
failure  of  this  administration  to  prepare 
our  people  and  the  boys  who  are  sent 
to  Korea  for  these  undertaldngs. 

At  Cairo.  Yalta,  and  Potsdam,  we 
created  an  Asian  vacuum  and  gave  the 
Communists  a  springboard  from  which 
to  jump  in  and  fill  it. 

In  the  Truman  doctrine  on  Greece 
and  Turkey  we  indicated  that  we  would 
resist  Russian  aggression  anywhere.  In 
the  Marshall  plan  and  the  North  Atlan- 
tic Treaty  we  expressed  our  desire  to 
resist  and  to  contain  communism.  Then 
in  the  Acheson  pohcy  on  China.  For- 
mosa, and  Korea  we  reversed  our  for- 
mer policy  of  resistance  to  commimism 
and  clearly  indicated  we  were  ready  to 
write  off  all  Asia  to  the  Communists. 
This  amounted  to  a  clear  notice  to  our 
people  and  our  Armed  Forces  that  the 
United  States  would  take  no  active  part 
in  Korea  if  anything  happened  there. 
And  when,  6  months  later,  aggression 
flared  forth  in  Korea,  we  again  reversed 
our  policy,  abandoned  the  Acheson  line, 
and  once  more  determined  to  resist  com- 
munism— this  time  by  force,  even  at  the 
risk  of  world  war. 

Is  there  any  wonder  that  our  people 
are  confused  and  that  our  boys  are  be- 
wildered about  what  they  are  fighting 
for?  How  can  people  be  expected  to 
follow  the  dance  of  a  St.  Vitus  fiea  with 
the  itch? 

It  is  didcult  to  ask  our  miUtary  au- 
thorities to  prepare  our  soliders  for  an 
ofl-again-on-again  Finnegan  act  Are 
they  to  contain  the  Communists  in  Asia, 
or  are  they  to  write  Asia  off  to  the  Com- 
munists? Does  this  administration 
think  it  can  change  its  signals  in  the 
middle  of  play  and  still  run  through  to 
the  goal?    What  goal  is  it  to  be? 

If  there  is  not  enough  materiel  in 
Korea,  it  is  because  the  administration 
had  not  made  up  its  mind  whether  to  de- 
fend  or  to  surrender  Korea.  If  the  boys 
do  not  knon  what  they  are  fighting  for 
there,  it  is  because  this  administration 


had  no  firm  place  for  Korea  in  our  na- 
tional poUcy. 

How  does  the  administration  have  the 
gall  to  come  to  Congress  for  additional 
miUions  for  a  Voice  of  America  to  tell 
foreign  people  what  we  are  fighting  for 
when  our  own  people  and  our  own  sol- 
diers are  kept  in  the  dark? 

Mr.  President.  X  have  been  for  the 
Voice  of  America,  but  I  beUeve  we  should 
tell  the  American  people,  so  that  they 
may  understand  what  we  are  fighting 
for,  before  we  attempt  to  tell  the  people 
of  other  countries. 

That  has  been  the  trouble  with  this 
administration  all  along.  They  have 
always  fovnd  the  grass  greener  in  other 
pastures  than  in  our  own  front  yard. 
Before  they  have  safely  secured  the 
standards  of  living  in  our  own  country, 
they  want  to  raise  them  all  over  the 
world.  Before  they  have  matured  plans 
for  civilian  defense  in  our  own  country, 
they  want  to  build  such  defenses  in  Eu- 
rope and  Asia. 

Before  they  tell  our  own  people  and 
our  own  soldiers  what  they  are  fighting 
for  in  Korea,  they  want  millions  for  a 
Voice  of  America  to  tell  the  world  about 
what  we  are  fighting  for.  The  State  De- 
partment is  critical  of  Congress  for  delay 
in  making  such  increases  in  appropria- 
tions. What  they  should  tell  Congress 
is  what  the  poUcy  is.  and  how  it  can  be 
carried  out.  ^ 

What  we  need  is  at  least  a  Little  Voice 
of  America  that  can  be  heard  by  our  peo- 
ple who  are  about  to  be  regimented,  allo- 
cated and  controlled,  and  which  will  tell 
them  why  the  belt  has  to  be  tightened. 
What  we  need  is  a  Little  Voice  of  America 
to  tell  our  soldiers  who  are  being  rushed 
to  battle  why  they  are  being  fed  into  bat- 
tle lines.  And  we  need  a  Voice  that 
makes  sense,  and  is  steady  and  con- 
sistent. 

What  are  our  objectives  in  this  world 
pohcy  we  have  projected?  How  does 
far-off  Korea  fit  into  such  a  pohcy? 
Why  were  we  not  prepared  in  Korea? 
If  Korea  is  a  United  Nations  undertake 
ing,  as  it  most  certainly  is,  what  is  the 
objective?  Why  do  we  not  push  a  more 
vigorous,  positive  pohcy  at  Lake  Success? 

Mr.  President,  in  this  connection  I 
ask  to  have  inserted  at  the  end  of  my 
remarks  an  article  by  Mark  SuUivan  en- 
titled "The  Road  Block  in  UN";  pub- 
hshed  in  the  New  York  Herald  Tribune 
of  yesterday. 

The  PRESIDINO  OFFICER  (Mr. 
Wtthtrs  in  the  chair).  Is  there  objec- 
tion? The  Chair  hears  none,  and  it  is 
so  ordered. 

(See  exhibit  1.) 

Mr.  FERGUSON.  Mr.  President,  hi 
the  face  of  ruthless  communism  we  can 
no  longer  afford  to  play  this  vast  game 
of  world  politics  by  ear.  We  have  got 
to  know  what  we  are  doing.  We  have 
to  be  firm  in  what  we  seek.  We  have  got 
to  let  our  people  know.  Our  Army  has 
to  let  our  soldiers  know  what  is  expected 
of  them,  and  why. 

If  we  had  been  doing  that,  as  we  should 
have  been,  instead  of  following  greener 
pastures  elsewhere,  we  would  not  now  be 
told  by  responsible  correspondents  in 
Korea  that  GI's  are  t^'tifing  themselves 
why  they  are  there. 
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(By  Mark  Saravan) 

The  war  in  Korea,  and  tlie  wider  war  In 
prospect^ — along  with  acxximpanylng  develop- 
ments In  the  United  Rationa — are  at  a  stage 
which  presents  a  primary  n^ed.     The  need 

la  to  know  the  objective  for  which  we  fight. 

the  objective,  that  la,  other  than  the  mUttazy 
one  of  vixrtory.  In  the  lack  of  undexstanding 
this  ultimate  objective,  and  keei^ng  it  in 
Tn'nt^.  we  are  likely  to  experience  again  the 
futlUty  and  disappointment  which  was  our 
fote  following  the  Rrst  and  Second  World 
Wars. 

In  the  present  war  we  have  no  z«eagnlaed 
and  conscio\i£ly  self -chosen  objective  other 
than  the  military  one.  which  is  tim>Ttm^> 
against  aggression  by  international  comzmi- 
nism  wherever  it  attacks — a  soles  of  repeti- 
tions of  Korea.  In  the  sense-  other  than 
military  we  have  no  objective  that  la  equiva- 
lent to  what  military  men  call  "ovsr-aU 
strategic  concept." 

This  is  not  a  new  phase.  1ft  hai.  been  oar 
national  way.  As  put  by  a  dtettnguished 
military  hlBt,nr1an.  Hanwn  Baldwlix,  of  "Thm 
New  York  Times":  "The  United  States  iiaa 
fought  wars  differently  from  other  peoples. 
We  have  foxight  for  the  Unmedlaxc  victory, 
not  for  the  ultimate  peace  *  *  *.  We 
have  had  no  *  «  *  well  ii»Hn»A  poUttraH 
objective  to  chart  our  military  action.  We 
fought  to  win — period." 

Yet.  war  should  have  an  objective  addi- 
tional to  the  military  one;  thoce  ahoold  be  a 
purpose  for  which  military  victary  la  sought. 
This  was  emphasized  by  ex-President  Hoover, 
In  a  q>eech  he  made  last  month  at  the  dedi- 
catlon  of  a  memnrlal  to  WUllam  AUen  White 
at  Emporia,  Kans.  lir.  Hoov«  cited  the 
words  here  quoted  from  Mr.  Baldwin,  and  for 
him.self  added:  "The  valor  of  cur  men  won 
great  battles.  But  we  have  won  no  i»«ti»«g 
peace.  However,  from  these  sacriflccs  we  can 
deduce  some  vital  truths.  I  suggest  to  you  a 
fundamental  truism.  War  la  Justtfled  omly  as 
an  instrxunent  far  a  qjedflc  conaequence. 
That  oonaequenoe  for  America  was  lasting 
peace." 

During  any  war.  lasting  peace  la  a  hope  and 
ideal,  tacit  in  the  minds  of  practtaUly  aU. 
and  sometimes  expressed  in  slogana.  aoch  aa 
the  First  World  War's  "The  war  U.  end  all 
wars."  During  the  Second  World  War  tiie 
hope  was  expressed  in  another  slogan.  ''One 
world**:  Uie  peace  was  to  be  not  only  iaatlng 
but  uniVK^al.  Toward  the  end  of  the  war 
this  Ideal  was  given  form;  an  Institution  to 
embody  it  and  operate  It  waa  set  up — the 
UhltLd  Itetlona. 

Presently  we  recognised  that  the  Uhitad 
Rations  would  not  bring  lasting  peace:  tt 
would  not  even  bring  the  formal  peace  settle- 
ment with  our  recent  enemWis  that  nnmuUly 
should  have  followed  %he  ending  of  the  war. 
The  reason  was  Communist  Bosaia.  hi  con- 
ference after  conference.  wtOiIn  the  Uhtted 
Nations  and  out.  Btiasta  prevented  peace 
settlements.  We  ware  forced  to  reoognlae 
Jthat  Busaia  did  not  want  peace.  Indeed  that 
prevention  of  peace  was  a  oonaclooa  purpu— 
tt  held.  It  wanted  oontlmMrtlcBi  of  poatwar 
chaos  to  the  end  of  promoting  oonunQntta- 
tlon  of  the  world.  Within  the  TTntted  Btatkms 
Bnssla  used  Its  membership,  not  to  co-oper- 
ate for  peace  but  as  a  means  oC  promoting 
hate  and  fear  among  paoplea. 

AfteraomeS  years  of  thla  there  rws  gamrai 
recognition  that  the  United  Iftrtlnna.  wttti 
Ruasla  and  Its  sattiBtea  holdUig  nMnnlmahlp. 
could  not  be  aa.  instrum«it  tor  lasttng 
TlUs  general  teoof^iltlan,  and  aprapoaad 
out.  waa  In  a  ^neecli.  •r^restdeat 
made  last  April  27  to  the  American 
paper  PuhUahciB  Aandatlan: 

"I  auggeat  that  tiM  umted  Katiana  rtundd 
be  rectcsnlBBd  wtthoot  the  ^'i™— """«■*  na- 
tions in  It.    IT  that  is  impraetlcabie.  then  a 


aw  uattad  ftuBt  i 
oC  those  peoiilaa 
It  la  a  propont  to 
Dtatted  Matkna  to  tt*  hlBb 
tt  waa  aeatad." 

Two  mnmtha  attar  Mr.  Hboeer  apoks,  witb 
the  uiiUewk  m  Bona  Jtaae  Si,  tha  Ukitted 
Hatkma  poOad  ttatff  oat  cT  fttimqr  Into  vttat- 

wlth  the  Ibittad  Sfestaa  In  TV^"^  tbe  K»- 

Communist  ones  dU  ao.  Bttt  KuMla  Trrrtlns 
wtthln  the  United  *■**"■»«  and  mlaasea  tha 
penrerae  nae  tt  ankas  or  tta  aeaabanhlpL  tt 
h^nxB*  that  fior  Ai^mk  the  praaldfi^  ( 
of  the  aeLuilty  Conmctl  la  ~ 
atlve  Mattk,  and  he  onMBaa  tm  ct  that 
tlon  &»  delay  and  4a»niclatJon.    Tlw  other 

Buastan  tepneentatSve  eaa  be 
It  tbey  loidc  logic  and  tact  m  a 
proUeoi  Is  now  to  aeiitoee  a  UUtad 
tXiat  does  not  contata 


ANALYSIS  OP  THS  MDHDr-iaBGRiaCBi- 
JQHBBTON  BUJL  Of  ttwr.^TiOH  iq  TUg 
PRBHUWByra    mbw^Q^    BBOOMDMEMD* 

mo  oaHnsai.ovaB  ocsMiiinnsxs 

Ut.  FEBCUBON.  Ifr.  Proident.  fbl- 
lowlng  the  Presidenrs  mesMge  to  ttie 
Congress  last  week  on  the  sohieet  of  1&- 
ttxBsX  security  legistettan.  tlw  s^if*w^n 
from  South  Dakota  wad  tbm  Senstor 
from  Michigan  expressed  our  optadon 
tibat  the  President  had  endoraed  the 
premises  and  the  pnnrisfons  of  S.  2311. 

hilL 

In  support  of  their  gqaausul  optaifcm. 
the  Senator  from  Booth.  Dakota  and 
the  Senator  from  i«<'Hig«n  ha^  jolntiy 
prepared  and  iasned  ma.  aaalyais  of  & 
2311  in  relation  to  tlie  Prestdeut's  mes- 
sage. T  aA  imnnimmia  iwiMUJit  th*^  thfa 
analysis  may  be  priDted  ia  ttia  bodf  of 
the  Racoaa  at  ttiis  point,. 

There  being  no  objection,  ttie  anaijr- 
sis  was  ordered  to  be  prtnted  in  tlie 
Racoaa.  as  firilows: 
AajtiLTsa  a 

mar  Baaatsamnr  un  CcanaaL  t^tt, 

asil)    nt    RBjmnm   xo 

Iftwsiffr    **—"»* *'""rmni 

Comnnani 

Tbm  ftp— »««»g  |w»»gw^»Hf  of  thf 

Natlan's  eKpeikin-e  with  fatarBal  aaeuiUf 
nd  the  coaatMrt  atgnggia  to  brt- 
tlM  prttwtplaa  ot  ttea  *"**^*j '**""»■  awl 
todtyjdma  liberty  ^afiMl  tk»  nasd  tor  te- 
tacaal  aeemtty  ragolatton.  Ift  la  aa  adaiir- 
alUe  review,  but  ta  aeaia^  wniamlWar  to 
the  wpammn  at  S.  atU,  wi»  woeted  Icr  1 
yean  to  prodoea  a  WU 
aaoe  whtch  Mattay  hn  i 
TIM  rematndar  of  tki 
hrolBen  Into  three  parte: 

lean  instltutlana; 
tntwiial     aecQctty 

1  ■jt_l_i_a  ■_  I ^%mm*    ^     I  1 1  I 

JClDaKSnaD^l  lUaEt  WQQM 

traditians  ot : 


ptnat  Vbttt 


that  tbey  anf  ba 
In  the  "opaa  aad  pahUe 
demoecatlo 
>. 


or  om 


t§  fans 


tog  tlk» 

ttyt  teaching  aad 
to  ovsrthrow  the 
viol  wine. 

that  **i 
deTaeta.  aome  of 
at 

log 
the 
atatatea  at  whlA  fee 

the 
ttonal  aacttttty."  to  wtftkOk  Iw 
the  ootast  and 
man.    Hot  doaa  he  note  tha 
hovu  In  MiforelBg 
Smith  Act  mdv  wtaleh  ttm  Xi  tap 
nista 
enltta 
tnelltoetlve  agatnac  tfta  nakaatf  flto  of 


(& 


-Asa 

faynpatgn  to  vaakai 

In.  tte  Cnmni'iiiilali  try  to 

gala  ooutnjl  of  ttka 


adBcattoaal.  "*^  j^nn*ammi 

that  tbm  OTifMni 
hard  work  of  I 
thwarted  Cwmnmil 
heaflda:  TT 

actlvttlaB  to  tida  ooantry  to 
pQ&lle  channeia  of  ttm 
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ail 
tat 
poimcal 
vttlttn 
Aet,  er  ■Utot—  r»> 
tbm  raglXtatton 
woold  eonsUtots 
This  ma  eam- 
ta  tlM  octcbkal 
tikt  argu- 
•Dd  aftnattvt  deeds 
tlM  amth  Act  and 
la  rseotntlkm  at  th»t 
taftntty.  tbm  apcaaors  at  S.  2311 
tt  to  proTida  opraaaly  tbat  aiinia> 
viUi  a  ConuBnatac  ocganlaaUon  waa  not 
at  tbm  ptmal  aecticms  of  tbc  act. 
tact  of  nc^atratloa  could  not  bs 
d  any  allafwl  tIo- 


3 


8.911  tfOM  aot  purpurt  to  deal  with  ae- 
ncatattaaa  for  defenae  tnita nations 
cf  deportabla  aliens,  both  at 
«iyc^  an  problesta  of  a  ^Kdal  natiire.  ex- 
capt  tnaofar  as  tt  prorides  safeguarda 
rcqolrtng  the  open  regulation  of  all 
who.  at  eotoae.  are  those  Indl- 
Ukaly  to  aabotage  our  defense 
Good  Icgtalation  on  this  sub- 
ject would  aot  include  all  uztretated  f  eattirea 
«r  ambmrnifm  acttrttka  aad  Inunicratlon  In 
■B  onslboa  bfn. 

m 

The  President  wama  against  legislation 
*vtaUting  the  fundamental  freedoms  of  our 
Ooestltutlon''  while  seeking  to  "provide  ef- 
fective protection  agalnvt  acts  which  threat- 
en violenre  to  our  Qovemment  or  our  in- 
■mutlctM."  and  be  says  "W^  must  •  •  • 
fee  oo  guard  agatnet  ^^remlsts  who  urge  us 
to  adopt  pollce-sUte  methods."  He  adds 
that  there  la  le^tslatlnn  pending  before  Con- 
p«B  that  la  his  optnloa  seems  to  violate 
tte  standarda  he  arts  up. 

docs  not  spectf  J  the  "pending"  legls- 
to  which  he  refers.  Prom  a  study  of 
SBll  tt  la  apparent  that  he  could  not  pos- 
have  had  th*t  bill  in  mind,  or  if  he  did 
It  m  mind  he  was  not  in  any  way 
itcd  wltl*  its  provisions  and  has  been 
by  the  lavish  denouncements  which 
haw  eome  primarily  froei  persons  whom  the 
bia  would  -and  Is  Intended — to  affect;  name- 
Ij.  the  Communists. 

The  President  states  the  effective  measures 
ke  has  la  mind  "must  be  accurauiy  devised 
to  aMCt  rsal  dangers." 

8.  mi  la  the  product  of  10  years  of  in- 
teaatre  Investigation  and  reliable  findings  as 
to  "  real  dangers."  on  the  part  of  the  House 
Un-American  Activities  Committee.  The 
btU  has  bees  acrutlnlzed  as  to  tta  validity 
•ad  eonstltutionaiity  by  tue  Senate  Judiciary 
Oontaiittse— eomprlMd  esclusivety  of  distin- 
galaiMd  tawyers — in  Che  Eightieth  Congress 
•ad  the  Elghty-flrst  Congress.  It  bears  the 
usqxiaafled  tadoraement  of  the  American 
Bar  Asaodatton  and  of  eminent  legal  coq- 
•Httaau  (see  the  opinions  of  Donald  Rich- 
John  Davis  Incorporated  in  the 
.rt).    8.  an  Is  tbenfore  "aamrntiay  de- 

VlMd". 

A  careful  rcadlac  ot  a.  ait  meals  even 
to  the  lay  mind  that  not  only  are  all  terms 
tHMl  la  the  bill,  such  as  "Conuaunlst  or- 
■■BtBatkm."  earcfuily  defined  la  iiectlon  3. 
but  clear  standarda  or  appUeatloii  are  set 
forth  tn  seetloa  1«  (e)  and  (f).  Further. 
•day  la  eourt"  is  provided  not  or  ly  before 
the  tadepeadeat  Subversive  Activities  Con- 
*«l  Bcwrd  (SMTtloas  19  aad  1«)  but  before 
•  MMMUtutional  coturt  (see.  18).  These  are 
•B  ataad^rda  which  the  President  pr  muma- 
Mf  would  have  la  auxid  in  pltttdiog  for  a 
■MHMre  tbat  la  "aoeurately  d»vise«l." 

The  VTMldent  says  "there  are  some  people 
to  caact  laws  wbl-:h  would 
tbo  rtfbt  of  free  si^eech  and 
«Mc%  coisM  IM  vaod  not  only  agaiaat  sub- 
grcMpo   feat   against   other    groups 


la  political  or  other  activities  which 
faneraUy  not  popular." 

Thta  charge  cannot  be  made  against  8. 
aiL  In  absolutely  no  way  does  It  limit 
freedom  of  speech  or  any  other  conatltu- 
tlonal  freedom.  A  Communist  who  la  Iden- 
tified as  such  can  preach  his  doctrines  as 
kmg  and  as  loudly  as  he  wishes  or  can  com- 
mand an  audience,  and  nothing  in  8.  ail 
eould  prevent  him  from  doing  so. 

At  this  point  It  might  be  weU  to  set  forth 
)«Bt  exactly  what  S.  2311  does. 

It  reqxiires  Communists  to  be  registered. 
and  It  reqtilres  the  registration  of  organiza- 
tions (not  their  members)  which  are  ruled 
to  be  Communist  fronts.  It  then  makes 
these  acts  and  these  acts  alone  unlawful: 

"( 1 )  To  conspire  'to  perform  any  act  which 
would  substantially  contribute'  to  the  estab- 
lishment within  the  United  States  of  a  to- 
talitarian dictatorship  under  foreign  control. 

"(2)  For  an  employee  of  the  Government 
to  communicate  without  authorization  to 
another  person  whom  he  knows  or  has  reason 
to  believe  la  an  agent  of  a  foreign  government 
or  a  member  of  a  C(»nmunlst  organization, 
any  Infor Jiatlon  which  he  knows  or  has  rea- 
aon  to  know  haa  been  classified  by  the  Presi- 
dent or  department  head  as  atfecting  the  se- 
curliy  of  the  country.  Foreign  agents  or 
members  of  Communist  organizations  are 
slmilariy  penalized  for  receiving  or  attempt- 
ing to  obtain  information  which  the  Gov- 
enunent  employee  is  prohibited  from  trans- 
mitting. 

"(3)  To  conceal  the  fact,  when  seeking 
ofllce  or  employment  under  the  United  States, 
that  a  person  is  a  member  of  an  organization 
which  has  been  legally  found  to  be  a  Com- 
munist organization. 

"(4)  To  hold  any  nonelective  office  or  em- 
ployment under  the  United  States  when  such 
a  member. 

"(5 )  To  apply  for,  or  to  use,  a  United  States 
passpcnt  when  such  a  member. 

"(6)  To  fall  to  file  reports  which  it  la  his 
legal  duty  to  file.  If  a  person  is  an  officer  of  a 
Communist  organization,  or  to  make  false 
statements  or  willful  omissions  in  such  a 
report. 

"(7^  To  become  or  remain  a  member  of 
a  Communist  political  organization  if  a  per- 
son knows  that  the  organization  has  been 
legally  required  to  register  and  has  failed  to 
do  so. 

"(8)  To  mall  Communist  publications,  or 
to  broadcast,  or  televise  a  CX>mmunist  pro- 
gram, for  a  Communist  organization,  with- 
out identifying  the  source  or  sponsorship." 

The  only  possible  issue  is  whether  the 
registration  requirement  can  be  construed  as 
a  restriction  upon  an  individual  depriving 
him  of  his  rights  to  exercise  free  speech, 
etc.  That  is  a  legal  question.  It  has  been 
resolved  in  the  recent  Supreme  Court  hold- 
ing with  respect  to  the  non-Communist  oath 
in  the  Taft-Hartley  Act.  There  Is  was  held 
that  the  requirement  of  an  oath  is  not  an 
unreasonable  restriction — Jackson  making  it 
vividly  clear  that  this  is  so  because  of  the 
nature  of  the  Communist  Party.  Exactly  the 
same  legal  reasoning  applies  to  the  registra- 
tion requtrenunt  In  S.  2311. 

The  President  states  "laws  forbidding  dis- 
sent do  not  prevent  subversive  activities" 
and  no  one  can  question  that  statement. 
Likewise,  an  Inspection  of  the  provisions  of 
8.  ail  as  given  above  reveals  that  nowhere 
dues  it  purport  or  intend  to  forbid  dissent. 

The    President    believes   that    "legislation 

•  •     •     now     pending      before     Congress 

*  *  *  la  so  broad  and  vague  in  its  terms 
as  to  endanger  the  freedoms  of  speech,  press, 
anl  assembly  protected  by  the  first  amend- 
ment." The  exactness  of  the  terms  and  pro- 
visions in  a.  2311  which  qualify  It  as  accu- 
rately devised  make  clear  this  observation 
of  the  President  does  not  apply  to  S.  2311. 

It  ia  clear,  thorsfore.  that  the  President's 
remarks  cannot  refer  to  S.  ail,  but  to  the 
extreme  proposals  la  legialaUon  psnOlug  in 


a  ntmiber  of  Houae  biUa  auch  aa  thoae  out- 
lawing the  Communist  Party,  depriving; 
them  of  the  use  of  ballot  and  of  the  use  of 
the  mails,  and  similar  extreme  propoaala. 

He  adds  "some  kA  the  proposed  measures 
would,  in  effect,  impose  severe  penalties  for 
normal  political  activities  on  the  part  of 
certain  groups.  Including  Commtmista  and 
Commimiat  Party-line  followers." 

This  cannot  apply  to  S.  ail  becKuae  the 
only  activity  which  is  prohibited  by  that 
bill  is  to  conspire  to  perform  any  act  which 
would  substantially  contribute  to  the  estab- 
lishment within  the  United  States  of  a 
totalitarian  dictatorship  tmder  foreign  con- 
trol. No  one  could  contend  that  U  a  nor- 
mal political  activity. 

It  is  possible,  of  course,  that  a  question 
may  be  raised  as  to  whether  registration  of 
Communists  and  the  requirement  that  the 
sponsorship  of  Communist  literature  sent 
through  the  mails  or  Communist  radio  and 
television  broadcasts  be  identifled  is  a  re- 
striction of  a  nattire  that  inhibits  normal 
political  activities. 

There  is  not  much  room  to  argue  that 
point,  however,  in  view  of  the  precisely  anal- 
ogous statutes  which  presently  require  con- 
gressional lobbyists  to  register  (considered 
a  proper  restriction  of  their  constitutional 
right  of  political  petition)  and  which  re- 
quire that  aU  poUtical  Uterattire,  advertia- 
Ing,  or  broadcasts  in  support  or  opposition 
to  a  candidacy  for  elected  Federal  ofllce  have 
their  sponsorship  identifled. 

The  President  says  that  the  kind  of  "pro- 
posed legislation"  which  Is  directed  against 
normal  political  activity  Is  dangerous  be- 
cause, "in  attempting  to  proscribe,  for  groups 
such  aa  the  Communists,  certain  activities 
that  are  perfectly  proper  for  everyone  else 
(it)  •  •  •  would  spread  a  legal  dragnet 
sufficiently  broad  to  permit  the  prosecution 
of  people  who  are  entirely  innocent  or  merely 
misguided."  ^ 

It  should  be  clear  from  a  reading  of  S.  2311 
that  It  does  not  proscribe  any  activities 
which  the  President  cotUd  have  had  in  mind. 
Proscribe  is  to  outlaw,  to  condemn,  or  to 
prohibit.  Registration  is  not  proscription 
tinless  it  were  considered  so  unreasonable 
as  to  prevent  a  normal  activity.  As  haa  been 
noted,  the  Supreme  Court  has  already  re- 
solved that  legal  question  with  regard  to 
Communists. 

A  properly  registered  Communist  under 
S.  ail  Is  barred  from  Government  employ- 
ment and  from  thel  use  of  passports.  But 
these  are  not  rights;  they  are  privileges  and 
are  recognized  as  such  when  elsewhere  in  his 
message  the  President  points  with  Dnplicit 
endorsement  to  the  regulations  which  pro- 
scribe loyalty  standards  for  Government  em- 
ployees and  the  laws  which  restrict  the  for- 
eign travel  of  citizens  engaged  in  subvenlv* 
activities. 

Communists  and  members  of  Communist- 
front  organizations  are  restrained  from  con- 
cealing the  facts  of  their  affiliation,  by  S. 
2311,  when  seeking  elective  office  or  Federal 
employment.  But  that  is  scarcely  proscrip- 
tion. 

At  this  point  It  would  be  well  to  conunent 
on  those  provisions  of  S.  2311  which  relate 
to  the  Identification  of  Communist-front 
organizations.  Uuch  has  been  said  of  pos- 
sible inJusUces  being  done  to  organizations 
and  their  members  by  reason  of  a  listing  as 
Conununlst-front.  It  shoiiltl  be  clear  that 
every  possible  precaution  is  prescribed  in  S. 
2311,  to  protect  against  any  aroneous  listing 
of  such  an  ortjaniaation.  and  nothing  in  the 
biU  limits  their  acUvities  if  Uiey  are  property 
registered. 

Not  enough  bos  been  said  about  the  pro- 
tection afforded  the  Individuii  and  the  pub- 
lic by  accurate  Identification  3f  such  groupa. 
Not  to  single  her  out,  but  there  occurs  to 
mind  the  esse  of  the  woman  lawyer  who  waa 
charged  with  being  a  Comm'iulst  or  other- 
wise dleiuyol  because  siie  had  jeeu  ■M^fM»tot*d 
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tai  one  Bsaoer  or 


t>n"T  tbat  h^^t 
Tydiags  oaauattta*.  in 
tbe  ceWencw  "faOa  to 
a    OitnmHHlat    or    i 


with  90 


The  report  goea  on  to  aay  rit  is 
that  she  waa  Icsa  tiurn  JmUdoaa  tn  jctoli^ 
certain  organteatlona"  and  tt  adds  "tt  la  re- 
grettable ao  many  who  profeas  to  be  into  mod 
aboak  eonununlsm  fatt  to  uadKstaad  or. 
when  tt  serves  them.  detUMnteiy  tsaon  tta 
true  nature  of  the  Ootamonlat-ftaB*  ■inio 
BMni.'*  The  report  concludes  tbat 
record  sug^cts  "a  high  degree  at  naivete  and 
perhaps  guilllhiUty." 

It  should  l>e  welcomed  by  every  dtiaen 
who  ia  interested  In  liberal  causes  but  doea 
not  wlab  to  be  duped  tbat  8.  2311  pmeldea 
a  reliable,  antboritatlve  cataiag  of  front  or- 
ganixatians.  If  a  peraon  wlshf  to  carry  bio 
libcr&Usm  so  far  as  to  eonodoualy  and  por- 
poaafnlly  j<^n  a  subversive  organization  tber* 
la  nothing  in  S.  ail  wlilch  prevents  btan 
from  doing  so  or  attaches  any  penalty  to  bia 
action.  But  having  done  ao  ttie  poblle  will 
know  tbat  he  is  not  merely  naive  bat  goDIbia. 
And  the  peram  wbo  docs  not  wtah  to  extend 
his  intieresta  to  aocb  ocgantaatlana  can  zcsmU^ 
avoid  doing  ao  by  tbe  devloca  aataUiabed 
under  &  ail. 

In  short  S.  ail  provtdoa.  for  t>««t  ahadow- 
land  that  has  troubled  evsy  conacienttoaa 
student  of  the  liberal  luuveuient.  an 
and  ready  »"^«"t  of 
from  the  goata. 

Betumlng  to  tbe  KaaMmk^  >■*■>■«  y,^  to 
a  "legal  dragnet  safldantly  broad  to  pcnatt 
tbe  prooecYitlan  of  people  who  are  «itlzciy 
Innocent  are  merely  mlagulded.'*  a  lAnly  cC 
8.  ail  reveals  that  tn  every  tnstanee  wbo* 
any  prohibition  la  preaertbad,  tho  •!— wnt  cC 

to  aaetka  10  of  the  bUl.  wbldk 

brrahtp  in  tbe  Commtinict  Party  nalawfoi  (1) 

If  the  individual  knows  tbe  ocganiaatlaa  la 

required  to  register  liy  order  of  tbe 

(2)   if  he  knows  that  90  days  have 

stnoe  tbe  order  went  into  eAct.  and  {%\  tf 

beknowatbeor 

The  rtwIdsBt  atataa  tbat  "as  f: 
real  oonsptratars 
ocnoemed.    such 

have  the  effect  of  driving  tbam  fartber 
detground  and  ""*^"g  tt  more  dlflfcult  to 
them." 

the  whole  parpoae  of  &  Mil  ti  to 
Identify  Oommimtots  aad  to  lequliw  ttMaa  to 
confine  their  acttvttlas  "to  tto  open  and 
^blic  channels  d  tbe  <liiiimiallc 
(to  oae  the  Prcotdenfa  worda— tt  wfll 
drive  tbem  onrtergtouud  but 
and  thtir  operationa. 

The   tmJoftimate   truth  of   tte 
.  la  tbat  Uke  an  IcrtMcg  tbe 
are  operating  onty  parllaOy 
aad   prtmarily  auhaaargai!.     And 
proaecuacns  fcr  per]ary.  or  tbe  dfiBcuIt 
cuttona  tinder  sacb  stalutai  of  tbe 
Act.  tbfoe  la  ao  way  tiiat  tiicte 
acUvltiea  can  be  brought  to  light. 

If  tbe  Communlats  ctwioas  to 
registration  ftaturea  of  8.  SSII.  tbey  wm  tn. 
fact  be  underground.  Bat  beeanae  tbey  wfll 
then  be  tn  violatkn  td.  tbe  law.  Cor  ttafer 
laoora  to  conqitiy  vfl^  tta  i 
mmex  a(  regtstratlaa.  &  HI 
faetlvo  tool  for 
ctaa  to  bdng  them  ftxHt  to  aaeoaatabilt^ 

BSGBUCAHSrA' 


ICr.  ]CclCABC3ir.  ICr.  President,  will 
ttie  Senator  trtan  Iteiadg  yidd  to  ae? 

Mr.  MtCARRitfr.  lyltMtetfaeaeafc- 
tor  froiB  OMmpctiegL 

Mr.  MclCAHOK.  IIT.  PtcaJdnt  at  » 
tiBie  when  oar  forces  aze  bardHnasid 
hi  BoKca,  and  wtien  Malik  is  tryizv  to  pat 


8  wbfOleafile  fraud  on  Oil 
I  Rciet  to  mg  XtaX 
oar  RfpnWInin  eoDeaeoes  bave 
toissne  a  eraf^  political 
foreign,  poliey.  dfotmid  to 
Totes  iaHofcaiber. 

^^icise  iDaftcEs  of  biodricbt  ssck  to  cat 
tbemsetvcs  in  on  tbe  HetocieB  of  ov  Cor- 
^gn  polkT  and  to  dtvorae  tfacflHtffcs 
from  our  defeats.. 

Wboi  a  policy  baa  worked  wdl,  tbey 
can  it  -bipBTttiwi  acbievcnoit.''  but  if 
things  go  tMuOy.  tbey  toaist  the  attein- 
istradan  most  take  flie  bisoML 

Th^  cannot  abaotve  tK^i^i^T^i  \^ 
dinging  to  ooattaOs  of  the  Senator  from 
lilftitgwn  CMr.  Yaaoansasl.  The  rec- 
ord shows  VbaX  ooe-baK  of  the  Bcmbll- 
can  Party  has  Tigoraody  fiifpuwil  bis 
patriotic  efforts  to  secure  kgiaiatffe  en- 
actments necessary  to  the  soeeeas  of  ttie 
Qreek-Toxkish.  BCA.  and  AUande  PMi 
policies. 

The  Senator  froBS  ist'Wi  m^\ »  qu^, 
WBurr]  is  tbe  leader  of  tbe  BepufaOeaa 
Party  in  Uie  Soiate.  and  he  has  doggedly 
foi^xt  »T»«>««*-  etccy  ■«fci«ini«tratiiin  ef- 
fort jntenried  to  keep  Europe  oat  of  tbe 

HariH«  of  t}>ff  ConHQmiiBtS. 

Compiaint  is  Blade  in  the  statenent  ia- 
soed  today  that  we  have  not  won  tbe 
mindsofmen.  I  venture  to  say  tlwt  ff 
the  Senator  from 
aentatiie  Ti 
wooki  be  no  Yoiee  of  Aaaecka  at  alL 

I  note  alao  that  tbe 

a  reeognition  of  ttte  neeeasttjy  fior 
of 
This  is  deeply  beaxtening  to  BK.  Atl 
]ast.tbe] 

of  oar  time  is  given  tts 
priority  pnsittnti     It 
stinmore  pleasing  if. 
when  the  eontral  of 


TesponriblBtr 
tbe 


istbatttBtwhicbtbe^ 


Itbasbecnht 
has  xyjed  to  achieve  tbe 
I  see  nothtag  gatoed  by 
time  of  tbe  UUted 
tngto 
or  any 

ate.    The  £kIr  xcmain, 

to 


the  President  of  tbe  TBdled 


ftrlB 


spect  to  foreign 
Mr. 


vanced  liy  tbe 

statement  or  by  any  of  tbeir 
on  tbe  Repolilican  side  of  tbe  aide, 
troth  and  fact  of  tbe  matter  i 

by 


in  ttie  history  of 
Soviet  refnaal  to 
which  is  the  basi 
unrest  in  tbe  world. 

j^  ealm  and  frank  lecuguithm  of  tbia, 
zatber  ttian  an  effort  to 

;to: 

be  net  oidy 
patriotic  but 

Mr.    CAFSBAirr.     Ife:  Pwaidtnt.  I 
have  jTsrt  Bstened  to  ttte  KCflmrlEs  of  tte 

want  to  say  that,  regaidiem  of  wbo ' 
against  what,  or  when,  and  regaidlrm  of 
who  said  what,  and  when,  flie  tact  re- 

lamabootto 


of    IrgWatinn    tbey    have 
in  rameet  to 


12418 


CONGRESSIONAL  RECORD— SENATE 


August  14 


1953 


CONGRESSIONAL  BBCORD— SENATE 


f' 


i 


I 


I 


Senator  from  Cooofectlcut  stoxl  on  the 
floor  (tf  the  Scsiate  and  challenged  my 
«tateawnt  respectinc  Ociger.  aiKl  of- 
fered as  eridence  a  ktter  he  received 
trom  a  man  by  the  name  of  Fcister.  who 
Mid  Oeiscr  had  been  cleared.  When  I 
asked  the  Senator  to  state  vh(>n  he  was 
cleared  and  who  cleared  him.  he  said  he 
would  refer  the  question  to  Mr.  Poster. 
As  yet  JL  hare  not  heard  a  word  from  the 
Senator  from  Connecticut  about  that 
matter. 

Mr.  President,  while  I  am  on  my  feet 
I  should  like  not  only  to  have  tbat  <iues- 
tion  ar^wered.  if  we  are  to  tiilk  about 
Communi^s  within  or  outside  the  Gor- 
enuMot.  but  I  should  like  to  kiiow  what 
eoBBittee  has  cleared  Mr.  Geiger.  and 
when.  I  should  like  to  know  why  the 
watchdog  committee  has  not  filed  its  re- 
port on  Mr.  Geiger.  the  man  whom  the 
Senator  from  Connecticut  defends. 

Mr.  McMAHOH.  Mr.  Presi(ient.  win 
the  Senator  yield? 

Mr.  WHERRT.    I  wiU  not  yield  at  this 
Very  wdi  I  win  yield  to  the  Sen- 


Mr.  McMAHON.  I  think  it  is  appro- 
priate that  I  answer  the  Senator  from 
Nebraska  in  new  of  the  fact  thiit  tie  was 
asking  qoestioas  which  I  assume  were  not 
rhetorical  in  nature,  but  which  he  want- 
ed answered.  Of  course,  the  answer  re- 
weetiBg  Geiger  Is  this:  As  the  Senator 
remembers.  I  read  a  letter  signed  by  Mr. 
William  Poster.  Mr.  Paul  Hoffman's  dep- 
uty. Mr.  Hoffman  being  in  the  hospital. 
Myiog  that,  with  full  eonsdoiisness  of 
the  requirement  that  had  been  written 
in  the  law  that  ereryone  who  worked  for 
tbt  BCAhad  to  have  a  fuU  examination 
fegr  the  FBI.  that  had  been  done  in 
Ociger' s  ease.  That  Mr.  Paul  Hoffman 
bad  ie?iewed  the  file,  and  thac  he.  Mr. 
Vbatcr.  was  authorised  to  certify  that 
both  Mr.  Hoftbian  and  himsi>lf  knew 
tbat  Mr.  Geiger  was  a  proper  person  for 
cnpioyment. 

I  suggested  to  the  Senator  that  I  would 
caU  his  remarks  to  the  attention  of  Mr. 
Foster  and  would  get  Mr.  Foster's  ob- 
servations and  would  bring  them  to  the 
Senator  from  Neinaska. 

I  thtak  the  Senator  from  Nebraska  wiU 
find  in  his  maU  a  statement  that  I  have 
done  to  and  that  I  am  awaiting  Mr.  R)s- 
ter^  replies,  which  I  promise  to  bring 
to  the  Senator's  attention  as  soon  as 
they  are  received. 

So  much  for  the  observatiom  in  re- 
gard toMrOeiger. 

Mr.  WHERRT.  Mr.  President.  I  may 
lay  that  letter  was  trotted  out  2  days 
after  the  stat^nent  was  made.  i:i  an  at- 
attcmp^.  to  disparage  the  remarks  of  the 
Junior  fSenator  from  Ffebraska  about  Mr. 
Oelgcr. 

I  wish  to  say  that  at  that  time  the 
dtattnguiabed  Senator  from  Connecticut. 
with  all  his  eloquence,  said  tliat  he  would 
nm  down  that  matter  and  would  report 
it  to  me.  X  waited  patienUy.  Two  or 
three  days  ago.  I  believe.  I  wrote  to  the 
flcoator  from  Comaeetieut  and  told  him 
tbat  I  bad  been  waiting  patiently  and 
that  I  wanted  to  know  about  it.  because 
X  txpeet  to  run  4owii  tbat  matter  to  its 
final  eoQCtusloo.  and  Ihen  we  .ihail  see 
wbo  le  protecting  whcm  in  tlie  State 
and  In  the  ECA. 


Since  the  end  of  hostilities  in  the 
Second  World  War.  the  United  States 
has  poiired  more  than  $35,000,000,000 
into  the  countries  of  western  Europe,  but 
still  tha'^  countries  are  far  short  of  pre- 
paredness for  war.  Many  billions  of  dol- 
lars have  been  poured  by  us  into  Asia, 
and  some  of  that  money  has  been  ap- 
propriated to  prepare  South  Korea  for 
war.  We  voted  $10,200,000  for  South 
Korea,  and  the  junior  Senator  from  Ne- 
bra.<;ka  joined  in  voting  in  favor  of  that 
appropriation.  However,  only  $200  ever 
was  spent  in  South  Korea.  Yet  the  Sen- 
ator from  Connecticut  blames  me  for 
the  South  Korean  war. 

Mr.  President,  the  American  people 
know  that  Mr.  Acheson's  policy  in  Eu- 
rope has  been  a  failure.  He  has  "per- 
mitted the  dust  to  settle."  The  State 
Department's  policies  in  regard  to  Asia 
have  completely  disintegrated,  and  their 
policies  in  regard  to  western  Europe  also 
have  hamstrung  the  peace.  The  Amer- 
ican people  have  lost  faith  in  Mr.  Ache- 
son. 

All  we  have  to  do  is  go  out  on  the 
streets  and  ask  the  people  there  about  it, 
and  they  will  tell  us.  They  have  lost  con- 
fidence in  Mr.  Acheson,  due  to  his  in- 
competent and  the  incompetence  of  the 
Truman  administration. 

I  do  not  know  how  the  people  in  Con- 
necticut feel  about  the  Senator  from 
Connecticut,  who  is  bringing  up  this  mat- 
ter; but  we  shall  find  out  some  of  these 
dasrs. 

Already  we  know  how  people  in  other 
States  of  the  Union  feel  about  Mr.  Ache- 
son  and  about  Mr.  Tnunan. 

Mr.  McMAHON.  Mr.  President.  wiU 
the  Senator  yield? 

Mi.  wherry.  Not  unless  the  San- 
ator  from  Connecticut  wishes  to  ask  me 
a  question. 

Blr.  McMAHON.  I  wish  to  say  to  the 
Senator  tliat  he  will  find  out  what  the 

people  of  Connecticut  think 

Mr.  WHERRY.  Very  well ;  we  will  find 
that  out. 

Mr.  McMAHON.  And.  Mr.  Presi- 
dent  

Mr.  WHERRY.  Just  a  minute;  I  have 
the  floor.  I  will  jrield  for  a  question  at 
any  time  you  want  to  ask  a  question  of 
me;  but  if  you  want  to  make  a  speech, 
make  it  in  your  own  time.  You  brought 
up  this  issue  today.  You  are  the  one 
who  is  charging  the  Senator  from  Ne- 
braska with  the  responsibility  for  these 
matters.  You  have  asked  for  it.  and  I 
am  going  to  give  it  to  you. 
The     PRESroma    OFFICER.      The 

Chair  would  observe 

Mr.  McMAHON.  Mr.  President,  wtU 
the  Senator  yield  for  a  question? 
Mr.  WHERRY.  Certainly. 
Mr.  McMAHON.  Did  the  Senator 
from  Nebraska  read  the  statement  which 
was  made  today  by  his  colleagues  on  the 
Foreign  Relations  Committee? 

Mr.  WHERRY.  I  did.  and  I  aLso  read 
the  statement  the  Senator  from  Con- 
necticut made.  Why  he  wanted  to  bring 
me  into  this  issue  I  do  not  know;  but  I 
want  the  people  of  Connecticut  to  know 
that  the  Senator  from  Connecticut  'jb 
making  a  political  issue  out  of  this  wa.-. 
which  Is  taking  the  lives  of  our  boys  in 
Korea  today.    I  am  not  making  a  po- 


litical issue  out  of  it.  but  I  am  going  to 
tell  the  truth  about  Mr.  Acheson. 

The  Senator  from  Illinois  laughs;  but 
I  say  tliat  if  we  go  to  Cliicago,  IlL,  we 
shall  find  out  how  mans  people  there 
are  in  favor  of  Mr.  Acheson  and  his 
policy.  We  are  going  to  find  out,  too, 
en  November  7;  yes,  sir. 

The  PRESIDING  OFFICER.  The 
Chair  would  observe  that  the  Senator 
from  Connecticut  has  spoken  in  the 
second  person,  no  doubt  inadvertently. 
The  Senator  will  please  oliserve  the  rule 
in  that  connection. 

Mr.  WHERRY.  I  thank  the  Chair, 
and  I  will  say  the  senior  Senator  from 
Illinois.  I  certainly  want  the  Record  to 
be  absolutely  clear  in  this  matter. 

Also,  I  am  talking  abcut  the  senior 
Senator  from  Connecticut,  the  one  who 
raised  this  issue  today,  and  who  at- 
tacked tlie  jimior  Senator  from  Nebraska 
and  said  tliat  I  am  responsible  for  the 
Korean  war,  and  said  that  I  am  respon- 
sible for  other  failures,  although  the 
State  Department  and  ttie  ECA  have 
used  $39,000,000,000  fOT  tlieir  program 
in  Europe  and  in  Asia,  but  their  program 
has  absolutely  failed  to  kuy  the  pe&ce. 
Where  is  the  peace?    Whs  Is  to  blame? 

Mr.  President.  I  went  to  the  White 
House  and  talked  to  Mi-.  Acheson  in 
January.  He  said  then  tiat  they  were 
"going  to  let  the  dust  settle  in  China." 
That  is  exactly  what  th«'y  have  done. 
It  would  not  have  made  iny  difTerence 
whether  we  voted  to  appropriate  $10  - 
000.000  or  $100,000,000  i»r  bUhons  of 
dollars.  "Wait  for  the  dust  to  settle" 
was  Mr.  Acheson's  policy,  j.nd  that  is  the 
policy  Mr.  Acheson  and  those  in  the 
administration  have  main  rained  all  this 
time. 

New,  in  a  political  year,  when  the  Sen- 
ator from  Connecticut  is  numing  for  re- 
election, he  wishes  to  blame  the  Senator 
from  Nebraska  for  starting  the  Korean 
war.  Mr.  President,  the  people  of  Con- 
necticut should  know  the  truth  about 
that,  and  I  think  they  do  know  it. 

Mr.  CAPEHART.  Mr.  President.  wiU 
the  Senator  yield  for  a  quejtion? 

Mr.  WHERRY.    I  am  glad  to  yield. 

Mr.  CAPEHART.  Does  not  the  Sen- 
ator from  Nebraska  know  that  the  peo- 
ple of  the  United  States  kiiow  that  the 
Democrats  have  been  running  this  Gov- 
ernment for  18  years  and  Jiave  h.ul  the 
Presidency  and  the  administration  and 
control  of  both  Houses  of  Congress? 

Mr.  WHERRY.    Certainly. 

Mr.  CAPEHART.  Does  not  the  Sena- 
tor also  know  that  the  people  of  the 
United  States  know  that  ihose  now  in 
control  of  the  Govemmert  csui  either 
enact  legislation  or  can  kill  proposed  leg- 
islation; and  does  not  the  .'Senator  from 
Nebraska  realize  that  the  American  peo- 
ple know  that  th#  present  administration 
is  100  percent  responsible  ::or  what  has 
happened  and  will  be  responsible  for 
what  WiU  happen,  so  long  as  the  present 
administration  continues  to  run  the  Gov- 
ernment? It  seems  to  me  that  we  insult 
the  intelligence  of  the  Am;rican  people 
when  we  assume  that  they  do  not  know 
that,  whereas  they  do  know  it. 

Mr.  WHERRY.  Mr.  President,  if  thft 
Senator  from  Indiana  will  permit  me  to 
do  so,  I  would  Quaafy  his  Jtatement  hf 
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ent  la  tnanfting  tbe  tttUBigeaee 
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tnm  CSoBSMcti- 
of  tfae 


If  flie 


ttMt  wcand  poiBt  of  flu  lif f^  ii  ■>  it  ig 
unneeeaBUT  for  me  to  aaake  it 

Mr.  President.  I  want  tbe  country  to 
realiK  tbat  tbe  way  to  win  tbe  mindk  of 
men  to  tbe  prine^iies  for  wbHth  tbe 
United  States  standris  to  get  rid  of  8ee- 
retery  Adieson  azMl  to  put  in  ebarge  of 
tbe  State  Department  aomeoDe  who  lias 
not  blundered  tbe  United  States  into 
anotbCT  war.  Let  those  win  ofipase 
what  I  am  saying  answer  tbat  statement 
Tliat  is  the  first  step  wbkh  mnrt  be 
taken  if  we  wish  to  be  eoostruetive  in  tbis 
sftostien.  Instead  of  M*»n4wf  tbe  Sen- 
ator from  Nebraska,  those  who  have 
taken  such  a  position  dwuld  remofe  Mr. 
Acheson  and  ^oold  put  in  cbazge  of  tfae 
State  Department  snraeooe  in  wbom  tbe 
people  of  the  United  States  have  ooofi- 
dence,  someone  who  wffl  bring  unity  to 
the  people  of  the  United  States,  instead 
of  trying  to  whitewash  tfae  bhmders  of 
ttie  administration,  which  is  what  has 
been  attempted  to  be  done  by  tbe  senior 
Senator  from  Connecticut,  wbo  is  run- 
ning for  reelection  as  Senator  from  Con- 
necticut. Tbe  oQoperation  of  tbe  senior 
Senator  from  Connecticut  along  these 
lines  would  be  coistnietive,  I  thint- 
Certainly  scane^iiiag  eonstmctive  should 
come  out  oi  adverse  atUcbm.  and  per- 
haps It  win. 

His  cry  of  "stop,  ttiief*  has  been  beard 
before  from  the  administration's  ruiks. 
and  that  cry  is  just  as  boOow  today  as 
it  has  been  before.  Trnt^ivd  of  trying  to 
wtiitewash  the  administratioc  and  Uame 
others  for  its  blunders,  the  Senator  from 
Connecticut  shcmld  cooperate  with  tbe 
junior  Smator  from  Nebraska  and  with 
other  Senators  in  trying  to  get  rid  of 
the  ahen-minded  radicals  and  tbe  moral 
perverts  in  the  ituman  *^*»»iw««tratifw 
That  is  a  constructive  ciitidsm,  and  I 
rive  it  to  the  Soiator  in  aU  sincerity.  If 
be  win  stand  on  that  kind  of  a  platf  onn. 
the  people  of  Connecticut  axkd  tfae  peo- 
ple of  the  United  States  wiU  support 
bim.  because  that  is  tbe  zigbt  way  to 
proceed,  instead  of  Just  attanpdng  to 
whitewash  here  and  wbitewasb  ttiere 
and  make  unfounded  charges  against 
those  whom  the  Senator  from  Connecti- 
cut wants  to  have  regarded  as  respon- 
sible for  the  situation,  in  (Oder  to  cover 
up  for  the  mistakes  azid  the  falbnes  *n«i 
the  btundors  of  the  present  administra- 
tion. 

Now,  Mr.  President.  I  shall  answer  any 
questions  the  Senator  wishes  to  a^ 

Mr.  Mcl£AHON.  Mr.  President,  tbe 
Senator  from  Nebraska  has  made  an  ob- 
servation by  way  of  advice  to  the  Sena- 
tor from  Coimectlcut.  Tbe  Rqpublican 
Party  has  been  taking,  has  it  not.  tbe 
advice  of  the  Senator  from  Kdirai&a  for 
the  past  few  years,  and  tbat  has  resulted 
not  only  in  what  the  Senator  from  Oon- 
necticut  has  stated  here  todty.  but  also 
bas  resulted  in  havizig  tbe  Senator  from 
Nebraska  become  the  leader  of  tbe 
minority. 

Mr.  WHERRY.  Mr.  Presidait.  I  sm»- 
pQse  that  is  a  question,  for  the  Senator 
from  Cdonecticut  said  be  was  gxatng  to 


1. 
Ofr. 


lefeiied  to.  irtddi   _ 

aon  and  bis  poBey  tai 

tStastjlartbetaaanitiht 
tion.  are  «■■— "im  i  of  tbe 

imtJlmn  Faitr.  and  :aie 

OumeOkiit  knowa  vbo  Hmt 

Senator  from  Wlaeentfa  Ofr, 

tbe  Senator  from  Ifev 

fltamj.  the 

aetts  CMr.  LoKs] 

Iowa  OCr.  BxMMnoorwMl.  I  Odnk  tbey 

did  a  qAemUd  lob.   I  tbii±  tbcy  made 

an  exeriTcpt  atatonent    I  anfaacraie  to 

f  eij  word  ttaey  wrote. 

Mr.  CAFimART.    %ir.  President,  win 
the  Senator  yield? 

Tbe  FBESnHllG  Of  noSR.  Does  tbe 
Senator  Cram  WeUaitu  yidd  to  tbe  Sen- 
ator  fr^B^dlana? 
Mr.  WHEBBY.  lyldd. 
Mr.  CAPBHABT.  Is  it  iwt  a  fut  tbat 
tbe  Democratic  Party  tiad  aufBdent  voles 
both  in  tfae  Senate  aiid  Honse  to  have 
done  anything  they  uanted  to  do.  and 
that  if.  in  tbdr  apiaion,  it  was  not  auf- 
ficimt.  and  if  what  tbi*y  «Bd  was  wrov. 
they  bad  tbe  vt^es.  dhl  ttiey  not,  wbidi 
would  have  ma  bird  ttaaa  to  ebangc  it  at 
any  time  they  cared  to  do  so? 

Mr.  WHERRT.  Tbe  Senator  from  In- 
(Sana.  of  coarse,  has  already  iniiihaniMO 
tbat  point  It  was  a  part  of  tbe  re- 
marks I  bad  intfmded  to  make,  but  be 
has  made  than  so  fiveefuOy  and  ao 
cicariy  tbat  there  emi  be  no  anstake 
about  it.  Hoe.  for  al.  tbcae  yean,  tbe 
maiortty  bas  been  pcofeefing.  while  tbe 
minority  attempted  to  taitidm  ooiKtrtte- 
tzvely  and  to  b^  to  bi  ve  adopted  a  pol- 
icy on  wliicb  moi:ey  could  be  prupeily 
and  uaefnOy  spoit  A>  aammberof  tbe 
Coaomittee  on  Apmptiatkas.  I  did  not 
agree  with  the  anthnrtatlona.  but  if 
Senators  desire  to  knoftr  the  fact.  I  voted 
for  ECA  appropriations,  even  thoogb  I 
did  not  go  along  witii  tbe  autbonaa- 
tions.  Let  Senators  esunine  tbe  reeord. 
I  voted  for  aid  to  Cfaina  and  for  aid  to 
Korea  in  1948.  I  did  sot  agxee  at  tbat 
time  with  the  point  4  pT^—  and  tbe 
ECA  prograaa.  and  I  do  not  agree  with 
them  now.  I  tbii^  it  is  tbrowing  monc^ 
down  a  rat  boie.  monfy  tbat  we  need 
to  def<3>d  tbe  U^oited  States  of  Aanerica. 
But  I  voted  for  tbe  afipropriation  faiD, 
and  I  win  do  it  again. 

But  Mr.  President.  I  did  not  ziae  to 
defezMl  tbe  Senator  fnm  Netaraaica.  I 
merely  called  attention  to  tbe  fact  that 
tbe  pec^de  d  Amoica  know  irtio  bas 
faQed  tfaem  in  respect  t»  tbe  bilttotts  of 
dollars  wfaif^  have  beoi  pouted  out  and 
wbicfa  have  fafled  to  Iving  ttie  pcaee. 
I  believe  tbe  people  bi  the  eoaaiiv  Mo- 
vembor  election  are  going  to  vote  their 
convieticai  tbat  they  esnnoi  get  peace 
upon  the  faOnxes  of  an  adminttratian 
policy  so^  as  that  of  Mr.  ^^»«^"«f^ 

Mr.  CAPBHABT.    Mr.  Fteaidait.  win 
tbe  Semttor  yield? 
Mr.  WHERRT.    I UL  glad  to  yield. 

Mr.     CAT 

tbe  f^et  tbat  tbe  Senator  voted 
point  4  and  ttiat  be  alaci  i 

against  other  mtmamnu 

staacfing  tbe  fkct  tball  Migbt  have  votad 
against  certain  things,  siid  tbat  othir 


af  flfeeUMledj 
delfgation  at  cigfat  diflerent 

tional  eonf  excaem  Botac  ha*  to  me  mnr 


bootfit  and  la  not  a 
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to  daim  ezcJustre  Be- 
poMkan  cratt? 

Fifth.  What  partf  eooUJlzked  the  main 
advocates  favorinf  the  catting  of  funds 
reqaested  by  Mr.  Paul  Hoffman  for  the 
Marrhan  i4an? 

Sixth.  What  party  doubted  the 
■iKDCj  of  the  miUtaiT  assistance  i«o- 
cram  for  sSrcncthenio«  the  jther  free 
■atiorw  acainst  Oonmunist  aggression? 

Seventh.  How  did  the  Bepufalican 
imNiitrji  of  the  Congres  vote  <»  the 
flnt  Korcan-akl  appropriation  request? 

fgghth   Where  have  the  main  oppo- 
ntata  to  the   point   4   program   been 
foond — this  great  program  designed  to 
,  strengthet.  the  free  world? 

lOnth.  And  of  coarse,  on  this  ninth 
p^nt.  I  speak  with  particular  feeling.  Mr. 
President.  Was  it  not  the  Republican 
Eightieth  Congress  that  tried  to  kill  off 
the  Voice  of  America,  and,  instead  of 
strengthening  it.  reduced  its  potential 
power  to  a  whisper,  so  that  it  had  to  be 
rebi^t  after  that  Congress  ended? 

It  is  my  hope  that  before  the  group 
which  signed  this  document  this  morn- 
ing eootinues  its  attack  on  something  as 
vital  to  this  eountry  as  our  bipartisan 
foreign  poJcy.  it  win  examine  the  record 
carefully.  This  is  no  time  for  partisan 
poUtical  attacks,  and  I  feel  this  stnmgly 
because  I  feel  that  the  crisis  is  so  much 
deeper  than  we  now  admit.  No  man 
knows  from  day  to  day  when  it  may  be- 
come so  much  deeper  that  all  of  us  must 
Join  together  for  the  defense  of  our  very 
lives. 

THK  ASIATIC  PBOBUEM 

Mr.  McCARRAN.  Mr.  President,  this 
afternoon  I  would  like  to  mate  a  pro- 
posal—a proposal  which,  if  adopted,  will 
be  uiother  bend  In  our  turcabout  on 
China  policy. 

Let  me  say  in  the  beginning  that  it 
ii  both  early  and  late  to  outline  a  ivo- 
gram  for  China.  It  la  too  late  to  prevent 
those  glaring  blunders  we  nuide  there 
in  the  post.  It  is  too  early  to  forecast 
how  military  developments  in  Korea  and 
Indochina,  and  the  ferment  in  the  entire 
Orient,  will  affect  China's  chances  of  re- 
capturing Its  Independence. 

Mr.  President,  although  I  wHl  refer 
Most  frequently  to  China.  I  roust  em- 
phaaiKe  that  the  situati(m  in  the  Far 
last  caxmot  be  regarded  as  a  China 
problem,  no  more  than  it  can  be  con- 
sidered a  Korean  problem,  or  one  in- 
Toiving  any  sii^le  country.  We  are 
eooXronted  with  an  Asiatic  problem.  I 
am  certain  that  history's  verdict  on  the 
question  whether  our  Korean  OI's  are 
dying  in  vain  wlU  rest,  not  on  whether 
we  drive  the  invaders  back  to  that 
thirty-eighth  parallel,  but  on  whether 
the  United  SUtcs  finds  a  solution  to 
the  whole  Asiatic  proMem. 

Let  me  i^emlnd  you.  Mr.  President. 
that  this  Identifleatlon  of  tlte  Chhia 
erlflto  with  the  Korean  ertsts.  and  the 
tdsottfleatlon  of  both  with  every  other 
eriils  to  the  Pftr  last.  U  hardly  a  dla- 
eofvrr.  'Ihart  art  many  in  this  Cham- 
bar  who  were  uaeaay  as  far  back  aa 
f  fwura  ago.    Tbart  have  been  many 

*~  and  otttildo  the  "**— mmtnt 

B«vw  hmm  varalat  the  Oovem- 

rtgttlartr  mmI  with  aU  the  po«.«r 

of  taUMrmaat  ooovletton.  that  our  ry,i^^ 


policy  was  suicide.  There  have  been 
many  dissenting  opinions  from  that  de- 
daion  made  long  ago  in  the  State  De- 
partment, and  may  I  say  that  my  own 
dissent  has  been  violent,  and  is  spread 
throughout  the  Rzcoio. 

As  I  said  a  moment  ago.  in  one  sense 
it  is  too  late,  in  another,  too  early,  to 
lay  down  a  new  detailed  policy  on  what 
to  do  in  the  Far  East  from  now  on  in. 

But  it  is  easy,  Mr.  President,  to  come 
to  a  decision  now  as  to  what  we  should 
not  do.  On  that  we  may  be  emphatic. 
The  one  thing  we  cannot  do  is  to  allow 
matters  to  drift  even  more,  and  lose 
our  remaining  assets  in  the  Far  East. 
We  must  .ast  up  accounts  immediately — 
sum  up  our  assets  in  Asia — and  set  up 
the  policy  for  using  those  assets.  I 
grant  it  is  diflknilt,  but  the  GI's  in  the 
Korean  mess  seem  to  be  having  a  few 
difficulties  of  their  own. 

I  dare  say  most  of  us  are  about  ready 
to  admit  that  this  readiness  to  antici- 
pate disaster  has  not  been  the  outstand- 
ing characteristic  of  our  handling  of 
the  Far  East  in  the  past. 

My  point  is  that  we  should  no^  focus 
singly  on  Korea,  Formosa,  Indochina,  or 
any  of  the  dozen  other  trouble  spots,  and 
wait  for  the  "dust  to  settle."  I  am  siire 
American:  will  not  soon  forget  the  first 
scene  that  emerged  from  the  dust  of  that 
policy,  determined  by  our  State  Depart- 
ment They  will  not  forget  what  they 
see  as  they  watch  the  dust  settle— the 
Chinese  Government  reduced  to  an 
island  called  Formosa  and.  now,  the  de- 
velopments occurring  in  Korea. 

I  propose.  Mr.  President,  certain  de- 
cisions quite  different  from  watching  the 
dust  settle. 

I  assume  we  all  agree  now,  Mr.  Presi- 
dent, that  the  United  States  will  regard 
the  problem  of  China  as  imsolved  so  long 
as  China  is  controlled  by  a  Russian- 
dominated  Communist  dictatorship.  I 
assume  we  agree  that  the  United  States 
will  continue  to  help  China  break  away 
from  this  dictatorship. 

In  view  of  the  immediate  military 
problem  In  the  Par  East,  and  of  the  enor- 
mity of  the  distance  Involved.  I  recog- 
nize that  we  cannot  at  this  moment  lay 
out  a  program  for  the  liberation  of  the 
Chinese  people.  But  in  charting  our 
long-range  course  for  Asia.  Mr.  Presi- 
dent, there  Is  one  policy  on  which  we 
can  reach  a  decision  today.  That  Is  a 
deci&ion,  which  I  urge  upon  the  Senate — 
that  we  avoid  at  all  costs  being  maneu- 
vered into  a  position  where  we  look  like 
foreign  invaders  attempting  to  subjugate 
aa  oriental  people. 

There  is  no  question  that  \n  the  Orient 
there  is  a  new  determination  to  end  for- 
ever the  various  forms  of  Inferiority  im- 
posed upon  them  historically  by  occi- 
dentals. Thi  day  when  a  foreign  busi- 
ness executive  or  foreign  govenunent 
ofllclAl  could  require  hla  Asiatic  clerks 
to  kneel  In  his  presence  la— thank 
heaven— gone  forever.  The  people  of 
Asia  win  never  accept  a  democracy 
which  retains  this  element  of  servility. 
They  will  not  buy  a  democracy  imposed 
on  them  by  foreigners  on  the  foreigners' 
terms.  They  will  resist  a  UberaUon 
which,  whatever  its  motives,  has  either 
the  appearance  or  tobstance  of  a  for- 
•ign  tnvaaloa 


The  people  of  Asia  do  want  oar  friend- 
ship and  military  help.  I  am  sure  that 
they  have  a  special  place  in  their  hearts 
for  the  United  States.  Ntjvertheless,  Mr. 
President,  we  must  rec<«nize  that,  at 
present,  to  orientals  it  aiipears  that  the 
only  leadership  in  the  attempt  to  oust 
the  Communists  from  Afia  is  that  of  a 
foreign  army  of  occidenuUs.  If  we  do 
not  recognize  this  reality,  our  well- 
meant  intent  to  throw  out  the  Commtt- 
nists  will  f  alL 

I  should  like  to  emphauze  the  signifi- 
cance of  this  point  in  our  Korean  opera- 
tions.  When  the  time  comes  for  us  to 
take  the  offensive  in  Kort  a,  when  we  are 
ready  to  fight  past  our  oeachhead  and 
drive  the  invaders  back  of  the  thirty- 
eighth  parallel,  are  we  going  to  have  the 
people  of  South  Korea  aghting  at  our 
side  and  welcoming  us  as  Uberaton? 
The  answer  to  this  one  ir.ust  be  thought 
out  carefully  in  settini;  oxur  military 
course  in  Korea. 

From  Russia's  maneuvers  in  the  Secu- 
rity Council  it  is  plain  to  see  there  is 
danger  we  cannot  hold  out  much  longer 
against  seating  Red  China  in  the  UN. 
We  cannot,  that  is,  unless  we  can  point 
to  the  seat  occupied  by  the  Nationalists 
and  say,  "There  is  the  delegation  that 
represents  the  real  interests  of  the  Chi- 
nese people;  that  is  the  Government 
to  which  the  Chinese  people  look  for  lib- 
eration." 

It  is  inconceivable  thst  we  can  suc- 
cessfully block  the  seatirg  ot  the  Com- 
munists  if  we  let  the  Nationalist  Gov- 
ernment go  out  of  existe:ice. 

I  believe  that  our  polic  r  of  opposition 
to  Red  China  is  phony  unless  it  incorpo- 
rates the  corollary  pohc:;-  of  bolstering 
the  Nationalist  Government.  We  must 
make  that  Government,  whatever  its 
faults,  the  rallying  point  for  Chinese 
opposed  to  communism,  at  least  during 
the  first  phase  of  China's  come-back.  We 
must  direct  our  help  to  that  objective. 
Otherwise.  Russia  will  succeed  once 
again  in  convincing  man:'^  nations,  and 
particularly  Asiatic  nations,  that  China's 
come-back  is  an  American  imperialist 
idea  rather  than  the  idea  of  the 
Chinese  Nation. 

Mr.  President,  the  point  I  am  making 
is  that  if  China  is  to  be  hberated,  the  job 
must  be  shared  by  the  people  of  China. 
under  Chinese  leadership.  The  job  can- 
not be  done,  with  politic-.il  success,  ex- 
clusively by  an  army  of  occidentals.  It 
cannot  even  be  done  by  forces  frwn  Viet 
Nam  or  from  Korea. 

I  am  certain  the  majority  of  Chlna^ 
millions  are  not  Communists,  and  that 
they  will  never  become  Communists,  I 
feel  confident  that  the  grip  of  the  Com- 
munist minority  will  start  slipping  when 
It  becomes  baffled  by  the  feeding  of 
China,  let  alone  the  Job  of  establishing 
a  healthy  economy. 

I  am  sure  that,  if  the  United  SUtes 
does  not  wait  too  kmg  fn-  the  dust  to 
settle,  the  majority  of  th<;  Chinese  peo- 
ple can  be  rallied  to  fight  to  expel  the 
Communists,  if  they  have  .Vmerican  helpt 
and  the  help  of  the  natlais  in  ttw  anti- 
Conmiunist  alliance. 

It  is  my  convicUon.  Jierefore.  Mr. 
President,  that  It  Is  macdatory  that  a 
rallying  point  for  the  n«  in -Communist 
Chinese  should  be  oitered    If  the  Com- 


munists are  to  be  driven  oat  of  China 
there  must  be  a  micleus  for  a  military 
force  that  is  aggressive.  wcH-led  and 
capable  of  growth.  But  such  leadentilp 
cannot  be  effective  unless  it  is  in  ckiae 
touch  with  the  Chinese  peoite  and  ac- 
cepted as  hasirany  Chinese  in  outlook. 
No  regime  resulting  from  purely  fanign 
intervention  can  withstand  the  propa- 
ganda attacks  the  Communists  win  use 
against  it,  or  even  win  the  aOrglance  of 
those  Chinese  who.  while  opposed  to 
communism,  want  to  select  their  own 
leados  and  government 

All  of  these  consideratioos,  Mr.  Pres- 
ident. »em  to  make  it  imperative  that 
General  Chiang  Kai-shek  be  enaUed  to 
regain  his  position  as  the  leader  of  antt- 
Comnumist  China.  It  is  too  early  to  say 
who  the  eventual  leader  will  be  who  wiH 
preside  over  the  eventual  hboatian  of 
China.  Quite  iKobaUy  that  kader  win 
emerge  from  the  Chinese  andergroand, 
possildy  from  the  mainland.  possiUy 
from  Formosa's  ranks.  When  this  leader 
does  cfoae  forth,  the  United  States 
should  be  ready  to  get  behind  him  and 
do  everything  possible  to  help  the  re- 
demption of  China.  In  the  meantime; 
we  should  support  the  one  leader  who  is 
wining  and  able  to  get  into  the  fight 
now. 

I  am  not  proposing  that  vre  should 
ccmmlt  ourselves  irrevocably  to  Chiang 
Kai-shek  as  the  man  to  lead  that  move- 
ment permanently — ^farfromit.  Button 
the  other  hand,  we  should  not  be  so 
bhnd.  or  dehl)»ately  negligent,  as  to 
permit  his  position  to  deteriOTate  to  the 
point  where  he  wffl  be  eoi^pleteiy  dis- 
credited and  impotent 

At  this  point.  Mr.  President.  I  would 
like  to  make  very  dear  that  I  imdcr- 
stand  aU  possible  InterivelatiaDs  of  my 
propocaL  I  am  well  aware  of  the  pc^ 
htical  thesis  kmg  followed  by  the  gen- 
tlemen in  the  State  Department  I 
understand  tborooghly  their  argument 
that  there  were  great  ibises  in  China 
under  Gowral  Chiang  Kai-shek.  I  fully 
understand  that  given  the  poverty  of 
China's  masses — reform,  agrarian  re- 
form of  some  sort,  would  have  been 
helpfuL  I  am  aware  of  the  State  De- 
partment's wish  that  there  could  have 
teen  some  reforms^ 

But  Mr.  President  I  find  it  hard  to  be 
patient  with  that  sublime  innocence  in 
the  State  Department  which  could  coo- 
fuse  the  need  for  agrarian  rtf ocas  with 
the  people  who  were  trying  to  pot  them 
over.  Those  murderous  political  carpet- 
baggers who.  having  taken  China,  win 
only  murd«'.  and  not  introduce  lefmma. 
What  sort  of  innocence  is  it  that  wm  lei 
a  burglar  break  down  the  door  on  his 
say  so.  that  he  is  merely  entering  to  re- 
pair a  water  faucet?  What  sort  of  doo- 
trinaires  are  these  in  the  State  Depart- 
ment who.  cm  seeing  China's  hanger,  de- 
cided joyfttQy  that  the  Qunese  Ooaa- 
munists  could  be  trusted  to  cane  ia  wtth 
bread  baskets  instead  of  tanks? 

Tes»  Mr.  President  I  am  qoKte  *»"^«"»r 
with  the  doctrine  of  those  desk-tamnd 
inteilectaals  who  got  an  mixed  op.  those 
gentlemen  wtw  wodd  probably  de- 
scribe Ai  Oapone  as  the  prodBct  of  aa 
vnhappor  ehik&Mod.  thoee 
who  saw  a  boa  on  China's  1 
XCYl— 


in  the  execntiaocr  with  hk  ax.  thinUiv 
he  was  a  suigeuu. 

So  much  for  the  doetiinairea. 

Mr.  Presides^  we  cannot  ( 
for  that  tragedy.  The  white  paper! 
bf  our  State  Department  is  an  the 
evidence  necessary  to  ^«*«M«rfif  yj^ 
through  intent  or  innocence;  kgr  oiff  neg- 
ative; unrealistic  poiiefes.  we  aided  and 
abetted  the  defeats— pcilltieal  and  mOi- 
tary— suffered  by  the  BiatinnaHut  Gov- 
emmect  Oar  pohcy  makers  did  voiee 
orrawma^  gentle  reprouches  toward  the 
invader's  artiUeiy.  bat  tbey  shrieked 
with  horror  at  the  idea  timt  anyone  con- 
taminated by  contact  irtth  the  Nation- 
alists was  fit  to  breathe  the  air  of  Cbina. 

How  stopid  can  a  poiiey  be?  We 
tearing  down  one  leade.'  and  his  i 
ment.  and  faQed  utterly  in  bonding  np 
ancrtho*.  Does  histary  offer  no  lesson? 
There  is  no  sn^  thing  t  is  a  political  vae- 
oum.  no  matter  how  much  our  State  De- 
partm«it  ofllrials  may  sish  for  one.  Oar 
poiiey  of  ajoofnws.  at  superiority,  of 
moral  Indignation,  snxeeded  only  in 
sabotagiDg:  ttieNatiooalirt 
in  destioyiES  the  faith  of: 
in  their  government  btit  did  nothing  to 
suLstitote  another  political  force.  We 
did  nothing  to  fiU  the  mid,  encouraged 
no  other  leadn-  to  raitf  tttt  anti-Com- 
mumstSL  Incredibiy.  oiir  poiiey  maker* 
agreed  that  the  vacunm  ahoold  be  filled 
by  the  SoviK  puppets,  with  the  inevi- 
Ubie  result  that  China  w«fnt  behind  the 
iroc  curtain. 

Tes.  we  waited  for  die  dust  to  settle, 
and  as  it  settles  we  opeii  oar  eyes  to  find 
GFs  bogged  down  in  the  mmd  of  Korea. 

Thoe  can  be  no  qaestion  that  at  this 
hoiB'.  the  Generahssimo  is  the  mos 
crful  figure  in  the  wtwie  Asiatie 
ance  movement.  Possikily  the  best  proof 
of  tius  fact  is  the  priority  given  to  him 
by  the  Communist  radio  in  China, 
wlii^  I  am  told,  concentrates  a  con- 
stant and  fierce  propaganda  against 
him.  He  is  the  leader  ol  an  azmy  of  half 
a  minicm  mm  on  FOcBMsa.  Be  is  ac- 
knowledged a  large  foOowing  aU  over  the 

Chinese  m^mlanrf 

I  am  quite  ready  to  ectieede.  as  I  have 
already  indicated,  that  the  Generahs- 
sano  may  xaot  be  the  man  to  start  and 
finish  the  long  campiiign  to 
China.  There  can  be  no  doobt  that 
dcr  his  leadership;  the  Chinewe 
ahst  government  was  driven  oat  of 
China.  I  have  no  reason  to  Cray  tibat 
many  segments  of  tbe  Chinese  National 
government  were  weak 
Mr.  President  it  is  not  a 
nor  can  we  msist  oar  inOttsxy  aBies  be 
cast  in  the  wkM  of  Georve  Washington. 

Ncvci  Ihdess. 
the  record  of  oar  Chfii 
tieolariy  as  set  forth  in  the 
white  p^xr  iMoed  by  our  State ! 

document  may  be.  eaaaat  avoid  the  ( 

dnsian  tiMt  had  w 

atdyto 


Imnd.  wfane  tbey 

right 
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have  done  the  Jok 


I  am  soze  that  If  ve 
ately  to  keep  the 
ing  China,  oar 


Jane  2S  woaldno 
My  piea  todaj.  Mr. 


totlH 
Beast    I  have  no  dooibt  tha<  it  i> 
within  the  power  of  tte  VHttA 
to  make  CbianL 
ent  key  poBitian  in  the 
movement  and  his 
the*Chinese  peosie.    I 


we  do  not  have  to  take 
Kbexate  action  to  cause  this  to 
It  wm  happen  ■iifnmistifsm  If 
not  give  thoagfat  to  wtet  w 
if  we  do  not  see  to  it  that 
hdp.  oar  military  hdp  and 
mniiiffiiifnt^    arr 
that  the 
pear  as  an 
iiifismiftefit 

I  orge.  Mr.  Prctfdent.  ttet  tbo  Chi- 
nese people  need  a  leader  to  imffy  them 
against  the  g>'— — — «■—  As  e(  today^ 
there  is  no  one  who  stMvs  pii— Im  oC 
doing  that  Job  eanpt  Gen.  CUnnB  XUn 

win  prevent  hfemlkam  iiiiiMmhn  this 
task— if  evenla  of  the  next  few  moaifaB 
isdicateB  ttnl  ho  Is  tfae  man  to  do  Ik 

iMMJjmmiiunnnAwnHMCtcmwm 

of  tbebffi  <a  nmi  tocrtBMI*a«s. 
tem  of  priori 

IT*pt*T*t*1ffllHB' 

for 


of  General  Stflwdl  doen  to  Oie 


ter  Job  than  was  netoaQy 
I  dto  not  charge  Umt  cmr 


What  I  do 


is  ttnt  tv 
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white  I  aeodit  an  MDcnd- 
whkfa  I  fed  eaUia  !•  Mttefaetory 
an  •round,  to  be  offered  by  tbe  Senator 
Croas  Mate  ncr.  DwoaaHucl. 

Mr.WHBRBY.    ICr.  PrakleDt.  I  have 
BO  objeetkm  at  an  to  laying  aside  the 
■aodiflcatton  of  tbe  llaybaak 
It.  the  Barkley-Bates  amend- 
up  another  amend- 


Tbe  PRESmmo  OFFICER.  With- 
out objection,  the  amendment  of  the 
Oeaator  firam  Nebraska  to  the  amend- 
ntoA  of  the  Senator  from  South  Caro- 
Una  is  temporarily  laid  aside. 

Mr.  DWOBSHAK.  Mr.  President.  I 
ask  unanimous  consent  to  presrat  an 
amendment  and  have  it  immediately 
omsidered.  in  view  of  the  fact  that  the 
diainnan  of  the  Committee  on  waniring 
and  Cmrrencyhaa  agreed  to  it. 

Tht  PRBSIDINO  OFFICER.  The 
Clerk  win  state  the  amendment. 

The  LaoisLAnTX  Clkik.  It  is  pro- 
poaed  to  add  at  the  aid  of  the  bill  a  f  cd- 
loving  new  section,  as  follows: 

8bc.  717.  Nothing  In  this  act  abaU  be  con- 
■SnMd  to  autboriae  tbe  creation  of  a  Colum- 
bia Valley  Administration  or  OoKtmbla  VaUey 
authority  or  any  agency  for  th«  prurpose  of 
dereloplng  or  admlnUterlnf  the  waters  of  tha 
Columbia  Blver  or  lu  tributaries. 

Mr.  LUCAS.  Mr.  President.  Just  a 
moment  on  that  amendment.  Does  the 
Senator  from  South  Carolina  agru  to 
it? 

Mr.  MAYBANK.  Mr.  Preskient.  it  Is 
my  widerstanding.  the  nnden^tanding  of 
the  committee,  and  the  underitanding  of 
1  the  legislatiye  counsel,  that  the  section 
to  i|hlcfa  the  Senator  from  Idaho  refers 
was  not  intended  to  aathorlss  the  crea- 
tion ci  a  Columbia  Valley  Administra- 
tkm.  a  8t.  Lawrence  Valley  Admlnlstra- 
tton.  or  any  other  valley  administration. 
Mr.  LUCAS.  I  m-esume  tliat  is  true 
as  tu  all  the  Talleys.  but  if  we  sre  to  make 
an  exception  as  to  one,  I  presume  we 
would  have  to  as  to  aU.      ' 

Mr.  MATBANK.  That  Is  why  I  made 
the  statement  that  it  was  not  Intended 
to  cover  any  of  tbt  valleys  being  sug- 
fcsted  for  reelamatkm,  and  the  like. 

Mr.  LUCAS.  I  am  going  to  object  to 
the  tmanimous  consent  agreement  to  let 
this  amendment  go  through,  because  I 
do  not  see  any  reason  for  it  at  alL 

The  PRESmiNO  OFFICER.  The 
MBendmentmay  be  submitted. 

Mr.  CAPKHART.  Mr.  President,  hav- 
tog  sat  through  aU  the  hearings.  I  be- 
Vtm  I  know  something  about  the  bill. 
and  I  do  not  think  it  was  ever  the  inten- 
tion of  the  committee  that  under  the  bill 
the  President  could  set  up  an  authority 
such  as  tbe  Columbia  Valley  Authority. 
or  any  other  authority  like  the  TVA. 

Mr.  MAYBANK.  It  was  never  in- 
tended. 

Mr.  CAPBHABT.  It  was  never  in- 
twdsd.  and  X  do  not  beUeve  the  Presi. 
dnt  would  do  it.  under  the  bllL  liow- 
•var.  <me  must  admit  that,  if  we  stick 
•Irletly  to  the  reading  of  the  biU  and  the 
language  Itself,  the  President  oould  do 
It:  fliBee  H  never  was  the  Intention  of 
the  committee  and  never  was  discussed. 


and  I  am  certain  wa:.  not  the  intention 
of  a  single  monber  of  the  ctMnmlttee, 
that  the  President  should  be  given  the 
authority  to  set  up  a  valley  authority, 
we  might  well  accept  the  amendment. 
I  see  no  harm  In  accepting  It.  It  might 
well  be  a  good  ttiing  to  accept  it.  I 
would  say  that  if  we  pass  the  bill  with- 
out this  amendment  in  it.  and  I  found 
that  the  President  had  set  up  a  valley 
authority.  I  certainly  would  have  to  say 
that  he  did  something  It  was  never  the 
Intention  of  the  committee  to  authorize. 
Mr.  DWORSHAK.  Mr.  President, 
what  is  the  statics  of  the  amendment? 

Mr.  MAYBANK.  The  amendment  will 
be  printed  and  will  lie  on  the  table  until 
tomorrow.  The  Senator  from  Illinois 
(Mr.  Lucas]  objected  to  Its  consldera- 
tioa  I  may  say  to  the  Senator  from 
Idaho  that  I  feel  somewhat  as  does  the 
Senator  from  Illinois.  I  think  I  stated 
to  the  Senator  substantially  what  the 
Senator  from  Indiana  has  said,  that  it 
was  never  our  Intention  to  give  the  Presi- 
dent the  authority. 

Mr.  DWORSHAK.  Mr.  President,  as 
I  stated  in  my  conversation  with  the 
chairman  of  the  Committee  on  Banking 
and  Currency.  I  did  not  intend  that  the 
merit  or  lack  of  merit  of  the  proposal 
should  be  discussed  at  this  time,  but  In 
view  of  the  fact  tliat  the  chairman  of 
the  Senate  Committee  on  Public  Works 
has  a  bill  pending  before  his  committee, 
and  has  given  assurance  that  no  consid- 
eration will  be  hjwl  until  after  hearings 
are  held  in  the  field.  I  thought  it  would 
serve  a  good  purpose  to  clarify  the  at- 
mosphere at  this  time  so  that  there 
would  be  no  mlsimderstanding. 

Mr.  MAYBANK.  I  beUeve  the  state- 
ments which  have  been  made  will  clarify 
It  I  have  been  in  touch  with  the  Sen- 
ator from  New  Mexico  [Mr.  Chavkz]. 
There  are  a  number  of  valley  authority 
bills,  and  it  was  never  the  intention  of 
the  Committee  on  Banking  and  Currency 
to  transgress  on  the  jurisdiction  of  the 
Committee  on  Public  Works. 

Mr.  LUCAS.  Mr.  President,  I  assure 
the  Senator  from  Idaho  that  so  far  as 
I  personally  know,  the  President  has  no 
intention  of  doing  what  the  Senator  is 
trying  to  prevent  by  his  amendment. 
I  believe  that  If  we  sUrt  denying  the 
President  power  to  do  certain  things. 
there  will  be  no  end  to  this  kind  of 
amendments  because  all  manner  of  im- 
pUcatlons  might  be  drawn  as  to  what 
the  Prudent  might  or  might  not  do  as 
a  result  of  the  power  proposed  to  be 
given  him.  We  have  some  confidence 
In  the  President  when  we  grant  the 
power  proposed  to  be  given,  but  I  assvure 
the  Senator  from  Idaho  that  there  wUl 
be  no  valley  authorities  started  under 
this  program. 

The  PRESIDINO  OFFICER.  Does 
the  Senator  from  Idaho  withdraw  hla 
amendment  temporarily? 

Mr.  DWORSHAK.  Mr.  President.  I 
want  the  amendment  to  Ue  on  the  table 
lor  consideration  at  the  proper  time. 

Mr.  AIKEN.  Mr.  President.  I  ask  the 
chairman  of  the  Committee  on  Banking 
and  Currency  what  machinery  the  exec- 


utive branch  of  the  GoTemroent  has  set 
up  for  the  application  of  price  control. 
Mr.  MAYBANK.  Tlie  President  did 
not  ask  for  price  control  legislation.  He 
asked  for  the  legislation  contained  in 
titles  V.  VI.  and  vn. 

Mr.  AIKEN.  The  Senator  from  South 
Carolina  does  not  know  oi  any  move 
having  been  made  by  the  administra- 
tion to  set  up  marhlnei-y  of  that  kind? 
Mr.  MAYBANK.  No 
Mr.  AIB:eN.  Am  I  correct  In  under- 
standing that  It  would  require  possibly 
3  or  4  months  to  get  such  machinery  In 
shape  to  administer  price  controls? 

Mr.  MAYBANK.  To  the  best  of  my 
knowledge  no  members  of  the  commit- 
tee discussed  that  subj(!ct.  But  as  the 
Senator  knows,  provisl<)n  is  made  for 
stand-by  controls,  so  in  case  the  situa- 
tion should  become  wor>e  the  President 
could  take  action. 

Mr.  AIKEi^.  For  sevi^ral  weeks  I  felt 
there  should  be  stand-by  legislation 
available  in  case  the  need  came  upon 
us  suddenly. 

Mr.  MAYBANK.  That  is  what  we 
tried  to  provide  for. 

Mr.  AIKEN.  But  as  I  have  Ustened 
to  the  discussion  today  I  will  have  to 
admit  that  considerable  uncertainty 
has  crept  Into  my  thinking  as  to  the 
advlsabUlty  of  forchig  legislation  upon 
an  unwilling  admlnlstritlon.  It  seems 
to  me  there  should  be  some  Indication 
on  the  part  of  the  adnrlnlstratlon  that 
these  controls  are  likely  to  be  needed  in 
the  near  future.  Because  It  Is  quite 
apparent  that  legislation  could  be  en- 
acted in  less  time  than  the  executive 
branch  of  the  Govemmsnt  could  set  up 
machinery  to  apply  such  legislation  I 
am  still  inclined  to  thirJt  that  the  con- 
trols should  be  ready. 

Mr.  MAYBANK.  We  oannot  start  any 
machinery,  vmtll  we  pass  a  bill  under 
which  the  machinery  ca  a  be  set  up.  In 
committee  several  Senat3rs  reserved  the 
right  to  vote  against  this  section  or  the 
other  section,  but  as  the  bill  was  finally 
drafted,  and  came  out  of  the  committee, 
after  much  study  had  been  given  to  it! 
direction  was  given  to  conform  more  or 
less  to  the  powers  In  World  War  I  and  in 
World  War  U.  the  WPB.  OPA  and  Office 
of  Economic  Stabiliaatioi  provisions. 

Mr.  AIKEN.  It  is  ccntemplated  by 
the  provisions  of  the  bill  hat  each  of  the 
departments  of  the  Government  would 
enforce  price  controls  on  such  items  as 
fall  generally  to  the  category  of  each 
department? 

Mr.  MAYBANK.  No.  That  Is  purely 
for  the  President  to  decide.  An  amend- 
ment offered  by  the  Sen:itor  from  Ohio 
I  Mr,  Brickct)  today  would  throw  most 
of  sucli  enforcement  upon  the  Secretary 
of  Commerce.  I  am  golntr  to  discuss  this 
with  the  Senator  from  Ohio  later. 

Mr.  AIKEN.  I  do  not  think  the  bur- 
den should  be  tlirown  upon  any  one 
secretary. 

Mr.  MAYBANK,  Let  me  rend  the 
language  of  the  bill  hi  Uat  connection 
in  section  703: 

Eicept  as  othe.wlse  specUJcally  provided, 
the  President  may  delegate  a  ly  power  or  au- 
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fhortty  conferred  upon  htm  by  thia  act  to 
any  of&cer  or  agency  of  the  Goremnmit,  in- 
cluding any  new  agency  or  agencies  (and  th« 
President  Is  hoeby  aotborlaed  to  create  aodi 
new  agencies,  other  than  corporate  agencies, 
as  he  deems  necessary — 

And  so  forth.  Then  section  704  pro- 
vides: 

The  President  may  make  such  rules,  regn- 
latlcns,  and  orders  as  be  deems  necessary 
or  STpropriate  to  carry  out  tbe  prorlalaDS 
or  this  act. 

In  other  words,  the  President  could 
create  a  new  agency,  or  he  could  desig- 
nate whomever  he  wanted.  The  only 
limitation  Ues  in  the  mat;«r  of  Senate 
confirmation. 

Mr.  CAPEHART.  Mr.  President.  I 
mi^t  be  able  to  answer  the  Senator 
fnmi  Vermont.  The  bill  spedflcally 
states  that  if  and  when  the  President 
Imposes  general  price  ceilings,  rationing 
and  wage  controls,  he  must  set  up  a 
separate  organization  to  handle  all  three. 

The  bill  specifically  so  prescribes. 

Mr.  AIKEN.  Does  the  bill  require  him 
to  apply  all  these  controls  at  the  same 
time?  For  Instance,  if  he  ixmsoses  price 
control  is  it  obligatory  that  he  impose 
wage  controls  also? 

Mr.  CAPEHART.  I  think  it  should  be 
explained  that  there  are  two  parts  to 
the  bill.  One  is  the  portion  which  the 
committee  considered  for  ten  days, 
which  is  the  portion  of  the  bill  the  Presi- 
dent asked  for.  That  covers  priorities, 
rationing,  requisitioning  and  credit  con- 
trols and  the  general  provisions.  Those 
provisions  are  to  help  win  the  Korean 
war  and  to  rearm  this  Natioo.  Thai  at 
the  end  of  the  executive  ses^ons  of  the 
committee,  titles  IV  and  V  were  injected 
into  the  picture,  which  deal  100  percent 
with  the  general  freeze  of  all  prices,  of 
wages  and  rationing.  When  the  Presi- 
dent imposes  a  general  control  on  all 
prices,  ail  wages,  and  all  raticming.  he 
must  set  up  a  separate  administration. 
The  administrator  of  that  agency  must 
handle  all  three  of  the  controls. 

Mr.  MAYBANK.  That  is  over-all  con- 
trol The  Senator  will  find  language 
covering  that  on  page  42.  lines  9  to  13. 

Mr.  CAPEHART.  That  is  why  I  have 
been  advocating  the  eliminaticoi — at 
least  I  have  been  thinking  that  we  would 
be  better  off  if  we  were  to  eliminate 
titles  IV  axxi  V.  ask  the  administration 
to  submit  a  new  bill  to  cover  tho»  items, 
have  the  committee  hold  hearings,  call 
in  the  persons  who  had  to  do  with  price 
control  and  rationing  and  wage  controls 
in  World  War  II.  obtain  the  benefit  of 
their  thinking,  write  a  new  stand-by  con- 
trol bill,  and  hand  it  to  the  President. 

Mr.  AIKEN.  It  seems  to  me  very  es- 
sential if  we  enact  legislaticm  providing 
stawl-by  controls  for  the  President  to 
use.  if  necessary,  that  we  make  pretty 
sure  that  it  is  workable  legi^latioiL 

Mr.  CAPEHART.  All  that  is  done  in 
this  bill  is  to  give  him  a  blank  check. 

Mr.  AIKEN.  I  do  not  know  whether 
we  do  that  exactly. 

Mr.  CAPEHART.  It  is  in  titles  IV 
and  V.  

Mr.  AIKEN.  It  seems  a  little  difficult 
to  kgulate  en  the  floof  oS  the  Senate 


without  benefit  of  the  views  of  any  msm- 
btf  of  the  executive  deipartment  by  which 
an  industry  may  be  regulated.  We  have 
spent  2  or  3  hours  tliis  afternoon  dis- 
cussing one  provisioo  intoided  to  pro- 
tect one  phase  of  one  industry.  It  seems 
to  me  that  if  we  apiproach  the  whole 
subject  in  the  manner  which  the  ama!Ki- 
ment  now  before  us  contemplates,  and 
then  if  we  do  the  same  thing  for  a  thou- 
sand industries,  and  perhaps  a  dozen 
phases  for  eadi  indwitry.  we  might  be 
a  long  time  writing  a  ball  on  the  floor. 

Mr.  MAYBANK.  It  is  my  Bope  that 
the  bill  will  be  passed  in  substance  as 
it  was  reported  by  tne  committiee.  I 
appreciate  what  the  Senator  from  Ver- 
mont has  said,  that  if  we  go  into  the 
individual  items,  and  there  are  some- 
thing more  than  100,000  of  them,  we 
would  get  nowhere. 

Mr.  AIKEN.  Does  the  Senatmr  from 
South  Carolina  bdieve  that  the  price- 
control  provisions  of  tlie  peoding  biU  are 
sufBcioitly  different  from  those  passed 
by  the  House,  so  that  when  the  UU  goes 
to  oonf  eretxe  it  would  be  legitimate  and 
proper  to  write  an  entirely  new  provi- 
sion which  might  be  more  wcvkable.  or 
possibly  are  they  so  <iilfeT«it  that  they 
both  could  be  dropped  out? 

Mr.  MAYBANK.  The  Senator  from 
Vermont  has  been  a  ccnf eree  on  the  part 
of  the  Senate  in  connectkm  with  many 
agricultural  I»Ils.  It  is  oftentimes  pos- 
sible, in  conference.  t<}  come  out  with  a 
better  tall  than  either  the  House  or  Sen- 
ate bill  which  went  to  conference. 

Of  course  I  do  not  Inow  how  the  Sen- 
ate will  finally  decide:  I  do  not  know  the 
form  in  whhdi  the  liill  will  finally  be 
passed  by  tlie  Senate.  As  the  matter 
stands  today,  the  only  appreciable  dif- 
ference betwe«i  the  llouse  bOl  and  the 
SKiate  tall  is  that  the  House  has  removed 
from  its  bin  the  SQsrate  provisions  of 
sectjcm  402  (b>  for  selective  cootzxds 
above  the  retail  leveL  However.  I  do  not 
think  there  is  any  appreciable  difference 
between  the  two  Houses. 

Mr.AIBZN.  I  still  tiiink  it  highly  ad- 
visaUe  to  isrovide  sttind-by  contxtds. 

Mr.  MAYBANK.    I  think  so,  toa 

Mr.  AIKEN.  I  would  hate  to  have  the 
bill  which  was  finally  ]iassed  by  the  Con- 
gress written  in  such  a  way  that  wtien 
tte  time  came  to  apply  soch  stand-by 
contrtds.  the  President  would  have  to  call 
upon  Congress  to  provide  them — thus 
making  it  appear  ttiat  Gongress  had 
failed  to  act  with  inbiU^enee. 

Mr.  CAPEHART.  I  think  that  is  what 
would  happen. 

B£r.  MAYBANK.  Mr.  President,  the 
committee  has  consid<sed  aU  the  testi- 
mony and  has  had  the  boiefit  of  the 
views  and  the  experience  of  the  (^A 
and  of  Mr.  Symington  and  his  group,  and 
the  committee  also  has  had  tbe  benefit  of 
the  work,  both  day  and  night,  by  the  leg- 
islative counsel,  and  so  forth.  The  com- 
mittee's tall  provides  all  that  the  eom- 
mittee  thinks  it  necessaxy  to  pnifvide. 

Mr.  AIKEK.  I  am  sure  the  Snator 
recalls,  as  I  do.  the  aeeks  and  months 


of  debate  on  the  floor  «(  tbe  Snalt  te 
connection  vitb  Um  pRpantiiBB  of  tba 
Price  Contrel  Act  of  IMS. 

Mr.  MAYBANK.  Tlmti>ean«et.«^I 
recall  very  wcfl  ttie  voik  dooo  m  tlmft 
connection  on  the  floor  of  tlio  Scaato  bgr 
f <xmer  Senator  Brawn. 

Mr.  President.  I  siwald  like  to  aajr  to 
the  Senator  from  Tiriioiili  tfaat  I  qd- 
derstood  earlier  that  we  woaM  oot  bo 

agreement  today  tai  regard  to  vottnf  oa 

this  measme.  beeanae  tbe 

are  to  have  a  tonteouto  bi  ttie 

ing.   However,  I  say  to  ttke  I 

Illinois  and  the  Senator 

tbat  I  hope  that  after  timt  oooiMoaBO  is 

bdd  tonaorrow.  we  diMll  be  oMe  to  rowb 

an  agieemetit  very  aooa.  beeoane  tbisii 

a  mo^  iraportaat  wmeaaurt,  tm  iriiMi  • 

great  deal  of  week  bas  been 

coounittee  has  wotked 

long  and  hard. 

Although  tben  are 
between  Senaton  in  ncaxd  to  < 
sectioas  of  tbe  bill,  it  is  coBi 
adt  on  tlrio  bfll  thia  week.   In  tlie 
Bkitlee  we  often  woe 
at  night,  MBiirUnifit  mrtfl 
afto-  midnight 

So  I  bope  an  agreement  may  be  en- 
tered into  following  tlie  Repafaiiean  pol* 
icy  conmittee's  Boeting. 

Mr.  WHEBRY.    Mr.  President.  I 
to  say  that  we  wfB  give  fun 
in  regard  to  action  on  tbe  bOI  and  tbm 
final  passage  of  ttie  bOL  Bowevcr.Il 
counted  the  amendmentB.  and  I 
stand  that  there  are  appeoalmatdy 
if  not  more. 

Mr.  MAYBANK.    I  undenla 
there  will  be  approxtmately  40 
ments  in  aO. 

Mr.  WHERRT.    Of  eoone.  I  do 
know  the  number  of ; 
Itaally  wiO  be  eaOed  op.  and  I  do  a 
know  how  mneb  diaeasrian  wffl  be  bod  J 
regard  to  each  of  tbem. 

However,  I  widi  to 
guisbed  acting  Bojorlky 
far  as  ttte  mkiority  axe 
win  have  no  rthpijoitiun  to  do  oflflrtblaf 
other  than  to  cooperate  In  evety  pnariMfl 
way  in  order  to  reach  an  eaity  irate  on 
thebilL 

NevertheksB.  in  view  of  an  tbe  aaend- 
mmts  which  sUn  are  ahead  of  vi.  it 
seems  a  little  (Bflheolt  to  anaage  oov  for 
a  time  for  tbe  final  wile  on  tbe  tailL 
.  Mr.  CAPKBART.     Iben.  Mr. 
dent,  whj  do  not  we 
and  begin  to  vote  on  tbe 

Mr.  MAYBANK.  That  b  what  I  bopo 
to  have  a»  Senate  do.  and  to  reaodn  te 

^^^ivwav«    ^tf^matf^MW^^w   «tt^M%fe#'      ft#   w^^tf^^^^^as^ 

Mr.  CAPBHABT.     Mr.  Preiidat.  at 

row  I  shaU  reeaaaMnd.  oo  for  as  I  par- 
aonany  am  fw>r.etnrd.  timt  «o  pet  oa 
with  tbe  bmitiwoi  begore  tbe  flaiata. 

Mr.  MAYBANK.  And  let  m  hove  m 
night  seaskm.  if  neeesaur.  Mm  in  the 
conmzttee  wvoften  Bet  at  nigtit 

Mr.  LUCAS.  Mr.  Preskieat.  what  is 
the  harm  cT  caotlxnzing  now.  far  it  is  only 


V 


I 


12424 


CONGRESSIONAL  RECORD— SENATE 


August  14 


4:Jt  p.  BL  Let «  eoptiime  nav.  InsteMl 
of  waltiac  mitil  tomorrow  to  »5t  on  the 


IT  Oenator*  will  stop  taOdng  ukl  will 
let  the  Senftte  begin  to  take  aeti*3n  on  tbe 
•mcDdments.  eertaixJj  we  can  act  on 
of  the  amemtanents  this  attemooo. 
ov  DOMBrnc  tdt>siiblt- 

ma       IMJCVVKT—COKFtRBICm       BS- 


ICr.  JOBNSON  of  Texas.  Mr.  Presi- 
dent, I  sidxnit  a  conference  r«n?ort  on 
Smate  bill  2668.  to  extend  for  5  3'ears  the 
authoritgr  to  proTide  for  the  maintenance 
of  a  4flnif*^^  tin-smeltinc  industry,  and 
I  ask  unanimous  consent  for  its  imme- 
diate ooosideratiaQ.  

The  PRESIDINO  OPFICSR.  The  re- 
port win  be  read  for  the  information  of 
the  Senate. 

The  repeat  was  read,  as  foDovs: 

Tft  eommlttee  of  ecnferesioe  on  the  d!s- 
■gwtm  votes  at  tb»  t«o  HoUMt  ou  the 
MMDeaameBtaottkmBaam  to  tbrnua  (S.3M6) 
to  cstaDd  tor  ftv*  jmn  tb*  •vtborltf  to  pro- 
vM*  for  th«  maintcnanoe  of  •  dooMisUc  ttn- 
mamitiag  Induatry.  havtng  met.  after  fxill  and 
tr—  eonference,  have  icretri  to  recommend 
and  do  reooouacnd  to  their  reepectlTe  Houses 
M  foUovs: 

niat  the  BouM  recede  tram  its  amend- 


B.  Jc 
C.  Bv«T. 
JfewsjWTt  on  the  Part  of  th€  Senate. 


P.  Woboorr. 
SaLFB  A.  Qaiols, 
on  Vu  Part  of  the  Hones. 


The  PRESIDINa  OFFICER.  Is  th«« 
objcctten  to  the  immediate  consideration 
of  therqwrtT 

Mr.  WHERRT.  I  have  no  objection 
to  the  lamnediate  oonstdCTatioo  of  the  re- 
port, but  I  should  like  to  ask  a  question 
about  It  

The  PRESIDINO  OITICER.  Is  then 
ohjectkm  to  the  immediate  ccmsidera- 
tion  of  the  repwt? 

There  being  no  objecttoi,  the  Senate 
proceeded  to  consider  the  report 

Mr.  JOHNSON  of  Texas.  Mr.  Presi- 
dmt  as  the  bQl  was  passed  by  the 
Senate,  it  would  extend  for  5  years  the . 
authority  to  operate  the  tin  smelter. 
When  the  btn  was  considered  by  the 
Bouse,  the  Bouse  adited  an  amendment 
Subsequently  a  conference  was  had.  and 
at  the  eonferenoe  the  Senate  conferees 
prerailed  upon  the  House  conferees  to 
delete  the  amendment  made  by  the 
Bouse  and  to  accept  the  bill  as  passed  by 
the  Senate. 

So  the  eoof  erence  report  Is  tan  exactly 
the  aams  form  as  the  bQl  which  was 
passf  >1  by  the  Senate. 

Mr.  WBEBRY.    X  thank  the  Senator. 

TIm  PREHTDIWQ  officer.  The 
tuasMon  Is  «o  agreeing  to  the  report 

The  ssport  was  agreed  to. 

Mr.  LDCAa  Mr.  Fred^ent  I  wldi  to 
know  what  happened  Juii  a  moment 
ago  In  regard  to  the  confeience  re- 


The  PREODINO  officer.    There 
no  objection  to  approval  of  the 
report,  and  it  was  agreed  to. 

Mr.  LUCAS.  Perhaps  I  shall  wish  to 
object  if  I  can  find  out  what  is  going 
on.  A  moment  ago  a  conference  report 
was  adopted  while  I  was  out  of  the 
Chamber,  although  if  I  had  been  in  the 
Chamber  at  the  time  I  certainly  would 
not  have  agreed  to  approval  of  the  con- 
ference report. 

Mr.  JOHNSON  of  Texas.  Mr.  Presi- 
dent. I  am  sure  the  Senator  Is  happy 
that  this  particiilar  conference  report 
has  been  agreed  to. 

Mr.  LUCAS.  If  the  Senator  from 
Texas  submitted  it.  I  am  sure  the  report 
is  all  right  Nevertheless  I  should  like  to 
know  about  it.  for  I  might  wish  to  move 
to  reconsider. 

Mr.  JOHNSON  of  Texas.  Mr.  Presi- 
dent, the  RFC  has  operated  a  tin  smelter. 
Its  authority  to  do  so  has  expired,  and 
the  RFC  has  requested  authority  to  con- 
tinue that  operation  for  5  years.  The 
Senate  passed  the  bill  on  the  call  of  the 
unanimous-consent  calendar.  Subse- 
quently, the  House  considered  the  bill, 
and  voted  to  add  an  amendment  to  it: 
and  the  measure  went  to  conference. 

In  the  conference  the  Senate  conferees 
prevailed  upon  the  House  conferees  to 
recede  from  the  amendment 

The  conference  report  has  been  sub- 
mitted in  the  form  of  the  bill  as  it  was 
(uiginally  passed  by  the  Senate. 

Mr.  LUCAS.  Then  I  have  no  objection 
to  the  report 

Mr.  JOHNSON  of  Texas.  I  thank  the 
Senator. 

Mr.  President  I  ask  unanimous  con- 
sent to  have  printed  at  this  point  in  the 
Racoao.  as  a  part  of  my  remarks,  a  state- 
ment explanatory  of  the  conference  re- 
port 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Rxcoao,  as  follows: 

BtAaaam  bt  Sbnatos  Jobnson  or  Texas 

Tin  la  a  vitally  essential  metal  to  the 
United  States  In  time  of  peace  and  in  time 
of  war.  No  military  operation  can  succeed 
without  tin.  and  the  domestic  economy  can- 
not function  satisfactorily  without  tin. 

Cnfortimately.  In  terms  of  tin  supply  the 
United  States  Is  a  have-not  Nation.  Dec- 
ades of  exploration  have  faUed  to  uncover 
tin  deposits  within  the  United  States  ade- 
quate for  even  a  few  days  demand  annually. 
Ai  a  result,  the  United  States,  which  con- 
sumes as  much  tin  annually  as  the  rest  of 
the  world  combined,  must  rely  upon  foreign 
sources  for  virtually  all  of  our  tin  supply. 

Prior  to  World  War  n,  we  recognised  the 
obvious  danger  that  enemy  action  might  cut 
off  the  supply  of  tin  concentrates  and  even 
destroy  the  tln-smeltlng  capacity  of  Europe, 
wlilch  was  then  our  sole  source  of  refined  tin. 
To  correct  this  situation,  the  Government 
built  tlM  Longhom  tin  smelter,  which  Is  oxir 
only  tin  smelter. 

TlM  Longhom  smelter  Is  especially 
equipped  to  treat  BoUvlan  oree  «lnce.  in  time 
of  global  war.  access  to  these  ores  la  leas 
likely  to  b»  nuUUled  by  enemy  acUon.  How- 
evw.  the  Longham  smelter  can  treat  any  oree 
la  the  world. 

W*  must  keep  In  mind,  however,  tliat  the 
balk  of  world  Ua  production  Is  in  southeast 
Asia.  Already  Communist-inspired  forces  are 
active  there.    Our  supply  of  tin  from  that 


area  is  plainly  In  great  dangn-;  this  danger  is 
not  offset  or  minimised  by  thi>  possible  avall- 
sbillty  of  FoUvlan  ores.  We  must  recognise 
that  the  situation  which  caused  us  to  build 
the  Longhorn  smelter  10  jreirs  ago  is  now 
again  duplicated  in  the  course  of  Interna- 
tional events.  The  enemy  is  new.  the  ttureat 
Is  old. 

To  meet  this  threat,  we  must  do  two 
things: 

1.  Immediately  pass  this  legislation  BO  that 
oxxr  one  acd  only  m«Jor  tin-t  melting  opera- 
tion can  be  brought  to  maximum  production 
rapidly  without  loss  through  eontractng  de- 
lays of  our  overseas  tin  conceatrates  supply. 

a.  Move  with  the  greatest  tpeed  to  secure 
from  the  Far  East  as  much  tin  as  possible 
while  there  is  still  time  to  build  our  tin 
stockpile. 

We  need  all  the  tin  we  can  get  at  hcnne 
and  abroad.  We  do  not  have  enough  now. 
Our  stockpile  is  not  in  good  shape.  0\ir  out- 
put it  not  nearly  what  it  should  be. 

Beyond  that,  there  ts  stiU  another  im- 
portant consider'ttlon  which  makes  enact- 
ment of  this  legislation  Important.  The 
Longhorn  tin  smelter  ts  a  weapon  of  war — 
as  surely  as  a  gun  or  tank  or  ship  or  plane 
is  a  weapon.  There  is  not  any  Justification 
for  letting  this  fine  weapon  fall  into  dis- 
use; there  is  no  Justification  for  hampering 
Its  elBclency  and  effectiveness  through  un- 
necessary delay. 

Congress  has  acted  vrlscly  in  deterring  the 
sale  of  war  plpnts  during  the  past  4  years. 
For  example,  during  the  past  two  sessions — 
the  Eightieth  and  Eighty-first  Cknigresscs— 
both  Houses  have  refused  to  dispose  of  our 
vital  rubber  planU.  Events  have  proved  the 
wisdom  of  the  congresslonai  position:  we  are 
using  nearly  all  the  rubber  plants  we  still 
own — and  we  may  need  mora. 

Lees  than  90  days  ago.  committees  In  both 
Houses  were  told  that  the  tin  smelter  should 
be  closed  down — that  it  was  no  longer  needed. 
We  were  told  the  same  thing  about  our  rub- 
ber plants.  It  would  be  unthinkable  for 
Congress  now  to  heed  the  counsel  of  thoee 
whose  lack  of  Judgment,  lack  of  visioa,  and 
lack  of  information  has  been  Indicted  al- 
ready by  the  course  of  world  events. 

Time  ts  running  out.  Let's  not  Jeopardise 
our  national  security  longer.  Let's  pass  this 
badly  needed  legislation  now. 

As  part  of  my  sUtement,  I  wish  to  in- 
clude a  more  detailed  memorandum  citing 
the  usee  of  tin.  the  demand  for  tin.  the 
supply  of  tin.  and  some  of  the  factors  which 
make  continuation  of  our  one  tin-smelting 
operation  essential  now. 

MXMOBANOUM  ON  TBS  UcrOBTAHCB  OT  AM  AOB- 

QUATB  SirpftT  or  Tm  to  Oca  National 
SBcoarrr  and  th«  Nod  ros  thb  Cohtinxixo 
Opoution  or  thx  Loncbobn  Smxltxb 

vsisornN 
Tin  Is  a  vitally  esaentlal  meU*.  In  time  of 
peace  or  war.  In  wartime  it  provides  the 
coating  of  tin  on  the  sheet  steel  used  to  can 
the  food  used  by  the  armed  services;  it  makes 
solder  for  countless  billions  of  electrical  con- 
nections for  radio,  radar,  transport  and  power 
equipment;  it  makes  the  babbitt  metal  for 
bearings  for  machine  tools,  transportation 
equipment  and  other  purposes;  it  is  a  con- 
stituent of  bronze  \ised  in  huge  tonnages 
by  the  Navy  and  the  Army.  Even  in  war- 
time, with  conservation  and  substitution, 
there  is  a  substantial  civilian  requirement 
for  tin  for  foodstuffs,  for  maintenance,  re- 
pair and  operaUon  of  industrial  equipment, 
for  type  meui  for  printing,  for  retlnnlng  the 
farmers'  mUk  cans  and  a  host  of  other  usee. 
The  United  States  consumes  approximately 
•s  much  tin  each  year  as  is  consumed  by 
all  the  other  countries  of  the  world  com- 
bined. 
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Tin  piste 

TcracfjMe. _.. 

Bolder 

B«hbitt.„ 

Bronte  ntd  brass.... 

CoOapsibleUitMB. 

Tiimtng 

FoiL 

Chemicals 

Pipe  and  tubinc 

Tin  oxide 

Type  iRctal 

G&lvantzins 

Bar  tin „ 

Miscellsnecas  alloys. 

While  metal „ 

MiacellaiMoas 

Total.. 


4-yeBr  pie- 
war  arer- 
^;el«7-IB 


Z*. 

1. 
17. 

«. 
". 

-3. 

X 

1. 


S3> 
343 

238 
008 

an 

£M 
370 
SM 
K« 

ta% 

«M 
186 
145 


m 


82;  372 


lYiicut 


42 

a 


Nflvsr 
prcpan- 


<4.K4 

Aas 

10.  SOS 

3,170 

4,<4S 

4.132 

4.2S2 

070 

1.325 

I,4» 

1.8U 

(*7 

!,m. 

C17 

tm 

l.«4 


X 

s 

8 
17 
3 
3 
3 

-I 
1 
1 
I 

—I 
2 

-1 
2 

-1 


a«.cM 


MtX-tf 


15^3:4 

ros 

ixr» 

7.ei7 

2a  3n 

CM 

XMl 

338 

S3» 

8 
1.210 

22 
1,000 

808 

];« 
2se 


38 
16 


%m 


la 


38 


-I 


3 
-I 
-I 

—I 
—I 

2 


-1 

-I 

1 


Our  entire  requii'ements  (with  the  excep- 
tion of  less  than  50  tons  a  year,  mostly  from 
Alaska)   are  derived  from  distant  overseas 


such  as  Bcdlvla.  Belgian  Oongo.  Indo- 
nesia. Thailand,  and  ICalaya.  Access  to  cer- 
tain of  these  areas  may  be  cut  off  by  enesny 
actlcui.  and  ss  In  World  War  U.  we  may  be 
dependent  upoo  part  of  the  Btdlvlan  prt^ 

Principal  aouroea  of  tin  eoneentratee 
[Oatpot  in  looc  toos  o.'  tin  coBtent] 


daeUrOB    (spprcninateiy  hatlf 

United  Kbicdom)  sad  on  tlks 

souices  are  tnafAsquate  to  siipiily 
hence  tlw  iioiissHj  for  % 

of  tin. 


Tern 

Malaya 

Indonetia 

TteOnd 

^•»«-. —     1    BdfftH 

Nutria 

»« 

Other 

T»m 

T<a9({«Tv«-),... 

47,416 
701400 
&i»lC 

a,tn 

28,889 

U,6r 
1817 

6^388 

M«7 
13,08 

%4B 

ixm 

2Z.4S 
4X888 
34.  U7 

n.m 
%m 

SS 

1»41 „ 

l»i»  (postwar) 



World  rmelter  prodMetion  of  pig  tin 
tlnk>9  too^ 


Year 

Mahra 

/  Chtea 

BeJsiaa 

Bclfinai 

kad> 

Unifiad 
Knvdoa 

UaHad 
States 

«— 

T080I 

ISU , 

IB4S  , ,„. ^   _, 

801 S33 
125,000 

1X388 

tm 

11.  US 

tm 

3,988 

37.388 

41.288 

281 3M 

e 

iS 

SS 

Production  of  Longhom  tin  tmetter,  Texas 
Citf,  Tex. 

|In  long  tons] 

1942 15.  a»5 

1943 20, 727 

1944 80,  619 

1945 40,  501 

1946 43,  468 

.1C47 33,  392 

1948  36. 677 

1949 —— .—_  36. 053 

7  months  to  July  31. 1930 17, 663 

Total  to  date 274,  785 

The  smelters  in  the  Far  Bast  treat  high- 
grade  alluvial  tin  concentrates.  This  is  a 
relatively  simple  process  and  high  output 
can  be  attained  with  a  minimum  of  equip- 
ment. The  big  British  and  Dutch  smelters 
process  medium-grade  complex  cffes  as  well 
as  high-grade  ^luvials.  Texas  City  is 
equipped  to  handle  all  grades  of  concentrates 
and  possesses  in  addition  to  the  usual  smelt- 
Inj  and  refining  eqiUpment  extensive  facili- 
ties for  pretreatment  such  as  roasting  and 
leaching  and  has  even  concentrated  some  of 
th«  receipts.  It  can  produce  from  45,000  to 
80,000  long  tons  of  pi::  tin  a  year  depending 
upon  the  grade  and  complexity  of  the  mate- 
rial treated.  Its  facilities  are  unrivalled  for 
the  prccessing  of  tin  coacentrates  from  all 
parts  of  the  world. 


KsiMsirr  fta 

TXXASCXTT 

Since  the  war,  rehabilitation  has  been  slow 
In  Malaya  and  Thailand  and  almost  nonex- 
istent In  Burma,  French  Indochina,  and 
China.'  Excellent  progreas  has  been  achieved 
by  the  Dutch  in  Indonesia.  In  Nigeria.  Bel- 
gian Conge,  and  Bolivia  there  was  no  war 
destruction  but  wartinae  opcratkms  were 
at  such  a  high  rate  that  development  work 
necessarily  fell  behind  and  In  the  postwar 
period  their  production  has  been  less  than 
dXDTing  the  war,  even  with  higher  tin  pricea. 

The  shortage  of  tin  in  the  postwar  period 
was  acute  tintil  1948  when  restrictions  over 
Its  use  in  the  United  States  were  lifted.  Al- 
though the  supply  is  increasing  it  is  still 
Inadeqxrate  to  oxeet  world  industrial  needs 
plus  the  United  States  stockpCinc  program. 

We  again  may  be  faced  with  the  loss  of 
pig  tin  from  Malayan  smelters  shotild  a 
major  war  break  out.  BoUvlaa  tin  concen- 
trate i»Dduction  before  the  war  was  shipped 
to  the  United  Kingdom  and  the  European 
Continent  for  smelting.  The  resultant  pig 
tin  was  sold  abroad  ss  Its  qtiallty  was  not 
suitable  for  large  scale  use  in  the  United 
States.  Should  European  gmeltcss  be  dam- 
sged.  it  might  be  necessary  to  treat  an  oi 
the  BoliTtan  and  other  productton  In  the 
United  States. 

The  Texas  City  smelter  pays  its  operattof 
out  at  Its  smelting  chargss,  penaltiss, 


and  dedodloas  so  thi^  Its 
dbai^  against  the 
ci4>ltal  cost  or  any 
depreetatloii   are  a 
national  secmlty. 


is  BO 


It  hss  been 
that  the  {riant 

on  a  stand-by  faaals  and  that  wo 
all  at  oar  pig  tin  from  foreign 
cept  for  a  minor  amoant 
tinning   operations  and 
experimental  sineltUig  unit  now  In 
tion.     This  proposal  Igaarss  oar 
seozrtty  and  woiiM  ptees  a  totsOy 
sary  burden  on  the  tsspaycrr 

This  year  a  wsste  add  plant 
operation   to  redalm   enrrently 
and  retreat  80  acres  at  acid  In 
cent  to  the  plant.     This  acid  plant 
have  to  operate  nata  an  add  Is 
whether  or  not  the 
win  take  seme  years  to  aeeooplMi. 
RFC  estimated  ttat  a  Antdown  at  1 
and  then  a  reopening  at  ttao 
cost  the  taxpayer  t».MP.e0O 
operation  at  the  sdd  pismt 
down. 

Mors  tmportant  than  tte 
would  be  the  dl^mslotf  of  tha 
staff  and  skUlsd 
ao  kmg  to  bnlld  np  and  train. 
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of  tbe  n&elter  would  dlTcrt  BoUtUs.  Icdo- 
amttn,  Thailand  and  otbcr  Ub  eoBccntrmtes 


ton!  oUlf»tk)oa  vtUi  focctcn  amclten 
BiigM  take  Oma  or  ocncklaabla  coot  to 
nodttj.  Oiv  andtcr  sto^a  of  tin  eon- 
ba  csbauatcd.  vbcreaa  an 


f 


of  nfirtaHtf  ■i-*^***^^*- 
tcnnay  vhlch  coostttntca 
an  adrtitlanil  fonn  of  atoekpUing.  Un- 
traated  atocta  of  coneentratM  ttam  diverted 
to  foreltB  aaaaltcra  ndgtit  to  loat  b;  txutaj 
■c<lf.  M»  tfaeat  and  manj  otber  reaaons. 
•■r  aattonal  aecnrtty  will  beat  be  aenrcd  by 
a  oootlnintlaD  of  tin  «»»*«*<*»£  at  Tlezaa 
aty. 

Wbea  t  w  proapaeta  of  peace  were  blighter 
tbe  OoDgreat  antboriaed  the  eontinoatloa  of 
tbe  operattea  for  a  further  period  of  2  yean. 
Tbe  imelter  baa  been  tn  steady  operation 
for  more  than  8  years  and  baa  produced  ap- 
proximately half  a  btlUan  <)oilan'  worth  of 
pig  tin.    Ita  operations  have  been  hand!- 
by  tbe  sbort  duration  of 
I  aaitboflaatlao.    Contracts  for  only  short 
periods  could  be  negotiated  for  tin  concen- 
Ttalnad  technical  staff  and  skilled 
war*  hard  to  attract  du«  to  the 
Itmltart  time  of  operations  under  each  au- 
thortaaOoD.    Chai^ea   In  plant  or   proceas 
eookl  not  be  made  on  any  substantial  scale 
rren  though  they  gave  erery  evidence   of 
lowcrlnf  coata  becaxue  the  eosta  ootild  not 
be  entirely  liquidated  lu  the  short  period. 
Under  the  present  bill,  authorizing  a  per- 
mlaslTe  operation  for  a  &-year  period  better 
ea»esatrate  cootracU  can  be  entered  into. 
the  labor  situation  will  be  more  stable,  op- 
eratlczu  can  be  stin  farther  Improved  and 
«os«i  reduced  In  aa  orderly,  wtil-planiwd 
pofram.    T^m  propoaed  legislation  has  been 
tmder  careful  coosidaratlon  for  a  lengthy 
period,  and  hM  tba  approval  of  aU  dlreetly 
eonoemed  agandca  of  tovcmment  as  well  aa 
the  overwhelming  majortty  of  domeatlc  tin 


■UTDBALQUnOH    OT    CB8TAXM    DOfl- 
ORAirrS— CUHFIUCNCS  RBPORT 

Mr.  LUCAS.  Mr.  Preridenfc.  confer- 
cnee  roMrto  are  adopted  from  time  to 
ttme.  alttworh  often  the  reportB  are  en- 
tirtlj  different  from  the  bills  as  they 
nwe  named  bf  tbe  Sena^A  I  think  it 
voold  be  rather  a  good  praetioe.  regard- 
less  of  the  nature  of  the  conf  erenoe  re- 
port, to  have  qoormn  calls  had  before 
eonferenoe  reports  are  agreed  to. 

I  new  enter  a  motton  that  the  Senate 
raeoDsftdcr  the  vote  taf  which  the  Senate 
earlier  today  agreed  to  the  conf  erenee 
report  oo  Bows  Joint  Besohitlon  338.  to 
provtde  tbe  prtrfleve  of  hwioming  a  nat- 
earUnd  eitlaen  of  tbe  United  States  to 
an  imreigzants  having  a  legal  right  to 
permanent  raddenee.  I  vas  not  prcs- 
sot  when  tlm  eonf  erenee  report  was  sub- 
mltted.  and  I  wish  to  have  an  oppor- 
tanktr  toesamineit 

Mr.  Prerideot.  I  do  not  say  that  I  am 
nftng  toobjeet  tomorrow  to  tbe  eonfer- 
enoe report,  bat  I  rtioold  tfte  to  have  an 
opportunity  to  stody  it.  because  the  re- 
port U  contrary  to  the  measure  I  intro- 
duced, m  the  report  apparently  three 
or  four  pages  of  «^«»**nifil  i*»y»«gf 
have  been  added,  amkiiw  the  fonn  of 
the  Joint  reaofaittai  entirely  difleresit 
from  what  it  was  when  it  was  passed  by 
ttm  Psnate.  Tbsrefors.  I  shoold  like  to 
online  the  ontferenee  report  before  tt 
is  finally  adopted;  and  I  move  that  tbe 
Senate  rseonoider  the  vote  by  whieh  the 
conference  report  on  House  Joint  Rcso- 
tation  Ml  was  agreed  to. 

The PRESIX3IMO OPPICEK.  Themo- 
tton  wlU  be  entered. 


MBBSACn  PEtOlC  TBE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Kent,  its  enrolling 
derk.  announced  that  the  House  in- 
sisted upon  its  amendment  to  the  bill 
(a  1838)  to  amend  title  28  of  the  United 
States  Code  relating  to  fees  of  United 
States  marshals,  disagreed  to  by  ttie 
Senate;  agreed  to  the  conference  asked 
by  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr. 
HosBs,  Mr.  RooiNO.  and  Mr.  McCuixoch 
were  appointed  managers  on  the  part 
of  the  House  at  the  conference. 

Tlie  message  also  announced  that  the 
House  insisted  upon  its  amendments  to 
the  bill  (a  3921)  to  provide  for  the 
t^nnporary  appointment  of  referees  in 
bankruptcy,  and  for  other  purposes,  dis- 
agreed to  by  the  Senate;  agreed  to  the 
conference  asked  by  the  Senate  on  the 
disagreeing  votes  of  the  two  Houses 
there(Hi,  and  that  Mr.  Hobbs,  Mr.  Rced 
of  Illinois,  and  Mr.  Wilson  of  Texas 
were  appointed  managers  on  the  part 
erf  the  House  at  the  conference. 

DBFBNSE  PBOOUCncm  ACT  OF   1060 

The  Senate  resumed  the  considera- 
tion of  the  bill  (S.  3938)  to  establish 
a  system  of  priorities  and  allocations  for 
materials  and  facilities,  authorize  the 
requisitioning  thereof,  provide  financial 
assistance  for  expansion  of  productive 
capacity  and  supply,  strengthen  controls 
over  credit,  regulate  speculation  on  com- 
modity exchanges,  and  by  these  meas- 
ures facilitate  the  production  of  goods 
and  services  necessary  for  the  national 
security,  and  for  other  purposes. 

The  PRESn>ING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Nebraska  [Mr. 
Wnnrr]  to  the  amendment  of  the  Sen- 
ator from  South  Carolina   [Mr.  Mat- 

BAMXl. 

The  amendment  to  the  amendment 
was  agreed  to. 

■Hie  FRESmiNa  OFFICER.  The 
question  now  is  on  agreeing  to  the 
amendment  of  the  Senator  from  South 
Carolina  as  amended. 

Mr.  CAPEHART.  Mr.  President,  to 
tbe  amendment  of  the  Senator  from 
South  Carolina.,  as  amended,  I  offer  the 
following  amendment: 

At  the  end  of  the  amendment  insert  the 
fidlowlng :  "No  celling  shall  be  establUhed  on 
any  commodity  or  material  which  does  not 
allow  for  a  reasonable  gross  margin  of  profit 
to  those  Industries  or  groups  affected." 

Mr.  Preddent.  I  do  not  see  how  any- 
one can  object  to  my  amendment.  It 
provides  exactly  for  the  sort  of  opera- 
tions which  should  be  conducted,  and 
which  I  think  wHl  be  conducted,  under 
tba  OPA  which  may  come  about  as  a 
result  of  enactment  of  this  measure. 

My  amendment  merely  provides  that 
DO  ceiling  shaU  be  established  on  any 
commodi^  or  material  which  does  not 
ftOow  for  a  reasonable  gross  margin  of 
profit  to  those  affected. 

Mr.  President,  if  we  adopt  the  amend- 
ment we  are  not  guaranteeing  anyone  a 
profit,  but  we  are  simpiy  calling  for  a 

gross  margin  of  profit  to  the  industries  or 
groups  affected. 

The  amendment  does  not  apply  to  in- 
dividual retailers  or  wholesalers,  but  It 
does  apply  to  industries  Mid  groups.    In 


other  words,  the  amendment  will  do  for 
all  groups  of  industries  tn  the  United 
States  exactly  what  wm  be  done  for  the 
packing  industry  by  the  amendment  to 
which  we  have  just  agreed.       * 

I  cannot  see  any  objection  to  my 
amendment,  and  I  think  its  adoption  is 
most  important. 

Senators  may  remember  that  in  1946, 
when  the  original  OPA  Act  was  extended! 
long  hearings  were  held,  considerable 
debate  took  place  in  the  Senate,  and, 
finally,  we  worked  out  a  formula  which 
was  based  on  1940  profits,  plus  increases 
in  costs,  and  so  fmih  and  so  on. 

My  amendment  will  do  that,  I  think, 
and  will  result  in  adjusted  and  equitable 
treatment  for  everyone  concerned. 

I  think  we  should  add  this  amendment 
to  the  amendment  of  the  Senator  from 
South  Carolina,  as  amended,  and  should 
take  my  amendment  to  conference.  If 
in  conference  or  on  the  floor  of  the  Sen- 
ate anyone  can  show  me  that  my  amend- 
ment is  not  fair,  just,  and  equitable,  or 
if  anyone  can  show  me  that  my  amoid- 
ment  is  unworkable,  I  shall  be  perfectly 
willing  to  withdraw  it. 

However,  if  I  were  appointed  ttmior- 
row  to  be  OPA  Director— and  I  make 
this  statement  on  the  basis  of  my  experi- 
ence of  many  years  In  business— the  basis 
provided  by  the  amendment  would  be 
exactly  that  on  which  I  would  set  up  an 
GPA;  the  amendment  provides  the  means 
by  which  I  would  wish  to  arrive  at  a 
ceiling. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield?  / 

Mr.  CAPEHART.    I  yield. 

Mr.  MAYHANK.  Is  the  Senator's 
amendment  to  my  amendment  to  apply 
at  the  retail  level? 

Mr.  CAPEHART.  No;  it  calls  for  a 
reasonable  gross  margin  of  profit  to  the 
industries  or  groups  affected. 

Mr.  MAYBANK.  As  the  Senator 
knows,  I  talked  to  the  legislative  counsel 
about  this  matter  this  morning  and  he 
has  talked  to  those  who  perhaps  know 
something  about  the  operations  of  OPA 
beginning  with  1942.  We  have  consid- 
ered no  such  amendment  as  that  of  the 
Senator  from  Indiana.  The  amendment 
we  have  adcqited  is  the  so-called  Barkley- 
Bates  amendment.  The  amendment  of 
the  Senate  from  Indiana  would  affect 
hundreds  of  thousands  of  items,  and 
could  not  be  worked. 

Mr.  CAPEHART.  Mr.  President,  if 
the  Senator  will  yield  for  a  moment,  let 
me  show  how  the  amendment  would 
work  and  how  the  Administrator  would 
haixlle  it  In  setting  a  price  for  the 
manufacturer  or  processor,  he  would 
take  into  consideration  the  amount  of 
discount  that  the  dealer  or  retailer  was 
to  receive.  Indeed,  he  would  be  forced 
under  this  amendment  to  do  that.  He 
would  have  to  permit  the  manufacturer 
or  processor  to  establish  a  price  which 
would  permit  a  legitimate,  reasonable. 
gross  margin  oi  profit  to  the  retailer  and 
likewise  to  the  wholesaler. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

The  PRESmiNO  OFFICER.  Does  the 
Senator  from  Indiana  yield  to  the  Sen- 
ator from  Illinois? 

Ue.  CAPEHART.    I  yield. 


Mr.  LUCAS.  Does  that  mean  that 
regardless  of  who  he  was  or  what  busi- 
ness he  was  in.  he  would  get  a  reasonable 
profit? 

Mr.  CAPEHART.    No. 

Mr.  LUCAS.  Does  the  Senator  desire 
to  guarantee  inefliciency? 

Mr.  CAPEHART.  The  Senator  from 
Illinois  is  missing  the  point  entirely. 
The  amendment  provides  for  a  reason- 
able gross  margin  of  iH-ofit.  There  is 
nothing  in  it  about  net  profit  It  refers 
to  gross  margin  of  profit  For  example, 
assume  that  a  retailer  pajs  X  amount 
for  something,  and  that  he  sells  it  for  Y 
amount:  the  difference  between  what 
he  pasrs  for  it  and  what  he  receives  for 
it  is  the  gross  profit.  That  margin  may 
be  enough  to  show  a  profit,  or  it  may  lUu- 
wise  show  a  loss. 

Mr.  LUCAS.  Mr.  Presidait  if  the 
Senator  will  j^eld  for  an  observation.  I 
may  say.  for  whatever  it  may  be  worth, 
that,  with  all  due  deference  to  all  mem- 
bers of  the  committee,  I  can  readily  see 
where  we  are  getting.  We  adopted  an 
amendment  awhile  ago  which  I  do  not 
think  should  have  been  adopted. 

Mr.  CAPEHART.  I  disagree.  I  think 
it  is  a  good  amendment. 

Mr.  LUCAS.  Very  well.  Probably  the 
Senate  will  adopt  this  amendment. 
Neither  of  them  was  considered  by  the 
committee.  I  understand.  There  will  be 
other  amendments,  and  the  first  thing  we 
know,  we  shall  have  another  bill,  and  it 
will  have  to  be  debated  and  recommitted 
to  the  Committee  on  Banking  and  Cur- 
rency In  order  to  find  out  exactly  what 
it  means. 

Mr.  CAPEHART.  Let  me  say  that  the 
title  we  are  talking  about,  under  which 
this  amendment  comes,  is  title  IV.  which 
the  Senate  Banking  and  Currency  Com- 
mittee did  not  consider.  It  never  con- 
sidered that  title,  it  never  held  any  hear- 
ings on  it. 

Mr.  MAYBANK.  Mr.  President  I  may 
say  that  we  considered  the  title  time  and 
time  agaiXL  We  had  executive  hearings. 
The  general  hearings  covered  title  IV. 
For  instance,  we  asked  Mr.  Sawyer  how 
things  would  be  affected,  and  Mr. 
Baruch's  testimony  certainly  wsjs  di- 
rected to  UUe  IV. 

Mr.  CAPEHART.  Mr.  Baruch  dealt  in 
generalities. 

Mr.  MAYBANK.  We  took  his  gen- 
eralities and  every  other  generality  and 
put  them  into  specific  language. 

Mr.  CAPEHART.  The  entire  hear- 
ings on  this  subject  consisted  of  generali- 
ties, as  the  Senator  will  have  to  admit 
I  am  not  complaining  about  that,  but 
merely  stating  that  I  know  in  my  own 
mind  that  this  is  a  good  amendment, 
and  I  think  it  should  be  in  the  bill.  It 
would  take  only  about  a  second  to  adopt 
It.  Let  me  say  that  I  presxune  I  shall  be 
on  the  conference  committee,  since  I  am 
the  second  ranking  minority  member  of 
the  Banking  and  Currency  Committee, 
and  if  this  amendment  is  taken  to  con- 
ference and.  between  now  and  then, 
someone  can  show  me  that  It  is  unwork- 
able or  that  it  is  not  fair,  I  shall  be  the 
first  to  want  it  withdrawn,  the  first  to 
come  to  the  floor  and  tell  the  Senate  that 
I  have  made  a  mistake  in  asking  for  it 


Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield  for  anotUMr  qneiMon? 

Mr.  CAPEHART.   lyiekL 

Mr.  MAYBANK.  I  trust  tbe  Senttor 
will  not  fed  that  I  am  prcsunaytoous. 
and  if  he  does  not  want  to  answer,  he 
may  decline  to  do  so.  I  understood  the 
Senator  voted  against  the  title  In  the 
committee,  did  he  not? 

Mr.  CAPEHART.    Yes. 

Mr.BiAYBANK.  Was  it  the  Senator's 
intention  not  to  favor  it  an  the  floor? 

Mr.  CAPEHART.  I  have  an  amend- 
ment lying  on  the  desk  to  be  offered  from 
the  floor.  I  am  not  certain  whether  I 
shall  favor  it.  or  not;  it  will  depend  on 
what  happens  to  the  bill  otherwise. 

Mr.  MAYBANK.  That  is  the 
thought — to  offer  an  amendment  to  the 
bill.  here,  and  so  forth  and  so  on.  and 
then  move  to  strike  out  title  IV  of  the 
bill.  So  what  is  Uie  use  discussing  it? 
Why  not  get  down  to  title  IV  and  deter- 
mine whetho'  it  Is  to  remain  in  the  Mil. 
and.  If  it  needs  perfecting,  to  perfect  it? 

Mr.  CAPEHART.  I  am  willing  to  have 
the  group  of  Senators  now  present,  about 
half  a  dozen,  vote  on  the  amendment, 
without  suggesting  the  absence  of  a 
quorum,  if  they  want  to  do  that. 

Mr.  MAYBANK.  I  cannot  assume  any 
such  responsibility  as  that 

Mr.  CAPEHART.  The  Senator  is 
going  to  have  trouble  with  this  biU  In 
the  future,  unless  some  such  amendment 
to  it  is  adopted,  or  unless  the  Adminis- 
trator of  OPA,  if  and  when  it  comes, 
adopts  the  program  we  are  trying  to 
write  into  this  bllL 

Mr.  MAYBANK  I  am  not  questioning 
the  merits  of  the  Senator's  suggestion, 
llie  Senator  and  I  have  worked  together 
for  a  loug  time  on  this  matter,  and  in 
adopting  the  amendment,  inserting  title 
IV.  we  did  only 

Mr.  CAPEHART.  Why  did  the  Sena- 
tor accept  the  amendment  regarding 
meat? 

Mr.  MAYBANK.  Because  the  amend- 
ment, as  I  have  tried  all  day  long  to  say. 
was  agreed  to  4  years  ago  by  Senator 
Babxlst  and  Represoitative  Bates.  It 
was  provided  under  OPA.  I  read  the 
statements.  This  has  never  been 
studied.    

Mr.  CAPEHART.  May  I  say  to  the 
able  SenaUH-  from  South  Carolina  that 
In  1945  or  1946  we  wrote  a  program  into 
the  OPA  bill.  teUing  the  Administrator 
how  to  arrive  at  celling  prices.  It  was 
based  upon  1940  proflts  plus  an  Increase 
In  cost. 

Mr.  MAYBANK.    I  understand  that 

Mr.  CAPEHART.  All  we  are  doing 
here  is  talking  about  a  very  simple 
amendment  which  is,  I  think,  fair  and 
Just. 

Mr.  MAYBANK.  It  would  affect 
100,000  articles  at  least,  would  It  not? 

Mr.  CAPEHART.  Yes;  but  it  would 
affect  than  as  to  groups  and  industries. 

Mr.  MAYBANK.  It  would  affect  every 
group  and  every  industry  in  the  United 
States. 

Mr.  CAPEHART.  Of  course.  OPA  it- 
self affected  every  industoy  in  the  United 
States,  and  it  affected  every  individual. 
If  the  Senator  is  thinking  that  the  Ad- 
ministrator must  set  a  ceiling  on  a  mil- 
lion items— and  there  are  more  than  a 


■yniaB  ih  tbe  UUlid 
ttby 
bf  intaiMsi.    W9 
ceiling  sban  be 


IvtthtlM 

bad  offered  his  •—■'*■—'■*  tn 
tee.  so  that  we  might  hawt  bad 
hearings  on  it 

Mr.CAPBBABT.  Mr.  FrmMcnt.  I  am 
beeooUng  a  Uttle  disgnantlBd.  vbso  tba 
i^ile  Senator  Croan  amlb  Canlkm  I 
trying  to  inttnUa  to  tbe  8i 
we  held  bttuOim  an  UOm  IV.  Wi  did 
not 

Mr.  MAYBANK.  Mr.  Pnsidenl.  it 
was  certainly  my  wnrtmrtawttng  that  tba 
witnesses  testified  on  tttle  IV  as  wisll  as 
on  tities  I.  n.  and  m. 

Mr.  LEHMAN.  Mr.  Prtsldst.  wfll 
tbe  Senator  ylBldT       

Tlie  PRESIDDia  OftKSEBL  Doea 
the  Senator  from  mdbum  yield  ta  tbe 
Senator  from  New  York? 

Mr.  CAPEHART.  I  yidd  to  the  «Ut 
Senator  from  New  Tm^ 

Mr.  MAYBAMK.  Mr.  President.  I 
should  like  first  to  flnidi  my  itatemmt. 
The  Senator  shoukl  read  the  bearings. 
Tbe  hearings  in  open  aessian  haw  bemi 
printed.  He  will  fhid  references  to  titla 
rv  throughout 

Mr.  LEHMAN.  Mr.  Prssident  WlU  tba 
Senatcur  yitid? 

Mr.  CAPEHART.  I  yield  to  tbe  aUs 
Senator  from  New  Totk. 

Mr.  LEHMAN.  It  aecam  to  M  tbat 
the  Senator  from  Indiana  has  lefstrad 
to  his  amendment  as  a  slmpia  Uttle 
amendment  It  is  simple  in  its  languaae, 
but  I  think  it  would  complleate  amttcra 
to  such  an  extent  tbat  the  bin  would  be- 
come entirely  unwotkaliie.  We  do  not 
guarantee  innafits  in  normal  timas. 
amendment  would  require  tbat  In 
industry,  in  coder  to  permit  or  to 
a  so-called  adequate  gross  profit^  there 
would  have  to  be  hearings,  there  wondd 
have  to  be  the  most  Intensive  stody.  It 
would  take  weeks,  tf  not  months,  to  do 
what  would  be  neeeesaiy. 

Personally  I  am  very  sorry  Indeed  ttmt 
the  very  able  dmiman  of  tbe  eoamittee 
accepted  the  amendment  relating  to 
meat  products.  I  think  it  Is  goinf  to 
involve  a  very  great  compiicatkin  and 
will  prevent  protectian  of  tbe  people  on 
the  cme  thing  on  which  I  bdievo  ttiey  re- 
quire protection.  Bat  aaaodment 
would  carry  the  same  principle  throng 
the  entire  gamut  of  produetteo.  and  I 
think  would  make  the  Wll  enttreiy  un- 
workable. 

Mr.  CAPEHART.  Lrt  me  ask  the 
Senator  a  few  questions  now  that  I  bwre 
the  floor. 

Mr.  LEHMAN.    Certainly. 

Mr.  CAPEHART.  Does  tbe  Senator 
believe  that  tbe  OPA  AdrntntBTratar 
should  in  every  Instance  set  a  price  tbat 
win  enaMe  those  dealing  ha  a  partlrrtar 
piece  of  merefaawfise  to  make  a  fair 
margin  of  profit? 

Mr.  LEHMAN.  I  know  from  my  own 
expoience  as  a  merchant  and  a  mana- 

facturer 

*Mr.  CAPEHART.  It  would  be  v«ty 
simi^  to  answer  my  question  "yas*  or 
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"Ha"  Dims  the  Senator  tblxik  ttutt  the 
OPA  Admlntetntor.  In  miUag  a  prtee. 
AaulA  pennit  a  fair,  reaaonatde,  groM 
maitiB  of  proAt? 

Ur.  LCBMAN.  I  do  not  think  tft  Is 
po^blr  to  aanire  a  raaaonaUe  gro« 
prafit  to  eiery  manofaeUuei  and  every 
laerehant.    I  think  It  is  tepanlble  to  do 

ttMt. 

Mr.  CAFKBART.  I  do  not  think  the 
Senator  has  read  my  amendment. 

Mr.  UHMAN.  I  Bstened  to  It  when 
it  was  being  read. 

Mr.  CAFKHART.  It  pnifide;i  tor  a 
reaspoahle  groK  margin  of  profit  That 
is  what  we  must  keep  in  mind— not  a 
grcKs  profit,  but  a  reasonable  gross  mar- 
gin at  pnrflt.  What  does  that  mean? 
Let  us  take  the  antonobile  Indxistry. 
When  the  Prtoe  Administrator  sets  a 
prire  on  automobiles,  he  must  glre  the 
manofaetorer  a  sufficient  price  to  en- 
able him  to  give  the  dealer  a  reasonable 
gross  margin  of  profit 

Mr.  LBBMAN.    And  also  the  retailer. 

Mr.  CAPEHART.  The  automobile 
dealer  Is  a  retailer. 

Mr.  LEHMAN.  The  Senator's  amend- 
ment would  cover  the  entire  catalog  of 
manufactured  articles. 

Mr.  CAPEHART.  What  I  have  indi- 
cated is  all  there  is  to  my  amendment 
It  simply  says  to  the  OPA  Administra- 
tor. "When  you  set  a  price  for  the  manu- 
facturer or  the  processes,  you  must  set 
it  high  enough  so  that  it  will  provide  for 
every  retaUer  and  wh<riesaler  in  the 
United  .States  who  handles  that  group  <rf 
T  tanufactmvtl  goods  a  reasonable  gross 
Ciarsin  of  profit." 

Mr.  LEHBCAN.  Mr.  President  win 
\h3  Senator  further  yield? 

Mr.  CAFKHART.    I  yidd. 

Mr.  LEHMAN.  In  order  to  do  what 
the  Senator  proposes  it  would  mean  that 
a  study  wond  have  to  be  made  of  the 
costs  of  every  manufacturer. 

Mr.  CAPEHART.  No;  it  would  not  re- 
quire that  How  would  the  price  admin- 
istrator set  prices? 

Mr.  LEHMAN.  I  think  he  wouki  set 
prices  in  an  industry  on  certain  facts 
baj,ed  oa  an  average  cost  and  an  average 
selling  price. 

Mr.  CAPEHART.  That  is  exactly 
wliat  tie  would  do  under  this  amend- 
ment: but  in  doing  it  he  would  not  dare 
to  set  a  ceiling  which  would  not  allow 
for  a  reasonable  gross  margin  of  profit 

Mr.  LEBOCAN.    In  an  indoitry. 

Mr.  CAPEHART.  For  the  retailers 
and  wholesalers  in  the  Industry. 

Mr.  LEHMAN.  There  is  certainly  a 
great  difference  between  the  oc«ts  of  dif- 
ferent manufacturers  in  the  same  indus- 
try, and  there  is  a  great  dlffereoee  in  the 
oosts  of  operation  on  the  part  of 
retailers. 

Mr.  CAPEHART.  I  agree  with  the 
able  Senator:  but  that  Is  a  problem 
which  the  director  will  faoe  uoder  any 
formula  he  nay  establish.  Under  the 
pending  MU  the  President  if  he  wanted 
to— >I  am  sure  he  would  not — could  set 
a  oeUing  prtce  whleh  wonkl  sbsolutely 
deoy  ammM  In  An«riea  a  Biaxgin  of 
profit,  let  alone  a  net  profit  Mramexkl. 
■MBt  providss  that  no  oeUii«  shaU'be 
established  on  any  commodity  or  mata- 
rial  whleh  does  not  allow  for  a  reason- 


•Ue  gross  margin  of  profit  to  the  Indus- 
tries or  groi^w  affected. 
That  is  the  least  we  can  do. 
Mr.  UOBMAN.  I  think  we  can  fix  a 
price  which  would  cover  the  average  cost 
of  producing  an  article  and  the  average 
cost  of  selling  it  But  if  we  are  going  to 
try  to  fix  a  price  which  will  allow  a  mar- 
gin for  every  producer,  when  the  costs 
of    production    inevitaUy    vary    very 

greatly 

Mr.  CAPEHART.  We  do  not  have 
that  problem  at  all.  under  this  amend- 
ment Is  it  not  the  Senator's  under- 
standing that  whoever  is  the  adminis- 
trator of  the  next  OPA.  in  fixing  celling 
prices,  will  make  an  effort  to  permit  the 
price  to  be  such  that  everyone  dealing 
in  a  given  commodity  will  make  a  gross 
profit? 

Mr.  LEHBfAN.  I  do  not  think  we  can 
ever  guarantee  that  everyone  in  an  in- 
dustry will  make  a  profit. 

Mr.  CAPEHART.  I  did  not  say  that. 
I  am  talking  about  the  gross  margin  of 
profit  The  able  Senator  from  New  York 
Is  a  businessman,  and  he  knows  there  is 
a  margin  of  profit.  That  margin  of 
piDfit  is  the  difference  between  what 
swnethlng  costs  and  what  it  is  sold  for. 
An  I  am  asking  is  that  in  setting  ceiling 
prices  the  President  give  consideration 
to  making  certain  that  the  manufac- 
ture or  processor  has  a  reasonable  mar- 
gin of  profit,  that  the  retailer  has  a  rea- 
S(mable  margin  of  profit,  and  that  the 
wlwlesaler  has  a  reasonable  margin  of 
profit  We  are  not  guaranteeing  them 
a  profit:  we  are  not  even  thinking  in 
terms  of  guaranteeing  them  a  profit;  we 
are  simply  saying,  "Your  first  considera- 
tkm  must  be  that  in  establishing  ceiling 
prices  there  be  a  sufficient  margin  of 
profit  tor  the  average  dealer,  whole- 
saler, or  manufacturer  in  an  industry  to 
operate  on." 

Mr.  LEHMAN.'  Even  In  normal  times 
there  cannot  be  any  uniformity  in  the 
margin  of  profit  on  articles  produced  in 
the  same  industry  by  different  manu- 
facturers.  

Mr.  CAPEHART.  Wffl  the  able  Sena- 
tor fnmi  New  York  ten  the  Senate  how 
the  OPA  Administrator  Is  going  to  es- 
tablish ceiling  prices  under  the  biU  as 
It  is  written? 

Mr.  LEHMAN.  I  think  he  wUl  have  to 
■et  an  average  price  for  an  article,  a  sta- 
ple article,  let  us  cay,  which  wiU  give  a 
sufDdent  margin  <a  profit  to  the  average 
producer.  But  he  cannot  do  that  in  the 
case  of  an  producers.  That  cannot  be 
done  In  normal  times,  and  it  certainly 
cannot  be  done  in  abnormal  times. 

Mr.  CAPEHART.  The  Senator  has 
ably  described  my  amendment.  The 
only  difference  1;  that  I  suggest  that  we 
write  It  into  the  bJU.  It  is  not  now  in  the 
bffl. 

Mr.  LEHMAN.  The  Senator's  amend- 
ment as  I  listened  to  it  provides  that 
there  shan  be  an  adegiute  margin  of 
profit  for  every  manufacturer  on  every 
arttde  that  is  manufactured. 

Mr.  CAPEHART.  It  simply  provides 
M  follows: 

Vo  eslilBg  ahan  b«  wtabltahed  on  say 
soBUBOdlty  or  autartal  whleh  doM  not  tl- 
low  for  a  rMaonabte  gro«  nwrgln  of  pioflt 
to  thoM  IndttitrlM  or  groups  affect«i. 


The  Administrator  win  do  exactly 
what  the  Senator  described  a  whfle  ago, 
excepting  that  the  Congress  of  the 
United  States  is  directing  him  to  take 
into  consideration  a  reasonable  gross 
margin  <rf  profit 

Under  the  bUl  as  it  Is  written,  the  ad- 
ministrator could  estaUish  every  price 
in  the  United  States— I  am  not  saying  he 
would  do  so — on  such  a  basis  that  no 
one  would  make  a  pn^t 

Mr.  LEHMAN.  I  m«ii«fAiii  that  there 
is  no  possibility  of  an  administrator  fix- 
ing a  price  which  wlU  provide  a  reason- 
able margin  of  profit  for  every  man  who 
is  producing  conmKxlities  or  manufac- 
turing articles. 

Mr.  CAPEHART.  It  is  done  by  Indus- 
tales  or  groups.  That  is  exactly  the  way 
it  is  now  done. 

Mr.  LEHMAN.  I  did  not  interpret 
the  Senator's  amendment  that  way. 

Mr.  CAPEHART.  Let  me  read  tt 
again: 

No  ceiling  shaU  be  established  on  any 
commodity  at  material  which  does  not  allow 
for  a  reasonable  gross  margin  of  profit  to 
those  industries  or  groups  affected. 

B4r.  LEHMAN.  That  would  cover  ev- 
eryone in  the  Industry. 

Mr.  CAPEHART.  We  have  to  do  that 
if  we  are  going  to  put  price  ceilings  on 
everjrthing. 

Mr.  LEHMAN.  We  cannot  provide  a 
reasonable  margin  of  profit. 

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Indi- 
ana [Mr.  Capkhakt]  to  the  amendment 
of  the  Senator  from  South  Carolina. 

The  amendment  to  the  amendment 
was  rejected. 

The  PRESIDINO  OFFICER  Tie 
Question  now  reexirs  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
South  Carolina,  as  amended. 

The  amendment  as  amended  was 
agreed  to. 

Mr.  MAYBANK.  Mr.  President,  the 
Senator  from  Ohio  tlfr.  Tafi]  has  two 
amendments  which  are  aco^table.  Let 
me  say  that  we  caned  a  meeting  of  the 
Committee  on  Banking  and  Currency 
for  5  o'ck)ck  ttiis  afternoon,  at  the  re- 
quest of  some  members  of  toe  c<mmiit- 
tee.  In  view  of  the  fact  that  is  the  desire 
of  the  majority  leader  to  proceed,  I  have 
sent  word  to  the  committee  to  teU  those 
who  are  there  to  be  kind  enough  to  wait 
until  the  Senate  takes  a  recess.  Perhaps 
the  Senator  from  Ohio  is  at  the  com- 
mittee. 

In  the  meantime.  Mr.  President  I 
offer  the  amendment  which  I  aeoA  to 
the  desk  and  ask  to  have  stated. 

The  PRBSIDINQ  OFFICER,  The 
clerk  win  state  the  amendment 

The  Lbgislativx  Clibk.  On  page  44, 
Une  17.  It  is  proposed  to  strike  out  "aver- 
age price  received  by  producers  on  June 
15. 1950"  and  insert  in  heu  thereof  •♦price 
received  by  producers  during  the  period 
from  May  24  to  June  34.  IPSO,  hiclusive." 

Mr.  MAYBANK.  The  amendment 
wouW  conform  the  period  of  time  to  the 
period  used  by  the  House. 

Mr.  TAFT.  Mr.  President.  last  week 
When  I  spdce  on  the  pending  bin  I  tele- 
phoned to  Mr.  Hoover  to  obtain  his  opin- 
ion on  the  quesUon  of  controls.   He  had 


been  the  Ftxxl  Administrator  during  the 
First  World  War.  and  he  was  very  fa- 
miliar with  controls  during  the  Second 
World  War.  Therefore  I  thought  since 
we  had  had  Mr.  Baruch's  (pinion  stated 
before  the  c<Mnmittee.  and  because  Mr. 
Hoover  had  not  been  called,  we  Should 
have  his  opinion  as  weU.  I  should  like 
to  read  the  letter  which  I  received  from 
Mr.  Hoover. 

Mr.  BCAYBANK.  WUI  the  Senator 
yield? 

Mr.  TAFT.    Yes. 

Mr.  MAYBANK.  I  merely  wanted  to 
say  to  the  Senator  from  Ohio 

Mr.  TAFT.    The  letter  is  very  short. 

Mr.  MAYBANK  I  merely  wished  to 
say  that  we  were  asked  to  have  Mr. 
Baruch  and  others  appear  before  the 
committee.  If  we  haid  been  asked  to 
have  Mr.  Hoover  before  the  ccnnmittee. 
we  would  have  asked  him  to  come  bef  (»« 
us. 

Mr.  TAFT.  I  understand  that  it  was 
not  an  intentional  omission,  and  I  did 
not  even  mean  to  imply  any  such  thing. 
The  letter  reads: 

Thx  WAUtoar  Asxoua  Towxss, 
Neu>  York,  N.  Y..  August  13,  1950. 
The  Honorable  RoEnx  A.  Tajt, 
United  States  Senate, 

Washington,  D.  C. 
ItT  IteAS  Szkatok:  J.  have  your  request  for 
my  views  on  the  economic  centred  leglsla- 
Uon. 

The  whole  subject  needs  a  common -sense 
Itqulry  into  each  segment  of  our  economy. 
We  are  in  the  midst  of  a  minor  war  and  in 
the  presence  of  a  preparedness  program  for 
a  dangerous  general  war.  The  Korea  prob- 
lem, with  its  requirements  of  two  or  three 
hundred  thousand  men  and  their  arms,  can 
be  c!UTied  by  our  economy  with  scarcely  a 
ripple.  It  requires  but  minor  controls.  Our 
primary  problem  is  controls  necessitated  by 
the  preparedness  stage. 

nCFUiTICM   COMIBOLS 

The  first  segment  of  controls  Is  Inflation 
pressures  on  prices.  Certain  indirect  con- 
trols are  needed  at  once:  (a)  prohibition  of 
boardlnp  and  excessive  inventories;  (b)  dras- 
tic limitations  on  installment  credit;  (c) 
increac^  of  excise  taxes  on  nonessentials  so 
as  to  discourage  unnecessary  buying;  (d) 
radical  decrease  in  certain  areas  of  Govern- 
ment expenditures. 

In  the  Federal  expenditures  field,  if  we  ex- 
clude the  expenditures  on  armed  services,  the 
debt,  veterans,  anr:  social  security,  the  costs 
of  the  other  Government  branches  have  in- 
creased by  OV3T  $15,000,000,000  in  12  years. 
Certainly  seven  or  eight  billions  of  this  could 
be  stopped  or  postponed.  Senator  Btxd  has 
pointed  out  that  $5,000,000,000  could  be  saved 
from  the  Increases  in  the  last  2  j^m  alone. 
The  reorganisation  commission  for  reform 
of  ftirther  executive  agencies  could  be  made 
to  contribute  to  this. 

raocFSSiMo  ams  comcoorrr  coimoia 

The  second  segment  of  controls  In  our 
economy  is  that  of  wages,  {olces,  and  ration- 
ing of  commodities  and  manufacturing  ca- 
pacity should  be  approached  \tTj  gingerly. 
AU  such  controls  tend  to  dacken  the  na- 
tional effort.  An  examination  of  diflerent 
parts  of  our  commodity  and  processing  econ- 
omy will  show  wide  differences  in  the  ne- 
cessity of  controls. 

The  pressxues  of  preparedneas  program  will 
require  some  controls  of  materials  and  man- 
ufacturing which  are  a  military  naoaaatty. 
Some  materiala  wUl  need  to  be  alloeatad  or 
priorities  given.  The  manufaetur*  of  aoBM 
gadgets  will  need  be  restricted  to  maka  way 
for  cuas.   Prleea  will  need  to  be  detartnlned. 


Fortunately  in  the  maaafaetoring  and 
tran^Mrtation  line,  our  capacity  ia  hnmrnaa 
ly  greater  than  at  the  tlaaa  of  Fiart  Barber. 
It  has  increased  much  faster  then  tbe  popu- 
lation. Our  avaUcMe  sopffllea  at  moat  raw 
materials  ot  military  nsceaatty  are  also 
greater.  Our  steel  production  akme  has  ia- 
ercaaed  about  22,000/100  tons  per  annum, 
With  our  host  of  Second  World  War  ahlpa.  we 
will  need  much  leas  steel.  We  have  our  syn- 
thetic rubber  production.  Scarcity  preasure 
in  rubber  could  be  somewhat  relieved  if  we 
put  all  our  plants  Into  operation.  Some  of 
the  manufactures  and  some  commodities 
could  be  contrtdled  by  cooperation  with  in- 
Cuctrial  managers  and  labor.  Nevotheleaa. 
some  authority  is  needed  in  these  ilelda. 

In  the  food  and  clothing  segment  of  the 
econ<»ny.  there  is  mvch  less  need  of  controls. 
We  are  overproducing  food  all  along  the  line, 
and  if  necessary,  we  could  stlU  furth«-  In- 
crease {MTOduetton.  Tbe  proof  (tf  abundance 
is  the  constant  Government  buying  of  sur- 
pluses and  dumping  some  of  them  abroad  at 
absurd  prices.  The  Government  oould  lower 
food  prices  at  any  moment  it  wUbed  to.  We 
have  little  shortage  of  clothing  materials. 
Preparedness  for  the  larger  danger  would  re- 
quire putting  civilians  in  uniform,  but  that 
would  not  Increase  demands  for  such  sup- 
plies very  much  in  proportUm  to  cur  produc- 
tion. 

We  have  plenty  of  furniture. 

We  have  ample  resources  available  in  oil 
and  coal  supplies  for  the  preparedness  phaae. 

The  hoarders  in  these  lines  will  sometime 
come  to  the  end  of  their  hysterical  buying 
spree  and  with  the  dump  in  buying  they  will 
find  lower  prices. 

In  my  view  there  Is  no  occasion  and  much 
danger  in  all-embracing  price-wage-ratlon- 
Ing  controls  at  the  present  time.  Aside  fnnn 
their  slackening  effects,  the  surrender  of 
freedom  is  hard  to  recover  even  when  the 
controls  are  proved  unnecessary.  If  experi- 
ence Is  of  any  importance.  It  points  to  the 
fact  that  bureaucracy  loves  power  and  al- 
ways finds  excxises  to  use  any  authority  given 
to  it.  Authority  for  some  controls  is  re- 
quired, but  those  controls  should  involve 
only  special  fractions  of  our  economy. 

The  Congress  should  reserve  the  authoity 
to  act  later  on  upon  some  s^ments.  It  can 
always  act  on  a  few  days'  notice. 

Otir  greatest  domestic  dango*  at  this  time 
Is  shock  hysteria  in  the  public,  which  leads 
the  Congress  to  unnecessary  surrenders  of 
freedom. 

ToiJS  faithfully. 

HxBBCRT  Hoovm. 

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  South 
Carolina  [Mr.  MatbamkI. 

Tbe  amendment  was  agreed  to. 

Mr.  BiAYBANK  Mr.  President.  I 
send  to  the  desk  another  amendment, 
which  I  ask  to  have  stated. 

The  PRESIDINO  OFFICER.  The 
clerk  win  state  the  amendment. 

The  Legislativk  Clbuc  On  page  43. 
line  24,  after  the  wwd  "subsecUon".  it  is 
proposed  to  insert  a  semicolon  and  the 
following:  "but  the  President  shan  make 
appnHiriate  provision  to  prevent  hard- 
ships and  ineqnities  to  seUers  who  have 
bona  fide  contracts  in  effect  on  the  date 
of  issuance  of  any  sudi  regulation  or 
order  for  future  deUvezy  of  materials 
processed  frcm  raw  materials,  and  par- 
ticularly from  agricultural  commodities, 
in  which  seasonal  demands  or  normal 
business  practices  require  contracts  for 
f^itore  deUvety." 

The  PRESIDING  OFFICER.  The 
questioQ  Is  on  agreeing  to  the  amoid- 


I 
which 


ment  offered  bgr  the 
Carolina. 

The  amendment  was  agreed  ta. 

Mr.  MAYBANK.  M^.PresldsDt.Xtew 
two  amendmrnts  before  as  wUA  tta* 
Junior  Soaator  tram  Ohio  [Mx. 
said  he  was  very  anxioas  to  taatv 
sklered  fay  the  SsMte.  Be 
gone  to  the  committee  meeting,  and  I 
have  sent  to  see  if  he  Is  there.  I  do  Bot 
know  whether  It  woaM  be  proper  for  im 
to  offer  the  amendmatts. 

Mr.    CAPEHART.    Mr. 
send  an  am«Mlment  to  the 
I  ask  to  havesti^ed 

The  PRESIDING  OmaSw 
win  state  the  amcDdasent. 

The  JmemAxm  Cubul    On  , 
it  is  proposed  to  strike  out  Hoe  at 
to  and  indodlng  Une  IS.  on  p^e  «L 

The     PRBSIDIMa    OFflLUi. 
question  is  on  agreeing  to  the 
ment  offered  hf  the  Senator  tram  In- 
diana. 

Mr.  MORSE.  Ilr.  President,  may  w« 
have  an  erplanatlon  of  tbe  aaendmcntr 

Mr.  CAPEHART.  Mr.  President,  the 
amendmoit  would  driete  the  paragnph 
which  starts  on  page  ffS  at  Jbm  M  and 
runs  to  line  13  on  page  63.  Tlae  para- 
graph gives  a  definition  of  the  wwd 
"credit." 

The  intentkm  of  the  oonunittee  was 
to  contnri  consumer  credit  exsctly  as  ws 
controlled  consumer  credit  dnrbig  World 
War  n  under  what  was  known  as  regu- 
lation W.  That  is  provided  for  fan  the 
bin.  It  was  the  intyntlon  of  the  cooi- 
mittee  to  control  real  estate  cuustructhm 
credit  as  affecting  new  construction  and 
major  renovations.  I  do  not  under- 
stand how  the  definition  of  credit  got 
into  the  bin.  because  I  do  not  believe  the 
committee  ever  passed  on  it 

Mr.  MAYBANK.  May  I  ask  the  Sen- 
ator a  question? 

Mr.  CAPEHART.    I  yiekL 

Mr.  MAYBANK  Does  the  Senator^ 
amendment  delete  tbe  same  sectte 
which  the  House  deleted? 

Mr.  CAPEHART.    NO. 

Mr.  MAYBANK  I  understood  tbe 
Senator  was  offering  an  ani*tt«iHi*<>t  to 
delete  a  sectkm  in  the  failL 

Mr.  CAPEHART.  It  wouM  delete  the 
paragraph  beginning  at  page  6S.  Une  99, 
and  going  over  to  Une  13  on  page  63. 

Mr.  MAYBANK  In  sufastanoe.  Is  that 
the  same  section  which  was  covered  Iqr 
an  amendment  introduced  In  tbe  Iknmef 

Mr.  CAPEHART.    I  do  not  know. 

Mr.    MAYBANK     The    a 


would  delete  a  certahi  portion  of  the 
bOL  Does  the  Senator  refer  to  tbe  saae 
portion? 

Mr.  CAPEHART.  I  am  not  certain. 
What  I  am  trying  to  rthirtnatp  is  the 
definitian  of  credit  H  I  uudei»tand 
correctly  the  umanal  langoage.  It  wmdd 
give  the  President  of  tbe  Ihilted  Slataa 
power  to  control  an  credit.    It ; 

(S)  "Credit 
deed  of  trust, 
dltloiial  sail 
or  sale  or  coBtiatt 
teas,  stther  for 

It  never  was  tbe  intentlan  of  tht  c 
mlttee  to  wTtte  0mt  into  tiK  tain. 
Mr.  MAYBANK    The  Oimtir  la 

reet.  so  far  as  I  know. 


1 
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Mr.  CAFfltaART.  I  do  DciC  know  bow 
tt  got  Into  the  bffl. 

Mr.  ICATBARK.  As  I  renianber.  this 
Is  suiHiosed  to  be  the  deflnition  of  credit 
for  the  purpose  nt  regulstiiif r  real-estate 
eoastmettonor  recoostnietitin. 

Mr.  CAFBBABT.  There  is  a  deflnl- 
tkm  of  re^-estate  coostmcttak  credit 
jwt  above  that 

Mr.  MATBANK.  The  Seoatcr  Is  cor- 
rect, but  It  vas  the  porpoec!  to  provide 
a  definition.  I  am  wondering  how  we 
can  arrange  It  so  that  tt  wfll  be  under- 
stood It  Is  to  apply  to  real  estate. 

Mr.  CAPEHAST.  On  page  92,  at  the 
top  of  the  page,  it  sajs.  *lteal  -este:«  eon- 
stniction  credit.'*  and  proceeds  to  de- 
scribe what  we  mean  bj  that  Why  is  a 
deftaiition  of  "credit"  put  In  the  bill? 

Mr.  MAYBANK.  It  is  resJly  tied  up 
with  the  definition  In  the  first  para- 
graph.       

Mr.  CAPBHART.  Then  t5  would  be 
much  better  to  say  so. 

Mr.  MAYBANK.  I  think  bo. 
Hr.  CAPEHART.  If  I  want  to  lend 
the  Senator  $10.  azid  he  is  gotng  to  pay 
me  back  in  three  paymente.  under  this 
provision  I  would  have  to  get  permis- 
sion of  the  President  to  lend  him  the 
money. 

Mr.  IkiiAYBAMK.  The  leglslaUvr 
counsel  advises  me  he  does  not  construe 
it  that  way.  It  was  only  to  define 
credit  as  it  allied  to  real  (stete.  On 
page  59  the  language  is: 

To  ualst  In  ccnrlng  out  tbe  purpoan  of 
this  Mt.  the  Board  to  autbarlae-l  from  time 
to  Um«  to  preacrlbe  regulatioiu  with  respect 
to  soeh  kind  or  kinds  of  re*l-«stote  con- 
struction credit— 

And  SO  forth.  On  page  62  there  ap- 
pears a  definition  of  real-estete  constnic- 
tion  credit,  and  that  ought  to  be  suffi- 
cient. 

Mr.  8PARKMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sena- 
tor from  Ai*h«Tna 

Mr.  6PARKMAN.  I  call  the  atten- 
tion of  the  Senator  to  sui^iaragraiA  (d) 
on  page  61.  That  is  where  tbe  sectlcm 
relating  to  definitions  starts^  It  says. 
*Vor  the  purposes  of  this  section."  the 
fcdlowlng  terms  shall  have  the  follow- 
ing meanings.  That  relates  to  section 
aoa  only,  and  the  only  kind  of  credit 
which  is  provided  for,  that  is  to  be  con- 
trolled under  section  602.  is  real-estete 
construction  credit  Howevei-.  in  dis- 
cussing real-estate  construction  credit 
In  section  602.  subdivisions  (a) .  (b) ,  and 
(e).  the  term  "credit"  is  used  m>ny 
times  without  being  connected  with  the 
words  "real-estete  ooostniction.'* 
Therefore,  It  becomes  necessary  ou  page 
62.  in  setting  out  the  definitioQ.  to  give 
a  definition  of  real-estete  coiistructlon 
credit,  which  is  one  term  by  ituelf .  and 
then  to  supplement  that  with  a  defini- 
tion of  credit  But  both  definitions  re- 
late only  to  section  602.  whieb.  pertains 
only  to  tbe  khid  at  real-estete  construo- 
tlon  credit  which  the  Federa:i  Reserve 
Board  has  the  right  to  regulate.  It  does 
not  in  any  way  relate  to  se<!tion  601. 
vhlch  is  tee  section  which  controls  eon- 
auuMr  credtt  generally. 

Mr.  CAPBHART.    Why  is  it  necessary 
to  have  it  in  the  bill  at  all? 
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Mr.  8PARKMAN.  I  wish  very  much 
ttiat  the  two  definitions  could  have  been 
combined  in  some  way.  but  the  legisla- 
tive counsel,  on  whose  shoulders  falls 
the  task  of  drafting  these  measures  so 
they  will  be  pnq)erly  defined,  felt  It  was 
necessary  to  include  both  definitions. 
The  Federal  Reserve  Board  likewise 
a^ed  that  both  definitions  be  fully  set 
forth  in  exactly  the  way  they  are  set 
forth. 

If  the  Senator  will  refer  to  the  con- 
trolling words  on  the  bottom  of  page  61, 
he  will  find  that  'hey  tie  the  definition 
very  definitely  to  section  602,  in  a  way 
no  one  could  dispute. 

Mr.  CAPEHART.  I  have  only  one 
desire  in  the  matter,  and  that  is  to  make 
certain  that  the  credit  referred  to  in 
tills  title  applies  only  to  real-estate 
constructioiL  After  having  made  the 
record  which  we  have  made  on  the  floor 
of  the  Senate,  that  It  applies  only  to 
real-estete  construction,  I  am  perfectly 
willing  to  withdraw  the  amendment 

Mr.  SPARKMAN.  The  Senator's  as- 
sumption is  exactly  correct.  Both  the 
chairman  and  I  have  been  advised  by 
the  legislative  counsel  to  that  effect 

Mr.  CAPEHART.  I  withdraw  the 
amendment. 

Mr.  MAYBANK.  I  thank  the  Sen- 
ator. 

Mr.  MORSE.  Mr.  President,  it  may 
be  very  clear  to  the  Senator  from  Indi- 
ana, but  the  discussion  which  has  just 
taken  place  is  as  clear  as  mud  to  the 
Senator  li-om  Oregon. 

There  has  been  some  discussion  about 
regulation  W.  What  has  regulation  W 
to  do  with  section  602? 

Mr.  CAPEHART.  It  has  not  any- 
thing to  do  with  it 

Mr.  MAYBANK.  It  has  nothing  to 
do  with  it 

Mr.  CAPEHART.  Regiilatlon  W  is 
described  only  in  section  601. 

Mr.  MAYBANK.  That  relates  to 
consumer  credit 

Mr.  SPARKMAN.  Mr.  President.  I 
believe  I  was  the  one  who  brought  the 
question  of  consumer  credit  into  the 
discussioa  I  did  it  in  this  way,  if  the 
Senator  from  Oregon  will  remember.  I 
said  that  the  definition  of  the  word 
"credit."  as  shown  on  page  62.  related 
only  to  credit  under  section  602,  which 
is  the  credit  that  is  connected  with  new 
construction  or  reconstruction,  real- 
estete  credit 

I  further  stated  that  it  had  no  coa- 
nection  with  the  type  of  credit  which 
the  Federal  Reserve  Board  was  author- 
ised to  regulate  under  section  601.  I 
think  I  referred  to  It  as  "regulation  W" 
credit  lliat  is  what  section  601  re- 
lates to. 

Mr.  MAYBANK.  Section  601  relates 
to  consumer  credit,  under  the  Federal 
Reserve  Bocux!. 

Mr.  CAPEHART.  I  may  say  to  the 
able  Senator  from  Oregon  that  we  have 
to  refer  to  Executive  Order  8843.  of 
August  9.  1941,  which  gives  the  exact 
terms  and  the  meanings  of  the  so-called 
regulation  W. 

Ur.  MATBANK  As  I  have  said,  that 
relates  to  consumer  credit 

Mr.  CAPEHART.  This  is  exacUy  as 
it  was  handled  during  World  War  IL 


BCr.  MORSE.  We  are  not  cbangins 
It?  -— .-• 

Mr.  CAPEHART.  We  are  not  Chanc- 
ing It  ^^ 

Mr.  MAYBANK.  Wc  are  not  chang- 
ing it  at  alL  ^^ 

Mr.  MORSE.  If  I  cm  get  assurance 
that  r^rulation  W 

Mr.  MAYBANK.  Ws  give  the  PW- 
eral  Reserve  Board  the  same  powers  to 
control  all  consumer  sredic  that  they 
had  in  World  War  n. 

Mr.  MORSE.   I  think  that  is  essential. 

Mr.  MAYBANK.  Ihe  other  term, 
"credit"  applied  to  rjal-estate  credit 
only,  because  we  have  to  divide  the  real- 
estete  credit  into  the  Government  fi- 
nanced housing  program  and  the  pri- 
vately financed  prograti. 

Mr.  President.  I  senc  to  the  desk  an 
amendment  on  behalf  o:!  the  junior  Sen- 
ator from  Ohio  [Mr.  Brickxh],  after  con- 
ferring with  the  Senator  from  Vermont 
tMr.  AiKiN],  who  has  a  simjiftr  amend- 
ment 

The  PRESIDING  OFFICER.  The 
amendment  will  be  steted. 

The  LscisLAHvx  Clerk.  On  page  82, 
after  line  13,  it  is  proposed  to  insert: 

The  Congress  may  alsc  provide  by  con- 
current resolution  that  aiy  section  of  this 
act  and  all  authority  corf  erred  thereunder 
shall  terminate  prior  to  J  ine  30,  1953. 

Mr.  i^IKEN.  Mr.  President  this 
amendment  provides  tiat  in  case  any 
one  sectiojaof^the  pend:ng  bill  proves  to 
be  unworkable  or  if  the  Congress  feels 
that  for  aiiy  feasbn  the  authority  grant- 
ed  by  this  one  section  fliould  be  termi- 
nated, the  authority  granted  by  the  sec- 
tion, or  the  section  Itse:f,  can  be  termi- 
nated without  having  to  repeal  the  en- 
tire control  legislation  by  concurrent 
action. 

Mr.  MAYBANK  It  is  really  a  clarify- 
ing amendment 

Mr.  AIKEN.  It  seenu  to  me  to  be  an 
essential  amendment 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senjitor  from  South 
Carolina  [Mr.  MaybankI  for  tbe  Sena- 
tor from  Ohio  [Mr.  Baiacn]. 

The  amendment  was  iigreed  to 

Mr.WHEElRY.  Mr.  President  will  the 
Senator  yield  for  a  question  about  an- 
other part  of  the  bill? 

Mr.  MAYBANK.  I  should  like  to  have 
another  amendment  acted  on  first  I 
send  to  the  desk  an  amendment  which  I 
offer  on  behalf  of  the  junior  Senator 
from  Ohio  [Mr.  Baicxsa  . 

The  PRESIDING  OJTICER.  The 
amendment  will  be  state<l. 

The  Chikj  Cibik.  On  lines  7  and  8  of 
page  67  it  is  proposed  to  strike  out  the 

words -'without  limitetioE"  and  insert  in 
lieu  thereof  the  words  "rot  limited  to  " 

The  PRESIDING  OFFICER.  Is  that 
amendment  offered  by  tho  Senator  from 
South  Carolina? 

Mr.  MAYBANK.  That  is  the  second 
amendment  the  Senator  from  Ohio  I  Mr. 
BHiaatl  asked  the  chairman  of  the  com- 
mittee to  offer  for  him. 

The  PRESmiNa  OFFICER.  Let  us 
get  the  situation  straight  How  many 
amendments  has  the  Senator  from  Ohio? 

Mr.  MAYBANK,    Twa 
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The  PRESIDING  OFt^CKU.  The 
other  amendment  offered  by  the  Sen- 
ator from  South  Carolina  for  the  Sena- 
tor fnHn  Ohio  was  agreed  to. 

Mr.  MATBANK    Yes. 

The  PRESIDING  OFFICER.  The 
amendment  just  read  is  the  second 
amendment  offered  by  the  Senator  from 
Ohio. 

Mr.  BiAYBANK.  Yes.  I  offer  It  on 
behalf  of  the  junior  Sen r* tor  from  Ohio. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  second  amendment  of- 
fered on  behalf  of  the  Senator  from 
Ohio? 

Mr.  WHERRY.  Mr.  President.  I  have 
no  objection.  

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment. 

The  amendment  w&s  agreed  to. 

Mr.  WHERRY.  Mr.  President,  X 
eihould  like  to  ask  the  chairman  of  the 
committee  a  question.  The  old  act 
dealing  with  a  similar  subject  provided 
a  penalty  for  a  seller  who  violated  the 
law. 

Mr.  MAYBANK    Yes. 

Mr.  WHERRY.  Is  there  any  penalty 
provision  in  the  bill  which  applies  to  a 
buyer? 

Mr.  MAYBANK  No:  not  for  buyers 
for  personal  use  or  consumption.  We 
have  done  away  with  any  penalty  for 
such  buyers. 

Mr.  WHERRY.  The  way  it  has  been 
done  away  with  is  that  the  buyer  can 
recover  in  damages  if  he  is  overcharged, 
and  the  seller  can  be  penalized,  if  he 
violates  the  law.  by  a  fine  of  not  to  ex- 
ceed $10,000.    Is  that  correct? 

Mr.  MAYBANK  The  fine  is  not  to 
exceed  $10,000  and,  of  course,  a  jail  sen- 
tence is  also  provided  for. 

Mr.  WHERRY.  All  cases  against  vio- 
lators of  the  law  can  be  brought  in  the 
district  court  of  the  United  Stetes,  can 
they  not? 

Mr.  MAYBANK  Thac  is  my  under- 
standing. 

Mr.  WHERRY.  So  the  district  court 
of  Nebraska  would  be  available  to  try  a 
Nebraska  violator? 

Mr.  MAYBANK     Yes. 

Mr.  WHERRY.  It  would  not  be  nec- 
essary to  bring  him  to  the  court  in  the 
District  of  Columbia. 

Mr.  MAYBANK  The  Senator  is  cor- 
rect 

Mr.  WHERRY.  Tliat  applies  with 
respect  to  the  violation  of  any  order  or 
any  regulation  in  the  wtude  act?  Is  that 
correct? 

Mr.  MAYBANK  To  ttie  best  of  my 
knowledge  it  does  so  appl3 . 

Mr.  WnXIAMS.  Mr.  President  wiU 
the  Senator  yield? 

Mr.  MAYBANK.     I  yield. 

Mr.  WILLIAMS.  Do  I  understend  cor- 
rectly that  there  is  no  penalty  provided 
in  the  bill  for  the  buyer  of  a  product  who 
pa3rs  more  than  the  ceiling  price  tot  the 
product? 

Mr.  CAPEHART.  The  penalty  is  only 
against  the  seller. 

Mr.  MAYBANK  So  far  as  I  know 
ttiere  is  no  penalty  against  the  consumor. 

Mr.  WILLIAMS.  Does  that  an>ly  also 
if  the  buyer  happens  to  be  buying  tor  re- 
sale?   For  instance,  if  a  dealer  goes  into 


the  ommtiy  and  buys  produce  from  a 
farmer  over  the  ceiling  price,  does  that 
mean  that  the  buyer  is  dear  and  the 
farmer  is  subject  to  the  penalty? 

Mr.  MAYBANK  He  is  subject  to  the 
penalty  if  he  resells  anything  at  above 
the  ceiling  price. 

Mr.  WILLIAMS.  No;  I  mean  there  is 
no  penalty  against  the  buyer? 

Mr.  MAYBANK  The  man  who  buys 
and  resells  at  a  price  above  the  ceiling 
price  is  subject  to  the  penalty. 

Mr.  wnJJAMS.  I  am  speakhig  about 
a  penalty  provisiop  against  one  who  buys 
at  a  price  over  the  ceiling  price. 

Mr.  MAYBANK  Thc^re  is  no  penalty 
provision  on  buying. 

Mr.  WILLIAMS.  Is  there  no  penalty 
against  the  city  merchimt  who  goes  to 
the  farm  and  pays  over  the  ceiling  price 
for  produce?  The  penalty  is  entirely 
against  the  farmer  who  sells  above  the 
ceiling  price.    Is  that  correct? 

Mr.  MAYBANK  No,  there  is  a  pen- 
alty against  such  a  tracsaction. 

Mr.  WILLIAMS.  Where  in  the  bill  can 
I  find  any  penalty  against  the  merchant 
who  buys  produce  at  a  price  above  the 
ceiling  price? 

Mr.  MAYBANK   At  the  end  of  tiUe  IV. 

Mr.  LONG.  Mr.  President  wiU  the 
Senator  yield? 

Mr.  MAYBANK  I  yield- 
Mr.  LONG.  As  a  practical  matter,  if 
we  make  the  buyer  subject  to  any  sort  of 
a  penalty,  then  the  buyer  cannot  prose- 
cute the  seller  withow:  himself  being 
prosecuted.  If  the  buyiT  was  subject  to 
a  penalty  in  case  a  sale  were  made  over 
the  ceiling  price,  and  he  were  subject  to 
penalty,  there  would  be  no  incentive  for 
him  to  bring  an  action  against  the  seller, 
if  he  himself,  the  buyn-,  were  put  In 
jeopardy  by  so  doing. 

Mr.  MAYBANK  If  the  Senator  from 
Delaware  will  be  good  enough  to  turn  to 
page  47,  section  405,  and  read  that  sec- 
tion, he  may  find  that  It  answers  his 
question. 

Mr.  WILLIAMS.  The  point  I  am  rais- 
ing is  this:  A  rather  unpleasant  situation 
arose  in  my  State  during  the  last  war. 
A  couple  of  produce  deslers  frtxn  New- 
arlc.  N.  J.,  came  to  Delavare  and  bought 
produce  from  a  farmer.  The  farmer 
drew  60  days  in  jail  and  $1,000  fine,  be- 
cause the  transaction  involved  a  price 
over  the  ceiling  price,  wliereas  the  pro- 
duce merchants  were  gi^'en  a  n<^>1g1ble 
$25  fine  each.  It  seems  to  me  that  in  a 
situation  of  that  kind  eti.ual  guilt  exists 
in  the  buyer  and  the  seller. 

Mr.  MAYBANK  Let  me  read  secticm 
405: 

It  Shan  be  unlawful,  rigardless  at  any 
obli^tion  heretofore  or  liereafter  entexed 
into,  lor  any  person  to  sell  cr  dellTcr,  or 
In  the  regular  course  o£  l-mdnrss  or  trade 
to  buy  or  receive,  any  material,  serrlce.  or 
property,  or  otherrlae  to  cio  or  omit  to  do 
any  act.  in  violation  at  this  title  or  of  any 
regulation,  order,  or  reqalr«neit  tasasd 
thereunder,  or  to  offer.  acUctt.  attempt  or 
agrcc  to  do  any  of  the  foregatng. 

I  think  that  (netty  ^fdl  covers  the 
situation. 

Mr.  WTTJflAMS  Tben  I  understand 
correctly  that  the  hajn  is  equally 
guilty? 

Mr.  MAYBANK.  Thai  k  tbe  waj  I 
construe  that  language. 


Mr.  WRBRRT.    Ur,  Preddent.  «lll 
tbe  Senator  yiddi 
Mr.  lIAYBAWg.    I  yleid. 
Mr.    WHERRT.   Does    tbe    StaMtor 

mean  that  tbe  aeetian  pravkka  th«t  aa 
action  can  be  institoted  agBlmt  tbe 
buyer  the  same  as  against  tba  idlerr  Z 
do  not  understand  tbe  i*t*gw*gt  in  llMt 
way. 
Mr.  MAYBANK  Tbe  language  k: 
It  sbaU  ba  valavful  •  •  •  tor  viy 
peraaQ  •  •  •  to  buy  or  rseolve  •  •  • 
In  the  regular  ecnme  off  boiliMM  •  •  • 
In  vkdatU»  of  this  tttl*— 

And  so  f  ortb.  I  do  not  teagliM  tint 
an  individual  who  bootftit  sooi 
above  tbe  ceiling  prka  irtdeb  be 
home  to  his  family  irtiere  tbe  apptes  were 
eaten,  or  were  eooked.  wookl  be  sablect 
to  the  penalty.  But  anyone  wbo  bo«gM 
M>ple ;  and  residd  tbem  at  a  priee  abw* 
the  ceiling  prtee  would  be  gvmy.  as  wcQ 
as  the  seller,  under  tbe  seettan  I  read. 
That  is  the  constmetiao  piaeed  vpon  tt 
by  the  legislative  drnfting  ekric 

Mr.  wniTAMB  I  nay  aay  ttet  la 
my  (H^nion  he  wbo  iiaya  for  rcaak  a$ 
above  tbe  ceiling  priee  sbould  ba  bcU 
to  be  equally  guilty  with  tbe 
whom  he  buys. 

Mr.  MAYBANK    Yes:  be 
and  that  is  what  tbe  aeetlon  providei^ 

Mr.  wnUAMB.  Tbat  k  vlMt  I 
wanted  to  be  sure  about;  tbat  tqiMil 
guilt  is  placed  on  tbe  buyer  and  on  tbe 
st^Her. 

Mr.  MAYBANK  U  an  tmttvidaal  wbo 
did  not  know  tbtt  eelUng  prke  en  a 
product  should  boy  tt  alxiife  tbe  oeUtag 
I»ioe.  and  if  he  was  not  La 
did  not  resell  above  tbe 
he  would  not  be  sobtect  to  tbe  penalty. 
But  the  legislative  counsel  adYkea  tbnt 
nrrnrrtinr  tn  rcrtlnn  Ml.  iifiwi  ■  tiai— i 
tton  is  made  at  above  tbe  osSbag  pike, 
both  the  seller  and  tbe  buyer  Ibr  Rsak 
are  subject  to  tbe  pen 
which  is  a  jaO  sentence  and  not  toi 
nOJMO  fine,  or  botb. 

Mr.  AIKEN.    Mr.  Pieskkst,  k 
an  ammrtmeot  r*~w»y  before  tbe 
ate  at  the  preaenttkM? 

The    PRESIDING    OPFlCBi.      Tba 
Senator  from  Sookb  Oaroltna.  as 
Chair  understands,  baa  an 
to  offer. 

Mr.  MAYBANK    No.  Mr. 
The  amendment  was  agreed  to.  I< 
an  amendment  on  bebatf  of  tbe  iuakr 
Senator  frcm  Ofak;  wbidi  was  adoptuL 

Mr.  AIKEN.  Tbat  k  ray  understand- 
ing. 

I  now  call  tbe  attentkn  of  tbe  anator 
from  South  Carolina  to  pace  74.  begin- 
ning in  line  It.  as  foDows: 

8mc.  710.  (a)  Ike  PkesMcnt.  to  the  okat 
be  deems  It  nsessaary  eiktf  ai^graprlBls  to 
order  to  carry  oat  tto  |«iiilsluua  d  tMi  aek. 
Is  aotborlaed  to  plaee  posltkia  aaa  wuptoj 
petsoos  m  grades  M.  IT.  aztd  !•  of  tbi  Ota- 
cral  Sdkedule  *f  bMShwl  by  the  ClMBMei- 
tkm  Act  or  iMa.  and  aueh  posltte—  skaB  b« 
addlttonal  to  tb*  nt^rtwr  MttlMilBstf  by 
505  of  tbat  act. 


Does  the  Senator  tram  South 
tbe  cbainnan  of  tbe  Banking 
reney  committee,  bebevc  tbat  tbat 
grapb  vouM  perhapa  be  aticngtbCMdl 
saying  tbat  *tbe  PTBiidcnt  k  antlMtlB 
to  idaoe  ptwtttniff  and  cBtdBir  pcsM 
temporarily  hx  grades  Ifi.  IT.  and  itTf 
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I  Mke  itet  wiifitlnn  to 
ttiat  «t  tlw  toaimliQa  or  Wa«  War  n 
ft  gml  deal  of  diBeatty  In 
ikirtei  to  fit 
■  vlitti  peace- 
It  aeam  to  lau  If  the 
k  aotboclMd  to  employ  per- 
IB  theoe  grades  tempnsxny  thftt^ 
while  tt  Might  not  avoU  the  lame  diffl- 
cotty  rfioh  eomuetlUoo  and  raistaiice 
t»  CDttliig  aJaries  and  gradei;  down  to 
dK.  tt  ee&talnly  voold  dcownstrate  the 
tatent  of  the  Ooivnai. 
Ur.  MATBAMK.  I  maj  mlj  to  the 
um  tnm  Vtenwnt  that  I  fc^  as  he 
I  aoovt  the  ■eeeselty  for  *^"**'wny. 
I  an  aot  one  who  believes  in  em- 
nens  at  Mg  aalarieB  for  a  long 
«iry.  The 
befiace  ttie  eonuBittee  tav  See- 
aad  others  ahiwed  the 
■itgr  fOr  obtaiiaing  tue 
kiDd  o(  pecaons  to  administer  the 
act.  If  «e  ever  have  to  ase  tt.  I  see  no 
ofe^ectteo  to  InoertlDg  the  vort]  '*teaq>o- 
nrHr."  TheeoaBattteedidaot^oonakler 
that    aollaraalamcopeetuea.lseeiio 


Mr.  Reddent,  on  page 
Yl  line  20.  after  the  word  *^r8oii8".  I 
St  to  Insert  the  word 
■  there  Is  ane  good 
for  aot  doing  sa  tt  aeeias  to  me 
thmt  we  aslght  as  wen  avoid  a  great  deal 
of  InnMe  la  advance. 
M^.  LOMa  Ifr.  President.  If  the 
vra  yMd.  let  aw  sav  that  it 
>  to  BM  that.  althot«h  the  measare 
•  «*-«•  date  of  S  yean, 
of  coane  in  the  event  fmr- 
devooped.  tt  wonld  be 
to  eatead  the  period  at  opera- 
icftt^aet 

I  TCRnnoe  to  the  ttnendment  pto- 
the  taUHSttaB  of  the  word  nem- 
I  weeider  how  long  tide  Bena- 
hava  the  period  of  appllca- 
H  the  need  for  the 
cotitlnoee  over  a  lom?  period 
•Bd  if  tlirwMtaait  that  period  tt  Is 
Baoaaaaty  to  pay  higher  aahtfies  tai  order 
to  obtain  the  sendees  of  peraoos  qnali- 
flrt  to  operate  the  |»wgiMff  tt  »eeiit.t  to 

anply  kogcr 


Mr.  ADCBR.  Jt  woold  say  that  the 

"        cpply  to 


Of  conrae.  the  Oon- 

ttds  piwgiani  ht  3 

If  that  proved  to  be  deslr- 

I  wm  bopefM  that  provliteB  wfll  be 

^  fte^  ceadhndBg  the  pragrem  ftv  S 

aflsr  an.  a*  any  ttee  we 

to  cot  off  tM  pc». 

a  weeks'  thae.    IT 

te 

to  tamteala  mddetily.  tte  Coo- 

tttfa  pBovlskm  of  law 

r.  Prmldiiat.  I  do  aot 

the  operattoB  Of 

XflNQL   What  wouU  saeh  aa 


competent  to  serve  In  higher 
PCBttkms,  we  would  not  make  it  possible 
for  sudi  persQDS  to  resist  having  tbelr 
positions  cut  back  to  the  peacetime  size 
of  those  positloos.  once  the  onergency 
tertainated. 

Of  course,  during  wartime  it  is  neces- 
sary to  elevate  such  persons  in  rank 
and  to  make  their  jobs  more  attractive 
generally,  in  order  to  make  it  possible 
for  the  Government  to  obtain  the  serv- 
ices of  persons  of  the  requisite  ability. 
It  should  not  be  necessary  to  do  so;  the 
exact  size  of  the  salaly  offered  should 
not  make  any  difference  in  a  person's 
wOUngness  to  serve  his  country  in  tim^ 
of  need. 

I  understand  that  ccnsiderable  diffi- 
culty was  experienced  in  reducing  such 
Johs  to  their  peacetime  size,  at  the  end 
of  the  war. 

Mr.  President,  if  thM«  were  any  legiti- 
mate objection  to  this  amendment.  I  am 
sure  the  conferees  would  be  informed 
of  it;  and  in  that  case  I  would  have  no 
objection  to  having  the  provision 
changed  to  the  way  it  reads  now. 

However,  it  seems  to  me  that  my 
amendment  will  enable  us  at  least  to 
attempt  to  avoid  some  of  the  difficulties 
we  «cperienced  at  the  end  of  World 
War  n. 

Mr.  MATBAMK.  Mr.  President.  I 
have  no  objection  to  the  amendment,  un- 
less there  Is  (Section  by  Senators  on 
the  ottier  side  of  the  aisle. 

Mr.  AIKEN.  Mr.  President.  I  offer  the 
amendment. 

Mr.  MAYBANK.  May  the  amend- 
ment be  stated? 

The  PXUSSIDINC  OFFICER.  If  the 
amendment  is  in  writing,  it  will  be  read 
by  the  Clerk. 

Mr.  MAYBANK.  I  undersUnd  that 
the  Senator  from  Delaware  wishes  to  ask 
a  question  of  the  Senator  from  Vermont. 

The  PBCSIDING  OFFICER.  UniesB 
the  Chair  is  mistaken,  the  Senator  from 
Venaont  has  the  floor. 

Mr.  MAYBANK.  He  yielded  the  floor 
to  me.  I  believe. 

Mr.  AIKEN.  I  do  not  know,  Mr.  Pres- 
ident 

Mr.  MAYBANK.  Of  course,  it  makes 
nodiOerenee. 

Mr.  AIKEN.  Ifr.  President,  the 
aaaendment  calls  for  inserting,  mi  page 
14.  In  Bne  30.  after  the  wovd  "pasons" 
the  word  "temporarily." 

The  PBSSIDINQ  OFFIOER.  The 
ammdment  la  not  tan  writing,  is  it? 

Mr.  AIKBN.  No;  I  am  offering  the 
amendment  from  the  floor.  I  cannot 
of  any  objection  to  the  amend- 


The  IttBUILMMQ  C»nCER.  The 
Qtiestion  Is  on  agreeing  to  the  amend- 
BiCQt  of  the  Senator  from  Vermont  to 
tbe  coomiitiee  amendment  on  page  74, 


Mr.  AIKEN. 

la  the  ahorteit 


Mr.  Prcaldent, 


I  think  it 
which  wlU  be 


The    FRJBBILUNU    OFFICER.      Tha 
la  en  agiaeing  to  the  amend- 
of  llie  Senator  from  Yenaont. 
The  am»nrtwfiit  was  agreed  to. 
MX,  WILUAMB.    Mr.  Piasldeat.  wtB 

^tor  yield  te  a  question^ 
Mr.  MAYBANK    Xyleld. 


Mr.  WILLIAMS.  Wae  any  estimate 
made  of  the  numbor  of  pinons  who  will 
be  needed  undn:  the  «^i«  jaanfati^jxfi  ^^ 
referred  to  in  section  710? 

Mr.  MAYBANK.    No. 

Mr.  WHlilAMB.  Is  tiiere  any  way 
by  which  that  can  be  determined? 

Mr.  MAYBANK.  I  do  not  think  so. 
If  titles  IV  or  V  are  deleted,  the  situa- 
tion will  be  entirely  difleicnt  as  regards 
the  number  of  persons  required  to  be 
employed  to  adn:iinlster  tlie  act 

Mr.  WILLIAMS.  Is  tht:  Senator  from 
South  Carolina  of  the  (H)t:ilon  that  some 
ceiling  should  be  placed  ir.  regard  to  em- 
ployment, so  as  to  prohiWt  the  htijTig  of 
all  the  employees  under  one  classifica- 
tion? 

Mr.  MAYBANK.  Oh,  jes;  I  have  al- 
ways been  of  the  opinion  tiiat  in  the  case 
of  large  agencies,  the  nimiber  of  em- 
ployees should  be  limited.  As  chairman 
of  the  committee,  when  the  bin  is  passed 
by  the  Senate  and  goes  tci  conference.  I 
would  ask  Mr.  Syminguin  and  Mr. 
Sawyer  to  submit  an  estimate  of  the 
number  of  employees  thej  would  expect 
to  have,  and  I  should  be  iflad  to  submit 
that  information  for  the  CoNCKKasxatiAi. 
Recokd. 

However,  that  inf<»matlon  cannot  be 
obtained  now,  because  w«  do  not  know 
in  what  form  the  bill  win  be  passed 

Mr.  WILLIAMS.  Will  the  Senator 
from  South  Carolina  obtjiin  the  infor- 
mation in  regard  to  tht  employment 
necessary  to  be  had  undtr  the  various 
titles  of  the  bill,  and  taaert  that  taf(w- 
mation  in  the  Rxcoan? 

BAr.  MAYBANK.  NO;  because  Mr. 
Symington  and  Mr.  Sawyer  do  not  know 
now  in  what  form  the  biH  trill  be  passed. 
After  the  bill  has  been  passed  and  is  in 
conference,  it  will  be  in  conference  for 
some  time,  and  during  that  tbne  I  shall 
be  able  to  get  the  information  the  Sen- 
ator requests.  I  would  not  wish  to  ask 
Mr.  Symington  and  Mr.  Sawyer  to  com- 
mit themselves  about  soraethhig  which 
has  not  yet  been  determined.  However. 
I  assure  the  Senator  that  I  dull  tnnV-»  ^ 
point  of  consulting  Mr.  Symington  and 
Secretary  Sawyer  and  anj'  others  who 
may  be  involved,  once  the  Irill  is  to  con- 
ference; and  then  I  shall  i-eport  to  the 
Senate  the  iafonnatioa  the  :3enator  from 
Delaware  has  requested. 

Mr.  WILLIAMS.  But  by  that  tin^f  It 
will  be  too  late. 

Mr.  MAYBANK.  However,  we  can- 
not obtain  that  data  now. 

Mr.  WILLIAMS.  Cannon  the  Secre- 
tary of  Commerce  give  us  an  estimate 
now  aa  to  Uie  number  of  employees  re- 
quired for  the  operations  umier  the  vari- 
ous titles  of  the  UIl  as  rq^orted  by  the 
conunittee,  a.'wuming  that  ttie  bill  as  re- 
ported by  the  conunittee  is  passed,  and 
also  an  estimate  of  the  number  of  em- 
ployees required  if  we  strike  from  the 
bill,  when  we  pass  it,  titlei  n.  m,  IV, 

Mr.  MAYBANK.  We  wauld  never 
know  until  the  Ftesldant  jwt  on  the 
standby  controls. 

However,  I  ahafl  be  only  boo  glad  to 
join  the  Senator  from  IMavare  or  any 
other  Senator  la  havh«  aa  few  persona 
as  possible  empli^ed  and  in  laaklag  the 
admhiiatratkm  of  the  act  aa  aconomical 
as  possible,  and  to  cutting  the  size  (rf  the 


.^ 


eporatkma  and  of  the  fonda  avaflaUe  for 
the  operatkma  mider  the  act  to  the  mhil- 
aram  slae  poosibie.  the  sBMlleat  slae  with 
which  the  act  can  be  admlnlatfred. 

Certainly  I  do  not  believe  In  having 
an  excessive  zramber  of  employees  ^aced 
on  the  govermnent  payndL  After  idl.  I 
have  never  been  a  great  admlrar  of  taach 
of  the  operation  of  the  Civil  Servlee  sys- 
tem.     

Mr.  WILLIAMS.  However,  the  bUl  as 
tt  now  stands  would  provide  wide-open 
authcNTlty,  insofar  as  employment  is  coo- 
cemed. 

Mr.  MAYBANK.  Of  course;  but  we 
eazuiot  say  now  how  many  persons  the 
Presidoit  will  anploy  under  this  meas- 
ure, when  we  do  not  y^,  have  the  bill 
passed  or  a  conference  report  on  the  bilL 

I  would  not  wish  to  adE  such  questions 
of  Mr.  Symington  or  the  Secretary  of 
Ccicmerce.  because  to  do  so  would  be 
entirely  futile. 

BCr.  WILLIAMS.  Nevertheless,  tt 
seems  to  me  that  it  is  ridiculous  for  us  to 
consider  making  certato  provisions  whoi 
we  have  no  estimate  of  the  number  of 
employees  who  would  be  required  under 
those  inrovisions. 

Mr.  BdAYBANK.  Of  course  to  the 
ccxnmittee  bill  we  have  provision  for 
separate  selective  price  controls,  al- 
though the  House  has  not  voted  to  to- 
clude  such  provisions  to  the  bill  it  has 
passed.  Suppose  the  President  were  to 
place  selective  price  or  allocation  con- 
trols on  other  commodities.  If  he  did, 
a  larger  number  of  onployees  would  be 
required.  We  canix>t  guess  about  that 
situation. 

Let  me  say  that  I  do  not  mind  writing 
a  lettor  to  regard  to  the  matter  about 
which  the  Senator  from  Delaware  to- 
quires,  if  the  Senator  wishes  me  to  do 
that;  but  I  do  not  see  what  good  it 
would  do. 

Of  course,  the  Appropriations  Conomlt- 
tee  must  pass  on  these  matters,  insofar 
as  the  pay  of  Government  onployees  is 
concerned.  However,  when  the  Con- 
gress passes  measiires  calling  for  addi- 
tional employees,  the  Appropriatl(His 
Committees  usually  vote  to  report  appro- 
priation bills  providing  the  necessary 
funds. 

Nevertheless,  of  course,  if  the  Senator 
wishes  me  to  do  so,  I  shall  be  glad  to 
write  to  Secretary  Sawyer,  as  chairman 
of  the  conunittee,  and  request  that  to- 
formation.  However,  the  Secretary  of 
Commerce  caimot  state  how^  many  thou- 
sands of  employees  will  be  required,  if  he 
is  unable  to  tell  whether  there  will  be 
operationc  to  every  coimty  of  the  United 
States  or  whether  there  will  be  selective 
operations. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK    I  yield. 

Mr.  MORSE.  I  wish  to  tovite  atten- 
tion to  section  706  on  page  71,  and  I 
should  like  to  refer  to  the  colloquy  had 
a  few  mtoutes  ago  between  the  Senatcu: 
from  South  Carolina  and  the  Senator 
trom  Nebraska  [Mr.  WhsbhtI.  I  wish  to 
be  sure  that  I  correctly  understand  that 
colloquy. 

It  is  my  understanding  that  the  Sena- 
tor from  South  Carolina  said  to  the 
Senator  from  Nebraska,  to  effect  that 
aU  ordei*s  and  decisions  issued  by  any 


aiAleet  to  review  aadapiMal 
diatrtet  eoort  of  the  VMted 
vhne  hi  the  UUtetf 


tt  that  way,  Mr.  FreaUtaot 

be  restraiaed  or  ealolBfid  only  In  the 

Emergency  court 

Mr.  MORSE.  Thtt  I  napeetfoBy  aob- 
Bilt  that  the  Senator  trawL  South  Gazo- 
Una  and  the  Senator  fron  Ikbi'silra  are 
mika  apart  on  the  baaii  of  the  anawer 
ttie  Senator  from  Sooth  CarailBa  gave 
to  the  Senator  from  Ndkraaka. 

Mr.  MAYBAIK.  Aa  I  TeeaB.  the  Sen- 
ator from  Nebraska  was  talUag  abont 
overcharges  by  peraooa  vrho  vlolata  the 
law,  insofar  as  pricea  are  eoncemed. 

Mr.  WHERRY.  Mr.  Prealdeat'I  aakad 
the  question,  during  the  eoorae  of  the 
colloquy  between  tbe  Senator  from  Ore- 
gon [Mr.  Moaaa]  and  the  Senator  from 
New  York  [Mr.  IviaJ— I  tttiak.  tt  waa  on 
last  Friday— as  to  which  court  would 
have  jurisdiction  of  the  regulations  and 
vtolationa.  I  underatod  froaa.ttie  dia- 
ttoguiahed  Senator  froaa  New  York  IMr. 
Ival  and  also  from  the  diattngulahed 
Senator  tram  Oregcm  [Mr.  Mous]  tha^ 
the  court  which  woold  luive  jurjadtetion 
would  be  the  court  set  up  under  the  act 
Is  that  correct?  I  understand  tt  la  the 
Emergoicy  Court  of  App<»ala. 

Mr.  MAYBANK.  To  determine  the 
constitutionality  of  regidntlona. 

Mr.  WHERRY.  That  is  exactly  what 
I  understood  the  Senator  to  say. 

Section  706  states: 

The  district  ootutB  of  ttM  United  StatM 
and  tbe  United  States  ooorti  at  any  tarrl- 
tary  or  other  place  subject  to  tbe  jorladle- 
tion  of  the  United  States  ahaU  have  Judadla- 
tlon  of  violations  of  this  act  <ir  any  rule,  regu- 
lation, order,  or  snbpena  thcreundor,  and  at 
all  clvU  actions  under  this  act  to  enforce  any 
liability  or 

Mr.  MAYBANK.    Criminal  liability. 

Mr.  WHERRY.  Peihapa.  Very  wdL 
That  is  a  little  different  from  what  I 
thought  tt  wa&  At  any  rate  the  district 
courts  are  Utnit^A  to  dvll  actiona— — 

Mr.  MAYBANBL    Crimtoal  and  dviL 

Mr.  WHERRY.  Civil  and  criminal 
actions  with  nspect  to  liaUlity  for  vio- 
lations of  the  regulations  and  ordoca.  is 
that  it? 

Mr.  MAYBANK.  That  is  carrect-4o 
enjoto  them. 

Mr.  WHERRY.  What  about  the  labor 
vlolatiim?  It  refors  to  violations  on  the 
part  of  onployer  ox  employee,  and  to 
disputes. 

Mr.  MAYBANK.  So  far  aa  the  labor 
sections  are  cone  med.  we  have  the 
national  labor  relaticma  laws  and, the  ao- 
caUed  Taft-Hartley  law.  It  refers  very 
particularly  to  tt  to  one  seeUon. 

Mr.  WHERRY.  What  court  would 
have  jurisdiction?  Whors  would  VbB 
complaint  be  filed  to  Institute  proaeeu- 
tion?  I  do  not  want  to  be  too  technical, 
but  I  raise  the  potot  which  the  Senator 
flrom  Oregcm  has  raised. 

Mr.  MORSK  Mr.  President  I  take 
tbe  floor  for  2  or  3  minntea  to  my  own 
right  and  out  of  a  mottvatioBi  to  be  h^>- 
fnd  to  the  committre.  I  wiust  to  make  a 
very  few  brief  xcomriEa  toaxii^  qn 
tkmTOt.  I  shaU  dlaeaaa  tt  at 
Ue  length  later  on  to  tte  waek^  If 
unaUe  to  work  ooEt  wimt  I  thiak  la  a  v«y 


for  8  o'efadt  lat  wa 
tfaroogli  wilti  a 

on  Banidaff  as 
tothe 


Whileldo 

shooMUketotoe 

ator  fnaa 

about  theae 

beifaleto 

read  with 

toaayaboottt 

toi 

cusB  tiwiight  toaiy 

Mt, 
touaenot 
attention  to 
ate, 

must  keep  to 
flnaOy  acted  en 
aneeodaomts 
paper  tt  is 

able  and  capable  of 
objecttvea.   XTtthat 
procednret  ttiat 
theni  thtok  we 


■lupetlfDlly  I 
ent  forai.  la 
pILhtogtts 

Mxfaythe     

fCnalty  of  aeHoB  I 
I  moat  reQicctfnBy  asd 
to  the  eemntttoe  the 
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thftt  these  standby  powen,  tf  the 
international  situation  becomes  scrioie 
enough,  will  be  tmixleinented  anci  put 
Into  effect,  and  their  implementaCioo  is 
going  to  call  for  the  setting  m>  o(  an 
administrative  tribunal  for  irricing 
boards,  for  rationing  boards,  for  an  allo- 
cating board,  and  for  labor  boards.  Un- 
less I  completely  misunderstand  tht;  pur- 
pose of  the  bill,  it  Is  going  to  call  for 
the  setting  up  by  the  President  of  the 
United  States,  through  such  Exei:utive 
wders  as  he  may  decide  to  issue  in  con- 
formity with  the  spirit,  intent,  and  pur- 
pose of  the  bill,  of  whatever  agencies  of 
government  may  be  necessary  to  take 
Jurisdiction  over  segments  of  our  econ- 
omy and  to  moblliae  them  for  the  war 
effort 

As  a  lawy^.  Mr.  President,  I  know 
bow  easy  it  is  for  lawyers  to  argue  that 
In  a  situatiOQ  such  as  that,  we  ouiiht  to 
grant  the  district  courts  oi  the  Nation 
the  powrr  to  review,  to  code,  and  to  en- 
join, if  necessary,  the  decisions  of  these 
tribunals  as  they  affect  businesses, 
unions,  and  individuals  within  the  juris- 
diction of  the  court.  No  Member  of  the 
Senate  will  defend  that  power  of  judi- 
cial revif^  In  peacetime  more  than  will 
the  iuslor  Senator  from  Oregon.  But 
war  Is  a  different  thing.  Wiien  we  are 
at  war.  Mr.  President,  the  rights  and 
liberties  ai  each  one  of  us  must  be  sub- 
ject to  the  common  good  and  to  the 
ffimwiuv\  emergency.  We  cannot  have 
the  lack  of  uniformity  which  is  Inher- 
ently br^^hed  into  this  section  and 
which  Is  an  ineritabOity  iX  it  stands  in 
the  law. 

I  iDustrate  what  I  mean  by  making 
the  assumptka  that  in  the  face  of  this 
latcmattanal  crisis  the  President  de- 
tides  by  Executive  order,  which  I  think 
this  bin  would  authorize  him  to  issue, 
to  futsMlih  a  war  labor  board.  To  do 
what?  To  cany  out  what  I  assume  will 
oome  to  pass  by  way  of  an  agreement, 
namely,  an  agrennent  on  the  part  of 
American  Isdustiy  and  labor,  as  in  the 
last  war.  that  th^  win  not.  settle  their 
differences  ty  economic  action  during 
the  emerfencF  or  the  war.  but  will  settle 
their  (Qfferenoes  through  a  no-strike- 
no-Iockout  agreement,  with  both  sides 
■obmttttng  their  issues  to  the  War 
Labor  Board  for  determination.  The 
strength  and  tffeetlveneH  of  that  Board 
M  golBg  to  be  in  the  unUonnity  of  its 
policies  applied  aeross  the  eoontiT  with- 
out diseriwinatkm.  Oonslder  some  of 
the  pfoblens  vhidi  ooufruut  that 
Board.  Let  us  take  the  manpower 
problem  of  pirating,  for  example.  One 
of  the  gnat  prabkans  which  coctroBted 
US  la  World  Wiur  n  vas  the  attenpt 
ea  lbs  part  of  oertatai  —pioyers  to 
pirafee  avaj  txtm  OOm  employers  who 
wen  doing  w mttal  work  for  the  war 
tflbrt  the  Boen  they  aonly  neoded  in 
Ity  X  and  moring  tbcm  into 

of  pintlng  in  tte  same  labor 

II  so  howms  ki  time  of  w 

U  ostnordlBaffy  powon  have  to  be 

iB  tlM  tribUDBlL   Briief«me.Mr. 

it  w«  gave  to  a  disferkt  eoort 

wlikh  I  tMnlc  is  Inhsrent  tn 

IM  of  tho  bm.  tiM  War  Labor 


Mr.  8PARKMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ^ORSE.  I  should  like  to  finish 
my  point,  and  then  I  shall  be  glad  to 
jtekl. 

It  would  find  its  decisions  and  poli- 
cies tied  up  in  half  a  dozen  district 
courts. 

I  could  paint  a  picture,  Mr.  President, 
of  what  would  happen  to  labor  morale 
in  this  country,  or  what  would  happen 
in  the  field  of  industrial  labor.  Instead 
of  having  no-strike-no-lockout  agree- 
ments, we  would  be  confronted  over- 
night with  strikes  across  the  Nation. 
because,  after  all,  we  have  got  to  have 
a  Board  with  the  power,  under  Execu- 
tive order,  to  apply  uniform  labor  poli- 
cies during  a  national  emergency. 

Mr.  8PARKMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MORSE.    I  yield. 

Mr.  SPARKMAN.  Mr.  President,  I 
may  say  to  the  Senator  that  at  this  very 
moment  the  Senate  Banking  and  Cur- 
rency Committee  is  in  executive  session. 
I  am  the  only  member  of  that  committee 
left  on  the  floor,  and  I  have  been  excused 
from  uttending  the  meeting  in  order  to 
remain  here.  The  committee  Is  meet- 
ing for  the  purpose  of  perfecting  an 
amendment  aimed  at  the  very  thing  the 
Senator  has  so  clearly  pointed  out, 
namely,  the  manner  in  which  orders  or 
transactions  at  the  Labor  Board,  or  La- 
boT  Disputes  Board,  or  whatever  it  may 
be  called,  might  be  tied  up.  Represent- 
atives of  the  interested  departments  and 
agencies  came  to  see  us  today  and  said 
ttiey  had  made  a  sUp  in  the  drafting  of 
the  bOL  They  have  proposed  an  amend- 
ment, and  the  committee  is  in  session  at 
this  time  conslderizig  it. 

Mr.  MORSE.  Mr.  President,  that  be- 
ing the  case.  I  shall  suspend  the  discus- 
sion until  I  see  the  amendment.  I 
would  add  only  this  point,  however,  that 
I  hope  it  is  not  an  amendment  that 
narrows  its  application  only  to  the  tri- 
bunal ttiat  will  handle  labor  cases,  be- 
cause I  think  the  same  principle  applies 
to  economic  mobilization  in  fields  other 
tbzn  industrial  labor  cases. 

Do  not  misimderstand  me,  Mr.  Presi- 
dent. I  am  not  saying  there  should  not 
be  a  review;  I  am  saying  that  the  review 
must  be  channelized,  in  my  judgment, 
through  a  special  court  or  through  spe- 
cial courts  which  will  foQow  a  uniform 
policy  fbr  the  period  of  the  emergency. 
We  eamiot  have  one  rule  hi  regard  to 
prices  in  Kentucky,  the  State  from 
which  the  Presiding  Officer  comes,  an- 
otho*  rule  in  Oregon,  and  still  another 
ittle  in  Nebraska,  because  that  kind  of 
lack  of  uniformity  would  have  a  tre- 
mendous effect  upon  the  miorale  of  the 
American  peoirte.  Of  course,  it  would 
nsult  in  legalistic  tactics  on  the  part  of 
Bdflsh  Interests  whldi  are  not  always.  I 
ngret  to  say.  willing  to  give  evidence 
of  their  inclination  to  subordinate  tlt^ 
selfish  interest  for  the  eooamon  good  in 
the  most  effective  prosecuticm  of  the 


Therefore.  Mr.  President.  I  want  this 
bB  very  carefully  seruUnlaed  from  the 
staiwliwrtnf  of  the  enforceability  of  the 
and  orden  to  be  nndered  un- 
it, because  if  ttie  procedure  permits 

effect  of 


the  orders,  we  may  as  well  not  have  any 
bUl  at  alL 
Mr.  SPARmiAM.    Mr.  PresidaiT.  will 

the  Senator  further  yield? 

Mr.  MORSE.    I  yield. 

Mr.  SPARKMAN.  Of  coursj.  I  appre- 
ciate the  remarks  which  the  Senator 
from  Oregon  has  made  regarding  a 
careful  study  of  the  bllL  I  {.dmit  that 
we  all  need  to  study  it  in  ordi'r  to  know 
wha«,  is  in  it.  It  is  a  b?Il  whic  i  is  rather 
complex  in  its  many  provisions,  but  it 
is  a  bill  to  which  the  oomioittee  has 
giveti  a  great  deal  of  attenticn. 

In  his  study  of  the  procedure  of  the 
courts,  I  wish  the  Senator  from  Oregon 
would  Include  section  408,  \(hich  com- 
mences on  page  50  and  ends  an  page  54 
of  the  bill.  I  particularly  incite  his  at- 
tention to  that  part  of  subjection  (d) 
which  is  on  page  S4,  in  which  we  give  to 
the  emergency  court  of  app<als  and  to 
the  United  States  Supreme  C  >urt  exclu- 
sive jurisdiction  over  certain  things, 
namely,  to  test  the  constitutionality  of 
the  act  We  felt  that  by  €stabllshing 
that  requirement,  we  would  obtain  uni- 
formity. 

The  other  matters  referred  to  under 
section  706  relate  to  both  criminal  and 
civil  actions  which  may  le  brought 
against  individuals.  The  pcwer  of  in- 
junction, the  power  to  stay,  and  the  pow- 
er to  restrain  are  given  in  .section  708. 
The  Government  may  go  into  the  judicial 
system  wherever  a  violation  of  the  act 
Is  about  to  be  committed  and  get  an  in- 
junction against  the  person  so  as  to  re- 
strain the  doing  of  an  unlawful  act. 

I  do  not  know  whether  I  misxuKler- 
stood  the  Senates  from  Oregon  or  the 
Senator  from  Nebradca  with  reference 
to  section  706,  but  I  do  not  see  that 
there  cotild  be  any  objection  to  the  ju- 
risdiction conferred  by  it.  It  does  not 
mean  that  a  person  could  be  dragged 
from  one  district  into  another  district 
and  prosecuted,  or  made  answerable  to 
a  damage  suit  It  is  laid  down  accord- 
ing to  regular  rules  of  procedure.  The 
court  has  criminal  jurisdiction  where  the 
violation  occurs.  The  court  has  civil 
jurisdiction  where  the  defendant  lives. 
That  is  according  to  the  usual,  everyday 
procedure.  It  relates  not  to  a  test  of 
the  constitutionality  of  the  act.  or  regu- 
lations or  orders  that  are  issued  under 
the  act  but  to  the  trial  of  criminal  vio- 
lations and  civil  suits  for  the  awarding 
of  triple  damages,  and  to  enjoin  a  viola- 
tion of  the  act.  I  beUeve  we  ought  to 
keep  in  mind  voy  dearly  the  two  dis- 
tinct sections,  namely,  section  408  and 
section  706. 

Mr.  MORSE.  I  wish  to  call  the  atten- 
tion of  my  very  good  friend  from  Ala- 
bama to  the  fact  that  section  408.  at 
page  50  of  the  bill,  to  which  he  has 
called  my  particular  attoition.  and 
especially  subsection  (d)  on  page  53. 
deals,  as  he  points  out,  only  with  the 
procedure  for  testing  the  coostitution- 
altty  of  the  act. 

Mr.  SPARKMAN.  Or  the  vaUdity  of 
a  regulation  or  order  under  the  act 

Mr.  MORI^.  As  to  its  constitution- 
ality. 

Mr.  SPARKBflAN.  And  the  validity 
of  its  issuance. 

Mr.  MORSE.  If  that  be  true.  sectlMi 
408  Is  inomsistent  with  section  706.  and 
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it  is  impossible  to  reconcile  it  with  sec- 
tion 706.  A  reading  of  section  706  clearly 
shows  that  it  is  sought  there  to  provide 
for  a  test  of  the  constitutionality  of  the 
act  through  an  emergency  court 

That  is  one  place  where  I  do  not  be- 
Ueve  there  is  a  need  for  an  emergency 
court  in  which  to  test  the  c(Histitutional- 
ity  of  the  act  Constitutionality  can  be 
tested  in  any  Federal  court,  and  one  cui 
go  from  there  to  the  Supreme  Court. 
That  is  one  question  as  to  which  we  need 
least  of  all  an  emergency  court  It  is  the 
type  of  problem  which  would  come  under 
section  706  in  which  uniformity  is 
needed,  in  which  it  is  necessary  to  watch 
out  for  diversity,  and  in  which  it  is  nec- 
essary to  avoid  an  undermining  of  ad- 
ministrative bodies  which  have  been 
given  a  war  job  to  do.  We  must  con- 
stantly keep  in  mind  the  fact — and  this 
is  what  so  many  people  do  not  like  to 
admit — that  whenever  there  exists  a 
cause  which  justifies  this  kind  of  ad- 
ministrative set-up  peacetime  procedures 
simply  must  go  by  the  board  for  a  while, 
particularly  with  reference  to  legal  de- 
lays and  technicalities  which  may  re- 
quire months  to  do  by  before  it  is  possible 
to  get  a  test  of  the  question  whether  a 
labor  board,  rationing  board,  allocation 
board,  or  pricir?  board  was  right  in  an 
order  such  a  board  issued  with  respect  to 
Mr.  X,  Mr.  T,  or  Mr.  Z.  Time  simply 
does  not  permit  of  the  luxury  of  that 
kind  of  procediu^  in  wartime.  Section 
706  applies  to  the  validity  of  these  de- 
cisions. 

Mr.  SPARKMAN.  Mr.  President  will 
the  Senator  srleld? 

Mr.  MOnSE.     Yes. 

Mr.  SPARKMAN.  That  kind  of  ac- 
tion could  not  be  brought  under  section 
706.  It  wotild  have  to  be  brought  under 
section  408.  Section  706  permits  the 
Government  to  start,  first,  criminid 
prosecutions  and.  second,  civil  suits.  For 
wiiat  PIUTXJS2?  For  the  recovery  of 
triple  damages  and  for  the  purpose  of  re- 
straining or  enjoining  a  violation  of  a 
rule  or  regulation.  The  validity  or  con- 
stitutionality of  the  act,  or  of  any  regu- 
lation or  order  cannot  be  t«ted  undo: 
section  706.  I  do  not  think  the  Senator 
from  Oregon  would  say  that  if  a  person 
who  lives  in  a  remote  iMurt  of  his  State  of 
Oregon  were  to  violate  the  act.  and  the 
Government  wanted  an  injunction  is- 
sued against  him,  the  Government  ought 
to  go  into  the  district  court  or  an  emer- 
gency court  of  appeals  sitting  in  Wash- 
ington, or  a  district  court  sitting  in  a  re- 
mote State,  and  start  an  action  against 
the  man.  instead  of  going  into  the  dis- 
trict court  in  the  State  of  Oregon  in  the 
district  in  which  the  man  lives.  That  is 
all  that  section  706  provides. 

Mr.  MORSE.  I  am  yeacy  glad  to  have 
the  assurance  of  my  very  good  friend 
from  Alabama  as  to  what  he  thinks  sec- 
tion ?06  provides.  I  wish  to  tell  him 
here  and  now  that  in  my  humble  opinion 
he  is  dead  wrong  as  to  the  legal  effect  of 
section  706.  and  that  he  is  dead  wrong 
about  a  very  elementary  principle,  too, 
of  legal  procedure  in  his  assumption  that 
section  706  gives  to  the  government  a 
unilateral  right  in  a  district  court  and 
denies  to  a  citizen  the  right  to  press  his 
claim   against   the   Qovemmoit    The 


Saiator  had  tstter  wake  up  if  he  thinks 
ttiat  Is  what  the  section  provides.  Ho 
will  wake  up  very  early  in  the  adminis- 
tration of  the  act  to  find  he  is  wrong, 
because  a  district  court  will  say  the  lan- 
guage is  clear: 

The  district  courts  of  tbe  United  Statoa 
and  the  United  States  courts  at  any  territory 
or  other  place  subject  to  the  jurisdiction  of 
the  United  States  shall  have  Jurisdiction  of 
violations  of  this  act  or  any  rule,  regulation, 
order,  or  subpena  thoreundur. 

If  a  labor  board  had  handed  down  a 
decision  in  a  union  maintctnance  case,  for 
example,  in  the  State  of  Oregon,  I  would 
not  hesitate  for  a  moment  to  argue  be- 
fort  the  district  court  in  Oregon  that  I 
wanted  the  co*irt  to  hear  my  case  in  re- 
gard to  an  Injimction  which  was  sought 
to  be  issued  against  my  client  under  such 
order  of  the  board.  I  do  not  think  the 
court  would  throw  me  out  on  any  such 
contention  as  the  Senator  from  Alabama 
has  advanced,  namely,  that  section  706 
appUes  only  to  the  Government,  and  not 
to  my  client.  If  that  is  what  the  com- 
mittee had  in  mind,  the  language  can 
be  changed.  However,  the  language  is 
not  in  the  bill  at  the  present  time.  I 
submit  that  section  408  makes  perfectly 
clear  that  the  committee  intended  the 
emergency  court  to  be  the  channel 
through  which  an  early  testing  of  the 
constitutionality  of  the  act  could  be  had. 
Apparently  that  is  what  they  had  in 
mind.  Therefore  there  is  no  point  in 
canying  on  the  coUoquy  sxcept  to  say 
th&t  I  think  the  sections  are  as  clear  as 
mud.  Furthermore,  if  they  are  capable 
of  the  interpretation  I  have  made  of 
them,  they  ought  to  be  qualified  at  an 
early  hour. 

Mr.  SPARKMAN.  Mr.  President,  win 
the  Senator  yield  before  he  yields  the 
floor? 

Mr.  MORSE.     I  yield. 

Mr.  SPARKMAN.  I  wish  the  Senator 
would  foUow  the  section  very  closely 
with  me. 

Mr.  MORSE.    Which  section? 

Mr.  SPARKMAN.  Section  706.  I  am 
as  completely  convinced  of  error  on  the 
part  of  the  Senator  from  Oregon  as  he 
seems  to  be  convinced  of  error  on  my 
part  Legislative  counsel,  wlio  draft 
bills 

Mr.  MORSE.  I  have  known  them  to 
be  wrong  many  times. 

Mr.  SPARKMAN.  This  was  a  matter 
of  dlscussicn  in  committee,  and  we  were 
assured  that  our  interpretation  was  cor- 
rect I  ^ould  like  to  invite  the  S«ia- 
tmr's  attention  to  the  fact  that  this  sec- 
tion follows  almost  word  for  word  the 
language  which  was  contained  in  the 
wartime  act.  I  said  a  short  time  ago 
that  jurisdiction  was  limited  to  the  Gov- 
ernment under  section  706.  I  wish  to 
make  one  excQ)tion  to  that  statement. 
The  individual  citiaoi  has  the  right  to 
sue  for  triple  damages,  bat  that  is  the 
only  right  that  is  given  him  in  the 
section. 

Mr.  MORSE.  The  chairman  of  the 
committee  told  us  that  provisuni  had 
been  taken  out 

BCr.  SPARKMAN.  Perhaps  the  Sen- 
ator did  not  imderstand  the  chairman's 
full  answer,  or  the  chairman  did  not 
answer  the  questiaa  fully.  It  is  in  the 
section,  but  the  limitation  is  $10,000. 
No  one  fine  shall  exceed  $10,000. 


Mr.MORSB.    That  was  not  the  i 
the  Senator  from  Nebraska  rseeivcd. 

Mr.  SPARKMAN.  Begardtaas  of  tbat 
I  am  sure  that  if  tho  Senator  from  South 
Carolina  made  tbm  statement  referred  to. 
this  is  what  he  had  ref erenoa  to.  beeanw 
we  inserted  a  llmitstion  of  $10,000  as  tte 
amount  which  could  be  added  to  tho 
triple  damages. 

Mr.  MORSE.  The  S»ator  from  South 
Carolina,  in  answer  to  a  question  by  tbe 
Senator  from  NMraska,  stated  that  tripla 
damages  were  out  of  tite  talU.  and  tan  their 
place  an  aggiieved  party  could  tnitlato 
an  action,  a  buyer  from  a  seUer,  to  re- 
cover the  loss  that  was  sustained  In  tho 
overcharge,  with  provision  of  not  to  ex- 
ceed a  $10,000  fine  if  he  could  substan- 
tiate his  claim. 

Mr.  SPABS3IAN.  The  st^t*»«!^nt  of 
the  $10,000  limitation  Is  correct  but  tho 
damages  up  to  thatpi^nt  may  be  triple 
damages. 

Mr.  WHEBBY.  I  should  like  to  knov 
exactly  whether  that  is  the  sttuation. 

Mr.  SPARKMAN.  Mr.  President,  if 
the  Senator  from  Oregon  win  yidd.  I 
should  lilce  to  caU  the  attmtioo  of  ttm 
Senator  from  Nebradca  to  page  SB.  sub- 
section (c) ,  of  section  409.  which  reads: 

U  any  person  aelUng  any  matrrtal 

And  so  forth — 

in  any  action  tnutar  this  soteeetlan.  ttia 
seller  shall  be  Uahl*  far  rs— onaMs  attonuy^ 
fees  and  eoata  aa  dstamrtned  by  tb* 
plus  whichever  of  tbe  tOUowlng  miai  la  I 
er:  (I)  such  amount  not  man  Ukaa 
times  tbe  amount  at  tbe  oiwabarga.  or  tba 
overcharges.  iq;>OBWl>leb  the  acttoo>»tt—d 

Provided  it  is  not  more  than  $lMOii 
I  am  sure  tiie  Senator  ficom  South 
Carolina  had  that  in  mind  whan  ho  said 
it  was  out  It  is  in.  with  tho  HmttotWi 
of  $10,000.  Hie  meant  that  it  was  out  ta& 
excess  of  that  amount. 

Going  back  to  asetioa  TOO.  tf  the  Sen- 
ator from  Oregom  wm  f cdlow  me.  it  is 
provided: 

The  dtstriet  ooforts  at  ttm  UbMid 
and  tbe  United  Sttitas  eourts  at  any 
tory  or  otbsr  ^aoa  sobjeet  to  Vbm 
tion  at  tbe  Ualtad  States  staaU  ham 
ttoQ  of  violations  at  tbis  act  or  any  mis, 
regulation. 


It  shaU  havo  JmiadtetkHi  of 
of  any  one  of  thorn  ttdncs.  in 
cases  arising  bseanm  of  tt» 
by  any  party  of  any  pcwislon  of  Ihli 
act,  any  rule,  any  regulatian,  any ' 
or  any  subpena  issoed 

BCr.  UOaSE,   Oh.  the 
looked  the  Uttle  won!  *«or.'' 
Mr.  SPARKMAN.   It  says '^  this  act* 
Mr.  MORSB.    *'V1oiationB  of  this  aet. 
or.' 
Mr.  SPARKMAN.    Isaidttml 
Mr.  MORSB.     The  Senator  said  tt. 
but  he  did  not  give  the  pcopcr  tntccpre- 
tation  to  it  when  he  said  il    The  mo- 
moit  we  say  "vialatlons  of  this  as^.  wo 
give  the  diatriet  ouurta  jurisdlctian  over 
the  offenses  set  out.  and  tt  eamot  be 
changed  uidem  we  get  rid  of  the 
"or",  or  insert  iMigiMC*  which 
dear  what  we  are  trying  to  do.  I  should 
like  to  have  a  debate  with  the 
on  the  power  to  do  it  but  let  us 
there  is  the  power  to  do  it.  that  wo  have 
the  intention  of  giving  to  the  tfitdet 
eourts  jurisdiction  over 
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luloi  and  raculaOom  which  aome  trl- 
banal  aulmqueiitly  set  op  under  the  act. 
•bout  which  we  do  not  know  at  the  pres- 
ent time,  might  wlah  to  enf one  acatnst  a 
eltiaen  or  corporatkm  or  partnership 
within  a  State  for  viiriatifm  of  some  de- 
cision of  boe  of  those  trtbunals,  but  the 
Un  does  not  say  which. 

Mr.  8PARKMAN.  Mr.  President,  does 
not  the  Senator  imderstand  that  the 
force  of  the  word  "violations"  continues 
with  each  one  of  those  coordinate  words? 

Mr.  MORSE.  What  the  Senator  from 
Oregon  is  saying  is  that  the  first  use  of 
the  word  "violations"  in  the  bin  vests 
in  the  courts  Jurisdiction  over  the  tri- 
bunals as  well  as  over  individual  de- 
fendants who  may  be  brought  before  the 
court  by  tribunals  for  violations  of  some 
rule  or  regulation  of  the  tribimaJ. 

I  respectfully  submit  that  this  sec- 
tion is  subject  to  the  interpretation  of 
some  district  court,  that  when  the  Con- 
gress writes  into  the  act  the  first  part  of 
the  section  prior  to  the  word  "or,"  it  gives 
to  the  district  courts  Jurisdiction  to  pass 
Judgment  in  review  upon  the  decision  of 
a  pricing  board,  or  labor  board.  I  think 
our  dispute  is  a  dispute  over  terminology. 
If  the  language  employed  does  not  ex- 
j»ress  the  intenti<»i,  the  language  can 
be  modified,  and  if  the  committee  is 
modifying  it  downstairs  at  this  time,  that 
is  fine. 

Mr.  SPARKMAN.  I  desire  to  make  it 
dear  that  the  oonf  tfence  downstairs  re- 
lates only  to  labor  f  eatorca. 

Mr.  MCfiSE.  Then  they  are  dohig 
only  part  of  the  Job. 

Mr.  SPARKMAN.  The  purpose  is 
specifically  to  take  out  ordera  which  may 
be  iaaned  in  conneetioD  with  wage-and- 
labor  disputes. 

Mr.  MORSE.  I  see  no  reason  why 
aome  special  procedure  should  be  set  up 
for  labor  and  not  for  the  other  problems. 

Mr.  SPARKMAN.  Mr.  President.  I 
think  I  kuow.  from  the  discussion  we 
liav«  had  here,  that  we  have  the  same 
thing  in  mind.  The  coomiittee  is  rein- 
forced by  the  legislative  oomas^  by  tin 
legislative  experts  who  came  to  us  fmn 
the  Department  of  Commeree,  and  from 
the  National  Security  Resources  Board, 
and  we  are  reinforced  by  our  own  staff 
members,  that  the  wording  here  is  proper 
and  correct  to  accomplish  the  purpose 
we  have  in  mind.  If  the  Smator  from 
OregoD  or  the  Senator  from  Nebraska 
can  offer  langtiagr  which  will,  in  their 
Binds,  make  it  clear  that  what  we  want 
done  will  be  done.  I  see  no  objectioo 
to  it. 

ZULT  or  sraimiNT  sr  mzmobitt 

MSIfBntS  OP  FORKIGIC  RELATIOMB 
COMMmSS  OH  FOBBKUI  POLICT  IM 
■UBOPB  AMD  A8ZA 

Mr.  KNOWLAND.  Mr.  President.  I 
agit  mtuaimom  consent  tbmt  there  be 
printed  In  the  body  q<  the  Racoas  the 
text  of  the  statement  issued  by  the  ml- 
Borlfey  members  of  the  Senate  Committee 
«n  Foreign  Relattonti 

There  being  no  objeetton.  the  state- 
was  ordered  to  be  printed  In  the 
as  foUowa: 

Wt^  ZBtaoctty  8i8ia%ors  of  the  Vtaslgu  Be- 


rhtmm,  pMdga  our  toU  mpport  to 
aCQct  to  build  atrtngtb  f«  vle- 


tory.  We  pay  trlbata  to  *h»  beroism  and 
lacrlfloa  ot  am  *g^""g  men  in  Korea.  To 
l»  wottby  of  them  we  must,  above  all,  faoa 
tbe  future  with  faith,  realism  and  courage. 

In  thla  spirit  and  In  discbarge  of  our 
duty  under  the  American  two-party  system 
to  scrutinize  relentlessly  the  basic  facts  of 
America's  position  In  the  world,  we  set  forth: 

I,  an  analysis  of  the  events  of  1945  which 
today  bear  «>  directly  on  America's  present 
world  position; 

n,  an  analysis  of  the  erudal  events  which 
began  In  1947;  and 

nz.  our  recommendations  for  future  action. 

Z.    1949 

The  maj<v  tragedy  of  oar  time  was  the 
failure  and  refusal  of  American  leadership  In 
1945  to  recognize  the  true  aims  and  methods 
of  the  rulers  of  Soviet  Russia.  To  this  failure 
can  be  traced  the  disintegration  of  our  armed 
forces  in  1945,  which  woiild  not  have  oc- 
curred If  the  need  for  retaining  adequate 
forces  had  been  explained  to  the  American 
people,  and  the  senseless  destruction  of  bu- 
ttons of  dollars'  worth  of  military  equipment 
which  the  United  States  and  Its  friends  so 
desperately  need  today. 

To  this  failure  also  can  be  traced  the 
hllndneas  of  oiur  leadership  In  Ignoring  the 
Communist  attempts  to  capture  the  minds 
of  men.  We  missed  the  opportunity  to 
broadcast  to  the  world  our  democratic  doc- 
trine of  the  dignity  of  man  as  the  spiritual 
rallylng-polnt  for  all  freedom-loving  peoples. 

By  this  failure  we  lost  the  initiative  and 
the  Influence  for  peace  which  we  bad  won  by 
force  of  arms  and  by  virtue  of  our  bistorlo 
pioneering  in  the  evolution  of  democracy. 

To  this  failure  adequately  to  understand 
the  Soviet  mind  and  purposes  the  major 
troubles  of  the  world  today  are  due,  notably 
the  foUowlng: 

I.  The  disastrous  consequences  of  the  Big 
Three  conferences  at  Yalta  and  Potsdam  in 
1945.  From  these  conferences  stenmied  the 
weakening  of  the  United  Nations;  the  Ccan- 
munist  capture  of  eastern  Europe  and  of 
China;  and  the  unfolding  disaster  In  the 
m  East — all  of  which  were  accentuated  by 
subsequent  administration  policy. 

a.  The  partition  erf  Germany,  whereby  the 
western  btn'dcr  of  the  Russian  zone  was 
drawn  apparently  so  as  to  include  many  of 
the  best  military  locations  in  western  Ger- 
many. Added  to  this  Is  the  arrangement 
whereby  Berlin  became  an  Island,  com- 
pletely  surrounded  by  Russian  territory, 
without  any  adequate  assurance  of  the  right 
at  access  by  land. 

S.  Our  failure  vigorously  to  build  strong 
American  armed  forces  and  early  to  take  ade- 
quate measures,  such  as  neipini^  to  buUd 
trlencUy  mUltary  forces  abroad.  These  forces 
could  bear,  and  relieve  us  of,  a  part  of  the 
weight  of  combat  where  Soviet  satelllttt  may 
aow  threaten  the  peace  of  the  world  and 
commit  American  forces  without  engaging 
a  single  Rtisrtan  soldier. 

4.  The  faUure  of  our  leadership,  before  and 
during  the  Yalta  Conference,  to  Insist  upon 
such  limitation  of  the  veto  power  (except 
on  questions  Involving  use  of  force)  in  the 
United  Matloioa  as  would  prevent  the  crass 
•buea  of  tltat  power  by  the  Soviet  Union. 
Thaee  abuses  have  weakened  the  United 
Matlons  and  will  prevent  It  from  regaining 
tti  stattire  until  they  have  been  abolished. 
M  demanded  by  Senate  Reeolutlon  239.  the 
Vandenbwg  resolution,  developed  in  1948  by 
the  Senate  of  the  Sixtieth  Congress. 

5.  The  fact  that  truly  effective  Inter- 
national  inspection  and  control  of  atomic 
•nargy  faculties  and  use.  without  which 
there  can  be  ik>  genuine  progress  toward 
world  peace,  has  not  been  established. 

a.  The  toes  of  freedom  In  Burope.  by  the 
peofdea  of  PolancL  eastern  Germany,  the 
Baltlo  state*.  Albania.  Caechoalovakla,  Ru- 
saanla.  Buagary.  and  Bulgaria:  and.  in  Asia. 
tiM  loaa  of  Outer  Mongolia.  Noith  Korex  and 
China.    AU  of  these,  vktlms  of  a  Soviet  de- 


sign only  thinly  camouflaged  by  the  Yalta 
and  Potsdam  agreements,  have  gone  behind 
the  iron  cxutaln.  This  has  increased  the 
Soviet  Conununlst  smplre  from  180.000,000 
people  In  1939  to  some  750,000,000  people  at 
the  present  time,  encompaaatng  about  one- 
third  of  the  world's  total  area  and  popu- 
lation. 

XL    ie4T 

Incontrust  with  theae  resolta.  all  stem- 
ming from  the  failure  in  1946  to  vinderstand 
the  Kremlin,  came  a  new  view  In  1947,  inso- 
far as  Europe  was  concerned.  «lfich  reflected 
a  growing  understanding  of  Soviet  Inten- 
tions. 

Strong  bipartisan  leadership  and  coopera- 
tion bad  already  resulted  in  1946  in  the  writ- 
ing and  ratification  of  the  United  Nations 
Charter.  During  1947  and  1948  this  blpartU 
san  spirit  brought  f<»th  the  program  for 
Greek  and  Txirkish  aid,  the  Marshall  plan, 
the  Rio  pact.  and.  in  1949.  the  North  At- 
lantic treaty.  These  have  combined  to 
frustrate  Communist  subversion  and  to  dis- 
courage Communist  aggression  in  B\irope 
and  in  the  Americas. 

In  sharp  contrast,  however,  has  been  the 
policy  in  the  Par  East,  where  we  were  per- 
sistently led  to  believe  that  Chinese  ccm- 
munism  was  only  a  great  agrarian  reform 
movement.  After  half  a  century  of  cordial 
relations  In  the  Par  East,  and  especially 
with  China,  with  all  its  troubles  and  difll- 
culties.  In  about  1946  we  were  suddenly 
faced  with  a  change  of  policy  which  is  dlffl- 
ciilt  to  undo^tand  unless  we  evaluate  the 
subtle  betrayals  of  China  at  the  Yalta 
conference. 

This  conference  sabotaged  the  assurances 
given  to  China  at  the  Cairo  conference  of 
1943,  wh^re  also  the  Tuture  freedom  of 
Kcn-ea  was  pledged.  The  Yalta  agreement 
ttirned  over  to  Stalin  the  control  of  Man- 
churia and  Outer  Mongolia  and  the  peats  of 
Dairen  and  Port  Arthur.  This  was  part  of 
the  price  we  paid  for  the  unnecessary  token 
participation  of  Soviet  Russia  In  the  war 
against  Japan,  one  of  the  consequences  of 
which  was  the  division  of  Korea  at  the 
thirty-eighth  parallel. 

Our  far  eastern  policy,  growing  out  of  these 
events,  consistently  temporised  with  and 
capltixlated  to  the  ruthless  demands  of  the 
Communists,  iomlnated  by  Moscow.  Under 
It  the  Kremlin  was.  In  effect,  given  a  grem 
light  to  grab  whatever  It  could  in  China, 
Korea,  and  Formosa.  This  was  never  a  bi- 
partisan policy.  It  was  solely  an  adminia- 
traUon  policy. 

m.  rta  nnrna 

These  are  all  facta  which  must  be  faced. 
The  American  people  will  not  now  excuse 
those  responsible  for  these  blunders.  The 
President's  decision  to  sustain,  by  military 
action,  the  stand  of  the  United  Nations 
against  aggression  In  Korea  must  receive 
TUlted  support.  But  the  Uboratlon  of  Korea 
and  the  mere  building  of  strength  to  resist 
aggression  are,  by  themselves,  not  enough. 

We  shall  not  sleep  peacefully  at  night 
until  our  Govettunent's  policy  Is  based  on 
the  full  realization  that  world  dominaUon 
by  communism  Is  sUU  the  goal  ot  the  Krem- 
lin. It  will  continue  to  be  the  goal  until 
the  free  nations  of  the  world,  each  contribut- 
ing Its  fair  share,  realistically  Join  together 
through  the  United  Nations  to  establish 
peace  in  a  free  world. 

We  must  reassure  the  world  of  otir  con- 
stant desire  and  readiness  earnestly  to  search 
for  and  consider  any  and  all  proposals  for 
peace  based  on  Justice. 

The  United  States  must,  therefore,  regain 
the  initiative  and  the  power  for  the  organi- 
sation and  preservation  of  lasting  peace, 
which  it  threw  away  in  1946.  This  means 
that  the  present  Intolerable  military  weak- 
ness of  the  free  world  must  be  remedied  by 
us  and  our  friends  at  top  speed.  Never  again 
must  be  allow  ourselves  to  be  caught,  as  we 
were  when  K(»ea  was  invaded.  In  a  poaltion 
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where  our  failure  to  fisitii  the  p'TTf**r*T  im- 
pllcatlons  at  oar  basic  foreign  poU^  wd 
remit  in  our  being  Inadequatetly  prepaisd 
to  carry  out  that  pcAley  In  time  of  ctlsla. 

In  this  crisis  there  can  be  no  p«^«t^fT  ■« 
usual  or  business  as  usuaL  Tills  la  fundi^ 
mental, 

Once  w«  regain  the  Initiative,  we  can  tlun 
redouble  our  efforts  through  the  United 
Natlooa  (1)  to  •«»i**'lih  a  rtilable  pngcam 
of  international  Inspection  and  cantral  of 
atomic  activities;  (2)  to  halt  lawlaas  ^ccrw 
slon  of  Che  strong  over  the  weak  »nd  the 
slavery  which  communism  iniDcts  upon  tta 
victims;  and  (3)  to  pursue  every  eflectlve 
means  to  give  greater  strength  to  the  Unitsd 
Nations  as  a  powerful  force  ahle  to  pveveat 
aggression  in  the  world,  urging  that.  If  lesMr 
means  are  unavailing  In  this  eOort.  a  t^m***! 
session  of  the  General  Assembly  be  called  to 
amend  the  United  Nations  Charter,  as  pxo- 
poeed  in  the  Vandenbezg  resolution  of  IMS. 

These  things  need  not  mean  hloodshad 
and  war.  They  ought  to  prevmt  war.  They 
do  mean,  however,  the  powerful  unity  of 
thp  free  nations  acting  In  entbnal^Aie 
ooncert. 

In  place  of  In^tltude.  American  strength 
and  integrity  must  hiwnsnf  the  major  en- 
co\ir3gement  for  purposeful  unity  Mwmg 
those  peoples  who.  poaseastag  fteedom  tJiem- 
selves.  *ie^  to  extend  It  to  others.  Then, 
and  only  then,  will  the  military  victory  and 
the  moral  Ipartershlp  which  we  achieved  in 
1945 — and  then  lost  in  that  same  y«ar — be 
translated  Into  concrete  reaults  for  hu- 
manity. 

Our  aims  should  be  thought  out  now  and 
translated  Into  major  long-range  American 
policy  consistent  with  our  human  and  m*- 
tedal  resources.  Without  such  major  alma 
we  cannot  expect  the  nwTttwuTw  ^[ort  either 
from  ourselves  or  from  other  p<«n|>tw  Great 
sacrifices  require  great  objectives.  We  must 
not  wait  until  the  preaent  crisis  is  over  and 
then  fxunble  the  ball  ot  tatcmattonal  peace 
hecauae  we  are  not  prepared  for  victory.  Par 
the  attainment  of  such  aims  we  will  bokl  ttw 
administration  aCrloUy  lesponaUHe. 

On  the  basis  of  honest  reoognltioa  at  past 
•rrocs.  and  courageous  resolve  for  the  fatnre. 
we  whole-heartedly  pledge  o\ir  unpartmn 
cooperation  to  final  victory. 

ftllllH—  WILKT. 

BooaBB  B.  Hmmmjupia. 

Hssnr  CaaoT  Lomb.  Jr. 
■on.— Senator  VAHoanaara  oAoe  autiior- 
laes  the  statement  that  the  Senator's  llliiri 
has  prevented  his  participation  in  this  draft, 
but  that  he  has  seen  the  text  and  Is  in  gm- 
eral  agreement  with  the  viewpoint  here 
expreaaed  by  bis  ooUeagnes  on  the  committee. 

COMMUNIST  STRIKES  CT  HAWAU 

liir.  BUTLER.  Mr.  President,  I  had  a 
prepaied  statement  which  I  intended  to 
mate  on  the  Commnnist  sitoatian.  Di 
view  of  the  lateness  of  the  hoar.  I  a^ 
tmanimous  consent  to  liave  it  insoted  in 
the  body  of  the  Racctto. 

There  being  no  objectka.  the  state- 
ment was  ordeied  to  be  printed  in  the 
Rkoqbs.  as  follows: 

BrsTBiaarr  rr  SfeRSTOB  Burua 


Igr.  ftvaldent.  In  my  eiliiieity  report  on 
the  Hawaii  atatrhood  bill.  H.  B.  40. 1  potatad 
out  tlie  dangerooB  portion  citmtaA  tar  ttsa 
United  atatea  by  CQauBimlat  eoDtrol  of  ttaa 
InfiMtflfwral  Loni 
hoi— iMiiii^  union  In  Hawatt.  mtiiBt) 
I  said:  "Cnwimnnlrt  aU— gUi  In 
tar.  far  greater  tlian  in  •mr  pvt  ct  thm  ea»- 
tlMBtal  UUtad  atstsa.  tt  la  ao  vmt  ttiaS 
It  •nttrola  the  one  lacga  labor' 

Muiber  on  I  potntad  ovtt 
;  in  any  of  ttta  I 
lama  labor 
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anion  contsola  the  wotking  taroa  at  an  tbm 
principal  industrtaa  a(  tSie  Isianda— sfaliphag. 


-tadkauOamm 


''DiiB  vnloa  Is 


and  It 


a  part  at  ttm  Intnasttanal 
and  Warwtioii— men's  Dtttan. 

la  <<iwin>lf<eiy  contzoUad  by 

and  other  I 


Finally  my  rqiort  aSatad:  It  la  <K>c>1wg 
to  Imagine  the  po»man  in  wfaleb  we  might  be 
In  eaae  at  met  vttii  Buala.  Baxxy  Btldgea 
and  tte  otlicr  Commnnlat  laadeta  of  Hia 
wfilop  wmld  be  oqieeSsd  to  sabotage  tlie  war 
effort  to  the  limit  of  their  abfBty.  Wemigbt 
be  vtatted  with  a  uriTtwlm  at  tto-iqa  of 
flipping,  sabotage,  and  daaUULUon  of  vttnl 
equlpmeot  and  **""*■'!' ^tj.  alow-downa. 
'quicUe'  stxikas.  and  every  otHar  ImagtnaWe 
taetle  which  ml^it  hamprr  our  mmtary  op- 
erations." 

Mr.  President.  I  regret  that  I  mtwt  Inform 
ttte  Senate  my  jsedlctiain  ha've  started  to 
come  true.  Since  tbm  Iwghmfag  at  the 
Korean  fls^ting.  there  has  been  a  sodden 
upauige  of  labor  conltlet  In  bwaU.  lust 
during  the  last  few  day*  there  haa  been  a 
wave  of  strikes  on  almost  au  of  the  sugar 
jdantatlans.  At  this  point  I  would  like  to 
pfot  In  three  cl^iptnga  fkom  the  Honolnlo 
Star-Bunetin  for  Angnat  7.  IBSO. 

"nie  first  Is  entitled  "Pour  Tbonaand 
Plantation  Workers  Quit  Jobs."  which  de- 
scribes the  strike  of  the  sugar  wuikers  on  10 
out  of  the  IS  sugar  piantattooa  on  the  ^vHin-rl 
of  Hawaii.  Only  three  of  the  plantatians  on 
ttie  Mg  laland.  aa  it  is  called,  contlmied  to 
operate.  The  second  news  item  U  entitied 
"Hall  Soppcsts  Sugar  Wortata'  Pratast  Ac- 
tion." In  which  Jack  Hall,  reglcaial  dlteetur  ot 
the  ILWU,  made  it  clear  that  he  fully  ai^- 
pcrted  ttaia  act  ct  sabotage.  TSw  tliird  la 
entitled  "Lawyers  Ask  WMt  To  Ftai 
IteadBr."  whidb  relataa  to  the  lei^ 
taken  by  Harry  BrtdtaT  attorneys  to  get  htm 
ontof  JaU: 

"[Ttom  the  Honoltiln  Star-Bulletin  at 
Aogost  7.  1060] 

TouB  TaaosAmo  PuuRsasov  WoBBna  Qcir 
jUkSLota  or 


planta- 
against 


only 


Laupa- 
op- 

qidcfcly 


"HiLo.  Hawaii.  August  7. 
4.000  stigar  workess  on  10  Big  Uand 
tions  itfused  to  wofk  tods^  to  pntest 
the  Jailing  of  ILWU  President  Hany 

"A  Bogar  Industry  qmkeaman 
about  sac  employee  are  on  tbair 
at  the  affected  piantatlona. 

"Three    plantattona    at    Koliala 
boehoe  and  Halmlsn    repmted 
eraticms. 

"Theae  other  developmenta  came 
this  morning  In  the  wake  ot  tHe 
Jailing  of  Bridges  in  San  Ranctaeo, 


"1.  Three  oat  of  four 
tbm  ILWD  sent  proteat  mcaHgaa  to  : 
Tknman.    Tbey  urged  that  Im 
on  Yeaaonable  bail'  and  given  a  new  tziaL 

"3.  &i  Hnsiohiln  ILWV  Hs^nnal  Dtreeter 
Jack  W.  Hall  supported  the  walkoM  of  Use 
Big  Uand  sogar  wtskwa.  Ttm  can^  blame 
them,'  he  oaiiiiwnl 

"an  SOT 


tn  pfograaa  at  Bio  i 
at  the  OUa  union  i 

"In  addttlan  to  Olaa% 
tlon  In  Puna. 
Paauhan  Bogar  Co., 
wlkiBqgar  Co..  Pipaakeo  Sofar  Ga,  i 
Sugar  Co..  BUo  Sogar  nantatkm  Cbu.  Ki» 
wallan  Agrtcuttural  Oo,  and  Tl^itrtilnann 
Sugar  Wantation  Oo. 

"WlIBam  SUvm.  in  nsbliiil  at 
PahaU.  aald  the 
last  fbr  a« 

-THe 


ILWU 
laneous  locals  of  HSaall  todiv 
jantngof  ILWU 

and  give  bima  new  tnaL 

or 


bis 


Big  iBland'a  cane  fields 
tieaUy  deserted  today. 
"The 
which 
rank  and  flle  aupiiart  at 
occurred  stmnltanannaly  at  all  bat 
ttie  taland's  Ig 


\i 
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It  la  «l«a«<l  bf  Antonio  Ranla.  prwldent. 
Const«ntln«  flamwn.  first  vice  pmktent,  aad 
Bb&uto  FuJlMkl.  MOCtarj-trmuurer. 

"A  tbtrd  radiogram  waa  tent  by  local  150. 
th«  mlecaUanaooa  dlvUlon.  It  was  signed 
by  iRMSt  Arena,  i»«sldent.  and  Uward  Hong, 


"yijtt. 


Bomb 

AcnoM 


Woaxns'  Paomr 


TLWn  Regional  Director  Jack  W.  Hall  com- 
itad  today.  Tou  can't  blame  the  thou- 
■ands  at  woe  ten  who  left  tbelr  Jobs  this 
morning  on  the  Big  Island  In  protest  against 
the  Jailing  of  Barry  ft-ldges. 

"  'And  there  wlli  probably  be  other  thou- 
sands who  similarly  protest.'  he  added  in  a 
press  statement. 

"  "They  respect  and  irapport  him.  They 
know  he  could  have  taken  the  easy  way  out 
tor  hlmaeif—  at  their  expense.' 

"An  Identical  statement  was  issued  by 
Takeo  Puriuke,  president,  and  Toyomasa 
Oahiro.  secretary-treasurer,  of  local  152,  the 
ILWU  pineapple  locaL 

"Mr.  Hall  aaserted: 

*"If  it  is  a  contract  violation,  as  alleged, 
for  the  members  of  our  union  on  the  island 
of  Hawaii  to  have  left  their  Jobs  temporarily 
In  protest  against  the  illegal  Jailing  of  their 
leader — but  I  strongly  doubt  that  It  la — ^I 
•till  applaud  their  action.' 

"HOT    HAFPT    ABOrrr    JAnJMO 

"Ball's  statement  said  ILWU  mumbers  In 
Hawaii  are  not  happy  about  the  Bridges  Jail- 
ing which  he  termed  a  'gross  violation  of 
the  fundamental  right  to  bail  guaranteed 
In  the  Bill  of  Bights,  except  for  capital 
crimes.' 

"  'Bridges,'  he  said,  'la  certainly  less  of  a 
threat  to  the  security  of  our  Nation  than 
the  Wall  Street  and  lilssouri  crowd  sur- 
rounding President  Truman— «van  if  he 
were  guilty  of  all  the  terrible  and  tmtrue 
ttalnga  they  say  about  him. 

"The  ahlps  are  being  loaded  and  sailed. 
War  cargoes  are  moving  to  the  Korean  front 
■ad  no  member  of  the  ILWU,  including 
ftldges.  Is  making  any  effort  to  impede  that 
■Bovement. 

"The  war  situation  la  being  used  simply 
•a  a  phony  excuse  to  carry  out  the  Illegal 
detention  of  Bridges.' 

"LXAinas  PRAian 

*Pralaing  'Bridges  and  other  ILWU  lead- 
ers,' the  statement  aaserted  that  ILWU  mem- 
bars  'know  that  not  a  single  agency  of  gov- 
•mment  haa  ever  made  the  employers  pay 
more  money  than  they  were  getting — 
la  tbelr  aaoat  mlaaraUe  and  depressed 

"  'And  th*t  la  so  even  where  agimcles  like 
the  Department  of  Agriculture  were  able  to 
do  something  about  their  then  rotten  con- 
diUooa." 


"Lawms  Asx  Wiir  To  Pan  Does  Lxaoxb 

"8am  PtAMcaco.  August  7.— Harry  Brldgee' 

•ttomeys   today   aaked    the   United    States 

droult   court   of  appeala   here  to   free   the 

JaUed  preatdent  of  the  CIO  longshoremen's 


'Tbt-y  filed  Sr  writ  asking  that  baU  be  set. 
The  court  agreed  to  hear  argumenta  at 
10  a.  m.  tomorrow. 

"Bridges  rraa  Jailed  Saturday  after  Pederal 
Ototrtct  Judge  George  B.  Harris  revoked  hU 
tM.000  ball.  He  upheld  the  Government 
eoatentton  that  the  longshore  leader  is  a 
threat  to  nattooal  security  and  should  be 
iB  custcdy  pending  appeal  ef  hia  perjury 
soovtetlon. 

"Norman  Leonard,  the  attorney  who  algned 
4ha  circuit  eourt  appeal,  said  the  Government 
kaa  made  no  elalm  that  Bridges  is  nut  a  good 
featl  rtak  not  that  thara  la  no  grounds  iot 
•ppeaL 


"SATS  snar  ounxo 

"Tlie  writ  said  that  to  deny  ball  'because 
In  meetings  of  his  own  labor  imion  Bridges 
said  things  which  not  only  every  citizen  but 
every  pnwin  in  our  Nation  has  the  constitu- 
tional right  to  say'  would  violate  Bridges' 
constitutional  rights. 

"Meanwhile,  the  attorneys  also  presented 
to  Federal  District  Judge  Dal  M.  Lemmon  a 
writ  of  habeas  corpus  Eisklng  that  the  Gov- 
ernment show  cause  why  Bridges  should  not 
go  free  on  bail. 

"Jtidge  Lenunon  Indicated  he  would  con- 
sider the  writ  this  afternoon. 

"In  revoking  ball.  Judge  Harris  termed 
Bridges  'probably  one  of  the  most  cogent  fig- 
ures in  the  CoQun'jnist  Party  in  America 
today.'  adding: 

"  'As  su-:h,  his  Llleglance  cannot  be  to  the 
United  States  of  America.  His  conduct  since 
the  beginning 'of  the  Korean  crisis  and  bis 
remarks  during  this  (court)  proceeding  are 
of  such  a  nature  as  to  Justify  this  court  In 
concluding  that  his  loyalty  and  allegiance 
are  and  must  be  with  the  Communists.' 

"Bridges  was  on  ball  pending  appeal  of  his 
conviction  last  April  on  a  perjviry  charge. 
The  Jury  found  that  he  lied  when  he  declared 
under  oath  at  his  natxiralization  hearing  that 
he  was  not  a  Communist. 

"SPENDS  QXnET  OAT 

"Bridges,  bom  In  Australia,  became  a  citl- 
sen  In  1945. 

'"The  longshoremen's  leader  spent  a  quiet 
first  day  in  the  county  Jail.  Sheriff's  depu- 
ties said  he  adapted  himself  quickly  and  co- 
operatively to  prison  routine.  He  asked  no 
special  favors. 

"Bridges  arose,  with  other  prisoners,  at 
6  a.  m.  yesterday,  after  retiring  at  9  p.  m. 
Sattirday.  He  washed  his  own  utensils  after 
breakfast.  At  11  a.  m.  he  conferred  with  his 
attorney,  James  Martin  Maclnnis.  When 
visiting  hours  opened  at  1:30  p.  m.,  Bridgea 
had  foiur  callers,  including  his  wife.  Nancy, 
and  a  daughter.  Jacqueline. 

"He  waved  reporters  away  with  a  thin 
smile.  'I  feel  fine,'  he  said.  'I  have  nothing 
more  to  say.' " 

Mr.  President,  prior  to  these  strikes,  an 
especially  damaging  strike  on  the  pineapple 
plantation  of  Llbby,  McNeill  it  Llbby  was 
started,  and  I  place  a  clipping  relating  to 
that  strike  in  the  Rxcoan  at  this  point: 

"I Prom  the  Honolulu  Advertiser  of  August 
10,  1950] 

"LzoAL  Action  Is  Sicnxd  bt  Wnrrz  roa  Piinr 

FiBM 

"The  ILWU  was  enjoined  Wednesday, 
August  9,  1950,  from  striking  Ubby,  McNeill 
*  Libby's  pineapple  plantation  on  Molokal. 

"Circuit  Judge  Cable  A.  Wlrtz  signed  a 
temporary  restraining  order  against  the 
union,  and  directed  that  union  officials  ap- 
pear in  court  next  Wednesday  to  show  cause 
why  the  order  should  not  be  made  perma- 
nent. The  ILWU  haa  ^  days  in  which  to  file 
an  answer. 

"The  Injunction  suit  may  pave  the  way 
for  a  series  of  similar  suits  against  the  ILWU. 

"Llbby  names  as  defendants  officials  in 
local  151  and  local  152  of  the  Pineapple  and 
Cannery  Workers'  Union,  regional  director 
Jack  W.  Hall,  and  territorial  representative 
Robert  McBlrath  of  the  ILWU;  and  761  Molo- 
kal plantation  employees  who  went  out  on 
steike.    The  761  are  designated  aa  John  Does. 

"Papers  are  to  be  served  today.  Violation 
of  the  temporary  restraining  order  can  make 
an  offender  liable  for  contempt. 

"The  walkout  on  Molokal  began  August  3. 
Aa  of  Wednesday.  320  workers  were  still  out. 
Bone  of  contention  is  a  work-measurement 
syatem  put  into  practice  by  Llbby.  The 
tmton  claims  it  waa  a  work  'speed-up.' 
Llbby  maintains  it  is  a  bontu  plan  lor  extra 
work  performance. 

"Ubby  says  the  walkout  violates  sections 
ai  and  22  of  a  work  contract  signed  with  ihs 


ILWU  on  January  25,  1949.  These  sections, 
the  petitioner  claims,  set  out  that  there  ahall 
be  no  strikes,  work  stoppages,  slow-downs  by 
the  tmlon.  A  further  section  calls  for  arbi- 
tration or  disagreements. 

"Llbby  asserts  that  the  tuilon  members  "in 
utter  disregard  of  their  obligations  have  de- 
liberately engaged  In  a  pattern  of  harass- 
ment and  Interference  with  pineapple  har- 
vesting and  production." 

"Libby,  ftirthermore,  cites  fotir  separate  al- 
leged violations  of  the  contract.  These  al- 
leged breaches  occurred  on  May  8  and  9. 
July  31  and  August  1;  August  3  to  August  6. 
and  from  August  8  and  continuing. 

"This  latest  walkout  especially  hurts,  says 
Libby.  because  it  comes  at  the  peak  of  the 
harvest  period.  The  company  claims  it 
takes  800  to  900  tons  of  fruit  a  day  from  Au- 
gust 1  to  August  15  at  the  10,000-acre  Molokal 
fields. 

"L.  Verne  Haas,  assistant  general  manager 
of  the  pineapple  division,  claimed  that  as  of 
August  8  Libby  had  lost  at  least  550  tons 
of  fruit  for  which  it  blames  the  union. 

"Llbby  asks  leave  to  amend  the  petition 
later  and  to  insert  the  amoimt  of  damages 
It  feels  the  firm  is  entitled  to. 

"The  temporary  restraining  order  blocks 
the  union  in  the  following  language: 

"1.  'Prom  directly  or  indirectly  calling,  en- 
gaging, or  participating  In  a  strike  or  other 
stoppage  of  work  on  the  Molokal  plantation.' 

"2.  'Prom  directly  or  lndl:-ectly  inducing, 
encouraging,  persuading,  dliectlng  or  com- 
pelling employees  of  Libby  tt)  refuse  to  work 
or  to  engage  in  a  strike  or  olher  stoppage  of 
work.' 

"3.  It  also  enjoins  the  union  from  violat- 
ing the  terms  of  the  contrac;. 

"Named  as  defendants  in  the  sxiit  were 
the  following:  the  ILWU,  pineapple  and  can- 
nery worker's  local,  151,  of  Molokal.  and  152. 
of  Oahu;  and  these  officers:  Baslllo  Plorea. 
president  of  local  151;  George  Mitchell,  first 
vice  president;  Clayton  Mc  Klnzie,  second 
vice  president;  Kenjl  Akiyamii.  secretary:  and 
Joseph  Botelho.  treasurer. 

"Hall.  McHrath,  Takeo.  Purulke.  president 
of  local  152;  Oshiro  Reglnio,  secretary-treas- 
urer; and  Reglnio  Colotario,  business  agent 
of  152." 

Mr.  President,  the  whole  p:-oblem  Is  neatly 
summed  up,  I  believe.  In  an  editorial  which 
appeared  in  the  Honolulu  Advertiser  on 
August  8.  1960.  entitled  'Loyalty  Cannot  Be 
Divided."  This  editorial  ma  ces  it  clear  that 
the  Communist  situation  in  the  union  in 
Hawaii  can  only  be  solved  by  the  imlon 
xnen:bers  themselves: 

"IProm  the  Honolulu  Adveitiser  of  August 
8,  19601 

"Lotaltt  Cannot  Bx  Dxvoxd 
"Harry  Bridges  is  In  Jail  today  because 
while  be  professed  loyalty  to  the  United 
States  In  which  he  stands  convicted  of  ob- 
taining citizenship  by  fraud,  his  actions  were 
favoraljle  to  this  cotmtrr's  Communist 
enemies.  Americans  and  th*  peoples  of  the 
other  free  countries  throughout  the  world 
are  challenged  by  communism  in  the  Korean 
war.  They  cannot  tolerate  divided  loyalty. 
Action  in  the  Bridges  case  shows  that  lii  this 
country,  at  least,  it  will  not  l)e  tolerated. 

"Rank  and  We  members  if  the  ILWU  in 
Hawaii,  who  have  been  misletl  by  Brldgee  and 
his  lieutenants  in  recent  years,  have  evidence 
now  of  the  manner  in  which  he  has  misrepre- 
sented them.  Their  fellow  unionists  on  the 
Pacific  coast  already  have  had  their  eyes 
opened  to  the  Bridges'  lead<>r8  misrule  and 
have  denounced  Bridges  hinrself.  Their  ex- 
ample Is  worthy  of  the  gra\e  consideration 
of  the  loyal  Americans  who  make  up  the  rank 
and  file  of  ILWU  in  the  ialanca. 

"Local  leaders,  who  havt  drawn  Island 
workers  Into  a  continuing  series  of  strikes 
here  this  year  in  violation  of  their  contracts 
with  management,  have  attsmpted  to  per- 
auade  their  fcilowera  to  op{ose  the  United 
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Oovcnunent  ta  the  war  IsBrw^ittl  by 
Oemmimlsta  la  Korea.  Cinreat  im*TTtsgr  of 
ttM  Ubby  pineapfile  harvest  la  taie  iiiniis< 
damase  they  have  infilcted  aa  the  Amerteaa 
cause  thus  far.  but  each  at  the  haraailnc 
Iptermpttoos  in  industrial  prodtietton  hen 
tes  played  Its  part  toward  that  same  end. 

The  prtaeiple  at  labor  orgaalsatlan  has 
been  betrayed  by  all  of  these  lina<Tiis  at 
good  f  altii  by  the  ILWU  letulenhtp.  Tbey 
liave  idaoed  the  union's  membcnhtp  tax  aa 
unfair  llghU  castiag  a  leOeetlan  upon  the 
vorkers*  patriotism  and  at  the  same  i*mm 
making  than  appear  to  be  mea  who  hold 
th^r  pledged  word  lightly. 

Tills  Is  a  condition  that  the  rank  and 
file  of  ILWU  alone  can  remedy.  Tbe  eom- 
munity  wante  to  have  faith  m  them,  if  they 
will  give  It  the  chance  to  do  so.  TUa  they 
can  do  hf  disavowing  false  IftUn  and  show- 
ing by  their  actions  that  they  stand  MtMniMfy 
to  ahouldw  with  their  teUow  rssUtoits  at 
Hawaii  In  unswerving  loyalty  to  the  Amert- 
can  Govertunoit." 

BBUBF  OP  THS  BBTATB  OP  LKB  JORBB 
CAROT— Vno  MwasAC^   (&  DOC.  BO. 

aoa) 

Tlie  PRBSIDINO  OFPICKR  laid  bef OR 
the  Senate  the  foDowing  message  from 
the  President  of  the  United  Sta^  which 
was  read.  and.  witti  the  acoooqiBniring 
bill,  i^eiied  to  the  Committee  on  the 
Judkiaxy.  and  ordered  to  be  pcintod: 

To  the  Senate: 

I  return  herewith,  without  my  ap- 
proval. 8.  2297  "For  the  relief  of  the  es- 
tate of  Lee  Jones  Cardy.** 

This  bill  provides  for  the  payment  at 
the  nm  of  $5,000  to  the  estate  of  Lee 
Jones  cardy.  in  foil  aatisfactian  of  the 
daims  of  the  estate  against  the  United 
States  for  compensation  for  the  death 
of  Ifr.  Cardy  as  a  result  of  personal  in- 
juries sustained  by  him  in  an  a^wirfim^ 
involving  a  United  States  Army  vehicle. 
At  the  time  of  the  coTlirion.  the  deceased 
was  a  chief  i^barmacist's  mate  on  acttve 
duty  with  the  United  States  Navy.  He 
was  a  passenger  in  a  ctviflan  autoaaotaile 
Which  was  strack  by  the  Army  vcfaide 
operated  by  an  enlisted  man  on  aOeial 
business  who.  in  violation  of  traffic  regu- 
lations, was  driving  in  the  wrong  lane 
and  spjftklng  an  opening  thmugh  a  center 
island  which  would  permit  him  to.cnas 
back  mto  the  proper  lane,  llie  evidenee 
in  this  case  shows  that  the  aockjent  and 
the  resulting  death  at  Mr.  Cardy  were 
not  cuistd  by  any  fault  or  nfgltgriMue  on 
his  part  or  that  at  the  driver  of  the 
civilian  automobile,  but  were  the  rentts 
solely  of  the  nec^lgenee  of  the  operator 
of  the  Anny  truck. 

At  the  time  of  bis  death.  Ifr.  Cardy 
was  28  years  at  age  and  left  surviving 
his  widow  and  a  minor  son,  both  of  whom 
woe  entirely  dependent  upon  him  for 
thnr  support.  He  was  on  active  duty 
in  the  United  States  Navy,  and  his  pay 
and  allowance  amounted  to  $180  par 
month.  Shioe  his  death  was  considered 
not  to  be  the  result  of  his  own  misoai- 
duct.  the  usual  six  months'  deatti  gratu- 
ity and  burial  expeasrs  woe  paid  to  his 
widow,  who  is  also  receiving  the  proceeds 
of  his  national  service  life  insaraooe 
policy. 

Since  Mr.  Cardy^  death  oocuned  In 
line  of  duty,  his  dependents  are  entitlid 
to  and  are  receiving  survivorship  bene- 
fits conferred  by  gaieral  law.    Aoecrd- 


tthne.lfr.Cardy's 
of  I6.41T 

pdy- 


iogly.  up  to  the ! 
widow  has  been 

in    wMwrth^y 

ments.  If 
paymoits  will  eonttnne  Chiaaghoat  her 
ItfeOme.  Baaed  upon  her  normal  life 
expectancy,  these  benefits  will  total  over 
$43,000.  Moreover,  she  has  been  awarded 
$30  per  month  tat  the  care  of  her  minor 
son.  Finally,  the  decedent's  dependent 
mother  has  also  bera  awarded  death 
compensation  beurilta  in  the  amount  of 
100  per  month. 

A  measure  similar  to  tfate  taOl  was  en*> 
acted  in  the  Btehtieth  Congress— 8.  252. 
At  that  time  I  felt  constrained  to  with- 
hold my  approval  of  the  measure  pri- 
marily on  the  grounds  that  the  award  of 
this  compensation  to  the  surrtvwa  of 
Lee  Jones  Cardy.  in  addition  to  the 
monetary  beneflts  that  had  been  or 
would  be  paid  to  them  as  dependents  at 
a  member  of  the  Anaed  Faroes  vAio  died 
in  line  of  duty,  would  grant  to  the  estate 
a  special  benefit  doiied  to  estates  of 
otho'  servicemen  where  the  facts  were 
similar. 

On  May  16.  1940.  the  United  States 
Supreme  Court  in  the  case  of  Broofct  v. 
United  States  (337  U.  &  49)  ruled  that 
the  estate  of  a  soktter.  who  under  dr- 
eumstanoes  not  direefiy  oonoected  with 
his  service  duties  was  killed  through  the 
neidlgenee  of  an  Army  enlisted  man  act- 
ing within  the  scope  of  his  cmplavment, 
was  entitled  to  taring  suit  against  the 
United  States  to  recover  damages  on  ao- 
count  of  the  deoedoirB  death  under  pro- 
visians  of  the  Federal  Tort  Claims  Act. 
I  am  advised  that  this  is  the  first  in- 
stance in  which  the  ftQireme  Court  has 
ruled  that  soeh  Uafailits^  would  lie 
against  the  United  States  OovcniBenL 
In  so  rnhng.  laiwcvu.  the  Oonrt  stated 
that  it  saw  no  inrtlcatlan  that  OoBBrua 
meant  the  Utalted  States  to  pay  twice 
for  the  same  injury.  It  bdd.  ttiercfbre. 
that  the  amount  of  lecovery  dionld  be 
reconsidered  by  the  lower  cwttt  to  < 
tain  whether  certain  elcmanis  of 
damages  would  be  the  equivalent  of  de- 
ments taksen  into  account  in  providing 
benefit  payments  under  other  laws, 
therdiy  providing  a  basis  tat  rednetlon 
of  the  amount  of  reoonwrr  allowed.  Ik 
is  my  belief  that  if  additional  coBpensa- 
tlcn  fran  the  United  aiataa  is  to  be 
granted  under  the  diWBSIanoeB  in- 
volved in  this  bm.  the  rale  of  the  BroalDi 
case  should  apply.  Aoeordiagly.  I  rec- 
ommend that  the  Cdngress  enact  legla- 
lation  which  would  provide  for  tbiM 
daimant  Judicial  detemination  in  ac- 
cordance with  the  provisions  of  ttie  9WI- 
eral  Tori  Claims  Act  of  both  the  haMlity 
tai  question  and  tiie  amount  of  damages 
which  flow  thcraCrcm.  . 

Ttae  decision  of  the  Supreme  Court  In 
the  Brooks  case,  atthonch  it  dtSenntl- 
ates  betwem  Injury  or  death  ^bntOf 
resulting  from  dnttea  as  a  mcmtar  of  the 
Armed  Forces  and  injury  or  deaHi  of  a 


negligent  act  of  a 
aents  squaxdy  the 
dustveneas   of 
Vhitad  States 


as  a  efaoAoe  of 


of  the  CK- 

the 

at 

Just 

of 

the 


eunutance 
of  this  bilL 
in  my  opinion,  la 
Bmits  In  r*****Ty 
charge  of  the 
Spates  to  the 
killed  or  injund  in 
r.i 

fflVB 

this  Issae  wMh  a 

whether  an 

ttie  various 

men's  benefits  jajwHki  in 

here  in  question  dmuld  be 

For  the 
turning  this  bill 


TamWmtmWcaam.Aagmattt, 


Mr.  WUBUHT. 
not  get  the  name  of  the 
shonklltketohaveit. 

TheFRBODOIQ 
of  the  bffl  wffl  be  staled. 

The 
tbe  nHef  of  ttoa 
Cardy. ^ 

•flie  WtBHU'infCf 
introdueed  W  the 


I  did 
Z 


As  in 

Ihe  folknrlBC 
ports  were  MilanlUwd 


is  required 


stand  iB 
tamMiow. 
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Th«  moUon  vms  acreed  to;  and  (at 
•  o'clock  and  M  mhwtnii  p.  m.)  th« 
SeiMte  took  a  recess  untU  tomorrow, 
Tuesday.  August  15,  1950.  at  12  o'clock 
meridian. 


MOIOKATION 


Kb^^nUre  nomloatkm  receired  by  the 
fienate  August  14  (legislatire  day  of  July 
a0).1950: 

Iir  TK>  Aurr 

UftJ  a«n.  PnnJc  WUliam  Ulltrarn.  OS738, 
Vnlted  SUtes  Anny.  for  appointment  as  a 
corps  commander,  with  the  rank  of  lieuten- 
ant general,  and  as  a  lieutenant  general  In 
the  Army  of  tlut  United  States,  under  the 
proTlsicns  of  sectlona  504  and  5U  of  the 
Personnel  Act  of  1947. 


riOUSE  OF  KPRESENTATIVES 

Monday,  August  14, 1950 

The  House  met  at  12  o'clock  nooa 
.The   Chaplain,   Rev.   Bernard   Bras- 
kamp.  D.  D..  offered  the  following  prayer: 

O  Thou  God  of  majesty  and  mercy, 
ve  arc  coming  unto  Thee  impelled  and 
Inspired  by  the  glorious  promises  that 
*they  who  wait  upon  the  Lord  shall 
mount  up  with  wings  as  eagles,  they  shall 
run  and  not  be  weary,  they  ohall  walk 
and  not  faint." 

Grant  that  in  these  days  of  crisis  and 
destiny  we  may  have  the  vision  to  see 
that  an  our  plans  and  purposes.  aU  our 
decisions  and  actions  must  be  imple- 
mented with  those  spiiltual  dsmamics 
and  resources  which  Thou  hast  ordained 
and  placed  at  our  disposal  if  we  would 
aspire  to  build  a  nobler  civilisation. 

We  pray  that  the  minds  and  hearts 
c»f  aU  who  share  In  the  responsibilities 
of  government  may  be  strong  and  vig- 
orous In  faith  and  courage  as  they  seek 
In  imlty  of  spirit  to  perform  the  many 
challenging  duties  of  their  high  voca- 
tion. 

Hear  us  through  Jesus  Christ  our  Lord. 
Amea 

The  Journal  of  the  proceedings  of  Fri- 
day. August  11,  1960,  was  read  and  ap- 

IMTOVCd. 

MBSaAQK  FROM  THB  SENATB 

A  message  from  the  Senate,  by  Ihfr. 
CarreU.  one  of  its  clerks,  announced  that 
the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  dls- 
a,?reelng  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  Joint 
resolution  (H.  J.  Res.  21)  enUtled  "A 
joint  resolution  to  provide  for  the  utill- 
aatkm  of  a  part  of  the  unfinished  portion 
Ol  the  historical  frlete  in  the  rotunda  of 
the  Capites  to  portray  the  story  of  avia- 
tteo." 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendment  of  the 
Bouse  to  a  bill  of  the  Senate  of  the  fol- 
lowing Utle: 

8.  tan.  Ab  act  to  permit  the  admiasion  o( 
atlea  apoueee  end  minor  children  of  cltieen 
■MiiTura  ot  tiM  United  SUtea  Armed  Porcea. 

IfSSSAOJC  FBOIA  THX  PBISIDKMT 

fimidry  messages  in  writing  from  the 
Prseldsnt  of  the  United  States  were  com- 


municated to  the  House  by  Mr.  Miller, 
one  of  his  secretaries,  who  also  informed 
the  House  that  on  August  12,  1950.  the 
President  approved  and  signed  a  bill  of 
the  Bouse  of  the  following  title: 

H.  R.  2235.  An  act  for  the  relief  of  William 
B.  Buol. 

CERTIFICATION  OP  CONTEMPT 
CITATIONS 

The  SPEAKER  announced  that  pur- 
suant to  sundry  resolutions  of  the  House, 
he  did.  on  Saturday.  Augxist  12,  1950, 
make  certifications  to  the  United  States 
attorney.  District  of  Columbia,  and  the 
United  States  attorney.  District  of 
Hawaii,  as  follows: 

To  the  United  States  attorney.  District  of 
Columbia : 

Hotise  Resolution  751:  The  refusal  of 
Philip  Bart  to  answer  questions  before  the 
Committee  on  Un-American  Activities. 

House  Resolution  752:  The  refusal  of 
James  J.  Matles  to  answer  questions  before 
the  Committee  on  Un-American  Activities. 

House  Resolution  753:  The  refusal  of 
Thomas  J.  Fltzpatrick  to  answer  questions 
before  the  Committee  on  Un-American  Ac- 
tivities. 

House  Resolution  754:  The  refusal  of 
Thomas  Quinn  to  answer  questions  before 
the  Committee  on  Un-American  Activities. 

House  Resolution  755 :  The  refusal  of 
Prank  Panzlno  to  answer  questions  before 
the  Committee  on  Un-American  Activities. 

House  Resolution  795:  The  refusal  of 
Giovanni  Rossi  Lomanitz  to  answer  questions 
before  the  Committee  on  Un-Anaerlcan  Ac- 
tivities. 

House  Resolution  796:  The  refusal  of 
David  Joseph  Bchm  to  answer  questions  be- 
fore the  Committee  on  Un-American  Activi- 
ties. 

House  Resolution  797:  The  refusal  of  Ir- 
ving David  FOX  to  answer  questions  before  the 
Committee  on  Un-American  Activities. 

House  Resolution  798:  The  refusal  of 
Clarence  Hiskey  to  answer  questions  before 
the  Committee   on  Un-American  Activities. 

House  Resolution  799:  The  refusal  of 
Frank  Hashmall  to  answer  questions  before 
tiie  Conunittee  on  Un-American  Activities. 

House  Resolution  800:  The  refusal  of  Tal- 
madge  Raley  to  answer  questions  before  the 
Committee  on  Un-American  Activities. 

House  Resolution  801:  The  refusal  of 
Esther  Tlce  to  answer  questions  before  the 
Committee  on  Un-American  Activities. 

House  Resolution  802:  the  refusal  of 
Marcel  Scherer  to  answer  questions  before 
the  Committee  on  Un-American  Activities. 

House  Resolution  803:  The  refusal  of  Mrs. 
Iioulse  Bsrman  to  answer  questions  before 
the  Committee  on  Un-American  Activities. 

House  Resolution  804:  The  refusal  oi  Pas- 
quale  Leonard  James  Branca  to  answer  ques- 
tions before  the  Committee  on  Un-American 
Activities. 

To  the  United  States  attorney.  District  of 
Hawaii : 

Hoiise  Resolution  756:  The  refusal  of 
Ralph  Tokunaga  to  answer  questions  before 
the  Committee  on  Un-American  Activities. 

House  Resolution  758:  Tlie  refusal  of 
Dwight  James  Freeman  to  answer  questions 
before  the  Committee  on  Un-American  Ac- 
tivities. 

House  Resolution  780:  The  refusal  of  Ra- 
chel SalJcl  to  answer  questions  before  the 
Conunittee  on  Un-American  Activities. 

Hoii^e  Resolution  761 :  The  refusal  of  John 
Bainecke  to  answer  questions  before  the 
Committee  on  Un-American  Activities. 

House  Resolution  762:  The  refusal  of 
Ernest  Arena  to  answer  questions  before  the 
Committee  on  Un-American  Activities. 

Ho\iae  Resolution  763:  The  refusal  <tf 
Xolchl  nnori  to  answer  questions  before  the 
Committee  oa  Un-Amarlcan  Activities. 


House    Resolution    764:    The    refusal    of 

Dcnlchl  Kimoto  to  answer  questions  befor* 
the  Committee  on  Un-Amer:can  Activities. 

House  Resolution  765 :  Tho  refusal  of  Pearl 
Freeman  to  answer  questions  before  the 
Conunittee  on  Un-American  Activities. 

House  Resolution  766:  The  refusal  of 
Marshall  McEuen  to  answer  questions  before 
the  Committee  on  Un-American  Activities. 

House  Resolution  767:  Ths  refusal  of  Ruth 
Ozakl  to  answer  questions  before  the  Com- 
mittee on  Un-American  Actvltles. 

Hoiwe  Resolution  768:  The  refusal  of 
Stephen  Minln  to  answer  questions  before 
the  Committee  on  Un-Ameiican  Activities. 

House  Resolution  770:  Th«!  refusal  of  Frank 
Silva  to  answer  questions  before  the  Com- 
mittee on  Un-American  Activities. 

House  Resolution  771:  The  refusal  of  Jack 
Kawano  to  answer  question.)  before  the  Com- 
ir  ttee  on  Un-American  Activities. 

House  Resolution  773:  The  refusal  of  Yuklo 
Abe  to  answer  questions  before  the  Commit- 
tee  on  Un-American  Activi;ies. 

House  Resolution  774:  The  refusil  of 
Yasuki  Arakaki  to  answer  questions  before 
the  Committee  on  Un-American  Activities. 

House  Resolution  775:  Tie  refusal  of  Ed- 
ward Hong  to  answer  quejtlons  before  the 
Committee  on  Un- America  a  Activities. 

House  Resolution  776:  The  refusal  of 
Kameo  Ichimura  to  answer  questions  before 
the  Committee  on  Un-Ameilcan  Activities. 

House  Resolution  777:  The  ,refu.<ial  of 
Douglas  Inouye  to  answer  questions  before 
the  Committee  on  Un-Ameiican  Activities. 

House  Resolution  779:  Tl  e  refusal  of  Adele 
Kensinger  to  answer  questions  before  the 
Committee  on  Un-Amerlcai  Activities. 

Hoiise  Resolution  780:  Tie  refusal  of  Ben 
Kaahawinui  to  answer  questions  before  the 
Committee  on  Un-Americaa  Activities. 

Hoiise  Resolution  781:  The  refusal  of 
Frank  Kalua  to  answer  quistions  before  the 
Committee  on  Un-American  AcUvltles. 

House  Resolution  782:  The  refusal  of 
Toshito  Manuno  to  answer  questions  before 
the  Committee  on  Un-American  Activities. 

House  Resolution  783:  The  refiual  of 
Robert  Murasaki  to  answer  questions  before 
the  Conunittee  on  Un-Ame  "lean  Activities. 

House  Resolution  784:  The  refusal  of 
Robert  McElrath  to  answer  questions  before 
the  Committee  on  Un-Ame-ican  Activities. 

House  Resolution  785:  The  refusal  off 
Julian  Napuunoa  to  answer  questions  before 
the  Committee  on  Un-American  Activities. 

House  Resolution  786 :  Tl  e  refusal  of  Cast- 
ner  Tadashi  Ogawa  to  ansvver  questions  be- 
fore the  Comniiittee  on  Un>  American  Activi- 
ties. 

House  Resolution  787:  The  refusal  of 
Hideo  Okada  to  answer  qutstlons  before  the 
Committee  on  Un-Amerlcaii  Activities. 

House  Resolution  788:  Tl.'*  refusal  of  Wil- 
fred Oka  to  answer  quesions  before  the 
Committee  on  Un-American  Activities. 

House  Resolution  789:  The  refusal  of 
Jeanette  Nakama  Rohrbougli  to  answer  ques- 
tions before  the  Committee  on  Un-American 
Activities. 

House  Resolution  791:  The  refusal  of 
Frank  Takahashl  to  answer  questions  before 
the  Committee  on  Un- Amer;  can  Activities. 

House  Resolution  792:  The  refusal  of 
Shlgeo  Takemoto  to  answer  questions  before 
the  Committee  on  Un-American  Activitlea. 

Houce  Resolution  793:  The  refusal  of 
Ralph  Voaabrlnk  to  answer  questions  before 
the  Committee  on  Un- American  Activities. 

House  Resolution  794:  The  refusal  of 
Thomas  Yagi  to  answer  questions  before  the 
Committee  on  Un-American  Activities. 

House  Resolution  769:  The  refusal  of  Jack 
Hall  to  answer  a  question  before  the  Com- 
mittee on  Un-American  Activities. 

Hoiue  Resolution  772:  The  refusal  of  Jolia 
Akana  to  answer  a  question  before  the  Com> 
mlttce  en  Un-American  Activities. 
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aseoiuUon  TWi  Hm 
to  anewi 
ComnlStee  on  Db- 

Booae  Baaoluttaa  790:  Tim  mfw I  d 
ICtBfUO  Shimlm  to  answer  a  qneatlai  twfwr 
the  Committee  on  Un-Amcflam  AetlvtUca. 

Hioase    Beaototlan    TOT:  The    mriMl    at 

Charlea  Fojlmoto  to  enewcr  qoHUans  heftai* 

the  Ooauntttee  on  Db-Amtrteaa  Actteltia*. 

and  the  winfal  and  daUhwie 

caiariee  ygjiinoto  to  pmduee  att  : 

reoonla,  aU  noonts  a(  tfuM  pafBMaa.  any  I 
^H  <i»i«»i^»i  not 

an  correapoiMlBiiee  ffles  of  the  Commnnlst 
Party  In  Bawatl.  hef odre  the  Committee  on 
Vh-Amertcaa  ActtTlttaa. 

Home  BeMrintUm  76B:  The  rerneel  of 
■nher  BtiMtam  to  annmr  qoaeOans  baCon 
the  Ctammtttoe  mi  nn-AmflrleBa  ftiiuiUM. 
and  the  wUUttl  and  ddUMrafea  nfiHal  «( 
■rthfer  Brtetow  to  produoe  any  and  all  flnan- 
dal  atatementi  at  the  HmmU  CItU  UbmUm 
Committee.  Including  i— »VTHtf  «■>«•.»»■  and 
ledgeis  of  ttie  nld  maiilMlliiii,  hsfon  the 
Coounlttee  on  Un-Amerlean  ActtelU—. 

Morncaf  to  adjocbb 

Mr.    MURRAY    of    Ti i      Mr. 

Bpeaksr.  I  moye  that  the  Booae  do  now 
■djoum. 

The  question  was  taken:  and  oo  a  dtvi. 
sion  (dananded  tor  Mr.  CaanBa)  there 
were— yeas  H.  noes  SS. 

Mr.  MURRAY  of  Tennessee.  Mr. 
apeafcPT.  I  object  to  the  vofee  on  ttie 
ground  that  a  <iuoruin  Is  not  present. 
Mr.  Speaker.  I  ask  for  the  yeas  and  nays. 

Mr.  FULTON.    Mr.  Speaka 

Mr.  RANKIN.  Mr.  SQtak&r,  the  gen* 
tteman  from  Toinessee  rtnnanrtfd  ttw 
yeas  and  nays. 

The  SPEABXR.  The  Chair  has  a 
light  to  ask  the  gentleman  from  Penn- 
lylyania  fttr  what  purpose  he  rose. 

Mr.  FULTON.  Mr.  Speaker.  I  object 
to  the  vi^  on  the  ground  tliat  a  quorum 
is  not  presMit. 

The  SPEAKER.  The  gentleman  tnm 
Tamessee  has  ahready  objected  on  that 
ground. 

Evidently  a  quorum  Is  not  presoit. 

Mr.  RANKIN.  Mr.  Speaker,  the  gen- 
tleman from  Tennessee  changed  his  re- 
quest and  demanded  the  yeas  and  najrs 
because  he  realised  you  cannot  get  a 
yea-and-nay  vote  on  a  motion  to  ad- 
journ by  a  point  of  no  quorum.  The 
gentleman  from  Tennessee  has  changed 
his  request  to  a  demand  for  the  yeas  and 
nays. 

TTie  SPEAKER.  If  the  negative  car- 
ries you  can;  If  the  affirmative  carries 
you  cannot,  under  Um  ndes  of  the  Hcnise. 

What  motion  did  the  gentleman  from 
Tmneaaee  make? 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  adced  for  the  yeas^uod  nays. 

The  yeas  and  nays  were  rardosd. 

The  question  was  taken;  and  there 
were— yeas  48,  nays  274.  not  voting  108. 
as  follows: 


(BoU  Ro.  SM| 


AbUtt 
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Fisher 
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Gary 
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AMfcaaB.CWir. 
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Buckley.  Jf .  T. 
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Byrne,  If .  T.  Jensen 

Byniee.Wiak  Jonea.Ala. 
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8t.( 
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KUbaim 
Kins 


Cunnlncham 

Curtis 

Dasue 

Oevenport 
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Kunkal 
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Smith. 
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Und 


IM^affantled 

IManey 

DoUlnscr 

DoUtvvr 
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Dooshton 
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Durham 

BOiott 

KDxwoeth 

BIstan 

CUtt. 
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Lone 

Lyle 

MeOarthjr 

MeCOnnaa 

MDCuUoch 

IfdXmouch       Ven 

IfcGrath  ~ 


Butttvaa 
Sutton 


MoQutie 
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Bui  tun 
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Oreeoey 
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Ooopw 
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KUday 
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to  discbargc  the  Committee  (m 
froai  further  coiwidf ration  of 
House  RoohitloD  667  proriding  tor  the 
coosfctermtioo  of  the  bin  H.  R.  8195,  a  biU 
to  reaciiid  the  order  of  the  Postmaster 
Oenqral  curtailing  postal  services. 

The  CFSAKER.    Did  the  gentlonan 
tisn  the  discharge  petitim? 
Ifir.  UZLLBR  of  Calif omia.    I  did,  Bir. 

The  SFSAKER.  The  gentleman  from 
California  wiU  be  recognized  for  10 
minutes. 

Mr  COX.  Mr.  Speaker,  on  behalf  of 
the  Committee  on  Rules.  I  claim  the 
timf  allottad  to  the  opposition. 

|fr.  MABTIN  ot  Massachusetts.  Mr. 
Sptaker.  a  parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
aia;e  it. 

Mr.  MART!  IN  of  Massachusetts.  How 
Is  the  minority  going  to  get  any  time 
under  this  proceeding? 

The  8FCASER.  Under  the  prece- 
dents of  the  House  the  chairman  of  the 
I-*— wr»tt»^>  which  is  proposed  to  be  dis- 
Th*»g**»  is  entitled  to  recognition  to  con- 
trol the  time  in  opposttimi.  if  he  be  op- 
posed to  the  resolution;  in  this  in^^tance 
the  gentleman  from  Georgia  is  entitled 
to  recognition  if  he  is  opposed. 

Mr.  MARTIN  of  Massachusetts.  I  ap- 
preciate the  soundness  of  the  niling.  but 
I  Just  wixidered  whore  we  were  going  to 
come  in. 

Hie  SPEAKER.  If  the  gentleman 
wanted  to  appeal  to  thoEe  who  3neld  time 
he  ndcht  get  time  in  that  way. 

Mr.  RANKIN.  Mr.  Speaker.  I  adc 
unanimour  concent  that  the  minority  be 
given  1  hour. 

The  SPEAKER.    Under  the  rules,  the 
Chair  cannot  recognize  that  request. 
The  Cleric  will  report  the  resolution. 
The  Clerk  read  the  title  of  the  resolu- 
tion. 

The  SPEAKER  The  gentleman  from 
California  Is  recognized  for  10  minutes. 

Mr.  MFJJ5R  of  California.  Mr. 
Bpeaker.  I  yield  myself  2  minutes. 

Mr.  Speaker,  we  are  in  the  process  of 
dlschanfing  the  Committee  on  Rules 
tnm  further  consideration  of  c  bill  that 
would  rssdnd  the  order  of  the  Post- 
master Oeoeral  curtailing  certain  postal 
services.  This  bill  came  from  the  Com- 
mittas  on  the  Post  Offlce  and  Civil  Serv- 
ice oo  June  19  and  has  been  pending 
before  the  Committee  on  Rules  since  that 
time.  After  the  lapse  of  over  30  dasrs, 
the  gentleman  from  Indiana  (Mr. 
Waxjoi]  filed  a  petition  for  discharge, 
and  it  Is  under  that  petition  that  we  are 
working.  Two  hundred  and  eighteen 
Meoibe/s  of  the  Bouse  have  signed  it. 
They  apparently  kzww  what  they  were 
doing.  Under  the  rule  this  matter  will 
eome  before  us  tomorrow  with  adequate 
time  to  debate  the  merits  of  the  bill.  All 
ttiM  we  are  trying  to  do  today  is  to  bring 
this  measure  fonaally  before  the  House. 
■»anaMcv  mxowamch  Hinr 

Mr.    CAn   of   South   DakoU.    Mr. 
^Moker.  I  ask  unanimous  conaimt  to  ex- 
at  this  point  in  the 


Tike  SFBAKIR    Is  there  ob^lectlon  to 
the  rsqMBit  of  tike  ftntlcman  fnmi  South 


Thsee  ves  no  OBjecttoOa 


Mr.  CASE  of  South  Dakota.  Mr. 
^jeoker.  Congress  should  restore  de- 
pendency allowances  at  once.  Thou- 
sands of  National  Guard  men  and  Re- 
eervlsts  are  under  orders  to  get  their  per- 
sonal affairs  in  shape  and  to  report  for 
duty  by  September  1.  Family  men 
among  them  cannot  arrange  their  per- 
sonal affairs  until  they  know  what  they 
can  count  on  in  the  way  of  dependency 
allowances. 

During  World  War  U.  Mr.  Speaker. 
Conjrress  established  the  principle  that 
if  we  were  going  to  draft  married  men 
or  men  with  dependents  we  would  set 
up  a  dependency  allov/ance  for  their 
families  so  that  to  tliat  extent,  at  least, 
his  worries  about  his  family  would  be 
lessened. 

Today  few  married  men  may  be 
drafted,  but  the  very  framework  of  most 
National  Guard  and  reserve  units  is 
composed  of  GI  veterans  who  were  en- 
couraged to  establish  homes  when  they 
returned  from  World  War  11.  They  have 
been  buying  houSes,  radios,  refrigerators, 
automobiles  un  the  installment  plan. 
How  will  those  payments  fce  met  and 
how  will  their  families  meet  the  grocery 
bills  while  the  husbands  and  fathers  are 
in  camp?    They  deserve  to  know. 

Mr.  Speaker,  if  Members  of  Congress 
personally  were  under  orders  to  arrange 
their  personal  affairs  to  report  for  mili- 
tary duty  2  weeks,  or  3  weeks,  or  4  weeks 
from  today,  we  would  want  to  know  what 
oin*  families  could  count  on  to  meet  bills 
while  we  were  away. 

Bills  have  been  introduced  to  reestab- 
lish family  allowances — H.  R.  9262  in  the 
House  and  S.  3926  in  the  other  body. 
They  were  introduced  July  27— nearly  3 
weeks  ago. 

The  family  men  are  in  the  Reserve 
components  now  being  called  to  duty. 
There  should  not  be  another  day's  delay. 
We  should  consider  and  pass  the  House 
bill  at  once  and  let  these  family  men 
know  what  to  count  on. 

Other  bills  important  to  the  national 
defense  have  been  expedited  by  the  com- 
mittee in  charge,  asking  unanimous  con- 
sent for  consideration  without  waiting 
for  customary  reports  and  hearings.  It 
seems  to  me  the  circumstances  warrant 
that  procedure  in  this  instance.  We 
should  establish  dependency  allowances 
now. 

Mr.  MILLER  of  California.  Mr. 
Speaker.  I  yield  5  minutes  to  the  gentle- 
man from  Pennsylvania  [Mr.  Pulton]. 

Mr.  FULTON.  Mr.  Speaker,  may  I 
at  this  time  defer  to  the  gentleman  ."rom 
Georgia  (Mr.  Cox]  to  use  some  of  his 
Ume? 

Mr.  COX.  Mr.  Speaker.  I  do  not  do- 
sire  to  use  any  time  at  present. 

Mr.  PULTON.  I  wish  to  thank  the 
gentleman  from  California  I  Mr.  Mimnt] 
on  his  generous  action  in  yielding 
one- half  of  the  time  of  the  proponents 
of  this  legislation  to  mc  so  that  I  can 
vigorously  assist  him  in  bringing  up 
this  resolution  today.  Mr.  Speaker, 
House  Resolution  667  raises  the  question 
whether  we  will  have  good  mail  service 
In  the  United  States  of  Amerioa  or 
whether  the  mail  service  will  continue  at 
the  snail's  pace  it  has  been  moving  un- 
der the  Postnuaster  General's  curtail- 
ment order  of  April  17.  1950. 


As  you  all  remember,  the  Postmaster 
General  on  behalf  of  the;  administration 
has  cut  down  the  mail  delivery  service 
from  two  deliveries  a  day,  and  we  are 
now  operating  on  a  syst<>m  that  in  some 
places  does  not  even  give  the  people  ade- 
quate mall  service.  In  most  urban 
areas,  this  curtailment  order  of  Post- 
master General  Donaldson  has  simply 
doubled  the  biu'den  of  the  already  over- 
burdened carriers.  Deliy  of  mail  has 
been  caused  to  such  an  extent  that  there 
have  been  cartoons  suggesting  that  peo- 
ple sliould  send  their  messages  by  In- 
dian drums  instead  of  bj  post-office  box. 
Abandoning  of  the  dire:tory  service  of 
looking  up  addresses  has  greatly  affected 
postal  deliveries.  Users  of  mail  service 
of  second,  third,  or  foui-th  class  dimply 
find  ths  mail,  in  many  plac3s  stacked 
in  bundles,  undelivered  because  of  the 
physical  impossibility  of  delivering  it  in  a 
reasonable  tims  imder  this  curtailment 
order.  There  have  bean  newspaper 
comments  that  the  United  States  mail 
system  and  its  efficiency  in  service,  in 
spits  of  the  valiant  and  imcomplaining 
efforts  of  loyal  employee; >  has  reached  its 
lowest  point  in  many  years. 

The  question  today  is.  Shall  we  bring 
up  and  pass  House  Resolution  667  which 
will  discharge  the  Rules  C^ommittee  from 
further  considei*ation  of  the  bill  rescind- 
ing the  Postmaster  General's  order  of 
April  17.  1950.  Congress  is  certainly 
entitled  to  express  its  will  on  this  legis- 
lation, instead  of  having  the  bill  bottled 
by  the  Rules  Committee  ifter  forthright 
action  by  the  legislative  committee,  the 
Committee  on  Post  Office  smd  Civil  Serv- 
ice, approving  the  bill  and  reporting  it 
out. 

B?cause  I  believe  good  mail  service  is 
good  business,  I  will  vot2  for  this  reso- 
lution. 

Mr.  JAVTTS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  FULTON.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  JAVrrs.  Mr.  Sperker.  I  favor  the 
adoption  of  the  resolution  to  restore  two- 
a-day  mail  deliveries  in  city  residential 
areas  and  other  mail  services  recently 
cut.  In  view  of  the  fact  Jiat  the  Amer- 
ican people  will  be  callel  upon  to  pay 
a  tax  burden  which  may  run  to  $50,- 
OOO.OOO.OCO  a  year,  if  they  want,  and  they 
have  expressed  themselvijs  clearly  both 
in  my  own  and  many  otiier  districts  as 
wanting  the  kind  of  mail  service  they 
had  before,  then  at  the  relatively  small 
cost  involved — estimates  range  from 
twenty-flve  to  seventy  million  dollars  per 
year— they  ought  to  have  it 

Mr.  FULTON.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  KEARNS.  The  Congress  was 
blamed  for  this  action  under  the  guise 
of  economy,  this  was  rot  true.  The 
Congress  is  only  interested  in  efficiency 
in  the  Postal  Departmeni.  This  order 
by  Mr.  Donaldson  was  another  example 
of  the  power  of  appoin*d  people  in 
Government. 

Mr.  CANFIELD.  Mr.  Speaker,  will 
the  genUeman  yield? 

Mr.  FULTON.  I  yield  a  the  genUe- 
man from  New  Jersey. 

Mr.  CANFIELD.  Mr.  Speaker,  when 
the  Postmaster  General  appeared  be- 
fore the  House  subcommittee  on  appro- 


1950 


CONGRESSIONAL  RECORD— HOUSE 


PiiettanB  for  the  Pdst  OOee 
just  a  f  ew  weeks  aso.  be  testtted  tiMt  he 
hoped  to  same  fifteen  to  twentir-flve  nfl- 
loo  dollars  through  this  onler.  I  ma^- 
tatned  thai  and  I  «w««»i«»i»  note  the 
oxder  represaits  faise  eeooony.  I  main- 
tain It  hurts  busineas  end  win  impede 
the  war  effort  Witness  the  survey  just 
taken  of  500  industrial  establisbaento 
in  the  dty  of  New  York  and  the  eoneln- 
sion  that  they  have  been  hurt  by  this 
mndar.  I  cannot  help  bat  fed  it  will, 
have  a  bad  effect  on  the  morale  of  onr 
people  in  any  dday  In  receipt  of  €H 
mail — getting  home  mail  to  the  GFs  rv 
the  or  man  to  the  home  folks. 

They  hope  for  a  saving  of  fifteen  to 
twoity-ftve  milliim  dollars  out  of  a  $2.- 
300.000.000  amroprialiion.  I  shall  al- 
ways remember  the  day  in  November 
1945,  when  the  now  Fostmastn'.  then 
First  Assistant  t*06tniaster  General, 
came  before  our  subcommittee  on  ap- 
propriations to  ask  for  a  return  to  the 
two-delivery  system,  bogged  down  to 
one  during  the  war.  Ibst,  because  ttie 
peapie  of  the  United  States  were  clamor- 
ing for  it  and.  seomdly.  because  the 
post  offices  of  this  country  were  literally 
becoming  warehouses  congested  with 
malL 

Mr.  DAVENPORT.  Mr.  Speaker.  wiU 
the  goitlanan  yield? 

Mir.  FULTON.  I  yield  to  the  goitle- 
man  from  Pennsylvania. 

Mr.  DAVENPORT.  Mt.  Speaka>.  we 
have  a  voy  specific  responsibiUty  as 
Members  of  the  Hoxise  of  Representa- 
tives to  instruct  the  Postmaster  General 
to  repeiU  the  ill-considered  orders  that 
he  issued  on  April  17.  These  orders  have 
given  the  United  States  of  Amerirai 
second-rate,  inferior  postal  service  at  a 
time  when  we  should  have  a  speedy,  efll- 
cient  service.  The  Riiladelphia  In- 
quirer recently  stated: 

One  at  Uxe  twUi  evils  bewmng  tbe  postal 
■enrtce  la  a  detoloratton  tn  aerrlce  wblcn 
would  cauae  bluahee  at  ■>««»»«^  tn  a  m««^w 
oae-tt&ai  the  ttat  at  oun. 

Continuing,  the  editorial  declared: 


flds  great 


Btaaee  tbe  cuts  in  ao-rlce  ordered  a  tew 
montha  ago  as  a  meana  at  ledodng  tiM 
poatal  deficit,  complaiata  hav*  moaatad. 
Hot  only  baa  raaldential  aarrloe  been  le- 
dnced  to  ooe  dellwy  a  day.  Imt  then  have 
been  IncraaslDg  critlciBinB  of  the  Mrrioe— or 
lack  of  It — tn  bustneaa  areas. 

Getting  rtd  of  the  poatal  deOdt  Is  aa  Im- 
portant matter,  and  (m  that  ground  alone 
adoptioa  at  the  Hoover  rticsms  would  lie 
more  than  worth  whUe. 

By  making  tt  poesilde  ftar  tbm  Post  OBk» 
to  function  vith  the  speed  and  eOdency  ttwt 
are  doubly  neceBary  in  thia  emergency  la  at 
ntai  oonoon.  too.  '  R  cannot  do  it,  aa  ttw 
dtiaans*  committee  pointa  out.  with  "hand- 
cranking  equipment  and  methods-  It  ooald 
do  the  Job.  if  Congress  would  end  the  block- 
ade of  postal  rearganisatiaQ.  and  get  started 
on  the  Hoover  ref orma. 

I  do  not  think  that  we  can  propo-ly 
emphasise  the  necessity  of  having  £ast, 
rapid.  dqtendable  /wwiT»nT>i«^^ffn 
Having  witnessed  the  results  of  having 
orders  issued  by  the  Postmaster  Gen- 
eral one  is  prone  to  think  that  the  PosU 
master  General  does  not  reall»  the  tan- 
portance  of  the  servioe  organiatkm  that 
he  heads,  and  the  absolute  dependence 
that  the  dtiaens  of  the  United  States 


high  plaoelntbe 
can  people.    Beeently 

tw  tbe 

in  the 
country  and  by  the  rwnplaintw 

bgr  indtvldaals 


haU  a 


Supply  ft 


half 


Of  the 


The  Lawrence  Supply  k 
Co..  kicated  in  Tokia.  OklSL, 
of  July  1.  1S50.  were 
Hie  ftHlofwtnc  letter,  of 
a    photoBtat    In    ny 
empkiyeesi 

To   an   employeea   of 

Sq[aipinent  Co. 
Subject:  IMayed  pajraO. 

On  June  30.  1960.  Toa 
pay  your  wagee  earned  darlag  the 
of  Jons  early  in  order  that  you 
familtas  might  anange  for 
Ti'^top^uMf—Y*^  Day. 

Tour  request  was  rcaaonabls  and  & 
a  pleasure  to  pay  eu4y  In  order  that  yoa 
might  celebrate  tbe  iFuuiili  of  Jttty. 

We  were  unaUe  to  oomply  wtth  your  re- 
quest doe  to  the  Cact  Uiat  the  matt  awlee 
baa  been  curtailed  and  the  payroll  was  not 
received  tn  tiye  oOn  In  time  to  mafea  out 
the  checks  and  get  them  to  yon.  I  have 
asootained  that  the  payroll  was  mailed  fram 
Cudiing  tn  ample  time  and  the  delay  is  due 
directly  to  the  curtalliirt  |wcal  aervlee. 

We  regret  that  yon  uad  your  CHBdaa  eua 
tnoonvenieneed  tn  edetaratiDg  the  Wamtti  at 
July,  and  aasore  yoa  that  so  ffer  aa  we  mn 
concerned  the  inconvealenoe  was  oeeaskmed 
by  the  failure  of  Congress  to  Insist  on  the 
Past  Offlce  Oepattnient  giving  adequate  mall 
service. 

JL  B.  LaweaiHS; 

Pmtmer. 

Things  like  this  never  hareened  be- 
fore. They  diould  cot  happen  now.  We 
have  a  responslbill^'  boe  to  restore  the 
Postal  Service  to  the  position  of  respect 
and  cionlMpnre  that  tt  fonnerly  enjoyed. 
I  hold  in  my  hand  a  postal  card  written 
by  one  R.  Mtehari  and  mailed  in  caeve- 
land.  Ohia  Mr.  MLehael  writes  as  fol- 
lows: 


deney  with  vhi*  It 
tkm  of  mafl. 
that  the  madiine 


ttae 


I  mailed  cards  July  30  to  my 
advising  them  that  X  would  ebow  thei 
line  at  the  WQIlam  Penn  Boftal.  Pittsburgh, 
on  July  30-Sl.  A  number  of  eostoBMrs  did 
not  show  up  and  wbeii  I  eaOsd  on  Panltne^ 
FMUnn  Shop  la  CSalrton.  Pa..  Hra.  P^eauMk 
told  me  that  aiie  vaeaKved  tfta  card  on  An- 
gost  1.  On  aecount  at  thla  dalay  in  tbm 
mail  servioe.  I  had  to  caU  a  good 
tamers  long  dlstanfw.  have  to 
to  aee  them,  lug  around  sample 
by  the  time  I  am  through  setfng  them,  a  lot 
of  goods  win  be  sold  iint  at  an  liimaet  in 
price.  Bopliw  that  the  regular  aKVloe  win 
be  restored  soon,  I  remain. 

These  axe  Just  a  few  of  the  complaints 
that  have  beox  made  against  the  postal 
service  since  the  orders  Issued  by  the 
Fostmaster  GeneEaL 

I  have  an  editorial  here  from  the  Cobb 
County  Times  pohlidied  in  Marietta,  Ga., 
which  reads  as  foDmn: 


only  one  machtDet 

hi  OR  tar  tbe  FMt  OOee : 

a  national  dinner    The  dtBodOM  oC 

the  PostOOee 

thdiy  dJfBndties  *yf 

managrwfant.    We  ^vpceeiate  the  ftaet 

ttiat  rates  are  promWar  not  aa  high  aa 

they  dKoald  be.    Wie  are  ain  awns  of 

tbetectthi^the] 

it  In  hts 

rates  to  the  point  wkeee  iiaiml  post  fti 

■  of 
Bie  hss  fftOed  te  take  Cbli ; 
stead  of  taktav  fUi  aettOB  he  ] 
a  blow  at  the  vciy  note  e( 
miiiiirathai. 

emiitfry.    It  Is  the  feMttOM  of 


WhUe  postal  oAcialsare  inveattgattng 
I^ainu  with  respect  to  elow 
made  July  6  and  30  hj  this 
evidence  indicates  thai  poor 
oocflned  to  Atlanta. 

A  local  emaen  has  mailed  to  a 
tbe  other  body  a  poalear 
days  to  reach  Denw.  OoiaL. 


Is  not 


^ving 
our  mails 


7S 
giving  toclay." 


ningof  Ume: 
imprave 

taacMMoC 
tafthefb& 
for  Dener  w  ai  ismmn ann. 
moved  forward  in  this  eumitEy  mUl  the 
17th  of  April,  and  by  aetkn  of  the  PoaU 


rears. 

"Wb  have  a  aertoos  jTuxiimfhtHty  hccc 
We  must  take  action.  The  BuflSsto 
Evening  Jfews  of  Jtme  II.  ISBS. 
a  Stacy  whcEetn  Mfc.  Xmest  1 
manaoer  of  meott  S^piare,  statodthst 
the  delivery  of  mail  is  slower  today 


t«JJj 


rrkXi/iDreaTrvxTAT    ■DT7r«/M>rk     iinTTcr' 


A  TTA«TTC5H1      1  M 
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U  ' 


M  «»s  in  MM.  Even  Btomdwnj  Column- 
iBk  Bd  Sollivaa  frimpntlny  in  this  dally 
coiamn  declared  that  mail  dettrerlai 
have  been  wrcakliv  havac  witti  moun- 
tain and  reaort  naerratioos. 

A  f  eatare  article  in  tbe  Chlc««o  Dally 
llnra  of  July  10  earrted  the  striking 
statement: 


Drop  tt  tn  •tes 
bro 


7  p.  m.;  jou  would  do 


•i 


il 


It  is  fottle  for  the  Postmaster  General 
to  make  statements  that  he  has  received 
fev  rnmpisints,  It  is  eq'>^lly  absxird  for 
postmasters  aD  over  the  United  States  to 
malce  sioiiilar  statements.  Wc  have  been 
advised  by  emiiioyces  of  post  ofBrw 
sLat  eompiaints  aze  constant.  The  mall 
servioe  has  sank  to  the  lowest  level  of 
pubUc  esteem.  The  Air  Transportation 
pnblicatiop  canlcd  a  story  under  the 
title  '^BottkBoek  on  the  Ground." 

The  Daily  Herald-Telephone,  of 
Btoomincton.  Ind..  under  date  of  July 
13.  declared: 

Ttt»  matter  of  postal  mtvIo*  wm  aired  at 
Icncth  In  AprU  w^en  tbe  Indl- 
pwNMtf  met  in  Izutianapo- 
Us.  Ifevspapcr*  near  XndtanepoUs  wiw  are 
at  tlictr  copies  tbrousb  tbe 
capttal  cttjr  post  oflos.  said  that  as  much  as 
4  days  ilapiU  bcfors  the  subscriber  received 
his  newspaper.  Qotta  Crequently  here  in 
It  takes  a  days  to  get  a  news- 
to  or  fraa  Bedford. 


i 


The  ttajtedjT  of  the  curtailment  of  mall 
senrlea  and  what  it  has  done  to  Uttle 
peoirie  was  described  in  an  article  written 
by  Sylvia  P.  Porter  and  carried  in  many 
newspapers.  The  title  ot  the  article  is 
TMayed  Letters"  and  it  reads  as  foUows: 

11m  postcard  read  "l-day  private  sale. 
Monday.  Jona  It.  Drastle  reductions  on  all 
goods  in  stock.  weTs  dsarlng  our  shelves  be- 
fore going  OB  •acatian  until  July  4.  Come 
•arlyf  Wonds.'ful  bargains!"  That  card 
afrlvsd  at  way  bcmt  yesterday  afternoon,  the 
aotk — atanost  a  full  day  after  the  eale  ended. 

"80  this  is  how  Um  Post  Ottoe's  economy 
tfrve  is  workiag  oat,"  I  mumbled  as  I 
studied  the  ad  and  the  postmark.  "Here's 
eoe  Uttle  hnrlnssinian  Fm  going  to  into-- 


« 

II 


Whaa  I  walked  into  the  ehop  (it's  In  my 
nelghhnrhood).  the  owner  was  behind  the 
•ottntar,  serttag  boasa.  tUt  one  else  was  In 
the  star*.  Z  sliuiad  him  the  card,  told  blm 
why  I'd  eoase. 

"^  know.  I  know."  he  moaned,  "you're  not 
the  only  one  who  has  called  me  today  to  say 
tbayd  juet  reealved  their  notices.  And  X 
mailed  them  early  laal  wA.  Pre  told  every, 
oas  who  has  called  that  rm  extending  the 
sale  aatf  to  plaaae  oomm  la.  XTc  postponed 
■sy  v— tloa  and  111  stay  opea  la  the  hope 
UMyll  come  ta." 

-How  did  the  sale  fo?"  I  asked. 

"Pair,"  he  said.  "It  wasn't  much  better 
than  aa  ordlaary  day.  And  people  around 
here.  Uke  you.  always  respond  to  my  salss. 
doat  ywor*  l  aoddad.  Iks  moaned  acain.  "Z 
deat  ka<nr  who  gos  my  cards,  who  didn't. 
I  dmt  kaow  how  SMUiy  eustooMrs  I've  lost. 
wiMS  the  biiatniss  might  have  been.  Can't 
fOB  da  sonethlngt    cant  you?" 

The  Wan  Mreei  Journal  carried  the 
story  of  00s  hiwInMi  firm  that  lost  |S0.- 
caose  of  the  fact  that  advcrtlae- 

that  they  mnt  out  were  delayed. 

The  iitaatkm  rrtaltve  to  an  inferior  mail 
nvtixm  prompt  and  iminedlato 


I  wft  you  to  vote  for  the  Un  ordering 
OoatnU  to  rescind  his 


ICr.  CANFIELD.  I  appreciate  the 
gentleman's  contribution.  May  I  say  In 
closing  that  In  the  hearing  on  tliis  cxir- 
tailment  I  asi:ed  tlie  Postmaster  Gen- 
eral and  his  aides  this  question:  Is  it 
true  that  the  British  who  pride  them- 
selves so  much  on  their  postal  system 
are  today  maintainlnR  two  and  more 
deliveries  per  day?  The  answer  given 
was  "Yes." 

Bfr.  SADLAK  Mr.  Speaker,  will  the 
gentleman  jrleld? 

Mr.  PULTON.  I  yield  to  the  genUe- 
man  from  Connecticut. 

BCr.  SADLAK  Mr.  Speaker,  we  have 
passed  Uiroxigh  two  major  wars  without 
having  such  orders  issued.  The  curtail- 
ment of  the  mail  service  put  into  effect 
by  the  Postmaster  General  was  not  a 
curtailment  of  a  liuury.  It  was  a  cur- 
tailment of  a  vital  service,  short-sighted, 
poorly  considered,  and  has  cost  the 
American  people  and  American  business 
a  great  deal  more  money  than  the  small 
amount  of  savings  that  allegedly  have 
been  effected. 

The  SPEAKER.  The  time  of  the  gen- 
tlonan  from  Pennsylvania  has  expired. 

Mr.  FDLTON.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  to  extend 
their  remarks  at  this  point  in  the  Reccro 
on  this  bill. 

The  SPEIAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  MORRISON.  Mr.  Speaker.  I  in- 
troduced H.  R.  8195  in  the  Houre  of 
Representatives  after  a  great  deal  of 
thought.  I  feel  that  the  order  issued  by 
the  Postmaster  General  under  date  of 
April  17  tliat  appeared  in  the  Postal  Bul- 
letin of  April  18  was  extremely  ill  ad- 
vired.  That  order  seriously  curtailed 
not  only  the  delivery  of  mail  but  the 
distribution  and  transmi.ssion  of  mail  as 
well.  It  destroyed  the  directory  service. 
Time  was  when  if  you  mailed  a  letter 
and  the  party  had  moved,  the  Post  Office 
Department  saw  that  it  was  delivered  to 
the  party  no  matter  where  they  had 
moved  or  when  they  had  moved.  Under 
the  orders  of  the  Postmaster  General 
tills  service  has  been  completely  elimi- 
nate. An  article  in  the  New  York  Her- 
ald-Tribune of  July  25.  1950,  carried  the 
information  that  dead  letters  have  dou- 
bled since  the  cut  of  mail  service.  The 
economies  made  in  the  directory  service 
are  dissipated  and  spent  In  the  dead- 
letter  office  and  in  returning  letters  to 
the  senders. 

The  order  is  a  mistake  because  it 
destrosrs  efficient  service.  The  system 
of  multiple  deliveries  in  use  in  the  Post 
Ofllee  Department  has  been  developed 
over  the  shears  as  the  most  efficient  way 
of  handling  mail.  The  distribution 
cases  used  by  letter  carriers  hold  a 
limited  amount  of  mall.  If  more  mail  is 
placed  in  the  case,  efficiency  is  destroyed 
and  economy  with  it.  The  same  thing  Is 
true  when  it  ct»nes  to  delivery.  If  too 
much  mail  is  placed  upon  the  back  of  a 
tetter  carrier,  his  eflkiency  in  handling 
the  mail  that  he  must  deliver  is  mate- 
rlaUy  reduced. 

Ttao  orders  Issued  by  the  Postmaster 
Oeneral  provide  that  certain  classes  of 
mail  can  be  handled  only  during  limited 


periods.  This  has  resulte<l  in  an  accu- 
mulation of  mail  in  man^  post  oSces. 
The  congestion  has  been  expensive. 
There  is  only  one  way  to  economically 
dehver  mail  and  that  is  to  do  it  promptly 
and  expeditiously.  The  piie-up  is  de- 
scrit)ed  in  one  of  the  Atlanta  newspapers 
on  the  basis  of  a  charge  made  by  the 
editor  of  the  Cobb  County  Times  in  Ma- 
rietta, Ga.    The  item  reads  as  follows: 

Chess  Abemathy,  Jr..  editor  of  the  Cobb 
County  Times,  said  Thursday  a  parcel 
mailed  in  Atlanta  July  14  was  3  days  in 
transit  to  Marietta  in  spite  of  the  iact  that 
its  sender  paid  96  cents  flrst-class  postage 
plus  45  cents  special-dehvery  fee. 

"This  is  12  hours  longer  than  the  travel 
time  of  the  parcel  we  complained  about  last 
weel:,"  Mr.  Abemathy  declared. 

The  editor's  original  complaint  was  that 
a  package  mailed  to  him  in  Atlanta  June  18 
did  not  complete  the  20-mlle  trip  to  Mari- 
etta until  June  21.  Lon  Livingston,  Atlanta 
postmaster,  issued  a  public  statement  that 
such  delays  "can't  happen  here." 

The  Cobb  editor  Thursday  produced  a 
package  wrapper  which  he  Eald  supports  his 
new  charge.  It  bears  a  July  14,  1:30  p.  m., 
Atlanta  postmark  and  a  Marietta  postmark 
of  July  17,  2:30  p.  m. 

Within  10  minutes  after  It  was  marked 
In  Marietta,  the  package  arrived  at  his  of- 
fice by  special  messenger.  Mr.  Abemathy 
said. 

He  added:  "The  charge  that  mall  is  piling 
up  in  the  Atlanta  post  office  is  not  a  capri- 
cious one.  We  hare  had  tiouble  with  slow 
deliveries  through  Atlanta  since  1946. 
Fourth-class  mall  usually  requires  3  or  4 
days  to  get  here.  Perhaps  our  chief  mistake 
has  been  a  failure  to  reglsto'  more  com- 
plaints." 

There  have  been  many  complaints 
about  costs  plau:ed  upon  the  backs  of  in- 
dividual businessmen  because  of  this 
curtailment.  Mark  Sullivan,  writing  in 
the  New  York  Herald  Tribune,  described 
the  situation  well  when  he  stated: 

These  reductions  are  felt  by  evaj  person 
wno  receives  a  letter  or  posts  one.  and  even 
more  by  persons  who  send  or  receive  pack- 
ages.  The  sum  of  the  elfects  Is  a  slowing 
down  of  mall  service,  affecting  literally  ev9y- 
body. 

The  people,  as  taxpayers,  are  to  be  saved 
some  $30,000,000.  The  people,  as  users  of 
the  postal  service,  are  to  be  subjected  to 
inconvenience,  including  some  loss.  It  may 
be  doubted  wheth3r  the  $SO.OOO,000  saved  is 
equal  to  the  loss  In  the  carrying  on  of  busi- 
ness. The  aggregate  of  delays  to  letters  and 
pack.iges.  affecting  every  individual  and 
ramifying  cumtilatlvely  into  every  line  of 
business,  can  be  seriously  large. 

An  editorial  in  the  Mining  Journal, 
published  in  Marquette,  Mich.,  refers  to 
the  order  as  "pound  foolish"  and  de- 
clared "a  slapdash  reduction  of  service  is 
not  true  economy.  The  country  does  not 
profit  when  letters  that  used  to  take  2 
days  to  reach  the  recipient  take  3  or  4. 
One  might  guess  that  the  present  slow- 
down costs  businessmen  and  otiiers  many 
times  the  possible  saving.  It  becomes 
supremely  ridiculous  when  we  fly  mail  at 
one- third  the  speed  of  sound  and  deliver 
it  at  the  speed  of  an  aging  and  discour- 
aged turtle." 

There  have  been  hundreds  and  hun- 
dreds of  statements  relative  to  the  cur- 
tailment of  service  and  the  effect  it  has 
upon  business.  I  was  much  impressed 
with  the  letter,  a  copy  o*  which  I  hav« 
in  my  hand,  that  was  addressed  to  tho 
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The  tmportaaee  of  ttds  letter : 
with  the  devdotaiifait  of  a  grsve 
tian  in  Kcara.  The  uutuume  of  a  warts 
dependent  upon  aettittj  on  the  hone 
front.  In  early  days  we  had  praCeastaml 
soldiers  that  lived  on  the  lauL  Today 
for  every  aoUtier  we  bave  on  the  war 
froDt  we  reqoire  the  work  of  a  great 
many  chnuans  to  w^**"**^  that  scridSer. 
ProductioD  is  a  major  part  of  war  eflortk 
Communicadoa  and  deUvoy  of  mate- 
rials are  a  major  part  of  war  effort. 

I  do  know  that  the  Post  OOee  Depart- 
ment in  some  cities  where  mmpiaints  are 
made  give  the  complainer  ^eci^i  service. 
This  is  not  the  proper  way  to  meet  this 
situation.  In  America  all  the  folks 
should  Ik  entided  to  equal  cyportunity. 
A  citissen  by  the  name  of  J.  B.  Ptte.  "S^nag 
in  Dallas.  Tex.,  brooght  suit  tn  the  courts 
to  compel  ttie  postmaster  at  DaDas  to 
give  him  two  deliveries  a  day.  He  main- 
tained that  it  was  discrimination  in 
denying  hte  thsct  servlee.  It  Is  interest- 
ing to  observe  that  tte  oomrt  upheld  his 
contention. 

We  have  many  letters  of  t*finrlstirt 
onphasizing  the  poor  qtaafity  of  serviee 
that  is  now  being  given  under  the  cur- 
tailment orders  of  the  Poetmastor  Gen- 
eraL  One  of  these  letters  is  written  from 
San  Diego.  CaM..  by  one  Qroswr  C 
son  who  declares: 


Tbm  wmil 
tbm  poorest  and 
has*  knosm  in  55 


Tight 
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I  have  numeroas  lettos  here  that  de- 
scribe how  the  oost  of  doing  business  has 

inrrP«-gi»H  ht^f^ts^  nf  tlwp  t-nrt^iUmTtt    XO 

quote  one  John  J.  G<dden  of  Chartottr. 
N.  c.  a  ret»resentative  of  a  mlU  distarib- 
rting  underwear  and  hostoy: 

At  OBA  ttae.  moat  clttaa  ta  wiy  tarrttory 
were  ovurUgXxt  by  otail  frooa  asy  baoa,  Char- 
lotte, N.  C.  Today  becsoaa  of  tba  uncer- 
tainty of  mail  serviee.  I  find  that  X  Brnat 

Vlwaostob 


The  multixde-delxvery  serviee  has  been 
established  throiq^  experience  an  over 
the  world.  It  ts  the  BBOst  efficient  way 
of  dtiivertng  maiL  To  estahhsh  this  fact 
we  can  quote  from  ttte  testimony  of  tikS 
present  Postmaster  General  under  date 
of  July  7. 1947.  when  he  appeared  before 
ttie  O'snmittee  on  AxipcopriatioDS,  Elght- 
ieth  Congress,  ffarst  ■wn'iii.si.  part  I,  Poil 
OOee  Department,  page  14: 

TtM  big  ttKr«aa»  tn  Om  voluinc  d  xaaB 
began  to  hit  oa  vttft  ah  kinda  ot  comptatBta 

tallKca  aad  Afrt. 
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Tes.  But  only  If  Congress  will  act  to 
teemae  certain  postal  rates  on  second-, 
third-,  and  foarth-dass  mail;  to  sepa- 
rate the  airline  subsidies  from  the  postal 
deficit:  and  to  pass  legislation  which 
will  enable  the  Postmaster  General  to 
make  certain  changes  in  the  manage- 
ment of  the  Post  OfBce.  The  Postmaster 
General  has  previously  requested  au- 
thority to  make  many  of  the  reforms 
which  the  so-called  Hootct  Commission 
lecommfnried. 

The  pubUc  and  Congress  must  also  de- 
cide whether  or  not  they  wish  to  subsi- 
dize the  users  of  second-,  third-,  and 
fourth-class  mail. 

Certainly  one  thing  is  clear.  Unless 
such  action  is  taken  the  Postmaster  Gen- 
eral must  not  be  criticized  because  the 
Department  shows  an  annual  deficit. 


The  Post  Office  Department  has  run  a 
deficit  every  year  from  1923-42.  inclu- 
sive. In  1M3.  1944.  and  1945  there  was 
a  surplus  due  to  the  great  volume  of 
first-class  mail  aiKl  due  to  the  fact  that 
Ofverseas  mail  was  carried  by  the  military. 

In  1946  the  deficit  was  $129,081,500. 
In  1H0  it  had  grown  to  $577,470,928.  For 
1950  it  is  estimated  at  about  $555,000,000. 
WBT  a  nms  a  uuiiLut 

f_  Neither  Congress  nor  the  public  has 
ever  decided  whether  the  Post  Office  De- 
partment should  be  nm  as  a  business  or 
as  a  tax-supported  service.  The  deficit 
has  long  been  criticized,  but  imtil  re- 
cently no  action  has  been  taken  to  re- 
duce it. 

The  Post  Ofllce  Department  is  one  of 
the  world's  largest  businesses.  It  has  a 
total  revenue  of  $1,700,000,000  a  year, 
employs  over  half  a  million  persons,  and 
In  a  year  tranqwrts  and  delivers  more 
than  40,000.090.000  pieces  of  mail  and 
handles  over  800.000.000  transactions 
such  as  money  orders,  postal  savings, 
and  so  forth. 

As  the  Citizens  Committee  for  the 
Hoover  Report  points  out.  "a  large  part 
of  this  deficit  Is  due  to  management  fac- 
tors for  which  neither  the  Postmaster 
Omeral  nor  his  staff  can  be  held  ac- 
eountable  within  the  present  law." 

Congress  sets  the  postal  rates  and  fixes 
the  salaries  of  the  employees.  The  In- 
terstate Commerce  Commiaslon  decide* 
what  shookl  be  paid  to  the  railroads  for 
transporting  the  malL  The  Civil  Aero- 
nautics Board  has  the  same  power  in 
regard  to  air  carriers. 

8inM  1945  Coocren  has  increased  sal- 
Aries  of  postal  employees  by  $740,000,000 
per  year.  Prior  to  July  1.  I94JS.  the  aver- 
U»  mUmt  was  I1.N0  per  year;  today,  it 
la  $1,500. 

The  coat  of  raU  and  air  transportation 
has  gooe  up  $165,000,000  a  year. 

The  Post  Oflice  Department  performs 
iOTiccs  for  other  departments  for  which 
It  receives  Uttle  or  no  compensation. 
Por  example,  it  malntahis  a  country- 
wide Information  service  on  civil  service 
wmtnatlona;  aeDs  docxmientAry  stamps 
•hd  savings  bonds  for  the  Uidted  states 
Treasury,  and  migratlng-blrd  stamps  for 


dvU  Aeronautics  Bt<ard  deter< 
what  the  Post  Ofllce  l^partmant 


Shan  pay  for  ahr-mail  transportation  not 
only  upon  the  basis  of  actual  cost  of  the 
service  plus  a  fair  profit,  but  also  on  the 
basis  of  what  the  airlines  need  to  stay  in 
business.  There  are  only  estimates  as  to 
how  much  of  the  $125,000,000  paid  the 
airlines  is  for  mail  transportation  and 
how  much  for  subsidy.  Estimates  as  to 
the  subsidy  vary  from  forty  to  sixty  mil- 
lion dollars  a  year. 

The  Hoover  Commission  recommended 
that  the  airline  subsidy  should  be  han- 
dled qiiite  separately  from  payment  for 
carrying  air  mail  and  be  paid  out  of 
direct  appropriations  to  the  Civil  Aero- 
nautics Board.  H.  R.  2908  provides  for 
this  action.  It  should  be  reported  out  of 
the  House  Committee  on  Interstate  and 
Foreign  Commerce  in  the  near  future.  I 
believe  this  bill  should  be  passed  without 
delay. 

BAILaOAO  lATXS 

Railroad  rates  remained  the  same  from 
July  1928  to  1947.  when  the  ICC  granted 
an  interim  increase  of  25  percent.  The 
railroads  are  asking  for  another  65-per- 
cent increase.  The  Postmaster  General 
is  fighting  this  further  Increase.  The 
hearing  is  set  for  September  19.  1950. 

The  25-percent  increase  cost  the  Post 
once  $30,000,000  in  1947;  $40,000,000  in 
1948;  and  $44,000,000  in  1S47.  If  the  full 
95  percent,  retroactive  to  1947,  should  be 
granted,  the  deficit  for  the  next  year  is 
estimated  at  $1,000,000,000  and  the  an- 
nual costs  increased  $175,000.0C0  to  $200,- 
000.000. 

The  ICC  has  interpreted  the  statutes 
regulating  charges  for  railway  cars — 
thirty-ninth  United  States  Code,  page 
535 — to  mean  that  the  Post  Offlcs  De- 
partment must  pay  for  the  maximum 
space  authorized  In  either  direction  for 
the  round  trip.  S.  1596  would  eliminate 
this  so-called  roimd-trlp  provision. 
Legislation  to  this  end  should  be  passed. 
ncpsovxMXirrs  nr  MANAcsjktzirT 

The  Citizens  Committee  for  the  Hoover 
Report  has  claimed  savings  of  $200,000,- 
000  a  year  could  be  achieved  by  better 
management.  This  figure  is  questioned 
by  the  Postmaster  General  and  others 
familiar  with  the  details  of  the  Post  Of- 
fice Department,  but  some  savings  can 
be  made. 

The  Postmaster  General  has  pointed 
out  that  there  is  not  a  single  post  office 
In  the  United  States  that  has  space  ade- 
quate for  the  handling  of  the  increasing 
volume  of  mail  and  that  no  railroad  fur- 
nishes adequate  space  in  any  large  city 
terminal.  He  also  notes  that  machinery 
cannot  be  used  as  in  a  factory:  no  ma- 
chine can  read  an  address.  However, 
mechanical  sorting  equipment,  accord- 
ing to  Mr.  Donaldson,  has  been  installed 
to  a  far  greater  degree  than  in  the  private 
express  companies.  Parcel  post  window 
service  is  being  mechanized  in  some  100 
cities  with  the  new  postage  meter.  Ef- 
forts are  being  made  to  devise  workable 
ramps,  conveyor  belts,  and  so  forth,  and 
to  improve  the  so-called  walk-in  trucks. 
PubUc  231 — Eighty-first  Congress — pro- 
vides for  a  research  and  development 
program  in  the  Post  Office  Department 
to  study  equipment,  supplies,  methods, 
and  procedures  of  the  postal  service. 

Reorganintion  nan  No.  18  of  1950  re- 
lieves the  Post  Office  of  building  manage- 


ment responsibilities  not  directly  related 

to  its  work  and  puts  such  responsibilities 

under  General  Services  Admlnlstratkm. 

i>3cu.  raocsovan 

The  Post  Office  Department  operates 
under  59  separate  congressional  appro- 
priations ranging  fnxn  $3,000  to  $500.« 
000,000  each.  This  requires  the  Post- 
master General  to  make  up  a  separate 
budget  estimate  for  each  of  the  58  inter- 
related fimctions.  Each  dollar  spent 
must  be  charged  against  a  specific  ap- 
propriation and  transfers  from  (me  ac- 
coimt  to  another  are  permitted  only 
within  narrow  limits.  This  prevents  the 
Department  from  operating  as  a  fiscal 
imit  and  makes  it  impossible  to  get  a 
complete  picture  of  its  total  operations. 
There  should  be  a  more  unified  budget. 

It  is  also  confusing  that  the  accounts 
of  the  Post  OfBce  Department  are  audit- 
ed by  the  General  Accouhting  Office  at 
Asheville,  N.  C.  H.  R.  8923  which  passed 
the  Hoiise  July  3.  1950.  and  the  Senate 
last  week,  transfers  this  accoimting 
function  to  the  Post  Office  Department. 
This  bill  woiild  also  require  separate  ac- 
coimts  for  free  services  performed  Ua 
other  departments,  franked  mail,  and 
cost  of  air  services  in  excess  of  air-mail 
revenue  so  these  can  be  deducted  to 
eliminate  the  strict  and  imnecessary  sep- 
aration of  minor  accounts  in  each  of  42.- 
000  post  offices.  Site  audits  will  be  per- 
mitted and  also  the  use  of  spot  checks 
now  used  in  business.  The  necessity  of 
shipping  truckloads  of  vouchers  to  Ashe- 
ville  will  be  eliminated. 

BATXS 

Postal  rates  bear  UtUe  relation  to  cost 
Rates  were  increased  slightly  in  1947  to 
bring  in  an  additional  $110,000,000  a 
year.  The  Postmaster  General  has 
asked  for  higher  rates  each  year  since 
1948.  H.  R.  2945  which  passed  the  House 
this  year  increased  rates  to  bring  in  an 
additional  $131,000,000  a  year.  No  ac- 
tion has  as  yet  been  taken  on  it  in  the 
Senate. 

A  bill  was  introduced  to  give  the  Post- 
master General  the  right  to  fix  fees  for 
special  services — money  orders,  postal 
notes,  special  delivery,  registered  and 
c.  o.  d.  mail — so  as  to  cover  costs.  This  is 
in  accord  with  Hoover  Commission  rec- 
ommendations. It  would  make  only  a 
small  dent  in  the  deficit  No  action  has 
been  taken  on  this  bill 

The  Postal  Savings  Division  Is  self- 
supporting.  On  money  orders  there  Is 
a  loss  of  $15,000,000  to  $20,000,000  a  year. 

There  are  four  classes  of  mail:  first 
class,  letters,  postcards,  and  air  mail; 
second  class,  newspapers.  m<tga«in^ 
and  periodicals  with  bona  fide  subscrip- 
tion Usts:  third  class,  circulars  and  par- 
cels up  to  8  ounces:  fourth  ria^!^  all  par- 
cels 8  ounces  or  ouHe,  books  and  cata- 
logs. 

First  class  letters  bring  in  net  reve- 
nue. It  costs  2.6  perce:at5  to  print  and 
dehver  a  penny  postcanL  Over  90  per- 
cent are  used  for  advertising  or  other 
business  purposes.  The  House  lull  raised 
the  postage  on  them  to  2  cents.  Even  so 
the  deficit  here  would  be  $29,000,000  a 
yeur. 

There  is  considerable  feeling  that  sec- 
ond class  rates  should  lie  Increased  be- 
yond the  moderate  rais«>  In  the  current 
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Boor  bOl:  notably  on  Ibe 
carried  in  the  periodicals.  Tbeiatesare 
sidistantlally  Xb^  same  as  in  UTt  aten 
second-class  mall  was  fuTahfhhed.  The 
Eightieth  Congress  nJused  to  make  saj 
increase  on  aeoaod-daaB  mail  and  tliere 
is  strong  pressure  from  poUialien  to  re- 
tain the  tow  rate.  H.R.2t45  made  some 
slight  increase,  but  the  defieil  woidd  stfll 
be  some  $160,000,060  a  year,  aecording 
to  the  best  estimates. 

"Hie  Postmaster  C^enenl  has  xeeom- 
mended  an  increase  on  third  cteas  which 
is  in  the  main  advertising.  The  deficit 
after  the  increase  of  H.  B.  294S  woald 
stffl  be  about  flM.0NiMt.  BalkmaOtog 
is  now  1  cent  per  piece;  the  new  rate 
woold  be  1^  ceirts. 

The  Postmaster  Oeocral 
tint  easts  in  excess  of  revune  for 
ond-.  third-,  and  fonrOi-class  mafl  are 
equivalent  to  a  strisidy  of  MS^MSjMi 
a  year— approodmatdy  $aeMM  Jl 
second  dass,  $13S.M0JM  for  third 
and  $100,000,600  for  fourth  dasa 


CONGRESSIONAL  REGORD--HOnSS 

to  the     pile  np  in  the 
andaaffcocste 
te  brief  .  ttK  cm  to  the 
has  iMuught  taito  ttie  open  the 
of  nafl  rates  and 

'  deficits  which  sImwiM  be  dealt  with 
by  the  CoBcress  not  pteeenesl  bat  as  a 
whole  so  that  the  paUfe 

at  the 


Mr.  GB»08& 
arffl  penbataiy  be 
tosay  tUs 

byttK 
dtvetoiwdasartsiiltofthewarln 

We  wfO  do  wcB  to  keep  In  mind  that 
not  only  was  the  Bostaaster  General^ 
wilhoat  consBttatiaB  with 


First  The 
not  be  an  oOeial  of  a  poMtiral  party. 

(a>  Mr.  Daaaldsoo.  a  career  man. 
appc^ted  by  PresidoBt  Traman  before 
the  Hoover  Oanmiaiiim  itooct  was  re- 


Secnnd  ^^***— "**"*'****~^  for  lear- 
ganiistinn  have  been  pat  into  effect  bar 
the  BnrtmaitfT  Gmeral  thnm^: 

(a)  The  appointment  of  a  Depotar 
Postmaster  GencraL 

(b)  Reassignment  of  duties  to  aie  As- 
sistant Postmaster  Generals  and  hT»**« 
of  division& 

(e)  Tbecreatianof  anAdvisoeyBoard 
xcpreaentinf  vazioas  ektufnts  of  the 
piddic 

Third.  Improvements  In  fiscal  pro- 
cedure. 

(a)  H.  JL  nas  1ms  passed  the  Oao- 


Fanrth.  Airline  subsidies  paid  fer  dl- 
lect  appropriation  to  CMl  AcroDaotks 


(a>  Lecislatfcm    now    In 
should  be  pasaed  at  this 

Fifth,  mcreaae  in  rates: 

(a)  Bfll  has  pasaed  HOoae  and  Is  now 
In  the  Senate.  There  should  be  a  great- 
er bacrease  on  second-,  third-,  and 
foarth-dass  maO.  And  special  seiikes 
should  be  charged  at  eost 

Sirth.  *H«»fa**t»  Senate  eoctfirmatian 
of  Postmasters  and  political  nominatians 
of  rural  carxkxs. 

(a)  &  xns  would  do  ttds.  No  aettan 
has  been  taken  on  this  bin.  While  ttie 
acceptance  of  this 
would  diminate  a  burden  on 
men,  frcan  my  observance  of] 
in  eastern  Ocmnecticnt — men  and' 


tions— I  Question  if 
polntments  could  prodooe 


pointed  out  uiat 
economy  •«**< 

(a>  m 
mmilakhw  I  Im 
Department  to 
oOoes  to  the  Second 
trtet    mcachcMethe 
with  no  one  thrown  out  of  a  Job  and  witti 


to 
delivery,  without 


i 
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The  daHy  mall  Is  the  backbone  of  our 
eonununlcatkm  syston.  The  demand 
acid  need  for  postal  aenrlce  is  now  greater 
than  ever.  It  is  a  OoTemment  function 
that  has  beccHne  essential  to  the  growth 
and  economic  well-being  of  our  country. 
It  is  unfair  to  deny  our  people  the  service 
they  want  and  the  service  to  which  they 
have  become  accustomed.  It  is  unjust  to 
throw  faithful  employees  out  of  work 
when  they  are  providing  such  a  service. 

The  curtailment  of  postjU  service  has 
resulted  in  sizeable  money  losses  to 
American  business.  There  is  a  story  of 
one  business  iirm  that  lost  (50.000  be- 
cause cf  the  fact  that  advertisements 
that  they  sent  out  were  delayed.  This 
situation  relative  to  an  inferior  mail 
service  requires  prompt  and  immediate 

MCtiOXL 

The  cut  proposed  by  the  House  of  Rep- 
resentatives in  postal  appropriations 
amounts  to  $28,107,000  or  a  little  over  1 
psrcent  of  the  total  requested  budget. 
It  does  not  seem  reasonable  that  this 
small  a  cut  would  warrant  such  a  sweep- 
ing reduction  in  employment  and  in 
asrvice. 

There  are  other  wajrs  to  save  money 
than  to  fire  forty-doUar-a-week  postal 
workers,  most  of  whom  are  veterans. 
Tot  example,  scmie  of  the  postal  sutisi- 
dies  could  be  reduced  or  Congress  could 
provide  the  sum  of  money  requested.  In 
speaking  of  subsidies,  the  Postmaster 
General  has  called  attention  to  the  $200.- 
000.000  subsidy  to  second-cla.<«  mail  In 
addition,  the  Post  OfBce  Department's 
budget  supports  a  fifty-  to  sizty-million- 
doUar  air  mail  subsidy.  Last  year, 
third-class  mail  was  subsidized  to  the 
extent  of  $129,000,000  and  fourth-class 
mail  was  subsidized  in  the  amount  of 
$00,000,000.  Our  foreign  mail  costs  $74,- 
000.000  more  than  the  revenue  generated 
from  this  service.  We  do  not  have  to 
fire  forty-dollar-a-week  clerks  to  save 
money — there  are  better  ways  to  do  this. 

Mr.  Speaker.  I  urge  restoration  of  jobs 
to  the  faithful  postal  employees  and  the 
restoration  of  the  excellent  services  of 
the  Post  Office  Department  to  which  we 
have  all  so  proper^  become  accustomed. 

Mr.  COX.  Mr.  Speaker.  I  shall  with- 
hold any  statement  I  desire  to  make. 

Mr.  MILLER  of  CaUfomia.  Mr. 
Speaker.  I  reserve  the  balance  of  my 
time  under  the  rule  to  close. 

The  SPEAKER.  Does  the  gentleman 
from  Georgia  desire  any  time? 

Mr.  COX.  Tea.  Has  the  gentleman 
concluded  his  statement?  If  the  gen- 
tleman means  to  take  any  more  time, 
I  think  he  should  take  it  now.  He 
should  not  be  permitted  to  split  hia  10 
oilnutes  up. 

The  SPEAKER.  The  Chair  thinks 
that  the  gentleman  fnmi  California, 
author  of  the  motion,  is  entitled  to  close 
the  debate. 

Mr.  COX.  Mr.  Speaker,  if  the  vote 
taken  on  the  motion  to  adjourn  means 
ttet  Members  voting  in  the  negative 
purpose  to  support  the  resolution  vacat- 
Ing  the  order  of  the  Postmaster  General, 
then  the  vote  reflected  a  lorry  concern 
for  the  state  of  the  Nation.  I  trust. 
toowevn',  Mr.  Speaker,  that  the  vote 
■uans  nothing  more  than  a  willingness 
or  a  purpbM  on  the  part  of  the  member- 


ship to  meet  this  question  head-on  and 
to  make  final  decision  on  it 

Mr.  Speaker,  it  is  a  cruel  and  a  mean 
fear  that  brings  this  discharge  petition 
here  for  consideration.  Think  of  it! 
Here  when  we  are  in  a  state  of  war. 
this  branch  of  the  Congress  is  found 
playing  politics.  The  Postmaster  Gen- 
eral in  malong  this  order  did  not  act 
capriciously.  He  moved  in  this  instance 
as  a  result  of  pressure  brought  to  bear 
upon  him  by  this  body.  Your  Commit- 
tee on  Appropriations  said  on  April  17: 

The  committee  has  dlscxissed  with  the 
Poet  master  General  certain  proposals  for  ef- 
fecting economies,  and  realizes  that  proba- 
bly all  of  the  suggestions  made  will  pro- 
voke some  compla'nts  from  one  source  or 
another.  Nevertheless,  the  financial  condi- 
tion of  the  United  States  Treasury  Is  such 
that  every  step  possible  must  be  taken  to 
save  money. 

The  committee  believes  that  sizable  sav- 
ings could  be  made  by  a  reduction  of  the 
nimii^er  of  deliveries  per  day  to  many  areas, 
particularly  on  those  routes  serving  resi- 
dential areas  exclusively.  Residential  areas 
receive  from  one  to  three  deliveries  a  day; 
rurstl  patrons  receive  one  delivery  a  day. 
The  committee  tirges  the  Postmaster  Gen- 
eral to  provide  for  the  rearrangement  of  city 
delivery  service  so  as  to  reduce  the  number 
of  deliveries  wherever  possible. 

Mr.  Speaker,  the  action  taken  by  the 
Postmaster  General  was  a  rational  move 
made  by  him  and  in  the  report  that 
he  made  in  a  letter  of  Saturday  last,  he 
makes  disclosiire  that  the  order  saves 
the  Treasvuy  $70,000,000  annually — not 
$15,000,000  as  was  stated  a  while  ago; 
not  some  indefinite  sum  as  has  been 
stated,  but  saves  the  Treasury  $70,0G0,- 
000  annually. 

Of  the  218  signers  on  this  discharge 
petition.  110  voted  for  the  Taber -Thomas 
amendment  to  the  appropriation  bill, 
which  ordered  a  reduction  of  10  percent 
In  all  nondefense  appropriations.  Gen- 
tlemen taking  the  floor  this  morning  who 
voted  for  that  amendment  seem  to  have 
reversed  themselves.  This  House  is  here 
given  its  first  opportunity  for  making 
public  expression  of  its  views  on  the  ques- 
tion of  economy. 

Mr.  Speaker,  of  the  more  than  41.000 
post  offices,  only  4.000  have  city  delivery. 
Over  23.000.000  people  live  in  towns  that 
have  no  delivery  whatever.  AlMve  32,- 
000,000  people  live  on  rural  routes.  The 
figures  that  I  have  given  are  taken  from 
the  communication  that  Mr.  Donaldson 
sent  to  the  gentleman  from  Tennessee 
[Mr.  MtTRRATl  on  Saturday  last. 

The  Postmaster  General  says  that  dur- 
ing World  War  n  above  70  percent  of 
those  in  residential  areas  got  only  one 
mail  delivery  per  day  due  to  the  shortage 
of  manpower.  Now,  Mr.  Speaker,  at  a 
time  when  we  are  actually  at  war,  there 
comes  this  petition  to  discharge  the 
Committee  on  Rules  because  It  could  not 
see  its  way  clear  to  report  this  resolu- 
tion to  the  House.  Mr.  Speaker,  is  it  a 
kind  of  cold  fear  creeping  through  the 
minds  of  Members,  freezing  their  under- 
standing, that  makes  possible  the  doing 
of  that  which  is  here  proposed?  Should 
not  responsible  people  find  it  possible 
to  subctttlinate  their  own  political  welfare 
for  the  good  of  their  country?  To  me 
It  is  unthinkable  that  we  should  over- 
throw the  Postmaster  General,  and  I  am 


ashamed  of  those  who  are  responsible 
for  this  petition  being  brought  here,  and 
I  trust  that  Members  of  this  body  wHl 
find  it  pleasing  to  meet  this  question 
courageously,  and  in  the  light  of  what 
they  know  to  give  true  answer  to  the 
question  proposed. 

Mr.  CANFIELD.  I^.  Speaker,  will 
the  gentleman  jrield? 

Mr.  COX.    I  yield. 

Mr.  CANFIELD.  I  just  want  to  re- 
mind the  gentleman  that  109  veterans 
of  our  wars  signed  that  petition. 

Mr.  COX.  I  do  not  care  how  many 
veterans  signed  tha  petition.  They 
were  wrong  and  sliould  here  make 
amends. 

Mr.  CANFIELD.  They  knew  what 
they  were  doing. 

Mr.  COX.  If  the  Members  will  read 
the  letter  of  the  Postmaster  General  in 
which  he  makes  a  dispassionate  sort  of 
report,  one  which  is  completely  con- 
vincing, they  cannot  in  my  judgment, 
with  any  approval  of  their  sense  of 
right,  vote  to  override  the  order  here 
involved.  The  order  of  the  Postmaster 
General  shoiild  stand. 

Mr.  EBERHARTIIR.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  COX.    I  yield. 

Mr.  EBERHARTER.  I  agree  with  the 
sentiments  expressed  by  the  gentleman 
from  Georgia.  I  agree  with  the  state- 
ments that  he  has  made.  We  are  going 
at  this  thing  Imckward.  What  we  should 
do  is  appropriate  enough  money  to  en- 
able the  Postmaster  General  to  carry 
out  the  laws  passed  by  the  Congress. 

Mr.  COX.  I  thank  the  gentleman.  He 
Is  completely  right. 

Mr.  Speaker,  we  ar^  meeting  this  issue 
under  extraordinaiy  circumstances. 
The  minority  voted  a  few  minutes  ago 
almost  solidly  agajist  adjournment. 
Maybe  they  were  right — maybe  they  were 
right.  They  have  been  pleading  for 
economy.  Of  course;  in  that  respect  I 
know  they  were  rigat.  But  wliat  are 
they  doing  now?  I  trust  that  when  the 
vote  is  taken  on  this  issue,  their  conduct 
will  accord  with  their  words.  Maybe 
this  presents  a  test  of  their  good  faith. 
It  is  by  its  fruit  that  the  tree  must  be 
judged. 

The  SPEAKER.  Does  the  gentleman 
from  Georgia  desire  tx)  3rield  time? 

Mr.  COX.    No.  Mr.  Speaker. 

Mr.  MILLER  of  California.  Mr. 
Speaker.  I  am  very  proud  to  be  one  of 
those  who  helped  bring  this  matter  into 
Uie  open  and  to  have  signed  the  petition 
t3  discharge  the  Committee  on  Rules 
from  what  I  concei^'e  to  have  been  its 
apparent  duty,  to  grant  a  rule  on  this 
bill.  The  Legislative  Committee  acted 
upon  favorably.  I  am  not  scared  by 
this  great  cry  for  economy  which  the 
gentleman  preceding  me  just  made.  The 
House  of  Representatives  is  responsible 
for  the  kind  of  ser/ice  that  the  Post 
Office  gives.  We  lay  lown  the  rule  as  to 
the  duties  and  service  s  of  the  Post  Office 
Department,  then  wc  cut  the  heart  out 
of  them  with  inadequate  appropriations. 

I  would  like  to  see  jiny  Member  of  the 
House  next  January  Justify  to  the  man 
wtth  the  postal  bag  over  his  shoulder, 
walking  out  in  the  siiow,  munching  his 
lu^ch  because  he  does  net  have  the  time 


1950 


f 
CONGRESSIONAL  REGORD— HOUSl^ 


U449 


to  sit  down  and  est  It  the  mj  the  people 
to  this  country  are  suypueed  to  eat  hmdi. 
Why.  Mr.  Speaker,  there  Is  not  an  or- 
ganized craft  In  this  ooontry  when  the 
onion  of  that  craft  woald  aHov  its  people 
to  be  treated  the  way  this  order  will 
treat  the  members  of  the  postal  aertlee 
and  the  letter  carriers  in  partlctdar. 

AU  we  are  trying  to  do  is  to  bring  this 
matter  before  the  Hoaae  so  that  on  to- 
morrow, tmder  the  role,  the  Hooae  will 
have  an  oppcntuulty  to  diaenaB  the  whys 
and  wherefores  and  go  into  it  more  folly. 
I  ask  the  Members  irtio  luive  had  the 
coorage  to  sign  this  diaebarge  petition 
to  stick  with  th^  first  and  sound  de- 
cision. 

Mr.  Speaker.  I  yield  back  the  balance 
of  my  time.  

The  SPEAKER.  The  question  is  on 
the  motion  of  the  gentleman  from  CaU- 
fomia to  discharge  the  Committee  on 
Rules  from  the  further  consideration  of 
House  Resolution  067.  providing  for  the 
con8iderati<m  of  H.  R  tl99.  a  bffl  to  re- 
scind the  order  of  the  Postmaster  Gen- 
eral curtailing  certain  postal  senieea 

The  questkm  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  MmoAT  of  Ten- 
nessee) there  were— ayes  159.  noes  141. 

Mr.  MURRAY  of  Tamessee.  Mr. 
Speaker,  I  donand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  talun;  and  there 
were— yeas  249,  nays  81.  ansvoed  "pres- 
ent" S.  not  voting  97.  as  f  oDows: 


Ad<knilsio 

Albert 

AUexuCsllf. 

AUui.ni. 

AHauL*. 

AikInmb. 

AusustH. 
AnseU 
Areoda 
AaptnaO 
AueblnciOM 
BkUey 
Bartns 
Duieit.  Pft. 
Bates.  IIMB. 
Battle 
BeaU 

Beekvorth 
Bennett,  na. 
Bennett.  Midi. 
BtemUlar 
BUbop 
Blatnik 


BoUlas 
Bolton.  Md. 
Bolton.  Oblo 


BnmUett 

Brcen 

Brooks 

Brown.  Oa. 

Bryaon 

Bucbanan 

Buckley,  m. 

Bw^cy.M.T. 

Burditt 

Burke 

Bumalde 

Byrne.  H.  T. 

Canftrtd 

Camahan 

OMe.N.J. 

Oriler 

CtManey 

Oirietopber 

Cbudoff 

Ctanente 

Oole.Kana. 

Oorbect 

Cotton 

Coodeit 

Oook 


(BoD  Mo.  aSS] 

YKAS— MS 

Croaaer  Bayt.Ohlo 

Cunnlnsbam      Hubert 

Cortta  bdrtdc 

Daeua  Hdtemaa 

DaTcnport  BeUcr 

Darl*.  "nmn. 

DeOraffenHed     Bm 

Delaney 

Doninger  Bocan 

DoUlver  ItowUI 

Donoboa  Hutwr 

Dooglae  BoU 

Doyle  Irrlns 

BOlotk  Jadaon.  CaUf . 

SDsvartb  Jackeon.  Waifc. 

Baton  Javtts 

bSle.  CaUf.  Jcniaon 

Xrtna  Jennlnsa 

FaUon  Iwietn 

PUShaa  JQiica.R.C. 

FaUowa  Judd 

Penton  Kazst 

Ftood 

PosarCy 

Forand 

Pulton 

Gamble 

GtoraatB 

Oavln  Kaltay.Fa. 

OUmer  KeBy.  M.  T. 

OoMcB  Keogh 

OoodwlB  KUday 

Oofdon  Kins 

Gotskl  Ktrvaa 

Otaham  Sein 

Oranahan  Knaw 

Oranscr  Konkal 

Cttant 

Green 

Groaa 

OulU  Ltftovic 

Oarton  Llditeni 

Hacen  Und 

Ball.  Ltaetaaa 

tttwfn  AitburUiTre 

HaUeek  MeCarthy 

HUid  McOonneO 

Bardea  MrDnnwisI 

Bardy  MeOmUk 

Baina  MeOresor 

Bart  MoQutre 

Harrey  MtStnaoa 
Bavenner 


Hfwrn      Phllltpa.O»ltC.   SOiMb. 


Mner.  cant. 

MOler.lld.  Batm 

mttiben  ttmn 

aeed.m. 


The  Ctefc  annwinfiurt  ttm  fbOotirfni 
pairs: 
On  this  vote: 


Mardock 


BORdl 

Wortott 
CBtten.m. 


O'Bata.Mlna. 

OIKanafcl 

OVem 

Ogqlltran 

OTDOle 


tar. 
Dhta  ftotlMr  BoUee: 


MATS— n 


AbUtt 
Abemetby 


B.OU1 


Cam 


Omtf 

Oathtai 

QomeU 

Grasoey 


Bofiner 
niiileeuii 


,W1a. 
Camp 
Oannoa 
Caae.S.DA. 

Ootancr 
COmbe 


Ooz 

DaTla.aa. 

DaTla.Wla. 


Kmt 
nibum 
MeCuUDat 
linllinan.».a 


ixmsb^oB 


Ifanban 

mrhffiter 

mUcsr.Mrtr. 


Ptad 


UHm 


IStmay.  Tom. 
Morblad 


Tmtxcjui 


wnttttastaa 

,Ta. 


Barrett.  Wyn. 


Dd. 


MOT  vcrnMo—wt 

Blnabaw  Pa  wan 


Mr.Oon  wttk 
Mr.  _ 
lIr.BQyki&  wttk  Ml 
Mr.WhlteoriOibo 
Ifr.Pi 


Bofktn 


,Oblo 

BolvtnUa 

CtoiTte 

Oarran 


Chatham 
Oitpciaeld 


OBle.M.T. 


CkmwfQrd 

,M.T. 


Denton 

ZyBMTt 

nnsdl 

iton 


ometta 
Oore 


have  a  live  pair  vUb  tbe  I 

Ohio.  Mr.  BaovB.    If  he 

he  would  hav«  wolad  "fmT    I 

I  withdcav  mj  vole  and  vote 


vlhaveB 
tnm  &i- 


Mr.nOLAKDi    Mr. 
Uve  pair  with  the 
diam.  Mr.  Wsub.    S  ha 
he  woold  have  voted 
"najr.*    I  withdraw  aiy 


-    X 


The  result  cf  the  vote 
as  above 


thereaotaitfan. 
The  CkA  read  aa  foDsws: 


rffl 


So  ttie  moyi»  was  agreed  Uk 


^t/\%TA1T»T?«rinT/\XT  A  T       T>T7/^/\■nT^  TT/^TTO'C 


A  rrniion*    1  A 


lORA 


in  ; 


. » 
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August  14 


of  Vb»  Whole  Bouse  on  the  State  of  the 
l/BtoB  for  the  coneMeratlon  at  mM  H.  B.  B195. 
After  generml  dcbete.  which  shall  be  leon- 
laatf  to  the  bill  and  shall  continue  not  to 
•aoeed  a  hours,  to  be  equally  dlTldcd  and  con- 
trailed  by  the  llember  of  the  Bouse  request- 
Inf  the  rule  for  the  consideration  of  said 
E.  B.  SIM  and  the  llember  of  the  Bouse 
who  is  opposed  to  the  said  B.  B.  8195.  to  be 
deetgnatcd  by  the  Speaker,  the  bill  shall  be 
reMl  for  amendment  under  the  5-mlnute 
rule.  At  the  conclusion  of  the  reading  of 
the  bUl  for  amendment,  the  Committee  shall 
rise  and  report  the  bill  to  the  Bouse  with 
such  anecdmcnts  as  may  have  been  adopted. 
and  the  previous  question  shall  be  considered 
as  ordered  <m  the  bill,  and  the  amendments 
thereto,  to  final  passage,  without  Interven- 
ing motion,  except  one  motion  to  recommit. 
The  special  order  shall  be  a  continuing  order 
until  the  bill  is  finally  disposed  of. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  reaolutlOD  was  agreed  to. 

A  motiou  to  reoonaider  was  laid  on  the 
Uble. 

JOBlf  laCBAA  AMCKEB  ItAaCUSSSN— 
1CBS8AGK  FROM  IBB  PRKUDENT  OP 
TBB  DNTTB)  8TATB  (B.  DOC.  MO.  683) 

The  8FSAKBR  laid  before  the  House 
the  foUowinc  message  from  the  President 
of  the  United  States,  which  was  read, 
and.  together  with  the  accmnpanying 
bill,  referred  to  the  Committee  on  the 
Judiciary  and  ordered  to  be  printed: 

To  the  House  of  Representatives: 

I  return  herewith,  without  my  ap- 
profal,  the  enroUed  bill  (H.  R.  3464)  to 
reeord  the  lawful  admission  for  perma- 
nent residence  of  alien  John  Michael 
An^er  Rasmussen. 

The  bill  would  direct  the  Attorney 
General  to  record  the  lawful  admission 
for  permanent  residence  of  John  Blichael 
Aneker  Baamuaeen  as  of  July  22.  1948, 
if  he  is  otherwise  admissible  under  the 
provisions  of  the  immigration  laws,  upon 
}Bayraait  of  the  required  visa  fee  and 
1  «ad  tax.  It  would  also  direct  the  Sec- 
retary of  State  to  instruct  the  quota-con- 
trol oOoer  to  deduct  one  number  from 
the  appropriate  immigration  quota. 

Hie  record  diadoaes  that  Mr.  Ras- 
mussen is  a  natire  and  citizen  of  Den- 
maxt,  having  been  bom  in  that  country 
on  April  25.  1918.  Ccmilng  from  China, 
n^iere  he  had  resided  since  1919.  he  en- 
tered the  United  States  at  the  port  of 
San  Francisco,  on  July  22, 1948,  when  he 
was  admitted  as  a  temporary  visitor  for 
a  period  of  •  months.  Although  his 
mother  and  sister  were  subsequently  ad- 
mitted to  this  country  for  permanent 
residence.  Bfr.  Rasmussen's  wife  and  two 
minor  children,  who  left  China  in  1947. 
now  reside  in  Sweden  with  relatives. 
.According  to  last  information,  Mr.  Ras- 
mussen resides  in  Washington,  D.  C, 
whzn  he  is  employed  in  a  department 
•tore. 

The  aUen  was  granted  an  extension  of 
his  tenmorary  stay  untU  March  21, 1949. 
and  he  should  be  required  to  depart  in 
accordance  with  the  terms  under  which 
be  was  grantad  admiaf.lon  to  this  coun- 
try. The  quota  ol  Denmark,  to  which  he 
is  ehargeatale.  Is  oversobscrtbed  and  an 
Immlsrattan  rim  in  his  ease  is  not  read- 
Uy  obtainable  In  this  respect  his  case 
Is  not  unlike  tboae  of  many  other  aliens 


who  are  awaiting  an  opportunity  to  come 
to  this  coimtry  for  permanent  residence, 
and  the  record  falls  to  present  considera- 
tions Justifying  the  enactment  of  special 
legislation  granting  him  a  preference 
over  such  others.  The  enactment  of  this 
bill  would  imdoubtedly  encourage  other 
aliens  to  attempt  to  enter  the  United 
States  as  visitors  for  a  temporary  pe- 
riod and.  thereafter,  seek  exemption 
from  the  requirements  of  the  immigra- 
tion laws. 

Accordingly,  I  am  constrained  to  with- 
hold my  approval  from  the  bill. 

Harrt  S.  Trttman. 

The  Whits  House.  Augtist  14, 1950. 

MRS.  VIRGINIA  DAIXA  ROSA  PRATI— 
MESSAGE  PROM  TBE  PRESIDEa«T  OF  THE 
UNITED  STATES  (H.  DOC.  NO.  685) 

The  SPEAKER  laid  before  the  House 
the  following  message  from  the  Presi- 
dent of  the  United  States,  which  was 
read,  and,  together  with  the  bill,  re- 
ferred to  the  Committee  on  the  Judici- 
ary and  ordered  to  be  printed: 

To  the  House  of  Representatives: 

I  return  herewith,  without  my  ap- 
proval, the  enrolled  bill  (H.  R.  5016)  for 
the  relief  of  Mrs.  Virginia  Dalla  Rosa 
Prati  and  her  minor  son,  Rolando  Dalla 
Rosa  Prati. 

The  bill  would  provide  that  Mrs.  Vir- 
ginia Dalla  Rosa  Prati  and  her  minor 
son.  Rolando  Dalla  Rosa  Praii,  shall  be 
considered  lawfvilly  admitted  to  the 
United  States  for  permanent  residence  as 
of  the  date  of  their  last  entries,  upon 
payment  of  the  required  head  taxes  and 
visa  fees.  The  measure  also  would  di- 
rect the  Secretary  of  State  to  instruct 
the  quota-control  ofBcer  to  deduct  the 
required  numbers  from  the  appropriate 
Immigration  quotas. 

The  record  discloses  that  Mrs.  Dalla 
Rosa  Prati  was  bom  In  San  Francisco, 
Calif.,  on  December  13.  1906.  In  1933 
she  went  to  Italy,  renounced  her  United 
States  citizenship,  and  became  a  nat- 
uralized citizen  of  Italy,  so  that  she  and 
Mr.  Rolando  Dalla  RoJsa  Prati.  a  vice 
consul  of  Italy,  then  stationed  in  Cali- 
fornia, could  be  married  in  accordance 
with  the  Italian  regulations  in  effect  at 
that  time.  Her  minor  son,  Rolando 
Dalla  Rosa  Prati,  was  bom  in  Bucharest, 
Rumania,  on  April  25,  1939,  while  his 
father  was  serving  in  the  Italian  con- 
sular service  in  that  city.  Mrs.  Dalla 
Rosa  Prati  and  her  son  entered  the 
United  States  at  the  port  of  Miami.  Fla., 
on  September  10,  1944,  when  they  were 
admitted  for  a  period  of  1  year.  After 
remaining  in  this  country  for  a  longer 
time  than  was  authorized  under  the 
terms  of  their  admission,  they  departed 
from  the  United  States  on  May  31,  1949, 
returning  to  Italy.  They  subsequently 
entered  the  United  States  at  the  port  of 
New  York  on  September  5,  1949,  when 
they  were  admitted  under  section  3  (1) 
of  the  Immigration  Act  of  1924,  as  the 
wife  and  son  of  a  diplomat.  So  long  as 
they  maintain  such  status  they  may 
remain  in  this  country  indefinitely. 

Mrs.  Dalla  Rosa  Prati  voluntarily  sur- 
rendered her  United  States  citizenship 
with  knowledge  of  the  consequences  of 


her  act.  The  quotas  of  Italy  and  Ru- 
mania, to  which  she  snd  her  minor  son 
are  chargeable,  are  oversubscribed  and 
quota  immigration  visas  are  not  readily 
obtainable.  Their  case  does  not  present 
considerations  justifying  the  enactment 
of  special  legislation  granting  them  a 
preference  over  the  mrmy  other  aliens  in 
Italy  and  Rumania  mho  also  desire  to 
come  to  the  United  States  as  quota  im- 
migrants for  psrmanent  residence. 

Accordingly  I  am  constrained  to  with- 
hold my  approval  from  the  bill. 

HwetS.  Truman. 

The  White  House,  August  14.  1950. 

DR.  FRANCESCO  DRAGO— MESSAGE  FROM 
THE  PRESIDENT  OF  THE  UNITED 
STATES    (H.  DOC.  NC>.  684) 

The  SPEAKER  laid  before  the  House 
the  following  messago  from  the  Presi- 
dent of  the  United  States,  which  was 
read,  and,  together  ^vith  the  bill,  re- 
ferred to  the  Committee  on  the  Judi- 
ciary and  ordered  to  l)e  printed: 

To  the  House  of  Representatives: 

1  return  herewith,  without  my  ap- 
proval, H.  R.  4806,  for  the  relief  of  Dr. 
Francesco  Drago. 

The  bill  would  provide  that,  upon  pay- 
ment of  the  reqiilred  head  tax  and  visa 
fee,  Francesco  Drago  will  be  considered 
to  have  been  lawfully  admitted  to  the 
United  States  for  peimanent  residence 
on  May  19,  1948.  It  would  also  direct 
the  Secretary  of  State  to  Instruct  the 
quota-control  officer  to  deduct  one  num- 
ber from  the  appropriate  immigration 
quota. 

The  record  discloses  that  Francesco 
Drago,  a  medical  doctor,  is  a  native  and 
citizen  of  Italy,  having  been  born  in 
Palermo,  Italy,  on  December  22,  1920. 
He  entered  the  United  States  at  the 
port  of  Philadelphia  on  May  20,  1948. 
when  he  was  admitted  as  a  visitor  under 
rection  3  (2)  of  the  Immigration  Act 
of  1924,  unUl  July  19  1948.  Dr.  Drago 
has  been  employed  as  a  voluntary  fel- 
low in  medicine  at  the  University  of 
Buffalo,  Buffalo,  N.  Y.,  attacked  to  the 
staff  of  the  tuberculosis  service  of  the 
Edward  J.  Meyer  Memorial  Hospital 
He  is  not  married  arid  is  supported  by 
an  imcle  in  this  country. 

Extensions  of  Dr.  Drago's  temporary 
stay  have  been  permitted  pending  the 
outcome  of  this  legislation,  upon  which 
final  action  by  the  Congress  was  not 
taken  until  after  Dr.  Orago  had  become 
sc  seriously  ill  as  to  n  squire  an  extended 
period  of  hospitalization.  While  he  is 
still  confined  to  the  hospital  there  is 
good  prospect  for  his  complete  recovery. 

Under  all  of  the  circumstances  present 
in  this  case,  I  believo  that  it  would  be 
unfair  to  the  United  States  and  to  Dr. 
Drago  as  well,  if  I  were  to  approve  this 
bill.  Therefore,  while  I  feel  obliged  to 
withhold  my  approval  from  this  meas- 
ure. I  am  requestini:  the  Department 
of  Justice  to  permit  a  further  exten- 
sion of  Dr.  Drago's  stay  in  the  United 
States  until  such  tine  as  the  outcome 
of  his  illness  can  be  m(  re  certainly  deter- 
mined. If  restoration  to  health  should 
be  complete,  I  would  have  no  objection 
to  approval  of  a  measure  waiving  such 
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provislonB  of  the  Immigration  laws  as 
might  be  necessary  to  perarit  him  to  take 
up  pmnanent  restdeoce  In  the  U&tted 
States. 

BAunr  aTkuMAw. 
The  Whixi  House.  Augiut  14, 1950. 

BPSciAL  oanat  granted 

Mr.  LYNCH  (at  the  request  of  BCr. 
McCoKMACK)  was  given  permission  to 
address  the  House  for  30  minutes  tomor- 
row, following  the  legislatiTe  program 
and  any  special  orders  heretofore  en- 
tered. 

CALIFOBMIA  WOBIO  PBOOBXB8 

KXPoemoN 

Mr.  KEE.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's 
desk  the  joint  resolution  (H.  J.  Res.  434) 
providing  for  reoognition  and  tjodont- 
ment  of  the  Califomjia  World  Progress 
Exposition,  with  Soiate  amendmaits 
thereto,  and  concur  in  the  Senate 
amendments. 

The  Clerk  read  the  tiUe  of  the  resolu- 
tion. 

The  Clerk  read  the  Soiate  amend- 
ments as  follows: 

Page  2.  line  7,  strike  out  nhe"  where  It 
appears  the  first  time  and  litaert  "foreign." 

Page  a.  line  7,  strike  out  "of  the  democratle 
world." 

The  SPEAKER.  Is  there  bbjeetioo  to 
the  request  of  the  gentleman  frtmi  West 
Virginia? 

lir.  MARTIN  of  Massachusetts.  Ifr. 
Speaker,  reserving  the  right  to  object, 
this  merely  provides  tat  a  change  in  the 
phraseology,  does  it  not? 

Mr.  KEE.    That  is  aU. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER  Is  there  objection  to 
the  request  nf  the  gentleman  from  West 
^^rginia? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
eurred  in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

MAINTENANCE  OP  DMiESTIC  TW- 
SMELTINO  INDU8TBT 

Mr.  SPENCE.  Mr.  Speaker.  I  call  up 
the  conference  report  <m  the  Mil  (S. 
3666)  to  extend  for  5  years  the  authority 
to  provide  for  the  maintenance  of  a  do- 
mestic tin-smelting  industry,  and  ask 
unanimous  consent  that  the  statement 
of  the  managers  on  the  part  of  the  House 
be  read  in  Ueu  of  the  report 

The  Clerk  read  the  title  of  the  bUL 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 


CONTCUNCS  RCPOBT  (H.  RXFT.  RO.  2911) 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Bouse  to  the  blU 
(8.  3666)  to  extend  for  five  year*  the 
authority  to  provide  for  the  mjOntenane*  of 
a  domestic   tln-smelttag  Industry,  having 


after  tun  and 
to 
their 

That  the 


B 
Pim. 


and  do 


have 

to 


Hm 


I  P.  Waux>iT, 
Baupb  A-Oammx, 
Mm»agen  on  the  Pmrt  of  tht  Bomm. 

Lmou  B.  Joimaow, 
Lagg^  C.  Hnar, 
Mttnapen  o«  th«  Pert  of  the  Senate. 


The  managers  en  the  part  of  the  House 
at  the  conf oenee  an  the  rtliaireslnt  votes 
of  the  two  Houses  on  the  amendment  of 
the  House  to  the  tiU  (8.  S««e>  to  estMtd  for 
S  years  the  authority  to  provide  for  the 
maintenance  of  a  dooMstlc  tln'-«malttiig  In- 
dustry, submit  the  foUowlng  statemmt  In 
eiplanatioo  of  the  eSaet  oL  the  action  agrMul 
upon  by  the  oonfeirees  and  reoommended  In 
the  acoompanjlng  conference  n^otX: 

Tb»  Senate  bU  and  the  Hoive  amend- 
moit  both  provldf9d  for  a  »-ycar  estenston 
In  the  operatloBi  by  the  Beconstruetton  Pl- 
nanoe  Gorporatiaa  «<  the  Oovwnment- 
owned  Texas  Oty  Tin  Bmaltar.  In  a4illttini 
the  House  amendment  Included  a  provtao 
netting  that  the  powers,  funetlaite.  duties, 
and  authorl^  vesited  la  the  Bacons  traction 
Pittance  Corporatiua  hy  aeetlon  a  of  PtfUle 
Law  125,  Bla^tleth  Onncress,  as  amended,  be 
caerdaed  with  due  regard  to  the  pnbUe  In- 
terest in  the  maintenance  of  domestic 
smritlng  of  Weetam  Hemisphere  tin  crea 
and  ooDceDtrates  by  Antertcan  private  en- 
terpriee. 

The  committee  of  conf « 


the  puUle  Intered.  In  the  matntenanoe  and 
encouragoaent  oC  i!"*'  ■  ■'^i'  smiting  of 
Western  Hemlqihere  tin  ores  and  oonoen- 
tratea  by  Amcricsn  prtrate  enterprlae  and 
expect*  that  enda  powms.  fuaetlona,  dottaa, 
and  authority  wm  be  eaerctoed  with  due  re- 
gard to  this  interest.  Tbe  eonuntttee  of  eon- 
f  ocnoe  unanimnuity  agreed  however  that,  at 
this  time,  our  primary  interest  la  to  guaran- 
tee an  adequate  supply  of  tin  to  meet  the 
needs  of  national  security  for  this  country, 
and  that  the  Oovemment  aiionld  continue 
to  eeek  necessary  sappHea  c(  ttn  ores  and 
ooncentratea  wherever  they  are  available. 


Paqx. 


Ps 

Jasax  P.  WoLooiT, 
JfeiMfer*  o*  tht  fmrt  o/  tike  Bomat. 

Tht  conference  report  was  agreed  to. 
A  motion  to  reconsider  was  laid  ao.  the 
table. 

SPECIAL  ORDIB  GBAMTBD 

Mr.  GRANGER  asked  and  was  given 
permission  to  address  the  House  for  10 
minutes  today,  following  the  legislative 
pn«ram  and  any  qiedal  orders  hereto- 
fore entered. 

X»  SOTO  NATIONAL  mMOBTAK  PLOBIDA 

Mr.  PETERSON.  Mr.  Speaker.  I  ask 
unanimous  constat  to  take  from  the 
Speaker's  desk  tlie  taffl  (H.  R  <230>  to 
amend  the  act  Off  Much  11.  If4t  («2  Stat. 
78) ,  relating  to  the  estaUishment  of  the 
De  Soto  National  Memoria].  in  the  State 
of  Florida,  with  a  Senate  ammdnitnt 
and  concur  in  the  Senate  amttidment. 

The  Clerk  read  the  title  of  the  bill. 


MfoDcma: 
Strike  oat 

approprtatod 


provtalonsoC  ^Um 

TbeSFBASBL 
the  reqoest  off  the 
Ida? 

There  was  no 

Ttwaenate 
to. 

A  moticm  to  reconsider 
table. 

ABABDOHH)  aOKXX. 


VM  laid  on  tbe 


Mr.  psmsoif .  ifr.  a^eriov.  X  Mk 

unanimous  oonacnt  to  take  froat  the 
Speaker's  desk  the  MU  (B.  R  Stll>  to 
dta^eet  the  Seeretary  of  the  totartor  te 
convey  ahewrVmed  eebool  ptupeiUai  in 
the  Territory  of  AtatekB  te  locil  icbeel 
oOdalB.  vitti  a  Saieto  amcBdiaent.  end 
oonemr  In  tiie  Semto  enMWtaenti. 

Tlie  Clerk  read  ttie  title  «r  tHe  feffl. 

The  Clerk  read  ttie  Sensle 
ment,  as  foBoiie: 

Pa«B  S.  stzlfca  out  Ones  •  to  U 
and  Insert 


,  for  aebooler , ,_, 

that  the  eehool  fadUtlee  aaalatalaed ' 

or  therelB  shaB  be  avallaMe  to  sQ  «(  the 
native  cAUldran  of  the  town.  «l^,  «r 

school  distrlet  eonocmad  on  tiM  saae , 

am  to  other  tibDOren  of  soeb  town,  etty^  _ 
distrlet.    Itm  Saeretary  of  Um  latvtor.  If 
at  any  time  he  dsHfilnaa  that  th» 
of  any  aoeh 
vudased  or  fanad  to 


ure  has  conttnuad  tor  a  period  of  at  \ 
year,  may  declare  a  iioriaiiure  of  the 
8odi  detgnrtuatlnn  by  toa  Secwtoij 
be  final,  and  Uieienwm  the  lands  aad  1b»> 
provementa  eoeerad  tb««»y  dwii  tmmt  to 
the  Qtatted  atatee  and  beeoM  a  pvt  ef  the 

■^■U^fc  «B«^^M^a^  ^^dk^^^A  ^—    -  ■-      -     -.  -       ^^  ^ 

afnUJtj  QO^HHIB  OTDjVOK  wB  flflfl^MDHBKSnmAB  ttt^L. 

dlqMBal  under  the  pohlie  land  !■■■.** 

TlieSPBAKIR  IktteK'Qtyeettanto 
Vbte  reqaeet  of  tbe  i**?tfT!B>n  tram 
Florida? 

These  was  no  o^eetlon. 

The  Senate  aatondmcnt  was  ooncuned 
In. 

A  motion  to  reeautdcr  vmi  laid  en  tbe 
toUe. 


Ifr.  LAMB 
mlHinn  to  addrsw  the  Heaee  tot  It 
vtea  today.  foDDwlBf  the 
gram  and  any 


Mr.  McORaoOB  asked  and  was  gtttm 
peneisiton  to  BdArcBs  the  Book  for  10 
mirates  today.  foDovlv  the  tiJaatHu 
program  and  any 
fore  entered. 


penaisskn  to  addnei  the  Booie  for  10 
minutes  today.  foBawHw  thi 
larogram  and  any  vedal  ocdttt 
fore  entered. 

AXiumuM  or  «»»**^«*»^ 

Ifr.  JACKSOir  of  Wariilivtoo 
and  was  given  peiBderion  to  extend  his 
remarks  and  Inelnde  an  edttorlal  from 
the  New  York  Tbnea. 
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Mrs.  DOUGLAS  adced  and  was  given 
permission  to  extend  her  remarks  and 
to  include  extraneous  matter. 

Mr.  KLEIN  asked  and  was  given  per» 
mission  to  extend  his  remarks  in  four 
separate  instances  and  in  each  to  include 
extraneous  matter. 

Mr.  MANSFIELO  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Rkcou  on  the  subject 
of  the  Hungry  Horse  Road. 

Mr.  DOYLE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the  Ap- 
pendix of  the  RscoiD  in  four  separate 
Instances  and  in  each  to  include  extra- 
neous matter. 

Mr.  LANE  asked  and  was  given  permis- 
sion to  extMid  his  remarks  in  two  in- 
stances and  in  each  to  include  extraneous 

matter.      

Mr.  BECK  WORTH  asked  and  was 
glvm  permission  to  extend  his  remarks 
In  two  instances  and  in  each  to  include 
extraneous  matter. 

Mr.  WILSON  of  Oklahoma  asked  and 
was  given  permissicm  to  extend  his  re- 
marks and  include  an  article  from  the 
Reserve  OflBcers'  magaiinr. 

Mr.  JACKSON  of  Calif  (MTiia  asked  and 
was  given  permission  to  extend  his  re- 
marks and  include  an  editorial 

Mr.  FORD  asked  and  was  given  per- 
miMlnn  to  extend  his  own  remarks  in  the. 
Rscoas. 

Mrs.  ROGERS  of  Massachusetts  asked 
and  was  given  permissiim  to  extend  her 
remarks  and  include  an  article  by  Jan 
Ciechanowskl  from  the  Boston  Herald 
of  Sunday  August  13. 

Mr.  REB8  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  copy  of  a  letter  from  a  con- 
stituent. 

Mr.  ^OPE  asked  and  was  given  per- 
mission' to  extend  his  remarks  in  the 
Rxcou. 

Mr.  LOVRB  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  letter- 
Mr.  8CUDDKR  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude an  editorial 

Mr.  LiCOMPTE  a^ed  and  was  given 
permission  to  extend  his  remarks  and 
Include  a  letter  from  the  Reverend 
Monsignor  Vitus  Stoll.  of  Creston.  Iowa, 
which    appeared    in    the    Des    Moines 

Register. 

Mr.  SMITH  of  Wisconsin  asked  and 
was  given  pomission  to  extend  his  re- 
marks in  the  Rscou  and  include  a  letter. 
Mr.  HB8ELTON  asked  and  was  given 
permission  to  attend  his  remarks  in  three 
Instances  and  in  each  to  include  extra- 
neous matter. 

Mr.  REED  oi  New  York  asked  and  was 
given  permission  to  revise  and  extend 
the  remarks  he  expects  to  make  on  the 
hiU  8.  IM  and  include  extraneous  matter. 
Mr.  MILLBR  of  Calif omia  asked  and 
was  given  permisalon  to  extend  his  re- 
marks and  tnchide  a  statement. 

DISTRICT  or  OOOAJUBIA  BUSINZSS 

The  SPEAKER.  This  is  District  of 
Columbia  day. 

BBQULAHMa  BABBXR8  Df  THI  DIBTRICT 
OP  OOLXTICBIA 

Ifk*.  MCMniiAN  of  South  Carolina. 
Mr.  Speaker.  I  can  up  the  bill  (H.  R. 


7240)  to  amend  sections  12  and  14  of  an 
act  entitled  "An  act  to  regulate  barbers 
in  the  District  of  Columbia,  and  for  other 
purposes."  approved  June  7.  1938  (sec. 
2-1112-1114.  D.  C.  Code.  1940  edition), 
and  ask  unanimous  consent  that  it  may 
be  considered  in  the  House  as  in  the 
Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bill 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  sections  12  and 
14  of  an  act  entitled  "An  act  to  regulate  bar- 
bers in  the  District  of  Columbia,  ard  for 
other  purposes,"  approved  June  7.  1938  (sec. 
31-1112-1114.  D.  C.  Code.  1940  edition).  Is 
hereby  amended  to  read  as  follows: 

"Sic.  12.  The  Commissioners  are  author- 
ized and  directed  to  provide  suitable  quar- 
ters for  examinations  and  equipment  to  the 
Board  and  for  the  compensation  of  the  mem- 
bers of  the  l^oard  at  the  rate  of  $20  per  day 
for  the  time  actually  and  necessarily  spent 
In  their  duties  as  such  members,  and  for  the 
payment  of  expenses  necessarily  incurred  by 
the  Boaid  in  carrying  out  the  provisions  of 
this  act  and  are  also  authorized  and  directed 
to  appoint  a  clerk  and  three  Inspectors  at 
such  salary  as  the  Commissioners  may  au- 
thorise to  assist  the  Board  In  carrying  out 
the  provisions  of  this  act;  said  Inspectors 
shall  be  qualified  barbers,  each  of  whom  shall 
have  been  engaged  in  the  practice  of  bar- 
bering  In  the  District  of  Colimabla  for  a 
period  of  5  years  immediately  prior  to  their 
appointment,  and  shall  be  appointed  after  a 
competitive  examination  held  for  said  posi- 
tions by  the  Board  officer  of  the  District  of 
Columbia:  Provided,  That  payments  under 
this  section  shall  not  exceed  the  amount  re- 
ceived from  the  fees  provided  for  in  this  act; 
and  U  at  the  close  of  each  fiscal  year  any 
funds  unexpended  in  the  excess  of  the  sum 
at  $1,000  shall  be  paid  into  the  Treasury  of 
the  United  States  to  the  credit  of  the  District 
of  Columbia:  Provided  further.  That  no  ex- 
pense Inciirred  imder  this  act  shall  be  a 
charge  against  the  funds  of  the  United  States 
or  the  District  of  Columbia. 

"Sic.  14.  (a)  To  faU  to  list  prices  of  serv- 
ices rendered  to  the  public  during  the  week 
and  Sundays,  and  such  list  of  prices  shall 
be  kept  pcwted  In  a  conspicuous  place  not 
more  than  5  feet  above  the  floor." 

"(b)  Any  person  violating  any  of  the  pro- 
visions or  regulations  of  this  act  shall  upon 
conviction  be  fined  not  less  than  $25  or  more 
than  $200." 

Sxc.  2.  This  act  shall  take  effect  30  days 
after  the  date  of  its  enactment. 

With  the  following  committee  amend- 
ment: 

Amendment  No.  1:  Strike  all  after  the 
enacting  clause  and  Insert  the  following: 
"That  section  12  of  the  act  entitled  'An  act 
to  reg\ilate  barbers  in  the  District  of  Co- 
lumbia, and  for  other  purposes.'  approved 
June  7.  1038  (53  Stat.  632) ),  be  amended  to 
read  as  follows: 

"  'Sbc.  13.  The  Commissioners  are  author- 
ised and  directed  to  provide  suitable  quar- 
ters for  the  Board.  The  compensation  of 
each  member  of  the  Board,  other  than  the 
•ecratary-treasurer,  shall  be  fixed  by  the 
Commissioners  at  not  to  exceed  $20  for  each 
day  actually  and  necessarily  spent  in  their 
duties  as  siKh  members:  Provided.  That  the 
total  compensation  payable  to  each  such 
member  shall  not  exceed  $600  per  annum. 
The  Commissioners  are  also  authorized  and 
directed  to  appoint  such  clerks.  Inspectors, 
and  other  personnel  as  they  deem  to  be 
neceisary  to  aaalst  the  Board  in  carrying  out 
the  provisions  of  this  act:  Provided,  That 
■uch  Inspectors  shaU  be  qualified  barbers. 


each  of  whom  shall  have  been  engaged  In 
the  practice  of  barbering  In  the  District  of 
Columbia  for  a  period  of  5  years  immediately 
prior  to  their  appointment  and  shall  be  ap- 
pointed after  a  competitivt!  examination  held 
for  said  positions  by  the  Board.  Compen- 
sation of  such  clerks,  Inspectors,  and  other 
personnel  including  the  secretary-treasurer 
of  the  Board,  shall  be  fixed  by  the  Commis- 
sioners. Payments  for  expenses  of  the 
Board,  including  those  authorized  by  this 
section,  shall  not  exceed  the  amount  re- 
ceived from  the  fees  provided  for  in  this  act: 
and  If  at  the  close  of  any  fiscal  year  there 
be  any  funds  unexpende<l  in  excess  pf  the 
sum  of  $1,000  such  excess  shall  be  paid 
into  the  Treasury  of  the  United  States  to  the 
credit  of  the  District  of  Columbia:  ProiTided 
further.  That  no  expense  laciirred  imder  this 
act  shall  be  a  charge  agnlnst  the  funds  of 
the  United  States  or  the  District  of  Co- 
liunbia.' 

"Sec.  2.  Subsection  (b)  of  section  14  of 
such  act  is  amended  by  striking  therefrom 
'not  less  than  $25'  and  Inserting  In  lieu 
thereof  'not  more  than  $200.' 

"Skc.  3.  The  Commissioners  of  the  District 
of  Columbia  are  authorised  by  regulation 
to  require  the  owner  or  the  manager  of  every 
barber  shop  in  the  District  of  Coltimbla  to 
post  on  a  sign  or  signs  the  prices  of  services 
rendered  to  the  public  and  they  may  specify 
In  such  regulations  the  sxes  of  the  sign  or 
signs,  the  lettering  thereon,  and  the  loca- 
tion thereof  upon  which  prices  are  required 
to  be  posted.  The  Commissioners  are  fur- 
ther authorized  to  prescribe  in  such  regula- 
tions that  for  each  violation  thereof  there 
may  be  imposed  a  fine  not  exceeding  $200. 

"Skc.  4.  This  act  shall  take  effect  on  tha 
first  day  of  the  second  month  following  en- 
actment." 

Mr.  MCMILLAN  of  South  Carolina. 
Mr.  Speaker,  the  purpose  of  this  bill  is 
to  amend  the  act  to  retaliate  barbers  in 
the  District  of  Columbia. 

Under  this  legislation  the  compensa- 
tion of  the  Board  of  Barber  Examiners 
of  the  District  of  Columbia  would  be 
increased  from  $13.07  vo  $20  per  day. 

Tills  legislation  would  also  require 
that  all  barber  shops  in  the  District  of 
Columbia  post  prices  of  every  service 
rendered  to  the  public  in  a  conspicuous 
place  not  more  than  five  feet  above  the 
floor. 

Under  existing  law  any  person  vio- 
lating any  provisions  of  this  act  upon 
conviction  can  now  be  fined  not  less  than 
$25.  This  bill  would  amend  the  law  by 
prescribing  a  maximiun  fine  of  $200.  but 
retaining  a  minimum  fine  of  $25.  It 
was  felt  that  the  minimum  fine  should 
be  eliminated  and  the  maTimnm  fine 
specified  and  this  amendment  was  writ- 
ten so  as  to  accomplish  this  proposal. 

This  legislation  has  the  approval  of 
the  Board  of  Barber  Examiners  for  the 
District  of  Columbia  and  the  Commis- 
sioners of  the  District  of  Columbia. 

Because  of  several  errors  in  the  origl- 
nal  biU  it  was  felt  that  a  new  bill  to  ac- 
complish the  desired  aim  would  be  bet- 
ter and  the  committee  for  this  pifrpose 
struck  all  but  the  enacting  clause  from 
the  original  bill  and  inserted  new  matter. 

The  SPEAKER.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  amend  Uie  act  enUtled  *An  ac$ 
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to  regulate  barbers  in  the  District  of  Co- 
lumbia, and  for  other  purposes,'  ap- 
proved June  7,  1938.  and  for  other  pur- 
poses." 

A  motion  to  reconsider  was  laid  on  the 
table. 

TOUNG  MEN'S  CHRISTIAN  ASSOCIATICMf 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  the  District  of  Columbia  I  call 
up  the  bill  (H.  R.  8797)  to  exenu>t  prop- 
erty of  the  Young  Men's  Christian  As- 
sociation of  the  City  of  Washington — 
Incorporated  under  the  act  of  Congress 
of  June  28.  1864,  Thirteenth  Statutes  at 
Large,  page  411— from  taxation,  and  ask 
unanimous  consent  that  it  be  considered 
in  the  House  as  in  the  Committee  of  the 
Whole. 

The  Clerk  read  the  tlUe  of  the  bOL 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

Mr.  MILLER  of  Nebraska.  Mr. 
Speaker,  reserving  the  right  to  object. 
I  would  like  to  ask  a  question  or  two  of 
the  ^lairman  of  the  Committee  on  the 
District  of  ColumiHa  who  introduced  thfai 
bill.  I' believe,  by  request  I  believe  that 
the  Young  Men's  Christian  Association 
has  been  exempted  from  taxes  for  a  good 
many  years,  perhaps  since  1864. 

Mr.  McMillan  of  South  Carolina. 
Yes. 

Mr.  MILLER  of  Nebraska.  My  under- 
standing is  that  the  Commissioners  of 
the  District  of  Columbia  have  issued  an 
adverse  report  on  this  particular  legis- 
lation dated  July  20. 1950.  I  understand 
there  is  now  in  the  building  a  commercial 
restaurant.  It  should  not  be  exempted 
from  taxation.  I  wonder  if  the  chair- 
man can  give  us  his  views  on  that  mat- 
ter? Is  it  his  intention,  if  the  com- 
mercial restaurant  does  exist  in  the 
building  of  the  Young  Men's  Christian 
Association,  to  have  that  exempt  from 
all  taxes? 

Mr.  MCMILLAN  of  South  Carolina.  I " 
may  say  to  the  gentleman  from  Nebraska 
that  the  purpose  of  the  bill  is  to  exempt 
only  the  building  from  taxation.  They 
have  been  exempted  for  60  jrears.  How- 
ever, this  year  the  Tax  Assessor  has 
levied  a  tax  on  the  YMCA  Building. 

Mr.  MILLER  of  Nebraska.  Then  the 
chairman  of  the  Committee  on  the  Dis- 
trict of  Columbia  feels  if  there  is  a  com- 
mercial restaurant  there  it  should  be 
taxed? 

Mr.  McMillan  of  south  Carolina.  I 
feel  it  should  be  taxed;  yes. 

Mr.  MILLER  of  Nebraska.  And  all  of 
that  business  will  be  taxed? 

Mr.  McMillan  of  south  Carolina. 
Yes. 

Mr.  MILLER  of  Nebraska.  I  agree 
with  the  gentleman,  and  I  hope  when 
this  bill  gets  to  conference,  if  the  condi- 
tion does  exist,  that  some  amendment 
will  be  placed  in  the  bill  to  correct  that 
matter.  The  building  itself,  owned  by 
the  Young  Men's  Christian  Association, 
should  not  be  taxed,  but  I  do  feel  that 
if  there  is  a  commercial  restaurant  now 
in  that  building  operated  for  profit  then 
that  restaurant  should  pay  the  same 
taxes  that  any  other  restaurant  on  that 
street  in  the  District  of  Columbia  pays, 
xcvi 784 


Mr.  MCMILLAN  of  Sooth  CaroUoa.  I 
agree  with  the gentkauui aadl  win  wQrk 
to  correct  that  sitoatiop,  if  it  does  exist 

The  SPEAKER.  Is  there  obileetian  to 
the  request  of  the  gentleaun  from  South 
Carolina? 

There  was  no  ob.1eetion. 

Mr.  MCMILLAN  of  Sooth  Carolina. 
Mr.  SpealEer.  the  purpooe  of  H.  R.  87V7 
is  to  exempt  the  property  of  the  Yoons 
Men's  Christian  Association  of  the  City 
of  Washington  from  taxatioti,  in  the 
District  ctf  Coiumtaia. 

IHe  Young  Men  s  Christian  Aaaoeia- 
tion  of  the  City  of  Wadtlngton  was 
chartered  by  a  joint  reaolutiQn  of  the 
Congress  of  the  United  States  and  wp- 
proved  on  JuncT  28.  1864.  Thirteenth 
Statutes  at  Large,  pace  411— and  the 
Young  Men's  Christian  Asmrlatkm  of 
tlie  District  of  Cdambia  was  incorpo- 
rated on  June  6,  1883.  under  the  gen- 
eral corporation  laws  of  the  District  of 
Columbia.  A  statute  «*mfimtw<ng  sub. 
stantially  the  same  language  as  Uiat  now 
proposed  in  the  bUl  H.  R  8797  but  ap- 
plicable only  to  the  aseoeiaticm  known 
as  the  Young  Men's  Christian  Associa- 
tion of  the  District  of  OolwnWa  has  been 
in  force  and  effect  in  the  District  since 
1894.  act  of  August  6,  1894.  Twoity- 
eighth  Statutes  at  Large,  page  998.  sec- 
tions 47-817.  District  of  Columbia  Code, 
1940  edition. 

For  apiMToximately  50  years  real  estate 
exemption  has  been  erroneously  riatmH 
and  granted  under  the  provisions  of  the 
statute  to  the  association  known  as  the 
Young  Men's  Christian  Association  of 
the  City  of  WashingUm.  The  pn^wsed 
bill  H.  R.  8797  is  designed  to  place  the 
Young  Men's  Christian  Associaticn  of 
the  City  of  Wa^iington  in  the  same  po- 
sition with  TtsptcX.  to  exeouition  from 
ileal  estate  taxes  as  that  which  is  enjoyed 
by  the  Young  Men's  Christian  Associa- 
tion of  the  District  of  Columbia. 

The  Young  Men's  Christian  Associa- 
tion is  essentially  a  religious,  educa- 
tional, benevolent,  and  charitia>le  organ- 
ization not  only  in  its  purpose  bat  also 
in  lis  operations.  The  prindpte  of  ex- 
onption  f  rtHn  taxation  property  used 
for  religious,  educational,  benevolent, 
and  charitable  purposes  has  been  funda- 
mental in  American  government  for 
many,  many  years. 

The  Young  Men's  Christian  Asso- 
ciation also  (qierates  as  a  nonprofit  cor- 
poration. It  has  no  stockholders,  nor 
does  it  pay  any  dividends  to  any  indi- 
vidual and  all  of  the  earnings  of  tlie  cor- 
poiatico;  are  used  exelusiveiy  for  the 
Intimate  purposes  for  which  the  asso- 
ciation was  chartoed  by  an  act  of  Con- 
gress. 

Tbe  second  paragraph  of  the  bill  fl.  R. 
8797  makes  this  legislation  retroactive  to 
August  6.  1894.  and  would  confo:  legal 
authority  in  the  District  of  Columbia  for 
exempting  properties  of  the  Young  Men's 
Christian  Association  of  the  City  of 
Washington  from  taxes  as  they  have 
done  under  erroneous  authori^  since 
this  date. 
The  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  all  property  be- 
longing to  the  Young  Men's  Cbrtettan  Aaso* 
elation  of  the  District  at  CdumbU.  inovpo- 
reted  June  6.  1802.  un  ter  tlie  fUMtal  corpo- 
ration laws  of  the  I>f.strlct  of  OoiumttU.  or 
to  the  Young  liml  Cbrlitlan  AeaocUtlOii  of 


the  Ctty  ef  WasUx^tOB. 

o<  Couye.  approved 

L.  411),  und  and 

tlone.  ahen.  so  long  ae  ttie 

■nd  occQpled.  be 

ttonal  ecd  maulclpal: 

gnmnd  of  said 

Is  laissr  then  Is 

«r  tts  use.  or  la  not  •eUaUy 

legttliMte  iiiiipiw  irf 

IX  seid  groBcad  or  boildlap  ae  elwa  MOt 

•ny  be  used  for  %bm  |iMij,iiJiei  at  eeld 

tlons  or  from  wtaleb  ttafsy  deHve  • 

tnccne.  socit  porttai  at  ^tt  mxat,  or  a 

equal  is  teioe  to 

egetnet  sndi 

This  emwidmet  akall  be 
Augost  6.  ISM. 

The  bOl  was  ordeted  to  be 

and  read  a  ttiird  titoe.  wu  read  ttM  ttlrd 
tinw,  and  passed,  and  a  Bsottoa  to  i«- 
coDsider  was  laid  on  the  table. 

Ur.  McMniiAN  c(  Senlh  f^^'^v^ 
Mr.  Speaker,  ttiat  ennthiiles  the 
ness  of  the  District  o(  fv«iM^^ 
mittee. 


TBB  OOOBXB  or 
TOEK 


TBM  STATU  OT  MSW 


Mr. 


Mr.  McSWBBNBT. 
direction  d  ttie  Ruks 
up  House  Restdutlon  747  and 
immediate  ocmaideratioa. 

The  Clerk  read  ttie  lesofaitlQn,  as  fol- 
lows: 


lean 
ftrtti 


Besoived,    Tbat    Iwimedlateiy   vptm 
adoption  of  this  reaotatloa  tt 
order  to  move  that  tbe 
Into  tlM  OoouDtttee  at  tbe 
the  SUte  Of  the  XJmkm  for  Urn 
of  tbe  bUl  (S,  lat)  to 

00  the  courts  at  the  State  of  Mew  Tedk  witk 
Kspect  to  dTll  aetlooe  between  ^~»*»T't  or 
to  which  Indians  ere  partlea.  Yhataftcrgca- 
»al  debete.  which  rtiaB  be  ""■'•"td  to  the 
bffi  and  cootlBue  not  to  eoneed  1  hear,  to  be 
equally  dMded  and  eoatmiled  by  the  ttafer- 
men  and  ranking  i*»»««i<*y  nBtober  eC  ttie 
Oommtttee  on  Public  Lendt.  the  talB  ehm  he 
read  for  amendxacnt  undar  the  ft^Btanto 
rule.  At  the  oonCtariim  at  the  ecatsMera- 
tloo  of  the  bOl  for  •BMadment,  the  Oom- 
mlttee  diaU  rlee  and  teport  the  Mil  to  tiw 
Hooce  with  luch  emtdientii  ee  aay  have 
been  adopted  and  the  prevtoae  queiltuu 
•hall  be  cooeidered  ••  ordered  on  the  MU 
and  amenrtmeate  thereto  to  Anal 
without  Intervening  notion  mxeapi  one 
tlon  to  recommit. 

Mr.  McSWEENEY.  Mr.  Speaker.  I 
yield  30  minutes  to  the  gentleman  from 
Indiana  [Mr.  H*u.tw)  and  at  this  time 

1  yield  myself  S  minutes. 

Mr.  Speaker.  House  Resolutlfln  747 
makes  in  order  the  bill  (a  193)  to  confer 
jurisdiction  on  the  courts  of  tbe  8(ate 
of  New  York  with  respect  to  civil  aetlou 

h0twrt>»w%  Twrfi^w*  w  tn  f>il#*i  IwtMmat^  »wm 

parties.  I  brieve  all  of  us  irtio  bave 
studied  the  Federal  courts  realin  vs 
should  put  forth  every  tf ort  to  try  to 
lessen  the  numlwr  of  cases  that  are 
l»t>ught  b^ore  Federal  judges.  I  am  in 
favor  of  raising  the  limit  of  the  etpgnt 
involved  in  cases  that  may  come  before 
the  Fedoal  courts  so  as  to  take  them  out 
of  Um  category  of  being  almost  irtmt  tber 
are.  justice  of  tbe  peace  matters. 

This  particular  bOl  affects  only  one 
tribe  in  New  York  State.  My  distin- 
guished edUeague.  tbe  gentlesMn  fidom 
Mew  York  IMr.  WsaswonHl.  told  ae 
that  some  time  ago  be  had  tbe  honor  <d 
having  the  title  of  diief  conferred  upon 
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klm.  Therefore  I  think  it  would  be  well 
for  the  gentleman  from  New  Twk  (Mr. 
WabbwoitbJ  to  explain  this  restdution. 
.  Mr.  ^;>eaker.  those  of  lis  who  have  gone 
orer  the  hearings  and  who  have  studied 
the  Federal  court  situation  realise  that 
it  is  very  unfortunate  to  have  these  small 
cases  invcrivlng  disputes  among  the  tribal 
groups  of  Indians  of  New  Yoric  brought 
In  before  the  Department  of  the  Interior 
or  before  a  Federal  Judge.  In  my  opin- 
ion, the  enactment  of  this  bill  would  be 
beneficial  to  the  Indians  themselves  and 
certainly  will  be  beneficial  to  the  Judicial 
proccasM  of  our  country. 

Mr.  Speaker,  I  reserve  the  balance  of 
my  time. 

Mr.  HALLECK.  Mr.  Speaker,  I  have 
no  requests  for  time  under  the  rule  on 
this  side. 

Mr.  MdSWEENEY.  Mr.  Speaker.  I 
yldd  5  minutes  to  the  gentleman  fron 
Utah  [Mr.  Giahgb]. 

Mr.  GRANGER.  Mr.  Speaker,  may  I 
say  that  I  am  in  favor  of  the  pending 
rule:  I  am  also  in  favor  of  the  legislation 
it  makes  in  order. 

Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  out  of  order. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Utah? 

There  was  no  objectioa 

Mr.  GRANGER.  Mr.  Speaker,  a  few 
moments  ago  we  considered  bills 
farou^t  in  by  the  District  of  Columbia 
Committee.  We  considered  lesislation 
that  had  to  do  with  barbers,  but  we 
passed  over  a  bill  that  had  to  do  with 
the  regulation  of  goats  in  the  District 
of  Columbia. 

A  few  days  ago  the  distinguished  ma- 
jority leader,  the  gentleman  from  Mas- 
aachusetts  [Mr.  McCokmacx],  in  an- 
aouncing  the  program  for  this  week  was 
Intemipted  by  the  distinguished  gentle- 
man from  Massachusetts  [Mr.  MAMrml, 
and  between  the  two  of  the  gentlemen 
they  made  some  levity.  I  thought,  of  this 
matter  of  regulating  goats  in  the  Dis- 
trict of  Columbia,  wondering  how  many 
there  were  of  both  varieties,  the  four- 
legged  goats  and  the  two-legged  goats. 

Well,  we  had  an  example  today  that 
Indicated  who  the  goats  are.  It  costs 
about  $80,000  a  day  to  nm  this  Congress. 
That  makes  $160,000  a  month  to  run  ttie 
IMstrict  of  Columbia,  and  that  would 
mean  about  $3,000,000  a  year  for  this 
Congress  to  deliberate  as  we  deliberated 
on  these  bills  that  were  passed  on  the 
regulation  of  barbers  and  the  regulation 
of  goaU  within  the  District.  Now.  the 
people  wlM)  are  the  goats  in  general  are 
the  ISO.OOO.OCO  people  of  the  country  who 
are  paying  the  taxes  for  those  delibera- 
tions, and  the  super-duper  goats  are  the 
MO.OOO  people  who  live  within  the  Dis- 
trict and  who  are  being  ruled  by  a  city 
council  whose  concern  for  the  District's 
welfare  is.  to  say  the  least,  secondary. 
The  regulation  of  goats  may  seem  trivial 
to  the  membership  of  the  House,  but  it  is 
serious  to  the  people  concerned.  At  this 
time,  when  the  District  is  celebrating  its 
sesqulcentennial.  it  seems  to  me  it  would 
be  a  fitting  and  proper  time  to  give  the 


District  home  rule.  We  have  legislation 
pending.  I  think  it  is  a  good  htxne-rule 
bill  and  meets  most  of  the  objections  that 
have  been  raised  against  it,  and  it  seems 
to  me  that  the  time  is  opportime  now  for 
Congress  to  act  and  give  the  District  the 
home  rule  that  it  deserves. 

I  call  attention  to  the  Members  of  the 
House  that  there  are  204  Memt)ers  who 
have  signed  the  petition  to  remove  from 
the  committee  and  make  in  order  the 
home-rule  bill.  I  am  sorry  that  the  bill 
introduced  by  my  distinguished  col- 
league, the  gentleman  from  New  Jersey 
[Mr.  AvcHiNCLOfis],  which  he  introduced 
and  fathered  through  one  of  the  legisla- 
tive bodies  2  years  ago.  was  not  the  one 
petitioned  for  instead  of  the  Kefauver 
bill.  I  trust  a  sufficient  number  will  sign 
the  petition  and  make  the  legislation  in 
order,  which  will  give  the  District  at  least 
limited  home  rule. 

Mr.  AUCHINCLOSS.  Mr.  Speaker, 
will  the  gentleman  srield? 

Mr.  GRANGER  I  srield  to  the  gentle- 
man from  New  Jersey. 

Mr.  AUCHINCLOSS.  I  want  to  com- 
pliment the  gentleman  on  a  fine  state- 
ment, and  I  think  it  is  very  apropos.  I 
Join  with  him  in  his  request  that  we  get 
these  additional  signatures  sc<  that  this 
legislation  will  be  brought  to  the  floor 
for  consideration.  It  is  high  time  it  was 
consummated. 

Mr.  GRANGER.  I  thank  the  gentle- 
man, and  I  know  how  hard  he  has 
worked  on  home  rule,  and  with  some 
success,  in  trying  to  get  it  through.  We 
on  this  side  have  Just  about  scraped  the 
bottom  of  the  barrel  in  securing  signers. 
We  need  about  25  more  signatures  on 
the  petition  to  bring  the  bill  before  the 
House.  I  trust  that  the  Republican 
leadership  and  the  Democratic  leader- 
ship will  remember  that  both  plat- 
forms advocated  home  rule  for  the  Dis- 
trict. Let  MS  find  out  whether  we  are 
really  sincere  or  whether  we  are  playing 
cops  and  robbers  with  the  District  of 
Columbia  that  now  has  almost  a  million 
population,  who  have  all  the  qualifica- 
tions and  the  will  for  self-government. 

Mr.  HALLECK.  Mr.  Speaker.  I  yield 
5  minutes  to  the  gentleman  from  Cali- 
fornia [Mr.  POTJISON], 

Mr.  P0UL60N.  Mr.  Speaker.  I  ask 
unanimous  consent  to  proceed  out  of 
order. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  POUIfiON.  Mr.  Speaker.  I  am 
glad  that  my  colleague  from  Utah 
brought  up  the  subject  of  goats  because, 
while  on  the  basis  of  it  it  looks  like  the 
whip  notice  which  was  given  yesterday 
we  would  discuss  goats  and  barberlng. 
and  the  like,  and  that  that  would  be  a 
very  good  reason  for  home  rule.  I  am 
one  who  signed  the  petition  in  favor  of 
home  rule,  but  I  wtmt  to  assure  you  that 
this  subject  of  goats  is  a  very,  very  im- 
portant one.  Natiu-ally,  it  goes  clear 
back  to  biblical  times.  It  is  referred  to 
In  the  sixteenth  chapter  of  Leviticus,  in 


the  King  James  version  of  the  Bible,  and 
I  would  like  to  quote: 

And  be  (Aaron)  shall  take  tbe  two  goats, 
and  present  them  before  the  Lord.  And 
Aaron  shaU  cast  lots  upon  the  two  goats; 
one  lot  for  the  Lord,  and  the  other  lot  tor  the 
scapegoat.  And  Aaron  shall  bring  the  goat 
upon  which  the  Lord's  lot  fell,  and  offer 
blm  for  a  sin  offering.  But  the  goat,  on 
which  the  lot  fell  to  be  the  scapegoat,  shall 
be  presented  alive  before  the  Lord,  to  make 
an  atonement  with  him,  and  to  let  him  go 
for  a  scapcMat  into  the  wilderness.  And 
Aaron  shalllMgr  both  his  hands  upon  the 
bead  of  the  live  goat,  and  confess  over  him 
all  the  Iniquities  of  the  children  of  Israel, 
and  all  their  transgressions  In  all  their  sins, 
putting  them  upon  the  head  of  the  goat,  and 
shall  send  him  away  by  the  hand  of  a  fit 
man  into  the  wUdemess. 

Now  we  know  that  the  administration 
thought  they  could  make  Admiral  Hil- 
lenkoetter  of  Central  Intelligence  the 
scapegoat  for  their  being  asleep  at  the 
switch  In  Korea  and  to  cover  up  their 
sins.  However,  the  admiral  came  up 
with  the  records  and  so  they  had  to  look 
elsewhere  for  a  scapegoat.  As  usiial,  they 
tried  to  make  the  Republicans  the  scape- 
goats for  their  sins  and  errors,  and  this 
time  it  was  that  the  Republicans  .voted 
against  the  Korean  aid  bilL  But  they 
forgot  that  we  had  a  minority  report  on 
file  which  told  the  story,  and  I  quote: 

MINOBITT  REPOKT 

If  this  is  the  case  (that  Soviet  troops  at- 
tached to  the  North  Korean  puppet  govern- 
ment armies  are  in  positions  of  command 
as  weU  as  acting  as  advisers)  and  there  is  no 
reason  to  doubt  tbe  report  of  the  South 
Korean  Oovernment,  the  Soviet  has  actually 
entered  the  conflict  along  the  frontier.  This 
development  may  well  presage  the  launch- 
ing of  a  full-scale  military  drive  across  the 
thirty-eighth  parallel.  Unless  this  Nation  is 
pn'pared  to  meet  force  with  comparable 
force,  economic  assistance  cannot  of  itself 
insure  the  safety  or  the  integrity  of  South 
Korea.  To  the  contrary,  there  Is  every  rea- 
son to  believe  that  the  lending  of  economic 
assistance  at  this  time  will  only  enhance 
tbe  prize  to  be  taken  by  force  of  arms  and 
internal  Intrigue. 

Our  forces,  with  the  exception  of  an  ad- 
visory mission,  have  been  withdrawn  from 
South  Korea  at  the  very  instant  when  loglo 
and  common  sense  both  demanded  no  re- 
treat from  the  realities  of  the  situation. 
With  our  forces  on  the  scene  of  action,  there 
might  have  been  advanced  substantial  argu- 
ments in  favor  of  economic  assistance,  but 
without  the  presence  of  an  adequate  force 
to  inrotect  delivery  of,  and  guarantee  prac- 
tical utUlzatlon  of,  the  great  volume  of  ma- 
terial and  supplies.  It  appears  folly  of  the 
highest  order  to  embark  upon  the  program. 

When  we  get  to  talking  about  scape- 
goats, we  know  they  will  have  to  look  for 
another  scapegoat.  I  will  tell  you  who 
have  been  the  goats — the  people  of  the 
country  have  been  the  goats.  The 
Democrats  have  been  making  them  the 
goat.  But  here  is  where  they  are  going 
to  be  surprised.  They  are  going  to  be 
surprised  in  November  when  the  goats, 
as  ther  have  called  them  and  have  tried 
to  make  them,  are  going  to  revert  to  true 
form  and  are  going  to  butt  the  Demo- 
crats out  of  office.  Therefore,  the  bill 
before  us  should  be  amended  to  regulate 
the  goats  throughout  the  country,  rather 
than  those  in  the  District  of  Columbia. 
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Mr.  HALLECK.  Mr.  Speaker,  will  the 
gentleman  yield? 

Ifr.  POULSaa.    I  yield. 

Mr.  HALLECK.  The  gentleman  from 
California  has  referred  to  the  subject  of 
goats  which  presumably  was  to  have 
been  a  matter  of  legislative  action  today. 
The  gentleman  from  Utah  has  referred 
to  some  levity  which  occurred  here  on  a 
preceding  day.  Possibly  I  might  add  to 
that  a  little  by  suggesting  that  my  im- 
derstanding  is  in  Kansas  City  the  folks 
who  support  the  Pendergast  machine 
are  known  as  the  Goats,  and  the  anti- 
Pendergast  people  are  known  as  Rabbits. 
I  do  not  know  whether  it  was  ctmcluded 
that  the  legislation  pending  here  today 
might  directly  or  indirectly  have  some- 
thing to  do  with  the  chief  goat  in  Wash- 
ington. About  that  I  do  not  know  for 
sure,  although  I  rather  suspect  it  does 
not  have  much  to  do  with  the  fact  that 
we  did  not  act  upon  it  today. 

Mr.  POULSON.  I  think  probably  that 
is  the  reason  why  they  confined  it  to  the 
District  of  Columbia  because  th^  were 
afraid  of  getting  out  into  Kansas  City 
where  the  Pendergast  machine  is  nm- 
ning  things. 

Mr.  GRANGER  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  POULSON.    I  yteld. 

Mr.  GRANGER.  It  is  clear  now  that 
I  was  not  the  one  who  started  the  goat 
business  because  you  had  a  prepared 
speech  on  It. 

Mr.  POULSON.    That  is  right,  because 

1  knew  that  you  have  been  making  goats 
out  of  the  people  for  a  long  time,  and 
that  they  were  going  to  butt  you  out  of 
office.  I  know  that  your  leaders  have 
been  using  the  technique  of  the  scape- 
goat. I  did  not  intend  to  bring  it  up. 
but  since  you  brought  it  up.  I  thought 
it  was  a  wonderful  opportunity  to  show 
how  the  Democrats  are  operating  under 
the  scapegoat  philosophy  and  making 
the  people  the  goats. 

Mr.  HALLECK.    Mr.  Speaker.  I  yield 

2  minutes  to  the  gentleman  frwn  Ohio 
[Mr.  McGregor]. 

Mr.  MCGREGOR.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  out  of  or- 
der and  revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  McGregor.  Mr.  speaker.  I  have 
carefully  studied  the  conference  report 
on  H.  R.  6000,  the  social-security  bill, 
and  shall  support  this  legislation  even 
though  I  feel  many  changes  should  have 
been  made.  I  am  not  in  accord  with 
the  existing  financial  arrangement  of  our 
social-security  program.  However,  I 
recognize  that  this  legislationsis  possibly 
a  compromise  and  the  best  tlwt  we  can 
get  under  the  circumstances. 

I  am  glad  to  note  this  legislation,  H.  R. 
6000.  social-security  bill,  now  exempts 
state  and  municipal  pension  plans  as 
well  as  the  school  teachers*  retirement 
system  from  the  Federal  social-security 
program.  I  have  always  opposed  at- 
tempts to  include  existing  pension  plans 
in  social-security  legislation,  and  I  am 
glad  that  this  bill  includes  provisions 


making  these  groups  exempt  from  cover- 
age. The  mxnrlsioQs  of  this  bin  wm  as- 
sure the  school  teachers  of  the  State  of 
Ohio  that  their  retirement  funds  remain 
intact,  and  teachers  camiot.  In  any  way. 
be  denied  thtir  ri^ts  under  their  own 
retirement  system. 

The  same  aiq>Ues  to  poBee  and  firemen 
and  other  employees  covered  under  the 
State  and  municipal  plans. 

Mr.  McSWEENET.  Mr.  Speaker.  I 
yield  1  minute  to  the  gentleman  from 
Ohio  [Mr.  HuBMtl. 

Mr.  HUBER.  Mr.  Speaker.  I  would 
like  to  point  out  to  the  gentleman  fnun 
California,  my  good  friend.  Mr.  Poul- 
soN  that  as  long  as  he  is  talkbog  about 
animals  that  the  only  progressive  taem- 
bers  the  R^niblican  Part^  has  had  in 
this  genotition  were  men  who  were 
known  as  the  sons  of  the  wild  jackass. 

Mr.   McSWEENEY.    Mr.  Speaker,  if 
there  are  no  further  requests  for  time. 
I  move  the  previous  question. 
The  previous  question  was  ordered. 
The  SPEAKER    The  question  is  on 
the  resoluti<m. 
The  resolution  was  agreed  ta 
Mr.    PETERSOir.    Mr.    Speaker.    I 
move  that  the  House  resolve  itself  into 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  con- 
sideration of  the  bill  (S.  192)  to  confer 
jurisdiction  on  the  courts  of  the  State 
of  New  York  with  req;)ect  to  civil  actions 
between  Indians  or  to  which  Indians 
are  parties. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  S.  192.  with  Mr. 
Young  in  the  chair. 
The  Cl^k  read  the  Utle  of  tbe  bill. 
By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  PETERSON.  Mr.  Chairman.  I 
yield  myself  3  minutes. 

Mr.  Chairman.  I  will  make  this  pre- 
liminary statement  brief  because  I  will 
be  followed  by  the  distinguished  author 
of  the  bill,  the  gentleman  from  New 
York  [Mr.  Rsed],  in  whom  the  House 
has  great  confidence.  The  gentlonan 
from  New  York  is  thoroughly  familiar 
with  this  problon  which  affects  his  dis- 
trict It  has  the  support  of  both  par- 
ties on  the  committee  and  has  already 
been  passed  by  the  other  body. 

Mr.  Chairman,  when  we  get  into  any 
Indian  problem  and  try  to  place  them 
under  the  jurisdiction  of  State  laws,  we 
alwajrs  run  into  certain  troublesome 
problems.  The  committee  has  worked 
hard  on  this  bill,  and  has  tried  to  pro- 
tect the  rights  of  the  Indians.  Even 
though  the  committee  has  held  exten- 
sive hearings,  the  gentleman  from 
Oklahoma,  chairman  of  the  subcommit- 
tee, has  drafted  certain  amendments 
which  he  will  offer  in  a  further  attempt 
to  protect  the  rights  of  the  Indians.  I 
think  he  has  covered  the  situation 
pretty  welL 

Briefly,  the  bill  does  this:  It  provides 
that  the  courts  of  the  State  of  New  York 
shall  have  jurisdiction  in  civil  actions 
and  proceedings  between  Indians,  or  be- 


tween one  or 

othor  perMa  cr  p— -?f*t.  to  ttke     _^ 
extmt  as  the  oouts  of  the  State  ihfd 
have  Joriadietion  In  otiwr  clvfl 

But  you  wffl  note  how  far  t 

gone  in  an  effort  to  protect  ths  treaty 
rights  of  the  Indlaos.  Tht  Un  pravidea 
as  follows: 

Frooided,  Ttmt  tba  cownl^  ho&f  eC  anf 
reoognlaed  trttw  at  Indtaaa  In  the  State  oC 
New  Tork  shall  have  tb*  right  to  dBdaM. 
by  approprtata  eDaetaaaBft  wttUn 
from  the  date  at  this  act, 
and  etutooM  vidcit  they  4mta9  to 
which,  on  ometttkeatkm  to  tte  BaentMy  «t 
the  latwler  by  tiM  giiiiialpi  b««y  •(  nah 
tribe  chau  be  imlrlleheil  la  tte  TirtMrt  Btg- 
istar  and  tbenaflar  ■toaU  fiiiMii  In  all  «ivi| 

the  lub  jeet  mmttm  of  saeli  trtbal  laws 
cnBtom  Is  invoitadi  or  at  l«> 
furthtr,  Tlutt  ~T**rim  la  thia  aet  i»iffl 

to  nqptea  any  Mofe  Mbe  or 
VImvmC  to  obtel 
tkooa  ttaa  8tete  of  Hbf 

eaerctoe  of  any  boBttac  and 
provided  for  such  T»wH>»tt  w^hr  any 
ment.  treaty,  or  OMtam:  ProtU^  fmrtkmr. 
That  nothing  hewto  co»>i ' 
stracd  ■•  soblBetti^  tito 
Indian  iiwiwHuit  la  'the  Mate  of 
to  tantloa  Xor  Stete  or  loqil  _ 
as  luhjecting  any  such  iud^'or  any 
eral  or  State  annuls  in  favor  of  Xndteas  er 
I&dlan  trfbeo.  to  oneutloa  on  any  jote- 
Bk»t  rendered  in  the  State  ooorta.  ctospt  tn 
the  enf oroeoMnt  of  a  JudgBMat  in  a  salt  by 
one  tribal  Tihuff  agaiart  »~'^Mr  ta  tfea 
matter  of  the  um  or  pnmiMlnii  of  land: 
And  provided  further.  That  ^»'^fc«i^  iMntn 
contained  shall  be  eonattuad  as  »"^*>TTti- 
Ing  the  alienation  from  any  tiytUn  »«y^Vfn^ 
tribe,  or  band  of  Trutt^nf  g;  i^y  laate  with- 
in any  Indian  namatton  tn  the  State  of 
Kew  Tack. 

Sac  a.  Tbis  act  diall  taka  aOtot  S 
after  tha  date  of  ite 


Mr.  BOLLER  of  Nebraska.  Ifr. 
Chairman.  I  yMd  10  minutes  to  Qm 
gentleman  from  New  York  fltr.  Bsd). 

Mr.  REED  of  New  Yoric.  MT.  Clialr- 
man.  I  am  very  proud  of  the  fact  ttu^ 
I  have  the  honor  to  represent  hoe  la 
the  Congress  of  the  United  Stetes  the 
Sraeca  Naticm  of  Indians  who  are  in  my 
district. 

The  Federal  CKireiument  has  netcr 
owned  any  of  the  Ihdlan  lands  in  the 
State  of  New  York.  T^nm  the  very  earli- 
est days  way  back  In  t&nes  when  i*nH 
was  granted  to  the  Duke  of  York  by 
Charles  the  Seeood,  the  State  of  New 
York  has  legislated  for  the  Indhuu. 
The  Seneca  Ngtim  of  likbaas  of  New 
York  are  fine  people:  they  have  been 
w^  cared  for  by  tiw  State  of  Mew  York. 
I  can  say  withoat  fter  of  socoeaafnl  eon- 
tradictkm  that  no  Stete  in  ttie  TJaian 
has  appropriated  so  much  aioDey  as  the 
State  of  New  York  for  iLHllana  wHfala 
the  boundaries  of  the  State.  I  have  be- 
fore me  a  table  which  I  izMerted  In  ttie 
Rbcokd  when  anottm-  bin  r^ttez  to  In- 
dians was  beftee  the  House,  bat  I  think 
you  will  be  interested  to  know  that  the 
State  of  New  York  durhw  the  period 
from  1911  to  1950.  or  during  the  past  39 
years,  has  spent  for  &idian  weifue  a 
total  of  $15.389.21JJ9.  or  an  annnal 
average  of  $415.SM.15.  Hie  VedcfBl 
Government  has  spent  dortog  the  same 
period  of  39  years  for  the  New  York 
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state  Indians  a  total  of  $3?14K)0,  or  an 
annual  average  of  $8,700. 

The  purpose  of  the  State  of  New  Yoik 
is  to  educate  these  fine  Indians  to  the 
point  where  they  can  enjoy  the  same 
privileges  in  every  respect  and  have  the 
same  fine  graded  schools  as  the  ii^te 
people.  Now  we  want  to  go  a  step 
further  and  protect  their  Interests 
further  by  saying  that  they  may  have 
the  oroortunitr  of  going  into  our  State 
courts  on  civil  matters.  The  educated 
Indians,  who  are  the  majority  in  the 
tribe,  of  course,  are  anxious  to  have  this 
privilege  of  going  into  the  State  courts. 
Undo*  8. 192  they  can  go  into  the  county 
courts,  they  can  go  into  the  supreme 
court,  which  would  be  eompai-able  to 
the  circuit  court  of  appeals  in  most 
States,  and  they  could  take  an  appeal 
to  the  appellate  court  at  Rochester. 
N.  T..  and  from  the  appellat^Miirt  to 
the  court  of  appeals,  if  dWmsfled. 
Hm  Indians  want  this  right  and  the 
State  of  New  York  now  wishes  to  give  it 
to  them. 

JiCr.  IfcSWEENEY.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  REED  of  New  York.    I  yield. 

Mr.  McSWEENEY.  Is  tt  not  true  that 
fhe  State  of  New  York  is  willing  to  ac- 
cept the  added  reqwnsibility  of  paying 
for  this?  It  will,  therefore,  be  an  econ- 
omy t<x  the  federal  Oovemment  if  we 
let  them. 

Mr.  REED  of  New  York.  It  will  be  a 
matter  of  economy,  surely.  Some 
things  that  occur  under  the  present 
system  are  very  unfortunate.  I  have 
had  correspondence  with  the  educated 
Indians,  and  they  are  in  favor  of  this  bill. 
There  is.  of  course,  an  element  among 
the  Indians  the  same  as  there  is 
amongst  the  white  people,  a  few  ele- 
'ments  who  are  more  or  less  lawless,  and 
who  commit  crimes  of  one  kind  or  an- 
other, people  who  should  be  subjected 
not  only  to  criminal  action  but  to  civil 
action  as  provided  for  in  S.  192.  The 
educated  people  want  recourse  to  honest 
courts,  and  that  is  what  this  bill  pro- 
Tides.  Certain  amendments  have  been 
pn^wsed  to  which  I  shall  make  no  objec- 
tion. On  the  whole,  S.  192  is  a  sound 
bilL 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yidd? 

Mr.  REED  of  New  York.    I  yield. 

Mr.  MILLER  of  Nebraska.  I  remember 
at  one  hearing  before  the  Committee  on 
Public  Lands  there  was  not  only  a  group 
of  Senecas  but  groups  of  other  Indians 
who  were  objecting  quite  firmly  to  this 
bill.  They  said  they  had  certain  treaties 
made  at  the  time  of  George  Washington, 
In  the  early  oolonial  days,  in  the  Revolu- 
ttooary  War  period  and  that  they  did 
not  want  to  be  brought  under  the  laws 
of  the  SUte  of  New  York  because  they 
bad  certain  tribal  etastoms,  unwrittm 
lawa.  and  other  things  peculiar  to  this 
Indian  tribe  which  they  felt  the  courts 
of  the  State  of  New  York  would  throw 
ofwtaoard  should  they  come  under  the 
laws  of  the  State  of  New  York. 

I  rwnemtifr  that  at  that  time  I  said 
to  ODft  of  them  that  they  had  the  fullest 
protection,  that  they  have  the  privilege 


of  society,  that  they  could  work  in  the 
fatstories  of  New  York,  yet  when  a  mem- 
ber of  their  tribe  ccMnmlts  a  crime  out- 
side the  reservation  they  want  the  priv- 
ilege of  running  back  on  the  reservation 
and  coming  under  the  tribal  customs. 
The  room  was  full  of  Indians  who  ob- 
jected rather  strenuously  to  coming  un- 
der this  legislation.  Perhaps  the  gentle- 
man from  New  York,  or  the  gentleman 
from  Oklahoma  [Mr.  MorbisI  ,  can  throw 
a  little  light  on  this  proposition  and 
whether  the  amendments  suggested  by 
the  committee  will  take  care  of  some  of 
their  objections. 

Mr.  REED  of  New  York.  I  want  to 
say  to  the  gentleman,  the  distinguished 
Member  of  Nebraska,  that  I  have  let- 
ters that  show  some  of  these  problems. 
Here  is  a  letter  from  an  Indian  mother 
who  says  she  is  writing  to  let  me  know 
the  need  for  the  civil-rights  bill  to  be 
passed.  She  writes  that  last  July  22. 
1950.  there  was  a  peace  court  held  on  the 
Cattaraugus  Reservation  which  ended 
in  bloodshed,  that  no  decision  was 
reached  or  rendered.  Then  she  goes  on 
to  cite  the  case  where  the  husband  of 

Mrs. was  killed  and  the  only 

child  of  Mr. was  dispossessed 

and  the  property  given  to  a  third  person 

who  was  not  related  at  all  to  Mr. 

and  then  Mrs. and  her  children 

were  left  homeless  and  are  now  on  relief. 

Another  case  was  that  of  a  woman 
who  after  living  22  years  on  a  piece  of 
property  to  which  she  had  a  life  lease 
was  dispossessed.  She  was  hopelessly  ill, 
and.  of  course,  had  to  be  taken  care  of 
by  the  New  York  State  Welfare  Organi- 
zation. 

I  only  mention  those  things  to  show 
the  inadequacy  of  the  present  system  to 
protect  the  law-abiding  Indians  of  the 
State  of  New  York,  and  we  are  legislat- 
ing here  for  the  law-abiding  people,  the 
law-abiding  Indians.  The  Seneca  In- 
dians are  fine  people.  Take,  for  in- 
stance, the  Thomas  Indian  School.  We 
have  appropriated  over  $5,000,000  to  that 
one  school  alone.  We  have  appropriated 
$626,615.16  for  district  schools  through- 
out the  reservation. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  REED  of  New  York.    I  yield. 

Mr.  MILLER  of  Nebraska.  I  am  In- 
clined to  agree  with  the  gentleman  that 
this  bill  ought  to  be  adopted,  but  does 
the  gentleman  think  that  in  adopting 
this  bill  It  is  going  to  abrogate  treaties 
that  have  been  entered  into  and  fol- 
lowed down  through  the  years,  treaties 
of  the  United  States  which  have  bcen^in 
existence  ail  these  years?  Does  it  change 
them?  Does  it  change  the  unwritten  law 
and  the  tribal  customs,  and  so  forth? 

Mr.  REED  of  New  York.  This  is  the 
fundamental  proposltioa  Neither  the 
New  York  State  Legislature  nor  its  courts 
can  change  treaties  because  treaties  are 
the  supreme  law  of  the  land,  naturally. 

Mr.  MILZiER  of  Nebraska.  It  is 
claimed  that  this  bill  wiU  change  those 
treaties. 

Mr.  REED  of  New  York.  It  wHI  not 
t  did  not  intend  to  go  into  this  matter; 
however,  you  have  a  very  active  lobbjrlst 
here  who  has  gone  up  there  and  made 


speeches  and  inflamed  certain  groups  of 
the  Indians,  telling  them  a  lot  of  things 
which  are  absolutely  false. 

Let  me  draw  a  little  picture  of  what 
has  happened.  Here  you  have  a  bill  on 
which  you  had  hearings  before  the  In- 
terior and  Insular  Affairs  Committee  of 
the  Senate.  The  bill  had  full  hearings. 
The  Indians  were  there.  Most  of  the 
chiefs  of  the  State  of  New  York  were 
there.  The  cmnmittee  reported  this  Mil 
(8.  192)  unanimously.  The  bill  then 
went  to  the  floor  of  the  Senate  and  was 
passed  unanimously.  Theoretically  at 
least,  96  Senators  agreed  to  the  MIL 
Twelve  members  of  a  committee  in  the 
Senate  had  agreed  to  it 

The  bill  came  ovtir  here  and  went  to 
the  Public  Lands  Ccmmittee.  a  commit- 
tee made  up  of  2)  outstanding,  able 
Members  of  this  He  use.  Hearings  were 
held.  When  it  was  s  11  over,  some  amend- 
ments were  made  to  the  bill  and  it  was 
unanimously  reported  to  the  House. 

Do  you  know  what  happened?  There 
were  some  objections  made  when  the  bill 
was  put  on  the  Consent  Calendar.  That, 
of  course,  in  a  sense  thwarted  the  will  of 
the  entire  Senate,  the  Senate  commit- 
tee and  the  PubUc  Lands  Committee  oi 
the  House.  Now  we  have  a  rule  and  the 
rule  comes  in  here  with  the  unanimous 
support  of  the  members  of  the  Rules 
Committee.  They  examined  into  the 
provisions  of  this  bill  S.  192.  We  have 
our  objectors  on  each  side  of  the  aisle, 
the  Democratic  objectors  and  the  Re- 
publican objectors.  They  have  examined 
the  bill  and  it  was  approved  by  all  of 
them.  What  I  am  here  for  imder  the 
rule  is  to  explain  a  bill  that  carries  out 
the  will  of  theHou£e  and  the  Senate. 

Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentleman  yielc? 

Mr.  REED  of  New  York.  I  yield  to  the 
gentleman  from  Ne^v  Jersey. 

Mr.  CANFIELD.  As  one  who  was  bom 
in  Salaman<^^.  Y..  in  the  gentleman's 
district  I  st^pbe  h im)y  to  support  this 
bilL  However,  that  is  not  the  main  rea- 
son. The  real  reason  I  support  this  bill 
is  because  I  have  extraordinary  confi- 
dence and  faith  in  the  gentleman's  ap- 
proach to  his  assigments  here.  I  con- 
sider him  one  of  the  outstanding  states- 
men of  our  day. 

Mr.  REED  of  New  York.  I  thank  the 
gentleman  for  his  remarks.  I  caimot 
plead  jullty  to  his  complimentary  re- 
marks, although  it  sounds  well. 

Mr.  Chairman,  the  rules  of  procedure 
relating  to  bills  placed  on  the  Consent 
Calendar  of  the  House  of  Representatives 
ought  to  be  changed  to  protect  merito- 
rious legislation  froa.  defeat  at  the  hands 
of  one  objector.  Even  a  bill  passed  over 
without  prejudice  on  a  call  of  the  Con- 
sent Calendar  requires  but  one  objec- 
Uon  when  next  re»::hed.  A  biU.  how- 
ever, objected  to  during  consideration  of 
the  Consent  Calendtu:.  but  retaining  its 
place  by  unanimous  consent,  requires 
three  objectors  when  again  called. 

The  rule  as  it  now  stands  plays  di- 
rectly into  the  hands  of  those  who  may 
have  a  selfish  interes*;  in  killing  the  legis- 
lation. There  are  inscrupuloiis  lobby- 
ists who  are  not  unm  ndful  of  the  infinite 
and  remunerative  lossibiliti^  of  this 
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rule.  It  is  a  rule  that  also  often  proves 
very  expensive  to  the  taxpayers.  Once 
a  lobbyist  through  his  influence  has  a 
bill,  which  he  has  been  retained  to 
defeat  stricken  fnmi  the  calendar,  the 
author  of  the  bill  must  then  obtain  a 
rule  from  the  Rules  Committee  to  bring 
the  bill  to  the  floor  of  the  House  for 
consideration,  which  takes  time  and  in- 
volves great  expense  to  the  taxpayer. 
Furthermore,  it  retards  other  legislation. 
Let  me  illustrate  the  point  Here  is  a 
Senate  bill  192.  The  Committee  on  In- 
terior and  Insular  Affairs,  a  committee 
composed  of  12  distinguished  Senators, 
held  a  full  and  fair  hearing  on  the  merits 
of  the  bill.  S.  192. 

It  was  reported  unanimously  by  the 
Committee  on  Interior  and  Insular  Af- 
fairs to  the  Senate.  The  bill.  S.  192. 
was  considered  in  the  Senate,  ccHnposed 
as  it  is  of  96  Members,  and  passed  unani- 
mously. The  bill  was  then  messaged  to 
the  House  and  duly  referred  to  the  Cc«n- 
mittee  on  Public  Lands  of  the  House,  a 
committe  composed  of  28  members  of 
marked  ability,  which  held  exhaustive 
hearings,  after  which  the  bill  was  re- 
ported favorably  and  unanimously.  The 
able  chairman  of  the  PubUc  Lands  Com- 
mittee placed  the  bill  on  the  Consent 
Calendar  of  the  House  to  expedite  its 
passage. 

When  the  Consent  Calendar  was  called 
and  the  bill  reached,  one  Member  arose 
and  objected.  The  next  time  the  Con- 
sent Calendar  was  called  and  the  bill 
reached,  there  were  three  objectors, 
which  action  struck  the  bill  from  the 
Consent  Calendar. 

Under  the  rule,  it  will  be  observed, 
three  members  were  empowered  to  block 
legislation  which  already  had  received 
the  unanimous  approval  of  a  Senate 
committee  of  12  Senators,  the  unanimous 
approval  of  96  Senators  in  the  Senate, 
and  the  unanimous  approval  of  the  28 
members  of  the  Public  Lands  Committee 
of  the  House.  Thus.  3  Members  of  the 
House  under  the  nile  were  able  to  thwart 
the  bill,  the  judgment  and  the  wisdom 
of  124  Members  of  the  Congress. 


This  is  not  an.  To  bring  this  Senate 
bill  to  the  floor  of  the  House  tor  final 
action,  the  chairman  of  the  PubUc  Lands 
Committee  had  to  uppeax  before  thie 
Rules  Committee,  composed  of  12  Mem- 
bers of  the  House,  and  ask  for  a  rule  to 
bring  the  Senate  taUl  192  to  the  floor, 
which  committee  unanimously  granted 
the  request  for  a  rule  tor  the  considera- 
tion by  the  House  ot  the  Senate  Irill  192. 

Such  dilatory  tactics,  such  obstruction 
to  honest  legislation  runs  into  a  total 
expenditure  to  the  taxpayers  of  many 
thousands  of  dollars. 

The  rule  which  suffers  and  permits 
such  dilatory  and  expensive  tactics 
should  be  changed  to  req[uire  at  least 
five  objectors  to  strike  a  bill  from  the 
Consent  Calendar  instead  of  three  under 
the  present  rule. 

(From  the  Salamanca  (N.  T.)  Bepubliaui- 

PresB  of  August  8.  1050] 

On  ICur  Pajtvams  Voxs  om  Znbuw 

LBdBLJITIOir 

'The  c'ojectloo  of  one  man.  Representative 
O'SuixiTAir,  Nebraska  Democrat,  yesterday 
prevented  the  Sorwe  at  BepresentativeB  tram 
voting  on  the  Itijs  bUl  to  make  Indians  re- 
siding in  New  York  State  subject  to  the  civU 
jurisdlctian  of  the  courts  of  this  State. 

Had  the  House  been  permitted  to  vote,  the 
bill  undoubtedly  wotild  have  passed,  com- 
pleting congressional  action  on  legislation 
to  remove  a  serious  handicap  under  which 
New  York  Indian.^  now  labor. 

Ttiat  such  action  could  be  blocked  by  th» 
objection  d  one  man  ccsning  from  a  far 
distant  State,  provides  an  example  of  the 
weird  situations  that  sometimes  result  fnm 
the  American  system  of  government  of  the 
people,  by  the  people,  for  the  people. 

Here  is  a  bill  representing  the  best  thought. 
after  prolonged  study,  of  the  Indian  Bureau 
of  the  Umted  States  Department  of  the  In- 
terior and  of  the  Legislature  of  the  SUte  of 
New  YcM-k.  It  hits  been  the  subject  of  ex- 
tended hearings  before  a  committee  of  the 
United  States  SeiAte,  approved  by  that  com- 
mittee and  passed  by  the  full  Senate,  with 
the  support  ctf  bom  the  New  York  Senators — 
Ivas,  RepuUican.  and  Lmbmjlm.  Democrat. 
It  follows,  as  Senator  Ivas  said  in  {vesenting 
It  to  thf  Senate.  '*lc  logical  sequence  from 
the  action  of  th«  last  Cmgress  In  wroWng 
State  criminal  lairs  enforoeaUe  against  In- 
dians"— a  change  which  has  worked  out  to 


tlM  aattef  aetkm  o( 
as  wdlastlMi 

"Dia 
Indlaa  legal  sUtas  nrtously 
Indian  In  ths  tauttmet  el  fete  dsOy 
Senator  tna  rwninrted  ttw  araate  la 
platailng  the  nead  for  sadi 
majority  of  Indlaaa  tn  Ifew  Toik 
ployment  ontildt  tli*  booadaita  of 
ineivatluua.  Xn  ao  aotng,  thay  an 
by  any  enmlofu*^  all  too 
reluctance  to  bin  anyaaa  against 
may  have  no  lapd  ncaarm.  OontncCa  al- 
tered Into  by  Indiana  an  not  anforeaabla  ta 
the  SUte  courts.  VtirtiMraiar^  trtbtf  ca»- 
toms  and  laws  fan  cosnpteuty  to  provlds  a 
stable  foundation  on  wblcfa  tb»  foaia- 
mental  Instttuttoos  of  family  and  pwjptiy 
can  be  baaed.  Domeatic  reiatloM 
worst  eSecU  of  iatk.  at  aodaUy 
standards  at  ooadout.  MaiTla«ea 
mlnable  by  any  if*******^  aaala  at  wOl;  ao  re- 
gard Is  evidenced  by  trfbat  coateoi  for  tbe 
hi^deas  idlght  ai  ttm  deasiUd  Indlaa  wlf^ 
Problems  of  iabartUnoa  at  property.  In  tha 
absence  at  any  fannallsed  and  ordKty  pn>- 
oedun.  often  an  solved  toy  tlM  liMlMiiwal 
lO-day  feast  distribatlaa.  "lultr  thte  MiaiM 
at  disposition,  tbe  Imaisdlate  family  of  ttaa 
deceased  la  freqoantly  left  pmntl—  wbHa 
distant  clan  broChen  raoetve  his  propeity. 
This  bill  is  a  conttnnation  of  tbe  pmniM  of 
ard«ly  devdopBant  of  ladiaa  aflaim,  and 
It  repressnu  a  fortlMr  pu— UinUia  mt9  la 
the  directum  of  aMiiiiiirthai  fey 
of  the  f  uU  reqwiisifenitiaB  of 

Yet  important  as  tluls  Irglaiatkwi  is. 
In  spite  of  the  ftet  that  It  la 
part  at  the  program  of  the  Itaitad 
Indian  Btnaan*  ttM  o^ectfcm  et  a 
indivktual  preventa  a  vote  fey  tito  Bow*  of 
R^ireaeaUtiTea. 

Fortunately  this  ia  ao*  ttaa  wboH 
however.  The  bill  waa  braoglit  up 
day  on  what  Is  known  as  the  Ofttat  CUn- 
dar — a  device  fCr  quick  enactOMat  cf  *f'^ 
to  whktt  there  Is  ao  opposltjon.  Tb  fnvcat 
the  thwarting  of  tlae  wffl  of  the  Hdon  fey  ooa 
Member,  or  a  bbmU  miaonty.  the  ndm  pro- 
vide that  a  bill  eaa  be  put  bcCon  tbe  HoiBa 
for  a  vote  throogh  acttoB  by  tba  BalsB  Oom- 
mittee.  Reprcaeatattve  Duaws.  A.  Bkb,  of 
this  district  will  aaek  suda  a  rule  Crasa  tbe 
committee.  In  view  of  tbe  fact  that  tbe  feffl 
to  farored  by  the  Didiaa 
fore  Is  to  a  eertala 
measure,  it  does  not 
Roles  Committee  win  tara'dowa  Mr. 
request  that  the  Booae  be  paroiltted  to 
on  the  bllL 


Expenditurea  by  the  StaU  of  New  York  for  /ndteit  welfare,  flaetH  yean  ending  t$U  to  IfJO 


fiscal  fcars  eoding  Tune ! 


Mil 

1912 

1913 

I»M . _...„. 

MIS 

1»I6 

1917 

191S 

1919 

1930 

1921 

1923 

1933 

itat 

n».. 

was 

1937 

1938 


1939 

MBo.i"^':nT.. 

Total 


SBd 


i,«KaB 

I,Wl9S 
tOHLW 

i,Haw 

1.<M.» 
LOSLtO 
1,0k.  90 

1.  ooa  00 
1.  ooa  90 
i,ooeLOo 

1,0Ml» 

LooasD 

1.005.90 
1,006.90 
l.flOS.fiB 
1.  000.00 
1.  005.00 


S1.9U.00 


Idnnrflnnal 


TIkhbss 

ladisn 

Bebooi 


Bi 


tka 


$41,022.37 
44.  ere  42 
80.08X86 

4S,Q0L47 
47,80CCS 

4s.9oaaB 

0I),M1.M 

Tana  45 
74,8;aoo 

107.  SOL  00 
Iia514.63 

MO^ooaao 

0S,«a44 
lOaSTLlO 

iiaosaoo 
uaeoaso 

I37.1«.00 

laaoBioo 
naiTOLoe 

a01.17<EL0l> 


niCosi. 
laoM. 

I5.5S7. 

icooa 

17.705. 

laooa 
sxooa 

fl.Mft. 

n.  - 

27. 

4a87SL^ 
41.70a 

aasoa 
41  ooa 

40.40a 
51,40a 

sasTS. 
sasn. 


i.Ma»;an 


oacouLM 


Apkal- 
nirsl 


work 


fiaooo 
aooe 
aooo 
icooo 
aooo 
aooo 
aooo 
i^ooo 
/a  000 
aooo 


oaooo 


SogW  weUue 


Medical 

■nd 
DUiiius 


1.300 
1.300 
1.300 

i.aoo 
aioe 
am 
a«o 

aaoo 
asoo 
aooe 
ano 
aow 
aeoo 


n.% 


aS77.8» 
^181.57 
1.71L07 
aOOLM 

asoin 

aooifio 

13481 » 

7.SI108 
«wlOt» 
aOM.35 

aMia 

Ml  731. 82 
1X401.35 
UlSS.77 
ni2Mi94 
22,2Ml» 

31.3»70 
4^  ooa  00 


Biskways  sbA  WdcH 


Sana  00 
Taosaoo 
4aooaoo 
4a4oa« 

4a  014. 00 

51.  ooa  as 

•X  304.0 

mo4.M 

«34L30 
03,  CM.  71 

oaon.s 
iia4oaoo 

OS.  34a  40 
N«,73S.0O 

8l.3n.30 


n.1 


New  I 


msKs 

71  or.  OB 


14a 


1,«H077.07    i.3oa4ms 


SMaonio 
nana  00 
uaoM.00 
314.  «a» 
im,«ais 
itana'B 
MnMaol 


1347.11 


ksoaoo 


aiH«aiK 


f 


i 

t 


12458 


CONGRESSIONAL  RECORD— HOUSE 


AUGUOT  14 


Mxpendttvnt  for  the  SUte  of  Wew  York  for  Indian,  toelfttre.  fi»eal  ytart  ending  1931 

194f 


to 


WiteU  yean  «adlB(  Jca* 
JO- 


N81. 
MW.. 


1985. 


NOB. 


TtamiMte- 

diaoSciK»i 


tiK,2an.oo 

17Z  674. 67 
17i^SM.M 

Hi.aifiLao 
ui.naaB 

us.m7.oi 

imS7«.43 
lfiK4U.fi9 

iTc^aaais 

MB.  in.  41 
177,  111.  00 
ia,7S7.«0 
174, 5X  66 
2B,ffiC63 
91.186^81 

s»,nr.w 
ot,m.u 

M8.flt7.M 


Educational 
porpotM 


Mm,' 


$55, 041.  47 
M.5aS.59 
74.1U.88 
77.730173 
78L3M.50 
n;734.M 

saos&os 
se^ssais 

88,i5».23 

88,331.37 

98,038.58 

KB,  710. 47 

79,  Z».  67 

74.M3.59 

I22.283L51 

147. 372  44 

171,196190 

ai.48L06 

168.22137 

140,961.07 


AttOTueyi, 
~  .etc 


%40«,8a,r 


16.042.73 
86,19&20 
ia,46a75 
27,734.15 
11.73101 
19^419.36 
S,  066. 98 
15.886.73 
Sl40eiS7 
29. 160.  79 
23.062  88 
X  000. 90 
1£.  356.  67 
21,302.00 
30,434.57 
31,087.70 
30,804.56 
»  481 10 
20,262  31 
10,85a  73 


Matntenaace 

otladiiLa 

poor  I 


Capital  bn- 

provements, 
repairs,  etc. 


$72,705.28 

04.  806.  SI 

112  406.08 

92.95L0e 

100.  828.  00 

ir3,72S.00 

107.900.00 

91,392  00 

9a  577. 00 

13B.  flr>2  CO 

112  238.00 

106, 150.  00 

»  SI.  IW.  00 

90, 371.  00 

80.344.00 

88,314.00 

111.  101.  00 

137.  M2  00 

181.  fi&4.  00 

*236, 603.00 


Aanaai  total 


434.734.35     Xltt,M8il0 


$3g.i3a94 

8,902  36 
17. 807.  18 
ia540.08 

2  lOi).  ffi 
64,805.34 
60,514.51 
65,218.03 
40,07B.ei 
61.80106 
25,242  90 

6,45^.06 

139.83 

70.01 


7, 44a  06 

18,  397. 61 
3.  419.  50 
3.635.83 

22  157.  75 


487.38&1S 


$380, 04a  41 
S77. 105. 53 
306,360188 
350,19L34 
354.  fiTO.  03 
426.717.23 
440,25«j.45 
429,  1.34.  33 
43S,035.  30 

427.  765.  77 
416,  448.  52 
309.  707.  77 
3U,0ia28 
466,727.71 
405. 410. 09 
581.  399l  96 
695.  3U1.  77 
843.51234 
997, 195. 50 


0,654,548.34 


1  riganaftrBkbed  by  depaftiaent  alaodal  w«ttve. 
*  CoTcn  t  mantta  only  dba  to  etaBia  in  flnal  year. 
'Baoaived  from  (lepartaMotgCao^walfan  and  iridadcaaMnatedezpenditarea  for  Marefa  196". 


The  CHAIRMAN.  The  dme  of  the 
gentleman  from  New  York  has  expired. 

Mr.  FBIERSON.  Mr.  Chairman.  I 
yield  5  mtnutei  to  the  centknian  from 
Nebraaica  [Mr.  O'Sdlliva*]. 

Mr.  O'SUUIVAN.  Mr.  Chairman,  I 
objected  to  this  hill  every  thne  it  was 
aou^t  to  be  iwwed.  Since  my  initial 
ohjeetton  to  it  there  have  been  two  com- 
mittee  amendamiti  propowd  and 
adopted  which  removed  a  great  dead  of 
the  cbjeetkns  which  I  have  to  the  pro- 
posed legMetkwi  I  do  not  hare  any 
apalnglf  to  make  to  anyone  for  having 
opposed  the  meanre  first,  last,  and  an 
of  the  time.  I  did  so  beeanae  I  thought 
It  was  very  improperly  propoeed  legisla- 
ttai  for  several  very  good  raaaoDs. 

It  has  been  suggested  beiefarfme.  and 
no  doubt  win  be  mouthed  today  that  I 
have  been  induced  to  do  what  I  have 
done  for  these  Indians,  because  of  the 
■nilciUtion  of  a  lawyer  who  is  a  regis- 
tered kibbgrist.  That  is  not  true,  because 
whether  you  know  it  or  aot.  I  have  dedi- 
cated much  of  my  legal  life  to  the  causes 
of  the  poor,  the  helpless,  and  the  op- 
pressed. If.  however,  a  tobbyist  had  my 
ear  on  this  matter,  thai  thank  Ood  he  is 
working  for  the  unfortunate,  oft-mis- 
treated Ihdians  of  the  Iroquois  assem- 
bly. If  I  must  be  branded  as  a  cat's-paw 
for  a  lobbyist.  I  am  so  gratsfid  that  it  is 
in  the  cause  of  the  poar.  the  oppressed, 
and  the  helpless,  instead  of  the  opposite 
category.  In  the  practice  of  law.  I  was 
known  as  the  oouneil  for  the  indigent, 
aad  H  seems  that  I  am  proceeding  in 
true  stride  now  as  a  spokesman  from  a 
far-away  place  for  hfdptas  Tm^*^'»»  i 
knofw  that  this  bill  will  be  passed  almost 
vaanhnou^.  bat  I  AaH  vote  agahist  It 
aavcrthdess.  because  I  have  always  felt 
that  a  great  poet^-LowtU-was  right 
whsDhesaU: 


li  ft  aUv*  vtao 
two  or  taro*. 


b«  lata*  right 


A  tmabar  of  years  ago  when  I 

A  jwngw  BMUi  I  was  hare  in  Washington 
to  tiy  a  eaas  before  the  then  Secretary 
o(  Agrtevltor*.  With  me.  at  that  time, 
was  a  vary  abte  Omaha  lawyer.  He 
hialBted  that  he  had  to  come  over  to  the 


House  of  Representatives  to  watch  the 
piegiuas  of  a  certain  bill,  which  be  ez- 
plataied  to  me  would  absolutely  take  his 
client  out  of  the  crhniiial  category  by  re- 
troactive legislation  which  proposed  to 
forgive  an  aUeged  criminal  act  which  had 
been  committed  at  a  prior  time.  We  sat 
right  tq}  there  in  the  House  of  Repre- 
sentatives. While  he  swore  uiuler  his 
breath  at  the  mangy  Congressaoan  who 
was  to  introduce  and  put  over  the  legis- 
lation, he  explained  to  me  that  his 
client  had  exhausted  all  of  his  remedies 
In  the  courts  and  now  a  law  had  to  be 
passed  to  forgive  that  which  had  been 
done. 

Since  I  have  became  a  Member  of  this 
House  trf  Rem-esentatives  I  have  noticed 
on  many  oeeasioiB  legislation  like  the 
tidelands  bill,  the  Kerr  natural  gas  blU. 
the  recent  amendment  to  the  Trans- 
portation Act.  aad  other  Instances,  where 
litigants  had  fought  their  cases  through 
all  of  the  courts  and  then  when  they 
were  finally  and  decisively  beaten.  In- 
stead of  d(dng  that  which  the  honest  dti- 
■tt  would  do— accept  the  decision  of  the 
court  and  obey  the  law— they  rush  peU- 
mell  to  the  Congress  and  finally  get 
from  the  Congress,  if  they  can,  that 
which  the  law  would  not  permit  them  to 
have  originally . 

This  bill  arises  oat  of  the  same  situa- 
tion, as  you  will  ttnA  if  srou  will  examine 
-  into  the  matter.  In  Salamanca,  N.  T.. 
you  Ihid  a  city  that  is  built  entirely  upon 
an  Itadian  reservation.  The  city  pays 
rental  of  about  $11,000  a  year  to  the 
Seneca  Indians.  I  have  been  told  that 
seven  large  factory  sites  pay  a  total 
rental  of  $5  a  year,  and  that  the  average 
city  block  in  «*ViwaTii^_  n.  T..  pays 
about  50  cents  toll  per  year  rental  This 
has  been  going  on  for  a  long  time.  As  I 
understand  it.  tbere  was  originally  a  50- 
year  agreement,  which  I  do  not  question. 
whi^  movidad  wbat  ranti^  should  bs 
paid. 

Prter  to  1943.  several  of  the  dtlsens  of 
Ralamanm.  N.  T..  woukl  not  pay  the 
agreed  rentals.  So  the  Ixvlians  tried  to 
enforce  payment  of  same.  They  would 
hire  a  lawyer,  but  about  the  time  they  got 
the  lawyer  hired  and  briefed,  somebody 


for  some  strange  reason  would  suddenly 
hire  him  at  a  salary  and  pay  him  more 
money  and  he  would  quit  the  case.  That 
went  on  and  on  unU..  the  Indian  depart- 
ment submitted  finiJIy  to  the  Depart- 
ment of  Justice  this  matter  f  ex-  action. 

A  very  able  lawynr  by  the  name  of 
Aubrey  Lawrence,  connected  with  ttie 
Justice  Department,  started  a  lawsuit  to 
make  one  Pomess  pay  his  lease  money. 
Mr.  Lawrence  won  the  case  for  the  In- 
dians in  the  district  court  oi  the  United 
States.  He  won  tt  also  In  the  circuit 
court  of  ai;^;)eals.  Certiorari  was  ap- 
plied for  to  the  Supreme  Court  and  that 
was  denied  and  thw  the  end  of  the  trail 
had  been  reached. 

This  decision  rendered  by  the  dixniit 
court  of  appeals  in  the  case  of  United 
State*  V.  Fomess  (125  Fed.  2d  928). 
decided  in  1942,  up6>;t  the  general  theo- 
ry of  the  New  York  Htate  lawyers  and  in 
substance  hekl  clearly  that  the  claims 
and  rights  of  tJie  Indians  were  estab- 
lished clearly  by  ta-eaties.  and  that  a 
treaty.  like  the  geatleman  from  New 
Tork  [Mr.  Rxkd]  has  stated,  along  with 
the  Constitution,  is  the  supreme  law  of 
the  land. 

Then  tanrae<ittBtcir  ttneae  bills  resem- 
bling S.  192,  began  to  come  into  being. 
SiiK^  the  year  1943  in  about  every  ses- 
sion of  the  Congress  bills  like  this  S.  192. 
or  similar  bills  were  introduced  but  not 
one  of  them  got  by  the  scruthiising  eye 
of  the  Congress. 

The  sponsors  of  su:h  biUs,  it  iMppears  to 
me,  are  great  believ<»rs  in  the  old  blurb. 
-If  at  first  you  dorit  succeed,  try.  try 
again." 

Everything  indiea.es  that  we  are  now 
on  the  1-ineh  line  and  greed  and  in- 
justice is  going  over  the  goal  quite  soon 
for  a  touchdown,  il  the  people's  great 
safety  man.  Presiderit  Truman,  does  not 
stop  the  ignoble  ball  carrier  with  a 
smacking  veto,  whicli  I  hope  he  does. 

The  present  biU  i£  wrong  in  principle 
because,  to  use  an  oLi  Republican  "snide 
expression."  it  is  the  camel's  head  in  the 
tent — It  is  just  a  starter  to  the  setting  of 
a  bad  precedait.  Tills  python  must  go 
through  a  series  of  sliming  and  swallow- 
ing before  the  carcass  can  be  digested. 

To  imi>rove  the  prtipoaed  legislation  if 
it  does  pass  Congres;.  I  will  offer  at  the 
appropriate  time  an  tvmendment  author- 
ising the  law  to  be  sulimitted  to  the  Indi- 
ans, under  proper  procedure  for  a  ref- 
ferendum  vote  of  fi.pproval  or  disap- 
proval of  the  legislf.tion.  The  gentle- 
man from  New  York.  Congressman  Rxkd. 
and  other  supporten;  of  the  Un  should 
not  oppose  this  because  they  say  the 
Indians  want  it.  I  just  want  to  learn 
if  these  men  really  know  what  they  are  ' 
talking  about. 

Today  our  boys  a;-e  fighting  for  the 
right  of  self-detentination  in  Korea. 
Why  not  self-deto-miaatlon  for  the  Sen- 
eca Indians? 

The  gentleman  froa  New  York,  Con- 
gressman RxsD.  talks  earnestly  about 
what  fine  people  these  Seneca  Indians 
are — about  how  intelligent  ^«rf  progres- 
sive they  are.    Well  why  is  it  aot  good 

American  doctrine  at  itame  to  let  them 

these  fine.  Intelligent,  progressive  peo- 
ple— have  a  vote  on  this  new  departure 
law  and  letum  whethar  they  want  it  or 
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not  Gentlemen,  I  test  yoor  troe  Ameri- 
canism with  my  amendment.  I  want  to 
know  whether  you  really  believe  in  the 
right  of  self-determination  at  h^T'y  like 
you  say  you  do  abroad. 

I  shall  ask  for  a  rt^-call  vote  and  a 
record  will  be  made  as  to  the  eomistency 
of  every  one  of  us.  The  people  will  know 
exactly  where  we  stand  on  these  matters. 

Mr.  MORRIS.  Mr.  Chairman.  I  yidd 
S  minutes  to  the  gentleman  from  Minne- 
sota [Mr.  Makshau,]. 

Mr.  MARSHALL.  Mr.  Chairman.  It  is 
•  fortunate  tliat  we  have  the  importunity 
sometimes  to  present  to  the  Members  of 
the  House  same  of  the  problems  that 
each  and  every  one  of  us  have  with  our 
committees.  We  have  not  had  nearly 
enough  opportimity  to  present  to  the 
Members  of  this  House  some  of  the  prot^- 
lems  that  ccmie  before  our  committee 
having  to  deal  with  the  problems  of  our 
brothers,  people  of  American  Indian 
descent.  I  wotild  like  to  say  to  the 
members  of  this  committee  that  there 
are  no  more  losral  citiaens  of  the  United 
States  than  our  first  bom,  our  Amoican 
Indians.  They  beUeve  heartily  in  the 
principles  of  this  Government,  and  I 
know  of  no  people  as  a  group  who  will 
fight  harder  to  defend  the  principles  of 
this  great  Government  than  the  broth- 
ers we  have  of  American  Indian  descent. 

We  held  hearings  on  this  particular 
bill  The  hearings  were  long.  We  gave 
evny  witness  an  oppc»tTmity  to  be  heard. 
The  chairman  of  our  subctHumittee.  the 
gentleman  from  Oklahoma  [Mr.  Moaaisl, 
went  into  the  legislative  situation  very, 
very  thoroughly,  and  because  of  going 
into  the  legislative  situation  very  thor- 
oughly he  has  proposed  some  amend- 
ments which  will  be  offered  later  in  the 
consideration  of  this  bill.  I  think  those 
amendments  which  he  wUl  offer  will  do 
much  to  do  away  with  some  of  the  criti- 
cism that  sc»ne  pe<mle  have  felt  of  the 
bilL  I  want  to  say  as  far  as  we  were 
concerned,  there  was  almost  unanimity 
of  feeling  cm  the  Subcommittee  on  Indian 
Affairs  that  we  ought  to  remove  restric- 
tions that  set  siside  our  Indian  brotho? 
in  a  different  category  than  any  of  the 
rwt  of  us.  We  are  going  through  a  long, 
outdated  ivocess  of  treaties,  discrimina- 
tion, and  a  maze  of  obsolete  laws.  In 
the  time  of  the  early  foundation  of  this 
country  as  a  safety  measure  to  the  resi- 
dents, it  was  necessary  that  some  oi  these 
Indians  be  set  aside  aiKl  be  treated  sepa- 
rately. That  time  has  long  since  passed. 
The  gentleman  from  Nebraska  [Mr. 
O'SxnxrvAic]  spoke  to  you  a  moment  ago 
and  presented  his  views.  The  gentle- 
man is  a  very  thoughtful  Mooaber  of  this 
House  and  goes  into  legislation  very  thor- 
oughly. But.  we  do  have  a  provision,  I 
think,  in  this  bill,  that  will  safeguajrd 
the  landed  interests  of  the  Seneca 
Indians. 

For  a  good  many  years  It  was  very  evi- 
dent that  the  State  of  New  York  had 
progressed  to  the  extent  that  they  could 
very  easily  take  over  the  dvil  jurisdic- 
tion of  these  Indians.  Long  since  past 
we  have  taken  away  the  Indian  Bioeau; 
we  have  no  Indian  Bureau  dBtce,  nor  do 
we  want  to  go  back  to  creating  an  In- 
dian office  in  the  State  of  New  York.  We 
want  to  go  right  ahead.   The  Indians  in 


the  State  of  New  Totk  are  nnder  ths 
criminal  laws  of  the  State  o<  Hew  York. 
The  Secretary  of  ttm  Interior  several 
yean  ago— the  man  irt»  Is  nofw  Seoe- 
tary  of  the  Interior,  Oacar  Chapman, 
wbo  was  then  Under  Secretary— said  it 
was  very  urgent  as  a  matter  of  cmpkiy- 
ment  and  as  matter  of  right  and  other 
things  in  this  community  that  these  In- 
dians be  placed  under  the  civil  laws  of 
the  State  of  New  York,  for  otherwise  it 
would  seriously  afTeet  the  ptogieas  we 
had  made.  The  Indian  Ofllee  has  clas- 
sified these  Tn«tian«.  Tltey  inform  us 
that  there  is  no  group  of  Indians  in  the 
United  States  wiio  are  b^ter  able  to  as-> 
similate  into  the  laws  of  the  white  man 
than  are  those  of  the  State  of  New  York. 
This  is  a  compliment  to  the  people  of 
the  State  of  New  YoA.  There  is  no 
segregation  there.  However,  vre  in  the 
national  Coognsa  have  to  do  our  pout,  if 
we  are  going  to  treat  these  Indian 
brothers  of  ours  fairly  and  remove  these 
restrictions  and  these  discriminations, 
and  so  on;  we  are  going  to  have  to  re- 
move some  of  th«ae  old  troublesoeae  laws 
that  are  long  outdated  and  set  aside 
these  discriminatory  practices.  That  is 
what  we  are  attempting  to  do  in  this  Un 
and  that  is  what  your  subcommittee  on 
Indian  Affairs  is  attonpting  to  do  in  the 
House.  We  are  putting  In  long  hours. 
We  are  trying  to  do  *ftm^y>ing  construc- 
tive to  put  these  TndiAWK  in  a  position 
that  we  no  long«*r  say  "Indian"  bat  say 
"American."  just  the  same  as  we  talk 
about  the  rest  of  us  as  Am«i^-i«»^tns 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Minnesota  has  expired. 

Mr.  PSTERSON.  Mr.  Chairman.  I 
yield  5  minutes  vo  the  gmtleman  from 
OklahiUtta  [Mr.  MobbxsI. 

Mr.  MORRia  Mr.  Chairman.  I  shall 
propose  in  due  order  and  time  two 
amendments  to  this  bill.  If  these 
amend moits  are  adopted — and  I  antici- 
pate that  they  will  be,  but  (rf  course  one 
never  knows,  but  I  beUeve  they  win  be 
adopted — ^it  will  result,  in  my  judgment, 
in  a  good  piece  of  legislatioa.  It  will  be 
fair  to  the  people  of  the  great  State  of 
New  York  and  fair  to  the  Indians  in- 
volved. I  behev*  if  these  two  amoid- 
ments  that  I  shall  ptopuae  arc  adopted. 
that  it  win  iK^utically.  if  not  oitirely. 
dissipate  any  coctroversy  in  the  matto-! 

The  first  amendmoit  that  I  shaU  pro- 
pose win  mtivlde  as  foOows: 

That  f uU  faith  lad  amttt  ihall  be  gf^rax 
ty  such  cooru  to  aU  treaties  between  the 
United  Statei  and  any  reoognlaed  tribe  or 
tribes  of  Indiana  la  the  ttate  oT  New  York, 
and  in  all  actions  und  proceedings  with  re- 
anect  to  tribal  laws  and  ctistanH  between  and 
among  reservation  Tndtans  fun  faith  aad 
credit  shall  also  bo  given  by  such  courts  to 
the  tribal  laws  and  cuBtoma  of  stich  tribe  or 
tribes. 

Mr.  MILLER  Of  Nebraska.  Mr.  Chair- 
man, win  the  g«siJeman  yield? 

Mr.  MORRIS.    I  yield. 

Mr.  MILLER  of  Nebraska.  In  the 
gentleman's  opinion,  win  there  be  any 
conflict  between  the  treaty  now  in  ex- 
istence between  the  Indians  and  the 
State  of  New  Yak  or  the  Federal  Oov- 
oiiment  and  the  laws  under  which  they 
necessarily  must  f  adst  if  this  bin  becomes 
law? 


tbelmn 


written  laws  and 

treaty  have  Hot  pristlk;r 
at  the  State  of 
superseded  by  tte  laws  of  tbs 
New  York? 

Mr.  MOBRK.   Tbe  treaty  rIglilB 
have  first  piimtty  and  wil    _„ 
the  laws  of  the  State  of  Mew  YoKk,  if 
amendment  is  adopted.   IcaB 
to  the  fact  that  that 
snhstanrr  is  in  the  bfli 
the  Senate.   This  to 
proocfa  to  the  sane  tbdag  wtdcii  is 
the  bin.    Thebm 

Proatdtd,  That  tke 
nocpilaed  tribe  at 
Kew  Tork  shaU 
by   iqjproprtate 
trom  the  date  at 
aad  customs  whldi  tkey 
which,  on 
the  Iiitertor.  by 
tribe  ahan  be 
icter  iind 
eaass   lavoMag 
the  subject  matter  at  m 
customs  is  involved  or  at 

In  other  words.,  the  WB  aopw  says  that 
if  the  Indians  want  to  exemit  any  nt 
their  laws  and  eastans  and  treMj  rigbte 
from  the  operattan  o(  the  1mm,  they  SMy 
do  so  by  declaring  what  those  laws  and 
custoBis  are  wittin  1  year  from 
of  the  enactment  of  this  act 
objection  was  BUMle  ttiat  their  tribal  < 
toras  are  such  that  it  might  be 
lutely  impossibte  to  put  tfaeai  ta,  wxtttv. 
I  can  see  where  that  migb^  be 
and  ^raUd  objeetkm.  I  do  not 
they  may  haw 

are  not  familiar  with,  trtdeh  faavw 
handed  down  froat  ganeiaHop  Idi 
ation,  and  whidi  are  not  even 
or  suseeptiUe  at  hdag  cspcvsssd  la 
writtcs  Bnghsh  langvage.  msasMBA- 
ment  of  course,  wffl  do  the  same  ffafaf 
that  the  original  WD  eossliv  tnm  ths 
otho- body  seeks  to  dOw  bat  it  wS  As  tt 
in  a  Xanax  better  aBdmoR 
manner.  I  bdevc 

Mr.    FKRNAND8Z.     Mr. 
wffl  tlw  get^haaaa  yidd? 

Mr.  MORRia    I  yield  to  the 
man  from  New  MrxieoL 

Mr.  FERNANESZ.  UlmivSByMcX 
Udnk  that  the  psovtaiaa  in  tba 
un  is  a  very  good  rriiiliiiwt-  fn 
reason— that  the  dUkully  with 
tribes  in  the  msttrr  at 
which  are  not  written  bat  whkh  are 
raf weed,  is  that  when  the  faadbrtdnal 
Indian  comes  ap  scainst  the  pri 
and  the  tribal  oonrt  saya 
is  the  custom,  there  is  no  way  tor  Idi  to 
disprove  the  fsct  that  it  ia  the  eartOHL 
Yet  it  maj  not  be  the  eostoaa  at  aB.  bat 
the  trllMl  court  or  eoaneil  is  the  ^idips 
of  whether  it  is  tha  custoat  <w  aot  So 
the  individual  Jadlmik  ia  at  a  dSsadsan- 
tage.  We  give  ths  Jhdfan  ths  light  to 
vote  snd  wa  reosba  him  to  bear  snH» 
but  yet  as  an  indtvidmd  we  dsny  Mia  tha 
riglit  to  go  to  the  eoarte  aad  ta  ] 
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what  tlMsr  are  aod  m  that  thej 
Irtn  not  be  ciMiifed  at  tte  iMt  BOBieBt 
vtaen  the  eaee  eamee  vp  far  triaL  So 
far  as  tbe  tfiillmianl  amendBKnt  la 

X   QO   00(   8B0    soy    QIcDCiliuSy 

It.  eaoept  as  to  bov  It  li  inta«  to 
be  applied,  became  if  tbe  eartoms  axe 
not  capable  of  belat  written,  bow  to  tbe 
eoart  goinc  to  cofmte  tbem?  I  tbink 
tbey  should  require  to  have  whatever 
laws  aaj  govern  the  Tndbma  under  the 
tribal  laws  written  so  that  the  State 
eeort  can  reeofniae  those  laws  and  en- 
force them.  That  Is  our  dtffleulty  In 
New  MezkOL  And.  as  tbe  gentleman 
will  remember,  we  had  a  similar  ammd- 
ment  to  tbe  NaraJo  bill  which.  I  am 
aorry  to  say.  the  President  vetoed.  But 
that  could  not  be  helped.  However,  the 
time  wiU  come  when  that  wiU  have  to 
be  taken  care  of.  We  are  denyiiv  to  the 
Individual  Indians  tbeir  civil  rights  as 
8Ute  cttiaens  to  appeal  to  the  State 
courts  In  the  settlement  of  their  cases. 

Mr.  MORRIS.  May  I  say  to  the  gentle- 
man from  New  Mexico  that  we  have 
spent  a  kmg  time  in  committee  trying  to 
work  oat  a  satisfactory  way  to  handle 
this  matter.  I  hope  the  distinguished 
gentianan  will  go  along  with  us  on  this 
provision,  because  I  do  sinc«rely  believe 
it  is  the  best  solution.  This  solution  is 
also  offered  by  the  Department.  This 
Is  word  for  word  the  final  version  of  the 
matter  which  was  prepared  by  the  Sec- 
r^ary  of  the  Interior  for  the  Bvireau  of 
Indian  AiZairs.  We  have  spent  a  great 
deal  of  time  on  this  partioUar  matter. 
I  hope  the  gentianan  wiU  go  along  with 
us  on  it. 

Mr.  FERNANI^Z.  I  will  be  more  than 
happy  to  go  along,  because,  even  though 
It  Is  not  perfect,  certainly  it  is  a  step 
forward,  and  I  am  strongly  in  favor  of 
that. 

Mr.  MORRIS.  I  thank  tbe  gentleman 
a  great  deal. 

Mr.  Chairman,  the  other  amendment 
which  I  laropoee  to  offer  is  this: 

PfVvUtd  furthtr,  Diat  nothing  herein 
•ontalned  ahall  be  eonstnied  m  conferring 
lurladlcUon  on  the  cotarts  of  the  State  of 
New  Torfc  or  malring  applicable  the  laws  of 
the  State  of  New  Tork  in  civil  actions  in- 
TolTing  Indian  lands,  or  claims  with  respect 
tlMreto.  which  relat*  to  transactions  or 
rrents  transpiring  prtar  to  the  tfecttre  date 
«r  tateaet. 

ITr.  Chairman.  I  do  not  ttilnk  there 
wis  be  any  objection  frcnn  any  source 
wttb  regard  to  this  partieulai-  amend- 
ment This  Just  assures  the  Indians  of 
an  absolutely  fafr  and  impartial  deter- 
mination of  any  claims  they  might  have 
bad  growing  out  of  any  relaticmship 
tbey  have  had  with  tbe  great  State  of 
Hew  York  to  regard  to  their  lands. 

I  tbink  there  will  be  no  objection  to 
tbat;  tbey  eertabdy  ought  to  have  a  right 
to  have  those  claims  properly  adjudi- 
cated. As  It  tB  now.  the  Indians,  as  we 
know,  are  wards  of  the  Qoverttment  and. 
tbcreCtee.  tbe  stotute  of  Umitetions  does 
Bol  nm  agalaet  tbem  as  it  does  in  the 
erdloary  caae.  This  witt  preserve  their 
titfito  10  tbat  the  sUtute  will  not  be 
:  tait  tbem  concerning  those 
I  tbat  migbt  bave  arisen  before  tbe 
of  this  act 


In  additkm  thereto,  of  course,  they 
go  into  tbe  Federal  courts  and  ad- 
Jndleate  any  differences  they  have  had 
betweeu  ttifmsrlves  and  the  great  State 
of  New  York  rdative  to  their  lands,  or 
claims  in  resard  thereto,  and  I  am  wate 
tbat  tbe  Stote  of  New  York  should  have 
asid  no  doubt  win  have,  no  (dijectitm  to 
such  provision. 

I  expect  to  offer  these  two  amend- 
ments at  the  proper  time.  I  believe  that 
if  tiiese  amendments  are  adopted  that 
we  will  practically,  if  not  entirely,  re- 
move the  controversial  matters  involved 
in  this  bill;  and  I  believe  that  we  will 
then  have  passed  a  bfll  that  will  be  a 
forward  step  for  the  great  State  of  New 
York  and  a  forward  step  for  these  great 
American  citizens  up  there  that  we  refer 
to  as  Indians. 

Mr.  PETERSON.  Mr.  Chairman,  I 
have  no  further  requests  for  time. 

The  CHAIRMAN.  The  Clerk  will  read 
^e  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  courts  of  the 
State  of  New  Tork  under  the  laws  of  such 
State  shall  have  Jiirisdiction  in  civil  actions 
and  proceedings  between  Indians  or  between 
one  or  more  Indians  and  any  other  person 
or  persons  to  the  same  extent  as  the  courts 
of  the  State  shall  have  Jurisdiction  in  other 
elvU  actions  and  proceedings,  as  now  or  here- 
after defined  by  the  laws  of  such  State :  Pro- 
vided, That  the  governing  body  of  any  rec- 
ognised tribe  of  Indians  in  the  State  of  New 
York  shall  have  the  right  to  declare,  by  ap- 
propriate enactment  within  1  year  from  the 
date  of  this  act,  those  tribal  laws  and  cus- 
toms which  they  desire  to  preserve,  which,  on 
eertiflcation  to  the  Secretary  of  the  Interior 
by  the  governing  body  of  such  tribe  shall  be 
published  in  the  Federal  Register  and  there- 
after shall  govern  in  all  civil  cases  Involvicg 
reservation  Indians  when  the  subject  matter 
of  such  tribal  laws  and  customs  is  involved  or 
at  Issue:  Provided  further,  That  nothing  in 
this  act  shall  be  construed  to  require  any 
sucfa  tribe  or  the  members  thereof  tr  obtain 
flah  and  game  licenses  from  the  State  of  New 
Tork  for  the  exercise  of  any  hunting  and  ash- 
ing rights  provided  for  such  Indians  under 
any  agreement,  treaty,  or  custom:  Provided 
further.  That  nothing  herein  contained  shall 
be  construed  as  subjecting  the  lands  within 
any  Indian  reservation  in  the  State  of  New 
Tork  to  taxation  for  State  or  local  purposes, 
nor  as  subjecttng  any  such  lands,  or  any 
Federal  or  Starts  annuity  in  favor  of  Indians 
or  Indian  tribes,  to  execution  on  any  judg- 
ment rendered  In  the  State  courts,  except  in 
the  enforcement  of  a  judgment  in  a  suit  by 
one  tribal  member  against  another  In  the 
matter  of  the  use  or  possession  of  land:  And 
provided  further.  That  nothing  herein  con- 
tained shall  be  construed  as  authorizing  the 
alienation  from  any  Indian  nation,  tribe,  or 
band  of  Indiana  of  any  lands  within  any  In- 
dian reservation  in  the  State  of  New  Tork. 

Sbc.  3.  ThJ«  act  aball  take  ettect  2  yews 
after  the  date  of  its  passage. 

Mr.  PETERSON  (interrupting  the 
reading  of  the  bill).  Mr.  Chairman.  I 
ask  unanimous  consent  that  further 
reading  of  the  bill  be  dispensed  with; 
that  it  be  printed  in  ttie  Rbcord  and  be 
open  to  amendment  at  any  point. 

Tbe  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
florlda? 

There  was  no  objection. 

Mr.  MORRIS.  Mr.  Chairman,  I  offer 
aa  amendment. 

Tbe  Clerk  read  as  follows: 

Amendment  offered  by  Mt.  Mosris:  Page 
1,  line  9,  beg'nnlnf  with  the  word  "That" 


■tiikfl  out  aU  laagnags  sBtmdlBg  through 
the  word  "lasue"  on  pii«B  2,  Uam  8,  and  liiii  1 
In  Ueu  thenof  the  following:  rihat  full 
faith  and  credit  shall  be  given  by  auch  eourta 
to  all  treaties  between  the  ttalted  States  and 
any  recognised  tribe  or  tribes  of  ladlaxxs  In 
tbe  State  of  New  Torlc.  and  In  all  actions 
•nd  proeeMUngB  wltb  rsspeet  to  trlbsl  laws 
sad  eustoois  betweeu  umI  anoBg  rsswriislliiii 
Indians  full  fatth  soil  eredtt  shall  also  be 
given  by  such  courU  x>  the  tribal  lawa  and 
customs  of  such  tribe  or  tnbss." 

Mr.  PETERSON.  Mr.  Chairman,  de- 
ferring to  the  superior  Judgmoit  of  the 
gentleman  from  Oldahoma.  I  made  a 
study  of  the  amendaient  and  we  aec^t 
the  amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment 

The  amendment  was  agreed  to. 

Mr.  MORRIS.  Mr.  Chairman,  I  offer 
a  further  amendmeit 

The  Clerk  read  a)  follows: 

Amendment  offered  by  Mr.  Mouos:  Page 
3,  line  5,  before  the  period.  Insert  a  colon 
and  add  the  following:  "Provided  further. 
That  nothing  herein  contained  shall  be  con- 
strued as  conferring  Jurladiction  on  the 
courts  of  the  State  o:'  Hew  Tork  or  nriAiriTig 
applicable  the  Uws  of  the  State  of  New 
Tork  in  civil  actions  nvolvlng  Indian  lands 
or  claims  with  respect  thereto  which  relate 
to  transactions  or  events  transpiring  prior  to 
the  effective  date  of  tills  act." 

Mr.  PETERSON.  Mr.  Chairman,  I 
have  no  objection  to  the  amendment 

Mr.  FERNANDEZ.  Mr.  Chairman,  I 
move  to  strike  out  tlie  last  word. 

Mr.  Chairman.  I  take  this  time  to  ex- 
press my  thoughts  srith  respect  to  this 
amendment.     Natwally.  a  good  many 
of  the  problems  ^i^(di  will  arise  between 
individual  Indians  ^vill  be  with  respect 
to  lands,  property,  xad  with  respect  to 
acts  which  occurrec:  in  the  past.    I  do 
not  know  how  this  iimendment  is  going 
to  be  enforced;  I  stould  like  to  hear  a 
little  more  about  jusi  how  tiie  gentleman 
from  Oklahoma  thinks  it  can  be  en- 
forced.   I  am  not  however,  going  to  op- 
pose it  because  try  udopting  this  bill  it 
goes  to  the  conference  committee  and 
perhaps  tliere  the  Imguage  can  be  so 
written  as  to  carry  forward  what  Is  in- 
tended by  the  amendment    Maybe  It  will 
be  accepted  by  the  Stnate.    If  it  is,  then 
that  Is  all  right  beciuse  we  have  done 
the  one  thing  that  is  oecessary,  and  that 
is  to  place  them  under  the  jurisdiction  of 
the  State  laws  just  iis  we  attempted  to 
do  in  the  case  of  the  Navajo  Reservation, 
wliere  they  have  no  tribal  laws,  where 
they  have  no  trib&l  uovemment  for  ef- 
fective enforcement  (>f  laws,  where  they 
have  no  tribal  courts  except  those  wliich 
we  have  forced  up<m  tbem.    If  as  time 
rolls  along  we  discover  or  the  courts  dis- 
cover that  most  of  ttiese  past  transac- 
tions  are   the   ones    that   are   causing 
trouble  they  can  coma  back  to  Congress 
for  an  amendment.    For  these  reasons 
I  shall  not  oppose  ttx  amendment  but 
will   on    the   other   liand   support    the 
amendment  in  the  liope  that  the  bill 
will  pass;  and  I  will  support  the  bill  as 
a  good  forward  step. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentle- 
man from  Oklahoma. 

The  amendment  wss  agreed  to. 

Mr.  O'SULLIVAN.  Mr.  Chairman,  I 
offer  an  amendment 
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The  Cler!-  read  as  follows: 

Amendment  offered  by  Iflr.  O'Suixiv&ic 
Insert  as  the  last  paragraph  at  twtlTn  S 
the  following: 

"Provided,  however.  That  this  act  shall 
become  effective  only  upon  approval  of  a 
majority  of  the  New  Tork  Ixidlans  at  an 
election  duly  called  by  the  Commissioner 
of  Indian  Affairs  of  the  Department  of  the 
Interior.  Such  election  shall  be  held  upon 
30  days  notice  at  places  convenient  to  the 
voters  and  upon  such  rules  as  may  be  pre- 
scribed by  the  Commissioner.  Such  Sec- 
tion shall  be  held  within  130  days  foUowlng 
the  passage  and  approval  of  this  act." 

Mr.  O'SULLIVAN.  Mr.  Chairman,  at 
this  time,  when  this  legislative  body  is 
giving  every  effort  to  support  the  cause 
of  free  determination  €t  peoples 
throughout  the  world  as  opposed  to  the 
forces  of  aggression,  a  very  considerable 
thought  must  be  given  to  any  legislation 
affecting  the  American  Indian.  One 
need  not  dwell,  except  in  passing,  on  the 
blots  besmirching  the  national  honor 
and  sense  of  fair  play  which  have  spat- 
tered the  record  of  our  dealings  and 
double-dealings  with  the  American  In- 
dian;  sol«nn  peace  treaties  brolcen, 
agreements  violated,  lands  ctxiflscated, 
depredations  tolerated  and  duty  avoid- 
ed, all  strew  the  path  of  our  n^itinn^i 
progress  toward  asslmulation  of  In- 
dians. Most  of  the  acts  were  done  to 
the  accompanying  hymns  of  "Indian- 
helping."  and  with  blatant  propaganda 
that  same  was  npcessaiy  to  help  the 
Jndian  along  the  road  to  progress  and  to 
greater  freedom. 

Today  we  are  rushed  into  considera- 
tion of  another  piece  of  legislation  stated 
to  be  vitally  necessary  to  the  New  York 
Indians.  The  effect  of  this  legislation 
Is  to  turn  all  of  the  Indians  in  New 
York  over  to  the  State  of  New  York. 
The  effect  of  S.  192  is  to  del^ate  the 
duty  of  wardship  over  the  New  Yoi* 
Indians,  all  of  them,  to  the  State.  Not- 
withstanding the  solemn  pledge  of  the 
United  States  to  protect  the  Indians  in 
the  free  enjoyment,  of  their  lands,  a 
clause  in  the  treaties — and  notwith- 
stan.Ung  the  obligation  to  support  their 
cause  through  the  Federal  laws  and 
judicial  system,  the  proposal  is  now  be- 
fore us  to  turn  over  this  complete  civil 
jurisdiction,  lock,  stock,  and  oarrel,  to 
the  State  of  New  York,  exclusively.  Was 
there  ever  a  more  flagrant  violation  of  a 
treaty,  a  more  craven  way  of  ."hirking 
responsibility  and  breaking  faith? 

Consider  for  the  moment  that  some 
of  these  Indians  live  on  the  same  lands 
which  their  fathers  occupied  since  the 
Iroquois  Federation  was  formed  in  the 
sixteenth  century.  Some  of  them,  par- 
ticularly the  Senecas,  have  been  gov- 
erned by  their  own  constitution  for  over 
100  years.  The  constitution  of  the 
Seneca  Indians  was  recognised  by  Con- 
gress in  1848.  This  constitution  pro- 
vides for  legislative,  executive  and  judi- 
cial branches  of  government  indepraid- 
ent  of  other  civil  jurisdictions.  Why 
must  this  be  destrosred  now  to  give  cmn- 
plete  authority  to  New  York  State? 
You  have  heard  that  it  is  to  be  bene- 
ficial to  the  Indians  who  are  enlightmed 
enough  to  assume  equal  status  with  the 
white  citizen  of  New  York.  Should  not 
then  these  same  enLghtened  people  be 
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allowed  to  expreas  Oieir  wOUngneai  to 
aixept  this  new  status  in  aurrender  of 
their  treaty  rights?  In  cU  fairness  our 
national  ideal  mitat  be  preseived  to 
allow  these  peopb*  to  determine  fredy 
their  acceptance  or  rejection  of  this 
legislation. 

Hence  I  have  offered  this  amendment 
to  the  bill  S.  192.  whidi  will  resolve  all 
doubts  about  the  legality  of  this  legis- 
lation. 

Mr.  MORRIS.  I^.  Chairman,  I  rise 
in  opposition  to  thte  amendment  cff«red 
by  the  gentleman  from  Nebraska  LMr. 
O'SuLZJViurl. 

Mr.  Chairman,  had  it  not  been  for 
the  provision  that  I  discussed  only  a 
few  minutes  ago  la  the  bill  itself  giving 
the  Indians  invoiced  the  right  to  de- 
termine whether  or  not  they  wanted 
to  come  under  the  llaw  in  those  ingt^^myg 
where  their  customs,  laws  and  tzeaty 
rights  should  be  involved,  and  now  the 
provision  that  is  in  the  bill  by  the  actop- 
tion  of  the  amendment  that  I  offered 
that  their  treaty  rigbte  wiU  d^hutely 
be  observed  and  protected,  and  the  fur- 
ther amendment  iJiat  was  adopted  just 
a  few  minutes  a){0  by  the  committee 
giving  them  an  absolute  guaranty  as 
to  a  pnH>er  and  just  and  equitable  ad- 
Judicadon  of  their  claims,  had  it  not 
been,  as  I  say,  for  these  mnvisions  in 
the  (MTiginal  ball  nod  in  tbe  bill  as  it 
has  now  beraT  amended,  thai  the 
amendment  offered  by  the  gentleman 
would  come  with  great  force  to  me,  at 
least  and  I  think  to  all  of  us.  But  cer- 
tainly there  would  be  no  point  now.  as 
I  see  It  in  going  to  the  expanse  or  using 
the  cumbersome  machinery  of  holding 
an  election  there,  perhaps  causing  con- 
fusion and  misunderstanding.  There 
would  be  no  point  to  it  at  alL 

We  have  approached  this  matter  In 
two  different  jeays  in  our  committee. 
In  one  or  two  instances  we  have  pro- 
vided for  a  plebiscite  on  the  part  of  the 
Indians,  provided  for  an  election  to  be 
held,  but  those  were  instances  where 
there  was  just  a  blanket  provision  that 
they  be  brought  under  the  law.  The  bill 
now  as  it  is  does  not  bring  them  under 
the  law  in  any  instance  i^ere  their 
treaty  rights  could  in  any  way  be  im- 
paired. It  does  not  bring  them  under 
the  law  or  deprive  them  of  any  claims 
that  th^  might  have.  So,  in  my  judg- 
ment, we  would  be  very  unwise  now  in 
adopting  this  amendment  since  the  bill 
is  in  the  condition  it  is  in  at  this  time. 

Mr.  McSWEENEY.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MORRIS.  I  yieki  to  the  gentle- 
man from  Ohio.  

Mr.  McSWEENEY.  Did  any  of  the 
representetlves  of  those  Indian  groups 
appear  before  the  committee? 

Mr.  MORRia  Yes,  a  number  of 
them. 

Mi.  McSWEENEY.  Th^  are  in  favor 
of  theUU? 

Mr.  BfORRIS.  Na  I  would  say  tbat 
^ose  who  came  were  not  in  fovor  of  it 
That  is  why  we  offei>Ml  the  amendments. 
Tbey  were  very  much  opposed  to  the 
bill  as  it  was.  I  cannot  say  for  abatdute 
certainty,  but  I  do  sincerely  bdieve. 
knowing  the  matter  as  I  do.  having 
studied  it  for  a  Icmg  time,  that  now  the 
Indians  will  be  satisfied.   I  think  ahnost 


an  of  tbem  win  be  aatltfed 

these    amendmmti    ttmt    Mm 

adiH^ted.    I  may  aar  to 

they  were  very  macb  oppoaetf  tD  tbe 

WU  orisiQaDy.    Mam  I  believe  ttaer  «fll 

not  oppose  tbe  HB  aa  it  alHiili  at  tbe 

preaent  tiH>e. 

Mr.  RTERaON.  Mr.  Cbairoma.  wil 
the  gmtlonaa  yield? 

Mr.  MOBKB^   I  yield  to  the  gimOi 

Mr.  PETERSON.  Tbefer  rtgbta  wfl  ba 
protected,  and.  gweiileany,  we  are  pr»> 
teeting  their  treaty  KilbtB? 

Mr.  MOBRia     Yea     I  bdlMC.  Mk. 
Chairmfan,  we  wooU  be  mnriae  i 
ing  this  amemlmeBt  iww.  tat  I 
that  had  we  not 
have  taken  tbe  ■wiiwlmnn  uiibt 
been  jostifled. 

Mr.  MARSHALL^  lAr.  Qmixwma,  will 
the  gentlemaa  yiM? 

Mr.  MORRIS,    I  yield  to  the 
man  from  Minioeaota. 

Mr.  MARSHATJ.     To 
voint  may  I 

wbieb  has  been  oOned  by  tbe 
man  fixm  Nebraaka  is  very  sfmflar  to 
one  which  was  inmiijibiiiil  bgr  tba  ean- 
mittce  and  rejected.  Ik  is  wimart  la 
Mit»M«H^ny  the  saaae  worda. 

Mr.  MORRI&   TImt  la  oonwaiv 

Mr.  MARSHALL.  We  rejected  it  ilB- 
ply  becMise  we  bdlevad  tibia  iwwiaion 
which  we  have  to  tbe  bffl  ttneir  gtm 
mvu±i  greato-  leeway  to  tbe  Ihdbaa  at 
tbe  time  as  to  ndiat  they  want  in  tlMlr 
legislation  than  Uie  provlriBa  «C  ac* 
essii^ag  or  rejectiiic  wooid.  Thia  Wn 
which  we  have  bcAare  ua  gtoei  Vbem 
plenty  of  omortimftty  to  pick  oat  tboaa 
custom:)  which  tbey  dotoe  to  be  reeof- 
ni»d  b7  tbe  State  of  New  Tork. 

Mr.  MORRIS.  I  tbank  tbe  tenOBBBUi 
for  a  V4:ry  fine  CQuMbatlaa.  I  wflS  mr 
this:  We  feel,  after  bavtog  made  a 
of  the  matter,  tbat  tbe  amendmiaBli 
have  adopted  to  tbe  bffl  wfll  be  Ibr  tet- 
ter for  the  mdiaaB  and  wfll  praleet 
their  rt^hts  much  better  tbaa  tbt  i^ 
praach  that  the  «*%ttngiriRhgd 
man  f^nm  Nebraska  is  trying  to 
would.  In  other  words,  tbere  am  m 
many  issues  involved,  tbere  would,  te  m 
mu^  (xmfusiaa  tbat  probably 
would  not  know  exactly  bow  to  vote. 

The  CHATRMAW.  Tbe  tbBe  ef  ttie 
goiUeman  from  <Mclabama  baa  expired. 

iSr.  MORRffi.  Mr.  Cbabmao.  I  a* 
unanimoos  cnnaent  to  proceed  for  two 
additional  m^nt^tifif 

The  CHAIRMAN,  br  there  objeettoa 
to  the  I'eqnest  ot  tbe  centbanoii  tnm. 
CHdahonui? 

There  was  no  obJeetSoii. 

Mr.  MTTTKR  of  Nebraska.  Mr.  CbaSr- 
man.  will  the  gentleman  yield? 

Mr.MtyRBJS.  IyfekltotbegeiK]eman 
fixxn  Ntiaraska. 

Mr.  MILIiBR  of  Netaradca.  I  was  go- 
ing to  say  tbat  our  nnmmlttee  did  cOkobi 
this  amendment  ant  after  doe  eonaider- 
ation  tbey  felt  it  aboold  not  te  comld- 
ered  (m  both  tbe  minority  and  majority 
sides.  I  am  of  tbe  optokm  that  tbe 
amendment  is  not  neeeaeafy  to  tbis  bffl 
and  it. ought  to  te  rejected,  and  I  bope 
tbe  House  wiU  reject  it,  beeaiiBe  tbe 
amendment  offered  by  tbe  feBtlBman 
idio  Is  now  in  tbe  wdl  of  tbe  Hmnt.  HT. 
McRBiB,  takes  care  of  tbe  alfeosttan  tbat 
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the    gentleman    fnxa    Nebraska 
O'SouiTAif  ]  had  In  mind. 

Ur.  UOKBja.  I  thank  the  gentleman. 
I  think  that  the  amendments  are  far  bet- 
ter as  affecting  both  the  great  State  of 
New  York  and  the  Indians  InTOlved;  In 
other  words,  that  it  is  better  for  all  par- 
ties cooeemed:  it  is  a  better  approach; 
it  is  fairer  and  less  confusing,  and  cer- 
tainly I  beUere.  or  else  I  would  not  be 
here  supporting  it.  that  the  Indians' 
rights  are  definitely  and  positiyely  pro- 
tected.   Ibeliere  that  sincerely. 

Mr.  REED  of  New  York.  ICT.  Chair- 
man. I  more  to  strike  out  the  last  word. 

Ifr.  Chairman.  I  think  the  time  has 
eome  to  be  very  realistie  about  this  legis- 
lation. This  is  not  the  first  time  I  have 
taken  the  floor  in  brtialf  of  legi8lati<m 
for  the  good  of  the  Indians.  I  have  had 
the  honor  of  representing  thesn  Indians 
in  Congress  now  for  33  years  and  never 
once  have  I  had  any  criticism  of  any 
legislation  which  has  been  offered  here 
mitil  a  certain  lobbyist  got  hold  of  this 
UD  and  has  now.  of  course,  found  a  gold 
mine  as  far  as  the  Indians  are  concerned. 

The  State  of  New  York  has  been  Just 
and  generous  to  the  Indians.  They  can 
attend  fine  Indian  schools,  financed  by 
New  York  State  taxpayers.  I  want  to 
give  you  Just  another  picture  of  what 
the  people  of  the  State  have  done.  There 
is  not  a  person  here  that  has  been  ob- 
jecting to  this  leglriation.  not  one  from 
any  State,  that  can  show  the  generosity 
that  has  been  shown  the  Indiana  by  the 
great  Empire  State  of  New  Yorlc  The 
IndtaiM  have  been  there  since  the  or- 
gaidaation  of  the  State  under  the  co- 
lonial system.  Just  take  one  school 
akme.  Pkx>m  1911  to  1930.  inclusive,  the 
New  York  State  Legislature  has  appro- 
priated for  the  Thomas  Indian  Schcol 
$1.84t.797.7a.  and  from  June  30.  1931,  to 
June  SO.  1950.  inclusive,  the  legislature 
appropriated  $4,107,703.44.  Other  edu- 
catiimal  purposes.  $3,404,826.27.  and 
from  1911  to  1930.  $626,815.  Agricul- 
tural work  $66,000  at  one  time.  Main- 
tenance of  Indian  poor  $2J49.809.10. 
Capital  Improvement  repairs  from  1931 
to  19S0.  $460,915.  For  construction  alone 
$5,714,665.    And  so  on. 

The  people  of  New  York  like  the  In- 
diana. They  are  fine  people.  They  are 
eitiaens.  As  I  say.  I  have  represented 
them  for  Sz  years.  The  purpose  of  this 
ammrtmrnt  that  has  been  offered  Is  to 
simply  water  this  bill  down  and  ruin  this 
legVilation.  If  they  can.  There  are  un- 
conacionable  people  who  visit  the  In- 
dian reservation  trying  to  get  the  law- 
less Indians  drunk,  trying  to  terrorlzti 
some  of  them,  and  see  if  they  cannoc 
defeat  thiS  program  under  S.  192.  for 
the  good  of  the  law-abiding  Senecas. 
They  have  not  the  interest  of  the  In- 
dians at  heart  The  reputable,  the  edu- 
cated Indians  want  it.  They  believe  in 
their  property  rights.  They  know  that 
they  can  get  their  rights  in  the  State 
courts.  So.  I  urge  you  gentlemen  not  to 
be  carried  away  by  this  amendment,  the 
purpose  of  which  is  to  Impose  restrictions 
on  sound  kgialation. 

Mr.  KKATTNO.  Mr.  rh^trrrnin  ^^iu 
the  gaDtiamaa  yield? 

Mr.  RIBD  of  New  York.  I  yield  to 
tba  gentkauun  from  New  York. 


Mr.  KEATINO.  I  think  the  record 
diouM  show,  at  this  point,  the  sincere 
and  conscientious  fight  that  the  gentle- 
man from  New  York  has  put  up  for  the 
Indians  over  a  period  of  years.  If  the 
gentleman  from  New  York  is  opposed  to 
this  amendment,  that  is  enough  for  me, 
because  I  know  that  the  gentleman  only 
acts  in  the  real  interest  of  the  Indians. 

Mr.  REED  of  New  York.  I  thank  the 
gentleman.  My  forebears  were  Quakers. 
The  Quakers  set  up  a  school  way  back 
there  in  the  early  1700*8  for  the  Indians. 
They  backed  the  Indians  all  throughout 
the  years.  Why  should  I  be  here  trying 
to  do  anything  injurious  to  the  Indians, 
whose  reservation  L  right  in  my  district? 
Why  should  a  person  come  in  here  with 
an  amemlment  and  speak  for  the  In- 
dians who  lives  practically  2,000  miles 
away  from  them? 

Mr.  MILDER  of  Nebraska.  Mr.  Chair- 
man, will  the  gent!eman  yield? 

Mr.  REED  of  New  York.  I  yield  to  the 
gentleman  from  Nebraska. 

Mr.  MILLER  of  Nebraska.  It  has  been 
the  experience  of  members  of  the  Com- 
mittee on  Public  Lands  that  most  of  the 
difficulty  comes  about  by  some  lobbyist 
or  cheap  lawyer  who  wants  to  keep  on 
milking  the  Indians.  That  has  been 
done  Ir  the  past  and  is  being  done  now. 
It  seems  to  me  if  this  amendment  is 
adopted  it  would  be  a  paradise  for  some 
lawyers  of  questionable  repute  to  con- 
tinue to  get  fees  not  always  in  line  with 
good  practice. 

Mr.  REED  of  New  York.  That  Is  what 
the  bin  S.  192  is  for,  to  stop  this  racket 
being  perpetrated  by  irresponsible  people. 

Mr.  ALLEN  of  Illinois.  Mi.  Chairman, 
will  the  gentleman  yield? 

Mr.  REED  of  New  York.  I  yield  to  the 
gentleman  from  Illinois. 

Mr.  ALLEN  of  Illinois.  I  have  had  the 
same  experience  that  the  gentleman 
from  Nebraska  ha'  had.  I  have  had 
lobbyists  call  on  me  that  did  not  know 
any  more  about  Indians  than  Japanese. 
Probably  that  accoimts  for  the  amend- 
ment which  has  been  ofTered. 

Mr.  FERNANDEZ.  Mr.  Chairman.  I 
rise  in  opposition  to  the  amendment. 

Mr.  Chairman,  the  fundamental  Issue 
at  the  bottom  of  this  legislation  is  that 
stated  in  a  tetter  read  by  the  gentleman 
from  New  York  [Mr.  Rxso].  which  he 
received  from  one  of  the  Indians,  and 
that  is  whether  (v  not  the  Individual 
Indian  citizens  of  the  State  of  New  York 
shall  have  decent  courts  and  shall  have 
the  right  that  every  other  citizen  has 
to  appeal  to  the  coiu-ts  of  the  State.  I 
think  the  Congress  has  been  derelict  in 
requiring  these  Indians  to  live  under  a 
tribal  government  all  these  years  with- 
out giving  them  the  right  that  every 
other  citizen  has  to  their  State  courts. 
I  compliment  the  committee  in  bringing 
ttxis  bill  to  the  floor.  If  we  adopt  this 
amendment,  we  once  again  side.step  that 
necessary  action.  I  ask  you  a  very  sim- 
ple question:  What  right  has  the  ma- 
jority of  the  Indians  in  a  tribe  to  tell 
the  minority  citizens  of  that  tribe  that 
th^  shall  continue  to  be  denied  their 
right  to  appeal  to  the  State  courts  as 
State  citizens  in  their  reservation?  And 
what  right  have  we  to  empower  a  ma- 
jority of  the  Indians  in  a  reservation  to 


say  that  the  minority  shall  be  draled 
those  civil  rights  as  .\merican  citizens? 
That  is  the  issue  here 

If  we  adopt  this  adiendment.  we  are 
simply  side-stepping  the  issue  again  and 
again  as  we  have  done  in  the  past.  I 
think  the  Congress  has  been  derelict  long 
enough.  We  ought  to  proceed  with  this 
bill  and  then  bring  other  bills  in  affect- 
ing other  reservationii  and  do  the  same 
job  for  their  minoritj  Indians,  many  of 
whom  have  no  protection  whatever  un- 
der their  tribal  governments. 

The  amendment  sliould  be  defeated. 
and  the  bill  passed. 

Mr.  PETERSON.  Mr.  Chahman.  I 
move  to  strik   out  thi}  last  two  words. 

Mr.  Chairman,  I  will  not  take  the  en- 
tire 5  minutes,  buc  I  do  rise  in  opposi- 
tion to  the  amendmeat  because  I  think 
the  amendment  offered  by  the  gentle- 
man from  Oklahoma  [Mr.  Morris]  cov- 
ers the  situation.  Tlie  amendment  of- 
fered by  the  gentleman  from  Nebraska 
[Mr.  O'SuLLivAH]  would  complicate  it 
However.  I  know  tht;  gentleman  from 
Nebraska  is  very  conscientioiis  and  very 
sincere  in  this  problem,  as  he  is  in  aU 
other  problems.  I  do  not  think  his  ap- 
proach to  this  has  btien  engendered  by 
lobbyists  or  by  any  other  motive,  other 
than  trying  to  benefit  the  Indians.  In- 
dian problems  are  h'oublesome.  They 
arouse  our  sympatbieii  and  I  believe  this 
is  a  sincere  effort  on  his  part  to  help 
them.  I  do  believe,  however,  that  the 
amendment  offered  by  the  gentleman 
from  Oklahoma  [Mr.  Morris]  covers  the 
situation,  and  the  amendment  offered 
by  the  gentleman  from  Nebraska  [Mr. 
O'SuixrvANl  should  b<  voted  dowiL 

Mr.  MARSHALL.  Mr.  Chahman.  I 
rise  in  opposition  ta  the  pro  forma 
amendment. 

Mr.  Chairman,  the  Indians  who  ap- 
peared before  our  committee  from  the 
tribes  of  the  State  of  New  York  were 
very  intelligent  and  it  would  be  a  credit 
to  any  State  to  have  such  well-informed 
citizens  so  well  able  to  express  them- 
selves before  a  comaJttee  of  the  Con- 
gress. 

I  want  to  emphasize  that  at  no  time 
in  any  appearance  btifore  the  commit- 
tee were  there  any  lothying  activities  or 
any  attome3rs  '.aking  advantage,  appar- 
ently, of  the  situation  to  bring  pressure 
to  bear  upon  the  members  of  the  com- 
mittee. I  want  to  make  that  point  very 
clear. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gmtle- 
man  from  Nebraska  [Mr.  0'Sxn.LivAN]. 

The  question  was  taiten ;  and  on  a  divi- 
sion (demanded  by  Mr.  O'Suluvaw) 
there  were — ayes  6.  noes  49. 

So  the  amendment  ^vas  rejected 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose:  and 
the  Speaker  having  resumed  the  chair, 
Mr.  YoLNG.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(S.  192)  to  confer  jurisdiction  on  the 
courts  of  the  State  of  New  York  with 
respect  to  civil  actions  between  Indians 
or  to  which  Indians  are  parties,  pursu- 
ant to  House  Resolution  747.  he  reported 
the  bill  bade  to  the  House  with  simdry 
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amendments  adopted  by  the  Committee 
of  the  Whole^^ 

The  SPEAKER.  Und^  the  rule,  the 
previous  questiou  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment?  If  not,  the  Chair  will  put 
them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bilL 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  O'Suuxvah) 
there  were — ayes  64,  noes  1. 

Mr.  O'SULLIVAN.  Mr.  Speaker.  I 
object  to  the  vote  on  the  ground  that  a 
quorum  is  not  present,  and  make  the 
point  of  order  that  a  quorum  is  not  pres- 
ent 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
a  parliamentary  inquiry.  Can  a  £fem- 
ber  vote  for  a  bill  and  then  ask  for  a 
roll  call  and  object  on  the  ground  12iat 
a  quorum  is  not  present,  as  the  gentle- 
man from  Nebraska  just  did? 

The  SPEAKER.  The  Chair  is  trying 
to  ascertain  whether  a  quorum  is  pres- 
ent 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
the  gentleman  voted  for  the  bilL  He 
just  rose  on  a  division.  And  then  he 
voted  against  it.    He  voted  both  ways. 

The  SPEAKER.  That  is  not  a  parlia- 
mentary inquiry. 

The  gentlonan  from  Nebraska  [Mr. 
O'SmxivANl  objects  to  the  vote  on  the 
ground  that  a  quorum  is  not  present  and 
makes  the  point  of  order  that  a  quorum 
is  not  present  Evidently  a  quorum  is 
not  present 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roH 

The  question  was  taken:  and  there 
were — ^yeas  295.  nays  4,  not  voting  131, 
as  follows: 


AbMtt 

Abemethy 
Addontzlo 
Albert 
AUen.  Calif. 
Allen,  ni. 
AUen.  La. 
AndeTEen. 

H  Cart 
Anderson.  Calif 
Andresen. 

August  H. 
Andrews 
Angel  1 
Arends 
Aspuiall 
Auchindoa 
Bailey 
Baring 
Barrett.  Pa. 
Bates.  Ky. 
Bates.  MasB. 
Battte 
BeaU 

Beck  worth 
Bennett.  Fla. 
Bennett,  Mlcb. 
Bentsen 
Blemlller 
Bishop 
Blatnik 
Boggs.La. 
Boiling 
Bolton,  Md. 
Bolton.  Ohio 
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Bonna' 

BoMine 

Boykin 

Bramblett 

Brc  wn.  Ga. 

Bryson 

Buchanan 

Buckley,  m. 

Buckley.  N.  T. 

Burdlck 

Burke 

Burleson 

Bumsjde 

Bynie.  N.  T. 

Byrnes.  WU. 

Cainp 

Caiifleld 

Camahan 

Case.  N.  J. 

Chflf 

Chesney 

Chudoff 

Clemente 

Cole.  Kan*. 

Colmer 

Combs 

Cociper 

Corbett 

Cotton 

Coitdert 

Cox 

Crook 

Ciuiningham 
Ctirtls 


DagtM 

Davenport 

Davis,  Ga. 

Davis.  Tenn. 

Davis,  wis. 

Deane 

DeGraffenrted 

Dollinger 

DoUlrer 

Donohue 

Dough  ton 

Douglas 

Sberharter 

BUlott 

Bllsworth 

Eston 

Bvlns 

Fenton 

Femandes 

Plaber 

Flood 

Fogarty 

Fonuut 

Ford 

Fugata 

Fulton 

Gambi* 

Gary 

Ovrin 

Olhner 

Goidea 

Goodwia 

Gordon 

Gnbam 


Granahaa  Kunkci 

Oraogv  Lane 

C^nuit  I^rattB 

Green  LeOomm* 

Gregory  LeFevra 

GrcMB  Und 

Gulll  ^-tltJ*I^^^ 

Gwtnn  Lone 

Hagen  Ljrle 

Bale  Ljrnch 

HaU.  IfcCarUty 

Bdvtn  ArthurlfcCanDadc 

HaU.  llcCuUcch 

Leonaitf  W.     lIcDoncnich 

HaUeck  IfcOnth 

Hand  UcGnast 

Hardy  McGulre 

Hams  licKlnnon 

Harrison  lfcMUl:Ul.  8.  C. 

Hart  ICcSweeney 

Harrer  Ifadden 


H.T. 


a^atti 


Hays.AilL 

Hays.  Ohio 

Hedrtck 

Heflfernan 

Hf'wIUm 

mu 

Hobbe 

BoSBan,  ICcb. 

Holmes 

Hope 

Hbran 

HoweU 

Huber 

HuU 

Irring 

Jackson.  Calif. 

Jaekaon.  Wash. 

Jacobs 

Javits 

Jenison 

Jennings 

Jensen 

Jones.  Ala. 

Jones.  Mo. 

Jones.  N.  C. 

Judd 

KaatX 

Karsten 

Keen 

Kearney 

Keams 

Keating 

Kee 

Kelley.Pa. 

Kelly  N.  T. 

Keogh 

KOT 

Kilbum 
Kllday 
King 
Klrwan 

Klein 
Kruse 


Felghan 
COTskl 


ManafleM 

Maisalln 

ManHall 

Muttn.  Iowa 

Martin.  Mass. 

Memnt' 

Meyer 

MIchrBwr 

MUler.  Calif. 

MUler,  Md. 

MUler.  Nebr. 

MUls 

MltebeU 

Monraney 

MiCBTU 

Morriscn 

Moulder 

Murdock 

Murray,  Tenn. 

MIcbolKm 

Noland 

O'Brien,  m. 

O'Brien.  Mlc^ 

O'Hara.  Minn. 

O'Konsid 

OlleUl 

OToole 

PassmEn 

Pattencm 

PeilEins 

Petoson 

Phllbtn 

RUUips.  Calif. 

Pltimley 

Pcage 

Polk 

Poulscn 

Price 

Priest 

Babaut 

Beed.m. 
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Rtblooff 

Btchants 

Klrtilman 

Blviet« 

TtoheiBon 

Bodino 

RogeiB,  Fla. 

Bagen.MMa 

Booney 

Sadlak 

St.  George 

Sanborn 

Sasscer 

Saror 

ScrtvncT 

S«adder 

9ecres( 

Shafer 

Staort 

aikes 

Simpson,  m. 

aimpsiHi,  Fa. 

Sbna 

Satfth.  Va. 

Smith.  Wis. 


Boott.  Bardie 
8oott 

Hugh  D..  Jt. 
BheUay  Towe 


miUnaw 

muto 


Smith.  Kans.      Vone 

Smith.  Ohio       TradiWwUi         WtriooUi 

Spence  WaMi 

So  the  un  was  passed. 
The  Clerk  announced  tfae  foOowtnv 
pairs: 


0<eed 

Sttgler 

Stockman 

Sullivan 

Sutton 

rraber 

Taekett 

Taylor 

IliampEon 

'ATumttuif 

TaUetau 

Trimble 

Underwoed 

VanZandt 

VuzseU 

Wagner 

Walter 

Welchel 

Welch 

Wheeler 

White.  Calif. 

Whlttlngton 

WidnaU 

Wler 

Wiggleswoith 

Wilson.  Ind. 

WUaon.(MJa. 

Wlthrow 

Wolverton 

Wood 

Woodhouf* 

Woodruff 

Tates 

Toung 

ZablocU 


Mr. 
Mr. 
Mr. 
Mr. 
Ifr. 
Mr. 

Mr! 
Mr. 


Mr.  wbmcn  wtm  \ 

Ur.  DUtgta  vttb  Ml 
Mr.  MiavBB  wMh  Mr. 
Mr.  Wimaa  witll  Ifr. 


Booaevelt  with 

HtOler  wtth.  Ifr 

HollfiiHd  vltli  Ut. 

Jooeph  L.  Ff etfar  with 

namief  wltlt  Mr 

Salwth  with  ifr. 

aadowikl  with  Mr.  Brown  of  Ohio. 

Biauiectjr  vtth  Mr.  Odie  at  Hew 

Delaney  with  Mr.  Hetean. 

Muck  of  DUnote  with  Ifr. 

Denton  with  Ifr.  Boga  of 
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Harden 

Barrett.  Wyo. 

Blackney 

Boggs.  DeL 

Breen 

Brehm 

BnxAs 

Brown.  Ohio 

Bui  winkle 

Burton 

Cannon 

Cariyle 

CaxToU 

Case.  S.  Dak. 

Cavalcante 

Celler 

Chatham 

Chiperfleld 

Christopher 

CIevf>ng[» 

Cole.  N.  T. 

Cooley 

Ciawfcud 

Daries.  N.  T. 

Dawson 

Delaney 

Denton 

D'Swart 

DlngeU 

Dondevs 

Doyle 

Durham 

Baton 


Ki^e.CaUf. 

FaUon 

FellowB 

Fnzler 

Fuzcolo 

GannatB 

Gillette 

Gore 

Gossett 

Harden 

Bare 

Hubert 

HeUcr 

Hetlond 

Herto- 

Hlnsbaw 

Horren 

Hoinnan.IIL 

HoUfldl 

James 

Jenklni) 

JoAxnaou 

Jonas 

Keefe 

Kennedy 

lAnham 

Ltchten  waiter 


Lucas 

MoOoBZiell 

McMm(n.IlL 

"     .m. 
WMh. 


Macy 
Magee 

Marcantonio 

Mason 

MUca 

Morgan 

Mortaa 

Multer 

Murphy 

Murray,  Wis. 

Melaon 

mxon 

Norblad 

MoneU 

Hcrton 

CRaxa.HL 

Pace 

Patman 

Patten 

Ftetfer. 

JoeephL. 
Pteiffer. 

William  L. 
Flumps.  Tenn. 
Pickett 
Potter 
PoweU 
Preston 
Qulnn 


Mra.  Norton  with  Mr.  Bngh  D.  Baott,  J 

Mr.  WUlls  with  Mt.  WBllam  L.  FMShe. 

Mr.  Stanley  with  Mr.  Bnhm. 

Mr.  WlekcK^HB  with  Ifr.  OOkiam. 

Mr.  OHfua  of  minola  with  Mr. 
niinols. 

Mr.  Mcagaa  wlXb.  Mr.  JoiklBa. 

Mr.  Frazter  with  Ifr.  XMte. 

Mr.  Regan  wttti  Mk.  Munay  at 

Mr.  Patten  with  Ifr.  Ttowe. 

Mr.  Pickett  with  Mr.  8t«fini. 

Mr.  Pow^  with  Ifr.  Pellows. 

Mr.  Marcantonto  with  Mr.  Smith  of  Ohte. 

Mr.  Cayalcante  with  MT. 

Mr.  Carroll  with  Ifr. 

Mr.  Davles  of  New  Tort:  with 

Mr.  Preton  wtth  Mr.  Bngnl  at  i"*-**^* 

Mr.  C^er  with  Ifr.  VbryL  * 

Mr.  Lanham  with  Mr.  WeM*. 

Mr.  Lucas  wtth  Mr.  TTMilnt 

Ifr.  Walsh  wtth  Mr.  Potter. 

Mr.  Wliitaker  with  Ifr.  Dlwut. 

Mr.  Murphy  with  Ifr.  CUrrvaga. 

Mr.  Multer  with  Ifr.  MMon. 

Ifr.  Hibat  wtth  Mr.  LMham. 

Ifr.  Hertong  wtth  MT.  Mrf!««»iT«T 

Mr.  Govett  wtth  Ifr. 

Mr.  Pace  wtth  ifr.  Bsnstt  oC 

Mr.    Patman    wtth    Ifr.   Osas   at 
Dakota. 

Mr.  Teagoe  with  Mr.  Talle. 

Mr.  Thomas  with  Mr.  Wadsworth. 

Mr.  Betklen  with  Mr.  Smith  of 

Mr.  Bmen  with 


aaaaoDeed 
loidontbe 


BMAi 


The  iresult  of  the  vote 
as  above  recorded. 

The  domrs  woe  («ened 

A  motion  to 
tahle. 

FSANdB  LIB  BDWABD0 

Ifr.  If OBRm.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  tnm  tkm 
Speaker's  desk  tte  tffl  (H.  R  aMt> 
authorising  the  Seeretaxy  of  tbs  Xatertor 
to  issue  a  patent  in  fte  to  Pkancls  X«e 
Edwards,  wtth 
ttiereto.  and  ooocor  in  the 
amendmentSL 

The  Cleik  read  the  title  of  ttie  MD. 

The  dak  read  the  Senate 
ments,  as  follows: 

ons  ^nosgy^ 

oat  "nlnetr* 


X.  Una  t, 
tamrt  "liKty.'' 

Page  Z.  Una  9, 
hiaatt  "dsty." 
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Pac*  S.  Bn*  •.  itrllB  oot  *iiliMt7*  and 
kiMrt  "rtxty." 

Pag*  t.  itam  17.  atilk*  oot  "Ulacty"  and 
iBMit  -i^any." 

The  SPIAKIR.  li  tbere  otatjeetkm  to 
the  reqfoeat  of  the  gesttteman  &om  Oklft- 
boau? 

There  vm  no  ohjeetkm. 

The  8en*te  ■menrtmenfai  were  con- 
curred in. 

A  motkn  to  reconsider  was  laid  on  the 
table. 

WDQAM  e.moMJM 

Mr.  MORRia  lir.  Speaker.  I  ask 
nnanlmoai  eoneent  to  take  from  the 
Speaker's  desk  the  btU  (H.  R.  7017> 
authforWing  the  Peers tary  of  the  Interior 
to  tane  a  patent  in  fee  to  Edgar  S.  Big- 
man,  with  Senate  amendments  thereto, 
and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  Utte  of  the  bilL 

lite  Clerk  readrthe  Senate  amend- 
ments, as  follows: 

Paga  a.  Una  S.  strlka  out  "ninety"  and 
InMrt  "gtMtj." 

Paca  a.  Una  8,  itrllca  oot  "xtlnetf"  and 
Inaart  "aUtT." 

Paga  a.  Una  9.  atrlkS  out  "nlnaty"  and 
Inaart  "aixty." 

Paga  a.  Una  17.  atrtka  out  "nlnaty"  and 
"alaty.- 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Okla- 
homa? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

SnPOSDIO     OP     LAMDe     ON     CBRTAIK 
nVDIAH  SBKRVAITONS 

Mr.  MORRIS.  Mr.  Speaker.  I  ask 
mianimous  consent  to  take  from  the 
Speaker's  desk  the  bill  (H.  R  45g4)  to 
proTlde  for  di^waltion  of  lands  on  the 
Cabason.  Augustine,  and  Torres-Marti- 
nes  Indian  Resenrations  in  California, 
and  for  other  purposes,  with  Senate 
amendments  thereto,  and  concur  in  the 
Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ments, as  follows: 

Pi«B  t,  Un*  a.  strlka  out  aU  attar  nha" 
*i«m  to  and  ineltidtng  "dtatrtet"  In  Una  8 
aod  Inaert  "landa  upon  which  tha  walla  ara 
feieatad.'* 

Paga  6.  Una  IS.  strUia  out  "aequlrad"  and 
laaart  "(not  to  aaoaad  S8.000)  required." 

Paga  t.  atrtka  out  aU  aTtar  Una  aa  ovar  to 
and  Including  Una  14  on  paga  7  and  Inaart: 

"Sac.  a.  (a)  That  any  raatrlfitad  Indian 
land,  whathar  IndlTlduaUy  or  trlbaUy 
Ofwnad.  may  ba  laaaad  by  tha  Zndlan  ownara 
la  aooontanoa  with  tha  ptafUUnm  of  aactlon 
4  aC  tha  act  a<  Jwm  M,  1910  (96  Stat.  806), 
•uch  landa  of  daeaaaad  Indiana  may  ba 
for  the  banafit  of  thalr  halxa  or  da- 
r  provldad  for  by  tha  act  of  July  1, 
IMO  (M  Stat.  746).* 

Paga  7.  Una  IS,  atrtka  oat  "(e)"  and  inaart 
-(b).' 

P^a  7.  Una  16.  aftar  "act".  Inaart  ".  whetb- 
m  aisilT  ttodar  thla  a»9tk>ti  or  undar  any 
othar  provtalon  of  law." 

P^a  a.  Una  «k  sSdfea  ooS  "(4)"  and  Inaart 
-(c).- 

Pa«a  %.  Una  6,  atrtta  out  "iinlaaa  ao  i^o- 
vldad  in  tha  laaaa." 

a.  atrtka  out  Unaa  7  to  11.  Inclualva. 


THE  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Oklahoma? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on 
the  table. 

KXTENDINO   NATURALIZATION 
PRIVILKGBS 

Mr.  WALTER  submitted  the  following 
conference  report  and  statement  on  the 
resolution  (H.  J.  Res.  238)  to  provide 
the  privilege  of  becaring  a  naturalized 
citizen  of  the  United  states  to  all  immi- 
grants having  a  legal  right  to  perma- 
nmt  residence: 

CONnasNCi  Rcpobt  (H.  Rspt.  No.  3914) 

Tha  committee  of  conference  on  the  dla- 
agreelng  votes  of  the  two  Houses  on  '  the 
amendments  of  the  Senate  to  the  Joint  reso- 
lution (H.  J.  Res.  238)  to  remove  the  racial 
restrictions  m  naturalization  In  the  case  of 
certain  Japanese  persons  who  entered  the 
United  States  prior  to  July  1.  1924.  having 
met.  after  fuU  and  firee  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Senate  amendment  Insert 
the  following:  "That  section  303  of  the  Na- 
tionality Act  of  1940,  as  amended,  (60  Stat. 
416;  8  U.  S.  C.  Supp.  703) ,  is  hereby  amended 
to  resMl  aa  foUows: 

■'  'Sac.  303.  The  right  to  become  a  natural- 
ised citlsen  of  the  United  States,  subject 
to  the  provisions  of  this  Act,  shall  not  be 
denied  or  abridged  because  of  race :  Provided. 
That  no  alien  who.  under  law  existing  im- 
mediately prior  to  the  enactment  of  this 
section  aa  here  amended  would  have  been 
Ineligible  to  Immigrate  to  the  United  States 
becaiise  of  race  shaU  become  eligible  for 
Immigration  to  the  United  States  by  reason 
of  the  adoption  of  this  resolution.' 

"Sue.  2.  Section  306  of  the  Nationality  Act 
of  1940,  as  amended  (54  Stat.  1141;  8  U.  S.  C. 
706),  la  hereby  amended  to  read  as  follows: 

" 'Sxc.  305.  (a)  No  person  shall  hereafter 
be  naturalized  as  a  citizen  of  the  United 
States — 

"  '  ( 1 )  who  advocates  or  teaches,  or  who  Is 
a  member  or  aflUiated  with  any  organization 
that  advocates  or  teaches,  opposition  to  all 
organized  government;  or 

"'(2)  who  is  a  member  or  affiliated  with 
(1)  tha  Communist  Party  of  tha  United 
States;  (U)  any  other  totaUtarian  party  of 
the  United  States;  (Ul)  the  Communist  po- 
Utical  association;  (Iv)  the  Communist  or 
otber  totalitarian  party  of  any  State  of  the 
United  States,  of  any  foreign  state,  or  of 
any  political  or  geographical  subdivision  of 
any  foreign  state;  (v)  any  section,  subsid- 
iary, branch,  affiliate,  or  subdivision  of  any 
such  association  or  party;  or  (vl)  the  direct 
predaceasors  or  successors  of  any  such  asso- 
ciation or  party,  regardless  of  what  name 
such  group  or  organization  may  have  used, 
may  now  bear,  or  may  hereafter  adopt: 

"'(3)  who.  whUe  not  within  any  of  the 
*  othar  provisions  of  this  section,  advocates 
the  economic,  international,  and  govern- 
mental doctrines  of  world  communism  or  the 
economic  or  governmental  doctrines  of  any 
other  form  of  totalitarianism,  or  who  are 
members  ef  or  afflllatad  with  any  organiza- 
tion that  advocataa  tha  aconomlc,  interna- 
tional, and  governmental  doctrines  of  world 
communism,  or  tha  aconomlc  and  govern- 
mental doctrlnea  of  any  othar  form  of  totaU- 
tarlanism.  either  through  Ita  own  utterancea 
or  through  any  written  or  printed  publica- 
tions issued  or  published   by  or  with  the 


permission  or  consent  of  nr  under  authority 
of  such  organization  or  pa;d  for  by  the  funda 
of  such  organization;  or 

'"(4)  who  advocatea  or  teachea  or  who  ia 
a  member  of  or  afflUat^wt  vdth  any  organiza- 
tion that  advocatea  or  teaches  (i)  the  over- 
throw by  force  or  vlolenco  or  other  uncon- 
stitutional means  of  the  Government  of  the 
United  States  or  of  aU  fornos  of  law;  or  (U) 
the  duty,  necessity,  or  pn  prlety  of  the  un- 
lawful assaulting  or  kUUmj  of  any  officer  or 
officers  (either  of  specific  individuals  or  of 
officers  generaUy)  of  the  Government  of  the 
United  States  or  of  any  otlier  organized  gov- 
ernment because  of  his  or  their  official  char- 
acter; or  (ill)  the  xmlawful  damage.  Injury, 
or  destruction  of  property;  or  (Iv)  sabotage; 

"'(5)  who  writes  or  publishes  or  causes 
to  be  written  or  publlslied,  or  who  Imowlngly 
circulates,  distributes,  prints  or  displays,  or 
knowingly  causae  to  ba  circulated,  distrib- 
uted, printed,  published,  or  displayed,  or 
who  knowingly  has  in  his  possession  for  tha 
pivpose  of  circulation,  publication,  or  dis- 
play, any  written  or  printed  matter,  advo- 
cating or  teaching  opposition  to  aU  organ- 
ized government,  or  advocating  (1)  the  over- 
throw by  force,  violence,  or  other  unconsti- 
tutional means  of  the  Government  of  the 
United  States  or  of  aU  forma  of  law;  or  (U) 
the  duty,  necessity,  or  propriety  of  the  unlaw- 
f\il  assaulting  or  killing  of  any  officer  or 
officers  (either  of  specific  Individuals  or  of 
officers  generaUy)  of  the  Qovemment  of  the 
United  States  or  of  any  other  organized  gov- 
ernment; or  (Ui)  the  unlawful  damage,  In- 
jmy.  or  destruction  of  property;  or  (iv)  sabo- 
tage; or  (v)  the  economic,  international,  and 
governmental  doctrines  of  world  communism 
or  the  economic  and  governmental  doctrines 
of  any  other  form  of  totaUtarlanlsm; 

"'(6)  who  is  a  member  of  or  affiliated  with 
any  organization  that  writes,  circulates,  dis- 
tributes, prints,  publishes,  or  displays,  or 
causes  to  be  written,  circulated,  distributed, 
printed,  published,  or  displayed,  or  that  baa 
In  its  possession  for  the  piirpose  of  circula- 
tion, distribution,  publication,  issue,  or  dis- 
play, any  written  or  printed  matter  of  the 
character  described  in  subparagraph  (5). 

"  '(b)  The  provisions  of  this  section  or  of 
any  other  section  of  this  Act  shall  not  be 
construed  as  declaring  that  any  of  the  or- 
ganizations referred  to  in  this  section  or  in 
any  other  section  of  this  Act  do  not  advocate 
the  overthrow  of  the  Government  of  the 
United  States  by  force,  violence,  or  othar 
unconstitutional  means. 

"  '(c)  The  provisions  of  this  section  shaU 
be  applicable  to  any  applicant  for  naturali- 
zation who  at  any  time  within  a  period  of 
ten  years  immediately  piecedlng  the  filing  of 
the  petition  for  natiurallzation  is,  or  has 
been,  found  to  be  within  any  of  the  classes 
enumerated  within  this  section,  notwith- 
standing that  at  tha  time  petition  is  filed 
he  may  not  be  included  within  such  dasaaa. 

"  '(d)  Por  the  purpose  of  this  section — 

"'(1)  the  giving,  loaning,  or  promising  of 
money  or  anything  of  value  to  be  used  for 
the  advocacy  or  teaching  of  any  doctrine 
above  eniunerated  shaU  constitvite  the  ad- 
vocacy or  teaching  of  such  doctrine:  and 

"'(2)  the  giving,  loaning,  or  promising  of 
money  or  anything  of  value  to  any  organi- 
zation, association,  society,  or  group  of  the 
character  above  described  shall  constitute 
affiliation  therewith;  but  nothing  in  this  par- 
agraph shaU  be  taken  as  an  exclusive  defini- 
tion of  advocacy,  teaching  or  affiliation. 

"'(e)  The  Attorney  General  shall  publish 
In  the  Federal  Register,  at  least  once  in  every 
calendar  year,  a  list  containing  the  name  of 
every  organization  which,  after  appropriate 
investigation  and  on  the  basis  of  evidence 
or  information  satisfactory  to  him,  ha  daems 
to  be  Communist.  Fascist,  totalitarian,  sub- 
versive to  the  national  security,  or  aa  having 
adoptea  a  policy  of  advocating  or  approving 
the  cuuunisslon  of  acts  of  force  or  violence 
to  deny  others  their  rights  under  the  Ccn- 
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stitutlon  of  the  United  SUtes.  or  aa  aedcing 
to  alter  the  form  of  government  of  the  United 
States  by  force,  violence,  or  other  unconsti- 
tutional means.  He  shaU  from  time  to  time, 
by  publication  In  the  Federal  Register,  add 
to  or  delete  from  such  list  such  organiza- 
tions as  he  deems  to  be  of  such  character,  or 
to  be  no  longer  of  such  character,  as  the  esse 
may  be. 

"  '(f )  The  provisions  of  sobsection  (a)  of 
this  section  shaU  not  apply  to  any  person  who 
shall  be  a  member  of  any  organization  de- 
scribed therein  at  the  time  such  organization 
Is    designated    as    Communist,    totalitarian. 
Fascist,  subversive  to  the  national  security, 
as  having  adopted  a  policy  of  advocating  or 
approving  the  commission  of  acts  of  fores  or 
violence  to  deny  others  their  rights  under 
the  Constitution  of  the  United  States,  or  as 
seeking  to  alter  the  form  of  government  of 
the  United  States  by  unconstitutional  means, 
and  who  shall,  within  three  months  from  the 
time  of  the  promulgation  of  such  designa- 
tion In  the  Federal  Register,  pursuant  to  sub- 
section (e»  of  this  section,  renounce,  with- 
draw from,  and  utterly  abandon  such  mem- 
bership, and  who  thereafter  ceases  entirely 
to  be  affiliated  with  such  organization.    The 
provisions  of  sections  2  of  the  Act  of  October 
16.  1318.  as  amended  (40  Stat.  1012;  8  U.  S.  C. 
137  (g) ),  shall  not  apply  to  any  such  person 
who  shall  so  renounce,  withdraw  from,  and 
utterly  abandon  such  membership,  and  who 
thereafter  ceases  entirely  to  be  affiliated  with 
such    rrganlzation:    Provided,   such    person 
establishes  to  th«  satisfaction  of  the  Attor- 
ney General  that  he  did  not  knew  or  have 
reason  to  beUeve  at  the  time  he  became  a 
member  of  ruch  an  organization    (and  did 
not  thereafter  and  prior  to  the  publication 
of  the  name  of  such  organization  as  provided 
In   £ub£ectlon    (e(    of   this   section   acquire 
suDh  knowledge  or  belief)  that  such  organi- 
zation was  Communist,  totalitarian.  Fascist, 
subversive    to    the    national    security,    had 
adopted  a  policy  of  advocating  or  approving 
the  commission  of  acts  of  force  or  violence 
to  deny  others  their  rights  under  the  Consti- 
tution of  the  United  States,  or  sought  to 
alter  the  form  of  Government  of  the  United 
States  by  unconstitutional  means. 

•'•(g)  If  .*  person  who  shall  have  been  nat- 
lu^lzed  after  the  enactment  of  this  section. 
as  here  amended,  shall,  within  five  years  nest 
foUowlng  such  natxu^ization  become  a  mem- 
ber of  CB-  affiliated  with  any  organization, 
membership  In  or  affiliation  with  which  at 
the  time  of  nattirallzatlon  would  have  pre- 
cluded such  person  from  naturalization  un- 
der the  provisions  of  subsection  (a),  it  ahaU 
be  consldwed  prima  facie  evidence  that  such 
person  was  not  attached  to  the  principles  of 
the  Constitution  of  the  United  States  and 
was  not  well  disposed  to  the  good  order  and 
happiness  of  the  United  States  at  the  time  of 
natiu-alizaUon.  and,  in  the  abaence  of  coun- 
tervailing evidence,  it  shall  be  sufficient  in 
the  proper  proceeding  to  authorize  the  revo- 
caUon  and  setting  aside  of  the  order  admit- 
ting such  person  to  citizenship  and  the  can- 
cellaUon  of  the  certificate  of  natiuullzation 
as  provided  in  Section  338  of  this  Act.' 

"In  lieu  of  the  amended  title  proposed  by 
the  Senate  amendment,  amend  the  title  so 
as  to  read:  'To  amend  the  Nationality  Act  of 
lfr40,  as  amended.'  " 
And  the  Senate  agree  to  the  same. 

FfeANCIS  K.  Waltcb, 
Kd  Gossrrr, 
Louis  B.  Graham. 
Managers  on  the  Part  of  the  Houte. 

Pat  McCakr&m, 
W.  B.  Jenmsk. 
Managers  on  the  Part  of  the  Senate. 

Statemkht 

Tbt  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Hoiisas  to  the  amendment  of  the 
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Smate  in  the  nature  of  a  subatltttte  to  the 
Joint  reaolutlon  (H.  J.  Bea.  2S8)  to  provide 
tha  privUege  of  becoming  a  naturallnd  cit- 
izen of  the  United  Statea  to  aU  Immigranta 
having  a  legal  right  to  permanent  residence 
[Joint  resolution  to  remove  the  racial  restric- 
tions on  naturalization  In  the  case  of  certain 
Jnpuiese  persons  v7ho  entered  the  United 
States  prior  to  July  1.  1834).  submit  the 
following  written  statement  oqilatning  the 
effect  of  the  action  agreed  on: 

TTie  resolution  as  It  passed  the  House  at 
Representatives  provided  that  the  right  to 
become  a  naturalized  citizen  of  the  United 
States  ShaU  not  be  denied  or  abridged  be- 
.  cause  of  race.  This  reaoluUon  also  provided 
that  no  aUen  who.  under  law  existing  Imme- 
diately prior  to  enactment  of  the  resolution, 
would  have  been  ineligible  to  Immigrate  to 
the  United  States  because  of  race  shaU  be- 
come eligible  for  immigration  to  the  United 
States  by  reason  of  the  adoption  of  the  reso- 
lution. 

The  net  effect  of  the  resolution  as  passed 
by  the  House  of  Representatives  would  be  to 
remove  aU  racial  barriers  to  naturalization 
of  those  persons  who  are  legaUy  In  the  United 
States  at  the  time  of  enactment  of  the  raco- 
lutlon. 

The  resolution  as  amended  by  the  Senate 
extended  the  provisions  of  existing  section 
303  of  the  Nationality  Act  of  1940,  as  amend- 
ed, to  Include  Japanese  persons  and  persons 
of  Japanese  descent  who  (1)  entered  the 
United  States  (including  tho  Territ<»y  of 
Hawaii)  prior  to  July  1.  1924:  (2)  have  re- 
sided continuously  in  the  United  States  (In- 
cluding the  Territory  of  Hawaii)  since  such 
entry;  and  (3)  are  not  subject  to  deporta- 
tion. 

The  net  effect  of  the  resolution  as  passed 
by  the  Senate  woiild  be  to  extend  the  privi- 
lege of  nattu^izatlon  only  to  those  Jap- 
anese persons  and  persons  of  Japanese  de- 
scent who  have  resided  in  the  United  States. 
Including  the  Territory  of  HawaU.  since  July 
1.  1924.  and  who  are  not  subject  to  deporta- 
tion, but  several  Asian  racial  groups  such 
as  the  Burmese,  Indonesians,  Koreans. 
Maoris.  Polynesians.  Samoans.  and  Slameee 
would,  \mda>  the  usnata  amendment,  stlU 
remain  on  the  list  of  races  barred  from 
United  States  citizenship. 

The  resolution  as  agreed  to  by  the  con- 
ferees provides  that  the  House  version  of 
the  resolution  be  adopted  with  an  amend- 
ment, namely,  insertion  of  the  phrase  "sub- 
ject to  tlie  provisions  of  this  Act."  This 
additional  langitage  Insures  that  aU  aUena 
eUglble  to  ptetitlon  for  naturalization  tmder 
the  provisions  of  section  308  u  amended  by 
House  Joint  Resolution  2S8  wlU  be  subject 
to  aU  of  the  othw  provisions  of  the  Na- 
tionality Act.  The  Insertion  of  this  addi- 
tional language  meets  the  objections  raised 
when  the  resolution  was  before  the  Sssiate 
that  the  resolution  might  permit  a  great 
noany  other  aUms  to  be  naturallaed  who 
were  not  otherwise  eligible  imder  aU  of  the 
provisions  of  the  nationality  laws. 

In  terms  of  figures,  the  resolution  aa 
agreed  to  by  the  confereea.  would  m«i{^f 
tiiglble  for  naturalization  about  48,000  per- 
aons  of  the  Japanese  race  residing  in  the 
continental  United  States  and  about  38.000. 
stich  persons  residing  In  the  Territory  of 
Hawaii.  In  addition,  the  resolution  would 
make  digilde  for  naturalization  approxi- 
mately 700  Koreans  residing  In  the  oontt- 
nental  United  States  and  about  2.300  Konana 
residing  in  HawaU.  plus  leas  thim  ISO  persona 
of  the  other,  above-mentioned,  Asian  races 
of  which  about  ao  percent  reside  In  the  T»rt- 
tory  of  HawaU  and  the  rest  in  the  conti- 
nental United  SUtaa. 
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In  recommending  the  adoptSoB  of  tha 
lutlon  substantlaUy  aa  paaaed  by  tba 
of  Represenutivea.  tbe  conferaea  have  fuUy 
realized  that  tha  highly  daatnOde  axteaaiaa 
of  eUgibiUty  to  natunllaatian  caUa  toe  ad- 
ditional  safeguarda  and  that,  tlunfora.  aee- 
tlon  305  of  the  NatlonaUty  Act  of  19«B.  as 
amended,  should  be  amended.  AoeoctUngly 
the  conf  ereea  recommend  the  addltlan  of  a 
new  section  to  House  Joint  Beaolution  388, 
which  In  amending  aeetlon  808  prablblts 
naturalization  of  any  alien  who  at  any  «i«»y 
within  a  period  of  lo  yeara  iaunetflataly  pte- 
oeding  the  flUng  of  the  peutton  for  natunOl- 
zation  is,  or  has  been  fOond  to  be  wlthtn  anv 
of  the  general  ciaaaaa  eniimeiatcd  tliatala. 
The  amendments  proposed  to  — «^im  sos 
are  substantiaUy  as  fOUows: 

"O)  Naturalization  is  q)eeUScaUy  pRdUI>- 
ited  to  anyone  who  wtthln  10  yean  praoadlns 
the  naturailzatlon  haa  belonged  to  ttteCom- 
munlst  Party  ctf  the  United  Stataa:  any  otber 
totaUtarian  party  of  the  United  States:  tha 
Communist  poUtleal  association:  the  Gbm- 
munlst  or  other  totaUtarian  party  of  any 
State  of  the  United  Statea,  of  any  fonlgn 
state,  or  of  any  poUtlad  or  geographical  sub- 
division  of  any  faretgn  state:  any  aactaon. 
subsidiary,  branch,  affilate.  or  subdlvMon 
of  any  such  asaodatlaa  or  patty;  or  the 
predeeesaors  or  anrrsMun  of  any  sneh 
elation  or  party,  ngHnllaM  of  what 
such  group  or  cfganiaattaB  m^  hav* 
may  now  bear,  or  may  hatsafug  ^ittmt 

"(3)  ITie  Attorney  Oaneral  to  raquliad  tn 
pubUsh  Ul  the  Ftodml  Beglatar  at  laaMoDM 
in  every  calendar  yenr  a  Uat  «n..«i»Tf«rg  tba 
name  of  every,  organlwatlon  vhlcb.  aCtar  n»- 
proprtate  investigation  and  on  tba  baai»  of 
evid«jce  or  mrormatton  satlsfaetwy  to  him. 
he  deems  to  be  commanlsk,  Paaeiat;  total* 
itarlan,  subvosive  to  tbe  "■*««ntal  aeeoftte, 
"  **  ^yjpg  ad<q>tad  a  policy  of  advoe>tli« 
or  anproTlng  tbe  cogBmiaafan  of  acta  of  fAoa 
or  violence  to  dny  oftbers  their  rlgbta  mder 
the  Constitution  of  tbe  United  Statea.  or  aa 
seeking  to  alter  tha  form  of  OoMRunent  of 
the  United  SUtes  by  Xorca.  vlatence.  v  otbar 
unconstitutional  ?»*—«■ 

''^)  An  aUen  who  bdonQi  to  any  socb 
oganization  on  the  date  of  ita  pw»T'|ff^fflB 
ShaU  have  3  months  from  such  date  to  with- 
draw tram  the  organtaMian. 

"(4)  A  pvaon  wbo  la  natundlaad  after 
enactment  cf  w^Mnn  308  aa  tbua  amasiAad 
and  who  within  S  years  after  aneh  natacmtttau 
tion  becomes  a  member  of  or  aSBtatad  witb 
any  organlEstian  which  would  havw  pcaetnaea 
his  naturaliaation  under  snfaaeottan  (a)  of 
aection  30S.  aa  «immrtfrd.  ahaU  be  prmmwl 
to  have  obtained  natmdlaatton  by  fkmud  or 
by  ill^al  procuronent."  j 

In  view  cf  the  £act  that  aeettona  901  »nrf 
805  both  reUte  to  eUgUdllty  to  natonllaa- 
tton  and  UberallBatkm  of  mm  Ik  in  SOS  nwccw 
aitatea  the  strengtbcotaig  of  aoSi.  tba  eon4 
Cereea  imanlmously  apaad  that  tba  eanter- 
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farmAnc  nodLlcmtlon  of  sabjeets  In  dli«grce> 
ment. 

FtAitcm  K.  Walto, 

Ea  OaWKTT. 

Locis  E.  GmuiAM, 
ManagerM  on  the  Part  of  th,e  House. 

Mr.  WALTER.  Mr.  Speaker.  I  adc 
unanimous  consent  for  Uie  Inunedlate 
consideration  of  the  conference  report 
on  the  resolution  (H.  J.  Res.  238)  to  pro- 
Tide  the  privilege  of  becoming  a  natural- 
teed  citizen  of  the  United  States  to  all 
immigrants  having  a  legal  right  to  per- 
manent residence. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
agrlvania? 

There  was  no  objection. 

Mr.  WALTER.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  statement 
be  read  tolieu  o<  the  report 

Thit  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

Mr.  WALTER  (interrupting  the  read- 
ing of  the  statement).  Mr.  Qpaikti,  1 
ask  unanimous  ctmaent  that  the  further 
reading  of  the  statement  be  dispensed 
vlth.  

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

Mr.  WALTER.  Mr.  Speaker,  I  move 
the  prevloiM  Questkm  on  the  eonf  orence 

The  previous  question  was  ordovd. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

Mr.  JUDD.  Mr.  Speaker.  I  have  been 
working  for  7^  years  tor  this  day— the 
rcmona  of  racial  diserlmlnation  from 
our  naturalisation  laws.  Someone  has 
said  that  House  Joint  Resolution  238.  the 
confereooe  report  on  which  we  have  just 
adopted,  is  35  percent  of  the  Judd  bill. 
H.  R.  IM.  which  lemoved  racial  dlscrim- 
tnation  from  both  our  naturalisation  and 
our  immigratkm  lawa  Actually.  House 
Joint  Reaotutioo  33S  means  more  than 
that  beeaufse  the  passage  at  this  portioa 
of  my  bill  abould  make  easier  the  passage 
of  the  remaiader. 

H.  R  IM  is  the  Eighty-first  Coivress 
▼crskm  of  kgislatiOQ  I  rowed  when  I 
came  to  Congress  I  would  try  to  get  en- 
acted, as  a  matter  both  of  idain  justice 
azid  of  great  benefit  to  our  own  countriTs 
standing  and  tnftumcf  In  the  Asiatic  half 
of  the  world.  It  was  passed  by  the  House 
on  March  1.  IMS.  It  went  over  to  the 
other  body  and  bearlnis  were  held  by  a 
subcommittee  of  the  Oomaiittaa  on  the 
Judiciary.  However,  tnasnmrh  as  that 
canmttlce  was  engaged  tan  a  eompre- 
iMoalve  revision  of  our  lumilgi  atton  laws. 
It  meocporated  the  f  catores  of  my  bm 
In  tta  emnlbiis  bill  whiA  was  reported 
oatonAprflao.lM«.aa&3«6i.  Because 
of  the  leglBlattve  Jam  tn  the  other  body, 
tt  appears  that  this  bill  win  not  be  given 
WHMtitoratton  during  this  aession  of  the 


8o  the  ehalfwii  of  tha  House  8ul>- 
coauBtttM  OB  iBMigration  and  Natu- 
taUMtlon.  the  iMiilniiililied  gonttoman 
from  Ptnasiylvania  (Mr.  Waltsb]  took 
the  first  section  of  my  bill.  H.  r.  im 


and  Introduced  it  as  House  Joint  Reso- 
hition  238.  It  passed  the  House  by 
unanimous  consent,  but  was  consid- 
erably modified  in  the  other  body.  Now 
the  conferees  have  agreed  upon  a  bill 
which  is  sxibstantially  that  pa.ssed  by 
the  House,  with  the  addition  of  pro- 
visions to  prevent  persons  who  have 
been  members  or  supporters  in  the  last 
10  years  of  organizJations  declared  by 
the  Attorney  General  to  be  subversive 
in  character,  from  taking  advantage  of 
the  naturalization  privileges  provided  in 
the  Resolution.  Also  any  person  nat- 
uralized under  this  Resolution  who  be- 
comes a  member  or  supporter  of  any 
such  subversive  organization  within  the 
next  5  years  may  have  his  naturali- 
sation revoked. 

Under  the  joint  r^olution  as  just 
adopted,  almost  85,000  Japanese  who 
were  admitted  to  this  coimtry  for  per- 
manent residence  prior  to  the  passage 
of  the  Exclusion  Act  on  July  1,  1924,  can 
now  apply  for  citizenship  papers  the 
same  as  alien  immigrants  from  any  other 
land  Also  3,139  Koreans  will  be  made 
eligible  and  145  other  Asians — mostly 
Bun^ese,  Indonesians.  Samoans,  Poly- 
nesians, and  Siamese. 

These  persons  have  all  lived  in  the 
United  States  for  more  than  25  years. 
They  have  entered  into  our  society,  they 
pay  taxes,  they  are  law-abiding  and  self- 
supporting — but  they  cannot  obtain  the 
coveted  privilege  of  becoming  natural- 
ized as  full-fledged  American  citizens. 

Their  sons,  native  bom  American  dti- 
ams.  volimteered  by  the  thousands  in 
World  War  n  and  fought  with  unsur- 
passed bravery,  skin.  Mid  patriotic  de- 
votion. It  has  been  a  travesty  on  jus- 
tice that  their  fathers  and  mothers  who 
brought  them  up  to  be  such  exemplary 
American  citizens  have  heretofore  been 
ineligible  for  naturalization  solely  be- 
cause of  their  race.  I  know  the  passage 
of  this  joint  resolution  will  make  glad 
their  hearts  and  those  of  their  children. 

Mr.  Speaker,  I  still  hope  that  before 
the  Ccngress  adjourns  there  may  be 
some  way  to  get  the  other  half  of  this 
yib  done — the  removal  of  racial  dis- 
crimination from  our  immigration  laws 
also.  As  long  as  this  needless  insult. 
for  example,  to  Koreans,  remains  on  oxu- 
statute  books,  we  are  sending  o\u:  sol- 
diers into  that  land  to  fight  with  one 
hand  tied  behind  their  backs,  or  at  least 
without  the  full  moral  armament  they 
deserve  and  which  it  is  our  business  to 
inrovide  them.  No  other  act  gives  so 
much  damaging  propaganda  material  to 
onr  Communist  enemies,  as  the  rem- 
nants of  the  old  exclusion  laws.  Let  us 
be  done  with  them  once  and  for  all  by 
■*»^"g  the  immigration  quotas  for  the 
remaining  12  excluded  areas  available 
to  persons  bwn  in  those  areas  of  races 
indigenous  to  than.  At  the  very  most, 
only  1.285  more  persons  of  Asian  races 
ooukl  be  admitted  per  year.  For  us  it 
costs  almost  nothing;  to  them  it  is  the 
differaace  between  being  treated  as  less 
than  human  beings  and  as  being  recog- 
nind  and  oOciall?  treated  as  equal 
bOBian  beinga.  It  is  unworthy  of  our 
comply,  and  dangerous  to  our  sons,  not 
to  do  now  this  act  of  kmg-delayed  Justice. 

Mr.  YATES.  Mr.  Speaker.  I  am  very 
pleased  to  note  the  approval  with  which 


the  House  has  received  this  resolution. 
Personally,  I  would  have  preferred  to  see 
the  provisions  of  the  Judd  bill,  establish- 
ing a  quota  for  the  Japanese  people,  en- 
acted Into  law,  and  in  this  respect,  this 
resolution  does  not  go  far  enough. 

However,  it  does  in  measure  right  the 
wrong  created  by  the  Oriental  Exclusion 
Act  of  1924  in  predicating  our  immigra- 
tion policy  toward  the  peoples  of  the 
Far  East  solely  upon  the  basis  of  race. 
This  resolution  declares  that  "the  right 
to  become  a  naturalized  citizen  of  the 
United  States,  subject  to  the  provisions 
of  this  act,  shall  not  be  denied  or 
abridged  because  of  race."  This  is  as 
it  should  be,  for  there  is  no  such  thing 
as  a  master  race. 

This  resolution  will  at  long  last  give 
the  right  to  the  Issel,  the  foreign-bom 
Japanese,  who  came  to  this  country 
seeking  permanent  residence  prior  to 
1924.  to  apply  for  United  States  citizen- 
ship. It  will  do  away  with  property  re- 
strictions against  them;  it  will  give  them 
the  opportunity  to  rise  from  residence 
by  siiSerance  to  equality  of  rights  un- 
der our  laws.  It  is  good  that  they  should 
be  permitted  to  become  citizens  of  our 
Nation  after  all  these  years. 

Mr.  Speaker,  I  have  had  no  opportu- 
nity to  examine  carefully  the  conditions 
and  restrictions  outlined  in  the  resolu- 
tion upon  which  these  people  may  be- 
come citizens.  I  hope  and  trust  they  are 
not  unduly  onerous,  else  another  great 
wrong  will  have  been  done. 

SBTTI^EMKNT  OF  CONPLICT3  mvOLVINa 

knuct  pbopkhty 

Mr.  McSWEENEY.  Mr.  Speaker,  by 
direction  of  the  Committee  on  Rules,  I 
call  up  House  Resolution  748,  and  ask 
for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Resolved,  That  Immediately  upon  the 
adoption  ot  this  reBOlutlon  It  shall  be  In 
order  to  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  joint  resolution  (H.  J.  Bes.  51tf) 
authorizing  the  n«sident.  or  such  olQcer 
or  agency  as  be  may  designate,  to  conclude 
and  give  effect  to  agreonents  for  the  settle- 
ment of  Intercuatodlal  conflicts  Involving 
enemy  property.  That  after  general  debate, 
which  shall  be  confined  to  the  Joint  resolu- 
tion and  continue  not  to  exceed  1  hoiv,  to 
be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of 
the  Conunlttee  on  Foreign  Affairs,  the  Joint 
resolution  shall  be  read  for  amendment  un- 
der the  5-minute  rule.  At  the  conclusion  of 
the  consideration  of  tlie  joint  resolution  for 
amendment,  the  Oommlttee  shall  rise  and 
report  the  joint  resolution  to  the  House 
with  such  amendments  as  may  have  been 
adopted  and  the  previous  question  shall  be 
considered  as  or^red  on  the  joint  reaolu- 
tlon  and  amendments  thereto  to  final  pas- 
sage without  intervening  motion  except  one 
motion  to  recommit. 

Mr.  McSWEENEY.  Mr.  Speaker,  I 
yield  30  minutes  to  the  gentleman  from 
Illinois  [Mr.  AllzhI  and  yield  myself 
3  minutes. 

The  SPEAKER  Tlie  gentleman  from 
Ohio  is  recognised. 

Mr.  McSWEKNET.  Mr.  Speaker. 
House  Resolution  743  makes  in  order 
House  Joint  Resolutic  a  516.  authorizing 
the  President  or  suci  other  officer  to 
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work  out  if  feasilrie  the  intercustodial 
conflicts  involved  under  present  pro- 
cedure. 

I  believe  if  there  is  one  thing  Amyrifia 
can  bs  proud  of  it  is  the  fact  that  evoi 
to  oiur  enemies  we  have  tried  to  do  jus- 
tice, even  to  the  enemy  aliens  we  have 
tried  to  do  justice.  This  bill  which  has 
been  introduced  by  the  gentleman  from 
Connecticut  [Mr.  Ribicoff].  in  fact,  tries 
to  make  some  airangement  whereby  we 
can  make  equitable  distributums  of  these 
properties  which  have  been  in  conflict 
for  such  a  long  time.  This  is  rather  an 
intricate  bill;  an^i  so  I.  as  a  member  of 
the  Committee  on  Rules,  do  not  have 
an  opportimity  to  study  such  things  in 
an  Intimate  way,  am  going  to  ask  the 
members  of  the  legislative  committee  to 
present  it  to  you  and  to  give  you  the 
different  parts  that  have  been  in  ques- 
tion, and  undoubtedly  the  questions  that 
arose  before  the  Conunlttee  on  Rules  will 
be  answered  by  the  members  of  the  legis- 
lative committee. 

Mr.  Speaker.  I  reserve  the  balance  of 
my  time. 

Mr.  ALLEN  of  Illinois-  Mr.  Speaker,  I 
Shield  such  time  as  she  may  desire  to  the 
gentlewoman  from  ^Massachusetts  [Mr. 
Rogers]. 

(Mrs.  RocKBS  of  Massachusetts  asked 
and  was  given  permission  to  extend  her 
remarks  and  Include  an  article  by  Bill 
Cunningham  from  Sunday's  Boston 
Herald) 

Mr.  ALLEN  of  Illinois.  Itr.  Speaks-.  I 
yield  myself  such  time  as  I  may  require. 
Mr.  Speaker,  the  purpose  of  the  bill  Is 
to  iron  out  certain  intercxistodial  prob- 
lems that  arise  naturally  in  our  world- 
"wide  obligations.  It  merely  authorizes 
the  President  to  carry  out  certain  agree- 
ments with  nations  that  were  our  friends 
during  World  War  XL  It  carries  no  au- 
thorization or  appropi*lation. 

I  understand  the  members  of  the  Cmn- 
mittee  on  Foreign  Affairs  are  unani- 
mously for  it.  as  were  the  members  of 
the  Committee  on  Rules. 

Mr.  Speakrar,  I  lejeive  the  balance  of 
my  time. 

B«r.  McSWEENEY.  Mr.  Speaker.  I 
yield  5  minutes  to  our  distinguished  ma- 
jority leader,  the  gentleman  from  Mas- 
sachusetts [Mr.  McCoMtACK]. 

Mr.  McCORMACK.   Mr.  Speaker.  I  ask 
unanimous  consent  to  speak  out  of  order. 
The  SPEAKER    Is  there  objection  to 
the  request  of  the  gentleman  fitun  Mas- 
sachusetts? 
There  was  no  objection. 
Mr.  McCORMACK.    Mr.  Speaker,  the 
primary  duty  of  government  as  we  all 
knew  IS  to  bring  justice  to  its  people,  and 
that  has  been  the  first  duty  and  func- 
tion of  our  Government  since  its  insti- 
tution under  constitutional  form. 

In  accomplishing  that  first  duty  as  a 
legislator  in  my  22  years  of  service  in 
this  body  I  felt  that  I  could  do  so  to  the 
niaximum  extent  passible  on  the  do- 
mestic front  by  supporting  vigorously 
and  voting  for  legislation  that  would  not 
only  preserve  but  strengthen  the  family 
life  of  America.  As  we  all  know,  the 
family  life  of  a  nation  determines  the 
strength  or  the  wealcness  of  a  nation, 
not  only  my  family  life  but  the  family 
life  of  every  person.  A  strong  family 
life  means  a  strong  nation:  a  weak  fam- 


ily life  means  a  weak  nation.    We  an 
know  as  emwrienced  legislatars  and  men 
and  wamea  who  have  taken  the  joamey 
of  life  to  the  pcrint  we  hav«  now  leaetacd 
and  from  our  studies  and  g^i^rwwf^a  a 
very  inuMsrtant  factor  in  deterntinins 
whether  the  family  life  of  a  nation  is 
strong  or  weak  played  by  the  vuonl  and 
economic  outloiA  of  a  family  and  at  the 
over-all  families  of  the  mition;  and  we 
also  know  that  wherever  there  is  a  broad 
middle  class  that  a  nation  is  strong,  tt^a^ 
where  the  families  of  a  nation  are  eco- 
nomically satisfied,  are  in  safe  economic 
condition,  not  too  many  of  the  families 
of  the  nation  economically  weak,  so  to 
speak,  that  a  strong  nation  exists.    As 
long  as  the  family  life  of  a  nation  is 
strong  the  nation  will  continue  strong 
because  the  basic  factor  of  society  and 
of  a  nation  is  the  family,  that  little 
group  constituting  the  family,  the  father, 
the  mother,  and  the  children  with  all  of 
the  joys  and  sorrows  that  make  up  the 
family  life  and  make  up  th*;  lot  of  the 
individual  on  his  journey  through  life. 
The  individual  is  a  component  part  of 
the  very  basis  of  society  itself,  tiie  fam- 
ily.   That  is  why  I  voted  for  rural  elec- 
trification, if  you  please,  because  it  aided 
and  strengthened  the  family  life  in  our 
rural  areas;  for  soil  conservation,  the 
family  life  of  our  farmers;  for  flood  con- 
trol,  for   public   power   where   private 
power  could  not  or  would  not  develop; 
for  the  minimimi  wage;  for  all  legisla- 
tion of  that  kind  which  directly  affects 
the  family  life  and  which  preserves  »rtA 
strengthens  our  family  life. 

Fifteen  years  ago  today  one  of  the 
greatest  bills  of  modem  times  in  connec- 
tion with  preserving  and  strengthening 
the  family  life  of  Amnica  was  signed  by 
the  late  Franklin  Delano  Roosevelt  I 
refer  to  the  social-security  law.  I  was 
a  member  of  the  original  subcommittee 
of  the  Committee  on  Ways  and  Means 
that  drafted  that  bill.  I  was  a  mon- 
ber  of  the  full  committee  that  reported 
the  bill  out.  I  remonber  well  the  his- 
toric fight  in  this  body  to  obtain  the  pas- 
sage of  the  bilL 

I  remember  the  determined  effort  th^t 
was  made  to  strike  out  the  insurance  fea- 
ture of  the  bm,  known  as  the  muma^ 
annuity  provisions. 

Mr.  Speaker.  15  yean  have  gone  by 
since  then.  This  progressive,  magnifi- 
cent piece  of  le^,datimi  has  ^own 
that  its  effect  that  the  temily  life  of 
America  has  been  strengthened  under 
fegislation  recommoided  to  the  Congress 
by  the  late  Franklin  Delano  Roosevelt 
and  passed  by  the  Congress  luuler  his 
leadership  and  tiirough  Members  of 
Congess  like  myself  and  others  who  be- 
lieved in  :t.  who  believed  in  preserving 
and  strengthening  the  family  life  of 
America.  Fifteen  years  have  gone  by 
and  countless  millions  of  Americans  a?vi 
their  families  have  benefited  by  the 
passage  of  this  pn^ressive  MIL 

Today  is  the  fifteenth  anniversary  (tf 
the  signing  of  the  Social  Security  Act  by 
Franklin  D.  Roosevelt 

Let  us  see  some  of  the  things  that  have 
flowed  from  that  bin  and  evaluate  them 
in  terms  of  the  family  life  of  America. 
In  1934,  before  the  passage  of  the  bill, 
there  were  about  90.000  depmdent  chil- 
dren being  assisted  in  one  fonn  or  an- 


ber 

the  *Mw»^rflts  akn 
Mow.  under 

Danced  jointly  tay  the  Federal 
Oovemownti^  tbere  are  1.MMI 
ent  children  bebag  assisted  and  tbs  i 
agepaymmtisMTpermoirtlL  Thetatid 
payments  to  H^p^^rfwit  cfaOdnn  ttcm 
1835  to  June  1960  vero  $2.7S10it.Mt. 
Evaluate  that  in  terns  of  fjusfitaa  aad 

depeident  children 

tressed  bekmgins  to  *"'T*ltm 
caDy  distressed.  What  brtter  enaple  oC 
the  exercise  vlthin  oar  way  at  life  «f 
the  power  of  government  to  krinr  jiHttee 
to  a  desoTing  ekment  of  oar  peopie  and 
to  strengthen  the  ftmily  fifk  of 
lea,  thereby  strengtbeninv 
itself. 

On  August  14.  IMS.  when  the 

security  law  was  sfgned  by  the 

Franklin  D.  Rooaevvlt,  ttie  great  hnanni. 
tarian,  only  37  States  had  laws  praeMinc 
for  cash  payments  to  the  blind.  Aarmm 
of  us  is  Ukdy  to  become  blind  dnrinc  oar 
journey  through  life  but.  as  I  stated.  anlr 
37  States  at  that  time  had  laws  livtiw 
assistance  to  the  blind.  Tbero 
tween  33,900  and  34.000  . 
sight  thou  reeei*im  an  ai  _ 
ly  assistance  of  lao.  Then 
000  such  blind  pern 

ance  under  the  joint 

gram  and  the  average  monthly 
is  $47.  Under  this  year^ : 
additional  I8J0Q  blind  penom  will  .. 
ceive  bendits.  leiagjenting  ttwee  who  are 
now  being  helped  by  some  Sfeatai  and  oae 
ToTitory  without  Federal  aML  <?hw^F 
1935  the  total  paymmte  to  the  Miiyi 
under  the  Social  Security  Act  have  been 
$287,000,000. 

According  to  the  best  xceordn.  In  19M. 
235.000  needy  persons  were  reeeMnv  a»> 
slstance  from  28  States  aad  3  Tterttorle*. 
averaging  $14  per  month  per  pe^eoo. 
There  are  now  3.900^00  needy  aged  per- 
stms  receiving  old-age  noncantrlbotory 
assistance  under  the  Federal-State  p«^ 
gram  with  an  average  paynunt  of  |44 
per  month.  Vtam  Ausust  14.  1935.  to 
June  1950.  the  total  amount  received  by 
such  persons  is  $8.9i5Ji0.QQ0. 

Evaluate  that  in  tents  ot  the  Ameri- 
can family  during  that  period  and  what 
it  has  meant  in  preserving  and  stxcnstfaf> 
ening  the  family  life  of  thooe  peraons 
and  in  Iceeping  hope  — <«fcHiy  jn  their 
minds  and  faith  and  oonfldenee  in  oar 
institutimis  of  Government 

Under  the  earned  annuity  avstsm.  the 
iremranee  plan,  in  reference  to  which  n 
determined  effort  was  made  to  strttn  tt 
in  1935,  Uiere  are  covered  ahont  35JB0O.- 
000  employees.  An  addlttanal  eicfat  to 
ten  milUon  will  be  tnclwrted  when  Vtm 
presat  conferenee  report  i""*^*^  in 
this  body  is  agreed  ta  TwomUUaaone 
hundred  thousand  retirBd  worker  and 
750.000  mothfos  and  children  durinc  tlm 
past  15  years  have  received  njmjSM,- 
409.  The  average  ■""■'^ly  pajmeat  to 
them  is  now  $38:  but  the  peiwiiiig  bffl 

about  to  be  adopted  wifl 

moits  as  high  as  77  percent   The 
ber  of  covoed  p*«*^ff»#  wiU  ^irrmitir  as 
the  years  go  by  and  ttie  number  reeetv- 
ing  earned  annuity  paynunte  win*  hi- 
creaae  also  as  the  years  go  by. 
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August  14 


Tbe  ttne  of  the  «eii- 


Wlr.  McBwmur 
ylcid    the 
vdsale& 


Ifjr.  Speaker.  I 
to    addltkxua 


Mr.     MeOOmCAGX.     Mr.    Speaker. 


the  SoeUl  Seeurtty  Act  went  Into 
effect,  only  one  State.  Wlaoonatn,  paid 
uuumtloyaeirt  cumpetMatton  Insormnce. 
Now  an  States,  a;  w^  as  Alaska.  Ha- 
waii, and  the  OMrtet  of  CohunUa  have 
soeh  laws  by  reason  ot  the  passage  of 
tbm  Social  Security  Act.  leeommfoded 
\if  the  late  Franklin  D.  Roosevelt,  and 
patred  by  a  Oeaaocratic  Ooogress.  Prom 
Aurost  14.  IMS  to  /une  1960.  WTirkers 
in  Anxriea  who  have  been  displaced  in 
employiBent  from  thne  to  time,  have 
receifed  in  unenpioyment  compensation 
the  sum  of  $7,949,549,413.  Evaluate  that 
in  terms  at  faoiIUes,  in  preserving  and 
strengthening  the  family  life  of  America. 
The  law  authorised  grants  to  States  also 
for  a  broadened  policy  of  child  health 
and  welfare  care.  The  total  amount  of 
the  act  in  connection  with  these  pro- 
grams is  $119,967,500.  Such  grants  to 
States  for  a  broadened  program  of  child 
health  and  welfare  care  were  author- 
ized bf  the  Congress  first  in  1921.  but 
shortly  afterwards  were  allowed  to  lapse. 
But  again.  Franklin  D.  Roosevelt  fought 
for  that  class:  those  unfortunate  human 
beings.  He  revived  this  ^stem  in  the 
Social  Security  Act  wfai^  became  law 
telOSS. 

The  ffarst  theory  of  the  Social  Security 
Act  was  that  of  a  private  insurance  com- 
pany. The  individual  worker,  so  far  as 
annuities  were  concerned,  was  covered 
and  payments  were  made  to  him.  In 
1939  we  amended  and  broadened  it  using 
the  fazaily  as  the  basis  of  consideration. 
I  was  oa  the  eomatittee  that  drafted  the 
amendments  in  1939  to  the  1935  act.  We 
then  made  the  family,  the  home  life,  the 
basis  of  beneficiary  payments,  providing 
payments  to  the  widow,  providing  pay- 
ments to  the  minor  diildren,  which 
were  denied  in  the  first  act  of  1935.  But 
within  a  period  of  4  years  we  realised 
that  the  social  considerations  and  im- 
portance of  this  far-reaching  act  Justi- 
fied us  in  changing  from  the  hidivldual 
as  the  eooduit  of  eonsideration  so  far 
as  benefits  are  concerned,  to  the  family. 
thereby  strengthening  the  family  life  of 
ABMriea.  That  was  the  concept  in  1939, 
and  it  la  the  wmcept  now. 

In  a  few  days  there  wlB  be  8  t.  10 
minion  more  enployees  in  America  cov- 
ered by  the  aaraed  «n»*ww—  Fifteen 
years  ago  the  cry  of  aociaUsm  was  hurled 
at  thla  leriKlatinn.  The  t'wirw'Wf  eom- 
panks  said  it  wouki  dertroy  the  insur- 
aaoe  hnwlneai  of  America,  yet  15  years 
later  the  insuranee  oompanies  have  un- 
derwritten three  times  as  much  insor- 
■aoe  eofvrrinc  indlvldiials  as  they  had  up 
te^lmt  time.  It  has  strengthened  eom- 
»eliti««  enterprise.  In  the  instvance 
fldtf  It  has  made  the  American  people 
and  instead  cA  de- 
omapaaias.  they  have 
tha  oov«ra««  now  that  they 
had  ISyiarsaca 

Taimw  Is  tlM  flftaspth  anniversary  of 
tiMaaaetBantofihIalaw.  Fifteen  years 
ago  .a  OteB  who  was  then  living  signed 
tt.  the  Immortal  Franklin  O.  Roosevelt. 


He  is  now  dead.  But  this  is  only  one  of 
the  aaaay  iasprtaits  that  he  has  left  upon 
the  pages  of  history  that  will  make  him 
stand  tar  aU  ttane  aiad  for  countless  gen- 
eratloas  as  (me  of  the  great  men  who 
have  lived  in  any  generation  and  among 
any  people  of  the  world. 

Mr.  ALLEN  of  Illinois.  Mr.  Speak- 
er. I  yield  5  minutes  to  the  gentlewoman 
firom  Ohio  [Mrs.  Bo-toh],  and  I  ask 
unanimous  cmisent  that  she  be  permit- 
ted to  proceed  out  of  order. 

The  SI^AKER.  Is  there  objection 
to  the  request  of  ttie  gentleman  from 
HUnois? 

There  was  no  objection. 

Mrs.  BOLTON  of  Ohio.  Mr.  Speaker. 
15  years  of  social  security;  5  years  since 
VJ-d»y. 

It  so  happens  that  I  celebrated  VJ-day 
in  Moscow.  We  had  been  in  Paris,  my 
colleagues  Tom  Gordon,  Joe  Ryder,  Karl 
Uundt,  and  I,  waiting  for  the  permission 
of  the  Soviet  to  fly  our  own  American 
plane  into  Moscow.  They  kept  us  wait- 
ing 2  weeks,  but  we  waited  for  we  did  not 
propose  to  go  in  by  Russian  plane.  We 
proposed  to  take  the  Stars  aiul  Stripes 
into  Moscow. 

Taking  off  from  Berlin  with  a  Russian 
navigator  we  flew  very  low  over  the  in- 
tervening country.  Landing  at  the  Mos- 
cow airport,  we  were  met  by  the  Intourist 
group.  They  delegated  an  English- 
speaking  young  man  of  23  to  us.  We 
knew  that  of  course  he  was  not  only  in- 
terpreter and  guide,  but  that  he  would 
report  to  the  NKVD.  We  were  taken  to  a 
small  hotel,  the  larger  one  being  for- 
bidden foreigners.  There  we  were  very 
glad  that  previously  it  had  housed  an- 
other official  group  for  whom  it  had 
been  thoroughly  cleaned  up.  We  were 
made  very  comfortable — though  the  wa- 
ter was  never  hot  when  we  were  in  our 
rooms,  which  the  manager  always  re- 
gretted volubly.  We  were  taken  here 
and  there:  to  a  farm,  a  show  farm,  of 
course;  to  workmen's  housing  units 
which  they  showed  us  with  great  pride — 
though  we  could  compare  them  only  to 
our  old-fashioned  tenements.  I  remem- 
ber one  kitchen  very  well  that  had  a 
little  bit  of  a  trickle  of  water  that  was 
supposed  to  be  hot,  with  many  families 
living  in.  oh.  such  close  quarters. 

Moscow  itself  was  a  most  depressing 
place.  People  swarming  everywhere — 
and.  :»h,  so  poor.  We  saw  very  few 
shoes.  Most  of  the  people  we  saw  on 
the  streets  had  burlap  wrapped  around 
their  feet  and  legs  up  to  the  knees,  and 
they  never  seemed  to  smile. 

Of  course  there  were  costumes  of  every 
kind;  for  they  came  from  all  over  the 
U.  S.  S.  R. :  from  Outer  Mongolia,  from 
the  Far  East,  from  beyond  the  Urals. 
they  came  from  the  south  and  from  the 
north.  Those  with  whom  we  were  per- 
mitted to  ;q;}eak  were  very  eager  to  speak 
to  us  and  they  were  consumed  with  curi- 
oaity  over  nae — a  woman  from  America. 

Each  morning  the  Embassy  gave  us  as 
many  copies  as  we  could  carry  of  the 
little  magazine  America,  which  was  cen- 
sored here  before  it  was  even  printed. 
and  of  which  there  were  allowed  only 
10.000  copies  when  we  were  there.  But 
soon  after  our  return  we  were  permitted 
to  send  in  50.000  copies.    We  gave  one  of 


those  magaiiinfii  wttii  perhaps  a  eig»- 
rette  for  tips.  Dnaedlately  from  no- 
where there  would  come  swarms  of  peo- 
ple, gathering  arooncl  to  see  the  maga- 
zine. And  how  careAil  they  were  not  to 
tear  it.  They  wanted  to  see  the  pictures 
of  Ameri(  \.  I  gave  w^e  to  our  ehamtier- 
maid.  I  can  assure  ycu  that  no  bell  waa 
answered  that  aftemcon. 

We  flew  up  to  Leningrad,  that  beauti- 
ful Venice  of  the  Nort*u  There  the  peo- 
ple were  of  quite  a  dtiferent  tjrpe.  The 
women  had  more  oval  faces  and  were 
altogether  more  attractive.  And  people 
laughed  and  talked  on  the  street  comers. 
Not  so  in  Moscow  under  the  shadow  of 
the  great  block  of  liuildings  housing 
the  NKVD  whose  windows  were  alight 
at  all  hours. 

In  Leningrad  we  saw  a  large  electric 
plant.  We  would  not  consider  it  a  good 
factory  or  a  tidy  factory.  It  was  not 
ordered  as  our  factories  are  nor  was  the 
lighting  passable  according  to  ova  stand- 
ards. There  were  German  prisoners 
working,  with  whom  I  talked.  I  speak 
German  and,  to  the  anxiety  of  the  man- 
ager and  yoimg  "Serge."  ratLer  faster 
than  they  could  readily  understand. 
They  were  afraid  I  might  be  indiscreet. 
But  when  I  told  than  what  I  had  been 
saying,  they  were  relieved,  and  the  little 
man  clicked  his  heels  and  saluted,  and 
said.  "Madam,  your  h^ind." 

You  see,  one  of  the  Germans  was  a  boy 
who  had  been  born  in  Newark.  He  and 
and  his  family  went  to  Germany  in  1936 
and  there  he  joined  the  army.  I  sug- 
gested that  perhaps  be  had  earned  his 
place  as  a  working  pr  soner  of  war  and 
suggested  that  perhaiis  it  was  just  as 
well  that  he  should  help  to  rebuild  some 
of  the  things  he  had  ]ielped  to  destroy. 
This  pleased  the  Russians. 

And  the  little  manager  clicked  hia 
heels. 

On  the  night  of  the  'Xlebration  of  VJ- 
day  we  went  into  the  Red  Square  with 
members  of  our  Embassy  staff.  It  was 
absolutely  filled  with  a  curiously  quiet 
mass  of  humanity.  You  could  not  have 
gotten  a  flaxseed  more  into  the  place. 
Yet,  in  spite  of  that,  children  would 
weave  their  way  through  our  legs,  almost 
throwing  us  down  had  we  not  been  held 
up  by  the  very  crowd  itself.  We  stood 
by  an  automobile,  whicli  gave  us  a  certain 
protection. 

The  Red  Square  is  a  most  impressive 
place.  It  is  very  large.  As  you  go  into 
It  from  the  end  opposite  an  old  church 
building  with  its  onion-shaped  towers, 
you  have  on  ihe  right  the  great  red  waU. 
red  granite,  with  the  serrated  top  we 
associate  with  the  little  German  castles 
we  had  as  toys  when  we  were  young. 
Do  you  remember  them?  Against  that 
red  wall  are  planted  tlie  most  beautiful 
blue  spruce  that  you  cf^n  possibly  imag- 
ine with  Lenin's  tomb  in  front  of  them, 
also  in  red  with  black  marble  pillars  at 
the  top  and  always  a  lijht  burning,  «ir- 
rounded  by  smaller  blue  spruce.  It 
is  from  that  tomb  that  Stalin  and  tha 
hierarchy  review  the  parades  of  which 
we  have  seen  photographs. 

There  was  a  curious  <iulet.  They  were 
not  enthusiastic  as  tfcey  had  been  on 
VE-day  when  they  shouted  aloud  and 
tossed  members  oi  our  Embassy  staff  in 
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Uankets  f  or  half  boon  at  a  time. 

th^  seemed  to  have  ttttle  interest— to 
know  liUIe  about  what  they  were  ttiexa 
for.  And  why  shouM  they— for  tbe 
U.  S.  a  B.  made  bat  a  geatore  hi  the 
token  war  againA  Japan. 

cent  a  display  as  I  have  seen  anywhere. 
And  finally  the  sabxte  of  48  guns.  Tes. 
it  was  very  impressive  ttiere  on  the  Bed 
Square  in  Moscow.  But  when  I  go  back 
over  these  5  years  and  what 
given  for  ha  gesture,  wlien  I 
the  betrayal  oi'  Ouim— yea.  of 
when  I  think  tiiat  we  gave  them  Mnk- 
den  where  the  heavy  tanks  are  m*^  that 
are  being  hmried  against  our  men  in 
Korea  my  heart  Is  heavy,  even  as  it  was 
5  years  ago  on  that  great  aquaie  so  flQed 
with  people  who  never  smiled,  eeleteat- 
ing  victory  in  a  war  they  knev  little  of 
and  shared  for  such  short  days. 

This,  gentlemen,  is  «Mi*^fa»g  that  we 
need  to  think  about— 5  years  after 
VJ-day. 

Mr.   McSWEENEY.    Mr.  Speaker.  I 
move  the  previous  question. 
Tbe  previous  question  was  ordered. 
The  SPEAKER.    The  Question  ■  on 
the  resolution. 
The  resolution  was  agreed  to. 
Mr.  KEE.    Mi.  Speaker.  I  move  ttwt 
the  House  resolve  itself  into  the  Com- 
mittee of  the  Whole  House  on  the  State 
of  the  Union  for  xtae  oonsidenUkm  of  the 
joint  resolution  (H.  J.  Bca.  516>  aothor- 
iaing  the  President,  or  soeh  oOeer  or 
agency  as  he  may  designate,  to  eondude 
and  give  effect  to  agreeaaents  for  the 
settlement  of  intercustodial  conflicts  in- 
volving enemy  property. 

The  SPEAKER.  The  question  is  on 
the  motion  offered  by  the  genUesuui 
from  West  Virginia. 
Tlie  motion  wiis  agreed  to. 
Accordingly  the  House  reaoived  itself 
into  the  Commit&ee  of  the  Whfrie  Hoaw 
on  the  State  <rf  t2ie  Union  for  the  con- 
sideration of  House  Joint  Resolution  510. 
with  Mr.  BrcHAKUi  in  the  chair. 

The  Clerk  reail  the  tttle  of  the  Joint 
resolution. 

By  unanimous  consent,  tbe  fltrat  read- 
ing at  the  joint  nsoiution  was  riMip«>»vi*>d 
with. 

Mr.  KZE.  Mr.  Chairman.  I  ylekl  my- 
self  1  minute. 

Mr.  Chairman.  House  Joint  Beaolutlon 
516  would  authosize  the  President,  or 
such  oflleer  or  agency  as  he  may  select. 
to  conclude  and  give  effect  to  agree- 
ments to  furtiier  M»rt«^#hlft  and  esqpedi- 
tioas  — »**«'inmt  of  intereoBtodial  "fn- 
flieta  Involving  enemy  piepesty. 

Tliis  resohition  as  originaUy  drafted 
waa  introduced  by  aiyaelf  as  etxalrman 
of  the  Onnunittee  on  Vtreign  Aftata 
early  during  this  anniun  of  Congresi. 
It  waa  considered  by  the  fUl  eommittee. 
The  committee  then  directed  a  dean  taffl 
to  be  introduced.  Hiat  was  done  by  tte 
gentlpwan  from  OnnnrrticBt  [Mr.  Raa- 
com.  The  chairman  then  appointod  a 
■uhrwwiwiiUee  to  further  eonkkr  the 


yidd  10  minutes 

Oonnectlcsit 


posed  of  the 
[Mr.  Mil  ■■■■Hi.  the 
Oonneetieat   [Mr.  Raaeearh 
grntiwimn  from  Ntov  Totk  {Mr. 
This    subcommittee, 

Tm ^78S 


the 


_   ftrtl 

mittee.  ^ 

Mr 

to    the 
(Mr. 
Ur. 

of  the 
idatlnisthe 

lUeto  of  Juijadietlon  anae  aa  to 

Ahen  Property  CoBtodan  wna  entitled  to 
wwdder    partieabdr    Gennan     aaaeta. 

owned  by  nonencmy  taxtererta.  SteSar 
confficts  in  World  War  I  resulted  in 
lengthy  and  burdmsone  laarantts;  aa 
a  matter  of  fact  sobk  «f  these  omttara 
were  not  settled  unta  UM,  a  matter  of 
22  years  after  the  end  «f  ttie  Mat  war.  I 
think  I  can  best  illustrate  wiiat  ttiis 
bill  tries  to  do  by  citing  yon  varkMM 
eyawplea  of  the  different  dlsiaii  i  e  »n^ 
eoofiictB  that  may  aiiw  out 
conflicts  between  dUXlerent  nations 

Let  us  say  that  a  oertfflBate  of 
of  stock  of  the  United  States  Sted  Cbr- 
poration  are  kieateil.in  tbe  IfettaeriawM 
bat  bdong  to  a  Hi  luiaii  in  Germany. 
Here  you  have  a  poesUe  conflict  lie- 
twem  tbie  Netherianda  Ahcn  Piupeily 
Custodian,  who  daiias  lie  has  the  piiyal- 
eal  certiifcate  hi  tJia  hands  and  that 
therefore  the  Netherlanda  ahould  get 
tboae  10  simres  of  stack.  Let  ns  say 
the  United  States  ABen  Pnperty  Cw- 
todian  says  ttmt  the  certifleate  of  stock 
retily  represents  an  asset  in  tbe  Xhxtted 
States  of  America  and.  therefore,  the 
asset  belongs  to  the  United  fltatea  Aliai 
Provxrtr  CastD<fian.  Qader  the  Brussels 
agreement,  which  is  the 
from  which  we  woric.  it  is 
the  stock  ccxttOcate  woidd  go  to  the 
United  States  Alien  Property 

Tbe  second  categiiry  of 
out  of  ttie  following  sitnatian:  A  UnitBd 


the     flf 


This   legislation   will 


IS 

and4B  percent  hy 
Ttaia  oarporasian  owns  a  fiaetocy 
in  the  HetheriaiMlB.  Tte  e^**ipj  ^ 
adaed.  It  ia  contended  by  tte  Nettkor- 
lands  Qovenanent  that 
of  this  flsniii  sii  rrrpnntion  is 
by  tte  Germans  that,  tteteftae.  tte 
Netherlands  shouM  be  entided  to  xeceivu 
the  asset  that  is  repiwaented  by  tte  fac- 
tory. Tte  united  States  QoueraBent,  on 
tte  odier  hand.  oontiSMis  that  we  do  tevu 
beU  heneilriany  by 
of  tte  united  Statss  and  cer- 
tainly  we  eoukl  not  kt  that  elatet  sf  tte 
dtiaens  of  tte  United  atatea  go.  under 
tte  Brussds  agieement  tte  frmtm^ 
wonM  be  rasohred  as  fiaOofwa:  Tteddtv. 
efy  of  those  assets  in  tte 
wookl  be  made  to  tte  united 
enment  because  tt  is  a  UWted 
corporaten.  but  tte  UaMsd 
tte 

of  gOpersentof 
wtdeh  ia  loratiMl  in  tte 

of  that 

sst  is  fwntrellBd  by 

The  third  Isrgs  fslstmj   of 

of  Uiis  type  of  attauHon:  Ton 
have  a  Gexaa 
and  existing  in 

te 


nonoieniies 

tte  launau  inwiisad  am    _.^_ 

layed  in  "*«*«*''*-r  ttm  uss  of 


win 


burdens  on  the  Qovemuent  in 
tering  these  propertlBB. 

I  should  lOce  to  analyse  tte  bffi  tar 
aeetian  by  sectten. 

Section  1  finite  tte  asttetlty  to 
fate  not  at  war  with  tte  UUtad  ii 
daring  Worid  War  IL    Ite 
aiistaig  out  of  Baly  and  Jipan  win 
snbi}ect  tn 


Seetion  2  of  this  tall!  lauvhtes  tbat 
agreenente  mnst  te  made  in 


with  tte  potey  or  tte  UUted 
eliminate 

In 
It  that  thsse  tetessste  «•  la 


i 


■^ 
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required  beeaiue  of  either  religious  or 
political  beliefs  to  kftre  these  nations. 
This  paragraph  does  not  make  it  man- 
datory, hut  directs  the  President  of  the 
United  States  in  future  negotiations  to 
use  every  possible  effort  to  accord  these 
people  eqiial  treatment  to  that  accorded 
United  States  nationals. 

Our  committee  was  very  caref  \il  to  put 
in  a  saving  clause  as  a  condition  prece- 
dent which  would  require  these  individ- 
uals to  be  United  States  citizens  prior  to 
the  effective  date  of  any  of  these  agree- 
ments in  order  for  them  to  be  protected 
by  such  agreement. 

Sectloi^  4  of  this  bill  provides  that  re- 
imbursemrat  payments  are  to  be  admin- 
istered as  vested  property.  This  is  very 
important.  Under  the  War  Claims  Act 
of  1948  the  net  proceeds  (tf  vested  Ger- 
man and  Japanese  property  are  covered 
into  the  Treasury  of  the  United  States 
to  the  credit  of  the  war  claims  f\md  for 
the  payment  of  awards  made  by  the  War 
Claixtt^  Commission  on  the  personal  in- 
jury claims  of  American  nationals  who 
were  internees  and  prisoners  of  war  of 
enemy  nations.  The  treatment  of  reim- 
bursement payments  under  intercus- 
todial  conflicts  as  vested  property  will 
insure  that  the  net  proceeds  of  these 
payments  will  be  available  for  war  claims 
pxirposes.  In  the  same  manner  it  is  es- 
timated that  because  of  the  passage  of 
this  bill  there  wotild  be  made  available 
to  be  covered  into  this  fund  approxi- 
mately $30,000,000.  This  fund  will  ba 
readily  and  quickly  available  to  the  pris- 
oners of  war  and  to  the  internees  who 
have  waited  so  long  to  be  compensated 
for  their  injuries  and  the  damages  they 
have  received. 

The  last  comment  I  have  to  make 
About  the  bill  is  that  no  appropriation  is 
icqtiired  and  none  is  authorized. 

Mrs.  ST.  GEORGE,  Mr.  Chairman. 
Will  the  gentlMnan  yield? 

Mr.  RIBICOPP.  I  yield  to  the  genUe- 
woman  from  New  York. 

Mrs.  ST.  OBOROE.  Can  the  gentle- 
man teU  me  if  the  $30,000,000  which  he 
mentioned  for  the  War  Claims  Commis- 
sicm  is  going  to  be  sufBcient  to  satisfy 
these  claims?  I  note  in  the  report  it  is 
stated  that  the  views  of  the  War  Claims 
Commission  were  requested  to  be  fiu:- 
nishcd  to  some  committee  in  writing  on 
July  25.  1950.  I  have  since  heard  from 
soflM  monbers  of  the  War  Claims  Com- 
mission that  they  are  a  little  disturbed 
and  are  afraid  that  their  rights  under 
this  biU  are  not  safegiiarded  sufficiently 
and  that  the  amount  set  therefor  will  not 
be  sttfflcient. 

Mr.  KSBICOFF.  I  may  say  to  the 
gentlewoman  from  New  York  that  one  of 
the  fears  of  the  War  Claims  Commission 
Is  embodied  in  a  proposed  amendment 
by  than  which  will  be  submitted  by  the 
coxtleman  from  Mmitana  (Mr.  Maks- 
ysiLD)  as  a  eommlttee  amendment  at  the 
request  of  the  War  Claiihs  Commissioa 
This  wlU  satisfy  any  question  of  conflict 
M  to  whether  these  funds  will  be  actu- 
ally eovered  talo  the  War  Claims  Puzul. 
The  $30,000,000  ti  not  suflldent.  but  keep 
IB  mind  that  the  $30,000,000  they  wiu 
neciv*  li  noney  that  they  otherwise 
would  not  receive. 


The  CHAIRMAN.  The  time  of  the 
gentleman  from  Connecticut  has  expired. 

Mr.  KEE.  BCr.  Chairman.  I  yield  the 
gentleman  two  additional  minutes. 

Mr.  RIBICOPP.  Mr.  Chairman,  this 
Is  money  that  they  otherwise  would  not 
have  received.  As  a  result  of  these  nego- 
tiations the  forfeitiu-e  of  the  residue  of 
the  enemy  property  has  only  one  place 
to  go  and  that  is  in  the  War  Claims 
Fund.  The  sooner  this  bill  is  passed  and 
the  agreements  are  ratified  and  entered 
into,  then  the  sooner  the  property  will  be 
liquidated  and  the  proceeds  will  go  into 
the  War  Claims  Fund.  The  gentleman 
from  Montana  [Mr.  Mansfield]  will  offer 
the  amendment  to  satisfy  the  War 
Claims  Commission. 

Mr.  MANSFIELD.  Mr.  Chairman,  will 
the  jentleman  srield? 

Mr.  RIBICOFF.  I  yield  to  the  gentle- 
man from  Montana. 

Mr.  MANSFIELD.  I  would  like  to 
commend  the  gentlewoman  from  New 
York  for  the  interest  she  has  shown  in 
this  particular  matter  and  to  assure  her 
that  the  committee  looks  at  this  par- 
ticular situation  in  the  same  light.  May 
I  call  the  attention  of  the  gentlewoman 
from  New  York  to  the  fact  that  the 
amendment  which  will  be  offered  with 
committee  approval,  and  it  has  the  ap- 
proval uf  the  War  Claims  Commission, 
reads  as  follows: 

provided.  That  nothing  contained  In  this 
act  BhaU  hinder,  restrict,  or  limit  the  pay- 
ment of  claims  from  the  War  Claims  Fund 
established  by  section  13  of  the  War  Claims 
Act  of  1948. 

That  takes  care  of  everything. 

Mrs.  ST.  GEORGE.  I  just  wanted  to 
be  sure  these  claims  would  be  amply 
provided  for. 

Mr.  MANSFIELD.    They  will  be. 

Mr.  JUDD.  Mr.  Chairman,  there  are 
no  requests  for  time  on  this  side.  I  sup- 
pose that  is  because  the  subcommittee 
has  done  such  a  good  Job  in  preparing 
this  biU  and  the  comprehensive  report. 
It  is  always  interesting  to  note  that  if 
a  subcommittee  works  hard  and  brings 
a  bill  before  us  in  good  shape,  then  it 
goes  through  without  much  trouble  or 
attention,  whereas  if  the  subcoirmittee 
or  committee  has  not  done  its  work  so 
thoroughly,  we  have  a  big  fight  and  lots 
of  publicity.  I  am  not  suggesting  of 
course  that  this  is  the  only  reason  we 
have  fights;  many  bills  from  our  com- 
mittee deal  with  problems  so  difficult 
that  they  are  bound  to  be  controversial. 

I  want  to  compliment  the  chairman 
of  the  subcommittee,  the  gentlonan 
from  Connecticut  fMr.  RxbicoftI.  the 
gentleman  from  Montana  LMr.  M.\ns- 
rtoji]  on  the  majority  side,  and  the  gen- 
tleman from  New  York  [Mr.  JavitsI  on 
the  minority  side  for  having  handled 
this  complicated,  technical  subject  so 
well  that  after  some  revisions  it  won 
the  unanimous  approval  of  the  full  Com- 
mittee on  Foreign  Affairs  and  I  am  siu*e 
will  be  unanimously  approved  here.  too. 

Mr.  KEE.  Mr.  Chairman.  I  have  no 
further  requests  for  time. 

The  CHAIRMAN.  The  Clerk  will 
read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Ktnolvfd.  etc..  That  the  President,  or  such 
oSc«r  or  mcvncy  as  he  may  destitaate.  la  au- 


thorized to  conclude  smd  <^ye  effect  to  agree- 
ments to  further  the  amicable  and  expedi- 
tious settlement  of  Inter  custodial  conflicts 
involving  enemy  property,  subject  to  the 
foUowlng: 

(1)  The  authority  herein  granted  sliall 
extend  only  to  agreements  with  governments 
with  which  the  United  'States  was  not  at 
war  In  World  War  n. 

(2)  Such  agreements  sliall  be  In  accord- 
ance with  the  policy  of  pr  Jtecting  and  mak- 
ing available  for  utlllzat  on  the  American 
and  nonenemy  interests  In  such  property 
and  further  the  elimination  of  enemy  in- 
terests In  such  property  and  the  efficient 
administration  and  Uquldation  of  enemy 
property  in  the  Unlt.id  Sta  :es. 

(3)  For  the  purposes  of  this  resolution, 
the  United  States  as  to  any  Intergovern- 
mental agreements  hereafter  negotiated 
shall  seek  treatment  equal  to  that  accorded 
United  States  nationals  fcr  persons  who,  al- 
though citizens  or  residents  of  an  enemy 
country  before  or  during  ^Vorld  War  n,  were 
deprived  of  full  rights  of  citizenship  or  sub- 
stantially deprived  of  liberty  by  laws,  de- 
crees, or  regulations  of  such  enemy  country 
discriminating  against  racial,  religious,  or 
political  groups:  Provided,  That  on  the  ef- 
fective date  of  this  resolution  such  persons 
were  (1)  permanent  resld«>nts  of  the  United 
States  and  (2)  had  declared  their  intention 
to  become  citizens  of  the  United  States  in 
conformity  with  the  prov.8lons  the  Nation- 
ality Act  of  1940.  as  amended;  and  that 
such  persons  shall  have  a<:qulred  citizenship 
of  the  United  States  prior  to  the  effective 
date  of  any  intergovernaaental  agreement 
hereafter  negotiated. 

(4)  Reimbursement  to  the  United  Statea 
by  other  -governments  pursuant  to  such 
agreements  shall  be  adm.nlstered  as  vested 
property. 

Mr.  MANSFIELD,    ivir.  Chairman,  I 
offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment   offered   tf  ICr.   Mamsfielo: 

Strike  out  the  period  at  tte  end  of  paragraph 
4  and  substitute  therefoi-  a  colon  and  add 
thereto  the  following:  "Provided.  That 
nothing  contained  in  thii  act  shall  hinder, 
restrict,  or  limit  the  pajrment  of  claims  from 
the  War  Claims  fund  esUbllshed  by  section 
13  of  the  War  Clalma  Act  of  1948." 

Mr.  KEE.  Mr.  Chairnan,  the  amend- 
ment is  acceptable  to  the  committee. 

The  CHAIRMAN.  Tie  question  is  on 
the  amendment  offerer!  by  the  gentle- 
man from  Montana  (Mr.  M\nsfieud]. 

The  amendment  was  agreed  to. 

The  CHAIRMAN.  Under  the  rule, 
the  Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr.  Buchanan.  Chairmin  of  the  Com- 
mittee of  the  Whole  House  on  the  State 
of  the  Union,  reported  that  that  Com- 
mittee, having  had  uncer  consideration 
the  resolution  (H.  J.  Res.  516  >  author- 
izing the  President,  or  such  oflacer  or 
agency  as  he  may  desig-aate.  to  conclude 
and  give  effect  to  agreements  for  the 
settlement  of  intercustcdial  conflicts  in- 
volving enemy  proper  :y,  pursuant  to 
House  Resolution  748.  he  reported  the 
joint  resolution  back  tc  the  House  with 
an  amendment  adopted  by  the  Com- 
mittee of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered.  The  ques- 
tion is  on  the  amendment. 

The  amendment  was  agreed  ta 

The  SPEAKER.  The  question  Is  on 
the  en«rossment  and  third  reading  of 
the  Joint  resolution. 
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The  jotnt  

be  engrossed  and  read  a  ttiird 
was  read  the  thml  timt. 

The  SPEAKER.    The 
the  paance  d  the  Joint 

Tbe  jtmoL  "»■■» i 

A  motioa  to  rrrnneiili  i   w. 
ttte  tabie. 

KDKCmT  BOaSB  HAIEBT  KBAT,  OV 
MOKTAKA 

Ifr.  MAMSFCSLIX  Mr.  ^^eaker.  I  adc 
unanimous  ooDtient  to  address  tte  T^o^Mf 
for  I  minute  in  a  eulocy  ot  Hongry  Bofsc 
Harry  Kelly,  of  the  State  of  Montao*; 
and  I  ask  unanimous  '•*^iynt  to  revise 
and  extend  my  lenMirfcs  and  Indude  var- 
ious newspaper  articles  and  »*n*'*n^u 

The  SPEAKE3.  Is  thtfe  objectkm  to 
the  request  of  the  gentleman  from  MoO)- 

There  was  no  objection. 

Mr.  MANSFUHLD.  Mr.  Speaker,  it  fa 
with  a  feeling  of  deep  regret  and  penonal 
loss  that  I  report  to  the  House  the  paaa- 
ing  of  my  good  friend,  Harry  KeOy.  of 
KalispelL  Mont 

Harry  KeHy.  b^ter  known  as  Hm^zy 
Horse  KeOy.  contributed  traoendoosly 
to  the  bunding  y^^  of  the  State  at  Mm- 
tana.  He  was  speeiaQy  conoemed  with 
the  Hungry  Horse  Dam  project  now 
QDder  construction  in  north westens 
Montana.  He  was  the  tmOier  of  this 
project  and  he  worked  maceasingly  for 
It  from  the  lf39^  on  down.  Ss  was 
Indeed  a  ^oice  in  the  wHdaness,  bat  his 
peraeverence  and  foresight  carried  tike 
day. 

We,  of  Mentana.  are  indeed  fortanate, 
that  we  have  Hungry  Hone  today  be- 
cause it  is  the  first  step  In  tike  dcv^dop- 
ment  at  oar  Stiite.  Tbe  people  of  the 
United  States  also  owe  a  deM  to  Hairy 
Kelly  for  the  part  Hnacry  Hone  vffl  play 
in  our  "«**Tial  defense  ■!  m 

Tbere  is  ao  much  one  eoold  aay  about 
Bmttj  KeOy  aad  Thr'—nj 
be  has  done  throoglianft  fate 
time,  but  words  fail  me  on  this  _ 
siaa.    To  Mrs.  KeOy.  who  was  ■oeb  an 
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editor,  wlM>  pat 
tn  '  ' 

at  Baacrr  Bgum  dUy.  ■»  mia  pnnd  «C  St. 
Tbe  FUtbaad  Bkad  tH*  aid  bmo.  w1k>  i«- 
malnert  keen  asd  cspabia  oatll  be  died. 
Even  before  the  flnt  blaat  oSeially 
tbe  start  cf  ~ 
Kelly  ensoKBtBtf  tlMt 

a  paattBg  tbougbt. 

f  flimta  tbas  aa  tsmartam  Saatwrs  at  tbe 
BUBgry  Hone  pn|Kt  cacxy  tte  aaae  XcUy. 
Be  vaa  picaaed  bf  the  Mm. 

TSw  flatbcad  aboolid  taka  actkm  to  nazrw 
tte  BlBpy  Bocae  BsaerMtt-.  KeOy  Lake. 

IFtom  tbe  Gcest  VblU  (Moat.)  TMboxw  at 
Aogwrt  1. 1960] 

•L—mmxtj  J.  KcUy.  m, 
tfleiZ  aftbla 


Sui«lfuea 
Ham,    who 
LewiatovB; 

(Ftomt  tbe 


•  ■«. 


J.  mmr,  m. 


and 


capital  fl(^t 

Later  taat  yaw 
wttb  Ttam  Btwit 


and  fTwttumd  tt  anta  IM^ 

approived  tbe  BoreaQ  at 

Hie  ncetved  tttK  pen  wttb  wlileb 


life  togecher.  and  to  Bin.  Barry, . 

and  Margaret  Kelly  I  want  to  extend  tte 
condoienees  and  sympathy  at  mj 
Uy  and  the  peopiie  at  tte  State  at 


We  will  aB  Bias  Bany  Kelly,  tet  ha 
monioafait.  tte  Hancxy  Bone  Omi.  will 
forever  attest  to  his  wiadooi  and  wHl 
serve  as  a  perpetual  iBarker  over  tte  val- 
ley te  loved  aad  tte  State  te  worked  ao 
hard,  so  long,  and  so  faithfoUy  for. 

Jj^sy  his  soul  rest  in  peace. 

Mr.  Speaker,  tinder  unantinoBK 

sent.  I  am  inserting  with  my 

news  stories  and  editoriaJs  f  root  tte 
Hungry  Horse  News  of  August  11.  1M». 
and  tte  Great  Fails  (Mont.)  TrUmne. 
tte  Montana  Standard,  at  Butte.  Monk. 
tte  Butte  Daily  Post,  and  tte  Mtanatnn. 
ot  MisBon>a.  Monk,  all  under  date  of 
August  a.  1S50: 

irtom  tbe  Ban^T  KBc^e  Ufant.)  Hrva  aC 
li.  t9eoi 


Tbe  M-«tt«  loB^  lake 
if  » 
ft** 

mmkmm  tbooRibt  to  wbat  tum  tt 

Its  oaapa.  tai  lifealiy  wttbia  a  year  tte 


bia  early  (sperlcaee  tat  1 

tn  tbe  oOcea  a<  tte  Bee  aad 

-Hcrmkl  tbere. 

tai  nenapegei  work  at  Lead- 

first  %t  ICaaouIa  wbere  te  waa  aapiafed  by 
tte  iftinllan  Be  worted  oa  tte  Bocte 
ISIner  tn  UW  aad  telped  pobllah  tte  flzat 
iBBue  at  tte 
Ob  Angoat  S.  1»».  te 

«: 

two 
CaadBMsy  X 

wttb  Urn  ngidiiin  Bavlaw  for 
about  a  yaaiB.  Da  IMS  te  laneaii  to  Bamil- 
too  lAcre  te  boogbt  ta  toterot  in  tte  Btt- 
tesToot  Tlmea,  wbleb  bi«  pubUated  for  tiXMit  S 


KeOy  WM  an 


Keny.'* 


tm 


BenimiQg  to  Bvtte.  be  waa  wttb  tte 

with.  TtJin  Stoat,  te  organiaad  tte  DenkoeraS 
Nevs.  He  aotd.  hia  Interact  to  Stoat  vten 
b«  wss  Appointed  reclatrar  ot  tbe  tTnltcd 
States  land  (dSoe  la  July  ms.  Be  wm  re- 
appomtcd  ta  1917. 


tte 


Later  te 


lasft  aatU  Mareb  1M*« 

plant  to  OecU  Ibeaaiigb.  aheltay.    Be 
named  f  naUttut  ot  tbtt  Tai»»*»"^  State 

■tlcB  ta  1M7.    Br  waa  a  "«^«»»»m'  at  tte 


{Plum  tte 


Mr.  Kelly  and  Tc 


Kany  bad 
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•ad  durlBC  th*  past  wck  with  ICn.  Kelly 
had  eetetnucd  their  flfty-wcond  wedding 
•nzOvirmiT.  Two  yean  ago  tliey  celebrated 
their  foMen  aanlvoiarT  when  their  four 
Chflrtrtn  were  home.  All  recently  hare  been 
ftan  on  mmmer  trtpa. 

lw»tilim  are  the  widow,  liary;  two 
#MKhtcrs.  Mrs.  Petersoo.  San  Franclaoo.  and 
Maifarrt  Kelly.  KaUapeU;  WOliam  G.  Kelly. 
hfwatawn,  aixd  Bal  J.  Kelly  ct  the  UolTerslty 
tt  Wellington  faculty  tn  Seattle.  The  son. 
VfOtattB.  former  KaUapeU  poBtZDaster,  resigned 
amm  months  ago. 


UmTKD  STTATCS  MARSHALS 

Ifr.  EOBES.  Mr.  Speaker.  I  ask 
ttiaaiaous  eoosent  to  take  from  the 
's  table  the  bill  <S.  1838)  to 
title  28  of  the  United  States  C.ode 
niating  to  lees  of  United  States  mar- 
itelk.  with  a  House  amendment  there- 
to. InsLn  on  the  amendment  of  the 
Sr^  and  ask  for  a  conference  with  the 


TJx  SPEAKER.  Is  there  objection  to 
Hm  reqtiest  of  the  gentlemsn  from  Ala- 
bama? (After  a  pause.  1  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  Hobbs.  McCuixocb, 
and  RoDiNo. 

KKFEBMES  Df  BANESUPTCT 

Mr.  HOBBS.  Mr.  Speaker,  I  ask 
tmanimous  consent  to  take  from  the 
Speaker's  Uble  the  bill  'S.  3921)  for  the 
temporary  appcrtntment  of  referees  in 
bankruptcy,  and  for  other  purposes, 
vith  a  House  ammdmrot  thereto,  insist 
on  the  amendment  of  the  House,  and  ask 
for  a  conference  with  the  Senate. 

The  SPEAKER.  la  there  objection  to 
the  request  of  the  gentlonan  from  Ala- 
bama? [After  a  pause.]  The  Chair 
bears  ncme,  and  appoints  the  following 
conferees:  Meanra.  Hnas.  Rzxo  of  Eli- 
fiois.  and  Whsoa  of  Texas. 

Under  previous  order  of  the  House,  the 
(entleman  from  Massachusetts  [Mr. 
Iaxe]  is  recognized  for  10  minutes. 

BIOOEB  PENSIONS  BXTILD  UP  BOMB 
DEPCNSB 

ICr.  LANE.  Mr.  Speaker,  we  heard  a 
treat  deal  this  afternoon  about  the  his- 
tory of  the  social  security  law  from  our 
dMtoculahed  majority  leader,  the  gen- 
tleman from  Massachusetts  [Mr.  Mc- 
CoucACXl.  I  am  certain  that  he.  in  his 
remarks,  has  covered  this  15-year  period 
of  the  working  of  this  legislation  down 
to  the  present.  However,  I  should  like 
to  say  Just  a  few  words  with  reference 
to  the  bill  that  is  now  pending  which 
seeks  to  amend  the  present  social  secu- 
rity law. 

H.  R  0000  Is  an  easy  number  to  re- 
member. 

Millions  of  people  in  the  United  SUtes 
are  watching  it  hopefully. 

It  will  bring  bigger  social-security  pen- 
fkMiA.  and  to  more  old  folks,  scon,  if  the 
Congrcw  approves  the  blU  known  as 
H.  R.  flOOO  without  any  mongrel  amend- 
ments. 

Tbe  controversial  Knowland  rider  to 
this  bill,  dealing  with  certain  provisions 
of  State  unemployment  compensation 
laws,  has  no  place  in  a  meastu-e  dealing 
with  dd-age  eeetirlty.  It  is  a  nuisance 
attachment,  eakttlated  to  get  a  free  ride 
for  Itaelf .  It  muet  be  divorced  from  old- 
«••  eeeurtty  and  considered  separately 
oo  Ita  own  merits  or  demerits. 


We  want  a  clean  YAH  to  boost  old-age 
pensions  and  extend  coverage  without 
any  delaying  tactics. 

H.  R.  8000,  stri];>ped  of  the  Knowland 
amendment,  will  accomplish  this  pur- 
pose. It  will  mark  the  first  significant 
fleshing  out  of  old-age  pension  legisla- 
tion since  the  original  skeleton  bill  was 
passed  in  the  1930's. 

It  will  help  us  to  catch  up  with  the 
Improvements  that  should  have  been 
made  during  the  intervening  -  years  by 
those  who  ganged  up  to  defeat  progress. 
Getting  down  to  fundamentals,  we  find 
that  the  strength  of  our  Nation  is  based 
on  the  morale  of  its  cumulative  home 
life. 

Too  many  Americans  have  worked 
hard  all  their  lives  only  to  find,  through 
no  fault  of  their  own,  that  they  have  no 
retirement  security  when  they  are  no 
longer  employable.  Too  m-.ny  widows 
have  been  faced  with  the  double  burden 
of  providing  personal  care  for  their 
young  children  and  trying  to  be  bread- 
winners for  them  at  the  same  time. 

The  dread  of  such  insecurity,  and  the 
fearful  experience  with  it,  gnaw  at  the 
faith  and  confidence  of  our  people.  We 
have  many  public  and  private  agencies 
who  work  hard  trying  to  cope  with  this 
problem  after  the  damage  has  been  done. 
Even  a  nation  with  the  abundance  we 
possess  cannot  survive  if  millions  are  not 
allowed  to  share,  to  some  extent,  in  that 
wealth  which  is  the  creation  of  all. 

Insofar  as  the  aged  of  either  sex.  and 
the  widowed  mothers  of  minor  children, 
and  so  forth,  are  concerned,  entitlement 
to  such  participation  is  gradually  being 
recognized  as  a  matter  of  right  rather 
than  charity. 

I  say  that  home  defense  against  eco- 
nomic insecurity  is  imperative  from  the 
viewpoint  of  each  individual  and  the 
Nation  as  a  whole. 

Furthermore,  in  this  world  of  tighten- 
ing tension,  where  the  free  way  of  life 
is  in  competition  with  the  regimented 
83rstem  of  communism,  we  must  demon- 
strate in  every  way  that  ours  is  better. 
To  prevent  hundreds  of  millions  of 
Asiatics  and  others  from  making  the 
wrong  choice,  it  is  necessary  to  show  that 
we  are  providing  economic  security  for 
our  own  people. 

The  protection  of  our  Nation  In  the 
world  at  large  depends  upon  military 
strength,  economic  assistance,  and  diplo- 
matic know-how. 

These  are  basic,  but  they  alone  will 
not  do  the  job. 

There  Is  need  for  a  strong  Voice  of 
America  to  tell  the  world  how  the  people 
of  the  United  States  live,  and  to  offer 
encouragement  to  the  povery-stricken 
masses  of  this  globe.  We  believe  that 
If  they  follow  the  free  way.  they  will  bet- 
ter their  standard  of  living. 

The  Voice  of  America  will  not  succeed. 
If  Communist  propaganda  can  rebut  our 
claims  by  revealing  the  insecurity  from 
which  too  many  Americans  suffer. 

Plainly,  then,  we  must  work  with 
diligence  to  Improve  conditions  at  home, 
so  that  we  can  offer  proof  positive  to  the 
world  that  tbe  greatest  possible  oppor- 
tunity and  security  can  only  be  found 
In  a  free  society  where  men  are  Hnding 
tbe  answers  to  modern  problems  without 


surrendering  th^  identity  as  human 

beings. 

Social  security,  braid  In  scope,  and 
realistic  in  its  benefit  payments,  is  an 
effective  answer  to  the  Communist 
charge  that  we  ignore  the  want  that  ex- 
ists in  a  land  of  plenty 

H.  R  6000  is  a  great  step  forward  to- 
ward genuine  security  in  the  United 
States. 

New  groups  coming  imder  the  retire- 
ment program  for  the  first  time,  will  in- 
clude more  than  10,000.000  workers. 
This  will  bring  the  total  up  to  45,- 
000.000. 

Benefit  payments,  cr  the  amount  of 
individual  pension  checks,  will  be  hiked 
up  by  an  average  of  77  V2  percent 

Those  coming  imder  protection  at  long 
last,  will  be — 

Four  million  five  hundred  thousand 
self-employed,  with  the  exception  of  pro- 
fessional workers,  such  as  doctors,  law- 
yers, and  so  forth. 

Nine  hundred  thousand  farm  laborers 
who  make  their  living  by  this  occupa- 
tion, who  have  worked  at  least  three  con- 
tinuous months  for  one  employer. 

One  million  domestic  servants  em- 
ployed 24  days  and  paid  $50  by  one  em- 
ployer in  any  calendar  quarter. 

Casual  laborers  who  are  on  the  same 
basis  as  domestic  servants. 

State  and  local  government  employees 
who  do  not  have  their  own  retirement 
systems. 

Federal  civilian  employees  not  covered 
by  the  Federal  retirement  plan. 

Employees  of  certain  publicly  owned 
transit  systems. 

Outside  salesmen. 

Americans  employed  abroad  by  Amer- 
ican concerns. 

Optional  coverage  for  employees  of 
certain  nonprofit  organizations. 

This  new  coverage,  as  enumerated 
above,  will  go  into  effect  in  January  1951. 
The  new  benefit  scale  will  become  effec- 
tive earlier. 

World  War  n  veterans  will  get  wage 
credits  of  $160  for  each  month  of  service, 
financed  from  the  old-age  and  survivors 
Insurance  trust  fimd. 

The  present  l»^i-percent  tax  on  both 
employees  and  employers  will  remain  at 
that  level  until  1954.  It  will  then  be 
gradually  increased  until  1970  when  the 
rate  for  each  will  reach  3>4  percent. 

Under  a  new-start  provision,  more 
people  will  be  able  to  qualify  for  benefits. 
A  62-year-old  worker  who  was  covered 
for  any  six  quarters  becomes  fully  eligible 
now  upon  reaching  the  age  of  65.  Previ- 
ously the  requirement  was  that  he  must 
have  been  employed  for  half  the  total 
working  quarters  from  1336  to  retire- 
ment. 

The  Knowland  amendment  Is  in  re- 
gard to  Federal  contributions  to  the  ad- 
ministration of  State  unemplosrment  in- 
surance laws.  It  would  stop  the  Secre- 
tary of  Labor  from  declaring  a  State 
law  out  of  conformity  with  Federal 
standards  prior  to  final  adjudication  of 
the  issue  in  the  State  courts.  It  also 
stipulates  that  he  must  give  SO  days'  no- 
tice to  a  State  before  withholding  the 
funds  after  It  has  been  decided  by  the 
courts  that  the  State  is  not  conforming 
to  the  Federal  requiiements. 
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This  is  a  direct  attack  on  the 

Ploymait  eompenaation  cystem  ttadf. 
•hoold  be  strlckm  ftom  tt^  bOL 

President  Trunan  has  reqoested  ttmt 
the  Knowland  amenrtmmt  be  deleted 
from  the  social- security  expaxwian  W|i. 

I  join  with  many  others  in  hte  stand. 

Bigger  pmsions  for  more  peo|]ie  sfaoold 
not  be  jeopanttaed  by  this  _____ 
which  restricts  the  im*iiifiiitffy>rnt 
pensation  system.  It  is  a  subtle  form  oC 
MackmaU  wiiicfa  says  in  effect,  'HToa  ha^ 
got  to  go  tJatm  with  me  and  cut  down 
on  Tmrmptoyment  oompoisation  or  yoa 
will  not  get  increaised  coverage  >«d 
fits  for  the  agel" 

To  this  we  answer:  "The  social 

rity  expansion  bOl  wHI  paiss.  and  with- 
out any  road  blocks  to  bar  its  way." 

I  behere  that  H.  R.  aOM  siMNild  be  n- 
committed  to  the  committee  on  confer- 
ence so  that  the  Knowland  «t»— »*i»— 'i'^ 
will  be  ivuned  from  Use  taiH.  Then  we 
can  strengthen  social  aecuiitf  without 
any  further  opposition  or  delay. 

Mr.  JACOBS  Mr.  Sgeakex.  will  the 
gentleman  yield? 

Mr.  LANE.    I  yield  to  the  gentleman 

from  TnrtJAna 

Mr.  JACOB&  I  think  It  shoold  be 
made  clear  in  the  Raooas  ttiat  tbe  Know- 
land  amendment  that  the  gentleman  re- 
fers to  is  the  amendment  of  s^^^at^y 
Kiiowxjuro.  of  California,  and  not  the 
amoodment  of  the  geitleittan  ftom  Indi- 
ana [Mr.  Nouuni]. 

Mr.  LANE.  I  thazA  the  gttitieman  for 
his  contribution. 

Mr.  BLATNIK.  Mr.  Speaker,  wffl  the 
gentlonan  yield? 
Mr.  LANE.  I  yield. 
Mr.  ELATNIK.  I  commend  the  gen- 
tleman from  Massachusetts  on  his  very 
Tital  remarks.  I  want  to  point  out  that 
this  insecurity  is  like  a  gnawing  cancer. 
which  hangs  like  a  sword  by  the  thread 
over  the  homes  and  families  of  so  many 
wcrlting  men  and  women  in  America. 
The  Senator  Knowland  amemhnait 
which  was  injected  into  the  social-secu- 
rity bill  is  just  another  one  of  the  many 
pnming  steps — ^I  can  it  systematic  prun- 
ing of  the  benefits  of  the  rights  of  work- 
ing men  and  women. 

Mr.  LANE.  I  thank  the  gentleman 
from  Minneaota  tor  his  contributkm.  I 
know  he  is  well  versed  on  this  subject 
beca-jse  he  has  devoted  a  great  deal  e( 
study  to  the  social-aecurity  laws. 

Mr.  JAO(»S.    Mr.  Speaker,  win  ttw 
gentleman  yield? 
Mr.  LANS.    I  yiekL 
Mr.  JACOBS.     With  regard  to  the 
Knowland  amendment  as  I  understand 
it.  it  is  not  the  ameiximent  which  re- 
■Bovcs  the  benefits  from  those  who  are 
totally  and  permanently  ftisahird     Am 
leorre^inthat?    That  is  not  the  Know- 
land  amenrtmou,  is  it? 
Mr.  LANE.    The  gentkman  te  etnrcL 
Mr.  JACOB&    May  I  ssk  the  gentle- 
man one  additional  qiat^^kai.  If  he  has 
any  opmion  on  the  subject,  if  the  MH 
ifenald  be  recommitted,  what  does  the 
WBtleman  think  of  the  chance  that  the 
MB  will  be  enacted  in  this  session  of  the 
Congress,  if  any? 

Mr.  LANK  I  am  hopefld.  I  win  a^r 
to  the  gentleman  from  tw«m»"h.  ttiat  tf 
It  is  recommitted,  the  eaamittee  of  con- 
ference will  be  wise  enough  to  strflce  out 


to  as  ao  that  m 
I  do  not  fad  a  motian  to< 
mtt  wfll  delay  the  bm  m  any  way. 
hopeful  that  we  liB  be  aUe  to 


Mr.  JACOBS.    What 
▼Man  with  refenmee  to 
totally  dinMed?    I  thMt  that  to 
Impaetant  than  ttie 


the 


I  aiiree  with  the 
from  TndlMMi.    I.  toe.  fa 
permanent  and  tnfsl  iTiislilllj 
of  the  hia  which  at 
stricken  from  the  WD  bv  ttie 

iABtxrs  UKaaumvs  FBOG8AM 

Mr.  BLATKIK.    Mr.  Speaker.  I 

ateOL  to 

i  at  this  point  m  the 

TheSPEAKBR.    Is  there  otaoectioa  to 

the  request  of  die  gentleman  from  Min- 


re- 


no 
Mr.  BLAIMIK.     Mr. 
gratidate  the  genaeomn  fram 
chosetts  CMr.  Lanl  for  hte 
marks  in  stQiport  of  the 
tan  CH.  R.  MM>  and  for  rv*p*iiie  out 
that  the  intast  of  the  Knowlawl  amend- 
is  to  undenaine  tbe  Fedenl-State 


This 

by  the  Senate  without 

ings,  is  designed  to 

of 

tion  standards,  and  to  ; 

emments   to   withhold 

romiwwiahnn  to 

accept  scab  ^jbs. 

The  unemployment 
gram  is  most  important  to 
population,  and  this  efloct  to 


This  is  nothing 
to  shift  tbe 
uiwn  the  backs  of  the 
to 


gow- 


tha 


of  many  Memheis  of  Cbngieaa.  Its  ap- 
pto^al  is  one  more  kwttcatiea  ttmX  the 
Eighty-f&st  Ooosrem  has  not  k^pt  faith 
with  tbe  men  and  women  of  labor. 

I  would  like  to  remind  the  Honee  that 
labor  is  one  of  the 


groups  m  our 
lion  workers  and 
the  largest  sinsle 

lation.  Thar  tofl  prodaoes  the  goods 
that  make  our  Nation  straw  in  Vf^m 
and  war.  lAbor^  work  m  our  mixKs» 
factories,  and  forests  and  on  our  raS- 

nada.  dilps.  and  

ka  the  richest  country  on  eartti. 

its  cotttnbadoos  to  the  a^iaoal  weQ. 


itude  and  respect  of  every  dtimn. 

You  win  recaU  timt  m  lS4t  the 
helped  to  elect  President  Tnaaan  and  a 
Fair  Deal  Cocgress  pledged  to  a 
of  fun  empioyment»  eeonamii 

and  social  iustiee.    labor  woti_, 

Oongress  a  dear  '*»<"ytf[te  to  write  ^*m 
program  into  law. 

The  £lghty-first  Congrai  Is  afaoat  to 
adjourn,  and  I  regret  to  say  that  mai^ 
pledves  to  labor  have  not  been  hoooeed. 
LettKs  from  wnrkeis  In  my  ^strict  m- 
dicate  /that  they  are  (BssattsOed  with 
8k  hglalatlfe  record  of  this  CQogresB— 
tbey  are  asking  why  m  fittle  Iabor-«n- 
dorsed  trgtslathm  has  b*»PTi  enacted 
andwtxy  NAM-spoaaoccd  kgislatiaa 
adopted  by  8ie  Eightieth  Ooogres  has 
not  been  repealed,  ^ds  Is  a  moot  (ries- 
tion.  and  I.  too.  wtmder  why. 


orjuatkeaaderiood 
tions.  the  Taft-ButKy  lav 
wiped  firaas  the  statuli 

Act  restond  ta  talL 


tats 
law  Is  pretty  phony,  and  labor: 
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not  permit  It  to  stand  without  improve- 
ment It  reduced  wage-hour  coverage 
from  22.600.000  to  22,000.000  persons. 
Most  of  those  removed  were  workers  who 
stood  to  gain  raises  under  the  new 
75-cent  minimum  hourly  rate.  Now,  95 
percent  of  all  workers  covered  by  the  act 
already  make  more  than  75  cents  an 
hour.  The  other  5  percent  were  aver- 
aging 65  cents.  Thus,  the  net  effect  of 
the  new  law  was  an  average  increase  of 
10  cents  an  hour  for  about  750,000 
workers.  Last  year's  mighty  congres- 
sional effort  on  wage-hour  legislation 
produced  one  very  small  mouse. 

The  wage-hour  law  requires  immediate 
revision.  I  maintain  the  75-cent  mini- 
mum should  be  immediately  raised  to  $1 
per  hour  and  coverage  extended  to  every 
worker.  Also,  the  law's  enforcement 
powers  must  be  strengthened.  A  floor 
of  a  dollar  an  hour  under  wages  would 
mean  higher  living  standards,  the  end 
of  sweatshop  competition  in  business. 
and  Increased  purchasing  power  in  the 
hands  of  the  consumers  of  the  products 
of  farm  and  factory.  Our  entire  society 
would  benefit. 

■OCIAL    WELTAaX    AND    ECONOMIC    SZCT7UTT 

All  labor  organizations  are  agreed  on 
the  need  for  a  broad  program  of  social 
welfare  and  economic  security  for  our 
entire  population.  Among  the  several 
labor-endorsed  proposals  which  have  my 
complete  eiulorsement.  are  the  follow- 
ing: 

First.  Expansion  and  liberalization  of 
the  Social  Security  Act  to  provide  ade- 
quate old-age  pensions  to  every  retired 
and  permanently  disabled  worker; 

Second.     Amendment  of   unemploy- 
ment compensation  laws  to  provide  a 
minlmiim  of  $30  per  week  for  26  weeks 
for  every  worker  who  becomes  unem- 
^  ployed; 

Third.  Adoption  of  a  Federal  health 
program  to  provide  more  doctors,  den- 
tists, hospitals,  and  other  facilities,  and 
an  insurance  system  to  pay  for  adequate 
medical  treatment  for  all  citizens; 

Fourth.  Expansion  of  public  housing 
construction  and  the  adoption  of  a  co- 
operative housing  law,  to  provide  ade- 
quate low-cost  housing  for  all  Ameri- 
cans; and  a  strong  rent-control  law  to 
keep  rental  housing  within  the  reach  of 
the  average  worker's  pocketbook;  and 
Fifth.  Adoption  of  Federal  aid-to- 
education  legislation  to  Improve  educa- 
tional standards  raise  teachers'  salaries, 
and  equalise  educational  opportunity! 
plus  authorization  of  additional  funds 
for  school  building  to  relieve  overcrowd- 
ing. 

These  five  welfare  proposals  are  sound 
and  deserve  the  support  of  every  citizen. 
Their  adoption  by  Congress  is  necessary 
to  protect  Americans  from  the  economic 
consequences  of  old  age.  sickness,  acci- 
dent, and  unemployment,  and  to  guar- 
antee decent  housing,  good  Jobs,  and  bet- 
ter education.  Theee  goals  were  first  set 
forth  in  the  late  President  Roosevelt's 
Economic  BUI  of  Rights.  I  regret  to  say 
that,  with  the  exception  of  the  Wagner- 
BUender  bousinc  law  and  the  social  se- 
curity amendmenta  <H.  R.  eooO),  Con- 
i  has  done  very  little  in  the  past  few 
to  write  this  welfare  program  into 
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LEGISLATION  FOE  ALL  PEOPLE 

Labor  has  an  excellent  record  in  the 
support  of  legislation  beneficial  to  the 
entire  Nation.  Labor  supports  the  Bran- 
nan  farm  plan  for  agriculture,  civil- 
rights  legislation,  veterans  legislation. 
inflation  control,  and  a  more  equitable 
tax  policy  based  on  relief  for  low -income 
groups  and  Increased  levies  upon  cor- 
porations and  individuals  best  able  to 
pay.  This  is  not  a  narrow  program — it 
.  is  one  which  should  be  supported  and 
enacted  in  the  interest  of  the  vast  ma- 
jority of  the  American  people. 

Mr.  Speaker,  labor  has  no  desire  to 
secure  special  treatment  at  the  expense 
of  the  Nation.  Labor  has  no  interests 
separate  and  apart  from  those  of  the 
public.  The  workers  are  the  people. 
When  they  urge  Congress  to  meet  social 
and  economic  needs  of  the  American 
people,  they  are  only  voicing  hopes  and 
aspirations  of  men  and  women  every- 
where. Demands  of  the  people  for  eco- 
nomic security  and  social  justice  must 
be  satisfied.  Otherwise  democracy  will 
either  wither  and  die.  and  government 
by  and  for  vested  corporate  interests 
will  become  the  American  way  of  life. 
As  a  labor-backed  Representative.  I 
have  urged  acceptance  of  a  broad  pro- 
gram of  jobs,  welfare,  and  security  for 
our  people.  Steadfastly  I  have  opposed 
selfish  interests  who  seek  to  pervert  the 
ends  of  democratic  government.  I  have 
fought  for  the  rights  of  labor  in  the  Halls 
of  Congress.  Always  I  have  opposed 
those  who  seek  to  "lynch  labor"  with 
their  Taft-Hartley  laws.  This  I  will  con- 
tinue to  do  as  long  as  I  remain  in  Con- 
gress. 

All  that  ««rves  labor,  serves  the  Nation. 
All  that  harms  labor  la  treason  to  America. 
No  line  can  be  drawn  between  the  two. 
If  any  man  tella  you  he  loves  America,  yet 
hates  labor,  he  Is  a  liar.  1/  any  man  tella 
you  he  trusts  America,  yet  fears  labor,  he 
is  a  fool.  There  la  no  America  without  labor, 
and  to  fleece  the  one  la  to  rob  the  other. 

Those  words  are  Abraham  Uncoln's. 
They  express  my  sentiments,  my  sym- 
pathies, and  my  faith  in  the  working 
people  of  America,  who  make  this  Nation 
strong  and  great. 

STRIKE  AT  INGERSOLL-RAND  WORKS 

Mr.  KEARNEY.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objecUon  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  KEARNEY.  Mr.  Speaker,  at  the 
IngersoU-Rand  works  at  Phillipsburg. 
N.  J.,  a  strike  is  now  on,  headed  by  one 
Marcel  Scherer.  who  for  over  20  years 
has  been  one  of  the  Communist  Party's 
shrewdest  special-assignment  trouble- 
shooters.  Marcel  Scherer  is  Moscow- 
trained.  Marcel  Scherer  has  nm  the 
magazine  Soviet  Russia  Today.  Marcel 
Scherer  was  assigned  to  organize  techni- 
cians around  the  atomic  radiation  lab- 
oratories at  the  University  of  California 
at  Berkeley  and  also,  some  time  a«o.  was 
before  the  Un-American  AcUviUes  Com- 
mittee of  the  House  of  Representatives 
where  hU  testimony  followed  tlie  usual 
party  line. 


This  plant  is  manufacturing  items  ur- 
gently needed  in  connection  with  impor- 
tant Atomic  Energy  Commission  projects 
to  enlarge  facilities  required  by  the  ac- 
celerated production  program  authorized 
by  Congress.  It  also  manufactures  vital 
air  compressors  and  pumps  for  battle- 
ships and  submarines  of  our  Asia-cruis- 
ing Navy.  These  words  were  used  in 
a  telegram  by  the  Atomic  Energy  Com- 
mission who  wired  the  local  strike  lead- 
ers who  have  kept  their  men  out  of  the 
crucial  plant  for  over  6  weeks  now: 

Increased  atomic  energy  production  is  so 
vital  to  the  security  of  our  Nation  that  we 
'have  requested  IngersoU-Rand  to  make  every 
effort  to  meet  the  required  delivery  date  In 
order  not  to  delay  completion  of  an  impor- 
tant unit  in  the  program. 

The  president  of  the  striking  local  re- 
plied: 

Will  cooperate  fully  with  Ingersoll-Rand 
and  the  Government  to  help  meet  delivery 
date  on  items  being  manufactured. 

But  the  picket  lines  never  opened. 
No  man  was  permitted  into  the  plant 
even  though  the  local  union  leaders  met 
with  company  executives  and  worked  out 
all  details,  even  to  the  names  of  the  men 
who  would  be  permitted  to  go  in  and 
finish  the  required  ptimps  for  the  Oak 
Ridge  atom  bomb  base.  This  was  on 
July  20.  The  union  strikers,  whose 
loyalty  to  their  country  need  not  be 
doubted,  met  and  decided  to  vote  by 
secret  btillot  on  whether  to  permit  the 
specialists  into  the  plant  to  finish  the 
AEC  orders.  Secret  ballots  were  ac- 
tually printed,  but  they  were  never  used 
at  the  next  meeting.  Instead,  as  re- 
pwrted  in  the  column  of  Victor  Riesel  in 
the  New  York  Daily  News,  scnneone  con- 
vinced the  local  officers  to  call  for  a  voice 
vote  and  you  know  what  happened. 
What  happened  was  that  the  interna- 
tional representatives  sent  in  from  the 
international  headquarters  in  New  York 
City,  virtually  all  with  weird  pro-Com- 
munist records,  had  reversed  the  senti- 
ment at  the  special  interim  meeting  on 
the  plant  lawn  and  the  secret  ballots 
were  junked. 

Mr.  Riesel  goes  on  to  state  that  Inger- 
soll-Rand Co.  went  to  the  unions  at  its 
other  plants — the  truly  clean  and  cru- 
sading International  Association  of  Ma- 
chinists at  the  Athens,  Pa.,  factory  and 
Philip  Murray's  new  International  Un- 
ion of  Electrical  Workers.  CIO.  in  the 
Painted  Post,  N.  J.,  installation  and 
asked  them  to  open  their  picket  lines  so 
special  Army.  Navy,  and  Atomic  Energy 
Commission  work  could  be  completed, 
and  it  was  done  almost  inunediately  and 
the  material  is  moving  to  mihtary  depots. 
The  difference  between  the  unions  is 
that  the  one  organization  is  controlled 
by  a  handful  of  party  workers  who  exert 
power,  tremendous  control,  and  pressure 
over  thousands  of  workers  who  have  no 
use  for  the  Stalinism  which  is  killing  our 
Ors  in  Korea. 

This  man  Scherer  is  also  the  individual 
who  is  now  running  Moscow's  notorious 
peace  petition  drive  out  of  New  York 
City,  and  the  same  ndividual  who  was 
cited  for  contempt  of  Congress  for  his  re- 
fusal to  answer  questions  only  a  few 
short  days  ago. 

Why  were  they  call  ?d  out  on  strike  on 
the  afternoon  of  the  Norm  Korean  in- 
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msion.  and  why  did  that  strike  can  come 
after  slowdowns  and  just  before  the 
company  was  to  bring  in  its  written  offer 
or  a  raise?   The  answer  is  (rtnrioos. 

SPBCXSL  OBXSESt, 

The  SPEAKER.  Under  the  previous 
order  of  the  House,  the  gentteman  from 
Ohio  [Mr.  McGkzcobI  is  reoogniaed  for 
10  minutes. 

Mr.  McGRBOOR.  Ifr.  Speaker,  wt 
recall  in  1916  an  administration  was 
elected  to  power  because  it  promised  to 
keep  us  out  of  war;  in  1940  the  same 
administration  was  returned  to  power. 
as  we  all  recall,  on  a  jnomise  »n^^ 
"again,  again,  and  again"  that  Amezi- 
can  boys  would  not  have  to  fight  and 
die  on  foreign  soil;  and  now.  today,  for 
the  third  time  we  are  engaged  in  a  war 
and  Congress  has  not  declared  it, 

lliis  time.  Mr.  ^>eaker.  the  ridicolow 
thBXie  has  been  made  tqr  some  candi- 
dates for  Congress  and  left-wing  New 
Dealers  in  the  Democratie  Party  that 
the  Republicans  are  to  be  blamed  for 
the  Korean  debacle  because  we  did  not 
vote  for  aid  to  Korea  early  thiay  year. 
Nothing  could  be  more  stupid  or  unfair. 
A  school  child  should  know  that  it  would 
have  been  foUy  to  give  enonomic  and 
meager  military  aid  to  Korea  witboot 
harking  it  up  with  full  mflttary  aid  for 
the  Tax  Bast,  including  Formosa. 

The  records  prove  that  the  northern 
Koreans  now  have  control  of  practically 
all  of  Korea,  which  means  that  the  $60.- 
000.000  worth  of  eeoDooiie  aid  voted  tay 
the  Congress,  if  spent,  would  now  be  in 
the  bands  of  our  enwnieK.  Tbb  is  a 
concrete  exami^  of  the  foOy  of  this 
administration  rdative  to  our  Tvc  East 
program. 

At  the  time  of  the  debate  on  ttiis  si^ 
)ect  of  aid  for  Korea  it  was  twKtifu^  \gf 
■liUtary  leAdos.  as  well  as  tiw  beads  of 

our  Department  of  SUte.  th&t  we  could 
not  defend  Korea  should  the  Communists 
decide  to  invade.  Tbat  there  would  be 
a  definite  threat  of  the  capture  of  any 
eguipment  or  tttdustrtel  plants  that 
might  be  in  the  invasion  territoity-  Time 
aixl  results  have  shown  these  utatrmmts 
were  trtie; 

I  voted  against  the  Korean  aid  bill 
because  it  was  proven  to  me  beyond  a 
doubt  that  it  would  be  Inadvtaabie  to 
send  ecmnmic  aid  and  a  token  military 
aid  to  build  up  a  rich  priK  for  our 
enemies  unless  we  were  willing  to  make 
an  all-out  effort  to  defend  it 

Jjx  my  opinion,  the  positive  and  nega- 
ttre  position  td  this  administration  tn 
the  Fax  East  aid  program  has  placed  us 
In  the  pooition  we  are  now  in.  I  firmly 
bdieve  we  are  in  war.  and  I  am  willing 
to  go  along  with  ail  good  Amezieatts  to 
give  every  aid  and  assistance  to  the  win- 
ning of  this  conflict.  However,  I  do  feri 
that  those  in  our  State  Dqiaxtoiait  re- 
sponsible for  a  change  in  oar  Pkr  bst 
policy  should  not  eonttnoe  In  eontral 
but  be  reptaeed  by  someone  haviiv  dcO- 
nite  knowledyg  «f  uTi^tjuj  «^y*4^ioT^  Mwf 
the  importaooe  of  the  program  from  an 
interaatiQnal  vtewpoint  And.  eertaialy. 
that  tlMse  in  eontrol  of  this  program 
atKNild  not  be  friendly  with  ttwee  who 
•aneiate  with  Oommuntata. 

We  eaimot  fight  commnnkm  tn  ttw 
F^  Bast  and  aUow  it  to  run  raofiant 


yes,  even  In  uur 


in  our  ofvn  country, 
own  Federal  defwrtments. 

cuBTAnjiDrr  op  postal  sbcvkb 

ICr.  CAN7IEU>.  Mr.  Speaker.  I  ask 
unanimous  consent  to  addrms  the  House 
for  2  mixnites. 

TheSPEAKER.  Is  there obieetlon  to 
the  request  o<  the  gentleman  from  New 
Jersey? 
Tbov  was  no  obJectioa. 
Mr.  CANPIEU>.  Mr.  Speaker,  earlier 
in  the  day  ttte  disttaiguished  gentleman 
frcan  Georgia  [Mr.  Coxl.  quoting  from 
a  letter  reotived  from  Postmaster  Getk- 
eral  Donalrtson  reqtectlsg  the  April  17 
curtailment  order  o<  nmil  delivery,  said 
that  the  Postmaster  Qcncr-i  had  indi- 
eated  that  the  savings  as  a  result  of  that 
cut  would  be  $70.00Q.00t  I  am  rather 
surprised  to  liear  those  fi/ures.  inaanrai^ 
as  the  Postmaster  Qene  al  in  hb  appear- 
ances before  House  anri  Sesiate  eommit- 
tees  shortly  after  Issu-ng  ttiat  order  tes- 
tified that  the  mvinr.  at  the  best  would 
be  $25,000,000.  poft^ibiy  would  not  ran 
over  $15,000,000. 

The  Postmaster  Qeneral  has  fTO^Mt.- 
MO  In  mind,  of  eourse.  beeaose  when  be 
came  down  here  to  i^ipear  on  his  requests 
for  the  fiscal  year  ItSl  he  was  $42,000.- 
000  short  That  amount  had  been  cut 
from  his  reqfuest  by  the  Bureau  of  the 
Budget,  which  held  that  he  had  ofver- 
estimated  the  volume  of  mail  for  the  new 
fiscal  year  and  had  nm  too  high  on  his 
ealculationsL  It  was  afterward  that  the 
House  cot  his  reqiuests  $28,000,000.  a  cut 
which  was  sustained  by  the  Senate;  $«2.- 
000.000  idus  $2».000.000  gives  you  $70.- 
000.00a  So  if  it  be  true  now  that  there 
is  a  deficiency  of  $70j$00ii0t  m  the  Bost- 
master  Ctaneral's  bodget  for  tibe  fiscal 
year  1961  he  is  ptuceeding  to  apply  it 
entirely  to  mail  deUvertm  to  the  United 
States. 

Firms  having  important  war  eontraets 
are  Joining  the  New  Tock  Times  and 
other  leading  newspapers  to  pointiiv  out 
that  this  is  *««»wii^  to  reverse  and  wo 
most  not  forget  that  the  GI  on  the  bat- 
tiefields  looks  forward  so  mnch  to  mafl 
can.  And  the  kived  ones  at  heme  do 
not  relish  any  dday  to  the  receipt  cf 
their  mail  The  Britldi  insbt  on  mato- 
taining  their  high  standard  of  a  mtoi- 
mum  of  two  driiveries  a  day.  So  should 
we,  particularly  at  a  time  irtien  morale 
means  so  maeh  to  the  iwiiiniiiMi  of 
what  we  can  our  way  of  life. 

Mr.  JAOOBiB.  Iflr.  Speaker.  I  ask 
unanimous  consent  to  proceed  for  3 
mixmtes. 

The  SPEAKER.  Is  there  ^f»ii)ti?*V?n  to 
the  request  of  the  gentlonan  from  Ih- 


no  obiectiam 
Mr.  JACOBS.  Itr.  Speaker,  the  Pico- 
MentofthePnttedStoteatohtewMom. 
and  as  I  understand,  for  the  first  time 
to  the  hlstary  of  our  country,  a^leeted  a 
Postmaster  General  wlw  had  come  up 
through  the  postal  ranks»  and  who  per- 
haps tauvs  more  abnit  the  Post  OSes 

occupied  that  position.  I  thonmglily  ap- 
proved of  the  FtesUent^  aetkm  to  that 
regard.  Md  I  corndder  the  opnration  of 

Irtrattve  Jobw  not  a  kgUaktve  fine. 

I  refnsed  to  sign  diaelinive  petition  21 
and  announced  that  I  was  nwwscd  to 


taaektovfthtohii 
that  he  WM 
forming  his 

Ibehevetothe 
riencedmento 

X 


ef 
who 


tion  of  a  postmaster  to  Indianapolis  wlio 

was  a  caret 

ment  had  not 

I  made  the  statement  pribHdly  that  I ' 

not  gotog  to 

WMterwhodid 

between  a  mnU  truck  and  a 


ate  the 
Post  Oflfee 


be  than  we 

to  say  this,  ako:  It  Is 

csttog  tonoto  the 

order  of  the 

eompare  those  with  the  votm  of 

who  have  ben  talking  about 

here  on  the  floor  of  thte 

Mr.  CARFIBU>.     ItC 
the  gentleman  jMd? 

Mr.JAOOes.  lyieU. 

TheSFKAXXB.  TheUmeoftlM 


Mr.  CAMFnux    Mr.  flgmkcr.  I 
onan^aous  amssnt  Hmt  ttaa 

for* 


dent  of  the  United 
of  the  Bodget  when  to 
1961  ivqaestof  the 
he  todleated  Hat  OMy  Imd 


Mr.  jAooea 

Ho:  I  am  not  Bm 

■hiy 

tadt  vith  tunin 

Imt 

we  came  here  an 

ttM  floor  afffato  Hi 

MM 

with  a  revWoB  of  postal  rata  and 

VW 

did  net  show  the  ( 

Btmnge  to  biy  down 

ttas 

proper  ratm  toi 

■doe  up  the  amoon 

toC 

money  thattttal 

bm  to  nm  the  Foot  Of- 

Mr.   CANFIfliX    I 


eral  to  and  aakad  Idm  to 

operation  down  to 

Be  road  It 

disputed  It. 

can  the 

ve  ask  him  to  eat  hade  to  OH 

day  and  novve  ara  cotaiB  to 

and  Idl  him  that  be 

two  ddtvciies  a  dity.    Bow  lo  be 

todothatlfbe 

As  ter  as  I  am  eonecmed  I 

to  ten  the 


tho 
day. 


Wo 


do  it  and 
to  do  It 


•I 


*c 


'f 
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If  MkUtional  funds  are  seeded  for 
vmper  functioning  of  the  Post  Office  De- 
partment, let  us  forthrightly  appropri- 
ate them.  But  let  us  quit  cravflshing 
and  dogtrotting  on  the  question. 

XXAVK  or  AB8SNCB 

By  unanimous  consent  leave  of  ab- 
sence was  granted  to  Mr.  OUara  of  nu- 
nois  (at  the  request  of  Mr.  Gotivos)  for 
Monday  through  Wednesday.  August  14. 
15.  and  16,  on  accotut  of  official  busi- 


KXTBffSIOlf  OP  KEUABKS 

Mr.  MUROOCK  asked  and  was  given 
permission  to  extend  his  remarks. 

Mr.  HOFFMAN  of  Michigan  (at  the 
reqxiest  of  Mr.  Mnxn  of  Nebraska)  was 
given  permission  to  extend  his  remarks 
in  two  instances. 

Mr.  LsFEVRE  (at  the  request  of  Mr. 
FouuDM )  was  given  permission  to  extend 
his  remarks  and  include  an  article. 

Mr.  JENI80N  asked  and  was  given 
permission  to  extend  his  remarks  in  two 
Instances  and  include  extraneous  mat- 
ter.   

Mr.  WEICHEL  (at  the  request  of  Mr. 
CvBTB)  was  given  permission  to  extend 
his  remaxics. 

Mr.  JAVrrs  asked  and  was  given  per- 
mission to  extend  his  remaiics  in  two 
instances  and  include  extraneous  matter. 

Mr.  McDONOUOH  asked  and  was 
given  permission  to  extend  his  remarks. 

XNBOLLCD  BZLLB  AND  JOINT  RESOLUTION 
0IGNID 

Mrs.  NORTON,  from  the  Committee  on 
Bouse  Administration,  reported  that 
that  committee  had  examined  and  found 
truly  enrolled  bills  and  a  Joint  resolution 
of  the  House  of  the  f oUowing  Utles, 
which  were  thereupon  signed  by  the 
Speaker: 

H.  B.  90».  An  act  for  the  reUef  of  Prlts 


H.B.413e.  An  act  for  the  relief  of  Helen 
M.  Booth: 

H.  B.  4833.  An  act  tor  the  relief  of  Granhlo 
Arte  (3orp.  of  Ohio; 

H.  B.  4098.  An  act  to  proride  for  the  pay- 
BMnt  of  Just  oompenaetlon  to  John  II  BsUte 
Lid.,  a  BawaUan  corporation,  for  the 
Ukiag  by  the  XTnited  SUtee  of  private  fleh- 
evy  rlghta  Ui  Pearl  Harbor.  Island  of  Oahu. 
T.  H.; 

B-  ~*-  9028.  An  act  to  amend  the  Hatch 
Act:  and 

H.  J.  9m.  ai.  Joint  reaolutlon  to  provide 
for  the  utUlaatlon  of  the  unflnlahed  portion 
of  the  historical  Meae  in  the  rotunda  of  the 
Capitol  to  portray  (1)  the  Civil  War.  (3) 
the  SpanUh- American  War.  and  (3)  the  birth 
«r  avutton  in  the  United  SUtes. 

BILLfl  AND  JOINT  BBBOLUTION8  PR»- 
BMMIku  It)  TH«  PBBSII^KNT 

Mrs.  NORTON,  from  the  Committee  on 
House  Administration,  reported  that 
that  committee  did  on  the  foUowlng 
dates  present  to  the  President,  for  his 
approval,  bills  and  Joint  resolutions  of 
the  House  of  the  following  tltlsa: 

Oo  August  11.  1980: 

H.B.8U.  An  act  f or  tlM  relief  of  Col.  W 
M.  Cbubb: 

H.  B.  I0lt.  Ad  act  for  the  relief  of  Kenneth 
#.  MaeBenale: 

■.  B.  1988.  A0  aet  to  amend  eectton  10  of 
the  Beclamettoo  Project  Act  of  1980; 


H.  B.  1988.  .'n  act  for  the  reUef  of  Leslie 

A.  Pry: 

H.  B.  2350.  An  act  for  the  relief  of  Mrs. 
Marlon  IC.  Martin  Jones; 

H.  B.  2850.  An  act  for  the  reUef  of  John  P. 
Oettl; 

H.  B.2854.  An  act  for  the  relief  of  Wade 

B.  Noland: 

H.  B.  3805.  An  act  to  provide  for  documen- 
tatalon  of  the  Canadlan-butlt  vessel  North 
Wind  owned  bj  a  citizen  of  the  United 
States; 

H.  B.  4065.  An  act  to  provide  for  the  re- 
linquishment of  mineral  reservations  in  the 
land  patent  of  Thomas  Stephens; 

H.  R.  4117.  An  act  to  remove  the  present 
restriction  relating  to  the  granting  of  privi- 
leges within  Kings  Canyon  National  Park 
In  order  that  privileges  hereafter  granted 
may  be  consistent  with  those  granted  in 
other  areas  of  the  National  Park  System,  and 
for  other  purposes; 

H.  R.  5157.  An  act  for  the  relief  of  the  legal 
guardian  of  Anthony  Albanese.  a  minor; 

H.  R.  5282.  An  act  to  amend  section  3  of 
the  Organic  Act  of  Puerto  Rico; 

H.  R.  6657.  An  act  for  the  relief  of  Georges 
Jules  Louis  Bauvage; 

H.  R.  6850.  An  act  for  the  relief  of  Lt.  Col. 
F.  A.  Pergxison; 

H.  B.  6959.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  WiUiam  Watt; 

E.  R.  6960.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  James  Wilbur  Watt; 

H.  R.  6061.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  Issue  a  patent  in  fee 
to  Mary  K.  Watt; 

H.  B.  6963.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  Guy  L.  Heckenlively; 

H.  R.  6964.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  Josephine  Stevens  Goering; 

H.  R.  7043.  An  act  to  provide  for  the  grant- 
ing of  an  easement  for  a  public  road  or  pub- 
lic toil  road  through  the  wildlife  refuge 
located  in  Princess  Anne  County,  Vs.; 

H.  R.  7192.  An  act  to  provide  benefits  for 
the  widows  of  certain  persons  who  were  re- 
tired or  are  eligible  for  retirement  under 
section  6  of  the  act  entitled  "An  act  to  au- 
thorize aids  to  navigation  and  for  other 
works  In  the  Lighthouse  Service,  and  for 
other  purposes,"  approved  June  20,  1918,  as 
amended: 

H.  R.  7253.  An  act  for  the  relief  of  Charles 
WUaon  Roland  and  Mlrtle  L.  Roland; 

H.  R.  7393.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  Charlotte  Gcisdorff  Klbby; 

H.  R.  7294.  An  act  authorizing  the  Secre- 
tary  of  the  Interior  to  issue  a  patent  in  fee 
to  Rebecca  Collins  Boss; 

H.  R.  7431.  An  act  for  expenditures  of 
funds  for  cooperating  with  the  public  school 
board  at  Walker,  Minn.,  for  the  extension  of 
public-school  facilities  to  be  avaUable  to  aU 
Indian  children  in  the  dUtrlct,  and  for  other 
purposes: 

H.  R.  7540.  An  act  for  the  relief  of  Louise 
Peters  Lewis; 

H.  R.  7773.  An  act  to  authorize  the  sale  of 
certain  allotted  land  on  the  Pine  Ridge  In- 
dian Beeervatlon,  8.  Dak.; 

H.  B.  7869.  An  act  to  provide  for  the  fur- 
nishing of  quarters  at  Newnan.  Oa.,  for  the 
United  States  District  Court  for  the  North- 
ern DUtrlct  of  Georgia: 

H.  B.  7887.  An  act  granting  the  consent 
and  approval  of  Congress  to  an  amendment 
to  the  Atlantic  States  Marine  Pisheries  Com- 
pact, and  repealing  the  limltaUon  on  the  life 
of  such  compact; 

H.  B.  8144.  An  act  to  authorize  the  sale  of 

a  smaU  tract  of  land  at  Great  Palls.  Mont.; 

H.  B.  8450.  An  act  for  the  relief  of  Ralef 

Neahem.  Iffef  Neahem.  and  Ibsen  Neahem; 

H.  B.  8697.  An  act  to  permit  national  banks 

to  give  security  in   the   form  required   by 


State  law  for  deposits  of  fimds  by  local  pub- 
lic agencies  and  officers: 

H.  R.  8767.  An  act  to  authorize  the  exclu- 
sion from  the  mails  cif  all  obscene,  lewd, 
lascivious,  Indecent,  filthy,  or  vile  articles, 
matters,  things,  devices,  or  substances,  and 
for  other  purposes; 

H.  R.  8792.  An  act  to  amend  the  statute 
relating  to  certificates  of  trade-mark  regis- 
trations; 

H.  R.  8845.  An  act  to  provide  tot  the  con- 
veyance of  a  tuct  of  land  In  Kennebec 
County,  Maine,  to  the  town  of  Chelsea; 

H  R.  8923.  An  act  to  provide  improved  pro- 
cedures with  respect  to  the  financial  control 
of  the  Post  Office  Department,  and  for  other 
purposes: 

H.  R.  8944.  An  act  authorizing  the  Ogdens- 
burg  Bridge  Authority,  Ir^  successors  and  as- 
signs, to  construct,  mountain,  and  operate  a 
bridge  across  the  St.  L^^.wrence  River  at  or 
near  the  city  of  Ogdensburg,  N.  Y.; 

H.  R.9074.  An  act  to  amend  chapter  61 
(relating  to  lotteries)  of  title  18,  United 
States  Code,  to  make  clear  that  such  chap- 
ter does  not  apply  to  nonprofit  contests 
where  prizes  are  awarded  for  the  specie, 
size,  weight,  or  quality  of  fish  caught  by  the 
contestant;  i 

H.  R.  9120.  An  act  to  amend  section  322 
(b)  (3)  of  the  Internal  Revenue  Code; 

H.  J.  Res.  453.  Joint  resolution  authcHlzlng 
the  President  to  Invite  the  States  of  the 
Union  and  foreign  countries  to  participate  In 
the  Pirst  United  States  International  Trade 
Pair,  to  be  held  at  Chicago,  HI.,  August  7 
through  20,  1950; 

H.  J.  Res.  489.  Joint  resolution  to  permit 
articles  imported  from  foreign  countries  for 
the  purpose  of  exhibition  at  the  Mld-Centiuy 
International  Exposition,  Inc.,  New  Orleans, 
La.  to  be  admitted  without  payment  of  tariff 
and  for  other  purposes; 

H.J.  Res.  496.  Joint  resolution  to  permit 
articles  imported  from  foreign  countries  for 
the  purpose  of  exhibition  at  the  Inter- 
national Food  Exposition,.  Inc.,  Chicago,  111., 
to  be  admitted  without  pajyment  of  tariff,  and'^ 
for  other  purposes;  and 

H.  J.  Res.  601.  Joint  resolution  to  authorize 
the  procurement  of  an  oil  pcwtralt  and  a 
marble  bust  of  the  late  CJhlef  Jiutice  Harlan 
P.  Stone. 

On  August  14.  1950: 

H.R.  602.  An  act  for  the  relief  of  Prlta 
Busche: 

H.  R.  4138.  An  act  for  the  reUef  of  Helen 
M.  Booth; 

H.  R.  4832.  An  act  for  tlie  relief  of  Graphic 
Arts  Corp.  of  Ohio; 

H.  R.  4989.  An  act  to  provide  for  the  pay- 
ment cf  Just  compensatio  a  to  John  II  Estate 
Ltd..  a  Hawaii  corporation,  for  the  taking  by 
the  United  States  of  private  fishery  rights  In 
Pearl  Harbor.  Island  of  Oahu,  T.  H.;  and 

H.R. 9023.  An  act  to  iunend  the  Hatch 
Act. 

ADJOURNMBNT 

Mr.  PRIEST.  Mr.  Speaker,  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  according- 
ly (at  4  o'clock  and  38  minutes  p.  m.)  the* 
House  adjourned  until  r.omorrow  Tues- 
day, August  15,  1950.  at  12  o'clock  noon. 


KXECUTIVE    COMMUNICATIONS.    ETC. 

Under  clause  2  of  rule  XXIV.  execuUve 
communicaUons  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1626.  A  letter  from  the  Chairman.  Board 
of  Governors  of  the  Pedersl  Reserve  System, 
transmitting  the  Thirty-sixth  Annual  Report 
of  the  Board  of  Governors  t»f  the  Pederal  Be- 
eerve  System,  covering  operations  during  the 
calendar  year  1949.  pursuijit  to  secUon  10 
erf  the  Federal  Reserve  Act.  as  amended;  to 
the  Committee  on  Banking  and  Currency 
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appttipiiattoae  to  provide  for  the 
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year  ended  Jane  30.  1914.  aid  for  ottav 
poees.  apiHcved  March  4,  1918;  to 
mittee  on  the  Oiatriet  of 
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BSPOBTB  OF  OOMMmSBS  ON  RUVATS 
BIUJB  AMD  BBSOUmONS 

Under  clause  2  of  rule  irm  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  i^TereDoe  to  the  mpcr 
ealeodar,  as  follows: 

Mr.  McMIUAN  at  9tmttx  CaroHna:  Com- 
mittee on  the  District  at  Columbia.  H.  B. 
8797.  A  bill  to  csempt  propeity  of  the  Toang 
Men's  Chrtotian  Aaaoeiatton  of  the  «ty  at 
Waahtngton  (tneorporated  under  the  aet  ot 
OoPgwes  0*  June  38.  1884,  IS  Stat.  L.  «1) 
tfom  taxation;  without  amendment.  (Bcpt. 
No.  9912) .  Beferred  to  the  Corantfttee  at  the 
Whole  House. 


PUBLIC  BILLS  AND  BBBQLUTIOMI 

Under  clause  3  of  rule  XXH,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
By  Mr.  MANSFIXLD: 

H.  B.9427.  A  bill  to  provide  fbr  the  la- 
stallation  of  Improvements  and  facUiilea 
needed  for  the  protection,  developmait.  *t«| 
utilization  of  Pederal  resources  affected  by 
dam  and  water  reservoir  projects  constructed 
by  the  Pederal  Goi^mment,  and  for  other 
ptaposes;  to  the  Committee  on  Public  Lands. 
By  Mr.  BARD.BN  (by  request) : 

R.  B.  94S8.  A  bin  to  amhorlae  the  Secre- 
tary of  Labor  to  p^jmote  the  development 
and  adoptloa  of  plans  and  prcfp^ms  tor  the 
improvement  of  the  skills  of  the  Natlon% 
work  force,  and  for  other  pipueea;  to  the 
Comastttee  on  education  and  Lahor. 

R.B.94a9.  A  but  to  eataMhh  a  firognuB 
of  financial  aid  to  students  In  higher  edx 
tton.  and  for  other  purpoeee;  to  the 
B^ttee  (m  Bdueatlon  and 

By  Mr.  DAWSON: 
'  H.B.Mao.  A   bUl  to  ai 
tlUed  "An  act  to  anthortae 
timttve  •»yi«fi  In  the 
and  for  other  parposaa,' 
1946  (60  Stat.  806).  to 
thnlathe' 
pmymm.  to 
tn  the  XxBcutlve 

By  I».  mUBM: 

■.&.9481.  A  bill  to  provide  itr  the 
MrucUoa  and  aialiimiaimi  at  t»m 


BKPC«TS    OP    OOMMmZBS    ON   PUBLIC 
BILLS  AU)  BBBOLUTIONS 

Under  dause  3  of  rule  xm,  reports 
(rf  eotnmittees  ^'ere  delivered  to  the  detfc 
for  printing  and  reference  to  the  pnqper 
calendar,  as  fq^ows: 

Mr.  MOSRIS:  GoaDmlttee  oo  PubUe  T^~%t 
S.  2423.  An  aet  to  aosend  eeetka  7  oT  the' 
act  at  Pebniary  27.  1926  (43  Stat.  MMS). 
relating  to  the  Oiage  IndiaiH  at  nfci»^ 
with  amendment  (Eept.  No.  2913).  Referred 
to  the  Commltte«;  of  the  Whcfle  House  on 
the  State  of  the  Unk». 

Mr.  WALTER:  Committee  of  conference. 
Hooae  Joint  Beeohnkm  288.  JWnt  reaotu- 
tlon  to  remove  the  racial  restifettons  oa 
naturalisation  in  the  ease  of  certain  Jap- 
anese peraoDs  who  entered  the  United  Statea 
prior  to  July  1,  1924;  wtthout  amendment 
(Rept.  No.  3914).    Ordered  to  be  printed. 


the  act  an- 


Under  clause  1  of  nile  ««".  private 
bills  and  wohifcioM  wen  introdoeed 
and  severally  referred  as  follows: 

By  Mr.  PLUMIXT: 
H.  B.  »432.  A  bill  for  the  reUcf  of  BwaBna 
Aitiuma  Clara  Jnngbaoer;  to  the  Oonualt- 
tee  on  the  Jodlelary. 

By  Mr.  TOLUBPBOir: 
R.B.»«8S.  A  bill  for  the  reltef  of  hba. 
ToaUfeo  Haiada  Daria;  to  the  OoinBiittee  oa 
the  JodMary. 

By  Mr.  WALTai: 
R-B.  9484.  A  bin  for  the  rettef  of  Chrtettna 
flhalfeiefl;  to  the  Committee  on  the  JndldaiT. 
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PubUc  lAW  ttO  of  the  Etgh^-flnt  Coi^RaB. 
which  waa  reCeixed  to  th»  Cnmmfttre  am 
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TUESDAT,  ACCSCST  15, 1950 
iUfiHatioe  4k9  of  Ttaradof.  /aly  2#, 

The  Senate  met  at  U  o^dtek  BMridiaii. 
00  the  expiratiaii  of  tlie  1 

The  Oinpiain.  Iter. 
Harria,   Di    IX.   oOcnd   tlM 


Our  Father  Ood  wbo  art  the  living 
reality  behind  and  bcgFond  all  lifels  fleet- 
Big  shafdoats.  in  tbeie  dark  days  ffiied 
with  aianofi  of  war  and  of  ruaaots  id. 
wars,  as  the  forces  of  freedoii  iMaa  their 
material  ai^t  a^aimt  raaqwit  evil 
which  seeks  to  eodaae  the  world,  mmj 
there  shine  in  splmftor  before  our  cres 
tbe  sivirttaal  ob>ecMwa  for  vliich  w« 
light  Eeep  Ri.  we  bneeefa  Thee.  vMdlT 
aware  that  the  battle  wMeb  rasea  can 
never  be  won  by  force  of  arna  akne. 

In  this  hialorie  Chamber  wftliin  whose 
waUs  in  the  vanidied  yesterdays  the 
faith  of  demoeracy  waa  prodaiaied  by 
eioqiient  voices.  xoMy  we  this  day  ttft 
with  confidence  and  gratitude  Vt»  ban- 
ners which  proclaim  cur  faith  in  the 
sovereignty  of  Ged  and  the  dignity  of 
man.  We  humbly  pray  that  we  may  be 
commissioned  to  open  the  gates  of  a  new 
life  for  the  moKitucles  now  enduring 
privation  and  erplniitatlfwu  tear,  and 
fnistratioD.  B^  lliy  grace  bflog  im  at 
ket  to  a  nobler  and  beifctcr  toaaanov  with 
freedoaa  and  eqaality  and  jRsttec  for  al. 
where  TUne  atadl  be  Uie  lihigilum  and 
the  power  and  the  ^ory. 
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_S.aa42.  An  act  for  the  reilet  of 
Dwyer. 
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TMr.  TATtotl  are  absent  by  leave  of  the 
Senate. 

Mr.  SALTONSTALLl  The  Senator 
from  Wa«hiDffton  [Mr.  Cain],  the  Sena- 
tor from  New  Hampshire  [Mr.  Tobet], 
and  the  Senator  from  Michigan  (Mr. 
VAKsannc]  are  absent  by  leave  of  the 
Senate. 

The  Senator  from  New  Hampshire 
rMr.  Budges},  the  Senator  from  Ver- 
mont [Mr.  Flahdkks].  the  Senator  from 
Indiana  [Mr.  Jnnrn],  and  the  Senator 
from  Wisconsin  [Mr.  McCabthy]  are 
necessarily  absent. 

The  VICE  PRESIDENT.  A  quonmi  Is 
present. 

TRANSACTION  OP  ROUTINB  BUSINESS 

Mr.  LUCAS.  Mr.  President.  I  ask 
unanimous  consent  that  Senators  be  per- 
mitted to  sulmit  petitions  and  memori. 
als.  introduce  bills  and  joint  resolutions, 
and  present  routine  matters  for  the 
Rbooio,  without  debate  and  without 
speeches. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  Is  80  ordered. 

RKPORTB  OP  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  OliAHONET.  from  the  Commltte* 
on  Interior  and  Insular  Affairs: 

H.  R.  6206.  A  blU  to  authorize  the  commu- 
tation of  the  annual  appropriation  for  ful- 
flUlng  various  treaties  with  the  Choctaw  Na- 
tion of  Indiana  in  Oklahoma,  and  for  other 
purposes;  with  an  amendment  (Rept.  No. 
83«1);  and 

H.  R.  6319.  A  bill  to  authorize  a  $100  per 
capita  payment  to  members  of  the  Red  Lake 
Band  of  Chippewa  Indians  from  the  pro- 
ceeds of  the  sale  of  timber  and  lumber  on 
the  Red  Lake  Reservation;  with  amendments 
(Rrpt.  No.  2362). 

By  Mr.  BUTLER,  from  the  Committee  on 
Interior  and  Insular  Affairs: 

S.  3229.  A  bUl  to  provide  for  perfecting  the 
tli  le  of  the  State  of  Nebraska  to  certain  prop- 
erty heretofore  known  as  the  Genoa  Indian 
School:  with  an  amendment  (Rept.  No. 
063). 

By  Mr,  JOHNSON  of  Color^lo.  from  the 
Committee  on  Interstate  and  P'orelgn  Com- 
merce: 

8.  Res.  321.  Resolution  opposing-  the  trans- 
portation In  Interstate  commerce  oi  certain 
foreign  motion  pictures  for  exhibition  In  the 
United  SUtes;.  with  an  amendment  (Rept. 
Ko.  2365). 

By  Mr.  MAONUSON.  from  the  Committee 
on  Interstate  and  Foreign  Commerce: 

8.3987.  A  bill  to  amend  title  46,  United 
States  Code,  section  281;  with  an  amend- 
ment  (Rept.  No.  2364). 

ENROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  today.  August  15.  1950,  he  pre- 
sented to  the  President  of  the  United 
States  the  following  etu-oUed  bills: 

8. 1888.  An  act  to  permit  the  admission  of 
alien  spoiises  and  minor  children  of  citizen 
members  of  tha  United  State*  Armed  Forces; 
and 

8.  3668.  An  act  to  extend  for  6  years  the 
authority  to  provide  tor  the  maintenance  of 
a  domestic  Un-«m«ltlng  industry. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time.  and.  tiy  imanimous  consent,  the 
■Mond  time,  and  referred  as  follows: 
By  Mr.  LODGE: 

8.4047.  A  Mil  to  authorise  the  Secretary 
or  Oafens*  to  eaUbllsh  aad  conduct  an  ef- 


fective program  of  research  and  development 
to  Increase  the  effectiveness  of  the  measures 
for  the  protection  of  the  civil  population  of 
the  United  States  in  the  event  of  military 
attack,  and  for  other  purposes;  to  the  Com- 
mittee on  Armed  Services. 
By  Mr.  PEPPER: 
8.4048.  A  bUl  for  the  relief  of  John  O. 
Brown: 

S.  4049.  A  bill  for  the  relief  of  Fred  Eric- 
son,  Jr.;  and 

8.  4050.  A  blU  for  the  relief  of  L.  Ferguson; 
to  the  Committee  on  the  Judiciary. 

(Mr.  DOUGLAS  (for  himself,  Mr.  Thomas 
of  Uteh,  Mr.  MtrexAY,  Mr.  Pepper,  Mr.  Neilt, 
Mr.  Ht7mph«et,  Mr.  Lehman,  Mr.  Aiken,  and 
Mr.  Mqbse)  Introduced  Senate  bill  4051,  to 
assure  the  provlsioa  of  all  necessary  services 
to  prepare  disabled  persons  for  and  establish 
them  in  remunerative  employment,  to  make 
special  provision  for  the  blind  and  other 
severely  disabled  persons,  and  for  other  pur- 
poses, which  was  referred  to  the  Committee 
on  Labor  and  Public  Welfare,  and  appears 
under  a  separate  heading.) 
By  Mr.  KILOORE: 
8.4052.  A  blU  for  the  relief  of  Wlllem 
Houwlnk;  to  the  Committee  on  the  Judi- 
ciary. 

BEHABILITATION  OF  THE  HANDICAPPED 

Mr.  DOUGLAS.  Mr.  President,  on  be- 
half of  the  Senator  from  Utah  [Mr. 
Thomas],  the  Senator  from  Montana 
[Mr.  Murray],  the  Senator  from  Florida 
[Mr.  PippER],  the  Senator  from  West 
Virginia  [Mr.  Neily],  the  Senator  from 
Minnesota  [Mr.  Humphrey],  the  Senator 
from  New  York  [Mr.  Lehman],  the  Sena- 
tor from  Vermont  [Mr.  Aiken]  ,  the  Sen- 
ator from  Oregon  [Mr.  Morse],  and  my- 
self, I  introduce  for  appropriate  refer- 
ence, a  bill  to  assure  the  provision  of  all 
necessary  services  to  prepare  disabled 
persons  for  and  establish  them  in  remu- 
nerative employment,  to  make  special 
provision  for  the  blind  and  other  severely 
disabled  persons,  and  for  other  purposes. 
and  I  ask  that  an  explanatory  state- 
ment of  the  bill  I  have  prepared  be 
printed  In  the  Record. 

The  VICE  PRESIDENT.  The  bill  will 
be  received  and  appropriately  referred, 
and.  without  objection,  the  explanatory 
statement  wiU  be  printed  in  the  Record. 
The  Chair  hears  no  objection. 

The  bill  (S.  4051)  to  assure  the  provi- 
sion of  all  necessary  services  to  prepare 
disabled  persons  for  and  establL>h  them 
in  remunerative  employment,  to  make 
special  provision  for  the  blind  and  other 
severely  disabled  persons,  and  for  other 
purposes,  introduced  by  Mr.  Douglas 
(for  himself  and  other  Senators),  was 
read  twice  by  its  title  and  referred  to 
the  Committee  on  Labor  and  Public  Wel- 
fare. 

The  explanatory  statement  presented 
by  Mr.  Douglas  Is  as  follows: 

Stattment  bt  Senator  Dougias 

The  bill  which  I  am  Introducing  today  in 
behalf  of  myself  and  Senators  Thomas  of 
Utah,  MuiUAT,  Peppes.  Neelt,  Humphret, 
LaHUAN,  AncEM,  and  Morse,  is  designed  to 
supplement  and  Improve  existing  legislation 
for  the  rehabilitation  of  the  handicapped. 

Not  only  humanitarian  considerations,  but 
the  urgent  need  for  maximum  utilization  of 
the  Nation's  manpower  have  dictated  that 
early  attention  be  given  to  existing  rehabili- 
tation programs  for  the  disabled  and  to 
future  possibilities.  With  current  estimates 
placing  the  number  of  persons  suffering  dis- 
abling Injuries  and  Illnesses  at  250,000  annu- 
ally. It  la  clear  that  present  rehabilitation 


programs  which  serve  only  about  a  fifth  of 
that  number  are  Inadequate. 

While  the  conference  report  on  H.  R.  6000 
has  acknowledged  the  assistance  needs  of  the 
disabled  by  establishing;  Federal  grants-in- 
aid  for  a  new.  fourth  category  of  public 
assistance  to  serve  the  needy  persons  of  that 
group,  It  seems  no  less  tnportant  to  develop 
the  programs  which  aim  to  return  the  handi- 
capped to  remiueratlve  employment  and 
self-support. 

After  extensive  hearlnfts  on  8.  1066,  S.  2278, 
and  S.  3465  which  proposed  various  methods 
of  dealing  with  this  prcblem.  this  new  bill 
has  been  drafted  by  th9  Labor  and  Public 
Welfare  subcommittee  of  which  Senatcnr 
Aiken,  Senator  Lehman  and  I  were  members. 
It  includes  a  nimiber  of  the  most  desirable 
features  from  each  of  che  other  measures 
and  brings  together  In  one  comprehensive 
bin  the  authorization  for  well-rounded  re- 
habilitation services.  Since  the  bill  is  some- 
what lengthy  and  complex,  I  have  prepared 
the  following  summary  cf  its  principal  pro- 
visions for  the  Information  of  Senators. 

OKNBUL  ADMOnsTtAnON 

This  new  measure  builds  upon  the  founda- 
tions of  prior  legislation,  notably  the  Harden- 
LaFollette  Act  of  1943  and  the  Randolph- 
Shepard  Act  of  1936.  It  carries  forward  the 
general  plan  of  Federal  grants-in-aid  for 
services  rendered  through  State  agencies.  It 
maintains  the  administration  of  the  Federal 
aspects  of  the  program  In  the  Federal  Secu- 
rity Agency. 

Despite  certain  demonstrated  shortcom- 
ings In  the  present  progr:im  and  the  sincere 
appeals  of  witnesses  representing  a  numlier 
of  groups  for  a  shift  of  the  administrative 
responsibility  .to  the  Department  of  Labor, 
the  subcommittee  unanlmoiisly  concluded 
from  all  the  evidence  befcre  it  that  the  most 
efficient  coordination  of  the  wide  variety  of 
services  involved  in  rehaollltation,  the  per- 
fecting of  the  relationships  between  the  re- 
sponsible State  and  Federal  agencies,  and 
the  most  effective  operation  of  all  the  services 
in  the  Interest  of  the  handicapped  them- 
selves, could  best  be  secured  by  maintaining 
and  Improving  the  administration  of  the  pro- 
gram for  the  disabled  in  the  Federal  Security 
Agency.  Placement  and  Job  counseling  func- 
tions are  at  the  same  time  retained  In  the 
Bureau  of  Employment  Security  In  the  De- 
partment of  Labor,  with  new  emphasis  on  the 
services  that  can  there  be  rendered  to  the 
disabled. 

NEW  AND  EXPANDED   SESVICXS 

The  bill  provides  for  new  and  expanded 
services  beyond  the  Barden-LaFoUette  Act 
of  1943.  as  follows: 

Title  n  permits  Federal  grants-in-aid  for 
the  first  time  for  vending  stands  for  the  blind 
imder  the  Randolph-Shepard  Act. 

Title  in  authorizes  State  agencies  to  de- 
velop, and  permlU  Federal  grante-ln-ald 
for — 

(a)  adjustment  training  services  for  the 
blind; 

(b)  auxiliary  service  In  workshops  for  se- 
verely disabled  persons: 

(c)  assistance  to  home-botmd  severely  dis- 
abled persona  In  setting  up  and  continuing 
themselves  In  remunerative  employment; 
and 

(d)  establishment  and  supervision  of  a 
business-enterprises  progrmn  for  the  severely 
disabled. 

Title  IV  authorises  grants-in-aid  for  the  es- 
tablishment of  rehabilitation  centers  and  of 
workshops  for  the  severely  disabled  (with  a 
limit  of  $2,500,000  in  contract  authorizations 
for  the  first  2  years). 

Title  V  authorizes  grants  for  research  and 
adjustment  centers  for  the  blind  and  other 
severely  disabled  persons.  • 

TlUe  VI  authorizes  loans  from  a  revolving 
fund  to  States  for  rehabilitation  programs 
(•10.000.000)  and  from  a  workshop  loan  fund 


vtm 


to 
<«i.ooayBOO). 


mbfaetto 
■Uvea  or 

Title    I    amcadaeBt 
granfes  and  gnats  far 
•nd  for  tminizig.  tnaUmaUon,  aad 
•blpa. 


The  btn  ptoees  ^e  finmetng  of  tbe  i 

on  a  TaTiable  grant-tai-aid  baste.   The 

percentage  for  new  progrwos  wm  be  aimmd 
65  percent,  with  Federal  ptiBnilages  for  low 
per  capita  Ineotne  States  belx^  greater  (b«t 
tn  no  ease  o^er  75  pereent)  and  for  hlgli  te- 
come  States  being  lea  (but  in  no  ease  under 
40  percent ) . 

For  existing  rdukbdltatton  servteea.  tke 
Federal  pereentagee  will  reoula  at  present 
lereto  throu^  flseal  year  1962.  Tim  by  a 
graduated  aertea  of  adjustments  over  a  pt- 
rlod  of  10  years,  they  win  be  redooed  to  Om 
same  percentages  outlined  above  for  new  pro- 
grams. This  is  tn  line  with  tbe  admlnlstn- 
tion's  recommendattoBs  to  sucuic  a  Mggcr 
contittHitluQ  ot  State  svpfnrt.  wUdk  is  today 
running  at  only  about  SO  percent  at  the  total 
east  or  the  program. 

The  Federal  ahare  for  the  rriubfUtattan 
eenten   and  worltahops  paralMs  tlwt  «■!- 
ployed  In  tbe  Bospttal  aorrey  and  ruwUm 
tton  Act. 

"Hie  bin  pronldea  for  a  "closed-end*  type  eC 
grant  by  setting  up  within  congresrtonal  sp- 
prcfsrtatlons  an  aHotment  formid*  as  be- 
tween the  States  based  on  popotatlaa.  State 
and  local  funds  STsflabte.  and  relatHe  flnaa- 
dal  abUtty  at  tbe  States. 

n  is  conteraptated  tbat  addltlanid  PCdend 
•pprofrtations  ot  a&.800.000  tn  flscsl  IMI  and 
•4.000.000  tn  10S9  beyond  tbe  aaOjDOO^xn  now 
alkwated  annuaUy  to  tbese  aerrlces  iwiy  be 
called  for  to  ttnanee  tbe 
In  tbe  first  3  years  (eaelv    ^ 

oC  tbe  kwn  funds).    The  bOlT 

not  eontaln  a  specllle  money  aatbortaaOon. 


ADTXBOKT 

Tbe  bUl  provides  fiir  tlw  ss<aWMinMsit  of 
a  Natkxud  Advlaory  Council  rmwtetlin  of 
the  Federal  Seeurtty  Adaointotratar,  tbe  Sse- 
retartes  ot  Labor  and  Agrtegltwe  tbe . 
Isttmtor  at  Veterans'  AOaln.  and  tbe 
General,  ex  cOcto,  awl  at  eight  additional 
memlMrs.  at  leMt  three  at  whom  are  tb^- 
selves  disabled.    Tbe  <t«»»^|  is  dbeeled  to 

advise  and  consult  with  and  give 

dattans  to  the  Administrator  on  all 
of  the  program. 

Tbe  bUl  also  requites  Statas  vhleb  receive 
FMeral  panU  for  rrbshMitation  to  estab- 
llsh  State  advlsary  oommtttees  lneiodli«  dls- 
aMed  individuals. 

The  subeommlttee  baa  ChiM  soocbt  to  aaake 
sure  that  tbe  riuMie<hiiis  and  eritietei^  of 
responsible  oOeiali  and  interested  pohUo 
members.  Ineludint;  tbe  kmm^j*— ppfi 
selves,  will  be  brought  to  bear  on  tbe 
tiOQ  and  Improvement  ot  the  program. 

It  is  also  boped  that  the  operation  at  the 
Natl(»al  Advlaory  C^ouncli  and  State  advteory 
committees  as  well  as  other  provtekHM  (tf  the 
bill  wlU  suecesd  in  eniistit^  and  «"Tr'"**"g 
the  eervioes  at  private  ■gwnrtfs  In  meettag 
the  rehabilitation  needs  at  tbe  handicapped. 


State  rehablUtallon  commtsalans.  as  well 
as  State  boards  of  ■'i-ocatlonal  education,  will 
be  authorlaed  In  ttie  discretion  of  the  State 
government  to  be  the  State  agency  responsl- 
bte  for  the  program. 

To  g^n  tbe  agency  responsibls  tor  tbe  pro- 
gram on  the  Federal  level  the  stetus  of  a 
bureau,  the  Bureau  for  the  Rehabllltatkm  of 
the  Disabled  Is  esubllahed  la  ttM  IMml 
Security  Agency. 

DIaabled  persons  requMztg  only  job  coon* 
senng  and  placement  services  are  wlthdnva 
from  the  ciaaees  of  persons  eUglble  for  serv- 
toaa  or  rebaMtttatkn  ■psiiliii.  uad  tlm  IM. 
«ral  and  State  ampkofnmmt  ■arvtas  an  givea 
more  explicit  authority  to  provide  Job  couno 


GMl 
tbe 

lib  tbe 
The  blU  almo  tnclwdis  a  gaosrai  tt^tOf' 
ment  for  rooprralion  In  tbe  rtrwlrnwieiit  of 
working  anntigHmenls  becwvea  tbe  vadoos 
agHPciss  eooosmed  with  the  problems  of  dis- 
■Med  persons,  both  as  the  radsral  and  State 
levels. 

nDURBaAJf  UrCXPCNDBNCB  DAT 

Mr.  HUMPHRST.  llr.  President,  on 
bdiaif  of  the  Senatcr  from  »aM*4p  lalu^ 
(Mr.  Qan]  and  ByKtf .  I  anfaBtt  a  rem- 
lotlan  and  aik  wMnftiwoa  eooaait  fte- 
tts  Immedtete  '*yvT<'1ft'»UwL 

The  VICE  PRESIDENT.  The  Rscdo- 
tkm  wfflbe  read. 

Tbe  resolution  ca  Bea^  227)  was  read, 
as  foUows: 


ment  intended  to  bt 
tlie  fain  (a  3836)  to 


trhlBto 
of 


and  f  acilitte.  a«tlaarte  tbe  . 
iag  thereof.  t«Dflde  ftnaadal 
for  expanskan  of  productlye 
supply, 

resulate  qpeeniatioD  on 
changes,  and  ty 
tbte  tbe  ptodaeUamd  goote 
ioesneeenaisr 
bnd  for  other 
to  He  I 


to  be 


Tbat  the  gT«e«fta«i  at 
at  the  United  Stetes  sr«  h 
tended  to  Bis  KKcUsncy  PiaMant  Sukarno 
of  the  BapobHc  of  the  XTnltcd  States  of  In- 
<*^*^*  — *  *o  t>^  TwtmwMlsa  people  on  the 
nrrasliM  of  Aagnrt  IT,  Indonesian  Independ- 
ence Day:  and  be  It  further 

Aesotoed,  Tttat  tbe  eecretaary  at  tbe  Senate 
Is  directed  to  transmit  a  copy  of  Ais  i«a»- 
lutlan.  thrwigh  tbe  DnparteM**  «f  fitete.  to 
the  President  of  tbe  lepubUc  of  the  United 
Statea  of  Indonesia. 

The  VICE  PKEtUilENT.  Ib  there  ob- 
jection to  the  request  for  the  tmmediato 
eoDsideratian  of  the  xeaobitton? 

There  being  no  obJeettoo.  tbe  icaola- 
tton  was  oonsktefed  and  agreed  to. 

Mr.  HDMHBBET.  I  greatbr  mg^ndL- 
ate  the  eonrteay  of  the  SoMte  to  takbw 
prompt  aeCtan  on  the  raeolotton. 

I  ask  mtanlmmg  eoooent  that  a  stote- 
ment  I  have  prepared  on  the  sobject  be 
printed  to  ttw  Rhxmd. 

There  being  no  objection,  ttie  state- 
m^it  was  ordered  to  be  prtoted  to  the 
Bccoaa.  as  follows: 

I  take  pleasure  In  cztssMBng  to  President 
Sukarno  and  the  people  of  Ttwtmiaig^^  eor- 
dtal  greetings  and  congratalatknis  upon 
the  occasion  of  Indepmdeaes  Day  for  tha 
Republic  of  Indonesia. 

It  was  Just  5  years  ago.  on  aaotber  August 
17.  that  the  Independenoe  of  Indonesta  was 
prodatmed  In  tbe  taecam  at  tfie  XndcBesian 
peopte.  Ubder  tha  It^dmd  !■»«•■»  »i«it>  of 
^^Bongtarao"  and  MobiMMnBd  Batta.  the  In- 
********  PW'P'*  sarofrtted  vtftently  to  giva 
this  prodamatlan  reality. 

Tbe  AaMTteaa  psopin  Imva  loag  dbsrlitied 
of 
pendowe  and  aia  proiad  aad  teppy  to  ass 
tbe  develop— at  of  - 
tbetr  fMendi  In  Asia.  Itai 
the  opportmlty.  ^•'^ffiy  <*•  srtansina  of 
■CA  asslBtaaes  a^  a»— *-Ai— m»<^  tmm^  *n 


Mr. 

ainfiabmait 

btoi  to  tbe 

Pramaed  bar  Mr. 
WIl 
to  be 


Mr. 

Mdbbt) 
ed  to  be 
Senate  bffl  3036. 
to  lie 


(for 


Jototly  to 

ne  «r- 
to  be 


brhbBto 


Mr.    WHBBtT 
■MBte  tatonded  to  be  I 

Senate  bJD  3386. 

dered  to  ile  on  llie  tabit  and  to  be 
pctoted. 

Mr.SRABKMAMi 

tobagiiiiiiiMdbf  btoite 


dered  to  lie  en  the  table  and  to  be 
pmnea. 

Mr.   MATBAMK   — ^mmirrt    ««Trml 
ments  totended  to  be  p  nmnsil  l»  btoi 
to  Senate  biE  WUH,  avn.  wi^h  were 
ordered  to  lie  on  the  toble  and  to  be 


Mr.  TAFT  wbudtteJ  an  amendment 
totraded  to  be  pnpoKd  tor  hbB  to  Senate 
bin  3936.  supra,  irtiieh  was  enkved  to  lie 
on  the  tahte  and  to  be  prtatod. 

Mr.   MATBAMK.     Mr.   Pveaidenk^   I 
mndtott>e< 
approved  to^t 

bers  of  the  ^^■"yM^fn  qq  Bbnktai;  and 
Cuiicuuj  who  wme  prment^  taiitiwirf»f4  to 

be propoied  to yie bin  (& 38S8>  tocatab- 

IWiai 

fbrj 


It  la  wttb  mieotel  joy 

of   an   Ind^wadent   Ca 

watched  vttb  aazltty  sud  approwl  tbe  ] 

saoceatful  atBorte  am  the  part  ct  tbe 

neeiaa  people  to  rnalst:  affiniis  to  , 

toe  movcmKit  for  Indmicodanea  and  prvcram 


of  procRMah^ 
capacity  and  wppiy.atrengtfaen  controls 
over  cndit,  xegaSatespecotailiflgicnooKa- 
modttr  nrymngn,  and  by  these  n 
ores  farilltote  tha  rnKbiftbwi  if 

tha 

I 

mento  together  with  a  teCtar  tnm  Cjrm 
&  CUng.  DIreetor  of  the  Vbdend : 


to  me  as 


of  the 


mso 
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dated  August  IS.  1950,  and  a  statement 
In  connection  with  title  IV  of  the  bill,  be 
printed  in  the  Rrcop. 

The  VICE  PRESIDENT.  The  amend- 
ments will  be  received,  printed,  and  lie 
on  the  table,  and,  without  objection,  the 
amendments,  letter,  and  statement  will 
be  printed  in  the  Rxcoto.  The  Chair 
hears  no  objection. 

Hie  amendments  arc  as  follows: 

on  page  48.  IIdc  9.  after  the  word  "order* 
Insert  "relating  to  price  controls." 

On  page  48.  line  11,  after  the  word  "order". 
Insert  "relating  to  price  controls." 

On  page  54.  line  lo,  after  the  word 
"ordera",  inaert  "relating  to  price  control*." 

The  letter  presented  by  lb.  Matbank 
is  us  toilows: 

FEDCSAI.     ICfStATIOM     AND 

CoNcxuAnoif  Snvicx, 
Washington,  D.  C,  August  IS,  1950. 
Bon.  BiTBirrr  R.  IIatbakk, 

Chairman.  Banking  and  Currency 
Committee,  United  State*  Senate, 
Washington,  D.  C. 
Dewi  Sekatob  Uatbawx:  Senate  bill  S. 
S936.  title  IV,  which  la  now  before  the  Senate, 
provides  for  a  cotirt  review  of  the  declalons 
of  any  board  which  might  be  a^t  up  for  the 
•tabllizatlon  of  wages  and  the  settlement 
of  disputes  during  the  war  emergency  period. 
During  World  War  n  and  the  period  of 
preparation  preceding  It.  I  was  an  lnd\istry 
member  of  the  National  Defense  Mediation 
Board,  of  the  President's  Labor- Management 
Conference  In  December  1941,  and  later  an 
industry  member  of  the  National  War 
Labor  Board,  and  X  would  like  to  take  the 
liberty  of  expreasing  my  views  of  this  sec- 
tion of  the  propoeed  bill. 

The  War  Labor  Board  was  established  by 
the  President  following  the  D<K:ember  1941 
conference  in  which  conference  labor 
voluntarUy  gave  a  no-strike  pledge  for  the 
duration  of  the  emergency,  and  the  repre- 
sentatives of  both  Industry  and  labor  agreed 
that  any  tinsettled  disputes  would  be  sub- 
mitted to  such  a  board,  which  was  to  con- 
sist of  aqual  representation  of  the  public. 
labor,  and  industir.  The  situation  so  created 
is  analogous  to  two  parties  agreeing  to  sub- 
mit a  matter  to  arbitration  and  both  agree- 
ing to  accept  the  decision  of  the  arbitrator. 
This  places  a  great  responsibility  on  the 
representatives  of  both  industry  and  labor, 
which  I  believe  they  are  wlUtng  to  accept. 

If  wage  determinations  and  decisions  made 
by  such  an  agency  are  subject  to  court  re- 
view. It  would  be  most  dllBcult  to  arrive  at  a 
final  settlement  of  disputes.  The  War  Labor 
Board,  on  several  occasiona.  enunciated  prin- 
ciples and  policies,  within  the  framework 
of  the  wage  stabilization  policy,  which  served 
•s  patterns  and  bases  for  mediation  and  con- 
ciliation of  disputes  and  greatly  facilitated 
the  settlement  of  innumeralMe  disputes 
which  never  had  to  come  to  the  Board  for 
settlement.  If  the  element  of  uncertainty 
is  in  the  picture.  It  la  my  belief  that  there 
would  be  great  reluctance  on  the  part  of 
labor  and  Industry  to  foUow  a  so-called 
pattern  until  a  court  determination  had 
been  made  and  this  could  create  a  situation 
where  the  Board,  instead  of  setting  disputes, 
misht  find  that  disputes  were  increased 
rather  than  decreased  becnuae  of  Its  deter- 
minations. In  other  words,  thji  element  of 
uncertainty  until  the  coxirti;  bad  ruled 
would  be  disrupting  to  labor-management 
relations  and  would  hamper  the  settlement 
of  related  disputes  where  the  same  issues 
were  present  and  might  lead  io  work  stop- 
pa«M  which  would  be  detrimental  to  the 
war  effort.  Th«M  are  my  own  views  and  I 
Mnnot  mj  what  the  attitude  of  labor  or 
Ixultistry  would  be  In  connection  with  this 
trpa  of  proeedure,  but  I  believe  that  lab<» 
would  be  reltietant  to  enter  Into  a  no-strlke 
pledge  unless  it  was  predicated  on  the  theory 


that  the  finding  of  the  Board  would  con- 
stitute a  final  settlement  and  would  be 
accepted  by  both  parties  to  the  dispute. 

The  War  Labor  Board  procedure  provided 
that  either  party  had  the  right  of  appeal  to 
the  National  Board  for  a  review  of  the  deci- 
sions of  the  local  boards  and  either  party 
had  the  right  to  request  a  public  bearing  on 
all  of  the  Issues  covered  by  the  decision. 
This  procedure  provides  sufficient  machinery 
for  a  complete  public  dlscxisslon  of  the  en- 
tire matter,  and  It  is  my  feeling  that  It  ade- 
quately protects  the  rights  of  both  parties. 

Tbi  matter  of  maintaining  good  relation- 
ships between  the  parties  by  the  expeditious 
handling  of  labor  disputes  Is  so  Important 
that  It  cannot  be  overemphasized.  During 
the  last  war  there  were  several  Instances, 
even  without  resort  to  any  other  procedure, 
where  there  were  so-called  wildcat  strikes 
because  of  the  time  elapsing  between  the 
presentation  of  the  case  and  the  Board's  de- 
cision. If  other  appeals  beyond  the  Board 
are  established,  it  would  act  as  an  Incentive 
for  more  of  this  type  of  activity.  The  Im- 
portant thing  In  considering  the  settlement 
of  labor  disputes  In  an  emergency  Is  expedi- 
tious handling  and  final  decision. 

I  want  to  thank  you  for  the  opport\inlty  to 
present  my  views  to  you  and  your  colleagues, 
and  I  hope  that  the  experience  we  gained 
in  the  last  war  may  prove  to  be  of  some  help 
in  planning  for  any  emergency  that  we  may 
be  facing  at  the  present  time. 
Sincerely  yours, 

C.  8.  Chino, 
Director,  Federal  Mediation  and 
Conciliation  Service. 

The  statement  presented  by  Mr.  May- 
bank  is  as  follows: 

BTATnCXMT  BT  SKNATOB  MatBANX  EXPLAimMO 

Tttlx  IV 

To  subject  the  settlement  of  wage  ques- 
tions, while  stabilization  Is  In  effect,  to  the 
protracted  delays  and  uncertainties  of  liti- 
gation, might  have  a  catastrophic  effect  on 
national  defense  by  reducing  production, 
creating  Industrial  strife,  and  destroying  the 
useful  and  voluntary  process  of  collective 
bargaining.  Title  IV  now  allows  review  by 
the  Emergency  Coturt  of  Appeals  and  the 
Supreme  Court  of  wage  regulations  and  or- 
ders upon  the  petition  of  either  labor  or 
management. 

These  amendments  are  designed  to  take 
wage  stabilization  out  of  the  realm  of  litiga- 
tion and  leave  wage  questions  for  final  settle- 
ment, under  the  directive  issued  by  the 
over-all  stabilization  authority,  by  a  tri- 
partite board  -or  commission  upon  which 
labor  and  management  and  the  public  are 
represented.  Whl'e  It  Is  appropriate  to  sta- 
bilize wages  and  control  prices  at  the  same 
time,  and  while  the  two  bear  a  close  relation- 
ship. It  Is  not  practicable  to  treat  problems 
in  the  two  fields  In  exactly  the  same  way 
procedurally.  Substantively  the  two  are,  of 
course,  directly  related,  but  procedure  for 
handling  price  questions  Involving  court  re- 
view Is  not  appropriate  lor  handling  wage 
questions  dealing  with  problems  of  human 
relations. 

Under  title  IV,  the  regulations  and  orders 
and  the  wage  and  price  schedules  must  be 
obeyed  from  the  time  they  are  issued.  It  is 
possible  under  title  IV,  as  now  drafted,  that 
•  directive  or  regulation  on  wages  might  be 
upset  on  some  technicality  many  months 
after  It  had  been  put  Into  operation,  and  that 
thousands  of  employera  would  have  to  revise 
their  wage  schedules  affecting  millions  of  em- 
ployees. Moreover,  If  wages  were  reduced, 
employers  might  attempt  to  collect  back 
from  their  employees  the  past  overpayments. 
Such  a  result  would  undoubtedly  create 
widespread  unrest,  seriously  reduce  morale, 
and  might  possibly  lead.  In  spite  of  a  no- 
Btrlke.  no-lockout  pledge,  to  substantial  In- 
terruptions of  production. 


The  courts  are  not  a  proper  forum  to 
handle,  either  generally  or  specifically,  the 
regulation  of  wages  and  labor  relations.  We 
have  wisely  avoided  coiu-t  review  in  this  field 
in  legislation  in  the  past.  The  Smlth-Con- 
nally  Act  specifically  provided  that  War  Labor 
Board  orders  were  final.  Neither  labor  nor 
management  wishes  to  subject  the  whole 
field  of  Industrial  relations  to  litigation, 
both  preferring  that  a  hc-dy  upon  whleh  each 
has  representation  h&ve  the  final  authority 
to  settle  wage  problem.s.  This  was  amply 
established  by  experience  during  World  War 
II.  Title  IV  now  provides  for  three  appeals 
from  the  decision  of.such  a  body,  I.  e.,  to  the 
President,  the  Emergency  Court  cf  Appeals, 
and  the  Supreme  Court  This  vitiates  the 
effectiveness  of  any  board  or  commission 
handling  Indxistrlal  relations  problems  and 
would  destroy  the  faith  of  both  labor  and 
management  In  its  decisions,  and  legalizes 
uncertainty  and  confusion  In  the  delicate 
field  of  Industrial  relatlo-is. 

A  review  of  our  ex{>erldnces  during  World 
War  n  points  up  this  problem  most  effec- 
tively; for  Instance,  the  United  States  Con- 
ciliation Service  between  Pearl  Harbor  and 
VJ-day  handled  approximately  75,000  cases. 
Seventy-five  percent  of  those  cases  were  set- 
tled by  voluntary  methods  of  mediation  and 
conciliation.  Twenty-three  percent  of  those 
cases  were  certified  to  the  War  Labor  Board. 
These  figures  do  not  take  into  consideration 
the  thousands  of  cases  settled  by  voluntary 
collective  bargaining  during  the  same  period. 

No  emergency  machlnei-y  to  handle  Indus- 
trial dispute  questions  can  be  effective  wlth- 
ouc  the  full  utilization  of  voluntary  collective 
bargaining  and  voluntary  mediation  and 
conciliation.  It  is  Impossible  In  the  processes 
of  free  collective  bargaining  to  operate  luder 
wage  stabilization  when  the  parties  at  any 
given  time  are  aware  that  wage-stablllaatlon 
directives  may  ultlnuitely  be  declared  In- 
valid by  court  decision.  I;  Is  Imperative  that 
our  machinery  provide  final  and  binding 
authority  at  the  earliest  possible  date.  Dur- 
ing World  War  II.  once  a  stabilization  for- 
mula was  established,  thousands  of  cases 
were  adjusted  by  voluntary  methods,  because 
labor  and  management,  liecause  of  the  ab- 
sence of  court  review,  could  work  out  their 
problems  through  ccdlec~ive  bargaining  in 
reliance  on  the  finality  of  such  formula. 
Such  a  result  would  be  Inposslble  where  the 
rules  of  the  game  were  subject  to  change 
without  notice. 

These  amendments  do  not  disassociate 
wage  stabilization  and  price  control  Insofar 
as  the  over-all  direction  or  the  substantive 
policies  for  the  whole  price  and  wage  stabili- 
zation program  are  concei*ned.  They  merely 
recognize  what  Is  a  practical  fact:  That  court 
review  is  not  now,  as  it  was  not  In  the  last 
war,  a  workable  featvu-e  la  a  wage-stabiliza- 
tion program. 

In  addition  to  the  foregoing  consideration, 
there  Is  another  very  gniat  danger  In  sub- 
jecting wage  Etabilizatioi  to  court  review. 
In  the  hands  of  elements  who  are  unsym- 
pathetic with  the  action  cf  the  United  States 
in  the  present  international  situation,  the 
right  to  petition  for  protracted  review  of 
wage  orders  and  schedules  would  be  a  tre- 
mendously effective  weapon  for  the  sabotage 
of  war  production  by  Injecting  confusion 
unrest,  and  uncertainty  Into  the  minds  of 
workers. 

ADDRESS  BY  SENATOR  MARTIN  AT 

AMERICAN  LEGION  CONVE.  TION 
[Mr.  MARTIN  asked  and  obtained  leave  to 
have  printed  In  the  Rxcoao  an  address  de- 
livered by  him  at  the  annual  convention  of 
the  American  Legion,  Department  of  Penn- 
sylvania, at  Philadelphia,  on  August  11.  1950, 
which  appears  in  the  Appendix] 

ADDRESS  BY  EDWIN  8.  LANIER   BEFORE 
THE  KIWANIS  CLUB  OP  DURHAM  N.  C. 
[Mr.  HOBY  asked  and  obtained  leave  to 

have  printed  in  t^e  Riccan  an  address  by  Ed- 


win 8.  lAnier.  mayor  ot  Chmpel  HiU,  H  c 
deUvered  before  the  Klwania  aub  of  Durluun" 
N.  C  on  August  10.  MM.  which  umeu*  m 
the  Appendix.]  -tv"  "» 

STATE  TIUCLANDS— MEliORANDnif  BT 
DISTRICT  ATTORNEY  L.  H.  PEREZ  IN 
OPPOSITION  TO  BBTATB  JOnrr  RESO- 
LUTION 195 

lUr.  ELLENDER  asked  and  obtained  lean 
to  have  printed  In  the  Bsooo  a  memoran- 
dum by  District  Attorney  L.  H.  Perex,  ot 
Plaquemines  Parish.  La.,  presented  before  the 
Committee  on  Interior  and  Tn«iiKr  Affairs 
.  in  oppoBltlon  to  Senate  Joint  Resolution  195 
dealing  with  8Ute  tidelands,  which  araean 
m  the  Appendix.] 

SECRETARY  BRANNAN^  ZEAL— EDI- 
TORIAL FROM  THE  MEW  YORK 
HERALD  TRIBUNE 

(Mr.  TAFT  asked  and  obtained  leave  to 
have  printed  la  the  Rsooao  an  editorial  en- 
titled "Secretary  Brannan's  Zeal.''  published 
in  the  New  York  Herald  TMbun*  of  At^uat 
11.  19£0,  which  appears  in  the  Appendix.] 

OHIO  SOLDIERS  IN  THE  CAPTURE  OP 
MANILA 

(Mr.  TAFT  asked  and  obtalnad  ieaw  to 
have  lurlnted  in  the  Racaao  a  letter  under  the 
heading  "Those  present  at  Manila,"  written 
by  Robert  Shaplen  of  Rowayton,  Oonn.,  on 
July  34.  1950.  to  the  New  York  Herald 
Tribune,  and  published  in  that  XMBnpmpee  on 
July  ar.  1950.  which  appears  In  tha  Ap- 
pendix.] 

THE  PRAYERS  FOR  PEACE  MOVBfENT 

[Mr.  FERGUSON  asked  and  obtained  leava 
to  have  printed  in  the  Rscobd  an  article 
entitled  "Prayers  for  Peace."  written  by 
Herve  J.  L'Heureux,  and  puUlabed  in  the 
May  1950  Issue  of  the  Gold  Star,  and  ex- 
cerpts from  an  address  delivered  by  Mr. 
L'Heureux  before  the  United  Action  Com- 
mittee for  Expellees  and  the  VoUcsverein  of 
Philadelphia.  Pa.,  wiilch  appear  in  the  Ap- 
pendix.) 

STOCXBCHJC  PEACE  Pri'lTlOW— ARTKXE 
PROM  NEW  TC«K  TDfBS 

(Mr.  FERGUSON  asked  and  obtained  leave 
to  have  printed  in  the  Rbcobd  an  article 
entiUed  "A  Signer  Condemns  Stockholm 
Appeal,"  written  by  George  Dugan.  and  pub- 
lished In  the  New  York  Times  of  August 
15.  lUO,  wiiich  appears  in  the  Appendix.) 

THE  STOCKHOLM  PEACE  PETmOH 

(Mr.  MUNDT  asked  and  obtained  leave  to 
have  printed  in  the  Rxcoao  an  editorial  en- 
titled 'Teace— It  Could  Be  Wonderful."  pub- 
lished in  the  Jewish  Veteran,  wliicb  appears 
in  the  Appendix.] 

INTERNAL      SBCURTTT      LBOISLATION~ 
EDITCmiAL        FROM         ALBUQUERQUE 

JOURNAL 

(Mr.  MUNDT  asked  and  obtained  leave 
to  liave  printed  in  the  Rxcoao  an  editorial 
entitled  "Security  LeglaUUon,"  published  hi 
the  Aubuquerque  (N.  Mex.)  Journal  on  Au- 
gtist  9,  1950.  which  appears  in  the  Appen- 
dix.] 

WILEY  BTJLSTS  WISCONSIN  PEOPLE'S 
PROGRESSIVE  PARTY 

[Mr.  WILEY  asked  and  obtained  leave  to 
have  printed  in  the  Rxcoao  an  article  from 
the  Wisconsin  CIO  News  entitled  "Dont 
Help  the  Commies"  and  an  article  from  the 
People's  Daily  World,  a  Communist  puUi- 
cation.  entiUed  "Moeinee  Welcomes  Scrolls 
for  Peace,"  whidi  appear  in  the  Appendix.] 

AID  TO  FRANCO  SPAIN 

fUr.  HUMPHREY  asked  and  obtalne4 
leave  to  have  printed  in  the  Rcoobb  two  edi- 
torials relating  to  Senate  action  voting  aid 
to  Franco  Spain,  one  from  the  St.  Louis 
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Poet-Dlspateh  of  Ai«vb«  S.  maoOm  from 

tbe  same  acw^Mpsr  Of  Aofnst  4.  wtiieh  ap. 
pear  tn  the  AppeadLt.) 

WZU.  PAHIIEBS  BE  TBI  GOATB  OT  A 
WABTDiB  XNFLATKMf  ? 

(itr.  LANOES  askiMl  and  obtained  leave 
to  have  printed  in  the  Baoen  an  arttde 
entiUed  "Will  Fsnain  Be  tbe  Ooats  «c  a 
Wartime  InflatkBr*  tofethar  with  a  chart 
prepared  by  the  Bureau  at  Afrleuttural 
Economics  ot  the  UUted  States  Department 
of  Agriculture,  releaatd  tn  May  UMO^  which 
appears  in  the  iU>P«i:tdtx.] 

THE      POOREST      FOLTnCS-SHTCmiAL 
PROM  THE  OMAHA  BVKKXMO  WOBU3- 

(Mr.  WHBBBT  asknd  and  obtained  leave 
to  have  printed  tn  tlie  Pin  mm  an  edttorlal 
relating  to  Oovemmokt  eosrtnda.  entitled 
"Tbm  Poorest  PoUtte.^."  poMlahed  in  the 
Omaha  Evening  World-Berald  at  At;«att  9, 
1960.  which  appears  in  tike  Appendix.) 

COMMUNIBif:  IN  HAWAII 

Mr.  BUTLER.  Ifj*.  President,  I  shooh! 
nke  to  Insert  In  the  body  of  the  Ricou 
two  short  letters  whi^  appemred  in  the 
Banolulu  AdreiUaer  on  Angust  12. 18S0. 

These  two  letters  show  deaiiy  that 
many  residents  of  Havaii  undczstaDd 
very  well  the  dancer  to  Hawaii  and  to 
the  legitimate  labor-tmion  movement 
there  from  the  Communist  oootrol  of 
the  ILWtJ. 

First  is  a  letter  signed  by  Tbny  Todaio. 
who  says  he  has  been  a  uniosi  mfmbfr  for 
10  years.  He  points  out  that  "the  re- 
cent sugar  woi^ers  valkout  as  a  protest 
against  the  jailing  cf  Harry  Bridges  is 
positiTe  proof  of  the  wrrifie  hold  a  small 
group  of  followers  of  the  Stalinist  line 
have  cm  the  lives  and  destinies  of  thou- 
sands of  misled  workers." 

The  next  is  a  letter  simply  signed  "Cft. 
iaen."  I  may  say  that  the  newspaper 
carries  a  notation  that  all  letters  signed 
"Citizen"  carry  the  signature  of  the 
writer,  tait  it  is  not  published  at  the  re- 
quest of  the  writer  <tf  the  letter.  He  says 
he  is  ''mad  of  this  feUow  Ja<±  Hall" 
aiMi  suggests  that  Jade  HaU  and  the 
other  Communist  leaders  should  be 
shipped  to  Korea  to  hdp  in  the  fighting 
there.  His  grammar  is  not  very  good, 
but  his  heart  is  obviously  in  the  right 
plaee.  and  he  shows  that  he  understands 
dearly  i^iat  is  bdng  dCMie  to  his  native 
Hawaii  by  Utese  Communist  leaders. 

Mr.  President,  these  letters  indicate 
that  many  residents  of  Hawaii  are  very 
much  aware  of  the  Communist  threat. 
They  are  in  sharp  ooatrast  to  the  smug 
assurances  of  those  proponents  of  state- 
hood who  tell  us  that  eommunism  is  not 
a  danger  there. 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  the  RaooaB, 
as  follows: 

"FsonBT"  Sxamas  DKsnm 
ftmoa  TH*  Aiwsaiiao: 

Tbe  recent  sugar  workeis  walkoat  as  a- 
protest  sgainst  the  Jailing  of  Harry  Bridges 
Is  positive  j»oat  at  tbm  terrUle  hold  a  small 
group  at  followers  of  the  Stalinist  line  have 
on  the  lives  and  destinies  at  tlKRisands  of 
misled  worken. 

It  makes  me  wonder  )iist  how  far  the 
members  of  the  ILWU  wtll  go  to  sure  the 
ends  of  their  leaders.  Bow  can  tltoasands 
of  workers  be  deceived  Into  a  protest  strike 
in  sympathy  for  a  convicted  perjurer  irtio 
would  be  the  first  to  sell  lalxir  down  the 
river  wiien  the  revolutionary  dilpe  are  down? 


I  refose  to 


<Ntt  the 
and  Isxfe.  the 
wtth  their  own 
any  time 


nw  the  tank  and  file  X 
for    _ 

to 
tha* 
ortheto 
tkmaCa 

XT  sfwieutie  ooaU  

a  m.  hietudinc  the  writer  wte 
vnlOB  card  for  the  pert  10 
questlosiably  In 
•ad  thew  idael 
polttieal  aettOM  a(  the 


w 


10. 


I  am  mad  at  this  feUow  tm^BaO.  ai 
quicker  HawatI  gH  tMs  feoow  «td  his  ] 
rwdgee  aym     "  ' 
BswaU  n|^  to 
better  ft  Is  for 

Ttoday.  we  are  on  strikes  Mahi  <m  aB 
•ppl*  and  supw  plantMaM  das  to  _ 
BwryMgeetesBasBttoJaa.  Xaateppy 
ss  a  cttlBsn  at  Bawatt mmt  psuhaMf  tfeami^ 
Jority  at  Hawaii  and  ate  «ff  the  unttad 
States  of  Amertea  am  happy  evertte^^ 
Brtdgse  been  sent  to  jaUby 

J«tlos  of  the  paaee^  the  Bo , _„ 

We  take  onr  hats  o«  to  Itoe  great  nntteman! 

Jadt  HaU  and  his  XLWU^  ttaio«|hOQt 
»»waa  are  boaattng  they  haw  Baw«mitn. 
dostrtes  In  their  tends.    Tten  JhcE  ^dl 

deelamd  that  te  dM  not  Haae  tte  nm  for 
striking  sgahist  tbm  r'*«*tniTWB     tat  ttes 

the  eaylng  of  OooBmnniBls  to  oar  teidt  Jtet 
that  eoid  war  la  Hawatlt  XT  It  te  ao.  doat 
yon  thmk  ifr.  BOitar.  mn-^^^t^  shonld  be 
done  by  our  loeal  anthorttte  to  brli«  -^if*: 
ten  and  his  sympathters  to  the  ateatiasi 
of  tte  people  or  tewatt?  ■««»»» 

lb  my  way  of  thtufc^..^^  tte  Uhted  < 
of  Amertea  Ooeetr 

them  faito  two  taufs  freightem  aad  ihmt 
g^*^  Korea  to  aates  tte  FlXth  Satett 


AwBwsr9. 

IBB  URinD  BTAnB  AMD  nwm^ 

M^.BDMPBRir.  lfr.PKrident.Xa* 
vnuximoos  oonsent  to  haw  pcBiftad  at 

this  point  in  the  REoon  an  artieia  vhiBli 
appeared  in  the  Mew  Totic  TkMi  fbr 

August  IS.  written  bgr  M^.  Robert  Ttwt. 
ban.  It  preaenta  In  a  noat  KTloia  aad 
intelligent  manner  the  growing  pcoblem 
in  understanding  between  the  DUted 
States  and  ]bidia.  RrmanymontteniMr. 
ever  snwe  I  have  eoae  to  the  Senate^ 
I  have  considered  it  my  dniar  to  Mng 
to  the  attention  at  the  Senate  ttke  i?on- 
tributtons  made  by  the  nam  imjmiI  aad 
the  people  at  India*  and  my  ^Mmytii^mi 
that  the  beat  Jntoreits  of  our  two  Gov. 
emments  and  our  two  pontfn  are  har- 
moniously interrdated.  vtntim  numiiM 
today  tbe  strongest  force  for  ^emoenef 
in  Asia.  Its  Prtee  Minister.  Mr.  Meiir«, 
la  today  one  of  tbe  wocid'a  leadfew  ez- 
pooents  of  liberty  aad  hunui  wdfSue. 
We  most  do  ewything  we  can  to 
strengthen  tbe  bonds  bttwMu  our  tmo 
countries,  and  not  aDow  tbe  f oroea  of 
Communist  totalitarianism  to  gnaw  at 
that  bond. 
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It  is  significant,  as  Members  of  the 
Senate  will  note,  that  inunediately  fol- 
lowing Mr.  Trumbull's  article  is  a  Reu- 
ters dispatch  under  the  headline  "In- 
dians near  famine."   The  people  and  the 
Government  of  India  face  a  serious  eco- 
nomic problon  and  health  problem  as  a 
result   of    the    starvation    which    now 
threatents  that  nation.    It  is  therefore 
of  the  utmost  urgency,  Mr.  President, 
that   the   Government   of   the   United 
Stater,  make  available  to  the  people  of 
India  some  of  the  excess  wheat  now  lo- 
cated in  our  storage.    I  urge  the  Secre- 
tary of  State  and  the  President  imme- 
diately, on  our  own  volition,  to  open  ne- 
gotiations with  the  Oovemment  of  India 
so  that  at  least  60.000,000  bushels  of 
whe;it  can  be  made  available  to  the  peo- 
ple of  India.   Here  would  be  a  grand  ges- 
ture of  good  will  and  basic  humanitar- 
ianism:  a  firm  cementing  tie  between  our 
nations,  and  one  of  the  most  significant 
steps  we  could  take  for  the  preservation 
of  world  peace  aiKl  democracy. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  In  the  Record. 
as  follows: 

AJrn-UifnTO  Statbs  Pexlino  Is  ow  Risk  nc 

IKDXA NZWS  0»  KOaZAlt  DiSTRTJCTTOW  SiTa 

Oft  Wxok  Cimcisit  of  Poucirs  in  Asia 

(By  Robert  Trumbull) 
N«w  DXLHi,  IKDU.  August  12.— Antl-Unltcd 
8t£tes  feeling  in  India  never  has  been  bo 
widespread  as  It  Is  now.  With  every  day  of 
the  Korean  war  bringing  more  news  of 
bombed  cities  and  flaming  villages,  the  Tin- 
popularity  of  the  United  States  is  growing. 
This  adverse  sentiment  appears  to  be  based 
mainly  on  two  factors.  The  first  Is  abhor- 
rence of  the  involvement  of  Asians  in  what 
Indians  consider  essentially .  a  quarrel  be- 
tween the  United  States  and  the  Soviet 
Union.  The  second  is  the  Inability  of  In- 
dians to  feel  the  same  urgency  in  the  struggle 
Against  the  world  Communist  movement  as 
the  United  States  does. 

Wl'h  Parliament  in  session,  it  has  been 
poflslble  to  assess  public  opinion  throughout 
India  as  reflected  in  the  public  and  private 
utterances  of  legislators  from  every  province. 
United  States  Embassy  ofBcers  also  have 
noted  a  growing  criticism,  or  at  least  a  ques- 
tioning, of  United  States  policy  among  their 
Acquaintances  in  oflkial  circles  here. 

Premier  Pandit  Jawaharlal  Nehru  and 
other  intellectuals  disagree  with  the  United 
States  policy  In  a  limited  sphere  bound  by 
their  specialized  approach  tx>  world  problems. 
On  the  lower  levels,  there  is  simply  distrust 
.  of  the  western  powers  on  general  principles, 
coupled  with  a  naUve  inability  to  under- 
stand the  United  States  point  of  view  In  the 
conflict  with  Russia. 

The  political  thinking  of  the  ordinary  In- 
dian teems  to  be  based  on  looking  backward 
and  on  a  phUosophical  disregard  of  imme- 
diate consequences.  There  is  a  strong  tend- 
ency to  s\igge8t  what  the  United  States  should 
have  done  In  regard  to  Asian  problems  4  or  5 
years  ago,  without  any  proposal  as  to  what 
It  should  do  now.  The  fatalistic  Indians, 
who  perhaps  are  more  coiuclous  than  the 
Americans  of  the  magnitude  of  time  stretch. 
Ing  before  man,  seem  more  willing  to  let 
history  take  lu  course,  confklent  that  right 
wUl  win  out  In  the  end. 

Many  Indians  are  unworried  that  com- 
munism may  win  in  Korea  and  Indochina  at 
this  stage.  They  argue  that  if  the  United 
8Ut«*  system  is  better,  it  eventually  wUl 
come  to  the  top;  so  what  docs  the  moment 
matter?  ThiB  illustrates  one  of  the  diver- 
gencies between  lastern  and  Western  think- 
ing that  appear  irreconcilable. 


Descending  from  this  metaphysical  plane 
to  everyday  considerations,  many  Indians 
feel  that  the  United  States  action  In  Korea 
represents  foreign  domination  In  Asian  lands, 
which  they  resent.  Several  declare  passion- 
ately that  the  United  States  should  get  out 
of  Japan,  Korea,  Indochina,  Formosa,  and 
wherever  else  it  may  be  involved  in  Asia  and 
let  the  Asians  settle  their  own  problems. 

In  this,  there  Is  something  of  the  philoso- 
phy that  motivated  the  late  Mohandas  K. 
Gandhi,  when  In  1942  he  suggested  to  the 
British  that  It  should  be  no  concern  of  theirs 
If  anarchy  and  chaos  resulted  if  they  quit 
India  ut  that  tense  period.  Any  feeling  of 
responsibility  by  the  major  powers  toward 
the  less-advanced  countries  of  Asia  is  re- 
sented as  being  patronizing. 

Nothing,  except  possibly  the  development 
of  the  atomic  bomb,  has  hturt  the  United 
States  In  Indian  eyes  so  much  as  Its  alliance 
with  the  French  in  supporting  the  Bao  Dal 
regime  in  Indochina.  Anything  having  to 
do  with  France  in  Indochina  represents 
Western  colonialism  to  the  Indians.  \rh&t 
the  alternative  to  Bao  Dal  might  have  been 
does  not  worry  the  Indians  as  a  group;  there 
again  they  do  not  share  the  United  States 
sense  of  urgency  in  the  Commtmlst  crisis. 

It  Is  plain  to  observers  here  that  if  East- 
West  relations  are  to  be  Improved.  It  Is  es- 
sential that  these  divergencies  In  philosophi- 
cal approach  be  recognized  and  taken  Into 
account.  The  existence  of  Inherited  and 
T  -changeable  sxisplclon  of  Western  motives 
in  Asia  also  must  be  accepted  as  a  fact. 

Many  Indians  refuse  to  appreciate  the 
harsh  facts  of  the  war.  This  refusal  stems 
from  the  Indian  conviction  that  'var  Is  a 
confession  of  failure  in  foreign  policy  and 
merely  compKiunds  the  error.  However.  Pre- 
mier Nehru  believes  It  is  right  to  meet  ag- 
gression with  force.  It  was  on  the  premise 
that  aggression  existed  that  he  has  put  an 
Indian  army  In  the  field  on  this  subconti- 
nent several  times  since  India  became  In- 
dependent in  1947,  and  that  he  has  backed 
United  Nations  action  in  Korea. 

The  horror  of  the  consequences  of  war 
Is  universal,  but  to  the  Indians  there  Is  a 
special  horror  when  it  Is  Asians  who  are  .suf- 
fering Accounts  of  repeated  bombings  of 
Seoul  by  United  States  aircraft  and  reports 
of  villages  left  in  flames  as  United  States 
troops  withdraw  arouse  Indignation  here. 
Consideration  of  military  necessity  Is  over- 
shadowed by  the  fact  that  an  Asian  people 
is  getting  it  in  the  neck  again. 

The  Indians  argue  that  kUllng  Koreans 
and  destroying  property  Is  not  making 
friends  for  the  United  States  In  Korea,  or 
In  India.  But  they  can  suggest  no  alterna- 
tive that  meets  with  the  United  States  Ideas 
of  the  urgency  of  the  situation. 

One  of  New  Delhi's  major  newspapers  re- 
cently commented— It  has  been  printed 
often  in  India— that  the  United  States 
dropped  atomic  bombs  only  on  the  Asian  peo- 
ple, the  Inference  being  that  the  United 
States  did  not  want  to  use  the  bomb  on  Euro- 
peans. This  Illustrates  the  kind  of  think- 
ing that  the  United  States  is  up  against 
when  it  tries  to  win  goodwUl  In  Asia. 

The  expensive  United  States  campaign  of 
truth  has  had  a  reaction  In  some  Indian 
circles  opposite  to  that  Intended.  To  be  the 
target  of  a  propaganda  drive  Is  resented 
here.  The  result  of  this  propaganda  often 
has  Impelled  the  Indians  to  go  to  Russian 
•ources  to  see  what  the  Soviet  replies. 

Soviet  literature  Is  available  at  low  price, 
whereas  United  States  books  are  prohibi- 
tively expensive. 

Indians  Nkab  Famins— OovcaNMSNT  Pioiusxs 
Food  fok  Trbkb  Statis 
Bombay,  India.  August  12.— Conditions  of 
near  famine  were  reported  today  from  three 
Indian  states. 


Requests  for  help  reached  Bombay  from 
the  states  of  Madras,  Bihar,  and  Bombay. 
The  Indian  Government  Immediately  or- 
dered measures  to  control  production  and 
dlsta-lbution  of  food  In  the  affected  areas. 

New  Delhi,  India,  August  12. — ^Pood  Min- 
ister K.  M.  Munshi  introduced  In  Parliament 
today  a  bill  for  checking  soaring  prices  of 
food  and  other  essential  articles. 

Under  the  bill,  a  person  convicted  of  hoard- 
ing food  grains  is  liable  to  7  years'  imprison- 
ment and  a  fine  20  times  the  value  of  the 
food  hoarded. 

The  punishment  for  a  breach  of  textile 
control  orders  Is  up  to  3  years'  imprisonment, 
a  fine,  and  forfeiture  of  the  hoarded  goods. 

WHY  CONTROLS  ARE  IMPORTANT 

Mr.  O'CONOR.  Mr.  President.  ±he 
Baltimore  Sun  in  an  editorial  publidied 
today  makes  a  valuable  contribution  to 
the  discussion  of  the  need  and  timing  of 
controls  upon  the  economy  of  the  United 
States. 

The  all-important  phases  of  this  chal- 
lenging problem  are  handled  with  such 
good  sense  and  logic  that  I  feel  it  would 
be  beneficial  to  the  entire  membership 
of  the  Congress  to  have  the  editorial 
brought  to  the  attention  of  the  member- 
ship. 

I  therefore  ask  unanimous  consent 
that  this  editorial  entitled  "Why  Con- 
trols Are  Important"  be  inserted  in  the 

CONCRESSIOMAL  RECORD. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Wht  Controls  Amm  Iupostant 
The  Congress  Is  about  to  vote  to  the  Presi- 
dent the  power  to  Impose  severe  controls  on 
the  economy  of  the  country.  Many  sincere 
persons,  including  some  who  are  experts  in 
this  field,  question  the  need  of  this  grant  of 
power.  They  claim  that  controls  on  prices 
and  wages,  by  enmeshing  the  economy  In 
bureaucratic  red  tape,  serve  to  hinder  pro- 
duction rather  than  Increase  it  and  so  work 
against  the  greatest  need  of  the  emergency, 
which  Is  a  large  outpouring  of  goods  of  all 
descriptions. 

There  is  so  much  validity  In  this  argument 
that  It  Is  well  to  examine  It  carefully.  Cer- 
tainly, If  tl-.ere  were  any  likelihood  that  with- 
out controls  we  could  get  what  we  need  for 
the  Immediate  war  situation  and  for  the 
situation  as  It  may  be  for  the  next  few  years. 
It  would  be  foolish  to  put  them  on.  More- 
over, If  we  are  frank,  we  have  to  admit  that 
once  controls  are  Imposed  getting  rid  of  them 
Is  a  difficult  business  Indeed. 

As  of  now,  few  persons  who  know  the  sit- 
uation think  that  it  Is  necessary  at  this  mo- 
ment to  regiment  the  economy  to  the  extent 
of  Imposing  rigid  ceilings  on  wages  and 
prices.  That  necessity  may  come.  but4t  is 
not  here  now.  Some  system  of  priorities  and 
allocation  for  basic  materials,  so  that  the 
Government  may  be  certain  of  getting  what 
it  needs  for  defense,  may  be  sufficient.  Con- 
trols on  credit,  either  enforced  or  voluntary 
are  likewise  needed.  The  exaggerated  build- 
ing boom  of  the  last  year  or  two.  which  Is  the 
result  of  too  easy  credit,  must  be  damped  off 
or  else  we  shall  have  neither  materials  nor 
labor  for  defense  production. 

With  luck,  such  measures  as  these  should 
take  care  of  the  Immediate  emergency  If 
the  war  in  Korea  U  successfully  won  in  a 
relatively  short  time  and  if  with  the  end  of 
that  war  we  manage,  by  some  miracle,  to 
reach  a  decent  modus  Vivendi  with  the  Rus- 
sians, we  can  forget  all  about  controls 

But.  alas,  we  have  no  certainty  that  th« 
Korean  campaign  can  be  won  quickly,   there 
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Is  still  at  least  a  posBlbUity  that  we  may  be 
forced  to  abandon  even  the  smaU  beachhead 
we  still  ding  to.  In  that  tragic  event,  we 
should  have  to  consider  the  terrible  possi- 
bility of  having  to  stage  an  amphibious  land- 
ing at  some  favorable  spot  on  the  Korean 
coast.  It  would  be  wrong  to  stress  that  pros- 
pect, but  it  Is  equaUy  dangerous  to  pretend 
It  does  not  exist. 

Moreover,  the  Korean  affair  has  proved  bow 
woefully  we  mlsimderstood  the  nattire  at  the 
campaign  the  Russians  are  able  to  carry  on 
against  us.  Even  if  we  do  drive  their  North 
Korean  dupes  back  to  the  thirty-eighth  par- 
allel, we  shall  have  to  assume  the  costly  Job 
of  keeping  them  there.  Also,  and  this  Is 
highly  important,  the  Russians  can  stage  s 
similar  thrust  at  any  one  of  half  a  dosen 
other  places — or  aU  of  them.  The  cmiinous 
stories  now  coming  from  Indochina  make  us 
an  too  conscious  of  the  possibilities  In  this 
regard.  The  Russians  have  dupes  in  many 
such  places  and  can  always  persuade  others 
to  do  their  fighting  ^nd  dying  for  them. 

AU  this  together  means  that  even  without 
an  all-out  war  with  Russia,  in  which  a  com- 
pletely regimented  economy  would,  at  course, 
be  demanded  by  everyone,  we  have  a  major 
readjustment  to  make  In  our  way  of  thiti^ng 
and  in  ova  way  of  living.  Until  that  read- 
justment is  completed,  we  shall  be  subject  to 
all  kinds  of  stresses  and  strains,  ■nwi*^  gf 
which  might  tear  the  econcany  asunder. 

The  readjustment  Implies  several  vital 
steps.  It  ImpUes  first  of  aU  (assuming  we 
are  not  a  simple-minded  people)  the  aban- 
donment of  a  whole  series  at  well-intentioned 
hut  costly  public  tmdertaklngs.  Such  un- 
dertakings. In  process  at  the  same  time  the 
munitions  factories  were  trying  to  get  under 
way.  would  siphon  off  both  materials  and 
manpower.  The  Government  would  thus  be 
In  competition  with  itself  and  the  cost  at 
•verythlng  involved  would  go  up. 

The  second  vital  step  in  the  readjustment 
process  Is.  of  course,  higher  taxes.  With  em- 
ployment at  a  high  level,  thwe  would  be  a 
tremendous  increase  In  the  demand  for  all 
kinds  of  constiTner  goods.  Tbe  extra  money 
must  be  kept  down  to  a  rsasooaUe  miniiwiim 
Taxes  are  the  best  device  for  adiieving  this 
necessary  objective. 

Ths  third  readjustment  Is  to  aooqyk  the 
necessity  of  some  form  of  universal  military 
service.  This  wiU  probably  be  the  most  pain- 
ful step  of  all.  rot  not  only  Is  it  an  Infringe- 
ment on  our  long-held  concepts  of  liberty  but 
It  does  damage  to  our  self  esteem  to  think 
that  we  should  be  forced  to  adopt  a  system 
which  we  regardsd  as  typical  of  ths  worst 
aspects  <a  Europe. 

AU  these  things  together  mean  that  vs 
■hall  have  to  be  a  mors  serloiis  and  more  re- 
sponsible people  than  we  have  ever  been 
before.  FOr  us  as  a  nation  the  carcfrss  days 
are  gone. 

But  the  worst  aspect  of  tbe  whole  situa- 
tion, and  the  one  which  bears  directly  on 
the  argument  about  controls,  is  that  all  these 
adjustments  have  to  be  made  in  a  terrific 
hurry.  Some  people  in  Washington  seem  to 
think  that  we  have  plenty  of  time,  but  the 
reverse  is  the  truth.  We  have  already 
stripped  ourselves  even  to  make  the  present 
inadequate  effort  in  Korea.  If  we  must  help 
out  the  French  in  Indochina  (and  there  are 
as  good,  if  not  betto*.  reasons  tot  such  an 
undertaking  as  there  were  for  Korea),  ws 
shall  have  Uttle  or  nothing  with  which  to 
suiq>ly  them.    Time  is  of  the  essence. 

It  is  the  fact  that  we  are  so  far  behind 
which  the  opponents  of  the  power  to  impose 
controls,  and  apparently  even  Mr.  Ttuman. 
seem  to  have  overlooked.  It  Is  the  tanlnous 
posUhUtty  that  our  present  needs  may  be 
doubled  or  tripled  ovonlght  which  makes  U 
necessary  for  the  President  to  have  poww  to 
move  without  delay. 

Unfortunately.  It  takes  time  to  set  up  a 
control  organisation.    Moreover,  candor  com* 
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pds  tbe  admlssiaD  ttiat  Ur.  Tkumaa  is  not 
psrtlculsriy  adapt  in  moMag  stwiftiy  and  es- 
talnly  to  a  given  objective.  Any  control  or- 
ganlmtlon  he  sets  up  will  creak  and  waste  a 
lot  of  motion  before  It  begins  to  operate 
effectively. 

But  this  ts  a  handicap  of  irtkldi  we  eaimot 
rid  ourselves.  In  an  tmatftney  we  have  to 
work  with  the  petaatmd  at  hand.  But  It  re- 
mains tremendously  Important,  nevertheless, 
not  to  deprive  that  personnel  of  the  neces- 
sary tools.  In  this  *~^*~it  the  stand-by 
controls  are  such  tools. 

SENATE       CHAMBBB       nfFBOVKMBRTB— 
6EC0MD  STAGE  OOMSTRUCTION  WORK 

Mr.  CHAVEZ.  Mr.  President.  8C  many 
questions  have  been  asked  of  late  by 
SenattM^  as  to  the  second  stage  of  the 
construction  wwk  of  the  Senate  Chamber 
that  I  have  bad  prepared  a  statement 
dealing  with  the  subject  Thestatem^it 
Is  only  four  pages  long,  and  will  take 
about  4  minutes  for  me  to  read.  I  ask 
unanimous  consent  that  I  may  be  per- 
mitted to  read  the  statement  to  tbe  Sen- 
ate at  this  time. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? llie  Chair  hears  ixme.  and  it 
is  so  ordered. 

Mr.  CHAVEZ.  Mr.  President,  this  is 
a  report  on  the  Senate  Chamber  improve- 
ments, second-stage  construction  work. 
It  was  prepared  because  of  the  fact  that 
many  Senators  do  not  kxKm  exactly 
what  is  going  to  take  idace  durii%  the 
construction  period,  and  I  thought  it 
propo*  to  give  the  Inf onnatioo  to  the 
Senate  at  this  time. 

Under  the  seootid-atace  oonstnietion 
work,  to  be  carried  fwward  during  the 
period  August  15.  1950.  to  nwcemhw  31. 
1950.  whidi  will  complete  the  Senate 
Chamber  improvements,  the  following 
changes  and  improvements  are  to  be 
tfected: 


oomixiicxioir 

The  only  section  of  the  Senate  Cham- 
ber flow  to  be  reccmstrueted  is  the  sec- 
tion under  the  Vice  President's  rostrum. 
which  win  be  recoostnieted  to  accommo- 
date new  desks.  The  remaiixler  of  the 
floor  win  remain  nodianged.  The  entire 
floor  will  be  reinf oroed  by  «vVtitffffia1 
metal  bridging  installed  beneath  the  floor 
to  reduce  noiae  and  ribratten  from  vmlk- 
taig.  There  will  also  be  Installed  in  the 
plamm  chamber  beneath  the  floor  the 
necessary  conduits  to  permit  of  the  fu- 
ture installation  of  a  publie-address  sys- 
tem, in  the  event  that  the  Senate  ever 
decides  that  it  widies  such  a  sjsiaa  in- 
stalled and  placed  in  use;  also  to  pennit 
of  the  future  installation  of  broadcasting 
facilities,  if  desired. 

The  existing  lower  walls  of  the  Cham- 
ber, exteixling  from  the  floor  to  the  gal- 
loT.  consisting  of  cast  iron  wainscot, 
cast  iron  pilasters,  and  plaster  panels, 
will  be  removed  from  the  i^Ming  brick 
flibuctural  walls  and  win  be  rqpiaoed  by 
painted  wood  paneling  separated  by 
pilasters  of  colored  marble,  with  light 
marble  caps  and  bases.  Colored  marble 
WiU  be  used  for  the  columns  flanking  the 
Vice  President's  rostnim  and  tor  the  base 
and  subbase  around  the  Chamber. 

The  existing  east-iron  eomiee  and  gal- 
lery parapet  will  be  removed  and  wffl  be 
r^laoed  with  maxtle  oomice  and  para- 
pet. 


The  esdstlng  l 

cnnsigting  o(  iron  and 

tioD.  wffl  be  replaced  with  atod'aad  con- 
Crete  rrnntnirliiii  ■iieiipiil  hi  rtnii  u 
at  present,  the  teee  of  vtakli  wlB  to  ef 
marble,  and  the  piatfama  eovwed  with 
robber  ttle. 

TtM  eevcn  doors  leadiiig  tnm  the 
Chamber  to  the  coi'ildurs,  doaknMmi. 
and  lobby,  win  be  replaced  with  new  ma- 
hoganydoors.  Hie  three  Mtranetvestt- 
bules  to  the  Cbamber  wffl  be  xecon- 
stmcted  to  cuufwm  to  tbe  nmxufiited 
doorways,  vhieli  wffl  be  flatted  with 
marUe  cotamniL  Tlie  ootar  doors  cT  the 

With  new  doors.  Tbe  ofoler  doon  of  the 
cast  vestOMile  wffl  be  retained.  TImm 
are  the  main  doors  leuUiw  into  ttie  Sen- 
ate Chamber. 

Marble  seulptaed  pan*  wffl  be  !». 
cated  over  the  three  doors  in  ttie  Cham- 
ber leading  to  ttie  corxldQrs.  Aslmple 
marble  aculptoral  oomposttian.  contain- 
ing a  dock,  wffl  be  Installed  anr  the 
Vice  Presidents  rostran  In  rsptaee- 
— mt  nf  thr  rinft  nna  inis  Ilis  iiIiiiei. 
and  a  new  taranae  dock  wffl  be  installed 
in  the  rear  of  the  niamlMi  ofver  the 
south  entrance,  in  fcplsMsiii  iit  of  the 
existing  ckKk  in  that  location. 

The  air-eondttloaing  impnyfcments  ef- 
fected last  cummer  wffl  be  coaspteied 

during    ^^ 

period. 


Tiie  »y«*t*t^  desks  and  diaim  of  I 
ators  are  not  te  be  rspiaoad  wtlti  new 
desks  and  chain.  Thar  have  b8«i  n- 
moved  from  the  Cbaariier  and  stored  and 
wffl  be  retomed  to  ttae 
the  remodeling  wotfc  is 


Tte  Vice  FrssUsnTb  desk  win  be  ra- 
placed  with  a  new  "****«*gr'T  dssk  and 
the  deriCfe  desk  wffl  be  nplaeed  witb  a 
new  desk  faced  wtth 

Tlie  Vice: 
chairs,  the 

and  the  desks  and  dmlB  of  Has 
taries  to  tlM  majOTttr  and  tfas 
are  not  be  rspiacad  with 
As  in  the  case  of  the  L. 

diairs.  they  have  been 

Clumber  and  stond  and  wffl  be  rotnraed 
to  the  Chamber  when  the 
wofk  is  CQUQiietad. 

The  existing  bimrhas  and  ehaixs  In 
tbe  rear  comets  of  the  ChaaBber  wffl  be 
removed  and  wffl  be 
bendMS  and  chateSL 

The  rhamber  floor  wffl  be 
with  new  carpet,  reptadng  the 
carpet 

The  existii«  de*s  m  the  pnn 
wffl  be  removed  and  wffl  be 
with  new  desks,  and  t 

gallery  stools  are  to  be  rspiaeed  with  1 
stools.  The  -^^Tlf-r 
also  being  inmovad  and  wffl  be  rspiaeed 
with  an  improved  type  of  nalseleai  seat. 
The  existing  wood  rails  — r*— ♦««»g  the 
durcrent  seettons  of  the  gallsiy  wffl  MDe- 
wiae  be  naand  and  be  nplaoed  with 
new  bronae  raili^ 


Ho  dianges  wffl  be  made  in  the 
room,  with  the  exception  of  Ifas 
tionofnewdeskSihlB.  Mo 


changes  vIB 


i« 
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be  made  In  the  lobby,  with  the  exception 
of  the  Installation  of  three  additional 
writing  desks  and  the  relocation  of  four 
of  the  existing  bookcases  from  their  pres- 
ent locations  in  the  lobby  to  the  entrance 
to  the  marble  room,  and  with  the  excep- 
tion of  the  installation  of  improved  desk 
lighting.  All  existing  furniture  and  fur- 
nishings In  the  lobby  will  be  recondi- 
tioned and  continued  in  use. 

The  existing  telephone  booths,  lockers, 
lavatory,  and  water  cooler  Will  be  re- 
moved from  each  cloab-oom  and.  in  re- 
placement thereof,  there  will  be  Installed 
In  each  cloakroom  eight  new  telephone 
booths,  a  message  desk  for  the  handling 
of  telephone  calls,  a  coat  and  hat  rack, 
twelve  new  metal  locker  c(Hnpartments, 
a  lavatory,  water  cooler,  and  shelf  for 
glasses.     The    new   telephone    booths, 
message  desk,  coat  and  :hat  rack,  locker 
com^iculments,   lavatory,   water   cooler 
and  shelf  will  be  installed  in  the  space 
now  occupied  by  the  lockers.   Additional 
furniture  will  be  provided  and  will  be 
located  In  the  section  of  the  cloakrooms 
now  occupied  by  the  telephone  booths. 
ABLHiiBLTUiAL  naiTKsirr 
The  Capitol  at  Washintrton  was  one  of 
the  first  buildings  undertaken  at  tha 
new  seat  of  government  of  this  coun- 
try.   It  was  burned  during  the  first  war 
the  Nation  fought,  and  was  immediately 
reb*iilt     It  tsrpifles  the  beginning  and 
marks  the  growth  of  the  Nation.    It  is 
In  this  building  that  the  history  of  the 
country  has  been  made. 

like  the  Nation,  the  Capitol  is  a 
growth,  and  It  probably  never  will  be 
finished.  The  selection  of  a  plan  Xor  the 
orilgnal  building  was  a  matter  of  great 
eoooem  to  the  two  laymen  who  were  at 
the  time  best  qualified  to  Judge  of  such 
things— Oeorge  Washington  and  Thomas 
Jefferson. 

Washington  sought  a  combination  of 
grandeur,  simplicity,  and  convenience. 
Jefferson  approved  the  plan  of  Dr.  Wil- 
liam Thornton,  stibmltted  in  competition 
in  1792,  because  it  was  simple,  noble, 
beautiful  Thornton's  design  was  con- 
ceived in  terms  of  classic  architecture, 
which  appealed  to  the  spirit  of  the  times 
In  which  it  was  built 

llie  design  of  the  Senate  Chamber, 
now  being  carried  into  effect,  was  studied 
with  motives  derived  from  classic  archi- 
tecture from  the  same  sources  of  archi- 
tecture used  by  Thornton  and  Latrobe 
In  the  early  portions  of  the  Capitol,  and 
from  other  buildings  of  the  early  Re- 
public: this  design  being  fitted  to  modem 
lighting,  air  conditioning,  and  acoustic 
treatment. 

In  general,  the  details  of  architectural 
treatment  are  very  much  like  those  of 
the  old  Setiate  Chamber,  now  known 
as  the  Supreme  Court  room,  which  is 
again  being  used  by  the  Senate  during 
the  remodeling  operations. 

The  Improvements  in  the  lower  and 
upper  parts  of  the  Chamber,  when  com- 
pleted. wiU  present  a  unity  of  design 
and  will  provide  a  meeting  room  for  the 
Senate  In  keeping  with  the  importance 
of  the  deliberations  of  the  legislative 
branch  of  the  Oovemment. 

The  Senate  Chamber  improvements 
BOW  being  effected  were  planned  under 
the  direction  of  the  special  Senate  com- 
mittee appointed  imder  Public  Law  153, 


Seventy-ninth  Congress;  the  member- 
ship of  the  committee  at  present  being 
Senator  Chavez,  chairman,  and  Senators 
Grrn.  Btko,  Tatt,  and  Kem.  The  plans 
represent  long  hours  of  study  and  de- 
liberation on  the  part  of  the  Architect  of 
the  Capitol,  and  the  architectural,  engi- 
neering, air  conditioning,  lighting,  and 
acoustical  consultants  engaged  by  him 
for  the  project.  The  plans  were  reviewed 
by  the  Commission  of  Fine  Arts,  at  the 
request  of  the  committee,  and  were  given 
their  full  endorsement. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader.  its  assistant 
reading  clerk,  announced  that  the  House 
had  passed  the  bill  (S.  192)  to  confer 
jurisdiction  on  the  courts  of  the  State  of 
New  Toi^  with  respect  to  civil  actions 
between  Indians  or  to  which  Indians  are 
parties,  with  amendments,  in  which  it 
requested  the  concurrence  of  the  Senate. 

The  message  also  announced  that  the 
House  had  passed  the  following  bills  and 
joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  7340.  An  act  tQ  amend  the  act  en- 
titled "An  act  to  regulate  barbers  In  the  Dis- 
trict of  Ccdumbla,  and  for  other  purposes." 
approved  June  7,  1938,  and  for  other  pur- 
poses; 

H.  R.  8797.  An  act  to  exempt  property  of 
the  Young  Men's  Christian  Association  of  the 
city  of  Washington  (incorporated  under  the 
act  of  Congress  of  June  28,  1864.  13  Stat.  L. 
411)  from  taxation;  and 

H.  J.  Rea.  618.  Joint  resolution  authorizing 
the  President,  or  such  officer  or  agency  as  be 
may  designate,  to  conclude  and  give  effect  to 
agreements  for  the  settlement  of  Intercusto- 
dlal  conflicts  Involving  enemy  property. 

ENROLLED  BILLS  AND  JOINT  RESOLUTION 
SIGNED 

The  message  further  announced  that 
the  Speaker  had  affixed  his  signature  to 
the  following  enrolled  bills  and  joint 
resolution,  and  they  were  signed  by  the 
Vice  President: 

S.  1858.-  An  act  to  permit  the  admission  of 
alien  spouses  and  minor  children  of  citizen 
members  of  the  United  States  Armed  Forces; 

8.  3666.  An  act  to  extend  for  5  years  the 
authority  to  provide  for  the  maintenance  of 
a  domestic  tin-smelting  Industry; 

H.R.  2121.  An  act  to  direct  the  Secretary 
of  the  Interior  to  convey  abandoned  school 
properties  In  the  Territory  of  Alaska  to  local 
■chool  officials; 

H.  R.  4584.  An  act  to  provide  for  disposi- 
tion oi*  lands  on  the  Cabazon,  Augvistine.  and 
Torres-Martinez  Indian  Reservations  In  Cali- 
fornia, and  for  other  purposes; 

H.B.  7017.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  Issue  a  patent  In  fee 
to  Edgar  S.  Blgman; 

H.R.8230.  An  act  to  amend  the  act  of 
Mar^h  11.  1948  (62  Stat.  78),  relating  to  the 
establishment  of  the  DeSoto  National  Memo- 
rial, In  the  State  of  Florida;  and 

H.  J.  Res.  434.  Joint  resolution  providing 
for  recognition  and  endorsement  of  the  Cali- 
fornia World  Progress  Exposition. 

BOUSE  BILLS  AND  JOINT  RESOLUTION 
REFERRED 

The  following  bills  and  joint  resolution 
were  severally  read  twice  by  their  titles 
and  referred  as  indicated : 

H.R.7a40.  An  act  to  amend  the  act  en- 
titled "An  act  to  regulate  barbers  In  the 
DlstTlct  of  Columbia,  and  for  other  purposes  " 
approved  Juna  7,  1938.  and  for  othar  pur- 
po«ea; 


H.  R.  8797.  An  act  to  exempt  property  of 
the  Young  Men's  Christian  Association  of  the 
City  of  Washington  (Incorporated  under-th* 
act  of  Congress  of  June  28,  1864,  13  Stat.  L. 
411)  from  taxation;  to  the  Committee  on 
the  District  of  Columbia;  and 

H.  J.  Res.  516.  Joint  resolution  authorizing 
the  President,  or  such  officer  or  agency  aa 
he  may  designate,  to  conclude  and  give  ef- 
fect to  agreements  for  the  settlement  of  In- 
tercustodial  conflicts  Involving  enemy  prop- 
erty; to  the  Committee  on  Foreign  Relations. 

N0MINA110N    OF    LT.    GEN.    FRANK    W. 
MILBURN 

Mr.  TYDINGS.  Mr.  President,  as  In 
executive  session,  I  ask  unanimous  con- 
sent to  report  from  the  Committee  on 
Armed  Services  and  to  request  the  im- 
mediate consideration  of  the  nomination 
of  Maj.  Gen.  Prank  William  Milbum  for 
appointment  as  a  corps  commander,  with 
the  rank  of  lieutenant  general,  and  as  a 
lieutenant  general  in  the  Army  of  the 
United  States.  I  have  been  requested  by 
the  Defense  Establishment  to  expedite 
this  matter  in  every  possible  way.  so 
that  General  Milbum  may  begin  an  im- 
portant assignment  to  which  he  will  im- 
mediately be  sent  upon  the  confirmation 
of  his  nomination. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and 
the  nomination  is  before  the  Senate. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  CAPEHART.  I  should  like  to  Join 
In  the  request  for  unanimous  consent  for 
the  purpose  the  Senator  from  Maryland 
has  stated,  because  I  personally  know 
General  Milbum.  He  comes  from  one 
of  the  counties.  Dilbois  County,  in  my 
home  State  of  Indiana,  and  he  is  a  fine 
gentleman  and  a  fine  soldier. 

The  VICE  PRESIDENT.  The  ques- 
tion is.  Will  the  Senate  advise  and  con- 
sent to  this  nomination? 

The  nomination  msls  confirmed. 

The  VICE  PRESIDENT.  The  Presi- 
dent will  be  immediately  notified  of  the 
confirmation  of  the  nomination,  if  there 
is  no  objection. 

Mr.  DONNELL.    I  object. 

The  VICE  PRESIDENT.  The  Senator 
from  Missouri  objects  to  the  immediate 
notification  of  the  Piesident  of  the  con- 
firmation. 

Mr.  LODGE  subsequently  said:  Mr. 
President,  let  me  say  ^hat  I  was  delighted 
to  join  in  voting  for  confirmation  of  the 
nomination  of  Gen«;ral  Milbum.  with 
whom  I  served  durin?  the  war.  and  who 
Is  in  every  way  a  spleadid  officer. 

STATKB4ENT  BY  MINCRITY  MEMBERS  OF 
FOREIGN  RELATIONS  COMMITTEE  ON 
FOREIGN  POLICY  Df  EUROPE  AND  ASIA 

Mr.  IXDDGE.  Mr.  President.  I  have 
sought  the  fioor  today  in  order  to  make 
a  few  comments  concerning  some  of  the 
remarks  which  were  made  in  the  Sen- 
ate yesterday  on  the  statement  by  the 
minority  members  (^  the  Foreign  Rela- 
tions Committee.  \rt:ich  was  published 
In  Monday  morning's  newspapers. 

To  be  perfectly  candid,  Mr.  President 
I  was  somewhat  sur^arised  at  the  tone 
which  some  of  those  comments  took.  In 
fact,  I  could  not  help  wondering  whether 
some  of  those  who  made  the  comments 
had  read  the  statement  through  to  its 
end.  because  If  they  had.  I  think  they 


195^ 


CONGRESSIONAL  RECORD— SENATE 


12485 


would  have  been  bound  to  come  to  the 
conclusion  that  the  statement  was  essen- 
tially a  constructive  one. 

Of  course  it  did  make  a  few  criticisms 
of  things  which  had  happened  in  the 
past,  but  it  did  not  make  them  In  any 
spirit  of  digging  up  old  scandals;  it  did 
so  solely  with  a  view  to  learning  from 
the  errors  of  the  past,  so  that  we  would 
be  more  accurately  guided  in  the  future. 

I  felt  that  the  headline  should  have 
Indicated  that  the  statement  was  asking 
for  "Victory  against  aggression"  that  is 
one  big  point  in  the  statement  It 
seemed  to  me  that  another  headline  for 
the  statement  should  have  been  "Regain 
the  initiative  which  we  lost  in  1945."  I 
think  those  two  constitute  an  accurate 
stmunary  of  what  was  contained  in  the 
statement. 

Lest  anyone  think  I  might  be  preju- 
diced with  respect  to  the  statonent.  I 
should  like  to  read  a  few  words  which 
appeared  in  an  editorial  in  the  New  York 
Times  of  this  morning.  I  believe  that 
the  New  York  Times  is  listed  as  an  in- 
dependent Democratic  newspaper,  and 
that  its  detachment  and  objectivity  in 
the  field  of  foreign  relations  command 
rather  universal  respect  Utter.  I  shall 
ask  that  the  exxtite  editorial  be  printed 
In  the  Record,  but  at  this  pcrint  I  should 
like  to  read  a  few  excerpts  from  it. 

The  editorial  speaks  of  the  differences 
of  opinion  on  foreign  policy,  and  then 
it  says: 

Indeed,  this  conflict  can  even  lead  to  highly 
eonatnictlve  resulu  If  It  produces  a  dlspas- 
■Icuiate  analysis  of  our  past  mistakes,  a 
dearer  realization  of  vhat  must  now  be  done. 
and  a  greater  degree  of  agreement  on  doing  It. 

In  that  respect,  the  statement  of  the  Re- 
publican members  of  the  Senate  Foreign 
Relations  Committee  Is  not  without  merit. 
It  urges  first  of  all  imlted  sr^port  for  Presi- 
dent Truman's  action  In  Korea.  It  endonca 
the  Truman  doctrine,  the  Marshall  plan,  and 
the  North  Atlantic  Treaty  as  products  of 
strong  bipartisan  leadership  and  calls  for  an 
even  stronger  bipartisan  foreign  policy  based 
on  support  of  the  United  Nations  and  the 
q>eedy  correction  of  our  military  weakness. 
It  Is  jufst  as  strong  for  arming  oar  alllea 
and  promoting  the  powerful  unity  of  the 
free  nations  to  halt  lawless  aggression  and 
Communist  slavery. 

These  are  all  propositions  which  are  also 
part  of  President  Truman*s  program — 

I  hope  Senators  will  pay  particular  at- 
tention to  this  statement  in  the  edito- 
rial— 

and  the  Democrats  in  general  and  Mr.  Tru- 
man In  particular  will  make  a  grave  mistake 
and  render  a  disservice  to  the  country  If  In 
the  Interest  of  politics  they  reject  the  support 
offered  or  renew  their  efforts  to  force  the  Re- 
publicans Into  a  mere  "me-too"  position.  On 
the  contrary,  this  statement  of  RepubUcana 
primarily  concerned  with  our  foreign  policy 
calls  for  new  efforts  to  establish  even  closer 
bipartisan  cooperation  to  hanune^  out  a 
broad-gaged  foreign  policy  and  program 
which  will  meet  the  exigencies  of  the  situa- 
tion and  will  also  win  the  acclaim  of  botb 
a  united  nation  and  the  whole  free  world. 

This  can  and  should  be  done  irrespective  of 
differences  regarding  the  past  which  must 
not  despoil  the  future.  Even  regarding  the 
past  the  differences  are  more  artificial  than 
real.  For.  though  the  Republicans  are  able 
to  criticize  Yalta  and  Potsdam  and  even  our 
far  eastern  policy  with  all  the  wiadom  of 
hindsight,  and  the  Democrats  feel  compelled 
to  defend  indefensible  mistakes,  the  fact  re- 

XCVI ^786 


malna  that  tta*  rwponaibnity  for  wliat  bat 
happened  falls  to  a  large  extent  oti  boUi  par- 
ties and  oo  the  Ration  aa  a  wbole.  It  Is,  In- 
deed, true,  aa  the  Republican  statcmaat  says. 
that  the  major  tragody  of  oar  time  Is  doe  to 
the  failure  of  American  leaderahip  to  recog- 
nise in  time  the  true  aims  and  mfthirda  of 
the  rulers  of  Soviet  Ruala.  in  conaeqaencc  at 
which  we  made  greater  conoeaalona  In  both 
policy  and  strategy  than  were  neceaaary. 

Mr.  President,  that  Is  alll  shall  raad 
from  the  editorial;  but  I  now  ask  unan- 
imous consent  that  the  entire  edltmlal  be 
printed  at  this  point  hi  the  Raooas.  as  a 
part  of  my  remarks. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  minted  in  the  Raooa. 
as  follows: 
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It  Is  now  evident  that  the  events  In  Korea. 
In  consequence  of  which  American  troope  are 
fighting  for  the  first  Ume  under  tbe  United 
Nations  flag  to  stop  Communist  f^ggrfiftwi. 
are  not  only  the  great  Internationa!  iasae  c€ 
the  moment  but  are  also  destined  to  beooms 
the  main  Issoe  In  the  congnsslonal  and  Stats 
elections  this  fall.  Both  Democratic  and  Bs- 
publican  organixatlons  are  already  bating 
their  campaigns  od  It  and  are  Issuing  rival 
statements  seeking  to  put  responsibility  for 
that  war  on  their  opponenta.  Tbe  Democrats 
attribute  the  war  to  tbe  Isc^tionlst  and 
"false  economy"  Mocs.  Isd  mainly  by  Bcpab- 
licana.  Tbe  Bepufauieans.  whose  point  ot 
new  Is  most  succinctly  e»|jiessea  In  tbs 
statement  Issued  b)'  tbs  RcpabUcan  mem- 
bers of  tbs  Senate  Aseign  Relations  Oom- 
mittee.  Uy  It  to  tbs  wbole  "tragic  policy^ 
pxosued  by  tbe  Deniocratie  administrations 
for  the  last  5  years  and  accuse  tbe  latter  o( 
having  given  the  Kremlin  a  green  U^^t  to 
grab  whatever  it  could  In  Korops  and  tn  Asia. 

This  purely  political  figbt.  wbleb  bas  al- 
ready ^It  the  formerly  unanimous  Senate 
Foreign  Belatloaa  Committee  and  threatena 
to  ^>ilt  tbe  country  in  tbe  midst  of  war  and 
defense  prepcLratlons.  is  more  ttum  regret- 
table. It  will  scarcely  boost  morale  either  at 
home  or  among  our  voops.  and  If  carried  to 
excess  it  could  easUy  impair  tbs  effectivenesa 
of  the  Nation.  But  la  tbe  absence  of  all-out 
war  and  in  view  of  cxir  donoaratlc  Institu- 
tions, it  is  difficult  tC'  see  how  such  a  contest 
can  be  avoided.  Indeed,  this  conflict  can 
even  lead  to  hi^Uy  constructive  resuults  if 
It  produces  a  dlqiasslonate  analysis  of  our 
past  mistakes,  a  detartr  re«llaati<m  of  what 
must  now  be  done,  iind  a  greats*  degree  of 
agreement  on  doing  It. 

In  that  respect  the  statement  of  tbe  Re- 
publican members  of  tbe  Senate  Foreign  Re- 
lations Committee  is  not  without  merit.  It 
urges  first  of  all  uniUid  support  for  President 
Truman's  action  in  Korea.  It  endorses  the 
Truman  doctrine,  the;  Marshall  plan,  and  the 
Mcrth  Atlantic  Tnmtj  as  producU  of  strong 
blpartisim  leadnablp.  and  calla  for  an  even 
stronger  bipartisan  foreign  poUcy  based  on 
support  of  tbe  United  Nations  and  tbe  speedy 
correction  ot  our  miilttary  weakness.  It  Is 
jtist  as  strong  tor  arming  our  allies  and  pro- 
moting the  powerful  rinity  cf  the  free  nations 
to  halt  lawless  aggression  and  Communist 
slavery. 

These  are  all  propositions  which  are  also 
ptart  of  President  Truman's  {Nrogram,  and  tbe 
Democrats  in  gcnentl  and  Mr.  Truman  In 
particular  will  make  a  grave  "'**t*KT  and 
render  a  disservice  to  tbe  country  if  tn  tbe 
Interest  of  politics  they  reject  the  support 
offered  (x  renew  theb  efforts  to  force  tbs  Be- 
publicans  into  a  merc!  "me  too"  posttion.  On 
the  ccmtrary,  this  stiitement  of  RepuMlcaas 
primarily  concerned  with  our  foreign  policy 
calls  for  new  efforts  to  estabUsb  even  closer 
b^wrtlsan  cooperation  to  hammer  out  a 
broad-gaged  foreign  pcdicy  and  program 
which  will  meet  tbe  'fTigencIss  of  the  situa- 


tfcm  and  wffl  alsowla 

unttwl  MatUoB  and  tbs  wboto  fkw 

Tbls  eaa  and  sboold  bs 
at  dlSersnoes  ragsfdlBg  tbs 
not  &tgpoa  tbs  totars. 
past  tbs  dUtavofeasats 
rsaL    For.  tboagb  tbs 
to  crltldas  Yalta  and 
Far  Bastem  policy  wttb  aO 
blndugbt,  and  tbs 
to  defend 
Bialna.tbat 
bappened  fans  to  a 
ties  and  on  tbs  Wartnn  as  a 
Indssd,  bras,  m 
says,  that  tbs  aaalar  tr— »^  of 
due  to  tbs  f  sllors  of 
rsrognlae  in  tbns 

of  tbe  rulsn  of  Sofvlet  Bnmtm,  tn 
quenoe  of  WhUtk  wc  mads  gycatsr 
In  botbpoUcy 
ssry.   Buttbei 

tbs  tlms  not  only  by  tbs  patty  In 
also.  am*,  sspselatty.  hf  saw 

by 
of 
Dnttsd 

Barlttab  Labor  mty  eaaw  to 
plsa  that  tteouM 
oos  of  tbe  flrst  acts  of 
after  ftsneb  llbMsUutt  was  to 
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from  Yalta  a 
even  mors  trooa  tbs  Sovlat  pastt^  In 
tng  tbs  pledges  glvsa  tbsn.   And  tMs 
turn  was  msfds  poasttls  mOf  by  tba 
tats  i^rrr'Wllwlhiii  of 
fiomprtisd  by  aa  alma 
clamor  to  "bring  tbs  boys  bonM."  In 
both    Democi 
Bven  tn  nspset  to  t 
BspabUcamr  always 
tratfca's  poUey 
wllltngnsss  to 
maks  any  otbar  poUey 
not  at  tbls  time  satas  on  IS.  or  any 
takea.  to  wsakan  oar  war  aCort  or  to 
mine  both  oar  unity  and  tbat  cf  ti 
world  as  a  wbols. 

Mr.  LODQ&  Ur.  PntUmt.  nam  I 
should  like  to  read  certain  exoerpte  tittm 
the  statemfnt  on  f onrign  poUqr  BMde  hf 
the  minority  acnibeia  of  tiM  Vonign 
Relations  OooiDBittee:  and  tiwti  I  iboidd 
like  to  put  It  up  to  Senaton  and  to  tbe 
ladies  and  gentlenen  of  tbe  pnm  «rbo 
are  here — and  I  diall  ask  tbisi  candid- 
ly—whether  theae  are  not  rfnthiny 
ooostmcttve  reooanncndatiaas. 

I  now  quote  trooi  tbe  alatcnent: 


Tbe  Prasidsnt^   dselslon   to 
mlUtary  actkm.  tbe  stand  of 
Nattims  frf'Mt  anrsarton  la 
reoetvs  unltsd  support 
of  Korea  and  tbs  msrs  bufldtac  of 
to  resist  sggriaawi  ar*.  by 
snougb. 

We  sbaU  not  ilssp  psaeafully  at 
ontu  oar  Govammenfa  poUey  is  bi 
the  fuU  FsaUaatlOB  tbat  wocld  domination 
by  communism  Is  stm  tbs  goal  of  tbe  Kkam- 
lln.  It  win  coottanas  to  bs  tbs  goal  vata 
the  free  natioos  of  tbs  world.  ( 
lag  tta  fair  abaiw,  rsaMstlrany  Jota 
tbroagb  tbe  Onttsd  WtloM  to 
peace  In  a  fires  worM. 

We  mast  reassors  tbs  world  of 
stant  dsslrc  and  fsadlnssa  sanastly  to  I 
for  and  mnsidsr  any  and  an  peopoaa 
fieaoe  based  on  jostlos. 

The  United  ttatas  orast.  thsrcfore, 
tbe  Initiative  and  tbs  power  tor  tbs 
Bition  and  praamatloa 
wblcb  It  thrtw  away  la 

There  is  no  mentlan  tbere  of  tSttxet 
Democrats  or  Bqyibltcanfc 
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I  eoDtlnoe  readiBg  the  excerpt  from 
the  statement  bj  the  minority  members 
of  the  Committee  on  Foreign  Relations: 

Tbla  means  ttiaX  the  pre»*nt  Intolerabl* 
iBlUtarr  wMtkncM  of  the  tn«  world  must  t>« 
iwneaiad  bjr  us  and  our  friends  at  top  speed. 

Is  there  anyone  here  who  will  disagree 
vlth  that? 

Itever  again  most  we  alkrir  ooraeiTee  to 
be  caugLt,  as  «e  were  when  Korea  was  In- 
vaded, in  a  position  wbere  our  failure  to 
f  Of  (Mill  the  possible  Implloitlons  of  our 
basie  foreign  poUcy  will  result  in  our  being 
Inadequately  prepared  to  cany  out  that  pol- 
icy in  time  of  crisis. 

In  this  crisis  there  can  be  no  pcdltics  sa 
tisaal  or  burtness  as  usuaL  This  Is  funda- 
mentaL 

Once  we  regain  the  tnltlatlTs.  we  can  then 
redouble  our  efforts  througli  the  United 
Nations  ( 1  >  to  establish  a  realable  program 
of  Intemsttonal  Inspection  snd  control  of 
atonic  actlTltles;  (3)  to  halt  lawless  aggres- 
■km  of  the  strong  over  the  weak  and  the 
•tavery  which  communism  InSlcts  upon  its 
TleUms;  and  (3)  to  pursue  erery  effective 
iwwns  to  give  greater  strength  to  the  United 
Rations  as  a  powerful  force  a^le  to  prevent 
In  the  world,  urging  that.  If  lesser 
are  anavalUBg  In  this  effort,  a  special 
at  the  Oenersl  Assembly  be  called  to 
•mend  the  United  Nations  Charter,  as  pro- 
posed in  the  Vandenberg  resol^Jtion  of  1948. 
Tbeas  thlnfi  nesd  not  mean  bloodshed 
•ad  war.  They  ought  to  prevent  war.  They 
do  mean,  however,  the  powerful  unity  of 
the    free    nations    acting    in    enthuaiastlo 


In  place  of  Ineptitude,  American  strength 
•ad  Integrity  must  become  the  major  en- 
•owagament  for  puipueefoi  unity  among 
thon  peopi—  who,  poeaesiing  freedom  them- 
••Ive^.  aeak  to  extend  It  to  others.  Then, 
•ad  only  then,  wm  tlte  mmtary  vtetory  and 
the  iMral  toaderahlp  irtUch  we  achieved 
la  IMS— and  then  lost  in  that  same  yeai^- 
be  translafd  Into  ooncrata  reeulta  for 
humanity. 

Then  the  statement  eonclxKies  in  this 


Oar  alma  should  be  thought  out  now  and 
translated  into  nuOor  long-range  American 
poUey  coutetent  with  our  human  and  ma- 
tsrUl  reeources.  Without  such  majcv  *»m« 
we  cannot  expect  the  tn»»i«ri^]»|i  effort  either 
tram  ourselves  or  from  othor  peoples.  Great 
■acrUoes  re<iulre  great  objectives.  We  must 
act  watt  until  the  preeent  crisis  is  over  and 
then  fumble  the  ball  ot  IntematUxial  peaca 
*•««■•  we  are  not  prepared  for  victory.  For 
the  attainment  of  such  alms  we  will  hold  the 
administration  strictly  responsible. 

That  Is  a  proper  thing  to  do. 

On  the  basis  at  honeet  recognition  ot  past 
•rrora.  and  courageous  resoivs  for  the  future, 
we  wholeheartedly  pledge  our  unpartlsan  co- 
operation to  final  victory. 

ICr.  President,  it  seems  to  me  that  can- 
dor compels  the  admission  that  that  is 
a  constructive  suggestion.  It  is  a  help- 
lul  statement  It  is  made  in  the  spirit 
^  promottng  the  interests  of  the  Nation. 
Thers  is  no  Senator  irtio.  during  the  time 
he  has  been  a  Member  of  the  Senate,  has 
hem  more  consistently  an  advocate  of  an 
unpartlsan  approach  to  foreign  relations 

than  has  the  Junior  Senator  from  Massa- 
ehoaetU:  and  I  feel  the  record  will  sup- 
port that  statement  During  the  first  2 
>ean  of  ay  sarrloa.  in  1947  and  1948. 1 
gkvtad  in  the  fact  that  the  Coounlttee  on 
l^weicn  Relations  eonslstentl}-  reported 
kgHlatlea  hy  a  TOta  of  13  to  0.  Thera 
baa  been  alao  mneh  nonpartitanshlp  In 
.tb«  committee  during  1949  and  1950    I 


,  ttilnk  It  Is  utterly  pernicious  to  attempt 
to  play  politics  with  foreign  policy  at  any 
time,  and  particularly  so  when  the  Na- 
tion is  in  danger.  If  there  is  anything 
I  profoundly  believe,  it  Is  that  politics 
must  cease  at  the  water's  edge. 

But  to  be  bipartisan  about  foreign  pol- 
icy does  not  mean  one  has  to  become  a 
yes  man.  It  does  not  mean  he  gives 
up  his  intelligeDce.  It  does  not  mean  he 
throws  away  his  experience  and  knowl- 
edge. It  does  not  mean  he  sits  there  and 
applauds  when  mistakes  are  made.  On 
the  contrary,  it  means  that  errors  are 
recognized.  It  means,  of  course,  that 
while  a  majority  Senator  should  recog- 
nize the  errors  made  by  the  majority,  a 
minority  Senator  should  not  point  out 
an  error  merely  because  he  is  In  the  mi- 
nority. He  should  do  it  because  he  is  aa 
American. 

It  means  that  we  should  make  sugges- 
tions, and  in  this  statement  we  make  a 
suggestion,  namely,  that  the  President 
declare  the  present  struggle  to  be  one  for 
our  existence,  that  it  is  not  just  a  police 
action;  that  it  is  a  struggle  not  only  for 
the  survival  of  the  United  States,  but  a 
struggle  for  the  survival  of  the  whole  free 
world. 

The  President  has  not  said  that.  In 
his  message  to  Congress,  which  I  studied 
carefully,  as  we  all  did.  he  made  two 
statements  insofar  as  aims  were  con- 
cerned. One  was  that  we  must  liberate 
Koiea.  which  is  of  course  true;  and  that 
we  must  build  our  strength  to  resist 
aggression,  which  is  also  true.  But  we 
suggest  that  that  is  not  enough.  We 
suggest  that  when  we  ask  a  young  man 
to  make  a  sacrifice,  we  ought  to  give  him 
an  objective,  and  I  do  not  think  there  is 
anything  wrong  about  making  such  a 
suggestion. 

We  do  not  believe  we  need  to  be  tender 
with  the  American  people.  I  have  the 
impression  that  the  everyday  American 
citizen  is  ahead  of  the  Government  here 
In  Washington.  He  realizes  how  serious 
the  present  situation  is.  Why  are  we 
meeting  here  now  to  consider  a  bill  on 
economic  controls  ?  If  the  present  strug- 
gle were  only  a  police  action  in  Korea,  we 
would  not  need  to  consider  economic 
controls. 

I  ask  Soiators  to  Imagine  to  them- 
selves what  would  happen  If  every  time 
the  Soviets  did  a  violent  thing,  such  as 
they  have  done  in  Korea,  we  then  pro- 
ceeded to  mobilize,  and  when  the  affair 
In  Korea  ended  and  they  started  talking 
•weetly  to  us  again,  we  demobilized,  then 
we  waited  a  year,  and  again  went  back 
to  making  refrigerators  and  radio  sets, 
then  they  socked  us  on  the  nose  again 
and  we  mobilized  agaia  Can  one  think 
of  anything  which  would  be  more  effec- 
tively designed  to  destroy  the  economy 
of  this  country  and  head  us  into  the  most 
complete  kind  of  social  chaos  than  that? 
When  the  Soviets  won  the  initiative, 
they  did  not  win  just  the  military  initia- 
tive, they  won  the  initiative  in  all  forms 
<rf  activity,  and  we  cannot  rest  easy  until 
we  regain  the  Initiative,  with  all  that 
meana. 

They  may  not  mean  war  In  the  normal 
•wjse  of  the  term,  where  many  men 
wearing  one  uniform  are  fighting  under 
one  flag  opposed  to  a  lot  of  men  In  an- 
other uniform  under  another  flag.    The 


technique  they  have  developed  Is  much 
more  subtle  than  that  In  one  place 
they  will  start  a  dvll  war.  They  started 
a  civil  war  in  Korea.  In  another  place, 
as  in  Berlin,  for  instance,  they  might  be 
able  to  achieve  a  great  deal  without  using 
one  Russian  soldier,  simply  by  using  the 
civil- war  method.  In  another  place  they 
will  promote  an  econoaiic  depression  and 
cause  as  much  hardsliip  as  possible.  In 
another  they  will,  by  conspiracy,  try  to 
sabotage  the  government  They  use  all 
methods  that  are  available. 

If  we  merely  regard  the  present  strug- 
gle as  a  police  action  in  Korea  and  are 
simply  going  to  sit  back  and  wait  for 
another  sock  on  the  nose.  I  think  we  are 
failing  to  meet  the  chs  llenge  of  the  hour, 
I  do  not  think  we  are  in  a  situation  in 
which  we  must  inevitably  wait  25  years 
in  order  to  clean  up  this  mess.  I  think 
we  might  be  able  to  clean  it  up  in  3  or  4 
years.  But  we  are  not  going  to  do  that 
by  having  politics  as  usual  and  business 
as  usual 

Our  statement  did  not  mention  the 
word  "Democrat";  it  did  not  lention  a 
single  individual  by  name.  It  went  back 
into  the  past  to  pick  out  a  few  errors,  in 
order  to  chart  out  a  course  for  the  future. 

I  believe  the  New  York  Times  is  cor- 
rect, that  these  sugger-tions  ought  to  be 
taken  in  the  spirit  in  v/hich  they  are  in- 
tended, and  they  should  be  made  the 
basis  of  constructive  action  in  the  future. 

Mr.  CONNALLY substiquently  said:  Mr. 
President,  this  momin?  the  junior  Sen- 
ator from  Massachus4jtts  [Mr.  Lodgc] 
made  an  address  wlti  reference  to  a 
statement  issued  on  tl-;e  14th  of  August 
by  the  minority  monliers  of  the  Com- 
mittee on  Foreign  Relations.  I  ask 
unanimous  consent  to  iasert  at  this  point 
in  my  remarks  a  statement  which  I  made 
on  August  14.  I  ask  t^  at  the  statement 
be  printed  in  the  Rkcoro  immediately 
following  the  address  by  the  Senator 
from  Massachusetts. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  tha 
RicoRD,  as  follows: 

Priss  Btatemxht  of  SrwAToa  Conwaixt 
The  Republican  members  of  the  Senate 
Foreign  Relations  Committee  this  morning 
issued  a  plain  and  palpal)le  poUUcal  state- 
ment on  foreign  poUcy.  It  is  a  document 
patently  intended  to  influence  the  coming 
election.  tmuu,. 

Foreign  policy,  up  until  almost  the  pres- 
ent time,  has  been  knowj  as  a  bipartisan 
or  nonpartisan  policy.  The  Republican 
members  of  the  Foreign  relations  Commit- 
tee, with  regard  to  aU  major  problems,  have 
been  consulted  and  conferred  with.  Even 
now  they  are  caUed  Into  (inference. 

Former  Senator  Dulles  U  a  member  of  the 
State  Department  staff  a  ad,  of  course  is 
consulted  regarding  all  Imijortant  quesUona 
Senator  Dulles  was  in  Korea  only  a  few 
days  before  the  attack  by  the  North  Ko- 
reans, and  did  not  repon  any  danger  to 
South  Korea  at  that  time. 

Of  course,  as  repeatedly  stated  by  the 
President,  the  chief  objective  of  the  United 
States  Is  international  peace.  The  best  way 
to  get  international  peace  is  to  have  unity 
at  home.  Instead  of  quarre'some  and  petU- 
fogging  attacks  on  the  Ailmlnistratlon  by 
RepubUcans.  Of  course,  the  sUtement  ■ 
drags  out  the  threadbare  topics  of  Yalta 
and  Potsdam.  What  we  art  concerned  with, 
however,  is  the  present.  Ve  want  to  solve 
the  problems  that  now  fa<e  us.  We  want 
to  face  the  problem  of  winning  the  war  In 


Korea.    We  do  not  want  the  world  to  wlt- 
.  ness  political  and  partisan  quarrels  in  the 
United  States  between  the  "outs"  and  the 
Administration. 

Of  course,  the  statement,  as  most  Re- 
publican political  doctiments,  complains  of 
the  "blunders"  in  which  they  participated 
at  the  time,  but  now  criticize  and  attack. 
The  statement  calls  for  united  support  of 
the  United  Nations  against  aggression  in 
Korea.  The  Republicans  can  best  demon- 
strate that  clarion  call  by  themselve-.  stand- 
ing united  with  the  Administration  against 
aggression  In  Korea.  The  President  and  the 
Administration  and  the  Democrats  in  Con- 
gress are  for  resisUng  aggression  in  Korea; 
they  are  for  world  peace:  they  are  for  unity 
at  bgme  and  in  the  United  Nations. 

The  roll  will  be  caUed.  Let  those  who 
favor  an  aggressive  policy  against  commu- 
nism, against  aggression  in  Korea  and 
against  political  disunity  and  political  agi- 
tation stand  up  and  be  counted.  What  will 
the  answer  to  the  roU  call  be  by  the  group 
who  issued  the  poUtical  statement  purely 
for  political  purposes,  piu-ely  as  a  document 
of   complaint   and   quarrelsomeness? 

ONE- YEAR  ENLISTMENTS  IN  THE  ARMED 
SERVICES 

Mr.  GURNEY.  Mr.  President.  I  have 
been  asked  by  the  Committee  on  Armed 
Services  to  ask  for  action  as  quickly  as 
possible  on  a  measure  which  is  necessary 
in  support  of  the  Armed  Forces'  effort, 
because  of  the  Korean  situation. 

For  more  than  a  year  now  the  mili- 
tary authorities  have  not  been  accept- 
ing one  year  enlistments.  In  fact  in 
the  last  appropriation  bill,  a  year  ago, 
funds  were  not  asked  for  or  provided  to 
take  care  of  the  1-year  enlistments. 

At  the  present  *Jne.  under  the  laws 
on  the  books,  a  yoimg  man  18  years  old 
could  present  himself  for  enlistment,  and 
the  military  forces  would  find  themselves 
unable  to  take  him  in.  for  they  do  not 
have  training  units  left  to  handle  such 
cases.  It  was  the  thought  of  the  com- 
mittee that  that  provision  in  the  law  put 
the  Armed  Forces  at  a  disadvantage,  and 
that  it  should  be  immediately  repealed. 
After  a  thorough  study,  it  was  decided 
that  the  best  way  to  handle  it  would  not 
be  to  break  down  the  present  manpower 
legislation  piecemeal  but.  rather,  to  sus- 
pend the  provision  for  1-year  enlistments 
until  the  expiration  of  the  present  selec- 
tive-service law.  which  is  July  9,  1951. 
Prior  to  July  9  next  year,  that  law  will 
have  to  be  revamped  and  extended  in 
accordance  with  the  conditions  confront- 
ing us  at  that  time. 

Therefore.  Mr.  President.  I  ask  unani- 
mous consent  that  the  Senate  tempo- 
rarily lay  aside  the  unfinished  busi- 
ness and  proceed  to  consider  Calendar 
No.  2266.  Senate  bill  4027.  I  request  its 
immediate  consideration. 

The  VICE  PRESIDENT.  The  derk 
will  report  the  bill  by  title. 

The  LgGisLATrvE  Clkrk.  A  bill  (S. 
4027)  to  amend  the  Selective  Service 
Act  of  1943.  as  amended,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  bill? 

Mr.  MAYBANK.  Reserving  the  right 
to  object.  I  want  to  say  to  my  good  friend 
the  distinguished  Senator  from  South 
Dakota  that,  as  he  knows.  I  have  always 
supported  the  armed  services,  but  the 
bill  which  we  have  before  us.  Senate  bill 


3936,  Is  as  great  an  aid  to  the  armed 
services  as  is  any  other  bilL  So  far  as 
I  have  been  able  ts  ascertain,  no  Senator 
on  this  side  of  the;  aisle  Intends  to  speak 
on  Senate  bill  39116.  I  understand  that 
on  the  oth«-  side  of  the  aisle  there  may 
be  a  few  Senators  who  desire  to  speak 
on  amendments  to  the  bilL  Last  Friday 
afternoon  every  Senator  was  given  an 
opportunity  to  speak.  I  realize,  of  course. 
that  every  Senator  has  a  right  to  speak 
on  any  occasion,  but  Senate  bill  3936  is 
so  necessary  for  tae  armed  services  that 
I  think  we  should  finish  it  as  soon  as 
may  be  possible.  The  minority  leader 
may  know  of  some  speakers  on  his  side, 
but  there  are  Senators  on  this  side  who 
have  asked  to  speak.  There  are  some 
amendments  whit:h  have  to  be  consid- 
ered. I  think  it  viould  be  a  twrible  mis- 
take to  lay  aside  the  consideration  of 
Senate  bill  3936.  I  only  invite  the  at- 
tention of  the  Senator  from  South  Da- 
kota to  the  fact  that  the  bill  has  been 
before  us  since  Juiy  19. 

Bklr.  GURNEY.  Mr.  President.  I  should 
like  to  say  to  the  Senator  that  this  bill 
was  reported  unanimously.  It  is  very 
necessary  that  it  be  passed.  I  do  not 
think  there  will  be  any  debate  whatso- 
ever. I  think  it  can  be  passed  in  30 
seconds  if  the  Senator  will  not  object 

Mr.  MAYBANK.  I  aiH^reciate  what 
the  Senator  says,  but  there  are  certain 
titles  of  Senate  bill  3936  which  also  were 
reported  unanimously. 

The  VICE  PREiSIDENT.  The  Chair 
would  suggest  that  if  debate  on  the  bill  of 
the  Senator  from  South  Dakota  is  pro- 
longed the  Senator  from  South  Carolina 
can  call  for  the  regiolar  order  at  any  time. 

Mr.  MAYBANK.  I  want  the  Senate 
to  realize  that  titles  I,  m.  VI,  and  VU 
were  unanimously  reported.  I  shall  not 
hold  up  any  armed  services  bill,  but 
what  I  want  the  Senator  from  South 
Dakota  to  do  is  to  join  me  in  p«t-«^ng  the 
pending  bill,  which  will  have  more 
effect  on  the  armf!d  services  than  will 
the  bill  in  which  he  Is  so  much  interested. 

Mr.  GURNEY.  Mr.  President,  if  there 
Is  debate.  I  shall  withdraw  my  request, 
but  I  do  ask  for  the  immediate  consider- 
ation and  quick  passage  of  Senate  bill 
4027. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  considerati<Hi  of 
the  bill? 

There  being  no  cbjection,  the  Senate 
proceeded  to  consider  the  bill  (S.  4027) 
to  amend  the  Sele«:tive  Service  Act  of 
1948.  as  amended,  and  for  other  purposes, 
which  had  been  reported  from  the  Com- 
mittee on  Armed  Services  with  amend- 
ments, in  line  7,  after  "suspended"  to 
insert  "until  July  9. 1951."  and  in  line  10 
to  strike  out  "repealed"  and  to  insert 
"suspended  imtil  July  9, 1951." 

Mr.  WHERRY.  Mr.  President  I  do 
not  want  to  delay  tlie  Senate  1  minute, 
but  I  should  like  to  liave  an  explanation 
of  what  the  amendments  do  to  this  tiilL 

Mr.  GURNEY.  Mr.  President,  instead 
of  repealing  secticm  2,  which  allows  1- 
yoar  enlistments,  it  suspends  that  provi- 
sion until  the  date  on  which  the  Selec- 
tive Service  Act  expires,  which  is  July  9. 
1951.  That  will  allow  Congress  to  con- 
sider the  enactment  of  i^Hrfit<Anw'  legis- 
lation at  s(mie  time  prior  to  July  9. 1961. 


Mr.WHEBBY.    Wtaylsthat] 

this  time? 

Mr.  OUKWgY.    BeeaoR  the 
forces  are  not  now  In  poattloa  t« 

1 -year  enlistments  for  trmlBiivf 

only  where  then  is  no  rrsporaHWlity  to 
serve  outside  the  United  SUtes.  The 
men  who  are  *"— «*»*t  ha  now  murt 
wherever  they  are  needwL 

The  VICE PRCtilUBNT.    Thei 
is  on  agreeing  to  the  aaicadtaMets. 

The  amendments  woe  agreed  to. 

The  bai  was  ordered  to  be . 

for  a  third  reactti«.  read  the  third  time. 
and  passed,  as  foOows: 

Be  U  enacted,  ete^  That  the  provfalens  ct 
subsection  (g)  at  ateXXon  4  of  the  Selaettv* 
Serriee  Act  of  IMS  (tt  Stat.  804.  aog).  m 
amended,  authorlaing  and  dtieUii^;  tlw  See- 
retarlet>  o^  the  Amy.  the  navy.  aaS  tte  Air 
Force  to  accept  enlistoieata  far  feilodi  cC  1 
year,  are  suspended  tmtll  Ju^  t.  ISU. 

Sec.  2.  Snfaeecttoa  (h)  of  ateUoe  4  of  Cte 
Selective  Service  Act  of  IMS  (63  Stat.  SM. 
608) .  as  amended,  le  enepended  uatil  Joly  0. 
1961. 

WUUf  09  raSL  RS3ISVBB 

Mr.  HAYDEK.  Mr.  President,  tnm 
the  Committee  on  Rides  and  ^*<"»  *»***- 
tration.  I  mwrt  favorably,  wlthoot  ad- 
ditional amendment  Soiate  Reaolntioii 
239.  providing  for  a  stody  of  fad  re- 
serves, and  I  sttfafl^  a  report  (Na  SStS) 
thereon.  I  a^  unaninous  eonsent  for 
the  immediate  consideration  d  tha  rea- 
olution. 

The  VICE  PRE8ZDBNT.  The  derk 
will  iread  the  reaohition. 

The  legislattve  do-k  read  the  resolu- 
tion (S.  Res.  239).  as  foQows: 

Itetolved,  That  the  Smata  OomacilttM  oa 
Int«lor  and  Insular  Affeln.  or  any  duly  au- 
thorlaed  subcommittee  thenoC.  la  iiiniuil— il 
and  directed  (1)  to  make  a  roll  and  (sxapleie 
investigatioa  and  study  of  tb*  avalluMe  fuel 
reserves  of  the  United  States  and  the 
and  probable  fnture  rstes  of 
tliercof:  (3)  to  CanuilBte  a 
poacy  to  meet  tbe  needs  at  tiM  Uaitatf  I 
in  times  of  peace  and  war.  tatA  polfey  to 
Include  the  use  of  all  foeis  and  flBeny  r«- 
sources  except  atomic  energy:  (S)  to  study 
and  reconunend  methods  at  •noonaglag  ile- 
veiopments  to  assore  tbm  avaUaMUty  at  fuala 
adequate  t<a  aa  cipandliig  •"'—"'■■y  tad  tlM 
security  of  the  Itatted  States:  aad  (4 )  ta  fs- 
port  to  the  Saute  at  tha  esBllMt  prBettasMs 
date,  not  later  than  Hep»wber  1ft.  IMS,  tte 
results  of  its  inveetigatton  aad  stoily  ta 
with  its  recommendatiaaa. 


ob- 
of 


(S. 
on 


The  VICE  PRESIDBNT.    Is  there 
Jection  to  the  present  oonsideratlan 
the  resolution? 

There  being  no  objeetiaii.  ttie 
proceeded  to  consider  the 
Res.  239).  submitted  by  Mr.  Urwm 
March  15.  1950.  and  reported  ffcsi 
Committee  on  Interior  aad  Xnatfsr 
fairs  on  July  31. 1960.  wUh 

The  first  ammrtmwit 
line  2.  to  strike  out  "September  1&. 
and  insert  "January  S.  1951.'* 

The  amwirtmqit  was  agreed  tx 

The  VICE  nUBEULUUri'.    Ths 
will  state  the  next  awMfMi—f  i^ 

The  next  awmdment  was.  In  Una 
page  2.  to  strike  out  "$100,000"  aad 
Insert  "$20,000." 

Mr.  WHSIRT.  Mr,  Ftcsidenk.  Willi 
ref  erenee  to  ttiat  amendment  I  dmdd 
like  to  ask  the  distinguitfted 
of  the  committee  as  to  the  scope  of 
investigation. 


IS. 

to 


•» 
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lir.  OUABONET.  Mr.  President,  let 
me  say  that  three  resolutions  wert  sub- 
mitted to  the  Senate.  One  was  a  joint 
resolution  whieb.  as  chairman  of  the 
Gonmlttee  on  Interior  and  Insular  Af- 
fairs. I  tntrodnced  at  the  request  of  the 
cxecutire.  to  establish  a  special  c<8n- 
mlssicm  to  make  a  study  of  ooaL  An- 
other was  a  resolution  offered  by  the 
Senator  from  Minnesota  [Mr.  HtJM- 
pHtrr]  with  mmeroos  colleagues,  which 
also  propoeed  to  establish  a  special  joint 
eseeuttre  and  legislative  committee  to 
•tody  the  fud  situation.  The  third  was 
a  simple  Senate  resolution  offered  l)y  the 
6enftk>r  from  Pennsylvania  I  Mr.  Mtkrs] 
providing  for  a  study  of  the  entire  fuel 
protrion.  That  resolution  called  for  an 
appropriation  kA  $100,000  and  for  a  re- 
port, as  I  reemn.  before  tiie  end  of  Sep- 
tember of  this  year.  The  conunitttw  felt 
It  would  be  preferable  to  report  the  Sen- 
ate reaoltttiim  in  the  belief  that  more 
expeditkNis  acticm  could  be  obtained,  be- 
cause there  would  not  be  any  necessity 
of  selecting  individual  members  of  a 
commission  from  among  the  public. 
The  appropriation  was  reduced  fn»n 
$100,000  to  $20,000  because  the  commit- 
tee required  a  report  by  the  beginning 
of  January,  and  it  was  the  belief  that  a 
small  staff  could  make  a  survey  of  the 
situation  in  cooperation  with  the  Leg- 
islative Reference  Service  of  the  Library 
of  Oommeree,  and  do  the  job  more  eco- 
nomically than  it  could  otherwise  be 
done.    

Mr.  WHERRY.  Is  it  the  intention 
simply  to  compile  a  study  of  the  in- 
▼estigatifms  which  have  been  made? 

Mr.  01£AHC»IET.  No.  Hearings  will 
btheld. 

Mr.  WHERRT.    In  the  field? 

Mr.  O'MAHCmEY.  In  Uie  field,  un- 
doubtedly. 

Mr.  WHERRT.  I  thought  that  was 
the  intention,  because  $12,000  of  the 
$20,000  aivtropriation  has  been  set  aside 
for  traveling  expenses. 

Mr.  OMAHONET.  Yes;  that  amount 
vasset  aside. 

Mr.  WHERRY.  Does  this  duplicate 
the  work  of  any  other  committee? 
There  was  a  study  (^  the  imi)act  of  the 
Impmtatton  of  fuel  oil  on  the  coal  indus- 
try. X  am  not  sure  whether  the  com- 
mittee handling  that  study  has  termi- 
nated its  work. 

Mr.  OliAHONEY.  The  Senator  from 
Netnrmska,  I  think,  was  a  member  of  that 
committee. 

Mr.  WBBRRY.  Yes.  Is  that  commit- 
tee defunct? 

Mr.aMAHQNEY.  Yes.  The  final  re- 
port of  that  committee  was  filed  in  Janu- 
»ry  IXT.  as  I  recall 

Mr.  WHERRY.  I  was  on  the  commit- 
tee In  1940. 

Mr.OMAHONEY.  Then  it  must  have 
been  tt»  Small  Business  Committee. 

Mr.  WHERRY.  The  Small  Business 
CDflsmtttee  also  went  into  the  matter. 
Does  this  in  any  way  overlap  the  work 
of  any  eommittee  which  is  nofw  oper- 

Mr.  (yMAHOMEY.    U  doss  not    The 
of  which  ttM  Senator  from 
VligiBia  li  titrr*— ^"^  has  already 


Mr.    wnBIRY.    Is    tbe   eoKoattee 
throogh  its  work,  then? 


Mr.  OliAHONEY.  That  is  my  un- 
derstanding. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  committee 
amendment. 

The  amendment  was  agreed  to. 

The  resolution  (S.  Res.  239)  as 
ameiuied,  was  agreed  to.  as  follows: 

Beaolved,  That  the  Senate  Committee  on 
Intolor  and  Insular  Affairs,  or  any  duly  au- 
thorized subcommittee  thereof,  is  author- 
ized and  directed  (1)  to  make  a  full  and 
complete  Investigation  and  study  of  the 
available  fuel  reserves  of  the  United  States 
and  the  present  and  probable  future  rates 
of  consumption  thereof;  (3)  to  formulate  a 
national  fuel  policy  to  meet  the  needs  of  the 
United  States  in  times  of  peace  and  war, 
such  policy  to  Include  the  use  of  all  fuels 
and  energy  resources  except  atomic  energy; 
(3)  to  study  smd  recommend  methods  of 
encotiraglng  developments  to  assure  the 
availability  of  fuels  adequate  for  an  expand- 
ing economy  and  the  security  of  the  United 
States;  and  (4)  to  report  to  the  Senate  at 
the  earliest  practicable  date,  not  later  than 
January  3.  1951,  the  results  of  its  investiga- 
tion and  study  together  with  Its  recom- 
mendations. 

S>c.  2.  For  the  purposes  of  tills  resolution, 
the  committee,  or  any  duly  authorized  sub- 
committee thereof,  is  authorized  to  employ 
upon  a  temporary  basis  such  technical,  cler- 
ical, and  other  assistants  as  it  deems  advis- 
able, and  is  authorized,  with  the  consent  of 
the  head  of  the  department  or  agency  con- 
cerned, to  utUise  the  services,  information, 
facilities,  and  personnel  of  any  of  the  de- 
partments or  agencies  of  the  Government. 
The  expenses  of  the  committee  under  this 
recolution.  which  shall  not  exceed  $20,000, 
■hall  be  paid  from  the  contingent  fund  of 
the  Senate  upon  vouchers  approved  by  the 
ehaitman  of  the  committee. 

PBOTSCl'IUM  OF  INTERNAL  SECURITY  OF 
THE  UNITED  STATES 

Mr.  MAGNUSON.  Mr.  President.  I 
ask  unanimous  consent  to  submit  a  res- 
olution. 

The  VICE  PREsnaarr.  without 
objection,  the  resolution  will  be  received. 

The  resolution  (S.  Res.  328),  sub- 
mitted by  Mr.  Magnxtson,  was  read,  as 
follows: 

Whereas  the  people  of  the  United  States 
have  established  and  maintained  a  demo- 
cratic government  dedicated  to  the  protec- 
tion of  their  Inalienable  rights  as  Individ- 
uals; and 

Whereas  the  people  of  the  United  States 
realize  that  such  a  government  must  be  given 
every  protection  against  any  effort,  internal 
or  •zternal,  to  change  its  form  and  purpose 
by  force  and  violence,  and  are  willing  to  give 
their  Government  such  protection;  and 

Whereas  an  int^rated  and  effective  body 
of  law  is  necessary  to  provide  such  protec- 
tion: Now,  therefore,  be  it 

Beaolved,  That  the  Senate  Committee  on 
the  Judldary,  or  any  duly  authorised  sub- 
committee thereof,  is  authorised  and  di- 
rected to  make  a  full  and  complete  investi- 
gation and  study  of — 

(a)  existing  statutes,  practices,  and  pro- 
cedures relating  to  the  internal  security  of 
the  United  States  in  times  of  peace,  times 
of  war  or  threatened  war,  and  times  when 
the  United  States,  as  a  member  of  the  United 
Nations,  la  engaged  in  action  taken  pursuant 
to  her  obl^atlons  M  a  signatory  to  the 
charter  thereof,  or  pursuant  to  obligations 
Inherent  in  a  legally  adopted  resolution  of 
such  United  Nations:  and 

(b)  laflBlatl<Hi  needed  to  give  the  best  pos- 
■Ible  protection  to  the  Internal  security  of 
%h»  raited  States  and  the  Individual  righto 
of  tb«  dUauia  thereof  at  all  such  times. 


Sac.  2.  The  committee  shall  rejxxt  Its  find- 
ings, together  with  such  recommimdations  as 
It  may  deem  advisable,  to  the  Sanate  at  the 
earliest  practicable  date,  but  not  later  than 
June  1.  laei. 

Sac.  3.  For  the  pxirpoees  ot  thli  reeolutlon. 
the  committee,  or  any  duly  autiiorized  sub- 
committee thereof,  is  authorlzel  to  employ 
upon  a  temporary  basis  such  teclinical,  cler- 
ical, and  other  assistants  as  it  deems  ad- 
visable. The  expenses  of  the  committee  im- 
der  this  resolution,  which  shal.  not  exceed 
$30,000.  ahaU  be  paid  from  tht-  contingent 
fund  of  the  Senate  upon  vouchers  approved 
by  the  chairman  of  the  committee. 

Mr.  MAGNUSON.  Bir.  President,  sev- 
eral bills  on  this  subject  are  pending  in 
Congress,  including  the  Miindt-l^ixon 
bill  and  several  others,  whicti  are  before 
the  Judiciary  Committee,  and  an  investi- 
gation has  been  made  by  a  subcommittee 
of  the  Committee  on  the  Jadiciary  on 
laws  pertaining  to  disloyalty  in  times  of 
peace.  We  find  we  have  several  laws 
pertaining  to  disloyalty  and  internal 
security  in  time  of  war,  but  we  have  none 
to  cover  such  subjects  in  times  of  peace. 
Some  of  the  bills  deal  with  the  specific 
problem  of  internal  disloyalty,  but  none 
takes  into  consideration  the  question  of 
individual  rights.  The  whole  field  of 
civil  liberties  is  involved  in  the  subject. 
I  have  no  objection  to  any  of  tho  pend- 
ing bills,  and  I  have  already  voted  for 
some  of  them.  Many  of  them  are  desir- 
able. However,  I  think  the  whole  ques- 
tion should  be  gone  into  in  a  very  serious 
legal  sense,  because  I  think:  it  is  high 
time  that  we  reviewed  the  whole  field 
of  civil  li'jerties  as  it  pertain:)  to  democ- 
racy. 

Mr.  WHERRY.  Is  the  rewlution  of- 
fered with  the  idea  that  a  study  would 
be  made  now  and  a  report  iiade  to  the 
next  session  of  the  Congress?  Is  it  the 
intention  to  introduce  a  bill  now.  or  is  it 
simply  the  intention  to  Investigate,  along 
the  line  of  what  has  already  been  done, 
with  the  idea  of  introducing  a  bill  before 
Congress  recesses  or  adjourn,}? 

Mr.  MAGNUSON.  The  retsolution  has 
no  connection  with  pending  legislation. 
I  have  submitted  the  resolution  because 
of  pending  legislation.  The  Committee 
on  the  Judiciary  could  go  ahead  now 
with  its  investigation.  I:  was  my 
thought  that  we  could  do  vhat  we  did 
originally  when  we  took  up  tie  question. 
At  that  time  we  called  in  some  of  the 
distinguished  members  (tf  the  American 
Bar  Association  to  present  their  views 
as  to  the  whole  field  of  civil  liberties.  I 
think  it  is  high  time  that  Ccngress  took 
such  a  step  as  'Jie  resoluticn  proposes. 
The  Committee  on  the  Judiciary  is  well 
qualified  to  undertake  the  work.  I  do 
not  wish  to  interfere  with  pending  bills 
which  strike  at  specific  prob.ems. 

Mr.  WHERRY.  Dealing  ^  ith  internal 
security? 

Mr.  MAGNUSON.  Or  as  in  the  case 
of  the  waterfront  security  bill  which  was 
passed  last  week. 

Mr.  WHERRY.  Would  the  resolution 
in  any  way  cause  an  investigation  of  the 
provisions  of  the  Mundt-Fe -guson  bill? 

Mr.  MAGNUSON.  Not  unless  Con- 
gress took  action  to  refer  ic  to  such  a 
committee. 

Mr.  WHERRY.  Of  course.  I  realte 
that  it  would  be  thoroughly  discussed 
wherever  it  were  referred,  tut  I  should 
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Uke  to  know  whether  it  was  the  Intention 
of  the  Senator  from  Washington  to  cor- 
relate all  the  bills  which  strike  at  vari- 
ous problems  of  internal  security,  such 
as  the  Mundt-Perguson  bill,  and  to  have 
a  bill  on  the  subject  considered  before 
Congress  adjourns,  or  is  it  the  intention 
to  make  a  report  to  the  next  Congress? 

Mr.  MAGNUSON.  There  is  no  out- 
line, but  I  will  say  that  there  is  no  inten- 
tion to  interfere  with  necessary  internal 
security  bills  which  must  be  passed  now 
to  meet  specific  problems.  It  is  very 
desirable  to  pass  whatever  legislation  is 
needed  now,  but  we  should  go  into  the 
whole  question  of  internal  security  and 
civil  liberties  from  a  legal  standpoint. 

The  VICE  PRESIDENT.  The  resolu- 
tion will  be  referred  to  the  Committee 
on  the  Judiciary. 

INViSTIGATION  OF  CAUSE  OF  EXIOTlNa 
CEMENT   SHORTAGE 

Mr.  LANGER.  Mr.  President.  I  ask 
unanimous  consent  to  submit  a  resolu- 
tion. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  resolution  will  be  received. 

The  resolution  (S.  R«.  329)  submitted 
Ijy  Mr.  Lancer  was  read,  as  follows: 

Resolved.  That  the  Senate  Committee  on 
Agncultxu-e  and  Forestry  or  any  duly  au- 
thorized subcommittee  thereof,  is  author- 
ized and  directed  to  conduct  a  fuU  and  com- 
plete study  and  investigation  of  the  exist- 
ing cement  shortage  with  a  view  to  ascer- 
taining the  causes  for  such  shortage.  In  the 
conduct  of  such  investigation  special  atten- 
tion shall  be  given  to  determining  (1) 
whether  large  amounts  of  cement  are  being 
withheld  pending  further  price  Increases  or 
by  any  Government  agency,  and  (2)  wheth- 
er such  shortage  appears  to  be  the  result  of 
unlawful  actions  on  the  part  of  any  group 
or  groups. 

Ssc.  a.  The  committee  shall  report  its 
findings,  together  with  its  recommendationa 
for  such  legislation  as  it  may  deem  advis- 
able, to  the  Senate  at  the  earliest  practicable 
date  but  not  later  than  January  15.  1951. 

SEC.  3.  For  the  purposes  of  this  resolu- 
tion, the  cormnlttee,  or  any  duly  authorized 
subcommittee  thereof,  is  authorized  to  em- 
ploy upon  a  temporary  basis  such  technical, 
clerical,  and  other  assistants  as  it  deems  ad- 
visable.' and  is  authorized,  with  the  consent 
of  the  head  of  the  department  or  agency 
concerned,  to  utUize  the  services,  informa- 
tion, faculties,  and  personnel  of  any  of  the 
departments  or  agencies  of  the  Government. 
The  expenses  of  the  committee,  under  this 
resolution,  which  shaU  not  exceed  $5,000. 
shall  be  paid  from  the  contingent  fund  of 
the  Senate  upon  vouchers  approved  by  the 
chairman  of  the  committee. 

Mr.  LANGER.  Mr.  President.  I  may 
say  that  the  shortage  of  cement  is  very 
acute.  We  are  unable  to  get  any  cement 
tn  the  northwestern  part  of  the  United 
States.  When  I  discussed  the  matter 
with  the  Senator  from  Iowa  I  Mr.  Gn.- 
LiTTE],  who  is  chairman  of  a  subcom- 
mittee investigating  increases  in  prices, 
he  said  his  committee  had  no  authority 
to  go  into  the  subject.  Therefore  I  am 
submitting  the  resolution  to  give  the 
subcommittee  authority  to  investigate 
cement. 

The  VICE  PRESIDENT.  The  resolu- 
tion will  be  referred  to  the  Committee 
on  Banking  and  Currency. 

DEFENSE  PRODUCTION  ACT  OF  1960 
The  Senate  resumed  the  consideration 
of  the  bill  iS.  3S36)  to  establish  a  system 


of  priorities  and  aUoeutlani  for  mate- 
rials and  facilities,  autboriae  the  requi- 
sitioning thereof,  provide  financial  as- 
sistance for  expansion  of  productive  ca- 
pacity and  supply,  strengthen  controls 
over  credit,  regulate  speculation  on  com- 
modity exchanges,  and  by  these  measures 
facilitate  the  production  of  goods  and 
services  necessary  for  the  national  secu- 
rity, and  for  other  punxMes. 

The  VICE  PRESIDENT.  The  question 
Is  on  the  amendment  offered  by  the  Sen- 
ator from  Virginia  (Mir.  Rossaisowl, 
which  will  be  stated. 

The  Legislativs  Ci-mc.  On  line  1.  page 
45,  after  the  words  "specified  above",  it  is 
proposed  to  insert:  "l*rovided.  That  in 
establishing  and  maintaining  ceilings  on 
products  resulting  from  the  processing 
of  agricultural  commodities,  including 
livestock,  a  generally  fair  and  equitable 
margin  shall  be  allowed  for  such  piroc- 
essing." 

Mr.  WHERRY.  Mr  President,  may  I 
Inquire  whether  the  affiendment  has  bem 
printed? 

Mr.  ROBERTSON.  It  has  been 
printed.  It  was  sutaaaitted  last  wedc  It 
is  amendment  lettere<l  "W."  The  lan- 
guage was  copied  from  the  former  OPA 
law,  and  it  is  incorpoiated  in  the  House 
bilL  While  it  is  sonw  what  tn  line  with 
the  amendmoit  offerwd  by  the  Senator 
f nan  South  Carolina  :Mr.  MatbahkI  ,  as 
amended  by  the  Senator  from  Nebraska, 
which  was  adopted  yesterday,  it  covers 
processing  of  all  farm  products.  The 
provision  was  contained  in  the  law  last 
year,  and  it  is  contajied  bi  the  House 
bill  this  year. 

Mr.  WHERRY.  Is  this  the  amendmwat 
regarding  which  I  engaged  in  colloquy 
with  the  distinguished  chairman  of  the 
committee? 

Mr.  MAYBANK.    It  is. 
Mr.  WHERRY.    There  is  nothing  In 
the  amendment  pertaining  to  produijCTS? 
Mr.  ROBERTSON.    It  contains  only 
what  was  in  the  law. 
isi.  WHERRY.   I  have  no  objection- 
Mr.  ROBERTSON.    I  can  argue  the 
amendment  if  there  la  any  need  for  me 
to  do  so. 

Mr.  WHERRY.  I  am  in  favor  of  tae 
amendment. 

Mr.  ROBERTSON.    I  wish  to  make  a 
short   supplemental   statement.     After 
the  distinguished  Senator  from  Indiana 
[Mr.  CapkhartI  made  his  proposal  on 
yesterday  I  planned  to  ofTo*  an  amend- 
ment relating  to  a  prohibition  against 
requiring  grade  labelLog.  and  had  a  pro- 
vision relating  to  it  drawn  up.    However, 
this  morning  I  find  that  the  Senator 
from  Oliio  IMr.  Bbickkr]  had  an  amend- 
ment dealing  with  gi-ade  labeling,  which 
is  in  exactly  the  foi.-m  in  which  I  had 
proposed  to  offer  aa  amendment.    He 
has  submitted  the  am«ndment  at  a  more 
appropriate  place  in  the  biU  than  it 
would  have  come  under  my  proposed 
amendment.   Therefore.  I  shall  not  offer 
my  amendment.     I  shall  support  the 
amendment  when  ofCoed  by  the  Senator 
.from  Ohio. 

I  closing.  I  wish  to  emphasise  what  the 
chairman  has  already  stated,  namely, 
VbAt  he  has  no  more  requests  fnan  the 
Democratic  side  to  speak  on  the  bill,  and 
so  far  as  I  know  there  are  no  further  re- 


qoesto from  the: 
onthebUL 

Mr.  WHERRT. 
there  wore  no 
Ucan  side  to  spade  OB  ttw  unt 

Mr.  RCgPWaOW.  Tbmi 
no  requests  from 
make  a  general 
far  as  I  know  IM 
fron  any  RepuWinan  Msaitar  to 
a  general  speeeh  oatlisMIL 

Mr.  MAYBANK.    IltoS^dL 
an  opportunity  to  aaj  a  wosd  wt^  rjtf- 
erenee  to  the  sabJecEt    W»  *^ 

Donoeratic  side  had  raqnart  _^ 
ther  time  to  speak  en  thft  MB.  mm 
furtbor  request  bad  eoae 
side  of  the  aisle  wtm  the  I 
on  Friday  afteraoon  ai  S  tf^otak.  At 
that  time  we  eooM  not  set  anf  fldAUaoBl 
speakers.  This  flMndBV  ttM  diitlB- 
guished  Senator  firom 
Soiator  ft 
L(»(»]  wamted  to 
tiiere  had  not  been 
aadcedhbBfdrttMfeto  . 

Mr.  WHERRY.  Mr.  Pteskfcat,  fltat  ii 
exactly  correct,  bat  I  do  nai  want  Om 
impressitm  to  be  enmted  tlM*  ttxgt  wM 
not  be  requests  for  a  ebaase  to  BMke 
speeches  mi  this  side  oC  the  alrit.  oa  Hm 
bin,  or  the  amendments  to  it,  beeauM  X 
know  then  wlU  be  befbn  Mm  WD  li 


I 

on  It  today,  Int 
cirtmlMd 
ittMUD. 


An  amendment  !s  betav  firama^I 
think,  regarding  court  procedara,  a  jitiMf 
tion  which  was  brougbt  np  test  nigtatby 
the  digt1nF»<«>»«*»  Senator  from  Oreena 
[Mr.  Mctssl.  PoB^My  that  amenAaest 
win  be  so  framed  that  It  vlli  be  satls- 
f  acUHT.  or  an  explanation  wlB  be  smde. 

Mr.  MAYBANK.  Mr.  PtesldeBt,  vffl 
the  Soiator  yield? 

Mr.  WHERRY.    I  yield.  

Mr.  BiAYBANK.  We  nefer  Jtiitiimwf 
amendments  which  are  to  be  ptopoaod. 
I  moely  made  a  general  speaeik  en  tlM 

MIL 

Mr.  WHERST.  That  Is  eorreet,  and 
possibly  other  general  speeches  are  to  bo 
made  as  they  have  been  made. 

Mr.  MAYBANK.    That  Is  correct 

Mr.  WHEBBY.  But  I  submit  tlMt 
whea  ail  the  amesodmaits  to  tlie  oom^ 
mittee  amendment  which  have  been  of- 
fered by  the  dIsUuguiaiied  chatrman  and 
other  Senatora.  such  as  the  disttaigMlshed 
Senator  from  Virginia,  have  been  acted 
on,  and  when  we  start  In  wltb  ttao 
amendments  being  offered  from  the 
floor— already  I  have  counted  39.  and 
many  of  then  are  not  printed,  somo 
speeches  may  be  made. 

Ue.  ROBERTaON.  Mr.  Prasidiait,  I 
wish  to  repeat  wtiat  I  pra^vkiutfy  stated. 
Tlie  chidrman  of  the  ctwimrittee  hao  re- 
ceived  no  requests  tat  omortuniifer  to 
make  general  speerttea  on  the  WD.  and. 
so  far  as  I  know,  op  to  this  tbae,  ho  has 
received  no  reqaesU  as  to  wmma^ 
speeches  on  the  RepubUoan  side.  I  du 
not  mean  to  intimate  tteat  tticre  would 
not  be  speeches  on  the  BepobUean  aide. 
As  a  matter  of  fact.  I  heard  this  moraliiC 
that  a  movement  wiM  undBT  «Kf  toiMt 
off  action  on  tiM  bill  nattt  some  ttme 
nextweek. 

Mr.  WHERRT.  Mr.  PimliV  nt.  wflltlM 
Beitttor  yidd? 
Mr.  ROBEBTaOH.    I  yield. 
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from  the  Repuollcan  side  of  the  aiaie. 
I  am  yr'^*^*^  for  the  Bepntilran  lide 
nov.  Tbt  nmutiilfin  ikle  Is  xmOf  to 
proceed  wtib  the  UU.  and  we  •>«  ready 
to  try  t0  cofeer  Into  a  wmatmtm  con- 
aeot  aeTffMiir  vbkh  vffi  be  aeeniteblo 
to  the McBlMn of  tte Senate.  TheRe- 
Jb  GongreflB  wanted  to  have  an 
of  the  Wit:  we  have  had  a 
Hut  explaoation  at  ii.  and  tbe  prevaitizig 
— »**»»*>i*  has  been  that  we  ^ihooid  pro- 
ceed tan  as  orderly  a  nanoer  as  possible 
and  try  to  have  an  early  diapositjoa  of 
tbe  failL  I  am  satisfied  that  the  distln- 
cnlsbed  Jmior  Senator  from  Ohio  Llir. 
BuacnJ,  who  has  chane  of  the  hill  for 
tbe  miaoiilar,  will  verify  that  sutement. 

Mr.  BRICKER.  Mr.  President,  if  tbe 
Senator  will  ykid.  what  tbe  Senator  from 
NilM  ssks  has  said  Is  accurate. 

Mr.  MATBANK.  If  the  Senator  will 
permit  me.  tbe  Senator  from  Nebraska 
told  me  be  would  like  to  finish  tbe  oon- 
aideration  of  tbe  hill  as  soon  as  poiisible. 
When  do  Senators  think  we  can  reach 


who  hMeet  any  eztraneons  IsBues 
into  tbe  eoosidcimtUm  of  tbe  pending 


Tbe  Vies  PBBBIDSNT.  The  Chair 
ngfrr*'  that  the  Senator  tram  Vk-ginia 
has  tbe  floor. 

Mr.  ROBEBTSON.  If  my  colleagues 
wiU  permit  me  to  finish  the  brief  jitate- 
ment  I  am  going  to  make.  I  shall  thai 
yield  the  floor. 

Mr.  WHEB&T.  I  do  not  care  for  the 
floor,  but  the  dlstlngBlslMid  Senator  from 
mrgh^a  made  some  ofaaerYatkms  which 
I  want  the  Baooaa  to  show,  so  far  ua  our 
of  tbe  aisle  la  coaeei-ned.  do  not 
tbe  feeling  bn  this  side.  Isay 
timt  with  all  UnrtTifSf  to  the  dis- 
tlngttiiihed  Senator.  I  am  satlslled  that 
If  Che  Senator  wm  stay  with  ua.  aod  we 
quit  talking  and  go  to  voting,  that  win 
be  tbe  Quickest  way  to  make  progress  on 
the  bin. 

Mr.  ROBEBTSON.  I  agree  with  that 
X  did  not  make  any  charges  against  the 
Republican  side,  or  against  anycne  in 
partlealar.  I  merely  said  I  heard  a 
ranor  today  that  a  moremeot  was  un- 
der way  to  pi  event  a  rote  on  the  bail  tbia 
week.  I  certainly  heard  the  rumor.  I 
am  glad  to  have  ttie  assatuiee  of  the 
^<MtiiHPilBlif  rt  mlDQrity  leader  ttmt  that 
did  aoft  ortetoate  on  his  side  of  th«  aisle. 

I  wish  to  emphasise  ttiat  yesterday, 
after  I  had  in»de  a  little  plea  that  busi- 
ness be  expedited,  and  that  specelties  be 
f^niWiiwrt  to  the  bin.  at  least  one-third 
of  the  time  was  spent  in  a  dlseuasion 
of  our  relations  with  China,  and  of 
eoorse  that  is  important:  a  diacusBion  of 
the  Mundt-Ferguson  bill,  and  of  •sourse 
that  la  ImiMwi  silt;  and  dim uwston  of  some 
wMeli  were  of.  Im- 
A  good  de*l  of  ttee  waH  con- 
whiA  we  eoaM  have  been 


we  mot  tMs  montag  tbti  pro* 

opened  wMh  an  taiereeting 

of  tbe  Korean  war;  and  of 

tbat  Is 

t.  wm 
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Mr.  ao— tTBCW.    I  yMd. 

Mir.  WHIRKT.  Tl^  disruwion  on  the 
Koraan  war  was  started  by  a  Senator 
M  tlw  ottar  iiia  of  llM  aWe  yesterday. 

Mr.  ROBBTTSON.    I  eould  not 
kt)l  It.  but  I 


Mr.  President,  the  pendhag  bin  Is  an 
Important  measure.  As  I  said  on  yes- 
is  of  the  essence.  This  is  a 
we  need  it  enacted  now. 
and  we  sboold  act  on  it  as  soon  as  pos- 
siliie.  We  are  met  with  delays,  first  one 
thing  and  anottier.  A  little  while  ago 
there  were  18  or  20  Senators  present. 
Then  tbe  number  dropped  down  to  14, 
and  now  it  is  down  to  less  than  12.  per- 
haps less  than  10.  U  is  diOeult  to  know, 
with  all  the  amfiaimputs  pending,  when 
we  are  going  to  deiiate  them  and  finish 
them. 

Mr.  President,  I  have  alresidy  observed 
a  movenmnt  on  tiae  part  of  everyone  who 
is  going  to  be  affected  liy  the  bill  to  come 
forward  and  push  an  amendment  in  our 
faees,  saying.  "Take  care  of  me  with  this 
amendment."  If  this  matter  is  strung 
out  for  an  unnecessary  loigth  of  time, 
we  are  going  to  have  amendments  from 
every  source,  from  every  factory  that  is 
being  aUEeeted,  with  a  plea  to  insert  some 
provision  that  will  take  care  of  them. 
If  we  yield  to  those  pleas,  we  will  have 
to  vote  on  amendments  which  have  not 
been  studied  by  tbe  committee,  on  which 
we  have  not  had  expert  advice,  and  if 
we  adopt  many  of  them,  we  will  fulfill  the 
prediction  nmde  on  tbe  floor  of  the  Sen- 
ate yesterday  that  we  will  get  the  bill  in 
such  shape  that  tbe  Smate  will  be  forced 
to  recomauit  it  to  tbe  committee  in  order 
to  And  out  wiiat  the  bill  means. 

Mr.  WHERBT.  Mr.  President,  will 
the  Senator  jrield? 

Mr.  ROBERTSON.  I  ylrid  to  the  Sen- 
ator from  Nebraska. 

Mr.  WHERRT.  I  am  not  sure  wliat 
amendment  the  Senator  from  Virginia 
is  talking  about,  bet  certainty  he  does 
not  want  to  faradOBe  Memlwrs  of  the 
Senate  from  offering  constructive 
amendments  which  they  feel  will 
strengthen  the  bill. 

For  example,  tbe  Junior  Senator  from 
Nebraska  offered  an  amenrimfnt  yester- 
day which  I  think  is  very  helpful,  so  far 
as  the  meat  industry  is  concerned.  I 
have  an  amendment  which  I  aun  going 
to  offer  to  the  bin  on  page  77.  The  rea- 
son why  I  have  not  offered  It  was  because 
I  wanted  to  talk  to  the  Senator  from 
South  Carolina  to  see  if  he  would  not 
oflter  It,  or  join  with  me  in  offering  it. 
It  is  an  amendment  to  provide  that  if 
the  bill  goes  into  effect  with  voluntary 
agreements,  after  the  military  has  taken 
Its  supply  the  civilian  distribution  will 
be  made  through  the  normal  channels 
of  trade.    That  Is  not  in  the  bilL 

I  state  to  the  distinguished  Senator 
from  Virginia  that  the  greatest  trouble 
t3iat  arose  in  connection  with  the  last 
OPA  law  was  that  those  who  had  lost 
their  source  of  supply  because  of  orders 
of  the  OPA  had  to  look  elsewhere  for  it, 
and  when  they  did,  they  had  a  very  diffi- 
cult time  obtaining  their  supplies. 

Mr.  President.  I  think  the  amendment 
Is  a  good,  constructive  amendment,  and 
I  hope  it  will  meet  the  approval  of  the  - 
Members  of  tiiw  Senate.  I  am  sure  the 
Senator  from  Virginia  would  like  to 
have  an  amendment  like  ttmt  offered  so 
as  to  mako  llw  bOI  aa  good  a  measure 


Mr.  ROBERTSON.  So  fir  as  I  am 
concerned,  as  an  individnal  member  of 
tbe  committee,  I  weleoBM  any  amend- 
ment calculated  to  improve  the  bill,  be- 
cause I  franJcly  admit  that  the  billis  not 
perfect.  We  did  not  have  8.  chance  to 
make  it  a  perfect  bilL  Tbe  committee 
in  the  House  did  not  hear  any  witnesses 
except  Government  witnfe8B3S,  and  we 
were  approached  with  the  statements 
such  as  this,  "Rubber  is  gotatg  up,  Imn- 
ber  is  going  up,  sugar  is  running  out  in 
the  retail  stores.  Why  dcn't  you  do 
something?"  Tl»  committi>e  tried  to 
consider  the  bill,  so  far  as  we  had  a 
chance  to.  and  after  the  administration 
leaders  had  given  us  what  they  consid- 
ered to  be  a  rather  carefully  prepaied 
bill,  we  heard  the  testimony  of  Mr.  Ba- 
ruch.  The  country  responded.  I  do  not 
have  to  tell  my  ooUeagnes  how  the  coun- 
try responded  to  his  plea  lot  over-all 
controls.  Then  we  were  fori^ed  into  the 
consideration  of  that  questic  n. 

Now  we  have  pending  before  us 
amendments  to  strike  out  titles  IV  and 
V.  What  boots  it  to  stay  h2re  amend- 
ing title  IV  if  we  are  to  stiike  it  from 
the  bin?  I  do  not  see  why  we  cannot 
have  an  early  vote  on  either  striking  title 
rv  from  the  bill  or  leaving  it  in  the  bilL 
That  title  involves  a  mattei  of  general 
policy  on  which  I  assume  :iCembers  of 
the  Senate  have  already  made  up  their 
minds.  They  either  want  tiie  stand-by 
powers  with  respect  to  prioi!,  wage  and 
rationing  controls  at  the  retiUl  and  con- 
sumer level,  or  they  do  not  want  them. 
The  House  did  not  want  them  and  did 
not  put  them  in  tbe  bllL 

Mr.  WHEBRY.  Mr.  President,  will 
tbe  Senator  yield?       

The  PRESIDING  OFFICER  (Mr.  El- 
LBnia  to  the  chair) .  Does  tbe  Senator 
from  Virginia  yield  to  the  Smator  from 
Nebraska? 

Mr.  ROBEH'ItsON.    I  ylell 

Mr.  WHERRY.  Of  course,  what  the 
Senator  from  Virginia  sa)s  about  an 
early  vote  is  true.  But  I  am  sure  be 
will  agree  with  me  that  the  theory  on 
which  the  Senate  must  prx«ed  is  fwr 
Senators  to  offer  amenchnmts  to  the 
committee  amendmrnt,  which  Is  the  bill 
before  the  Senate.  When  tbe  bill  is  per- 
fected, possibly  .aouendmenL:  may  be  of- . 
fered  to  titles  IV  and  V.  If  we  shoula 
have  an  early  vote  on  either  title  IV  or 
title  V  without  ttie  perfecting  amend- 
ments having  been  acted  upon,  seme 
Senators  might  not  vcte  fa-  the  bill  it- 
self. Certainly  the  Senator  from  Vir- 
ginia will  agree  with  me  tha  .  the  orderly 
procedure  is  to  <^er  amendraents  to  the 
committee  amendment,  wiilefa  is  the 
Senate  bilL  The  committee  amendment 
is  the  bill  Itself,  and  if  th-'re  are  any 
perfecting  aiwt^wrii»n»ntg  to  l«  offered  to 
titles  rv  and  V,  they  sboukl  be  offered 
now.  I  do  not  know  that  any  Senator 
is  going  to  offer  any  further  amendments 
than  those  which  have  been  offered  to 
titles  rv  and  V.  I  have  three  or  four 
minor  amendments  which  I  think  will 
help  clarify  the  bill.  I  am  satisfied  the 
Senator  from  Virginia  will  agree  that 
they  are  constnietiiw  amendments, 
whether  he  is  for  them  or  not. 

Mr.  ROBERTSON.  Mr.  President, 
dlselalming  any  intention  to  lerd  any 
criticism  at  any  hMllvidttal.  or  at  any 
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specific  amendment,  or  at  any  particular 
procedure,  but  movly  reiterating  my 
earnest  hope  that  we  may  proceed  to 
consider  the  bill  and  vote  on  it  at  as  early 
a  moment  as  possible,  I  hope  we  can  vote 
on  the  amendment  I  have  offered,  which 
was  a  part  of  the  old  law  and  is  a  part 
of  the  House  bill,  and  which,  I  imder- 
stand,  the  chairman  of  the  Committee  on 
Banking    and   Currency    is   willing   to 

accept  

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  Ijy  the  Senator  frcmi  Vir- 
ginia [Mr.  Bobbstsoh]. 

Mr.  MAYBANK.    Mr.  President,  the 
Senator  from  Virginia  made  the  state- 
ment that  I  was  willing  to  accept  the 
amendment.    I  do  not  feel  that  I  can 
accept  any  amendment  imless  the  com- 
mittee meets  again  and  considers  it. 
The  committee  held  a  meeting  last  eve- 
ning.   At  that  meeting  the  committee 
voted  9  to  0  to  accept  certain  amend- 
ments.   Several  Senators  have  asked  me 
to  accept  amendments  they  wish  to  offer. 
I  made  the  statement  last  night  that  if 
we  amend  the  bill  by  accepting  amend- 
ments offered  by  every  Senator  who  has 
an  amendment  to  offer  we  will  get  no- 
where.   I  do  not  believe  we  can  legislate 
OPA  rules  on  the  Senate  floor.    I  appre- 
ciate the  amendment  the  Senator  from 
Virginia  has  offered.    At  the  meeting  of 
the  committee  held  last  evening  one  of 
the   amendments   considered  was  that 
offered  by  the  Senator  from  New  Yoric 
[Mr    IVBsl.    We  discussed  the  amend- 
ment fuUy,  and  it  was  agreed  that  we 
should  accept  it  as  a  conunittee  amend- 
ment.   I  agreed  to  such  actioiL 

I  make  no  criticism  of  my  good  friend, 
the  Senator  from  Virginia,  or  of  the 
minority  leader,  but  if  we  accept  an 
amendment  here  and  another  amend- 
ment there  we  will  be  swamped  with 
amendments.  We  cazmot  legislate  on 
the  Senate  floor.  None  of  the  amoid- 
ments  were  brought  before  the  commit- 
tee during  the  2  or  3  weeks  it  was  in  ses- 
sion. I  admit  that  yesterday  we  adopted 
an  amendment  which  was  the  language 
of  the  old  Baritley-Bates  bill  passed  in 
1946.  It  will  go  to  conference.  Of 
course,  the  Senator  from  Virginia  has  a 
right  to  call  for  a  vote  on  his  amend- 
ment. But  the  conference  committee 
will  have  to  consider  the  various  amend- 
ments and  make  a  report. 

The  Conunittee  on  Banking  and  Cur- 
rency made  am  extensive  report  respect- 
ing what  we  thoiight  ought  to  be  done 
about  free  enterprise  and  voluntary  con- 
trols.   The  Senator  from  Nebraska  has 
spoken  on  that  subject    The  Senator 
from  Ohio  TMr.  BrickxhI  has  an  amend- 
ment which  would  turn  over  all  the  con- 
trols to  the  Secretary  of  Commerce.    I 
thiiik    that    amendment    is    wrong.    I 
think  it  was  the  sense  of  the  committee 
that  the  subject  of  voluntary  controls  on 
steel  should  be  left  for  decision  to  the 
Secretary  of  Commerce.    But  I  do  not 
think  any  volimtary  controls  that  might 
be  necessary  in  connection  with  com- 
modity exchanges  and  others  should  be 
left  to  decision  by  the  Secretary  of  Cwn- 
merce.    Certain  types  of  voluntary  con- 
trols   should    be    left    with    Secretary 
Brannan  and  otiiers  who  know  more 
about  the  matters  involved  than  does  the 


Secretary  of  Commeree.  I  am  rare  that 
Secretary  of  Commeroe  Sawyer  knows 
more  about  steel  and  eontrtd  agreenents 
with  respect  to  sted  than  anyone  else, 
because  he  has  had  to  deal  with  such 
matters  before.  The  other  amendments, 
however,  are  so  complicated  that  I  hesl- 
tote  to  accept  any  of  them. 

I  may  say  to  n^  friend  from  Virginia 
that  I  believe  much  of  the  woilt  of  writ- 
ing the  bill  is  to  be  done  in  the  free  con- 
ference and  in  the  r^ort  tbe  free  con- 
ference committee  will  make.  We  can- 
not accept  amendments  dealing  with 
lumber,  sheep,  and  hogs  and  and  a  great 
variety  of  other  commodities.  We  can 
legislate  only  respecting  the  over-all 
picture  on  the  floor  of  the  Senate. 

Mr.  President.  I  hope  I  have  not  of- 
fended my  frieod  from  Virginia  by  my 
statement. 

Mr.  ROBERTSON.  Oh,  no;  Mr.  Presi- 
dent, the  Senator  from  South  Carolina 
certainly  has  not  offended  me.  If  I  have 
by  anything  I  said  todicated  that  I  ftit 
that  way,  I  withdraw  the  statement. 

As  a  member  of  the  committee  of  the 
Senate  having  the  bill  under  considera- 
tion I  have  offered  an  amendment  which 
I  believed  to  be  a  gocid  amendmrat,  the 
language  of  which  was  In  the  law  during 
the  last  war.  If  any  Monber  of  the 
Senate  is  opposed  to  :.t  I  have  not  heard 
him  say  so.  I  ask.  lor  a  vote  on  my 
amendment. 

Mr.  LANGKR.  Mr.  President,  has  the 
Senator  fitan  Virginia  yielded  the  floor? 

Mr.  ROBERTSON.  I  have  yielded  the 
floor,  but  I  hope  I  can  secure  a  vote  on 
my  amendment. 

Mr.  LANGER.  I  want  the  floor  in  my 
own  right,  B4r.  President. 

Mr.  ROBERTSON.  I  have  yielded  the 
floor. 

PRICES— BOARDIRG — SBOHTAGB  OF 
BOZCAB3 

Mr.  LANGER.     Mr.  President,  I  am 
somewhat  startled  to  hear  my  distin- 
guished friend  from  Virginia  say  that 
everything  is  going  up.  butter,  metals,  ce- 
ment, wire,  lumber — that  everjrthing  is 
going  up,  and  he  wants  haste  to  be  made 
m  passing  the  bilL     I  ask  my  distin- 
guished friend.  What  has  the  Democratic 
Party  been  doing  eva  since  and  during 
World  War  I?    Worid  War  I  came  on, 
and  72,000  new  milllimalres  were  created. 
Everything  went  up  and  up  and  up  in 
price,  and  the  party  to  power  did  noth- 
ing permanent  about  it.    Not  one  single 
law  is  upon  the  statute  book  dealing  per- 
manently with  the  subject  of  Increase  m 
prices.    Where  has  the  responsibility  to 
the  people  of  the  United  States  been  ever 
smce  1933?    Then  under  the  Donocratic 
administration  we  got  into  another  great 
war— World  War  IL    We  turned  over 
tni]Hnn.s  and  T"'i^i"Tis  of  dollars  to  the 
Department  of  Justice  and  thousands 
and  thousands  of  lawyns  were  put  upon 
the  payroll,  lawyers  who  were  good  at 
drawing  up  any  land  of  legislation  the 
Democratic  Party  wanted.    Where  are 
laws  providing  against  hoarding  or  the 
opping  of  prices  to  farmos  and  laborers 
and  other  consumers,  Mr.  President? 
There  are  none. 

Mr.  BC^ERTSON.  Mr.  President,  will 
the  Senator  yield? 


ICr.  LANGBR.    I  dmU  Mt  fMd  MW. 

I  did  not  inteuupt  ttm  ' 
Soiator.  and  I  do  not  yldd 
This  is  the  reeord  of  the 
Party.  We  come  Into  the 
tion  without  one  single  law 
statute  books  agBhMt  faoardi 
charging  of  oatrrngsoas  prloas  to  con- 
sumers. As  my  distlngslahod  trlHad 
from  Virginia  said.  cMrytblng  li  •otag 
up  and  up  and  vp.  After  17  jmnH  of 
Democratic  role,  wttb  two  ws 
having  occurred,  no  legisiatlim  has 
pftffyfirt  during  all  the  iuteivcntav 
The  Senator  now  ooans  In  sad  oocmUlit 
he  suddoily  wants  Isws  poand  ttat  are 
going  to  control  tbs  situatlfln. 

Bat.  Ur.  Preaident.  not  ooly  to  llsod 
going  up  in  price,  bat  In  the  ItacibwHt 
we  cannot  obtain  eemriit  That  li  why 
I  submitted  a  resointton  a  while  sen.  I 
dudl  present  another  rcMdnl 
with  an  tovestigatiaa  sf  ths  rtMktoi 
boxcars.  Some  3  or  4  years  a«o  I 
mitted  Saute  Besotntton  115,  and 
the  leadership  of  tbe  lato 
of  Kanrmii.  we  had  a  ttmiuugh 
tion  of  the  subject  ctf  box  ear 
m  that  tovestii^ition  we  foond  that  ndl- 
Uons  RiMf  ^minwa  of  boabdi  of  wheat 
and  flax  and  other  grains  wen  piled  sp 
througliottt  the  Karthweat. 

Ifi*.  Presldeot,  I  base  reoeived  a  tas- 
gram  under  date  of  August  10»  XSSI,  as 
foDows: 

F^oo.  V.  DML.  ^«ga«C  U,  SH§, 

Hon.  WiLLIftM  Lmmbb. 
United  States  Senate, 

Washington.  O.  C* 
Harvest  btgtnntng  In  Ucrttk  Miata.    t—e 
percentage    elevrntara    aOll    oaryliig    la»ge 
boBbdage  1940 craik.    Bailraadai 
way  short  at  ttietr  es*'  ownanku 
Impossible  to  get  oais  for  loadtng. 
AflsodaUon  Ratimarts  not  aUottInf 
cars  to  tbls  area.    UUess  situation  nUawsd 
much  gnln  will  bs  on  ground. 

B.F. 


That  telegram  is  signed  by  B^  F.  a«Bi> 
kelman.  one  of  the  outstanding  devator 
men  of  North  Dakota. 

Mr.  President.  I  took  up  this  mattor 
with  the  various  antbaritiflB.  After  talk- 
ing it  ovor  with  Mr.  Kbig  and  the  man 
to  charge  of  the  aDoeatJoF  of  raitaaod 
cars,-I  sent  the  following  telegram  to 
Mr.  Ounkelman: 

B.  F.  GtniKBJSAII. 

Fargo: 
Bmirtsl:  InUusUts  Ocanmeses 
sdvlaes  attoatton  crtttaal  bat  Worth 
getting  their  staara.  They  hmmmmaaa  aw 
we  wiU  oontlnue  to  ham  a  Jair  ptrwtagsaf 
tbe  box  cacB  avaOalda.  UiMtosland  mlMtary 
preference  takes  op  soaaa  o*  ttaaaa.  I«S  aaa 
know  If  attuatkai 

This  morning  I  reodved  the  ffdlowlttg 

letter: 

DuattHAToe:  Tour  telegram  cams  In  thto 
afternoon.  Tlie  Infonnatton  tlurt  ttosln- 
texstate  Commeree  oomnrtwinnn  gtvea  Munds 
good  but  bas  sbsotnteiy  no  bsaifngi  on  this 
sltaatton. 

ir  Hortb  Dakota  mm  getttog  Its  fair  ihMa 
of  cars  our  wiatam  tallroads  would  have 
100  percent  of  owMOlilp  on  line.  ThaOitmt 
HorSm,  Borthsrn  Pacific  and  Soo  Una 
own  a  ccouideratle  ntnabsr  of  bcaKars  that 
would  give  our  fanners  the  aervles  that  thay 
are  entitled  to  during  the  liarveM  perloC 


I 


1^ 


12192 


CONGRESSIONAL  RECORD— SENATE 


AUGXJST  15 


Mr.  FnakaeB^  I  majr  add  that  other 
Btim  MliimmH  Kaane.  South  Da- 
kou.  and  Montana— are  tn  exactly  the 
iltaattan  that  North  Dakota  IB  In. 
I  reeetved  tboae  ■Mwigm  I  made 
fwtHattnw:  tat  aU  I  tot  from  the 
btentate  fvi— ■■*  CommimtaD  vas 
one  escoae  after  amittaer.  They  say  the 
ittaatkn  U  ao  crMeal  that  they  do  not 
kaofv  of  aaythhBC  they  can  do  about  tt. 
and  that  the  elevator  mmpanV*  and 
farmers  wiU  stanply  have  to  get  ataog  aa 
best  they  eaa 
The  letter  from  Mr.  Oonkelmaa  ooo- 


Altn- UM  iwrrart  £s  OMT  wttH.  tlMn  the  pw- 
oentage  of  tbM*  can  eooM  man  od  to  tlie 
MMlim  ntitomOm  and  b«  wad  tbvre,  but  It  U 
•iMOiiitaly  rldkculoiw  and  Indeteaatbte  that 
til*  Graat  northern.  Nartham  Pacific,  and 
8oo  LID*  be  undtr  10  percent  of  ownership, 
and  that  le  the  report  ttiat  m  have  today, 
villi*  t— toiu  railroads  are  way  above  that 
Thm  Ameilean  Bailway  Aaeocia- 
k  tadqr  hkttag  bahlad  the  allM  at  mlU- 
taiy  aaeds.  W*  have  ehtlBed  Into  this 
■ttnatkae  and  tahen  th*  total  muOier  of  ears 
now  bdi^  oaed  for  military  piirpoae*  and 
wnh  theae  eubtracted  from  what  our  roads 
■re  entitled  to  It  wcra!d  stOl  glre  us  a  91  or 
M  percent  at  ownenMp.  This  Is  a  sltmtlan 
th«t  needs  attenttoa  as  Boet  of  oar  elerators 
■re  BOW  pnetteaUy  piunced  and  with  the 
present  car  sttuattan  the  laif*  pertfntagr  of 
Morth  DakoU's  crop  will  have  to  be  on  the 
ground  when  harvest  gets  under  waj. 

neither  the  Interstate  Commerce  Commla- 
slon  nor  the  American  EUllway  Association 
has  a  1*1  to  stand  on  In  thdr  contention  that 
wc  are  getting  a  fair  share  of  the  ear  supply, 
as  this  Is  not  true  and  the  Wofthwest  public 
is  gettlag  fed  up  wtth  tbe  kind  ot  treatment 
«a  hava 


Mr.  President.  I  ask  ananhaous  eon- 
■eai  that  the  letter  be  printed  in  f  uU  at 
this  point  m  the  ItaooaD. 

There  being  no  ob^eetkm.  the  letter 
was  oidered  to  be  printed  in  the  Rscoas. 
as  follows: 

Paboo.  If.  out..  August  11,  I9i0. 
■oa^WlLUAii  LaavB. 
.  VwU*d  BUttt  SetMU. 

Vfaahin^t€m.  D.  C. 

Drtt  SnuToa:  Tour  telegram  came  In  this 

■ftetuoop.    The  tnformatton  that  the  Inter- 

Onmmere*   Oi'*i>niissiinni   gtvee  sounds 

hot  has  ahaolutaly  no  bearing  on  this 


IX  Mottk  DakoU  was  fsttlcg  lU  fair  share 
ef  cars  our  western  railroads  would  have 
100  percent  at  ownership  on  line.  The  Great 
KortlMm.  nertliern  Padflc.  and  Soo  Line  own 
a  considerable  number  of  boaears  that  would 
glT*  o\ir  farmers  the  servtoe  that  they  are 
suUtlsd  to  dwrli^  the  harvest  period.  After 
«te  harvest  is  ovw  wtth.  then  the 
of  thsae  ean  eeuid  move  on  to  tl 
rmthneds  aad  be  and  thar*.  but  It  Is  ataae> 
Itttflly  rldtBWloiis  and  tndsieaBlbie  that  the 
ortham  Ihaellle,  and  8oo 
10  peresat  ot  owastshlp,  and 
thai  la  the  report  that  we  have  today,  while 
railroads  arc  way  above  that  own«r- 
rhe  AaasftoaB  nattway  Aaeeclatkm  Is 
today  hiding  bahlnd  th*  abUl  of  military 
We  have  chetlied  Into  thu  situation 
the  total  number  of  ears  now 
tor  military  purposes  and  with 
stthmeted  from  what  our  roads  are 
entitled  to  it  would  stm  give  us  a  »l  or  80 
of  ovBanhlp.  This  Is  a  situation 
ttloa  aa  moat  of  our  eleva- 
praetlasDy  pivnsd  *^A  vtth 
It  car  rttostton  tii*  large  pcreent- 
■  of  north  DafeoU^  crop  wm  have  to  be 
.  th»  prooBA  when  harvest  gets  under  w«y. 


the  Xntsrstate  Oommeree  Commls- 
aoc  the  ftiharlrsn  Ballway  Aasodation 
has  a  lag  to  stand  on  tn  their  eootention 
that  we  are  getting  a  fair  share  of  the  car 
tupply,  as  this  is  not  true  and  the  North- 
west public  Is  getting  fed  up  with  the  kind 
of  treatment  we  have  received  the  past  few 


With  best  petaoaal  regards,  I  am. 
Tcry  sineereiy  yours, 

R.  P.  CHmMxxj£MM  h  Sons, 
^  B.  P.  OowKsuKSjr. 

Mr.  LANGER.  Mr.  Presictent.  I  h(dd 
In  my  hand  a  newspaper  published  at 
St.  Paul.  Minn.  It  te  the  Farmers  Union 
Herald  of  August  7.  The  large  headline 
on  the  first  paee  la:  "Boxcar  shortage 
worst  in  years." 

I  am  stHxy  there  are  not  on  the  floor 
of  the  Senate  at  this  tinw  mtxe  Sena- 
tors who  only  a  short  time  ago  were  vot- 
ing to  give  so  much  money  to  foreign 
countries.  I  wish  to  call  attention  to  the 
fact  that  we  liave  manufactured  thou- 
sands upon  ttxHisands  upon  thousands  of 
boxcars  and  have  shipped  them  to  one 
foreign  country  after  another.  The  in- 
vestigation made  under  my  resolution 
showed  that  we  shiived  boxcars  by  the 
tbousaxKJs  to  those  countries. 

The  article  on  that  subject  app^unng 
In  this  new^>aper,  the  Farmers  Union 
Herald,  is  typical  of  articles  in  many  of 
the  other  newspapers  in  that  area  of  the 
country.  I  shall  submit  the  entire  article 
for  printing  in  the  Cowgrk&siowal  Rec- 
oao.  but  at  this  time  I  wish  to  call  par- 
ticular attention  to  the  following  por- 
tions of  it: 

While  there  are  more  cars  than  at  the 
start  of  World  War  11,  more  than  one-third 
of  them  are  more  than  25  years  old.  For  the 
3  years  ending  tn  June  IMS,  American  rail- 
roads built  3aj96  boaears.  In  the  same 
pntod.  however,  they  Junked  02,518.  That 
left  us  with  about  20,000  boxcars  less  than 
we  had  2  years  ago.  And  that  la  what  Is 
going  to  make  the  boxcar  situation  acute 
for  farmers  In  the  Northwest  this  fall. 

Railroads  themselves  have  estimated  that 
It  would  take  10,000  new  cars  a  month  for 
a  long  period  of  time  to  build  up  essential 
faeiUtles. 

But  they  say  that  they  have  not  got  the 
money.  At  least  two  at  the  Nation's  mam- 
moth Insurance  ccnpanles,  with  millions  tn 
thetr  vaults,  have  offered  to  build  up  to 
100,000  bosuus  and  leaae  them  to  the  raU- 
roads. 

The  Insurance  oompanlea  say  that  the 
rentals  would  give  them  a  better  return 
than  their  present  tnvestments.  But  so  far 
the  raUroads  have  not  taken  to  these  pro- 


The  net  result  Is  a  ssrlous  lack  oi  sturdy 
at  a  time  whan  the  Natkm  Is  tn  sore 
at  them. 


Mr.  President.  I  aA  imanimous  con- 
sent to  have  the  entire  article  printed 
at  this  point  in  the  Ricobo,  as  a  part 
of  my  Lcoiarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rxcobs, 
as  folkrfs: 

Wossr  n*  TXASs 


With  movement  of  the  Northwest  grain 
harvest  close  at  hand  pressnt  uidtcaUoas 
■r*  that  th*  shortags  of  railroad  boxcars 
this  year  wUI  be  the  worst  tn  many  years. 
eovntry  elsvaSere  akeady  are  re» 
piaggad  and  SMay  others  aiay  be 
before  many  weeks  have  poaaed.  Parmers 
who  want  to  move  radosaisd  loan  grain  to 


dean  out  their  Wns  for  the  new  crop  are 
going  to  find  It  tough  going.  And  country 
elevators  that  want  to  move  grain  into  the 
terminal  markets  are  going  to  find  boxeara 
are  scarce  as  hen's  teeth. 

The  American  Assoelatloa  of  Bailroads 
will  have  a  hard  time  explaining  the  stort- 
age  In  view  of  the  actual  facta.  There  will 
be  the  old  excuses  that  boxcars  are  In  the 
Southwest  hauling  winter  wheat  or  that 
they  are  in  the  last  haaltaig  war  suppUes. 
Those  were  the  excuses  when  the  situation 
was  aertous  In  the  past.  The  association 
only  recently  stated  that  "it  ia  anticipated 
that  boxcar  requirements  f^  the  spring 
wheat  area  will  be  taken  care  of  satisfac- 
torily." But  a  simple  obscure  statement 
Hke  that  does  not  actually  produce  boxcars. 

The  plain  fact  is  that  there  are  not  enough 
bcxears  to  handle  the  Nation's  needs. 

While  there  are  more  cars  than  at  the 
start  of  World  War  II,  more  than  one-third 
of  them  are  laon  than  25  years  c4d.  Por 
the  2  years  ooding  in  June  IMO,  American 
railroads  built  30,205  boxcars.  In  the  same 
period,  however,  they  junked  62,318.  That 
left  us  wtth  about  20,000  boxcars  less  than 
we  had  2  years  ago.  And  that  Is  what  is 
going  to  make  the  boaear  sttoatlon  acute  fbr 
farmers  In  the  Nbrthweat  tMs  fall. 

Railroads  themselves  have  estimated  that 
It  would  take  10,000  new  cars  a  month  for 
a  long  period  of  time  to  buUd  up  essential 
faclUtles. 

But  they  say  that  they  have  not  got  the 
money.  At  least  two  of  the  Nation's  mam- 
moth Insurance  companies,  with  millions  In 
thetr  vaults,  have  offered  to  bufld  up  to 
lOOJXM  boaears  ami  leaae  ttMn  to  the  raU- 
roads. 

The  Insurance  companies  say  that  the 
rentals  would  give  them  a  better  return  than 
their  present  investments.  But  so  far,  the 
railroads  have  not  taken  to  these  proposals. 

The  net  result  is  a  serious  lack  of  sturdy 
boxcars  at  a  time  when  the  Nation  Is  In 
sore  need  at  them. 

Mr.  LANGER.  So.  Mr.  President,  we 
have  another  result  of  incompetency  on 
the  part  of  the  Interstate  Commerce 
Commission  and  another  record  of  in- 
competency on  the  part  of  the  Demo- 
cratic administration.  Apparently  the 
farmers  of  every  country  in  the  world 
are  being  taken  care  of.  except  the 
farmers  of  the  United  States.  When 
we  had  the  investigatioa  under  S«iate 
Resolution  185.  the  Interstate  Com- 
merce Commission  and  the  Democratic 
administration  had  full  notice  of  what 
tt  J  farmers  in  the  Northwest  had  to  do. 
I  remember  that  at  thoi»?  bearing  the 
distinguished  Senator  Capper  rose  and 
pleaded  for  more  boxcars.  I  remember 
that  when  that  meeting  was  held  under 
the  leadership  of  the  late  Senator  Clyde 
Reed,  we  got  the  promise  of  the  Inter- 
state Commerce  Commission  to  take 
care  of  the  boxcar-shortage  situation. 
That  meeting  was  attended  by  more 
than  500  persons,  incloding  representa- 
tives of  all  the  large  farm  organizations 
and  representatives  of  one  railroad  com- 
mission after  another.  At  the  meeting 
was  Vt.  J.  Monroe  Johnson,  who  at  tiiat 
time  was  in  charge  of  transportation  in 
the  United  States  of  America,  and  now 
is  a  member  of  the  Interstate  Commeree 
Commission.  &>wever.  Instead  of  get- 
ting the  improvement  that  an  tt^p^inifr- 
tratkm  which  had  at  heart  the  welfare 
of  the  farmers  of  the  Northwest  would 
have  brought  about,  we  have  had  a  sit- 
uation which  has  deteriorated  from  that 
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thn»  antn  now.  nntn  today  the  sttuation 
In  respect  to  boxcars  is  that  we  have 
20.000  less  boxcars  than  we  had  during 
World  War  n. 

Mr.  President,  as  I  say.  I  am  sidmiift- 
ting  the  resolution.  I  do  not  know  how 
much  good  it  wiU  do.  If  we  cannot  get 
into  public  offices  for  which  the  salaries 
were  raised,  a  short  time  ago.  men  who 
will  do  the  job,  instead  of  gmng  to  par- 
ties, how  can  we  expect  to  obtain  re- 
sults and  get  the  job  duie? 

Where  has  Mr.  Brannan  been,  Ifr. 
President:  where  has  the  Secretary  of 
Agriculture  been?  Why  has  not  he  been 
on  the  job,  to  get  the  farmers  the  need- 
ed boxcars? 

So.  Mr.  President  I  rise  today  to  bring 
this  matter  again  to  the  attenticm  of  the 
Senate,  as  I  have  done  time  and  time 
and  t^"^*'  again  in  the  past,  when  I  have 
brought  it  to  the  attention  of  the  Mem- 
bers of  this  body  and  also  to  the  attri- 
tion of  the  various  public  officials  who 
have  charge  of  moving  the  crops  out  of 
the  Northwest. 

Mr.  President,  every  time  a  farmer  has 
to  pile  up  his  grain  it  means  that  he  sus- 
tains a  loss.    Aft«  World  War  U  the 
Commodity  Credit  CaiMsatian  owned 
thousands  of  steel  bins.    What  was  done 
with    than?    The    Govemmttit    sold 
them:  it  got  rid  of  them.    What  is  the 
result?   The  farmo- hauls  his  grain  firtan 
the  threshing  marhine  and  is  told.  "We 
cannot  store  If    He  has  to  sril  it.  and 
it  is  bought  as  cheaply  as  it  can  possibly 
be  purchased.   The  farmo^  finds  that  he 
cannot  store  his  grain.    At  least.  Mr. 
President,  that  was  the  sxtuatUm  at  the 
tim»  we  conducted  our  investigation,  and 
I  do  not  think  there  has  beoi  any  im- 
provement from  that  time  until  this.   So. 
Mr.  President,  instead  of  the  farmer  be- 
ing able  to  store  his  grain  and  hold  it  for 
a  higher  price,  ne  has- to  take  what  he 
can  get  for  it  on  the  Tery  day  he  hauls  it. 
Mr  President,  certainly  this  Congress 
and  the  Eightieth  Congress  have  been 
most  generous  with  approprianons  for 
the  Department  of  Agncultmre  and  the 
IntCTstate  Commerce  Commission.    The 
Department  of  Agriculture,  as  I  remem- 
ber acqiiired  several  new  Assistant  Sec- 
retaries.    Surely  a  great  D^P*«ment 
with  millions  of  dollars  available,  should 
have  had  the  interest  of  the  faraKrs  suf- 
ficiently at  heart  so  that  the  ft^nw« 
eouW  at  least  store  their  crops.   The  In- 
terstate Commerce  Commission  should 
have  seen  to  it  that  there  were  sufficient 
railroad  cars  su  that  the  farmers  could 
move  tneir  grain  to  market. 

It  is  very  strange  that  when  the  Dem- 
ocrats wanted  the  farmers'  votes  the 
jijstiiiguished  Vice  President  of  tha 
United  States,  speaking  at  Ma^to. 
Minn.,  told  the  farmers  that  the  Deno- 
.  crats  were  their  friends.  He  said,  we 
are  looking  out  for  your  interests,  and 
if  we  are  elected  we  shaU  continue  to 
look  out  for  your  interests." 

I  repeat  what  I  said  a  few  mnments 
ago  to  the  distinguished  junior  Senattw 
ftom  Virginia,  that  the  Democrats  have 
been  in  power  since  1835.  and  not  a  stngla 
law  has  beox  passed  against  hoarding, 
not  a  single  law  has  been  passed  which 
would  keep  the  prices  of  food  from  lotnc 


diame  upon  that  klod  of  a 


UPl     I 

JPCOTPy     MT- 

Every  Senal(»r  repreaenttnc  an  agri- 
cultural State  receives  leCten.  such  as 
I  have  received,  hondreds  upon  hnn- 
drecb of  them.  They  nsnally  ceMcfrom 
same  city  person  alio  says.  "T^  farm- 
ers are  receiving  a  hte  tnSaiidj.  Tbe 
farmer  is  «T"»^^g  a  large  profit  on  bat- 
ter and  eggs  and  on  all  the  things  he 
pcodoces."  But  they 
what  he  pays  for  what  he 

I  1 1  iin  mhrr  in  my  first  tezm  in  the 
Senate  I  saw  fuH-page  advcxUaements 
tn  every  newspaper  in  Washington  tril- 
Ing  how  the  farmers  were  prdttecing. 
It  was  stated  that  they  were  getting  M 
cents  a  dosoi  tar  their  e»s.  when,  aa  a 
matt»  of  fact,  they  were  at  that  time 
receiving  30,  35,  or  40  cents  a  doaen.  and 
we  prodoeed  the  record  at  that  tima  to 
show  that  fact. 

So  when  the  distinguished  junior  Sen- 
ator from  Virginia  says  he  wants  us  to 
hurry  and  get  this  bin  passed,  and  I  pi^ 
up  the  newsqpaper  saying  that  new  Mils 
are  being  hitrodueed.  after  17  ycaia,  to 
I^evoit  hoarding,  to  ke^  Prices  from 
nsing.  biDs  calling  upon  the  Antitrust 
Division  of  the  Department  of 
to  look  nuo  the  sttnatkm.  I 
they  are  17  years  too  late, 
have  done  it  all  through  Worid  War  L 
Ev«T  time  there  is  a  Dtmocntie  admin- 

istration  it  seems  that  we  have  a 
our  hands.  Rom  WotM  War  I 
should  have  gahwd  sufficient  experienee 
to  draw  up  the  kind  of  legl^lalinn  needed 
to  curb  hoarding. 

Not  only  ttiat.  Mr.  Pieaident.  but  when 
World  War  II  was  on.  we  received  a  mes- 
sage signed  by  the  late  Resident  rnxOi- 
Un  Delano  Roosevelt  tn  which  be  said, 
•^n  this  war  no  new  mfOianaires  shaU  be 

created."  All  over  ttie  cuuutiy  the  peo- 
ple took  heart  R  was  cuwedrd  that 
there  were  75.000  new  mfTlinnaires  cre- 
ated in  W«id  War  L  The  leader  of  Oje 
Democratic  prgantrntinn  said  that  no 
new  millionaires  would  be  created  in 
World  War  n.  But  Mr.  Pieairtrnt  so 
many  new  nullkmaires  were  created  that 
the  country  was  louay  with  than. 

We  rom»  to  the  Sforean  sztnation  and 
we  find  that  altbongh  some  RyihUcana. 
including  mysrif .  bave  intAudaeed  MHa 
tim»  and  time  again  for  the  pRatpose  v€ 
wtnitfTur  profits.  WC  havc  been  unable  to 
get  a  !s=<"g^  one  of  those  bills  out  of  com- 
mittee, so  far  as  I  know.    I  want  the 
American  people  to  know  that  every 
^wT««»iti>»   with  the  eaceptian  of  two. 
is  composed  of  seven  Demoetats  and  ^x 
Repubiicana.     The  artminirtration  has 
had  it  within  its  power  ever  staee  M33 
to  protect  the  American  eonsomer.    I 
want  every  American  eonsomer  to  know 
that  when  prices  go  up  and  op  there  is 
only  one  outfit  to  blame,  and  that  is  the 

Democratic  Party. 

Mr.  President.  I  am  ■ante  «r  lesa  of  a 
Pipnpiiir^*^"  as  eveaiyone  kno^a.  It 
does  not  make  any  partkniar  difference 
to  me  who  is  blamed  fbr  any  partimlar 
sitoiatian,  but  the  Diimwrstir  ftrtj 
stood  idly  by  an  through  World  War  I, 
an  through  Worid  War  n.  and  with  mfl- 
Uons  of  dollars  avaOaUe.  wtth  thowsanda 
of  lawyers  upon  the  payroll,  li  <Bd  not 
liave  iMtiwrf  one  sacle  nrrmanrnt  law 


to  ,- 

prices.    Tec  wc  find 
from  VIrgtnfa 
plea<fii«  at  this  late 


tonttlriil 


today  about  the 
of  the  aisle. 

So.  Mr 
consent  that 
maybe 
asking  for 
boxcar  sitoatian. 

The  FKBHIIHWO 
out  ohjectiaa,  tt  isji 

Mr.  LAHGSB. 


printed  at  thia  potat 
article    entttkd 
peak.'*  which  artUe 
States  industry 
ever,  inttie 
a  Wan  Sbcet 
August  L" 
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foUsd  up  •M.4'M.74e  in  proAts,  ui  iaoreaae 
9t  laS  and  40  J  percent. 

81z  farm  equipment  producers  reported 
profits  of  MO^Masa  sn  Increaae  of  83.fr  and 
9J9  peTBcnt. 

T«Mnty-foar  troa  and  steel  producers 
iboved  919ejS7.777  In  profits  for  tbe  S- 
month  period,  an  Imrissi  at  S7  and  S7.ft 
percent. 

Keren  textile  firms  reported  profits  of 
|19jOnM0.  a  decline  of  7J  percent  from  the 
first  quarter  and  a  7SJ  percent  Increase  over 
tte  1»«9  period. 

"nseaty-tvo  toai  and  machinery  firms 
Bade  •la.TU.iao  tn  profits,  a  80.4  and  20.3 
percent  Increase. 

Mr.  LANOER.  Blr.  President,  I  wiU 
baTe  the  resolution  here  later  to  which 
I  referred.  As  I  understand,  I  have 
unanimous  consent  to  offer  it  without 
(Staining  further  permission  of  the 
Senate.  

The  PRESIDINO  OPPICER.  With- 
out otajeetion.  it  may  be  offered. 

■HCHtTAOl  OP  BAILROAD  TaANaPC«TA- 
TIC»V  BQUIPlIKirT 

ICr.  LANGKR  subsequently  submitted 
the  following  resolution  (S.  Res.  330). 
which  was  referred  to  the  Committee  en 
Interstate  and  Pcveign  Commerce: 

JUsolcetf.  That  the  Committee  on  Inter- 
ForalgB  Com  meres,  or  any  duly 
subcommittee  thocof.  Is  author- 
and  directed  to  make  a  f\Ul  and  com- 
plete study  and  Invesctgatlon  with  respect  to 
(1)  ths  causes  of  the  eslstlng  shortage  of 
ratlroad  equipment  for  traasportatkm  pur- 
posee,  and  (3)  means  ol  rellevlaf;  surh  sbcst- 
^e.  Tike  oommlttea  shall  report  to  the 
flmsts  ai  the  earliest  praetlcalato  date  the 
results  of  such  study  and  toTestlgatlon,  to- 
wlth  Ita  raeommmdalona  lor  naces- 
lagiaUtlon. 
the  purpo—  ot  this  reioiutlon  the 
or  any  duly  aotLorlMd  suboom- 
thereof.  Is  authorlaed  to  hold  such 
and  to  sit  and  act  at  such  times 
during  the  ssssinrn.  irscessss.  and 
•djownsd  periods  of  the  Senate  In  the 
Bghty-flrst  Oongrses  as  It  deems  advisable. 

WThTMaOOD  VOR  HAW  AH  AH  D  ALASKA 

Mr.  KNOWlAMDi  Mr.  President.  I 
ba4  not  Intended  to  speak  en  another 
■objoet  here  today,  but  there  ha?e  been 
InaertioiM  in  the  Racoas  during  the  past 
few  days  wtaiieh  I  think  east  some  reflec- 
tton  upon  the  desirability  of  having  the 
Territory  of  BAwail  admitted  as  a  State 
of  tho  U&too.  In  the  interest  oi  giving 
a  balaaeed  picture.  I  thiok  I  should  make 
tlMM  few  rsnarks  today. 

The  burden  of  the  war  against  eom- 
anmlsm  In  Korea  Is  fUling  heavily  upon 
the  poo^  of  Hawaii 

Up  tafMday.  August  11.  the  total  cas- 
ualties for  Hawaii  were  S3.  This  In- 
eluded  1  Usted  ofBdally  as  kiUed  in 
aeUoo.  IT  missing,  and  15  wounded.  Of 
this  number  tl  were  from  hones  in 
Honolulu. 

Tbo  proporttoo  of  troops  from  Hawaii 
te  the  Anaed  Ptorees  in  Korea  is  unusu- 
ally high.  Tbe  reasons  for  this  are  that 
wittg  In  whkh  Hawaii  troops  are  being 
ggtwudf^  used  were  Immediately  avail- 
able tor  this  service,  and  the  special 
■fetiila  I  nw  mended  by  the  young  men  of 
Ite  Twiitiwjr   l»v«  proved   to   be  of 


Division,  which 
f  «l  tb»  nm  mnu  in  action,  to 
m  tha  Bawaiian  Division,  n 
taro  loaf  as  its  itm^{pif.  in 


recognition  of  this.  This  unit  has  with- 
in its  ranks  many  young  men  from 
Hawaii  who  were  in  the  army  of  occupa- 
tion in  Japan. 

The  Fifth  Regimental  Combat  Team 
was  trained  and  equipped  in  Hawaii,  and 
is  made  up  in  large  part  of  recruits  from 
the  Territory.  The  unit  has  already  dis- 
tinguished Itself  in  combat. 

The  Armed  Forces  have  drawn  heavily 
on  Hawaii  for  Americans  of  Korean 
ancestry  whose  knowledge  of  the  lan- 
guage and  customs  of  the  Korean  people 
is  particularly  valuable. 

Americans  of  Japanese  ancestry  have 
likewise  been  exceptionally  usefiil  be- 
cause of  their  knowledge  of  the  Japanese 
language.  This  laog\iage  is  also  spoken 
by  many  young  Korean:;. 

Casualty  Usts  and  the  news  of  the 
action  of  Hawaii  troops  reveal  that  the 
men  have  been  drawn  from  virtually 
every  one  of  the  diverse  racial  strains 
of  the  Territory  of  Hawaii. 

The  first  casualty  was  an  American  of 
Japanese  ancestry.  Jack  C.  Arakawa,  a 
veteran  of  the  Four  Hundred  and  Forty- 
seoMid  Combat  Team  of  World  War  EL 
His  wife  was  an  Italian  war  bride. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at 
this  point  in  my  remarks,  and  as  part 
of  my  remarks,  an  article  from  ttie  Hono- 
hilu  Star-Bulletin  of  August  11.  1950, 
giving  Hawaii's  casualty  list  in  Korea. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rbcobo, 
as  follows: 

Hawaq's  Casttaltt  Xjst  ih  Korza — 1  Is  Dead, 
15  WouTfUD.  17  MissiNa 

This  Is  a  Itet  of  the  33  known  casualties  of 
the  Korean  war  ttom  the  Territory  of  Hawaii. 
One  dead.  17  missing,  and  16  wounded. 

It  la  compUed  from  several  scurces  and 
namss  wlU  be  added  as  received.  Since  noti- 
fication is  mode  first  to  the  next  of  kin  of 
the  servicemen  Involved.  It  is  requested  that 
they  notify  the  Star-Bulletin  in  order  that 
the  list  may  be  as  complete  as  possible. 

Please  phone  or  write  to  the  city  editor,  the 
Star-Bulletin. 

In  the  following  list,  the  name  of  the  casu- 
alty la  followed  by  the  address  and  name  of 
next  of  kin  and  type  of  casualty. 


Arakawa.  Jack  C,  private  first  class.  3817- 
A  Lot  St.;  wife.  Itrs.  Ua  M.  Arakawa.  Killed 
tn  aetloa.  July  37.  near  Tejon. 

womiuBu 

AIlp.  Marcellno.  jr..  private.  1<H0  Kama- 
malu  Avenue;  father.  Marcellno  Allp,  Sr.; 
wounded. 

Birch.  Peter,- private  first  class,  post-office 
box  363.  Naalehu,  BawaU;  father,  Peter  K. 
Birch;  wounded. 

Chuu,  WUllam.  Q.  C.  private.  1140-1  Desha 
Lane;  mot'^er,  Mrs.  Helelanl  TabUt;  wounded. 

Dalida.  Ftanme  F.,  private,  post-office  box 
831.  Walpahu.  Oahn;  mother.  Mrs.  Juanita 
DaUda;  wounded. 

Hamura.  Charlee  Uasaru.  private  first  class. 
post-office  box  1043.  Llhue  Kauai;  mother, 
lira.  Alko  Bamura;  wounded. 

Kaneahlro.  Klnku.  private  first  daes.  3107 
KUauaa  Avenue.  BUo.  HawaU;  father.  Shlnsel 
Kaneahlro;  wounded. 

Kttwaye.  Masaru.  corporal.  1744-V  Ullha 
Street:  brothfer.  Charles  T.  Kuwayc;  wotmded. 

TJshman.  Oeorge,  corporal.  1138  Twenty- 
first  Avenue:  aunt.  Mrs.  Lydla  L.  Steward: 
wounded. 

Mtnlopig,  Jeremiah,  private  first  class, 
BMMluhi:  father.  Oeocfe  C.  Manloplg; 
wounded. 


Patacsl.  Prederlco  O..  private.  1881  Hart 
Street;  mother.  Mrs.  Pastors  Patacsi;  wound- 
ed in  action  with  Twenty-fourth  Division. 
July  16. 

Perry,  Antone,  private  first  class,  post -office 
box  165,  Kohala.  HawaU;  mother,  Mrs.  Louisa 
Perez;  wounded. 

Santiago.  Dcmlel.  private  first  class,  1569 
Laumaile  Street.  Honolulu;  father,  John  San- 
tiago; wounded. 

Sliaw,  John  H.,  private  first  class,  859 
Paahana  Street;  mother,  Mrs.  Margaret  Shaw. 
wounded. 

Yamasakl,  Toshlo.  private  first  class.  2440 
Tenth  Avenue;  mother  Mrs.  Matsuyo  Yama- 
sakl; wounded. 

Yamajl.  Joseph  T..  private  first  dass.  3152 
Apio  Lane;  sister,  Mrs.  Helen  Sakamoto; 
wounded  in  action  Jtily  15. 


Arakaki.  Henry  T.,  corporal,  1376  College 
Walk:  father.  Ki3ru  Arakaki;  missing  in  action 
since  July  13. 

Hamaguchl.  Rodney  N..  private  first  class, 
3533  Jasmine  Street:  brother,  Aklra  Hariagu- 
cfal.    Missing  in  actlop  since  July  5. 

laea.  Alvln  N..  private  first  class,  3031  Col- 
bum  Street;  mother,  Mrs.  Helen  laea.  ICsa- 
Ing  in  action  since  July  8. 

Izu.  Isamu,  private  first  class,  Kealakekua, 
HawaU:  mother,  Mrs.  Masa  Klshimoto.  Miss- 
ing in  action. 

Kamoku,  Benjamin  S.,  private  first  class, 
Hllo,  Hawaii,  father,  Benjamin  Kamoku. 
Missing  In  action. 

Kekoa.  Joseph  K..  private,  1073  Massachu- 
setts Avenue;  mother.  Mrs.  Lucille  Smith 
Lovediro.     Missing  in  action  since  July  13. 

Kim.  Chan  Jay  Jr..  recniit;  4081  Koko 
Drive;  father,  Chan  Jay  Kim;  missing  In  ac- 
tion. 

Kurosawa,  Susumu.  private  first  class.  Pu- 
lenu  Keahua,  Maul;  father,  Saklchl  Kuro- 
sawa; missing  in  action. 

Ladao,  Bdward,  prlate,  poet-ofllce  box  ISl, 
Walalua;  father.  Buflno  Uulao;  missing  In 
action. 

Lee.  Charles  S.  A.;  [vlvate.  Honolulu; 
father.  Lee  Tal  Choon.  Missing  in  action 
since  July  7. 

Matsuda.  Kumajl.  prlvrte  first  dass.  354T 
Dole  Street:  mother.  Mrs.  Ttutuiyo  Mat^suda; 
missing  In  action. 

Minami.  Harold  L.  prlva:«  first  class.  737-B 
nanawal  Street;  fatha.  Hlroshl  mnaiwi, 
Missing  in  action  since  J\.lj  16. 

Saito.  Masaaki,  sergeant  friend.  Mrs.  Soi- 
chl  Obata.  3163  Kalmukl  Avenue;  """tTig  in 
plane  crash. 

Saito.  TInigio.  private  first  class;  Kapuna- 
hala  Road.  Ksneohe,  Oatu;  mother,  Dorla 
Ctalyo  (Saito)  Yokoyama:  missing  In  action. 

Tadaki.  Tomlo,  private  first  class.  Kahtilul. 
Maui;  father,  Guno  TadakU  s*iM<ng  m  ac- 
tion since  July  5. 

Tamaye.  Qoichl.  private.  1043-B  Kam  VT 
Boad;  fatha.  Kamara  Tainaye;  miMtng  ixi 
action. 

Watanabe,  Richard  II..  iirlvate  first  class. 
3871-A  Kuhio  Avenue;  father.  Albert  S.  Wata- 
nabe.   Missing  in  action  iilnce  July  10. 

Mr.KNOWLAND.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  Rxcoro  at  this  poin:  in  my  remarks 
an  article  from  the  Hot.olulu  Advertiser 
of  August  10.  1950.  which  discusses  the. 
fifth  regimental  combat  team  landing' 
in  Korea  and  also  participating  in  the 
attack. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  In  the  Rkcgio. 
as  follows: 
Mastsxfui.    TksMWoax — 9xmt    Bxcqcxntal 

Combat  Tkam  amo  MAUttas  Smash  Ahead 

8M&JB 

(By  Bobert  C.  Miller) 

WtTM  THX  TTXUm  STATS8  MAIStas  Ht  KOBBS. 

August  ».— The  Marines  pu-layed  know-how 
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and  Hawaii's  fifth  regimental  combat  team 

brawn  and  briins  today  In  a  5-mlle  break- 
through along  ICorea's  south  coast. 

Tank-led  marine  and  army  columns,  stalled 
for  3  days  by  difllcuit  terrain  and  infiltrating 
Communists,  broke  looee  and  at  nlghtfaU 
were  fanning  out  rapidly  down  the  ctsast. 

The  attack  was  one  of  the  best  examples 
of  teamwork  yet  produced  by  the  Americans 
in  Korea.  Every  company  was  protected  by 
pinpoint  artillery  support  and  shadowed  by 
a  parasol  of  marine  planes. 

It  was  directed  from  a  tree-shaded  glen, 
where  a  bull-shouldered,  young  lieutenant 
colond  sat  In  a  nest  of  field  telephones  and 
radio  sets,  dictating  messages  and  snapping 
orders  like  a  combination  football  quarter- 
back and  Hollywood  director.        

The  lives  of  thousands  of  men  were  In  his 
long-fingered  hands  as  he  pored  over  cray- 
on-marked maps  and  made  the  decisions  that 
assured  a  concerted  attack.  No  ope  envied 
Us  responsibilities. 

Up  front,  the  brawn  department  was  ham- 
mering ito  way  through  the  North  Koreans 
in  hellish  August  weather  that  soon  crusted 
every  man's  uniform  with  sweat  and  dust. 

North  Koreans  who  sUpped  through  the 
lines  and  tried  to  cut  the  supply  road  to 
Masan  were  mopped  up  by  marine  and  army 
squads  early  today,  and  trafllc  to  the  front 
now  was  normal. 

The  new  marine  and  army  saccesses  were 
In  part  in  result  of  the  first  coordinated 
assault  by  air  and  ground  marlnes-so  far  in 
the  war,  which  saw  Marine  Corpm  planes 
skimming  into  action  Just  ov«  the  heads  of 
the  attacking  leathernecks. 


Mr  KNOWLAND.  Also,  MT.  President. 
I  ask  unanimous  consent  to  have  printed 
in  the  Rkcobd  at  this  point  in  my  re- 
marks an  article  from  the  Honolulu  Ad- 
vertiser discussing  the  record  of  the  fifth 
regimental  combat  team. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  tn  the  R«cos», 
as  follows: 

Fifth  RscnaarrAL  Combat  Txam  &«arheai« 
OrrTSfsnr,  Allib  CLoema  TfcsF  oh  Nah- 
TOitc  Fox 

(By  Petw-  Kallscher) 
Wi— I  THX  PnTH  Recmkhtai.  Combat  TK.«r. 
KoaxA.  Augtist  9.— HawaUs  Fifth  Regimental 
Combat  Team  gained  another  3  miles  along 
the  southern  road  from  Mason  to  Chhiju  to- 
night in  its  second  consecutive  night  attac*. 
The  dusty  doughboys,  who  had  been  stalled 
far  2  days  in  willing  heat  smashed  along  the 
road  Tuesday  night  for  six  bloody  miles,  then 
added  three  more  Wednesday. 

The  Fifth  plunged  forward  and  Corp.  Lor- 
rln  F  Thxirston.  21.  and  I  attempted  to  catch 
up  with  the  front  hnes  on  a  haxardotis  jeep 
ride.  Our  mission :  To  deliver  some  hot  food 
to  front-line  officers;  their  first  in  3  days. 

By  the  time  we  got  to  the  front,  the  T 
WiU  try.  sir."  regiment  had  spearheaded  the 
American  drive  six  nigged  mUes  past  the 
j\imp-oa  of  their  southom  drive  and  waa 
still  pushing  ahead. 

The  units  from  HawaU  had  launched  one 
of  the  few  American  night  attacks  and  by 
dawn  Wednesday  had  captured  their  first  oh- 
jective — a  ridge  west  of  Chingdong  and  north 
ol  the  Chinju-Masan  road. 

The  combat  team's  executive  ofllc«r.  hla 
ftice  gray  and  his  hair  powdered  with  Kcffean 
dtiat,  weanly  pointed  to  a  situation  map  and 
•aid: 

■  We  are  pushing  and  they  are  hacking  up. 
They  blew  the  tracks  off  two  marine  tanks 
this  morning  with  the  first  mine  field  we 
have  run  into— and  I  think  they  w«e  our 
own  captured  minea.  The  boys  dug  up  tha 
net  of  them  with  bay<mets." 

Just  then  a  hu*y.  hroad-shotildered  cor- 
poral came  up.  saluted,  and  aimounced  he 
would  be  on  his  way  to  a  forward  position 
with  some  warm  food  for  Lt.  OoL  John  U 


Tlirockmarton.  Tgsnsaa  City.  Mo.  B  waa 
Carpcral  Thurston,  son  at  president  and 
general  manager  Lorrtn  P.  Thnrston.  <rf  the 
Honolulu  Advertiser. 

I  hitched  a  ride  on  his  Jeep,  balancing  a 
pot  of  tepid  coffee  on  one  knee. 

"Got  to  get  this  to  the  colonel.'*  ThuisUm 
explained  as  we  bounced  along.  We  drove 
west  along  the.  road  from  Chingdong. 

A  quarter  of  a  mile  along  we  came  iipon 
seven  naked  Korean  men  and  one  woman 
with  a  dress  on,  sitting  and  squatting  on  the 
road.  The  wtnnan  sat  apart  from  the  othexa. 
They  were  prisoners  taken  In  the  morning 
action  and.  as  Is  customary,  stripped  at  aU 
clothing. 

A  harassed-looklng  lieutenant  standing 
ov«  them  caUed  out  to  us.  "Hey,  take  over 
here,  will  you?  I  dont  know  what  in  heU 
to  do  vrith  these  characters.  The  oofc  on 
the  ground  is  supposed  to  have  a  broken  hip." 
"Sorry,  sir.  got  to  take  this  <a»ow  to  Oilond 
Throckmorton."  replied  Corporal  Thurstoiu 
who  is  a  determined  young  laan. 

We  drove  on  as  the  lieutenant  began 
searching  for  another  QI  to  stand  guard. 
We  paseed  the  tread  of  one  of  the  mined 
tanks  lying  Uke  a  shedded  snakwtfin  on  the 
right  side  of  the  road.  And  then  another 
tank  askew  in  a  ditch.  Xtearby  a  dead  Ko- 
rean soldier  lay  with  his  fists  clenched  and 
arms  upthrust  in  rigor  mortis. 

A  convoy  going  east  swirled  by  with  head- 
lights on  under  a  burning  sun  and  a  cloud- 
less sky.  The  lights  were  necessary  to  cut 
through  the  30-foot  waU  at  choking  dusft 
that  stirred  up. 

Half  a  mile  further,  we  peased  a  stUl 
smoldering  Korean  village.  A  blue-glaaed 
china  bowl  lay  miraculously  tuisbattered  in 
the  middle  of  the  toad. 

As  we  came  aro\ind  the  bend,  we  were 
waved  to  a  halt  by  an  excited  GI  in  a  parked 
Jeep. 

"Snipers  on  the  road  ahead."  he  rtiouted. 
Thurston  pulled  hla  jeep  behind  a  mud  waU 
and  we  got  out. 

"Colonel  Throckmorton  wants  to  get  hia 
chow  but  we  might  as  weU  have  some  at  It, 
too."  the  tinconoemed  young  corporal  said. 
We  (^lened  up  a  pot  full  <tf  meat  and  poured 
ourselves  some  coffee.  As  we  ate.  we  relaxed 
and  talked,  despite  the  nearby  snipeia. 

Thurston  said  his  unit  had  been  tn  ttte 
line  for  8  days,  long  before  the  main  body 
of  the  Fifth  Regimental  Combat  Team  had 
been  committed.  He  had  spent  four  ct 
tbtm  running  ammunition  to  ftHward  po- 
Bitiona. 

"These  Horth  Karisuis  tight  funny."  be 
said  as  he  sipped  hi*  coOee.  "Ttkef  toep 
coming  at  you.  Tou  can  blast  them  with 
50-caliber  machine  guns  but  they  still 
come — across  the  paidies  or  up  the  hills. 
The  TT»»in  Idea  is  to  liave  enou^  .SO-callber 
ammunition  to  finish  them  off." 

Behind  us  to  the  north,  a  few  mortar  sh^ls 
tiegan  to  fsU.  Pf  c  Bdward  Tlmmerman, 
Philadelphia.  Pa,  drove  up  In  a  Jeep  and 
parkifd  next  to  Thurston's.  Tlmmerman 
said  a  platoon  of  the  fifth  waa  in  trouble  be- 
hind a  ridge  on  the  ncrth  road  and  had  called 
for  heavy  mortar  suppcst.  I  noticed  hia 
bandaged  left  hand. 

"A  sniper  bullet  went  rl^t  tfarou^  It  y«»- 
terday."  Tlnunerman  explained.  *T3ldnt 
hurt  at  alL" 

Mortar  fire — friendly  or  oiemy — began  to 
crump  closer  to  our  positlan.  Thurston  sug- 
gested that  we  wou].d  be  safe  up  the  road 
with  Colonel  "nrnxAjnurton. 

•These  guys  cant  hit  anything.  anyw«y,» 
he  iHti*««« 

We  jumped  Into  the  Jeep  ¥nd  barreOed  tbm 
last  500  yards  in  where  a  grosipflio^csra. 
tncloding  Twenty-flith  DIvlalaa  Orwnmander 
IfiiJ.  Gen.  WUUam  Ssan.  were  standing  on 
the  lee  side  of  a  msdlum  tank. 

Corporal  Thurston  pteseotfri  the  now  cold 
chow  to  Colonel  TXurockaKKtm  and  X  |»v« 
him  the  ocffea. 


•This  la  tn*  lint 
had  in  S  da|«."  Ooiansi 
mented. 

The  ooland 
balant  over  the 
were  making, 
fingers  and  added: 

"Things  art  gotng 
say  It  bsera 
Bucxow.  bat  we've  got  tlM 
la  losliig  hla 


As  Tlrarstai  and  I 
road,  we  came  upon  a 
preceded  by  three 

acme  of  the  lesi 
tanks,  others  were  rtuggliig  In 
dougbf oat  tastUOB  alOBgttM 

It  was  a  long  trip  Jnat  to 
But  Throekmorttm  and  aC  tbe 
him  dsaarvs  all 
them. 

Mr.  KNOWLAMD.    I  atao 
mous  conspnt  to  bmv 
on  at  this  point  tn  ay 
tide  from  tbe  Honohihi 
of  August  11.  1950.  rdative  to 
who  have  been  aettvated.  in 
participate  in  the  Kanaak 

There  bting  no  ohi>cettop.  the 
was  ordered  to  be  printed  In  tlie ' 
as  foUotws: 
Oahu  Mfew  Lcavnm  TtMST 


aaar- 


HMTOil  to 


Hawaii's  aettvatad 
are  heading  for  the 
urday — for  the  eeeootf  ttms  tn.  • 

Company  D.  ThUtesatli  Infantry 
vrtiich  leputled  for  aettvs  duty  li 
received  ordeza  Thmtaday  to  ICM  t^ 
west  coast,  according  to  a  Fadflc 
FcHce  spokesman. 

About  100  men  ais  to 

two  ply***     AnotiMr  gu'wip  oC 
WiU  leave  by  plane  aaturday. 

Some  memlteis  at  the  compsay. 
a  total  strength  at  aboot  ISO. 
assigned  to  duty  bare. 
stawt  TO 

The  group  of  300  la  . 
Camp  Pendleton.  Calif..  ternotlMK 
T.*—  than  2  monttia 
^eted  a  3-we^  tramtag 

How  kmg  the  nsK  win  be  IB 
timo  waa  not  dieilnaert.  nor  «■•  it 

wall  after  tbete 
or  as  a 

B  la 
up  and  aaslgnert  to 
unite. 


Mr. 

dokt.  I  ask  - 

printed  in  the  Bmoamm  at  this 
my  remarks  an  edttoriei  wbtdi 
in  the  Wadungtoa  »peiii»> 
gust  12.  19G0.  entiUad  "^e 
Two  States." 
Thfere  bdi«  ao  obieetton.  the 

was  ordered  to  b»  printed  tn  tte 
as  follows: 

whiiB 
B^ity-fint 
for  Alaska  and 
whataoever   that 
given  if  the  Senate 
tbe  two  billa 


nnUto 
vailed  in  tbe 
bUla  wcsa  botttad  ^p  tm 
Intotor  and  DMOlar  Aftdra, 
received  the  i^proval  of 
tuae    aad    an    on    ttM 
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tlMf  vtn  b«  taken  op  dapcoda  on 
8nwt»  iMdtratiip,  and  the  dedoion  tber* 
vtfl  rest  oo  «b«tlMr  taking  tlMm  up  thnat- 
«n«  too  kMig  m  delay  enforead  by  •  minority 
«r  opposMQta. 

It  Mcan  to  tha  Star  that  everything  that 
•an  be  done  should  be  done  to  get  theae  blLu 
«p  tn  the  Senate  and  to  obtain  the  vote 
which  will  eliminate  the  laet  barrier  to  etate- 
Iwod  for  theee  Teirttariea.  ready,  anxioue, 
and  able  to  become  fvil-lledged  members  of 
the  Untoo.  Tlie  opposition  to  statehood  does 
BOC  atand  np  against  the  attrmatlve  erldence 
gathered  in  countlees  inTCStlgations.  and 
the  distinguished  array  at  opinion  lined  up 
tn  tavor  at  statehood.  The  opposition  is 
baaed  on  (ean  which  are  not  sustained  by 
demonstrable  Zaets  and  on  eonaJderatlons 
that  have  become  outdated  with  time — such 
am  "ncncontigulty"  and  the  lack  of  means  of 
self-eupport.  As  for  equality  of  representa- 
tion in  the  Senate,  that  question  was  dls- 
poaed  of  when  our  Constitution  was  adopted. 

The  consideration  that  ought  to  prevail 
la  whether  statehood  for  these  Territories 
wooM  benefit  the  Cnlted  States.  The  com- 
aaltteea  of  Cocgrcas  which  have  sttxUed  that 
qiMlkwi  and  the  Hotue  of  Representatives. 
•npportcd  by  the  opinions  of  the  President 
•nd  the  Departments  of  Defense.  State,  and 
mtertor.  an  say  that  tt  would.  There  is 
giaater  unanimity  of  opinion  now  than  ever 
before,  more  substastlal  support  than  ever 
before,  and  failure  to  bring  the  matter  to  a 
vote  in  the  Senate  at  this  session  will  mean 
•n  altogether  unreasonabla  delay  In  taking 
tbe  step  that  should  be  taken  now. 

Mr.  ANDERSON.  Mr.  President.  wUl 
the  Seo&tor  yteld? 

Tbe  PRBBIDINO  OFFICER.  Does 
the  Senator  from  C»Uf omiji  yield  to  the 
Senator  tnm  New  Mexico? 

Mr.  KNOWLAND.   I  yield. 

Mr.  ANDERSON.  Doea  the  Senator 
from  California  think  the  Congress  has 
had  fuSeient  opportunity  to  become  ac- 
qoainted  with  the  Hawaiian  statehood 


Mr.  KNOWLAND.  I  certainly  think  it 
has  had  more  than  ample  time  to  be- 
come acqoainted  with  the  needs  of 
Hawaiian  statehood. 

Mr.  ANDERSON.  The  Senator  is  fa- 
miliar with  the  hearinss  which  have 
Biany  times  been  held  in  the  Senate,  is 
be  not? 

Mr.  KNOWLAND.  I  am  thoroughly 
ftuniUar  with  them,  and  I  think  it  will 
be  most  unfortunate  if  the  Eighty-first 
Coognm  adjourns  without  taking  defi- 
nite action  in  support  of  statehood  for 
the  Territory  at  Hawaii. 

Mr.  ANDERSCHf.  Does  the  Senator 
fed  that  the  hearings  which  the  Senate 
held  on  both  Hawaiian  and  Alaskan 
statdMod  were  open  and  that  there  was 
•ufBeient  opportunity  given  for  discus- 
irton  there? 

Mr.  KNOWLAND.  I  attended  both 
heartngs.  X  teatifled  in  favor  of  Hawai- 
laa  and  Alaskan  statehood.  I  think  there 
was  ample  time  given  for  those  who  were 
Interested,  either  pro  or  eon,  to  make 
tbelr  views  known,  and  the  committee, 
In  its  Jiwlgment  and  I  think  eorrectly— 
reported  the  bilk  to  the  Senate.  I  cer- 
tainly beUeve  that  the  people  of  the 
Onttcd  SUtca.  and  certainly  the  people 
of  those  two  organised  Territories,  the 
Bouse  having  already  acted,  have  a  right 
to  SBpeet  aetkm  by  the  Senate  before 
thlSMMlOB  adJooms. 


M^.  ANDERSON.  Does  the  Senator 
frora  California  believe,  knowing  the  full 
ht^trtaga  as  he  does,  that  statehood  for 
Hawaii  could  come  at  any  better  time  for 
the  benefit  of  the  United  States? 

Mr.  KNOWLAND.  I  may  say  to  the 
Suiator  from  New  Mexico  that  Hawaii 
has  a  great  contribution  it  can  make  to 
the  serious  situation  in  the  Pacific.  I 
think  the  Hawaiian  people  can  help  us 
understand  the  far  eastern  situation, 
and.  in  turn,  can  help  to  interpret  to  the 
people  of  the  Feir  East  the  aspirations 
and  hopes  and  desires  of  America  for 
fiee  institutions.  I  think  the  admission 
of  Hawaii  as  one  of  our  States  would  be 
one  of  the  greatest  contributions  we 
could  make  to  the  peace  of  the  world  and 
the  understanding  between  the  people  of 
this  country  and  the  Far  East 

Mr.  ANDERSON.  Does  the  Senator 
from  California  likewise  believe  that  the 
admission  of  Alaska  would  have  a  very 
beneficial  effect  on  the  part  of  the  world 
where  that  action  would  be  regarded  as 
symbolical? 

Mr.  KNOWLAND.  I  thoroughly  agree 
with  the  Senator  from  New  Mexico.  I 
think  it  is  vital  that  Alaska  become  an 
Integral  part  of  the  American  Union  and 
that  we  serve  notice  on  the  Soviet  Union 
and  all  other  powers  that  it  is  a  part  and 
parcel  of  the  United  States  which  we  will 
defend  in  the  same  way  that  we  will  de- 
fend any  of  the  4S  States  now  in  the 
Union.  I  think  the  sooner  we  draw  that 
line  of  demarcation  and  make  it  clear 
that  our  original  promises  of  statehood 
are  going  to  be  carried  out  the  better  it 
will  be  for  all  concomed. 

Mr.  ANDERSON.  Does  the  Senator 
agree  with  me  that  if  we  had  never  even 
made  a  promise,  it  would  be  most  desir- 
able to  admit  both  Hawaii  and  Alaska? 

Mr.  KNOWLAND.  I  may  say  to  the 
Senator  from  New  Mexico  that  the  only 
reason  for  creating  organized  Territo- 
ries is  that  they  may  go  through  an  ap- 
prenticeship to  become  States.  If  we 
did  not  intend  that  both  Alaska  and 
Hawaii  should  become  States,  they 
should  not  have  been  organized  Terri- 
tories. Certainly  I^hink  there  has  been 
ample  evidence  given  to  justify  quick 
and  afllrmative  action  by  the  Congress 
of  the  United  States. 

DBFENSE  FRODVCnOS  ACT  OF  1950 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  3936)  to  establish  a  sys- 
tem of  priorities  and  allocations  for  ma- 
terials and  facilities,  authorize  the 
requisitioning  thereof,  provide  financial 
assistance  for  exi}ansion  of  productive 
capacity  and  supply,  strengthen  con- 
trols over  credit,  regxilate  speculation  on 
commodity  exchanges,  and  by  these 
measures  facilitate  the  production  of 
goods  and  services  necessary  for  the  na- 
tional security,  and  for  other  purposes. 

The  PRESIDINO  OFFICER.  The 
question  is  on  the  amendment  offered  by 
the  Senator  from  Virginia  [Mr.  Rob- 
nraoMl. 

Mr.MAYBANK  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDINO  OFFICER.  The 
Clerk  wiU  call  the  roll. 


The  Chief  Clerk  cattnl  the  rrtl.  and 
the  following  Senators  sinswered  to 
their  names: 


Aiken 

Morse 

Anderson 

Hicltenloope:; 

Mundt 

Benton 

mil 

Murray 

Brewster 

Hbey 

Myers 

Brtcker 

Holland 

Neely 

Butler 

Humphrey 

O'Cnnor 

Byrd 

Hunt 

CMahoney 

Capebart 

Ives 

Pepper 

Chapman 

Johnson.  Oolo. 

Robertson 

Chaves 

Johnson.  Tex. 

Buseeil 

Connally 

Johnston,  8.  C. 

SaitoofltaU 

Cordon 

Kefauver 

Schoeppel 

Darby 

Kem 

Smith,  Maine 

Donnell 

Kerr 

Smith,  N.  J. 

Dou^as 

Kilgore 

Sparkman 

Downey 

Knowland 

Stennla 

Dworahak 

Langer 

Taft 

fitstland 

Lehman 

Thomas,  Olda. 

Ecton 

Lodge 

Thomas,  Utah 

Ellender 

Long 

Thye 

Ferguson 

Lucas 

Tydlngs 

Frear 

McC&iran 

Watkins 

Palbrlght 

McKellar 

w  berry 

George 

McMahon 

Wiley 

OUlette 

ICagnuBon 

WUitama 

Graham 

Malone 

Withers 

Green 

Iilartin 

Young 

Gurney 

Kaybank 

Hayden 

MlUlkln 

The  PRESIDING  OFFICER  (Mr.  Aw- 
DERsoN  in  the  chair) .  A  quorum  is  pres- 
ent 

The  question  is  on  agreeing  to  the 
amendment  offered  by  liie  Senator  from 
Virginia  L  Mr.  Robertsom  ] . 

Mr.  ROBERTSON.  Mr.  President,  for 
the  information  of  Senators  who  were 
not  present  when  the  amendment  was 
presented,  I  wish  to  repeat  what  I  said, 
that  it  is  a  provision  ^^hich  was  in  the 
OPA  law  during  the  las ;  war,  inserted  at 
that  time  to  accompan}  a  provision  that 
farm  prices  could  not  be  rolled  back  be- 
low a  given  leveL  It  is  Jitended  primar- 
ily to  protect  farmers  who  grow  vege- 
tables to  be  canned,  and  to  provide  a 
market  for  a  product  which  cannot  be 
preserved,  which  has  a  short  g.owing 
season,  which  must  go  to  the  canner 
when  it  gets  ripe.  If  some  OPA  adminis- 
trator should  fix  a  price  on  the  processor 
which  for  the  industr:^ — and  for  that 
purpose  the  word  "generally"  is  used— 
would  not  yield  the  pai-ticular  industry 
a  fair  and  equitable  prolt.  the  processor 
would  not  buy  the  farmer's  product. 

The  provision  was  in  t  lie  last  OPA  law, 
and  it  is  copied  word  fo:;*  word  from  the 
bill  which  the  House  pas:  ed.  It  is  a  com- 
panion measure  for  the  general  farm 
measure. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  jrield? 

Mr.  ROBERTSON.  I  yield  to  the  Sen- 
ator from  South  Carolina. 

Mr.  MAYBAI«L  Would  it  not  apply 
to  every  processor  who  \5rocessed  some- 
thing from  an  animal?  Would  it  not  ap- 
ply to  the  hide  manufacturers?  The 
Senator  knows  hide  prices  have  gone  very 
high.  Is  not  this  a  very  far-reaching 
amendment,  covering  <very  byproduct 
of  an  animal?    I  was  so  advised. 

As  the  Senator  said,  x  similar  provi- 
sion was  in  tbe  last  OPA  law.  With  deep 
respect  for  the  Senator  frwn  Virginia. 
who  has  done  bo  much  for  the  bill,  let  mo 
say  that  the  great  fear  I  have  is  that  if  we 
undertake  to  I^islate  OPA  regulations 
on  the  Senate  floor  we  wl  i  never  get  any- 
thing.   The  provision  is  in  the  House 
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text,  it  win  go  to  confermce.  tbe  Senate 
will  have  to  approve  the  conference  re- 
port, and  if  we  write  the  same  language 
that  is  foimd  in  tbe  House  text,  it  might 
entail  a  little  delay  m  agreeing  to  the 
conference  report  and  enacting  the  bill. 
I  favor  everyone  rec«ving  a  fair  profit. 
but  I  have  conferred  with  experts  and 
find  that  the  proposal  would  effect  phar- 
maceutical products,  hides,  and  other 
items.  As  the  Senator  so  ably  staled,  one 
of  the  great  troubles  that  afl^t  us  is  that 
the  prices  charged  by  those  in  ttie  leather 
business  have  been  going  up  far  beyond 
what  they  should  be.  I  believe,  as  I  have 
said,  in  fair  prices  being  paid,  and  fair 
profits  being  received,  but  I  do  not  believe 
we  should  legislate  a  whole  OPA  program 
on  the  Senate  floor. 

Mr.  ROBERTSON.  The  amendment 
does  not  go  any  further  than  the  last 
OPA  law  went. 

Mr.  MAYBANK.  And  tbe  OPA  regu- 
lations? 

Mr.  ROBERTSON.  I  recall  no  trouWe 
occurring  during  the  last  war  because 
of  this  provision.  While  it  is  true  the 
matter  would  be  in  conference,  because 
the  House  has  adopted  the  provision.  I 
think  it  is  also  true  that  from  a  p«- 
centage  standpoint  there  are  as  many 
friends  of  the  farmer  in  the  Senate  as 
there  are  in  the  House,  and,  frankly.  I 
would  like  to  go  on  record  as  beiz«  a 
friend  of  the  farmer. 

Mr.  MAYBANK.  I  think  the  Senator 
will  bear  me  out  in  the  statement  that 
the  farmer  has  no  better  friends  than 
he  and  I  and  many  other  Senators.  But 
the  proposal  goes  beyond  the  farm».  It 
takes  tn  the  drug  manufacturer  and  all 
others  connected  with  the  Imsiness. 

Mr.  ROBERTSON.  It  affects  only 
farm  products,  and  if  it  affects  only  farm 
products  it  does  not  go  beyond  the 
farmer. 

Mr.  MAYBANK.  Wood  and  trees  are 
farm  products.  How  would  it  affect 
lumber?  I  cannot  find  out  for  certain 
how  it  would  affect  lumber. 

Mr.  TAFT.  Mr.  President,  tbe  amend, 
ment  reads  as  follows: 

That  in  aatahllshlng  and  maintaining 
etfttngs  on  iwoducts  resulting  from  the 
umr— ling  at  agricultrsal  commodltlea.  tn- 
eiuding  Urestock,  a  generally  fair  and  equi- 
table margin  shall  be  aUowed  tar  such 
processing. 

In  the^irst  place,  that  covers  not  only 
the  packer,  but  as  I  read  the  amendment 
it  covers  every  other  processor,  the  man 
who  tans  the  hides,  the  man  who  makes 
shoes,  it  covers  everyone  engaged  in 
processing  of  all  agricultural  prod- 
ucts. I  cannot  see  how  the  Senator  can 
talk  about  it  as  having  something  to  do 
only  with  livestock.  Is  it  not  inevitable, 
from  a  reading  of  the  language,  to  con- 
clude that  it  covers  every  processor? 

Mr.  ^aOBERTSON.  I  think  it  cotdd 
do  so.  But  I  said  it  was  submitted  pri- 
marily to  protect  farmers  who  raise  vege- 
tables to  be  canned.  That  is  the  segment 
of  the  farmers  now  concerned,  because  if 
a  price  is  put  on  the  canner  which  doues 
to  him  a  generally  fair  and  equitable 
profit,  he  wUl  quit  canning,  and  the 
farmer  vho  raises  his  vegetables  to  be 


canned  will  take  a  lam  Tbere  is  noth- 
ing in  tbe  law  to  protect  him. 

Mr.  TAFT.  I  do  not  say  I  am  against 
tbe  amendment.  I  am  only  trying  to 
point  out  that  we  are  legislating  oa 
something  that  has  Dot  been  considered 
or  discussed. 

In  the  typewritten  <opiy  of  tbe  amend- 
ment will  be  found  the  additional  lan- 
guage: 

In  establishing  and  {wovldtng  a  eelTlng. 
a  generally  fair  and  equitable  margin  of 
pn^t  Shan  be  allowed  for  such  procea^ng. 


Does  that  mean  a  prt^t  for  each 
processor? 

Mr.  ROBERTSON.  No;  as  I  construe 
the  language  it  mearis  in  the  case  of  the 
industry  engaged  in  canning  peas  allow- 
ance will  be  made  for  Jiat  particular 
industry,  or  if  they  are  canning  com  or 
beans,  or  whatever  they  are  canning, 
that  segmmit  would  get  generally  what- 
ever the  main  industry  receives.  We 
cannot  pick  them  out  individually.  That 
is  quite  impossible,  as  tbe  Senator 
pointed  out  so  well  on  yesterday. 

Mr.  TAPT.  Yesterday  we  adopted  an 
amendment  which  set  a  profit  on  tbe 
averaie  of  the  industry.  The  Senator 
does  not  say  anything  about  the  average 
of  the  industry.  It  could  be  interpreted 
to  mean  a  pn^t  for  every  single  proces- 
sor, no  matter  how  Inefflrient  he  mi^it 
be.  I  wonder  if  tbat  is  what  the  Soiatar 
meant  when  he  used  this  language. 

Mr.  ROBERTSON.  I  do  not  mean 
that,  and  I  do  not  think  it  can  be  con- 
strued that  way.  I  was  told  it  was  taken 
from  the  OPA  law.  and  it  is  cotainly 
bott(»ned  on  tbe  bin  passed  by  tbe  House. 
Mr.  TAFT.  I  cannot  find  such  a  pro- 
vision in  the  House  language.  I  wonder 
if  the  Senator  can  refer  me  to  the  OPA 
law. 

Mr.  IK>BERTSON.  I  checked  tt  with 
Bir.  Boots,  of  our  drafting  service,  this 
morning  and  he  told  me.  as  I  understood 
t»iTn  to  say.  that  the  provision  was  in  tbe 
Statalization  Act  of  1942. 

Mr.  MAYBANK.  Will  tiie  Senator 
yidd  to  me  to  make  a  statement? 
Mr.  TAFT.  Certainly. 
Mr.  MAYBANK.  I  wish  to  say  In  re- 
spect to  the  statements  made  by  the  dis- 
tinguished Sraators  from  Virginia  and 
Ohio  that  I  talked  with  Mr.  Trigg  and 
other  officials  of  the  Department  of  Agri- 
culture today.  The:?  said  ttiey  were  very 
much  concerned  about  the  language  of 
a  House  provision,  for  they  do  not  know 
to  what  it  applies.  Ik  would  apply  to 
everjohing,  the  way  they  construe  it. 

Mr.  ROBERTSON.  I  hope  tbe  dis- 
tinguished chairman  of  the  Committee 
on  PankiT^g  and  Cunwacy  has  not  con- 
fused my  amendment  with  the  amend- 
ment  that  was  offered  by  Representative 
STAHur  of  Virginia  to  protect  tobacco. 
The  Departmait  of  Agricultare  says  they 
do  not  know  to  what  that  amendment 
applies:  that  it  goes  far  beyond  tobacco, 
and  that  th^  were  going  to  send  up  a 
suiistitute  for  it 

Mr.  MAYBANK.  They  have  given  ma 
a  substitute  for  that  amendment  so  ttiat 
tt  may  be  discussed.  But  the  amoid- 
ment  tbe  Senator  from  Ohio  has  read 
applies  to  everythuig  processed  firam 
agriculture  or  agrtcoltoral  commodities. 


rcsiMet  to 

the  scope  at  tt. 

lay  down  one 

terdsy 

of  profit  In  an 

least,  those  . 

The  bin  ttaelf 
vague  standard.    It 
if  we  are  going  to  have  ttdB  kiBA  or  n 
anri  if  we  are  gatag  to  try  to 
standard  aamgius.  cask  pios  a  pndkv 
whatever  tt  is,  tt  ought  to 
and  it  ought  to  be  wfcsd  sMt  wtCb 
committee.    There  anidd  not  be 
ed  here  oflhand  pcovWona  anArtB 
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tbe  canner  cannot  get  a  fair  and 

table  profit,  as  I  have 
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ing  the  bag.    I  bdieve  the 

may  be  very  broad  in  IIb 

Yet  I  am  udd  ttwt  etther  fn  tSaa 

during  World  War  n  or  in  the 

tions  this  exact  langa 

mterpreted.  and  that  w«  did  not  t 

tbe  terrible  oanseqnenocB  irtikii  tt  is 

raggested 

Mr.  CAPEHABT, 
the  Senator  yidd? 

Mr.  ROBERTBOH.    I 

Mr.  CAFEHART.    Rrst,  let 
ttiat   I   Shan   vote  for  the 
amendment 

turned  dawn  an  —riatmsnt  I 
wiiidi  wouM  do  eaactiU  what  the 
ator's  amendment  wnnid  do.  cnent 
it  provided  for  fair  and  eyitohic 
ment  to  everyone  ta  the  OMifri 
Mj  amendment  read: 

Ko  ceiling  sbmO.  ba  aftsMlrtiart  on  nty 
■iodit7  or  matezlailrtilcit 
a  reaaonabie  grosa  neigta  of  pnAL 


an 


•ilBw  tor 


Ndt  a  net  profit,  bot  a  gross  profit,  to 
the  industries  or  groopa  afbeted.  That 
is  certainly  wtntt  the  aiiw  islawiH  dtbm 
Seiator  from  Virginia  doea 

Mr.  RGBBEriBOll.  Wtth  aS  doe  def- 
erence, I  think  the  smrishusnt  la  dif- 
ferent from  tha  aiwanifcnmt  if  the  Sen- 
ator tram  Indiana,  beeama  aa  1  to^ 
tenset  bis  amendseant.  and  aoaoedlnc 
to  tbe  best  advise  I  eooid  lacaivt;  hia 
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went  dcMTB  (o  %t»  retaO 
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Mr.  CAPEHART.    That  is  ztot  true. 

Mr.  ROBERTSON.  Tbat  Is  the  way 
I  eooatnaed  it.  and  that  is  the  way  otiiers 
cowtnaed  it 

Mr.  CAPEXLABTt.  I  am  soinc  to  sup- 
port the  aiimwlmfHt  dfered  by  tbe  Sen- 
ator from  Vlrsinia  because  I  thinlc  it  is 
a  vood  aaendaent;  because  I  believe  it 
Wiica  to  ererythinK  tbe  able  Senator 
froB  Ohio  said  it  applied  ta  My 
ametKtanent  simply  prorided:  "No  cell- 
ta«  shaU  be  established  which  does  not 
stww  a  fair  margin  at  grooB  profit"  I 
think  it  is  a  good  amendment 

I  want  to  say.  Mr.  President,  that  we 
■light  as  well  accept  all  these  amend- 
ments. It  does  not  make  any  ^XBLtx- 
eaoe.  because  tltie  IV  which  has  to  do 
with  price  eootrol  and  rationing  and 
wage  controls,  is  such  a  big  subject,  and 
so  broad  tbat  when  we  j*t  through 
adopCtng  title  IV  we  are  f^uVog  to  have 
to  go  back  and  write  a  new  law  ansrway. 
I  do  not  know  why  we  spend  time  on 
tttlelV.  I  do  not  know  why  aU  amend- 
ments  tt^t  are  oifered  to  it  are  not  ac- 
cepted, because,  when  we  get  through.  It 
is  uot  going  to  be  workable,  even  if  we 
adopt  all  the  amendments  which  are 
oOeied  to  it 

Mr.  TAFT.  If  I  have  a  eoxrect  copy 
of  the  amendment  of  the  Senator  from 
Virginia,  it  goes  on  to  provide  that 
'Ikothing  in  this  act  shall  be  construed 
as  either  eliminating  or  restricting  the 
use  ci  trade  and  brand  names." 

Mr.  R0BBRT80N.  Mr.  President.  I 
<rn>l>iiM>rt  this  momlnf  that  after  of- 
telac  tte  first  part  of  this  as  a  printed 
I  then  heard  the  proposal 
on  yestiiilaji  by  the  distinguished 
fktSB  Indiana  that  the  rest  of 
this  language  ought  to  be  inehided.  But 
when  I  reached  the  floor  this  morning 
I  looked  over  some  of  the  amendments 
whleh  had  been  offered,  and  I  found 
that  the  junior  Senator  from  Ohio  (Mr. 
BaicKnl  had  pending  an  amendment 
which  eovcrs  everything  that  is  in  the 
seoood  paragraph  of  the  typewritten 
sheet  from  which  the  senior  Senator 
from  Ohio  Is  reading.  I  have  Just  talked 
wtth  the  ParlisBiim tartan,  who  has  been 
looking  at  the  act.  and  he  says  I  am  cor- 
reet  in  saying  that  the  tamgtiage  I  pro- 
posed in  this  amendment  was  actimlly 
wrnten  into  the  OPA  law. 

Mr.  TAFT.  Lit  me  ask  what  year  it 
I  have  about  atx  different  amend- 
its:  the  law  was  ataaost  constantly 
I  do  not  find  It  hi  the  1942 

Mr.  ROBERTSON.  The  drafttaig 
Clerk  showed  the  amendment  to  me  this 
morning.  It  a  in  tbe  Stabihaation  Act 
of  1M3.  as  swended.  I  now  find.  I  knew 
I  had  read  H 

Mr.  TAFT.  It  is  toward  the  end  of 
the  IMS  act.  Is  it  not7 

Mr.  R0BIRT80N.  It  is  on  page  38 
of  the  pamphlet  enatM  "Prlee  Control 
Lmw  latf  CMeutive  Orders,  as  Amend- 
•d.  AMiMt  IMf." 

Mr.  TAPr     What  paragraph  la  Itt 

Mr.  BOBBmON.  It  U  near  the 
arfddto  of  the  pace. 

Mr.  TAFT.  U  it  section  3.  with  a 
■nail  lettnr  to  Indicate  a  subdivision  of 


Mr.  ROBERTSON.  It  is  called  the 
Stabilization  Act  of  1942,  as  amended; 
and  in  the  pamphlet  which  I  have  be- 
tat  me  it  appears  on  page  39,  and  reads 
as  follows: 

Provided  further.  That  tn  the  fixing  of 
maximum  prices  on  producta  resulting  from 
the  procesftlng  of  agiicuItTiral  commodities, 
laeitkltng  llTeatcok,  a  generally  fair  and 
equitable  margin  shall  be  allowed  for  socb 
processing;  Provided  further,  That  in  fixing 
price  maximuiTiS  for  agricultural  commcdl- 
ties  and  for  commodities  processed  or  manu- 
factured In  whole  or  substantial  part  from 
any  agrlcT:ltural  cammodlty.  as  prorided  for 
by  this  act,  adequate  weighting  shall  b« 
given  to  farm  labor. 

I  did  not  include  the  farm-labor 
weighting  provision  in  my  amendment ;  I 
tnchided  the  first  part  of  the  language  I 
have  just  read. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Horr 
In  the  chair).  Does  the  Senator  from 
Virginia  yield  to  the  Senator  from  Ne- 
braska? 

Bfr.  ROBERTSON.    I  yield. 

Mr.  WHERRY.  This  is  the  amend- 
ment which,  as  I  said  in  the  course  of  the 
debate  yesterday.  Is  the  one  I  had  hoped 
to  have  offered  for  the  consideration  of 
the  Senate.  Now  it  has  been  offered,  and 
I  expect  to  support  it. 

It  is  a  fact,  is  it  not.  that  this  lan- 
guage was  used  many,  many  times  very 
advantageotisly  when  processors  of  a^^rl- 
cultural  products  as  a  group  came  to  the 
Special  Committee  on  Small  Business 
and  requested  the  level  of  profits  which 
we  bilked  about  yesterday? 

Mr.  ROBERTSON.    That  is  correct 

Mr.  WHERRY.  However,  the  Senator 
from  Ohio  has  raised  a  very  important 
question,  namely,  whether  the  profit 
should  be  flgiired  on  the  basis  of  the 
groups  of  persons  involved.  The  only 
ones  we  ever  considered  were  the  com- 
plete groups  of  processors,  in  connection 
with  establishing  the  fair-margin-of- 
pn^t  level  Certainly  such  a  provision 
did  not  mean  to  those  of  us  engaged  in 
the  activities  of  the  Special  Committee 
on  Small  Business  that  every  processor 
would  be  guaranteed  a  fair  margin  of 
profit 

Mr.  ROBERTSON.    Of  course  not 

Mr.  WHERRY.  Certainly  it  does  not 
guarantee  a  profit  to  one  who  is  inefB- 
cient.  To  the  contrary,  this  provision 
was  construed  on  the  basis  of  groups: 
that  is  the  way  we  handled  such  matters 
in  the  course  of  our  experience  while 
serving  on  the  Special  Committee  on 
Small  Business. 

I  am  quite  satisfied  that  in  the  butter 
business  or  other  dairy  products  busi- 
nesses and  in  connection  with  canmng 
factories,  and  so  fcnth.  this  amendment 
will  be  very  helpful 

The  livestock  amendment  offered  yes- 
terday specifically  pronrkles  that  the 
persona  involved  shall  be  considered  by 
groiOM.  That  was  the  point  the  d  stui- 
gulshed  Senator  from  Virginia  ralMd 
with  me. 

Mr.  BOBPrraoW.    That  is  eorreet 

Mr.  WHKRHT.  It  calls  for  taking 
thsm  by  groupa  However,  that  lan- 
guage Is  not  Included  In  this  amendment 
I  do  not  know  whether  it  is  needed.    I 


thick  the  legi^ttve  hktory  dsoold  diow 

that  it  is  not  the  intmtkm  of  the  Senate 
to  pass  a  measizre  whi<:h  will  guarantee 
an  inefficient  processor  a  fair  margin  of 
profit,  but  that,  to  the  contrary,  the  in- 
tention of  the  Senate  is  to  have  them 
taken  as  a  group. 

Mr.  ROBERTSON.  I  absc^utely  agree 
that  there  is  no  intention  of  trying  to 
do  the  impossible.  nam»ily,  to  give  a  rea- 
scHiable  profit  to  poor  raanagement  Of 
course  that  is  impoesit^. 

Mr.  WHERRY.    Certainly. 

Mr.  ROBERTSON.  But  the  Ian- 
guage  of  the  amendme-jst  is  the  same  as 
that  used  in  the  StabHiration  Act  of  1942. 
as  amended ;  and  therelore  I  thought  the 
prudent  thing  to  do  was  to  use  it 

Mr.  MAYBANK.  Mt.  President.  wiU 
the  Senator  yield? 

Mr.  ROBERTSON.    lyiekL 

Mr.  MAYBANK.  I  am  very  glad  to 
hear  the  distinguished  Senator  from  Vir- 
ginia make  the  statement  he  has  just 
made.  Now  that  he  has  made  that 
statement  I  feel  much  mare  reassured 
in  regard  to  accepting  tbe  amendment 
azKl  talcing  it  to  confei-ence.  for.  as  the 
Senator  from  Ohio  has  said,  the  amend- 
ment will  not  mean  tbat  a  fair  or  rea- 
sonable margin  of  profit  will  be  guaran- 
teed to  everyone — ^f or  ir  stance,  to  a  sian- 
ufacturer  of  hides 

Mr.  TAFT.  Or  to  a  shoe  manufae- 
tiuer. 

Mr.  MAYBANK.  Yea.  In  individual 
cases,  the  amendment  ^eould  not  require 
that  a  {NTcfit  be  guaranteed.  If  the 
amendment  is  applied  to  groups.  I  shall 
not  oppose  it 

The  PRESIDING  OFFICER.  The 
question  is  an  agreein:;  to  the  amend- 
ment of  the  Senator  from  Virginia  IMr. 

ROBXBTSOJI]. 

Mr.  WILLIAMS.  M:.  President  will 
the  Senator  accept  ss  i  modification  of 
his  amifnrimpnt  the  following  provision: 

No  ceiling  for  any  mitertal.  wrrlce.  or 
property  shall  be  estabUajMd  or  maintained 
which  Is  designed  to  aUov  any  aaUer  a  mar- 
gin of  profit  greater  than  his  normal  margin 
of  prom  on  sales  of  sTJCh  taaterial.  service,  or 
property. 

I  have  read  the  amendment  which 
guarantees  a  normal  margin  of  profit;- 
and  it  seems  to  me  th&t  as  of  the  dace 
when  the  freeze  was  mi^e.  the  opcnoor 
might  be  enjoying  a  greater-thaa-WMl 
margin  of  profit,  although  of  course  it 
would  be  possible  for  the  reverse  to  be 
the  case,  namely,  for  the  operator  to  be 
having  a  smaller  profit  than  usiial.  So 
it  seems  to  me  that  if  we  are  to  guard 
against  one,  we  should  (.xiard  agiunst  the 
other. 

Mr.  ROBERTSON.  Mr.  President 
with  all  due  deference  to  the  Senator 
from  Delaware.  I  think  his  amendment 
should  be  offered  to  the  part  of  this 
mea.5ure  relatir*  to  a  fair  profit,  and 
should  not  be  offered  to  this  amendment. 

I  am  aorry  that  I  csiuiot  accept  his 
Kt  to  this  one 

endment  I  h^ive  offered  con* 
tains  the  exact  languaie  of  the  House 
bill,  and  also  the  language  is  copied  frcm 
the  former  Mt    I  pr^er  to  stick  by  this 

Mr.  WnUAMS.  I  may  say  that  the 
legislative  counsel  had  in  mind  that  the 
amendment  would  be  oi:  ered  on  page  43. 


dian  offer 
I  meantime. 


fn  line  2L    However.  I  think  it  Is 
tial  that  it  be  pot  in  the  ssme  bin.  be- 
■  cause  this  matt^  could  work  both  waysL 

Mr.  ROBERTSON.  It  misbt  be  well 
to  put  tbe  amendment  in  the  same  bill. 
btrt  not  in  the  same  section  with  my 
amendmoit 

The  amendment  of  the  Senator  from 
Delaware  is  prepared  in  respect  to  a  dif- 
ferent section  of  the  tnH  With  sH  due 
deference  to  him,  I  think  that  is  where 
his  amendment  sLould  be  offered. 

Mr.  WIUJAMa  Very  well;  I  shaU 
offer  the  amendment  later. 

Mr.  MAYBANK.  I  assume  that  tbe 
Sraator  from  Vinonia  was  discussing  the 
language  on  page  43.  whoc  the  f  oDowing 
appears: 

Any  MfrtBtkBi  or  atdtr  mOiee  this  tttte 
tfiatt  bs  mcb  w  in  tbe  Jadgmciit  of  the  Pccsft- 
ttfff  «m  be  gencraliy  fair  and  equitabic  and 
vfll  effectuate  the  purposes  at  this  tttla. 

Mr.  ROBERTSON.  That  is  what  I  had 
in  mind 

Mr.  WILLIAMS.    Then 
the  amendment  later.    In  the  n 
Mr.  President  I  withhold  vy 
ment  

The  PRESIDINO  CH'FICER  Tbm 
question  is  on  agreeing  to  the  amend- 
ment of  the  Sottitor  frtxn  Yirginia  IMr. 

ROBZXXSOH]. 

The  amendment  was  agreed  to. 

Mr.  WHJJAMa  I  offer  the  amend- 
ment which  I  send  to  tbe  desk  axid  ask 
to  have  stated. 

Tbe  FftESmilK}  OPPKXR.  Tbe 
■im  iMlmi  lit  win  be  stated. 

The  LsdSLATna  Cunt  On  P«gg  <3. 
Ir  line  21.  aft»  the  period  it  is  proposed 
to  insert  the  fidlowing: 

Ko   ceiling  for 
property  ^saa  be 

vhica  is  dnigBsd  ite  aBov  aay  seOer  a 
gfca  q<  jfw**  ■■— tsi 

|Ku|mty. 

Tbe     PRESIDINa     OFFICER.     Tbe 

is  on  agreeing  to  tbe 

of  the  Sensttor  from  Delaware. 
Ifr.  WILLIAMS.    Mr.  President  I 
say  that  tbe  parpoaeof  the 
B  to  guard  agaiDst  a  sttaatiaa  vrtiere  the 
period  selected  for  tbe  freesing  at  prices 
vouM  be  one  in  which  the  processor 
oxjoying  a  greater-ttian-asBal 
of  profit 
The     PRESmnfO     CMTICER     The 

is  oa  agreeing  to  tbe  amend- 

Kt  of  ttke  aenator  from  Driaware. 
Tbe  amendment  was  agreed  to. 
Mr.    WILLIAI^S.    Mr.    PresideBt    I 
<tff  er  another  ammdmef^  which  I 
to  tbe  dedc  and  ask  to  have  stated. 
PBESIDINO     C^FICSB. 
irm  be  stated. 
Tbe  iMOBiArm  Clssx.    Cto  page  51. 
betwe»  naea  IT  and  lA.  it  is  proposed  to 
tbe  Mtiwlni 
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paid  to  the 

ttvt  toctayB  to 

the  esent  and  to  tbe 

price  psJd  to  tbe 

or  live  turkeys 

at  this  euptfsct  is 

priee.  the  contrsct  price 

by  the  same  iniiBbsr  at 

tbercoC  per 

Mr.  WILLIAMS.  Mr.  President,  this 
.»«>nrfmi.rtt  mcTdy  grofides  ttdU  in  tbe 
event  ceiling  prices  are  imposed  upon 
poultry  products,  if  tbe  Government  is 
purchasing  sueh  poultry  for  its  own  ose 
^nri  paying  tbe  cetliOiS  price,  tbcn  in  torn 
tlie  iwocessors  most  pay  to  tbe  farmers 
a  ceiling  price  for  the  live  laudact, 

Mr.  MAYBANK.  Mx.  Presideoi.  wffl 
tbe  Samtor  yidd? 

Mr.  wniJAMR  In  a  moment  In 
tbe  event  the  procesEor  boys  tbe  pooBry 
from  tbe  farmer  at  lover  ttnn  tiie  ceO- 
ix^  price,  tbe  saving  most  be  passed  on 
to  tbe  Government;  in  other  words,  be 
camwt  put  it  into  liis  pocket 

I  mar  aay  tbat  this  daose.  wtaidi  is 
iHi4Jtwvfrf  to  be  pot  into  tbe 
in  an  tbe  OovenaMot  coa     _ 
the  last  war.  escept  tbat  dmteg  tbe 
t^<tt  war.  tbe  daose  merely  carried  tbe 
proviso  that  tbe  GovHinment  eoold 
the  money  at  any  time  within  a 

and  ttiat  if  it  ^Hd  not  daim  tbe 
_  within  the  til-day  period  it  for- 

feited' the  r«ht  to  claim  tt.    Tbe  facts 
are  that  the  Govenmcnt  did  not 
any  of  tbe  aaoney.  and  tbat  tbe  ~ 
aoM  their  prodoexs  U  bdo>w  tb 

in  several  instances,  hot  there 

penalty  provision  in  tt>e  act  to  eowcr  ^ 

TbB  amendment  makes 

tmm  sohicct  to  tbe  saoL    . 

visions,  by  inenrparatii«  it  into  the  bOl 

fryct*»/i  of  izaeorpon^ting  it  into  a  rcgo- 

htion.  as  was  done  before. 

Mr.  MAYBANK.    Mr.  President,  wffl 
tbe  Senator  yieU? 
Mr.  WILLIAMS.    I  yieid. 
Mr.  MAYBANK.   It  wookl  be  up  to  tbe 
^4lininistzator  then  woold  it  not? 

Mr.wnxIAlCS.  This  amendment  was 
IneoriMrated  in  Wa:r  Riod  Order  No.  19 
dariwUie  last  war.  It  was  no*  enforced. 
Imt  it  was  inDacpart.ted  in  sS  tbe 
lations  and  oniers;  tnt  the  farmers 
not  protected.  This  would  gife  to  ttie 
fMxmea  tbe  proteccion  tbat  tbe 
istzation  darii«  the  last  war  said  it 
Sntaxled  tbey  should  hare. 

Mr  MAYBANK.    I  am  a  friend  c£  tbe 
fanners  of  tbe  I&tiin.  as  is  tbe  Senator 
from  Ddaware.  and  I  sbaaU  bke  to  have 
tbe  aaeaainff  of  th? 
dear.    K  a  pracesscr  has  a 
eoDtraet  and  he  tmr* 

or  otb»  ^ ^ 

Mr  wnHAMS.   H  be  boys  at  3  eeUB 
'  tbe  ""CT*"*^   be  amst  seil  to  tbe 


pocket:  is  that 
Mr.  WILUAM& 


Mr.CAPEBABrr.    Kr. 
eoiag  to  witbdtev  the 
lari 
do  SSL 

JBAWg.    I 
voold  not  wfttaftBV 
tboogh  of  eoone  be  1 
there  is  no  ulUectfon. 

Mr.  CAnHABT.    i 
consent  to  wttbdnnr  the 
Tbe    FtfKSHHWQ 

has  a  xidd  to 


ttat  xicbt  ir 


Mr.  MAYBAKK.    Ifr. 
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Mr.  LDCAB.  Mr.  Preiident.  I  stiould 
JBat  to  mUat  %  brtef  stalwitfnt  I  hftve 
not  been  In  the  Senate  Chambo-  too 
Buch  during  the  debate,  but  I  notice 
certain  amendments  are  beinf  adopted. 
It  aeeaw  to  ate  we  ought  to  be  Tery  care- 
ful, and  that  aMOdments  ought  to  be 
debated  rather  thoroughly.  Members 
«f  the  Oommtttee  on  Banlring  and  Cur- 
oo^t  to  agree  upon  an  amotd- 
it  before  accepting  It  I  say  that  re- 
gardies  of  what  kind  of  amendment  it  is. 

Mr.  MATBANX.    Mr.  President.  wiU 
the  Senator  yield? 

Mr.  LUCAS.  In  a  moment.  If  we  are 
not  extremHy  carefuL  we  are  going  to 
end  by  haring  an  OPA  bin  written  on 
the  floor  of  the  Senate.  I  do  not  think 
anyone  wants  that  kind  of  UIL  Varioas 
Sttiauvs  are  .  propoaing  amendnmits. 
trying  to  protect  some  partiiealar  com- 
modity. I  do  not  think  the  President  <rf 
the  Ul^ted  SUtes  wants  that  The 
President  did  not  ask  for  It  in  his  mes- 
mge  to  the  Congress,  and  I  sincerely  hope 
that  the  wawWng  and  Currency  Com- 
mittee win  resist  all  the  amendments  < 
that  its  members  do  not  eonseientiously 
bdieve  wffl  aid  the  fundamental  prin- 
dpies  which  hare  been  laid  down  in  the 
President's  message,  and  the  request  that 
was  made  by  him  when  he  sent  his  hill 
to  the  Congress. 

When  I  iook  over  these  amendments 
and  when  I  see  what  is  going  on,  I  am 
fearful  that  we  are  going  to  wind  up 
with  a  bOl  whldi  no  one  wiU  understand, 
and  that  ft  wlD  be  so  confused,  if  we  are 
not  careful,  that  someone  is  go:ing  to  ask 
SBmwn>f  else  what  it  all  means.  We  oiay 
wind  up.  as  I  sakl  yesterday,  with  a  mo- 
tion to  recommit.  If  we  do.  there  is  a 
twinilj  that  such  a  motion  might  be 
agreed  to.  I  am  not  critictzim;  anyone; 
I  am  merely  n^*^^  a  request.  I  know 
the  chairman  and  other  membi;rs  of  the 
ecmmittee  win  watch  it  to  see  that  it  is 
done,  and  that  no  amendnwnt  which 
really  does  not  belong  in  the  biB  is  placed 
in  it.  at  lease  unless  it  is  debated  and 
unless  a  rote  Is  taken  qpon  it 

Mr.  WILLIAMS.  Mr.  President  I  may 
my  to  the  Senator  from  nunols.  to  put 
his  mind  at  ease,  that  the  amendment 
which  was  adopted  a  few  moments  ago 
does  not  protect  any  special  gr<nip.  but, 
had  it  been  enforced  during  the  last  war. 
we  would  hare  mred  the  Goremment  or 
the  fanners  of  the  Del-Mar  Peninsular, 
alone,  more  than  1 10.000,000.  I  hare  the 
figures  in  my  office.  The  amendment 
was  rtnrigned  to  protect  the  fanner,  so 
that  he  win  get  what  be  Is  entitled  to. 

Mr.  LUCA&  It  might  be  that  the 
Bcnator's  amendment  would  be  satisfac- 
tory to  ereryone.  It  may  be  that  it  win 
do  euctly  what  it  proposes.  But  the 
Dcnatnr  did  not  present  his  amendment 
before  the  eommittae.  though  the  com- 
mittos  was  In  sesrton  for  some  time.  I 
have  found  that  amendments  which  are 
offered  upon  the  floor  without  eonsbler- 
reqvirt.  as  a  general  rule,  some 
•ad  careful  study.  That  is 
ftS  I  Ml  tftfldsff  about  I  did  not  eren 
tef«  Che  imtnT*!  amendment  in  mind, 

Mr.  WULXAIB.    I  understand. 
.    Mr.  LDCAS.    I  merely  rose  to  make  a 
statement  in  respect  to  an  im- 


portant piece  of  legislation,  which  we 
shouhl  pass  as  quickly  as  possible,  and 
vith  as  few  amendments  as  possible,  so 
that  we  can  get  it  on  to  the  White  House. 
The  President  did  not  ask  for  very  much, 
as  I  see  it.  and  yet.  if  we  are  not  careful, 
%n^  if  I  read  some  of  these  amendments 
correctly,  before  we  get  through  we  are 
going  to  give  him  something  that  is  go- 
ing to  be  almost  impossible  of  adminis- 
tration. That  is  what  is  worrying  me  a 
little  in  respect  to  this  hill. 

Mr.  CAPEHART.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  wnj.TAMS  i  yieki  to  the  Sena- 
tor froci  Indiana. 

Mr.  CAPEHART.  Mr.  President, 
agrin  I  am  forced  to  Invite  the  attention 
of  the  Senate,  for  the  Rkcoko.  to  the  fact 
that  no  hearings  were  held  on  title  IV. 
We  are  now  talking  alxnit  title  IV.  The 
majority  leader  stated  a  moment  ago 
that  the  able  Senator  from  Delaware  had 
not  offered  his  amendment  to  the  com- 
mittee. He  had  no  oppt^unity  to  ofier 
it  The  hearings  which  were  held  on 
this  partietilar  title  were  held  in  execu- 
tive session.  There  was  no  public  hear- 
ing, and  no  one  knew  anything  about  It, 
otho^  than  the  members  of  the  com- 
mittee. 

Mr.  MATBANK.  Mr.  President,  win 
ttie  Senator  yi^d? 
Mr.  WILLIAMS.  I  yield. 
Mr.  MAYBANK.  I  want  to  say  to  my 
friend  from  Indiana  that  there  were  no 
hearings  held  on  any  section  or  any  sub- 
section. There  were  hearings  held  on 
the  general  over-all  bill. 

Mr.  CAPEHART.  The  original  bill  on 
which  public  hearings  were  held  did  not 
contain  titles  IV  and  V. 

Mr.  MAYBANK.  The  Senator  is  cor- 
rect. The  hearings  brought  forth  titles 
IV  and  V. 

Bfr.  WILLIAMS.  Mr.  President,  at 
thi.«t  time  I  call  up  my  amendment  A. 
dated  July  14.  1950. 

The  PRESIDING  OFFICER.  The 
Clerk  will  state  the  amendment  offered 
by  the  Senator  from  Delaware. 

Mr.  WILLIAMS.  It  is  ofTered  on  be- 
half of  msrself  and  the  Senator  from 
Kansas  (Mr.  Scnoxpnil. 

The  LzcisLATivs  Clebk.  On  page  78, 
between  lines  8  and  9.  it  is  proposed  to 
Insert  the  following: 

(e)  Cliapter  15  of  tlti*  18  of  the  United 
States  Code  Is  amended  by  adding  at  the  end 
tbereol  the  f oUcm  Ing  new  section : 

•*!  aoa.  Whoever,  being  an  offlcer  or  em- 
pofM  of  the  United  State*  or  any  depart- 
aant  or  agency  tba-eof  (including  any  Mem- 
ker  of  the  Senate  or  House  of  Bepresenta- 
tWes  or  of  the  Anned  Forces  of  the  United 
States) ,  abaU  speculate  directly  or  Indirectly 
on  any  commodity  exchange,  or  shall  know- 
ingly puMish  ot  dlacloee  any  information 
designated  by  the  President  as  eonfldentiid 
for  the  purpoee  of  aiding  any  other  person  so 
to  speculate,  shall  be  fined  not  more  than 
•lOUlOO  or  tmprieooed  not  OKire  than  l  year, 
or  boUi.  As  used  in  this  section,  the  term 
'speculate'  shall  not  Include  a  leglttaaM* 
hedging  transaction,  or  a  purchase  or  asle 
wtUch  Is  accompanted  by  actual  delivery  of 
the  eommodtty.  The  President  shall  deslg- 
aale  m  eonfldeatUl  any  Information  which 
wtntfe  gH«  aay  parson  an  undue  advantage  in 
trsAlng  on  any  cu—orttty  ssrhanys."  Not- 
wttlsstaiKlag  the  prarMons  of  section  716  of 
tlUs  act  this  BukMsetlon  shall  oooUnue  In 
effect  after  June  SO.  lOSa. 


On  page  88.  line  9.  after  ia»e  word  "riuiH", 
msert  a  comma  and  the  fcUowlng:  "except 
as  otherwise  provided." 

Mr.  MAYBANK.    Mr.  President  will 
the  Senator  yield? 
Mr.  WILLIAMS.    I  yield. 

Mr.    MAYBANK.    Mr     President,    1 
thoroughly  agree  with  the  distinguished 
Senator  from  Delaware.    Any  man  who 
would   come  to   the   Congress   of   the 
United  States  and  take  tm  oath  to  sup- 
port the  Constitution  of  this  country. 
and  then  gamble  on  the  commodity  ex- 
change, ought  to  be  put  in  jaiL    I  hope 
every  such  person  will  be  put  In  jaiL 
But  the  Committee  on  Banking  and  Cur- 
rency  should   not   Interfere   with   the 
duties  of  the  Committee  on  Agriculture 
and  Forestry,  of  which  ttie  distinguished 
present  Presiding  Officer  [Mr.  Eoey]  is  a 
meml)er.  or  with  the  Coaunittee  on  the 
Judiciary,  of  which  the  Senator  from 
Nevada   [Mr.  McCauanI   is  chairman, 
and  put  into  effect  penalties  which  run 
beyond  the  life  of  the  control  bilL    I 
think  if  that  is  done  we  shall  make  a 
mistake.    With  an  due  respect  to  the 
distinguished   Senator  from  Delaware. 
his  Republican  colleagues;  wiH  agree  that 
we  decided  not  to  go  be^rond  our  juris- 
dicti(m.    I    would    suptort    such    wa. 
amendment  if  it  came  irom  the  Judi' 
ciary  Committee  ot  from  the  Cvxnmit- 
tee  on  Agriculture  and  IV>restry.    I  am 
in  thorough  accord  with  the  sentiments 
and  thoughts  of  the  Senator  from  Del- 
aware, but  I  do  not  Urnk  this  is  the 
appropriate  place  for  bis  amendment. 

Mr.  wnUAMa  Mr.  I>resident  there 
is  not  a  single  bill  which  x>uld  be  placed 
before  us  as  to  which  tliis  amendment 
would  be  mcMre  appropriate.  We  are 
placing  in  the  hands  of  departments  in 
Washington,  upon  recorMnendation  of 
the  Banking  and  Currency  Committee 
of  the  Senate,  the  power  to  limit  and 
control  the  commodity  markets.  It  is 
very  easy  for  any  man  having  access  to 
the  information  to  make  an  unlimited 
amormt  of  money.  I  am  not  condemn- 
ing the  operations  of  the  commodity  ex- 
changes as  such.  For  25  years,  bef(»e 
I  came  to  the  Senate.  I  made  my  living 
in  the  grain  business  and  have  operated 
at  various  times  on  commodity  ex- 
changes. It  is  a  part  of  a  legitimate 
transaction.  But  it  Is  not  a  part  of  the 
work  of  a  Member  of  Congress  or  of  a 
Government  employee  who  Is  in  any 
position  to  shape  policies  and  make  deci- 
sions which  will  affect  the  commodity 
markets.  Any  Member  of  Congress  or 
any  Government  employee  who  accepts 
his  Job  should  separate  himself  from  op- 
erations in  those  markets.  If  he  is  not 
willing  to  separate  himself  from  such 
speculations,  he  should  resign  his  posi- 
tion. 

No  Member  of  the  Senate  is  more 
violently  opposed  to  unnecessary  controls 
than  I  am,  but  I  endorsed  the  proposed 
legislation  and  I  intend  to  support  the 
giving  of  the  President  the  necessary 
powers  whk;h  I  thin^  he  needs  in  order 
to  cope  with  the  situation.  I  shall  not 
vote  for  any  Ull  which  glTes  to  any  bu- 
reau in  Washington  ttie  power  to  regu- 
late markets  when,  at  the  same  time,  by 
declining  to  accept  this  amendment  we 
tell  them  we  are  going  to  criticize  them 
If  they  use  this  information  in  order  to 


make  money,  but  that  it  Is  not  a  viola- 
tion of  the  law.  and  they  may  go  ahead, 
but  do  not  let  us  find  out  about  it 

Mr.  MAYBANK.    Mr.  President  will 
ttie  Senator  yield? 
Mr.  wnj  JAMB     I  yield. 
Mr.  MAYBANK.    Is  such  speeulatiaD 
not  now  a  violation  of  the  law? 

Mr.  wnUAMB.  It  is  not  now  a  vio- 
lation of  the  law  for  a  man  to  speculate. 
I  am  not  a  lawyer.  But  if  it  is  a  viola- 
tion of  the  law.  we  are  spelling  it  out  in 
thia  amendment  My  undCTstandtng 
from  the  legislative  counsel  is  thai  any 
Member  of  Congress  or  an  enuiloyee  of 
any  Govonment  department  can  pecu- 
late without  violating  the  law.  Tnstanres 
of  speculaticm  were  Imnight  to  the  atten- 
tion of  the  Senate  during  the  last  war, 
but  there  was  absolutely  nothing  done 
about  it  If  it  was  a  viidation  of  the 
law.  why  was  not  something  done  about 
it?  In  this  bill  there  is  a  inrovision  that 
If  a  housewife  buj-s  illegal]^  &  pounds  of 
sugar,  the  merchant  who  sells  it  can  go 
to  jail,  but  if  a  Menber  of  Congress  spec- 
ulates and  makes  a  f  ortmtt  he  can  get 
away  with  it.  I  shall  not  support  any 
such  proposed  legislation  as  that  This 
amendment  in  my  opinion,  is  the  most 
Immrtant  oat  that  can  be  offered  to  the 
WIL 

Mr.  MAYBANK.  Would  this  amend- 
ment in  any  way.  directly  or  indirectly, 
affect  the  sections  of  which  the  Com- 
mittee on  Agriculture  and  f\}restry  had 
charge? 

Mr.  WILUAMS.  Not  to  my  knowl- 
edge. It  would  not  aflect.them  in  any 
manner  whatsoever. 

Mr.  MAYBANK.  Can  the  Senatw  as- 
sure us  that  it  would  have  no  effect  upon 
the  r^ulation  of  commodity  exchanges? 
Mr.  WILLIAMS.  It  has  no  effect  on 
the  regulation  of  commodity  exchanges 
such  as  was  proposed  in  the  original  biB. 
It  does  not  refer  to  them  at  alL 

Mr.  MAYBANK.  This  amendment 
goes  far  beyond  the  life  of  the  bill,  does 
it  not? 

Mr.  WILLIAMS.  It  en^RS  June  30, 
1952.  Frankly,  I  think  it  should  go  be- 
yond the  life  of  the  bill,  but  I  made  the 
termination  of  it  the  same  as  that  of  the 
bilL  If  we  are  to  grant  extraordinary 
power  to  regulate  commodity  markets, 
we  have  no  other  alternative  than  to  re- 
strict their  operation. 

Mr.  MAYBANK.  I  shaU  i<to  the  Sen- 
ator in  an  effort  to  put  any  Government 
employee  or  anyone  else  in  jail  who 
gambles  on  the  exchanges,  but  his 
amendment  provides  as  follows: 

Rothwlthstandlng  the  provisions  c<  sec- 
tion 716  of  thU  act.  this  subsection  shall 
Cfmtinue  In  effect  after  June  30.  IMI. 

I  want  to  know  the  reason  f  ot  going 
that  far.  I  am  willing  to  make  it  poma^ 
nent  but  I  want  to  know  the  reason  for 

BCr.  WILLIAMS.  I  think  it  should  be 
made  permanait  but  I  should  be  willing 
to  terminate  it  with  the  expixatioo  of  the 
life  of  the  bill,  provided  it  runs  as  long 
as  the  bill  is  in  tf  eet  I  think  it  daould 
be  in  effect  at  aU  times. 

Mr.MAYBANK.  Mr.  President  I  want 
llM  SfTi^tne'  from  Delaware  to  under- 
stazMl  that  no  one  is  moce  in  aecord  with 
his  ideas  on  this  question  than  I  am.  but 
I  thought  it  might  be  something  which 
xcvi rst 


Intmded  en  ttie  lagtitettfe  anttudty  oT 
the  Judteiary  Cbmmtttee  or  the  Com- 
mittee on  Agricotti^re  and  Futcaiij. 
Tlwt  was  the  reason  far  By  remarks.  So 
far  as  I  am  ooneemni,  I  am  willhig  to 
have  the  amendment  HO  beyond  ttie  aeoi» 
of  the  bOl.  provided  It  does  not  interfere 
with  the  jurisdiction  a<  the  Committee 
on  Agrictilture  and  Fccotiy  or  the  Com- 
mittee on  the  Judiciary. 
Mr.BRICKER  Mr.  Presid»t  will  the 

Senator  yield?  

Hie  PRESnUNO  OTnCER  (Mr.  FkKsi 

in  the  chair).    Does  the  SenatOT  from 

Ddaware  yield  to  the   SenatOT  from 

Ohio? 

Mr.  WIUJAMS.    In  just  a  mommt 

Mr.  President  I  should  like  to  modify 

my  amendment  on  page  2 

Mr.MAYBANK.  Mr.  President  I  am 
not  asking  the  Senator  to  modify  his 
amendmei^  I  wamted  the  Bbcokb  to 
show  that  in  going  beyond  the  scope  of 
the  bill  it  would  not  take  jurisdiction 
from  the  Committee  on  Agriculture  and 
Fmestiy  ot  the  Committee  on  the  Ju- 
diciary. 

Mr.  WILUAMS.  I  modify  my  amend- 
ment to  make  the  termination  date  in 
it  to  read  the  same  as  the  termination 
date  in  the  bilL 

Mr.  BRKIKEEL  Mr.  President  wiU 
the  Senator  yield? 

Mr.  WIUJAMS.  Inmdataclshould 
like  to  have  it  understood  that  I  am 
endorsing  the  principle  that  the  bill 
should  cease  to  be  effective  at  that  time, 
but  I  recognize  the  fact  that  permanent 
lfgt|}^^^tin»i  will  eome  from  another  eom- 
mittee. 

Mr.  MAYBANK.  I  will  join  the  8»- 
atOT  in  permanent  legislation. 

Mr.  BBICKER.  Mr.  President  I  un- 
derstand that  the  amendment  offered  by 
the  SenatOT  from  Delaware  refers  to  a 
pOTson  in  an  official  position  who  se- 
cures ranfifti»nt*i\^  information  on  priom 
which  might  be  controlled  ot  regulations 
which  may  affect  prices,  and  has  noth- 
ing to  do  with  the  substantive  legislation 
with  which  we  are  dealing 

Mr.  MAYBANK.  I  have  no  objection 
to  the  amendmoit 

Mr.  ROBERTSON.  Mr.  President 
will  the  SoiatOT  jrield? 

The  VICE  PRESIDBKT.  Does  the 
Senator  yield,  and  if  so,  to  vrtnom? 

Mr.  wnJJAMR  I  yield  to  the  Sen- 
atOT from  Virginia. 

Mr.  ROBERTSCM.    I  understand  the 
thcOTT  of  the  amendment  is  that  tmder 
rTT*«^"ff  law,  emidoyees  in  the  marketing 
azMi  agreement  divteiOQS  of  the  Depart- 
moit  of  Agriculture  are  lurohibsted  from 
ipeculating  on  whif*'*"*'^  exchanges  be- 
cause of  access  to  cnanfidmtial  iufusma- 
tion  as  to  what  regulations  and  qiuotas 
are  to  be  imposed,  which  would  affect 
the  market 
Mr.  WIUiIAMSl    That  is  eorreet 
Mr  ROBERTSON.    We  hnve  pending 
before  us  now  a  bill  which  wiU  eonf  cr 
timt  power  upon  the  Secretary  of  Agri- 
culture, and  no  one  knows  who  will  get 
the  fonfhVnntittI  twfnrmatinn    Therefore 
the  SenatOT  would  Ifts  k»  have  the  law 
an?*****  to  everyone? 

Mr.  WILLIAM&  I  wani  Uie  law  to 
apply  to  everyone  tnanoOcial  capaeitr 
tak  a  department  •mA  to  anyone.  In- 
fhi^»y  Members  of  Oumutaa,  who  are 


In  a  poritkB  to  dietato  tbe 


date  is  limited  to 
Mr. 

tloB  date  of  the 
as  the 


Mr.  MAYBAIOL  I  itaoald  tte  to 
to  my  friend  tt  WW  called  to  miy 
tion  by  the  tegMaUve  coanmi  thKt  Xbm 
amendment  went  beyond  the  date  e(  ths 
hm,  and  I  was  fearftf  the  OimlMw  «i 
iwiiwtiff  and  Cumney  woold  be  taklnc 
over  jurtsAeUon  of 
tion  on  the  siAleet 

Mr.  WTTJJAMB     I  Imfe 
•iii^iMiiii^iit  to 
date  read  the 
date  in  the  bin. 

The  VICE 
tion  is  on  agreeing  to  the 
as  mortified,  offered  tor  the 
Delaware  [Mr.  WnxxoBl. 

TtM   amfiMlinent, 
agreed  to. 

Mr.  WTT.T.TAMR  Ut.  President,  I 
send  forward  another  ammrtmral,  and 
ask  to  have  tt  stoted. 

Tlie  VICE  PRKHIIJKNT.  The  dczk 
WiU  state  the  amendment 

The  LKasLanvs  Cuos.  On  pagie  7C 
between  lines  8  and  9,  it  is  iauposei  to 
inKrt: 

(e)  asetlaa  toS  oC  tttle  IS  of 

end  thereof  the  f oOowbig  nei 

-(b)  Wbon«r.  bavtng  tam  Maployad  to 
•ny  department  or  agency  of  the  U&lted 
Statea  (indudiiig  tte  ARBBd  Tmtm  tt 
united  States) .  wttblB  9 . 
li^  ui  pajthUiatlng  to  the  ■isnttatlnn  rT  i 
eontzact  OB  bdMtr  of  1 


employaieikt  wttfa 
contract  stoall  be  ' 
or  imprisoDed  not 
boOi.- 

Notwtthstasdlng  tbe 
71«  of  thla  act  tbim 
tlBoe  In  eOeet 


On  page  92,  line  9,  after  the 
"shan",  it  is  tauposed  to  toaeri  a  < 
and  the  words*  "czeept  m  otherwise 
vided." 

The  VICE  PBESnXENT.    Tlw 
tton  ia  on  agieeinf  to  the 
offered  by  the  Senator  from  Vi 


modify  the  amoHkaent  to  ttie 
I  m<>4****^  the  nnffam 
make  the  eiptratian  date  to  tbo 
ment  eonf  arm  to  the 
thebmitsdL      

The  VICE  PRESIDENT.    The 
tOT   modifys  hie 
togly. 

Mr.MAYBAllK.    Mr. 
mctote  thai  the 
(Mr.  Cammsl. 
(Mr.  BumBi 
of  the 

at  the 
tor 
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Mr.  WIIllAlf&  It  Is  my  opinion, 
llr  President,  that  this  amendment 
voold  not  affect  the  doUar-a-jear  men 

enept  in  this  manner 

Mr.  MATBANK.  How  would  it  affect 
the  men  who  would  give  up  their  posi- 
tiffnf  in  industry? 

Mr.  WILLIAMS.  Mr.  President.  If  X 
eorporation  loaned  one  of  its  officials  to 
the  Oofemment  during  an  eouergency 
for  $1  a  year  in  order  to  have  that  ofll- 
dal  not  bar  himself  from  going  back  to 
X  corporation  at  the  expiration  of  his 
aerrice  with  the  GoTemment,  all  he 
would  have  to  do  during  his  service  with 
the  Oovemment  would  be  to  disqualify 
himself  from  rendering  any  opinion  or 
helping  to  formulate  the  terms  of  any 
contract  which  his  company  is  negotiat- 
ing with  the  Government.  He  would  be 
in  the  position  of  a  Judge  on  a  bench  who 
diffTi^"<^<>«  himself  in  a  case  or  in  the 
rendering  of  a  decision. 

Mr.  MATBANK.  We  sat  in  hearings 
and  we  tried  to  write  a  law  which  would 
give  Secretary  Sawyer  voluntary  con- 
trols. The  Senator  from  Ohio  [Mr. 
BucKKB].  the  Senator  from  Indiana 
[Mr.  Capkhait],  and  I  were  impressed 
by  the  fact  that  it  was  necessary  to  ob- 
tarn  good  men  for  the  Government  serv- 
ice. We  did  not  want  civil-service  em- 
ployees to  be  transferred  from  one  de- 
partment to  another.  If  this  amend- 
ment does  not  affect  the  good  men  whom 
we  would  expect  the  Secretary  to  bring 
to  Washington.  I  would  have  no  objec- 
tion to  the  amendment,  but  I  am  fearful 
that  under  the  amendment  he  would  not 
be  able  to  get  the  type  of  men  needed  in 
an  emergency. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  3^eld? 
Mr.  WILLIAMS.  I  yield. 
Mr.  BRICKER.  Would  this  amend- 
ment, in  the  Judgment  of  the  Senator 
from  Delaware,  prevent  Secretary  Saw- 
yer, for  instance,  from  taking  employ- 
ment as  an  attorney  representing  a  com- 
pany with  which  he  had  been  dealing  as 
Secretary  of  Commerce  in  entering  into 
a  contract  under  the  bill  for  the  purpose 
of  carrying  out  the  President's  program 
of  allocation,  procurement,  making  of 
contracts,  setting  priorities,  and  the  Uke? 
Mr.  WILLIAMS.  If  Secretary  Sawyer 
wtn  associated  with  X  corporation  on 
the  outside,  when  the  corporation  came 
before  the  Government  to  negotiaie  a 
contract,  the  Secretary  would  have  to 
disqualify  himself. 

Mr.  BRiCKER.  Asstmiing  be  had  not 
been  associated  with  any  corporation  on 
the  outside,  let  us  assiune  that  as  Sec- 
retary he  enters  into  a  contract  with  a 
corporation.  Would  he  be  prohibted  for 
a  years  from  accepting  employment  with 
that  eorporation? 

Mr.  WILLIAMS.  That  is  correct. 
Perhaps  in  some  cases  a  certain  amount 
of  hardship  wotild  be  involved.  On  the 
other  hand,  we  have  had  several  in- 
stances pointed  out  of  employment  by 
certain  corporations  which  had  the  ap- 
pearance of  being  pay-offs.  There  was 
not  so  long  aco  the  case  of  an  RFC  ofli- 
daU  liiortly  after  the  Waltham  Watch 
Co.  had  obtained  a  siaable  loan  from 
the  RFC.  oMaintac  employment  with  the 
Waltliam  Wateh  Co,  at  a  substantially 
higher  salary  than  he  had  teen  getting 


with  RFC.  Conceivably  there  could  be 
nothing  wrong  with  such  a  situation. 
However,  it  is  best  that  any  question  in 
that  respect  be  removed.  It  Iz.  ''imply 
one  of  the  penalties  a  man  must  pay  for 
service  to  his  coiintry. 

Mr.  CAPEHART.  Mr.  President,  will 
the  Senator  yield? 
Mr.  WHUAMa  I  yield. 
Blr.  CAP."JHART.  I  dislike  very  much 
to  say  that  I  shall  have  to  oppose  the 
amendment  offered  by  the  Senator  from 
Delaware  because  it  includes  the  Armed 
Forces  of  the  United  States.  A  man 
serving  in  the  Armed  Forces  of  the 
United  States  may  be  about  ready  to 
retire,  and  when  he  retires  he  must  still 
make  a  living,  and  he  may  need  a  job. 
Mr.  WILLIAMS.  I  should  like  to 
point  out  to  the  Senator  from  Indiana 
that  no  man  serving  in  the  Armed  Forces 
would  be  in  a  position  of  negotiating  a 
contract. 

Mr.   CAPEHART.    It  would   include 
thousands  of  them. 

Mr.  WILLIAMS.  A  man  serving  in 
the  field  would  have  nothing  to  do  with 
It  If  tliere  are  thousands  of  them,  they 
should  be  included.  I  have  sat  on  in- 
vestigating committees,  and  I  know  of 
an  instance  where  a  man  was  prosecuted 
under  similar  circumstances.  I  think 
the  chairman  of  the  committee  was  the 
Senator  from  Michigan.  This  amend- 
ment would  prevent  a  man  from  taking 
a  Government  position  and  negotiating 
a  contract  either  with  himself  or  with 
his  firm. 

Mr.  CAPEHART.  I  know  the  prob- 
lem that  is  involved  when  a  nation  is  at 
war.  Certainly  we  are  at  war.  and  we 
may  be  in  total  war  before  the  bill  ex- 
pires. The  problem  of  Government  is 
to  get  men  to  do  the  thir.?s  that  must 
be  done.  No  man  wciUd  ace  ept  employ- 
ment temporarily  wlt,h  the  (Jovemment 
during  a  war  period  if  after  ihe  war  ends 
or  his  service  ends  with  the  Government 
he  cannot  obtain  a  job  with  someone 
with  whom  he  may  have  come  in  con- 
tact during  his  emplojrment  with  the 
Government.  He  simply  would  not  do 
it.  He  would  not  take  the  Government 
Job.  I  know  what  the  Senator  from  Del- 
aware is  attempting  to  do.  and  I  think 
what  he  is  trying  to  do  has  considerable 
merit.  However,  I  shall  have  to  oppose 
the  amendment. 

Mr.  WILLIAMS.  Does  not  the  Sena- 
tor think  that  when  a  man  comes  to 
Wadilngton  and  takes  employment  with 
the  Government  the  very  least  he  should 
do  is  dissociate  himself  from  his  own 
contracts? 

Mr.  CAPEHART.  Yes;  however,  the 
amendment  offered  by  the  Senator  from 
Delaware  does  not  cover  that  point.  It 
says  that  within  2  years  after  he  leaves 
his  service  with  the  Government,  he 
cannot  take  employment  with  anyone 
with  whom  he  came  in  contact  as  an 
employee  of  the  Government.  We  could 
not  get  people  to  accept  employment 
with  the  Government  under  those  con- 
ditions. 

Mr.  WILLIAMS.  Mr.  President.  I 
should  like  to  point  out  to  the  Senator 
from  Indiana  the  fact  that  at  the  bottom 
of  page  1,  and  going  over  on  to  page  2. 
the  amendment  provides  that  it  shall 
appV  only  to  those  who  within  2  years 


after  negotiating  or  participating  in  the 
negotiation  of  a  contract  take  employ- 
ment with  companies  having  to  do  with 
the  contracts.  This  does  not  say  with 
whom  the  man  comes  in  contact,  or  with 
whom  he  discusses  any  related  contract. 
It  relates  to  negotiating  or  participating 
in  the  negotiation  of  a  contract.  All  any 
dollar-a-year  man  would  have  to  do 
would  be  to  dissociate  himself  from  ne- 
gotiating or  participating  in  the  nego- 
tiation of  a  contract. 

Mr.  CAPEHART.  Mr.  President,  I 
know  exactly  what  the  Senator  is  seek- 
ing, and  I  am  in  sympathy  with  it.  He 
is  trying  to  eliminate  men  coming  to 
Washington  and  working  for  the  Gov- 
ernment and  taking  advantage  of  their 
employment  either  to  make  money  while 
they  are  working  for  the  Government  or 
when  they  leave  the  Government  em- 
ployment. But  I  shall  have  to  be  op- 
posed to  the  amendment  because  I  do 
not  see  how  it  would  be  possible  to  get 
a  sufficient  number  of  good  men  in  the 
United  States  to  run  the  Government, 
particularly  if  we  have  an  all-out  war, 
as  was  the  case  in  World  War  n,  and 
which  we  may  have  in  the  present  in- 
stance, though  I  hope  we  may  not. 

Mr.  WILLIAMS.  I  have  no  intention 
of  handicapping  the  work  of  the  Govern- 
ment, and  if  I  felt  this  amendment 
would  have  any  such  res\ilt.  I  would 
withdraw  it.  My  only  thought  is  that 
any  man  working  for  the  Government 
should  dissociate  himself  from  negotiat- 
ing a  contract  with  his  own  concern. 

Mr.  CAPEHART.  That  is  not  what 
the  amendment  says. 

Mr.  WILLIAMS.  Or  obtaining  em- 
ployment with  a  concern  with  which  he 
has  negotiated  a  contract. 

Mr.  CAPEHART.  The  amendment  is 
directed  to  2  years  after  the  man  leaves 
Government  employment,  not  2  years 
prior  to  or  2  yfears  diuing  his  employ- 
ment. The  amendment  applies  only 
after  he  leaves  the  employ  of  the  Gov- 
ernment. 

Mr.  WILLIAMS.  We  could  not  pre- 
vent a  man  from  taking  employment  if 
he  had  worked  for  a  corporation  2  years 
prior,  but  we  can  prohibit  him  from  ob- 
taining employment  2  years  following 
the  war. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  from  Delaware  j^eld? 

Mr.  WILLIAMS.  I  yield  to  the  Sena- 
tor from  Ohio 

Mr.  BRICKER.  I  am  not  concerned 
alone  with  those  who  are  brought  into 
the  service  of  the  Government  on  a  dol- 
lar-a-year basis.  I  am  concerned  with 
the  regxilar  employees  of  the  Govern- 
ment, the  members  of  the  Cabinet,  the 
members  of  various  administrative 
boards  which  would  be  created  under 
the  bill,  and  the  like,  who  would  be  deal- 
ing with  business  extensively  through- 
out the  country,  with  all  the  steel  cor- 
porations, with  the  oil  companies,  and 
with  the  communication  and  transpor- 
tation companies.  If  they  had  any- 
thing to  do  with  the  negotiation  of  a 
contract  during  the  period  of  their  em- 
ployment, when  they  were  on  the  Gov- 
errunent  payroll,  they  would  be  restrict- 
ed, under  penalty  of  a  heavy  fin:  and 
Jail  sentence,  if  they  accepted  employ- 
ment within  a  years  after  they  left  the 
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service  of  the  Oovemment.  regardless  cf 
the  kind  or  character  of  sendee  tbey 
rendered  while  on  the  Oovemment  pay- 
roll. I  think  that  is  going  entirely  too 
far  in  a  bill  of  this  kind. 

Mr.  MATBANK.  Mr.  President,  I 
might  mention  one  company,  the  Cadil- 
lac Co.  Suppose  the  Govemment 
needed  a  man  to  negotiate  a  contract 
covering  the  mice  of  tanks,  or  the  like, 
4i.nd  the  man  took  employment  with  ttie 
Oovemmoit  Su^  a  man  could  not 
work  for  that  company  for  2  years  after 
he  left  the  Gov«nm«it  service.  I  do  not 
see  how  we  could  obtain  men  to  work 
for  the  Govemment  if  they  were  forbid- 
(ten  to  work  for  a  company  after  severing 
their  connection  with  the  Oovommrait. 
Mr.  BRICKER.  Mr.  Pre^dent.  will 
the  Senator  yield? 

Mr.  wniilAMS.    I  yidd  to  the  Sena- 
tor from  Ohio. 

Mr.  3RICKER.  There  are  only  «ily  a 
few  who  would  take  advantage  of  their 
services  with  the  Oovemment  to  secure 
personal  advantage  afterward.  There 
might  be  a  few,  but  99  out  of  100  of  the 
onployees  who  would  «iter  the  Govem- 
ment service,  or  who  are  now  working  for 
the  Govemment  and  will  be  associated 
with  the  program,  are  entirely  patriotic 
and  honest,  and  would  not  do  anything  to 
the  detriment  of  their  Govemment  I 
think  it  would  be  unfair  to  penalise  a 
great  number  of  honest  emiAoyees  who 
do  conscientious  and  patriotic  work  by 
preventing  their  further  employment 
with  a  great  segment  of  American  Indus- 
try :  and  this  amendment  would  cover  a 
great  deal  of  American  Industry. 

Mr.  WILLIAMS.  Mr.  President,  there 
Is  no  disagreement  about  what  we  are 
tnring  to  accomplish.  I  have  no  inten- 
tion in  the  world  of  penalizing  men  who 
are  coming  into  the  Govemment  service 
on  a  temporary  basis,  and  I  have  no  rec- 
ollection at  this  moment  of  a  shigle  in- 
stance in  which  such  men  have  been  crit- 
}  leized  for  what  they  have  done  while  tn 
4  ttie  Govemment  service.  ^    . 

Since  there  seems  to  be  no  d&agree- 
ment  as  to  the  purpose  of  the^Tuhend- 
ment,  I  shall  withdraw  it  temporarily, 
and  win  consult  with  the  legislative  coun- 
sel to  see  if  we  cannot  draft  an  amend- 
ment which  will  take  care  of  what  we  are 
all  trying  to  achieve,  and  at  the  same 
time  not  penalize  anyone  who  desires  to 
serve  his  country. 

The  VICE  PRESIDENT.  The  Senator 
withdraws  his  amendment.  The  bill  is 
still  open  to  amendment. 

Mr.  FERGUSON.  Mr.  President,  I 
send  to  the  desk  a  new  title  to  the  pend- 
ing bill  to  behalf  of  myself  and  the  jvaaioT 
Senator  from  South  Dakota  (Mr. 
MtjnotI.  together  with  other  amend- 
ments, and  ask  that  they  lie  on  the  table 
to  be  brought  up  later. 

The  VICE  PRESIDENT.  The  amend- 
ments will  be  received  and  printed,  and 
win  lie  <m  the  table. 

UKSSAQB  FROM  TBI  BODSB 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Mauro'.  one  (^  its 
leading  derks,  announced  that  the 
Hook  had  passed,  without  amendment, 
the  following  biUs  of  Vbe  Senate: 

8  S06.  An  act  for  tbe  rellet  of  J«dto  Laf- 
sue: 


8;  OS.  Aa  act  for  tlia  nllaf  ct  OoracUa 
RuliteBbarg.  alao  known  m  Oomrtls  Bab^ 

8. 810.  An  act  f or  tha  rtilef  at  Bemaa  h. 
Wdnar; 

8.  §18.  An  set  far  the  rtUcT  at  Clara  Socor; 

a  1283.  An  act  to  aotliarlae  the  nla  <€ 
Inbetttod  Intewrti  In  certain  alkitted  land 
under  tbe  Jnrtidlcttnn  at  the  Fine  BMs*  In- 
dian Agency.  S.  Dak.; 

a.  1430.  An  act  tor  the  rdlef  at  Antonio 
Oarda  Jlmlnaa; 

8. 1426.  An  act  to  antfaoriM  ttw  aala  d 
lands  allotted  to  JaoMa  Brown  on  the  Ocow 
Bcaervatlon,  Ifont^ 

8. 1SO0.  An  act  for  tbe  rdkf  of  Andre  Lan: 

8. 1568.  An  act  for  tbe  rdlef  of  Anna  Bah 


a  1800.  An  act  for  tbe  rdkf  at  J.  Doe 
Alexander; 

&  1866.  An  act  f or  ttaa  rsUef  at  Un.  Oafre 
Lonlee  Forsyth: 

S.  2178.  An  act  for  the  ttSUet  at  Otaaepp* 
lioaehettt  and  hli  wUe.  OIna  BaitoU  Moa- 
cfaettt; 

8.2204.  An  act  for  the  reUef  at  Bodolpb 
Farchcr; 

S.  2257.  An  act  f or  tba  rdlef  at  Hymaa 
Winterman: 

S.  2401.  An  act  f or  ttw  relief  of  BUsahCfth 
Martha  Haug: 

8. 9614.  An  act  for  ttM  raUef  of  O.  a 
Baugen: 

8. 2617.  An  act  for  the  relief  at  ttmallnda 
Itory  Ptasnto: 

8. 2r»0.  An  act  for  the  rdtaf  of  Jaime  Rid: 
8. 2887.  An  act  for  the  rdlcf  of  Bjman  D. 
Langer  and  Alta  Jourard  Langer 

8. 20M.  An  act  for  the  relief  of  Agnes  Btro 
and  Anna  Biro: 

a3035.  An  act  for  tlM  rrttaf  of  Olga 
Haddad; 

8. 8017.  An  act  for  the  r«lef  of  8gt.  James 
C.  BoUon  and  Beaale  L.  HoOon: 

S.  3059.  An  act  for  the  rdlef  of  John  J. 
Seboilck: 

8.8007.  An  act  confenlng  Jorladlctlan  on 
the  United  States  Dtetriet  Oovrt  for  the 
Southern  District  at  MiasiaBlppi  to  hear,  de- 
termine, and  render  judgment  upon  the 
claim  of  O.  S.  Bees: 

S.  3128.  An  act  to  authortsi  the  sale  of 
tnberltad  Interests  tn  certain  allotted  land 
under  the  Jurisdiction  at  ttie  Boashud  Indian 
Agency.  8.  Dak4 

S.  S238.  An  act  for  the  rdlef  of  Or.  TnA- 
9xlck.  Daniel  McDade; 

8.3280.  An  act  for  tbt  rdlaf  of  Biaako 
Okamoto: 
6.8835.  An   act  for  the  rdlaf  of  bolde 


a  3446.  An  act  to  snthortM  the 
of  Bdwln  U.  BuaauUig. 
mandtt.  rettrsd.  to  the  active,  list  of  ttaa 
United  States  Kavy: 

8. 3610.  An  act  for  tbe  rtitaf  of  IL  W.  Har- 
rla.  authorlned  certifying  oOoer.  Boreaa  of 
FMeral  Sappij.  Treasury  Department; 

a  8611.  An  act  for  the  rrtlef  of  Dorranee 
UlTln.  former  cwtlfytng  oOeer.  and  for  tt»e 
relief  of  Ouy  F.  Allan,  f oraaar  dilef  dlrtnifvlng 


on  ^»if— «"*w*y  T— '**^ry*.  swl  hf  tlM88 

aatiooal  seemtly.  and  for  ottiir  povr 

Mr.BRlCKBB.  MT.  Praldeat,  I  wish 
to  can  up  ny  ■iimiMliiiiil  t).** 

Tbe  YKX  FH Mil  WfT.  Ttie  tittk. 
win  state  tbe  aaendOMnL 

to  delete  lines  T  and  •  on  page  tt  ftad  to 
ixMert  tbe  following  on  psce  12.  after 
line  18: 

AU  Utigatkm  artiii«  vmOm  ttk  aet  ar  the 
regulattew  pmmwHatad  tlia  wiiiilw.  shatt  b» 

Attorney  General. 

Mr.  MATBANK. 

no  dbjttOan  to 

nenstor  from  OMo  —d  I 

terday  several  of  h 

last  evening,  in  hia 

ajnc<jd  on  two  vliklb  be 

to  bring  up.    I  think  tfacfe  are 

two  more  to  whicb  we  wBl 

oiijeetion.  _    

The  Vies  FBBBIEBrr. 
tion  is  on  agreetaiff  to  tbe 
offered  by  ttie 


aS8l3.  An  act  f or  ttie  rdlef  of  eartam 
Chinese  stewards  of  the  United  SUtas  Mmrr. 

a  3614.  An  act  for  the  r«U«f  of  John  a 
underwood.  Jr..  TMC  United  Statea  Bavr. 

and 

8.8709.  An  act  for  the  relief  of  certain  dis- 
bursing olBcers  and  former  disbursing  oA- 
af  the  naval  ssrvtea.  and  for   -"'^ 


PrOBlMDt,     Z 


1. 

The  smemlmwit  was  agreed  to. 
Mr.     BRICXEIt    Ur. 
should  now  Uke  to  eaO  up 

The  VICE  FHBHirtWT. 
win  state  the  auieudmcnt. 

The  iMsaauam  CtaoL  On  pmb  48. 
Une  18.  it  is  proposed  to  insert  tbe  fol- 
lowing subsections: 

(h)  The  poMra  gcantad  In  tkla  title 

net  be  used  or  made  to  ojarats  to 
changes  in  the  bustnsM  practfciM^  aas 
tices  or  methods,  or  meaos  or  aldi  to  tflsM- 
botkm.  cstaUliliad  to  aaxj 

the  PresMent  to  be  BseaMSfy  to : 
cumveatlon  or  evaMon  <f 
ordCT.  price  sebedale.  or 
this  act. 

(1)  Vothing  In  tbla  act  sikall 
(1)  as  authofflilng  tbe  cUmlBattaa  or  any 
leatrtcttop  of  tbe  use  of  tradtaad  braad 
names;  (2)  as  authortalng  tbe  FtertdaBt  «> 
require  the  gnde  laballaa  of 
or  proper^  (8)  aa  i 
to  standardias  aiqr 
tirupeity.  UTilwas  tba 
mine,  wttb  n^wet  to 
that  no  _ 

coring  affeetlTe  prtoe  eontcot  wlOk^ 
neb.  a 
as  authorising  aaf  oedv  of 

kbUsblng  pries  TTn*"ip  tat  dlCMenft  1 
or  types  of '. 
crty  wbi^  ate  daerfbed  tn  tema  of  I 


IB  tbe 


or  have 

their 


lavfolly  recjotaed  by 


.  la 
Oov- 


DBFENSS  PSODUCnOH  ACT  OP  1860 

Tbe  Senate  resaraed  the  consideration 
of  the  bin  (S.  3836)  to  estabUsh  a  sys- 
tem of  pcioritlea  and  allocations  for 
materials  and  tacflttles.  antboriae  tba 
leqoisttioning  tbereoC.  pnnide  finan- 
dal  asristance  fbr  cxpamlan  of  produc- 
tive capacity  and  supitly.  strcngtben 
controls  over  credits  regulate  speculation 


(j)  BO  r«le.      _ 

tbla  act 

any  ariMr  of 

■«f  aDfy 
to  limit  his. 
est  price  Une  oOicetffari 


Mr.  BRICXBR  oMained  tbe 

Mr.MAYBAMK.    Mr. 
Senator  wffl  Tieil  tttenU 
c<  tbe  amendment  wbleb  I 
dtaeoB  witfa  fate  ait  8  mtlr 
feninc  to  Une  1.  on  pace  3.  X 


fas«8«» 


nwtvfT  Muary  th»n  ne  D*d  been  setung      appv  omy  to  inose  wno  wiuun  ii  years      meni  wiuiin  'a  years  aiier  uiey  \^\\  uw 


ii* 


12504 


CONGRESSIONAL  RECORD— SENATE 


August  15 


i950 


CONGRESSIONAL  RECORD— SENATE 


m 


llii 


the  Senator  intends  to  refer  to  "title'* 
tnstCAd  of  "act." 

Mr.  BRICKER.    Yes. 

Mr.  MATBANK.  When  the  Senator 
f  ets  through  explaining  the  amendment. 
I  may  have  something  to  say  about  it.  but 
with  three-fourths  of  it  I  am  in  accord. 

Mr.  BRICKER.  Mr.  President,  the 
language  of  the  amendment  is  almost 
self-explanatory.  The  amendment  is 
directed  to  the  protection  of  the  con- 
duct of  business  in  the  use  of  trade  prac- 
tiees.  trade  names,  processes  of  manu- 
facture, and  things  of  that  kind.  It  is 
the  amendment  to  which  the  Senator 
from  Virginia  referred  a  little  while  tgo 
which  he  said  had  been  deleted  from  his 
amendment  because  it  had  been  included 
In  another  amendment. 

Except  where  the  President  finds  that 
It  is  positively  necessary  to  adjust  the 
practices  of  a  business,  the  amendment 
would  permit  business  to  continue  the 
practices  under  which  it  had  been  oper- 
ating. 

The  amendment  was  designed  also  to 
do  away  with  practices  developed  during 
the  war.  of  changing  price  schedules,  and 
going  into  the  manufacture  of  one  type 
of  goods  and  excluding  another  type  of 
goods  so  that  the  profits  would  be  higher, 
and  the  producers  would  avoid  the  rules 
and  regulations  of  the  War  Production 
Board  or  of  the  OP  A. 

Mr.  MAYBANK.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  BRICKER  I  yield  to  the  Senator 
from  South  Carolina. 

Mr.  MATBANK  If  the  Senator  will 
bour  with  me.  I  presume  he  has  some 
Idea  of  the  rules  and  regulations  cov- 
ered in  the  1946  act  about  which  we 
iMve  been  talking. 

Mr.  BRICKER.    Yes. 

Mr.  MAYBANK  This  would  prohibit 
a  manufacturer,  we  will  say.  of  $3  shirts. 
stopping  the  manufacture  of  $2  shirts 
and  going  into  the  sport-shirt  business. 

Mr.  BRICKER.  Yes,  and  using  the 
game  material. 

Bfr.  MAYBANK.  It  Is  more  or  less  of 
the  same  provision  as  (k)  on  page  17, 
which  says: 

Ko  ragulstlon.  order,  or  price  tchedute 
iHiud  uiulcr  this  act  sh«U  alter  tbe  eflectlva 
tfat*  of  tbl(  mbMctlon — 

And  so  forth  and  so  on.    Am  I  correct? 

Mr.  BRICKER.    It  is  supplemental. 

Mr.  MAYBANK  I  feel  certain  that 
the  Senator  from  (Miio  will  agree  that 
the  word  "tiUe"  should  be  inserted  in- 
stead of  the  word  "act."  The  Senator 
totuids  to  refer  only  to  this  title. 

Mr.  BRICKER.  Yes.  Mr.  President. 
I  modify  my  amendment  accordingly. 

The  VICE  PRESIDENT.  The  Senator 
from  Ohio  has  so  modlfled  his  amend- 


Mr.  CAPEHART.  Mr.  President.  I  see 
no  objection  to  the  amendment.  It  sim- 
ply writes  into  the  blU  regulations  that 
were  in  the  OPA  regulatiuns  in  World 
War  n.     I  have  no  objection. 

The  VICE  PRESIDENT.  The  <iues. 
tloo  is  on  agreeing  to  the  amendment 
offered  by  tbe  Senator  from  OhU>  IMr. 
Baicxnl.  as  modified. 

The  amanrtment.  as  modified,  was 
Wnad  to. 

Mr.  BRICKER.  I  now  eaU  up  my 
ammrtnwmt  lettered  "L." 


Mr.  MAYBANK  As  I  understand, 
that  is  only  a  corrective  amendment. 

BCr.  BRICKER.  A  technical  amend- 
ment. 

Mr.  MAYBANK.  I  thought  we  ac- 
cepted that  amendment  yesterday. 

Mr.  BRICKER.  That  was  accepted 
sresterday;  yes.  I  thank  the  gentleman 
for  calling  my  attention  to  that. 

•h&x.  MAYBANK.  I  felt  sure  it  had 
been.  If  not,  the  amendment  can  be  put 
to  a  vote  now. 

The  VICE  PRESIDENT.  The  Chair 
Is  advised  that  the  amendment  was 
agreed  to  yesterday, 

Mr.  WHERRY.  Mr.  President.  I  send 
to  the  desk  an  amendment  which  I  ask  to 
have  read. 

The  VICE  PRESIDENT.  Does  the 
Senator  offer  the  amendment  now? 

Mr.  WHERRY.     Yes.  Mr.  President. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  read. 

The  Legislativi  Clerk.  On  page  66, 
between  lines  7  and  8.  it  is  proposed  to 
insert  the  following: 

(c)  Whenever  the  President  Invokes  the 
powers  given  him  In  this  act  to  allocate,  or 
approve  agreements  allocating,  any  mate- 
rial, he  shall  do  so  In  such  manner  as  to 
assure  each  individual  business  In  the  nor- 
mal channel  of  distribution  of  such  mate- 
rial ot  its  fair  share  of  the  available  civilian 
supply  based,  Injofar  as  practicable,  on  the 
share  received  Ly  such  business  during  a  rep- 
resentative period  preceding  June  U4.  1950. 

Mr.  MAYBANK  Mr.  President.  wiU 
the  Senator  yield  so  I  may  make  a  unani- 
mous consent  request  with  respect  to  an- 
other amendment? 

Mr.  WHERRY.     Yes. 

Mr.  MAYBANK  Mr.  President.  I 
should  like  to  have  the  attention  of  the 
Senator  from  Ohio,  the  Senator  from 
Indiana,  and  the  Senator  from  New 
York. 

Mr.  WHERRY.  Just  what  is  the  unan- 
imous-consent request? 

Mr.  MAYBANK.  The  unanimous- 
consent  request  is  that  the  Senate  con- 
sider an  amendment  which  the  Com- 
mittee on  Banking  and  Currency  last 
evening,  by  a  vote  of  9  to  0.  agreed  be 
made  a  part  of  the  bill;  that  three  lines 
be  corrected  in  keeping  with  the  wishes 
expresi>ed  by  the  Senator  from  New  York 
and  the  Senator  from  Ohio.  The  Sen- 
ator from  Virginia  was  absent,  but  I  un- 
derstand  it  is  agreeable  to  him. 

Mr.  WHERRY.  The  Senator  means 
to  ask  unanimous  consent  temporarily  to 
lay  aside  my  amendment. 

Mr.  MAYBANK    Yes. 

Mr.  WHERRY.    I  have  no  objection. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  LBCI8I.ATXVI  Clzrk.  On  page  48, 
line  9.  after  the  word  "order".  It  is  pro- 
posed to  insert  "relating  to  price  con- 
trols." 

On  page  48.  line  11,  after  the  word 
"order",  it  is  proposed  to  insert  "relat- 
ing to  price  controls." 

On  page  54,  line  10.  after  the  word 
"order",  it  Is  proposed  to  insert  "relat- 
ing to  price  controls." 

The  VICE  PRESIDENT.  The  ques- 
tion Is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  South  Caro- 
lina. 

Tbe  amendment  was  agreed  ta 


Mr.  MAYBANK    I  may  say  that  the 

Senator  from  New  York  [Mr.  Ivisl  and 
I  yesterday  had  a  conference  with  Mr. 
Ching,  the  Federal  Mediator,  and  It  was 
agreed  that  these  words  would  make  the 
section  similar  to  the  powers  of  the  War 
Labor  Board  in  World  War  n  insofar  as 
voluntary  adjustments  are  concerned. 
These  adjustments,  as  I  understand,  are 
brought  about  by  an  agreement  between 
management  and  labor,  and  therefore, 
there  cannot  be  any  appeal  to  the  courts 
after  they  have  reached  this  mutual 
agreement.  Such  appeal  may  delay  or 
hamper  work  in  connection  with  the  war 
effort. 

Mr.  IVES.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAYBANK.    I  yield. 

Mr.  IVES.  It  is  intended  to  correct  an 
oversight  by  the  committee  when  the  bill 
was  drafted.  The  correction  is  rather 
technical. 

The  VICE  PRESIDENT.  The  amend- 
ment has  already  been  agreed  to. 

Mr.  IVES.    I  understand  that. 

The  VICE  PRESIDENT.  The  ques- 
tion recurs  on  the  amendment  offered 
by  the  Seiiator  from  Nebraska  [Mr. 
Whbrry]. 

Mr.  WHERRY.  Mr.  President,  my 
amendment  has  already  been  read.  I 
should  like  to  say  that  the  amendment 
is  not  taken  from  the  old  law.  It  is  a 
brand  new  suggested  piece  of  legislation. 
It  Is  occasioned  by  questions  I  have  asked 
different  Senators,  members  of  the  Com- 
mittee on  Banking  and  Currency,  on  tho 
floor,  as  to  whether  or  not  there  was  any 
evidence  adduced  in  the  hearings  by 
which  the  matter  dealt  with  in  the 
amendment  was  brought  to  their  atten- 
tion, and  there  is  no  such  evidence  in 
the  hearings.  All  Senators  to  whom  I 
have  spoken,  while  they  have  not  seen 
the  amendment,  having  only  heard  it 
read,  I  believe  feel  that  the  objectives  I 
am  attempting  to  accomplish  are  worthy 
and  should  be  made  a  part  of  the  biU. 
Whether  or  not  the  language  I  have  sug- 
gested accomplishes  the  designed  pur- 
pose is  another  matter.  The  amend- 
ment is  proposed  to  assure  small  inde- 
pendent businesses  who  depend  on  the 
major  integrated  producers  for  a  large 
portion  of  their  supplies,  a  fair  and 
equitable  share  of  the  sut)plies  available 
to  the  civilian  market  uniier  any  ration- 
ing or  allocation  prograiri. 

I  desire  to  make  it  perf  jctly  clear  that 
the  amendment  deals  only  with  civilian 
production.  It  comes  into  play  only 
when  all  the  priorities  which  are  set  up 
in  the  Interest  of  natiomil  defense  have 
taken  whatever  amount  of  production  is 
necessary  for  the  national  defense.  The 
wording  of  the  amendment  is  "in  the 
normal  channel  of  distribution  of  such 
material  of  its  fair  share  cf  the  available 
civilian  supply."  So  it  can  refer  only 
to  that  part  which  is  left,  which  is  to  be 
distributed  for  civilian  ust;.  Any  priori- 
ties that  are  provided  for  are  taken  out 
of  complete  production.  I  am  talking 
only  about  what  is  left  for  the  civilian 
production;  that  Is  all. 

Title  VII  of  the  pending  bill  pays  a 
great  deal  of  lip  service  :o  small-busi- 
ness enterprise.  That  is  a  good  tUng. 
Throutfhout  the  entire  bill,  beginning 
with  the  declaration  of  policy  in  section 


X  the  WU  calls  for  the  placing  of  coa- 
trols  within  the  framework  of  thcAmer- 
iean  system  of  competttiTe  enterprise, 
and  I  endorse  that  100  percent  Ttdt 
proposed  amendment  puts  teeth  bdiind 
the  lip  serrlee  of  the  bill  as  written.  I 
am  confident  that  the  Wanking  and  Cur- 
rency Committee  and  the  Members  of 
the  Soiate  actually  Intend  to  aid  inde- 
pendent bushie«.  At  least  I  am  giving 
them  full  credit  for  Intending  to  do  so. 
This  is  our  opportunity  to  show  the  in- 
dependent buslneaman  that  we  want  to 
help  him  and  to  protect  him. 

America  became  great  as  the  result  of 
Independence  of  action  of  the  smaU- 
business  man.  I&  a  free  eeooomy  the  In- 
dependent man  purchased  sappUes  from 
the  Integrated  businessman  and  still 
sells  in  competition  with  his  larger  com- 
petitor, and  on  many  fronts  very  fa- 
vonjftly  so. 

In  a  controlled  economy,  however,  this 
one  weapon  no  longer  Is  available  to  the 
independoit.  because  tbe  very  easenoe  of 
controls  means  diminati<m  of  freedom 
of  action. 

If  at  the  same  time  we  also  destroy  or 
take  away  the  sum>ly  of  the  independoit 
businessman  we  are  sounding  bis  deatb 
knell.  In  most  industries  the  large  In- 
tegrated business  is  a  major  factor  in 
the  control  of  the  availaUe  supply. 

In  normal  times  integrated  business 
sells  products  to  the  indepoodent  and 
also  competes  with  the  independent 
businessman  at  each  level  of  distiibu- 
tion.  In  a  period  of  short  supply  of 
available  dviliaii  material,  such  as  that 
we  now  awftrez^tly  are  ecterlng — and 
the  existence  of  such  a  period  is  the  Jus- 
tification for  this  bill— tbe  large  enter- 
prise can  absorb  all  tbe  avaUahle  etrillan 
supply  and  can  eliminate  its  former  cus- 
tomers and  competitors — the  Independ- 
ents. We  must  make  sure  that  tbe  nor- 
mal practice  \is  which  the  larger  sells  to 
the  smaller  is  maintained  if  free  enter- 
prise is  to  survive  this  control  period. 
That  Is  the  objective  of  the  Banking  and 
Currency  Committee,  and  It  is  set  fbrtb 
In  the  declaration  of  policy  to  be  toond 
at  the  h^*y<i^^^<"g  of  title  vn  of  this 
measure.   ^ 

Thus  If  enterprise  A  purchased  X 
amount  of  mat^lal  from  entersnise  B 
during  a  representative  pre-Korean- 
situation  period,  when  allocation  or  ra- 
tioning is  instituted,  oiterpriae  A  is  en- 
titled to  its  proportionate  share  of  the 
available  civilian  supply  produced  and 
sold  by  enterprise  B  during  the  control 
period.  The  amendment  is  as  simple  as 
that:  that  is  all  this  formula  does. 

Mr.  President,  if  tbore  must  be  con- 
sultations between  the  distinguished 
chairman  of  the  committee  and  various 
other  members  of  the  ocunmittce.  I  do 
not  daject  to  having  them  ooofer.  bat  I 
wish  they  would  do  so  off  tbe  floor,  for 
I  have  not  yet  finished  my  statement. 

Mr.  MAYBANK.    Mr.  President 

Mr.  WHERRY.  Mr.  President.  I  pre- 
fer not  to  yield  until  I  finish  my  state- 
moat. 

Mr.  MAYBANK  Mr.  President,  let 
me  say  that  I  have  not  been  conferring 
with  anyone.  Tbe  oonf  erenee  was  go- 
ing on  between  my  distinguished  friend 
the  Senator  from  Louisiana  and  the 
Senator  from  Indiana. 


Mr.  KUSMDER.    M^.  Preridcn^  I ' 
not  conferring;  I  was  limpiy  reading  tbe 


Mr.  WHERRY.  I  am  not  eomplain- 
iv,  but  it  ii  dlflleolt  to  bndt  ttie  oom- 
petitton. 

The  YICB  FRKUIDBNT.  Tbe  Cbair 
hopes  that  all  Senatoca,  as  wen  aa  odMtB 
who  are  not  Senators,  will  lecmniae  tte 
difficulty  o<  tranaacting  bwinen  here  if 
there  are  constant  ccmversationa.  It  la 
dlfBcalt  for  a  trtil9cr  not  to  be  beard  m 

thi«  c^iamber. 

Mr.WHBRRT.    I  thank  the  Cbair. 

Mr.  President,  I  bave  Just  Hven  an 
flhntratign  of  bow  tbe  fonnila  wooU 
work.  AU  Members  of  the  Senate  who 
have  bad  anytblnc  to  do  with  tbe  8pe- 
rkm\  ocmunittee  on  Small  BuitneH,  and 
other  Members  of  tbe  Senate  wbo  bnve 
bad  something  to  do  with  petrojeian. 
know  that  tbe  greatest  mvee  o(  mm/9 
of  petnrieiun  products  la  tbe  lane  bile- 
grated  oompanles.  and  that  over  tbe 
years  many  small  Independenta  purdiaee 
tb^r  snppliea  from  snob  tnfeegrated  ecai- 
panics,  after  which  tbe  taxlependents  te- 
seU  tbe  product,  dtber  vnder  tbelr  own 
label  or  as  Independenta.  to  tbe  peoiple  of 
the  cammuniUea.  Tbat  oecwa.  for  tn- 
staooe,  in  tbe  ease  of  tnel  CO.  gaaoUne^ 
other  petrolenm  produBts.  distiUatea,  and 

elMit  not 

■very  member  of  tbe  commtttae  knova 
tbat  during  the  last  war.  many  of  tbe 
integrated  companteB  eaDUnoed  to  con- 
trol and  sell  tbeb-  oatpat  dear  down  to 
the  retail  lereL  When  taidependenta 
were  dependent  upon  them  for  their 
aooroe  of  supply,  the  Integrated  com- 
panies did  not  continue  to  malce  tbe  sop- 
ply  available  to  tbe  taidependenlB.  Tben 
the  Independents  had  to  try  to  find  an- 
other source  of  supply,  and  then  anottier 
source  of  supply:  but  in  each  case,  tbe 
indepentent  was  told.  "We  have  to  take 
care  of  our  own  aDocattona.  so  we  can- 
not supply  you  at  this  ttane.**  Tbat  Is 
exactly  wtuit  bappmed. 

I  sat  In  the  committee  nieeitns  at  CM- 
eago.  one  afternoon,  as  dialrman  of  ttw 
Spedal  Committee  on  Snmll  Buajneaa. 
tLTiA  in  the  course  of  that  afternoon  and 
during  tbe  next  a  days  I  beard  more  than 
900  bidependent  dealers  In  gasoline  tes- 
tify tbat  their  aooroe  of  supply  bad  been 
takm  away  from  them.  It  was  mdy 
after  tbat  matter  was  f^>refbty  called 
to  the  attrition  of  ttw  Special  Coomitt- 
tee  that  we  were  able  to  get  a  vdimtaiT 
agreement  on  the  part  of  tbe  integrated 
companies  tbat  from  then  on  tttey  wonld 
give  to  the  small  dealers  tbe  same  qootas 
they  had  had  during  the  2  years  prior  to 
ttie  time  of  the  allocation.  Tbat  was 
done  under  a  voluntary,  plan.  At  ttiat 
time  under  a  voluntary  plan  tbere  was 
being  done  what  we  would  like  to  see 
done  now.  in  the  ease  of  the  entire  dis- 
tributlon  of  dvfUan  i.'ooda  tbioogh  the 
normal  chume3s  of  trade. 

If  tbat  ta  not  done,  tbere  will  be  dls- 
locaticm;  and  then  the  vor  ones  we  want 
to  b^  by  tixte  measure  win  be  forced  to 
go  to  new  sources  of  supply,  and  there  Is 
where  tbe  Mack  aaaitetbaflna 

Of  course,  what  Is  tn»e  in  the  ease  of 
fnd  ofl  Is  abo  tnieintbe  ease  ot  steel, 
newspaper  print  and  meat  DMSpedal 
Committee  on  Small  BostnesB  bad  a  wide 
experience  with  aU  of  them. 


So  aB  we  are  att—sttit  to  do  bar 

Presidttt  full  power  to  deteswins  ttn 
base  period  wbieb  be  wISbes  ta  xm  Sn 
eonneetion  wllb  the  delannlnattoaeC  tbe 
percentage  cf  the  evpiy  of  a  ( 
wbicb  a  porcbaaar  is  entitled  to 

under  tbe  civilian  eeoBiMV. 

Ux,  MAYBAIOC.    Mr,  PrastdBBt  «m 
tbe  Senator  ylddt 

Mr.  WHIRRT.  I  am  glad  to  ylsM. 

Mr.  MAYBAIK.   X  ahoaM  Kbs  to  Mk 
the  Senator  a 
mtttedtbei 

Mr.  WHERRT.    TbH 

Mr.  MAYBAMK.    X 
tbe  disttwoiataad  I 
consulted  the  leglalative  coonad  In  r»-^ 
gard  to  Hill  aiiMiMliiaii) 

Mr.  WHIRRT.   Tea.  I  did;  aftar  ttm 


tbe  Umliilaliii  imiiifil.  and  a 
the   office   of    tbe   kgldatife 
stayed  with  us  m»ta  we  nnaUr  bad 
ameodment  In  shape  fcady  to  be 
intbeScnate. 

Mr.    MAYBANK.    TtMt    1B    Wbat    X 


When  the  Senator  fronlfebntaka  < 
chides  his  speech.  X  tbomd  ttse  to  _ 
gest  that  I  haws  cunfeiied  wtth  llir 
lecislattTe  coonad  xefsrdmr  tbe  saend- 
ment  beeanae  tbe  kfUiattveeoaQMl  trtd 

me  tibey  bad  aeen  tbe iiilMitf  the 

SenatOT  from  Nrtratka  bad  w—iplifl 
Of  course.  I  lealte  tlis  Saoator  tran 
Nebraska  drew  tbe  smandiient;  and 
then  tbe  IegiSlatt?s  eooosd  saw  tt 

Howefcr.  I  have  not  seen  tfas  sAMnd- 
ment  So  I  wonder  wbetber  tbe  Sen- 
ator from  Nehraakn  wiU  wttbboM  XbK 
amendment  uotfl  I  can  lead  it  and  stafly 
it  Inasmncb  as  tt  bas  not  been  prlBtad. 
I  am  not  oppoataag  tbe  dbttiffulabed  Sen- 
ator from  NetaEaska  tn  tbla  connsetlaa. 
but  I  sboifld  like  to  be  able  to  read  tfas 
amfhrtment 

Mr.  WHERRY.  Mr.  President  X  do 
not  wish  to  interfere  In  any  way  wtCb 
tbe  consideration  of  all  ■mimrtiBiritn 
and  the  ipcodT  passace  of  thk  b&L 

lAst  Ibursday  tbia  matter  first  de- 
veloped, tn  tbe  coorae  of  ooQoquy,  lAan 
I  asked  some  qwsttana  about  Q»  dis- 
tribution of  tbe  GMlian  supply. 
Mr.  MAYBAKK,  Tbat  Is  ooifect 
Mr.  WHSBRT.  X  think  the  qiMtton 
arose  in  tbe  oome  of  »  ooDoqay  between 
mysdf  and  tbe  dtstjimrisbed  Senator 
from  New  York. 

It  was  then  that  I  went  to  tbe  cbabr- 
iftan  *rf  ****  HenHng  antl  l^i  i  inifT  Osaa- 
mittce  and  asked  If  there  bad  bean  any 
evideooe  to  show  a  need  for  the  dMri- 
button  of  produBts  tbrovcb  the  niesssl 
channels  of  trader  He  said  there  had 
not  been.  Dsan  I  encgasted  that  X 
would  offer  tbe  ansBdaMst 

Mr.  MAYBANK.    The 
Nebraska  is  correci^ 

Mr.  WHERRY. 
were  made— bir  the 
tor  from  Mew  Tori;,  X 
effect  tbat  If  X  bad  aw  emandsaHAa  tn 
offer.  I  abooM  get  Ihem  ready  to 
and  then  should  siAmIt  fbmi  to  the 


12506 


CONGRESSIONAL  RECORD— SENATE 


August  15 


,  1 

II 


Mr.  MAYBANK.  Ur.  President.  I  did 
not  mean  to  differ  with  the  Senator  from 
Nebraska. 

Mr.  WHERRT.  Mr.  President,  if  the 
Smator  f  nm  South  Carolina  will  permit 
me  to  ilnish  the  explanation.  I  do  not 
think  there  will  be  any  difficulty  re- 
garding the  amendment. 

It  is  a  minor  amendment,  of  ( ourse.  I 
do  not  believe  it  is  of  such  major  im- 
portance that  we  should  delay  much 
longer  in  adopting  it.  But  if  it  is  felt 
that  the  amendment  should  go  over  until 
tomorrow,  then,  when  I  complete  my  ex- 
planation of  the  amendment.  I  shall  be 
glad  to  let  the  amendment  go  over  xmtil 
tomorrow,  if  Senators  wish  to  have  that 
done. 

Mr.  BRICKER.  Mr.  President,  if  the 
Senator  will  yield  to  me.  let  me  ask  a 
question.  Diiring  Uie  explanation,  does 
the  Senator  intend  to  bring  to  the  at- 
tention of  the  Senate  what  provision 
would  be  made  for  new  businesses  or  for 
any<Hie  wishing  to  go  into  a  new  business 
In  a  field  or  industry  where  a  shortage 
exists? 

Mr.  WHERRY.  No;  that  Is  outside  of 
this  amendment:  but  the  suggestion  the 
Senator  tcoai  Ohio  has  made  is  a  most 
Important  one. 

Under  the  voluntary  plan  we  worked 
out.  there  was  a  certain  reserve  which 
the  int^Krated  companies  took  out  of 
their  own  supply,  in  order  to  be  able  to 
take  care  of  whatever  new  businesses 
they  felt  should  be  served.  I  say  to  the 
4^<f^«T>gnii»h«»d  Senator  from  Ohio  that  it 
was  very  difficult  then,  and  it  will  be  very 
difficult  in  the  future,  to  provide  alloca- 
tions for  new  businesses,  because  not 
only  is  there  the  problem  of  allocations, 
but  also  the  problem  in  connection  with 
the  establishnient  of  the  new  businesses 
themselves. 

Men  who  came  back  from  the  war 
wanted  to  go  into  business.  After  they 
got  the  facilities,  then  they  could  not 
get  the  supplies.  That  was  true  with  re- 
elect to  gasoline,  it  was  true  In  the  case 
of  the  newspajter  business,  It  was  true 
in  the  meat  business,  it  was  true  in  the 
automobile  business. 

Mr.  8PARKMAN.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  WHERRT-  In  A  moment,  when  I 
flnUh  the  answer  to  the  Senator  from 
Ohio.  That  is  another  problem  which 
baa  to  be  confronted  by  the  economy,  and 
OTpfyt^iiy  when  there  are  lnt^n:tited 
•ourcea  of  supply.  Now.  If  ansrone  wants 
to  propose  an  amendment  to  modify  my 
amendment  so  as  to  include  new  sources. 
there  is  no  objection  on  the  part  of  the 
Senator  from  Nebraska. 

Mr.  SPARKBfAN.  Mr.  President,  wiU 
the  Smator  yield  in  that  connection? 

Mr.  WHERRT.  In  a  moment,  please. 
I  was  simidy  offering  an  amendment 
which  I  thought  to  be  absolutely  neces- 
■ary,  an  amendment  to  subsection  (2), 
page  T7.  in  relation  to  allocations  of  the 
drillan  supply  under  this  section. 

Mr.  EUXSDKR.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRT.  I  have  told  the  Sen- 
ator from  Alabama  I  would  yield  to  him. 
If  he  doea  not  object.  I  diall  yield  to  the 
aeoator  from  Louisiana  and  then  to  the 
fianator  from  Alabama    But  I  said  I 


would  ^Id  to  the  Senator  from  Alabama 
next,  and  I  certainly  shall. 

Mr.  SPARKMAN.  That  is  satisfac- 
tory. 

Mr.  ELLENDER.  Mr.  President,  the 
questions  I  desire  to  ask  the  distinguished 
Senator  are  along  the  line  of  the  one 
propounded  by  the  distinguished  Sen- 
ator from  Ohio.  If  this  amendment  is 
adopted,  would  it  not  have  the  tendency 
of  freezing  in  the  hands  of  a  company 
its  old  customers,  so  that  it  would  not 
be  able  to  sell  to  anyone  else? 

Mr.  WHERRT.    Bilr.  President,  that  is 
exactly  what  I  want  to  do.  depending 
upon  the  base  period.    It  is  immaterial 
to  me  whether  the  President  makes  the 
decision,  though  I  leave  it  to  him  in  the 
amendment.    If  the  President  can  de- 
cide upon  the  base  period,  he  should  have 
the  power,  and  he  should  do  it.    I  only 
want  to  go  back  as  far  as  practical.    If 
it  is  30  days,  all  right;  if  it  is  6  months, 
it  is  all  right;  if  it  is  1  year,  it  is  all 
right    But  if  there  is  to  be  any  alloca- 
tion to  new  business.  I  think  it  ought  to 
come  out  of  the  share  of  the  great  inte- 
grated businesses,  not  out  of  the  share 
of  the  independents.    If  those  who  ad- 
minister the  proposed  act  do  what  they 
did  under  the  previous  act.  that  will  be 
the  result    The  Senator  from  Ohio  has 
raised  another  part  of  this  question;  and 
if  any  Senator  wants  to  suggest  a  modify- 
ing amendment  to  make  some  provision 
for  new  business,  it  is  all  right  with  me. 
But  I  was  simply  proposing  to  amend 
subsection  (2).  which  has  to  do  with 
business  alreac^  established.    I  am  now 
glad    to    yield    to    the    Senator    from 
Louisiana. 

Mr.  ELLENDER.  How  could  that  be 
done,  unless  the  producer  were  given 
more  to  distribute? 

Mr.  WHERRY.  If  the  producer  gets 
more  to  distribute,  he  can  take  care  of 
new  business  and  if  he  does  not  get  more 
to  distribute,  he  should  take  care  of  the 
customers  he  already  serves,  and,  if  he 
can  be  assured  of  his  source  of  supply, 
out  of  his  own  allocation  he  should  take 
care  of  new  business.  Does  that  answer 
the  question? 

Mr.  ELLENDER.  The  distinguished 
Senator  referred  to  numerous  hearings 
which  were  held  with  respect  to  small 
business.  I  was  a  member  of  the  Small 
Business  Committee.  But  is  it  not  a  fact 
that  all  the  complaints  came  from  those 
who  had  new  business? 
Mr.  WHERRY.  Oh.  no. 
Mr.  ELLENDER  And  from  those  who 
expanded  themselves  tremendously  dur- 
ing the  war? 

Mr.   WHERRT.     Mr.   President,   the 
Senator  has  not  read  my  amendment 
Mr.  ELLENDER.    Tes.  I  have. 
Mr.  WHERRT.    If  he  has,  he  should 
have  noted  that  it  does  not  provide  for 
Increasing  business  to  old  customers. 

Mr.  ELLENDER.  No.  It  does  not  pro- 
vide for  increasing  the  business  of  old 
customers. 

Mr.  WHERRT.  I  will  read  the  amend- 
ment: 

When  th«  PrMddrat  InTokat  th«  powers 
given  him  in  thla  ect  to  allocate  or  approve 
•greementa  aUoeatlng  any  material,  he  ihaU 
do  lo  In  roch  manner  aa  to  aaaure  each  ln« 
dividual  bualneea.  In  the  normal  channel  of 


dlBtributlon  of  such  material,  cil  Its  fair  share 
of  the  available  civilian  supply,  baaed  Insofar 
as  practicable  on  the  share  re:elve(l  by  such 
business  during  a  representative  period  pre- 
ceding June  24,  1050. 

The  amendment  would  not  give  an  old 
customer  one  drop  more  fu:l  oil  than  he 
previously  had.  He  could  rot  get  a  drop 
more  unless,  if  you  please,  tie  distributcHP 
had  an  abundant  supply,  so  that  if  he 
wanted  to  give  him  more  he  could.  But 
this  amendment  would  gviarantee  that 
at  least  the  old  customer,  on  a  percentage 
basis,  would  get  what  he  was  entitled  to 
according  to  the  base  period.  If  20  per- 
cent were  lopped  off,  he  ^  ould  have  to 
take  20  percent  less;  and  that  would  be 
his  fair  share. 

Mr.  IVES.  Mr.  President .  will  the  Sen- 
ator yield? 
Mr.  WHERRT.    I  yield. 
Mr.  IVES.   I  am  sure  this  is  an  amend- 
ment which  was  drafted  tvs  a  result  of 
the  conversation  which  the  distinguished 
Senator  from  Nebraska  and  the  Senator 
from  New  York  had  on  the  floor  of  the 
Senate. 
Mr,  WHERRY.    That  Is  correct 
Mr.  IVES.    I  wish  to  commend  the 
Senator  from  Nebraska  for  having  pre- 
pared this  amendment  and  having  of- 
fered it. 

Mr.  SPARKMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  yield.  I  am  sorry 
not  to  have  been  able  to  yield  to  the 
Senator  sooner. 

Mr.  SPARKMAN.  That  is  all  right, 
because  I  think  a  full  discussion  of  all 
these  matters  is  quite  helpful,  and  I  be- 
lieve the  objective  sought  by  the  Sena- 
tor from  Nebraska  is  a  good  one.  Some 
of  us  have  been  troubled  about  the  posi- 
tion of  businesses  which  might  not  be 
able  to  establish  a  base  period  under 
the  Senator's  amendment  We  have 
Jotted  down  certain  lanijuage  which  I 
should  like  to  read  and  1  lave  the  Sena- 
tor follow,  to  see  whether  it  does  not 
make  the  very  modification  he  is  sug- 
gesting, and  whether  perhaps  it  might 
be  acceptable  to  the  Senator  from  Ne- 
braska. The  amendment  proposes  to 
insert  at  the  same  place  this  language: 

It  la  the  intent  of  Congriiss  that  In  aUo- 
eatlng materials  and  In  approving  agree- 
ments allocating  materials  the  President 
shall,  to  the  maximum  extent  practicable, 
make  use  of  the  normal  channels  of  busi- 
ness, particularly  independent  small-busi- 
ness enterprises,  and  prevent  diversions  of 
materials  from  such  normal  channels  and 
Independent  smaU-bUBlness  enterprises. 

Mr.  WHERRY.  Mr.  President,  that 
language  would  not  be  acceptable  to  the 
Junior  Senator  from  Nebraska.  I  say 
that,  much  as  I  would  like  to  take  it. 
I  believe  if  I  could  sit  down  with  the 
distinguished  chairman  of  the  Small 
Business  Committee  I  could  point  out 
why.  It  would  entail  much  argument 
Briefly,  it  would  give  discretionary  power 
to  the  President,  insofar  as  practicable, 
to  do  what  I  am  trying  to  do.  I  want 
to  make  it  mandatory  that  in  the  tdlo- 
cation  of  materials  they  be  distributed 
in  the  normal  channels  of  trade,  in  or- 
der to  eliminate  black  markets.  That 
Is  my  purpose. 


1950 


CONGRESSIONAL  RECORD—SENATE 


I  may  my  that  the  exiM^aslon  "as  far 
as  praetieable'*  hi  the  last  line  refers 
only  to  the  base  period,  and  with  that 
I  would  go  along,  because  I  do  not  want 
to  provide  any  base  period  wtikh  Is  not 
practicable.  Does  the  Senator  see  what 
I  mean?  I  would  give  unllmlied  ^Hs- 
cretion  to  ttM  President  to  make  that 
determination.  But  I  simply  want  to 
make  it  mandatory  that  the  normal 
channels  of  trade  shall  be  followed  in 
the  distribution  of  the  civilian  supply  of 
any  scarce  commodi^.  I  may  say  to 
the  distinguiahed  Senator  that  unless 
that  is  done,  indepoidents  will  be  cut 
oB,  time  after  Urne.  and  will  be  forced 
to  seek  new  sourees  of  supply.  When 
that  is  done,  they  bid  np  the  gray  mar- 
ket, and  when  they  bid  op  the  gray  mar- 
ket in  steel  and  hi  gasohne  a  priee  is  ob- 
tained that  results  in  a  black-market 
price  to  the  distributor  and.  finally,  to 
the  retailer.    It  simply  cannot  be  done. 

I  say  to  the  distinguished  Senator 
that  if  thoe  is  any  reason  this  after- 
noon why  the  conmiittee4doe8  not  want 
to  vote  on  this  amendment  or  wants  to 
give  it  further  consideration,  though  I 
should  Uke  to  flnsh  my  remarks  on  it, 
I  diould  be  glad  to  have  it  eonsidered  by 
the  oommittee  until  tomomw  or  untU 
such  time  as  the  oommittee  would  like 
to  bring  it  up.  But  I  should  Uke  to  say 
as  forcefully  as  I  can  that  the  whida 
economy  of  the  small  Independent  busi- 
nessman is  at  the  mercy  of  thoee  vrtio 
distribute,  if  you  please,  these  goods  fi- 
nally down  to  the  retailer. 

In  the  case  of  voluntary  agreanents 
we  did  the  best  we  could  in  attemptinc 
to  get  distribution  through  the  nonnal 
channels  <tf  trade.  I  am  satisfied  that 
the  formula  we  used  should  be  written 
Into  the  legi^ation  in  order  to  aeeom- 
plish  that  purpose  and  to  eradicate  aa 
far  as  possible  the  black  market  which 
always  oocius  when  there  is  a  disloca- 
tion at  the  source  of  suwly. 

Mr.  CAPEHART.  Mr.  SPARKMAN. 
and  Mr.  MAYBANK  addressed  the  Chair. 

The  FRESIDINO  OFTICBt.  Doea 
the  Senator  from  Nebraska  yield;  and  if 
80.  to  whom? 

Mr.  WHERRT.  Rrst,  I  yield  further 
to  the  Senator  from  Alabama,  with  whom 
I  have  been  dV^^M^ing  this  question, 
and  I  win  then  yic^  to  the  Senator  from 

Mr.  SPARKBCAN.  I  fully  understand 
the  point  made  by  the  Senator  from 
Nebraska,  that  he  wants  this  made  man- 
datory.   

Mr.  WHERRT.    Ttiat  is  correct 

Mr.  SPARKMAN.  I  wonder,  then,  if 
the  rest  of  the  language  I  suggested 
would  be  acceptable  if  we  drop  out  the 
first  few  words.  "It  is  the  intent  of  Con- 
gres."  and  say.  Tn  making  allocations 
the  President  shall,"  and  thai  go  on  with 
the  rest  of  the  language 

Mr.  WHERRT.  I  have  not  had  an 
opportunity  to  look  over  the  language, 
but  if  the  Senator  wants  to  let  It  go 
over  until  UanorTOw.  I  ahaB  haye  identy 
of  time  to  }ock  It  over. 

Ur.  MATBANK.  Mr.  President,  wffl 
the  Senator  yield? 

Mr.  WHERRT.    lyleM. 

Mr.  MATBANK.  I  want  to  thank  Vb» 
Senator  from  Nebiajika.  I  am  in  tbor^ 
ough  accord  with  his  ideas. 


Mr.  WHERRT.  Mr.  President.  I  shall 
witbdraw  the  amendment  at  this  tlma 
and  bring  tt  up  again  later. 

Hie  PRKSIDINa  OPFICBR  The 
Senator  withdraws  his  amendment  with- 
out pfejvdiee. 

Mr.  WHERRT.  I  certainly  want  to 
withdraw  it  without  prejudiee.  I  thank 
the  Presiding  Offleer  for  those  words. 

Mr.  SPARKMAN.  Mr.  President,  wffl 
the  Senator  yield? 
BCr.  WHERRT.  I  yield. 
Mr.  SPARKMAN.  I  wraider  if  It 
would  be  agreeable  to  the  Senator  from 
Nebraska,  in  order  that  we  may  have  the 
amendments  in  printed  form  before  us. 
if  I  offer  my  amendment  at  this  time 
and  let  it  be'pttoted  and  lie  on  the  talde. 
Mr.  WBERBT.  My  understanding 
was  that  I  would  confer  witti  the  dis- 
tinguished Senator  from  *^********  and 
try  to  prepare  language  vbitii  would  be 
acceptable  to  both  the  Senatnr  from 
/K)f^ti|ia  and  the  Jimior  Senator  from 
Nebraska,  and  then  the  amendment  can 
be  offered,  if  we  can  agnx  (m  ttie  same 
language.  If  we  cannot  agree,  then  the 
Senator  can  offtar  his  amendment  and  I 
canoff^mme. 

Mr.  SPARKMAN.  Of  course,  that  Is 
perfectly  agreeable.  I  tAiould  be  very 
glad  to  watt  and  attempt  to  draft  lan- 
guage acceptable  to  the  Bmator.  and 
then  have  it  offered  as  an  amendment 

Mr.  WHERRT.  I  understand  what 
the  Senator  wants.  Possibly  the  best 
thing  to  do  is  to  Offer  it  I  Shan  offer  my 
amendment  and  ask  to  have  it  printed 
and  lie  on  the  table.  In  the  meantime 
I  shall  talk  with  the  disttngoished  Sen- 
ator from  ATii>Mti«*  and  if  we  can  draft 
language  which  is  satisfactory  we  can 
agree  and  can  offer  one  amendment 

Ttie    PRBSEDINO   OFFICER.    Then 
the   Senator   does   not   withdraw   his 
amendment  for  the  time  being? 
Mr.  WHERRT.    That  Is  correct 
Mr.  SPARKMAR    Be  wishes  to  have 
it  printed  and  lie  on  the  table? 
Mr.  WHERRT.    That  is  correct. 
Mr.  SPARKMAN.    I  should  Uke  to 
offer  the  amendment  which  I  read  a  few 
moments  ago  and  aak  to  have  tt  printed 

and  lie  on  the  table.  

The  PRESIDINO  OFFICER.  Without 
objection,  the  amendments  will  be 
Iirlnted  and  lie  on  the  table. 

BCr.  WHERRT.  Mr.  I*resident.  differ- 
ent Industries  wm  have  to  be  admin- 
istered hi  different  wayx  But  the  for- 
mula  is  there.  The  intent  of  Congress  is 
clear.  It  does  not  matter  irtiether  It 
concerns  fuel  oH.  newspaint.  steel,  meat, 
or  anything  else,  the  formula  is  there, 
so  that  those  iirtio  have  been  dotendent 
upon  an  integrated  source  of  supidy.  win 
not,  when  materials  become  scarce,  be 
shut  off  because  they  hai'e  no  other  place 
to  get  their  supplies.  We  should  not 
fold  up  an  economy  irtiich  has  already 
been  established. 

Tlie  incentive  for  bla&  maxfcets  will 
be  eliminated.  I  say  thst  oonstmctlTely. 
I  want  to  agree  with  tlie  BanMng  and 
Currency  Committee  as  to  the  time  or 
anyttiing  else.  If  they  want  to  offer  an 
amoMtment  tt  ts  an  rigU  with  me,  bnt 
I  think  that  wben  this  fonmila  is  in 
aetnal  operation  the  blikck  markets  wffl 
be  eliminated.  In  that  taeh  segment  of 
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oar  economy  win  OniB  be 

fair  share  of  ttie 

They  may  have  to  take  35  percent 

or  M  pereent  ibbb  viai 

received,  but  tlMT  wffl  not  be  eat 

entbely  and  have  to 

Tliis  is  a 
ina  . 

of  the  oQ  tednsCry.  FosriHy  X 
not  mention  my  name,  bat  the  foranda 
did  go  under  the  name  ef  the  Wbeny 
formula.  It  was  a  fonmda  of  «be  8maB 
Bosbiess  Oommittee,  but  beeaose  I 
pened  to  be  tiie  cbalnaan  my  naaa 
attached  to  the  formula.  The  staff  aad 
all  who  worked  with  us 
fonnula,  and  I  want  to  fire 
credit  for  it 

The  combined  Senate  and  Booe  small 
Bostaiess  Oommtttees.  dmtog  the  Jast 
control  perfod,  by  coubuiient  xesolnlhm, 
retfoested  that  a  sImBar  program  ba 
instituted  for  the  meat  ludustiy. 

The  American  buuliaHiiiiiii  wffl  coop- 
erate with  the  progxamratber  ttian 
devious  means  at  amldtng  lt»  ~ 
he  knows  his  aooroe  of  sapvir  wffl  not 
dwindle  and  dry  up.  Then  he  Is  not. 
going  to  worry  about  foisc  btto  tiae  bladk^ 
market  Tlie  ndes  of  fair  ptey  wffl  ba 
evident;  and  Ametteans  are  known  for 
their  cooperation  when  tliey  are  fettinff ; 
an  even  break. 

We  do  not  know  wbisa  the  Preddent 
wffl  hiToke  the  anthnttf  grunted  htm. 
We  do  not  know  what  SuBBlali  time  tabia 
may  be.  and.  oonseqnenUy,  we  do  not 
know  how  long  these  controii  jrffl  tortL 
We  must,  tiierefore.  gtre  the  Pimldeut 
a  formula  by  which  be  ts  to  eootrot 
American  business.  TUB  Is  a  rmpooil- 
biUty  of  Congress  irtiidt  tt  <ioPld  nevar 
delegate  to  the  executive  braneh.  Wben 
adopt  tills  fi"'*'"**'**"^  we  sliaD  ba 


able  to  face  ttie  eoontxy  tn  tlie  ecrtalB 
knowledge  that  we  ha^  aooeiffl  wittln 
our  power  to  protect  ttie  Americaa  vaj 
of  life  by  having  ctvillan  prodoctlan  dii- 
trlbuted  thnragh  the  nonBal  chamirti  at 
trade. 

Mr.  ELUaiDER.  Mr.  President  wffl 
the  Senator  yield? 

Mr.  WHSIBT.    I  jleld. 

Mr.  EmMDQDEL  rTtijiimoe  r*?r*ip^*T  A 
has  100,000  tons  at  sted  and  dtstribulm 
that  steel  among  50  mahnmars  oeer  tba 
period  of  a  year,  and  samoee  ttas  alloca- 
tion were  reduced  to  to  pereent  of  the 
prewar  quantity:  Ife  tt  tltt  Ssnator^  in- 
tention, by  his  amendment  to  provlte 
that  an  the  so  ciiahgiiffis  dmU  zaoelfa 
60  percent  of  what  they  receive  prior  to 
the  wart 

Mr.WHERBT.  It  would  be  that  por- 
tion which  would  be  kft  fiir  dvffian  dtt- 
LrlbuUon. 

Mr.  EIICRDBB.  X  am  not  veaktnf 
of  dvDian  disiiibuttoa;  I  am  ttikhw 
about  the  amoont  to  be  aOoeated. 

Mr.  WHERRT.  X  am  taOdnf  rnOf 
about  dvfflan  dLrtrfbattan.  I^et  as  start 
i^rom  there.  If  tba  Ootenuaeat  ageiw 
'dee.  for  mllttaxy  or  defeoas  laupoaHi 
sliould  take  40  percent  of  tba  atoel  and 
there  were  no  other  pdorftiaaestaUMied 
by  the  agency  maktnc  aOoeatioa^  ttMft 
the  available  aopply  woold  be  m  penea* 
of  wbMt  tt  waa  bcCoca  Hia  aBocattooa 
were  made  to  the  mtttary.  Ontbabaiia 
of  the  period  which  the  President  would 
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•deet  the  50  purctiaaers  would  be  en- 
ttOed  peroenUgewlae  to  their  percent- 


m 


Mr.  ELUENDER.  80  that  the  50  com- 
panies would  take  the  whole  supply? 

Mr.  WHERRY.  The  baae  period 
might  be  ao  estabUshed  that  only  those 
customers  who  had  bem  purchasing — 
possibly  2S  percent  of  them  had  not  pur- 
chased during  the  year,  but  we  can  set 
up  the  base  period  in  any  way  we  want 
to.    We  can  make  it  2  years. 

Mr.  ELUENDER.  Would  the  Senator 
make  it  a  particular  day? 

Mr.  WHERRY.  That  is  left  up  to 
the  Picsident. 

Mr.  EULENDER.  If  only  10  custom- 
ers out  of  50  bought  on  that  one  day 

Mr.  WHERRY.  I  would  not  make  it 
a  day.  but  if  the  President  made  it  a  6- 
mmth  period  suod  40  percent  of  the  cus- 
tomers had  been  customers  for  more 
than  6  months,  they  would  be  entitled 
to  a  supply.  If  10  percent  of  them  had 
been  taken  on  within  6  mocths.  they 
would  not  be  entitled  to  the  supply. 

Mr.  EUjENDER.  The  distributing 
eoncem  would  not  be  able  to  sell  to 
them? 

Mr.  WHERRY.  It  would  be  like  a 
new  business:  They  would  have  to  seek 
their  source  of  supply  wherever  they 
could  find  it.  That  is  exactly  what  they 
will  do  anjrway.  The  minute  the  Oov- 
emment  takes  up  40  percent,  the  sup- 
plier has  to  look  to  how  he  ii  going  to 
distribute  tfO  percent  when  he  used  to 
distribute  100  percent  To  whom  will 
he  distribute?  Will  it  be  to  the  man 
who  offers  more  m<meythan  the  normal 
channels  of  trade  would  pay  him  in 
the  legal  market? 

The  Senator  has  raised  a  very  good 
point,  and  the  answer  is  right  there.  The 
moment  they  take  a  new  source  of  sup- 
ply at  a  higher  price,  there  is  a  gray 
market,  and  that  results  in  a  black 
market  to  the  retail  purchaser. 

There  is  no  provision  made  for  new 
business.  There  was  that  di£Bculty  dur- 
ing the  last  war,  and  we  shall  have  it 
during  this  war.  whether  we  adopt  this 
fonnula  or  whether  we  do  not.  If  there 
were  some  way  in  which  allocations 
could  be  made  for  new  business  it  would 
be  very  helpful  indeed. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.    I  yield. 

Mr.  MAYBANK.  I  wonder  whether 
we  could  dovetail  them  together. 

Mr.  WHERRY.  I  am  willing  to  listen 
to  any  suggestion  any  Senator  may  de- 
sire to  offer,  but  it  is  a  very  difDciUt 
thing  to  handle. 

I  win  say.  Mr.  President,  tliat  most 
of  the  integrcted  oil  compaiiies — and  I 
want  to  pay  them  a  high  compliment — 
voluntarily  did  this  during  the  period 
of  the  last  war.  and  they  did  a  magnifi- 
cat Job.  The  same  thing  was  finally 
aoeomplished  in  other  fields.  The  Sen- 
ator from  Indiana  IMr.  Capshait]  had 
more  to  do  with  it  than  did  any  other 
member  of  the  eoomiittee  at  that  time. 
He  did  a  good  Job  tn  Ironing  out  a 
formula. 

Tbstjame  thing  was  true  to  a  great 
sortent  with  respect  to  steel.  It  was  a 
little  more  difflcult  In  the  case  of  steel 


I  '<■ 


because  steel  waa  very  scarce.  The  per- 
centage that  was  taken  for  defense  was 
enormous.  However,  in  a  large  measure 
It  was  accomplished  in  the  case  of  steeL 
The  same  argument  was  presented 
relative  to  meat  on  the  amendment 
which  we  discussed  yesterday.  If  we 
keep  the  normal  supp^  and  the  normal 
production  in  normal  channels  of  trade. 
we  eliminate  the  black  market.  It  is 
when  we  have  a  dislocation  in  the  nor- 
mal supply  that  black  markets  spring 
up  all  over  the  country.  I  hope  my 
amendment  or  a  similar  amendment 
will  be  placed  in  the  bill,  whether  it  be 
▼olimtary  or  mandatory,  so  that  the 
normal  channels  of  trade  can  be  assured 
of  supplies  and  the  integrated  companies 
will  not  take  away  the  normal  channels 
of  trade  from  the  small  independent 

companies. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 
Mr.  WHERRY.  Yes. 
Mr.  BRICKER.  I  wish  to  say  to  the 
Senator  from  Nebraska  that  I  am  also 
concerned  with  the  stagnation  which 
may  come  to  American  business.  There 
is  nothing  in  the  formula  which  would 
take  care  of  one  business  which  is  more 
essential  than  another  business  or  which 
Is  a  growing  business.  I  am  thinking  of 
the  vast  varieties  of  uses  in  the  fabrica- 
tion of  steel.  The  needs  of  society  gen- 
erally may  not  be  satisfied,  and  the  whole 
program  of  industry  might  be  curbed  or 
stagnated  if  no  consideration  were  given 
to  that  phase  of  the  allocation  problem. 
Mr.  WHERRY.  It  has  been  taken  care 
of  in  this  amendment  because  the  Presi- 
dent would  be  given  the  authority  under 
the  bill  to  allocate  anything  in  the  In- 
terest of  national  defense.  He  would 
have  authority  to  allocate  anything  that 
Is  necessary  in  the  Interest  of  national 
defense  down  to  housing  or  anything 
else.  That  would  be  taken  care  of. 
Therefore,  it  would  not  come  into  the 
distribution  at  all.  This  applies  only 
after  all  priorities  have  been  set  up. 

Mr.   BRICKER.    Mr.   President,   will 
the  Senator  yield  further? 
Mr.  WHERRY.      I  yield. 
Mr.  BRICKER.    It  appUes  to  civilian 
goods,  does  it  not? 

Mr.  WHERRY.  There  would  be  no 
priorities  on  what  is  left.  It  would  ap- 
ply to  anything  In  the  Interest  of  the  war 
effort  or  for  the  defense  of  the  country. 
It  would  apply  to  housing,  probably,  so 
far  as  steel  for  windows  in  housing  was 
concerned.  That  would  come  under  the 
power  given  to  the  President  in  the  in- 
terest of  national  defense.  This  would 
apply  only  to  what  is  left  for  the  civilian 
economy.     If  the  amendment  can  be 

worded  any  differently 

Mr.  BRICKER.  Under  this  formula 
it  would  be  limited,  and  after  the  war 
would  go  back  into  normal  production 
channels? 

Mr.  WHERRY.  If  the  supply  is  taken 
over  for  war  purposes,  there  would  be  no 
allocations  for  civilian  purposes. 

Mr.  BRICKER.  nut  when  the  war 
program  is  over,  do  conditions  return  to 
those  prevailing  at  the  base  period? 

BCr.  WHERRY.  The  controls  would 
last  as  long  as  the  President  kept  them 
in  effect.   The  minute  the  controls  were 


taken  off  the  supplier  could  do  as  he 
pleased.  So  long  as  allocations  re- 
mained this  amendment  would  be  in  full 
force  and  effect.  The  moment  controls 
were  taken  off  it  would  no  longer  be  in 

Mr.  BRICKER.  I  am  thinking  of  the 
manufacturer  of  automobiles,  for  ex- 
ample. If  a  manufactiurer  of  automo- 
biles should  switch  to  the  manufactiure 
of  tanks,  shells,  and  other  armaments, 
how  would  that  situation  be  taken  care 
of  at  the  end  of  the  period? 

Mr.  WHERRY.  I  have  given  most  of 
my  attention  to  the  purchases  of  sup- 
plies from  an  integrated  company,  but 
my  answer  to  the  Senator's  question 
would  be  that  any  company  which 
turned  over  its  facilities  to  make  tanks 
and  materials  of  war  would  be  compen- 
sated by  the  Government  if  the  contracts 
were  terminated.  In  other  words,  they 
would  have  to  find  their  own  purchasers, 
just  as  anyone  else  would  have  to  do. 

Mr.'  BRICKER.  Would  the  amend- 
ment follow  down  through  the  various 
strata  of  frabrication  to  the  ultimate 
consumer? 

Mr.  WHERRY.    Absolutely. 

I  call  the  Senator's  attention  to  the 
hearing  we  had  with  reference  to  a  blast 
furnace  which  was  being  built  either 
under  lease  or  contract  fc  r  the  Republic 
Steel  Co.  in  the  Senator's  own  State. 
He  remembers  well  the  hearing  we  had 
in  reference  to  that  plant.  The  plant 
was  about  to  be  sold  to  an  automobile 
manufacturer.  It  would  have  taken 
away  the  source  of  supply  of  at  least 
200  small  foundries  in  Ohio.  The 
amendment  means  that  integrated  com- 
panies that  have  their  supply  must 
come  right  down  through  the  normal 
channels  of  trade.  I  have  in  mind  ft 
packing  plant. 

A  great  corporation  with  many  stores 
In  this  section  of  the  country,  one  of  the 
four  largest  retailers  of  foods  in  the 
United  States,  went  into  my  State  and 
bought  a  big  packing  plant.  The  cor- 
poration bought  it  for  the  purpose  of 
increasing  their  meat  supply  during  the 
present  scarce  period,  so  they  could  sup- 
ply their  customers  in  the  seaboard 
States.  One  cannot  bl&me  them  for 
trying  to  do  that.  However,  this  rule 
applied,  and  they  had  first  to  supply  the 
dealers  who  were  dependent  on  the  big 
plant  through  2  years  before  they  could 
take  any  of  that  producr^  for  their  use 
in  the  seaboard  States.  I  thirJc  every- 
one will  agree  that  Is  good  business,  and 
that  it  Is  normal  business.  They  had  to 
take  care  of  the  small  retailers  and  the 
small  independent  merchants  on  the 
percentage  basis  which  had  obtained 
prior  to  the  purchase  of  the  plant  before 
they  could  take  the  meat  supply  and 
distribute  it  through  their  stores. 

Mr.  CAPEHART.  Mr.  President, 
would  this  amendment  apply  to  all  re- 
tailers In  the  Nation? 

Mr.  WHERRY.  The  retaUers  would 
finally  get  the  benefit  of  it,  although  the 
source  of  steel,  newsprint,  fuel  oil.  and 
so  forth,  must  make  the  Intermediate 
steps.  That  is  where  our  first  difficulty 
comes.  However,  the  retailer  would 
finally  get  his  normal  supply  vmder  the 
terms  of  this  amendment 


Mr.  CAPEHART.  Assuming  tbe 
manufacture  and  production  of  every- 
thing in  the  United  States  were  re- 
duced. We  have  about  10.000,000  items 
of  production  in  the  United  States. 
Would  the  amendment  require  that  the 
President  take  the  3.800,000  business 
units  in  the  United  States  and  issue 
coupon  books  to  them? 

Mr.  WHERRY.  Oh.  no.  The  alloca- 
tion of  steel  and  the  allocation  of  all 
such  other  materials  would  be  done 
mostly  at  the  source  of  supply.  It  would 
follow  normal  channels  of  trade  without 
any  difficulty.  If  a  retailer  obtained  his 
source  of  supply  from  a  wholes^er  of 
fuel  (Hi.  let  us  say,  in  South  Bead,  Ind.. 
and  the  wholesaler  refused  to  sell  that 
retailer,  he  could  come  before  our  com- 
mittee and  show  cause  to  the  commit- 
tee, and  the  committee  could  make  a 
finding  that  the  retailer,  being  an  old 
customer,  was  entitled  percoitagewise  to 
the  same  quantity  that  he  received  be- 
fore, instead  of  having  an  integrated 
company  process  the  fuel  oil  and  sell 
it  through  a  retailer  across  the  street. 

Mr.  CAPEHART.  Would  this  compel 
a  distributor  likewise  to  allocate  his  dis- 
tribution to  other  retJiUers? 

Mr.  WHERRY.  Certainly;  all  the  way 
through. 

Mr.  CAPEHART.  Would  it  compel  the 
retailer  to  allocate  to  the  farmers? 

Mr.  WHERRY.  If  he  were  a  truck 
man  or  an  automobile  man — and  the 
Senator  is  a  manufacturer — a  whole- 
saler and  a  retailer  would  be  entitled 
percentagewise  to  the  amounts  they  had 
obtained  during  the  base  period  the 
President  would  set  up.  If  they  should 
not  get  it.  what  would  happen?  They 
would  take  their  money  and  go  into  tba 
market  and  pay  a  bootleg  price  for  it 
That  is  exactly  what  hi4>pens.  They 
would  pay  either  a  bootl^  or  a  Uack- 
mai^et  price.  That  is  what  causes  the 
black  maricet  The  same  applies  to 
meats.  If  meat  is  not  handled  through 
the  nonnal  channels  of  trade,  there  will 
be  small  packing  plants  springing  up  all 
over  the  United  States.  There  were 
26,000  during  the  war.  They  do  not  xise 
the  offal,  and  the  insulin  ts  lost,  and 
the  meat  Is  handled  on  the  black  market. 
If  I  ever  made  an  appeal  in  my  life 
for  a  piece  of  legislation  that  I  thought 
was  needed,  I  am  making  it  for  the 
amendment  now  pending.  I  may  not 
have  the  amendment  written  as  the 
C(»nmittee  on  Banking  and  Currency 
would  like  to  have  it.  and  I  am  perfectly 
willing  to  sit  down  with  the  committee 
and  attempt  to  adjust  the  language  to 
make  it  satisfactory,  but  I  do  not  want 
to  adjust  the  language  so  that  it  will 
defeat  the  purpose  of  the  formula.  If 
the  formula  which  was  successful  tn 
voluntary  allocations  is  adopted.  I  am 
satisfied  it  will  help  make  the  act  suc- 
cessful, if  there  are  mandatory  ocmtrcds, 
and  allocations  placed  upon  the  Ameri- 
can economy. 

Mr.  MAYBANK.  Mr.  President,  the 
St-nator  from  Nebraska  pos^nned  the 
consideraUon  of  his  amendment  until  to- 
morrow, and  that  is  appreciated.  An- 
other Senator  is  going  to  have  an  ammd- 
ment  and  I  have  an  amendment  whidi  I 
send  to  the  desk  and  ask  to  have  mrinted 


and  hdd  otcr  imtfl  tonenow.  Tlie  De- 
partment of  Agriculture  and  ttie  Com- 
modity Credit  Corporation  advise  me 
that  there  are  eonfUcts  biiween  the  dates 
of  May  U  and  June  24.  I  shaU  not  ask 
to  have  the  amendment  considered  this 
afternoon,  but  I  puseu't  It  and  ask  to 
have  it  printed  and  we  can  consider 
other  amendments  this  «f  teraooou 

The  PRESIDINO  Ol^ICER.  The 
amendment  will  be  received  and  print- 
ed, and  will  lie  on  the  tible. 

Mr.  LUCAa    Mr.  President  immedi- 
ately following  tbe  quonmi  call  this  af- 
temocMi.  I  discussed  with  the  minority 
leader,  the  Senator  from  Nebraska,  the 
qiiestion  of  a  unanimous -consent  agree- 
mmt  under  which  the  Senate  mi^t  vote 
upon  the  bill  and  all  aawnrimmts  there- 
to.   No  definite  agreement  was  readied. 
Several  different  days  were  suggested, 
and  I  am  wondering  if  we  mli^t  not  ex- 
plore the  situation  at  the  present  time  to 
see  wheth«*r  or  not  we  oouM  reach  some 
sort  of  unanlmous-conseat  agrecmrat  to 
fix  a  date  when  we  migh  t  be  able  to  vote 
on  the  amendments  and  the  MIL   Insofar 
as  I  am  concerned,  any  day  is  satisfac- 
tory with  me — tomorrow,  the  next  day, 
ca  the  next  day,  certainly  sometime  soon. 
In  talking  a  moment  aii;o  with  the  able 
junior   Senator   from   (California    [Mr. 
Kkowlaxd]^  who  Is  a  member  of  the 
Committee  on  Approiviadons.  he  ad- 
vised me  that  the  phase*,  of  the  appro- 
priation bin  dealing  witli  Federal  Secu- 
rity and  Labor  had  been  unanimously 
agreed  upon  in  conference,  and  there 
was  some  indication  by  tlie  Senator  from 
California,  as  wen  as  otiier  Senators,  at 
noon,  when  we  were  discussing  matters 
before  the  Democratic  PciHey  Committee, 
that  the  Committee  on  Appropriations 
might  be  able  to  finish  the  conference 
perhaps  this  week,  certainly  not  later 
than  sometime  next  week. 

As  soon  as  we  can  act  on  the  confer- 
ence report  on  the  apprtqniations  bni. 
and  the  ctmference  report  on  the  so- 
cial-security bill,  and  ilnish  nith  the 
pending  bill  and  the  conference  report 
on  that  and  the  tax  bill.  and.  as  I  told 
the  able  Senator  from  Nc^braska  at  noon, 
the  security  measures  which  are  now 
on  the  Senate  Calendar,  it  would  be  my 
intention  to  see  if  we  could  not  then 
perhaps  make  an  arracgement  for  re- 
cesses for  periods  of  3  dsys  at  a  time. 

The  PRESIDING  OFFICER  (Mr.  Sm- 
ms  in  the  dialr) .  Win  the  Senator  per- 
mit an  inquiry  from  the  Chair  as  to  the 
highway  bffl? 

Mr.  LUCAS.  I  was  alxmt  to  come  to 
that  In  the  discussioii  of  the  various 
bills  by  the  Democratic  PoUcy  Commit- 
tee it  was  brought  out  iliat  perhi4»  the 
mineral  interest  oonveyiuoce  bUl.  H.  R. 
4800.  should  be  consldtsed.  I  brieve 
the  Senator  from  Delavrarc  nir.  Wn.- 
LXAMSl  objected  to  that  and  I  presume 
he  persists  in  his  ohjeetkns.  and  we  may 
be  compeDed  to  move  t>  bring  the  bm 
before  the  Senate  for  ooiDsidaratlon. 

Then  there  is  H.  B.  T841.  a  bffl  to  ex- 
tend the  Fvdatl  aid  hliliways  pro- 
gram, and  also  the  poarfbOity  of  con- 
siderlog  H.  R  3134.  which  amends  section 
IV.  of  the  Clayton  Act  Tbere  may  be  a 
few  other  bills  ot  a  minor  nature  which 


am  nol  too  importaat.  which  w«  toM 
probably  finish  before  we  ccadode. 

Farthemore.  Mr.  PKrid«Dt  T  Md  the 
Senator  tnm  Nebraska  thHl  w  woalA 
also  consider  definitely  at  thfe  proptr 
time.  foOowtng  the  dtaposltton  e(  the 
pending  biU  and  the  tax  taHl.  all  the 
different  phases  of  the  internal  ■scurj^ 
bills  wfaieh  ai«  on  the  ealendar  s*  the 
prea&at  time. 

I  have  noticed  that  the  Senator  firom 
Michigan  [Mr.  Fnconw]  and  like  Sen- 
ator from  Sooth  Dakota  Oir.  Mmmr] 
have  offered  an  amendment  to  the  pend> 
ing  bin  to  be  known  as  title  vm.  vidcr 
the  caption  "Subversive  Aetivtfles  Con* 
trol  Act  of  1960.**  I  hope  the  Senators 
wm  not  insist  upon  that  amendment  to 
this  def  ense-prodoetton  bill,  beeaom.  M 
I  told  the  Senator  tnm  WtUastea  today, 
at  tlie  proper  time  we  are  gotaif  to  eon- 
sider  aU  the  internal  Mtuilti  measuieg. 
It  seems  to  me  we  rfioyid  eonslder  the 
Mundt-Ferguson  proposal  upon  its 
merits,  and  its  merits  alone,  and 
attadi  it  to  the  important  measmrc 
are  now  considering. 

I  win  say  now  deflnitdy  that  If  we  are 
a^ed  to  proceed  wiOt  that  am  urtimiiH 
It  win  be  the  intentton  of  the  majeritf 
leader  to  oppose  with  all  the  stienfth  he 
has  lnehidli«  it  tn  tbe  pendtaig  MU.  I 
do  not  think  It  bdoogs  on  this  Wn.  tn 
view  of  the  fact  that  we  ate  gohic  to 
debate  aU  the  phases  of  internal  wteoAty 
before  the  Congress  adjooma. 

It  should  be  soflteieot  for  any  flenatfr 
to  know  that  the  Mandt-FergoMn  MD. 
any  taiU  which  the  administration  has  to 
offer,  the  MoOuran  bm.  tbe  taKBmsl- 
secmrity  talUs  whidi  are  on  the  eatendar, 
and  any  other  seooprtty  meaanre,  wfll 
prtbtMf  be  dlseussfrt  at  one  ttae  and 
diqxMsd  of  at  one  thee. 

MT.BUJENDBR  MT.  PreikkBt  X  de- 
sire to  ask  the  dIeUiigwhhsd  aAJorttf 
leader  about  the  eoart  picketing  taOL 

Mr.  UJCAS.  The  potter  eo— alttae 
has  not  considered  the  pWrellny  MB. 
The  Senatw  can  throw  that  hi 
start  talking  abovt  wtetaaeHtf 
I  presume  he  can  brkif  that  «p  also. 

Mr.  EXLSNDKR  It  we  eammt  oen- 
Bider  it  independently.  I  propose  to  fol- 
low that  course. 

Mr.  LUCAa  I  am  in  fiiver  ef  getttnc 
an  tlM  tntemal  seemfty  postfMa. 

Mr.  8PARKMAN.  Mr.  President  vill 
the  Senator  from  Dlinola  yieidf 

Mr.  LUCAS.  I  field  to  th»  Senator 
f  lom  Alabaflsa. 

Mr.  SPARKMAN.  The  able  malorlly 
leader  may  have  mentlimed  this,  hot  X 
did  not  hear  it  Was  aaythtaif  said 
about  the  renegotiation  MD?  Ik  it  eon- 
templatwl  that  Congress  wffl  eompltte 
actkm  at  this  sessian  on  ttie 
tion  bin? 

Mr.  LDCAa    80  far  as  the 
committee  is  eonoemed.  or  ao  far  as  tlM 
of^TfriTrtntnitiiTn  is  eonecnied 
been  no  discussion  of  It 

Mr.  SPARKMAW.  X  have 
seversl  inqnirteB,  as  X  prewae  other 
Senators  have,  tnm  a  good  many  bbbII 
bustnesses.  which  are  partleidaKlr  Inter- 
ested in  aseertatninc  whether  or  not 
there  will  be  an  atMlwated  tfcyredattan 
proviskmL  I  undentood  that  might  te 
a  part  of  the  renegotiation  bOL 
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Mr.  LUCAa    It  could  be.    I  have  oot 
discussed  it. 

ICr.  WHERRT.    Mr.  President 

Mr.  MATBANK.    Mr.  President,  will 
the  Senator  yield? 

Mr.  LDCAa    I  yield  first  to  the  Sen- 
ator from  Netnrnska. 

Mr.WHERRT.  Mr.  President.  I  talked 
with  the  majority  leader  at  the  begin- 
ning of  the  session,  and  I  am  sure  he  re- 
members the  coUoquy  we  had.  in  which 
I  said  that  the  minority  was  ready  and 
willing  to  enter  into  a  unanimoas-con- 
sent  agreement  at  any  time  when  we 
could  arrange  for  a  vote  on  a  day  certain. 
I  gave  the  distinguished  majority  lead- 
er my  viewpoint  at  that  time,  and  told 
him  I  would  wait  until  he  would  make  a 
proposition  to  us.  Since  Uiat  happened 
several  amoidments  have  been  offered. 
If  the  majority  leader  wishes  to  suggest 
a  day  for  the  votes  to  be  taken  I  shall  be 
glad  to  let  him  know  whettier  the  date 
he  suggests  is  agreeable.  I  should  be 
glad  to  talk  to  him  off  the  floor  and  try 
to  arrange  for  a  day.  I  did  not  know 
that  so  many  amendments  were  to  be 
offered  to  the  bill.  I  stlU  think  the  date 
I  suggested  is  satisfactory.  I  shall  be 
glad  to  talk  with  the  majority  leader  off 
the  floor  on  the  subject. 

Mr.  LUCAS.   Let  me  say  to  the  €ena- 
tm  from  Nebraska  that  insofar  as  the 
majority  leader  is  concerned  I  am  ready 
to  vote  tomorrow,  or  the  next  day.  or  the 
next  day.   Certain  Senators  desire  to  do 
certain  things  with  respect  to  engage- 
ments they  have  made  some  time  in  the 
past    They  made  them  probakdy  with 
the  thought,  or  at  least  with  the  hope, 
that  we  might  be  able  to  get  away  from 
Washington  on  August  1  or  August  5. 
Many  Soiaton  have  imp<»lAnt  engage- 
ments they  obviously  would  like  to  fllL 
It  certainly  is  my  intention  !*>  accommo- 
date any  Senators  I  possibly  can  accom- 
modate, but  at  the  same  time  I  should 
like  to  move  along  with  the  pending  bill. 
because  of  its  importance.    It  is  a  war 
nwasure.   We  should  move  akmg  with  it 
as  rapidly  and  expeditiously  as  possible. 
I  know  the  Senator  from  Nebraska  de- 
sirea  to  do  that.    So  I  say  that  if  we 
eould  vote  tomorrow  on  the  bill  and  all 
amendments  U^ereto  I  should  like  to  en- 
ter into  a  unanimous-consent  agreement 
to  that  effect.    If  that  is  not  possible.  I 
should  like  to  make  it  the  next  day.  or 
any  day  the  Senator  trom  Nebraska  feels 
will  be  acceptable  to  the  Members  on  his 
aide  of  the  aisle.    I  have  discussed  the 
pnHWSitkm  with  various  Senators  on  this 
side  of  the  aisle,  and  I  doubt  if  there 
is  any  Senator  who  would  not  be  will- 
ing to  vote  tomorrow  night  on  the  biU. 
Mr.  WHERRY.    Mr.  President.  I  did 
not  know  that  Wednesday  was  being 
considered.     I   believe    a   unanimous- 
consent  agreement  can  be  arranged  for 
action  probably  on  Thursday  or  Friday 
or  M<MMtay  of  next  week.    I  cannot  say 
for  sure.   However,  when  I  discussed  the 
time  for  voting  I  was  attempting  to  sug- 
gest a  day  that  was  agreeable  to  both 
sides.    I  at  least  gained  the  impression 
that  possibly  Monday  of  next  week  was 
most  sgri  iiahki  to  Seiators.    But  if  the 
B<rp»t^*'  from  lUlnols  wants  to  make  a 
praposttkm  for  Tburaday  or  Friday.  I 
shall  discuss  it  with  the  minority  Mem- 


bers and  will  let  him  know  what  is  agree- 
able to  them. 

Mr,  LUCAS.  Let  me  say  to  the  dis- 
tinguished Senator  from  Nebraska  that 
either  Thursday  or  Friday  of  this  week 
is  satisfactory  to  me.  We  have  our  Dem- 
ocratic rally,  the  Governor's  Day,  in  Illi- 
nois on  Thursday.  I  had  planned  to  be 
there.  But  it  will  be  perfectly  all  right 
with  me  if  I  miss  being  there  and  re- 
main here  to  vote  on  the  bill  on  Thurs- 
day. 

Mr.  WHERRY.  If  the  Senator  will 
yield,  I  will  say  I  am  quite  satisfied  there 
is  going  to  be  considerable  debate  on 
the  bill 

Mr.  LUCAS.  I  thought  the  Senator 
was  going  to  say  there  would  be  con- 
siderable debate  over  the  speech  I  in- 
tend to  make. 

Mr.  WHERRY.  There  will  probably 
be  a  considerable  amoimt  of  debate 
about  it  in  Illinois.  I  should  like  to  skip 
as  much  of  that  as  we  can  at  this  time. 
Mr.  LUCAS.  The  Senator  means  my 
speech. 

Mr.  WHERRY.  Yes.  The  Senator's 
speech  in  Illinois  can  be  discussed  by  the 
people  there. 

Mr.  LUCAS.  I  did  not  think  the  Sen- 
ator was  coming  out  there  to  hear  it. 

Mr.  WHERRY.  I  did  not  mean  that  I 
was  going  out  there,  no.  My  thought 
was  that  there  will  be  considerable  dis- 
cussion of  his  speech  in  Illinois,  when 
it  is  delivered. 

Mr.  President,  I  am  serious  about  the 
proi>osal  for  a  unanimous-consent  agree- 
ment. I  suggested  what  I  thought  was 
a  date  most  agreeable  to  all  parties  con- 
cerned. I  shall  not  attempt  to  work 
the  other  side  of  the  aisle.  I  have 
enough  trouble  working  my  own  side. 
But  I  am  satisfied  that  Monday  of  next 
week  would  be  agreeable  now,  provided 
we  could  vote  on  all  the  amendments 
which  have  been  offered  and  the  amend- 
ments which  may  be  offered,  and  I  would 
even  be  willing  to  limit  the  time  for  de- 
bate to  10  minutes  on  each  amendment, 
allowing  5  minutes'  discxission  on  each 
side  on  each  amendment  If  that  is 
agreeable  we  can  reach  such  an  agree- 
ment now.  I  shall  be  glad  to  canvass 
the  membership  on  this  side  of  the  aisle, 
and  let  the  Senator  from  Illinois  know 
whether  we  can  agree  to  a  date  earlier 
than  that 

I  make  that  statement  because  I  know 
Tbiu'sday  is  an  important  day  in  Illinois. 
and  I  know  it  Is  important  in  other  sec- 
tions of  the  United  States.  If  it  will  be 
of  any  help.  I  shall  be  glad  to  canvass 
this  side  of  the  aisle  to  see  if  we  can 
reach  an  agreement.  I  should  like  the 
Senator  to  know  that  I  am  just  as  anx- 
ious as  he  is  to  get  a  vote  on  the  bill 
tou-orrow,  or  the  next  day.  or  the  next 
day. 

Mr.  LUCAS.  I  want  It  understood 
that  it  is  perfectly  all  right  with  me.  re- 
gardless of  what  day  is  agreed  upon. 

Mr.  WHERRY.  I  might  be  able  to 
wtNTk  out  an  agreement  for  the  vote  to 
be  had  on  Thursday,  if  that  is  satisfac- 
tory to  the  Senator  from  Illinois. 
Mr.  LUCAS.  It  is  satisfactory  to  me. 
Mr.  WHERRY.  I  do  not  want  to  hold 
up  action  on  the  bill  for  1  minute.    I 


simply  want  to  have  an  agreement  as  to 
the  most  advantageous  time  to  act. 

Mr.  President,  if  the  majority  leader 
will  permit  me  to  say  so,  I  believe  it 
would  be  well  for  him  and  the  minority 
leader  to  work  out  a  unanimous-consent 
agreement,  and  bring  it  to  the  floor  of 
the  Senate  for  action.  It  ought  to  be 
written  out  so  there  will  be  no  misunder- 
standing about  it.  I  shall  be  glad  to  do 
that  tomorrow,  if  it  is  agreeable  to  the 
Senator  from  Illinois. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  shield? 
Mr.  LUCAS.  I  yield. 
Mr.  MAYBANK.  If  an  agreement  Is 
worked  out,  as  suggested  by  the  Senator 
from  Nebraska,  for  a  vote  on  the  amend- 
ments and  on  the  bill  itself,  with  a  total 
of  10  minutes  being  allowed  for  discus- 
sion of  each  amendment,  that  is  5  min- 
utes to  each  side,  then,  if  the  vote  is  fixed 
for  Monday,  the  amendments  should  be 
printed  and  should  lie  on  the  desk  on 
Friday,  as  under  the  rule  of  the  Senate 
the  amendments  will  have  to  lie  on  the 
desk  for  1  day.  I  do  not  want  amend- 
ments to  be  brought  in  at  the  last  mo- 
ment. We  should  have  time  to  study 
them. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  LUCAS.  I  yield. 
Mr.  WHERRY.  I  now  extend  an  invi- 
tation to  the  chairman  of  the  Committee 
on  Banking  and  Currency  or  to  the  ma- 
jority leader,  to  work  out  a  unanimous- 
consent  agreement,  and  I  want  to  say 
that  It  might  be  worked  out,  so  far  as  we 
are  concerned,  for  tomorrow,  if  neces- 
sary. I  shall  be  glad  to  spend  the  inter- 
vening time  endeavoring  to  discover 
whether  an  agreement  can  be  made  for 
tomorrow. 

Mr.  MAYBANK.    Did  the  Senator  say 
for  tomorrow? 

Mr.  WHERRY.    It  might  be  late  to- 
morrow. 

Mr.   CAPEHART.    We  are   ready  to 
vote  tomorrow. 

Mr.  WHERRY.  I  should  like  to  work 
out  an  agreement  with  the  majority 
leader.  I  want  to  have  it  written  out 
The  last  time  we  entered  Into  a  unani- 
mous-consent agreement,  it  was  entered 
into  on  the  floor,  and  from  time  to  time 
during  the  discussion  something  was 
added  to  the  proposed  agreement,  or 
taken  from  it.  so  when  we  flnally  got 
through  we  did  not  know  just  what  the 
agreement  contained.  I  should  like  to 
have  a  written  agreement  presented  to 
the  Senate  for  its  action  upon  it 

Mr.  LANGER.    Mr.  President,  will  the 
Senator  yield? 
Mr.  LUCAS.    I  yield. 
Mr.  LANGER.   If  an  agreement  is  pro- 
posed to  be  entered  into  to  vote  tomor- 
row. I  shall  object. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  please  repeat  his  statement? 

Mr.  LANGER.  If  it  is  proposed  that 
a  vote  be  taken  tomorrow,  I  shall  enter 
an  objection. 

Mr.  CAPEHART.    How  about  Thurs- 
day? 
Mr.  LANGER.    That  is  all  right. 
Mr.   WHERRY.     We   can   eliminate 
much  discussion  and  misunderstanding 


If  the  majority  and  minority  leaden  en- 
deavor to  work  out  the  agreement 

Mr.  MAYBANK.  Mr.  President,  I 
should  like  to  see  the  i^an  the  majority 
and  minority  leaders  work  out  for  I  may 
have  certain  objectioos  to  raise. 

The  PRE8IDINO  OFFICER  (Mr. 
Btkhnis  in  the  chair).  The  Chair  wishes 
to  azmounce  that  no  amendment  is  now 
pending  before  the  Senate. 

Mr.  BRICKER.  Mr.  Presklent,  I  caD 
up  my  amendment  M  

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  LccisLATivc  Clbul  It  is  proposed 
to  strike  out  all  of  section  708,  commenc- 
ing on  line  7,  of  page  73.  through  line  3, 
on  page  74.  and  to  insert: 

Sic.  708.  (a)  Tli«  President  Is  autbcstaed 
to  consult  with  repreeentatives  of  Industry, 
buslneas,  flnanrtng.  agriculture.  labor,  and 
other  Interesta,  with  a  Tlew  to  encouraging 
the  making  by  such  persons  with  the  ap- 
proval by  the  President  of  Toluntary  agree- 
ments and  iwograms  to  further  the  objectives 
of  this  act.  ^ 

(b)  No  act  or  omission  to  act  isqosstrdby 
the  President  pxirsuant  to  a  voluntary  agree- 
ment or  program  approved  nnd«r  subsection 

(a)  and  found  by  the  President  to  be  in  the 
pubUc  interest  as  contributing  to  ths  na- 
tional defense  shaU  be  construed  to  he 
within  the  provisions  o<  the  antitrust  laws 
or  the  Federal  Trade  Oommlsslcm  Act  o<  th* 
United  States. 

(c)  The  authority  granted  in  subsectiaii 

(b)  shall  only  be  delegated  upon  the  con- 
dition that  such  offlcial  consult  with  the 
Attorney  General  not  less  than  10  days  be- 
fore  making  any  request  or  fbtuUng  there- 
under. For  the  purpose  of  carrying  out  the 
objectives  of  Utle  i  of  this  act,  the  authority 
granted  in  subsecUon  (b)  of  this  section 
BhaU  not  be  delegated  except  to  a  stn^ 
offlcial  of  the  Government. 

(d)  Upem  withdrawal  of  any  request  or 
finding  made  hereunder  the  provisloiis  of 
this  section  shaU  not  apply  to  any  robse- 
qnent  act  or  omission  to  act  by  reason  of 
Buch  finding  or  request. 

Strike  all  of  section  712.  commencing 
on  line  20  of  page  76  through  line  2  on 
page  79. 

Renumber  secttons  713.  714.  715,  *nd 
716  as  necessary. 

Mr.  BRICKER.  Mr.  President  the 
amendment  is  somewhat  technical,  and 
I  had  hesiUted  to  bring  up  this  after- 
noon any  technical  or  controversial 
amendments  to  the  bilL  However,  the 
TTtain  provisions  of  the  amendment  are 
substantially  agreed  upon. 

The  amendment  eliminates  the  entire 
secticA  in  regard  to  removal  of  voluntary 
agreements  for  the  allocation  of  mate- 
rials from  application  of  the  prohibi- 
tions of  the  antitrust  laws  and  the 
Federal  Trade  Commission  laws,  and  has 
the  ^ect  of  placing  such  agreements  un- 
der  th*  mandatory-agreement  pstM- 
sicms.  I  think  the  amendmoit  dsrilkes 
the  program.  This  mattn-  was  orici- 
naUy  considered  in  that  way,  and  the 
other  provision  was  put  in  as  a  preean- 
tion. 

Id  ^i«wiwting  the  matter  witti  the  staff 
ot  the  n>mm*****,  the  staff  of  my  oHoe. 
and  a  representative  of  the  Depart- 
ment of  cyv*»»*»»''*.  I  have  eooehided 
that  my  ametxteent  providss  a  better 
way  of  h'tnrti'T'g  the  mattnr. 


One  provision  of  the  smeinhnsnt  Is 
somewliat  eontroveniaL  In  tb»  bscin- 
ning  the  oommittee  inrhirtwi  a  pcovi- 
sian  to  the  effect  that  beftve  the  Pred- 
dent  makes  the  allocation  orders,  onder 
either  volmitary  sgreements  or  manda- 
toiy  allocations,  he  shall  ooosolt  with 
the  Attorney  General;  and  then  provi- 
sion was  added  that  the  Preaifdent  also 
should  cojstft  with  the  Chslrman  of  the 
Federal  Trade  Oommissian.  Of  eoun*. 
both  of  those  ofBdals  have  some  some- 
what confUettaig  and  overlapping  atr- 
thorlty  in  the  field  of  enforcement  of 
the  antitrust  laws,  as  we  wdl  know. 

The  amendment  does  not  reooire  that 
they  approve  such  agreements  or  that 
the  President  follow  their  suggestions 
or  that  they  shall  have  a  veto  power 
over  the  Presidentts  action  in  this  eon- 
nectioQ  or  over  the  arrangements  entered 
into  by  the  industry  generally  in  re- 
spect to  an  allocation  program;  but  the 
amendment  Hi»n<»**^*^*  the  requirement 
for  consultation  with  the  Chairman  of 
the  Federal  Trade  Commission. 

The  provision  requiring  eonsultatkm 
with  the  CSiairman  of  the  Federal  Trade 
ComnUsBion  was  written  in  the  bill  by 
the  committee.    I  opposed  such  a  pro- 
vision there,  and  I  can  see  no  reason  why 
the  President  should  be  required  to  con- 
fer with  the  Attorney  Oeoeral  and  with 
the  Chairman  of  the  Federal  Trade  Com- 
mission before  the  President  signs  one 
of  these  orders  at  bef  <««  an  industry 
is  relieved  from  the  obligations  under 
the  antitrust  laws  and  the  Federal  trade 
laws.    I  think  such  a  requirement  would 
be  needlessly  encumbering  and  would 
be  likely  to  cause  constant  eonfUct  be- 
tween the  Attorney  General  and  the 
Chairman  of  the  Federal  Trade  Com- 
mission.   In  my  opinion,  the  Attorney 
Oeneral  is  the  ehitf  officeriHio  is  charged 
with  enforcement  of  the  antitrust  laws, 
and  I  do  not  think  we  should  encumber 
the  President  or  industry  with  a  require- 
ment that  the  Chairman  of  the  Federal 
Trade  Commission  also  be  coniwiltrd  in 
such  cases. 

As  I  have  said,  I  think  the  other  pro- 
visions  of  the  amendment  are  generally 
acceptable  to  the  committee  axxi  to  the 
Depar^nent.  Tlie  provisian  of  the 
amendment  to  which  Ihave  lost  referred 
is  its  only  controversisi  feature.  In 
regard  to  it.  I  stand  <m  one  side,  and 
others  stand  on  the  other  side. 

The  PRESIDfDfO  OPnCKR.  The 
question  is  on  agreeing  to  the  amend- 
mmt  of  the  Senator  from  CXdo. 

Mr.SPARKMAN.  Mr.  President.  I  am 
in  accord  with  the  Senator  from  Ohio 
insofar  as  he  seeks  to  eombliwi  these  two 
provisions  of  the  taffl.  The  oidy  point  at 
issue,  as  the  Senator  from  Obio  has 
stated,  is  the  qnestian  of  leaving  oot 
the  provision  with  re^teet  to  consulta- 
tion with  the  Chairman  of  the  FMeral 
Ttade  commission. 

If  the  Senator  f)«m  Olilo  woold  agree 
to  rdiMert  the  name  of  the  Chairman  of 
the  Inderal  Trade  Oswrnlswlnn  in  the 
two  plaees  in  the  bai  where  tt  would  be 
omitted  vnder  the  iao»irtuns  of  his 
amendtaMnt,  tiien  I  wooM  raise  no  qQe»* 

tion  about  tte  *■ <—■■«>  and  I  would 

hope  that  no  other  Oeaatot  on  this  side 
would  do  so,  because  I  think  the  ameod- 


whiehsaBsofas] 

_«rt»i 
confllcttnc  vttli 

Id9aoi 
.     tosnehai 
ment,  and  I  win  veto 
tor 
ment  to 

Mr. 
shall 
Senator^ 

As  a  omtter  of  fact.  I 
that  we  have  the  laagnact  of  tbe  Hocms 
bill  in  this  vriknOar  wBtHaa.  Tbe 
Hocw  bill  protMm  tmbOf  what  I  tried 
to  have  «Tr****'*^  in  our  bm  in  ttie  com- 
mittee, in  that  the  Boose  UU  provldm 
that  the  oonenltation  simll  be  with  the 


the 


of  the  Federal  Trade 

that  any  nodee  served  on  the 

General  as  to  the  withdmwal 

setting  up  of  an  screcmcnt  AnD  1 

be  served  upon  the  CbainMB  o<  the  Bid- 
eral  Trade  Cnmmisrinn 

As  the  semtor  fimn  Oldo  wfll  rseaS. 
I  off  ered  an  amendment  |o  tlie  eflaeg  thai 
if  the  Attorney  Gcnenl  and  the  Cteir- 
man  of  the  Federal  Tnds  OommlmiaB 
difla  in  their  tatiainirtatlnni  in  regard 
to  any  mUng  which  tlMf  iMliese  ibpold 
be  made,  the  Pusidenr  ttsen  shaft  de- 
cide as  between  them,  and  aim  tliat  in 
normal  eases  tiMre  dmU  he  _ 
of  tlie  findings  in  the  Federal 
In  the  committee,  the 

Ohio  argued  sgatnsi  that  I 

ij^so  with  sochforoe  and,  I  feand.  so 
eSectivetly.  that  I  withdrew  the  amend- 
ment before  it  was  voted  on  te  the  com- 
mittee, and  I  sakll  would  be  content  to 
rest  with  the  inssrtlon  of  the  vqrda 
"Chairman  of  the  Fedoral  Trade  Oom- 
mission."  hi  the  proper  plaem  in  thia 


I  understand  the  ohfeeOon  of  Che  ^Bs- 
tippT***"^  gfTT^f*'  from  Obio  to  this 
provision,  of  course.  I  wish  to  state  My 
position,  because  I  am  Just  as  ooDflaced 
that  my  viewpoint  is  right  as  bt  2s  con- 
vinced that  his  vleinMdDt  Ib  rlgbL 

Congrcm  has  seen  lit  to  give  to  the  De- 
partment of  Justice  eartatn  puta  of  tte 
Jurisdictioa  in  je«eet  to  antttnid  mat- 
ters, and  Congrcm  has  seen  fit  to  gtve  to 
the  Federal  Trade  OsiimtinVw  cAher 
parts  of  that  jurisdietlon. 

To  state  the  matter  hrteftr.  kt  aemy 
that  the  DenaiUneut  of  Jmttee  look* 
after  the  criminal  ftetorcc  regaxdng 
proaecutlans  or  salts  ^or  tloiatkn  of  tbe 
various  antitrast  lawi,  and  the  ffMnat 
Trade  Oommisrion  looks  eitir  Mch  mat- 
ters on  the  etrfl  Me.  TbeteHMtlte 
Federal  Trade  Commlmlan  can  f»  in  tti 
orders  Is.  I  beUeve,  to  order  that  ttMce 
tn 


gn^  Into 
order  to  have  sndi  mdsn 

Mr.  SPABKMAlt     Tm;  ta 
orders  to 

r.  tten^ 
In; 
In  that 
Mr.  President,  a  grsstt  ded  flf 
f actkm  was  cataemed  in  regard  to  tte 
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Idea  of  putting  In  this  bill  or  any  other 
bUl  ft  provision  to  exempt  such  agree- 
ments from  the  operations  of  the  anti- 
trust laws.    We  had  b^ore  our  commit- 
tee some  testimony  in  opposition  to  that 
proposaL    I  am  sure  every  Senator  has 
received  many  tetters  on  the  subject.    I 
have  received  some  very  strong  protests 
from  various  small-business  organiza- 
tions   and    from    many    small    busi- 
nesses over  the  country  which  are  afraid 
of  agreements  which  in  ordinary  times 
might    have    the    effect    of    squeezing 
them    out   or    of   damaging    them    in 
their  efforts  to  keep  up  with  the  sharp 
competition    in    business.      They    are. 
therefore,  afraid  of  anything  being  done 
which    would    take    away    from   them 
that  mantte  of  protection.     I  believe 
that  the  way  we  have  written  it  and 
the  way  it  is  proposed  to  be  written 
through  the  amendment  offered  by  the 
Senator  from  Ohio,  provided  he  will  in- 
clude those  two  little  safeguards,  no 
small-business  concern  in  this  country 
ought  to  be  afraid.    I  am  a  strong  be- 
liever in  the  voluntary  agreements.    As 
a  matter  of  fact,  in  the  Eightieth  Con- 
gress, when  the  plan  was  before  us  to 
provide  for  voltmtary  allocations  and  to 
exempt  such  agreements  from  the  anti- 
trust provisions.  I  supported  that  meas- 
ure.  I  received  some  criticism  for  having 
supported  it.  but  I  stiU  believe  that  it  was 
right,  and  I  believe  it  is  right  to  include 
it  in  this  bill.    I  want  to  see  as  much 
worked  out  as  we  possibly  can  in  the  way 
of  voluntary  agreonents  and  to  carry 
them  into  effect,  yet  I  know  that  many 
businesses  in  this  country,  partictOarly 
impi\  businesses,  are  afraid  of  this  thing 
being  put  into  dfect.    Merely  by  insert- 
ing these  two  littte  safeguards  they  will 
be  given  a  much  better  feeling  of  assur- 
ance.   I  do  not  believe  it  would  create 
any  friction. 

Ab  a  matter  of  fact.  I  have  in  my  flies 
a  tetter  from  the  Attorney  General  of 
the  United  States  writtm  to  Represent- 
ative Cnxn.  of  the  Rouse  of  Repre- 
sentatives, who  had  made  in<iulry  re- 
garding this  matter  when  this  bill  was 
under  discussion  in  the  House  of  Rep- 
resenUttves.  In  his  letter  the  Attorney 
General  Joined  in  the  request  that  the 
Chairman  of  the  Federal  Trade  Commis- 
sion be  included  at  these  two  places  in 
the  bill,  in  accordance  with  the  manner 
in  which  the  Senate  committee  included 
it.  Certainly,  if  the  Attorney  General 
were  at  all  afraid  that  there  would  be 
Irlctton.  he  would  not  agree  to  this  sug- 
ge^ion.  I  should  like  to  read  a  few  ex- 
cerpts from  his  tetter,  which  was  dated 
Axigust  2.  1950.  and  was  addressed  to 
the  Honorable  Bkanuil  CiLtn,  chair- 
man of  the  Ccunmittee  on  the  Judiciary. 
of  the  House  of  Representatives: 

At  •  eonf  •r«no»  yMtvrtUy  with  rcpr«Mnta- 
ttvw  at  tb*  Antttnist  DlTtalon.  you  Mkwl 
that  this  DspartxxMnt  «xpr«M  Its  ▼!•««  wtth 
rMfMCt  to  COTtaln  propotd  amciulments  to 
■ubMcUon*  (•)  and  (b)  ot  Mctloa  508.  of 
B.  m.  tlT*— 

I  may  say  that  la  the  section  to  which 
the  Senator's  amendment  is  offered. 
The  Attorney  Ooawal  sets  out  those 
propoesd     amendments,     adding     the 


Chairman  of  the  Federal  Trade  C<»nmis- 
sion,  and  says: 

In  view  of  the  Attorney  General's  respon- 
■IbUlty  for  the  enforcement  of  the  antitrust 
laws  and  his  cloee  famiUarlty  with  the  op- 
eration of  the  Federal  Trade  Ck)mmlsslon 
Act  as  weU.  both  by  virtue  of  his  position 
as  the  chief  law  ofBcer  of  the  Government 
and  his  direct  responsibility  for  enforce- 
ment of  orders  entered  under  the  latter  act. 
we  are  satisfied  thaw  the  Attorney  General 
could  discharge  his  responsibilities  \uider 
the  provision  requiring  his  review  of  pro- 
posed exemptions,  and  that  he  could  do  so 
promptly,  effectively,  and  without  delaying 
the  administration  of  the  program  contem- 
plated by  the  Defense  Production  Act.  This 
view  is  supported  by  oxir  experience  In  the 
administration  of  similar  statutes  during 
World  War  11. 

Considering  the  importance  of  the  matter 
In  question,  the  provision  of  it  leaving  the 
final  decision  to  the  President  in  the  event 
of  objection  also  seems  desirable  In  prin- 
ciple. 

Mr.  President,  I  regret  that  I  have 
really  read  the  part  which  pertains  to 
the  amendment  which  I  offered  and 
which  I  later  withdrew  in  cMnmittee. 
which  the  Attorney  General  asked.  But 
in  this  same  letter  he  proposes  the  other 
two  amendments — that  is.  that  we  in- 
clude the  Chairman  of  the  Federal  Trade 
Commission — and  he  asks  further  that 
it  be  included  in  the  Defense  Production 
Act. 

It  seems  to  me  that  he  has  indicated 
clearly  in  the  letter  that  he  is  not  afraid 
of  any  friction  developing  between  the 
Department  of  Justice  and  the  Federal 
Trade  C«nmission  in  administering  the 
respective  parts  that  belong  to  each. 

Mr.  BRICKER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SPARKMAN.    I  yield. 

Mr.  BRICKER.  Is  not  the  Attorney 
General  the  ofDcial  legal  adviser  for  the 
Federal  Trade  Commission,  aside  from 
Its  inner-office  activities? 

Mr.  SPARKMAN.  I  suppose  he  is,  in 
the  same  sense  that  he  is  the  official 
legal  adviser  to  all  Government  depart- 
ments. 

Mr.  BRICKER  To  all  Government 
departments. 

Mr.  SPARKMAN.  That  is  true.  And 
yti  the  Senator  knows,  of  course,  and 
I  am  sure  he  will  agree  with  me.  that 
every  department  and  agency  looks  to  its 
own  legal  department  for  its  operations. 
The  only  thing  about  th|s.  as  I  see  it.  is 
that  the  Department  of  Justice,  and 
particularly  the  Antitrust  Division,  is 
concerned  primarily  with  prosecutions, 
not  with  studies  of  acts  which  fall  short 
of  criminal  liabiUty. 

Mr.  BRICKER.  But  the  Attorney 
General  is  not  excluded  from  the  juris- 
diction to  bring  a  dvU  suit. 

Mr.  SPARKMAN.  He  is  not.  and  yet 
It  is  not  primarily  the  function  of  the 
Department  of  Justice,  and  the  Attorney 
Genoral  recognlies  it  in  asking  that  the 
Chairman  of  the  Federal  Trade  Commis- 
sion be  associated  with  him  in  these  two 
reqpects  onl7.  It  is  notice  to  the  Fed- 
eral Trade  Commission  of  what  is  con- 
temidated  in  the  way  of  consultation  with 
the  Attorney  GeneiaL  There  is  nothing 
here  to  show  he  does  not  agree. 


Mr.  BRICKER.  I  would  not  object  to 
the  Chairman  of  the  Federal  Trade 
Commission  being  notified  of  any  agree- 
ments; in  fact.  I  think  he  ought  to  be. 
But  I  should  object  to  his  having  to  be 
consulted  as  a  prerequisite  to  any  nite 
or  order  of  the  President  concerning  any 
allocation  agreement. 

Mr.  SPARKMAN.  My  attention  has 
been  called  to  the  fact  that  the  way  the 
Senator  has  his  amendment  drawn  there 
is  only  one  place  at  which  it  could  be 
inserted  in  the  bill,  and  that  the  notifica- 
tion provision  is  no  longer  a  part  of  it, 
but  that  the  consultation  is.  It  would  be 
my  intention  to  offer  to  amend  the  Sen- 
ator's amendment,  on  page  2,  in  line  12, 
after  the  words  "the  Attorney  General", 
by  inserting  "and  with  the  Chairman  of 
the  Federal  Trade  Commission."  I  ask 
the  Senator  frqm  Ohio  whether  it  was  his 
intention  also  tp  omit  from  his  amend- 
ment the  reqliirement  that  notice  be 
publisfced  in  the  Federal  Register. 

Mr.  BRICKER.  If  the  agreement 
were  entered  into,  yes.  I  read  from  the 
amendment : 

The  authority  granted  in  subsection  (b) 
shall  only  be  delegated  upon  the  condition 
that  such  official  consult  wtth  the  Attorney 
General  not  less  than  10  days  before  making 
any  request  or  finding  theretmder.  For  the 
purpose  of  carrying  out  the  objectives  of 
title  I  of  this  act.  the  authority  granted 
in  subsection  (b)  of  this  section  shall  not 
be  delegated  except  to  a  single  official  of  the 
Government. 

I  think  notice  would  have  to  be  filed 
in  the  Federal  Register,  anyway,  under 
the  other  provision  of  the  act.  This 
brings  the  volimtary  agreements  in 
keeping  with  the  orders  of  the  President. 

Mr.  SPARKMAN.  As  I  recall,  in  sec- 
tion 708  (a>  of  the  committee  bill,  not 
the  Senator's  amendment,  there  is  a  re- 
quirement that  notice  be  published  in 
the  Federal  Register.  I  merely  wonder 
whether  the  Senator  Intended  to  omit 
that. 

Mr.  BRICKER  The  Senator  refers 
t ''  section  70P. 

Mr.  SPARKMAN.  On  page  73  of  the 
bill,  section  708  (a),  line  16. 

Mr.  BRICKER  The  President  has 
the  right  to  accept  it  if  he  cares  to.  I 
did  not  think  it  was  either  essential  or 
important,  so  far  as  the  amendment  is 
concerned.  It  would  not  make  it  any 
more  valid.  It  is  no  better  public  no- 
tice than  to  put  it  in  the  public  press, 
possibly  not  even  as  good  pubUc  notice. 

Mr.  SPARKMAN.  As  I  understand 
the  Senator's  amendment,  it  strikes  out 
secUon  712  of  the  biU. 

Mr.  BRICKER.    That  is  correct. 

Mr.  SPARKMAN.  In  section  712  we 
have  a  requirement  that  it  be  published 
in  the  Federal  Register.  As  I  sr  y.  I  have 
no  strong  feelings  with  regard  to  it.  but 
it  seems  to  me  it  should  be  published 
in  the  Federal  Register. 

Mr.  PRICKER  I  have  no  objection 
to  that  at  olL  I  simply  thought  it  was 
not  essential  or  necessary  to  do  it. 

Mr.  SPARKMAN.  It  seems  to  me  that 
there  should  be  a  requirement  that  it 
be  published  in  the  Federal  Register. 

Mr.  BRICKER  I  shall  be  glad  tc  ac- 
cept such  a  modiflcation,  and  I  would 


as  toreouirt 


sboold  to 


so  mo<^f  my  aawndBMnt 
pidiiUcatkm  In  the  Pidenl 

Has  the  Senator  sofaultted  ao 
ment? 

Ifr.  SPARKBCAN.     Koi     I 
^ad  to.  or  to  have  the  Senator 
me. 

Iff.  Fresidcnt.  I  aak  ananlimw 
sent  to  madUj  the  «■»— ''^"***'^  offered 
by  the  Saiator  from  Clilo  by  tnaerttaig 
In  line  it.  on  page  2,  of  the  Senator^ 
amendment,  afts*  the  word  "batnor' 
der,"  the  words  "and  pubUeation  In  the 
FedenJ  Register  tbenoL- 

Mr.  BRICKER  I  aoeepCed  that  modi- 
fication. 

Mr.  SPARKMAN.  Mr.  PraMentv  I 
should  Vke  to  offer  a  further  modifica- 
tion, which  I  hope  the  Senator  wffl 
accept.  On  line  12.  page  2,  of  the  Sen- 
ator's  amendnipnt.  after  the  words 
"Attorney  General."  I  aoggcak  ttie  In- 
sertion ol  ttw  words  "and  wtth  the  timir- 
man  q<  the  Federal  Ttade  OoBm&Bian.'' 

Mr.BBKKER  I  diall  be  glad  to  have 
that  pot  to  a  vote,  but  I  do  not  aceevi  it. 

Tte  PRESIDING  OFFICER  (Mr. 
T.wri*a«  in  the  chair).  The  queetkm  is 
on  agiwtog  to  the  amezMteent  uWewid  bf 
the  Senator  from  Alabama  to  ttie  aaend- 
fiwnt  offered  by  the  Senator  from  Ohia 

Mr.KNOWLAND.  Mr.  President,  may 
fine  amendment  to  stated? 

Tte  PKBSnHNG  OFFBOOL  Tte 
clerk  win  state  tte  ammrtmmi. 

Tte  Lbosiaxivb  Cunnc.  In  tte 
amendment  of  Mr.  Bucan  on  page  2. 
line  12.  it  is  proposed  to  insert  after  tte 
words  -Attorney  Gejeral"  UMt  words 
"and  with  the  Chairman  of  tte  Adoal 
Trade  Commission. " 

Tte  FRESIDDiG  OFFICER  Tte 
qontion  is  on  agreeing  to  tte  amend- 
ment of  the  Senator  from  Alatoma  to 

the     %rnmnArn0mit    of     tte 

Ohia 

Tte  amfTw*"***^*^  to  tte 
was  agreed  to.  ____,     ««. 

The  PRESIDING  OFFICER  Tte 
Qoestion  now  is  on  agreeing  to  tte 
amendment  of  tte  Senator  firap.  Ohio 


2  of  tte  aaMndBcnt  of  tte  Senator  frooi 
Ohio.  In  Itte  S.  after  tte  werda  "XJidted 
States."  there  to  inserted  a  asw  sen- 


Mr.  SPARKICAN.  Mr.  Pmirtrnf.  I 
Kho»«M  like  to  ask  tte  Senator  ficom  Ohio 
one  farther  question.  1^  attention  has 
been  caQed  to  the  fact  that  tte  reference 
to  publication  in  tte  Fedoal  Begister 
oi«ht  to  occur  in  two  places  in  tte 
amandntKii.  If  tte  Senator  will  look 
at  page  73  of  tte  btn.  In  secticm  TW  (a), 
line  16.  to  win  see  that  there  Is  a  provl- 
skm  in  ttet  section  which  reads  as  fol- 
lows: "and  tt  Shan  to  puWWtfd  In  tte 
Federal  Register." 

just  before  that  tt  is  provided  as  fol- 
lows: 


A  copy  at  «acb  suxdi 
be  within  the  oovcng*  d  this 
any    modtfleatian 
■ban  be  fomldMd  to  the  attamey 
and  Uie  Qiairman  of  the 
misElon  when  m^**^    and  IS 
in  the 


Mr.BBICKER   Tbailsvterett 
putlnbcfore. 

Mr.  SPARKMAN.  No;  tt  was  In  Bte 
19.  I  am  now  referring  to  line  9. 

Ur.  President,  if  tt  is  seeeptable  to  tte 
SenatiK' from  Ohio.  I  slioidd  Bte  to  Insert 
tte  smtenoe  which  is  in  tte  bill  on  psge 
73,  wliich  tarbigs  tt  toto  Bne.  so  far  as 
Qodce  is  eoneemed. 

Mr.  BRICKER  I  thooght  ttet  was 
irtiat  was  «»«*»^<*h  a  irtiile  sga  Ik  tt  to 
be  inserted  at  tte  end  of  paragraph  (b). 
in  Bne  9,  page  2.  of  my  amendment? 

Mr.  SPARKMAN.  Tes.  I  sboold  Ifte 
to  have  tte  Senator  refer  to  tte  switmre 
on  page  73  of  tte  bm,  wliiefa.  if  it  is  ac- 
ceptable to  hi*w.  I  should  IQce  to  add  at 
tte  point  in  his  fliif"****'**  to  which  I 
teve  ref oted.  _ 

Mr.  CAPKHABT.  Mr.  Preddent,  wffl 
tte  Senator  yield? 

Mr.  BRICKER   I  yield. 

Mr.  CAFEHABT.    Tte  Senator  from 
Alabama  wante  to  insert  after  tte  wbrds 
"United  States",  tte  language  of 
m  (a)  down  through  Une  IS. 

Mr.  SPARKMAN.   Ttet  is  correct. 

Mr.  BRICKER  Tlmt  is  in  regard  to 
tte  filing  wttti  tte  Attorney  General  and 
tte  Federal  Ttade  Cnmrniwrinn  and  pid»- 
tidiii«  in  tte  Federal  Begister,  taginninc 
at  Une  12,  and  endhig  wtth  Une  18. 

Mr.  SPARKMAN.    Ttet  is  oooect 

Mr.  BRICKER  That  is  sattsfactory. 
It  would  read  as  follows: 


and 


I  wtmder  if  tte  Senator  would  to 
acreeabte  to  arrfpting  that  language. 

Mr.  BRICKER  I  shall  to  glad  to 
MBecvt  that  amendment. 

Mr.  SPARKMAN.  I  offer  that  farther 
Bodlficatitm.  Mr.  Preadent.  that  on  page 


Aeopy  aC 

wtthmthe 


■acbceqneit 

or  mia 


would,  tn  the 

tfYf  BtiOciaal 


Mr.  SPABKMAN.    That  is 

There  shookl  to  such  a 
to    subsection    (b)    of    tte    Senator's 

fiw«mAneot. 

Mr.BBICKER    laoecpttte 


happy  to  llwtwt  to  It. 


Mr.     MAGNDSOR.    Mr. 
ste4a»lhi 


tea  ted 


to  be 
and  any 
sbaB  be 


Tte    FSBBnXHQ    OFFIC 

qoestten  is  on  agreetng  to  tte^ ^^ 

ment  of  tt>e  Senator  from  Ohio,  as  power  is  aamm 
aniended.  and  modlfked. 

Tte   smftwTmfnt.  as   amfrxVrt   and  J**»         _■  _t_i.L^  t.> 

modified,  was  agreed  tOL  !^?*J?!l^r* 

Tte  PBBSDDaiQ  OOTKXR    Tte  Mil  S!?f?5l2llf  ? 

la  open  to  further  assendssent.  2!^,?2^ili.a  i 

MrCAFDART.   Mr. FraideBt. there  JJi^lS^SlSr 

to  to  aay  Senator  OB  ev  arsenal  of  Ha  ■nrttir 

of  ttie  aide  wte  has  any  ftother  ^^ 

■Hrrotefipnts  to  ofte  or  wte  cares  to  ^'^prtffcctte 

eaUent.  *>»•  ^^  Sovisi 

yasr    Mas-  torn,  is  tolas  to  < 

vbkhte  today 


I  tfiaB  to  very 


isadlieci 
that     of  taitft 
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haTe  vropet  tariff  prohiliitioos  agaizut 
such  shipments  directly  from  Russia. 
However,  it  is  a  British  attempt  to  sell 
us  the  crab  meat. 

Longshoremen  in  New  York  refused  to 
handle  the  shipment  last  week,  and  news 
dispatches  say  the  British  freighter  with 
the  crab  meat  aboard  has  moved  on  to 
Boston.  I  think  it  can  be  ttiken  for 
granted  that  British  efforts  to  dump  the 
shipment  of  crab  meat  on  us  ^xrill  con- 
tinue. It  seems  to  be  adding  Insult  to 
injury.  It  Is  surely  playing  Riissia's  game 
not  only  by  helping  to  build  Russia's  in- 
dustrial potential,  but  by  trying  to  un- 
load Russian  products  in  this  country 
In  competiticm  with  America's  own  strug- 
gling Isheries  industries.  This  is  not  a 
mark  of  friendship  or  of  unity  between 
two  great  EngUsh-spnking  democracies. 
It  seems  to  be  cold-blooded  British  com- 
mercialism. 

Mr.  President,  the  time  has  come  to 
■sk:  Is  Britain  on  the  side  of  the  democ- 
racies, or  is  Britain  straddling  the  issue, 
waiting  to  see  where  her  pocketbook  will 
best  be  served?  If  Great  Britain  con- 
tinues to  put  trade  above  our  united  ef- 
forts in  the  war  she  will  become,  unfor- 
tunately, a  bad  risk.  We  h(q;)e  such  situ- 
ations will  not  e<mtinue.  because  we 
know  the  heurt  of  the  British  peoide  is 
entirely  different.  However,  if  these  in- 
stances continue,  and  until  Great  Britain 
recognises  the  fact  that  the  lives  of  our 
boys  and  the  lives  of  boys  of  other  mem- 
bers of  the  United  Nations  are  more  im- 
portant than  the  profits  of  her  traders, 
■he  should  not  be  qualified  to  receive 
further  military  or  economic  support 
fn»n  this  country. 

DKFSNSB  FBODUCnON  ACT  OP  I960 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  3936)  to  establish  a  system 
of  priorities  and  allocations  for  materials 
and  facilities,  authorize  the  requisition- 
ing thereof,  pi-ovide  financial  assistance 
for  expansion  of  productive  capacity  and 
supply,  strengthen  controls  over  credit, 
regulate  speculation  on  commodity  ex- 
changes, and  by  these  measures  facili- 
tate the  production  of  goods  and  services 
necessary  for  the  national  security,  and 
for  other  purposes. 

ICr.  CAPEHART.  Mr.  President.  I  sug- 
rest  the  absence  of  a  quorum. 

The  PRESIDINO  OlVlC'JUl  (Mr.  Snir- 
Ms  in  the  chair).  The  Clerk  will  call 
theroa 

The  ron  was  called,  and  the  following 
Senators  answered  to  their  names: 


aadwwa 
BaatOB 


M30t 

Byrd 

OftpataMt 


Onrnially 


Sartoy 

DOUSUM 


OUtott* 

Ormhaa 

OrMu 

OuriMy 

Hftirden 

Bandrlckson 

BUI 

Boer 

BoUuMt 

Bum(»iu«r 

Bunt 

JolUMon.  Oolo. 
JohnKm.T*x. 

Kcfauvw 


Lone 

Lucas 

MeCama 

McKallw 

McMatUHX 

Vatnuiifm 

Maloiw 

Uaztln 

liaytentt 

UUUkla 

Mora* 

UouM 

ICurray 

llTara 

O'Oonor 
OUahonay 


XMtr 


yuii 


Ijanaar 
Lehman 


Bobertaoa 
BuanU 
Saltonatan 
Sctaoappel 
emltn.  Matna 
Smith.  M.  J. 


Sparkmaa  ThTe  WiUlama 

Btennla  Tydlugs  Withers 

Taft  Watklns  Toung 

Thoraaa.  Okla.  Wherry 

Thomaa.  Utah  WUey 

The  PRESIDINO  OFFICER.  A  quo- 
rum is  present.  The  bill  is  open  to  fur- 
ther amendment. 

Mr.  MAYBANK.  Mr.  President.  I  was 
about  to  address  the  distinguished  mi- 
nority leader,  because  we  have  been 
working  for  some  time.  I  might  say  for 
some  days,  in  an  effort  to  complete  the 
legislation  we  are  considering,  for  the 
benefit  of  the  people  of  the  United  States. 
Every  day  we  delay  means  that  much 
more  harm  done  to  the  people.  It  is  my 
belief  that  we  can  work  out  a  unani- 
mous-consent agreement,  and  I  believe 
that  is  why  the  Senator  from  Indiana 
called  for  a  quonun. 

I  have  been  in  conference  with  the 
Senator  from  Nebraska  and  with  the 
Parliamentarian  in  the  hope  that  some- 
thing might  be  prepared  looking  to  a 
final  vote  on  the  bill.  I  appreciate,  as 
does  every  other  Senator,  that  many 
Senators  have  engagements,  but  the 
issues  before  us  in  this  bill  are  far  more 
important  than  any  engagement  any 
Senator  may  have. 

The  President  w^te  to  the  Banking 
and  Cxirrency  Committee  that  time  was 
of  the  essence.     The  committee  have 
been  considering  the  bill  since  the  19th 
of  J\ily.    We  were  hopeful  that  the  bill 
would  be  passed  as  the  committee  re- 
ported it,  and  that  whatever  amend- 
ments were  desired,  could  be  voted  upon 
separately.    Whatever  sections   of   the 
bill  the  Senate  wishes  to  vote  up  or  down 
can  be  voted  up  or  down,  but  I  think 
something  should  be  done  as  soon  as 
possible.     With  that  understanding   I 
have  conferred  with  the  minority  leader 
and  we  have  prepared  a  imanimous-con- 
sent  request  which  I  ask  to  have  read. 
The     PRESIDINO     OFFICER.    The 
unanimous-consent  request  ^glU  be  read. 
The  legislative  clerk  read  as  follows: 
Ordered.  That  aftar  the  hoiir  of  1  o'clock 
p.  m.  on  the  calendar  day  of  Friday,  Augtist 
18,   1950,   during  the  further  consideration 
of  the  bill  (S.  3936)  to  eetabllsh  a  system  of 
prtorltlea  and  allocations  for  materials  and 
facilltlea.      authorlae      the      requisitioning 
thereof,  provide  financial  assistance  for  ex- 
pansion of  productive  capacity  and  supply, 
strengthen    controls    over    credit,    regulate 
speculation   on   commodity  exchanges,   and 
by  these  measures  facilitate  the  production 
of  goods  and  services  necessary  for  the  na- 
tional security,  and  for  other  purposes,  de- 
bate upon  any  amendment  or  motion  (In- 
cluding appeals)    that  may   be  pending  or 
that  may  be  tliereafter  proposed  including 
the    amendment    proposed    today    by    Mr. 
ICtmor  (for  himself  and  Mr.  Fxrgxtson)  .  and 
upon  the  bill  Itself  shall  be  limited  to  not 
exceeding  10  mlnutee,  to  be  equally  divided 
and  controlled,  respectively,  by  the  mover 
of   such    amendment    or    motion    and    the 
chairman  of  the  Committee  on  Banking  and 
Currency    [Mr.   Matbank]:    Provided.  That 
amendments  Intended  to  be  proposed  sub- 
mitted hereafter  shall  be  germane  to  the 
subject   matter   of   the   said   blU. 

Mr.  MATBANEL  I  may  say  that  that 
is  a  simple  agreement  satisfactory  to 
the  distinguished  minority  leader  and 
myself,  after  discussion  with  the  Parlia- 
mentarian, subject,  of  course,  to  the 
wishes  of  the  Senate.    Of  course,  the 


time  would  be  divided  between  ths 
present  ranking  Republicfin  member  of 
the  Committee  on  Banking  and  Cur- 
rency, the  Senator  from  Indiana  [Mr. 
Capehart],  and  myself.  We  are  hope- 
ful that  the  agreement  iray  be  entered 
into,  because  if  we  go  over  another  week- 
end without  passing  the  bill,  it  might 
be  that  it  will  not  be  passed  until  an- 
other week  has  passed. 

Mr.  WHERRY.  Mr.  I»resident.  will 
the  Senator  yield? 
Mr.  MAYBANK.  I  yield. 
Mr.  WHERRY.  I  do  not  believe  the 
unanimous-consent  request  included 
that  we  were  to  start  voting  on  all 
amendments  at  1  o'clock  on  Friday.  I 
did  not  hear  any  such  provision  read. 
Does  the  unanimous-consent  request 
mean  that*  or  do  we  vcite  on  amend- 
ments prior  to  1  o'clock.  

The  PRESIDING  OFFICER.  That  la 
when  limitation  of  debate  would  begin. 
Mr.  WHERRY.  Then;  should  be  no 
vote  on  any  amendments  prior  to  1 
o'clock.  If  we  are  to  enter  into  the 
unanimous  consent  agreement  I  should 
like  to  have  that  provision  included. 

Mr.  MAYBANK.  The  agreement  was 
that  there  be  no  votes  between  12  and 
1  o'clock,  but  that  the  time  between  12 
and  1  be  left  open  for  routine  matters 
being  presented  fOr  the  Rccord. 

Mr.  WHERRY.  I  should  like  to  have 
the  unanimous  consent  request  modi- 
fied to  include  the  proviso  that  voting 
on  all  amendments  shall  begin  at  1 
o'clock,  and  not  prior  thereto. 

Mr.  TAFT.     Mr.  President,  will  the 
Senator  yield? 
Mr.  MAYBANK.    I  yield. 
Mr.    TAFT.    The   Senator   does   not 
mean  that  we  may  not  vote  on  amend- 
ments tomorrow. 

Mr.  WHERRY.  I  certahily  do.  Ws 
should  have  a  unanimous  consent  agree- 
ment to  vote  on  all  amendments  begin- 
ning at  1  o'clock,  and  Senators  will  be 
put  on  notice  to  that  effect  We  can 
then  discuss  the  bill  from  nr.w  imtil  1 
o'clock  Friday,  but  Friday  at  1  o'clock 
we  begin  voting  on  all  amendments. 
That  is  the  only  proper  way  to  enter 
into  a  unanimous-consent  agreement. 
Then  every  Senator  will  know  when  ws 
are  going  to  vote  on  all  the  amend- 
ments. 

Mr.  President,  the  time  is  limited  to 
10  minutes  on  each  amendment.  That 
should  be  made  plain  to  every  Senator. 
That  means  only  5  minutes  to  each  side, 
including  the  debate  on  the  bill  itself. 
That  is  contained  in  the  agreement. 

Mr.  MAYBANK.  Mr.  President,  the 
distinguished  Senator  from  Nebraska 
understands  that  between  now  and  1 
o'clock  on  Friday  unlimited  time  will  be 
given  to  debating  the  amendments. 

Mr.  WHERRY.    Certainly;  or  for  de- 
bate on  anything. 
Mr.  MAYBANK.    Tes. 
Mr.  WHERRY.    But  no  votes  are  to 
be   had   on   any  amendments   until   I 
o'clock  on  Friday. 

The  PRESIDINO  OFFICER.  BCay  the 
Chair  make  an  inquiry?  Do  the  two 
Senators  agree  on  amending  the  request 
to  cover  the  point  expressly  that  there 
shall  be  no  vote  until  1  o'clock  on  Fri- 
day? The  Chair  undei:stands  that  is 
agreed  upon. 


lir.  VBtOUSON.  I  shoold  Hke  to  In- 
quire whetticT  tt  is  nndentood  tbat  ttio 
nmitatlcMi  at  debate  will  begin  at  1 
o'ckick  on  Friday;  that  no  vote  will  bo 
takoi  prkir  to  that,  but  tttat  votes  will 
be  taken  after  1  o'dock.  f oUowing  tbe 
debate? 

Mr.  WHESRT.    Yes. 

■me  PRESIDINO  OFTCCBR.  TbO 
Chair  so  understands. 

Mr.  MAYBANK.  Unlimtted  debate 
may  be  had  until  1  o'ekwk  on  ftidajr. 

Mr.  SPARKMAN.  Mr.  President,  win 
the  Senator  yield  for  a  question? 

Mr.  MAYBANK.  2  yield  for  a  ques- 
tion. 

Mr.  SPARKMAN.  It  is  n(rt  included 
in  the  unanimous  consent  request,  and 
I  am  noteren  mmtntiXTf  tbat  it  sboold 
be  there,  bat  I  believe  tt  vroold  be  weil, 
and  I  think  we  aQ  oilgtit  ocpreas  tlie 
hope,  that  any  Senator  having  an 
unendment  to  offer  would  offer  it  by  Hie 
time  the  Senate  takes  a  recess  on  Thurs- 
day.     

Mr.  WHERRY.    No. 

Mr.  SPARKMAN.  I  say  tboe  should 
be  no  such  requirement,  but  I  think  it 
would  be  a  good  thing  for  Seaatan  b«v- 
ing  amendments  to  offer,  at  least  to  let 
them  be  printed  and  lie  on  the  taWe  so 
that  other  Senators  would  be  familiar 
with  them. 

The  PRBBIDDia  O^HCBR.  That  is 
a  request,  but  not  a  part  of  the  unani- 
mous consent  request. 

Is  there  objection  to  the  unanimous 
consent  re<piest? 

Mr.  NEELY.    Mr.  Presidfent.  reserr- 
hig  the  right  to  object,  please  let  me 
urge  that  we  vote  on  Thursday  instead 
of  Friday  for  the  f oDowing  reason:  Tlio 
annual  eonveition  of  the  Toung  Deoao- 
cratie  Clubs  of  West  Virginia  will  bo 
held  in  Huntingtan  fkofls  nest  Thnadmj 
morning  ontii  nest  Satardscy  night.  Tho 
distinguished    Sciator   from    Alahamit 
[Mr.  Sp««KMiai]  has  been  advertised  as 
the    convention's    speaker    far   Friday 
afternoon.     The    aMe   senior    Senator 
from  West  Tlninia  [Mr.  Kojac^l  wlU 
pitm  address  tfee  convention  on  tbat  day. 
^leaking  not  only  for  myself,  but  for 
the  thftM"^'*«  of  othtf  West  'Virginians 
who  will  attend  tho  oonvention  in  the 
hope  of  hearing  these  emineat  senatorial 
otmtors  I  entioat  the  Senate  to  vote  on 
the  pending  bill  on  Thmoday,  or  post- 
pone its  final  action  untU  next  Monday. 
Mr.    MAYBANK.    Mr.    Prertdent.    I 
want  to  say  to  the  distbiguiabed  Senator 
from  West  'Virginia   [Mr.  NblyI,  for 
whom  we  all  have  the  greatest  affection. 
and  to  his  distinguished  colleague  [Mr. 
KiLQORil,  and  to  my  ^xxi  friend  from 

/^lyhawift.     [Mr.    SPASIOUUII,    WhO    IS    » 

mamhor  of  the  "Banking  and  Currency 
Committee,  that  we  were  hopeful  wo 
coiiid  finish  the  proposed  Itciiihition  this 
week.  Tte  Saaator  from  West  Virginia 
auggwtsd  that  we  vote  tsmanow.  Un- 
fortunately the  Senator  ttom  Ifitiisriia 
put  off  ufferlug  his  amendments  until 
Uiuiuiiuw.  and  I  put  off  mine  also.  I 
sent  them  to  the  desk  this  afternoon  to 
be  printed.  I  do  not  see  exactly  bow  wo 
can  possibly  vote  on  tiwet  amendments 


I  also  IMM«  been  IBVttsd  to 

day.  and  refused  the 


bama  feels  aboiK  tho 
oonptete  aettan  on  this  MB 
wUI  moos  Ito  toward  a 


tbe  matter,  and  I 

hope  the  SeuBhHti  am  West  Vlrgi^  wilt 
acres  to  the  proposal  to  vote  on  Fihlay. 


The  Senator  from  Qeorgin 
OooBSBl  is  waiting  to  bring  op  a  tax  bill 
fxooi  the  Finanoe  Cotemittee  Matters 
are  being  brought  in  from  other  caoHSit- 
tees.  I  hope  action  on  the  pending  bill 
win  not  be  put  off  over  tlie  we^  end. 
because  then  consideration  of  tbe  bill 
win  be  continued  into  next  we^  ttna 
causing  '!i>n'rfH«*»^**'  delaj. 

Mr.  KILGORB.  Ur.  President,  re> 
serving  the  right  to  object.!  wonder  why 
we  cannot  vote  on  tbe  taOl  on  Tliuisday. 
Oonsfclprahle  tbne  hos  already  been  osed 
in  debating  the  tailL  R  seems  te  ne  ths* 
It  already  has  been  eopsidejed  rather 
thorooghly.  So  I  cannot  onderstsad 
why  an  extra  day  is  required  and  wixy 
Friday  is  selected  as  ttie  day  for  tbe  vote 
to  be  tajcen.  It  seems  to  me  that.  In  all 
fairness,  an  arramieaient  shotMbe  made 
to  have  the  vote  taisen  on  Ttaftaday. 

Mr.   WHERRY.    Mr,  PresideBt. 
the  Senator  yieM? 

Mir.  MAYBANK.    I  yield. 

Mr.  WHERRY.  Tlie  vammer  to 
qoestian  posed  by  Uk  distinginsfaed  Sen- 
ator from  West  Virginia  is  that  a  few 
minutes  ago  the  dtsttosuMied  m^orily 
leader,  ttie  Senator  firom  mnoia  Ofr. 
Loowl,  said  he  wookt  Ufee  to  ps  to  mi- 
nois  to  address  a  Denmeimtie  oonoeutisn 
there:  I  think  it  is  to  be  a  meetinc  a* 
the  State  fair,  and  Ithinhhe  regaids  it 
as  a  ray  important  ■Melius* 

Tlw  esact  «Me  when  the  vote  is  taken 
is  immaterial  to  me.  If  we  woriced  hard 
eaaasii  and  long  enootfi.  I  think  •mm 
might  be  aUe  to  persnade  Senatara  to 
cancel  any  confficting  engagements  and 
to  enter  into  a  m"""*"*^"*-^^"**'^ 
agreement  to  have  the  vote  tskmi  eaxllsr 
m  the  week. 

However,  at  ttie  soggeetkin  at  the  dls- 

tJmpiiJitiAd  mfl,i«rity  l^nriiiT.  waoOBtacted 
everyone  ooooemeri.  and  flaaUy  wo 
worked  out  agreemoit  to  have  the  vote 
taken  on  Friday. 

I  am  willing  to  try  to  wosk  out  an 
p,gr^>fijf%fnt  to  have  the  vote  taken  to- 
morrow, so  far  as  that  is  concerned. 
However,  certainly  all  SwiaUna  reaUae 
that  there  are  a  mmher  of  amendments, 
of  vrt&ich  have  not  yet  even 
umI  thiy  wooid  not  haw 
chance  to  be  debated— espwiaBy 
anModment  relatfaw  to  the  hanJinr  of 
snppitM  through  the  normal  dmansli 
tf  tndB-^  we  wen  to  ndmooe  the  date 

for  the  vote  on  the  UIL 
I  have  a  oress  rsoost  to  the  cOsct  that 


statement  of  the  distinguished 
from  Weat  Vlnlnii  that  thsss  wM  to 
9.000  or  10,00t  peed  mimii—hi  alt  llto 
meetiog  In  West  Vlninia.  Wnlmelli  I 
sbonUUks  to  he  thae^  Imt  I 
toahow  ttmt  lamM 
that  the 


that  the  vote  on  the  MB  teoHt  on: 
day.    Persciany.  1 1 
ate  dtapom  of  this 

Ida 


the  mewtm  <*  __ 

'  tf  the  BTPVo  to 

the  people  of  the  waM.  is  the  noesm  oC 

the  Oemoeratlc  BuSy  bt  Ifee 

ing  dection.    The  enmsm  a<  ttat  ] 

cratie  Party  in  the  aaMsn  ia  i 

ginia.    The  DemooDaMe 
>^rginia  is 
speech  whidi  the 
[Mr.  »AnMui] 
InHmittaKtan 
Mr.  MAYBANK.    Mr. 


of  the 
BBittee  he  hoped  to 


In 


that  sUtemoit  to  the 
after  tbe 


Mr.  MATBAMK.    I  wish  to 
the 
Soutti< 

Mr.  mar.  TThhsBpny^Th.lNittir* 
gizda  we  do  not  emnptate  onr  lofinc  mi* 
ta  Hovcmber.  ATBwniTl  the  psMesl 
^tnatton  m  ITest^VliSlBiA  la  UtfOr 
iBCactnry  It  ] 
mahty  of  rafltk'ittrei  adt  «be 

ator  ftom  QooSl 
the 


which  will  be 
concerned. 

Mr.  SPABSSCAR.    Ifr.  Pieaiileut.  Iho 
lllJ^lil*g^^^^^y^^*^  Senator  ftiM'i  west  Vlr— 


Lode* 


Smith.  M.  J. 


Wishes  of  the  Senate.    Of  course,  the     agreed  upon. 


agree  to  the  proposal  to  vote  on  FtldBy.      dtotiaguialied  Senatxir  ttom  west  vir- 


rj. 


"w 


W 


U_ 


\ 
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which  we  can  vote  on  the  t^  on  Thurs- 
day instead  of  Friday. 

Mr.  IfATBANK  Mr.  President.  I 
have  ocmferred  with  the  minority  leader. 
and  I  should  like  to  amend  the  proposed 
ananimouB-ctmsent  agreement  by  sub- 
stituting the  word  "MoDday"  tar  the 
word  'Triday."  I  hope  that  change  will 
be  agreeable  to  everyone  concerned. 

So  I  modify  the  unanimous-consent 
agreement  by  striking  out  the  word  "Fri- 
daj^  and  Inserting  the  word  "Monday." 
■o  as  to  provide  that  the  vote  be  taken 
OD  Monday  next  at  1  o'clock. 

The  PRESIDINO  OPPICER  The 
Senator  from  South  Carolina  has  modi- 
fled  the  proposed  unanimous-consent 
agreement  by  substituting  the  word 
"Monday"  for  the  word  •'Friday";  other- 
wise the  requested  unanimous-ccmsent 
agreement  is  the  sams  as  when  previ- 
ously proposed. 

Is  there  objection  to  the  unanlmous- 
coDsent  agreement  as  now  int)posed? 
The  Chair  hears  none,  and  it  is  so 


The  unanimous-consent  agre«nent  as 
entered  Into  is.  as  follows: 

Ordered.  That  after  the  hour  ot  1  o'clock 
p.  m.  oa  the  calendar  day  of  Uonday.  August 
SI,  1960.  during  the  further  eonalderatlon  of 
tbe  MU  (S.  39S<)  to  eetabUoh  a  system  ot 
prtoiitlaa  and  allocatlona  for  materiala  and 
f  acuities,  authorla*  the  requisitioning  there- 
of, provide  «n>iw<>i  ssslstance  for  expansion 
of  productlTe  capacity  and  supply,  strength- 
en eontrols  over  credit,  regulate  speculation 
•a  eonuBOdlty  exchanges,  and  by  these 
facilitate  the  production  of  goods 
necessary  for  the  national  se- 
eortty.  and  for  other  purpoees,  debate  upon 
any  aiaendment  or  motion  (including  ap- 
peals) that  may  be  pending  or  that  may  be 
thereafter  proposed.  Including  the  amend- 
ment proposed  today  by  Ifr.  IfDMvr  (for  him- 
self and  MT.  TwammiK).  and  upon  the  bill 
Itself  sbaU  be  limited  to  not  exceeding  10 
minutes,  to  be  equaUy  divided  and  con- 
trolled. respeetlTely,  by  the  mover  of  such 
amendment  or  motion  and  the  chairman  of 
the  Committee  on  Banking  and  Currency 
|lfr.  liATaamci:  Provided.  That  amend- 
ments Intended  to  be  propoasd.  submitted 
taanaftcr.  shall  be  germane  to  the  subject 
■Batter  at  the  said  bill:  Provided  further, 
flwt  no  vote  on  any  amendment  or  motion 
■hall  be  had  prior  to  said  hour  of  1  o'clock 
p.  m.  on  Monday  next. 

■zKxrmm  oession 

Mr.  MATBANK.  I  move  that  the  Sen- 
•te  proceed  to  the  consideration  of  exec- 
utive business. 

The  motion  was  agreed  to;  and  the 
BoMte  proceeded  to  consider  executive 


The 


imVK  MMS&AQWB  BKPKRBED 
PRESIDINO     OFFXCEB     (Mr. 


BaaaoB  in  the  chair)  laid  before  the 
Senate  a  message  flrom  the  President  of 
the  United  States  submitting  sundry 
Iwmtnattons.  which  were  referred  to  the 
Coounittee  on  Aroied  Services. 

(For  nominations  this  day  received. 
Me  tbe  eod  of  Senate  proceedings.) 

Hm  FRBUULNO  OtPFlCKU.  If  there 
be  no  reports  of  committees,  the  clerk 
vin  caU  the  executive  calendar. 


Tte  tretttf .  IxecuUv  K  (80th  Oon^.. 
M  im.) .  a  treaty  of  extradition  between 
tiM  United  States  of  America  and  the 


Uhion  of  South  Africa,  was  announced 
as  first  in  order. 

Mr.  MATBANK  Mr.  President,  I  ask 
that  the  treaty  be  passed  over. 

The  PRESroiNO  OFFICER.  Without 
objection,  the  treaty  will  be  passed  over. 

The  nominations  on  the  calendar  will 
be  stated. 

AIWISORT  BOARD  FOR  THE  POST  OPPICB 
DEPARTMENT— NOMINATION  PASSED 
OVER 

The  Chief  Clerk  read  the  nomination 
of  Morris  L.  Ernst,  of  New  York,  to  be  a 
member  of  the  Advisory  Board  for  the 
Post  Office  Department. 

The  PRESIDINO  OFFICER.  With- 
out objection 

Mr.WHERRT.  Mr.  President,  becaiise 
of  the  confusion  existing  in  the  Cham- 
ber, it  has  been  difficult  to  hear;  but  do 
I  correctly  understand  that  the  nom- 
ination of  Morris  L.  Ernst  has  just  been 
stated? 

The  PRESIDINO  OFFICER.  That  is 
correct 

The  Senate  will  be  in  order,  so  that 
all  Senators  may  understand  the  busi- 
ness being  transacted. 

Mr.  BdAYBANK.  That  nomination 
has  been  stated  and  is  before  the  Sen- 
ate now,  as  I  understand. 

Mr.  WHERRT.  Mr.  President,  I  ask 
that  the  nomination  be  passed  over,  and 
that  we  proceed  to  take  up  the  new  re- 
ports on  the  executive  calendar. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  will  be  passed 
over. 

The  clerk  will  state  the  new  reports 
on  the  executive  calendar. 

UNITED  STATES   DISTRICT  JUDGE 

The  Chief  Cleiic  read  the  nomination 
of  Thomas  H.  Roberts  to  be  United  States 
district  judge  for  the  district  of  Puerto 
Rico. 

The  PRESIDING  OFFICER  Without 
objection,  the  nomination  is  confirmed. 

UNITED  STATES  ATTORNEY 

The  Chief  Cleric  read  the  nomination 
of  Harvey  L.  Carey  to  be  United  States 
attorney  for  the  western  district  of  Loui- 
siana.        

The  PRESIDINO  OFFICER  Without 
objection,  the  nomination  is  confirmed. 

UNITED  STATES  MARSHAL 

The  Chief  Clerk  read  the  nomination 
of  Leo  A.  Casey  to  be  United  States  mar- 
shal for  the  northern  district  of  West 
Virginia. 

The  PRESIDINO  OFFICER  Without 
objection,  the  nomination  is  confirmed. 

That  concludes  the  nominations  on 
the  calendar. 

Mr.  WHERRT  obtained  the  fioor. 

Mr.  MATBANK  Mr.  President,  will 
the  Senator  from  Nebraska,  the  distin- 
guished minority  leader,  jrleld  to  tho 
Senator  from  Texas  for  the  purpose  of 
calling  up  a  treaty  which  is  on  the  execu- 
tive calendar? 

Mr.  WHERRY.    I  srield. 

The  PRESIDINO  OFFICER.  The 
Senator  from  Texas  is  recognized. 

BZTRAIMTION  TRBATT  WITH  UNION  OP 

8O0TB  anucA 

Mr.  CONNALLT.  Mr.  President,  the 
treaty  on  the  calendar  is  not  of  a  great 


deal  of  importance.  It  is  a  treaty  with 
the  Union  of  South  Africa  and  relates  to 
extradition.  I  see  no  reason  why  it 
should  not  be  considered  at  this  time. 

Mr.  WbERRT.  Very  well;  I  have  no 
objection  to  its  immediate  consideration. 

The  Senate,  as  in  Committee  of  the 
Whole,  proceeded  to  consider  the  treaty 
(Executive  K,  80th  Cong.,  2d  sess.).  a 
treaty  of  extvadition  between  the  United 
States  of  America  and  the  Union  of 
South  Africa,  signed  at  Washington  on 
December  18,  1947,  which  was  read  the 
second  time,  as  follows: 

Trkatt  of  Extradition  With  thi  Union  ot 
South  Africa 

The  President  of  the  United  States  of 
America. 

And  His  Majesty  the  King  of  Great  Britain, 
Ireland,  and  the  British  Dominions  beyond 
the  Seas,  acting  for  the  Union  of  South 
Africa. 

Desiring  to  make  more  adequate  provision 
for  the  reciprocal  extradition  of  criminals, 

Have  resolved  to  conclude  a  Treaty  for  that 
purpose,  and  to  that  end  have  appointed  as 
their  plenipotentiaries. 

The  President  of  the  United  States  of 
America : 

Robert  A.  Lovett,  Acting  Secretary  of  State 
of  the  United  States  of  America; 
and 

His  Majesty  the  King  of  Great  Britain.  Ire- 
land, and  the  British  Dominions  beyond  the 
Seas,  for  the  Union  of  South  Africa: 

Harry  Thomson  Andrews,  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  of  the 
Union  of  South  Africa  at  Washington; 

Who,  having  communicated  their  full 
powers,  foimd  in  good  and  due  form,  have 
agreed  as  follows: 

akticlx  1 
The  High  Contracting  Parties  engage  to 
deliver  up  to  each  other,  under  certain  cir- 
cumstances and  conditions  stated  in  the 
present  Treaty,  those  persons  who,  being  ac- 
cused or  convicted  of  any  of  the  crimes  or 
offences  enumerated  in  article  3,  committed 
within  the  jiirisdictlon  of  the  one  Party, 
shall  be  found  within  the  territory  of  the  ^ 
other  Party. 

ABTICLS   s 

For  the  purposes  of  the  present  Treaty: 

(a)  tbe  territory  of  His  Majesty  shall  be 
deemed  to  be  the  Union  of  South  Africa  to- 
gether with  any  territory  at  any  time  imder 
the  Jurisdiction  of  His  Majesty's  Government 
In  the  Union  of  South  Africa  whethn*  as 
mandated  territory,  protectorate,  or  other- 
wise, if  said  Treaty  is  extended  to  that  ter- 
ritory under  Article  14;  and 

(b)  the  territory  of  the  United  States  of 
America  shall  be  deemed  to  be  all  territory 
wherever  situated  belonging  to  the  United 
States  of  America,  including  its  dependencies 
and  all  other  territories  under  its  exclusive 
administration  or  control. 

ABTICLS  s 

Extradition  shall  be  reciprocally  granted 
for  the  following  crimes  or  offences: 

1.  Murder,  or  attempt  or  conspiracy  to 
murder. 

2.  Culpable  homicide  or  manslaughter. 

3.  Assault  with  Intent  to  do  grievous  bod- 
ily harm;  maliciously  wounding  or  Inflicting 
grievous  bodily  harm. 

4.  Any  act  done  with  intent  to  endanger 
the  safety  or  lives  of  persons  travelling  upon 
a  railway. 

6.  Abortion  or  attempted  abortion, 
e.  Rape. 

7.  Indecent  assault. 

8.  UnlawftU  carnal  knowledge,  or  any  at- 
tempt to  have  xmlawfiil  carnal  knowledge, 
ct  a  girl  under  sixteen  years  of  age. 

9.  Abduction. 
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10.  Procuration.  1.  e..  the  procuring  even 
with  her  own  consent  of  a  woman  or  girl 
under  age  for  Immoral  pxirposes  or  of  a 
woman  or  girl  over  age,  to  become  a  common 
prostitute,  or  the  procuring,  by  threats,  In- 
tLnldatlon  or  false  pretencee  of  a  woman  or 
girl  to  have  unlawfiil  carnal  connection,  pro- 
vided that  such  crime  or  offence  Is  pimlsh- 
able  by  Imprisonment  for  at  least  one  year 
or  by  more  severe  punishment. 

11.  Bigamy. 

12.  Kidnapping  or  man-stealing.  Including 
woman-stealing  and  child-stealing. 

13.  Illtreatment,  neglect  or  abandonment 
of  a  child. 

14.  False  imprisonment. 

15.  Robbery  with  violence, 
le.  Extortion. 

17.  Arson. 

18.  Malicious  Injury  to  property. 

18.  Bxirglary  or  housebreaking  with  Intent 
to  commit  an  offence. 

20.  Larceny  or  theft  Including  embe2sle- 
ment. 

21.  Receiving  money,  valuable  security  or 
other  property,  knowing  the  same  to  have 
been  stolen,  embemled  or  obtained  by  false 
pretences. 

22.  Fraud  by  a  bailee,  banker,  agent,  factor, 
trustee,  director,  member  or  officer  of  any 
company,  or  the  obtaining  of  money,  valu- 
able seciulty  or  other  property  by  false 
pretences. 

23.  Forgery  or  uttering  wtMt  has  been 
forged. 

24.  CounterfelUng  or  altering  money,  or 
uttering  coiinterfelt  or  altered  vaoaey. 

25.  Btisxt  In  possession  of  any  Implement 
with  Intent  to  make  counterfeit  coin  there- 
with or  with  the  aid  thereof. 

26.  Contraventions  of  the  insolvency  or 
bank  uptcy  laws. 

27.  Crimes  or  offences  against  any  enact- 
ment relating  to  dangerous  drugs,  or  at- 
tempts to  commit  such  crimes  or  offences. 

28.  Bribery,  1.  e..  the  offering,  giving  or 
receiving  oX  bribes. 

29.  Perjtiry,  subornation  of  perjury  or 
knowingly  making  a  false  statement  In  con- 
travention of  a  statute. 

30.  (a)  Piracy  by  the  law  of  nations. 

(b)  Revolt,  or  conspiracy  to  revolt,  by  two 
or  more  persons  on  board  a  ship  on  the  high 
seas  against  the  authority  of  the  master; 
wrongfully  sinking  or  destrojrlng  a  vessel  at 
sea.  or  attempting  to  do  so;  assaults  on  board 
a  ship  on  the  high  seas,  with  Intent  to  do 
grievous  bodily  harm. 

31.  Dealing  in  sla.es. 

Bxtradltlon  is  also  to  be  granted  for  par- 
ticipation In  any  of  the  afares.4d  ortmes  or 
offenses. 

ABTICLS  4 

The  extradition  shall  not  take  place  If  XSm 
person  claimed  has  already  been  tried  and 
discharged  or  punished,  or  is  still  under  trial 
in  the  territories  of  the  High  Contracting 
Party  applied  to.  for  the  crime  or  offence  for 
which  his  extradition  is  demanded. 

If  the  person  claimed  should  be  under  ex- 
amination or  under  punishment  in  the  terri- 
tories of  the  Elgh  Contracting  Party  applied 
tr  t<  ■  any  other  crime  or  offence,  his  extra- 
dition shall  be  deferred  imtll  the  conclusion 
of  the  trial  and  the  full  execution  ot  any 
punishment  awarded  to  him. 
abticlx  8 

The  eztradlti-tn  shall  not  tcJce  place  If  the 
erlme  or  offence  Is  not  indictable  in  the  place 
where  the  person  claimed  is  apprehended  or 
if.  subsequently  to  the  oonunlsslon  of  the 
crime  or  offence  or  the  institution  of  the 
penal  prosecution  or  the  conviction  thoeon, 
exemption  from  prosecution  or  punishment 
has  been  acquired  by  lapee  of  time,  aooordlng 
to  the  laws  of  the  High  Oontraettng  Party 
applying  or  applied  to. 

AinCLS  • 

A  fuglttve  criminal  shall  not  be  stirrend- 
ored  If  the  crime  or  oifenoe  in  respect  of 


which  his  surrender  is  demMirtert  Is  one  at 
a  political  character,  or  if  he  proves  that  the 
requisition  for  his  surrander  has.  In  fact, 
been  made  with  a  view  to  try  or  to  punish 
him  for  a  crime  or  offence  of  a  political 
diaracter. 

aancu  t 

A  person  sutrendered  can  in  no  oaae  be 
kept  in  custody  or  be  brought  to  trial  In  the 
territories  of  the  High  Contracting  Party  to 
whom  the  surrender  has  been  made  for  any 
other  crime  or  offence,  or  on  account  oif  any 
other  matters,  than  tlioee  for  which  the 
extradition  shall  have  taken  place,  until  he 
has  been  restored,  or  has  had  an  opportunity 
of  retximing,  to  the  territories  of  the  High 
Contracting  Party  by  whom  he  has  been 
surrendered. 

This  stipulation  does  not  api^y  to  crimes 
or  offences  committed  after  the  eictradltlon. 

ABTICLX  S 

The  extradition  shall  take  place 'only  If 
the  evidence  be  found  sufficient,  according 
to  the  laws  of  the  High  Contracting  Party 
applied  to,  either  to  Justify  the  committal 
of  the  prisoner  for  trial.  In  cass  the  crime 
or  offence  had  been  committed  in  the  terri- 
tory of  such  High  Contracting  Party,  or  to 
prove  that  the  prisoner  is  the  identical  per- 
son convicted  by  the  courts  at  the  BOgh 
Contracting  Party  who  makes  the  requisi- 
tion, and  that  tbe  crime  or  offence  of  which 
he  has  been  convicted  Is  one  In  reepeet  of 
which  extradition  could,  at  the  time  of  such 
conviction,  have  been  granted  by  the  High 
Contracting  Party  applied  to. 

abtkui  • 
If  the  individual  claimed  by  one  ot  ttie 
High  Contracting  Parties  In  pursuance  of 
the  present  Treaty  should  be  also  claimed 
by  one  or  sevwal  othnr  Powers  on  account 
of  other  crlmee  or  crffences  committed  within 
their  respective  Jurisdictions,  his  extradition 
stiall  be  granted  to  tlie  Powo-  whose  claim 
Is  earliest  in  date,  unless  suoh  claim  Is 
waived. 

abtkui  10 
IT  sufllBlent  evidence  tor  the  extradition 
be  not  produced  within  two  months  from 
the  date  of  the  apprehension  of  the  fugitive, 
or  within  such  further  time  as  ths  High 
Contracting  Party  appUed  to.  or  the  proper 
tribunal  of  such  High  Contraettng  Furty. 
sliaU  direct,  the  fugitive  shall  be  set  at 
liberty. 

sanc&B  11 

All  articles  seized  which  were  In  ^e  po- 
ssesion of  the  parson  to  be  surrendered  at 
the  time  of  his  apprehension,  and  any  ar- 
ticles tliat  may  serve  as  a  proof  of  the  alma 
Oi  offence  shall  be  given  up  when  the  ex- 
tradition takes  place,  in  so  far  as  this  may  be 
permitted  by  the  law  of  the  High  Contract- 
ing Party  granting  the  extradition. 

abticuk  la 
The  extradition  of  fugitive  criminals  under 
the  provisions  of  tills  lYeaty  shall  be  carried 
out  in  the  United  Stetes  of  America  and  in 
the  territory  of  His  Majesty  respeeUvely.  in 
conformity  with  the  laws  regulating  extradi- 
tion for  the  time  being  in  foroe  in  ttie  terri- 
tory from  which  the  sutreadsr  at  the  fugi- 
tive criminal  is  (dalmed. 

ASnCXB  IS 

All  nnwiw  ooneeted  with  tbm  eztraditlan 
fhitii  be  borne  by  the  High  Contracting  Party 
tpafcing  the  application. 

ABnCi«  i« 

His  Majesty's  Oovemment  in  tbe  Union  at 
South  Africa  may  accede  to  the  present 
Treaty  in  reepeet  of  any  teiiitory  at  any  ttma 
under  the  Jurlsdletlan  of  Bis  MajeatrB  "Aid 
Government,  wbeiOut  aa  mandated  tcsrltory, 
protectorate  or  otherwise.  Such  aPceMaon 
shall  be  effected  by  a  notlee  to  that  cOMt 
given  by  the  dlploiuitle  lepieeentatlve  ot 
the  Union  of  South  Africa  at  Waatalngton 


which  sliau  specify  tbe  anthatttf  to 
the  requisition  for  tha  sutreadsr  at  a  fugi- 
tive criminal  irtio  has  taken  xaCtifa  in  tbm  Mid 
territory  shah  be 
when  such  notloa  ooaBca  Into ' 
Teirltory  iliaU  be  daenad  to  ta 
JDm  Majesty  for  tbe  piupoaes  at  tbm 
Treaty. 

Tbe  requisition  for  Ola  smemlw  at  a  fti- 
gltlve  criminal  who  bas  takaa  i«fa|i  In  tbm 
above-mantloneii  TttiHuty  Aatl  to  odMs  by 
the  apiHoprlate  dtpkanatte  or 
oer  of  the  United  Btatbm  ot 

Bther  Hlgb  ContnMrting  Fsr^  any 
nate  this  Ttmtj  mpantttf  In  rm/mt  at 
above-mentioned  Tatituji. 
tion  sbaH  be  effsetad  by  a  node*  gliifc  hk 
aooordanee  with  tbe  provlaloiiB  at  tutktm  10. 

tmnoM  is 

The  preuent  TkaMf  abatt  ooma  mto  tonm 
ten  dayc  after  Us  pubUesttlaii,  m  amOaaBitg 
with  the  feme  pweHbed  by  tbm  laws  at  ttaa 
High  Contraettng  VmMm.  IX  any  to  «hw 
mlnated  by  dtbar  at  tat 
Parties  by  a  notlea  not 
and  not  lesa  than 

In  the  abeanoe  of  an  eq^raaa  pvovMoB  to 
that  ^eet.  a  notloe  given  miito  tbm  flag 
paragraph  of  this  AMde  SbaU  not  tftol  tb* 
operatlcn  of  tbe  ItaBty  In  rsqpaat  at  Um 
Msndated  Ttnltoty  at  Sootb  Wmt  JfMoa.  IT 
notlee  ot 
Article  14. 

Tbe  present  Ttevtyahiril  to  1 
ratlfleatlons  sball  to< 
ton  sssoon 

On  tbe  ootning  Into  foroe  of 
Tteaty  ttie  provislana  ot  Artlefta  10  at 
Tteaty  of  tbe  9tb  of  Angost.  lait.  oT  tba 
Coaventton  of  the  12tb  ot  July  UM.  at  tbm 
supidemantary  Convention  of  tto  UtH  Da- 
cember,  IBOO,  and  of  tba  mxpplammntmf  Oon* 
ventlon  of  tbe  13tti  April.  IMI.  rrtattva  to 
extradltKm.  sbaU  owaa  to 
between  tto  United  Otat—  at 
the  Unkm  of  Soutb  AMaa. 

In  teltta  whneor  tto 
potentlartea  tove  signed  tto 
and  have  afltod  ttoseto  tbeli 

DowB  m  dupUeata  In  tto  iBgUto  aiMi  AM- 
kaans  languagee  at  tto  olty  of 
this  eighteenth  day  at  Deeemtor.  IMT. 

For  tto  United  States  at 
188*1.]   jtammr  A. 

FOr  tto  Union  at  Bontb  AfMOR 

Tll0 
tbm 
tHe 


b0 
reimtted  to  the 


reported  to 


llie 
treaty  la  open  to 
be  no  amoMiinent 
treaty  will  be 

The  oonventkm 
Ben#<»  without  amfrotment 

The 
resolutkm  of  imttflestiao  win  be 

The  Chief  CSerk  reed  as  ftdlows: 

Beaotved  (tmo-iMrda  of  thm 
ent  oonewrrtng  ttoraia),  Tba* 
advise  and  consaat  to  tto 
Baeentlve  K.  Bgbtlatb 
skm,  a  treaty  of 
United  SUtee  of 
Soutb    Afrld^    signed    at 
Deeemtor  18.  1M7. 

The  PRESIDlMa  QWliJlii.  ^  Th> 
question  is  oo^muuelug  to  tbe  raniutlDn 
of  rattflcatton.  CPotttny  the  qiMMan.1 
Two-thirds  of  tbe  Senatan  preaent  oon^ 
cuning  tbereiD,  ttie  reaolirtinn  ot  rati- 
ficatkm  la  agreed  to  and  ttaa  treaty  ia 
ratified. 


The  Senate 
c!f  legislative  bustoeaa. 


the 
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AcnoMOP  a«uu«ri«  oouhczl 

Off  KOBSA 

Mt.  KNOWLAMIX  Mr.  Prcitdent.  I 
havt  K—lttd  a  Isttar  tram  the  Aswlnf  nt 
SecretMT  of  Slate.  Mr.  John  D.  Hieker* 
son.  readtns  m  foQows: 

r  aaaaxMmt  or  arATS. 

WoMhington, 
I  VtOJJAM  T.  Kmawuum, 

UmUed  States  StnaU. 
ItT  DCAS  BuukTom.  Kwowuitni:  Za  kocord- 
anc*  vUik  our  t«i«pbon«  oonv«naUon  UxUy, 
I  MB  MBdlag  the  attacbfCd  materUl  with 
reayct  to  tta«  action  oT  th«  Security  Council 
on  KoMk  It  doea  not  include  a  report  on 
the  Meettt  today.  Aucust  10. 
Sincerely  yours, 

JOHW  D.  RSCXKMOlf . 

AMsttttMt  Seui  •(■ry. 

T1»  ■Mtcrtal  gives  a  brief  rdsumi  of 
the  fMe  of  (he  various  nations  of  the 
Sioarttr  Ooonea  at  each  Security  Coun- 
cil atHlnc.  together  with  copies  of  the 
several  resolutifHiB  which  I  think  will  be 
of  interest  lo  the  Senate.  I  destane  also  to 
haw  printed  immediately  following  that 
an  Asooctatsd  Press  dl^atch  of  today 
relative  to  tbe  Indian  pr<HMsal  for  a 
Littte  ttx  ooniniittef  to  present  the  plan 
for  »  peace  settlement.  The  only  thinf 
I  wlsii  to  point  out— and  I  hope  that  the 
Unitod  8tot«B  Oevemment,  particularly 
the  State  Department,  is  giving  very 
careM  etmalderathm  to  it — la  that  when 
we  ettminate  the  Big  Five  and  leave  ttie 
Little  Six.  of  those  six  there  are  four  of 
the  nations  which  have  voted  at  one 
time  or  another  with  the  Soviet  Uhlon. 
and  one  of  than  at  least  has  voted  with 
the  Soviet  Union  or  abstained  almost 
evacy  time,  namely,  Yugoslavia;  and 
India,  which  has  voted  with  them  four 
tiaMiC  abstained  twice,  and  voted  with 
tha  ■srtmu  world  on  one  roMcalL 

Tboe  betac  no  objectton.  tHe  matters 
were  ordered  to  be  minted  in  the  Rbcom>. 
asfbBoirs: 
Tn 


Caas  Bf  nu  Saccaxrr  Coumch. 
Jon  35  TO  Aooosx  9.  19S0 

aaacma  or  ran  aa 

On  June  25.  1950.  tba  Untted  Statas  intro- 
duced a  dratt  reeolutlon.  which  waa  adopted 
by  t  votee  to  0.  with  1  aba>eii>iua  (TUgo- 
alasiai.aadlsannca  (U.S.  &».).  iMor  to 
the  veto  OB  ta»  reaototton  aa  a  whoK'  votea 
ware  tataa  on  eaeh  paragraph.  Tbe  votea 
on  ladlTldual  paragrapha  wm  the  aame  aa 
the  teal  vote  eseept  In  onetmitanoe:  Tugo> 
slavla  voted  In  favor  of  tbe  faUowtBg  part 
of  tbe  first  BpstaMit  potegtapb:  "Cans  fiar 
the  iBMMdiata  cwiatlnM  of  hoellUtlas.'' 
Tbm  raaolutloo,  which  deteriDlaed  that  the 
armed  atta^  upon  the  BapobUe  of  Korea 
imisMtotsa  a  braaeb  of  tbe  peaoa.  called  for 
<1>  baaMgtafte  ■■■■riiw  of  bostmttas  and 
<a>  wttbtttawal  of  Mortb  Konaa  ftrees  to 
the  tbMyelgbth  parallaL  The  raaotu- 
"•U  aMmbera  to  render 
to  tha  Uatted  Matkna  In  the 
oC  ttua  reaoiiitkia  and*  to  refrain 
from  giving  aaetatanee  to  tha  Itorth  Xoreaa 
aathorttlea"  and  requeated  the  XTnlted  Ifa- 
tMBB  Comarisilaa  to  uiiawn  the  wittdrawal 
OC  too  Hatth  Koriaa  faraaa  and  to  heap  tha 
fleeartty  Oeanatt  lii/wiaed  on  tha  aseeutloa 
of  tbe  rasotttttaB  (asblbit  X). 

Aft  tiM  sssM  asectDg  ttw  CoubcU  agreed, 
to  a  U&ltod  Stataa  pro- 
ivasoCtlMaafara. 
aaent  of  tha  Bapubllc  of  Korea  be  permltSsd 
to  alt  at  tba  Couastt  table  dusliutthe  con. 
sMarattoo  of  tte  Koraaa  ease.    Tbe  Tugo- 

to  tavtto  "the  TT— mruMi  of  Morta  KoNa 
to  atola  Ita  oaaa  before  the  Security  Council." 


Tbla  naoiutlOB  waa  rejected  by  0  votea 
(China.  Oofaa.  ■BOa«>r,  France,  United  King- 
dom. Unitod  StatM)  to  l  ( Yugoslavia),  with 
3  abatontioaa  (Kgypt.  India.  Norway),  and 
1  aboenea  (U.  3.  8.  B.). 

MKETiNG  or  xcm  aT 

On  June  27,  Ambaasador  Austin  presented 
a  draft  reeolutlon  recommending  "that  the 
members  of  the  United  Nations  furnish  such 
assistance  to  the  Republic  of  Korea  as  may 
be  neeeaaary  to  repel  the  armed  attack  and 
to  restore  international  peace  and  secTirlty 
in  the  area"  (exhibit  H). 

The  Yugoslav  repreaentatlve  introduced  a 
resolution  under  which  the  Council  would 
decide  (a)  to  renew  its  call  for  the  cessa- 
tion of  hoetliitles;  (b)  to  initiate  a  jwoeedure 
of  mediation  between  the  two  parties  in- 
volved; and  (c)  to  thla  end  invite  the  Gov- 
ernment of  the  People's  Republic  of  Korea  to 
send  a  representative  to  the  headquarters 
with  full  powers  to  pw-tlGlpate  In  the  media- 
tion prooedure.  The  representative  of 
France,  the  United  Kingdom,  China,  Cuba. 
Bcuador,  and  Norway  supported  the  United 
Statea  resolutloo.  Tha  Egyptian  and  Indian 
repreeentatlvee  announoed  they  lacked  in- 
structions. The  meeting  was  accordingly 
sxispended  at  5:10  p.  m.,  and  resumed  at  10:25 
p.  m.  to  enable  them  to  telephone  their  gov- 
emmenta.  ^hen  It  reconvened,  both  the 
Xgyptlan  and  Indian  representatives  an- 
noonoed  they  had  not  succeeded  in  reaching 
their  government  and  requested  that  they 
be  conaldered  as  not  participating  in  voting, 
reserving  the  right  subeequently  to  com- 
municate their  views  with  respect  to  the 
resolutions  to  the  Council. 

The  united  Statee  resolution  waa  first  put 
to  the  vote,  and  carried  by  a  vote  of  seven 
(China.  Cuba,  Bcuador,  France,  Norway. 
United  Kingdom.  United  Statee)  to  one  (Yu- 
goslavia),- wtt^i  S^Tpt  and  India  not  voting, 
and  the  U.  S.  S.  R.  abeent  The  Yugoslav 
motion  was  then  put  to  the  vote  and  rejected, 
Yugoslavia  voting  for  the  resolution;  China, 
Cuba,  Bcuador,  Prance,  Norway,  United 
Kingdom  and  United  States  voting  against; 
Bgypt  and  India  not  voting;  and  the 
U.  8.  8.  B.  absent. 

Mxcmra  or  jmn  so 

The  Bgyptlaa  repreaentatlve  stated  that 
Bgypt  woiild  have  ahatatnad  from  voting  on 
the  June  27  reaolution  had  it  been  able  to 
participate,  both  because  the  conflict  waa 
but  a  new  phase  in  tiM  Bast-VtTest  conflict 
and  because  other  cases  of  aggression  had  not 
been  acted  upon  in  the  same  way  by  the 
United  RatioBB,  while  the  Indian  representa- 
tive accepted  the  Jtine  27  resolution  in  be- 
half of  lUa  Qovernment.  Cablea  from  20 
membcra  (United  Kingdom.  Uruguay,  Co- 
lombia. Belgium,  India.  China.  New  Zealand. 
Australia.  BraaU.  Netherlands.  Dominican 
Bepubllo.  Turkey,  United  States,  Argentina. 
Bl  Salvador.  Venesuela.  Honduras,  Mexico, 
Canada,  Fablstan)  supporting  the  Security 
CounoU  reaolutkm  and  pledging  aatlttanca 
were  read,  together  with  two  meesagea 
(Caeahaalovakla,  U.  8.  8.  R.)  stating  tha 
CoonoU'S  aetlon  waa  illegal.  A  reaolution  of 
the  Orgaalaatlon  of  Amertean  Statee  declar- 
ing Ma  adherenee  to  the  Council's  deolalon 
waa  also  read. 

acBTiNe  or  jolt  t 

niMtar  tta  new  chairman  for  July,  the  Nor> 
weglan  lapraeantattve,  ttie  Council  consid- 
ered a  Joint  Britl&h -French  draft  reeolutlon 
(a)  welcoming  the  proaapt  and  vigorous  sup- 
port of  mambara  for  the  reaolutions  of  June 
25  and  27;  (b)  noting  that  members  have 
trananlttad  to  tbe  United  MaUons  offers  of 
■sBlatanoe  to  the  BapubUe  of  Korea;  (c)  rec- 
ommenrttng  that  OMoabera  providing  military 
fotoas  and  othar  — **Tl-nnrr  make  such  aa- 
siataaae  available  to  a  unllted  command  im- 
der  tba  United  Stotaa;  (d)  requeaUng  that 
tlM  Unitod  Statea  daaignate  tbe  commander 
of  such  forces;   (e)  authorising  tbe  unified 


command  at  ita  discretion  to  ass  tha  United 
Nations  flog:  and  (f )  requmtlng  the  UUted 
States  to  provide  the  CouooU  with  reports  as 
appropriate  on  the  Korean  action.  His  leao* 
lut'on  waa  adopted  by  a  vote  of  savsa  (China, 
Cuba,  Bcuador.  France,  Norway,  United  Bang- 
dom,  United  States)  to  none,  with  three  ab- 
stentions (Bgypt,  India,  Tugoatavia),  tha 
U.  S.  S.  R.  being  absei.t.  Ambassador  Aus- 
tin accepted  tbe  responallillltlea  ot  the  Uni- 
fied Command  on  behalf  of  the  United  States 
(exhibit  nX), 

uaxTmo  or  jolt  »% 
Ambassador  Austin  read  to  the  Coimotl  the 
full  text  of  the  first  report  to  the  Seourity 
Council  "on  the  courae  of  aetlon  taken  un- 
der the  Unified  Command  (United  Statea 
Government)  in  accordance  with  the  Secu- 
rity Council  resolution  of  JUly  7,  1900.  Mr. 
Sunde  (Norway) ,  the  pnealdent  of  the  Coun- 
cil, thanked  the  United  Statea  for  ttiis  report. 

MESmtQ  or  XOLT  ss 
The  Council,  in  a  brief  meeting  devoted 
to  commendatory  statements  by  the  repre- 
sentatives of  Prance,  the  United  Kingdom, 
Cuba,  China,  India,  and  Ecuador  with  re- 
gard to  the  report  of  the  Unified  Command, 
adjourned  further  discussion  of  the  Korean 
question  until  July  31. 

MiauMu  or  JOLT  a& 

The  Council  considered  a  Joint  resolution 
submitted  by  Norway,  France,  and  the  United 
Kingdom  on  Korean  relief.  The  resolution 
expressed  appreciation  for  spontaneous  offers 
of  aid  to  the  Korean  people  made  by  govern- 
menta,  speclalleed  agencies  and  nongovern- 
mental organiaations;  requested  the  Unified 
Command  to  take  responsibility  for  deter- 
mining relief  requirements  for  Korea's  civil- 
ian population  aad  tat  establishing  pro- 
cedures for  relief;  requested  the  Secretary- 
G  neral  to  transmit  relief  offers  to  the  Uni- 
fied Command  which  was  asked  to  report  to 
the  Council  aa  appropriate  in  this  regard; 
and  requested  the  Secretary-Oeneral,  tha 
Economic  Social  Council,  other  United  Na- 
tions organs,  and  specialised  i^endea  and 
appropriate  nongovernmental  organizations 
to  provide  appropriate  relief  aid  as  the  Uni- 
fied Command  might  request.  This  resolu- 
tion was  adopted  by  nine  votes  In  favor,  none 
against,  with  one  abstention  (Yugoslavia), 
the  U.  8.  3.  H.  being  absent  (exhibit  IV) . 

Ambassador  Austin  then  tabled  a  resolu- 
tion under  which  the  Security  Council  would 
condemn  the  North  Korean  authorities  for 
continued  defiance  of  the  United  Nations; 
and  would  call  upon  all  statei  (a)  to  use 
their  Influence  to  prevail  on  the  North 
Kore  n  authorities  to  cease  their  defiance; 
(b)  to  refrain  from  assisting  or  encouraging 
them;  and  (c)  to  refrain  from  any  action 
which  might  lead  to  the  spread  of  tha  Korean 
conflict  to  other  areas  and  thus  further  en- 
danger peace  and  security  (ezhihlt  V). 

Mari'unu  or  Anooac  t 

At  the  outaet  of  the  meeting.  Mr.  Takov 
Malik  (U.  S.  S.  B.),  who  had  aasumed  the 
prealdenoy  of  the  CounoU.  ruled  that  the 
representative  of  the  Kuomlntang  group 
8eate<;  in  the  Seoiurlty  Council  did  not  repre- 
sent China  and  could  not  therefore  take  part 
It  the  meetings  of  the  Security  Counoil. 
This  ruling  was  immediately  challenged  by 
representatives  of  the  United  States,  the 
United  Kingdom,  and  France.  The  Indian 
and  Yugoslav  repreeentatlvee  supported  the 
President's  ruling,  while  the  Norwegian, 
Egyptian,  Oiban,  and  Bouadoran  repiewnta- 
tives  opposed  It.  The  PreahleBt  oonse- 
quently  put  his  ruling  to  a  vote,  and  it  was 
rejected  by  a  vote  of  eight  (China,  Cuba. 
Ecuador.  Bgypt,  Franoe,  Norway,  United 
Kingdom.  Unitwi  StatM)  to  three  (India. 
U.  S.  S.  R.,  Yugoslavia). 

The  Council  then  turned  to  the  queatlon 
of  ite  agenda,  which  the  Presldsnt  itsttd  to 
be  adopted,  if  there  were  no  olMervatlona. 
In  response.  Ambaasadur  Austin  immediately 
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objected  tliat  the  previous  item  of  buMneH 
before  the  Council,  "Complaint  of  aggression 
up>on  the  Republic  of  Korea."  was  not  on  the 
provisional  agenda  and  suggested  that  it 
should  be  included.  He  also  stated  that  he 
did  not  consider  it  appropriate  at  this  time 
for  the  Council  to  take  up  the  question  of 
recognition  of  the  Central  People's  Govern- 
ment of  the  People's  Republic  of  China, 
which  was  listed  as  the  first  Item  on  the 
President's  agenda  inasmuch  as  that  ques- 
tion was  not  linked  in  any  way  with  the 
Korean  aggresalon.  He  opposed  the  wording 
of  He  second  item.  "Peaceful  settlement  of 
the  Korean  question."  and  formally  moved 
that  the  first  item  to  be  taken  up  be  "Com- 
plaint of  aggression  upon  the  Republic  of 
Korea"  and  that  the  Council  vote  separately 
with  regard  to  the  other  two  items.  Follow- 
ing a  Soviet  rebuttal,  the  (Totmcll  adjourned. 

MEETING  Or  AUOUn  S 

This  meeting  was  devoted  to  discussion  if 
the  provisional  agenda.  President  Malik  fa- 
vored a  preliminary  decision  on  inclusion  in 
the  agenda  of  each  of  the  three  items  iax>- 
posed :  The  two  Soviet  items  on  Chinese  rep- 
resentation and  peacefTil  Korean  settlement, 
and  then  the  United  States  Item  on  aggres- 
sion against  the  Republic  of  Korea.  Ambas- 
sador .Austin  proposed  as  an  amendment  that 
the  item  on  aggression  replace  the  two  So- 
viet-submitted items  During  the  discuaalon. 
the  representatives  of  the  United  Kingdom. 
France.  Cuba,  and  Norway  opposed  llnldng 
the  Chinese  and  Korean  questions  and  sup- 
ported prior  consideration  of  the  item  on 
Korean  tiggression.  The  Chinese  and  Bcua- 
doran  representatives  supported  the  United 
States  amendment.  The  Council  adjourned 
without  decision  after  President  Malik  had 
Indicated  that  he  considered  Ambassador 
Austin's  motion  unprecedented  and  not  in 
accord  with  Council  procedures  which  did 
not  require  that  an  item  carried  over  from 
a  previous  meeting  shotild  appear  that  on 
the  Council's  agenda. 

mecTiNG  or  auodst  a 

Following  an  exchange  between  the  Britlah 
and  Soviet  representatives  with  respect  to 
the  procedtiral  situation  and  to  Korea,  an 
intervention  by  the  Indian  representative  to 
the  ^ect  that  the  question  of  which  items 
should  be  included  on  the  agenda  should  be 
separated  from  that  of  their  priority,  which 
rras  supported  by  the  Egyptian  delegate:  a 
Yugoslav  statement  of  abstention;  and  a 
French  deda;  ation  of  support  for  the  United 
SUtes  item:  President  Malik  ruled  that  the 
Council  would  vote  first  on  the  Chinese  rep- 
resentation Item,  second  on  peaceful  settle- 
ment in  Korea,  and  third  on  the  United 
Statea  Item,  Korean  aggression.  The  Brit- 
ish representative  challenged  the  ruling,  and 
on  a  voto  It  was  rejected  by  seven  votea 
(China.  Cuba,  Bctiador,  France,  Norway. 
United  Kingdom,  United  Statea)  to  two 
(India.  U.  S.  3.  R).  with  two  atartenttons 
(Egypt,  Yugoslavia). 

The  United  Statee  amendment  that  the 
first  agenda  item  should  be  "Complaint  of 
aggression  upon  the  Republic  of  KcMPea**  waa 
then  put  to  the  vote  and  accepted  by  a  vote  of 
eight  in  favor  (China,  Cuba,  Bctiadcr,  Bgypt, 
Prance,  Norway,  United  Kingdom.  United 
States) .  one  against  ( U.  S.  S-  R.) ,  and  two  al>- 
Btentlons  (India,  Yugoslavia).  The  Indian 
representative  explained  that  Ills  akurtention 
related  only  to  the  priority  of  consideration 
of  the  item,  and  not  to  Ita  Inclusion  on  the 
agenda. 

The  Council  then  voted  on  the  inclusion  of 
the  item,  "Recognition  of  the  repieeenta- 
tlve  of  the  Central  People's  Government  of 
the  People's  Republic  of  China  aa  tha  repre- 
sentative of  China."  The  proposal  waa  lost 
since  the  voto  resulted  in  a  tie.  five  for  (India, 
Norway.  U.  S.  S.  EU.  United  Kingdom.  Yugo- 
slavu).  five  against  (China,  Cuba.  Beuador, 
France,  United  SUtee) ,  with  ^ypt  abatain- 
ing.    Finally,  the  Council  voted  on  Inctualan 


of  the  Item,  *?eacef  ul  aattloaaat  of  the 

Korean  question."  which  was  rejected  by  a 
vote  of  seven  (China.  Cuba,  Bcuador.  France. 
Norway,  United  Kingdom.  United  States)  to 
three  (Egypt.  India.  U.  S.  3.  R.).  with  Yugo- 
alavla  abstaining. 

Msjuuiu  or  Aoeosr  4 

The  Soviet  rein^eentatlve  Introdtioed  a 
resolution  tmder  which  the  Security  CX>tmcil 
would  decide  (a)  to  conaider  it  necessary 
to  Invito  ttie  representative  of  the  People's 
Republic  of  China  and  tdso  to  hear  repre- 
sentatives of  the  Korean  people  to  the  course 
of  the  discussion  of  the  Korean  question  and 
(b)  to  put  an  end  to  the  hostilities  in  Korea 
and^at  the  same  time  to  withdraw  foreign 
troops  from  Korea.  The  remainder  of  the 
meeting  was  devoted  to  debate  oT«r  a  Chinese 
motion,  supported  by  ttie  United  Statea, 
Egypt.  United  Kingdom.  India  and  Norway, 
to  seat  the  representative  of  the  Republic  of 
Korea  in  accordance  with  the  previous  de- 
cision of  the  Council  to  this  ^ect.  Tbe 
British  representative  asked  for  separato 
votes  on  the  invitation  of  the  represfntative 
of  the  Republic  of  Korea  and  that  of  the  rep- 
resentative of  North  Korea.  The  Chinese 
representative  believed  the  representative  of 
the  Republic  of  Korea  should  be  invited  au- 
tomatically. The  Indian  representative  be- 
lieved the  vote  should  be  as  to  whether  to 
cancel  the  previous  invitation  to  the  repre- 
sentative of  the  RepuUic  of  Korea.  The 
President  refused  to  make  any  niilng  on  the 
matter,  and  the  meeting  adjourned  without 
decision   (exhibit  VI). 

MxsnKc  or  aooust  a 

The  procedural  debate  regarding  the  seat- 
ing of  a  representative  of  the  Republic  of 
Korea  was  resumed  but  no  decision  was 
reached,  the  Soviet  President  continuing  to 
refuse  to  issue  any  ruling,  although  he  waa 
willing  to  put  the  question  to  a  vote  in  tba 
form  of  whether  members  supported  or 
opposed  the  view  that  the  Cotincil's  June  25 
decision  to  seat  the  representative  of  the 
Republic  of  Korea  was  still  In  force.  The 
British  representative  (minted  out  that  put- 
ting the  question  In  this  way  would  permit 
a  Soviet  veto  and  accordingly  suggested  ad- 
journment. 

At  the  beginning  of  the  meeting  Prealdent 
Malik  referred  to  a  cable  from  the  North 
Korean  Minister  of  Foreign  Affairs  oomplain- 
Ing  of  United  Statea  air  bombings  and  ma- 
chine gimning,  and  at  Ita  close  tabled  a  res- 
olution concerning  "Inhuman  bombing"  by 
the  United  Stotaa  Air  Foros  of  peaceful  pap- 
ulation, towna.  and  populated  areaa  <n  Korea. 
\uder  which  the  Council  would  reoognlaa 
such  bombings  as  a  violation  of  Intemattonal 
law,  would  call  on  the  United  States  to  stop 
such  bombing  and  not  permit  it  in  future, 
and  would  instruct  ttw  Secretary-C3enaral 
to  bring  tlila  decision  Immediately  to  tbe 
attention  of  ttw  United  Statea  Government 
(exhibit  vn). 

Following  riuop  exchangee  between  Austlii 
and  Malik  respecting  the  nature  of  the  Ko- 
rean situation  and  responsibilities  therefor. 
Ambassador  Austin  proposed  tiiat  tb»  Coun- 
cil adjourn  until  3  p.  m.  August  lO^to 
allow  the  Soviet  repreaentatlve  to  consult 
hla  Government  In  the  interest  of  obtaining 
Instructiona  which  would  enable  ttia  Coun- 
cil to  function  and  the  Sovle*  repreaeots 
tlve  to  rule  on  the  matter  iMfors  the  Coan- 
dL  During  this  time  ha  aoggestad  that 
otho-  members  could  consult  on  steps  to  lie 
taken  In  the  event  the  Soviet  aorenunant 
continued  Its  pi  aaent  attitude.  President 
Malik  piopoaed  adjournment  tmtil  Atigust  S, 
at  which  time  he  adced  that  the  Council  oon- 
sider  Ills  motion  on  *»"«»«**"g  of  dvillaa  pop- 
ulatloa  in  Korea.  Bowevar.  he  put  tbe 
Ubited  atatto  motion  tor  adjoummsot  to 
August  10  to  tbe  vote  first,  and  it  was  adopted 
toy  nine  votes  in  favor,  wttb  one  sgidnst 
(U.  8.  a  B.).  and  ona  abstantlon  (YUgo- 
atoTla). 


BiHiaiT  I 
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FCHJB  BowsBsa  awB  Oav- 

■mr-THiBs    MSriiaa    or    tbs    SacDSRT 

CouHcn.  ow  Juaa  25.  1050 

ITie  Security  Council — 

Recalling  the  finding  of  tba  General  Aa- 
sembly  in  Ite  resolution  of  October  ai.  1M8. 
tliat  tlM  government  of  tbs  Republic  of  Korea 
la  a  lawfully  estal>Uibsd  govemaMnt  "bar- 
ing effective  control  and  Jurladtction  over 
that  part  of  Korea  where  tbe  United  Nations 
Temporary  Commission  on  Korea  waa  able  to 
observe  and  consult  and  in  wbieb  tbe  great 
majority  of  the  people  of  Korea  reside;  and 
that  this  government  la  baaed  on  eleetlona 
which  were  a  valid  expression  of  the  trse 
will  of  the  electorate  of  that  part  of  Korea 
and  which  were  otwerved  by  tbe  Temporary 
Commission;  and  t&at  tbla  ia  tbe  only  sueb 
government  In  Korea": 

Mindful  of  tbe  concern  iiTiiTTaaiiil  by  tbe 
General  Aasembly  in  Ite  resolutions  of  De- 
cember 12.  IMS  and  October  21.  1B40,  of  tba 
consequencea  which  might  follow  unless 
member  statea  refrained  from  acte  derosatorf 
to  the  results  sought  to  be  achlsTed  by  tba 
United  Nations  in  bringing  about  tbe  eom- 
plete  mdqiendenoe  and  unity  of  Koraa;  and 
the  ccmcon  expressed  that  tbe  altusttoan  de- 
scribed by  tbe  United  Nations  Omnmiaaion 
on  Korea  In  ite  report  meaaees  tbe  safety 
and  well  bdng  of  tbe  BaputiUc  of  Korea  and 
of  tiie  people  of  Korea  and  might  lead  to 
open  military  conflict  there; 

Noting  with  grave  uuuustu  tbe  snnsd  at- 
tack upon  the  BepubUe  of  Korea  by  fOroto 
from  North  Korea — 

Detennines  that  tbla  aetloa  oooatttutss  a 
breach  of  tha  peaoa. 

I.  Calla  for  tba  Immedlsto  enesstlnn  of 
hostilities:  and 

Calls  upon  tbe  autbutlliss  of  Mcttb  Xorsa 
to  withdraw  f ortUwltb  tbetar  armed  foress  to 
tbe  tblrty-eightb  paralld; 

n.  Bequeste  tbe  United  Hattoaa 
sion  on  Korea — 

(a)  To  communicate  ite  fully 
recommendations  on  the  sttnatton  wltb 
least  possible  dday; 

(b)  To  obaerva  tbe  withdrawal  of  tbe 
North  Korean  forosa  to  tba  tbtrtf-elgbtb 
parallel;  and 

(c)  To  keep  tba  Security  OouneU  InXotmed 
on  tiie  execution  of  this  reeolutlim. 

m.  Calla  upon  all  iiietiibeia  to  lendar  eierj 
asalstanoa  to  tbe  United  Nattons  in  tbe 
execution  of  this  resolution  and  to  refrain 
from  giving  asrtatsnre  to  tbe  Bortb 
autborltlSB. 


BBSOLUnOBI 

AocaaBsmir  Uroat 

AOORVt   AT    TBB   FOOa 
BMTT-fVlURM     MSSIIWll     01 

OooMcn.  oar  Juan  ST.  HMO 
Tba  Seeurtty  Conaefl — 
Having  determttiad 
tq>on  tbe  BepubUe  of  Korea  l»y 
North  Korea  oanstitutss  a 


of  ttaa 


Having  called  tor  sn  immediate 
of  bostllltias,  sod 

Having  called  upon  tbe  autbocttlesof  Vostli 
Korea  to  wltbdraw  lOrtbwltb  tbair  ssmsd 
forosB  to  tbe  tbirty-elgbtb  persIW.  and 

Having  noted  tram  tbe  report  ot  tbe  United 
Ratloaa  ConunlsBlan  for  Korea  tbat  tbe  au- 
tboKtttes  in  Nortb 
bosttutles  nor  wttbdtawn  tbslr  \ 
to  tbe  tblxty-elgbtb  psraOst 
military  mesaoree  ere  leqolssd  to ' 
tamatioBal: 

Sivtng 
lie  of  Korea  to  tbe  UbMed ! 
dlate  and  eff eettve  stsps  to 
sseurtty. 


I 


tin 
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Rcco«smendB  that  tb*  B«mb«n  of  th« 
Dnlt«d  Natlona  funUsh  meb  —W  no»  to  tbm 
S«pubUc  of  Kon*  m  may  b*  nii— ry  to 
repel  th»  •mmd  MUatk  and  to  nston  tatcr- 
>  and  aevrlty  la  tiM  i 


^UT  T.  KM 

Tb«  Security  Ocranell — 

Baring  determined  that  th«  armad  attack 
open  the  Bepubllc  of  Korea  by  farces  from 
North   Korea   conatltatea  a   breach   of   the 


BaTtnc  recommended  that  membera  of  the 
Ublted  nations  fomlsh  soch  assistance  to 
the  Republic  of  Korea  as-  may  be  necessary 
to  repel  the  srmed  attack  and  to  restore  in- 
ternational peace  and  security  In  the  area, 

1.  WdoooMs  the  prompt  and  rlgoroxu  sup- 
port wbteb  gofar amenta  and  peoplea  of  the 
XTnttad  Ifetlona  hare  gtfen  to  Its  resolutions 
ot  Jona  as  and  June  ST.  1980,  to  assist  the 
BsTObbe  at  Korea  In  defending  Itself  against 
armed  attack  and  thus  to  restore  tntema- 
tkmal  peaca  and  seem  1 15  In  the  srea; 

S.  Notes  that  members  of  the  milted  Ita- 
tloaa  hare  txanamltted  to  the  United  Nations 
ot   assistance    for   the    Republic    of 


3.  Becommcnds  that  all  membets  prorid- 
lag  mlUtary  forces  and  other  aaalstaaee  pur- 
suant to  the  aforceald  Security  Council  res- 
olutions make  such  forces  sad  other  asslst- 
aaee  araUabie  to  a  unified  eom^.'uaBd  under 
the  United  SUtee: 

4.  Requsete  the  UtaNed  Statee  to  dealg- 
Bate  the  commander  of  such  fttcsa; 

1.  A<ilb«a  Iwis  the  unified  command  at  Its 
discretion  to  use  the  United  Nations  flag 
In  the  eoovae  of  opsrattona  egataat  North 
Boreaa  foresa  euin'iw  nuOf  apHh  the  flags 
ot  the  rarloua  natloaa  parttelpatliig: 

C  BeqiHato  the  UnMad  States  to  provide 
the  Security  Council  with  reports  as  appro- 
prtate  on  the  eourse  d  aelkn  taken  under 


nr 

Vtnma  Statsb  or  AitaaJc*:  DBijrr 
now  SunorxiD  at  thb  Voub  BniDaiB  ajis 
8rmrTT-man  MTmw  or  nn  Sacxnurr 

COQWCIL.    JULT    31.    1950.    COHCBBIOKe 

or  Aaaantnm  XJrom 


Tifta  Beaarttf  Oouactt— 
Owrtetnne  the  North  Korean  auttwrttlea 
ftir  their  continued  deflaaee  of  the  United 
Hktlona: 

calls  upon  all  statee  to  uae  their  Influence 
to  prevafl  upon  the  antbortttaa  of  North  Ko- 
to 

all  atatea  to  ra^rate  fkoa  aa- 
'  or  caeouragitng  f  !ia  IKortt  Korean  ao« 
thorltles  and  to  rttnin  tnm  aetloa  vhteh 
might  lead  to  the  spread  of 
fllM  to 


vnoir     CoMCaamwa     y"ii»»w 
sxnnifoaa 


em  Jm.J  91.  IMO 

Tka  Sasuilty  nrmnall  Banntiilrtiig  the 
bwdihlpa  and  prlvatlona  to  which  the  paopla 
of  Koraa  ata  balag  sul^Mied  aa  a  laault  of 
tte  «nHi»iad  ptnaamitlfln  by  tha  North 
of 

of  aa- 
to  tha  Mmmm  paopto  vhIA  ha«a 


fWnoBellilUiy  for 
■ania  tor  tte  rattsf 


to 
the  ra^vlca- 

oad  support  of  the 


elTBlaa  populatlcm  of  Korea,  and  for  estab- 
lishing in  the  field  the  proceduree  for  pro- 
viding soch  relief  and  support: 

Reqiieets  the  Secretary-General  to  transmit 
an  offers  of  assistance  for  relief  and  support 
to  the  Unified  Command: 

Bequests  the  Unified  Command  to  provide 
the  Security  Council  with  reports  as  appro- 
priate, an  its  relief  activities; 

Bequests  the  Secretary-General,  the  Eco- 
nomic and  Social  Council  in  accc«tlance  with 
Article  66  of  the  Charter,  other  appropriate 
United  Nations  principal  and  subsidiary  or- 
gaoa.  the  speciallaed  agencies  in  accordance 
with  the  terms  of  their  respective  agreements 
with  the  United  Nations,  and  appropriate 
non-governmental  organizations  to  provide 
such  assistance  as  the  Unified  Command  may 
request  for  th9  relief  and  support  of  the 
civilian  population  of  Korea,  and  as  appro- 
priate In  connection  with  the  responsibilities 
brtng  carried  out  by  the  Unified  Command 
on  behalf  of  the  Security  Coxincll. 


Utnom  or 


SMMiaa  VI 
Soviet  SociALiaT  Rxpttblics:  Dbatt 

bOnOM  COMCUUriMG  THK  COMPLAIKT  OT 

U^M  TBI  RaptJBuc  or  Koxxa, 

ai      Tax      FOVB      HUNDBHD      AMD 
dSHTT-TBIHt    IfXBnfO    OT     THS    SaCXnUTT 

Coowca,  Aucuar  4,  lafiO 


The  Oecuiity  Council  decides — 
(a)  To  consider  it  necessary,  in  the  course 
of  the  discussion  of  the  Korean  question,  to 
Invtta  the  representative  of  the  People's  Be- 
publle  of  China  and  alao  to  hear  representa- 
tlvee  of  tha  Korean  people; 

<b)  To  put  an  end  to  the  hoatUitles  In 
Korea  and  at  the  same  time  to  withdraw 
f orelgB  troopa  froni  Korea. 

Exaan  VII 
UmoH  or  Sovnr  Socuust  Bifubucs:  OaArr 
BBOUmoH  CoHcsaxuic  tbz  Comflaim t  or 
AnoarsiiTow  Ufqji  thb  Bspublic  or  Kobka. 

BUBMamiD     AT     TBS     FOOa     HOMOaXD     AMD 

ExoBTT-roTTRTR  Mnmirc  or  thk  SicuBxrr 

COVMOL,  AuaUST  8.  1B50 


THS    urajruAXi. 
AmaicAii  An  roaca 

TOWMB    AMO 

The  Seevrlty  OooaeU — 

Havlag  eonatdsred  the  proteet  of  the  Gov- 
enuamt  of  the  People's  Democratic  Re- 
pobUe  of  Korea  agatnat  the  Inhuman,  bar- 
baroOB  bomhlng  of  the  peaceful  population 
and  of  peaeaful  towne  and  populated  areas 
which  la  being  earrted  o«t  by  the  American 
Air  VOreeln  Korea: 

BecognUng  that  the  bombing  by  the 
Amerfeaa  Armed  Foroea  of  Korea  towns  and 
vlUagee.  involving  the  destruction  and  mass 
aaalhllatloa  of  the  peaoaful  civilian  popula- 
tion la  a  groee  violation  of  the  universally  ao- 
oaptad  ndea  of  lateraattooal  law: 


T)i  call  upon  the  Government  of  the  UUted 
Btatee  of  America  to  eeaae  and  not  permit  in 
future  the  bombing  by  the  air  force  or  by 
other  means  of  towns  and  populated  area* 
and  alao  the  riMotlng  up  from  the  air  of  the 
peaeaful  population  in  Kwea: 

To  iBstroet  the  Secretary-General  of  the 
TTblted  Nattona  to  bring  this  decision  of  the 
Seeurtty  Council  to  the  very  urgent  notice  of 
the  GovemmeBt  of  the  Uhltad  States  of 
AitterfeB. 


SU" 


rs  plan  tor  a  "^ttla 
comiDlttaa  to  blueprint  a  Korean  peace 
probahlj  wUl  be  presented  for- 
nally  to  the  UN  Seeurtty  OouacU  Thursday, 
tt  waalaamad. 

Xttdlaa  souroee  said  the  initial  reaction  to 
the  plan  had  been  good  and  Indian  deiegato 


Sir  Senegal  N.  Bau  hoped  to  have  a  draft 
of  the  propoeal  ready  for  the  Thursday  meet- 
ing. 

While  first  Indications  were  that  the  In- 
dian formula  might  get  the  needed  seven 
votes,  the  issue  appeared  to  hinge  on  whether 
the  Russians  would  veto  it. 

It  was  probable  that  in  order  to  minimize 
the  chances  of  a  Soviet  veto,  tlie  resolution 
would  omit  any  reference  to  the  June  35 
Council  decree  calling  on  the  North  Koreans 
to  cease  fire  and  backtrack  to  the  thirty- 
eighth  parallel. 

Rau  said  yesterday  the  committee  of  the 
Council's  nonpernument  members  could  hear 
all  proposals,  but  he  emphasized  that  a  set- 
tlement would  have  to  be  based  on  the  June 
25  decree. 

However,  Indian  sources  indicated  the  res- 
olution might  gloss  over  this  point  in  order 
to  keep  the  draft  as  inoffensive  to  the  Rus- 
sians as  possible. 

DEFENSE  PBODUCnON  ACT  OF  1950 

Hie  Senate  resumed  the  consideration 
of  the  bill  (S.  3936)  to  establish  a  sys- 
tem of  priorities  and  allocations  for  ma- 
terials and  facilities,  authorize  the  requi- 
sitioning thereof,  provide  financial  as- 
sistance for  expansion  of  productive 
capacity  and  supply,  stroigthen  controls 
over  credit,  regulate  speculation  on  com- 
modity exchanges,  and  by  these  meas- 
ures facilitate  the  production  of  goods 
and  services  necessary  for  the  national 
security,  and  for  other  purposes. 

Mr.  BiAYBANK.  Mr.  President,  be- 
fore the  minority  leader  offers  certain 
amendments,  as  to  which  I  should  like 
to  have  his  attention  for  a  moment  or 
two,  I  should  like  to  make  a  brief  state- 
ment. In  view  of  the  fact  that  we 
changed  the  unanimous-consent  agree- 
ment so  as  to  postpone  the  vote  from 
Friday  until  Monday,  I  think  it  is  the 
hope  of  the  minority  leader,  as  it  cer- 
tainly is  mine  and  I  trust  of  all  Senators 
on  this  side  of  the  aisle  as  well  as  on 
the  other  side,  because  I  have  talked 
with  members  of  the  Banking  and  Cur- 
rency Committee  on  both  sides,  and  any 
Senators  having  amendments  will  cer- 
tainly offer  them  on  Friday,  so  that 
members  of  the  committee  and  Mem- 
bers of  the  Senate  will  have  an  oppor- 
tunity to  read  them  and  study  them. 
I  should  like  to  a^  the  Senator  from 
Nebraska  his  opinion  on  that,  since  we 
changed  the  date. 

Mr.  WHERRY.  Mt.  President,  I  am 
in  complete  accord  with  the  statement 
made  by  the  distinguished  chairman,  and 
that  is  that  If  any  amendments  are  to 
be  offered,  if  they  can  be  offered  by  Fri- 
day, it  would  be  beneficial  to  the  mem- 
bership of  the  Senate,  They  can  be  read 
and  studied  and  members  of  the  com- 
mittee can  make  up  their  minds  as  to 
how  they  are  going  to  vote  on  them. 
Certainly  those  who  Intend  to  offer 
amendments  should  offer  them,  if  they 
can.  and  make  their  observations  on 
them,  so  that  the  members  of  the  com- 
mittee may  have  time  between  now  and 
Friday  to  go  into  the  details  of  the 
amendments. 

The  only  reason  for  my  insisting,  in 
the  unanimous  consent,  opon  the  riight 
to  offer  an  amendment  or  make  a  mo- 
tion up  to  the  very  time  of  voting,  or 
thereafter,  either  way.  is  because  some- 
thing might  deveI(HP  in  cooaaectioa  with 
the  bill  which  would  cause  some  Sena- 
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tor  to  offer  an  amendment  to  correet 
something,  or  to  do  this  or  that,  and 
that  right  should  be  preserved.  But  cer- 
tainly I  agree  with  the  acting  majority 
leader  that  any  Senator  who  has  an 
amendment  to  offer  shoald  offer  tt  as 
quickly  as  possible,  and  discuss  it  for  the 
benefit  of  the  Senate. 

Mr.  MAYBANK.  I  thoroughly  agree 
with  what  the  Senator  from  Nebradca 
has  said.  Of  course,  there  might  be 
some  error  which  would  call  for  an 
amendment,  which  would  have  to  be 
offered,  but  we  provided  in  the  unani- 
mous-consent agreement  that  amend  - 
ments  which  mre  not  germane  could  not 
be  offered.  Tlieref  ore.  I  hope  that  those 
who  have  amendments  which  are  ger- 
mane may  be  able  to  comply  with  the 
wishes  of  both  sides. 

Mr  WHERRY.  Mr  President.  I  send 
to  the  desk  various  amendments,  which 
I  ask  to  have  printed  and  He  on  the 
table. 

The  PRESIDING  OFFICER.  "n»e 
amendments  will  be  received,  inrinted 
and  lie  on  the  table 

POPEIGW      POUCT     CHABGKS     GP     GOP 

STAND   UP— ASnCLK   BT  GOULD   UN- 

OOLN 

Mr.  WHERRY.  Bfr.  President,  the 
Washington  Star  today  carries  an  arti- 
cle by  Gould  Lincoln  on  foreign  affairs. 
In  view  of  Mr.  Lincoln's  objectivity  as  a 
jwlitical  reporter  and  c(munentator  his 
writings  carry  much  weight.  His  article 
today  is  especially  timely  and  I  ask 
unanimous  consmt  for  its  insertion  in 
the  RicosD  at  this  point  in  my  remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Racoeo. 
as  follows: 


Foamaf  Pquct  CHAScas 
Cf — Daxocaaxs  CAmror 
What 


GOP     SZAHD 

Sxa«T  or 


(By  Gould  Lincoln) 

The  Republican  members  of  the  Senate 
Foreign  Relations  Committee  have  added 
their  testimony  to  the  fact  the  Etooeevrit 
and  Truman  admlnistratlans  played  right 
into  the  hands  of  the  Ruaslan  Oonununlsta 
and  in  1945  gave  Russia  "a  green  UgHt  to 
grab  whatever  it  could  in  China.  Khrea.  and 
Pormoea."  The  fact  is  as  plain  aa  the  noae 
on  the  face  of  a  cam^ 

Senator  Cowkallt,  of  Texas.  Donocratle 
chi^trm*"  of  the  Fca«lgn  Rtiatlana  Commit- 
tee, in  reply  complains  that  the  stotement 
issued  by  the  Etepobllnan  Senators  la  a 
**palpablj  political  statement  intended  to  in- 
fluence the  ccuning  electlona."  Of  course  It 
Is  political  and  Intended  to  infhirww  votea 
In  the  coming  elecuon.  But  thafs  no  argu- 
ment against  the  Republican  memorandum. 
The  whole  issue  is  whether  the  statement  is 
correct,  whetha  it  gives  a  true  picture  of 
what  happened. 


STAMD  UP 

An  admlnlstzation  at  the  stupidity  with 
which  the  Truman  administration  ia  now 
charged^-and  certainly  the,  charges  have  not 
been  disproved  but  appear  to  stand  up 
clearly— to  vulnCTable  poUtlcally. 

If  it  has  been  respcuisible  for  getting  the 
United  States  and  the  American  paopla  into 
preeent  conditlona.  where  they  have  neither 
ample  national  dtfutae  nor  peaoe,  the  votan 
are  entitled  to  know  it  and  should  act  on  tha 
knowledge  in  tha  elections  next  Vovemher. 

The  BepuUlcan  memorandum  says:  ."The 
major  tragedy  of  our  time  waa  tbm  fhttura 
and  lefuaal  of  American  liiartershtp  to  IMS 
to  recognlas  tha  true  aUna  and  metlwdi  oC 


tbamlBKB  ctt  Soviet 


Admtttodly  tlM 


yl»»^»«f«^TatiTrn  both  failed  to  : 
alma.  They  moat  have  or  tfae  be  dkarged 
with  having  delihentaly  daauoyad  the 
strength  of  this  country,  which,  if  retained, 
would  have  forced  a  peace  and  prevented  the 
spread  of  Communist  aggiesslon  Indeed, 
the  Rooeevelt  admtnlstrattan.  early  to  Its 
control  of  government,  wrapped  Its  arma 
around  Soviet  Russia,  giving  it  rwcngnltton. 
sympathy,  and  asalatance. 

The  Reputillcan  mpmorandum  oonttouea 
that:  "To  this  failure  can  be  traced  the 
disintegration  of  our  Armed  Porees  in  IMfi; 
to  this  failiue  can  be  traced  the  bUnrtness 
of  our  Leadership  in  ignoring  the  Commu- 
nist attempt  to  capture  the  minds  of  men." 
This.  too.  cannot  lie  denied. 


The  Bepubilcan  memorandiun  tedtes  the 
errors  made  by  these  Democratle  admtnis- 
trations  at  the  Yalta  and  Potsdam  Confer- 
ences, where  the  Russians,  tndndlng  ''Uncle 
Joe."  pulled  the  wool  over  the  eyes  of  our 
leaders,  and  where  oonoesskuis  were  made 
to  the  Rusnan  Communists  which  resulted 
in  putting  Riissia  in  positlan  where  it  could 
ova-nm  eastern  Kurope  and  move  commu- 
nisn  deep   into   the  continent  of   Asia. 

No  one  can  reaaooabiy  deny  now  that 
these  errors  were  made.  So  the  memoran- 
dum becomes  a  political  document  of  great 
force — nnleas  the  American  people'  are  coo- 
tent  to  doae  their  eyea  to  theee  «iars  of 
judgment. 

Why  should  the  Amextaan  people  retato 
in  control  of  their  Government  an  admln- 
istratifm  which  has  been  so  greatly  at  fault? 
It  has  beoi  at  tenlt.  too.  over  a  long  string 
at  years  in  its  dealing  with  Oommunlst 
Bnsala.  This  waa  no  flaah-to-the-pan  mla- 
The  admtntetratton  and  tta  preds 
failed  utterly  to  understand  or  to  aae 
the  Russian  CommunlBta_w««  bait  on  woikl 
domination  through  tiie  mvead  of  conunu- 
nian  everywhere.  «««-Hirt«wg  the  United  Statca. 
Tet  tt  was  the  business  (rf  the  administr»- 
tlon.  OKtalnly  if  the  administration  did 
midastand.  then  tt  haa  been  guilty  of 
thing  ter 


Mr.  MAYBANK.  I  move  that  the 
Senate  recess  untai  12  o'clock  noon  to- 
morrow. 

The  motion  was  agreed  to;  and  (at  5 
o*ek)ck  and  45  minntes  p.  m.)  the  Senate 
took  a  recess  until  tonomw.  Wednesday. 
August  16.  1950.  at  12  o'clock  mendian. 


BOmiVATIOIIS 


Executive  ^"'"<"»*^"«  lecelved  by  the 
Senate  August  15  (legislative  day  of  July 
20).  1950: 

hi 


The  fcdknrlng-namad  persona  for  appotnfe- 
ment  in  the  Regular  Army  of  the  United 
Stotes  in  the  grades  and  corpa  sprrlfled.  un- 
der the  provlaloia  of  section  500  of  the  OB- 
cer  Personnti  Act  of  IM7  (Public  Law  SSI. 
80th  Cong.) .  title  II  of  the  act  of  Angast  S, 
l»f7  (PuUlc  Law  aas.  aoth  Cong.).  Pohile 
Law  825.  BIghtteth  Congreas,  Poblle  Law  Sil 
BIghueth  Congreea.  and  Public  Law  36.  eight- 
ieth Congress,  as  amended  by  PuhUc  Law  514, 
Klghty-first  OongreBS.  subject  to  physical 
qtiahflcatton: 

To  be 


Robert  J.  Bnnuccl.  MC.  OiaWMB. 
rtedexlck  U.  Jacoba.  MC.  OSSTiai. 
JOae  A.  WUlle.  MC.  O40OMfT. 


TO  be 

Jbtai  B.  Artueei.  DC  OIC 
JMin  W.  Ootlard.  OC.  OSntlS. 
David  J.  BOIa.  DC.  OlTraiM. 


J. 
M.Mma.MC 
LaEanB.MDtt.MC 
Jaeob  P.  nilihiM.  MC. 
Rank  J.  Shannon.  Jt~. 
Ftancta  a  Stalkar.  DC. 
Douglas  A. 


robe/mt 
L  Amey. 
Loren  B. 
Bulicil  A. 

Stdla  O.  Due  ARC 
Austin  J.  Gortat 
Haroid  B.  Hayea, 
Bsitlia  J.  Horiin 
Barry  Levta,  DC, 
kUrtha  B. 

Thomas  B.  Morton.  JAOC 
Wallace  S.  Murphy.  JAOC 
Mary  J.  Olwiin   ABC  BTSftMi. 
Agnes  J.  BatidUr.  WMBC  BSBlT 
Waldcanar  B.  flantlasn. 

Paye  B.  smUvan.  AVC  

Karl  C  Tliomaa.  JAOC  OSSIHSL 
milia  O.  Weat.  DC  OSaMlS. 
Bdwaid  J.  Wbalesi.  iFMyr. 
Wazren  M.  Wheeler.  DC  O 

To  be 


Marian  B. 

Martha  J. 

iTTSM  L.  Jaakkria, 

Jane  B.  Jaeohy, 

Mary  B:  Khnlc.  AMC 

Claire  T 


WACUsmvT. 

ABC 


The  fOUowtog- 
msoit  to  thai 
the  United  Stntaa  to 
tmant.  under  the  provtstoaa  at 
at  the  OMeer  riaammei  Act  tt  lOCT 
Law  381,  SDth  Cong.).  sah)aet  to 
of  Internship,  and  aukilact  to 
flcatiott: 

Bdgar  L.  Cook.  OSIflUOa. 
Bdwln  G.  BUund.  Jt^ 
Balph  H.  Porseatsr.  OVIUIS. 
Harvey  J.  GaUow^.  Jfe-, 
David  B.  Johnaon. 
WUBam  A 


Tha  fODowtng- 
to  ttoi 
to  tiM  _ 

under  tiba  pravMana^  at  ascCton  9tm  at  tbm 
Oflkxr  Faraannel  Act  Ot  IMT  (FuhOc  ism 
381.  80th  Cong.) .  aohjaet  to  phyilcal  qpidlB- 


JT,.  OUtlQflX 


Curoll  a.  ADaa. 
Danlal  a 

BodMyP 
JbtoxP.  Hania. 
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August  15 


i 


Btcbard  ■. 

Richard  B.  LalttilMf. 

Oeorse  A.  lieaallaa.  Jr. 

1 1.  Prloa,  Jt^  OOfTSUa. 

I  &  Stevwt.  oaaowoi. 

John  p.  SulllTan.  Jr. 
Wlxltflekl  P.  Woodhcad. 
THomaa  W.  WorthlBftaa. 

The  toilawto^-oamaA  dlstliiffaUhed  mill- 
tmrf  student  far  appointment  in  tinB  Medi- 
cal Serrlca  Corps.  Bftilar  Army  of  the 
United  atataa  in  the  gradaof  ncond  lieu- 
tenant, under  the  prorl^ona  ot  eectlou  606 
of  the  Ottoer  Peraonnci  Art  at  1M7  (PubU) 
Law  ?8I.  IDCli  Cong.),  lubjaet  to  dealgnatlon 
as  a  dlxtlncvlabad  military  graduuts.  and 
aubject  to  physical  qoaltflratlon: 

Oui  C.  Cavanausb.  0071031. 


CONPXRMATKKIS 

ExecutiTe  ziominatloDs  confirmed  by 
the  Senate  August  15  degislatire  day  of 
July  20 ».  1960: 

nmrxo  Stana  Onmxcx  JtnwB 

ThomKi  H.  Roberta  to  be  Unitad  Stat«s 
district  judge  for  the  district  of  Puerto  Rico. 

Uirmo  9rATCB  ATToawrr 
Harvey  L.  Carey  to  be  United  States  attor- 
ney for  the  western  dlatrtct  of  Louisiana. 

Umr^  SuTSB  Mamhal 
Leo  A.  Caaey  to  ba  United  States  mairshal 
for  the  northara  aistrict  of  Wast  Virginia. 

IM  THI  AaKT 

liaj.  Oen.  Prank  WUllam  MUhum,  OS7S8. 
United  States  Army,  for  appointment  aa  a 
corps  commander,  wttb  the  rank  of  lieu- 
tenant general,  and  as  a  lieutenant  general 
in  the  Army  of  the  United  Statea,  under  the 
provlsiooa  tt  sactiooa  804  and  516  of  the  OA- 
ecr  Peraonnal  Act  ot  1M7. 


HOUS  OF  REPRESENTATIVES 

TiEsoAY,  August  15, 1950 

The  House  met  at  12  o'clodc  noon. 
The  Chaplain.  Rev.  Bernard  Braskamp, 
D.  D..  offered  the  following  prayer: 

Itaflnite  and  eternal  God.  the  strecsth 
of  heroie  sools  in  every  generation,  grant 
that  daily  we  may  be  Inspired  with  tliose 
lofty  ideals  and  aspirations  which  are 
the  progenitors  of  noble  achleyements. 

May  our  minds  and  hearts  be  brought 
under  the  speU  and  sway  of  the  guiding 
and  interpreting  light  of  Thy  divine 
aplrlt  for  we  huoibly  eonfasi  that  we 
are  frequently  bewildered  and  doubt  our 
own  best  Judgment 

We  pray  that  tlie  leaden  and  Mem- 
bers of  tliis  legislative  body,  iriiom  we 
honor  and  revere  as  our  first  men  and 
women,  may  also  be  our  beat  men  and 
women,  walking  and  working  in  the  fear 
of  the  Lord,  thinking  dearly  and  acting 
oourageoualy  as  they  strive  to  kindle 
the  high  idealism  of  our  beloved 


Onnl  tiMit  the  day  may  eooM  when 
Mtlw  evarywhera  shall  be  eager  to 
miim  la  that  glortous  warfaw.  not  waged 
vtth  oanal  wwpooa  but  with  the  insight 
•ad  BDrtrwtandlng  of  miadi  and  souls 
tiMtt  are  laeklng  to  witness  to  the  glmry 
of  Thy  rlgbteousness  and  the  wondair  of 

ny  fOOdBMI. 

Bear  ua  in  the  nam*  of  tha  Christ  who 
to  our  bo9a  ant  aur 


The  J^iumal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAOK   PROM   THB   Si3f  ATK 

A  message  from  the  Senate,  by  Bfr. 
McDaclel.  its  enrolling  clerk,  announced 
that  the  Senate  agrees  to  the  amend- 
ment of  the  House  to  a  bill  of  the  Senate 
of  the  foUowing  title: 

8.  3066.  An  act  to  extend  for  5  years  the 
authority  to  provide  for  the  maintenance  of 
a  domestic  tin-smelting  industry. 

POSTAL   SSBVICE   CURTAILIIENT 
RSSdaSION    BILL 

Mr.  CORBETT.  Mr.  Speaker,  a  par- 
liamentary inquiry. 

The  SPEAKER.  The^  gentleman  will 
state  it      

Mr.  CORBETT.  Mr.  Speaker.  I  would 
like  to  ask  if  House  Resolution  667,  wliich 
the  House  adopted  yesterday,  having  to 
do  with  the  recognition  of  the  gentle- 
man from  Indiana  for  the  purpose  of 
bringing  up  the  so-called  curtailment 
rescission  bill  would  be  in  order  at  any 
time  during  this  legislative  day? 

The  SPEAKER.    It  would. 

spkclslL  order  granted 

Mr.  PERKINS  asked  and  was  given 
permission  to  address  the  House  for  15 
minutes  today,  following  the  legislative 
program  and  any  special  orders  hereto- 
fore entered. 

DANGBBOUS  PROPAGANDA 

Mr.  CRCXDK  Mr.  Speaker,  I  ask 
unmilmous  consent  to  address  the  House 
for  1  minute  and  revise  ard  extend  my 
ranarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In- 
diana? 

There  was  no  objection. 

Mr.  CROOK.  Mr.  Speaker,  under 
leave  to  extend  my  remarks,  I  wish  to 
state  that  over  the  week  end  I  received 
a  pa.7kage  of  mall  at  my  hotel  address, 
the  same  coming  from  the  Constitutional 
Educational  League,  Inc.,  of  New  York. 
The  envelope  contained  a  red-covered 
pamphlet  carrying  these  words  in  very 
conqiicuous  black  letters.  "It  isnt  safe  to 
be  an  American." 

In  my  judgment  this  type  of  spurious, 
viciou/j.  and  unpatriotic  propaganda  de- 
signed to  shield  some  individuals  that 
have  never  learned  to  adjust  themselves 
and  govern  their  actions  in  keeping  with 
the  long-established  principles,  ideals, 
and  philosophy  of  our  American  Re- 
public, should  never  be  permitted  dls- 
soninatlon  through  our  United  States 
postal  service. 

I  harbor  no  respect  for  a  person,  firm, 
or  group  of  people  that  resort  to  such  un- 
American  practice  that  would  poison  the 
minds  of  men.  This  is  America  and  we 
propose  to  keep  it  America  for  freedom- 
loving  people,  notwithstanding  the  fact 
that  a  few  organised  groups  attempt  to 
usurp  power  delegated  to  the  Executive, 
the  Congress,  the  FBI.  the  State  and  na- 
tional police,  and  the  educational  system 
of  our  Republic. 

We  ba««  always  had  a  few  people  that 
have  caused  about  99  percent  of  the 
trouble  Ut  tha  world  and  a  very  small 
fraction  d  I  percent  of  the  population 


causing  most  of  the  trouble  in  the  United 
States.  If  any  man  or  woman  privileged 
to  live  in  and  enjoy  the  blessings  and  op- 
portunities of  America,  the  greatest 
country  on  the  face  of  the  Klobe,  is  not 
satisfied  with  the  philosophy  of  our  Gov- 
ernment, and  thinks  he  knows  of  a  better 
country  in  which  to  live,  let  him  pack  his 
grip  and  take  the  splendid  transporta- 
tion afforded  to  some  other  coimtry 
where  tiis  convictions  are  not  in  conflict 
with  the  dictator  that  stimulates  his 
thinking  and  enslaves  his  actions. 

REREFERENCB  OP  A  BILL 

Mr.  CELLER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  have  rereferred 
to  the  Committee  on  Post  Office  and 
Civil  Service  the  bill  (S.  2927)  for  the 
relief  of  Edmon  Burgher,  since  that  bill 
provides  for  an  advancement  in  status 
in  the  civil  service,  particularly  the  Post 
Office  Department 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

REPUBLICAN  PARTISAN  BICKSBING 

Mr.  CELLER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Speaker,  we  are 
being  treated  to  more  partisan  pronun- 
ciamentos  of  Democratic  guilt  for  lack 
of  war  preparation. 

Democrats,  according  to  Republican 
standards,  are  guilty  of  all  the  sins  in 
the  decalog,  and  are  to  blame  even  for 
the  fall  of  Humpty  Dumpty. 

How  wond2il ul  is  hindsight 

Republicans  are  real  smart — they 
know  all  the  answers — now — but  not 
then. 

Frankly,  all  the  American  people  are 
to  blame  for  lack  of  preparedness.  "Get 
the  boys  back  home  at  once"  was  the  cry. 

"Reduce  taxes." 

"Stop  military  expenses." 

And  the  Republicans  joined  the  pack. 

I  suppose  tlie  Truman  plan,  the  Mar- 
shall plan,  the  EGA,  the  North  Atlantic 
Treaty  are  just  fiddlesticks. 

Let  us  stop  the  bickering  and  parti^ui 
caterwauling  which  undoubtedly  weak- 
ens morale  at  home  and  abroad  and 
among  our  troops.  Let  us  unite  and  get 
the  Korean  affair  over  as  soon  as  possi- 
ble so  that  the  EIremlin  will  not  dare  risk 
again  our  thrusts — the  thrusts  of  a  uni- 
fied nation. 

RENT  DECONTROL  IN  L08  ANGELA  " 

Mr.  POULSON.  Mr.  Speaker.  I  a3k 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER  Is  there  ob.7ection  to 
the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  POULSON.  Mr.  Speaker,  we  find 
In  the  office  of  Mr.  Tlghe  WckxIs.  the 
Housing  Administratoi'.  the  greatest  dis- 
play of  autocratic  disrespect  for  Con- 
gress that  has  yet  been  seea    The  City 
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Ccundl  of  Lo8  Angeles  fay  an  overwhdm>- 
ing  majority  voted  on  July  28  to  decon- 
trol rents  in  the  dty  of  Los  Angeles. 
Tlilie  Woods  and  his  gang  of  power-hun- 
gry bureaucrats  have  tried  every  con- 
ceivalile  method  of  postponing  the  sign- 
ing of  the  <urder  to  decontrol 

Just  yesterday  Mr.  Woods  flew  to  Los 
Angeles  and  appeared  before  the  city 
council  to  try  and  have  them  rescind 
their  actions  and  right  in  the  face  of  that 
they  again  voted  10  to  5  to  decontrol 
rents.  That  was  yesterday  morning, 
and  last  night  after  hours  the  machin- 
ists union,  under  the  pretext  of  repre- 
senting the  tenants'  group,  flled  a  re- 
straining order  m  the  chambers  of  Judge 
James  E.  Elirkland. 

Now,  it  seems  strange  that  this  order 
should  not  be  filed  until  after  the  meet- 
ing of  the  city  council,  and  at  a  time 
when  the  regular  Federal  judges  who 
hear  such  motions  were  not  in  session, 
and  that  they  should  ;o  to  the  offices  of 
a  newly  appointed  judge  who  no  douM 
has  been  indoctrinated  with  the  philoso- 
phy that  the  bureaucrats  shall  control 
this  coimtry. 

Is  there  not  collusion  between  Mr. 
Woods  and  the  proponents  of  rent  con- 
trol? I  charge  that  Mr.  Woods  is  not  ful- 
fUling  his  office  in  a  respectful  manner. 
Of  course,  such  a  chai^fe  will  no  doubt 
strengthen  him  with  the  administration. 

The  SPEAKER.    The  time  of  the  gen- 
tleman from  California  has  expired. 
HINDSIGHT  VERSUS  FORBSIGHT 

Mr.  HOFFMAN  of  Mirhlgan  Mr. 
Speaker,  I  ask  unanimous  consmt  to  ad- 
dress the  House  for  1  minute,  to  revise 
and  extend  my  ranarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mich- 
igan? 

There  was  no  objection. 

Mr.  HOFFMAN  of  Michigan.  Sfr. 
Speaker,  the  gaiUonan  from  New  Ycuik 
[Mr.  CSLLB]  was  telling  us  that  Repub- 
lican hindsight  was  better  than  their 
foresight  I  am  one  Republican  who 
wants  to  admit  that  That  happms  to  a 
lot  of  us,  but  if  my  hindsight  was  as 
helpful  to  me  as  the  hindsight  of  the 
gentleman  frtHn  New  Yoric  [Mr.  Cn  i.ia], 
I  would  be  pretty  happy. 

I  ronember  when  the  gentleman  from 
Texas,  BCartin  Dies,  the  gentlonan  from 
Alabama.  Joe  Stames,  the  gentleman 
from  Mississippi.  John  Rankin,  and  the 
gentleman  &om  Louisiana,  Mr.  Hebert 
were  trying  'to  uncover  Communists, 
and  the  gentlonan  frcmi  New  York 
[Mr.  Cbzxeb]  was  so  mistaken  that  he 
stood  up  here  and  he  condemned  that 
Committee  on  Un-American  Activities 
from  that  place  to  breakfast  In  my 
extension  of  remarks  I  will  cite  3rou  to 
some  of  the  things  the  gentlonan  from 
New  York  (Mr.  Ckuxtl  has  had  to  say 
about  that  committee.  In  view  of  his 
statement  of  a  few  days  ago  you  may 
find  than  interesting — just  see  the  Con- 
cRBssioif  AL  Racoio  of  the  Sevoity-sixth 
Cbngress,  first  session,  volume  84.  pages 
1099. 1115. 1127:  Sevoity-sixth  Congress, 
third  session,  volume  86.  pages  583.  584. 
4227,  4228.  4296:  Seventy-aevoitti  Oon- 
gress.  second  session,  volume  88,  page 
3755;  Seventy-^ghth  Congress,  first  sea- 


skm,  volume  89,  pages  1116, 1111;  Seven- 
ty-ninth Congxeaa.  first  aearion,  voimiia 
91.  pages  143.  309.  430.  421.  10035^10033. 
A361;  Seventy-ninth  Coogreas.  second 
session,  vobmie  93.  pages  3763. 5310, 5311, 
5313:  Hghtji<h  Congreai.  first  session, 
vohmie  93.  pages  10783. 10783:  Eightieth 
Cangreas.  second  session,  volume  04. 
pages  3405.  2406. 6033. 6034. 

The  SPEAKER.  Hie  time  of  the  gen- 
tteman  from  Michigan  has  expired. 

BUSSIAIf  CBABMSAT 

M^.  MACK  cf  Washington.  Mir. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  ohjeetion  to 
the  request  of  the  gentlonan  from  Wa^- 
ingtoQ? 

There  was  no  objection. 

Mr.  MACK  of  Washington  Mr. 
Speaker,  the  New  Yortc  Times  on  its  front 
page  this  morning  carried  a  news  story 
which  stated  that  union  longshoremen 
in  New  York  City  woe  reusing  to  un- 
load 80  tcms  of  Russian  canned  crab, 
valued  at  $250,000.  from  the  Briti^ 
Cunard  liner,  Parthia,  The  steamship 
Partfiia  then  sailed  to  Boston  and  en- 
deavored to  unload  the  Russian  canned 
crab  there,  but  the  Boston  longshoremai 
this  morning  likewise  refused  to  handle 
this  cargo. 

A  union  leader,  explaining  the  long- 
shoremen's action,  said,  "Why  hdp 
Russia  to  make  mimey  in  this  country?" 

lliat  is  a  question  our  Cabinet  Depart- 
ment heads  should  answer. 

In  the  first  5  months  of  this  year  the 
United  States  bought  $17.049.4e8  in  goods 
fnun  Russia,  according  to  figures  sup- 
plied me  by  the  Department  of  Com- 
moce.  During  the  same  5  months  we 
sold  Russia  only  $514,050  worth  of  Amer- 
ican goods.  In  short  in  these  5  monttw 
there  was  a  balance  of  trade  favorable  to 
the  Russians  of  more  than  $16,500,000. 
Russia  got  that  much  of  our  money. 

What  are  the  Russians  doing  with  this 
almost  $3,000,000  a  month  which  our 
trade  is  dumping  into  ber  war  coffers? 
Why  she  is  spending  it  to  boy  war  sup- 
plies in  western  Europe. 

The  gentleman  from  Wisconsin  [Mr. 
ftniH]  the  other  day  inserted  tables  of 
statistics  in  the  Raoram — page  A5640 
showing  that  Russia  last  year  bought 
miiUnns  of  doUars  of  steel,  iron,  comwr. 
sine,  lead,  and  rubber  from  Belgium. 
Prance,  and  the  United  Kingdom.  Is 
there  any  Member  of  Congress  so  naive 
as  to  believe  these  materials  did  not  go 
into  Russian  weapons  of  war?  Is  it  not 
likely  that  siane  of  this  material  benight 
with  American  dollars  supplied  to  the 
Russians  by  our  trade  wait  into  the  mak- 
ing of  the  very  tanks,  guns,  and  shdls 
ttiat  are  being  used  against  Amencan 
troops  in  Kmva? 

Th«e  are  ttioae  who  say  we  siioald 
danand  that  western  European  nations 
discontinue  their  trade  with  Russia. 
How  can  we  do  that  with  good  grace 
when  our  own  State  Degmxtxaait  and 
other  top  Government  ageneiea  are  en- 
couraging PMir*T**  inuwrta  into  the 
T3talted  States?  H  we  want  western 
BUrupean  nations  to  diseontiniie  caity- 
ingona  bilUmi  dollars  a  year  tiade  wttti 
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What  are  «e  fanyiag  txom  BoHla? 
Mostly  such  Immry  ttans  as  cab  and 
furs,  theae  two  itmam  a] 
for  more  than  60  pereent  of  all  the  i 
we  buy  front  Rmrta.  fn  eiehama  tttc 
these  hnnnT  ttena  we  give  tbm  Soviets 
Am«»Hi»a«  dollars  with  wlddi  ttiey  can 
inirchaae  war  suppUes. 

This  trade  with  tbe  Rnwslang  ooglit  to 
be^f^med.  Tbcie  are  laws  on  the  books 
that  will  stop  it.  IT  only  oar 
tive  officialB  willenftKce  ttioae : 

TheSFBAKXR.    The t&ne of llae i 
tlonan  from  WaaliinBtan : 

MOHDAT  liOSimfa  QDABnBBJkCBB 


Mr.    ^iORT.    Ml*.    Speaker.    I 
unanimous  consent  to  address  ttie : 
for  1  minute  and  to  rerlse  and  extend 
my  remarks. 

TheSPEAKEB.    Is  there obtfeetton  to 
the   request   of   the   geaOtaom 
Missouri? 

There  was  no  objeetkm. 

Mr.  SHORT.  Mr.  Speaker.  I 
ting  a  Uttle  sick  and  tired  of  hearing  tliB 
gentlonan  from  Galtfamia,  Mr.  Caaac 
HoLzpiBLD.  and  the  gesOanan  tram.  Mev 
York.  Mr.  Ebususl  CstLsa.  setting  up 
here  and  talkinf  about  Monday  sMrning 
quartoiaacka.  We  afl  know  that  hind- 
sight is  better  ttian  foresiil^  they  did 
not  make  that  diaoofery.  I  stood  here 
ten  years  ago  in  the  wtil  of  thto  House. 
A  man  is  not  so  much  different  firom  % 
lighting  bog  who  has  his  hcsdHgtit  on 
his  rear  end.  We  all  know  that  hind- 
sight is  better  than  fOreaight.  but  Z 
want  to  call  yoor  attention  to  a  speerh  I 
deUvered  on  Septeflabcr  17.  IMS.  five 
years  ago.  immedistriy  after  the 
render  of  Japan.    I  said: 

air.  vhen  I  have  bwn  engagad  In 
comtwt  wttli  a  bttttr.  vldooB. 
foe,  I  shall  not  thrmv  away  my 
cMWIfly  walk  away  from  htm 
him  to  tba  groand  aiil«B  I  aant  a  aCab  la 
the  baelc  or  a  Aat  Uuough  my 

Attar  aU  the  Ullkna  at 
poured  out:  after  all  the  Bi 
floed:  after  aU  that  wa  have  gtvan  wp 
aolj  OB  the  batOeOaMa.  on  tlM  wmm.  la  tbm 
air.  hot  here 
fooUdily  and 
tlve  at  our 
ot  vtetory  flow  through  oar 

I  made  a  fight  against 
when  my  own  BepobUosn  fMcnd.^ 
gentleman  fron 
■Ml,  took  me  to  task.  I  want  yon  to 
read  that  speech.  Sfutwiihrr  17.  1MB. 
whoa  it  took  guts  to  say  it.  when  you 
were  all  clamoring  to  tadng  the  biqrs  taask 
home,  not  nest  ssonth.  not  next  w«ri^ 
but  fly  them  back  tumurrofw. 

Ur.  3pmkgT.  under  lease  to  extend  tag 
remarks  I  inctasie  the  speech  I  made  on 
September  17.  IMS: 

Mr.  SBoas.  Mr.  caudraaaa.  U  tlMn  to  ooa 
admonitlan  that  tha  Mmabmm  at  thia 
ever  naadad  and  ptterniarty ) 
It  la  tha  advUse  that 
her  aoox  in  that  ffraat  tasedy  of  I 
when 
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August  15 


«oM  btt»>en  Um  vartous  rvnm  tbaX  Iiav* 
been  ccpreaaed  on  tbla  floor. 

7^  vhole  protjicm  at  demoblllaUon  is 
not  M  itmpte  M  It  fint  M.enml.  Indeed,  tt  u 
v«ry  tflAcult  and  complez.  and  ft  la  trrteiiy 
tinpniHiit  for  anytiody  or  any  agency,  not 
only  tba  Army,  ttaa  Ravy.  or  the  Uartne 
Oarpa.  bat  eren  this  aognat  Ooogreaa.  to  lay 
down  a  definite,  hard,  and  fa«t  plan,  or  rule, 
or  laftmble  fonnula  without  doing  .lotaB 
men  an  Injustice.  It  Is  Inescapable  by  the 
very  nature  ot  the  problem.  There  are  btiund 
to  be  cases  ot  IndlTidual  Inequities.  I  re- 
gret there  are  so  many.    We  must  correct  all^ 
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Xtartag  the  recess  I  had  prepared  a  resolu- 
Mbb  tD  Introduce  the  first  day  «e  reconvened 
to  deciJLe  a  cessation  of  hostllltleB  and  an 
•ad  of  ihe  rar.  I  had  another  bill  to  ir.tro- 
duee  to  stop  th<>  draft  Immediately.  But  our 
Committee  on  Military  Afalrs  held  hearings 
lor  a  vhole  week  before  we  reassembled  and 
attar  listening  attentively  and  carefully  to 
tb*  fstlnony  of  Genera!  Edwards  and  Gen- 
eral Henry.  I  was  conylnced  that  for  a  little 
while  foikrwing  the  capltxilation  of  Ixith 
Germany  and  Japan  we  should  move  slowly, 
cauticv.^lj.  and  exercise  the  greatest  care  In 
order  not  to  lose  the  very  thing  for  which 
miiHone  at  our  men  have  been  wghting  and 
ovor  a  million  of  whom  have  suffered  either 
death  or  serious  wtmnds. 

Sir.  when  I  have  been  engaged  in  deadly 
combat  with  a  bitter,  vteloua,  and  ruthless 
foe.  I  shall  not  throw  away  my  weapons  and 
eareleasly  walk  away  from  him  after  beating 
him  to  the  ground  unless  I  want  a  stab  in 
the  back  or  a  ahot  through  my  head. 

After  all  the  billions  a!  treasure  «•  have 
pntied  out;  sfter  ail  the  lives  we  have  aticrl- 
ftoed;  after  aU  tiMt  we  have  given  up  not  only 
on  the  battlefields,  on  the  ssas.  in  the  air,  but 
here  on  the  home  front,  shall  we  foolishly 
and  recklsasly  abandon  the  objective  of  our 
achtevemcnt  and  let  the  sands  of  victory  flow 
through  OUT  open  fingers? 

Mr.  Cbalrmao.  what  will  It  suflce  ixi  to 
tfcfsat  tlM  Asia  Powers— Italy.  Oenoany.  and 
Japan — on  the  field  of  battle  and  then  loee 
all  the  fnilts  of  peace  in  the  open  wide  world 
of  public  opinion?  There  are  economic, 
poMtksal.  and  moral,  as  well  as  militvy. 
Isauaa  to  be  considered. 

If  the  Members  of  the  HmMe  had  beard 
the  fair,  logical,  and  clear  preeantation  by 
the  War  DspartoMot  there  would  not  be  aU 
this  hnllahaUx)  on  the  floor  and  we  wotild  not 
of  Coagrase  be  swamped  by  an 
of  maU  froaa  aatorally  dlagrunUed 
dlMootaeted  people  aU  over  America. 
I  «o  aa«  kaov  of  any  aembar  at  the  Com« 
Military  AOaln  or  of  this  Bouss — 
yes;  I^  oot  know  of  aoyone  in  this  country, 
of  ra^js,  party,  or  creed — who  Is 
audoiM  to  bring  as  many  of 
ome  at  the  earliest 
t  uniaas  tt  Is  the  PAC  of  CIO. 
Ood  knows  I  would  like  to  eee  some  of  my 
kia.   I  have  a  nephew  M  years  of  age  who  has 
a  wtfli  and  two  children.  10  and  13  years  of 
In  the  Padfle  for  over  2 
Be  Is  1 1  lyjkyo  now.    I  was  happy  to 
a  Mtur  tram  hJMi  tMi  BanUng  la 
he  saM.  TXacto  Oeway.  I  mm  glad  to  ba 
tapMteftMaahOTr.  X  woold  act  have 
It."    1  tee*  anothsr  nephew  down  la 
tke  stinking,  steaming  eqaatorlal  region  la 
■-    whc  was  in  the  aenlee  6  or  8 
«bor.    Be  wants  to 
Iw  Is  not  bsOyachtng.    or 
II  Ii  «ka  prteOsfs  and  prerogative  of 
aair  mtmm  or  aaOar  to  ballyadM  at  any  tine. 
ViB  4M II  la  tb»  IMI  war.  and  ttey  do  tt  in 
AaotlMr  aapbew  l*  la  Oarmany.  and  ha 
Mr  )t>    JM»  flMllMv  wottid  Ufee  to  ••• 
Mm>    I  ka«o  aika  wipbaaa  la  ttaia  ooantry. 
V*  aB  vaai  tkam  boya  aad  girls  bcou«bt 
Bhm  at  tAo  MrlMJM  poartMe  Bomsot. 
IF  Mwy  fiuaBy  la  Aaurlea  is  affected. 


are  we  going  to  do  It?    We  took  five 
leog  years,  gentlemen,  to  build  up  the  might- 
Isat  war  machine  in  the  history  of  the  world. 
About  12,000.000  men  and  women  are  scat- 
tered all  over  this  universe — on  every  con- 
tinent and  on  every  sea.    It  has  taken  years 
to  get  them  otit  there.    Now,  after  four  long 
years  of  war  and  after  glorious  victory  over 
two  of  the  mightiest,  most  determined,  and 
most  ruthless  military  powers  the  world  has 
ever  known,  wercoj)  flghting  the  Italians,  the 
Germans,  and  t>'.  Japs  and  start  fighting 
among  ourselves  and  start  kicking  around 
the  "brass  hats'*  and  the  "gold  braids"  who. 
in  spite  of  all  their  faults  and  shortcomings, 
have  won  immortal  renown.    Heaven  knows 
that  I  have  never  claimed  lofalliblUty  for 
any  of  our  generals  or  admiral;'.    No  member 
of  our  committee  has  more  violently  opposed 
them  at  times.     I  know  that  they  are  not 
perfect,  and  that  they  have  and  will  make 
mistakes.    Nevertheless.  It  m\ist  be  conceded 
that  they  are  free  from  many  of  the  pressures 
that  elected  officers  are  subject  to  and  that 
they  can  with  sympathy  and  resoluteness  de- 
cide certain  problems  peculiar  to  their  own 
field. 

It  does  seem  strange  that  only  a  few 
months  ago  when  the  fate  of  this  Nation 
hung  in  the  balance,  when  our  very  lives 
were  at  stake,  that  we  were  praising  to  the 
skies  our  generals  and  admirals.  You  know, 
I  wonder  how  in  the  name  of  God,  Leahy  and 
Marshall,  King  and  Arnold.  Elsenhower  and 
Devers,  Bradley,  Patch.  Kodges,  and  Patton, 
Simpson.  Brereton,  Doolittle,  and  Chennault, 
Spaats  and  Kenney,  Eaker  and  Sommervell — 
I  wonder  how  In  the  name  of  heaven  Nlmlts 
or  hi&  .-nmmanders  in  the  Pacific.  Mitficber, 
whom  we  will  soon  see  in  this  House, 
along  with  Admirals  Halsey.  Kinkald,  and 
&ijniance — I  wonder  how  in  the  world  these 
gallant  marines  under  Vandegrift,  and  the 
forces  under  gallant  and  colorful  MacArthur, 
able  Krueger,  suffering  Walnwright,  patient 
Bchelberger,  ever  won  this  war  without  these 
parlor  generals  and  pink  tea  strategists  back 
home  who  are  now  willing,  after  they  have 
saved  our  necks,  to  kick  them  aU  over  hell's 
half  acre.  But  it  Is  only  natural  after  a  war 
for  everybody  to  want  to  come  home.  And  it 
It  also  natural  to  ''cuss"  the  generals  and  ad- 
mirals. They  expect  it.  And  I  say  this  as 
one  who  I  do  not  think  has  ever  kow-towed  to 

them  or  been   subservient   In  the   least I 

know  that  the  generals  and  admirals  make 
mistakes;  even  Members  of  Congress  do  scme- 
tlfflcs,  because  all  of  us  are  human. 

I  do  want  to  say  that  I  think  the  Army 
was  not  prepared  for  demobilization  as  it 
was  tor  war.    Why  should  It  be?    The  primary 
Interest,  the  paramoiint  duty  of  the  leaders 
of  our  Armed  Porces  on  land  and  sea  and  in 
the  air  was  to  win  this  war.     It  was  not  to 
think,  plan,  dream,  and  waste  time  about 
setting  up  machinery  to  demobUize.    It  was 
to  win  the  war  quickly  and  stop  the  blood- 
shed  Immediately.     This    they    have   done. 
How.  then,  we  are  so  darned  impatient  we 
are  not  wllUng  to  give  them  a  few  weeks  to 
adjust  themselves  and  find  out  where  they 
really  are.    MacArthur  has  to  take  inventory. 
I  did  not  want  to  see  the  Elghty-sUth. 
the  Nlnety-flfth,  or  the  Ninety-seventh  Di- 
visions that  had  seen  long  months  of  bitter 
ooasbat  In  Ixtrope  transferred  or  redeployed 
to  tba  Padflc.     it  was  had,  but  MacArthur 
demanded  seasoned   combat  troops.     Why? 
Baeauas  ha  did  not  know  what  in  the  world 
ha  was  foin^  to  get  into  when  he  went  Into 
Japan.    He  did  not  want  an  army  of  green, 
raw,   laaxperlenced    troopa.     What   Intelii- 
gant  general   would?     He   knew  he   would 
bava  to  go  In  there  under  an  air  umbrella; 
ha  knew  he  wottid  have  to  have  the  best  na- 
val support  posstbla;  he  knew  he  would  have 
to  have  a  ground  force  that  eoold  bold  this 
toahold.    Be  did  not  know  Just  what  rssist- 
anea  ha  might  possibly  oisst.    He  did  know 
thara  ware  millions  of  Japanese  under  arms 


that  they  had  never  encountered,  and  he 
was  thinking  only  of  the  safety  of  our  men. 
That  was  the  one  thing  foremost  in  his  mind. 
That  is  why  he  demanded  that  these  trained 
combat  divlslolns  go  in  there.  I  do  not  blame 
him.  He  did  It  for  safety.  We  were  assured 
by  the  War  Department  that  these  combat 
divisions  from  Europe  will  be  the  first  to  be 
brought  back  from  the  Padflc.  and  I  dare 
say  they  wlU.    They  had  better  be. 

I  do  not  like  to  see  18-  and  19-year-old 
boys  drafted;  in  fact,  I  think  that  Is  one 
of  the  mistakes  we  made  in  this  war.  I  nev- 
er did  think  they  were  essential,  and  I  think 
we  could  have  won  the  war  wlthovit  them. 
We  were  told  they  were  needed  because  of 
their  boldness,  their  daring,  their  reeillency. 
I  know  they  were  pood  in  combat,  but  the 
casualties  were  high;  they  were  enormous 
and  terrific.  Certainly  we  should  not  need 
them  for  occupational  purposes,  because  you 
need  older  men  with  mature  Judgment  to 
occupy  territory. 

I  also  know  we  are  going  to  wake  up 
8,  7,  or  10  years  from  now  with  an  acute 
shortage  of  doctors,  dentists,  technicians, 
scientists,  and  engineers.  I  think  we  have 
been  more  foolish  than  some  of  our  allies. 
Britain  and  Russia  and  other  countries  have 
continued  the  education  of  their  youth.  I 
realize  that  it  is  tough  to  take  13-  and  19- 
year-old  boys,  but  you  are  confronted  with 
this  alternative.  What  are  you  going  to  do 
with  these  married  men  with  families  back 
home  who  have  been  in  Europe  and  in  the 
Pacific  fighting  for  2,  3.  and  4  years  through 
the  stinking,  steaming  Jungles  of  Burma 
and  the  Southwest  Pacific,  the  hot  sands  of 
north  Africa  and  India,  the  cold  and  fog 
of  Iceland  and  the  Aleutians,  the  mud  and 
hills  of  Italy,  the  unspeakable  conditions  and 
the  rugged  barriers  of  western  Europe.  Are 
you  going  to  keep  then  on  without  rotating 
them  In  an  orderly  and  a  gradual  manner? 
That  Is  the  thing  we  have  to  decide.  We 
want  only  Justice.  Most  people  want  the 
other  fellow  to  do  it. 

I  think  we  can  reduce  the  occupational 
forces  In  both  Germany  and  Japan.  I  stated 
so  In  the  hearings  before  our  Committee  on 
Military  Affairs  several  da3rs  ago.  General 
l^acArthur  so  announced  today.  I  do  not 
see  why  In  the  name  of  common  sense  we 
need  370,000  to  400,000  men  to  occupy  Ba- 
varia.  a  little  section  of  Germany.  Germany 
Is  divided  into  four  zones;  it  is  occupied  by 
the  Russians,  the  British,  the  French,  and 
the  Americans.  I  do  not  see  why  any  occu- 
pation force  of  400,000  men  Is  needed  In  our 
particular  region  In  Bavaria  In  Germany. 
All  Germany  has  been  blasted  and  annihi- 
lated. General  Knudsen  was  correct  the 
other  day  when  he  stated  It  would  take  50 
years  to  repair  the  dsmage  to  Berlin.  God 
only  knows  when  there  will  be  a  market  for 
automobUes  or  any  other  American  goods  in 
Germany,  which  has  been  literally  leveled. 

It  Is  better  to  have  too  many  men  there 
than  too  few  Bring  them  home  in  \  gradual 
and  orderly  manner.  Tell  your  friends  back 
home  to  be  patient.  They  are  a  Uttle  im- 
patient. I  built  a  Are  uzuler  the  Army.  I 
put  a  burr  under  the  tall  of  several  generals. 
and  told  them  to  get  busy,  that  if  they  did 
not  speed  up  demobUiaation,  Congress  would 
take  this  thing  over.  But  I  think  the  Army 
can  do  a  better  Job  than  we  can.  I  think  a 
lot  of  us  are  demagoglng  and  taking  advan- 
tage of  a  critical  situation  here  In  a  perilous 
time,  absolutely  because  we  know  it  is  popu- 
lar back  home.  I  had  rather  be  right  than 
to  be  popular.  Play  safe  with  the  oountry 
and  not  your  seat  In  Congress. 

Mr.  HorricAM.  Mr.  Chairman,  will  the  aan> 
tleman  yield? 

Mr.  Shost.  I  will  always  have  to  yteld  to 
my  dear  friend.  I.hate  to  oppose  him.  but 
I  shall  not  hsaltate  to  when  itaow  he  to 
wrong. 

Mr.  HofTBCAir.  The  gentlonan  must  be  oca. 
scioua  of  being  wrong  at  ha  would  not  say 
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he  is  appoKlD^  me,  when  ba  does  not  know 
what  I  am  going  to  ask.  The  gentleman  Is 
talking  about  the  armchair  generala  that 
demand  the  return  of  the  boys.  Does  not 
the  gentlenuuQ  know  it  is  the  men  them- 
selves, their  fathers  and  mothers  and  wtvea. 
who  are  asking  it?  I  have  not  heard  from 
any  .  rmchalr  generala,  but  I  have  heard  from 
the  boys. 

Ji.  Shokt.  Oh,  I  have,  too.  However.  I 
know  several  generals  who  are  not  let  out 
and  who  want  to  be  retired.  I  know  a  great 
many  atOcas  who  are  trying  to  be  retired 
and  they  cannot  get  out.  These  subordinate 
ofllcers  are  anxious  to  get  home,  to  get  Into 
their  professions,  into  law  and  medicine, 
and  to  go  back  on  the  farm.  They  have  Joba 
to  do  and  families  to  care  for. 

Mr.  HdffTMAir.  Tou  talk  about  demagogs — 
will  >u  speak  for  yourself  and  not  for  the 
rest  of  us? 

Mr.  Shobt.  Oh,  well,  you  maJTitatn  your 
own  opinion;  you  are  welcome  to  it.  I  tpeaX 
tar  the  whole  country — neither  for  yon  nor 
myself. 

They  are  landfag  thousands  ot  man  awry 
day  in  the  ports  of  Boston.  New  Tork.  and 
Charleston,  and  particularly  in  Norfolk  and 
Newport  News,  and  they  are  landing  thou- 
sands In  Seattle  and  San  Francisco.  They 
are  landing  some  in  Los  Angeles  and  in  New 
Orleans.  We  will  bring  these  men  homa 
just  as  quick^  as  shipping  fsdlities  will 
pmnlt.  aad  aa  quickly  as  we  can  set  up 
thee*  separation  centers  and  the  machinery 
whereby  they  can  be  carefully  dlschargsd. 
I  am  trying  to  tell  my  eonstltuaits,  and 
I  do  not  care  what  the  gentleman  from 
Michigan  tells  his,  but  I  am  trying  to  ten 
my  constituents  not  to  be  too  amdous  to 
get  out  too  fitst.  A  lot  of  the  boys  did  that 
In  the  last  war.  I  had  buddies  who  were  so 
anxious  to  get  back  home  that  they  never 
took  the  time  nor  the  trouble  to  have  their 
disabilities  written  on  their  dischargee  and 
ever  since  the  doee  of  the  last  war  they  have 
been  hounding  me  to  death,  for  the  14  years 
that  I  have  been  in  Congresa.  trying  to  estab- 
lish service  connection.  If  they  had  been 
discharged  Just  a  little  more  slovrly  and  In 
a  little  more  orderly  way.  we  would  not  have 
had  aU  that  trouble.  We  had  only  2,000.000 
men  in  Prance  in  the  last  war.  We  had 
3,500.000  there  this  time.  We  have  an  Army 
and  Navy  and  Air  Force  and  Marine  Corpa  at 
12.000,000  men  and  women.  I  want  to  say 
that  the  parents  in  this  oountry  should  be 
advised  to  see  to  it  that  each  one  of  their 
boys  cff  girls  ^ho  happen  to  be  in  the  scrviea 
Is  given  a  prc^ser  physical  (xamlnatlnn  Thay 
should  Inqtilre  about  their  GI  rights  and 
benefits,  their  Inswancs,  reemployment,  and 
all  other  rights.  The  Army  Is  seeing  to  that 
much  better  in  this  war  than  they  did  in 
the  last.  They  should  see  that  evoything  is 
absolutely  in  order  before  they  finally  get 
their  release  hecaase  they  will  need  that  In- 
formation in  days  to  ooma.  Wa  want  to 
avoid  past  mistakes  and  take  proper  care  of 
those  enUUed  to  it. 

The  passage  of  this  bUl  will  qwed  the  and 
Of  the  draft.    I  am  for  it. 

KOBSAN  WAB  CASUALTT  USIS 

Mrs.  Sir  GEORGE.  Mr.  Speaker,  I 
ask  unanimous  ccmsent  to  address  Mm 
House  for  1  minute  and  to  re^clse  and 
extend  my  remarks. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  geatlewoman  from 
New  York? 

There  was  no  objectioD. 

Mrs.  ST.  CSORGE.  Ux.  Speaker, 
during  World  War  n.  the  armed  serrlcea 
furnished  to  all  Members  at  CoogreBS  the 
casualty  Usts  of  all  military  peraoonBl 
who  were  killed,  or  had  rec^red  injuries 
in  combat,  or  who  wore  missing  in  ac- 
tion.   This  was  a  eonv«iiiait  aunrice  to 


Members  of  Coocragsand  It 
portant  serrlee.  It  piofided  an 
method  wfafcreby  Mewbris  eoold  be  in- 
fanned  eoneeminff  cssosltifii  of  war  in 
their  own  States  and  districta.  as  wdl 
as  the  Nation. 

Fw  some  reasim  of  wbkh.  I  am  not 
informed,  no  soeh  lists  are  being  sup- 
plied to  Memlwrs  of  Congress  daring  tbs 
present  struggle  in  Korea.  Iti 
be  an  oyerslght  in  the  Defc 
ment.  and  if  that  is  so,  I  hope  my  re- 
marks will  bring  about  the  correetian  of 
that  ovosight.  But  if  it  is  not  an  over- 
sight and  there  is  some  other  reason  for 
not  supplying  us  with  the  casualty  Usts. 
I  believe  the  Department  of  Defense 
should  explain  what  that  reaatm  is. 

The  Korean  campaign  is  a  war  in  tlks 
same  sense  as  any  other  war  in  whidi 
the  country  has  beoi  engaged.  When 
American  young  men  are  being  killed  or 
wounded  or  are  missing  in  actkm.  that 
is  war. 

Up  to  ttiis  moment,  the  only 
I  have  of  finding  out  what  yoong 
in  my  district  ^av«  been  UDed  or  who 
have  been  wounded  is  to  try  to  find  ttis 
time  in  oar  boiy  days  to  doaeiy  follow 
the  newspapers  in  my  district. 

This  is  information  to  which  Members 
of  Congress  are  deaxiy  entttied  and  it 
is  up  to  the  Department  of  Defense  to 
change  its  methods  and  see  ttiat  we  get 
this  information.  We  should  not  be 
oUiged  to  depend  upon  reading  ttke  1 
papers  to  llnd  oat  wtaiefa  of 
young  men  are  casualties  of  battle. 

BOSSIAN  CRAB  MBAT 

Mr.  Mcdonough.  Mr.  speaker.  I 
aif^  onanimoos  consent  to  address  tbs 
House  f <v  1  minute  and  to  revise  andT 
extend  my  remarks. 

TheSFSAKER.  Is  there  objectioB  to 
the  request  of  the  gmtleman  from  CaU- 
fomia? 

There  was  no  objection. 

Mr.  MCDONOUGH.  Mr.  Speaker.  I 
hope  the  Monbers  of  the  House  reaUas 
the  importance  of  the  statement  just 
made  by  the  gmtleman  from  Washhig- 
ton  CMr.  Mack]  on  the  Rnswian-pro- 
duced  crab  meat  that  is  being  refused  to 
be  nn'"'^^^***  in  New  York  and  Boston. 
Let  me  eaU  your  attention  to  another 
situation  that  you  can  do  something 
about  along  those  lines.  A  disehaxga 
petition  is  at  the  Clark's  desk,  filed  by 
the  gentlonan  from  Otao  [Mr.  SicbbxJ, 
irtiieh  calls  upon  the  President  to  with- 
draw the  reciprocal  trade  agrewnwits 
brtween  this  country  and  Cammnnist- 
ountrtdled  countries. 

Are  we  going  to  be  so  naive  as  to  per- 
mit the  wealth  of  this  Nation  to  poor 
through  the  ports  of  these  Commnnist- 
controUed  countries  and  thi^  products 
to  us  to  subordinate  oar  labor,  to  redoce 
oar  wealth,  to  finance  the  military  ag» 
gression  approach  on  Vbm  part  of  Rrawrta 
to  control  the  worid?  That  is  what  «e 
are  doing  and  we  are  doing  notfilng 
about  tt  It  is  time  we  wake  op  to  the 
dangers  we  are  facing— to  tbe  threat  to 
democracy.  We  must  be  skrt  to  Vtm 
duplicity  of  Russia,  espedally  irtwre  oar 


pares  to  flgfat  as  at 
her  satemtes. 


Mr.  ARSHDB.     Mr 
nnanlmous  consemt  to 
for  1  minnte  and  to  vsvtss  and 


.  I 


ThtSS^AKOL    b  there 
the  reqiMSt  of  the 

nois? 


IltodBe 


Mr.  ARBNDBl   BAr. 
Intention  of 
Qoestion    of   hiBflHitct 
wUdk  is  BOW  beta 
floor,  bat  I  thii* 
tbeBonKshoaldhi 
that  ons  eossmtttae  of  this 
Armed    Oetiics 
foresight  to  do 

to  this  cuuntiy  to  aa  hov  sf 
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had  bat  a  toy  or  tel 
definite  example  of 


goods  to  us  wbOm 

oar  eipensp.  and  at  tbe 


eoaubles  to  dxtp 
grows  fat  at 


right 
and  soeh 
tothelapsof 
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imous  consent  to 
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There 
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August  15 


Mr.  BROOKa    Mr.  Spcukar.  a  Bood 

deal  has  been  said  in  the  prm  raeeatly 
about  the  poMthillty  of  a  dependency 
aUovance  bill.  I  think  it  prefer  to  take 
this  oppofftotttty  to  tell  the  Members  of 
the  Booae  what  k  betes  done  tn  this 
uirecoon. 

I  am  chairman  of  a  subcommittee  ot 
the  Arawd  Oeitteea  Conmdttee  that  has 
been  gi^cn  the  job  of  writtng  a  proper 
dependency  allowance  bilL  That  com- 
mittee has  already  met  several  tfmes  and 
has  gone  over  this  sttaation  very  care- 
fnlty.  Today  the  experts  f n«B  oar  eon* 
mtttee  are  meeting  with  the  Senate  eom- 
mtstee  so  that  we  can  harmonize  our 
ideas.  Tfiorrow  ve  wiD  have  a  com- 
mittee meeting  with  tiie  idea  of  writincr 
a  UIl  wtaldi  we  hope  to  have  before  the 
Boose  before  the  end  of  ttils  week. 

Mr.  Speaker,  this  Oongreae  and  the 
cmiiitiy  want  weQ-considcred  leglsla- 
tloa.  I  do  not  think  it  wants  the  sub- 
coBBnittee  of  any  eoamittee  lo  be  stam- 
peded into  hasty  aeOon. 

I  innte  the  attention  of  the  Members 
to  the  fact  that  dependency  aDowanoes 
in  the  Second  World  War  coat  this  Got- 
emment  approodmately  $12,000,000,000. 
Of  that  som  a  little  lem  tbaa  $10,000.- 
paid  tagr  the  Otatted  States  of 
Tlw  balance  was  paid  by  the 


Mr.  Speaker,  in  writliw  such  a  biU  wa 
siKNyd  write  it  carefully  and  bring  In  a 
biU  whkh  we  can  defend  and  whidi  the 
the  men  entering  ttie  armed 
>and  those  dependent  wp"**  them 
win  tmi  ia  weU-con^dorcd  taglslation 
and  tegtilstion  which  is  proper.  I  per- 
sonally favor  such  a  bill,  and  I  hope  we 
can  get  It  Id  the  Bouse  for  consideration 


TO  AODRB8  TBS  WOCSK 

Mr.  RAMKDi.  Mr.  Speakv.  I  aA 
imenlMMW  eoneeirt  lo  erlili'iim  the  Bouse 
for  1  minute  and  to  revise  and  extend 


TbeSPBAKXR.   Is  there  okiteelton  to 
tbarevMslof  the 


no  okjaetkm. 
CMr.  auooBi  aildiiSMd  the  Bouse. 
Bli  ronarks  appear  in  the  Appttidix.] 


Mkn  BOOBS  of  MteiaefauKtts.  Mr. 
H|w>w,  I  ask  nnantmoqg  eonsttU  to 
irtrtffss  tha  Bouse  for  l  mlBuie  and  lo 
itTlas  and  extend  my  remarkx. 

Tbf  BPBAintR  U  there  objectkm 
to  the  reqtMt  of  the  gentlevainan  from 


TTMre  was  no  obKetlon. 

BOOIRS  of  Maasaehnsetta.  iCr. 
rben  the  Oommittee  on  the 
Armed  Bcrvlces  reported  out,  axxl  the 
Ooagrwi  poMcd.  a  retirement  bill  fore- 
tat  MCB  to  retire  from  the  Army,  tnchad- 
iBf  the  disabled.  Inrtead  of  being  dls- 

«dd  rseeNe  their 
the  VeleraiM'  Ad- 
mlniilrmllfqo  la  Haa  of  rcUrcaeni  pay. 
whkh  was  often  hnrer.  I  do  ooi  think 
liMt  rinmnHlM  loid  Iho  <^Qngitai  real- 
UM  txmi  tnloaliea  It  was  doing  to 
Tlwy  loM  their  mtaterlnc- 
ool  pay  unless  tha  OonptroUer  Oeneral 
deeldes  that  they  may  receive  their  mus- 


tertng-oot  pay  and  be  retired,  also. 
OOeers  have  the  option  to  take  dis- 
charge or  retirement:  the  enlisted  men 
should  be  allowed  also  to  elect  that 
whiei)  they  choose  to  take. 

The  Comptroller  General  win  decide. 
I  think,  whether  legally  they  can  have 
that  mnstering-out  pay.  I  know  the 
Committee  on  Armed  Services  meant  no 
injtistice  when  they  presented  that  bilL 
That  injustice  should  be  rectified  and 
rectified  at  once. 

The  SPEAKER.  The  time  of  the  gen- 
tlewoman from  Massachusetts  has  ex- 
pired. 

RADAR  SCREEN 

Bfr.  PULTON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER  Is  there  objection 
to  the  request  of  the  gentleman  from 
Pomsvlvania? 

There  was  no  objection. 

Mr.  FULTON.  Mr.  Speaker.  I  rise  this 
morning  to  raise  the  question  of  the  ra- 
dar defense.  I  understand  that  a  sub- 
committee of  the  Committee  on  Armed 
Services  is  studying  the  problon. 

From  what  I  have  been  able  to  learn. 
the  proUem  is  being  approached  from  a 
"short  distance"  point  of  view.  If  we 
have  planes  as  we  do  today  traveling  at 
the  rate  of  600  to  1.000  miles  an  hour  and 
try  to  set  up  an  umbrella  radar  screen 
just  a  few  hundred  mUes  away  from 
these  large  cities  of  ours.  No.  1.  there  is 
no  time  for  interception  because  our 
planes  cannot  get  up  to  intercept,  or 
overtake  the  attackers;  No.  2.  there  is 
no  time  for  the  population  to  get  to  ade- 
quate air  raid  shelters  and  there  are  not 
any.  anj^iow;  Nb.  S.  If  you  have  fighter 
bomber  dogfights,  they  wiU  occur  over 
the  towns,  cities,  and  built-up  communi- 
ties themselves;  and.  No.  4.  should  an 
atomic  bomb  be  carried,  the  bomb  wiU  be 
released  over  the  United  States  rather 
than  over  the  ocean  expanses. 

My  point  this  morning  is  that  we 
slKmld  put  the  outer  radar  screen  much 
farther  away  than  just  the  eastern  and 
western  coast  of  the  United  States  or  the 
northern  border  of  the  United  States  and 
have  coverage  clear  out  in  the  oceans. 
possibly,  on  these  jeep  carriers,  or  guard 
ships  moored  or  patrolling  for  both  sur- 
face and  air  coverage. 

We  should  face  the  known  fact  that 
we  are  net  now  adequately  defended 
against  bcmiMng  attack  with  World  War 
n  equipment  because  of  its  limited  range 
and  Inability  to  give  total  coverage. 
World  War  n  certainly  demonstrated 
the  InahUlty  of  World  War  n  equipment 
to  handle  saturation  bombing  by  World 
war  n  planes,  let  alone  the  modem  jet 
planes.  I  have  seen  the  results  in  Ber- 
lin, Bamburg,  and  other  European  cities. 
We  should  plan  now  to  integrate  Imme- 
dlatdy  an  umbrella  coverage  by  radar 
with  our  various  associated  nations,  so 
thai  we  have  adequate  warning  not  otily 
for  certain  picked  dties.  but  for  our 
whole  eoontnr.  our  allies,  and  the  log- 
leal  approa^es  from  which  possible  at- 
tadts  almost  certainly  would  originate. 

I  «ie  the  Air  l^xcct  to  proceed  quickly 
fbr  Qie  dvvetopmenl  of  the  I8S.500.000 
aircraft  warning  and  radar  system  which 
was  authorised  by  Congress  In  1949.    I 


have  been  presstn«r  for  the  developmenl 
of  an  integrated  radar  warning  system 
by  friendly  countries  through  the  mu- 
tual defense  assistance  leglslaUve  pro- 
grams, as  a  comiriement  to  our  own  ra- 
dar defense  syston. 

The  SPEAKER.  The  time  of  Xhe  gen- 
tleman from  Pennsylvania  has  expired. 

Mr.  PRICE.  Blr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Dli- 
nois7 

There  was  no  objection. 

Mr.  PRICE.  Mr.  Speaker.  I  take  this 
time  to  allay  the  fears  of  the  gentleman 
from  Pennsylvania  [Mr.  Fulto«].  Ap- 
parently he  is  under  the  impression 
that  the  country  at  the  present  time  ia 
not  defended  by  a  radar  screen.  That  ia 
a  common  misapprehension.  We  do  have 
a  radar  screen.  We  have,  however,  what 
we  might  term  an  inadequate  screen  be- 
cause it  happens  to  be  of  World  War  II 
character.  The  problem  At  hand  is  to 
improve  the  radar  screen,  and  I  think 
we  can  allay  the  fears  of  the  House  and 
at  the  same  time  assure  the  American 
people  that  the  proper  attention  is  beln^ 
given  to  this  important  matter  by  the 
military.  The  House  Committee  on 
Armed  Services  is  greatly  interested 
in  it;  a  special  subcommittee  is  now  at 
work  with  the  Air  Force  and  the  proper 
ofBcials  in  trying  to  expedite  improve- 
ment in  the  radar  network,  which  I  as- 
sure the  gentleman  is  not  circled  around 
any  one  particular  city  but  over  the 
entire  North  American  Continent. 

Mr.  FULTON.  Mr.  Speaker,  wiU  the 
gentleman  vield? 

Mr.  PRICE.  I  yieU  to  the  gentleman 
from  Pennsylvania. 

Mr.  PULTON.  My  information  is  di- 
rectly contrary  to  the  gentleman's,  that 
there  Is  any  adequate  radar  screen  or 
that  it  does  circle  the  North  American 
Continent. 

Mr.  PRICE.  I  win  say  to  the  gen- 
tleman that  he  probably  has  ctmdderaUe 
misinformation.  I  do  not  say  that  the 
screen  is  now  adequate,  but  we  are  work- 
ing to  improve  its  adequacy  and  hava 
been  increasing  its  efllciency  rapidly. 

EXTENSION  OP  REMARKS 

Mr.  HAYS  of  Ohio  asked  and  was 
given  permission  to  extend  his  remarks 

and  include  newspaper  editorials. 

Mr.  MCCARTHY  asked  and  was  given 
permission  to  extend  his  remarks. 

Mr.  RATTLE  asked  and  was  given 
permission  to  extend  his  remarks  in  two 
instances  and  include  extranepus  mate- 
rial 

Mr.  MANSFIELD  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  certain  extraneous  mattor. 

Mr.  PRICE  asked  and  was  gtven  per- 
mission to  extend  his  remarks  and  in- 
clude several  editoriab. 

Mr  GORDON  asked  and  was  gtven 
permission  to  extend  his  remarks  and 
inchide  a  speech  he  made  on  the  Voice 
of  America. 

Mr.  FISHER  asked  and  was  givra  per- 
mission to  extend  hb  remaiics  and  in- 
chKJe  a  statement  regarding  the  Texas 
tldelands  case. 
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Mr.  KLUOTT  asked  and  was  given 
permission  to  extend  his  remarks  in  two 
inft^ n<»P*  and  include  certAia  extraneous 
matter. 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  three 
instances  and  include  extraneous  matter. 

Mr.  McGregor  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Rxcobd. 

Mr.  HOFFMAN  of  Michigan  asked  and 
was  given  permissioh  to  extend  his  re- 
marks and  include  a  newspaper  editorial. : 

Mr.  TAYLOR  asked  and  was  given 
permission  to  extend  his  remarks  in  the 
Appendix  of  the  Racoao. 

Mr.  BIEMILLER  asked  and  was  gtven 
permission  to  extend  his  remarks  in 
two  instances  and  Include  exttaneoos 
matter.        

Mr.  MULTER  asked  and  was  given 
I)ermlssion  to  extend  his  remarks  in  two 
instances  and  include  extraneous  mat- 
ter. 

Mr.  WALTER  asked  and  was  given 
permissicn  to  extend  his  remarks  and 
include  an  address  by  Assistant  Secre- 
tary of  Defense  Paul  Griffith  at  an 
American  Legion  convention. 

Bfr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  an  editorial 

Mr.  DEANE  asked  and  was  given  per- 
mission to  extend  his  ronarks. 

Mr.  HAGEN  asked  and  was  given  pv- 
mission  to  extend  his  ronarks  and  in- 
clude a  letto'  on  the  report  (m  flood  con- 
ditions tn  Minnesota  and  North  Dakota. 

Mr.  COX  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Rxcoan. 

Mr.  REED  of  New  York  adwd  and  was 
given  permission-  to  extend  his  remarks 
in  five  instances  and  inchute  extraneous 
matter. 

Mr.  HAND  a^ed  ami  was  glrm  per- 
mission to  extend  his  remarks  and  in- 
clude two  radio  broadcasts. 

Mr.  WOODRUFF  asked  and  was  given 
permissicm  to  extoid  his  remarks  tn  two 
<n«rt*TM«*ai  and  indode  extraneoos  mai- 
ler. 

Bfr.  SHORT  adced  and  was  given  per- 
mission to  revise  and  extend  his  remarks 
and  include  a  reprint  of  the  ^leech  he 
made  on  September  17.  1945. 

CALENDAR  WZDNXSXAT 

M^.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  tliat  the  busi- 
ness in  <ffder  on  Calendar  Wednesday 
of  this  week  be  dispensed  with. 

The  SPEAKER.  Is  there  objectioo  to 
the  request  of  the  gentleman  from  Ma»- 
sachusetts? 

Thoe  was  no  objection. 

PSIVATS  CALESDASt 

The  SPEAKER  This  is  Private  Cal- 
endar day.  The  Clerk  wiU  can  the  flrsl 
indlTidual  MU  on  the  Private  Oknrtar. 

PASCB  BROTHBBS 

The  Clerk  called  the  UU  (a  laot)  (or 
the  relief  of  Paseh  Broa 

MrSMTTHofWisconsinL  Mr.Speak- 
er.  I  ask  mmntmoos  consent  ttial  this 
bin  be  passed  ova-  wtthoot  pnnidiee. 

TheSFBAKSiL    Is  there  oHJeetton^to 
Ihereqpartof  Ibe  cenlkBan  froB 
constn? 

Tbere  was  no  objecUoo. 


MBS.  BABRAMTA  BOMEBO 

The  Clerk  caUed  the  bffi  (a  1330)  for 
the  relief  of  Mrs.  Barharlta  Romero. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  U  enacted,  ete^  Tbat  tbe  Swrctarf  at 
Vb»  TrcMory  to  anttiortaed  and  lUnctMl  to 
pay.  out  of  anj  mcm?y  in  tbe  Ttcamry  sot 
othervlse  «ppro|Hlated.  to  tin.  Bortwrtta 
Romero,  of  Albaqturque.  M.  lies.,  tbe  warn 
of  810.000,  in  full  satisfaction  of  her  daia 
aialnst  the  United  States  for  coca  pen  nation 
c-  account  of  tbe  deatb  at  ber  daughter.  tb« 
Iat->  Boelna  Bomero,  wbo  was  fatally  tnjuml 
on  September  12,  1947,  In  the  performanee 
of  ber  duties  aa  an  empkvyee  al  tbe  Insti- 
tute ai  Inter-American  Affairs  :  Provuled, 
That  no  part  at  tbe  amount  approfxlated  In 
this  act  in  excess  at  10  percent  thereof  sball 
t.  paid  or  delivered  to  or  received  by  any 
agent  or  attorxkey  on  account  of  aervloea  ren- 
dered tn  cosmection  vltb  tbls  claim,  and 
t.>M>  same  sball  be  unlawful,  any  contract  to 
tbe  contrary  notrltbstanding.  Any  person 
violating  the  prorlslons  at  tbis  act  sball  cs 
deemed  guilty  ot  a  fnlwlemeanor  and  upon 
coQTlction  tberectf  shall  be  flned  tn  any  sum 
not  oceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Pagc  1.  Une  9,  HUfkm  oat  "flOjOOO"  and 
insert -SS.OOa" 


The  committee  amendment  was  agreed 

la 
Tbe  MQ  was  ordered  to  be  read  a  third 

Hyn^  ««s  read  the  third  time  and  passol. 
and  a  motion  to  reconsider  was  laid  on 
tbe  table. 

OTHO   r.   HlPKiWS   AMD  OIHBBS 

Tbe  CSerk  called  the  resolution  OSL 
Res.  734)  for  the  relief  of  Otho  P.  Hip- 
kins,  indivkhially.  and  Otho  F.  Bipkins: 
Cecn  Clyde  Sqoier:  Conrad  Rekl:  J. 
Thomas  C.  Hopkins.  Jr.:  and  Isaiah 
Lawrence  Paxton.  as  trustees  of  the  Hip- 
kins  Tractifon  Device  Ca 

Mr.  DOUJVER  Mr.  Speaker.  I  ask 
mianimoas  cpt«*»"^  that  this  resotutian 
be  passed  over  witboot  pre  jndioe. 

Tbe  SPEAKER.  Is  tboe  ohjecdon  to 
tbe  request  of  the  gentleman  from  Iowa? 
no  ohjeetiaBL 


H.  HALPBSH  a  BBO..  HiC. 

Tbe  Cterk  called  tbe  bm  (H.  R.  93M> 
for  the  relief  of  H.  Halpem  ft  Bra, 
Inc.  of  Boston,  Mass.  _ 

There  being  no  objection,  tbe  Oerk 
read  tbe  bill,  as  foDows: 

at 

tte 

at 


Be  U  enmeted.  ete^  Tbttk  tte 
Uiti  Tiwiiij  Hi  ■nrt  Til  1f  M — " 
and  dtractad  to  pay.  o«t  at  aay 


prtatcd  in  this  act  tn 

thereof  shall  be  paid  or 

edved  by  any 

at  sernee 

claim,  and  tha 

eontzact  to  the 

Az^  pcm 

actshaU  be  detmwd  gUtty  at 

and  upon  eocvlettoa 

In  any  warn,  not 


was  ordered  to  be 


ttdrd 
tor»- 


Tbe  committee 
to. 

Tbe  taffl 
and  read  a  third 
time,  and  passed,  and 
consider  was  laid  on  tbe  taUa. 

LT.  COUOEL  BDWm  M. 

Tbe  Clerk  called  tbe  bin  (8.  94M)  to 
authorise  tbe  restoration  of  adwta  M. 
Rosenberg.  Uentenant  eonaaander.-^w- 
tired.  to  the  active  list  of  the  Ihdtid 
States  Navy. 

There  being  no  ohjeclkm.  tbe  Ckric 
read  the  taiU.  as  follows: 


Be  tt  emmeud,  ete., 
tbe  United  StaMa  ia 
appoint  Bdwln 

on  tbe  retired  Ust  of  tte  ITnlted 
an  oOcer  on  tbe  active  Hat  of  tfaa 
United  »a*H  Ibivy  with  tiM  .      _^ 
of  Uentenant  iiaiieianrtir  aaA  wttk 
or  rank  of  October  S.  1MB. 
pcrfntment  tbe  aatd  Bdwtn  M. 
be  gtvoi  the 

list  of  oaceta  of  ttia  Uaitad 
vblcb  ba  would 
not  been  piacacd  OB  tba  TCttcd  UM  «g 
of  tbe  United  Stataa  Bavy. 


Tbebm 
time, 
and  a 
the  table. 

BAUB  or  CBBTADI 


ordered  to  be 
the  third 
to 


albird 


Tbe  Clerk  called  tbe  taffl  ca  f  15)  to 
autbortee  tbe  sale  of  tnbertted 
in  certain  allotted 
diction  of  tbe  ( 
aDak. 

There  brim  bo  otajection, 
read  tbe  taffl.  as  fdOoBa: 

Be  U  I— ffnl.  ete., 
tbe 

aeU  ttaa 
at 

taaif  of  aaetaon  SL.  to— iBIp  vn. 
flftb  prtnetpal 
tlM  nertlMaat  ooartar  or  I 
lOrr.raagaVI. 

)to  be: 
loTai 
to 

tbe  beta  of 
with 

aacLl.U>Tbe] 

at 
tlilB  act  to  any 


i^ 
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tte   ■vpvtBtttitfcBt   or   tb«   Oo«   Ckwk 


d»9*  hi 
cuvr  <l) 


(b>  A  uii  llflfli  of  tbm  wapmtntanOtnt  of 
tb«  Grow  GTMk  AfMey  atotlBc  tti*t  notM* 
of  tk«  piopOMtf  Mle  WM  Mrv«d  opoo  him 
l»y  blm  for  a  p«lod  of  60 
wttb  the  proTfikHU  of 
■abwetton  (•)  nod  that  no 
in  •eeordanoe  wtth  cUum 
(2t  of  socb  wib— cttop.  wlMn  flled  and  re- 
coRlrd  m  Uw  oOcc  of  Um  register  of  deeds 
of  U»  oottnty  is  wUcli  auch  lands  fttuatcd. 
shall  be  conclusive  eTldence  of  comniiance 
vlth  ttUs  saetion.  Tha  aopatntendcnt  shall 
fuxslah  the  eertiflesta  to  the  porchaaar  for 


With  the  foDoviog  committee  amend- 
menta: 

M«»  S.  Unc  i.  baton  the  word  "Tribe",  tn- 
•srt  the  vord  "Sioux."  Add  a  oomma  after 
the  were  *nrnbe"  and  strike  the  remainder 
of  the  KiM. 

Mf  t.  Uae  6.  atrike  tiM  first  three  words 
of  the  Uoe  as  foUotrs:  "Creek  Bcaenra- 
tkam  of." 

The  oommittee  Amendments  were 
Agreed  ta 

Ifr.  MORRIS,  lir.  Speakrir.  I  offer 
An  unmAnmL 

Tbe  Clerk  reAd  as  foUows: 


I 


kt  offered  by  Ifr.  Mobbs:    On 

S.  Uae  •.  after  the  word  *nands".  Insert 


TiM  Amendment  was  agreed  to. 

"Hie  bai  wt  ordered  to  be  read  a  third 
time.  WAS  read  the  third  time,  and 
paand.  and  a  motion  to  reconsider  was 
laid  on  the  Uble. 

LAMD  OP  nMB  BIDOS 
ITATXOM 

Tile  Clerk  CAlIed  the  bill  (S.  816)  to 
Attthorte  the  ae^e  at  inherited  interests 
in  MftAin  ADoMed  Umd  under  the  Juris- 
diction of  the  Pine  Ridge  Uidlan  Reser- 
vation. 8.  Dak. 

There  being  no  objection,  the  Clerk 
read  the  UO.  as  folknra: 

«e  U  tnmatad,  €to^  mat  the  Secretary  of 
the  lAtsrlar  Is  authorlaed  and  directed  to  sell 
the    tnat    allotment    No.    310e    of    James 
BftAard.  deeaaeed.  dsecHbed  as  the  south 
.Jiatt  ssetlon  a.  towotfilp  tt  north,  range  86 
weal.  alBth  prtneipal  meridian.  South  Da- 
kote.  wMieiaauB  to  be  womOm  by  the  iasuanoe 
of  a  paSsAft  IB  fee  to  the  purduaar.  and  to 
the  ptooaeda  of  aueh  aale  among 
of  the  said  lamss  Btohard  in  ae- 
ve  Interests. 
■bb.  a.  (a)  The   laoda  herein   deaerlbed 
ahaH  Mt  he  sold  afttr  the  date  of  eaaot- 
■MA*  of  lAlB  aet  to  asy  purehaesr.  other  than 
the  Mm  BMI«s  Ogalata  itoos  THbe  of  In- 
rtla—  of  Che  Ptoe  ■asacvattott  of  South  Oa- 
fcoie  or  a  iMBhT  thareof.  ualaas  (1)   at 
60  days  prior  to  eueh  sale  the  stvertn- 
iBt  of  ttto  Pine  Btdgs  Aftnoy  shaU  have 
i  iiaA  iMth  BoUea  of  the  terme  thereof, 
a  oopf  ef  such  notlee.  togsthar  with 
ofthe  teade.  shaU  have  been 
i  fef  the  sapartateadaDt  in  a  oonspleu- 
a»  suoh  ageaey  aad  have 
.  tar  a  p«lod  of  60  days,  and 
if)  paw  to  lAa  inpiiiiiuii  of  sueh  60  day* 
^  ta  wrlMag  to  purehaae  such 
iqieetted  In  sueh  notleob 
favorahla  to  the  owner. 
by  the  Pine  BMge 
IHia  or  aay  msmbsr  thsrsof 


upon  htat 
for  a  pviod  of  iB 


days  In  aooordanee  with  the  provisions  of 
dauae  (1)  of  subsection  (a)  and  that  no  offer 
was  received  In  accordance  with  clause  (2) 
of  such  subsection,  when  filed  and  recorded 
in  the  oOee  of  the  register  of  deeds  of  the 
county  In  which  such  lands  are  situated, 
ShaU  be  ooncluslve  evidence  of  compliance 
with  this  section.  The  superintendent  shall 
furnish  the  certlflcate  to  the  purchaser  for 
fUlng  and  recording. 

With  the  following  committee  amend- 
ments: 

Page  a.  line  3,  strike  the  word  "Ogalala" 
and  Inaert  In  lieu  thereof  "Oglala." 

Page  a,  line  16.  strike  the  word  "Ogalala" 
and  Insert  In  lieu  thereof  "Oglala." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

SALE  OP  LAKD  ALLOTTED  TO  MRS.  THW 
HUXBNER  MARAK 

The  Clerk  called  the  bUl  (S.  1064)  to 
authorize  the  sale  of  land  allotted  to 
Mrs.  Iris  Huebner  Marak  on  the  Pine 
Ridge  Reservation.  S.  Dak. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Interior  Is  hereby  authorized  and  directed 
to  sell  the  trust  allotment  No.  OS7531   of 
Mrs.  Iris  Huebner  Marak.  situated  on   the 
Pine   Ridge   Reservation   and    described    as 
lot  4.  southeast  quarter  southwest  quaitar. 
south    half    southeast    quarter    section    SI. 
township  41  north,  range  46  «est.  sixth  prin- 
cipal meridian.   Shannon   County,  S.  Dak., 
conveyance  to  be  made  by  the  lss\iance  of 
a  patent  In  fee  to  the  purchaser,  and  to 
distribute  the  proceeds  of  such  sale  to  Mrs. 
Iris  Huebner  Marak.  of  Buffalo  Gap.  S.  Dak. 
Sac.  a.  (a)  The     lands     herein     described 
shall  not  be  sold  after  the  date  of  enact- 
ment of  this  act  to  any   purchaser.  othCT 
than  the  Ogalala  Sioux  Tribe  of  Indians  of 
the  Fine   Ridge  Reservation  of  South  Da- 
kota or  a  member  thereof,  unless  (1)  at  least 
60  days  prior  to  such  sale  the  superintendent 
of  the  Pine  Ridge  Agency  shall  have  been 
served  with  notice  of  the  terms  thereof,  and 
a  copy  of  such  notice,  together  with  a  de- 
scription or  the  lands,  shall  have  been  posted 
by  the  superintendent  in  a  conapicuous  pub- 
lic place  at  such  agency  and  have  remained 
posted  for  a  period  of  60  days,  and  (a)  prior 
to  the  expiration  of  such  00  days  no  bona 
fide  offer  In  writing  to  purchase  such  land 
upon  the  terms  specified  in  such  notice,  or 
upon  terms  more  favorable   to  the  owner, 
shall  have  been  made  by  the  Ogalala  Sioux 
Tribe  or  any  mmaber  thereof  and  a  copy 
tti^not  aarved  upon  the  superintendent  of 
the  Pine  Bldge  Agency. 

(b)  A  eartlflcate  of  the  superintendent  of 
the  Pine  Ridge  Agency  sutlng  that  notice  of 
the  proposed  sals  was  served  upon  him  and 
waa  posted  by  him  for  a  period  of  60  days 
In  acoordance  with  tlie  provisions  of  elauae 
(1)  of  aubeeouon  (a)  and  that  no  offer  waa 
received  in  aooordanoe  with  dauae  (6)  of 
kUQh  sttbeaetlon.  when  filed  and  reoorded  in 
tlae  oaoe  of  tbm  register  at  deeds  of  the 
county  in  wliloh  aueh  lands  are  situated. 
ahall  be  oonelualve  erldenoe  of  oompllanoe 
with  this  aeetlon.  Hie  auperlatendent  stiall 
fumiah  the  eerttfleato  to  the  purchaser  tor 
flllag  and  reoordliig. 

With  the  following  oommittee  amend- 
ments: 

•  S.  iins  6.  strike  out  the  word  "Ogalala" 
'wt  la  neu  tberaof  •^Ogiata." 

«*^T^?'    ""•    *••   •*'*•   o«*    ti»«    word 
'X^alala"  and  inawt  la  Ueu  tber«3f  "OgUOa." 


The  committee  Amendrarats  were 
agreed  to. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

SALE  OP  CERTAIN  LAND  OP  PINX  RIDOS 
INDIAN  AQXNCT 

The  Clerk  called  the  bill  (8.  1222)  to 
authorize  the  sale  of  inherited  Interests 
in  certain  allotted  land  under  the  Juris* 
diction  of  the  Pine  Ridge  Indian  Agency. 
S.  Oak. 

There  being  no  objection,  the  CTerk 
read  the  biU.  as  foUows: 

Be  tt  enacted,  etc..  That  the  Secretary  of 
the  Interior  is  authorized  and  directed  to  sell 
the  trust  allotment  No.  1971  of  Roy  Lone 
Dog,  deceased,  described  as  the  northeast 
quarter  section  a9,  township  89  north,  range 
37  west,  six  principal  meridian.  South 
Dakota,  conveyance  to  be  made  by  the  Is- 
suance of  a  patent  In  fee  to  the  purchaser, 
and  to  distribute  the  proceeds  of  such  sale 
among  the  heirs  of  the  said  Roy  Lone  Dog.  In 
accordance  with  their  respective  Intereets. 

Sac.  a.  (a)  The  lands  herein  dsecribed  ahall 
not  be  sold  after  the  date  of  enactment  of 
this  act  to  any  purchaser,  othor  than  the 
Oglala  Sioux  Tribe  of  Indians  of  the  Pine 
Ridge  Reservation  of  South  Dakota  or  a 
member  thereof,  unlesa  (1)  at  least  60  days 
prior  to  such  sale  the  Superintendent  of  the 
Pine  Ridge  Agency  shall  have  been  served 
with  notice  of  the  terms  thereof  and  a  copy 
of  such  notice,  together  with  a  deecrlptlon 
of  the  lands,  shall  have  been  posted  by  the 
superintendent  in  a  conspicuous  public  place 
at  such  agency  and  have  remained  posted  for 
a  period  of  80  days,  and  (2)  prior  to  the 
expiration  of  such  60  days  no  bona  fide  offer 
in  writing  to  purchase  such  land  upon  the 
terms  specified  in  such  notice,  or  upon 
terms  more  favorable  to  the  owner,  shall 
have  been  made  by  the  Oglala  Sioux  Tribe 
or  any  member  thereof  and  a  copy  thereof 
served  upon  the  Superintendent  of  the  Pine 
Ridge  Agency. 

(b)  A  certificate  of  the  Superintendent  of 
the  Pine  Ridge  Agency  stating  that  notice  of 
the  proposed  sale  was  served  upon  him  and 
waa  posted  by  him  for  a  period  of  60  days  In 
accordance  with  the  provisions  of  clause  (1) 
of  subsection  (a)  and  that  no  offer  was  re- 
ceived in  accordance  with  clause  (2)  of  such 
subsection,  when  filed  and  recorded  in  the 
office  of  the  register  of  deeds  of  the  county 
In  which  such  lands  are  situated  shall  be 
conclusive  evidence  of  eompUanoe  with  this 
section.  The  superintendent  shall  ftimlsh 
the  cerilflcate  to  the  purchaser  for  filing  and 
recording. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

SALI  OP  LANDS  ALLOTTS)  TO  JtAMB 
BROWN 

The  Clerk  called  the  bOl  (8.  1428)  to 
authorize  the  sale  of  lands  allotted  to 
James  Brown  on  the  Crow  Reservation. 
Mont 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  mterlor  U  authorlaad  and  dlieeted  to 
Mil,  under  existing  regulatloaa.  the  bosne* 
stead  and  other  land  of  Jamsa  JBkown.  Crow 
allottee  No.  3097.  dsecribed  as  lota  1.  a  8. 
and  4  In  section  3  and  loU  1.  2,  and  3  and 
the  southeast  quarter  of  the  aorthwaat  quar- 
ter Of  seeuon  4,  aU  toeated  la  township  6 
•outh.  range  30  eaet.  Mootaaa  prladlpal 
meridian,   containing    three   htuidrcd    and 
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nineteen  aad  thirty-two  one-hundreda  i 
conveyance  to  be  made  by  the  Issnanre  of 
a  patent  in  fee  to  the  purchaser,  and  to  dis- 
tribute the  proceeds  of  such  sale  under  ex- 
isting regulations  to  Jamea  Brown. 

Sec.  2.  (a)  The  lands  herein  described 
shall  not  be  aold  after  the  date  of  enact- 
ment of  this  act  to  any  pttrchaser.  other 
than  the  Grow  Tribe  or  a  member  thereof, 
unlesa  (1)  at  least  60  days  prior  to  so^ 
sale  the  sttperintendent  of  the  Crow  Agency 
shall  have  been  served  with  notice  of  the 
terms  thereof  and  such  notice,  together  with 
a  description  of  the  lands  and  an  oflo'  by 
the  owner  thereof  to  aell  such  landa  upon 
the  terms  specified  In  such  notice  to  the 
Crow  Tribe  or  any  member  thereof,  ahall 
have  been  posted  in  a  conspicuous  public 
place  at  such  agency,  and  (2)  prior  to  the 
expiration  of  such  60  days  no  bona  fide 
offer  in  writing  to  .purchase  such  land  tqwn 
the  terms  qjecifled  In  such  notice,  or  upon 
terms  more  favoralde  to  the  owner,  ahall 
have  been  made  by  the  Crow  Tribe  or  any 
member  thereof  and  a  copy  thereof  served 
upon  the  superintendent  of  the  Crow  Agency. 

(b)  A  certificate  of  the  superintendent  of 
the  Crow  Agency  stating  that  notice  of  the 
proposed  sale  was  given  and  was  posted  for 
a  period  of  60  days  in  accordance  with  the 
provisions  of  clause  (1)  of  subeecti<m  (a) 
and  that  no  offer  was  received  in  accord- 
ance with  clause  (2)  of  such  subsection  shall, 
when  filed  and  recorded  in  the  office  of  the 
county  clerk  and  recorder  of  the  county  in 
which  such  lands  are  situated,  be  conclusive 
evidence  of  compliance  with  this  section. 
The  superintendent  sliall  fumlah  the  cer- 
tificate to  the  purchaser  for  filing  and  re- 
cording. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

i^ATJ  OP  LANDS  ALLOTTED  TO  OBOSGI 
C.  ESTE8 

The  aerk  called  the  bill  (S.  1457)  to 
authorize  the  sale  of  lands  allotted  to 
George  C.  Estes  on  the  Lower  Brule  In- 
dian Reservation.  S.  Dak. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Intolor  Is  auth<nized  and  directed  to  sell 
the  trust  allotment  Ko.  590  of  George 
C.  Estes,  described  as  the  aouthvrest  qvarter 
section  27.  township  107  north,  range  77  west, 
fifth  principal  meridian.  South  Dakota,  con- 
veyance to  be  made  by  the  issuance  of  a  pat- 
ent In  fee  to  the  purchaser,  and  to  dlstributo 
the  proceeds  of  such  sale  to  said  Oeorge  C. 
Estes. 

Sac  a.  (a)  T1»e  lands  herein  deeertbed  diall 
not  be  sold  after  the  dato  of  enactment  of 
this  act  to  any  purchaser,  other  than  the 
Lowo*  Brule  SKnxz  Itlbe.  of  Indians  of  the 
Crow  Creek  Reeervaa<m  of  South  DakoU  or  a 
member  thereof,  unless  (1)  at  least  60  daya 
prior  to  such  sale  the  Superintendent  of  the 
Crow  Creek  Agency  shall  hare  been  served 
with  notice  of  the  terms  thereof  and  a  copy 
of  such  notice,  together  with  a  dceertptton 
of  the  lands,  shall  have  been  posted  by  the 
superintendent  In  a  conspicuous  public  place 
at  such  agency  and  have  remained  posted  for 
a  period  of  60  days,  and  (2)  prior  to  the  ex- 
piration of  such  60  days  no  bona  fide  offer  In 
writing  to  p\in:hase  such  land  upon  the  toma 
sped^ed  In  such  notice,  or  upon  terms  more 
favorable  to  the  ovmer.  shall  have  been  made 
by  the  said  Lower  Brtile  Slouz  Tribe  or  any 
naember  thereof  and  a  copy  thereof  aarved 
upon  the  Superintendent  of  the  Ctow  Ckeak 
Agency. 

<b)  A  eerttfteato  of  the  Soperlntaadeat  o( 
the  Crow  Creek  Agenqr  atattag  that  aaOBa 
of  the  propoeed  aale  waa  aerved  upon  htm  and 
I  posted  by  him  for  a  parted  of  60  da^  ta 


CONGRESSIONAL  RECORD— HOUSE 


with  ttie  provlaloas  of  eteose  (1) 
of  suheactlon  (a)  aad  that  ao  oflar  was  ra- 
esitod  la  aoeordanee  wttli  ctansa  (S)  of  aocb 
auheectlon.  when  filed  aad  recorded  la  tlie 
oOee  of  the  register  of  deeds  of  the  oooaty 
In  wtilch  such  lands  are  situated  shall  be 
oooduslve  evidenee  of  eompUanee  with  this 
aactlon.  The  superintendent  shall  furatsli 
the  oCTttllcate  to  the  purchaser  for  flUag  aad 
recording. 

With  Uie  following  oommittee  amend- 
ments: 

Page  2,  line  1.  after  the  word  "IWlie".  in- 
sert a  oomaia  and  strike  out  tlie  remainder 
ofthe  line. 

Page  2,  line  2,  strike  out  the  first  four  words 
as  follows:  *X^ow  CrecA  Beaervation  of." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

SALS    OP    CERTAIN   LAND    OP    B06BBUD 
INDIAN  AGXNCT 

The  Clerk  called  the  bill  (8.  3129)  to 
authorize  the  sale  of  inherited  interests 
in  certain  allotted  land  under  the  Juris- 
diction of  the  Rosebud  Indian  Agency. 
S.  Dak. 

There  being  no  objection,  the  Oat. 
read  the  bill,  as  foUows: 

Be  U  enacted,  etc.,  TttaX  the  Secretary  of 
the  Interior  Is  authoriaed  and  directed  to 
sell  the  trust  allotment  numbered  7S00  of 
Anna  Louise  Whitf  ord.  deceased,  deaertbed  aa 
the  southwest  quarter  of  section  as,  town- 
ship 36  XMirth.  range  as  west,  sixth  principal 
meridian  In  Todd  County.  S.  Dak. 

Sac.  2.  (a )  The  lands  herein  described  shaU 
not  be  sold  after  the  date  of  enactment  of 
this  act  to  any  purchaser,  other  than  the 
Rosebud  Sioux  Tribe  of  Indians  of  the  Roae- 
bud  Beaervation  of  South  Dakota  or  a  mem- 
ber thereof,  unless  (1)  at  least  60  days  prior 
to  such  sale  Xbie  Superintendent  of  the  Roee- 
bod  Agency  diall  have  been  served  with  no- 
tice of  the  terms  thereof  and  a  copy  of  sadk 
notice,  together  with  a  ihien  Ipttnti  of  tte 
lands,  shall  have  been  posted  by  tlM  soper- 
Intendoit  in  a  conspicuous  ptdiile  place  at 
such  agency  and  have  remained  posted  for 
a  period  of  60  days,  and  (3)  prior  to  the 
expiration  of  such  60  days  no  bona  fide  offer 
tn  writing  to  purdiaae  audi  land  upon  tlie 
terms  specified  in  sodi  notlee.  or  upon  tenas 
more  favorable  to  the  owasr.  shaU  have  lieea 
made  by  the  said  Boatimd  Stoux  Ttibe  or  any 
menher  thereof  and  a  copy  thereof  aerved 
upon  the  Suf>erintendait  of  the  Boeebad 
Agency. 

(b)  A  certlflcate  of  tlie  Bopertetendegt  of 
the  Boeebud  Agency  sUtlng  that  notlee  of 
the  propoeed  sale  waa  acrrsd  upon  him  and 
waa  posted  by  him  for  a  period  of  60  daya 
In  accordance  with  the  provtslons  of  dauae 
(1)  of  sabsectkm  (a)  and  that  no  offer  waa 
lecetvcd  In  accordance  with  danse  (2)  of 
such  subeectloD,  when  filed  and  recorded  la 
the  odkee  of  the  register  of  deeds  of  the 
county  in  which  such  landa  are  attaatsd 
fKaii  be  conclusive  evidence  of  compllaare 
with  this  sectloii.  The  super  lutsndent  AaU 
fumlah  the  eerttfleato  to  the  iwuchsasf  for 
fillip  and  leoordlng. 

Tlie  bill  WAS  ordered  to  be  rcAd  A  third 
time.  WAS  reed  the  third  tiatie.  end 
passed.  And  a  motion  to  rcconrtder  «as 
lAid  on  the  table. 

TIM  Clerk  cAUed  the  bm  (a  4St)  for 
the  rdtef  of  ComeUa  Rnhtenberg,  Also 
known  AS  ConidtsRnhtenbggHrtmiing. 


oWeetton.  tlw  Ctak 


l%ere  being  do 
read  the  bill,  as  foOofVs: 

Be  It  caaeted,  etc.  That  the  Attomey  Oen- 
erml  Is  authorlaad  aad  dtrarted  to  diaeoa- 
tlnne  any  deportatton  prooeedhngi  aad  to 
caned  any  ontataadlag  order  aad  .wvxaat 
of  deportatkm.  warrant  of  aite^,  aad  ImwI. 
wlilch  may  have  been  laaosd  la  the  caaa  of 
Cornells  Bnhtenberg;  also  known  aa  OoraaUa 
Bahtcnberg  HrlmalT^.  of  Oolorado  Sprtngi. 
Colo.  Prom  and  after  the  dato  of  aaactaMot 
of  this  act.  the  said  OornsUs  BUbfemberg 
Shan  not  a|^  be  subject  to  depoftaCtaa  by 
reaaon  of  Uie  same  facto  tqpoa  wAtab  any 
svieh  deportotlasi  ptowarttnji  were  ooas- 
menccd  or  any  audi  wairanta  aad  ordsr  liaea 
lasoed. 

Sac  1.  la  the  adaUatstrattoa  of  tba  tm- 
mlgratlaD  aad  natucaUaatton  lawa.  the  aald 
Oamells  Buhtenherg.  irtio  satersd  tiM  Ualted 
Stotes  from  Mcsloo  oti  a  temporary  vlaa. 
Shan  bs  consldrred  aa  having  been  lawfuQy 
admitted  to  the  United  Statea  for  perma- 
nent reeldence  aa  of  the  dato  of  her  last 
entry  Into  the  t7nlted  Stotea.  osi  payment 
of  the  required  vlaa  fee  and  head  tax. 

Sac.  3.  Upon  enactment  of  thla  act.  the 
Secretary  of  Stoto  la  anthorland  aad  dtoaeted 
to  instruct  the  proper  quoU-controt  oAcer 
to  deduct  one  ntmher  Cram  the  noaprcfcr- 
ence  catagory  of  the  proper  Imuilgratton 
qtiota. 

The  MB  was  ordered  to  be  read  a 
third  ttane.  was  reAd  tlie  third  time. 
PASsed.  And  A  motion  to  rewwiridpr 
lAid  on  the  tAlde. 

CLABASOOOtt 

The  Clerk  cAlled  the  bill  (8.  9U)  for 
the  relief  of  CIata  Soger. 

There  being  no  objection,  the  Oert: 
reed  the  bill,  aa  folkws: 

Be  tt  eitaeted,  etc..  Timt  la  the 
tratlon  of  the  tmaslgtatten  aad  ai 
tlon  Uwa,  Clara  Sogor  <A6TQr7901).  who 
admitted  Into  the  United  States  on  a 
porary  visa,  shaJl  be  l»tid  and 
to  have  been  lawTuBy  aOnltUd  to 
United  Stotes  for  permaaant  isstiliinn  aa  of 
the  date  of  Yttx  last  entry  Into  the  United 
Statea.  upon  the  p^ment  by  hsr  of  the  re- 
quired head  tax  and  vlaa  fee. 

sac.  a.  Tlie  Secretary  of  Stoto  Is  antbor- 
laed  and  directed  to  Instruct  the  prcq^ 
qnoto-oontrol  ottocr  to  deduct  ooa  nmdisr 
from  the  nonpreferenee  catagory  of  the 
proper  imnilgiattoa 


ordered  to  be 

thettiird 

to 


The  bin  was  ordered  to  be  read  a  third, 
time.  WAS 
And  A 
the  tAbie. 

AirrOMIO  OABCIA  JDOKB 

The  desk  cABed  tlie  biH  (a  14M)  for 
the  relief  o(  Antonk)  OAreiA  JlariBO. 

There  being  no  ohieedon.  Uie  Clok 
reAd  the  bill,  as  foikms: 

Be  U  •mmeted.  etc.  Ibat  tlis . 
eral  la  aathonaed  aad  dinctod  to  < 
any  deportatton  proeeedtags  aad  to 
any  outstanding  order  and  wairaat  of 
portotlon,  wamat  of  i 

may  teva  bean  laMMd  ta  tAe  caaa  «f  fiiitilo 
Garda  Jtostnea.  of  Gartald.  V.  JL 
after  the  date  of  enactaaeBt  of  this 
said  Antonio  Oarda 
he  anh^set  to  deportation  by  leaaoa  of 
facto   upon 
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mc  ».  Tte  OMNlary  of  SUtm  to  autbartoed 
•Dd  <ttr«ct«]  to  taatruct  the  proper  quote* 
control  oAoer  to  deduct  one  number  from 
the  naagaefrence  cetefory  of  the  fte«t  avaJl- 
•ble  quota  for  nationals  of  Spain. 

Tht  Mil  was  ordered  to  be  read  » third 
VM   read   the   third   time,   and 
and  a  motion  to  reconsider  was 
laid  CD  the  tobie. 

AMMA  BAJMANN 

The  Clerk  called  the  biU  (S.  1568)  for 
the  relief  of  Anna  Rojmann. 

Tlten  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc^  That  the  Attorney  Gen- 
eral te  authorized  and  directed  to  dlecon- 
ttntie  any  deportation  proceedings  and  to 
cancel  anj  outstanding  order  and  warrant  ol 
deportation,  warrant  of  arrest,  and  bond, 
which  may  have  teen  Issued  in  the  case  of 
Anna  Bajmann.  of  New  York.  N.  T.  Trom 
and  after  the  date  of  enactment  of  this  act 
the  Mid  Anna  »*j»wnn  tfiaU  not  again  be 
subject  to  deportation  by  reason  of  the  same 
facts  upon  which  such  deportation  proceed- 
ings were  commenced  or  any  such  warrants 
and  order  have  issued. 

tec  1.  In  the  ad) ministration  of  the  immi- 
gration and  naturalization  laws  the  said 
Annr  Rajmann.  who  served  as  a  civilian 
employee  of  the  United  SUtca  Army  in  Aus- 
tria, and  who  entered  the  United  States  on 
a  temporary  visa,  shall  be  ctmsldered  as  hav- 
ing been  lawfxilly  admitted  for  permanent 
residence  aa  of  the  date  of  her  last  entry  into 
the  United  State*  upon  payment  of  the 
required  visa  fee  and  head  tax. 

Sac  3.  Upon  the  enactment  of  this  act  the 
Secretary  of  State  is  authorlaed  and  directed 
to  instruct  tbe  proper  quota-control  oOcer  to 
deduct  one  number  from  the  nonpref n«nce 
category  of  the  first  availabla  immigration 
quota  for  nationals  of  Austria. 

Ttub  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

MRS.  CLATRB  LOUI8K  PORSTTH 

The  Clerk  called  the  UU  (8.  1866)  for 
the  relie'  of  Mrs.  Clayre  Louise  Fcn-syth. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  provisions  at 
wctKm  401  (e)  of  the  Nationality  Act  of 
lft«0.  as  amended  (U.  8.  C  tltl*  S.  sec.  801 
(•) )  (relating  to  loss  of  nationality  through 
voltag  or  partletpatlng  In  an  election  or  pleb- 
iscite to  determine  the  sovereignty  over  for- 
eign territory),  ahaU  not  apply  in  the  case 
of  the  partletpatlon  of  Mrs.  Clayre  Louise 
Fanyth.  who  was  bore  in  Augusta.  Oa..  in 
the  pteMsGltcs  h«<d  In  Labrador  in  Juas  and 
July  of  194g. 

Hie  bill  was  ordered  to  be  read  a  third 
tiae.  was  read  the  third  time,  and  passed, 
and  a  modon  to  reconsider  was  laid  on 
the  table. 

oiusBPra  iioscBrm  and  his  wifs 

The  Clerk  called  the  bW  (8.  3173)  for 
the  relief  of  Giuseppe  If  oaehetU  and  his 
wtfe.  Dina  BartoU  Moechettt. 

Tbare  beiatf  no  objection,  the  Clerk 
iMd  the  UU.  as  follows: 

9e  it  eaaetetf.  «tc..  That,  in  the  admlnla- 
tratloB  of  the  Immigration  and  naturaltaa- 
tloa  laws.  Ottawpp*  Mosehetti  and  his  wtfe. 
DttM  Bartoll  HosehattS,  duUl  be  held  and 
ceoaMlwad  to  hava  been  lawfimy  admitted 
to  ttoa  VnttMl  fltataa  for  permanent  reaidanoa 
■a  eg  ttM  tfataa  of  tlwlr  last  entries  Into  th* 
V»tta«  Matas  wpoa  payiMBt  of  the  required 
visa  faai  and  head  tasea.    Upon  th*  enaet- 


mant  of  this  aot.  th*  Secretary  of  State  shall 
instruct  the  proper  quota-control  officer  to 
deduct  two  numbers  from  the  appropriate 
quota  for  the  first  year  that  such  quota  is 
avallabte. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

HTiiAN  wnrnsRiiAif 

The  Clerk  called  the  bill  (S.  2257)  for 
the  relief  of  Hyman  Winterman. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  for  the  purposes 
of  the  immigration  and  naturalization  laws 
Hyman  Wtntoman  shall  be  deemed  to  be  a 
native  of  Great  Britain. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

ELIZABBTH  MARTHA  HAUO 

The  Clerk  caUed  the  bUl  (S.  2401)  for 
the  relief  of  Elizabeth  Martha  Haug. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  Elisabeth  Martha 
Haug,  of  WUhelmsburg,  Germany,  may  be  ell- 
glfale  for  a  viaa  as  a  nonimmigrant  temporary 
visitor  for  a  period  of  3  months:  Provided. 
That  the  administrative  authorities  find  that 
the  said  Bizabeth  Martha  Haug  is  coming 
to  the  United  States  with  a  bona  fide  inten- 
tion of  being  married  to  Robert  Koyen,  a 
citizen  of  the  United  States  and  an  honor- 
ably discharged  veteran  of  World  War  IT. 
and  that  she  is  found  otherwise  admlaelble 
under  the  Immigration  laws.  In  the  event 
the  marriage  between  the  above-named  par- 
ties does  not  occur  within  3  months  after 
the  entry  of  said  Elizabeth  Martha  Haug,  she 
shall  be  required  to  depart  from  the  United 
States  and  upon  failure  to  do  so  shall  be  de- 
ported in  accordance  with  the  provialons  of 
sections  19  and  30  of  the  Immigration  Act  of 
Febr\iary  5,  1917  (U.  S.  C,  title  8.  sees. 
165  and  15S).  In  the  event  the  marriage  be- 
tween the  above-named  parties  shall  occur 
within  3  months  after  the  entry  of  said  Eliz- 
abeth Martha  Haug,  the  Attorney  General 
is  authorlaed  and  directed  to  record  the  law- 
ful admission  for  permanent  residence  of 
said  KUsabeth  Martha  Haug  as  of  the  date 
of  her  entry  into  the  United  States,  upon 
the  payment  by  her  of  the  required  fees  and 
head  tax> 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

SRMALIMDA  MART  PIZZUTO 

The  aerk  called  the  biU  (8.  2617)  for 
the  relief  of  Ermalinda  Mary  Plzzuto. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Ba  it  enacted,  etc..  That  the  AtUvney  Gen- 
eral is  authorized  and  directed  to  dtscon- 
tlnu*  any  deportation  proceedings  and  to 
cancel  any  outstanding  order  and  warrant 
of  deportation,  warrant  of  arrest,  and  bond, 
which  may  have  been  issued  in  the  case 
of  Brmallnda  Mary  Ptanito.  Prom  and  after 
tha  dat*  of  enaotment  of  this  act,  the  said 
toaallnda  Mary  Plzzuto,  shall  not  again  b* 
subject  to  deportation  by  reason  of  the  same 
facts  upon  which  such  deportation  pro- 
oesdings  were  eonuneneed.  or  any  such  war. 
HUMS  and  order  hava  issued. 

Tha  bm  was  ordered  to  be  raad  a 
third  time,  was  read  the  third  time,  and 


passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

JAIME  RIXL 

The  Clerk  called  the  biU  (8.  2780)  for 
the  relief  of  Jaime  RieL 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  in  the  admin- 
Istraticm  of  the  Immigration  laws,  Jaime 
Riel,  of  Waukesha,  Wis.,  an  honorably 
discharged  veteran  of  World  War  II,  who 
entered  the  United  States  as  a  member  of 
the  Armed  Forces,  shall  be  held  and  consid- 
ered to  liave  been  lawftilly  admitted  to  the 
United  States  for  permanent  residence  as  of 
the  date  of  his  last  entry  into  the  United 
States,  upon  the  payment  of  the  required 
head  tax  and  visa  fee. 

Sic.  2.  The  Secretary  ol  Stat*  Is  authorized 
and  directed  to  instruct  the  proper  quota- 
control  officer  to  deduct  one  number  from 
the  nonpreference  category  of  the  first  avail, 
able  Immigration  quota  for  nationals  of  the 
Republic  of  the  Philippines. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

HYMAN  O.  LANGER  AND  ALTA  JOURARO 
LANGER 

The  Clerk  called  the  bill  (S.  2897)  for 
the  relief  of  Hyman  D.  Langer  and  Alta 
Jourard  Langer. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  in  the  adminis- 
tration of  the  immigration  and  naturaliza- 
tion laws  Hyman  D.  Langer  and  his  wife, 
Alta  Jourard  Langer,  shall  be  held  and  con- 
sldered  to  have  been  lawfully  admitted  for 
permanent  residence  as  of  the  date  of  their 
last  entries  into  the  United  States  upon 
payment  of  the  required  head  taxes  and 
visa  fees.  Upon  the  enactment  of  tills  act, 
the  Secretary  of  State  shall  instruct  the 
proper  quota-control  officer  to  deduct  two 
numbers  from  the  appropriate  quota  for 
the  first  year  that  such  quota  is  available. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  leconsider  was 
laid  on  the  table. 

AGNES  BIRO  AND  ANNA  BIRO 

The  Clerk  called  the  bill  <&  2954) 
for  the  relief  of  Agnes  Biro  and  Anna 
Biro. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purpos* 
of  the  Immigration  and  naturalization  laws, 
Agnes  Biro  and  Anna  Biro  shall  be  consid- 
ered  to  be  the  natural-bom  alien  children 
of  Mr.  and  Mrs.  Andrew  Slovak,  United 
States  citizens. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

OLGA  BADDAO 

The  Clerk  called  the  bill  (8.  3005)  for 
the  relief  of  Olga  Haddad. 

There  being  no  objecUon,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  in  the  adminU- 
tratlon  of  the  immigration  laws,  Olga  Had- 
dad, of  Philadelphia,  Pa.,  who  was  admitted 
Into  th*  United  States  on  a  temporary  visa. 
shaU  be  held  and  conaidared  to  hav*  be*a 
lawfuUy  admitted  to  th*  Unltad  SUt*a  for 
permanent  r«aidenc«  as  ot  tb*  data  oC  bar 
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last  entry  Into  tb*  TJiitted  State*.  vpoB  th* 
payment  ot  th*  required  bead  tax  and  visa 
fee. 

SBC.  2.  Th*  Secretary  at  Stat*  ts  anttaor* 

Ised   and   directed   to   Instruct   tb*   pro|Mr 

.quota-control  offloer  to  deduct  one  number 

from    the    nonpreference    category    ot    tb* 

proper  Immigration  quota. 

Hie  bill  was  ordered  to  be  read  a  tliird 
time,  was  read  the  third  time,  and 
passed,  and  motion  to  reconsider  was 
laid  on  the  table. 

DR.  FREDERICK  DANIEL  Mcf>AlT 

The  Clerk  called  the  bill  (S.  3238)  for 
the  relief  of  Dr.  Frederick  Daniel  Mc- 
Dade. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  In  tb*  adminis- 
tration of  the  immigretion  and  naturaliza- 
tion laws.  Dr.  Frederick  Daniel  McDade,  a 
native  of  Canada,  sliall  be  deemed  to  have 
been  lawfully  admitted  to  the  United  States 
for  permanent  residence  as  of  September  4. 
1944,  the  date  on  which  he  was  lawfully  ad- 
mitted to  the  United  States  temporarily. 

Szc.  2.  Upon  the  enactment  of  this  act. 
Dr.  Frederick  Daniel  McDade  may  file  tb* 
petition  tor  naturalization  prescribed  by  law 
without  making  the  prelimmary  declaration 
of  Intention  and.  upon  satisfactory  proof  to 
the  court  that  he  is  otherwise  qualified  to 
become  a  citiaen  of  the  United  States,  the 
said  Dr.  Frederick  Daniel  McDade  may  be 
admitted  as  a  citiaen  of  the  United  States. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reocmsider  was  laid  on 
the  table. 

mSAKO  (XCAMOTO 

The  Clerk  called  the  bill  <S.  3289)  for 
the  relief  of  Hisako  Okamoto. 

Ttiere  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  provtskms  of 
the  immigration  laws  relating  to  the  exdu- 
sicm  of  aliens  Inadmissible  because  of  race 
shall  not  hereafter  apply  to  Hisako  Okamoto. 
the  Japanese  fianc^  of  Frank  Koehak.  a  citi- 
aen of  the  United  States  and  an  honorably 
discharged  veteran  of  World  War  n.  and  that 
Hisako  Okamoto  may  be  eligible  for  a  visa 
as  a  nonimmigrant  temporary  visitor  for  a 
period  of  3  months:  Provided.  That  the  ad- 
ministrative authorities  find  that  the  said 
Hisako  ^camoto  is  coming  to  the  United 
States  with  a  bona  fide  intention  of  being 
married  to  said  Prank  Koehak.  and  that  she 
Is  found  otherwise  admissible  tmder  the 
Immigration  laws.  In  the  event  the  mar- 
riage between  the  above-named  parties  doea 
not  occur  within  3  months  after  entry  of 
said  Hisako  Okamoto.  she  shall  be  required 
to  depart  from  the  United  State*  and  upon 
failure  to  do  so  shall  be  deported  in  accord- 
ance with  the  provisions  of  sections  19  and 
20  of  the  Immigration  Act  of  February  5. 
1917  (U.  S.  C.  Utle  8.  sees.  155  and  156).  In 
the  event  the  marriage  between  the  above- 
named  parties  shall  occur  within  3  months 
after  entry  of  said  Hisako  (Mcamoto.  the  At- 
torney General  is  autbcvlaed  and  directed  to 
record  the  lawftil  admission  for  permanent 
residence  of  said  Hisako  Okamoto  as  of  th* 
date  of  her  entry  into  the  United  Stataa. 
upon  the  payment  by  her  of  tb*  required  U 
and  head 


The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reooosador  was  laid  on 
the  table. 

JSOLOm  BEZNER 

The  Clerk  called  the  bill  (&  3335)  ter 
the  relief  of  Iscdde  Bemer. 


Tliere  being  no  objectian.  the  Clerk 
read  the  bill,  as  foQows: 

Be  U  enacted,  etc.,  mat  ta  tbtt  artmlni*. 
tratkm  of  the  immigration  laws  tb*  ticvcntb 
category  at  section  3  of  the  Immlgratkm  Act 
of  1917.  as  amended  (8  U.  S.  Cias  (e) ).  ttoaO. 
not  Hereafter  be  held  to  apply  to  Isold*  Bes- 
ner,  a  native  and  cttlaen  a<  Ocnaany.  tb* 
flanc^  of  Lt.  Jack.  L.  Wblt*.  a  vwteran  of 
World  War  n.  and  a  cltiam  of  the  United 
States,  Insofar  as  concerns  any  conviction  or 
admission  of  the  eonunisslan  of  a  crime  by 
hCT  of  which  the  Department  of  JvaOcm  or 
the  Department  ot  State  bas  knowledge  on 
the  date  of  oiactment  hereof,  and  that  Isold* 
Bezner  may  be  eligible  for  a  visa  as  a  non- 
immigrant temporary  visitor  tcr  a  period  of 
3  mcmths:  Provided.  That  the  administratlv* 
authorities  find  that  the  said  Isolde  Bezner 
is  coming  to  the  United  States  with  a  bona 
fide  intenticoi  of  being  married  to  Lt.  Jack  L. 
White,  and  that  slie  is  found  otherwise  ad- 
missible under  the  ImmigratloQ  laws.  In  tb* 
event  the  marriage  between  tbe  above-named 
parties  does  not  occxir  within  3  months  after 
the  entry  of  said  Isolde  Besner,  she  shall  be 
required  to  depart  from  the  United  States, 
and  upon  failure  to  do  so  shall  be  deported 
tn  accordance  with  the  provisians  of  sections 
19  and  ?0  of  the  Immigratian  Act  of  Vrtt- 
ruary  5.  1917  (U.  S.  C.  title  8.  sees.  156  and 
156) .  In  the  event  the  marriage  between  tb* 
above-named  parties  shall  occur  within  3 
months  after  the  entry  of  said  Isolde  Beanor. 
the  Attorney  General  is  authoriaed  and  di- 
rected to  record  the  lawful  srtmtviKHH  for  p»- 
manent  residence  of  said  Isolde  Bemer.  as  of 
the  date  of  her  entry  into  the  United  Statea. 
upcm  the  payment  by  her  of  tbe  required  visa 
fees  and  head  tax. 

**  The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsido:  was  laid  on 
the  table. 

FUKUKOENDO 

The  Clerk  called  the  bill  (H.  R.  8385) 
for  the  relief  of  Fukuko  Endo. 

There  being  no  objection,  the  Clerk 
read  tte  bill,  as  follows: 

Be  it  enacted,  etc..  That,  in  the  admhila- 
tratlon  of  the  immigration  laws,  the  provi- 
sions of  section  13  ic)  of  the  Immigration 
Act  of  1824.  as  amended,  relating  to  tb*  ez- 
clvBion  from  tbe  United  Mates  of  persons 
Inadmissible  because  of  race,  shall  not  apply 
to  Fukuko  Endo,  Japanese  fianote  of  ICnaru 
T^uchimochi  la  natural-bom  United  SUtes 
citiaen  and  honorably  discharged  World  War 
n  veteran  who  is  serving  in  Japan  in  a  civil- 
ian status  with  the  Armed  Farces  of  th* 
United  States^  and  the  said  Fukuko  Endo 
shall  be  granted  admission  to  tbe  United 
States  as  a  nonquota  immigrant  for  perma- 
nent residence  if  she  is  otherwise  admissibl* 
under  the  imnugratlon  laws  and  if  the  I4>- 
propriate  administrative  autborltleB  find 
that  marriage  took  place  betwcoi  tbe  above- 
named  parties  not  later  than  S  mmntbs  altar 
tbe  date  of  enactment  of  tbia  act. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  axkd  passed,  and  a  motion  to  reocm- 
sid«r  was  laid  on  the  table. 
SUSAN  B.  SOOTT 

The  Clerk  caUed  the  UU  (H.  R  8781) 
for  the  relief  of  Susan  E.  Scott 

There  b^ng  no  objection,  the  CkrI: 
read  the  IhU.  as  foDows: 

Be  if  enmeted.  etc..  That,  la  tta*  admlaJa- 
tratioo  of  the  immigration  laws,  tb*  provi- 
sion* of  section  19  (c>  of  tbe  Immigration 
Act  ot  1924.  as  amended,  shall  no*  apply  to 
SoMUk  K  Seott.  alien  minor  cblld  In  tb*  eara 
of  Mr.  and  1ft*.  Denny  F.  Scott.  United 
Stataa  eltlama.  and  tb*  said  Susan  B.  Scott 


b*htidand 
natural-bora  dbOA 
Denny  F.  Seott. 

Tte  Mil  was  ordered  to  be 
and  read  a  third  ttme.  waa  read  thfe  thbd 
time,  and  iiMffl.  and  a  motton  to  xe- 
consider  was  laid  oo  tbe  table. 

LC7M  TntO 

The  Clerk  eaDed  the  un  (H.  R  mm 
for  the  rdtef  of  Lorn  Tins- 

There  being  no  objection,  the  Oerk 
read  the  bill,  as  follows: 

Be  it  enmeted,  etc..  That  the  Atbaamf  < 
era!  Is  bsvrtiy  dlraetatf  to  eaaeal  aay 
stonordsr  and  bosMi  otatanrting  In  tt« 
of  Lum  Ting.  Battla 
purpoaea  of  tb* 
tlon  law*,  tb*  aaid 

and  oonakl*r*d  to  bav*  bam  boim  la 
United 


With  thfe  following  committee  amend- 
ment: 

strike  out  all  after  the  awactlng  tlaaw 
and  Insert  In  ilea  thereof  tb*  foilowlac: 
"That  m  tbe  iilTr*'"-*'***~»  of  tbm  tanal- 
gratlon  and  natnraHaatlnn  laws.  tMHk  Ting* 
of  Battle  Creak,  meb..  iball  ba  baM  to  bava 
been  lawfully  admitted  to  tb*  OUtad  Stataa 
under  tbe  provision*  of  section  4  (b)  of  tba 
Immigration  Act  of  IIM  aa  aaasadad  (• 
U.  &  C.  SH)  on  Jamaaxy  as,  ISM^ 
payment  of  tbe  i»qulf*d  ~ 
fee.- 

The  oommittee  amendment  was  acreed 
ta 

The  bill  was  ordered  to  be  cngro— «d 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

HUXKO  K  *»*"*»*    AMD  FAIflLT 

The  Clerk  called  the  bill  (H.  R  98Bf ) 
for  the  rehef  of  ffideko  Kasahaia  and 
family. 

There  being  no  objection,  the  Ckxfc 
read  the  bill,  as  follows: 

Be  «  enmeted.  ete^  Tbat  tb* 
of  the  immigratian  laws  ralattng  to  i 
from  tb*  Untt*d  Stataa  eC  i 
because  of  laee  ttoall  not  apfdy  to 
KMMbara.  Japancae  flanete  of  ~ 
Doas.  United  Stataa  etttasn  and  umbiIiv  eC 
tbe  Armed  Force*  of  tb*  Unlt*tf  Btataa.  Ika 
said  md^D  Kaaabam  sbaU  ba  atttffel*  for  a 

visa  as  a  n 

for  a  period  of  S  nontba  If  ... 

artmlwlsti  atlTt  aotinrttlaa  nnd  tbaS  so*  la 

coming  to  tb*  ualt*d  Stataa  wttb  a  bona  AM 

Intmtlon  of  marrying  tb*  aald  DonaM  W. 

Does  and  that  sb*  la 

ondcr  tbe  immlgratlaB  laws.    IX 

rtag*  does  not  oecnr^  wtOiln  S 

ber  entry,  tb*  said 

requlrad  to  dspsrt  troaa  tbm 

and  upon  faOwr*  to  do  ao  staaB  b* 

under  sections  19  and  38  of  tba  Una 

Act  of  1917.  as  sawadsrt  (S  U.  a  C,  ■ 

S  montba  aftar  bcr  antty.  th*  Attatacy  O 
eral  Aall  reeord  tb*  lawtal  adBlarton  of 
tim  mdeko  Kaaabara  to  tba  flaMMl 

bcr  entry,  vfon  payment  feqr  bar  of  tb*  iw- 
qutred  t**a  and : 

SBC.  a.  Tha  psovMona  of  ttM 
lawa  relating  to  _ 

Statas  of  altwia  InadMlMfbl*  baeana*  aC ' 
aball  not  apply  to  any 


laiatb* 
of  aactlei 
Act  of  liM.aa 
<a)).  rriattag  to 
status  of  unmarrlad  chlldran 
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or  •!•  or  ft  imitod  Butm  etttatn.  ttaoU  ba 
held  and  coosldwred  to  apply  to  rach  minor 

child  or  children. 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  the  enacting  clause  anl 
Insert  In  lieu  thereof  the  following:  "That 
the  provisions  of  the  Immigration  laws  re- 
lating to  the  exclusion  of  aliens  inadmissible 
becauae  of  race  shall  not  hereafter  apply  lo 
Bideko  Kasahara,  the  Japanese  flanc^  of 
Donald  W.  Does,  a  dticen  of  the  United  States 
and  a  member  of  the  United  States  Armed 
Forces,  and  her  minor  child,  and  that  the 
•aid  Hldeko  Kasahara  and  her  minor  child 
may  be  eligible  for  visas  as  nonimmigrant 
temporary  vialtors  for  a  period  of  3  months: 
Provided,  That  the  administrative  authori- 
ties find  that  the  said  Hldeko  Kasahara  is 
coming  to  the  United  States  with  a  bona  fide 
intention  of  being  married  to  said  Donald 
W.  Doss,  and  that  they  are  fo\md  otherwise 
admissible  under  the  Immigration  laws.  In 
the  event  the  marriage  between  the  above- 
named  parties  does  not  occur  within  3 
mooths  after  the  entry  of  said  Hideko  Kasa- 
hara and  her  minor  child,  they  shall  be 
required  to  depart  from  the  United  States 
and  upon  failure  to  do  so  shall  be  deported 
in  accordance  with  the  provisions  of  sections 
10  and  ao  of  the  Immigration  Act  of  Febru- 
ary 5. 1917  (U.  8.  G..  tlUe  8.  sees.  155  and  154) . 
In  the  event  the  nuurlage  between  the  above- 
named  partiea  shall  occur  within  3  months 
after  the  entry  ot  Hldeko  Kasahara  and  her 
minor  child,  the  Attorney  General  Is  au- 
thorized and  directed  to  record  the  law- 
ful admission  for  permanent  residence  of 
them  as  of  the  date  of  their  payment  by  them 
at  the  required  visa  fees  and  head  taxes." 

The  e<»nmlttee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  emtrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Hideko  Kasahara 
and  her  minor  child." 

A  motion  to  reconsider  was  laid  on 
the  table. 

KXmZKUBIO 

The  Clerk  called  the  bill  (H.  R.  9077) 
for  the  relief  of  Kimle  Kurlo. 

There  being  no  objection,  the  Cleik 
read  the  bin.  as  follows: 

B«  it  enacted,  etc..  Thtkt  the  provisions  <a 
ths  tmmigrfttton  laws  relating  to  the  exclu- 
sion from  the  ITnltad  States  of  aliens  inad- 
missible because  of  race  shall  not  hereafter 
apply  to  Klmls  Kurlo.  the  Japanese  flancte  of 
Ben  T.  Toahlkawa.  a  United  States  dtlaen 
and  veteran  of  Wocid  War  II.  The  said  Klmle 
Knrlo  shall  be  eligible  for  a  visa  as  a  non- 
immigrant temporary  visitor  for  a  period  of 
S  months  If  the  appropriate  administration 
•oUiorltlas  find  that  the  said  Klmle  Kurlo 
Is  eomlng  to  the  United  States  with  a  bona 
Ms  Intention  of  being  married  to  the  said 
Bm  T.  Toahlkawa  and  that  ahe  Is  otherwise 
admissible  under  the  immigration  laws.  If 
ths  marriage  between  the  above-named 
partlee  doea  not  occur  within  S  months  after 
the  entry  of  the  said  Kimi  Kurlo.  she  shall 
be  requirsd  to  dspart  from  the  United  States 
•Bd  wpim  failure  to  do  so  shaU  be  deported  In 
aieeordance  with  sections  19  and  ao  of  the 
iBOBlgraUcm  Act  ot  1017.  as  amended  (8 
U.  8.  C  sees.  155  and  16«).  If  the  above- 
named  pmrUm  are  married  within  3  toonths 
attm  ths  attry  ot  the  said  Klmle  Kiuio,  the 
Attorney  Oensral  is  authonaed  and  directed 
to  rseovd  the  lawful  admission  at  the  said 
KiMie  Knrlo  to  Mm  United  States  for  pcnna- 
a«M  twMMios.  ••  of  the  data  of  her  entry 
lato  ths  UBttsd  States,  upon  paymsnt  by  hsr 
of  the  wqutoed  fsss  and  head  tax. 


The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MRS.  CHANO-SEI  KIM  AND  DAVID  KIM 

The  Clerk  caUed  the  bill  (H.  R.  9082) 
for  the  relief  of  Mrs.  Chang- Sei  Kim  and 
David  Kim. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  in  the  administra- 
tion of  the  immigration  laws,  section  13  (c) 
of  the  Immigration  Act  of  1924,  as  amended, 
excluding  from  the  United  States  aliens  in- 
eligible to  citizenship,  shall  not  apply  to 
Mrs.  Chiang-Sel  Kim  (King)  nee  Chung  Sil 
Lee  and  David  Kim  (King).  The  said  Mrs. 
Chang-Sei  Kim  and  the  said  David  Kim  shall 
be  granted  admission  to  the  United  States 
for  permanent  residence  upon  application 
hereafter  filed  and  without  presenting  immi- 
gration visas  or  other  travel  documents. 

With  the  following  committee  amend- 
ment: 

strike  out  all  after  the  enacting  clause 
and  insert  in  lieu  thereof  the  following: 
"That,  notwithstanding  the  provisions  of 
section  13  (c)  of  the  Immigration  Act  of 
1934,  as  amended,  Mrs.  Chang-Sel  Kim  and 
David  Kim  may  be  eligible  for  admission 
into  the  United  States  for  permanent  resi- 
dence provided  they  are  otherwise  admis- 
sible under  the  inunigratlon  laws. 

"Sxc.  2.  The  Attorney  General  Is  author- 
ized and  directed  to  record  the  lawful  ad- 
mission for  permanent  residence  in  the 
United  States  of  Arthur  Kim  as  of  the  date 
of  his  last  entry  into  the  United  States  upon 
payment  of  the  required  visa  fee  and  head 
tax.  The  Secretary  of  State  shall,  upon  the 
enactment  of  this  act.  instruct  the  proper 
quota-control  offlcer  to  deduct  one  number 
from  the  appropriate  quota  for  the  first  year 
that  such  quota  is  available." 

The  committee  amendment  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Mrs.  Chang-Sei 
Kim,  David  Kim.  and  Arthur  ELim." 

A  motion  to  reconsider  was  laid  on 
the  table. 

HIFUMI    KATO    AND    HER    MINOR    SON, 
KAZUTUKI  KATO 

The  Clerk  called  the  bUl  (H.  R.  9084) 
for  the  relief  of  Hifumi  Kato  and  her 
minor  son,  Kazuyuki  Kato. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  ivovlslons 
of  the  immigration  laws  relating  to  the  ex- 
clusion from  the  United  States  of  aliens  in- 
admissible because  of  race  shall  not  here- 
after apply  to  Hifumi  Kato  and  her  minor 
son  Kazuyuki  Kato.  Hifumi  Kato  Is  the 
Japanese  flancte  of  John  B.  Howenstein,  a 
elUseo  of  the  United  States  and  an  honor- 
ably discharged  veteran  of  World  War  II. 
The  said  Hifumi  Kato  and  Kazuyuki  Kato 
shall  be  eligible  for  visas  as  nonimmigrant 
temporary  visitors  for  a  period  of  three 
months  if  the  appropriate  authorities  find 
that  the  said  Hifumi  Kato  la  coming  to  the 
United  States  with  a  bona  fide  intention  of 
being  married  to  the  said  John  B.  Howen- 
staln  and  that  they  are  otherwise  admissible 
under  the  Immigration  laws.  If  the  mar- 
riage doee  not  occur  within  three  months 
after  the  entry  of  the  said  Hifumi  Kato.  she 
and  hex  son  shall  be  deported  in  accordance 
with  sections  19  and  ao  of  the  Immigration 


Act  oi  February  5.  1917.  as  amended  <U.  8. 
C  1946  edition,  title  8.  sees.  165  and  156). 
If  HLfuml  Kato  and  John  B.  Howensteln  are 
married  within  3  m<mths  after  entry  of 
Hifumi  Kato,  the  Attorney  General  is  author- 
ised and  directed  to  record  the  lavrful  ad- 
mission for  permanent  residence  of  Hifumi 
Kato  and  her  son.  Kazuyuki  Kato,  as  of 
the  date  of  their  entry  into  the  United 
States,  upon  the  payment  of  the  required 
fees  and  taxes. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

HERMAN  L.  WEINER 

The  Clerk  called  the  bill  (S.  819)  for 
the  relief  of  Herman  L.  Weiner. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  and  directed  to 
pay,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  to  Herman  L.  Weiner. 
of  Philadelphia.  Pa.,  the  sum  of  $3,500,  in  full 
satisfaction  of  his  claim  against  the  United 
States  for  reimbiirsement  of  money  forfeited 
by  him  to  the  United  States  on  March  5, 
1941,  in  connection  with  the  breach  of  the 
condition  of  a  ball  bond  by  one  for  whom 
the  said  Herman  L.  Wein?r  posted  bond  in 
the  sum  of  $4,000;  such  sum.  having  never 
been  remitted  to  the  said  Herman  L.  Weiner 
although  the  person  for  whim  such  bond 
was  posted  and  for  whose  breach  of  ball  such 
sum  was  forfeited  was  subsequently  appre- 
hended and  convicted  in  a  court  of  the 
United  States:  Provided.  That  no  part  of  the 
amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  shall  be  paid  or  de- 
livered to  or  received  by  any  agent  or  at- 
torney on  account  of  services  rendered  In 
connection  with  this  claim,  and  the  same 
shall  be  unlawf\il.  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  ex- 
ceeding $1,000. 

The  bill  was  ordered  to  be  read  a  third 
tlnie,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

MRS.  SANFORD  PRUTIT 

The  Clerk  called  the  bill  (S.  858)  for 
the  relief  of  Mrs.  Sanford  Pniitt, 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

Mr.  DOLLTVER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  this  bill  may  be 
passed  over  without  prejudice. 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  gentleman  from  lova? 

There  was  no  objection. 

J.  DON  ALEXANDER 

The  Clerk  called  the  bill  (S.  1800)  for 
the  relief  of  J.  Don  Alexander. 

There  being  no  objecUon.  the  Clerk 
read  the  bjU.  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  is  authorized  anl  directed  to 
pay.  out  of  any  money  in  the  Treasxiry  not 
otherwise  appropriated,  to  J.  Dtin  Alexander, 
of  Colorado  Springs,  Colo.,  the  sum  of  $16.- 
720.41,  In  full  satisfaction  of  his  i:lalm  against 
the  United  States  for  refund  of  an  erroneous 
payment  of  Income  tax  for  tlie  year  1929 
which  covered  the  capital  net  g:Un  from  the 
sale  of  9.000  shares  of  stock  In  the  Alexander 
Industries,  Inc..  which  stock  wtis  later  held 
by  the  United  States  Circuit  Court  of  Appeals 
in  Alexander  against  Theleman  (89  F.  (ad) 
410)  to  be  the  property  of  such  oorporatlon 
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of  J.  Don 
nopntoC  the 
act  In  anesas  of  10  psrosnt  tlMssof  stadi  be 

paid  or  delivered  to  or  liaised  by  sny  spent 
or  attorney  on  account  of  servlcea  rendered 
In  eooneetfon  with  this  claim,  and  the  same 
ahan  be  imlawfal.  any  eoatract  to  the  con- 
trary nofewftbatandlng.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  In  any  sum  not 
exceeding  $1.0IX). 

The  tain  was  ordered  to  be  read  a  third 
tbne,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reeon^er  was  laid  on 
the  table. 

RUDOLPH  FABCBKB 

The  Clexk  called  the  bill  (S.  23M)  for 
the  relief  of  Rodt^h  Farcher. 

There  befaig  no  objection,  the  Gleik 
read  the  t^  as  follows: 

Be  it  enacted,  etc,  niaa  tb*  astaetary  ot 
the  Ttemnry  be.  and  be  Is  bevrty.  siillsslssd 
and  directed  to  pay.  ont  ot  amy  —say  Im  Vb» 
niMMij  Botmbsiwlasspiaroffia 
a  afijBOO  to  Budolpb  FarAv.  at : 
W.  ¥a.,  tn  tvH  satlsfarttrp  ot  bis  elatan 
scalnst  the  United  States  for 
for  injuries  snststiiwl  by  bim 
U.  iSm.  wtMB  be  waa  on  a  aollk 
was  stnaek  by  a  tnaeit  operaftsd  by  Jobn 
Cromwdl.  an  an^pioyee  ot  tbs  IPoric  Flojscts 
AdmlnlstrstlaB.  wbo  was  mmi^mtL  to  tte 
Unttsd8to>ea»agimer  oaes:  F>  uaMsd.  Tbat 
BO  part  of  Ibe  amnsnifc  app* 
act  In  1  iriiiBS  ot  10  psresnt 
paid  or  dalMwsd  to  or  rsoelwsd  by  sny  agsat 
or  Sfttomey  on  mooanm*  td 
tan  cannscttBa  with  this 
sball  be  mdavtal.  any 
trary  notwWbstsnrtliig  Any 
tag  U»  proflslons  or  tfala  I 

tk>n  tberaof  sball  be 

gi.ooa 
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Wftb  ttie  f bOowins  eoomitt:?  amend- 
ment: 


1.  line  a,  aX%m 

"iiiitwIHsilBiidli^ 
Umltatlon." 


ai^    ataSHle    ot 


The  bOl  was  ordoed  to  be  read  a 
third  time,  was  read  the  third  thne.  and 
passed.' and  a  motion  to  iwoniAn  was 
laid  on  the  table. 

A.  K.  CHAHROUDI 

The  C3erk  called  the  bill  (S.  2457)  to 
confer  Jtoisdiction  on  the  Court  of 
Claims  to  hear,  detcnabie.  and  render 
Jwteaent  vvon  the  claim  of  A.  K. 
Chahroudi. 

There  being  no  objection,  ttie  Oak 
read  the  bill,  as  foUows: 

Be  U  enacted,  etc.  TiMt  notwithstanding 
any  »«-•«*»***"  npaa  tba  Juilsdictloa  ot  tbm 
Ooort  of  Clab&s  with  wspict  to  rlalisi 
i«alBat  ths  Unttad  Statas  by  aublsetB  e<  for- 
slgn  gossr— aents  whidi  ao  not  seeort  to 
dtlasiM  ot  the  Umtcd  States  ths  it^t  to 
tsuaniilii  dalaas  sgalnst  thete' 
)urtadletH»  Is 

mmt  npost  the  ebrim  of  A.  K.  Cbahioudl.  a 
subject  of  hwB.  now  a  pemansBt  rarttttott 
of  ths  Unltod  States.  grOfwlBg  o«t  of  an  aU 
y^oA  breads  by  the  Unttsd  Statss  of  war 

HovMsbsr  a.  IMS.  laadsr  whlcfa  ths  said 
A.  K.  Chafaroodl  eoBStrweted  csrtslaa  eaaaoB- 
aant  bnllrtliHpi  for  ths  DUtsd  Btatas  at 
ilU— s>  baa. 

an.  S.  Salt  upoai  sodi  aatai  aoay  bs  ta- 
■tltatad  at  any  ttine  wittia  e 
the  data  of  enactaaent  of  this 
lags  Dor  the  ilstsialnatWi  of 
and  appsals  trooi,   and  payaaat  of, 
iDdgaasat  thereon  sbaD  be  In  the 
Bsr  as  te  ths  «ass  of 

eoort  has  jorlsdletkai  imdcr  ssethm  1«»1  of 
title  »  of  the  Vnltad  atates  Oode. 
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The  eoouniltae  aiiuiirimfnt  was 
agreed  to. 

The  biU  wms  ordered  to  be  read  a  third 
time,  was  read  the  third  tiaae.  and 
r^gg<»<^  and  a  Tnf^t^^"  to  reconsider  was 
laid  on  the  table. 

O.  O.  HADGBI 

The  Clerk  called  the  taiU  (&  1614>  for 
the  rcliftf  «f  O.  O.  Baugen. 

There  bcteg  no  objection,  the  C3crk 
reftd  the  taUl.  aa  foilofws: 

Be  it  enacted,  etc...  Tkat  the  Baus>«y  of 
the  Treasury  is  aothortaad  and  dirsrted  to 
pay.  oat  ot  any  money  In  the  Treasury  not 
otberwlae  ai^fscprlated.  to  O.  O.  Batigm. 
Bootc  S.  Box  147.  Fort  Ordtard.  Wash.,  ttie 
aum.  of  9458.  In  faO  sattefscOcn  of  his  datm 
against  the  United  States  for 
tat  a  fence  removed  trom  his  land 
C2>arlson.  N.  Dak^  by  the  Wortcs  Project  Ad- 
mlnlstratkn:  Provided.  Tttat  no  part  of  the 
sraoont  appnprlated  In  this  act  In 
of  10  perecnt  thenoff  sh^  be  paid  ot  de- 
livered to  or  received  by  any  agent  or  attorney 
on  sceuuut  of  servlees  iradered  In  cuunec- 
tion  with  tbie  dahn.  and  the  same  shaH  be 
nnlawrni.  sny  contract  to  the  eoBtrsry  wd- 
wtthstandtag.  Any  person  violating  the  pto- 
vWoBH  of  this  art  shall  be  dsemed  goBty  of 
a  mteilwit^«""T  and  npoB  vuuekiiMm  thereof 
aball  be  fined   in  any  sob  bo*  eaeeediag 

llie  tam  waa  ordeaed  to  be  read  a  third 
time,  was  read  the  third  time,  and  paand. 
and  a  motian  to  reeonaidcr  waa  laid  an 

the  table. 

SOT.  iMMMB  C  B0U/3H  AKD  BBSSIB  U 
BOLLOM 

The  Clerk  caUed  the  bm  (S.  301T)  for 
fhe  relief  of  Sgk  James  C.  HbZkm  and 
TIcirtr  T    HoUon. 

Ttaere  bciiw  no  oUeetkn.  the  Clerk 

read  the  bill,  as  follows: 


read  Ibe  bin.  as  foBovs: 
Be  it  enacted,  eU..  That  the 


P^'**"*  

of  4723  Oevriand  Avenaa.  Oaiaabn^<)M«»a 

sum  e({ual  to  his  pay  and  aUowanoea  for  94 

It  (JaaAor  w»tke\  la  tha  OaMid  Slatas 
Kaval  Beaervt.  ^dch  ths  Board  for  ths  Car- 

titled  to.  hi  a  gsiliiiwi  datod  May  M.  VS9I: 


shall  be  ualawfttl.  any 

or 


and  a  moOon  to 
the  talde. 

The  Clerk  called  the  bOl  (8. 3097) 


rmder  Judgment  upon  the 


There 
read  tlie  biU,  as 

Be  U  issrfi. 
nereby  conf emd 
trlct  Court  (Or  Vbm  aonthem 

Judgment  upon  ths  cbdas  •(  <X  8. 


the  Clerk 


Is 
of 


Be  it 
the  Tteasnry  Is 
pay.  ont  of  any 
otherwise 

BrdkHi  and  his  wife 
of  98300.  to  fidl 


claim  against  the  United  States  toe 
satfcm  for  the  deaOi  of  th^r  tnfbnt  eon.  and 
(2)  to  Besiie  U  BoOob  the  snaa  of  99.000.  In 
f«dl  satlsfaetlaa  of  her  tHaOm  against  tha 
Unlt«9d  Stotas  dor  eoaqMoastiaa  tor  personal 
Injcvtes  rees*f«d  by  her.  both  Meh  death  and 
audi  Injariss  havtag  rssoMsd  tnm  the  eol- 
Uskm  of  a  train  and  a  jeep^  owned  by  and  on 

Ah>  WOne  to  which  Itie  sidd  Bsato  L.  HoBon 
and  her  infant  eon  were  paisengera.  aoeh  coi- 
havlng  octiuied  near  Uie  Itagoya  Air 
Farce  Bass  ta  Jbpaa  on  Janwsry  9.  MMJI.  das 
to  ths  aegngance  of  tt»  drteer  of  saeh  Je^: 

Provided.  That  no  part  of  the  asi 1 1 

flalad  'n  this  act  te  eaeess  of  19 
ttisrsof  siiall  bs  paid  er  delltand  to  or  re- 
ceived by  any  agent  or  attorney  on  aoooBBt 
of  sw^css  uadsiid  ta  eooMettoa  with  this 
claim,  and  the  same  shaB  be 
to  tte  . 

1  gaU^  of  a 


the  rdef  of  R.  W. 


the  MB  <a  99If )  for 
cer- 


read  the  bin.  as  fbOoivs 

Be  <t 

of  tha  Qhttod  BtatH  la 
to  aDowcsadK  ta  tl 
orB.W. 
Borean  of 

credit  haabe^ 

bg  the 

aeeonnt  of 


toeoj 


r^/^XTr»T^■p•olC1T/^xT  A  T    T»T7r«nT>r\      TrrvxTOTT' 


A    VT^^I 


t  er 


lOEUk 


rtwfiTt'cssickHki.  vw.r.i\HT\ ^Rnnon! 


It^ 
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vttta  two  Totichert  eertlfled  by  the  said  certi- 
fying offleer:  Provided,  That  the  Admlnlstra'* 
tor  of  OenonU  Btrvteet  or  hU  authorized  rep- 
reaentatlre  ahaU  certify  that  In  hla  opinion 
there  U  no  erldence  of  fraud  or  collusion  on 
the  p«irt  of  said  certifying  olBcer  In  connec- 
tion vtth  such  paymenta. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

DORRANCS    XJLVm   AND   GUT   F.    ALLSN 

^  The  Clerk  called  the  bill  (S.  3611) 
for  the  relief  of  Dorrance  Ulvin,  former 
certifying  offlcer,  and  for  the  relief  of 
Guy  P.  Allen,  former  chief  disbursing 
offlcer. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  foUows: 

Be  «  en&^-ted.  etc.,  Tliat  Dorrance  Ulvin, 
former  certifying  offlcer  of  the  Federal  Pub- 
Uc  Housing  Authority  (now  Public  Housing 
Administration),  be,  and  1»  hereby  relieved 
of  financial  liability  by  reaaon  of  erroneous 
payment  In  February  1943,  In  the  sum  of 
$1,025  under  disbursing  office  symbol  86-774, 
and  the  Comptroller  General  la  hereby 
authorised  and  directed  to  allow  credlc  In 
the  settlement  of  the  accounts  of  Guy  F, 
Allen,  former  chief  disbursing  offlcer,  Treas- 
xiry  Department,  by  reason  of  such  erroneous 
payment. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

CXRTAOT    CHINESK    8TEWARE»    OF    THB 
UMITBD  STATES  NAVY 

The  Clerk  caUed  the  bill  (8.  3613) 
for  the  relief  of  certain  Chinese  stewards 
of  the  United  States  Navy. 

There  being  no  objection,  the  Clerk 
read  the  bUl,  as  follows: 

Be  it  enacted,  etc..  That  the  clalnu  of  the 
United  States  against  Chxm  S.  Chlen.  SDC. 
United  SUtcs  Navy.  Gin  F.  Fung.  SDC. 
United  SUtea  Navy.  Sung  T.  Koo,  8D1. 
United  SUtes  Navy,  Chow  (N)  Lee.  SDC, 
United  SMtes  Navy.  Kan  (N)  Ming,  8DCA, 
Unite*:  States  Navy.  Wan  K.  Wang.  SDC. 
United  SUtes  Navy,  and  Kam  C.  Yee,  SDC. 
United  SUtes  Navy,  in  the  amount  of  1750 
each,  said  amount  representing  overpayments 
of  money  allowances  for  quarters  from  Jan- 
uary as.  1»W,  to  August  81.  1949.  Inclusive, 
•re  hereby  canceled  and  the  Comptroller 
General  of  the  United  States  is  hereby  di- 
rected to  allow  credit  in  the  accounts  of  the 
disbursing  officers  concerned  for  the  pay- 
menU  so  made. 

Sac.  a.  The  Secretary  of  the  Treasury  Is 
authorised  and  directed  to  pay,  out  of  any 
money  In  the  Treasury  not  otherwise  appro- 
priated, to  each  of  the  persons  mentioned 
in  section  1  of  this  act.  any  sums  which 
have  heretofore  been  paid  to  the  United 
SUtee^y  such  persons  In  partial  or  complete 
liquidation  of  the  respective  claims  of  the 
United  SUtes  against  such  persons,  which 
claims  are  canceled  by  section  1  of  this  act. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
V3t  table. 

JOHN  B.  UNDKRWOOD,  JR. 

.    The  Clerk  called  the  bill  (8.  3814)  for 
the  relief  of  John  B.  Underwood    Jr 
TlfC.  United  States  Navy. 

There  being  no  objection,  the  Clerk 
re?d  the  bill,  as  follows: 

Be  it  entusted.  etc..  That  John  B,  Under- 
wood. Jr.,  TUC,  United  States  Navy,  u  here- 


by relieved  of  all  liability  to  pay  to  the 
United  SUtes  the  sum  of  $576.25,  said  amount 
representing  overpayments  to  him  of  money 
allowance  for  quarters  for  a  dependent  wife 
for  the  period  July  28.  1942.  to  October  31, 
1943. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

CERTAIN  DISBURSING  OFFICERS  AND 
FORMER  DISBURSING  OFFICERS  OF  THE 
NAVAL  SERVICE 

The  Clerk  called  the  bill  (S.  3709)  for 
the  relief  of  certain  disbursing  officers 
and  former  disbursing  officers  of  the 
naval  service,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows. 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  Is  hereby  authorized  and  di- 
rected to  pay,  out  of  any  moneys  In  the 
Treasury  not  otherwise  appropriated,  to  the 
following  disbursing  officers  and  former  dis- 
bursing officers  of  the  naval  service  the 
amoimts  listed  opposite  their  names,  which 
amounts  represents  moneys  paid  from  their 
personal  funds  to  liquidate  deficiencies  In- 
curred In  their  accounts  In  good  faith  and 
without  fraud  or  collusion  on  their  part: 

Asher,  Jeanne  A.,  lieutenant  (Junior 
grade),  SC(W),  United  SUtes  Naval  Reserve, 
$260 

Battelle.  Gordon  K.,  lieutenant  (Junior 
grade),  Supply  Corps.  United  States  Naval 
Reserve.  $1,022.99. 

Brew,  John  P.,  lieutenant.  Supply  Corps, 
United  States  Naval  Reserve,  $2,000. 

Bock,  Forrest  J.,  warrant  offlcer.  United 
BUtes  Marine  Corps,  $50. 

Delany,  Johnle  L.,  lieutenant.  Supply 
Corps,  United  States  Navy,  $790.61. 

Folger,  Francis  W.,  ensign,  Supply  Corps. 
United  States  Naval  Reserve,  $1,171. 

Haydel,  Henry  J.,  ensign.  Supply  Corps. 
United  States  Naval  Reserve,  $78. 

Henson,  Harry  D.,  warrant  offlcer,  United 
BUtes  Marine  Corps.  $462. 

Jacobs,  A.  D.,  lieutenant  (Junior  grade). 
Supply  Corps,  United  SUtes  Naval  Reserve. 
$21.74. 

Kaufman,  F.  A.,  commander.  Supply  Corps, 
United  SUtes  Naval  Reserve,  $122. 

Moolenaar,  C.  E..  ensign.  Supply  Corps, 
United  States  Naval  Reserve.  $616.80. 

Newlln,  George  W.,  lieutenant  (Junior 
grade).  Supply  Corps,  United  States  Naval 
Reserve,  $688. 

Powell,  J.  Z..  lieutenant.  Supply  Corps. 
UniUd  SUtes  Naval  Reserve.  $165.44. 

RlewerU.  D.  E.,  ensign.  Supply  Corps, 
United  SUtes  Naval  Reserve.  $50. 

Riley.  Rosemary  P.,  lieutenant  (Junior 
grade) ,  SC(W).  United  States  Naval  Reserve. 
$17.27. 

Roman.  C.  Jr..  lieutenant  (Junior  grade). 
Supply  Corps,  United  SUt.o  Naval  Reserve, 
$380. 

Stafford,  Otis  W.,  commander.  Supply 
Corps,  United  States  Navy,  $76.32. 

Strange,  R.  P.,  lieutenant  (Junior  grade). 
Supply  Corps.  United  States  Navy.  $222. 

Vaughan,  F.  M..  lieutenant  (Junior  grade). 
Supply  Corps,  United  SUtes  Naval  Reserve, 
$«5. 

Ward.  David  W.,  lieutenant.  United  States 
Coast  Guard,  $1,000. 

8»c.  a.  The  SecreUry  of  the  Treasury  Is 
hereby  authorized  and  directed  to  pay,  out 
of  any  money  In  the  Treasury  not  otherwise 
appropriated,  to  Ensign  Leland  E.  Byers,  Hos- 
pital Corps,  United  SUtes  Navy,  the  sum  of 
$60.  This  amount  represents  a  personal  ad- 
vance by  Ensign  Byers  on  July  20,  1945.  to 
replace  one-half  of  a  shortage  in  the  accounts 
of  Warrant  Officer  Forrest  J.  Bock,  United 
SUtes  Marine  Corps,  which  resulted  from 
acceptance  of  a  forged  pay  receipt  In  connec- 


tion with  paying  casual  marine  hosplUl 
patlenU  at  the  United  SUtes  Naval  Hospital. 
Camp  Lejeune,  New  River,  N.  C,  when  Ensign 
Byers  was  witnessing  offlcer. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

MARY  ALICE  FLOYD 

The  Clerk  called  the  bill  (H.  R.  7539) 
for  the  relief  of  Mary  Alice  Floyd. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Mary  Alice  Floyd, 
of  Woodruff,  S.  C.  former  teacher  In  the 
Woodruff  Public  Schools,  the  s\un  of  $10,000. 
Payment  of  such  sum  shall  be  In  full  settle- 
ment of  all  claims  of  the  said  Mary  Alice 
Floyd  against  the  United  States  for  severe 
and  permanent  personal  injuries  and  for  con- 
tinuing medical  and  hosplUl  expenses  arising 
out  of  an  automobile  accident  in  which  she 
was  involved  on  October  11,  1940,  while  she 
was  traveling  from  Woodruff  to  Spartanburg, 
S.  C,  to  receive  Instructions  for  conducting 
registrations  under  the  Selective  Training 
and  Service  Act  of  1940.  The  SUte  of  South 
Carolina  paid  the  salary  and  medical  and 
hospital  expenses  of  the  said  Mary  Alice 
Floyd  from  October  1940  until  June  1945  but 
thereafter  discontinued  such  paymenU  on 
the  ground  that  the  said  Mary  Alice  Floyd  was 
acting  for  the  Federal  Government  when  In- 
jured: Provided,  That  no  part  of  the  amount 
appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  attorney  on  accoxmt 
of  services  rendered  In  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

AMERICAN  BARREL  CO.,  INC. 

The  Clerk  caUed  the  bill  (H.  R.  8934) 
for  the  relief  of  the  American  Barrel  Co., 
Inc. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 
■  Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Treasury  be.  and  he  Is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  svun 
of  $29,292.10  to  the  American  Barrel  Co..  Inc.. 
of  Boston,  Mass..  In  full  settlement  of  all 
claims  against  the  United  States  as  reim- 
bursement for  the  purcba.se  of  surplus  steel 
drums  from  the  Department  of  State.  Office 
of  the  Foreign  Liquidation  Commissioner, 
under  contracts  No.  W-ANL  (ETO-II)  3831 
and  W-ANL  (ETO-H)  4125,  dated  October 
30.  1947,  and  February  12,  1948.  Such  re- 
Imbiu-sement  Is  due  to  erroneous  representa- 
tions made  that  the  said  steel  drums  were  In 
usable  condition  and  it  were  determined  that 
they  were  worthless:  Provided.  That  no  part 
of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  attor- 
ney on  account  of  services  rendered  in  con- 
nection with  this  claim,  and  the  same  shall 
be  unlawful,  any  contract  to  the  contrary 
notwithsUnding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guUty 
of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  ex- 
oetdlng  $1,000. 
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and 

third 

recoi 


was  ordered  to  be 

a  third  time,  wa* 
and  passed,  and  a 
was  laid  on  the 

JULIO 


The  Clerk  caDed  the  bill  (S.  305)  for 
of  JOUo 


read  the  bill,  as  f  oUows: 

Be  ft  enmeted,  etc.,  TlMt  la  tbe  adxalnla- 
UBtiwi  cf  tk»  InMrigratton  aatf  mOmmUam- 
tlon  laws  Julio  Laffltte,  of  New  York.  H.  T.. 
ahaU  be  held  and  coiMtdend  to  has*  beaa 
lawfully  a/tm<«»ri  into  t&e  United  State* 
for  permanent  i«sMence  as  of  October  11, 
19M.  vipatt  payment  of  tbe  head  tax  and 


rected  to  inatnact  tbe  peopar  qpaota-aoBferol 
officer  to  deduct  one  number  from  the  non- 
preferenoe  category  of  tlw  flva$  avaflahle 
laamlgnitlan  quota  for  natlciala  cf  Spala. 

The  bin  was  ordered  to  be  read  a  tlifrd 
time,   was   read   the   third   time, 
passed,  and  a  motion  to  reconsider 
laid  on  the  table. 


The  Clerk  caDed  tbe  bin  (S.  ISM)  tar 
tbe  r^i^of  Andre  Lan. 

Tbere  betag  no  obdcetioa.  tbe  dak 
read  tbe  btii  as  follows: 

Be  tt  enacted,  etc..  That.  In  tlie  aiftiifiil*' 
tratlon  of  the  laws  lelatUig  to  Imralgiattan 
and  naturalization  the  aHen,  Andre  Laa.  a 
lawful  resident  of  the  Unttcd  States,  sbaU 
be  held  and  considered  to  hav«  raided  to 
the  Uhlted  SUtes  for  5  years  prtor  to  tb» 
date  of  the  enactment  of  tUi  aeC 

The  toUl  was  ordered  to  be  read  a  tUrd 
time,  was  read  the  tWr^  time,  and  paaed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

BUUPBNOIOM 

CBRTAIM 

The  Ckrk  cafled  Senate  ConcurroU 
aeaolutk»  VI. 

There  being  no  dboetOtoKk,  the  Ckrk 
read  the  concurrent  resolution,  as  fol- 
lows: 

RcMlved  by  the  Senate  (tJU  Houae  of  Rep- 
ftaenimtixes  cttucttrring].  That  the  Coogren 
favors  the  suspension  of  deportation  In  the 
case  of  each  alien  heretaafter  aaaed.  ki 
whleli  cMe  the  Attorwy  Oiaiwl  h»  ■»- 
pesided  deyortatVm  tor  aon  ttao.  C  MOBtfea: 

A-«)23124.  Taylor,  Sidney  Wanmn  {iat- 
■MKly  Tawtlmaa.  aUas  Brf***  Hotman  Tay- 
lor). 

A-ffiasSlS.  Laka.  Josepli  LyndeL 

A-178IS83.  Fuhrmann.  Mh^aH. 

A-mmilT.    TrtantafDoa,    Oeergtoa 
George  Trtantafiloa). 

Safant.  Btollah 
Safani,    PfeUura 

). 

A-Mai4ia.  ^'«"«^»«   Salnmnn. 

A-M81335.  H«'""»"   Nacka  or  Necha  (i 
Bartmann).  _ 

A-0400069.  "Hioul,  BeBfl. 

A-M3S»44.  Tboot.  MattdOda  Loelama  (aaa 
Voor). 

A-7«eonC.  Vaa  Baak.  Httei  Joanna  {mm 
BUaB  QavrttklM  or  H^an  JoaaCao  OmI$M>. 

A-64ai714.  WsOUnna.  Emman^ial  Aadra. 

A-«<917ia.  Wattinne.  Genevleva  (oae  Do>- 
bartK 

A-frt9BBB8,  Ootoeii.  Ttoeodota, 
Oohca  or  Tfeaodor  Moaeewtta. 

A-«7388»4.  Cohen,  Zeev. 

A-MSin.  BsBik»  ratvittn, 

a-«7«UM«,  Banir«»4iuaoa. 

A-gI6SMe, 


f 


A-UITWS.  Ccha». 


bora). 
A-607»&S5.  Wyaa. 


With  the  fuBualBg 


On  page  7.  after 

teglBtratkm 


A-2923356.  Moacoe.  Oeorglaa 

George  Moskos  or  Moachoe. 


-A-«7a71»7. 
oioaBae 

'*A-gn37iflrr. 


Palfl 


{mum 
Paglou). 

A-fmtmti,  PalSy. 
cr  Ftank  P.  BafeK. 

A-S722917,  Fkiparfaoa,  Regaa  Antonloa.  or 

Ar-maau.  Faaaa.  liteUc  Bahv  Ostla  (nee 
GooitaDe.  anas  GoodaU  aUaa  StiaUa  Bnky 
Curtk  Maitlu). 

A-7e8539e,  Fieaman.  Alma  Baoclle  Pba- 

A-7SO570O,  Pieaman,  Cornelia. 

S^'^^mMwWWt  §  MHu*  10^^^^  m^^^^9  *•   ^OI^p  AmI& 

Sun  or  Wong 
Wong  fls  BniL  L. 


'A-TMOZM.    MaU. 
Molilar 


or  PoDg  Hong. 

A-TTTeobe.   Sul-Laan.  UOl.   or 
m-Faai. 

A-ai851S5.  Taag.  Ba  CUng.  or  Yang  Ho 
Chlng. 

A-189MM,  Tang.  Von  Sang  (naa  Too 
Souog). 

A-30T8SM.  Yl-Ftal.  LaiL 

k  4tTlff?g.     Alt-atartnaa.     DHnetetaa^ 
James  M.  Katerlnla. 

A-<74aill.  All.  KubOfajkjr  KaUfl 

aents. 

A-680e7M;    Btsena.    HIM  me    (naa 
man). 

L  TTTTT,  Calamaraa.  Patar.  or 
tls  riilsBiaaM. 

A-SVMIM.  Chow.  Shu 

A-40(MNil  Coveria. 

A-»4Mn.  <»anlotls, 
John  Kordtnaa. 

omed. 


"A-TTTMSf ,  T%b.  ja&- 
at  Jon-Sun  Staphao  TidL." 


The  Seoate  eoBCiirTeot 
ordered  to  be  iced  a  third 
read  tbe  thiii< 

to 


There  bdng  no  ohjeetioa. 
read  the  UO,  as  fi-itiei 

BaU 


The  tarn  wasoeAKed  to  be 
and  read  a  third  time. 
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ttiird  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  tatde. 

ALOnZO  P.  BBOWV 

The  Clerk  called  the  biU  (H.  R  8563) 
tor  the  relief  of  Alooxo  P.  Brown. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  foDows: 

Be  it  enacted,  etc..  That  Alonao  P.  Brown. 
ChoTT  HllL.  V»..  to  hereby  relleTed  of  aU 
Uabtltty  to  refund  to  the  United  States 
amount*  paid  to  him  as  postmasto'  at  the 
Cherry  HUl  (Va.)  pact  office,  during  the 
period  when  he  was  not  eligible  to  recelre 
compensation  from  funds  appropriated  for 
the  Post  Office  Department  because  the  com- 
bined amount  ai  hta  salary  as  postmaster  and 
hto  salary  as  an  employee  In  the  municipal 
government  of  the  District  of  C(4umbla  ex- 
ceeded the  sum  allowed  by  law.  Any 
amoimts  heretofore  credited  to  the  said 
Akxiao  P.  Brown  by  the  withholding  of 
annuity  payments  under  the  CItU  Serrlce 
Retirement  Act  of  May  29.  1930.  as  amended, 
on  account  of  such  unauthorised  payment 
to  him  shall  be  paid  to  him  out  of  the  clvil- 
ssrrlce  retirement  and  disability  fund.  In 
the  audit  and  settlemert  of  the  accounts  of 
any  disbursing  officer  of  the  United  SUtes 
the  payment  of  such  amounts  for  services 
•s  postmaster  shall  be  considered  to  have 
been  authorised. 

The  bin  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

JACOB  p.  BISDKL 

The  Cleik  called  the  bill  (H.  R.  2093) 
authorizing  the  Secretary  of  Agriculture 
to  execute  a  quitclaim  deed  to  property 
owned  by  Jacob  P.  RiedeL 

There  bring  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enmeted,  etc..  That  the  Secretary  of 
Agrlcttltui*  to  hereby  authorized  and  directed 
to  execute  and  deliver  to  Jacob  P.  Riedel  a 
quitclaim  deed  of  all  that  property  lying 
•outh  of  Telegrai^  Boad.  Bowie  District. 
Prince  Georges  County,  Md..  and  partlctilarly 
described  as  follows: 

All  that  tract  of  land  containing  35  acres 
of  land,  more  or  leas,  situated  on  both  sides 
of  the  county  road  leading  from  Glenn  Dale 
to  Springfield  and  being  the  residue  of  the 
farm  of  the  late  Shadrach  Esall  and  bounded 
qvtntrally  as  follows: 

On  the  north  side  of  the  road  it  has  for  its 
emttt  line  a  new  road,  to  Mr.  Richard  Hall's 
line,  thence  west  to  Mrs.  Dowllng's  line,  which 
Iwunds  It  on  the  west  to  the  county  road, 
south  of  the  county  road  the  line  starts  from 
a  dead  cedar  running  along  Mr.  Knop's  line 
(my  old  home)  to  Mr.  Oscar  Banner's  comer. 
where  It  crosses  and  a  little  way  down  on  the 
south  side  to  Harrison's  boundary,  thence 
parallel  with  Mr.  Banner's  line,  leaving  a  30- 
foot  avenxie  to  the  road  leading  to  Glenn 
Date,  through  the  colored  settlement  then 
with  Danner's  on  the  east  and  Dr.  Aunklin's 
on  the  northeast  to  the  northeast  to  the 
county  road. 

Saving  and  eiceptlng  therefrom  all  that 
part  thereof  described  In  a  deed  from  Jacob 
F.  Riedel  and  others  to  the  county  commis- 
sioners of  Prince  Georges  County.  Md.,  dated 
January  as,  1B83.  and  recorded  In  Liber  391. 
•t  foUo  $88.  for  the  construction  of  a  county 
road  leading  from  Telegraph  Road  to  Glenn 
Dais:  and 

Farther  aavlng  and  esceptlng  therefrom  all 
that  part  thereof  conveyed  by  Jacob  P.  Riedel 
and  wife  to  Osorgs  Riedel  by  deed  dated 
a^>tsmber  17,  1988.  and  recorded  in  Liber 
807,  at  folio  888.  containing  nine  and  sev- 
enty-sight one-thousandths  acres,  more  or 
less,  as  more  particularly  described  in  said 
<Wed:  and 


Further  saving  and  excepting  therefrom 
that  part  thereof  lying  north  of  said  Tele- 
graph Road  which  has  heretofore  been  con- 
veyed to  the  United  States  of  America,  con- 
taining seven  and  forty-two  one-bundredths 
acres,  more  or  less,  and  being  more  particu- 
larly described  In  oonflrmatory  deed  from 
Jacob  P.  Riedel  and  Barbara  Riedel,  hto  wife. 
to  the  United  States  of  America,  dated  July 
13.  1936.  and  reccxded  in  Uber  44«.  at  folio 
306,  described  as  follows: 

Beginning  at  a  stone  at  the  comer  of  the 
property  of  Mary  S.  Hall  and  others,  the 
comer  of  the  property  now  or  formerly  owned 
by  John  G.  Hall  and  the  northeast  comer  of 
this  property,  thence  binding  along  the  east 
side  of  a  road  as  set  out  in  a  certain  deed 
from  Margaret  A.  Beall  to  Henrietta  K.  Hall, 
dated  June  24,  1925.  and  recorded  among  the 
land  records  of  Prince  Georges  County  in 
Liber  233,  at  folio  464,  being  also  along  the 
property  now  or  formerly  owned  by  N.  E. 
Ryon,  south  thirty-five  degrees  no  minutes 
east  one  thousand  and  twenty-seven  and 
eighteen  one-hundredths  feet  to  the  north 
side  of  the  Telegraph  Road;  thence  along  the 
north  side  of  said  road  south  forty  degrees 
thirty-five  minutes  west  three  hundred  feet; 
thence  leaving  said  road  and  along  the  divid- 
ing line  between  this  property  and  the  prop- 
erty now  or  formerly  owned  by  George  H. 
Riedel  north  thirty-three  degrees  fifty-four 
minutes  thirty  seconds  west  one  thousand 
two  hundred  and  eighty  and  twenty-seven 
one-hundredths  feet  to  the  line  of  Mary  S. 
Hall  and  others;  thence  along  the  line  of  the 
last  mentioned  property  north  eighty-eight 
degrees  forty-five  minutes  east  three  hun- 
dred and  twenty  feet  to  the  point  of  begin- 
ning. Said  tract  of  land  containing  seven 
and  forty-two  one-hundredths  acres,  more  or 
less. 

Said  property  was  conveyed  by  mistake  to 
the  United  States  of  America  by  Jacob  P. 
Riedel  and  Barbara  Riedel,  his  wife,  by  deed 
dated  February  3,  1936.  and  recorded  in  Liber 
435.  at  folio  345,  and  by  confirmatory  deed 
dated  July  13,  1936,  and  recorded  in  Liber 
446.  at  folio  306. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

The  SPEAKER.  That  concludes  the 
call  of  the  Private  Calendar. 

CALL  OP  THE  HOUSB 

Mr.  CANPIELD.  B4r.  Speaker.  I  make 
the  point  of  order  that  a  quorum  is  not 
present.        

The  SPEAKER.  Evidently  a  quorum  Is 
not  present. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


Magee 

Mason 

Monroney 

Morrison 

Morton 

Murray,  Wis. 

Nelson 

Nixon 

OTtora,  m. 

ONeiU 

Pace 

Patten 

Pfeiffer, 

Wiillam  L. 
Phillips,  Tenn. 
Pickett 
Plumley 
Powell 
Qulnn 
Redden 
Regan 
Sadowskt 


(Roll  No.  237] 

AngeU 

Gore 

Barrett,  Wyo. 

Owinn 

Blackney 

Ball, 

Boggs,  Del. 

Leonard  W. 

Brehm 

Hare 

Bxilwinkle 

Havenner 

Carlyle 

Hlnshaw 

CarroU 

Hobbs 

Case,  8  Dak. 

Hoeven 

Chlperfleld 

Hoffman,  Bl. 

Cole,  N.  Y. 

Irving 

Davles.  N.T. 

Jenkins 

Dawson 

Johnson 

DeOraffenrled 

Jonas 

D'Bwart 

Kee 

DtngeU 

Keefe 

Eaton 

King 

Xber  barter 

Latham 

Kngel,  Mich. 

Lodge 

Prasler 

Lyie 

Puroolo 

McMiUen.  XU. 

OUlette 

Macy 

JSE 

August  15 

Scott,  Hardle 

Stefan 

Wlckerdiam 

Scott, 

Talle 

Wler 

Hugh  D..  Jr. 

Towe 

WiUlams 

Smatbers 

Velde 

Wlnstead 

Smith.  Kans. 

Vinson 

Wolcott  ~ 

Smith,  Ohio 

Vorys 

Wood 

Sunley 

Walsh 

Steed- 

White,  Idaho 

The  SPEAKER.  On  this  roll  call  341 
Members  have  answered  to  their  names; 
a  quorum  is  present. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

PROVIDINa  POR  THE  ACQUISITION,  CON- 
STRUCTION, EXPANSION,  REHABILITA' 
nON,  CONVERSION,  AND  JOINT  UTILI- 

ZAnoN   OP   PAcmnES   necessary 

FOR  THE  ADMINISTRA'nON  AND  TRAIN- 
INO  OP  UNITS  OP  THE  RESERVE  COH- 
PONENTS  OP  THE  ARMED  FORCES 

Mr.  MADDEN.  Mr.  Speaker,  I  call  up 
House  resolution  (H.  Res.  682)  and  ask 
for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Resolved.  That  Immediately  upon  the 
adoption  of  this  resolution  It  shall  be  In 
order  to  move  that  the  House  resolve  Itself 
into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  8594)  to  provide  for  the 
acquisition,  construction,  expansion,  re- 
habilitation, conversion,  and  joint  utiliza- 
tion of  facilities  necessary  for  the  admin- 
istration and  training  of  units  of  the  Reserve 
components  of  the  Armed  Forces  of  the 
United  States,  and  for  other  purposes.  That 
after  general  debate,  which  shall  be  confined 
to  the  bill  and  continue  not  to  exceed  1 
hovir.  to  be  equally  divided  and  controlled 
by  the  chairman  and  ranking  minority 
member  of  the  Committee  on  Armed  Serv- 
ices, the  bill  shall  be  read  for  amendment 
under  the  5-mlnute  rule.  At  the  conclusion 
of  the  consideration  of  the  blU  for  amend- 
ment, the  Committee  shaU  rise  and  report 
the  bill  to  the  House  with  such  amendments 
as  may  have  been  adopted  and  the  previous 
question  shall  be  considered  as  ordered  on 
the  bill  and  amendments  thereto  to  final 
passage  without  intervening  motion  except 
one  motion  to  recommit. 

Mr.  MADDEN.  Mr.  Speaker.  I  yield 
30  minutes  to  the  gentleman  from  Illi- 
nois [Mr.  Allen]. 

And  at  this  time  I  yield  myself  such 
time  as  I  may  desire. 

Mr.  Speaker,  this  bill  was  reported  out 
of  the  Committee  on  Armed  Services 
unanimously. 

It  is  to  provide  for  the  acquisition, 
construction,  expansion,  rehabilitation, 
conversion,  and  joint  utilization  of 
facilities  nececsary  for  the  administra- 
tion and  trainii  g  of  units  of  the  Reserve 
components  of  tne  Armed  Forces  of  the 
United  States.  The  purpose  of  the  Act 
is  to  make  provision  to  purchase,  trans- 
fer, lease,  construct,  expand,  rehabili- 
tate, and  develop  training  operations 
and  the  maintenance  of  units  of  the  Re- 
serve components  of  the  armed  services. 
This  legislation  is  a  part  of  the  war  pro- 
gram. As  I  understand  it,  there  is  no 
opposition  to  the  granting  of  the  rule. 

I  reserve  the  remainder  of  my  time, 
Mr.  Speaker. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
I  yield  myself  such  time  as  I  may  re- 
quire. 

Mr.  Speaker,  it  is  my  understanding 
there  is  no  objection  to  this  bill.  The 
armed  services,  the  National  Guard,  and 
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the  Reserves  are  all  In  agreement  In  fa- 
voring this  bilL  I  also  understand  that 
the  Armed  Services  Committee  was 
unanimously  for  this  bill,  as  well  as  the 
Rules  Committee. 

I  reserve  the  remainder  <A  my  time, 
Mr.  Speaker. 

Mr.  MADDEN.    Mr.  Speaker.  I  move 
the  previous  question. 
The  previous  question  was  ordered. 
The  SPEAKER.    The  question  is  on 
agreeing  to  the  resolution. 
The  resolution  was  agreed  to. 
Mr.  BROOKS.    Mr.  Speaker.  I  move 
that  the  House  resolve  Itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  8594)  providing  for  the 
acquisition,  construction,  expansion,  re- 
habilitation, conversion,  and  joint  utili- 
zation of  facilities  necessary  for  the  ad- 
ministration and  training  of  units  of 
the  Reserve  c(»nponents  of  the  Armed 
Forces. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
of  the  State  of  the  Union  tar  the  con- 
sideraUon  of  the  biU  H.  R.  8594,  with  Mr. 
PoAGB  in  the  chair. 
The  Clerk  read  the  title  of  the  bill. 
By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  Under  the  rules, 
the  gentleman  from  Louisiana  (Mr. 
Bbooks]  is  recognized  for  30  minutes 
and  the  gentleman  from  Missouri  [Mr. 
SmtthI  will  be  recognized  for  30  minutes. 
Mr.  BROOKS.  Mr.  Chairman.  I  yield 
myself  10  minutes. 

The  CHAIRMAN.  The  gentleman 
from  Louisiana  is  recognized. 

Mr.  BROOKS.  Mr.  Chairman,  the 
bill  before  the  House  at  this  time  has  a 
two-fold  purpose.  One  purpose  is  to 
build,  convert,  expand,  or  rehabilitate 
armories  for  the  National  Guard  and  the 
Reserve  components  of  the  armed  serv- 
ices. The  second  purpose  of  the  bill  is 
to  obtain  the  maximum  Joint  utilization 
of  these  facilities  necessary  for  the  ad- 
ministration and  training  of  our  Reserve 
units. 

Now  how  Is  the  construction  of  ar- 
mories accomplished  under  the  terms  of 
the  bill?  It  may  be  done  in  three  wasrs: 
First.  Armories  mar  be  constructed 
with  100  percent  Federal  funds.  These 
would  be  under  the  control  of  the  Secre- 
tary of  Defense,  and  title  to  the  facility 
would  be  in  the  United  States. 

Second.  One  hundred  percent  contri- 
butions may  be  made  to  the  several 
States  to  expand,  rehabilitate,  or  con- 
vert existing  armories.  Under  this  pro- 
vision of  the  bill,  the  control  of  the 
armory  wiU  be  established  by  an  agree- 
ment entered  into  between  the  Secre- 
tary of  Defense  and  the  State  concerned 
prior  to  the  contribution  being  made. 
Title  to  the  facility  under  this  provision 
would  be  in  the  State  concerned. 

Third.  Contributions  up  to  76  percent 
of  the  total  cost  of  construction  may  be 
made  to  the  several  States  for  wmstnic- 
tion,  rehabilitation,  conversion,  et  cetera, 
of  armories.  The  States  must  make  up 
the  balance  of  the  cost  under  this  pro- 
vision of  the  bill.  Control  of  the  facility 
would  be  established  by  an  agreement 
entered  into  by  the  secretary  of  Defense 


and  the  State  concerned  piior  to  mak- 
ing the  contribution.  Tttle  to  the  facil- 
ity wmikl  be  in  the  State  ooaicemed. 

Now  that  is  all  there  is  to  the  bffl. 
Those  Uiree  methods  of  building,  ctm- 
verting  or  repairing  armories  take  in 
every  situation  which  can  be  imagined. 
For  instance,  if  the  State  does  not  want 
to  contribute,  the  Federal  Government 
can  build  under  the  first  provision  of  the 
bill.  If  expansion  or  repairs  of  an  ex- 
isting State  armory  are  needed,  it  can 
be  done  under  the  second  provisicm.  If 
the  State  will  contribute  25  percent,  the 
Federal  Government  can  put  in  75  po-- 
cent  and  build  a  new  armory  for  the 
State. 

Furthermore.  I  think  the  problem  of 
control  of  the  facility  is  well  worked  out 
in  the  bill.  Before  any  money  is  con- 
tributed to  a  State,  the  Secretfxy  of  De- 
fense and  the  State  concerned  woi^  out 
the  control  of  the  facility  in  an  agree- 
ment. This  insures  that  joint  utiliza- 
tion will  be  accomplished  to  the  greatest 
possible  extent. 

Now  when  this  bill  was  before  the 
Armed  Services  Coomiittee,  there  was  an 
authorization  amount  in  the  biU  for 
$400,000,000.  which  was  to  be  made  avail- 
able at  a  rate  not  in  excess  of  $50,000,000 
per  year.  Since  that  time,  however,  the 
Korean  situation  has  ariara  and  the 
committee  is  qpw  ready  to  offer  amoid- 
ments  to  strike  all  th?  money  out  of  the 
bilL  We  do  not  think  that  we  should  be 
authorizing  the  expux!iture  of  funds  for 
this  purpose  during  a  time  when  the 
Nation  Is  involved  In  military  action 
abroad. 

However,  Mr.  Cliairman,  the  Services 
do  need  some  authorization  for  planning 
punioees  in  order  that  they  can  go  ahead 
and  make  their  plans  for  the  future. 
Now  we  all  hapt  that  this  Korean  situa- 
tion is  going  to  be  over  in  the  not  too  dis- 
tant future,  and  we  aH  know  that  with 
our  expcuided  NaUkmal  Guard  and  Re- 
serve componoits  we  are  going  to  have 
to  have  facilities  to  tratai  new  men  and 
to  keep  our  forces  constantly  trained  and 
ready  for  combat 

The  biU,  as  it  will  be  amended,  is 
merely  an  authorization  bill  with  no 
money  in  it,  and.  as  I  have  stated,  the 
reason  I  am  urging  Its  passage  is  so 
t!iat  the  Department  of  Defense  will 
know  that  they  have  an  authorization 
to  build  and  ^xpemd  faeiUtiea  for  the 
National  Guard  and  the  Reserve  com- 
ponents when  such  time  comes  as  it  is 
necessary  to  do  so. 

Mr.  Chairman,  I  would  also  invite  the 
Members'  attention  to  the  fact  that  be- 
fore anything  can  be  accomplished  under 
the  terms  of  this  bill  the  Secretary  of 
Defense  must  come  up  to  the  Armed 
Services  Cconmittees  of  the  Congress  and 
let  us  know  why  and  where  they  are 
going  to  build  ihese  armories  and  other 
facilities.  In  this  way  the  Congress  will 
ke^  their  eyes  on  this  building  program. 

This  is  a  good  MIL  It  is  a  bffl  which 
all  of  the  Reserve  components,  the  Na- 
tional Guard,  and  the  Department  of 
Defense  are  in  favor  of.  It  also  has  the 
blessing  of  the  Bureau  of  the  Budget 

Mr.  Chairman,  I  think  all  o(  the  Mem- 
bos  realize  that  our  Resorve  program 
was  running  behind  schedule  before  the 


Korean  tnetdwrt  Hkb  prtndpal 
was  the  lack  of  trmlnliv  fuSUOm  and 
that  is  what  this  bin  Is  finv-4o  taoDd  «p 
these  training  faeiUttai  ao  that  ttat  Re- 
serves can  go  forward  with  their  pro- 
gram. I  repeat  the  most  sertoos  ob- 
stacle at  ttiis  time  to  the  creatlOD  Mid 
maintenance  of  Reaerre  nniti  is  the 
nooavaili^iility  of  annortos  and  other 
facilities. 

Without  adequate  safe  storage,  the 
necessary  training  equtpment  cannot  be 
issued.  Without  eamntialtndnlnc  spam 
and  equipment  the  training  afforded  Is 
below  standard.  Without  attractive  fa- 
cilities and  eqiulpment  the  reauittug  of 
enlisted  penonnel  and  ttte  retenticQ  of 
their  interest  Is  most  dUBcnlt  Ooose- 
quently,  the  proviakm  of  adeqaate  ar- 
mories and  trahaing  facilities  for  ttie  Or. 
ganized  Reserve  and  the  National  Goud 
is  of  prime  Impcwtanoe  fbr  the  preserva- 
turn  of  the  national  defense. 

Mr.  Ghainaan.  In  ccnctnston  WMf  I 
say  that  at  the  present  time  vrticn  ttds 
country  and  the  world  are  In  a  crisis  ve 
need  training  facQttles  to  be  nasd  by  the 
National  Guard  and  Reserre  oonpo- 
nents.  Tou  may  say.  vdl.  the  Goard  Is 
being  called  into  active  serhee.  T«a 
may  say  that  the  Reaen«  componmts 
are  being  called  Into  active  servioe.  TMs 
is  an  true  bat  only  to  a  Umtted  extant 
Hie  Guard  that  Is  not  being  called  Into 
active  service  omiit  to  be  trained.  It 
should  be  trained  constantly.  It  ooght 
to  be  placed  in  a  wtD-tralned  eondltkm 
for  the  time  that  It  may  be  called  Into 
the  active  service.  That  is  likewise  true 
of  your  Reserve  components.  Bome  of 
them  will  have  been  called  into  servke 
before  they  can  use  the  f  aetUtles  vrtdeh 
can  be  arranged  for  under  the  terins  of 
this  bffl,  but  that  does  not  rdleve  as  of 
the  obligation  of  makh«  avaflable. 
within  our  abOtty .  to  those  not  In  the 
active  Federal  senrlee  facilities  for  train- 
ing purposes.  Again  I  say  this  Is  an  ex- 
tremely important  WIL  It  represents 
the  thinking  of  the  Reserve  eomponenU 
over  a  kmg  period  of  time,  so  I  am  nat- 
urally in  f avorof  the  passage  of  the  bOL 
Mr.  VAN  ZANDT.  Mr.  Chatamaa  vffl 
the  gentleman  yield? 

Mr.  BROQga  I  yMd  to  the  gentle- 
1W.T1  from  FftwisTiTaiirs 

Mr.  VAN  ZARDT.  Would  the  gentle, 
man  ten  the  committee  of  the  many 
mcmths  of  effort  put  forth  by  the  eom- 
mittee  and  also  the  broad  investlcation 
conducted  by  the  Department  of  Ration- 
al Defense  before  «e  were  asked  to  con- 
sider this  bffl? 

Mr.  BROOKS.  I  am  happy  that  the 
gentleman  has  taroaght  that  matter  up. 
The  distingalshed  gentleman  from  North 
Carolina  [Mr.  Ddihuk]  and  his  suh- 
committee  had  befbre  them  this  same 
bffl.  The  members  of  that  committee 
wwked  hard  on  tt 

The  CHAIRMAK.    The  time  of  the 
gentleman  £ram  LonWana  has  eaplred. 
Mr.  BROOKS.   Kx.  Chairman.  I  yield 
myself  three  additional  mimites. 

Mr.  Chairman,  that  suhconmrittee 
worked  very  hard  and  aecomnlated  a 
lot  of  valuable  teattmony  for  the  ass  of 
our  suboommttfeee  and  Uie  mcotars 
<tf  that  sabcomrnlttfr  are  entitled  to 
commoidation,  from  the  distinguMied 
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dialnnan  the  gentlonan  from  North 
Cmrollna  (Mr.  Dviham  I  right  on  down  to 
all  members  on  both  sides  for  the  val- 
uable contribution  which  they  have 
made  in  the  drafting  of  this  bill. 

Mr  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  BROOKS.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  Does 
this  mean  that  under  the  legislation,  if 
approved,  new  armories  will  be  built  In 
aQ  communities  where  they  are  needed 
to  house  all  of  these  different  activities? 

Mr.  BROOKS.  We  hope  that  eventu- 
ally the  whole  program  for  the  construc- 
tion of  armories  will  be  worked  out  in 
an  orderly  fashion.  Heretofore  armor- 
ies have  largely  been  built  by  the  sev- 
eral States  and  have  been  for  National 
Ouat  '  purposes.  They  have  been  built 
through  contributions  from  municipali- 
ttes  and  parochial  or  county  govern- 
ments. Bixt  it  has  not  been  on  a  stand- 
ardised basis.  This  bill  will  permit  a 
well-ordered  program  for  the  whole 
thing  and  eventually  as  we  build  up  a 
reaerve  we  hope.  ye...  to  have  available 
armories,  whether  owned  by  the  State 
or  ovned  by  th«f  United  States  available 
for  the  National  Guard  and  for  the  Re- 
■MTes.  When  I  say  "Reserves'  I  mezix 
the  Army,  the  Navy,  and  the  Marine 
Reserves.  We  plan  to  use  those  facili- 
t'-^  in  the  most  e£Scient  manner,  so  that 
If  you  have  in  one  locality  a  Naval  Re- 
serve unit  and  a  National  Guard  unit 
and  an  Air  Por(^  unit,  those  three  xmits 
can  get  together  on  provisions  for  joint 
use  of  those  same  facilities,  thereby  sav- 
ing the  United  States  a  great  deal  of 
money  and  saving  the  local  government 
likewiae  a  great  deal  of  money. 

Mr.  VAN  ZANDT.  Mr.  Chairman, 
Will  the  gentleman  yield? 

Mr.  BROOKS.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  VAN  ZANDT.  Is  It  not  true  that 
this  program  will  eliminate  the  neces- 
sity of  having  more  than  one  armory 
In  the  same  community  because  it  will 
permit  joint  utilization,  by  all  Reserve 
units? 

Mr.  BROOKS.  That  is  correct.  We 
are  now  spending  three  to  four  million 
dollars  a  year  for  leases,  for  the  use  of 
armories,  and  we  hope  eventually  by  this 
treat  irogram  here  of  joint  utilization 
to  eliminate  the  payment  in  large  part  of 
the  rents  which  are  now  being  paid  for 
the  use  of  these  facilities. 

Mr.  BENNETT  of  Florida.  Mr.  Chair- 
man, will  the  gentleman  jrield? 

Mr.  BROOKS.  I  yield  to  the  gentle- 
man from  Florida. 

Mr.  BENNETT  of  Florida.  I  am  very 
much  in  favor  of  this  legislation.  I  do 
hope,  however,  that  it  will  have  the  ob- 
jective of  the  achievement  that  the  gen- 
tleman has  mentioned,  because  I  Icnow  in 
the  last  few  years  there  have  been  Navy 
armories  and  Army  armories  built  in  the 
aame  locality.  In  the  same  town.  I  think 
that  is  a  great  waste  of  money,  because, 
undoubtedly,  by  coordination,  they  could! 
at  least,  reduce  the  toUL  Theymayhave 
a  larger  armory  but  they  would  have  a 
leaser  ezpcnae  for  total  outlay,  and  I  hope 
that  somebody  under  this  bill  will  be  a 
vatetadog  to  see  to  it  that  that  is  not  re- 
peated In  the  future. 


Mr.  BROOKS.  Without  the  provisions 
in  this  bill  it  might  be  possible,  for  in- 
stance, to  have  a  National  Guard  armory, 
an  Army  armory,  a  naval  armory,  and  a 
Marine  armory,  ad  infinitum,  in  the  same 
locality,  providing  duplication  in  so  many 
aspects  of  the  reserve  worlc.  We  have  to 
avoid  that  and  eliminate  it,  and  ovu-  com- 
mittee is  asking  that  continued  reports 
be  made  to  the  committee  so  that  they 
can  check  the  program. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Louisiana  has  expired. 

Mr.  BROOKS.  Mr.  Chairman,  I  yield 
5  minutes  to  the  distinguished  majority 
leader,  the  gentleman  from  Massachu- 
setts [Mr.  McCorhaCk]. 

Mr.  McCORMACK  Mr.  Chairman,  it 
has  always  been  a  pleasure  for  me  as 
leader  of  the  House  to  work  with  and 
cooperate  with  the  Committee  on  Armed 
Services.  As  we  know,  under  the  Legis- 
lative ReorgaiUzation  Act  the  Committee 
on  Naval  Affairs  and  the  Committee  on 
Military  Affairs  were  incorporated  into 
one  conunittee  now  known  as  the  Com- 
mittee on  Am  ed  Services.  Our  friend 
from  Georgia  [Mr.  Vinson]  is  chairman 
of  that  committee,  and  prior  to  the 
reorganization  plan  he  was  chairman  of 
the  Committee  on  Naval  Affairs.  Any 
bill  that  came  out  of  the  Committee  on 
Naval  Affairs  was  very  carefully  con- 
sidered and  was  supported  by  Members 
on  both  sides  of  the  aisle  when  the  bill 
reached  the  floor  of  the  House,  and  any 
bill  coming  out  of  the  Committee  on 
Armed  Services,  under  the  chairmanship 
of  the  gentleman  from  Georgia  [Mr. 
Vinson]  occupies  the  same  situation  and 
the  same  status.  The  committee  always 
considers  Its  legislation  very  well,  and 
when  it  comes  on  the  floor  of  the  House 
the  Members  on  both  sides  are  well  in- 
formed and  in  a  position,  and  from  the 
angle  of  knowledge  and  information  they 
are  able  to  advise  their  colleagues  on 
other  committees  in  a  very  effective  way 
so  that  legislation  coming  from  that 
committee  very  seldom  encounters  any 
serious  opposition.  As  the  situation  ex- 
isted 10  years  ago,  before  World  War  II. 
in  relation  to  the  Committee  on  Naval 
Affairs,  so  did  it  also  exist  In  relation 
to  the  Committee  on  Military  Affairs. 

I  want  to  say  a  few  words  about  a  man 
who  was  a  Member  of  this  body  then 
but  who  Is  not  a  Member  now.  He  has 
a  cloud  hanging  over  him.  but  not  in 
my  mind.  I  believe  that  we  should  stick 
witli  our  friends  when  they  need  us. 
The  test  of  real  friendship  is  when  one 
Is  in  distress  or  when  one  is  undergoing 
trouble.  That  is  when  friendship  imder- 
goes  its  test  and  that  is  when  true 
friendship  asserts  itself.  There  is  one 
man  tliat  I  served  with  who  comes  in  this 
category,  and  I  pick  him  out  not  to  the 
exclusion  of  all  others,  but  because  of 
the  predicament  he  is  in  now.  And.  with 
this  bill  before  the  House  and  the  world 
in  a  similar  situation  today  as  it  was  10 
srears  ago,  and  let  us  hope  it  will  not  cul- 
minate in  the  war  that  happened  in 
1941. 1  want  to  refer  to  him.  I  introduced 
a  resolution  in  this  body  at  that  time 
which  brought  us  Into  the  war. 

I  hope  I  shall  never  have  to  introduce 
another  one.  But  U  it  is  my  duty  to  do 
so.  I  shall  do  it. 


Ten  years  ago  today  the  chairman  of 
the  Committee  on  Military  Affairs  was 
our  good  friend  Andrew  Jackson  May — 
Jack  May.  of  Kentucky.  He  is  a  great 
American^  The  people  of  his  district  are 
justified  in  being  proud  of  him.  None 
of  us  know  what  we  are  going  to  en- 
coimter  in  our  journey  through  life;  also, 
in  our  opinions  of  our  fellowmen.  we 
should  not  overlook  the  entire  picture  of 
a  person.  We  should  look  at  a  person's 
whole  record  in  their  journey  through 
life.  I  can  remember  10  years  ago  dur- 
ing those  trying  days  when  there  were 
such  tense  legislative  battles  on  the  floor 
of  the  House,  when  there  were  honest 
differences  of  opinion,  and  as  chairman 
of  the  then  Committee  on  Military  Af- 
fairs. Jack  May,  now  former  Congress- 
man from  Kentucky,  was  here  coura- 
geously performing  his  duties.  All  of  ua 
who  served  with  Jack— or  Andy,  as  some 
others  called  him — remember  him  for 
the  tireless  man  that  he  was — tempera- 
mental, it  is  true,  but  a  man  of  fidelity 
to  duty,  a  man  possessed  of  unlimited 
courage.  In  those  days,  10  years  ago, 
just  as  the  gentleman  from  Georgia, 
Carl  Vinson,  did  then  on  the  old  Com- 
mittee on  Naval  Affairs,  and  others  on 
the  Committee  on  Military  Affairs,  and 
as  the  gentleman  from  Georgia,  Carl 
Vinson,  is  doing  today,  and  as  other 
members  of  the  Committee  on  Armed 
Services  are  doing  today— they  rendered 
their  duty  as  Americans  ably  and  cou- 
rageously, before  and  during  World 
War  IT. 

When  he  was  chairman  of  the  Com- 
mittee on  Military  Affairs.  Jack  May 
rendered  outstanding  service.  He  served 
his  country  ably  and  courageo\isly. 

Mr.  Chairman,  I  could  not  let  this 

-occasion  pass  without  commenting  on 

this    courageous    legislator,    this    great 

American,  as  I  am  going  to  term  him, 

the  gentleman  from  Kentucky,  Mr.  May. 

Mr.  SHORT.  Mr.  Chairman.  I  am 
glad  that  the  distinguished  majority 
leader  took  just  a  minute  or  two  to  speak 
words  of  conMnendation  about  Andrew 
Jackson  May.  former  Member  of  the 
House  of  Representatives,  who  served 
faithfully,  diligently,  and  untiringly  as 
chairman  of  the  old  Committee  on  Mili- 
tary Affairs  during  the  greatest  war  in 
the  history  of  the  world. 

There  is  not  a  bad  bone  in  his  body. 
For  many  years  I  sat  with  Andy  May. 
I  know  he  was  temperamental,  impetu- 
ous, a  bit  high-strung,  but  he  was  a  man 
who  at  all  times  cooperated  with  his 
colleagues  on  his  committee  and  in  the 
House.  He  rendered  a  great  and  honor- 
able service  to  our  Nation  during  World 
War  n.  I4o  not  condone  wrong.  He 
may  have  been  indiscreet  at  times.  He 
might  have  picked  one  leaf  out  of  the 
book.  But  I  cerUinly  think  we  all  will 
agree  with  ihe  majority  leader  when  he 
says  that  you  must  look  at  the  whole 
picture,  or  read  tha  whole  book,  or  judge 
a  man  by  all  the  years  he  has  lived  and 
all  the  tilings  he  has  done.  Do  not  j udge 
the  whole  by  a  part.  I  love  Andrew 
Jackson  May  and  I  shall  always  love  him. 

Now,  a  word  or  two  about  this  bilL 
Heretofore  there  have  been  many  bills 
introduced  into  the  Congress  for  the 
construction  of  armories.    But  it  has 
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been  next  to  Impossible  to  get  the  ctril- 
ian  campoaents  at  the  Organized  Re- 
serves and  the  National  Guard  and  the 
MiUtary  Establishment  to  agree  on  a  bilL 
But  I  am  happy  to  say  that  oar  commit- 
tee has  held  extentive  hearings  and 
have  ironed  out  the  differences  and 
have  brought  in  this  particular  measure 
by  unanimous  report  which  I  think 
meets  with  the  approval,  not  only  of  the 
different  component  parts  of  the  Re- 
serves and  the  National  Guard,  but  ot 
the  Dei»rtment  of  Defense  as  wdl  as 
the  Bureau  of  the  Budget  The  bill  au- 
thorizes $400,000,000,  not  more  than  50 
percent  of  which  is  to  be  spent  in  one 
fiscal  year  for  the  construction,  expan- 
sion, development  of  armories,  and  of 
training  facilities  for  our  Reserve  forces. 
I  do  not  have  to  remind  the  Members 
of  the  House  that  at  the  height  of  the 
last  global  conflict  we  had  12.000.OCO  men 
and  women  in  our  aimed  services. 
Counting  the  rotation,  there  were  per- 
haps eighteen  or  twienty  million.  Of 
course,  we  realize  that  only  a  small  per- 
centage of  thoee  12,000.000  men  and 
wcanen  were  graduates  of  the  military 
or  naval  academies  or  were  even  Regular 
Army.  Navy,  and  Marine  Corps  officers. 
It  is  Impossible;  for  a  nation,  even  with 
our  population  and  our  great  wealth,  to 
maintain  a  huge  standing  army,  navy, 
and  air  force  that  would  be  a  perpetual 
drain  on  our  economy  and  that  perhaps 
would  end  in  bankruptcy  of  the  Nation. 
So  modem  wars  are  won  really  t>y  the 
Reserves  or  civilian  components  of  the 
different  branches  of  the  services.  Had 
we  passed  legislation  similar  to  this  a 
few  years  ago,  I  dare  say  you  would  not 
have  heard  all  of  this  clamor  at  this  hour 
for  universal  military  training,  which 
I  am  vehemently  and  unalterably 
against,  because  I  do  not  want  to  see 
America  Prussianized,  and  I  do  not  like 
to  see  Members  of  this  Congress,  in  an 
hour  of  peril,  swept  off  their  feet  by 
hysteria  and  by  the  editorials  that  we 
read  in  the  newspapers. 

If  we  would  build  our  Reserve  forces 
Into  a  great  Organized  Reserve,  and 
we  had  six  or  seven  million  highly 
trained,  valued,  experienced  men.  who 
had  gone  through  combat  and  who 
wanted  to  remain  In  the  Reserve— in 
each  one  of  the  branches — the  Navy  was 
not  too  bed,  the  Army  certainly  was  a 
sinner,  and  the  Air  Force  was  worse— 
almost  completely  ignored  the  reserved 
forces,  to  keep  those  men  in  training 
who  wanted  to  be  in  training  and  to  be 
ready  in  this  hour.  That  is  where  we 
have  fallen  down.  Do  not  Uame  the 
Congress.  Blame  the  Department  of 
Defense. 

When  we  pass  this  biD  and  spend 
$400,000  .COO  for  the  construction  of  ar- 
mories and  training  facilities  all  over  the 
country,  and  when  we  keep  in  the  Re- 
serves of  our  Army.  Navy.  Air  Force. 
Marine  Corps,  and  Coast  Guard,  all  of 
whom  are  included  in  this  bill,  you  will 
not  have  to  Prussianire  America.  Tou 
will  not  have  to  militarize  this  Nation 
In  order  to  have  a  highly  trained,  well- 
equipped,  alert  cadre  group,  capable  <rf 
meeting  any  emergency  at  any  time. 

Mr.  Chairman,  I  reserve  the  balance 
of  my  time. 


The  CHAIRICAN.  The  gentleman  has 
eoomaied  7  minutes. 

Mr.  BRO(«a  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  North 
Carolina  [Mr.  Dusham). 

Mr.  DURHAM  Mr.  Chaiman.  I  am 
▼ery  glad  that  the  majority  leader  and 
the  gantleman  from  MiaMort  (Mr. 
SHorr]  said  what  they  did  today  about 
our  former  ctminaazL  I  worked  with 
Jack  May.  I  know  the  oontribatiflo  he 
made  to  his  country  in  the  days  when  it 
was  not  easy  to  secure  the  enactmrnt  of 
legislaticm  in  1939  and  IMO.  There  was 
a  fight  on  almost  every  measure.  He 
spent  long  hours  and  worked  late  into 
the  night,  and.  in  my  cpiniOD,  rendered 
a  very  patriotic  service  during  that  crisis. 

In  regard  to  this  measure,  this  study 
which  we  began  in  1948  has  been  very, 
very  extensive.  I  headed  a  subcommit- 
tee at  that  time.  When  we  began  to 
study  this  matter  in  regard  to  our  ar- 
mories and  the  contribution  they  would 
make  to  the  national  effort,  there  was  a 
conglomeration  of  training.  We  discov- 
ered that  the  Nati<mal  Guard  had  some- 
thing like  $600,000,000  worth  of  equip- 
ment. It  was  stored  in  basemaits.  it 
was  stored  in  old  shacks,  it  was  stored 
everywhere  throughout  the  country. 
Also,  the  Navy  had  initiated  and  put 
into  operation  a  very  extensive  program 
of  building  some  very  fine  armories 
throughout  the  coun^.  Also,  many  of 
the  States  had  National  Guard  armories. 
Also,  many  of  the  municipalities  had 
armories.  So  the  committee  immedi- 
ately decided  that  some  plan  should  be 
made  to  coordinate  these  different  func- 
tions into  a  tight  organization — as  tight 
as  possible.  The  committee  at  that  time 
was  giving  over-all  study  to  it.  and  we 
decided  it  was  best  for  some  agency  of 
the  Federal  Govomment  to  make  an 
over-all  study. 

It  was  agreed  hi  the  fall  of  1948  that 
this  should  be  turned  over  to  an  agenor 
of  the  Goverument  for  an  over-aU  sur- 
vey throughout  the  United  States.  The 
Munitions  Board  at  that  time  was  given 
the  Job.  and  later  on  this  civilian  board 
which  was  appointed  within  the  agency 
of  the  National  VeSeose  Establishment. 
I  think  they  have  done  an  excellent  job. 
It  was  a  very  difficult  and  a  complicated 
job.  At  that  time  there  was  a  difference 
of  opinion  on  the  cooperation  and  co- 
ordination of  the  armory  program.  I 
felt  that  the  Reserve  imtts  should  have 
the  best  of  faculties.  We  found,  for 
Instance,  that  a  naval  armory  might 
have  a  very  expensive  piece  of  equip- 
ment, sometimes  costing  thousands  and 
Xhoasajods  Of  dollars,  and  the  other  Re- 
sove  components,  the  Air  Poree  and  the 
Army,  vrauld  have  to  go  at  least  60  mUes 
to  receive  training  with  slmQar  equip- 
ment That  type  of  operatioo  and 
training  simply  does  not  make  good 
sense,  and  I  want  to  compliment  the  sub- 
committee, the  gentleman  from  Louisi- 
ana [Mr.  BtooKsl  which  tarou^t  out 
the  over-all  bin  as  you  have  it  beton 
you  today. 

I  think  it  is  Important  that  we  start 
thisprogram.  I  think  we  made  the  mis- 
take in  1946  of  not  initiating  aame  pro- 
gram which  would  stimulate  Interest  in 
these  boys,  stimulate  them  to  do  a  good 


lob 


Job.    Toda^  we  tev*  vot 

before  us,  and  wmaaf  «( thca 

I  know,  are  not  iaotwrtf  trained.    It  It 

our  revondhilttar  to  provide  tim  iMfll- 

ties  and  equlpmHifc  toi  them  to 

with.    By  dolBC  this  «•  mder  • 

service  not  only  to  the  Stelae  toot  to 


Th9  vfB  take  the 
this  year  and 


I  think 
protram 
and  put  taito 
best  jobs  that 
United  States, 
primary 

ahnost  eompiieted  tL 
ftaml  step  in  tbeta- : 
this  will  gtrethcmo 
If  every  State  tn  the  Uniaa  had  aach  • 
program  yon  would  not  hove  to 
today  about  our  Bcscrve  antts  not 
trained  and  itodi  to  go  tato  oprrattnn 
anywhere  in  the  vfOiM. 

Mr.  EHOBT.  Mr.  Chairman,  wfll  the 
gentleman  ykid? 
Mr.  DURHAM  I  jkM. 
Mr.  SHORT.  The 
North  Caralina.  the 
Louisiana,  and  the  I 
Ida  [Mr.  Sme]  who  oaed  to  be  a 
ber  of  our  cfanmittee  and  is 
dously  interested  in  this  whole  prosnuaa, 
deserve.  I  think,  the  thanks  of  the  Mem- 
bers of  the  House  for  the  valuable  eoo- 
tributkms  they  made. 

The  gesAlematt  tram  North  Carolina 
stated  a  moaeat  acD  that  tt  was  too  hod 
that  we  failed  to  taWate  this  progiam 
hi  1946.  I  think  It  needs  a  tatt  of 
flcatkm.  We  eertahdy  want  the 
try  to  know  that  tt  was  not  the  fkiit  eC 
Congress  or  the  fault  of  oor  Oamnlltee 
on  the  Armed  Servieea.  Thef 
this  program  all  idooK.  It 
due  to  differenoe  of  opinkm 
different  branches  of  the  Reserve 
pooents  as  vdl  aa  the  Regular  MiManr 
Birt  w  KItff*?  'H — '* 

The  CHAIRMAN.  Hm  tiBO  of  tin 
gentleman  that  Nertib  OuoBaoo  hu  ex- 
pired. 

Mr.  SBOfCT.    Ut.  Chali— n   I 
the  gmtfrman  1  mtnntfa 

Mr.  DURHAM    I  thidk  the 
man  ie  correet  In  hit 

I  want  the  Boor  to 
legislation  has  taken  tkne.  I  hold 
in  my  band  one  of  the  mooi 
stve  studies  tfaot  heo  yet  been  mode  of 
this  subjeet  It  gives  the  loeatteof 
every  armory  In  tite  lAdted  Otetci. 
Numbers  today  I  think  are  not  so  Im- 
portant, but  at  the  prwent  ttac  we  have 
317  navml  reserve trahdng  eentera^Oov- 
emmeot-owned;  we  hove  560  elecLiotdc 
warfare  faeOltieB  and  ta^fcme  throoth- 
Gut  the  country  «t  wUeh  tlKfle  ta9B  can 
get  their  trateing.  NOthmolOaardSteto 
azmraies  nuadxr  lj82T;  and  Btateguard 
armories  518;  state  pollee  681.  gtvlng  m 
the  total  of  2.685.  Ont  of  that  there 
are  only  Ijom  odwiwate  for  tratetegpor- 
pooes,  and  US  nmeeptibie  of  cxponoion. 
That  leaves  a  total  of  1.388  neccamry  to 
be  boitt  if  yon  carry  oat 
proi^am  bioed  on  the  aatborlmd 
ent  strength  of  an  the  reaervo  mdta  in 
the  Natkmai  Gaud  to  this  dale. 

Mr.  SHORT.    Mr.  ChoiTBHn.  win  the 
gentleman  yMd? 
Mr.  DURHAM    I  yMd. 


if 
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Mr.  SHORT.  I  think  perhaps  the 
tmtlpimin  ousbt  to  mention  that  due  to 
inereaaes  in  pay.  retiremoit  beneflta. 
and  additional  ineentiyes  to  aiUstment 
we  will  hare  no  dlfBculty  whatever  tn 
getting  the  jouth  of  America  to  enlist 
in  the  National  Ouard  Reserve. 

Mr.  DURHAM  The  gentleman  is 
correct,  but  they  have  got  *o  have  tndn- 
Ing  and  facilities  with  which  to  train. 
We  arc  here  autbnlzing  the  facilities  as 
we  should  have  done  earlier  so  that  they 
may  have  the  training  and  carry  out  the 
program  in  the  future. 

I  also  want  to  compUment  the  gentle. 
man  from  Florida  (Mr.  Sncssl  who  has 
worked  very  diligently  on  this  program. 
He  initiated  the  in-ogram  for  the  re- 
serves of  the  country.  I  believe  there 
was  something  Uke  $13,200,000  carried 
!n  the  appropriation  biU  last  year,  and 
this  year  it  is  $16,000,000. 

This  is  sound  legislation  for  the  de- 
fense planning  of  our  country. 

Mr.  SHORT.  Mr.  Chairman.  I  yield 
8  minutes  to  the  gentleman  from  New 
York  [Mr.  Comtvn]  and  ask  unanimous 
consent  that  he  may  speak  out  of  order. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
liissouri? 

There  was  no  objection. 

niowDowN  BdCAitinD  oir  woMMumt  i^oucr 

Mr.  COUDERT.  Mr.  Chairman,  the 
American  people  are  deeply  troubled  by 
the  failure  of  their  Government's  foreign 
policy.  They  justifiably  believe  that  no 
nation  or  ombination  of  nations  can 
destroy  the  United  States  if  the  latt^ 
la  properly  led.  But  they  are  equally 
aware  that  the  United  States  can  com- 
mit suicide  by  overeztending  Itself  mili- 
tarily in  support  of  unlimited  political 
commitments. 

On  July  19  I  pointed  out  that  the 
Korean  tragedy  was  ti.e  inescapable  out- 
eome  ot  a  tortuous,  contradictory  and 
•hoi-t-sighted  foreign  policy,  if  any  such 
uncertain  and  confusing  course  can  be 
called  policy.  Essentially  we  are  in  a 
red-hot  war.  cruelly  expensive  in  blood 
and  in  treasure,  primarily  because  of  the 
absence  of  any  intelligent,  consistent 
foreign  policy  and  military  strategy  to 
support  it.  Later,  during  the  course  of 
consideration  of  bills  to  set  in  motion 
the  military  mobilization  of  the  United 
States.  I  asked  the  distinguished  chair- 
man of  the  Armed  Services  Committee 
to  inform  the  House  whether  or  not  the 
Oovemment  had  as  yet  formulated  a 
consistent  foreign  policy  and  corre- 
sponding military  strategic  plans.  The 
House  is  still  awaiting  an  answer. 

The  American  people  have  a  right  to 
know  what  Is  the  foreign  poUcy  of  their 
Government,  the  right  to  assess  that 
policy  before  they  are  called  upon  to 
shed  their  blood  and  spend  their  treas- 
ure in  wars  all  over  the  world.  There 
must  be  a  truly  national  policy,  openly 
and  freely  arrived  at  in  traditional 
American  fashion.  No  secret,  personal 
Presidential  subsUtute  will  do. 

I  am  personally  convinced  that  the 
administration  has  not  had.  and  does 
not  now  haw.  a  eonsistent  foreign  policy 
and  military  strategy  to  support  it. 
Koraa  is  painfully  convincing  proof  of 
ibk.    TtM  only  foreign  policy  that  we 


have  actually  had  during  the  past  5  years 
has  been  a  policy  of  secret,  personal  pres- 
idential decision,  moving  from  crisis  to 
crisis,  uncertain  and  contradictory  as 
any  purely  personal  and  secret  policy 
must  be,  and  having  no  relation  what- 
soever to  military  and  other  elements 
necessary  to  support  a  successful  foreign 
policy.  What  the  United  States  must 
have  if  it  is  to  survive  in  this  world  is  a 
truly  national  policy,  carefully  thought 
out.  understood  and  accepted,  w'lh  all  of 
its  implications,  by  the  American  people. 

If  the  administration  is  unable  to 
formulate  and  propose  such  a  policy, 
then  the  Congress  and  the  people  must 
do  so  themselves.  As  a  first  step  here 
are  some  of  the  questions  which  the 
American  people  are  asking,  and  to 
which  Congress  has  a  duty  to  demand 
the  answers  or  to  supply  them  itself: 
z 

What  is  the  policy  of  the  United  States 
now  as  to  Korea  (a)  if  and  when  the 
North  Koreans  are  forced  back  to  the 
thirty-eighth  paraUel;  (b)  if  the  North 
Koreans  succeed  in  driving  our  forces 
out  of  Korea? 

What  is  the  policy  of  the  United  States 
now  as  to  Formosa  (a)  if  a  Soviet  satel- 
lite—Communist China — should  attack 
the  island  of  Formosa;  (b)  if  a  Soviet 
satellite— Communist  China — succeeds  in 
conquering  Formosa?  Is  it  the  policy 
of  the  United  States  now  to  go  to  war 
with  the  4.50.000,000  people  of  Commu- 
nist China  in  support  of  Formosa,  Indo- 
china, or  any  other  Asiatic  country? 
n 

What  is  the  policy  of  the  United  States 
now  as  to  the  following  countries:  (a)  If 
attacked  by  Soviet  satellite  forces;  (b) 
If  conquered  by  Soviet  satellite  forces; 
(c)  if  attacked  by  Russian  forces;  (d) 
If  conquered  by  Russian  forces;  (e)  if 
taken  over  by  internal  Communist  revo- 
lution: French  Indo-China,  population 
25,000,000;  Hong  Kong.  1,000.000;  British 
Malaya,  5.000.000;  Indonesia,  70.000,000; 
Thailand.  17.000,000;  Burma.  17.000,000; 
India.  337.000.000:  Pakistan,  70.000  000; 
Tibet.  4,000.000;  Iran.  18,000,000;  Turkey, 
19.000,000;  Greece.  8.000  000;  Yugoslavia. 
16.000,000;  Finland,  4.000,000;  western 
Germany,  48,000,000? 
n 

What  is  the  policy  of  the  United  States 
now  if  (a)  Soviet  satellite  forces,  or  (b) 
Russian  forces  attack  a  North  Atlantic 
Pact  nation?  Is  it  intended  to  make  un- 
limited commitment  of  American  ground 
forces  hi  defense  of  Atlantic  Pact 
nations? 

The  magnitude  and  difficulty  of  secur- 
ing the  above-mentioned  countries  from 
aggression  is  evident  from  a  considera- 
tion of  their  populations.  The  total 
population  of  these  Asiatic  countries  is 
over  700.000.000.  Western  Europe  has 
a  total  population  in  excess  of  250,000.000. 

Americans  are  certainly  entitled  to 
demand  immediate  answers  to  these  lif  e- 
and-death  questions.  They  have  suffi- 
cient intelligence  and  good  sense  to  be 
trusted  with  frank  disclosure  of  the  facts 
of  life.  They  are  fully  aware  that  their 
manpower  and  resources  are  definitely 
limited  by  their  relatively  small  popu- 
lation and  territorial  area.  They  have 
a  right  to  know  now  what  their  Govern- 


ment intends  to  do  with  the  men  and 
resources  which  it  is  now  mobilizing.  It 
is  not  enough  merely  to  mobilize.  Where 
and  to  what  extent  are  American  mili- 
tary forces  to  be  committed?  Ameri- 
cans want  to  know  that  now  and  should 
know  it  now.  The  rest  of  the  world 
should  know  it. 

We  were  caught  by  surprise  in  Korea 
Six  weeks  have  elapsed  since  that  at- 
tack. We  must  not  be  caught  by  sur- 
prise again.  We  must  know  where  w« 
are  going  and  what  we  are  going  to  do. 
Our  political  plans  and  commitments 
must  not  exceed  our  military  capacity. 
Joint  RzsoLunoir 

Whereas  the  American  people  are  deeply 
disturbed  by  the  disastrous  failiire  of  the 
foreign  policy  heretofore  pursued  by  their 
Government  and  are  apprehensive  lest  future 
blundering  jeopardize  their  very  n^tt^nal 
existence;  and 

Whereas  the  American  people  demand  that 
there  be  an  end  of  secret  decisions  and  com. 
mitments  made  by  personal  Presidential  de- 
termination on  a  day-to-day  basis  and  from 
crisis  to  crisis  without  consultation  with 
Congress  or  the  American  people;  and 

Whereas  the  American  people  demand  that 
there  be  established  a  truly  national  policy, 
openly  and  freely  arrived  at  in  traditional 
American  fashion,  to  the  end  that  thera 
may  be  general  knowledge  and  acceptance  of 
coramitnwnts  made  by  their  Government 
with  all  the  implications  of  such  commit- 
ments; and 

Whereas  the  American  people  have  a  right 
to  know  what  is  the  foreign  policy  of  their 
Government  and  the  right  to  assess  that 
policy  before  they  are  called  upon  to  shed 
their  blood  and  spend  their  treasure  In  war. 
and  In  the  absence  of  a  satisfactory  foreign 
policy,  they  have  the  right  to  formulate  such 
foreign  policy  through  their  representatives 
In  the  Congress: 

Resolved,  etc.— 

I 

That  the  critical  situation  demands,  as 
never  before,  a  truly  national  policy,  openly 
arrived  at  and  satisfactory  to  the  people  of 
the  United  States,  and  further  that  secret 
determination  of  policy  is  wholly  incon- 
sistent with  the  institutions  and  tradltlona 
of  a  free  people. 

n 

That  the  Congress  requests  the  President 
to  inform  It  speclflcally  what  is  the  foreign 
policy  of  the  United  States,  if  there  be  one, 
particularly  as  to  the  presently  critical  areas 
of  the  world. 

m 

That  the  President  is  hereby  requested  to 
furnish  the  Congress  with  answers  to  the 
following  specific  questions  which  are  today 
being  asked  whenever  Americans  gather: 

What  U  the  policy  of  the  United  States 
now  as  to— 

1.  Korea: 

(a)  If  and  when  the  North  Koreans  are 
farced  back  to  the  thirty -eighth  parallel? 

(b)  If  the  North  Koreans  succeed  In  driv- 
ing our  forces  out  of  Korea? 

2.  Formosa: 

(a)  If  a  Soviet  satellite  (Communist 
China)  should  attack  the  Island  of  Formosa? 

(b)  If  a  Soviet  satellite  (Communist 
China)   succeeds  in  conquering  Formosa? 

3.  Communist  China:  (a)  Is  it  the  policy 
of  the  United  States  to  go  to  war  with  the 
460.000.000  people  of  Communist  China  in 
support  of  Formosa.  Indochina,  or  any  other 
Asiatic  country? 

4.  French  Indochina: 

(a)  Tf  Soviet  satellite  forces  should  at- 
tack French  Indochina? 

(b)  If  Soviet  satellite  forces  succeed  In 
conquering  French  Indochina? 

( c )  If  Russian  forces  should  attack  Frenoli 
Indochina? 
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(d)  H 
eonquertng  French  Indochina? 

(e)  If  Communtota  shaaid  aoqalre  eontrot 
of  French  Indochina  by  tatemal  rerolncioii? 

5.  Hong  Kong: 

(a)  If  Sovtet  sattiltte  forees  sboalil  attack 
Bong  Kong? 

(h)  If  aoTleC  sateUlts  fonsa  sosiossd  tft 
ccknquerlng  Hong  Kong? 

(c)  If  Russian  forces  should  attack  Boag 
Kong? 

(d>  If  SuBBlan  fences  sbould  sooeeed  tn 
conquering  Hong  Kbag? 

(e)  IT  Commimlsts  sbonld  aeqolra  eon- 
trol  of  Hong  Kong  by  tntanial  ravotutloa? 

6.  BrttlBh  ICaiaTa: 

(a)  If  Soviet  satelllta  totem  ^wokl  attack 
British  lialaya? 

(b)  If  Soviet  satellite  farces  should  sue- 
eeed  In  eonquertng  British  Malaya? 

(c)  If  Busslan  farces  should  attack  Brtt- 
tali  Ifalaya? 

(d)  If  Russian  fOrcos  should  succeed  In 
conqoarlng  British  Malaya? 

(e)  If  Commiuiists  should  aequln  ooD- 
tn3l  of  British  Malaya  by  internal  revolu- 
tion? 

7.  Thailand: 

(a)  If  Soviet  sattilite  forees  should  at- 
tack Thailand? 

(b)  If  Soviet  satalUta  fanm  sucwiid  tn 
e(»quertng  Thailand? 

(c)  IX  Buaaiaa  forces  staould  attach  Tbat- 
land? 

(d)  If  Russian  forces  shoxUd  succeed  In 
conquering  Thallsnd? 

(•)   If  Oommiuitsts  shoiild  acquire  eontrol 
of  Thailand  by  Intamal  ravolntlaBi? 
a.  Burma: 

(a)  IT  Soviet  aatelUte  fioteas  daonid  attaek 
Buvma? 

(b)  It  Soviet  satellite  forces  succeed  tn 
conquering  Burma? 

(e)  If  Rnasian  foscaa  riaould  attack 
Buiiua? 

(d>  If  Russian  forces  should  suenaed  ta 
conquering  Burma? 

<e)  If  Communlsta  should  soqulrs  eoatzol 
of  Burma  by  internal  icvoluOoa? 

9.  India: 

(a)  If  Soviet  satellite  farces  should  attack 
XndlaT 

(b)  U  aovlet  aatdllte  tones  ■aBosad  la 
ccmquering  India? 

<e)  If  Rusatan  foroaa  ahould  attack  India? 

(d)  If  Russian  foroaa  should  sooeeed  in 
conquering  India?  _ 

fe)  If  Oommnnlats  should  soqulrs  euolrol 
<a  India  by  Internal  rwotutkin? 

10.  Pakistan: 

(a)  If  Soviet  aataUita  farces  ^auld  at- 
tack Pakistan? 

(b)  If  Soviet  satellite  farces  sooeeed  In 
canquaring  Pakistan? 

(c)  n  Russian  forcea  abould  attedc  P^l»> 
tan? 

(d)  If  Russian  fcarces  ahould  suoosed  In 
conquering  Pakistan? 

(e)  If  Communists  ■Hnnin  acquire  ountrol 
of  Pakistan  by  internal  revolution? 

11.  Tibet: 

(a)  IT  Sonrtet  aattiUte  Coreas  ahould  attack 
Tibet? 

(b)  If  Soviet  sat^Ute  foroea  mooaad  fa. 
conquering  Tibet? 

(c)  If  Russian  forces  should  attack  TIbetf 

(d)  If  Buaslan  forces  should  sucooed  tn 
conquering  Tibet? 

(e)  If  Communists  should  acqulrs  oootral 
of  Tibet  by  internal  revolution? 

12.  Iran: 

(a)  IT  Soviet  sattiltta  foreea  riiould  attack 
I^an? 

(b)  or  Soviet  satellite  foroaa  aneoaad  tn 
conquering  Iran? 

(c)  If  Ruaalan  foreea  should  attack  Ifean? 

(d)  If  Buaslan  foroaa  dwuld  suoaasil  tn 
conquering  Iran? 

(e)  If  Commxinista  should  acqulie  control 
of  Iran  by  intnnal  revolutlan? 
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tt.  Toiksy: 
_(a)  If  Soviet  aatttittte 
Turkey? 

(b)  If  Sonrtet  sMelttte 

conquering  Turkey? 
<c)  If 

TOrkaqrt 

(d)  If 
eonquerlng  TUrksy? 

(e)  If  Communlsta  Aoold  aeqpdra  eootiul 
at  Turkey  by  Intsmal  revotutkiu? 

14.  Greece: 

(a)  If  Soviet  satriUte  tCreaa  tfioald  attack 

OrOBO0r 

(b)  U  Soviet  sataillta  foveaa  wiecesd  ka 
conquering  Graooe? 

<e)  If  Busman  fotvaaahasikt  attack  GrasecT 

(d)  If  Buaslan  foroaa  siioald  sooosed  In 
eonqiierlng  Graece? 

(e)  JZ  Communists  shoiUd  aoqutie  oontiQl 
of  Oreeee  by  internal  revtdntlon? 

15.  Tugoelavla: 

(a)  U  Soviet  sattfltte  foraea  abooid  attack 
'ftgoeUvla? 

(b>  If  Soviet  sattfUta  foreea  soeoeed  In 
conquering  Tugoelavla? 

<c)  If  RUBBian  foKoaa  atoouid  attack  TufiK- 
aUvia? 

(d)  If  Russian  fcrcee  Aould  suooeed  In 
eonquertng  Tugostavla? 

(•>  If  Russian  CoeummlstB  abould  aequlra 
eontial  at  TUgoalavta  by  Intamal  rrvoluttonf 

M.  Plnlaad: 

(a)  If  Sovirt  aatelUte  foroaa  dwidd  attack 
Finland? 

(b)  If  Boviet  satellite  foreea  aaeoeed  ta 
conquering  Pbiland? 

(c)  If  Russian  foreea  atkottld  attack  FIn-> 
laBd? 

(d)  If  TTinaliii  foreas  sImmM  anecaed  m 
conquering  FInlaadf 

(e)  If  Oammxmlata  abould  acqulxe  eontral 
at  Finland  by  intsmal  tmrotaStaaf 

17.  Weetsm  Germany: 

(a)  n  Soviet  aataUtte  foroas  should  attack 
westeiu  Germany? 

(b)  If  Soviet  satdltte  toroea  anecaad  la 
conquering  western  Germany? 

(e>  If  Russian  forces  sbould  attack  weat- 
em  Oeimaiiyt 

(d)  U  Russian  forces  should  succeed  In 
mMUfomiag  ausHs  ii.  Gennany? 

(e)  If  Communists  should  amalia  cuMtrol 
of  waatsrn  Germany  by  tntamal  wwjlutloo? 

18.  north  Atlantic  Pact  nattans: 

4a)  If  Soviet  aatelltte  fOreee  slMiold  attack 
a  Sorth  Atlantic  Pact  aatlon? 

<b)  If  Soviet  aataillte  foroaa  aoceaad  tn 
conquering  a  Ikirtb.  Atlantic  Pact  natlaai? 

(c)  If  Ruaalan  foroaa  ahould  attack  a 
North  Atlantic  Pact  nation? 

(d>  If  Ruaalan  ftareea  abould  sneeaed  tn 
eonqaartng  a  North  Atlantie  Pact  nattonV 

<•)  If  Ooanaraniata  staould  auqulie  uontrol 
ot  a  Nortb  Atlantie  Pact  nation  bjL  Intamal 
revolution? 

(f)  Par  the  defenaa  •(  an  Attantlo  Past 
nation  or  nations?  Has  It  given,  or  doaa  It 
Intend  to  give,  unlimited  eommltmant  ot 
American  ground  foreea  tn  such  event? 
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In  the  world.  As  a  matter  of  fact,  al- 
tbougb  the  aervtees  are  comparatively 
large,  the  number  of  men  in  combat 
units  are  comparatively  few.  For  in- 
instance  the  Army  with  637.000  men, 
has  only  10  divisions.  We  need  more 
men  in  combat  units,  and  men  in  com- 
bat units  are  available  in  the  giiard  and 
In  the  Reserves. 

Perhaps  the  gruard  and  Reserves  pro- 
vide the  best  answer  to  ovu:  need  for  men 
who  are  ready  for  action  upon  very  short 
notice.  It  is  iMrobable.  Mr.  Chairman, 
that  Korea  will  happen  elsewhere:  it 
may  happen  many  times,  for  the  Com- 
munisis  will  seek  to  bleed  us  whenever 
and  wherever  they  can.  We  have  to  be 
ready  for  any  emergency.  This  legis- 
lation is  needed  if  the  gxiard  and  the  Re- 
serves are  to  be  combat  ready. 

Mr.  MILLER  of  Maryland.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  8TKKS.  I  yield  to  the  gentleman 
from  Maryland. 

Mr.  MILLER  ot  Maryland.  I  Just 
want  to  say  that  with  the  backgroimd  of 
a  great  many  years  in  the  Reserve  I 
think  that  this  bill  Is  everything  that  the 
gentleman  has  mentioned,  and  even 
more.  I  think  It  is  one  of  the  most  con- 
structive measures  for  the  general  all- 
around  defense,  but  at  the  same  time 
the  timing,  if  anything,  is  late  rather 
than  early.  The  committee  deserves 
great  commendation  for  having  brought 
forth  something  very  well  worth  while 
at  this  time. 

Mr.  SIKES.  I  want  to  go  one  step 
further.  I  think  this.  The  gxiard  and  the 
Reserves  offer  the  most  economical  an- 
swer to  the  need  for  men  in  combat 
imlts.  I  would  like  to  point  out.  as  I  have 
before,  that  we  get  seven  gxiardsmen  for 
the  price  of  one  Regular.  The  same  is 
true  with  respect  to  the  other  Reserve 
components,  except  that  in  most  in- 
stances the  costs  of  training  are  still  less 
lor  the  Reserves. 

Actually  we  have  taken  care  of  most 
of  the  I  eeds  of  the  Reserve  components. 
There  t^nalns  this  very  material  need 
which  should  be  provided  at  this  time. 
We  have  taken  care  of  the  pay  situation. 
We  have  taken  care  of  retirwnent  provi- 
sions We  are  now  in  the  process  of 
taking  care  of  equipment  needs.  So  we 
have  provided  most  of  the  things  they 
need,  other  than  armories.  The  Re- 
serve components  obviously  must  have  a 
satisfactory  place  to  meet  and  a  place 
to  work  If  they  are  going  to  do  their 
job  adequately.  Many  units  are  now 
meeting  In  buildings  which  are  unsatis- 
factory and  which  do  not  provide  ade- 
quate security  tor  suiqdifls  and  equip- 
ment. 

Mr.  BROOKS.  Mr.  Chairman,  win 
tlj*  gentleman  yield? 
Mr.  8XKI8.  I  yield. 
Mr.  BROOKS.  To  eonment  further 
along  the  Une  of  what  the  dlstingtilahed 
ffenttanan  said  in  reference  to  equip- 
Bsent.  I  would  like  to  point  out  that  we 
cannot  provide  npensive  equipment 
such  as  tlsctronles  equipment,  for  ex- 
ampto.  and  other  costly  and  essential 
prassDt-day  equtpOMot.  unless  they  havs 
a  place  in  which  to  kwate  that  equlp- 
It.  and  cwrtaJnly  we  cannot  train  the 
adequately  without  the  equip- 


ment  which  is  needed  together  with  a 
place  in  which  to  store  the  equipment. 

Mr.  SIKES.  The  gentleman  is  cor- 
rect. 

I  feel  that  the  fine  work  done  by  the 
Reserve  con^x)nents  fully  justifies  the 
enactment  of  this  legislation.  It  will 
further  strengthen  a  valuable  and 
needed  segment  of  our  national  defense. 

Mr.  SHORT.  Mr.  Chairman,  I  am 
happy  to  yield  5  minutes  to  the  gentle- 
man from  Pennsylvania  [Mr.  Gavin]. 

Mr.  GAVIN.  Mr.  Chairman,  I  heartily 
concur  in  the  remarks  of  my  very  able 
friends  and  colleague  of  the  Committee 
on  Armed  Services  relative  to  the  bill 
H.  R.  8594,  which  we  now  have  before  us, 
to  provide  for  the  acquisition,  construc- 
tion, expansion,  rehabilitation,  conver- 
sion, and  Joint  utilization  of  facilities 
necessary  for  the  administration  and 
training  of  units  of  the  Reserve  compo- 
nents of  the  Armed  Forces  of  the  United 
States  8iid  for  other  purposes. 

Mr.  Chairman,  too  long  have  we  neg- 
lected the  component  parts  of  our  Armed 
Forces  of  the  United  States,  the  National 
Guard,  the  Air  National  Guard  of  the 
United  States,  the  Organized  Reserve 
Corps,  the  United  States  Naval  Reserve, 
the  United  States  Marine  Corps  Reserve, 
the  United  States  Air  Force  Reserve,  and 
the  Coast  Guard  Reserve. 

This  bill  should  have  been  passed 
about  ten  years  ago.  It  is  part  of  our 
over-all  program  to  build  our  national 
defense,  our  Army,  om:  Navy,  our  air 
power  and  Marine  Corps  and  National 
Guard  and  Air  National  Guard.  So  this 
is  a  very  important  piece  of  legislation, 
and  it  is  part  of  the  program  that  will 
alert  this  Nation  of  oxirs  to  meet  the  de- 
mands that  are  being  made  and  will  be 
made  upon  us  over  the  years  that  lie 
ahead. 

Mr.  SHORT.  Mr.  Chahman,  will  the 
gentleman  yield? 

Mr.  GAVIN.  I  am  glad  to  yield  to 
my  colleague. 

B«r.  SHORT.  I  did  not  get  whether 
the  gentleman  mentioned  the  Coast 
Guard,  and  I  am  sure  if  he  did  not.  that 
he  does  not  mean  to  overlook  the  Coast 
Guard. 

Mr.  GAVIN.  I  thank  the  gentleman. 
I  believe  I  did  previously  mention  the 
Coast  Guard  Reserve,  they  are  a  most 
important  branch  of  the  service. 

Mr.  Chairman,  too  long  we  have  neg- 
lected these  Reserve  units.  It  is  about 
time  ttiat  we  recognize  thfey  are  part  of 
our  national  defense  program.  As  I 
said,  in  building  this  great  defense  pro- 
gram it  is  my  opinion  we  should  build 
the  greatest  national  defense  that  this 
country  has  ever  known.  We  want  to 
cooperate  with  all  the  nations  of  the 
world.  We  want  to  work  with  all  the 
nations  of  the  world,  but  as  Jan  Smuts. 
the  great  South  African  leader  said. 
"Peace  without  the  power  to  back  it  up 
becomes  but  an  empty  dream." 

Mr.  Chairman,  we  have  been  dream- 
ing. Now  we  want  to  alert  this  Nation 
of  ours  to  meet  the  needs  and  demands 
that  may  be  made  upon  us  in  event  we 
should  again  suddenly  find  ourselves  in 
a  world  war  emergency.  So  this  pro- 
gram is  very  important  and  necessary. 
As  already  stated  this  legislation  should 


have  been  enacted  10  years  ago.  when 
we  were  trsang  to  appease  Japan,  when 
we  were  shipping  our  coal  and  iron  ore 
and  our  steel  and  our  industrial  equip- 
ment to  Japan,  and  then  suddeiUy  the 
Japs  dump  tons  of  dynamite  on  our 
battleships  and  fortifications,  wiping  out 
50  percent  of  our  fleet  and  the  lives 
of  3,300  Americans  and  we  were  walking 
around  with  wooden  guns  and  dummy 
cannons.  Instead  of  becoming  practical 
realists  after  World  War  U,  we  again 
strolled  down  the  pathway  of  pacifistic 
peace  and  Idealism.  We  demobilized  our 
Army  and  Navy  and  Air  Corps  and  Na- 
tional Guard  and  our  Reserves,  thinking 
and  di-eaming  that  peace  and  stability 
had  been  returned  to  the  world  when  we 
should  have  known  you  can't  do  busi- 
ness with  the  Russians. 

But  again  we  suddenly  are  plunged 
into  an  emergency— this  Korean  situa- 
tion— and  again  find  ourselves  in  a  very 
desperate  and  critical  position  of  unpre- 
paredness.  Let  us  not  find  ourselves  in 
that  position  in  the  future,  let  us  cor- 
rect the  iniquities  that  exist  now  and 
provide  facilities  to  build  up  our  National 
Guard,  our  Reserves,  and  our  Coast 
Guard  Reserves  to  meet  the  demands 
that  will  be  made  upon  us. 

I  say  to  you  that  this  legislation  Is 
very  important  legislation  to  build  up 
the  facilities  to  train  the  youth  of  Amer- 
ica so  that  if  they  find  themselves  in  the 
service  they  will  have  some  education, 
training,  and  knowledge  of  warfare  and 
will  be  prepared  to  take  care  of  them- 
selves when  they  are  brought  into 
service. 

I  sincerely  hope  that  the  House  will 
pass  this  legislation  overwhelmingly,  be- 
cause it  is  a  part  of  our  over-all  defense 
program. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  [»£r. 
Gavin  ]  has  expired. 

Mr.  BROOKS.  Mr.  Chairman.  I  have 
no  further  requests  for  time. 

The  CHAIRMAN.  The  Clerk  will  read 
the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  thia  act  may  b« 
cited  as  the  "National  Deifense  Facilities  Act 
of  1960." 

Skc.  2.  It  is  the  purpose  of  this  act  to  make 
provision  for — 

(a)  the  acquisition  by  purchase,  lease,  at 
transfer,  construction,  expansion,  rehabili- 
tation, or  conversion,  of  such  facilities  aa 
may  be  necessary  for  the  proper  development, 
training,  operation,  and  maintenance  of 
units  of  the  Reserve  components  of  th« 
Armed  Forces  of  the  United  States;  and 

(b)  the  Joint  utilization  of  such  facilities 
by  units  of  two  or  more  such  Reserve  com- 
ponents, and  In  time  of  war  ot  national 
emergency  by  such  units  and  other  units  of 
the  Armed  Forces  of  the  United  States  or 
any  other  use  by  the  Federal  Government, 
to  the  greatest  practicable  sxtent  in  the  In- 
terest of  efficiency  and  economy. 

Skc.  3.  Subject  to  the  provisions  of  section 
4  of  this  act,  the  Secretary  of  Defense  la 
authorized,  after  prior  consultation  with  the 
Armed  Ser^'lces  Committees  of  the  Congress. 
In  an  aggregate  amount  not  In  excess  of 
•400,000,000.  which  shall  be  avaUable  for  ob- 
ligation purposes  at  a  rate  not  in  excess  of 
$60,000,000  in  any  Hscal  year,  to— 

(a)  acquire  by  purchase,  lease,  or  transfw, 
to  construct,  expand,  rehabilitate,  or  convert 
and  equip  such  facilities  as  he  ihaU  deter- 
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to  tUuetUMt*  ttM  pur- 


min*  to  be 
poses  of  this  act; 

(la)  contribute  to  any  State  vocb  fande  as 
be  shall  determine  to  be  neeeeaary  to  ex- 
pand, rehabilitate,  or  convert  raclltnaa 
ofwnad  by  such  State  to  tbe  extent  required 
for  tlie  jotnt  uttUaation  <tf  aoeb  tadUtlH: 
and 

(c)  eontrUmte  to  any  Cttate  an^  fnnda 
for  the  acquiaiticn.  constnictloa,  >»p»"«»"" 
rehabilitation,  or  conversion  by  such  State 
of  such  additional  faclUtiea  as  be  abaU  de- 
termine to  have  been  made  eenntlal  by  any 
Increase  In  strength  of  the  national  Ooanl 
of  the  United  States  or  the  Air  Natianal 
Guard  of  the  United  States. 

Sbc.  4.  (a)  No  expenditure  or  * eontrllra- 
tion  shall  be  made  for  any  fadlity  pursuant 
to  this  act  until  It  shall  have  been  deter- 
mined by  the  Secretary  of  Defenae  that — 

(1)  tbe  number  of  imits  of  Beaerre  enn- 
ponents  of  the  Armed  Forcea  of  the  United 
States  located  or  to  be  located  In  tbe  cm- 
munity  or  area  within  which  such  facility 
is  to  be  provided  does  not  exceed  tbe  num- 
ber which  reasonably  can  be  expected  to  be 
maintained  at  authorized  stroogtb.  taking 
into  account  tbe  numb«  of  persona  resid- 
ing in  such  oommunlty  or  area  who  are 
qualified  for  membunsbip  in  sneb  Dsssiva 
unlu;  and 

(2)  tbe  plan  or  program  nncler  which  sQdi 
facility  is  to  be  provided  makes  tbe  maxi- 
mum practicable  provision  for  tbe  Joint 
utilization  of  such  facilities. 

(b)  No  luilt  of  tbe  Nationai  Onard  at  tbe 
United  States  or  tbe  Air  National  Quard  at 
the  United  SUtes  shall  be  withdrawn  from 
any  community  or  area,  nor  aball  tbe  loea- 
tlon  of  any  such  unit  be  changed,  pursoant 
to  any  aatbority  conferred  by  this  act.  untU 
the  governor  of  the  State  within  which  socb 
unit  is  situated  shall  have  been  consulted 
with  regard  to  socb  wltbdrmwal  or  change  of 
location. 

(e)  Title  to  an  real  or  personal  piupeity 
acquired  imdo-  sectian  S  (a)  of  tbla  act 
shall  be  vested  In  tbe  United  Statea.  The 
Secretary  of  Defenae  Is  hereby  autborlited. 
af  t^r  prior  consultation  on  matters  at  goieral 
policy  and  changes  In  general  policy  with  tbe 
Armed  Services  ConMnlttees  of  tbe  Congress, 
to  administer,  operate,  maintain,  and  equip 
ail  facilities  constructed,  expanasd.  rdia- 
billtated,  or  converted  pursuant  to  aertinn 
8  (a)  h««af  and  tscUltiss  otbsrwlse  acquired 
and  being  used  for  tbe  purposes  of  tbls 
act.  and  may  (1)  permit  any  such  facility 
to  be  used  from  time  to  time  by  persons 
or  organizations  other  than  members  oar  units 
of  the  armed  serrlces  under  sui*  leases  or 
other  agreements  as  tbe  Secretary  dull  deem 
appropriate,  and  (2)  cover  tbe  psymspta 
received  und«'  socb  leasss  or  agresaiMBts 
Into  the  Treasury  to  tbe  credit  of  appropri- 
ation or  appropriations  from  which  tbe  cost 
of  maintenance  Inclviding  proTidlng  of  utili- 
ties and  services  is  paid,  but  the  Seuetary 
shall  at  no  time  permit  any  dbq>OBttlon  or 
use  to  be  made  by  such  fsetutles  wblcb  wUl 
Interfere  with  their  use  for  tbe  admlnlstra^ 
tion  and  training  of  units  of  tbe  Bessrve 
components  of  tbe  Armed  Faroes  of  tbe 
United  States,  or  In  tl&e  of  war  or  nationai 
emergency  of  other  units  of  tbe  Armed 
Forces  of  the  United  States  or  any  other  uss 
by  the  Federal  Government. 

(d>  Bach  oontrlbuticm  made  pursuant  to 
section  S  (b)  or  3  (c)  <tf  tbls  act  sbaU  be 
subject  to  such  terms  and  condttlfms  as  ttks 
Secretary  of  Defense,  after  pilar  eonsnltsitian 
with  the  Armtd  Services  Committees  at  tbe 
Congress,  shall  deem  necessary  to  aoeom- 
pllsb  tbe  purposes  of  this  act :  FrorMerf.  ^uit 
except  as  agreed  at  tbe  time  tbe  oontrlba- 
tlon  Is  made  tbe  facilities  provided  tfaroagb 
contributions  made  pursuant  to  est  lion  S 
(o)  of  tbls  act  SbaU  be  subject  to  Jotot 
utUlaatlon  only  to  tbe  extent  denmsrt  prae> 
tloable  by  tbe  State  ccnovned.  Mo  ooirtxl- 
hutlon  shall  be  made  \mder  sectioa  3  (e) 
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(e)  Cacb  State  srhldk  iiiall  have  aoqolrad. 
constructed,  expanded,  rdiabllttatad,  or  con- 
verted any  facility  wttb  any  fos^to  enatiCb- 
uted  undsr  ssetkm  S  (b)  aad  S  (e)  at  tbte 
a^  may  (1)  psfintt  sneb  CaeUtty^  to  be 
tram  time  to  time  by  peraona  or 
^Ity^ff  otbcr  t?***T  membaas  or  units  *  at  tba 
armed  aervlees  under  soeh  laaaea  or  otSier 
agreementa  as  soeb  State  diaU  deem  sppr(v> 
prlate.  and  (S)  apply  tbe  aoaas  leoelsed  imdsr 
limb  liisaaii  iii  agriwinaits  tei  itafrsj  In  whole 
or  m  part  tbe  eoat  of  aralntetnlng  socb 
faculty,  but.  esoa|it  aa  agreed  at  tbe  time 
such  contrlbutiQn  is  made,  at  no  time  abaU 
such  State  permit  any  dlapositlnn  or  use  to 
be  made  ctf  such  fadUty  which  will  Inter- 
fere with  its  use  for  tbe  admlnistnttkm  and 
training  of  units  of  tbe  Bsasrss  oompcaieiite 
of  tbe  Armed  Faroes  of  tlw  Onitad  States,  or 
In  time  at  war  or  nstlnnal  emergsncy  at 
ottjr  units  at  Uw  Azmsd  ForossoC  tbe  Unitad 

Sac  5.  Tbe  Secretary  of  Defense  may  dele- 
gate an  or  any  part  of  tbe  authority  con- 
ferred or  tbe  dntlas  Imposed  vapaa  blm  by 
Uils  act.  wttboot  rdle^ng  btanarif  ot  tbe 
responsibility  tbsreXor.  to  sodi 
agency,  oflloer.  or  oAeers  at  tbe 
of  Prf"*^  as  be  may  tjsalgnate  ttam  Umm 
to  ttne. 

8b.  e.  An  eonstruetlan.  expanskm.  re- 
bablUtatlou.  cv  canvetslaa  at  tacIUtles  pur- 
suant to  tbe  provisions  of  tbls  act  may  be 
performed  undo*  tbe  snpervlstan  of  tbe  Chief. 
Coips  of  Snglneers,  or  tbe  CblsC.  Borsan  of 
Yards  and  Doda. 

Sac  T.  As  uasd  m  tbls  act.  tbe  tar  ma 

(a)  "fadUty"  Indudca  any  interest  in  land, 
any  armory  or  other  structure  togetber  with 
any  improvement  tbexeto.  and  any  storage  or 
other  fseUlty  normally  required  for  tbe  ad- 
minlstratian  «nd  training  <tf  any  malt  of  uty 
Basrrs  comprmeat  of  tbe  Annsd  Faroes  of 
tbe  Onitsd  Statea: 

<b)  "Stote"  mdmlaa  (1)  any  State  or  Tar- 
rltory  of  tbe  United  Statea.  any  political  sob- 
divlsloa  thereof,  any  tax-suppcated  agency 
tberdn.  or  any  mlUtary  unit  situated  tbere- 
in;  (2)  Puffto  Bico:  and  (S)  tbe  Dlstriet  of 
Oolumbla; 

(c)  "Reserw  eomponsirt  of  tlie  Anasd 
Forosa  of  tbe  United  Btstss"  tbma  budtida— 

(1>    tbe  Hattonal  Oaml  of  tba  Unttad 


(3)  tbe  Air  Matlanal  Guard  of  tbs  Dnltad 
Statss; 

(3)  tbe  Otganiaed  Beserve  Corps;  , 

(4)  tbe  United  States  Bbval  Beaarve: 

(5)  tbe  united  Statea  Martae  Oorpa 


Air  Fona 


and 


(«)  the  united 
and 

(7)  tbe  Coast  Gnard 

(d)  "Joint  utmaattoa"  aban  mean  tbe  oe- 
oupaocy  or  uae  of  any  facUi^  by  unite  of  two 
or  more  Tiiiaiii  m  eaaponaate  of  tbe  Acmad 
Foross  at  tbe  Unitad  Statea. 

Sac  a.  There  are  bersby  anawrteed  to  ba 
appruprlated.  out  of  ^ly  aaoaey  la  tbe ' 
ory  Bot  otbsnriaa  tifppcofKtmltai^  neb 
M  may  be  necessary  to  carry  out  i^  ~ 
of  tbim  act.   When  any  aca  wtaaraby  any  i 
appropriation  la  made  ao  pioililsa.  matti. 
abaU  remain  avallaUe  until  expended. 

Mr.  BROOKS  (izitexnipting  the  read- 
ing of  the  bill).  Mr,  Chairman.  I  ask 
unanimous  consent  to  dimrase  with  tha 
further  reading  of  tbe  biU  aiMl  that  it  be 
printed  at  this  point  and  ogexi  far 
amendment  at  any  point. 


Tbe 
amendmcutsf 
lAr.  B&0OB& 

TheCaetk 
ment.  as  foOawa 
Committee 


Ifr.   BROOBR 
committoe 
thing.    B 
any  stated 

the  taffl  pravldid 

vastheoKh^in 

aoeouDt  of  tbm 

and  the  ottier  needs  ct 

so  urgent,  it  would  ba 

time  beinc  to  stEfte  o«t  the 


at 


llghttwla 


ibr  tiia 


is  on 


I  ask  far  tiia  adopUmoC  tttfi 
moit. 

Ifr.  SBOBT.  Me.  GtaaitsaB.  Vben  is 
no  objeetion  on  this  dde. 

The  CHAIRMAH.    Umi 
agrering  to  the 

Tbe     rornmit 
agreed  ta 

TheCaAIBMAM.  Are  ttasn  anr  fbr- 
ther  amendments^  If  there  are  no  txa^ 
ther  amendi 
Committee  will  rise. 

Aoeonlintfy  the 
the  Speaker  ba^nc  rasnmad  tbe 
Mr.  Poaea.  CbaJnaaB  o( 
of  the  Whole 
Union,  reported 
haviiMr  bad  under  tioniiirtnatlnii  tbe  talU 
(H.  &  «SM>topro«Ut  far  tbe 
^jffin.  ffwiitti  iMitkin,  < 
tion.  conwfaiop,  and  Jeiat  nMWsBttnn  o< 
tadlities  nBeessnry  for  tbe 
tkmand  trabyng  of  antta  eC  tba  i 
oamponei^  e(  tba  Anned  PBranaC  tba 
United  Statea.  and  far  other  laiijis— , 
pursuant  to  Amse  IhaoluttBa  90,  ba 
r^^orted  the  sane  taaok  ta  tbe  Hoose  vttb 
an  amendment  adopted  inConBttteeeC 
the  Whide. 

The  aPBAKBR.  Uiader  tbs  rals;  tbe 
previous  questian  Is  ordered. 

The  qnestlaa  is  oa  avasiac  ta  tba 
amenrtment 

Tbe  ainwahneai  vaa  agreed  to. 

Tbe  BPBAKSB.  Tbe  qiMsttBii  la  oa 
the  ensroamsent  ant  third  tmdkm  ct 
thebiU. 

and  read  a  third  tbae  and  nas  load  tbe 
third  time. 

tbepassaseef  tbebffl. 

Tbe  bill  was 

Amotkmto: 
table. 

ffSKM  lasuiiw  Qp  mB'l'ftlTJIlHrr 
TAmFOSCftL 


TheSFBABBL  PmanaBt  to  tbe 
visions  of  Bouse  Useoliitkn  tK,  tba 
r^afrr  designates  tbe  genttaSDan  tarn, 
Tennessee  [Mr.  MnsaaT],  chalcaan  oC 
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August  15 


I, 


I* 


f 
1 


the  Oxnmittee  on  the  Post  OfBce  uid 
Ctwfl  SoTiee.  to  oontix)!  tane  for  (Miate 
in  opposmon  to  tlie  Mil  H.  R  8195. 

Mr.  WALSH.  Mr.  Speaker.  I  more 
that  the  House  reaohre  itadf  Into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Unkn  for  the  consideration 
of  the  bin  (H.  R  S195)  to  rescind  the 
«rder  of  the  Postmaster  Genoal  cur- 
tailing certain  postal  aenrlces. 

The  motkm  was  agreed  to. 

Aeecrdingly  the  House  resolTed  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R  8195.  resclnd- 
tog^^lhe  curAiIm«it  of  certain  postal 
•OTkes.  wits  Mr.  Troiias  in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

By  unanimous  consent  the  first  read- 
ing of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  Under  the  rule,  the 
gentleman  from  Tennessee  [Mr.  Mtth- 
lATl  is  reeognized  for  1  hour,  and  the 
gentleman  from  Indiana  [Mr.  WalshI 
for  1  hour. 

Mr.  WALSH.  Mr.  Chairman.  I  yield 
myself  such  time  as  I  may  need. 

Mr.  JAVTTS.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question? 

Mr.  WALSH.    I  yield. 

Mr.  JAVrre.  How  will  those  who  fa- 
vor this  bill  on  this  side  secure  time  in 
general  debate ''  It  seems  to  be  all  con- 
centrated on  the  Dwnocratic  side. 

Mr.  WALSH  I  do  not  think  it  is;  I 
think  it  is  evenly  divided. 

Mr.  JAVrrS.  Will  the  gentleman 
Share  his  time? 

Mr.  WALSH    I  certainly  wlH 

Mr.  JAVITS.  Will  the  gentleman 
then  yield  30  minutes  to  the  ranking 
member  of  the  Committee  on  the  Post 
Office  and  Civil  Service  on  this  side? 

Mr.  WALSH  Let  me  complete  my  re- 
marks: I  Jiist  arrived  on  the  floor. 

Mr.  JAVITS.    I  thank  the  gentleman. 

Mr.  WALSH  Mr.  Chairman,  yester- 
day I  was  on  my  way  to  Wisconsin  with 
m^  wife,  a'ter  having  obtained  a  live 
pair  for  the  bill  which  was  before  the 
House  on  yesterday.  I  think  an  open 
statement  as  to  my  i-easons  for  being 
away  should  be  given  to  the  Hotise  of 
Representatives.  I  had  no  idea  that  I 
would  be  required  to  be  here.  I  had  a 
previous  commitment,  given  several 
weeks  ago.  to  appear  on  the  Town  Meet- 
ing program.  I  took  my  wife  up  to  An- 
derson. Ind.,  my  home,  at  the  comple- 
tion of  the  session  on  Friday  and  left 
Sunday  morning  for  Wisconsin.  I  was 
Intercepted  by  a  State  police  officer 
somewhere  in  Wisconsin  and  since  then 
without  sleep,  and  I  guarantee  without 
one  bite  of  food.  I  am  now  here.  So  I 
will  do  my  best  to  make  a  presentation 
of  my  viewc  upon  this  bill  that  I  have 
been  so  strongly  supporting.  I  wish 
again  to  say  that  I  am  apologizing  to 
the  House  for  the  inconvenience  I  have 
caused  the  M«nbers. 

X  am  aiao  going  to  say  that  I  will  be  in 
Wisconsin  tonight  at  7  o'clock  their  time. 
9  O'clock  Washington  time,  to  appear  on 
the  Town  MMtIng  prograa. 

I  am  also  going  to  do  something  else 
X  do  not  like  to  do:  I  do  not  like  to  read 
a  speech,  but  I  prepared  a  speech  a  few 
days  ago  and  I  am  going  to  read  it  rather 
than  speak  without  notes. 


iir.  Chairman,  for  the  past  4  months 
we  have  witnessed  the  fall  and  decline 
of  one  of  our  most  cherished  institu- 
tions— the  United  States  postal  service. 
The  opportiinity  presents  itself  to  us  to- 
day to  restore  the  postal  service  to  the 
high  level  of  efficiency  that  heretofore 
we  have  taken  for  granted.  The  forth- 
right passage  of  H  R.  8195  will  be  the 
first  step  on  the  road  to  recovery. 

The  postal  cuts  ordered  by  the  direc- 
tive of  the  Postmaster  General  on  April 
17,  1950,  have  failed  miserably  to  ac- 
complish any  of  the  results  hoped  for  in 
their  publication.  On  the  contrary,  the 
curtailment  of  certain  postal  functions 
and  the  complete  elimination  of  other 
services  have  been  inconvenient  to  mail 
users,  costly  to  business  and  the  general 
public,  and  above  and  beyond  those  con- 
siderations, the  cut-backs  have  been  the 
greatest  irritant  of  the  last  2  decades. 
During  that  period  our  Nation  engaged 
in  a  global  war  that  was  accompanied 
by  all  types  of  necessary  restrictions  on 
the  home  front.  The  citizens  of  this 
great  republic  willingly  and  cheerfully 
accepted  these  restrictions.  I  am  certain 
they  would  do  the  same  thing  again,  if 
called  on  to  do  so.  But  there  is  no  rhyme 
or  reason  to  these  postal  cut- backs.  Peo- 
ple who  ordinarily  would  gladly  sacrifice 
every  possession  in  response  to  their  pa- 
triotic impulses  and  in  defense  of  our 
heritage  are  unwilling — and  rightfully 
so — to  tolerate  bureaucratic  interference 
in  their  lives,  especially  when  there  is 
no  cause  for  such  interference. 

The  postal  service  is  one  of  the  few 
remaining  functions  of  the  Federal  Gov- 
ernment available  to  every  man,  woman, 
and  child  in  these  United  States.  The 
curtailment  order  of  the  Postmaster 
General  has,  in  effect,  denied  the  benefits 
of  good  mail  service  to  many  of  oiu-  peo- 
ple. The  stipulation  is  laid  down  that  a 
patron  of  the  post  office  must  live  and 
conduct  his  business  in  certain  well-de- 
fined areas  to  receive  frequent  and  good 
mail  service.  But  we  all  know  that  not 
all  of  our  citizens  can  meet  those  rigid 
requirements.  These  cut-back  orders 
were  ill-advised,  to  say  the  least.  They 
are  particularly  harsh  on  the  small-busi- 
ness man,  who  must  depend  on  multiple 
deliveries  of  his  mail  to  stay  in  business. 

A  few  short  weeks  ago,  the  Joint  Con- 
gressional Economic  Committee  made  its 
r^ular  report  Here  is  what  the  report 
had  to  say  about  small-business  profits: 

In  the  last  few  years  the  rate  of  profits  has 
declined  the  most  for  the  small-sized  bxisi- 
ness.     •     •     • 

In  the  postwar  boom,  when  most  goods 
were  scarce,  there  was  an  unlimited  market 
for  ereryone's  goods.  Therefore,  for  the  time 
being,  the  small  businesses  of  this  country 
did  well.  Their  profit  rates  rose  to  levels  as 
high  or  higher  than  those  of  the  business 
giants.  When  this  exceptional  period  of 
scarcity  came  to  an  end,  big  business  was 
scarcely  affected.  The  earning  rates  of  the 
Uttla  concerns  started  downhill. 

In  my  own  home  town,  a  city  of  fifty 
or  sixty  thousand  people,  we  have  a 
mall  order  house  that  does  a  tremen- 
dously large  business.  It  is  important 
to  this  concern  to  receive  its  mail 
promptly  if  it  Is  going  to  stay  in  busi- 
ness.   They    have    the    reputation    of 


promptly  answering  their  mall  and 
sending  out  dresse<>  and  other  wearing 
apparel  to  the  people  who  buy  from 
them  through  the  mail  service.  We 
have  other  big  companies  in  this  Nation 
that  have  become  great,  who  operate 
almost  exclusively  as  mail  order  houses. 
The  people  have  appealed  to  every  Mem- 
ber of  Congress  because  of  this  restric- 
tion. 

Mr.  Chairman,  I  submit  the  present 
inferior  method  of  conducting  the  postal 
service  has  in  no  manner  enhanced  the 
position  qr  possibilities  of  these  small- 
business  firms.  Rather.  I  believe,  the 
eliminption  of  mail  pickups,  deliveries, 
and  other  services  has  further  burdened 
these  small  businesses. 

And  speaking  of  business,  Mr.  Chair- 
man, I  want  to  say  a  word  to  those 
critics  of  the  bill  under  consideration 
who  would  insist  the  Post  Office  Depart- 
ment is  a  business  and  as  such  should 
show  a  profit.  In  the  broadest  inter- 
pretation of  the  term,  the  Post  Office 
Department  is  not  a  business  institution. 
It  is  a  function  of  the  Federal  Govern- 
ment, originally  designed  and  created 
to  provide  service  to  the  American  tax- 
payer. The  service  ideal  has  been  the 
historical  role  of  the  Department  from 
the  days  of  Ben  Franklin.  Practically 
every  Postmaster  General  since  Frank- 
lin's day  has  reiterated  that  policy  of 
service.  The  present  incumbent  of  that 
position  has  seen  fit  to  deviate  from  that 
historical  role,  for  reasons  probably  best 
known  to  himself.  I  would  not  criticize 
the  present  policy  of  the  Postmaster 
General  if  it  could  be  shown  that  his 
attempted  economies  were  accompanied 
by  even  a  small  degree  of  efficiency.  I 
am  not  prepared  to  state  what  savings, 
if  any,  have  been  accomplished  as  a 
result  of  these  postal  cut- backs.  I  am 
prepared,  however,  to  say  that  it  is  my 
observation  that  postal  efficiency  has 
been  tossed  out  the  window,  as  a  result 
of  the  burden  imposed  on  the  Depart- 
ment by  the  order  of  April  17.  1950. 
The  collection,  sorting,  transportation, 
and  delivery  of  mails  is  a  hit  and  miss 
proposition  these  days.  I  believe  it  was 
Dr.  Robert  L.  Johnson,  of  the  Citizens 
Committee  for  the  Hoover  Report,  who 
described  the  situation  within  the  postal 
service  in  this  m^.nner:  he  stated,  "the 
Post  Office  Department  is  trying  to  meet 
an  atomic-age  emergency  with  hand- 
cranking  equipment  and  methods." 

Mr.  Chairman.  I  want  to  say  right  here 
to  any  people  who  may  contend  that  the 
order  of  Postmaster  General  Donaldson 
of  April  17  is  in  conjunction  with  the  rec- 
ommendations of  the  Hoover  Commis- 
sion report  that  they  are  absolutely  mis- 
taken. 

Every  Member  of  Congress  Is  con- 
cerned about  tlie  mounting  defense  needs 
of  our  Nation.  Certainly,  every  effort 
should  be  made  to  trim  the  fat  wherever 
it  can  be  done  without  jeopardizing  the 
Inescapable  needs  of  the  time.  I,  for  one, 
do  not  believa  that  cutting  postal  service 
is  going  to  help  in  the  least.  As  a  mat- 
ter of  fact,  the  Post  Office  faces  huge 
new  burdens  as  the  military  prepare-^  to 
send  more  and  more  of  our  boys  to  the 
battlef  ront.  If  the  pattern  of  World  War 
II  is  followed,  our  troops  are  going  to  be 
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stationed  in  distant  and  far-away  places ; 
at  bmne  our  communications  will  be 
speeded  up  to  assist  in  the  vital  produc- 
tion of  arms,  equipment,  and  the  other 
necessary  materieL  Both  of  these  poni- 
billties  call  for  an  efficient  mail  service. 
We  do  not  have  and  we  shall  not  have  an 
efficient  postal  service  as  long  as  the 
present  curtailment  program  remains  in 
effect. 

Mr.  Chairman,  the  time  for  real  action 
in  the  matter  of  restoring  the  postal 
service  is  right  now.  I  sincerely  hope 
that  the  bill  sponsored  by  the  gentleman 
from  Louisiana  will  have  the  support  of 
every  Member.  It  would  be  positive 
proof  in  the  grand  manner  of  demon- 
strating to  the  taxpayers  of  this  coimtry 
that  Congress  is  alert  to  the  needs  of  the 
hour,  and  that  we  are  anxious  to  do  the 
job  for  which  we  were  sent  to  Congress; 
namely,  protect  the  privileges  and  beoe- 
fits  of  American  citizenship  and  improve 
on  them  wherever  possible. 

Mr.  ABERNETHY.  Mr.  Chairman, 
will  the  gentleman  srield? 

Mr.  WALSH.  I  yield  to  the  gentleman 
trom  Mississippi 

Mr.  ABERNETHY.  I  hope  the  gentle- 
man will  not  misinterpret  this  question 
but  I  would  like  to  ask  him  if  he  has  been 
influenced  in  the  iJightest  in  his  action 
on  this  matter  by  the  great  number  of 
postal  employees  who  walked  day  and 
day  and  day  up  and  down  through  the 
House  Office  Building  urging  Members  to 
sign  this  petition? 

Mr.  WALSH    I  have  not  been. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  Tennessee  [Mr.  Strrroii]. 

Mr.  SUTTON.  Mr.  Chairman.  I  am 
not  going  out  of  town  to  make  any 
speech  tonight;  I  have  to  stay  here  on 
the  job. 

Mr.  Chairman.  I  have  not  been  im- 
pressed by  the  fact  ttiat  a  mafi-ordor 
house  wants  this  order  rescinded;  I 
would  not  be  impressed  by  that.  If  any- 
thhag.  I  would  say,  "Let  us  impose  exoeas- 
proflta  taxes  against  those  mail-order 
houses."  You  know,  back  dming  World 
War  n  the  boys  expected  the  people 
here  at  hanae  to  sacriflce.  And  tbe 
people  here  at  home  did  sacrifice.  Tbsj 
only  had  one  mail  delivery  a  day;  tbey 
got  by  pretty  good.  We  did  not  even 
have  one  mail  service  a  day  while  over- 
seas. If  we  got  oiu*  mail  once  a  week 
or  once  every  2  weeks,  we  were  lucky. 
Now  we  are  in  a  crisis  again.  The  Ameri- 
can people  are  sacrificing  once  more,  but 
those  boys  over  in  Korea  are  sacrificing, 
too.  They  do  not  get  one  maU  a  day; 
they  do  not  even  get  one  mail  in  3  weeks. 
Yet  here  we  have  people  complaining 
because  we  are  trying  to  save  $70,000,000 
a  year  to  buy  those  boys  over  there  some 
ammunition  to  fight  and  protect  them- 
selves with.  Why  can  we  not  sacriflce 
here  in  America?  Seventy  million  dol- 
lars would  buy  lots  of  bullets.  I  ronem- 
ber  the  time  during  World  War  n  that  I 
would  like  to  have  had  some  bullets,  and 
you  Membos  who  served  in  World  War 
n  would  like  to  have  had  buUets  and 
ammunition,  too,  at  times.  But  we  ran 
out.  The  trouble  today  in  KOea  is  that 
Vbey  do  not  have  enough  ammunltinn; 
they  do  not  have  enough  planes;  they  do 
not  have  enwigh  tanlos  to  fight  with. 


Tbis  $10.000«000  saving  that  the  Post- 
master General  has  broa^it  about  would 
h^  our  boys  over  there,  and  it  is  a 
measly  sacriflce  that  we  in  America  we 
asked  to  make.  Everybody  says  they 
believe  in  economy.  Well,  that  is  nice  to 
talk  about  Why  do  you  not  vote  for 
economy  sometime?  You  voted  for  the 
Taber-Tbomas  amendment  to  cut  the 
appropriations.  The  Committee  on  Ap- 
proiriations  reduced  the  aiqiroprlatian 
for  the  Post  Office  Departmoit  and  we 
told  the  Postmaster  General  to  cut  down 
his  expenses.  He  did  it.  Now  what  are 
you  doing?  You  are  back  here  griping 
again.  Why  did  you  not  vote  him  more 
money  then?  These  people  that  have 
these  petitions  aroimd  here  did  not  offer 
an  amendment  to  increase  the  Post 
Ofllce  appropriations.  It  is  your  faidt 
And  that  is  an  executive  branch  of  the 
Government.  Here  you  are  trytaog  to  tell 
the  Postmaster  Qoieral  how  to  run  his 
Job.  Why  do  you  not  tell  Goieral  Mac- 
Arthur  who  to  send  to  the  front  lines? 
It  is  the  same  principle.  Why  do  you 
not  tell  the  Secretary  of  State  who  to 
put  in  the  front  office  of  the  Department 
of  State?  It  is  the  same  principle.  No, 
you  want  to  come  back  here  because  of 
politics  and  cater  to  the  masses  of  the 
voters;  this  is  election  year.  Do  ymi 
not  have  any  guts?  Why  do  you  not 
bring  about  two  mail  deliveries  a  day 
to  the  rural  sections  if  you  want  two  In 
town?  We  would  like  to  have  better 
service  in  the  rural  areas.  Imt  we  are 
satisfied  with  one.  and  if  necessary,  we 
want  to  sacrifice  some  more.  We  in  the 
rural  sections  will  do  without  for  2  or  3 
days  in  ordo*  to  take  care  of  those  lioys 
overseas.  Why  do  you  people  in  town 
not  sacrifice  a  little,  too?  Let  us  econo- 
mize  to  the  tune  of  $70,000,000  by  refus- 
ing to  pass  this  bilL  No  one  but  your 
mail-order  houses  are  grU>ing.  I  have 
not  had  one  letter  from  the  Seventh 
Congresskmal  District  of  Tennessee 
oomplaining,  and  I  have  four  towns  in 
my  district  that  are  alTected  by  the 
postal-service  curtailmoit  My  people 
in  the  great  Volunteer  State  of  Tennessee 
are  willing  to  sacrifice.  Why  are  not 
the  people  in  Indiana  willing,  too? 

Mr.  ABEEtNETHY.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  SUTTON.  I  yield  to  the  gentle- 
man f^om  Mississippi. 

Mr.  ABERNETHY.  I  would  like  to  say 
that  I  have  not  had  a  sinste  letter  about 
this  except  from  ttie  post-ofllce  onploy- 
ees.  and  their  letters  came  trtaa  one  dde 
of  the  country  to  the  other. 

Mr.  SUTTON.  Oh,  I  had  a  man  up 
h&e  representing  the  NALC,  flnom  up  in 
Illinois,  ^^o  adced  me  to  sign  a  petitian 
and  I  would  not  do  it.  and  thai  he  came 
to  Columbia,  Tenn..  and  tried  to  cam- 
paign against  me  in  my  primaries.  But, 
thanlcs  to  him,  it  helped  me. 

Mr.  ABBTTT.  Mr.  Chairman,  will  the 
gentleman  yidd? 

Mr.  SUTTON.  I  yiekl  to  the  gootte- 
man  from  Virginia. 

Mr.  ABBTTT.  Bcferenoe  was  made 
reooiUy  to  the  mail  order  housea.  Is  it 
not  a  fact  that  aU  they  did  was  to  rent 
lock  boxes  in  the  post  cObb  and  send 
spMial  miwMfliin  enrj  ttme  they 
wanted  to  get  the  mailf 


Ifr.ROONET.  lfr.C3iatnBan,ii^«w 


Mr.  SDTTOlf.    I  ylifd  to  Ibe 
man  hum  Wew  YortL 
Mr.  ROOVnr.    Ds 

reaUae  that  nearty  afl  of  ttue 

employees  afleetsd  hy  ttUi  vMet  t»  enr- 
tallment  of  servtee  in  the  Post  ^Boe  De- 
partment are  wtenas  of  World  War  I^ 
many  of  them  dlsaMed  aad  with  ftmlliM. 
and  that  they  faaBbt  for  aa  Amferloaa 
way  ct  life  and  ssrriees  to  which  thsy 
had  became  aecituuiid, 

Mr.  aU'i'itJW.  Does  the  gwrtilwniin 
think  that  those  few  veterans  are  more 
impm*tant  than  the  boys  in  Korea? 

The  CHAIRlfAir.  The  thne  oftty 
gentleman  trcm  Teuatmee  baa  gitftriid. 

Mr.  WAUBSL    Ifr.  Cbaiiman.  I 
the  balance  of  my  tlaae  to  the 
from  Pennsylvaaia  tMc.  Oomrrl. 

Mr.  CORBffTT.  Mr.  ChairauuB.  I 
yield  5  minutes  to  the  genUewomaa.  Oram 
New  York  [Mrs.  8r  OaoaGKl. 

Mrs.  ST.  GBORTat  Mir.  Ghatnaaii.  In 
the  ^tawiadnn  of  this  bQl  thexc  are  cer- 
tain facts  wiiich  have  been  overioolDBd. 
There  has  been  a  good  deal  at  oratory. 
Some  people  seem  to  think  tfala  -la 
divided  between  Che  people  who  wank 
economy  and  the  people  who  do  not. 

Of  course  that  is  utteriy  ahrod. 
Everybody  wants  economy,  just  as  evoy- 
body  is  against  sin.  But  we  have  no 
economy  in  this  Oupemment  and  we 
still  have  sin  in  the  United  Btatae.  8b 
let  us  Just  dlsmisB  that  from  the  acgii«> 
Tn^wt, 

The  point  is  ttiat.the  Post  OOee  De- 
partment is  a  very  hit  boahiesa  eoneera. 
It  is,  bowevo-.  not  nm  as  a  hiiijnw 
concern,  and  ever  siDce  I  haws  lieen  on 
the  '^mmtttM^  I  have  said  ovar  and  over 
again  that  I  thoutfit  we  must  deietmlue 
once  and  fOr  all  whether  the  Poet  OOee 
Department  is  to  be  a  senrte  to  the 
people,  paid  for  tay  the  taxpaycn.  or 
whether  it  is  to  be  nm  as  postol  depKU 
ments  are  run  aU  over  the  civiiieed 
worid.  notably  to  iftond.  Canada,  and 
on  thie  Continent  of  Burupe,  aa  a  ' 
ness  that  comes  Itaroiitfh  the  flaeal 
in  the  Uack.  We  havi 
mined  a^iat  we  wanted  to  do. 

Now  we  have  the  qoBBttan  of  ev 
penalty  maU  which  Is  all  lumped  Into 
the  postal  defleit,  where  I  do  mA  thtak, 
and  never  have  thou^it  that  it  hftoiga. 
The  Postotastar  General  esthnatse  this 
as  $190,000.000  per  year.  I  think  this 
estimate  is  drfteltriy  on  the  < 
side.  We  are  endinc  the  fiscal . 
past  with  a  dcOelt  of  l8fil.UB.SM. 

Mr.  Chairman,  there  are 
to  which  ewmwiiim  eaa  1 
They  have  natobly  been  bnogfat  e«t  1^ 
the  repmts  of  the  Boiiofver  riiiimiiadiai 
and  the  task  torae.  The  Hoofver  Com- 
mteicm  suggeefeed  eats  wfakh  eaoM  be 
made  widdi  wmdd 
000,000. 

Movwhatarewedotog?  Weare< 
tog  up  with  a  ptopeead  cnt  wtoflh  at 
beet,  and  there  ie  grw  uiMatlon  ee  to 
whether  thte  amomit  is 
amount  to  fTOjOHjOOiL  B 
stated  liy  others  to  a 
that  this  cut.  which  vOI  be  uaifcud  by 
tawal's  entoflmsat  of 
wm  aimmnt  to 
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y«a  emn  take  yoor  etaoioe.  I  venture  to 
my  that  the  cut  win  not  amoont  to  more 
than  $50,000,000. 

In  doing  this.  In  curtailing  in  this 
way.  we  are  going  back  to  the  horse- 
-and-buggy  age.  It  has  been  well  said 
that  maybe  carrier  pigeons  would  be  less 
ezpoBivie.  No  doubt  that  is  true.  First 
cS  all.  take  your  air  maiL  You  can  go 
anywhere  by  air  in  tte  United  States 
is  lOB  tiian  12  hours.  But  when  you 
9Mty«arair-mallktt«'itmay  sit  in  the 
bos  12  hotffs  and  then  may  be  received 
at  the  other  end  to  sit  there  for  another 
12  boors.  Does  that  make  very  good 
sise?  I  submit  to  you  that  it  does  not. 
If  we  have  to  curtail  service,  as  the 
way  to  save.  I  think  it  is  unfortu- 
nate. The  Hoover  Commission  did  not 
ask  for  this  kind  of  curtailment  The 
Hoover  Commiation  pointed  out  other 
ways  in  which  to  effect  economies,  ways 
which  were  more  efficient  and  which 
would  make  for  greater  service.  In  my 
fciartrte  opinion,  this  whole  thing  is  ex- 
•edj  fike  the  man  who  would  bum  down 
his  bam  to  get  rid  of  mice.  You  are  cut- 
ting off  an  infinitesimal  amount  of  yotir 
deficit.  You  are  curtailing  scrvxe.  You 
are  patting  business  and  the  publ'c — 
and  I  apeak  only  for  the  public,  bec'iuse 
I  come  from  a  little  rural  district  where 
we  have  no  mail-order  houses — as  I  si  y. 
yea  are  putting  business  and  ttie  pubUc 
to  great  inconvenience. 

I  would  also  suggest.  If  you  want  to 
raise  money  for  the  post  office,  that  you 
stop  charging  6  cents  for  air  maiL 
That  is  putting  the  telegraph  companies 
DOC  of  business.  If  you  would  raise  the 
air-mail  rate  so  that  you  might  make  a 
httle  money,  that  wookl  be  a  better  way. 
Ho  one  would  object  to  paying  10  cents 
or  pCTliaps  a  little  more  for  air  mail 
which  really  takes  the  place  of  a  night 
kCtcr. 

Yoa  might  also  cut  down  on  your  par- 
eel  post,  which  Is  putting  the  express 
eompanies  out  of  business. 

Oh.  there  are  a  great  many  ways  in 

vhich  Ug  savings  can  be  effect<Kl.    But 

the  curtailment  of  service  is  lot  the  way. 

Mr.    MURRAY    of    Tennessee.    Mr. 

Chairman.  I  yield  myself  15  minutes. 

t  ask  unanimous  consent  to  revise  and 
extend  my  remarks. 

The  CHAIRMAN.  Without  objection. 
It  Is  so  ordered. 
There  was  no  ot^ectkm. 
-Mr.  MURRAY  of  Tenne8»ee.  Mr. 
Chairman.  I  rise  in  opposition  to  this 
tmfalr  and  arbitrary  bill  which  would 
rescind  the  order  of  ecomnny  by  the 
Postmaster  General — ^I  realize  tJiat  it  is 
probably  a  hopeless  cause  that  I  am  lead- 
Ing  against  this  legislation,  but  1  am  de- 
termined to  make  the  most  aggressive 
fight  that  I  can  within  my  own  limited 
powers.  bccauM  I  am  absohiUIy  con- 
vinecd  that  I  am  on  the  side  of  right  and 
•eooomy. 

Many  Members  who  are  goins  to  vote 
for  this  outrageous  bill  have  told  me  Uiat 
tlMy  know  I  am  making  a  righteous  fight. 
but  that  they  art  going  to  vote  for  the 
till  on  thfe  ground  of  political  expediency, 
vith  an  eye  on  their  election  in  Novem- 
bar.  Other  Members  have  advised  ma 
ttet  ttaoy  know  I  am  right  in  my  posi- 
tn  opposing  this  bill  but  that  they 


have  promised  the  National  Association 
of  Letter  Carriers  that  they  would  sup- 
port the  bill.  They  said  to  me  yesterday 
and  today  that  if  they  had  not  previous- 
ly made  a  promise  to  this  organization 
of  the  National  Association  of  Letter 
Carriers,  they  would  join  with  me  in  op- 
position to  this  measure. 

I  am  against  this  bill  because  my  hon- 
est convictions  and  the  dictates  of  my 
conscience  support  my  position.  I 
realize  that  the  officers  of  the  National 
Association  of  Letter  Carriers  have 
wagjd  a  terrific  campaign,  a  pressure 
campaign  and  a  strong  propaganda 
drive  to  prevail  upon  the  Members  of 
this  House  to  sign  the  discharge  petition 
and  support  this  bill.  They  summoned 
letter  carriers  from  all  the  States  of  the 
Union  to  come  to  Washington  to  pres- 
sure and  lobby  with  Members  to  sign  the 
discharge  petition.  Numerous  Members 
told  me  that  they  signed  the  discharge 
petition  as  a  result  of  this  campaign. 

As  one  Member  of  Congress,  I  do  not 
tremble  with  fear  or  shake  in  my  boots 
whenever  William  C.  Doherty,  national 
president  of  the  Association  of  Letter 
Carriers,  raises  the  whip.  I  know  some- 
thing about  his  pressure  tactics,  and  I 
am  not  afraid  to  resist  them  when  I 
think  his  cause  is  unjust  or  unfair. 

Do  you  know  that  it  is  being  boasted 
around  the  corridors  and  in  the  cloak- 
rooms that  whenever  the  House  Commit- 
tee on  Post  Office  and  Civil  Service  or  the 
House  Committee  on  Rules  refuses  to  do 
the  bidding  of  William  C.  Doherty,  presi- 
dent of  the  National  Association  of  Letter 
Carriers,  all  that  Doherty  has  to  do  Is  to 
get  the  distinguished  gentleman  from  In- 
diana [Mr.  Walsh  J  to  file  a  discharge  pe- 
tition, and  then  218  Members  will  sign 
same  so  as  to  discharge  the  committee  in 
question. 

This  is.  indeed,  an  unfortunate  situa- 
tion and  we  are  witnessing  a  sad,  shabby 
spectacle  today.    If  in  the  future,  in  or- 
der to  remain  in  Congress,  I  must  do  vio- 
lence to  my  conscience  and  must  sur- 
render  my   convictions,   and   must   be 
voted  by  a  highly  organized   pressure 
group  or   a   group   of  selfish   lobbyists 
against  my  best  judgment,  then  I  do  not 
care  to  stay  in  Congress  any  longer  un- 
der such  conditions  and  circumstances. 
Now.  what  are  the  facts  about  the 
background  of  this  order  of  the  Post- 
master General?     First,  on  March  21, 
1950.  the  House  Appropriations  Commit- 
tee in  its  report  on  the  omnibus  appro- 
priation bill,  told  the  Postmaster  Gen- 
eral that  he  must  effect  economies ;  that 
the  committee  beheved  there  was  consid- 
erable room  for  reducing  expenditures 
and  said  that  the  committee  had  dis- 
cussed with  the  Postmaster  General  a 
proposal  for  certain  economies.     The 
Appropriations  Committee  in  its  report 
stated    that    a    sizable    savings    could 
be  made  by  a  reduction  of  mail  de- 
liveries in  many  areas,  particularly  in 
those  areas  serving  residential  areas  ex- 
clusively.   As  a  result  of  this  recommen- 
dation of  the  Appropriations  Committee 
and  because  the  appropriation  of  the 
Post  Office  Department  had  been  reduced 
by  the  House  Appropriations  Commit- 
tee, the  Postmaster  General  Issued  this 
order  on  April  17.    What  happened  then 
after  the  order  was  issued?    The  order 


provided  it  would  not  become  fully  op- 
erative until  July  1 — the  main  part  of 
this  order  was  not  put  into  OF>eration 
imtil  the  1st  of  last  July — but  just  as  soon 
as  the  order  was  issued  the  National  As- 
sociation of  Letter  Carriers  got  busy  and 
created  hysteria  by  a  campaign  of  mis- 
information and  misrepresentation. 
President  Doherty  made  uncomplimen- 
tary and  undignified  remarks  about  the 
Postmaster  General  and  said  that  the 
postal  ser.'ice  had  been  raped  by  this  or- 
der. Then  40  bills  were  introduced  with- 
in a  week  or  10  days  after  this  order  was 
issued  on  April  17.  calling  for  the  re- 
scinding of  this  order,  even  before  it  was 
put  int)  operation.  The  bill  we  are  con- 
sidering today  was  introduced  only  8 
days  after  the  order  of  the  Postmaster 
General  was  issued. 

I  want  to  include  in  my  remarks  the 
order  of  the  Postmaster  General.    It  is      r 
a  sound  order.    It  is  a  fair  order.    It  is 
one  for  economy. 

(Reprint  of  notice  which   appeared  in  the 
Postal   Bulletin  of   April   18,    1950] 

OaOEB    or  THX   Postmastes   GEMEBAIi 

READJUSTMENTS   OT  SEBVICE 

(Order  No.  42946;  dated  AprU  17,  1950) 
The  postal  service  of  today  has  become  a 
complex  enterprise  serving  en  ever-increas- 
ing population.  In  1930,  the  population  of 
the  country  was  123,000,000  and  the  revenues 
of  the  postal  service  were  $705,500,000.  By 
1940.  the  population  had  Increased  to  131.- 
600.000  and  the  revenues  wf!re  •767.000,000. 
In  1950.  the  population  has  increased  to  more 
than  150,000,000  and  ihe  posral  revenues  are 
approximately  $1,600,000,000.  This  shows  a 
constantly  expanding  use  of  the  postal  serv- 
ices by  business  and  by  people  in  all  walks 
of  life. 

This  Department  Is  exerting  every  effort 
to  provide  for  the  public  tl  e  best  possible 
postal  service  at  the  least  pojsible  cost.  We 
are  taking  advantage  of  ever?  known  device 
or  program  that  is  suitable  1 1  the  operation 
of  the  postal  service,  to  imprive  the  service, 
better  the  working  conditions  of  the  postal 
people,  and  reduce  the  operat  ing  costs. 

Por  years  the  Post  OfBce  Eepartment  has 
carried  on  what  is  known  toe  ay  as  manage- 
ment improvement  programs.  Its  post  offices 
have  been  inspected  annually  and  sxirvejrs 
have  been  made  from  time  10  time  as  the 
need  thereof  developed  in  both  departmental 
and  field  activities.  These  surveys  and 
studies  have  been  made  on  a  Nation-wide 
basis  as  well  as  for  the  purpost;  of  solving  the 
problems  in  specific  postal  milts.  Mechani- 
cal equipment  has  been  Installed  to  the  ex- 
tent that  its  use  today  in  post  offices  and 
transportation  terminals  probably  exceeds 
that  of  commercial  enterprises  such  as  the 
railway  express  and  other  transportation 
agencies. 

Splendid  progress  has  been  made  and  the 
productive  effort  of  the  emplDyees  has  been 
increased  as  indicated  by  the  accomplish- 
ments In  the  fiscal  year  1949,  compared  with 
the  fiscal  year  1939.  During  that  period,  the 
revenues  Increased  more  than  110.72  percent, 
the  number  of  pieces  bandied  Increased  64.70 
percent,  the  weight  of  the  raalls  increased 
more  than  104.73  percent  while  the  increase 
m  the  number  of  employees  was  less  than 
48.43  percent. 

About  96  percent  of  all  expendltiu^  in 
the  operation  of  the  postal  service  Is  for 
salaries  and  transportation  josts.  We  In 
the  Department  have  no  control  over  either 
Salaries  are  fixed  by  the  Congrjas,  and  trans- 
portation rates  are  fixed  by  the  Interstate 
Commerce  Commission  and  the  Civil  Aero- 
nautics Board.  The  remaining  4  percent 
of  expenditures  covers  rentals,  equipment, 
supplies,  and  miscellaneotu  costs. 
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ThB  sddittimal  cost  for  InereMed  sBlaxies 
provided  for  by  law  since  July  1.  104ft.  ap- 
proximates $740,000,000.  AddtttonsI  costs 
for  tranqmrtatlon  of  mall  by  rsU  $mA  by  sir 
sines  July  1,  1B4S,  spprozlmste  $125,000,000. 
These  and  other  Incresssd  coats  in  rental 
for  pcst-olBos  quarters  and  cost  for  eqtiip- 
ment  and  supplies  have  tarmght  our  total 
additional  annual  expenses  since  July  1, 
1948,  to  the  amairtng  stun  of  approzlmstely 
$900,000,000. 

There  has  been  a  great  increase  in  the 
mailing  of  newspapers  and  magazines,  gen- 
««lly  referred  to  as  scond-class  mall,  and  at 
advertising  matter,  generally  leferred  to  as 
third-class  mail.  There  has  also  been  a 
great  Increase  In  the  volume  at  taurtti-ciBm 
mall  (parcel  post)  due  to  increases  In  ex- 
press rates. 

Our  paramount  problem  today  lies  In  the 
handling  of  this  great  volume  of  maU  with 
a  lack  of  proper  facilities.  In  all  of  the 
large  centers  of  the  ooantry,  and  to  a  lesser 
extent  In  the  smaller  dtles,  there  Is  a  lack 
of  workroom  space,  of  platform  space,  of 
railroad  terminal  facilities,  and  of  adequate 
transportation  faculties. 

Briefly  stated,  the  revenues,  expenditures, 
and  operating  deficit  expressed  In  even  dol- 
lars and  stated  on  an  accrual  basis  for  ttis 
Oscal  year  1949  are  as  follows: 

Audited   revenues $1,671,851,202 


Atidlted  expenditures 2, 1«,  322, 128 

pajrments     for     prior 
years 147,013.101 


Paymenta  for  1949 2,002.309.027 

Add  unpaid  obligations  for 

1M0 120.  671, 70S 


Payments  and  unpaid  obli- 
gations  for    IM» 2.123.980.780 

Operating  defldt 551,129,528 

The  revenues  derived  from  postage  on 
first-class  matter  have  been  sufficient  to  pay 
the  cost  of  handling,  and  the  income  from 
the  postal-savings  system  has  been  ^suffl. 
dent  to  pay  fcH-  its  maintenance.  On  all 
other  classes  of  mall  and  on  all  other  sov- 
ices  rendered  by  the  Department,  the  reve- 
nues fall  far  short  of  the  cost  of  handling. 

X  have  repeatedly  recommended  an  up- 
ward revision  of  the  rats  stroctxuv.  Lsgls- 
laOon  providing  for  limited  incrcaass  In 
rates  Is  now  before  the  Congress.  How- 
•ver.  the  Increases  established  In  the  legis- 
lation now  pending,  if  approved,  will  be 
wholly  Insuffldent  to  make  up  a  defidt  of 
$551,000,000. 

B«gardles8  of  the  causes  of  the  defldeney 
and  the  suggested  remedies  for  tflminat- 
Ing  the  major  portion  of  such  loss,  the 
Bureau  of  the  Budget  and  the  Congress  are 
naturally  Influenced  by  this  factor  when 
determining  the  amounts  to  be  appropriated 
each  year  for  the  operation  of  the  postal 
service.  This  Item  Is  a  part  of  the  over-all 
defidt  In  the  national  budget,  and  when  It 
amotmts  to  more  than  one-half  billion  dol- 
lars, it  represents  a  substantial  part  of  that 
defidt. 

The  Committee  on  Appropriations  In  the 
House  of  Bepresentatlves  In  Its  report  of 
March  21.  1950  (Kept.  No.  1797) ,  on  the  gen- 
eral appropriation  bill  for  1961,  with  partie- 
tilar  refCTcnce  to  the  approprlatkm  for  the 
Post  Office  Department,  stated: 

!The  volume  of  mail  handled  has  ocm- 
tlnued  to  rise  through  the  year  I960,  and 
the  Department  estimates  a  continued  rlas 
in  1951.  However,  the  committee  feels  that 
the  amotmt  allowed  in  this  bill  should  suflBce 
to  operate  the  Department  throu^  the  fis- 
cal year  1951  except  lit  cases  where  Increased 
costs  may  subssquentiy  ooeur  due  to  legls- 
latlv*  or  regulatory  action  beyond  the  con* 
trol  of  the  Post  Oflke  D^MUtment,  and  In 
those  cases  the  committee  must  Insist  that 
every  ponible  effort  be  made  by  the  De- 


partment to  atearb  addftlonal  aorta  eC  tids 
nature. 

"TIM  Post  OOes  DepartmsBt  has  mads 
soma  pi'oyess  In  the  past  yssr  In  handling 
an  additional  worklaad  with  fewer  smptoy- 
ses.  It  should  be  polntatf  out  for  the  first 
time  in  modsm  lilsfeary  tlia  Post  OlDos  Ds- 
partmsnt  contsmplatss  a  rednetton  in  ths 
number  <tf  empioysss  on  Its  roila.  At  the 
end  of  the  fiscal  year  I960,  the  Oepartmsnt 
anttdpates  having  504,755  saiplayeas  as  com- 
pared  with  517.000  at  tbs  doae  at  the  fiscal 
year  1940.  Tbs  onmnrtttss  btflsves  ttiat 
tbare  is  considerable  room  for  further  tm- 
provemBit  in  tlie  opsnttons  of  tbs  postal 
servloe  from  a  budgetary  staadpdnt,  even 
though  there  may  still  be  a  stti^t  incrssss 
In  the  volums  of  postal  'optnOoaM. 

"Ths  oommlttse  has  discussed  with  the 
Postmastn'  General  certain  proposals  for 
effecting  economies,  snd  lasltess  that  prob- 
ably aU  of  ths  suggestions  made  will  pro- 
voke some  complaints  from  on*  souros  or 
anotho-.  Nevertheless  the  flnanrtal  condi- 
tion of  the  United  SUtcs  Treasury  is  such 
that  every  st^  possible  must  be  titeoi  to 
save  money. 

"The  conunlttas  believes  that  slsabis  sav- 
ings could  be  made  by  a  reduction  of  ths 
number  of  deUvertea  per  day  to  many  areas, 
particularly  on  those  routss  serving  resi- 
dential areas  exduslvely.  Bestdeotial  arsas 
reodve  from  one  to  three  deUvertes  a  day; 
rural  patrons  receive  one  d^^wry  a  day. 
The  oomipittce  urges  the  Postmsster  Oen- 
eral  to  provlds  for  the  rearrangement  of 
dty  delivery  service  so  ss  to  reduce  Uie  num- 
ber of  deliveries  wherever  possible." 

The  Committee  on  Appiuprtatlons  recom- 
mended the  ftdlowlng  amounts  for  ths  postal 
servlcB  for  the  fiscal  yew  1061: 

General  iwtmlnlrtnrttnn 016.000.000 

Postal  operatlans __— _  1.786,000,000 

Tranaportatlan  of  mails 400, 000, 000 

CSaims — — 5.  MO,  000 


•Rrtal,  Itoeal  year  lOSl.-  2. 207, 900, 000 


Hie  actual  expenditures  for  ths  fiscal 
1060  wiU  be  more  than  $2,240,000,000. 

With  respect  to  postal  operatlaaia,  the  Com- 
mittee on  Amiropriatioui  stated: 

"Ths  committee  reeonusends  an  appro- 
priation of  $1,786,000,00'(),  a  reduction  tf£ 
$24,921,000  in  ths  smount  of  the  esti- 
mate. Tliis  amount  stuniJd  sufflos  to  render 
adequate  service  without  requiring  the  De- 
partment to  coma  in  lii.ter  for  deficiency 
requests.  This  ^iproprlailan  coptalns  items 
that  were  formerly  seaitered  through  81 
other  titles,  and  its  sdoptlon  should  consid- 
erably lessen  the  admlnisrxatlve  work  of  the 
Department.  It  oovess  ttie  operations  of  sU 
local  ixist  offloes.  Induding  salaxiea.  rent, 
Boppllea.  eqtnpment,  an6  local  transporta- 
tion and  deUvery  of  maiL* 

There  is  constant  pnaouza  fttm  many 
sources  for  reductions  iii  the  cost  of  ths 
postal  service  in  order  to  grant  relief  to 
the  tazpayeis  who  are  eaUed  tqxm  to  maka 
tip  from  gKieral  taxation  the  dlltference  be- 
tween our  revenues  snd  our  expenses.  There- 
fore. In  view  of  the  tmrt  that  the  funds 
avallabls  for  the  remainder  of  the  current 
fiscal  year,  and  the  antdpatad  appropria- 
tions for  the  next  fiaod.  year,  are  not  suffl- 
dent  to  permit  the  ocmtfciuanoe  of  omr  pm- 
ent  snnoe  standards.  It  lii  neeessaiy  to  direct 
a  readjtistsnent  of  our  SKTlosa. 

The  readjustmenta.  whldi  will  be  outlined 
In  spedal  orders  iwued  by  the  operating 
bureaus,  are  calculated  to  nnet  the  reason- 
able i«qulrements  of  hwinsss  snd  the  rea- 
sonable  requirements  of  cur  ettiaeas  for  serv- 
ios  to  tlieir  homes.  Xvcry  effort  should  be 
m^f  to  Tn**"*^<"  to  the  fullest  extent  pos- 
sible the  wrt^"g  hlgh-B|)ssd  sbiiImj  in  ths 
lianrtung  of  slr  msU,  flimt-dasB  mail,  and 
daily  newspsfteis  and  to  r'satrlct  the  eqiendi- 
t>— ea  for  the  TT*"rfi>"g  of  the  low  revenue- 
prodTidng  maUs  azid  S4rvlcs  to  dayilfl^t 
hotua  and  to  shorter  periods,    m  many  in- 


this  wlU 
mmts  to  enmloyses  Cor  al0M 

Gsnsral  notios  shovkl  ba  given  to  ths 
lie  imms^ataiy  that  alq^  wfll  ba 
readjust  ths  drilvwy  sehstfolas 
servlee  to^thslr 
be  oareftU  to  sxplala 


f»f- 


f er  to  have  daUvsrtsa  at 
plaessof  rsstdsnos  dnrtag  the 
liours,  tbs  nsossBlty  to  1 
to  sll  stnetly  resldantlal 
posslbls  to  grant  this 
peroeatags  of  ttia  patvoos  wlU 
at  their  homaa  hi 
ons-irlp  (MM 

Postmastsrs  shonld  also  glvs 
to  the  pubUe.  partlmlty  $0  tiM 
of  ths  mails,  of  cHianaM  in  > 
idtseting  window 
ing  which  low  i«f«niia-i»oduclng  Bails  will 
be  accepted  in  ths  poal  oOca.  Thirty  dapK, 
notice  lAumld  be  glVi  of  toA  ohaif  ^ 

uigsiilsslliiiis  JBKf  aDBBCB  to  aoHWimwiilatis 
their    operatloaa    to    tSa 


Now,  I  wish  to  zctor  to  a  otateant  1^ 
ttie  PoBtmaoter  GoMmL  RwMgt««ito 
me  by  him  on  Aivait  1%,  IMt,  laot  Rfc- 
di^,  and  he  oxMaed  me  ttmt  l^mOdjn^ 
it  in  the  Racon.  beeaoae  tt  to  tlie  InHh 
and  the  i^ule  truth  mbont  this  sitaa- 
tion.  It  shows  that  n  pesreent  of  b& 
mail  in  residential  aieaa  to  and  alwaya 
has  beoi  ddtvend  oii  the  flnt  trtB.  It 
shows  that  there  will  be  a  ■ailiiig  eC 
$70,000,000  per  year  aa  a  Tenlt  of  the 
order  and  that  the  Poetmaster  Ouml 
has  received  hundreds  upon  hiindiedB  <tf 
lettera  cfimmfnrttng  hhn  fbr  the  order. 

What  wer^  the  OTMMHiino  dnttv 
World  War  n?  Sefenty-flve  peroesoet  o( 
the  residential  areas  had  only  one  de- 
livery a  day  at  one  period  or  another 
during  World  War  H  becauae  of  the 
shortage  of  manpower.  Did  you  hear 
any  complaint  or  crttlakm  about  that? 
Not  one  word. 

What  is  the  further  ritoatlon  today? 
Over  one-half  of  the  pecgde  today  hsfs 
no  delivery  at  aU  or  onhr  one  d^vcry  of 
mail  a  day  or  one  ddifory  every  other 
day.  In  only  about  11  peraaot  of  the 
post  oflloes  do  we  ham  eity  mail  dritvery 
aervioe.  There  are  over  SSjOOOjOOQ  peo- 
ple who  live  in  tonnia  irtio  have  to  walk 
to  the  post  oOoe  to  let  their  Bail  be- 
cause there  Is  no  aUy  doMvetj.  There 
are  over  S3.000j00t  people  nho  Bve  on 
roral  routes  and  stw  routes  who  let 
their  mail  every  day  or  every  other  day. 
because  In  a  great  many  areas  there  is 
only  trlwedcly  nml  dettrery  servloe. 
There  are  5.000  city  canters  who  give 
only  one  ddivery  a  day.  Tbqr  serve 
about  6.000,000  people.  So.  Ifr.  Qiatr- 
mui.  over  half  of  the  people  already 
have  either  no  eity  deitvery  or  only  one 
deUvery  or  less  a  dvr. 

N^jw.  let  us  see  whether  this  order  is 
wise;  whether  It  Is  eoonomioaL  The  or- 
der Is  not  oansins  am 
the  ffoieral  p^bUe;  aU  the 
yon  get  are  Inspired  by  propaganda  and 
by  pleasure  from  the  National  Assoda- 
tion  of  Letter  Csnlers. 

What  does  this  order  <k>  about  salving 
money?  The  ststement  from  the  PoaU 
master  Ocneral  says  this  order  will  tnve 
$70,000,000. 
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Do  yoa  know  that  oyer  85  percent  of 
the  mail  is  delivered  In  the  first  dellT- 
cry  and  that  heretofore  when  you  had 
two  deUrerles  in  the  residential  areas 
the  only  material  practically  delivered  in 
the  aeoond  delivery  in  the  afternoon 
eoosisted  of  circular  mail,  third-  and 
foarth-«lass  mail? 

Mr.  Qiairman,  there  has  not  been  a 
ctngle  classiAed  civil-service  regular  or 
substitute  en^loyee  who  has  lost  his  job 
as  a  result  of  thLt  order;  the  only  ones 
who  have  been  affected  are  temporary 
employees  who  have  no  civil-service  sta- 
tus and  who  have  no  reg\ilar  employ- 
ment or  regular  hours. 

Mr.  Chairman,  for  the  information  of 
the  Manl>a^.  at  this  point  I  s(>t  forth 
In  full  the  statment  of  the  Postmaster 
General  of  August  11.  1950: 


PosntAam  GxmaAXs 
WmakingUm,  D.  C. 
Subject:  B.  R.  819S. 

On  Aorll  17.  1950.  I  promulgated  an  order, 
Jfo.  43946.  which  was  directed  to  postmasters, 
•II  field  postal  aOelals.  and  employees,  on 
readjustment  of  postal  mrriee. 

This  order  contained  instructions  to  make 
readjustments  of  certain  postal  activities  to 
be«ome  cflectlfe  on  or  before  July  1.  1950. 
whl:  h  is  estimated  to  reduce  postal  ezpendl- 
turss  by  approximately  STO.OOO.OOO  on  an 
npiufi  basis.  It  directed  that  po!<tmasters 
should  glTC  ample  notice  to  the  public  con- 
eemtnif  these  scrriee  changes  in  order  that 
•U  patrons  could  be  adTlsed  and  could  ad- 
jtBt  their  transactions  with  the  postal  serv- 
ice on  that  basis. 

There  was  no  public  dlssem^naUon  of  this 
order.  It  was  printed  In  the  Postal  Bxilletln 
which  is  distributed  to  all  pc«t  offices 
throoKfaottt  the  country  Wtthln  48  hours 
after  the  order  was  published  In  'Jie  Postal 
BuUetln.  a  campaign  was  started  by  the  na- 
tional oOcers  of  one  postal  group  In  an  effort 
to  defeat  the  profram  for  economy  In  the 
operation  of  the  postal  service.  Much  mis- 
representation was  made  concei-nlng  the 
of  this  order.  The  dlssemrjiation  of 
misrepresentations,  through  bulletins 
and  on  the  radio,  was  evidently  calculated  to 
wmimimtui  the  publlc  iuto  believing  that  their 
postal  service  Would  be  seriously  Imp*  ired. 
It  was  urged  that  the  {lubllc  aiake  com- 
plaints to  Miembers  of  Congrssi  and.  no 
doubt,  many  compIalntB  were  n^celved  by 
liemtmn  cf  Congress  as  a  result  of  this  cam- 
paign of  mlsi  spa  eeentation.  even  before 
■crvlec  adjustments  had  been  made  at  any 
post  oAce  in  the  country. 

As  a  result  of  this,  resolutions  were  Intro- 
4Qeed  in  the  House  to  require  the  Postmaster 
Oeneral  to  revoke  this  order  and  to  restore 
the  postal  seniec  to  Its  status  prior  to  ths 
Issuance  of  the  order.  Most  or  sU  of  these 
feaolutlons  were  introduced  before  the  serv- 
ice changes  had  been  made  In  the  larger  post 
oOces  througLout  the  country.  H.  R.  8195. 
In  effect,  directs  that  my  order  cf  April  17, 
1»S0.  be  revoked. 

Practically  aU  of  the  eomplalntii  that  were 
made  to  Members  of  Congress  bnd  to  the 
Post  Ofllce  Department  contained  objections 
to  the  reduction  of  carrier  deliveries  In  resi- 
dential sections  of  cities  from  t,wo  to  one 
par  day.  Of  the  complaints  received  in  the 
Foet  Ofltee  Department  concerning  the  re- 
duction In  the  number  of  dellvury  trips  to 
rasldentlat  areas,  approalmately  99  percent 
obvloualy  provoked  and  came  from  per- 
aod  from  otteae  where  such  delivery 
bad  not  been  reduced  at  the  time  the 
eoaplaiat  was  made.  Other  complainu  that 
■tter  tba  service  had  been  ad- 
Dot  show  that  any  particular  harm 
to  the  eomptelnnnt.  or  that 
a  vttal  or  neeeaaary  postal  service  bad  been 
withdrawn  from  the  patron.     'The  impro- 


Toked  complaints  have  been  very  few  In 
nimitber  and  it  is  Indicative  of  the  fact  that 
some  patrons  of  the  postal  service  have  be- 
come so  used  to  taking  everything  for 
granted,  that  they  protest  at  the  first  sign 
of  what  seems  to  be  an  Invasion  of  their 
rights  and  privileges  and  which  so  often  is 
no  more  serious  than  a  slight  inconvenience. 
On  the  other  hand.  I  have  received  hun- 
dref*j  upon  hundreds  of  commendatory  let- 
ters from  business  people  and  from  house- 
wives residing  in  residential  areas  who  feel 
that  there  Is  necessity  for  reducing  expendi- 
tures that  are  not  considered  essential  or 
vital  In  the  Interest  of  national  economy. 
These  commendatory  letters  were  received 
prior  to  the  invasion  of  the  Republic  of 
Korea  and  since  tliat  Invasion  it  Is  all  the 
more  imperative  that  the  savings  be  made  In 
the  operation  of  the  postal  service  where  this 
can  be  done  without  seriously  Impairing  es- 
sential service  to  the  public.  I  do  not  con- 
sider that  the  service  curtailments  ordered  by 
me  under  date  of  AprU  17  have  taken  from 
the  patrons  of  the  postal  service  any  essen- 
tial service,  and  I  feel  that  they  should  co- 
operate in  accepting  a  little  less  of  this  non- 
essential service  In  the  Interest  of  the  tax- 
payer. 

On  an  average  85  percent  of  all  mall  is  and 
always  has  been  delivered  on  the  first  trip 
In  residential  areas. 

There  are  41.464  post  offices  In  the  United 
States  and  its  possessions,  and  clty-del!very 
service  has  been  Inaugurated  at  4.651  post 
offices.  Therefore,  there  are  36,813  post  of- 
fices where  no  clty-dellvery  service  is  per- 
formed. The  total  population  of  these  com- 
munities where  no  city-delivery  service  has 
been  established  is  approximately  23.000.000 
and  these  patrons  must  call  at  the  post  office 
to  get  their  mail.  The  rural  delivery  and 
star-route  service  delivers  mall  to  another 
32.000.000  people.  There  is  a  maximum  of 
one  delivery  each  weekday  to  these  patrons 
and  In  many  cases  the  delivery  service  is  on 
a  triweekly  basis.  There  are  approximately 
5.000  city-delivery  routes  served  by  mounted 
carriers  where  only  one  delivery  per  day  has 
been  provided.  They  serve  a  population  of 
approximately  6,000,000  people. 

Many  people  living  in  suburban  areas  have 
no  delivery  service  because  the  particular 
subdivisions  do  not  meet  delivery  require- 
ments. They  must  go  to  post  offices  or  sta- 
tions of  post  offices  to  obtain  their  mail.  In 
addition  to  this,  there  are  countless  numbers 
of  patrons  who  obtain  their  service  through 
post-office  boxes  and  are.  therefore,  not  af- 
fected by  this  order.  Practically  half  of  the 
population  of  this  country  either  has  no 
delivery  service  or  has  been  receiving  delivery 
not  more  frequently  than  once  a  day. 

With  the  exception  of  eliminating  one  trip 
on  Saturdays,  there  has  been  no  reduction 
In  the  delivery  of  business  districts.  It  must 
be  remembered  that  we  serve  the  business 
districts  three  times  a  day,  and  In  addition 
to  this  serve  their  residences  once  each  day, 
and  prior  to  the  service  curtailments  had 
been  serving  their  residences  twice  each  day. 
There  are  approximately  90.000  regular  car- 
riers and  not  more  than  60  percent  of  the 
carriers  serve  residential  areas.  The  other 
carriers  are  assigned  to  delivery  service  in 
business  areas,  to  the  collection  service,  and 
to  the  delivery  of  parcel  post.  The  service 
adjustments  do  not  adversely  affect  any  civil 
service  regular  postal  employee.  No  classi- 
fied substitute  employee  was  or  will  be  dis- 
missed from  the  service  incident  to  these 
service  readjustments.  The  Department  did 
have  on  the  rolls  thousands  of  temporary  or 
part-time  employees  who  have  no  civil-serv- 
ice status  and  who  are  employed  on  a  tern- 
)>orary  basis  and  who  knew  at  the  time  of 
accepting  their  employment  that  such  was 
on  a  temporary  basis.  Therefore,  the  order 
wUl  in  no  way,  so  far  as  security  of  position 
la  concerned,  affect  postal  employees  with 
full  civu-servtce  status  but  It  has  resulted 


in  taking  from  our  rolls  temforary  or  part- 
time  employees. 

These  service  adjustments  have  been  in 
effect  now  for  more  than  30  clays  ind  com- 
munications from  postmaste-8  throughout 
the  country  clearly  Indicate  that  such  ad- 
justments meet  with  the  approval  of  a  vast 
majority  of  the  patrons  and  that  there  have 
been  no  serious  impairments  of  the  postal 
service  rendered  the  public.  Since  these 
service  adjustments  have  been  placed  Into 
effect,  the  complaints  have  be«n  practically 
nlL 

Thetje  service  readjustment!!  are  In  effect 
throughout  the  country  and  a  sizable  sum 
of  money  wlU  he  saved  wit'.out  seriously 
Impairing  the  service  to  the  public.  It  la 
more  apparent  now  than  ever  that  no  action 
should  be  taken  to  prevent  the  saving  of 
millions  of  dollars,  especially  s.t  a  time  when 
Congress  will  be  called  upon  to  appropriate 
billions  of  dollars  In  the  Inteiest  of  our  na- 
tional defense.         , 

J.   M.    DOMALDSON. 

Postmaiter  General. 

Mr.  Chairman,  I  appeal  to  the  Mem- 
bers to  give  this  matter  their  seiious 
consideration.  Just  because  a  Member 
signed  the  discharge  petition  does  not 
obligate  liim  to  vote  for  ttiis  bill.  One 
hundred  and  twenty  ^iiembers  who 
signed  the  discharge  petition  voted  for 
the  Taber-Thomas  amendment  reducing 
the  appropriations  for  non  defense  agen- 
cies by  10  percent  to  the  omnibus  appro- 
priation bill.  I  voted  for  that  amend- 
ment and  I  am  proud  I  did.  This  is  the 
first  test  in  the  House  for  Members  who 
stand  for  economy  in  ej:penditures  of 
nondefense  agencies  since  the  Korean 
war.  Now  I  am  going  to  i^  for  a  "yea" 
and  "nay"  vote  on  this  bill.  I  want  the 
Members  to  stand  up  and  be  counted; 
I  want  everyone  to  go  on  record.  You 
will  find  out  when  you  vote  for  this  bill 
that  the  people  back  home,  the  tax- 
payers, will  be  looking  at  your  record 
and  will  be  thinking  about  your  vote 
and  will  consider  it  in  November,  in  my 
opinion.  Can  any  Member  tell  me  how 
with  any  sense  of  justice,  fairness,  and 
economy  he  can  vote  against  a  sound 
order  to  save  $70,000,000?  Such  an  atti- 
tude I  cannot  understand. 

Mr.  ROONEY.  Mr.  Chtiirman  will  the 
gentleman  yield? 

Mr.  MURRAY  of  Teimessee.  I  refuse 
to  yield. 

Mr.  ROONEY.  If  the  gentleman  will 
yield  I  will  tell  him. 

Mr.  MURRAY  of  Tennessee.  I  refuse 
to  yield.  I  do  not  have  tl-.e  time  to  syield 
to  anyone. 

Are  you  going  to  substitute  your  judg- 
ment for  that  of  the  Postmaster  General 
on  the  administrative  operations  of  the 
Post  OfQce  Department?  Oh.  I  have 
never  seen  so  many  experts  on  postal 
matters  and  operations  as  I  have  seen 
today  in  this  House.  M;.  Chairman,  to 
my  mind,  we  have  the  greatest,  the 
ablest,  the  most  efBcient  Postmaster  Gen- 
eral in  Uie  history  of  our  country.  He  is 
a  career  employee;  he  hsa  served  the  pos- 
tal service  of  42  years.  He  started  out 
as  a  letter  carrier,  and  tie  worked  as  a 
clerk,  as  an  inspector,  as  Chief  Inspector, 
as  First  Assistant  Postmaster  General, 
and  now  as  Postmastei'  General.  He 
knows  the  service  from  -jvery  angle;  he 
knows  what  he  is  doing;  he  knows  that 
this  economy  order  Is  not  crippling  any 
essential  mail  service  today.   So  I  appeal 


to  the  Members  to  give  this  matter  their 
careful  consideration  and  then  vote  for 
economy.  I  have  every  confidence  and 
trust  in  the  wisdom,  the  good  judgment, 
and  the  fairness  of  our  distinguished  and 
capable  Postmaster  General. 

Let  me  say  this  to  you,  I  expected  some 
of  my  liberal  friends  on  the  right  in  my 
own  Democratic  Party  to  sign  this  dis- 
charge petition  and  vote  for  this  bill  be- 
cause liberals  are  always  liberal  with 
the  taxpayers'  money,  but  I  was  surprised 
and  disappointed  to  find  so  many  of  my 
friends  on  the  left,  you  have  been  howl- 
ing and  screaming  to  the  moimtain  tops 
and  who  are  supporting  this  bill  today. 
It  was  a  great  shock  to  me.  Why.  my 
friends  on  the  left,  you  have  been  how- 
ling and  screaming  to  the  mountain  tops 
about  economy,  about  bureaucrats,  about 
cutting  down  expenditures — ^I  had  ex- 
pected that  you  would  stand  as  firm  and 
strong  as  the  Rock  of  Gibraltar  behind 
this  order  saving  $70,000,000. 

Mr.  CANPIEID.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  RICH.  Who  is  the  gentleman 
talking  about? 

Mr.  MURRAY  of  Tennessee.  I  am 
talking  about  those  who  are  supporting 
the  bill  today,  who  have  howled  and 
screamed  heretofore  for  economy  and 
yet  now  when  they  have  a  chance  and  an 
opportunity  to  vote  for  economy  in  a 
nondefense  agency  tliey  will  not  back  up 
the  order  of  the  Postmaster  General  in 
the  interest  of  economy.  I  appeal  to 
them  to  stand  by  this  order  which  will 
save  $70,000,000.  I  think  it  is  high  time 
that  my  friends  on  my  right  and  my  left 
vote  for  economy  in  nondefense  depart- 
ments Just  like  they  talk. 

Mr.  Chairman,  you  may  think  it  is  aU 
right  to  go  ahead  and  vote  for  this  bill 
because  the  National  Association  of  Let- 
ter Carriers  wants  it.  You  may  say  that 
the  people  back  home  are  indifferent 
about  this  and  that  they  do  not  care 
about  saving  $70,000,000  by  this  order 
but,  Mr.  Chairman,  the  people  back  home 
are  waking  up.  They  want  their  money 
spent  for  efficient  and  economical  opera- 
tions of  the  Government.  They  are 
willing  to  pay  higher  taxes  for  the  con- 
duct of  the  war:  they  are  willing  to  bear 
the  necessary  burdens  and  make  the  sac- 
rifices to  win  the  war,  but  they  are 
against  the  reckless  expenditure  of 
money  in  our  nondefense,  nonmilltary 
establishments.  So  am  L  I  for  one  am 
ready  to  cut  to  the  bone  all  nondefense 
expenditures  in  our  Government  today 
but  I  am  ready,  eager,  and  willing  to  vote 
for  any  appropriation  necessary  for  the 
prosecution  of  the  war. 

Mr.  Chairman,  tlits  is  a  real  test  today 
on  whether  or  not  you  favor  economy. 
Why,  it  is  said  that  this  order  of  the 
Postmaster  General  will  impede  the  war 
effort.  That  is  poppycock.  It  has 
nothing  to  do  with  the  war  effort.  The 
Postmaster  General  is  right.  We  know 
he  is  right.  Let  us  back  him  ap.  What 
business  has  Congress  trying  to  take 
over  the  administrative  responsibilities 
of  the  Postmaster  General? 

Mr.  Chairman.  I  hold  in  my  hand 
himdreds  and  hundreds  of  letters  that 
have  been  sent  commending  the  .Post- 
master General  for  his  bold,  courageous 
stand  In  favor  of  economy.    These  let- 


ters were  given  to  me  by  the  Postmaster 
General.  This  is  but  a  few  of  the  let- 
ters that  the  PostmasbiT  Gooeral  has 
received.  I  wish  I  had  the  opportunity 
and  time  to  read  each  one  of  than. 
These  letters  come  from  taxpayers  all 
over  the  United  States.  They  praise  him 
to  the  sky  and  say:  "We  are  for  you  be- 
cause you  had  the  intestinal  fortitude  to 
try  to  save  money  for  our  Govemmwit." 
The  Fost  Office  Department  has  a  defi- 
cit of  $551,000,000  for  1iie  past  fiscal 
year.  Are  you  going  to  fay:  "Mr.  Post- 
master General  we  know  you  are  right, 
yet  at  the  same  time  because  some  spe- 
cial group  asked  us  to  vote  for  this  bill 
rescinding  the  order,  we  are  not  going 
along  with  you."  I  hope  you  will  vote 
this  bill  down. 

The  CHAIRMAN.    The  time  of  the 

gentleman  from  Tennessee  has  expired. 

Mr.    CORBETT.    Mr.    Chairman.    I 

yield  3  minutes  to  the  gentleman  from 

Ohio  [Mr.  BrowhI. 

Mr.  BROWN  of  Ohio.  Mr.  Chainnan. 
I  take  this  time  in  the  hope  that  I  may 
shed  a  little  light  rather  than  heat  on 
this  matter.  I  feel  we  should  look  at 
the  facts. 

The  facts  are  that  If  some  of  the  cham- 
pions of  economy,  from  whom  we  have 
heard  today,  had  put  through  the  Com- 
mittee on  the  Post  Office  and  Civil  Serv- 
ice the  legislation  recommended  to  it 
by  the  Hoover  Cconmission  we  would 
have  reduced  the  cost  <jf  operating  the 
Post  Office  Department,  we  would  have 
eliminated  most  of  tl-ie  Department's 
deficit,  its  cost  of  operation  would  have 
been  reduced  by  about  $256,000,000  a 
year  directly,  and.  if  they  had  put 
through  the  Hoover  Commission  legisla- 
tion and  modernized  the  Post  Office  De- 
partment, we  could  have  saved  a  great 
deal  more  money  and  obtained  more  ef- 
ficiency in  the  postal  service. 

The  facts  are  the  reduction  in  post- 
office  service  was  mad«)  btfore  the  Ko- 
rean situation  developed. 

The  facts  are  that  the  Congress  of  t2ie 
United  States  appropriated  mcMpe  money 
for  bullets  than  have  been  spaot  by  the 
national  defense  for  buUeta. 

The  facts  are  that  the  Post  (Mice  De- 
partment,  the  one  agency  of  Govern- 
ment that  renders  ttje  greatest  service  to 
the  people,  should  not  be  the  only  agoi- 
cy  of  the  Govemmeat  which  is  expected 
to  operate  in  the  bla*dL  There  is  the 
Departmoit  of  Agriculture,  tor  instance, 
and  I  represent  a  great  agricultural  dis- 
trict, wherein  about  88  percent  of  its 
cost  is  borne  by  the  taxpayer. 

The  facts  are.  of  course,  if  you  want 
to  get  down  to  facts,  tbat  this  order  was 
put  in  effect  last  April  or  BCay.  and  if  the 
Congress  does  not  do  anything  about 
it— I  am  rather  relialdy  informed  it  is 
the  plan  of  the  administratioa  to  rescind 
the  order  before  the  November  election. 
8o  why  kid  youraelvi>s  and  talk  about 
the  people  on  tba  lefvhand  side  of  the 
aisle? 

The  facts  are  that  If  they  would  quit 
imylng  post-ofBoe  funds  out  for  unwar- 
ranted subsidies  to  the  airlines  they 
would  not  have  such  a  big  deficit. 

The  facts  are  if  tbey  would  require 
penalty  mail  to  bear  its  fair  proportton 
of  the  cost  of  operating  Vbs  Post  Office 


Department,  they  would  not  ham  mch 
a  big  d^ldt 

Mr.  CANPIELDl  ICr.  cawimttn.  wiVL 
the  gentleman  yiidd? 

Mr.  BROWN  of  Obta  I  jteid  to  fbs 
gentlonan  from  Hew  Jexaey. 

Mr.  CANFIELD.  The  facte  are  thai 
the  substantial  cut  in  the  approprtBtkm 
for  the  Post  Office  Dqwrtment  for  1S81 
was  made  by  the  executive  estatallsb^ 
ment— the  Bureau  of  the  Budiet? 

BCr.  BROWN  of  Ohio.  That  Is  eor- 
rect 

Mr.  CANFIELa  To  tlie  aamiDt  of 
$42,000,000. 

Mr.  BROWN  Of  Obia  That  Is  entire- 
ly correct. 

Mr.  CANFIELD.  And  only  I3M00.- 
000  by  the  Congresa. 

Mr.  BROWN  of  Ohio.  The  fecti  art 
that  this  reduction  in  postal  ssrvtBe  to 
the  people  was  ordered  after  tba 
Bureau  and  the  House  of  Bep 
atives  refused  to  give  to  the  Poet  OOks 
Department,  or  tJw  Poetaiaeler  General* 
all  the  aroropriatiooB  wanted  fbr  tbm 
fiscal  year  beglnntnf  last  JtaUr  1.  and 
had  no  effect  whataoever  en  the  ftenl 
year  ending  last  Jvnaa  30.  the  yaar  in 
which  the  cuts  were  made. 

The  CHAIRMAN.  The  ttee  of  the 
gentleman  from  Ohio  has  expired. 

Mr.  MURRAY  of  TteoesBBe.  MT. 
Chairman,  I  yidd  1  mtante  to  the  gentla- 
man  from  Georgia  [lAr.  CqkI. 

Ut.  COX.  Mr.  Chairman,  the  lentte- 
man  from  Ohio  is  the  last  man  that  X 
would  have  expected  to  taka  the  pO(d» 
tion  which  he  has  Just  tumifd  on  ttUi 
floor.  The  genttemen 
poUtics  fbr  fun.  But.  thie  to  net 
this  is  serious  bustneae.  HerethtoBouee 
Is  in  the  act  of .  In  efltoet,  creatine  new 
Jobs  to  db  unmet  III  tot  woilc  that  earti 
the  Government  170,000.000.  Ifr. 
Chairman,  tiie  membership  of  tide  Houee 
should  be  ashamed  of  itself  for  phqFliw 
politics  on  a  matter  of  thta  vm^txm  hem 
at  a  titme  when  the  eeuntry  to  < 
with  a  foe  that  threatens  to 
the  world. 

Mi-.    MURRAY    ef 
Chairman.  I  yield  4  mtnutfs  to  the^ 
fiUwwMi  from^  Peiuuf Ivaaia  fMt.  Rxnl. 

BCr.  BICSL  Mr.  Ct 
are  that  the  signers  ef  thto  _ 
133  Demoerats.  84  RepuldleanK.  and  1 
American  Labor  Party  for  a  tetel  ef 
218  BCiembers  of  the  Bonae.  Rift,  t  to 
not  like  to  be  aeeosed  bf  anybody  here 
of  being  one  of  timee  feOows  who  tote- 
torested  in  trying  to  fceep  thto  eomdry 
frun  doing  its  duty  at  any  thne.  wlie42ier 
it  is  because  of  the  Korean  attuatfon  or 
because  it  to  a  metter  of  polltlr».  X 
think  the  opprfftlon  to  thto  bffl  baa  been 
brought  about  beeam 
tion  does  not  want  it.  Thto  to  a 
dering  and  spendfan 
Thto  ruling  of  the  PortntastiT  Oeneial  to 

a  wiighty  poor  ruling  tat  eeonomy.  9^ 
that  to  not  the  reaaon  I  am  uippsmd  to 
thto  legiwlatiwi  I  am  eppoeed  to  thto 
legislation  just  beeaom  to  to^itav  to  re- 
quire the  gentleman  fkmn  Mnlh  Ctoro> 
lina  VMr.  Dooonan]  to  xatoe  a  vtooii 
lot  more  money  to  OMty  on  thto  Oomrn>' 
moit,  unleK  we  slop  aome  of  the  ^pofld- 
tng  that  to  gohig  en.  IRm  knw,  ttHT 
have  got  a  lot  of  doOKS.  the  doDaift  th^ 
they  took  away  firam  ua  a 
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tbat  Is  the  foU  tb*t  they  vould  not  al- 
low OS  to  bMve.  ftXkd  I  am  goixig  to  give 
ICr.  DowBixM  the  tin1tatk>n  gold  dol- 
lars to  help  pay  the  national  debt 
We  ai«  1550.000.000  In  the  red  In  run- 
ning the  Post  Office  Department.  Nat- 
ural for  the  DenaoeratB.  I  want  to  see 
the  Post  Office  Department  put  on  a 
good,  wund  basis,  and  the  only  way  to 
do  it  te  that  every  time  you  get  an  op> 
portunity  to  save,  economise,  and  if  the 
t^maoMSter  General  sees  fit  to  cut  out 
deMTeries,  that  is  up  to  him;  he  directs 
the  Post  Office  Department.  I  am  not 
in  sympathy  generally  with  the  idea  of 
the  Postmaster  GeneraL  The  civil 
aervioe  in  the  Post  OOce  Departmeni  is 
a  faree.  bat  I  believe  the  thing  is  so 
serious  in  this  coimtry  that  I  am  going  to 
do  my  doty  whether  I  beiieve  that  the 
Postmaster  General  is  doing  a  good  job 
here  or  not. 

The  faet  of  the  matter  is.  as  was  said 
here  a  while  ago.  the  boys  at  the  front 
do  Dot  get  one  mail  a  day.  and  they  are 
Moriflcing  their  lives  to  win  a  war  that 
the  President  says  we  are  not  in.  But. 
what  we  to  do?  We  are  to  economize 
every  place  we  can.  and  the  onlj  way  to 
economiae  is  to  eliminate  a  lot  of  un- 
necessary spending.  So,  I  brieve  that 
while  a  k>4  of  people  would  like  to  have 
two  mails  a  di^y  they  can  forego  that 
now.  and  I  want  them  to  forego  it.  Nat- 
urally, I  think  that  they  would  like  to 
have  two  nuils  a  day.  and  a  lot  of  these 
post-oAee  employees  would  like  to  have 
their  jobs.  My  gracipus.  a  lot  of  fellows 
would  like  to  have  Jobs.  The  Post  Ofllce 
Department  does  not  need  to  take  them 
on  DOW.  8o.  let  us  economize  to  the  ex- 
tent that  we  are  going  to  try  to  save  the 
yim  and  let  them  go  out  in  some  other 
jpraneh  of  employment  in  this  country, 
whether  it  be  in  business  or  agriculture, 
and  work.  I  want  to  tell  you.  the  great 
trouble  with  this  country  now  is  that 
people  do  not  want  to  work;  they  want 
■ake-believe  Jobs  so  that  they  do  not 
have  to  work.  They  want  Government 
subsidies,  they  waut  something  for 
nothing,  and  I  am  acainst  that,  because 

I  believe  in  work. 

Mr.  GR06S.  Mr.  Chalnnan.  will  the 
tmtlfwmn  yleld7 

Mr.  RICH.  I  yield  to  the  gentleman 
from  Iowa. 

Mr.  CSt06&.  Bow  many  deliveries  to 
your  oOee  have  been  cut?  Why  did  not 
the  Postmaster  General  cut  the  deliv- 
eries to  Members  of  Congress? 

Mr.  RICH.  Well,  he  can  cut  all  the 
deliveries  to  the  Members  of  Congress 
and  we  would  be  a  whole  lot  better  off  if 
we  did  not  get  so  much  mall.  We  do  a 
lot  of  things  that  we  ar^honcstly  con- 
TincMl  we  oucht  to  do  rather  Lhan  do 
•oneihing  because  we  have  a  lot  of  mail 
fkon  people  back  honke.  that  a  let  of 
tiMW  post-ottcw  employees  tliat  are 
ItMytng  around  here  are  trylns  to  get 
w  to  da  And.  tf  there  Is  any  lobbying 
IB  this  eoontry  that  ought  to  be  sat  upon 

II  iBlhte  post-oOes  lobby.  I  think  they 
mn  m  bnneh  of  fellows  thai  do  not  want 
•BVthtoc  bat  sooMthing  for  themselves. 
Tbay  <to  not  ear*  what  the  cost.  They 
d»  Boi  MTt  bflfW  vueb  we  go  in  debt. 


, lobtoy  la  strong,  it  is  a 

-...,  for  anytbiDf  Ihay  can  get  and  uet 
II  they  will  by  coercion,  by  intuiidatioo. 


or  by  any  method  at  their  command. 
They  are  well  paid  and  have  good  perma- 
nent jobs.  If  the  Government  goes 
broke  they  have  a  great  part  to  that  end. 
Let  me  tell  3rou  what  the  predictions  were 
for  the  Department  many  years  ago. 

One  hundred  years  ago  Charles  A. 
Dazui,  famous  journalist  and  later  editor 
of  the  New  York  Sun,  writing  of  the 
general  post  office  in  Washington,  called 
attention  to  the  evils  which  might  arise 
over  a  course  of  yters.  At  that  time  he 
wrote  in  part: 

Indeed,  no  man.  who  Is  not  blind  to  what 
passes  before  every  eye.  can  fall  to  perceive 
tba  degree  of  Influence  which  the  Post  Office 
Department  already  has  In  every  canvass,  nor 
how  keen  is  the  stlmulvis  which  partisans 
And  In  the  hope  of  keeping  or  obtaining  pos- 
session of  its  patronage.     If  the  pernicious 
tendency  of  centralization  as  exhibited  In 
this  Department  and  that  of  the  custom- 
house, is  balanced  and  overcome  by  the  In- 
fluence of  other  more  democratic   institu- 
tions. It  is  certainly  strong  enough  and  ac- 
tive enoxigh  to  cause  serious  anxiety  to  the 
thoughtful  patriot-    With  so  great  a  number 
of  ofllcec  in  the  gift  of  the  Federal  Executive 
and  with  the  habit  of  turning  out  political 
opponents  from  all  places,  lowest  as  well  aa 
highest,  In  order  to  make  way  for  political 
friends  on  every  change  in  the  party  hue  of 
the  administration,  there  has  arisen  a  large 
body  of  men  whose  business  Is  the  pvirsult  of 
ofllce,   gumblers   in   politics,    speculators   in 
principle,  seeking  the  triumph  of  this  or  that 
party  solely  for  the  sake  of  the  public  spoils, 
and  at  the  easy  sacrifice  of  every  considera- 
tion of  the  public  welfare.     Thus  a  large 
amount  of  profligacy  and  corruption  is  kept 
in  existence  and  exercises  a  baneful  Influence 
upon  the  political  morality  of  the  land,  while 
the    public    service    suffers    from    frequent 
changes  in  Its  agents,  no  degree  of  capacity 
or  experience  being  secure  against  proecrlp- 
tton.     As  a  remedy  against  these  growing 
•Vila  of  executive  Influence  in  the  elections 
and  these  pretorian  bemds  of  office  seekers 
and  Jobbers,  it  has  been  proposed  to  render 
the  office  of  postmaster  elective  by  the  people 
of  each  locality.     This  reform  wo\iId  strike 
at  the  very  root  of  the  evil,  for  It  would  make 
the  place  dependent  on^  capacity  and  the 
esteem  of  the  aspirant's  acquaintances  and 
fellow  cltlaens,  and  not  on  the  favor  of  a 
distant  official,  looking  for  a  shrewd  political 
agent  or  bent  on  rewarding  some  political 
service  quite   as   much   as   on   securing   an 
honest  and  efficient  discharge  of  public  duty. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  RICH.  My  time  has  expired,  but 
I  am  against  this  bill  at  this  time,  in 
this  manner,  for  the  best  interest  of 
country  and  people. 

lir.  CORBETT.  Mr.  Chairman,  I  yield 
1  minute  to  the  gentleman  from  Penn- 
gylvania  (Mr.  Gavin]. 

Mr.  GAVIN.  Mr.  Chairman.  I  want 
to  compliment  my  very  good  and  able 
friend.  Robhit  Rich;  however,  I  expect 
to  vote  for  this  bill. 

I  did  want  to  comment  on  some  of  the 
remarks  made  about  politics — politics. 
Well  now.  really,  is  not  that  a  laugh,  be- 
calm some  of  the  people  who  have  been 
talking  about  politics,  when  their  own 
backyard  is  affected,  are  certainly  right 
on  the  ball  to  get  a  bill  through.  I  want 
to  call  to  the  attention  of  the  House  that 
there  was  $2,332,000,000  in  counterpart 
funds  unexpended  in  the  BCA  as  of  De- 
cember 31.  1940.  But  many  of  these 
same    gendemen    voted    13,100.000.000 


more,  which  gives  ECA  $5,3CiO,000.000  for 
this  coming  year.  I  also  wa  nt  to  call  to 
the  attention  of  the  House  that  we  have 
between  four  billion  and  four  billion 
seven  hundred  and  fifty  DLilion  dollars 
tied  up  in  surplus  foods,  why  we  do 
not  have  places  to  store  those  surplus 
foods,  which  we  have  already  purchased 
yet  another  $2,000,000,000  was  voted  to 
buy  more  foodstuff,  but  when  it  comes 
to  looking  after  our  own  biickyard,  and 
our  own  people,  then  we  find  these  same 
gentlemen  condemning  any  legislation - 
that  will  be  beneficial  to  all  of  the  Amer- 
ican people. 
Mr.  Chairman,  I  Intend  to  vote  for  the 

bill. 

Mr.  CORBETT.  Mr.  Chairman.  I  yield 
to  the  gentleman  from  Indiana  [Mr. 
Crook]  5  minutes. 

Mr.  CROOK.  Mr.  Chairman,  I  am 
very  grateful  that  we  henj  in  America 
do  not  have  to  have  all  our  consciences 
molded  over  the  same  last.  I  believe  we 
will  get  further  in  this  question  were  we 
to  temper  ourselves  a  bit  imd  get  away 
from  some  of  the  animosity  and  be  real- 
istic in  the  matter. 

Mr.  Chairman,  we  In  the  large  met3-o- 
politan  and  industrial  centers,  where  we 
work  around  the  clock  24  tours  per  day, 
have  had  a  gross  Injustice-  rendered  by 
the  cutback  in  postal  service.  This  re- 
duction in  postal  service  was  encouraged 
by  the  failure  of  this  ConiTess  to  make 
adequate  appropriation  tC'  provide  the 
usual  service  we  have  been  privileged  for 
many  years,  and  it  was  wra  pped  in  what 
some  Members  called  ecoaomy,  but  it 
has  been  false  economy. 

The  lifeblood  of  Indusxy,  business, 
and  commerce  has  been  sfidly  impaired 
by  such  action.  Now  certjiin  advocates 
proclaim  the  Korean  war  makes  It  es- 
sential that  we  not  return  1  o  our  normal 
mall  service.  Such  argument  is  as  full 
of  holes  as  a  sieve. 

If  there  were  ever  a  time  that  mall  de- 
livery should  be  expedited.  It  is  in  time 
of  war  and  grave  emergencies.  The  war 
situation  Is  just  a  poor  alibi.  Concerted 
efforts  by  the  apostles  of  the  economy 
drive  hung  a  crepe  on  the  Post  Ofllce 
Department  and  postal  service  long  be- 
fore the  ruthless  aggressors  laimched  / 
their  campaign  in  Korea.  This  is  an  im- 
adulterated  fact,  and  no  one  can  truth- 
fully deny  it. 

In  this  age  of  speed,  wfcen  man  out- 
files  the  eagle,  mail  is  flovm  across  the 
skies  at  terrific  speed  for  (luick  delivery 
in  the  channels  of  commerce.  Industry. 
and  business,  only  to  mee:  with  horse- 
and-buggy  age  delivery  on  the  ground. 
What  a  sordid  vanity  fair,  my  friends. 
Long  years  of  neglect  in  ouilding  ade- 
quate post  offices  to  pro^'ide  facilities 
conducive  to  handling  the  mails  in  our 
fast-growing  municipalitleh;  pyramid  our 
difficulties.  Many  of  oiu:  post  offices,  for 
lack  of  space,  have  grown  constipated 
with  the  stacks  of  mail,  working  condi- 
tions made  almost  impossible,  and  letter 
carriers  denied  the  privileg  i  of  living  like 
other  people,  can  frequentl/  be  seen  eat- 
ing their  dinner  on  a  street  curbstone. 

Postal  delivery  was  given  inception  to 
render  a  service  for  the  iissemination 
of  information,  and.  as  we  all  know,  serv- 
ice costs  money.   The  sources  of  revenue 


for  such  service  are  either  appropriation 
or  established  rates  on  the  various  classes 
of  mail  delivered.  Frankly.  I  wish  to  say 
that  some  users  of  the  msJI  have  never 
met  their  proportional  cost  of  the  serv- 
ice rendered  them,  and.  too  frequently, 
they  have  been  the  first  to  criticize  the 
deficit  in  the  Post  Office  Bepartmoit. 

Whenever  the  Congress  is  willing  to 
appropriate  money  for  the  subsidies  al- 
lowed the  airlines,  railroads,  and  the  cost 
of  that  portion  of  floor  space  in  Fednul 
buildings  not  used  by  the  post  office 
branches,  instead  of  charging  it  against 
the  Post  Ofllce  Department,  and  every 
person,  firm,  or  corporation  is  willing  to 
pay  his  or  its  fair  share  of  postal  rates, 
there  will  be  no  deficit  in  the  Post  Office 
Department  The  Post  Office  Depart- 
ment is  the  most  decentralized  agency  of 
Government;  it  is  about  the  most  effi- 
ciently operated,  and  every  employee 
thereof  renders  very  efficient  service,  de- 
spite the  conditions  undei  which  he  is 
compelled  to  work.  Every  home  in 
America  is  the  beneficiary  of  the  letter 
carriers'  dedicated  and  determined  ef- 
forts to  render  commraidable  service. 

I  am  an  advocate  of  econcHny  in  Gov- 
ernment, but  not  false  economy  as  we 
now  have  in  reduced  postal  service.  The 
many  coauthors  of  legislation  to  restore 
our  normal  postal  services,  and  all  the 
Members  of  this  Congress  that  signed  the 
discharge  petition  to  Uberate  this  meas- 
wre,  H.  R.  8195.  from  the  Rules  Commit- 
tee, in  the  absence  of  mahce  toward 
none,  propose  to  stop  nothing  short  of 
restoration  of  our  former  postal  service 
for  our  American  people  and  the  econ- 
omy of  our  Nation.  To  cripple  our  long- 
established  postal  service  hi  this  modem 
age  of  speed  is  highly  unjustifiable  and 
just  does  not  make  sense. 

B4r.  MURRAY  of  TMinessee.  Mr. 
Chairman,  I  yield  5  minutes  to  the 
gentleman  from  North  Carolina  [Mr. 
Dbakx]. 

Mr.  DEANE.  Mr.  Chairman,  in  tak- 
ing a  position  against  H.  R.  8195,  I  do 
so  not  against  our  faithful  emplo3^ees  of 
the  postal  service,  but  because  I  feel  that 
if  we  are  really  interested,  as  Members 
of  Congress,  in  economy,  this  is  one  way 
by  which  we  may  proceed  in  a  very  sound 
way  and  not  injure  anyone.  My  support 
of  the  postal  employees  win  show  that 
I  have  at  all  times  supported  all  legis- 
lation to  promote  their  welfare. 

May  I  state,  Mr.  Chairman,  that  I 
took  it  upon  myself  to  write  8  of 
the  first-class  offices  in  various  sections 
within  the  12  coimties  of  my  congres- 
sional district  to  get  the  reaction  of  the 
postmasters  on  the  Postmaster  General's 
order,  feeling  that  these  postmasters 
were  in  the  best  position  to  say  whether 
the  Postmaster  General  was  right  in  his 
action.  I  am  going  to  give  you  the  bene- 
fit of  some  of  the  repUes  I  have  received. 
AH  of  them  are  similar. 

Prom  this  letter,  dated  July  7.  1950. 1 
quote: 

My  fl-ank  opinltm  la  tbat  the  patrona  ta 
naidentlal  section*  are  aatiafled  with  oaia 
deUvery  each  day.  as  I  have  had  no  com- 
plaints at  aU  so  far.  We  still  have  two 
<tellvcslea  per  day  in  buslneaa  aections. 


This  letter  is  dated  June  17. 1900: 

My  panooal  optman  ol  tb*  matter  !•  Iliat 

the  carrtan  are  not  put  to  any  aodua  hard- 
ahlpa,  and  the  residential  anas  arc  gatttng 
one  complete  deUvery  a  day  •ad'Uk*  buat- 
neas  seettooB  are  gettlog  twa  bi  the  past. 
I  think  probaUy  soms  at  iJie  r—ldantlal  areas 
only  got  bat  one  deliverr  a  day. 

At  the  preamt  time  this  aOcm  Is  saving  ap- 
proximately $80  a  week  under  tbs  new  ssC-up. 

Here  is  anotha  letter  dated  July  15. 
1950: 

I  wish  to  advise  that  I  liave  had  eompiatnti 
from  three  patrons  regarding  tbe  curtailment 
of  deUvery  aervioe  at  my  ofllea. 

This  postmaster  writes  under  date  of 
July  18.  1950: 

The  reaction  of  tbs  patrons  of  this  olBce 
to  the  Postmaster  Genet al'a  order  curtailing 
dellva7  service  haa  bem  very  favorable.  Not 
a  single  complaint  has  been  filed  protesting 
the  single  deUvery  in  the  residential  sections 
served  by  the  carriers. 

If  we  continue  tbe  present  arrangemoit, 
the  »nnni»i  saving  should  be  about  ta,000  to 
§2.200. 

A  complete  anal3rsis  of  these  letters 
from  postmasters  in  sevm  first-class  of- 
fices in  my  district,  and  I  contend  that 
they  would  be  representative  at  the  en- 
tire coimtry.  would  reiDresent  an  average 
^^nniifti  savings  of  apimoximately  (2.000 
per  jrear  in  every  firjt-dass  post  office 
throughout  the  country.  I  feel  that  in 
opposing  this  bill  I  am  voting  in  the  in- 
t^i'est  of  the  post-ofEioe  service  as  well 
as  the  postal  onployees. 

Mr.  CANFDELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DEANE.    I  yield. 

Mr.  CANFTELD.  I  'vondar  if  the  gen- 
tleman knows  XhAt  throughout  the  coun- 
try the  postmasters  hi&ve  an  association. 
aiKl  many  weeks  a^^  they  met  and 
agreed,  practically  unanimously,  to  sup- 
port the  edict  of  the  Postmaster  Gen- 
eral? 

Mr.  DEANE.  I  wonder  if  I  may  reply 
to  the  gentlonan  fnmi  New  Jersey  (Mr. 
Cakpixlo]  if  this  action  did  not  follow 
the  pressure  from  ort.'anintKms  urging 
the  postmasters  to  take  such  positian.  I 
am  advised,  I  might  state  to  the  goxtle- 
man.  that  one  State  association  after 
another  has  gone  on  record  approving 
the  action  of  the  Postmaster  GenoraL 

I  feel  from  the  direct  replies  frwn  the 
Individual  postmasters  such  as  I  have, 
tiiat  if  each  IConber  if  Congress  would 
write  to  their  own  puticular  districts, 
they  would  determini!  that  the  replies 
that  I  have  received  are  rq;>resentative 
of  the  entire  country. 

Mr.  HUBER.  Bir.  Chahman,  wiU  the 
gentleman  yield? 

Bfr.  DEANE.    I  yiekL 

Mr.  HUBER.  I  am  Sidvised  that  we  pay 
$160,000,000  in  subsidies  to  newspapo^ 
and  other  publishers.  If  tbat  is  true,  we 
could  take  away  soiiie  of  that  subsidy 
and  restore  this  sorvice  at  no  additional 
cost. 

Mr.  DEAN&  Tie  goitleman.  of 
course,  is  making  a  sound  statement. 
Furth«-more,  the  oiJier  body  should 
proceed  to  act  upon  tlie  postage  rate  in- 
crease bilL  It  seems  that  ttie  FoGtmasta> 
General  is  beinsT  eridciaed  fw  actions 
that  the  Congress  itself  ^lould  take.  I 
admire  the  PostmastcT  Goieral  for  tak- 
ing the  position  he  (fid. 
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vll  lta« 


Mr.  QARY. 
KcntleBMn  yMdf 
Ifr.  DBAIB.   lytald. 
Mr.    OA&T. 

know  that  a  grcBfe 
of  the 

commit  the  tafn.  to  1 
this  very 
recently? 

M^.  DBAIOL    Tbat  la 
alBo.  Mr.  Cbaimaa.  that  tlitt 
the  Budget  cat  tba 
aa  sufamittod 

DonaMson  in  tbe  amount  ol  fOJOt^l 
In  turn,  tbe  Houm  followed  tiw 
meiMlatInn  of  tbe  Appropciatiaa 
mittee  and  cot  tba  Bost 
ment  budget  by  1 
f oUowed  tbe  Thnmar  Taber 
representing  anottaer  cut  in  thaPoBt  Of- 
fice Department  taudset  by  |aQO.OnjHt. 
That  means,  Mr. 
bas  of  the  Omimtttrt  tbat  tte 
master  General  waa  direeted  hr 
House  to  operate  aa  a  budaget  tat  Vbm 
coming  fiscal  year  wttb  a  bodtoet  of  I2TI.- 
000,000  less  than  Cor  the  fiscal  ymr  end- 
ing June  1950.  and  despite  greatly  in. 
creased  aoTloes  wbkb  we  Miembaza  bMW 
and  contlnae  to  dwiand 

I  submit.  Mr.  Cbairman.  tbat  w 
xuxt  dealing  fabr  wttb  one  of  tba 
sincere  and  aUe  gentlemen  tbat  baa  ( 
served  as  Postmaster  General  and  I  tnat 
that  he  win  stand  Ibm  on  tbe  poittlaa 
that  he  has  taken. 

Mir.CORBBTT.  M^. Chaarman. I yldd 
5  miniitpa  to  tbe  gcnUeman  from  mtakOdB 
[Mr.  BucxLiTl. 

Ifr.  BUCKU7  of  nunoia.  Mk*.  Chair- 
man, while  we  realim.  of  eouraa,  tbat 
there  is  a  great  emnnmy  drive  on.  yet  I 
do  not  believe  that  it  should  be  laai  tiewl 
solely  on  the  postal  aervlee.  la  some 
sense  of  the  word  probably  tbe  Footal 
Committee  is  to  btame  for  not  raMog  tbe 
rates  on  mail-order  booses  snob  aa  8eera» 
Roebuck  and  Montgiimriy  Ward,  of  Chi- 
cago. Those  people  (9a«te  for  a  pndlt» 
and  they  are  making  miniona  and  mU- 
limis  of  dollars  at  the  coot  of  the  poor, 
underdad,  adB  underdKid  letter  eanier. 
I  resent  very  mndi  some  of  the  re- 
marks that  onr  diainnan 
Bm  Dotaerty.  I  think  he  is  a 
pabie.  and  dtHUnguished  gentkman;  I 
think  that  his  work  for  tbe  Mter  earriera 
has  been  effective,  and  I  think  that  they 
have  secured  aoeae  of  the  tfatogs  to  whieb 
they  are  oititled  as  a  result  of  blB  great 
efforts.  I  believe  tbat  we  alMMdd  pAek  op 
the  burden  in  oar  eonmittee  and  ralae 
the  rates  to  wbete  they  bdong. 

Mr.ROGNKT.  Mr.ChainBBB.wiUthe 
^^t^wgtriKtwMi  gentleman  yield? 
Mr.  BUCKIX7  of  minois.  I 
Mr.  BOOnKT.  I  wish  to 
the  gantleman  bom  miwdB  on  the  I 
ment  tbat  be  baa  Joit  made  about  BiU 
Doherty.  BUI  Dobertgr  ii  a  fine,  op- 
standing  American  ettlmn  Utted  in  aU 
respects  to  lead  the  postal  empiayeea  be 
so  ahly  repreaents.  Be  understands  bow 
to  propel  ly  intereede  for  them  under  our 
Conrtitntion  and  lava. 

Mr.  JAVTTB.   Mir.  Chainaan.  wiU  th« 
goatleman  yidd? 
Mr.  BOCKUnr  of  nUnoiflL  I  yidd. 
Mr.  JAVrrs.    I  wish  the  gwrtlnMn 
would  say  Just  about  a  word  about  aU 
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thk  talk  of  this  bill  being  at  the  buUga- 
tfca  of  the  post-office  employees.  It  la 
an  nrwwm-"^  I  bare  not  had  mwe  mail 
an  anj  tame  than  I  have  had  oil  this 
petition  to  resdnd  ttie  ettrtaUmcnt  of 
dettrertes.  and  It  has  eooae  troni  the 
rank  and  flle  of  the  people  back  liome. 


Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Caaairman.  win  the  gentleman  yield? 

Mr.  BUCKUST  of  miDois.   I  yield. 

Mr.  EDWDf  ARTHUR  HALL.  I  wish 
to  camranid  the  gcAtleman  for  wbat  he 
said  about  Mr.  Doherty  and  I  also  want 
to  *v  that  if  it  were  not  for  these  poet- 
^fffh^»  employee  orsranizatiocs  who  would 
speak  for  the  postal  employees?  Cer- 
tainly not  a  lot  of  Members  on  the  floor 
of  this  Booae. 

Mr.  BUCKLEY  of  minois.  The  great 
eorporatkms  of  this  country  have  their 
lawyexs.  t2ieir  supntntendents.  their 
futemen.  and  they  are  all  well-organized. 
but  when  it  comes  to  somebody  speaking 
a  decent  and  civil  word  for  the  laboring 
mmn  his  championship  often  seems  iin- 
wekomed;  I  do  not  think  it  is  fair,  and  I 
know  tt  is  not  square,  and  I  know  it  is 
not  rlghl  I  think  that  the  labor  organ- 
isations of  this  country  should  and  will 
be  recomn»*ided  by  people  who  know 
what  they  have  done.  We  do  not  like 
this  talk  about  the  leaders  of  these  labor 
organlMtions:  they  are  decent,  honor- 
able gentlemen;  they  represent  the  peo- 
pie  of  their  organisations  the  way  they 
■hoQld  be  represented.  I  have  the  high- 
cat  respect  for  the  organiaers  of  the 
letter  carriers.  It  is  the  greatest  and 
Most  cttcient  part  of  our  Government. 
I  say  ttiat  Bill  Doherty  and  all  of  his  men 
» the  hitiMBSt  honor  and  the  great- 


Mr.  MURRAY  of  Tennessee.  Mr. 
Chalman,  I  yield  5  minutes  to  the  gen- 
tleman from  Texas  (Mr.  Ooasrrrl. 

Mr.  G06BETT.    Mr.  Chairman 

Mr.ROONEY.  Mr.  Chairman,  win  the 
distinguished  gentleman  fran  Texas 
jiefcl  to  me  bri^ly  for  an  observation? 

Mr.  OOfiB^TT.  I  yield  to  the  distin- 
guished gwitleman  from  New  York. 

Mr.  BCXmXY.  I  thank  the  gentie- 
Baa.  I  am  going  to  vote  for  this  bill. 
We  had  two  deliveries  of  mail  a  day  in 
Brooklyn  before  the  turn  of  the  century. 
before  X  was  bom.  Since  the  gmtleman 
from  Peanayhranla  [Mr.  Oavdi]  injected 
the  word  ''polities'*  when  he  spoke  a  few 
moneats  ago.  and  since,  of  course,  I 
very  seldom  get  into  political  (tebetes 
on  this  floor,  I  should  like  to  call  atten- 
tion to  some  hocus-pocus  that  has  been 
going  on  here  this  afternoon.  You  have 
the  rrrf ***?*"  from  Ohio  (Mr.  Beowwl. 
tLa  gcntiewoman  from  New  York  (Mrs. 
8t.  QaoaoBl,  and  the  gentleman  from 
Fnnqrlvanla  (Mr.  CUvxsl  getting  up 
hers  today  and  tafldog  favorably  on  the 
bin  now  before  the  Bouse  which  affects 
«n|j  the  temporary  or  extra  employees 
«C  tiM  Post  Offlea  Dipartawnt.  Yet  on 
tte  latb  day  of  May  af  this  year  on  roU 
can  Na  Itl,  the  Jtmm  anendment  to 
nnamwlsrhm  blU— do  you 
rT   Our  trtends  from  the  other 


side  of  the  aisle  voted  to  cut  1  out  of 
every  10  of  the  permanent  employees 
from  the  rolls  of  the  Post  OfBce  Depart- 
ment .Is  that  not  double  talk? 

Mr.  GOSSETT.  I  may  say  to  the  gen- 
tleman from  New  York  that  I  am  contin- 
ually amazed  at  so  many  of  my  Republi- 
can colleagues  who  talk  one  way  and  vote 
another  way.  I  am  going  to  be  interested 
in  observing  ho«  some  of  the  so-called 
Republican  leaders  vote  on  this  bill: 

Mr.  ABERNETHY.  Mr.  Chairman, 
will  the  gentleman  srield? 

Mr.  GOSSETT.  I  yield  to  the  gentle- 
man from  lifississippi. 

Mr.  ABERNETHY.  If  the  gentleman 
will  refer  to  the  roll  call  of  yesterday  he 
will  find  out  how  the  Republican  leaders 
voted  on  it. 

Mr.  GOSSETT.  Mr.  Chairman,  there 
is  more  involved  in  this  bill  than  $70,- 
000,000.  There  is  a  principle  involved 
that  is  as  fundamental  as  Americanism 
itself.  During  the  12  years  I  have  been 
in  the  Congress  we  have  damned  and 
cussed  bureaucrats  because  they  refused 
to  ecozxnnize  or  to  be  efficient  in  their 
departments.  Now.  the  first  time  one 
has  the  courage  to  stand  up  and  invoke 
efficiency  and  promote  economy  we  turn 
around  and  t^y  to  kick  liim  in  the  pants. 

If  yon  beUeve  in  economy  you  will  vote 
against  this  bill.  If  you  believe  u).  effi- 
ciency you  will  vote  against  this  bill  If 
you  believe  in  the  integrity  of  the  Ameri- 
can Congress  you  will  vote  against  the 
bin.  If  you  want  to  reduce  the  size  and 
cost  of  the  Federal  Government  you  will 
vote  against  tliis  bilL  A  vote  for  tbis  bill 
is  a  complete  surrender  to  a  short-sight- 
ed, selfish,  minority  presstire  group,  or  to 
its  assumed  bosses,  to  wit,  the  National 
Association  of  Letter  Carriers. 

Let  me  tell  you  how  our  potential  ene- 
mies intend  to  destroy  this  country.  It 
is  tlirough  infiltration  and  the  dissipa- 
tion of  our  economic  strength.  They 
work  for  a  breakdown  of  the  home  front 
which  will  inevitably  occur  if  we  continue 
to  live  beyond  our  means.  0\ir  enemies 
are  counting  on  our  moral  bankruptcy 
and  our  economic  ruin  making  us  ripe 
for  defeat.  If  we  continue  to  encourage 
the  growth  of  biireaucracy.  if  we  pass 
such  bills  as  this,  the  day  will  come  when 
we  will  be  an  easy  prey  to  those  who 
would  destroy  us.  Here  is  the  issue  and 
I  want  you  to  listen,  you  folks  who  are 
hypocritical  and  demagoging  on  this 
thing.  If  you  want  to  continue  to  dema- 
gogue and  pussyfoot  and  compromise 
this  country  into  a  national  graveyard, 
then,  you  go  ahead  and  vote  for  such  a 
bill  as  this.  If  we  pass  this  sori  of  legis- 
lation we  cannot  ever  again  with  good 
faith  and  good  grace  demand  economy 
and  efficiency  in  the  executive  branch  of 
the  Government.  If  this  sort  of  legisla- 
tion Is  to  be  our  policy,  we  might  Just  as 
well  inscribe  across  the  face  of  this  civili- 
zation that  inscription  which  Dante's 
Inferno  wrote  over  the  gates  of  hell: 
"Abandon  hope,  all  ye  who  enter  here." 
Mr.  CORBETTT.  Mr.  Chairman.  I  yield 
I  minutes  to  the  gentleman  from  Wis- 
consin (Mr.  WiTHSOWj. 


Mr.  WTTHROW.  Mr.  Ciairman,  I 
suppose  all  of  you  have  been  deluged  as 
I  have  been  with  protests  occasioned  by 
the  issuing  of  the  directive  order  by  the 
Postmaster  General  severely  curtailing 
delivery  service  throughout  the  United 
States.  This  directive  order  was  as  of 
April  18,  1950.  The  issuing  of  this  order 
by  the  Postmaster  General  about-faces 
upon  the  traditional  policy  of  our  Gov- 
ernment in  not  recognizing  the  fact  that 
the  Postal  Department  was  established  as 
a  service  department  and  that  it  was 
never  intended  to  be  operated  upon  a 
pay-as-you-go  basis.  The  postal  service 
shoiild  not  be  used  as  a  revenue  produc- 
ing agency.  It  should  be  conducted  as 
an  organization  for  service  only.  There 
is  no  denjring  the  fact  that  this  great 
governmental  agency  has  done  more  to 
develop  this  Nation  than  any  one  other 
governmental  agency.  Notwithstanding 
the  known  accomplishments  of  the 
Postal  Department,  the  Postmaster  Gen- 
eral arbitrarily  issued  this  sweeping  and 
drastic  order. 

Now  let  us  analyze  how  consistent  the 
Postmaster  General  has  been  in  dealing 
with  the  railroads  who  are,  tiirough  mail 
contracts,  given  substantial  mail  sub- 
sidies when,  as  a  matter  of  fact,  they  sure 
paid  for  over  580,000,000,000  cubic-foot 
miles  for  transportation  of  the  mails; 
when  in  reality,  they  carry  a  little  over 
300,000,000,000  cubic-foot  miles  of  mails. 
In  other  words,  a  little  over  55  percent  of 
the  space  paid  for  by  the  Postal  Depart- 
ment, is  used.  Probably  the  policy  of  the 
Postal  Department  is  best  illustrated  by 
the  testimony  given  by  John  Hardy. 
General  Superintendent,  Railway  Mail 
Service,  Post  Office  Department,  xmder 
oath  in  the  Georgia  ft  Florida  Railroad 
against  United  States  Government  case; 
I  quote  Mr.  Hardy: 

I  mlgbt  add  that  tbe  most — probably  the 
determining  factor  In  my  decision  waa  the 
fact  that  the  railroad  company  pleaded  that 
we  continue  the  service  because  of  the 
financial  benefits  that  were  accruing  to  the 
railroad,  and  that  has  been  one  of  the  policies 
of  the  Department,  that  In  considering  any 
curtailment  or  disco:"  tlnuance  of  rail  service. 
Is  to  first  make  inquiry  of  the  railroad  com- 
pany as  to  what  eOwt  upon  the  finances  of 
the  operation  of  their  railroad  any  such  cur- 
tailment would  have,  and  we  are  invariably 
governed  in  our  decision  by  the  plea  of  the 
railroad  in  response  to  our  Inquiry. 

Mr.  Hardy,  in  this  declaration  under 
oath,  stated  the  policy  of  the  Depart- 
ment relative  to  railway  mail  contracts; 
that  the  determining  factor  was  the 
effect  of  the  canceling  or  curtailing  of 
the  contracts  upon  the  railroad  com- 
pany's finances.  The  question  of  wheth- 
er or  not  the  railroad  company  was  giv- 
ing dollar  for  dollar  service  was  entirely 
secondary.  Contrast  that  with  the 
treatment  given  the  pubUc  in  the  Post- 
master General's  order  of  April  18. 
Contrast  the  attitude  of  the  Postmaster 
General  and  his  method  of  procedure  to 
the  other  heads  of  our  important  Gov- 
ernment agencies.    They  do  not  conbin- 
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uaUy  come  before  the  Congress  wi^  a 
theme  song  "We  must  do  something  to 
wipe  out  the  deficit  in  our  Department." 
The  only  Department  of  our  Oovemment 
that  is  asked  to  wipe  out  a  deflctt  is  the 
Postal  Department. 

Contrast  the  one-a-day  delivery  serv- 
ice being  given  mail  users  of  this  great 
Nation  to  the  service  rendered  by  postal 
officials  in  foreign  countries.  A  survey 
of  European  coimtries  indicates  that  aU 
of  these  coimtries.  despite  their  economic 
hardships,  have  been  receiving  two  and 
Uiree  deliveries  a  day.  The  following 
table  shows  the  results  of  this  survey: 

Number  of 

Country:  deliveries 

Belgium:  pw  ^f 

Large  cities «— _— 

Smaller  cities — . 

Germany 

Great  Britain: 

London _—_- -. — 

Other  cities 

Holland -* 

Ireland — . ■■     .. 


OB    the   books   <£   tte 

Aeeoonttng  OOoe: 

(a)  The  estimated  aoioviit 
which  would  have  been  col- 
lected at  regular  rates  of 
postage  cm  **'****^  mafleil  dar- 
ing the  year  by  oAeen  of  tlM 
Oovemment  (other  tbaa 
those  al  the  Pas«  OOee  D»- 
partment)  under  the  penalty 
privilege.    Indndtng    rcgistzy 


Sweden: 

Stockholm  -. 

Other  cities. 

Switzerland 

Austria 


Even  in  India,  there  are  two  deliveries 
per  day.  I  would  like  to  observe  at  this 
time  that  most  of  the  coimtries  men- 
tioned in  the  above  table  have  been  and 
are  receiving  material  help  from  the 
United  States.  R  seems  to  me  that  there 
is.  indeed,  a  great  deal  of  irony  in  this 
situation. 

The  paper  deficit  of  $551,000,000  of  the 
Postal  Department  has  direct  relation- 
ship to  the  directive  order  issued  by  the 
Postmaster  General  April  18.    In  real- 
ity, this  deficit  is  fictitious  and.  as  such, 
should  not  be  taken  seriously  by  Mem- 
bers   considering    the    directive    order. 
The  truth  of  the  matter  is  that  the  Postal 
Department  renders  innumerable  serv- 
ices to  the  other  departments  of  our 
Gcvemment  for  which  it  is  not  paid. 
In  addition,  the  Postal  Department  in 
reality  grants  innumerable  subsidies  to 
airline  companies  and  to  railroads  han- 
dling the  mi^ii,  all  of  which  is  included  in 
this  so-cafled  deficit    In  1930.  legisla- 
tion was  passed — it  was  commonly  known 
as  the  Kelly  Act — which  made  it  manda- 
tory that  the  Postmaster  General  must 
report  to  the  Comptroller  General  of  the 
United  States  certain  services.    I  am  in- 
cluding in  the  Record  at  this  point  a 
letter  from  Mr.  V.  C  Burke,  Acting  Post- 
master General,  addressed  to  Uie  Ctfflip- 
troller  General  of   the  United   SUtes. 
dated  December  9.  1949,  in  which  a  few 
of  the  services  are  Usted. 

9.    1040. 


The  CoMPTSOLUB  Gnmati  or 

Statb. 

Washington.  D.  C.  

r>»A»  Ma.  CoKFTaouJta  Gcnsax.:  Pursuant 
to  the  provisions  of  the  act  of  June  ».  1980 
(39  U.  S.  C.  793).  embodied  In  section  I8.T, 
Postal  Laws  and  Reg:ulaUona  of  1948.  the 
amounts  set  forth  below  with  respect  to 
certain  malUsgs  during  the  fiscal  year  ended 
June  30.  1940.  as  determined  under  our 
present  system  of  estimating,  are  certified  to 
you  tn  order  that  they  may  be  aeparately 


Postage 

Eeglatry      feea. 
surcharges 


164.900.131 

Inclnrttng 

..    ax.961.«S7 


Total. 


16.109. 964 


(b)  Tbe  csttmated  amoont 
which  woold  have  been  col- 
lected at  regular  ntca  at 
of  postage  on  matter  mailed 
diiring  the  year  by — 

1.  Menbera     of     Oangresa 
under     the     franking 

prtTilege 1.001,009 

9.  By     others     under     the 

franking   prtrilege 83.500 


Of  aircrolt 
a  total  of 
parted  by  tlie 

the. 

ceived  no  credit  anl  tte ' 

-IB 

deficit 

I  want  tt  dIoUnellf 
do  not  eritieioo  tte 
above  and  tbo  eoolo  of 
critidK   the   nethod   oT 
whereby  the  poot^ 
peOfed  to 

the  other  d^utmento  of 
In   additioii   to   the 


Total 


1.001,309 


(c)  The  estimated  amoimt 
which  would  hare  been  col- 
lected during  the  year  at  regu- 
lar rates  of  postage  on  publi- 
caticois  going  free  tn  the 
county 

(d)  Th;  estimated  amount 
which  would  have  been  col- 
lected at  regular  rates  at  post- 
age on  matter  mailed  tree 
to  the  Uind  during  the  year^ 

(e)  The  estimated  diffoenoe  be- 
tween the  postage  revenue 
collected  during  the  year  on 
in«n<ng«  ctf  newspapers  and 
periodicals  published  by  and 
in  the  Interests  of  rtiigloua, 
educational,  scientmc.  philan- 
thropic, agricultural,  labor, 
and  fraternal  organisations, 
and  that  which  wookl  havw 
been  collected  at  aone  rates 
of  postage 

(f)  The  estimated  esoeas  during 
the  year  of  the  cost  of  atreraft 
service  over  the  postage  rer- 
enues  derived  from  air  mail — 

Grand  total  


003.000 


100.540 


480.400 


41, 


190.110.1 


Ik  has  not  been  the  practice  to  ineladt  la 
nan  (f>  the  total  coat  at  handling  and 
transporting  air  malL  Under  the  syston  of 
estimating  which  Is  the  same  as  uaed  In 
prior  years,  the  cost  of  the  Items  considered 
amount  to  1 133.910 JM)0  for  the  fiscal  year 
1940.  This  estimate  tnetades  only  payments 
to  air  carriers,  personnel  costa  at  sir-mail 
field,  and  the  extra  tranaportation  cost  in- 
volved in  getting  mall  to  and  from  air-mail 
fields.  Preliminary  flgtoes  for  the  fiscal  year 
1940  Indicate  that  the  total  cost  of  bandDlng 
and  tranaporting  air  mall,  as  determined  by 
cost  ascertainment  procedure,  amoontad  to 
0164.553i»0.  Tike  comhtnwi  revenue  tram 
foreign  and  domestic  air  naU  tnctndlng  air 
parcel  post  was  991.497419. 
Sincerely  yotaa, 

T.  aBcna, 
Jcttaf  Fostsuster  GewersL 
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The  largr  Items  are  penalty  Biail.  vnr 
$76,000,000:  franking  prtvitage.  over  $1.- 
000.000:  puUkatioDO  free  in  eoonty. 
over  S800.000.  More  than  S10S.000  on 
matter  mailed  free  to  the  blind.    Mail 


«al  we  have 

direct  granted  te  the  raflrood 

and  others.    The 

aidies  to  railnwd 

$70,000,000  to  flMjOMjBOt.    R 

aervmttve  to  oay  that  the 

volved  in  these  wiiMdrtiPO  is  a 

Bidermble  sobo  of  aoney.    In  Ifae 

tn  the  report  and  the  nafl  ouhoidi   . 

have  more  than  $St8.iiltJlQii    I  uo  BOt 

tn  a  position  to  oay  bow  math  iioore  to 

tnvcdved  in  ottter  tndirect  niHklieo. 

I  wookl  sogfcst  to  the  Meaboro  of 
this  Congress  that  ttwy  read  the  teott- 
mony  gtvoi  \sf  wmiaa  DohfSty.  pnsl- 
dent  of  the  liatlanal  Aiiawiatinn  of  Let- 
ter Carriers  before  the  Post  OOee  and 
Civil  Service  Coaaitttee  of  the 
and  hkewiae  the  teettmony  of 
J.  Keating,  aeuetaiy  of  the 
Association  of  Letter  Canfers  bcfote^io 
Senate  Flnanee  ^ibeoraBBittee. 
testimooy  is  a  fnD  and  rnmpirto 
intelligently  pfcoeated. 

I  urge  you.  my  eoOeagiKa.  to  vote  fbr 
this  rescinding  imsiuie  beconoo  the  dl- 
zective  order  is  doing  a  gxmve  toiootlee 
to  the  mail  users  of  the  Itatted  Stetes 
and.  likewise,  is  maaifcstty  BDfoir  to  a 
multitude  of  tayol  portal  capiovooa 

Mr.  MURRAY  of  TmniaofP  Ifir. 
Chairman.  I  yidd  5  ninateo  to  tho  gen- 
tleman from  Texas  [Mr.  Ti—woorl. 

Mr.  THOR] 
I  would  tike,  if  I  eoald  111  the  6 
I  liave.  to  diseass  with  yoa  tte 
that  is  before  this  woiunlitff     I  do  not 
believe  any  of  as  have  any 
the  desire  to  serve 
a  monopoly  on  the  . 
ttvates  our  wepham  here.    Aiftk  X 
there  is  an  opportontty  for  tt» 
of  the  eommlttee  to  _  ^_ 

upon  iritat  yoo  are  oUfaorting  to  do 
here.    8o  many  of 
about  eeonony.  as  has 
strated  liere.  want  to  tak 
tiling  that  we  have  done  i 
or  something  that  vo  eonU  do 
ordiouldhavei 
issue  btf  ore  as  Is  bow  we  are  goiag  to 
vote  oo  this  partknlar  bBI  vhlch  it  to 
esttnated  win  coot  in  tho 
of  $10,000  JQtL 

Ifow.letBeooyto; 
yoa  are  not  only 
Gcnoal  to 


adity. 


i 
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to  him  that  yoa  riian 
timiiwnfiil  terviees 
cmtaUed  ia  onkr  to  save 
Tlte  tnnii  o(  ttie  natter  is  ttiat 
of  thia  Boom  tarooght 
thto  ataaUOQ  wben  ttacj  voted  for 
pprapnatMO  hiO.  Tbe  Bureau  of 
tbe  BiMltei  ordered  a  reduetioo  of  $42.- 
•ta  Mt.  and  ttiJs  House  ratified  that  ac- 
tMD  and  opfied  tt  $aMM.0O0  and  said  to 
tbe  Postmaster  Gokend.  "You  shall 
9cnd  $700)00,000  lev  than  you  did  the 
year  before."  Nov  what  are  you  going 
to  aay  to  the  Postmaster  Oeneral?  Are 
yoa  foins  to  «7.  "Oh,  ve  did  not  intend 
for  yoa  to  redatee  asTices  in  our  districts : 
ve  wanted  jfou  to  cut  where  tt  did  not 
hurt  us."  Now.  that  is  what  you  are 
fixing  to  do  with  this  biH.  You  are  fix- 
ii«  to  say  to  the  Postmaster  General. 
"Go  out  and  restore  the  two  mail  de- 
Itreries  a  day  where  most  of  the  votes 
are;  restore  the  after-hours  services. 
help  the  third-  and  fourth-class  mail, 
which  is  causing  the  huge  deficit  in  the 
postal  •erriee.  and  then  let  the  taxpayers 
who  receive  none  of  tbe  benefit  of  these 
nooeaaoitial  services  receive  the  benefit." 

Let  me  say  to  you  further,  you  are  go- 
ing to  say  to  the  Postmaster  General, 
"Go  out  and  reduce  the  services  some- 
vrtiefe  idK."  and  those  of  you  who  have 
rural  nrates  in  your  districts  and  f  ourth- 
cLus  post  offices.  I  want  you  to  listen. 
The  Postmaster  Goieral  has  no  other  re- 
eoorse  except  to  reduce  the  service  in 
the  fourth-class  post  oOees  and  on  rural 
routes,  where  the  services  are  already 
Umtted. 

Now.  tn  a  momoxt.  I  am  going  to  offer 
a  eoupte  of  amendments,  and  we  will 
«e  whether  or  not  we  mean  what  we 
aay.  One  amendment  will  provide  that 
any  action  taken  by  the  Postmaster  Gen- 
ial under  this  bill  shall  not  redi^ce  es- 
sential services  in  any  other  part  of  the 
Pott  Oflice  Z>epartment.  and  the  other 
amendment  win  authorize  the  appro- 
priation of  aooej  to  pay  for  It.  Now.  if 
you  believe  in  this  sort  of  thing,  be  hon- 
est and  my.  "AH  right,  we  are  willing  to 
appropriate  $70,000,000.'* 

Mr.  H^JPIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  THORNBERRY.    I  yield. 

Mr.  BOUFTELD.  I  am  glad  to  hear 
tbe  gentleman  aay,  as  a  member  of  the 
committee,  he  to  going  to  offer  this 
inifiiiiwKiit  I  had  offered  a  similar 
^w>*it<iw*«wt  and  I  Shan  support  the  gen- 
tleman's amendment  because  It  to  an 
honest  approach.  If  we  want  thto  serv- 
iee.  let  as  appropriate  the  money. 

Mr.  THORNBERRY.  I  thank  the 
gentleman. 

Wben  thto  sltaation  arose,  there  was 
tn  Korea.  I  reallae  soow 
may  have  made  a  eommttmeni 
tmfhm  that  we  ought  to  restore  these 
•enriesa  But  back  tn  my  home  town  2 
weeks  ago  a  eompany  of  marines  were 
■hipped  to  the  Cahf  ortila  coast  and  they 
wm  soon  Isavx*  for  Korea.  Those  people 
fcMk  liMrt  are  eooesraed  why  we  are  not 
buay  provldlnf  allowances  for  their  de- 
aad  ttny  art  going  to  wonder 
I  so  MtMamsd  alMut  restoring 
ttml  are  not  needed  tn  thto 
of  strcML  I  firmly  believe  that  we 
It  to  the  people  of  thto  Nation  to 
Mft  mA  every  nonessential  cost  of  thto 


Government  I  know  that  the  people 
who  live  in  the  district  I  am  privileged 
to  represent  are  wining  to  make  every 
sacrifice  necessary  to  preserve  our  econ- 
omy and  I  believe  that  the  people  of 
America  feel  the  same  way. 

Mr.  CX5RBBTT.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gmtleman  from  Min- 
nesote  [Mr.  McCAaTHY], 

til.  CANPHLD.    Mr.  Chairman,  will 
the  gentleman  jrield? 
Mr.  MCCARTHY.    I  yield. 
Mr.  CANPTELD.    I  would  like  to  put 
a  question  to  the  gentleman  who  pre- 
ceded the  gentleman  now  in  the  well  of 
tbe  House.    Does  he  know  why  the  Bu- 
reau of  the  Budget  cut  $42,000,000  off  the 
1951  request?    I  will  tell  you  why. 
Mr.    THORNBERRY.      Oh,    no;    you 

asked  me. 

Mr.  CANFIELD.  Did  the  gentleman 
not  refuse  to  yield  to  me  a  moment  ago? 
Mr.  THORNBERRY.  You  asked  me 
and  I  am  going  to  answer — because  the 
Bureau  of  the  Budget  decided  on  its  re- 
sponsibility that  these  services  could  be 
done  without.  And  let  me  say  to  the 
gentleman  that  he  ratified  it  and  came 
in  and  cut  it  $28,000,000  more. 

Mr.  CANFIELD.  The  testimony  of 
Department  ofllclals  before  our  subcom- 
mittee was  that  tbe  Bureau  of  the 
Budget  held  they  had  overestimated 
their  reqixirements  for  1951. 

Mr.  ROONEY.  Mr.  Chairman,  will  the 
disting\iished  gentleman  from  Minne- 
sota yield  to  me  briefly? 
Mr.  MCCARTHY.  I  yield. 
Mr.  ROONEY.  I  thank  the  gentleman. 
A  while  ago  In  the  short  space  of  time 
I  had  to  interpolate  a  word  or  so  I  over- 
looked mentioning  the  fact  that  an  ex- 
amination of  roll  call  161  on  May  10, 
on  the  so-called  Jensen  amendment. 
which  guts  the  Post  Office  Department 
permanently,  reveato  that  there  were 
only  four  gentlemen  from  across  the 
aisle — and  if  I  am  incorrect  In  this  state- 
ment. I  would  like  to  be  corrected — there 
were  only  four  gentlemen  from  across 
the  aisle  who  voted  against  the  Jensen 
amendment.  Further,  the  same  people 
across  tbe  aisle  who  today  arise  and  so 
sanctimoniously  say  they  favor  this  leg- 
islation all  voted  in  favor  of  the  Thomas- 
Taber  amendment  to  the  omnibus  appro- 
priation bill — and  I  think  you  under- 
Btaixi  what  that  would  do  to  appropria- 
tions for  the  Post  Office  Departtnent  in 
the  present  fiscal  year. 

Mr.  HOLIPIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  McCarthy.  I  yield. 
Mr.  HOUFIELD.  As  long  as  the  gen- 
tleman from  Minnesota  is  so  generous 
tn  srielding  hto  time.  I  would  like  to  point 
out— 4Uid  I  have  the  ofDcial  flinires  in 
my  hand — that  It  to  true  that  $42,000,- 
000  was  cut  from  the  original  budget  re- 
quest of  the  Post  Office  Department  by 
the  Bureau  of  the  Budget,  and  the  House 
of  RepresenUtives  cut  It  $28,107,000 
more.  Then  the  estimated  cut  of  the 
Thcnas-Taber  amendment  to  $200,000.- 
000  and  the  estimated  cut  by  the  limi- 
tation of  the  post  office  rehiring  under 
the  Jensen  amendment  to  $125,000,000. 
So  that  to  a  total  of  $395,000,000  cut  off 
the  original  budget  request  of  the  Post 
Oflice  Department,  which  to  about  18 
percent.    If  we  want  to  be  honest,  aiul 


If  we  want  to  restore  this  service,  we  will 
go  as  far  as  supporting  the  amendment 
offered  by  the  gentleman  from  Texas 
(Mr.  ThormbibbtI.  and  authorise  to  be 
appropriated  such  funds  as  are  neces- 
sary. Then  you  can  honestly  vote  for 
the  bilL 

But  if  we  do  not  vote  for  the  funds  to 
authorize  the  services,  then  it  to  hypo- 
critical to  vote  for  the  bill  and  not  ^ve 
them  the  money  to  pay  for  the  services. 

Mr.  McCarthy.  I  thank  the  gentle- 
man from  California. 

Mr.  GAVIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MCCARTHY.    I  yield. 

Mr.  GAVIN.  Mr.  Chairman,  I  am  very 
sorry  that  I  disturbed  the  equilibrimn 
of  my  very  distinguished  friend  from 
Brooklyn,  whom  I  greatly  admire,  but 
the  Jensen  amendment  has  nothing  to 
do  with  the  legislation  we  are  con^der- 
ing  here  today. 

Mr.  ROONEY.  It  does  not?  It  does 
not  concern  the  services  to  be  rendered 
by  the  Post  Office  Department?  I  have 
heard  enough  from  the  gentleman  from 
Pennsylvania. 

Mr.  GAVIN.  Thto  to  an  attempt  to 
muddy  up  the  waters  and  confuse  the 
issue,  and  it  is  certainly  out  of  order  at 
this  time. 

Mr.  ROONEY.  I  am  terribly  sorry 
that  the  distinguished  gentleman  from 
Pennsylvania  does  not  understand  tbe 
situation. 

Mr.  McCarthy.  Mt.  Chairman,  it 
Is  my  purpose  to  clarify  some  of  the  de- 
bate that  has  taken  place  on  this  par- 
ticular question.  The  contribution  of 
the  gentleman  from  California  of  course 
has  helped  me  very  much.  I  think  the 
argument  thus  far  shows  very  clearly 
the  fallacy  of  both  tbe  Jensen  amend- 
ment and  the  Taber  amendment,  par- 
ticularly when  we  realize  that  as  the 
Post  Office  Department  does  more  busi- 
ness in  second-,  third-,  and  fourth-class 
mail,  the  deficit  increases. 

The  same  to  true  of  the  penny  post 
card.  Every  time  you  send  a  penny  post 
card  in  your  campaign  it  costs  the  Gov- 
ernment 1.7  cents,  in  addition  to  the  one 
cent  you  pay. 

I  was  somewhat  disturbed  about  the 
willingness  of  the  chairman  of  the  com- 
mittee to  abdicate  the  responsibility  of 
the  committee.  Thto  action  was  never 
brought  before  the  committee,  except 
in  the  way  of  action  to  rescind  the  order 
of  the  Postmaster  General.  The  Post- 
master General  should  have  anticipated 
a  problem  of  thto  kind  and  consulted 
with  the  entire  committee.  Whether  he 
consulted  with  the  chairman  or  not.  I 
do  not  know. 

I  want  to  make  one  other  observation 
in  regard  to  the  dtoposition  of  the  gen- 
eral public.  In  my  dtotrict,  which  to 
principally  an  urban  district,  the  post- 
office  employees  have  sent  out  a  post 
card.  I  thinic  It  was  fairly  worded. 
They  asked  thto  simple  question:  Do  you 
want  the  mail  service  restored?  Out  of 
nearly  750  replies  there  were  less  than 
10  who  say,  according  to  my  office  count, 
that  we  should  continue  to  curtail  serv- 
ice. The  other  740  say  we  should  re- 
store It. 
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The  CHAIRMAN.  The  time  of  the 
gentleman  from  ICnnesota  [Mr.  Mc- 
Caktht]  has  exirired. 

Mr.  CORBETT.  Mr.  Chairman.  I  yitid 
myself  1  minute. 

I  would  like  to  take  thto  time  to  com- 
ment on  the  Taber-Thomas  and  Jensen 
amendments.  Those  two  amendments, 
as  we  all  reodl.  imyvlded  for  equalizing 
cuts  for  all  Government  agaides  of  the 
executive  branch,  with  certain  excep- 
tions. Now  then,  should  th^  become 
law.  can  anyone  tell  me  why  the  single- 
revenue-producing  agency,  the  Post 
Office  Departn:>ent.  should  have  to  un- 
dergo the  handicap  of  an  additional  cut 
over  and  beyond?  What  we  are  at- 
tempting to  do  here  to  to  prevent  tlie 
Post  Office  Department  from  being 
singled  out  for  cuts  over  and  beyond 
those  cuts  given  to  any  other  agency. 

The  CHAIRMAN.  Tbe  tone  ot  tha 
gentleman  from  Pennsylvania  has  ex- 
pired.   

Bir.  GORSKI.  Mr.  Chairman,  I  ask 
unanimous  consent  to  ext«Mi  my  re- 
marks at  this  point  in  tbe  Recokd. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 
There  was  no  objection. 
Mr.  GORSKL  Mr.  Chairman,  tbe 
hundreds  of  letters  I  have  received  from 
individuals  and  business  concerns  pro- 
testing against  tbe  postal  curtailment 
order  of  tbe  Postmaster  General  com- 
pels me  to  add  my  voice  to  tbe  many 
for  placing  postal  deliveries  back  to 
normal  It  to  especially  important  with 
so  many  being  called  into  the  armed 
semcss  that  delivery  be  made  twice 
daily  and  other  services  restored.  Let- 
ters mean  a  lot  to  tbe  mothers  oi  the 
boys  who  are  overseas  and  a  day's  dif- 
ference may  mean  a  good  night's  rest  to 
millions  of  those  mothers. 

I  do  not  feel  that  it  has  been  expedient 
to  cut  back  service  in  such  a  drastic 
manner.  One  seirice  in  tbe  post  oOce 
showing  a  profit  to  tbe  first-class  maiL 
The  people  who  pay  the  price  for  first- 
class  service  are  deserving  of  two  de- 
liveries a  day.  This  means  if  the  serv. 
ice  is  important  enough  to  tbem  to  pay 
the  additional  cost  and  with  first-class 
service  showing  a  profit  it  to  unfair  to 
curtail  tbe»  deliveries. 

The  public  needs  these  so  that  it  win 
not  hamper  tbe  rifident  opearatkm  of 
business.  Whetba*  it  means  a  saving  as 
referred  to  to  a  question.  People  tell 
me  tlus  to  the  most  drastic  and  destruc- 
tive order  ever  issued  by  the  Post  Oflice 
Department  The  ideal  of  service  has 
been  eliminated. 

The,  efficiency  ot  the  individual  postal 
employee  has  be«i  seriously  impaired  be- 
cause he  has  mtir^  too  much  mail  to 
haiMlle.  One  trip  routes  are  mt  eflkdent 
XK}r  economical  and  are  inhumane. 

I  do  not  hesitate  to  say  that  this 
order  has  d&noralized  tbe  whole  postal 
service  and  has  caxised  the  American 
pecple  much  concern. 

Mr.  MURRAY  of  Tnmessee.  Mr. 
Chairman.  I  yield  10  minutes  to  tbe  gen- 
tleman fnmi  Florida  iMr.  HxsloxgI. 

Mr.  HERLONG.  Mr.  Chairman,  the 
gentleman  from  Indiana  »ld  at  tbe  be- 
r^nning  of  this  (fcbate  that  there  was 
no  rhyme  or  reason  to  the  curtailment 


osder  of  tbe  Postmaster  GcneraL  Let 
us  look  at  that  for  a  few  wowmts  to 
whether  there  to  any  rhyme  or  rea- 

. a  toil 

The  Post  Oflice  Department  last  year 
operated  at  a  d^ldt  of  $»ljlM4IOO.  The 
Committee  on  Appropriatians  redneed 
tbe  budget  estimate  at  the  Post  OOlee 
Department  and  called  on  the  Postmas- 
ter General  to  make  eats  in  the  sorioe. 
We  mdorsed  that  by  paasins  the  oomi- 
bos  appropriation  bffl  wttti  thto  reduced 
i4>pr(9riation.  Then  m  demanded  still 
fmther  cots  by  psMing  the  Taber- 
Thomas  amendment  and  tbe  Jensen 
amendment.  The  Postmaster  General 
f  ofinkd  himself  in  the  position  of  the 
housewife  who  was  given  money  with 
which  to  buy  bamborveis  and  was  taid 
she  had  to  buy  steak& 

Purtber  oomplicatine  the  Postmaster 
General's  positian  and  hto  probion.  w« 
passed  H.  R.  4495,  which  gave  every  pos- 
tal empioyee  a  r^se  at  from  $13$  to  $430 
per  year,  vrtilcb  added  $1S$.000.$00  an- 
nually to  the  Postmaster  General^  head- 
ache. Not  being  content  with  ttds,_ttie 
House  has  passed,  over  the  President's 
veto.  H.  R.  $7,  which,  if  it  to  passed  by 
tbe  other  body,  would  add  another  $33.- 
000  000  to  tbe  headache  of  the  Postmas- 
ter GeoeraL  To  say  that  tbe  Postmas- 
ter General  had  a  practical  problem  to 
a  mastopiece  of  imderstatemcnt  What 
could  he  do?  He  ^ther  had  to  get  more 
revenue  or  he  had  to  cnt  down  expeises. 
Be  first  tried  to  get  more  money  through 
the  enactment  of  H.  R  3945.  The  Bouse 
passed  that  bill  vrhieh  would  give  $13$.- 
000.000  extra  revenne  to  the  Post  Oflice 


Mr.FllLTON.  Mr.  Chairman,  will  Uie 
smtleman  yicOd? 

Mr.  BERLONG.    Not  at  thto  time. 

Thto  would  raise  $13O4mi,O0O  more  for 
tbe  Post  Oflice  Department.  Tliat  leg- 
islation to  bottled  up  in  the  other  body 
at  thto  time. 

I  might  add  that  the  bill  only  passed 
the  House  by  a  narrow  margin,  and  that 
79  of  tbe  numbo-  who  signed  thto  dis- 
charse  petition  No,  31  also  voted  to  re- 
commit that  bm  for  added  revenue  for 
tbe  Post  Oflice  Department.   It  does  not 
seem  likely  at  thto  late  d^e  that  thto 
additional  revenue  to  going  to  be  comine 
in.    Certainly,  to  count  on  it  at  thto 
tim*  vpould  be  coontinc  yoor  chickens 
before  they  are  hatdwd.   Tbe  Postmas- 
ter Geottal  was  directed  io  reduce  de- 
liveries wherever  possattle.    We  (hd  that. 
Where  was  it  possitde?    Would  it  be  in 
tbe  rural  delivery  service,  vrbere  they  get 
only  one  d^voy  a  day  now?   Could  thto 
saving  be  effected  by  eliminating  the 
third-  and  fourth-class  post  oflloes  where 
there  to  no  city  delivery  senriee  nonr? 
Inddoitally.  only  11  perccit  of  owrpost 
fffiW«»je  have  thto  city  ddivery  service. 
Or  he  oooki  rti*n*"«**  one  of  two  daily 
ddiv«ies  in  the  mirtrntial  areas  of 
cities  and  towns  where  city  ddivcxy  serv- 
ice to  now  provided,   n  seems  to  me  that 
tbe  thatct  that  tbe  Postmaster  had  was 
to  eitber  cot  from  the  fat  or  cut  firam 
tbe  bone,  and  he  dfeose  wisely  to  cot  firoB 
thefal 

Now.  there  are  lot  of 
to  thto  Oungxeaa.    Man. 
n  am  for  economy,  but  do  not  < 
with  my  people,  do  not 


ttaia 


cnt  sumeobtic 

that  the 

cot  would 

order  or  any  i 

■ttster  General  trtsd  to  pt 

anywhere  dse. 

The  peo^  who  are 
legidatian  aay  la 
Oflloe  to  a  servk 
curtailment  to 

pie  are  wflUnc  to  w  ttr  this 
Maybe  ttey  are;  bat  yon  ccrtalBV  oh 
not  think  so  a  tern  ■uita  to  whsa  yon 
voted  on  this  apprapdatlaB  MB  and  for 
tbe  Taber-TtWMi  vmmtmta^  What 
I  want  to  knov  tow  teve  tlm  SMBis  •$ 
home  T^*wf«*  in  time  fei 
Have  ther  decided  aam  thai  tbty  do 
want  eemawifT       

I  have  heard  attaavls  to  pt^Uf 
^g««wtw»  by  aajFlw  thai  li  Is  In  tha 
intcrcMs    of    naUoi 
amihist*y.    Thcreisnotai 
St  Concress   boi  wiio_ 
fWHigh  to  twist  any  pralcci  in^ 
to  tntenstid  araoBd  to  alMNr  tbai  li  la 
in  the  IntcrcBlB  ct 


or  whether  their  haia 
by  letter  canton  to  write  their 
I?    I  wonder,  tot;  If 
leearatdy  presented  to 
One  ladr  wrote  me  that  she 
why  I  wanted  to 
man's  pay    that  ha 
enoi«htolivcon 
piaee.he  to 

teacher  who  to  tcaciiinc  her 
and  in  the  seeond  place,  hto 


pay,  and  has  better  bonta  ttan  he 
vkMsly  had. 

Another  nirfsinfd  thai 
get  service  at  the  poet  oOeeai 
Ixmrs  because  a(ttito< 

I  cheeked  hito  thai 
oOee  and  fOond  thai  the 
post  ofllee  had  not  been  ihangwd  tn  i 


taihnent.    TlitotoJaaiapaxtoCtliKi 

paign  of 

that  has  been  cairled  on  by  •• 

caiptoyeex    Andwhy? 

thepQstal( 

to  have  me 

we  might  as  wen  fsee  the  Caei. 

that  to  jnsi  what  ft  l>L 

Thto  order  Iws  not  eanmd  the  lay- 
ef  one 

R] 


stttntes  to  save  $mjM, 
have  noft  lost 
bemnehbetle 
seuuity  pusitlan  ia  *» 

Wlmido  the  rank  and  flto  of 
thtadt  of  tliis  ordsf    X 
******  to 
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wj.  but  tiuit  they  wan  diractMl 

OD  tte  action  they  should  take  by  their 
WashiafftoD  representatiTe.  aealn  so  they 
vill  hare  moxe  dues-paylBg  mrnbere 
Cram  uuaog  these  nonclasBlfled  ttanpo- 
rary  substitutes. 

When  I  first  f  ^  the  desire  to  become 
a  Member  of  Congress  I  suppose  I  was 
not  mucL  different  from  anyone  else. 
I  thought  that  here  I  would  becomt  asso- 
ciated as  a  coUeague  with  men  and 
women  whoee  foremost  objeetiye  would 
be  whAt  is  best  for  our  country.  I  ex- 
pected, of  course,  that  there  would  be 
disagreements  as  to  what  was  best  for 
our  country,  but  I  did  believe  that  when 
the  chips  were  down  and  when  our  coun- 
try found  itself  confronted  with  an  taner- 
gency  such  as  we  are  now  facing,  that 
practical  politics  would  be  cast  aside  at 
toast  for  the  duration  of  the  emergency. 
I  oftm  wonder  now.  since  I  am  here,  if 
the  tuaei  important  thing  in  the  eyes  of 
the  average  Member  of  Congress  is  not 
what  happens  to  the  Uhited  Stanes  or 
wbMX  happms  to  the  world,  but  what  wiU 
be  the  result  of  the  next  dection. 

I  listened  with  interest  to  Members 
firing  their  conclusions  und»  the  guise 
of  facta.  My  eonduaion  from  that  is 
ami  the  facts  are  that  there  is  an  elec- 
tion next  Norember. 

I  wonder  bow  long  it  will  be  before 
we  realiae  that  what  happens  to  yoo 
and  to  me  in  the  next  dectioo  is  not 
nearly  as  important  as  what  h^ipens  to 
oar  eoontry? 

Oar  poliUeal  Urea  dxrald  not  even  be 
coiMklered  in  the  same  breath  as  the 
lives  of  our  boys  in  Korea. 

Let  us  not  take  any  necessary  dollars 
away  from  them  in  order  that  we  may 
Imve  trit*"'— .  comforts,  otmvenlences. 
and.  yes,  lunnles.  as  usual  here  here  at 


It  li  a  very  small  sacrifice  for  the 
people  in  <500  cities  and  towns  to  give 
up  one  of  two  mail  deliveries  a  day  in 
a  part  of  thoee  cities  and  towns.  I  for 
one  believe  that  our  people  are  ready 
and  willing  to  make  that  small  oontrikm- 


Mr.OORBETT.  Mr.  Chairman.  I  yield 
f  minutes  to  the  gentleman  from  Con- 
neetleat  [Mr.  BseLSKJ. 

Mr.  8ADLAK.  Mr.  Chairman.  I  have 
the  greatest  remwet  and  esteem  for  my 
coUeacue  on  the  committee  n^o  just 
pieceded  me,  but  I  disagree  with  him 
MDqoaUftodly. 

Mr.  Cbairman.  the  Poetmastei'  Qen- 
cral  under  date  of  April  17.  1950.  issued 
tbe  most  draetie.  far-reaching  order 
ever  issued  by  any  Postmaster  OeneraL 
Wepamed  through  two  major  wars  wlth- 
oot  havinf  any  such  orders  issued.  The 
gUraotmft  Unas  of  defense  in  America 
taday  are  Unas  of  eonmunication  and 
It  is  necessary  to  main- 
Unas  o<  eomaumicattijn  and 
if  ve  are  goinf  to  lae  suc- 
la  MosUng  the  eeooomlc  chal- 
lenge of  this  eentury.  It  is  vital  to  tbe 
giiair  and  aaewtty  of  the  Natico  that 
W9  liave  feel,  depaadable  means  of  com- 
tf  we  aie  to  sucoeod  in  our 


who  preoeded  ne  men> 
of  the  letters  he  has 
favorable.  Uiat  the 
Uked  the  servios  they  are  receiv- 


ing and  that  the  only  complaints  he  had 
were  from  letter  carriers. 

I  would  like  at  this  time  to  read  a 
letter  which  was  not,  I  am  sure.  Induced 
by  a  letter  carrier.  It  is  a  short  letter 
from  West  Hartford.  Conn.,  in  my  dis- 
trict This  is  a  copy  of  the  letter  ad- 
dressed to  the  Postmaster  General  and 
it  reads  as  follows : 

Bnclosed  1«  the  cover  from  a  package 
shipped  from  Saks  Fifth  Avenue.  New  York, 
to  me  at  tbe  above  address.  As  you  will  ob- 
serve, tbe  package  was  postmarked  2  p.  m., 
June  33.  in  New  York  and  1 :30  p.  m.,  June  28. 
In  Hartford.  It  was  delivered  between  8 
and  9  o'clock  last  night.  It  appears  to  me 
that  5  days  and  6  hotirs  is  an  unreasonable 
time  for  the  delivery  of  a  special -delivery 
package  from  New  York  to  West  Hartford. 

I  am  sure  that  no  letter  carrier  had  to 
induce  this  gentleman  to  write  a  letter 
of  that  kind. 

It  was  also  pointed  out  by  one  of  those 
who  made  inquiry  previously  that  a  lock 
box  should  be  obtained  at  the  post  office 
in  order  that  delivery  may  be  effected.  I 
have  before  me  a  letter  which  states: 

W«  have  tried  to  get  a  boa  at  tbe  post  office 
to  get  our  maU  at  regular  Intervals.  None 
was  to  be  had  since  this  curtailment. 

Mr.  Chairman,  the  order  issued  by  the 
Postmaster  General  ciirteiled  the  han- 
dling of  the  mall  in  every  single  fimction. 
It  radically  reduced  the  hours  of  collec- 
tion. It  limited  the  hours  of  distribution 
of  certain  classes  of  mall  to  an  extreme 
degree.  It  abolished  the  directory  serv- 
ice section.  It  limited  the  hours  of  serv- 
ice at  windows  and  over  the  platforms. 
It  curtailed  deliveries  in  residential  areas 
from  two  trips  to  one  trip  a  day.  The 
order  Issued  hastily  by  the  Postmaster 
General  has  resulted  in  chaos  and  has 
weakened  the  dependability  of  our  postal 
service.  There  have  been  many  com- 
plaints from  people  all  over  tbe  United 
States. 

From  Boise,  Idaho,  a  factory  repre- 
sentative for  machine  tools  and  acces- 
sories filed  the  following  protest: 

since  the  curtailment  has  taken  effect  we 
have  had  a  number  of  calls  on  our  orders 
sent  direct  from  the  manufacturer  to  c\is- 
tomer.  The  customers  liave  been  used  to  re- 
ceiving shipments  in  a  certain  nxunber  of 
days  from  a  designated  shipping  point  and 
now  it  takes  several  days  longer. 

During  our  all-out  effort  to  meet  the 
present  military  situation  a  delay  of  sev- 
eiral  dajrs  in  the  shipment  jf  tool  parts 
eouJd  well  result  in  the  Iocs  of  days  and 
days  of  productive  effort.  The  loss  of 
days  and  days  of  productive  effort  could 
result,  and  probably  would  result,  in  the 
loss  of  thousands  of  lives. 

In  the  present  crisis  we  should  have 
excellent  service  to  preserve  the  morale 
of  our  troops  and  of  people  on  the  home 
front.  Our  military  leaders  have  told  us 
that  the  greatefct  single  factor  in  main- 
taining morale  is  the  mall  call.  The 
Axmy  gives  priority  to  the  shipment  of 
maU.  unfortunately  the  Postmaster 
General  does  not  feel  that  mall  is  very 
Important. 

Many  units  of  the  National  Guard,  In- 
eluding  the  Forty-third  of  Connecticut. 
Rhode  Island,  and  Vermont  have  been 
aettvated.  The  members  of  this  out- 
standing military  organisation  and  each 
of  the  loved  ones  being  left  behind  are 


very  much  interested  to  matotainlng  as 
close  touch  as  possible.  This  can  only 
be  done  in  most  instances  through  letter 
writing.  The  acknowledged  day  and 
more  of  delay  in  the  letter  exchange  now 
existing  because  of  the  curtailment  order 
should  be  removed  now  to  provide  a 
much-needed  boost  in  the  morale  of  the 
soldiers  and  their  families  and  relatives. 

I  am  sure  many  of  my  colleagues  have 
seen  the  picture  that  has  been  printed 
In  many  of  the  papers  throughout  the 
United  States  on  Saturday.  Sunday,  and 
Monday  that  depicted  GTs  with  but  a 
single  ^thought: 

Hoping  for  a  letter  from  home,  battle- 
grimed ,  iind  weary  Yanlts  answer  mall  call 
on  the  ^htlng  front  in  South  Korea. 

You  saw  there  the  picture  of  those 
young  men  waiting  for  a  letter  from 
home.  The  gentleman  from  Tennessee 
[Mr.  STTTTCN]  talked  about  the  mail  call. 
I  am  sure  he  remembers  the  great  boost 
in  morale  for  him.  and  for  me  and  for 
many  of  our  colleagues  in  the  last  war 
when  they  received  mail  f  rtMn  home.  We 
should  not  permit  a  delay  of  even  1  day 
in  the  delivery  of  this  GI  mail  There 
should  be  no  delay  whatsoever  in  the 
mall  going  out  to  those  boys  or  in  their 
mail  coining  back  to  us. 

Under  the  curtailed  system  now  to  ef- 
fect if  a  letter  is  mailed  to  Brooklyn. 
N.  Y..  to  many  localities,  at  7  p.  m.. 
it  is  not  picked  up  imtil  sometinie  the 
next  morntog  and  will  not  be  dehvered 
to  New  Ygrk  City  tmtil  3  days  later.  This 
tsrpe  of  service  is  disgraceful  to  our  mod- 
em day  and  age.  A  letter  mailed  to  the 
evening  steys  to  the  mail  box  for  16 
hours  before  being  picked  up.  It  takes 
almost  24  hours  to  get  the  mail  out  of 
the  city.  If  it  is  an  air-maU  letter  it 
is  placed  upon  an  airplane  aad  hurriedly 
flown  across  the  coimtry  to  12  hours  and 
then  it  lies  to  the  post  oCDee  until  the 
next  day  before  it  is  delivered.  We  are 
living  to  an  atomic  age,  but  the  Post 
Office  Department  stoce  tlie  order  of 
April  17  has  gone  back  to  the  stone  age. 

In  the  vicinity  of  Chicago  and  Los 
Angeles,  the  Post  Office  Department  has 
been  spending  millions  of  dollars  on  ex- 
periments ustog  a  helicopter  to  take  the 
mail  from  Chicago  and  Lot:  Angeles  to 
surroimding  cities.  The  mail  is  deposit- 
ed at  the  airport  by  the  regular  airltoes. 
is  then  picked  up\>y  helicopter  and  flown 
to  the  surrounding  towns.  For  the  pur- 
pose of  illustration,  the  h<!licopter  ar- 
rives to  the  city  of  Harvey,  HI.,  at  11 
a.  m.  The  mail  then  lies  iii  the  Harvey 
Post  Office  until  the  next  diy  when  it  is 
delivered.  It  is  absurd  to  si  end  millions 
of  dollars  using  helicopters  to  speed  the 
transmission  of  mail  and  tlien.  because 
of  the  silly  order  of  the  Postmaster  Gen- 
eral, have  that  mail  spend  hours  lying 
around  the  post  office.  Just  as  good 
service  could  be  provided  by  sending  the 
mail  from  Chicago  to  Harvwy  by  horse- 
back. 

The  problems  created  by  the  Post- 
master General's  orders  on  the  ixidi- 
vidual  bustoessmen  are  described  by  the 
operator  of  a  tool  manufacrturtog  con- 
cern to  New  Britair,  Conn.,  as  follows: 

We  deal  with  industrial  fltms.  receiving 
their  requests  for  quotation  by  mail,  and 
also  return  our  bids  on  thes*  quotations  by 
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malL  Many  of  these  requests  are  fat  rash 
orders,  and  we  receive  them  late,  and  tiicre- 
fore.  we  are  late  In  returning  Important  mall, 
which  la  highly  essential  to  our  business. 
We  also  order  material  for  the  work  which 
we  do  by  mall,  and  a  serious  and  definite 
delay  has  been  noted  in  the  delivoy  of  our 
material.  Due  to  the  delays  caused  by  the 
postal  curtailment,  we  have  been  forced  to 
make  lengthy  and  costly  phone  calls  re- 
garding matters  which  formerly  were  weU 
taken  care  of  by  daUy  mailing.  It  took  a 
period  of  years  for  our  postal  service  to  reach 
Its  high  peak  of  efficiency,  and  In  a  progres- 
sive Nation  such  as  ours,  it  seems  a  shamefiil 
error,  and  a  terrific  step  backward,  to  put  a 
curtailment  on  the  maU  service. 

There  have  been  many,  many  c«n- 
platots  from  mail  users  an  over  the 
country  relative  to  the  losses  they 
sustained  becaiise  of  the  present  method 
now  to  use  to  the  Post  Office  Department 
to  holding  third-class  mail  until  they 
get  around  to  it.     . 

An  operator  of  a  market  at  Waterbury, 
Conn.,  complains: 

Our  firm  looks  forward  to  our  morning 
dallies  to  secure  market  prices.  These  prices 
should  be  received  at  the  earliest  possible 
date  and  time.  Advertising  material  sent 
to  our  customers,  which  is  third-class  mail. 
Is  never  received  at  the  proper  time  when 
the  sale  date  expires. 

There  have  been  hundreds  and  hun- 
dreds of  tocidents  brought  to  our  atten- 
tion— complatots  on  the  part  of  mail 
users  over  the  curtailed  service.  Com- 
platots about  the  curtailment  of  delivery 
represent  only  a  small  portion  of  it.  The 
elimination  of  directory  service,  an  to- 
f  erior  collection  service,  and  delayed  dis- 
tribution are  the  results  of  the  orders  of 
the  Postmaster  GeneraL 

In  Chicago  the  failure  of  a  great  num- 
ber of  individuals  to  respond  to  a  call 
from  the  draft  board  was  attributed  to 
the  elimtoation  of  directory  service;  300 
were  called  only  182  showed  up.  The 
most  toteresting  cwnment  on  the  tow 
estate  to  which  the  postal  service  has 
sunk  because  of  the  onier  of  the  Post- 
master General  is  carried  to  the  Bethes- 
da-Che^T  Chase  Tribune  of  Friday.  July 
21.  I  was  particularly  toterested  to  one 
specific  comment  to  this  editorial  where- 
to the  editor  declared;. 

The  postal  service  is  one  of  the  very  oldest 
services  our  Government  has  fximtshed  to 
our  people.  The  public  was  conditioned  to 
good  postal  service.  So  efllelent  was  the 
service  that  the  courts  came  to  hold  that 
proof  of  posting  a  letter  In  the  maU  was 
actually  proof  of  delivery. 

The  present  Postmaster  General"*  economy 
orda.  however,  has  spiked  the  Departments 
long-established  reputation  for  good  service. 
The  service  today  U  just  plain  lousy.  Post- 
cfflce  officials  and  letter  carriers  know  this  as 
well  as  the  public;  and  as  s  result  they  hare 
suffered  a  loss  of  morale.  To  be  told  to  do 
Just  a  half-way  Job  after  being  tared  to  the 
tradiUon  of  tip-top  service  is  not  good  for 
the  morale  of    ^y  outfit. 

From  a  great  many  quarters  complatots 
are  pouring  to  and  demands  for  restoration 
of  the  I»08t  Office  Department  s  former  high 
standards  of  service.  There  may  possibly  be 
a  slight  economy  Insofar  as  the  actual  cost 
of  running  the  Department  is  concerned. 
But  from  the  pubUCs  standpotot  there  Is  no 
econcwoy.  not  when  you  consider  the  hard- 
ships and  actual  money  losses  to  btisiness 
places  and  the  inconveniences  that  affect 
•voybody. 


Of  course,  we  are  toterested  to  econ- 
omy; we  feel  that  there  should  be  eeon- 
osaj  to  the  postal  sorice.  Investiga- 
tions have  established  the  fact  that  the 
Post  Office  Department  is  guilty  of  many 
unectmomical  practices.  Failure  to  re- 
place eqtiiixnent  and  the  use  of  outdated 
specifications  cost  the  American  veotHe 
a  world  of  mtmey.  Improper  organiza- 
tion has  been  demonstrated  by  the 
Hoover  Commission  to  result  to  greatly 
increased  administrative  costs.  In  this 
fast-moving  world  of  ours,  to  this  highly 
competitive  world  where  we  are  only  1 
day  away  from  all  other  continents,  it 
is  vital  to  our  very  existence  that  we 
fwaintain  the  Very  finest  communication, 
the  most  rapid  and  the  most  dependable 
that  we  can  possibly  have. 

The  curtailment  of  the  mall  service  put 
toto  effect  by  the  Postmaster  General 
was  not  a  curtailment  of  a  luxury.  It 
was  a  curtailment  of  a  vital  service  paid 
for  by  the  users  and  paid  a  second  time 
by  aH  taxpayers.  It  was  short-sighted, 
poorly  considered,  and  has  cost  the 
American  pe<H>le  and  American  business 
a  great  deal  more  money  than  the  small 
amount  of  savings  that  allegedly  have 
been  effected.  Bombs  dropped  on  ti» 
post  (rffices  of  the  United  States  orald 
not  have  had  a  more  demorahxing  effect 
on  the  postal  employees  than  this  direc- 
tive of  the  Postmaster  GenoraL  Tbe 
order  should  be  immediately  rescuoded. 
Mr.  CORBBTT.  Mr.  Chairman,  I 
yield  5  mtoutes  to  the  gentletiian  from 
California  [Mr-  Mnxxal. 

Mr.  MILLER  of  California.  Mr. 
Chairman.  I  think  that  we  should  gH 
this  debate  back  on  solid  ground.  We 
are  dealing  with  a  service;  the  postal 
service.  It  has  never  paid  its  own  way; 
it  has  never  been  expected  to  pay  its 
own  way.  Here  we  now  come  to  to  wring 
out  of  the  bodies  of  the  people  who  work 
f(H-  the  Post  Office  Department  addi- 
tional services  to  order  to  help  balance 
the  Post  Office  budget  that  never  should 
be  balanced. 

There  are  two  theories  that  I.  for  ope, 
have  alwa3rs  worked  on  to  connection 
with  the  postal  service.    One  is  that  it 
is  a  service  and.  as  the  gentlewoman 
from  New  Ywk  said  sometime  ago.  it  is 
here  to  serve  the  American  pec^de  just 
as  the  D^iartment  of  Commerce  or  the 
Department  of  Agriculture.    I  do  not 
hear  any  crocodile  tears  being  ^ed  for 
the  great  losses  that  this  country  sus- 
tains thro»«h  the  support  prices  oa  agri- 
culture.   I  have  voted  for  subsidies  and 
wiU  conttoue  to  vote  for  support  prices 
because  I  fed  it  is  to  the  toterest  of  the 
economy  of  this  country.    I  bdieve  that 
that  is  part  oi  our  over-all  eoonomy,  aixl 
so  is  the  matter  of  communicatkHi  a  part 
of  our  over -all  economy.    We  have  a 
good  form  of  communicatioo  and  we 
should  iweserve  it  to  this  country.    Sec- 
ond. There  is  no  rdation  between  the 
salaries  paid  postal  employees  and  the 
so-called  postal  ddldt   The  Postmaster 
has  no  control  over  rates  and  services. 
We  to  Congress  have  that  responsibility. 
Members  to  oppositioa  have  tried  to 
wrap  the  American  flag  arotmd  it  with 
the   plea    that   the   war   is   on.    The 
order  was  issued  yosm  before  the  war  took 


place,  and  that  argnment  bas  no  park  In 
this  particular  fonaa.  I  want  to  pair  ay 
compliments  to  tbe  men  and  wtnen  vlw 
work  to  the  Post  OIBee  DepartBenft.  iHio 
have  done  a  valiant  Job  In  maidiic  it  tbe 
great  service  that  typlAes  the  Aacrlean 
system.  Bis  tbe  one  tanneb  eC  Ootfcni- 
ment  that  comes  cloae  to  tbe 
those  who  worit  to  tbe  postal 
serve  our  tfaaidES  and  not  onr 
tioD.  Sore,  we  save  tbes  a  f  e«  ralaea  In 
salary,  and  I  do  no*  know  yel  tbafc  we 
have  caught  up  vttb  tbe  lag  that  took 
place  for  ao  many  years  to  wbicb  tbey 
were underpakL  Iwanttopaymy 
Irtinients  to  the  gcnttancn  who 
sented  the  several  gxoopa  of 
ptoyees.    I  have  tcmod  tbem 
I  have  f  ound  them  pcrsnaatve,  bat  I  taave 
nevo-  found  tbem 
are  not  to  tbe  aaa 
who  come  to  here     _ 
Bureau  or  tbe  NAM  or  many  «<  tte  ottacr 
groups  who  matotato  lobUea  ben  in 
Washington.   No  one  baa  died  croeodila 
tears  about  those  gcntienicn.    We  eoae 
here  and  we  accept  reqnnsfbatty  for  tbe 
job.  and  I  am  certain  tbat  an  o<  ni  do 
tbe  job  according  to  our  own  i 
I    resent    the    tofcrenee    thai 
weakento; 
make  these 


weakening  to  preswxe  tban  I  do.    I  do 
not  weaken  to  laejauie. 

Mr.  GROSS.  Mr.  Cbainaan.  will  tbo 
gezrtleman  yidd? 

Mr.  MnXER  of  CaBf onda.  lyiddto 
the  gentieman  from  iQfwa. 

Mr.OROSa  Win  tbe  gentleman  deal 
very  bri^ly  with  tbe  subject  of  ebOee- 
tions  and  other  poat-ofBoe  services? 
That  has  not  been  toncbed  on. 

Mr.  MILLER  ot  Califomia.  We  put 
tax  the  Post  Ofllee  Department  a  langa 
amount  of  service  for  which  tbey  are 
not  credited  such  as  pubnc-baOdlnc 
administratian.  for  mutnplf  Ther  a^ 
vrar-savings  bcmds.  tbey  have  been  caned 
upon  to  do  everytblnc  Tbe  poatal  aerr- 
ice  has  grown  up  Hke  T(vsy.  wttb- 
out  having  any  real  begtDntog,  it  baa  be- 
come a  catcb-an  serviee.  Today  tboae 
people  who  are  making  a  prcflt  cot  of  tbe 
Post  Office  DqiMrtment  are  noi  payinc 
tbdr  fun  share  of  tbe  eosts  of  operaidons 
that  help  render  tbem  that  vnUL 

Mr.  ABEBNSIBT.  Mr.  ChatTIMn. 
wm  the  gentleman  yidd? 

Mr.  MTrrjga  of  Cattfomto.  I  yield  to 
the  gentleman  faom  MiMJastppt. 

Mr.  ABEBMKIBT.    As  to  tbe 
ness  tbe  gentleman  referred  to. 
day  wben  there  was  a  dividon  vote  tbcce 
were  14S  noe& 

Mr  UXUXR  of  GaBfocnia.  JOst  a 
minute.    lyiddcdforaqgestion. 

Mr.  ABBEtNBTHY.  But  on  a  roU  can 
there  were  only  n. 

Mr.  mUJEB  of  Califomia.  I  xefoae 
to  yieki  further.  Mr.  Chatnnan 

The  CHAIRMAM.  Tbe  time  of  ttie 
gentleman  from  OaMfonBla  baa  cspiied. 

Mr.  MUSRAT  of  Tennemee.  Mr. 
r«»>«tiFw%««  I  jidd  If  mmmea  to  tbe 
gentlman  Cram  Ttargtoia  (Mr.  Gaarl. 

Mr.  CART.  Mr.  Chairman*  It  bas 
been  my  privUege  to  serve  aaaMmaber 
of  this  body  for  a  BtUe  mace  ttwn  S 
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In  my  humble  judgment  this  is 
the  most  iniquitous  bill  that  has  come 
before  the  House  during  that  time. 

In  the  first  place,  the  bill  is  wrong  in 
principle.  Our  founding  forefathers 
very  visely  provided  for  three  separate 
and  IndOModent  branches  of  the  Oov- 
emmeot.  Each  branch  has  its  own  re- 
spooBibilities  and  its  duUes.  Tlie  Post 
Oftty  Department  is  a  part<rf  the  execu- 
tive branch  of  the  Oovemment  and  is 
entrusted  with  the  responsibility  of  ad- 
ministering the  postal  service.  In  this 
bill  the  Congress  would  step  out  of  its 
legitimate  sphere  of  actioc  aiui  aasinne 
the  prerogatives  and  duties  of  the  Post 
OfBce  Department  Such  a  poUcy  will 
inevit^ly  result  in  ineOeiency,  chaos, 
and  oonf  usicm. 

In  the  second  place,  the  bin  suffers 
from  the  defect  of  faulty  draftsmanship. 
After  providing  that  the  ordfer  of  the 
Poatnaster  Gcn;ral  dated  AprU  18,  1950. 
curtailing  delivery  and  other  (issential 
postal  services  shall  be  rescinde<l,  it  fur- 
ther provides.  "The  Postmaster  General 
Is  hereto  directed  to  maintain  such  serv- 
ices on  the  basis  existing  immediately 
prior  to  Uie  issuance  ol  such  onler  imtil 
otherwise  provided  by  OongresE."    This 
langii«>4te  would  freeze  the  poet'  1  service 
until  the  Congress  sees  fit  to  act  again. 
The  Post  Offlce  Department  could  neither 
curtail  nor  enlarge  the  service  regard- 
less of  circumstances.   During  every  pre- 
vious war.  the  domestic  postal  service 
has  bem  severely  curtailed,  but  in  the 
struggle  in  which  we  are  now  engaged 
and  in  which  we  are  fighting  for  our 
very  existence,  the  Post  OfBce  Depart- 
ment would  be  saddled  with  &  law  re- 
quiring a  fixed  aod  unchangeable  serv- 
ice. 

In  the  third  place,  this  bill  cannot 
be  defended  on  its  merits.  Tlie  Mem- 
bers of  this  Congress  have  long  prated 
of  economy  and  the  reduction  of  Fed- 
eral expenditures.  Perhaps  I  am  too 
credulous,  but  I  believed  that  at  least 
a  majority  of  the  Members  memt  what 
they  were  saying  and  were  not  talking 
for  political  gaiJL 

The  national  debt  of  this  country  is 
BOW  $358,000,000,000.  The  estimated 
deficit  for  this  fiscal  year  is  $5,000,000,- 
000.  which  will  be  increased  to  $15,000,- 
000.000  or  $20,000,000,000  by  additional 
defense  expenditures.  Five  hundred  and 
fifty-five  million  dollars  of  this  deficit 
arises  from  the  operations  of  the  Post 
Offlce  Department  which  shouM  be  con- 
ducted on  a  self-sustaining  basis.  In 
view  of  this  unhappy  situanion.  the 
Post  OflBce  Subcommittee  of  the  Appro- 
priatJons  Committee,  of  whidi  I  have 
the  honor  of  being  the  chairman,  in- 
structed the  Postmaster  Gent»ral  that 
he  must  eliminate  nonessential  services 
and  modernize  the  equipment  of  the 
Post  Office  Department  in  an  effort  to 
cut  exi>enditure8  and  reduce  the  defi- 
cit. In  our  report  published  on  March 
21  of  this  year,  we  said: 

ins  oommittM  hM  dlKUued  wttb  th« 
PoctmMt^r  General  certain  prcipoaalt  tor 
cStettng  tooootaUm.  and  reatlan  that  prob- 
ably all  of  tlM  aaggMtlona  raad4  will  pro- 
eomplalBta  from  one  acjurc*  or 


MioClMr.     M«v«rtbeteaa  the  flnanclal  condl- 
^  tlou  of  th*  Uult«<l  Etblea  Trta&ury  la  bucb 


that  every  ctep  poaaible  must  be  taken  to 
■ave  money. 

The  committee  believes  that  sisable  say- 
ings could  be  made  by  a  reduction  of  the 
number  of  deUverlcjt  per  day  to  many  areas 
particularly   on    those   routes    serving   resi- 
dential areas  exclusively.     Residential  areas 
receive  from  one  to  three  deliveries  a  day; 
rural  patrons  receive  one  delivery  a  day.  The 
committee  urges  the  Postmaster  General  to 
provide  for  the  rearrangement  of  city  de- 
livery service  so  as  to  reduce  the  number  of 
deliveries  wherever  possible.     The  commit- 
tee does  not  Insist  that  one  delivery  a  day 
would  sulBce  In  certain  extremely  congested 
areaa.  but  It  does  not  believe  that  the  oppor- 
tunity to  retrench  on  postal  expenditures 
ahould  be  Jeopardized  by  failure  to  take  any 
action  In  this  respect.    The  Poet  Offlce  De- 
partment through  the  past  few  years  has  con- 
ducted an  extensive  program  to  adjust  rural 
routes  and  such  a  program  applied  to  city 
delivery  would  certainly  not  be  out  of  reason. 
The  committee  believes  that  considerable 
savings  could  be  made  by  the  installation  of 
mechanical  devices  and  methods  of  handling 
mail  In  many  of  its  operations.    A  mechani- 
cal sorting  machine  is  now  in  operation  at 
the  Chicago  post  offlce  for  the  primary  sort- 
ing of  outgoing  mail.    This  machine  is  work- 
ing out  very  well.    However,  there  Is  no  In- 
dication of  any  great  desire  on  the  part  of 
the  Department  to  purchase  and  Install  sim- 
ilar machines  in  other  offices.    There  are  also 
many  other  machines  of  a  less  expensive  type 
which  would  undoubtedly  be  of  considerable 
assistance  to  the  Department  in  handling  its 
work.     The  committee  believes  that  Imme- 
diate steps  should  be  taken  by  the  Depart- 
ment to  survey  Its  needs  for  such  equipment 
and  make  installations  of  same,  particularly 
In  the  larger  offices  throughout  the  country 
where  the  volume  of  mall  handled  would  be 
itifflclent    to   Justify   such   installation   and 
eventtially  result  in  a  saving  of  money  as  well 
as  decreasing  the  actual  handling  problem. 
The   Department  has  been  too  reticent  in 
adopting  improved  methods,  and  the  com- 
mittee   insists   that    Immediate    change    be 
made  In  this  policy.     It  is  suggested  that 
careful  consideration  be  given  by  the  De- 
partment to  the  question  of  employing  in- 
dustrial engineers  for  a  thorough  survey  of 
the  Department's  eqxilpment  and  methods. 

Not  a  word  of  protest  to  that  report 
was  raised  by  any  member  of  the  sub- 
committee or  of  the  Appropriations 
Committee,  or  of  the  House,  but  to  the 
contrary  the  gentleman  from  Louisiana 
[Mr.  Lakcaoe]  offered  an  amendment  on 
the  floor  of  the  House  to  restore  some 
oi  the  funds  stricken  from  the  Post 
OfiSce  budget,  which  was  defeated  by 
an  overwhelming  majority. 

Please  note  that  our  committee  did 
not  undertalce  to  dictate  to  the  Post- 
master General  how  he  should  run  his 
Department,  but  suggested  that  he  give 
consideration  to  the  reduction  of  the 
number  of  deliveries  of  mail  and  to  the 
installation  of  modern  devices  and 
methods  of  handling  the  mail.  The 
Postmaster  General  took  the  committee 
at  its  word  and  is.sued  his  order  of  April 
18,  1V50.  If  the  Congif&ii  rescinds  that 
order  in  the  face  of  this  background, 
any  department  head  who  in  the  future 
attempts  to  economize  in  his  department 
would  be  a  dolt  and  a  fool 

The  order  of  the  Postmaster  General 
Is  fair  and  reasonable  in  evei?  respect. 
Its  purpose  is  to  eliminate  nonessential 
services.  It  cannot  be  contended  that 
two  mall  deliveries  a  day  are  essential 
for  a  part  of  the  residences  of  the  Nation 
when  a  majority  of  the  residences  re- 


ceive only  one,  and  a  largo  number  re- 
ceive no  deUveries  whatever.  As  a 
matter  of  fact,  it  is  impossible  to  Justify 
the  discrimination  in  favor  of  those  pre- 
viously receiving  two  deliveries  in  the 
face  of  (mr  present  critical  fiscal  situa- 
tion.      ^ 

Mr.  Chahman,  I  say  with  aU  the 
earnestness  which  I  possess  that  the 
time  has  come  when,  if  we  would  save 
this  Nation  from  bankruptcy  and  ruin, 
we  must  rid  the  Federal  payrolls  of  all 
nonessential  employees.  This  order, 
however,  does  not  go  that  far.  Not  one 
regular  postal  employee  has  lost  or  will 
lose  his  position  because  of  this  curtail- 
ment of  service.  Some  who  had  hoped 
to  obtain  employment  m;ay  be  disap- 
pointed because  it  has  resulted  in  a 
freeze  on  personnel,  but  many  who  are 
supporting  this  bill  recently  voted  for 
the  Jensen  amendment  to  the  general 
appropriatibns  bill  which  would  have 
put  a  personnel  freeze  on  all  Govern- 
ment departments. 

There  has  been  no  clamor  from  the  , 
people  in  opposition  to  ths  curtailment 
of  service.  I  am  advised  by  the  Post- 
master General  that  the  communica- 
tions commending  his  act  on  far  exceed 
those  condemning  it. 

Now,  Mr.  Chairman,  last,  but  by  no 
means  least,  this  bill  should  be  con- 
sidered in  the  light  of  the  present 
Korean  crisis.  Apparently  we  do  not 
realize  the  gravity  of  the  situation  which 
we  face.  Last  week  we  passed  a  bill 
authorizing  the  President  of  the  United 
States  to  control  the  entire  economy  of 
this  Nation.  This  bill  proposes  to  take 
away  from  a  member  of  liis  Cabinet  the 
authority  to  control  his  ov^n  department. 
Such  action  would  be  ludicrous  and 
would  make  the  Congresii  the  laughing 
stock  of  the  entire  Nation 

Mr.  FERNANDEZ.   Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  GARY.    I  yield. 
Mr.  FERNANDEZ.    In  our  committee 
this  was  not  the  only  department  that 
was  cut  to  the  bone.    All  of  the  other 
departments  were  cut  to  the  bone  and 
the  other  departments  v^ere  given  the 
same  instructions. 
Mr.  GARY.   That  Is  true. 
Mr.   Mcdonough.    RIt.    chairman, 
will  the  gentleman  yield? 
Mr,  GARY.    I  yield. 
B4r.  Mcdonough.    D>es  the  genUe- 
man  believe  that  the  nations  abroad  who 
are  receiving  money  from  the  United 
States  through  the  EGA  fund  should 
have  more  mail  deliveries  than  we  do? 

Mr.  GARY.  I  am  not  regulating,  nor 
is  the  United  States  Government  reiru- 
lating  the  mail  of  foreign  countries. 
What  mall  they  receive,  I  do  not  know, 
but  whatever  it  is  they  are  paying  for 
it  out  of  their  own  funds,  not  with  United 
States  Government  funds.  United  States 
Government  funds  are  not  used  for  that 
purpose. 

Mr.  MCDONOUGH.  But  they  are  used 
Indirectly  for  that  purpose,  and  we  are 
sacrificing  to  meet  the  deficiencies  that 
they  cannot  meet,  and  we  are  not  giv- 
ing the  service  to  the  American  public. 
Mr.  GARY.  I  have  heard  no  public 
clamor  over  the  curk.ailment  ol  tlxis  serv- 
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Ice.    Most  of  them  commend  the  Post 
OfBce  Department  for  the  order  issued. 
Mr.  TABER.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  GARY.    I  yield. 
Mr.  TABER.    I  wish  to  say.  If  I  may 
be  permitted,  that  I  feel  the  House  of 
Representatives  should  show  some  sense 
of  responsibiUty  this  afternoon,  and  that 
we  should  not  go  on  record  in  favor  of 
fastening  an  additional  expense  of  $50.- 
000.000  or  $70,000,000.  or  whatever  it 
may  be  on  the  Government  at  this  time. 
Mr.  GARY.   I  thank  the  genUeman. 
The  CHAIRMAN.    The  time  of  the 
gentleman  from  Virginia   [Mr.  Gary] 
has  expired. 

Mr.  CORBETT.  Mr.  Chairman,^  I 
yield  myself  the  remainder  of  the  time 
on  this  side. 

The  CHAIRMAN.  The  gentleman  is 
recognized  for  5  minutes. 

Mr.  FULTON.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  CORBETT.  I  3^eld. 
Mr.  FULTON.  I  beUeve  the  gentle- 
man from  Florida  IMr.  Herlokg]  said 
that  this  was  simply  a  method  of  re- 
cruiting by  the  postal  carriers  associa- 
tion of  members.  I  would  like  to  point 
out  to  the  gentleman  from  Florida  that 
no  temporary  employee  of  the  postal 
service  has  ever  been  a  member  of  the 
National  Postal  Carriers  Association; 
and  that  they  have  lost  not  one  member 
through  the  Postmaster  General's  cxu:- 
tailment  order.  There  are  103.000  mem- 
bers of  that  association,  and  75  percent 
of  them  are  World  War  I  and  World 
War  n  veterans,  and  we  certainly  cannot 
call  their  patriotism  into  question. 

Mr.  JAVrrS.    Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CORBETT.  I  yield. 
Mr.  JAVrrS.  A  great  deal  has  been 
said  here  alwut  the  mobilization  effort 
with  respect  to  the  Korean  emergency 
as  a  reason  why  we  should  vote  against 
this  measvire.  Is  it  not  a  fact  that  there 
is  no  fact  adduced  today  which  hadi- 
cates  that  this  wiU  in  any  way  interfere 
with  the  mobilization  effort,  in  view  of 
the  fact  that  this  order  was  made  long 
before  the  Korean  wnergency.  and  that 
it  is^ust  being  dragged  in  by  the  hair  to 
endeavor  to  intimidate  so  many  of  us 
who  have  been  working  hard  to  see  that 
this  emergency  is  fully  met? 

Mr.  CORBETT,  The  gentleman's 
comment  requires  no  answer.  I  want 
to  take  just  a  few  moments  to  point  out 
here  that— No.  1— it  is  entirely  proper 
that  we  here  today  are  considering  a  re- 
scission of  curtailment  orders  of  the 
Postmaster  General  Time  after  time 
the  Postmaster  General  and  his  assist- 
ants have  come  before  our  committee 
and  pointed  out  to  us  that  we  were  the 
board  of  directors  for  the  Post  OfBce 
Department.  Time  after  time  our  ad- 
vice has  been  sought  on  matters  of  some 
embarrassment  or  Importance.  How- 
ever, no  member  of  the  committee  was 
consulted  on  this  matter.  No  one  had 
any  advance  information  that  this  cur- 
tailment order  was  coming;  we  simply 
read  in  the  papers,  as  did  the  other  Mem- 
bers of  the  House,  that  beginning  as  of  a 
certain  date  the  orders  were  out  that 
services  would  be  discontinued. 


Mr.  OART.  Mr.  Chairman.  wiU  the 
gentleman  srield? 

Mr.  CORBETT.  Not  nntll  I  finish  my 
statanent 

So  here  and  now  I  want  to  point  out 
that  this  Congress  and  this  Committee 
on  the  Post  OfBce  and  Civil  Service  has 
every  right  to  set  the  policies  for  the  De- 
partment, that  it  should  have  been  ccm- 
sulted;  that  it  has  a  right  now  to  say 
what  services  shall  be  extended  to  ttie 
people  of  these  United  States.  It  is  not 
the  business  of  an  executive  officer  to 
tell  us  or  the  people  how  their  moxwy 
shall  be  spent. 

There  has  been  no  donand  f  nm  the 
American  people,  not  even  a  hint  of  it, 
that  their  postal  services  should  be  cut 
out.  You  gentlemen  are  hearing  tl^ 
wrong  echoes.  What  they  want  cut  out 
Is  the  hundreds  of  milUons  of  dollars  for 
spoiled  potatoes,  eggs,  and  milk;  what 
they  want  cut  out  is  the  terrific  quanti- 
ties of  tax  OMmey  going  for  peanuts,  and 
wheat,  and  cotton  and  storage  of  all 
kinds;  what  they  want  cut  out  is  money 
for  gambling  casinos,  bubble  gum  and 
throwini?  away  money  down  rat  holes. 
That  is  what  they  want  cut  out,  not  serv- 
ices for  our  own  people  to  which  they 
are  entitled. 

Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CORBETT.  I  yield  to  the  gentle- 
man from  New  Jersey. 

Mr.  CANFIELD.    Mr.  Chairman,  the 
New  York  Times  editOTially  says: 
This  is  not  real  eccmomy. 

I  hold  in  my  hand  a  copy  of  the  New 
York  Times  of  August  1.  1950.  with  two- 
column  spread  headlines  saying:  "Faster 
mail  service  here  urged— Cuts  called 
damaging  to  business." 

Here  is  the  first  paragraph  of  that  ar- 
ticle: 

A  series  of  steps  to  improve  postal  serv- 
ice here  was  outlined  yesterday  by  the  Com- 
merce and  Industry  AssocUtion  of  New  York. 
The  recommendations  grew  from  a  survey  erf 
600  companies,  which  showed  that  recent 
curtailments  In  postal  service  have  had  a  dis- 
ruptive effect  on  bxislneas  In  the  city. 

I  have  in  my  haikl  a  letter  from  one 
of  the  largest  manufacturing  establish- 
ments in  my  congressional  district,  the 
Botany  Mills,  of  Passaic,  New  Jersey,  em- 
ploying thousands  of  men,  and  having 
milUons  of  dollars  in  contracts  with  the 
Federal  Government  for  the  supiriy  of 
cloth  for  uniforms  for  the  Army.  Navy, 
Air  Force,  and  Marine  Corps.  This  is  a 
letter  of  Atigust  2  that  CoL  Charles  F.  H. 
Johnson,  president  of  these  mills,  wrote 
to  Postmaster  Anthony  V.  Gross,  of  Pas- 
saic: 

Confirming  my  phone  talk  with  you  of  this 
morning,  this  Is  the  straw  that  breaks  the 
camel's  back.  Progressively  the  postal  serv- 
ice has  become  very  costly  and  very  Inef- 
ficient. A  letter  dated  July  36  and  mailed 
on  tliat  date  to  140  Cedar  Street.  New  York, 
was  received  August  1.  SweU  swrice  but  not 
xinusual.  Progressively  we  have  been  getting 
worse  and  worse  serrlre,  whether  It  is  In  our 
business  or  In  our  boms  deliveries,  and 
frankly,  it  smells  to  hearen. 

Now.  I  want  to  call  as  a  witness  lir. 
Jesse  M.  Donaldson,  who.  vpearing  be> 
fore  our  Subcommittee  on  Appropria- 
Uons  on  November  28. 1945.  asked  for  the 


return  of  the  two-dellvwT  «yit«m  bogied 
down  during  the  vbt  first  becmuie  the 
people  of  the  United  States  wm  duaor- 
iag  for  it;  and.  seeond.  beeauae  hetestt- 
fied  that  the  post  offlees  of  the  euuuUj 
were  becoming  congested  with  malL 

I  said  to  him  when  he  was  before  our 
committee  this  year  shorttj  after  his 
order: 

I  take  it  from  this  tcstlinony.  Ut.  Donald- 
son, that  in  1045  yoa  and  Mr.  Pttley  and 
others  in  the  Post  OOoe  D^wrtmcnt  w— 
insisting  on  the  restoratlcm  at  the  very  type 
of  delivery  service  that  you  have  now  ordet«d 
cxurtalled.     Is  that  rtghtT 

His  answer  was: 

My  opinion  has  not  changed  sines  I  fava 
that  testimony. 

And  my  comment  was:  *T.  bdisfv 
that.- 

Mr.  CORBETT.  Ifr.  Chairman.  I  JiMk 
want  to  say  hi  dosing  this  debate  that  w« 

all  recognize  that  the  issue  has  been  ex- 
aggerated far  beyond  tU  real  taaportaaee. 
There  is  involved  here  something  whldi 
has  been  estimated  from  $15.000,M0  to 
$70,000,000.    I  certainly  snbscriiw  to  the 
belief  that  $15,000,000  is  protaaUy  a  high- 
a  amount  than  wiU  actually  be  saved 
by  this  order.     I  wonder  if  we,  for  the 
saving  of  some  fifteen  or  twenty  mfflkws. 
will  deprive  business  of  good  senrioe  and 
deprive  the  people  of  a  fine  eammunlea- 
iton  to  their  loved  ones?     We  dc  all  of 
this  when  the  peofde  are  willing  to  pay 
for  the  kind  of  servioe  they  have  always 
received  and  I  hope  that  this  Oongress 
has  the  raw  courage  and  good  sense  to 
stand  up  here  today  and  vote  to  teil  the 
Postmaster  General  that  the  people's 
Representatives  are  still  the  organisa- 
tion deciding  what  services  diaU  be  ren- 
dered tqr  the  peofrie's  Government  to  the 
pe(4>le. 

Mr.  GAVIN.  Mr.  Chairman.  wiU  tha 
gentleman  yield? 

Mr.  CORBETT.  I  yield  to  the  gentle- 
man from  Pennaylyania. 

Mr.  GAVIN.  I  want  to  call  the  at- 
tention <a  the  gentleman  to  the  fact  that 
recently  we  passed  the  point  4  progrMP 
sayiQS  that  we  are  going  to  render  serv- 
ice all  over  the  world. 

Mr.  CORBETT.  Let  me  say  that  piae- 
tically  every  nation  in  the  world  reeeiv- 
ii^  ECA  help  from  as  has  better  and 
more  frequent  mail  ddtvery  than  this 
great  ooontry  that  is  guring  oat  to  poUoe 
and  rehabilitate  eoooomicaDy  and  do 
everything  for  all  of  the  eoantrics  that 
want  something. 

Mr.  GAVIN.  Bat  when  it  eooies  to 
rendoing  a  service  to  the  American  peo- 
ple well.  then,  we  hear  objection  alter 
objection. 

The  CHAIBMAM.    AH  time  has  ex- 
phrd.    The  Clerk  wiU  read  the  bm  for 
amendment. 
The  Cterk  read  as  follows: 


Be  it  enacted,  etc  Ttiat  (a)  the  ordsr  at 
the  Postmaster  General,  dated  AprU  18. 19S0. 
ctirtailing  deUvery  and  otber  •sssnttal  postal 
services  is  bcretoy  rsM^nded.  and  <b)  tba 
Postmaster  Gcnsral  Is  bsrsby  dirsetsd  to 
ni««"*»t"  such  siBfiess  on  tba  hstis  «sM- 
tog  inuasdiattiy  prior  to  tl»B  lananos  of  aneh 

ortler    untU    ottMrwIas    providwl    by    the 

Congress. 

Mr.  TH<»IIBEBBY.  Mr.  Chairman. 
I  o£Fer  an  amendment. 
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Tht  Clerk  read  as  folkms: 

Amndmcnt  offered  by  Mr.  Trc 
AfUr  tine  8  Isaert  tXw  foUowlnc: 

"Sac.  t.  VaentUl  poetal  wrrloea  otber  than 
thoM  curtailed  by  tbe  order  of  the  Poet- 
master  Oeoeral.  dated  AprU  18.  1950.  Bliall 
not  be  curtailed  or  termlz^ted  by  reason  of 
the  enactment  of  this  act. 

"Sic-  8.  There  are  hereby  authortaed  to  be 
appropriated  such  sums  as  may  be  necessary 
to  carry  out  tbe  purposes  of  this  act." 

Mr.  THORNBERRY.  Mr.  Chftinnan, 
this  *s  the  ameodzoent  to  which  I  re- 
Xerred  when  we  were  speaking  in  gene^l 
debate.  The  first  part  of  the  amendment 
offers  a  section  2  to  the  bill  and  provides 
that  the  Postmaster  General  in  carrying 
out  rescission  of  the  order  shall  not  c\ir- 
tail  any  other  essential  services.  I 
pointed  out  a  while  ago  that  those  of  us 
with  niral  routes  and  fouith-class  post 
offices  would  be  affected  if  the  Postmaster 
General  were  required  to  eliminate  not 
only  the  two-a-day  delivery  service  but 
the  U  other  nonessential  services  elimi- 
nated by  the  order.  In  the  appropriation 
bill  we  told  him  be  would  have  to  cut 
$70,000,000  from  the  operation  of  the 
Pott,  Office  Department  If  he  has  to  re- 
store the  service  cut  out  by  this  order, 
then  he  will  have  to  go  somewhere  else 
to  obtain  the  reduction  of  $70,000,000 
which  the  Biiaibars  of  this  House  have 
already  ordered. 

This  amendment  Bimply  says  that 
"^hen  you  rescind  the  order  you  cannot 
eliminate  any  essential  function  of  the 
Post  Oflloe  Deputment." 

The  other  secticm  of  the  amendment 
states  that  we  are  hereby  authwizing  an 
appropriatkin  of  sufficient  funds  to  pay 
for  this  bilL 

You  might  as  wdl  be  honest  about  this 
matter.  If  you  are  going  to  say  to  the 
Postmaster  General  that  he  has  to  re- 
scind the  order,  then  you  ought  to  be 
willing  to  say  that  he  shall  have  the 
funds  to  do  it.  As  far  as  I  am  concerned, 
I  do  not  think  we  have  any  business  or- 
dering him  to  rescind  the  original  order. 
Our  first  duty  during  these  days  is  to  cut 
nonessential  spending  to  the  bone  so  that 
we  can  send  bullets,  guns,  tanks,  and  air- 
planes to  our  men  in  Korea.  I  think  the 
amendment  is  in  order  and  I  hope  it  will 
be  adopted. 

Mr.  GUILL.  Mr.  Chairman,  will  the 
■entleman  yield? 

Mr.  THORNBERRY.  I  yield  to  the 
gentleman  from  Texas. 

Mr.  GUILL.  I  called  Mr.  Donaldson 
today  and  I  said:  "Mr.  Donaldson,  if 
ve  pass  this  bill  where  do  you  get  the 
money?"  He  says,  "You  will  have  to 
appropriate  it." 

Mr.  THORNBERRY.  The  gentleman 
Is  correct  and  that  is  the  purpose  of  the 

amendment. 

Ur.  ROONEY.  Mr.  Chairman,  will 
tlie  gentleman  from  Texas  yield? 

Mr.  THORNBERRY.  I  yield  to  the 
gentleman  from  New  York. 

Mr.  ROONEY.  Is  it  not  the  fact  that 
the  language  in  the  second  part  of  the 
gentleman's  proposed  amendment  Is  en- 
tirely superfluous  and  unnecessary  be- 
cause at  the  present  time  the  Appropri- 
ations Committee  already  has  full  and 
imlimited  authcurisatlon  to  appropriate 
viiateirtr  money  that  in  its  discretion  is 


required  for  the  operations  of  the  Post 
Office  Department? 

Mr.  THORNBERRY.  Let  me  say 
that  the  committee  does  have  the  au- 
thority, but  this  House  passed  a  bill  in 
which  we  reduced  the  Post  Office  De- 
partment $70,000,000.  Let  the  Mem- 
bers of  the  House  who  now  want  to  back 
up  at  least  be  honest  enough  to  say  we 
are  willing  to  appropriate  the  money 
which  this  bill  will  cost 

Mr.  ROONEY.  The  gentleman  cer- 
tainly understands  that  he  is  not  appro- 
priating money  under  the  second  part 
of  his  amendment.  He  is  merely  au- 
thorizing an  expenditure,  which  author- 
ization is  already  in  the  law. 

Mr.    THORNBERRY.    I    imderstand 
that,  and  I  think  the  gentleman  under- 
stands it.    I  want  the  House  to  go  on 
record  and  say:  "We  not  only  ask  you  to 
rescind  the  order  but  we  are  in  favor  of 
appropriating  the  money." 
That  is  exactly  the  amendment 
Mr.  ROONEY.    That  is  unusual  and 
unnecessary.    The   amendment    is   in- 
tended to  kill  the  bilL    I  am  likewise 
opposed  to  the  gentleman's  amendment 
insofar  as  the  first  part  of  it  is  con- 
cerned.   I  do  not  believe  that  the  huge 
subsidies  for  airmail  pay  should  be  in- 
cluded in  the  Post  Office  Department 
budget.    The    gentleman's    amendment 
would  lend  some  color  of  authority  and 
support  to  the  proposition  that  such 
subsidies  should  be  continued  through 
the    Post    Office    Department    budget. 
Further,  the  first  part  of  the  gentle- 
man's   amendment    would    freeze    the 
fimds  for  all  other  functions  of  the  de- 
partment and  not  allow  funds  to  restore 
the  curtailed  services. 

Mr.  THORNBERRY.  I  do  not  think 
the  amendment  says  that  It  simply 
says  "shall  not  eliminate  any  other 
essential  function." 

Mr.  REES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  THORNBERRY.  I  yield  to  the 
gentleman  from  Kansas. 

Mr.  REES.  As  I  understand  the  gen- 
tleman's amendment,  he  means  that  if 
this  House  Is  willing  to  approve  this 
legislation  to  restore  the  so-called  cur- 
tailment of  mail  service,  that  it  go  on 
record  as  saying  that  we  are  authorizing, 
thereby  meaning  -we  want  the  apropria- 
tion  of  these  funds  to  pay  for  it;  is  that 
it? 

Mr.  THORNBERRY.  That  is  exactly 
right 

Mr.  POOARTY.  Mr.  Chairman,  will 
the  gentleman  shield? 

Mr.  THORNBERRY.  I  yield  to  the 
gentleman  from  Rhode  Island. 

Mr.  POGARTY.  Can  the  gentleman 
give  me  any  information  as  to  the 
amoimt  that  was  requested  for  the  Post 
Office  Department  by  the  Bureau  of  the 
Budget? 

Mr.  THORNBERRY.  As  I  remember, 
it  was  somewhere  in  the  neighborhood 
of  $2,777,000,000. 

Mr.  POGARTY.  And  how  much  did 
the  Bureau  of  the  Budget  allow? 

Mr.  THORNBERRY.  The  Bureau  of 
the  Budget  cut  it  $42,000,000  and  then 
the  Committee  on  Appropriations  cut  it 
$28,000,000  more. 


Mr.  POGARTY.  And  then  how  much 
of  a  cut  was  the  Thomas-Taber  amend- 
ment on  top  of  that? 

Mr  THORNBERRY.    $200,000,000. 

Mr.  POGARTY.   On  top  of  the  other? 

Mr.  THORNBERRY.    Yes. 

Mr.  POGARTY,   They  cut  them  $200,- 

000,000? 

Mr.  THORNBERRY.    Yes. 

Mr.  POGARTY.  What  effect  would 
the  Jensen  amendment  have  on  the 
postal  service? 

Mr.  THORNBERRY.  According  to  the 
figure  furnished  me  $125,000,000. 

Mr.  POGARTY.  And  that  was  by  a 
vote  of  this  House. 

Mr.  THORNBERRY.    Yes. 

Mr.  SADLAK.  Mr.  Chairman,  will  the 
gentleman  jrield? 

Mr.  THORNBERRY.  I  yield  to  the 
gentleman  from  Connecticut 

Mr.  SADLAK.  Has  the  gentleman's 
amendment  been  put  before  the  Com- 
mittee on  Post  Office  and  Civil  Service? 

Mr.  THORNBERRY.  The  gentleman 
remembers  that  I  wanted  to  offer  the 
amendment  in  committee  and  the  ma- 
jority of  the  committee,  of  which  the 
gentleman  is  a  member,  refused  to  even 
give  me  the  courtesy  of  offering  the 
amendment. 

Mr.  SADLAK.  Of  course,  the  gentle- 
man from  Connecticut  is  not  the  chair- 
man of  the  committee. 

Mr.  THORNBERRY.  I  am  not  talking 
about  the  chairman;  I  am  talking  about 
the  majority  of  the  committee  that  re- 
fused to  give  me  an  opportunity  to  pre- 
sent the  amendment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  JACOBS.  Mr.  Chairman,  I  offer 
a  preferential  motion. 

The  Clerk  read  as  follows: 

Bto.  Jacobs  moves  that  the  Committee  do 
now  rise  and  report  the  bill  back  to  the 
House  with  the  recommendation  that  the 
enacting  claxise  be  stricken. 

Mr.  JACOBS.  Mr.  Chairman,  I  have 
been  all  afternoon  wondering  just  what 
we  are  talking  about  or  whether,  in  fact, 
most  of  us  know  what  we  are  talkii^ 
about.  On  AprU  17, 1950.  this  order  that 
everyone  has  been  talking  about  in  this 
debate  was  issued.  It  is  dated  April  17. 
If  you  will  look  at  your  bill  you  will  see 
that  it  provides  that  the  order  of  the 
Postmaster  General  dated  April  18,  1950. 
be  rescinded. 

Now,  that  might  give  us  some  in- 
sight as  to  how  carefully  and  meticu- 
lously this  bill  was  considered,  and  if 
that  is  an  indication  of  the  care  with 
which  this  bill  was  studied  and  consid- 
ered, then  I  think  it  is  the  strongest 
argument  that  could  be  offered  here  as 
to  why  it  should  be  recommitted  for  fur- 
ther consideration. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Chairman,  will  the  gentleman   yield? 

Mr.  JACOBS.  Por  a  question  or  com- 
ment? 

Mr.  MURRAY  of  Tennessee.  A  brief 
comment.  I  might  state  that  the  major- 
ity of  the  committee  refused  to  let  us 
even  consider  the  bill,  refused  to  let  us 
have  hearings,  refused  to  let  the  Post- 
master General  come  before  us  and  ex- 
plain the  order,  over  my  protest  and  that 
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of  the  gentleman  from  Plorida  and  the 
gentleman  from  Texas. 
Mr.  JACOBS.  I  thank  the  gentleman. 
Let  me  go  further:  I  sulMnlt  to  the 
Members  of  this  House  as  a  lawyer,  an 
opinion  in  which  I  have  rather  pro- 
found convictions.  We  are,  as  the  gen- 
tleman from  Virginia  well  said,  forcing 
an  administrative  officer  to  rescind  an 
order  which  no  reasonable  man  who  has 
listened  to  the  facts  can  say  that  we 
did  not  force  upon  that  officer  by  virtue 
of  appropriations.  But  we  are  also  freez- 
ing the  operation  of  the  Post  Office  De- 
partment until  we  give  consent  for  him 
to  make  any  further  changes.  It  is,  la- 
dies and  gentlemen,  the  most  ridiculous 
thing  I  have  ever  heard. 

Now  pardon  me  a  moment  if  I  say  to 
you  that  there  is  something  far  more 
sacred  involved  in  this  than  the  $70,000,- 
000  or  the  $200,000,000  or  $395,000,000 
that  we  are  talking  about.  We  have  a 
government  of  checks  and  balances. 

Here  we  are  trying  to  take  over  the 
executive  department  of  this  Govern- 
ment. The  Congress  tried  to  do  this 
In  the  administration  of  Abraham  Lin- 
coln, tried  to  take  over  by  an  executive 
committee,  to  usurp  the  functions  of  the 
executive,  and  that  has  happened  in 
many,  many  instances  of  parliamentary 
history.  It  happened  in  my  State  in 
1940  when  there  was  a  legislature  of  one 
political  party  and  a  Governor  of  the 
opposite  political  party. 

They  attempted  to  strip  the  Governor 
of  his  executive  functions  and  he  re- 
sisted that  attempt  just  as  Mr.  Lincoln 
resisted.  They  were  both  called  dicta- 
tors. They  were  not  dictators;  they 
were  good,  patriotic,  public  servants  who 
stood  up  and  fought  for  the  preroga- 
tives of  the  Executive  under  our  system 
of  checks  and  balances.  I  am  not  going 
to  question  the  motive  of  any  man  or 
woman  on  this  floor.  Every  Member  of 
the  House  of  Representatives  is  the 
keeper  of  his  own  conscience.  But  I  say 
to  you  it  is  clear  this  bill  did  not  have 
the  careful  consideration  that  a  bill  of 
this  kind  is  entitled  to.  He  who  runs 
can  read  the  bill  and  see  that  if  we  are 
going  to  do  our  duty  as  constitutional 
officers  of  the  greatest  parliamentary 
body  that  man  has  ever  known  you  are 
going  to  vote  to  recommit  this  bill.  It 
is  unconstitutional  and  it  is  uncon- 
scionable. 

Mr.  HERLONG.    Mr.  Chairman,  I  ask 

unanimous  consent  that  the  gentleman 

may  proceed  for  five  additional  minutes. 

Mr.  CORBETT.    I  object. 

Mr.  Chairman,  I  rise  in  opposition  to 

the  motion. 

Mr.  Chairman,  I  am  glad  the  gentle- 
man who  preceded  me  made  the  re- 
marks he  did,  because  I  believe  he 
pointed  up  one  of  the  crucial  issues  in 
this  debate.  The  gentleman  said,  as 
you  recall,  something  to  the  effect  that 
this  is  an  awful  thing  to  be  voting  to 
force  the  head  of  the  department  to 
rescind  an  order  which  would  attempt 
to  establish  certain  economies  in  his 
department.  The  jwint  which  I  can 
make  more  clearly  than  I  can  by  quot- 
ing the  gentleman  is  just  this:  if  econ- 
omies were  ordered  by  the  Committee 
on  Appropriations,  and  if  the  Congress 
wants  economies  in  the  Post  Office  De- 


partment, why  then  did  the  Postmaster 
General  pick  out  the  most  essential  serv- 
ice in  the  Post  Office  for  his  curtailment 
order?  Why  is  it.  if  you  please,  that  he 
did  not  recommend  to  the  Senate  of  the 
United  States,  where  the  bill  is  languish- 
ing in  committee,  that  they  end  the  po- 
litical control  of  the  Post  Office  Depart- 
ment by  the  majority  party  in  this  Gov- 
ernment? Wliy  did  they  not  recom- 
mend that  there  be  certain  economies 
and  efficiencies  in  the  operation  of  han- 
dling the  mail?  Why  did  he  not  recom- 
mend this — and  I  want  you  to  get  this 
fact,  gentlonen.  because  it  is  not  gen- 
erally known — the  Postmaster  General 
not  only  has  the  power,  but  the  law 
which  created  the  parcel  post  system 
in  this  country  makes  it  mandatory  for 
the  Postmaster  General  to  maintain 
rates  on  parcel  post  at  at  least  the 
break-even  point.  He  has  consistently 
failed  to  do  so.  We  are  at  this  mcnnent 
carrying  in  the  Post  Office  Department 
so-called  deficits  of  over  $100,000,000 
for  penalty  mail  and  we  are  carrying 
something  between  twenty-five  to  one 
hundred  million  dollars  oi  actual  freight 
subsidies  for  the  raiht>ads  and  $47,000,. 
000  of  subsidies  on  the  operation  of  for- 
eign air  mail  and  $37,000,000  of  subsidies 
on  domestic  air  mail  We  are  providing 
in  the  buildings  throughout  the  United 
States  no  end  of  services  to  all  other 
agencies  of  the  Government  chargeable 
to  the  Post  Office  Department. 

I  am  going  to  say  this  to  you — ^I  be- 
lieve that  the  Postmaster  General's  or- 
der was  the  worst  possible  thing  done 
in  the  worst  possible  way.  If  economy 
had  to  be  established  as  a  result  of  de- 
creased appropriations,  curtailment  any- 
where would  have  been  better  than  at 
the  actual  point  oi  delivery.  I  say  to 
you  this,  which  cannot  be  proved,  but  it 
is  a  mighty  strange  thing  that  every 
time  we  cut  an  ai^ropriation  f<H:  a  de- 
partment they  economize  at  a  place 
where  the  public  will  scream  the  loud- 
est. Por  example,  they  took  the  men 
off  the  locks  when  the  appropriation 
was  cut  for  the  Army  Engineers.  They 
picked  on  the  investigators  of  the  Treas- 
ury Department  when  their  funds  were 
cut  All  along  the  line  we  have  the 
same  old  trick  of  bureaucratic  pressure. 

Mr.  Chairman,  I  simply  say  in  oppos- 
ing this  motion  that  the  House  is  work- 
ing its  will  and  we  are  sending  word  to 
the  Post  Office  Department  that  if  the 
money  is  not  forUicoming  to  do  all  of 
the  things  that  might  be  done,  then  they 
at  least  ought  to  economize  where  econ- 
(xny  is  in  order  and  not  take  it  out  on 
the  taxpayers  who  are  paying  the 
freight 

The  CHAIRMAN.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Indiana  [Mr.  Jacobs!. 

The  question  was  taken;  and  the 
Chairman  being  in  doubt,  on  a  division 
there  were— ayes  71,  noes  109. 

Mr.  JACOBS.  Mr.  Chairman.  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Jacobs  and 

Mr.  COIBKTT. 

The  Committee  again  divided :  and  the 
tellers  reported  that  there  were— ayes 
82,  noes  132. 

So  the  motion  was  rejected. 


Mr.    BURDICK.    Mr. 
move  to  strike  out  ttie  last  word. 

Mr.  Chairman.  I  am  a  member  of  tlM 
committee.  I  have  refrained  frdm 
ing  anything  on  the  subleet.  bat  It  i 
that  we  have  all  inadvertently  misrqire- 
sented  theisituatloa.  Everyone  refers  to 
the  fact  that  we  are  $500,000,000  In  the 
red  hi  the  Post  Office  Department  Tbat 
is  entirdy  unbue.  and  those  Mcmben 
who  use  such  figures  ought  to  be  sore  of 
their  ground  before  tticar  taUt  about  ttm 
subject. 

If  the  cost  of  postage  In  the  State  Da- 
partment  were  talcen  out— there  la  no 
reason  why  the  Post  Ofltoe  Department 
should  pay  that  postage  beeains  vbea 
we  appnvriate  for  the  State  Department 
we  might  as  well  put  in  a  provlslaa  for 
postage;   and  the  same  thing  Is  true 
about  the  Agriculture  Department  and 
the  Department  of  Justlee.  the  Depait- 
ment  of  Commrace.  the  Intetlor  Dqiart- 
ment  and  the  Congress  of  the  United 
States.     There  is  no  reason  why  our 
franked  mail  should  be  charged  OP  to  tfaa 
Post  OfBoe  Department,  but  that  is  wbat 
happens.    You  say  it  does  not  aaoont 
to  much.  One  Member  reeently  rose  and 
said:  "I  resent  the  idea  that  we  send  out 
much  mail;  I  do  not  said  out  over  a  ton 
a  month."   Why  should  the  costs  of  su- 
perintending the  publie  buildings,  in  the 
city  of  Washington  be  charged  to  the 
Post  Office  Department?    And  the  shIk 
sidles  to  raUroads.  steamship  lines,  and 
the   commercial   air   service   are   also 
charged  to  the  Post  Office  Department. 
When  you  take  those  cats  and  dogs  out 
of  the  situation  you  have  $383,000,000 
that  is  now  charged  up  to  the  Post  OBee 
Department     That   leaves   less   than 
$150,000,000    deficit    and    Postmaster 
Generals  have  said  for  years  that  they 
considered  a  deficit  of  $1504MW,000  a  part 
of  the  publie  servioe  rendered  by  the 
Post  Office  Department 

So  while  you  are  curtaUing  the  ddtrexy 
of  mail  it  does  not  affect  my  eountry.  be- 
cause if  we  get  mail  once  a  week  we  ara 
doing  well;  and  we  do  not  want  your 
newspapers  any  oftener  than  we  have  to 
take  them.  But  if  we  are  taking  a  daily 
newspapo'  in  the  East  we  want  two  a 
day  because  they  change  thdr  poUcj 
between  issues.  I  have  praetioed  law  for 
50  years  but  according  to  what  I  bavo 
heard  here  I  jnobably  do  not  know  any- 
thing about  law.  U  this  is  right  I  will 
be  the  first  one  to  admit  it  I  am  think- 
ing about  the  rising  yoimg  lawyers  in  this 
House,  those  for  whose  disiday  <tf  legal 
acumen  I  had  great  respect  Tliey  say 
that  we  have  no  right  to  legislate  for  the 
Post  Office  Department— that  we  are 
interferring  with  an  eiceeuttve  depart- 
ment. I  say  to  you  we  have  the  ritfht 
to  legislate  fat  any  department,  and  that 
the  executive  department  carries  out 
the  orders  of  this  Congress.  Is  not  that 
the  law?  But  we  should  not  interfere 
because  these  constitutional  lawyors 
from  Indiana  and  ^^rginia  my  we 
should  not 

In  congested  areas  In  the  last,  tbt 
petqde  demand  a  mall  serrtee  ttiat  they 
have  been  having  to  the  past  The  West 
understands  their  needs  and  will  support 
them    to    their    needed   mall 
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Wcalcn  BeireMBUtlfM  are  not  Klf- 
ish  and  we  tbe  OMte  o<  Ite  wbole  M». 
tiao  and  M  vdl  M  ttKir  own. 

Ifr.  JAOOea  Mr.  OiAiniwuB.  «m  tbe 
tBBUoBan  yield? 

Mr.  BOBDSCK.    Was  I  refenteg  tt> 


Mr.JACX)B&    I  Mi  the  cue  who  1 

Mr.  BCBDICK.  I  did  not  refer  to  the 
(entkOHui  toy  neae. 

The  CHAIRMAN.  The  tine  of  the 
gentleman  from  North  Datota  hae  ex- 
pired. 

Bir.  HOLmEUX  Mr.  Chairrman.  I 
rlae   in  oppoaittoD  to  the   pro  f  <Mrma 


Mr.  Chatnaan.  I  have  an  hi  wlwwnt 
very  much  like  the  ammrimepfc  offored 
bg  the  gentksaan  from  Texaa  [Mr. 
TBoaamoiT}.  I  Bade  the  sUtcment 
pccTiously  that  I  was  fota«  to  supinrt  his 
amendment  After  skudyinc  tato  amend- 
ment and  mine  I  find  thla  diSerenee  be- 
tween them:  My  amendment  strikes  out 
the  i«>«y»»g>  in  Uae  »  of  the  tafU  "untU 
otherwise  provided  togr  the  Cancreas." 

The  senilcman  from  Virginia  [Mr. 
GaBT]  bRNVht  Mil  the  fact  that  this 
lancvage  would  f reeie  aU  serviecs  on  the 
basis  ezMti«  immediately  prior  to  the 
iMuance  ol  this  order  on  April  IIl  Ido 
not  want  to  freem  completely  every  ad- 
ministrative discretionary  act  of  ttie 
Postmaster  Gamal.   I  think  we  are  all 


The  'ift^^»*«—  of  my  amendment,  which 
k  not  in  order  at  this  time  because  it 
strikes  out  ^-y*!*  would  strike  out 
ttw  words  appearing  in  line  a  and  at  the 
end  of  line  7  add  the  following:  "and 
such  funds  as  are  necessary  to  aeeom- 
ptteh  the  purpose  of  this  aci  are  hereby 
authorised  to  be  appropriated." 

I  betteve  my  language  is  better  because 
It  does  not  freeae  the  artmitiftrative  dis- 
cretion of  the  Postmawter  General  and 
It  acrompMahf  the  same  purpose  as  the 
gentleman  from  Texas  [Mr.  Taoaw- 
BOUTl  &e^s  to  arromplish  If  his 
amendment  la  defeated  I  shall  oiler  my 
amendment,  if  I  am  recognized.  I  am 
sure  it  win  accomplish  what  we  want 
to  do. 

Mr.  RRNANDBZ.  Mr.  Chairman,  wQl 
the  gentlemap  yidd? 

Mr.  HOUFHU).    I  yield  to  the  gen- 


wm  ttie  gentle- 
add  to  hbi  amendment  the  words 
**a(nd  this  act  shall  not  so  into  effect  un- 
tU  such  appronriattsna  taavw  been  made^? 

Mr.  HOIilFIILD.  I  wlfl  not  add  that 
I  do  not  consider  it  k»  within  my  province 
to  add  that  laaguagSL  If  the  genttanan 
wishes  to  offer  an  amendment  alter  mine 
Is  voted  upon  he  is  at  liberty  to  do  so. 

I  beUeve  the  Appropriations  Commit- 
tee win  take  into  consideration  the 
intiee  of  reoooahSerlng  this  matter  of 
OongreM  reasserting  that  it  wants  this 
•ddttlona)  service  and  I  bdieve  the  mem- 
bers of  that  eoomittee  will  foOow  the 
wm  of  the  Oongrem.  I  might  point  oat. 
if  we  want  to  be  hesKst  en  this  matter, 
we  either  want  two  services  a  day  or  we 

;a^taaitthat 

as  the  result  of 

the  action  of  the 

the  Tliwsi  Taber  amendment. 


patA  thy  -frrmtn  a—endment  have  brought 
abont  a  total  cot  of  f3»S.0M.0(M  out  of 
a  total  rcqoest  for  $3.277JM.M0.  This 
action,  however,  has  not  been  taken  in 
the  other  body,  which  has  cot  >70jDe04MK) 


The  appropriation  taiU  now  mnst  go 
to  conference.  As  a  matter  of  fact,  it  is 
hi  ooaferenee  and  the  cot  win  undoubt- 
edly be  somewhere  between  $7O4MO4W0 
whi^  tlie  other  body  has  cut  and  the 
poteokial  $3*5,060^00  which  the  House 
has  cut  I  do  not  know  just  how  nraeh 
it  wiU  be  but  if  it  is  over  $70,000,000  we 
are  taking  away  from  the  Postmaster 
General  the  necessary  funds  to  restore 
this  aerviee. 

8(^  if  we  want  to  be  honest  we  will, 
along  with  the  pawagf  of  this  bin,  also 
anthoriie  the  appropriation  of  such 
fmida  as  are  necessary,  be  they  whatever 
they  may.  There  have  beea  various 
rtJK^*^  from  $35,000,000  to  $70,000.- 
OOt.  It  wffl  be  necessary  to  do  that  to 
restore  these  services  and  we  win  be  doing 
in  an  orders  fashion  that  which  the 
Boose  -wUbm  to  accomplish. 

Mr.  CLEMENTB.  Mr.  Chairman,  wffl 
the  gentleman  yield? 

Mr.HCOJFIELD.  I  yield  to  the  gentle- 
man from  MewYork. 

Mr.  CUQtfSNTE.  Several  references 
today  have  been  made  to  a  deficit  in  the 
Post  Oflkce  Dqiartment.  Are  there  not 
other  departments  which  have  deficits? 
Mr.  HOUFIEIJD.  I  am  sure  there  are. 
Mr.  CLEMBSflE.  For  a  similar  period 
the  Commerce  Department  has  a  deficit 
of  $667,000,000.  the  Department  of  Agri- 
cnltttr*  a  deficit  of  $474,000,000.  and  the 
Interior  Department  a  deficit  of  $499.- 

660.000.        

Mr.  HCAJnELD.  The  gentleman  to 
correct  AU  of  the  departments  incur 
deficits  as  far  as  I  know.  That  is  be- 
cause we  want  to  render  certain  services 
to  the  peoite  of  the  Nation  and  they  must 
run  at  a  deficit.  I  am  personally  in  favor 
of  patting  the  Post  Office  Department  as 
nearly  as  possible  on  the  basis  of  sdf- 
sustaimnaat  because  I  believe  that  the 
subsidies  offered  at  this  time  to  news- 
papers, to  magarinew ,  to  catalogs,  to  aU 
kinds  of  second-  and  third-class  mail, 
should  be  borne  by  Hot  people  who  incur 
the  expense. 

The  CHAIBMAM.     The  time  of  the 

gentleman  from  California  has  expired. 

Mr.    JACKSON    of    California.    Mr. 

Chairman,  I  move  to  strike  out  the  last 

word. 

Mr.  Chairman,  the  decisiMQ  that  we 
each  have  to  make  today  on  this  meas- 
ure is  not  an  eaaj  one.  It  is  a  very  diffl- 
cidt  deeiaion  for  some  of  us  to  make  from 
a  political  standpoint  because,  unlike  the 
gentleman  from  North  Dakoia  many  of 
ua  have  hundreds  of  postal  workers  liv- 
ing and  working  in  our  districts. 

Nor  it  is  an  easy  decision  to  make  in 
terms  of  human  conscience.  Economy 
has  been  defined  as  something  which 
everybody  wants  to  achieve  at  some- 
body else's  expense;  so  it  is  that  the 
hnamn  thing  to  do  is  to  resist  economies 
which  cut  home,  whkih  affect  us  or  our 
own  districts.  When  the  order  of  the 
Postmaster  Ocnnai  was  issued  in  April, 
I  was  v«ry  mu^  opposed  to  the  cuts 
in  service.  It  appeared  to  me  that 
there  was  an  element  of  personal  pique 


in  Ihe  way  the  enla  wove  cnforeed.    I 

thought  that  the  arUtnry  imaanee  of 
the  order  wlttioat  etmsultattai  with  the 
appropriate  commtttrr  of  ttie  House  was 
not  the  way  to  effect  aach  ewanmiirs. 
I  deplore  the  unemployment  which  came 
as  a  result  of  the  eatSv  and  In  general  it 
seemed  to  me  that  ttw  order  and  the  way 
the  order  was  effected  evidencad  a  cav»- 
hcr  disregard  for  the  pnbUc  interest 

Then  uveiuight,  Mr.  Chairman,  some- 
thing happened  7,000  mUes  west  of  San 
Prandaco  tl»t  changed  a  lot  of  previooB 
concepts.  The  Communist  aggression  in 
Sooth  Korea  shed  an  entirely  new  light 
on  the  order  of  the  Postmaster  General 
and  on  many  other  things  tran^irlng 
in  government  Issncs  that  loomed 
large  on  the  horiaon  on  the  9tth  of  June 
suddenly  nsmmtA  new  and  insignificant 
proportions  on  the  morning  of  the  asth. 
IHrtual  mobJHwition  of  our  resources 
was  started  immediatdy  after  the  at- 
taclL  Men  were  caUed  from  their  homes 
and  from  their  families  to  go  into  com- 
bat 7,000  miles  away  from  home  or  into 
camps  for  training.  Defense  reoidre- 
ments  have  multiplied;  biBioiK  of  d<^- 
lars  which  we  did  not  anticipate  we 
would  be  called  upon  to  spend  are  now 
very  real  matters  confronting  us  imme- 
diately. Other  unions  of  doOars  wffl 
undoiditedly  be  requited  before  we  see 
the  end  of  this  busincm  to  whi^  we  have 
committed  oonelvea.  I  ventore  to  sug- 
gtst,  Mr.  Chairman,  that  the  people  oi 
Otis  country,  tlie  American  dtlsens  of 
this  land,  are  today  more  concerned  witti 
wh^t  is  happening  to  their  American 
males  in  Korea  than  they  are  worried 
aliout  twice-a-day  delivery  of  the  domes- 
tic mail  here  at  hoase.  The  American 
people  are  ri^tf  ully  demanding  imme- 
diate cesmtton  of  all  enqienditares  which 
do  not  bear  directly  upon  the  essmtial 
and  basic  defense  of  this  comtry.  and 
for  that  reason,  and  in  spite  of  the  fact 
that  I  have  opposed  the  cuts,  opposed 
tiiem  at  the  time  they  were  made.  I  ex- 
pect to  oppose  thia  UH  and  its  passage 
today.  I  am  snre  that  the  Americans  in 
my  district  postal  workers,  bastnessmen. 
and  housewives  alike  wffl  applaud  an 
honest  stand  and  assume  their  share  of 
the  naticmal  sacrifice  \rtiich  we  most 
make.  Tlie  debate  today  has  convinced 
me  that  the  cuts  Amold  stand  in  the  in- 
terest of  eccmomy  at  home  and  the  wd- 
fare  of  our  fighting  men  into  whose 
hands  we  must  (Mlver  an  ever-increas- 
ing volume  of  weapons  and  equipment. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr.  CORBBTT.  Mr.  Chairman.  I  ask 
xinanimous  consent  that  aU  debate  on 
this  amendment  dose  in  10  minutes. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  reserving  the  right  to  object. 
I  would  like  to  get  into  this. 

Mr.  VURSBLL.    I  object. 

Mr.  CORBETT.  Mr.  Chatrrnan,  I 
move  that  all  debate  on  this  amendment 
close  In  10  minutes. 

Bfr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.  Did  the  Chair  un- 
derstand on  this  amendment  and  aU 
amendments  thereto? 

Mr.  CORBBTT.  And  all  amendmeats 
thci-eto. 
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The     CHAIRMAN.     The     gentleman 
from  Pennsylvania  moves  that  all  de- 
bate on  this  amendment  and  all  amend- 
ments thereto  close  in  10  minutes. 
The  question  is  on  the  motion. 
The  motion  was  agreed  to. 
The  CHAIRMAN.    The  Chair  recog- 
nizes the  gentleman  from  New  York  [Mr. 

Edwim  Ahthtjh  Haul]. 

Mr.  EDWIN  ARTHUR  HALL.  Mr. 
Chairman,  the  point  was  made  here  on 
the  floor  that  the  Elorean  situation 
would  si^er  in  the  event  we  rescinded 
this  order  of  the  Postmaster  General.  I 
had  a  letter  from  a  mother  the  other 
day  who  spoke  of  12  letters  which  she 
had  sent  to  her  soldier  son.  They  had 
been  unopened  and  had  been  returned  to 
her  with  the  address  marked  "unknown." 
I  say  to  you,  in  view  of  that  and  many 
other  letters  which  are  not  getting 
through  from  the  parents  to  the  sol- 
diers and  from  the  soldiers  to  the  par- 
ents, we  owe  it  to  the  people  of  the 
United  States  to  oppose  this  order  and 
pass  this  resolution  today  to  tell  the 
Postmaster  General  that  he  had  better 
get  busy  and  think  about  the  people  of 
this  country  so  that  we  wffl  have  an 
opportunity  to  exchange  mail  with  our 
fighting  sons. 

Mr.  CANFIELD.  Mr.  Chairman,  wffl 
the  gentleman  yield? 

Mr.     EDWIN     ARTHUR     HALL.      I 

yield.         

Mr.  CANFIEIJ5.  What  would  they  do 
if  we  held  a  referendum  among  the 

troops?  

Mr.  EDWIN  ARTHUR  HALL.  What 
would  they  do?  They  would  tell  \is  to 
take  this  order  and  throw  it  out  the 
window. 

The  CHAIRMAN.  The  Chah:  recog- 
nizes the  gentleman  from  lovra  I  Mr. 
Gross]. 

(Mr.  Gross  asked  and  was  given  per- 
mission to  extend  his  remarks  at  this 
point  in  the  Record  and  to  jrield  his  time 
to  lifrs.  St.  Gb(»gx.) 

Mr.  GROSS.  Mr.  Chairman,  there  are 
one  or  two  points  I  want  to  make  clear. 
First  of  all.  emphasis  has  been  placed 
this  afternoon  on  the  curtailment  of  mail 
delivery  service  as  though  that  were  the 
only  service  that  has  been  affected  by 
Postmaster  General  Donaldson's  decree 
of  April  18.  Let  it  be  kept  in  mind  that 
several  other  vital  services,  including 
mail  collections  and  directory  service, 
have  likewise  been  hamstrung. 

It  is  argued  here,  and  some  Members 
of  the  House  seem  to  favor  the  curtail- 
ment order  becaiise  it  is  claimed  there  is 
no  effect  upon  nxral  delivery.  Rural 
service,  always  notoriously  slow  becaxise 
carriers  usually  leave  early  in  the  morn- 
ing and  there  is  but  one  delivery  per 
day.  Is  indirectly  affected  by  virtue  of 
drastically  curtailed  overnight  collec- 
tions and  handling  of  mail  in  cities  and 
towns,  destined  for  delivery  to  farmers. 
Much  has  been  said  about  the  saving 
of  money  as  a  result  of  this  curtailment 
order.  Appearing  before  an  appropria- 
tions subcommittee  in  May  of  this  year, 
the  Postmaster  General  estimated  the 
annual  saving  would  not  exceed  $25,000,- 
000.  It  is  contended  here  this  afternoon 
the  saving  will  reach  $70,000,000.  What 
is  the  truth?    I  am  convinced  it  is  more 


accurate  to  tdke  the  testimony  given 
before  the  suboxnmittee  rather  than  a 
glowing  statement  issued  here  today, 
perhaps  Intended  to  influence  this  action 
of  the  House. 

And  right  here  I  want  to  reiterate 
what  I  have  said  on  other  occaskms:  That 
in  my  opinion  the  original  curtailment 
order  was  issued  in  an  attempt  to 
bludgeon  Congress  into  appropriating 
all  of  the  money  demanded  by  the  Post 
Office  Department 

Tes.  I  am  for  econtuny  In  government, 
but  I  am  not  for  the  kind  of  economy 
that  curtails  a  vital  service,  used  by  all 
the  people  of  this  country,  while  foreign 
countries  to  which  we  ladle  out  bifflons 
of  dollars,  have  better  mail  service  than 
we  here  in  the  United  States  under  the 
Postmaster  General's  curtailment  edict 

Of  course,  there  is  a  deficit  in  the  Post 
Office  Department  and  there  alwasrs  wffl 
be  as  long  as  the  handling  of  hundreds 
of  tons  of  congressional  and  other 
franked  mail  is  charged  each  year  to  the 
postal  service;  as  long  as  subsidies  for 
airlines  and  railroads  are  charged  to  the 
postal  service;  as  long  as  costs  of  main- 
taining offices  for  Internal  Revenue  bu- 
reaus, space  for  Federal  courts,  triple  A 
offices,  recruiting  offices,  and  so  forth,  are 
charged  to  the  postal  service. 

On  March  7,  1949,  Postmaster  General 
Donaldson  appeared  before  the  House 
Post  Office  and  Civil  Service  Committee, 
and  vras  questioned  concerning  pay- 
ments to  the  railroads  for  the  transpor- 
tation of  mail.  I  quote  an  excerpt  from 
his  testimony: 

Now.  with  reference  to  the  space  for  tr»i»- 
portlng  mails  by  full  carloU  or  by  IS  feet 
or  30  feet  or  45  feet,  ot  what  not.  I  think  our 
Investigation  Indicated  that  we  used  about 
half  of  the  space  that  we  paid  for. 

Would  not  it  be  plain  business  sense 
for  the  Postmaster  General  to  get  what 
he  pays  for  with  the  taxpayers'  dollars 
before  he  slaps  the  same  taxpayers  with 
a  denial  of  even  the  kind  of  mall  service 
they  help  provide  foreigners? 

Incidentally,  what  Member  of  the 
House,  who  supports  this  curtailment 
order,  has  taken  the  floor  today  to  com- 
plain because  of  the  four  or  five  mail 
deliveries  he  gets  at  his  office  each  day? 
And  what  about  that  Simday  mail  de- 
livery to  every  Member's  office?  How 
about  the  mail  collections  from  the 
House  and  Senate  Ofllce  Buildings  that 
are  made  until  late  at  night?  C^m  it 
be  the  Postmaster  General  simply  over- 
looked Members  of  Congress  when  he 
put  his  ciirtaUment  order  into  effect 
with  respect  to  the  garden  variety  of  our 
citizens?  Or  is  it  possible  that  poUtics, 
about  which  we  have  beat  hearing  so 
much  on  this  occasion,  pla3^  a  hand 
in  providing  special  favors  to  Members 
of  Congress? 

In  conclusion,  Mr.  Chairman,  I  want 
to  say  a  word  about  the  statonents  that 
have  been  leveled  here  today  against  the 
representatives  of  the  various  postal 
woi^ers'  organiations.  I  have  found 
*  these  men  to  be  courteous  and  fair  at 
all  times.  I  have  agreed  with  ttiem  on 
some  issues  and  disagreed  with  them  on 
others.  They  have  a  perfect  right  and 
a  duty,  not  only  to  q;>eak  for  their  mem- 


bers but  whatever  they  bdteffv  for  the 
ffftwinwm  good  of  this  oottntry. 

I  resent  the  attempts  that  have  been 
made  to  impugn  their  motives  or  mine 
in  support  of  this  ieglBlatlon 

The  CHAIRMAN.  The  Chair  recof- 
nizes  the  gentleman  from  Oklahwa 
[Mr  Moausl. 

Mr.  MORRIS.  Mr.  Chaizman.  the 
fundamental  weakness  here.  It  seems  to 
me,  is  that  there  was  no  hearing  given 
to  the  Postmaster  General.  I  usually 
do  not  believe  in  deciding  a  matter,  es- 
pecially of  this  moment  without  a  hear- 
ing. Unless  we  give  the  Postmaster 
General  a  hearing.  I  do  not  know  how 
we  are  going  to  detomine  whether  or 
not  this  order  was  Justified. 

I  viTish  I  had  a  little  more  time  because 
I  would  Wu  to  make  an  argument  on 
this.  But  I  wffl  conclude  by  saying  that 
my  mind  is  stffl  open  although  at  this 
time  I  definitely  intend  to  vote  vakM 
H.  R.  8195.  but  I  hope  that  someone  may 
be  able  to  say  something  which  wQ  give 
me  some  more  light  on  the  sutajeet  as  to 
why  I  shoukl  support  it.  but  I  do  not  aee 
how  I  can  support  it  in  good  conscience 
at  this  time. 

The  CHAIRMAN.  The  Chair  reooc- 
nizes  the  gentleman  from  Pennsylvania 
[Mr.  CoaMTTl. 

Mr.OORBFTT.  Mr.  Chairman,  we.  on 
this  side,  feel  that  in  no  wise  does  this 
amendment  seriously  upset  the  meaning 
or  spirit  of  the  rescission  order.  Thema- 
Jority  of  us  who  have  considered  tt  at 
least  fixtd  the  amendment  quite  accept- 
able and  therefore  we  do  not  <«ipQae  Its 
passage. 

The  CHAIRMAN.  The  Chair  reeoc- 
nizes  the  gentleman  from  Kansas  (Mr. 
RkesI. 

Mr.  REES.  Mr.  Chairman.  I  do  not 
propose  to  discuss  this  legislation  in  1 
minute.  I  rise  at  this  time  beeauae  the 
recommendations  of  the  Hoow  Com- 
mission as  related  to  the  Post  Office  De- 
partment have  been  mentioned.  The 
recommendations  of  the  Hoover  Oom- 
mission  with  respect  to  the  Hooae  Com- 
mittee on  Post  Offloe  and  Civil  Scrriee 
should  be  kept  straight 

I  had  the  honor  to  be  the  dmhrmaa 
of  the  House  Committee  on  Poet  Office 
and  Civil  Sorvioe  for  a  period  of  2  yean 
during  the  Eightieth  Congrem. 

For  the.  benefit  of  Members  who  are 
apparently  not  familiar  with  the  woric 
oT  the  House  Post  Office  and  CMI  Serr- 
ice  Conunittee  during  the  eightieth  and 
Eighty-first  Conn  esses  as  rdated  to  the 
postal  service.  I  should  like  to  make  a 
few  observations. 

During  the  Eightieth  Ooogreai  our 
eommittee.  working  together,  made  nu- 
merous recommenriatinms  for  greater 
dBciency  and  economy  In  the  Post  Office 
Department  opera  tinna  I  diould  add 
they  were  all  on  a  nonpartlmn  basis.  It 
is  not  strange  thcae  reeoamendationi 
were  ad<H»ted  in  the  Hoover  report  on  the 
postal  service.  It  should  be  uLeetved  a 
number  of  the  recommendations  did  not 
require  legislation  hot  could  be  handled 
hi  Executive  order. 

During  the  Elghty-IInt  Congreas  onr 
eommittee  has  approved  aU  legWatinn 
referred  to  it  canying  out  Hooffcr  Oom- 
nUssion  recommendations  exsept  a  blU 
relating  to  confirmation  of 
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apiwtetBKDto.  vliieh  to  ft  Senate  iprero^- 
tlTe.  This  legialfttkio.  If  ftpprofed. 
would  not  m^t  s  lol  of  money.  In  any 
emt  tt  is  a  pieiogattTW  of  the  eenate  to 
pass  on  this  lesl^tion  first.  The  reor- 
fanizatioB  proposal  si«fe«ted  br  the 
Boofer  CoramissiOD  is  being  bandied  by 
Executive  order.  It  does  not  require 
lefl^tion. 

I  AoaM  add  one  thing  more.  Oar 
eonmifttee  made  recommendalions  for 
the  saving  of  a  good  many  more  raillicms 
of  doHars  than  were  in  the  Hoo*  er  Com- 
mission  report.  Many  of  Oiem  are  still 
pqKlhig  and  mder  consideration  in  the 
Poet  Office  Department. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Ifew  York  FMr. 
jATirsl. 

Itr.  JAVrra.  Mr.  Chairman,  I  ftel  In 
good  coBscieDce  entitled  to  soiroort  this 
legidation,  for  the  following  reasons: 
The  order  to  cmrtaQ  mail  service  in  city 
residential  areas.  Iflte  my  district,  was 
made  in  April  of  this  year.  Jorig  before 
Korea  was  in  eonfUet.  and  was  made 
aoMy  OB  the  grounds  of  what  the  Poet- 
masterOeTieral  considered  to  be  a  neces- 
sary  econtMny.  The  people  in  my  dia- 
triet,  not  alone  the  post-oOce  emi^oyees. 
In  my  opinion,  u^i  whelmingly  want  ttis 
residential  delivery  service  restored  and 
are  ready  to  pay  for  it.  I  wH!  scrpport  an 
amendment  to  provide  the  authorisa- 
tion for  appropriations  for  thte  rea- 
soo— and  the  same  peoi^,  as  soon  as 
the  mobittrntion  effort  fetpilies  it.  will 
]iHt  asdwerfttBy  give  op  this  aerviee  as 
they  did  dcnrinr  the  war. 

This  is  neither  a  nuMral  nor  a  ptrtiey 
tame.  It  Is  a  straight  iasne  of  personal 
eoovenfenee.  I  am  euuvlueed  ttiat  the 
people  in  the  big  cities  want  the  resi- 
dential drilvery  serviee  reatored  and  are 
wflUng  to  pay  f or  it  Itiey  ought  to  Iiave 
It.  pnrf  when  the  mobfUBtion  effort  re- 
qioires  that  they  should  not  have  It,  they 
win  Inst  as  cheerfolly  forego  It. 

BirsL  ST.  GBOIKS.  Mr.  Chairman,  I 
am  sorry  to  take  up  more  of  the  commit- 
tee^ time,  bat  I  do  want  to  explain  my 
vote,  beeanse  I  shall  not  support  this 
ameiMtanent.  Die  reason  I  my  that  is 
heeanse  there  seems  to  be  quite  a  few  of 
my  very  dear  eoneagiKB  idw  fcAow  these 
votes  very  doaely.  and  theref onr  I  think 
it  is  Just  to  give  them  my  reason. 

llie  iiasijii  1  cannot  support  this 
amemfinent  is  that  If  I  b^ere  the  only 
way  to  etioiwnlsr  In  the  Post  Office  De- 
partment were  to  curtail  mail  serviee.  I 
woidd  certainly  vote  against  ttHi  resec- 
tion. I  do  not  believe  that.  M}'  studies 
in  the  Department  and  my  work  in  the 
eoombitee  have  ewifiuted  me  that  there 
are  Biany  more  cSclent  ways  and  greater 
eeencmleB  that  ean  be  effected,  notably 
In  the  pared  poA 

It  to  written  bs  the  law  of  the  land 
that  pared  post  has  got  to  pay  its  way 
and  that  the  Poatmaster  Oenei^al  shaU 
aae  that  It  does  pay  its  way.  Thto  law 
been  observed  In  any  possible 


Ifr.  CAimLDi    Mr.  Chairman,  wiU 
the  gentlewoman  yMd? 

I  yield 
That  eoneerned  the 
OB  Appropriatkios  very 
'  na  has  been  remiss  In  not 
fer  a  proper  rat9. 


Mia.  GT.  C(EOBCE.  And  that  law  is 
written  <m  tiie  statute  bocto. 

Mr.  KBATWO.  Mr.  Chairman,  will 
the  gentlewoman  yidd? 

Mrs.  ST.  GEORGE.    I  yield. 

Mr.  KEATING.  In  other  words,  as  I 
understand  the  gmtlewoman's  positian. 
n  to  not  necessary  for  us  to  aothoriae  any 
additional  funds,  because  the  Postmaster 
General  already  has  sufBcient  tvmds  to 
pot  this  order  bade  into  effect,  without 
asking  for  any  more? 

Mrs.  ST.  GEORGS.  In  effect  but  not 
entirdy.  What  I  wanted  to  convey  was 
that  there  are  other  economies,  and  mcx-e 
ptesstng  ones,  that  could  lie  effected 
without  thto  very  small  one. 

Mr.  KEATINQ.  Which,  if  put  Into 
e9eet  vofuld  not  effect  the  appropria- 
tion of  any  additional  funds? 

Mrs.  ST.  GBOBCX.  Quite  correct. 
Another  thing,  they  would  not  curtail  a 
very  vital  servioe.  not  only  to  the  people 
at  home  but  to  our  boys  who  appreciate 
maU  now  more  than  ever. 

The  CHAIRMAN.  The  time  of  the 
gentlewoman  from  New  York  has  ex- 
pired. 

The  gmtleman  from  New  Jersey  [Mr. 
CsiniELa}  to  recognised. 

Mr.  CA^ifPIEU).  Mr.  Chairman,  men- 
tion has  been  made  of  the  fact  that  the 
PostBUister  General,  before  he  issued 
ttito  order,  did  not  consult  with  mem- 
bers of  the  House  Appropriation  Com- 
mittee dealing  with  the  Post  Office  De- 
partment funds. 

May  I  read  to  yon  the  opening  re- 
marks of  the  very  distinguished  chair- 
man of  our  siribmmmittee,  Mr.  Gabt,  of 
Virginia,  when  he  examined  Mr.  Don- 
aldson early  in  April,  shortly  after  his 
order  was  issued: 

Mr.  Oabt.  Before  considering  those  esti- 
mates, iMMMVcr,  I  want  to  take  this  oppor- 
tnalty  of  *~— »— »«""g  tlw  Postmaster  Gen- 
eral for  bis  recent  order,  which  U  deslgoed 
to  ssv*  aomc  moaty  In  the  oper&Uons  of  the 
Post  OOce  Oepsrtmeni. 

Frankness  compels  me  to  say.  BiCr.  Post- 
master General,  that  I  tiUnk  the  timing  was 
•  little  bad.  sflHl  I  was  aomewbst  cfBbarrassed 
bscaase  of  Hw  fact  that  no  mentkm  was 
BMds  to  this  conunlttas  o(  tlw  fact  that  the 
order  was  to  be  IsBued. 

The  first  Intimation  I  bad  of  it  came  from 
the  chairman  of  <"^<^t>t»'  committee  in  the 
Congress,  and  then  when  the  newspapers 
called  me  op  and  i  equceted  a  statement  with 
wfersnee  to  tbs  matter.  I  had  not  seen  the 
order.  I  knew  nothing  about  It.  and  It  waa  a 
Ut&ls  emhanrassing. 

The  CHAIRMAN.  The  gentleman 
from  Caiifomia  (Mr.  Waaoa.]  is  recog- 


Mr.  WBKUBL.  Mr.  Chairman.  I  be- 
tteve  thto  to  a  cradal  vote  on  thto  amend- 
ment I  speak  in  oppodtion  to  the 
af  ndiiMiit  for  that  reason.  I  say  that 
because  the  amendment  does  two  things, 
both  of  which  are  unnecessary  under  the 
laws  thai  now  exist  in  my  opinion. 

In  the  first  place,  the  power  is  now 
tan  fTrtT^^Mf^y  to  make  these  appropria- 
tions. In  the  second  place,  it  to  contrary 
to  puhllc  interest  and  contrary  to  the 
dutica  of  the  Department  to  shut  off  any 
services  that  are  ftindamentally  neces- 
sary. I  think  the  amendment  suggested 
b  dangerous  to  those  who  would  like  to 
see  thto  bin  pass,  for  thto  reason:  The 
Congress  last  year,  and  in  thto  year,  in 


enttii«  the  appropriation  of  the  Post 
Office  Department  found  that  it  dwuld 
operate  with  less  money,  and  expresaed 
itself  in  that  regard,  and  we  have  an 
expressioQ  of  congressiocal  intent.  If 
the  Members  relied  upon  the  Hoover  re- 
ports, or  whatever  It  wfcs  they  relied 
upon,  proper  studies  wen;  made  in  the 
committee.  If  thto  amendment  goes  into 
the  UD,  saying  that  we  are  going  to  ap- 
propriate $70,000,000  moTf,  votes  will  be 
lost  on  the  final  passage.  T  am  sure. 

The  CHAIRMAN.     The   time  of  the 

gentleman  from  Calif  ami  t  has  expired. 

All  time  has  expired. 

The  question  to  on  the  amendment 

offered  by  the  gentlemaii  from  Texas 

[Mr.  TROimiaaT). 

The  question  was  taken;  and  the  Chair 
being  in  dontit,  the  Comrnittee  divided, 
and  there  were—ayes  93.  aoes  70. 

Mr.  WERDEL  and  Mr.  RODNEY  de- 
manded tellers 

Tellers  were  ordered,  nnd  tte  Chair 
appointed  as  telters  Mr.  Taoawsmrr  and 
Mr.  RocMrrr. 

The  Committee  again  divided;  and  the 
tdlers  reported  that  th(re  were — ayes 
UC  uoes  104. 
So  the  amendment  was  agreed  to. 
Mr.  GUILL.    Mr.  Chairing  I  monre  to 
strlice  out  the  last  word. 

Mr.  CGRBETT.  Mr.  Chairman,  will 
the  gentleman  yidd  for  a  unanimous- 
consent  request? 

Mr.  GUnx.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.    CGRBETT.      Mr.    Chairman.    I 
move  that  aU  debate  on  the  bill  and  all 
amendments  thereto  cloae  in  20  minutes. 
The  CHAIRMAN.    The  question  to  on 
the  motion  of  the  gentlemiui  from  Penn- 
sylvania. 
The  motion  was  agreed  U>. 
Mr.  GUILL.     Mr.  Chaiiman,  I  rise  in 
opposition  to  thto  bill  and  I  would  like 
to  state  at  the  outset  that  I  am  one  of 
those  who  signed  the  xwtition. 

I  fotmd  myself  in  the  position  of  hav- 
ing a  lot  of  letters  fnxn  my  friends  at 
home  who  wrote  and  said:  "Btxt.  we 
thank  you  for  signing  the  petition  to  get 
It  before  the  House." 

I  want  you  to  know  that  I  signed  that 
petition  became  there  wiis  some  con- 
troversy and  also  on  the  day  I  signed 
the  petition  the  so-caDed  police  affair 
in  Korea  had  Just  started  Also  I  was 
Informed  that  the  reducttons  in  service 
only  saved  the  people  of  these  United 
States  $15,000,000  a  year.  As  great  a 
sum  of  money  as  that  to  it  was  only  a 
drop  in  the  backet  compared  with  the 
$500,000,000  the  Department  suffered  as  a 
deficit  in  the  fiscal  year  ending  in  June 
1950. 

Mr.  Chairman,  thto  morning  I  thou^t 
I  would  find  out  a  few  things  myself,  so 
I  called  up  Mr.  Donaldson  and  asked 
him  if  he  would  be  kind  en^iKh  to  speak 
with  me  about  thto  prtamt  sitoaticm.  He 
assured  me  that  the  saving  would  not  be 
$15,000,000  but  $70,000,000.  People  beck 
home  tell  me:  "We  want  t9  pay  lor  thto 
war  as  we  go  but.  for  God's  sake,  cut 
out  unnecessary  expenses." 

Seventy  million  dollars  a  year  to  not 
hay.  I  do  not  understand  for  the  life 
oi  me  whether  it  be  the  Republicans  or 
whetlier  it  be  the  Demoera  to.  or  whettier 
tt  be  Mr.  Donaktocm  wito  wish  to  make 
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these  savings.  The  point  la.  the 
to  to  l}e  saved.  Now.  I  have  never  had 
the  pleasure  of  meeting  Mr.  Jeme  Don- 
aldson in  my  life  but  here  to  a  man  who 
has  offered  us  a  chance  to  save  $70,000,- 
000.  ]ret  we  are  in  here  wran^ing  over 
thto  issue  when  we  need  the  $704)00,000 
for  other  purpoees.  When  you  break 
down  $70,000,000  hito  a  few  tanks,  sheila, 
and  bazookas,  a^ien  you  ttiink  of  $70,- 
000.000  for  the  war  effort.  I  do  not  think 
anybody  in  thto  House  can  honestly  vote 
to  spend  it  on  something  as  nonessential 
as  an  extra  mail  delivery  a  day. 

Mr.  JACOBS.  Mr.  Chairman,  will  the 
gentleman  yidd? 

2fr.  QUILL.  I  yidd  to  the  gentleman 
from  Indiana. 

Mr.  JACOBS.  May  I  make  the  oboer- 
vation  that  I  have  Just  been  informed 
that  today  the  Committee  on  Armed 
Services  reduced  an  appropriation  $50.- 
000.000  for  the  building  of  training  in- 
stallations for  our  fighting  men. 

BCr.  GUnJL  Gentlemen.  I  want  to 
Bay  one  other  tiling.  I  do  not  thiiA 
there  to  a  single  ex-serviceman  sitting  in 
thto  House,  in  thto  gallery,  or  on  a  postal 
route  in  my  home  town,  who  thanked 
me  for  signing  thto  petition,  but  who 
will  say,  "Bra.  you  are  exactly  right" 

I  want  to  go  a  litUe  bit  further  there. 
That  $70,000,000  we  can  save.  And.  I 
am  particularly  in  favor  at  saving  the 
$200,000,000  that  it  cost  last  year  on 
second-class  mail,  and  some  $135,000,000 
on  third-class  mail,  and  also  $105,000.- 
000  on  fourth-dass  maH  But.  here  to 
a  start  Let  us  carry  on  and  let  us  save 
thto  $70,000,000. 

Mr.  VURSELIi.  Mr.  Chairman,  some 
I)ersonalities  have  been  brou^t  into  the 
debate  today  which  I  think  are  hardly 
necessary.  Reference  has  been  made  to 
the  national  president  of  the  letter  car- 
riers assoctoUon.  Mr.  Dohertf .  rdative  to 
thto  legislation. 

I  regard  Mr.  Doherty  as  a  very  high 
grade  gentleman  in  the  postal  organlai- 
tion  and.  of  course,  expect  him  to  repre- 
sent the  men  in  hto  organizatian  to  the 
best  of  hto  ability.  ____ 

On  thto  piece  of  legislation,  however,  I 
disagree  with  him.  I  am  against  ttie  bill 
and  do  not  believe  tt  should  be  enacted 
taito  law. 

I  should  like  also  to  say  that  I  have  the 
highest  regard  for  the  postal  employees 
tn  all  branches  of  the  service.  They  are 
intelligent,  patriotic  dtiaens.  No  group 
of  Federal  employees  in  America,  in  my 
judgment  outrank  them  or  do  their  jobt 
better. 

During  the  past  8  years,  becaose  of 
their  fine  record  of  servioe.  Members  of 
Congress  have  expressed  their  apprecia- 
tion by  pai?is*ng  much  legialatkm  bene- 
ficial to  them.  Durii«  the  past  8  years 
I  have  served  hi  the  CongresB.  mudi  of 
the  tixae  on  the  Post  Office  and  ClrQ 
Service  Committee,  I  have  constantly 
supported  legislation  in  thdr  interest  m- 
duding  some  four  or  five  salary  raises, 
the  broadening  and  increasing  of  thdr 
retirement  benefits  and  much  other  leg- 
tolaticNi.  These  max.  kiMW  and  ap- 
preciate what  thto  Confreas  has  done. 

Mr.  Chairman.  I  bdleve  If  they  were 
seated  in  the  Congress  instead  (rf  us  as 
Members  of  thto  body,  with  an  the  facts 
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before  fhem,  they  woidd  not  approve  this 
kgislatlgn. 

In  fact  I  have  made  some  investic»- 
tion  over  the  jdione  and  by  letter  inmj 
district  contacting  some  of  the  employes 
in  an  effort  to  find  out  how  mneh  of  a 
hardship,  if  any,  to  bdng  thrown  upon 
the  letter  carriers  since  the  order  of  the 
Postmaster  Goieral  took  effect  July  1. 
Those  whom  I  have  contacted  teU  me 
that  the  new  order  to  working  out  very 
well  and  that  it  throws  little  or  no  hard- 
ship on  the  daastfled  lettor  carriers  and 
that  prohaJbly  only  a  few  hours  during 
the  week  may  be  lost  hf  some  non-dasd- 
fled  substitute.  In  fact  I  have  been  told 
by  postal  employees  they  prefer  the  new 
worlEing  order. 

Mr.  Chairman,  another  thing  that 
makes  me  think  the  postal  employees  are 
pretty  well  satisfied  to  that  I  have  re- 
cdved  less  than  a  doaen  letters  from 
postal  employees  addng  me  to  support 
thto  bin  out  of  15  counties,  and  only 
three  letters  from  the  public  tai  favor 
of  it 

I  believe  the  foir  thing  to  do  to  to  de- 
feat or  defer  thto  legis3ati<m  for  the  re- 
mainder of  thto  year.  That  will  give 
more  time  to  determine  whether  it  to 
wise  to  continue  it  and  we  fervently 
hope  that  the  war  clouds  will  dear  up. 
that  victory  wHI  come  to  Amerlfan 
armies  in  Kmea  before  tlw  end  of  the 
year  and  possiUe  dangefs  of  other  wan 
win  have  subsided. 

ICr.  Chairman,  thto  would  give  time  to 
give  a  fair  try-out  to  tfce  Postmaster 
General's  order  which  has  cut  back  some 
of  the  service.  I  think  my  past  reeard 
in  the  interest  of  the  postal  employees 
proves  my  desire  to  be  fair  In  dealing 
with  legislation  affecting  them.  If .  dur- 
ing the  rest  of  thto  year  thto  cut-bade 
order  to  not  JosUfied  under  trial  and 
error,  I  win  be  the  first  one  to  Introdoee 
or  support  legidation  of  the  type  we  have 
before  us  today,  next  January. 

The  only  sacrifice  thoae  Kvlng  ia  the 
towns  In  my  district  are  called  upon  to 
make— if  it  to  any  saerfflce— to  to  receive 
only  one  ddtvery  of  mafl  to  thdr  red- 
dences  a  day  Instead  of  two. 

They,  with  aU  of  the  otticr  dtfaens  In 
the  United  States,  on  the  other  hand. 
secure  the  benefit  of  thto  Qovcmment 
saving  of  $70,000,000  a  year. 

I  t^wi  sure  that  In  these  serious  times 
the  people  would  rather  have  one  de- 
livery a  da^  Instead  of  two  and  make  tfato 
$70,000,000  saving  so  despenttdy  needed 
In  these  dmotic  tlnns. 

Let  us  look  at  It  another  way.  Tbe 
farmers  who  are  fortunate  enou^  to 
live  on  a  rural  route  never  get  but  one 
mafl  deBvery  a  day. 

Is  there  any  man  reaatn  why  those 
who  live  tn  the  towns  and  dties  sbooM 
have  two  ddtvcrles  a  day  ttmn  the 
termer? 

iffr  cbalrman.  we  are  now  In  a  war 
and  our  soldiers  are  flghtinir  and  dying  In 
Korea.  They  are  loeky  If  t*iiey  gtd  their 
mafl  once  In  2  or  S  weeks.  They  are 
fating  to  proteet  the  Mbtrty  of  dtt  ttie 
people  In  the  towns  and  cuuntiyslde  of 
thtoNatkm.  Too  have  read  hi  the  press 
that  they  have  been  woelftfDy  short  fai 
eqv^pment  Bj  reason  of  not  having 
proper  equipment  many  of  them  have 


lost  ttytir  lIVBi. 

would  hdp  anedaia  Omj 

now  Ib  Ib  Kan 

morewfflbeiiniimafytto 

tore  of  plaaea.  _ 

and  so  forth,  before  the 

country  wiU  be  prapady 

the  equipment  that  is 

them  the  best  opportoatty  to 

thdr  life  and  defend  onr  eountiy. 

Mr.  Chairman.  doHBS  of  tiSBSS  on  the 
floor  of  the  Booss  tn  tha  debates 
throughout  the  past  year  I  have  wsd 
that  on  the  boma  Croat  wa  dMRdd  dit  oat 
every  expense  not  nmmitory  and  i 
money  to  bufld  up  Ois  ■fltlBfy 
ment  of  onr  Nation,  due  to  thai 
coodttiens  now  distiac  ttarouglKMl  ttaa 
world. 

We  need  tfata  $T0,MO.OM  and  we  need 
many  biflions  SMve  In  larildtng  9  oar 
defenses  to  proteek  the  l^eedaai  SBd 
liberty  of  an  of  us.  I  eamao*.  In  food 
conscience,  support  ttito  kcklatlflB. 

TUk  about  sacrtfiees  here  at  bme. 
The  real  sacrlfiees  that  are  bdBf  aa^ 
are  by  the  boys  who  are  llglitlBf  and 
dying  hi  Korea  this  verr  day.  Radio 
commentators  thto  motninff  stale  thai 
00.000  heavily  snaed  astthera  Koeean 
Communists  are  massed  to  SMke  tha 
ftaial  drive  to  push  oar  soidlees  iBlD  ftaa 
ocean  at  Pusan.  Our  men  are  bUB 
numbered,  stffl  ouk-gOBBed.  yet  this  I 
gross  to  frittering  away  lis  ' 
whether  or  not  soaie  few  ;_ 
have  two  mafl  d^vcdes  or  OBS  a  day  to 
our  toms  and  ddes. 

Let  us  defeat  thto  lutrtsthm, 
$70.ori0.000.  and  use  it  for  the 
tur?  of  guns,  tanks,  and 
for  the  def cMe  of  oar  eoantiv  and  to 
save  American  ttvesL 

The  CHAIRMAN.    Tte  Cbair 
niseB  the  geuUeua 
CMr.  HouiisLB]. 
Mr.  HOUFIEUX    Mr.  CbatxBan,  Z 
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I  bdleve 

tlonof  tbe! 

date  ImmriltstTlr  prior  to 

of  tbe  order,  parttralartr  to 

fact  that  the  war' 

postal  serdee  is 

dnde  shout  16  different  flidnar 

which  It  may  or  —ay  net  be  atttnliihtja* 

tively  wise  to  chance.  It  Is  a  dax^dnc 

amaidinent  and  I  offer  It  for  ttae  poipQse 

of  '"•^^^  the  f'"*'"*"**"*-  uSoed  tr 

the  gentkman  tram  Texas  and  mtna 

agree  in  intent. 

Mr.  REEB.     Mr.  Cbatrman.  wfll  tha 
gentleman  yleldt 

Mr.  HOUraSUX   I  yieM  to  tlie  geB» 

Mr.  BEES.  Does  tbe  gentknan  have 
any  figures  with  leveet  to  the  eost  of 
these  other  serrleas  Ifaat  he  ~ 
tiooed?       

Mr.  nOUFOSLD.    I 

That  has  ataeady  been  screed  to  by  tbs 
I  am  merely  darifytoc  tbe  fact 
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tlMtt  tt  win  five  the  Postmaster  Oeneral 
adHiittMnthre  diseretkn  to  do  these 
■Anr  thxi«s  tf  be  vanto  to.  vttboot 
s«»iti]«  the  directian  of  flie  Caagitm. 

Mr.  REE8.  Does  be  realne  the  thing 
ware  taAdms  about  todar  is  a  tjomtiixi 
of  the  delrrerr  of  mail  and  that  that  is 
only  a  part  of  the  serriee  InTolred  In 
this  resK^utiOD  we  have  before  as  this 
afternoon? 

Mr.  BOUFSLD.    TeL 

Mr.  RKES.  Those  matters  hare  not"^ 
been  discuss<>d  at  alL 

Mr.  HOLIFIELD.  The  House  will  have 
an  opportunity  of  Totins  on  the  ques- 
tkm  of  whether  we  want  the  Post^naster 
General  to  restore  tfiis  service  or  not.  I 
think  there  is  a  clear-cut  and  honest 
Hffi?»  cow  that  appropriations  hare  been 
ftothorized  for  the  restoration  of  this 
aenrlee  and  the  Members  may  vote  ac- 
cording to  their  consciences  on  ^rhether 
they  want  'to  adopt  the  restoration  in 
an  orderly  way. 

Mr.  REES.  In  oth«-  words,  you  are 
catting  out  part  of  the  restoration. 

The  CHAmMAN.  The  Chair  recog- 
trfg^Kc  Uie  gentleman  frcm  New  Jersey 
[Mr.  CAvrnxAl. 

Mr.  CANFIZLD.  Mr.  Chairman,  all 
sorts  of  figures  have  been  bandied  about 
the  Chamber  today,  indicating  the  sav- 
tng  which  might  result  in  the  opi:ratix)ns 
of  the  Poet  Office  Department  by  this 
curtailment  order.  When  Mr.  Vincent 
Borke.  the  Deputy  Postmaster  General, 
was  before  our  Subcommittee  on  Ap- 
propriations, dealing  with  the  Px36t  Of- 
llee  Depaxtmoit  funds  on  April  27, 1950. 
I  read  from  page  443  of  the  subcommit- 
iee  bearings: 

Ifr.  CAByixLO.  Mr.  Burke.  I  am  iiure  that 
«h»  Postmaster  Oenenl.  and  you  also,  bavs 
Ib  Btnd.  too.  tlM  (act  that  tbls  ord>sr  la  cow 
tte  rab>cct  oC  Inquiry  on  the  pait  of  tba 
Satiate  committee,  and  I  put  warn:  to  read 
briefly  aome  testimony  adduced  at  tiie  hear- 
ings held  on  Tuesday.  AprU  35.  when  Sena- 
tor Hblt.  questUmlng  the  Fostmaiter  Oen- 
•ral.  said: 

"Do  ycti  not  think  there  ought  to  have 
been  tome  attempt  to  ascertain  how  much. 
tf  any,  would  be  saved? 

-Mr.  DoxALasow.  We  have  a  fair  idea. 

"Senator  NncLT.  Would  you  say  §25,000.- 
MO? 

"Mr.  JkmALamam.  Ho;  X  would  siiy  aome- 
thlBg  around  tao^OOO^ioo  may  be  saved  by 
this  proosdurs. 

"Scnctor  Wblt.  X  have  endeavor>ed  to  ob- 
talB  soma  estimates  during  the  latt  2  days. 
Twenty-five  milUon  dollars  was  tho  lilghcst, 
■Bd  •15J0OO.OOO  WM  ttae  iowast  tiuU  it  waa 
kted  would  ba  aavsd. 
DosfALDsow.  Tbat  la  right.'* 

Mr.  KEATIMO.  Mr.  Chairman,  win 
tike  gentleman  yield? 

Mr.  CAMPXELD.    I  yield. 

Mr.  KEATCfO.  In  other  w<n^  we 
bate  been  hearing  a  lot  of  talik  about 
j|79,0e0.000  and  so  forth. 

Mr.  CANPIELD.  Tea;  and  we  have 
been  bearing  talk  about  I3OO.O0O.0OO. 

Mr.  KSATIMO.  Is  there  anjthlng  in 
the  Rgcoea  about  $70.0004X10? 

Mr.  CANPIELD.  I  have  read  to  the 
gentleman  from  the  Ricoao. 

Mr.  MK.iHKWZR.  Mr.  Chairman.  wiU 
the  gentleman  yield? 

Mr.  CANFXKLO.    I  yield. 

Mr.  MICHKNER.  Does  not  the  gen- 
ttaman  know  as  a  matter  of  fact  that  he 
is  reading  the  best  guess  as  of  li^  April? 


It  has  be«i  testified  to  here  on  the  floor, 
and  when  I  say  testified  to.  I  mean  by  a 
number  oi  gentlemen — the  gentleman 
from  Texas  [Mr.  Gtmxl  and  otJ^.ers  a 
few  minutes  ago.  One  of  the  gentle- 
men stated  that  he  had  talked  person- 
ally with  the  Postmaster  General. 

Mr.  CANPIELD.  It  is  obvious  that  he 
is  revising  his  figures. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Kansas  [Mr. 

RZKSl. 

Mr.  REES.  Mr.  Chairman.  I  regret  I 
was  not  allocated  time  to  speak  earlier 
in  the  day  on  this  bilL 

I  do  not  think  there  is  need  to  become 
unduly  excited  with  regard  to  this  pro- 
posal The  order  you  offer  to  rescind  is 
an  Executive  order  approved  by  the  ad- 
ministration. 

I  regret  so  much  feeling  has  been  en- 
gendered over  this  proposal  at  a  time 
when  there  are  so  many  serious  prob- 
lems to  be  considered  that  involve  the 
safety  and  security  of  our  country. 

Let  me  say  I  respect  the  Postmaster 
General,  but  I  hold  no  particular  brief 
for  him.  He  certainly  does  not  need  any 
defense  from  me.  I  have  differed  from 
^im  on  a  number  of  occasions. 

He  has  been  praised  from  one  end  of 
this  cotmtry  to  the  other  by  representa- 
tives of  postal  employees,  and  by  many 
representative  organizations,  and  by 
Memliers  of  this  Congress  for  the  reason 
he  is  one  of  the  fev  persons  in  high 
places  in  Government  and  because  he 
came  up  from  the  ranks  and  is  really  a 
career  employee.  I  have  heard  him 
lauded  in  high  places  by  people  who  are 
today  criticizing  him. 

I  want  it  known  too.  I  have  high  re- 
gard for  the  fine  service  being  rendered 
by  those  employed  in  the  Postal  Depart- 
ment and  for  those  who  represent  them. 
We  are  for  them.  They  are  every  one 
fine  patriotic  persons.  They  render 
faithful  and  courteous  service  every- 
where you  find  them. 

If  this  order  is  causing  undue  hard- 
ship for  those  employed  in  service,  or  if 
they  are  required  to  work  too  long  hours. 
then  that  situation  should  be  remedied. 
I  don't  want  to  economize  at  the  expense 
of  postal  workers.  That  is  false  economy 
as  everyone  knows.  If  $70,000,000  can  be 
saved,  let  us  do  it.  We  need  it  for  the 
war  effort  The  argxmient  here  today 
Is  that  the  legislation  is  for  the  benefit  of 
people  who,  before  April  17.  received  two 
deliveries  of  mail  per  day  and  now  receive 
one  delivery  every  day.  I  think  it  is  fair, 
as  has  been  suggested,  that  a  great  seg- 
ment of  our  people,  in  fact  most  of  them, 
have  always  received  only  one  delivery, 
and  are  glad  to  have  it.  People  in  rural 
districts  get  one  delivery.  Those  in  small 
towns  get  one  if  they  go  to  the  post  oflace, 
otherwise  not  at  all.  Many  people  in  this 
great  country  get  mail  only  two  or  three 
times  per  week.  People  in  the  business 
district  continue  to  have  mall  two  or 
three  times  per  day. 

Mr.  Chairman,  there  is  little  sugges- 
tion here  that  this  legislation  is  for  the 
benefit  of  the  employees.  The  Post- 
master General  insists  no  regular  postal 
employee  has  lost  his  job  by  reason  of 
this  order.    I  hope  that  is  correct. 

It  is  claimed  $70,000,000  is  being  saved 
by  reason  of  this  order.    This  is  a  coo- 


siderable  amount  of  money  that  can  be 
applied  against  a  terrific  obligation  we 
are  assuming  these  days.  It  is  said  more 
can  be  saved  in  other  places  in  the  Post 
Office  Department  I  agree.  I  have  m- 
sisted  on  many  occasions  that  millions 
more  can  be  saved,  without  impairing 
the  service,  and  have  pointed  the  way  to 
do  it  I  shall  continue  to  do  so.  We  are 
not  in  very  good  shape  to  ta^Jc  about  sav- 
ing money  for  the  taxpayers  of  this  coun- 
try and  then  support  thi:i  legislation, 
until  we  have  at  least  givim  the  order 
a  fair  triaL  Wait  at  least  until  the  first 
of  next  year  and  then  look  :t  over  again. 

Mr.  Chairman,  these  are  r,erious  times. 
They  call  for  a  lot  of  sacrifices.  This 
order  calls  only  for  some  iriconvenience. 
I  think  those  whose  mail  is  cut  to  one 
delivery  a  day  will  be  glad  i.o  go  along  if 
they  understand  the  situation. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Ttjnnessee  [Mr. 
Sutton]. 

Mr.  THORNBERRY.  Mr.  Chairman, 
I  ask  imanimous  consent  that  I  may 
yield  my  time  to  the  gentleman  from 
Tennessee. 

The  CHAIRMAN.  Without  objection. 
It  is  so  ordered. 

There  was  no  objection. 

Mr.  SUTTON.  Mr.  Chaiiman.  I  would 
like  to  address  one  statement  to  the 
Members  on  the  Republican  side  of  the 
aisle.  I  do  not  see  how  any  member  of 
the  Republican  Party  whD  believes  in 
economy  can  vote  against  this  $70,000,- 

000  saving.  To  my  good  friends  of  my 
own  party.  I  would  like  1o  know  how 
any  Democrat  in  the  Hoose  can  vote 
against  an  order  by  a  Cabinet  officer 
of  the  Democratic  Party. 

Mr.  JACOBS.  Mr.  Chairman,  will  the 
gentleman  srield? 

Mr.  SUTTON.    I  yield. 

Mr.  JACOBS.  I  thank  tie  gentleman 
for  jrielding  to  me  so  that  I  can  clarify 
the  remarks  I  made  a  moment  ago  while 
the  gentleman  from  Texas  was  speaking. 

1  was  in  error  in  regard  to  the  Armed  ^ 
Services  Committee  having  reduced  ap- 
propriation requests  for  th<j  Defense  Es- 
tablishment $50,000,000. 

I  want  to  advise  the  He  use  that  this 
House  today,  when  it  passec  the  bill  H.  R. 
8594,  struck  out  section  3,  the  following 
language  of  authorization: 

In  the  aggregate  amount,  not  in  excesslon 
at  9400.000.000,  which  shall  te  available  for 
obligation  purposes  at  the  rate  of  not  in  ex- 
cess of  $50,000,000  in  any  fiscal  year. 

This  refers  to  the  acquisition,  pur- 
chase, and  lease  of  property,  and  so 
forth. 

This  House  today  eliminated  the  au- 
thorization of  $50,000,000  for  training 
facilities  for  men  for  the  armed  services. 
That  is  what  you  did.  folks.  Now.  in  a 
few  moments  you  are  going  to  have  a 
chance  to  spend  that  $7C  ,000,000  some 
other  way,  and  it  is  going  x>  be  interest- 
ing to  see  who  wants  to  and  who  does  not. 
I  question  no  one's  motives,  but  I  warn 
someone  is  liable  to  make  :K)me  interest- 
ing reading  in  the  way  of  contrasts. 

Mr.  SUTTON.  If  this  House  does  pass 
this  bill,  I  hope  the  other  body  will  de- 
feat it.  Then,  if  the  other  body  does  not 
defeat  it.  I  hope  that  the  President  will 
veto  it.  because  I  think  it  is  unfair  legis- 
latioa    It  is  not  the  rlgkt  time  for  it. 
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We  are  in  a  crisis  right  now.  We  need  to 
save  this  $70,000,000  to  buy  munitions. 
We  do  not  need  but  one  service  of  mail 
a  day. 

Mr.  HAYS  of  Ohio.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr.  SUTTON.  Tes;  I  yield  to  my 
friend  from  Ohio. 

Mr.  HAYS  of  Ohio.  I  woold  like  to 
say  to  my  very  good  friend  the  distin- 
giiished  gentleman  trom  Tomessee  who 
inquired  how  any  Democrat  could  vote 
to  overrule  a  member  of  the  CaUnet. 
that  ttie  Postmaster  General  testified 
this  was  going  to  save  $15,000,000.  Then 
he  was  cut  $25,000,000  by  the  Appropria- 
tions Committee,  so  he  said,  "I  will  slap 
the  Congress  down.  I  will  show  than 
they  cannot  do  that  to  me."  I  for  one 
will  vote  to  overrule  him,  because  the 
people  through  their  elected  representa- 
tives in  Congress  are  running  this  coun- 
try and  some  of  the.Cabinet  <^Scers  need 
to  know  it. 

Mr.  SUTTON.  In  answer  to  the  gen- 
tleman from  CHUo  [Mr.  HatsI,  I  would 
like  to  say  that  he  is  a  vaj  omipetent 
and  efficient  legislator  but  the  Postmas- 
ter General  is  supposed  to  be  running 
the  Post  Office  Department  of  the  United 
States.  I  admire  my  friend  from  Ohio 
greatly.  If  we  are  going  to  run  the  Post 
Office  Department,  why  have  a  Cabinet 
position  of  Postmaster  General? 

Mr.  GARY.  Mr.  Chairman.  wlU  the 
gentleman  yield? 
Mr.  SUTTON.  I  yield. 
Mr.  GARY.  May  I  say  to  the  gentle- 
man that  some  of  the  people  who  are 
supporting  this  l^lslation  do  not  know 
what  they  are  talking  about  I  will  per- 
sonally assume  responsibility  for  it 
Fortunately,  all  of  the  members  of  my 
committee  have  not  nm  out  on  the  in- 
structions they  gave  to  the  Postmaster 
General  We  instructed  the  Postmaster 
General  to  do  tills.  He  Is  carrying  out 
the  instructions  of  our  committee.  I  take 
cxBdit  for  it  and  not  the  Uame. 

The  CHAIRMAN.    The  time  of  the 

gentleman  fnm  Tennessee  has  expired. 

The    gentleman   from   Pennaylvanla 

[Mr.  CoRBETT]   is  recognized  to  don 

debate.  

Mr.  CORBETTT.  Mr.  Chairman,  in 
elosij«  this  debate,  let  ub  get  (me  thing 
clear,  and  that  is  that  the  amount  of 
money  involved  is  probably  less  than 
fifteen  or  twenty  milUon  didlars.  We 
have  reports  from  the  Deputy  Postmas- 
ter General  that  they  are  not  beginning 
to  save  the  money  they  thought  they 
would.  The  postmaster  of  the  city  of 
Wadiington  is  finding  oat  that  the  money 
expected  Is  not  being  saved.  This  cur- 
tailment order  might  properly  be  named 
"curtailment  of  postal  inaxne"  as  well 
as ''curtailment  (rf  senrice."  Most  of  the 
volume  that  is  being  cut  down  la  very  Im- 
portant and  very  serioos.  and  the  net  ef- 
fect may  be  a  reductioa  of  po^al  reve> 
nue.  I  aay  to  you.  as  the  genUcman  ear- 
lier add.  this  is  a  matter  of  poUey.  I 
agree  with  the  gentlomm  from  Kansas 
TMr.  Rns]  that  it  wiU  probably  not 
become  the  law;  bat  the  Hoose  of  Repre- 
sentatives has  the  prime  duty  of  teOing 
the  people  of  the  United  Stetes  that  thCT 
too  want  adequate  and  proper  postal 
senrice,  as  they  have  always  had. 


Kr.  EUkYS  of  Ohia  Mr.  Cbattmaa. 
will  the  gentleman  yield? 

Mr.OORBETT.    I  yield. 

Mr.  HAY8  of  Ohio.  In  repiy  to  the 
gentleman  from  Virginia  (Mr.  GbutT].  I 
ttiink  peiiaqTs  he  does  not  know  80  mach 
what  he  is  taBdng  about  (dther.  As  I 
remember,  he  has  changed  his  mind 
about  this  dncehis  primary. 

Mr.  ROONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CORBETT.    I  yield. 

Mr.  ROONEY.  I  would  Hce  to  make 
this  observation.  The  order  was  in  ef- 
fect from  the  18th  of  Ap:ril  until  the 
end  of  the  fiscal  3rear.  June  30,  1950. 
The  fact  is  that  not  a  dime  'vas  returned 
to  the  Treasury  by  the  Poist  Ofllee  De- 
partment at  the  end  of  the  fiscal  year 
1950  as  a  result  of  the  alleged  saving. 

Mr.  CORBBTT.  Mr.  Chairman,  in 
conclusion,  let  us  restore  the  postal 
service  to  the  people  of  the£3  United 
States,  so  that  it  can  otmtinoe  to  be 
progressively  better. 

Mr.  GARY.  Mr.  Chairman.  wUl  the 
gentleman  yield? 

Mr.  CORBFTT.  If  I  have  any  time 
remaining. 

Mr.  GABY.  I  wookl  like  to  ask  the 
gentleman  from  Ohio  to  prodoee  proof 
of  the  statement  he  has  just  made. 

Mr.  COSCBOSTT.  He  can  do  it  later, 
we  hope;  and  I  hope  that  on  tomorrow 
this  bin  will  pass  by  an  cwerwfa^ninc 
majority  of  the  House. 

Mr.  KEATCNQ.  Mr.  Cbabman.  will 
the  gentleman  yield? 

Mr.  CORBETT.    I  yield. 

Mr.  KEATOKL  Mr.  Chainnan.  I  ask 
imanimous  eoosent  to  exisend  my  re- 
marks at  this  point  in  the  Rkoko. 

The  CHAIRMAN.  Is  tbsre  Objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  KEATING.  Mr.  Chairman.  I  izk- 
tend  to  support  ttiis  resolution.  Bfcn 
though  the  appropriation  for  the  Post 
OfBce  Department  is  gubstanttalty  above 
last  year,  ttx  Postmaster  General  has 
instituted  these  whoUy  unnecessary  eats 
in  service  to  the  public.  He  has  ad- 
mitted In  committee  hearings  that  the 
effect  of  his  order  is  to  cause  mafl  to  pile 
up  in  the  post  cOces.  tttensby  toopecfing 
distribution  and  frei;^enUy  delaying  de- 
liveries substantially.  Sooke  oooiplaiiite 
eoming  to  me  say  tbat  mnll  is  delayed 
from  2  up  to  5  days,  since  this  order  went 
into  effect  Many  wotfctng  people  are 
unable  to  transact  their  btiainws  at  the 
post  oflloe.  since  window:}  have  been 
dosed  during  ofl  boars. 

The  only  way  to  deal  with  sadi  aztf- 
trary  administratiTe  action  b  throogb 
legialatton.  The  people  wimt  actkm  on 
the  HboTer  CommissloQ  recommenda- 
tions to  t"'"<"«t*  waste  and  polities 
from  the  Post  OOee  Departaent.  These 
would  save  more  Uma  10  tines  the 
•^t^nt.  the  Postmaster  Geoen 
be  can  save  by  reduetog  tbe  postal 
ice  to  the  lampBgfat  dayg,  cuntiaiy  to 
ttie  HooTcr  Cdmintelon  nooBsmenda- 
tkms. 

No  additional  appvopdaiion  ibould  be 
Dscesmry  if  this  naotation  is  adopted. 
In  order  to  sustain  his  posit;ion,  the  Post- 
master General  has   apparently  been 


to 


frtnting  to  IfoBben  of 
talked  wtih  him  that  lie  I 
$70,000,000  Iv  tlds 
There  is  no  shred  o<  cfidcBoe  In  tlie  lesti- 
Bony  which  be  gawe 
priations  Committee  to  soppoKt  SBF I 
figure.  In  fact,  be  denied  that  audi  » 
cut  woold  save  as 
and  said  tt  woold  not 
The  total  Post  Office  ] 
priatten  for  1951  te  |2.V7.fi00J00. 
Hence,  the  saviztg  here  propoeed  is.  at 
best,  qply  a  fraetioB  o<  1  pcreent  of  tbe 
budget  BatitlsaMdeatttwwKT 
where  the  general  poblie  vffl  be 
serioosty 

master  General  flbould  not  be  allowed  br 
Omgress  to  sucoeed  in  dtfcrtiac  atten- 
tion from  his  opportrndty  and  zevonsi- 
bility  fOT  fffrcting  real  MvincB  nmntas 
into  hondreds  al  millinns  «< 
through  the  sdMOK  wtakh  be 
skillfully  devised  ms  puipoee  Is  0^ 
nous.  By  stimng  v  eadi  a  stant  of 
protest  as  has  been  aroused  by  this 
tailment  of  swviee  in  the 
IMlitan  conuranttics,  he  can 
cally  demonstrate  the  dire  resiftts  of  aoy 
reduction  in  the  aupcopriafihan  uliidi  tm 
requests  and  therdqr  try  to  pat  a  < 
er  on  the  demands  for  bsbI 
of  a  substantial  dmncttg  to  ttie  i 
istration  of  his  oAee. 

So  far  as  I  am  eoooemed.  I  ] 
oppose  this  plan  throuib ; 
resolution. 

Mr.  DAVIS  of  Wisoondn.  MT.  Chair- 
man, on  Joly  30. 1  jotaed  with  14  of  my 
coUeagnes  in  a  statement  of  oar  vIewB 
on  the  current  dtaatkm  to  whSdi  oar 
couutty  found  ttadf  as  a  zcMdt  of  Inter- 
national devdopmenti,  partlealazly  to 
Korea.  At  that  ttom,  vttti  bqt  fofi 
port  and  afvcoTsI.  we  said: 

ReeognUag  tbat  taiM  todig  an  at  am 
t^boomaOf  Ugh  rate, 
be  piaeed  tqxm  a  dliaMfcin  of 

(MMM    IWIMtlllg    to 

flpcndtng  t€t 

la  oRlliuaf 

glva  way  to  tiM  t 

at  tJtae 

eltrntnatinn  <tf  aU  fprndac  aot  mmmtUk  to 

the  bulc  dvOlaa  and 

ot  tb*  VmUoa. 


to 
of  this 


Mr.CtaatnBan^Il 
was  sound  on  Mir 
equally  sound  today, 
part  to  carry  00$  tts  * 
against  this  bffl. 

Perhaps  there  bawe 
▼idoal  cases  of 
patrons  of  the  mail 
the  postal  i  widnfes 
vidual  cases  oivht  aot  caaie  ttds 
lattye  bodr  to  ttoosr  op  Ito 
hands  to  irrirneflnn  and  ttm  gif*  vp 
aU  that  has  been  or  tov  be  I 
by  the  Post] 

I  do  not  know  vfaether  ttds 
designnd  or  has  been  atlmlnhteied  to 
such  a  way  as  to  eoriwrrass 
toward  wis'swy.    B8l  I  te 
this  congress— cftfy  asoBMr  ok 

•  Ttolflcid 
deint  If  ttHs  btt  pMito  to- 

to 

of 

'to( 
long  win  it  be  beftee  the 
again  muster  the  coorage  to 


12568 


CONGRESSIONAL  RECORD— HOUSE 


August  15 


aetkm  that  may  be  the  subject  of  a  bar- 
rage of  mail  and  telegrams  from  certain 
groups  ftT"""g  our  constituents? 

I  join  with  those  who  have  expressed 
admiration  for  the  personnel  of  the 
postal  service.  My  oldest  brother  is  one 
of  them.  But  they  are  not  at  issue  here. 
The  real  issue  is  the  responsibility  of  this 
Congress  in  a  time  at  grave  financial  and 
international  stress. 

Many  of  those  who  talk  about  economy 
at  other  times  and  for  other  people  and 
purposes  have  done  their  best  to  differen- 
tiate this  extra  proposed  spending  from 
other  propofsed  ^)eiiding.  They  repeat 
the  shopworn  and  threadbare  phrs-ses  of 
"not  real  economy"  and  "false  economy." 
The  only  real  difference  is  that  ia  this 
particxilar  instance  the  economy  attempt 
has  directly  and  quickly  affected  quite  a 
number  of  people  back  home  who  have 
made  themselves  heard  by  the  Members 
of  this  Hoiise. 

Mr.  Chairman,  we  have  had  too  much 
of  this  "economy  for  the  other  fellow." 
Too  much  abstract  talk  of  economy, 
without  enough  actual  practice.  I  in- 
toid  to  face  up  to  my  responsibiliii^y  as  I 
see  it;  I  intend  to  vote  against  this  buck- 
passing  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired; all  time  has  expired. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  California 
[Mr.  HounxLO]. 

The  amendment  was  agreed  to, 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr.  TBOMAs.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  State  of 
the  Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
<H.  R  8195)  to  rescind  the  order  of  the 
Postmaster  General  curtailing  certain 
postal  services,  pursuant  to  House  Reso- 
lution No.  667  he  reported  the  bill  back 
to  the  House  with  sundry  amendments 
adopted  in  the  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  Is  ordered. 

Mr.  PRIEST.  Mr.  Speaker.  I  ask 
unanimous  consent  that  further  pro- 
ceedings on  this  bill  may  go  over  imtil 
tomorrow. 

Mr.  MARCANTONIO.  Mr.  Speaker, 
reserving  the  right  to  object,  hiive  we 
passed  the  stage  where  we  can  demand 
a  separate  vote  on  any  amendment? 

The  SPEAKER.  Nothing  has;  been 
done  with  respect  to  amendments.  The 
previous  question  has  been  ordei-ed  on 
the  bill  and  all  amendments  thereto. 

Is  there  objection  to  the  request  of 
the  gentleman  troai  Tennessee  thiit  fur- 
ther proceedings  on  this  biU  go  over  until 
tomorrow? 

There  was  no  objection. 

FROSXBrnNO       TRANSPORTATION       OF 
nMITtfiTWO    DKVICSS    IN    IMTXRSTATa 


Mr.  8ABATH.  from  the  Committee  on 
Bttlea.  and  on  bdialf  of  Mr.  Smxtr  of  Vlr- 
flBta.  repofftad  the  following  privileged 
raohittoa  iH.  Bm.  a07.  Bept  Mo.  2918). 


which  was  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

Resolved,  That  Immediately  upon  the  adop- 
tion of  this  resolution  it  shall  be  In  order  to 
move  that  the  House  resolve  Itself  into  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union  for  the  consideration  of  the 
bill  (S.  3357)  to  prohibit  transportation  of 
gambling  devices  in  Interstate  and  foreign 
commerce.  That  after  general  debate  which 
shall  be  confined  to  the  bill  and  continue 
not  to  exceed  1  hour,  to  be  equally  divided 
and  controlled  by  the  chairman  and  ranking 
mlncu^ty  member  of  the  Committee  on  In- 
terstate and  Foreign  Commerce,  the  bill  shall 
be  read  for  amendment  under  the  5-mlnute 
rule.  At  the  conclusion  of  the  consideration 
of  the  bill  for  amendment,  the  committee 
shall  rise  and  report  the  bill  to  the  House 
with  such  amendments  as  may  have  been 
adopted  and  the  previous  question  ahall  be 
considered  as  ordered  on  the  bill  and  amend- 
ments thereto  to  final  pr  ssage  without  Inter- 
vening motion  except  one  motion  to  recom- 
mit. 

DISSEMINATION  OP  TECHNOLOGICAL, 
SCIENTIFIC,  AND  ENGINEERING  INFOR- 
MATION 

Mr.  SABATH,  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res.  808,  Rept.  No.  2919), 
which  was  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

Resolved,  That  Immediately  upon  the  adop- 
tion of  this  resolution  It  shall  be  In  order  to 
move  that  the  House  resolve  Itself  Into  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union  for  the  conslderatloji  of  the 
bill  (S.  sea)  to  provide  for  the  dissemination 
of  technological,  scientific,  and  engineering 
Information  to  American  business  and  In- 
dustry, and  for  other  purposes.  That  after 
general  debate  which  shall  be  confined  to  the 
bill  and  continue  not  to  exceed  1  hour,  to 
be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of 
the  Committee  on  Interstate  and  Foreign 
Commerce,  the  bill  shall  be  read  for  amend- 
ment under  the  5-mlnute  rule.  At  the  con- 
clusion of  the  consideration  of  the  bill  for 
amendment,  the  committee  shall  rise  and 
report  the  bill  to  the  House  with  such 
amendments  as  may  have  been  adopted  and 
the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
to  final  passacie  without  Intervening  motion 
except  one  motion  to  recommit. 

IMPROVEMENT  AND  DEVELOPMENT  OP 
MARKETINa  FACILniES  FOR  PERISH- 
ABLE AGRICULTURAL  COMMODITIES 

Mr.  SABATH.  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res.  809,  Rept.  No.  2920), 
which  was  referred  to  the  House  Cal- 
endar and  ordered  to  be  printed: 

Resolved,  That  Immediately  upon  the 
adoption  of  this  resolution  it  shall  b«  In 
order  to  move  that  the  House  resolve  Itself 
Into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  9141).  to  encourage  the 
Improvement  and  development  of  marketing 
faculties  for  handling  perishable  agricultural 
commodities.  That  after  general  debate 
which  shall  be  confined  to  the  bill  and  con- 
tinue not  to  exceed  1  hour,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Conunlttee 
on  Agrlculttire,  the  bill  sfaaU  be  read  for 
amendment  iwder  the  5-mlnute  rule.  At 
th«  conclxislon  of  the  consideration  of  the 
bUl  for  amendment,  the  Committee  shall  rise 
and  report  the  blU  to  the  House  with  such 
awndmwats  aa  may  have  been  adopted  and 


the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendcients  thereto 
to  final  passage  without  intervonlng  motion 
except  one  motion  to  recommit. 

AMENDBAENT  OP  AGRICULTURAL  ACT 
OP    1948 

Mr.  DELANEY,  from  the  Committee 
on  Rules,  submitted  the  following  priv- 
ileged resolution  (H.  Res.  810.  Rept.  No. 
2921),  which  was  referred  to  the  House 
Calendar  and  ordered  to  be  printed : 

Resolved,  That  immediately  upon  the 
adoption  of  this  resolution  It  shall  be  In 
order  to  move  that  the  House  resolve  Itself 
Into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  bUl  (H.  R.  9313)  to  amend  the  Agri- 
cultural Act  of  1949.  That  after  general  de- 
bate which  shall  be  confined  tc<  the  bill  and 
continue  not  to  exceed  1  hour,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  tlie  Committee 
on  Agriculture,  the  bill  shall  bs  read  for 
amendment  under  the  5-mlnate  rule.  At 
the  conclusion  of  the  consideration  of  the 
bill  for  amendment,  the  Committee  shall  rise 
and  report  the  bill  to  the  House  vrlth  such 
amendments  as  may  have  been  adopted  and 
the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendiaents  thereto 
to  final  passage  without^  Intervening  motion 
except  one  motion  to  recommit;. 

CODIFICATION  OP  TITLE  21.  UNITED 
STATES  CODE 

Mr.  COLMER,  from  the  Committee  on 
Rules,  submitted  the  followir..g  privileged 
resolution  (H.  Res.  811.  Repi;.  No.  2922), 
which  was  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

Resolved,  That  Inamedlately  upon  the 
adoption  of  this  resolution  It  shall  be  in 
order  to  move  that  the  Hoiise  resolve  Itself 
Into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  9158)  to  revise,  codify,  and 
enact  Into  law,  title  21  of  the  United  States 
Code,  entitled  "Pood  and  Drugs."  That  after 
general  debate  which  shall  b«!  confined  to 
the  bUl  and  continue  not  to  exceed  1  hour, 
to  be  equally  divided  and  controlled  by  ths 
chairman  and  ranking  minority  member  of 
the  Committee  on  the  Judiciary,  the  biU 
shall  be  read  for  amendment  under  the  5- 
minute  rule.  At  the  concliislon  of  ths 
consideration  of  the  bill  for  amendment,  the 
Committee  shall  rise  and  report  the  bill  to 
the  House  with  such  amendments  as  may 
have  been  adopted  and  the  pre\  ious  question 
shall  be  considered  as  ordered  on  the  bill 
and  amendments  thereto  to  final  passage 
without  intervening  motion  except  one 
motion  to  recommit. 

EMERGENCY    SCHOOL    CONSTRUCTION 

Mr.  McSWEENEY,  from  the  Com- 
mittee on  Rules,  submitted  the  follow- 
ing privileged  resolution  (H.  R3S.  812, 
Rept.  No.  2923).  which  was  referred  to 
the  House  Calendar  and  ordered  to  be 
printed : 

Resolved,  That  immediately  upon  the 
adoption  of  this  resolution  It  shall  be  in 
order  to  move  that  the  House  resolve  Itself 
Into  the  Committee  of  the  Whole  House  ou 
the  State  of  the  Union  for  the  consideration 
of  the  biU  (S.  2317)  to  authorize  grants  to 
the  States  for  surveying  their  need  for  ele- 
mentary and  secondary  school  facilities  and 
for  planning  State-wide  programs  of  school 
construction:  and  to  authorise  grants  for 
emergency  school  construction  to  school  dis- 
tricts overburdened  with  enrollments  result- 
ing from  defense  and  other  Federal  activi- 
ties, and  for  other  purposes,  and  aU  points 
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of  order  against  said  bill  are  ho-eby  waived. 
That  after  general  debate  which  shall  be 
confined  to  the  bill  and  continue  not  to  ex- 
ceed 1  hoxir,  to  be  equally  divided  and  con- 
trolled by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Edu- 
cation and  Labor,  the  bill  shall  be  read  for 
amendment  under  the  5-mlnute  nUe.  It 
shall  be  In  order  to  consider  without  Inter- 
vention of  any  point  of  order  the  substi- 
tute committee  amendment  recommended 
by  the  Committee  on  Education  and  Labor 
now  In  the  bill,  and  such  substitute  for  the 
purpose  of  amendment  shall  be  considered 
under  the  5-mlnute  rule  as  an  original  bUL 
At  the  conclusion  of  the  consideration  of 
the  bUl  for  amendment,  the  Committee  shall 
rise  and  report  the  same,  to  the  Hoxise  with 
such  amendments  as  may  have  been  adopted 
and  any  Member  may  demand  a  separate 
vote  In  the  House  on  any  amendments 
adopted  In  the  Committee  of  the  Whole  to 
the  bill  or  committee  substitute.  The  previ- 
ous question  shall  be  considered  as  ordered 
on  the  bill  and  amendments  thereto  to  final 
passage  without  intervening  motion  except 
one  motion  to  recommit,  and  such  motion 
to  recommit  may  contain  instructions 
germane  to  the  biU  or  committee  substitute. 

INCREASED  STATIONERT  ALLOWANCE 

Mrs.  NORTON.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  House  Ad- 
ministration, I  offer  a  privileged  resolu- 
tion (H.  Res.  687)  authorizing  an  in- 
crease of  $300  in  the  stationery  allow- 
ance  for  each  Representative,  Delegate, 
and  the  Resident  Commissioner  from 
Puerto  Rico,  and  ask  unanimous  consent 
for  Its  Immediate  consideration. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object.  Is 
this  a  general  Increase  in  the  stationery 
allowance  for  all  Members? 
Mrs.  NORTON.  Yes. 
Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  think  this  ought  not  to  be 
taken  up  at  this  late  iiour.  We  have 
been  through  a  pretty  heavy  day  and 
some  Members  have  asked  me  to  object 
to  it.  I  do  not  think  it  should  be  called 
op  at  this  time. 

The  SPEAKER.  Will  the  gentle- 
woman from  New  Jersey  withdraw  her 
request  for  the  time  being? 

Mrs.  NORTON.  Yes.  Mr.  Speaker.  I 
will  withdraw  it;  but  may  I  s&y  to  the 
gentleman  from  Massachusetts  that  a 
great  many  Members  have  come  to  me 
and  asked  me  to  call  this  up  and  seemed 
to  think  that  it  is  terribly  important. 

Mr.  MARTIN  of  Massachus3tts.  I 
think  it  can  go  over  until  tranorrow.  It 
is  now  6  o'clock  and  it  is  pretty  late  to 
caU  up  a  bill  like  that,  without  anybody's 
knowing  about  it. 

NATIONAL  SBCURTTT  OF  THE  tMlTKD 
6TATSS 

Mr.  MURRAY  of  Tennessee,  ttr. 
Speaker,  I  a^  unanimous  consent  to 
take  from  the  Speaker's  desk  the  btll 
(H.  R  7439)  to  protect  the  national  se- 
curity of  the  United  States  by  permitting 
summary  suspension  of  emi^oyment  of 
civilian  officers  and  onployees  of  various 
departments  and  agencies  of  the  Gor- 
emment,  with  Senate  amendmenti 
thereto,  and  concur  in  the  Senat* 
amendments. 

TbB  Clerk  read  the  title  of  the  bill. 


The  Clerk  read  the  Semite  amend- 
ments, as  follows: 

Page  I,  lines  6  and  7,  strike  out  "Depurt- 
ment  at  Justice"  and  Insert  ''A-:tamey  Oen- 
eraL" 

Page  8,  Une  8,  after  "statement",  insert 
•^vlthin  30  days  after  his  suqiension." 

Page  3.  line  9.  after  "be ",  Intert  "subject 
to  amendment  within  30  dayi  tliereafter  and 
which  shall  be." 

Page  3.  Une  lu,  strike  orot  "a  wsonahte* 
and  Insert  "an." 

Page  3.  line  10,  after  "opporttmlty",  Insot 
"within  30  days  thereafter  (plia  an  addi- 
tional 30  days  if  the  charges  ant  amended) ." 

Page  4.  line  9.  strike  out  "shaU"  and 
insert  "may." 

Page  4,  line  11.  after  "autlunlty". 'Insert 
"at  the  written  request  of  eitlier  the  head 
of  such  agency  or  such  employte." 

Page  4.  line  23.  after  "secxnltf".  Insert  "If 
any  departments  or  agencies  nm  Included  by 
the  President,  he  shaU  so  nqxirt  to  the 
Committees  on  the  Armed  Servloes  of  ths 
Congress." 

The  SPEAKER.  &  there  objection  to 
the  request  of  the  gmtionan  from  Ten- 

There  was  no  objection. 

The  Senate  anwndmmts  were  con- 
curred hi. 

A  motion  to  reconsider  was  laid  on 
the  table. 

SPBCIAL  ORDKR  (SAITIXD 

Mr.  JACKSON  of  Washington  (at  the 
request  of  Mr.  McCAaxHT)  was  given 
permission  to  address  the  House  for  30 
minutes  on  today,  following  the  legis- 
lative program  azid  any  special  orders 
heretofore  entered. 

aOUTHKBH  FEBmtOOFIIia   CO..  OF 
CIACIMNATI,  OHIO 

Mr.  BYRNE  of  New  Yort.  Bfr.  Speak- 
er. I  call  up  the  conference  report  on  the 
bill  (H.  R.  627)  for  the  relief  of  Southern 
Flreprooflng  Co..  of  Cincinnati.  Ohio, 
and  ask  unanimous  consent  that  the 
statonent  of  the  managers  on  the  part 
of  the  House  be  read  ta  Ueu  of  the  report 

The  Clerk  read  the  title  of  the  bllL 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

The  Clerk  read  the  statonent. 

The  conference  report  and  statonent 
are  r^  follows: 


CbwfaamcK  Sbpmt  (R.  Bspt.  No.  2807) 
Ttie  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  ths 
amendments  of  the  Senate  to  tbe  bill  (H.  Bi. 
027)  for  the  reUsf  of  Sootbem  RrsprooOng 
Company,  at  Clndnnatt.  Ohio,  having  mat; 
after  fuU  and  fnjtt  conference,  have  agreed  to 
recommend  and  do  recommend  to  th^r  !•- 
qwctlTe  Houses  ss  follows: 

That  the  House  recede  from  its  disagree- 
ment to  tiia  amendment  of  the  Senate  aiul 
to  the  same. 

WiLUhM  T.  Bnon, 
Wuirms  K.  Dnnov. 
KMMHWtm  B.  Klaxiwa. 
Managers  on  the  Part  of  the  Hoasc 


H.  IL 


Managen  on  Ae  Part  <^  the  Senate. 


The  managen  on  tbs  part  of  the  House  at 
the  conf erenca  on  the  illwaniwwliin  votsa  of 


the  two 

Senate  to  titie  un  (H.  ■.  MET) 

at  aoathem  PtreproaOag  Oo..  < 

Ohio,  cabmit  tbe  SoODWlac 

explanatlcn  at  the  eOsct  at  the 

upon  and  rseomiMBilBA  tn  the  arctunpany- 

ing  conference  report: 

ThlsbiU  aspaaatdtlH  Bonae  appraprtatad 
the  s«m  of  $ZIJIU»M  «o 
Jennie  Lu  Llehter.  partm 
as  Sotttbem  VIrepRioAng  Co..  of 
Ohio,  in  foU  settleaasot  at  all 
the  United  Statea.  arlitng  under  oartata  a«- 
goviation  agreementi  feetwten  tbma  aad  tba 
Secretary  of  War  (sow  tiM  OauvUui  at  tt» 
Army). 

The  Senate  ameiwtwrt  tha  fefll,  strlklnff  ooft 
all  after  the  enacting  dause  and  Inserted: 

"That  JurlsdleOan  la  hereby  eamt 
upon  the  United  StaMa.  Tte  OontC  to 
determine,  and  seador^  f^dgmant  1901 
claim  of  Jacob  Lichter  and  Joonle  I*.  LM 
partners  doing  builnaas  aa  luattoni 
proofing  Compaxxy.  at  Ctnrlanatl.  Oblo,  In  * 
claim  arising  under  eartain 
agreements  between  ttiem  and  Om 
of  War  (now  the  Seqetary  at  tha  Army): 
Prorided,  That  tba  pasasgs  at  tUa  Act  dkall 
not  be  coostroed  as  aa  mflnauoa  of  M^alUSy 
on  Qie  part  of  Uie  Govanuaaot  of  tbt  thittad 
Statea." 

and  at  the  confiBieBoe 
the  Bouse  agree  to 
Senate. 

It  appaaiB  la 
Senate  Report  Mb.  IIOB 
of  facts  tbsrein  to  stated 
"The  court  beU  tlMt  tbm  1 

VQlTsd,  and  out  at  wlatab  tito 

be  due  the  Gofemmant 

to  the  partners  aa  a  teantt  at 

bidding  under  a  prtmis  eontsaet  with 

partment  at  the  Oovanunaat  for  itm 

structlan  at  bundtngs  and : 

eontraets  were  eiewiiit  freoa  1 

tTx*  terms  at  the 

(ssc.  408  (1)  1  and  101  (d)): 

theleas  tbe  court  bad  no  pofwer  ta  glee 

relief  because  the  Ta>  Ooort  bad 

Jurlsdtetton   to  make  an  suBh 

tlons:  and  that,  aiaxsdlngly.  tt  woold 

no  eridmee  on  the  laaoea  calaad  la  tfes 

swer  of  tte  partnara." 
The  suuftaeea.  after  a  sttady.  Sad 

above  atatemaat  was  la  sRor  wiMa  tt  1 

that  tbe  court  bald  that  ta* 

exempt  troDi  rHoegotiatlaB  by 

tbe  Renegotiation  Act  itsall. 
A  reading  of  tbe  gndtngs  at  tmet  sad  eon- 

elnatona  at  law  ta  tbm  eaaa  of  the  CTattHl 

Statea  of  Jtmerlm,  ftaimttf.  v.  Awab  tiahtmr, 

jenxla  L.  Ltekter,  f  itliiailaani  aaC  m  Go- 

jtai  fuel  1  DotMf 

prooflnf  Co..  a 

tbe  United 

DiBtrict  at  Oiilo.  Weatam  DlvtolaB. 

commencing  on  pa^  4  thwrattf.  tbe  fOUow- 

tng: 
"(5)  Tbe  Tax  eoort  of  tHe  Ublfeed 


to  detsrmlne  aU 

rdatfagto 

itf  proftts  tat 

the  fallurs  at 

Tax  Court  at  the  Uaitad  Statea  tor 

termfnatinn  of  the  amwint  of  their 

praflte  rcndera  tbe  fbHowtng 

the 


The  court,  aa 
mined  ttiat.  In 
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not  hAT*  jurladictlon  In  the  case,  the  •!• 
Ic^tloiu  set  forth  In  the  defendants'  answer 
were  launaterUI  and.  therefore,  did  not  make 
any  flwtmg  as  to  the  truth  at  falsity  of  sucb 
allegations. 

WnxisM  T.  Bran, 
Vfurrnxa  K.  Dcntoit, 
Kxjnnm  B.  Keating, 
Managers  <m  the  Part  of  the  House. 

The  SPEAKER.  The  question  is  on 
the  inference  report. 

The  amTerence  report  was  agreed  to 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

LEAVS  OF  ABSKNCE 

By  unanimous  consent,  leave  of  ab- 
aence  was  granted  to  Mr.  Carholl.  for 
an  indefinite  period,  on  account  of  offi- 
cial businea. 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  Ken- 
tucky [Mr.  PuxiNS]  is  recognized  for  15 
minutes. 

SOCIAL  SBCURTTY 

Mr.  PERKINS.  Mr.  Speaker,  I  rise 
In  defense  of  the  purposes  and  principles 
of  the  House  version  of  the  social  secu- 
rity bill.  At  the  outset.  I  wish  to  state 
that  I  intend  to  support  the  motion  of 
the  gentlonan  from  New  York  [Mr. 
LnrcH  ]  to  recommit  the  report  with  in- 
structions to  the  House  managers  to  ia- 
sist  upon  the  House  version  for  total  and 
permanent  disability  insurance  and  to 
delete  the  Knowland  provision  in  the 
Senate  amendment,  in  the  event  the 
gentleman  from  New  York  is  recognized 
for  the  purpose  of  making  this  motion. 

I  will  not  support  a  simple  motion  to 
reeommit  without  reference  to  insist 
upon  the  House  provision  for  total  and 
permanent  disability  insurance.  A 
simple  motion  to  recommit  would,  in  my 
Judgment,  only  be  offered  for  the  pur- 
pow  of  freezing  the  Knowland  amend- 
ment Into  the  bill,  and  should  be 
defeated. 

The  total  and  permanent  disability 
provision  will  not  necessitate  any  in- 
creased biirden  on  Industry. 

Mr.  Speaker.  I  realize  that  H.  R.  6000 
as  a  whole  is  a  great  improvement  in 
the  field  of  social  security  legislation.  I 
realize  that  benefits  payable  to  a  single 
man  or  the  head  of  a  family  are  in- 
creased by  abfmt  77  ^^  percent  for  those 
already  retired.  The  most  a  single  man 
could  receive  under  the  new  bill  is  $80 
a  month,  compared  with  $46  at  present. 
The  most  a  family  could  receive  would 
be  $150  a  month,  compared  with  the 
present  $85. 

BIr.  Speaker,  the  House  version  of  the 
social  security  bill  differs  from  the  one 
we  will  be  considering  tomorrow  in  two 
very  Important  respects.  It  called  for 
a  long-needed  total  and  permanent  dis- 
ability Insurance  program  to  supplement 
a  vastly  Improved  old-age  and  :>urvivors' 
Insurance  system.  And  it  did  not  con- 
tain  ttM  Knowland  amendment,  whose 
Innocent  wording  does  not  deceive  those 
of  us  wuo  ar«  genuinely  concemetl  for 
men  and  wpmen  who.  through  no  fault 
d  their  own,  are  temporarily  unem- 
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IM  m  look  briefly  at  the  bUl  we  will  be 
coortilwing  tomorrow.  It  is  true  that  It 
contaltia  a  very  greatly  Improved  system 
et  old-age  and  survivors'  insurance.    It 


is  true  that  we  are  providing  more  ade- 
quately for  the  wives  and  the  minor 
children  of  workers  who  die  before  their 
time.  We  have  built  a  broad  line  of  de- 
fense against  economic  insecurity.  But 
now  we  are  proposing  to  weaken  two 
very  important  segments  in  that  line. 

In  the  first  place,  we  are  being  asked 
to  yield  in  our  position  that  workers  who 
incur  a  permanently  disabling  injury 
or  disease  before  retirement  age,  are 
entitled  to  protection  against  the  result- 
ing loss  of  the  right  to  work.  Let 
us  think  first  of  this  issue  in  terms  of 
people  we  know:  Of  a  man  of  50  who  has  . 
worked  hard  all  of  his  life,  has  contrib- 
uted his  share  of  the  social-secuiity  pay- 
roll tax  regularly  each  quarter.  And 
then  one  day  he  suffers  a  severe  heart 
attack  or  is  instantaneously  injured  in 
the  mines,  and  his  doctor  says  he  can 
never  return  to  work. 

What  will  our  vote  tomorrow  say  to 
that  man?  Shall  we  say,  in  arbitrai-y 
terms,  "You  are  not  entitled  to  any 
benefits  now,  my  friend.  You  should 
have  postponed  that  heart  attack,  or 
your  injury,  until  you  are  65  years  old. 
It  is  true  that  you  have  worked  hard 
all  your  life;  it  is  true  that  you  have 
contributed  regularly  to  your  social-in- 
siurance  account;  it  is  true  your  pay 
checic  is  stepping  at  the  very  time  you 
need  it  most;  it  is  true  that  you  are  in- 
capacitated through  no  fault  of  your 
own.  But  you  are  not  entitled  to  any 
benefits — not  until  you  get  to  be  65 
years  old." 

In  many  types  of  injuries  it  may  be 
conceded  that  workmen's  compensation 
is  paid  to  employees  for  iiijuries  arising 
out  of  and  in  the  course  of  their  employ- 
ment where  State  laws  so  provide,  but 
such  compensation  usually  runs  out 
when  the  need  is  greatest. 

And  now,  with  that  man  in  mind, 
let  us  look  briefly  at  the  total  picture, 
the  picture  which  prompted  the  House 
of  Representatives  to  vote  for  a  system 
of  total  and  permanent  disability  insur- 
ance In  October  1949.  According  to 
census  figures,  about  2,000,000  people 
are  kept  from  employment  on  an  aver- 
age workmg  day  by  disabilities  which 
have  lasted  6  months  or  longer — the 
kind  of  disaoihty  we  are  considering. 
Altogether,  about  8,000,000  Americans 
are  so  disabled  every  year,  and  the 
annual  wage  loss  from  this  cause  runs 
to  around  $10,500,000,000.  We  know  we 
are  dealing  with  an  insurable  risk — that 
it  is  reasonably  predictable  for  the  whole 
working  population.  We  know  that  this 
risk  is  not  being  adequately  met  in 
any  other  way.  On-the-job  disability, 
covered  by  workmen's  compensation 
plans,  takes  care  of  only  3  to  5  percent 
of  the  total  problem.  Public,  private, 
and  union  systems  protect  a  limited 
number  of  workers,  but  most  of  these 
plans  stop  at  6  months — the  point  where 
our  bill  starts  protection. 

Private  insurance  covers  only  about 
1  percent  of  wage  loss — for  the  reason 
that  rates  are  high,  and  it  is  usually 
available  only  to  the  best  risks.  The 
usual  benefit  rate,  for  example,  is  $5  or 
$10  a  month  for  each  $1,000  of  the  face 
value  of  the  poUcy,  and  coverage  is 
usually  limited  to  persons  below  the  age 
of  55  or  60.    We  understand  that  the 


time  lost  because  of  disability  rises 
sharply  with  increasing  age — not  chiefly 
because  the  older  workers  are  sick  more 
often,  but  because  their  illnesses  last 
longer.  We  understand  that  permanent 
disability  amounts  to  a  form  of  prema- 
ture retirement,  beyond  the  control  of 
the  individual,  and  assistance  for  such 
disability  would  be,  therefore,  an  appro- 
priate extension  of  our  established  old- 
age  and  survivors  insurance  system. 
Why  should  our  social-security  system 
penalize  an  insured  worker  who  is  re- 
tired frcm  the  labor  force  by  what  might 
be  called  an  act  of  God?  As  tlie  re- 
port of  the  Ways  and  Means  Committee 
puts  it: 

Such  a  worker  has  a  real  stake  In  the 
system  which  deserves  to  be  recognized. 

Even  without  these  considerations.  It 
is  clear  to  me  that  the  whole  American 
public  would  benefit  from  this  measure. 
We  know  that  about  half  of  all  the  fami- 
lies on  general  assistance,  come  to  the 
relief  rolls  because  of  a  disability.  In 
effect,  therefore,  we  are  saying  to  an  es- 
timated 46,000.000  Americans  that  their 
Government  will  not  help  them  to  pre- 
pare in  advance  for  such  an  eventuality. 
They  must  wait  until  their  resources  are 
gone;  they  must  accept  the  charity  of 
family,  or  friends,  or  the  community, 
imtil  the  day  when  they  get  to  be  65 
years  of  age. 

We  are  not  considering  a  makeshift 
solution;  our  votes  are  concerned  with  a 
provision  which  has  been  very  carefully 
considered.  It  provides  a  waiting  pe- 
riod of  6  months;  it  specifies  that  bene- 
fits can  be  paid  only  for  an  illness  or  in- 
jury which,  in  medically  demonstrable 
form,  makes  it  impossible  for  the  worker 
to  continue  in  any  substantially  gainful 
activity.  Benefits  are  contingent  upon 
the  worker's  willingness  to  accept  reha- 
bilitation measures  to  return  him  to  the 
labor  force  if  it  is  possible.  When  you 
offer  me  the  alternative  of  a  public-as- 
sistance program  to  solve  this  problem,  I 
reply  that  you  are  tiring  to  meet  a 
broad-gage  problem  at  the  level  of  eco- 
nomic desperation.  We  have  voted  for 
a  good  bill  here  in  the  House,  and  I  want 
to  see  that  bill  written  into  the  law  of  the 
land. 

And  now  let  us  look  briefiy  at  the  sec- 
ond weakness  which  has  developed  in 
our  line  of  defense  against  insecurity.  It 
is  cloaked  in  elaborate  language  which, 
when  translated,  seems  at  first  to  say 
simply  that  the  Federal  Government 
cannot  \.ithhold  funds  from  a  State 
which  seems  to  have  violated  the  Fed- 
eral law,  until  tlie  courts  of  that  State 
have  decided  on  the  question. 

It  sounds  reasonable.  But  what  do 
we  find  when  we  examine  it  carefully? 
As  we  know,  the  existing  Federal  law 
contains  certain  minimum  require- 
ments— and  I  say  minimum  advisedly — 
to  which  State  unemployment- compen- 
sation plans  must  conform.  The  Know- 
land  amendment,  in  effect,  voids  these 
minimums  by  providing  that  States  can 
refuse  to  pay  unemployment  benefits  for 
3  years  or  so,  until  the  issue  is  decided 
in  the  courts. 

I  voted  for  the  House  version  of  this 
social-security  bill  because  I  am  con- 
vinced that,  on  the  whole,  it  was  well- 


written.  carefnUy  considared  legtalatiop 
designed  to  do  a  Job  that  has  kmg  rueed- 
ed  to  be  done.  Mr.  Speaker,  let  us  hold 
the  line  so  carefully  established  in  the 
House  version  of  the  social-security  bllL 

aOCIAL  SBCURITT 

Mr.  YOUNG.  Mr.  Speaker.  I  ask 
tmanimous  consent  to  address  the  HOose 
for  10  minutes  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  trtun  Ohio? 

There  was  no  objection. 

Mr.  YOUNG.  Mr.  Speaker,  I  assert 
the  people's  representatives  can  provide 
reasonable  social  security  lor  the  less 
fortunate  among  us  without  in  any  way 
sacrificing  that  liberty  which  we  know 
as  the  American  way  of  life.  An  ade- 
quate old-age  insurance  pn^r&m,  rea- 
sonable aid  to  the  unfortunate,  azid  ex- 
tension of  retirement  benefits  is  not  stat- 
ism.  nor  is  it  socialism.  Your  Congress 
Is  determined  that  aid  for  the  aged  shall 
be  based  on  an  insurance  system  instead 
of  a  mere  pension  system.  We  have 
broadened  coverage;  benefits  have  been 
greatly  increased.  A  worker  who  would 
now  retire  at  $31  monthly,  which  is  the 
present  average  payment,  will,  under  the 
new  bill,  get  approximately  $60  monthly. 

Under  this  social-security  program  as 
set  forth  in  H.  R.  6000,  we  of  this  gener- 
ation do  not  impose  upon  our  grandchil- 
dren to  find  the  money  to  pay  benefits 
we  have  promised.  This  is  a  pay-as- 
you-go  social-sectirity  program.  It  Is 
sound  in  every  respect.  It  represents 
the  greatest  legislative  achievement  of 
your  Congress  within  the  past  10  years. 
We  provide  a  social-secmlty  system  un- 
der which  people  may  retire  in  comfort 
instead  of  at  a  mere  subsistence  leveL 

The  dignity  of  every  individual  in  the 
Nation  is  involved.  Something  deep  in- 
side a  person  is  offended  if  after  a  life- 
time of  productive  work  all  he  gets  is 
a  hand-out.  If  we  are  not  going  to  have 
social  insurance,  we  must  have  relief. 

General  Motors,  in  April  1950.  voted 
bonus  awards  of  $6,000,000  plus  24,000 
shares  of  stock  to  officers  and  directors. 
This  was  for  services  for  1948.  Charles 
E.  Wilson,  presidoit.  received  $586,000 
salary  and  bonus  awards.  Three  execu- 
tive vice  presidents  received  salary  and 
bonus  awards  totaling  $1,503,000. 

In  addition.  General  Motors'  directors 
▼oted  Charles  E.  Wilson  and  the  three 
executive  vice  presidents  $25,000  each 
per  year  retirement  pensions  effective 
when  they  decide  to  retire. 

If  American  industry— Wg  business- 
can  afford  to  pay  huge  pensions  to  re- 
tired officials  who  do  not  need  them,  is 
It  state  socialism  when  the  peoples'  rep- 
resentatives  impose  a  tax  on  industry 
and  on  employees  to  pay  retirement  pen- 
sions or  social-security  payments  to 
those  who  do  need  than? 

I  favored  including  total  and  pennoi- 
nent  disability  insurance  benefits,  re- 
gardless of  age,  but  we  had  to  compro- 
mise this  proposal  for  public  assistance 
grants  of  $65,000,000  a  year  to  the  200.- 
600  needy  persons  who  are  totally  and 
permanently  disabled. 

Three  million  individttali  already  on 
iocial  security  retirement  rolls  wiU  have 


tbeir  beneflts  nearly  dootded  cora- 
mendng  next  Slovember. 

New  groups  covered  ioclode  8.000.000 
seU-emirioyed,  1.000,000  domestic  work- 
ers, 1,000,000  farm  woricers,  600,000  em- 
ployees of  non-fvaflt  organlttimiw  and 
1,400,000  State  and  municipal  emirtoyees 
in  States  other  than  Oftdo  where  there 
are  no  retirement  systems.  Coverage 
has  gone  up  to  $3,600  per  annum  Fam- 
ily benefits  Jump  from  $85  to  $150  per 
month. 

The  Social  Security  Act  for  which  I 
voted  hi  1935  is  by  far  the  most  impor- 
tant social  legislation  ever  considered  In 
the  American  Congress.  I  recall  that  re- 
actionaries shouted  socialism  and  voted 
against  ttie  social  security  legislation  of 
President  Roosevelt.  We  sought  and  we 
propose  in  liberalizing  social  security  to 
free  men  and  women  from  the  fear  of 
sickness,  unemployment  and  indigent 
old  age. 

This  is  a  good  bllL  I  helped  draft  it. 
Yet  I  know  it  falls  short  of  meeting  ade- 
quately and  fully  the  problem  of  otu: 
aged  citizens  who  are  in  need.  I  will  not 
say  quits  imtil  we  have  a  Federal  social 
security  program  which  will  cover  all  our 
senior  citizens,  in  whatever  occupations 
they  may  have  worked,  and  cover  them 
in  every  State,  and  cover  than  adequate- 
ly to  maintain  than  in  comfort  and  dig- 
nity. 

In  the  depression  days  of  1932  Presi- 
dent Hoover  said,  "Relief  is  a  looftl  prob- 
lem." We  have  gone  a  long  way  since 
those  dark  depression  days  when  the  en- 
tire firmm^fti  structore  of  the  United 
States  had  collapsed.  We  provide  so- 
cial-seciulty  coverage  for  46.000,000  in- 
dividuals, employees  and  self-emplo3Fed. 
We  have  restored  750.000  iDdividoals  re- 
moved by  the  fflghtieth  Congress  and 
have  added  10.000,000  more  participants 
in  the  old-age  retirement  benefit  pro- 
gram of  our  amended  and  liberaliaed 
social-security  law.  This  is  the  same 
Social  Security  system  that  was  opposed 
by  Republican  leaders  in  1935  as  social- 
istic. 

It  is  only  a  matter  of  time  before  this 
humanitarian  program  wiU  be  made  imi- 
versal.  This  is  not  charity.  This  Con- 
gress has  Ttadextd  a  real  and  needftil 
public  service  for  all  Amerinns.  In  this 
expanding  system  of  safeguards  against 
the  hazards  and  cruelties  of  penniless 
old  age.  new  concepts  of  security  and 
human  dignity  are  involved,  as  well  as  a 
new  relatiixishlp  betweoi  the  individaal 
and  his  govemmoit  Bnactment  of  the 
amended  and  liberaliBed  sodal-eecurtty 
law  is  a  victory  for  the  Ttnmui  admin- 
istration. Benefits  for  existing  bene- 
ficiaries are  Just  about  double. 

The  current  IVa  percent  pay  voU  tax 
paid  Iqr  employee  and  the  similar  tax 
paid  by  employer  will  continue  nntil 
1964.  then  tt  becomes  2  pooent  Also, 
in  addition,  this  new  law  provides  in- 
creased Federal  contnbations  to  tha 
State  for  ^upplementexy  old-age  assist- 
ance, for  aid  to  dependent  chtlrtren.  and 
the  blind.  Tbe  town  post  offloe  viU  be- 
aome  an  even  greater  eentertrf  FWeral 
activities  by  reaaon  of  almost  universal 
eoverage  and  the  necessity  for  (jaartexly 
reports. 


Itebeqpe  we  al  efanMk  k  m  4U 
ftee  tnBn  care  and  WMii.  tb  Itaii  < 
peo|de  toil  patlcDlty  umI  Bve 
■eekinr  to  asve  wiiwtfitnr  for  tbe  dar 
when  they  can  earn  no  more.  Id 
lif e  of  ttae  wo 
monthg,  of  enfocead  Idlanw.  weeks  of 
unavoidahle  TtBlnww.  losaea  ttam.  nin.' 
dling.  and  then,  as  age  eroepa  on,  tliera 
is  a  oonstantiy  deoUalng  oapMttgr  to  ( 
qnffl  at  9S  manF  find  tbcnudi 
ployaUe.  There  was  no  mxre  pfttfid 
tragedy  than  the  lot  of  ttae  warker  who 
had  struggled  aU  hit  Bf e  to  gain  a  eaBi« 
petence  and  who,  at  0,  was  povertj 
stricken  and  dq^endent  upon  duurity. 
The  black  slave  knew  no  such  tragedy 
as  this.  It  was  a  tragedy  reserved  for 
the  free  worker  in  the  greatest  nation 
on  earth. 

Private  charities,  bread  tlneB..and  aoup 
kitchens  must  not  be  the  aaaweta  of 
American  intelUgenoe  and  sense  of  jos- 
Uce  to  the  problem  at  uncnqdoyment 
and  indigent  <M  age. 

The  Senate-Hooae  conferees  agreed 
benefits  to  those  now  retizwd  would  be 
increased  Tlhk  perrmit^  and  woilftga  r^ 
tiring  in  the  fufemc  would  receive  in^ 
creases  of  alxnxt  100  percent. 

llie  bonus  fonuola 
bo:  of  years  of 
A  proposal  to  combine  the  wtthiwkltog 

of  income  taxes  and  social  saeuiltjr 
was  dnK>ped.  It  was  agreed  to 
my  comrades  of  W<Hld  War  ZX  $160  ft 
montti  wage  credit  for  tine  spent  ta 
service.     TUs  is  stoqde  Jostiee; 

A  proviston  was  accepted  whieb  wondd 
pennit  persons  to  qoalti^  far  ftxQ  bene- 
fits imder  a  fonnnla  providing  fbr  a  new 
start  after  1950. 

It  was  agreed  to  eiBChide  school 
ecs.  State  and  local  government 
ployees  who  have  their  own 
systems,  m  those  States  saeh  aa  Ohia 
where  school  teactasra, 
men,  and  oVber  vntUe 
retirement  systems^  tids  legislation  docs 
not  appij  to  any  of  Hake  wmkera.  Cov- 
erage of  such  employees  wbo  have  no 
zetiremait  program  whatefcr  woukl  bs 
on  a  voluntary  ba8l&    ^ 

Sodal-aeemHf  wwiage  is  eateaded  to 
600,000  empk^ees  of  nonproOt  sad  dtttP- 
itable  organiations  on  a  volnBtory  basis 
if  two-thirds  of  tim  cmpkvees  agrae  to 
It  end  the  employers  waive  tfaeir  tax 
exemptkHis 

Regnlariy  enmloyed  domestie  serrants. 
other  than  ttaose  cmpIoyBd  in 
homes,  win  now  be  tnrlnrtBrt  wtttda 
cial  security  and  these  800,000 
surely  need  the  benefits  of  social  security. 

An  added  reason  we  sboOld  psm  ttia 
social  securily  ripsneinn  bill  li 
off  tlie  tanend 

plans  intodnstar. 
a  big  figure  Inttaei 
cuntrovegBiea. 

The  demand  for  aodal-aeemctty 
ments  by  segiiiwite  of  onrpopnlatlon,  by 
Ford  auiplufeB^  and  stetf  woUsm.  for 
example,  tbreatsns  to  resoit  In  anbai- 
anoed.  overiSBPfng  and  mwpetlng  pco- 
gnuns.  The  fltianring  o£  sad&  pdvata 
programs  may  became  ehaoCie  and  tbeir 
•conomto  effects  danggooa.  We  Oon^ 
gicjfluen  Intfiwt  to  IBMxsflK  tbs  Ns- 
tion-wlde  ayston  before  itU  uadsnntned 


I' 


12572 


CONGRESSIONAL  RECORD— HOUSE 


August  15 


b7  these  outside  f  orees.  Once  this  basic 
system  is  firmly  established,  remaining 
zkeeds  of  particular  groups  in  industry 
fyyt  be  assessed  and  met  in  an  onto'ly 
manner. 

XXTKNSION  OP  RXMARKS 

Mr.  McOniRE  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  article. 

Mr.  B07KIN  asked  and  was  given 
permission  to  extOKhhis  remarks  and 
include  a  statement  by  Dr.  John  Steel- 
man  and  Steve  Early. 

Mr.  PHTLBIN  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  recent  address  by  Brig.  Gen. 
Eric  Dorman  O'Gowan. 

Mr.  MARTIN  of  Iowa  asked  and  was 
given  permission  to  extend  his  remarks 
In  two  instances  and  include  extraneous 
matter. 

Mr.  WOLVERTON  _asked  and  was 
given  permission  to  extend  his  remarks. 

SCROLLED  BILLS  AND  JOINT  BESOLUnON 
SIGNED 

tin.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  examined  and  found 
truly  enrolled  bills  and  a  joint  resolu- 
tion of  the  House  of  the  following  titles. 
which  were  thereupon  signed  by  the 
Speaker: 

H.  R.  2121.  An  act  to  direct  the  Secretary 
of  the  Interior  to  convey  abandoned  school 
IHt>pcrtles  In  the  Territory  of  Alaska  to  local 
■chool  ofllclals; 

H.B.  4£M.  An  act  to  provide  for  dlspoel- 
tlon  of  lands  on  the  Cabazon.  Augustine,  and 
Torres-Martinez  Indian  Reservations  in  Call- 
tornla.  and  for  other  purpoees; 

H.  R.6958.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  Francis  Lee  Edwards; 

H.B.70t7.  An  act  authorlKlng  the  Secre- 
tary at  the  Interior  to  issue  a  patent  in  fee 
to  Edgar  S.  Blgmaa: 

H.  R.  8230.  An  act  to  amend  the  act  of 
lurch  11.  1946  (82  Stat.  78).  relating  t<}  the 
establishment  of  the  De  Soto  National  Ue- 
morlal.  in  the  State  of  Florida;  and 

H.  J.  Res.  434.  Joint  resoluti-m  providing 
fbr  recognition  and  endorsement  of  the  Cali- 
fornia World  Progress  ■zpoaltlon. 

The  SPEAKER  announced  his  slama- 
ture  to  enrolled  bills  of  the  Senate  of 
the  following  titles: 

8. 1868.  An  act  to  permit  the  admission 
oC  alien  spotiaes  and  minor  chUdren  of  dtl- 
aen  members  of  the  United  States  Armed 
ftvces;  and 

.i.3866.  An  act  to  extend  for  5  yeani  the 
authority  to  provide  for  the  maintenance 
of  a  dumestlc  tln-smeitlng  lnd\utry. 

ADJOxnusMJBirr 

Ur.  PRIEST.  Mr.  Speaker.  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accord- 
k>:ly  <at  5  o'clock  and  59  minutes  p.  m.) 
th«  House  adjourned  until  tomoirow, 
WedneMiay.  August  U.  1950.  at  12  oClodc 


Bxamiiv  ooMMinncATioiis.  rro. 

XTnder  elaoae  2  of  rule  ZXIV.  execu- 
ttw  wwwimiirtfMittoDg  tnn  takm  frtm 
tba  apeakcr's  tabia  aod  reterxwl.  ae  fol- 


MM.  A  eomratmlcatlcm  from  the  Presldant 
of  ika  Vaitad  States,  tnuinnmii^  a  s«.p|rt*- 
Ql  apfrepriatlon  far  tbe 


fiscal  year  1951  In  the  amount  of  $5,910  for 
the  legislative  branch.  House  of  Representa- 
tives (H.  Doc.  No.  686);  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

1629.  A  letter  from  the  Under  Secretary 
of  the  Navy,  transmitting  a  report  to  the 
Congress  on  the  settlement  of  claims  for 
damage  caused  to  Navy  Department  prop- 
erty for  the  fiscal  year  ending  June  30,  1950, 
prjrsuaiit  to  section  2  of  the  act  of  Decem- 
ber 5.  1946  (34  U.  S.  C.  600a);  to  the  Com- 
mittee on  the  Judiciary. 

1630.  A  letter  from  the  Secretary  of  the 
Interior,  transmitting  copies  of  certain  leg- 
islation passed  by  the  Municipal  Council  of 
St.  Thomas  and  St.  John,  V.  I.;  to  the  Com- 
mittee on  Public  Lands. 


REPORTS    OP    COMMITTEES    ON    PUBLIC 
BniiS  AND  RESOLUTIONS 

Under  clause  2  of  rule  Xin,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  SPENCE:  Committee  on  Banking  and 
Currency.  S.  2491.  An  act  providing  for  the 
conveying  of  land  and  buildings  at  Port 
Philip  Kearney  Military  Reservation  to  the 
State  of  Rhode  Island;  without  amendment 
( Rept.  No.  2915 ) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union. 

Mr.  SPENCE:  CommlttDe  on  Banking  and 
Cxirrency.  H.  R.  7340.  A  bill  to  amend  sec- 
tion 5192  of  the  Revised  Statutes,  with  re- 
spect to  the  reserves  of  certain  national 
banks:  without  amendment  (Rept.  No.  2916). 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 

Mr.  SPENCE:  Committee  on  Banking  and 
Ciirrency.  H.  R.  8458.  A  bill  authorizing 
the  Housing  and  Home  Finance  Adminis- 
trator to  release  the  trustees  of  Columbia 
University,  in  the  city  of  New  York,  and  the 
Cltizen.s'  Veterans  Homes  Association  of 
Rockland  County,  Inc.,  from  obligations  xm- 
der  their  contracts  for  operation  of  veterans* 
temporary  housliig  project  NY-V-30212; 
without  amendment  (Rept.  No.  2917).  Re- 
ferred to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union. 

Mr.  SMITH  of  Virginia:  Committee  on 
Rules.  House  Resolution  807.  Resolution 
for  consideration  of  S.  3357,  an  act  to  prohib- 
it transportation  of  gambling  devices  In  In- 
terstate and  foreign  commerce;  without 
amendment  (Rept.  No.  2918).  Referred  to 
the  House  Calendar. 

Mr.  SABATH :  Committee  on  Rules.  House 
Resolution  808.  Resolution  for  considera- 
tion of  S.  868,  an  act  to  provide  for  the  dis- 
semination of  technological,  scientific,  and 
engineering  information  to  American  busi- 
ness and  Industry,  and  for  other  purposes; 
without  amendment  (Rept.  No.  2019).  Re- 
ferred to  the  House  Calendar. 

Mr.  SABATH:  Committee  on  Rules.  Rouse 
Resolution  809.  I.,esolution  for  considera- 
tion of  F.  R.  9141,  a  bill  to  encourage  the  im- 
provement  and  development  of  marketing 
facilities  for  handling  perishable  agricultural 
commodities;  without  amendment  (Rept.  No. 
2920).    Referred  to  the  House  Calendar. 

Mr.  DBLANXT:  Committee  on  Rules. 
Hous*  Resolution  810.  Resolution  for  con- 
sideration of  H.  R.  9313,  a  bill  to  amend  the 
Agricultural  Act  of  1948;  without  amend- 
ment (Rept.  No.  2921).  Referred  to  the 
B0UB3  Calendar. 

Mr.  COLIHR:  Committee  on  Rules. 
HOuae  Resolution  811.  Resolution  for  con- 
■tdsration  of  H.  R.  9158.  a  bill  to  revise,  codi- 
fy, and  enact  into  l%\:,  title  21  of  the  United 
States  Code,  entitled  "Food  and  Drugs"; 
ivltnout  amendment  (Rept.  No.  2822).  Re- 
ferred to  the  Bouse  Calendar. 

Mr.  MdSVTSSNXT:   Committee  on  Rules. 
House  Reeolutlon  812.    Resolution  for  con-. 
slderaUon  of  8.  2817.  an  act  to  authorize* 


grants  to  the  States  for  surveying  their  need 
for  elementary  and  secondary  school  facili- 
ties and  for  planning  Stats-wide  programs 
of  school  construction;  and  to  authorize 
grants  for  emergency  school  construction  to 
school  districts  overburdened  with  enroll- 
ments resulting  from  defense  and  other  Fed- 
eral activities,  and  for  other  purposes  with- 
out amendment  (Rept.  No.  2923).  Referred 
to  the  House  Calendar. 

Mr.  McCULLOCH:  Committee  on  the  Ju- 
diciary. H.  R.  5941.  A  bill  to  Incorporate 
The  Military  Chaplains  Associations  of  the 
United  States  of  America;  without  amend- 
ment (Rept.  No,  2924).  Referred  to  the 
House  Calendar. 

Mr.  HOBBS:  Committee  on  the  Judiciary. 
H.  R.  79ro.  A  bill  to  incorporate  the  Ameri- 
can Society  of  International  Law,  and  for 
other  pu- poses;  with  amendment  'Rept.  No. 
2925).    Referred  to  the  House  Calendar. 

Mr.  liEED  of  Illinois:  Committee  on  the 
Judiciary.  H.  R.  9111.  A  bill  to  incorporate 
the  United  States  Olympic  Association;  with 
amendment  (Rept.  No.  2926).  Referred  to 
the  House  Calendar. 


PUBLIC  BILLS   AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  LANE: 
H.  R.  9435.  A  bill  to  i»ovide  for  the  train- 
ing of  niu-ses  for  the  Armed  Forces,  govern- 
mental and  civilian  hospitals,  health  agen- 
cies, and  defense  industries,  through  grants 
to  institutions  providing  such  training,  and 
for  other  purposes;  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

By  Mr.  LANHAM: 
H.  R.  9438.  A  bill  to  amend  the  Selective 
Service  Act  of  1948  to  exempt  from  induction 
for  service  the  sole  surviving  sons  of  certain 
fathers  who  died  in  the  Armed  Forces;  to  the 
Committee  on  Armed  Services. 

By  Mr.  RANKIN  (by  request) : 
H.  R.  9437.  A  bill  to  authorize  the  payment 
by  the  Administrator  of  Veterans'  Affairs  of  a 
gratuitous  indemnity  to  survivors  of  mem- 
bers of  the  Armed  Forces  who  die  in  active 
service,  and  for  other  purposes;  to  the  Com- 
mittee on  Veterans'  Affairs. 

By  Mr.  SADLAK: 
H.  R.  9438.  A  bill  to  amend  the  Nationality 
Act  of  1940  to  provide  expeditious  naturali- 
zation for  persons  serving  in  the  present  hos- 
tilities, and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  BECKWORTH: 
H.  R.  9439.  A  bill  to  provide  that  the  former 
owners  of  land  acquired  by  the  United  States 
shall,  in  certain  cases,  have  the  right  to  re- 
acquire the  mineral  rights  in  such  land  when 
it  is  sold  by  the  United  States;  to  the  Com- 
mittee on  Public  Lands. 

By  Mr.  HARDY: 
H.  R.  9440.  A  bill  to  provide  lump-sum  life 
Indemnity  payments  for  survivors  of  mem- 
bers of  tae  Armed  Forces  who  die  while  on 
active  duty,  and  for  other  purposes;  to  the 
Committee  on  Veterans'  Affairs. 

By  Mr.  CLEMENTB: 
H.  R.9441.  A  bill  to  establish  a  national 
lottery,  the  proceeds  from  whlct.  are  to  be 
used  for  the  expenses  of  the  Korean  Incident, 
for  disability  and  hospital  benefli:s  to  veter- 
ans, and  for  the  payment  of  a  Fe<leral  bonus 
to  veterans  of  the  Armed  Services  of  World 
War  n  and  of  the  Korean  Incldeat,  and  for 
other  purposes;  to  the  Committ(«  on  Ways 
and  Means. 

By  Mr.  KORAN: 
H.  J.  Ree.  520.  Joint  resolution  amending 
the  Armed  Services  Procurement  Act  of  1947 
to  require  certain  oontractora  to  provide  ade- 
quate protection  for  employees  not  covered 
or  Inadequately  protected  by  workoaen's  com- 
pensation laws;  to  the  Commlttcti  on  Armed 
Services. 
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By  Mr.  OOODBBT: 

B.J.Bes.S2l.  Joint  reaolutkm  requesttsg 
tbe  President  to  answer  quecttoos  relatmg 
to  our  foreign  policy,  and  for  tbe  ereatlon  of 
a  select  Joint  committee  on  fttaign  poUey; 
to  tbe  Committee  cm  Foreign  Affaira. 
By  Iflra.  BOBTTCni: 

H.Bea.  805.  Resolutiain   prortdlng  for  its 
additional  telephone  pages;  to  tbe  Commit- 
tee on  House  Admlntstratkm. 
By  Mr.  BURLESON: 

H.  Res.  806.  Resolution  to  autbartae  tto» 
Committee  on  the  Judiciary  to  Investlgats 
and  study  tbe  desirability  and  teasiblUty  at 
establishing  an  Island  prison  for  tbe  confine- 
ment of  persons  convicted  of  crimes  Involr- 
ing  disloyalty;  to  tbe  Committee  oo  Bulea. 


PRIVATE  BILLS  AND  BSSOLDTIOIIS 

Under  clause  1  of  rule  xxii.  private 
bills  and  resolutions  were  introduced 
and  severally  referred  as  follows: 

By  Mr.  RODINO: 
H.  R.  9442.  A  bill  for  the  relief  at  Mrs.  Slla 
Nolan;  to  tbe  Committee  on  the  Judiciary. 
By  Mr.  ROOSEVELT: 
H.  R.  9443.  A  blU  for  tbe  relief  of  Renato 
Ugo  Raffaelll  and  Ottilia   RalTariH;   to  the 
Committee  on  tbe  Judiciary. 


FSmiOIIB.  ETC. 

Under  clause  1  of  rule  XXM,  petitians 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

2333.  By  tbe  SPEAKER:  Petition  of  Henry 
Herman,  Manila.  Philippine  Islands,  relative 
to  a  letter  addressed  to  tbe  Treasurer  of  tba 
United  States  requesting  that  veterans  of  past 
wars  or  their  beneficiaries  be  given  proper 
consideration  relating  to  method  of  pairment 
of  penaioDs,  compcnaatlonE,  and  similar  al- 
lotments; to  tbe  Oommlttee  on  Vetensaf 
Affairs. 

2SS4.  Alaa  petltkm  of  Gabriel  Kalokalrlnoa 
Archimandrite,  secretary.  Chamber  of  Com- 
merce, Corinth.  Greece,  requesting  tbe  retmn 
of  Cyprua  to  Greece;  to  tbe  Commtttee  on 
Foreign  Affairs. 

2335.  Also,  petition  of  W.  M.  Caldwell, 
president,  California  Association  of  Employ- 
as.  San  Francisco,  Calif.,  recommending  to 
the  Congress  immediate  enactment  of  emer- 
gency legislation  to  deal  with  inflation  and 
the  mobiUntlon  of  our  domestic  economy; 
to  tbe  Committee  on  Banking  and  Currency. 


SENATE 

Wednesday.  August  16. 1950 

ILegislative  dav  of  Thursday,  July  20, 
1950) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  exi^ration  of  the  recess. 

■nie  Chaplain.  Eev.  Ftedmick  Brown 
Harris.  D.  D.,  offered  the  foUowtnc 
prayer: 

Father  of  all  men.  at  nocmttde  amidst 
the  clamor  of  demanding  national  prol»- 
lems,  we  se^  a  quiet  cloister  of  the  aool 
where  spirit  with  spirit  may  meet  to 
the  midst  of  woiid  conditions  that  baffle 
us.  swift  social  currents  wbitsh  sweqp 
away  our  strongest  bulwarks,  of  evil 
forces  let  loose  in  the  earth  whose  hid- 
eous cm^ty  stabs  our  angui^ed  hearts, 
we  confess  that  the  world  in  which  our 
lot  is  cast  is  too  much  ftv  US.  We  most 
find  a  strength  not  our  own  or  oar  fMt 
will  slip  in  this  whelming  flood.  Far- 
give  us  that  it  has  takei  the  dreadful 


threat  of  a  global  war  with  Ite  ten<ar 
and  horror  for  us  to  reoognise  that  all 
peoplei  noBt  wortc  out  tbe  (mwuiiisi  oob- 
cems  of  humantty  together,  or  tiae  go 
down  together  into  the  red  burial  of  a 
final  suicidal  holocanrt. 

O  Hum  strong  Fattier  of  the  natkms, 
draw  all  Thy  great  family  together  wiOk 
an  increasing  sense  of  our  '■^*""»"»"  blood 
and  destiny,  that  peace  and  Justice,  with 
equal  worth  and  freedom  to  all,  may 
come  at  last  to  a  cleansed  eartli — the 
home  of  a  holy  toothertiood  of  peoples^ 
Amen.      ^ 

TBK  JUUlUUIi 

On  request  of  Mr.  Matbahk,  and  by 
mvanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Tuesday, 
August  IS.  1950.  was  dispensed  with. 

MESSAGES  FEUOM  THE  PSESmBHT^ 
AFFBOVAI.  <V  BILL 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  ccmmu- 
nicated  to  the  Senate  by  Mr.  Miller,  one 
of  his  secretaries,  and  he  announced  that 
on  August  15.  I960,  the  President  had  ap- 
proved and  signed  the  act  (S.  USD  to 
amend  the  Public  Health  Service  Act  to 
sui^nrt  research  and  training  in  matters 
relating  to  arthritis  and  rtieumatism. 
multiple  scloosis.  cerebral  palsy.  ^- 
lepsy.  poliomyelitis,  blindness,  leprosy, 
and  other  diseases 

MESSAGE  FBGM  TBE  HOTJBB 

A  message  fitun  the  House  of  Repre- 
sentatives, by  Mr.  Snader.  its  assistant 
reading  clerk,  announced  that  the  House 
had  passed  the  following  bOlB  of  the  Sen- 
ate, severally  with  amendments,  in  whicb 
it  requested  the  concurrence  of  the 
Senate: 

S.  81S.  An  act  to  autboriaB  tbe  wle  of  in- 
herited Interest*  in  certain  allotted  lanil 
under  tbe  Jurladlctkm  of  tbe  Craw  Cre^ 
Indian  Agency.  S.  Dak; 

a  816.  An  act  to  autbartae  tbe  sale  of  In- 
herited Interests  In  certain  allotted  land 
ondn*  ttxe  Jtirlsdlctian  of  tbe  Ptne  Ridge 
Indian  Eteeerratlan.  S.  Dak.;  and 

S.  1064.  An  act  to  ■otbartn  tbe  sale  of 
land  allotted  to  Mn.  IHs  Boebner  Marak 
on  tbe  Fine  Rklge  ReasiwiUop.  &  Oak. 

The  message  also  announced  that  the 
House  had  passed  the  following  bills  of 
the  Senate,  severally  with  an  amend- 
ment, in  which  it  requested  the  ooDcur- 
renoe  of  the  Senate: 

a.  laao.  An  act  tor  the  rellaf  of  Ifta.  Ba»> 
bartta  BanflR>; 

a  14fi7.  An  act  to  anttaailBe  tba  »1»  at 
lands  aUotted  to  Geotge  C.  ttMa  on  tba 
L<ni«r  Bnila  Uutlaa  D—tfatlou.  a  Dak.; 


aa«67.  An  act  to  eonSer  Jartadletton  on 
tbe  Court  at  aatms  to  bear,  detennttis,  and 
render  Judgment  upon  tba  claim  of  A.  K. 
CbabroudL 

The  message  fnrttier  amiounced  that 
tite  House  had  agreed  to  the  eoneurrent 
resolution  (S.  Con.  Res.  97)  favoring  tha 
suspoision  of  depoxiation  of  certain 
aliens,  with  an  amendment,  in  whii&  It 
requested  the  concurrence  of  ttie  Soaate. 

Tbe  maw»y«*  also  aniMwmnwi  that  the 
House  had  agreed  to  tlw  report  of  tha 
committee  of  ooDferenoe  on  tihe  diaagrea- 
ing  votes  of  the  two  Tfmiws  on  the 
amendmrait  of  the  Senata  to  the  tafQ  (H. 
B.  627)  for  the  relief  of  Southern  Rre- 
XBoofiDg  Co,,  at  Cincinnati.  Otiioi 


The 
the  House  had  agreed  to  tba ) 
of  the  Senate  to  the  MB  (B.  R.  fOi) 
protect  the  naticmei  — ority  at 
United  8tst»  bv 

maiy  suspenaioa  of  eBBpiogCBsmtcC  cMI-- 
ian  aOcecB  and  eaukveas  of 
partmaatB  and  mum  Iw  of  On 
ment.  and  for  otfaar  poicponB. 

The  wnwci  aleo  am¥wnwirt  that  the 
House  had  paand  tbm  foBamtMm  HDa.  in 
which  it  requested  the  oauBarrenoa  of  tba 
Senate: 


H.R.JaSt.  An  act 
tary  at  AgrtsaltuBa  to 
deed  toproperty  < 

HLB.75S8.  An  act  tdr 
AUoe  Floyd; 

H.B.888S.  AnaetfOrttaaxeUtf  ofyukulDO 
Kndo; 

H.H.8Sas.  An  act  ttar  tha  rehaC  of  tOaum 
P.Brown; 

H.R.8TS1.  An  aet  fer  tba  tallM 
X.  Scott; 

H.a.880S.  An  aol  ftw  the  vOitt  at 
Ting; 

H.&.aBa4.  An  ao*  ftw  iba  nUif  at  Iha 
American  Baixal  Ga«  hic; 

H.  R.  0OSA.  An  act  for  tha  caUsf  of  BMfttO 
Kasabara  and  bcr  alaor  etattd; 

H.R.90Tr.  An  act  for  tha  ntlat  at 
Kurlo; 

H.R.90ex.  An  act  tor  the  rellsC  at 
Cbang-Bel  Kba.  Davltf  ] 

H.R.90M.  An  tt  tar  tbm  nUat  at 
Blato  and  her  mlnar  nn 

H.  WL  sase.  An  act  tor  tha  nUaC  eg  H. 
pern  A  Bro..  tec.  of  Boatoo.  MMS^  and 

H.R.a8M.  An  act  for  the  nllaf  at 
Else  Samstag  TtRhSk. 

BntCfLLKD  BIE2i  BIOinD 

The  message  fuzttnr 
the  Speaker  had  afltaad  Ills 
the  enrolled  bill  (H.  R.  6Mt> 
the  Seeretsiy  of 
a  patent  in  fee  to 
and  it  was  dgned  bar 
tempore. 


that 

t» 


On  request  of 
unanimous 

the  Judidaiy  was  aulhmiSBd  to_ 
Thnzsday  aftemoon,  AugiBt  IT.  dnrtnc 
the  session  of  the 

CAU.  or 


Mr. 

seneeof  aquoWL 

The  FRBEOIBHT  pro 
Secretaiy  win  can  tbe  TOO. 

The  ran  was  caOad.  aad  tha  foDowias 
totbsir 


BrSdges 

Batter 

Byitl 

Capekait 

GtaaiMnan 


caornaily 


Darligr 
Donneil 


Downey 


Vallatsbt 


\ 
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August  16 


TlMmas.  OkU.  Wherry 

TlM»UM.UtaIi  WUey 

Thya  Withers 

Tydtnvi  Toung 


irfr  MYERS.  I  announce  that  the 
Senator  from  Connecticut  [ICr.  Bentoh], 
the  Senator  from  Louisiana  Viii.  LongI. 
and  the  Senator  from  Sltnois  [Mr. 
Lucas]  are  absent  on  public  business. 

The  Senator  from  Tennessee  [Bto.  K«- 
yAUvn]  is  necessarily  absent. 

The  Senator  from  Idaho  [Mr,  Ttnuxl 
Is  absent  by  leave  of  the  Senate. 

Mr.  SALTONSTALL.  The  Senator 
from  Vermont  [Mr.  Aikih].  the  Senator 
from  Washington  [Mr.  Caix],  the  Sena- 
tor from  Ifichigan  [Mr.  VajtsznbsrgI, 
and  the  Senator  from  Delaware  [Mr. 
WlixiAicsl  are  absent  by  leave  of  the 
Senate. 

The  Senator  from  Wisconsin  [Mr  Mc- 
CmthtI.  the  Senator  from  Maine  i  Mrs. 
SiOTH].  and  the  Senator  from  New 
Hampshire  [Mr.  TobitI  are  necestarily 
absent 

The  Senator  fnmi  North  Dakota  [Mr. 
I^unsn]  is  absent  on  official  business. 

The  PRESIDENT  pro  tempore.  A 
quorum  Ss  pTcsent 

TRANSACTION  OF  ROUTINB  BUSINESS 

By  unanimous  consent,  the  following 
loutine  business  was  transacted: 

SXXCimvS  COUMDNICATIONS.  ETC. 

The  PRESIDENT  pro  tempore  laid  be> 
tee  the  Senate  the  following  letters, 
which  were  referred  as  indicated: 

MMKMVMxsn  or  BBnan  Statotss,  BsLATOf  a  to 
KxaiOTior  op  Cbstaxn  Aodrioztai.  Vissklb 

A  letter  from  the  Acting  Secretary  ot  the 
Tteasury.  tnuumlttlng  a  draft  of  proposed 
leglelatlrm  to  amend  nibeectlon  (1)  of  sec- 
tlcn  4U1  of  the  Revised  Statutes,  as  amended, 
to  eaempt  additional  vessels  from  the  re- 
qnlrenents  thereof  (with  accompanying 
papers) ;  to  the  Committee  on  Xnterstate  and 
Foreign  Commerce. 

^«a  svAcrae  sr  Wnaaru.  CotmciL  or  St. 

TROMAa  AMB  9r.  JOBIf ,  V.  I. 

A  letter  from  the  Secretary  of  the  Interior, 
teanamlttlng.  pursuant  to  law,  copies  of  laws 
enacted  by  the  Municipal  Council  of  St. 
naomas  and  St.  John,  V.  L  (with  fuxom^- 
paaylng  papers) :  to  the  Committee  on  Inte- 
rior and  Insular  Aliairs. 


OM  CoovaudioH,  UmxiB  Statkb  amu 
m  ComaoiL  amd  teamrmon  oor 

MWT-AMD-MOUTB   DUBMB 

A  letter  from  the  Acting  Secretary  of  Agrl- 
tvlttire.  transmitting,  pursuant  to  law,  a  re- 
port on  cooperation  of  the  United  Stat  ss  with 
Mexico  In  the  control  and  eradication  of  foot- 
aad-mouth  dlaeaee,  for  the  month  of  June 
IMO  (with  an  accompanying  report):  to  the 
Committee  on  Agriculture  and  Forestry. 

RspoaT  OH  BRTLBianrr  or  Claims  roii  Dam- 
10  Mavt  OBPAsnoMT  PaopnTT 


A  letter  from  the  Under  Secretary  of  the 
Mavy,  transmitting,  pursuant  to  law.  a  re- 
port on  the  settlement  of  claims  for  damage 
caueed  to  Navy  Department  property,  fiscal 
year  ending  June  30,  1900  (with  an  accom- 
panying report);  to  the  Committee  on  the 
Judiciary. 

lUrOBT  OK  aKTTLSlOMT  QT  CLAIMS  VO«  DAX- 

soas  Cavsso  vt  Naval  Vnttiu 
A  letter  from  the  Under  SecreUry  of  the 
■avy,  traanatttlBt.  pursuant  to  inw.  u  report 
«•  settlement  of  claims  for  damages  caused 
by  aavai  vessels,  fiscal  ytar  ending  June  90, 
isao  (With  an  accompanying  report);' to  tba 
Coaaalttee  oa  Armed  Services. 


RXPOBT  or  Board  or  Oovksnohs,  Pxdxrai, 

RB5X8VK  STSTEM 

A  letter  from  the  Chairman  of  J;he  Board 
of  Governors  of  the  Federal  Reserve  Sys- 
tem, transmitting,  pursuant  to  law,  a  report 
of  the  Board  covering  its  operations  during 
the  year  1948  (with  an  accompanying  re- 
port); to  the  Committee  on  Banking  and 
Currency. 

JonsNAL  or  HoTTSE  or  Represkntatives  or 

LXCISLATURE    Or    HaWAU 

A  letter  from  the  Director,  Division  of 
Territories  and  Island  Possessions,  Depart- 
ment of  the  Interior,  transmitting,  piirsuant 
to  law.  a  copy  of  the  Journal  of  the  House  of 
Representatives  of  the  Legislature  of  Hawaii, 
special  session  of  1949  (with  an  accompany- 
ing document) ;  to  the  Committee  on  Interior 
and  Insular  Affairs. 

DisPosrnoiT  or  Exbcutive  Papers 

A  letter  from  the  Acting  Archivist  of  the 
United  States,  transmitting,  pursuant  to  law, 
a  list  of  papers  and  documents  on  the  flies 
of  several  departments  and  agencies  of  the 
Government  which  are  not  needed  in  the 
conduct  of  business  and  have  no  permanent 
value  or  historical  interest,  and  requesting 
action  looking  to  their  disposition  (with  ac- 
companying papers ) .  to  a  Joint  Select  Com- 
mittee on  the  Disposition  of  Papers  in  the 
Executive  Departments. 

The  PRESIDENT  pro  tempore  ap- 
pointed Mr.  JoHifSTON  of  South  Carolina 
and  Mr.  Langer  members  of  the  commit- 
tee on  the  part  of  the  Senate. 

PETITIONS  AND  MEMORIALS 

Petitions,  etc.,  were  laid  before  the 
Senate,  and  referred  as  indicated: 
By  the  PRESIDENT  pro  tempore: 

A  resolution  of  the  Senate  of  the  LegLsla- 
tiire  of  Puerto  Rico;  to  the  Committee  on 
Interior  and  Instilar  Affairs: 

"Be  it  resolved  by  the  Senate  0/  Puerto 
Rico: 

"First.  To  express  to  the  President  and 
the  Congress  of  the  United  States  the  appre''- 
elation  of  the  people  of  Puerto  Rico  for  the 
democratic  reception  accorded  to  our  petition 
for  the  enactment  of  legislation  authorizing 
the  Puerto  Rlcans  to  write  and  adopt  a 
constitution,  as  embodied  in  Public  Law  No. 
600  of  the  Slgbty-flrst  Congress. 

"Second.  That  copy  of  this  resolution  be 
transmitted  to  His  Excellency,  the  Prmident 
of  the  United  States,  to  the  President  of  the 
Senate,  and  the  Speaker  of  the  House  of  Rep- 
reeentatlves  of  the  United  States,  and  to  the 
Resident  Commissioner  for  Puerto  Rico  in 
Washington." 

A  resolution  adopted  by  the  National  As- 
sociation of  Retail  Meat  and  Pood  Dealers. 
Inc..  at  Omaha.  Nebr..  relating  to  a  fair 
meat-control  program:  to  the  Committee  on 
Banking  and  Currency. 

A  letter  in  the  nature  of  a  petition  from 
the  Woman's  Society  of  Christian  Service, 
Los  Angeles  Heights  Methodist  Church,  San 
Antonio,  Tex.,  signed  by  Evelyn  Forester, 
secretary,  relating  to  world  peace;  to  the 
Committee  on  Foreign  Relations. 

A  resolution  adopted  by  the  Central  Labor 
Council  of  Honolulu.  T.  H..  relating  to  sup> 
port  of  the  Government  and  the  United 
Nations  in  the  Korean  crisis;  to  the  Com- 
mittee on  Foreign  Relations. 

A  resolution  adopted  by  the  Maine  Dental 
Society.  Bangor.  Maine,  protesting  against 
the  enactment  of  legislation  providing  com- 
pulsory health  insurance;  to  the  Committee 
on  Labor  and  Public  Welfare. 

A  resolution  adopted  by  the  Maul  A.  J.  A. 
Veterans'  Club,  of  Hawaii,  favoring  the  en- 
actment of  legislation  providing  sutehood 
for  Hawaii;  ordered  to  lie  on  the  table. 


REPORTS  OF  A  COMMITTEB 

The  following  reports  of  a  committee 
were  submitted: 

By  Mr.  OBOROB,  from  the  Committee  on 
Finance : 

H.  R.  3278.  A  bill  to  amend  section  22  (d) 
(6)  of  the  Internal  Revenue  Code,  relating 
to  Involtmtary  liquidation  and  i-eplacement 
of  inventory;  without  amendment  (Rept. 
No.  2366):  and 

H.  R.  7840.  A  bill  to  provide  foi  the  refund 
of  certain  estate  taxes;  without  amendment 
(Rept.  No.  2367) . 

By  Mr.  BUTLER,  from  the  Committee  on 
Finance : 

H.  R.  6343.  A  bill  relating  *jo  customs 
duties  on  articles  coming  into  the  United 
States  from  the  Virgin  Islan<is;  without 
amendment  (Rept.  No.  2368). 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 
By  Mr.  SMITH  of  New  Jersey: 
S.  4053.  A  bill  for  the  relief  of  Herk  Visna- 
puu  and  his  wife.  Naima;  to  the  Committee 
on  the"  Judiciary. 

By  Mr.  GREEN: 
S.  4054.  A  bill  for  the  relief  of  Emiko  Ichi- 
kl;  to  the  Committee  on  the  Jiidiclary. 
By  Mr.  THOMAS  of  Oklalioma: 
S.  4066.  A    bill    for    the    relief    of    EmUio 
Tagle;  to  the  Committee  on  the  Judiciary. 
By  Mr.  LEHMAN: 
S.  4056.  A  bill  for  the  relief  ot  Wong  Woo, 
also  known  as  William  Curtis;  and 

5.4057.  A  biU  for  the  rel  ef  of  Maly 
Braunsteln  and  her  daughter,  \vu«lla  Rap- 
paport:  to  the  Committee  on  the  Judiciary. 

By  Mr.  MAGNUSON  (for  himself  and 
Mr.  O'CoNoa:  ., 

8.4058.  A  bill  to  authorize  afnd  provide 
for  the  maintenance  and  opeiation  of  the 
Panama  Canal  by  the  present  <«3rporate  ad- 
junct of  the  Panama  Canal,  as  renamed:  to 
reconstitute  the  agency  charged  with  the 
civil  government  of  the  Canal  Itone,  and  for 
other  piuposes:  to  the  Commlt^«e  on  Armed 
Services. 

INVESTIGATION  OF  ACQITISITION  OP 
PALMER  AIRPORT  BY  TERRITORY  OF 
ALASKA 

Mr.  BUTLER  submitted  tlie  following 
resolution  (3.  Res.  331),  which  was  re- 
ferred to  the  Committee  on  Expenditures 
in  the  Executive  Departments: 

Resolved,  That  the  Committee  on  Ex- 
penditxires  in  the  Executive  Departments, 
or  any  duly  authorized  subcom  ooittee  there- 
of, is  authorized  and  directed  to  make  a 
full  and  complete  study  and  investigation 
of  the  circumstances  surrounling  the  ac- 
quisition of  Palmer  Airport,  a-  other  lands 
in  the  vicinity  thereof,  by  th<  Territory  of 
Alaska,  and  other  matters  relating  to  the 
handling  of  Federal  funds  ocpended  In  the 
Territory  of  Alaska,  with  a  v:.ew  to  deter- 
mining whether  any  actions  vere  taken  by 
any  person  or  persons  with  respect  to  such 
transactions  for  the  purpose  of  obtaining 
Federal  funds  in  excess  of  th>  amount  al- 
lowable by  law.  or  for  any  other  purpose  not 
in  accordance  with  law,  and  if  such  actions 
were  fraudulent,  or  otherwise  in  violation 
of  law.  The  committee  shall  report  to  the 
Senate  at  the  earliest  practic:ible  date  the 
results  of  its  study  and  inveitigation.  to- 
gether with  such  recommendations  as  it  may 
deem  advisable. 

DEFENSE  PRODUCTION  ACT?  OF   1950 — 
AMENDMENTS  / 

Mr.  HOLLAND  submitted  an  amend- 
ment  intended  to  be  proposed  by  him  to 
the  bill  (S.  3936)  to  establish  a  system 
of  priorities  and  allocations  lor  materials 


-i> 


1950 
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and  facilities,  autborlae  the  requisitUm- 
ing  thereof,  provide  flnnnclal  asaistance 
for  expansion  of  productive  capacity  and 
supply,  strengthen  controls  over  credit, 
regulate  speculation  on  commodity  ex- 
changes, and  by  these  measures  facilitate 
the  production  of  goods  and  services  nec- 
essary for  the  national  security,  uid  for 
other  purposes,  -mhisii  was  ordered  to  lie 
on  the  table  and  to  be  iwinted. 

Mr.  WHERRY  submitted  amesidmenta 
Intended  to  be  proposed  by  him  to  Senate 
bill  3936.  supra,  which  were  ordered  to 
lie  on  the  table  and  to  be  printed. 

Mr.  TTR^^  submitted  an  amendment  in- 
tended to  be  proposed  by  him  to  Senate 
bill  G936.  supra,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed. 

HOUSE  BILLS  RKFESRSD 

The  following  bills  were  severally  read 
twice  by  their  Uties,  and  referred,  as  in- 
dicated: 

H.  R.  309S.  An  act  authorizing  the  Secre- 
tsry  of  Agriculture  to  execute  a  quitclaim 
deed  to  property  owned  by  Jacob  F.  Rledel; 
to  the  Committee  on  AgrlcultorB  and  Fcar- 

estry: 

H.R.7539.  An  act  for  the  reUef  oC  Mary 

Alice  Floyd;  _  .   _ 

H.  R.  8385.  An  act  for  the  relief  of  FakOBo 

Endo; 

H.  R.  88«S.  An  act  for  the  relief  of  Alonao 
P.  Brown: 

H.  R.  8761.  An  act  for  the  relirf  c<  Cfasui 
B.  Scott: 

H.  R.  8802.  An  act  for  the  relief  of  Lum 

Ying; 

H.  R.  8934.  An  act  for  the  letlef  ot  Vam 
American  Barrri  Co.,  toe.; 

H.  R.  9066.  An  act  far  the  rrfief  of  BUMn 
Kasahara  and  her  minor  child; 

H.R.90n.  An  act  fbr  the  rrtiag  ot 
Kurlo; 

H.  R.  90B2.  An  act  for  the  rsUct  ot 
Cbang-Sel  TH"!  David  Kim,  and  Arthur  Kim; 

H.  H.  9064.  An  act  for  the  relief  of  Hlftmfil 
Kato  and  her  minor  son.  Kasoyukl  Kato; 

H.  B.  908.  An  act  fCr  the  rcUe<  at  H.  Bal- 
~  pern  and  Bro..  toe.  of  Boston.  M— :  and 

H.R.  9SS4.  An  act  for  the  reitel  of  Mm. 
Bse  SanBts«  Yurchak;  to  t>w  Ooommw  on 
the  Judiciary. 

BSUCUnVK  MBSSAOBS  B0BBBKD 

As  in  executive  session. 

The  PRESIDENT  pro  tempore  laJdbe- 
Ibre  the  Senate  mesages  from  the  Presi- 
dent of  the  united  States  gofamittiag 
sundry  nominatkms.  irtilch  were  referred 
to  the  appropriate  committeea.     ^ 

(For  nominattaDS  ttiia  day  received,  1 
the  end  of  Senate  prooeedinga.) 

BXAFING  THK  RBD  WHIBLwiHi>— AD- 

ppwRW  BY  BON.  WAwnTT>  K.  STAflRWf 


Proctor  CaDla  wtUch  appiars  la  the  Appen- 
1US.I 

aiAPPBiXMas  m  washxhotov— badu> 

BBOAOCAST  BY  fgWATDB  lf.lBTDi 


{He.  MASTCf  asfted  and  obtadnel  leave  to 
hav«  .^rtnted  in  the  BaodMB  •  copy  of  a  radio 
broadiBast  entitled  "Bappmlngi  In  Washing- 
ton." made  by  him  on  August  14.  WBO,  whieli 
appean  in  the  Appendtx.) 

WiaCOHSIN  OOMBBBVATIOll  C01IGRB9B— 
A  SYMBOL  OP  WAnrtm  FK>RBKIMO  HI 
CONSXSVA'nCN 

[Mr.  WILCY  asked  and  ototatneil  leave  to 
have  printed  In  the  Bxcxm  a  statement  pre- 
pared by  him  on  the  Wisconsin  CaiserratlaB 
Congress,  and  the  roster  of  the  caaaerrattan 
oongreas  for  1960-S1,  wtaleli  appeius  in  the 
Appaufix.1 

RB08GANIZINO  coir3Bxa8-^:.rrTBB 

FROM  HOWABi:  H.  MABTSL 


(Mr.  SMITH  of  Hew  Jeraey  asked  andob- 
talnad  leave  to  have  printed  In  tto  BKioai  a 
radio  address  oitttted  "Beaptog  the  Bad 
Whirlwind."  deUvered  on  August  15.  1960,  by 
Hon.  HarcM  B.  Stasno.  fanner  Governor  of 
MInneaota.  and  now  preafclfnt  ot  Vbm  TSwA- 
wosUy  of  Penmaftvanla.  which  appaara  Ir  the 
Appandlz.) 

COB  PMUacaf  POUCT— BPTTOBIAL  WW 
IHB  WABUUNi'ltXi  DAILY  IIBWS 

(riitalnad  leaf* 
medttorlal  en- 
■*  poMahctf  In 
or  Aagofik  M, 


[Vr.  EROWLANO 
to  hareprlntMl  In  the 
titled  -A  PtilleyThat  Can 
the  Washington  Daily 
laeoi  which  appeal*  In 


1 


BABLT  HI8T0ST  OP  Wi 
ABnOLB  BY  KADD 

llfr.BDSa 
have  prlntad  in  the 
•ally  hMary  of 


'ABHlliU'lCM  dTT— 
r»aTy.iw 


oMahaaA  laav*  to 
anaitideonttM 


WuhlnctaB  Qty  Xif 


(Mr.  HUMFBEBBY  aaked  and  obtained  leave 
to  have  printed  in  the  Brroan  a  I«:ter  on  the 
subject  Reorganizing  Congress,  addressed 
by  Howard  V.  Mantti  to  tlic  editor  at  the  New 
York  Times  snd  published  In  the  tene  of 
Anguat  6.  19S0.  which  appears  In  the  Appen- 
dix.) 

PAUL  M.  BBBZOa^-BDrraSIAX.  IBIBDTBB 

(Mr.  HUMFHRBY  aaked  and  obbtined  leave 
to  have  printed  In  the  Rbcqbd  thr»9  editorials 
paying  trlbate  to  Patil  M.  Heraog.  as  Chsir- 
man  of  the  National  Leber  Btiatjona  Board, 
which  appear  in  the  Appendte.) 

iirrrj.r>n«TWo  lYUiieHM. 


(Mr.  HCl-FHBBY  asked  and  obtslned  1j 
to  hare  flntetf  m  tlie  Baoaan  an  e>lttarlal  en- 
tttled  "BuDdoAng  Ooonnl.'*  pnbUdMd  in  the 
Waahlngtoo  Post  of  Augoct  5. 1990.  which  sp- 
in the  Appemttz-I 


o«  insws  ov 

(V     fUBBHai     RBLATIOHB 
OOMMITTBE  OB  POBBIGH  PCHJCY 

Ifr.  SMITH  of  Mew  Jerser-  Mt-Piol- 
dent.  I  aak  mianiiiioas  oooKnt  to  have 
prtuted  in  the  body  of  ttw  Baom  at  this 
potat  in  my  remailBi  two  editorials  finom 
tte  New  York  HoaM  Tttboni!.  one  en- 
titled **T1ie  Bepulilicaa  CtiaHwige,'*  pub- 
lished on  August  15, 1A5Q,  and  the  otber 
entitled  'The  Bole  <tf  the  OmxattkB," 
pubUsbed  on  Augnak  la.  195C. 

The  reason  I  am  askii^  that  ttieae  cdf- 
torials  be  published  in  the  BanaB  is  that, 
as  one  of  the  signezs  of  tbe  statement 
which  was  issued  on  Mnnrtajr  xoA  wbifcli 
baa  beoi  crtticiBed  ta^  some  c(  our  eol- 
I  feel  there  bas  bam 

of  the  porpoie  of 
group  in  presenting  some  ot  ttw  isBiies 
wbteh  lie  ahead.  In  tbe  two  edttortals 
the  New  York  Bferald  TtQnnf  1 
the  spirit  of  our  ^atament  in  a 
tf eetive  way.  and  aln  dlanoiKa  ttie 
tmmttnn  d  tbe  nde  of  the  nwwailiiin. 
both  in  timea  of  war  and  bi  times  of 
peace.  IftoeiitwonklbevcrTenUgliten- 
txm  kud  would  bring  about  a  greater 
of  tlie  yuitfo»  of  our 
If  tbetwoedtfeoriili 
IMwd  at  this  pomt  in  BE 

Tbere  being  no  objection,  tbe  edllo- 
to  be  pgiwitw!  In  the 
as  fidknm: 


ftseign  policy, 
flgtiUiig  In  Korea.    If  It 
ftasiigii  poUoy  Into 
rlskad  twHig  aceoHA  eft 
mdty  at  a  time  when 
are  reiiQired.    It  rtss 
laolatlnfilst  fringe  van  away 
Not  to  eaamlne  the  qnaatlon  of 
ftar  onr  pnseu 
deprtv*  the  puiilteefsn 
and  appeals*  an  iMoe  ef 
portanoe  to  the  nattcBal  Bte. 

After  mnch  sool 
tlve  group  of  BcpobitcaB 
tbe  harder  way,  hot  the 
ns  Ineonteef  ttiy  flglit. 
ment  at  four  minority  oMBhavi  of 
Poreign  BriaMons  On Whu  <t* 


forasthe 

the  cuuise  of 

an  opportunity  to 

of  flxtog  wpomanattty 


and  Warr< 
at  the  feet  of  the 
the  cfaazge  of  having  by 

the  United; 

against  Kara*.    That  lea 
In  aiAaUnthrttng  it 
caned  to 

The  manifteto  which 
of  the  taar 

Plaelgn  Bdationa  Ouuua^Wa* 
tend  to 
Une  of  tlie 

to 
us  (ewcra  for  a  tranldy 
to  make  pi'ihita  of 
Thus  the  fallnre  to 
eontral  of  atnrolr  ensray,  or 


the  iron  eoitaln, 
as  dne  to  any  lack  of 


haiws  events 
Uy  agataat  the  psrty  ht 
the  pinnacle  of  vietary. 
peasfbiU^af 
by  the  woritf* 
spwaaof 
posttloaor 
hope  to  sBve  ttaelt  by  the 
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It.  wnuliw  erttldcm 
•ad  tflawat — In  ibart.  an  orgmnlnd  oppoat- 
ttm.  Ws  are  a  two-party  nation,  and  If 
ttaa  Republlcaaa  do  not  act  as  the  oppoal- 
tfcxi.  no  other  gronp  can.  Aa  for  eliooinat- 
ta^  from  the  poUtlcai  fomm  all  quicstlona 
or  dsfense  and  for^gn  poUcy.  that  would  be 
taa'amount  to  aajlng  that  a  free  pteople 
can  dlscuaa  secondary  matters,  but  that  It 
BiMt  fall  sUcnt  and  acquiescent  where  the 
giMU  iMtMs  are  involved  that  affect  Ita 
liberty  and  tts  rery  life. 

In  the  present  attuation.  it  U  suggested 
that  the  BepubUcana  do  not  have  the  right 
to  cntlxe  the  Oemocrata  for  past  oustakea 
emetpt  iiuofar  aa  they  were  Inviiriably 
riglit  and  far-alghted  thcffiaelvea.  It  would 
be  agreettbie  to  be  able  to  maintain  that 
the  BepubUcacs  alwayi  bad  been  riglit.  but 
tttto  Is  ivftth*r  iKiifiMarj  nor.  in  the  circmn- 
gUiifte  poMlble.  By  the  nature  of  tl:;e  con- 
■tttatkmal  system,  the  opposition  in  the 
Utottad  States  U  lacking  in  leadership  aa 
wen  M  in  defined  responalbUity.  It  inevl- 
tsbiy  glTca  rtae  to  dlTerse  and  conflicting 
viewa.  To  the  extent  that  Republicans  in 
tte  Oongreaa  and  elsewhere  have,  during 
thaae  years  out  at  power,  failed  to  avert 
rnnn  or  have  propoeed  falae  views  of  their 
own.  they  make  Xhtir  role  as  the  oppioaitlon 
party  the  more  haxardoua  and  dilBcuIt. 
Bat  they  are  not  rtileved  thereby  cf  their 
duty  to  oppose.  The  Democrats  ha're  pos- 
day  to  day  control  ai  our  affairs,  with 
Bormoos  power,  both  direct  and  in- 
wlth  which  the  Constitution  endows 
tba  Ptsaldenttal  offlce.  The  respocjMbliity 
has  been  thdxB.  and  in  the  end  they  must 
be  called  to  account. 

The  fact  that  the  BepobUcans  mus^:  pUy — 
■ad  arc  beginning  to  play  very  effectively — 
tte  part  of  the  opposition  docs  not  mean 
^i»a*  there  are  no  Umita  upon  their  conduct. 
It  Is  tncoocelvabls  that  they  should  Jeop- 
■nttH  the  na^**^*'  Interest  for  the  sake  of 
Om  partisan  advantage.  The  major  state- 
mtBts  which  have  been  made  on  foreign 
affairs  thus  far — the  manifesto  of  the  four 
Banuhlican  Senators  on  the  Foreign  Bela- 
tkJiM  Cbmmlttee  and  the  speech  liiat  eve- 
nli^  by  Mr.  grittrr — have  both  b«»en  dls- 
ttagvlshcd  by  an  awareness  that  fraiik  crlti> 
das  does  not  make  cooperation  impossible 
or  forestall  the  re-creation  of  s  sounder  and 
firmly  baaed  bipartisanship.  It  la  this 
.  for  an  ultimate  agreement  which  lifts 
ertOelaas  above  what  Senator  Con- 
XALLT  called  "quarrelsome  and  pettifogging 
attacks."  r<*/'<ng  them  on  the  high  level 
where  our  historic  controversies  have  been 
fought  out  and  settled. 

■OCmOMIC  COOPBRATIOIV  ADMINISTBA- 
TKNf  APPBOPKIATIONS— LKTTCa  FBOM 
UUOUX  OP  WOtODf  VOTBRS  OP  MIMiai- 
80TA 

Ifr.  HUMPHRKT.  Mr.  President.  I  ask 
mmntiaaos  cosuent  that  there  be  printed 
In  the  body  of  the  Rxcoio  a  lett|!r  from 
Ifn.  Mf^^^m  Bargraves.  president  of 
the  Minnesota  Leafue  ol  Women  Voters, 
urstng  adequate  approprlaticKis  for  the 
■CA.  and  indicating  that  a  recent  Min- 
Bcaota  poll  shows  that  the  weight  of 
pul^ie  opinion  is  in  fsTor  of  continuing 
aid  under  this  program  until  1962. 

Ttierc  being  no  objection,  the  letter 
vaa  otdered  to  be  i»inted  in  the  OscotB. 
as  follows: 

Lbasvb  cm  Woatai  Voms 

or  ICmaasoTa. 
M*nnmpell$.  M*n%..  Augutt  2.  If  SO. 


ra«  VmtM  gtat**  senate. 

WUhington.  D.  O. 
SBMatOB  liuianusr:  Tba  Leagua  et 
Tocata  fMla  ttet  tha  outbreak  of 
tmportanee  ot 


nomlc  rehabilitation  in  Europe.  We  are 
anxious  that  appropriations  be  adequate  for 
the  Economic  Cooperation  Administration. 
Mr.  Hoffman's  request  for  successively  small- 
er appropriations  and  his  pledge  to  retxirn 
fiuds  which  might  be  saved  by  unexpected 
developments,  as  was  done  this  year,  gives 
assurance  of  efflcient  and  faithful  adminis- 
tration. 

You  will  be  interested  to  know  that  a  re- 
cent survey  of  the  Minnesota  Poll  indicates 
that  7  out  of  every  10  Minnesota  adults 
believe  that  the  European  recovery  program 
has  done  "some"  or  "a  great  deal"  of  good 
and  that  the  weight  of  public  opinion  Is  in 
favor  of  continuing  aid  until  1952.  Ap- 
proval of  the  program  is  shared  by  city,  tovrn, 
and  farm  residents  alike. 
Sincerely  yours, 

Mrs.  Malcolm  Hargraves, 

Mn-DRxn  Habcsaves, 

President. 

PBCM>OSAL  OP  INDIA  FOR  SETTLEMENT  OP 
KOREAN  CONPUCT— ARTICLE  BY  LUD- 
WELL  DENNY 

Mr.  KNOWLAND.  Mr.  President,  a 
short  article  appearing  in  the  Wash- 
ington News  of  today,  written  by  Mr. 
Ludwell  Denny,  is.  I  think,  of  great  im- 
portance, and  should  have  the  attention 
of  the  Senate.  I  am  going  to  take  the 
liberty  of  reading  it  into  the  Record. 
The  article  reads: 

Ropx  Tuck 
(By  Ludwell  Denny) 

India's  proposal  for  settling  the  Korean 
conflict  gets  trickier  and  trickier.  Its  prob- 
able result  would  be  to  split  the  53  members 
of  the  United  Nations  who  support  the  Se- 
curity Council's  condemnation  of  Coznmu- 
nlst  aggression  and  defense  of  the  Korean 
Republic. 

At  first  there  was  sugar  coating  on  the  In- 
dian suggestion  that  the  six  small-nation 
members  of  the  Council  break  the  UN-Rus- 
sian deadlock  by  acting  as  a  drafting  com- 
mittee on  UN  war  aims  and  on  the  kind  of 
postwar  government  a  united  Korea  must 
have.  This  was  sweetened  with  assurances 
that  the  propoeed  conmiittee's  work  would 
be  based  on  the  Security  Council's  resolu- 
tions condemning  the  Red  invader  and  or- 
dering htm  to  cease  Are  and  retire. 

That  r.s8urance  was  worth  very  little.  It 
would  accept  the  indictment  which  Russia 
challenges  aa  illegal  and,  therefore,  is  no 
basis  for  breaking  the  deadlock.  Riissla 
could  and  wotild  veto  formation  of  any  com- 
mittee with  such  Instructions  unless  there 
was  a  tacit  agreement  that  the  committee 
would  disregard  them  in  practice. 

As  soon  as  the  Soviet  delegate  frowned  on 
this  sugar  coating,  the  Indian  spokesman 
obligingly  conformed.  At  least  the  Indian 
told  the  press  yesterday  he  expects  to  intro> 
duce  his  proposal  tomorrow  without  any  ref- 
erence to  the  Security  Council's  Korean  reso- 
lutions or  anything  tiae  which  might  offend 
Stalin. 

This  ts  not  the  first  move  by  India  to  ap- 
pease Moscow.  Pandit  Nehru's  initial  pro- 
posal could  not  have  been  more  acceptable 
to  Moscow  if  Stalin  himself  had  made  It. 
Nehru  then  Ignored  the  Security  Council'^ 
ultimatum  to  the  Reds  to  cease  fire  and 
withdraw,  and  suggested  Instead  that  ad- 
mission of  Bed  Chiiui  to  Secxirlty  Council 
membership  be  the  basis  of  Korean  peace 
-Jt^gotlatlons. 

'  That  was  precisely  the  issue  on  which  Sta- 
lin had  been  boycotting  the  UN  unsuccess- 
fully, and  one  of  the  main  reasons  for  bis 
satellite  aggression  in  Korea — aa  blackmail 
to  obtain  a  Bad  China  seat  on  the  Council 
with  veto  power.  Ot  course.  StaOln  prompt- 
ly accepted  tha  Kehru's  proposal,  but  the 
other  powan  refused. 

Zf  the  Sceurity  Council  ts  foolish  enough 
to  accept  the  latest  Indian  proposal,  the  way 


will  be  open  to  sabotage  of  tlie  Council's 
antiaggression  r.e8olutions  and  sanctions. 

The  conunittee  can  receive  aad  hear  the 
Red  Korean  outlaw  on  the  sa:ne  basis  as 
the  Korean  victim — which  Rusiiia  demands 
and  which  the  Council  refuses  to  do. 

The  committee  can  receive  a:id  hear  the 
Red  China  satellite,  which  boasts  of  its 
support  to  Red  Korea,  and  which  publicly 
proclaims  it  will  attack  ^Formosa  in  defiance 
of  the  United  States  Seventh  Fhtet. 

The  committee  can  consider  a  new  gov- 
ernment, including  the  Red  agjressors,  for 
a  postwar  united  Korea.  Yet  the  present 
legal  Korean  government  was  established  by 
a  free  UN-supervised  election,  and  la  now 
being  defended  on  Security  Council  orders 
by  American  and  UN  forces. 

The  net  effect  of  such  phony  peace  ma- 
neuvers would  be  to  confuse  tlie  iseue  and 
divide  the  UN  alliance  against  Red  agres- 
sion.    That  is  Stalin's  aim. 

That  is  the  end  of  the  article  by  Ur. 
Denny  appearing  in  the  Washington 
News  of  today. 

I  merely  wish  to  point  out  Mr.  Presi- 
dent, that  if  the  big  five  of  the  Security 
Council  are  eliminated,  it  let.ves  six  na- 
tions. Of  the  six  nations  remaining, 
three  have  already  recognized  the  Com- 
munist regime  of  China.  It  .seems  to  me 
that  if  we  are  to  have  a  system  of  collec- 
tive security,  any  proposals  which  are 
submitted  should  be  submitted  t«  the  en- 
tire Security  Coimcil. 

The  people  of  the  United  States, 
through  their  Government,  have  given 
prompt  support  to  the  United  Nations 
resolution  and  against  agg-.-ession.  At 
the  very  hour  when  I  am  speaking,  so  far 
as  I  know,  there  is  not  a  jingle  other 
member  of  the  Uniteti  N^ncns  that  has 
ground  trcopc  doings  any  fighting  in  Bto- 
rea.  It  seems  to  me  that  when  we  have 
assumed  these  responsibihti(!s,  our  State 
Department  should  be  very  oath  indeed 
to  permit  a  situation  to  develop  whereby 
the  major  powers  will  be  eliminated 
from  the  discussion,  and  wh(Te  Mr.  Stal- 
in may  be  able  to  achieve,  by  indirec- 
tion, what  Mr.  Malik  has  not  been  able 
to  achieve  for  him  on  the  Se<jurity  Coun- 
cil. 

I  believe  it  will  be  a  beti*ayal  of  the 
men  who  have  been  fighting  and  dying  in 
Korea  if  now,  at  this  date,  tlie  Little  Six, 
so-called,  in  the  Security  Council,  re- 
ceive in  the  committee  which  is  proposed 
to  be  set  up  a  representative  of  the  Com- 
munist regime  in  Korea  or  receive  a  rep- 
resentative of  the  Communist  regime  in 
China. 

Mr.  PLANDERS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KNOWLAND.  I  yield  to  the  Sen- 
ator from  Vermont. 

Mr.  FLANDERS.  In  looking  back  over 
both  the  First  World  War  and  the  Sec- 
ond World  War,  I  have  been  impressed 
with  what  seems  to  be,  in  retrospect,  the 
unwisdom  of  demanding  total  and  un- 
conditional surrender. 

Z  wonder  whether  we  would  be  in  a 
better  position  if  we  were  to  accept  pro- 
posals for  an  arrangement  of  the  Korean 
situation,  with  these  two  conditions  firm- 
ly and  plainly  expressed:  First,  that  it 
must  involve  the  immediate  retirement 
of  the  North  Korean  forces  to  points 
north  of  the  thirty-eighth  parallel;  sec- 
ond, that  there  wiU  not  be  tied  up  with 
it  recognition  of  Communist  Ch<"v 
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It  seems  to  me  we  should  not  simply 
dose  the  door  oa  every  proposal  for  a 
settlement.  If  we  make  those  two  coodi- 
titms,  let  us  see  wheth»  these  nadona 
have  anything  to  offer. 

Mr.  KNOWLAND.  Mr.  President  I  do 
not  disagree  with  the  able  Senator  from 
Vermont,  and  I  am  not  proposing  that 
we  close  the  door,  because  I  think  we  al- 
ways should  be  willing  to  sit  down  and 
listen  to  any  reasonable  proposal. 

The  point  I  make  Is  that  Instead  d 
making  it  clear  in  their  proposals  that 
there  would  still  have  to  be  a  withdrawal 
to  the  thirty -eighth  parallel,  the  Indian 
proposal  now  is  apparently  attempting  to 
sugar-coat  that  end  of  the  matter.  If.  as 
I  understand  from  my  reading  of  dis- 
patches of  today,  they  do  not  mean  to 
have  that  as  a  condition  precedent  to  the 
discussion.  I  do  not  see  how  they  can 
expect  to  have  a  settlement  of  the  war 
or  how  they  can  expect  to  establish  a 
system  of  collective  security  which  wiU 
mean  anything  to  the  small  law-abiding 
nations,  or  how  we  can  negotiate  with 
the  Communists  while  they  are  acting  as 
active  aggressors  in  South  Korea. 

Our  Government's  podtion.  as  I  have 
understood  it  to  be  up  to  this  time,  and 
as  I  beUeve  it  still  to  be.  Is  that  the  ag- 
gressors must  retire  beyond  the  thirty- 
eighth  parallel  and  also  that  we  will  not 
tie  that  in  with  the  question  of  recogni- 
tion uf  the  C(Hnmunist  regime  in  China. 

When  they  have  &>ne  that,  I  qiuite 
agree  with  the  Senator  from  Vermont 
that  the  United  Nations  Security  Coon- 
ciL  as  a  security  coimcil,  or  the  General 
Assembly  of  the  United  NatiODS,  as  a  gok- 
eral  assembly,  then  should  ^scuss  what 
further  steps,  if  any.  should  be  taken  in 
the  interest  of  the  future  peace  of  the 
world. 

Mr.  FLANDERS.  Mr.  President.  I 
think  the  Senator  from  California  and  I 
are  in  complete  agreement  on  those  two 
conditions. 

The  only  plea  I  make  is  titet  we  should 
mAmfAin  a  friendly  attitude  toward  at- 
tempts to  settle  the  Korean  sicuati(»i. 
We  can  be  firm,  yet  friendly.  I  do  not 
want  us  to  be.  and  I  do  not  think  thia 
country  should  be.  in  the  position  of  just 
pushing  off  everyone  who  mokes  any 
suggestion  which  might  be  helpful  to- 
ward solving  the  sltuaticm.  We  have 
perfectly  good  reasons  for  saying  that 
the  invaders  must  retire  b^rond  the 
thirty-eighth  paralleL  We  have  perfectly 
good  reasons  for  saying  that  recognition 
of  Cranmunist  China  must  not  be  part  of 
the  agreement.  However,  let  us  say  it  hi 
a  gentlemanly,  friendly,  and  approadi- 
ableway.  That  is  the  p<Mnt  I  am  making 
Mr.  KNOWLAND.  Mr.  President,  I  do 
not  disagree  with  the  Senator  from  Ver- 
mont on  that  point.  Of  course,  when 
the  United  States  has  its  forces  fighting 
and  dying  in  Korea,  it  is  a  little  diiBcuIt 
to  have  a  frlmdly  approach  to  the  North 
Ejoreans.  under  the  circumstances  with 
which  we  now  are  faced  in  Kforea.  How- 
ever, I  certainly  believe  that  we  shooki 
keep  the  door  apea.  for  suggestions  froai 
such  countries  as  India  or  any  otbess 

irtiich  might  make  suggestions. 

ILANDERS.    The  friendliness  I 
aggesting   is  trtewntiMWs  toward 
those  who  arc  proposing  to  make  sck- 

gestions  as  to  the  romr*^^*^""  of  ^^ 


diiBenlty.    That  is  the  area  ef  trtendU- 
nem  to  which  I  refer. 

Mr.  KNOWLAND.  However.  I  tUnk 
the  Bfnarnr  from  Voannt  wffl  agree 
with  me  that  for  the  invadexs  merely  to 
move  ncrtii  of  the  tfairty-eigfaiai  poralM 
will  not  mean  a  great  deal  Iti  the  final 
analysis.  U  the  Reimbfie  eC  Korea,  the 
United  States,  and  the  western  wtxrid 
are  to  be  living  under  a  gun.  in  that 
aggression  of  the  same  type  might  take 
place  3  months  from  now  er  €  months 
from  DOW.  a  peace  achieved  utider  those 
circumstances  would  be  a  wry  uneasy 
<me.  It  seems  to  me  that  the  United 
Nations  Security  Council  mii!;t  consider 
how  the  peace  of  the  worid  ctn  be  pre- 
served in  the  future,  so  that  the  pledges 
(rf  the  grear  powers  at  Cairo  'iwt  Korea 
would  be  a  free  and  hidepenijent  natkm 
may  be  carried  out.  and  ao  that  the  maor- 
date  of  the  United  Hatione  its^  that 
a  free  election  would  be  held  in  Korea— 
although  such  an  electioB  was  bloeked  ^ 
Soviet  Russia  in  the  area  ncrth  of  the 
thirty-eighth  parallel— can  be  hnple* 
menced  at  this  late  date. 

PiUWIlim      GP      CBRTAIM 
TAKZiT     Hr    ULBCVi'IVB 
BAKKDVG  AMD  CUBBBWT  O 
CV    DIFKHBg    PBaOOCnaif    ACT    <W 
1050 

Mr.  MATBANK.  Ur  President.  I  de- 
sire to  propound  a  ananimoas-consent 
request.  I  think  the  Senator  from  Ohio 
[Ifr.  Bncxn]  is  hx  ocmplete  agreement 
with  me  regarding  ttie  request 

Of  course.  I  appreciate  that  the  mat- 
ter to  which  I  ^lan  now  reftar  would 
best  be  Ivmight  up  in  a  meeting  of  the 
WftTiUng  and  Conency  CoDmittee. 
However.  In  view  of  the  fact  that  it  wooki 
be  rather  difBcult  to  have  a  meeting  of 
the  committee  at  ttiis  time  and  to  have 
the  committee  vote  on  this  matter— 
although  It  is  one  within  the  jurisdiction 
of  the  committee — ^I  now  ask  unanlmiwa 
consent  that  there  may  be  ivinted  parts 
of  the  hearings  held  by  the  rommitife 
in  executive  session.  I  refer  to  the  tes- 
timony of  certain  witnesses  which  cer- 
tain Senators  deshre  to  have  made  avaO- 
ahle. 

I  have  talkedto  a  number  at  Senatora. 
and  it  Is  agreeable  to  them  to  have  that 
part  of  the  testimony  in  eueatin  m»- 
sion  printed. 

I  have  talked  to  the  Senator  tram 
Ohio,  and  I  understand  that  what  I 
propose  now  is  agreeaUe  to  Idm.    Tbe 

geimtnr  from   TTH^J^wa    [Mr.    CATKHAn] 

was  not  hoe.  or  I  would  have  consulted 

htm 

I  make  that  request.  Mr.  Prestdeot 

The  PBSSIDBNT  pro  tnupute.  Ii 
tben  objection  to  the  mwinimnus-cott- 
aoit  request  of  the  Senator  firaai  Soutli 
Carolina?  The  Cbair  beaxa  none, 
it  is  so  ordered. 

Mr.BEUCKBL   I thtok it wSl be 
helpfol  to  have  that  taati 

Mr.  MATBAHK.  Ithankttaei 
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to  eamnent  briefly  today.  I  am  talcing 
advantage  <tf  wtat  is  an  obvious  lull  in 
the  proceedings  of  the  Senate,  a  lull 
vhich  aeems  to  arise  inevitably  when- 
ever ve  entCT  into  a  unanimous-consent 
agi  cement  to  vote  at  some  speciilc  time. 
I  recognise  that,  on  occasion,  such  unani- 
MBai-con£ent  agreements  are  necessary 
fn  ordor  to  speed  up  the  business  of  the 
Senate.  In  this  instance,  however,  I 
t>rfTiir  that,  as  has  so  frequently  happened 
in  the  past,  we  have  an  example  of  a 
tmanimoas-consent  agreement  which  has 
delayed  acticHi  in  the  Senate.  I  think 
ve  could  very  vieU  have  gone  to  work 
and  voted  on  the  pecdtng  un  probably 
as  early  as  tonight.  We  should  have 
done  it.  because  every  hour  of  delay  in 
the  passage  of  this  bill  is  injurious  to 
the  consumers  of  the  country.  I  be- 
lieve tne  passage  of  the  bill  itself,  even 
UKyogb  it  only  provides  for  stand-by 
powers,  will  have  a  very  beneficial  effect 
by  way  of  psychological  control  of  self- 
ish interests  that  are  taking  great  ad- 
vantage of  the  coonnning  public  in  these 
days. 

I  was  rather  interested,  as  I  walked 
out  ot  my  apartment  house  this  morn- 
ing, to  hear  the  woman  at  the  lobby 
desk  can  out  after  me  and  say.  "Sena- 
tor, win  you  do  what  you  can  about  meat 
pcicest"  She  said.  "They  have  even  in- 
sreased  the  price  of  ham  now.  and  there 
is  no  meat  that  a  woman  in  my  position 
can  afford  to  buy  for  her  family  by  rea- 
son of  the  great  increases  in  prices  which 
have  occurred  within  recent  weeks." 

Once  before.  Mr.  President.  I  com- 
■Knted  on  this  subject  on  the  floor  of 
the  Senate,  and  the  American  Meat  In- 
stitute den'  i  my  charges  of  profiteering 
in  the  meat  industry.  I  repeat  them 
today,  because  the  American  Meat  In- 
stitute is  not  going  to  get  by.  so  far 
as  I  am  concerned,  with  a  denial  of  facts. 
My  charge  Is  that  there  is  no  justifica- 
tion for  the  increase  in  meat  prices  since 
the  beginning  of  the  Korean  war  at  any 
level,  whether  at  the  level  of  packers' 
irtijlwlr  prices  or  at  the  retail  level  in 
the  butcher  shops,  and  that  those  who 
have  charge  of  the  distribution  of  meat 
are  taking  advantage  of  the  American 
consumer. 

I  did  not  rise,  however,  to  discuss  the 
pending  bill,  other  than  to  remark  that 
I  think  qtiick  action  on  the  control  bill 
is  essential  on  the  part  of  the  Senate 
to  stop  the  selfish  profiteering  that  has 
come  to  characterize  so  many  of  the 
activities  of  ttie  sellers  of  consimier 
goods  in  America  in  recent  weeks.  I 
did  rice  to  talk  about  two  other  matters 
tor  the  Rtcou). 

The  PRESIZSNT  pro  tempore.  The 
flsoator  from  Oregon  has  the  floor. 

■ALi  or  sTRATiaxc  oavwamtMxrT- 
OWMXD  PLAirrs 

Mr.  MORSK.  Mr.  President,  a  Int 
and  inimiriog  press  Is  one  of  our  great- 
ast  safeguards  against  bungling  and  cor- 
ruption  In  Oovenunent.  Many  scandals 
have  beec  averted  by  reporters  calling  to 
the  attention  of  Congress  and  the  people 
provable  facts. 


On  August  6  a  reporter  whom  I  know 
and  respect  as  trustworthy,  Trls  Coflln, 
reported  on  the  radio: 

Attention,  Senate  watcbdog  committee. 
You  could  well  investigate  to  see  wtio  is 
behind  the  questionable  sale  of  strategic 
Government-owned  plants.  At  the  last 
minute  Chairman  Symington,  of  the  Re- 
sources Board,  stopped  the  bargain  sale  of 
a  Government-owned  synthetic-rubber  plant 
at  Akron.  The  deal  was  all  set  for  General 
Tire  8c  Rubber  Co.  to  buy  the  six-and-a-half- 
mlllion-dollar  plant  for  only  $2,200,000. 

General  Tire  did  not  even  propose  to  make 
rubber  at  the  plant — instead,  plastics.  Some- 
one— and  the  committee  could  find  out  who — 
declared  this  strategic  plant  surplus. 

This  is  Indeed  a  problem  that  should 
be  brought  to  the  attention  of  the  Na- 
tion. The  United  States  is  today  con- 
suming rubber  at  the  rate  of  1,200,000 
tons  a  year.  Our  capacity  for  produc- 
ing synthetics  is  675.000  tons  a  year,  so  " 
I  am  informed.  Communist  guerrilla  op- 
erations in  Malaya  and  southeast  Asia 
are  destroying  our  natural -rubber  supply 
at  its  source. 

It  is  claimed  that  this  particular  plant 
at  Akron,  Ohio,  with  some  rehabilitation, 
could  produce  more  than  30.000  tons  of 
synthetic  rubber  annually.  Both  the  re- 
spected elder  stat3sman.  Chairman  Carl 
Vmsow,  of  the  House  Armed  S3i^ices 
Committee,  and  the  Senator  from  Texas 
[Mr.  Johnson],  the  able  chairman  of  the 
Senate  watchdog  committee,  objected  in 
writing  to  the  National  Security  Re- 
soiirces  Board  regarding  the  sale  of  this 
strategic  plant.    The  sale  was  stopped. 

But  there  are  still  hidden  facts  that 
should  be  revealed. 

Who  approved  the  sale  of  the  plant? 
The  Resources  Board  now  says  the  sale 
should  not  go  through.  Presidential  As- 
sistant John  Steelman  says  he  was  not 
for  the  sale.  The  RFC  denies  it  was 
pushing  the  sale,  and  the  Munitions 
Board  takes  the  same  position. 

Was  the  go-between  in  this  strange 
deal  a  former  employee  of  Rubber 
Reserve? 

Was  the  Under  Secretary  of  the  Navy 
In  any  way  involved  in  the  back-stage 
negotiations? 

What  is  this  mysterious  essential 
plastic  the  General  Tire  Co.  now  says  it 
was  going  to  produce?  A  check  of  the 
military  and  the  Munitions  Board  does 
not  disclose  any  new  essential  plastic  so 
far  as  I  can  And  out.  Nor  is  the 
Resources  Board  familiar  with  it. 

Last  Sunday  General  Tire  &  Rubber 
ran  a  large  and  misleading  advertisement 
sharply  criticizing  the  original  broadcast 
which  called  attention  to  the  proposed 
sale.  This  advertisement  was  not  merely 
an  attack  on  a  reliable  reporter;  it  ap- 
pears to  be  an  attempt  to  intimidate 
or.  at  least,  to  mislead  Congress.  Gen- 
eral Tire  knew  that  an  investigation  by 
the  Senate  watchdog  committee  was 
probable:  and  the  advertisement  was.  I 
think,  an  attempt  to  Intimidate  the 
committee. 

It  is  nothing  new  for  General  Tlie  & 
Rubber  to  be  at  odds  witli  the  Govern- 
ment. William  O'Neil.  president  of  Gen- 
eral Tire,  strongly  opposed  the  Shafer 
Rubber  Act  of  1948,  which  requires  that 
facilities  be  maintained  in  the  United 


States  for  the  production  of  not  less  than 
600,000  tons  of  rated  capacity.  Mr. 
O'Neil,  in  testimony  before  the  Senate 
rubber  subcommittee  2  years  ago,  said: 

Why  do  we  have  to  waste  our  money  on 
some  kind  of  a  foolish  dream  of  an  impos- 
sible stock  in  this  country?  The  price  of 
rubber  today  indicates  there  is  no  shortage 
of  rubber. 

Today,  however,  with  great  consump- 
tion of  rubber,  there  is  a  deliberate  Com- 
munist sabotage  campaign  in  natural- 
rubber  areas,  and  rearmament  rubber  is 
once  again  scarce. 

The  General  Tire  &  Rubber  Co.  also  is 
In  controversy  with  the  Treasury  Depart- 
ment over  import  duties  on  styrene.  an 
ingredient  usad  both  in  synthetic-rubber 
and  plastic  production. 

The  questionable  sale  of  strategic  Gov- 
ernment-owned plants  is  but  one  area 
where  a  free  and  aggressive  press  and 
radio  can  serve  the  Nation.  Any  at- 
tempt to  intimidate  such  investigations 
should  be  shaiply  criticized. 

Furthermore,  Mr.  President,  in  my 
opinion  there  is  a  great  need  for  a  con- 
gressional investigation  into  the  whole 
question  of  the  transfer  of  su]*plus  prop- 
erty since  the  close  of  World  War  II 
hostilities.  I  think  such  an  investiga- 
tion will  show  that  great  mistakes  in 
judgment  were  made  by  many  Govern- 
ment cflBcials  in  respect  to  the  disposal 
of  surplus  Government  property.  I  was 
shocked  and  disturbed  to  find  sines  the 
outbreak  of  the  Korean  war  that  a  lai-ge 
number  of  Sherman  tanks,  following  the 
end  of  hostilities,  were  sold  as  surplus  in 
the  Philippine  Islands.  Their  armament 
was  removed,  but  other  than  that  I  am 
advised  they  were  left  in  first-class  con- 
dition. How  valuable  those  Sheiinan 
tanks  would  have  been,  Mr.  President, 
at  the  outbreak  of  hostilities  in  Korea, 
if  they  could  have  been  quickly  removed 
from  the  Philippines,  certainly  a  short 
distance  away  compared  with  that  in- 
volved in  shipping  tanks  from  conti- 
nental United  States  to  Korea.  I  tlirow 
this  out  as  but  one  suggestion  of  what 
I  think  will  be  disclosed  if  there  is  a 
thorough  investigation  on  the  part  of 
Congress  as  to  the  disposition  of  sm:- 
plus  property,  including,  for  example,  the 
disposition  of  very  useful  and  large 
quantities  of  military  trucks,  all  In  first- 
class  shape.  I  am  advised  that  today 
there  is  a  shortage  of  military  trucks 
needed  for  the  transfer  of  troops  to  the 
front  lines  in  case  of  a  sudden  outbreak 
of  a  full-scale  war  with  Russia. 

I  sincerely  hope  that  the  matter  In 
regard  to  the  particular  rubber  plant  in 
Akron,  Ohio,  will  simply  be  the  initiating 
project  that  will  start  a  thorough  in- 
vestigation of  the  whole  question  of  the 
disposal  of  surplus  property,  now  so 
vitally  needed  for  a  successful  prosecu- 
tion of  the  war  in  Korea  and  elsewhere, 
in  case  it  should  break  out  elsewhere  in 
the  world. 

Mr.  TYDINGS  rose. 

Mr.  MORSE.  Does  the  Senator  from 
Maryland  wish  to  have  me  yield? 

Mr.  TYDINGS.  If  the  Senator  would 
Shield.  I  should  like  to  say  to  him,  since 
he  Is  a  member  of  the  Armed  Services 
Committee,  and  I  know  he  will  recall  the 
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fticts.  Iliat  awMUAlUMrtdy  3  or  4  OMnlhs 

ago  there  was  a  proposition  before  tlie 
committee  on  Armed  Servloes  as  to 
whether  we  should  aeQ  the  synthetic 
rubber  plants  or  extend  the  Synthetic 
Rubber  Act  The  committee  took  ooan- 
sel  one  with  another  and  dedded  to  ex- 
tend the  Syntbetie  Rubber  Act  and  keep 
the  plants  availaUe  f or  us  fn  eaae  of 
emergency.  At  that  time  the  atmosphere 
was  peaceful,  and  then  was  a  good  deal 
of  sentiment  and  support  for  the  state- 
ment that  the  Government  should  get 
out  of  business.  Many  persons  said.  "Get 
the  Government  out  of  bosiDess  and  torn 
the  plants  over  to  pdvate  iDdnstry."  If 
that  had  been  done  it  is  not  unlik^ 
that  the  plants  might  have  bem  closed 
<k)wn,  or,  at  least,  their  usefulness  would 
have  been  impaired  if  we  had  needed 
them  quickly. 

I  am  glad  to  »y  that  the  committee 
of  which  the  able  Senator  fron  Oregon 
is  a  manbac  was  unanimous  in  saying 
that  until  the  international  ataation, 
which  looked  relatively  calm  3  or  A  aac 
5  months  ago,  cleared  completely  so  that 
we  could  tima  these  plants  over  to  pri- 
vate industry  with  a  degree  of  safety 
vhich  we  did  aot  at  that  time  think  was 
present,  we  had  better  h(^  on  to  them. 
So  I  think  it  is  to  the  credit  of  the  Armed 
Services  C(»nmittee  that  we  took  that 
action  and  extended  the  Synthetic  Rob- 
ber Act,  which  became  the  law  of  tiie 
land,  ratho*  than  to  dispose  of  the  plants. 

Mr.  MORSE.  Mr.  President.  I  am 
very  glad  the  Senator  bom  Maryland, 
chairman  of  the  Armed  Services  Com- 
mittee, has  made  these  observadons  in 
connection  with  my  rennrks.  I  want 
to  say  for  the  Rxons  that  what  he  has 
said  with  regard  to  the  action  of  the 
committee  is  an  accurate  statement. 
Mere  than  that.  I  do  not  think  there  is 
any  member  of  the  Armed  Services  Com- 
miitee  or  any  Membtf  of  the  Senate  who 
hft-t  taken  a  more  firm  position  in  fitvor 
of  aiming  the  country  and  seeing  to  it 
that  we  do  not  dissipate  military  equip- 
ment than  has  the  Sosator  from  Mary- 
land. Time  and  time  again.  Mr.  Presi- 
dent, as  a  m^nber  of  the  committee.  I 
have  observed  him  raise  what  we  may, 
f<v  the  purpose  of  description,  call  the 
danger  signal,  the  word  cd  caution  with 
regard  to  too  hasty  action  in  disposing 
of  surplus  i»ropat7  or  of  weakening  the 
military  forces  of  the  Nation.  I  think 
it  is  due  him  as  (dtairman  of  the  Armed 
Services  Ctanmittee  that  one  on  tiie  mi- 
nority side  of  the  ctanmittee,  should  pay 
to  him  what  I  think  is  a  desearved  tribute 
with  respect  to  the  position  be  has  takm 
in  the  committee  coacaxiiag  strength- 
ening the  military  d0t&aae&  of  the  United 
States. 

lir.  TYDINGS.    I  thank  the  Senator. 

THK  KSED  TO  BS  FAIB  TO  GOVKBimSST 
ADUXmSTRATOSS— COLUMBIA  VALLST 

ADTHoarrT 

Mr.  MORSE.  B«r.  PreshfcDt.  I  rK?w 
vant  to  address  myself  to  anotlicr  sal>- 
jact  natter. 

If  I  wKe  to  labti  my  speech  with  a 
title.  I  think  it  would  be  **Thae  Is  a  Need 
T^>Bb  Fair  to  GovemnHnt  Adminiacra- 


Ut.  Presklaat,  Vbmt  are  trying  days  tn 
tte  life  of  our  country,  cotahdy  as  criti- 


cs as  nose  of 
ItSf.    Onee 
atestoflls 


Afl  of  vi  win  leeaB 
were  at  die  vcakaesi  of  ttie 
tion  in  lf3»  and  1940. 
how  a  venal  press,  cormpted  bf  sdflsh 
interests.  vlrUially  sold  Its  coiminis  to 
the  highest  taiddor.  and  sold  tts  people  bk- 
tA  defeat  and  alaYery. 

It  is  a  lesson  to  remember,  for  ve  kaov 
that  the  security  of  our  deiastmey  In  a 
large  measure  depends  npon  the  enllgbt- 
moit  ci  onr  pet^^de.  So,  today,  a  f^ee 
presses  more  important  ttian  eter  In  onr 
history. 

I  have  the  greatest  eenfldenoe  in  die 
uemapiKpasat  Amtxiem.  Almost  without 
excQitkHi  they  uphold  die  best  tradttlons 
of  reportorial  aeemvey  uid  editorial  to- 
depoidence.  "niey  are  poUie  trasts 
rather  than  organs  of  personal  whhn  or 
venom. 

I  do  not  claim  that  they  do  not  make 
serious  mistakes  in  reporting,  birt  I  think, 
by  and  large,  they  have  Uved  op  to  the 
great  constitutional  goaranty  which  Is 
theirs  and  which  bdongs  also  to  the 
Am^rir^r*  peopic.  namely,  freedom  of  the 
press.  Today,  ho^'erer.  I  voold  inrtte 
attention  to  one  particular  incident 
which  I  think  seriously  reflects  upon  the 
joanwUstic  tntegrity  of  one  ot  Amertea's 
tafhMBttal  and  viddy  eireolated  flsaga^ 
xtnea.  the  Reader^  Digest. 

Here  is  a  pohUcation  with  an  euoiiauus 
circulation  In  this  cuuxitry  alone.  Its 
influoice  is  not  limited  to  oar  own  dti- 
aens.  It  puUidMs  translations  vhich 
circulate  to  milHons  of  Spanish-  and 
PtMrtuguese-speaking  people,  as  wd  as  to 
a  large  Danish,  Fhmttft.  Swedish,  and 
Arabic  andience.  With  three,  four,  or 
more  peapie  reading  each  copy,  tts  po- 
tmtial  infbienoe— for  good  or  for  evil— 
is  tietnendoos. 

Like  most  Americans,  I  have  regarded 
the  success  of  the  Reador^  Digest  as  sn 
intoesting  id^atomenon  of  ABsexiean 
journalism — a  spectacular  financial  soe- 
cess  for  its  publishers,  and  a  pleasant 
way  for  travelers  to  while  away  the  time 
as  they  waited  in  the  depot  betveen 
trains. 

I  have  regarded  vith  easoal  Intemt 
die  DfgesTs  <»refully  eoostmeted  repu- 
tation as  an  ofajectfre  eeleetic  joomaL 

I  have  also  regarded  with  casual  intff- 
est  its  careful  efforts  to  gain  acceptance 
by  our  public-school  systems  as  a  proper 
additiott  to  their  emncnt  events  eor- 
licnla. 

However,  tbere  has  been,  during  the 
past  several  years,  a  growing  multiphctty 
of  symptoms  that  diis  magaitne  is  not 
an  that  its  carefxiHy  constructed  reputed 
tion  would  indicate. 

There  has  been  a  dowty  gruvlUK 
knowledge  by  a  larger  and  larger  body  of 
persons  that  is  ft  not.  In  fsct,  asi  otkjee- 
tive  and  dtahiter  ted  Jomnal  at  idU  tnk. 
rather,  a  pobBcaximi  vhScb  gxinds  cer- 
tain axes  uzider  the  cloak  at  (riaieetMty 
and  maifis  a  very  sood  dtinc  «f  iL 


eaDcd  oat  attention  to  tlie  Itet  tiiat  die 
Reader^  Digest  had  eeased  fetr  be  tin 


huiiiflied  l$f 
a  centuy  aco, 
our    school 
teachers. 

InanU.  as  Senatots  vfll 
fled  to  Greece,  told  tals  tasidinc 
gndsrttngs  not  to 
potaiic 
of  iwihHr 

In  dueusssBlattaa  I  IttvJIe 

n.  pages  M  to  n.    te  ttds 

powi 

that 

Arae 

(Wmentsasthe 


only  T  pfiMfiit 
I 

IS,  IT,  and  xa. 


ovflgM  to  tbe  TTA 


12581 


CONGRESSIONAL  RECORD— SENATE 


August  16 


1950 


CONGRESSIONAL  RECORD— SENATE 


rssi 


i 


wtsold  TXBx  US  inio  a  lot  of  op- 
So  they  adrtre  power  com- 
pABies  to  Mti>  our  ficht  to  aocialism.  See 
their  booklet  at  PM«  29. 

Mr.  Prestdeni.  that  is  paid  propaganda, 
openly  advocated  by  the  power  com- 
panie*  and  their  lobbyists.  They  have 
a  perfect  right  to  circulate  such  prop- 
aganda if  they  care  to  do  so.  But  I 
think  the  proptganda  should  be  giyen 
great  scrutiny  and  weighed  with  care  by 
any  jc^irsalist  who  in  the  name  of  jour- 
imltstac  objectivity  seeks  to  present  facts 
to  the  American  readers.  I  think  in- 
finitely worse  than  this  paid  propaganda 
of  power  coaipanifs  is  the  subtle  cam- 
paign they  have  launched  to  corrupt 
avcnoes  cd  public  information.  It  now 
appears  that  the  Reader's  Digest,  that 
adf -styled  paragon  of  honest,  wholesome 
publishing,  has  endorsed  and  deliber- 
ately embarked  upon  this  campaign  of 
smsar  and  falsehood,  if  the  article  in  the 
August  IKO  issop  which  I  am  about  to 
comment  upon  is  to  be  tyi^cal  of  their 
propaganda. 

I  have  the  article  before  me.  I  am 
particularly  disappointed  because  this 
coQcoction  of  half  truths  and  whole  lies 
is  directed  gainst  the  CVA  issue  of  my 
region.  I  am  against  the  CVA  but  I 
disapprove  of  the  smear  tactics  resorted 
to  in  the  article.  I  am  sure  the  claim 
v:il  be  made  that  the  article  proves  to 
the  people  of  the  Northwest  that  here  is 
a  prime  example  of  creeping  socialism. 
I  presume  millions  of  reprints  of  this 
article  wiU  be  scattered  across  the  Na- 
tJkm  by  those  who  are  seeking  to  defeat 
not  alone  the  CVA  but  any  Federal  pro- 
gram of  public  power.  The  thinking 
people  who  back  the  Federal  program  of 
public  power  12  to  1  I  am  sure  will  not 
be  deceived  by  this  kind  of  propaganda. 
However,  it  will  have  its  effect  upon 
many  ciUzens  who  do  not  know  the  facts 
first  hand,  especially  those  living  outside 
the  Pacifk;  Northwest 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  at  this  poiat  in  my 
remarks  the  article  entitled  "What  Does 
CVA  Mean  to  You?"  published  in  the 
August  1S50  issue  of  the  Reader's  Digest. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rxcou. 
as  foOows: 

Wrat  Don  CVA  Mzam  to  Tou? 

(By  hunt  A.  Idler,  former  Democratic  Oot- 
cmor  of  Wj-onolEg  and  former  chairman  of 
til*  Natural  Resources  Committee  of  the 
ChMT«r  Commiaston  for  Beorganlzatlon  of 
the  Izccuttve  Branch  of  the  Ocremment) 
Hov  uoMnj  people  bother  to  read  on  what 
they  we  a  headline  about  CVA?     What's 
CVA?    Oh,  that  means  Columbia  Valley  Au- 
thority.    Uncle  Sam  wants  to  build  a  lot 
of  Mf  dams  tc  glTe  the  people  in  the  Pacific 
Itorthweat  ebeap  eleetridty.   Well,  what  docs 
la  an  wamn  to  oMf 

TIM  CVA  maans  plaaty  to  you.  It  is  jiwt 
on*  mora  step  in  sa  amlittious  plan  to  ao- 
daUaa  tUa  dcvtrte-power  industry  as  a  Mg 
atrlda  toward  aodallam.  And  while  the  Oov- 
anuaant  aaay  dig  tiia  dirt  out  of  some  dls- 
tast  mata,  it  wlU  dig  ttoa  bUllons  the  proj- 
M«  wiU  eoit  ewt  d  •»aiybudy'»  pockst.  in- 


▼aBay  Aottaortty. 

aadpartaoC 

tad  Utah,  la  juai 

anthorltias  Into 

ia'plaaaiag  to  divida  tba 

aotlMirltiaa  wiU  aaa> 


eouBtry. 


trace  huntbreds  of  huge  power  dams  bnllt 
and  operated  by  the  Government.  They 
wUI  produce  all  the  hydroelectric  power  In 
the  Nation  and  will  seU  It  to  no  private 
electric  diatrlbu tors— only  to  Government- 
owned  or  State-owned  utUltles.  The  Presi- 
dent. In  May  1960,  declared  that  "these  bene- 
fits must  not  be  diverted  to  private  profits." 
Holding  in  Its  hands  the  power  by  which 
almost  all  Industry  operates,  the  Federal 
Government  will  be  able  to  dominate  the 
Indtistrlal  life  of  the  Nation.  Socialist  plan- 
ners Inside  the  Government  admit,  privately, 
tiiat  they  look  upon  socialization  of  electric 
power  as  the  key  to  socialization  of  the 
United  States. 

The  unsuspecting  American  Imagines  we 
are  safe  from  socialism  because  he  knows 
the  people  will  never  vote  for  It.  But  so- 
cialism can  be  put  over  by  a  small  minority. 
And  the  struggle  now  going  on  In  the  valley 
of  the  Col\imbia  River  is  a  good  example  of 
how  it  can  be  done. 

Up  tn  the  Northwest  comer  of  the  Nation 
are  seven  States,  all  or  part  of  which  make 
up  an  Integrated  economic  region  domi- 
nated by  the  Columbia  River  and  Its  tribu- 
taries. Along  these  rivers  130  dams  have 
already  been  built.  Of  these.  86  are  hydro- 
electric-power dams.  32  are  Irrigation  dams, 
and  12  are  mtoltipurpose — for  Irrigation, 
power,  flood  control.  Some  were  built  by  pri- 
vate companies,  some  by  municipally  owned 
utility  systems,  some  by  the  Federal  Govern- 
ment. All  have  been  hooked  up  by  high- 
voltage  transmission  lines  to  form  one  giant 
power  pool.  The  States,  cities,  private  com- 
panies, and  Federal  Government  have  Joined 
In  a  voluntary  arrangement  under  which 
power  can  be  shifted  from  one  locality  to 
another  to  meet  varying  seasonal  needs. 
This  region  has  the  Nation's  most  bountiful 
supply  of  electrlcity„ftndj;he  lowest  rates — 
half  the  national  average.  It  is  handled  by 
a  body  representing  all  the  partners  In  the 
pool — the  private  companies.  States,  cities. 
and  Uncle  Sam. 

Now  let  US  see  how  a  small  group  of  men, 
inserting  themselves  In  strategic  positions  In 
the  Washington  bureaus,  have  set  out  to  grab 
the  whole  Columbia  River  power  network  for 
the  Federal  Government.  The  Government 
built  and  operates  the  dam  at  Bonneville, 
and  It  Is  through  this  that  It  finds  Itself  In 
the  present  Columbia  River  power  pool.  The 
Government  also  has  control  over  the  Na- 
tion's navigable  rivers,  and  the  management 
of  Irrigation  and  power  schemes  heads  up  In 
the  Reclamation  Bureau  tn  the  Department 
of  the  Interior.  If,  therefore,  a  Socialist  In- 
triguer wanted  a  finger  In  this  great  power 
pie,  the  thing  to  do  would  be  to  get  Into  the 
Reclamation  Bureau. 

This  Is  what  an  old-time  Socialist  did.  He 
is  Stephen  Raushenbush,  who  had  spent 
yean  promoting  Government  ownership  of 
power.  He  believes  the  first  decisive  step 
toward  socialism  is  the  public  ownership  of 
all  utilities.  He  has  written  that  the  social- 
izing progrtun  should  begin  with  local  and 
State  ownership,  then  power  authority,  then 
complete  nationalization.  The  program 
could  be  eased  along  gradually  by  a  small 
group  In  the  right  positions.  He  wrote: 
"One  good  man  with  his  eyes,  wits,  and  ears 
about  him  inside  a  department  •  •  • 
can  do  more  to  perfect  the  technique  of  con- 
trol of  Indtistry  than  a  hundred  men  out- 
sttfe." 

In  IMl  Raushenbush  ttimed  up  as  the 
ehief  economist  and  planner  of  the  Power 
Division  of  the  Interior  Department.  And 
ha  was  not  albne.  There  were  two  other 
good  men— Dr.  Carl  D.  Thompson  and 
Dr.  Paul  J.  Bavar.  Dr.  Thompson,  once  re- 
aaareh  diractor  of  the  Socialist  Party,  has 
wrtttan  that  wttea  the  Government  owns 
tiaetrie  power  this  will  mean  control  of 
tranaportatioa  and  industrial  production. 
Dr.  Thoaapson  was  consultant  to  the  Bonne- 
villa  Power  AdminiatraUon  from  1938  to  1947. 
Or.  Bavar.  also  a  Socialist,  has  been  Admin- 


istrator of  the  Bonneville  Power  Admlnlstra. 
tlon  since  1939.  So  we  find  these  three  men 
neatly  placed  In.  strategic  spots  for  promot- 
ing their  Socialist  dream.  When  Raushen- 
bush left  the  Department  In  1947,  the  Secre- 
tary of  the  Interior  told  him,  "We  have  relied 
heavily  on  you."  That  marks  the  degree  ot 
his  Influence. 

Dr.  Raver  represents  the  Government  in 
the  Columbia  power  pool.  But  lie  dcss  not 
like  the  way  that  pool  works.  He  declares 
he  wishes  to  revitalize  the  power  program 
In  the  Northwest.  By  this  he  means  pull- 
ing together  all  of  the  public-ownership 
forces  of  the  region  around  an  agreed  pro- 
gram of  public  ownership  and  acquisition 
of  private  utilities.  He  has  refused  to  let 
private  companies  have  long-term  contracts 
for  any  part  of  the  power  produced  by  Bonne- 
ville dams. 

The  proposed  Columbia  Valley  Authority 
will  supersede  the  present  power  pool.  It 
will  be  a  monopolistic  Government  corpora- 
tion, run  by  three  men  answerable  only  to 
the  President.  It  will  have  autocratic  power 
over  the  rivers  and  the  power  generated  In 
them.  It  will  control  all  natural  resouirces. 
Including  land,  forests,  soil  conservation. 
Irrigation,  and  water  rights. 

Th-  three  directors  of  this  proposed  CVA 
could  spend  money  as  they  saw  fit.  They 
could  buy  and  sell  real  estate  and  private 
utilities.  They  could  regulate  mining,  lum- 
bering, and  Ushlng.  They  would  be  author- 
ized to  determine  the  s.*ze  of  farms  and  to 
dictate  farm  practices  tlirough  their  control 
of  Irrigation  water.  They  could  establish 
any  business  they  might  think  desirable  by 
calling  it  a  demonstration  operation.  Their 
mission  would  be  to  plan  the  economic  life 
of  the  whole  region — to  establish  a  balanced 
and  stable  economic  development.  Add  to 
these  powers  the  Federal  Government's  con- 
trol of  credit  through  Its  numerous  lending 
agencies,  and  you  will  realize  what  the  word 
"Authority"  means. 

These  planners  have  a  theory  that  oar 
division  Into  States  Is  unnatural.  They  be- 
lieve the  country  should  be  divided  into 
economic  regions.  Dr.  Arthur  Morgan,  who 
built  TVA  and  was  its  first  chairman,  wrote 
to  the  Senate  Commerce  Committee  saying 
that  while  he  was  Chairman  of  TVA  his  col- 
leagues were  talking  about  the  Authority 
gradually  taking  over  the  fimctions  now  be- 
ing exercised  by  tlM  States,  towns,  and 
counties,  and  that  they  had  the  dream  that 
this  might  go  on  gradually  as  the  functions 
of  the  local  authorities  withered  away. 

Thus  you  behold  the  revolution  that  creeps 
over  the  land.  But  those  managing  it  never 
disclose  their  Intentions.  They  advertise, 
instead,  the  rich  fruits  they  will  bestow. 

Opposition  to  CVA  In  the  Pacific  Northwest 
remains  obdurate  and  up  to  now  has  been 
able  to  hold  the  Federal  Government  plan- 
ners off.  More  than  200  organizations  have 
protested.  Including  Irrigation  districts,  citi- 
zens' committees.  Orange  units,  the  Farm 
Bureau  Federation,  organized  cattlemen, 
miners,  lumbermen,  and  businessmen.  The 
legislatures  of  Idaho,  Oregon,  Montana,  and 
Wyoming  have  protested  it.  The  Governors 
of  Oregon,  Nevada.  Utah,  Washington  and 
Wyoming  have  spoken  against  it,  along  with 
most  of  the  Senators  and  Congressmen  from 
that  region.  The  opposition  would  be  even 
more  Intense  If  more  people  understood  tiiia 
Important  fact :  Under  CVA.  irrigation  would 
of  necessity  have  to  take  a  back  seat  to 
power  production,  and  private  ownership  of 
water  rights,  so  precious  In  the  West,  would 
go  by  the  boards. 

In  Seattle,  Mayor  William  F.  Devln.  who 
is  also  head  of  the  municipally  owned  power 
system,  says,  "This  Is  not  a  fight  between 
public  and  private  power.  This  Is  a  case  of 
the  Federal  Government  using  phony  gifts  of 
our  own  taxes  as  bribes  to  rob  us  of  our 
basic  rights.  •  •  •  Wa  ax*  capable  of 
developing  our  own  economy.    Z  say  M  ua 


our  owa 


develop  the   Ctdumt^  Bivcr 
responsitjUity.'' 

TUs  is  predaely  wliat  the  Federal 
ment  does  not  wish  that  valley,  or  any 
valley,  to  do.  Oaee  Xh*  Cc^umliia  Bivcr 
is  made  ov«-  In  the  sodaUst  pattern,  it  would 
be  followed  by  tlie  ICaaouri  Valley  Anttaority. 
and  then  the  ottiers.  to  blanket  the  Ration. 

Govemcx'  Langlie  of  Washington  says:  "Iba 
issue  here  is  whetlier  ttte  people  are  to  man- 
age their  own  affairs  or  have  them  cntmstcd 
to  three  men  appointed  in  Washington.  D.  C. 
and  given  almost  imllmited  power.  Wlwt 
would  tie  left  of  our  State  and  local  govern- 
ment when  such  an  agency  gets  into  full 
swing?" 

The  CVA  project  has  l>een  stalled  for  tlie 
moment.  But  it  will  t>e  resumed  in  the  next 
Congress.  We  must  not  forget  ttut  wtiat  is 
planned  for  the  Columbia  River  Valley  la 
planned  ultimately  for  the  entire  Hatlon. 

Mr.  MORSE.    OstaisiUy  the  attadc  is 
on  CVA.  the  proposed  Columbia  Valley 
Authority.    Let   me  make   it  perfectly 
clear.  Mr.  President,  because  I  know  how 
easily  my  speech  probably  will  be  mis- 
imderstood  by  some  people,  tiiat  I  am 
opposed  to  the  CVA.    I  am  osipletely 
opposed  to  the  CVA.   However,  as  an  op- 
ponent of  the  CVA,  I  have  no  intmtkm  erf 
countenancing  or  coiKloning  what  I  con- 
sider to  be  improper  tactics  used  in  the 
fight  against  the  CVA.    I  take  the  posi- 
tion which  I  took  on  October  14,  1M9. 
in  the  Senate  of  the  United  ^ates.  when 
I  spoke  for  some  3  hours  in  opposition 
to  the  CVA,  ttiat  we  can  defeat  Uie  CVA 
on  the  basis  of  its  demerits,  and  we  can 
win  our  fight  on  the  CVA  issue  on  the 
basis  of  the  merits  (rf  our  contwitions 
against   it     Therefore.   I  plead  today 
with  those  who  see  eye  to"  eye  with  me 
on  the  demerits  of  the  Columbia  Valley 
Authority  that  we  hold  our  oppositinn 
to  the  issues,  and  not  resort  to  a  smear 
campaign,  or  to  the  type  of  tactics  which 
Mr.  Miller  uses  in  the  article  published 
in  the  Reader's  Digest.    As  one  reads 
the  literature  put  out  by  same  of  the 
utility  companies,  and  as  one  reads  the 
article  in  the  Reader's  Digest,  it  becomes 
clear  that  the  fight  is  not  against  CVA 
alone,    but    apparently    it    is    actually 
against  any  development  of  public  power. 
The  man  whose  name  appears  as  the 
writer  of  the  article  is  not  the  usual 
Reader's  Digest  staff  writo".    The  al- 
leged author  of  the  artide  is  fanner 
Gov.  LesUe  A.  Miller,  of  Wyoming.    The 
Reader's  Digest  goes  on  to  point  oat  that 
he  is  former  chairman  ot  the  natoral 
resources  committee  of  the  Hoover  Com- 
mission.   I  do  not  disagree  with  evory- 
thing  Mr.  Miller  says  in  the  article.    I 
particularly  agree  with  his  thesis  that 
the  CVA  would  vest  too  much  powv  over 
the  economic  life  of  the  region  in  the 
hands  of  three  Presidential  appointees. 
I  think  Miller  is  right  in  calling  attention 
to  the  unchecked  power  that  the  diixc- 
tors  of  CVA  would  have.    I  think  the 
people  of  the  region  must  be  given  vot- 
ing representation  on  the  bouti  of  any 
agency  that  is  set  up  to  coordinate  the 
work  of  the  various  agencies  wbkh  have 
some   jurisdiction   over   river-devdop- 
ment  projects.    I  agree  that  a  CVA  gives 
the  Federal  Govenmient  entirely  too 
much  control  over  our  rcsten.  Iiat  I  do 
not  think  it  is  Wx  to  make  the  type  cf 
attach  on  Dr.  Paul  Raver  wbkh  Is  made 
in  the  article. 

XCVI— — iw 


Mr.  Frcaklent.  let  aie  dtgrem  foxtfaer 

to  aay  that  the  nmior 

Oregon  Is  oppoeed  to  ttie  ObtaBMa  Valley 
Authority  because  he  thinks  there  axe 
machsoonder  ways  of  MneinK  about  a 
needed  coordination  of  the  vaxioiB  agen- 
cies. Federal  and  State,  in  the  operation 
of  the  TOfious  projects  irtiich  necessarily 
mnst  be  derdoped  on  ttie  great  rivers 
of  America  if  we  are  to  use  onr  rivers 
to  aeoomirii^  an  expanffing  economy 
which  Is  so  sorely  needed  in  ordg  to 
make  our  sound  ca^tahstile  system  work 
for  the  benefit  of  an  the  peo|d&    It  is 
so  easy  to  have  one^  political  critics 
read  into  one'!s  langnage  meanings  that 
the  speaker  did  not  intend  to  convey. 
Therefore.  Mr.  President,  so  that  there 
may  be  no  doubt  as  to  the  position  of 
the  iraiioT  Senator  from  Oregm,  let  me 
say  I  jiM  to  no  one  In  any  private 
utility  in  '^^'-rtt^  in  support  of  the  need 
for  the  perpetoatian  of  America's  capi- 
talistic system.    I  take  ttie  position  that 
the  popetuation  of  oar  capttalistir  sys- 
tem is  essential  if  we  are  to  preserve 
political  democracy  in  America.    I  also 
wish  to  itoxDt  out  that  our  capitalistir. 
system  must  be  rid  of  any  maladminis- 
tration or  abuses  within  it,  and  that  it 
must  be  made  to  work  for  the  conmion 
good,  and  not  primarily  for  the  self- 
interests  of  great,  powcxfnl  economic 
groupsw 

I  say  further  that  I  voold  have  the 
Amaican  pef^ple  keep  in  mind  that  mass 
production  is  esswitial  to  tt»  survival 
of  the  rapti*^'**^  system,  and  that  in  or- 
do-  to  have  soecessfal  mass  production, 
there  must  also  be  mass  consumption  in 
America.  That  Is  why  the  junior  Sen- 
ator from  Oregon  has  so  frequently 
taken  the  positicm  <m  the  floor  of  the 
Senate  that  as  a.  Congress  we  should 
support  necessary  economir  reforms  to 
the  extent  that  Government  can  hdp 
the  masses  of  the  American  people  raise 
their  standards  of  living,  so  that  their 
purchasing  powa*  wiU  be  greater,  if  we 
are  to  have  the  mass  oonsamption  neces- 
sary to  sostain  the  capitahstie  system 
based  upon  mass  prodnctian. 

Mr.  President,  the  devekpment  to  the 
maximum  extoit  possible  of  the  great 
river  resources  of  America  and  the  de- 
Telopment  of  reclamation,  irrigation,  and 
powo'  resources  are  essential  in  the  years 
immediate  ahea«*.  in  order  to  profride 
the  much  needed  expanded  economy 
which  I  think  is  the  greatest  defense 
weapon  America  possesses  today. 

Oh.  I  have  said  so  many  times,  and 
repeat  today.  Mr.  President,  that  I  be- 
lieve oar  capitalistir  economy,  fonctioii- 
ing  undfT  a  "r**"""*™**  of  gufeinmmtal 
regulation  and  control,  the  mininnaDa 
necessary  to  tatvcnt  the  fiee -enterprise 
system  from  **^"g*^  into  a  system  of 
lieense  to  exploit  the  weak,  is  the  great- 
est defense  weapon  ABKrica  has.  Ipro- 
pose  to  do  irtiat  I  can  to  strengthen  it 
and  oppose  proposals  irtiieh  I  bdiefe  will 
weakeniL 

This,  m  zccaxd  to  the  whote  CVA 
question.  I  happen  to  think  that  the 
ailit|ftiTf^^  of  the 

of  the  Boover 

of  the 


on  river 
devetopmcnt  of  a 


throat  an  intexslato 

ktntives  of  the 
and  of  the  Slates 
of  dixeelanof  sudia 
proper  approach  to 
needed  taik  of 
ities  of  the 
ccts  charged  with  the 
developing  the 
rivers. 

Mr.  MAGMDBOII. 
the  Senator  yieUT 

Mr.MGBSB.    Ina; 
sition  is  the  one  I  tanvt  4 
on  CVA.  and  in  ciiUrtsJMg  lb> 
for  the  article  which  It  is 
wrote  for  the  Beadei^  Dlcest  for 
gust.  I  widi  to  make  It 
that  I  do  not 
his  oppositian  to  CVA.    I 
to  it  too.   I  aiUdm  Irim  hecMm  I  SB 
opposed  to  a  CVA.  and  I  tfataik  the 
ties  to  which  he  has  resorted  In 
artide  wiB  weaken  the  positisn  of 
of  IV  who  are  flghttoc  the  CVA.    I 
heve  whenever  j*^^*  ws  smear  lac 
he  plays  right  into  the  hands  of 
otumgitV*"    I  think  tt  was  ontafcr  of  1 
to  aaear  Dr.  Panl 
"socialist''  when  I  am 
charge  is  not  troe. 

I  now  yield  to  the  Senator  from  Wash- 


Mr.  MAGNDSOif.    Mr. 
mer^  desire  to 
the  di&tiuguiihed 
Oregon  in  Ids  tttiSam 
in  the  Reader's  Dtgest  to  which  he 
iefeiied.r^ 

I  alsoidestre  to  rinmrnmri  the 
althoi^  he  and  I  differ 
might  tens  "good  msnsccment"  far  the 
development  of  oar  great  aren.  I 
mend  himbecan 
ever  it  may  be 
management  we  sbonid  have,  has  always 
been  on  a  high  piene.  diacaning  the  mat- 
ter abstnctiy.  and  the  kind  of  thiacs 
written  to  the  BeMkr^  Digest  artide  to 


my  o|iininn 
reeted  toward 
ator  from  Oregon. 
Mr.  MOBSB.  I 
from  Waddngton  vcty  modi.  I 
that  to  doe  ooone  of  time  we  wfll  be 
able  to  iron  oot  our  dUlcrcnom  to  regard 
to  the  partiCTdar  type  of  admtoislratlf 
ocganiaation  which  ahookl  be  provided 
for  the  M'lHMtur  gf  the  xiwer  dtwh^ 
ments.  I  have  not  gtoen  Vhope  that  I 
may  be  soccessfol.  to  dae  eoone  flf  ^ 

to  persuading  tbtt  8e 

ington  to  go  along  with  the  Joidar 

ator  £ram  Oregon  tr  I  -  " 

of 
and  btjinc  to 


the  basis  of  an 
wfll  give  tothe 
of  mtoe  a_wottH« 
board  of  ttecton 
that 
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within  the  oomprooilse  a  procedure 
whkh  vin  permit  the  people  ot  the 
Northwest  themsehres  to  have  a  cheek, 
an  effective  voting  ebe^  upon  the  ad- 
ministradoai  of  the  projects,  whatew 
sjstem  ma?  be  set  up.  I  want  to  say  to 
the  Senator  from  Wadiington  [Mr.  Mac- 
KTSOMl  that  he  has  been  exceedingly 
fair  and  reasonaUe  in  kll  of  the  dis- 
cussions I  have  had  with  him  over  the 
CVA  issue.  He  has  told  me  many  times 
that  he  L-  very  anxious  to  worl:  out  with 
the  other  Senators  from  the  Northwest  a 
program  or  plan  which  can  be  accepted 
by  all  concerned  and  which  at  the  same 
time  win  do  the  job  of  coordinating  these 
projects  into  an  efficient  administra- 
tion of  them.  There  is  no  doubt  about 
the  fact  that  a  program  of  coordination 
is  sorely  needed. 

Mr.  MAGNUSON.  That  is  wa3'  the 
Senator  from  Oregon  and  I  have  always 
suggested  that  before  anything  is  done 
in  this  matter  there  should  be  exhaustive 
puMic  hearings  in  the  States,  so  that 
everyone  can  give  his  ideas,  and  a  pro- 
gram may  be  worked  out  for  the  best 
interests  uf  all  the  people. 

Mr.  MORSE.  I  have  joined  with  the 
Senator  from  Washington  in  repard  to 
aslcing  for  such  public  hearings,  as  has 
my  very  able  colleague,  the  senior  Sen-  - 
ator  from  Oregon  IMr.  Cordon].  I  hope 
tlmt  once  the  Congress  finds  it  possible 
to  recess,  we  may  then  be  able  to  g'StOf- 
ward  with  such  public  hearings. 

Mr.  MURRAY.  Mr.  President.  wlU 
the  Senator  from  Oregon  yield? 

Mr.  MORSE.  Before  I  yield.  I  ask 
permission  to  have  inserted  in  the  Rec- 
OBD  at  this  point  as  a  part  of  my  remarks, 
because  I  want  it  referred  to  by  the  read- 
ers in  connection  with  what  I  have  said 
concerning  my  orposltion  to  CVA,  the 
colloquy  between  the  Senator  from  Wyo- 
ming (Mr.  O'MAHomnr)  and  myself  some 
months  ago,  found  in  the  Cohcbissioiial 
RscoiB  of  April  17,  at  pages  5256  and 
following.  The  first  insert  starts  near 
the  top  of  the  third  column  on  page  5656. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

There  being  no  objection,  the  colloquy 
was  ordered  to  be  printed  in  the  Rzooao, 
as  follows: 

Mr.  OliAftotm.  I  am  glad  to  yield  to 
the  Senator  from  Orrgon. 

Mr.  UmxM.  I  should  Uk«  to  ask  t-wo  or 
thr««  quwtlona  of  tht  8«xuitor  from  Wyo- 
miAc.  First  I  wUti  to  My  that  I  find  mytclf 
•aUsusbwtlciUly  supporting  tb«  r*s«>lutioa 
for  a  mirTsy  and  review,  which  the  {ienator 
from  WyocnlDg  and  my  distinguished  senior 
eollMgtie  from  Oregon  (Mr.  Co«>on|  have 
Introduced.  I  bellere  the  statistics  and  Og- 
tires  which  the  8  ^nator  from  Oregon  lias  put 
into  the  Rxcoio,  along  with  data  presented 
bf  (be  Senator  from  Wyoming,  make  perfect- 
If  fleer  tte  need  for  the  peaaage  of  l.eglal*- 
ttoo  provkUng  far  such  a  survey  and  review. 

One  of  the  things,  bowerer.  which  l:>aa  dls- 
turhed  me  is  that  during  the  courM  of  the 
dehete  on  the  pending  bUl  I  have  de^/eloped 
the  feeling  that  a  great  many  of  my  col. 
lesfuaa  are  both  disturbed  and  con^lsed  as 
lo  wtMN  we  are  folim  in  the  West  and  PadOe 
Mertfcwi  to  respect  to  great  public  works. 
U  mtmm  to  na  %hM  we  need  to  be  careful 
tiMt  ttM  laaptaailon  la  not  created— or  U  a 
kaala  aatata  ttt  any  aueh  Impreeslon.  that  It 
be  ettntnatad— that  ih«r«  U  a  juiladiuoUoBal 
ornbiaai  ^avslopliit  between  the  ooeunlttee 
b^ad  by  ttM  dMlagulahed  Senatcr  from 
IPIlleslea  (Mr.  Chavcs)  and  the  coouaittee 


headed  by  the  Senator  from  Wyoming  \Ur. 
CMabonstI.  Comment  has  t>een  laade  to 
the  effect  that  underlying  discussion  of  the 
pending  bill  is  jurisdictional  strife  between 
the  Army  engineers  and  the  Bureau  of 
Reclamation. 

Our  interest  should  be  the  Intercit  of  the 
Amoican  taxpayer  In  respect  to  che  work 
which  is  to  IM  performed  by  bo'Ji  of  these 
agencies.  So  I  ask  the  Senator  from  Wyo- 
ming whether  the  experience  which  we  have 
had  with  the  pending  bill  on  the  floor  of 
the  Senate  does  not  Itself  show  the  need 
for  greater  coordination  of  activities  among 
FMeral  departments  such  as  fie  Btireau  of 
Reclamation,  the  Corps  of  Army  Engineers, 
and  the  Federal  Power  Commission,  as  such 
activities  relate  to  river  End  tiarbor  develop- 
ment in  the  field  of  public  worlu. 

Mr.  O'Mahonet.  It  seems  to  me  that  is 
clearly  indicated,  and  that  it  is  highly  de- 
sirable. 

Mr.  MoasE.  The  Senator  from  Wyoming 
and  the  junior  Senator  from  Oregon,  If  I 
understand  correctly  the  position  of  the  Sen- 
ator from  Wyoming,  are  on  opposite  sides  of 
the  fence  when  it  com^s  to  the  Columbia 
Valley  Authority  proposal  for  bringing  al>out 
oordination  throv^h  the  establishment  of  a 
Federal  board  wliich  would  give  any  such 
po.ier  as  the  pending  CVA  proposal  would 
give  to  three  directors.  Therefcffe,  the  ques- 
tion I  now  ask  may  be  interpreted  by  the 
Senator  from  Wyoming  as  not  exactly  fair. 
However.  I  mean  It  to  l)e  fair  from  the  stand- 
point of  the  premise  which  I  wish  to 
estabUsh. 

Is  the  Senator  from  Wyoming  willing  to 
jay  whether  or  not  he  agrees  with  the  Junior 
Senator  from  Oregon  that  the  type  of  re- 
view legislation  which  he  and  the  senica* 
Senatcv  from  Oregon  are  now  asking  for  at 
least  would  bring  out  the  purpose  and  shew 
the  need  for  coordination  of  the  activities 
of  the  various  agencies?  Would  we  not  then 
be  in  a  better  position  to  find  out  on  the  floor 
of  the  Senate  tiu  particular  pattern  for 
cooperation,  leaving  it  to  the  Senator  frtxn 
Wyoming,  if  he  wishes,  to  support  a  CVA,  and 
to  the  Junior  Senator  from  Oregon  to  con- 
tinue, as  he  can  assure  the  Ssnator  he  will, 
to  oppose  the  type  of  coordination  which  is 
offered  by  the  opposition  throtigh  the  pend- 
ing CVA  bifl. 

Mr.  OlCAWonr.  Mr.  President.  I  have 
never  hesitated  to  express  my  opinion  on  any 
pending  legislation,  or  any  suggestion  for 
legislation,  upon  which  I  have  had  an  oppor- 
tunity to  make  up  my  mind.  I  will  say  to 
the  Senator  from  Oregon  that  my  mind  is 
perfectly  clear.  I  do  not  believe  that  the 
valley  auth(»lty  approach  ia  the  proper  ap- 
proach in  the  arid  land  States  of  the  West. 
It  may  be,  and  I  ttiink  It  is.  a  perfectly  sound, 
excellent,  and  ef&cleut  approach  In  the  Ten- 
nessee Valley,  where  there  is  a  great  supply 
of  water,  wiiere  farmers  and  other  residents 
are  not  dependent  upon  a  very  short  supply 
of  water,  and  where  there  has  been  no  long 
history  of  water  le^^lslatlon  built  up. 

The  situation  in  the  Tenneaeee  Valley  is 
completely  different  from  that  in  the  Mis- 
souri Valley,  aitd  Ln  Wyoming,  Colorado.  Mon- 
tana. Idaho,  or  in  any  of  the  other  arid 
Weatern  SUtee.  My  State  of  Wyoming  was 
admitted  into  the  Union  under  an  act  of 
Congress  which  conveyed  to  the  State  Juris- 
diction over  Us  water  supply.  Ever  since  the 
State  has  become  a  part  of  the  Union  the 
State  courts  have  adjudicated  water  rights. 
I  have  no  desire  to  transfer  that  local  State 
authority  over  water  rights  to  a  valley  au- 
thority or  whatever  name  it  may  be  called. 
That  was  one  of  the  reason:i  why.  I  may  say  to 
the  Senator  from  Oregon.  I  supported  the 
haala  ac«ount  In  the  amendment  which  the 
Committee  on  Interior  and  Imular  Affairs 
offered  to  the  bill,  because  I  believe  that  the 
eetabltahment  of  a  baatn  account  would  make 
unaeeeasary  In  the  Columbia  Valley  the  ee- 
tabllatinaeut  later  ot  a  Cuiumbia  Valley  Au- 


thority.   May  I  adc  the  Seantor  how  we  are 

on  opposite  sides  of  the  fence? 

Mr.  MoKss.  I  hasten  to  correct  the  Recoxd, 
if  the  Senator  will  permit  me  to  do  so.  Tlie 
Senatcnr's  statement  for  the  first  time  clears 
up  a  misunderstanding  under  which  the 
Junior  Senator  from  Oregon  has  been  labor- 
ing apparently  for  many  months.  He  had 
taken  it  for  granted  that  he  and  ~he  Senatcr 
from  Wrcmlng  did  not  agree  on  tlie  question 
of  opposition  to  the  CVA  proposal  He  wants 
to  say  now  that  he  has  not  had  1>etter  news 
for  a  long  time  than  the  statement  which 
the  Senator  from  Wyoming  has  Just  made 
on  the  floor  of  the  Senate,  becaase  he  has 
aiwajrs  had  very  high  respect  for  the  record 
and  views  of  the  Senator  from  V^yomlng  on 
great  issues  affecting  public  worts.  I  com- 
pletely agree  with  the  premise  he  has  laid 
down  with  regard  to  the  dangers  of  a  CVA.  I 
wish  to  say  to  him  that  I  think  be  has  made 
very  clear  the  need  for  the  type  of  siirvey 
called  for  l>y  the  resolution  offered  by  him- 
self and  the  senior  Senator  from  Oregon. 

I  c'ose  with  one  further  comm<!nt.  I  wish 
to  say  to  all  my  colleagues  from  the  West 
that  I  thinJ-  debate  on  the  pendlrg  bill  shows 
that  Senators  from  the  West  shculd  grt  to- 
gether on  the  whole  question  of  public  wi^rks, 
because  I  think  the  type  of  spll ;  wtilch  has 
occurred  an:ong  us  during  the  ccurse  erf  thla 
debute  Is  going  to  set  back  reeded  self- 
liquidating  public  works  in  the  West  for  a 
considerable  period  of  time,  luiless  an  end 
is  put  to  it. 

I  sincerely  hope  that  at  the  earliest  possi- 
ble date  the  bill  which  I  unders'  and  has  al- 
ready been  Introduced,  and  8  not  her  bill 
wtiich  will  be  Introduced  by  another  group 
of  western  Senators  for  consider. ttlon  by  the 
Committee  on  Public  Works,  wJl  receive  a 
hearing  and  subsequently  favor  ibie  consid- 
eration of  the  Senate. 

Mr.  Thtb  rose. 

Mr.  O'Mahovft.  Mr.  President,  before  I 
yield,  to  the  Senator  from  Mlnnes  Dta,  I  shoiUd 
like  to  make  one  additional  comment.  I  am 
not  aware  of  any  conflict  of  Jur.sdlction  be- 
tween the  Committee  on  Public  Works  and 
the  Comm..tee  on  Interior  and  Insular  Af- 
fairs. Certainly  the  Committee  on  Interior 
and  Insular  Affairs  has  not  attempted  and 
does  not  attempt  to  seek  any  of  the  Jinisdlc- 
tlon  which  under  the  Reorganiza  tlon  Act  was 
placed  m  Uie  Committee  on  P-ibllc  Works. 
For  that  reason,  although  there  were  sent  to 
the  Vice  President  of  the  United  States  at 
the  beginning  of  this  session  numerous 
amendments  dealing  with  this  particular 
bill,  the  Committee  on  Intericn'  and  Insular 
Affairs  did  not  take  up  any  one  of  them  ex- 
cept the  one  which  had  to'  do  i»ith  the  irri- 
gation of  the  Columbia  Basin,  the  building 
of  reclamation  and  irrigation  {irojects.  and 
the  establishment  of  the  basin  Account. 

Mr.  President.  I  am  Just  as  desirous  of  eo> 
ordination,  cooperaUcn.  and  urilflcation  in 
the  Senate  aa  I  am  among  the  eiecutlve  bu- 
reaus of  the  Government. 

I  now  yield  to  the  Senator  frora  Minnesota. 

Mr.  Thtt.  Mr.  President,  I  sliould  liJte  to 
ask  the  distinguished  Senator  Ttom  Wyo- 
ming wtiether  he  entertains  the  same  con- 
victiona  about  the  Mlaeourl  Valley  Author- 
ity aa  those  espreaaed  about  the  CVA. 

Mr.  O'MaaoMnr.  Uj  feeUnga  iirc  the  same 
wiC  respect  to  the  Missouri  Valley  Au- 
thority. 

Mr.  Thtx.  In  other  words,  U  it  the  Sena- 
tor"*  conviction  that  CVA  wotUd  in  effect 
take  away  some  sovereigntv  of  boUj  the 
8tat9  of  Oregon  and  the  BUte  of  Wairii* 
ington? 

Mr    O-Mahohxt,  That  la  my  feeling:  yea. 

Mr  ruTK.  If  we  were  to  autlioriae  a  Mia- 
aourl  Valley  Authority,  we  couUl  weU  expect 
that  the  States  which  adjoin  the  Miaaouri 
River  would  glte  up  their  aovereignty  to  a 
great  extent,  because  MVA  wou  d  extend  tip 
the  valley  and  Involve  the  Dako<  as  and  Mon- 
tana, and  all  the  States  on  which  the  Ml^ 


Bouri  River  Xxx^ttx*  at  whl^  It  travcraea.  So 
the  States  in  reality  would  give  up  their  sov- 
ereignty. Eventually  there  wotild  be  up  the 
MistouTi.  on  to  the  Ctilumbia.  a  CVA  which 
would  split  the  United  States  right  down 
from  the  Northwest  to  the  Sotithcaat.  Is 
that  not  true? 

Mr.  O'MABOivrr.  I  do  not  care  to  beccsne 
diverted  into  a  discxiasion  of  the  details  of 
the  valley  authority  systems.  I  have  already 
made  it  clear,  as  they  have  been  presently 
pfopcsed  for  Western  States,  that  I  believe 
they  would  Invade  the  rights  which  belong 
to  the  peopde  in  local  communities.  I  have 
yet  to  see  a  Missouri  Valley  Authority  t>UI  or 
a  CoiumbU  VaUey  Authority  WU  which  to 
my  mind  adeqxiately  protects  the  aetf-gov- 
emlng  rights  of  the  people  llvlnc  In  those 
vaUcys- 

I  realize,  however,  how  strong  the  drift 
Is  toward  the  estat>ilshment  of  authorities 
of  that  kind,  and  I  cannot  refrain  from  point- 
ing out  that  so  long  a*  we  continue  to  permit 
the  omcentratlon  of  economic  power  In  the 
haacta  of  great  corporations,  the  stroogcr  do 
^M  malT  the  drive  for  the  estabUahment  of 
Government  authority  over  the  ri^ts  and 
economic  welfare  of  the  people. 

Mr.   TSTx.   Mr.   President.    I    thank   the 

.Sraator  for  his  ex|danatlon,  and  for  the  time 

given  me  to  enable  me  to  make  my  comment 

about  the  proposals  for  the  Columbia  River 

Valley  and  the  Missouri  River  Valley. 

Mr.  OTklAHOxiT.  Mr.  President,  I  roae 
ttitu  afternoon  merely  for  the  purpose  ^ 
pointing  out  that  there  is  not  only  an  over- 
lapplng  of  authority  and  a  conflict  ct  Jurto- 
dlctlom.  but  also  a  tremendous  expenditure 
of  public  funds  for  the  same  purposes  by 
two  different  agencies,  and  I  have  no  doobt 
to  the  world  that  the  record  shows  there 
to  great  waste,  that  many  projecte  are  built 
which  need  not  be  tnillt  t>ecause  In  the  past 
there  has  been  competition  between  these 
agencies. 

The  Senatcw  from  Minnesota  spcdce  about 
the  Missouri  Valley  devdopiBfent.  1  waa  very 
much  interested  In  bringing  about  the  estab- 
lishment of  the  Irrigation,  reclamation,  and 
power  deveiopment  of  the  Missoort  Valley. 

I  found,  when  the  time  waa  approaching 
for  that  to  be  done,  that  the  Army  Engineers 
and  the  Bureau  of  Rsclamation  were  vying 
with  one  another,  tmch  trying  to  beat  the 
other  to  the  design  and  conatnKtfcm  ol  proj- 
ecta.  That  was  making  It  impossit)!*  to  get 
anvthlng  done.  There  was  the  Soan  plaa. 
desisned  by  the  Bureau  of  Reclamatky  and 
there  was  the  Pick  plan,  devised  by  the  Army 
Englneera.  Pto*lly  it  became  neceasary  for 
me  to  tirge  President  Booaewlt  to  exercise 
hla  influence  to  txlng  thoaa  two  agencies 
together  so  that  they  would  atop  their  con- 
fltet  and  divide  the  projects  between  them 
■D  that  there  could  be  some  progiess.  That 
ficaay  was  done,  and  the  Pick-Sloan  ptan 
was  the  outcome.  Under  that  j^an  we  are 
now  getting  much  needed  power  and  reda- 
matkm  and  flood-control  duialcifwnrnt  to  the 
Western  SUtca. 

Mr.  MORSE.  I  i»w  yi^d  to  the  Sen- 
ator from  Montana- 
Mr.  MTRR-^Y.  Mr.  President  I  wish 
to  e::press  my  awpreciation  of  the  re- 
marks being  made  by  the  able  Senator 
frcn  Oregon.  He  has  presented  the 
situation  very  clearlr.  A  great  eCort 
has  been  made  to  disccurage  legitimate 
projects  in  the  West  by  smearing  them 
with  the  name  'socialism.*  That  has 
been  going  cm  for  a  long  time.  It  pace- 
vsnted  us  from  procuring  appropna- 
tions  in  the  SUte  of  Montana  for  the 
development  of  the  Hui«ry  Horse  Dam. 
which  is  now  in  the  course  of  constty- 
tion.  It  prerented  its  eonstniction  prior 
to  the  last  war.  although  if  it  had  bem 
oonstructed  it  would  have  been  of  gxeal 


Tahie  to  the  country  during  that  period. 
Those  opposed  eantinne  Uiat  kind  €t 
effort  to  discourage  these  prolectB. 

I  have  in  my  hand  a  pamphlet  issued 
br  the  MomUna  Power  Go.  wliich  says: 

Tb  ■nr««'*«»  the  dectrie  indnstiy  must  be 
the  primary  purpoae  at  the  Interior  Depart- 
ment public  power  ptogtam  to  Mcotaaa  and 
to  the  entire  West. 

This  can  well  lead  to  eomjdetf!  aoclallain 
such  as  Is  taking  place  to  England. 

The  article  pioceeds  to  continue  to 
misrepresent  the  facts  of  the  case. 

The  Reader's  EMgest  magazine,  to 
which  the  able  Samtar  froni  Oregon 
has  referred,  has  attained  a  Tcry  power- 
ful positiaa.  It  is  recognized  as  a  very 
influential  magazine.  Books  have  been 
written  about  it  lately.  and-thi»  NaUonal 
Council  of  Teachers  of  English  devoted 
a  sttidy  to  the  Reader's  Digist  They 
find  that  it  is  being  used  as  a  propa- 
ganda institution,  and  they  bcrid  that  it 
should  not  be  pennitted  to  get  away  with 
the  reputation  it  has  because  it  is  really 
designed  to  carry  on  propaganda  and 
to  discredit  kgitkaate  aetmties  whi^ 
are  for  the  welfare  of  ttie  petii^  of  our 
Ifotion. 

The  Natkmal  Oouncfl  of  Teachers  of 
&igli£h  devoted  it^tf  largely  to  the  edi- 
torial poticy  o€  Reader^  D^esit  at  bone. 
It  stated  in  its  report: 

It  has  been  critictaed  as  being  anU-Se- 
metle.  anti-Negro,  and  antfiabor.  antt-Rcoee- 
velt.  It  has  txcn  said  that  it  dues  not  sup- 
port the  war  effort  and  the  Bnity  of  the 
United  Nations.  Hsw  serioos  are  these 
criticisma  If  true?     •     •     • 

R^>fKli^  «"Hi.»«*»—  the  Itve»  or  people. 
Thla  is  a  readily  prablem.  Tfatdiers  mttst 
jTKige  how  setoOB  the  criticism  (rf  the  Read- 
er's Direct  are  az»d  whether  or  not  they  are 
vaUd.  " 

There  follows  page  after  :page  <rf  the 
evidence  on  which  the  charges  are 
based.  y>wp>«L<nj;  is  idaoed  on  ttte  fact 
that  almost  the  entire  labsr  press  of 
America  has  denounced  tht;  Digest  as 
its  eiemy.  For  example,  tlie  National 
council  of  Teachers  of  Emtlish  report 
quotes  the  CIO  News  artides: 

There  fcs  proof  aplenty  that  tlie  Digest  baa 
sandwiched  lies,  distortion,  ard  dangerous 
half  truths  between  intocent  human -tater- 
est  stxiff  and  patter,  to  wartime  this  Is  a 
matter  of  grave  concern  becata*  of  the  tre- 
taaiMliwii  power  of  the  Dtgest  to  moldinc 
pobUc  optolon.  <Tbi»  CIO  report,  toci- 
dentally.  was  also  used  to  a  sjjedal  editlcn 
sent  to  the  hnzKtreds  of  thcuaajida  of  unioa 
mm  to  the  armed  servtcea,  BBoat  of  whoaa 
were  getting  free  copiea  of  th*  IDIgest.) 

Another  book  I  notice  is  eo  titled  Tittle 
WoKKler.'  by  John  Bainbridse;  in  which 
he  says: 

As  a  p^toUeatiTe!  i^enamenoKi.  tt»  Reader^ 
Diaest  compares  favcsabty  with  the  Holy 
Bnji^  bcept  for  the  Scriptiwea.  nothing 
ever  polished  has  been  dicniated  more 
videiy  than  the  Digest.  Like  the  Bible,  tha 
Digest  to  prtoied  to  many  toeguaa  and  dia- 
tributed  on  aU  coottoenta. 

"nie  book  proceeds  to  pciini  oat  bow 
the  Digest  puts  ov«  propaganda.  It 
seons  to  me  the  Seoator  Irom  Ckcgon 
is  '^^  a  spteodid  work  m  the  Sescte 
in  expQ6tx«  that  kind  ot  laetinty. 

Illr.  President,  we  want  the  problens 
affeettv  tteae  devdcvments  fooght  oat 
in  some  s^••^  k&«ims.te  stooner  as  has 


been  ptoposed  tay  fbc  < 

gon.   TheCVAl 

out.  bat  not  by  tryiOB  to  MKar  il. 

aboot  it  and  deocHw  the  people 

it  Partiealarly  in  an  < 

there  sfaonld  be  no  audi  effort 

against  those  wbo  haye  had  tbt  ^ 

to  support  a  pcograB  of  thte  kind  iDO^ 

position  to  the  big  powemoMpollea  o< 

the  country. 

The  Senator  Iraa  Oregon  basfireadf 
referred  to  the  Invcstitatian  wldeh  took 
l^biee  sane  years  ago  vheB  tte  lato  Tmb 
Walsh,  of  Montana,  tms  a  MCBker  of  tte 
Senate.  At  that  time  it  ww  tUmtmmmA 
that  propagandists  were  even  gctttnf 
into  the  sdwols  of  ttie  eoontiy  and  trr- 
ixm  to  rewrite  thf^texfbooks  for  Oio  pv- 
pose  of  deeetvhw  oar  peopte.  Iwanito 
thank  the  Senator  trooi  OfCcon  fer  wint 
be  is  doing  today  hi  tHwlfWing  wtwt  Is 
taking  plaoe. 

Mr.  UOBSE.  I  SB  greatly  IndeMed 
to  the  Senator  from  Montana  for  the 
contributiao  be  has  made  to  the 
sion.  Tbe  Senator^  x«eard  in 
the  peopie^  eattse.  is  flghUng  for 
opment  at  a 
no  defense  by  the 

However.  I  am  gted  to  add  tids  word  of 
jRWiseaftfael 

while  he  and  I  differ  on  some  of 


tbe  procedi^res  that  dMNdd  be      ^^^ 
we  do  not  differ  m  to  the  great  olxleo- 
tive.  f  "'*^^y  tbe  devdopmeng  of 


large  rivers  which  are.  aftq-  aB,  great 
natural  resources  whkb  oogbt  to  he  de- 
v^oped  for  the  beneAt  of  an  tbe  people. 
Tbe  fun  devdopment  of  tbe  deetrlB 
power  resooroes  of  oar  Tivcia  tmolvcs  ttie 
bailding  of  projects  wbidt  only  tbe  Ited- 
eral  Government,  in  tbe  last  anatyoia. 
can  affwd  to  baOd.  In  other  word*.  I 
think  the  deetzle  power  leawutes  of 
tbe  rivers  of  America  weO  iSastrate  tbs 
tenet  of  Uneoln  wben  be  pointod 
and  I  do  not  qoofee  Mm  ' 
I  am  sure  I  set  forth  his 
cnratdy  that  after  an  it 
tion  of  Gcnremment  to  do  for  afl  tbe 
iKopie  what  tbey  caonoft  do  for  tfaem- 
sdves  or  what  tber  caanot  m  wd  do 
for  tbemsdves  bat  what 
needs  to  be  done  for  the 

certainly  we  need  to  face  tba  fact  tbttt 
tbe  bciWing  of  great  ^ 
their  objectives  of  not  only 
power,  but  also  of 
soarces  through 
tion.  represents  a  _ 
inttiesaBse  ttet  tbey  ootfit  to  be  boBt 
by  an  the  people,  tbroatfi  the  p 
of  taxes,  and  then  sbeaM  not  be^  ^ 
over  to  any  sdfish  group  f^om  wbidi  to 
mske  moaopoii^tir 

Of  coorse.  Mr. 
the  whole  question  of 
Oovei  iiiiif  nt 

yin»*,  and  I  think  IMs  is 
make  a  brief  stotrmrtd  aboot  it 
is  nothing  more  socialistic 
ing  great  malUple-puivaae 
by  tbe  Federal  Gotvexmnsnt  tbat 
b  in  appropriatinc  ftends  f «r  tbe 
IBC  of  tbe  bitfwmys  of  ftmfrtus. 
Ml*  'fi"^**"T  Mdsal  funds  in 
tlon  witti  any  otber  cnat    ^^ 


to 


be  dev^opcd  bgr  tbe 
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Is  to  be  deTek>ped  at  alL  PriTate  indus- 
try does  DOC  baTe  tbe  wberewiUial  to 
derclop  mtaeb  enteapriaes.  But  osce  we 
ba£d>aucb  projects,  then  if  we  are  go- 
iiw  to  be  true  to  the  free  enterprise  S3rs- 
tem — and  this  is  important  in  the  phi- 
losQphj  of  tbe  junior  Senator  fnxa 
Qmsod  in  respect  to  tiie  whole  question 
of  rtfer  dcTelopment— once  those  proj- 
ects are  dereloped.  there  does  rest  upcm 
the  Government  the  duty  of  seeing  to 
it  that  their  use  will  be  consonant  with 
the  free  entenxise  system.  That  does 
not  mean,  howerer,  that  after  we  get 
thrxNigh  building  a  great  multiple-pur- 
pose power  dam.  we  should  turn  that 
power  dam  over  to  the  private  utilities 
at  the  bus  bar.  The  junior  Senator  from 
Oregon  has  always  oppdsed  the  bus-bar 
theory  for  tbe  distribution  of  electric 
power  because  be  takes  the  position  that 
the  bus-bar  theory  win  mean  eventually 
a  mooopoly  over  Oovoianent' built  dams 
vtth  control  being  nested  in  private 
Bdlitifea 

The  junior  Senator  from  Oregon  has 
taken  tte  position  that  once  those  dams 
are  built  with  the  taxpayers'  money,  then 
tbe  Goverzuaant  should  build  so-called 
load  center  transmission  lines  or  grid 
back  lines  tjt  the  load  centers.  Once 
those  lines  are  buiU.  then  the  private 
utilities  an;  entitled  to  receive  from  the 
Federal  Government  fair  consideration 
in  tbe  execution  of  equitable  contracts 
with  the  Ooremment  for  taking  power 
from  such  transmission  lines  in  order  to 
serve  their  coosumen.  That  is  the  posi- 
tion I  have  always  taken.  That  is  the 
potit*ff"  I  shall  continue  to  take  through- 
out the  CVA  debate,  which  undoubtedly 
win  be  waged  in  the  Pacific  Northwest  in 
the  years  immediately  ahead. 

Mr.  President,  I  believe  that  private 
utilities  and  pubUc  power  utilities  can 
live  together  side  by  side,  and  I  think 
oae  is  good  for  tbe  other.  I  am  not  a 
public  jxywer  man  In  the  sense  that  I 
would  eliminate  private  utilities:  nor 
am  I  a  public  power  man  in  the  sense 
that  I  would  pninlt  the  Government  to 
take  unfair  advantage  of  private  utili- 
ties. This  pn^lem.  as  tbe  other  prob- 
lems which  face  us  in  the  Senate,  can 
for  reasonableness  and  for  fair  play.  I 
take  tbe  position  that  the  people  in  the 
locality  to  be  served  have  the  primary 
right  to  determine  whether  they  are 
going  to  be  served  by  a  private  utility  or 
a  public  power  utility.  Once  they  make 
that  dedision,  then  I  shaU  do  whatever 
I  can.  ao  long  as  I  am  in  the  Senate,  to 
see  to  it  that  those  consumers  receive 
from  the  Federal  Government — if  they 
are  taking  their  power  fran  a  Federal 
dam — a  fair  contract  for  the  power  the 
private  utility  needs  to  service  those  who 
have  expr««aed  a  preference  for  private 
utility  power.  LUtewise  the  consumers 
vrithin  a  public  power  disMct  are  en- 
titled toa  fair  contract  from  the  Govern- 
ment agency  that  has  the  responsibility 
of  admbolstering  the  sale  of  Government- 
owned  power  such  as  that  controlled  by 
the  BooneriQe  Adminlstratlxm. 

Ur.  Prerident.  I  hold  in  my  band  an 
Mtlde  fViated  direeklir  to  the  subject 
flutter  tt  mj  «eech  today,  published  in 
ft  miiitni  entitled  TubUe  Power"  of 


Tm%HlVO    I  esk  unanimous  consent  to 
havf  published  at 


this  point  in  my  re^ 


marks  the  article  entitled  "Plans  To  At- 
tack Public  Power  With  Phony  'Social- 
ism' Charge  Revealed,"  minus  the  charts 
which  are  contained  in  the  article. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  tbe  Rscobo, 
as  follows: 

Plan  To  Attack  Ptthlic  Powra  With  Phont 
"SociAiosM"  Charge  Revealed 

Apparently  havlBg  made  little  headway  in 
fighting  public  power  on  the  basis  of  Ita 
merits,  the  private  electric  utility  Industry 
Is  now  launching  an  all-out,  millions  of  dol- 
lars campaign  (financed  by  the  ratepayers) 
to  fight  public  power  by  deliberately  setting 
up  a  straw  man  of  "socialism." 

Public  power  leaders  have  for  a  long  time 
accused  the  private  utility  Industry  of  using 
the  i^are  word  of  "socialism"  to  smear  pub- 
lic power,  but  last  month,  for  the  Ate  time, 
there  was  evidence — in  black  and  white — to 
show  that  the  Industry  Is  going  to  soft-pedal 
Its  attack  on  TVA  and  wUl  link  Its  fight  to 
socialism. 

The  evidence  outlining  the  private  power 
strategy  was  f  oimd  in  a  booklet  summarizing 
the  results  of  a  public  opinion  survey  made 
under  the  sponsorship  of  the  f-lectrlc  com- 
panies' advertising  program,  which  consists 
of  about  150  private  utility  companies  serv- 
ing a  majority  of  the  customers  of  the  so- 
called  business-managed  utilities.  Tbe 
survey,  made  by  tbe  Opinion  Research  Corp., 
was  conducted  in  January  1949,  but  results 
were  not  made  available  until  early  this  year. 
A  foreword  to  the  booklet  explained  that 
the  siirrey  was  based  on  a  scientifically  de- 
termined representative  national  cross-sec- 
tion of  the  population,  and  reqxiiring  slightly 
In  excess  of  3,000  individual'  interviews. 
When  carefxilly  selected,  this  number  will 
give  as  accurate  a  result  as  many  times  that 
ntunber,  it  was  explained. 

Here  are  some  of  the  result.-!  of  the  sur- 
vey— results  which  must  have  proved  star- 
tling to  the  Industry: 

Sixty-three  percent  of  the  people  approve 
of  the  TVA,  while  only  10  percent  disapprove. 

Bghty-three  percent  -  of  the  editors  and 
educators  approve  of  TVA,  while  only  7  per- 
cent disapprove. 

Plfty-flve  percent  of  the  Republicans  ap- 
prove of  the  TVA,  while  only  17  percent  dis- 
approve. 

Even  among  the  employees  of  private  utili- 
ties—subjected to  a  constant  barrage  of 
private  utility  propaganda — 45  i>ercent  ap- 
prove of  TVA.  This  represents  a  majority 
of  those  employees  having  an  opinion  about 
TVA,  since  only  40  percent  disapprove,  and 
15  percent  have  no  opinion. 

Only  37  percent  of  those  polled  thought 
tL}  private  company  would  give  the  lowest 
rates,  while  48  percent  thought  the  private 
company  would  give  tbe  best  service.  The 
stimmary  of  the  survey  which  was  available 
to  Public  Power  was  Inconclusive  on  these 
points,  since  no  figures  were  given  for  the 
standing  of  public  power  on  these  ques- 
tions. Whether  the  remaining  73  percent 
felt  that  public  power  would  give  the  low- 
est rates  and  53  percent  felt  that  public 
Txnrer  would  give  the  best  service  was  not 
k^idicated. 

■ven  though  operators  of  public-power 
systems  themselves  do  not  advocate  Federal 
Oovemment  ownership  of  all  electric  utiii- 
tlM,  among  those  polled  in  the  survey,  43 
percent  of  the  general  public  favored  Gov- 
•rmnent  ownership,  while  48  percent  favored 
private  ownership.  9  percent  having  no  opin- 
ion on  this  question. 

Xrr  TO  ATTACK 

Tbe  key  to  tlM  private  utility  decision  to 
eoncentrate  its  attack  on  socialism  was 
found  in  the  response  to  the  question: 
"Would  soclalUm  be  a  good  thing  or  a  bad 
thing  for  the  United  States?"  Sixty-nine 
percent  felt  that  it  would  be  a  bad  thing, 


while  only  10  percent  felt  it  would  be  a 
good  thing.  Twenty-one  percent  had  no 
opinion. 

Commenting  on  the  respoxioe  ixd  this  ques- 
tion, the  Industry  booklet  reveals  why  the 
fight  will  be  made  on  the  phtmy  issue  of 
socialism: 

"Ftom  the  preceding  cliarts  (showing  fa- 
vorable reaction  to  TVA),  It  Is  apparent  that 
to  link  our  fight  to  the  TVA  qu!stlon  would 
run  \u  into  a  lot  of  oppoeitloc,  most  of  it 
based  on  lack  of  krowledge.  But  to  link 
cur  fight  to  socialism  is  something  else  again. 
The  people  do  not  want  socirllsm. 

"We're  on  favorable  ground  there.  ECAP 
advertising  In  magazines  and  on  the  radio 
w  !1  stress  the  fight  against  tlie  socialistic 
state  more  In  the  future.  I-  should  be 
stressed,  too,  on  the  local  level — in  speeches, 
radio  talks.  Interviews,  and  other  public 
expressions  of  management  opinion." 

The  booklet  revealed  that  the  private 
utilities'  propaganda  program,  as  repre- 
sented in  the  electric  companies  advertising 
program.  Is  being  carried  this  year  in  17  lead- 
ing national  magazines  designe<l  to  Influence 
all  segments  of  .'anerican  life.  In  addition, 
ECAP  sponsors  a  radio  broadcast  over  a 
national  network  each  Sunday  evening  at 
an  expensive  time.  Other  activities  are  also 
being  carried  on.  Estimates  of  the  total 
budget  of  ECAP  are  unavailable,  but  the 
figiire  undoubtedly  nins  into  nUlUons.  Tbe 
IM-ogram  is  reportedly  being  firanced  as  fol- 
lows by  each  company  participating: 

For  tho  first  100  customers,  :o  cents  each. 

For  the  next  100,000  customers.  8'^  cents 
each. 

For  the  next  300,000  customers.  7  cents 
each. 

For  the  oust  200,000  customers,  5V^  cents 
each. 

Vat  excess  over  600,000  custcnoers.  4  cents 
each. 

The  schedule  Is  subject  to  a  maximum  of 
S55,000  from  any  one  electric  company. 

In  addition  to  the  actlvltl-M  being  car- 
ried on  by  ECAP,  there  are  numerous  other 
industry  groups,  such  as  tbe  public  infor- 
mation program,  which  also  engage  in  wide- 
spread propaganda  activities.  The  Edison 
£Uectric  Institute,  which  Is  supposed  to  be 
the  high-level  fact-finding  and  statistical 
organization  for  the  Industry  is  Itself  en- 
gaging in  more  and  more  propaganda  ac- 
tivities. The  institute  let  do\vn  practically 
all  bars  last  month  at  Its  meeting  In  Atlantic 
City,  and  was  at  times  remiciscent  of  the 
old  National  Electric  Light  dissociation  as 
speaker  after  speaker  complained  about  al- 
leged socialism  in  the  power  industry. 

Accompanying  this  article  aie  some  of  the 
charts  contained  In  the  booklet  which  di- 
gested results  of  the  complete  public  opinion 
survey. 

Mr.  MORSE.  Mr.  President,  in  re- 
spect tc  the  article  in  Readt?r*s  Digest.  I 
wish  respectfully  to  suggest  that  I  think 
the  House  committee,  whiidi  I  under- 
stand is  canring  on  an  investigation  of 
lobbying  activities,  imder  the  leadership 
of  Representative  Buchanan,  should  sub- 
pena  Governor  Miller  to  appear  before 
that  committee  and  testify  under  oath 
whether  he  wrote  the  article  as  it  ap- 
pears in  the  August  Reader's  Digest.  I 
should  like  to  know  whether  or  not  it  is 
true— and  I  should  like  to  know  from 
Governor  Miller's  own  lips— that  the  ar- 
ticle, as  it  nnally  appeared  in  the  Read- 
er's Digest,  contained  language  that  did 
not  appear  in  the  original  manuscript 
which  Governor  MiUer  subnUtted  to  the 
editors  of  Reader's  Digest.  :  should  like 
to  know  whether  or  not  there  is  any  ex- 
act connection  between  Oovomor  MiUer, 
the  private  power  utilities,  und  this  ar- 
ticle.  I  should  like  to  know  how  the  ar- 


ticle was  conceived,  who  really  wrote  it, 
a^d  who  is  re^onsible  for.  what  I  believe 
is  a  violation  of  the  prindides  of  objec- 
tive, honest  journalistic  ethics  in  print- 
ing it. 

Again  I  want  to  make  clear  that  I  am 
not  speaking  as  an  advocate  of  CVA.  I 
am  as  much  opposed  to  CVA  as  is  Gover- 
rat  Miller.  I  have  publicly  opposed,  aU 
over  the  State  of  Oregon,  tbe  bill  to  es- 
tablish a  Colijnbia  Valley  Auttiority.  In 
fact,  I  think  the  Record  wiU  show  that  I 
have  given  one  of  tbe  two  major  speeches 
against  the  CVA  bill,  delivered  on  the 
Republican  side  of  tbe  aisle  in  the  Senate 
of  tbe  United  States.  I  do  not  beUeve 
tiie  legislation  thus  far  proposed  wIU 
meet  tbe  very  different  requironents  erf 
our  great  Northwest  area,  but  I  have  op- 
posed, and  I  Shan  ctmtinue  to  (Vpoee.  the 
biU  on  tbe  merits,  and  I  sbaU  continue  to 
suggest  ways  of  improving  tbe  Federal 
Columbia  Basin  program  in  accordance 
with  the  recommeiKiations  of  the  Hoover 
Commission,  and  in  accordance  with  the 
weU-establisbed  Federal  law  on  the  pur- 
poses on  intestate  compacts,  in  keeping 
with  tbe  interstate  compact  section  of 
the  Constitution  of  the  United  States. 

However,  as  one  reads  the  Reader's 
Digest  article,  I  think  it  must  be  agreed 
that  it  was  not  the  intention  of  the  au- 
thor of  that  article  to  present  an  un- 
biased position  in  regard  to  the  CVA. 

Mr.  President,  in  reading  tbe  article 
in  the  Reader's  Digest,  we  find,  first, 
a  "boxed"  introduction  to  the  article, 
slanted  at  labor.  It  attacks  both  Fed- 
eral agencies  and  local  public  power  sys- 
t«ns  with  the  claim  that  "the  worting- 
man  gets  a  better  break  in  a  iHlvate  en- 
terprise that  operates  at  a  pn^t  than 
in  a  publicly  owned  outfit  that  cq;)erates 
at  a  perpetual  loss." 

What  are  the  facts?  Speak  to  the 
representatives  of  labor  in  the  Pacific 
Northwest  and  you  will  fiind  they  have 
continuously  endorsed  Federal  public 
power  programs.  In  my  region  tbe  lo- 
cal public  power  systems  have,  time  after 
time,  offered  better  wages  and  waking 
conditions  than  have  tbe  private  ami- 
panies  which  preceded  them.  Tbe  public 
power  program  bad  also  compeHed  utili- 
ties to  bring  their  standards  up  to  the 
levels  established  by  municipally  owned 
plants.  So  labor  has  materially  bene- 
fited from  tbe  progress  of  public  power 
development  in  the  Pacific  Northwest 

Let  us  look  at  the  second  propaganda 
charge  hvurled  by  tbe  Digest— that  iwriv- 
ate  power  operates  at  a  profit,  while 
public  systems  operate  at  a  perpetual 
loss.  I  know  something  about  public 
power  systems,  because  for  the  past  20 
years  I  have  lived  in  a  city  whteh  oi>- 
erates  a  municipally-owned  power  plant 
It  is  Eugene.  Oreg.,  somewhat  larger 
than  Cheyenne.  Wya,  the  home  town  of 
Governor  Miller.  Let  4i5  see  how  they 
compare. 

Cheyenne  is  served  by  the  Cheyenne 
Light.  Fuel  &  Power  Co.  with  an  out- 
standing bonded  indebtedness  of  about 
$1,350,000  and  common  stock  issue  of 
$1,500,000  for  tbe  9.843  record  customers 
in  that  city.  The  company's  surplus  is 
$444,000.  Eugene's  municipal  syston  has. 
on  the  other  band,  nearly  paid  off  its 
entire  bonded  debt 


8o  the  people  of  Eugene  has  an  earned 
equity  of  more  than  $11,000,000  in  tlieir 
plant— while  Govemw  Miller's  neigh- 
bors have  nothing  but  a  bunch  of  re- 
ceipted light  bins.  Is  this  tte  perpetual 
loss  the  Reader'^  Digest  is  talking  about? 
Has  Eugene's  public  systsm  achieved 
tills  debt-free  iwsition  at  the  expense  cd 
its  customers?  Let  us  look  an  the  month- 
ly light  bill  of  the  average  home.  For 
200-kilowatt-bours,  Cb^renne  residents 
pay  $5.25;  E««ene's  public  system  charges 
$2.80— a  saving  of  $30  a  year. 

What  about  Pleasantvlllf>,  N.  T.,  the 
headquarters  of  the  Reader's  Digest? 
Mr.  DeWitt  Wallace-^mblisber  erf  the 
EHgest— today  pays  the  Westchester 
lighting  power  company  $7.60  a  month 
for  electricity  that  costs  $2.80  in  my 
home  town  of  Eugene. 

I  do  not  expect  Governor  MiUer— or 
Mr.  Wallace— to  print  these  facts,  ewa 
Uiough  they  may  claim  the  Digest 
makes  an  inuiartial  prcsentatiem  of 
American  life.  But  I  think  we  have  the 
rii^t'to  demand  a  retraction  of  the 
outright  falsehoods  that  have  been  lev- 
eled against  tbe  Federal  powo-  program 
on  tbe  Columbia  River.  I  think  we  have 
tbe  right  to  know  whether  these  misrep- 
resentations came  from  the  pen  of  Gov- 
en>or  MiDer  or  whether  tlvey  were  con- 
trived in  the  editcvial  sanctum  of  the 
Reader's  Digest  as  part  and  parcel  of  a 
Nation-wide  prtHDaganda  conspiracy  to 
smear  public  power  develi^iments. 

Let  us  examine  the  oontentitm  that 
the  Fedoal  dams  do  not— or  will  not— 
sell  power  to  private  utilities.  Last  year 
mcure  than  three  and  cme-third  biUiem 
kilowatt-hours  of  electric  enofj  from 
Bonneville  and  Grand  Coulee  Dams  were 
sold  to  Northwest  private  utility  com- 
panies. This  is  35  percent  more  power 
than  was  sold  to  public  systems  such  as 
those  at  Eugene  and  Tacoma.  The  Oo- 
lumtua  Valley  Administration  bills  pro- 
pose no  change  in  the  method  of  mar- 
keting power  from  Pecteral  dams. 

Specifically,  the  Reader's  Digest  article 
claims  that  Dr.  Raver,  xJm  Bonneville 
IHywer  Administrat<»-.  refuses  to  make 
long-term  power  contracts  with  private- 
ly-owned utility  companies  in  the  Padfie 
Nentbwest  although  giving  such  con- 
tracts to  public  agokcies.  The  state- 
ment implies  a  willful,  arbitrary  aetion 
by  the  Bonneville  Power  Administrator. 
Actually,  the  facts  are  quite  diflerwit 
Early  this  year,  BcmnevUle  executed  a 
contract  for  5  years  f«r  54),000  kilowatts 
of  electricity  to  the  Montana  Power  Co. 
This  is  a  firm  power  amtract 

I  am  informed  that  Bonneville  has 
never  taken  any  artJitrary  posttioo 
against  long-term  contracts  with  power 
cooipanies.  I  have  been  advised  by  Dr. 
Raver  that  sune  10  years  ago,  when  he 
first  became  Administrator  at  Bonneville, 
that  be  was  willing  to  agree  upon  the 
terms  and  condittons  of  a  2D-ycar  power 
contract  with  an  oflloer  of  the  Portland 
General  Electrtc  Co.  However,  at  that 
^jwn^  apparency  a  flnanfial  reorganiBt- 
tion  of  that  iiH"r*"T  was  und»  way; 
and  the  contract  was  never  flnalty  ex- 
ecuted—at the  request  of  the  coBBpany. 
nor  at  tbe  reqaest  of  the  BonnevOIe 
Power  AdministrattaL  Dr.  Raver  ag- 
sures  me  that  at  ttiat  time  a  firm  power 


eootraet  eoidd  have  been 
tbe  fiTPp^'^r  bad  tooaod  ttadf  Ina  _ 
tion  to  negotiate  It,  and  appareotly  be  eo 
advised  them.    I  midershind  that  tbe 
oflleers  otf  tbe  company  did  not  cbleet  to 
the  terms  and  ennrtitlom  fd  tbe  eootraet 
which  was  being  offered. 
I  wi^  to  cmpbaite  that  at  that  earty 

date  in  tbe  history  ef  BooneviBe.  it  was 
ready  and  willing  to  sicn  eo-eaUed  kag- 
tenn,  firm-power  eontraets  wUb  private 
utilities.  At  no  ttmt  itoee  I  have 
watched  the  epezatiaB  of  the  BonaeviDe 
Power  Admtaistiation  have  I  been  aUe 
to  find  any  evidenee  that  BoMefffle 

would  refuse  to  nalce  k  _  ' ^" 

pow«  contracts  with  private  powen 
panies.  whenever  tbe  private  eonp 
would  agree  to  tenns  and  ooadttloos 
wtiich  would  pennit  the  Fedsral  agency 
to  carry  out  the  provleloBS  of  tbe  statate 
under  which  it  operates. 

Mr.  President  certainly  we  cannot  ex- 
peet— and  we  have  no  right  to  expect— 
Dr.  Raver,  tbe  Admtnistratcr  of  tte 
Bonneville  Power  Administration,  to  ne- 
gotiate with  any  pcivi^  ntiltty  a  power 
eootraet  that  is  tawooaistent  with  tbe 
Federal  Power  Act  IT  tfaere  is  need  for 
a  change  in  that  act  let  aodt  a 
be  made  before  tbe  appropriate 
atonal  oonmitteea.  and  let  tbe  !■ 
to  the  floor  of  tbe  House  and  to  tbe  floor 
of  the  Senate  (or  full  and  tree  debate. 
But  let  us  not  take  the  poettton  that  w 
can  justify  smearing  an  Administratar 
as  being  socialistie  if  tbe  mttian  be 
takes  is  simply  to  cay.  *^  am  bonnd  by 
the  terms  and  tbe  language  and  tbepro- 
visUms  of  the  existing  BonneviOe  Power 
Act" 

The  next  false  statement— dtber  Gor- 
onw  IfiUer^  or  tbe  ghost  witter  Inttie 
Reader's  Digest  oflloe-4s  that  tbe  pn- 
poeed  Federal  program  woold  ommatdy 
produce  aU  tbe  hydroeleetrie  poacr  In 
the  Natfen.  and  woold  sdl  none  of  It  to 
private  companies.  What  are  tbe  fecte 
about  that  diarge?  Durlnc  IMS  over 
43.000.000,000  kUowatt-boors  of  hydro- 
electric power  were  produced  tn  44  States 
by  private  utility  companifa.  vrtileb  op- 
oated  1,134  plants,  with  installed  capac- 
ity of  over  9.000.0I0  kOowatta,  Itowof 
no  case  in  ny  area  where  a  FMeral 
agency  has  taken,  or  plans  to  take  a  itai- 
gle  one  of  these  away  from  tbe  priTate 
power  companieSk  _ 

I  am  sure  Governor  ICDer  knows  Ibat 
to  be  true.  too.  I  cannot  beUeve  that  tbe 
printed  words  are  his.  I  xeeo>o>nend 
that  Representative  Bochmuii  call  ivon 
the  Readers  Digest  or  Mr.  Mmer  to  pro- 
dooe  his  original  draft  and  find  oat  who 
is  fabtfying  ttie  record  in  tabalfof  tbls 


Time  does  not  permit  me  to  leciie  Ibe 
tow  list  of  false  statemenU  eontatned  oa 
virtually  every  page  of  tbe  Beadert  X3f- 
gestazticle.  Bat  there  is  one  outnceoos 
piece  of  hbel  which  I  eaanot  In  tetanen 
to  Dr.  Raver  pemtt  to  go  ondialknged. 
As  a  Senator  from  Oregoo.  I dcrnaipro- 
to  ■ 


done  while  servtnc 
BoonevfUe  to 
in  thto  aitlde. 
Dr.  Raver  on  a 


Dr. 

teintalnleroff 
iheiej— ared 
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■ad 


12S86 


CONGRESSIONAL  RECORD— SENATE 


August  16 


1950 


CONGRESSIONAL  RECORD— SENATE 


12S87 


12586 


CONGRESSIONAL  RECORD— SENATE 


August  16 


1950 


CONGRESSIONAL  RECORD— SENATE 


12587 


'  i 


w  ■ 


httv«  aiYoed  with  him  at  length  on  dif- 
ferences that  he  and  I  have  on  certain 
policies  in  respect  to  power  development. 
I  desire  to  say  that  I  am  satisfied  that 
Z>r.  Raver  is  an  honest,  able,  oonscien- 
tlous,  sincere  public  servant,  and  that  he 
is  not  a  Socialist 

But.  llr.  President,  the  Reader's  Digest 
goes  beyond  every  bound  of  decency  and  I 
think  stoopf  to  willful  character  assassi- 
nation of  Dr.  Raver  when  it  prints  the 
charge  that  Raver  Is  a  Socialist.  For  the 
past  10  years  Dr.  Raver  has  directed  the 
Federal  power  program  for  marketing 
hydroelectric  energy  fnxn  Grand  Coulee 
and  Bonneville  Dams.  He  is  a  nationally 
known  engineer  and  public-utility  ex- 
pert, and  formerly  was  chairman  of  the 
Illinois  Commerce  Commlffiion. 

His  record  for  management  of  the 
Federal  power  program  on  the  Columbia 
River  has  been  outstanding.  Since  its 
Incqition  the  Columbia  River  power  sys- 
tem has  more  than  paid  its  way.  By 
ttie  end  of  fiscal  year  1949.  It  had  re- 
turned to  the  Federal  Treasury  income 
totaling  more  ttian  $150,000,000.  After 
payment  of  an  operating  expenses,  in- 
cluding Interest  and  depreciation.  It  has 
accumulated  a  total  surplus  of  more  than 
$42,000,000.  according  to  the  1949  Report 
on  Columbia  River  Power  Slystem.  pub- 
ll^ied  December  31.  1949.  Dr.  Raver 
has  achieved  this  record  while  selling 
power  to  public-  and  prirate-utllity  sys- 
tems at  the  lowest  wholesale  rate  In 
aU  America. 

This  Is  the  man  who  is  publicly  ma- 
ligned before  millions  of  readers  of  the 
Reader's  Digest  as  a  Socialist,  promot- 
ing a  Socialist  dream.  The  paragraph 
that  follows  contains  two  other  state- 
mmts  about  Dr.  Raver,  both  equally 
false. 

These  are  the  accusations  leveled 
against  Dr.  Paul  J.  Raver  ovsr  the  im- 
posing signature  of  a  former  Governor 
of  Wyoming,  a  distinguished  oOLcAbI  aerv- 
Ing  as  chairman  of  the  natural  resources 
committee  of  the  Hoover  Commission. 
But  are  those  words  really  Governor 
Miller's?  Did  he  write  them?  Or  are 
they  the  reckless  and  tls^iderous  asser- 
tion of  the  editorial  writers  of  a  maga- 
zine, contemptuous  of  the  democratic 
process,  who  has  entered  upon  a  utility 
coosplracy  to  denounce  the  development 
of  public  power  and  defame  and  drive 
ftom  oOce  oar  Federal  executives? 

Again  I  ask  Representative  Bvchaxan 
to  subpena  Mr.  MlUer  and  Publisher 
De^tt  Wallace  and  determine  who  Is 
the  real  author  of  this  unworthy  attack 
upoQ  the  character  of  Dr.  Raver.  Fur- 
thermore, I  also  ask  that  he  c&Il  Dr. 
Raver  and  hear  his  side  of  the  story. 
On  Ilia  reeord  to  date,  on  whatever  facts 
have  been  made  available  to  me,  I  say 
this  attadc  upon  him  in  ttie  Reader's 
Dlceft  la  uneaUed  for.  it  la  unfair,  it  la 
UMpoifnanlflre,  and  I  think  the  Bu- 
cbanan  eammittee  ought  to  find  out 
wbether  it  ii  tnw  that  this  article  is 
part  and  pared  of  what  apparently  to 
a  great  lobby  protraa  tliat  la  about  to 
be  put  under  way  to  imcar  with  the  label 
"aodaUm"  tba  development  of  our  river 


projects.  I  repeat  that  we  can  beat  CVA 
on  its  demerits  without  smearing  any  of 
its  advocates. 

I  say  that  neither  Governor  Miller 
nor  the  Reader's  Digest  offers  any  docu- 
mentation for  their  attack  upon  Dr. 
Raver. 

I  have  asked  Dr.  Raver  himself  about 
it,  and  he  is  at  a  loss  to  know  what  Mr. 
Afiller  or  the  magazine  could  possibly 
have  in  mind. 

His  only  suggestion  has  been  that  the 
charge  probably  is  based  on  the  findings 
of  an  Investigator  for  the  House  Appro- 
priations Committee  of  the  Eightieth 
Congress.  Tills  man  2  years  ago,  I  un- 
derstand, completed  his  investigation 
and  it  was  introduced  into  House  debate 
on  the  1950  appropriation  for  the  Bonne- 
ville Power  Administration  by  Repre- 
sentative Jehsxk.  of  Iowa.  Representa- 
tive Jkhsbn  was  chairman  of  the  House 
Committee  on  Interior  Appropriations 
during  the  Eightieth  Congress;  and.  last 
year,  when  he  introduced  this  material, 
was  ranking  minority  member  on  the 
same  committee  in  the  Eighty-first  Con- 
gress. 

This  Investigator's  report,  which  Rep- 
resentative Jenszn  introduced,  received 
careful  attention  not  only  by  members 
of  the  House  Appropriations  Commit- 
tee, but  by  a  great  many  other  Mem- 
bers of  Congress  as  well.  It  was  a  ma- 
jority opinion  of  our  colleagues  at  the 
other  end  of  the  Capitol  that  the  House 
Investigator's  report  was  not  sound,  that 
It  was  concocted  out  of  the  flimsiest  of 
evidence,  and  that  the  case  it  attempted 
to  make  against  the  Bonneville  Admin- 
istrator failed  miserably. 

In  defense  of  Governor  Miller.  I  must 
say  I  am  reUably  informed  that  he  did 
not  write  the  words  attributed  to  him. 
In  fact,  I  understand  that  at  one  time  he 
was  considering  issuing  a  retraction  of 
those  words;  but  he  did  not.  At  least,  to 
my  knowledge,  he  has  iu)t  Issued  any  re- 
traction. To  the  contrary,  he  has  per- 
mitted this  article  to  be  circulated  wide- 
ly across  the  tJnited  States  without  one 
word  of  retraction  from  him.  Thus  I 
want  to  say  to  Mr.  Miller  from  the  floor 
of  the  Senate  today  that  I  think  he 
ought  to  "put  up  or  shut  up,"  and  not 
only  that,  but  I  think,  in  all  fairness,  if 
he  cannot  substantiate  his  charge  that 
Dr.  Raver  is  a  Socialist,  he  should  be  big 
enough  and  fair  enough  to  retract  pub- 
licly the  statement  which  appears  in  an 
article  in  the  August  issue  of  the  Read- 
er's Digest  over  his  name  as  author. 

Most  of  us  are  aware  that  the  Federal 
Government's  water-power  program  on 
the  Colimibla  River  made  a  tremendous 
contribution  to  victory  in  World  War  II. 
On  the  eve  of  Pearl  Harbor,  only  the 
Federal  dams  had  the  reserve  power 
needed  to  produce  the  alimilniim  and 
atomic  exuxtj  which  we  so  desperately 
needed. 

During  that  eonfUct  the  power  from 
BonnenUe  and  Grand  Coulee  Dams  pro- 
duced the  vital  aluminum  for  one  out  of 
every  three  of  our  fighting  planes,  built 
ships  faster  than  they  were  ever  built 
before,  aiid  created  the  Plutonium  which 
was  the  heart  of  the  atomic  bomb  itself. 


Today  the  power  of  the  Columbia  Riv- 
er dams  is  producing  half  of  the  alumi- 
num, aluminum  we  need  for  planes  to  ' 
support  our  ground  forces.  The  alumi- 
nimi  plants  have  called  for  more  and 
more  power,  but  Dr.  Raver  hu  been  un- 
able to  supply  it.  The  local  power  com- 
panies throughout  the  Northwest  have 
urged  Congress  to  speed  con:>truction  of 
more  Federal  dams  and  poiKer  lines  on 
the  Columbia.  They  have  l)een  forced 
into  this  position  by  the  overwhelming 
weight  of  public  opinion  in  the  region. 
But  a  selfish  national  utility  industry 
lobby  has  mobilized  its  propaganda 
forces  to  halt  construction  of  these  dams 
and  power  lines  by  the  Federal  Govern- 
ment. 

Mr.  President,  in  this  global  fight 
against  despotism,  we  must  demonstrate 
that  the  American  system  iUiS  a  positive 
answer  to  communism.  That  such,  pro- 
grams as  the  Federal  Government  of  our 
rivers  for  irrigation,  power  f lood  control 
and  navigation  are  concrete  examples  '»f 
democracy  fimctionlng  for  tlie  benefit  of 
all  our  people.  From  the  Yangtze  to  the 
Jordan,  and  from  the  Daiiube  to  the 
Congo,  the  little  peoples  of  vc&Dy  nations 
are  looking  to  the  hamess:iig  of  their 
rivers  as  a  means  of  developing  their  re- 
sources, increasing  their  crcps,  expand- 
ing their  opportunities,  and  giving  their 
children  a  chance  to  live  in  peace  and 
decency.  Grand  Coulee  Dam  is  a  sym- 
bol of  what  the  American  concept  of 
democratic  government  can  mean  to  the 
hungry  peoples  of  the  wo-ld;  it  is  a 
weapon  as  potent  as  tanks  aad  guns  and 
planes,  and  we  cannot  afford  to  have  it 
misrepresented  and  slandei-ed  even  by 
the  Reader's  Digest. 

Therefore.  Mr.  President.  I  think  an 
immediate  Investigation,  full  and  im- 
partial, should  be  conducted  by  the 
Buchanan  committee  to  disclose  the 
facts  about  this  article  to  t'le  people  of 
the  United  States.  The  article  already 
has  called  forth  considerable  discussion 
in  the  Pacific  Northwest. 

I  have  before  me,  Mr.  President,  an 
editorial  appearing  in  the  Portland 
Oregonian  for  Tuesday.  July  25,  1950. 
enUtled  "Putting  the  Finger  on  Raver." 
I  wish  to  read  the  editorial  and  to  em- 
phasize particularly  certain  paragraphs. 
I  read:     , 

Pomxa  TBS  PmezB  on  Ravbi 
The  article  oa  the  propoeod  ColumbUt 
VaUey  Authority  In  the  July  21  Ijsue  of  Read- 
er's Digest,  under  the  byline  of  ex-Governor 
Leslie  A.  Bllller,  of  Wyoming,  Is  a  poor  piece 
at  best,  with  some  errors  In  t  tie  few  facts 
presented  and  consisting  mostly  of  opinion 
and  flat  assertions  without  off<aring  of  evi- 
dence. But  the  odd  part  is  thiit  Ur.  Miller 
denies  having  written  at  least  oae  part  of  It, 
or  knowledge  of  lU  Inclusion. 

This  is  the  section  which  calls  Dr.  Paul  J. 
Raver.  Bonneville  Administrator,  a  "Social- 
ist," and  links  him  with  two  othiT  "old-time** 
Socialists,  Stephen  Raushenbush  and  Dr. 
Carl  D.  Thompson.  These  three,  the  article 
■ay^  were  "neatly  placed  in  strategic  spots 
for  promoting  their  Socialist  dreams." 

Alfred  S.  DaahleU.  managing  editor  of  the 
magadne,  told  The  Oregonian  that  the 
phrase  calling  Dr.  Raver  a  "SocUOlst"  was 
inserted  at  Pleasantvllle,  N.  T.,  after  Miller's 
article  was  accepted,  but  that  the  final  draft 


was  approved  by  the  author  before  publica- 
tion. 

Though  Administrator  Rave|'.  personally 
and  as  the  official  administering  the  Bonne- 
ville Act,  has  been  thoroughly  In  accord  with 
the  public  power  movejaent,  no  evidence  has 
been  produced  by  his -Retractors  that  he  Is 
now  or  ever  has  been  a  Socialist.  (Mr.  Raush- 
enbush left  the  Interior  Departmeht  in  1M7 
and^  became  a  Dnlted  Nations  consultant: 
Dr.  Thompson  died  more  than  a  year  ago, 
after  several  years  of  retirement.  They  are 
not  a  present  menace,  if  they  ever  were.) 

Perhaps  a  clue  to  the  use  of  this  method 
of  attack  against  CVA — the  socialism  line — 
may  be  found  In  a  booklet  published  In  Jan- 
uary by  the  "Electric  Companies  Advertising 
Program." 

This  is  the  article,  Mr.  President, 
which  I  have  already  inserted  in  my 
remarks  today.  I  continue  reading  from 
the  editorial: 

It  gave  reiBUlts  <rf  a  public  opinion  poll 
showing,  among  other  things,  that:  48  per- 
cent of  those  questioned  favor  private  owner- 
ship of  electric  light  and  power  companies. 
43  percent  fEVor  Government  ownership  and 
9  percent  have  no  opinion;  63  percent  ap- 
iwove  TVA,  10  percent  disapprove  and  27 
percent  have  no  opinion;  but  only  10  per- 
cent think  socialisni  woiild  be  a  good  thing 
for  ttie  United  States,  69  percent  think  it 
would  be  a  bad  thing  and  21  percent  have 
no  opinion. 

"From  the  preceding  charts."  the  booklet 
observed.  "It  Is  apparent  that  to  link  our 
flght  to  the  TVA  question  would  run  us  Into 
a  lot  of  opposition,  most  of  It  based  on  lack 
of  knowledge.  But  to  link  our  fight  to 
socialism  is  something  else  again.  The  peo- 
ple do  not  want  socialism.  We're  on  favor- 
able ground  there." 

It  tcuches  absurdity  for  opponents  of  a 
CVA— any  sort  of  a  CVA— to  blanket  out 
facts  Vthich  may  be  advanced  on  both  sides 
with  a  chorus  of  "socialism." 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  inserted  in  the  Record  at 
this  point  an  editorial  from  the  Capital 
Press  of  July  9.  1950,  from  which  I 
should  like  to  read  a  paragraph  or  two. 
The  tiUe  of  the  editorial  is  "Stink  for 
Hire." 

There  lieing  no  objection,  the  edi- 
torial was  ordered  to  be  printed  in  the 
Record,  as  follows: 

SnwK  POK  Hn» 

In  PleasantvlUe,  N.  Y.,  there  is  published 
a  pocket-slz'!  rrg*'^"''  called  the  ReadK''s 
Digest. 

It  Is  a  publication  without  visible  means 
Of  support. 

It  carries  no  advertising,  the  backbone  of 
legitimate  publications. 

It  has  a  rather  wide  circulation,  but  it  la 
a  low-priced  one. 

lu  principal  b\islness  seems  to  be  propa- 
ganda. 

In  the  Augvist  Issue  of  this  magaiine  there 
Is  scheduled  to  be  published  a  propaganda 
article  exposing  the  nefarious  plot  of  a  trio 
of  Socialists  to  grab  the  whole  Columbia 
River  power  network  for  the  Federal  Gov- 
ernment. 

The  author  of  this  hair-raising  melo- 
drama is  Leslie  A.  MiUer.  an  affiliate  of  a  tribe 
of  self-serving  politicians  who  stink  for  hire. 

The  tribe  is  not  a  new  one. 

It  has  been  In  existence  since  the  dawn 
of  American  politics. 

It  Is  partial  to  no  party  or  State. 

We  have  members  of  the  tribe  right  here 
in  Oregon — some  In  high  political  ofBce. 


Author  MlUer  is  now  chairman  of  the 
Bwbert  Hoover  Commtsaton  onnimitt**  on 
natural  resources. 

Befcre  he  attained  that  posttkm  he  was 
Governor  of  Wyoming,  where  the  cattle 
barons  and  power  magnates  Icot  the  public 
domain. 

As  a  former  Governor  of  that  qpecial-ln- 
terest-controUed  State  he  was  a  natural  for 
the  chairmanship  he  now  holda. 

It  is  a  post  where  he  can  render  signal 
service  to  the  exploiters  and  despoiler*  of 
the  people's  natural  resources. 

In  the  article  to  appear  In  the  Reader's 
Digest.  MUlor  demonstrates  that  he  Is  right 
on  the  Job. 

It  U  a  gem  of  the  purest  ray  in  private 
power  propaganda. 

In  the  article  Miller  sensationally  relates 
how  three  socialists,  Stephen  Raushenbush. 
Dr.  Carl  D.  Thompson,  and  Dr.  Paul  J.  Raver, 
socialized  Federal  power  devekq;mient  In  the 
great  Columbia  Basin. 

So  that  the  scintillating  rays  of  this 
propaganda  gem  may  not  be  dimmed  to  the 
reader  we  quote,  in  part,  therefrom: 

"In  1941.  Raushenbush  turned  up  as  chief 
economist  and  planner  of  the  Power  Division 
of  the  InterlOT  Department. 
"He  was  not  alone. 

"There  were  two  other  good  men.  Dr.  Carl 
D.  Thompson,  and  Dr.  Paul  J.  Raver. 

"Dr.  Thompson  was  consjltant  to  the 
Bonneville  Power  Administration  from  1938 
to  1947. 

"Dr.  Raver  has  '  een  Admlrlstrator  of  the 
Boimeville  Power  Administration  since  1939. 
"So  we  find  these  three  men  neatly  placed 
In  strategic  spots  for  promoting  their  So- 
cialist dream." 

After  considerable  more  of  this  propaganda 
claptrap  Miller  significantly  adds  that  Dr. 
Raver  "has  refused  to  let  ths  private  com- 
panies have  long-term  contracts  for  any  part 
of  the  power  produced  by  BonnevUle  dams." 
That  particular  sentence  vfas  a  fatal  slip. 
It  exposed  to  fuU  view  the  Senegambian 
In  this  power  propaganda  article. 

In  other  words.  Dr.  Raver's  high  crime  is 
his  refusal  to  put  a  padlock  on  the  Federal 
power  dams  built  with  the  pjople's  money — 
a  padlock  that  would  forever  bar  public  dis- 
tribution of  the  power  of  the  dams — a  pad- 
lock that  would  open  only  tc  the  golden  key 
of  the  power  monopoly. 

With  the  exception  of  this  single  sent«ice 
the  entire  paragraph  U  a  coltissal  lie. 

It  was  the  late  President  Roosevelt  who 
latmched  the  Pacific  HcartiiwBsfs  Federal 
power  program,  and  since  his  death  his  suc- 
cessor. President  Tnunan.  hiks  been  carrying 
it  on. 

It  was  the  late  Senator  Charles  L.  McMary, 
and  former  United  States  Senator  Homer 
Bone,  now  on  the  bench  of  the  circuit  court 
of  appeals,  who  drafted  the  BonnevUle  Power 
Act. 
All  of  which  is  fully  known  to  Miller. 
He  knows  that  the  three  aUeged  Socialists 
had  nothing  more  to  do  with  this  Federal 
power  development  than  the  man  In  the 
moon. 

But  as  a  past  master  of  the  Goebbels  tech- 
nique of  the  big  lie.  Miller  also  knows  that 
the  bigger  and  more  fantastic  the  falsehood 
the  more  apt  It  Is  to  be  believed. 

Hence  his  deliberate  falsehoods  In  the 
article. 

In  Justice  to  Dr.  Raver  it  should  be  Inter- 
posed here  that  he  is  not  now.  and  never  has 
been,  a  Socialist.    He  U  a  Democrat. 

He  was  an  officer  in  the  Army  of  World 
War  I  and  was  awarded  the  Purple  Heart 
citation. 

He  was  also  awarded  the  honor  of  being 
the  most  distinguished  cltieen  in  the  North- 
west area. 


MlUar  knows  tbia,  and  bt  dalUMcatdy 
sme«n  a  man  whose  aboss  he  is  taflt  to 
bla^en. 

Baitk  in  tbs  IflSOli  v^en  the  power  mo- 
m^toly  was  In  the  bisytfay  of  tu  glory  tta 
Ftoderal  Ttade  OommlsBlan  lautttihad  as  In- 
restlgatlon  of  Its  propagaBda  aettvtttaa. 

TiM  probe  revealed  tbat  itksy  permeated 
the  press.  dvU  or^Mlaatlans.  tk*  sChoeta, 
colleges,  even  tbc  ohvrcb. 

It  is  time  for  anotber  such  probe. 

Mr.  MORSE.  Mr.  Preatdenk.  I  think 
It  Is  only  fltkisg  that  the  Senate  diould 
see  for  Itself  that  strong  opposlttan  ex- 
ists—and rlghUy  so— to  thb  9Matt  oa 
the  political  philosophy,  and  thereby  In- 
directly upon  the  whole  diaracter  and 
integrity,  of  Dr.  Raver.  If  he  to  a  So- . 
cialist— and  I  am  saUsfled  he  la  not-^ie 
is  holding  his  office  under  false  pcetenae. 
False  pretenders  In  my  book  are  not  men 
of  character  and  Inte^ty. 

Mr.  President.  In  dosing  I  want  to  say 
that  I  have  seen  a  transcript  of  a  tele- 
phone conversation  with  Governor  B411- 
ler  about  the  article  I  have  discussed  in 
Uiis  speech.  If  Oovemor  Millar  said 
what  the  transcript  says  he  said  be  owes 
a  public  retraction  ot  the  duurge  In  the 
Reader's  Digest  that  Dr.  Raver  Is  a  So- 
cialist. In  any  event.  I  think  there  Is  a 
sufficient  problem  presented  here  to  war- 
rant early  consideration  of  tt  by  the 
Buchanan  committee,  and  I  hope  the 
committee  vdll  call  the  parties  In  and 
proceed  to  find  out  the  facts  In  regard 
to  the  charge  that  Dr.  Raver  Is  a 
Socialist 

NATIONAL  FOWSR  POIJCI18 

Mr.  MURRAY  subsequently  said:  Mr. 
President.  I  'lad  Intended  to  make  the 
remarks  I  am  now  about  to  make,  im- 
mediately following  the  speech  of  the 
Senator  from  Oregon  [Mr.  Moass]. 
Therefore.  I  ask  unanimous  consent 
that  the  remarks  I  am  now  abooDfc  to 
make  may  appear  In  the  Raooss  1mm»- 
dlately  following  those  of  the  Senator 
from  Oregon. 

The  PRESIDKNT  pro  tempore.  Willi* 
out  objection,  it  Is  so  ordered. 

Mr.  V^TRRAT.  Mr.  Prestdenk.  I  vlsh 
to  associate  myself  with  the  Tlews  ex- 
pressed here  earUer  today  by  the  dls- 
tinguished  Senator  from  Oregon  with 
respect  to  our  nattonai  power  poUciaa. 
The  Senator  made  a  notable  speeeh 
exposing  the  vicious  propagancte  being 
spread  in  this  country  to  deceive  the 
American  people  in  rtf  erence  to  our  na- 
tional power  policies.  The  issue  on 
which  he  has  spc^en  is  certainly  not  a 
partisan  issue.  It  Is  an  Issue,  rathar. 
which  affects  in  a  high  measure  the  wtil- 
belng  of  this  Natkm  and  its  dtiRens.  re- 
gardless of  party. 

The  SenatOT  from  Oregon  is  thor- 
oughly informed  on  power  pro^dems.  not 
only  the  power  inoblems  of  the  Padfle 
coast  but  of  the  entire  Nation.  He  knows 
what  public  power  has  meant  tn  the  in- 
dustrial developuient  and  growth  of  the 
Pacific  Northwest.  He  Is  seeking  to 
carry  out  the  power  policies  of  his  aide 
predecessor.  Soiator  McNary.  who  was 
a  distinguished  and  highly  respected 
leader  of  the  Republican  miiM>rity  in  the 
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Senate  a  few  jean  back.  The  Senator 
fiom  Or««on  is  entitled  to  high  praise 
for  his  able  and  eloquent  speech  today 
on  this  mpartant  wbjed 

Every  once  in  a  while  we  x«ad  that 
•ome  Power  Trust  advocate  refers  to 
the  C/A.  raral  eiectrifleatioii.  and  pabbe 

power  generally,  as  being  communistic. 
I  can  think  of  nothing  more  silly  or  more 

stupid. 

Mr.  President.  I  think  the  American 
people  are  entitled  to  the  factual  inf or- 
maOoo  which  has  Leen  jdaoed  in  the 
RxooaD  here  today  by  the  Soiator  from 
OtegoiL  The  people  should  be  warned 
of  what  the  Reader's  Digest  is  trying  to 
dc  to  our  sftUsa  cif  free  enterprise.  A 
similar  expose  of  the  efforts  of  the  power 
monf^Kily  was  made  by  the  late  Sena- 
tor Tom  Walsh,  of  Montana,  some  years 
ago.  At  that  time  he  showed  bow  the 
power  interests  had  intruded  into  ttie 
American  school  system  and  were  chang- 
ing the  teztbo(to  in  an  df  ort  to  in- 
fluence the  educaticm  oi  children  against 
the  program  of  public  power  develop- 
ment They  were  seeking  to  lead  the 
people  of  this  country  to  bnUeve  that  the 
national  power  policy  was  socialistic  or 
communistic. 

I  wen  remember  a  similar  attack 
nuute  slightly  more  than  a  year  ago  on 
the  'xcaskm  of  the  debate  relative  to 
the  Interior  Department  program  for  the 
construction  of  electric  power  trans- 
mission lines  in  the  Stete  of  Montana. 
At  that  time  there  was  an  effort  on  the 
part  of  the  private  power  interests  to 
block  the  Bonneville  Power  Administra- 
tion program  for  the  construction  of 
transmission  lines.  These  lines  were  de- 
signed to  carry  the  powo-  to  the  load 
centers  in  that  section  of  the  country, 
where  the  people  have  access  to  and  ad- 
vantage of  low-cost  electricity  on  thdr 
farms  and  for  the  defelopment  of  in- 
d«Mtry.  cakarges  were  made  then  that 
the  Interior  Department's  program  was 
socialistic.  I  am  happy  to  say  that  the 
Coogxess  on  that  occasion,  in  both 
Houses,  voted  to  asvropriate  the  funds 
required  for  the  transmission  Unes,  thus 
preventing  a  monopoly  control  of  power 
in  that  area.  The  Congress  of  the 
Untied  States  specifically  Instructed  the 
EooneviUe  Power  Admldstn^ioQ  to  build 
these  lines  fcr  the  purpoae  o<  aiding  in 
the  loduftrial  development  of  my  State. 
Those  instructions  have  been  carried  out 
by  the  Bomwville  Power  AdmhUstration 
and  the  lines  are  now  in  course  of  oon- 
stnietioD. 

This  program  does  not  Injure  the 
private  power  interesta  In  fact,  the 
private  power  int;ireste  in  Mmrtana  will 
be  tremendously  benefttert  by  the  fvo- 
gram.  Just  shortly  after  the  oommcnoe- 
ment  of  this  year,  the  Boonevffle  Power 
Adminlatration  e«ecutw1  a  contract  for 
the  drtiveijf  and  sale  of  power  over  these 
lijMi  to  the  Montona  Power  Ca  This 
eootxaet  is  fbr  a  term  of  5  yean.  It 
wiU  make  available  to  the  Montana 
Power  Oo.  firm  powor  to  the  extent  of 
M.MO  kOoiVAtiti.  to  be  generated  at  the 
BuBgvy  Hone  Daa.  The  Bonneville 
Ttmn  SOaOBUtnOan,  headed  by  Dr. 
Paul  J.  Raver,  tnldated  this  contract 
Be  actively  pursued  the  negotiation  of 


the  terms  and  conditions  of  this  contract 
with  affldals  of  the  Montana  Power  Co. 
Both  Dr.  Raver  and  President  Prank 
Bird  of  the  Montana  Power  Co.  have 
signed  this  contract  I  understand  the 
Montana  Power  Co.  is  highly  pleased 
with  this  contract 

Now,  Mr.  PresldMit,  earlier  today  we 
heard  the  Senator  from  Oregon  [Mr. 
M(»ss]  state  that  the  Reader's  Digest 
has  charged  that  Dr.  Raver  Is  a  socialist 
and  that  the  Federal  power  program 
as  authorized  by  this  Congress,  and  by 
previous  Congresses,  Is  a  socialistic  pro- 
gram. I  ask,  how  can  this  absurd 
charge  have  any  truth  in  It  when  the 
Bonneville  Power  Administrator  Is  ex- 
ecuting contracts  for  the  sale  of  power 
with  such  capitalistic  enterprises  as  the 
Montana  Power  Co.,  giving  it  the  lowest 
possible  rates  so  that  It  can  make  huge 
profite  in  resale? 

How  can  the  Department  of  the  In- 
terior be  charged  with  socialism  when 
its  program  Includes  such  a  high  degree 
of  cooperation  with  private  power  com- 
panies? How  can  the  Department  of 
the  Interior  and  its  officials  be  charged 
with  socialism  when  their  every  action 
is  devoted  to  the  development  of  new. 
free,  private  enterprise  by  making  avail- 
able cheap  power  from  Federal-lmilt 
dams?  It  is  a  program  for  the  expan- 
sion of  free  enterprise.  At  this  time  con- 
tracts are  being  entered  into  with  in- 
dustries which  are  coming  into  my  State, 
and  which  will  be  of  tremendous  benefit 
to  Montana.  For  many  years  the  popu- 
lation of  Montaim  was  dwindling  because 
we  had  no  hidustrles;  when  the  young 
people  finished  school  in  Montana  and 
wanted  to  get  Jobs,  they  had  to  leave  the 
Stete.  The  president  of  the  Stete  uni- 
versity made  that  statement  many  times, 
in  q)eaklng  throughout  the  Stete;  and 
the  presidents  of  the  railroads  there, 
particularly  the  president  of  the  Great 
Northern  Railroad,  had  pointed  out  that 
Montena  was  in  a  bad  plight,  that  she 
needed  a  balanced  economy  and  needed 
some  industrira.  He  also  pointed  out 
that  we  had  an  opportunity  to  construct 
dams  and  to  create  low-cost  electric 
power  which  would  have  the  effect  of 
bringing  Ixulustries  into  the  State. 

Now  that  Is  occurring.  An  aluminum 
plant  is  being  built  near  the  Hungry 
Horse  Dam.  and  a  chemical  company  is 
coming  Into  Montana;  and  many  other 
industries  will  follow  It.  as  a  result  of 
the  availability  of  this  low-cost  electric 
power. 

Of  course.  It  is  obvious  that  behind  the 
charges  in  the  Reader's  Digest  are  the 
eastern  electric  utility-holding  com- 
panies which  in  many  instances  control 
the  common  stock  of  western  power 
ffmfH^ni#«  The  people  who  control 
these  eastern  utility-holding  companies 
are  doing  themseivee.  as  well  as  the  Na- 
tion, a  disservice  in  attacking  the  Inte- 
rior Dcswrtment'B  program  and  in  at- 
tacking the  electric  power  policies  of  the 
Congress.  Mr.  President.  I  think  It  is. 
likewise,  dear  that  the  Reader's  Digest. 
In  lending  itself  as  an  instrument  to  the 
mvMdlng  of  these  false  attacks  and 
charges  of  socialism,  is  doing  our  coim- 
try  a  great  disservice. 


I  wish  to  congratulate  the  distin* 
guished  Senator  from  Oregon  for  render-  • 
ing  such  valuable  service  to  the  country 
and  to  the  Senate  by  bringing  this  mat- 
ter to  the  attention  of  the  Senate,  and 
for  so  effectively  exposing  the  fraud  and 
deceit  attempted  to  be  practiced  through 
this  propaganda  in  the  Reader's  Digest. 
Mr.  President,  I  now  ask  unanimous 
consent  to  insert  at  this  point  in  the  Rxc- 
ORO  a  very  able  editorial  by  Mr.  Miles 
Romney,  editor  of  the  Western  News,  of 
Hamilton.  Mont.,  appearing  in  that  pub- 
lication on  September  8, 1949.  This  edi- 
torial is  an  effective  answer  to  the  critics 
of  the  Columbia  Valley  Authority. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Recoso, 
as  follows: 

DonT  Let  Antoni  Fool  You  Abotjt  thz  CVA 
Recently  we  have  given  considerable  atten- 
tion to  the  CVA— (Ccflumbl*  Valley  Admin- 
istration)— which  the  WM  favon  as  a  means 
tar  attaining  development  of  the  latent 
natural  reeources  of  the  Northwest — Includ- 
ing the  Bitter  Boot  Valley. 

The  prime  reason  we  have  given  so  much 
consideration  to  the  subject  it  that  I  con- 
sider It  the  outstanding  problem  which  con- 
fronts the  people  of  tfc»»  area  concerned. 

For  that  reason,  and  for  the  reason  that 
certain  selfish  interests,  such  as  the  Mon- 
tana Power  Co.,  have  been  dlsseminattng 
vast  quantities  o^  misinformation  about  the 
proposed  CVA,  I  intend  to  refer  to  the  matter 
here  again  and  again.  In  a  small  effort  to 
nail  some  of  the  lies  of  those  opposing  CVA, 
and  in  a  similar  effort  to  promote  the  estab- 
lishment of  a  sound  governmental  reorgan- 
ization. 

The  Columbia  Valley  Administration 
would  take  over  the  work  of  the  Army  En- 
gineers, the  Bonneville  Power  Administra- 
tion, and  the  Bureau  of  Reclamation  in  the 
area  of  the  Colmnbla  River  drainage.  The 
CVA  woiild  also  take  directive  control  of  the 
planning  on  a  region-wide  scale  of  the  20 
other  Federal  agencies  of  the  region.  Thus 
Instead  of  33  heterogeneous  natiiral  resovircc 
agencies  of  the  Federal  Government,  often 
working  at  cross-purposes,  there  would  b« 
one  streamlined  agency  to  do  the  job. 

The  CVA  bill  sets  up  utterly  no  new  func- 
tion of  Government,  with  one  exertion 
which  I  wUI  note  In  this  comment.  All  of 
the  other  functions  of  the  CVA  would  simply 
be  functions  which  are  today  done  by  32 
Federal  agencies,  only  under  CVA  they  would 
be  consolidated  so  that  the  results  could  be 
attained  with  a  minimum  of  lost  motion  and 
expense.  That's  the  way  you  would  run  your 
business.  Why  not  operate  the  government- 
al agency  that  can  give  or  deny  fulfillment 
of  the  promise  ol  the  region  the  same  why? 
Thus  when  some  agent  of  the  power  trust 
or  some  person  who  has  been  fooled  into 
doing  the  chores  of  the  power  trust  tells 
you  that  the  CVA  would  have  the  power  to 
take  away  your  water  right  you  may  know 
that  It  actoally  would  have  no  more  power 
to  touch  your  water  light  than  does  the 
Federal  Government  today  under  law  of 
the  land  because  it  Is  written  into  the  CVA 
bill  that  the  powers  of  the  propoaed  estab- 
lishment on  this  subject  are  exactly  what 
they  are  under  the  current  BecUunation  Act. 
T^us  when  scHnebody  tells  you  It  will  take 
administration  away  from  the  people  you 
may  know  there  Is  a  nigger  in  the  woodpUe 
for  the  proposed  bill  places  the  administra- 
tion Into  the  hands  of  a  three-man  board 
to  be  appointed  by  the  PrealdenV— just  as 
the  heads  of  all  the  32  agencies  now  running 
the  Job  are  appointed  by  the  President — ^wttb 
the  advice  and  consent  of  Congress,  and  all 
three  such  members  must  live  within  the 
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region  and  two  of  them  must  by  law  be  rert- 
dents  of  the  region  when  appointed. 

Thus  when  they  tell  you  of  taxes  that 
would  be  lest  through  Government  acquisi- 
tion of  i»t>perty  you  have  a  right  to  know 
that  the  plan  envisions  a  payment  by  the 
Government  to  the  agencies  of  local  govern- 
ment concerned,  of  funds  in  lieu  of  taxes, 
which  system  in  the  Tennessee  Valley,  under 
a  somewhat  similar  program  which  has 
proved  a  supreme  triumph,  has  returned  far 
mere  to  the  local  governments  than  the 
taxes  formerly  received  by  them  from  prop- 
erties taken  over  by  the  Government. 

Ihi  only  exception  in  the  matter  of  au- 
thority to  rights  already  owned  by  the  Fed- 
eral Government  is  the  proposal  to  permit 
the  CVA  to  buy  electric  power  company 
properties — providing  the  private  companies 
wish  to  tell — and  providing  the  CVA  can  im- 
mediately thereafter  sell  such  properties  to 
REA,  to  municipalities,  or  to  some  other  des- 
ignated group. 

All  this  boils  down  to  one  primary  need. 
It  is  that  you  people  of  Montana,  the  North- 
west, and  the  Bitter  Root  must  get  a  copy  of 
the  proposed  bill  which  would  create  tho 
Columbia  Valley  Administration,  read  It, 
learn  the  truth  from  the  proposed  Isw  Itself, 
and  until  you  have  secured  such  an  under- 
standing of  the  plan  refuse  to  take  the  word 
of  anyone  else  upon  the  subject.  There  Is  a 
widespread,  well-financed  corporate  attempt 
to  poison  the  public  against  CVA.  This  stems 
from  a  selfish  interest  which  wotUd  rather 
keep  electrical  energy  selling  at  an  inflated 
price,  would  prefer  that  electric  service  be 
restricted  and  erratic  in  serving  the  public, 
wishes  to  keep  the  farmers  of  our  region  pay- 
ing double  that  which  is  a  fair  price  for  fer- 
tilizer, insists  that  we  do  not  have  Industrial 
development  of  the  fertilizer  and  other  in- 
dustries that  lie  dormant  in  nearby  Montana 
areas  due  to  lack  of  electrical  energy;  that 
places  an  iron  curtain  over  the  truth  due  to 
pressure  upon  news  sources  and  which  cor- 
rupts the  political  life  of  the  entire  region 
of  the  Northwest,  Including  Montana. 

Since  1889.  when  the  State  was  established, 
Montana  has  been  strangled  in  the  grip  of 
selfish  corporate  Interests  Intent  only  upon 
plundering  the  Treasure  State  in  order  to 
send  the  harvested  riches  to  points  alar.  It's 
high  time  we  terminated  this  foul  practice. 
The  CVA  offers  people  an  instrtiment  to  bring 
them  industrial  freedom  fi«m  beneath  the 
corporate  heel  which  vis  grinding  them  for 
profits  for  nonresidents.  Just  as  the  feet  of 
the  peasants  of  Normandy  grind  the  red  wine 
from  the  grapes  of  their  region. 

Get  a  copy  of  the  CVA  bill,  read  It,  learn 
the  truth.  Be  free  men  and  women.  Don't 
seek  worldly  profits  from  a  few  vile  sheckels 
you  may  be  able  to  beg  from  the  exploiting 
nonresident  overlords  of  Montana.  Even  If 
you  gain  a  plenty  of  such  coin  remember 
there  are  no  pockets  in  a  shroud.  You  cant 
take  anything  with  you  from  this  world  but 
a  good  name. 

UNITED  STATK  AID  TO  KOREA  SINCE 
CLOSE  OP  WORLD  WAR  H 

Mr.  TYDINGS.  Mr.  President,  the 
days  through  which  we  are  passing  are 
tragic  enough  when  facts  and  truths  are 
told  to  the  people  of  our  own  coimtry 
and  of  the  world.  The  news  that  men 
are  fighting  in  far-off  Korea  and  are 
making  a  contribulk)n  to  the  defense  of 
liberty  and  in  opposition  to  aggression 
carries  its  own  sad  notes  as  the  casualty 
lists  come  in,  and  we  read  of  the  soul- 
stirring  acts  of  heroism  performed  on 
the  batUefleld.  However,  it  is  regrette- 
ble  that  with  all  this  sorrow  and  respon- 
sibility there  are  circularized  from  time 
to  time  reporte  which  are  totally  untrue 
and  inaccurate. 


I  learned  some  time  ago  tbat  a  Mem- 
ber of  Ooi«ress  had  said  that  all  we 
had  sent  to  South  Korea  was  $3M  worth 
of  baling  wire.  Naturally  that  story  was 
carried  all  over  the  country  in  the  press 
and  to  a  considerable  extent  was  reUkyed 
to  the  people  through  the  medium  of 
the  radio.  It  seemed  to  me  that  this 
story  was  untrue  from  facte  that  had 
come  to  my  attmtion.  Therefore.  I 
asked  the  Department  of  Defense  to 
make  available  a  stetement  on  the  WMp- 
ons  and  other  war  supplies  which  bad 
been  furnished  to  the  South  Korean  peo- 
ple prior  to  the  outbreak  of  the  recent 
aggression  in  that  country.  I  asked  that 
the  information  be  dedassifled.  so  that 
I  could  relate  it  to  the  Senate  and  to 
the  country,  in  order  to  supplant  false- 
hood with  truth  and  to  dispel  error  with 
fact.  A  day  or  so  ago  I  was  able  to  ac- 
complish the  result,  and  I  have  in  my 
hand  a  factual  account  of  the  United 
Stetes  aid  to  Korea  since  the  close  of 
World  War  n.  which  I  read: 

Acting  under  the  directive  of  the  occuoy- 
ing  powers,  the  United  States  occupation 
forces  in  Korea  carried  out  the  program  of 
demilitarization  of  the  surrendering  Japa- 
nese forces  south  of  the  thirty-eighth  par- 
allel. Considerable  qxiantities  of  small  arms, 
vehicles,  ammuntion,  weapons,  and  aircraft 
were  surrendered.  Aircraft  and  heavier  types 
of  armament  and  ammxualtion  were  gener- 
ally demilitarized,  scrapped,  or  diunped  at 
sea.  Usable  Items  such  as  vehicles,  cloth- 
ing, blankeU.  and  shoes  were  turned  over  to 
the  Korean  people.  Immediately  after  Jan- 
uary 1,  1M6.  when  It  was  apparent  that 
South  Korean  security  forces  would  have  to 
be  organized,  about  40,000  Japanese  rifles 
were  turned  over  to  the  South  Koreans  to- 
gether with  available  stocks  of  ammuni- 
tion. 

In  addition  to  the  above-mentioned  Jap- 
anese military  equipment,  Korea  has.  since 
World  War  n,  received  substantial  United 
States  military  and  economic  aid  from  three 
sources,  exclusive  of  the  mutual  defense  as- 
sistance program,  as  follows: 

I  hope  the  figures  and  resulte  that  I  am 
about  to  read  will  be  listened  to  by  my 
colleagues  who  are  present. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TYDINOS.  I  should  Uke  to  finish 
the  stetement  before  yielding  to  the  Sen- 
ator, because  I  think  what  the  Senator 
is  about  to  ask  me  will  be  cleared  up  by 
the  following  paragraph: 
Value  of  aid 

Oflice  of  the  Foreign  LlquUta- 
tiou  Commissiono*  (surplus 
mUitary   property) $141,000,000 

Department  of  the  Army  (Gov- 
ernment and  relief  in  occu- 
pied areas— GARICA) SOI,  000. 000 

Economic  Cooperation  Admin- 
istration (shipments  throu^ 
May  81.  1950) 68. 700. 000 


Total  United  SUtes  aid 
prior  to  the  outbreak 
of  the  Korean 


tfS.  T0O.OOO 

That  is  a  long  way  from  $200  worth  of 
baling  wire. 

Mr.  WHERRY.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  TYDINOS.  I  yield  for  a  questicm. 

Mr.  WHERRY.  Outside  the  economic 
aid.  do  the  flgmres  which  the  Senator  has 
referred  to  indude  proiierty  that  was 


left  in  Bjoreft  when  1 
out  of  the  eouulry? 

Mr.TSDINQa  r 
the  figures  in  order  to 
ques^pQ   which   the 
addng. 

Mr.  WHERRY.  Mr.  Preiltait,  vffl  1 
Senator  yield  further? 

Mr.TYDIWOa   lyisM. 

Mr.  WHERRY.    At  ftht  Seoator 
lyaes  it.  I  wonder  if  he  vfUstBle 
the  value  ot  the  ptmiettjf  «m  the 
of  it  when  the  Army  kit  It  tai  Korea? 

Mr.  TYDINOS.  I  was  ffolnv  to  aaalfie 
it  Thatiswhylwasbopinf  the( 
would  wlttihold  his  queatton  until  I 
finished  with  the  I 


MUitary  aid  to 
mntttal  deSanae 
from  the  United 
ment  declaring  Its 
Offlce  of  Foreign  LlqatttattOB 
under  the  Surplua  Vtoymtg  Act. 

That  is  the  Ofltoe  of  the  Fbreign  liQid- 
dation  Commisslooer— 

contracted  with  ttt» 

under  various  terma  to 

ties  available  to  Kotai 

rangementa.  a  aet.«s  ct 

negotiated   Involving   a 

Bqulpncnt.  aappllaa. 

fared  under  these  eomiacta  MM  a 

ment  cost  to  the  United  Mataa  of  IWjDOOjPOa. 

In  addition,  one  eoutiaet  waa  iiigiillBUX 

grant  basis  largely  for  tlie  ptvpoae  tt 

mmtlng  the  Korean  aaUltary 

According  to  the  latsat 

Waahlngton.  materM  vrltk  a 

cost  to  the  United  Staitea  of 

been  transferred  under  tiila  grant 

Thus  the  aurploa  military  propeity 
f  erted  to  Korea  under  tbe  eight  eouUaela 
OPLC    has    a    total    procurement   eoet 
$141,000,000 


a 

I- 

it. 


by 
ot 


That  was  the  first  figure  I  ^tad  to 
reading  the  table. 

The  Korean  MUitary  Advlaory  Qroap  baa 
estimated  that  •fpnMma.Uij  9MJ000.V»,  or 
40  percent,  of  the  sorplui  equlpaent  aatf 
supplies  were  tranaf  erred  to  th«  Korean  mili- 
tary establishment  ^tedflcally  for  mUltwy 
pun>oses.  The  major  Itcaoa  tranatvred  are 
as  follows: 


Airplane,  liaison  type..... 


Carbines,  .30  caliber.  Ml-.--..^. 

Gun.  machine,  M  caliber ._ 

Oun.  machine,  .80  caliber  (Ugbt) . 

Gun.  machine,  .90  eallbar . 

Oun,  67mm.  Ml „..-., 

Gun.  37mm.  Md ...... .. 

Oun.  machine.  JO  caUbar  (RB) .. 
Qvn,  submachine.  4S  oalfbar. : 
Howltaer,  lOfioun. 
Mortar,  OOmm.  M< 

Mortar,  Slrnm.  Ml 

Launcher,  grenade . 

Pistols.  .46  caUbsr. 
Blfle.  United  Btataa, 

Ml - 

Rifle,  auto..  .30  eaUber  (BAR)  — 
Car,  armored,  MS..,...,   ..~..-.» 

Car.  ^-XrmA — 

Trudc  ^-ton.  4x4.. 
Truck,  ^-ton.  4  x 
Ituck.  I)i-tan.  •  a  t. 
truck.  tH-ton.  6  z  ff. 
Ituek,  10-ton. 
cartrldga. 
(toonda). 


>.197 

7» 


in 

at 


i.t» 

M 
41T 


41.  ( 

1.) 
It 
U 

X9m 


Owtitdga.      M 
(rounda) 


U 

iiwr.gM 
1.  tot.  Mi 
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A 


1 

i. 


la  .  ' 

■if 


! 


Ctetrklge.     JO 

(nmndt) — — — _~—  1,144.000 

Boeket.  2^" «.Ty« 

RUe.  fTMUkde.  HS-AT 1T0.97S 

BMid  grenade.  offeiwtT*— .-.-.. ^  139. 000 

abeQ.  OOmm  ntortar.^....^.^..  850.000 

Shell.  Slnun  mortar ~^~^  306,000 

Sh^  EX.  lOOnun  bowltaer 1C8. 000 

inne.  AP.  HS W.  000 

Block.  «Jemolltlon_— — ~— —  42. 000 

Radio  aeta  (»U  trpea) «.<"* 

Telepbone  (aU  typaa) «.  JW 

TTiatiiln  for  Coaat  Guard: 

Tard  mine  aweeper  (TlfS)  —  26 

Landing       cr;\ft       medium 
(LCM) 13 

j^iM^tnj^       cralt       Infantry 

(l/Cl) - —  * 

Picket  boat ^ 

IHsceUaneoxu  typea ^~-  * 

■atlmated  acquiaitlon  cost  of  entire  pro- 
gram, including  the  above,  was  »56.000,000. 
Estimated  replacement  coat — $1104»0J)00. 

That  is  one  o£  thr  items  heretofore  re- 
ferred to. 

Tbe  foUowlng^  additional  surplxia  Indivtd- 
val  equipment  for  ^18.000  men  was  trans- 
ferred to  the  South  Korean  Government  dur- 
ing the  first  quarter  of  fiscal  year  1950: 
15.000  rt^iai  M-l  (Garand).  15,000  helmets 
and  liners.  15.000  pair  combat  boots.  3,000 
blanki^ts,  15.000  cartridge  belts.  15.000  tenta. 
ahelter  halves;  acquldtlon  coat.  9775.000. 

Tbe  remaining  00  percent  of  the  above- 
^■Mntkmed  0141.000,000  waa  for  iise  in 
atrengthenlng  tlM  basic  economy  of  Korea. 
lATge  pcrtiona  of  this  equipment  and  sup- 
.  pUea  were  of  military  origin,  and  although 
not  transferred  to  Korea  specifically  for  mlll- 
Urj  purpoarw.  had  oonsldtf^ble  military  sig- 
■iAcanoe  for  def enae  purposea.  Examples  of 
this  type  of  equipmect  and  auppllea.  usable 
for  either  military  or  civUlaa  pxirpoaes.  were 
tracks,  tractora,  traUws,  signal  supplies,  mo- 
tors, generators,  drills,  saws,  construction 
machinery,  plumbing  materials,  small  ships, 
barges,  medical  Installations,  equipment,  and 
•upidlea. 

The  grant  aid  portion  ot  the  mutual  de- 
fense f— ff*^"***  ivogram  for  Korea  for  fiscal 
year  1950  was  910.230.000.  The  purpose  of 
t>\i«  asaistance  was  to  provide  maintenance 
and  spare  parts  for  the  considerable  quan- 
tltlea  of  United  States  equipment  In  tbe 
|f«w/^a  of  the  Korean  military  forces  which 
vere  established  for  the  puipose  of  main- 
taining internal  order  and  border  security. 

In  addition,  equipment  was  Included  for 
the  Korean  Coast  Ghiard  wtieh  was  estab- 
Uihed  to  suppreaa  smuggling,  piracy,  Ulegal 
entry,  and  tiostUe  infiltration  by  aea  into 
South  K(»ea.  In  addition  to  the  above,  re- 
tmbiaaable  aid  was  furnished  to  date  under 
Mctlon  406  (e)  of  the  Mutual  Defense  As- 
itotance  Act  at  1040: 

1.  Naval  guns  and  artillery  ammunition  for 
outfitting  ot-EnsiffH  fTfcif e/tead— 

That  wms  a  boat.  I  think— 

•8d.l«1.40. 

S.  Outfitting  of  10  AT-«  aircraft,  190,000. 

S.  Armament  and  ammtmltlon  for  tliree 
«>-P0  boata.  $177,000. 

AH  of  which  waa  dellva«d«  of  eourae. 
TlM  total  of  thote  thrM  items  is  tass.- 
itL40. 

Before  conttnoiiv  I  shall  be  very  t!iad 
to  fitM  to  any  questions  about  the  taUaa 
I  haTe  presented. 

Ifr.WBSBBT.  Mr.  Preiidsnt,  I  want 
to  be  sure  tbe  reoord  Is  elisar.  The  dls- 
tlnfulsbed  Senator  from  ICarylaad  sp(*s 
sCalrplaBet.  Be  ansBtioaed  one  type.  10. 
and  then  the  next  tarpo,  and  then  a  third 


type,  and  he  said  "49.000."  I  wonder  If 
that  figure  is  correct  I  believe  It  was 
in  connection  with  the  third  bracket  of 
airplanes.  I  believe  he  said  "49.000"  or 
"47.000."   I  wonder  what  that  was. 

Mr.  TYDINGS.    I  know  we  gave  them 
20  airplanes.  If  that  is  what  the  Senator 
refers  to.  as  a  liaison  flight. 
Mr.  WHERRY.  What  is  the  next  item? 
Mr.  TYDINGS.   Carbines,  49.000. 
Bflr.  WHERRY.    The  Senator   men- 
tioned airplanes,  and  then  the  figure 
49.000  came  immediately  afterward. 

Mr.  TYDINGS.  I  should  have  said 
carbines.  I  thank  the  Senator  for  call- 
ing that  to  my  attention. 

Mr.  President,  the  point  is  this: 
While  these  figxires  are  relatively  unim- 
portant, the  National  Defense  Establish- 
ment, if  it  were  to  give  out  promiscuously 
flgiu^es  of  this  kind  as  to  our  arms-aid 
program,  would  receive  my  condemna- 
tion and  censure,  and  I  think  that  of 
nearly  every  other  Senator  on  this  floor. 
Since  our  men  are  dying  in  Korea,  and 
their  families  back  in  this  country  are 
filled  with  anxiety,  and  when  more  men 
are  being  called  up  to  serve,  I  think  it 
would  be  well  if  all  of  us  in  positions  of 
responsibility  would  not  make  statements 
concerning  equipment  unless,  first,  it  is 
cleared  and  declassified,  and.  more  im- 
portant than  that,  the  statements  are 
accurate.  To  make  statements  to  the 
effect  that  nothing  has  been  done,  when 
the  mere  inquiry  of  the  proper  officials 
would  show  what  has  been  done.  Is  to 
deceive  our  own  people  and  sap  the  con- 
fidence which  we  must  all  have  if  we 
are  to  carry  on  this  unwanted  war  in 
Korea. 

Having  now  at  last  gotten  permission 
from  the  Defense  Establishment,  who 
have  kindly  declassified  this  informa- 
tion, and  which  embraces  only  the  period 
up  to  the  outbreak  of  the  war.  and  not 
what  has  been  done  since  then,  I  hope 
that  those  who  have  been  parties  to  dis- 
seminating the  error,  in  the  best  of 
faith  in  most  instances,  will  find  it  pos- 
sible to  make  correction,  so  that  the 
American  people  will  know  that  a  tre- 
mendous program,  in  the  way  of  equip- 
ment, costing  as  much  $495,700,000.  has 
gone  from  the  United  States  to  the  people 
of  South  Korea  since  the  close  of  World 
War  n.  and  not  merely  $200  worth  of 
baUng  wire. 

Mr.  BUTLER  obtained  the  floor. 

Mr.  WHERRY.  Mr.  President,  wiU  my 
colleague  yield  to  me? 

Mr.  BUTLER.    I  yield. 

Mr.  WHERRY.  As  one  of  those  who 
made  the  statement  on  the  floor  of  the 
Senate  that  the  only  military  equipment 
we  had  sent  to  South  Korea  was  $200 
worth  of  wire,  I  wish  to  say  that  in  the 
bearings  of  the  Armed  Services  Subcom- 
mittee of  the  Am»ro{niations  Committee 
I  beard  testimony  to  that  effect.  The 
reoord  I  think  ts  Indelibly  clear  that 
that  Is  a  fact 

I  do  not  disagree  with  the  distin- 
fuidisd  Senator.  I  bavs  never  used  the 
figures  he  has  presented,  but  Inasmuch 
as  they  have  been  made  public,  we  can 
tsOc  about  them  now.  I  have  spoken 
only  of  the  $200  worth  of  sigial  wire 
that  was  sent  to  South  Korea  under  the 


military-assistance  program,  which  had 
not  arrived  ha  South  Korea  at  the  time 
the  officials  testified  about  it.  but  which 
was  on  the  way;  approximately  30.0G0 
feet  of  wire  which  was  charged  up  to 
the  military-assistance  allotment. 

I  have  questioned  officials  of  the  mili- 
tary, including  General  Roberts  and  oth- 
ers, and  have  found  that  the  only  ma- 
terial left  in  Korea,  as  has  been  so  well 
pointed  out  by  the  distinguished  Sen- 
ator from  Maryland,  the  chairman  of 
the  Armed  Services  Committee,  was  the 
property  left  there  for  distribution  under 
the  Surplus  Property  Act.  We  were  told 
in  the  Senate  committee  time  and  time 
again  that  that  was  small-arms  equip- 
ment The  largest  items  were  some  how-  ^ 
itzers.  as  I  recall,  106's,  There  were  no 
tanks.  Of  the  planes,  only  10  were 
fighter  planes,  and  they  were  small 
planes.  There  were  no  bombers.  There 
were  no  large  cannon  except  the  howitz- 
ers to  which  I  have  referred.  All  were 
small-arms  equipment,  and  they  were  to 
be  used  for  what  purpose?  They  were 
to  be  left  for  the  purpose  of  training 
an  internal  constabulary  force  in  Korea. 
The  general  who  testified  before  the 
committee  said  that  the  ammunition  we 
furnished  was  used  in  connection  with 
training  the  internal  constabulary  force 
in  Korea.  He  said  our  military  had  done 
their  level  best  to  train  an  internal  ik)- 
lice  force  in  the  tactics  usually  taught 
in  connection  with  boot  training. 

That  was  the  purpose,  that  was  the 
policy  in  connection  with  the  small-arms 
equipment.  The  arms  were  not  left  there 
with  any  intention  of  being  used  in  re- 
sisting an  external  force.  That  testi- 
mony appears  in  the  record  of  the  execu- 
tive sessions.  Whatever  was  left  there 
as  surplus  property  was  left  there  with 
that  idea  in  mind.  That  was  the  policy 
of  Mr.  Acheson.  And  the  only  thing  that 
has  come  under  the  military-assistance 
program  is  the  $200  worth  of  which  the 
junior  Senator  from  Nebraska  men- 
tioned on  the  floor  pearly  6  weeks  ago. 
Mr.  TYDINGS.  Mr.  President,  wiU 
the  Senator  allow  me  a  minute  to  make 
an  observation? 
Mr.  BUTLER.  I  yield. 
Mr.  TYDINGS.  We  must  first  of  all 
keep  in  mind  that  under  the  arms-aid 
plan  the  Senate  itself  wrote  a  provision 
which  required  that  before  any  arms 
were  sent  to  any  country  there  must  be 
a  mutual-assistance  agreement  worked 
out  and  signed  and  approved  by  the  two 
governments  involved.  That  was  not 
done  until  the  spring  of  1949,  and  that 
provision  was  written  into  the  law  on 
the  floor  of  the  Senate  of  the  United 
States. 

Purthcnnore,  at  the  very  time  of  the 
outbreak  there  was  loaded  on  the  ships 
a  vast  quantity  of  supplies,  and  they  were 
actually  on  their  way  at  the  time  of  the 
Korean  outbreak. 

Thirdly,  we  must  not  lose  sight  of  the 
fact  that  many  Members  of  Congress 
have  opposed,  by  speeches  and  by  votes, 
all  the  arms  assistance  program,  not  only 
to  Korea,  but  to  every  place  else.  So  I 
say  it  does  not  He  well  in  t^  e  mouths  of 
any  of  us.  particularly  those  who  have 
oiiposed  the  arms  a.ssistanc^  program  by 
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their  speeches  and  their  votes,  to  find 
fault  because  the  equiixnent  was  not 
there  at  the  time  the  outbreak  took  place. 

Mr.  WHERRY.  Mr.  President  will  my 
colleague  jieU  for  a  further  observa- 
tion? 

Mr.  BUTLER.    I  yield. 

Mr.  WHERRY.  I  should  like  to  make 
a  statement,  since  the  inference  is  drawn 
that,  because  I  voted  against  MAP  when 
it  was  authorized,  I  am  responsible  for 
the  South  Koreans  not  having  the  nec- 
essaiT  equipment  I  voted  for  the  au- 
thorization for  aid  to  Korea  and  China. 
I  voted  for  the  appropriations.  It  does 
not  make  any  difference  whether  I  did  or 
did  not  however.  The  policy  of  Mr. 
Acheson  has  been  one  of  equipping  only 
an  internal  police  force  in  Korea,  and 
not  a  force  which  could  resist  external 
aggression,  if  South  Korea  were  called 
upon  to  do  so.  It  is  the  policy  of  Mr. 
Acheson  to  let  the  dust  settle  in  Asia, 
and  that  cannot  be  denied.  The  blood 
of  our  boys  today  is  on  his  shoulders,  and 
not  on  the  shoulders  of  anyone  else. 

ADMINISTRATION  OP  CERTAIN  FEDKRAL 

FUNDS     IN     CONNECTION     WITH     AN 

ALASKAN  AIRPORT 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  from  Nebraska  yield? 

Mr.  BUTLER.  I  cannot  yield  further, 
Mr.  President  for  the  reason  that  I  am 
due  to  attend  the  final  meeting  of  the 
Pinancs  Committee.  I  desire  to  make  a 
statement  I  have  been  waiting  for  3 
hours  to  make  it.  I  hope  the  Senator 
WiU  defer  making  any  further  remarks 
on  the  subject  which  has  Just  been  under 
discussion,  debate  on  which  will  continue 
for  an  interminable  length  of  time,  until 
I  can  make  my  statement. 

Mr.  President  I  shall  take  the  time 
of  the  Senate  for  a  few  moments  today 
to  discuss  a  matter  of  rather  grave  im- 
portance which  has  arisen  concerning 
the  Territory  of  Alaska  and  the  admin- 
istration of  certain  Federal  funds,  which 
are  provided  through  acts  of  the  Con- 
gress to  assiST  the  Territory  in  its  op- 
eration. 

Very  recently,  Mr.  President,  a  m«n- 
ber  of  the  Alaska  Legislature  wrote  the 
United  SUtes  district  attorney  in  Ju- 
neau asking  that  a  Federal  grand  jury 
be  impaneled  forthwith  to  investigate 
a  land  transaction  to  which  the  Federal 
Governme  at  would  ultimately  have  been 
a  party.  The  legislator  stated  in  his 
letter  to  the  district  attorney  that  he 
beUeved  he  would  be  failing  in  his  duty 
if  he  did  not  ask  that  a  full  and  com- 
plete hiquiry  into  the  transaction  be 
nade.  I  am  sure  we  all  agree  that  this 
Is  a  very  worthy  attitude  on  the  part 
of  this  Territorial  legislator.  We  must 
respect  the  viewpoint  of  any  man,  espe- 
cially a  man  in  pubUc  life,  aware  of  his 
duty  and  prepared  to  fulfill  it  to  the 
extent  of  talung  so  serious  a  step  as  that 
of  requesting  that  a  grand  jury  be  re- 
quired to  investigate  the  governmental 
activities  of  his  fellow  officials.  I  was 
further  impressed  to  learn  that  this  leg- 
islator is  a  monber  of  the  majority  party 
In  Alf^^a.  rvhich  is  also  the  mojcurity 
party  in  this  Chamber.  I  mention  this 
only  because  I  am  sure  that  many  Sen- 
ators will  desire  to  be  informed  on  this 
point 


I  belleive  that  any  matter  wtOch  con- 
cerns the  wdf  are  of  the  Territory  at  the  * 
present  time  and  the  kind  of  government 
it  Is  receiving,  particulaily  In  reference 
to  moneys  supplied  out  of  the  Federal 
Treasury,  is  the  concem  of  aU  Mem- 
bers of  the  Senate.  I  am  sore  that  the 
questions  I  am  about  to  raise  will  re- 
ceive the  deepest  ctmsideratkMi  by  my 
distinguished  colleagoes. 

It  :s  my  purpose,  Mr.  President  to  go 
into  this  matter  in  some  detail  to  illus- 
trate a  condition  in  Toritorial  affairs 
which  has  been  bought  to  my  attention 
in  recent  weeks. 

The  sum  of  racoiey  imndved  here— 
$3.. 500— is  not  large  m  the  light  of  the 
sizable  appropriations  voted  for  Alaska 
from  vimc  to  time  by  the  Congress.  But 
the  principle  is  not  small;  and  it  is  the 
same,  reirardless  of  the  amount.  I  am 
interested  in  the  principle  and  the  un- 
d^lying  attitude  or  philosiH>hy  of  gov- 
ernment of  certain  crfBcials  of  the  Ter- 
ritory, as  indicated  by  the  facts  of  this 
case. 

Recently  the  Territory  began  c«i- 
struction  of  a  small  airport  at  Palmer. 
Alaska,  under  the  teimz  of  the  Federal 
Airport  Aid  Act.  Let  me  say  that  the 
town  of  Palmer  is  a  community  of  about 
500  population,  located  in  the  Mata- 
nuska  Valley,  exactly  48  mUes  from  An- 
chorage, the  most  populous  city  in  the 
Territory.  Driving  time  by  auto  be- 
tween Palmer  and  Anchorage  on  the 
paved  road  which  serves  the  two  cen- 
ters is  about  an  hour;  flying  time  is  less 
than  20  minutes.  I  mention  these 
points.  Mr.  President,  because  the  two 
largest  and  most  developed  airports  in 
the  Territory  are  located  at  Anchorage. 
This  iS  a  fact  which  cannot  escape  our 
consideration  in  the  discussion  of  plans 
to  increase  the  aviation  facilities  at 
Palmer.  I  shall  refer  to  it  later  in  my 
ronarks. 

The  proposed  new  akport  at  Palmer  is 
one  of  a  series  of  airports  being  built 
through  thii.  act.  which  provides  for  Fed- 
eral matcliing  funds  to  offset  the  cost  of 
the  project  to  the  Territory. 

Mr.  President,  we  are  familiar  with 
those  matching-fund  programs  designed 
to  encourage  the  States  and  the  Terri- 
tories to  participate  in  worthy  endeavors 
in  many  fields,  including  public  health, 
welfare,  old-age  assistance,  and  others. 
The  cost  to  Federal  taxpayers  represents 
many  millions  of  dollars  annuatfy. 

In  the  case  of  the  Airport  Aid  Act  of 
1946,  the  Federal  Qov«nment  "has  un- 
dertaken to  promote  the  development  of 
aviation  in  small  communities  through- 
out the  United  SUtes  and  the  Territories 
of  Hawaii  and  Alaska,  and  to  luring  to 
these  communities  the  same  beni^ts  of 
aUr  transportation  enjoyed  by  their 
larger  neighbors.  The  smaller  popula- 
tion centers  normally  do  not  have  the 
funds  with  which  alone  to  build  and 
maintain  adequate  flyu^  facilities.  This 
is  especially  true  of  the  tiny,  far-fhing 
communities  in  Aladu.  Nowhere  in  the 
wortd  is  aviation  mioit  an  integral  part 
of  everyday  life  than  in  Alaska.  Rying 
fields  are  vital  to  the  social  and  ec»nm«:- 
cial  intercourse  of  the  Territory. 

Thus,  the  airport  aid  mogram  as  ap- 
plied to  Alaska  is  a  worthy  (me.    Many 
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bOMlUs  are  ootaln  to  I 
habitants  as  a  residi  if 
pcoditures  by 
Government 

In  theee  proieeta  this 
ment  supplies  7S  pciecat  oC 
constnictiao  costs  and  If  perocnt «(  ttie 
cost  of  tbe  land  on  vtatab  ttisalrfleMi 
are  located.  HOwtiu,  tlicrs  aro  uli  —■ 
stances  surrooDdiiic  Has  flniaolsc  flC  Um 
airport  at  Palmer  wtddi  rtiTimtistrita  » 
most  daacerous  fraaw  of  adnd  on  tbo 
part  of  tbe  respooaltale  Tenttortal  of- 
ficials. 

The  land  iBvotv«d  In  tbis  ps«Joat  Is 
137.94  acres,  most  ol  wblefa 
the  site  of  an  old. 
several  years  ago  at  a  oesi  to  lbs  Tent- 

torial  croiremmesik  of  IMjMt.   This  «m 

before  Alaska  was  eiltlliie  tor  WtOenl 

funds  >*nder  tbe  Airport  Aid  Aet    Tho 

Territory  did  not  qualify  to 

in  the  program  ontll  IMi.  srtKB  Its  1 

lature  passed  the 

legtelation.    Tliis  fact 

aoccffding  to  doeuBsnts  wbidi  I  base  la 

my  posssasion,  tbe 

tion  is  now  plannint  to 

activel"    and    tbxoiKh    a 

money  from  the  Fsdcnl  TMssozy.  to 

which  the  Territory  is  not  knlly  «m- 

titled.  to  cttset  expeoditures  on  tte  oM 

airport 

This  is  being  dons  by  placing  T  me 
that  wturd  advisedly— «n  inflatad  vafaia 
on  the  land  invobwd  tu  tbe 
Airport  thoetay  iacreaiinc 
of  tbe  2S-peroent  laatrhlnr  tand 
tribation  i^uch  is  proposed  to  tas  col- 
lected from  the  Federal  QovemoKat  un- 
der tbe  Airport  Aid  Act 

Tlie  means  devised  to  malce  ttiis  poo- 
sible  are  set  forth  in  tbe  records  of  tbe 
Territory  ard  of  tbe  Aibner  Airport  As- 
sociation. Tbe  sworiatinp.  Itr.  Pretf- 
dent  is  an  organiaatton  of  prlsate  dtt- 
aens.  residents  of  tbe  town  of  FalOMr, 
who  spoo9or«d  tbe  orislaal  airport,  be- 
ginning about  6  years  aco.  and  oootrlb- 
uted  their  own  time  and  moacy  to  tbe 
project  before  tlie  Territoty  aade  tbe 
first  of  its  contribotioos  In  ItML  Tbe 
association,  therefore,  was  tbe  progirietor 
of  tiie  ordinal  aizport  and  is  tbe  eriaoi- 
sation  with  wbieb  tbe  Territocy  bad  to 
do  business  in 
f OT  construction  of  a 
airport  with  tbe  bdp  of  tbe  Ubtted 
States  Govemmei^  Tbe  saanner  of 
these  arrangements,  vttb  partinnlar  ref- 
erence to  tbe  tranafOrcnee  of  tbe  land. 
is  the  subject  wbieb  Interests  m  today. 

In  brief,  tbe  records  abow  tbst  an  ar- 
bitrary value  of  $lSe.fM  was  plaeed  hf 
the  Territory  oOdals  and  tbe  Pabnef 
Airport  Association  on  tbe  valne  of  tbe 
127.94  acres  of  land  involved  In  tbe  ftl- 
mer  project  Tbis  was  aoooooittlied  by 
a  wash-out  transaction  In  vbidi  tbe  Pal- 
mer Airport  AsBociatian  sold  tbe  lud  to 
tbe  Territory  for  that  aaoant.  and  tbsn 
xetoraed  $14S,00t  to  the  Tmtlaiy  a  few 
days  later.  Tbe  popoae  of  tbis  i 
again  tbe  records  ibow.  was  to 
tbe  Terrttorlal  adnlnlstrafiloa  to 
2S  peicent  of  tbis  aaoont  of  |14M«.  IB 
matddnc  fundi  under  tbe  MdHtal  Ali^ 
port  Aid  Act.  or  to  obtain  ISTJNI.  TMa 
merely  would  be  tbe  Govemacntli  Asia 
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of  the  land  acquisition.  The  75  percent 
share  of  the  eoDSimetioo  costs  would  be 
an  additional  sum  taka  from  the  Pnl- 

eral  Treasury  for  this  project 

As  I  have  said.  Mr.  President,  the  Tisr- 
ritory  originaUy  jwovided  a  total  of  $C0.- 
000  for  the  Palmer  Airport  before  Alaf  ika 
became  qualified  to  receive  matching 
funds  under  the  Federal  Act. 

This  money  went  to  meet  construction 
costs.  Had  the  Territory  been  qualified 
to  receive  grants-in-aid  in  that  period, 
it  could  rightfully  have  claimed  75  p-jr- 
cent  of  the  $50,000  expenditure.  It  is  not 
without  significance.  I  think,  that  liie 
amount  which  would  iiave  been  claimed 
in  that  case  would  have  been  $37,500. 
exactly  the  sum  which  the  Territory 
would  now  obtain  through  the  financoal 
transaction  I  have  outlined.  It  is  also 
Interesting.  Mr.  President,  to  note  t.iat 
the  cost  of  the  land  established  under 
the  SISO.OCO  valuation  amounts  to  $1,172 
an  acre.  Records  show  that  the  bulli:  of 
the  ^^riA  for  the  original  airport  was 

Uw  br  TMTilflrtei  Aodltar 

Wamat  So.  2B&« 

Pate  preMOtMi-  Aprfl  7.  IMO 

DU»  wairaot  l«wd:  AprQ  11. 


purchased  at  a  cost  of  $70  an  acre.  lam 
also  informed  that  ofBcial  records  of  the 
CAA  in  Anchorage,  Alaska,  placed  the 
Talue  on  the  land  only  last  year  at  $43 
an  acre. 

Even  in  Uiese  inflationary  times.  I  am 
sure  my  distinguished  colleague  will 
agree  that  is  a  rather  amazing  increase 
in  land  value  in  so  short  a  time. 

Mr.  President,  in  support  of  the  con- 
tentions we  have  made  here  today,  I  hold 
in  my  hands  a  voucher  covering  the  pay- 
ment by  Alaska  to  the  Palmer  Airport 
Association  of  $150,000  for  this  transac- 
tion. It  Is  a  photostatic  copy  at  a  Ter- 
ritorial voucher.  No.  233,549.  for  the 
amount  I  have  named — $150,000.  It 
bears  signatures  p\UT3orting  to  be  those 
of  Roland  Snodgrass,  the  secretary  cf 
the  association,  and  George  S. 
Schwamm,  the  Territorial  director  of 
aeronautics.  The  voucher  was  pre- 
sented on  April  7  of  this  year  and  the 
warrant  for  payment  was  issued  on 
April  11.  Mark  those  dates  because  there 


are  many  startling  details  to  this  trans- 
action. This  voucher.  Mr.  President, 
was  the  first  step  in  the  scheme  tD  estab- 
lish the  inflated  and  wholly  fals*;  valua- 
tion on  the  Palmer  Airport  laml.  As  I 
have  said,  records  of  the  Territory  in  the 
auditor's  ofBce  in  Juneau,  show  iiat  the 
Palmer  Airport  Association  repaid  $145,- 
000  to  the  Territory  a  few  days  later. 
The  $5,000  balance  was  retainetl  by  the 
association  to  purchase  some  44  acres  of 
new  land  needed  in  the  construction  of 
the  new  and  enlarged  airport  under  the 
Federal-aid  program.  Let  me  ;aiy  that 
the  purchase  price  for  the  parcels  in  this 
acreage  ranged  from  $69  to  $240  an  acre, 
which  hardly  compares  with  tie  $1 172 
price  Let  for  the  pvirpose  of  securing 
Federal  matching  funds. 

I  ask  unanimous  consent  that  the  pho- 
tostat of  the  voucher  may  be  p:1nted  at 
this  point  in  the  Record. 

There  being  no  objection,  th;  photo- 
stat was  ordered  to  be  printel  in  the 
REcoRi).  as  follows: 


TxxuTORT  or  Alaska 

Payee:  Palmer  Airport  Association 
Psatei  address:  Palmer,  Alaska 


Dste  of  pareliaae 


▲prU 


U 


ORIGINAL 


operty  oi  the  foTiowlu*  descrirtioo,  at  Palmer,  Alaska,  parchased  from  the  Palmer  Airport  Association  for  the  constraction  of  the 
r  Mualetpal  Airport,  ooder  the  Fedwal  Aid  Airport  Pnkrjun:  „„,.,, 

BBit^MeriOTOneroailb(U)  S«e.  Cor.  o( Section  ^,  T8 17  N.  R  2  E,  SM.  designatfrl  as  Cor.  Ow  (1  and  point  of  beginning.  N  0^13  W 


Pro] 
PalMr 

WiH^m  ft  fc^  iwl^vWw  I 

UWM  ftet  10  Cor  fwo^sr  thenw  ¥'ee°'*3''E  ttliJ  feet"  to  Corner'three  (3)."thcnce  S  SS^r.y  E  ri9fi.48  feet  to  CorT  Four  (4i,  Thrnce 
B  (nr  1  iW.OO  feet  to  Cor.  kiTe  (5).  thence  S  m'&  E  7W.41  feet  to  Cor.  Six  (6),  thence  S  82^ ^C  E  321.38  feet  to  Cor.  Seven  (7).  theace 
N  VW  W  3894  IT  feet  to  Cor.  Bight  (8).  thence  S  fWoV  E  500.00  feet  to  Cor.  Nine  (9)  which  lies  S  (r»ll'  1  30.C8  feet  from  Sec  Cor  ^-f"^ 
thenee  «  «"ir  E  SDIB  <«  f^rt  to  Cor.  Ten  Clf))  Oience  S  K'Uf  E  IZTIAH  feet  to  Cor.  Eleven  (11)  thence  8  Wtr  E  397.20  feet,  thenre 
8  34«l<y  E  M3  77  feet,  thenf*  8  SS^SV  K  «74.70  feet,  thence  3  SI"*'  E  3«  (12  feet  to  comer  Twelve  (125.  thence  N  HH'**'  W  2441.29  (ret  to 
Cor  ThJrt««n'(13).  thence  H  0»11'  E  9M.1.1  feet  to  Cor.  Fourteen  (14).  thence  S  WWY  W  4W.00  feet  to  Cor.  Fifteen  (15).  thence  O'U'  W 
uaOSB  Itet  to  Cor.  Sixteen  (IS)  thence  3  m'iV  W  223^.2)  feet  to  point  of  be^'taoiog   containing  127  M  acrei  more  or  less. 

TOTAL 


nso.  foow 


:aM.  QOihQO 


TERKtrORlAL  DISTRIBUTION  OF  EXPENDITURES 


OtbK*  aspawe  and  aap|>Hea ... 

TraTel  expenaM 

adrtrtMng  and  pobUe  Boiieea.. 


▼ehide  oparatloa . .  ..^... 


Equipment.. ........ 

Suuci  ures 

Real  estate  porchaae. 


...••..•• '    .■.-..■■I  ■■■ 


naaoooiM 


I  tlM  gnJeniCMd,  hereby  errtlfy  that  the  m.atn1al  fnmlsbed,  service  rendered,  or 
■  pwnllliiiwlnmrmil  aa  ahcwn  above  or  attached,  s  a  tmc  and  correct  cfaari?e  apaiost 
tkaTvritarr  of  Aiaaka.  that  ao  part  of  the  Muna  ha>  been  p!U>i. 

(Signeil)  Palmbb  AniOBT  .^saoOATioN. 
By  ROI.A.HD  S.Hoocaass.  .Srcrctarf. 


I.  the  undersigned,  do  hereby  certify  to  the  eorreetners  of  the  above-stted  nmoan; 
aou  la  to  be  charged  to: 

Alaska  .Aeronautiral  Revolt  ing  f  and. 
Nivrae   Geon-'e  3.  Schwumn., 
Title;  Director  of  Aeronaut  cs. 


Iff.  BUTLIR  ftfr.  Prealdettt.  I  also 
hold  in  my  hand  at  HqHm  time  a  photo* 
■Ifttte  eopy  of  the  mtnutet  of  the  Palmer 
Airport  AcsociatloD  mectinc  at  which  the 
|1504K)0  trtnaartlon  wai  agreed  upon  by 
the  BMmbers  of  the  enoctatinn  At  a 
later  potot  I  am  eolat  to  aak  that  the  )-.ext 
o\  the  minutce  Iw  made  a  part  of  my 
remaiiu  but,  for  the  preecnt.  I  will 
nad  into  t^e  Rwou  only  that  porioa 
which  covers  the  attempt  to  establish  a 
value  of  11472  per  acre  on  the  Palmer 


The  minutes  itate  that  the  members 
of  the  aasodatioo  and  a  numbor  of  oth* 
en  irtko  were  presmt  diacuaied  the  Pal- 
aaer  pioieet  and  reaclxed  oertaln  tvA- 
liiwiiH*^,  amoBC  which  wore  the  fol- 


:  the  'ftirlioti  o(  Alaaka  tad  «xpeadad 

«■»  iMjBM  «C  tbe  fuads  U  Xbm  Tarrltory  la 
the  ■iiMeliiwUlnn  o(  tta  pnatnt  Palmer  A!r> 
port  pilar  %o  the  eflBettve  dat*  of  tbe  rcderal 
Airport  Aid  Aet  tor  whldi  no  matubiog 
eofuld  be  reeetvtd. 


That  in  order  to  receive  credit  under  aald 
•ct  for  moneys  already  expended  It  would 
b«  necessary  for  the  Palmer  Airport  Asso- 
ciation to  place  a  value  of  9150.000  }n  the 
present  promises  and  to  sell  the  same  to  the 
Territory  of  Alaaka  at  stich  figure  thereby  al- 
lowing the  Territory  to  receive  26  percent 
thereof  credit  in  matching  funds  for  land 
acquisition,  an  allowable  coct  under  said  act. 

It  was  agreed  by  the  board  of  directors. 
and  the  said  board  did.  through  ita  president. 
convey  the  entire  airport  premises  to  the 
TWfUory  of  Alaska  for  the  consideration  of 
«1M).000.  It  being  fully  understood  that  the 
oonaiileratlon  as  rettected  in  the  records  in 
th«  form  of  a  Territorial  draft  payable  to  the 
Palmer  Airport  Association  was  for  the  pur- 
poae  of  allowing  the  Territory  to  qualify 
under  the  Federal  Airport  Aid  Act  to  the 
extent  of  as  percent  thereof  and  and  for  no 
other  purpose  except  that  pcntion  held  tor 
land  aeqnlalUoo  from  private  owners. 

Ibat  upon  racclpt  of  the  said  draft  in  the 
sum  of  eiSCOOO.  the  said  board  of  directors 
uaanlmoualy  empowared  the  president  to 
exaouta  a  draft  la  favor  of  the  Territory  of 
Alaska  tn  the  sum  of  tlllS.OOO.  the  difference 
being  thAt  svun  expended  for  acquisitioa  of 
land  from  private  persons. 


Mr.  President,  the  foregoLag  must 
leave  little  doubt  as  to  the  maoner  tuid 
purposes  of  the  land  transaction  de- 
scribed here  today.  These  oaii.utes  dis- 
ck>se  that  the  association  meeting  was 
held  on  April  15.  Now.  Mr.  President, 
that  in  itself  is  an  extraordinary  cir- 
cumstance since  the  voucher  sf  tting  the 
transaction  in  motion  was  presented  to 
the  Territorial  Auditor  on  April  7  and 
the  payment  was  made  on  April  11.  In 
other  words,  Mr.  President,  tbe  Palmer 
Airport  Association  met  on  April  15  to 
authorize  a  transaction  whicl:.  had  al- 
ready taken  place.  But  this  is  not  the 
strangest  circumstance  in  onnectlon 
with  this  matter.  As  in  the  a^se  of  the 
Toucher,  the  minutes  of  the  association 
bear  the  signatxare  of  the  associ  .itlon  sec- 
retary. Mr.  Snodgrass.  tnit  ever  the  moat 
cursory  examination  of  the  t'«^o  signa- 
tures shows  they  were  not  sigsed  i^  the 
same  hand. 

The  association  minutes  stat»  that  Mr. 
Snodgrass  was  present  at  the  meeting. 
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therefOTe.  we  may  assume  that  his  sis- 
nature  appearing  thereon  is  genoine. 
This  leads  to  the  ireritable  ecoduslon 
that  someone  other  than  Mr.  Snodgrass 
signed  the  $150,000  voucher  in  his  name. 
This  fact  was  also  noticed  by  the  Auditor 
of  Alas:^  who.  on  July  13.  several 
months  later,  dispatched  the  following 
telegram  to  Mr.  Snodgrass  in  Palmer: 

IBuoLAim  SKOiKatAsa. 

Palmer,  AiMakm: 
Question  ha^  come  up  as  to  your  signature 
on  voucher  in  payment  to  Palmar  Airport 
AsBOdatkni  for  Palmer  Airport.    Did  you  sign 
voucher  yotirsdf  ?    Reply  by  wire  collect. 
PaaiTK  A.  BOTLX, 
Auditor  of  AUuk*. 

Mr.  Snodgrass  on  the  same  date  re- 
plied as  follows: 

FkAWK  A.  Bovis. 

rerrif orioi  Auditor. 

Juneau.  Alaaka: 

My  signattire  aflixed  airport  voucher  by 
agent  authoriz-d  by  telephone  and  conflrmed 
In  writing  subsequently.  Telephone  con- 
vocation transcribed  and  signed  by  witness 
at  both  ends. 

Boz.aHB  SsraeeaasB. 

Mr.  President,  you  will  note  that  Mr. 
Snodgrass  refrained  from  naming  his 
agent  who  signed  his  name  in  this  trans- 
action 8  days  before  it  was  authorized  by 
the  association  of  which  Mr.  Snodgrass 
is  secretary.     From  that  day  to  tills,  I 
am  informed,  there  has  been  no  word  as 
to  the  identity  of  that  agent,  so  gifted 
with  foresight  as  to  be  aWe  to  teU  what 
steps  the  assodaUon  was  going  to  talce 
more  Uian  a  week  before  it  was  called 
into  session  to  consider  tlie  matter.   But. 
Mr.  President  I  believe  I  will  be  able  to- 
day to  clear  up  this  mystery  whi^  must 
be  perplexing  many  of  ttie  Members  of 
the  Senate.    I  hoid  in  my  hands  a  large 
photostatic  copy  of  the  signatures  on 
tliese  documents.     The  signature  "Rt>- 
•   land  Snodgrass"  appears  at  the  top.  with 
the  initials  undemeatli.  and  his  genuine 
signature  appears  below  that,  made  in 
connection  with  the  meetii«  which  he 
attended.     The  similarity  between  the 
signature  "Roland  ^Kxlgiass''  appearing 
at  the  top.  and  the  signature  tower  down, 
"Stanley  McCutcheon,"  ir  quite  notice- 
able.    The  first  two  of  ttiese  signatures 
are  the  two  dissimilar  ones  of  Mr.  Snod- 
grass.   The  top  one  is  an  aalargemmt  of 
the  signature  on  the  $150,000  voucher 
which  Mr.  Snodgrass  says  was  signed  fay 
his  agent.    The  second  one  is  Mr.  Sood- 
grass'  signature  appearing  on  the  Palmer 
Airport  Association  minuto.    This  is  tlie 
meeting  which  Mr.  Sncd^Tass  attended, 
and  this  is  the  signature  which  we  as- 
sume to  be  his  real  one. 

The  third  signature  is  that  of  a  Mr. 
Stanley  McCutcheon.  It  is  obvious  to 
me.  a  laytnan,  and  I  am  sure  it  wiU  Ik 
equally  obvious  to  my  distinguished  col- 
leagues, that  the  hand  wiiich  wrote  the 
signature  of  Blr.  Snodgrass  on  the  $150.- 
000  voucher,  the  one  irtiieh  he  says  was 
written  by  his  ^ent.  and  the  hand  whidi 
wrote  Mr.  McCotcheon's  s^natore.  was 
one  and  the  same  hand.  Let  me  say. 
Mr.  President,  I  am  fully  aware  that  the 
Federal  Bnrean  of  Investigatinn  has  waga 
for  determining  the  similar  dmracteris- 
tics  of  handwriting  in  these  bastanees.  I 
am  hopeful  that  the  FBI  will  hcve  ^m 
cmmtunity  in  the  near  future  to  ex- 


amine and  report  on  the  hanlwritixv  be- 
fore us  today.  I  have  ao  dboht  as  to 
what  the  findinss  will  be  and  I  am  sore 
that  my  coneagwrs  wlw  etaarine  this 
photostat  wiU  have  no  doolst  cither  on 
this  score.  This  b^«  the  fact  in  the 
case.  I  have  made  it  my  bouineei  to  in- 
quire into  tile  identity  at  Mr.  MoCotA- 
eon  in  an  ^ort  to  deteniinrs  jost  vi^iere 
be  fits  into  this  most  amasiiig  land  deal 
designed  to  yidd  a  mastly  increased  and 
totrJl:  disprt^wrtionate  suxa  ti 
from  the  Federal  Treasury  to  oOsrt  1 
eys  spent  by  the  Terrltofy  of  Alaska  be- 
fore the  Territory  became  eligible  to  re- 
ceive this  money  under  the  Federal  Air- 
port Aid  Act  I  have  leartted  that  Mr. 
MoCotcheon  is  a  member  o(  the  Terri- 
torial legislatore.  He  was  speaker  of  the 
house  in  the  last  regular  session.  As 
SQch.  he  voted  for  and  hdped  to  create 
the  Aeronautical  Agency  of  tiie  Terri- 
tory timmgh  whi^  tliis  tsmd  transac- 
tion was  corwmnmatfd  betaeen  the  gov- 
emmoit  of  Alasica  and  the  Palmer  Air- 
port Association.  He  voted  for  the  ap- 
propriaticm  for  the  agency  wliich  gave 
it  substance  and  started  it  in  pataNc  taasi- 
nesSw 

Then,  if  yon  please.  Mr.  Presfeknt.  the 
same  Mr.  McCntcfaeon  was  hired  by  the 
agency  as  its  attorney.  On  April  19,  last 
he  received  a  fee  for  his  services  amoant- 
ing  to  $5.C28  paid  out  of  TXkiHc  money,  a 
part  of  which  win  be  borne  by  the  Fed- 
eral Government  throogh  its  matrhitig 
fund  contrlbotions  to  the  Terrttory  to 
help  pay  for  the  airport  profxam.  These 
facts  are  attested  to  in  thi;  official  ree- 
ortis  of  the  Territory  in  tbe  aoditor^ 
office  in  Juneau.  Thos,  Mr.  President 
we  have  here  a  membrr  od  the  legida- 
ture  who  is  pn^tng  as  tbe  results  of 
legislative  acts  of  the  legislature  in  which 
he  served.  This  is 
which  many  of  the  Members  of  the 
ate  wHl.  quickly  and  with 
is  not  the  osaal  coarse  of  events  at  alL 
Nevertheless  it  is  tiie  fact  of  the  case  cov- 
ered by  idxrtostatic  documents  irtiidi  I 
have  in  my  possession. 

Mr.  President  I  inqpdred  further  into 
Mr.  MeCut^ieon's  backgitmnd  and  I 
find,  strangely,  that  be  is  also,  aaong 
othn-  things,  a  practidog  attorney  irtw 
certainly  must  know  the  hiw.  and  is  also 
the  presklent  of  the  Alask»  AhttnesL  It 
sesms  indeed  strange  to  me  that  jfr. 
McCutcheon.  who  saved  in  a  legisiatnre 
whidi  created  a  govermneiit  agency  and 
voted  its  appropriation,  ahcnid  have 
mitted  himself  to  be  hired;  by  the 
agency.  But  fnrtiker.  it  smss  ma 
usual  that  an  airlhies  pnsddent  TitaBy 
interested  in  fiyiw  as  a  private  enter- 
prise, should  have  txen  hired  to  act  of 
an  things,  as  legal  advisir  to  a  pvriiile 
agency  a^dch  is  charged:  with  sopcr- 
vising  aviation  in  the  Tcrxltacy  in  the 
pubiie'^  interest  Nor.  Mr.  rmirtint.  !> 
that  an  that  I  hawe  disiufeml  to  mf 
inviiries  about  Mr.  MeCakefaeoB.  a  high- 
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viddi  be  helped  to  create  and  to  be 
paid  out  of  maoej*  tn  part  widcb  be 
helped  appropriate  and  to  part  from 
Federal  fr'*^*"^  fnads:  a  pbUoaopfay 
and  an  oatlook  vbieb  enables  the  same 
office  tn  hit  eapadtr  as  a  banker,  to 
place  t********^  tn  a  poaitlao  to  profit 
tbrovh  the  ea^Mnditare  of  Federal  and 
Territorial  money  in  Palmer.  Alaska. 
hard  br  a  hotel  financed  by  the  bank 
with  whldi  he  is  conneeted. 

lir.  President,  this  is  not  the  first  news 
of  a  grate  nature  concerning  the  admin« 
Istratiao  of  Alaska  which  has  reached  our 
ears  in  recent  montba.    llany  Senators 
an  doubtless  aware  that  the  forma 
liieiiirfr  of  Alaska,  a  f ormo'  member  of 
the  present  Terrttorlal  administration,  is 
DOW  in  prtoon  serving  a  term,  at  10  years 
for  embeslement  of  pobUc  foods  en- 
trosted  to  his  care.    Two  other  farmer 
f^lll<H«i«_  vho  served  under  this  adminis^ 
tratkm,  were  dismissed  last  year  after 
the  kdstetnre  found  that  they  were  un- 
tt  for  pabUc  serrlee.    An  audit  of  Terri- 
torial funds,  wfakh  was  made  last  year 
after  baying  been  delayed  for  2  years  by 
the  administration,  disclosed  not  (xily 
the  embe^ement  for  wbidi  the  former 
treasurer  is  now  serving  a  prtson  term 
but  also  ao  other  violations  of  Territorial 
law  In  the  haivlltng  of  the  people's 
money.    Although    the    taxpayers    of 
Alaska  are  currently  bearing  the  heaviest 
tax  burden  hi  thetr  history,  the  Territory 
Is  unable  to  meet  the  appropriatians 
voted  by  the  last  legislature  by  a  margin 
of  more  than  tS.000.000.    These  are  facts 
xeganttng  the  eunest  status  of  Terri- 
torial   aiBsirs.    Mr.    Presklent,    which 
leepest  eoneem.    I  want  to 
labootthoB.    Iwanttoknow 
more  about  Mr.  MeCnteheon  and  his 
ottier  roles  in  ttke  Admlnlstratiatt  of  Alas- 
ka at  the  present  time.    I  want  to  know 
more  about  his  bank  and  more  about  the 
other  ways  he  may  be  reoeMng  private 
advantage  through  public  trust.    To  this 
end  aad  to  assure  that  the  Members  of 
the  Senate  may  be  fully  Informed  on 
these  matters,  I  am  proposing  that  an 
hnestigatkm  be  made  taito  the  Pataner 
Ipwrf  tranaaetton  by  the  Committee  on 
ff■^i^iillltlllwl^     I  have  introduced  a  reso- 
IbUob  caihng  for  so^  an  inoniry.  which 
as  follows: 


tbat  tiM  Ooounltto*  on  UpeiKWHu—  In  tb« 

or  say  duly  anthcar- 

,  li  MltlKWtaKl  KOd 

a  fan  taA  eomplat*  study 

of  th«  ctreuiaMtaaoM  lur- 

tauuttt^  tlM  mo^pjMtkm  of  PALoBMr  Airport, 
or  othv  laatti  tn  th»  vtetatty  tbarcof.  by  the 
Twnnaej  «  AlMka.  sad  oth«  smMki  rrtat- 
ti«  to  tlM  haiHillng  oC  WtOanl  funds  «- 
tn  tb«  Tarrtfeofy  of  Alarim.  wltb.  a 
to  ilsfiiilnliM  'ffhtl****  any  aetkiao 
UMmk  by  any  p«*aa  or  pMSoas  with  ro- 
.  to  roeh  tnnMefck.Bs  for  t&«  purpose  of 
<^uinlag  radaral  funds  In  ooms  of  the 
•aoaat  sDowabto  by  taw.  or  tor  any  oC3Bt«r 
In  accordanBa  with  taw,  and  tt 


tlMit  the  fun  test  of  the  minutes  of  tho 


Palmer  Airport  Association  be  made  a 
part  of  my  reaiarks  at  this  point. 

ThCTe  being  no  objection,  the  minutes 
were  ordered  to  be  printed  in  the  Rkoro, 
as  follows: 

IjtitTTM — ^Th»  Palmzb  AnFoar  AasociATicar, 
AraJL  15.  1950.  PAX-icn,  Alaska 

A  special  meeting  of  the  board  of  directors 
of  the  Palmer  Airport  Association  waa  regu- 
larly called  to  order  on  the  15th  day  of  April 
IMO.  at  Eecreatlon  Hall.  Palmer,  Alaaka,  bty 
the  aecretary  of  the  corporation,  Roland 
Bn^ylr"*—  '^^  ^^  ^'^  called  and  all  mem- 
bers of  the  board  of  directors  were  found  to 
be  present.  Membership  of  the  board  la  as 
follows: 

1.  C.  R.  Monaghan,  president. 

a.  Roland  Snodgraas,  secretary. 

3.  Leo  Lucas,  treasurer. 

4.  Ralph  Goodrich,  member. 

5.  Claire  Stock,  member. 

The  meeting  was  declared  to  be  for  the 
purpose  of  further  negotiating  with  the  Ter- 
ritory of  Alaska  for  the  construction  of  a  pro- 
posed airport  at  Palmer. 

Ux.  C.  R.  Monaghan  was  regularly  elected 
president  of  the  board  with  full  power  to 
execute  all  instruments  In  connection  with 
property  acquisition  and  other  matters  and 
thing*  necessary  In  the  premises,  In  behalf  of 
th«  board  of  directors. 

After  lengthy  discussion  on  the  part  of  the 
monbershlp  and  those  present  Including 
Ocorge  S.  Schwamm,  director  of  aeronautics 
for  the  Territory,  Stanley  McCutcheon.  at- 
torney for  the  Department  of  Aeronautics; 
Jade  Maze,  manager  and  secretary-treasurer 
of  th«  Matanuska  Valley  Bank;  and  others: 
certain  conclusiona  ware  reached  from  the 
following  facts. 

That  the  Territory  of  Alaska,  through  the 
department  of  aTlatlon.  acting  as  sponsor 
was  successful  in  obtaining  financing  under 
the  Federal  Airport  Aid  Act  for  construction 
at  the  Palmer  Airport. 

That  the  Territory  of  Alaska  would  receive 
from  the  Federal  Oovemment  \mder  said  act 
generally  75  percent  of  the  total  project  cost 
in  accordance  with  certain  written  agree- 
'  ments  between  the  Territory  and  the  Federal 
Oovemment.  save  and  except  that  the  Terri- 
tory would  only  receive  25  percent  of  moneys 
expended  for  land  acquisition. 

That  the  Territory  of  Alaska  had  expended 
some  SSO.OOO  of  the  funds  of  the  Territory  in 
the  construction  of  the  present  Palmer  Alr- 
ixirt  prior  to  the  effective  date  of  the  Federal 
Airport  Aid  Act  for  which  no  matching 
Bun«ya  could  be  received. 

That  in  order  to  receive  credit  under  said 
act  for  moneys  already  expended  it  would  be 
necessary  for  the  Palmer  Airport  Association 
to  place  a  value  of  $150,000  on  the  present 
premises  and  to  sell  the  same  to  the  Territory 
of  AladEa  at  such  figure  thereby  allowing  the 
Tnrttory  to  receive  M  percent  thereof  credit 
In  ff?i««**»«"g  funds  for  land  acquisition,  an 
aUowalile  coat  under  said  act. 

ft  was  agreed  tiy  the  tiaard  of  directors,  and 
tba  said  board  did,  through  its  president. 
convey  tba  entire  airport  premises  to  the 
Twrltory  of  Alaaka  for  the  consideration  of 
•UO.0OO.  it  being  fuUy  understood  that  the 
eoniidanttlon  as  reflected  in  the  records  In 
tba  lona  of  a  Terrttortal  draft  payable  to  the 
palmer  Aliport  Aaaoctatlon  was  tog  the  pur- 
pose otf  allowtng  the  TKrltory  to  qualify  un- 
dv  tha  Mdaral  Airport  Aid  Act  to  the  extent 
<tf  »  pareant  tharooC  and  for  no  other  pur- 
p«o  aao^pS  that  portion  bald  for  land  acqul- 
iCtloci  from  private  owners. 

TSxtt  upon  raoalpt  of  the  said  draft  in  the 
■urn  of  glW.OOO  the  latd  board  of  directors 
vnanhBooaty  ampowvad  the  President  to 
—nits  a  <frtft  In  favor  of  the  Territory  of 
trinhn  ta  tba  sum  of  $14B.000.  tba  dlflerenoe 


being  that  sura  expended  for  acquit  Itlon  of 
land  flrom  private  persons. 

Dated  at  Palmer,  Alaska,  this  15tt  day  of 
AprU  1960. 

C.  R-  MOMACHAir, 

Pres'dent. 
lso  lucab. 
Claibs  Stock. 
Ralph  A.  Oooobic-h. 

ROlAlfD  SMOOOBASi. 

Mr.  BUTLER.  Mr.  President,  I  have 
before  me  an  editorial  from  the  Pair- 
banks  Daily  News-Miner  which  bears 
on  the  Palmer  land  deal,  and  I  a^k  that 
it  be  made  a  part  of  the  Record  it  this 
point,  together  with  certain  news  ar- 
ticles on  the  same  subject,  and  a  letter 
from  Marcus  F.  Jensen  to  United  States 
District  Attorney  Gilmore. 

There  being  no  objection,  the  articles 
and  the  editorial  were  ordered  to  be 
printed  in  the  Rbcohd,  as  follows: 

Avavst  I,  1950. 
Mr.  Pat  Qn^Moas. 

United  States  District  Attorney 

Federal  Building,  Juneau,  Alaaka. 
Dkab  Sis:  Enclosed  herewith  you  vlll  find 
a  copy  of  the  Fairbanks  News-Mine-  paper 
of  JxUy  7.  1950,  In  wtiich  an  article  Is  printed 
giving  facts  concerning  the  Palmv  Airport. 
This  newspaper  also  shows  the  co])y  of  a 
voucher  made  payable  to  the  Palmer  Air- 
port Association. 

Also  enclosed  are  copies  of  letters  of  July 
19  and  July  28.  sent  by  the  auditoi's  office 
to  the  Territorial  Attorney  General,  where- 
in he  requests  an  opinion  on  certain  ques- 
tions. From  careful  study  of  the  iiforma- 
tlon  given  in  the  News-Miner,  and  from  the 
questions  raised  by  the  auditor,  it  \i:  appar- 
ent to  me  that  a  crime  may  have  b»m  com- 
mitted  against   the  Federal  Government. 

Li  the  capacity  of  a  member  of  tlie  house 
Investigating  committee  a  good  deal  of  in- 
formation on  the  Palmer  Airport  and  the 
Alaska  Aeronautics  Board  came  under  my 
observation.  This  Information  I  would  Ilka 
to  present  to  a  grand  jury. 

I  believe  because  of  the  concrete  evidence 
shown  In  the  newspaper,  plus  th)  objec- 
tions raised  by  the  auditor.  I  would  be  fail- 
ing la  my  duty  If  I  did  not  ask  for  a  special 
grand  Jury  panel  to  analyse  the  Informa- 
tion made  public  through  the  press,  in  addi- 
tion to  what  I  have  to  off«r  as  a  member 
of  the  house  Invastlgatlng  committee. 

I,  therefore,  at  this  time,  request  you  to 
aak  for  a  special  grand  J\iry  panel,  and  will 
appreciate  an  early  reply  to  your  decision. 
Yours  very  truly. 

Mabcds  F.  JXMHin. 
Member,  House  Investigating  Com7^ittee. 

[From  the  Falrbanka  Dally  Maws-lilner  of 

July  7.  1060] 

Palmxb  Lamo  Diai. 

A  $150,000  land  transaction  believed  with- 
out precedent  In  Territorial  financing,  has 
been  brought  to  light  In  ofBclal  records  and 
through  personal  Interviews  In  Juiieau,  An- 
chorage, and  Palmer. 

The  land  Involved  la  127.94  acres  .i.  Palmer 
on  which  Is  being  built  the  new  Palmer  Air- 
port at  an  estimated  oonatructtoii  coat  of 
$120,000. 

To  acquire  the  land,  the  Territory  paid 
the  Palmer  Airport  Asaoelatlcm  $;JK),000  or 
at  the  rate  of  $1,173  par  acre.  Th>  voucher 
for  this  payment  la  part  of  the  raootda  in  the 
auditor's  ofllce  in  Jxineau. 

Shortly  after  receiving  th!a  msney.  the 
Palmer  Airport  Assodatlon  paid  btick  to  the 
Territory  $146,000.  This  paymert  is  also 
recorded  in  Juneau. 
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The  $6,000  balance  was  ratyaad  by  tha 
aasociatlon  to  buy  land  adjoining  tha  old 
Palmar  Airport,  needed  In  the  oonrtnictlan 
of  the  new  and  enlarged  lanitlng  field.  Tlia 
additional  land  thus  acq\ilred  Included  11 
acres  boiight  tat  $3,640.  or  at  the  rate  of 
$340  per  acre,  and  23  acraa  eaatlng  $M0O, 
or  at   the  rata  of  iqpproxlniatdy  $rjQ  per 


it  they  had  prior 


Minutes  of  the  Palmar  Atrport  Aaaodatian 
state  that  the  $150,000  payment  and  tba 
$145,000  r^wymmt  woe  arranged  spedflc- 
aUy  to  enable  the  Territory  to  collect  from 
the  Federal  Gov«nment  mstchlng  funds 
against  money  spent  by  the  Terrltosy  on 
the  old  Palm»  Airport  licfare  the  Federal 
Airport  Aid  Act  became  effective  In  Alaaka. 

Unda  the  terms  of  the  Federal  act.  tba 
United  States  Government  provldea  75  per- 
cent of  the  construction  costs  of  alrporta 
built  under  the  program  and  approved  by 
the  Civil  Aeronautics  Admlnis^«tlon.  For 
land  acquired  in  building  the  airports,  the 
Federal  Government  pays  2S  percmt  tn 
matching  funds. 

"nie  Feieral  act.  although  passed  tn  UM6. 
was  not  effective  In  Alaska  until  after  the 
last  session  of  the  legislature.  In  early  1940. 
at  which  was  created  the  Terrttorlal  De- 
partment cf  Aviation.  The  department  was 
created  among  other  things,  according  to  tba 
Territorial  act.  to  enable  Alaska  to  uttllaa 
Federal  funds  in  an  airport-development  pro- 
gram. 

Thus  the  Territorial  administration  Is  now 
prepared  to  seek  through  this  transaction 
to  recover  from  the  Federal  Treasury  a  retro- 
acUve  payment  of  $37,500  (36  pncoit  of  the 
$150,000  land  acqtiialtion  cost)  to  oflMt  ex- 
penditures on  air-landing  fadlltiea  at  Pal- 
mer which  predate  the  creatian  of  the  T«:- 
rltorial  Department  of  Aviation  and  the  ef- 
fectiveness of  the  Federal  act. 

There  Ls  no  mistaking  the  language  of 
the  minutes  of  the  Palmer  Airport  Aasocia- 
tlon.   These  state  In  part: 

"That  the  Territory  of  Alaaka  haa  ex- 
pended some  $60,000  of  the  funda  oTtha 
Territory  in  the  construction  of  the  preaent 
Palmer  Airport  prior  to  the  effective  data 
of  the  Federal  Airport  Act  for  which  no 
matching  moneys  could  be  received. 

"That  in  order  to  receive  credit  under 
said  act  for  moneys  already  expended  It 
would  be  necessary  for  the  Palmer  Atrport 
Association  to  place  a  value  of  $180,000  on 
the  present  premises  and  sell  the  same  to 
the  TerritOTy  of  Alaska  at  such  flgnra  there- 
by allowing  the  Territory  to  receive  35  per- 
cent thereof  credit  in  matching  funds  for 
land  acqulslUon.  an  allowatile  coat  under  said 

act." 

This  blBUT*  method  of  ftoanctng  puttUe 
lmprovem«its  out  of  the  Federal  Tteaaury 
should  be  inveatigated  by  Congrees.  The  sys- 
tem of  matching  funds  is  an  outgrowth  of 
the  New  Deal  whereby  large  bloca  of  Fed- 
eral cash  are  dangled  before  State  andmunl- 
dpal  governments  to  Induce  thesn  steadily 
to  increase  their  expendlturea. 

The  system  is  bad  enougti.  carried  to  tba 
extreme,  and  its  evUs  have  been  pointed  out 
In  these  columns  before.  But  the  use  of 
paper  transactions  to  Increase  further  the 
burden  on  Federal  taxpayers  should  not  t»e 
tolerated  for  longer  than  the  time  nocfMiary 
to  svunmon  into  session  a  qualified  Inveatt- 
gatlng  committee. 

Alaaka  taxpayers  have  already  paid  $60^100 
to  finance  the  construction  of  the  existing 
airport  at  Palmer.  Now.  as  Federal  taxpayera, 
they  would  be  required  to  put  up  $37,500 
more,  merely  duplicating  the  earlier  expendi- 
ture.  ^       _. 

Records  of  the  CAA  In  Anchorage  do  not 
show  that  the  Territory  has  yet  applied  to 
the  Federal  Government  for  payment  of  the 
25  percent  matching  funds  under  the  $150,000 
Palmer  land  transaction.  Ototll  such  appli- 
cation is  made  taxpayers  will  have  no  way  of 
knowing  whether  Federal  oflfcials  In  Wsrtx- 
ington  were  involved  in  the  deal  or  to  what 


Tbara  ax*  alao  a  nombar  of  i^ing 
tfatandaa  tn  tta  recorda  wUBh  <lHMad  a  fan 

axplanatton. 

For  irrrwp'*,  the  meeting  of  flie 
Abport  Aaaoelataan  at  ittleh  the  aav 
agreed  to  place  a  vahie  of  glflgjooe  on  tba  alsw 

port  land  waabrid  on  AprimL  or  idaya  after 
the  vQueber  for  the  $I80JW  paywnt  waa 
preaented  to  the  Tecrttory  and  «  dsfa  after 
tba  warrant  for  payment  vaa  tasnad. 

Mwut  tba  taeoida  at  tba  CAA  ibiNV  tbat  In 
tiie  original  requeat  for  Fadaml  aid  tn  tba 
canatructton  of  tba  Palaaar  atrport  (tkon 
ACA-IOSS) .  filed  tn  November  l»4a.  tba  ertl- 
matad  land  coat  waa  given  aa  $6,500  and  tba 
total  east  of  the  entire  project  waa  aatlmatad 
at  $130,000. 

But  when  a  project  ajylicatton  (from  ACA- 
1024)  waa  filed  In  March  1960  ttie  coet  at  tba 
i«nrt  had  rlaen  to  an  estimated  $160,000.  Tbe 
Government's  share  at  tba  eoat  of  the  entire 
project  waa  given  tm  tbia  form  aa  $1^.000. 
tn^ir^ting  an  over-all  coat  at  tba  airport  o< 
$280,000  to  be  borne  by  the  United  Statea 
and  the  Tarltory. 

The  qiiestion  is.  Who  devtaetl  tbia  trana- 
action  and  by  what  authority?  Oertalnly  not 
the  members  of  the  Palmer  Airport  AaaoeU- 
tini  who  appear  merely  to  incvs  been  eallad 
Into  snnirtnn  to  rubbCT-etamp  a  deal  which 
had  already  reached  Juneau  and  gome 
throtigh  the  auditor's  office. 

The  asaoeiatlon's  minutes  state  that  amoc^ 
those  present  at  the  April  16  :peeting  were 
George  S.  Schwamm.  director  of  aoonauttca 
for  the  Territory;  Stanley  McCutcbeon.  at- 
torney for  the  department  of  aeronautloa: 
and  Jack  Maae.  manage  and  aecntary-tnaa- 
urer  of  the  Matanustra  Yallay  Bank. 

Readers  of  the  Daily  Bewa-lOnar  wlU  not 
need  to  be  ramlnded  that  MeCnteheon  ta  a 
member  of  the  TMritorlal  legliUtnre:  that 
he  was  speaker  of  the  honae  in  the  last  sea- 
don  which  created  the  new  auonantieal 
agoicy.  which  tn  turn  hired  litm  aa  tta  coun- 
sel: that  ha  has  already  received  a  fee  ot 
$6,000  from  the  agency  for  hiii  set  flea  * 

thax  he  U  preaident  of  Alaakn  idrilnea, 
fare  a  vltaUy  interested  party  in  any  at 
putalDtng  to  avtatton  tn  Alaaka. 

Bfor  ta  tbm  Daily  WewaMbw  unaware  of 
the  fact  that  McCutcheon  wait  a  founder  cf 
and  qfmt*"^*—  to  lie  a  stocktuilder  tn  tbe 
Union  Bank  In  Anchorage  wblcb  flnanoad  tba 
constroction  of  the  Matannaka  ▼alley  Hotst 
In  Palmar,  i»«»*^"g  him  alao  an  Intarestad 
party  tn  tbe  development  at  lOrptana  facili- 
ties serving  that  comtnuntty. 

The  airport-building  program  In  Alaaks  la 
a  forward  move  witti  which  t3M»  can  be  no 
quarrel.  Tbe  long  and  sineer*  efforta  of  tba 
inbabttanta  at  Palmar  to  aaraBw  an  aiiport. 
dating  from  tbe  period  w4Mn  nbm  oommnn^ 
rataed  tta  own  money  for  tbe  project  tbrough 
dvic  enterprtae.  do  tbam  enHilt  aa  alart  and 
oonsctentloos  dtlaaaa. 

n  Is  deplorable,  to  say  tbe  laaat.  that  tba 
program  baa  been  allowed  to  ifteganaratrlnto 
a  now-yutt  eee  it.  now-you-ilont  flnanrial 
jQMjtpoutian  of  tbia  cbaraetg.  Only  a  toO. 
investlgatlan  by  Um  Fadaral  Covemmant  wlU 
clear  away  the  shadow  tbna  east  on  tbe  tn- 
tcgrity  of  tbe  Terrttorlal  adscinlatratlon. 

Om  HcMOBBi  ami  FIvtt  Tcoosahb  Dosxab 

Laho    Dbax. 

Bam  JxnoLwm  nr 

Bbvbal  Plah  to 

Fuiraa 

A  pl^"  to  plaea  tbe  valnct  of  $150,000  on 
127.94  acrea  of  land  at  Palmar  for  tba  nefw 
Palmtf  airport  In  a  tranaaetloii  batwaen  tba 
Tteiltory  and  the  Palmer  Atrport  AaaocUtten 
la  tnHf^"— H  today  by  ttie  Oidly  Hewa-lCnflc. 

Tba  tranaaetion  tnvotred  payment  of  giao.- 
000  by  tbe  Tsrrltory  to  tba  ataport  aaaodn- 
tkm.  olBctal  recorda  reTaal.  and  tba  repay- 
ment to  ttM  Tanttory  of  9tMJK»  by  ttm 
aeaodatton* 


IMS.    Tba 

it  of  tba 
aitport.  wttb  ttM 

It.    in  tbe  eaaa  of 
tba  Ttarltory 


tba$' 


Zneladad  In  tba 
atiparta  at  Fala 
Saidovla.  all  of 
ooaatractton.  and 

wtaox 

There 
bdng  Installart  at 
Hood  Bay, 
atfdovla. 
and  Todd. 

Becords  tn 
aftkm  of  tbe  land  fbr  tiM 
acoosnpHabed  Uuuugb  thepeymaBtof 
000  by  tbe  TBRttory  $B  tba  Palmai 
Aaaoctatlon.  or  at  tta  arte  atUjn 
Tbe  warrant  oovering  tbia  tramiH 
Bo.  383640.  taaoad  AprtI  11. 1888. 


Tba 
paid  back  to  tba 
$6,000  to  pay  f ortbo 
make  tbe 
under  ttie 

Hie  minotaa  of 
aodatlan, 
tranaaetian 
tba  T^Hxttory  to 
fmidB.  or  I87JMM), 
mant  baaed  on  a 
Hw  money  ttma 
voold 
of 


laflDsetlwetai 

T^  _ 
In  tba  TesilUity 
of  tba  lagMatora 
of 
to  tafca 
Ins  rimcfei  ib 

IXka  efforta  of  tba  tnhaWtafnta  of 
to  provide  their  ouuuuutty  wttb^ 

a  atory  of  etvle 
Tba  alary  waa  told  to  a 
BaUy  We—  Miner  ty 
xetaiy  of  tba  atrport  i 
made  avallabla  an  biB  i 

-AbJOt  6  .  _ 

m^  coaununlty  laadHB  daddad  at  Ai 
of  tbe 

point  a  eununittaa  to  bead  a  fttaa  tOr 
to  «f»«y»"'*  tba  bnttdbig  of 
strip  at  Palmer. 
Aaaodatlon.  tba 
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August  16 


gtvv  sM  In  chi 


■.  r  ■•BKd.  to  I 
iBf  a  sit*.  H^Tf^** 
«u  itt*  M  btuiff  tb*  best.  tfiM  to  1«*»I  ground. 
-nun  tbe  — oclatloM  wv  XIrbjr  Wgmi^  m 
frmer  vbo  owasd  tbo  IwgHt  p«M*  oT  tend 
aM<tod  for  the  iCilpL  Tboy  tlao  mw  Mb. 
Tom  Bunt,  fammatf  at  VfttrlMnta.  than  Itftaf 

IB  r— who  owned  •  UP  ucn  tract.  Si 

at  ntUdi  mr*  n— ded  for  tbo  alrpivt.'* 


Tb  nlae  the  newery  monej  to  aeqalre 
ttM  needed  Und"  aeld  Bnodgraas.  "the  aaso- 
etetlon  weurtd  eoBtrtbuttona  from  htMnea- 
Ben  rusftas  from  $10  to  laoo,  taeed  on  nbU- 
tty  to  pay.  and  there!>y  raised  $6J0OO.  Tbm 
figure  WM  boosted  to  fTjlOO  through  can- 
Bontty  prol»ef.  tncludtng  dance*  and  eritar- 
talnaienta.  Daeda  and  options  tnre  obtained 
far  the  neeaaaary  land  traeta." 

teodgraaa  aaM  that  Iw  and  hla  brother 
bought  the  farm  from  lira.  Runt  and  turned 
the  mmawarj  3S  aeraa  over  to  the  aaaoda- 
tian.  Labor  waa  donated  for  bulldoaw  wort 
and  '«"<*  dearanoe  and  the  ooBununlty  i;hus 
bum  ttarif  a  aaaU  plana-landlng  strip. 


i»«a 
1  amtth.  then  the  Tenrttcrlal  high- 
way engineer,  saw  the  airport  and  obtained 
tlO^MO  from  the  Territory  for  Its  imprcnra- 
in  IMO."  Snodgram  contlnuad.  "This 
^lent  for  widening  and  clearing  the 
Btr^  In  1M7  about  $3,000  more  was  appro- 
priated for  the  airfield  by  the  Terrltivy. 
In  1948.  Itank^fetcalf .  the  preaent  highway 
«kglneer.  made  $33,000  available  far  clearing 
the  land  further." 

It  la  thcee  paymenta.  according  to  the  rec- 
ord, that  the  Terrttory  would  now  seek  to  re- 
cover from  the  Federal  Oovemment  through 
tbe  36- percent  mwv»«<Tig  funds  dailasd  from 
ttw  •IfiOjOOO  ooat  of  the  lanC  acqulsitlaa. 
Tbroo^  them  yeara.  prior  to  the  lart  lagls- 
lattva  aaaskm  to  early  IMS.  the  neeaaaary 
enabling  leglalatton  had  not  been  paassd  by 
tbe  Isgfcslaliiia  whare^  the  Terxltary  eould 
ve  Mdaral  aid  for  an  stoport  program 
aa  la  now  In  progrsm 
A  bill  to  create  aa  aviation  d^artment  in 
the  TKTttorlal  govamaaent  waa  introdneed 
bk  tlw  1M7  saaakm  bat  waa  defeated.  Thua. 
tt  waa  asplatnad.  vntil  the  cmraBt  program 
WM  atarted  aU  tunda  for  tbe  Pabnar  Attport 
OBBBe  diraetly  out  of  tbe  Territorial  treasury. 
Tbroogb  the  earltar  period,  anodgcaaa  said, 
tbe  TaiTttary  was  la  tbe  poaltkm  of  pnttlntf 
In  an  alrflakl  whleb  Wba  privately 
by  tbe  Palmar.  Airport  iasfwiatlrm 
■a  adA^  ttaat  tba  Ttarttory  waa  unable  to 
•oeepi  aa  oAr  nada  hg  tbe  amoiHaflfin  at 
one  potat  to  i^  tbe  oid  Palmar  Abrport  to 
tbe  Tsnttory  becauaa  tbe  strip  waa  prtvrttfy 


wbtob  the 
tbe  airport  to  tbe 


the 
the 

Tbe 

be 

tbe 


be  continued,  aa  apsMisnt 

at  tbla  ttma 
ptodgad  ttaau  to 
fret  wbao  Palms 
odgnwa  dafaadad  tbe  tUCOOO 
for  tlM  land  acqulaltion.  ssaartlng  that 
mlaotaa  of  the  aaandatloa  plaialy  show 
purpoam  for  wblcb  It  waa  ntdertakaa. 
f  14B.0Q0  repaymaat  by  tbe  aaaoclatioa. 
Mid.  eomtltutm  a  foll-prloa  option  on 
airport  which  tbe  dty  at  PaUner  can 

at  aaeh  time  aa  it  la 


■'4 


M.XX 


pelBft.* 


prleaoC  tte  lead  wm  aat  by 
wwatatn^ol 
Jim  Hurley,  aad  Jack  Uaam. 
aald  they  antvad  a$  their 
the  MBowlBC  faabloa: 

af  town  aa  tbe  eaataa 

a  *awa  on  a  map.  abowlBf 

ptopar^fUl  tbe  aame  dto- 

'      at  town  aa  a 

byldbsSbanod 

rtda  of  town.    The  prloa  of 

tvoBd  to  ba  «3S0  aaeb, 

commtttee  da^ 


aMad  the  abrport  Iota,  had  they  been  sub- 
divided and  Improved,  would  be  worth  $336 

k,  tgnred  on  the  baala  of  flva  lots  to  tbe 

».  or  fl4fl0  P«r  acre. 


The  extra  land  tiiinTiaanil  for  the  new  air- 
port out  of  tbe  $6,000  balance  remaining 
after  tbe  exchange  of  payments  between  the 
Territory  and  the  association  Included  11 
aeraa  purchseed  from  Barold  Thtima  tor 
$3,640.  or  at  tbe  rate  of  $340  per  acre,  and  33 
acres  purchased  from  Snort graiw  and  New- 
eombe,  partners,  for  $1,600,  or  tt  the  rate  of 
$00  per  acre.  Tba  bulk  of  the  original  land 
for  the  old  airport  was  purchased  from  Egvet 
at  the  rate  at  $70  per  acre,  Snodgraas  said. 

The  land  transaction  was  also  defended  by 
George  S.  Schwamm,  Territorial  director  ol 
aeronautlca,  who  asserted  that  the  price  paid 
by  the  Territory  represented  the  true  value 
of  the  land.  The  price  paid,  he  said,  was 
necessary  to  secure  adequate  tracts  for  the 
new  alrpcfft  and  speed  the  project  Into  the 
construction  stage.  Tbe  appraisers,  he  said, 
were  qualified  to  perform  tbe  work  assigned 
to  them. 

■XAaONAJOX  PBICS 

B.  O.  Fisher,  assistant  to  Walter  Plett,  Di- 
rector of  the  Civil  Aeronautics  Administra- 
tion in  Alaska,  said  in  an  interview  that,  as 
far  as  he  is  aware,  the  $150,000  figure  is  a 
reasonable  price  for  the  land.  He  sakt  be 
knew  of  no  attempt  to  put  an  arbitrary  price 
on  the  land  to  secure  added  matching  funds 
from  the  Federal  Goveriunent. 

He  said  that  the  Territory  has  not  yet 
ai^dled  for  payment  of  tbe  matching  funds 
on  the  Palmer  land  transaction  frcm  tbe 
Federal  Treasury.  The  normal  Investigation 
of  the  figures  will  be  made  by  tbe  Oovem- 
ment when  such  application  is  made,  Plsher 
added. 

KAXCBIIIC   rUXDS 

In  thsae  matters,  he  explained,  tbe  Oov- 
emment must  be  shown  that  the  costs  are 
reaaonahle  and  fair  before  the  matching 
funds  are  paid.  If  costs  are  found  greater 
than  la  deemed  proper,  payment  ts  based 
on  tbe  amount  which  the  Oovemment  deems 
proper  In  the  spedfle  cases  under  consider- 
ation. 

Reoorda  In  the  CAA  ofllce  In  Anchorage 
showed  that  the  coat  of  the  land  for  the 
Palmer  Airport  project  was  estimated  at 
$5,800  when  the  orl^nal  request  for  Federal 
aid  waa  made  in  Novemlser  1940.  The  total 
estimated  cost  cf  the  project  was  given  on 
thla  form  (ACA-IOBB)  as  $130,000. 

TOTAL  COST 

la  a  subsequent  form,  the  project  mipC  ■ 
(ACA-iea4).  filed  In  March  of  thla 
tba  land  coat  waa  settmated  at  $150,000. 
Tbe  estimated  Padaral  share  of  the  cost  of 
the  entire  project  waa  given  aa  $143,000. 
*— ~*"Tr  thla  figure  Included  $37,500  as  the 
OovaraaMnt's  35  percent  share  of  tbe  proj- 
eet.  tbe  balaww  to  be  paid  by  the  Govem- 
meBt  aa  Its  75  pareent  share  of  the  oonstruc- 
thm  ooat  woidd  ba  $104,500.  The  total  con- 
atruetlon  coat,  or  100  pareent,  thus  would 
amount  to  $139433  or  an  over-all  total  cf 
$388.333, 'including  tbe  $150,000  cost  of  the 


Ontawaa 


Anoamr 

ClXXB  AS 


(By  Jbek  Daum) 

A  :dl-aeale  grand  jvry  bearing  to  deter- 
Blat  tbm  legality  of  a  $180,000  land  tranaac- 
Hon  betwaaa  tiM  Tbultcaj  and  the  Palmer 
Afrport  Aaaodatian.  believed  to  have  been 
BMda  to  obtala  ratruasttve  malwhlng  funds 
ffeon  tbe  Mderal  Qovamment.  baa  been 
by  Itereoi  Jbnaea.  of  Douglas,  in- 
amaitttaw  BemlMr  of  tba  Alaska 
Bbuaa  of  Bap^jaaataMi 


Am  revealed  In  the  July  7,  1950,  sdltloa  of 
the  Dally  Newa-^flner,  the  transaction  In- 
volved payment  of  $180,000  by  the  Territory 
to  the  Airport  Assodatlan  for  127.94  acres 
of  land  at  Palmer  for  the  new  PabniT  Airport, 
and  the  repayment  to  the  Teirltory  of 
$145,000  by  the  assodatlan. 


Tbe  price  per  acre  paid  by  the  Territory 
for  the  land  waa  $1,173.  Official  records  of 
the  Civil  Aeronautlca  Administration  show 
that  the  land  was  valued  last  year  at  $48 
per  acre. 

Jensen's  demand  for  grand  Jury  action 
is  based  on  charges  that  the  Inflated  value 
at  the  land  was  paid  by  the  Territory  to 
obtain  Federal  matching  funds  under  the 
Federal  Airport  Aid  Act  In  order  to  offset 
Territorial  expenditures  made  on  the  Pal- 
mer Airport  prior  to  the  effective  date  of 
the  act. 

Under  tbe  Federal  Airport  Aid  Act  the 
Federal  Oovemment  agrees  to  pay  29  per- 
cent of  money  spent  by  the  Territory  for 
purchasing  land  for  airports  and  ?5  percent 
of  money  spent  In  construction  of  those 
alrixjrts. 

The  Federal  Aid  Act  did  not  btcome  ef- 
fective in  the  Territory  until  after  tbe  last 
8es.-ion  of  the  legislature  had  established 
the  new  department  of  aviation  and  bad 
authorized  that  agency  to  take  advantage 
of  tbe  Federal  matching  f\mds  in  tbe  air- 
port-building program. 


BTni>T 


TO  ACT 


Prior  to  this  action  by  the  legislature, 
the  Terrttory  had  expended  an  estimated 
$50,000  iii  tbe  construction  of  an  airport  at 
Pt-lme*".  If  thla  money  had  been  spent  un- 
der the  provisions  of  tbe  act.  the  Federal 
Government  would  have  reimbursed  the  Ter- 
ritory 75  percent  of  the  construction  cost, 
or  $37,500. 

CAA  attorneys  In  Washington,  however, 
advised  members  of  the  Palmer  Airport  As- 
scciation  that  matching  funds  could  not 
be  obtained  for  money  spent  prior  to  the 
effective  date  of  the  act. 

Iflnuteti  of  a  meeting  of  the  Palmer  Air- 
port AssociatiXm.  published  in  the  News- 
BCner  of  July  7.  dlsdosed  that  the  associa- 
tion. In  agreement  with  George  S.  Schramm, 
head  of  the  newly  created  Territorial  de- 
partment of  avlaUon.  and  Stanley  J.  Mc- 
Cutcheon.  attorney  for  that  department,  de- 
cided to  set  the  value  of  the  land  at  $150,000 
"In  CH*der  to  receive  credit  under  said  act 
for  moneys  already  expended." 

The  Federal  sbar«  of  this  Inflated  land 
cost  would  be  25  pcreoxt.  or  $37,600. 

In  bis  demand  for  grand-Jury  action, 
which  waa  filed  Wednesday  In  the  Juneau 
cdBce  of  Pat  Gilmore.  district  attorney  for 
the  first  division.  Jensen  stated: 

"From  careful  study  of  the  taformattos 
given  In  the  News-lClner,  and  tbe  queetlona 
raised  by  tbe  auditor.  It  la  ^sparent  to  me 
that  a  crime  may  have  been  committed 
against  the  Federal  Oovemment.'* 

The  questions  raised  by  tbe  auditor,  to 
which  Jensen  refers,  are  published  on  page 
1  of  today's  News-Miner,  along  with  Jensen's 
letter  to  Qllmore. 

In  an  Interview  wltii  a  ITews-BClner  rep- 
resenuktive  in  July.  Boland  Snodgraas.  secre- 
tory of  the  Palmer  Airport  Association,  de- 
feaded  the  Intentions  of  the  association  in 
setting  the  price  of  tbe  airport  land  at 
$150,000. 

"This  was  not  done  to  permit  the  associa- 
tion to  extort  money  from  tbe  Tferritory."  he 
said,  "and  we  made  thla  clear  in  the  mlnutea 
of  our  meeting." 

Snodgrass  pointed  out  that  the  associa- 
tion kept  only  $5,000  of  tba  $150,000  and  that 
thla  $5,000  was  used  to  purehaaa  addlticmal 
needed  land  sdjacent  to  tbe  landing  atrip. 

**rha  transaction  waa  worked  out  with  full 
knowledge  of  Schwamm  and  McCutcheon. ' 


1950 


Snodgram  said,  "aad  w< 
McCutetaeoa  that  it  waa  perfectly     _ 

MeCutdMon.  a  partner  In  the  Ualoa 
of  Anchorage  which  owna  the 
Valley  Hotd  at  Palmer,  and  a  mwnbaf  «f 
the  legWature  which  created  the  depaiUaaat 
of  aviation,  waa  hired  by  the  department  be 
helped  create  and  waa  paid  $6,628.43  fOr  lafal 
•ervlcea  rendered  la  tba  obtalnlag  of  landa 
for  Territorial  alrporta. 

Of  thla  $5,838.43.  MeCutebeon  ebargad  tiaa 
Territory  $1,500  fOr  aegoClaXiona  with  prop- 
erty ownera  at  Palmer. 

One  of  the  qneatlona  ralaad  by  Tarttto- 
rial  Auditor  PTaiik  A.  Boyle  la  a  letter  to 
the  Temtorlal  attOTney  general  la: 

"Was  tboe  ooUuskm  between  the  Palmer 
Alrptat  rtanrwistinn  and  agaita  of  the  Taoi- 
^-ry  to  raiaa  Oie  price  of  tbe  land,  and  waa 
this  reasoning  for  the  purpoae  cf  biding  tacts 
from  tbe  Federal  Government  so  aa  to  force 
tiiem  to  pay  acoordlng  to  tbe  contract  oa 
the  t»ifijt*rf  value,  wtalcb  value  la  osaly  a 
book  value? 
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,  $0  par  aceordlBg  to 
laflatad  aalae.  wbldi  mbaa  la  oBly  a 
value,  bacBoae  tba  Falmar  Atrpart 
tloa  did  Riuia  to  tfaa 


fMije8Daf 


bi  bla  wrtttca 
■ttomey 


Mbn  K  WiiaaMl. 
of 


ODtam  O.   K.'a  TsLana  Dbsi.'' 

KSW1S — ^TlBXTTOBT     BELS     IklT 

To  Bn  "Cou-rsioH"  Qcxbt 
(By  Jack  Oatmoi) 

The  question  of  poaslbie  "oollnstoa 
Uie  Palmer  Airport  Asaodatlon  and  agents  of 
the  Terxttory  to  ralae  the  price  of  (Palmar] 
land  •  *  *  for  the  purpoee  of  bkUag 
facts  from  the  Federal  Oovemmmt  •  •  •'• 
went  unanswered  today  as  an  opinion  of  tba 
assiatant  Temtorlal  attorney  general,  rea- 
dered  July  37.  was  made  pi^ailc.  ^salalant 
Attorney  John  H.  Dlmcmd.  however,  ruled 
that  the  auditor's  oflice  had  no  legal  baaU  for 
refusing  payment  for  services  jjerf  armed  in 
connection  with  tlie  Falmar  Airport  con- 
atruction. 

The  question  posed  by  Twrttorlal  Aodltpr 
Frank  A.  Boyle  pertained  to  t2ie  TfailUalal 
puzdiaae  of  127iM  acrea  of  Palmer  land  tram 
tlie  Palmer  Airport  Aaaodatian  for  nee  ea  a 
Tenitorial  airport.  The  transaction  invotvad 
tbe  payment  by  the  Tertltory  ai  glSCJWO  to 
the  aaaodaticn  and  the  repayment  to  tbe 
Ttorttory  of  $145,000  by  the  asaortatlon. 

lOBS  VALQB 

The  value  of  the  land  for  which  tbe  Ter- 
iltory  paid  $1,172  per  acre  had  been  furimatrrt 
last  year  at  $43  per  acre. 

Agrata  for  the  Territory  wwe  George  8. 
Schwamm.  director  of  tlie  T«Titorlal  A«R>- 
wiutics  Board,  and  Stanley  J.  MeCutebeon. 
attOTney  tior  that  board.  Acting  for  tbm 
HBOdatlon  was  Roland  Snodgrasa.  <tf 

In  p*«rBilnG  his  queatlan  as  to  the 
billty  of  -eoUuBlon"  between  TenrltorlBl 
agenta  and  agent*  of  ttm  aaaodation.  Awtttor 
Boyle  quoted  from  the  mhxntea  of  a  ^  ' 
of  the  aaaodatian  at  wbldi  Scbi 
Cutdieon.  and  Snogdraaa 
minutaa  aald: 


"I  have  no  idaa^aa  to 

eoUualoa  betwaaa  tfia  Fabnar  Airport 
Aaaodation  and  agenta  of  tba  Tarzttory  of 
llsels.  Binee  I  do  not  have  aiitBclant  tbcts 
to  enable  me  to  aatsHatii  what  waa  In- 
tanded  by  tbe  pardm  wben  tSw  tZBaaaeOooa 
occurred." 

Ha  oootbraed:  "Bowever.  tf  aaytbing  Is 
Illegal  inaneb  traaaaetloaa.  tt  would  seem  to 
me  tbe  Fsderal  Govanuaaat  wcaM  ba  tbe 
one  rhifffly  concerned." 

The  aaattar  waa  bsought  to  tba 
of  tbe 
Itezena 

eoDuntttee  member  of  tbe 
Bepraaentatlvea,  filed  a  rsqi 
Jury  bcartog  of  tbe  facto  la  tbe 
aeOosi.    Tbe  reqaeat  waa  dad  with  P.  /. 
Gtlmora,  diatrict  attorney  for  Hm  fin*  dtal- 


AlaakB  oOdtf,  it 
I  M 
letter  to  (bs 
parfcof  ttie 


In  Us  leqoest  for  a  bearing. 

"From  earafOl  study  of  tbe 
given  in  tbe 

laiaed  by  tb»  audltar.  It  la 
tbat   a   crime   amy   have 
tgntnt*  tbe 


"That  tlfee  Tferritory  of  81aaka  bad 
$00,008  of  tbe  fun*  of 
eoostnaettoft  of  tba  , 
prior  to  tJsa  aaacttvw  date  of  tbe  : 
port  Aid  Act  for  wbieb  ao  metcblng 
could  be  .eudved. 

-That  In  order  to  reoaive  credit 
act  for  mmjcya  already  ewnmrtad  It  would  ba 
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tht  Territory  of  Alaaka  h*d  expended  $80,000 
at  the  funds  of  the  Territory  in  the  conatmc- 
tloo  of  the  present  Palmer  Airport  prior  to 
the  eflecUve  date  of  the  Tederml  Airport  Aid 
Act  for  which  no  matching  moneys  could  be 
neeivcd.  That  in  order  to  receive  credit 
tmder  said  act  for  moncya  already  expended 
n  voold  be  uucfiwrj  tot  the  Palmer  Airport 
AModation  to  place  a  value  of  tldCOOO  on 
the  present  premlaea  and  to  sell  the  same  to 
the  Territory  of  Alaaka  at  such  figure  thereby 
alkmlng  the  Territory  to  receive  25  percei^t 
thereof  credit  in  matching  funds  for  land  ac- 
quisition, and  allowable  cost  under  sctd  act." 

The  points  brought  out  are:  Was  thaw 
eoUuslon  between  the  Palmer  Airport  Aseo- 
cUtlon  and  agents  of  the  Terrltoi?  to  raise 
the  price  of  the  land  and  was  this  reasoning 
for  the  purpose  of  hiding  facts  from  the  Fed- 
eral Government  so  as  to  force  them  to  pay 
according  to  the  contract  on  the  inflated 
value,  which  value  is  only  a  book  value,  be- 
csuM  the  Palmer  Airport  Association  did  re- 
turn to  the  Territory  •14S.000  of  the  said 
purchase  price? 

Thla  value  is  sufficiently  hlgfi  so  as  to  make 
poasltde  a  payment  from  the  Federal  Oov- 
cmment  In  the  amount  of  $37,500  which  is 
as  percent  of  $150,000. 

However,  in  the  minutes  of  the  said  Board. 
soeh  value  was  established  so  as  to  secure 
relmburaement  for  money  spent  prior  to  the 
fiBderal  Airport  Act.  The  amount  spent  by 
the  Tnritory  has  been  estimated  by  the  said 
Board  at  tSOXOO,  and  since  the  present  Fed- 
eral Government  agreement  Is  that  75  per- 
cent of  construction  will  be  refimded,  the 
amoxmt  to  be  refunded  in  this  case  Is 
•97,500,  an  Identical  amount. 

An  answer  to  thi  two  qtiestlons  will  be  ap- 
preciated. 

Presented  as  a  personal  observation,  it 
Sfipears  that  all  contacts  entered  into  by  the 
Territory  through  its  agents  should  be  passed 
vpon  by  the  legal  representative  of  the  peo- 
ple, the  Attorney  General;  and  all  plana, 
•peetfleatlons.  etc.,  dnllng  with  public 
works  and  buUdlngs  should  be  passed  upon 
by  the  Superintendent  of  Public  Works  as 
outlined  in  the  Alaaka  Cede  so  as  to  avoid 
further  coo  trover  ales. 
Tours  very  truly, 

Fbjmk  a.  Botli. 

Auditor  of  Alaska. 
Nm.  F.  Moon. 
Deputy  Auditor  of  Alaaka, 

Mr.  BUTLER  Mr.  President,  in  his 
reply  to  the  auditor's  questions,  the 
Alftskm  Attorney  General  did  not  have 
an  answer  to  the  direct  question  as  to 
vtiether  there  had  been  collusion  be- 
tween the  Territory  and  the  Palmer  Air- 
port Association  In  establishing  the  value 
of  the  land  for  the  new  airport.  I  hare 
DO  doubt  that  he  had  no  answer  for  what 
arast  have  ai>peared  to  him  the  very 
good  and  suflkient  reason  that  to  have 
mtUmpted  to  answer  the  audltcn*  on  this 
poiDt  would  hare  been  to  embarrass  fur- 
ther the  administration  of  which  he  Is  a 
■Mmber.  However,  the  attorney  gen- 
eraTs  (pinion,  drafted  by  an  assistant. 
ICr.  Jchn  Dimond.  did  suggest  that  any 
UlHiality  in  the  transaction  would  be  the 
concern  <A  the  Federal  Qovemment. 
which  Is  exactly  the  point  I  am  raising 
teM  today.  Tha  Alaska  MslstantAttor- 
Bur  Oeneral  also  raised  other  interest^ 
ligal  points  su^  as  his  dalm  that  the 
fact  that  the  voodier  was  not  signed  by 
tiM  proper  peraoD— I  am  using  Mr.  Di- 
■HBdli  own  words  Is  no  valid  ground 
for  a  eoOateral  attack  upon  the  contract 
tiMtt.  This  la  tho  eontraa  between  the 
TWTllery  and  those  employed  to  buUd 
the  new  Palmer  Airport 


Jn  conclusion.  I  ask.  Mr.  President, 
that  a  newspaper  article  published  in 
the  Daily  News-Miner,  describing  this 
opinion  of  the  Alaska  Assistant  Attorney 
General  in  detail,  be  made  a  part  of  my 
remarks  at  this  point. 

There  being  no  objection,  the  article 
vrtLS  ordered  to  be  printed  in  the  Record, 
as  follows  : 

LaoAZJTT  or  Aibpoit  Sals  Undkb  Fibk 

(By  Jack  Daum) 
Territorial  Auditor  Prank  A.  Boyle  recently 
submitted  a  list  of  six  questions  to  Territorial 
Attorney  General  J.  Gerald  Williams  concern- 
ing the  legality  of  the  $150,000  Palmer  Air- 
port transaction  between  the  Territory  and 
the  ''."Imer  Airport  Assoclatlou. 

In  a  leUer  to  Williams  dated  Jxily  19,  1950, 
Auditor  Boyle  said: 

"Recently  this  office  paid  a  voi'.cher  to  the 
Palmer  Airport  Association  In  the  amount 
of  $150,000  for  the  Palmer  Airfield.  This 
voucher  was  slgned^by  Roland  Snodgrass, 
secretary.  However,  on  investigation  it  was 
discovered  that  Mr.  Snodgrass  bad  not  signed 
the  voucher  but  had  delegated  what  au- 
thority he  may  have  had  to  another.  The 
name  of  the  agent  does  not  show  on  the 
voucher.  This  voucher  was  received  in  this 
office  on  April  7,  1950. 

"On  April  15,  1950,  the  board  of  directors 
held  a  meeting  in  behalf  of  the  Palmer  Air- 
ixrft  Association,  and  Mr.  C.  R.  Monaghan 
was  regularly  elected  president  of  the  board 
vlth  full  power  to  execute  all  instruments  In 
connection  w*th  property  acquisition  ^ind 
other  matter  and  things  necessary  In  the 
premises,  in  behalf  of  this  board  oi  directors." 
Auditor  Boyle  posed  the  question: 
"Was  there  a  legal  transaction?  Mr.  Snod- 
grass appears  to  have  usurped  the  authority 
of  the  duly  elected  president  prior  to  any 
meeting  held  for  the  purpose  of  selling  the 
said  airport. 

"Ca-i  this  office  continue  to  make  payments 
to  engineers,  contractors,  and  others  for 
services  on  the  Palmer  Airport?"  ,i 

Rrfening  to  the  $145,000  repaid  the  Terrl-' 
tory  by  the  Palmer  Airport  Association,  Audl-~ 
tor  Beyle  goes  on  to  ask: 

"Does  the  Palmer  Airport  Association  still 
owe  the  Territory  $5,000.  making  the  total 
refund  $150,000.  thereby  nullifying  the  whole 
transaction? 

"Yoiu-  opinion  is  requested  as  soon  as  pos- 
sible since  we  are  holding  vouchers  in  pay- 
ment for  services  on  the  said  field." 

One  week  later  Auditor  Boyle  had  appar- 
ently received  no  opinion  from  Attorney 
General  Williams,  for  on  July  26  Boyle  wrote 
Williams: 

"In  conjiuictlon  with  my  letter  of  the 
19tb.  additional  questions  have  been  raised 
as  to  the  legality  of  the  Palmer  Airport  deal. 
"The  questions  are:  Is  the  transaction 
legal?  If  not.  will  it  jeopardize  future  Fed- 
eral aid  Insofar  as  airports  being  established 
are  concerned? 

"To  aid  you  In  your  opiuton,  the  following 
Is  presented  Including  an  excerpt  from  the 
minutes  of  the  board  of  directors  of  the 
Palmer  Airport  Asacciatlon.  Quote:  'That 
the  Territory  of  Alaska  had  expended  $50,000 
of  the  funds  of  the  Territory  In  the  construc- 
tion of  the  present  Palmer  Airport  prior  to 
the  effective  data  of  the  Federal  Airport  Aid 
Act  for  which  no  matching  moneys  could  be 
received.  That  In  order  to  receive  credit  un- 
der said  act  for  moneys  already  expended  it 
would  be  necessary  for  the  Palmer  Airport 
Association  to  place  a  value  of  $150,000  on  the 
present  premises  and  to  sell  the  same  to  the 
TtaTltory  of  Alaska  at  such  figure,  thereby 
allowing  the  Territory  to  receive  25  percent 
thereof  credit  in  matching  funds  for  land 
acquisition,  and  allowable  cost  under  said 
•ot.'" 


Auditor  Boyle  then  raised  the  question  of 
a  possible  attempt  having  been  made  to  hide 
facts  from  the  Government  in  order  to  force 
the  Government  to  pay  matching  funds 
based  on  nonintrlnslc  values.    He  said : 

"The  points  brought  out  are — Was  there 
collusion  between  the  Palmer  Airport  Associ- 
ation and  agents  of  the  Territory  to  raise  the 
pi'ice  of  the  land  and  was  this  reasoning  for 
the  purpose  of  hid^UK  facts  from  the  Federal 
Government  so  as  to  force  them  to  pay  8C- 
cording  to  the  contract  on  the  inflated  value, 
which  value  is  only  a  book  value,  because 
the  Palmer  Airport  Association  did  return  to 
the  Territory  $146,0<  0  of  the  said  purchase 
price? 

"This  value  is  sufficiently  high  so  as  to 
make  possible  a  payment  from  the  Federal 
Government  in  the  amount  of  $37,500  which 
is  25  percent  of  $150,000. 

"However,  In  the  minutes  of  the  said  board, 
such  value  was  established  so  as  to  secure 
reimbursement  for  money  spent  prior  to  the 
Federal  Airport  Act.  The  amount  spent  by 
the  Territory  has  been  estimated  by  the  said 
board  at  $50,000,  and  since  the  present  Fed- 
eral Crovemment  agreement  is  that  75  per- 
cent of  constmction  will  be  refunded,  the 
amount  to  be  refunded  in  this  case  is  $37,500, 
an  identical  amount. 

"Presented  as  a  personal  observation,** 
Boyle  concluded,  "it  appears  that  all  con- 
tracts entered  into  by  the  Territory  through 
its  agents  should  be  passed  upon  by  the  legal 
representative  of  the  people,  the  attorney 
general;  and  all  plans,  specifications,  etc., 
dealing  with  public  works  and  buildings 
should  be  passed  upon  by  the  superintendent 
of  public  works  as  outlined  In  the  Alaska 
Code  so  as  to  avoid  further  controversies." 

CALL  OF  THE  ROLL 

Mr.  MAYBANK.  Mr.  President.  I  sug- 
gest the  absence  of  a  quorum. 

The  PRESIDING  OFFICER  (Mr.  Hill 
in  the  chair).  The  Clei^  will  call  the 
roll. 

The  Chief  Clerk  called  the  roll,  and 
the  following  Senators  answered  to  their 
names: 


Anderson 

Hayden 

Maybank 

Brewster 

Hendrlckson 

MlUlkin 

Brlcker 

Hlckenlooper 

Morse 

Bridges 

Hill 

Mundt 

Butler 

Hoey 

Murray 

Byrd 

Holland 

Myers 

Capehart 

Humphrey 

Neely 

Chapman 

Hunt 

O'Conor 

Chaves 

IVBS 

O'Maboney 

Connally 

Jenner 

Pepper 

Cordon 

Johnson.  Colo. 

Robertson 

Darby 

Johnson.  Tex. 

Russell 

Donnell 

Johnston.  S.  C. 

Saltonstall 

Douglas 

Kem 

Scboeppel 

Downey 

Kerr 

Smith.  N.  J. 

Dworshak 

Kllgore 

Sparkman 

Bastland 

Knowland 

Stennis 

Ecton 

Leahy 

Taft 

EUender 

X^h»T>^n 

Thomas,  Okla. 

Ferguson 

Lodge 

Thomas,  Utah 

Flanders 

McCarran 

Thye 

Frear 

McClellan* 

Tydlngs 

Ful  bright 

McFarland 

WatkUis 

George 

McKellar 

Wherry 

Gillette 

McMahon 

WUey 

Graham 

Magnuson 

Withers 

Green 

Malone 

Young 

Oumey 

Martm 

The    PRESIDENT    prr 

>    tempore.    . 

quorum  is 

present. 

• 

MXSSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  notified  the  Senate  that 
Mr.  Batbs  of  Kentucky.  Mr.  Passman,  Mr. 
McGrath,  and  Mr.  FtntcoLO  had  been  ap- 
pointed on  the  part  of  the  House,  to  serve 
as  alternates  in  lieu  of  managers  un- 
avoivI»bly  absent  at  the  couference  on 


is5a 


'^! 


the  disagreeing  votes  of  the  two  Box 
an.  ttie  amendments  of  the  Senate  to  the 
bin  (H.  R.  7786)  making  appropriations 
for  the  support  of  the  Oovcmmcnt  fhr 
the  fiscal  year  ending  June  30, 1961.  and 
fttr  other  purposes. 

The  message  announced  that  the 
Etouse  had  agreed  to  ttie  wmwaliiieut  of 
the  Senate  to  the  bill  (H.  R.  7ac»)  au^ 
thorlzing  and  directing  the  Oecretary  <rf 
the  Interior  to  imdertake  continuing 
studies  of  Attantlc  coast  fldi  apedes  tar 
the  purpose  of  developing  and  protecting 

fish  resources. 

The  message  also  announred  that  the 
House  had  agreed  to  the  amendments  a< 
the  Senate  to  the  bill  (H.  B.  7156)  to  au- 
thorize the  Secretary  of  Agrlcnitnre  to 
cooperate  with  the  States  to  enable  them 
to  provide  tichnlraT  services  to  prtfatc 
forest  landowners,  and  tor  other  psir- 

The  message  further  nmioimriwl  that 
the  House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  tte 
amendment  of  the  Senate  to  the  bUlOT. 
R.  COOO)  to  ertehd  and  Improve  the  Fed- 
eral old-age  and  surrtvoes  InOTanoe  sf»- 
tem,  to  amend  the  pubUe  aaristance  wad 
child-weifare  provisions  of  tfaeaoeial  at- 
earttj  Act.  and  for  ottier  purposea. 

XRBOCISD  BILLB  8BQIIKD 

The  message  ft*«»  annoimced  that  tbB 
giKsker  had  afflaed  his  signatane  to  the 

toDamiiK  csirolled  hUls.  and  they  mn 
fligned  by  the  President  pro  tempore: 

H.  R.  827.  An  act  for  the  reUef  o«So«tlMra 
mKOCoaflng  Co..  at  Clnrfnnatl.  CWo:  and 
^1S!S^.  A  biU  to  pro*-*  tt»  -«2S 
ateurtty  at  ttos  Unltwl  Btatos  by  pMnttttng 
the  summary  suspenslan  of  employmoit  <■ 
dvillan  oflteeiB  and  •mployaas  Qt_va»lDUS  de- 
partments and  agencies  of  the  Oovenuneot, 
and  for  other  purposes. 
BALE  OF  IMHBEUTKD  MTEBEBra  IN  u^^ 

XAW   AliOmBD   LAHD,   CBOW   CBEBK 

ZNDIAN  AGBBKTZ'.  S.  DAK. 

The  PBBSIDBWT  pro  tempore  laid  b^ 

fore  the  Senate  the  amentaieHts  of  the 
House  of  Representatives  to  the  bmja 

815)  to  authorise  the  sale  ot  inh^ed 
intererts  in  certain  alkitted  land  unoer 
the  jurisdiction  of  the  Crow  Credi  In- 
dian Agency.  S.  Dak.,  which  wq«,  op 
page  2.  line  5.  after  *Tfcule".  inaart 
"Stoox";  and  on  page  2,  lines  5  and  6. 
strike  out  "Tribe  of  Indians  of  the  Craw 
Ciedc    Reservation    oT*     and 

"TrUmr 

Mr.  CMAHDNBY.    I ^^  - 

BOTintjt  coneur  in  the  amendmcnta  of 
the  House. 

The  motkm  was  agreed  to 
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SALE  or  X.AIID 
HUEBIIBR 
▼ATXON.  8.  OAK. 

The  PRBSnnDrr  pro 
fore  the  Senate  tike 
House  at  Rcpresentotifes  to 
(S.  10S4)  to  authoriae  the 
aSotted  toMrs.  bis 
the  Pine  Ridge 
whldi  were,  on  page  a.  IbM  5. 
'XJgalala"  and  baaert  "OgSaaMT 
page  2.  Hne  If.  strike  out 
insert 'HDglaia.'' 

Mr.  cMAHconr.   i 
Senate  ocmcnr  In  the 
tike  House. 

The  mctton  was  agreed  ta^ 

^KVJt  OF  LAROB  ALLOTTED  TO  OBCBQS 
C.  ESTXS.  LOWER  BBXnz  HIDtAN 
VATXOH.  SL  DAK. 


at  the 

the  bm 

of  land 

Mbrak  on 

S.  Dafc. 

anrnte  out 

and  am 

rand 

that  the 
of 


SALE  OP  ntHBirnD  uniauaLBm 

TADf    ALLOTTED    LAITO.    FIHE    BID^ 
IMDXAN  BBSSBVATiraf.  &  DAK. 

•me  FRBSIDKNT  pro  tonpore  laid  be- 
fbre  the  Senate  ttie  smiinrtmento  o(  the 
House  of  Repreeentottvea  to  the  hffl 
(S.  816)  to  anthorige  the  sale  of  hihs- 
ited  interests  in  certain  aOotted  land  un- 
der the  }uriadlcttan  of  the  Fhie  Bidga 
Indian  Baaa  mtion,  S.  Dale  whid>  vwre, 
on  page  2,  fine  3.  strike  out  "Ogalalar 
andbaserf^Qglala." 

Mr.  OTIAHOWKT.    I  motet  that  the 

aenate  coocor  tax  the  amrisliiiwute  of 

the  n>oae. 
The  motior  was  agreed  ta 


Th*  pnKgmgMT  ^pm  1 1  ■niisw  laid  he- 
f oie  the  Soiate  the  fff— "**— ««e^  at  the 
House  of  Buptceentatives  to  the  WH 
(8.  1467)  to  authflciae  the  sale  at  laada 
allotted  to  George  C  Bstas  on  the  Lower 
Brule  Indian  Reservatton.  &  Oak^  which 
was,  on  page  22.  Hoe  1.  strike  out  all 
after  "Sioux"  down  to  and  Infthirilng  "oT* 
in  line  2,  and  insert  "Trilie.'* 

Mr.  O'MAHOKCT.  I  mava  ttiat  ttie 
flfnyfif  comCTir  in  ttm  amendment  of 
the  House. 

The  m*^""  was  agreed  to 

jroaBDKTTioii  in  CIVIL 

IBO  GSBXaOl 


The  PREBIDE3IT  pro  tempore  laid  be- 
fbre  the  Senate  the  amendments  oC  the 
Bouse  oC  RepreaentathPea  to  the  bffija, 
lt2)  to  confer  Jmladictlan  on  ttie  eoorta 
oi  the  State  of  Hew  Task  wttb  xaspeet  to 
civil  actions  between  mdlaaB  er  to  which 
Ihdians  are  parties,  whiefa  were,  on  page 
I,  line  9.  strike  out  all  after  "State:" 
down  to  and  inftorttng  "issne"  on  page  2. 
Bne  a.  ami  inaot  "PimiML  That  foB 
faith  and  oredtt  shall  be  gtvmt  br  «uk 
ooorte  to  an  treadee  between  the  Dkdted 
States  and  any  reeogntad  tribe  or  trflMS 
of  Indians  in  the  State  of  K^  York,  and 
to  aD  actions  and  psoaeedbHP  wiHi'  re- 
elect to  tribal  laws  and  eustams  Ltiwecn 
^qiMi  amnng  lajiai'wsliBP  Bafla—lkB  ftdth 
and  ereittt  Aall  also  be  glvau  by  wl» 
courts  to  the  trflad  lawa  and  eastanai  of 
such  tribe  or  tzflMS*:  and  on  page  3.  Boe 
4.  after  "Yoric".  inaat  'PravUad  ptrtker. 
That  nothing  herein  eontotnert  shall  be 
construed  as  eonf erring  jnriadlctiao.  on 
the  oouxts  of  the  State  of  New  YaA.  ar 

of  New  York  to  cMl  actions  tomMng 
Ini^ftn   lands  or  clatma  witti 
tticreto  whidi  relate  to 
evanto  transpiring  pdar  to  the 

date  of  this  act'* 


the  House,  ask 
Bone  on  the 

twoHouam 


The 
President  pro 


to: 


Mir. 

on  the  part  of  tte 


at  the 


eanf( 


'ri\ 

-   J 

n 
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flUkjority  kadcr  knows  htm  I  feel  aboot 
ttMBHitter.  I  dtaH  ke  glad  fio  eoopente 
with  him  ta  rapeet  to  takinc  up  any  bill 
Iw  desires,  irticn  the  ddbate  on  the  on- 
flirirtied  bostnesB  baa  reached  the  point 
where  the  Senate  is  ready  to  consider 
otter  uifsiiiiiii 

Mr.  ICATB&NK.  Ifr.  President.  I  am 
In  a  rather  cmbarraastns  position.  The 
aenator  from  Montana  [Mr.  MunuTl 
at  about  1  o'ek>ek  today  nid  he  desired 
to  make  a  speech  in  eonnection  with  the 
speech  previously  deUvered  by  the  Sen- 
ator from  OrevoQ  [Mr.  Moassl.  I  fadd 
2ilB  ttiat  I  would  suggest  the  absonee  of 
a  iiQorum.  and  after  the  quorum  call  he 
mii^t  seek  recognition.  I.  of  course. 
have  no  prerogative  to  recognize  any 
Senator,  lliat  is  the  f  uneticm  of  the 
Caiair. 

Later  the  disttaignished  Senator  from 
Caltfomla  \Mr.  Kwmuoro]  told  me  he 
desired  to  make  a  statement. 

Mr.  KNOWLAMD.  Mr.  President,  I 
duuld  like  to  make  a  statonent.  Prior 
to  the  quorum  eaQ  the  Senator  from 
CaUfomia  was  preparing  some  material 
to  order  to  answer  a  statement  made  on 
the  Senate  floor  earlier  today  by  the 
aenator  from  Maryland  (Mr.  TnoNQS]. 
the  chatrm&a  of  the  Armed  Services 
Gommittee.  At  that  time  the  acting 
majority  leader  did  not  indicate  to  me 
that  any  other  Senator  was  scheduled 
to  s^ak.  Be  did  ask  me  if  I  had  any 
otajcetkm  to  the  Senate  taking  up  the 
road  bin  The  Senator  from  South 
f^T**M"*  will  recall  that  I  told  him  I 
woaM  have  no  objection,  so  far  as  I  was 
pfTywany  eooeemed.  The  OEly  reason 
I  raised  the  question  between  us  re- 
specting the  matter  of  the  Soiator  from 
Booth  Carolina  yielding  to  the  Senator 
from  Montana,  was  that  I  felt  it  was 
the  prerogative  of  the  Chair  to  recognize 
Senators  who  desired  to  speak;  that  che 
Senator  from  California  had  been  on 
his  feet  at  the  time  the  Senator  from 
Mwi^n*  rose  to  discuss  the  matter  with 
the  acting  minority  leader. 

Mr.  President.  I  would  not  i^ess  the 
point  were  it  not  for  the  fact  that,  as  a 
member  ci  the  Jabot  Committee  on 
Atomic  Energy.  I  am  making  a  trip  this 
aftcnxMn  oo  oOeial  bosinesa.  My  re- 
marks will  not  occupy  more  than  15 
mlnntes  at  the  most  I  have  to  cateh  a 
naval  plane  at  4  o'clock  this  afternoon. 

The  FRESUIBNT  pro  tempore.  The 
Ctmir  recognims  the  Senator  from 
Oalifomia.  and  if  the  Senator  from 
MT!**fa^»*^  addresses  the  Chair  later,  the 
Chair  will  reooinii»  him. 

Mr.  MURBAT.  The  SenattMT  from 
South  Carolina  has  mada  an  abaolufidy 
eorrest  atatement.  My  raoarks,  as  he 
said,  are  to  be  made  in  connection  vith 
the  remarks  made  by  the  Senator  fi-om 
OrcgoQ  IMr.  Moaaa]  a  little  earlier  in 
'  yw^ky.  I  was  unable  to  speak  imnuidl- 
aldy  foQowlng  the  remarks  of  ttie  Sena- 
tor from  Oregon,  because  the  Seniitor 
tnm  Maryland  tasterrupted  to  make  a 
statement. 

Mr.  MATBAKK.    How  k>n«;  will  the 

Mr.    MCBRAT.    About     10    or     13 


Tba  HUSIDBIfT  pro  tempore.  The 
■Mafeor  from  CaUtomla  has  bee:^  recog- 
atasd.  and  the  Ctaatar  will  sUte  that  U  the 


Senator  from  Montana  Is  on  his  feet  at 
the  conclusion  of  the  statement  by  the 
Senator  from  California,  the  Chair  will 
recognise  him. 

UNl'llO)   STATES   AID   TO    KOREA    SIMCB 
CL06B  OF  WORLD  WAR  n 

Mr.  KNOWLAND.  Mr.  President, 
earlier  in  the  afternoon,  when  I  was 
unfortunately  absent  from  the  Senate 
Chamber,  the  able  chairman  of  the 
Armed  Services  Committee,  the  Senator 
from  Maryland  [Mr.  TymngsI.  made  a 
statement  on  the  floor  relative  to  Korean 
aid.  I  happen  to  serve  as  a  member  of 
the  Armed  Services  Committee  as  well 
as  a  member  of  the  Ccnnmlttee  on  Ap- 
propriations. I  sent  for  a  copy  of  the 
transcript  of  the  remarks  of  the  Senator 
from  Maryland,  which  I  have  before  me. 
I  also  notified  Mr.  Johnson,  one  of  the 
assist-xnts  on  the  majority  side,  to  try 
and  locate  the  Senator  from  Maryland 
so  that  he  might  be  present  during  the 
period  of  this  discussion.  I  would  await 
his  arrival,  were  it  pot  for  the  fact  that 
I  have  an  engagement  which  is  going 
to  take  me  out  of  the  city  a  little  later 
this  afternoon. 

I  desire  to  quote  from  the  reniarki.  of 
the  Senator  from  Maryland,  as  they  are 
to  be  found  in  the  official  transcript. 
The  Senator  said : 

However,  it  Is  regrettable  that  with  all  this 
sorrow  and  responsibility  there  are  circu- 
larized from  time  to  time  reports  which 
are  totally  untrue  and  inacc\irate. 

I  learned  sometime  ago  that  a  Member 
of  Congress  had  said  that  all  we  had  sent 
to  South  Korea  was  $200  worth  of  bailing 
wire.  Naturally  that  story  was  carried  all 
over  the  country  in  the  press  and  to  a  con- 
siderable extent  was  relayed  to  the  people 
through  the  medium  of  the  radio.  It 
seemed  to  me  that  this  story  was  untrue 
from  the  facts  that  had  come  to  my  atten- 
tion. Therefore,  I  asked  the  Department  of 
Defense  to  make  available  a  statement  on 
the  weapons  and  other  war  supplies  which 
had  been  furnished  to  the  South  Korean 
people  prior  to  the  outbreak  of  the  recent 
aggression  in  that  country. 

Then  the  Senator  continued  with  his 
remarks. 

Blr.  President,  if  anyone  said  that  the 
equipment  which  was  sent  was  baling 
wire,  he  was  in  error,  because  the  equip- 
'  oent  that  was  actually  on  shipboard  out 
of  the  arms  implementation  program 
was  signal  wire,  primarily  signal  wire 
equipment.  But  the  fact  that  only  $200 
worth  had  been  charged  to  the  arms 
implonentation  bill  Is  the  undisputed 
fact  as  established  by  the  testimony  of 
the  responsible  officials  of  the  Depart- 
ment of  the  Army  before  the  Senate 
Committee  on  Appropriations.  I  think 
this  ^ould  be  made  clear,  and  I  do  not 
think  that  that  fact  will  be  disputed. 

In  giving  his  version  of  this  situation 
the  Senator  from  &faryland  includes  all 
the  equipment  which  was  turned  over  to 
the  :Soreans  from  the  time  the  American 
Army  of  Occiipation  left  Korea. 

Mr.  President,  that  is  not  the  issue 
that  was  raised  on  the  floor  or  before 
the  committee.  The  issue  which  had 
been  raised  before  the  committee  was: 
Bow  much  of  the  $27,000,000  set  aside  in 
the  arms  implementation  bill  of  1949. 
of  which  approximately  $10,000,000  was 
aUoeated  to  Korea  and  the  remainder  to 


Iran  and  the  Philippines,  was  actually- 
shipped  to  Korea  prior  to  the  outbreak 
of  hostilities  on  the  25th  day  of  Jime? 

The  fact  of  the  matter  is  that  $200  '' 
worth  of  surplus  signal  equipment  is  all 
the  equipment  which  was  on  shipboard 
up  to  the  day  of  the  outbreak  of  hos- 
tilities. It  is  true  that  other  equipment 
was  on  order.  It  Is  true  that  there  was 
other  equipment  it  was  hoped  to  have  in 
the  future.  But  even  as  to  that,  the  un- 
disputed facts,  as  brought  out  before  the 
Committee  on  Armed  Services  when 
General  Roberts  testified,  are  that  up  to 
the  outbreak  of  hostilities,  all  that  equip- 
ment was  merely  replacement  parts  for 
the  equipment  which  our  mission  had 
left  in  Korea. 

So.  Mr.  President,  when  any  attempt 
is  made  to  give  the  American  people  the 
impression  that  there  had  been  an  alert 
and  businesslike  job  in  supplying  the  Re- 
public of  Korea  with  the  kind  of  eqmp- 
ment  necessary  for  it  to  have  in  order 
to  meet  the  type  of  armed  invasion  with 
which  it  was  faced,  that  simply  is  not 
in  keeping  with  the  facts. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  KNOWLAND.    I  yield. 

Mr.  FERGUSON.  Some  time  after 
the  $200  item  was  mentioned  and  testi- 
fied to— and  that  is  all  that  was  charged 
against  the  $10,230,000  appropriated  for 
South  Korea  by  the  Congress — was  not 
it  then  stated  that  the  original  cost  of 
the  cable  wire  or  other  kinds  of  wire 
for  the  signal  corps  was,  in  fact,  aroimd 
$52,000? 

Mr.  KNOWLAND.  That  is  correct — 
the  original  cost  of  new  equipment,  if 
new  equipment  had  beeu  avsulable  to  be 
sent  there. 

Mr.  FERGUSON.    Yes. 

Mr.  KNOWLAND.  But  the  fact  Is 
that  it  was  excess  or  surplus  equipment 
which,  if  it  had  not  been  given  for  xise 
there,  in  due  time  would  have  been 
utterly  worthless,  because  signal  wire 
can  be  kept  only  a  certain  length  of 
time.  The  actual  charge  against  the 
amount  of  approximately  $10,000,000  ap- 
propriated by  Congress  for  Korean  allo- 
cation was  the  $200  item  required  in 
order  to  have  that  wire  put  iiito  con- 
dition. 

Mr.  FERGUSON.  That  was  the  direct 
testimony  given  before  the  Appropria- 
tions Committee. 

Mr.  KNOWLAND.  Mr.  President,  it  is 
true  that  at  the  time  when  the  ionerican 
forces  left  Korea — the  last  of  them  left 
in  June  1949 — we  turned  over  certain 
equipment,  including  seme  howitzers, 
some  rifles,  some  mortars,  and  so  forth, 
to  the  Army  of  the  RepubUc  cf  Korea. 
No  one  has  disputed  that  fact,  and  it  is 
not  at  issue  at  this  point 

It  is  a  well-known  fact  that  tlie  United 
States  was  trying  to  equip  a  coa'>tabulary 
force  which  could  preserve  int;mal  or- 
der and  could  meet  occasions  border 
raids.  However,  the  testimony  before 
the  committee  and  the  infornation  I 
gathered  when  I  was  in  Korea  makes  it 
amply  clear  that  time  after  time  the 
Government  of  the  Republic  of  Korea 
and  the  American  mission  in  Elorea  had 
requested  the  kind  of  equipment  which 
would  enable  the  Republic  of  Korea  to 
resist  tl:e  type  cf  invasion  which  has 
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taken  ^ace.  and  which  at  tbat  time  ttaav 
feared  might  take  place.  Nevertbdeaa. 
despite  those  constant  i^veals  for  hrdp. 
the  fact  remains  that  the  artillery  w« 
left  the  RQHiblle  of  Korea  was  outranged 
by  some  10.000  yards,  and  our  military 
mission  to  Kmea  knew  it  was  outranged 
by  some  10,000  yards. 

It  is  also  a  fact  that  it  was  known  that 
ttxe  North  Koreans  had  tanks;  bv^  Vb» 
South  Koreans  had  no  tanks,  despite  the 
fact  that  the  Government  of  the  Repub- 
lic of  Korea  hiMi  asked  for  some. 

It  is  a  well-known  fact  that  the  North 
Kftr«»^n«  had  mortars  which  outranged 
our  mortars. 

It  is  a  well^^nown  fact  that  the  Soviet 
Union  had  suiq;died  certain  fighter  air- 
craft to  the  North  Koreans  We  had  in- 
disputable evidenoe  of  that  ftet  Despite 
that  and  despite  the  pleas  of  the  Repub- 
lic of  Kom  for  some  fighta  aircraft,  we 
did  not  supply  them  with  a  single  fli^iter 
plane  for  their  air  force.  I  perstmaDy 
saw  their  air  force;  it  consisted  of  some 
20  light  liaison  planes  and  several  train- 
er planes,  not  one  of  which  had  a  sintfe 
mtt^'hini.  gun  on  it  They  were  the  type 
of  planes  which  could  be  UMd  tor  ob- 
servation. 

Mr.  THYE.  Bfr.  Presidait,  will  the 
Senator  yield? 

Mr.  KNOWLAND.    I  yield. 

Mr.  THTK.  When  Congress  appro- 
priated the  $10,000,000  did  it  intend  to 
have  those  funds  used  to  equip  the  Re- 
jndalie  of  South  Korea  to  such  a  way 
so  that  tte  forces  could  stand  up  and  meet 
wtth  some  assurance  an  enemy  if  an 
enemy  appeared  across  the  border  of  the 
South  Korean  sector?  

Although  the  amount  of  the  approx- 
imately $10,000,000  was  anciropriated  by 
Congress  for  that  purpose,  the  fact  Oiat 
it  had  not  been  allocated  by  dXbxx  the 
State  Department  or  those  diarged  wtth 
the  responsibility  for  aHoeattog  it  cer- 
tainly left  us  and  the  Repuldic  of  Korea 
in  an  absolutely  def  enseteas  poaition.  as 
subsequent  developments  have  proved. 

Mr.  KNOWLAMD.  I  may  say  to  tbe 
Senator  from  Mlniwsota  ttiat  to  my  per- 
sonal knowledge— 4)ecauae  I  met  him 
w^en  I  was  in  Korea — the  President  of 
the  Republic  of  .Korea,  Mr.  Syngman 
Rhee.  was  so  concerned  about  the  lack 
of  defense  against  pos^le  a«gres8ion 
from  the  north,  that  he  a;^ed  the  retired 
General  RandalL  of  the  Uhited  States 
Air  Rirce,  to  go  to  the  Republic  of  Korea 
and  give  the  President  of  Korea  some 
expert  advice  in  regard  to  ttie  type  of 
defensive  fighter  planes  which  would  be 
needed  to  help  defend  the  capital.  SeouL 
My  information  was — and  I  state  it 
on  my  responsibility  as  a  Senator  of  the 
United  States— that  General  Randall 
estimated  that  they  would  need  in  the 
neighborhood  of  100  or  125  fighter 
planes— not  j^  planes,  but  planes  of  the 
type  we  used  in  World  War  n.  Tha 
Government  of  the  Republic  o(  Korea 
requested  most  urgently  that  it  receive 
all  or  a  part  of  that  number  at  planea 
However,  my  best  information  is  that 
im  to  the  time  of  the  outbreak  of  hoa- 

tilltlra.  they  had  not  recdved  a  stogie 

fighter  plane,  pursuant  to  that  or  any 

other  request  ^  .  .^ 

Mr.  TH7E.    It  is  a  oertatot^  that  the 

united  States  had  such  planes  as  sur« 


to 

storage— to  other  woxdiw  popared  for 
dead  storage— and  ooold  wtf  ]»««  made 
those  idanes  available,  rattatr  Ham  to 
sea  the  motors  «f  the  planm  and  the 
otber  metal  parts  of  ttie  plai—  for  sal- 
vage.   Is  not  ttiat  eonDeetr 

Mr.    KNOWLAND.    The    Senator   «b 
i^Molstely  eorzeet 

Mr.  Fresidnt.  the  fact  of  tbe  matter 
is  that  we  have  been 
to  Eunme;  and  I  fuUy  appraee  of 
On  several  oecMieoa  the  Senntar 
^«^fc<t«"  (Mr.  Fwmumml  and  I  have 
hem  tovited  to  attend  leiweilea  to 
connection  with  turning  over  to  leitoln 
of  the  North  Atlan^  Pact  eooBtrles 
certain  Dnitod  States  ewdpoenL  Only 
a  few  days  ago  we  went  to  the  Ftailadel- 
phia  Navy  Yard  to  attand  tte  eewuimif 
in  connection  with  ddlvcring  to  the  Be- 
pulattc  of  Pranee  two  deatrogper  eseerta 
That  ceremony  was  hdd.  I  aemme,  to 
help  build  up  the  nwrale  at  tbe  people 
of  France,  by  showing  that  tbe  equip- 
ment was  actually  going  bdto  th^ 
hands.  I  had  been  tovtted  to  attend 
otba  ceremonies  of  y>at  kind— but  bad 
not  bem  able  to  attend 
equipment  was  ddiveied  to  other 
tries  of  the  North  Atlantie  Pact 

I  say  to  the  Senator  from  Minnesota 
that  nothing  would  have  contributed 
more  to  the  defense  of  Korea  and 
probably  it  would  Imve  prevented  the 
outbreak  of  war  to  Korea — than  for  our 
Govemmmit  to  have  been  as  much  in<- 
teiested  to  protecting  our  Pacific  flank 
as  It  has  been  to  protecting  ma  Atlantic 
flank.  If  the  Govenment  of  the  United 
States  had  put  aboard  an  aircraft  car- 
rier a  few  P-51's,  or  whatever  other 
planes  our  Armed  Phrees  had  to  surplus 
supiriy,  and  had  w^nt  them  to  the  Re- 
piddic  of  Korea,  it  would  not  have  bem 
a  sitting  duck  for  the  Communist 
planes  which  had  been  turned  over  to 
the  North  Korean  forces. 

M^.  TH7E.  There  can  be  no  qnestton 
that  if  the  military  men  of  the  Romldie 
of  South  BDorea  had  had  ttmt  tqatBauaa^ 
they  could  have  trained  ttwtsetves  to 
beeome  qn^ifled  to  meet  the  enemy  to 
modem  warfare,  rattwr  than  to  he  •*alt- 
ttog  ducks."  so  to  speak,  on  tlie  ground 
when  they  were  strafed  by  the  air  farces 
of  the  North  Korean  OoveroBent.  and 
also  when  they  were  atfeaetod  hf  the 
armored  equipment  which  the  North 
Korean  Government  sent  tasto  South 


m  otho-  vrards.  ItM  $lg,M9,0W  whieb 
CbngrcsB  had  appropriatad  for  ttiat  par- 
poae  eouM  have  been  used  to  equip  ttie 
Republic  of  South  Korea  to  meei  ttie 
enemy  to  modom  wmrlhre.  rather  tihan 
in  okl-faaiiianed.  aottqaitad  foot  war- 
tore,  which  is  the  tTPe  of  waifaxc  tlw 
South  Karsav  has*  had  to  attaoipt  to 


to 


Mr.  ^^.T«i»^    — 

wish  to  be  petftetly  fkhr  aboot  ttie  J 
tton.  I  say  to  the  Senator  ftafli  1* 
seta  ttmt  even  if  tlm  Hi  twiMhi  of  ».^... 
had  had  all  tiie  equipment  iMiOi  Ooo- 
gxeae  hi1»**«**«*  to  hawe  sent  to  it  w*^ 
the $10.0004100 progam   lurteiwlotv 
worth  of  signal  wire— I  do  nagtt^ 
Sontli  Koreaaa  eonld  hanw  vittateei 
type  of  totasicn  wittt  wUBh  tliey 


Mr.  THTS.    1 
Senator  yieU  ftorOtort 

M^.  wxcmuamx  lyieM. 

Mr.  THTK    If  it 
to  repair  the  eqaigi 
and  also  to  swPlF  Hi*: 
munition,  tben  ft  li 
the  equipment  they  Imdwi 
no  avail  to  ttie  tepvMto  of 
If  it  reqnbed  fUgNMW  to 
to  good  repair,  we  know  tttat 

flttCOX  flSBSt  DSV^  V 

Mr. KNOWLAm   Xttsoot 
bad.    Some  of  the 
purposes  for  whidi  ft 
is.ttiepreservallD 
cartatoes  and  the  MTa; 
ttuit  purpoee.   TlieBlglit 
peirhapB  have  sbovped  a 
as  dlwttnr'*^*****  ttoBt  % 
border-raidtag  and  tttot  ^ve 
their  equipment  wa  ~" 

tory  for  a  ooartnlMlHrsr  ftme. 
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•iaie  wte  wfah  to  speak  oo  other  taaX- 
tcn.  as  docs  the  Senator  from  Motrtana 
(Mr.  MvuAT).  on  tliia  aide.  So  I  am 
going  to  aak  wnanimooi  ooo«ent  to  take 
ap  the  road  WU.  H.  IL  7941.  after  a  quo- 
rum la  obtained  tomorrow. 

Mr.  8ALTONSTALL.  Ur.  President, 
vm  the  Senator  yield? 

Mr.  KKCWLAND.    I  yiekL 

Mr.  8ALTONSTALL.  I  should  like  to 
mk.  the  Senator,  as  tbe  acting  niajorlty 
leader.  vheUier,  in  the  event  the  road  bill 
is  troueht  up.  he  intends  to  try  to  get  a 
Tote  on  it  Friday? 

Mr.  UAYBANK.    I  shall  try  to  do  so. 

Mr.  SALTONSTALL.  I  may  say  locst 
ranKctfully  to  the  Senator  from  South 
Carolisa  that  my  colleague  from  liias- 
saduisetts  (Mr.  Loacs]  and  I;  as  well  as 
other  Senators,  have  at  least  si^ven 
amendoKsts  which  are,  in  our  opinion. 
▼cry  important,  and  I  hope  that  with  the 
cooperation  <d  the  majority  leader. 
wherever  be  hru  gone,  that  the  road  bill 
wffi  not  be  voted  on  on  Friday,  if  it  is 
brought  up  tomorrow.  If  it  were  to  be 
brought  up  tomorrow  with  the  idea  of 
votiz«  on  it  on  Friday.  I  should  have 
to  say  most  rcspectfaUy  that  I  would 
otiiect  to  bringing  it  up.  I  think  the 
Senator  from  New  York  LMr.  Ivb]  feels 
as  I  do  on  the  subject. 

Mr.  IVS&  Mr.  President,  will  the 
SexaUor  yieid? 

Mr.  MAYBANK  Let  me  smswer  my 
distiivuished  friend  from  Massachusetts. 
I  do  not  beiieve  there  has  been  3  minutes 
of  debate  today  on  the  pending  mea:sure. 
which  is  the  so-^ralled  defen£e  production 
tailL  It  has  been  set  for  a  vote  on  Mon- 
day. I  do  not  blame  the  other  side  for 
that,  because  thsy  wanted  the  vote  to 
come  either  on  Thursday  or  Friday.  I 
have  no  criticism  to  off er.  But  certainly, 
as  the  acting  majority  leader.  I  want 
the  Senate  to  make  some  {jr  jgress. 

Ux,  TVES.  Mr.  President,  will  the 
Senator  yield? 

Bfr.  MAYBANK    I  yield. 

Mr.  IVES.  Recervizi^  the  right  to  ob- 
ject, the  Senator  from  New  York  would 
Bke  to  inquire  of  ttie  able  Senator  fn»n 
BaaOx  Carohna  whether  he  would  be 
wiUhv  to  propound  the  unanimous-con- 
SMfc  reqgofest  in  sndt  form  that  no  vote 
would  be  takoi  on  the  road  bill  prior  to 
Tuesday:  or.  if  be  does  not  care  to  put 
It  that  way.  irtiether  he  would  make  the 
request  in  such  fOtm  that  we  could  have 
an  boor  fet  on  nest  Tuesday  for  the  vote. 

Mr.  MAYBAIOL  I  may  only  say  to 
tht  disttaignished  Senator  from  New 
Tork.  who  was  anxious  to  vote  on  the 
pending  msaanre.  whkfa  affects  so  many 
people  in  the  United  States,  that  I  think 
the  Senate  Is  brrcmtng  bogged  down 
thnwgh  nnanimnwi  consent  agreements. 
The  only  thing  that  I  intend  to  do  to- 
msnrew  Is  to  a^  ananhnous  consent  to 
take  up  the  road  bAQ,  and,  if  Senators 
darirs  to  debate  It.  to  have  the  debate 
•antfmie  until  perhaps  9  o'elosk  tomor- 
row BlghL  "niat  wonM  be  satisfactory 
to  this  side  of  the  aisle.  But  Senators 
on  this  ilde  certainly  want  soaw  action, 
as  do  Ssnatfifs  on  the  other  side  of  the 
Wo  want  to  have  ■■mltiliig  dxme 
IM  rood  km.  and  than,  as  I  sog- 
to  the  distinguished  mincirity 
this  Bomtaf.  we  want  to  bring 
lSSt»  whldi  to  Bousi!  bill 


4I00l    We  thought  we  could  finish  both 
of  ttiem  tomorrow. 

Mr.  WHERRY.  Is  House  bill  4800  the 
mineral  bill? 

Mr.  IffAYBANK.  It  is  a  bill  to  direct 
the  Secretary  of  Agriculture  to  convey 
certain  mineral  interests,  and  for  other 
purpoEes. 

Mr.  WHERRY.  Mr.  President,  if  the 
distingtiisheri  Senator  from  California 
will  yield  to  me,  I  desire  to  make  an 
obeervation. 

Mr.  KNOWLAND.  I  yield  to  the  dis- 
tinguished Senator  from  Nebraska. 

Mr.  WHERRY.  As  I  understand  what 
the  distinguished  acting  majority  leader 
is  proposing  now  is  a  unanimous-con- 
sent agreement  to  make  the  so-called 
road  bill  the  unfinished  business  after  a 
quorum  is  obtained  tomorrow.  I  see  no 
objection  to  that. 

Mr.  MAYBANK.  I  want  to  be  per- 
fectly frank. 

Mr.  WHERRY.  I  think  th6  Senator 
from  South  Carolina  is  outlining  the 
program  in  a  very  fair  way.  Of  course, 
any  Senator  has  a  right  to  object  and 
may  object  tomorrow,  and  possibly  be- 
tween now  and  tomorrow  noon  the  act- 
ing majority  leader  and  the  minority 
leader  can  work  out  seme  arrangement 
whereby  the  vote  can  be  taken  on  the 
road  bill. 

Mr.  MAYBANK  The  Senator  knows 
that  I  favor  unlimited  debate,  but  for  3 
weeks  the  pending  bill  lias  been  before 
the  Senate  and  nothing  has  been  accom- 
plished. My  sole  interest  is  in  seeing 
that  the  Senate  accomplishes  something 
by  passing  sound  legislation  this  week, 
and  I  feel  sure  the  minority  leader  is  in 
accord  with  that  wish. 

Mr.  WHERRY.  Mr.  President,  if  the 
distinguished  acting  majority  leader  will 
permit,  and  if  the  distinguished  Senator 
from  California  will  yield  further 

Mr.  KNOWLAND.     I  yield. 

Mr.  WHERRY.  I  should  simply  like 
to  say  that,  inasmuch  as  the  Senator 
mentioned  three  bills — and  there  might 
be  another  bill — it  may  be  that  we  could 
take  up  one  of  the  bills  tomorrow  after- 
noon, without  too  much  difficulty,  and  I 
shall  endeavor  to  do  my  best  to  iron  it 
out  with  the  acting  majority  leader. 

Mr.  MAYBANK.  I  merely  want  to  say 
to  the  distinguished  minority  leader 
that  I  discussed  the  two  bills  with  him. 
in  connection  with  the  possibility  cf 
bringing  one  or  both  of  them  up  in  case 
we  bogged  down  on  the  pending  meas- 
xirt.  Of  course,  we  expect  to  continue  in 
session  until  6  o'clock  this  afternoon, 
and  to  sit  even  later  tomorrow.  No  one 
has  talked  today  about  the  pending 
measure.  Unless  some  Senator  desires 
to  talk  about  it 

Mr.  WHERRY.  Mr.  President,  if  the 
acting  majority  leader  will  permit,  and 
if  the  Senator  from  California  will  yield 
for  one  last  observation 

Mr.  KNOWLAND.    I  yield. 

Mr.  WHERRY.  I  desire  to  say  to  the 
acting  majority  leader  that  there  are 
Senators  who  wish  to  disc\iss  amend- 
ments. I  desire  to  discuss  some  of  them. 
myself.  We  have  not  had  an  oppor- 
tunity to  do  so.  The  very  subject  that  is 
bdng  discussed  by  the  Senator  from  Cal- 
ifornia was  toought  up  by  the  distin- 


guished chairman  of  the  Armecl  Services 
Committee.  It  has  aroused  considerable 
interest.  I  am  interested  in  it  because  I 
feel  that  th3  record  should  b3  cleared 
regarding  the  observation  he  made.  But 
certainly  I  have  considerable  argument 
I  desire  to  make  on  two  or  three  of  the 
amendments  which  I  have  offe:*ed  to  the 
pending  measure.  I  believe  if  we  could 
proceed  tomorrow  with  the  ponding  bill 
we  could  get  all  the  argimiects  out  of 
the  way. 

Mr.  MAYBANK.  I  can  r.ppreclate 
what  the  distinguished  minor  .ty  leader 
has  said,  because  I  know  he  hi  a  tried  to 
cooperate  in  every  way  possible  to  bring 
about  a  vote.  I  also  appreciate  that  the 
distinguished  Senator  from  South  Da- 
kota wants  to  discuss  an  amendment;. 
But  I  did  not  want  to  leave  the  Senattw 
from  Massachusetts  with  the  thought  in 
mind  that  if,  when  we  obtained  a  quorum 
tomorrow.  Senators  did  not  Mr  ant  to  be 
heard  in  connection  with  tht;  pending 
measure,  we  would  not  cons  der  some 
other  measure.    I  also  want  tr  cooperate. 

Mr.  SALTONSTALL.  Mr.  E>residBnt, 
will  the  Senator  from  California  yield? 

Mr.  KNOWLAND.  I  yield  to  the  Sen- 
ator from  Massachusetts. 

Mr.  SALTONSTALL.  I  am  sure  the 
Senator  from  South  Carolina  desires  to 
cooperate.  I  may  merely  pomt  out  to 
him  that,  in  connection  with  the  Fed- 
eral highway  aid  bill  a  substantial  num- 
ber of  States  are  very  vitally  interested 
in  the  bill  in  its  present  form,  and  there 
may  be  very  considerable  <ilscusslon. 
Certainly  we  should  hope  to  have  all  in- 
terested Senators  present  wh(m  the  bin 
comes  to  a  vote.  Possibly  late  tomorrow 
or  Friday  may  be  a  difficult  time  for  them 
to  be  here.  Perhaps  there  :a  another 
bill  that  could  be  taken  up. 

Mr.  MAYBANK.  I  agree  with  the 
Senator  from  Massachusetts.  The  dis- 
tinguished Senator  from  Vi:"ginia  has 
advised  me  that  he  has  twc'  or  three 
amendments.  I  earnestly  hope  that  the 
Senate  will  remain  in  session  tomorrow 
night  until  9  or  10  o'clock  if  he  :essary,  in 
order  that  we  may  finish  the  road  bill 
on  Friday. 

UNITED  STATES  AID  TO  KOBI A  SINCB 
CLOSE   OF   WORLD   WAI:    II 

Mr.  KNOWLAND.  Mr.  Prejident  be- 
cause I  think  it  is  importan-  that  we 
deal  with  fasts — and  I  would  not  have 
raised  this  issue  on  the  floor  today  if 
the  Senator  from  Maryland  [Mr.  Tr- 
DiNGsl  had  not  put  into  the  Recced  some 
information  which  I  believe  gives  an  im- 
pression which  is  not  in  keepini;  with  the 
facts  as  we  know  them — in  support  of 
the  statement  I  made  that  up  until  the 
time  of  the  outbreak  of  hostilities  in 
Korea  there  had  rctually  not  teen  ship- 
ped, of  the  arms  implementation  aid, 
anything  more  than  second-hand  equip- 
ment. I  wish  to  read  an  extract  from  a 
letter  written  by  the  Defense  ISstablish- 
ment  to  a  Member  of  the  Semite  of  the 
United  States: 

The  first  actual  shipment  wait  made  In 
June  1960 — 

Hostilities  broke  out  on  June  25.  Ko- 
rean time;  Jime  24,  our  time— 

and  additional  amount*  of  equipment  were 
moving  toward  the  Port  at  San  Fruuslaeo  for 
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ahlpnent  to  Kan*,  ao  that  than 

tng  ela*  that  waa  loaded  aboaRI  ahtp  aS  tbm 

time  at  tba  outbreak  of  Iwatllltlaa. 

I  read  tbe  following  paragrapb: 

The  Ifrat  ablpsnent  oonatsted  of  ooouniml- 
catlona  cable  which  was  supplied  hrom  Unttad 
States  stock  and  accordingly  tlMS»  waa  a  vary 
small  charge  made  against  tlM  appro|iriatk» 
to  reimburse  the  Depar^Bcnt  of  tbm  Army 
for  the  cost  of  putting  this  caMe  In  fkat- 
daaa  ecndltioo.  Thia.  of  cooraa.  is  grant  tn 
aid,  and  Korea  haa  not  beoi  charged  aay- 
thing  for  the  equipment. 

Parenthetically.  Mr.  Prerident.  I  wast 
to  say  that  that  very  small  amwmt  is 
the  $200  about  wliich  we  have  been 
talking. 

The  equipment  wbkih  I  have  men- 
tioned is  tbe  surplus  signal  equipment 
which  was  valueless,  practically,  until  it 
bad  been  put  into  shape  to  be  diipped. 

So  the  fact  of  the  matter  is,  and  tbe 
record  so  stands,  that  of  tbe  $18,000,000 
allocated  for  Korean  aid.  tbe  only  equip- 
ment wtiich  had  been  put  aboard  ship 
at  the  time  of  hostilities  was  signal 
equipment  for  wiiicfa  a  ^large  of  $300 
had  been  made  against  the  funds,  and 
which  had  an  arbitrary  valuation  which 
might  have  been  in  excess  of  $52,000. 

Mr.  PERQUSON.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  KNOWLAND.    I  yield. 

Mr.  FERGUSON.  Tbe  Senator  stated 
that  in  his  opinion  it  is  possible,  or  even 
probable,  that  $10,230,000  would  not 
have  equipped  the  South  Koreans  suffi- 
ciently to  have  withstood  what  now 
turns  out  to  have  been  the  forces  north 
of  the  thirty-eighth  parallel.  Is  it  not 
also  a  fact  that  Congress  had  appro- 
priated $75,000,000  for  tbe  China  area? 

Mr.  KNOWLAND.    Yes. 

Mr.  FERGUSON.  So  tfaat  that  or  any 
part  of  the  $75,000,000  could  bave  been 
used  in  Korea. 

BCr.  KNOWLAND.  The  Senator  is 
absolutely  correct  That  is  in  addition 
to  tbe  $27,000,000  with  reference  to 
which  there  was  an  arbitrary  divisian  of 
$10,000,000  f<»^  Korea.  Tliey  could  have 
divided  it  in  any  way  they  wanted  to. 
They  could  have  put  the  whole  $27.- 
000.000  in  Korea;  tbey  could  have  made 
it  more,  or  they  could  have  made  it  leas. 
In  addition  to  that  amouni.  there  waa 
$75,000,000  which  Congress  provided  in 
the  bill,  over  the  protest  of  tbe  adminis- 
tration, which  took  a  very  dim  view  of 
the  amendment,  but  finally  accepted  it 
with  some  reluctance.  Any  part  of  tfaat 
amount  could  have  been  allocated  fOr 
Korea,  because  Korea  is  in  the  general 
area  <a  China. 

In  addition  to  those  two  items,  Korea, 
as  was  any  other  nation  mentioned  tn 
the  bill,  was  elig^le  to  receive  excess 
equipment  at  no  charge  accept  tar  tbe 
amount  necessary  to  put  it  into  sbaper 
packing  it  and  shipping  it 

Mr.  FERGUSON.  Was  ttiore  not  a 
further  item  of  5  percent  which  eoold 
have  been  taken  from  other  appropria- 
tions and  put  into  the  Ull? 

Mr.  KNOWLAND.  I  am  not  able  to 
fi^pe  a  categorical  answer  to  that  ques- 
Him  without  an  examination  of  ttie  law. 
That  is  true  as  to  the  North  Atlantte 
Wfi****"^  I  am  voi  certain  whetb«  it 
eookl  have  beoi  made  available  to  tbe 
far  eastern  nations.   So  I  do  not  want  to 
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give  the 
thati 

Mr.  PCROUBQH.  I  i 
Is  Ikmiltar  with  the  mlnalea  of  theHooae 
bearinga  of  July  3  wfUk  referome  to  ttie 
$27,040,000  about  wUeh  Mr.  Webb  testi. 
fled.   Ireadtrampa«eavr: 

<Ri«  Xteputallc  at  Bona  is  ondv  constant 
threat  tnm  Vorth  Bam, 
(fcmlTtated  state.  Konali  sMBfey  to 
tain  tta  aofetalgntf  espan*  laifli^  i 
degraa  to  which  wa  ara  pviparaa  to 
its  military  mtaJbUatmimat.  Tbmt  Hiw|inmili 
came  into  bctng  andar  tte  *"Tt'ri  of  tte 
United  liattnna,  U  wa  faU  to  eontlana  our 
lietp  and  It  goea  down  unclor  Hm  preaaura 
which  fiaeea  it,  both  tba  Iftiltad  fltatao  and 
tlM  twitted  Iffatlaoa  wUi  maBte  a 


Mr.  KNOWLAND.  I  will  aay.  tf  tbe 
Senator  will  permit  an  iattavfitian  at 
that  point,  that  not  only  waa  tbe  Oev- 
emment  of  tbe  lAiited  St^atea  amply  on 
notice,  as  exemiriilled  in  tiie  tiwtimonT 
which  tbe  Senator  baa  Just  read,  bat  we 
had  been  warned  not  ense,  but  on  sev- 
eral orraajons.  by  ttaeOovensmaBt  of  tbe 
Bepoblic  of  Korea  tbrou^  n^ea  from 
tbe  Ambassador  at  Wasltiingtan  to  omr 
Government  and  by  their  Government 
to  obT  Amha—ador  in  SeooL  Oniy  a 
abort  time  ago  M^.  Pauley  appeai-ed  be- 
fore tbe  Committee  on  iirmed  Oenkea 
at  a  liearing  and  indjcs^ted  that  aonm 
time  ago  he  advlaed  tbe  Qovcmment  of 
tbe  United  States  that  tbe  Boetet  Union 
had  no  intentian  of  vettins  oat  of 
rea.  that  tbey  were  a  danifcr  to  tbe  ] 
of  tbe  world  and  tbm  secmtty  of  tbia 
country.  So  that  we  itcrc  on  ample 
notice  that  ttiis  place,  o^  all  plaoea.  waa 
one  of  the  great  dangirr  9ofea  in  tbe 
world. 

Mr.  FERGUSON.  Mr.  Pretident  in 
fact  the  Jostificatiaii  for  the  $a7.C20 JOO. 
wfaieb  arbitrarily  allocated  $10,230,000 
to  Korea,  states,  at  page  311  of  tbe  Boose 
hearings,  as  follows: 

The  United  Statca  pottay  with'  reject  to 
Korea  is  to  atrengthan  ttm  damoenitleally 
etoetad  Gownment  of  tlia  Beptfrile  ct  Ko- 
rea to  the  point  whan  It  can.  first,  with- 
stand the  thrsot  at  TTqri"**ng  Oammanlat 
infloanea  and  ooatral  adalng  ooS  at  tbm  cx- 
tstenoe  in  Hortb  Boraa  at  iia  agpaaatva  8o- 
▼let-domlnated  ragisaa.  and.  aacqndly.  to 
serve  as  a  nnclcia  for  the  ■iiinhial  ""***»- 
tlon  of  the  entire  coontry  an  a  democratic 
baalB.  In  view  of  the  fact  tha*  ttie  sgectH» 
maintenance  of  Korea'a  armetf  foroaa  upon 
which  that  gonKnuaant  nnat  depend  tar 
its  aeeortty  ftdlowtng  tlM  wtthdeawal  at  tbm 
United  Statso  occapatiloB  foraaa,  la  lacgaty 
dapendont  upon  Unttad  ttaSas  aid.  It  la  dear 
that  the  foregoing  poUcy  cannot  ha  obtainad 
without  an  accompanying  propam  of  mili- 
tary aaalatanoa  to 


Doca  not  that  demonafrato  clearly 
that  tbe  United  States  Govenm 
familiar  with  tbe  weakznts  of  tbe 
ments  of  tbe  Soutti  Koreaoa.  aa  I  knew 
it  waa  eameaaed  to  tbe  Senator  from 
calif omia,  and  aa  it  was  espm— J  bf 
tbe  President  of  Bona.  Mir.  fiyngmaa 
Rhee.  to  tbt  three  Senatm  wbo  vtstted 
B:orea — the  Senator  fkmn  Looialana  Flfr. 
Bujonal.  tbe  Senator  from  Rbode  Is- 
land mt.  Oamr],  and  tbe  Btsm^tor  from 
Miefaigan  and  that  ffaf}  Ktafcva  de- 
aired  more  equipment  wtOi  wbldi  ttiey 
eonatSd  meet  tbe.ritaaliDBt  Mm  a 
of  fact  a  demonstratbm  of  tbe 
ndght  of  fiontti  Korea  in  tbe  finm  of  a 


which  X  bave 
things  ftontobad 


of  tta 

Hkd  the  mutod 

timetbataa 

Cairo,  beset  xi^] 

a  fk«e 

have  bad  the  I 

in  tbe  1^ 
try.    W%  wttlidiew  emr 


of  1 
belped  out  wnt 
f orcea,  altboogb  up  to 
far  aa  I  ba»e 
other  crouad 
stdeof  thoae 
tbeUtaited 

Mr.  RBGOBOML     I 
Senator  frooi  CaBimda 
liglitB  to  wliMi  fee  k 
ate  a  tmet,  m  the 
f onila  pelntod  mit 


Department  IB  tbe  Wiit 
ttie  pragran  of  not 
«liereof 


flBCsDflEDC  mt^  omr 


i 


Ue 


nm 
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Btr.KNOWLANDi  I  tlUnk  the  Senator 
be  tn  cnor  as  to  the  latter.  The 
vhkb  X  aw  OMant  to  advise  tbe 
itattres  of  the  State  Department 
that  was  tbe  message  of 
Pwenibff  23 — tliat  tbey  should  be  iire- 
pared  to  write  off  fteaoaa.  I  do  not 
Ihtak  Korea  was  included  in  that  mes- 


Mr.  FERGUSON.   I  wanted  to  ask  the 
whether    Korea     had     been 


Ifr.  KNOWLANDl   No:  Korea  was  not 
tncladed  tn  the  message  of  Dtcesibcx  23. 


Mr.  ^DROUSON.  But  ca  the  12th 
et  January  there  is  no  doubt  that  Korea 
was  left  outside  tbe  sphere  of  defense. 

Mr.  KMOWLANXX  It  was  left  outside 
the  defense  line. 

Mr.mBEBRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  dOWLAND.    I  yield 

Mr.  WHBRRT.  Does  not  tbe  Senator 
remember  hearinc  before  the  Commit- 
tee on  Apfiropriations.  along  about  June 
at  or  27  wlicn  a  representative  of  tbe 
State  Department — and  I  am  not  sure 
that  I  siMiukl  mentkm  his  name  because 
I  do  not  remember  whether  be  appeared 
before  the  oosmnittee  in  executive  aes- 
that  the  State  Department 
carrying  out  a  poiicy  ot  providing 
the  South  Korean  Repubbe  only  the 
necessary  military  ev^pment  with  which 
to  train  a  constabulary  force,  and  that 
that  was  tbe  declared  policy  of  tbe  SUte 


I  think  the  Senator  will  remember  that 
wtien  tbe  witness  was  confronted  with 
the  testimony  in  the  Houre  het^rinss  to 
which  the  distinguisbed  Senator  from 
Michigan  has  Just  made  reference,  he 
practically  folded  up  end  said  he  did  not 
know  that  it  was  the  policy  under  the 
MAP  Act  to  furnish  mlhtary  equipment 
to  protect  the  sovereignty  of  Korea,  but 
that  tbe  policy  of  the  State  Department, 
so  far  as  be  knew  it  op  to  that  moment. 
was  to  furnish  equipment  that  w  %  nec- 
assary  only  to  train  a  constabulary  force 
in  South  Korm. 

Mr.  KNOWLAND,  I  wlU  ay  to  the 
Senator  from  Nebraska  that  I  believe  he 
is  quite  eorreet  in  his  statement.  To  eon- 
firm  it,  I  will  again  read  from  the  letter 
from  tbe  Defense  IstabUshment  to  whleh 
I  had  previously  referred,  which  was 
sent  to  a  Member  of  the  United  SUtes 
Senate.    In  tbe  letter  this  statement  U 


ITntUd  SUtm  tottm  withdrew  from 
wm  tunwd  ov«r  to  tb*  Konaiu  aqulp- 
li  tor  aa  latanuU  Mctulty  Aod  border  aod 
'  pattttl  Xorw. 

There  Is  no  doubt  about  it  aeoording  to 
what  the  Senator  has  stated  and  the 
letter  written  by  the  Defet  w  Estoblish- 
meet  f rojs  wh^eh  I  have  read. 

Mr.  flALTOHSTALL.  Mr.  President. 
wtU  the  Senator  yield? 

Ifr.  XMOWLANO.    I  yield. 

Mr.  BALTONirrALL.  The  Senator 
from  Caltfomla  broufht  up  tbe  point 
that  there  «••  oahr  laM  worth  of  Hcaal 
equipment  fnniibsd.  Did  the  Senator 
hriaf  out  the  fact  that  lencral  Lemnlt- 
mr  tmtlflsd  that  white  Sooth  Korea  was 
la  Itv  priority,  thi  rtMSB  that  more  had 
ao(  bsan  fonhlMd  hnr  wm  because  most 


of  wb»t  was  necessary  to  send  to  Korea 
was  repair  and  replacement  parts  for 
the  surplus  equipment  that  had  been 
Irft  there.  Therefore,  when  the  Senator 
from  Maryland  brings  out  the  point  that 
a  substantial  amount  of  surplus  equip- 
ment was  left  there,  it  was  really  in  un- 
usable condition,  because  it  had  not 
been  repaired,  and  it  was  almost  im- 
possible to  get  replacement  parts  from 
the  United  States  factories.  Does  not 
the  S«iator  agree  with  that  statement? 

Mr.  KNOWLA?T3.  I  do  not  asree  en- 
tirely with  the  statement  that  it  was  un- 
usatde  equipment  \i^ch  was  left.  As  I 
pointed  out  before  the  Senator  returned 
to  the  Chamber,  insofar  as  it  related  to 
Brf-l's.  carbines,  machine  guns,  and  light 
mortars,  and  even  howitzers  and  some 
truck  equipment,  although  it  was  used 
equipment,  it  was  usable  b>  an  internal 
security  force.  Of  course,  there  is  a  high 
degree  of  obsolescence  on  equipment  of 
this  kind,  and  unless  replacement  parts 
are  available,  it  will  become  unusable. 
Therefore,  in  the  limited  amount  of  allo- 
cations for  Korea,  approximately  $10.- 
OCO  000  none  of  it  was  the  tsrpe  of  equip- 
oient  which  could  be  used  to  stop  an  in- 
vasion of  this  kind.  Imt  all  of  it  had  to 
be  used  for  replacement  parts,  or  for 
ammunition  supplies,  so  that  they  could 
at  least  withstand  more  than  a  week's 
cmifiict. 

Ml.  SALTONSTALL.  Much  of  the 
MAP  equipment  consisted  of  replace- 
ment parts  which  it  was  impossible  to  get 
elsewhere  than  in  the  United  Stat3s. 

Mr.  KNOWLAND.  Yes.  The  Senator 
from  Massachusetts  has  raised  a  very 
crucial  point  in  this  issue.  The  com- 
plaint that  some  of  us  have  had  relative 
t.  our  far  eastern  policy  has  been  not 
that  priorities  were  given  to  Europe.  I 
think  we  all  understand  that  it  would  be 
detrimental  to  the  peace  of  the  world 
and  the  sectulty  of  this  country  to  have 
all  the  priorities  go  to  countries  facing 
the  iron  curtain  in  Europe.  I  do  not 
think  anyone  on  the  flocr  of  the  Senate 
will  dispute  the  fact  that  of  the  arms  im- 
plementation program  60  percent  should 
ga  to  Biut>pe  and  40  percent  to  Asia,  or 
even  70  percent  to  Europe  and  30  percent 
to  Asia.  A  case  could  bt  made  out  for 
even  80  percent  to  Europe  and  20  percent 
to  Asia,  although  in  so  doing  we- would 
get  close  to  the  point  of  no  return. 

The  fact  of  the  matter  is  that'despite 
the  movement  of  communism  In  China, 
despite  the  danger  which  the  adminis- 
tration was  amply  advised  of  in  Korea, 
despite  the  reports  from  t,:e  supreme 
commander  in  the  Far  East  of  the  ntied 
of  Improving  the  American  defense  posi- 
tion in  the  Far  last,  when  the  arms  im- 
plemmtation  Un  of  1848  was  presented 
it  included  1 V^  percent  for  the  entire  Far 
East,  including  China.  Korea,  the  Philip- 
pines, and  so  forth.  Had  it  not  been  for 
the  $75,000,000  which  the  Senator  and 
others  helped  to  get  into  the  bill  in  the 
Senate  last  year.  It  would  have  been  only 
1^  percent.  By  hicludlng  the  $75,000,- 
000.  we  raised  that  to  the  magnificent 
ratio  of  t  percent  So  it  was  82  percent 
to  lurope  and  about  $  percent  to  the 
ftelast 

Of  that  8  percent  the  administra- 
tion spent  none  of  the  funds  to  help 
the  Republic  of  China,  though  China 


was  included  in  the  program.  They 
were  very  slow  in  getting  a^iy  where- 
withal to  Korea,  and  they  certainly  did 
not  use  any  undue  haste  in  getting  any 
of  the  other  equipment  to  the  lar  eastern 
area. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KNOWLAND.    I  yield. 

Mr.  MAYBANK.  I  remind  the  Sen- 
ators on  the  other  side  of  tte  aisle,  as 
well  as  some  on  this  side,  that  we  voted 
for  a  T  -group  air  force. 

Mr.  KNOWLAND.     That  is  correct. 

Mr.  MAYBANK  I  make  tas  sugges- 
tion that  since  we  were  both  together 
on  that  issue,  as  a  Democrat  and  as  a 
Republican,  regardless  of  what  has  hap- 
pened in  the  past,  I  am  interested  in 
knowing  who  is  going  to  win  the  war  tn 
Korea.  I  hope  we  may  join  together,  as 
we  have  stood  together  In  the  Commit- 
tee on  Appropriations,  and  get  this  thing 
over  as  soon  as  possible,  and  not  criticize 
anybody.  It  is  about  time  we  got  down 
to  work  to  help  win  the  war.  ard  not  talk 
about  what  happened  before.  Unless  I 
am  mistaken,  the  Senator  from  Cali- 
fornia and  the  Senator  from  Nebraska- 
voted  the  same  way  in  the  Committee 
on  Appropriations,  not  only  for  the  70- 
group  air  force,  but  for  the  expansion 
of  the  Navy. 

Mr.  THYE.  B«r.  President,  will  the 
Senator  from  California  yield? 

Mr.  KNOWLAND.  In  a  moment.  I 
wish  to  say  to  the  Senator  from  South 
Carolina,  who  may  have  been  busy  with 
his  duties  as  acting  majority  leader. 
that,  in  the  first  place,  I  would  not  have 
risen  on  the  floor  today  had  it  not  been 
for  the  earlier  statement  of  the  Senator 
from  Maryland  I  Mr.  TydikgsI,  who  I 
think  put  some  information  into  the 
Rice  RD  which  is  not  in  keeping  with  the 
facts.  Perhaps  it  vas  done  inadver- 
tently, but  nevertheless  I  believe  the 
statement  is  not  in  keeping  with  the 
facts  as  they  were  presented  to  responsi- 
ble committees  of  the  Senate. 

Mr.  MAYBANK.  I  want  the  Sen- 
ator to  understand  that  I  am  not  criti- 
cizing him. 

Mr.  KNOWLAND.  I  understand.  The 
second  thing  I  point  out  is  that  the  only 
excuse  for  discussing  the  Korean  situa- 
tion, now  that  the  question  has  been 
raised  by  the  chairman  of  the  Commit- 
tee on  Armed  Sorvljes,  the  Senator 
from  Maryland,  is  that  if  we  can  learn 
from  the  mistakes  in  Korea,  we  may 
prevent  the  same  horrible  mistakes  be- 
ing made  elsewhere  in  the  world,  and 
the  very  security  of  this  country  may  be 
involved  upon  our  doing  just  that. 

Mr.  MAYBANK.  I  might  add.  with 
the  deepest  respect,  that  if  we  would 
learn  from  mistakes  we  have  made  on 
both  sides  of  the  aisle,  we  would  be  much 
better  off. 

Mr.  KNOWLAND.  I  agree.  I  now 
yield  to  the  Senator  from  Minnesota. 

Mr.  THYE.  The  Junior  Senator  from 
California  practically  answered  the  act- 
ing majority  leader  on  the  question  of 
who  raised  tlie  issue.  It  was  the  chair- 
man of  the  Committee  on  Armed  Serv- 
ices who  raised  the  issue,  and  the  Sena- 
tor from  California  is  merely  trying  to 
make  the  record  clear,  to  balance  tbe 
Record,  so  as  to  show  what  has  taken 
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pfawetaithe 

cod  showing  that  a 

made  by  a 

tbe  aisle,  which  the  i 

land  was  attemptinc  to 

boxllt  of  tbe  pnbhCL 

Mr.  MATBAKK.    1 
wookl  never  suggest  I  wooid  do  that.. 

Mr.  THT&  Na  If  the 
Cahf  omia  will  yieki  further.  I  viih  to 
concur  in  Uie  expression  voieed  ligr  the 
able  acting  majority  leader  ttiat  we  onst 
proceed  with  legidatlnL  lliere  Is  much 
proposed  legtsbttien  on  the  ralentiar 
which  must  be  enactrd  as  Jnwrdllj  m 
possa>le.  and  I  . 

him  that  we  sbflold  look  forward  to 
ning  the  war  rather  than  look  backwani 
to  who  made  mistakea  Wtamins  the 
war  is  the  big  tasoe  before  «.  Bat  the 
junior  Senator  from  Califonria  is 
lutely  correct  In  making  ttie 
cl  ar  here  this  aftenooon  as  to  i^ao  start- 
ed the  discaiasAnn.  and  wbal  was  said. 

Mr.  MAYBANK  I  was  om  tbe  Com- 
mittee on  Appropriatirais,  and  an 
amendment  was  offered  providing  for  a 
70-group  air  force,  for  which  I  voted.  I 
voted  also  for  the  amendment  to  In- 
crease the  Navy  last  year. 

Mr.  KNOWLAND.  The  Senator  firam 
South  Carcdina  has  had  a  very  ftoe  rec- 
ord, both  on  the  Committee  on  Appro- 
priations and  on  tte  Soar  of  tbe  Senate, 
on  questions  afFectmg  the  national 
defense. 

Reading  again.  Mr.  President,  from 
the  speech  of  the  Saator  from  Muy- 
land  [Mr.  TtsbigsI.  he  gave  a  break- 
down of  "Value  of  Aid.**  to  wbidi  he 
listed  the  foBomvog: 

I.  Oeic«  of  ttiK  FordVD  Liquidation  Oom- 
mlHEtomr  (Siarpha  mtttary  Praptrty). 
•141.000.000. 

T  Department  Gff  Um  Amiy  (Ooraniaient 
■nd  Relief  In  Occupied  Ai«as— CABSOA). 
•301.000.OCO 

3.  Economic  Cbopemtkui  Administrattan 
(tfUpncaU  Uffou^  Muf  St.  1S60).  tSS.- 
700.000. 

At  thte  ttiut  I  am  not  tHspuiliig  these 
figures  as  figures,  but  I  mordy  wish  to 
point  out  that  a  quick  reading  of  the 
statement  might  indicate  that  the  total 
of  $495,700,000  represmted  mihtaiy  aM. 
because  we  ware  talking  about  the  de- 
fense of  Korea  and  tbe  problems  of  get- 
tix^  mihtary  equipment  there. 

I  m-rely  desire  to  potat  out  that  the 
QARIOA  funds  listed  here  are  fondB 
for  the  improvement  of  the  economy. 
and  ICA  funds  are  f or  ttie  same  general 
purpooe.  I  think  they  are  necessary. 
They  obvhjusty  woidd  not  have  been 
spent  If  th^  were  not  necessary,  but 
they  did  not  supply  a  single  gun.  ba- 
aooka.  plane,  tank,  or  howitzer,  that 
wouki  outrange  what  the  Russians  bad 
given  the  Koreans  on  the  vOna  side  cC 
thehne. 

Mr.  President  at  a  hiter  dato.  when  I 
have  had  tasxK  time.  I  shaD  ctve  a 
detailed  analysis  of  tbe  figures  s(  the 
Senator  from  Maryland*  but  takiac  taia 
IVBe  oC  $141.0tM0S.  I  amoM  thai  ~ 
•overs  the  equipment  left  bronr 
to  Korea  at  the  time  when  wa 
departed,  in  July  of  last  . 
amount  that  might  have  been  toraad 
over   prior   to   VJ-day.   prior   to 
departure. 


In  otiber  wards,  we  have  a  Mtle  book- 
keeping profit  here.  Apparency  at  the 
tune  we  bought  the  eqatpmcai  it 

At 
turned  it  over  ttie 

figured  that  had  it  been  new,  it 
would  have  been  worth,  as  he 
pimfnwtHy  fttMSO.OQt.  It  has 
been  inflated  a  btye.  appareutly.  by  the 
Senator  from  Mkryl^nd.  and  that  mmt 
be  the  item  which  be  calls  $14IjOOO.OM. 

Mr.  WHERRY.  Mr.  Prerident.  if  the 
Senator  from  cabf onda  win  yWd.  that 
was  wlmt  I  wanted  the  dtattognlahBd 
Senator  to  rrpiain.  the  replatfmsnf 
value  and  tbe  inventoiy  value,  and  what 
was  finally  received. 

The  Senator  wiD  recall  that  testimony 
was  adduced,  for  fmample.  as  to  the 
transfer  of  the  B-lTs  to  Gnat 
The  only  thing  that 
against  tbe  mihtary- 
was  tbe  i^sUBhtotifla  of  an 
Is  tfa^  not  eoReet?  That  is  the 
as  tbe  tftoatiatt  with 
nal  wire  ttiat  was 

I  was  at  a  Ion  to  nndnstand  the  fig- 
mes.  I  ttUBk  the  Hfsntis  wSBL  zeean 
ttmt  the  representotive  at  tbm  State  De- 
partment eorrobocated  eameCly  wimt  ttie 
distmguidied  Senator  Jost  caOed  to  oar 
attention,  ttie  tStjMMM.  ami 
testimony  givm  jmit  a  day  or 
tar  ttat  woman  wtio  bad  been  to 
with  tlie  mitttoiy 
eunuhmated  the  taet  Ihat  the 
ment  that  was  left  to  Kmca 
there  as  surptos  pcuperty.  It 
of  Bght  acms.  It  was  not  the  kind  «f 
equlpmeut  ttie  Sooth  Korea 
couki  depiBMi  imon  to  use  to 
an  armed  force  from  hivadlng  Soolh 
Is  that  not  trae? 
KNOWLAND.  I  think,  as  the 
Senator  pot  H  that  what  we  were  aMe 
to  do  was  to  efo^  Uglily  a  nniber  of 
dhrisioBs  far  the  pmrpom  of 

HMi  Ibr 
The   Sooth 


of  ttmt  prtoetty,  Hw 

ttat  m  fSir  as  tte 

tag  amy 

tbey  were  also  lextftos  a 

Ttetlsafhet. 


l9w  prSortty  II  wm 
'this  other 


Mr.  UVUWLAHD.    Tea 
Mr.  WHKKKl.    So  thst  wwOiwstfa 
itoMhhni  ttie  eoncetasm  of  the 
statement  ttie  jUDior 


aatowhattha 

tuulty  for  Wootti  Korea  to  ahtslii  flw 
mflftsry  eqoipmesl  to 
ed.   Ik  that  nol  trae? 

Mr.ENOWLAHX 
to  say.  to  neithsr  ^ 

rtap  wis  t^twfc  thai  tUk  teDBCHSitloo  ti 
w>t  OP  to  dste.  thai  Om  date  or  me  letter 
from  the  1 1  is  isiiiitattrr  of  Iht  Dtttam 
DepaiUiiBit  is  J«dy  H.  MWL 

Mr.  WHEIUU.  Mr.  fkmMnC  I 
dmoM  nke  ttie  weirt  to/kms  E  wm 
only  after  the  dbttBnritftod  cbidnBBB  oC 
tbe  Armed  San'lam  Oiiylttn  rafaed 
thh  isRoe  thai  Z.  kmnrtnc  of  ChefMI  of 
ttie  dtathagidABd  flemrtDT  tgam  GbflCor- 
nhi  to  Korea,  and  thai  he  fmd  M'Vk 


indoBtrhNBty  foOowcd  ttie : 

.totiawtkw.Ifdltl^ 

T  ' 

to  the 


ItaraBvr- 
the  low  pKtoEfty  to  the 

IB  the  mBllcr  af 
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iftde  of  the  aisle  that  the  biff  Job  aheftd  of 
OS  is  to  triag  the  Korean  war  to  a  suc- 
cessful coadusioa.  bat  that  if  we  are  xx>t 
to  become  inTolTed  in  a  similar  type  of 
situation  elsewhere  in  the  world  we  had 
betto-  learn  from  the  mistakes— and  I 
think  they  have  been  real  mistakes — we 
have  made  in  the  past 

DBFlMSIt  PRODDCnCMI  ACT  OP  1950 

The  Senate  resumed  the  consideration 
of  the  bill  (S.  S936)  to  establish  a  system 
of  pr  Unities  and  allocations  for  materials 
azid  facilities,  authorise  the  requisition- 
ing thereof,  provide  financial  assistance 
for  expansion  of  productive  capacity  and 
supply,  strengthen  controls  over  credit. 
regulate  qwculatifm  on  commodity  ex- 
tiiances,  and  by  these  measures  facilitate 
the  production  of  goods  and  services 
necessary  fm  the  national  seciuity,  and 
for  other  purposes. 

Mr.  KEM.  Ifr.  President.  I  submit  an 
amendment  to  the  bill,  and  ask  that  it 
be  printed  and  lie  on  the  table. 

The  PRESIDING  OFFICER  (Mr. 
Tbomas  of  Oklahoma  in  the  chair).  The 
amendment  will  be  received,  printed,  and 
lie  on  the  table. 

Mr.  KEM  Mr.  President,  in  January 
1M5.  the  OPA  and  WPB  Jointly  under- 
took to  issue  a  regulation  which  they 
called  "maximum  avoitge  pricing,"  or 
more  popularly  knowa  as  MAP.  The 
object  of  this  plan  was  to  require  each 
seller  of  merchandise  to  sell  exactly  the 
same  amount  or  quantity  of  merchan- 
dise in  each  price  range  to  each  custo- 
mer as  the  seller  had  done  in  the  base 
period. 

The  proposal  met  with  Nation-wide 
appoaxUon.  Protests  were  immediately 
forthcoming.  It  was  obviously  Impos- 
sibK  for  any  seller  to  deliver  specified 
quantities  af  merchandise  at  any  price 
because  of  shortages  of  material  and 
labor.  Therefore,  if  the  seller  had  ade- 
quate material  available  to  sell  at  five 
price  ranges  and  little  or  no  material  to 
sell  at  a  sixth  price  range,  it  was  virtu- 
ally impossible  for  him  to  sell  at  any 
price  range. 

In  view  of  the  fact  that  some  ill- 
advised  oCScers  of  the  OPA  insisted  upon 
having  the  program  inaugurated,  a  spe- 
tlml  eommlttee  of  the  Bouse  of  Repre- 
sentatives under  the  chairmanship  of 
Representative  B.  Howabb  Bmsth  of  Vir- 
ilKia.  held  hraringi  in  the  House  ce  jcus 
room  during  March  and  April  IMS.  An 
adverse  report  was  made  to  *he  House  on 
the  maximum  average  price  plan  as 
proposed. 

As  a  result  of  this  repnt  by  the  Smitli 
eommittee.  the  plan  was  withdrawn;  but 
it  revised  and  proposed  again  in  the  fall 
of  IMS  in  a  form  known  as  &  108. 
Ftrtunately.  at  that  time  both  the 
House  anti  the  Senate  were  consider- 
ing the  extension  of  the  Emergency 
Price  Control  Act  of  1M2,  and.  therefore. 
both  the  House  and  Senate  Banking  and 
Currency  Committees  had  an  opportun'  ty 
to  hear  testimony  on  the  proposed  plan. 
Tb*  rewit  vaa  that  the  House  Bailing 
and  Currency  Committee  proposed  an 
amendment  prdiibitlnff  any  regulation 
wqulrint  the  roaxlatmi  average  pricing 
fonBUla.  This  provliioo  was  passed  tn 
tttf  ipring  of  lia  by  tb«  BghUeth  Con- 


gress, second  session.  This  provision  re- 
mained the  pricing  policy  of  the  Congress 
and  the  Nation  from  that  time  to  the  end 
of  price  controls. 

De^te  this,  last  week  when  the  House 
bill  on  this  subject  was  under  consid- 
eration, an  attonpt  was  made  in  the 
House  to  authorize  a  maximum  average 
price  formula.  The  House,  by  an  over- 
whelming vote,  defeated  the  proposal, 
and  reaffirmed  its  stand  on  it.  Since 
that  time,  the  view  has  been  expressed 
in  some  qiiarters  that  despite  this  evi- 
dence of  legislative  intent,  the  language 
of  the  bill  is  broad  enough  to  permit  the 
application  of  the  now  discredited  maxi- 
mum average  price  formula. 

All  my  amendment  seeks  to  do,  there- 
fore, is  to  reaffirm  the  congressional  pol- 
icy established  on  this  subject  after  more 
than  a  year  of  investigation  and  pains- 
taking consideration. 

Mr.  President.  I  hope  very  much  that 
my  friend,  the  distinguished  Senator 
from  South  Carolina  [Mr.  Maybank] 
the  chairman  of  the  Banking  and  Cvir- 
rency  Committee,  will  see  fit  to  accept 
the  amendment. 

Mr.  MAYBANK.  Mr.  President.  I  ap- 
preciate what  the  Senator  from  Missouri 
has  £aid.  I  can  only  say  that  I  will  give 
consideration  to  the  amendment  when 
we  vote  on  the  bill  and  on  the  amend- 
ments, beginning  at  1  oclock  on  Monday 
next. 

Mr.  KEM.    I  thank  the  Senator. 

LXOISLATIVE   PROGRAM 

Mr.  MAYBANK.  Mr.  President,  I 
understand  that  the  conference  report 
on  the  social-security  bill  has  come  from 
the  House  of  Representatives. 

The  PRESIDING  OFFICER.  The 
Chair  is  informed  that  the  conference 
report  has  been  messaged  to  the  Senate 
and  is  being  located  at  the  present 
moment. 

Mr.  MAYBANK.  Mr.  President.  I  de- 
sire to  state  that  I  have  just  spoken  to 
the  distinguished  senior  Senator  from 
Georgia  [Mr.  GeorcxI  the  chairman  of 
the  r'inance  Committee.  The  Finance 
Committee  is  in  session,  endeavoring  to 
work  out  the  final  draft  of  the  tax  bill, 
which  we  shall  take  up  next  Tuesday  or 
Wednesday,  as  I  understand.  The  Sen- 
ator from  Georgia  asked  me  to  state  that 
he  has  some  remarks  to  make  on  the 
conference  report  on  the  social-security 
bill,  and  that  he  had  expected  to  deliver 
those  remarks  in  the  Senate  this  after- 
noon, but  that  for  him  to  do  so  now 
would  necessitate  having  the  Finance 
Ccmmittee  adjourn.  The  Senator  from 
Georgia  said  that  inasmuch  as  the 
Finance  Committee  hopes  to  finish  its 
deliberations  on  the  tax  bill  today,  he 
will  make  his  remarks  on  the  conference 
report  on  the  social-security  bill  to- 
morrow. 

I  wish  to  say  that  tomorrow,  when 
the  Senate  meets,  the  first  matter  to  be 
consider  will  be  the  road  bill,  which 
I  discussed  earlier  today,  with  the  Sen- 
ator from  Nebraska  [Mr.  WmasY};  and 
we  shall  make  that  bill  the  order  of 
business  as  soon  as  we  are  able  to  do 
so.  either  by  meanj  of  obtaining  unani- 
mous consent  for  that  purpose,  cr.  if 
objection  is  made,  by  motion.  Of  course. 


any  Senator  will  have  a  right  to  move 
that  the  bill  be  taken  up. 

So,  Mr.  President,  if  there  Is  nothing 
further  to  come  before  the  Senate  this 
afternoon — in  view  of  the  necessity  of 
the  Finance  Committee  meeting  this 
afternoon,  in  order  to  finish  its  delibera- 
tions on  the  tax  bill — I  shall  move  that 
the  Senate  take  a  recess  imtil  12  o'clock 
tomorrow. 

STUDY  OF  FUEL  RESERVES— MOTION  TO 
RECONSIDER 

The  PRESIDING  OFFICER  (Mr. 
Thomas  of  Oklahoma  in  the  chair ) .  Be- 
fore the  Chair  entertains  a  motion  for 
the  Senate  to  take  a  recess,  the  present 
occupant  of  the  chair,  as  a  Senator 
speaking  from  the  floor,  enters  a  motion 
that  the  Senate  reconsider  th3  vote  by 
which  Senate  Resolution  239  was  agreed 
to  yesterday. 

The  Chair  wishes  the  record  to  show 
that  the  motion  to  reconsider  is  entered; 
and  at  a  later  date  the  motion  will  be 
called  up. 

Mr.  KEM.  Mr.  President,  may  the 
acting  minority  leader  inquire  what  that 
resolution  is? 

The  PRESIDING  OFFICER.  It  is  a 
resolution  which  was  reported  by  the 
Senator  from  Arizona  and  adopted  by 
the  Senate  yesterday.  It  provides  for 
an  investigation  of  available  fuel  reserves 
and  the  formulation  of  a  national-fuel 
policy. 

Mr.  KFM.    I  thank  the  Chair. 

Mr.  MAYBANK.  The  acting  majority 
leader  understands  that  the  present  oc- 
cupant of  the  chair,  the  Senator  from 
Oklahoma,  moves  to  reconsider  the  res- 
olution <S.  Res.  239).  and  that  the  mo- 
tion will  be  entered.    Is  that  correct? 

The  PIIESIDINO  OFFICER.  The 
Senator  is  correct. 

RECESS 

Mr.  MAYBANK.  I  move  that  the 
Senate  recess  until  12  o'clock  tomorrow. 

The  motion  was  agreed  to;  and  (at  4 
o'clock  and  42  minutes  p.  m.)  the  Sen- 
ate took  a  recess  vmtil  Uonorrow,  Thurs- 
day. August  17.  1950.  at  12  o'clock 
meridian. 
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Executive  ncminations  received  by  the 
Senate  August  16  (legislative  day  of  July 
23),  1S50: 

Svnuiu  CouiT.  TksuToiT  or  Hawaii 
Hon.  Louis  LeBaron.  of  Hawaii,  to  be  aa- 
aodate  justice  of  the  Supreme  Court,  Terri- 
tory or  HawaU.  He  ia  now  serving  In  this 
post  under  an  appointment  which  expired 
July  9.  1990. 

Cntcrnr  Cotnrs.  TnanoBT  or  Hawas 

cniuck  Mau,  of  HawaU.  to  be  second  Judg«. 
First  Circuit.  Circuit  CourU.  TerritOTy  of 
HawaU.  Tlce  Hon.  Edward  A.  Towse.  elevated. 

Jon  Wllg.  of  HawaU,  to  be  fifth  Judge,  First 
Circuit.  Circuit  Courts.  Territory  of  HawaU. 
vice  Hon.  John  A.  Matthewman.  term  expired. 

Hon.  Gerald  R.  Corbett,  of  Hawaii,  to  be 
sixth  Jud«a  of  the  lint  Ctrcuit.  Clrcttft 
Courts.  Territory  of  Hawaii.  He  is  now 
■•rTwg  In  this  post  under  an  appointment 
which  exptrtd  July  31.  1950. 

Maxiric*  Saplenza.  of  Hawaii,  to  be  judge. 
Third  CircxUt.  Circuit  Courts.  Territory  of 
Ra-vali.  vice  Uartln  Ptoce.  t«m  axpirtd. 
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mn 


appalntaicnt  to 
neutenairt  ta  tbm 


IWTRS 

The  f  oDowlBg  oOem  ot  Om  Madne  Ooipt 
tar  ptnamneai  appotiitinaot  to  the  pads  0t 
captain  for  United  doty: 

Matthew  J 

The  foUowteg 
uates  for 
grade  at 
Ocrpa: 

RlchardK 

Donald  J.Bmttj 

Prank  B.  Bradduiw.  Jr. 

Lee  C.  Bramlette,  A*.  Bemy  V.  Ifiuttn 

Robert  G.  Brown  BiaiudD. 

James  H.  Bryson  Irm  L.  Morgaia.  Jr. 

John  a  Garter  Tbcmm  A. 

ByrootCkMi  Br|snlf.Baat 

CbarleaB.  Gotc 

Lawrcstee  R.  Dma  WOUam  B.  ShiddB 

Shridop  H.Dunlap  nfileaM. 

JaA  A-wln  DaoaittmanTta 

MQtoa  A.  nsrtMT  WBttMaMTataai 

John  M.  Ptcua  Jokn  If.  Ttravto 

WUUam  N.  Gregory  Andrew  F.  Toaey 

Vernon  D.  Grtaaaid  Cbaztea  B.  Walker 

Bobert  L.  Otmtcr  BsaaM  L. 

Joacpb  R.  CKzthdns 

jack  L.  HwBdcy  Bobert  J.  WMtittt 

Harold  T.  P.  Hayca  WUllam  T.  Woodlcy 

Peter  J.  Bayca  btth  h.  Woods 

Davlal^Hlday 

walked  M. 

Tbm  loilawlng-iiamcd 
Marine  Oorparcr 
the  grade  of  Moond 
corps: 
Artbor    W.    Anthotty, 


fnui  9iittasl  poverty  and 

etiwg     &MHMi  williiii  w 

eoarageons    lUtli    vlikli    **"*it4    te 


of  etau«eter  vtaUi  wffl  be 

and  hope  wim  we  are  perpiexad  and  tn 

Bvair. 

Ifay  Tliy  dtfine  valee  cf 
be  beard  and 
aemuits  as  Omt  face  hmwj  i 
ties.  MaywebcwMfthycoiBiadeacfan 
vbo  axe  now  abugglinc  so  tallanQjr  In 
far-off  lands  to 
our  beilta^e  of  treedoBi. 

GntA  that  tl»e  vietory  athlefa 
ahivliig  to  gain  Bay  be  a  trietoty  for 
Tbet.  Maj  we  have  a  laice  stiare  bi 
cstaiiiisbing   tbe   fc  !■■§■*■■■    cf 


Charles  W.  Abbott 
James  W.  Abraham 
Btmcy  A.  Adams 
James  H.  Alchefe 
JamcB  L. 
Btchardl 
BobertKByl* 
Wlnstoa  O.  Cbapsnan 
WiniwnP.Ctaaa.jr. 
Stanley  P.  Daggett.  JT 
John  D.  Dnggcra.  J^. 
Ifttrrln  J.  Foamier 


Barry  UOaiy 
BcrfMrt  If .  Oood 


Bwta  B.  Bart 
CMlbcrtH. 
Gaorg*  W.  Banck 
Troy  T.  BSpamlth 
RIehardB. 
Oraw  C.  Koonti 
wgUam 


The  foUowtng-named 
at  t] 
permanent  appointment  to  the 
end  Uentcnant  In  the 


HOUSE  OF  RETKSENTATnES 

WsUNESaAT.  ACGUST  16, 1^0 

The  Boose  met  aC  13  oUoefc 

The  r**T**'"    Rev.  Beraazd 
kanp.    IX    Dl.    offend    tbe    foDowtDC 
prayer: 

AJmm^  God.  ov  Ibtber.  in 
days  of  tr.4Eedy  and  of  desperate 
we  are  aoi  turning 
fToond  idMSKe  no  bi^  can 
wa  are  tamtng 
unto  T^tw. 

WntTlioQ  emancipate  our  minds 
fasaits  tTMi  Ibat  low  Hsibmty  wtikh 
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Kaor.M.r. 


W\ 


natan 

Klac 

Baoasar 

Rood 

Kima 

Bead.OI. 

p^j^^m 

KMn 

Bced.N.T. 

O^bM* 

KoBkal 

Bhodca 

Oanaats 

Lane 

Bibicoff 

0«np 

Lcnrr* 

Bicfa 

Uchtanvaltar 

Blefalmaa 

Und 

HcKUno 

Oortca 

Llndiaa 

Bocers.Maaa. 

Oonkl 

Lodga 

Rooney 

Lorn 

BooMTelt 

Onaabaa 

Lynch 

Sabath 

Oram 

lirConnea 

SadUk 

Orw 

McCunocb 

St.  Georg* 

H^ca 

aanbom 

IMt 

McOratb 

Saaacer 

IBUL 

MeOrMEor 

SaylGT 

Mvla  Arthw  McOuirt 

Soott.  Bardie 

BUI. 

Mcmnan.  8.  C. 

SerlTner 

Laooanl  W. 

Mack  m. 

Scudder 

Mack.WMh. 

Secreat 
Sbafer 
Bbeller 

■wcy 

liarcaatonto 

Simpson,  m. 

■ncrncr 

liaitln,Iowa 

Blmpoon.  Pa. 

BM^Oblo 

lCHrtln.liBaa. 

Smith.  Wla. 

Bcdnck 

Uemm 

Staggers 

BaaonaB 

lleycr 

Stlgler 

BbUct 

MUtar.CfeUf. 

Stockman 

Hcftcr 

Idler.  Md. 

Sullivan 

Baaitm 

Mifcrlirtl 

TaunellD 

BU 

Moisan 

Taylor 

Hojrrran.PL 

Mutter 

Tollefaon 

Murpby 

VanZandt 

l^»it 

Velde 

Bun 

VichoiBcm 

Vorya 

Irrtnc 

Nixon 

VuraeU 

Jaekson.  WmIi 

.  Norton 

Wadswortb 

Mnote 

O'Brten.  m. 

Wagner 

Jamca 

O'Brien.  Midi. 

Walter 

JaTlts 

O'Harm,  ni. 

Weicbel 

JaUaoB 

Welch 

Janklaa 

OKelU 

White.  Calif. 

Jana^n 

O-SuUlvaa 

Widnal] 

JoBaa 

CyXooIe 

Wler 

JvSd 

Paaamaa 

WlgglesvOTtb 

Kant 

PatterMn 

Wilson.  Ind. 

Kantca 

PbUbln 

With  row 

Bean 

PhUIlpa.  Calir. 

Wolvertcn 

PhUUpa.Tenn 

.  WoodhouM 

BHums 

Ptumtey 

Tatea 

■■attxtf 

Foulaon 

Zabloekl 

i 
i 

-I 


ABSWKRBD  "PRBSBNT"— 1 

Laeaa 

HOT  VOTXI»a--57 


Baftfn 

goce 

Regan 

Baiwtt,  Wyo. 

Oieguiy 

Sadowskl 

Owtnn 

Scott. 

■B«g^Dt. 

Bare 

BughD.jr. 

Htnabaw 

Sheppard 

Brelun 

Boeven 

Short 

Boivtakla 

Johnaoa 

Smatbers 

OifroU 

KeeTe 

Smith.  Kaaa. 

Oiaa.  M.  T. 

Smith.  Oolo 

Payla^B.T. 

Lyle 

Steed 

MeMlU«.m. 

Stefan 

DaOraaenilad 

Maaon 

Tklle 

VWmmrt 

Mon.'aaa 

VloaoB 

OttyU 

Mum  7,  Wla. 

Walab 

Pfattar, 

Wenlal 

MiMl 

WUllamL. 

■Bsei.Mleh. 

Ptckatt 

WUUania 

TURJUlO 

Pottar 

WUutaiid 

GatbiB«B 

Qulna 

Woloott 

OUlatta 

Redden 

80  the  amendment  wu  rejected. 
Th«  Clerk  announced  the  foUowlng 
pairs: 
On  this  vote: 

Mr.  Lueaa  for.  vlth  Mr.  Wardal  afaintt. 
Mr.  SmUh  ctf  Obk>  for.  with  Mr.  Bo*?cn 


1  ' 


Until  further  notice: 

Mr.  Morrtaon  wttt  Mr.  K««fa. 

Mr.  Bar*  with  Mr.  Baton. 

Mr.  OarroU  with  Mr.  Blaahaw. 

Mr.  Brean  with  Mr.  Pottar. 

Mr.  X^le  with  Mr.  D^Bwart. 

».  DvOraSanrlMl  with  Mr.  Ingcl  of  MlehU 

acr.  Walab  with  Mr.  QlUetU. 

m.  Pureolo  wttb  Mr.  Maaoa. 

Mr.  OMhlsfs  with  Mr.  Buratt  of  Wyoaiiaf. 

Mr.  Oote  wHh  Mr.  MtfilUan  of  tUlnota. 


Mr.  SadowaU  with  Mr.  Bokrb  of  Delaware. 

Mr.  Smathers  with  Mr.  Cole  of  New  York. 

Mr.  Vinson  with  Mr.  Latham. 

Mr.  Davles  of  New  York  with  Mr.  Gwlnn. 

Mr.  Steed  with  Mr.  Talle. 

Mr.  Wlnstead  with  Mr.  Stefan. 

Mr.  Williams  with  Mr.  Brehm. 

Mr.  Redden  with  Mr.  William  L.  Pfeiffer. 

Mr.  Regan  with  Mr.  Short. 

Mr.  Sheppard  with  Mr.  Hugh  D.  Scott.  Jr. 

Mr.  Durham  with  Mr.  Wolcott. 

Mr.  DlngeU  with  Mr.  Smith  of  KnnBaa. 

Mr.  Pickett  with  Mr.  Blackney. 

Mr.  Gregory  with  Mr.  Murray  of  Wisconsin. 

B4r.  LUCAS.  Blr.  Speaker.  I  have  a 
live  pair  with  the  gentleman  from  Cali- 
fornia. Mr.  Wehdel.  If  he  were  present. 
he  would  vote  "no."  I  voted  "yea."  I 
withdraw  my  vote  and  answer  "present." 

Mr.  CcLLER  changed  his  vote  from 
-yea"  to  "nay." 

Mr.  Jones  of  North  Carolina  changed 
his  vote  from  "nay"  to  "yea." 

Mrs.  Douglas  changed  her  vote  from 
••yea"  to  "nay." 

Mr.  Jonas  changed  his  vote  from  "yea" 
to  **nay." 

Mr.  O'KoNSKi  changed  his  vote  from 
-yea"  to  "nay." 

The  resiilt  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  the  third  time  and  was  read 
the  third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bilL 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  offer  a  motion  to  recommit. 

Mr.  RICH.  Mr.  Speaker,  I  offer  a  mo- 
tion to  recommit. 

The  SPEAKER.  Is  the  gentleman 
from  Pennsylvania  opposed  to  the  bill? 

Mr.  RICH.  I  certainly  am.  Mr. 
Speaker. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker.  I  am  in  charge  of  the  opposi- 
tion and  I  have  a  motion  to  recommit. 

The  SPEAKER.  The  Chair  believes 
the  right  to  make  the  motion  to  recom- 
mit should  go  to  the  minority. 

The  Clerk  will  report  the  motion  to 
recommit  offered  by  the  gentleman  from 
Pennsylvania  [Mr.  RichI. 

The  Clerk  read  as  follows: 

Mr.  R;cH  moves  to  recommit  the  bill  to 
the  Commlttea  on  Post  Office  and  Civil 
Senrlce. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker,  on  that  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  111,  nays  261.  answered 
"present"  2,  not  voting  56,  as  follows: 

|RoU  No.  239] 

TSAS— 111 

Abbltt  Bonner  Chelf 

Abutkatby  BoaiMM  Clevengar 

Andenea,  Boykta  Colmer 

B.  Carl  Burleaoa  Combs 

Anderson.  Calif.  Burton  Ooopar 

Andrasan.  Bymas,  Wis.  Cottoa 

AutustB.  Caiap  COS 

AadrawB  Cannon  Curtis 

Bates.  Ky.  Case.  B.  Dak.  Davis.  Qa. 

Bantasa  Cbatbam  Davis.  Wis. 


Deane 

Dough  ton 

Kberbarter 

Ellsworth 

Engle.  Calif. 

Femandea 

Piaher 

Ford 

Fugate 

Furcoio 

O&ry 

Gathlngs 

Goesett 

OuUl 

HaUeck 

Hardy 

Harrison 

Harvey 

Hays,  Ark. 

Herlong 

Hobbs 

Hcffman,  Mich. 

Hope 

Jackson.  Calif. 

Jacobs 

Jenlson 

Jenkins 

Jennings 


Addonlzlo 

Albert 

AUen.  Calif. 

Allen,  m. 

Allen.  La. 

Angell 

Arends 

Asplnall 

Aucblncloea 

BaUey 

Baring 

Barrett.  Pa. 

Bates,  Mass. 

Battle 

BeaU 

Beckworth 

Bennett.  Fla. 

Bennett,  Mich. 

Blemlller 

Bishop 

Blatnik 

Boggs.  La. 

Boiling 

Bolton.  Md. 

Bolton,  Ohio 

Bramblett 

Brooks 

Brown,  Ga. 

Brown,  Ohio 

Bryson 

Buchiman 

Buckley,  ni. 

Buckley,  N.  Y. 

Burdlck 

Biirke 

Bumslde 

Byrne.  N.  Y. 

Canfleld 

Cariyle 

Camahan 

Case.  N.  J. 

Cavalcante 

Celler 

Cbesney 

Chiperfleld 

Christopher 

Cbudoff 

Clemente 

Cole,  Kans. 

Cooley 

Corbett 

Coudert 

Crawford 

Crook 

Croater 

Cunningham 

Dagua 

Davenport 

DavtH,  Tenn. 

Delauey 

Denton 

DoUloger 

Dolitver 

Doifclero 

Donobua    - 

Douglas 

Doyle 

Xlilott 

Bston 

Xvlns 

Palloa 

P^lghaa 

PMlowa 

Fan  tea 

PkMd 


Jenaoi 
Jones.  Ala. 
Jones.  Mo. 
Kerr 
Kllburn 
Kruae 

McCu*loch 

McMillan.  8.  C, 

Mahon 

Marshan 

Mlcbener 

MUler.Md. 

MUler.  Nebr. 

Mills 

Morton 

Murdock 

Miirray,  Tenn. 

Nixon 

Norblad 

O'Hara.  Minn. 

Pace 

Passman 

Poage 

Polk 

Preston 

Rankin 

Bees 

NAYS— 2«1 

Por&nd 

Prazler 

Fulton 

Gamble 

Garmatx 

Gavin 

Gilmer 

Golden 

Goodwin 

Gordon 

Oorskl 

Graham 

Granalian 

Granger 

Grant 

Green 

Grocs 

Hagen 

Ha!e 

Hall. 

Edwin  Arthur 
BaU. 

Leonard  W. 
Hand 
Harden 
Harris 
Hart 

Havenner 
Hays.  Ohio 
Hebert 
Hedrlck 
Heffeman 
HeUer 
Herter 
Heselton 
Hill 

Hoffman.  SL 
HoUfield 
Holmes 
Horan 
HoweU 
Huber 
Hull 
Irving 

Jackson.  Wash. 
James 
Javlta 
Jonas 

Jones.  N.  C. 
Judd 
Karst 
Karsten 
Ksan 
Kearney 
Keams 
Keatlnf 
Kee 

Kelley,  Pa. 
Kelly.  N.  Y. 
Kennedy 
Keofh 
Kildvr 
King 
Klrwan 
Klein 
Kunkel 
Lane 
Larcada 
LeCompta 
LePerre 
Lich  ten  waiter 
Und 
Llnehaa 
Lodge 
Lovrc 
Lynch 


Blch 

Bicharda 

Robeson 

Scrivncr 

Stkea 

Sims 

Smith.  Va. 

Stanley 

Stlgler 

Stockman 

Sutton 

Taber 

Teague 

Thomas 

Thompson 

Thomberry 

Trimble 

Underwood 

Vorys 

Vursell 

Wadswortb 

Wheeler 

Whltaker 

Whitten 

Whlttington 

Wilson,  Tex. 

Woodhoiise 


McCarthy 

McConneU 

McDonou^ 

McOrath 

McGregor 

McGuire 

McKlnnon 

McSweeney 

Mack,  m. 

Mack.  Wash. 

Macy 

Madden 

Magee 

Man£  field 

Marcantonlo 

Marsalis 

Martin.  Iowa 

Martin,  Mass. 

Merrow 

Meyer 

MUes 

MlUer.  Calif. 

MitcheU 

Monroney 

Morgan 

Morris 

Moulder 

Multer 

M\irphy 

Nelson 

Nicholson 

NorreU 

Norton 

O'Brien,  Bl. 

O'Brien.  Mich. 

O'Hara.  m. 

O'Konskl 

OTJelU 

O'Sulllvan 

OToole 

Patman 

Patten 

PattersOTi 

Perkins 

Peterson 

Pfeifer. 

Joseph  L. 
PhUbtn 
PhUllps.  Calif. 
PhUlipa.  Tena. 
Plumley 
Poulaon 
Powell 
Price 
Priest 
Rsbatit 
Rains 
Ramsay 
Reed.  m. 
Beed.N.  Y. 
Rhodes 
Rlblcoff 
Rlehlmaa 
Rivers 
Rodlno 
Rogers,  Fla. 
Rogers.  Maaa. 
Rconey 
Roosevelt 
Sabath 
Sadlak 
St.Georaa 
Sanborn 
Sasscer 
Say  lor 
Scott.  Hardla 
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ii  oa 


tbapMMaeofttaeWIL 

Mr.    MOBRAT    ef 

Speaker.  OB  tbat  I 


B-Oad 


The 


asi    nays    IM. 
S.  not  r&tim  5i.  m  fallows 

[Boa  Bol  M0| 


So  the  motion  to  recommit  was  re- 
jected. 

The  Clerk  annoaDoed  the  foQofwinc 
pairs: 

On  this  vote: 

Btr.  RMand  for.  wKt 
Mr.  wmiaBW  fcr.  vttta  Mr.  OatroU 
Mr.  Lucas  for.  with  Mr.  WCrd 
Mr.  anattta  of  Ohio  for.  wttb  Mr. 
•gainst. 
llr.  ^•^an  for.  with  Mr.  Morrtaon 
Mt.  Dgrham  tat.  with  Mr.  Dtac^ 

Until  further  notice: 

Mr.  meOonaaA  wttb  Mr.  Bamxt  at  Wyo- 

Mr.  Steed  wttb  1ft-.  Blafrmy. 

Mr.  Wtnstaad  with  Mr.  WBUaai  L.  PftiMm. 

Mr.  Vlnaofa  wttb  Mr.  SIcAb. 

Mr.  Snatbers  wttb  Mr.  Latbna. 

Mr.  Sadovakl  wttb  Mr.  Bnsb  Dl  Scott.  Jr. 

Mr.  Bar*  wttb  Mr.  Sbort. 

Mr.  Buiaa  wttb  Ifr.  Gwtaa. 

Mr.  Wood  wttb  Mr.  Kxgcl  of  Mldilgaa. 

Mr  Oora  wttb  Mr.  MrMllIni  at  XUtnote. 

Mr.  Daviw  at  Be*  York  wttb  Mr. 

Mr.  dcGraSfenrted  wttti  Ifr.  Baton. 

Mr.  Balwtakle  wttb  Mr.  Smith  a< 

Mr.  Bartaa  wttb  l».  Woicott. 

Mr.  Lylc  wttb  Mr.  Jobnaoi. 

Mr.  Dawaoa  wttb  Ifr. 

Mr.  Ptekatt  wttb  Mr.  Brdua. 

of  Mabo  wttb  Mt. 
wttb  Mr.  T^nm. 
ir.  OoteoC 

wttb  Mr.  Boos  of  Dalat 


OOK 


Brawn.  Oa.  BaQ 

Oblo       trrtam 


PowaQ 


gacMey.m.       Javtta 
PiM  t  ley.  N.  T 


Cbesney 


OUcKa 
Oortact 


ICr.  LDCAa  Mr.  Speaker.  I  have  • 
Bve  pahr  wtth  ttie  Kcntleman  tram  Call* 
toraia.  Mr.  WliBiL.  ir  he  were  preseBl 
he  woold  have  Toted  "naj."  I  voted 
"yea."  I  withdraw  mj  vote  and  vote 
"poresentk" 

Mr.  NOLAND.    Mr.  Speaker.  I  have  a 
live  pair  with  ttie  tent 
diana.  Mr.  Walsb.    If  te 
he  would  have  voted  "nay."    I 
I  withdraw  My 


his 


The  resolt  of  ttie  vote  was  announced 
t  above  recorded. 


Pc^TiTwtr 
OoUlvvr 


Doyte 


Mr. 


OeL 


GBliriBvole 


•f  aswYg 


[ 


'ii 
It 


hk\ 
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Ifr.  MnoDEU  c2iaiifed  his  rote  from 
"Bfty"  to  ••yea.- 

Mrs.  WooPHODM  dianged  her  vote 
from  "nay"  to  "present" 

Mr.  NOLAND.  Mr.  Speaker,  I  hare  a 
live  pair  with  the  gentleman  from  In< 
(Uana.  Mr.  Walsh.  If  he  were  present 
he  wouid  have  voted  "yea."  I  voted 
"nay."  I  withdraw  my  vote  and  vote 
"pceaent" 

Mr.  LUCAS.  Mr.  Speaker,  I  have  a 
live  pair  with  th?  gentleman  from  Cali- 
fornia. Mr.  WnokL.  If  tie  were  present 
he  would  have  voted  "yea."  I  voted 
"nay."    I  withdraw  my  vote  and  vote 


The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motkm  to  reconsider  was  laid  on  the 
table. 

itnmtrru.  or  h.  ■.  »i*»  it»  so-caixed  kbbto- 
BATioir  or  MAIL  amicaa  wnx  mot  acoom- 
oBJKcnvas  Bonts  vob  bt 

CF 


Mr.  Q^eaker.  the  debate 
on  this  bill  for  restoration  of  services  in 
the  Post  OflBce  Department  has  not.  in 
my  judgment,  centered  around  the  real 
issue  involved.-  The  real  issue  is  whether 
the  House  will  use  a  legislative  bill  to 
carry  cat  an  appropriation  function. 

When  the  omnibus  appropriation  bill 
for  the  fiscal  year  1951.  now  in  confer- 
ence, was  under  consideration,  the  House 
of  Representatives,  by  ovenrhelming 
vote,  curtailed  appropriations  for  the 
postal  service.  This  action  required  cur- 
tailment of  services.  Whether  we  liked 
tt  or  not,  the  Postmaster  General  made 
cuts  in  certain  postal  services.  The 
House  agreed  to  cut  appropriations  for 
the  postal  service  on  the  ground  it  was 
an  economy  measure  and  would  elimi- 
nate unnecessary  expenditures  for  non- 
defense  agencies  It  has  been  suggested 
the  Postmaster  General  could  have  cut 
in  other  areas,  but  it  must  be  remem- 
bered that  he  \.  as  expected  to  make  his 
cut  in  senrices  in  the  Post  Office  Depart- 
ment. 

It  sliould  be  observed  also  that  if  this 
legislation  is  approved,  it  «annot  take 
effect  until  the  Congress  appropriates 
funds  to  reestablish  the  services  that 
have  been  curtailed.  If  these  services 
are  resumed  without  appropriation,  then 
other  services  miutt  be  curtailed. 

This  is  not  the  way  to  handle  the 
problem.  In  my  Judgment,  this  is  an 
appropriation  matter.  I  voted  against 
the  adoption  of  the  bill,  taking  the  pmi- 
tioo  that  the  problem  should  eome  before 
Congress  as  an  appropriaUon  measure, 
and  not  as  a  legislative  bill.  It  should 
be  observed  too  that  tf  the  Intent  and 
purpose  of  this  legislation  is  carried  out. 
it  wiU  mean,  according  to  the  Postmaster 
General's  figures  the  need  for  an  addi- 
tional appropriation  of  $70,000,000. 

I  would  likt  to  repeat  that  I  want  to 
do  everything  I  ean  that  U  fair  and 
reMoaable  for  and  on  behalf  of  the  em- 
ployees in  the  postal  service,  as  well  as 
Uw  people  who  are  served  theretqr.  I 
have  done  that  In  the  past  and  shall  con- 
ttaue  to  do  It  In  the  future.  The  ap- 
proval of  this  bill,  to  my  opinion,  will  not 
■awwiptlih  the  otajattlvei  claimed  by  its 
ipoMon.  One  of  the  prlaelpal  sponson 
9t  Wm  kglriaUoo  said  "after  aU.  it  is  a 
•astare."    He  Is  eorreet,  except  I  regret 


to  say  it  is  a  futile  gesture  that  will  be 
misunderstood  by  many  people  who  hope 
to  benefit  in  the  event  of  its  approval. 

Mr.  MCDONOUGH.  Mr.  Speaker,  I 
sincerely  believe  tliat  the  passaje  of 
H.  R.  81^,  which  I  supported  to  restore 
the  mail  service  to  two  deliveries  per  day 
and  the  other  services  which  were  cur- 
tailed by  the  Postmaster  General's  order 
of  April  18  is  fully  justified  and  is  in  re- 
sponse to  the  public  demand. 

I  signed  the  Walsh  discharge  petition 
to  bring  this  hill  to  the  House  for  action. 
I  voted  against  the  Thomberry  amend- 
ment, believing  that  this  amendment 
might  have  killed  this  bill.  I  voted 
against  the  motion  to  recommit  this  bill 
because  I  Icnow  if  it  were  recommitted 
it  probably  would  never  have  been  re- 
ported to  the  House  again  during  this 
session  of  Congress. 

I  then  voted  for  the  final  passage  of 
this  bill  because  I  believe  the  people  of 
this  Nation  are  entitled  to  the  restora- 
tion of  mail  service  curtailed  by  the  ar- 
bitrary order  of  the  Postmaster  General 
of  April  18. 

The  Postmaster  General's  order  can- 
not be  justified  on  the  grounds  of  econ- 
omy, not  when  the  adminit;tration  has 
squandered  billions  on  our  Military 
Establishment  over  the  past  5  years  and 
now  we  find  that  we  do  not  have  enough 
war  equipment  on  band  to  meet  our  re- 
quirements in  Korea. 

The  Postmaster  General's  order  has 
upset  business,  has  demoralized  the  per- 
sonnel of  the  Department,  and  has  not 
brought  about  the  economy  that  was  ex- 
pected of  it. 

My  mail  is  fuU  of  complaints  from  all 
classes  of  people,  businessmen,  house- 
wives, relatives  of  servicemen,  and  others 
who  wonder  why  we  should  have  less 
mail  service  then  some  of  the  foreign 
countries  that  we  are  helping  through 
the  Marshall  plan. 

The  added  load  placed  on  the  mail- 
man who  musi  carry  twice  as  much  on 
one  delivery  as  he  had  to  carry  on  one 
is  working  a  hardship  on  him.  I  am  glad 
that  the  House  passed  this  bill  and  I 
hope  the  Senate  will  approve  it  in  short 
order  so  that  we  will  soon  he  ve  the  mail 
service  we  are  entitled  to. 

Mr.  CORBETT.  Mr.  Speaker,  I  ask 
vmanimous  consent  that  all  Members 
may  have  five  legislative  days  in  which  to 
extend  their  remarks  on  the  bill  Just 
passed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

SERVICEMBNS  READJUSTMENT  ACT 

Mr.  8ABATH,  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  (H.  Res.  474,  Rept.  No.  2927), 
which  was  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

Kesolved,  That  there  li  hereby  created  a 
•elect  committee  to  t>e  composed  of  nine 
llemben  of  the  House  of  Representatives 
to  be  appointed  by  the  Speaker,  one  of  whom 
he  shall  designate  as  chalrmAn.  Any  vacancy 
occiirrtag  la  the  membership  of  the  com- 
mittee shall  be  ftUed  In  the  manner  in  which 
the  wlglna)  appointment  was  made. 

The  oommlttee  la  authorised  and  directed 
to  oonduct  a  full  antf  complete  investigation 
and  study  of  tha  aUaged  abuses  in  the  educa- 
tloD  and  training  program  of  World  War  U 


veterans,  and  of  action  taken  or  the  lack 
of  action  taken  by  the  responsible  officers  and 
employees  of  the  Veterans'  Administration 
and  State  approving  authorities  to  prevent 
abuses  under  the  Servicemen 's  Readjustment 
Act,  as  amended. 

The  committee  shall  report  to  the  House 
(or  to  the  Clerk  of  the  Hovse  if  the  Hcuse 
is  not  in  session)  as  soon  as  practicable  dur- 
ing the  present  Congress  the  results  of  its  in- 
vestigation  and  study,  together  with  sudi 
recommendations  as  It  deems  advisable. 

For  the  purpose  of  carrying  out  this  reso- 
lution the  committee  is  ai  thorized  to  sit 
and  act  during  the  present  Congress  at  sxjch 
times  and  places  within  the  United  States, 
whether  the  House  is  in  seesion,  has  recessed, 
or  has  adjourned,  to  hold  swh  hearings,  and 
to  require,  by  subpena  or  ottierwise,  the  at- 
tendance and  testimony  of  such  witnesses 
and  the  production  of  such  books,'  records, 
correspcndence,  memcrandfi.  papers,  and 
documents,  as  it  deems  necessary.  Subpenas 
may  be  issued  under  the  s.gnature  of  the 
chairman  of  the  committee  oj-  any  member  of 
the  committee  designated  by  him,  and  may 
be  served  by  any  person  designated  by  such 
ciiairman  or  member.  The  chairman  of  the 
committee  or  any  member  thereof  may  ad- 
minister oaths  to  witnesses. 

DEVELOPING   AND  PROTlSCTINa   FISH 
RESOURCES 

Mr.  HART.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  take  from  the  Speaker's 
desk  the  bill  (H.  R.  720£')  authorizing 
and  directing  the  Secret£.ry  of  the  In- 
terior to  undertake  continuing  studies 
of  Atlantic  coast  fish  species  for  the  pur- 
pose of  developing  and  protecting  fish 
resources,  with  a  Senate  amendment 
thereto,  and  concur  in  the  Senate 
amendment. 

The  Clerk  read  the  title;  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Page  2.  after  line  12.  inseit: 

"Sec.  3.  There  is  authorlz?d  to  be  appro- 
priated from  time  to  time,  cut  of  any  mcceys 
in  the  Tieasury  not  otherwise  appropriated, 
such  sums,  not  in  excess  of  S250.C03  per 
annum,  as  may  be  necessary  to  carry  out  the 
purposes  and  objectives  of  this  act." 

The  SPEAKER.  Is  theie  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
ha. 

A  motion  to  reconsider  was  laid  on  the 
table. 

SOCIAL  SECURITY  ACT?  OP  1950 

Mr.  DOUGHTON.  Mr.  Speaker,  I  call 
up  the  conference  repori.  on  the  bill 
(H.  R.  6C00)  to  extend  and  improve  the 
Federal  old-age  and  survivors  insurance 
system,  to  amend  the  public  assistance 
and  child  welfare  provisio:3s  of  the  So- 
cial Security  Act,  and  for  other  pur- 
poses, and  ask  unanimous  consent  that 
the  statement  of  the  managers  on  the 
part  of  the  House  be  read  In  lieu  of  the 
report. 

The  Clerk  read  the  tiUe  of  the  biU. 

The  SPEAKER.  Is  then;  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CoNvnxNcx  RspoBT  (B.  Rot.  No.  aT7i) 
The  committee  of  coafamnix  on  the  dla> 
agreeUig  votes  of  the  two  Kousee  on  the 
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itottbm  BoMte  to  the  bm  (H.  B. 
eOOO)  to  extend  and  tmptore  the  VMval 
CHd-Age  and  SarriTocs  lacvraiiee  System,  to 
amend  the  pablie  aseletsnce  and  diild  wtf- 
Un  provlsfoDs  of  the  Social  Oeeuiitj  Act. 
•nd  for'  other  puipoees.  havtaig  met,  aner 
full  and  free  ooolcreoce.  have  agieed  to 
neotnmeaA  and  do  recosBOMl  to  tbmlf  i 
tive  Houeee  as  foUowa: 

That  the  House  recede  tram  tta 
mcnt  to  the  amendment  at  the  Senate  mdA 
agree  to  the  same  wtth  an  amendment  aa 
XoUows: 

In  Ilea  at  the  matter  propoeed  to  be  te- 
aerted  by  the  Senate  amendment  tnaert  the 
following: 

"That  this  Act.  with  the  foOowlng  table 
of  contents,  may  be  cited  as  the  *Soelal  8e- 
curi^  Act  Amenrtmenu  of  1950'. 
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"TnLa  X — AMMtnuKtm  to  Trlx  n  or  th> 
SociAi.  SacmirrT  Act 

"OLB-ASB    AMD   BtTSVIVOIS   XNST7SANCB    KNXmS 

"Sac.  101.  (a)  Section  203  of  th«  Social 
Security  Act  Is  amended  to  read  as  follows: 

**  'OU^AOB   AMD   STniTTVOU   DfSXntAMd   BKNBPTT 
rATMSMTS 

"  'Old-age  insurance  benefits 
*"8ac.  aoa.  (a)  Ivery  Individual  who— 
"'(1)  la  a  fuUy  Insured  Individual    (as 

tfeSnad  In  seotton  sn  (a)  ). 
**  '(a)  has  attained  retirement  af«  (as  de- 

ftnad  la  section  ai6  (a)  ).  and 


*"(3)  has  filed  I4>pllcati3n  for  old-age 
Insurance  benefits; 

shall  be  entitled  to  an  old-fige  insurance 
benefit  for  each  month,  beginning  with  the 
first  month  alter  Augtist  1950  in  which  such 
individual  becomes  so  entitled  to  such  In- 
stirance  benefits  and  ending  with  the  month 
preceding  the  month  in  which  he  dies. 
Such  individual's  old-age  insurance  benefit 
for  any  month  shall  be  equal  to  his  primary 
Insurance   amotmt    (as   defined   In   section 

215  (a)  )  for  such  month. 

"  'Wile's  insurance  benefits 
"  '(b)   (1)  The  wUe  (as  defined  In  section 

216  (b)  )  of  an  individual  entitled  to  old- 
age  insurance  benefits,  if  such  wife — 

"'(A)  has  filed  appUcaUcn  for  wife's  In- 
stu-ance  benefits, 

"'(B)  has  attained  retirement  age  or  has 
in  her  care  (individually  or  Jointly  with  hsr 
husband)  at  the  time  of  filing  such  appli- 
cation a  child  entitled  to  a  child's  instirance 
benefit  on  the  basis  of  the  wages  and  self- 
employment  Indame  of  her  husband, 

"'(C)  was  living  with  suoh  individual  at 
the  time  such  application  wis  filed,  and 

"  '(D)  is  not  entitled  to  old-age  Insurancs 
benefits,  or  Is  entitled  to  old-age  insuranca 
benefits  each  of  which  is  less  than  one-half  of 
an  old-age  insurance  benefit  of  her  husband, 
shall  be  entitled  to  a  wife's  iosurance  benefit 
for  each  month,  beginning  with  the  first 
month  after  August  1950  in  which  she  In- 
comes so  entitled  to  such  Insurance  benefits 
and  ending  vrith  the  monta  preceding  the 
first  month  in  which  any  of  the  following 
occurs;  she  dies,  her  husbacd  dies,  they  are 
divorced  a  vinculo  matrlmon  li,  no  child  of  her 
husband  Is  entitled  to  a  child's  insurance 
benefit  and  she  has  not  attiiined  retirement 
age.  or  she  becomes  entitled  to  an  cdd-age  in- 
surance benefit  equal  to  or  exceeding  one- 
half  of  an  old-age  insurance  benefit  of  her 
husband. 

"'(2)  Such  wife's  insiurance  benefit  for 
each  month  shall  be  equal  to  one-half  of  the 
old-age  insurance  benefit  of  her  husband  for 
such  month. 

"  'Husband's  insurance  benefits 

"•(c)  (1)  The  husband  (ss  defined  In  sec- 
tion 216  (f))  of  a  ciurentiy  insured  Indi- 
vidual (as  defined  in  aecticn  214  (b))  en- 
titled to  old-age  Insurance  benefits.  If  such 
husband — 

"•(A)  has  filed  application  for  husband's 
Insurance  benefits, 

"  '(B)  has  attained  retirement  age, 

"'(C)  was  living  with  such  Individual  at 
the  time  such  application  wiis  filed. 

"'(D)  was  receiving  at  luast  one-half  of 
his  support,  as  determined  in  accordance 
with  regulations  prescribed  by  the  Adminis- 
trator, from  such  individual  at  the  time  she 
became  entitled  to  old-age  insurance  benefits 
and  filed  proof  of  such  support  within  two 
years  after  the  month  In  wldch  she  became 
so  entitled,  and 

"'(B)  is  not  entitled  to  old-age  insurance 
benefits,  or  is  entitled  to  oM-age  insurance 
benefits  each  of  which  Is  less  than  one- half 
of  an  old-age  insurance  benefit  of  his  wife, 
shall  be  entitled  to  a  htisbind's  Insurance 
benefit  for  each  month,  beginning  with  the 
first  month  after  August  19iiO,  in  which  he 
becomes  so  entitled  to  such  insurance  bene- 
fits and  ending  with  the  month  preceding 
the  month  in  which  any  of  the  following 
occurs:  he  dies,  his  wife  dies,  they  are  di- 
vorced a  vinculo  matrimonii,  or  he  becomes 
entitled  to  an  old-age  insurance  benefit  equal 
to  or  exceeding  one-half  of  an  old-age  In- 
Btirance  benefit  of  his  wife. 

"'(2)  Such  husband's  Insurance  benefit 
fot  each  month  shall  be  equa:  to  one-half  of 
the  old-age  insurance  benefit  of  Ills  wife  for 
such  month. 

-•Child's  insuranea  Iwnejita 
"(d)   (1)  Every  chUd  (as  defined  In  SM- 
tlon  216  (e)  of  an  Individual  intltled  to  old- 
age  Inatiranoe  benefits,  or  of  an  individual 
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who  died  a  fully  or  currmtly  Inaored  Indl- 
Tidtud  after  1939.  U  such  child— 

"  '(A)  has  filed  application  for  child's  In- 
surance benefits, 

'"(B)  at  the  time  such  application  was 
filed  was  immarried  and  had  not  attained 
the  age  of  eighteen,  end 

"  '(C)  was  dependent  upon  such  Indi- 
vidual at  the  time  socb  application  was  filed. 
or.  if  such  individual  has  died,  was  depend- 
ent tipon  such  individual  at  the  time  of  such 
individual's  decth, 

shall  be  entitled  to  a  child's  insurance  bene- 
fit for  each  month,  beginning  with  the  first 
month  after  Atigust  1953.  in  which  such 
child  becomes  so  entitled  to  such  insurance 
benefits  and  ending  with  the  month  preced- 
ing the  first  month  in  which  any  of  the 
following  occurs:  such  child  dies,  marries,  is 
adopted  (except  for  adc^tion  by  a  stsp- 
parent,  grandparent,  aimt.  or  uncle  subie- 
quent  to  the  death  of  such  fully  or  currently 
insured  individaal),  or  attains  the  age  of 
eighteen. 

"  (2)  Such  child's  Insurance  benefit  for 
each  month  shall,  if  the  individual  on  the 
basis  of  whose  wages  and  self-employment 
Income  the  child  is  entitled  to  such  bendlt 
has  not  died  priOT  to  the  end  of  such  month. 
bs  equal  to  one-half  of  the  cdd-age  Insurance 
benefit  of  such  Individtud  for  such  month. 
Such  child's  insurance  benefit  for  •  each 
inonth  shall,  if  such  individual  has  died  in  or 
prior  to  such  month,  be  equal  to  three- 
fourths  of  the  primary  Ininirance  amount 
of  such  Individual,  except  that,  if  there  is 
more  than  chm  child  entitled  to  benefits  en 
the  basis  of  such  Individual's  wages  acd 
eelf-employment  income,  each  sucb  child's 
Insurance  benefit  for  such  month  shall  l>e 
equal  to  the  sixtn  of  (A)  one-half  of  the  i»l- 
mary  Insurance  amount  of  such  individual, 
and  (B)  one-romtb  of  such  prinoary  Innir- 
ance  amount  divided  by  the  ntunbCT  of  such 
children. 

"'(S)  A  child  shall  be  deemed  dependent 
upon  his  father  or  adopting  father  at  the 
time  specified  in  paragraph  (1)  (C)  unless. 
at  such  time,  such  individual  was  not  living 
with  or  contributing  to  the  support  of  such 
child  and — 

"  '(A)  such  child  Is  neither  the  legitimate 
nor  the  adopted  child  of  su<^  individual,  or 

'  '(B)  such  child  had  been  adopted  by 
some  other  individual,  or 

'-  '(C)  sudi  child  was  living  with  and  was 
receiving  more  than  one-half  of  his  support 
trcon  his  stepfather. 

*"(4)  A  child  shall  be  deemed  dependent 
upon  his  stepfather  at  the  time  specified  in 
paragraph  {!)  «C)  If.  at  such  time,  the  child 
was  living  with  ae  was  receiving  at  least  one- 
half  ot  his  support  from  such  stepfather. 

*"(5)  A  child  shall  be  deemed  dependent 
upon  his  natural  or  adopting  mother  at  the 
time  specified  in  paragraph  (1)  (C)  if  su^ 
mother  or  adopting  mother  was  a  cxuien.ly 
Insured  individual.  A  child  shall  also  be 
deemed  dependent  upon  his  natural  or  adopt- 
ing mother,  cr  upon  his  stepmother*  at  the 
ti-.e  specified  -n  paragraph  (1)  (C)  If.  at 
such  time,  (A)  she  was  living  with  or  con- 
tributing to  the  support  of  such  child,  and 
(B)  either  (1)  such  child  was  neither  liring 
with  nor  receiving  contributions  from  his 
father  or  adopting  father,  or  (U)  such  child 
was  receiving  at  least  one-half  of  his  support 
from  her. 

•*  'Widow's  instmnee  benefiU 

"  '(e)  (1)  The  widow  (as  defined  in  section 
a:6  (c))  of  an  Individual  who  died  a  ftilly 
Insured  individual  aft«  1939.  IT  radi 
1[ldow— 

"(A)  has  not  remsrrled. 

"'(B)  has  attained  retirement  Sfe. 

**  '(C)  has  filed  application  for  widow's  ia< 
•tirance  benefits  or  was  entitled,  after  attain- 
ment of  retirement  age.  to  wife's  Insurance 
benefits,  on  the  basis  of  the  wages  and  stif- 
•mplojrment  Income  of  such  Individual,  for 
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the  month  preceding  th;  monUt  fen  vlileh 
he  died. 

"'(D)  WhS  Uving  with  such  Individual  at 
the  time  of  his  death,  and 

**  '(K)  la  not  entitled  to  old  £ge  Insxnance 
beiwflts.  or  Is  entitled  to  dkl-age  Insurance 
benefits  each  of  whteh  la  less  than  three- 
fourths  of  the  primary  irsuruooe  amount  of 
her  deceased  husband, 

shall  be  entitlel  to  a  widow's  Insurance  bene- 
fit for  eech  month,  beginning  with  the  first 
month  after  August  105()  In  which  she  be- 
comes so  entitled  to  such  Insurance  benefits 
and  ending  with  the  numth  preceding  the 
first  month  in  which  atiy  d  the  following 
occurs:  she  remarries,  diea.  or  becomee  en- 
titled to  an  old-age  insurance  benefit  equal 
to  or  exceeding  three-fourths  of  the  primary 
Insurance  amount  of  her  deceased  husband. 

*"(2)  Such  widow's  lEsurance  benefit  for 
each  month  shall  be  ctitial  to  three-fotirths 
of  the  primary  insurance  amotmt  of  her  de- 
ceased husband. 

"  'ITfdoiDer's  hisitnnee  bemefits 

"'(f)  (1)  The  widower  (as  defllncd  In  sec- 
tion 216  (g)  of  an  Indivldiial  who  died  a 
fully  and  currently  Insured  Individual  after 
Atxgtist  19S0.  If  sveOi  wUiDwer— 

**  '(A)  has  hot  remarri<!d. 

"'(B)  has  attained  retlrcmeat  ege. 

"'(C)  has  filed  appUeitlon  for  wido««^'s 
Insurance  benefits  or  wns  entitled  to  htis- 
band's  insurance  benefits,  on  the  basis  of  the 
wages  and  self-employmimt  Income  of  such 
Indlvidtud.  for  the  month  preceding  the 
month  in  which  she  died. 

"'(D)  was  Uvlng  wlUi  such  Individual  at 
the  time  ot  ha  death. 

"'(E)  (1)  was  receiving  at  least  one-half 
of  his  support,  as  determined  In  accordance 
with  regulations  prescribed  by  the  Adminis- 
trator, from  cuch  iiKllvidual  at  the  time  of 
her  death  and  filed  prc3f  of  such  supxnrt 
within  two  years  of  such  date  of  death,  or 
(11)  was  receiving  a"  least  one-half  of  his 
support,  as  determined  In  accordance  with 
regulations  prescribed  by  the  Administratcr, 
from  such  indlridua].  and  she  was  a  ctir- 
rently  insinrd  indiriduiJ.  at  the  time  she 
became  entitled  to  old-<ige  Insurance  bene- 
fits and  filed  proof  of  aaeh  support  within 
two  years  after  the  moni  h  In  which  she  be- 
ctune  so  entitled,  end 

"  *(F)  Is  not  entitled  to  dd-age  Insurance 
bmeflts.  or  Is  entitled  t}  old-age  Insurance 
benefits  each  of  which  Is  less  than  three- 
fotirths  of  the  primary  Insurance  amount  of 
his  deceased  wife. 

shall  be  entitled  to  a  widower's  Insurance 
benefit  for  each  month,  beginning  with  the 
first  month  after  Atigusr,  1950  In  which  he 
benunes  so  entitied  to  sitch  insurance  bene> 
fits  and  ending  with  the  month  preceding 
the  first  month  in  whlcl^.  any  of  the  follow- 
ing occurs:  he  remarries,  dies,  or  bscames 
entitled  to  an  old-age  Insurance  benefit 
equal  to  or  eicesding  tltree-fotirths  of  the 
primary  insurance  ama«mt  at  tola  deceased 
wife. 

*"(2)  Such  vldover'a  iBKarance  beneftta 
for  each  month  shall  be  equal  to  three- 
fourths  of  the  primary  li:auranoe  amount  of 
his  deceased  wife. 

"  'IfotAer's  fmsuraiue  beiie^ 

"'(g)  (I)  The  widow  and  evay  former 
wife  divorced  (as  defined  In  section  216  (d) ) 
of  an  individual  who  died  a  fully  cr  cur- 
renUy  insured  Individual  after  19S9.  If  aocta 
widow  or  former  wife  divorced — 

"'(A)  has  not  rcmairled. 

"  '(B)  la  not  entitled  to  a  vMovli  liinir> 
anee  benefit, 

"  '(C)  la  not  entitled  to  dd-afe  lasaraBea 
bCMftta.  or'  la  entitled  to  ol4-^ 
benefits  e^di  of  whMi  is  1«h  than 
fourttw  ot  the  prlaary  iBMiraae 
each  individual. 

■"(D)  has  filed  aiyllnillnn  tor  motherli 
Insunukce  be&eftti. 


Intftvld^ 


"  '(E)  at  Vh»  ttam  at  lUag 
ttoB  has  tn  her  caze  a  dUld  at 
ual  entltlad  to  a  dhfld^ 
and 

"  '(F)  (1)  In  the  cwt  of  a  wMov.  -«m  Uv- 
lng with  such  iBdlTWiMa  at  the  ttoM  of  hte 
death,  or  (11)  tn  the  eaaa  of  a  tarmm  wifli 
dlvwced.  was  r^oatvtng  ftom  mA  tndlvlAail 
(pursuant  to  agrwoNBt  or  coort  oni«)  •! 
least  one-half  of  bar  awppcrt  at  tbe  tUno  of 
his  death,  and  the  child  referred  to  In  eiaoM 
(E)  Is  her  son,  datightar,  or  laftfly  adoptad 
<dilld  and  the  benaflta  xafacted  to  te  saeb 
datise  are  payatde  on  tiM  baali  of  sueb  Indl- 
vldtull  vans  and  ■rtr-anualonMBt  laooae. 


he  aatltlad  to 
benefit  for  each 
lint  BiaKtIi  •ttm 
beeamaa  ao  cnUtlefi  to  and 
fits  and  ending  with  tfe* 
the  flzat  naonth  In  wtalek  any  of  ta*  ioDc 
ing  occur*:  ik>  child  at  aneh  daetmtA  IimH* 
vldtial  la  entitled  to  a  cMM%  Iwwiii  »i*H 
fit.  such  widow  or  fwi«  vlfe  ill>Uitod  be- 
comes entitled  to  an  QM-«fa  toamneD  hnao' 
fit  equal  to  or  euaadtag  tin—  iwillMi  of 
the  prtaaary  liwwia  mhiimii  of  aiHlt  do> 

wldow'k  Inaaranto  hanedt 

ahediea.    Ebtltleaitnt  to  i 

also  end.  In  the  eato  of  a  f c 

voroed.  wtth  the  ] 

ing  the  flist  mamXh  in 

ter.  or  legally  adopted 

wife  divorced  Is  eotaOed  to  a  ^tld^ 

anee  benefit  on  the  hasli  of 

adf-en^jlcyment  inooaae  of 

individual. 

■"(3)  Sudi  aM*har%  hHtnnee  bcnctt  for 
each  month  shall  be  eqoal  to 
of  the  primary 

indlvidnal. 


"  •Pvents  inturwrnee  hemeflU 

-  '(h)  (1)  Every  parent  <aa  dstead  to  thla 
subsection)  of  an  individual  who  died  a  tuBy 
insured  individual  after  1939.  if  aiKh  Indft^ 
vidual  did  net  leave  a  widow  who  aeeta  the 
condltlans  in  subeeetften  (e)  (1)  (D)  and 
(E) .  a  widower  who  meets  tbe  eondtttOBa  in 
subsection  (f)  <1)  (D).  (S).  and  (F).acaa 
inunarrled  child  under  the  age  of  etghteen 
deemed  dependent  on  audi  ludlfldual  utder 
sobaeetkiB  <d)  (91.  (4).  or  (i).  and  If  cueto 
parent — 

"'(A)  has  attained  rettrement  age. 

"'(B)  waa  receiving  at  least  one  half  of 
his  support  from  aoeb  individual  at  the  tliM 
of  stich  indlvldaal'h  death  and  Had  procif  of 
KoOx  support  within  two  years  of  aorh  dato 
of  death. 

-"(C)  haa  not  marrfted  aince  stnch  todl- 
vlduai's  death. 

"'(D)  la  not  entitled  to  old-afe  IBMBIUMO 
benefits,  or  is  entitled  to  oid-agt  incamnea 
benefits  each  of  whtck  la  le«  than  tbr«»> 
f  otuths  of  the  primary  taiaaranee  amount  of 
stieh  deceased  Indlvidaal,  and 

"'(E)  has  filed  lyptlcation  tog  paxnafi 
insurance  bmeflts. 

ahaU  be  entitled  to  a  parents 

ben^t  for  each  month  *«t*«'"hH 

first  month  after  Atigost  1980  In 

parent  beecnea  so  entitled  to 

insurance 
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"iMmf'ntm  death  pmfments 

"(1)  Upon  the  death,  after  August  19S0, 
of  an  buUTldoal  vho  died  a  fuUy  or  cur- 
rently Insured  Individual,  an  amount  equal 
to  three  tlBM*  raeh  IndtTiduall  primary  in- 
surance amount  ahall  be  paid  In  a  hunp  cum 
to  the  peraon.  If  uiy,  determined  by  the 
Administrator  to  be  the  widow  or  widower 
of  the  deceased  and  to  have  been  living  with 
the  deceased  at  the  time  of  death.  If  there 
Is  no  such  person,  or  If  such  person  dies  be- 
fore receiving  payment,  then  such  amount 
Shan  be  paid  to  any  person  or  persons, 
equitably  entitled  thereto,  to  the  extent  and 
In  the  proportions  that  he  or  they  shall  have 
paid  the  expenses  of  burial  of  such  Insured 
tsdlvldaal.  No  payment  shall  be  made  to 
any  persm  under  this  subsection  tmless  ap- 
plieatlon  Uterefor  shall  have  been  filed,  by 
or  on  behalf  of  any  such  person  (whether  or 
not  legally  competent).  prUx  to  the  ezpira- 
tlon  of  two  years  sftor  the  date  <tf  death  of 
sodi  Insured  individual. 

*  'Application  for  monfTtZy  insurance  beneflU 

*'(J)  (1)  An  Individual  who  would  have 
been  entitled  to  a  benefit  under  subeectlon 
(a),  (b).  (c).  (d).  (e).  (f).  (g).  or  <h)  for 
any  month  afta  August  1960  had  he  filed 
application  therefor  prior  to  the  end  of  such 
month  shaU  1^  entitled  to  such  benefit  for 
such  month  if  he  flies  application  therefor 
prior  to  the  end  of  the  sixth  month  im- 
mediately succeeding  such  month.  Any 
benefit  for  a  month  prior  to  the  month  in 
which  application  is  filed  shall  be  reduced. 
to  any  extent  that  may  be  neceesary.  so  that 
it  will  not  render  erroneous  any  benefit 
which,  before  the  filing  of  such  application, 
the  Admlnlsftrator  has  certified  for  payment 
for  such  prior  month. 

"'(3)  No  application  for  any  benefit  under 
this  section  for  any  month  after  August 
1960  which  is  filed  prior  to  three  d  onths  be- 
fore the  first  month  for  which  the  spplicant 
beeomes  entitled  to  such  benefit  shall  be 
accepted  as  sn  application  for  the  ptnposes 
of  this  section;  and  any  application  filed 
within  such  three  months'  period  sliall  be 
deemed  to  have  been  filed  in  tneh  first 
Qonth. 

*  'SimvlUneouM  entitlewuHU  to  bensfiU 
"  '(k)  (1)  A  child,  entitled  to  child's  insur- 
ance  benefits  on  the  basis  of  the  wages  and 
self-employment  income  of  an  insiutd  in- 
dividual, who  wotild  be  entitled,  on  filing 
appUeatioa.  to  child's  insurance  beneflta  on 
the  basis  at  the  wagee  and  self-employment 
tttoome  of  some  other  insured  Individual, 
shall  be  deemed  entitled,  subject  to  the  pro- 
visions of  paragraph  (3)  hereof,  to  child's 
Insurance  benefits  on  the  basis  of  the  wages 
and  self-employment  Income  of  such  other 
iiMllvldual  If  an  application  for  child's  In- 
sAranoe  benefits  on  the  basis  of  the  wages 
and  self-employment  income  of  joch  other 
Individual  has  been  filed  by  any  other  child 
who  would,  on  filing  application,  be  entitled 
to  child's  insurance  benefit*  on  the  btisis  of 
the  wages  and  self-employment  Income  of 
both  such  Insured  individuals. 

"'(2)  (A)  Any  child  who  under  the  pre- 
oeClHg  provisionG  oi  this  snctlon  is  eittttled 
for  any  month  to  more  than  one  child's  in- 
■ttrmnoe  benefit  shall,  notwithstanding  such 
pvovlslona,  be  entitled  to  only  one  of  such 
child's  tnauranoe  benefits  for  such  month. 
benefit  to  be  the  one  based  on  the 
and  self-eaBployment  income  of  the 
1— itwi  ladlTldue'.  who  has  the  greatest 
pftaaary  iBsonmee  amount. 

"  '(B)  Mmj  ladtvldual  who  under  the  pre- 
eedlag  pro^Moas  of  this  section  is  ec  titled 
for  any  noatb  to  more  than  one  monthly 
bMMtt  (ottMT  than  an  old-age  In- 
•D«At)  vatm  Htfa  UtU  shall  tse  en- 
to  only  one  soeb  monthly  beneUt  for 
itl^  loeh  benefit  to  be  the  largeet 
^thly  benefits  to  which  he  (but  for 
this  sttbpwaRrapb  (B) )  would  otherwise  be 
gcjltled  for  such  month. 


**  *(S)  If  sn  tedlvldual  is  entitled  to  an  old- 
age  insiuBnce  benefit  for  any  month  and  to 
any  other  monthly  insiirance  benefit  for  such 
month,  such  other  insurance  benefit  for  such 
month  shall  be  reduced  (after  any  reduction 
under  section  203  (a) )  by  an  amount  equal 
to  such  old-age  insurance  benefit. 

•  'E:^titlement  to  survivor  benefits  under 
Railroad  Retirement  Act 

*"(1)  If  any  person  would  be  entitled,  upon 
filing  application  therefor,  to  an  annuity 
under  section  5  of  the  Railroad  Retirement 
Act  of  1937,  or  to  a  lump-sum  payment  under 
subsection  (f)  (1)  of  such  section,  with  re- 
spect to  the  death  of  an  employee  (as  de- 
fined In  such  Act),  no  lump-sum  death  pay- 
ment, and  no  monthly  benefit  for  the  month 
in  which  such  employee  died  or  for  any 
month  thereafter,  shall  be  paid  under  this 
section  to  any  person  on  the  basis  of  the 
wages  and  self -employment  Income  of  such 
employee.' 

"(b^  (1)  Except  as  provided  in  paragraph 
(3),  the  amendment  made  by  subsection  (a) 
of  this  section  shall  take  effect  September 
I,  1980." 

"(2)  Section  a05  (m)  of  the  Social  Security 
Act  is  repealed  effective  with  respect  to 
monthly  benefits  under  section  202  of  the 
Social  Security  Act,  as  amended  by  this  Act, 
for  months  after  August  1950." 

"(8)  Section  202  (j)  (2)  of  the  Social  Secu- 
rity Act,  as  amended  by  this  Act,  shall  take 
effect  on  the  date  of  enactment  of  this  Act." 

"(c)  (1)  Any  individual  entitled  to  prl- 
mary  insurance  benefits  or  widow's  current 
insurance  benefits  under  section  202  of  the 
Social  Security  Act  as  in  effect  prior  to  its 
amendment  by  this  Act  who  would,  but  for 
the  enactment  of  this  Act,  be  entitled  to  such 
benefits  for  September  1950  shall  be  deemed 
to  be  entitled  to  old-age  insurance  benefits 
or  mother's  insurance  benefits  (as  the  case 
may  be)  under  section  202  of  the  Social  Sec- 
urity Act,  as  amended  by  this  Act,  as  though 
such  individual  became  entitled  to  such 
benefits  in  such  month." 

"(3)  Any  indlvidxial  entitled  to  any  other 
monthly  Insiirance  benefits  under  section 
202  of  the  Social  Security  Act  as  in  effect 
prior  to  Its  amendment  by  this  Act  who 
would,  but  for  the  enactment  of  this  Act.  be 
entitled  to  such  benefits  for  September  1950 
shall  be  deemed  to  be  entitled  to  such  bene- 
fits under  section  202  of  the  Social  Security 
Act,  as  amended  by  this  Act.  as  though  such 
individual  became  entitled  to  such  benefits 
in  such  month." 

'*(3)  Any  individual  who  files  application 
after  August  1960  for  monthly  benefits  under 
any  subsection  of  section  202  of  the  Social 
Security  Act  who  would,  but  for  the  enact- 
ment of  this  Act,  be  entitled  to  benefits  under 
such  subeectlon  (as  in  effect  prior  to  such 
enactment)  for  any  month  prior  to  Septem- 
ber 1950  tiiall  be  deemed  entitled  to  such 
benefits  fcr  such  month  prior  to  September 
1950  to  the  same  extent  and  in  the  same 
amounts  as  though  this  Act  had  not  been 
enacted. 

"(d)  Lump-sum  death  payments  shall  be 
made  in  the  case  of  individuals  who  died 
prior  to  September  1950  as  though  this  Act 
had  not  been  enacted;  except  that  In  the  case 
of  any  Individual  who  died  outside  the  forty- 
eight  SUtes  and  the  District  of  Columbia 
after  December  6,  1941,  and  prior  to  August 
10,  1946,  the  last  sentence  of  section  202  (g) 
of  the  Social  Security  Act  as  in  effect  prior 
to  the  enactment  of  this  Act  shall  not  be 
applicable  if  application  for  a  lump-sum 
death  payment  is  filed  prior  to  September 
1962. 

"Msxiimt  BSNxnrs 

"Sac.  102.  (a)  So  much  of  section  203  of 
the  Social  Security  Act  as  precedes  subsec- 
tkm  (d)  1«  amended  to  read  as  follows: 

*  'KXDVcnoM  OF  msmuMcs  BXMzrrrs 
••  'Muximum  benefltt 
"'Bk.   303.    (a)    Whenever   the   total   of 
monthly  benefits  to  which  individuals  are 


entitled  under  section  203  for  a  month  on  the 
basis  of  the  wages  and  self-employment  In- 
come of  an  insured  individual  exceeds  $150, 
or  is  more  than  940  and  exceeds  80  per 
centum  of  his  average  monthly  wage  (as  de- 
termined under  subsection  (3)  or  (c)  of 
section  215,  whichever  is  app.lcable),  such 
total  of  benefits  shall,  after  any  deductions 
under  this  section,  be  reduced  to  tl50  or  to 
80  per  centimi  of  his  average  rionthly  vrage. 
whichever  is  the  lesser,  but  in  no  caee  to 
less  than  $40,  except  that  when  any  of  such 
individuals  so  entitled  would  (but  for  the 
provisions  of  section  202  (k)  (2)  (A))  be 
entitled  to  chUd's  insurance  benefits  on  the 
basis  of  the  wages  and  self -employment  in- 
come of  one  or  more  other  insu'ed  individu- 
als, such  total  of  benefits  shall,  after  any 
deductions  under  this  section,  lie  reduced  to 
$150  or  to  80  per  centum  of  thi)  sum  of  the 
average  monthly  wages  of  all  1:uch  insured 
Individuals,  whichever  Is  the  l(»ser,  but  in 
no  case  to  less  than  $40.  Whenever  a  reduc- 
tlon  is  made  under  this  subsection,  each 
benefit,  except  the  old-age  Insurance  benefit, 
shall  l>e  proportionately  decreassd.' 

"(b)  Tlie  amendment  made  t>y  subsection 
(a)  of  this  section  shall  be  applicable  with 
respect  to  benefits  for  months  after  August 
19S0. 

"DSDUCnORS  noif  eoiij-itb 

"Sxc.  103.  (a)  Subsections  (d).  (e).  (f), 
(g).  and  (h)  of  section  i03  of  the  Social  Se- 
curity Act  are  amended  to  read  :is  follows: 

"  'JDeductions  on  account  of  vxyrk  or  failure 
to  have  cA.ild  in  care 

"'(b)  Deductions,  in  such  amounts  and  at 
such  time  or  times  as  the  Administrator  shall 
determine,  shall  be  made  from  any  payment 
or  paymcnU  under  this  title  to  which  an 
individual  is  entitled,  until  the  total  of  such 
deductions  equals  such  individual's  benefit 
or  benefits  under  section  202  tea  any  month — 

"'(1)  in  which  such  individual  is  xmder 
the  age  of  seventy-five  and  in  v  hich  he  ren- 
dered services  for  wages  (as  dei«rmined  un- 
der section  209  without  regard  to  subsection 
(a)  thereof)  of  more  than  $50;  cwr 

*"(2)  in  which  such  individual  is  imder 
the  age  of  seventy-five  and  for  ^vhich  month 
he  is  charged,  under  the  provlidons  of  sub- 
section (e)  of  this  section.  wi;h  net  earn- 
ings from  self -employment  of  m3re  than  $50; 
or 

•"(3)  In  which  such  indlvidiia!,  if  a  wife 
under  retirement  age  entitled  tci  a  wife's  in- 
surance bcuefit,  did  not  have  in  her  care  (in- 
dividually or  Jointly  with  her  husband)  a 
child  of  her  husband  entitled  to  a  child's 
insurance  benefit:  or 

"  '(4)  in  which  such  IndlvidutJ,  if  a  widow 
entitled  to  a  mother's  insurance  benefit,  did 
not  have  in  her  care  a  child  of  her  deceased 
husband  entitled  to  a  child's  Insurance  bene- 
fit: or 

•"(6)  in  which  such  Individual,  if  a  former 
wife  divorced  entitled  to  a  moiJxer's  insur- 
ance benefit,  did  not  have  in  her  care  ft 
child,  <^  her  deceased  former  h  oslwnd.  who 
(A)  is  her  son,  daughter,  or  legally  adopted 
child  and  (B)  is  entitled  to  a  child's  insur- 
ance benefit  on  the  basis  of  ths  wages  and 
self-employment  income  of  her  deceased 
former  husband. 

-  'Deductions  from  /dependents'  benefits  be- 
cause  of  work  by  old-age  instrance  bene- 
ficiary 

"  '(c)  Deductions  shaU  be  made  from  any 
wife's,  husband's,  or  chUd's  insurance  bene« 
fit  to  which  a  wife,  hust)and,  or  child  is  en- 
titled, untu  the  total  of  such  deductions 
equals  such  wife's,  husband's,  or  child's  in- 
surance benefit  or  benefits  under  section  208 
for  any  month — 

•"(1)  in  which  the  individual,  on  the 
basis  of  whose  wages  and  self-employment 
Income  such  benefit  was  payable,  is  under 
the  age  of  seventy-five  and  in  which  he  ren- 
dered services  for  wages  (as  determined 
under  section  2C9  without  regard  to  subsec- 
tion (a)  thereof)  or  more  than  $50;  or 
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**  '(3)  In  iriiich  the  individual  referred  to 
In  paragraph  (1)  is  under  the  age  of  75  and 
for  which  month  he  is  charged,  tmder  the 
provisions  of  subsection  (e)  of  this  section, 
vrlth  net  earnings  trcnn  self-en^tloyment  of 
more  than  $50. 

"  'Occurrence  of  more  thun  one  event 

*"(d)  If  more  than  one  of  the  events 
specified  in  subsections  (b)  and  (c)  occurs 
in  any  one  month  which  would  occasion  de- 
ductions eqiial  to  a  benefit  for  such  month, 
only  an  amount  equal  to  sxich  benefits  shall 
be  deducted.  The  charging  of  net  earn- 
ings from  self-employment  to  any  month 
shall  be  treated  as  an  event  occurring  in  the 
month  to  which  such  net  earnings  are 
charged. 

"'Montlu  to  which  net  earnings  frxrm  self- 
employment  are  charged 

"  '(e)  For  the  purposes  of  sutieections  (b) 
and  (c) — 

"'(1)  If  an  Individual's  net  earnings  from 
self -employment  for  his  taxable  year  are  not 
more  than  the  product  of  $50  times  the 
niunber  of  months  in  such  year,  no  month 
in  such  year  sliall  be  charged  with  more  than 
$50  of  net  earnings  from  self-employment. 

"  '(2)  If  an  Individual's  net  earnings  from 
self-employment  for  his  taxable  year  are 
more  than  the  product  of  $50  times  the  num- 
ber of  months  in  such  year,  each  month  of 
such  year  shall  be  charged  with  $50  of  net 
earnings  from  Eelfrenployment.  and  the 
amount  of  such  net  earnings  in  excess  of 
such  product  shall  be  further  charged  to 
months  as  f oUows :  The  first  $50  of  such  ex- 
cess shall  be  charged  to  the  last  month  of 
such  taxable  year,  and  the  balance,  if  any. 
of  such  excess  shall  be  charged  at  the  rate 
of  $50  per  month  to  each  preceding  month 
in  such  year  until  all  of  such  balance  has 
been  applied,  except  that  no  part  of  su^ 
excess  shall  te  charged  to  any  month  (A)  for 
which  such  Individual  was  not  entitled  to  a 
benefit  under  this  title,  (B)  in  which  an 
event  described  in  paragraph  (1),  (3%  (4), 
or  (5)  of  subiection  (b)  occurred.  (C)  in 
which  such  individual  was  age  seventy-five 
or  over,  or  (D)  in  which  such  individual  did 
not  engage  in  self-employment. 

"■(3)  (A)  As  used  in  paragraph  (3).  the 
term  "last  month  of  such  taxable  year- 
means  the  Istest  month  in  such  year  to 
which  the  charging  of  the  excess  described 
in  Euch  paragraph  Is  not  prohibited  by  the 
appiication  of  clauses  (A).  (B).  (C),  and 
(b)  thereof. 

"•(B)  For  the  purposes  of  clause  (D)  of 
paragraph  (2).  an  individual  will  be  pre- 
sumed, with  respect  to  any  month,  to  have 
been  engaged  in  self-employment  in  such 
month  until  it  is  shown  to  the  satisfaction 
of  the  Administrator  that  such  individual 
rendered  no  substantial  services  in  such 
month  with  respect  to  any  trade  or  business 
the  net  income  or  loss  of  which  Is  indudllile 
in  computing  his  net  earnings  from  self- 
employment  fOT  any  taxable  year.  The  Ad- 
ministrator shall  by  regulations  prescribe 
the  methods  and  criteria  for  determining 
whether  or  not  an  individual  has  rendered 
substantial  services  with  respect  to  any  trade 
or  business. 
"  'Penalty  for  failure  to  report  eerttin  events 

*"(f)  Any  individual  In  reeei,^t  of  ben*- 
flts  subject  to  deduction  under  subsection 
(b)  or  (c)  (or  who  is  in  receipt  of  such  bene- 
fits on  behalf  of  another  individttal).  be- 
cause of  the  occurrence  oi  an  event  spedfled 
therein  (other  than  tai  evNit  described  In 
subsection  (b)  (2)  or  (e)  (3)).  etaaU  report 
such  occurrence  to  the  Administrator  prior 
to  the  receipt  and  acceptance  of  an  insuranoe 
benefit  for  the  second  month  foUowing  the 
month  in  which  such  event  oueuiied.  Any 
such  individual  having  knowledge  thereof, 
who  fails  to  npon  any  such  oocuzrenoe.  shall 
suffer  an  additional  deduction  equal  to  that 
impoeed  under  subsection  (b)  or  (c).  tateeipt 
that  the  first  additional  deduction  imposed 
by  this  sutisecUon  in  the  case  of  any  indi- 


vidual shall  not  exceed  an  amount  equal  to 
one  month's  benefit  even  thou^  the  failure 
to  report  Is  with  reject  to  more  than  one 
month. 

"'Report  to  Administrator  of  net  etnUnga 
from  sel/-eniplcymenf 

*"(g)  (1)  If  an  indlvidijal  Is  entitled  to 
any  monthly  ins^lrance  becj^lt  under  section 
203  during  any  taxable  year  in  which  he  has 
net  earnings  from  self -employment  in  excess 
of  the  product  of  $50  tlmiss  the  number  of 
months  in  such  year,  such  individual  (or 
the  IndlvidTial  who  is  in  receipt  of  such  bene- 
fit on  his  behalf)  shall  mai'jt  a  report  to  the 
Administrator  of  his  net  esmin^  frcm  s;If- 
employment  for  such  taxiible  year.  Such 
report  shall  be  made  on  or  before  the  fif- 
teenth day  of  the  third  month  following  the 
cloee  of  such  year,  and  shall  oxitain  such 
information  and  be  made  la  such  maimer  aa 
the  Administrator  may  by  r^ulations  pre- 
scribe. Such  report  need  not  be  made  for 
any  taxable  year  beglimlng  with  or  after  the 
month  in  which  such  individual  attained  the 
age  of  seventy-five. 

"  '(2)  If  sn  individual  faOs  to  make  a  re- 
port required  under  parag-aph  (1).  within 
the  time  prescribed  therein  of  his  net  eam- 
IngB  from  self-employment  for  any  taxable 
year  and  any  deduction  i»  impoeed  under 
subsection  (b)  (3)  by  reason  of  such  net 
earnings — 

**  '(A)  such  individual  shall  suffer  one  ad- 
ditional deduction  in  an  lunount  equal  to 
his  benefit  or  benefits  for  the  last  month  In 
such  taxable  year  for  which  he  was  entitled 
to  a  benefit  under  sectian  203;  and 

"  '(B)  if  the  faUure  to  make  such  report 
continues  after  the  doae  of  the  fourth  calen- 
dar month  f(dlowing  the  cloae  of  sudi  tax- 
able year,  such  individual  shall  suffer  an 
additional  deduction  in  the  same  amount  for 
each  month  during  all  or  imy  part  of  which 
such  failure  continues  after  such  fourth 
month: 

except  thst  the  number  <jf  the  additional 
deductions  required  by  this  paragraph  shall 
not  exceed  the  niunber  of  months  in  such 
taxable  year  for  which  such  individual  re- 
ceived and  accepted  tnsuraitee  benefits  under 
section  302  and  for  whidi  deductions  are 
imposed  tuder  subsection  ib)  (3)  by  reason 
of  such  net  earnings  from  self-«nployment. 
If  more  than  one  addlttonal  deduction  would 
be  imposed  under  this  paragraph  with  re- 
spect to  a  failiffe  by  an  individual  to  file  a 
report  required  by  paragraph  (1)  and  sudi 
failure  is  the  first  for  which  any  additional 
dedtKtion  is  impoeed  under  this  psdragraph. 
only  one  additional  deduction  shall  be  im- 
posed with  respect  to  such  first  failure. 

"  '(3)  If  the  Adminlstratir  determines,  on 
the  basis  of  informatlan  obtained  by  or  sub- 
mitted to  him.  that  it  m:iy  reason  ably  be 
expected  that  an  individual  entltied  to  bene- 
fits imdo'  section  303  for  any  taxalde  year 
will  suffer  deductions  Impoeed  under  sub- 
section (b)  (3)  by  reason  a',  bis  net  earnings 
from  self-employment  for  sadi  year,  the  Ad- 
ministrator may.  before  tlie  ckMe  of  saeH 
taxable  year,  suspend  the  payment  for  each 
month  In  such  year  (or  for  only  such  monttas 
as  the  Adminlstratar  aaay  ^wdfy)  of  the 
benefits  payable  on  the  baste  of  such  Indi- 
vidual's wages  and  self-«mpl«9inent  Ineome; 
and  sudi  su^icnsion  shall  remain  In  effect 
with  respeet  to  the  benefits  for  any  month 
until  the  Adminlstratar  has  determined 
whether  or  not  any  deductloo  te  trnpowd  for 
such  month  imder  subsection  (b).  The  Ad- 
ministrator te  authortaed.  before  the  doee 
of  the  taxable  year  of  an  individual  entitled 
$0  benefits  during  such  year,  to  request  of 
■odk  Individual  that  he  make,  at  Mch  ttans 
or  times  as  the  Admtntetrator  may  qwctty. 
a  dedarmtlon  of  hte  eetlmated  nei  eamlnBi 
fkoaa  self  cimplojiitsiil  for  tbe  tswhie  jeir 
and  that  be  famish  to  the  Administrator 
such  other  Information  with  reqjMct  to  audi 
net  fcaminga  m  th*  Administrator  may 
qiedfy.     A  failure  toy  audi  Individual  to 
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"(J)  rat  the 
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aoft.  (a)  Ittla  n  of  tba  Boolal 
rity  Act  te  amended  toy  atrtkli^  out 
300    and    InaertlBc    In    Uea 
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that.  In  tbe  case  of 
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"'(a)  TbaX    pari 
whloh.  after 
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reject  to 
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tosudi  indlvMual^ 
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**<4>  Any  imminent  oa  •ecount  of  ilck- 
am  or  accident  diaabfllty,  or  pwdiol  or  hoa- 
pltAUaatlon  expenaea  In  eonnactlon  with 
siekncaa  or  acddcnt  dlaablUty.  made  by  an 
employer  to.  or  on  behalf  of.  an  employee 
after  the  expiration  of  sis  calendar  months 
loUowing  the  last  calendar  month  In  which 
the  empioyee  worked  for  raeh  employer; 

*"(e>  Any  payment  made  to.  or  tm  behalf 
of.  an  employee  or  bis  beneficiary  (1)  from 
or  to  a  trust  exempt  from  tax  under  seetioo 
166  (a)  of  the  Internal  Revenue  Code  at  the 
tlBM  of  such  payment  unless  such  payment 
Is  made  to  an  employee  of  the  trust  as  remu- 
aeratloe  for  serrtoes  rendered  as  such  em- 
pioyee and  not  as  s  benaflclary  of  the  trust, 
or  (2)  under  or  to  an  annuity  plan  which, 
at  the  time  of  such  payment,  meets  the  re- 
qulxemcnU  of  section  185  <a)  (3).  (4),  (5). 
and  (6)  of  such  code: 

"  '(f)  "Hie  payment  by  an  employer  (with- 
out deduction  from  the  remuneration  of  the 
employee)  (1)  of  the  tax  imposed  upon  an 
employee  under  section  1400  of  the  Internal 
Revenue  Code,  or  (2)  of  any  payment  re- 
quired from  an  employee  under  a  State  tm- 
onployment  compensation  law; 

*"(g)  (1)  Remunoratlon  paid  In  any  me- 
dium other  than  cash  to  an  employee  for 
■errlces  not  In  the  course  of  the  employer's 
trade  or  business  or  for  domestic  service 
in  a  private  h<xne  of  the  employer; 

"  'i2i  Cash  remuneratim  paid  by  an  em- 
ployer In  any  calendar  qtiarter  to  an  em- 
ployee for  domestic  service  in  a  private 
home  of  the  emplcyo'.  If  the  cash  remu- 
neration paid  1%  the  quarter  for  such  service 
la  less  than  IfiO  or  the  employee  la  not 
regularly  employed  by  the  employer  in  such 
quarter  of  payment.  For  the  purposes  of 
this  paracraph,  an  employee  shall  be  deemed 
to  be  regularly  emi^oyed  by  an  employer 
daring  a  calendar  quartw  only  if  (A)  on 
each  of  some  twenty-four  days  during  the 
quarter  the  employee  performs  for  the  em- 
ployer for  some  portion  of  the  day  domestic 
Mil  Ilk  in  a  private  home  of  the  employer, 
or  (B)  the  employee  was  regularly  employed 
(as  determined  under  clause  (A))  by  the 
emplojer  In  the  performance  of  such  serv- 
ice during  the  preceding  calendar  quarter. 
As  uaed  In  this  paragraph,  the  term  'domes- 
tie  service  In  a  private  home  of  the  em- 
ployer* does  not  iiMlude  service  described 
In  section  210  (f)  (6); 

"  '(h)  Remuneration  paid  in  any  medium 
other  than  cash  for  agricultural  labor; 

"'(l)  Any  payment  (other  than  vacation 
or  sick  pay)  made  to  an  employee  after  the 
mrnth  in  which  he  attains  retirement  age 
(IB defined  in  section  316  (a)),  if  he  did  not 
work  for  the  employer  in  the  period  for 
vlileh  stieh  payment  Is  made;  or 

"  (J)  BemuneraUoo  paid  by  an  employer 
la  any  quarter  to  an  employee  for  scrvlec 
<— wlfid  in  meUon  310  (k)  (S)  (C)  (reUt- 
tng  to  borne  worker*) ,  If  the  cash  remunera- 
ttoa  paid  in  sudi  quarter  by  the  employer 
to  Um  Maployee  for  such  aarviee  la  leas  than 


•"Pat  puipoass  of  this  title,  la  the 
of  dooaetle  awlee  deacrtbad  ta  aubaectlon 
(g)  (3),  any  payoaent  oif  eaab  remuaaratton 
for  aoeli  aervle*  whloli  Is  more  or  leas  than 
ft  vbole-doUar  amount  shall,  under  such 
ewMtttlooa  and  to  such  estant  aa  may  be  pre- 
■Bribed  by  rsgulattoaa  mada  uadcr  thla  tltla, 
be  oomiiutad  to  tba  aacraat  dctflar.  For  the 
porpoae  of  tba  computation  to  tbe  nearaat 
doDar.  tbe  payment  <a  a  fracttooal  part  of  a 
<Mlar  rimU  be  dtaregardad  uxUem  It  amounts 
to  OBft-balf  dollar  or  more,  la  which  case  it 
ittftU  be  iBOMMd  to  n.  Tbe  amount  of  any 
payiMBt  of  OMb  remaaeratlOD  ao  oomputad 
MMWt  dollar  aball.  la  tteu  of  the 
•etaaUy  paid,  be  deetaed  to  eoostt> 
It  orr  eaab  renmaaratloa  for 
of  sabeoott—  (gl  (3). 


"  iNEnXRIOH  or  SMPLOTICCMT 

"  "Sxc.  310.  For  the  purposes  of  this  title — 
"  'Employment 

*"(a)  Hie  term  "employment"  means  any 
service  performed  after  1936  and  prior  to 
1951  which  was  employment  for  the  pvirposes 
of  this  title  under  the  law  applicable  to  the 
period  in  which  such  service  was  performed, 
and  any  service,  of  whatever  nature,  per- 
formed after  1950  eltho-  (A)  by  an  employee 
for  the  person  employing  him.  Irrespective 
of  the  citizenship  or  residence  of  either,  (1) 
within  the  United  States,  or  (11)  on  or  in 
connection  with  an  American  vessel  or  Amer- 
ican aircraft  under  a  contract  of  service 
which  Is  entered  into  within  the  United 
States  or  diiring  the  perfcmnance  of  which 
and  while  the  employee  is  employed  on  the 
veasel  or  aircraft  it  touches  at  a  port  in  the 
United  States,  If  the  employee  is  employed 
on  and  in  connection  with  such  vessel  or 
aircraft  when  outside  the  United  States,  or 
(B)  outside  the  United  States  by  a  citizen 
of  the  United  States  as  an  employee  for  an 
American  employer  (as  defined  in  subsection 
(e) ) ;  except  that,  in  the  case  of  service  per- 
formed after  1950,  such  term  shall  not  In- 
clude— 

"'(1)  (A)  Agricultural  labor  (as  defined 
in  subsection  (f)  of  this  section)  performed 
In  any  calendar  quarter  by  an  employee,  un- 
less  the  cash  rrmuneratlon  paid  for  such 
labor  (other  than  service  described  In  sub- 
paragraph (B)  Is  $50  or  more  and  such  labor 
Is  performed  for  an  employer  by  an  Indi- 
vidual who  is  regularly  employed  by  such  em- 
ployer to  perform  such  agricultural  labor. 
For  the  purposes  of  this  subparagraph,  an 
individual  shall  be  deemed  to  be  regularly 
employed  by  an  employer  dining  a  calendar 
quarter  only  if — 

"* '(1)  such  Individual  performs  agricultural 
labor  (other  than  service  described  In  sub- 
paragraph (B) )  for  such  employer  on  a  full- 
time  basis  on  sixty  days  during  such  quarter, 
and 

"  '(11)  the  quarter  was  Immediately  pre- 
ceded by  a  quallf3ring  quarter. 

For  the  purposes  of  the  preceding  sentence. 
the  torn  "qualifying  quarter"  means  ( I )  any 
quarter  during  all  of  which  such  Individual 
was  continuously  employed  by  such  employer, 
or  (U)  any  subsequent  quarter  which  meets 
the  test  of  clause  (1)  If.  after  the  last  quarter 
during  all  of  which  such  individual  was  con- 
tinuously employed  by  such  employer,  each 
intervening  quarter  met  the  test  of  clause  (l) . 
Notwithstanding  the  preceding  provisions  of 
this  subparagraph,  an  individual  shall  also 
be  deemed  to  be  reg\ilarly  employed  by  an 
employer  during  a  calendar  quarter  If  such 
individual  was  regularly  employed  (upon 
application  of  clauses  (1)  and  (li) )  by  such 
employer  during  the  preceding  calendar 
quarter. 

'"(B)  Service  performed  in  connection 
with  the  production  or  harvesting  of  any 
oonuBOdlty  defined  as  an  agricultural  com- 
modity in  section  15  (g)  of  the  Agricultural 
Marketing  Act,  as  amended,  or  in  connection 
with  the  ginning  of  cotton; 

"'(3)  Domestic  service  performed  In  a 
local  collage  club,  or  local  chapter  of  a  college 
fxstcmlty  or  aororlty.  by  a  student  who  is 
aaroUed  and  is  regularly  attending  classes  at 
a  school,  college,  or  unlveralty; 

"  '(8)  Service  not  In  the  course  of  the  em- 
ployer'a  trade  or  bustnaaa  performed  in  any 
calendar  quarter  by  an  employee,  unless  the 
eatfi  remuneration  paid  for  such  service  U 
tfO  or  more  and  such  service  is  performed  by 
an  iDdlTldual  wtio  la  regularly  employed  by 
■adi  enqdoyer  to  perform  such  service.  FOr 
tbe  purpoaes  of  this  paragraph,  an  IndlvldiuU 
aball  be  deemed  to  be  regularly  Mnployed  by 
an  employer  during  a  calendar  quarter  only 
If  (A)  on  each  of  some  twenty-four  days  dur- 


ing such  quarter  such  individual  performs 
for  such  employer  for  some  portion  of  the 
day  service  not  In  the  course  of  the  employ- 
er's trade  or  business,  or  (B)  such  individual 
was  regularly  employed  (as  determined  under 
clause  (A) )  by  such  employer  in  the  per< 
formance  of  such  service  during  the  preced- 
ing calendar  quarter.  As  used  in  this  para- 
graph, the  term  "service  not  in  the  course  of 
the  employer's  trade  or  business"  does  not 
Include  domestic  service  In  a  private  home  of 
the  employer  and  does  not  Include  service 
described  in  subsection  (f )  (5) ; 

"'(4)  Service  performed  by  an  individual 
in  the  employ  of  his  son,  daughter,  or  spouse, 
and  bervice  performed  by  a  child  under  the 
age  of  twenty-one  in  the  employ  of  his  father 
or  mother; 

"'(5)  Service  performed  by  an  indlvidtial 
on  or  in  connection  with  a  vessel  not  an 
American  vessel,  or  on  or  in  connection  vrtth 
an  aircraft  not  an  American  aircraft,  if  the 
individual  is  employed  on  and  in  connection 
with  such  vessel  or  aircraft  when  outside  the 
United  States: 

*"(6)  Service  performed  in  the  employ  of 
any  instrumentality  of  the  United  States,  If 
such  instrumentality  is  e:;empt  frtHn  the  tax 
imposed  by  section  1410  of  the  Internal 
Revenue  Code  by  virtue  of  any  provision  of 
law  which  specifically  refers  to  such  section 
in  granting  such  exemption; 

"  '(7)  (A)  Service  performed  in  the  employ 
of  the  United  States  or  In  the  employ  of  any 
instrumentality  of  the  United  States,  if  such 
service  is  covered  by  a  retirement  system 
established  by  a  law  of  the  United  States; 

"'(B)  Service  performed  in  the  employ  of 
an  instriunentallty  of  the  United  Statea 
such  an  instrumentality  was  exempt  from  the 
tax  Imposed  by  section  1410  ca  the  Internal 
Revenue  Code  on  December  31,  1950,  except 
that  the  provisions  of  this  subparagraph  shall 
not  be  applicable  to — 

"'(1)  service  performed  in  the  employ  of 
a  corporation  which  in  wholly  owned  by  the 
United  States; 

"'(11)  service  performed  In^he  employ  of 
of  a  national  farm  loan  association,  a  produc- 
tion credit  association,  a  Federal  Reserve 
Bank,  or  a  Federal  Oedlt  Union; 

"  '(ill)  service  performed  in  the  employ  of 
a  State,  county,  or  community  committee 
under  tbe  Production  and  Marketing  Admin- 
istration; or 

"'(iv)  Service  performed  by  a  civilian  em- 
ployee, not  compensated  from  funds  appro- 
priated by  the  Congress,  in  the  Army  and  Air 
Force  Exchange  Service,  Army  and  Air  Force 
Motion  Picture  Service.  Navy  Exchanges,  Ma- 
rine Corps  Exchanges,  or  other  activities,  con- 
ducted by  an  instrumentality  of  the  United 
States  subject  to  the  jurisdiction  of  the  Sec- 
retary of  Defense,  at  installations  of  the 
Department  of  Defense  for  the  comfort, 
pleasure,  contentment,  and  mental  and  phys- 
ical Improvement  of  personnel  of  such  De- 
partment; 

"  '(C)  Service  permormed  In  the  employ  of 
the  United  States  or  in  the  employ  of  any  in- 
strumentality of  the  United  SUtes.  if  such 
service  is  performed— 

••  '(1)  as  the  President  or  Vice  President  of 
the  United  States  or  as  a  Member,  Delegate, 
or  Resident  Commissioner,  of  or  to  the  Con- 
gress; 

"•(11)   In  the  legislative  branch; 

•"(ill)  In  the  field  service  of  the  Poet  Of- 
fice Department  unless  performed  by  any  In- 
dividual as  an  employee  who  is  excluded  by 
Executive  order  from  the  operation  of  the 
Civil  Service  Retirement  Act  of  1930  because 
he  is  serving  und«  a  temporary  appointment 
pending  final  determination  ot  eligibility  fcr 
permanent  or  indefinite  appointment: 

•"(iv)  In  or  under  the  Bureau  of  the  Cen- 
sin  of  the  Department  of  Commerce  by  tem- 
porary employees  employed  for  the  takjng  of 
any  census; 


*"(v)  by  any  Individual  as  an  employee 
who  la  excluded  by  Executive  order  from  tbe 
operation  of  the  Civil  Service  Retirement  Act 
of  1930  because  he  Is  paid  oo  a  contract  or 
fee  basis; 

"  '(vi)  by  any  individual  as  an  emidoyee  re- 
ceiving nominal  compensation  of  912  or  leas 
per  annum; 

"'(vil)  in  a  hospital,  home,  or  other  In- 
stitution of  the  United  States  by  a  patient 
or  Inmate  thereof; 

"'(vUl)  by  any  individual  as  a  consular 
agent  appointed  under  authority  of  sectkm 
551  of  the  Foreign  Service  Act  of  1946  (22 
U.  8.  C,  sec.  951 ) ; 

**'(lx)  by  any  individual  as  an  employee 
Included  under  section  2  of  the  Act  of  Au- 
gust 4.  1947  (relating  to  c«taln  interna, 
student  nurses,  and  other  student  employees 
of  hospitals  of  the  Federal  Government;  5 
U.  8.  C  sec.  1052) ; 

**'(x)  by  any  individual  as  an  employee 
serving  on  a  temporary  basis  in  case  of  fire, 
storm,  earthquake,  flood,  or  other  similar 
emergency; 

"'(xl)  by  any  individual  as  an  employee 
who  is  employed  undor  a  Federal  relief  pro- 
gram to  relieve  him  from  unemployment; 

"  '(xil)  as  a  member  of  a  State,  county,  or 
community  committee  under  the  Production 
and  Marketing  Administration  or  of  any 
other  board,  council,  committee,  or  other 
similar  body,  unless  such  board,  council,  com- 
mittee, or  other  body  is  composed  exclusively 
of  individuals  otherwise  in  the  full-time  aa- 
ploy  of  the  United  States:  or 

"  '(xill)  by  an  Individual  to  whom  the  Civil 
Service  Retirement  Act  of  1930  does  not  ap- 
ply because  such  individual  is  subject  to  an- 
other retirement  system; 

•"(8)  Service  (other  than  service  In- 
cluded under  an  agreement  imder  section 
218  and  other  than  service  which,  under 
subsection  (1),  constitutes  covered  tranqxw- 
tation  service)  performed  in  the  employ  of 
a  State,  or  any  political  subdivision  thereof, 
or  any  instrumentality  of  any  one  ex  more 
of  the  foregoing  which  Is  wholly  owned  by 
one  or  more  States  or  pmlltical  subdivisions; 

"  '(9)  (A)  Service  performed  by  a  duly  or- 
dained, commissioned,  or  licensed  minister 
of  a  chxirch  in  the  exercise  of  his  ministry 
or  by  a  member  of  a  religious  ordor  in  the 
exercise  of  duties  required  by  such  order; 

"'(B)  Service  performed  in  the  employ  of 
a  religious,  charitable,  educational,  or  other 
organization  exempt  from  income  tax  und«r 
section  101  (6)  of  the  Internal  Revenue  Code, 
but  this  subparagraph  shall  not  apply  to 
service  performed  during  the  period  for 
which  a  certificate,  filed  pursuant  to  sec- 
tion 1428  (1)  of  the  Internal  Revenue  Code. 
Is  in  effect  if  such  service  is  performed  by 
an  employee  (i)  whose  signature  appears  on 
the  list  filed  by  such  organization  under  such 
section  1426  (1).  or  (11)  who  became  an 
employee  of  such  organization  after  the  cal- 
endar quarter  in  which  the  oertMcate  waa 
filed; 

•"(10)  Service  performed  by  an  individual 
as  an  employee  or  employee  representative 
as  defined  in  section  1532  of  the  Internal 
Revenue  Code; 

-•(11)  (A)  Service  performed  In  any  cal- 
endar quarter  in  the  employ  of  any  organ- 
ization exempt  from  Income  tax  under  sec- 
tion 101  of  the  Internal  Revenue  Code.  If 
the  remuneration  for  such  service  is  less 
than  650: 

"'(B)  Service  performed  In  the  employ  of 
a  school,  college,  or  university  If  such  serv- 
ice is  performed  by  a  student  who  Is  en- 
rolled and  is  regularly  attending  classee  at 
such  School,  college,  or  university; 

'"(12)  Service  p>erformed  Jn  the  employ 
of  a  foreign  government  (including  servloe 
as  a  consular  or  other  officer  or  en^>loyee  or 
a  nondlplomatlc  representative) ; 


•"(IS)  Service  performed  la  tbe  emptoy  of 
an  lastruBwatallty  wbcdly  owaad  by  a  fOr- 

*"(A)  If  the  service  Is  Of  a  ebaracter  BlBii- 
lar  to  that  performed  la  f  ordga  oooatrlaa  by 
employees  of  the  United  States  Oov«mm«at 
or  of  an  instrumentality  thereof;  and 

"•(B)  I :  the  Secretary  of  SUte  Shan  certify 
to  the  Secetaiy  of  the  Itsasury  that  the  for- 
eign government,  with  respect  to  whose  in- 
strumentality and  employees  thereof  exempt 
tlon  Is  dalmed.  grants  an  equivalent  exemp- 
tion with  respect  to  ttntOar  service  performed 
In  the  foreign  country  by  employees  of  the 
United  States  Oovemment  and  of  lnstr;2mea- 
talities  aiereof; 

•"(14)  Service  performed  aa  a  student 
Btirse  In  the  employ  of  a  hositf  tal  or  a  nunes' 
training  cchool  by  aa  individual  who  is  en- 
rolled and  Is  regularly  attending  classes  in 
a  nurses'  training  sdMol  daartered  or  ap- 
proved pursuant  to  State  law;  and  servics 
polormed  as  an  interne  in  the  employ  of  a 
hospital  by  an  individual  who  has  completed 
a  four  years'  course  in  a  medical  s^odl 
chartered  or  approved  pursuant  to  State  law. 

*  '(15)  Bervice  performed  by  an  individual 
in  (or  as  an  ofllcer  or  member  of  the  crew 
of  a  vessel  while  it  is  engaged  In)  the  catch- 
ing, taking,  harvesting,  cultivating,  or  farm- 
ing of  any  kind  of  fish,  shellfish.  Crustacea, 
sponges,  seaweeds,  or  other  aquatic  forms  of 
animal  and  vegetable  life  (induding  service 
potormed  by  any  such  individual  as  an  ordi- 
nary Incident  to  any  such  activity),  except 
(A)  service  performed  in  connection  with  the 
catching  or  taking  of  salmon  or  halibut,  for 
commercial  purposes,  and  (B)  service  per- 
formed on  or  in  connection  with  a  vessel  of 
more  than  ten  net  tons  (determined  in  the 
manner  provided  for  determining  the  regis- 
ter tonnage  of  merchant  vtssels  trndw  the 
laws  of  the  United  States) ; 

"'(16)  (A)  Service  performed  by  an  indi- 
vidual under  the  age  of  eighteen  in  the  d^v- 
ery  or  distribution  of  newsp^>ers  or  shopping 
news,  not  including  ddivery  or  distrlbutloa 
to  any  point  for  subsequent  delivery  or  dis- 
tribution; 

"  '(B)  Service  performed  by  aa  Individual 
in,  and  at  the  time  of.  the  sale  of  newtpvpm 
or  magazines  to  ultimate  consumers,  under 
an  arrangement  tmder  which  the  newspapers 
or  nuigadnes  are  to  be  sold  by  him  at  ft 
fixed  price,  his  compensation  being  based  oa 
the  retention  of  the  excess  of  such  price  over 
the  amount  at  which  the  uewspapers  or 
magasines  are  charged  to  him.  whether  or 
not  he  is  guaranteed  a  niinlmnm  amount  of 
compensation  for  such  service.  Or  Is  entitled 
to  be  tfedlted  with  the  unsold'  newspspsra 
or  maga^nes  turned  bft^;  or 

"  '(17)  Service  performed  ia  tbe  employ  of 
aa  International  organlaatkm  entitled  to  en- 
Joy  privileges,  exemptions,  and  immunltiea 
as  an  intematloQal  organliatlon  under  tbe 
International  Organisations  Immunities  Act 
(50  SUt.  68»). 

"'Included  ond  eseHMded  ureiee 

"  '(b)  If  the  serviees  performed  during  one- 
half  or  more  of  any  pay  pertod  by  an  em- 
ployee for  the  person  employing  him  coosti- 
tute  employment,  all  the  services  of  such 
employee  for  such  period  shall  be  deemed  to 
be  employment:  but  if  the  services  per- 
formed dining  more  than  one-half  of  any 
such  pay  period  by  an  employee  for  the  per- 
son «nploying  him  do  not  constitute  onploy- 
ment,  then  none  of  the  services  of  such  em- 
ployee for  such  period  shall  be  deemed  to 
be  emptoymmt.  As  used  in  this  subaectloa. 
the  term  "pay  poind"  means  a  period-  (of 
not  more  than  thirty-ooe  ooaseeotlve  days) 
for  which  a  payment  of  remuneration  is  or- 
dinarily made  to  the  employee  by  the  pexaon 
employing  him.  This  sitbsscttoa  sbaU  not 
be  applleable  with  respect  to  services  per- 
formed ia  a  pay  period  by  an  employee  for 


••(c)  Tbs 
aay  wasd  doeumeatod  or 
tM  UWB  of  the  XXftMid 
aay  vessel  wbl^  !• 
numbered  under  tba  lft«a  of  tte  ObNad 
States  nor  dOGUBMntod  vndv  tlH  Iftdft  of 
aay  f ordga  caaoxxf,  U  Its  cc«v  la  oaplapid 
solely  by  one  or  man  dtlftw  or  iwldHita  of 
the  United  StatM  Or  eorporatlaB 
lasd  tmdar  ttoo  Mm  of  tba  Utilttf 
Of  aay  Stote. 

"Amertemn  wtrermtt 
*"(d)  Thr  trrm  -ftiftsrtran  afmaff "  ■Miftiii 
aa*alrcraft  raglstsrod  vndv  tb*  laws  of  Ifea 
DBltsd  States. 


tha 


"(e)  Tbm 

an  esoployer  vhlcb  Is  (1)  tiM  1MIM 
or  aay  liisliw— ilall^  tbawqf.  (S) 
a  State  or  aay  pelttleal  aabdtvMoa 
or  any  Instrumeatalt^  of  aby  oaa  or 
of  the  foregoing.  (S)  an  ladlvfdaal  wlw  to  a 
resident  of  the  DMtsd  Stfttss.  (4)  ft 
sh^.  If  two-tblrdB  or  OBara  of 
ftre  residents  cf  tba  Xlbttsd  StolM.  (8)  ft 
trust.  If  aU  of  tbs  liusless  are  imliliiiis  of 
the  Uhlted  States,  or  («)  a  oorporatton  or- 
gaalaed  imder  tbe  laws  of  tba  IhaMad  BIkIm 
or  of  any  State. 

-'Ayrmtturol  tebor 

"•(f)  file  term  *i«neattwal  labor* 
dudes  an  seiikie  pscfonaed — 

"'(1)  On  a  fsrm.  la  tba  emplof  of 
person.  In  eonim  Hum  wttb  eulUratlBf 
aon,  or  in  eotuMctloa  vttb  taMm  or 
lag  any  agricultural 
modlty.  indudlae  Vtm  faMng. 
Ing.  caring  for. 

of  llvestodc  beas.  pesdtry.  oad 
animals  and  wildUte. 

-  '(2)  la  tbe  amptof  of  ttaa 
aat  or  other  operator  of  a  farm,  la 
with  the  opcratkm, 
tbm,  Improvemeat,  or  matetsMmea  oC 
fann  and  Its  tooia  and 
salvaging  ttmbsr  or  risarlm  land  of 
and  othar  dsbtls  lift  bf  a  bnrilcaiMw  If 
major  part  of  sa^  sarvlos  Is 
a  farm. 

"•(S)  la  fonnactton  wtU  tba 
or  barrestlng  cf  aay 
an  agricoltural  eomaaodl^  In  mm/Oam.  If 
of  tbs  Agrtcultoml  Mbcftattiw  Ad.  aa 
sd.  or  In 

cotton,  or  to  eonnsfftlPB  wttb  tba 
or  malntmaaoa  cf  dttobaa, 
ir  waterways.  wA  tmnmd 
profit,  ossd  aacluitroly  for  supflylQg 
storing  water  for 

"'(4)   (A)  Za  tbs 
of  a  farm  to 
pat^iag, 

gradlag.  atorlac.  c 
to  market  or  to  a 
to  maritet.  to  tta 
agricultural    or 
but  oaly  If 
thaa  ona-balf  of  tba 
to  which  soeb  ssnrlea  Is 

*"(B)  Xa  tba  amptof  of  a 
tors  of  farms  (otbsr  tbaa  a 
ganlaattnn)  totbapsctonaaaaaof 
sertoad  to  sobparafinptk  (A),  b 
sueb  operators  prodacsd  aU  of 
Bwrtlty  vltb 
lipssfarmad. 
paragraph,    any 
operators  shall  bs  daamd  ft 
gaalsatian  If  tbe  "t***—  of 
prislag  sucb  gro«9  Is 
aay  time  durtag  tba 
irtddk  such  sarvlos  Is 
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*  'iS)  Ob  •  farm  opcnted  for  praftt  tf : 

J«  not  tn  tbe  oourw  of  tbe  cmpIoTor^ 


I 


tnda  or  tNKtncM  or  U 

•  prlTS^*  !k»M  of  tlM  employer. 

Tlw  proTtatoca  at  aalipani(npba  (A)  and 
(B)  Of  paragr^h  (4)  i&all  not  be  dfeemed  to 
ba  appMobla  wttli  raapact  to  aerrlee  pcr- 
formad  tn  eooneeUoa  vttb  ooaunerdal  can- 
Btog  or  comniirif.lal  fteeatog  or  tn  eosuMctloa 
with  any  agrteultanl  or  bortlcultisml  com- 
moOttj  artar  tta  delircry  to  a  tarmlnal  mar- 
kat  for  tflatilbutlua  for  conauznptlon. 


"'(f)  tha  farm  "ftam"  tMlndaa  sto^ 
dairy,  poultry,  trott,  fur-bearing  animal,  and 
track  fanaa,  pUBtwttaaa,  raaehea.  nimerlea. 
Kntaooaea  or  otber  abnilar  itruc- 
prlmarlly  far  tbe  ralaing  of  agrl- 
cnltoral  or  bortlealtnra!  cammndttlea.  and 
orcharda. 

"StmU 
"(h)  The  term  iBUta"  Inctadea  Ala^a. 
tbe  Diatrlct  at  OotambAa.  and  tbe 
•ad  OB  and  after  tbe  cffeeCtre 
ta  aaotlOB  11»  aoth  term  la- 


if 

1 

I 

■  M  ■ 

- 

1 

i 

^ 

\ 

■ 

'  M 

i 

;| 

> 

:| 

"IfnUtd  9t«ttt 
*-  *(1)  Ibe  tarm  "Untted  StiUea 
IB  a  taogiapiileBl  auaa  maena  tbe  Statca. 
Alaaka.  BavaU.  tbe  OMrlct  at  Cotumbla. 
and  tba  Vlivta  Xriaada;  and  ob  and  aftv  tbe 
effaetive  date  ipaelfled  In  aeettoa  218  loeb 
term  tnchidea  Puerto  Bloa 

'  Vtaam  of  Fumrto  meo 
"'(J)  An  IndMdoal  vbo  la  ft  dtlaHi  of 
PoHTto  Rleo  (bat  not  otbOTwlaa  m  ritlaan  at 

of  tbe  Untted  Sbttee  abaU  not  ba  QoneldHed. 
tat  tte  purpoaae  at  ihkt  eaeMoB.  ••  •  dtlHa 
at  tbe  United  SUtea  prior  to  tbe  effecava 
In  eaetloa  aiA. 


*'(k)  The  term 

"'(l)  say  odkxr  of  a ccrporaticm:  or 
**(*)  aay  taadMdoal  vbo.  vBdv  tbe  nanal 
BMBBOB  law  rake  appHeable  la  determinlsg 
he  nwiploiw  employee  rrtatlenablp,  baa  tbe 
tatB*  or  aa  employee:  or 
~  *(t)  any  laditklaal  (other  than  an  Indl- 
Moal  vbo  li  aa  eiuptoyea  vidv  paragn^ 
(1)  or  (t)  at  thka^eeetkiB)  vho  perfonm 
for  lemmeratkiB  tor  aay  peiaou  '■ 
'(A)  aa  an  afent-drtver  or  ecnunlmlon- 
«r  eagafed  la  diatrlbiitlag  aMat  prod« 
acta,  vefMabie  prodoeta.  fraH  prodoeta.  bak- 

(otber  than  milk), 
for  bla 


"  *(V)  ae  a  ftfl-tlma  life 


?!  ^ 


that 

■re  to  be 
by  waax  ladMdual:  ei- 

riiall  Bot  be  Indaded 


tadlTktaat  baa  a 
In  facimia*  uaed  In 


ooBBcctton  wtth  tbe  performance  of  radi 
eei  vices  (other  than  in  facilities  for  transpor- 
tation), or  tf  tbe  services  are  In  the  nattire  of 
a  alagle  traneactlon  not  part  of  a  oontlntiing 
ralattanahlp  with  the  person  for  whom  tbe 
•arvlcee  are  performed. 

"  iCooered  tntnaportation  aervice 

"'(l)  (1)  Except  aa  provided  In  puagraph 
(3),  all  •errlce  performed  tn  the  employ  of 
-a  State  or  poiltlcal  cubdlTision  In  connec- 
tion wtth  Ita  operation  of  a  public  transptn'- 
tation  system  t:hall  constitute  covered  trans- 
portation service  tf  any  part  of  the  transpor- 
tatkm  system  was  acquired  from  private 
ownership  after  193Q  and  prior  to  1951. 

"  '(2)  Service  performed  tn  the  employ  of  a 
State  or  political  subdivision  in  connection 
wttb  the  operation  of  its  public  transporta- 
tlca  system  shall  not  constitute  covered 
transportation  aervice  if — 

"  '(A)  any  part  of  the  transportation 
system  was  acquired  from  private  ownership 
after  lose  and  prior  to  1961.  and  subetantiaUy 
all  servjee  in  connection  with  the  operation 
ctf  tbe  transportation  system  is.  on  December 
tl.  1950.  covered  under  a  general  retirement 
•yatem  providing  benefits  which,  by  reason 
at  a  provision  of  the  State  constitution  deal- 
ing specifically  with  retirement  systems  of 
tbe  State  a  poUtieal  subdivisions  thereof, 
cannot  be  dlmln.*sbed  or  impaired;  or 

'"(B)  no  part  of  tbe  transportation  sys- 
tem operated  by  the  State  or  political  sub- 
division on  December  31,  1950.  was  acquired 
from  private  ownership  after  1936  and  prior 
to  1961; 

eaoept  that  if  sueb  State  or  poUtical  sub- 
divlalon  makea  an  aequlaition  after  1S50  from 
private  ownerablp  of  any  part  of  its  trana- 
portatkB  system,  than.  In  tbe  case  of  any 
employee  who— 

"'(C)  became  an  employee  of  such  State 
or  political  subdivlalon  in  connection  with 
and  at  tbe  time  of  Its  acquisition  after  1960 
at  saeb  part,  and 

IIJCD)  p^-lor  to  such  acquisition  rendered 
aarvloe  la  emptoymmt  tn  connection  with  the 
operation  of  such  part  of  the  transportation 
aystea  acquired  by  tbe  State  or  poUtlcal 
aubdmslan. 

tbe  aarnee  of  sacb  employee  in  connection 
wttb  the  operation  of  the  trinsportation 
aystem  abaU  conatitote  covered  transp<Bta- 
t^oB  atmoe,  eommanetng  with  the  first  day 
0*  tbe  third  calendar  quarter  following  the 
calendar  qoarter  la  whteb  the  acquisition  of 
>*>cb  pMttook  place,  unleea  on  such  first  day 
■***  aarrlce  of  each  soiployee  la  covered  by 
a  gaamlretirement  system  which  does  not. 
with  raapact  to  saeb  employee,  contain 
ape^al  provisions  applicable  only  to  em- 
ployaea  described  tn  sabparagrapb  (C) . 

*•  '(8)  All  earvtea  peittirmed  tn  the  employ 
or  a  State  or  poUtleal  aubdivlatoo  thereof 
la  oooneetlai  wttb  tta  operation  of  a  pubUo 
transportation  aystem  abaU  eoaatttute  cov- 
ered transportation  service  if  tbe  transpor- 
tation aystem  waa  not  operated  by  the  State 
or  poUtlcal  subdivision  prior  to  1951  and. 
at  tbe  time  of  tta  first  acquisition  (after 
1980 )  Cram  private  ownership  of  any  part 
of  tti  tranaportatlon  system,  the  State  or 
poUtleal  tabdlTlslon  did  not  have  a  general 
retirement  system  covering  subatantlally  all 
•arvice  performed  In  connection  with  the  op- 
eration of  tbe  tranaportatlon  system. 

" '(«)  Por  tbe  purpoeee  of  this  sitibeectloa— 

*"(A)  The  term  "general  retirement  sys- 
tem" means  any  pension,  annuity,  retlre- 
■leat.  or  similar  fund  or  system  established 
by  a  State  or  by  a  political  subdivision,  there- 
er  (Or  vaployeea  at  tbe  State.  poUtlcal  subdl- 
vtMon.  or  both:  bot  such  term  shall  not 
tnelTBle  such  a  fond  or  system  which  covers 
oply  «mee  perfonaed  In  poeltlons  connected 
wltti  tbe  operattoB  of  Its  public  transporta- 
tkui  systeui. 

"'(B)  A  traaaportatlon  system  or  a  part 
thereof  sbaU  be  considered  to  have  been 
acquired  by  a  State  or  poUtical  subdivision 


from  prtvate  ownership  If  prior  to  the  acqui- 
sition service  performed  by  employees  in  con- 
nection with  the  operation  of  the  system  or 
part  thereof  acquired  constituted  employ- 
ment under  this  title,  and  some  of  such  «n- 
ployees  became  employees  of  the  State  or 
political  subdivision  tn  cozmectlon  with  and 
at  the  time  of  such  acquisition. 

••  '(C)  The  term  "political  subdivision"  In- 
cludes an  InstnimentaUty  of  (i)  a  State. 
(11)  one  or  more  poUtlcal  subdivisions  of  a 
State,  or  (lU)  a  State  and  one  or  more  of 
tts  poUtlcal  subdlvlsl<xis. 

*"8BLV-BKnOTKZIfT 

*  'Sxc.  211.  For  tbe  purposes  of  this  title— 

*•  'Net  eaminga  from,  aelf-employment 
"•(a)  The  term  ''ret  eamlnes  from  self- 
employment"  means  the  gross  income,  aa 
computed  under  chapter  1  of  the  Internal 
Revenue  Code,  derived  by  an  Individual 
from  any  trade  or  business  carried  on  by  such 
Individual,  len  the  deductions  aUowed  under 
such  chapter  which  are  attributable  to  such 
trade  or  business,  plus  his  distributive  share 
(whether  or  not  distributed)  of  the  ordinary 
net  Income  or  loes.  aa  ocnnpated  imder  sec- 
tion 183  of  such  code,  ftom  any  trade  or 
business  carried  on  try  a  partnership  of 
which  he  is  a  member;  except  that  in  cont- 
puting  such  gross  Income  and  deductions 
and  such  distributive  abare  of  partnership 
ordinary  net  Income  or  lose 

"  '( 1 )  There  shaU  be  excluded  rentals  from 
real  estate  (including  personal  property 
leased  with  the  real  estate)  aud  deductions 
attributable  thereto,  unlees  such  rentals  are 
received  in  the  course  of  a  trade  or  biisinesa 
as  a  real  estate  dealer; 

"  '(2)  There  shaU  be  excluded  Income  de- 
rived from  any  trade  or  buaineas  in  which,  if 
the  trade  or  businesa  were  carried  on  ex- 
clusively by  employees,  the  major  portion  of 
the  services  would  constitute  agricultural 
labor  as  defined  tn  section  210  (f ) ;  and  there 
abaU  be  excluded  aU  deductions  attributable 
to  such  income; 

"'(3)  There  sbaU  be  excliKled  dividends 
on  any  abare  of  stodc.  and  mterest  on  any 
bond,  debenture,  note,  ex  certificate,  or  other 
evidence  of  Indebtedness,  issued  with  inter- 
est coupoxu  or  in  registered  form  by  any 
corporation  (including  one  Issued  by  a  gov- 
ernment or  political  subdivlalon  thereof), 
unleee  such  dividends  and  interest  (other 
than  interest  described  in  section  25  (a)  of 
the  Internal  Revenue  Code)  are  received  in 
the  course  of  a  trade  or  bualnass  aa  a  dealer 
In  stocks  or  securities; 

**  '(4)  There  shaU  be  excluded  any  gain  or 
loas  (A)  which  is  considered  under  chapter 
1  of  tbe  Internal  Revenue  Code  aa  gain  or 
loes  from  the  sale  or  exchange  of  a  capital 
asset,  (B)  from  tbe  cutting  or  disposal  of 
timber  if  section  117  (j)  of  siicb  code  is 
applicable  to  such  gain  or  loss,  or  (C)  from 
the  sale,  exchange,  involuntary  conversion, 
or  other  disposition  of  property  If  such  prop- 
erty Is  neither  (i)  stock  in  trade  or  other 
property  of  a  kind  wbleb  would  properly  be 
Includible  In  Inventory  U  on  han't  at  the 
dose  of  the  taxable  year,  nor  (11)  property 
held  primarily  for  sale  to  customers  in  the 
ordinary  course  of  the  trade  or  business: 

"  '(6)  The  deduction  for  net  (4)erating  lose- 
ea  provided  tn  section  23  (s)  of  such  code 
SbaU  not  be  allowed; 

*"(«)  (A)  If  any  of  tbe  Income  derived 
from  a  trade  or  business  (other  than  a  trade 
or  business  carried  on  by  a  partnership)  is 
community  income  under  community  prop- 
erty laws  applicable  to  such  Inoone,  aU  of 
tbe  gross  Income  and  deductions  attributable 
to  such  trade  or  buslnees  ahaU  be  treated  aa 
the  gross  income  and  deductions  of  tbe 
husband  unless  the  wife  exardses  substan- 
tially aU  of  the  management  and  control  of 
such  trade  or  business,  In  which  ease  aU  of 
such  gross  Income  and  deductions  shall  be 
treated  as  the  groes  Income  and  deductions 
of  the  wife: 


*"(B)  If  any  portion  of  a  partner's  dtetrlb- 
tttlve  share  of  the  ordinary  net  Income  or 
loss  from  a  trade  or  business  carried  on  by  a 
partnership  is  community  Income  or  loss 
under  the  community  property  laws  appU- 
cable  to  such  share,  aU  of  such  dlstrlbtrtlve 
share  shall  be  Included  in  comptrting  the  net 
earnings  from  self-employment  of  sucb 
partner,  and  no  part  of  such  share  shall  be 
taken  into  account  in  computing  the  net 
earnings  from  self -employment  of  the  spouse 
oi  such  partner; 

** '{!)  In  the  case  of  any  taxable  year  be- 
ginning on  or  after  the  effective  date  speci- 
fied in  Ecctlon  219,  (A)  the  term  "poeses&lon 
of  the  United  States"  .is  used  in  section  251 
of  the  Internal  Revenue  Code  shall  not  in- 
clude Puerto  Rico,  and  (B)  a  citiaen  or  resi- 
dent of  Puerto  Rico  shall  compute  his  net 
earnings  from  self -employment  in  the  same 
maimer  as  a  citizen  of  the  United  States  and 
without  regard  to  the  provisioDs  of  section 
252  of  such  code. 

If  the  taxable  year  of  a  partner  Is  different 
from  that  of  the  partnership,  the  distribu- 
tive share  which  he  is  required  to  Include  in 
computing  his  net  earnings  from  aelf-em- 
ployment  shall  be  based  upon  tbe  ordinary 
net  income  or  loss  of  the  partnership  for 
any  taxable  year  of  the  partnership  (even 
though  beginning  prior  to  19£  1 )  ending  with- 
in or  with  his  taxable  year. 

•*  'Self-emplojpnent    ineome 

"'(b)  The  term  "self -employment  In- 
come" means  the  net  earnings  from  self- 
employment  derived  by  an  Individual  (other 
than  a  nonresident  alien  individual)  during 
any  taxable  year  beginning  after  1950;  ex- 
cept that  such  term  shaU  not  Include — 

-•(1)  That  part  of  the  net  earnings  from 
self -employment  which  is  in  excess  of:  (A) 
•3,000,  minus  (B)  tlie  amotmt  of  the  wages 
paid  to  such  Individual  during  tbe  taxaWe 
year:  c» 

"  '(2)  The  net  earnings  from  srif-employ- 
B)«it,  U  such  net  earnings  for  the  taxable 
year  are  less  than  ^400. 

In  the  case  of  any  taxable  year  beginning 
prior  to  the  effective  date  specified  in  sec- 
tion 219.  an  individual  who  is  a  citizen  of 
Puerto  Rico  (b\it  not  otherwise  a  citizen  of 
the  United  States)  and  who  is  not  a  resi- 
dent of  the  United  States  during  such  taxable 
year  shaU  be  considered,  for  the  purposes  of 
this  subsection,  aa  a  nonresident  alien  in- 
dividual. An  individual  who  is  not  a  citlaen 
of  the  United  States  but  who  la  a  resident 
of  the  Virgin  Islands  or  (after  the  effective 
date  specified  in  section  219)  a  resident  of 
Puerto  Rico  shaU  not.  far  the  purposes  of 
this  subsection,  be  considered  to  be  a  non- 
realdent  alien  individual. 

"  Trade  or  bimaess 

"  '(c)  The  term  "trade  or  bostneee".  when 
uaed  wtth  reference  to  self-employment  In- 
come or  net  earnings  frtmi  self -employment, 
ahaU  have  the  same  meaning  aa  when  toed 
in  ecctlon  23  of  the  Internal  Itevenuc  Code, 
except  that  such  term  shaU  not  include — 

**  '(1)  The  performance  of  the  functions  oT 
a  pubUc  office: 

*"(2)  Tbe  performance  at  servtoe  by  an 
individual  as  an  employee  (other  than  serv- 
l:e  described  in  section  210  (a)  (16)  (B) 
p~-f armed  by  sn  Individual  -7bo  baa  attained 
the  age  of  eighteen) ; 

"'(3)  .he  performance  at  aamiee  by  aa 
individual  as  an  employee  or  employee  repre- 
sentative as  defined  in  section  1532  of  tbe 
Internal  Revenue  Code; 

"'(4)  The  performance  of  ssrvioe  by  a  duly 
ordained,  commissloced.  or  Ucensed  minister 
ot  a  church  in  the  exercise  of  his  ministry 
or  by  a  member  of  a  religious  order  in  the 
exnrlse  of  duties  required  by  sueb  ordw;  or 

"  '(5)  The  performance  of  service  by  aa  tn- 
dlvtdtial  in  the  exereiae  at  hlx  profeaaion  as 
a  physician,  lawyer,  dentist,  osteopath,  veter- 
inarian, chiropractor,  naturopath,  optome- 
trist. Chrtstian  Science  practltion«r,  archi- 


tect, certified  ptibOc  aeeoBBtmt,  awouiiUut 
registered  or  Ucensed  as  an  aeeoontaat  un- 
der State  or  municipal  law.  fun-ttme  practic- 
ing pub'tc  accountant,  fnrcrri  director,  or 
professional  engineer;  or  tbe  performance  of 
sucb  service  by  a  partnerdilp. 

""Partner Aip  mud  pertner 

"•(d)  The  term  "p'nnerahip"  and  tbe 
term  "partner"  shaU  have  the  same  meaning 
as  when  used  in  supplement  F  or  chapter  1 
of  tbe  Internal  Revenue  Code. 

"  'Tuxehle  femr 
"  '(e)  The  tern  "taxable  year"  than  have 
the  same  meaning  as  when  uaed  in  chapter 
1  c*  tbe  Internal  Revenue  Code;  and  the 
taxable  year  of  any  individual  shaU  be  a 
calendar  year  unless  he  has  a  dllferent  tax- 
able year  for  the  purpoees  of  chapter  1  oT 
V  h  code.  In  which  case  his  taxable  year  for 
tbe  piirposes  of  this  title  abaU  be  tbe  same 
as  his  taxable  ye^r  under  such  chapter  1. 

"'iasuRiHG  ov  sxLr-ntFumssirt  dvcoiib  to 
CALiaaua  auAsnas 

"  *Sac  212.  For  the  purposes  of  determtn- 
Ing  average  mcmtbly  wage  and  quartera 
of  coverage  the  amount  of  self-employ- 
ment Income  derived  during  any  taxable  year 
SbaU  be  credited  to  calendar  quarters  as 
foUows: 

"'(a)  In  the  case  of  a  taxable  year  which 
la  a  calendar  year  the  self-employment  in- 
come of  such  taxable  j*u  sbaU  be  credited 
equaUy  to  each  quarter  oT  such  calendar 
year. 

'"(b)  In  tbe  case  of  any  other  taxable  year 
the  self -employment  Income  shaU  be  cred- 
ited equaUy  to  the  calendar  quarter  in  whteh 
sucb  taxable  year  «ads  and  to  eadi  of  the 
next  three  or  fewer  preceding  quarters  any 
part  of  which  is  tn  such  taxable  year. 


*«o- 


txo  QUASXSB  or  covsatcB 


"  'DeHnitioiu 

"'Sec  213.  (a)  For  the  purpoees  at  thU 
Utle— 

-"'(1)  The  term  "quarter",  and  the  term 
"calendar  quarter",  mean  a  period  of  three 
calendar  montha  ending  on  Ifaxeh  31,  June 
30.  Septembn-  30.  or  December  31. 

"'(2)  (A)  The  term  "quarter  or  coverage" 
means,  in  the  case  of  any  quarter  occurring 
prior  to  1961.  a  qtiarter  in  which  tbe  indi- 
vidual baa  been  paid  t£0  or  aaore  In  w^ea 
In  the  caae  of  any  Imflvldual  who  baa  been 
paid,  in  a  calendar  year  prior  to  lt61,  •t.OOO 
or  more  in  wages  each  quarter  of  such  year 
foUowing  his  first  quarter  of  coeeii^  aKan 
be  deemed  a  qtiarter  of  coveiage,  aaeepttt^ 
any  quarter  tn  sucb  year  In  whteh  snch  Indi- 
vidual died  or  t**"— "^  ewtttlnHt  to  a  prlnusry 
insurance  benefit  aad  aay  «|narter 
tngsoch  quarter  la  wUeh  he  died  01 
eo  entitled. 

"'(B)  The  term  "quarter  or 
means,  in  the  case  oT  a  quarter  ooaBTtay 
after  1950,  a  quarter  tn  whteb  tbe  Indivldaal 
has  been  paid  tSO  or  nsare  la  w^as  or  for 
which  be  has  been  u edited  (sa  determined 
under  section  212)  wtOt  glOS  or  aeon  oT  sdf- 
cmployment  Income,  exespt  ttiat — 

"'(1)  no  quarter  after  the  quarter  In  which 
snch  tndtvtdoal  died  riban  be  a  quarter  oT 
coverage; 

"'(it)  tf  tte  wagea  paki  to  aay  fadtvUoBl 
ina  calendar  year  equal  or  caeeod  IMBf 
quarter  of  such  year  shaU  (subject  to 
(1) )  be  a  quarter  of  coverage, 

"'(Ul)  If  an  individual  hi 
ment  income  for  a  tarable  year,  and  tf  the 
sum  of  such  income  snd  the  wsgss  paid  to 
htm  during  sucb  taxable  year  eqoala  tAjtOK 
each  quarter  any  part  oT  which  faUa  la  soch 
year  shall  be  a  quarter  of  coverage;  and 

"'(tv)  no  quarter  shall  be  coonted  as  a 
quarter  of  eoveage  prior  to  the  bsftaalng  aC 
such  quartn. 

«  XVeditiiif  o/  taages  paW  in  1937 

"'(b)  With  xeapset  to  wafss  paM  to  aa 
iadlstdoal  la  the  sfai-noBth 


cMhcr  /sBBBty  1.  IWT.  «r  JMy  1. 

1997:  (A)  If  w««M  or  a 

paid  la  aay  each  psrtod.  < 

aaKiant  Utemr  tfiaU  he  dacMsd  to  have  Ibsb 

paid  la  each  or  tte  ealsaAv  qaBrtas  la  SBCii 

perk>d:  and  (B)  tf  wafsa  oT  Isto  thaa  ftt9 

were  paid  tn  aay  saKh  parted.  tlM  VOftai 

amount  thereof  rtkaU  ba  denasd  to  have  bMB 

paid  tn  the  latter  qaartcr  oT 

exe^t  that  tf  la  any  ( 

vldual  sUateed  age  sixty-ftve.  aB  cT  tta  t 

paid  in  each  pcrlad  shall  b*  dsaassd  to  taasa 

been  paid  before  each  sgs ' 


*  :tec;.  214.  Far  the 

•"Futtv  testtred  iadWdaal 

"'(a)   (1)  la  tha 
who  died  prior  to  Beptoafear  1, ; 
"fuUy  Ins 
vidua!  who; 

of  tbe  qoartecs 

the  quarter  to 

twenty-one.  whi^ever  to  1 

exrludMnc  the  ^naitas  la 

retlxeBsent 

ctirred.  eaayt  that  IB  ao 

dividual  be  a  MUy 

he  has  at  least  six  qoactars  oT 

"'(2)  la  the  eato  at  Mty 
did  XM*  die  prtoe  to  B^pasBihov  1, 
term  "fuUy 
Individual  who: 

aequbrad  bsroca  or  aftor  aach  day)  t 

two  of  the 

after  tbe  quarter  la 

sge  of  tvmnty-ooe.  whkhssai  Is 

up  to  but  -»»iwwi.q  tbs  qioaxtsr  la 

he  attained  retlrssaent  ags.  or 

ever  &rst  occaned. 

ShaU  an  Indtvidttai  he  a  tally 

vldual  unless  ha  has  at 

coverage;  or 

"-(B)  forty  qoMters  or 

"  '(S)  Whu  tha  ■iiBkiii  «r 
tern  spedBed  la  iBwairwBfc  (D  m  (S)   (A> 
to  aa  odd  nraaber.  for  j 
graph  sDch  numbv  abaU  he  ladaasd  Wf  < 
"CwrremOg 

-•(h)  The 
vMnar*  mesni  aay 
leaatiiaa  i 

thlrteen-qaartcr  partoB  SBBtag  vKB  (1) 
quarter  In  whidk  ha  Btad.  (1) 
tn  whirti  he  hacaae  MtBlsd  to  i 

he  heeasM  eadOed  to 

benefita  vatfv  thla  titta  aa  to  «aHt  prtsr  to 

the  eaactasBBft  or 


-•(a)  (1)  Tha 
or  aa  tadleldaal 
two 

leas  thaa  atx  oT  the 
uao  wt  qoartecs  or 
centom  oT  tha  flat  •MO  oC 
moathly  wage  ptos  U 
next  on  or 
avcnga 
pflmaiy 


towlagtablei 
Zappeaiahlsa 


Aaerape 
wamtkif 
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*'{»}  Hm  vhmmj  tMunmc*  MBOuat  oC 
aa  ladlfttfual  wlw  ■tt>ln»d  at*  t«ea«y-t«o 
pvlfir  to  IMl  and  vtth  rwpaet  to  wfaom  not 
leM  tlum  atx  oC  tbo  quartan  al^^alng  attar 
1960  ara  quartan  of  eo««raca  ahAil  ba  wlilclk- 
avar  at  tha  foUowtng  ia  tba  larfer — 

"'(A)  tha  anoont  eonputod  aa  paovldad 
in  paragraph  (1)  of  tliia  antiaafftloii;  w 

"  MB)  tlM  amount  detarmlnad  unciter  aub- 
aaetl(»  (e). 

"'{%)  Ttm  yrlmarj  inanraaea  amijont  of 
any  otbar  individual  iliall  ba  tha  amount  da- 
termlnad  undar  aubaactlon  (c) . 


for  pwiiuaaa  ot  aaetkm  309  (a),  ba  Vtm 
aaaount  appaarlng  on  auch  Una  In  column 
ZZL 


'  'Aacrape  moniMn  wag* 

*"(b)  <1)  Ab  IndMduafa  "averaga 
monthly  waga"  ahaU  be  tha  quotkrnt  ob- 
tained by  dividing  the  total  of— 

*"(A)  hlB  wagea  after  ?Ua  atarttiig  data 
(detanBlnad    under    paragraph    (3)  )     and 
prior  to  hla  wage  doatng  data  (datcTmtncd 
,   uadtr  paragraph  (<)).  and 

"'(B)  Ma  a^-amptoymant  tacona  after 
aaeh  atarttag  date  and  prior  to  hta  aalf- 
employment  taMoma  cloidBg  dido  (iMar- 
mhaad  uiadar  paxagrmph  (*) ) 
by  the  number  of  montba  elapalng  after  m^ 
afrtlug  date  and  prior  to  hte  dlTiaor  doaing 
date  (detei mined  under  paragra|rti  (9) )  ex- 
cluding from  meh  allowed  mcmtba  any 
month  in  any  quarter  prior  to  tbe  quarter 
in  whiat  he  attalccd  tbe  age  of  tweaty-two 
which  waa  not  a  quarter  of  eoTcrage,  except 
that  when  the  number  of  luch  elapaed 
moBtha  tfaua  computed  la  tear  than  eighteen. 
tt  ahall  be  tncreaaad  to  eighteen. 

**  't»  An  bidMdual'i  "atarttng  date"  shall 
be  December  Si.  1950.  or,  If  later,  the  day 
preceding  the  quarter  in  which  he  attained 
the  aga  of  twenty-two,  wbtoherer  restdta  In 
the  higher  average  monthly  wage. 

"'(9)  (A)  MsBe>^  to  the  extent  provided 
ia  paragraph  (D).  an  Individttal's  "wage 
eloalBg  data^  Aall  be  the  flrat  day  of  the 
aaeond  quarter  praoedlng  the  qtutrter  in 
which  ha  died  or  became  entitled  to  old- 
age  insurance  benefits,  whichever  first  oc- 
ciured. 

"'(B)  BuapC  to  the  extent  provided  In 
pawgraph  (D) .  an  takdlvldual's  "self-omploy- 
mast  toeoaae  eloalBg  data"  shall  be  ^he  day 
f  oOowlag  the  quarter  in  which  cnda  hla  last 
taxable  year  (1)  which  ended  befctfe  the 
month  In  which  he  died  or  became  entitled 
to  old-age  insurance  bencflta.  wliichever 
first  occurred,  and  (11)  during  wtdch  ha 
d«1ved  self-empl^rment  income. 

"'(C)  Except  to  the  extent  provided  In 
paragraph  (D).  an  individual's  'divisor 
closing  date"  ahall  ba  the  later  of  his  wage 
cloalng  date  and  his  'self-employmunt  In- 
come closing  date. 

"(O)  In  caae  of  an  individual  w:tio  died 
or  became  entitled  to  old-age  inswance 
benaAta  after  the  first  quarter  in  wMeh  he 
both  was  fully  insured  and  had  i.ttalned 
reUiamaiU  age.  tba  detamtnatlon  o<  his 
cloalng  dafeaa  ahall  be  made  as  thct^h  he 
harame  entitled  to  old-age  Insurance  bene- 
fits In  such  first  quarter,  but  only  if  it  would 
raaadt  la  a  higher  average  monthly  wage  f ot 
•udilBdtvidual. 

"  *(4)  Motwtthstandtnc  the  preceding  pr^ 
vlslQQs  of  this  subeeoum.  in  oompatlng  aa 
tndtvtdoal'B  average  monthly  wage,  fhera 
ahall  not  ha  taken  into  account  any  self- 
mmtjoftomix  lacoms  of  su^  tadtvldual  fbr 
tMBihIe  faan  ending  to  or  after  the  month 
ta  whleh  he  died  or  >>*'TTni'  entitled  to  old- 

vhMiever     flti9 


^  use  0/  tft« 
ooiMMrslofi  taMe 

'*(«)  \ti  The  amount  referred  to  in  para- 

-^  (t)  Md  elauaa  (B)  of  paragmph  (9) 

^      (a)  tar  aa  individual  ahali  be 

ippmtag  In  eotumn  n  of  tha 

-   *****  **  t^  Uae  on  which  ta 

I  a^paaffa  hla  primary   lasuranaa 

i  (HilMmlai  1  ns  provided  in  subeeetlaa 

\\l  and  hla  axunge  aKmthly  wage  ahall. 


•1 

U  the  primarr  inanr- 
aBee1b«a«flt  ta  d«- 
twminMl  oBder  aDb> 

aeetfan  <<D)  b: 

Tbe  primary 

faMiraaee 
amount  shaB 

m 

And  the  aver- 
age monthly 
wage  for  par- 
poae  of  coBk* 
putinr  Fiaxi- 
mnm  nwieflts 
ShaB  be: 

no.--  _    . 

l2aoe 

22.00 

34,00 
2R.fl0 
28.00 
30.  0» 
31.70 
33.20 
34.50 
35.70 
37.00 
3K  .10 
40.3) 
42.20 
44.  ",0 
4P.J0 

4P.rin 

5<v;t> 

51.-10 

szso 

54.00 

55.  :n 

.W.  20 

57.  :n 

5>*.  20 
50.  a) 
60.20 

61.  ::n 
62. :» 

63.10 

64.  t*) 
64. 'j») 

65.  ?C 
66.70 
67.60 

6r:o 
eaao 

140.00 
44.00 
4R0O 
52.00 

$11 

$n 

$13 _ 

$i«--  ,. 

$17 

$»- 

$ia 

$30 

$21 

$23 

$23 

$24. 

$26.^             

$27.          .      . 

»2S 

$2».    _      

$3a. . 

$31 

ML  00 

«ao» 

63.40 
60.40 
0B.0O 
71.40 
74.00 

n.flo 

8a40 

84.40 

89.00 

93.00 

06.  «d 

100.00 

110.00 

118.60 

126.60 

134.00 

$32. . 

ICW. 

$34 

$35...        _ 

f36 

W7 

$38 . 

141.30 
148.no 
15460 
161.30 
UUCOO 
174.60 
181  30 

lBil.„ 

187  30 

$4i:ii    I    II    I 

$4?. 

$a 

*44     .,  , 

$45 

$46 

li».00 

2iaoo 

22a  00 
230  00 
240.00 
25a  00 
250  00 

"'(3)  In  case  the  primary  insurance  bene- 
fit of  an  Individual  (determined  as  provided 
in  subsection  (d )  fails  between  tbe  amounts 
of  any  two  consecutive  lines  in  column  I  of 
the  table,  tbe  aioount  referred  to  in  para- 
graph (3)  and  clause  (B)  of  paragraph  (3) 
of  subsection  (a)  for  such  Individual,  and  his 
average  ntonthly  wage  for  purposes  of  section 
309  (a),  shall  be  determined  in  accordance 
with  regulations  of  the  Administrator  de- 
signed to  obtain  results  consistent  with  thcae 
obtained  for  individuals  whose  primary  in- 
surance benefits  are  shown  in  column  I  off 
the  tabic. 

"'(3)  Pw  tbe  purpose  of  faclIltaUng  the 
use  of  the  conversion  table  in  computing 
any  insurance  benefit  under  section  303,  the 
Admtntstrator  ta  authorised  to  sssume  that 
the  primary  inaurance  benefit  from  which 
such  ben^tt  under  section  3C3  is  determined 
is  one  cent  or  two  cents  more  or  leas  than 
Its  actual  amount. 

"  •Prtwory  imnranee  benefit  for  purposes  of 
eonvcrsfon  table 

"•(d)  For  tlie  pxuposes  of  subsection  (c), 
the  primary  insurance  benefits  of  individuals 
Shan  be  determined  aa  fellows: 

*"(1)  In  tbe  case  of  any  individual  who 
was  entitled  to  a  primary  insurance  benefit 
for  August  1950,  his  primary  Insurance  bene- 
fit shall,  except  as  provided  in  paragraph  (3). 
be  the  primary  insuxance  benefit  to  which 
be  waa  so  cnttttod. 

*"(»  m  the  ease  ctf  any  Individual  to 
whom  paragraph  (1)  ia  applicable  and  who 
ta  a  World  War  IT  veteran  or  in  Augxiat  19S0 
reariarad  oeryices  for  wages  of  lis  or  more^ 
hip  prtaaary  Inanraace  benefit  shoU  be  which- 
evar  of  the  fUUowlng  la  larger:  (A)  the  pri- 
mary Inaurance  benefit  to  which  ha  was  en- 
titled fbr  August  X980»  or  (B)  his  primary 
laauranee  benefit  tor  August  1950  recom- 
puML  under  saotfam  909  (q)  of  the  Social 
flacurlty  Act  as  in  effect  prior  to  the  enact- 
BMht  Ot  tbiB  aaattoa*  la  tba  aaaM  manner  aa 
tf  Mieb  tadlatdaal  ba4  filed  appUcatton  for 
na  antltbid  to  a  recomputation  tor 


August  1900,  eaoapt  that  ia  making  such  re- 
computation  sactbm  317  (a)  shall  be  ap- 
pUcabie  if  such  ladMdBal  la  a  World  War  S 
vataran. 

"  '(3)  la  tbe  eaaa  of  aay  faidlvidual  wlio 
died  prior  to  Septamhar  1980,  bis  primary  in- 
surance benefit  shall  be  determined  as  pro- 
vided In  this  title  as  In  efZeci:  prior  to  the 
enactment  of  this  sectldn.  exce]it  that  section 
317  (a)  shall  be  applicable,  Li  Ueu  of  sec- 
tion 310  of  thla  Act  as  in  cifEect  prior  to 
the  enactment  of  this  sectiotu  but  only  If 
it  results  in  a  larger  prtnuury  Insurance 
benefit. 

"  '(4)  m  the  ease  of  any  otlier  individual, 
his  primary  insurance  benefit  shall  be  com- 
puted as  provided  in  this  tiUe  as  in  effect 
prior  to  the  etuurtraent  of  this  section,  ex- 
cept that — 

"'(A)  In  the  computation  ol'  such  benefit, 
such  individual's  average  monthly  wage  shall 
(in  lieu  of  being  determined  under  section 
309  (f)  of  such  title  as  In  effec^t  prior  to  the 
enactment  of  this  section)  be  determined  aa 
provided  in  subsection  (b)  oi'  this  section, 
except  that  his  starting  date  shall  be  De- 
cember 31.  1986. 

"'(B)  For  ptffpoeea  of  such  ctnnputatlon, 
the  date  he  became  entitled  o  old-age  in- 
surance benefits  shall  be  deecied  to  be  the 
date  be  became  entitled  to  primary  insur- 
ance benefits. 

"'(C)  Tiie  1  per  centum  add.tion  provided 
for  in  section  209  (e)  (3)  of  Jiia  Act  as  in 
effect  prior  to  the  enactment  c*  this  section 
shall  be  applicable  only  with  respect  to  cal- 
endar yesurs  prior  to  1951. 

"'(D)  Tbe  provisions  of  subsection  (e) 
Shan  be  applicable  to  auch  computation. 

"  'Certain  toagea  and  aelf-emplofment  income 
not  to  be  counted 

"'(e)  For  the  purposes  of  subsections  (b) 
and  (d)    (4)  — 

"■(l)  in  computing  an  indlvlduars  aver* 
age  monthly  wage  there  shaU  n  jt  be  counted, 
in  the  case  of  any  calendar  ytar  after  1830, 
the  excess  over  $3,600  of  (A)  tie  wages  paid 
to  him  in  siKb  year,  plus  (B)  the  self-em- 
ployment income  credited  to  mch  year  (aa 
determined  under  section  312);  and 

"  '(2)  if  an  individual's  average  montldy 
wage  computed  under  subsection  (b)  or  for 
the  purposes  (tf  subsection  (d  (4)  is  not  a 
nniltlple  of  91,  It  ahaU  be  reducsd  to  the  next 
lower  multiple  of  91. 

'*'M«computmtitm  of  btneftta 
"•(f)  (1)  After  an  Indlvtd^ial's  primary 
insurance  amount  has  beer,  determined 
under  this  section,  there  aban  be  no  recom- 
putation of  auch  individual's  primary  in- 
siirance  amount  except  as  provided  in  this 
subsection  or,  in  tbe  case  of  a  World  War  H 
veteran  who  died  prior  to  July  37,  1954.  aa 
pievided  in  section  317  (b). 

"•(3)  Upon  application  by  an  individual 
entitled  to  old-age  insurance  benefits,  tha 
Administrator  shall  recomputi;  bis  primary 
insurance  amount  if  applicatliin  therefor  ia 
filed  after  the  twelfUi  month  ^or  which  de- 
ductions under  paragraph  (I)  or  (9)  of  sec- 
tion 303  (b)  have  been  impoiwd  (within  a 
period  of  thirty-six  months)  with  respect  to 
such  benefit,  not  »«»*»*y  tnto  account  any 
month  prtCH-  to  September  I9ii0  or  prior  to 
the  earliest  month  for  which  the  last  pre- 
vious computation  of  his  primwy  inaurance 
amount  was  effective,  and  if  aot  less  than 
six  of  tbe  qunrteiB  elapsing  after  I960  and 
prior  to  the  quartu-  in  which  tx  filed  such 
application  are  quarters  of  co^-erage.  A  re- 
computation  under  this  paragraph  shall  be 
made  only  ss  provided  In  suhaietlon  (a)  (1) 
and  ahall  take  bxto  aeeonnt  on  .y  such  wsgea 
and  self-empkr.vz  ent  income  aa  woxild  be 
taken  into  acccdsit  under  subcaction  (b)  if 
the  month  in  which  i^plieatton  for  recompu- 
tation Is  filed  were  deemed  to  )ie  the  month 
In  which  the  individual  became  enUtled  to 
old-age  Insurance  benefits.  Giich  recompo- 
tation  shall  be  eflecUve  for  sod  after  tba 


month  in  wiiich  such  appllentlon  for  i«- 
ccmpiitation  is  filed. 

"'(3)  (A)  Upon  appUcation  by  an  indi- 
vidual entitled  to  old-age  insurance  benefits, 
filed  at  least  six  months  after  tiie  month  in 
which  he  became  so  entitled,  the  Adminis- 
trator shall  recompute  his  primary  Insurance 
amount.  Such  recomputation  riiali  be  made 
hi  the  manner  provided  in  the  preceding 
sub::«ction8  of  this  section  for  computation 
of  such  amount  cccept  that  his  closing  dates 
for  purposes  of  subsection  (b)  shall  be 
deemed  to  be  the  first  day  of  the  quarter  in 
which  be  became  entitled  to  old-age  insur- 
ance benefits.  Such  reccunputation  shall  be 
effective  for  and  after  the  first  month  In 
which  be  liecame  mtitled  to  old-age  insur- 
ance benefits. 

"(B)  Upon  application  by  a  psraon  en- 
titled to  monthly  benefits  on  tbe  baaia  of 
ths  wages  and  self-employment  income  of 
an  individiial  who  died  after  August  1950. 
the  Administrator  shall  recompute  such  in- 
dlvlduars primary  insurance  smount  if  such 
application  is  filed  at  least  six  months  after 
the  month  in  which  such  indivKlual  died  <a 
bTcanae  entitled  to  old-age  inaurance  bene- 
fits, whichever  first  occurred.  Such  recom- 
putation sliall  be  made  in  the  manner  pro- 
vided in  the  preceding  subsections  of  this 
section  for  computation  of  such  amount  ex- 
cept that  his  cloalng  datea  for  pnrpcses  of 
subsection  (b)  sfaaU  be  deemed  to  be  the 
first  day  of  the  qxuuter  in  whleh  he  died  or 
became  entitled  to  old-age  insurance  bene- 
fits, whichever  first  occurred.  Such  recom- 
putaUon  siiall  be  effective  for  and  after  the 
month  in  which  such  person  who  filed  the 
application  for  recomputation  became  en- 
titled to  such  monthly  benefits.  No  recom- 
putation undo-  tills  paragraph  ahall  affect 
the  amount  of  the  lump-sum  death  pay- 
ment urdcr  subsection  ( 1)  of  section  303  and 
no  such  recomputation  shall  render  erroneous 
any  such  payment  certified  by  ttie  Adminis- 
trator prior  to  the  effective  dato  of  the  recom- 
putation. 

"'(4)  Upon  the  death  after  August  1950 
of  an  individual  entitled  to  old-age  insur- 
ance benefits,  if  any  person  is  entitled  to 
monthly  benefits,  or  to  a  lump-sum  death 
payment,  on  the  basis  (tf  tbe  wages  and  self- 
employment  income  of  such  Individxial,  the 
Administrator  rhatl  recompute  the  decedent's 
primary  Insurance  amount,  but  (except  as 
provided  In  paragraph  (3)  (B> )  only  if — 

*"(A)  the  decedent  would  have  been  en- 
titled to  a  recomputation  under  paragraph 
(3)  if  he  bad  filed  appiicrtion  therefor  in 
the  month  in  which  he  died:  or 

'"(B)  the  decedent  during  his  lifetime  was 
paid  ctHnpensation  which  is  treated,  tmder 
section  305  (o)>  aa  remuneration  for  «n- 
ployment. 

If  the  recomputation  is  permitted  by  sub- 
paragraph (A),*the  recomputation  shaU  be 
made  (if  at  aU)  as  thoi^h  be  had  filed  appli- 
o^ion  for  a  recsmputation  under  p;iragraph 
(3)  in  the  month  in  which  he  died,  except 
that  such  recomputation  shall  include  any 
compensation  (described  in  section  205  (ok ) 
paid  to  him  prior  to  the  divisor  dc^ng  date 
which  would  bave  been  applicable  under 
such  paragraph.  If  recomputation  is  per- 
mitted by  subparagraph  (B> .  the  recomputa- 
tion shall  take  into  aoooxmt  only  the  wages 
Lnd  self-employment  income  which  were 
taken  into  account  In  the  last  {verious  com- 
putation of  his  primary  insurance  amount 
and  tbe  compensation  (described  in  section 
906  (o) )  paid  to  him  prior  to  the  divisor 
eloaing  date  applicable  to  such  computation. 
If  both  of  tbe  preceding  sentences  are  appli- 
cable to  an  Individual,  only  the  reeomputa- 
tfon  which  results  in  the  larger  primary 
Insurance  amount  shall  be  made. 

*•  '(5)  Any  recomputation  under  thia  sub- 
section shan  be  effective  only  if  such  recom- 
putation results  in  a  hl^iar  primary  insur- 
ance amount. 


"  'SomuHng  of  bene^tt 
***(g)  The  amount  at  any  prtaiary  insur- 
ance amount  and  the  amoiuit  of  any  monthly 
benefit  computed  under  secttoa  933  wliieh 
(after  reduction  under  section  9C9  (a) )  ia  not 
a  multiple  of  90.10  shall  be  raised  to  the  next 
higher  mulUple  of  90.10. 

"'OIBXB  OKFORTICaa 

*  •&£.  316.  For  the  purposes  of  this  tiUa— 

"'Metirement  age 

*"(a)  The  term  '•retirement  age"  means 
age  .-.!xty-five. 

'•Wife 
**'(b)  The  term  "wife"  meaM  the  wlfb  of 
an  individual,  but  cmly  if  ahe  (1)  la  tbe 
moUier  of  his  son  or  dat^hter.  or  (9)  waa 
married  to  tiim  for  a  period  ot  not  leas  than 
three  yesrs  immediatsly  preceding  the  day 
OB  which  bar  appUcation  la  filed. 

"Widow 
•*'(c)  Hm  term  "widow"  (except  whm 
used  in  section  903  (1)  means  the  surviving 
wife  of  an  individual,  but  only  if  she  ( 1  >  is 
the  mother  of  his  son  or  daughter.  (3)  legally 
adopted  his  son  or  daughter  while  she  waa 
married  to  him  and  while  such  son  or  daugh- 
ter was  under  the  age  of  rtgbteen.  (3)  waa 
married  to  him  at  the  time  both  of  them 
legally  adopted  a  child  imder  the  age  of 
eighteen,  or  (4)  was  married  to  him  for  a 
period  of  not  leas  than  one  year  immediately 
prior  to  the  day  on  which  be  died. 

"  'Former  wife  divoretd 

"'(d)  Tbe  tana  "fanner  wtfe  dtvoreed" 
means  a  woman  divorced  fiton  aa  tcdtvidUHl. 
but  only  if  she  ( 1)  is  tbe  mother  of  his  son 
or  dau^ter.  (3)  legally  adopted  his  sim  or 
daughter  while  she  waa  married  to  him  and 
while  such  son  or  daugiitar  waa  under  tlw 
age  of  eighteen,  or  (3)  was  married  to  him 
at  tlw  time  both  of  them  bsgaUy  adopted  a 
child  under  tbe  age  of  eighteen. 

-•ChUd 

-•(e)  The  term  "chiur  meua  (1)  the 
child  of  an  Individual,  and  (3)  in  the  case 
of  a  living  indiTld\»l.  a  stepchild  or  adopted 
child  who  has  been  stx:h  stepchild  or  adc^jted 
child  for  not  less  than  three  years  imme- 
diately preceding  the  day  on  wlilch  applica- 
tion for  child's  benefits  is  filed,  and  (3)  in 
the  case  of  a  deceaeed  tnetivldual.  (A)  an 
adopted  child,  or  <B)  a  sfapcfalld  who  iias 
baen  such  stepctdld  fOr  aot  Icaa  than  one 
year  immediately  {veeeding  the  day  on  which 
such  individual  died.  Ia  determining 
whether  an  adopted  child  has  met  the  length 
of  time  requirement  in  dauat  (3) .  time  spent 
in  the  relationBliip  of  stepchild  shaU  lie 
counted  as  time  spent  in  the  rdattonstaip  of 
adopted  child. 

"  *fi«3b4tnd 

"'(f)  The  term  "husband"  meana  the  boa- 
band  of  n  individual,  but  <3nly  if  he  (1)  Ss 
the  father  of  her  son  or  tUr.-.ghter.  or  (3) 
was  married  to  her  for  a  piaiod  of  not  lesa 
than  three  years  immediately  preodlng  the 
day  or  ^hlch  his  sppUcatioa  ia  fifed. 


"'(g)  Tlw  torn  *wldawe!-"  (eaeept  wlwn 
used  in  section  303  (i) )  meana  tbe  surviving 
huctiand  of  an  individual,  but  only  if  lie  (1) 
is  the  father  of  her  son  cr  daoghter.  (2) 
Irgally  adopted  her  aon  or  Cui^ttar  wliile  be 
waa  marrtad  to  her  and  wliile  $nch.  aou  or 
daugbtar  waa  under  the  age  of  et^te^i.  (3) 
waa  married  to  her  at  tbe  ttma  tntb  of  them 
legaUy  adopted  a  child  uiMtar  tba  age  of 
tfghtaoi.  or  (4)  waa  auoxiecl  to  bar  for  a  pe- 
riod of  vat  laaa  than  ana  3«ar  tauoediatdy 
prior  to  ttM  day  on  wbleb  tiw  diad. 

"  'BctermiMfmt  of  fmmOg  stetws 

**(b)  (1)  m  defeeradabif  irtiaCbar  aa  ap- 
pOcaat  la  tba  wife,  hnabaart.  widow,^  wldowar. 
child,  or  parent  qf  a  ftdly  insured  or  currently 
biaured  individual  Dor  puipuaia  of  tbia  tttta. 


tbe 

would  ba  applied  ia  < 

tkm  of 

coum  of  tba  State  itti 

dividual  ia 

cant  ttbaai 

dtvuual  ia  dand.  bf  i 

which  he 

death,  orif  surbl 

not  so  domidlsd  ia 

of  the  DisCrtct  of  I 

accotdiag  to 

atatna  vdattee  to 

property  as  a  wite.  ] 

cbtad.or] 

-*(9)  i 
With  ba-  barthand  if 
of  tb» 
regular 

suppun,  or  iMbaa  baa 
to  contribute  to  bar 
shaO  bedaamadto 
husband  at  tba  ttaae  of  1 
both  raeoiban  of  tba  I 
date  of  Ilia  daaCb.  or  i 
lar  coctrtlrattooa 
part  on  aneb  data,  or  be  1 
any  court  to  ujuiiibula  tc  : 

"'(3)  Abnsbandi 
ing  with  bis  wife  if  tbev  a>»  botb  1 
tlM  same  bonaalioTd.  or  bo  la  : 
lar  omtrUMttiaBa 
port,  or  aba  baa  Inen  ardand  by 
to  contztbato  to  bia 
sball  tae  deemed  to  bave 
wifb  at  tba  ttm*  of  bar  deatk  S 
both  memban  nf 
date  of  her  death,  or  ba  ^ 
oonttlbuUena  firam  bar 
on  such  date,  or  aba  bad 
court  to  contrlbuta  to  bla  i 

"(b)  Tbe 
(a)  abaU  take  cOBCt  Jbaaary  1, 
that  aBetiana.aX4.  SIS.  and  919  af  tba 
aeeurlty  Act  sbaU  ba  awpHiabta  (X> 
case  of  monthly 

August  1990.  and  (2^  ta.  tba  caaa  of  1 
death  payments  with  raspaet  to  < 
A<«ua  I960. 


105. 
H  of  tbe  aadal  Sseorlty  Act  M 
striking  out  aectloa  SM  and  by 
section  216  (added  by  aaetioa  lOft  (a) 
Act)  the  foCowlng: 


917.  (a)  (1>  fbr 
mining  entitla)mant  to  and  tbe  t 
monthly  Iwnefit  for  aay : 
I9S0.  or  eiiUUemeut  to 
any  lump-aam  deatb  ysyiuaat  ta 
death  after  such  moat: 
tttte  on  tbe  laala  of 
eatfdoymrat  twi'tw  ^g  aay 
veteran,  such 
bave  been  paid  wayaa  (ia 
wages,  if  aay.  aetaa&r  paid  to  blm>  «f  9am 
in  each  month  daring  any  part 
he  served  In  tbe  aettva 
aervtoe  oC  tba  Onttad 
War  n. 

plicabie  la  tba  cane  of 
or  lump-oaa  deatb  paffaMSt  If — 

-•(A)  a: 
tba  eaa 
tta  ap^icatlaa:  or 

-•(B)  a  bmUlt  << 
able  bi  a  lamp  ammaa9MB  It  la  a  i 
tkm  of,  or  a  ■abattkH9B  for. 
M  wMcbIa 
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*  '(9)  Dpoa  apiUlcstlaB  for  tanrftte  or  a 
liuap-«tiai  daatb  prnftamot  on  tbm  baaU  at 
Um  wigM  MMl  wlf-«mplai]niMnt  Income  at 
•ay  WoM  War  II  wUran.  tlw  FMteral  Secu- 
rity Administrator  abaU  make  a  dadalon 
wttboDt  recard  to  daua*  (B)  of  paragraph 
(1)  at  tblB  lul:— ctlon  nnl—  he  has  been 
n*rf*^f1  by  eooM  other  ageBcy  or  inatruman- 
tattty  ci  the  Italtcd  Statae  that,  on  the  hatfa 
at  the  mmtary  or  naval  lervtoe  of  each  vet- 
«aB  dnrtng  Worlc:  War  n.  a  benefit  deecrlbed 
iB  daupu  (B)  of  paregraph  (1)  hae  been  <le- 
tcrmlaed  by  :?ueh  agency  or  tnetraxzientallty 
to  be  payable  >>y  it.  If  he  hae  not  been  ao 
BotUled,  the  PMeral  Secortty  Administrator 
shaQ  then  seieitsln  whether  some  other 
agency  or  wholly  owned  instrumentality  of 
the  United  States  has  deddcd  that  a  benefit 
amcritiad  in  elauae  (B)  of  paragr^>h  (1)  Is 
payable  by  It.  If  any  such  agency  or  in- 
•truBkmtaUty  has  decided,  or  thereafter  de- 
ddca.  that  sod&  a  ben^t  is  payable  by  it,  it 
ahaU  so  notify  the  Pedarai  Security  Admin- 
Mrator.  and  the  Admtnlstrator  ahaU  certify 
EA  further  benefits  for  {>aynient  or  shall 
recooipute  the  amount  at  any  further  bene- 
fits payable,  as  may  be  required  t^  para- 
graph (1)  of  thla  subeectlon. 

**  '(3)  Any  agency  or  whi^y  owned  instru- 
aaentaU^  of  the  XTnlted  SUtss  which  is  au- 
thorlaad  by  any  law  ot  the  United  S':ate8  to 
pay  ben^ta.  or  has  a  system  of  seneflts 
which  are  basad.  in  whole  or  in  part,  on 
military  or  naTal  ssrrice  during  World  War 
n  ahaJl.  at  the  request  of  ths  Federal  Secu- 
ri^  Admfnistratar.  certify  to  him.  with  re- 
spect to  any  veteran,  such  information  as 
ths  Administrator  deems  necessary  tx>  carry 
out  his  functions  under  paragraph  (2)  of 
this  subsection. 

"'(b)  (1)  Any  World  War  U  veteran  who 
died  during  the  period  ot  three  yeant  imme- 
diate fallowing  hla  Reparation  from  the 
•ethre  mmtary  or  naval_jervlce  of  the  United 
aiatee  dtall  be  i1sein»d  to  have  died  a  funy 
iBBUied  individual  whose  primary  iosuruice 
amnmt  is  the  amount  determined  under 
•MtlOB  115  (c).  notwithstanding  section 
SlB  (d),  the  primary  Snsnranee  braeflt  (for 
purposes  of  section  215  (e) )  of  such  veteran 
shall  be  determined  as  provldsd  in  tbia  title 
•a  iB  sdtiact  prior  to  the  enactment  of  this 
sectton.  eseept  that  the  1  pn  centum  addi- 
tion provided  for  in  acctlon  200  (e)  (2)  of 
this  Act  ss  in  effect  prior  to  the  enactment 
or  this  ssctlon  ahan  be  applicable  only  with 
respect  to  calendar  years  prior  to  1951.  This 
wihssctton  Shan  not  be  ^ypUeabie  In  the 
case  of  any  monthly  benefit  or  lump-sum 
4ssth  payuient  U — 

"'(A)  a  laigsr  such  benefit  or  ptyment. 
■s  the  case  may  be,  would  be  payable  with- 
out Its  application; 

**  '(B)  any  pension  or  eompensatloa  is  de- 
termined by  the  Veterans'  Admlniitratlan 
to  be  payable  by  tt  on  the  basis  of  tbs  dsath 
of  sQdi  wtsran: 

"'(C)  the  death  of  the  veteran  occurred 
while  he  was  In  tLe  active  military  cr  naval 
service  of  the  XTnlted  Statee;  or 

"'(D)  such  veteran  hae  been  dlai:harged 
or  releassd  fKm  the  active  military  or  naval 
ssrvl/re  of  the  United  States  subeeq^aent  to 
July  20.  1991. 

"'(2)  Upon  an  apfrilcatlon  for  bexeflta  or 
a  lump-sum  dsath  payment  on  the  Msts  of 
tlM  wagee  and  sstf-emptoyneni  Income  of 
any  World  War  n  veteran,  the  Psdarfd  Seeu- 
ilty  Administrator  shall  make  a  decision 
vMMWt  ragard  to  paragraph  (1)  (B)  of  this 
nnlsss  he  bae  been  notified  by  the 
Admlnlsttatlon  that  peatlon  or 
Is  determlnwi  to  be  payabla 
^^tfmlnlstratlan  by  reason 
of  such  vetsran.  Ihe  Psderal 
shall  thereupon  re- 
to  the  Veterans'  Admin* 
U  tbm  Veterans'  Adaatbl^ttratton 
made  an  a4^JllicatloB 
'  an  adjudication  that  any 


pension  or  compensation  Is  payable  under  any 
law  admlnstered  by  It.  It  shall  notify  the 
Federal  Secwity  Administrator,  and  the  Ad- 
ministrator shall  certify  no  fiirther  benefits 
for  payment,  or  ahall  recompute  the  amount 
of  any  further  benefits  payable,  as  may  be 
required  by  paragraph  (1)  of  this  subsection. 
Any  payments  theretofore  certified  by  the 
Federal  Security  Administrator  on  the  basis 
of  paragraph  (1)  of  this  subsection  to  any 
Individual,  not  exceeding  the  amount  of  auy 
accrued  pension  or  compensation  payable 
to  him  by  the  Veterans'  Administration,  shall 
(notwithstanding  the  provisions  of  section  3 
of  the  Act  of  Augiut  12,  1935,  as  amended 
(38  U.  S.  C,  sec.  454a) )  be  deemed  to  have 
been  paid  to  him  by  such  Adminlstiratlon  on 
accotint  of  such  accrued  pension  or  com- 
pensation. No  such  payment  certified  by 
the  Federal  Security  Administrator,  and  no 
payment  certified  by  him  for  any  month 
prior  to  the  first  month  for  which  any  pen- 
sion or  compensation  is  paid  by  the  Veterans' 
Administration  ahall  be  deemed  by  reason 
of  this  subsection  to  have  been  an  erroneous 
payment. 

"  '(c)  In  the  case  of  any  World  War  II  vet- 
eran to  whom  subsection  (a>  is  applicable. 
proof  of  support  reqxiired  under  section  202 
(b)  may  be  filed  by  a  parent  at  any  time 
prior  to  July  1961  or  prior  to  the  expiration 
of  two  years  after  the  date  of  the  death  of 
such  veteran,  whichever  is  the  later. 

"'(d)   For  the  purposes  of  this  section — 

*"(1)  The  term  "World  War  II"  means 
the  period  beginning  with  September  16, 1940. 
and  ending  at  the  dose  of  July  24.  1947. 

"•(2)  The  term  "World  War  U  veteran" 
means  any  indlvldiud  who  served  in  the  ac- 
tive military  or  naval  service  of  the  United 
States  at  any  time  during  World  War  n  and 
who.  if  discharged  or  released  therefrom,  was 
so  discharged  or  released  under  conditions 
other  than  dishonorable  after  active  service 
of  ninety  days  or  more  or  by  reason  of  a  dis- 
ability or  Injury  incurred  or  aggravated  in 
service  in  line  of  duty;  but  such  term  shall 
not  include  any  individual  who  died  while 
in  the  active  military  or  naval  service  of  the 
United  States  if  his  death  was  inflicted 
(other  than  by  an  enemy  of  the  United 
States)  as  lawful  punishment  for  a  military 
or  naval  offense.' 

"COVSKAOX  or  STATS  AMD  LOCAL  XMPLOTXXS 

"Smc.  10«.  Title  n  of  the  Social  Sectirlty  Act 
Is  amended  by  adding  after  section  217  ( added 
by  section  105  of  this  Act)  the  following: 

**  'voLtnvTAXT  Aoaxsiczirrs  roa  coveracs  ov 

STATS  AMO  LOCAL   XUPLOTSBB 

"  'Purpose  of  agreement 
"  '8k.  218.  (a)  (1)  The  Administrator  shaU, 
at  the  request  of  any  State,  enter  into  an 
agreement  with  such  State  for  the  purpose  of 
extending  the  Insurance  system  established 
by  this  title  to  services  performed  by  in- 
dividuals as  employees  of  such  State  or  any 
political  subdivision  thereof.  Each  such 
agreement  shall  contain  such  provisions,  not 
Inconsistent  with  the  provisions  of  this  sec- 
tion, as  the  State  may  request. 

"'(3)  Notwithstanding  section  210  (a), 
for  the  puri)oees  of  this  title  the  term  "em- 
ployment" includes  any  service  Included  un- 
der an  agreement  entered  into  under  this 
sectloo. 

•"Definition* 
"  '(b)  For  the  purposes  of  this  section — 
"'(1)  The  term  "State"  doea  not  Include 
the  DIstrlet  of  Columbia. 

"'(2)  The  term  '>)Utical  subdlvlalon"  In- 
tfvdea  an  Instrumentality  of  (A)  a  State, 
(B)  one  or  more  political  subdivisions  of  a 
State,  or  (C)  a  State  and  o&e  or  more  of  Its 
pcdttleal  subdivisions. 

'(3)  The  term  "«nployee"  includes  an 
of  a  State  or  political  subdivision. 


"  '(4)  The  term  "retirement  system"  means 
a  pension,  annuity,  retirement,  or  similar 
fund  or  S3rstem  establlahed  b:/  a  State  or  by 
a  political  subdivision  thereo:. 

"'(5)  The  term  "coverage  group"  means 
(A)  employees  of  the  State  otiier  than  those 
engaged  in  performing  service  in  connection 
with  a  proprietary  function;  (B)  employees 
oT  a  political  subdivision  of  a  State  other 
than  those  engaged  in  performing  service  in 
connection  with  a  projuletary  fimotion;  (C) 
employees  of  a  Stato  engaged  in  performing 
service  in  connection  with  a  tingle  proprie- 
tary function;  or  (D)  employees  of  a  political 
subdivision  of  a  State  engaged  in  performing 
service  in  connection  with  a  single  proprie- 
tary function.  If  imder  the  p<receding  sen- 
tence an  employee  would  be  included  In  more 
than  one  coverage  group  by  reason  of  the 
fact  that  he  performs  service  In  connection 
with  two  or  more  proprietary  fitnctions  or  in 
connection  with  both  a  proprietary  function 
and  a  nonpro[H-ietary  function,  he  shall  be 
Included  in  only  one  such  coverage  group. 
The  determination  of  the  coveiage  group  in 
which  such  employee  shall  be  iacluded  shall 
be  made  In  such  manner  as  may  be  specified 
in  the  agreement. 

"  'Servicei  covered 

"  '(c)  (1)  An  agreement  under  this  section 
shall  be  applicable  to  any  one  cr  more  cover- 
age groups  designated  by  the  State. 

"'(2)  In  *he  case  of  each  coverage  group 
to  which  the  agreement  applliM,  the  agree- 
ment must  Include  all  serviceii  (other  than 
services  excluded  by  or  pursuant  to  sub- 
section (d)  or  paragraph  (3).  )(5),  or  (6)  of 
this  subsection)  performed  by  Ludlviduals  aa 
□members  of  such  group. 

"'(3)  Such  agreement  shall,  if  the  Stato 
requests  it.  exclude  (In  the  cue  of  any  cov- 
erage group)  any  srarvices  of  xa  emergency 
nature  or  all  services  in  any  claie  or  classes  of 
elective  positions,  part-time  positions,  or  po- 
sitions the  compensation  for  which  is  on  a 
fee  basis. 

"'(4)  The  Administrator  shUl.  at  the  re- 
quest of  any  State,  modify  tae  agreement 
with  such  State  so  as  to  (A)  include  any  cov- 
erage group  to  which  the  agre^tment  did  not 
previously  apply,  or  (B)  induce,  In  the  case 
of  any  coverage  group  to  which  the  agree- 
ment applies,  services  prevlo^isly  excluded 
from  the  agreement:  but  the  agreement  as 
so  modified  may  not  be  incoasistent  with 
the  provisions  of  this  section  applicable  in 
the  case  of  an  original  agreement  with  a 
State. 

"  '(5)  Such  agreement  shall,  if  the  Stato 
requests  it.  exdude  (In  the  case  of  any  cover- 
age group)  any  agricultural  laltor,  or  service 
performed  by  a  student,  desigaatod  by  the 
State.  This  paragraph  shall  apply  only  with 
respect  to  service  which  Is  e.cduded  from 
emplojrment  by  any  provision  of  section  210 
(a)  other  than  paragraph  (8)  of  such  sectlpn. 

"  '(6)  Such  agreement  shall  exdude — 

•"(A)  service  performed  by  m  Individual 
who  is  employed  to  relieve  hinD  from  unem- 
ployment, 

"•(B)  service  performed  In  a  hospital, 
home,  or  other  institution  by  a  patient  or 
Inmato  thereof, 

"'(C)  covered  transportation  service  (aa 
determined  under  section  210  ( 1) ) ,  and 

"'(D)  service  (other  than  atricultural  la- 
bor or  service  performed  by  a  student)  which 
is  excluded  from  employment  by  any  pro- 
vision of  section  210  (a)  other  than  parao 
graph  (8)   of  such  section. 

"'Exclusion  0/  positions  covered  by  retire- 
ment systems 
"•(d)  No  agreement  with  any  SUte  nuky 
be  made  applicable  (either  in  the  original 
agrtfcment  or  by  any  modification  thereof) 
to  any  service  performed  by  employees  as 
members  of  any  coverage  group  in  positions 
covered  by  a  retirement  system  on  the  data 
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such  agreement  is  made  applicable  to  such 
coverage  group. 

"  'Payments  and  reports  by  States 

*"(e)  Each  agreement  imder  this  section 
diall  provide — 

"  '(1)  that  the  Stato  wUI  pay  to  the  Secre- 
tary of  the  Treas\u7,  at  such  time  or  times 
as  the  Administrate'  may  by  regulations 
prescribe,  amounts  equivalent  to  the  sum 
of  the  taxes  which  woxild  be  impoeed  by  sec- 
tions 1400  and  1410  of  the  Internal  Revenue 
Code  if  the  sorvlces  of  employees  covered 
by  the  agreement  constituted  employment 
as  defined  in  section  1426  of  such  code;  and 

"  •  ( 2)  that  the  State  will  comply  with  such 
regulations  relating  to  payments  and  re- 
ports as  the  Administrator  may  prescribe  to 
c:uTy  out  the  purposes  oi  this  section. 

"  Effective  date  of  agreement 

**  '(f)  Any  agreement  or  modification  of  an 
Bgrcsmcnt  under  this  section  ahall  be  effec- 
tive with  respect  to  services  performed  after 
an  effective  date  specified  in  such  agreement, 
or  modification,  but  in  no  case  prior  to  Jan- 
ttnry  1.  1S51.  and  in  no  case  (other  than  in 
tlie  case  of  an  agreemmt  or  mod1flcatt<m 
agreed  to  prior  to  January  1.  1953)  prior  to 
the  first  day  of  the  calendar  year  in  which 
mxh  agreement  or  modification,  as  the  cace 
may  be.  is  agreed  to  by  the  Administrator 
and  ths  Senate. 

"  'Termination  of  agreement 

'  '(g)  (1)  Upon  giving  at  least  two  years' 
advance  notice  in  writing  to  the  Administra- 
tor, a  Stato  may  termlnato,  effective  at  the 
end  of  a  calendar  quarter  specified  in  the 
notice,  its  agreement  with  the  Administrator 
either — 

"  '^A)  in  Ite  entirety,  but  only  if  the  agree- 
ment has  been  in  effect  from  ite  effective 
date  for  not  less  than  five  years  prior  to  the 
receipt  of  such  notice;  or 

"  '(B)  with  reelect  to  any  coverage  group 
designated  by  the  State,  but  only  if  the 
agreement  has  -been  in  effect  with  respect 
to  such  coverage  group  for  not  less  t^ian  five 
years  prior  to  the  receipt  of  such  notice. 

**  '(2)  If  the  Administrator,  after  reason- 
able notice  and  opportunity  for  hearing  to 
a  State  with  whom  he  has  entered  into  an 
agreement  pumuant  to  this  section,  finds 
that  the  State  has  failed  or  is  no  longer 
legally  able  to  comply  substantially  with  any 
provision  of  such  agreement  or  of  this  sec- 
tion, he  shall  notify  such  Stoto  that  the 
agreement  will  be  terminated  in  ite  entire- 
ty, or  with  reelect  to  any  one  or  more  cover- 
age groups  designated  by  him,  at  such  time, 
not  later  than  two  years  from  the  date  of 
such  notice,  as  he  deems  appropriate,  xmleas 
prior  to  such  time  he  finds  that  there  no 
longer  is  any  such  failure  or  that  the  cavise 
for  such  legal  inability  has  been  removed. 

"  '(3)  If  any  agreement  entered  into  under 
this  section  is  terminated  in  ite  pntirety, 
the  Administrator  and  the  State  may  not 
again  enter  into  an  agreement  pursuant  to 
this  section.  If  any  such  agreement  Is 
terminated  irith  reject  to  any  cova«ge 
group,  the  Administrator  snd  the  State  may 
not  thereafter  modify  such  agreem«xt  so 
as  to  again  make  the  agreement  applicable 
with  reelect  to  such  coverage  group. 

**  'Deposits  in  Trust  Fund;  rndfustmentt 

•"(h)  (1)  All  amoimte  received  by  the 
Secretary  of  the  Treasury  under  an  agreement 
made  pursuant  to  this  section  shall  be  de- 
posited in  the  Ttust  Fund. 

"'(2)  If  more  or  leas  than  ths  ocsreet 
amount  due  under  an  agreement  made  pur- 
suant to  this  section  is  paid  with  lespect  to 
any  payment  of  remunoation,  proper  ad- 
Justmente  wltSi  respect  to  the  amounta  doe 
under  such  agreement  shall  be  made,  without 
Interest,  in  su^  manner  and  at  sndi  ttmea 
aa  may  be  prescribed  by  xegtilatlona  of  tUs 
Administrator. 

"'(3)  If  an  overpayment  cannot  he  ad- 
justed under  paragraph   (2)>  ^m  amount 


'  and  the  time  or  timos  M!  la  to  he  paid 
shaU  be  eertUlad  by  the  AdBdnMmtor  to  the 
Managing  Itustee,  and  the  Managing  TtuaMe, 
through  the  Fiscal  Ssrloe  of  tlM  Ttaasnry 
Department  and  prior  to  anjr  action  thereon 
by  the  Genwal  AcoountliiB  Cflca.  ahall  ma^ 
payment  in  accsrdanee  wttl:i  such  oertUlea- 
tlon.  Tlie  M*"*g*"B  TtustKie  ahall  not  be 
held  personally  liable  for  any  payment  or 
payments  made  in  accordance  with  a  certifi- 
cation by  the  Admlnlslratur. 

"  'Regulations 

"  '(1)  Begulatlons  of  the  AdmlnlstiBtor  to 
carry  out  the  purposes  of  tills  section  shall 
be  designed  to  make  the  retjulremente  im- 
posed on  States  pursuant  to  this  section  the 
same,  so  far  as  practlcab^,  ar  those  imposed 
on  employers  pursuant  to  thlit  title  and  sub- 
chapter A  or  ■  Of  chapter  9  *tf  the  Internal 
Bevimue  Code. 

"  'Failure  to  make  pgymmnts 

" '(])  In  case  any  Stato  does  not  make,  at 
the  time  or  times  due,  the  pay:inenta  pravUtad 
for  under  an  agreement  paauant  to  this  sec- 
tion, thse  shall  be  added,  ua  part  of  the 
amounta  due.  intcreat  at  the  rate  of  8  per 
centum  per  annum  from  the  date  due  untU 
paid,  and  the  Adminlatzater  caay.  In  hla  dis- 
cretion, deduct  such  amounts  plus  Intaeeat 
from  any  amounta  cwrtHtad  by  him  to  the 
Secretary  of  the  Treasury  far  payment  to  such 
State  under  any  other  provlaion  of  this  Act. 
Amounta  so  deducted  shall  he  deemed  to 
have  been  paid  to  the  State  under  mxcih.  othv 
provlston  of  this  Act.  Amounta  equal  to  the 
amounta  dedtieted  under  this  suhaectlan  ara 
hereby  appropriated  to  the  Trust  Fund. 
**  'Instrumentaiities  of  two  or  more  State* 

"'(k)  The  Admlniatrator  may,  at  the  re- 
quest of  any  inatrumentallty  of  two  or  more 
Statea,  enter  Into  an  eigrsunant  wttii  such 
instrumentality  for  the  purpoee  of  extending 
the  insurance  system  estahUshed  by  thla  title 
to  aervicea  performed  by  individuals  as  em- 
ployees of  such  instrumentality.  Such  agree- 
ment, to  the  extent  practlcahte.  shall  be  gov- 
erned by  the  provistons  of  this  serOnn  apfHl- 
cable  m  the  case  of  an  agreement  with  a 
State. 

"'D^egation  of  fmnetton* 

-'(I)  Tia  Administrator  la  anthorlaed, 
pursuant  to  agreement  with  the  head  of 
any  Federal  sgency,  to  delegate  any  of  his 
functions  imder  this  section  to  any  oOcer 
or  employee  of  su^  sgency  snd  othowlae 
to  utilize  the  serrices  and  facilities  of  such 
agency  in  carrying  oiit  such  functions,  and 
p-jment  therefor  shall  be  in  advance  or  by 
way  of  reimbursement,  as  may  be  provided  in 
such  agreement.* 

"FLjutiu  aioo 


"(A)  The 


107.  'ntle  H  of  the  Social  Sectirity 
Act  is  amended  by  adding  after  section  218 
(added  by  sectton  106  of  thU  Act)  the 
following: 

**  'UTSLUVB  nsiB  nt  CASB  or  rooxo  amo 
"  'Sac  218.  If  the  Ooveniar  of  Puerto  Htoo 
oertlfles  to  the  President  of  the  United  States 
that  the  legttiatTim  of  Puerto  Bloo  haa.  by 
ccncurrent  reeolutian.  reaolved  that  It  destiea 
the  eztenstam  to  Puerto  Rloo  of  the  pxovtalaaia 
of  thia  title,  the  effecUve  date  lafenred  to 
In  aeetlona  210  (h>,  310  (1).  210  (J).  211 
(a)  (7).  and  211  (b>  ahall  be  Jtanuary  1  of 
the  first  calendar  year  which  begins  more 
than  ninet,.  days  after  the  date  on  which 
the  ftestdent  receives  such  certlfloatlon.' 


108.  (a)  Subsection  (b)  of  seetlan  90S 
of  the  aadal  Security  Act  Is  amended  by 
Inserting  former  wift  dlvorcad.  husband, 
widower.'  after  *wldow.'. 

'*(b)  SabaMtbm  (c)  of  sectloo  209  of  the 
Sodal  Secmlty  Act  la  amemlwt  to  md  la 
tdHama: 

"'(c)  (1)  Par  the  puipoaes  of  this  subsee- 
tion— 


"'(B)  The  term 
a  patod  of  three 
fifteen  days. 

"'((J)  Tha  tarm 
divldual's    spooM. 
child,     or     parent, 
IndlvlduaL 

"'(2)  on  the  baala  of 
talned  by  or  sufultlad  to 
tor.  and  after  stieh 
he  deems  naceasary.  tha 
ifVtaWish    ^m| 
amounta  of  wagss  piM  to. 
of  self -emptoyflaBBt 
Individual  and  of  tl 


UBttattaB' 
tvo 


and.  vprni 

oal  or  hla 

ttwa  of  soch^  indlvittnal-  or 

amounte    of 

income  of  sncfc. 

during  whleh  "^TyfT 

Income  was  dertwad.  •■ 

atthetftneof 

-•(8)  The 
ennaoca  tar  tha 
ton  the 

of 


tha 
and 

of  an  oatMj  In  guok 
laved  to  has* 
pk^maati 
by.  an  IndlvMoal  ht 
denea  that  no 
to.  or  that  no  i 
by.  such  indtvMwl 
"(4)  Pitor  to  tha 
llmltotloo  fonowloiF  aoy 
trator  may.  If  It  la 
that  any  entry  of 
Income  In  his  rseorts  for 
roneoua  or  that  anf 
wmpiuyuieiit 
omtttad  from 
entry  or  tndude  aueh  oanHtofi  ttiM  In  Ma 
records,  as  the  eaae  aaay  be.  Aftar  tha  iK> 
I^ratfon  of  tha  time  ttmnatlon 
any  year — 

changes.  If  any,  marts  pHanant  to 
(5) )  of  the  anumnta  of  wf  paia  to.  aad 
aetf-empi<iyuiBnt  tiii'i  siia  dectrart  hy^  an  In* 
dividual  during  any  period  In  smili  jam  sbafl 
be  cmdartva  for  the  potpoHB  of  tUs  titia: 

*"(B)  tha  ahaaaee  of  aa  entry  la  tlw 
Administrators  reenda  aa  to  tha  wagn  al- 
leged to  have  bean  paM  by  aa  amftofm  to 
an  indlvidxial  duitns  vxf  period  la  i 
ahall  be 

poeea  of  ttila  title  that  1 
were  paid  to  such  ladhrMttal  Ini 
and  - 

"  (C)  the  riaenoe  of  an  entrr  ia 
Bdnlstratar's  reeorda  aa  to  tha  mS" 
ment  tneone  sTIned  to  hasw  haea  #al«Bfi:  bjf 
an  Indlvldnai  in  aach  year  shidl  r 
fUr  the  purpoaaa  of  tlila  ttUa  that 
alleged  aett-eaiplujuiem  inua— a  was 
by  aueh  Individual  la  aoA  pear  awl—  tt  M 
ahown  tbat  ha.lUad  a  taa  xatam  tt  Ma  i 

esfdratkm  of  the  tl&w  Tlarttatlna 
such  year.  In  whlA  caaa  tbe 
shall  indtade  in  his 


"'(S)  Aftvtha 
tatlon  fdOowlBg  aaj 
paid  or  alleged  to 

*ti  <i)*'''y*****'* 
to  haw  beea 

with  reapaet  to 
tncoma  la  hla 
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iBdtTlduai  or  tndud*  la  hi*  neands  of  «nch 
for  socli  tndtTldnal  any  oilttart  ttem  of 
or  Mir-einploTiiMSU  tncooM  bat  oolf— 

'•(A)  If  an  appHcmthm  for  monthly  b«ik»> 
flta  or  for  •  lTimp-«mn  death  payment  vaa 
Had  wttlUn  tba  tlma  innltatlon  foUowtng 
matb  yaar;  escape  tHat  bo  taeh  cliaaga.  de- 
letiao,  or  Incluclon  may  b«  made  pursuant 
to  turn  snbparaflraph  after  a  final  dactrion 
tba  appUeatkm  for  monthly  banalita  or 
death  payment; 

'  '(B)  If  within  the  time  limitation  follow* 
tag  meh  yaar  an  mdlTldual  or  his  survivor 
makca  a  requaat  for  a  change  or  delation,  or 
for  an  Inclnatnn  of  an  omitted  Item,  and  al- 
lafM  In  writing  that  the  Admlnlatrator'a 
of  Om  wagaa  pakt  to.  or  the  aalf- 
Deona  darlred  by,  lueh  Indl- 
vldaal  In  aoeh  year  are  in  one  or  more  rc- 
■paeta  arroaaoaa;  cseept  that  no  aoeh  change, 
deietfcm,  or  tnelaakMi  may  be  made  pursuant 
to  thla  anbpangr^h  after  a  final  dedaton 
upon  mattk  raqaset.  Written  notice  of  the 
Admtalatratar'a  tiedalon  on  any  such  request 
ikaU  be  ftren  to  tiM  Individual  who  made 
theraqoMV. 

"'(C)  to  eorreet  amwa  apparent  cm  the 
taeeoc  each  reeords; 

**  '(D)  to  transfer  Itama  to  reoorda  of  the 
Ballroad  Betlremant  Itoard  If  such  Items 
were  eredtted  under  this  tttte  when  they 
akottld  have  been  credited  imder  the  RaU- 
road  Batlremeut  Act.  or  to  enter  Items  traas> 
fstrad  by  the  Ballroart  BctlreBMnt  Board 
which  have  been  credited  under  the  Railroad 
Betlrement  Act  whan  they  should  have  been 
cradltad  under  thJa  title: 

"  '(B)  to  delate  or  reduce  the  amount  of 
•By  entry  which  to  erroneouB  as  a  result  of 


1      i 


i  i 


"'(F)  to  etmform  hto  reoorda  to  tax  ra- 
tuma  or  pnrtfams  thereof  (ladudlng  infor- 
aaatlon  ratw^v  and  other  written  state- 
ments) filed  with  the  Commissioner  of  In- 
ternal Bevenue  under  title  vm  of  the  Social 
Security  ^et.  under  subchapter  B  of  «Jaapter 
1  or  subchapter  A  of  chapter  9  at  the  In- 
ternal Revenue  Code,  or  under  regulations 
made  under  authority  of  such  title  or  sub- 
chapter,  and  to  Information  returns  filed  by 
a  Stata  pursuant  to  an  agreement  under  sec- 
tion ai8  or  regulations  of  the  Administrator 
thereunder:  except  that  no  amount  of  self- 
employment  Income  of  an  individual  for  any 
taxable  year  (If  such  return  or  statement 
was  filed  after  the  expiration  of  the  time 
limitation  following  the  taxable  year)  shtUl 
be  Indued  in  the  Administrator's  records 
pursuant  to  this  subparagraph  in  exceea  of 
the  amount  ^hich  has  been  deleted  pursuant 
to  thla  subparagraph  aa  pcymenta  errona- 
ovtfy  included  In  such  records  as  wagee  paid 
to  such  Individual  In  such  taxable  year; 

**  '(O)  to  correct  crron  made  in  th«  alio- 
catlim.  to  Indivktttaia  or  periods,  of  wages  or 
•rtX^aoployment  laoome  entered  In  the  rec> 
ordi  at  the  Admlnlstratoor; 

*'(B)  to  Iseluda  wages  paid  during  any 
Btrtod  In  such  year  to  an  Individual  by  an 
wc^jikifer  If  there  la  an  absence  of  an  entry 
iB  tha  AdBlalatrator'g  records  of  wages  hav- 
ing hv»  paid  by  such  empk^er  to  such 
iBdlvltfuAl  in  such  period;  or 

"'(Z)  to  enter  Itams  which  oonstttuta  re- 
muBeration  lor  employment  ondar  subaec- 
tloa  (o).  such  uitrlae  to  be  In  accordance 
with  eartttad  reports  of  records  made  by  the 
BaUroad  Betlrement  Board  pursuant  to  see- 
Hon  •  (k>  (S)  of  the  Railroad  Retirement 
AetoClMT. 

***(•)  wmteh  BoUoe  of  any  deletion  or 
i««Mtloa  under  paragraph  (4)  or  (5)  shall 
be  fiveii  to  the  tauavUtual  whoae  record  la 
tBTOlvad  or  to  hla  survivor,  esoept  that  (A) 
ta  tlMi  mm  of  a  delation  or  reduotton  with 
mpacl  to  M9  aatry  ot  wagee  such  notice 
•Mil  ba  glvaa  to  Mch  individual  only  if  he 
tea  pnslMily  torn  notified  by  tha  Admin- 
fertntor  of  th»  amount  ot  hu  wagaa  for  the 
MtoB  tovolved.  and  (B)  «uch  noUce  shall 
M  gttan  to  such  survivor  uoiy  if  he  or  the 


Individual  whose  record  is  involved  has  pre- 
viously been  notified  by  tbe  Admlnlstxator  of 
the  amount  of  such  individual's  wages  and 
sidf-emplayment  income  for  the  period 
Involved. 

"'(T)  Upon  request  In  writing  (within 
such  period,  after  any  change  or  refusal  of 
a  request  for  a  change  of  his  records  pursu- 
ant to  this  subsection,  as  tbe  Administrator 
may  preacrlbe) ,  opportunity  for  bearing  with 
respect  to  such  change  (x  refxual  shall  be 
afforded  to  any  individual  or  his  survivor.  If 
a  hearing  is  held  pursuant  to  this  paragraph 
the  Administrator  shall  make  findings  of  fact 
and  a  decision  based  upon  the  evidence  ad- 
duced at  such  hearing  and  shall  include  any 
omitted  Items,  or  change  or  delete  any  entry. 
In  his  records  as  may  be  required  by  such 
findings  and  decision. 

"•(8)  Decisions  of  the  Administrator 
under  this  subsection  shall  be  reviewable  by 
commencing  a  civil  action  in  the  United 
Statea  district  court  as  provided  in  subsec- 
tUm  (g).' 

"(c)  Section  206  of  the  Social  Security  Act 
to  amended  by  adding  at  the  end  thereof  the 
following  subsections: 

"'Crediting  of  compensation  under  the 
Railroad  Retirement  Act 

••  '(o)  If  there  is  no  person  who  would  be 
entitled,  upon  application  therefor,  to  an  an- 
nuity under  section  5  of  the  Railroad  Reiire- 
ment  Act  of  1937,  or  to  a  lump-sum  payment 
under  subsectior  (f)  (1)  of  such  section, 
with  respect  to  the  death  of  an  employee  (as 
defined  in  such  Act),  then,  notwithstanding 
section  aiO  (a)  (10)  of  this  Act.  compensa- 
tion (as  defined  in  such  Railroad  Retirement 
Act.  btrt  exciudlng  compensation  attrib- 
utable aa  having  been  paid  during  any 
month  on  account  of  military  service  credit- 
able Tuder  section  4  ef  such  Act  if  wages  are 
deemed  to  have  been  paid  to  such  employee 
during  such  month  under  section  217  (a)  of 
this  Act)  of  such  employee  shall  constituta 
remuneration  for  employment  for  piurposes 
of  determining  (A)  entitlement  to  and  the 
amount  of  any  liunp-sum  death  payment 
under  this  title  on  the  basis  of  such  em- 
ployee's wages  and  self -employment  Income 
and  (B)  entitlement  to  and  the  amount  of 
any  monthly  benefit  imder  this  title,  for  the 
month  in  which  such  emrloyee  died  or  for 
any  month  thereafter,  on  the  basis  of  such 
wagee  and  8elf-«mployment  Income.  For 
such  purposes,  compensation  (as  so  defljied) 
paid  In  a  calenrar  year  shall,  in  the  absence 
of  evidence  to  the  contrary,  be  presumed  to 
have  been  paid  in  equal  proportions  w;th 
respect  to  all  months  in  the  year  in  which 
the  employee  rendered  services  for  such 
compenaation. 

"  'Special  rules  in  case  of  Federal  service 
"'(p)  (1)  With  respect  to  service  included 
aa  employment  under  section  210  which  is 
performed  In  the  employ  of  the  United  States 
or  in  the  employ  of  any  Instrumentality 
which  is  wholly  owned  by  the  United  States, 
the  Admln'strator  shall  not  make  determi- 
aatlona  as  to  whether  an  individual  has  per- 
formed such  service,  the  periods  of  such 
service,  the  -mounts  of  remuneration  for 
■uch  sttvlee  which  constitute  wages  under 
the  provisions  of  section  209,  or  the  periods 
In  which  or  for  which  such  wagee  were  paid, 
but  shall  accept  the  determinations  with  re- 
spect thereto  of  the  head  of  the  appropriate 
Federal  agency  <x  instrumentality,  and  of 
such  agwita  aa  such  head  nuiy  deelgnate.  as 
evidenced  by  returns  filed  in  accordance  with 
the  provisions  of  section  1420  (e)  of  the  In- 
ternal Revenue  Code  and  certifications  made 
pursuant  to  thla  subsecUon.  Such  deter- 
mltuitlons  shall  be  final  and  conclusive. 

"  '(2)  The  head  of  any  such  agency  or  in- 
strumentality la  authorised  and  directed. 
upon  writton  request  of  the  Administrator, 
to  make  certification  to  him  with  respect  to 
any  matter  determinable  for  the  Adminis- 
trator by  such  head  or  hto  agenta  under  thi^ 


•uLsection.  which  the  Administrator  flnda 
necessary  in  administering  thto  title. 

"  '(3)  The  provisions  of  paragraphs  (1)  and 
(2)  shall  be  applicable  in  the  case  of  service 
performed  by  a  civilian  employee,  not  com- 
pensated from  funds  appropriated  by  the 
Congress,  in  the  Army  and  Air  Force  E::- 
change  Service,  Army  and  Air  Force  Motion 
Picture  Service.  Navy  Exchanges,  Marine 
Corps  Exchanges,  or  other  activities,  con- 
ducted by  an  Instrumentality  of  the  United 
States  subject  to  the  Jurisdiction  of  the  Sec- 
retary of  Defense,  at  installations  of  the  De- 
partment of  Defense  for  the  comfort,  pleas- 
ure, contentment,  and  mental  and  physical 
improvement  of  personnel  of  such  Depart- 
ment; and  for  purposes  of  paragraphs  (1) 
and  (2)  the  Secretary  of  D^ense  shall  be 
deemed  to  be  the  head  of  such  instrumen- 
tality.' 

"(d)  The  amendmento  made  by  subeec- 
tions  (a)  and  (c)  of  thto  section  shall  take 
effect  on  September  1, 1950.  The  amoidment 
made  by  subsection  (b)  of  thto  section  shall 
take  effect  January  1.  1961,  except  that,  ef- 
fective on  September  1,  1950,  the  husband 
or  former  wifr  divorced  of  an  individual 
shall  be  treated  the  same  as  a  parent  of  such 
individual,  and  the  legal  r^resentatlve  of 
an  individual  or  hto  aetata  shall  be  treated 
the  same  as  the  individual,  for  purpoaea  of 
section  205  (c)  of  the  Social  Security  Act 
as  in  effect  prior  to  the  enactment  of  thto 
Act. 

"MISCSLLAKSODS  AMSMDMBins 

"Sac.  109.  (a)  (1)  The  second  smtence 
of  section  201  (a)  of  the  Social  Security 
Act  is  amended  by  striking  out  'such  amounta 
as  may  be  appropriated  to  the  Trust  Fund' 
and  inserting  in  lieu  thereof  'such  amounta 
as  may  be  appropriated  to,  or  deposited  in. 
the  Trust  Fund.' 

"(2)  Section  201  (a)  of  the  Social  Security 
Act  to  amended  by  striking  out  the  third 
sentence  and  by  Inserting  in  lieu  thereof  the 
following :  "  "There  to  hereby  appropriated 
to  the  Trust  Fund  for  the  fiscal  year  end- 
ing June  30.  1941,  and  for  each  fiscal  year 
thereafter,  out  of  any  moneys  in  the  l^-eaa- 
ury  not  otherwise  appropriated,  amounta 
equivalent  to  100  per  centum  of — 

"  '(1)  the  taxes  (Including  interest,  penal- 
tiea.  and  additions  to  the  taxes)  received 
under  subchapter  A  of  chaptw  9  of  the  In- 
tomal  Revenue  Code  (and  covered  into  the 
Treasury)  which  are  deposited  Into  the 
Treasury  by  colleetora  of  ln*^«mAl  revenue 
before  January  1. 1961;  and 

"'(2)  the  taxes  certified  each  month  by 
the  Commissioner  of  Internal  Revenue  ~-: 
taxes  received  undn-  subchapter  A  of  chap- 
ter 9  of  such  code  which  are  depoaited  into 
the  Treasury  by  collectors  of  internal  reve- 
nue after  December  31.  1950.  and  before 
January  1.  1963.  with  respect  .o  asseeamenta 
of  such  taxea  made  before  January  1,  1961; 
and 

"(3)  the  taxes  imposed  by  subchapter 
A  of  chapter  9  of  such  code  with  respect  to 
wagea  (as  defined  In  section  1426  of  such 
code)  reported  to  the  Commissioner  of  In- 
ternal Revenue  pursuant  to  section  1420  (c) 
of  such  code  after  December  31.  I960,  n- 
determlned  by  the  Secretary  of  the  Treastiry 
by  applying  the  applicable  rates  of  tax  under 
such  subchapter  to  such  wages,  which 
wsges  shaU  be  certified  by  the  Federal  secu- 
rity Administrator  on  the  basto  of  the 
records  of  wagea  established  and  maintained 
by  such  Admintotrmtor  in  accordance  with 
such  reporta;  and 

"'(4)  the  taxes  Imposed  by  subchapter 
K  of  chapter  1  of  such  code  with  reepect  to 
self -employment  income  (aa  defined  in  sec- 
tion 481  of  such  code)  repwted  to  the  Com- 
missioner of  Internal  Revenue  on  tax  re- 
txtma  undo-  such  subchapter,  as  detomined 
by  the  Secretary  of  the  Treasury  by  applying 
the  applicable  rata  of  tax  under  such  sub- 
chapter to  such  self-employment  Income, 
which  ssix-employment  income  shall  be  cer. 


tlfisd  by  the  Federal  Security  AdmlnSstzs* 
tor  en  the  basto  of  the  records  of  aelf-em- 
^oyn^nt  Income  *-»«Nlvhfil  and  mala-' 
tained  by  the  Administrator  in  aoocrdanes 
with  such  retumsi 

The  amounta  &i^HTq«lated  by  dauaea  (3) 
and  (4)  sliall  be  transferred  from  time  to 
time  from  the  general  fund  la  the  TY«asury 
to  the  Trui.t  Fund  on  the  baste  of  eatlmatsa 
by  the  Secretary  of  the  Treasury  of  the  taxea, 
referred  to  in  clauaea  (3)  and  (4),  paid  to 
or  deposited  into  the  Treasury;  and  proper 
adjustmentc  shall  be  made  in  amounts  sul>- 
sequently  transferred  to  the  extent  prior  esti- 
mates were  in  exceea  nt  or  were  less  than  the 
amounta  of  the  taxes  lefsiiwl  to  in  such 
clauses.' 

■\3)  Section  201  (a)  of  the  Social  Secu- 
rity Act  l£  amended  by  striking  out  the  f(d- 
Icwlng:  There  to  also  authorissd  to  be  ap- 
propriated to  the Itiist  Fund  such  additional 
sums  as  may  be  required  to  finance  the  bene- 
flta  and  paymenta  provided  under  thto  title.' 
"(4)  Section  201  (b)  of  such  Act  to  amend- 
ed by  striking  out  Chairman  of  the  Social 
Security  Board'  and  Inserting  In  lieu  thereof 
'Federal  Security  Administrator'. 

"(5)  Section  201  (b)  of  such  Act  1<  amend- 
ed by  adding  afto'  second  sentoice  thereof 
the  following  new  sentence:  "The  Commis- 
alcner  for  Social  Security  shall  serve  as  Sec- 
retary of  the  Board  of  Trustees.' 

"(6>  Paragraph  (2>  of  section  201  (b)  of 
such  Act  to  amended  by  striking  out  'on 
the  first  day  of  each  regular  aeaston  of  the 
Gangresa'  and  inserting  in  lieu  thereof  "not 
IsMr  than  the  first  day  of  March  of  each 
year*. 

'  (7)  Section  201  <b)  of  such  Act  to  amend- 
ed by  striking  out  the  paled  at  the  end  of 
paragraph  (3>  and  inau-dng  in  lieu  thereof 
':  and',  and  by  adding  tbe  following  new 
paragraph: 

'"(4)  Recommend  hnprovemmta  In  ad- 
mtnlstrstiTe  procedtires  and  policies  designed 
to  sfliseCuate  the  proper  coordination  of  the 
oUI-«ge  and  survivors  Insurance  and  Fed- 
eral-Stata  unemployment  compensation 
prcgrama.' 

"lo^  Section  201  (b>  of  such  Act  to  amend- 
ed by  adding  at  the  end  thereof  the  foUow- 
tng :  *Such  report  shall  be  printed  as  a  Bbmse 
document  of  the  sessian  of  the  Congress  to 
srhlch  the  report  to  made.' 

"(9)  Section  201  (f>  of  such  Act  to  amend- 
ed to  read  as  follows: 

*"(f)  (1)  The  Managing  TVustee  to  directed 
to  pay  from  the  Trust  Fund  into  the  Treas- 
ury the  amount  estimated  by  him  and  the 
Federal  Security  Administrator  which  will 
be  expended  during  a  three-month  p^lod 
by  the  Federal  Security  Agency  and  the 
Treasury  Department  for  the  administratian 
of  titles  n  and  vm  of  thto  Act  and  sub- 
chapter S  of  ehapt«-  1  and  subchapter  A  of 
chapter  9  of  the  Ihtemal  Revmue  Code. 
Such  payments  siiall  be  oover«l  into  the 
Treasury  as  repayments  to  the  account  for 
reimbursement  of  expenses  Incurred  m  con- 
BscSlon  with  the  administration  of  title  H 
and  vm  of  thto  Act  and  subchapto'  B  of 
cbaptwvA  and  subchapter  A  of  chapto^  9  of 
tha  Internal  Rsrenue  Code. 

**  *(2>  The  Managing  Trustee  is  directed  to 
pay  ftttm  time  to  time  from  the  Trust  Ptmd 
mto  the  Tre£sury  the  amount  estimated  by 
him  as  taxes  which  are  subject  to  reftind 
under  sectitm  1401  (d)  of  the  mtemal  Rev- 
enue C::de  with  (sspsct  to  sragss  (as  '*«<*~^ 
in  section  1428  of  such  axle)  paid  after  De- 
cember  31.  1850.  Such  taxes  shall  be  deter- 
mined on  the  basto  of  the  records  of  wagtj 
established  and  maintained  by  the  Federal 
Security  Administrator  m  accordance  with 
the  wagea  leposted  to  the  OnmmiSKlaner  at 
mtezaal  Revenue  pmsuant  to  aectton  1430 
<c)  of  sn^  cede,  and  the  Admlnlabrator  shall 
fumlah  the  Managing  Trustee  such  infer* 
matlaa  as  may  be  required  by  the  lYustee  for 
such  ptu^oae.  The  payntents  by  the  Man- 
aging  Xrustss   shall    be   corend   Into   ths 


ss  repsymenta  to  tbe  aeeoioit  for 
icfmadtng  totemal  revenue  ocJlecttons. 

*"(3)  Bepaymenta  made  under  paragraiA 
(1)  or  (3)  shall  not  be  available  fbr  espoidl' 
tares  but  shsll  be  carried  to  ttie  surplus  fund 
of  the  Tnasarj.  H  It  subssqnently  sppesrs 
that  the  estlmatea  under  ettticr  sneh  para- 
graph in  any  particular  parted  were  too  high 
or  too  low.  appropriate  adjustaienta  shall  bs 
made  by  the  Managing  Triistes  to  future 
payments.' 

"(b)  (1)  Sections  201,  305  (other  tfaaa 
sitfaectlans  (C)  and  (I)),  and  XM  of  such 
Act  are  amended  by  striking  out  'Bosrd' 
wherever  aniearlng  thereto  and  Inserting  to 
lieu  thereof  'Admlnlstxator':  by  striktog 
out  'Board's'  wherever  sppearing  thereto 
and  inserting  to  lieu  thereof  'Administra- 
tor's'; and  by  striking  out  (where  they  refer 
to  the  Soda!  Sscurtty  Board)  11*  and  Its' 
and  inserting  to  Ueu  thoeof  lie'.  Iilm', 
or  'hto',  as  the  context  may  require. 

"(3)  Section  205  (1)  of  such  Act  to  amesided 
to  read  aa  follows: 

" '  ;2)  The  Admlnistratcr  to  anthoriaed  to 
ddegate  to  any  member.  oOeer,  or  employee 
of  the  Federal  Security  Agency  designated 
by  him  any  of  the  puwma  oooferred  tqna 
him  by  thto  section,  scd  to  sutiiorlssd  to  be 
represented  by  hto  osm  attorneys  m  any 
court  in  any  case  or  pmr>M«tTn  arising  tm- 
der  the  provisions  of  subsection  (e) .' 

"(c)  Secttan  206  of  such  Act  to  smeatlBd 
by  striking  out  the  words  the  Fedenl  la- 
suranoe  Contributions  Act*  and  insmicg  to 
Ueu  thereof  the  following:  •subchapter  B 
of  chapter  1  or  subchapter  A  or  B.  of  rhapUr 
9  of  the  Internal  Revenue  Code*. 

"SKsncxs  pos  cooKXATivas  tmuM  to  issi 
"SBC.  110.  to  sny  csas  to  irtiich— 
"(I)  an  todlvidual  has  been  employed  at 
any  time  prior  to  1951  by  organtxatlona  enu- 
merated in  the  first  sentence  of  sectian  101 
(13)  of  the  Internal  Revenue  Code. 

"(2)  the  service  po formed  by  such  todl- 
vidual during  the  time  he  waa  ao  emplojed 
constituted  agncultural  labor  as  '^'■^"''d  to 
sectian  2C9  (1)  of  the  Social  Security  Act  and 
section  1438  (h)  of  the  Internal  Reventie 
Code,  as  in  effect  prior  to  the  enactment  of 
thto  Act,  and  stich  service  would,  but  for 
the  provirtons  of  such  asrtlons.  have  oonstl- 
tuted  employment  for  the  purposes  of  title 
n  of  the  Social  Security  Act  snd  subchapter 
A  of  chapter  9  of  such  Code. 

"(S)  Uie  taxes  imposed  by  secttaas  1400 
and  1410  of  the  Internal  Revenue  Code  have 
been  paid  with  reepect  to  any  part  of  the  re- 
mimeration  paid  to  such  taidlvidnal  by  such 
otganixatiou  for  such  sss»hje  and  the  pay- 
ment of  such  taxes  by  such  orgaatoatfam  has 
been  made  to  good  faith  tqton  the  aasump- 
tlon  that  such  serriee  did  not  ooostituto  ag> 
rtcnltunl  labor  aa  ao  drttosd.  and 

"(4)  no  refund  of  such  tsns  has  bsen  ab> 
tainod. 

ttas  smotmt  of  such  Tcmunszattoa  with  r»- 
cped  to  which  such  taass  have  beesx  paid 
ahairbs  deemed  to  eosistttnta  temoneratian 
for  employmsnt  as  d^toed  to  ssctton  209  (b) 
of  the  Social  Security  Act  as  to  efliBCt  prlor 
to  the  enactment  ot  thto  Act  (but  it  diaU 
not  oonstttste  wages  for  purposss  of  deduc- 
ttons  tmder  section  aoa  of  each  Act  fcr 
moBiths  for  which  benefito  under  title  H  of 
such  Act  have  been  oertUled  snd  paid  prior 
to  the  esuKtasnt  of  thto  Act). 


'Imx  D— AMzsnanans  to  JwoMHtx. 
Bzvsstix  Cobb 

"■axB  or  ^ULX  Of  wasas 

"^c^  ^1.  (a)  CUuses  (2)  and  (8>  of 
tton  1400  of  the  totemal  Bevcnua  Cods  ar« 
amended  to  read  as  follows: 

"'(S)  Wtth  respect  to  waaes  iscBlfsd  dor- 
tog  the  calendar  years  1950  to  ISO.  both  to* 
ttamtm.  the  rata  shaU  bs  1% 

"*(>>  Bnth  respect  to 
fa«  the  calanttar  yeara  lOM  to 
UsB  rata  aliaU  bs  a  p« 


-•(4>  WItb 
tog  tbe 
ctaMve. 

-•(5» 
tag  tbe 
dustos, 

-•(•)  Wttb 
DsembsrSl.  I9M.  ffea 
csntva.' 

-(b)  CUnsss  (1)  sad  (t)  or 
of  tbe  I&tenial  Bstsbms 
to  read  as  fi-laws: 

"■(2)  mtfa  iHpsc*  to 
tbs  rslsnrtsr  yean  tHB  to  IMS, 
elusive,  tbe  rsto  shall  bs  1%  pv 

*"<3)  WItb 
the  *-'— «^"'  ysan  AM  to 
Siva,  the  rato  AaB  bs  S  pa 

•"(A}  With  rsspse*  to 
tbe  "^t^Tidar  )saiis  iSSi  b 
atve.  tbe  rate  atatfl  bs  a% 

-•<C)  Wttb  napMb  to 

slvc.  tbe  rate  rtiaB  bs  S  p-r 

*"(6>  WWl~lllHI8Ul  to 
December  31.  IMS.  tba  m 
ccaitnnt.' 


"Sk.  303.  (•;  rmn  n  or 
chapter  9  of  tbe  XBtsmal 
amended  by  adtfii^  after 
following  new 

1413. 


B  cr 


Mil  tbm 


*  Itotwllbstaailtos 
law  (w:«stba( 
enactasHit  of 
any  InstxtmasBtallty  ot  tbt 
ewwrnptlnn  tram  tasBttaa, 
taltty  shall  not  bs 
possd  by  ssettoo  1410 
vlslan  of  law  grsBto  a 
reference  to  aeettaB  1 
posed  by  sucb  ssetton. 

-*(b>  Seetlao  14M  oT  tbs 
noe  Code  to  smwtiisd  by 
thereof  tbs  f aOoMBg 

-•(e) 

ImpnsMt  by 

te  ssrvles  pafMBSsd  to 
tbs  Ubtted  Stotea  or  to  tba 
luati  (iiiientallty 
tbe     Unitad 
whether  aa 
Ice  whieb  oansdtotea 
to  ssctton  14M;  tbs 
amount  of 
wblcb 
sBcttaD.  aad  tbe 

by  tba 
tostrumenteUty 
bjr« 


1«0 
witboat  regnd  to  tba 

MM   (•)    (1). 
laqutosd   to  obtato   a 
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**(e>  Section  1411  at  the  lBten»l  Re?cnTie 
Cod«  ti  amended  by  tOMag  at  tbe  aid 
thereof  the  following  new  wntence:  Tor 
Uw  purpoeee  at  tbis  eectlon,  in  tbe  ease  of 
mnmieratton  reoelTed  from  tlie  United 
States  or  a  wtaoUy  owned  inatrumentallty 
tnereof  during  any  calendar  year  after  the 
calendar  year  1950,  each  bead  at  a  Federal 
a^ncy  or  instrumentality  who  makes  a  re- 
tivn  pursuant  to  section  1430  (e)  and  each 
agent,  designated  by  the  head  of  a  Fedwal 
agency  oc  instrumentality,  who  malcea  a 
return  pursuant  to  such  section  shall  be 
deemed  a  separate  employer.'. 

"(d)  The  amendments  made  by  this  sec- 
tion shall  be  applicable  only  with  respect 
to  remuneration  paid  after  1980. 

"UaFlMlliOM  or  WAOCB 

-Bae.  »».  (a)  Saeticm  1436  (a)  of  the  Xn- 
%snua  Bevsnue  Code  la  amended  to  read  aa 
foUowa: 
**'(•)  WMOy — ^mc  tnm  "wagaa"  means  all 
for  antptoyment,  inelutling  the 
valae  of  aU  reimmeraUoa  paid  in  any 
other  than  cash;  eaoept  that  such 
alHUl  no*  lnclud»— 
"'  (1 )  That  part  of  the  remuneration  which, 
after  remnneratloo  (other  than  remunera- 
tkMi  referred  to  In  the  succeeding  paragraphs 
<tf  thla  satiaeetlan)  equal  to  •S.800  with  r»- 
siMet  to  enqtloyment  has  been  paid  to  an  in- 
dlvlduai  by  an  enqrioyer  daring  any  calendar 
year,  la  paid  to  such  Indtrldual  by  such  «n- 
ployar  tfwlng  such  cajendar  year.  If  an  em- 
^oyer  (haratnafter  leteriisd  to  aa  suoceeeor 
■iipliijei )  durlag  any  raleadT  year  aequlree 
■ntilamiaUy  all  the  pwnieity  used  In  a  trade 
t  at  anothar  enmtoy  (haralnafter 
to  aa  •  predaesaaor).  or  osad  in  a 
xmtt  at  a  trade  or  bwlnees  of  a 
Iwmillataly  after  the  ao- 
r  bVBtBeaaaa 
prtor  to  the  ao- 
tiL  Vba  trade  <t  buaU 
at  eodti  predeeeaaor,  than,  for  roe  pur- 
at  deter  mining  whether  the  y.urressm 
haa  paid  ramoneratlan  (o'Jier  than 
referred  to  la  the  succeeding 
of  thla  euhaartlou>  with  respect 
to  employaent  equal  to  18.800  to  such  indi- 
vldBBl  durlag  such  calendar  year,  any  re- 
(other  than  MBumeratlon  re- 
to  la  the  anocaedlBc  pracrapha  of  thla 
I)  with  feepett  to  employment  paid 
(or  coneldered  under  thla  pazagrmph  aa  ha^- 
lag  been  paid)  to  each  Individual  by  such 
predeeaseor  doilag  auA  ealendar  year  and 
prior  to  sooh  aoqnlaltlon  shall  be  eonsldarad 
paid  by  such 


'(1)  The  amount  at  any  payment  (la- 
any  amount  paid  by  an  employer 
ijt  annulttee.  or  lato  a  fund,  to 
provltfa  for  aay  sooh  payment)  made  to,  or 
OB  babatt  of.  aa  anvloyee  or  aay  of  hla  de- 
peadMBta  aadv  a  plan  or  svetom  established 
by  aa  easploysr  witfeh  makea  provision  for 
hla  eaiploywa  pBarally  (or  tar  hla  emptoyeaa 
aad  tbilr  dapandaata)  or  for  a  daea 
HaflMe  ai  hla  employeee  (or  for  a  class  cr 
eea  of  bis  smylnyaee  and  their  depend- 
I),  oa  aeeouat  oC  (A)  retlraaient,  or  (B) 
or  aoeldBBt  dteaUllty.  or  (C)  madl- 
«Bl  or  hoapttatlaatloa  s«p  eases  la  eonneetloa 
or  aaoldMit  diMhtttty.  ar*(D) 


m 


^j 


*"(•)  Jttf  pufBteat  made  to  aa  amployea 
CtaaltMtlt  any  amount  paid  bf  aa  employer 
lor  laewraaae  or  aaaulties.  or  Into  a  fund, 
to  provMi  for  aay  each  payment)  on  acoouat 
at  W4II II  wn; 

** '(«)  AB9  payment  on  account  of  ilrlrnam 
«r  aMldMil  dleaMUty  o<  medical  or  hoapltal- 
tarttaa  eapeaaea  to  ccmnection  with  alekaam 
08  aaildMrt  dtaabtttty,  mude  by  aa  employer 
toi»  or  ea  babatt  or.  aa  employee  after  the  ea. 

Bontbe  ttilowiac  the 
la  which  the  amployaa 


toade  to.  or  on 
beoeflclary  (A) 


or  to  a  trust  exempt  from  tar  under  section 
188  (a)  at  the  time  of  such  payment  unless 
such  payment  is  made  to  an  employee  of  the 
trust  as  remuneration  for  services  rendered 
as  such  employee  and  not  as  a  beneficiary 
of  the  trust,  or  (B)  under  or  to  an  annuity 
plan  which,  at  the  time  of  such  payment, 
meets  the  requirements  of  section  165  (a) 
(3),  (4).  (5).  and  (6); 

"  '(6)  The  payment  by  an  employer  (with- 
out deduction  from  the  remuneration  of  the 
onpluyee)  (A)  of  the  tax  imposed  upon  an 
employee  under  section  1400,  or  (B)  of  any 
payment  required  from  an  eihployee  under  a 
State  unemployment  compensation  law; 

"•(7)  (A)  Bemimeratlon  paid  in  any  me- 
dium other  than  cash  to  an  employee  for 
eervlce  not  in  the  course  of  the  employer's 
trade  or  btisineas  or  for  domestic  serricte  In 
a  private  home  of  the  employer; 

"  '(Pv  Cash  remuneration  paid  by  an  em- 
ployer In  any  calendar  quarter  to  an  em- 
plc^ee  for  domestic  service  ln_a  private  home 
o2  the  employer,  If  the  cash  remuneration 
paid  In  the  quarter  for  such  service  is  less 
than  tSO  or  the  employee  is  not  regularly 
onployed  by  the  tanployer  in  such  quarter  of 
payment.  For  the  pxirposes  of  this  subpara- 
graph, an  employee  shall  be  deemed  to  be 
regularly  employed  by  an  employer  during  a 
ealendar  qiiarter  only  if  (1)  on  each  of  some 
twenty-four  days  during  the  quarter  the 
onployee  performs  for  the  employer  for  some 
ptntlon  of  the  day  domestic  service  in  a  pri- 
vate home  of  the  employer,  or  (11)  the  em- 
ployee was  regularly  employed  (as  determined 
under  clause  (1))  by  the  employer  in  the 
performance  of  such  service  during  the  pre- 
ceding calendar  quarter.  As  used  in  this 
subparagraph,  the  term  "domestic  service  in 
a  private  home  of  the  employer"  does  not  in- 
clude service  described  in  subsection  (h)  (5) : 

*"(8)  Remuneration  paid  in  any  medium 
other  than  cash  for  agricultural  labor; 

"'(9)  Any  payment  (other  than  vacation 
or  sick  pay)  made  to  an  employee  after  the 
month  In  which  he  attains  the  age  of  sixty- 
flve.  If  he  did  not  work  for  the  employer  in 
the  period  for  which  such  payment  is  made: 
or 

•"(10)  Remimeratlon  paid  by  an  employer 
in  any  calendar  quarter  to  an  employee  for 
service  described  in  subsection  (d)  (3)  (C) 
(relating  to  home  workers).  If  the  cash  re- 
muneration paid  in  such  quarter  by  the  em- 
ployer to  the  employee  for  such  service  is  lea 
than  MO.* 

"(b)  So  much  of  section  1401  (d)  (2)  of 
the  Internal  Bevenue  Code  as  precedes  tbe 
second  sentence  thereof  Is  amended  to  read 
aa  follows: 

-'(a)  Wagee  received  during  1047.  1048, 
1M0,  and  1060;  If  by  reason  of  an  employee 
receiving  wages  from  more  than  one  em- 
ployer during  the  calendar  year  1947,  1948, 
1948,  or  1080.  the  wafee  received  by  him  dur- 
ing such  year  exceed  13,000.  the  employee 
shall  be  entitled  to  a  refund  of  any  amoimt 
of  tcx.  with  reelect  to  such  wages,  imposed 
by  section  1400  and  deducted  from  the  em- 
ployee's wagea  (whether  cr  not  paid  to  the 
collector) ,  which  exceeds  the  tax  with  reepect 
to  the  first  83.000  of  such  wagea  received.' 

"(c)  Section  1401  (d)  of  the  Int«mal  Reve- 
mw  Code  la  amended  by  adding  at  the  end 
thereof  the  following  new  paragraidis: 

"'(S)  Wagea  received  after  1950:  H  by 
reaaon  of  an  employee  receiving  wages  from 
more  than  one  employer  during  any  calen- 
dar year  after  the  calendar  year  1960,  the 
wagee  received  by  him  dwing  such  year  ex- 
ceed 88.800.  the  employae  dtall  be  entitled  to 
a  rafuad  of  aay  aoiouBt  of  tax.  with  respect 
to  eush  wafsa.  tmpoeed  by  section  1400  and 
deducted  from  the  employee's  wagee 
(whether  or  not  paid  to  the  collector) ,  which 
■wesm  the  tax  with  reepect  to  the  first  88,000 
at  siioh  wages  reeelvad.  Refund  under  this 
aeetkm  amy  be  made  in  accordance  with  the 
provlaloas  of  law  applicable  In  the  case  of 
erronaoua  or  Hiatal  ooUaatioa  at  the  tax; 


except  that  no  such  refund  shall  be  made 
unless  (A)  the  employee  makes  a  claim,  ea- 
tabllshlng  his  right  thereto,  after  the  calen- 
dar year  in  which  the  wages  were  received 
with  respect  to  which  refund  of  tax  la 
claimed,  and  (B)  such  dalmls  made  within 
two  years  atfter  the  ealendar  year  in  which 
such  wages  were  received.  No  Interest  shall 
be  allowed  or  paid  with  respect  to  any  such 
refund. 

"  '(4)  Special  rules  In  the  case  of  Federal 
and  State  employees: 

"'(A)  Federal  employees:  In  the  ease  of 
remxma-ation  received  from  the  United 
States  or  a  wholly  owned  Instrumentality 
thereof  during  any  calendar  year  after  the 
calendar  year  1950,  each  head  of  a  Federal 
agency  or  instrumentality  who  makes  a  re- 
turn pursuant  to  section  1420  (e)  and  each 
agent,  designated  by  the  head  of  a  Federal 
agency  or  instrumentality,  who  makes  a 
return  pursuant  to  such  section  shall;  for 
the  purpose  of  subsection  (c)  and  paragraph 
(3)  of  this  subsection,  be  deemed  a  separate 
employer:  and  the  term  "wagea"  includes,  for 
the  pxirposes  of  paragraph  (3)  of  this  sub- 
section, the  amount,  not  to  exceed  88,800, 
determined  by  each  such  head  or  agent  as 
constituting  wages  paid  to  an  employee. 

'"(B)  State  en^)loyeea:  For  the  punxiaea 
of  paragraph  (3)  of  this  subeection.  in  the 
case  of  remuneration  received  during  any 
calendar  year  after  the  '^'•"^ir  year  1980, 
the  term  "wagea"  indudea  such  remunera- 
tion for  servtces  covered  by  an  agreement 
made  pusiiant  to  seetl<Hi  218  of  the  Social 
Security  Act  as  would  be  wagea  If  such  serv- 
ices constituted  employment:  the  term  "em- 
ployer" includes  a  State  or  any  political  sub- 
division therecf.  or  any  inctrtunentallty  of 
any  one  or  mora  of  the  foregoing:  the  term 
"tax"  or  "tax  impoeed  by  secUon  1400"  in- 
cludes, in  the  case  of  services  covered  by  an 
agreement  made  pursuant  to  section  218  of 
the  Social  Security  Act,  an  amount  equiva- 
lent to  the  tax  which  would  be  imposed  by 
section  1400,  If  such  servlcee  constituted  em- 
ployment as  defined  In  section  1426:  and  the 
provisions  of  paragraph  (3)  of  this  subsec- 
tion shall  apply  whether  or  not  any  amoimt 
deducted  from  the  employee's  remuneratlaa 
as  a  resxilt  of  an  agreement  made  pursuant  to 
section  218  of  the  Social  Security  Act  haa 
been  paid  to  the  Secretary  of  the  Treasury.' 

"(d)  The  amendment  made  by  subsection 
(a)  of  this  section  shall  be  applicable  only 
with  respect  to  remuneration  paid  after  1050. 
In  the  case  of  remuneration  paid  prior  to 
1951,  the  determination  under  section  1428 
(a)  (1)  of  the  Internal  Revenue  Code  (prior 
to  Its  amendment  by  thU  Act)  of  whether 
or  not  such  remuneration  constituted  wagea 
ahaU  be  made  as  if  subsection  (a)  of  thla 
section  had  not  been  enacted  and  without  in- 
ferences drawn  from  the  fact  that  the 
amendment  made  by  subsection  (a)  is  not 
made  applicable  to  perloda  prior  to  1951. 
"Dcmanaif  or  ivpLOTaiBtT 

"*c.  204.  (a)  Bfective  January  1.  1951, 
section  1426  (b)  of  the  Internal  Revenue 
Code  la  amended  to  read  as  foUowat 

"'(b)  Employment:  The  term  •^Bmploy- 
ment"  means  any  service  performed  after 
1938  and  prior  to  1051  which  was  employ- 
ment for  the  pinpoees  of  this  subchapter 
under  the  law  applicable  to  the  period  in 
which  such  service  was  performed,  and  any 
swvlce,  of  whatever  nature,  performed  after 
1950  either  (A)  by  an  emplovee  for  the  per- 
son employing  him,  irreepeotlve  of  the 
citizenship  or  reeldence  of  either,  (1)  within 
the  United  States,  or  (U)  on  or  in  connection 
with  an  American  veeeel  or  American  air- 
craft under  a  contract  of  service  which  la 
entered  into  within  the  United  Stetes  or 
during  the  performance  of  vrtilch  and  whUe 
the  employee  is  employed  on  the  vessel  or 
aircraft  It  touchee  at  a  port  In  the  United 
States,  If  the  employee  Is  employed  on  and 
In  connection  with  such  vessel  or  aircraft 
when  outside  the  United  States,  or  (B)  out- 


side the  United  States  by  a  dtlaen  of  tlia 
United  States  as  an  employee  for  an  Ameri- 
can employer  (as  defined  In  subeection  (1) 
of  this  section  | ;  except  that.  In  the  case  of 
service  performed  after  lOfiO,  such  term  a^^il 
not  include — 

"'(1)  (A)  Agricultural  Ubcr  (aa  defined 
in  subsection  (h)  of  this  section)  performed 
in  any  calendar  quarter  by  an  employee,  un- 
less the  cash  remuneration  paid  for  such 
labor  (other  than  service  deecrtbed  in  sub- 
paragraph (B) )  is  850  or  more  and  such  labor 
Ik  psrformed  for  an  employer  by  an  indi- 
vidual who  is  regularly  employed  by  s\ich 
employer  to  polorm  such  agricultural  labor. 
For  the  purposes  of  this  subparagraph,  an 
individual  shall  be  deemed  to  be  regularly 
employed  by  an  employer  during  a  oyi«m<^Br 
quarter  only  if — 

"'(1>  such  Individual  perfomu  agricid- 
tural  labor  (other  than  service  described  in 
subparagraph  (B))  for  such  employo'  on  a 
full-time  basis  on  sixty  days  during  siach 
qtuuter.  and 

"'(11)  the  quarter  was  immediately  pre- 
ceded by  a  qualifying  quarter. 

For  the  purposes  of  the  preceding  sentence, 
the  term  "qualifjring  quarter"  means  (I)  any 
quarter  dtirlng  all  of  which  such  individual 
was  continuously  employed  by  such  em- 
ployer, or  <II)  any  subsequent  quarter  which 
meets  the  test  of  clause  ( i )  if ,  after  the  last 
quarter  during  all  of  which  such  individual 
was  continuously  employed  by  such  em- 
ployo-.  each  intervmlng  quarter  met  the 
test  of  clause  (i) .  Notwithstanding  the  {se- 
ceding provisions  of  this  subparagraph,  an 
Individual  shall  also  be  deemed  to  be  regu- 
larly employed  by  an  employer  during  a  cal- 
endar quarter  if  such  individual  was  regu- 
larly employed  (upon  application  of  clauses 
(1)  and  (il)  by  such  employer  during  the 
preceding  calendar  quarter. 

"  '(B)  Services  pw: formed  in  eonneeticm 
with  the  production  or  harvesting  of  any 
commodity  defined  aa  an  agrtciiltural  com- 
modity in  section  15  (g)  of  the  Agricultural 
Marketing  Act.  as  amended,  or  in  connec- 
tion with  the  ginning  of  cotton; 

''  '(2)  Domestic  service  performed  in  a 
local  college  club,  or  local  chapter  of  a  col- 
lege fraternity  or  sorority,  by  a  student  who 
Is  enrolled  luid  is  regularly  attending  classes 
at  a  school,  college,  or  university: 

"'(3)  Service  not  in  the  course  of  the  em- 
ployer's trade  or  business  performed  in  any 
calendar  quarter  by  an  employee,  unless  the 
cash  remiineration  paid  for  such  amice  is 
850  or  more  and  such  service  is  performed  by 
an  individual  who  is  regularly  employed  by 
such  employer  to  perform  such  service.  For 
the  purposes  of  this  paragraph,  an  indlridual 
shall  be  deemed  to  be  regulariy  eix^[iloyed  by 
an  employer  during  a  ralfTidar  qtiarter  only 
If  (A)  on  each  of  some  twenty-four  days  dur- 
ing such  quarter  such  inOlvldual  performa 
for  such  employer  for  some  portion  of  the 
day  service  not  in  the  cotirse  of  the  em- 
ployer's trade  or  busmess.  or  (B)  such  indi- 
vidual was  regulariy  employed  (as  deter- 
mined under  clause  (A) )  by  such  «nployer 
in  tbe  fierformance  of  such  service  during 
the  preceding  calendar  quarter.  As  tised  In 
this  paragraph,  the  term  "sKVice  not  in  the 
course  of  the  employer^  trade  or  bualneas** 
does  not  include  domestic  service  in  a  pri- 
vate home  of  the  employer  and  does  not 
Include  service  described  In  subeectlan  (h> 
(5t: 

"'(4)  Service  perfCHrmed  by  aa  huUrldual 
In  the  employ  of  tils  son.  daughter,  or  qnuae. 
and  service  performed  by  a  child  under  the 
age  of  twenty-one  in  the  employ  of  his  father 
or  mother: 

*"(S)  Service  perfonned  by  an  Indlviduai 
on  or  in  connection  with  a  vesad  not  aa 
American  vessel,  or  on  or  in  connection  with 
an  aircraft  not  an  American  aircraft.  If  tha 
Individual  is  employed  on  and  In  oonnectlaii 
vrith  such  vessel  or  aircraft  wtata  outside  the 
UhUad  States; 


*  '(8)  Servtoe  performed  la  tha  employ  or 
any  InstmmentaUty  of  tha  Uatted  States.  If 
such  Inatromentall^  la  aamipt  ttom  tha  tax 
Impoaed  by  section  1410  toy  virtaa  of  any 
provision  of  law  which  spertilcally  refen  to 
such  aeetian  in  granting  aoeli  eaeaipttan: 

"'(7)  (A)  Service  pesfuuaed  la  the  em- 
ploy of  tha  United  Stataa  or  to  tha  employ  of 
any  InatrumentaUty  of  tha  Ihittad  States.  It 
such  service  is  covered  by  a  mtlteuient  sya> 
ton  eatahllshed  by  a  law  o(  the  Unltad 


"(stt)  aaammtarof  a 
eoBuanalty  oooiaBtttaa 


"  '(B)  Servloe  perfonned  In  the  employ  at 
aa  InstromentaUty  of  tha  United  Statea  If 
such  an  InstrumentaUty  waa  easmi 
the  tax  impoeed  by  aeetloa  1410  on 
bsr  31. 1050.  except  that  the  provlaltms  of  this 
subparagraph  shall  not  be  apftflcable  to— 

"  '(i)  service  performed  to  the  employ  of 
a  oorporatton  which  Is  wholly  owned  by  the 
United  States; 

"'(U)  senrloe  pecforaed  In  tha  employ  of 
a  national  farm  loan  aaanriatlon,  a  produc- 
tion credit  association,  a  Federal  msiMe 
Bank,  or  a  Federal  Credit  Union; 

"  '(111)  aervlce  performed  In  the  emptoy  of 
a  StMt*,  county,  or  community  conmlttee 
under  the  Production  and  MBitnlInt  Ad- 
ministration; or 

"  '(iv)  servloe  performed  by  a  civilian  em- 
ployee, not  compensated  from  funds  appro- 
priated by  tbe  Congreaa.  in  tbe  Army  azut 
Air  FOroe  grrhange  Servtoe.  Anny  and  Air 
Force  Motion  ncture  Service,  Navy  ex- 
changes. Marine  Oorpa  Bxehanges.  or  other 
aetlvlttes.  oonducted  by  an  instrumentality 
of  the  Unltad  States  subject  to  the  Jurladlc- 
tlon  of  the  Secretary  cf  r*»*«w«f  nt  t««»»»a- 
tions  of  the  DQ»rtment  of  Defense  for  tha 
oomlort.  pleasure,  contentment,  and  mental 
and  physical  improvement  of  ptaatuui.  at 
such  Department: 

"  '(C)  Service  performed  to  tha  employ  of 
the  United  States  or  In  the  employ  of  any 
Instrumentality  of  the  United  Statea.  If  such 
service  is  perfonned — 

•*  '(1)  as  the  President  or  Vice  President  of 
the  United  States  or  as  a  MiiiiImii.  Delegate, 
or  Resident  Commlsaloner.  of  or  to  the  Con- 


"'(U)  to  the  legislative  tarancli: 

**  '(iU)  to  the  field  servloe  of  the  Post  Oflloe 
Department  unless  perfomed  by  any  indi- 
vidual as  an  employee  who  la  '^"^"^ni  by 
Iftiwullve  order  from  the  opcratton  of  tha 
Civil  Serrloe  Rettronoit  Act  of  1980  brrame 
he  Is  serving  under  a  toiqxirary  anjototmcnt 
pending  final  detcrmlnatlan  of  eUgihUltj  for 
permanent  or  todefinlte  appointment; 

"  '(Iv)  to  or  tmdo-  the  Bureau  of  the  Cen- 
sus of  the  D^MTtment  of  Conuieroe  by  tem- 
porary employeea  employed  for  the  taking 
of  any  census; 

*"(v)  by  any  Individual  as  aa  employee 
who  la  exdoded  by  Xxeeuttva  order  from  the 
operaUou  of  the  OvU  SuTtee  BeUtemeut  Act 
of  1990  because  he  Is  paid  oa  a  oonttact  or 
fee 


"'(vl)  by  any  Individual  as  aa  employae 
reeetvlng  nominal  compensation  of  813  or 
leas  per  annum; 

"  '(vll)  to  a  boapltal.  hone,  or  other  Insti- 
tution of  the  United  Stataa  by  a  pattcoxt  or 
Inmate  thereof; 

*"(vlll)  by  any  Individual  aa  a  eoasnlar 
a^ent  anntotcd  under  authority  of  seetloa 
SSI  of  the  FOrtign  Servlca  Aet  of  1M8  (23 
U.  S.C..£ec.  951); 

*"(lk>  by  any  individual  as  an  employee 
toduded  under  section  3  of  the  Act  of  Au- 
gust 4.  1047  (relating  to  certato  totema.  stu- 
dent nuraea,  and  other  student  employeea  of 
hospitals  of  the  Bederal  Oovcmment;  8 
U.S.C^aecl052): 

*"(s)  tiy  any  individual  aa  aa  employsa 
serving  on  a  temporary  bailB  to  caae  of  fira^ 
storm,  earttM|uake.  fiood.  or 


lAmllar  body. 


ilvety  of  ladlvldnBas 
ttoMsniitoy  <d  ttoa  Oattod 

-•(stU)   by  aa 
Chil  asrrlee  aaiUesaeut  itot « 
apply  bseanaa  sudk  tadMdwi  la 


or  mora  of  ttoa 

t»y 
satdlvttlnns; 
(8)   (A) 


of  a  chureh  to  the  < 
toy  a  miMibw  a€  a  i 
else  of  dutftss 

-•(B) 
a  tallgloas.  chaittsMsu 
organiaatton 

asetlon  101  (8).  bafe  tMa  i 
not  apply  to 
period  for  which  a  i 
tosubeectton  (l>.  tola 
Is  psrf omad  by  ra 
aature  •pgamx9  oa  tha  Hat 
ganlmtton  nndar 


endar  quarter  to  ttos 
tlon  enm^pt 
UI.  if  the 
leas  than  880: 
"'(B)  Snrtoa 

is  perf  onaed  by  a 
and  la  regulaity 
aebooL 

"(It) 
of  a  fiBwtt" 
as  a 
a 

'(18) 
of 


to 

artth 
to  ttoa 
ptoyeas  of  ttos  naltod  j 

of  IIIBllllllMlllSllitoS 

•••(14> 
nuns  to  ttoa  anvloy  oC  a  1 
trslatog  sehool  by 
roQad  and  to  rrffllarty 
a  uuiBMs'  tnlalng 
to 

a  lUTSpJtal  by  aa 
pletad  a  four 

atatolaw: 

"•(15) 
to  (or  a 

of  a  vessel  wtoUa  It  to 
iBctaktoc 
tog  of  any  kind  of 


*"(xl)  by  any  Indlvldnal  aa 
who  to  employed  tmder  a 
gram  torsUeva  him  traa 


aa  emptoyea 
nrtlcf  ISO- 
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irttn  tte  eaUbhm  or  tUtag  of  mtaon  <x 
teUbot.  nor  cummntiBi  iiuipoww.  wMI  (B) 
I  pvforBMd  OD  or  la  co«iwffttnn  with  a 
1  or  OMM  tb«B  tm  B«t  was  (daMimlnatf 
m  tiM  UMUMT  provMed  ter  dfmlntag  tt« 
li^Miir  tonaac*  a<  SMrebaat  thmIs  tndv 
tte  iMm  o(  Um  VtMta  SUMS); 
"•(li)  (A)  Bmrrtem  pcrtkiratMd  hf  •n  tn- 
aikdar  tlM  i«*  of  ctgHtMn  ta  the 
or  dMrfbutloa  of  nmwrnpt^mn  or 

_        not  tndudlng  deUvwr  o*  ^^^ 

tdbtttkn  to  any  point  for  mboaqiMiit  doUv 
ry  or  tftatrlbatloa: 

"(B)  Sarrle*  pOTforflMd  bj  «a  laiUvldu*! 
ta.  uMI  at  tlM  tioM  of.  t&«  mO*  ot  ne««p<4>«r« 
to  oldnuit*  consunMni.  nnilar 
._  J  under  vblcb  th*  aewipaiMrs 
I  ar*  to  b*  aold  by  hUn  at  a  fixsa 
prtec.  bla  eompaaaatlOB  bates  bawd  on  tha 
retention  of  tb«  ezeaas  of  locb  price  orar  tba 
amooBt  at  vhleh  tba  newapapen  oi*  maga- 
Maw  at*  charged  to  blm.  wtaatliar  or  not  ba 
la  gvaraatoed  a  mlBtBom  aoioaat  of  com- 
|iai— linn  for  aoefa  aarrlca.  or  la  entitled  to 
be  oadttod  vltb  tbe  unai^d  aevapuHpers  or 


"(17)  OMTlee   peffwnied  la  tba  employ 
of  aa  latemi^loaal  organlaatloa.' 

'(b)  BBeettve  January  1, 1951,  aeetlon  1428 
f#>     off    Um    latomal    Bevenxie    Code    la 
to  read  aa  foDowa: 

"(•>  State,  etc.: 

"(1)  The  term  "Stote"  includee  Alaska. 
tbe  DIctrtet  ot  Columbia,  and  the 
Vtrgla  IklMida;  and  on  and  after  the  effective 
dat«  »p&eUktA  In  seetfton  3810  aoeh  term  m^ 
Pnerto  Bloo. 

"(2)    United  Stotea:   The  term   "United 

_, d  ta  a  geographical  aense 

tadadaa  the  Vlrgla  Uanda;  and  on  and  after 
the  cffeettre  date  spaelfled  In  aeetlon  S810 
Indudia  Puerto  Btco. 

'  '(S)  CtUam:  An  ladlvtdual  who  la  a  elt- 

B  off  PoHto  RICO  (but  not  oth«r«laa  a 

of  the  United  Stataa)  and  who  la  not 

a  I  wittr  nt  of  the  United  Statea  ahall  not  be 
WlHiiniT  for  tba  purpoees  of  thli  section. 
m  a  dtlaen  of  the  United  Statea  prliv  to  the 
afleeUva  date  apeclfled  In  aeetlon  S810.' " 

-(?)  Section  1428  (g)  <rf  the  Xntarnal  Bev- 
anoe  Code  la  amended  by  striking  out  '(g> 
eL — '   and   inaertlag   in   lieu 
'(g)     American    vemel    and    alr- 

,  and  by  atirlklng  out  tbe  fiertod  at 

tbe  end  of  aoeh  aubaeetlon  and  tnsisrting  la 
Ben  tbcrecff  She  following:  ':  and  the  term 
"ftaBar'ran  alreraft"  meana  an  atrentft  regia- 
tared  under  the  laws  of  the  United  Statea.' " 

"(d)  Seetloa  14M  (h)  of  the  Internal  Bev- 
OBuc  Code  Is  aoMsded  to  read  as  fotlows: 

"(h)  A«netdtiiral  labor:  The  term  "agri- 
cultural   labor"    taMfludea    all    aertlce    per^ 


"(1)  Ob  a  tana,  la  th«  em^tfoy  of  any 
.'vaa.  te  eoaneetloB  with  eultlvAtlxtg  the 
1.  or  ta  eoaaeetlon  with  ralalng  or  har- 
vaattBf  any  agricultural  or  honlculttiral 
MBBModlty.  hKludlBff  tba  rmlalag.  shearing. 
faadlag.  OHrtag  for,  tralaiag.  aad  manage- 
■MBt  of  UToatoek.  boea.  poottry.  and  fur> 
twanng  anlmaTs  aad  wndUf e  . 

**  '(S)  la  tbe  employ  off  tha  owner  or  ten- 
■M  or  otber  operator  off  a  tana.  In  eonneo> 
irttt-  tba  oparattoa.  maaafaawat,  coa- 
topKnamaBt.  or  amtateaanca  off 
aad  tta  toola  aad  equlpaMBt.  or 
;  tSmber  or  dearlag  land  of  bmab 
left  by  a  hurrlcaxte.  If  tttm 
'  pMt  of  aneb  aHTtta  la  parfonnad  oa  a 

wttb  tha  produetiaa 
aaodlty  deflaad  aa 


ID  aactlon  IS  (g) 

Act.    aa 

vtth  thii  t*"**"t 

with  tha  opara- 

of  dltobat^  ffi^ftf_  res- 

■ot  owned  or  operated 

tor  tuppltylns  and 

purpoaas. 


*'(4)  (A)  la  tha  employ  of  the  operator 
off  a  farm  la  handling,  planting,  drying,  pack- 
tag.  paclEagtng.  processing,  freeslng.  grading, 
■torlnc.  or  dallTsrlng  to  storage  or  to  market 
or  to  a  carrier  for  tranaportatlon  to  market. 
In  tta  wuaannfaeturad  state,  any  agrlcul- 
toral  or  hortlcaltural  commodity;  but  only  If 
such  operator  produced  more  than  one-half 
or  the  commodity  with  raapect  to  which 
aoeh  service  la  performed. 

"  '(B)  In  the  unploy  of  a  group  of  oper»- 
tora  of  farms  (other  than  a  cooperative  or- 
ganisation) in  the  performance  of  service  de- 
acrlbed  In  subparagraph  (A) .  but  only  if  such 
opwatcra  produced  ull  of  the  conuuodity  with 
respect  to  which  such  service  is  performed. 
For  the  purpcees  of  this  subparagraph,  any 
unincorporated  group  of  operators  shall  be 
deemed  a  cooperative  (wganization  if  the 
number  ot  operators  comprising  such  group 
is  more  than  twenty  at  any  time  during  the 
calendar  quarter  In  which  such  service  is  per- 
formed. 

'''(C)  The  provisions  of  subparagraphs 
(A)  and  (B)  shall  not  be  deemed  to  be  ap- 
plicable with  respect  to  service  performed  in 
connection  with  commercial  canning  or 
commercial  freealng  or  in  connection  with 
any  agricultural  or  horticultural  commodity 
after  its  delivery  to  a  terminal  market  for 
distribution  for  consumption. 

"'(5)  On  a  farm  operated  for  profit  if 
such  service  la  not  in  tbe  course  of  the  em- 
ployer's trade  or  business  or  is  domestic 
service  in  a  private  home  of  the  employer. 

"  'As  used  in  this  section,  the  term  'farm' 
Incluc'.es  stock,  dairy,  i)oultry,  fruit,  fur-bear, 
ing  anlmai,  and  truck  farms,  plantations, 
ranches,  nurseries,  ranges,  greenhouses  or 
other  similar  structures  used  primarily  for 
the  raising  Of  agricultural  or  horticultural 
commodities,  and  orchards.' 

"(e)  Section  1426  of  Uie  Internal  Revenue 
Code  Is  amended  by  striking  out  subsec- 
tions (i)  aiul  (J)  and  inserting  in  lieu 
thereof  the  following: 

"'(i)  American  employer:  The  term 
'American  employer*  means  an  employer 
which  Is  (1)  the  United  States  or  any  in- 
strumentality thereof.  (2)  an  Individual 
who  is  a  resident  of  the  United  States,  (3) 
a  partnership,  if  two-thirds  or  more  of  the 
partners  are  residents  of  the  United  States, 
(4)  a  trust.  If  all  of  the  trustees  are  resi- 
dents of  tbe  United  States,  or  ( 5 )  a  corpora- 
tion organized  under  the  laws  of  the  United 
States  or  of  any  State. 

"'(J)  Computation  of  wages  in  certain 
eases:  Far  purposes  of  this  subchapter,  in 
the  case  of  domestic  service  described  in  sub- 
section (a)  (7)  (B),  any  payment  of  cash 
remuneration  for  such  service  which  is  more 
or  less  than  a  whole-dollar  amount  shall, 
under  such  conditions  and  to  such  extent  as 
may  be  prescribed  by  regulations  made 
imder  this  subchapter,  be  computed  to  the 
nearest  dollar.  For  the  purpose  of  the 
computation  to  the  nearest  dollar,  the  pay- 
ment of  a  fractional  part  of  a  dollar  shall  be 
disregarded  unless  it  amounts  to  one-half 
dollar  or  more,  in  which  case  It  shall  be  in- 
ereaaed  to  91.  The  amount  of  any  payment 
of  cash  remuneration  so  coirputed  to  the 
nearest  dollar  shall,  in  lieu  of  the  amoimt 
actually  paid,  be  deemed  to  constitute  the 
amount  of  cash  ramuneratlans  for  ptirposss 
oftubsacUon  (s)  (7)  (B). 

**  '(k)   Covered  transportation  service: 

*"(1)  Ksistlng  transportation  systems — 
Otaaral  rule:  Szespt  as  provided  in  para- 
graph (3),  all  aarvlca  performed  in  the  em- 
j^oy  of  a  Stato  or  political  subdivision  in 
connactton  with  its  opsratlon  of  t  public 
trauportatlon  system  shall  constltuto 
eovarad  transportatloa  servlca  if  any  part  of 
tba  traa^wrtatioa  system  was  acquired 
from  private  ownaratdp  after  1936  and  prior 
to  1981. 

"'(2)    Bslstlnc  transportation  systems — 
ta  irtilch  so  transportation  employees. 


or  only  certain  employsaa,  are  eoversd: 
lea  porf  ormed  in  ths  uaploy  of  a  State  or 
political  subdivision  la  eonneotlon  with  tha 
opmration  of  its  piUille  transportation  system 
shall  not  constltuta  oowad  transportation 
service  if — 

"'(A)  Any  part  off  tb»  transportation 
system  was  acquired  from  private  ownership 
after  1936  and  prior  to  1961,  and  substan- 
tially all  sorvlca  in  eonnsetlon  with  the 
operation  of  the  transportation  system  Is,  on 
December  31,  I960,  covered  under  a  general 
retirement  system  providing  benefits  which, 
by  reason  of  a  provision  of  ths  State  consti- 
tution dealing  speclflcaUy  with  retirement 
systems  of  the  Stete  or  poUtical  subdivlsiona 
thereof,  cannot  ba  dhnlnlahed  or  lm» 
paired;  ax 

"'(B)  no  part  of  the  transportation  sys- 
tem operated  by  the  Stato  or  poUticai  sub- 
division on  December  31.  1950,  was  acquired 
from  private  ownership  aft«:  1936  and  prior 
to  1951: 

except  that  If  such  State  or  political  sub- 
division makes  an  acquisition  ifter  1950  from 
private  ownership  of  any  part  of  its  trans- 
portation systom,  than.  In  tlia  esse  of  any 
employee  who — 

"'(C)  became  an  employee  of  such  Stato 
or  political  subdivision  in  ccnnection  with 
and  at  the  time  of  Its  acquisition  after  1950 
of  such  part,  and 

••  '(D)  prior  to  such  aoquiBltion  rendered 
service  in  employment  (including  as  em- 
ployment service  covered  by  an  agreement 
under  section  218  <rf  the  Soeia .  Security  Act) 
in  connection  with  the  operation  of  such 
part  of  the  tranaportatlon  system  acquired 
by  the  State  or  political  subdivision, 
the  service  of  such  employee  In  connection 
with  the  operation  of  the  transportation  sys- 
tem shall  constitute  covered  transportation 
service,  commencing  with  tt.e  first  day  of 
the  third  calendar  quarter  following  ths 
calendar  quarter  in  which  the  acquisition 
of  such  part  took  place,  unlets  on  such  first 
day  such  service  of  such  employee  Is  covered 
by  a  general  retirement  system  which  does 
not.  with  respect  to  such  employee,  contain 
special  provisiona  applicable  only  to  em- 
ployees described  In  subparaijraph  (C). 

"•(3)  Transportation  systems  acquired 
after  1950.— All  service  performed  in  the  em- 
ploy of  a  State  or  political  sulidlvlsion  there- 
of in  connection  with  its  operation  of  a  pub- 
lic transportation  system  sSaall  constitute 
covered  transportation  service  If  the  trans- 
portation system  was  not  operated  by  the 
State  or  political  aubdivlslor.  prior  to  1951 
and,  at  the  time  of  its  first  ac  juisltion  ( after 
1950)  from  private  ownership  of  any  part  of 
Its  transportation  system,  the  State  or  polit- 
ical subdivision  did  not  havj  a  general  re- 
tirement system  covering  siibEtantially  all 
service  performed  In  connectl^m  with  the  op- 
eration of  the  transportation  system. 

'*'(4)  Definitions:  For  the  purposes  of 
this  subsection — 

"'(A)  The  term  "gsnsrai  ivtirement  sys- 
tem" means  any  pension,  annuity,  retire- 
ment, or  similar  ftmd  or  system  established 
by  a  State  or  by  a  political  sulKlivifilon  there- 
of for  employees  of  ths  State,  political  sub- 
division, or  both;  but  such  term  shall  not 
Include  such  a  fund  or  systeta  which  covers 
only  service  performed  In  positions  connected 
with  the  oporatloa  of  Ita  putiile  tzanaporti^ 
tlon*  system. 

"'(B)  A  tranaportatlon  syiitoa  or  a  part 
thereof  shall  be  oonsldsrad  to  havs  been  ac- 
quired by  a  State  or  polltlind  subdivision 
from  private  ownsrship  If  prior  to  the  ac- 
quisition service  performed  by  saiployees  la 
connection  with  the  opstatlaii  of  the  system 
or  part  thereof  acquired  ooastltuted  employ- 
ment under  this  subchapter  or  was  covsred 
by  an  agreement  mads  punniant  to  section 
218  of  the  Social  Security  Aiit  and  soma  off 
BXich  employees  becama  emjitloyeas  of   tha 
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state  or  poiMcal  sobdivlatoa  la 
trtth  aad  at  tba  tlaw  off  socb  aeii 

"  '(C)  Tha  tana  '^Mltleal  sBlidlTHiaa"  iBo 
etudes  an  lastruaientaUty  off  (1)  a  Stata. 
(11)  ana  or  more  political  subdMstoos  off  a 
State,  or  (111)  a  State  and  ana  or  aors  off  ita 
political  subdivialona. 
"'(l)    ii^^winprton  off^  idlgiaas,  eharttabls. 

etc.,  organisations:  . 

"'(1)   Waiver  of  exemption  by  organlBa- 
tUm:  An  organization  exempt  firom  inonina 
tax  under  section  101  (6)  may  tUa  a  esrtm- 
eate  (in  axich  form  and  manner,  aad  wtth 
such  omciMl,  as  may  be  prescrlbBd  by  rsgola^ 
tlons  made  under  this  subch^iter)   certify- 
ing that  It  desires  to  have  tha  tasorancc  sys- 
tem established  by  title  n  of  tha  Sodal  Se- 
curity Act  extended  to  service  parfcnoad  by 
Its  employeea  and  that  at  least  two-thirds 
of  ite  employees  concur  In  the  filing  off  tha 
certificate.     Such   certificate   may  be   ftted 
only  if  it  is  accompanied  by  a  list  contafntng 
the  signature,  addresa,  and  social  mcmltf 
account  number  (if  any)  of  eacb  an^toyee 
who  concurs  In  the  filing  off  the  certUteato. 
Such  list  may  be  amended,  at  any  tlma  prior 
to  the  csi^ratlQn  of  the  first  month  toUow- 
Ing  the  first  calendar  quarter  for  whl^  the 
oertiflcate  la  m  effect,  by  filing  with  such 
ff^n^mi  a  supplemental  Ust  or  llste  containing 
the  signature,  address,  and  social  securtty 
account  number  (if  any)  of  each  additional 
en^iloyee  who  ecmcuni  la  the  filing  off  tha 
certificate.    The  list  and  any  supplanwital 
Ust  sh4>li  be  filed  to  such  form  and  mann« 
as  may  be  preacrlbed  by  regulationa  made 
unds  thia  subchapter.    The  ootlflcate  shall 
be  in  effect  (for  the  purposes  of  subsection 
(b)  (9)  (B)  and  for  the  purposes  of  sactton 
210  (a)  (9)  (B)  of  the  Social  Security  Act) 
f  OT  the  period  beginning  with  the  first  day 
following  the  close  of  the  calendar  quarter 
In  which  such  certificate  is  filed,  but  in  no 
case  shall  such  period  begin  prior  to  January 
1,  1951.    The  period  tor  which  the  certlflcate 
is  effective  may  be  terminated  by  the  organl- 
xatlon.  effective  at  the  end  of  a  calendar 
quarter,  upon^ving  two  years'  advance  no- 
tice to  writing,  but  only  if.  at  tiie  time  off 
the  receipt  of  such  notice,  the  ontlflsate  baa 
been  in  effect  for  a  period  of  not  leaa  thaa 
eight  years.    ITie  notice  of  termlnatton  may 
be  revoked  by  tbe  organlaaOon  by  glvtog. 
prior  to  the  close  of  the  calmdar  quartar 
speciAed   in   the   notice   of  termination,  a 
written  notice  of  such  revocation.    If otlca  off 
teroiination  or  revocation  thereof  shall  be 
filed  in  sxich  form  and  maimer,  and  with 
such  official,  as  may  be  preacnbad  by  regular 
Uons  made  under  this  subchapter. 

••'(2)  ToTninatlon  of  waiver  pnlod  by 
Commissioner:  If  the  Commissioner  finds 
tiiat  any  orgaaiaation  which  filled  a  certill- 
eate  pursuant  to  this  suhaection  haa  failed  to 
comply  subatantiaUy  with  the  requttsmsato 
of  thia  subchapter  or  la  no  longer  able  to 
comply  thaiewith.  tha  rommlsslnnm-  ahaU 
give  such  organization  not  leaa  than  sixty 
days'  advance  notice  in  writing  that  the  pe- 
riod covered  by  such  oertlficate  will  termi- 
nate at  the  end  off  the  calendar  quarter  ipec- 
Ified  In  such  notice.  Such  notlca  off  tenm- 
natlon  may  be  revoked  by  the  CoounlsBloner 
by  giving,  prior  to  the  close  of  the  calendar 
quarter  spedfled  la  the  notice  of  termina- 
tion, written  notice  of  such  revocation  to  tha 
OTganlsatlon.  No  notice  of  termlnatton  or 
of  revocaUon  thereof  shall  ba  given  under 
thia  paraptq^  to  an  organttattan  wttlumt 
the  prior  concurrence  off  tha  Psdsral  Sstuiltj 
Administrator.  ^_^ 

"  '(S)  HO  renewal  of  waiver:  In  tba  wmmt 
the  period  covered  by  a  oertiflcate  mad  jm- 
■uant  to  this  subaacUon  Is  tsrmlaatMi  by  tba 
arganlaatlon.  no  certlflcate  may  "S^  *• 
filed  by  such  organttattoa  putaoant  to  tbla 
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<e),  (d).  (ahabtfif) 


908.  (a) 

taraai  Beveaua  Cods  la 
toDowa: 
"•(d) 


-"(l)  sayoanroffa 

*"(S)  say  tadlvtdaaa 
ooounoa  law  mlsa 
tba 
statns  off  aa 

"'(S)  aay  indtndatf  ( 
dtvldaal  wbo  laaa 
(I)  or  (S)  off  thia 
awloaa  fbr 

-  *(A)  aa  aa    _ 
dilwr  engaged  ta  dlatrflwttog 
«egetet>la  produets,  fntt 
produeta,  bavaragaa  ( 
laundry   or   dry-tlaanlng 
prladpai; 

"  '(B)  BB  a  fan-tima  Itfs 


(a) 


adding  at  tba 
aectiana: 


-(f)   Seettons  1488  (e)   aad  1« 
Ibtvnal  Bevenua  Coda  are  mtOi 
by  striking  out  -paragraph  (•)'•»* 
lag  la  Uau  thwaof  'pwagtapb  (10}  . 

XCVI 788 


-•(O  aa  a  honu ,  —  -  ^      _ 

■eecrdlng  to  speetfleatloas  forabbad  by  tba 
peraon  fbr  vrhom  tbe  serrteea  sre  peiffOmwd. 
on  matertabi  or  goods  fumlabed  by  meb 
eon  whldH  are  r«iutpsd  to  ba  ra»n«»dto^ 
parson  or  a  person  deslgnatad  bf  bbn.  n  taa 
perl ormanea  off  so«ai  sMrvlosa  Ib  •«»1^J"* 

ltpMri«rtr»g  reqillrBm«Bte  UndST  tba  IBWS  Off  w 

Btete  to  which  aoeh  " 
or  _ 

"  '(D)  aa  a  traveling  or  dty 
than   aa   aa   agaat-At^ar  « 
driver,  oigaged  upon  B 
aoUdtatlcm  on  behalf  off. 
■ton  to,  hla  priaelpal  (• 
aales  aetlvltiea  tm  babatt  off 
aon)    off  ordws  from  ^rtmbaslsis, 
ctntraetora.    or    onsrsMas   aff   betels, 
teoraata.  or  otbar 
OMrBhandlaa  tor 
tbi^r  bnstass 
tf  tba  contract  off 
aubstantlallr  all  of  soeb 
performed  psnonally  taf 
cept  ttiat  an  toiBvldttal ' 
to  the  tssm  "eoiptoyae^ 
off  tids  paragraph  if  si 
■cdKtantial  toveatment  la 
connectton  wtth  tba 
■ervtaes  (oUur  than  ta 
tatton).  or  If  tbe  mrr 
off  a  single  transacttoa 
t*mrtBg  relattansbtp 
wbom  tba  ssrvtass  sra  , 

"(b)The  amendment  awasbyttJs  «etl<m 
•tmii  be  appUoi^e  mily  wttb  saaaact  to 
perfumed  after  ItSS. 


••  ■  (a)  Baqulraaent:  Cwy 
to  (todxKt  aad  wttbboUl 
B  tax  naiter  aaettoa  1400  or  1801,  or  wbo 
would  hava  ba«a  '•^•1^1^^^,- 
wttbbold  a  tax  uader  seettaa  IBB  if  i»» 
pbajv»  had  datmed  no^atoga 
holding  exeaipttoa.  iball  fanbMi  to 
soeb  amptoyBS  la 
tton  paid  by 

tfuilag  tba  OL- .      . 

aty  <1  at  tba  sDeeaadkBS  fsar.  «;  « 
plofmant  la  tuuilnatad  hsinsB  tba  doaa  oC 
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by  aMSac  at  tba  cad  t 


(d|   A|iptlc«tlon  of 

i^pty  only  xMU  laapaet  to 

1.    IMl.     ^»   eorre- 

vltft  iwpeet  to  wagaa 

U.  IMO.  M*  Mcttoa 
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**<€)  Tte  aaendmnts  sad*  by  thia  weUon 
itan  ba  appttcahta  only  vtth  napact  to  wagea 
paM  anar  DaeMsbar  tl.  1990.  asccpt  that 
tha  aiuaodaant  aaade  by  auaa«cttoa  <b)  (1) 
at  ttata  aactkm  ihaa  ba  appUcabIa  orly  wltli 
to  taxabia  yaan  btfliintng  liex  Da- 
Sl.  IMO.  and  only  vtth  rcapcct  to 
tn  tte  eaaa  at  wagei  paid 
ai.  10601 

.  sorr.  (a)  Sobch^pCcr  S  of  chapter  9 

of  tiM  IntcnuU  Barenna  Coda  la  ammrtwl  by 

at  tha  end  tharaof  tha  following 


ItMf 


"  'Sk.  lOBS.  Pwftod  at  itmltatkm  upon  aaKsa- 

mant  and  ooOactlon  ot  ovtain 

•aptoymcnt  taxea. 

*"(a)   Gcnarai  nile:  Tha  amount  of  any 

taa  Inipnaim  by  aobehi^itcr  A  of  this  chapter 

or  sobebapcar  D  ot  tbia  eb^itar  shaU  (except 

M  oClMrwtoa  provldad  la  tha  following  suboec- 

at  this  netkn)  ba  aaaaaaed  wtthln 

yean  aftar  tha  return  waa  lUad,  and  no 

In  court  wUhoot  ■wiwrnnnt  for 

the  coUactloo  at  luch  tax  ahaU  ba  begun 

aftar  tba  axpiratka  at  auch  period. 

"'(b)  Valaa  rctom  or  no  latum  In  tha 
caaa  of  a  taiaa  or  frsodnUat  return  vtth  in- 
tent to  evade  tax  or  ot  a  failure  to  flia  a  re- 
torn,  the  tax  May  ba  aaMaead.  or  a  proceeding 
la  court  for  tba  eoUectkn  at  such  tax  may 
be  began  wltlkout  MaMBnant.  at  any  time. 

"(e)  Willful  attend  to  evade  tax:  In 
tmm  at  a  wlUfnl  attempt  in  any  mannw  to 
ditHtt  or  evade  tax.  the  tax  may  be  aieeeeed. 
ar  a  lamaeilli^  la  court  for  the  coUactlon  of 
tax  may  be  begun  wttbout  aeaeaament. 


thla 

eC 


„     after  aMaennent:  Where 

of  any  tax  tmpoeed  Ijy  eub- 

A  at  thla  dmpter  or  aubehapter  D  oi 
I  made  wtthln  the  period 
,^  _  dy  appUeabie  thereto. 
be  eoOactad  by  dletraint  w  by  a 
hi  eoort.  but  only  If  begun  (1) 
wttbin  alx  yaaca  aft«  tba  ■■■eeemrnt  of  tha 
tax.  or  <a)  prior  to  the  aspiration  of  any  pa- 
rted for  coOaetlaB  agreed  upon  in  wrltlnff  by 
rn  III  ir'T  ■*■■■•'  and  tba  taxpayer. 
*(#)  Date  of  lllag  ot  return:  For  the  pur> 
of  thla  taction,  if  a  return  for  any  pe- 
endli«  wtth  or  wltbtn  a  calendar  year  U 
baf  era  Mareb  IB  at  tba  aueeeedlng  oOcn- 
iwr.  each  return  rfiall  be  conaldared 
U  of  each  auecaedlng  calendar 


*(f)  Apptteattoa  of  aeetlon:  The  prort- 

df  thla  eaetlon  ehall  apply  only  to  thoae 

by  aabebapter  A  of  thto  cbap- 

D  of  thla  chapter,  which 

required  to' be  eollactad  and  pal4  by  mah- 

g  *»*^  fiUng  retuma. 

"  *<•)  Mectlfe  dato:  Tha  praeiatona  of  thla 
abatl  not  eppiy  to  any  tax  Impoead 
to  tearaaeratlon  paid  during 
before  1»S1. 


MM.  Period  of  Umltotloa  upon  ra- 
fundk  and  credlta  of  certain 


••(•) 


nda:  In  tba  caaa  of  any  tax 

A  of  thla  chapter  or 

4  tbte  chapter— 

of  HwWattnn:  Ualaae  a  eiaha 

li  Had  by  tha  taxpayer 

tbe  tUae  the  return 

from  the  tiaa 
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the  tax  waa  paid,  no  credit  or  refund  shall  be 
allowed  or  made  after  the  expiration  of 
whichever  of  aueh  perloda  expires  the  later. 
If  no  return  is  filed,  then  no  credit  or  refund 
■hall  be  allowed  or  made  after  two  years  from 
the  time  the  tax  was  paid,  unless  before  the 
explratlan  of  such  period  a  claim  therefor  is 
filed  by  the  taxpayer. 

"'(2)  Limit  on  amount  of  credit  or  re- 
fund: The  amount  of  the  credit  or  refund 
ahaU  not  exceed  tbe  portion  of  the  tax  paid — 
"'(A)  If  a  return  was  filed,  and  tbe  claim 
waa  filed  within  three  years  from  the  time 
the  return  was  filed,  during  the  three  years 
Immediately  preceding  the  filing  of  the  claim. 
**  '(B)  If  a  claim  was  filed,  and  (1)  no  re- 
turn was  filed,  or  (11)  if  the  claim  was  not 
filed  within  three  years  from  the  time  the 
return  was  filed,  during  tbe  two  years  im- 
mediately preceding  the  filing  of  the  claim. 
**  '(C)  If  no  claim  waa  filed  and  the  allow- 
ance of  credit  or  refund  is  made  within  three 
years  from  the  time  the  return  was  filed,  dur- 
ing the  three  years  Immediately  preceding  the 
allowance  of  the  credit  or  refund. 

"  '(D)  If  no  claim  was  filed,  and  (1)  no  re- 
turn was  filed  or  (11)  the  allowance  of  the 
credit  or  refund  is  not  made  within  three 
years  from  the  time  the  return  was  filed, 
during  the  two  years  immediately  preceding 
the  allowance  of  the  credit  or  refund. 

"'(b)  Penalties,  etc:  The  provisions  of  sub- 
section (a)  of  this  section  shall  apply  to  any 
penalty  or  sum  assessed  or  collected  with  re- 
spect to  the  tax  imposed  by  subchapter  A  of 
this  chapter  or  subchapter  D  of  this  chapter, 
"'(c)  Date  of  filing  return  and  date  of 
payment  of  tax:  For  the  purposes  of  thla 
aeetlon — 

"'(1)  If  a  return  for  any  period  ending 
with  or  within  a  calendar  year  Is  filed  before 
March  15  of  the  succeeding  calendar  year. 
cuch  return  shall  be  considered  filed  on 
March  IS  at  such  succeeding  calendar  year; 
and 

*"(2)  If  a  tax  with  respect  to  remimera- 
tion  paid  during  any  period  ending  with  or 
within  a  calendar  year  Is  paid  before  March 
15  of  the  succeeding  calendar  year,  such  tax 
shall  be  considered  paid  on  March  15  of  such 
euoceeding  calendar  year. 

"  '(d)  Application  of  section:  The  prov.- 
altnu  of  this  section  shall  apply  only  to 
thoae  taxes  imposed  by  subchapter  A  of  this 
chapter,  or  subchapter  D  of  this  chapter, 
which  are  required  to  be  collected  and  paid 
by  malting  and  filing  retiuns. 

"'(e)  KfTective  date:  The  provisions  of 
this  section  shall  not  apply  to  any  tax  paid 
or  collected  with  respect  to  remuneration 
paid  during  any  calendar  year  before  1951 
or  to  any  penalty  or  sum  paid  or  collected 
with  respect  to  such  tax.' 

"(b)  (1)  Section  3312  of  the  Internal  Rev- 
enue Code  is  amended  by  inserting  Imme- 
diately after  the  words  'gift  taxes'  (which 
words  Immediately  precede  subsection  (a) 
thereof)  a  comma  and  the  following:  'and 
except  as  otherwise  provided  in  section  1635 
with  respect  to  employment  taxes  under 
subchapters  A  and  D  of  chapter  9.' 

"(2)  Section  3313  of  tbe  Internal  Revenue 
Code  ii  amended  as  follows : 

"(A)  By  Inaarting  immediately  after  the 
words  'and  gift  taxes.',  where  those  words 
first  appear  in  the  section,  the  following: 
'and  except  as  otherwise  provided  by  law  in 
case  of  employment  taxes  under  subchap- 
ter* A  and  D  of  chapter  9,';  and 

"(B)  By  inserting  Inunedlately  after  the 
words  'and  gift  taxes',  where  those  words 
appear  in  the  parenthetical  phrase,  a  comma 
and  the  following:  'and  other  than  such  em- 
ployment taxes'. 

"(S)  Section  9646  of  the  Internal  Revenue 
Code  la  amended  by  striking  out  'Employ- 
ment taxea,  aectfi»  3312.'  and  Inserting  in 
lieu  thereof  the  following:  'Employment 
aectlona  1636  and  381Z' 


"(4)  Section  3714  (a)  of  the  Internal  Ber- 
enue  Code  la  amended  by  ln.iertlng  at  tba 
end  thereof  the  following: 

"  Imployment  taxes,  see  aectlona  1638  (d) 
and  3312  (d).' 

"(5)  Section  sm  (a)  (6)  o:  the  Internal 
Revenue  Code  is  amended  by  inserting  at 
the  end  thereof  the  following 

"  'Employment  taxes,  see  sec  ^lons  1636  and 
3313.' 

"(6)  Section  3772  (c)  of  the  Internal  Rev- 
enue Code  is  amended  by  hu;«tlng  at  tha 
end  thereof  the  following: 

"  'Employment  taxes,  see  sec:lons  1636  and 
3313.- 

"SKU-XMPLOTICXHT    UICOICS 

"Sac.  208.  (a)  Chapter  1  of  the  Internal 
Revenue  Code  is  amended  by  adding  at  the 
end  thereof  the  following  nevr  subchapter: 


'aUBCHAPTXR     X — TAX 


ON    SBLF-DCPLOTltSirT 

nrcoHs 


"  'Sac.  480.  Rate  ct  tax. 

"  'In  addition  to  other  taxeii.  there  shall 
be  levied,  collected,  and  I'ald  for  each  taxable 
year  beginning  after  December  ol.  1950,  upon 
the  self-employment  income  of  every  Indi- 
vidual, a  tax  as  follows: 

"  '(1)  In  the  case  of  any  taxable  year  be- 
ginning after  December  31,  1950,  and  before 
January  1,  1954,  the  tax  shall  be  equal  to 
2^4  per  centum  of  the  amoun"  of  the  self- 
employment  income  for  such  t:ixable  year. 

"  '(2)  In  the  case  of  any  taxable  year  begin- 
ning after  December  31,  1953.  arxt  before  Jan- 
uary 1,  1960.  the  tax  shall  be  equal  to  3  per 
centum  of  the  amount  of  the  self -employ- 
ment Income  for  such  taxable  year. 

"  '(3)  In  the  case  of  any  taxatile  year  begin- 
ning after  December  31,  195f'.  and  before 
January  1,  1965,  the  tax  shal.  be  equal  to 
3%  per  centum  of  the  amount  of  the  self- 
employment  income  for  such  taxable  year. 

"  '(4)  In  the  case  of  any  ta:»ble  year  be- 
ginning after  December  31.  lWi4,  and  before 
January  1,  1970,  the  tax  shall  be  equal  to 
41/2  per  centur  of  the  amour  t  of  the  self- 
employment  income  for  such  taxable  year. 

"  '(5)  In  the  case  of  any  tacahle  year  he- 
ginning  after  December  31. 196S.  the  tax  shaU 
be  equal  to  4^  per  centum  of  the  amount  of 
the  self -employment  Income  fcr  such  taxable 
year. 
**  'SBC.  481.  Definitions. 

••  'For  the  purposes  of  this  subchapter — 

••'(a)  Net  earnings  from  self -employ- 
ment: The  term  "net  earnings  from  self- 
employment"  means  the  gross  income  de- 
rived by  an  individual  from  any  trade  or 
business  carried  on  by  such  hidivldual,  leaa 
the  deductions  allowed  by  this  >:hapter  which 
are  attributable  to  such  trado  or  businesa, 
plus  his  distributive  share  (whether  or  not 
distributed)  of  the  ordinary  iiet  income  or 
loss,  as  computed  under  section  183,  from 
any  trade  or  business  carried  'm  by  a  part- 
nership of  which  he  is  a  member;  except  that 
In  computing  such  gross  income  and  deduc- 
tions and  such  distributive  share  of  partner- 
ship ordinary  net  income  or  Ioms — 

•"(1)  There  shall  be  excludwl  rentals  from 
real  estate  (including  personal  property 
leased  with  the  real  estate)  and  deductions 
attributable  thereto,  unless  sui:h  rentals  are 
received  in  the  course  of  a  trade  or  businesa 
as  a  real  estate  dealer; 

"  '(2)  There  shall  be  excluded  Income  de- 
rived from  any  trade  or  business  in  which, 
if  the  trade  or  business  were  carried  on  ex- 
clusively by  employees,  the  major  portion  of 
the  services  would  constitute  agricultiu-al 
labor  as  defined  In  section  1126  (h);  and 
there  shall  be  excluded  all  dedi;ctiona  attrib- 
utable to  such  income: 

"'(3)  There  shall  be  excluiled  dividenda 
on  any  share  of  stock,  and  interest  on  any 
bond,  debenture,  note,  or  certificate,  or  other 
evidence  of  ludebted&eai.  lasutid  with  Intar- 


eet  coupons  or  la  legleUied  fbna  by  aay 
poration  ( including  one  iaaaad  by  a 
neat  or  poUtlcai  xobdtvlaka  tbaruof).  oa- 
leas  each  dtvidcnda  and  imiereac  (otbcr  than 
Interest  deecrUied  in  eeetlon  96  (a) )  are  sa- 
cetved  In  tbe  comae  of  a  trade  or  tnubmm  aa 
e  dealer  m  stockx  or  eeturltlae; 

**  '(4)  There  shaU  be  «Kctaded  aay  gala  or 
IDH  (A)  wtaieb  la  eonHdered  aa  ga^  or  Maa 
firora  the  sale  or  exchange  of  a  capital  aaaat. 
(B )  from  the  cutting  or  dlapaaal  of  t&aber  If 
eeetlon  117  (J)  la  applicable  to  aodi  pin  or 
loaa.  or  (C)  from  the  sale,  racbange.  taswl- 
vntary  eonventon.  or  other  dlapoettlon  of 
propeity  If  such  propeity  is  nettbcr  (1)  itoek 
In  trade  or  other  iiauperty  of  a  kind  whldi 
woold  properly  be  IndadOle  In  tnTentcry  If 
on  hand  at  the  close  of  the  taxable  year,  nor 
(11)  prupnty  bdd  prtanartty  fCr  sale  to  coa- 
tomers  in  the  ordinary  course  of  the  trade  or 
bustneee; 

"'(5)  Tbe    deducUcm    for   net   operating 
loases  provided  in  section  2S  (s)  shall 
allowed; 

■"(6)  (A)  If  any  of  tbe  faMon 
from  a  trade  or  business  (other  than  a 
or  busineaa  carried  on  by  a  partnership)  Is 
community  Inccxne  undtf  coounimity  prop- 
erty laws  applicable  to  stich  inocoe.  aU  of 
the  gross  income  and  deductions  attributable 
to  such  trade  or  bustnese  aliell  be  tieated  aa 
the  groes  income  and  dediaetions  of  the  boa- 
band  unless  the  wife  exercises  suhatantlally 
ail  at  the  management  and  control  of 
trade  or  buaineea.  in  which  eaae  ail  of 
groes  Income  and  deduetlans  sbaU  be  treated 
M  the  grcaa  inoooe  and  dedoetlnu  of  tbe 
wife; 

"'(B)  K  any  portion  of  a  partner's  dlatrfb- 
Qtive  share  of  the  ordinary  net  Inonme  or 
loss  from  a  trade  or  bmrtnHse  carried  on  by 
a  partnerahip  ia  ooaunonlty  tneoaae  or  loaa 
nnder  the  conununtty  propeity  la«a  appli- 
cable to  such  share,  all  of  such  dtstrtbntlve 
tfiare  shall  be  tnchxted  in  computing  tba  not 
earnings  from  self -emplayaaaat  of  aocb  part- 
ner, and  no  part  of  such  share  shall  be  taken 
Into  account  in  computing  tbe  net 
from  aeif-employment  of  ttie  wpanm  at 
partn«; 

"'(7)  In  the  case  of  any  taxable  year  be- 
ginning on  or  after  the  effsctive  date  ^ptei- 
fled  in  section  SCIO,  (A)  tbe  term  "puaaeaalnii 
of  the  United  States'*  as  uaed  in  aeedon  981 
tfiall  not  tnfludf  Pu«to  Bloo,  and  (B>  a 
cttiaen  or  raeldent  of  Puerto  Rioo  shall  eoop- 
pute  his  net  earnings  from  eelf -employaBent 
tn  the  same  manner  as  a  ctUam  of  the 
United  States  and  without  regard  to  tbe  pro- 
Tlakona  of  section  369. 

If  the  taxable  year  of  a  partner  la  dlltaeut 
from  that  of  the  partnership,  the  dtstrfbutiva 
share  which  he  is  required  to  include  In  com- 
puting his  net  earnings  from  aelf-emidoy- 
ment  shall  be  based  upon  the  ordinary  net 
Income  or  loss  of  the  partnership  for  aay 
taxable  year  of  the  partnership  (even  though 
beginning  {Hlor  to  January  1.  1961)  ending 
within  or  with  his  taxable  year. 

*'(b)  Self -employment  inoome:  The  term 
••adf-emplcymect  income"  meena  tbe  net 
earnings  from  self -employment  deri^Md  by 
an  individual  (other  than  a  nonreBident 
alien  individual )  during  any  taxable  year  be- 
ginning aftor  December  31.  1990;  caoept  that 
such  term  shall  not  tncluder— 

**  '(I)  That  part  of  tbe  net  earnings  ttom 
aelf-empUiyment  which  la  In  eaceaa  of:  4A) 
•9.600.  minus  (B)  the  amount  of  tbe 
peid  to  such  indivUlAial  during  tba 
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laen  of  th^  Uatted  MalM  b«k 
dent  of  tte  Virgia  Btanite  or   (< 

9BM)   a 
realdent  of  Pooto  Bloo  aiiaa 
puipuaee  of  CUa  aabebopbw. 
to  ba  a 

-•(e) 

wttk 
aeif-employnMnt    tncoaw    «v    i 
from  aelf-eaiplaTaMiii,  aball  baae  the 
meaning  as  when  uaed  In  aectiaa  99. 
that  snch   term  shaU  not   Inclnde 

"'(1)  The  perfOrmanoe of  tbe  fiettoaa at 
a  pubUc  oOce; 

■"(2)  The  perfomaaee  cif  aervlee  bf  aa 
Individual  aa  an  ea^lapee  ( other  than  serr- 
Ice  deeertbed  to  seetka  1439  (b)  (16)  (B) 
performed  by  an  huUvMnal  -rtw  baa  attalaad 
tba  age  of  elgHteen); 

"'(3)  The  peKfarmaaee  cC  aervloe  by  aa 
buBvidnal  as  an  employee  >x  wplnyHS  vq^ 
teeentattve  aa  deOned  In  aeetton  1592; 

"'(4)  "nie  pntenaaaee  of  ewloe  by  a 
duly  ordained,  ffmnmtsalmied.  or  Hoenaad 
intTij-^T  of  a  tburdk  tn  the  eaadn  of  bla 

la  the  t"— -*^  of  dntlia  ie<|iiliod  by  aodi 
order  or 

"•{6)  Tbe  piifteiiioafo  of  eerelee  by  aa 
Individaal  in  tbe  esHdaa  of  hia  ptofassiMi 
■a  a  ptayaiclan.  lawyer.  dentM,  oeteapath» 
veterinarian,  etalropnetor.  naturopathy  oq- 
tametrist.  Chrtstlan  Srlrncie  practttloncr, 
archttect.  cstlfied  pobUe  aceountant.  ac- 
cooatant  registered  or  Ucenoid  aa  an  ac- 
countant under  State  or  municipal  law. 
fuU-tlme  practlrtng  pabUc  aeeoeataat.  fu- 
neral director,  or  prufeaelnnsl  engineer,  or 
tbe  performanoe  of  such  serv|ee  by  a  pwt- 

nsnfiip- 

*"(d)  Euiptoyee  and nagiia:  The  tena "eaa- 
^oyee"  and  tbe  term  "wagia*  iten  has*  the 
same  «»—"<"£  aa  when  aaoil  la  attbebapAer  A 
of  ehaptier  9. 
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**(•)  Iks   OB    wif  tuipliijiiifiit    tncome: 
dr   tas   cm   mU  iiihiIiijiihiiI    Income,    aea 


*(S)  aeetkm  SI  oC  tb*  Zatanua  Bevcnu* 
to  1— r-"*— «  bjr  limitliin  bsnedlately 
after  tte  vordt  *tta  tut  xtM  following: 
•fetitor  Utaii  tb«  tax  tmpnawt  tj  sabcbaptcr 
K  ratettaf  to  tax  on  adf-emptoyment  tn- 
ccaM);  aad  MCtkn  131  d)  at  tbm  Internal 
Brv«Bn»  dode  Is  amended  b;  Inserting  im- 
iilTitifj  after  tbe  words  except  the  tax 
tiiiprirt  mder  ssctloa  lOT  tbe  (oUowtng: 
*aaA  taesfit  tbe  tax  imposed  undCT  *aS>- 


■<4>   Seetloa  »  (b)    (I)  oC  tbe  Intanal 
Odde  is  amended  ttj  tnsertlng  tm- 
tbe    words    Irtthheld    at 
tbe  following:   'and  wttfeoot  regard 
by  sabebapter   K   on 
tueome*. 
'(•>  Bsctloa  107  oC  tbe  Internal  Revenue 
Is  aoModed  by  tnscrtlng  at  the  end 
tbe  foOowiag  new  subsection: 
'(e)  TteB   OB   self-CBtpIoyment    income: 
riMU  be  applied  without  regard 
tOk  sad  sbaU  not  aOect.  tbe  tax  Imposed  by 
I.  teiattng  to  tax  on  seU-em- 


lao  of  the  Internal  Berenus 
by  Insfrtliig  immediately 
*aaoimt  of  income*  tbe 
without   regard  to 

relating  to  tax  on  aelf-em- 
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Ul  (a)  of  tbe  iBtcmal  Bere- 
aacadsd  by  inserting  imme- 
tbe  words  Ibe  taxes  imposed 
tklB    ctaptsr'    tbe    foUowtng:      (other 
tbs  tax  laipsssd  by  sabebapter  E.  re- 
to  tax  OB  setf-employBMnt  Income)'. 
**(•)  BsrttQB  SM  (d)  of  tbe  Internal  Beve- 
ls aaasadad  by  inserting  at  the  end 
le  foBowlng  new  paragraph: 
*(S)  Tax  oo  ssU-employment   income: 
wbuLlliJU  sban  b*  appHsd  without  re- 
to  tbs  tax  tmpnsid  by  subcltapter  S, 
to    tu    OB    ssif-employiatnt    in- 


(s)  (1)  asctioo  1007  (b)  of  tbe 
iiM  Code  Is  smsnrtsd  to  rsad 
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far  employment,  including 
▼alas  of  all  rsaonsration  paid  in 

excspt  that 


"(! )  Tbat  part  oC  tbs rsmuasrstkm  which. 

(otbsr  than  remunera- 

to  la  tbe  snwwsdlng  paragrapbs 

O  sqoal  to  UMO  with  rs- 
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**  '(S)  The  amount  of  any  payment  (includ- 
ing any  amount  paid  by  an  employer  for  In- 
surance or  annuities,  or  Into  a  fund,  to  pro- 
Tide  for  any  such  payment)  made  to,  or  on 
behalf  of.  an  employee  or  any  of  bis  de- 
pendents under  a  plan  or  system  established 
by  an  employer  which  makes  provision  for 
his  employees  generally  (or  for  his  employees 
generally  and  their  dependents)  or  for  a  class 
or  classes  of  his  employees  (or  for  a  class 
or  classes  of  his  employees  and  tbeir  de- 
pendents), on  account  of  (A)  retirement,  or 
(B)  sickness  or  accident  disability,  or  (C) 
medical  or  hospitaliaation  expenses  In  con- 
nection with  sickness  or  accident  disability. 
or  (D)  death; 

"•(S)  Any  payment  made  to  an  employee 
(including  any  amount  paid  by  an  employer 
for  Insurance  or  annuities,  or  Into  a  fund. 
to  provide  for  any  such  payment)  on  account 
of  retirement; 

•••(4)  Any  payment  on  account  of  sick- 
ness or  accident  disability,  or  medical  or 
hospitalization  expenses  In  connection  with 
sickness  or  accident  disability,  made  by  an 
employer  to.  or  cm  behalf  of,  an  employee 
after  the  expiration  of  six  calendar  months 
following  the  last  calendar  month  in  which 
the  employee  worked  for  such  employer: 

"  '(5)  Any  payment  made  to,  or  on  behalf 
of,  an  employee  or  his  beneficiary  (A)  from 
or  to  a  trust  exempt  from  tax  under  section 
165  (a)  at  the  time  of  such  payment  unless 
such  payment  Is  made  to  an  employee  of 
the  trust  as  remtmeratlon  for  services  ren- 
dered as  such  employee  and  not  as  a  bene- 
ficiary of  the  trust,  or  (B)  under  or  to  an 
annuity  plan  which,  at  the  time  of  such  pay- 
ment, meets  the  requirements  of  section  165 
(a)  (3).  (4).  (5),  and  (6); 

•"(«)  The  payment  by  an  employer  (with- 
out deduction  from  the  remuneration  of  the 
employee)  (A)  of  the  tax  imposed  upon  an 
employee  under  section  1400,  or  (B)  of  any 
payment  required  from  an  employee  under 
a  State  unemployment  compensation  law; 

*"(7)  Remuneration  paid  in  any  medium 
other  than  cash  to  an  employee  for  service 
not  in  the  courss  of  tiie  employer's  trade  or 
businass; 

"'(8)  Any  payment  (other  than  vacation 
or  sick  pay)  made  to  an  employee  after  the 
month  in  which  he  attains  the  age  of  sixty- 
live,  if  he  did  not  work  for  the  employer  in 
the  period  for  which  such  payment  is  made; 

"'(9)  Dismissal  payments  which  the  em- 
ployer is  not  legally  required  to  make.' 

"(2)  The  amendment  made  by  paragraph 
(1)  shall  be  applicable  only  with  respect  to 
remuneration  paid  after  1950.  In  the  case 
of  remuneration  paid  prior  to  1951.  the  de- 
termination under  section  1607  (b)  (1)  of 
the  Internal  Revenue  Code  (prior  to  its 
amendment  by  this  Act)  of  whether  or  not 
such  remuneration  constituted  wages  shall 
be  made  as  Lf  paragraph  (1)  of  this  subsec- 
tion had  not  been  enacted  and  without  in- 
ferences drawn  from  the  fact  tliat  the  amend- 
nwnt  made  by  paragraph  (1)  is  not  made 
applicable  to  periods  prior  to  1951. 

"(3)  Effective  with  respect  to  remunera- 
tion paid  after  December  31,  1951,  section 
1007  (b>  of  the  Internal  Revenue  Code  is 
amended  by  changing  the  semicolon  at  the 
md  of  paragraph  (8)  to  a  period  and  by 
striking  out  paragraph  (9)  thereof. 

"(b)  (1)  Section  160^  (c)  (3)  of  the  In- 
temal  Revenue  Cods  is  amended  to  read  as 
follows: 

"'(S)  Service  not  in  tlie  courss  of  the  em- 
ployer's trade  or  business  performed  In  any 
calendar  qt.arter  by  an  employee,  unless  the 
cash  remuneration  paid  for  such  service  is 
000  or  more  and  such  service  Is  performed 
by  an  individual  who  is  regularly  employed 
by  such  smployer  to  perform  such  service. 
For  the  purposes  of  this  paragraph,  an  indi- 
vidual shall  be  deemed  to  be  regularly  em- 
ployed by  an  employer  during  a  calendar 
qtiarter  only  if  (A)  on  each  of  some  twenty- 
fotir  days  dttflng  such  qtaarter  such  Indi- 
vidual DKVf onas  tor  such  employer  for  some 


portion  of  the  day  service  not  in  the  course 
of  the  employer's  trade  or  business,  (a*  (B) 
such  Individual  was  regularly  employed  (as 
determined  under  clause  (A)  by  such  em- 
ployer In  the  performance  ol°  such  service 
dxiring  the  preceding  calendar  quarter;'. 

"(2)  Section  1607  (c)  (10)  <A)  (i)  of  the 
Internal  Revenue  Code  Is  amended  by  strik- 
ing out  'does  not  exceed  045'  and  inserting  In 
lieu  thereof  'is  less  than  050'. 

"(3)  Section  1007  (c)  (10)  (1)  of  the 
Internal  Revenue  Code  is  ameiided  by  strik- 
ing out  'in  any  calendar  qusxter'  and  by 
striking  out  *,  and  the  remuneration  for  such 
service  does  not  exceed  045  (exclusive  of 
room,  board,  and  tuition)'. 

"(4)  The  amendments  made  tiy  para- 
graphs (1),  (2),  and  (3)  shaU  be  applicable 
only  with  respect  to  service  pe:-formed  after 
1950. 

"(c)  (1)  Section  1621  (a)  (4)  (tf  the  In- 
ternal Revenue  Code  Is  amendi>d  to  read  as 
follows : 

"  '(4)  for  service  not  in  the  <:ourse  of  tlie 
employer's  trade  or  business  ])erformed  in 
any  calendar  quarter  by  an  employee,  unless 
the  cash  remuneration  paid  for  such  service 
is  050  or  more  and  such  service  is  performed 
by  an  individual  who  is  regularly  employed 
by  such  employer  to  perfm-m  such  service. 
For  the  purposes  of  this  paragraph,  an  indi- 
vidual shall  be  deemed  to  be  regularly  em- 
ployed by  an  employer  durint;  a  calendar 
quarter  only  If  (A)  on  each  of  :iome  twenty- 
four  days  during  such  quarter  such  indi- 
vidual performs  for  such  employer  for  some 
portion  of  the  day  service  not  In  the  course 
of  the  employer's  trade  or  business,  or  (B) 
such  individual  was  regularly  smployed  (as 
determined  under  clause  (A) )  l>y  such  em- 
ployer in  the  performance  of  such  service 
during  the  preceding  calendar  quarter,  or'. 

"(2)  Section  1021  (a)  of  the  Internal  Rev- 
enue Code  Is  amended  by  striking  out  para- 
graph (0)  thereof  and  inserting  in  lieu 
thereof  the  following: 

**  *(9)  for  sn^ces  performed  by  a  duly  or- 
dained, commissioned,  or  licerjied  minister 
of  a  church  in  the  exercise  of  his  ministry 
or  by  a  memt>er  of  a  religious  order  in  the 
exercise  of  duties  required  by  such  order,  or 

"'(10)  (A)  for  services  performed  by  an 
individual  under  the  age  of  eighteen  in  tha 
delivery  or  distribution  of  newspapers  or 
shopping  news,  not  including:  delivery  or 
distribution  to  any  point  toe  subsequent  de- 
livery or  distribution,  or 

*"(B)  for  services  performed  by  an  indi- 
vidual in,  and  at  the  time  of.  the  sale  of 
newspapers  or  magazines  to  ultimate  oon- 
simiers.  under  an  arrangement  imder  which 
the  newspapers  or  magazines  are  to  be  sold 
by  him  at  a  fixed  price,  his  compensation 
being  based  on  the  retention  of  the  excess 
of  such  price  over  the  amount  at  which  the 
newspapers  or  magazines  are  charged  to  him. 
whether  or  not  he  is  guaranteed  a  minJTmipn 
amount  of  compensation  for  such  service, 
or  Is  entitled  to  be  credited  with  the  unsold 
newspapers  or  magazines  turned  back,  or 

"  '(11)  for  services  not  in  the  course  of  the 
employer's  trade  or  business,  to  the  extent 
paid  In  any  medium  other  than  cash,  or 

*"(12)  to,  or  on  behalf  of.  an  employee  or 
his  beneficiary  (A)  from  or  to  a  trust  ex- 
empt from  tax  under  section  165  (a)  at  tha 
time  of  such  payment  unless  such  payment 
Is  made  to  an  employee  of  the  trust  aa 
remuneration  for  services  rendered  as  such 
employee  and  not  as  a  beneficiary  of  the 
trust,  or  (B)  under  or  to  an  annuity  plan 
which,  at  the  time  of  such  payment,  meets 
the  requirements  of  section  105  (a)  (3).  (4). 
(O).and(O).' 

"(3)  The  amendments  made  by  paragraphs 
(1)  and  (2)  shall  be  applicable  only  with 
respect  to  remtmeratlon  paid  after  1900. 

"(d)  (1)  Section  1031  of  the  Int«-nal  Bar- 
•nue  Code  is  amended  to  read  as  follows: 

"  Sac.  1031.  Failure  of  emptoyur  to  file  ro- 
turn. 
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Children,  and  (except  vhen  uaed  In  eUuM 
(S)  ot  McUon  403  (a) )  Indwtap  money  pay- 
mente  or  me<llaa  care  or  any  type  of  remedial 
care  recognized  under  StaU  U«'  for  any 
month  to  meet  the  needs  of  the  relative 
with  whom  any  dependent  child  la  living  If 
money  payments  have  been  made  imder  the 
State  plan  with  respect  to  such  child  for  such 

-•(c)  The  term  "relative  with  whom  any 
dependent  child  Is  Uvlng"  means  the  Indi- 
vidual who  ta  one  of  the  relatlvee  specified 
In  subsection  (a)  and  with  whom  such  child 
is  llrim  (within  the  meaning  of  such  sub- 
section) In  a  place  of  residence  maintained 
by  such  Individual  (himself  or  together  with 
any  (Hie  or  more  of  the  other  relatives  so 
specifled)  as  his  (or  their)  own  home.' 

"(b)  The  amendnoent  made  by  subsection 
(a)  shall  take  effect  October  1.  1950. 

•>SCT  S UATOHAl.  AN*  CHILD  WtLTKKM 

"Sk.  331.  (a)  Section  501  of  the  Sucial 
Security  Act  ia  amended  by  striking  out 
there  Is  hereby  authorlaed  to  be  appropriated 
for  each  fiscal  year,  beginning  with  the  fiscal 
year  ending  June  30.  1936.  the  mm  of 
$11,000,000'  and  Inserting  In  lieu  thereof 
there  Is  hereby  authorized  to  be  apjvoprl- 
ated  for  the  fiscal  year  ending  June  30.  1951, 
the  sum  of  $15,000,000.  and  for  each  fiscal 
year  beginning  after  June  30.  1951.  the  sum 
of  $ie.500.0$0.' 

"(b)  So  much  of  aectloin  502  of  the  Social 
Security  Act  as  precedes  subsection  (c)  Is 
fim''*if«**  to  read  as  follows: 

'  'AHotmtnU  to  Stmtea 

**8K.  SOa.  (a)  (1)  Out  of  the  sums  appro- 
priated pursuant  to  se<;tksi  501  for  the  fiscal 
year  ending  June  30.  1951.  the  Federal  Secu- 
rity Admlnlatratar  shall  allot  $7,500,000  as 
foUows:  Be  shaU  allot  to  each  SUte  $00,000 
and  sludl  allot  each  State  such  part  of  the 
remainder  o(  the  $7,500,000  as  he  finds  that 
the  number  of  live  births  In  such  State  bcn-e 
to  the  total  number  of  live  births  In  the 
United  SUtes.  In  the  latest  calendar  year  for 
which  the  Administrator  has  available 
statlsttes. 

*"(2)  Out  of  the  sums  appropriated  pur- 
suant to  section  501  for  each  fiscal  year  be- 
ginning after  June  30.  1951,  the  Federal  Secu- 
rlty  Administrator  shaU  allot  $6,250,000  as 
fcdlows:  He  shall  cUot  to  each  SUte  $00,000 
and  shall  allot  each  State  such  part  of  the 
remainder  <a  the  $8,250,000  as  he  finds  that 
the  number  of  live  births  in  such  State  bore 
to  the  total  numbo'  of  live  births  In  the 
United  States,  ta  the  lataat  calendar  year  for 
which    the    Administrator    has    available 


*"(b)  Out  of  the  sums  appropriated  pur- 
mmat  to  eectton  501  the  Administrator  shall 
•Hoc  to  the  States  (In  addition  to  the  allot- 
Its  made  under  subsection  (a) )  for  the 
lear  ending  June  30,  1961,  the  sum  of 
$7M9JOOO.  and  for  each  fiscal  year  beginning 
after  June  $0.  1961.  the  sum  of  $8,250,000. 
Ooeh  aums  shall  be  allotted  aeeordlng  to  the 
ftnaiWTtal  need  of  each  State  for  assistance  In 
oarrylnf  out  Its  State  plan,  aa  determined  by 
the  Administrator  after  taking  into  consld- 

likm  tbe  number  of  live  births  In  such 


"(c)  Seetkm  811  or  the  Social  Security  Act 
U  ameBMled  by  i«rtklng  oat  there  Is  hereby 
auttwrtaed  to  be  approprUted  for  each  fieeal 
year,  baglnnlng  vrtth  the  fleeal  year  ending 
June  $0.  I$i6.  the  lum  of  $7,800,000'  and  In- 
IB  lieu  thereof  there  is  here^ry  au- 
to be  appropriated  for  the  fiscal 
•Bdlag  Juaa  $0.  1981.  the  s\m»  of 
•IMOO^WO.  and  for  each  fieeal  year  bcfln- 
Blaff  •tur  JWM  M.  1851,  the  s\im  of 
•lljOOOijttOO'. 

"(4)  So  mueh  of  eaetlon  8lt  of  the  floeial 
flerofltf  Aet  ••  proeedee  subsection  (e)  U 
to  read  aa  f<tflows: 

« 'Ailotmante  to  Statu 
.  $18.  (a)  (1)  Out  of  the  suam  appco- 
pwrsuaat  to  eacUoa  811  tor  the  flaoal 


year  ending  June  30.  1951,  the  Federal  Secu- 
rity Administrator  shall  allot  $6,000,000  as 
follows:  He  shall  allot  to  each  State  $60,000, 
and  shall  allot  the  remainder  of  the  $6,000,- 
000  to  the  States  according  to  the  need  of 
each  State  as  determined  by  him  after  taking 
into  consideration  the  number  of  crippled 
children  in  such  State  In  need  of  the  services 
referred  to  In  section  511  and  the  coet  of 
furnishing  such  services  to  them. 

•"(2)  Out  of  the  sums  appropriated  pur- 
suant to  section  511  for  each  fiscal  year  be- 
ginning after  June  30,  1951.  the  Federal  Se- 
cttrlty  Administrator  shall  allot  $7,500,000 
as  follows:  he  shall  allot  to  each  State 
$60.0(X).  and  shall  allot  the  remainder  of  the 
$7,500,000  to  the  States  according  to  the  need 
of  each  State  as  determined  by  him  after 
taking  Into  consideration  the  number  of 
crippled  children  in  such  State  in  need  of 
the  services  referred  to  In  section  511  and 
the  coet  of  furnishing  such  services  to  them. 

"•(b)  Out  of  the  stnns  appropriated  pur- 
suant to  section  511  the  Administrator  shall 
allot  to  the  States  (In  addition  to  the  allot- 
ments made  under  subsection  (a))  for  the 
fiscal  year  ending  June  30,  1951.  the  sum  of 
$6,000,000,  and  for  each  fiscal  year  beginning 
after  June  30,  1951.  the  sum  of  $7,500,000. 
Such  sums  shall  be  allotted  according  to  the 
financial  need  of  each  State  for  assistance 
in  carrying  out  its  State  plan,  as  determined 
by  the  Administrator  after  taking  Into  cc©- 
slderation  the  number  of  crippled  children 
In  each  State  in  need  of  the  serv'xes  referred 
to  In  section  511  and  the  cost  of  fiunlshlng 
such  services  to  them.' 

"(e)  Section  521  (a)  of  the  Social  Security 
Act  Is  amended  by  striking  out  '$3,500,000' 
and  Inserting  in  lieu  thereof  '$10,000,000'. 
by  striking  out  '$30,000'  and  inserting  in  lieu 
thereof  "gM.CXlO',  by  striking  out  in  the  sec- 
ond sentence  'as  the  rural  population  of  such 
State  bears  to  the  total  rural  population  of 
the  United  States'  and  inserting  In  lieu 
thereof  'as  the  niral  population  of  such  State 
tinder  the  age  of  eighteen  bears  to  the  total 
rural  population  of  the  United  States  under 
sue!;  age',  and  by  striking  out  the  third  sen- 
tence thereof  and  inserting  in  lieu  of  such 
sentence  the  following:  "The  amount  so 
allotted  shall  be  expended  for  payment  of 
part  of  the  cost  of  district,  county,  or  other 
local  child-welfare  services  In  areas  predomi- 
nantly rural,  for  developing  State  services  for 
the  encouragement  and  assistance  of  ade- 
quate methods  of  community  child-welfare 
organization  in  areas  predominantly  rural 
and  other  areas  of  special  need,  and  for  pay- 
ing the  cost  of  returning  any  runaway  child 
who  has  not  attained  the  age  of  sixteen  to  his 
own  community  in  another  State  in  cases  in 
which  such  return  is  in  the  interest  of  the 
child  and  the  coet  thereof  cannot  otherwise 
be  met:  Prothded.  That  in  developing  such 
servicee  for  children  the  facilities  and  experi- 
ence of  voliintary  agencies  shall  be  utilized  In 
accordance  with  child-care  programs  and  ar- 
rangements in  the  States  and  local  communi» 
ties  as  may  be  authorized  by  the  State.' 

^(f)  The  amendments  made  by  the  preced- 
ing subsections  of  this  section  shall  be  effec- 
tive with  reepect  to  fiscal  years  beginning 
after  June  80.  1950. 

*>Aar  4 — am  to  ths  bunv 

"Requirtmentt  of  State  plans  for  aid  to  tht 

blind 

"8bc  841.  (a)  Clauae  (4)  of  subsection 
(a)  of  section  1003  of  the  Social  Security  Act 
Is  amended  to  read  as  follows:  '(4)  provide 
for  granting  an  opportunity  for  a  fair  hear- 
ing before  the  State  agency  to  any  individual 
whose  claim  for  aid  to  the  blind  is  denied 
or  ia  not  acted  upon  with  reaaonable  prompt- 


"(b)  Clause  (7)  of  sn^  aubeectioB  la 
aoMnded  to  read  aa  follows:  '(7)  provide 
that  no  aid  will  be  furnished  any  individual 
under  the  plan  with  respect  to  any  period 
with  respect  to  which  he  is  receiving  old-age 
aaalatanoa  under  the  State  plan  ap|voved  un» 


der  section  2  of  this  Aet  or  aid  to  depoident 
children  \mder  the  State  plan  approved  un« 
der  section  402  of  this  Act;'. 

"(c)  (1)  Effective  for  the  period  beginning 
October  1.  1950.  and  ending  June  30.  1952. 
clause  (8)  of  such  subsection  is  amended  to 
read  as  follows:  *(8)  provide  that  the  State 
agency  shall,  in  determining  need,  take  into 
consideration  any  other  income  and  re- 
sources of  an  individual  claiming  aid  to  the 
blind;  except  that  the  State  agency  may.  in 
making  such  determination,  disregard  not  to 
exceed  $50  per  month  of  earned  income;'. 

"(2)  Effective  July  1.  1962,  such  clause  (8) 
is  amended  to  read  as  follovrs:  '(8)  provide 
that  the  State  agency  shall,  in  determining 
need,  take  into  consideration  any  other  in- 
come and  resources  of  the  individual  claim- 
ing aid  to  the  blind;  except  that.  In  making 
such  determination,  the  State  agency  shall 
disregard  the  first  $60  per  month  of  earned 
Income; '. 

"(d)  Such  subsection  is  further  amended 
by  striking  out  'and'  before  clause  (9) 
thereof,  and  by  striking  out  the  period  at  the 
end  of  such  subsection  and  inserting  in  lieu 
thereof  a  semicolon  and  the  following  new 
clauses:  '(10)  provide  that,  in  determining 
whether  an  Individual  Is  blind,  there  shall  be 
an  examination  by  a  physician  skilled  In  dis- 
eases of  the  eye  or  by  an  optometrist;  (11) 
effective  July  1,  1951,  provide  that  all  indi- 
viduals wishing  to  make  application  for  aid 
to  the  blind  shall  have  oppcrtimlty  to  do  so, 
and  that  aid  to  the  blind  shall  be  ftimished 
vrlth  reasonable  promptness  to  all  eligible 
individuals;  and  (12)  effective  Jtily  1,  1953. 
provide,  if  the  plan  Includes  payments  to 
individuals  in  private  or  public  institutions, 
for  the  establishment  or  designation  of  a 
State  authority  or  authorities  which  shall  be 
responsible  for  establishing  and  maintaining 
standards  for  such  institutions.' 

"(e)  Effective  July  1,  1952.  clause  (10)  of 
such  subsection  Is  amended  to  read  as  fol- 
lows: '(10)  provide  that.  In  determining 
whether  an  individual  is  blind,  there  shall  be 
an  examination  by  a  physician  skilled  in  dis- 
eases of  the  eye  cur  by  an  optometrist,  which- 
ever the  individual  may  select;'. 

"(f)  The  amendments  made  by  subsections 
(b)  and  (d)  shall  take  effect  October  1,  1950; 
and  the  amendment  made  by  subsection  (a) 
shall  take  effect  July  1,  1961. 

"COMPUTATION  Or  rXDBUL  rOSTIOH   or  AID  TO 
THX  BLUfO 

"Sec.  342.  (a)  Section  1009  (a)  of  the  So- 
cial Security  Act  is  amended  to  read  as  fol- 
lows: 

"'Sec.  1003.  (a)  From  the  sxim  apprt^iri- 
ated  therefor,  the  Secretary  of  the  Treaainry 
shall  pay  to  each  State  which  has  an  ap- 
proved plan  for  aid  to  the  blind,  for  each 
quarter,  beginning  with  the  quarter  com- 
mencing October  1,  1950.  (1)  in  the  case  of 
any  State  other  than  Puerto  Rico  and  the 
Virgin  Islands,  an  amoimt.  which  shall  be 
used  exclusively  as  aid  to  the  blind,  equal 
to  the  sum  of  the  following  proportions  of 
the  total  amounts  expended  during  such 
quarter  as  aid  to  the  blind  under  the  State 
plan,  not  counting  so  much  of  such  oi- 
pendlture  with  respect  to  any  Indtrktual  for 
any  month  as  exceeds  $50 — 

*"(A)  three-fourths  of  such  expenditurea, 
not  counting  so  much  of  any  expenditure 
with  respect  to  any  month  as  exceeds  the 
product  of  $20  multiplied  by  the  total  num- 
ber of  such  Individuals  who  received  aid  to 
the  blind  for  such  month,  pltu 

"  '(B)  one-half  of  the  amount  by  which 
such  expenditures  exceed  the  maximum 
which  may  be  counted  under  clause  (A); 

and  (3)  in  the  case  of  Puerto  Rico  and  the 
Virgin  Islands,  an  amount,  which  shall  be 
ttsed  exclusively  as  aid  to  the  blind,  equal 
to  one-half  of  the  total  of  the  sums  ex- 
pended during  such  quarter  as  aid  to  the 
blind  under  the  State  plan,  not  counting 
ao  much  of  such  expenditure  with  trnpaei  to 


my  Indlvldtial  tot  any 
$30:  and  (3)  in  the  eaae  of  any 
amount  aqnal  to  one-half  of  the  total  of  the 
sums  expended  dtirlng  auch  quarter  as  found 
necessary  by  the  Administrator  for  the 
proper  and  efficient  sdmlnlstratloD  of  the 
State  plan,  which  amount  shall  be  used  for 
paying  the  eoets  of  admlnisterlxic  the  State 
plan  or  for  aid  to  the  hUnd.  or  boOi.  and 
for  no  other  purpose.' 

"(b)  The  amendment  made  by  sobaeetloa 
(a)  ihan  take  effect  October  1.  USOi. 

'DeflnUiot  of  mid  to  tha  hUnd 
"Sec.  348.  (a)  Section  1006  of  the  Social 
Security  Act  Is  amendsd  to  read  aa  fcUowa: 

-  DeftnWon 

-  "Sk.  1008.  Bar  the  purpoaes  of  tlUa  tttta. 
the  term  "aid  te  the  blind"  oMaos  mcmey 
payments  to.  or  medical  care  In  bdialf  of  or 
any  type  of  remedial  care  recognized  undsr 
State  laT7  in  behalf  of.  blind  individuals  who 
are  needy,  but  doea  not  indude  any  such 
payments  to  or  care  in  behalf  of  any  indi- 
vidual who  is  an  Inmate  of  a  puhUc  institu- 
tion (except  as  a  patient  in  a  mediral  Insti- 
tution) or  any  individual  (a)  wbo  la  a  pa- 
tient in  an  institutfcm  for  tnbesculoals  or 
mental  dlsraiw^.  or  (b)  e^io  haa  beoi  dtag- 
noced  as  having  tuborulosls  or  peychoala 
*mi  Is  a  patient  In  a  medical  tnstitntioa  aa 
a  result  thereof.' 

"(b)  The  amendment  made  by  wibeerttno 

(a)  shrJl  take  effect  Oetoher  1.  1950. 
that  the  errhialr.n  of  zaonrey  paymenta  to 
needy  individuals  described  in  clauae  (a)  or 

(b)  of  section  1006  of  the  Social  Beenrtty 
Act  as  so  smeiKifd  shall,  ia  the  eaae  of  any 
of  such  individuals  who  are  not  patients  In  a 
public  institutioa.  ba  effective  Jtily  1,  1961. 

"■ftc  844.  (a)  In  ttie  eaae  of  any  State  (aa 
defined  In  the  Sodal  Security  Act.  bat  cs- 
dudlBg  Puerto  Sleo  ami  the  VIifiB  Idaada) 
vhMi  did  not  have  on  January  1.  IMS.  a 
Slate  plan  for  aid  to  the  UUid  sfiproved  un- 
der title  X  of  the  Bodal  Secmltj  Act.  Hm 
Admlnlatratar  sball  approve  a  plan  of  ~ 
State  for  aid  to  the  bUnd  for  the  par 
of  sn^  title  Z.  even  though  tt  does  bo* 
jBcet  the  requiiementt  of  tiamm  (8)  of  aeo- 
tton  lOOa  (a)  <tf  the  Sodal  Secmlty  Act,  If  It 
meets  an  odier  requheaaenta  of  sdcH  tttte  X 
tot  an  antrored  plan  f  or  aid  to  tlm  bUnd: 
tout  payoamta  under  section  10Q8  of  the  So- 
cial Seeurtty  Aet  shaU  be  mnde.  to  the 
of  any  such  plan,  only  with  leapect  to  es- 
pendlturea  thereunder  which  would  be  tn- 
ciuded  aa  czpendltureB  for  the  puipcuna  of 
audi  section  under  a  plan  approved 
audi  title  X  without  regard  to  the 
of  this  eectlon. 

**(b>  Ihe  provisfcma  «f  BUhaictlnn  (a) 
dmn  be  eJtectlve  only  for  the  pcrtod  begin- 
ning October  1.  1960,  and  endtnge  June  30. 
1968. 


351.  The  Sodal  Sscwtty  Act  is  fnr^ 
ther  amended  by  adding  attar   title 
tharcof  the  foUowtng  new  title: 
"■Xiixx  XIV— OaAjna  to  Sxaxaa 

AKO  TOCALUr 


"  'SacL  1409.  (a)  A  State  plan  for  aid  to 
permanently  and  totally  dtaahlsd  mnrt 
provide  that  tt  Aall  he  In  aflMi  In  all 
Utleal  zubdlvlitana  of  the  State,  and.  if 

i»sr 

CD 
bythaStato:  (9> 

«(a 


1901.  Tot  the  purpoae 

State  to  fumiah  financial 

far  aa  prwetieable  under  the  euudltiuue 

anch  State,  to  needy  tndtnduala  dght- 

yeara  of  age  or  older  who  an 

and  totany  disabled,  thef 

to  be  atnaoyilaiad  Dor  the 
_  June  90.  1991.  the  warn  ni 

....  and  there  Is  herihy  auOMilmd  to  be 

appropriated  tor  eaA  flseal  yi 

a  Bum  mamtkait  to  earry  eat 

or  this  title.  Thetumafl 

this  aaetion  ahan  be  uaed  for  maktng  pay- 

■mMa  to  Statte  whk*  bnva  «ibmm«d.  an< 

hnd  approved  ^  the  Admlalstrmtar.  State 


tfiaUpay  to 


is 


k 
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CONGRESSIONAL  RECORD— HOUSE 


August  16 


for  ndoetkJtt 


flaed 
taoeartiflcd. 


IB  tlM 


for  aM  trf 


H  at  any  aute  plaa 
1U7  and  totally  dla- 
awoiad  by  tiM  Ad- 
tf  tlw  Admlnlafermtar  after  n*- 
aad  oi^iartimtty  far  baartng 
to  tba  aiata  i^cnty  adoUniatcrliig  or  iiiper- 

oC    saeh    pUn. 


prokftlcad  liy 
tfeM  to  the 


•By 


-■(t> 


•o  cbanged 

or  dtttniMp  re- 

1403   (b). 

of  the  plan 

la  impaaed, 

of  SBeii  Stata  afaney.  tn 

IB  tba  admtalatncaa  at  tlia 
li  a  faltara  to  eonply  aobatan- 
■y  provMOB  raQnlrail  by  aactkn 
(a)  to  ba  feMtodBd  la  tha  plan: 

abaU  BoCtfy  aacb  Btata 
paymaata  win  not  ba 
to  tte  atato  vnta  ba  la  aatJaflcd  that 
iqutoamanHa  no  lonccr  ao 
t  tlicra  la  no  lander  any 
taflvra  to  eoBiply.    Until  ba  la  to  aatla- 
ao  fortbar  eafttfleatlon  to 
at  tiM  "Brttauej  vttb  raapact 


of  UilB  tma, 
tly  and  totally 
to,  or  mad- 
of.  or  any  typa  of  remadlal 
State  law  la  behalf  of. 
at  ac*  or 
and  totally  dla- 
not  tednda  any  racH  pay- 
to  btfkalf  at  any  IndiTldiial 
at  a  pubUe  toatttotlon  (a- 
to  a  f*****^*'  Inatttntlon) 
(a)  who  la  a  patkent  tn  an 
for  tubarciUoila  or  mental  dla- 
(b)  wbo  baa  been  dlagnnaail  aa  bar- 
and  la  a  patient 
aa  a  raault  thereof.' 


taa 


-Bac.  ^tl.  (a)  Section  1  of  the  Social  8e- 
ourtty  Act  li  aaacndad  by  atrlkli^  out  'Social 
■acarltf  Soud  aatabHehed  by  TtUe  vn 
(taaralDaAar  laCerred  to  aa  the  '^oard")' 
aad  taMr«b«  to  Ueu  thoeof  Tederal  8e- 
Witf  i<1iiiiiila<ntia  (hereinafter  referred 
to  to  ttm  "Adminlatrmtar^) '. 

"(b)  SecttOB  iroi  of  the  Sodal  Security 
Act  la  annnrl  i1  'jy  atriklng  oat  'Social  Se- 
aad  Intottlng  to  lira  thereof 


"(e)  Tba  tollowtaf  prorlakme  of  the  Social 

■acurHy  Met  an  aaeh  amended  by  etrlklnc 

and  Inaartlng  in  Ueu  thereof 

Sactlona  a  (a)    (•);  3  (a) 

<•):  S  (b):  t  (b|:  4;  403  (a)   (S);  403  (a) 

(fl;  409  (b):  4m  (b):  40«:  "m;  nt:  looa 

(at  (f);  lOOS  (aj   (•);  1003  (b);  1001  (b); 


(«) 

v 

( 


llM  foUowUic  proTldoaa  o<  the  Social 
Act  are  mtb  amended  by  ftrOdnc 
Clwy  refer  to  the  Social  Security 
)    *tr  or  Iter  and  Inaertlng   in   Ueu 
IM*.  num*.  or  'hie',  aa  the  contest 
Btotlona  a  (b)<  I  (b):  4;  403 
(bt:  404;  TOS;  TOO;  1003  (b);  lOOt 
4  1004. 

TMto  ▼  Of  the  Sodal  S«nirtty  Act  la 

by  alrfttnc  out  'ChUdren'e  Bu- 

tlbiti   at   tte   Children's    Bureau'. 

at  Uritov',  Mttf  (Ui  saetunM  60J 

•li  <»))  'Board'  and  InaartUif  In 


*'<f  >  "Hm  heading  at  title  vn  of  the  Social 
Betuilty  Act  to  amended  to  read  'ADIONIS- 

TBA-noir. 

"(g)  Title  XI  of  the  Social  Security  Act  la 
»i«»w/««wi  by  adding  at  the  end  Uiereof  the 
foUowlng  new  aection: 

*  'Limitation  on  paymenti  to  Puerto  Rico  and 
tha  Virffin  lalanda 
"  "Sac.  Xios.  The  total  amount  certified  by 
the  Admlnlstrmtor  under  tlUes  I.  IV.  X.  and 
XTV,  for  payment  to  Puerto  Rico  with  respect 
to  any  fiscal  year  ahaU  not  exceed  >4.250.000: 
and  the  total  amount  certified  by  the  Admin- 
istrator under  such  titles  (c»-  payment  to  the 
Virgin  Islands  with  respect  to  any  fiscal  year 
ahaU  not  exceed  4160,000.' 

"Tm*  IV— MBcnxAiraoTrs  PaovisiOMS 


;  or  ooMMxaaioma  roa  sociai.  sBCXTarrT 
401.  (a)    Section  701   ot  the  Social 
Security  Act  to  amended  to  read: 


FoasociAi.  sEcuBTrr 

-  •Sac.  701.  There  shall  be  in  the  Federal 
Security  Agency  a  Commissioner  for  Social 
Security.  am>ointed  by  the  Administrator. 
who  shaU  perf (»in  such  functions  relating  to 
aoetal  security  as  the  Administrator  shall 
aaaign  to  him.' 

"(b)  Section  908  of  the  Social  Security  Act 
Amendments  of  1830  to  repealed. 

"aspoBTS  TO  coNcaaas 
"Sac.  402.  (a)  Subaection  (c)  of  section  541 
at  the  Social  Security  Act  is  repealed. 

"(b)  Section  704  of  such  Act  to  amended  to 
read: 

"•axroBTS 


704.  The  Administrator  shaU  make 
a  fuU  report  to  Congress,  at  the  beginning 
of  each  regular  aeasion,  of  the  adminlstra- 
tloti  of  the  functions  with  which  he  to 
charged  under  thto  Act.  In  addition  to  the 
number  of  copies  of  such  report  authorized 
by  other  law  to  be  printed,  there  to  hereby 
authorised  to  be  printed  not  more  than  five 
thousand  copies  of  such  report  for  vise  by 
the  Administrator  for  distribution  to  Mem- 
bers of  Oongreas  and  to  State  and  other  pub- 
lic or  private  agencies  or  organisations  par- 
ticipating in  or  concerned  with  the  social 
security  program.' 

"AMSWOMZMTB  TO  TITLS   ZI  Oa  THE   SOCIAL 
SSCUWTT  ACT 

"Sac.  408.  (a)  (1)  Paragraph  (1)  of  section 
1101  (a)  of  the  Social  Sectirtty  Act  to  amend- 
ed to  read  as  foUows: 

'-'(1)  The  term  "SUto"  tocludes  Alaska. 
Hawaii,  and  the  District  of  Columbia,  and 
when  used  in  Utlea  I.  IV,  V,  X.  and  XIV  tn- 
dvldes  Puerto  Rico  and  the  Virgin  Islands.'  " 

"(3)  Paragraph  (6)  of  section  1101  (a)  of 
the  Social  Security  Act  to  amended  to  read 
aa  foUows: 

"'(«)  The  term  "Administrator",  except 
when  the  context  otherwise  requires,  means 
the  Federal  Sectulty  Administrator.'  " 

"(Si  The  amendment  made  by  paragraph 
(1)  of  thto  subaection  shaU  take  effect  Oc- 
tober 1,  1980.  and  the  amendment  made  by 
paragraph  (3)  of  this  subsection,  insofar  aa 
tt  repcAto  the  definition  of  'employee',  shall 
be  effective  only  with  respect  to  serTlces 
performed  after  1950. 

"(b)  Effective  October  1,  1950.  section  1101 
(a)  of  the  Social  Security  Act  to  amended  by 
adding  at  tha  end  thereof  the  following  new 
paragraph: 

"  '(7)  The  tenbs  "phystclan"  and  "medical 
flare"  and  "hoapltallsatlon"  Include  osteo- 
pathlfl  praetlttoners  or  tha  aervloes  of  oeteo- 
patble  praettttonera  and  hoQ>ltato  within  the 
KOf  at  their  practice  as  defined  by  Stau 
law.' 

"(e)  BaetloB  lioa  of  tha  Social  Security 
Aet  to  amandad  by  striking  out  'Social  Secu- 
rity Board'  and  Inaertlng  in  Uau  thereof  'Fed- 
eral Sacurlty  Administrator.' 


"(d)   Section  1106  of  the  Social  Security 
Act  to  amended  to  read  as  follows: 
"•oiscLosTms  or  ncroaiiATioK  m  rosssssrow 

or  ACENCT 

"  'Sic.  1106.  (a)  No  disclosure  of  any  return 
or  portion  of  a  return  (including  informa- 
tion returns  and  other  written  statements) 
filed  with  the  Commissioner  of  Internal  Rev- 
enue under  title  vm  of  the  Social  Security 
Act  or  under  subchapter  E  of  chapter  1  or 
subchapter  A  of  chapter  9  of  the  Internal 
Revenue  Code,  or  under  regulations  made 
under  authority  thereof,  which  has  been 
transmitted  to  the  Administrator  by  the 
Commissioner  of  Internal  Revenue,  or  at 
any  file,  record,  report,  or  other  paper,  or 
any  information,  obtained  at  any  time  by 
the  Administrator  or  by  any  officer  or  em- 
ployee of  the  Federal  Security  Agency  in  the 
course  of  discharging  the  duties  of  the  Ad- 
mlntotratOT  xmder  thto  Act.  and  no  disclo- 
sure of  any  such  file,  record,  report,  or  other 
paper,  or  information,  obtained  at  any  time 
by  any  person  from  the  Admintotrator  or 
from  any  officer  or  employee  of  the  Federal 
Security  Agency,  shall  be  made  except  as  the 
Administrator  may  by  regulations  prescribe. 
Any  person  who  t^all  violate  any  provision 
of  thto  section  shall  be  deemed  guilty  of  a 
misdemeanor  and.  upon  conviction  thereof, 
shall  be  punished  by  a  fine  not  exceeding 
•1.000.  or  by  imprisonment  not  exceeding 
one  year,  or  both. 

'"(b)  Requests  for  information,  dlscloeura 
of  which  is  authorised  by  regulations  pre- 
scribed pxirsuant  to  subaection  (a)  of  thla 
section,  may  be  complied  with  If  the  agency, 
person,  or  organisation  making  the  request 
agrees  to  pay  for  the  Information  requested 
in  srch  amount.  If  any  (not  exceeding  tha 
cost  of  fumtohlng  the  Information),  as  may 
be  determined  by  the  Admintotrator.  Pay- 
mente  for  information  furnished  pursuant 
to  thto  section  shall  be  made  In  advance  or 
by  way  of  relmbmrsement.  as  may  be  request- 
ed by  the  Administrator,  and  shall  be  de- 
posited in  the  Treasury  as  a  special  depoalt 
to  be  used  to  reimburse  the  appropriattona 
(including  authorisations  to  make  ezpendi- 
ttires  from  the  Federal  Old-Age  and  Survi- 
vors Insurance  Trust  Fund)  for  the  unit  or 
unit^  of  the  Federal  Security  Agency  which 
prepared  or  fiimlshed  the  Information.' 

"  (e)  Section  1107  (a)  of  the  Social  Se- 
curity  Act  to  amended  by  striking  out  tha 
Federal  Insurance  Contributions  Act,  or 
the  Federal  Unemployment  Tax  Act,'  and  in- 
serting In  lieu  thereof  the  following:  'sub- 
chapter E  of  chapter  1  or  subchapter  A.  C, 
or  E  of  chapter  9  of  the  Internal  Revenua 
Code,'. 

"(f)  Section  1107  (b)  of  the  Social  Secu- 
rity Act  to  amended  by  striking  out  'Board' 
and  inserting  In  lieu  thereof  'Admintotrator*. 
and  by  strUcing  out  'wife,  parent,  or  child', 
Vherever  appearing  therein,  and  inserting 
In  lieu  thereof  'wife,  husband,  widow, 
widower,  former  wife  divorced,  chUd,  or 
parent'. 

"aovancxs  to  stats  tnmipLOTicnrr  ruwoa 
"Sec.  404.  (a)  Section  1201  (a)  of  the  So- 
cial Security  Act  to  amended  by  striking  out 
'January  1.  1950'  and  Inserting  in  lieu  there- 
of 'January  1,  1953*. 

"(b)  (1)  Clause  (3)  at  the  second  sentence 
of  section  904  (h)  <rf  the  Social  Security  Act 
to  amended  to  read:  '(2)  the  excess  of  the 
taxes  collected  in  each  fiscal  year  beginning 
after  June  30.  1946.  and  ending  prior  to 
July  1,  1951.  under  the  Federal  Unemploy- 
ment Tax  Act,  over  the  unemployment  ad- 
mintotratlve  expenditures  made  in  such  year, 
and  the  excess  of  such  taxes  collected  during 
the  period  beginning  on  July  1.  1961.  and 
ending  on  December  31.  1981,  o\'er  the  tm- 
emplojrment  administrative  sipendlturea 
made  during  such  period.' 

"(2)  The  third  sentence  of  section  904  (h) 
of  the  Social  Security  Act  to  amended  by 


1950 
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striking  out  'AprU  1.  lOSO*  and  taserttng  In 
Ueu  thereof  'AprU  1.  1093'. 

"(e)  Tlie  amendmmta  made  by  enbeee 
ttaDB  (a)  and  (h)  of  thto  eeetton  Aall  be 
effective  as  of  January  1.  U60. 

"nofiatom    or    statb    ujiutnaUiiuiiT 

CQHPSmATXOSr  LAWS 

"Sac.  406.  (a)  Section  1603  (e)  of  the  In- 
ternal Revenue  Code  to  amended  (1)  by 
striking  out  the  phrase  'changed  Ita  law* 
and  inserting  in  Ueu  thereof  'amended  Its 
law*,  and  (2)  by  adding  before  the  period  at 
the  end  thereof  the  following:  'and  such 
finding  has  become  effective.  Such  finding 
ShaU  become  effective  on  the  ninetieth  day 
after  the  Governor  of  the  State  has  been 
notified  thereof  iinless  the  State  has  before 
stich  ninetieth  day  so  amended  its  law  that 
It  wlU  comply  substantlaUy  with  the  Sec- 
retary of  Labor's  Interpretotkm  of  the  pro- 
vision ot  subaection  (a) ,  in  which  event  such 
finding  shaU  not  become  effective.  Ho  find- 
ing of  a  f  aUure  to  comidy  substantially  with 
the  provtoion  in  State  law  specified  In  para- 
grai^  (5)  of  subsection  (a)  shall  be  baaed 
on  an  appUcatlon  or  Interpretation  of  State 
law  with,  respect  to  which  further  adminis- 
trative or  Judicial  review  to  provided  for 
tmder  the  laws  of  the  State'. 

"(h)  Section  303  (b)  of  the  Sodal  Security 
Act  to  lanended  by  inserting  before  the 
period  at  the  end  thereof  the  foUowlng: 
'  ":  Provided.  That  there  shaU  be  no  fliuUng 
under  clause  (1)  tmtU  the  question  of  en- 
titlement shaU  have  been  decided  by  the 
highest  judicial  authority  given  Jurisdiction 
under  such  State  law:  Providai  ftrther. 
That  any  costs  may  be  paid  with  reapect  to 
any  claimant  by  a  State  and  Inclnrted  ae 
cosU  of  administration  at  ita  law" '. 

"auarswpuio    ArrLSCAiKm   or 
vBKUfs    or    aoMXHAi.    coas    to 


"Sec.  406.  Service  or  employment  of  any 
person  to  assist  the  Senate  Coouttittee  on 
Finance,  or  Ito  duly  authorised  subcommit- 
tee, in  the  investigation  ordered  by  B.  Bcs. 
800,  agreed  to  June  20, 1960.  shaU  not  be  con- 
sidered as  service  or  employment  brlnglnc 
such  person  within  the  provMone  of  section 
281.  288.  or  284  of  title  18  of  the  United  Statea 
Code,  or  any  other  Federal  law  Impoaing  i«- 
strictions,  requlremente,  or  penalttea  In  reU- 
tlon  to  the  employment  of  persona,  the  per- 
f<Rinance  of  services,  or  the  payment  or  re- 
ceipt at  compensation  in  connection  with 
any  claim,  proceeding,  or  matter  involving 
the  United  Statee. 

"  BBOaQAHBATlOH  FLAW  WO.   tS   OF   ISSe 

Sac  407.  For  the  purposes  of  section  1  (a) 
of  Reorganisation  Plan  No.  36  of  1950.  thto 
Act  shall  he  deemed  to  have  been  enacted 
prior  to  the  effective  date  <tf  such  ptan." 
And  the  Senate  agree  to  the  same. 
R.  L.  DoTTcaroir. 
W.  D.  ICxxa. 
A.8mnT  Camv* 
Dakixl  a.  Bxso. 
Rot  O.  WooB«xjr», 
Tbomas  a.  JmXKM, 
Managert  on  the  Part  of  the  House. 
Walx^  F.  Osoacs; 
Tom  Comhallt, 
Basbt  F.  Btbd, 
B.  D.  Mnxocn*. 
BoassT  A.  Tatt, 
jf*iM0ert  on  the  Part  of  tha  Senata, 


rtk*  managers  on  the  part  of  the  Bonee 
St  the  eonferenee  on  the  disagreeing  votoa 
cf  the  two  houaee  on  the  amendment  of  tBe 
Senate  to  the  btU  (B.  R.  0000)  to 
and  improve  the  Fedwal  OM-Age  and 
Yivors  Xneuranoe  System,  to  amend  the  pub- 
Be  aaalatance  and  dilld  widfare  providoBS 
or  the  Social  Security  Act.  and  for  other 
poipoaee.  sulmilt  the  foUowlng  statement 
In  explanation  of  the  effect  at  the  aetioa 


vpon  by  the 
in  the 
leport. 

nie  Senate 
the  BOuee  bUl  after  the 
Ineerted  a  euheUfato 
f  crenee  agreeownl  Is  a 
the  Booee  bOl  ea^  the 
Btoept    for    darlfylBB* 
and  neceesaty  eoBferait 
lowing  statement  e«piatne  the 
tween  the  House  un.  tba 
ment.  and  the  subatttuto 
ferenoe: 


eeehntBa^ 
Che  fd- 


to 

to  in  eon- 


the 

dividual  1 

employer. 

test  of  daotoO) .    A 

deeined  to  be  Ti(idttl!f 

jdoyer  dvrteff  a 

rsgulady 

daueee  (i)  and  (IS)  tf 

the 


Deftnttion  of  emptoymeitt 
Agricultural  Lehor 


The  Houw  blU  continued  the 
der  eKletlng  law  of  agrienltural  labor  tram. 
the  deflntUon  of  "emplQfnent.'*  althoogh 
the  House  btU  narrowed  the  deOnitlon  at 
"agricultural  labor."  The  Senate  amend- 
ment esduded  from  the  delinttlwi  of  "eaa- 
ployment"  egricoltural  labor  performed  in 
any  calendar  quarter  1^  aa  eotpk^ee,  but 
only  If  the  caah  remuneration  paid  for 
such  aervlee  ie  lem  than  960  or  the  enrlBe 
to  pvf  oraaed  by  an  individual  who  to  not 
regularly  oaployed  by  the  employer  to  per- 
form such  servlee.  Tba  Beaato  amendment 
further  provided  that  for  this  putpom  aa 
individual  to  deoned  to  be  refpiiarly  em- 
ployed by  an  employer  during  a  calendar 
quarter  only  if  (1)  oa  each  of  aome  60  days 
during  the  calendar  quarter  such  individual 
performs  agricultural  labor  for  such  em- 
ployer for  eome  portion  at  the  day.  ax  (U) 
such  Indivkltial  waa  ngulacly  employed 
(detennlaed  in  aoeordanoe  with  the  test 
in  the  preceding  elanm)  by  sudi  employer 
in  the  perf ormanoe  of  aervioe  of  the  pre- 
Bcrlbed  diaractcr  during  the  preceding  cal- 
endar ^luarter.  The  amendment  provided 
that  remuneration  paid  for  such  aervioe 
in  any  medium  other  than  caah  wotUd  not 
oonstttuto  wagea. 

The  Senate  amendment,  however,  did  not 
apply  In  the  caee  of  eervioe  peitarmed  in 
oonxieetian  with  the  production  or  barrest- 
ing  of  any  conuaodtty  drtirted  as  an  agricul- 
tural oonunodity  ta  eectloa  15  (g)  of  the 
Agricultural  Marketing  Act.  as  amended,  or 
in  connection  with  the  ginning  of  cotton. 
Such  service  to  q;>edfleany  excepted  fktam 
enqdoyment  under  the  Senate  aoMndment, 
regardleBS  of  the  amount  of  tba  remunera- 
tion paid  for.  or  the  r^ularlty  of  the  per- 
fonnance  of.  such  aervlee.  Thto  ^iedAe  ex- 
dttslon  from  employment  under  the 
amendment  of  service  performed  in 
tion  with  the  prodtactlaB  or  harvcsttag  of 
any  commodity  defined  as  an  agrlcnltaral 
comnkodlty  in  eection  IS  (g)  of  the  Agrlenl- 
tvrtH  Marketing  Act.  aa  amended.  eqppBm 
only  to  servlee  performed  la  eoaaactlao  with 
the  production  or  harvesting  of 
(oleoreein)  firom  a  Uving  tree  or  the 
Ing  of  such  crude  gum  tato  gum  spirita  at 
turpentine  and  gum  lesta.  psoidded  oaA 
proceaslng  to  eatrled  on  by  the  original  pro- 
ducer of  such  crude  gum. 

The    conference    agreement    adopta    the 
Senate  provision  with  a  change  la  the 
of  when  an  indivldoal  le  deemed  to  be 
larly  employed  in  perfionBing  agricultural 
labor  for  an  employer.    Uhdar  the  confer* 
enoe  agreemeat.  an  indlrldual  Is  deemed  to 
be  rcgularty  employed  by  an  eaaployer  dnr- 
ing  a  f^iM"«*f  quarter  (tfadudlng  the  flnt 
quarter  of  1951)  only  It  (1)  sodb  tadivldnal 
perfonas  agricultaral  laber  ( 
loee  la  eoaaactloa  with  the 
harvestinc  of  aay  oommodlty  deflned  aa  aa 
agricultural  eotnmodtty  la  eeetlon  IS  (g ) 
of  the  Agrtcaltutal  liarfesttng  Act.  ea  aaMod- 
ed.  or  ta  eoaaection  with  the  giaaiag  of 
eotton)  for  a«ch  esBployer  oa  a  taSL 
basis  OB  iO  daya  (whettiar  or  aot 
ttve)  during  the  quarter,  and  (U)  the 
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aa  a^teultaial 

of  the  Acrtraltoral . 

ed,  or  ta  canaecttoB  vfttttho 
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of  tlM  cmidoytr)  par- 

OB  •  farm  op«rst«d  for  proAt.    Hm 

•awodaMUt  otalttod  this  provlatoa 

of  Ita  MMndiMttt  (adoplad  uutar 

_     mmt)  Inclwttng  •ueh 

wttbte  tiM  daftnltinn  of  acrtealtural 
ttm  eoofcnnco  fioonwnt  oonfomu 
with  tbo  SettAt*  action. 

VMsral  ttsptoyooo 

looH  bill  czeludod  from  onqdOTment 
ptrfORMd  la  tlM  employ  of  tho 
Unttod  ^atw  OcTOiuncnt  or  in  the  tmpiaj 
of  any  lastmmcnUUty  of  tlM  United  Btatos 
Oofonuaant  vbleh  Is  partly  or  whoUy  owned 
by  the  Ubltad  States  but  only  if  (1)  such 
mmtm  Is  eofwed  by  a  retirement  system 
salatiilihed  by  a  law  of  the  United  States  for 
suiplujma  at  the  TTnited  States  or  of  such 
iBstrumentallty.  or  (3)  the  service  is  of  the 
dtaracter  deecrlbed  In  any  one  of  a  list  of  13 
qtaeial  daases  of  excepted  servloes.  The  Sen- 
ate aoseadment  adopted  the  general  policies 
of  the  Bouse  bm  except  for  one  area  of  Fed- 
eral emptoyment.  The  large  group  covered 
tiikdcr  the  Senate  amendment  and  not  under 
the  Bouse  bUI  oonslste  at  employees  serving 
under  a  temporary  appointment  pending 
•aal  determination  of  eUglbUlty  for  perma- 
oeitt  or  Indefinite  appointment;  and  the  con- 
f srenes  afreement  extends  coverage  to  this 
group. 

The  eooferenee  agreement  contains  three 
■^Mrate  subparagraphs.  Subparagraph  (A) 
caeepts  from  employment  service  performed 
la  the  employ  ot  the  United  States  or  of 
•ay  Instrumentality  of  the  United  States. 
ir  sodi  asrrlee  Is  covered  by  a  retirement 
•ystem  f*«N«-*"^  by  a  law  of  the  United 
States.  Digitennlnatlosis  as  to  whether  the 
particular  service  is  covered  by  a  retirement 
system  of  the  requisite  character  are  to  be 
aaads  on  the  basis  of  whether  such  servlos  is 
ce—ed  imdcr  a  law  enacted  by  the  Ck>ngress 
ef  the  nuted  States  whleh  specifically  pro- 
tMsb  for  the  establishment  of  such  retire- 
meet  system.  Subparagrafdi  (B)  excepta 
from  emfrioyment  service  performed  in  the 
easploy  of  an  instrumentality  of  the  United 
States  If  such  an  Instrumentality  waa  ex- 
empt fkom  the  tax  Imposed  by  section  1410 
of  the  Xntemal  Revenue  Code  on  December 
tl,  1050.  This  provision  can  spply  in  the 
eaas  of  an  instrumentality  created  after  1950 
If  sudi  Instrumentality,  had  it  been  in  ex- 
istence on  Dseember  SX,  1950.  would  have 
exempt  from  such  tax  by  reason  of  a 
of  law  In  effect  on  that  date.  The 
ampiloa  from  employment  under  sul^>ara- 
fn^  (B)  does  not  apply  to  (1)  service  per> 
focmad  in  the  employ  of  a  corimratlon  which 
Is  whoUy  ownad  by  the  United  States  (but 
»,  of  course,  is  not  Included  as 
iployment  If  the  servloe  Is  excluded  upon 
t  .itlcatkm  of  the  rules  contained  in  sub- 
pangrsph  (A)  or  (C);  (11)  service  per- 
fonaed  la  the  employ  of  a  national  farm 
loaa  association,  a  production  credit  ssso- 
ctetata.  a  VMsral  Beasivs  bank,  or  a  Federal 
eradtt  unloc:  (lU)  sorlce  performed  In  the 
employ  of  a  State,  county,  or  community 
eommtttae  under  the  Production  and  Mar- 
ketlBg  AdmlnlstrstloB;  (Iv)  servloe  per- 
formad  by  a  civlllaa  employee,  who  is  not 
kted  from  funds  appropriated  by 
la  the  Army  aad  Air  Force 
ft.  Army  aad  Air  Force  mo- 
Mavy  exchanges.  Marine 
Oovpa  etchanges.  or  other  actlvltiee,  ctm- 
tfoetod  by  ka  Instrumentality  of  the  United 

■object  to  the  jurledlctlon  of  the 
«f  Dsfease.  at  installations  of  the 
PipsitBisnt  ot  Defease  for  the  comfort, 
pisaswe.  eoBteatmeat.  and  mental  and 
flifslol  iHiprovmeat  of  personnel  of  inich 
Depaitutettt.     Subparagraph    (O)    excepta 

■pioymeat  senrlfl*  performed  in  the 

of  the  UnHad  Stotee  or  in  the  em- 
|Aaf  ef  any  tastruaeatality  of  the  United 
felMW  U  the  servlee  id  of  the  character  de- 


aerlbed  la  aay  one  of  a  list  of  18  special 
elassss  of  excepted  swvlccs.  These  13  spe- 
cial rlsnern  of  ei'xepted  services  include  the 
U  spselal  elassss  of  excited  siervlces  listed 
la  the  Seaate  amendment  and.  In  addition. 
esukie  performed  by  an  Individual  to  whom 
the  Cini  Service  Betlrement  Act  of  1930  does 
not  apply  because  such  Individual  Is  sub- 
ject to  anotL^er  retirement  system  (either 
astabllabed  by  a  law  of  the  United  States  or 
by  the  agency  or  Instrumentality  for  which 
thi  service  is  performed). 

■mployees  of  Transportation  Systems  Oper- 
ated by  a  State  or  Political  SubdlTisiou 

The  Bouse  bill  Included  as  emplo3rment 
service  performed  in  the  employ  of  a  political 
subdivision  <a  a  State  (including  an  instru- 
mentality of  one  or  more  subdivisions)  in 
connection  with  the  operation  of  a  public 
transportation  system  if  such  service  is  per- 
formed by  an  employee  who  (i)  became  an 
employee  of  the  political  subdivision  in  con- 
nection with  and  at  the  time  of  Its  acquisi- 
tion after  1936  of  the  transportation  system 
or  any  part  thereof,  and  (ii)  prior  to  the  ac- 
quisition rendered  services  which  consti- 
tuted employment  (for  social-security-cover- 
age ptupoees)  in  connection  with  the  opera- 
tion of  the  transportation  system  or  part 
thereof  acquired  by  the  political  subdivision. 
Under  the  Bouse  provision  if  a  city  acquired 
a  transportation  system  in  1930,  and  in  1940 
acquired  from  private  ownership  a  bus  line 
which  became  part  of  the  city  transportation 
system,  only  the  employees  taken  over  from 
the  privately  owned  bus  line  would  be  covered 
for  social-security  purposes.  Other  em- 
ployees working  for  the  city  in  connection 
with  the  operation  of  ita  transportation  sys- 
tem. Including  employees  hired  after  the 
acquisition  of  the  bxis  line,  would  not  have 
been  covered  under  the  Ho\ue  provision. 

Bowever.  In  the  case  of  employees  taken 
over  by  a  political  subdivision  in  connec- 
tion with  an  acquisition  made  prior  to  the 
effective  date  of  the  provisions  in  the  House 
bill  amending  the  definition  of  employment. 
the  Botise  bill  provided  thst  if  the  politics 
subdivision  filed  with  the  Commissioner  ox 
Internal  Revenue  prior  to  such  effective  date 
a  statement  that  it  did  not  favor  the  cover- 
age of  any  employee  who  became  an  em- 
ployee In  connection  with  acquisitions  made 
before  such  effective  date,  then  the  services 
of  such  employees  would  not  constitute  em- 
ployment. 

The  Senate  amendment  provided  for  the 
Inclusion  as  emplojrment  of  all  service  per- 
formed in  the  employ  of  a  State  or  political 
subdivision  (or  Instrumentality)  in  connec- 
tion with  the  operation  of  any  public-trans- 
portation system  the  whole  or  any  part  of 
which  was  acquired  after  1936.  The  Senate 
amendment  did  not  limit  coverage  to  those 
employees  taken  over  from  private  employers 
at  the  time  of  such  acquisition. 

The  conference  agreement  adopte  the  pro- 
vision of  the  Senate  amendment  as  the  gen- 
eral rule  to  be  applied,  but  the  agreement 
seta  forth  certain  conditions  and  circum- 
stances under  which  none,  or  only  some,  of 
the  employees  will  be  covered. 

Under  the  conference  agreement,  if  the 
State  or  political  subdivision  acquires  a 
transp<»tation  system,  or  any  part  thereof, 
from  private  ownership  after  1936  and  before 
1951.  all  employees  (with  respect  to  services 
rendered  after  1950  In  connection  with  the 
operation  of  the  transportation  system)  will 
be  covered  unleea 

(1)  Ths  State  or  political  subdivision  on 
December  31,  1950,  has  a  general  retirement 
system  (a  defined  term)  in  effect,  covering 
•ubstantially  all  services  performed  in  con- 
neetloa  with  the  operation  of  the  transpor- 
tation system:  and 

(U)  Such  general  retirement  system  pro- 
Tides  beneflte  which  are  protected  from 
diminution  at  Impairment  under  the  State 


constitution  by  reason  of  an  express  provl« 
sion,  dealing  specifically  with  retirement 
sjrstems  established  by  the  State  cr  subdivi- 
sions of  the  State,  which  forbids  sUch  dlml« 
nution  or  impairment. 

A  constitutional  provision  permitting  dimi- 
nution or  impairment  by  action  of  the  legis- 
lature would  not  qualify,  under  tlie  confer- 
ence agreement,  as  a  constltutlotud  provi- 
sion described  in  clause  (11). 

If  the  State  or  political  subdlvif^ion  made 
an  acquisition  described  in  the  preceding 
paragraph  and  the  employees  are  not  cov- 
ered under  a  general  retirement  system  de- 
scribed in  clause  (11)  above,  all  service  in 
connection  with  the  transportation  S3r8tem 
will  constitute  employment,  including  the 
service  of  all  employees  hired  after  1950  and 
including  the  service  of  employees  who  did 
not  work  for  the  private  employer  from 
whom  the  State  or  political  subdivision  ac- 
quired its  transportation  system. 

If  the  State  or  political  subdivision  which 
acquired  part  of  ita  transportation  system 
after  1936  and  before  1951  had  on  December 
31,  1950,  a  general  retirement  systf^m  cover- 
ing the  services  of  ita  transportation  em- 
ployees, and  the  tests  of  clauses  (1)  and  (ii) 
are  t>oth  satisfied,  none  of  the  (;mployees 
(subject  to  a  limited  exception  set  forth  in 
the  following  paragraph)  would  be  covered. 
This  exclusion  from  employment  will  apply 
even  in  the  case  of  employees  who  worked 
for  the  private  employer  from  vhom  the 
State  or  political  subdivision  acquired  the 
transportation  system  (or  part  thereof)  and 
who  became  employees  of  the  Stato  or  polit- 
ical subdivision  In  connection  with  the  ac- 
quisition. 

The  conference  agreement  provides,  how- 
ever, in  the  case  of  a  transportati3n  system 
In  which  service  is  not  employment  by  rea- 
son of  rules  set  forth  In  the  preceding  para- 
graphs, that  if  the  State  or  political  sub- 
division makes  a  new  acquisition  from  pri- 
vate ownership  after  1950  of  an  addition  to 
Ita  transportation  system,  then  hi  the  case 
of  any  employee  who— 

(A)  Became  an  employee  of  the  State  or 
political  subdivision  In  connectioc  with  and 
at  the  time  of  ita  acquisition  (after  1950) 
of  the  addition  to  ita  transportation  systeoi, 
and 

(B)  Prior  to  such  acquisition  rendered 
service  which  constituted  employment  (for 
social-security-coverage  purposes)  In  con- 
nection with  the  operation  of  tho  addition 
to  the  transportation  system  acquired  by 
the  State  <x  political  subdivision, 

the  service  of  such  employee  (tn  connec- 
tion with  any  part  of  the  transportation 
system)  shall  constitute  employocent,  com- 
mencing with  the  first  day  of  the  third  cal- 
endar quarter  following  the  caler  dar  quar- 
ter In  which  the  acquisition  of  the  new 
addition  took  place,  unless  on  sucfx  first  day 
the  service  of  the  employee  is  covered  6y  a 
general  retirement  system  which  does  not 
contain  special  provisions  applicable  only  to 
employees  taken  over  by  the  State  or  pKtlltl- 
cal  subdivision  In  connection  with  such 
acquisition. 

The  rule  of  the  Immediately  i»-eoedlng 
paragraph  is.  under  the  conference  agree- 
ment, applicable  in  one  other  situation.  If 
a  State  or  political  subdivision  is  operating 
a  public  transportation  system  on  Decem- 
ber 31,  1950,  but  no  part  of  the  system  was 
acquired  after  1936  and  before  1951,  none 
of  the  service  of  the  employees  will  constl- 
tuta  employment  unless  the  State  ( »r  political 
subdivision  makes  an  acquisition  on  or  after 
January  1,  1951,  from  private  ownership  of 
an  addition  to  ita  existing  system.  In  the 
case  of  such  an  acquisition  of  a  ]>art  of  Ita 
transportation  system,  the  employees  taken 
over  by  a  State  or  political  subdivision  at 
the  time  and  in  connection  with  such  acqui- 
sition will  be  covered,  or  not  covered,  upon 
application  of  the  rule  set  forth  l:x  the  pre- 
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ceding  paragraph.  Kmployeea  of  the  poblle 
transportation  system  not  takaa  ow  from 
private  owaarshlp  at  the  time  of  sn^  acqui- 
sition would  aot  be  affected  at  aO— their 
service  would  remain  e«:hidad  from  emplof- 
ment. 

In  the  case  of  a  State  or  poUtleal  subdivi- 
sion irtilc^  does  not  operate  on  December 
SI.  1960,  a  transportation  system,  but  ac- 
quires a  tran^MTtatlon  system  after  such 
date,  the  conference  agreement  inovldes  that 
all  service  performed  In  connection  with  the 
operation  of  the  acquired  tranqiortattan  sys- 
tem will  constitute  employment,  wnlsm  at 
the  time  the  first  part  of  such  transporta- 
tion system  is  acquired  by  it  from  private 
ownership  the  State  or  politick  snbdivlaion 
has  a  general  retirement  system  covering  sub- 
stantially all  tbr  service  performed  in  the 
operation  of  thr  transportation  system. 

The  term  "general  retlremeat  system"  is 
defined  to  mean  any  pension,  annuity,  retire- 
ment, or  similar  fund  or  system  sstalfllshed 
by  a  State  or  political  subdivision  for  em- 
ployees ot  the  State,  political  subdivision,  or 
both,  but  does  not  include  a  fund  or  ^*tem 
which  covers  only  service  performed  in  posi- 
tions connected  with  the  openOaa  of  ita 
public  transportation  system. 

A  transportation  system  or  part  thCTeof  is 
consldowd  to  have  been  acquired  by  a  State 
or  political  subdivision  from  inlvate  owner- 
ship if  prior  to  the  acquisition  service  per- 
formed by  employees  In  connection  with  the 
operation  of  the  system  or  the  acquired  part 
constituted  employment  (for  eodal-eecurlty- 
coverage  purposes)  and  some  of  such  em- 
ployees became  employees  of  the  State  or 
political  BUbdivislan  In  connection  with  and 
at  the  time  of  such  acquisition. 

The  term  "poUtieal  subdivision"  is  de- 
fined to  Include  an  Instrumentality  of  a 
State,  of  one  or  more  State  political  subdi- 
visions, or  of  a  State  and  one  or  more  of  Ito 
poUilcal  BUbdlTlsLons. 

Covarage  of  State  and  Local  employees  Under 
Compacta 
The  Bouse  bill  provided  for  the  extension 
of  (dd-age  and  survivors  Insurance  coverage 
to  emfdoyees  of  State  and  local  govemmenta 
under  agreementa  uegoUated  between  the 
States  and  the  Federal  Security  Administra- 
tor. The  Bouse  bill  also  permitted  the  em- 
ployees ot  State  aad  local  governments,  eov- 
tna  by  State  or  local  government  retirement 
systems,  to  be  Included  In  such  agreementa  If 
two-thirds  of  the  employees  consented  to  be 
covered  under  the  program.  The  Senate 
amendment  modified  the  Bouse  provisions. 
It  excluded  from  the  purTtew  of  such  agree- 
menta employees  of  Statm  and  local  govem- 
menta covered  by  State  and  local  govern- 
ment retirement  systems.  The  Senate 
•mendmatt  further  provided  for  the  estab- 
lishment of  separate  covoage  groups  of  em- 
ployees engaged  in  the  performance  of  stn^ 
proprietary  functions.  The  conference 
agreement  adopta  the  Senate  provlsloDs. 

Bmployees  of  Religious,  Charitable,  and  Cer- 
tain Other  Nonprofit  Organlxatlons 

Under  the  Bouse  bill,  employam  of  reli- 
gious, charitable,  educational,  and  other  or- 
ganlaatlons  exempt  from  income  tax  under 
section  101  (6)  of  the  Internal  Bevcnoe  Oode 
were  covered  on  a  compulsory  baalB.  The 
Bouse  bill,  however,  granted  an  exemption 
to  such  organioations  from  the  tax  Impoaed 
on  the  employer  under  section  1410  of  such 
code.  Provision  was  made  for  waiver  by  the 
organisation  of  such  exeaiptlon.  If  the  ex- 
emption from  taxation  was  not  waived,  the 
employees  of  the  organisation  would,  for  the 
purpose  of  cconpntlng  Insured  status  and 
average  monthly  wage,  receive  wage  eredtte 
fbr  only  one-half  of  the  wages  paid.  An  or- 
ganisation waiving  tta  exemption  from  tax 
was  permitted,  under  the  Bouse  tsn,  to  re- 
gala  tts  tax-e»mpt  status  by  fTrlnf  a  t 
yeuB'  notice.  Such  notice  of  termination 
could  aot  be  given  prior  to  the  axplratlan  of 


nndar  tha 
compulsory 


Bevenue  Cods, 


it^aohlMt.  on  a 

to  the 

1410  of  tha 
The  aaspioyeeH  of 
also  subject,  on  a 
pnlaory  basts,  to  the  enqiloyaes'  tax 

section  1400  of  tha  code  In  the 
of  religions  organlaatlops,  or 
owned  and  operated  by  laUgk: 
tlons,  provision  was  nuMle  undtar  tha 
amendment  for  aoieisfe  of  eanphiyaM  upon 
filing  a  statement  with  tha  CoKoaalaaloncr  of 
Internal  Bevenue  that  the  orgialmtlon  de- 
sired to  have  tha  dd-ag*  and  sorvlvon  In- 
surance siystem  extended  to  l«s  sinpliiyam 
If  su^  a  statement  was  once  filed,  it  could 
not  thereafter  be  revoked  by  the  orgaaiaktlon. 

The  conference  agreement  dllEcn  from  bctti 
the  BouBB  bill  and  tha  Senate  amandmant. 
Under  the  conference  agreement 
formed  in  the  employ  of  an 
empt  from  income  tax  under  anetlon  Ml  (•) 
Is  excluded  from  aaaploymant  imlsm  tha 
ganteatton  Slee  a  ctftlflaato  that  It 
to  have  the  old-age  aad  autrUow 
system  ortended  to  ita  eaqployaee.  If  tt 
does  not  file  such  a  ccrttfteato.  nolthar  the 
organisation  nor  tta  ttmpkafmn  an  subject 
to  the  eodal-aecurt^  taxm  iat^aaed  by  tha 
Fedacal  Insurance  Oontribsittana  Act.  If  It 
dom  file  such  a  certlflcata,  both  tta  employer 
and  the  employee  are.  tot  the  period  diBtag 
which  the  oertUloato  la  la  effect,  sahjeet  to 
such  taxes  in  the  same  maaacr  as  «  private 
an^iloyer  and  his  eaaplofaos.  The  certifi- 
cate filed  by  the  organlmtlnr.  must  certify 
that  at  least  two-thirds  of  Ita  employew 
ooncnr  In  tha  ItUng  of  the  certificate,  and  the 
certificate  must  be  aceompanlsd  by  a  list 
f^^ining  the  signature,  aditnaa.  and  aodal- 
eecurlty  account  number  (If  aay)  of  eech 
employee  who  concurs  in  the  fiUng  of  the 
certificate.  Sudi  Ust  may  bti  amended,  at 
any  time  prior  to  the  exi^tatim  of  tha  first 
month  following  the  first  calendar  quarter 
for  which  tha  certificate  Is  eS«ettve.  by  filing 
a  supplemantal  list  or  Uste  containing  tha 
signature,  address,  and  aoclal-iecuctty  num- 
ber of  ca<^  additional  em^oyee  who  ooncuis 
In  the  filing  of  the  certlflcate.  Oommene- 
ing  with  the  flirst  day  f  oUowlog  the  cloae  of 
the  calendar  quarter  in  whl^  the  oertlftcate 
Is  filed,  the  onidoyem  who  have  concurred 
In  the  flUng  of  such  certUcate  win  be  cov- 
ered for  social-security  purpaas.  Any  em- 
ployee who  Is  hired  on  or  alter  su^  first 
day  will  be  covered  on  a  oonipulaory  basis. 
If  an  Individual,  who  on  gatb  flnt  day  was 
in  the  employ  of  the  organlmtton.  should 
leave  his  poslUon  and  tbeteaft«r  reenter  the 
employ  of  such  organtaatlnn.  imch  eaqiloyce 
win  be  covered  on  aad  after  tba  date  of  such 
reentry,  whether  or  not  he  concurred  la  the 
filing  of  the  certlflcate  when  ha  was  pre- 
vioxBly  in  the  employ  of  the  acgaalsatian. 

The  conferenoe  agreement  fcxthcr  provides 
that  the  pvlod  for  which  thu  certlflcste  la 
effective  may  be  terminated  ^  the  organ- 
iaatlon  upon  giving  a  years'  tdvanca  notice 
m  WTlttag  of  ita  deahc  to  teraslnsto  the  effect 
of  the  certificate  at  the  end  of  a 
quarter:  but  only  If  tlM  eertlfieate  has 
la  efffect  for  a  period  of  not  leia  than  8 
at  the  time  of  the  lectfpt  of  ttbe  notice  of 
tarmlaatlon.  The  oigaoimtlen  may  revoke 
tta  notice  of  tarwitiiatfcm  hf  givtaff  a  tnttten 
notice  of  such  revocation  prkc  to  tbm 
of  the  catendar  quarter  4»adflcd  taa  the 
of  termtnatlnn  Hm  mrtlBokto  (aad 
aotlca  of  ttrmtnf***"  or  revwtatkm  of 
notioe)   must  be  filed  la  stich 


aatloa  or 
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Istrator. 
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naendmcat  adoptod 
but  In  addtttnn 
such  payment  amde  to  or 
dependenta  of 
system  provldtDf  Cor  Ht» 


adopts  the 
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n*  Boom  WU  enntalnwt  an  tx^tm  pro- 
vMon  rcUt'ng  to  Up*  and  otlier  e*sh  re> 
Kuncratton  euvtomarUy  rMWived  by  an  «n- 
pioyw  In  til*  oouTM  of  his  cmploymant  from 
penooa  other  than  tha  pataon  employing 
him.  TlM  Senate  amendment  ellmliiated 
thta  proTlaton  at  the  Botiae  bllL  The  con- 
fercnoe  agreement  oonfarma  to  the  Senate 
amendment. 

The  Senate  amendment  oootalned  a  pro- 
vlaton  designed  to  make  eaaier  the  compu- 
tation of  wages  for  serrloes  not  In  ihv  course 
of  the  enq>loycr*s  trade  or  business,  particu- 
iariy  with  respect  to  wages  for  domestic  aerr- 
loe.  The  Houae  bUl  contained  no  compar- 
able provision.  The  eonfnence  agreement 
adopta  the  Senate  proTlsloo.  but  limits  its 
appUeattoD  to  remuneration  for  domestie 
serrlce  in  a  prlrate  home  of  the  employer. 
The  agreement  authorlaee  the  issuance  of 
regulatioaa  in  appropriate  caass  for  the 
roundUig  of  remuneration  payments  for  such 
asrvlee  to  the  nearest  whole  dollar.  For  ex- 
ample. If  a  household  employee  nct*vta  a 
cash  remuneration  payment  of  $9JM.  or 
•iO.40.  or  any  amount  In  between,  the  pay- 
ment could,  if  the  regulations  so  provide, 
be  oansldcred  to  be  $10.  The  rounding  of 
cash  wage  pajrments  to  the  nearest  whole 
doitar  will  ease  the  houaeholder's  part  in  the 
aodal  aecnrlty  program  for  purposes  of  ap- 
plying the  tax  rate  to  the  wage  payment,  for 
pwpoees  of  any  required  record  keeping,  imd 
for  purpoasa  of  determining  whether  $50  or 
more  has  been  paid  to  the  employee  in  any 
r*****^***  quarter. 

Under  the  House  blU.  remuneration  paid 
to  certain  hone  woikars  would  constitute 
wafSB.  bat  the  dsllnltiMi  of  "employee" 
—iwHi^  In  tiM  Senate  amendment  resulted 
tn  the  eaduilon  at  such  remuneration  from 
wages.  Under  the  cooferenoe  agreement, 
which  toclodee  home  workers  as  employees, 
rsnuneratlon  paid  by  an  employer  in  any 
eahrndar  quvter  to  a  home  worker  (if  such 
iMMBe  workw  is  an  emplo^>ee  under  the  defl- 
nltkn  of  "employee")  will  constitute  wages, 
hot  only  if  cash  remuneration  of  $80  or  more 
ti  paM  during  the  calendar  quarter  by  the 
ea^liloyer  to  such  home  woclBsr.  If  $50  or 
more  at  cash  rsmuneratloo  Is  paid  by  the 
employer  to  such  hone  worker  during  the 
caJendar  quarter,  it  la  Immaterial  whether 
tt«  $$0  la  la  payment  of  seiricee  rendered 
the  employer  during  the  quarts  of  payment 
or  during  a  prerious  quarter. 

The  eonfuence  agreement  also  makes  cer- 
tain amendments  in  the  definition  of 
"wages"  for  purpoaes  of  the  IMval  Unem- 
ployment Tu  Act  and  Ineome-tas  withhold- 
ing to  conform  such  definitions  In  certain 
with  the  definition  at  "wages"  un- 
the   Federal    Insurance    Contributions 


BSeetlTa  Date 
Tba  proTlsloas  of  the  conference  agree- 
nant  amending  the  definition  of  wages  apply 
OBlf  with  respect  to  remuneration  paid  after 
Oaeember  $1.  ISM. 

I>e/lii<r(oii  0/  "emplofee" 
The  deftnltloD  of  the  tern  "employee"  In 
the  Bouse  bill  required  that  the  usual  com- 
aoB-law  rules  be  used  to  determine  whether 
an  tadirldaal  la  u»  employee.  The  Senate 
aseaptod  this  proflsloo  without  change  but 
•Irvek  out  tha  aaeoad  asatence  of  the  para- 
%  aph  te  the  Bofoaa  MU  which  wae  deelgned 
to  «lMm«»  tba  e«iMt  of  the  United  States 
■liyHMS  Oourfa  hoMlag  in  the  case  of  Bor- 
tslt  V.  Mrmingham  (tig  U.  8.  IM  (10«7)). 
The  aoafecanea  afreameat  aeoepta  the  Senate 
MBandmant.  With  regard  to  the  meaning 
«r  tto  ^tfaaa  "the  usual  coauaon  law  rules 
tMpHwWe  Id  datMDtnlng  the  employer-em- 
|i^r«$  utottMHUtp."  this  opportunity  ta 
$0  miHSit  MBd  endoTM  the  statement 
tft  tha  Baport  of  the  Committee  on 
la  eonneetlfm  with  the 
^_^  A«l  Amendments  of  100$: 
**A  laatHatad  etow  of  the  employer-employ- 
as  frtationafclp  ahould  not  be  taken  in  the 


administration  of  the  Federal  old-age  and 
survivors  insiirance  system  In  making  cover- 
.  age  determinations.  The  tests  for  determin- 
ing the  relationship  laid  down  in  cases  relat- 
ing to  tort  liability  and  to  the  common-law 
ccmoept  of  master  and  servant  should  not  be 
narrowly  applied  (p.  76)." 
This  statement  made  in  1939  Is  equally  ap- 
plicable to  the  phrase  in  the  bill  as  agreed 
upon  In  the  conference  agreement,  which 
contemplates  a  realistic  interpretation  of  the 
conunon  law  rules. 

Provisions  in  both  the  House  bill  and  the 
Senate  amendment  added  individuals  in  cer- 
tain iqiecifled  occupational  groups  who  are 
not  necessarily  employees  under  the  tisual 
common  law  rules.  However,  the  Senate 
amendment  made  substantial  revisions  in 
the  additions  which  were  provided  in  the 
Hotiae  bill. 

Hie  Senate  amendment  eliminated  entire- 
ly the  House  additions  with  respect  to  driver- 
lessees  of  taxicabs,  contract  loggers,  mine 
lessees,  and  hoxise-to-house  salesmen.  The 
confo-ence  agreement  adopts  these  Senate 
amendaoents. 

The  Senate  amendment  struck  out  the 
House  provision  which  added  outside  sales- 
men in  the  manufacturing  or  wholesale  trade, 
substituting  a  more  detailed  provision 
which  added  city  and  traveling  salesmen  per- 
forming services  under  certain  specified  con- 
ditions. Under  the  conf,rence  agreement, 
city  and  traveling  salesmen  are  included 
(subject  to  the  general  limitations  which 
appeared  in  both  the  House  bill  and  Senate 
amendment  and  which  are  applicable  to  all 
of  the  categories  listed  in  par.  (3)  if  they  are 
engaged  upon  a  f\ill-tlme  basis  in  the  solici- 
tation ou  behalf  of,  and  the  transmission  to, 
their  principals  (except  for  side-line  sales 
activities  on  behalf  of  other  persons)  of  or- 
ders from  wholesalers,  retailers,  contractors, 
or  operatcHv  of  hotels,  restaurants,  or  other 
similar  establlshmentr  for  merchandise  for 
resale  or  supplies  for  use  In  their  business 
operations.  City  and  traveling  salesmen  who 
sell  to  retailers  or  to  the  others  specified, 
operate  off  the  companies'  premises,  and  are 
generally  compensated  on  a  commission  basis 
are  Included  within  this  occupational  group. 
Such  salesmen  are  generally  not  controlled 
as  to  the  details  of  their  service  or  the  means 
by  which  they  cover  their  territories,  but  in 
the  ordinary  case  they  are  expected  to  call  on 
regular  customers  with  a  fair  degree  of  reg- 
ularity. The  conference  agreement  requires 
with  respect  to  a  city  or  traveling  salesman 
that,  in  order  for  him  to  be  included  within 
the  term  "employee,"  his  entire  or  principal 
business  activity  must  be  devoted  to  the  soli- 
citation or  orders  for  one  principal.  Thus, 
the  mult^e-line  salesman  generally  will  not 
be  within  the  scope  of  this  subparagraph  of 
the  definition.  However,  the  conference 
agreement  specifies  that.  If  the  salesman 
solicits  orders  primarily  for  one  principal,  he 
ahall  not  be  excluded  solely  because  of  side- 
line sales  activities  on  behalf  of  one  or  more 
other  persons.  In  such  a  case,  the  salesman 
would  be  the  employee  under  paragraph  (3) 
of  the  definition  only  of  the  person  for  whom 
he  primarily  solicits  orders  and  not  of  such 
other  persons. 

The  conference  agreement  specifically  ex- 
cludes agent-drivers  and  commission-drivers 
frtMn  the  scope  at  this  subparagraph  of  the 
definition. 

The  following  examples  illustrate  the  ap- 
plication of  the  paragraph  as  it  relates  to 
dty  and  traveling  salesmen : 

1.  Salesman  A's  principal  business  activity 
la  the  solicitation  of  orders  from  retail  phar- 
maeiaa  on  behalf  of  the  X  wholesale  drug 
oompaay.  A  also  oecaalonally  solicits  orders 
for  dniga  on  behalf  of  the  T  and  Z  companies. 
Within  the  meaning  of  subparagraph  (S) 
(D).  A  Is  the  employee  of  the  X  company 
but  not  of  the  T  and  Z  companies. 

9.  Salesman  B's  principal  businesr  activity 
la  the  solleltatlon  at  orders  from  retail  hard- 


ware stores  on  behalf  of  the  R  tool  com- 
pany and  the  S  cooking  utensl.  company. 
B  regularly  solicits  orders  on  behalf  of  both 
companies.  Within  the  meaning  of  sub- 
paragraph (3)  (D),  B  is  not  the  employee  ot 
either  the  R  or  S  company. 

3.  Salesman  C's  principal  business  activity 
Is  the  house-to-house  solicitation  of  orders 
on  behalf  of  the  T  brush  company.  C  occa- 
sionally solicits  such  orders  from  rotall  stores 
and  restaurants.  Within  the  meaning  of 
subparagraph  (3)  (D).  C  is  not  the  employee 
of  the  T  company. 

The  Senate  amendment  added  certain 
agent-drivers  and  commission-crlvers  to 
paragraph  (3)  of  the  definition  as  it  ap- 
peared in  the  House  bill.  Under  paragraph 
(3)  (A)  as  it  appears  in  the  conference  agree- 
ment, the  definition  of  "employee"  includes 
agent-drivers  or  commission-drlvei-s  who  are 
engaged  in  distributing  meat  products,  vege- 
table jiroducts,  fruit  products,  bakery  prod- 
ucts, beverages  (other  than  milk),  or 
laundry  or  dry-cleaning  services,  for  their 
principals.  This  category  lnclude»  an  indi- 
vidual who  operates  his  own  truck  or  the 
truck  of  the  company  for  which  he  performs 
services,  serves  customers  designated  by  the 
company  as  well  as  those  solicited  on  ills  own. 
and  whose  compensation  is  a  comzalssion  on 
his  sales  or  the  difference  between  the  price 
he  charges  his  customers  and  the  price  he 
pays  to  the  company  for  the  product  or 
service. 

The  Senate  amendment  struck  out  the 
House  provision  which  added  hon:e  workers 
to  the  definition  of  "employee."  Under  para- 
graph (3)  (C)  of  the  definition  agreed  to  by 
the  conferees,  a  home  worker  Is  included  in 
the  term  if  he  performs  work,  according  to 
s])eclfications  furnished  by  the  person  for 
whom  the  services  are  performed,  on  mate- 
rials or  goods  furnished  by  such  person  which 
are  required  to  be  returned  to  such  person 
or  a  person  designated  by  him,  if  the  per- 
formance of  such  services  Is  subject  to  licens- 
ing requirements  under  the  laws  of  the  State 
in  which  such  services  are  performed.  How- 
ever, as  provided  in  the  definition  of  "wages" 
adopted  by  the  conference  agreement,  a  home 
worker  who  meets  the  requiremente  of  this 
definition  of  "employee"  still  wlU  not  be 
covered  unless  he  Is  paid  remuneration  in 
cash  of  $50  or  more  in  any  calendar  quarter 
by  the  person  for  whom  the  services  are  per- 
formed. It  is  not  required  that  sv-.ch  remu- 
neration must  be  paid  in  the  quarter  la 
which  the  services  are  performed. 

With  respect  to  the  requirement  that  the 
performance  of  services  by  a  home  worker 
must  be  subject  to  licensing  law»  in  the 
State  in  which  the  work  is  performed  as  a 
prerequisite  to  the  iiclusion  of  such  indi- 
vidual In  the  definition  of  "employee."  the 
conference  agreement  intends  that  this  re- 
quirement will  be  met  either  in  the  case 
where  the  State  requires  a  home-work  license 
on  the  part  of  the  person  for  whom  the 
services  are  performed  or  in  the  case  where 
the  State  requires  a  home-work  certificate 
on  the  part  of  the  Individual  who  performs 
the  services. 

The  House  bill  contained  a  paragraph  (4) 
of  the  definition  of  "employee"  which  would 
have  included  within  the  meaning  of  the 
term  any  Individual  who  had  the  status  of 
an  employee  as  determined  by  the  combined 
effect  of  seven  enumerated  factors.  The 
Senate  amendment  struck  out  this  para- 
graph. Rnd  the  conference  agreement  follows 
the  Senate  amendment  with  respect  to  thi« 
matter. 

Self-employed 
In  providing  coverage  for  the  self-em- 
ployed, the  House  bill  excluded  from  tax  (and 
from  benefit  coverage)  Income  derived  from 
the  performance  of  service  by  an  individual 
(or  partnership)  in  the  exercise  of  his  pro- 
feeslon  as  a  physician.  lawy«r,  dentist,  osteo- 
path,  veterinarian,  chiropractor.  Christian 
Science  practitioner,  or  as  an  aeronautical. 
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chemical,  dvll.  electrical,  mechanical.  metaU 
Uirgical,  or  mining  engineer.  The  Senate 
amendment  added  to  the  Hat  of  axriuatona 
the  foUowing:  naturopatba.  arehltacta.  certi- 
fied public  aooountanta.  and  acooantaata 
registered  or  lloenaed  aa  aocoimtaats  undtr 
State  or  municipal  law,  and  funenl  dlreetoca; 
and  substituted  "profeasinnal  snglnesri"  in 
Ueu  of  the  specific  englneera  Uatad  la  the 
Bouse  bin.  The  oonferenoe  agreement 
adopts  the  Senate  provision,  with  an  addi- 
tion (to  the  group  excluded)  of  fuU-tlnie 
practlciag  public  accoiintaata. 

The  Bouae  bill  also  excluded  Income  de- 
rived from  a  trade  or  business  of  pnhUahlng 
a  newqiaper  or  other  publication  having  a 
paid  circulation.  Hie  Senate  amendment 
deleted  such  excluaton.  The  conCerenea 
agreonent  conforms  with  the  Senate  actios 
In  extending  coverage  in  this  area. 


tndividvmla  entitled  to  bewejits 
Wife's  Insurance  Beneftta 
The  Bouae  bill  provided  for  payateat  at 
wife's  Insuranee  benefits  to  a  wife  under  age 
•6  if  she  has  la  her  can  a  diDd  entitled  to 
bm^ts  on  the  baaU  of  the  wa^as  and  self- 
employment  iBoome  of  her  husband.  The 
Senate  amendment  contained  no  soeh  peo- 
vlalon.  The  conferenoe  agreamaat  la  tha 
same  as  the  Bouae  bill. 

Busband's  BisniraBoe  Beuaflta 
The  Bouse  bill  contained  no  proriakm  far 
payment  of  benefita  to  aged  hurtiands  of  hi- 
■ured  women.  The  Senate  amendment  pro- 
Tided  for  payment  of  benefita  at  age  65  to 
the  husband  of  a  woman  who  was  eurieutly 
Insured  when  she  became  entitled  to  old-age 
hoaurance  boMfita  If  he  had  received  at  leaat 
one-half  his  support  from  her  and  filed  proof 
thereof  wtthm  1  years  after  she  became  en- 
titled to  old-age  insuranee  beneflta  (or  prior 
to  September  19S3  in  respect  to  women  now 
receiving  primary  Insurance  benefits  who 
under  the  conference  agreenkent  became  en- 
titled to  (dd-age  tnsuiance  benefita  for  Sep- 
tember 19S0).  Hie  amount  of  boMflts  pay- 
able Is  one-half  the  primary  tnauranee  bea- 
efit.  as  in  the  case  of  wife's  benefits  baaed  aa» 
the  husband's  wage  record.  The  couferenca 
agreement  adopts  the  prorlslan  of  the  Senate 
amendment. 

ChUdlB  Insurance  Bensflta 
The  Boose  hin  would  deem  a  child  I 
cat  upoa  a  natural  or  adopting  Hiothrr  tf  she 
waa  both  fully  and  ctuieutiy  iBBWed  at  tha 
time  of  her  death.  The  Senate  amendment 
would  permit  a  finding  of  aoeh  depmdency 
tf  the  mother  wm  currently  inaorad  at  her 
death  or  entttleoanit  to 
benefita.  Under  the 
children  of  womoi  poeenwlng  aadi  quallll- 
catlona  who  died  or  became  entttied  to  pri- 
mary lasnranoe  benefita  prior  to 
1S50  could  beeome  entitled  to  cddMli  1 
In  September  1060.  The  confem 
ment  adapts  the  Senate  provtsion. 

Widower^  mauraafee 
The  Boose  hfll  provided  for  no  benefits  to 
the  aged  widowers  of  insured  women.  The 
Senate  aaiendmcnt  in^uded  a  provlaloa  par- 
aUd  to  that  for  aged  hnabaads.  psrmltttBf 
payment  of  benefits  at  age  66  to  tbm  widower 
of  a  wooaaa  who  died  after  August  1660  aad 
frtK)  waa  both  fully  and  cuiientty  haored  at 
her  death  or  entltlemeBt  to  trid-afs  taisor- 
anoe  benefita.  tf  he  had  been  reeelvtag  a* 
least  <xie-haU  his  aoppart  from  her  and  fied 
appropriate  proof  wlthtai  1  years  etthar  of 
her  death  or  Mtttttement  to  oM-age 
•aee  benefita.  The  widower^  haaeft 
that  for  a  wMow.  la  threa-fowtta  of  the 
primary  insurance  amount.  The 
lattMi 


Death 

Tha  Bouae  bQI  provided  that  a  hnap-eom 
ilwuld  be  patyaUa  on  tha 


death  of  evsry  Insured 

aaaandmant  would  hatm 

law  Witt  raapaet  to  the 

which  a  lump-awm  daatti  pafBoeat 

payahU,  aad   In  adrttttai  prifldad  tar 

rsaldual  Inmp^aum  death  paynant  la 

osaea.    Thaconfenaot 

ptoTMana  of  the  Bouae  wn  ao  thait 

hai^lts  need  aot  be  divartad  for 

burial  ■■imiaw  of  an  lasaced  wuckv, 


«f  ladlfMnali 
l.iMOl 


Optnputatlop  of  Piliuaiy  Insurtmea  Amcnnt 
The  Bouse  bm  dsOaed  aa  IndMdual^ 
-pgixataj  Insurance  aaiouat"  att  tha  man  at 
(1)  his  haae  amouat  mnlttpHaCl  bf  hia  oon- 
tiauatton  factor,  aad  (S)  ona-half  of  1  psr- 
eeat  of  his  base  anwiunt  multi  plied  by  tha 
aumher  of  his  years  of  eotataga.  The  "baas 
aoaouat"  would  have  haaa  diflaad  aa  aa 
aoKNint  equal  to  50  percent  of  tiie  first  $100 
of  his  average  monthly  wac>  P^w  10  pw'cent 
of  the  next  $a00  of  such  wi^ie.  The  Seaata 
aaMadmant  eliminated  tha  ixmtlnuathm 
factor  and  the  "inarssaant"  for  yaara  of 
oover^pa.  aad  tanflrtad  a  prteutry  laaaraBoa 
aaKJunt  equal  to  50  percent  of  the  first  $100 
of  avcn^  monthly  wage  plue  15  percent  of 
the  aaxt  $600  of  aiseh  wage.  Under  the 
HotMe  bm,  the  benefit  formuta  atatad  ahom 
would  be  igpllcable  to  any  hsdtefdual  ^m 
,  reealeed  aa  tiismanii  benefit  for 

tth  prtor  to  lOCd,  or  irtio  had  not  died 

to  l$50i  and  other  paraoaa  would  h»m 

their  benefita  ralaad  Iry  a 

.  Tha  Senate 
■rft  any  mdlvldnal  who  had  ste  or  aMra 
quarters  of  coverage  after  IMfi  to  haea  his 
priBMvy  laauraaos  aakonat  eoniNitad  sfthar 
by  meaas  of  the  new  benefit  earanda  or  by 
meaaa  of  ttie  fbranda  ta  Ike  n  leant  law 
(hot  wtthoot  "luuemeut*  fat  year*  aftw 
1060)  wttt  ttie  teeoltlag  amount  lalaad  by 
the  eaaventon  taUa  (diaeaaaed  hercaftar), 
vrtd^ercr  reaulta  la  tha  Ivgcr  benefit  (ea- 
eept  that  s«adi  aa  ImMeMnal  who  attained 
age  SI  after  1060  wauld  riva|«  ^  «*««■  ^^ 
benefit  derived  under  tte  new  tormtfa). 
The  eonferenee  agreeaaent  adopts  the 
ate  amendment. 


eidee  a  aaMdala  «f 

between  the  Inereaai 
bill  aad  ttte  Senate 

Parent's 

The  Bouse  bUl 
parent's  benefit 
Insurance  amourt  to 
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cf 

baa' 
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Minhnnm  nrfmary 
Under  tha  Bouae  bm. 


Amount 


tar  a  mlnlmv 
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ace  monthly  wags  wm  Issb  than  $M.    Tha 
eonferenee  i^rssBMnt  piueldsa  for  a  mlat- 
hwvaaoa  aawamt  aa  foUeem: 
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$84  OM 

$Mto*lfi  •» 

Average  Monthly  We^a 
'  the  Bo«Me  bm.  aa  tndtvtdnal'fe ' 
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I»Dtad  by  dfvkttng  tha  total  at  hla 
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proivlded  that,  for 
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of  $100  would  raaott  la  a 
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th}  Senate  amantlmant 
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wtth  ttia 
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•n  Hher  IMcnl  benefit  system,  the  cost  oT 
Bucn  ctmUM  to  be  borne  by  the  JMenl  Treee^ 
nty.  Tbe  Souite  unendmenr  pronded  the 
eame  wage  eredUe  bat  ODly  tf  •  benefit  beeed 
la  whole  or  In  pert  upon  the  veterib^  mlU« 
tary  eerrloe  dming  World  Wer  IX  were  not 
payable  under  another  IMval  benefit  *yi> 
tern,  and  ptrnrlded  that  tlw  ooete  tftouM  be 
borne  by  the  tntet  fund.  Tlic  Senate  amend- 
ment aleo  proTlded  that  the  fMeral  Security 
Adntnlstratar  ehould  aaccrtaln  from  the 
CItU  Serrtae  Ooounleelon  whethv  beneflte 
were  payable  by  other  Federal  agendee  based 
In  whole  or  In  part  upon  military  aerrlee. 
The  eooferenee  agreement  follows  the  Senate 
amendment  except  that  It  requtree  the  Fed- 
eral Security  Admtnlstrator  to  aaeertaln  the 
facte  with  respect  to  other  Federal  benefit 
paTmente  dlreetly  from  the  agency  Involved 
rather    than    through    the    ClvU    Service 


KgeetUM  dates 

The  Boose  blU  provided  that  the  effective 
date  for  the  new  boiefit  provisions  would  be 
Amuary  1.  1980.  Tbe  Senate  amendment 
provldad  that  the  new  benefit  {Mrovlslons 
would  be  effective  with  req>ect  to  months 
begtimlng  with  the  eeoond  calendar  month 
after  the  date  ot  enactment  of  the  bill. 
Under  the  conference  agreement  the  new 
benefit  provisions  will  be  appUeable  for 
months  after  August  IBSO. 

rtwAMCuce  a»b  ABimnenuTivs  raovmoHa 

Tax  rate* 

Rate  of  Tax  on  Wages 

The  Bouse  bQl  Increased  the  rate  of  the 
empJoyeas'  tax  and  of  the  emfdoyers'  tax 
under  the  Federal  Insurance  Contributions 
Act  from  1^  to  3  percent  on  January  1. 
1961.  The  Senate  amendment  postponed 
the  Inereaae  in  ratee  until  January  1.  1956. 
The  oonf  oence  agreement  locreaees  the  rate 
of  eech  tax  to  2  pocent  on  January  1.  1954. 
Otberwlae  the  ratee  under  the  House  bill,  the 
Senate  amendment,  and  tbe  conference 
agreement  are  the  same.  Under  the  agree- 
asent  the  ratee  of  each  tax  are  as  follows: 

Percent 

¥at  the  calendar  years  1950  to  1968.  In- 
clu^ve 14 

Vor  the  calendar  years  1954  to  1959,  In- 
clusive   2 

For  the  calendar  yean  1900  to  1904.  In- 
clusive   2«4 

For  the  calendar  years  1965  to  1909.  In- 
clusive   S 

For  the  calendar  year  1970  and  subae- 
qomt  calendar  years 8^ 

Bate  of  Tax  on  Self -Bnployment  Income 

Under  the  Bouse  bill,  the  Senate  amend- 
ment, and  the  conference  agreement,  tbe 
rates  of  tax  on  self -employment  Income  are 
one  and  one-half  tlmea  the  rates  of  tbe  em- 
i^oyeea'  tex  under  the  Federal  Insurance 
Contributions  Act. 

The  rates  of  the  tax  on  such  Income  for 
tbe  reepectlve  taxable  years  under  the  con- 
ference agreement  are  as  follows: 

Wat  taxable  years —  Percent 

Beginning  after  Dec  81.  1950.  and 

before  Jan.  1.  1954 2^ 

Beginning  after  Dec.  81.  1958.  and 

before  Jan.  1.  1900 • 

Beginning  after  Dec.  81.  1960.  and 

before  Jan.  1.  1908 8% 

Beginning  after  Dec.  81.  1964.  and 

before  Jan.  1,  1970.. .      4^ 

Beginning  after  Dee.  81.  1900 4% 

Approprtatioiu  to  the  truet  fund 
Hie  Senate  amendment  changed  that  por- 
tkm  of  aeetlun  301  (a)  of  the  Social  Security 
Act  which  appropriates  to  the  trust  fund 
•mounts  equivalent  te  100  percent  of  the 
taxas  reeaived  under  the  Federal  Insurance 
CoatrtbutlOBS  Act  and  covered  Into  the 
T^eaatury.  Under  tbe  amendment  amounte 
•pjpfoprtated  would  be  determined  by  refer- 
•oee  to  the  taxee  on  the  total  taxable  wages 


and  self-employment  Income  reported  for 
tax  purpoees.  rather  than  by  reference  to  the 
■um  of  the  collections  of  such  taxes.  How- 
ever, with  respect  to  taxes  deposited  into 
the  Treasury  by  collectors  of  Internal  rev- 
enue before  January  1,  1951,  the  amount 
apiHt>priated  will  be  determined  in  the  same 
manner  as  under  the  present  method.  After 
^at  datft  and  for  an  additional  period  of  2 
years  ending  with  the  close  of  1952,  coHec- 
tors  of  Internal  revenue  would  be  required 
to  continue  to  accoimt  separately  for  col- 
lections of  such  taxes  which  bad  been  as- 
sessed but  not  collected  before  January  1, 
1951.  The  House  bill  contained  no  com- 
parable provision.  The  conference  agree- 
ment adopts  the  Senate  amendment. 

The  House  bill  continued  the  provisions 
of  existing  law  which  appropriate  to  tbe  triist 
fund,  in  addition  to  the  taxes,  any  interest, 
penalties,  or  additions  to  tbe  taxes  collected 
under  the  old-age  and  survivors  insurance 
program.  The  Senate  amendment  did  not 
appropriate  to  the  trust  fund  any  such  in- 
terest, penalties,  or  additions  to  the  taxes. 
for  does  the  conference  agreement  appro- 
priate to  the  tnist  fund  any  Interest,  pen- 
alties, or  additions  to  the  taxes.  It  is  be- 
lieved, however,  that  the  fact  that  no  inter- 
est, penalties,  or  additions  to  the  taxes  are 
appropriated  to  the  trust  fund  should  be 
given  consideration  in  determining  the  esti- 
mated amounte  of  administrative  expenses 
charged  to  the  trust  fund  by  tbe  Treasiury 
Department  for  the  performance  of  its  duties 
in  collecting  the  taxes  under  the  old-age  and 
survivors  Insurance  program,  although  it  Is 
recognized  that  no  fixed  amount  can  be 
assigned  to  this  factor. 

Paymentr  of  special  refunds  from  trust  fund 

The  House  bill  changed  section  201  (f)  of 
the  Social  Security  Act  to  require  that  re- 
funds of  the  taxes  collected  for  the  old-age 
and  survivors  insurance  program  be  made 
from  the  trust  fund  beginning  January  1, 
1950.  The  Senate  amendment  continued  the 
provisions  of  existing  law  which  appropriate 
to  the  trust  fiind  amounts  equivalent  to  100 
percent  of  tbe  taxes  collected  for  the  old-age 
and  survivors  insurance  program,  except  that 
such  amounts  would  be  determined  by  refer- 
ence to  the  taxes  on  the  total  taxable  wages 
and  self -employment  Income  reported  for  tax 
purpoees,  rather  than  by  reference  to  the 
sum  of  the  collections  of  such  taxes.  The 
Senate  amendment  did  not  expressly  author- 
ise refunds  of  such  taxes  to  be  made  from 
the  trust  fund.  An  adjustment  for  erroneous 
paymente  of  employer  and  employee  taxes 
would  automatically  have  been  made  in  the 
trust  fund  by  means  of  the  new  appropria- 
tion procedure  provided  under  the  Senate 
amendment. 

The  conference  agreement  requires  the 
managing  trustee  to  pay  from  the  trust  fund 
into  the  Treasury  the  amoimt  estimated  by 
him  as  taxes  which  are  subject  to  refund 
\mder  section  1401  (d)  of  the  Internal  Reve- 
nue Code  with  respect  to  wages  paid  after  De- 
cember 31,  1950.  Such  taxes  are  to  be  deter- 
mined on  the  basis  of  the  records  of  wages 
established  and  maintained  by  the  Federal 
Security  Administrator  in  accordance  with 
the  wages  reported  to  the  Commissioner  of 
Internal  Revenue  pursuant  to  section  1420 
(c)  of  the  Internal  Revenue  Code.  The  Fed. 
eral  Security  Administrator  is  required  to 
ftu'nish  the  managing  trustee  such  informa- 
tion as  may  be  required  by  the  trustee  tor 
making  such  estimates.  The  paymente  by 
the  managing  trustee  are  required  to  be 
oovered  Into  the  Treasivy  as  repaymente  to 
the  account  for  refunding  internal  revenue 
oollactlons. 

Jletum  of  self-employment  tax 
Undftr  the  House  bill  the  provisions  im- 
poslnc  the  tax  on  self-employment  income 
war*  tnoluded  in  the  Internal  Revenue  Code 
as  subchapter  F  of  chapter  9.  so  that  such 
tax  was  levied  as  one  of  the  employment  taxes 
•ubject  to  the  administrative  provisions  re- 


lating to  miscellaneous  taxes.  The  Senate 
amendment  included  the  provisions  impos- 
ing the  self -employment  tax  as  subchapter 
E  of  chapter  1  of  the  code,  relating  to  the 
Income  tax.  Under  the  Senate  amendment 
the  self-employment  tax  would  be  levied, 
assessed,  and  collected  as  part  of  tbe  Income 
tax  impoeed  by  chapter  1  of  such*  code,  ex- 
cept that  it  would  not  be  taken  Into  account 
for  purposes  of  the  estimated  tax.  In  view 
of  the  close  connection  between  the  self -em- 
ployment tax  and  the  present  income  tax, 
and  in  the  intereste  of  slmi^icity  for  tax- 
payers and  economy  In  administration,  your 
conferees  believe  that  It  Is  preferable  to 
have  the  tax  on  self-employment  Incoooe 
handled  in  all  partfotilars  as  an  Integral  part 
of  the  Income  tax.  The  conference  agree- 
ment therefore  adopte  the  provisions  of  the 
Senate  amendment  with  respect  to  the  in- 
tegration of  the  self-employment  tax  with 
the  income  tax  under  chapter  1.  Thus,  ex- 
cept as  otherwise  expressly  provided,  the 
self -employment  tax  will  be  Included  with 
the  normal  tax  and  smtax  under  chapter  1 
in  computing  any  overpayment  or  deficiency 
In  tax  under  such  chapter  and  In  computing 
the  interest  and  any  additions  to  such  over- 
payment, deficiency,  or  tax.  The  self -em- 
ployment tax  will  be  subject  to  the  Jurisdic- 
tion of  The  Tax  Court  to  the  same  extent 
and  the  same  numner  as  other  taxes  under 
chapter  1. 

Subsection  (a)  of  section  482  of  the  code. 
as  added  by  the  Senate  amendment,  would 
require  every  indivldxud  (other  than  a  non- 
resident alien)  having  net  earnings  from 
self-employment  of  $400  or  more  for  the 
taxable  year  to  file  a  return  containing  such 
information  for  the  purpose  of  carrying  out 
the  provisions  of  the  subchapter  imposing 
the  tax  on  self-employment  income  as  the 
Commissioner  of  Internal  RevenUe,  with  the 
approval  of  the  Secretary  of  the  Treasury 
shall  by  regulations  prescribe.  Such  a  re- 
turn would  be  considered  a  retiim  reqxilred 
under  section  51  (u).  and  the  provisions 
applicable  to  returns  under  section  51  (a) 
would  be  applicable  to  such  return.  How- 
ever, .he  tax  on  self-emi^oyment  income.  In 
the  case  of  a  Joint  retxvn  of  husband  and 
wife,  is  the  sum  of  the  taxes  computed  on 
the  separa'  e  self -employment  Income  of  each 
spoiise.  With  respect  to  the  tax  on  self- 
employmen'.  Income,  the  requirement  of  sec- 
tion 61  (b)  that  in  the  case  of  a  Joint  retton 
the  tax  is  computed  on  the  aggregate  income 
of  the  spouses  is  not  applicable.  The  con- 
'erence  agreement  adopte  the  Senate  pro- 
vision. 

Receipts  for  employees 

The  Senate  amendment  contelned  a  provi- 
sion relating  to  receipte  for  employees,  which 
is  similar  to  the  existing  section  1625  of  the 
code,  relating  to  receipte  for  Income  tax 
withheld  (tbe  Form  W-2  furnished  to  em- 
ployees). The  irovlsion  would  supersede 
section  1635,  azul  section  1403  (relating  to 
employee  receipte  for  social -secu  rity  tax 
withheld),  of  the  code  with  respect  to  wages 
paid  after  December  31,  1950,  and  would 
provide  for  one  receipt  which  would  give  the 
employee  full  Information  (1)  as  to  bis 
wages  subject  to  employee  social-security 
tax,  and  the  amount  deducted  and  withheld 
from  him  as  such  tax,  and  (2)  as  to  his  wages 
subject  to  Income  tax  withholding  and  the 
amount  deducted  and  withheld  as  such  tax. 
The  House  bill  contained  no  comparable  pro- 
vision. The  conference  agreement,  by  adding 
a  new  section  1633  to  the  code,  adopte  the 
provisions  of  the  Senate  amendment,  relat- 
ing to  receipte.  with  conforming  amend- 
mente  to  reflect  the  elimination  of  the  Sen- 
ate provisions  relating  to  combined  with- 
holding. 

The  Senate  amendment  contelned  a  pro- 
vision, relating  to  penalties,  which  corre- 
sponds to  the  existing  section  1626  (a)  and 
(b)  of  the  code.  The  amendment  provided 
penalties  applicable  In  the  case  of  a  fraudu- 
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lent  stetement  alM^  lit  the  case  of  a  fanio* 
to  file  a  stat«m«Qt  required  undo*  tbe  provi- 
sion discussed  In  the  preceding  paragraph. 
The  povlsion  was  applicable  with  respect  to 
wages  paid  after  December  81.  1950.  Tbe 
Bouse  bill  contained  no  provision  with  re- 
spect to  this  matter.  The  conference  sub- 
fltttote,  by  adding  a  new  section  1684  to  the 
code,  adopte  the  profteton  of  the  Senate 
amendment. 

Bpeeial  refuitda  ereditable  against  inoome  tax 
The  Senate  amendment  authoriaad  tbe 
Commlsakmo-  of  Internal  Revenue  under 
regulations  to  penntt  "special  rtfunds"  to  be 
takm  by  the  taxpayer  as  a  credit  against  bis 
Income  tax.  The  Senate  amendment  amend- 
ed section  822  (a)  of  the  code  by  authorising 
the  Oonunlssloner  of  Internal  Revenue,  with 
the  aj^mrral  of  the  Secretary  of  the  Treasury, 
to  preeeribe  regulations  which  would  permit 
the  employee-taxpajrer  to  dalm  credit 
against  his  lncc»ne-taz  liability  under  diap- 
ter  1  of  the  code  for  employee  sodal-securlty 
tax  withheld  on  his  wages  In  excess  of  88,- 
600  received  during  tlie  calendar  year  by 
reason  of  his  employment  by  two  or  more 
employers.  "Special  refxmds"  so  credited 
would  be  treated  for  all  purpoees  in  the  earn* 
manner  as  amounte  vdthh^d  as  tax  under 
subchapter  D  of  chi^iter  9  of  the  code.  This 
provlaUm  of  the  Senate  amendment  Is  only 
anUleable  wUh  respect  to  "special  refunds" 
of  employee  social-security  tax  00  wagca 
paid  after  Deoember  81, 1960.  Nor  may  "spe- 
cial refunds"  be  claimed  as  a  credit  against 
the  tax  for  any  tJ>x«ble  year  beginning  be- 
fore January  1.  1951. 

The  House  bill  contained  bo  eomparmUe 
provision.  The  conf««noe  agreement  adopte 
tbe  language  of  the  Senate  provialoa. 

Periods  of  limitation  on  assessmants  and 
refunds 

Under  the  exlatlng  law,  the  petloda  of 
limitations  on  the  taxaa  imposed  by  chap- 
ter 9  are  preaeribed  in  section  8813  of  the 
Internal  Revenue  Code,  relating  to  asaasa- 
mente  and  collections,  and  aeotkm  8318,  re- 
lating to  refunds  and  credita.  In  general, 
those  sections  provide  a  4-year  period  of  limi- 
tation on  both  asKsamoite  and  refunds,  and 
a  5-year  period  for  bringing  a  proceeding  in 
court  for  ooUeotion  without  aaaeasment.  On 
the  other  hand,  the  general  rule  of  the  in- 
come tax  Is  that  assessment  must  be  nwde 
and  refund  must  be  claimed  In  the  8-year 
period  after  the  return  Is  filed,  except  that 
if  no  return  is  filed  refund  must  be  claimed 
within  2  years  after  tbe  tax  is  paid,  and  ui 
any  event  ref\md  may  be  claimed  within 
such  3-year  period.  The  Senate  amendment 
provided  special  periods  of  llmltetion  similar 
to  those  provided  for  Incame  tax  in  the  caae 
of  thoae  taxes  under  the  Federal  Insuranoa 
C<Hitrlbutlons  Act,  the  income-tax-withhold- 
ing provisions,  snd  the  combined  withhold- 
ing provisions,  which  are  collected  and  paid 
under  a  return  system.  The  House  t>ill  con- 
tained no  provision  with  respect  to  this 
noatter.  The  conference  agreement  adopte 
the  proviaions  of  the  Senate  amendment. 
with  conforming  amendmente  to  reflect  the 
elimination  of  the  provisions  reUting  to 
combined  withholding. 

The  conference  agreement  provides,  by 
Inserting  new  sections  1635  and  1686  in 
chapter  9  of  the  code,  special  periods  of 
limitation  which  are  applicable  to  such  of 
the  taxes  under  the  Fedwal  Insurance  Con- 
tributions Act.  and  the  incoois  tav-wlth- 
hoMlng  provisions,  as  axe  ooUeeted  and  paid 
under  a  retxu-n  system.  These  provlidQns 
are  in  lieu  of  the  provisiana  of  sectiona  8813 
and  8813  with  respect  to  thoae  taxaa.  Bam- 
ever,  the  proviaions  of  sections  8813  and  3818 
will  be  applicable  to  any  taxes  Impneert  bf 
the  Federal  Insurance  OontributlODB  Act  and 
subchapter  D  of  chapter  9  of  the  code  (re- 
lating to  income-tax  withholding)  vrtildi  the 
Commissioner  of  mtemal  Revenue  may  re- 


quire to  be  coUeeted  tad  paid,  not  by  mak- 
ing and  filing  tetuma,  bvt  l»  stamp  or  bf 
other  authorlaed  methods.  The  parlodi  cf 
limltaticm  preaeribed  by  aaettona  lOM  and 
lOM  an  meesunid  from  tlie  date  the  return 
Is  filed,  whkdt  date  Is  rabjeet  to  tbe  etmdo- 
shre  i»esumptlan  deeerlbsB  tn  the  nest  aan- 
tence.  Returns  for  any  parlod  in  a 
year,  sodi  as  quarter^  retoraa,  which 
filed  before  March  16  of  the  sncoaedteg  cal- 
endar year,  are  deemed  filed  (and  tax  paid 
at  the  time  of  filing  stich  returns  Is  dasinad 
paid)  on  Mardi  18  of  ench  sueeeeding  cal- 
endar year,  so  that  the  period  of  llmttatinna 
with  respect  to  the  tax  for  any  part  of  • 
calendar  year  win  run  uniformly  from  a  data 
in  the  succeeding  year  which  oorre^wnds  to 
the  filing  date  for  income-tax  returns. 

The  periods  of  limitation  pweeribed  by 
sections  1035  and  1686  win  be  apptteahle  only 
to  taxes  Imposed  with  respect  to  remunstm- 
tlon  paid  diu-lng  calendar  years  aft«r  1050. 
The  taxes  under  ei^/sfUt  9  Imposed  with  re- 
spect to  remuneration  paid  during  any  cal- 
endar year  btfore  1961  will  continue  to  be 
subject  to  sections  8813  and  8818. 

Mitigation  of  afaet  of  statmU  of  Umitatkms, 
ate. 
Tbe  Senate  amendment  would  add  to  the 
code  a  new  section  (aec  8813).  not  inclnded 
in  the  House  bill,  rdating  to  tbe  mltlgatlaa 
of  the  effect  of  the  stetuto  of  llmttatlons  and 
other  provtslcns  in  case  ot  relsfted  1 
different  chapters.  This  seetioB  Is  1 

by  the  fftct  that  adjustments  to  tiM 
under  the  Hsdaral  Xnaoraafle  Ooottl- 
butiooa  Act  nmy.  by  reason  of  the  eCeet  of 
such  wagea  on  the  t8j000  llmltetion  appli- 
cable in  detennhiing  edf-employment  in^ 
come,  affect  the  tax  under  tbe  S^-Bm{doy- 
ment  Contrlbutlana  Act.  and  by  reason  of 
the  fact  that  an  item  of  income  may  be  erro- 
neously reported  as  taxable  under  one  act 
when  it  should  have  been  taxable  under  the 
oth«  act.  If  adjustment  under  only  one  of 
the  two  aete  ia  prevented  by  the  statute  of 
Umttetions  or  any  other  law  or  rule  of  law 
(other  than  sec  8761  of  the  code,  relating  to 
oompromism) ,  then  the  adjuetment  (that  fa. 
the  aaseasment  or  the  credit  or  refund)  otki- 
crwlae  authorlaed  under  tbe  one  act  will  re- 
flect the  adjustment  which  would  have  bean 
made  under  the  other  act  but  tar  sucii  law 
or  rule  of  law.  Tbe  eontirenoa  agreement 
adopte  the  language  of  the  Senate  amend- 


CbOeeCtoii  0/  tm^ea  in  Ftrfta  laltmds  «imI 
Puerto  ttteo 

lb*  House  bm  and  Senate  amendment 
both  provided  that,  notwithstanding  any 
otho^  provlsian  of  law  rsspectlng  teiatlnn  In 
the  ^rgin  Islands  or  Puerto  Rieo.  aU  taxaa 
Impoaed  by  the  Self-BmployBMnt  OontrUiu- 
tions  Act  and  the  Federal  Insuranea  Contil- 
butlons  Act  shall  be  ooUected  by  the  Bureau 
of  Internal  Revenue  under  the  direction  of 
the  Secretary  of  the  Tieewiiy  and  ahaU  be 
IMdd  into  the  Tteasury  of  the  Itetted  States 
as  internal-revenue  coUeetkma.  This  provl- 
Sim  Is  retained  in  ttos  ooof sresMS  agrei  mant. 
In  addition,  the  eonfarenee  agrsamant  pro- 
Tides  that  aU  prorMona  of  the  Iniemal- 
revenns  laws  of  the  Untted  Btetm  rtfatbag  to 
tbe  admlnleteatlan  and  snlOrcismeiH  (1 
as  the  provisions  relating  to  the 
aaent.  return,  determination, 
tion.  aasesament,  collection,  remlaskm.  credit* 
and  refund)  of  the  tax  Impoaed  by  the  Self- 
BB^plofmeat  Oontrlbutlone  Act.  tnclwding 
tbe  provistonB  rriattag  to  Tfee  Tas  Court  of 
tbe  United  States,  and  of  any  tax  laqKiaed  by 

ahall.  In  rsspecK  of  such  tax,  sBfe^Bd  to 
be  appMeahle  In  tike  VlrfiB  lidawdi 
PusrtoBleo  In  tbe  same  maaaar  and  to  the 
same  extent  aa  If  the  ^Pbste  Meads  and 
Ftierto  Bleo  were  eacb  a  Stnte.  aad  as  It  the 
term  'TThlted  Statee"  wben  und  tn  a 


and  Puerto  Bleo. 
Comtimad 


Ibe  Senate 
certain  condlttans 


holdfaag  ot  tbe  income  tn  «t  aonret  on 
under  subchapiter  D  of  dbMtftm  •  Of  tto 
and  of  tbe  employwe'  ^ 
msuranoe  Oonttllratldaa  Act. 
contained  no 
btned  wttUbtOStat. 
ment  oontalns  BO 


wtyn- 


OpportuBlty  for  a 

Tbe  Bones  MU 
all  eategatlea  of  peMie 
Ing  an  opportunity  for  n 
tbe  8Uto  agaacf  to  am 
claim  for  asalftaaeo  la 
upon  within  & 
amendment  provMHw  nr 
tunlty  for  a  fair 
agency  to  ai^ 

ito4saled«rli 


toUowetbe 
TMttlag 
tbe  Howe  bm  punidad  ■tlli 
eategortaa  of  pobUe      '  '         ' 
progiam  tor  the  _ 
admimatratlon  of 
amendment 
Most  pobUe 
veloped  training 
used  to 
ture  of  psAlie  1 
ment  and  oqpnnAm  €(  MM 
be  eneoanved.  bat  tMBia  I 
State  iaitiatlee. 
therefore,  eontatam  ao 

dq^ortoatty  V»  Apffv  < 
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flpacUl  Rcqulrementi  for  Aid  to  the  Blind 

The  Houae  bUI  prorlded  that  »  SUte  might 
dlaregard  such  amount  at  earned  Income  up 
to  950  per  month  m  the  State  Tocatlonai 
rehabUiUtion  agency  for  the  blind  certiflee 
will  encourage  and  aMlat  the  blind  to  pre- 
pare for  or  engage  in  remunerative  employ- 
ment. It  alao  provided  that  the  State  must 
take  Into  oonaideratlon  the  special  expenses 
arising  ttom  blindnees  and  must  disregard 
taoome  or  reaouroes  not  predictable  or  actu- 
ally available.  The  Senate  amendment  |m>- 
Tlded  that  prior  to  July  1, 1953.  a  State  might 
disregard  earned  income  up  to  $50  per  month 
tn  the  discretlan  of  ea^  State.  After  July  1, 
19S3.  the  State  would  be  required  to  disregard 
aimed  income  up  to  950  per  nKmth.  The 
oonforenca  agreement  foUowa  the  Senate 
amendment. 

The  Bouse  bill  prorlded  that  any  State 
which -did  not  have  an  approved  plan  for 
aid  to  the  blind  on  January  1,  1M9,  could 
have  Its  plan  approved  even  though  it  did 
'not  meet  the  requlKBMOts  of  dause  (8)  of 
•action  1009  (a)  of  tiie  Social  Seeurtty  Act 
lalatlng  to  the  codsidcratloD  at  Income  and 
TMouroea  In  detenninlng  need.  It  was  qM- 
dfled.  however,  that  the  Federal  partldpa- 
Uon  would  be  limited  to  payments  made  to 
Individuals  wboee  Income  and  reeoureee  had 
been  taken  into  consideration  In  the  manner 
required  by  such  dauae  1009  (a)  (8) .  Under 
the  Bouae  bill  these  provisions  would  have 
been  effective  for  the  parlod  beginning  Octo- 
ber 1.  IMO.  and  ending  June  80. 1953.  Under 
the  Senate  amendment  they  would  have  been 
permanent.  The  conference  agreement  pro- 
vtdas  that  they  ahaU  be  effective  for  the 
period  beginning  Oetottar  1. 19S0.  and  ending 
Jane  80.  1966. 

The  Hooee  bUl  provided  that  In  deter- 
mining bUndness  thsn  must  be  an  examlna- 
tkm  by  a  phyaldan  skilled  in  diseases  of  the 
•ye  or  by  an  optometrist.  The  Senate  amend- 
aaat  provided  that  to  determining  blind- 
ness thers  must  be  an  esamlnatlon  by  a 
phyaldan  dclUed  in  diseases  at  the  eye.  It 
further  provided  that  the  services  of  an 
optometrist  within  the  scope  of  the  practice 
or  optamntrj,  as  prcwrlbed  by  the  laws  of 
the  State,  shall  be  made  avaUable  to  redpi- 
mte  or  aid  to  the  blind  as  weU  as  to  redp- 
tente  ot  any  grant-in-aid  program  for  im- 
provement  or  oonaervation  of  vision.  The 
eonferenoe  agreement  follows  the  House  pro- 
vision with  an  amendment  providing  that 
after  June  80.  1959.  an  appUcant  for  aid  to 
the  blind  may  select  either  a  phyaldan  sklUed 
in  mauassB  of  th*  eye  or  an  <9tometrlst  to 
the  wamlntloo. 


ywteral  than  of  expenditure* 

Tlw  Bouse  bUI  provided  with  respect  to  old- 
•«•  aatetanee  and  aid  to  tha  blind  for  TM- 
•ral  partldpatlun  to  the  extent  of  four-fifths 
or  the  llrM  826  or  tha  Stete's  average  monthly 
payasMit  per  raetpisnt.  plus  on»-half  of  th* 
next  810  at  th*  average,  plus  oo^-third  of  the 
remainder  oT  the  averafls  within  th«  Individ- 
ual  maxlniums  of  880.  The  Senate  amend- 
ment retataad  the  formula  in  th*  present 
law  with  ttaa  •aoeptlon  or  a  q>^elal  provision 
la  tba  old-aga-asslstanee  tltl*  rwludng  the 
WeOenX  pareeatage  eoatributad  toward  asslst- 
Mio>  paymotte  to  certain  individuals  who 
w«r*  also  primary  Insurance  ^^^woai^^^ritt 
uadir  the  old-ag*  and  survtvors  Insurance 
program,  mader  existing  law  the  rederal 
•bar*  I*  thfa-fourtha  oT  the  flrrt  880  of  tba 
•tata'k  Kvanga  monthly  payment  idua  one- 
halX  or  tha  icmalnder  within  individual 
mastnana  of  880.  The  oonfermoe  agree- 
ainit  foUowK  axistiag  law. 

With  r—p^et  to  aid  to  dependent  dhUdren 
tlM  aooa*  Mil  prorktod  for  PMval  partld- 
pkttOB  to  tba  «Kfeent  of  four-flftha  or  th* 
fki8  $tf  of  tba  ma»»%  average  monthly  pay- 
aMVl  pw  laotptont,  phia  one-half  of  th*  next 
it  oC  tb»  average  payment,  jAua  one-thM 
•r  tba  rMialnrtnr  of  the  average  payment 
■Hblii  tb»  iBdlvldual  »»»»«"TiTtM  of  837  for 


the  relative  with  whom  the  children  are  liv- 
ing. 837  for  the  first  child,  and  818  for  each 
additional  child.  The  Senate  amendment 
retained  the  present  formula  for  determin- 
ing the  Tedo^l  percentage  contributed  to- 
ward assistance  payments  but  increased  the 
yiff»»ifni|tp  with  respect  to  individual  pay- 
mente  to  830  for  the  relative  with  whom  the 
children  are  living.  830  for  tlie  first  child 
and  $30  for  each  additional  child.  Under 
existing  law  the  Federal  share  Is  three-fourths 
of  the  first  $13  of  the  average  monthly  pay- 
mente  per  child,  plus  one- half  of  the  re- 
mainder within  Individual  maxlmiuns  of 
$37  fcH-  the  first  child  and  $18  for  each 
additional  child  in  a  family..  The  confer- 
ence agreement  retains  existing  law  with 
respect  to  the  maximums  for  children  and 
the  fcnmula  and  provides  a  maximum  of 
$37  with  respect  to  the  relative  with  whom 
the  children  are  living. 

VedkMl  core 
The  House  bill  provided  with  respect  to  all 
categories  of  public  assistance  that  the  term 
"assistance"  might  Include  money  paymente 
to,  or  medical  care  in  behalf  of,  needy  indi- 
viduals. The  Senate  amendments  provided 
for  the  Inclusion  of  money  payments  to,  or 
medical  care  in  behalf  of,  or  any  type  of 
remedial  care  recognized  under  State  law 
tn  behalf  of.  needy  individuals.  The  confer- 
ence agreement  follows  the  Senate  amend- 
ment. The  addition  of  remedial  care  was 
to  make  it  dear  that  asslstence  Includes  the 
services  of  Christian  Science  practitioners. 

Mstebiithment  of  a  new  program  of  aid  to  the 
permanently  and  totally  disabled 

The  House  bUl  provided  for  a  new  title 
XIV  of  the  Social  Sec\irlty  Act  making  Fed- 
enl  granta-ln-ald  available  to  needy  perma- 
nently and  totally  disabled  individuals.  The 
Senate  amendment  contained  no  such  pro- 
vision. 

The  conference  agreement  provides  for  a 
new  title  XIV  under  which  aid  would  be 
'  provided  to  needy  permanently  and  totally 
disabled  individuals  18  years  of  age  and  older. 
The  maximiun  residence  requirement  that 
a  Steto  might  impose  is  established  at  5  out 
of  the  last  9  years  and  1  year  immediately 
preceding  the  application.  The  plan  requlre- 
mente  and  provisions  for  medical  care  are 
Identical  with  those  established  by  the  con- 
ference agreement  for  old-age  assistance. 
Likewlae  the  Federal  share  of  expenditures 
will  be  three-fourths  of  the  first  $20  of  the 
State's  average  monthly  payment  plus  one- 
half  of  the  remainder  within  an  individual 
maximum  of  $50.  as  in  the  case  of  old-age 
assistance. 

Althnxigh  assistance  would  be  confined  to 
thoee  who  are  permanently  <4nd  totally  dis- 
abled, it  is  recognized  that  with  proper 
training,  some  of  the  individuals  aided  pos- 
sibly could  be  returned  to  a  condition  of 
self-support.  With  the  authorizations  for 
an  aaatstance  program  to  cover  this  group  It 
Is  believed  that  the  State  public  assistance 
agendas  will  work  even  more  dosely  than 
before  with  State  rehabilitation  agencies  in 
devel<9lng  polldes  which  will  assure  that 
every  individual  for  whom  vocational  reha- 
bilitation Is  feasible  will  have  an  opporttm- 
Ity  to  be  rehabilitated.  To  the  extent  that 
such  efforta  are  successful  the  assistance  rolls 
will  be  lowered. 

Puerto  JMeo  end  the  Virgin  Isla?id* 
The  Houw  bill  |Mrovided  that  all  categcrles 
or  public  asslatanoe  be  extended  to  Puerto 
Uoo  and  the  Virgin  Idands.  The  Federal 
share  or  expexuUtiurea  was  limited  to  60  per- 
cent. Tha  maxlmuma  on  Individual  pay- 
mante  with  respect  to  old-age  assistance,  aid 
to  th*  hUnd.  and  aid  to  the  permanently  and 
totally  disabled,  were  $80  per  month.  For 
aid  to  dependent  children  the  maximums 
were  818  with  respect  to  the  first  child  and 
813  with  rsspect  to  each  of  othe  other  de- 
pendent children  in  the  same  home.  Th* 
e*aate  amendment  contained  no  such  pro- 


vision. The  conference  agreement  follows 
the  House  bill,  but  limits  the  total  amount 
authorized  to  be  certified  by  the  Federal  Se- 
curity Administrator  in  all  four  categories 
with  respect  to  any  fiscal  year  to  $4,250,000 
for  Puerto  Bico  and  $160,000  for  the  Virgin 
Islands. 

MATXaNAL  AND    CHILO    BXALTB    AKB    CHILD 
WKLTAaX 

Maternal  and  child  health 
The  Senate  amendment  provided  for  in- 
creasing the  authcMTization  for  annual  ap- 
propriations for  maternal  and  child  health 
from  $11,000,OOC  to  $20,000,000.  with  the 
$35,000  xiniform  allotment  to  each  State  in- 
creased to  $60,000.  The  House  bill  contained 
no  such  provision.  The  conference  agree- 
ment provides  for  the  fiscal  year  beginning 
July  1,  1950,  an  authorization  of  $15,000,000 
and  for  each  fiscal  year  thereafter  $16,500.- 
000,  and  in  each  case  the  uniform  allotment 
to  each  State  is  to  be  $60,000. 

Crippled  children 

The  Senate  amendment  provided  for  an 
Increase  in  tne  amount  authorized  to  be 
appropriated  annually  with  respect  to 
crippled  children  to  $15,000,000  with  the  an- 
nual uniform  allotment  to  each  State  to  be 
Increased  to  $60,000.  The  House  bill  con- 
tained no  such  provision.  The  conference 
agreement  provides  for  the  fiscal  year  be- 
ginning July  1,  1950,  for  an  authorization  of 
$12,000,000  and  for  each  year  thereafter  $15,- 
000,000.  In  each  case  the  imiform  allotment 
is  to  be  $60,000. 

Child  welfare  aervicea 
The  House  bill  provided  for  an  authwiza- 
tion  for  anniul  appropriation  for  child  wel- 
fare services  of  $7,000,000.  with  the  $30,000 
\mlform  allotment  to  each  State  increased 
to  $40,000.  A  specific  provision  was  made 
authorizing  expenditures  for  returning  any 
run-away  child  under  age  16  from  one  State 
to  his  own  community  in  another  State  If 
such  return  Is  in  the  Interest  of  the  child 
and  the  cost  cannot  otherwise  be  met.  The 
Senate  amendment  provided  for  increasing 
the  amount  authorised  to  be  appropriated 
annually  to  $13,000,000,  with  the  allotmente 
to  the  States  to  be  on  the  basis  of  nu-al  pop- 
ulation under  the  age  of  18.  It  also  {M^vided 
that  In  developing  the  various  services  under 
the  State  plans,  the  States  would  be  free,  but 
not  compelled,  to  utlllae  the  facilities  and 
experience  of  voluntary  agencies  for  the  care 
of  children  in  accordance  with  State  and 
community  programs  and  arrangemente. 
The  Senate  amendment  retained  the  In- 
creased $40,000  allotment  and  the  provision 
relating  to  run-away  children  that  were  in 
the  House  bill.  The  conference  agreement 
follows  the  Senate  amendment,  except  that 
the  amount  authorized  to  be  appropriated 
annuaUy  Is  $10,000,000. 

MlSCZLLAMXOXJa 
OCmflTIONS 

The  Senate  amendment  contained  a  pro- 
vision, not  in  the  House  bill,  defining  for 
the  p\irposes  of  the  Sodal  Security  Act  the 
terms  "physician",  "medical  care",  and  "hos- 
pitalization" to  Indude  osteopathic  prac- 
titioners or  the  services  of  osteopathic  prac- 
titioners and  hospitals  within  the  scope  of 
their  practice  as  defined  by  State  law.  Tha 
conference  agreement  follows  the  Senate 
amendment. 

DiacLosTTxa  or  orroaitAncw 
The  House  bUl  retained  existing  law  irith 
respect  to  disclosiuv  of  Information  and  In 
addition  specifically  authorized  the  Federal 
Security  Administrator  to  release,  upon  re- 
quest, and  to  charge  fees  for,  (1)  wage-rec- 
ord information  for  State  unemployment- 
compensation  agencies.  (3)  special  reporte 
on  individual  wage  records,  and  (3)  special 
statistical  studies  and  compilations  of  date 
relating  to  social-security  programa- 
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The  Senate  amendment  autboriaed  th* 
Administrator  to  release,  upon  request,  and 
to  charge  fees  for  (1)  wage-record  informa- 
tion to  State  agencies  administering  unem- 
pIo]rment-compensatlon  laws,  and  (3) 
spedal  statistical  studies  and  ocnnpllatlona 
of  data  relating  to  social -security  programa. 
The  Senate  amendment  required  the  Ad- 
ministrator to  furnish  mh/ge-Tecatd  infor- 
mation to  a  wage  earner  or  his  agent  deslg. 
nated  In  writing  (or.  after  death,  his  wife, 
child,  or  parent).  The  Senate  amendment 
did  not  authorize  any  other  disclosures. 

The  conference  agreement  retains  existing 
law  respecting  the  authority  for  disdosura 
of  information  and  authorizes  the  Admin- 
istrator to  charge  fees  for  the  information 
f  lu-nlshed.  In  addition,  it  reqtiires  the  Ad- 
ministrator to  furnish  wage-record  Infor- 
mation to  the  legal  representative  of  an  indi- 
vidual or  to  the  legal  representative  of  the 
estate  of  a  deceased  individual. 

ADVAHCZS  TO  STATX  UHdCTLOTlCKirr  rUHIW 

The  Senate  amendment  contained  a  pro- 
vision, not  in  the  House  bill,  making  opera- 
tive until  December  31.  1951.  title  xn  or  the 
Social  Secinity  Act  :  roviding  for  advanoea 
to  the  accounte  of  States  in  the  Unemploy- 
ment IVust  Fund.  The  conference  agree- 
jnent  adopts  the  Senate  provision. 

azBvicxs  roa  coonaunvcs  paioa  to  lest 

The  Senate  amendment  provided  that 
wages  paid  to  an  individual  for  services  per- 
formed prior  to  1951  in  the  employ  of  a  farm- 
ers' cooperative  should  be  deemed  to  con- 
stitute remuneration  for  employment  for 
benefit  purpoees  tf  <1)  the  employer  was  a 
farmer  cooperative  within  the  meaning  of 
sectkm  101  (13)  of  the  Internal  Revenue 
Code:  ;3)  the  services  constituted  agricul- 
tural labor  within  the  meaning  of  section 
300  (1)  of  existing  law  and  the  correspond- 
ing section  of  the  Internal  Revenue  Code 
and.  except  for  such  sections,  would  have 
constituted  employment  under  existing  law; 
(8)  the  employer  paid  the  taxea  Impoaed  by 
aectlons  1400  and  1410  of  the  Internal  Rev- 
entie  Code  with  respect  to  the  remuneration 
paid  for  the  services  upon  the  assumption 
that  the  services  did  not  constitute  agricul- 
tural labor;  and  (4)  no  refund  of  such  taxes 
had  been  obtained.  The  House  bill  con- 
tained no  comparable  provision.  Hie  con- 
ference agreement  adopts  the  Senate  amend- 
ment. 

cxaTAur  aKntcospoaATKncs  paioa  to  lesi 
The  Senate  amendment  provided  certain 
Umited  rdief  from  the  taxes  under  subchap- 
ters A  and  C  of  chapter  9  of  the  Internal 
Revenue  Code.  wha«  a  corporatlfm  incor- 
porated under  the  laws  of  one  State  Is  suc- 
ceeded by  another  corporation  incorporated 
under  the  laws  of  another  State.  There  was 
no  corresponding  i»-ovision  in  the  House  bill. 
The  conference  agreement  adopte  the  pro- 
visions of  the  Senate  amendment.  The  relief 
Is  applicable  aclj  in  the  case  of  successions 
taking  place  at  some  time  during  the  period 
ttaax  January  1.  1946.  to  December  31.  1950, 
both  dates  Induslve.  If  all  of  the  conditions 
apecified  in  the  provision  are  met.  the  suc- 
cessor may  count  toward  the  $3,000  limita- 
tion in  the  definition  of  vrages  under  such 
subchapters,  before  applying  such  limitation 
to  remiinaratlon  paid  by  the  successor  to  Ite 
employees  In  the  calendar  year  In  which  tba 
aiMceeskm  takea  place,  the  amount  of  tba 
taxable  wagea  paid  by  tba  predecessor  In 
such  calendar  year  to  the  same  employees, 
as  though  such  vrages  paid  by  tbe  pnda- 
ceesor  had  been  paid  by  the  succesaor,  and. 
subject  to  tbe  antllcahle  statutes  of  limita- 
tion, tbe  Bucceasor  may  be  entitled  under  tha 
provislan  to  a  credit  or  refund,  wltbout  In- 
terest, of  owtaln  taxes  (togatbcr  wttb  any 
Interest  or  penalty  thereon)  paid  toy  tt  with 
raapaet  to  certain  remunvatlOD  wblcb  It 
paid  during  such  calendar  year.    Tbe  credit 
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or  refund  Is  limited  to  anployflr  tax  under 
aectlon  1410  of  subchapter  A  and  employe 
tax  under  aecttoo  1600  of  subchapter  C. 

novmoifa  or  Bran 


Tbe  Senate  added  to  tbe  Bouae  bUl  a 
aectlon  405  relating  to  findings  under  ••ctkm 
1608  of  the  Internal  Revenue  Code  and  un- 
der section  80S  (b)  (1)  of  tb*  Sodal  8a- 
ei:rlty  Act.  The  oonferenee  agreement 
adopte  the  Senate  amendment  In  this  r»- 
speet.  The  present  autbortty  of  tbe  Secra- 
taiy  of  Lab(»  under  section  1603  of  tbe  In- 
ternal ReventM-  Code  and  section  808  (b)  or 
the  Social  Seciulty  Act  Is  not  changed  but 
would  vaexeVf  be  delayed  tn  operation  by 
ivovlding: 

(1)  That  no  finding  shall  be  made  under 
aectlon  1808  <c)  of  tiie  Internal  Bewnue 
Code  that  a  State  law  no  longer  contains 
the  provisions  specified  In  subeectUm  1608 
(a)  unless  the  State  has  amended  Ite  law; 

(3)  That  a  finding  under  section  1808  (c) 
or  tbe  Internal  Revenue  Code  shall  becoin* 
eTectlve  on  the  ninetieth  day  after  tbe  Oov- 
emor  of  a  State  is  notified  tbereoC  unless 
the  Mate  law  Is  sooner  amended  to  eoaq»ly 
BUbatantlally  with  the  Seeretaryli  interpra- 
tatloo  or  the  applicable  provtskm  of  sectton 
1608  (a),  thus,  where  drcumstances  require, 
givini,  retroactive  effect  to  tbe  finding  so 
as  to  Invalidate  any  Intervening  temporary 
certification  to  the  Secretary  or  tbe  Treasury 
and  at  tbe  same  time  enabling  tb*  State  to 
act  In  the  interim  to  amend  Ite  law; 

(8)  That  no  finding  that  tbe  State  is  fall- 
ing to  comply  substantially  wttb  tbe  ra- 
qulremento  of  seetkm  1608  (a)  (5)  oT  tba 
Internal  Revenue  Code  sbaU  be  baaed  on 
an  i^^Ucatlan  or  Intcrprvtatlon  or  State  law 
with  reapect  to  which  further  administra- 
tive or  Judicial  review  Is  provided  for  under 
the  laws  of  the  State,  thereby  ensuring  that 
no  finding  may  be  made  unless  further  ap- 
peal or  review  Is  tmpoaslble  In  tbe  particular 


(4)  Ibat  tbers  shall  be  no  finding  under 
sectioa  808  (b)  (1)  of  tb*  Sodal  Seeurtty 
Act  unta  the  question  or  entltleinent  to 
beneflta  Is  dedded  by  the  highest  Judldal 
authority  given  Jinisdletlon  under  State  law. 

The  amendment  alao  permtte  any  costs  oT 
Utlgatlon  to  State  benefit  dalmanta.  If  paid 
by  the  State,  to  be  included  as  part  of  tb* 
cost  of  administration  to  b*  paid  for  ttom 
granted  ftmda. 

The  conference  agreement  Is  Intended  aa 
a  t«nporary  measure  or  a  stop  gap  nature 
pending  reexamination  by  tb*  appropriate 
committees  during  the  next  session  of  Con- 
gress of  the  whole  field  of  unemfdoyment 
Insurance  legislation  to  ascertain  tbe  dedra- 
blltty  of  anwoprlste  permanent  legislation. 


Tb*  Senate  amendment  provided  ttiat 
service  or  emptaymant  or  any  petaor  to  aa- 
slst  tbs  Senate  Oommttt**  on  Finance,  or  tta 
duly  autboriaed  subocnunltta*.  In  tba  In- 
vcstlgatlon  ol  tbe  Sodal  Oecuilty  Act  pr»> 
gram  ard«cd  by  Senate  Baaolutlou  800  abaB 
not  be  mnalilii ill  aa  astikja  or  aniployM<B$ 
bringing  such  person  wttbln  eartain  pro- 
vlstons  or  law  relating  to  tb*  eihploymsat 
cA  persons,  tbe  perfOrmanoe  oT  suiliaa.  or 
tbe  payment  or  rece^  of  oompenaatton  In 
conneettoB  wttb  any  dabn.  proffawllng.  or 
matter  tnvolTlng  tb*  Unltad 
Boom  Mil  contained  no  such ; 
oonfe 


amendment. 


L. 
.D. 


Cemr, 


DaiixB.  A. 
Bora 


jr«iM««rs  MS  Vkm  nmt  of  the  Hi 


Mr.   DOUGBTOH 
readincof  thestetament).   Ifr. 
cr.  I  a8k  imanlmow  camaafk  l» 
with  tht  fuztbcr  V8bdta«  of  Ite 
meat  wad  that  me  Blalwiiiil  >» 
intheRaoon. 

TbeSPEABJBBL    b tlwra okjaettaa 
the  request  of  tbe 
CeroliBb? 

There  was  no  obleettoB. 

Ifr.  DOUCUfimi.    Of  the 
which  I  am  entttled.  imder  tbe 
yield  ae  mtnutee  to  tba 
HemYoxklUr.UamJ, 
self  10  mmutae. 

(Mr 

to 


to 

X 


prinetpal  provtaiooB  cf  B.  R. 

Mr.  DODOBTOII.     Mr. 
years  aco  last 
Security  Aet  flnt 

I  am  pttMd  of  tiM  faet  that  aa 
man  of  the  Ouanmmee  on  Wag 
Means  In  ItM  I  bad  tbe 
lege  of  imtiatlnc  tbal  law 
been,  of  such  great  bajp  to 
fanuiles  thnmfboat  the 
breadth  of  this  iaai. 

Althoogh  w  ImvB  aaade  a 
changes  in  tbe 
thatttael 

a  right  to  be  pfood  of  tbe 
motives  and 
years  aco  br  Uw  Social 
Today  «e  are 

to  tbe  social  miimnj  law  aa* 
nearly  IS  aiontba  of  earefifl 
In  tbe  CdiwraaB.    I 
tiaangra  vhich  have 
in  the  eonferenee  report  b8tb8«  «8 


.  U 


makea 

social  sctiuity 

improreaMBnts  do  aet  ve 

peoirie  wotild  Vkm  ttaaa  to 

in  aone  remecta  t 

other  people  would  Ifte  tbaa  to 

XThdoubledly  capeffsnee  wiD 
need  f or  maklBg  fttrtber 
law  as  time  goaa  aa.   Iboaa  «f 
have  been  in 

time  know  that  an  lagiriattea  la  • 
of  eumpfuniae 
of  view. 

I  had  hoped  that  veeoold 
ther  impKovcmenta  bi  tbe 
gram  so  that  we 
to  reduce  tbe 
to  the  States  ftir 
suKiortad  tha 
passed  toy  tba 

and  totally  disataied  to  the 

such  a  ptoTJiti  w  we  aoaM  bsto  to 

thenuBiber  of 

raUs. 

wiBoontlnae  to  be 

mttteetotbe 


to  tba  MB.  «a 


sQde,  and  also  redoee 
of  pobiib 

l^at  oonfeience  tsimtt 
wttb  four  mato 

First  Tbe  IMenl 
▼ifon  inanranee 

SecoiDd 
forpuUie 
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The  fMorml  prorMoxM  reinl^ 
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lhlnLFMendtr*iit«tottie8Uit««f«r     on  the  emptoyer  ttawigb  1W3.  Therate 

mSeiSl^Sfl   Sd  heidth.   crtppied     wffl  then  increiae  In  toar  step-ops  so  that 

dS^  ^f^t^^^^^^^^^^^^     in  the  year  1970  andteerejfterJUie  rate 

cmmrRi.  ana  cnuB     .      _^ ,_,       will  be  J%  pcTcent  each.   Thecontrtbu- 

tlon  rate  Xor  aelf -employed  will  be  three- 
foorths  of  the  combined  employee-em- 
ployer rate.    In  othn  war^  the  initial 

_^  ^  _. 1  «M  .^ -ni«      rate  on  the  lelf -employed  win  be  2V4Per- 

Wtth  respect  to  PWeral  <ad-a«e  and      ^^^^   .^^  r^^^^^  taxable  wage  base 

survivors  insiirance  the  conference  re-      ^a,  tj^en  lucreaaed  to  the  conference  re- 
port extends  coverage  to  »5oat  10.000^-      ^  j^^j^  ^^  pnmA  $3,000  to  $3.«00  a 

OfO  additional  pmoM.Indaded^tot^ 

group  are  nearly  5,000,000  self-employed 

perseos;  about  one  miltton  domestic  qn- 

ployecs'    050.000    regnlarty    ^^^1^ 

farm  worters;  one  and  one-han  nmuon 

tiHIiliijnrs  at  Btete  and  local  t<y^era- 

ments  no*  eorsred  mider  any  leiliwaaent 

ptoa:  000,000  cmptoyeia  of  noi^rtflt  or- 

ganltttlan:  400.000  perM»s  cnployed  to 

Fverto  Meo  and  the  Tbfto  Uaads;  and 

afaoBt  500.000  ^deral  civman  employees 

not  covered  onder  a  rettrsment  astern. 

Ttae  coBlereaec  report  tber«fbt«  takes  a 
toward  the  coal  of  vniversal 
■Oder  the  tomranee  system  of 

all  pexaoBM  who  week  for  a  Uvtae. 
Biiiiims  SI  I  UbcraHaed  v«ry  aubstan- 

tiaBr  to  the  eraf crenee  aoiMnwiit.   I^g 

thoee  persons  who  ha;ve  already  retired 

aad  for  widows  and  orphans  alzeai^raii 

tba  reUs  the  a^eraga  taerease  to  bcno- 

flte  will  be  about  n%  percent   For  fa> 

tmn  btnTfrr******  the  taercaae  to  bene- 

fltawiBbt  more  than  doubled.  Thecan- 

f crenee  xcport  therefore  la  a  major  eon- 

the 

of  the  tasnranec 
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The  eonffcrenee  report  provides  for  in- 
creasing Federal  fands  to  the  States  for 
P^i^v^i«»  fmoAmtt^w,^^  cto  a  fuU-yeaf  basis 
It  Is  tathnatrrt  that  the  conference  report 
win  provide  an  additional  one  hundred 
and  flf^  to  two  hundred  million  dollars 
Federal  aid  to  the  States  annmlly  tot 
public-assistance  purposes. 

The  conference  report  provides  for  die 
f^lff>^^iBt.wM»TYt  of  a  new  category  of  Fed- 
eral grants  to  the  States  of  assistance  to 
needy  permanmtly  and  totally  disabled 


I  report  greatly  llberal- 
iMd  the  fWgtMMty  for  tosorance  hme- 
ma  ao  ttaa»  manj  pcrsooa  now  06  or 
«m  bt  able  to  draw 

Miilatfly.  and  manj 

to  Oi  win  be  able  to  qoallfy  Ibr 

bncflu  much  more  quMdy. 

of  erenee  report  provides  for 

the  paymoit  of  benefits  on  a  more  bh- 
eial  baaia  to  the  surviving  children  of 
married  wooMn.  Boocfits  for  depend- 
ent biMbanda  d  deeeased  or  retired 
women  woriters  are  added  to  the  law. 

The  conferowe  report  provides  for 
a  buBp-sum  pajment  to  be  made  at  the 
death  of  every  Insurance  worker.  This 
should  help  very  materially  to  making 
it  poadble  for  the  f  amUy  of  the  deceased 
worker  to  pay  the  medical  bills  and 
funeral  expensea  of  the  deceaarrt  person. 
A  most  Important  provislaai  to  the 
conference  report  Is  tbe  provision  for 
the  revWoB  of  the  retirement  test  un- 
der whteh  a  beneficiary  may  cam  to 
Sloflrmsnt  without  km  of 
a  Molh  hiBlsart  oC  $14.50. 

fun  bcneHfes  at  age  V 

io(  the  amount  of  caminga. 
ooBfcrcnee  roiort  piwtdte  tor 
World  War  n  vctcraaa  wage 

under  the  iniuranee  qrstcm  of 

$ttO  per  wonth  for  the  time  spent  to 


Piwlslop  Is  atao  made  for  increasing 
the  mderal  diare  of  expenditares  for  tdd 
to  dexxndent  children  by  Including  one 
adult  relative  to  a  family  as  a  recipient 
for  Federal  matching  purposes. 

The  cttkf  crenee  report  autborizea  Fed- 
eral grants  to  the  Statea  for  direct  pay- 
nMDte  to  doctors,  hospitals,  and  other 
persons  or  tastitotiaBia  fumlsfatog  medi- 
cal car«.  Provlslen  Is  also  made  for  the 
Federal  Government  sharing  the  cost  of 
assistance  to  needy  aged  and  bBnd  per- 
sons to  pubQc  mfrilCAl  instltutiona. 

The  conference  report  makea  a  num- 
ber of  amendments  to  the  blind-assist- 
ance program.  The  ertiting  law  is 
amended  to  disregaztl  earned  income  up 
to  $50  per  month  of  recipients  of  aid  to 
the  blind. 

The  conference  report  also  provides 
that  to  determining  hWtwtiwMt  there  must 
be  an  r»»  ««<»*«♦**«  bg  a  physician  skilled 
to  the  diseaaes  of  the  eye  or  by  an  op- 
tconetrist. 

The  conference  report  provides  for  ex- 
tending the  four  categories  of  poMk;  as- 
sistance to  Puerto  Rico  an  t  ttie  Vimin 
Islands. 


Ing  a  State  out  of  compliance  wttti  FsMJl 
eral  standards  in  State  law  unless  axw 
until  the  i4>pIication  or  toterpretation 
complained  of  has  been  passed  on  by  the 
highest  State  court  havlnp  jurisdicttoo. 
This  rule  is  deemed  essential  as  a  minl- 
nmm  jwotection  to  orderiy  ajHpeala  pro- 
cedure under  a  State  uneAployment- 
compensatlon  system  pending  further 
study  of  the  authority  of  the  Secretary 
of  Labor  to  disqualify  a  State  unemploy- 
ment-insurance  program.  The  confer- 
ence report  makes  clear  that  the  amend- 
ment is  intended  "as  a  temporary  meas- 
ure of  a  stopgap  nature  pending  reex- 
amination by  the  appnqiriate  commit- 
tees during  the  next  session  of  Coiigress 
of  the  whole  field  of  unems^yinent- 
insurance  legislation  to  ascertain  tlie  de- 
sirability of  appropriate  permanent 
legislation." 

coNGLonaw 

Mr.  Speaker,  to  my  optoion  the  con- 
ference report  is  better  than  either  the 
House  bill  or  the  Senate  bilL  At  the 
very  least  the  conference  agreement 
would  make  such  substantial  improve- 
ments in  social  security  that  it  would  be 
a  major  legislative  tragedy  if  it  were  not 
to  become  law.  Those  v^io  would  insist 
upon  their  own  Idea  aZ  perfection  by 
moving  to  recommit  thia  conference  re- 
port wouki.  to  my  opinion,  seiiously 
jeopardise  the  ultimate  enactment  of  a 
social-security  Ull  during  this  Oimgrees. 

Therefore,  I  trust  that  any  motion  to 
recommit  the  report  will  be  voted  down 
ad  that  the  previous  q^iestion  will  be 
ordtred  on  the  motion  to  recommit. 

I  trust  the  conf  erenea  report  wUl  ba 
adcpted. 
SumcAar  or  PuvcxpAt.  PiovisxDira  or  H.  R. 

0000.   THi  Social  Skttbixt   Act    Amzvi}- 

Msms  or  1960.  as  AanatD  to  bt  tbb  Joxbt 

COHTBtXMCS  CoiaciTTBa 


Tba  conference  report  provldea  that 
tha  bMiaftt  toeraaMB  for  persona  now  on 
tha  feoMflt  toOi  win  be  tfTocttve  for  the 
i  «t  aiilinbtf  IM^The  effective 
ofaraga  piovliknB  la  Jan- 
vary  i»  tML 

iuntmeiiua  aoiafiiwiiit  Iha 

,Hr  mla  wID  iwialii  al  l\k 

I  tn  tht  cnptayee  and  1  )^  percent 


Tb»  conf erorae  report  provides  for  an 
inereaae  off  $19,500,000  a  year  for  mater- 
nal and  child  health  and  child-welfare 
servteea.  Tliese  additional  amounts 
should  hdp  crippled  ^Odren  particu- 
larly and  also  help  the  Stotes  to  meet 
the  problems  of  run-away  and  delinquent 
children. 

The  conference  report  extends  the 
provision  for  wii^fc-iny  loans  to  State  un- 
employment insurance  agencies  for  the 
2  yean  19W  and  1561.  The  report  also 
adopts  the  so-called  Knoiriand  amend- 
ment, whieh  la  a  SUtes'-rights  amend- 
meail  prepared  by  ttie  Stote  admintotra- 
tors  of  unemployment  compensation  to 
meet  a  threat  of  premature  toterf  erenee 
by  the  Se^ataiy  at  Labor  to  regard  to 
the  omformJity  oC  profisions  of  State 
laws  with  Ibdnal  ataadards  and  sub- 
^yiy»ffti  osaipHaaea  bgr  States  with  such 
pros 'i^ma,  T%Ja  amendment  will  pre- 
vent the  Secretary  of  Labor  from  hold- 


SGIUAABT  or 

Tlw  conf  enne*  eoountfttc*  hm  comptotad 
aetkn  on  H.  R.  6000  and  bw  anziooiieed 
agreement  on  28  major  points  of  differaiea 
betwaux  Um.  (wa  btUs. 

Fedenl  oid-moe  cmd  gunttora  tannuK* 

Ther*  were  16  major  points  In  tbo  tesor* 
anc*  program.  The  dadakma  reached  on 
time  potetB  are  as  foUowa: 

1.  Ellmlnatlon  of  tha  Honas  provtslon  for 
permanent  and  total  disability  Insurance. 

a.  Ellmlnatlon  of  the  Bo\»e  provision  for 
increment  for  years  of  contrlbtitlans  to  tha 
Insurance  program. 

S.  KUmioatlon  of  the  Houas  provision  spe- 
cifically including  tips  in  covaed  vagea. 

4.  Coverage  of  some  salaamen.  soote  homa 
workers,  cortain  kinds  of  agent-driven,  and 
certain  other  groupa  as  amployeea  (coaapco- 
mlse  between  Senate  and  Bouse). 

5.  Exclusion  of  State  and  local  gofvem- 
mental  employees  covexad  \indcr  t«i;lr«men« 
plans  from  obtaining  eovaraga  under  volun- 
tary agrecmaita  (flmata  provtalan). 

6^  Exclusion  of  natunqiatkB.  ardottaeta. 
full-tlma  practicing  public  •ecoaBtanta.  fu- 
neral directora,  and  all  prQCasstoaal  aagtnaen 
from  oovarage  as  seU-em|dO]red  paracas. 

7.  Increase  In  ttie  seeosid  step  In  tha 
bMMftt  formula  tram  10  p»««na  to  15  psr- 
cant  (Ssnate  provtskm). 

t.  A  lobstanttai  tnereMV  la  bansMs  for 
eurrent  benefldarfea  avaragiag  Tf H  perontt. 

9.  Liberalisation  of  tha  sltifbttlty  provl- 
slfflu  so  as  to  make  tt  eaatsr  toe  pnsosxs  to 
become  Insured  fflr  beiwOts  dwrtiig  tha  uaaC 
decade  (Senate  provlaion). 


1950  CONGRESSIONAL  RECORD— HOUSE 

10.  Uberallaatlon  of  the  method  of  com-  4.  Pravlskm  tat  unttw  by  Otata  ooarts  <*  ^7*  to  a 
putlng  the  "avwrage  monthly  wage^'  for  bene-  admlntatrativa  dactakma  by  taSa  aganelas  "  ** 
at  purposes  (Senate  provlslaa).  In  etrtain  eaaaa  prior  to  a  ruMng  by  tba  C. 

11.  Inclusion  of  regularly  onpioyed  agrl-  flacratary  at  Labor  o«x  conformity  dmstkms  mittaa  i 
cultural   labor    (substantially  tha  sama  as  ondsr  tba  Psdaral  an— iptoy— *  ^^ 
Senate  provision).  law.                                                         .  2f!li^  •— 

12   Inclusion    of    publishers    aa    self -cm-  The  foOowtng  sammary  wpialna  la  men  wpuib  pa 

ployed  persons  (Senate  provision).  dataU  the  dcdslona  laatdiad  by  tha  conftr-  ^^^*Z^ 

13.  Inclusion   on   a  compulsory  basia  of  mee  committee:  of^taMsasafcwt 

employees  of  certain  transit  systems  taken  oLa-Aa  axs  auavrtoaa  nMOiawcs  cnxu  m  "  JT  Jf—iT?^^^ 

over  In  whole  or  in  part  by  State  or  looai  ,   „ .,  **•  ■""■""■■■  *■ 

govemihents  after  1938.  ^^^^___,          _^,.^  7°*.' 

14  Payment  of  benefits  to  dependent  bus-  UMer  the  House  WU,  eompolaary  ecwer-  MWteg 
ir  nda  and  widowers  of  insured  women  work-  ug»   would   have    been   «>«»d0d  to   abowS  eaqriayaaaor 
•r.  rq*nat»  t*ovlHlon)  7.000.000    pwsons   and   vobmtary  eofaraga  1.  ffHifa 

15  ^SSSfn  of'  survivors'  inmranca  would  have  be«i  availabla  ioraboatWjO;  ■»»«  <i  «» 
benefits  with  respect  to  deaths  of  insured  Btato  and  local  80™»«M^J2^  ^  ^rVSa 
married  women  (Senate  provision).  conference   committee's  deeJaiona;  Itta  tha  9.  V  tba 

Ifl   Provlaion    for    voluntary    coverage    of  ^enf  WO,  wouM  eMAcM^/fOMOtj 

employees  of  nonprofit  organlxations  through  *«^  *°  ^^"^  '^•^^^JZ^J^n^^  **"a^ 

an  Election  by  the  employer  and  a  referendum  *«!^«^.S^T^«^^^SJS  ^^M  aoLd  In  faw  d 

ttt  th«  emniovees  about  2.000,000  employeas  at  State  and  Meat  voted  m  »*»  « 

of  the  employees.  governments    and    nonprofit    organlaatlona.  ployMa  aoold  ba 

Public  osaiataTiet  TW)le  1  shows  the  w^iwh— ■  of  persons  uuveted  4.  If 

There  were  eight  major  points  of  dlfleranca  ^  the  new  groupa.  votod  la  faver  af 

In    the    assistance    program.    Decisions    on  xhe  spedfie  deelalona  an  eoaeraga  aza  aa  who  did  ao 

these  were  as  follows:  follows:  *»  *ba  fuaora, 

1.  Elimination    of    the    Houae    provision  a.  Self-«mployed:  Tlia    eosircxcnea    ecsni-  5.  O01 

irtilch  would  have  increased  assistance  pay-  mlttee  agreed  to  cover  apyfurtniataly  4.760.-  tlonal  parlnd  «C  aS 

m?nt-  by  providing  a  higher  percentage  of  qoq  aelf -employed  paraooa  lAoaa  annual  na*  tlon  2 

Federal  funds  under  a  formula  weighted  In  tncoaia   from  seif-«mpIoyibBsU   la   at   laaaS  gti 

favor  of  States  with  low  payments.  $400,  except  tor  fannera.  ^yaidana,  Uwysra.  Thos  ti» 

a.  Acceptance  of  the  House  provision  for  dentists,  osteopaths,  ehlropractoia.  (qrtoma-  be  10 

Federal  grants  to  the  Stat  s  for  the  needy  trlsts.  Christian  Sdoioe  practitioners.   na>- 

pen     nently    and    totally    disabled,    with  turopaths.  professions!  cnglneera.  vrtertnar-  both  tha 

amendmenu.  lana,  archltaeta.  funeral  <Bfeetars.  and  oer-  ^gr  tha 

3.  Acceptance,  with  amendments,  of  the  tlfied.    registered,    llcenaed.    and    lufl-tlnia 
House    provision    extending   Federal    grants  practicing  public  accountants     Tha  provl- 
f  or  public  assistance  to  Puerto  Bico  and  the  aion  1b  the  same  aa  tha  provision  cT  tha  tUma  would 
Virgin  Islands.  House  bill  except  that  (a)  publiahers  would  the  rdlgtoua  < 

4.  Elimination  of  the  Senate  provision  for  be  covered,  and,  (b)  natun^iatha.  archltaeta,  emplofar  1 
Federal   matching   of   State   supplementary  accoimtanU,  fimeral  directors,  and  all  pro- 
old-age  assistance  payments  on  a  50-60  baala  fesalonal  engineers  would  be  excluded  ccntrlboUeaa. 
In  cases  where  a  person  becomes  an  Insur-  ^ablb  1— Extension  of  coverage  under  tha  would  ba* 
ance  beneficiary  after  the  effective  date  of  conference  committee's  decision  ^*o    ^ 

'*^-                                     .,                 _^-.       .-  Number  Z^IhI^^^T 

5.  Elimination  of  the  Senate  provision  In-  _  .                                                            -nB#x«i  oaneed  on  a  ■ 

creaalna  the  maximum  payments  for  aid  to       CaUB.^y:              ™^  ptoyaea  wonid  ba 

STi^nSLrchUdren   tn'Xch   the   Federal  ?2£^nS^£2 SiS  -P^J- *«» 

CoVernment  would  sh«e.  fromW  to  ^^SSJ7^yi^tZr.     (aSTioO)  {^^ 

nronth  for  the  first  child  and  from  618  to  •»  ^^„i,       «iplS^     on  ^SS*  an 

for  each  additional  child.                            ^  ^^^                                         (650.000)  _P^'^^ r^ 

6.  Acceptance  of  the  Senate  provision  for  n™«2^"w;;;k;;i 1. 000  000  **«■  "**      w- 

mandato^  exemption  Of  .50  e^edlncom.  ^^'^J^^i"^;^    ^""''^  "S^^^S^ll  ^ 

fbr  the  blind,  beginning  July  1952.  ^ktloM     (voluntary    c««er-  "•  ■mployeaa  c£ 

7.  Acceptance  of  the  Senate  provision  for  ^          (voiuntary^cover^        aoo.000 
continuing    the    present    maximum    5-year  •«Sio™''rf"itito'aBd"local  Tb«  <»nf« 
residence  requirement  for  aid  to  the  bi^d  "^J^J^Jfts  (vSiXy  c^  *«•  vohmtary 

iTirtead   of  the   1-year  requirement  to  tha  S^^T^^     ^                 .!_!_» 1.460. 000  1.400.000     ^ 

Hotise  bill.                                               ^     ^^  weAml  ^vlTlan  emi^oyeea  not  ployaea   ttuoogb 

8.  Extending  to  1955  the  F«;ovlri<m.  in  th.  ^''^f^^S^^^^^.        200.600  W*:S!!."1S* 
House-approved    bill   for   'e^^J^*^^.^  gmployees  outaide  tha  tJhltad  f^'^..^^^  „ 
aid-to-the-bllnd  programs  in  Pennsylvania.  s^tes         _                          -        150.000  tlremant  syatem  on 
Mtesoun,  and  Nevada  (compromlae  between  aniploym^t    ta'puerto'lSoo  ""^Jl?.^ 
aaaata  and  House).  and  Virgin  Islands 400.006  ^>^*J*** 

0*;i«r  progrojns  Mew  definition  of  "onplayea'* —        S50. 000  2^''^ 

Thrra  were   four   other   major  points  of  .«„„tii-nr« Stoanraaca). 

difference.    d«:i.lona    on    which    were    aa  -MAjmO^    compul««y     ^^  ^  «y^ 

'TTJcrease    in    Federal    8«nt.    for    m^  ^°^J?^"^^^^  ^-    ,  «0  000  ^tSZtJi  ^  ^ 

temal  and  child  health  from  $11,000,000  to  erage i.aou.iw  ^^ 

$16,500,000  annuaUy  (except  that  for  P«««it  a  ino  on 

flackl  year  the  grant  would  be  $15,000,000):  Grand  total '^ITZ 

tta    crlpped    children    from    $7,500,000    to  1  Kaduaiva  of  a  rtiattvaly  small  number  of 

$15,000,000  (lor  present  fiscal  year.  $12,000.-  transit  workera  who  would  ba  compnlanrtly  ^,,,^w», 

000):   and  for  child  welfare  services,  from  covered.  la  protcctvd  Hy 

$3,600,000  to  $10,000,000  (compmmise  batwcMi  Hoik.— figures  in  pazmtheaea  are  aotototai  BanatettlU 

Senate  and  House) .  flguraa. 

2.  Amendment  of  the  chlld-wrtfara  pro-  .,^»„i*~.i  «nrk«n-  Both  the  flanata 

gr«n  by  adding  the  fouowlng  Senat.  pro-  ^  ^^^,^2^' ^  S^^SSS  tha  data  wbaa  « 

"^^^videi    That  to  developmg  such  serv-  agricultura'  labor,  suchaaproceaatog  ^1^ 

lc«rf^^^iS^eta?iUtl«^d  experience  «_p^,  •^^i^^^'JSJS'SSSU?';^;  aulaorUy  If 

^voluntary  agencies  shaU  be  utUiaed  in  agreed  to  cover  «««^,^g°^/«^"  »««*«»»  " 

Sc^^«    with    chUd-cara   prcgrama   and  ^^'^  ^^  ^f^^J'Z^^ ^iJS^  9 

ISSagements  in  the  State  and  local  com-  ^  avar.  tha  <»«^«*»?  ^ /2£?te^SSl  ^ 

;;^SU  as  may  be  authorlaed  by  tha  SUt..-  ^  ^^^^^,^^^^^^^2^^  a.  la 

3   Continuation  for  two  addltlnmal  years  montha  oOTttnuD«8»rt—  lor  ana  amawiv  aa  m 

of  tha  George  loan  fund  for  State  unemploy-  before  «=f?[^  ■f^fJI^^,,^  ^^  ^  ,_-_^  ^  ,_  — ><—  •» 

m«t  insurance  funds  which  run  low.  ploymant  by  that  ampioyv  for  at  laaat  •  la  aettiac  «> 


VBM 
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August  JL6 


O.  D>fliin>m  of 


to  d»- 
iDdtvURHl  Who. 


ttoM  tnraOa^  or  «ttf 


of  mn 

(1)  t«D>ttaM 
(S)  atnt-tfttMn  or 

ib  iiiitiiiwiiiim 
frutt 
Uiaa  mUk)  or 
(9)  full- 
(oUmt  tban 
I)  UklacoctlanfMm 
Jobtan.  and 
(4)  Indwtrtal  boaoa  warinn 
vbo  cwn  at  leMt  t50  In  «  rahiiMlMr  qtMurtor 
M  th«f  •>•  mblMt  to  nculattoB  umter  State 
in  aoeorduioa  wtth  ■pedflea- 
toy  tte  floaptofw. 
Is  a  ouiiwiuri—  batwoen 
tbc  8«Mto  aad  HiMH*  taiUa.  Tte  aenate  taUl 
vookl  not  bav*  co*a»»<  boma  vorkata  (x 
I  cttrtHbitaag  vatatabiaa  or  trait 
Tba  HMMa  bill  tPooM 
addttlaaal  groopa,  who 
tba  eoBBMittaara  dadaloo  vttl  ba  eov- 


//.  BVlMjtt  SIlMNIIltt 


A.  CmraBt 


Tba  eonfarance 
_  that  pvaona  eunantly  ra- 
.  would  bava  tbair  benaAta  In- 
avavaga  by  about  TTVfc  parctnt 
ttvaaa  tho  W  psoant  agnad 


(f ,  

to  In  tba  Panata  and  tba  70  paraant  undw 
tbo&waabUl).  IneraMaa  vould ranga  Xrom 
about  ao  pwoant  for  bl^baat  banaJt  poupa  to 
about  100  paraant  for  lBV>banaAt  groupa. 
I  avanga  piteavy  baoaftt  of  < 
tar 

to  abaut  tM.    TaUe  t 
tte  laiumil  aaauata  wbiob  wiU  ba 


ou. 


IMlOO 
SQL  00 

yi.oo 

M.iO 

M.00 

80.00 

ot.oo 

..^     00.00 
00.00 

eonfaiaaoa 

■■BfttB  vanooa  ico- 

Ittmula  ttx  pavaona 

V&leh  voQld  ba  ap- 

at  laaat  atx  guar* 

nMtMWtormidn 

0100  of 


aoathly  wage,  pltu  1ft  percent  of  tbe  next 
0000  (baaad  on  a  maffli*'"**  wage  base  of 
OOjOOO  par  year) ,  with  no  inereaie  in  beneflta 
tat  yaan  of  coven^.  Tbe  Hooae  bill  wotild 
bnva  provided  only  10  percent  ot  tbe  wagee 
above  0100  but  would  have  included  a  one- 
bidf -pKcant  Inereaae  in  the  benefit  for  each 
jaar  of  ooverage.  However,  beneflta  for  thoee 
not  constantly  in  covered  employment  would 
have  been  reduced  by  a  ao-called  continua- 
tion factor. 

Under  tlie  conference  committee's  action 
tba  f  tiinf  m^"*^"'""  primary  benefit  of  $10 
la  IncreMcd  to  030.  except  that  for  thoee 
with  wagea  averaging  under  005  per  mcmth 
tbe  minimum  might  be  aa  low  aa  $30.  Under 
the  Bonae  blU  the  w«»n«miiTw  for  all  cases 
would  have  been  035.  As  in  both  the  Hoiise 
and  Senate  bllla.  the  preaent  mavlmiim  f  sim- 
Ity  benefit  of  005  la  Increaaed  by  the  confer- 
ence eonuntttee  to  OlSO  (but  not  more  than 
00  percent  of  the  average  monthly  wage) 

Uwlar  the  committee  action,  aa  under  the 
Btnatir  bUl,  average  benefit  amounts  in  the 
next  decade  will  be  about  110  perceni,  higher 
than  undu'  existing  law,  whereas  under  the 
Bouse  bill  benefits  would  have  been  about 
100  percent  higher. 

Table  S  comparea  the  benefits  payable  un- 
der tbe  Bonae  bill  and  luider  the  c(»iference 
eoomlttee  action  (which  la  the  same  aa  tbe 
Senate  bill). 

TSKLX  8 

A.  Benefit  for  a  retired  single 


Cmiy  insured  statua  would  remain  at  40 
qusrtera  of  coverage,  and  tba  minimum  at 
6  quarters,  as  in  existing  law.  Also  aa  in 
existing  law,  a  quarter  of  coverage  would  be 
a  calendar  quarter  with  050  or  raon  la 
wages. 

This  liberalisation  wovild  enable  many 
people  now  65  or  ov«r  to  draw  rutlrement 
beneflta  immediately  and  alio  would  enable 
the  newly  covered  groupa  to  qualify  much 
more  quickly.  About  600.000  additional 
persons  would  be  paid  beneflte  in  the  first 
year  of  operation.  The  House  bill  wuuld 
have  Uberallaed  ellglbiUty  conditions,  but 
only  to  a  alight  extent,  since  the  only  chaoge 
in  preaent  law  would  be  to  provide  a  new 
alternative  requiring  ao  quarters  of  coverage 
In  the  10  years  prior  to  age  66.  Further- 
more, that  bill  would  have  increased  the 
present  requirement  of  060  for  a  quarter  of 
coverage  to  $100. 

Table  4  Indicates  the  ntunber  of  quartera 
of  coverage  required  by  individuals  in  varl- 
o\i8  age  groups: 

Tablx  4.— ^uortera  of  eoterage  required  to  be 
fvXly  Insured 
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B.  Benefits  for  retired  man  aTid  wift 
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C.  Computation  of  average  wage:  The 
conference  committee  accepted  tbe  Senate 
provlBlott  under  which  the  average  monthly 
wage  would  be  computed  as  under  present 
lav  ■Bcspt  that  if  the  individual  had  six 
quartaca  of  coverage  after  1960  and  If  a  larger 
baneflt  would  result,  hla  average  wage  would 
be  computed  over  the  period  following  1950 
rather  than  from  I9S0  on. 

lit.  MligMlity  for  l>eneflts 

The  cooferenoe  committee  accepted  the 
Sanata  provision  under  which  future  ellgi- 
bmty  raquir«nent8  are  greatly  Uberallzed 
bf  raquMng  qoartars  of  coverage  for  only 
OBMobatt  of  tiM  number  of  quarters  since 
loeoi  toartaad  of  alnca  1000  aa  undar  exist- 
lB(  taw.  Qoartan  of  eorerage  earned  before 
ton  mmf  ba  oouatad  toward  the  require- 
Tbua  a  panaon  aged  62  or  over  on 
lata  of  tte  bill  would  be  fully 
for  banadta  at  age  60  if  he  had  at 
laaat  ati  quartera  of  coverage  aeqiilred  at 
any  tlaa.    Tba  maiimtnn  requlrunent  for 


IV.  Benefit  eategoriee 

A.  Dependants  of  women  workers:  The 
conference  committee  agreed  to  the  provl- 
aion  of  the  Senate  bill  under  which  benefits 
are  payable  on  a  more  liberal  basis  to  the 
survivors  of  married  women,  and  benefits  for 
dependent  husbands  of  deceased  or  retired 
women  workers  are  added.  If  a  woman  haa 
6  quarters  of  coverage  out  of  the  13-qusrter 
period  i»nritng  with  the  quarter  of  her  death, 
her  children  will  be  eligible  for  monthly  sur- 
vivor benefits  even  though  living  with  their 
father.  Under  existing  law  and  the  Huuea 
bill  such  children  would  be  ineligible  for 
benefits. 

B.  Wives  of  retired  workers:  The  commit- 
tee accepted  the  Boxise  provision  under 
which  a  wife  under  65  may  draw  benefits 
if  she  has  a  child  In  her  care  Under  the 
Senate  bill,  as  under  existing  law,  beneflta 
would  not  be  payable  to  a  wife  until  tlbm  at* 
tains  age  65. 

C.  Dependent  parents:  The  committee  ac- 
cepted the  Bouse  provision  Increasing  the 
benefit  for  a  dependent  parent  to  T5  percent 
of  the  primary  benefit.  Undo-  the  Senate  biU 
the  benefit  for  a  dependent  parent  vrould 
have  been  retained  at  50  percent  of  the  pri- 
mary benefit,  aa  In  present  law. 

D.  Lump-sum  payments:  Tbe  committee 
accepted  the  provision  in  the  Bouae  bill  vm- 
der  which  the  Itunp-sum  pajment  would  ba 
made  at  the  death  of  every  insured  worker. 
XTnder  the  Senate  bill,  aa  in  preaent  law.  the 
lump  sum  would  be  paid  only  when  no  sur- 
vivor la  immediately  aUglbla  for  mootbly 
paymentib 

7.  Permanent  and  total  dIsabUtty  fiuitrenoa 

under   the   committee   aetloin.   as   aidac 

the  Senate  bill,  no  hanatif  would  ba  pni» 
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Tided  for  thla  category,  wbaraaa  midar  tba 
House  bill  such  beneflte  would  be  provided. 

VI.  Limitution  on  earnings  of  bcne/leiaries 
Both  tbe  Senate  and  the  Bouae  had  adopt- 
ed a  provision  under  which  tbe  amount  a 
beneficiary  may  earn  in  covered  employment 
without  loes  of  benefits  would  be  increaaed 
from  $14.90  to  $50  per  month,  and  after  age 
75  beneflta  would  be  payaUe  rer'rdl«>"  of 
the  amount  of  earnings.  Tills  point,  there- 
fore, did  not  require  action  by  the  confer- 
caea  committee. 
—  Vtl.  Veterans 

Both  the  Senate  and  tbe  Bouse  had  pro- 
vided for  granting  World  War  II  veterana 
wage  credits  of  $100  per  month  for  time 
spent  in  service.  However,  tlie  Senate  had 
made  two  changes  in  the  Houae  provlslona. 
First,  under  the  Senate  hiU  wage  credits 
would  not  !je  provided  If  the  period  of  serv- 
ice ta  credited  toward  any  other  Federal  re- 
tirement beneflta.  Second,  txie  Senate  bUl 
provided  that  the  additional  cost  of  the 
beneflta  arlalng  from  the  wage  credits  would 
be  borne  by  the  ccmtributions  of  covered 
workers  and  their  employers  to  the  tnist 
fund,  rather  than  from  the  General  TYeaa- 
tnry.  Both  of  these  provisions  were  accepted 
by  tbe  confermce  committee. 

Vltl.  Effective  date 

The  oonf tfence  committee  agreed  on  tbe 
following  effective  datea: 

I.  As   previously   Indicated,   tbe   tfectlve 
date  for  the  new  coverage  provlaians  would    - 
be  January  I.  1061. 

a.  The  beneflt  increaaea  for  persons  now 
on  the  ben^t  roUs  would  be  aflactlva  for 
the  month  of  September  1950. 

3.  Beneftta  baaed  on  the  new  boaeflt  for- 
mula would  flrst  be  paid  in  May  1953.  Fer- 
■ens  coming  on  the  rolls  before  that  tlma 
will  have  their  benefits  ccnnputed  under  tbe 
preaent  formula  with  the  increaaea  provided 
for  thoee  now  receiving  beneflta. 

IX.  Financing  of  old-age  and  stirvivon 
tneurance 

A.  Taxable  wage  base:  Both  the  Senate 
and  the  House  had  approved  provisions  In- 
ereasing  to  $3,000  the  limit  on  total  annual 
«arninga  on  which  benefits  would  be  com- 
puted and  contributi:^ns  paid.  Therefore 
this  point  did  not  require  action  by  the  con- 
ference committee.  Tbe  preaent  law  i»o- 
vldes  a  limit  of  $3,000. 

B.  Contalhutlon  schedule:  Utader  tbe  com- 
mittee action  «npIoy«rs  and  employees  will 
oontmue  to  share  equally.    Tbe  rate  on  eaidi 

will  be  aa  f (dlowa: 

Bote 

Calendar  years:  (percent) 

1050-53 1V4 

1954-59 > 

1900-00 2% 

loos-do ; 

1070  and  thereafter >      0)i 

Tlie  self-en^doyed  would  pay  one  and  ona- 
balf  times  the  above  rates. 

Under  both  the  Houae  and  Senate  Wlls  tba 
aame  schediile  would  apply  except  that  tba 
Increase  to  2  percent  would  he  effective  In 
1961  in  the  Bouse  bill  and  1050  In  tba  Seti- 
atabtlL  

C.  Level  [vemlum  coat:  The  Unei.  premium. 
eoet  (on  an  intermediate  basis)  of  tbe  blU  aa 
amtroved  by  tbe  conference  committee  la 
•bout  6  percent  of  payroll,  aa  compared  with 
6.25  percent  for  tiM  Bouse  bUL 


(miun 


The  conference  oonunlttae  (fid  not 
tbe  provlslona  of  the  Bouae  bill  which  would 
have  increaaed  the  Federal  ahara  of  pubUe 
Mi>8t8m«i  expenditurea  by  providing  a 
bl^iar  percentage  of  Federal  fuada 
tormulaa  weigbtad  In  favor  of  tboaa 
Bft«fc*i»g  knr  aaalatanea  paymanta. 

The  otbar  nMiJor  dedslona  of  tba 
anee  eommlttea  rtiatmg  to  pnbUe 
«ra  aa  foUowe: 


Tba 

pruflalon  undar  vbldi  Slate 

paymento  would  ba  Aorad  bf  ttaa 

.  Government  on  only  a  1^-00  baala  tit 

where  a  ^       

old-age  and  sur?  Ivors  tnauraaee 
after  tbe  eStattva  datw  of  tbe  bUL 

n.Jtldto  dependent  diOdre*  {title  IT) 

A.  Tba  conference  ecnuolttaa  did  not  ae- 
eept  the  Senate  provlalan  wbleh  would  bava 
increased  tbe  mswlmiim  pnynents  tn  wbiek 
tbe  Federal  Government  sbarea  fkom  $g7  to 
030  per  month  for  tbe  first  tSbOA  and  ftam 
010  to  $ao  for  each  adrtlttojial  child  m  a 
family. 

B.  Both  tlie  Senate  and  Bouae  biUa  Ixu 
eluded  a  provision  increasing  the  Federal 
abare  of  exp«idlturee  by  including  one 
adult  relative  in  aid  to  dependent  ddldren 
f«iiri,»i—  as  a  recipient  for  Fedwal  iwatrblng 
purpoeea.  No  action  waa  required,  tbera- 
fore.  on  tbla  point  by  tbe  eommlttea. 

;//.  did  to  the  bttnd  (tttle  X) 

A.  B^^wntng  jtiiy  loot  an  Statea  admlnla- 
tering  federaUy  approved  ald-to-tbe-Utnd 
programs  would  be  required  to  disregard 
samed  income,  up  to  060  par  month,  of 
redpienta  of  aid  to  the  blind  in  dptermlntng 
ellglbUity  for  and  tibe  amount  of  aid.  Frtor 
to  Jtily  1953  the  eaeiupUon  of  eamtngs  la 
dlaeretkmvy  with  each  State.  UUdar  tbe 
Bouse  blE  tbe  eaamptian  of  earnings  tor 
ald-to-the-bllnd  ctalmants  vma  not 
tory,  and  related  to  caaaa  Involvtng 
tif»ff*i  rehabllltatlan. 

B.  Tlie  temporary  provtskHia  for  Fenni^- 
vanla,  maaourl.  and  Bievada  were  eBtanded  to 

July  1.  1955.  taistead  of  hadeanltaty.  aa  hi  tba 
Senate  bill,  or  untO  JUly  1,  WOO.  aa  ta  tba 
Houae  bilL 

C.  Tbe  committee  accepted  tlie  Bcwaejeo- 
vtstam  ii«M*"g  to  the  other  reqpilrementa  of 
State  pi****  for  aid  to  tbe  bUnd  a  elanae  re- 
quiring tbe  State  idan  to  provlda  that,  in  de- 
termining blinrtnesa,  there  abaB  be  u&  — 
^■ffttT,*t%m  by  a  physician  aklllad  In  " 
of  tbe  eye  or  by  an  opOoaietrtst. 

If.  Aid  to  the  needg  penwnewtff  ««d  totally 
disabled 
The  confoence  committee  agreed  to  tba 
aetaUlsbment  of  Federal  graata-tn-ald  Cor  a 
fourth  category  <rf  aaalarsnre  aW  to  tba 
needy  pmnanently  and  totally  dtaahiart 
i»««fa.trfTig  f onnula  for  thla  category  la 
— itf  aa  la  provided  under  preaent  law 
under  the  committee  bOl  for  old-  . 
fnt»  and  aid  to  tbe  blind  paymanta.  1.  a., 
tbiae-fourths  of  the  first  030  of  a  Stata'a 
average  monthly  payment  per  recipient,  plua 
one-half  of  the  remainder,  within  individual 

mpT4wrmtn«  at  050. 

V.  InOuskm  of  Puerto  Bieo  and  the  Firyfa 
Ijteads 

The  confwence  committee  agreed  to  ex- 
tend the  four  categorlee  of  pubUe 
to  Puerto  BJeo  and  tbe  Vlri^  laianda 
the  following  T»*«''^^"g  ftxmula:  Tbe  1 
ihaie  for  old-age  aHistaaea.  aid  to  tbm  btlnd. 
and  aid  to  the  permanently  and  totally  dla- 
abled  la  llmitad  to  one-half  of  tbe  amoonta 
expended  umtar  an  approved  plan  19  to  a 
maximum  payment  for  any  indtvldnal  of  030 
par  month.  For  aid  to  dependent  difldrax 
the  FMeral  ahara  la  limited  to  cna-batt  of 
the  expmdtturH  under  aa  approved  plan  up 
to  individual  maxtmuma  of  Old  for  tba  ftrrt 
child  and  013  fOr  each  aadltinnal  tiiUd  Im  a 
family.  The  total  Faderal  diara  for 
Bleo  for  Him  tent  programa  to 
Oftjaso.000  a  year,  and  fbr  tlia  Ykghi  IMaada 
to  0100.000  a  year. 

TL  mnet  pmgment  /or 

Tbe  Senate  bad  oaneoRad  tn 
of  tlae  Bboaa  bOl 
to 


II 


»' 
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or  thMt  iluanttlnii  1>  to 
to  trttUM  tiM  HrrtaH  of  tlM 
pvoOHlon  and  Ma  tBrttttttloaa. 

Oott$  of  dUa^tf  fm  pmhUe  nslMUne*  and 
jcnrte*  pragrmnu  to  eKOdren 
Okutar  ttM  HouM  bUl  Um  addlttonal  cost 
to  Um  Miktral  OovemnMnt  for  pobUc  m- 
rttt»"f  and  ehUd-weUar*  aarrleca  abora 
t«««t*"f  law  would  hava  baen  t275.000.000 
•BBUally.  Undar  tba  Sanata  btU  thla  addl- 
ttonal  coat  woold  havt  t>een  raduead  to  about 
9UtJOOOJOt»,  at  wUeb  •a5.0004>00  would  haw 
baas  for  tba  lai  1 1<  *i  programa  for  cbUdren 
vadw  tttla  ¥  and  practically  an  of  tba  bal- 
aoea  for  awiilaiua  paymMita  to  darandent 
dtfldran  uadv  tltla  IV.  TTbder  tbe  cmf ar- 
t»t^^  eommtttaa's  aetloB  tba  additional  coat 
win  be  about  il80.000.000  to  (200,000.000 
annually. 

Jjnempl»fmtnt  iiuitraiiea  (tttle  XII) 

A.  Tba  canlamioa  uaumittaa  aoeapted  the 

. for  laaitaMlahnnmt   and 

atlnuatton  of  tba  Oaorsa  loan  fund,  which 
i  advaneaa  to  State  unemployment  In- 

fi-nda  which  mlgbt  run  low.    The 

toaz.  fund  ts  continued  for  tba  S  yean  19S0 
and  IMl  by  •mmr,Mnf[  the  appropriate  pro- 
vlataoa  at  title  zn  of  the  Social  Security  Act. 
Bl  Tbe  Bouference  committee  accepted  the 
Senate  prorlalon  for  reTterr  by  State  courts 
or  admlnJatrattre  declaiona  at  State  agencies 
to  a  nmng  In  certain  easea  by  the 
_,  of  Labor  on  conformity  questlonB 
the  Mderal  unemployment  Insurance 

Ur.  UcCOBMMX.  I  understand 
firom  the  eonfoees  that  the  Knowland 
amcBdmeDt  was  to  be  very  bnMwfly  con- 
strued tqr  the  Secretary  of  Labor:  la  that 
correct? 
Ifr.  ZX>UQET01V.  I  should  say, 
that  the  KDOvIand  amendment 
be  fairly  and  reasonably  con- 
by  an  interested  parties.  It  is  a 
emiiiweriy  that  is  very  serious.  I  think 
there  is  more  fuss  and  feathers  about  it 
thaa  aajrthing  else.  It  provides  that  the 
questloo  of  eompltence  with  State  law 
ahaD  not  be  determined  by  the  Secretary 
of  Labor  untH  passed  upon  by  the  State 
CfMirts.  In  other  words,  it  is  a  States' 
r^Khts  amendment,  pure  and  simple. 

Mr.  REID  of  ICew  ToHl  Mr.  Speaker. 
Z  yitid  f^  minutes  to  the  gentleman 
from  Mlehigan  [ICr.  Wooaaurr]. 

Mr.  WOOORCVP.  Mr.  Speaker,  the 
liae  beinc  SD  short.  I  wiU  diseuss  briefly 
t/Bikf  two  iteflBs.  the  coverage  provisions. 

Mr.  Speaker,  the  long-awatted  R.  R. 
•MS  was  passed  by  the  House  <m  October 
9.  1M9.  and  an  amended  version  was 
paand  by  the  Senate  on  June  20,  1950. 
It  is  of  panmouBt  imiportance  that  the 
imiffMiiiiiin  report  on  this  legislation  be 
adopted  tagr  the  House  so  that  the  meager 
beneflts  aonr  paid  under  tbe  aid-age  and 
sundvon  Insurance  program  vlU  be  in- 
creased, additional  groups  win  be 
trsngbt  WKler  the  system  and  the  diil- 
Mtttr  requliements  for  beneflts  win  be 
The  conference  report  achieves 
o^leetives  and  is  a  forward  st^  la 
the  iMpsre-L-ve  need  to  strengthen  the 
tnswaaee  ptugzan  and  thereby  reduce 
tbe  need  for  puMtP-iSrt stance  payments. 

for  public 

$:  .000.000.060 

tlw  benefits  paid  un- 

amount  to 

year  the 

t»  «M  Mdsnt  Q0MBBBMnt  for  as- 


of  this  cost 

Thlslsa 


serious  Indletmcsit  against  the  present 
procram  and  the  passage  ol  this  leglsla- 
tlm  win  go  far  in  bringing  the  two  pro- 
grams more  nearly  In  balance. 

Bvory  Member  of  the  House  can  proba- 
bly find  one  or  two  provisions  in  the  con- 
ference report  with  which  he  may  not 
fully  agree.  But  viewed  as  a  whole,  the 
over-aU  product  is  most  satisfactory. 

The  foUowing  are  the  main  old-age 
and  survivors  insurance  provisions  of 
H.  R.  6000  as  agreed  to  by  the  conferees: 

First  Extension  of  coverage  to  all 
gainful  employment,  except  railroad, 
casual  domestic  service,  casual  agricul- 
tural service,  farmers,  certain  profes- 
sional self-employed  persons,  service  in 
the  Armed  Forces,  and  Federal.  State. 
and  local  government  service  covered 
by  a  retirement  system — except  for  a  few 
instances.  State  and  local  government 
employees  not  under  a  retirement  sys- 
tem are  covered  on  a  voluntary  basis,  but 
aU  such  employees  already  covered  under 
their  own  retirement  S3rstems  are  specif- 
ically excluded.  Employees  of  nonprofit 
organizations  are  covered  if  two-thirds 
so  elect  and  the  employer  agrees  to  cov- 
erage. The  net  effect  is  to  increase  the 
number  of  covered  jobs  by  about  30  per- 
cent 

Second.  Maximum  annual  wage  base 
of  $3,300.  Requirement  for  quarter  of 
coverage  is  $50  for  wages  and  $100  for 
self-onployment  income. 

Thirds  Average  monthly  wage  deter- 
mined over  all  years  after  1936,  or  after 
1960-^  having  six  quarters  of  coverage 
since  then — whichever  yields  the  larger 
benefit. 

Fourth.  Monthly  primary  benefit  based 
on  50  percent  of  the  first  $100  of  average 
monthly  wage — determined  from  w^es 
after  1950 — plus  15  percent  of  tbe  next 
$200.  Minimum  monthly  primary  bene- 
fit of  $25.  unless  average  wage  is  less  than 
$35 — then  graded  down  to  $20  for  aver- 
age monthly  wage  of  $30  or  less.  Maxi- 
mum family  benefits  of  $150,  or  80  per- 
cent of  average  wage,  if  less.  Benefi- 
ciaries on  the  roll  are  to  be  given  an 
increase — such  increase  ranging  from 
100  percent  for  the  lowest  benefits  to  50 
percent  for  the  highest,  and  with  the 
average  benefit  rising  77  Vi  percent — by 
means  of  a  conversion  table — ^which  is 
also  applicable  for  those  retiring  in  the 
future,  on  the  basis  of  average  wage  after 
1936,  if  more  favorable. 

Fifth.  Lump-sum  death  payment  to  be 
three  times  the  monthly  primary  bene- 
fit and  payable  for  all  insured  deaths. 

abctlL  New-start  provision  introduced 
for  insured  status,  permitting  many  more 
to  be  eligible  immediately. 

Seventh.  Benefits  for  parents  and 
youngest  survivor  child  increased  to  75 
percent  of  primary  benefit 

Eighth.  Work  clause  of  $50  per  month 
on  an  aU-or-none  basis  for  wages  and  on 
a  reduction  basis  for  self-emplosrment 
tncome  in  excess  of  $600  per  year.  Work 
clause  not  applicable  after  75  years  of 
age. 

Ninth.  Child-survivor  benefits  in  re- 
spect to  married  women  workers  llberal- 
ISMi.  Dependent  husband's  and  widow- 
er's bsneflts  added. 

Tmth.  Wage  erediti  of  $160  for  each 
month  of  miUtary  service  given  to  World 
War  n  veterans— inchading  those  who 


died  In  service.    The  cost  of  veterans' 

benefits  to  be  met  from  trust  fimd. 

Eleventh.  The  retention  of  the  com- 
mon-law i-ule  for  determining  employee- 
employer  relationships  with  specific 
groups  added  as  employees. 

Twelfth.  Federal  grants  in  aid  made 
available  to  the  States  for  needy  perma- 
nently and  totally  disabled  individuals. 
No  disability  program  under  the  insur- 
ance system. 

Thirteenth.  Puerto  Rico  and  the  Vir- 
gin Islands  are  included  under  both  the 
old-age  and  survivors  insurance  pro- 
grams and  the  p^tdic-assistance  pro- 
grams. > 

Fourteenth.  Limitation  on  the  prema- 
ture arbitrary  exercise  by  the  Secretary 
of  Labor  of  his  power  to  find  a  State's 
unemplosrment  insurance  law  out  of  con- 
formity. 

Fifteenth.  Matching  formula  of  Fed- 
eral share  of  public-assistance  expendi- 
tures contingent  as  under  existing  law, 
except  that  relative  with  whom  children 
are  living  will  be  included  for  Federal 
matching  purposes  within  individual 
maximums  of  $27  per  month. 

Sixteenth.  Increase  in  the  annual  au- 
thorization for  maternal  and  child- 
health  services,  child-welfare  services 
and  services  for  crippled  children. 

Seventeenth.  The  contribution  rate  on 
employer  and  employee  is  IMi  percent 
each  in  1950-53,  2  percent  in  1954-59. 
2V2  percent  in  1960-64.  3  percent  in 
1965-69.  and  3^4  percent  thereafter. 
Contribution  rate  for  self-^nployed  is 
1^  times  the  employee  rate. 

I  think  the  question  which  is  most  fre- 
quently asked  is  the  extent  to  which 
benefit  payments  wlU  be  increased  for 
those  persons  now  receiving  them  and 
the  amount  of  beneflts  which  a  person 
may  expect  to  receive  in  the  future.  The 
following  table  shows  the  increased 
beneflts  which  will  be  paid  to  present 
beneficiaries  : 

Present  benefit                                New  benefit 
$10 $20.  00 

I4I 1,     28. 00 

16 ^I__miII~  31.  70 

17 . 88.  20 

18 34.  50 

19 36.  70 

20 87.  00 

21 38.  50 

22 40.  20 

23 . 42. 20 

24 44.  SO 

28 __ 46.  50 

26 48.  80 

27 60.  00 

28 . 61.  50 

28 62. 80 

30 64.00 

34 irrri'imiii  x.  20 

35 69.  ao 


86 

37 

38 

38 

40 

41 

42 

43 

44 

48 

46 


60.20 
61.20 
62.20 
68.10 
64.00 
64.90 
06.80 
66.70 
67.60 
68.60 
68.60 


1950 
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Undor  the  House  bill,  the  minlmimi 
primary  insurance  amount  was  $35. 
Tbe  Senate  amendment  provided  for  a 
minimum  primary  Insurance  amount  of 
$25  In  those  cases  In  which  the  average 
monthly  wage  was  $34  or  more,  and  of 
$20  wh^ae  the  average  monthly  wage  was 
less  than  $24.  The  conference  agree- 
ment provides  for  a  minlmimi  primary 
Insurance  amount  as  follows: 

If  tbe  average  monthly  wage  is  $30  or 
less,  the  primary  insurance  amount  wiU 

be  $20. 

If  the  average  monthly  wage  is  $31, 
the  primary  Insurance  amoimt  wiU  be 

$21. 

If  the  average  monthly  wage  is  $32, 
the  primary  insurance  amount  wlU  be 
$22. 

If  the  average  monthly  wage  is  $33, 
the  primary  insurance  amount  wiU  be 

$23. 

If  the  average  monthly  wage  is  $34, 
the  primary  Insurance  aouiimt  wiU  be 
$24. 

If  the  average  monthly  wage  Is  $35 
to  $48,  the  primary  insurance  amount 
will  be  $25. 

In  the  future,  the  wage  base  used  for 
determining  benefits  win  be  $3,600  in- 
stead of  $3,000  as  under  existing  law. 
The  percentage  formula  applied  against 
the  average  monthly  wage  used  in  de- 
termining the  benefits  is  raised  to  50  per- 
cent of  the  first  $100  of  the  average 
monthly  wage  plus  15  percent  of  the  next 
$200  of  sucL  wage. 

Under    existing    law    the    average 
monthly  wage  is  obtained  by  dividing 
the  individual's  total  taxable  wages  by 
the  number  of  months  beginning  ha  1937, 
excluding   the   months   occurring   any 
quarter  before  the  individual  attahied 
the  age  of  22  in  which  his  wages  were 
less  than  $50  and  up  to  the  time  his 
benefit  is  calculated  at  the  age  of  65 
or  later,  or  death.  The  conference  agree- 
ment continues  this  method  of  calcula- 
tion, the  average  monthly  wage,  and 
adopts  the  Senate  amendment  for  an 
alternate  new  start    The  new  start  pro- 
vision eliminates  the  disadvantage  to 
any  covered  groups  which  would  other- 
wise result    This  results  from  the  fact 
that  a  workCT,  who  has  been  in  employ- 
ment which  was  not  covered  imder  the 
system,  would  have  his  wages  from  the 
newly    covered    employment    averaged 
over  aU  the  months  elapsed  since  1986 
or  since  he  reached  the  age  of  22.  if 
later.    His  average  wage  would,  there- 
fore, be  considerably  lowrar  and  would 
result  in  low  benefit  payments.    Under 
the  new  start  provision,  contained  in 
the  conference  agreement,  any  person, 
aged  62  or  over  on  the  effective  date  of 
the   bin,   would   be   fully   tosured   for 
benefits  at  65  if  he  had  at  least  6  quar- 
ters of  coverage  acquhred  at  any  time. 
Persons  aged  61  would  need  8  quarters 
of  coverage;  those  aged  60,  10  quarters 
of  coverage;  those  aged  59,  12  quarters; 
those  aged  58,  14  quarters,  and  so  on 
down  the  line,  with  the  maximum  re- 
quirement for  fully  insured  status  never 
exceeding  tiie  40-quarter  provirion  un- 
der existing  law.   As  a  result  of  the  nevr- 
start  provision,  approximately  500,000 
additional  persons  wiU  becune  imme- 


diatdy  eligible  for  boieflts,  tbereiiy 
gxeatly  reducing  the  pablie  asslstanoe 
rolls  and  strengthening  the  entire  insur- 
ance syston.  The  following  are  some  U- 
lustrations  of  the  amount  of  primary 
beneflts  which  hidlvidusJs  win  recrive 
under  varying  periods  of  covered  em- 
ployment: 

I.  Jllustrative  jiHmmrg  benefltt  for  10  ymn 
of  coverage,  no  period  of  noneoverage 


Level  moaUilr 


Pnaeot  iRw 


in.  SO 

3100 
38.50 
44.00 
44.00 


H.  R-flOOO 


2.  niwirattve  prfmory  beneftU  for  40  years 
of  coverage,  no  pertocU  of  noneoverage 


3.  Illustrative  primary  benefits  far  S  yean 
of  coverage,  5  years  of  nonaiverage.  ail 
after  1950 


«.  tUustratlve  primary  bene/Itt  for  20  years 
of  coverage.  20  years  of  noneoverage.  aU 
after  19S0 


5.  Illustrative  primary  benefits  /or  10  years 
of  coverage.  30  years  of  noneoverage.  all 
after  1950 


TtM  coiwscB  pnvliteos  of  ttM 
fteence  repeat  ars  dtBtnoifc 
House  taUl  in  tUs  foUowtat 

(a)  Agxienlturai  labor:  Item 
were  ziot  oovared  In  tbe  BMss  MB,  ini 
the  Senate  extended  muas«s  Id  tbls 
groim,  provided  ths  fana  woitar  W8»«Bft» 

ployed  by  a  sln^  esBDPover  tor  s* 
60  days  in  a  calendar  . 
cash  wages  of  at  1SM$  $i»  te 
tn  the  quarter.  Tbs  Hoaw  « 
agiwd  to^ie  covenas  or  tbis  addiysaal 
group  with  a  rartriettvs  aaMBdiasiit  p»- 
viding  for  a  prior  S-BBontb  psried  oT  < 
tinuous  anpla(naen$  wltfa  tba  earns 
ployer  as  a  part  of  tbe  eltglhflity^ 
The  oonf  acnes  report  pzofldss»  " 
fore,  for  the  ooveraca  of  turn  i 
uiuler  the  social  ■ssiuHy  vataaiL  tf 
woricer  is  emidoyed  oonttnaously  tm  9 
months  by  one  eoiploiyar  and  iwnrta  it 
full  days  and  earns  at  IsaStliO^  lb  ^^ 
in  the  calendar  guarters 
foUowing  the  3  mofatbs  at 
employment  for  tbe  sama 

(b)  Firemen.  poUoiBa  . 
and  other  groups  havins  their  own 
tirement  systems:  One  of  tbe  obtsotton^ 
able  features  of  tbe  Haass  bfll  irtiieb  was 
(apposed  by  tbe  BepwMlfian  mtnnrHy 
the  indusian  of  flremeB.  poMaer 
teachers,^  and  other  State  and  laeal 
emment  employees  vbo  we  ataeady 
ored  undar  their  own  retinSMOt  I 
Tbe  oonferause  repart  foOowa 
amendment  and  our 

yymlwatiny  thiS  gTOOP  _ 

coverage.    TbedfiadDHtkaiartlili 

is  typical  of  tbe  -^-. 

turns  made  by  tbe  BepubUBan  aHaortlv 
for  improving  ttals  bfll  wbsn  it  pea  '' 
bated  on  tbe  floor.    Dnf 
ever,  we  were  fdroed  to 
islatlon  under  a  gair  mle  and 
ments  oould.  thereCore,  be  bi 
was  an  unf  ortonats  proesdars  and  ■ 
pmit  oould  have  been  saved  tn  tba 
sage  of  this  leBlslattar  e<  an  •  _  , 
had  bera  givoi  to  peitfset  it  on  tbe 
of  the  House. 

(c)  Self-emplaysd:  "Ok 
erage  for  the 
bUl  exchided  ftom 


The  other  changes  in  the  beneflts  paid 
to  a  worker's  d^)aident8  or  surviYors  are 
as  foUows: 

Kxiaima  L*W  H.  R.  6000 

(a)  WUe.  one-taalf  pil-  Ho  change, 
mary. 

(b)  Widow,       three-    Wo  change. 
quarterB  of  prlraary. 

(c)  Child.  ona-haU  of  Ho  (diange,  '■°^^' 

'''*™*^"  lamUy.  flirt  child 

gets  Huta-itaMxtan 
oCprlinaiy. 

(d)  Parent,  oae-balf  Three-quarteBi       of 
of  primary.  prUnary.         . 

(a)     Lump    ram    at  Tluee  tlmaa  pttmary 
death,  alz  tlmee  prl-      bMMAt. 
marf  benefit 


fit 
perfonnanoecf 

or  partiienbip— bi  

prof  essian  as  a  ptaysleian.  la^v; 

08tecn)atb.  '^' 

Christian  Seienee 

aetonaiitical, 

mechanical. 

engineer.    The 

added  to  tbe  list  of 

Ing:   Naturopatbai 

public  aceountanta 

istered  or  Ueenssd  aa 

State  or  nninlntpaHa», 

rectors;    and 

engineers  in  Ilea  of  the  speelfls 

listed  in  tbe  Honse  tain.    Tbe 

report  adopts  tlie  Ssnai    . 

an  addition— to  tbe  Bzcsip 

fuU-tbne  praetlBbw  pabilB 

The  House  bfU  aHa  sael 

derived  tnm  a  tgsdsqr!wlnsM<g 

nsbing  a  -.- 

bavin*  a  paid  etteoiataBtti 


Vttll 
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Tbe  eoafercnee  Mpreenent  conteraM 
vtth  tbe  n«f»H  aettflo  tu  ertwidtnc  eov- 
IB  thli  9*m. 
(d)  KmluycgB  of  aooproflt  onanlaa- 
lonf cRDoe  ftCTMnwDt  differs 
tscm  bath  tlie  Hooie  wn  and  tbe  Senate 
g-nmi^MA.  Under  tbe  eonference 
■  liDiMiimr  aenrioe  performed  bi  tbe  cm- 
lOm  at  eu  uiieiiliettfin  rTrmpt  fmm  in 
eoBW  tax  mider  aection  Itl  (6)  Is  ez- 
etaided  froai  eoMofment,  onlea  tbe  or- 

mai   ft   eertifleate   that   tt 

i  to  bave  tbe  old-age  and  surrtvon 
_  wrt^tm  extended  to  its  em- 

^ If  tt  does  not  JSIe  sodi  a  certill- 

B  nsitber  tbe  organisation  nor  its 
I  are  subject  to  tbe  aoctal-seea- 
xtty  taxes  impoaed  br  tbe  Federal  In- 
anraaee  Contributions  Aet  If  it  does 
fie  sBCb  a  eertifleate.  botb  tbe  onployer 
«Bd  tbe  camloyee  are.  for  the  period 
dniv  vbkb  tbe  certificate  is  in  effect. 
■olKleet  to  soeb  taxes  in  the  same  manner 
as  a  9(t«ate  employer  and  tbe  employees, 
tlae  eertifleate  filed  by  tbe  organiBatiGn 
must  eorttfy  that  at  least  two-tbirds  of 
Its  matikijus  eoneur  in  tbe  fDing  of  tbe 
eertifleate,  and  tbe  certificate  must  be 

nature,  address,  and  social-secortty  ac- 
eoont  nmitfwr— If  any— of  eaeb  emfAoree 
wtao  cooeurs  in  Om  fiUng  of  tbe  eertifl- 
eate. Baeb  Ust  may  be  amtwdrd  at  any 
tiae  prior  to  the  expiration  of  tbe  first 
moaih  foUowiiv  the  first  calendar  quar- 
ter for  wbkh  tbe  eertifleate  is  effective 
ty  flk«  a  sapptamental  Ust  or  lists  con- 
taining tike  ^Ignatnre.  addrcss.  and  eo- 
iilal  siiiiiilti  mnaber  of  eaeb  additional 
Mipicfea  who  concurs  in  tbe  filing  of  the 
rrry****  Ooaoatnelng  with  tbe  first 
dear  faDowiag  tbe  cloee  of  tbe  calendar 
«mrter  In  which  tlie  eertifleate  is  filed. 
tilt  employees  who  have  eoneurred  in 
tbe  fing  d  each  certificate  win  be  cov- 
ered for  soelal-secwity  purposes.  Any 
emplcKfee  who  is  hired  on  at  after  sudx 
flrsk  day  wUl  be  oovored  on  a  computaory 
bailiL  If  an  individual.  irtM>  on  such 
flist  day  was  hi  the  employ  of  the  organ- 
imdon,  should  leave  his  position  and 
tiMreafter  reenter  the  wplny  of  such 
oraaoimttaD,  such  employee  win  be  cov- 
ered on  and  after  the  date  of  such  re- 
mrtry.  wbetiier  or  not  he  eoBcurTed  in  tbe 
fiiBg  of  tiia  eertifleafee  irtien  be  was  pre- 
tB  the  emi^ogr  vL  ttie  (urgan- 


Tte  eonference  report  furtlier  pro- 
tlmt  Ibe  period  for  whieb  tbe  oer- 
Is  efleettve  may  be  terminated  l>y 
onaolaation  upon  giving  t  years' ad- 
nottee  hi  wrtting  eC  its  desire  to 
the  effect  of  tiM  certificate  at 
ot  a  fakndir  «mrter:  but  only 
eertiflfcate  has  been  in  effect  for  a 
It  lam  than  •  yearn  at  the  time 
err  lim  reeeipt  of  the  nottoe  of  termi- 


the 

tf 


*^. 


for  broadening 
IHTogram  to 
•a  permanently  and  to- 
noM  la  strong,  but  the 
la  lea  ftHPOitant  to  permit 
tBb»Mriiride.aadI 

studlflatha 
tatlMlBevltatali 


unsound. 


In  my  opinion,  tbe  fundamental  ob- 
ject of  any  disaldlity  program  should  be 
is  tbe  field  <tf  rehaMUtation.  We  are 
just  beginning  to  reiJise  the  great  pro- 
porticm  of  people  who  are  considered  to 
be  totally  disabled  who  can  be  brought 
back  into  productive  activity  through  re- 
habilitation programs.  I  am  proud  to 
say  tiiat  Miciiigan  is  one  oi  the  progres- 
sive and  f ar-se^ng  States  that  for  many 
years  has  done  a  magnificent  job  in 
bringing  bade  to  usefulness  and  happi- 
ness many  former  hopeless  citizens  of 
that  State.  The  House  bill  not  only  con- 
tained no  reluUbilitation  program,  but  Its 
whole  emphasis  was  away  from  reha- 
bilitation and  toward  the  actual  encour- 
agonent  of  permanent  and  total  disa- 
bility cases.  By  providing  benefits  as  a 
matter  of  right  and  without  even  any 
safesruarding  periodic  review  of  indivld- 
Ufld  eases,  the  House  bill  would  have 
positively  discouraged  any  attempt  by 
persons  receiving  disability  pajrments 
from  reentering  the  labor  force. 

Under  the  present  old-age  and  sur- 
vivors insurance  program  benefits  are 
payable  under  fixed  conditions  and  to  a 
great  extent  beyond  the  control  of  the 
IndlviduaL  Age  Is  the  determining  fac- 
tor. But,  under  the  House  bill,  disability 
payments  would  be  paid  under  a  purely 
subjective  test,  and  it  is  perfectly  obvious 
that  an  ailment  which  disables  one  per- 
son may  not  disable  another.  Nervoiis 
eonditions.  arthritis,  imaginary  heart 
ailments — all  of  these  could,  and  un- 
doubtedly would,  be  claimed  as  disabling 
conditions,  particularly  in  times  of  de- 
pressed employment  when  the  urge  to 
get  on  the  benefit  rolls  would  be  magni- 
fied. Rather  than  embark  on  a  program 
offering  millions  of  workers  a  potential 
nfe  Income  from  the  Federal  Govern- 
ment, the  sounder  approach  is  to  meet 
the  problem  of  disability  through  in- 
creased Federal  participation  In  rehabil- 
itation programs. 

Another  basic  objection  to  the  dis- 
ability program  contained  in  the  House 
.bill  is  that  permanent  and  total  disabil- 
ity Is  not  related  to  age  or  conditions 
of  employment.  The  person  who  is  dis- 
abled at  30.  said  who  has  worked  only 
4  years,  may  be  just  as  much  in  need  of 
disability  payments  as  a  worker  who  has 
worked  for  10  years  and  meets  the  arbi- 
trary eligibility  requirements  contained 
under  the  Hoxxse  bilL  It  is  obvious  that 
tronendous  and  constant  pressure  would 
be  brought  on  the  Congress  to  relax  the 
eligibility  requirements,  and,  instead  of 
moving  toward  the  desirable  social  ob- 
jective of  an  effective  rehabilitation  pro- 
gram, we  would  move  swiftly  toward  the 
encouragement  of  all  persons,  however 
capable  of  rehabilitation,  remaining  In- 
active in  order  to  receive  their  monthly 
disability  payment  from  the  Qovem- 
raent. 

There  is  no  questicm  that  the  problem 
of  dlnbility,  wtth  its  vast  ramifications 
and  its  tubjeettve  characteristics,  is  a 
problem  which  can  more  effectively  be 
met  at  a  local  rather  than  a  Federal 
level.  Moreover,  the  facts  presented  to 
ttM  Ways  and  Means  Committee  on 
trfalch  a  decision  to  make  disability  pay- 
Bmits  was  reached  consisted  only  of  the 
vague  reeommendatlonB  of  the  Social 
Security  Administration, 


The  whole  field  of  kxa  of  earnings 
from  disability  is  one  wtiieh  should  be 
oirefully  studied  and  explored,  and  tt 
sbould  be  the  subject  of  a  special  study. 
Until  this  is  done,  and  imtii  facts  and 
not  emotional  appeal  deliberately  fos- 
tered by  the  Social  Security  Adminis- 
tration serve  as  the  foundation  for  con- 
gressional action,  the  disability  program 
contained  in  the  House  bill  should  not 
be  undertakKL  Constructive  rehabili- 
tation, and  not  a  vast  program  of  Fed- 
eral paternalism,  based  on  arbitrary  re- 
quirements unrelated  to  the  problem  uf 
disability,  sliould  be  our  objective. 

trnxaCFLOTlCKNT  COMFKiraATIOir 

Seldom.  If  ever,  has  adroit  bureau- 
cratic husbandry  produced  such  a  rag- 
ing lion  from  a  mild-mannered  mouse, 
as  has  happened  in  the  case  of  the  so- 
called  Knowland  amendment.  Using 
numerous  propaganda  channels  avail- 
able to  them,  opponents  of  this  item 
have  endeavored— and  with  considerable 
success,  judging  from  the  many  remarks 
we  have  heard  here — to  completely  dis- 
tort the  situation.  They  have  givpn  it 
a  significance  completely  out  of  perspec- 
tive with  the  fundamental  and  impor- 
tant provisions  of  the  measure  we  are 
here  considering. 

It  Is  charged  that  the  adoption  of  this 
amendment  will  completely  nullify  the 
power  of  the  Secretary  of  Labor  over  the 
performances  of  unemployment  com- 
pensation agencies  with  the  consequence 
that  State  officials  in  my  State  and  other 
States  represented  here  wiU  immediately 
indulge  in  an  orgy  of  breaking  strikes 
and  the  promotion  of  "yellow  dog"  con- 
tracts through  the  withholding  of  unem- 
ployment compensation  benefits  to  those 
justly  entitled. 

Mr.  Speaker,  these  charges  are  abso- 
lutely without  foundation.  I  sxirre^ 
you  refer  to  the  conference  report  be- 
fore yen  for  a  proper  Interpretation.  On 
page  122  it  Is  stated  that  **present  au- 
thority of  the  Secretary  of  Labor  under 
section  1603  of  the  Internal  Revenue 
Code  and  sectitm  303  (b)  of  the  Social 
Security  Act  Is  not  changed,  but  would 
merely  be  delayed  in  operation."  The 
referred  to  delay  in  operation  of  the  Sec- 
retary's authority  was  brought  about  by 
the  requirement  that  any  party  ag- 
grieved  by  the  decision  of  a  State  ad- 
ministrator must  pursue  the  remedies 
provided  In  the  law  of  his  State  before 
the  Secretary  of  Lajor  can  act  in  the  sit- 
uation. Bear  in  mind  that  all  State  un- 
employment compensatloB  laws  sure  by 
the  Social  Secxirlty  Act  required  to  pro- 
vide administrative  smd  Judicial  proce- 
dwce  for  remedying  Improper  adminis- 
trative determinations. 

The  Knowland  amendment  simply 
prevents  the  sissumed  authority  of  the 
Secretary  from  Intervening  In  an  issue 
arising  under  the  law  of  a  State  until 
the  courts  of  the  State  have  pronounced 
what  the  law  is.  Is  this  not  eminently 
reasonable  and  in  the  interest  of  the 
orderly  administration  of  State  laws  as 
required  by  the  Congress  in  the  '^air 
hearings  procedures'*  which  all  State 
laws  must  contain? 

Bear  in  mind  this  fftet— after  State 
coHrts  have  spoken,  the  p3wer  of  the 
Secretary  to  exercise  the  sanrtions  to 
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compel    State    adherence    to    Federal 
stsmdards  is  in  no  manner  Impaired. 

At  this  time,  when  the  full  attention  of 
the  Congress  and  all  Federal  ofllcials 
should  be  directed  to  strengthening  our 
intemaUonsil  smd  domestic  positions, 
there  is  a  basis  for  questioning  the  wis- 
dcmi  smd  the  proper  sense  of  direction 
of  those  who  have  been  earnestly  bent 
during  this  crisis  In  producing  this  lion 
frmn  bxl  inconsequential  mouse. 

Mr.  Speaker,  I  most  sincerely  hope  the 
House  will  approve  the  conference  report 
as  submitted. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  8  minutes  to  the  gentleman  from 
New  Yoric  [Mr.  LtwchI. 

Mr.  LYNCH.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  gentlnnan 
from  Michigan  [Mr.  Divgxli.]  may  be 
permitted  to  extend  his  renmrks  at  the 
concliision  of  the  mnsurlcs  I  am  about 

to  make.      

The  SPEAKEEL    Is  there  objection  to 
the  request  of  the  goitleman  from  New 
York? 
There  was  no  objection. 
Mr.  McCORMACEL    Mr.  Speaker,  wiU 
the  genUemsm  yield? 

Mr.  LYNCH.  I  yield  to  the  gentleman 
from  Msissachusetts. 

Mr.   McCORBfACK.    The  gentleman 
from  Michigan  [Mr.  WooimoFF]  a  mo- 
ment s«o  said  it  would  only  delay  the 
power  of  the  Secretary  of  Labor  a  short 
while.    I  wsmt  to  ask  how  Icmg  the  de- 
lay? 
Mr.  LYNCH.    About  3  or  4  years. 
Mr.  McCORMACK.    Every  employee 
who  is  out  of  work,  who  goes  to  get  other 
work  in  smy  State  that  the  reg\ilation 
is  changed  will  be  compelled  to  bring 
suit? 
Mr.  LYNCH.    Yes. 

Mr.  McCORMACK.  And  would  have 
to  hire  his  own  lawjrer? 
Mr.  LYNCH.  Yes. 
Mr.  McCORMACK.  That  is  the  thing 
they  sure  glossing  over,  yet  it  is  one  of 
the  most  destructive  blows  against  the 
compensation  laws  that  could  be  dealt 
and  it  is  being  done  by  two  of  the  most 
vicious  lobbsrists  in  the  coimtry. 

Mr.  LYNCH.  Mr.  Speaker,  it  was  with 
great  reluctance  that  I  refused  to  sign 
the  confer^ice  report  on  the  social-se- 
curity bill,  H.  R.  fiOOO.  I  did  this  In  spite 
of  the  f  su:t  that  I  believe  that  most  of 
the  bill  represents  a  great  step  forward 
in  providing  social  security  for  the 
Americsm  people.  However,  the  failure 
of  the  House  conferees  to  insist  upon  the 
House  provision  for  total  and  perma- 
nent disability  insurance  smd  their  ac- 
ceptance of  the  Knowland  provision  in 
the  Senate  amendment  made  it  impos- 
sible for  me.  in  good  conscience,  to  sign 
the  report. 

In  my  suldress  before  tbe  House  on 
August  9  under  a  specisJ  order  I  dis- 
cussed totsd  smd  pomanent  disability 
Insursmce.  knowing  that  in  the  time 
allotted  to  me  today  I  would  be  unable  to 

cover  both  points.  Therefore,  I  sh^ 
confine  my  renmrks  this  aftomoon  to 
my  opposition  to  the  Knowland  amfend- 

I  took  the  Uber^  of  sending  each 
Mfember  of  the  House,  under  date  of 
August  8.  a  letter  outlining  my  objae* 


tions  to  the  Knowland  amendment. 
And  so  that  you  might,  if  you  so  desire 
now,  to  refer  to  that  letter,  it  appears 
sdflo  on  page  A5721  of  the  CoirausamMU. 
RaooBO  of  August  8. 

I  desire  to  call  to  your  attention  that 
the  Knowlsmd  amendment  was  never 
considered  by  the  Committee  on  Ways 
and  Means;  that  it  was  rejected  by  the 
Soiate  Finsmce  Committee  and  was  fl- 
oaiiy  put  into  the  bill  by  sm  amendment 
on  the  floor  of  the  other  legislative 
body.  It  is  the  only  provision,  with  but 
a  minor  cmeption.  in  tlds  social-secu- 
rity bill  tlmt  has  to  do  with  unemploy- 
ment compensatlcm.  To  my  mind  it  has 
no  place  in  this  bilL  It  should  be  noted 
that  of  the  scant  10  mimites  of  debate 
upon  the  floor  of  the  other  body,  7^  of 
than  were  talcen  up  by  proponents  of 
the  bill  smd  only  2^  minutes  in  opposi- 
tion on  a  piece  of  legislation  that  vitally 
affects  the  whole  unemployment  insur- 
smce program. 

The  smthor  of  this  amendment  has  said 

that— 
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It  Is  vmj  Umitod  uaA  tb»  duuipa  It 
In  »iriT«"e  law  are  mora  of  •  dactfying  uid 
procedural  tban  a  sutaUntlvw  natora. 

Actually    this    amendment   basicsdly 
affects  the  Federal-State  relatUmship  m 
the  unemployment  insurance  program. 
It  is  a  resd  threat  to  the  rlgb^  whiefa 
labor  has  gained  over  the  years  through 
coUecttve    bargsdning    smd    progressive 
l^riwAinn     This  threat  is  buried  under 
t^h"i«^i   legal  language   revising   the 
procedure  under  whi^  the  Secretary  of 
Labor  If  to  determine  wliether  the  States 
sure  meeting  the  Federal  requirements 
in  their  unonployment  inmirance  laws. 
Specisd  restrictions  sure  placed  in  the 
amendment  on  the  power  of  the  Secre- 
tary of  Labor  to  find  whether  a  State  is 
conforming  with  the  reqmrements  of  the 
FMoal  unemployment  Tsuc  Act    These 
requironents  were  imposed  by  Congress 
to  nmke  sure  that  unemirtoymait  insur- 
ance would  not  be  used  as  a  aUik*- 
breaking  weapon  or  as  a  means  of  farcing 
a  woriBW  to  sign  a  yellow-<iog  contract 
or  as  a  means  of  forcing  sweat-«hop 
wages,  hours,  and  woiking  conditions 
upon  the  worko*. 

The  present  law  provides  that  a  Stats 
csuonot  deaaj  unemployment  compensa- 
tion to  sm  otherwise  eligihle  worker  for 
refusing  new  work  under  any  of  the  ftd- 
lowing  conditions — smd  I  quote: 

(A)  n  tha  pocttlaii  offwed  *»  vacant  due 
dlncUy  to  a  atrUn,  lodBont,  or  oOwr  labor 
dlqnite;  (B)  it  the  wage*,  Houtb,  or  other 
pnnrt^f""*  ot  tbe  work  oBand  are  subetan- 
tiaUy  leaa  fararable  to  tbe  tndividnal  tban 
tboee  pi«vaUlng  for  rimllar  work  In  tbe 
locality:  (C)  tf  as  a  oondltlan  of  being  em- 
plofad  ttM  Individual  would  ba  required  to 
join  a  oompany  union  or  to  roalgn  tkom  or 
i^raln  from  Jobilng  any  "  "^  *-* 
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of  labor  to  require  that  the  States  meet 
the  Federal  standarde. 

The  amendment  woold  prohibit  the 
Seervtanr  of  lAbor  from  ralatac  any 
questkm  as  to  whether  the  State  was 
eamptjim  with  the  80-«aIIed  labor 
staadards  required  In  State  laws  ontll 
an  taterpfetatkm  had  gone  throosh  all 
the  admlnlstratlre  Appeals  and  eoort 
rertews  prescribed  by  the  State  law.  If 
claimants,  due  to  a  lack  of  understand- 
ing of  their  rights  had  teiled  to  appeal 
decisions  or  the  time  for  review  had 
expired  so  that  no  appeal  eoukl  be  taken, 
nothing  eould  be  done.  If  sny  infeer- 
pretatton  bjr  sm  admiiilstiatlv  appeals 
tribunal  or  a  lower  court  contrary  to 
Federal  (ttandards  bad  beeome  final  and 
was  being  generally  appUed.  nothing 
could  be  done,  m  the  mieantlme.  hen- 
drtdi  or  ttwiitiiTrff  of  dahns  could  be 
deided.  lUs  would  partlenlarly  hurt 
the  imorvanlwd  nneBV>Ioycd  awn,  who 
hM  neither  the  technical  knowledge  nor 
to  fight  his  caee  through  the 
Ebe  amesxtaent  profvldes  that 
the  State  tmj  pey  the  litigation  costo 
for  Om  cilsliiint  but  it  does  not  say  that 
the  Stnte  iteU  do  so.  Who  Is  so  naire 
as  to  betteve  that  an  unemployed  worker 
aggrieved  by  an  unjust  and  unfair  ded- 
staa  of  a  Stote  agency  is  going  to  hire 
a  iKwyer.  appeal  the  deddon  through 
appeal  piucedme  the  agency 
^  and  then,  in  addition,  start  an 
_  In  the  State  court  and  pursue  his 
I  to  ttM  hltiMSt  court,  until  his  every 
xmnsdy  le  odiaueled?  Where 
he  get  ttke  money?  What  would 
he  be  ddns  maaawbUe?  Who  would 
pay  hii  lawyer  and  who  woukt  pay  the 
cesis  ot  the  appeal?  There  is  no  re- 
qutNUMBt  that  the  State  most  pay  and 
tlMre  is  certainly  no  pom  in  the  Fid* 
todbeet  ths  State  to 

latkBfbr  the  legal  leee 

Mt.  Speaker,  by  the  time  he 
got  a  fiMl  daeMan  he'  probably  would 
not  onhr  he  ea^itled  to  his  unempioy- 
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unemployment  benefits  just  because  they 
carried  the  same  union  card  is  another 
matter.  Having  gotten  the  rule  applied 
to  four  striking  maritime  unions— and 
not  Harry  Bridges'  union,  either— the 
employers  proceeded  to  get  the  ruling 
applied  to  a  carpenter's  strike.  Their 
aim  was  twofold:  To  save  themselves 
money  t^  prevoiting  unemidoymoit 
benefite  being  wM  to  their  employees 
that  they  had  previously  laid  off.  and  to 
put  pressure  on  these  workers  to  take 
struck  jobs-  -to  scab.  In  plain  words — by 
having  them  cut  off  from  their  unem- 
ployment benefits. 

When  the  Secretary  of  Labor  raised  a 
question  as  to  whettior  this  did  not  con- 
stitute breaking  down  the  labor  stand- 
ards required  by  the  Federal  act.  ttie 
empkqrers  howled  to  high  heaven  and 
hired  high-priced  lawyers  to  try  to  pre- 
vent the  Secretary  of  Labor  from  finding 
these  two  States  out  of  conformity  with 
the  Federal  act.  The  State  ruling  was 
so  raw  that  in  one  State  the  State  ad- 
ministrator did  not  even  follow  the  rul- 
ing of  the  State  appeals  tribunal  and 
the  Secretary  of  Labor,  therefore, 
dropped  the  proceeding  against  that 
State.  When,  however,  he  stuck  by  his 
guns  and  fouiid  the  other  State  out  of 
conformity,  the  onployers  took  another 
tack.  They  worked  up  this  slyly  worded 
amendmoit  and  got  it  slipped  into  H.  R. 
6000  through  a  fioor  amendment  in  the 
other  House  without  hearings  and  with 
scarcely  any  debate.  To  make  it  stick. 
they  put  this  House  under  a  barrage  of 
telegrams  and  letters  which  did  not 
mention  the  real  issue — that  the  labor 
standards  against  scabbing,  yellow-dog 
contracte.  and  sweatshop  wages  would 
be  undermined — but  rather  sought  to 
arouse  our  emotions  and  prejudices  by 
shouting  to  the  high  heavens  that  this 
was  an  issue  of  Stat^'  rights. 

Mr.  Speaker,  it  is  absolutely  necessary 
that  there  be.  on  the  part  of  the  States, 
uniform  adherence  to  the  standards  laid 
down  by  Congress  in  the  original  act  as 
essential  features  of  the  whole  unem- 
pUqrmoit  compensation  insurance  plan. 
It  is  hiteresting  to  note  that  in  his  an- 
nual report  in  1940.  Mr.  Milton  Oljoy- 
sen.  then  president  of  the  Interstate  Con- 
ference of  Employment  Security  Agen- 
cies, and  then,  as  now,  executive  director 
of  the  division  of  placement  and  unem- 
ployment insurance  of  the  State  of  New 
York,  made  the  following  statement: 

TlMn  ia  no  basis,  and  from  what  I  know  of 
th»  adBalniatratlon  of  the  laws,  thera  I3  no 
amuut  laaaon  far  attacks  upon  the  labor 
standacda  In  tba  laws,  nor  for  attadcs  on  tbe 
.  paopla  appotntad  to  anf  area  and  uphold  these 
staadards  which  wars  adopted  by  Congreaa  in 
tba  fMarat  Social  Saourity  Act. 

Tbaaa  basic  rulaa  are  saaanfial  to  a  goil 
plan;  thay  are  In  fact,  rulaa  that  guarantee 
pKOiactton  of  the  rlghta  of  the  individual,  but 
It  takaa  wise  and  expert  administration  of 
the  lawa  to  prevent  abiaaes  and  slanta  to  the 
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It  has  been  said  that  this  Is  stopgap 
l^iyimHnti  It  b  nothing  of  the  kind. 
It  has  no  termination  date  or  cut-off 
time.  It  Is  permanent  legislation— so 
pennanent  that  it  will  remain  on  the 
■tatnle  books  until  we  have  repeal  legis- 
lation. The  tux  that  a  subcommittee  of 
the  W^iys  and  Means  Committee  wiU 
shortly  study  the  whole  question  of  un- 


employment compensation  Insurance  is 
beside  the  question.  The  House  con- 
ferees should  not  have  accepted  this 
amendment,  in  my  judgment,  until  they 
had  the  ben^lt  of  the  study  of  their  own 
subcommittee.  I  bdieve  that  the  con- 
ference report  diould  be  sent  bade  taito 
conference  with  instructions  to  the  man- 
agers on  the  part  oT  the  House  that  they 
insist  on  the  House  provision  for  total 
and  permanent  disability  insurance  and 
that  they  refuse  to  accept  the  Knowland 
provision  which  strikes  a  blow  at  the 
very  foundation  of  the  entire  unemploy- 
ment insurance  program. 

Let's  get  the  record  straight.  The 
Knowland  amendm«it  is  a  flank  attack 
on  labor  rights  and  standards  that  we 
thought  were  settled  for  all  time.  It  is 
aimed  at  making  it  possible  to  use  unem- 
ployment insurance  as  a  club  to  force 
unemployed  men,  who  have  hungry 
wives  and  children  to  feed,  to  take  jobs 
in  struck  plants,  for  starvation  wages  or 
under  yellow-dog  contracts.  Let's  stop 
this  cowardly  attack  on  labor  standards 
through  the  unemployed.  I  urge  as 
strongly  as  I  can  that  this  House  recom- 
mit the  conference  report  on  H.  R.  8000 
with  instructions  that  this  nefarious  so- 
called  Knowland  amendment  be  stricken 
from  the  bill,  and  that  the  House  con- 
ferees refuse  to  recede  from  the  House 
provision  on  total  and  pormanait  dis- 
ability insurance. 

Mr.  DINGELL.  Bfr.  Speaker,  disap- 
pointment and  fear  pervade  my  entire 
being  as  I  contemplate  the  dangerous  re- 
sult inherent  in  the  so-called  Knowland 
proposal.  This  vicious  scheme,  in  the 
form  of  a  Senate  floor  amendment,  was 
fastened  like  a  death  pall  upon  the  lib- 
eralized social-security  bill,  which  had 
been  perfected  throus^  the  long  and 
painstaking  deliberations  of  the  Ways 
and  Means  Committee. 

The  practice  of  the  other  body  in 
tacking  on  dangerous  floor  amendments 
without  hearings,  and  often  without  any 
understanding  as  to  what  is  involved, 
may  be  in  line  with  their  philosophy, 
prevailing  custom,  and  legislative  prac- 
tice, but  concurrence  by  the  House  does 
violence  to  the  consdence.  practice,  and,, 
rules  of  this  body.  The  House  must  not 
taJke  such  a  deusgerous  and  corrosive  ac- 
tion in  abject  subserviency.  This  House 
is  at  least  coeqiial  in  power  and  prestige, 
and  it  must  not  supinely  surrender  or  in 
any  way  jeopardise  its  own  position. 
Especially  must  we  insist  upon  our  con- 
stitutional responsibilities  and  right  of 
origin  when  we  are  so  certain  that  the 
Knowland  amendment  is  the  most  dan- 
gerous and  devastating  thrust  ever  made 
against  the  unemployment  compensation 
of  the  Social  Security  Act 

It  is  ironic,  indeed.  Mr.  Speaker,  that 
this  iniquitous  proposal  should  originate 
with  a  distinguished  Senator  from  a 
State  that  has  recdved.  perhaps,  a  pro- 
portionately greater  reinforcement  to  ita 
erratic  economy,  due  to  alternating  peak 
and  depression  and  the  resultant  unem- 
ployment, than  any  ottier  State  in  the 
Union. 

As  one  who  has  labored  Ions  and  faith, 
fully  in  the  creation  and  the  porfection 
of  the  entire  social-security  syston.  over 
the  many  years  since  its  oiactment.  it  h 
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very  depressing  and  disappointing  to  me 
to  observe  that,  instead  of  maintaining 
the  Tr<"«*"«^'  standards  prescribed  by  the 
^deral  law— and  God  knows  they  are 
reasonable  and  low  enough  for  com- 
pliance by  any  State— we  discover  that 
unwittingly  or  intentionally  attempte 
are  being  made  to  progressively  under- 
mine and  destroy  t^  entire  syston. 

Mr.  Speaker.  I  believe  I  miitxt  state 
for  the  benefit  of  the  House  that  a  sbni- 
lar  subtle  attempt  to  destroy  the  ef- 
fectiveness of  tlie  minimum  Federal 
standards  by  a  rotind-about  and  equally 
devious  procedure  was  made  at  the  C<m- 
f  erence  of  Governors  in  Chicago  in  1947, 
which  I  was  privileged  to  attend.  It  was 
at  this  meeting  that  the  thrust  was 
parried,  and  the  plot  subsequently  was 
squelched  at  the  conference  held  in  the 
city  of  Washington. 

The  proposal  thai  advanced  to  under- 
mine federal  un«nplo3rment  insurance 
standards  was  "that  the  Federal  Govern- 
ment should  relinquish  to  the  States  the 
Federal  tax  on  employers  levied  to  cover 
the  administrative  expenses  of  the  State 
employment  security  programs,  and  the 
States  will  iv»n*np  the  reqDonsibility  for 
the  administration  of  the  unempli^- 
ment-compensation  and  onploinnent- 
servlce  programs."  In  other  words.  It 
was  proposed  that  the  States  be  excused 
from  compliance  with  Federal  standards 
in  order  to  obtain  their  share  of  the 
Federal  cax  for  administration  of  the 
unemployment-insurance  program. 

This  is  another  slick  trick  of  Prank 
Bane,  of  that  I  am  sure.    It  did  not  fool 
the  governors  at  tiieir  several  confer- 
ences, so  the  attack  was  made  where 
no  one  need  be  fooled.    I  am  never  sur- 
prised by  such  tactics,  but  did  not  ex- 
pect them  to  be  proposed  by  a  Califor- 
nian.    This  is  a  low,  foul  blow  which 
should  not  be  applauded  by  the  House. 
If  we  cannot  instruct  the  conferees  to 
try  once  again  to  eliminate  this  black- 
jack amendment  it  will  b&  too  bad  for 
the  millions  of  woiicers  who  heretofore 
enjoyed  the  protection  of  existing  law. 
I  ronember  very  distinctly  the  lunch- 
eon meeting  hdd  at  the  Hotd  Mayflow- 
er where  I  sat  and  discussed  the  prob- 
\em  with  Gov.  Eari  Warren,  of  Califor- 
nia, whose  philosophy  and  attitude  par- 
alleled my  own  views.    But  the  organ- 
ised influence  of  some  State  unranploy- 
ment-insurance    directors    under    the 
domination  of  organised  groups  of  em- 
ployos  continued  to  bore  in.    And  I 
surmised  that  an  attempt  would  be  made 
at  the  meeting  hdd  in  Detroit,  and  a 
latra*  one  held  in  Colorado  Springs,  to  re- 
duce these  standards.    So  I  undertook 
to  write  the  attached  letter  to  the  fol- 
lowing list  of  governors  warning  them 
of  the  itwiyndiny  danger:  Hon.  William 
Lee  Knouo,  Governor  of  Goknrado;  Hon. 
Earl  Warren.  Governor  <tf  California: 
Hon.  Chester  Bowles.  Governor  of  Con- 
necticut; Hon.  Adlai  K  Stevenson.  Gov- 
ernor of  Illinois:  Hon.  William  Preston 
Lane.  Jr..  Govonor  of  Maryland;  Hon. 
Paul  A.  Dever.  Governor  of  Massachu- 
setta;  Hon.  G.  Mennen  Williaras.  Gov- 
emor  of  Midiigan;    Hon.  Thomas  B. 
Dewey.  Governor  of  New  Turk;  fihm.  W. 


Karr  Seott,  Governor  at  Horth  Cazo* 
Una;  Hhn.  Pkank  J.  Laosehe.  Governor  o< 
Ohla 

HOOIB  <W 

WuthinfUm,  D.  C,  JWm  If,  XMt. 

Hiaii.  Wmuuc  La  Kwm, 

Oevemor  of  Colorado. 

Can  of  Govemorr  Conferemet, 
Colorado  aprtmt$,  Colo. 
DBAS  OonHBHOK  Ksoos:  I  am  Tttally  oon- 
earned  about  admlnlatnttva  ftnanring  pro* 
poaals  ralatlnc  to  qnwnpl>iyu»eait  compwn- 
aatlosi  and  the  m^Uoymant  aarvlea. 

Thm  lOO^^teroent  oflaet  la  extxamely  dangsr- 
aaa,  ^iTwnnf-**  from  doubtful  or  tnrfrtwuily 
aouxcea,  and  as  occmied  ones  beftxe.  ahcnld 
again  be  defeated.  The  aama  prapoaala  de- 
ferred at  the  Chlcaco  oonf  entice,  and  at  my 
Initiative  dlaafqxoved  at  Vbm  Wartitngton 
conference,  are  again  being  adraaoad  in  new 
garb  but  with  the  same  objeeti've  to  remove 
Federal  Gomument  tram  partletpatlon  In 
preeent  Federal-State  eooperatlon  Baaleal- 
ly  thla  Invotvee  the  wiping  out  ot  the  mini* 
mal  standards  at  edsting  law  and  JeopardlsBs 
the  wdtare  of  iroilma  and  at  Indurtrj  by 
ervatlng  a  compeUtiva  advantage  In  Stattea 
which  would  then  lower  banefita.  impose  In- 
surmountable conditions  and  in  devious 
other  ways  undermine  the  preeent  syston. 
Stagnant  pools  of  unemi^oyed  in  backward 
States  would  toid  materially  to  radooe  tha 
high  Standards  in  foroa  In  the  oaore  pro- 
gresidve  and  industnaUaed  Statea.  The  foi- 
eral  tendency  would  be  rsvanad  fkom  ad- 

Tancement  to  retrogreaelon.  ^ 

Tliese  proposals  to  dlsmpt  easantlal  FMI- 
eral-State  coopevtkm  oome  at  a  moat  crttL. 
cal  time  when  rising  imwnplnyment  and 
eecaiomic  uncertainty  call  for  the  doaeat  poa- 
slUe  undostanding  and  aoopenOon. 

I  rc«aid  the  Lynch  bill  aa  leea  objeetkm- 
able  than  tha  original  100  percent  tax  off- 
set, but  I  am  uppoBBrt  to  the*  propasttkm 
of  dlstrlbutixqB  mmss  ftderal  ooOeetlona 
among  Statee  (or  puipoaaa  oth«r  than  ad- 
minlstzmtlve  emogeney  ernwwwmnrea.  and 
on  at  such  tTf««i  fonda  fbr  rvtnsarance  to 
pay  benefits  to  wavkan  whan  State  funda 
may  beeunie  inaolvent.  ^ 

The  proponents  of  the  Idaa  to  sabotage  un- 
enqdoyment  in  devious  and  appealing  waya 
have  presented  th^r  plan  to  tbe  people  no* 
the  least  of  which  la  the  demand  for  State 
oontral — whlidi  ignoree  tha  fatal  Impltratlnna 
that  wUl  follow  to  snnlhUatT  tbe 


town  or  to  tte 


ttuough  tiw 
killed. 
But  noiw,  Mir. 


The  propanenta  aueuidtiig  to 
Piea  ttt«xf^t»>ti—  have  already  Jnmped  tba 
gnn  and  looaad  tbelr  barrage  iqmn  all 
f  otma  at  Psderal-8feata  aoaparatlai  wtOi  em- 
Idiaals  upon  tb»  sUe^ed  gram  aboae  Inun- 
emidoyment  oompenaatSon  paymenta  wtOOi 
of  course  can  be  cmieeted  hy  the  ccsnidaln- 
Ing  Statea  wherein  soeh  abasasoeeor  with- 
out  voiding  nuuai  ^Bse  u**!*"""""  "»  ^"^ 
intitl»t  to  the  malntenanoa  at  tba  higher 
ff^j^ttmvttm  piulM-lUig  aiataiii  and  tniliisli  j  in 

all  Stataa. 

Itxivt  your  vtBWs  ooteciua  with  mine  and 
tiiat  you  will  amiiiiia  a  tkartbilgtat  poatttoa 
the  mattar  la  pnaantad  to  tbe 


I  aohaerfbe  myaalf ,  

Oofdlally  andalnewaly  yasn% 
o.~ 
of 


takes  form  to  ttae 


aineiMlmeiitj  wtaiin 
outof  tbe  wn. 


by  instmednff  tti 
llnnly  against  tlUe 
If  there  la  to  be 
existing  lav 
area  where  ttiere 
sion  about  the 

should  be 

which  the 

fomia   could   do   by 

ftflB0OdlD8O«      1& 

Changes  are 

amendmente  bs  the 

under  tbe 

the  JmiBdiettan  to 

measure,  but  wl^ 

tothuniughly 

ammrtmmt  as  ttifti 


reached  the  point  ef 
against  this 
more  than 
vicious. 

Those  who 
soever  to  do  wltli 
perf eetton  of  tbe 
a 


geneiallr.  and  In 

WiU  ] 

down. 

It  maj  be 
ddenee  that  tbe  onlr 
by  tbe 
tbe 
lutton 
andtbeta-fiaBttlsieC 


I  might  add.  parenthetiiailly,  tbat 
when  my  attltnde  beeane  known  to  tba 
wnua±mr  mind  of  the  governors'  eonffero 
euee.  Ftank  Bane,  who  as  seBretary 
brags  pukdiely  about  his  puaeiful  post" 
tjQft  and  ebdms  to  mn.  not  ssrva.  tbe 
govecnoxs  he  did  not  Invito  me  either 
to  tbe  Detzott  cuuinenee  In  my  home 
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fimtdtotrty  to 


•nd  in  ttet  flghl 
cMualttea 


•boat  Up 
tlMR  wtB  be  mm  poUtical 
A  loB  caBiiMnld  be  tmd  to  reeord  the 
todMtfnl  aentteents  of  the  fxteDds  aad 
ttm  «acBle»  «f  tlie  worker  and  U 


of 


ttvein 


^  the  aheep  tram  ttM!  lOi^a. 

BBIDo(lle«rTork.    Mr.SpedUr. 

M  be  may  require  to  the 

Nev  Jcney  (Ifr.  Kkui]. 

lir.  Qoeaker,  I  am  more 

tfaftt  at  loog  last  ttoaxv 

and  a  broadeninc 

under  the  old-ace  ind 

kv  aeema  to  be 

Mi  alitfii.    I  have  been  workliic 
for  a  knm  time.    I  m- 
Ume  WBa  to  attain  this  obi<!C> 
le  hat  few  yean,  and  m  I  urn 
ttm  conf  erenee  report  with 


Is  perfect, 
ii  not  exactly  au  I 
1  tt^  bat  the  matters  to 
ate  o<  mJnor  importance 
to  the  great  good  which 
bgr  the  otho*  ««- 
;  9i  ttM  bUL    In  faet.  in  Its  present 
Ik  to  mmh  doser  to  H.  R  C397 
X  iHtm^Mad  laak  Oetobc.  than  It 
te  to  ■.&  MttL  tbe  bIB  which  paoed  the 


MB  which  was  sivported  m  the 

'  of  the  Repubiicanft.  I 

adequate  protection 

This  is 

ttotta 

tar  fiiwlifi ******  of  the 

wideh  woold  have 

royaUits" 

This  proTisian  is  elind- 

fto  tlM  bOl  before  as  and  the  bene- 

to  the  less 
to  tha 


disabiuty  be 

ai  *»i**MiH  the  aaststaaca 

tho  insar> 

Ihls  Is  luunpjsated  to 


tar  ths  fiHmifmtkin 
br  the  Treasury  to 
at   "wnployee." 
Ite  but  botare  us. 

t  a  mora  realistic  ooi'er* 

Thoagh  I 

bin  g»m 

9,  at  laask  it  i«  a 

jm. 

bAV- 

tattwMnbsCoreus. 
fbr 


MBforthaftra* 
ly  ssBptoyad  1 
lA  ths  rtiht  dtn»- 

14»  tmk  ttaafe  thsra  Is  ona  lmpon»nt 
IB  Mto  tatU  bsfort  us  and  lOtat 


to>-4hat  the  eonferem  have  ft1lTn1nat,firi 
the  prorision  wljich  was  in  the  House 
bUl  for  increasing  the  payroll  tax  to  2 
percent  on  January  1,  1951.  It  is  true 
that  perhaps  the  trust  fund  does  not 
need  this  additional  amount  in  the  next 
3  years.  But  it  seems  to  me  that  it  is 
of  the  utmost  importance  that  bmefl- 
ciaries  realise  that  they  cannot  have 
greatly  increased  benefits  without  paying 
increased  taxes  and,  therefore,  I  have 
felt  that  it  is  important  that  at  the  time 
we  sharply  increase  benef  ts  we  increase 
the  tax  so  that  the  putilic  will  realize 
that  there  is  a  close  relationship  be- 
tween benefits  and  taxes. 

If  we  had  increased  the  tax  now.  in- 
stead of  1954.  it  would  have  been  possible 
to  put  off  the  further  increase  to  2V^ 
percent,  say  to  1965  instead  of  1959  as 
provided  in  this  conference  report 

However,  this  is  a  comparatively  minor 
matter  and.  as  I  said  before.  I  am  sup- 
porting this  conference  report  with 
enthusjasm. 

Ifr.  REED  of  New  York.  Mr.  Speaker, 
I  yield  myself  6V^  minutes. 

Mr.  Speaker,  the  attempt  to  defeat 
the  Knowland  amendment  is  another 
drive  fm  excessive  centralization  of 
power  for  a  Washington  bureaucrat 

There  is  too  much  bureaucracy  con- 
stantly creeping  into  our  Federal  Gov- 
ernment 

This  drive  to  defeat  the  Knowland 
amuuhnent  is  an  Interference  with  the 
rights  (rf  the  State  and  the  liberties  of 
the  individual  eitiaoL 

Let  us  not  revert  to  bureaucratic 
tyranny  instead  of  trusting  to  our  State 
courts. 

The  State  courts  are  close  to  the  prob- 
lems of  unonployment  and  are  trained 
and  skilled  in  the  interpretation  of  State 
laws. 

It  should  be  remembered  that  each 
Stote  enacts  its  own  unemployment  in- 
surance law  and  operates  its  own 
program. 

Is  State  comi^iance  with  a  State  stot- 
uto  to  be  determined  by  an  arbitrary 
bureaucrat  in  Wasliington  in  utter  dis- 
regard at  the  Stote  courts? 

If  such  is  the  case  then  the  State  sys- 
tem of  unemployment  insurance  becomes 
a  Federal  bureaucratic  system  of  unem- 
pl<nrment.  It  transforms  home  rule  into 
a  farce. 

It  is  the  4S  sovereign  Stotes  that  do 
not  want  to  be  penalised  by  a  far  distant 
bureaucrat  without  an  opportunity  to 
have  their  laws  of  compliance  tested  in 
their  own  courts.  The  Stote  administra- 
tors have  been  caUed  here  from  the  four 
comacs  of  the  United  States  by  the  Sec- 
retary of  Labor  to  listen  to  his  appeal  (or 
power  to  bypass  the  Stote  courto  by  his 
persomal  edict.  Conference  after  con- 
ference has  been  held,  and  all  the  pres- 
sure ttie  Oaci!  story  of  Labor  could  bring 
to  baar  on  Iha  Btoto  administrators  to 
ytsid  to  him  tha  arbitrary  power  to  refuM 
bansAto  to  a  Stote  without  any  hearing 
beiON  Uks  courto  o<  tha  Btoto  has  been 


Tbs  Otate  admiaistratars  refused  to 
taMrit  ttMir  govaoioni.  administrators. 
aat  tUs  oouito  of  ttia  isapoetive  Stotes 
bsp  ytoidlng  to  such  a  bureaucratic  pro- 


All  of  the  conferees  except  one  signed 
the  conference  repwt.  Thus  11  con- 
ferees favOT  the  Knowland  ammriment 

Every  Member  of  the  House  should 
know  that  if  this  legislation  is  not  signed 
by  the  President  on  or  before  August 
26,  approximately  3,000.000  persons  now 
receiving  social-security  beneftte  wiU  be 
denied  the  benefit  increase  tor  the  month 
of  September  promised  them  under  this 
legislation.  If  this  legislation  does  not 
become  law  on  or  before  August  26,  it 
means  that  the  Congress  is  deliberately 
depriving  3,000,000  persons— old  people, 
widows,  dependent  children  of  (50.000.- 
000  in  benefite  promised  them  under  the 
bllL 

It  Is  jnthinkable  that  the  Congress 
would  deliberately  breach  this  promise 
in  playing  party  politics.  That  this  de- 
nial of  increased  benefite  for  the  month 
of  September  will  result  if  this  legisla- 
tion is  not  signed  1^  the  President  on 
or  b^ore  August  26  is  confirmed  by  the 
Federal  Security  Agency  which  advised 
my  distinguished  colleague,  the  gentle- 
man from  Pennsylvania  (Mr.  Smpsoir] 
by  letter  yesterday  as  follows: 

FXDKRAI.    SSCURXTT    AUCMUV, 

SOCIAI.   SBCnBZTT   Adiowibibatkui. 
Washington,  D.  C,  Amgiut  IS.  IfSO. 

Hon.  BiCHAKO  M.  SlMFBOir. 

House  of  Bepreaentatives, 

Washington,  D.  C 
Dka>  Concsessman  Socpsom:  TtilB  is  in 
reply  to  your  request  for  Information  con- 
cerning the  operating  schedule  InvolTed  In 
the  issuance  of  old-age  and  sarvivors  In- 
surance checks  for  the  month  of  September. 
The  conference  oommittee  included  in 
the  final  version  of  H.  S.  0000  provlaion  for 
the  payment  of  benefits  for  the  month  of 
September  on  the  basis  that  the  law  would 
be  signed  by  the  President  on  or  before 
Axigust  26.  1960.  Our  administratiTe  plnns 
have  likewise  been  baaed  upoa  that  aa- 
sumptlon     •     •     •• 

Sincerely  yours. 

WnxiAM  L.  ItrrcHBU., 
Deputy  CommissUmtr, 

Moreover,  the  Congress  diould  fUlly 
realize  that  a  direction  by  the  House  to 
the  Hoiise  conferees  to  insist  on  the  per- 
manent and  total  disability  provisions 
contained  in  the  House  bUl  is  tanta- 
mount to  a  direction  to  ttie  House  con- 
ferees to  completely  rewrite  the  whole 
social  security  system  around  the  new 
disal^ty  program.  It  would  be  impos- 
sible for  l^e  House  and  Senate  conferees 
to  get  together  on  any  disability  to- 
surance  program  without  considering  an 
enormous  number  of  complicated  prob- 
l«ns  including  the  various  conditions 
under  which  paymente  would  be  made, 
the  method  of  computing  such  payments, 
the  place  of  vooitional  rehahilitotion  in 
the  disability  scheme,  the  effect  of  the 
adoption  of  such  a  scheme  on  the  pres- 
ently agreed  approach  of  dimbiUty  as- 
sistonce.  and  numerous  revisions  in  other 
.parts  of  the  bill.  For  example,  a  new 
tax  rate  would  have  to  be  worked  out 
and  estimates  obtained  (tf  the  prospec- 
tive cost  of  the  particular  oompromlse 
agreed  upon  would  have  to  be  oomputed. 
This  is  a  long  and  oomplicated  process 
and  would  have  to  be  done  at  totervals 
between  the  necessary  aetioDS  of  tha 
Senate  Finance  Committoa  and  the  Ways 
and  Means  Committee  on  the  pending 
tax  and  renegotiaticm  leVLstotton  which 
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to  itself  win  constitute  a  fuU  time  ac- 
tivity for  both  these  committees. 

Bear  in  mind  that  the  conference 
agreement  is  the  final  product  of  wortc 
on  the  part  of  the  Ways  and  Means  Ccmi- 
mittee  and  the  Senate  Ptaance  Commit- 
tee which  began  on  February  28,  1949. 
The  effect  of  directing  the  House  con- 
ferees to  now  insist  on  a  disability  to- 
gurance  program  will  be  to  start  the 
whole  proceedings  again,  and  most  cer- 
tainly the  result  will  be  to  sign  the  death 
knell  of  any  social  security  legislation  for 
this  year.    This  means  that — 

There  will  be  no  increase  to  benefit 

oayments. 

There  will  be  no  increased  coverage. 

The  work-clause  will  remato  at  only 

$15 — this  is  the  amount  which  a  wortcer 

may  earn  without  losing  his  benefits. 

Benefits  for  parents  and  the  youngest 

survivor  child  would  not  be  increased. 

No  wage  credite  for  each  month  of 
military  service  would  be  provided  for 
World  War  n  veterans. 

No  Federal  fimds  would  be  made  avail- 
able to  the  Stotes  for  needy  permanently 
and  totally  disabled  individuals. 

There  would  be  no  increase  to  toe  an- 
nual authorization  for  matomal  and 
child  health  services,  child-welfare  sarv- 
ices.  and  services  for  crippled  children^ 

There  would  be  no  increased  beaellte 
for  the  bUnd. 

Now  let  me  tell  you  to  simple  language 
what  the  Knowland  amendment  is  aO 
about    Clear    your    mind    of    all    the 
charges  and  countercharges  which  have 
been    made    concerning    this    Senato 
aTtt»TiHm«»nt  and  picture  yourself  to  ths 
local  ffWfa*  of  a  Stote  unemployment 
gompwr^*^""    claims   examiner.     The 
door  to  the  claims  examiner's  office  opens 
and  a  claimant  walks  to  and  malEes  a 
fliMm  for  unemployment  compensatian 
benefits     The  claims  examinrr  denies 
the  claim  on  the  ground  that  under  tlie 
Stote  law  whidi  has  been  approved  by 
ttw  Federal  Government  the  claimant 
is  not  oititled  to  benefite.  .Thereupon 
the  individual  claimant  anneals  to  the 
Board   of  Review   and   supposing   tha 
Board   of   Beview   upholds   the   Stato 
claims    examiner's   decision   that   the 
claimant  is  not  oititled  to  beneflto   Ths 
sole  issue  to  the  Knowland  amendttftftnt 
is  whether  at  that  potot  the  claimant 
walks  across  to  the  local  courthouse 
or  whether  he  makes  a  Umg-dlstance 
call  to  the  Oepartmoat  of  Labor  to  Wash- 
ington.   All  the  Knowland  amendment 
does  is  to  say  that  a  claimant  must  give 
his  Stote  courts  an  opportunity  to  pass 
on  the  validity  of  the  ruling  by  the  Board 
of  Review  before  the  Secretary  of  Labor 
can  hold  the  whole  Stote  program  out  of 
conformity  with  the  Fedwal  minimum 
spedflcations.   There  is  nothing  more  to 
it  than  thsit    It  is  simply  a  qiMstion  of 
whether  the  review  procedure  of  ttia 
Stoto  courto  provided  to  ever  Stoto  un- 
iwwpiftyinpn»-rnmpfT»iatiff»*   law   duwld 
have  a  chance  to  operate  brfore  the  Sec- 
retary of  Labor  steps  in.  The  Knowland 
amendment  to  no  way  Bmtts  the  power 
of  the  Seeretaiy  of  Labor.    It  simply  re- 
stiicto  his  arbitnury  exertdse  of  ttite 
power  untfl  the  State  ooocto  have  had 
a  diaiuse  to  speak.    Thom  who  o**^^ 
the  KDOwland  amendmoit  are  to 


attaekii«  our  Stote    .  ^ 

ea^kloyees,  and  om*  Stoto  oonrto 

Ifir.  Speaker,  the  stotrmmt  of  tha 
managers  on  the  part  of  tha  House  at 
the  conference  on  the  dlsagiecing  votoa 
of  the  two  Ho*?—  on  the  amendmento 
of  the  Senate  to  the  bUl.  H.  R.  6000.  oon- 
tato  a  detailed  explanation  of  all  the 
provisions  of  the  contorsice  agreoBcnt 
on  this  highly  '**'"*«p^^*  leglwlatlnn,  I 
WiU  not.  therefore,  atteanpt  to  discnas 
each  iHnvision  ai.  the  conference  agree- 
ment m  detail  but  will  confine  my  re- 
marks to  showing  the  major  ptrinte  of 
difference  between  the  Bouse  bill  and 
Bynati'  amendmente  to  H.  R.  0000  and 
the  solution  of  these  differences  arrived 
at  to  the  conference  agreement. 

At  the  outset  I  wish  to  state  that  to 
my  oiunion.  and  to  the  opinion  of  the 
other  B^ublican  conferees,  the  confer- 
ence agreenent  rquresente  a  considerabte 
improvemmt  over  berth  the  House  and 
Senate  version  of  H.  R.  6000.  and  I  urge 
that  the  confermce  report  be  adovtod 
by  the  House.  

Of  course,  not  all  the  agreemento 
reached  to  conf  a«nce  are  entirely  satis- 
factory.  and  our  whole  social-escarity 
syston  should  be  comidetdy  overhauled 
if  we  are  ever  to  have  a  system  which 
is  toir  and  equitable  to  everyone  andcoaa 
which  is  built  on  a  sound  financial     ~'~ 


(a)  Farmworkers:  ftam  wuikei's 
not  covered  to  the  Honse  bBI.  bat  the 
Senate  extended  coverage  to  this  groop 
provided  the  farm  wnrfeer  waa  emptoyed 
by  a  stoflle  employer  for  at  Isart  60  days 
in  a  calendar  qnaxter  and  earned  carti 
wages  of  at  least  |B0  fdr  services  in  the 
quarter.  The  Hooae  conferees  agreed  to 
the  coverage  of  this  adttttianal  group  with 
a  restrictive  amendmeot  pravldtog  for 
a  prior  S-mmflt  period  of  coptmoooa 
employment  with  the  same  enplaqrer  aa 
apartoftheeliglhUitytest  Theconfer- 
ence  agreement  pro^dsa.  thenfoie.  for 
the  coverage  of  f**m  wmters  under  the 
Social  Security  System  if  ttie  ™"  J» 
employed  continuously  for  3  numtha  by 
^eenptoyer  and  weeks  61  fun  days  and 

earns  at  least  $60  to  wages  to  the  cato- 
dar  <ittarters  immrdiatelT  fbOowing  tibe 
3  mcmths  of  continnaus  enoilaymeot  for 
the  same  employer. 

(b)  Bnployees  of  State  and  local  gofv- 
enmento:  Under  tlie  House  bffl  emidag- 
ees  <rf  State  and  local  loeommente  wore 
covered  under  a  votomtaiy  fbdwnl-Stato 


tlona 

videsforthe 

nmprollt 

basis.    Da 

nozQirofIt 

it  desires  to 

vtvors  InsmnmMt ,- -  ^ 

services  peifonnwl  by  ito 

at  least  two-thir*  of  the 

concur  to  the  ilDnff  of 

Those  empkveas  who  do 

the  filing  of  the  — " 

covered,  but  aU  empw 

ttie  effective  date  of  the 

covered  on  a  oaamataB 

empkqper  haa  destad . 

in  by  two-thirds  of  ttB 

ptoyer  cannot  withdr 

for  a  r****'**""**  pwtod  of  It 

pmpeae  of  the  Ift-Jtog ' 

p&evcnt  an  empiovv  * 
the  onnrtonitar  of  a  watlBar  to 
a   fully   insnxed  stolm    I  ,- 
bdieve  that  this  salbttoD  to  fts 


litb 


Ulofllto 
Code  and 
of  the  emplavn  ^Vtt' 


ees  already  covered  by  an  exhttag  lettre- 
meni  systesn  of  thebr  own  wewid  ha^e 
been  brought  under  social  securtty  tt 
saeh  etopJQyess  and  beiwiftrtoriea  of  the 
eadsting  system  dected  to  be  eovered  by  a 
two-thirds  voto  On  behalf  of  aU  our 
taaehen.  firemen.  poHwimwi  and  oOnr 
groups  aheady  cofversd  ondsrttste  own 
Stote  and  local  rettcemspt  milium  the 
Bepubiican  Mlnortty  pwdestod  Tii»»>M*- 
]y  against  the  inctoston  of  these  gronps 
to  tte  House  bm  on  the  grwmd  that  it 


merit  of  the 


by  an 
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IB  addllloB  to  ttM  above 
ttie  copfi 
•  MtltfMion 
ofcovKMetf 

tbe 

ftBd  other 


lotbeprob- 


iDtte 


Bol  dearly  de- 
af 


between  tte  two  taffls. 


of  tbe  prtoetiMJ  objections  to  the 
■km  of  H.  &  MM  was  the  new 
„.__„  of  "employee.**  Tlie  Reimb- 
tteaaainactty  opposed  the  definition  of 
"ii^lnTrr"  contatned  In  the  Bouse  Ter- 
sion  on  the  groimd  that  It  left  the  de- 
trntaMttlon  oC  aoctel-aecartty  tax  lia- 
blBtr  to  the  unbridled  dlaeretkm  of  the 
•Cteasury  Department  and  the  Federal 
Security  Acency.  The  Senate  amend- 
ment ellmbiated  the  obJectkmafale  para- 
graidi  (4)  of  the  Bouse  deftnttiwu  and 
tbe  cunfetence  atreemcnt  f crilows  the 
Senate  deflntttaD  wtth  only  minor  modi- 
llftt***"  The  cunference  report  pro- 
vides that  an  "emptoyee.**  for  social- 
aecorltar  purposes*  will  eonUnue  to  be 
determined  mder  the  ttsoal  eommon-law 
mlBs.  and  tte  fOAowtDf  InArtdoab  who 


„ ,-, _»».__ iMeeuibed  eon- 

dttkms  are  also  included  as  "emptoyees." 

First.  Acent-di  ivei's  or   cowitrtsslop- 

^Ifm  fnf^if**  in  dIsMbuttns  meat, 

~  ,  or  fruit  pKodoets.  bakery  prod- 

unsiia    oftirr   than  mUk— or 

or  dry-«leaninc  seniees  for  bis 


the 
iaet 


to  ^psrtllfiatinyM    fur- 
bgr  the  person  for  whom  the 
are  jwifMiiasd.  on  materials  or 
fonysbed  bgr  such  person  whkh 
(Wrired  to  be  returned  to  such  per- 
er  a  person  desioated  by  him.  If 
patf  otmanee  of  sndi  serricee  is  sub- 
to  tteenstag  requirements  nndar  the 
of  the  Stato  In  which  soefa  serrkes 


are  performed  i  or 


Trafdtnf  or  city 
than  as  an  acent-driver  or  com- 

upon  a  fun- 
In  the  soUettottoB  on  behalf 
to.  bis  prln- 
fur  ilda-ilBe  salm  aetivl. 
behalf  of 


oon- 
«(  holals.  restott- 
for 
for 
tf  tba 
that 
•a  of  sofibsanrtose  are  to 
wrsonaOy  by  such  indl- 
thaft  an  tedlvldnii  shaQ 
toctadad   to   tba  tarra  **em- 
the  lypflsleps   of  thli 
If  sudu  iBoivblttal  has  a  sn^ 
to  faeflniM  used  to 
the  perfovmaaee  of 
than  to 
tf  the 
•t»*wla 
•f  1 


thtdillBl- 

to  nul- 


lify the  Barteto  case— Barieis  T.  BtmUmff- 
ham  (382  U.  a  126  (1-M7) )— which  the 
Bowe  ddtoitkm  did.  and  the  Bouse  con- 
ferees receded  and  omcurred  in  tbe 
Bcnato  amendment  on  this  pcdnt. 
VKMMttm  BBnms 
Both  the  BOuse  bill  and  Senate 
amendments  increased  boieflt  amotmts 
lecelved  by  present  beneficiaries  and 
for  benefldaries  retiring  in  the  future. 
The  Republican  mincnity  actively  sup- 
ported and  urged  this  iiKrease.  In  gen- 
eral the  Bome  bill  provided  average  in- 
creases of  aptnoximately  70  percent  and 
the  Senate  UU  provided  average  in- 
creases of  about  85  p«eent.  The  con- 
ference agreement  represents  a  compro- 
mise between  the  two  bills  so  that  the 
average  benefit  Increase  provided  for  by 
the  conferoice  agreement  is  approxi- 
mately 77  percoit  The  following  is  an 
indication  of  the  increased  benefits  that 
win  be  paid  under  the  conference  agree- 
nwnt: 

Nets 
prtnuiry 
PnMnt  primary  Insurance  iiiaunnce 

Mfi^iMwf  tmount 

•10 •ao  00 

§15 SO.  00 

•ao ^  00 

tS5 <•  60 

SSO 54. 00 

9S5 88  ao 

S40 64.  GO 

•45 «  50 

The  pTJTrfwrtut^  primary  ben^t  was 
raised  from  $10  to  $25  in  both  versions 
but  the  Senate  provided  a  $20  minimum 
for  individuals  witti  an  average  wage  of 
under  $34  per  mimth.  Tbe  Senate  con- 
ferees agreed  to  a  modification  of  this 
$5  differential  In  the  mi"*"""*"  benefit  so 
that  individuals  with  an  average  wage 
of  $34  or  less  wiU  receive  minimum  pri- 
mary benefits  on  a  sliding  scale  as  fol- 
lows: 

Minimum 
prtntsry 
▲wrag*  wag*:  5en«yte 

•as  to  $40 925 

t»« M 


quarters  of  coverage.  The  Bouae  taiU 
continued  existing  law  but  provided  that 
a  fully  insured  status  eoukl  also  be  ac- 
quired 1^  obtaining  20  quarters  of  cov- 
erage. The  required  quarters  could  be 
acquired  either  before  or  after  extoisicxi 
of  coverage.  The  Senate  provision, 
which  was  agreed  to  by  the  Bouae  con- 
ferees, provides  for  a  "new  start"— that 
is.  one  quarter  of  coverage  for  each  two 
fftiAi^ar  quarters  elapsing  after  1950— 
with  a  iTi*"^*""*"  of  6  quarters  of  cover- 
age required — but  in  no  case  more  than 
40  quarters.  Quarters  of  coverage  ob- 
tained any  time  after  1936  count  toward 
meeting  the  requironent.  As  the  result 
of  tills  provision  any  person  aged  62  or 
over  on  the  effective  date  of  the  bill  would 
be  fully  insured  for  benefits  at  age  65 
if  he  had  at  least  6  quarters  of  coverage 
acquired  at  any  time.  Tbe  following 
table  shows  the  required  nnii^)er  of  quar- 
ters for  fully  insured  status  which  indi- 
viduals of  varying  ages  must  have  under 
the  conference  agreement: 


WAS  n 

Under  both  the  House  and  Senate  ver- 
sions veterans  of  World  War  n.  includ- 
ing those  who  died  in-service,  are  granted 
wage  credits  of  $1M  for  each  month  of 
mBltary  or  naval  service  in  World  War 
n.  and  the  Bouse  conferees  agreed  to 
the  Senate  provision  that  service  credits 
win  not  be  provided  if  the  period  of  serv- 
ice in  ttie  Armed  Forces  is  credited  for 
ehrll  serviee.  militory.  railroad,  or  any 
^her  Federal  retirement  system.  The 
Bouse  c(mf  erees  also  agreed  to  the  Sen- 
ate proviskm  tbat  Vbt  eost  of  these  bene- 
flto  wffl  be  paid  from  the  trust  fund  and 
Bot  tnm  the  general  Treasury  as  pro- 
flAid  to  the  Boum  bin. 

nnoasa  statvs 

tn  order  to  «mlify  for  old-age  and 
murrtMta  iosuranee  banoflte  under  exist- 
iBit  larW.  aa  indtvldaal  must  have  either 
<a)  ooe  taartar  of  eovarage  for  each  two 
«»lflidar  qpMurtors  elapatog  after  1936— 
or  after  attatonant  of  age  21.  if  later— 
and  before  age  69  or  death,  or  (b)  40 


Age  atUiMd  in  first 
oflSSL 

batf 

Prasaat 

IftW 

ConAeraic* 

agrecmeat 

TAorowr..  .. 

75 

74              .    ,.., 
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The  Bouse  conferees  receded  and  con- 
cxirred  in  the  Sraate  provisions  for  com- 
puting the  amount  of  benefits,  thereby 
eliminating  the  objecttonaMe  ^  percent 
increment  provided  in  the  Boose  version 
together  with  tht  "continuatian  factor^ 
and  the  resulting  complexities  which  it 
introduced.  Under  the  Senate  version 
adopted  by  the  eonf »ence  agreeoMnt  a 
worker's  average  monthly  wag*  is  com- 
puted as  under  existing  law  except  tbat 
any  worker  who  has  6  mr  more  quarters 
ot  coverage  after  19M  would  have  his 
average  wage  baaed  either  en  the  wages 
and  eiapaed  time  eotmted  as  undor  pres- 
ent law  or  on  the  wages  and  eiapaed  tisae 
after  1950.  whi^ever  gives  the  higher 
benefit.  His  primary  insurance  benefit  Is 
then  arrived  at  by  taking  50  percent  oi 
the  first  $1M  of  this  average  monthly 
wage  plus  IS  percent  of  the  next  $200. 
For  example,  take  a  worker  who  retires 
at  69.  29  years  after  the  new  start.  While 
working  he  averaged  $2M  a  month  and 
assume  he  worked  20  years  out  <tf  the  29- 
year  period.  Bis  average  monthly  wage 
for  benefit  purposes  would  be  ottaincd 
by  dividing  his  total  wages  during  tbe 
period  In  which  be  woi^ad  by  the  total 
number  of  w**>«t^«  in  the  25-year  paclod. 
This  would  yield  an  averase  ■'*««»»*>y 
wage  of  $1M>    Bis  primary  insormnoe 


1950 
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benefit  woold  tberef  otc  be  |5»— M 
cent  of  the  first  $1M  of  this 
monthly  wage  ploB  15  percent  of  the 
$M  of  average  wave,  or  $M  plus  $•. 


wtetfaslhe 


am  TOTAb 

The  Boose  bffl  estoWishfd  a  vast  new 
program  of  disahiltty  insurance  costing 
as  a  bare  theoretical  minimum  at  least 
$700.0M.0W  a  year  and  a  probable  eost 
of  several  times  this  amount.  Hot  count- 
ing doctors  on  contract,  the  number  of 
addit1*w<*'  Federal  employees  required 
to  handle  this  new  program  woiiLd  be 
over  5.0M  and  the  additional  adminis- 
trative eost  would  be  over  $2D.0M.0M  an- 
nually. Fending  an  anxirtunity  to  give 
the  whole  problem  of  loss  of  earning  doe 
to  disability  cartful  study,  the  Senate 
version  made  no  provisioc  for  this  new 
field  of  Federal  insurance,  and  the  Bouse 
conferees  receded  and  concnrred.  This 
was  a  wise  decision,  particulariy  in  view 
of  the  fact  that  Federal  funds  for  perma- 
nent and  total  disability  cases  wa«  made 
avail^ale  for  the  first  time  undo*  the 
public  ff*ffffift-ft"^^  provisions  of  the  Bouse 
bin  and  this  provision  was  adopted  in  the 
conf  eroice  agreement 

vmunFLOTtamT  commaajoaom 

The  Federal  unemployment  compen- 
sation tax  laws  now  levy  a  3-pereent  tax 
on  eni;doyers  but  when  a  Stote  has  an 
unenployment  compensation  law  a]>> 
proved  under  the  Federal  Security  Act 
«nployers  xeceive  a  90-percait  credit 
against  the  3  percent  Federal  tax.  The 
Stotes  receve  Federal  grante  cofeilug 
their  »*fini"«tnttiv*»  coste  in  operating 
their  system  and  every  Stote  is  now  re- 
ceiving these  grante  and  emidoyers  un- 
der the  individual  Stote  systems  are  re- 
ctiving  tbe  90-pereent  credit  against  the 
VMeraltax. 

Under  odsting  law  the  Secretary  of 
Labor  Is  required  to  certify  for  the  90- 
perccnt  tax  credit  each  Stote  wfaoae  law 
has  been  approved  as  contotntng  tiae 
provisions  required  to  the  Federal  law. 
Under  the  Federal  law.  however,  grante 
to  eofver  tbe  administrative  coste  and  the 
tax  ereifit  may  be  withheld  if  the  Secre- 
tary of  Labn-  makes  a  finding  titiwr 
that  the  Stote.  first,  "has  dianged  ite 
law  so  that  it  no  longer  contains  the 
provtaons";  or.  second,  ''has  with  respect 
to  sjch  taxable  year  fiaOed  to  comDIy 
substantially  with  any  so^  provision.'* 

n  is  perfectly  dear  that  first,  above, 
reftfs  to  the  Stote  stotutes  and  that 
second  refers  to  the  aiH>ncation  and  to- 
toiJretotion  of  these  stotutes.  The  pr»> 
vision  in  the  Senate  bin  adopted  tay  the 
conf ereoce  agreement  rewrites  first, 
above,  to  read  "lias  amended  ite  law  so 
that  it  no  longer  contains  the  provision." 
This  anmximent  merdy  darifies  coo- 
gressimial  intent  as  to  tiie  obvious  mean- 
ing <tf  the  phrase  "has  changed  ite  law 
so  that  it  xx>  hmger  contotiw  the  pro- 
visi<»L''  A  ^ate  stotute  is  tnitiaBy  ap- 
proved If  it  contoins  the  required  pr»> 
vision,  and  the  Stote  law  wffl  be  dia- 
aKoroved  if  the  Stote  kgislatare  tba^ 
after  changes  tiie  law  to  this 
Tbe  Secretary  of  Labor  recently 
strued  this  phrase  to  apply  to  a 
where  there  was  an  aibninistrathri 
P^yiotiwii  of  Stato  law  which  be 
proved.    Tzae  only  possible 


tahdy  tbe  rnltof  did 

ao  it  m>  brnger  contolnrd  the  prorfskm.** 

B  was  stiB  to  the  statute. 

tog  amendment  win 

totV»w  '— »pf  **ThT  to 

The  aeeood  eorrectife 
tained  to  the  Senate 

by  the  conference  agreement  is  to  give 
the  todtvidiial  Stotes  a  9»-day  period  to 
get  to  conformity  after  the  Secretary  of 
Labor  has  held  the  State  out  of 
plianee  or  coaformtty.    In  the 
that  the  Secretary  of  lAbor  finda  against 
a  Stote  as  a  rcsidt  of  a  State  eoott  deci- 
sion it  woold  be  neecasary  to 
the  legislature  to  order  to  take  the  re- 
medial action  necessary.    Where  a  court 
decision  or  legislative  change  is  late  to 
the  year  it  may  be  fa"rrt«rihto  for  the 
Stote  legislatiire  to  meet  and  take  the 
necessary  action  prior  to  D«cembrr  31. 
and  for  this  reason  tbe 
tains  a  96-day  compttanrr  petted  and 
rebeves  the  Stote  of  the 
of  the  Secretary  of  Labors  action  If  the 
Stote  omfarms  wttti  the  Secrrtary's  to- 
terpretation  wtthto  M  daya 

The  third  proviston  imposes  the  re- 
quirement that  a  chdmaat  mast  have  ex- 
haiBted  the  remeAm  alldrded  him 
der  the  Stote  law  before  the 
of  Labor  can  charge  the  Stato  with 
pioperly  denying  him  lieuffito    In  two 
recent  actions  the  Secretary  of 
mnmmuwtmti  in  the  Statcs  of 
fi^i^  Washington  tf  gifWf  of  certain  ap> 


This  has  always 
cuntinur  to  be  s 
tttt   word 
-ehajtved."  aa  I 
to  prevent  tbe 


telawao 


s.  to  quote  the 

totetpRtatian  of  Stote 
law  with  respect  to  which  further  ad- 
ministratkn  or  Jmficial  review  Is 
vided  uxader  the  laws  of  the  Stato" 
provision  woold  prohibit  ttae 
from  acting  to  a  sitnatian  tte  tfalB  until 
the  peraons  concerned  bad  avtoled 
selves  of  their  appeal  righto 

Under  the  new  pewvitfan  he  ia 
to  act  only 
have  done  tfaia  and  the  State 
een  completed.  This 
Is  to  aceord  with  one  ef 
coneepte  of 

B  daimante  are  not 
to  f  dbnr  the 

dure  peovlded  to  their  State 
Secretary  win  not  be  aathorlBBd  to  bold 
a  bearing  on  their  caaea 
As  stated  to  the  itilumur  of  tta 
igers  on  the  part  of  the 

auUMjaUy  of  to*  Sacntarr  oT 
Labor  ndar  meOaa  MM  oC 

Soetal  aeeortty  Act  la  not 
maraly  ba  daUyad  ta 

The  Secretary  of 
a  Stato  out  of 

Itelawsottmiitmi 


thelBWtobea 
that  16  na 

B 


1950 
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TCfiev  to  ImpoMfUte  to  the  pvtJettlar  agreement  are  the  same.     Under  the  Aid  to  the  bDnd:  Tbe  Hoowlifflpro- 

Se^  It  oTooune.  is  not  tntended  to  agreement  the  rates  of  each  tax  are  Tided  that  a  state  may  diaggard  soeh 

imn^  that  the  Seeretary  has  any  an-  therefore  as  follows:  amount  <rf  earned  tneosne  op  to  9S9va 

&T  ia  SSSdWmanlr  have  Percent  JSJ^^^-^-f^T^'^il^S^ 

failed  to  fonow  the  Stote  reHew  proce-     ism  to  isss.  mauAr^ i%  **<«  •««»ey  '•»  !5L*^JS5r!!?  Zt 

dure.  Here,  further  review  Is  possible  to     ism  to  isse,  inehwiTe a  encomage  and  assirt  the  bttnd  to  pre- 

the  particular  case,  and  the  Secretary     i»«)  to  I9e4.  inciusiye t%  pare  for  or  engage  ^^^OjoaaMn  om- 

v^  twrMithoritv  to  act  either  before  or      l««»  *«  «>«»•  »*«i"«i^« »  ployment    It  also  jawlded  that  the 

SiJtti^toapSSl^lL^S  i«70  ««i  ~i-«iuent  «!«-!«  ,«..     f%  State  must  take  intojM^derato^ 

before  final  review  has  been  completed.  under   the   House   bill,   the   Senate  sp«iial  expenses  ari^Jrom  hnndneas 

The  general  statement  that  the  Secre-  amendment,  and  the  confer«ice  agree-  «nd  ™««^<J;»rS^  tSS^  JSSSS? 

tary's  authority  is  merely  delayed  applies  ment.  the  rates  of  tax  on  self -employ-  not  ^™«rojJfJ^^^ 

also  to  the  amendment  to  section  303  (b)  ment  Income  are  1^4  times  the  rates  of  Tbe  fenate  f'ngf'n^^i'"!"^^™ 

(1)  of  the  Social  Security  Act.  relating  the  employees  tax  under  the  Federal  In-  Vrim  to  J^h  1»2.  •  «ate  might  om- 

to  the  withholding  of  grants  where  bene-  surance  Contributions  Act.  f^J^^J^^lS^^^  ZJ^S^  °^S!z 

fit  payments  are  denied  a  substantial  The  rates  of  tax  on  the  self-employed  to  the  ^f^^gf^^J*^.®-^^ 

number  of  persons  entitled  thereto  un-  for  the  respective  taxable  years  under  J^,  J^^-  ^^lL!^?l^'S?JS 

der  their  SUte  law.    Where  the  highest  the  conference  agreement  are  therefore  ^^^*^^"^^°^^,^2^^  f^ 

court  having  Jurisdiction  has  not  made  as  follows:  S^*^  ^^^SS,Sf^^  "* 

a  decision  on  the  question  of  entitlement  rot  tiuable  yean-                            Percent  "*!SJ^  ^^^  ^SSS?^h  -«w  «^». 

wmtroUing  to  the  eases  under  consld-  BegUming  after  Dec.  $1.  i»80.  and  TTie  House  MH  provided  that  any  Stete 

eration.   ttie   Secretary   would   be   re-              b«fo«  Jan:  i.  1954_ a%  which  <Kd  not  have  an  approved  ^ 

ouiredto  await  such  a  decision.   Thus  he  Bi«innin«  after  Dec  si.  i»5S.  and  for  aid  to  the  blind  on  January  I.  Wa, 

SSdnSt  make  a  Itadtog  tiiat  persons  ^^S^*^  ^-^"19^"^     '  S^.>,^!Sh  1^^  jSSti^St,^ 

are  entiUed  to  benefits  under  State  law  ^'S^^j^  SS                      s%  ^"""^^  "  *f  ^J^SJ^^Zf^^S?^ 

unless  and  until  be  has  an  affirmative  ^^^t^  '^IVriiH"^  ^  l^SSL'Sr  iSL'SSS-rT^  SJJT 

State  court,  precedent  covering  their  sit-           *Sdan.  1.  i»70...L!!!: 4^,  S^j^^^i^^S^^IS^^?^ 

uation.   The  sUtement  that  the  general           Beginning  after  Dec.  31.  ismb *\  eration  of  inMeae  and  ^^0^^^  de- 

authority  is  only  delayed  is  not  tatended  „„uc  awstaho  !S?™Sf  *°^   2,T?",*^^.^' 

S,SreSSSJS'JriSSS%he^^:  Pennanenuyandtotauy  disabled: -n.  SSd  ^ItoS^d  ^TSSnS^'IS 

fiSte^JSS  have^>5tSS  ra  toe  S-  House  WU  esUblished  a  new  category-  individuals  all  of  whose  income  and  le- 

SSL^S?S«toL^^Sh3d toa^b^me-  ^  ™*<*y  permanently  and  totally  dis-  sources  had  been  taken  toto  conadem- 

SSf^^jTS^S  aWed  individual,  for  Federal  grants-to-  tion.    Under  the  House  hiXl  these  pitK 

^l^Bl«LS^^.i^«nWaMfTwtth«i  »«  under  the  public-assistance  program.  Tisions  would  have  been  effective  for  the 

fJS  iS^S?22s  rf  sSS^SSS  -n*  Senate  amendment  made  no  provi.  period  beginning  October  1.  1»4»,  and 

S?^«!SS;».Sm^^  afcS\S^  aion  for  Federal  funds  to  this  group,  but  ending  June  30.  1»3.    Under  the  Sen- 

SfiSS^S^?  hi   «S   aJr  «S  the  Senate  receded  and  concurred  in  this  ate  amendment  they  would  have 

affecting  claimants  he  can  act  onjr  provision.     The   Republican   minority  permanent.    The  confeicnoe 

l522iH*TiJ?^aSSrf  o^^aS^  uiied  the  extension  of  Federal  participa-  provides  that  they  shafl  be  elfective  for 

Jl^  hJw^wnVuf^MA  h«  thii  hiffhMct  Pennanently  and  totally  disabled  needy  and  ending  June  30.  1965. 

S!Si5^^Sf^l2SSrJtJl2tet^to  P«ons,  tiiereby  attempting  to  meet  the  -n^e  House  bffl  provided  that  to  da- 

£S?^«SSi  Sj^^«r^  (2)  >*****"   «*   dlsabiUty   at   local   levels  termining  htodne^Tthere  most  be  an 

SS!iSf5S^2S,r^^;..I?Krr2H  »ther  than  through  a  vast  bureaucracy  examination  by  a  physician  skflkd  to 

these  eomt  decisions  are  0*  such  broad  ^    additional    FWeral    employees    to  ai^^cithm^ arS*^mitan^«^ 

apphcatfon.  affecting  the  rights  of  such  waJStoJ^^    ^^    empiayeea    m  disca«^  thej^wbj  anogome^ 

substantial  numbers  of  claimants  under        Tw  !!S^     «        1     »^.i .-*4     w  "**  Senate  amendment  provided  that 

ScSn  1W3   (a)(5)   rf^toSnS  ♦wi^S^? '^"!*;i?^  "^S?*"*^  it!I  to  d«termtotog  bUndneas  there  mw  ba 

maihtuu  *w«   "»'  ^w'  ^LJtL     wZLT^  the  VMcral  share  is  three-fourths  of  the  an  »x«miT^ti/^»»  bv  a  i^v 

Revenue  Code,  ttat  the  Stati  Is  sobstan.  X^  Sr«#  tt^ot^tlX^^L^^  »»»t»Kt«     .     cMnunawm  ny  a  m  ^ 

tlaUy  flUltoc  to  comply  with  such  pro-  S?,.^**',^^  ^  2   J^^  °***fi52  ^  diseases  of  the  eye    It  foztfaer 

wujy  jauma  w  wHwv  wi*u  .uwn«v-  paymeit  plus  one-half  Of  the  remainder  Tided  that  the  serpen  of  an  optonetzirt 

^M^  .w«*«i««t^t  m*v^  «»«•  r-mttr*  wlthto   todtvldual   mavlmmns   of   $50.  witto  the  scope  of  the  practice  of  optom- 

The  amei^ment  xm^  thb  rwiuje-  ^he  conference  agreement  continues  ex-  etxy   as  prescribed  hw  the  laws  of  Om 

ISSi^JSfXS't^A^^^m^  isting  law  as  did  the  Senate  bilL  ^te.^»S^^  avSLSTL^ 

^^f^^'JS^  if?S?*5\S^SL2S!!  with  nsipacttooklM*e  assistance  and  tents  of  aid  to  the  blind  as  w«a  mS 

irS^^Z.'St"S»'^Si?^^SS*  •«  to  the  bltod  the  House  biU  provided  ^it^t!^Zj%^J!L!%!^ 

^^!^iS!^t^S^SS}!^^  for  Federal  participation  to  the  extent  of  for  improvement  or  comMvatioTof  via- 

ISlSJL  i^2KiH!2i^^  four-llfths  of  the  first  $36  of  the  State's  ion.    Tbe  confertsMe  agreements  follows 

?2r^SSiJ^J^i25iSi;rrS!S  •wage  montWy  payment  per  recipient,  the  House  provision  with  an  am«ndm«it 

^tiS^    l^^SSS^^^^^JH  Ptos  one-half  of  ^  next  $10  of  the  aver-  providing  that  after  June  30,  l«l.  an 

?Si™?f:.. '^"^  "•"**°I.  •~Lf?"  Me.  plus  one-third  of  the  remainder  of  apcOkant  f or  aid  to  the  blixxl  may  sckct 

fT^w'SfSS/*"  "S^JS*  ^^**  tha  avw«e  wtthto  the  todividual  maxi.  ^SVpSiSn^Sedto  SSJS^ 

ttwhlig^t  State  owthwrtMJuriMMc-  aumsoffSO.    TIm  formula  adopted  by  tl«^  «W^«SSt  tonSbTtS 

tlOBL   The^  are  ^ -appueatitfos  wto-  the  House  version  was  objectionable  be-  exaiSiSoa^  ^^^ 

tenHPttattona  of  State  lav  with  respect  cause:  p«i*r«n  n&Mk  mw*A  *>>*  «f«.>4«  -iu^.k.«.. 

feo  whteh  further  admtolatrattve  or  Ju-  iZl  tt  ,-Aw»-rf  »>^  t««^Hi«  «#  *k^  -J^T^  ^?«       jS^^St"  tr*""*^ 

ImmZimvim.  t.  n«!«HH2i  ff^            »»A  ***   "  reduced  the  Incentive  of  tbe  Tbe  House  bill  provided  that  all  eate- 

ff£?ln5ri»^»i^                 ^*^  States  to  provide  ade<wate  payments  for  gories  of  puhhCMSIstanoe  be  extended 

laws  of  the  SUte.  ^j^^  ^^^^  ^j^^  j^^,^  dependent  children,  to  PttMto  Rico  and  the  Vbgto  X^ands. 

tM  saw  and  the  permanently  and  totaUy  dia-  Tbe    ?Maral    share    of    expenfiuues 

)  House  bCntDenased  the  rate  of  tha  abled.  and  diaerimtoated  agatost  States  wooM  be  United  to  St  pescci^    Tbe 

rasa*  lax  and  of  the  employert*  tax  idiich  are  dotoc  their  part  to  favor  of  maximums  on  individaal  payments  w'tb 

tfat  fMvral  msuranee  Oontrlbo-  ^^  ^*>^>^  •<«  not  aeeeting  their  full  respect  to  old-ata  ««*f^niT.  aid  to  tt» 

tlawAeltroml^  toSpereenteaehoa  levnonaibllity:  blind,  and  aid  Id  the  pennanently  and 

jaauftry  t  IWl.    The  Senate  amend-  <^>  ^  devtatad  from  the  prtndple  of  lotaUy  disahled  woold  be  $30  per  month. 

«Mil  poilpoMd  the  toersase  to  rates  PubUo  amlstaBoe:  Byatdtodependealcfaildreptbemaxi- 

VBlil  Jammnr  1.  Itoe.   The  ooninreaea  (e>  XI  enfoourated  the  uae  of  this  pro-  muna  wookt  be  tit  with  reneet  to  the 

«SiiMn«rt  luifiMsi  the  fmla  or  each  lax  tiwt  tor  potttteal  pwpoaes;  and  first  child  and  tU  with  raand  to  csiA 

tfttptNMtonJuiuaryl.ilM,    Other.  (d)  II  kal  further  impetus  to  the  of  tbe  other  depcndBul  ddUrea  to 

l^Hie  ralsa  under  the  Ro«eabiU.lba  ahtfltot  of  a  baHe  Stole  la^onslblttty  to  sane  borne;    Tbe  Senate 

'"'"' .>~_.  ^^  u^  aonfereiMi  IImI  «t  Ibe  Vedeial  Qovamment  eontatnid  no  soeh  provisloa. 
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(Mr.  Jnama  asked  and  was  given 
permission  to  rerise  and  extend  his  re- 
■Mrin  and  include  therein  coiain 
tables.) 

Mr.  JENKINS.  Mr.  Speaker.  I  was  a 
member  of  the  Committee  <hi  Ways  and 
Means  in  193?  when  we  prepared  and 
the  Congress  paned  the  first  social 
security  legislation.  I  said  then  and  I 
say  now  that  social-seciuity  legislation 
is  of  more  personal  Interest  to  more 
people  than  any  other  legislation  that 
Congress  can  pass  except,  legislation 
necessary  to  a  declaration  of  war. 
TUrty-five  million  people,  not  including 
wives  and  children  in  the  family.  35.- 
000.000  workers  are  interested  in  social- 
security  payments  and  they  make  social- 
security  contributions.  Undo-  this  bill 
we  add  10.000.000  more. 

I  am  sorry  that  every  time  we  have  a 
aocial  security  bill  under  consideration 
we  are  always  In  a  hurry.  When  we 
considered  this  Ull  last  October,  you  will 
remember,  when  we  were  meeting  over 
In  the  Ways  and  Means  C(»nmittee  room 
we  did  not  have  half  a  chance  to  con- 
sider it:  it  came  cut  under  a  gag  rule 
and  we  could  not  offer  any  amendment. 
Tou  know.  I  think  this  biU  being  a 
people's  bill  is  one  about  which  every 
Congressman  knows  something  and 
every  Congressman  ought  to  have  a 
chance  to  offer  amendmfmts  if  he  wishes 
to  do  so. 

We  bring  the  conference  report  to  you 
today,  the  woric.  as  I  said,  ti  8  months 
and  the  work  of  the  conferees  of  2  or 
1  wcdLB.  We  bring  it  to  you  here  \inder 
such  conditions  that  you  will  not  have 
a  chance  to  express  yourself.  Un- 
fortunately, all  the  time  is  taken  up 
toy  members  of  the  conference  com- 
mittee, and  rightly  so.  It  would  be  well 
If  we  could  have  more  time  for  these 
things,  but  we  have  not  Let  me  just 
rammariie.  like  my  good  friend  the 
gentleman  from  Georgia  [Mr.  Camp] 
who  preceded  me  did.  Just  kind  of  in  an 
off-hand  manner,  some  <A  the  changes 
In  this  legislation. 

When  you  go  home  the  old-age  pen- 
sioners will  ask:  "How  about  the  old-age 
poBsions;  did  you  increase  them?"  Tou 
will  have  to  say  "No."  You  will  have 
to  say  that  you  did  not  but  that  you 
added  a  new  provision  in  the  law  that 
will  benefit  them  indirectly.  The  same 
formula  was  approved  but  we  did  some- 
thing else  that  will  evattually  help  them 
a  great  deal.  We  put  a  new  provision 
In  the  insurancd  sections  that  will  help  a 
lot  the  old  peoide  who  are  moving  up 
tDto  the  86-year  group.  I  cannot  ex- 
plain what  it  is  now  for  it  is  very  com- 
pUeated:  we  have  not  time.  If  we  had 
more  time,  we  could  go  into  these  im- 
portant changes.  Let  me  make  this 
plain.  In  the  matter  of  the  bUnd  pen- 
■kms  the  fMmula  for  ttiat  plan  is 
not  changed  except  this.  They  are  per- 
mitted to  earn  up  to  180  a  month  with- 
out having  any  deductions  made. 

A  new  dass  has  been  added  in  this 
MU  we  have  not  the  time  to  dlseum 
exttnstvtly.  But  we  did  discuss  this 
tor  hours  and  days  and  days  prior  to  this 
tima.  If  you  have  not  read  tbU  bOl  you 
may  net  knv  r  that  wt  have  added  this 
MW  olast.  the  totally  disabled.    A  per- 


son who  is  totaBy  disabled  and  in  need 
of  help  is  in  the  same  class  and  in  the 
same  group  as  a  blind  person  and  the 
old-age  penskmer.  That  is  one  change 
in  the  bill  which  recommends  it  very 
highly.  I  have  always  been  in  favor  of 
taking  care  of  the  totally  disabled  per- 
son who  is  iu  need.  That  is  what  this 
will  do.  I  refer  to  paralytics  and  people 
like  that  who  have  no  chance  or  hope 
physically  to  put  thonselves  in  competi- 
tion with  the  average  man  and  woman. 

Mr.  Spencer,  this  bill  provides  a  great 
many  advantages  to  those  who  carry 
social  security  insurance,  under  what  we 
call  the  insurance  features  of  the  Social 
Security  Act.  It  provides  higher  pay- 
ments, it  provides  more  felicity  in  the 
relationships  and  more  facility  in  the 
administration.  There  are  a  great  many 
improvonents  in  it  that  are  worth  while. 
For  the  present  there  is  to  be  no  increase 
in  the  rates;  however,  that  time  for  in- 
crease will  soon  come.  Tou  know,  you 
cannot  pay  out  money  indefinitely  with- 
out having  some  income.  Sometime 
somebody  must  supply  the  money  out  of 
which  to  pay  this  mcHiey.  This  will  come 
a  UtUe  later. 

There  is  another  brand  new  feature  in 
this  bill,  a  feature  that  was  never  in  it 
before,  nothing  like  it  The  bill  pro- 
vides c(HnpuIsory  insurance  tw  the  self- 
employed.  Any  person  who  L;  self-on- 
ployed  nr  emplcqrtng  other  people,  for  in- 
stance, who  earns  more  than  a  net  of 
8400  a  year  will  be  required  to  come  un- 
der the  provisions  <^  this  law  except 
those  who  are  professiimals,  the  doctors, 
engineers,  lawyers  and  the  like,  who  are 
excluded.  Every  garage  man.  every  bar- 
ber, everyone  in  the  coimtry  except 
farmers  who  employ  people  will  have  to 
come  under  this  new  provision.  Many 
of  them  want  it;  many  of  them  do  not 
want  it.  Anyway,  after  we  pass  this  bill 
today  that  will  be  the  law.  if  the  Presi- 
dent signs  it 

Mr.  Speaker.  I  dare  say  you  have 
bem  receiving  more  complaints  fran  the 
teachers,  the  ftaremm.  and  the  policemen 
than  any  other  group.  I  was  not  alto- 
gether satisfied  with  the  bill  we  passed 
in  the  House  and  I  vigorously  opposed 
that  particular  provision,  the  provision 
that  would  permit  these  groups  to  come 
in  if  they  voted  th«nselves  tn.  In  other 
words.  U  opened  the  door  to  them.  TtUs 
bill.  I  am  glad  to  say.  provides  that  the 
tea^tors.  the  poUoemen.  and  all  of  these 
groups  that  carry  their  own  insurance  in 
the  form  of  what  they  call  a  retirement 
f\ind  are  not  now  included.  Tou  can  tell 
than  they  are  out  and  there  is  no  provi- 
sioD  1^  which  th^  can  come  Ixl  They 
have  been  put  out  axMl  as  far  as  I  am 
conooned  I  hope  they  will  be  permitted 
to  stay  out 

I  could  go  on  further  and  talk  about  a 
great  many  other  things.  There  was  one 
that  waa  of  particular  interest  to  me 
and  I  refer  to  what  we  call  the  Oearhart 
amendment  Tou  are  not  familiar  with 
that  amendment  by  that  description,  but 
it  was  a  very  important  amendment  that 
w»s  passed  and  put  in  the  bill  the  last 
time  we  amendad  it 

What  did  the  Oeartwrt  amendment 
do?  It  dtfloed  the  term  ''employees.'* 
Tou  lawyers  know  that  is  a  very  difficult 


thing  to  do.  The  House  bin  suggested 
a  number  of  changes  which  I  did  not  ap- 
prove. I  am  glad  to  say  that  the  WH 
presently  under  consideration  is  more 
acceptable  than  the  House  MIL 

Mr.  Speaker,  the  conference  report  on 
H.  R.  6000  should  be  adopted.  It  repre- 
sents a  fair  compromise  between  the 
House  bill  and  the  Senate  amendments 
and  most  certainly  no  further  delay  in 
pnroviding  increased  benefits  and  in- 
creased coverage  as  recommended  by  the 
Republicans  should  be  countenanced. 

The  conference  agreement  is  not  per- 
fect in  every  respect,  of  course,  and  un- 
fortunately there  are  stm  many  inequi- 
ties and  injustices  under  the  system 
which  have  not  been,  and  never  can  be. 
remedied  by  this  legislation.  But  by  and 
large  the  good  far  outweighs  the  bad. 
and  it  is  particularly  gratifying  to  note 
that  most  of  the  Republican  minority's 
recommendations  for  improving  the 
House  bill  have  been  recognized  and 
adopted. 

I  shall  proceed  to  discuss  the  IuH  more 
extensively  and  shall  no  dtrabt  repeat 
some  of  the  statements  that  I  have  al- 
ready made. 

Tou  will  recan  that  H.  R.  6000  was 
brought  to  the  fkxx  under  a  ctosed  rule. 
Every  Republican  member  of  the  Ways 
and  Means  Committee  vigorously  op- 
posed this  high-handed  piocednre 
whereby  no  amendments  could  be  offn^ 
or  consadord  on  the  floor  of  the  House 
by  any  of  the  Members  although  there 
were  many  major  social  policies  involved 
which  should  have  been  considared  on 
their  individual  merits.  In  effect  we 
were  ctanpelled  to  take  it  or  leave  it 
The  Republican  minority  felt  that  we 
should  at  least  have  had  an  ofvortunity 
to  offer  our  specific  recconmendaticHks  for 
improving  the  bill  and  to  aUow  the  Mem- 
b»^  of  this  House  to  individually  decide 
whether  some  or  aU  of  our  recommenda- 
tions should  have  been  ineorptvated  in 
the  bin.  But  no  opportunity  to  perfect 
this  legislation  was  provided,  and  i^  a 
result  the  House  was  forced  into  the 
position  of  having  to  aecefrt  the  entire 
bill  without  amendments  or  vote  against 
it  This  was  indeed  a  mockery  of  the 
l3gislative  process,  particularly  tn  view 
of  the  fact  that  the  House  bill  was  pre- 
pared in  secret  session  and  the  public 
never  had  an  opportanity  to  know  the 
decisions  reached  by  the  committee  until 
only  a  day  cur  so  before  the  legfalatinn 
was  brought  hurriedly  to  the  floor  under 
a  "gag"  rule  tn  the  last  days  of  the  sea- 
siuL  Many  times  during  the  prepara- 
ticm  of  the  l^  in  the  committee  one  or 
more  of  tlie  Demoomtic  members  would 
vote  with  us  Republicans  against  some 
of  the  'must"  provisions  sent  up  by  the 
New  Deal  administration.  But  today 
most  Republicans  can  j<^  in  supporting 
the  conference  report  because  we  Re- 
publicans have  as  a  party  always  sup- 
ported and  favored  social  security^  I 
was  a  member  of  the  Ways  and  Means 
Committee  when  the  first  social-security 
bUl  was  prepared  in  1998.  And  without 
boasting.  I  think  it  is  genermUy  cQoe«dc4 
that  I  am  the  author  of  UtJe  10  of  the 
social-security  law.  This  is  the  title 
that  provides  for  pensions  for  the  bltaad. 
The  origiDal  social-security  biU  whidi 
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to  strengthen  the  inaunuioe  system  so 
that  the  public-assistaaoe  pragnuns  may 
be  ?%Ht^«*rf  and  the  pnnier  relationship 
between  tne  two  systems  estabUshed. 
T^  adopting  the  Senate  amendment  for 
hberahzing  the  digitaUity  requirements 
the  conference  report  represents  a  major 
step  in  that  direction.  Under  the  pro- 
visions of  the  House  bill  it  would  take 
newly  ooTered  workers  5  years  to  be- 
come fuUy  insured.  But  the  conference 
agreement  requires  only  the  same  quali- 
fying period  for  an  older  worker  now  as 
was  requteed  for  an  older  worker  when 
the  system  first  began.  As  the  result  of 
the  new  start  movided  for  in  the  con- 
ference agreement  any  pnson  aged  62 
or  orer  on  the  eftectiTe  date  of  the  bill 
would  be  fuUy  insured  for  benefits  at 
age  65  if  he  had  at  least  six  quarters  of 
coverage  acquired  at  any  time.  As  a 
result  of  the  adoption  of  this  Senate 
amendment,  approximately  700.000  ad- 
ditional persons  will  be  paid  benefits  in 
the  first  srear  ot  operation  thus  reducing 
the  need  for  public-assistance  expendi- 
tures by  the  States.  Moreover,  thou- 
sands of  persons  who  had  previously  not 
quafifled  will  become  entitled  to  bene- 
fits, inasmuch  as  the  necessary  qiiarters 
of  coverage  can  have  been  obtained  at 
any  time  since  the  beginning  of  the 


Another  feature  of  the  conference 
agreonent  which  is  particularly  com- 
menlaUe  is  the  reduction  in  the  amount 
of  wages  which  a  worker  must  receive  in 
a  calendar  quarta  in  order  to  qualify 
from  $100  to  $50.  The  existing  law  is 
$50  in  wages  in  a  calendar  quarter  but 
the  House  bin  raised  this  amount  to  $100. 
It  will  again  be  recalled  that  the  Repub- 
llean  minority  pointed  out  that  as  a  re- 
sult of  the  $100  requirement  the  exten- 
stoD  to  the  system  to  Puerto  Rico  and  the 
Vbgin  Islands  would  be  unsound.  The 
rasult  would  have  been  that  thousands 
of  persons  in  Puerto  Rico  and  the  Virgin 
Islands  would  not  have  been  eligible  for 
benefits.  Our  position  was  substcmti- 
ated  in  the  report  made  by  a  subcommit- 
tee of  the  Ways  and  Means  Committee 
which  went  to  Puerto  Rico  and  the  Vir- 
gin Islands  following  the  passage  of 
H.  R.  iOOO  in  the  House  f  «r  the  purpose 
of  evaluating  Uie  extension  of  the  social- 
aeeurity  system  to  these  two  possessions. 
As  we  bad  pointed  out.  the  subcommit- 
tee found  that  unles  the  amount  of 
wages  required  was  reduced,  the  exten- 
sion of  the  system  to  Puerto  Rico  and 
tlM  Virgin  Islands  would  have  had  unfor- 
tunate results.  The  conferasoe  report 
remedies  this  defect. 

One  of  the  major  controversial  issues 
was  the  provision  In  the  House  bill  es- 
tabHshliig  a  vast  new  program  of  paying 
benefits  to  permanenUy  and  totally  dis- 
i^.4«l  persoia.  The  Republican  Bki- 
oortty  argued  that  before  launching  into 
this  new  program  on  which  there  was 
no  study  or  imaljsls  made,  an  oppor- 
toBlty  should  first  be  given  to  meet  the 
probtam  at  local  Isvalt  through  the  pub- 
Ito  amiitinoe  programs.  The  Repub- 
Ueaa  mlaortty  reoomoMnded  theraf  ore 
thftt  tlM  fiteil  Qofv«mment  share  In 
th*  AMtotRiMt  pAynents  made  by  tha 
■IfttM  to  OMdy  p«manently  and  totally 
•ad  although  the  Sen- 
It  contained  no  sudi  pro- 


vision, the  conference  agreement  fol- 
lowed the  House  bill  on  this  point. 
,  There  are  many  serious  and  basic  ob- 
jections to  the  establishment  of  perma- 
nent and  total  disability  payments  as 
provided  for  in  the  House  bill  and  no  in- 
formation was  presented  to  the  commit- 
tee during  its  public  hearings  on  this 
question  except  the  vague  recommenda- 
tions of  the  Federal  Security  Agency 
which  also  recommended  a  program  of 
temporary  disability  and  an  over-all  wel- 
fare program  costing  approximately 
$21,000,000,000.  A  payroll  tax  of  15  per- 
cent was  indicated  as  the  approximate 
cost  of  these  programs.  In  my  opinion 
the  extension  of  the  insurance  system  to 
cover  benefits  for  permanently  and  to- 
tally disabled  persons  should  not  be 
adopted  on  a  hit-or-miss  basis  as  in  the 
House  bill,  and  the  additional  estimated 
cost  of  at  least  $700,000,030  a  year  should 
not  be  undertaken  without  careful  regard 
to  the  objectives  to  be  obtained.  The 
conference  agreement  adopting  the  Sen- 
ate amendment  eliminating  this  program 
was  a  commendable  decision. 

VMBIfPLOTMXirT    COUPKNSATIOIf 

In  order  to  be  approved  and  certified 
by  the  Secretary  of  Labor  a  Stats  Un- 
employment Compensation  law  must 
contain  certain  prcvisioiss  set  out  in  the 
Federal  act.  If  the  State  law  is  changed 
so  as  not  to  contain  these  provisions,  or 
if  it  fails  to  substantially  comply  with 
these  provisions  in  the  administration 
of  its  law.  the  Secretary  of  Labor  has 
the  power  to  withhold  certification  of 
the  State  law  for  that  year.  If  the  Sec- 
retary of  Labor  makes  a  finding  either 
that  the  State  has  changed  its  law  so 
that  it  no  longer  contains  the  required 
provisions  or  has  with  respect  to  such 
taxable  year  failed  to  comply  substan- 
tially with  any  such  provision.  Federal 
grants  to  the  State  to  cover  the  admin- 
istrative cost  and  the  90-percent  tax 
credit  will  be  withheld.  If  this  occurs, 
as  it  almost  did  for  the  State  of  Cali- 
fornia azMl  Washington  last  year,  it 
means  that  the  taxpayers  of  that  State 
lose  their  90-percent  credit  against  the 
3-percent  Federal  unemployment  com- 
pei\pation  tax  ai^  that  the  State  will  re- 
ceive no  Federal  fimds  to  cover  the  ad- 
ministrative cost  of  operating  their  un- 
employment compensation  law. 

The  amendment  in  the  Senate  bill 
adopted  by  the  conferee  agreement  is 
designed  to  restrict  the  Secretary  of 
Labor  from  arbitrarily  and  without  jus- 
tification withholding  certification  until 
the  State  Judiciary  has  at  least  had  an 
c^portunity  to  pass  on  its  own  State  law. 
The  Senate  amendment  does  not  deprive 
the  Secretary  of  Labor,  as  erroneously 
alleged  by  the  Department  of  Labor,  of 
any  power  he  now  has  but  it  merely  post- 
pones its  exercise  until  the  Judicial  re- 
view process  of  the  Stats  has  had  an 
opportunity  to  function. 

The  Senate  amendment  adopted  by 
the  conference  agreement  does  just 
three  simple  things:  First,  it  clarifies 
congressional  intent  as  to  the  meaning 
of  the  phrase  "has  changed  its  law  so 
that  it  no  longer  contains  the  provision" ; 
cieond.  it  requires  that  a  claimant  must 
ddiawt  the  remcdiM  afforded  him  un- 
der the  State  law  before  the  Secretaiy 


of  Labor  can  charge  the  State  with  im- 
properly denying  benefits;  and.  third,  it 
gives  the  individual  States  a  90-day  pe- 
riod to  get  in  conformity  after  the  Sec- 
retary of  Labor  has  held  the  State  out 
of  compliance  or  conformity.  This 
amendment  confirms  the  rights  of  the 
individual  States  to  follow  theh:  own 
orderly  review  procedures  and  any  argu- 
ment that  individual  hardship  may  re- 
sult from  delays  occasioned  in  following 
established  judicial  review  procedure  is 
vmtenable.  Every  State  law  has  provi- 
sions for  judicial  review  and  there  is  no 
more  validity  to  the  argxunent  of  delay 
in  this  case  than  there  Is  when  any 
claimant,  whether  his  claim  be  for  un- 
employment compensation,  woiiunan's 
compensation,  old-age  and  survivors  in- 
surance, follows  the  established  State 
review  procedure.  In  the  California  and 
Washington  cases  the  Secretary  of  Labor 
attempted  to  destroy  the  State  judicial 
review  process  in  unemployment  com- 
pensation cases  and  substitute  for  it  his 
own  Judgment,  or  the  Judgment  of  one  of 
his  assistants,  as  to  whether  c*  not  an 
individual  was  entitled  to  unemploy- 
ment compensation  benefits  imder  State 
law.  The  Secretary  of  Labor  can  al- 
wa]rs  withhold  certification  on  the 
grounds  that  the  State  has  failed  "to 
substantially  comply"  and  all  that  the 
Senate  amendment  does  is  to  say  that  he 
cannot  use  a  simple  administrative  bene- 
fit decision  which  had  not  even  been 
appealed  nor  reviewed  by  the  State  ad- 
ministrator or  State  courts,  as  a  basis 
for  faiUng  to  certify  the  State  law.  I 
think  every  Member  of  the  House  should 
hear  the  position  of  the  executive  com- 
mittee of  the  Conference  of  State  Em- 
ployment Security  Agencies  on  this 
amendment.  Their  statement  is  as 
follows  : 

A  state  unemployment-compenBation  law 
to  be  approved  and  certified  by  the  Secretary 
of  Labor  must  contain  certain  provisions  set 
out  in  the  Federal  act  (1603  (a) ).  If  In  any 
later  year  the  State  law  is  changed  so  as  not 
to  contain  these  provisions  or  the  State  fails 
to  substantially  comply  with  these  provisions 
in  its  administration,  the  Sscretary  will  not 
approve  and  certify  the  law  tor  that  year 
(1603  (c)). 

Such  failure  to  certify  means  that  the  em- 
ployers of  the  State  arc  denied  all  credits 
against  the  Federal  unemployment  tax,  and 
that  the  State  agency  is  denied  Federal  ad- 
ministrative grants  for  administration  of  the 
State  law. 

In  the  light  of  the  foregoing  provisions  the 
State  group  submits  that  It  is  the  intent  of 
the  Congress  that  the  State  statute  must 
contain  federally  required  language  and 
State  administration  must  substantiallT 
comply  with  this  required  language  in  Its 
regulations,  interpretations,  and  decisions, 
etc.  Thus  a  State  is  given  some  latitude 
and  discretion  Is  being  required  to  only  sub- 
stantially comply.  It  was  not  intended  that 
the  State  be  compelled  to  follow  the  Secre- 
tary of  Labor's  InterpretaUon  of  federally 
required  provisions  in  every  Instance. 

In  the  California  and  Washington  con- 
formity cases  of  December  1849  the  Secretary 
acted  contrary  to  the  above  InterpreUtlon 
and  incidentally  contrary  to  the  practice  ot 
Federal  admlnlstnttve  ofldala  through  IS 
yvart  of  FMeral-Stote  relations.  The  Secre- 
tary disagreed  with  administratis*  beoeflt 
rulings  which  ruUngi  denied  benaflts  to  car- 
tain  memben  ot  the  union  enp(gwl  in  tbs 
Padflc  water-front  strUce  of  194t.  The  Sec- 
retary ruled  that  tbaaa  declal<»is  changed 
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ths  Stat*  laws  so  tbey  no  leag«  eontalned 
the  reqvdred  provlaioaa. 

The  State  grotq>  subnitta  that  the  appU- 
eatlon  of  the  State  laws  in  these  Inatanree 
waa  properly  a  matter  of  compliance  and  did 
not  pn^wrty  raise  the  question  of  whether 
the  State  law  had  been  changed.  Tlie  See- 
letary  ot  Labor  takes  the  posttlon  that  a 
single  benefit  determlnatimi  or  slagls  admlB- 
tstrative  Interpretation  can  remo^  a  re- 
quired proTlstan  from  a  State  law — thus  put- 
ting him  in  a  position  to  decertify  it.  In 
this  manner  he  la  oomsdetely  circumventing 
a  provlsi<ni  that  a  State  need  only  sutastan- 
tlaUy  comply  with  the  required  provtslons. 
If  the  Secretary  Is  eorrect,  then  it  Is  clear 
that  the  prortslon  that  the  State  can  be 
decertified  only  if  It  falls  to  snhsUnttany 
comply  Is  pure  surplusage. 

The  State  group  does  not  beUere  that  an 
administrattTe  decision  or  Interpretatiosi 
can  remove  from  the  State  law  the  provisions 
enacted  by  Its  l^lslature — nor  can  a  State 
court  through  its  decisions.  However,  tiia 
State  agencies  and  courts  can  fail  to  com- 
ply with  the  Federal-required  provisions  as 
interpreted  by  the  Secretary. 

The  State  group  does  not  beUeve.  how- 
ever, that  the  Secretary  shooki  be  able  to 
raise  a  ooo^jUance  Issue  witii  a  State  ualeas 
and  until  the  parties  adversely  affected  by 
administrative  action  have  pursued  tlielr 
Judicial  r«c:edles  as  provided  in  the  law  of 
that  State.  If  a  party  thinks  that  the  ad- 
mlnlstnitor  la  wrong  in  his  application  ot 
the  Bute  law.  It  Is  the  function  ot  a  State 
court  to  first  determine  the  Issue.  Only  the 
hl^  court  of  the  State  has  the  power  to 
determine  the  meaning  of  the  State  law  and 
whether  the  administrator  Is  complying 
with  it. 

In  furtherance  of  the  Stateli  position 
Is  the  Federal-requirement  sectkn  (SOS  (a) 
(S) )  that  a  State  must  afford  a  fair  hearing 
to  oontectan  -  In  aoocrdano*  with  this  r»- 
qulrement.  States  must  provide  aitmlnhtra- 
tive  hearings  to  contestanta  and  forUicr 
p-ovlde  a  review  to  their  courts. 

The  State  group  strongly  feels  that  tb* 
action  of  the  Secretary  of  Labor  In  the  Call- 
f  omia  and  WaahlngtoD  cases  was  improper 
In  his  PnfHwgK  that  (a)  benefit  dedslaos 
changed  the  law  of  the  State  so  that  tiMy 
no  longer  contained  the  required  proirlsloaa 
and  (b)  he  had  Jurlsdletlon  to  take  tip  the 
matter  although  the  affected  parties  had 
failed  to  pursue  their  Judicial  remedlea  pco> 
vlded  In  the  laws  of  the  State  and  thus 
secure  a  Judicial  determination  of  what  the 
State  law  meant. 

The  Knowland  amendment  Is  designed  to 
eorrect  the  mialnlei  pi  etatioo  fdaeed  on  the 
Federal  statute  by  the  Secretary  of  Labor. 
It  provides,  tn  effect,  that  only  a  State  leg- 
islature can  change  the  law  of  the  State  so 
that  it  no  longer  contains  the  required  pro- 
vlalon.  The  matters  of  benefit  dedsfcms. 
interpretations,  etc  are  clearly  made  mat- 
ters of  compliance  In  aoeeordanoe  with  the 
original  Intent  of  the  Congress.  Iforeorer. 
the  Knowland  amendm^it  requires  that  the 
affMted  parties  pursue  their  remedlee  as 
provided  In  tiie  State  laws  (by  reeeon  of  the 
talr-heartngs  requirement)  before  the  Sec- 
retary Is  able  to  take  Jurtedlctlon. 

In  the  event  that  State  ooorto  hand  down 
dedskms  irtilch  In  the  estbnate  of  the  Sec- 
retary fane  to  substantially  comply  with 
the  Federal^eqnbed  language,  he  can  pro- 
ceed t }  decn-tlfy  the  law.  Also.  If  a  State 
l^Uture  removed  the  required  langaage. 
be  may  proceed  to  decertify  Om  law. 

Hm  State  group  humbly  suhmtts  that  ttM 
Knowland  amendment  dosa  not  add  cr  da- 
tract  ftom  the  powers  of  the  Seuetaiy  as 
p^optrtr  oonatructMl  from  eadstlng  Fsdaral 
law.  The  KnoMand  an*adment  only  darl- 
fles  the  original  wngttf**''"*'  Intent  and 
Obaerranoe  by  the  Secretary. 


As  to  the  case  of  ttw  Insaraooe  provi- 
sions of  B.  R  6000  the  isbutatmt  agree- 
ment represents  a  oooimendalite  adjoi^ 
ment  between  the  House  tam  and  the 
BexiateameDdmenta.  TtaeSesmtevcraioB 
did  not  change  the  present  wiitrhing 
formula  under  the  pufcttc  aiwlHtanre  pro- 
grams because  the  philoeophy  €i  the 
Senate  amendments  is  to  nrnke  the  in- 
surance program  dominant  over  the  as- 
sistance programs.  Having  adopted  the 
Senate  amendment  for  the  new  start 
which  will  result  in  the  paying  of  bene- 
fits to  an  additional  SOO.COO  persons  in 
the  fbst  year  at  a  cost  of  ap|»oximately 
$200,000,000  the  House  conferees  receded 
and  concurred  in  the  Senate  provtrion 
maintaining  the  existing  matddng  for- 
mula. 

The  change  in  the  matchjng  f ormols 
provided  in  the  House  bOl  was  not  satis- 
factory because  it  would  have  onAdriy 
discriminated  against  those  States  which 
are  doing  their  part  in  raising  theb-  as- 
sistance pasrments.  The  effect  ci  tht 
House  provision  would  have  been  to  re- 
diiee  the  ineentive  of  the  States  to  mo- 
vide  adequate  payments  for  ttie  aged,  the 
blind  and  dependent  dsOdreii.  and  woQld 
have  eoeoaraged  the  use  of  th!s  program 
tar  purdy  political  pmpoeea, 

Although,  however,  ttie  eonf  exenee 
agreement  makes  no  change  tai  the  Ped- 
oral  share  of  expendttnres  midcr  ttie  a»- 
sistanee  programs,  it  does  provide  for  a 
new  title  ZIV  makteg  Federal  grants- 
in-aid  available  to  needy  permanently 
and  totally  disabled  ladividaals  as  waa 
specifically  recommended  by  the  Repiib- 
liean  minority.  The  Federal  share  of  ex- 
pemfitares  for  this  new  category  win  be 
three-fourths  of  the  first  ISO  of  the 
State's  average  mmnthly  payment  phis 
one-half  of  the  remainder  wMtdn  an  In- 
dtvidnal  mazinram  of  $50  aa  in  the  case 
cf  old-age  assistance.  As  pofaited  oirt  in 
the  statement  of  tbtt  managers  on  ttw 
part  of  the  House  it  is  eentemplated  that 
the  State  pobUe  assistanee  weneies  win 
work  ekady  with  State  nhahilttatten 
agendfea  In  devdoping  p^rlVrfw  to  assnra 
rehabilitation  in  all  possflile  eases. 

The  OQof eraioe  agrecBMnt  provldea  for 
liwrcailnir  the  astlioriiation  for  aonoal 
approprtetians  for  ■mlmial  and  child 
health  trom  $llJ0O,00t  to  an  antlMnni. 
taon  of  f  IS.000.000  for  ttie  fiscal  year  be- 
ginxdng  Jtfy  1.  IMt.  and  for  each  Itaeal 
year  thereafter  $lfji00,M0.  llieeonfer- 


ing  the  ertppled-cfalklren  procram  to 
$12,000,000  for  the  flaeal  year  hfgtmitng 
July  1.  1950.  and  $15,000,000  each  year 
thereafter,  llieae  proflskiBB  of  the  con- 
ference agreement  mre  a  wmieyaniie  of 
the  proviskma  In  the  Senate  amcndmcBl 
With  ref^wct  to  aid  to  Antmikmt  dill- 
drcn  the  Houae  bm  pruvMed  for  Federal 
participattan  to  the  extent  of  fbor-flfthi 
of  the  lint  $15  of  the  BMbiru  average 
monthly  payment  per  xedplentk  piua 
one-half  of  the  mrt  $•  of  the  ai 
paynent.  ptoB  ona-thkd  ef  the 
der  of  the  avence  paiflMot  wttUn  the 
IndMdMl  MaximaBe  of  $2T  far  the  rela- 
ttve  with  rhom  the  efailirai  are  Itvlas. 
$27  fte  the  first  cfaiU.  and  $lt  lor  eaioh 
additional  diOd.    Ihe  Senate 


cnoutea  luvaiu 


taadtvldual 

tive  with 

$30  for  the  first 


first  $U  of  the  w 
meat  per  ddld* 

wtmirtJ^mf  irtthln 

$27  for  the 

additleaal  etalld  Is  n 

fcrenei 

with  r«peet  totts 

dren  and  the  fivmla 

maximnr  of  $11 

attvewith 


proviiAaos  of  the 


been  Interested.    The 
vlded  thita 

of 


tb^ 

be  Inaested,  the 

redooed  and  at : 

tiei  of  the  aMfatHtv 

would  bea 

dtatenee  In  th> 

may  be  ottfeettOBalli  to 
stand  In  the  way  «f  «»  flnU 

ttda  itclMliil*^ 

Ifr.  IXJUOM-KJII.     Mr.  B^Wlwr.  X 

yidd  the  iimsfiMlir  oCay  Hofei  t»  fbo 

ieatteamn  tnm  Mitkwam  tMtt.  mtJua, 

Mr.  lfZZl&     Mr. 

otnerw  CB  PMi  IS  of  fiM 

on  the  p»t  iof  thi  HUH^Bi  «Hi* 

I  Jahied  the  oIlMP  Wfifiaii  gf  ll»  cottr 

fOTCBce  reports   I JM  $•  •■•  IhoOiiM 
bad  aone  eoMim  skoal  ths 
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« 


12fi66 


CONGRESSIONAL  RECORD— HOUSE 


August  16 


dlUgenUjr  as  I  knew  how  in  attempting 
to  perfect  languMe  that»  In  my  opinion, 
would  be  prtfentble  to  Uie  BLnowland 
amendment  I  woctod  with  the  gentle- 
man from  Georgia  [Ifr.  Camp]  as  well 
as  I  knew  bow  in  an  effort  to  obtain 
provisions  for  disability  insurance  under 
title  n.  I  signed  the  conference  report 
even  though  the  flrst^was  left  in  and  the 
oUier  was  left  out 

Maybe  my  reasons  for  signing  it  might 
be  helpful— at  least.  I  offer  them  in  the 
h<q?e  they  may  be  helpful— to  Members 
in  making  up  their  minds  ta  to  what 
action  should  be  taken  on  this  confer- 
ence report  The  conference  report  it- 
self is  a  sew  bilL 

The  House  passed  a  bilL  The  Senate 
struck  everything  after  the  enacting 
clause  and  wrote  a  new  bilL  The  con- 
ference report  itself  is  a  third  bill.  It 
is  very  technical,  detailed,  and  involved, 
as  the  gentleman  from  Georgia  (Mr. 
Camp]  pointed  out 

Your  Ways  and  Means  Committee 
W(»iced  all  of  last  year  on  the  subject; 
the  Senate  Finance  Committee  worked 
all  this  year  on  the  subject  Everyone 
I  know  of  who  favcws  a  liberalization  of 
the  Social  Security  Act  is  in  favor  of 
what  is  in  this  conference  report,  with 
the  excepUcm  of  the  Knowland  amend- 
ment 

There  are  some  people  who  are  not 
completely  satisfied  with  the  conference 
repmrt.  of  course:  some  people  wanted 
more  than  we  could  get,  and  others  would 
have  liked  to  see  certain  provisions 
omitted  or  changed.  But  as  one  con- 
feree I  want  t>)  tell  you  that  it  is  my 
honest  opinion  that,  if  you  send  this 
conference  report  back  to  the  conferees, 
with  or  without  instructions,  the  entire 
subject  may  be  reopened.  So  that,  if 
we  come  back  to  you  again,  wc  will  come 
back  to  ycu  with  the  Knowland  amend- 
ment; we  will  come  back  to  you  without 
:  total  and  permanent  disability  under 
title  n;  and  we  are  more  than  likely  to 
[Cams  back  to  you  lacking  s(»ne  of  the 
I  things  that  are  in  this  bill  that  all  of  us 
flavor. 

The  gentleman  from  New  York  [Mr. 
tUKKD]  has  pointed  out  that  there  is  a 
imatter  of  time  involved  in  this  issue. 
[We  have  got  to  do  something.  This  bill 
must  be  signed  by  the  President  by  the 
[20th  of  Augusi  if  the  benefits  to  some 
[S.000.000  people  that  are  increased  as 
'  the  result  of  this  amendment  are  to  be 
[paid  for  the  month  of  September,  which 
I  would  be  the  1st  day  in  October.  Cer- 
[lainly.  we  should  not.  in  my  opinion,  re- 
elect the  work  of  the  conference  commit- 
e  because  of  our  objection  to  one  thing 
it.  I  am  just  as  opposed  to  this  pro- 
as any  of  srou.  We  said  in  the 
Itatement  cf  the  House  managers,  if  you 
tiuii  to  page  122.  that  we  considered 
Knowland  amendment  to  be  nothing 
the  world  but  stop-gap  legislation, 
entire  subject  matter  must  be 
>ked  into.  The  Seeretaiy  of  Labor 
tell  you,  in  my  opinton.  if  you  call 
I.  that  there  needs  to  be  some  legisla- 
in  this  area  that  the  Knowland 
lent  aerts  to  improve. 


Mr.  JACOBS.    Mr.  Speaker.  wiU  the 

iiillMniii  jliiltlT 

Mr.  MILLS.    I  fiOA  to  the  gentleman 


Mr.  JACOBS.  As  I  understand  the 
Knowland  amendment,  it  does  not  re- 
quire litigation  and  interpretation  of  an 
original  State  statute  to  comply,  but 
rather  once  the  statute  is  enacted  and 
it  has  been  declared  in  compliance,  there 
must  be  a  determination  of  any  interpre- 
tation under  that  statute;  is  ttuit 
correct? 

Mr.  MTTia.  It  has  to  do  with  com- 
pliance under  the  Stata  statute  by  the 
administrator  of  unemployment  com- 
pensation within  the  State. 

Mr.  JACOBS.  But  not  original 
axmpliance. 

Mr.  MILLS.  The  gentleman  is  think- 
ing of  conformity. 

Mr.  JACOBS.    Yes. 

Mr.  MILLS.  No;  it  has  nothing  to  do 
with  that.  It  has  to  do  with  compliance 
by  the  State  administrator,  with  the 
State  law,  which  is  in  conformity  with 
Federal  standards,  supposedly. 

I  trust  that  the  committee  of  con- 
ference may  receive  the  approval  of  the 
House  in  this  matter.  I  would  hate  to 
see  this  go  back  to  conference.  We  have 
a  lot  of  tilings  to  do  that  are  very  im- 
portant in  the  closing  days  of  this  ses- 
sion between  now  and  such  time  as  we 
adjoi^u  or  leave  here.  We  have  a  tax 
bill  tp  write.  These  same  men  on  the 
Committee  on  Ways  and  Means  and  the 
Finance  Committee  are  busily  engaged 
in  attempting  to  prepare  and  bring  to 
you  this  interim  tax  bill  requested  by 
the  President  Our  lime  will  be  pretty 
well  taken  up.  If  you  send  this  report 
back  to  conference  there  is  no  telling 
when  we  can  bring  a  new  report  back 
to  you  as  a  matter  of  time.  Certainly, 
I  think  I  am  rigl.t  in  saying  that  we  will 
not  have  anything  b-tter  for  your  con- 
sideration than  we  tiave  today. 

Now,  a  subcommittee  in  our  commit- 
tee has  been  appointed  to  study  unem- 
ployment Insurance.  The  gentleman 
from  Rhode  Island  IMr.  }^kani>],  one  of 
the  ablest  Memt)ers  of  the  House,  is 
chairman  of  the  subcommittee,  charged 
with  the  responsibility  of  considering 
the  entire  field  of  unemplojrment  com- 
pensation ei'.her  tills  fall  or  next  year 
and  leporting  back  t-  the  full  commit- 
tee such  amendments  as  that  subcom- 
mittee feels  should  be  adopted  to  im- 
prove the  imemployment  compensation 
system.  I  know  my  good  friend  is  op- 
posed to  the  Knowland  amendment.  I 
know  that  one  of  the  first  acts  of  that 
subcommittee  will  be  to  prepare  per- 
manent legislation  that  will  improve  the 
situation  and  repeal  the  Knowland 
amendment 

Mr.  PORAND.  M*.  Speaker,  will 
the  gentleman  yield? 

Mr.  MILLS.  I  jrield  to  the  gentleman 
from  Rhode  Island. 

Mr.  PORAND.  Will  my  good  friend 
from  Arkansas  not  admit  that  this  will 
make  our  task  so  much  more  difiBcult? 

Mr.  MILLS.  Yes.  the  task  will  be 
more  difllcult  as  the  result  of  the 
Knowland  amendment.  We  argued  that 
in  the  conference.  But,  I  think  my 
friend  from  Rhode  Island  will  admit  that 
the  conferees,  the  members  of  his  own 
committee  who  served  with  the  full  com- 
mittee, did  just  as  good  a  job  as  they 
could  do  in  the  first  instance,  and  I  am 


trying  to  Impress  on  jrou  that  we  will  not 
be  able  to  do  a  better  job  if  it  is  sent 
l)ack  for  further  conference  with  the 
Senate. 

I  am  afraid,  my  friends,  and  I  am 
deeply  concerned  about  it.  that  if  we 
send  this  conference  report  back  we  will 
come  back  to  you  with  one  that  is  not 
as  good  as  we  tiave.  Your  House  con- 
ferees took  every  provision  that  the  Sen- 
ate adopted  which  liberalized  Social  Se- 
curity; every  one  of  them  that  was  not 
already  contained  in  the  House  bill. 

We  obtained  as  much  out  jf  the  Senate 
as  we  are  going  to  be  able  to  get  from 
them,  even  if  .ve  stay  with  them  until 
Christmas.  I  certainly  hope  the  confer- 
ence report  will  not  be  recommitted,  and 
that  the  House  wiU  accept  the  report  in 
spite  of  the  Knowland  amendment,  with 
assurances  from  the  Committee  on  Vf&ys 
and  Means  as  contained  in  the  report 
that  there  will  lie  a  study  of  the  entire 
matter  and  that  legislation  can  be  pre- 
pared and  will  be  prepared  to  correct  the 
situation  on  a  permanent  liasis. 

Mr.  REED  of  New  York.  Mr.  Speaker. 
I  yield  6>2  minutes  to  the  gentleman 
from  Wisconsin  fMr.  BysnesI. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker,  taere  is  one  thing  I  trust  I  will 
never  do  as  a  Memlier  of  the  House,  and 
that  is  to  have  my  position  on  any  par- 
ticular piece  of  legislation  not  clear  to 
the  Members  or  to  my  constituents.  I 
hope  that  there  will  never  be  any  ques- 
tion with  regard  to  my  purpose  or  motive 
behind  any  action  that  I  might  take. 

Let  me  state  that  the  gentleman  from 
New  York  [Mr.  Lynch]  was  correct  in 
ills  letter  which  he  circulated  among  the 
meml}ership  this  morning  to  the  effect 
that  there  would  be  a  motion  to  recom- 
mit, or  an  attempt  at  least  on  the  part  of 
the  minority  to  offer  such  a  motion,  be- 
cause, Mr.  Speaker,  it  is  my  intention  to 
seek  recognition  at  the  proper  time  to 
offer  a  motion  to  recommit,  with  in- 
structions to  the  House  conferees. 

I  have  two  purposes  in  doing  so.  Let 
me  make  this  clear.  No.  1  is  to  try  to 
close  out  any  attempt  to  remove  the 
Knowland  amendment  from  the  confer- 
ence report.  No.  2  is  to  try  to  call  atten- 
tion to  what,  to  me  and  to  many  people 
involved,  is  an  inequity  created  in  the 
bill  by  the  conferees. 

As  to  the  first  purpose,  may  I  make  it 
perfectly  clear  that  I  for  one  at  least 
believe  that  the  Knowland  amendment 
is  a  sound  addition  to  the  unemplosrment 
compensation  laws  of  this  Nation.  I  for 
one  have  confidence  in  the  integrity  and 
honesty  of  our  State  governments  and 
our  State  legislatures  and  also  in  our 
State  administrators.  I  Uiink  it  comes 
with  somewhat  poor  grace  for  the  ma- 
jority leader  and  others  to  suggest  that 
the  State  administrators  and  State  leg- 
islatures are  going  to  act  in  a  capricious 
manner;  that  they  are  going  to  try  to 
destroy  the  benefits  of  unemployment 
compensation  to  the  workers  in  their 
States  by  twisting  and  turning  the  lan- 
guage of  their  various  State  laws.  Let 
me  remind  the  gentlemen  that  unem- 
ployment compensation  laws  originated 
in  the  States.  Unemployment  compen- 
sation systems  are  still  State  systems. 

Oh.  I  know  that  great  effort  has  Ijeen 
made  by  certain  persons  in  the  admin- 
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Istratlon  to  etimtnatp  eompietelr  State 
unemployment  compentatton  laws  and 
drac  it  aU  In  here  to.  Washiogton  to  that 
you  would  have  one  standard  vawmgHaw 
ment  compenaayon  law.  Tbey  woold 
eliminate,  for  instance,  laws  In  the  State 
of  Wisconsin  which  give  nteogxAtioa  to 
an  experience-rating  prtnefple  and 
which  have  worked  for  the  good  of  both 
industry  and  labor.  I  know  that  is  the 
objective  ol  many.  It  has  been  a  battle 
that  has  been  waged  for  many  years. 

X  have  eonfidenee,  however.  In  ttie 
State  administratiaas  and  I  therefore 
want  to  do  everything  I  can  to  dose  out 
any  attempt  to  ranare  the  Knorsiand 
amendment  from  this  bilL 

At  this  point  Mr.  Speaker,  I  should 
also  like  to  make  dear  that  my  opposi- 
tkm  to  the  basic  provisioos  of  this  legis- 
lation stons  from  the  gross  tnequlties  I 
feel  it  contains.  My  analysis  ct  those 
inequities  is  contained  in  a  broadcast  I 
made  to  my  constituents  on  October  11. 
1949.  at  the  time  the  biU  passed  the 
Bouse,  and  I  include,  at  this  point,  a  copy 
of  the  script  of  that  broadcast: 
TOus  Wmbhimuixm  Otwkk 
(Program  for  October  11,  1M9) 


Last  week,  tbe  Boon  paaiacl  tb»  aodal' 
MCurity-re'Tl&lon  bUL 

Briefly,  the  bm  extends  aoelBl-Mcnrlty  cov- 
erage to  11.000.000  more  persons.  proTldes 
an  average  increase  at  TO  percent  tn  present 
benefits,  creates  a  new  rtaastfW^tton  of  totally 
and  permanently  disabled,  credits  World  War 
n  veterans  with  time  in  service,  and  increases 
the  amotint  to  be  collected  in  future  years 
In  taxes  upon  employees  and  employers  and 
•eU-employed  persons. 

This  bm  must,  of  course,  pass  tlie  Senate 
before  becoming  law.  AoconUng  to  the  pr«»> 
9Dt  plans  of  the  administration.  It  wm  not 
be  eoosidered  by  the  Senate  this  year  bat  wm 
be  torongjit  up  In  1960.  It  Is  beilevsd  la 
Washlngttm.  however,  that  the  Senate  wm 
pan  substantially  the  same  UU  at  that  tUns. 

On  f»"*i  passage  of  this  Ull  In  tbs  Bouas 
of  Representatives,  your  Congressman  found 
hlmsrif  In  an  Increasingly  familiar  position. 
I  was  1  of  14  lonrty  Members  who  voted 
against  the  measure.  TXks  number  of  us  irtao 
are  opposing  the  grandiose  proposals  now 
being  dlshsd  up  In  Congress  si^ieats  to 
Himiniah  each  day.  I  am  rapidly  reaching 
the  conclusion  that  I  wm  soon  become  a 
minority  of  one  If  the  present  trend  con^ 
tlnuea. 

In  any  event.  I  am  sure  that  yon  realise 
that  my  votes  sgalnst  thit  end  other  pro- 
posals have  not  been  cast  lightly  nor  wtthoot 
a  good  deal  of  study  and  InvesUgatioa  at  all 
of  the  factors  Involved.  In  this  case.  I  was 
a  member  of  the  committee  whi^  handled 
this  bill.  For  the  past  8  months,  we  have 
UteraDy  eaten,  slept,  and  drank  sodal-aa- 
curlty  reviakm.  This  continuous  study  eon- 
Tinced  me  that  this  btu  Is  unsound,  and  I 
hope  to  t^  you  why  during  this  viatt  to 
your  Washington  olBoe  ttmight.  

I  cannot  deny  that  thsre  are  some  vary 
meritoriow  provisions  in  the  sodal-aecurlty 
revl^on  bm  which  passed  the  Bouse  last 
week.  The  Inclusion  <rf  some  or  many  mer- 
ItoriouB  provisions  In  a  bill,  however,  does 
not  make  that  legislation  soood.  We  mart 
always  balance  the  good  with  the  bad.  the 
safe  with  the  dangeroua.  the  sannd  wttt  Um 
i^anuTMi  If  this  is  done  with  the  new  aodaU 
securlty  bill,  in  my  opinion,  one  Is  forced  to 
oonetude  that  the  bad  far  outweighs  ttis 
good. 

Ibuiy  of  tlie  reTorms  contained  in  the  bai 
ptT^«»i«»Ht  to  the  program  of  ptAOe  aastaa- 
ance  to  the  aged,  the  band.  dipendMBt  ddt- 
dran,  and  perma— ntly  dt— hted  are  graaily 
needed  and  praiseworthy.  My  prlndpal 


aw  Mil.  to  xw 
It  falls  m  many  major  iiyeett  to  do  tha 
Ttry  thtaffi  that  a  Ubcral  and  sOeeUve  social- 
seenrtty  i/my  am  shiwM  tfo. 

rtmtkttt.  flist.  the  soelal  - 
cem  f  or  the  peopls 
protection. 

This  biU  docs  toeraaas  tha  baotfts  to  be 
paid.  b«t  tt  must  be  thoroughly  mdarstood 
that  tt  doca  not  luovlde  aiv  xatlnueat  bena- 
fita  for  thoae  who  have  not  aeqolred  insur- 
ance sUtus.  Ths  bm  astands  oovenge.  but 
it  does  not  provide  any  coverage  tor  the  great 
majority  of  today's  older  peopte.  Only  ona- 
thbd  of  the  6.aO0j000  men  over  66  today  are 
insured  under  this  program,  and  only  one- 
fourth  of  the  6J00.fl00  women  over  tt  are 
either  insured  or  are  the  wlvm  or  widows 
of  insured  men.  This  Is  trus  becauae  only 
tlioae  who  were  fortunate  cnoogh  to  hava 
remained  at  work  for  much  of  the  time  since 
the  program  actually  started  ta  IStT  oould 
obtain'  the  neoeassry  calendars  of  covered 
employment.  This  bin  does  not  eortaetthat 
HtuatKm  m  any  way.  This  prugram.  adver- 
tised fftr  and  wide  as  a  social  program,  oArs 
nothing  for  todays  needy  agsd. 

Mow.  this  fact  la  ULOgiitairt  sometimes 
by  the  supporters  of  ald-«Ci  and  suitivma' 
Insurance  and  Is  raUonallaed  by  the  argu- 
ment that  this  disertmtnatlon  is  JuMlled 
because  the  program  Is  an  tnaoaae^  propam 
and  tteae  who  receive  tbe  baoattla  hava  paid 
for  thoae  beneOta.  Let  us  be  hcne^  with 
oorstfvcs  and  ase  whfStiaar  this  Is  trae. 

All  aetttaHas.  inctuOng  those  with  the  8(v 
dal  aecuilty  AdmlniatratlanL.  admit  that 
thoee  persons  now  on  tbe  tasoraaos  tftnedt 
nOz  hsve  not  paid  the  eosti  ef  the  benettts 
Oiey  are  preeottly  leuftHng.  They  agrac 
farther  that  thoee  who  wfll  laeslva  bCBCftta 
durtx«  the  neat  SO  yean  wfll  aot  hava  paid 
for  Uke  tn»  east  of  the  bencAts  that  they 
wm  receive.  They  agree  that  a  total  tas  of 
over  6  percent  is  iiiiuiaaaif  to  flnaaoe  the 
program.  As  long  as  the  tax  Is  under  that 
rate,  and  tt  is  pteeentty  S  pecoent.  tt>e  pro- 
gram  cannot  be  called  an  Ixwaraoee  program. 

In  effect  what  Is  happening  is  timt  tha 
present  sodal-secorlty  tana  ass  paying  for 
one-third  the  ooat  of  Vbm  program;  the  other 
twD-ttlrds  leiatamU  a  gcsKral  peaaion.  and 
It  wm  be  paid  for.  not  by  our  generattcm.  tsK 
hf  the  next  and  tt»  next.  Most  mportaat 
since  this  Is  not  aa 
ing  paid  for  by  cuiieal  tame.  It  Is 
to  see  the  Justlfleatlan  for  ttie  _ 

of  tbe  toieipmiltf  <<  Ueatment  to  oar  !»■■«;< 
aged  populattan  aad  the  abaotata  dletrlialna 
tlon  against  two-thlrda  of  that  groop. 

We  must  rsmember,  aad  laiwmber  w^ 
that  tills  program  does  not  capita  at  soasa 
future  date.  There  la  no  end  to  It.  It  raaa 
Into  peipetulty.  Twit  wa  are 
oncoming  gensratlaaa  to  pay 
of  doUaia,  gtvtag 

la  tha  matter.   Wk  wa  Mndlna.  lor 
the  taxpayers  of  MiO  to  a 
•10,OOOjOOOjOOO  a 
We  are  oWlgatftn  thcal.  for  Instawne.  to 

a  aawpropcamof 
the  eoat  aad  eatent  of 
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•nd  two-tblrda  grttultous  pnulon— thanks 
to  the  polltlcUns  and  to  the  Inability  of  fu- 
ture generations  to  protect  themselves 
•Calnst  this  robbery. 

Who  can  say  what  new  pressures  will  short- 
ly arise  and  what  new  concessions  will  be 
made  as  more  and  more  people  seek  to  be  cut 
Into  this  gigantic  pie?  Plainly,  our  trouble  is 
that  we  are  attempting  to  maintain  the 
fiction  of  a  contributory  insurance  system, 
because  Ic  soimds  good,  and  to  superimpose 
upon  it  a  general  pension  system  for  every- 
body, becaiise  that  brings  in  more  votes. 

The  solution,  it  seems  to  me.  is  a  complete 
overhaul  of  the  present  system  upon  a  pay- 
as-we-go  basis  ellminstlng  the  present  dls- 
crlmlnstions  between  segments  of  oiir  pop- 
ulation. As  a  prerequisite  to  this  complete 
overhaul,  we  need  a  thoroxighgoing  and  Im- 
partial examination  and  study  of  the  whole 
field  by  qualified  and  nonpartisan  experts 
who  can  devote  their  full  time  to  a  complete 
and  unbiased  survey.  Strangely  enough, 
this  has  never  been  done.  Until  It  is  done, 
however,  snd  the  groundwork  tot  a  sound, 
equitaMe.  and  workable  program  Is  laid,  we 
shall  continue  to  be  plagued  with  the  un- 
fairnesses of  tho  present  sjrstem,  and  we  shall 
continue  to  thrust  oxir  burdens  onto  the 
backs  oi  our  children  and  our  children's 
children. 

I  am  not  submitting  my  motion  to  re- 
commit on  the  basis  of  those  general  and 
basic  delects  of  the  legislation. 

My  second  purpose  is  to  try  to  call 
attention  to  Just  one  of  the  inequities 
created  by  the  conferees.  I  am  under 
no  illusion  that  this  inequity  will  be  cor- 
rected by  my  motioa  I  am  under  no 
Illusion  that  my  motion  to  recommit  will 
ccrry.  This  inequity  taken  by  itself  may 
not  satisfy  Members  from  other  States 
as  a  Justification  for  recommitting  the 
report.  I  do.  however,  want  to  use  this 
means  in  order  to  call  your  attention  to 
the  inequity  which  exists  and  its  particu- 
lar reference  to  the  State  of  Wisconsin. 

As  the  bill  passed  the  House,  provision 
was  made  for  the  coverage  under  the 
old-age  and  siirvivors  insurance  system 
of  public  employees,  employees  of  cities 
and  municipalities,  even  though  they 
may  be  also  covered  under  a  retirement 
plan  within  the  State.  As  the  bill  comes 
from  the  Senate,  if  they  belong  to  such 
a  system  they  are  prohibited  from  any 
coverage  under  the  act. 

Back  in  1943.  in  the  State  of  Wisconsin 
we  adopted  a  State  retirement  fund,  and 
we  provided  for  a  pension  or  annuity 
system  for  persons  who  were  employed 
bj  cities,  by  States,  and  by  local  units  of 
Oovernment.  We  now  have  about  9,000 
people  in  that  system.  At  that  time,  in 
1943.  when  the  legislature  passed  that 
act.  it  provided  that  in  the  event  provi- 
sion la  ever  made  for  coverage  under  a 
national  system,  the  two  systems  should 
be  Integrated.  In  other  words,  they  fore- 
saw and  did  in  1943  what  most  industries 
are  doing  today  with  the  approval  of 
their  labor  unions.  They  provided  for  a 
system  of  integration.  This  bill  as  it 
comea  fnm  conference  absolutely  pro- 
hibits integration,  even  though  the  SUte 
back  in  1943  designed  its  law  on  that 
basis.  Durtni^  the  conference  a  provi- 
sion was  agreed  to  by  the  conferees  which 
vcNild  have  taken  care  of  this  injustice, 
but  then  r.  flood  of  telegrams  were  sent 
out  by.  tome  of  the  national  organiaa- 
tiooi  dloAbjacted  to  the  original  word- 
iBf.  aal  so  the  oonteraas  changed  their 
■itodl^They  struck  It  out.  even  though 


an  agreement  was  made  and  rea^shed 
with  all  of  these  national  organizations 
which  met  their  objections  completely. 

As  the  bill  now  stands  a  public  em- 
ployee who  does  not  belong  to  a  retire- 
ment system  is  covered  by  the  survivors 
insurance  provisions  of  the  bill.  But  if 
he  belongs  to  a  State  or  local  retirement 
plan  he  Is  prohibited  from  being  covered 
by  the  national  plan. 

For  a  mora  complete  analysis  I  will 
Include  at  this  point  a  memoranda  cov- 
ering the  effect  of  this  situation  upon 
public  employees  in  Wisconsin: 

As  passed  by  the  House,  H.  R.  6000  en- 
abled persons  under  existing  retirement  sys- 
tems for  public  employees  to  be  included 
under  the  Federal  old-age  and  survivors  in- 
surance system  if:  (a)  The  State  legisl attire 
approved,  (b)  the  employees  covered  agreed 
by  a  two-thirds  vote  at  a  referendum  elec- 
tion. The  Senate  version  of  H.  R.  6000  ab- 
solutely bars  all  persons  under  such  existing 
retirement  system  from  procuring  the  bene- 
£ts  of  social  security,  and  also  excludes  fu- 
ture incumbents  in  these  positions.  This 
Sec  te  action  disregarded  the  recommenda- 
tion on  this  point  made  to  the  Senate 
Finance  Committee  by  the  advisory  council 
on  social  security. 

Since  those  under  retirement  systems  In 
other  States  insist  on  being  excluded.  It  is 
only  natural  for  (Congress  to  agree  thereto. 
However,  no  barm  whatsoever  would  be  done 
to  these  employees  throughout  the  country 
if  this  cxclxislon  were  modified  so  as  not  to 
be  applicable  to  the  Wisconsin  retirement 
fimd. 

Wisconsin  is  the  only  State  which  has 
framed  a  retirement  system  for  State,  county, 
and  municipal  employees  which  has  as  Its 
foundation  complete  integration  with  social 
security.  This  has  been  In  the  law  estab- 
lishing the  Wisconsin  retirement  fund  since 
it  was  first  enacted  in  1943.  Therefore  an 
amendment  providing  that  such  exclusion 
of  existing  systems  would  not  be  applicable 
where  the  law  already  provided  for  integra- 
tion would  affect  only  the  Wisconsin  retire- 
ment fund  and  no  other  system  a.iywhere 
in  the  country.  Such  an  amendment  could 
read  "unless  the  State  or  political  subidlvl- 
sion  by  which  such  retirement  system  was 
established  had  in  effect  on  January  1.  1950. 
a  statute,  ordinance,  or  other  legislative  act 
pn>viding  for  making  such  retirement  sys- 
tem supplementary  to  the  insurance  sjrstem 
established  by  this  title." 

In  Wisconsin  there  is  complete  agreement 
In  favor  of  such  integration  by  (a)  covered 
employees,  (b)  the  legislature,  (c)  munici- 
pal governments.  Under  the  Wisconsin  law 
the  integration  Iwcomes  automatic  when 
Ck>ngress  authorizes.  The  existing  system 
continues  as  a  supplementary  system  so  that 
upon  retirement  an  employee  would  receive 
teneflts  from  both  systems. 

The  integration  of  the  Wisconsin  retire- 
ment fund  with  social  security  is  essential 
fir  the  following  reasons: 

1.  Under  the  Senate  version  counties, 
cities,  villages,  etc.,  not  tmder  the  existing 
sjrstem  are  eligible  for  inclusion  under  social 
security.  These  could  then  subsequently 
come  under  the  Wisconsin  retirement  fund 
and  procxire  dual  coverage.  This  would  un- 
dermine the  basic  Wisconsin  plan  because 
the  128  counties,  eltlea.  and  villages  now 
covered  would  be  denied  inclusion  under 
•oclal  seetirlty.  while  the  463  other  counties, 
citlea.  and  villages  could  give  their  employees 
the  full  bentflta  ot  both  the  Wisconsin  sys- 
tem and  aodal  security. 

a.  Permitting  such  Integration  would  only 
trwit  the  SO.OOO  State,  county,  and  municipal 
•mployees  under  the  Wisconsin  retirement 
fund  the  same  as  the  many  persons  in  private 
•mployment  who  are  both  under  social  se- 
curity and  a  supplementary  system. 


S.  liiany  individuals  who  have  worked  in 
private  employment  most  of  their  lives  are 
now  under  the  Wisconsin  retirement  fund, 
and  will  receive  annuities  entirely  insuffl- 
cient  to  support  them  because  of  the  few 
years  of  public  employment.  Inclusion  \in- 
der  social  security  is  essential  if  they  are  to 
receive  any  consideration  for  many  years  of 
private  employment  and  thus  receive  an  ade- 
quate annuity. 

4.  The  Wisconsin  system  provides  no  an- 
nuity for  a  widow  and  minor  children  when 
an  employee  dies  before  retirement. 

5.  The  Wisconsin  system  makes  no  direct 
provision  for  surviving  aged  widows. 

6.  The  monthly  payments  to  the  Wisconsin 
system  would  be  reduced  by  the  amount  of 
the  payments  to  social  security,  but  the  ag- 
gregate annuities  from  both  systems  would 
substantially  exceed  the  annuity  payable 
from  the  Wisconsin  system  only. 

7.  If  the  same  benefits  are  provided  under 
the  Wisconsin  system  as  would  be  available 
from  integration  with  social  secxirity,  the  cost 
to  the  public  employee  and  the  taxpayer  in 
Wisconsin  would  be  materially  raised.  Thus 
these  persons  would  have  to  underwr^ite 
social-security  benefits  to  citizens  generally, 
and  then  be  compelled  to  pay  a  second  time 
to  provide  the  same  benefits  for  themselves. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Wisconsin  [Mr.  BtrmesI 
has  expired. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
ask  unanimous  consent  that  all  Mem- 
bers may  have  five  legislative  days  in 
which  to  extend  their  remarks  at  this 
point  on  the  confei-ence  report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

Mr.  EEERHARTER.  Mr.  Speaker. 
the  so-called  Knowland  amendment  is 
an  attempt  to  destroy  the  uniform  and 
fair  administration  of  the  Federal-State 
imemployment  compensation  system. 

I  am  quite  sure  that  if  the  House 
could  adequately  debate  this  amendment 
it  would  be  overwhelmingly  rejected. 

SOCIAL     SZCITRrrT     AND    OLD-AGE    PENSIONS 

Mr.  NOLAND.  Mr.  Speaker,  the 
House  today  is  enacting  one  of  the  most 
necessary  pieces  of  legislation  which  has 
been  before  the  Eighty -fiist  Congress. 
The  new  social-security  bill  makes  great 
strides  in  improving  social  security  ben- 
efits for  the  millions  of  wage  eaimers  of 
this  country. 

One  of  the  greatest  Improvements  is 
the  fact  that  10,000,000  more  workers  are 
brought  within  the  coverage  of  the  pro- 
visions of  this  legislation.  In  addition, 
self-employed  persons  may  now  be  eli- 
gible for  social  security  benefits.  Of 
course,  this  is  with  the  exception  of 
members  of  various  professions  who  do 
not  wish  to  be  covered.  The  self-em- 
ployed may  pay  a  social  security  tax  1^^ 
times  that  of  the  regular  contribution, 
and  thereby  avail  themselves  of  social- 
security  benefits. 

This  bill  also  provides  an  increase  in 
benefits  up  to  77  percent  on  the  aver- 
age. With  this  increase  in  benefits, 
social  security  will  come  much  nearer 
meeting  present  needs  of  retired  work- 
ers.  Minimum  benefits  would  be  in- 
creased from  $10  to  $20  jper  month,  and 
maximum  benefits  would  be  increased  to 
$80  a  month.  In  addition,  the  maxi- 
mum family  benefit  payments  have 
been  increased  from  |i6  a  month  to  $1S>0 
»  month. 
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A  retired  worker  Is  entitled  to  SO 
cent  extra  irhen  bit  wife  readies  n. 
He  is  also  entitled  to  75  percent  for  tak 
first  child  under  18  years,  and  an  addi- 
tional SO  percent  for  each  additional 
child.  A  worker's  widow  receives  7S  per- 
cent of  the  beneflts  her  htubaod  would 
have  received. 

Evm  with  the  pasage  of  tliii  In- 
creased social  security  leglilatkm.  the 
problem  of  (rid  age  security  is  still  an  ex- 
tremely pressing  ooe  because  of  the  mil- 
lions of  older  citizens  in  our  Natioa  who 
have  never  had  an  opportunity  to  work 
in  social  security-covered  cmsdoymenL 
Recent  stodies  diow  that  those  per- 
sons 65  or  over  ntmiber  approximately 
11.500.000  in  1950.  and  constitute  aboirt 
7.7  percent  of  the  population.  Fewer 
than  20  percent  of  those  now  66  and 
over  are  financially  independent,  and 
the  pensimis  or  charitable  alknranoes 
are  lower  than  the  minimimi  amount  set 
in  offidal  surveys  needed  to  maintain 
them  in  good  health. 

The  President  of  the  United  States 
has  called  a  Nation-wide  conferoice  for 
this  month  on  the  problons  of  our  aged 
citizens.  As  the  Federal  Social  Security 
Adrainirtzator  has  said,  "the  nub  oi  the 
problem  i$  not  so  much  that  ci  adding 
years  to  life  as  that  of  adding  life  to 
years." 

From  my  own  experience  daring  the 
many  tours  which  I  have  made  of  the 
Seventii  District,  I  have  talked  with  great 
numbers  of  our  elder  dtisens  who  are 
receiving  very  small  sums  under  old-age 
assistance  which  are  pitifully  inadequate 
to  keep  them  in  any  kind  of  good  health 
and  In  decent  living  condltinns  I  dis- 
cussed their  problems  with  4hem  and 
know  of  their  difficulties  first-hand. 

Private  pension  plans,  which  are 
spreading  at  a  rapid  rate,  are  pointing 
the  way  to  a  universal  old-age  pension. 
Today  pensions  are  itrovided  for  many 
of  the  large  organised-labor  groups,  such 
as  the  miners,  steel  workers,  and  the 
automobile  workers.  Qovemment  olll- 
r^yjie  and  employees  may  obtain  pensitms 
on  a  contributory  basis.  A  majority  of 
the  industrial  pensions  are  noncon- 
tributoiy  and  are  paid  by  the  company 

concerned.  

The  miners'  jtateion  has  been  at  great 
benefit  to  my  own  district  in  southern 
Indiana.  The  aged  persons  to  whom  I 
talked  to  do  not  b^^rudge  this  onxtr- 
tunity  for  independence  and  a  decent 
living  to  the  retired  miners.  As  I  told 
John  L^  Lewis,  the  miners'  pension  has 
been  a  vvmderful  thing  to  many  of  our 
Seventh  District  residents.  However, 
the  people  are  fully  cognisant  that  th^ 
and  their  families  are  helping  to  provide 
these  general  pensions  to  the  various  seg- 
ments of  our  natioiial  economy.  Anyone 
today  who  buys  ooal.  an  automobile,  or 
any  steel  product  is  providing  his  part 
of  the  iTfTtflo'^  for  the  wotkers  in  %bom 
industries.  Is  tt  any  wonder  HuX  the 
aged  generally  are  interested  In  a  good 
pension  which  will  oiable  them  to  main- 
tain a  reasonable  standard  of  living  in 
which  ttaey  can  enKor  an  hadependcpca 
in  their  later  years?- 

I  strongly  feel  ttet  actkm  dMmld  ba 
taken  to  meet  the  needs  of  these  older 
retired  cltiauis  who  have  never  had  an 
(^nxurtunity  to  be  covered  by  social  seco- 


xHy.    IT  it  Is 


for 


tevettaw     the 

to     a   Slate 


woold  do  a  mat  dsel  to  mritatom  a     strtkes. 
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There  is  only  one  reel  snswcr  to  this 
problem  as  I  see  it.  and  that  is  a  Federal 
old-ace  r^*»«*«»*  to  iakB  the  plaee  eC  old- 
age  assistance.  It  would  rednee  the  ad- 
ministrative easts  irtiich  derive  from  the 
case-woriEer  system  and  woold  nuke 
these  aouunts  availabie  for  peyment  of 
pensiooa.  ^additkm,  a  Federal  system 
would  provide  for  miifonn  paymoits  in 
aU  of  the  States  and  would  remove  tlie 
discrepancies  wlierebr  some  States  pay 
an  average  of  $ao  a  numth  and  others 
pay  an  average  of  $75  per  numth  in  old- 
age  assistance. 

It  would  also  eliminate  saeh  objeetlan- 
able  features  as  the  old  age  Uen  law  in 
Indiana  which  tends  to  peradiae  the  in- 
dustry of  those  dder  eitiaens  who  saved 
during  their  woiidng  years  so  that  they 
can  have  a  hooM  at  tht  time  of  retire- 
ment Laws  such  as  this  disertmiaate 
unfairly  against  the  pexsoos  who  have, 
been  thrifty  in  the  period  of  their  earn- 
ing power. 

Certain  Mfwhers  of  the  Howe  have 
recommended  a  program  wliieh  would  be 
extremely  helpful  to  the  elder  eitiaens 
of  our  comitry.  This  plan  provides  $60 
per  month  for  every  eitisen  60  years  or 
older  who  does  not  have  an  income  suf- 
fkaent  to  reqfuire  the  filing  of  a  Federal 
ineometax.  Such  a  plan  would  be  very 
easy  to  administer,  would  be  easy  to 
chedi.  fltfid  woold  eliminate  altogekfaer 
the  case  woricaDB  which  make  the  ad- 
ministrative costs  of  the  presoit  aystcsa 
so  high.  I  am  Ibmly  in  favor  of  a  plaa 
which  will  provide  our  elder  eitiaeos  with 

a  0ood  livi^f. 

Ow  aocial-eeeority  system  is  a  step  in 
the  right  direotion  for  those  pMsanswtMt 
have  had  an  opportunity  to  voric  la 
covered  cmDtoyaaoftt,  but  it  Is  up  to  as  to 
ftii«ti«tw»  to  ^ntk.  to  meet  this  jii  uhiam 
of  our  aged  dtisoas  idio  do  not  come  un- 
der the  proviirlonir  of  this  lav. 

IfiB.  WOODBOUSB.  SL  R.  6000  deals 
with  impcovfaents  in  the  old-a«e  and 
w^are  proframs  of  the  sodal-secuzity 
lav.  The  Kaovlaad  amendment  has  no 
place  in  this  WIL  It  was  not  In  the  Bouse 
biU.  It  was  opposed  tor  the  Seoate  com- 
mittee, hitroduced  on  the  floor,  debated 
for  10  minutes  with  only  i^k  mixmtes 
for  the  opponents.  Tbe  Boose  Whiys  ud 
Means  mnwr***^  has  xeoenyy  ap- 
pointed a  subcommittee  to  review  the 
nnfi?!i4fiiyment  rorapmaaMffn  iiirt^pri  nf 
the  sodal-eecuriiy  lav.  If  the  Knov- 
lani  f  Trr»wfmAiit  i«  to  hi.  eonsiderad  that 
te  vheK  it  sbookl  first  he  discossed.  It 
should  be  deleted  from  B.  B.  0000  now 
before  us. 

The  Wasfalncton  Post  In  an  editasial 
jaiyl6.I0S0,aisotedan«w>nnentflf  this 
amendment  as  sfsytoK  it  voidd  "desliov 
the  Federal  ■»«"*»"«"  lequlrcmwnts  in 
the  program  vliieh  has  been  created  bar 
Itodenl  kcUatftm."  and  added.  **■•  a 
matter  QfteeW  ttet  appean  to  be  tha 
real  porpoae  of  the  XDmrtand  amend* 
meat  vbieh  Is  backed  1v  vaitoQs  vest- 
coast  cmployenr  assodatlonsw''  Ih  brief* 


been  forced  by  the  Seeretay  of  Mbcr  to 
modify  their  ruBaps  la  ngatd  to  pay- 
ments of  unempioymeaft  Hawane  to 
meitfiers  ef  a  anion  ottMr  manibets  ef 
which  were  on  strike.  Tide  aetlsn  Is.  ae 
doubt,  the 


The  Secretary  acts  v¥ier  aotherlty  la 
tiie  Social  Seearfir  Act  of  IMS  and  ef 
the  iBtcnial  Ifttfuaaj  Cede. 

Tte  eodal-eeeorfty  lav  requires  that 
every  State  to  order  to  qualify  for  tax 
set-ofT — «bat  is.  a  reftmd  credit  to  cai- 
ployers  of  00  percent  of  tbe  Fsdeial  na- 


Incoiporato  telts 
ance  lav  tiie  fUOuvlBg: 

Oooopenaathm  ■boold  aol  b* 
socb  Stats  to  sny 
yiOoai  tor  xeCaaag  to 
UBder   any   ar  the 
(«>  a  ta>  po 
dliecUy  to  a 
diqnite:  (b)  If  tha 
condltVw  of  tiw  v( 
tlally  lam  tavonM*  to  tha  tajmjil  thaa 
those  pr«vamng  tor  sttallar  watt  la  tbm 
loeiDty-.  (e)  tf  ■■  •  ooudtUcia  o( 
ptoysd  tiks  indlvMuia 


tsiBifie  see 
orgsntsfctlnn. 

The  Xnteraal  Sevcnoe  Oode 
pncedare  for  apstoval  and  . 
certifleationorovneertffleBtlonofStrte 
lavs  as  to  ttieir  tmmillMpe  vna  no 
lav  reqatrementa.   Fancnpta  (c). 

tion  1063.  nov  reads  that  aay  8 

which  has  liisntnl  Hi  lav  so  as  noO  to 
be  to  rflinplianpe  sbsn  noS  be  esfttted 
and  therefore  not  eOtfUs  for  oadK 


TheKnovlaadj „ — _ 

■^smended  tto  isv*  for  "thaaiBd  ito  ]s».* 
"Chapped*  has  been  laimAS^tod  to  In- 
ttode  adntoistntlve  nlltncs  and  piae- 
tioes  at  State  Isffde  ^slikli  SKVSd  to 
avoid  tbe  totent  of  Oongrem. 
vould  require  actifln  by  tbe  Sate 
latore. 

TThder  tbe  Khofataad 
State  lav  may  be  food  to 


tbe  State  lav  bsa 
tv  tbe  lefUlatBre,  flbma  can  be  BO 
tag  by  tbe  0eerete«j  of  LsboT  thst  tta 
State  lav  does  not  eoatam  to  tbe  con- 
ditione  necesBMy  to  «■*•>  wwini  m  to 
aecore  credit  apslnst  1 
mitlltbe  I^1b?**H  eoort  of  tbe 
pasnd  on  tbe  qoeotton.  We  sn 
that  tatenvetatton  of  tte  State  lav  tr 
thfi^  tfrtmtnlftiT*nff  it  eenrenlK  tolM> 
poetont  ctismes.   Utadv  ttae 


to  bttof  Mli  and  tte  eass  ssBted  to  tbp 
highest  State  eonrt  bcioca  tts  aeentBiy 
of  Labor  coold  act  to  bSid  a  State  out 
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of  compliance.  This  amendment  re- 
Tenes  the  accepted  legal  procedure 
wtaerel»T  Federal  administrative  review 
operates  before  court  action  is  initiated. 

True,  after  the  court  decision  the  Sec- 
retary may  proceed  Just  as  he  would  to- 
day. The  court  acts  <mly  oa  tSe  inter- 
pretation of  the  State  law.  Bikt  mean- 
while many  months  might  well  elapse 
and  the  administrative  ruling  would 
omtinue  it  effect. 

Thus  this  amendment  would  make 
possible  51  different  programs  of  imem- 
ployment  insurance.  It  would  destroy 
the  nationally  uniform  Federal  mini- 
mum requlrem^its  of  the  program  which 
was  created  by  Federal  legislation.  With 
our  mobile  ]abor  such  uniformity  is  es- 
sential to  the  successfiU  working  of  the 
program. 

The  intent  is  obvious:  To  cause  delay 
and  by  indirection  to  strike  at  Ismqt 
through  the  ixnemployment  compensa- 
tion program  which  Congress  estab- 
lished to  aid  labor  and  to  help  stabilize 
our  entire  econ(Hny.  Striking  at  labor 
in  this  manner  is  striking  at  the  stability 
of  our  whole  industrial  organization. 
Today  we  are  all  mterdependent.  No 
one  group  in  our  economy  can  be  hurt 
without  all  suffering.  Only  the  short- 
sighted endeavor,  as  via  the  Knowland 
amendment,  to  gain  a  tonporary  special 
advantage  for  it  means  a  long-time  gen- 
eral loss.  The  amendment  should  be 
deleted. 

The  House  Committee  on  Ways  and 
Means  did  an  excellait  Job  in  incorpo- 
rating in  H.  R.  6000  a  system  of  perma- 
nent and  total  disability  insurance  bene- 
fits. It  is  unfortunate  that  oiur  con- 
ferees permitted  It  to  be  struck  out  of 
the  bill 

The  old-age  and  survivor's  insurance 
ajrstem  does  not  cover  the  problem  of 
those  who  become  permanently  disabled 
befcn-e  they  reach  the  normal  age  of 
retirement.  There  are  some  2.000.000 
such  unf orttmate  persons  in  our  country. 
Many  of  them  have  been  in  covered  em- 
plojrment  and  have  made  substantial 
social-security  pasrments.  Yet  there 
is  no  provision  for  them  untU  retirement 
age  and  by  then  their  benefits  are  re- 
duced or  even  extinguished.  Only  about 
5  percsnt  of  them  come  imder  State 
workifien's  compensation  laws.  Victims 
of  heart  dlesase.  cancer,  and  other 
chronic  ailments  have  no  protection 
under  social  security. 

The  major  retirement  programs  for 
Federal.  State,  and  local  government 
employees,  railroad  workers  and  private 
employers  contain  provision  for  prema- 
ture retirement  because  of  disability. 
The  House  bill  sections  providing  pro- 
tection m.case  of  permanent  disability 
should  be  returned  to  H.  R.  0000. 

Mr.  BLATNIK.  Mr.  Speaker,  the 
coixference  report  on  H.  R.  6000  repre- 
sents a  de^nite  defeat  for  the  House. 
The  House  managers  gave  in  to  the  Sen- 
ate managers  on  almost  every  important 
point. 

The  fli-st  of  the  provisions  on  which 
our  managers  gave  in  is  permanent  and 
total  disability  insurance.  H.  R  6000 
as  passed  by  the  House  had  contained 
two  provisions  for  the  permanently  dis- 
abled: Ins\irance  and  public  assistance. 


Neither  of  these  was  enacted  by  the 
Senate.  The  Senate  managers  accepted 
public  assistance  for  the  disabled,  but 
not  insurance.  In  other  words,  a  worker 
who  becomes  a  permanent  invalid  at  45 
must  go  on  relief  for  20  years  before  he 
can  draw  his  old-age  insurance  benefits. 
The  Senate  let  itself  be  talked  out  of 
providing  mvalldity  insurance  by  the 
slick  tongues  of  the  insurance-company 
actiiaries,  who  claimed  it  could  not  be 
administered  without  abuse.  But  we 
have  been  providing  disability  benefits 
as  a  part  of  our  civil-service  retirement 
system  for  years  and  no  one  has  ever 
ccmplained  about  any  abuse.  Perma- 
nent disability  insurance  has  been  pro- 
vided for  railroad  workers,  and  no  one 
claims  it  has  iK)t  been  successfully  ad- 
ministered. The  House  should  insist 
that  workers  who  are  totally  disabled  by 
slclcness  or  accident  before  their  time 
should  be  protected  by  insurance  and 
not  merely  by  relief. 

The  second  important  feature  on 
which  the  House  managers  receded  was 
the  proposed  increases  in  the  Federal 
share  of  public  assistance  payments  ap- 
proved by  the  House.  These  increases 
were  designed  to  help  the  poorer  States, 
who  recognize  that  their  public  assist- 
ance pasonents  are  inadequate,  but  can 
do  nothing  about  it  for  lack  of  resoxirces. 
Under  the  House  provisions,  payments  to 
the  aged  and  blind  would  have  been  in- 
creased about  $5  a  month  in  the  South- 
east, even  though  the  States  were  unable 
to  put  up  any  more  money.  When  it  is 
realized  that  average  monthly  payments 
range  from  $19  to  $23  in  the  South,  the 
desperate  need  of  the  aged  and  the  blind 
in  these  States  for  these  increases  needs 
no  argrmient.  Also,  under  the  House 
provisions,  the  Federal  share  of  pay- 
ments to  dependent  children  wotild  have 
been  increased.  And  more  important, 
the  widowed  mother  or  other  relative 
caring  for  the  child  would  have  received 
Federal  assistance,  where  today  she  must 
live  on  the  meager  payments  given  her 
children.  Throughout  the  country  this 
would  have  resulted  in  an  average  in- 
crease ner  family  of  about  $19.  an  in- 
crease of  about  50  percent  in  the  South. 
With  prices  rising  and  assistance  already 
Inadequate  in  many  States,  these  in- 
creases are  desperately  needed.  Again 
the  House  managers  should  be  in- 
structed to  hold  out  for  the  Increased 
public  assistance  pajrments  the  House 
voted. 

Finally,  the  House  conferees  accepted 
a  rider  to  the  bill,  the  so-called  Know- 
land  amendment,  that  will  undermine 
the  security  for  the  unemployed  now 
backed  up  by  the  Federal  provisions  on 
unemployment  insurance.  This  dishon- 
est amendment,  plausible  on  its  face, 
would  make  it  virtually  Impossible  for 
the  Federal  Government  to  enforce  the 
standards  required  by  Congress  in 
unemployment-insurance  laws.  This 
amendment  was  added  by  the  Senate 
on  the  fioor  after  the  Senate  Finance 
Committee  had  voted  that  morning  to 
oppose  it.  Mysteriously,  between  12  and 
4  o'clock  on  the  day  the  amendment  was 
voted  on,  the  majority  of  the  Finance 
Committee  switched  their  votes.  It 
would  be  well  worth  Investigating  what 


caused  that  switch.  Only  2^  minutes 
debate  in  opposition  to  the  amendment 
was  permitted  and  its  proponents  so 
misrepresented  it  that  those  who  voted 
for  it  did  not  know  what  they  were  vot- 
ing for.  I  am  informed  that  the  emi- 
nent senior  Senatd*  from  Ohio,  when  he 
really  looked  at  the  amendment  in  con- 
ference, admitted  that  it  was  so  ambigu- 
ously worded  that  he  was  willing  to  con- 
sider a  substitute  amradment.  The 
House  has  had  no  opportunity  to  con- 
sider this  amendment.  There  have  been 
no  hearings  on  it.  It  is  poorly  worded 
and  thoroughly  vicious.  The  House 
conferees  should  be  instructed  to  reject 
it  and  let  the  newly  created  subcommit- 
tee of  the  Committee  on  Ways  and  Means 
give  the  matter  the  study  it  deserves. 

Because  of  these  three  totally  imsat- 
isfactory  decisions  by  the  House  con- 
ferees, the  House  should  reject  the  con- 
ference report  and  instruct  our  man- 
agers to  hold  out  for  permanent  and 
total  disability  insurance,  and  higher 
public-assistance  payments,  and  reject 
the  Knowland  unemployment- insurance 
amendments. 

SEASONS    BEiron>   KKOWLAND    AMEKDMZNT— 
WASHIKGTON    AND   CAUFOUHA    BEASINGS 

Mr.  CHRISTOPHER.  Mr.  •  Speaker, 
there  is  not  any  doubt  that  the  Knowland 
amendment  was  prompted  originally  by 
the  dissatisfaction  of  employers  with  the 
labor  standards  set  by  Congress  in  sec- 
tion 1603  (a)  (5)  of  the  Internal  Reve- 
nue Code.  These  standards  have  been 
previously  explained  and  require  the  law 
of  the  State  to  provide  that  compensa- 
tion shall  not  be  denied  to  individuals 
who  refuse  to  accept  new  work  vacant 
on  account  of  a  labor  dispute  or  at  work- 
ing conditions  substantially  less  than 
those  prevailing  or  where  a  yellow -dog 
contract  is  made  a  condition  of  employ- 
ment. If  the  law  is  interpreted  in  a 
maimer  inconsistent  with  these  require- 
ments to  deny  benefits  in  this  area,  the 
State  finds  itself  in  conflict  with  the  con- 
gressional standards. 

Decisions  of  the  highest  administra- 
tive authorities  in  both  California  and 
Washington  Involving  the  denial  of  ben- 
efits to  several  hundred  workers  were 
called  into  question  by  the  Secretary  of 
Labor  in  December  1949  because,  after 
conferences  with  the  State  authorities, 
it  appeared  that  these  decisions  con- 
flicted with  the  standard  relating  to  de- 
nial of  benefits  to  those  refusing  new 
work  vacant  on  account  of  a  labor  dis- 
pute. These  decisions  had  all  become 
final  and  there  was  no  possibility  of 
appealing  them  to  the  State  courts. 

Washington:  In  the  construction  in- 
dustry the  Washington  agency  denied 
benefits  to  269  carpenters  In  Spokane 
who  were  unemployed  before  a  strike 
involving  their  union  caused  vacant  jobs 
in  that  area.  The  benefits  were  denied' 
on  the  grounds  that  but  for  the  strike 
these  men  would  have  been  emplo>*ed  in 
the  vacant  jobs.  The  theory  was  that, 
since  these  workers,  if  and  when  em- 
ployed, would  be  working  as  imion  car- 
penters under  an  area  agreement  for 
some  contractor  after  referral  to  the  job 
by  the  union  agent,  these  circumstances 
made  all  work  in  the  industry  old  work 
Instead  of  new  ^'ork.    Henca  the  State 
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thought  the  prohihitloo  rwqxscting  new 
work  in  the  standards  set  by  Congrea 
should  not  apply.  The  same  reaolt  was 
reached  respeetlnK  workers  preriouriy 
employed  in  the  maritime  tudusiry  and 
who  were  on  the  beach  at  the  time  of  ttie 
1948  west  coast  maritime  strike. 

Because  such  a  eoDStmction  was  con- 
trary to  the  dear  intoit  <A  Cfoigna  and 
because  any  work,  for  completely  unem- 
ployed workers  is  new  work  to  them,  the 
Secretary  of  Labor,  after  a  notice  and  a 
hearing  found  this  prorisitm  of  the 
Washington  law  was  in  eoDfUct  with  the 
standard  of  the  Internal  Bevenoe  Code. 
The  Washington  agency  then  reversed 
its  position  and  the  commissioner  stated 
that  henceforward  the  Washington  law 
meant  the  same  thing  as  the  Federal 
law.  Thereafter  the  State  was  certified 
for  tax-credit  purposes. 

California:  Unsmirioyed  seafn  wbo 
were  on  the  beach  at  the  time  of  the  west 
coast  maritime  strike  of  1946  were  bdd 
by  the  Cahfomia  Appeals  Board  not  to 
be  entitled  to  benefits  even  though  their 
'separation  from  previous  eBagkrynexA 
had  nothing  to  do  with  the  labor  dispute. 
Here,  again,  the  conclusion  was  that  men 
in  this  categoi7  would  have  been  em- 
ployed in  due  course  in  the  vacant  jote 
if  the  strike  had  not  happened  beeaose 
they  would  have  been  referred  to  work 
by  the  union  agent  at  the  hiring  hall 
under  ttie  eoUective  agreonent.  The 
ai^eals  board  concluded  that  work  In 
the  industry  was  thcdr  worit  rather  than 
new  work  for  these  men.  Conseqfucntty, 
no  effort  was  made  to  meet  the  stamterds 
set  hy  Congress. 

Hearings  were  called  by  the  Secietarr 
of  Labor  under  the  Internal  Revenue 
Code — only  after  conferoices  with  the 
Appeals  Board  and  its  staff— on  the  same 
basisasinthecaseof  Wa^iington.  Dar- 
ing the  hearings  the  CaUfomia  Depaii- 
moit  of  finployment  discovered  for  the 
first  time  that  all  of  the  workers  mMler 
these  decisions  actually  had  been  cm- 
ployed  at  the  time  of  the  strike  and 
actually  left  work  on  account  of  the 
strike.  Thereupon  the  Anneals  Board 
explsdned  that  its  decisian  was  moot  on 
the  point  of  conflict,  was  not  a  preee- 
dex^  and  did  not  express  the  Calif  oniia 
law.  The  hearing  was  terminated,  the 
questioKM  raised  were  considered  to  have 
bem  satisfactorily  rvpiainfri.  and  CaB- 
fomia  was  never  out  of  fine  with  con- 
gressional standards  at  any  time.  Cer- 
tification for  tax  credit  puiposes  followed 
on  December  31. 1940. 

Lookiv  at  these  Waiditnffton  and  OaB- 
f  omla  bearings,  there  is  no  qfuestion  con- 
cerning the  appropoatenesB  of  the  action 
taken.  There  aiveued  at  the  uutnt 
a  denial  of  bo^fits  contrary  to  Federal 
law.  The  decisions  had  becooM  final 
and  there  was  no  oppartnnity  for  the 
courts  to  consider  the  matter.  If  nefa 
an  appeal  had  been  taken,  no  qmestian 
would,  of  coarse,  have  been  raised  uyi 
after  the  coorts  had  9oken.  - 

The  issues  were  discussed  in  detafl  wtth 
the  appcofviate  Stote  olleials»  mbtK  as 
the  record  of  tiie  iiihwii^fnt  heai' 
shows,  complete  and  emphatieally  < 
finned  the  decisions  as  capieuluf 
state  of  the  law  in  the  two  jurisdictions. 
The  evidence  seemed  clear  that  for  every 


ponnee  at  that  time  the  law  of  the  Slate 
was  wwtatned  In  tt»  dedilans  of  the 
Oommisskxier  of  Wadiington  and  ttie 
Cahfomia  Ajpeali  BoanL 

It  was  oeily  after  havtac 
prior  stqs  that  the  healings 
and  even  then  the  State  of 
was.  oa  the  basis  of  fUthe 
tkm.  found  never  to  have  deviated  tnm 
thecoKvreiitan 
iocs  were  held  in  the 
by  the  Federal  AAninirtzattve  Procednre 
Act  and  were  entirely  awaoptiate  in  this 
re^Kct. 

As  an  aftennath  of  these  hearings  the 
Pacific  American  Shipowners 
tion.  the  San  ftancisoo  WatcrCtont 
players  Association,  and  ^e  CaUfomia 
chapter  of  the  Council  of  State  Govern- 
ments sponsored  the  Kncwiand  amend- 
ment primarily  to  prevent  action  uider 
the  labor  standards  set  by  Congress. 
These  standards  had  been  set  by  Con- 
gress to  insure  heneOts  to  workers  who 
refuse  to  take  struck  work.  The  above- 
mentioped  groups  wish  to  have  benefits 
denied  in  cases  where  emkera  icfose  to 
accept  jobs  as  strlk^nreakerL 

Mr.  RHODES.  Mr.  Speaker.  I  am  not 
surprised  that  this  conference  rqnrt 
dees  not  contain  the  Hoose  provision  to 
extend  uocial  lecuritj  benrtUs  to  dis- 
abled personsw  I  am  sure  tiMt  it  is  not 
because  a  poinn  Is  less  nudj  when  be 
becomes  diwbled  than  one  who 
a«e65L  When  a  person  beeones 
he  is  Ukdy  to  be  in  far  greater  need. 
fBpeniany  if  he  is  the  head  of  a  family. 

I  rather  think  It  is 
bers  of  the  House  and  Senate  are 
to  the  very  prtnciifle  of  social  sseocl^. 
I  reahae  the  pressure  that  has  CQBK  from 
powerful  flnanrial  intaesis  which  have 
fought  social  semiMf  from  its  Iweeptinn 
It  has  been  labeled  wcMare-state  legi^- 
tkm  irtiich  would  undemtne  and  de- 
stroy our  way  of  life  and  turn  the  peopie 
into  hdptess  slaves 

In  fact  social  security  is  the  very  heart 
and  the  very  core  of  the  so-called  w«l- 
flsre-state  program.  Nevutheless  it  is 
popular  wttti  the  people  of  the  Ration 
despite  its  false  lahds  and  the  scare 
prwaganda  whi^  has  bean  9sead  to 
discredit  it. 

Today  nothhif  can  fllastrate  its  pof^ 
Qlarity  better  than  the  record  vote  on 
this  legislatian  in  the  Ehhty-flnt  Oon- 
Tbe  most  bitter  rgiMSifnti  of  ttito 


law  that  wiD  prove 


spects  the 
pioved  woriali 
h^ihly  beneflelBl  to ' 

The  origtoal  Soetol  SseiBltgr  Act  was 
adopted  in  183S.  I  v<olHl  tor  the  MH  at 
that  thne  beeaoae  It  aemed  the  ban 
that  could  be  gotten.  XzeaBndtMBtha 
beginntr«  that  the  bnc 
inadequate  to  provide  the  kind  «C 
rtty  that  the  wortcerswiWld  need  and  waa 
entitled  to  have  In  bit  other  ] 
Throush  tbe  yean  that  have 
I  have  ttane  and 
inadCQuacy  and  oned  I 
idation  that  would  dsal  Bore 
ly  with  xettred  wotkm  and  the  hMidU 
capped  who  came  vtCUa  its  pnMMona» 
At  last  an  bnprovcment  has  cone.  Kr 
support  of  the  lint  WD.  was  stpcn  won 
the  bails  that  tt  was  a;t  kMt  a  alait  In 
the  right  directkm  alllMM«h  InadHinate 
in  Its  provinms.  The  pnaoat  bOL  al> 
though  tt  does  not  tai  an 
as  far  ai  I  woold  nee.  yet  It 
beyond  the  orighwl 
looked  iqxm  as  a  great 
The  law  does  not  begta' to ) 
it  sboukl  be.  As  ttw  enatteuue  of  the 
past  has  led  to  this 
ment.  so.  with  ( 
the  fntare  will  1 

and.  cover  an  tnaeaslBg  MHber  of 
woskecshii 
within  its  provMoM;.   Ilsek  tewaid  ta 
that  dv  end  tzuat  It  wfB  not  be  lone 


Chairman 
with  four  main 
Firsts  the 

ViVUKS 


aafoltooB: 


forpobiie 
Third.  Inderal 


Fourth,  ttie 
(  to 


now  on  the  band 
tie  about  the 
spread  false  fears,  but 
are  down  and  vrtien  ttie 
they  vote  for  this  far-: 


porteztendsc 

nance  the  mufteeiiije  r»- 
nvowe  to  abort  MUMMM 

additional   pi 

tnoKm,   tedBded  In  tbta 

group  are  nea 

rty  SUNMOO  adf-c^piafed 

But  while  our 
are  riiBng  the 
hottate  to  throw  the 
around.  Thatlswliywi 
hmd  smrndwfnt    It 
this  bBL    The  real 
the  pt4iulaiH^  of 


It 
porters  of  ttie 
not  In  9npattiy  vtth 
curtly  or 

I  believe  ttiis  bm 
to  the  conf  ( 


who  work  for  a  Bvtnc 


Iliil 


;i  i» 


V 


Li' 
hi 


■^ 
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Benefits  are  libermliaed  very  substanti- 
ally in  the  coo/erenee  agreement.  For 
tbose  persons  wbo  bave  already  retired 
and  for  wklovs  and  orpbans  already  on 
the  rolls  the  average  increase  in  benefits 
will  be  about  774  percent.  For  future 
beneficiaries  the  increase  in  benefits  will 
be  more  than  doubled.  The  conference 
report  therefore  is  a  major  contribution 
toward  making  the  benefits  of  the  in- 
scrance  program  more  juiequate. 

The  conference  report  greatly  liberal- 
ised the  eligilHlity  for  insurance  benefits 
ao  that  many  persons  now  65  or  over  will 
be  able  to  draw  retirement  benefits  im- 
mediately, and  many  persons  clcse  to  65 
win  be  able  to  qualify  for  insurance  bene- 
fits much  more  quickly. 

The  conference  report  provides  for  the 
payment  of  benefits  on  a  more  liberal 
basis  to  the  siirvlving  children  of  mar- 
ried women.  Benefits  for  dependent 
husbands  of  deceased  or  retired  women 
woiters  are  added  to  the  law. 

The  conference  report  provides  for  a 
tamp-sum  payment  to  be  made  at  the 
death  of  every  insurance  worker.  This 
should  help  very  materially  in  making  it 
possible  for  the  family  of  the  deceased 
worker  to  pay  the  medical  bills  and 
Iimeral  expenses  of  the  deceased  person. 

The  most  important  provision  in  the 
conference  report  is  the  provision  for  the 
revision  of  the  retirement  test  under 
which  a  beneficiary  may  earn  in  covered 
employment  without  loss  of  ben<^t3  $50 
•  mont^i  ipstead  cf  $14.99.  and  also  re- 
ceive full  benefits  at  age  75  regardless  of 
the  amount  of  earnings. 

The  conference  report  provides  for 
giving  World  War  n  veterans  wage  cred- 
its under  the  insurance  system  of  $160 
per  month  for  the  time  spent  in  service. 

The  conference  report  provides  that 
the  benefit  increases  for  persons  now  on 
the  oeneflt  rolls  will  be  effective  for  the 
month  of  S^tember  1950.  The  effective 
date  for  new  coverage  provisions  is  Janu- 
ary 1,  1951. 

POBUC  AaORAMCS 

The  conference  report  provides  for  in- 
creasing Federal  funds  to  the  States  for 
public  assisunce.  On  a  f  ull-sreai-  basis  it 
to  estimated  that  the  conference  report 
wffll  provide  an  additional  one  hundred 
and  fifty  to  two  hundred  million  dollars 
Pederal  aid  to  the  States  annually  for 
public-assistance  purposes. 

The  conference  report  provides  for 
the  establishment  of  a  new  category  of 
Federal  grants  to  the  States  of  assistance 
to  needy  permanently  and  totally  dis- 
abled persons. 

Provision  ts  also  made  for  increasing 
the  Federal  share  of  expenditure.s  for  aid 
to  dependent  chikhen  by  Including  one 
adult  relative  in  a  family  as  a  recipient 
for  Federal  matching  purposes. 

The  conference  report  authoriws  Fed- 
trml  grants  to  the  States  for  direct  pay- 
mants  to  doctwt.  hospitals,  and  other 
POTons  or  institutions  f\imlshing  med- 
kal  earc.  Provision  Is  also  made  for  the 
ndsral  Oorenunent  sharing  the  cost  of 
to  nMdy  aged  and  blind  per* 
i  In  puhUe  midteal  Institutions. 

The  coof  errac^  report  makes  a  num- 
ber of  amendments  to  the  bllni]  asalst- 
prognutt.    The    existing   law    la 


amended  to  disregard  earned  income  up 
to  $50  per  monib  of  recipients  of  aid  to 
the  blind. 

tUkttMXAL   AMD   C3IU>    BXALTR,    CSIFPLZD    CHU.- 
DRXN,  ANV  CBIU>  WEUTARX 

The  conference  report  provides  for  an 
Increase  of  $19,500,000  a  year  for  mater- 
nal and  child  health  and  child -welfare 
services.  These  additional  amounts 
should  help  crippled  children  particu- 
larly and  also  help  the  States  to  meet  the 
problem  of  delinquent  children. 

COWCLCSIOIt 

This  Is  but  a  brief  summary  of  the  new 
social-security  law,  but  it  is  sufficient  to 
justify  my  statement  that  the  enacsment 
of  this  legislation  will  constitute  a  great 
advance  in  our  social-security  system. 
It  has  been  a  real  pleasure  to  have  had 
a  part,  first  in  establishing  a  social- 
security  policy  for  our  Nation,  and,  sec- 
ond, to  have  had  a  part  in  providing  the 
improvements  to  the  act  that  this  legis- 
lation makes  possible. 

The  SPEAKER.    All  time  has  expired. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
move  the  previous  question  on  the  con- 
ference report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on 
agreeing  to  the  conference  report. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker.  I  offer  a  motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman  op- 
posed to  the  conference  report? 

Mr.  BYRNES  of  Wisconsin.  I  am.  Mr. 
Speaker.       

The  SPEAKER.  The  gentleman  qual- 
ifies. The  Clerk  will  report  the  motion 
to  recommit. 

The  Clerk  read  as  follows: 

Mr.  BTKincs  of  Wlsconslc  moves  to  recom- 
mit the  conference  report  on  H.  R.  6000  to 
the  committee  of  conference  with  Instruc- 
tions to  the  managers  on  the  part  of  the 
Hoiise  to  Incorporate  in  the  conference  re- 
port the  following  provision: 

On  page  44.  paragraph  (d)  of  section  106 
of  the  conference  report,  strike  out  the  pe- 
riod following  the  wc«-d  "group"  and  add  the 
following:  "Unless  the  State  statute  by 
which  such  retirement  system  was  estab- 
lished contained  a  specific  provision  In  ef- 
fect on  January  1.  1950,  requiring  that  when- 
ever any  employee  becomes  subject  to  the 
cdd-age  and  survivors  Insurance  benefit  pro- 
visions of  Federal  law  any  contribution  shall 
be  reduced  by  the  amount  of  the  contribu- 
tion made  by  eucb  employee  pursuant  to 
such  provUiona  of  Federal  law." 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
move  the  previous  question  on  the 
motion  to  recommit. 

Mr.  LYNCH.  Mr.  Speaker,  a  parlia- 
mentary inquiry. 

The  SPEAKER.  The  gentleman  will 
state  It. 

Mr.  LYNCH.  As  I  understand  the  sit- 
uation, the  gentleman  from  Wisconsin 
(Bflr.  Brunal  having  made  a  motion  to 
recommit,  and  the  previous  question  be- 
ing put.  if  the  motion  for  the  previous 
question  is  voted  down,  an  amendment 
could  be  offered  to  the  motion  to  recom- 
mit?   Is  my  understanding  correct? 

The  SPEABZR.  If  the  motion  for  the 
previous  question  is  not  adopted,  an 
amendment  to  the  motion  would  be  in 
order. 

The  question  Is  on  ordering  the  previ- 
ous question. 


The  question  was  taken;  and  (m  a  di- 
vision (demanded  by  Mr.  Lywch)  there 
were — ayes  121,  noes  106. 

Mr.  LYNCH.  Mr.  Speaker.  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken,  and  there 
were — yeas,  188.  nays  186,  answering 
"present"  1,  not  voting  55,  as  follows: 

IRoU  No.  2411 
YEAS— 188 


Abbltt 

Hall. 

Murray,  Tenn. 

Abemethy 

Leonard  W. 

Nelson 

AUcn,  Calif. 

Halleck 

Nicholson 

Allen,  ni. 

Hand 

Nixon 

Andersen, 

Harden 

Norblad 

H.Carl 

H^riy 

Norrell 

Anderson.  Calif.  Harris 

O'Hara,  Minn. 

Andrews 

Hamscn 

CKonskl 

Arends 

Harvey 

Pace 

AUChlEClOES 

Hays,  Ark. 

Passman 

Bates,  Mass. 

Herlong 

Patterson 

Batt:e 

Hertcr 

Phillips.  Calif. 

Bennett.  Fla. 

Heseltoa 

P'.um:ey 

Bentsen 

Hill 

Pcage 

Bolton,  Ohio 

Hobbs 

Paulson 

Bonner 

Hoffman,  111. 

Preston 

Boylcln 

Hoffman,  Mich 

.  Rankin 

Bramblett 

Holmes     • 

Reed.m. 

Brown,  Ga. 

Hope 

Beed,  N.  T. 

Brown,  Ohio 

Horan 

Bees 

Bryson 

Jacks3n,  Calif. 

Rich 

Burleson 

Jacobs 

Richards 

Burton 

James 

Rlehlman 

Byrnes,  Wis. 

Jenlson 

Rivers 

Camp 

Jenkins 

Robeson 

Carlyle 

Jennings 

Rogers,  Fla. 

Case.  S  Oak. 

Jensen 

Rogers,  Mass. 

Chatham 

Jonas 

Sadlak 

Chlperfleld 

Jones,  Mo. 

3t.  George 

Clevenger 

Jones  N.  C. 

Sanborn 

Cole.  Kans. 

Judd 

Scott,  Hardl* 

Colmer 

Kean 

Scrlvner 

Cooley 

Kearney 

Scudder 

Cotton 

Keams 

Shafer 

Coudert 

Keating 

Sheppard 

Cox 

Kerr 

Simpson,  ni. 

Crawford 

Kilbum 

Simpson,  Pa. 

Curtis 

Kllday 

Smathers 

Oague 

Kunkel 

Smith,  Va. 

Davis.  Oe. 

T.anhftfn 

Smith.  Wis. 

Davis.  Tenn. 

LeCompte 

Stanley 

Davis.  Wis. 

LeFevre 

Stockman 

Deane 

Llchtenwalter 

Taber 

DolUver 

Lodge 

Taylor 

Dondero 

Lovre 

Teague 

Doughton 

Lucas 

Thompson  ■ 

Ellsworth 

McConneU 

Thorn  berry 

Sis  ton 

McCullnrh 

Towe 

Fellows 

McDonpugh 

Veide 

Fenton 

McGregor 

Vorys 

Fisher 

McMUlan.  S.  C. 

Vursell 

Ford 

Mack.  Wash. 

Wadsworth 

Fugate 

Macy 

Weichel 

Gamble 

Mahon 

Whee'er 

Gary 

Martin,  Iowa 

Whltten 

Gathlngs 

Martin.  B<ass. 

Whlttingtoa 

Gavin 

Menrow 

WldnaU 

Gocdwln 

Meyer 

Wlgglesworth 

Gosaett 

Mlchener 

Wilson.  Ind. 

Graham 

Miller.  Md. 

Wilson.  Tex. 

Grant 

Miller.  Nebr. 

Wood 

GulU 

Mills 

Woodruff 

Gwlnn 

Monroney 

Bale 

Morton 

HATS— 188 

Addonlzlo 

Buckley,  N.  T. 

Denton 

Albert 

Bxirdlck 

Dollinger 

Allen.  La. 

Burks 

Donohu* 

Angell 

Biimslde 

Douglas 

Aapinall 

Byrne,  N.  T. 

Doyle 

Bailey 

Canfleld 

Kberharter 

Baring 

Cannon 

Elliott 

Barrett.  Pa. 

Camahan 

Engle,  Calif. 

Bates,  Ky. 

Case.  N.  J. 

Kvins 

Beall 

Cavalcante 

FUlon 

BecJcworth 

Chelf 

Peighan 

Bennett.  Mich. 

Chesney 

Femandei 

BlemUler 

Christopher 

Flood 

Chudoff 

Fogarty 

Blatnlk 

Clement* 

Combs 

Fraaler 

BolUng 

Cooper 

Fulton 

Bolton.  Md. 

Corbett 

Furcolo 

Boeooe 

Crook 

Oormats 

Brooks 

Croaser 

Gilmer 

Buchanan 

Davenpwt 

Golden 

Buckley.  111. 

Delaney 

Gordon 

1950 
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MenaficM 
MareaBtonlo 
MazmUa  Ssyior 


.■■a 


mUer.OaUC 


SbeOey 
fBkes 


wttk 
Mr.  WUteof 
Mr.  Davwa  wttk  1 
Ifr.  BotwteU*  with 


wttk 


Mr. 


changed  his  vote  trvm 


liORlB 


Mcdtei 
Mordock 
UmvbJ 
■oEand 

Ik^too 

o'Bn«i.m 

O'Haim.U. 
Cliexn 
OrSvOmM 
OTaaie 


KftHMCM 

aoglcr 


to 


TacKctt 

Taortello 


Mr.  CUlQaNOHAll. 

have  a  live  pair  with  the 
Ohio.  Mr.  &trxa.   I  votad 
genticaan  from  Otio 


.  I 


KdEr.a.T. 


*     I   ttlCrcfOR        KI^BJ 


If 


ToOetam 
IHoiMe 


li  «n 


Pattn 
Perklne 
Fecosoa 
Pfeifcr. 


Vhttaker 
Whxte.Caltf. 


Lynch 
McCarthy 


RiinXn 

PliUI4>e> 

Poik 

Powea 

Price 

Pncst 

Babank 


WiOia 
WUaon, 


McGrath 
McGotre 


wottkl  have  voted 
withdraw  by  vote  and  i 

The  result  o<  the  vote 
as  above  rceoided. 

The  SPEAKER.    The 
agreeing  on  the  mocion  to 

Mr.KEATENO.   OntluU.Mr. 
I  ask  for  tbe  yeas  and  aaya. 

The  yeas  and  nays  weie  refond. 

The  Motian  to  t f  rn— ill  was  rejected. 

The  SBVAESR.    The 
agreeing  to  the  comi* 

Mr.  DCXXmrCtti.    Mr.  Speaker,  on 
that  I  demand  the 

The 

and  there 
ITi.  iMk9S  1.  not  votinc  56. 
as  foDova; 


XiSlVsie 


Lc*i» 


AKSWWBISKi 

Ctmnlnchaaa 
HOT  VOrmO— 6S 


Andrcem. 

At«uK  B. 
Bardcn 
Barrett,  Wyo^ 
Btarkney 
BoKgs.OeL 
Bieea 


Bulwtnkle 

CteroD 

OeOer 

Ooie.  II  T. 

OavicB.  M.  T. 

Dawson 

De<^«ffenr1ed 


Gillette  Qntnn 

Gore 

Cregocy 

Hall.  _ 

dtvtn  AittrarScott. 

Bare  RagbOu  Jir. 

Short 

SmitIi.Kaaa. 
Smith.  Ohio 

Keefe  Scccd 

Lyle 

.a. 


WerSel 
Wbne.IdtfU 


Diacea  PfetSer. 

bsoa  PlekMt 

So  the  prevkHis  qoestion  was  ordered. 
The  Ckak  annoonced  the  f  oQowtDg 
pairs: 
On  this  vote: 

Mr.  wmiaiBs  fcr.  with  Xfr.  CirroB  agatost. 
Mr.  wmisB  I^  FtetStT  tor.  wttXi  Ifr.  Qntaa 


Mr.  Sbtth  at  OMo  Cor,  with  Ifc 
ham  agatnat. 
Ifr.  bton  for.  with  Mr.  Otngea 
Mr.  Bocrea  for.  with  Mr.  CeUer 
Ifr.  Latham  for,  with  Mr. 
Mr.  Short  f«.  vtth  M 
Mr.  SzBtth  oC  Wmamm  for.  vtth  Mr, 


Mr.  ooU  at  nrv  Todi  tor.  wttt  Ur. 


Mr.  McMlIlen  at  imnoli  tat.  vtth  I 
at  Michigan  agatnt 

Unto  further  notiee: 

Mr.  Sadowi^  with  1 
Mr.  Bulwlakle  wtth 

Mr.  Barren  with  Mr 


wtthM 
Ljle  with  Ifr.  Binlt  at 
Danaa  at  Bew  Tack  wtth 
with  Mr. 
with  Mr. 
wttbl 


.«.& 


80  the 
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Unto  further  notice: 

Mr.  CatToU  with  Mr.  mtwart. 
Mr.  Dlngell  with  Mr.  Keefe. 
Mr.  Pickett  with  Mr.  WlUlam  L.  Pfelffer. 
Mr.  Mormon  with  Mr.  Cole  ot  New  Tark. 
Mr.  WUllama  with  Mr.  Talle. 
Mr.  deOraffenrled  with  Mr.  Stefan. 
Mr.  Breen  with  Mr.  Hocven. 
Mr.  Gregory  with  Mr.  Johnson. 
Mr.  Qulnn  with  Mr.  Olllette. 
Mr.  Redden  wlthMr.  Boggi  of  Delaware. 
Mr.  Ciore  Tlth  Mr.  Barrett  of  Wyoming. 
Mr.  Hare  with  Mr.  Latham. 
Mr.  Harden  with  Mr.  Smith  of  BUmaaa. 
Mr.  DaTlea  of  New  Yorlt  with  Mr.  iKurray  of 
Wisconsin. 
Mr.  Wlnstead  with  Mr.  Potter. 
Mr.  Steed  with  Mr.  Blaclcney. 
Mr.  Dawson  with  Mr.  Engel  of  Michigan. 
Mr.  Lyle  with  Mr.  Edwin  Arthur  HaU. 
Mr.  Sadowskl  jrith  Mr.  Eaton. 
Mr.  Durham  with  Mr.  Hugh  D.  Scott,  Jr. 
Mr.  Vinson  with   Mr.  Short. 
Mr.  Walsh  with  Mr.  Hlnsbaw. 
Mr.  EulwlnJtle  with  Mr.  Wolcott. 
Mr.  White  of  Idaho  with  Mr.  W*>rdel. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on 
the  table. 

PROVIDCIO  TECHNICAL  SERVICES  TO 
FOREST  LANDOWNERS 

Mr.  GRANGER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  tlie 
Speaker's  desk  the  bill  (H.  R.  7155)  to 
authorize  the  Secretary  of  Agriculture  to 
cooperate  with  the  States  to  enable  them 
to  provide  technical  services  to  private 
forest  landowners,  and  for  other  pur- 
poees.  with  Senate  amendments  thereto, 
and  concur  in  the  Senate  amendments. 
Tlie^  Clerk  read  the  title  of  the  bilL 
The  Clerk  read  the  Senate  amend- 
ments as  follows: 

Page  2,  line  7,  after  "posaeaalon."  Insert 
"The  provlslona  of  this  act  and  the  plan 
agreed  upon  for  each  State,  Territory,  or 
posscMion  shall  be  carried  out  In  such  man- 
ner as  to  cncoura^  the  utilization  of  private 
agencies  and  individuals  furnishing  services 
of  the  type  descrloed  In  this  section." 

Pag*  3,  Uiw  10.  sirlkt  out  "1950"  and  inavt 
-IMl." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Utah? 
There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

RUSSIAN  RAILWAY  SERVICE  CORP& 

Mr.  McSWEENEY.  Ux.  Speaker,  by 
direction  of  the  Committee  on  Rules.  I 
call  up  House  Resolution  716  and  ask  for 
Its  immodiate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Eesolvetf,  That  Immadtataly  upon  the  adop- 
tion of  this  resolution  it  shall  be  In  order  to 
move  ti\tk%  the  House  reaolvs  itself  into  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union  for  the  consideration  of  the  bill 
(H.  R.  6UT7)  to  give  discharges  to  the  mem- 
bers of  the  Russian  Railway  Service  Corps 
organised  by  the  War  Department  under  au- 
Uiortty  ot  the  Pr«atd*nt  of  the  United  Stataa 
for  Mnrte*  during  the  war  with  Germany. 
Tlkat  after  general  debate,  which  shall  b« 
tFff'^fln*^  to  th»  blU  and  continue  not  to  ax- 
CMd  1  hour,  to  be  equally  divided  and  con- 
troUtd  toy  tb«  ehalrman  and  ranking  minor- 
tty  member  of  the  Committee  on  Armed 
StrrlCM.  the  btU  ahaU  be  read  for  amend- 


ment imder  the  5-minute  nile.  At  the  con- 
clusion of  the  consideration  of  the  bill  for 
amendment  the  Committee  shaU  rise  and 
report  the  bill  to  the  House  with  such  amend- 
ments as  may  have  been  adopted  and  the 
previous  question  shall  be  considered  as  or- 
dered on  the  bill  and  amendments  thereto 
to  final  passage  without  Intervening  motion 
except  one  motion  to  recommit. 

Mr.  McSWEENEY.  Mr.  Speaker,  I 
yield  one-half  hour  to  the  gentleman 
from  Illinois  [Mr.  Allen]  and  now  yield 
myself  3  minutes. 

Mr.  Speaker,  House  Resolution  716 
makes  in  order  the  bill  H.  R.  6277.  intro- 
duced by  the  gentleman  from  California 
[Mr.  AND2RSON].  This  bill  provides  for 
granting  veteran  status  to  men  who 
served  in  the  R\issian  Railway  Corps. 

Mr.  Speaker,  there  has  been  much 
controversy  over  this  bill  in  the  Commit- 
tee oil  Rules,  and  while  at  one  time  I  may 
have  felt  opposed  to  a  bill  such  as  this, 
after  having  gone  over  it  very  carefully 
and  fully,  and  with  the  other  veterans' 
organizations  espousing  this  cause,  al- 
though the  American  Legion  is  opposed 
to  it  at  this  time.  I  feel  we  would  only 
be  doing  justice  to  the  few  people  com- 
ing under  the  provisions  of  this  bill  by 
granting  them  honorable  discharges  '>n 
the  same  basis  as  others  serving  in  the 
military  service  of  the  United  States. 
The  word  "Russian"  today  does  not  con- 
note anything  we  would  like  to  have  in 
legislation,  but  this  goes  back  to  World 
War  I,  when  these  men  were  trying  to 
fccilitatc  the  movement  of  our  materiel 
and  material  into  Russia,  and  they  oper- 
ated the  railroads  at  great  disadvan- 
tage and,  according  to  the  reports,  did 
splendid  work  for  our  Government  amd 
in  reality  for  our  then  ally  in  making  it 
possible  for  them  to  operate  the  rail- 
roads. 

These  men  had  the  pay  of  high-rank- 
ing officers,  from  colonel  on  down 
through  lieutenant.  That  was  predi- 
cated upon  what  we  might  call  a  wa^^e 
basis.  The  wages  of  these  men  were  not 
out  of  line.  I  know  that  when  the  bill 
is  discussed  by  members  of  the  com- 
mittee they  will  go  into  it,  and  I  am 
sure  that  you.  like  myself,  after  you  have 
heard  the  discussion  on  this  bill,  will 
feel  inclined  to  go  along  with  them  and 
to  pay  this  tribute  to  these  men  who  ap- 
parently rendered  special  service  in 
World  War  I. 

Mr.  Speaker,  I  reserve  the  balance  of 
my  time,  and  now  yield  to  the  gentle- 
man from  Illinois  I  Mr.  Allen]. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
this  is  a  very  controversial  bill.  There 
seem  to  be  a  great  many  differences  of 
opinion.  While  we  have  some  veterans' 
organizations  for  the  bill,  we  have  the 
American  Legion  opposed  to  it.  I  believe 
the  War  Department  also  is  opposed  to  it. 
However,  as  the  gentleman  from  Ohio 
(Mr.  McSwKENKYi  has  just  said,  back  in 
1917  the  Russian  Government  requested, 
through  the  State  Department,  bringing 
over  to  Russia  some  experienced  railroad 
men  to  run  their  railroads  during  the 
war.  Approximately  400  went  over  there 
with  the  rank  from  lieutenant  to  colonel. 
The  testimony  of  those  who  went  over 
there  claimed  that  they  went  over  there 
with  the  belief  that  they  were  commis- 
sioned of&cers.  that  they  were  right  in 


the  United  States  Army.  They  contend 
that  they  had  enlisted  men  under  them 
and  they  wore  the  uniform  of  the  United 
States  Army^ 

Mr.  WALTER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALLEN  of  Illinois.    I  yield. 

Mr.  WALTER.  Did  these  men  not 
realize  that  they  were  serving  in  a  civil- 
ian capacity  when  they  signed  the  con- 
tracts for  this  work? 

Mr.  ALLEN  of  Illinois.  That  is  where 
there  is  a  difference  in  the  testimony  of 
the  men  themselves  as  compared  with 
the  contention  of  the  War  Department. 
These  men  contend  that  they  went  there 
with  the  belief  that  they  were  in  the 
United  States  Army,  but  the  United 
States  Army  takes  the  opposite  view. 

Mr.  TEAGUE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALLEN  of  Illinois.    I  yield. 

Mr.  TEAGUE.  The  gentleman  has 
stated  that  they  wore  the  same  uniform 
as  the  United  States  Army,  but  accord- 
ins  to  the  hearings,  they  had  a  special 
uniform  with  a  different  insignia  than 
our  Army  uniforms.  The  only  reason 
they  wore  the  regular  uniform  was  be- 
cause they  could  not  get  the  material  to 
make  the  special  uniform  for  them. 

Mr.  ALLEN  of  Illinois.  According  to 
tlie  report  of  the  Army,  they  were  issued 
regular  uniforms,  but  they  were  distin- 
guished only  by  the  letters  "RRSC." 
Where  they  might  have  "Artillery"  or 
"Infantry"  insignias,  they  had  this 
"RRSC"  on  their  regular  uniforms. 

Mr.  TEAGUE.  On  page  6278  of  the 
hearings  it  reads: 

As  was  stated  in  the  previous  hearing,  a 
distinctive  uniform  for  the  members  of  this 
corps  was  originally  designed.  However, 
due  to  the  inability  to  procure  a  satisfactory 
quantity  of  gray  cloth  or  any  other  color  but 
olive  drab.  It  was  necessary  to  change  from 
gray  to  olive  drab. 

Mr.  ALLEN  of  Illinois.  I  do  not  differ 
from  that,  but  I  contend  tliat  inasmuch 
as  this  bill  has  passed  tlie  Senate  six 
times,  and  the  Armed  Services  Commit- 
tee of  this  House  twice,  and  it  has  now 
passed  the  Rules  Committe,  the  rule,  be- 
yond question,  should  be  passed,  and  we 
should  settle  it.  At  this  moment,  I  am 
frank  to  confess  I  do  not  know  how  I  am 
going  to  vote  on  ^he  bill.  But  I  reiterate. 
inasmuch  as  it  has  been  going  all  these 
years  and  has  passed  the  Senate  six  times 
and  the  Armed  Services  Committee  twice, 
we  should  at  least  give  it  its  day  in  court 
and  then  let  the  gentleman  from  Cali- 
fornia I  Mr.  Anderson  1  come  in,  and  if 
he  can  convince  us  sufficiently  we  will 
go  along  with  him.  If  he  cannot,  then 
we  will  oppose  him. 

Mr.  MICHENER.  Mr.  Speaker,  will 
the  gentleman  jield? 

Mr.  ALLEN  cf  Illinois.    I  yield. 

Mr.  MICHENER.  Did  these  men 
take  physical  examinations  and  other- 
wise comply  with  the  same  law  that 
those  entering  the  military  service  com- 
plied with? 

Mr.  ALLEN  of  Illinois.  I  will  yield  to 
the  author  of  the  bill  to  answer  the 
question. 

Mr.  ANDERSON  of  California.  I  am 
prepared  to  discuss  this  bill  as  soon  as 
the  rule  is  adopted;  I  should  like  to  be 
given  that  opportunity  by  the  House.    I 
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Mr.  AMDERSON  of  California.  Mr. 
Felton  is  one  of  the  men  who  helped  to 
recruit  tbesemen. 

Mr.  TEAOUE.    Mr.  FelUm  oi>posed  it. 

Mr.  ANDERSON  of  California.  He 
apposed  the  bill  originally. 

Mr.  TEAOUE.  Because  it  would  cut 
the  salaries. 

Mr.  ANDERSON  of  California.  The 
men  th^maelTes  had  no  opportunity  to 
oppose  or  defend  the  legislation.  They 
were  over  there  thinlring  they  were  help- 
ing to  fight  the  war  for  the  United  States 
Ootremment. 

Mr.  TEAOUE.  And  were  drawing 
greater  salaries  over  there.  A  colonel 
was  drawing  $20,000  In  Russia  while  at 
the  same  time  a  colonel  in  France  was 
drawing  only  $4,000. 

B4r.  ANDERSON  of  California.  There 
was  one  colonel  and  four  or  five  others 
who  were  drawing  higher  than  Army 
wages,  but  those  five  men  are  now  dead, 
so  they  can  obtain  none  of  the  benefits 
from  this  legislation.  Majors  were  about 
equal  Captains,  second  lieutenants,  and 
first  lieutenants  actually  drew  less  as 
members  of  the  Russian  Railway  Service 
Corps. 

Ii<r.  TEAOUE.  Not  according  to  yoiu: 
bearings. 

Mr.  ANDERSON  ol  CalifiMmla.  I  have 
the  hearings  here. 

Mr.  RANKIN.  I  have  the  informa- 
tion, too. 

Ur.  ALLEN  of  Illinois.  Mr.  Speaker. 
in  conclusion  I  feel  that  inasmuch  as 
"Jiere  are  so  many  differences  of  opinion, 
at  least  we  should  adopt  the  nile.  then 
let  our  good  colleague  from  California 
have  his  day  in  court  to  see  whether  or 
not  he  has  justification  for  the  sound- 
ness of  hiS  biU. 

Mr.  BAILEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ANDERSON  of  California.  I  yield 
to  the  gentleman  Irom  West  Virginia. 

Mr.  BAILET.  Does  the  gentleman 
know  whether  all  of  these  people  who 
would  benefit  from  this  legislation  are 
actually  American  citizens? 

Mr.  ANDERSON  of  California.  There 
are  123  who  are  still  alive  and  they 
range  in  age  from  65  to  85  with  an  av- 
erage age  of  70.  if  my  understanding  is 
correct. 

Mr.  BAILEY.  I  asked  the  gentleman 
about  citizenship. 

Mr.  ANDEPSON  of  California.  Every 
one  of  them  ia  an  American  citizen. 

Mr.  McSWEENEY.  Mr.  Speaker.  I 
yield  5  minutes  to  the  gentleman  from 
UUnois  I  Mr.  SabatbI. 

Mr.  SABATH.  Mr.  Speaker.  I  am  not 
In  favor  of  creating  a  precedent  whereby 
a  large  number  of  other  people  might 
seek  to  claim  military  service  and  obtain 
extra  compensation.  However,  I  know 
something  about  these  men  and  how  they 
w«re  recruited  and  sent  out  of  the  coun- 
try. 

They  were  enlisted  in  the  Railway 
Bervlce  Corps  by  cur  Oovernment  and 
•sot  ovsnsM.  I  have  a  man  in  my  offlcs 
who  at  that  Urns  made  an  investlgatbm 
contemplating  entsriog  that  service  and 
WM  isttdy  to  tnllst  They  told  him  ht 
vould  bs  a  rtsular  member  of  the  Army 
and  would  bt  gtvta  Um  rank  of  UeutMiaiit 
IB  ths  RaittlAr  Amy.  I  refer  to  Mr.  T. 
HwMd  Dolaa  who  caUed  my  attenttoa 


to  the  circumstances  and  inducements 
that  were  made  these  men  to  enlist. 

Please  remember  that  these  men  were 
not  sent  there  to  protect  Rvissia.  They 
were  sent  there  to  protect  President 
Kerensky,  who  was  then  head  of  the 
Russian  Army.  We  aided  the  Kerensky 
government  and  sent  a  considerable 
amount  of  material  and  supplies.  I 
recollect  that  about  1,500  men  were  sent 
there  to  protect  our  stores.  Half  of 
them  came  back  with  their  feet  frozen, 
crippled,  and  with  other  infirmities. 
These  men  in  Siberia  suffered  terribly. 
and  I  feel  that  the  few  remaining  men 
who  still  live  are  entitled  to  be  honorably 
discharged  as  having  served  in  the 
Army. 

Mr.  BROOKS.  M'-.  Speaker,  will  the 
gentleman  yield? 

Mr.  SABATH.  I  yield  to  the  gentle- 
man from  Louisiana. 

Mr.  BROOKS.  I  will  say  to  the  gen- 
tlonan.  regardless  of  how  you  may  feel 
toward  this  bill,  that  these  men  were 
deferred  from  selective  service  to  be  put 
in  this  Russian  Railway  Corps.  They 
were  sent  over  there  to  help  win  the  First 
World  War. 

Mr.  SABATH.  That  is  correctly 
stated. 

Mr.  TEAOUE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  SABATH.  I  yield  to  the  gentle- 
man from  Texas. 

Mr.  TEAOUE.  In  the  hearings  there 
is  a  War  Department  statemant  that 
these  men  were  not  even  exempted  from 
the  draft.  If  they  were  in  the  Army, 
why  would  they  not  have  been  exempted 
from  the  draft? 

Mr.  SABATH.  I  only  know  what  I 
have  been  told.  I  know  the  condition 
the  men  were  in  when  they  returned  from 
Siberia.  They  rendered  the  service  they 
were  asked  to  render,  a  service  for  which 
very  few  Americans  were  ready  to  enlist. 
These  men  did  enlist  and  did  go  to  Si- 
beria and  rendered  service,  protected  our 
property,  and  helped  out  those  forces 
that  were  against  the  Communist  re- 
gime. They  did  safeguard  the  interes^^s 
of  our  country  and  the  property  that  we 
advanced  to  the  Kerensky  goveriunent 
at  that  time. 

Mr.  McSWEENEY.  Mr.  Speaker.  I 
yield  10  minutes  to  the  gentleman  from 
Mississippi  I  Mr.  Rankin  I. 

(Mr.  Rankin  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks and  include  a  letter  from  the 
Veterans'  Administration  and  a  letter 
from  the  American  Legion.) 

Mr.  RANKIN.  Mr.  Speaker.  I  am 
opposed  to  this  bill.  It  will  open  the 
door  to  members  of  nonmilltary  organ- 
izations of  various  kinds,  which  in  my 
opinion  would  be  an  insult  to  the  men 
who  wore  the  uniform.  Someone  said 
a  while  ago  that  it  would  not  affect  the 
Red  Cross.  The  members  of  the  Red 
Cross  would  be  infinitely  more  entitled 
to  this  recognition  than  would  these 
peopls  who  wwe  hired  to  the  Russian 
Gtovemment  to  do  railroad  work  in  1917. 

The  purpose  of  this  bill  is  to  give  an 
honorable  discharge  to  certain  civilian 
•mploysw  of  the  Russian  Railway  Serv- 
ice Corps  who  served  in  Siberia  after 
1917. 


I  have  previously  called^  the  attention 
of  the  House  to  the  opposition  of  the 
American  Legion  to  this  and  any  other 
similar  type  of  legislation.  I  objected  to 
its  consideration  when  it  was  originally 
called  on  the  Consent  Calendar,  and 
when  it  was  called  the  second  time,  I 
again  objected  to  its  consideration. 

The  important  thing  about  this  bill  is 
that  it  would  establish  a  precedent  and 
confer  military  status  upon  members  of 
a  civilian  group,  I  have  been  advised 
by  the  Veterans'  Administration  that  it 
would  grant  compensation  ranging  from 
$15  to  $360  a  month,  non-service-con- 
nected pension,  eligibility  for  United 
State  Government  life  insurance,  hos- 
pitalization, special  housing  grants,  and 
burial  expenses.  It  is  not  simply  an 
honorable  discharge  that  is  sought  by 
this  bill,  but  the  benefits  which  I  have 
enumerated.  True  the  bill  provides  that 
no  back  pay  or  pension  should  accrue 
should  this  bill  be  approved,  but  it  is 
evident  to  anyone  who  looks  into  the 
situation  that  there  is  plenty  of  possi- 
bility for  such  benefits  to  be  granted 
in  the  future.  This  group  was  recog- 
nized by  tlie  Department  of  the  Army 
for  what  it  was — a  civilian  organization. 

The  pay  of  the  men  In  this  corps 
ranged  from  $2,000  to  $20,000  a  year, 
while  the  comparable  pay  for  Army  of- 
ficers serving  at  that  time  was  $1,870  to 
$4,440. 

I  have  received  a  letter  from  the  Vet- 
erans' Administrator,  the  Honorable  Carl 
R.  Gray,  Jr.,  which  sets  forth  in  some 
detail  the  items  to  which  these  people 
would  be  entitled  should  this  bill  be 
enacted  into  law,  I  am  inserting  in  the 
Record  the  letter  to  which  I  have 
referred. 

It  has  been  the  historic  policy  of  the 
Congress  to  deny  veterans'  benefits  to 
all  of  those  people  who  are  not  in  the 
active  military  or  naval  service.  I  be- 
lieve that  this  has  been  a  wise  policy, 
and  I  do  not  see  any  reason  for  a  de- 
parture for  this  policy  at  this  time. 
Should  this  bill  be  enacted,  there  would 
immediately  be  claims  for  members  of 
many  other  organizations  of  a  similar 
character. 

For  these  reasons,  I  earnestly  hope 
that  the  House  will  reject  this  measure. 

These  men  were  not  in  a  war;  we 
were  not  at  war  with  Russia,  and  Russia 
had  got  out  of  the  war  that  she  was 
engaged  in  at  that  time. 

These  were  civilian  employees. 

I  will  read  to  you  the  salaries  paid  to 
these  men  now,  because  I  may  not  be 
able  to  read  them  before  my  time  ex- 
pires, 

A  colonel  In  the  Russiat.  Railway 
Service  Corps  received  $20,000  a  year. 
If  he  had  been  in  the  United  States  he 
would  have  received  $4,000  a  year.  Now 
remember  he  was  never  under  fire. 

A  lieutenant  colonel  received  $8,000  a 
year  when  in  this  country  he  woiild  have 
received  $3,500. 

A  major  received  $5,000  a  year,  where- 
as if  he  had  been  in  this  country  he 
would  have  received  $3,000  a  year. 

A  captain  receivet!  $3,000.  whereas 
here  he  would  have  received  $2,400. 

A  first  lieutenant  received  $2,500. 
whereas  in  this  country  he  would  have 
xeceived  $2,000. 
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A  seeoDd  Ueotenant  received  $2.0M. 
where  in  this  eoantry  he  woold  have 
received  $1,170. 

Now.  I  am  going  to  read  to  yoa  Gen- 
eral Gray's  letter;  and  if  I  have  the  time 
I  will  read  to  you  the  letter  of  the 
American  Legion  which  is  abeidutely  un- 
answerable. 

If  you  iH-eak  this  down  you  must  re- 
alize that  you  cannot  vote  for  this  and 
then  voie  against  putting  the  Red  Cross 
on  the  same  basis.  You  cannot  vote  fcur 
this  measure  and  then  vote  against  pot- 
ting the  membo^  of  the  Bfaritime  Unim 
on  the  S3m«*  basis.  It  would  be  ridicu- 
lous to  do  that. 

Now  I  am  going  to  read  to  you  a  letter 
of  Gen.  Carl  R.  Gray,  head  of  the  Vet- 
erans' Administration.  It  reads  as  f<d- 
lows: 

TEmAKS*  AOMXxaetmtaaam, 
Waahington,  D.  C.  JMI9  2^  1950. 
Boaii.  Jamt  E.  juancor. 

CHmiratm^,  {Committee  am  VcterwH' 
Afmxn,  Bomse  0/  Bepi€MJUmti»n^ 
W«uhiugton,  D.  C. 
pg»w   itL   Rakkin:    In  taaamtOan  with 
H.  R.  5277.  Bgniy-Orst  CiBll— .  "A  bill  to 
gl7«  discharges  to  tbe  mcmlMn  at  tbe  Bti>- 
sUn  Ratlwar  Scrrlce  Covps  argazUaed  by  tbe 
War   Deparanrat    onder   aoUiartty   of   the 
Presldezit  of  ihe  United  Statw  far  service 
during  the  war  witti  Go'tnany."  you  have  re- 
qtiested    tnf carnation    as   to    the   extent   to 
which   persona  within  the   pun  lew   of  tiie 
bill  would  became  entitled  to  benefits  ad- 
ministered by  the  Vetwans"  Admlnlstrstioa 
should  the  measure  be  «iacted. 

Insofar  as  laws  aitanlnistered  by  this  agtsntf 
are  concerned.  •oMttMBit  oC  tte  biU  would. 
gtneraUy  speaking  oonfer  upon  fonaer 
BMmbera  of  the  ■OHtMi  Bailway  Senrice 
Corpa  ttM  atttas  at  WarU  War  I  veterans  of 
ttaa  Aimed  Vlwoes  at  tte  Gmted  States.  Ac- 
cannngiT.  ther  and  thetr  dependents  would 
become  pctentially  entitled  prospectireiy  to 
the  following  major  bmeflts: 

r'amniM^nattnii  For  wurlme  ses^lte-con- 
jiBf^^HI  d^ibillty  and  death.  Wartime  dis- 
ability compensation  rates  range  from  »15 
to  SSeO  Bocnthiy.  depending  upon  the  degree 
«rMi  caariMHMon  at  disabtlltiea.  with  addi- 
tional  t"'i  ■ilii  «■  for  dependents.  Wartime 
deatti  eampmamtkm.  tat  a  wUow  alone  is  «75 
mii  gn  for  a  child  alone  and 
am  prorkled  irtietv  additional 
or  depcndfBnt  pwiiw«T  me  involved. 
__m:  Tot  non-MilM  aiiwirted.  p«r- 
at  azul  total  disability  and  for  death 
I  imiiia  MiTinrrrrrt  miis^r  The  rate 
eC  dtaaiiiltty  pr-'-*'^  is  WO.  inLftaierl  to  173 
•t  ag*  05  or  attar  contlnnoiis  rw^pt  at  pen- 
i  tor  10  jwaii  W"  *■"!■'—  at  dtmOi  pmsion 
are.  widow  akaMb  9t^   dkUd  »!<»«. 


united  States  Goremmwrt 

Protection  againsiS  death  or  pMaaflBt  and 
total  disability  m  a  principal  sum  up  to  tlO,- 
000.  subject  to  tte  iiilMliiinii  <d.  sasisfac- 
torr  evidence  at  lood  HiiltH  and  payment 
at  premitmis.  Automatic  inanmwa  at  t8>a 
xmte  at  t2S  monthly  if  deatti  or  ymmax»nt 
and  total  dJaabUlty  was  mcurred  on  or  b»- 
ftn  niMlMlT  15,  I9I8. 

Ptarsaiiie  ccmwrtwl  dla- 
dlsabUtty 
It  afiHiiHT  -  fW  a  Una  eC  «Bty  dlaabUity  or 
In  receipt  of  compensation-  Otherwise,  hoa- 
pttallaatiaii  for  non  swim  niiiiifriert  dls- 
ahlUty  is  subject  to  a»ailattllty  of  be<t»  and 
the  aaaertlon  of  one^  inabiUty  to  dtftay  tte 
espenaes  of  prtrate  Mapttalf  tmn. 

Otit-patiest  treatment  (mRtlcal  and  d«a- 
1^) .  f^  aBTle»-caniaBeted  coDdmooa. 

Itamieaiary  cara:  Opoa  genenUly  tt» 
JlgBiilllj  basis  as  raqnlred  ior 

JCVh— 


tkm. 

troBX  eamiBC  a  Uflug. 

apectal  h'"Tf"»g  pants:  t^  to  9S 
of  coat  at  booH  and  lantf^  (I 
Ing  «XO.0Se>  fior  paraoBS  wtOi 
total  SM  »*Le-cgniwctwd   dtedifitttes  doe   to 
iQsa.  or  loss  ot  am  at  botH  lower  e«trrmttie» 
from  certain  caioes.  wbfcdi  pceclodea  kwo- 
motion. 

Burial  espenees:  May  be  retmboraed  tn  a 
sum  not  to  cseead  SISO.  In  addition,  san 
Amertcanflag  to  drape  ttecaifeat  isi 

It  la  tte  new  <tf  tte  Vc 
tion  that  enactment  of  tte  bOl  woold  not 
entitle  former  members  of  tte  Riisiiiiii  B^l- 
way  Service  Corps  to  adjusted  aenrtce  coaa- 
p^^tjtm  (tte  90-caUed  World  War  I  bonm) 
under  the  World  War  Adjtisted  Compensa- 
tion .let.  as  amended,  or  sny  benefits  nntter 
the  Bnergency  OfBteis'  Bcttrement  Act  of 
May  2ft.  ISSS.  as  smmrtHt-  Tlw  periods  at 
tiTTM*  Within  which  ^ipitcattan  for  the  bene- 
ftto  of  eoch  of  the^  mentianed  acts  must  te 
fDed  have  long  since  ^^^^p^^»«^  and  the  bUl 
does  not  propose  an  e»tmrtnii  at  soch  time 
limltattons. 

You  have  also  reqfoested  that  reference  te 
made  in  this  letter  to  tte  laglsUtiTe  policy 
of  the  Congress  with  respect  to  thoae 
deemed  to  be  reterans  at  tte  Anned 
Tte  record  dlscinsea  that  it  tea  been  tte  gen- 
eral policy  of  tte  Oongress  to  restrict  tha 
hfn»fltjt  provided  under  tte  Tarkna  laws  ad- 
ministered by  the  Veterans'  Administration 
to  pt^^tfinn  vho  actuaUy  suTed  in  tte  activa 
military  >r  riaval  serrioe  at  tte  United  States, 
a  distinction  being  drawn  aa  between  memi- 
bcxs  of  the  Armed  Foreea  and  pnmn  «n- 
g»gprt  in  cTilian  occupatians  for  tte  Govern- 
ment, serring  with  or  in  aid  of  oar  Armed 
Forces,  such  aa  employeca  at  tte  Merchant 
Marine,  the   AnMir^<r«n  jtetional  Red  Crass. 
CItU  Air  PatroL  Amencan  Field  Service,  d- 
Ttlian  pUou  of  ttie  Air  Transport  Command. 
Army  Transport  Senrloe.  and  many  «bar  or- 
ganiaationa  at  a  t* "****'•  nattwa. 
Slncerriy  yours, 

AdmiitistTmtv. 

Mr.  McSWEENEY.  Mr.  Speaker,  will 
the  goxtleman  yield? 

Mr.  RANKIN.    1  yield. 

Mr.  McSWEENEY.  It  is  my  under- 
standing that  Che  members  of  the  mer- 
chant marine  were  not  armed,  but  had 
a  cadre  of  m«i  to  take  care  of  the  guns, 
wm  the  gentleman  fnmi  Mississippi  tell 
us  whether  any  of  the  other  groups  he 
has  mentumed  bore  arms?  I  under- 
stand that  these  mea  in  the  Russian 
Railway  Serrice  Corps  bcure  arms,  and  I 
am  aune  the  gentleman  realizes  that  if  a 
Twan  bears  arms,  he  is  in  a  diffomt 
status  T^«"  a  man  who  does  not  bear 
arms.         

Mr.  RANKIN.  He  did  not  bear  arms 
under  the  directUui  of  the  United  States. 
tgid  he  nero-  did  come  under  the  fire  that 
members  of  the  Red  Cross  did  in  both 
wars. 

Mr.  SUTTON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANKIN.     I  yiekL 

Mr.  SlTiTCW.  I  personally  saw  World 
War  n  merchant  m»rin^  men  carrying 
gtms  in  battle  areas,  and  they  would  have 
been  fools  if  they  had  not  canted  guns. 

Mr.  RANKIN.  Many,  many  membeia 
of  the  Red  cross  were  killed  taking  care 
of  our  «*«»**>***  refeerana  under  fire. 

Hoe  is  a  letter  f^oai  tb»  Amertean 
Lvtan  whidi  is  anannraBable.  tt  is 
signed  br  MOes  Dl  Bemedy.  director 
of  the 


ACM^SC0M> 


War  I  and  World  Wmr  XL 
IC.  1918.  the  Sbcty-AfUi 
5094  waa  tntrodoead  tor  ttei 
latlon  bai 

War  n.  to  cairy  out  tMa 

grant    ^dUtary 
tlisili.<o  to  tblm  ■ranpoC 


dvtUan  iadtvldnala 
qossted  lactiMT^m  of  thia 
World  War  I.    Congrea  rejeetad  aO  et 
bCls.    Bsactty  tte 
wloped  after  WMid  War  XL 
have  been  tntrodoesd  to 
to 


and  repeated  Ua  apfo^toaa  to  tatUo  at 
character  at  tlia  mfiadalplUa 
Ikrid  AuguBt  Si  IhiMiJiBlMr  I. 
TSie  xesolutlan  toUowa: 


-Beaotutkm  90S 

-Wtesoas  it  has  bacn  tte  traditional  policy 
of  tte  United  SUtaa  to  Uait  veteran's  beno- 
flta  to  ftiU-time  actlvt  dtity  manbH*  t£  tte 
amed  Faroea  at  tbm  XZntted  atataa;  said 

"Wbere^  only  tteaa  on  activa  doty  ta 
Armed  Varcm  at  tite  Ibitted 
wartime  were  sobjeet  to  tbo 
^^xTt^wiw  and  unoertalntias  for  tte 
cbanetertstic  of  warttaae  sRvico  la  tte  ntfli- 

tary  and  naval  fbraea;  and 

-Wboeas  tte  mt^bHa  at  tte  iwafnmnifiy 
yn«f  qnaai-militaiy  giuupa  waa  not 
tnvoinntartly   into   combat   oondltiaBa 
were  not  subject  to 
oilitary 

0*^ 

itne  rocelvod  addltiOBal  dbbbho  wr 
tn  war  aonca  and  baaaaEaa  on  top  <tf 
for  bctng  eaqnaed  to 

recpitred  to  remain  wttli  tteir  ship  oi 
tpT"t"g  to  port:  How.  ttereCore.  te  It 
'Seaotved  by  tte  Jkmer*emm  Ltulam  t* 
tioitMl  ctnuMMttam  aisrnlirnf  t« 
Fa..  AMfWt  2f  ftiitewter  I, 
to 
,at 

to 

norxnaUy  graestad  vatacana  «nr 
ttiiabtttti^an;  and  te  tt 

Qarty  oppose  tte  p«»ttac  ornali  basMttta  to 

I  or 

L  ndl-tlBe  aottwodnty). 
Ate  Patral.   AwBrtrwi_B«d  Ciam  <Mm  a* 
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befor*  tiM  Amcrtean;  JLaglm  national  con- 
▼ectlona.  Making  tbmtfmspport  and  ctMjptn- 
tlon  to  Mctire  th^paange  of  nich  leglalattoo. 
Ttw  American  Legion  has  never  aupported 
tbese  legUlatlTe  prcposala. 

Tou  will  note  that  the  organization  la 
called  Russian  Railway  Service  Corpii.  not 
American  Railway  Service  Corps.  The  titatus 
of  the  members  of  this  organization  Is  act 
forth  in  the  report  of  the  War  Department 
on  8.  326S.  dated  April  20.  1938,  the  blU  in- 
troduced 30  years  after  the  date  of  the  origi- 
nal bill  tn  1918.  This  rep<»t  was  nuute  to 
the  Committee  on  Military  Affairs,  and  for 
your  information,  the  following  are  isxaet 
quota  tlcns  : 

The  following  appears  on  page  15  of  said 
report: 

-Certain  aspects  of  S.  3265  are.  however,  of 
serious  concern  to  the  Department.  The 
conferring  of  a  mUitpry  status  by  legislation 
upon  persons  who  like  the  thousands  of 
others  performed  service  under  contracts  as 
civilians,  and  who  were  liberally  comijen- 
sated  therefor  by  a  foreign  government  de- 
tracts from  the  prestige,  distinction,  and 
honor  that  have  throughout  history  l)een 
accorded  to  the  military  and  leaves  Little 
inducement  <Mr  encouragement  to  the  foD  ow- 
ing, particularly  in  time  of  war,  of  the  mili- 
tary vocation.  The  personnel  which  S.  2265 
propoees  to  benefit  served  only  in  limited 
and  restricted  capacities  and  were  subject 
to  the  laws  of  war  only  as  civil  agents  of  the 
TTnited  States.    •    •    • 

"On  that  date  (September  21,  1917)  the 
Secretary  of  War  approved  the  rscommenda- 
tkm  of  the  Chief  of  Engineers  that  a  corps 
to  be  known  as  the  Russian  Railway  Service 
Corps  be  authorized;  that  the  Director  Gen- 
eral of  Railways  be  authorized  to  select  the 
officials,  and  that  they  be  commiasloned  in 
the  corps  in  the  uubm  manner  as  commis- 
sions were  lately  iaaued  ta  the  Red  Crass. 
all  salaries  and  ezpdnaea  of  all  kinds  to  be 
borne  by  the  Russian  Government.  The 
recommendation  further  stated  that  It  was 
considered  very  desirable,  since  these  men 
were  to  work  in  official  and  advisory  capaci- 
ties, that  they  have  military  rank  and  grade 
corresponding  to  the  grades  held  by  similar 
oflfclala  in  the  Rtissian  employ;  that  the 
Russian  Government  had  agreed  to  pay  the 
men  such  compensation  as  might  be  deemed 
fair  and  equal  In  every  respect  to  what  they 
receive  for  simUar  work  in  the  United  States, 
and  that  these  men  were  to  be  selected  ind 
prepared  for  transportaUon  abroad  by  the 
Director  General  of  Railways  uodar  the  Xn« 
glneer  Department. 

"ftnce  the  compensation  which  tba  Rua- 
sUn  Government  proposed  to  pay  these  men 
was  greatly  in  ncess   jf  that  received   by 
oOcers  of   identical  rank  or  grada  of  the 
Army,  and  as.  under  the  law,  aU  oiBcers  and 
•oiisted  men  of  the  Army  must  be  paid  ex- 
clusively by  the  United  SUtes,  unless  other 
arraognnent    is    especially    authorized    by 
Congress,  they  were  barred  from  service  aa 
members  ot  the  Army.    It  was  therefore  con- 
sidered tn  the  interest  of  the  men  and  of 
expediency  to  give  this  special  corps  a  seml- 
mllltary   organiaaUon   and.   In   ccanpUanee 
with  the  deatrea  of  the  Russian  Oovernnum*^, 
to  uniform,  and  give  title  as  ofllcers  to  the 
entire  membership  and.  alao.  to  taaue  letlws 
ot  appototment  to  c«ch  individual  indlcat- 
tait  a  statue  of  authority  In  order  that  taey 
might  better  accomplish  their  task,  and  to 
aarve    for    organisaton   and    pay    purpooea. 
Thaff  were  purposely  to  be  accorded  miUtary 
oourteay." 
TIM  toUowlng  appears  on  pa^e  18: 
"The  uniform  authorized  for.  and  warn 
hf  tbm  BMasbers  of   the   Russian   Railway 
aarrlc*  Oorpa  upon  leaving  the  United  Stutes 
VM  not  %b*  uniform  ot  the  United  States 
Army,   natf   altbough   the   uniforms   inter 
•dopMd  hf  tba  eorpa.  through  neeeaelty. 
we  ilBtinr  tn  moal  respciru  to  those  of 
oAoen  Ql  Um  Army,  due  to  the  sutus  of 


tlie  memlMrs  of  the  corps,  and  to  the  dlf. 
ference  of  Insignia,  these  men  cannot  be 
said  to  have  worn  the  uniform  of  the  United 
States  Army.    •     •     • 

"Mo  commissions  were  Issued.  No  record 
has  been  found  to  show  that  any  member  of 
the  corps  ever  suiMcribed  to  an  oath  of  office 
aa  an  officer  in  the  Army  nor  of  the  Russian 
Railway  Service  Corps.  Each  man  signed  an 
attested  letter  of  acceptance  as  follows:  'I 
hereby  accept  appointment  as  (title)  in  the 
Russian  Railway  Service  Corps,  organized 
under  authority  of  the  President  of  the 
United  SUtes.'     •     •     • 

"Since  the  men  were  not  members  of  the 
Army,  every  member  -vas  required  to  comply 
with  passport  regiilatlons  of  the  State  De- 
partment acd  signed  a  certmcate  of  Identity 
bearing  his  photograph  and  fingerprint, 
which  record  states  Ms  statiis  as  a  civilian. 
The  certificates  of  identity  were  accom- 
plished before  boarding  the  transport  at 
Seattle.  Wash." 
The  following  appears  on  page  18 : 
"No  authority  Issued  from  or  through  the 
War  Department  authorizing  the  organiza- 
tion of  the  corps  as  part  of  the  Army.  •  •  • 
"The  railroad  men  sent  to  Prance  were 
regularly  Inducted,  enlisted,  appointed,  or 
commissioned  members  of  the  United  States 
Army  and  received  pay  in  accordance  with 
their  rank  or  grade  in  the  military  service, 
from  Army  funds.  Their  organizations  were 
regularly  organized  regiments  of  the  Bnglneer 
Corps  of  the  Amy.     •     •     • 

"At  the  time  appointments'  In  the  Russian 
Railway  Service  Corps  were  authorized  and 
made  and  while  these  men  "ere  members 
of  the  corps,  there  was  never  any  thought 
on  the  part  of  the  War  Department  that  they 
would  later  be  given  any  status  other  than- 
as  clvUlans.  No  United  States  Army  officer 
was  at  any  time  authorized  to  hold  out  any 
promise  of  f utm^  commission  in  the  Army. 
Affidavits  submitted  to  the  Department  indi- 
cate that  the  commanding  officer  was  the 
person  who  held  out  these  promises  to  the 
men." 
The  following  appears  on  page  19: 
"Since  the  members  of  the  Russian  Rail- 
way Service  Corps  were  civilians:  served  only 
In  limited  capacities,  and  were  paid  by  a 
foreign  government,  there  is  no  basis  for 
holding  that  they  were  constructively  en- 
listed in  the  military  service  of  the  United 
States." 
The  following  appears  on  page  20: 
"The  War  Department  considers  that  the 
legislation  proposed  in  the  bill  S.  3265  is  not 
Justified  tmd  that  there  is  no  merit  In  the 
claims  of  the  members  of  the  Rvisslan  Rail- 
way Service  Q»ps  which  warrants  the  con- 
sideration asked.  The  Department  strongly 
recommends  that  the  bill  be  not  favorably 
considered." 

The  following  tiken  from  House  Document 
No.  40  of  the  Seventy-sixth  Congress,  first 
session,  shows  the  original  pay  schedule  of 
the  Russian  Railway  Service  Corps,  as  com- 
pared to  the  pay  of  officers  of  the  United 
Statee  Army  in  domestic  and  foreign  service: 


Rank 

Ru^an 

Railway 

tiarvuM 

Corps 

U.S.  Army 

donu-ytic 
service 

U.S.  Army 
kirriicn 
servic* 

Tolonel . 

120.000 

S,008 
A,  OOP 
XOOO 
IMO 
^000 

$4,000 
3,500 

a^ooi 

2,  MO 
1000 

1.708 

$4,400 

3.850 
3,3U0 

9  fUl) 

LH><it<>nant  ooto- 
nei 

Major 

Captain 

w^miiiiii:: 

taoo 

1.870 

From  the  alMve,  taken  from  olBcial  re-> 
ports,  it  is  certainly  clearly  evident  that  It 
waa  never  the  intenuon  to  consider  the 
members  of  this  organization  a  part  of  the 
armed  strvtoea.  As  stated  above,  they  were 
aU  aOam,  I  eatl  yutir  attention  to  the 
sutemeut  that  railroadmen  sent  to  Prance 


were  regularly  Inducted,  enlisted,  ^pointed, 
or  commissioned  members  of  the  United 
States  Army  and  received  pay  in  accordance 
with  their  rank  or  grade  in  the  miUtary  serv- 
ice, from  Army  funds. 

The  members  of  this  organization  received 
their  pay  in  accordance  with  the  schedule 
set  forth  above,  not  from  the  United  States, 
but  from  the  Russian  Government.  They 
lay  great  stress  on  the  fr.ct  that  they  wore 
uniforms  which,  in  the  beginning,  were  not 
the  uniforms  of  our  Army,  but  every  organi- 
zation overseas  tn  World  War  I,  the  Red 
Cross,  the  Salvation  Army,  the  TMCA,  Red 
Cross  nurses,  telephone  operators,  field 
clerks,  dietitians,  and  many  otter  were,  of 
cotirse.  required  to  wear  uniforms,  so  that 
there  is  nothing  unusual  in  the  requirement 
to  wear  a  uniform. 

I  wish  to  emphasize  particularly  the  fact 
that  they  were  obliged  to  "obtain  passports 
and  comply  with  passport  regulat  ions.  They 
could  remain  In  this  corps  as  long  as  they 
pleased  and  resign  whenever  they  wished. 
Certainly  this  was  not  appllcatle  to  any 
officer  or  soldier  In  the  Armed  Farces. 

For  32  years  this  legislaUve  proposal  has 
been  rejected  by  the  Congress,  bt.t  If  given 
serious  consideration,  then  countless  other 
organizations  in  exactly  the  samu  category 
and  status  will  Insist  upon  similar  legislation 
being  enacted  in  their  behalf. 

We  respectfully  request  your  rejection  of 
this  blU,  H.  R.  6277,  in  order  that  no  such 
precedent  might  be  established. 
Sincerely  yours, 

Ma£s  D.  Kama>r. 

Director. 

Now  remember,  the  Russian  Railway 
Service  Coi-ps  was  composed  ejitirely  of 
officers. 

These  were  all  commissioned  officers 
and  were  drawing  pay  on  that  basis  from 
the  Russian  Government. 

Congress  has  for  more  than  30  years 
refused  to  enact  such  legislation.  There 
have  been  extensive  hearings  from  time 
to  time  with  practically  the  same  argu- 
ments advanced  by  the  membtirs  of  the 
Russian  Railway  Service  Corps:  but 
Congress  has  always  refused  to  enact 
such  legislation. 

I  trust  that  this  rule  win  be  voted 
down,  and.  if  it  should  pass,  that  Con- 
gress will  have  the  wisdom  and  the  cour- 
age to  vote  down  this  legislation 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Mississippi  has  e^naired. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker 
I  yield  5  minutes  to  the  gentleman  from 
California  I  Mr.  AiraKasoN]. 

Mr.  McSWEENEY.  I  yield  Uie  gentle- 
man 3  minutes.  Mr.  Speaker. 

•  Mr.  Anderson  of  California  r-sked  and 
was  given  permislon  to  revise  and  ex- 
tend his  remarks  and  includ(j  certain 
documents.  * 

Mr.  ANDERSON  of  California.  Mr 
Speaker,  the  gentleman  fi-om  \3ississippl 
IMr.  Rankin  J  brought  to  the  fli«r  of  the 
House  a  letter  from  the  Amaican  Le- 
gion, to  which  I  wish  to  address  myself 
now.  He  said  that  letter  is  unanswer- 
able. That  I  think  is  a  moot  question 
which  we  Members  of  the  House  are 
going  to  decide. 

I  do  not  remember  my  Sundr  y  School 
days  very  well,  and  I  was  not  much  of  a 
Bible  student,  but  I  dp  lecan  a  quotation. 
•'The  hand  is  the  hand  of  Esau,  but  the 
voice  is  Jacobs."  That  applies  la  this  in- 
stance so  weli.  The  tetter  from  the  Le- 
gion is  signed  by  Kennedy  biit  it  bus 
been  well  "Taylored." 
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Back  vn  1934  the  American  Legion  con- 
sidered the  case  of  these  survivors  of  the 
Russian  Railway  Service  Corps.  I  have 
here  a  report  of  the  subcommittee  on  the 
Russian  Railway  Service  Corps  to  the 
national  executive  committee  of  the 
AmoicanL^cm.  I  am  not  going  to  read 
the  entire  report,  but  let  me  read  the 
laA  two  paragraphs: 

Your  committee  is  convtneatf  of  the  rin- 
eerlty  of  these  men  that  they  betercd  at  tbm 
time  they  received  their  cammlssions  tlmt 
titey  were  being  commiaslcned  in  the  Unltad 
States  Army  as  a  part  of^the  Armed  F^ces  of 
the  country,  and  we  further  believe  ihat 
this  belief  was  jiistified  by  the  representa- 
tions made  tc  them  by  representatives  of  the 
United  Stares  Government.  Vour  ccmmlt- 
tee,  thsrefcre,  recomraerds  that  the  na- 
tlcnal  executive  committee  report  the  flnd- 
fnp  to  the  next  National  ConvenUc^  of  the 
Amcrtean  Legion,  with  the  recommendation 
that  tiw  aaU  convenUon  favor  the  passage 
of  legislation  now  pending  in  Congress,  as 
emended,  and  that  our  national  legislative 
committee  give  to  the  legislative  ccmmit- 
tee  of  the  Russian  Railway  Service  Corps 
•very  assistance  within  their  powv. 

That  is  signed.  Ilespectfany.  Mr. 
GcOTge  PiA.  of  Missouri;  Mr.  Probst,  ol 
WycmiBg:  and  Mr.  Barron,  of  1C(^- 
gan.- 

It  seems  to  me  ttiat  is  at  least  a  partial 
reply  to  the  sttaonent  made  by  the  gen- 
tleman from  Mississippi  that  the  Legion 
letter  is  unanswerable. 

Mr.  COOPER.  Mr.  Speakor.  will  the 
gentleman  yield? 

Mr.  ANDERSON  of  CalifcKiiia.   lyield. 

Mr.  COOPER.  What  action  did  the 
executive  committee  take  or  what  action 
did  ttie  Legicm  take  on  this  committee 


Mr.  ANDERSON  of  California.  When 
^ese  gentlemen  rumt^  to  Washington 
this  year  in  support  of  this  legislation 
which  I  have  introduced,  the  Legion  as- 
sured them  that  they  would  give  them 
every  possible  support  in  their  fight  to 
get  this  bill  through.  Thai  Mxey  send 
out  a  letter  like  this. 

ICr.  COOPER.  But  the  point  is.  this 
letter  you  read  fnan  was  in  1934. 

Mr.  ANDERSON  of  Califonua.  That 
is  correct. 

Bftr  COOPER.  And  ttiwsthe  reeom- 
mendation  of  a  suJiUUiiiBrittee  to  ttw 
Amsican  Legion  executive  committee? 

Mr.  ANDERSON  of  California.  That 
is  correct. 

Mr.  CCO^SR.  I  have  had  tlie  honar 
of  soring  on  the  natiooal  e^xutive  com- 
mittee of  the  American  Legion,  and  we. 
receive  many  reports  tram  subcunmit- 
tees.  but  what  I  am  interested  to  know 
te  iduA  action  did  the  ^dU  nattonal  exec- 
vtlpe  oommltt^ee  ;jike. 

Mr  A2«DERSON  of  California.  I  am 
uofthle  to  reply,  but  I  am  saying  tliat 
Otm  raeommendation  of  the  subcommit- 
tes.  afto'  sr'K>T^"g  this  subject,  was 
favorabte.  

Mr.  McSWZENET.  Mr.  ^leaker.  will 
the  gentleman  jield? 

Mr.  A2^£RSON  of  California.  I 
yield. 

Mr.  McSWEENET.  I  am  one  of  those 
persons  who  is  nying  to  dear  this  nat- 
ter up  in  my  own  mind.  Is  it  not  true 
th^  -yyK^  of  tV^  men  Were  admitted 


to  the  American  Legion,  and  bore 
ir*"  Legion  cards? 

Mr.  ANDERSON  (rf  Cahfocnla.  Thi^ 
is  correct.  Over  half  of  the  sarviving 
members  of  the  Russian  Railway  Service 
Corps  have  become  memhfra  of  the  Le- 
gion. One  of  them  became  Sate  Le- 
gion cxsBomsxidKx  and  later  national  com- 
mitteeman. 

Mr.  RANKIN.  Mr.  Speaker,  wffl  the 
gentleman  yield? 

Mr.  ANDERSON  of  Calif omia.  Just 
a  moment,  piease.    I  have  the  floor. 

I  am  going  to  reply  to  the  statewient 
cuule  by  the  gentleman  from  Mississippi 
who  qiMCed  at  great  tength  the  letter 
from  the  American  Legion.  This  re- 
sponse that  I  am  quoting  from  now  was 
written  by  the  president  of  the  surviving 
members  of  the  Russian  Railway  Sorvioe 
Corps  : 

Itr.  Kennedy  states  the  reqtdnment  for 
membership  in  the  American  lieglon — "tlM 
Amoican  l>gV»"  by  its  oonstitntiaB  and 
Federal  act  of  tucji  poratton  ti'squired  an 
hanorahie  diachaige— as  prerequisite  for 
BMBiberslktp  for  those  who  served  in  World 
War  I  and  World  War  II.  We  do  not  dis- 
agree with  him  on  this.  Lase  in  1919  and 
in  1320  many  of  our  membcshlp  war  sc- 
lidted  for  myiT»>»^«^>'«p  in  the  T<eginn.  Wish- 
ing to  be  iKnwst  in  tbia  zopcct,  certain 
mrni^im*  ioalaBad  that  oar  appotatmenta  as 
ottcefs  »»■*  oar  aqparstions  from  ssrvioe  be 
suhmttted  to  t?etV»»**  beadqnartcn  of  tlia 
Lagkm  at  Indtansficdla.  which  was  done. 
Tbace  p^tsrs  being  upon  War  Department 
ftarwis.  carrying  apprrintmemt  by  the  Prsat- 
t^mt  of  tlM  United  Stataa.  denoting  ectaai 
mmtary  rank  and  titlea,  and  signed  by  tlw 
Adjutant  General  of  ttyt  Uni^xl  States  Army. 

qoarttia-SBA  •  ^mMob  made  that  we  were 
military  and  entitled  to  membership. 

How  can  the  American  Trfpon  at  this 
date  say  that  thegr  will  not  recognize  the 
mihtary  status  at  these  mea.  whox  they 
reqim^  that  as  a  prerequisite  for  mem- 
bership in  their  own  or^anixation? 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker,  will  the  gmtleman  yi^d? 

Mr.  ANDEEtSON  of  California.  I 
jMd. 

Mr.  MURRAY  of  Tennessee.  What  is 
the  position  and  attttnrle  of  the  Secre- 
tary of  the  Army  on  this  tegislatian? 

Mr.  ANDERSON  of  California.  The 
Army  is  d^hutely  opposed  to  the  passage 
of  this  legislation. 

Bfr.  RANKIN.  Mr.  Speaker,  win  ttie 
gentleman  vield? 

Mr.  ANIffiRSON  of  CSalifomia.  I 
dan  be  ddighted  to. 

Mr.  RANKIN.  These  men  to  whom 
he  refers  were  admitted  to  the  American 
Lesion  because  they  served  m  the  Armted 
POBm  dBbng  the  war.  not  because  of 
^Ma  Ft***"  railway  seivice. 

Mr.  ANDERSON  of  CaliftHnia.  Par- 
don me:  I  da  Hit  Uiink  I  quite  under- 
stood the  aMttaman. 

Mr.  RANKIN.  I  said  they  were  ad- 
mitted to  the  Americaa  Legioo  beeaose 
they  had  honocatale  Aaslmises  from  the 
United  States  Army  and  woe  nctt  ad- 
mitted because  cf  their  services  to  Che 
Russian  railway. 

Mr.  ANDCBSON  of  CslLtamiSk  How 
could  they  have  hcuorabls  discharges 
from  the  United  States  Arms  when  the 
Army  daims  they  were  nevn*  m  the  mili- 
tary service  of  the  United  States? 


Hot  aft 


Mr.  -BLMSSm. 
beoi  then  but  thef 
la  the  Army  etther 

Mr.  ANDBR9C»r  of  QdttoralB. 
an:  the  gentlemaa  is  cnttreiy 
Ths3e  gentlemen  weve  inKaltoi 
vs.  and  tbey  wdimtoercd  at  Om 
of  their  GovermacBtfoir 
gxven  what  ttaey  ttanitfit 
sions  in  tbe  United 
find  oot  later  vhat  tiaey  Iwd  not 

Mr.  TEAGU5L    Ifr.  Speaker,  wffl  ths 
gentleman  yirid? 
Mr.ANnBEtSOHofCattfaraia.    I: 
Mr.  TSAOCS.    bit 


ficer  of  the  Utaited 

the  date  of  his   .. 

tive  until  he  takes  an  ontii  of 

Mr.  ANDBBSOR  of  GBiiCania. 
is  my  nndexstandBV. 

b  ft  trae  XbaX 
took  an  oath  of  oOee? 

Mr.ANDBBSOirofCUIfanite.    SofU' 
as  I  know,  these  men  did  not  tiki  aa 
oath  of  oOee.    TImt 
form  of  rnmmisiton  and  toid  that  ft  ^ 
temporary  and  that  the  : 
misaon  wonld  be  mnt  to  them : 

Mr.TEAGUX.    I  know  that  a  mna  has 
to  take  an  oath  of  olBee  befon  bo  can 
beeome  an  oOecr  of 
Army. 

Mr.  ANDBSSON  of 
gentleman  from  Texas  is  certointy 
famOter  with  the  matter,  and  be  Is  a 
man  who  has  served  his  ooomtry  with 
distinction. 

Mr.  BBOCKR  Mr.  Speaker,  wffl  tlw 
gaitleman  yield? 

Mr.  ANDERSON  of  CahfomlL  lyleid. 

Mr.  BBCOKSL  These  men  wow  ex- 
empted by  the  Sdeetive  Service  BMrd 
for  service  becauii  of  their  work  wttk 
the  Russian  Bailwij  Service. 

I  have  in  my  hand  an  affidavit 
for  the  eaemption  of  aa  offleer  bgr 
tive  SBy\et  Board  Na  !•  la  SL  PML 
Mhm..  which  served  as  thebartator  tb0 
exemption  of  one  of  the  mcmkan  of  Che 
eorps.  Tlus  is  made  by  the  command- 
ixm  officer;  he  made  the  statoaoiet  at 
that  time: 

That  he  fUrtlMr  iw"««*  that  tb*  aald 
Robert  Oadley  Lewis  Is  now  In  tlte  nftttary 
aoTloes  of  the  United  Stataa.  la  tha  Wamtrnm. 
Railway  Serrlos  Cops  thcraof.  undar  OoL 
George  H.  Kmemm,  and  that  hla  nak  a  that 
of  aeecsut  Uentcnant. 


Oa  the  baste  of  this 
salted  to  the  Seieetive  Serriee  Boaxd. 
this  man  was  exempted. 

Mr.  ANDERSON  of  CkUfanda  Mr. 
Speakor.  I  wx^  to  tactade  with  ny  le- 
marks  some  very  perttnait  diicumfma 
wliich.  if  careftilly  considered,  daoold 
cvaiyiuce  any  fair-minded  peram  that 
the  members  of  the  Bnsiten  Baflway 
Service  Corps  are  cntttied  to  tbe  bencftta 
provided  in  my  bffl. 

I  also  wish  to  indade  the  letter  writ- 
ten by  Mr.  Bodkins  in  direet  reply  to  tk* 
many  misstatements  containrd  ia  tbe 
tettv  from  the  Awmrlcan  Udoa  wkMt 
the  gentlemaa  from  MtasiBsipidbnsMked 
pomiBsian  to  pkMe  in  the  Rnnowi  I 
admire  the  Leskm  and  mnaBy  avpori 

bat  I  dsplors 


i:^- 


;:  i; 
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August  16 


their  attitude  and  policies  on  the  taOl 
before  ttt. 

A 

r,  October  4,  Jin7. 
Mr.  B.  D.  Bowai  ajto  Oiiimi, 

Fort  Dodge,  Jotca, 
CwtmMMxa:  IB  eonXerenee  at  St.  Paul  yes- 
tertlay.  rpprewntatlTe  railroad  men  lit  the 
Jfcrtiiweat  were  adrtoed  tliat  Mr.  Gcor;e  H. 
geoenU  nujiager  of  the  Oreat 
Saltroad  had  been  eommlaKloned 
to  t»  to  Riiaua  to  direct  and  aasist  Izi  the 
eperatkn  of  uhe  Riualan  railroads.  Be  vill 
XMk»  wtth  him  U  complete  divlaion  organ- 
at  train  dispatchers.  traUxmaaters. 
■  coglneers.  line  repairmen,  four  dry, 
boUer.  machine,  englnee.-  erecting,  and 
rcwwPmuae  foremen,  telephone  erecton.  me- 
superlntendente  and  master  ooe- 
Two  hundred  and  six  men  In  all 
■■•  to  go  October  25  from  some  PaclOc  coast 
port. 

Mr.  Cmerson  will  deatre  to  see  personiiUy 
any  men  cndoraed  by  the  "*n^^H  of  this 
coTiyany.  Men  must  be  of  good  physical 
w<Htnn  so  as  to  take  actlre  part  In  rjie 
operation  of  the  Buaatan  railroads.  In  a  cold 
climate.  These  men  will  be  enlisted  in  the 
United  States  Army  and  given  commisBloned 
otteers  ranJt.  the  enlistment  to  be  for  the 
period  of  the  war.  They  must  be  men  of 
cspenenee.  good  character,  and  of  mature 
Judgment. 

We  coD^der  this  a  very  fine  opportunity 
for  some  of  our  best  railroad  men  to  serve 
our  country.  Mr.  Daniel  WUlard.  president 
of  the  Baltimore  *  Ohio  Railroad,  haa  said 
that  whatever  may  be  done  to  adTance  the 
iatwt  of  the  Allies  is  going  to  reduce  the 
number  at  young  man  who  must  go  on  the 
flnnff  line.  This,  therefore.  U  a  patrlotlo 
call  to  our  men.  We  hope  they  may  reapood 
iB  footf^y  numbers. 

B.  G.  KniLT.  OenensI  Manager. 
Bon.— The  above  U  a  true  copy  of  a  letter 
•Bit  out  to  the  dtnalon  n*i«^«««  of  the  Minne- 
apolis *  8t.  Louis  Railroad,  and  Is  an  «E- 
celtau  esample  of  the  way  Li  which  tJie 
InfonaatloD  was  passed  en  to  the  men  of  t.he 
Borthwast. 

This  letter  Is  part  of  the  record  made  lie- 
fore  the  Bouse  Military  Committee  In  each 
of  tha  haarings  on  this  Isglslatlco. 


CoimuoT 


United  MUtOM  Army. 

WoMhington,  D.  C. 
■b:  I  have  the  honor  to  spfrty  for  (at* 

amlnatlon  for  a  commission  as  (rank)  —.•..• 
of  engineers  In  the  OScen'  Reserve  Corps, 
organtasd  under  the  authority  of  Congress. 

(Copy  of  appUeatlon.  p.  61  hearings,  pt.  X 
B.  n.  1933.) 

BOTB.— This  applteatloD.  lignad  by  an 
Busitan  Railway  acmce  Corps  msmbeis.  was 
Inserted  in  the  record  by  re^esentativea  of 
ths  War  Department. 


Waa  r: 
TBa  AaniTAMT  c  cwb*l-s  OrwKm. 

Wmthington.  April  3.  1920. 
**  toply  tsiar  trj  joi.  rreneh.  Orland  A.. 
«:  DIv..  «M/ia>-r.  436. 
^Hm:  TIM  Adjutant  a«nsr4l  of  tbs  Armv. 
Tia:  14.  Orlaad  A.  French,  care  of  latar- 
alUadTlchioal  Board.  Busslan  Division, 
TW  og  Btata.  Wasiungton,  O.  O. 


Bubfaet 
Ihal 


!i^' 


Jl 


o<  War  aoeepted  your  rwlg. 
I  naatanaat  in  the  BusMaa 
Oorps  March  ta,  1610. 
F.  C.  BsMua. 
adhttewt  OMieraL 

lor    Victory    MmUI    wUb 


KZHUOT  D 

Wab  Depabtmznt, 
Tas  Adjutant  Csnesal's  Ofvics, 

WaahiJigton,  February  10,  1919. 
Mr.  a.  H.  SPKNGua. 

Sam:  Tou  are  hereby  Informed  that  the 
President  of  the  United  States  has  appointed 
you  captain  In  the  Russian  Railway  Service 
Corps,  in  the  military  service  of  the  United 
States,  to  rank  as  such  from  the  10th  day  of 
February,  one  thousand  nine  hundred  and 
nineteen.  Immediately  on  receipt  hereof,  re- 
turn the  oath  herein  enclosed,  properly  fUled 
In,  subscribed  and  attested  to. 

This  notice  of  appointment  will  be  re- 
garded as  a  commission  for  all  p\irpose8. 

Ceo.  L.  Hicxs, 
Adjutant  General. 

(A  true  copy  of  commission,  p.  4,  Senate 
hearings  on  S.  3320,  March  1,  1934.) 

Nora. — The  above  commission  issued  to 
men  after  the  ortglnal  contingent  went  over- 
seas definitely  mentions  "In  the  military  serv- 
ice." The  men  questioned  the  original  com- 
mission when  sailing  at  San  Francisco,  and 
were  told  to  go  ahead  and  hinry  over  there 
and  that  everything  would  be  straightened 
out  and  other  commissions  wotild  follow. 

II  shows  that  there  must  have  been  an 
Intention  by  the  War  Department  to  change 
the  form  of  commission;  however  It  was  not 
fiunlshed  the  men  already  overseas. 

While  the  date  shows  February  1919,  the 
end  of  the  war  for  Siberian  forces  was  fixed 
by  act  of  Congress  as  July  1920. 

EnmuT  B 
OOcers  of  the  Russian  RaUway  Service 
Corps  were  paid  salaries  as  listed  below 
plus  625  per  month  expenses  and  this  628 
^ras  paid  In  foreign  money  which  was  not 
worth  625  and  which  progressively  lost  Its 
value  after  being  paid  the  men  due  to  the 
civil  war  that  was  on  in  Russia: 


AnnosJ 
aikry 

Amraal 
allow- 
ancs 

Tot«! 

H««nd  llnitenants.. .. 

•2.000 
2.SO0 

3,UU0 

S,UOO 

8,U00 

20,000 

$300 
300 

300 
300 
300 

$2,300 
2,800 
3,300 
fi.300 
8,300 

Fim  lieutenaQts.         

Mujors 

Lieou-nuot  oohBiels_".  IHH 
Cuioiiei 

The  outfit  consisted  mostly  of  second  and 
first  lieutenants. 

Thara  were  some  60  second  lieutenants  re- 
cruited in  the  Philadelphia  area  and  inte- 
grated Into  the  outfit  when  they  sailed  from 
San  Francisco  that  were  paid  annual  sala- 
ries of  61  JOG. 

The  Army  forces  in  Siberia  consisted  most- 
ly of  tha  Twenty-seventh  and  Thirty-first 
Infantry  from  the  Philippines,  and  composed 
of  oflScers  who  had  been  In  the  service  a  great 
length  of  time,  and  on  that  basis  a  very  con- 
servative assumption  would  be  that  first  and 
second  lieutenants  were  In  service  over  6 
years,  captains  over  10  years,  majors  and 
Uautanant  ooloosls  over  16  years,  and  the 
f  oUowliig  summary  is  based  upon  that  esti- 
mate: 

aummary  and  oompmrUon  between  total  pay 
and  allowancet  of  the  V.  S.  Army  and 
Russian  Bailtoay  Service  Corp$ 


I  BsBtenanU, 
First  UmitMuiQU.., 
Cantaloa 

MMori           *"**' 
Usataniiot 


V.  S.  Army 


a,o«s.M 

a,0Mi.83 

s.3ns.m 

«,  101.  M 
C^TULM 


RuMlaii 

RuJUay 
Corin 


•2.100 
2.  MOO 

a.  M) 

&.  .iOO 

3o,uuu 


flgurw  sbow  that  ths  Russian  Ball- 
way  Sarvlos  Corps  offlotrs  as  second  Ueutsa- 


ants,  first  lieutenants,  and  captains,  reoelved 
less  remimeratlon  than  the  Rfgular'Army 
officers.  Majors  were  practically  Identical 
while  the  lieutenant  colonels  aiid  the  colo- 
nel were  higher. 

There  was  one  colonel  and  fiv«  lieutenant 
colonels  and  these  men  are  all  dead  and 
cannot  benefit  In  any  way  from  this  leg- 
islation. 

There  are  only  124  men  left  alive  ranging 
in  age  from  62  to  87  years  of  age  With  the 
average  age  around  70. 

The  members  of  the  Russian  R&llway  Serv- 
ice Corps  did  not  know  at  the  time  they 
volunteered  for  this  service  what  salaries 
were  to  be  paid  and  when  slgnirxg  the  ap- 
plication for  a  commission  In  the  Army  ex- 
pected to  be  paid  the  same  rate  ai:d  thought 
they  were  being  paid  the  same  rar«  as  Reg- 
ular Army  officers.  They  understood  they 
were  being  commissioned  In  the  Army. 

The  cost  to  the  Government  of  this  legis- 
lation is  practically  nothing.  These  men 
being  railroad  men  nearly  all  of  them  have 
their  own  hospital  insiu^mce  bought  and 
paid  for  with  the  railroads  they  work  for  and 
would  receive  their  hospitalization  at  their 
own  hospitals  near  their  homes. 

These  men  have  waived  the  adjuiited  com- 
pensation. They  volunteered  for  patriotic 
reasons  without  any  thought  of  a  boniis  and 
do  not  want  a  bonus,  llielr  sole  aim  Is  to 
have  a  wrong  made  right. 

Exhibit  P 
VarxaAifs  or  ths  Russiam  Railwat  Ssbvzcb 

COBFS 

Washhiotok.  D.  C,  July  3t,  1950. 
Re  H.  R.  6277. 
Hon.  Jack  Z.  AifoneoN. 

Hotiae  of  Representatives. 

Washington,  D  C. 

Mr  Dkab  Cokohtssmaw:  Under  date  of  July 
24  Mr.  Miles  D.  Kennedy,  director  of  legisla- 
tion for  the  American  Legion,  wrote  nearly 
all  Congressmen  stating  opposition  of  the 
American  Legion  to  H.  R.  6277,  a  bill  to  grant 
military  status  to  members  of  the  Russian 
Railway  Service  Corps, 

There  are  many  statements  in  Mr.  Ken- 
nedy's letter  that  are  absolutely  untrue  and 
I  want  to  cover  those  statements  in  this 
letter. 

Mr.  Kennedy  states  the  requirement  for 
membership  in  the  American  Legion:  "The 
American  Legion  by  its  constitution  and 
Federal  act  of  Incorporation  required  an 
honorable  discharge  as  prerequisite  for 
membership  from  those  who  served  In  World 
War  I  and  World  War  n.  We  do  not  disagree 
with  him  on  tills.  Late  in  1S16  and  in  1920 
many  of  oiu-  membership  were  solicited  for 
membership  in  the  Legion.  Wishing  to  ba 
honest  in  this  respect  certain  members  In- 
sisted that  o\u"  appointments  as  officers  and 
our  separations  from  service  be  submitted 
to  national  headquarters  of  the  Legion  at 
Indianapolis,  which  was  done.  These  papers 
being  upon  War  Department  forms,  carrying 
appointment  by  the  President  of  the  United 
States,  denoting  actual  mllltanr  rank  and 
titles  and  signed  by  ths  Adjut<int  General 
of  the  United  SUtes  Army,  were  considered 
at  national  Legion  headquarters  and  a  deci- 
sion made  that  we  were  military  and  entitled 
to  membership. 

As  a  result  of  this  decision  over  half  of 
our  oorps  Joined  the  Legion  and  many  have 
been  members  for  30  years.  Some  have  been 
post  commanders,  one  was  a  State  comman- 
der and  later  a  national  cc^amltteeman. 

Mr.  Kennedy  quotes  a  resolution  adopted 
at  a  Philadelphia  NaUonal  Legion  conven- 
tion last  year  opposing  the  efforts  of  certain 
groups  to  secure  military  status  and  men- 
tions such  groups  by  name.  We  are  not 
named  In  this  resolution  and  the  words 
"other  nonmilltary  or  quasi  military"  do  not 
apply  to  us  as  wa  ware  mlUtary  in  every 
••nse  of  the  word. 
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In  1934  a  xabeommlttee  of  the  nstinnal 
eommittse  of  the  American  Lgglon  at  m. 
dlanapolls  Investigated  our  claim  and  mada 
a  strong  f»fnmm»Tu*mtinT%  tn  favor  at  Isgla- 
latlaa  to  correct  our  statos. 

Iki  nrr  17  state  depsrtment  reaolntkina 
endorsing  our  claim  and  efforts  went  to  tlia 
pyrtfiK*!  convention  at  the  T<tginn  at  Hew 
Yoric  City.  These  17  departoMnta  were 
Washington,  Illinois,  South  Dakota.  Louisi- 
ana. Iowa,  Oregon.  Minnesota.  Texas.  Cail- 
fomia.  s«'-H«g«T»  Oolorada  Hawaii.  Wevada. 
Borth  Dakota.  Mlssimil.  Florida,  and  Wyo- 
ming. We  cculd  not  cover  all  States  hot 
we  were  not  turned  down  by  any  State. 

As  a  result  of  these  17  departmoit  resolu- 
tions the  nationai  convention  adopted  a  res- 
olution reading: 

"Besoiced,  That  Congress  be  reqoertad  to 
continue  their  investigation  at  the  statos 
of  the  Russian  Railway  Servioe  Corps  and 
take  such  action  as  is  warranted  by  soch 


Is  that  tlw 
Bglniiig  fcr 


na  above  resolution  has  never  bem  re- 
scinded by  the  American  Legion. 

Ur.  John  Thomas  Taylor,  then  director 
of  iegislatkm  for  the  Legion,  making  hia 
rqnrt  <tf  action  tn  the  New  York  oonvoition. 
to  tiw  wt^""*^  committee  at  Tndisnapolia 
said  "A  number  of  leaolutlona  came  to  tha 
Kew  Ycrk  convention  dealing  with  this  aid»- 
jBct.  •  •  •  All  these  resolatlona  were 
consolidated  Into  one  resolution.  •  •  • 
You  wUl  nota  that  our  resolution  simply 
asks  that  Congress  be  lequeated  to  continua 
their  investtgatian  of  the  status  of  the  mem- 
hsrs  of  the  cups  and  take  such  action  aa  is 
warranted  by  such  investigation.'* 

Mr.  Kennedy's  statanut  that  the  Legkm 
has  never  supported  these  cffortt  to  sscors 
legislation  is  therefore  untrae. 

Mr.  Kennedy  told  me  a  month  sgo  that 
he  had  to  do  what  John  lluimas  Ta^or  told 
him  to  do.  Mr.  Taylor,  as  yoa  know,  la 
counselor  to  Mt.  Kennedy.  IX  ia.  theztf  ore. 
obvious  that  this  appamitioin.  to  onet  hill  conwa 
flom  M^.  Taylor  and  Mr.  Kennedy  in  utter 
dtan^sTd  of  the  wishes  and  manrtata  of  tiM 
rank  and  file  of  the  American  I<egkm  and 
the  action  of  the  Legion  nationai  conventkia 
ta  1337. 

Ttiis  raises  the  qtMstkm:  Who  are  Tsj^or 
and  Kennedy  fronting  tot."  who  are  they 
"carrying  the  hall*  for?  Since  our  bill  was 
lapivted  out  at  tha  Arxaed  Serrkses  Onanmit- 
toa  without  objectian  we  have  met  no  appar- 
ent ofiposition  except  from  Mr.  Kennedy. 

T»i«»  if^islation  was  endoned  in  national 
coneentton  in  1337  by  the  Veterans  of  Rswign 
Wars  5uul  by  the  Disabled  Amertcan  Yetarana. 
Mr.  Kennedy's  letter  qootas  at  length  from 
of  War  Departmai.t  repot  on  our  btll  back  In 
19S8.  The  War  D^tartment  u|ipusBs  us  ss  a 
mattu'  of  policy  and  to  cover  up  mistakaB 
made  back  in  1917-18  but  many  statementa 
and  Inf  oences  made  ^y  the  War  Dqiartmaxt 
In  ISSa  have  been  droppedin  their  r^Mrt  on 
the  present  bill.  H.  R.  6377. 

Mr.  Kennedy  sairs  we  were  paid  by  the  Bna- 
sian  Government.  This  is  not  true.  Mr. 
Poole,  formerly  of  the  Statt  Department.  t«»- 
tifled  in  a  previous  haaring  that  the  Roasian 
Goremment  coilspsed  a  faw  days  after  wa 
Mfc  9^^  Fkandsoo  for  Russia,  and  that  all 
QOBtliiatty  oC  TdattoacBhlp  with  Russta  was 
ended 

m  the  offiee  of  the  Adjutant  General  at  ttaa 
Army  on  February  18,  1988.  tn  oompany  oC 
three  other  men  I  asked  xlie  Adjutant  Gaisral 
wtera  the  War  D^karcmoit  recrired  aathcr- 
tty  to  cr-mmtssinn  xa  as  oOcers  in  the  asrvica 
of  the  Russian  Gon^onmoit  and  he  refiUad 
that  "you  were  In  tta  servioB  of  Uia  UUtad 
States."  ^ 

I  asked  him  Why  tha  Amy  hadmads  Kata- 
Bwnts  that  we  wera  paid  by  tba  Wwian  Oov- 
u  and  te  npOsd  -Ws  paid  yoa 


I  a*  yon. 
kind  of 
today? 


and  compty  with 
That  ^aiu  is  not  true, 
ft.-  or  casry  passports.  We  did  carry  a 
ttfleate  of  klenttty.  gtsen  to  us  with  tha 
eqilaxstiaB  that  tt  waa  doss  so  wa  wosiM 
h:.7e  no  tzooble  in  semitug  ac^ei. 
^httVM  when  traveling  tn  the  rural 
cf  Hurt!  I  hava  been  told  toy  ai 
who  served  m  Ftanoe  that  ba  saw  ana  of 
the  same  oertll&»tea  caniad  by  a  oator  gsn- 
eral  in  France. 

We  core  the  icgulatian  Army  untf  arm  and 
t**«*C"**  ^«  "*'*  armed  with  aid?  arras 
eiMj  alao  with  rtBea  tn  «i.ihat  aooes.  We 
)tMi  troops  p»v^—i1  iinrtiT  our  command  and 
■Eigned  duties  in  Army  General  (k^ 
We  served  as  oMoar  at  the  day  on 

to  mir^  imita  sa  the  YMCA.  &sd  Cross.  Sal- 
vatio".  Army,  etc 
We  were  hospltanasd  tn  Army  bosimaiB 
and  at  £^e  Prtwtdin  in  San  Frsn- 


leCI  any  mWnft— ttaa 
didaot 

ter  iafl—— . 

Tight  bere  as  exiitttt  A. 

lAr.  TSAGOB.    Aad  tte 
▼itcii  ttem  is  Mr.  Benocf  • 
the  geaenX  awmsv  oC  a 
iBTited 

Mr.  ASEmaaom9€ 

IS  conpoct* 

Mr.TSAGOS.    TsawffllnittlsaBiA 
the  hearings.    All  I '  '  '"  " 

what  I  hft«e  rmd  tai  the 


Tte  compartaon  at  pay  In  Mr.  KennadT* 
lettsr  Is  not 
tn  that  tt  does  noc 
of  pay  and  all 
Army  oAesm  and  tba 
loeCarpa.  Wbcntbis 

;to  schedule 


tba  total 
eslaed  by 
Bailway 

Is 
yaa.tt 


la.  VUM,  to  0m 
uilitaxy  statos  and  pot 
United 


showB  that  aST  Uantenanta  and  cap«alna  re- 
oHved  m  sum  total  money  lam  In  tba  »na- 
■*■«  'tailway  acrrtoe  Corps  tban  m  tba  Army. 
Ftttssn  majon  were  equaL  Five  Uentenant 
colonels  end  one  ookmel  tn  tbe  Bosslan  Rail- 


Railways,  on 
Senate  WD  MM 

S  tba  MB 


Then  were  98  men  tn.  tba  original  outHt. 
only  vn  are  Uvtng  today  wttb  tbalr  average 
age  now  7a  Our  bill  walvaa  an  recoacttv* 
features,  tnchiding  adlasted  eoanpensatiai. 
ThJ  cost  is  nagltglhie  We  are  laUroad  men 
and  nearly  aU  have  tbeir  baapttaUaBdak 
bought  and  paid  for  In  railroad  hospttala 
near  at  home. 

We  are  not  aiter  money.  We  ask  our  C«r~ 
emmsit  to  taep  taitb  with  as.  We  are 
respecKfoDy  asking  tba  Oongmm  ;n  ngbt  a 
long-cvcrdue  tnjottea. 

qtmiimr  le^isUcion  haa  pssasd  tba  Senata 

sis  times.  

Very  sinoerely  yoairs. 

-         L. 
Falevaiu-Raunaa  JBaa- 


And.  Iirhlwilany.  In 
paj.  they  also 


glauisB  tdMrtSflBbtftoB 
Jl  in  the  hfartngs,  at 
card  reads: 

United  Stataa  t( 


that 


Waa 
:  AnnnmHT  GBimui.'a 

Cmjkjna 

Sa:  Yon  are 
Ptmident  of  tbe  United  : 
you  ascond  lieutenant  In 
wskV  Ssmios  Corps,  ocganln 
of  the  Ptasiclent  <a  tba  Unttad  Statra.  to  raalt 
as  such  from  Ikrrembcr  1,  XBIT. 

Immediately 


That  is  the 
TtTwrtT  with 

Mk*. 
the  gemaemaa  yiridf 

Mr. -nBAGOB.    iTldd. 


Ban- 


Be  waa  tbsn  satad  artiy  tba  Mtmf 
ta  and  r^tUed  that  wa  bad  martt  to  our 
hot  tor  holding  va  dami  tbey 
bkxk  otben  tbat  did  noa  bav 


in.  aubacrtbed.  and 


Mr.  ALLBN  Of  nHnais.  Mr.  Speaker. 
I  yidd  3  mtnntes  to  the  genyeman  tram 
Tens  [Mr.  Tsacnsl. 

Mr.TSAOUE.    Mr.Speafcer.Iwantto  ^ 

get  away  from  an  fneanporic    Oayn^r     tfaatMeomsk 

the    War    Department    linnld    know 

i^h**»>w  or  not  thoe  men  were  in  the 

miMtaxT  service.    In  tte  lint  plaee.  the     ta  front  oC 

an    fnaia   Cal_ ^" 

tojotalhto 
ke  tay  the  War  D^Hrtmenl;.    I 
like  to  aak  him  if  tt  ia 
'  tavltod  to.  jota  tor  the 
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August  16 


"i. 


I 


^ 


Mr.  McSWEENKT.  Itr.  Speaker.  I 
yield  the  gentleman  two  additional 
inlnate». 

Mr.    IfDRRAT    cf    Tennessee.    ICr. 

Speaker,  win  the  gentleman  yield? 

Mr.  TKAOUS.  I  yield  to  the  gentle- 
man from  TCnncjsee. 

Mr.  MURRAY  of  Tennessee.  Who 
paid  the  salaries  of  these  men  and  what 
were  their  salaries? 

Mr.  TXAOUE.  Aeeording  to  the  hear- 
ings, ttiey  were  paid  by  the  Russian  Qot- 
emment. 

Mr.  BROOES.  They  were  paid  out  of 
ftmds  made  available  by  this  Qovem- 
ment,  as  I  recall  the  record. 

Mr.  TXAGUS.  But  they  were  paid  by 
the  Russian  Oorenunent. 

Mr.  BROOKS.  They  were  paid  with 
Government  checks. 

Mr.  TZAGDIL  Will  the  gentleman 
try  to  find  that  in  the  hearings  and 
show  it  to  me?  Mr.  Hoskins.  who  comes 
from  California,  the  di.«trict  repreented 
by  the  gentleman  from  California 

Mr.  ANDERSON  of  California.  Mr* 
Raskins  does  not  come  from  my  dis- 
trict 

Mr.  TEAGUE.  Then  I  will  say  he  is 
a  friend  of  the  gentleman's.  Mr.  Hoskins 
stated  this  on  page  6288  of  the  hearings: 

Tbcr*  were  »  number  of  Vb»  men  at  the 
eorpe  wnt  borne  and  that  wm  for  drlnJclng. 

I  do  not  beKere  that  the  Army  sent 
their  men  home  in  wartime  for  drinking. 
Surely  he  knew  whether  or  not  he  was 
in  the  Army  when  he  knew  something 
like  that  Were  they  under  military  law? 
Evidently  not  or  they  would  have  been 
taken  eare  o(  in  a  diiloent  way. 

Mr.  THOMAa  Mr.  Speaker.  wiU  the 
gentleman  yieki? 

.     Mr.  TEAOUK.    I  yield  to  the  gentle- 
man from  Texas. 

Mr.  THOMAa  The  gentleman 
tooetaed  on  a  point  Just  now  I  wtah  he 
would  ehicidate  a  little  more  on.  Were 
these  gentlemen  under  military  disci- 
pline at  the  time  they  were  in  Russia? 

Mr.  TEAOUE.  I  am  unable  to  answer 
that  question. 

Mr.  THOMAa  Omb  tte  gentleman 
know  how  much  this  bUl  wiU  nltimateJy 
cost  the  iMpayen  of  tbe  Hktlanr 

Mr.  TEAGUE.  As  I  — "*— ^enj  tt. 
there  Is  no  cost  to  tbe  taxpaycnL 

Mr.TBOMAa  What  about  the  beaew 
fUs  they  will  get  under  it?  If  tbsre  are 
none,  what  is  the  purpose  of  thte  bill? 

Mr.  irSAOUI.  To  gat  an  bonorabis 
diMiiargiL  I  ttwterHanil  tnm  othen 
thare  are  wamm  easts,  but  I  did  not  paj 
any  attanttan  to  tbe  oQrt. 

Mr.  TBOMAa  Oottid  tbe  geotlmaa 
from  callfQrate  gl?«  m  that  teforma- 
tionf   Wtet  li  tba  ulUaate  eott  of  tte 


of  CaUfbfBia.   The 

be  ecmpMted.  but  tf 

to 

•Bttntdt»anthat 


ths»  ite 

a  tew  e«ie  9t\mt  «• 


left  Sea  TrmncJaeo  for  Russia,  and  that  all 
contlnnlty  of  relatlonaMp  wltli  Buaala  was 
ended. 

la  tlie  office  of  The  Adjutant  General  of 
the  Army  on  February  18,  1938.  In  company 
of  three  other  men  I  asked  the  Adjutant 
General  where  the  War  Department  received 
authority  to  commission  us  as  officers  In  the 
service  of  the  Russian  Government  and  he 
replied  that  "you  were  In  the  service  of  the 
United  States." 

I  asked  him  why  the  Army  had  made  state- 
ments that  we  were  paid  by  the  Russian  Gov- 
ernment and  he  replied.  "We  paid  you  right 
here." 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Texas  has  again  expired. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker.  I 
3neld  the  gentleman  one  additional 
minute. 

Mr.  TEAGUE.  Mr.  Speaker,  on  page 
6292  of  the  hearings  there  is  a  letter  from 
Maj.  Gen.  W.  M.  Black,  Office  of  the 
Chief  of  Engineers,  which  says: 

Reference  la  made  to  your  communication 
of  October  29,  addressed  to  the  Secretary  of 
War,  tn  regard  to  your  proposed  connection 
with  the  Russian  Railway  Service. 

The  matter  mentioned  was  taken  up  with 
the  Secretary  of  War  and  It  was  decided  that 
the  law  does  not  permit  the  exempting  of 
men  from  the  draft  for  the  Russian  Railway 
Service  Corpse  The  law  Is  quite  explicit  in 
this  matter  and  the  Secretary  of  War  la, 
of  coarse,  boimd  to  abide  by  the  law. 

That  letter  was  written  to  Mr.  B.  W. 
Magett.  Company  A.  Three  Hundred 
and  Forty-sixth  Machine  Gun  Battalion, 
Camp  Lewis.  Wash. 

If  they  were  in  the  military  service, 
why  would  they  not  be  exempt  from  the 
draft?         1 

Mr.  RICH.  Mr.  Speaker,  will  the  gen- 
tleman jrield? 

Mr.  TEAGUR  I  yield  to  the  gentle- 
man from  Pennsyhrania. 

Mr.  RICH.  As  I  understand  It.  the 
salary  of  a  colonel  in  the  Army  at  that 
time  was  $4,000.  When  these  men  went 
to  work  for  the  railroad  over  there  they 
got  $20,000? 

Bfr.  TEAGUE.  They  were  considered 
to  be  in  a  civil  status,  and  they  were 
tnring  to  pay  th«n  the  same  salaries 
they  received  in  the  United  States. 

Mr.  RICH.    But  they  gave  them  four 
times  as  much  money. 
Mr.  TEAOUE.    Not  all  of  them. 
The  8FKAKSR   The  time  of  the  gen- 
tleman ftom  Texas  has  expired. 

Mr.  McSWEBNST.  Mr.  Speaker.  X 
yield  6  minutes  to  the  gentlonan  from 
Mtnnfenta  [Mr.  Wttal. 

Mr.  Wmt  Mr.  Speaker,  I  want  to 
make  some  comment  on  and  for  this  bin. 
and  in  this  communication  I  have  here 
I  think  tb««  WiU  be  answers  to  some 
questions  that  I  have  Just  heard. 

To  begin  with.  I  have  not  always  been 
In  aeeord  with  the  position  of  the  Amert- 
ean  Lsgkm  on  a  number  of  their  legis- 
lative matters,  either  in  my  own  home 
State  OT  here  in  the  HaUs  of  Congress, 
•o  I  am  not  Inniienced  by  the  deolskm 
they  made  with  rtfcraaoc  to  these  men. 
I  am  infKitnfd  by  the  relationship  of 
these  men  to  the  acttvittos  of  Wodd 
Wkr  L 

X  wo<dd  like  to  have  yon  eomprehend 
for  a  0K»nenl  as  to  just  what  dlfferen- 
tibhgn  you  art  lelat  to  draw  hare  be- 
tween Qeneral  Qcays  American  Military 
RattTMd  Corps*  that  served  in  World 


War  n.  and  this  corps  because  they  were 
both  recruited  in  the  same  manner. 

Uncle  Sam  asked  the  railroads  of  this 
country  to  recruit  railway  employees  for 
the  purpose  of  transportation,  operation, 
and  maintenance  on  the  war  fronts.  So 
this  organization  was  likewise  (»^anized 
under  the  same  assumption. 

This  communication  that  I  have  comes 
from  a  man  in  my  district  who  formerly 
worked  for  the  Soo  Line  Railway  shops. 
He  says: 

In  1917  I  was  roundhouse  foreman  for  the 
Soo  Line  at  Thief  River  Palls.  ICnn..  and 
we  received  notice  from  the  president  of  the 
Soo  Line  at  that  time  to  the  effect  that  this 
railroad  had  been  called  upon  to  furnish 
enough  supervisors  to  complete  a  contingent. 
A  superintendent  of  a  division  was  to  be 
granted  the  rank  of  major;  a  master  me- 
chanic, captain;  trainmasters,  chief  dis- 
patchers, and  traveling  englnen,  first  lieu- 
tenants; and  roundhouse  foremen  and  train 
dispatchers,  second  lieutenants.  The 
thought  In  mind  at  that  time  was  that,  if 
the  trans-Siberian  road  could  be  put  In 
operation  from  Vladivostok  to  the  eastern 
front,  the  Kerensky  government  woxild.  in 
time,  open  up  this  front. 

I  volunteered  as  second  lieutenant  and 
received  the  salary  of  a  second  lieutenant 
for  foreign  service,  or  tl66.3S. 

We  started  from  San  Francisco  on  trans- 
port Thomas,  November  11,  1917,  but  when 
we  arrived  at  Vladivostok  the  Kerensky  gov- 
ernment had  been  overthrovm.  Therefore, 
the  transport  left  In  a  few  days  for  Naga- 
saki, Japan,  where  we  were  ordered  for  some 
time  pending  further  negotiations.  Later 
some  of  the  contingents,  of  which  one  was 
the  Soo  Line,  moved  to  Harbin.  Manchuria. 
by  rail  through  Korea.  After  being  there 
a  whUe.  we  were  sent  out  on  the  line  to 
assist  the  Russians  tn  operating  the  rail- 
road. Just  why  we  were  kept  there,  tn  view 
of  the  fact  that  the  eastern  front  was  never 
opened,  always  was  a  mystery  to  us,  but  It 
was  our  understanding  that  we  were  kept 
there  to  help  operate  the  railroad  so  that 
the  JapMmese  would  have  no  excuse  to  tjk^^ 
it  over.  I  think  that  this  was  handled  by  the 
State  Department.  We  were  In  there  quite 
a  while  before  the  United  States  Government 
moved  armed  forces  into  this  territory,  and 
we  were  kept  there  even  after  the  armistice 
was  signed. 

We  learned,  after  we  had  been  th«e  for 
some  time,  that  the  Insurance  that  we  had 
applied  for  through  the  United  States  Gov- 
ernment had  been  rejected,  as  they  stated 
we  were  not  part  of  the  Armed  Forces,  al- 
though the  fact  remains  that  we  wore  the 
regulation  uniforms  and  had  to  comply  with 
all  the  military  rules.  Certainly  we  felt  that, 
although  we  were  not  in  combat  service,  we 
were  essential,  iaaofar  as  moving  troop  trains 
was  concerned. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Minnesota  has  expired. 

Mr.  ALLEN  of  Illinois,  lit.  Speaker.  I 
ask  unanimous  consent  that  the  gen. 
tleman  from  Iowa  [Mr.  Hokvkn]  be  per- 
mitted to  extend  his  remarks  at  this 
point  in  the  Rtcoas. 

The  SPEABXR  Is  there  objection  to 
the  request  of  the  genUeman  from 
Illinois? 

There  was  no  objection. 

Mr  HOEVEN.  Mr.  Speaker,  H.  R  82T7 
provides  that  officers  who  served  honor- 
Ably  in  the  Russian  Railway  Service 
Corps  during  World  Wir  I  be  ooieidered 
as  having  served  in  the  military  service 
of  the  united  States,  and  that  they  be 
enUUed  to  an  hqnorahle  discharge. 
They  are  to  receive  ao  ben^ts.  back  pay 
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compensation,  or  aOowahoes  which  may 
have  accrued  up  to  the  date  of  the  enact- 
ment of  this  ad 

Similar  legislation  passed  the  Senate 
on  six  separate  occasions.  The  kgiala- 
tion  has  had  favorable  reports  by  the 
old  Bfilitary  Affairs  Committee  of  the 
n>use  of  Representatives  in  1924  and 
1935.  The  fact  that  the  legislation  has 
been  favorably  considered  on  these  many 
occasions  certainly  indicates  that  the 
legislation  miist  have  some  real  merit. 

In  the  first  place,  the  Secretary  <A 
War  authorised  the  organisaticn  of  the 
Russian  Railway  Service  Corps  during 
World  War  L  Members  of  the  corps 
were  is'^oed  and  wore  standard  United 
States  uniforms  distinguished  only  by 
the  letters  "RRSC"  on  the  collar  in- 
signia. The  insignia  included  the  let- 
ters "U.  S."  and  the  castle  Insignia  of  the 
United  States  Army  engineers.  They 
carried  sideanns-  and  performed  the 
duties  of  commissioned  dBcers.  They 
yxtui  enlisted  men  under  their  command. 
They  were  issued  commissions  signed 
by  the  Adjutant  General  appointing 
them  on  bshalf  of  the  President  of  the 
United  States,  and  a  few  of  the  commis- 
sions stated,  "In  the  military  service  of 
the  United  States." 

War-risk  insurance  was  issued  to  those 
memixnrs  of  the  Corps  who  made  api^- 
caticn.  Draft  boards  excused  these  men 
on  affidavit  of  their  commanding  ofllc«3 
that  they  were  tn  the  military  service  of 
ttie  United  States.  Many  apphed  for 
service  on^e  standard  Army  application 
form  tos  a  commission. 

It  is  interesting  to  note  that  this  all 
happened  in  1917  when  the  men  entered 
the  servxe  aixi  it  was  mit  until  1919  and 
1920  that  the  Army  had  an  afterthought 
that  these  men  were  not  a  part  of  the 
military  service  of  the  United  States. 
Af  :;2r  the  fall  of  the  Karenski  govern- 
ment in  Russia,  these  men  w-re  saitinto 
Siberia  and  were  with  the  Allied  tinoops 
all  of  the  time,  and  to  all  intents  and 
purposes  were  a  part  of  the  United  States 
Expeditionary  Rirce  to  Siberia.  If  they 
were  in  civilian  employment  as  clAimed 
by  the  Army,  why  were  they  not  brought 
home?  It  was  not  until  aftn*  these  men 
had  left  the  United  SUtes  feat  the  State 
Department  entered  the  picture  and 
decided  that  the  Russian  Railway  Sctv- 
ice  Corps  was  not  a  military  naKsinn 
When  that  decisioo  was  made,  their  mih- 
tary  connections  were  canceled. 

There  are  only  128  of  these  veterans 
stm  living.  2  of  wt»m  reside  in  JPy 
congressional  district.  The  yenoceat  of 
the  128  survivors  is  62  3Fears  of  ajpeand 
the  oldest  is  82.  They  have  not  kag  to 
five.  This  legislatiem  is  to  right  a  wrcng 
^iwi  not  to  secure  benefits.  It  is  simply 
a  question  of  keeping  faith  with  these 
men  who  at  all  times  were  led  to  believe 
thev  were  a  part  of  the  Aisy  of  the 
United  States.  Beyrdht  «<  •^  *»««- 
mexit  against  this  legMiittiB.  the  fiet 
remains  that  ttie  ■emheK  of  ttie  Raa- 
<;-jn  RaBway  Scrvtoe  Cocps  entered  the 
service  of  their  Govomment  tn  good 
IhittL  bdlevhw  at  all  times  that  they 
^me  members  of  the  Umted  States 
Army.  One  of  the  telling  argunmci  in 
IMur  <tf  H.  R.  82T7  is  found  on  page  C32Q 
•f  Kbt  fuU  committee  hearing  where  it 
Is  diown  that  the  bodies  of  85  of  the 


Members  of  the  Oorpi  who  dtad  ( 
during  their  aerviee  wen 
to  the  United  States  by  the  . 
ter  General  of  the  Army  and  boned  to 
the  Tmiform  of  Uie  United  States  Amy. 
Insopparthig  this  legiilattai.  I  woold 
rather  xeaotve  the  dooht  to  favor  o(  the 
men  in  the  Rnsian  Railway  Servtoe 
Corps  than  to  do  an  injnstiee  to  tistm. 
I  earnestly  recommend  that  the  bUl  be 


Mr.  McBWEEHET.  Ut.  Speaker.  I 
yield  the  rematoder  otf^oiy  ttoe  to  the 
gentleman      fRan      Tfenneasee       [M^. 

SUlIlMl]. 

Mr.  SUTTON.  Mr.  Speaker,  it  seems 
that  dnrmg  the  debate  on  the  adopthm 
of  a  rule  it  is  in  order  to  djacnas  any  mat- 
ter that  comes  up  on  the  floor.  But.  this 
is  one  of  the  most  asinine  pieces  oi.  legis- 
latian  I  have  ever  seat  in  my  life  to  legis- 
late for  128  members,  whoi  ootoide  of 
that  you  have  the  Sahration  Army,  you 
have  the  Red  Cross,  the  construction 
worters  in  World  War  n  and  World  War 
L  and  any  number  of  otha  people  tibat 
would  l»fc^  to  come  in  and  have  an  hon- 
(H^Lhie  diacharTe.  even  though  they  did 
work  for  the  United  States  Government 
daring  World  War  I  and  World  War  II 
in  the  armed  services. 

Mr.  McSWEENZY.  Mr.  ^;>eaker.  will 
the  gmtkman  yield? 

Mr.  SUTTOif.  I  yield  to  the  gentle- 
man  from  Ohio. 

Mr.  McSWEENET.  I  stiU  think  it  re- 
volves aroond  this  one  pomt  that  a  per- 
son iK>t  entitled  to  carry  anns  as  a 
soldio-.  but  does,  is  a  spy.  I  wish  the 
g^itleman  wouM  cite  ttie  distinction. 

Ux.  SUTTON.  As  to  the  qaestaon 
raised  by  the  gentleman  from  Pomsyi- 
vania  [Mr.  Rich]  this  would  cost  bOhans 
of  dollars.  It  would  alfeet  not  only  the 
128  people,  so  far  as  pensions  and  bene- 
fits are  oooBanefL,  but  it  would  open  wxfe 
the  gates  and  let  a  lot  of  otiier  people 
come  in.  So.  eventually,  we  do  not  know 
how  mwdi  it  wonld  eosL  Thte  is  a  bad 
bill  and  we  should  not  even  debate  it  <m. 
the  floor  of  the  HOobb  at  this  time.  I 
hope  that  this  rule  is  defeated. 

Mr.  TEAGUE.  Mr.  Speaker,  will  the 
gentleman  yield? 

M^.  SUTTON.  I  yield  to  the  gentle- 
man from  Texas. 

Mr.  TEAGrUK  The  qoestifln  of  the 
cost  was  raised  a  few  moments  aco.  On 
page  6291  of  the  hearings  win  be  found 
a  iMter  from  the  Rnsstan  Rnhassy  to 
Hem.  S.  M.  Felton.  Directar  General  of 
the  Railways,  irtuch  says: 

r^m«  sk:  **«'«"—«  jCKk  win  find  a  copr  of 
•  letter  sent  on  even  date  to  Vaa.  O.  T. 


Cros&y.  Acting  Secietary  id. 


who 


to  thtirit  ao.    lAtar  Ik 

declared byOie.  _ 

In  my  Jodgment  JoiMce  la  < 

ifso.xt( 

ia 
peoptearei 
tfthensmberof^ 
a  milllen  inotead  of  a 


Mr.  RICH.    M 
emanyteld? 
Mr.  JUDD.     I 
Ifr.  RICH.     Sa 


have  yon.  and 
to  grind, 
which 

With  a  third 
the  horiaon.  aftor 
skAof  futOe 


It  aeems  to  me  the 
iBg  for  it. 

Mr.  SUTTON- 
to  the  Russian  Railway  I 

zoadBra.    They  

raihoadosand  entitfed  to  railway  pen^- 
tptrnet  vcA  SO  foTth.  as  radfoaders. 
How.  I  would  like  to  say  this  ahoot  the 
of  the  axma  that 
A  tot  ef 
WorU  War  n.  to  my 
knowledge,  that 


It* 

If    » 


I-"'       .< 


I 
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August  1$ 


butlw 
to^be  foreed  lo  bold  dovn 


docs  Do4 

wsLges. 

nxre  Is  pimtsr  <t  cfktenoe  that  k1- 
fish  iodirkluals  are  trying  to  make  a 
proAt,  MBae  by  hfting  prices  on  thtwy 
they  bave  to  aril,  or 
'  by  aeesslTe  busring  and  boardtnc 
thinking  IsidiTktiial  knows  that  yoo  ean- 
noc  sueoeaafoUy  fix  prkes  vtthout  also 
flxli«  vagea. 

The  Booae.  by  a  vote  of  383  to  12.  voted 
for  a  btn  which  gives  the  President  au- 
thority to  control  fswntlsl  materials,  fix 
prices,  bat  does  not  require  him,  when  he 
fixes  prices,  to  fix  vage& 

!  did  not  vote  for  that  bill  because  the 
President':!  record  with  reference  u)  Ko- 
rea.  his  refusal  to  reeogniae  the  danger 
In  harboring  Cooimunists.  his  deficit 
spfTKting.  all  show  that  he  is  incompetent 
to  manage  oar  national  affairs.  His  de- 
nial that  there  were  Communists  in  the 
exeeuzive  departmcnta— specifically  none 
in  the  State  Oepartaent— his  support  of 
.Acheson,  vho  was  sympathetic  toward 
fiMWiimistic  Russia's  program,  proves 
that  be  has  no  settled  foreign  policy  de- 
signed to  protect  oar  natkifial  welfare. 

Do  I  hear  jcu  say.  "Admitting  all  that. 
It  being  apparent  that  we  must  stop  sky- 
rocketing prices,  wb^  have  you  to  offer?" 
As  always.  I  do  not  eriticlae  imless  I  think 
tliere  is  a  remedy.  In  this  case  I  offered 
a  bill,  short  and  to  the  point,  whkeh  pro- 
vided that  certain  members  of  the  Cabi- 
net, or  individuals  selected  tqr  them,  get 
out  a  price  hst  wfaidk  would  cover  all 
materials  and  services  based  upon  the 
average  prices  of  materials  and  services 
during  the  last  6  w^wt^iy  of  1948  and  the 
first  6  months  of  1950. 

Tbe  bffl  farther  provkled  that  it  was 
an  offense  for  anyone  to  charge  or  for 
anrooe  to  pay  a  higher  price  for  any 
article,  a  higher  wage  for  any  servioe. 
than  that  fiiBd  in  tbe  aebedaie. 

The  blB  provided  fOr  enforcement  of 
Its  provisiaos  through  tbe  law  enforcing 
agradcs  and  coorts— not  only  of  the 
Federal  Oovemaunt  but  (tf  tbe  State, 
county,  and  muxUdpaltty.  Under  tbrt 
htn  ABy  fitimmn  eoold  **^  a  *«rTp^fftni\ 
against  any  profiteer  and.  If  tbe  local 
magistrate  thought  tbcza  was  reasonable 
cause,  a  trial  would  be  bad  before  a  local 
Jmy.  If  the  individual  waa  found  guOty 
oi  profiteering,  tbe  local 
would  impose  tbe  penalty. 

That  type  of  legialatlon  wwild 
prices  and  wages  right  wbara  they  wera 
at  tbe  end  of  1949  and  Iba  badnnlng  of 
1SA3.  Mo  one  could  praftleer.  AH  would 
be  on  an  equal  f  ooUng. 

Under  tbe  proposed  UU.  it  would  not 
bsneeasoary  to  apptriat  a  horde  of  prtea 
fixers,  snoopers.  Federal  eapioFoea. 

pioiiesiid  remedy  la  slnpla.    It 
be  eOecUve.    u  would  coat  very 
But  tbe  administration  did  aol 
It   The  Houae  did  not  even  take 
toeonilderlL  Bencc  we  win  prob- 
•Mar  have  evplodrmant  of  several  bun^Md 
?Bdeial  MBotoyeek.    W* 
MA    Wt  win  have  an 
Bot  aB  tbjftmay  not  come  until 
ton  Vpvember  7.  for  tbe  ad- 
iidhaWj  wm  do  nothlBC 
Ilia  people  angry  or  dta- 
tliiAdate. 


Iff.  McSWEDIET.  Mr.  Speaker,  X 
move  the  previous  question. 

The  previous  qnestion  was  ordered. 

The  SPEAKER.  Tbe  question  is  on 
tbe  reaolutltm. 

Tbe  questlcm  was  taken;  and  on  a  divi- 
sion (demanded  by^lir.  Aukn  of  Illinois) 
there  were>— ayes  44,  noes  60. 

Mr.  ANDERSON  of  California.  Mr. 
Speaks-.  I  object  to  the  vote  on  the 
ground  that  a  quorum  is  not  present,  and 
make  the  point  of  order  that  a  quorum 
is  not  present. 

The  SPEAKER  Evidently  a  quorum  Is 
not  present. 

The  Doorkeeper  win  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Monbers.  and  the  Clerk  will  call  the  roU. 

The  questi(Hi  was  taken;  and  there 
were— yeas  91,  nays  342.  not  voting  97, 
as  follows: 


Allen,  Calif . 

AUen.d. 

Andenon,  Calif 

AsplnaU 

AnfihtnclOM 

Bates.  Ky. 

Bennett.  Fla. 

Biflhop 

Bramblett 

Brookjs 

Brown.  (%lo 

BiirtUck 

Byrne,  W.  Y. 

Clemente 

Colzner 

Crawford 

Deanc 

DolUver 

Doqslaa 

Doyle 

Xlaton 

fiitfe.  Calif. 

Petsbaa 

Fogarty 

Oavln 

Oraaser 

Qfeoa 
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Hardy 

Hart 

Harrey 

Havenner 

Herter 

Heaeltixi 

Hill 

HoAnan.  Mich. 

Holmes 

Horan 

Huber 

Hull 

Irving 

Jackaon.  Calif. 

Jackaon.  Waali. 

Javlta 

Jenlaoa 

Jodd 

Ranten 

Kee 

Kelley.  Pa. 

Kennedy 

KUbum 

King 

LeCompte 

MoCarthy 


Ouffl 
Hal* 


Abbttt 
Abanwthy 

Addonlalo 
Altart 
Allen,  La. 

JLOHl 


Acman 


licOonougli 
MeKlnnon 
McSveoMV 
Macy 

NATS— a4S 

Cbnstopher 

Chvdotf 

Gtorenatf 

CQle.Kaaa. 

Comba 

Cooley 

Ooopar 

Corbett 

Gotten 


(SiiBjilBglimn 

Curtia 

Dague 

Darenport 

Davta.Oa. 

DKVta,T«nn. 

Davis.  Wla. 

ZMaaey 


Dondaro 

Obnolnia 

DousbtoD 

Xbetfaartef 

KUtott 

Biawortll 


Bfonsfleld 

Marcantoolo 

Marshall 

Ml^fheU 

Mr.ms 

Ifiirton 

O'Hara.  Minn. 

Peterson 

Phllbln 

PbUlips,  CaUC. 

Poulson 

Price 

Rivera 

aabam 

Saascer 

Saylor 

Scuddor 

Stoeiley 

SlmpstHi.  m. 

Simpson.  Pa. 

Sullivan 

Tbompson 

Thomberry 

Tollefson 

Towe 

VanZandt 

White,  Calif. 

Wler 

Wolverton 


Oary 

Gathlngi 

OUmer 

Ooodvln 

Oordon 

Oore 

Qorakl 

OoaMtt 

Graham 

Grant 

Owlnn 

Ha^^n 

Hall. 

Leonard  W, 
Haueek 
Hand 
Barrli 


Rays.  Ark. 

Herlons 

Hobba 

Hoffman.  DL 

Hope 

Howell 

Jacobs 

James 

Jenklna 

Jenam 

Jonas 


Jonas.  Mo. 

JOBtS.  1I.& 


KMMBf 

KaL^TllT. 


Id        Oafmati 


Karr 

Kirwaa 


Kwkel 

Lane 

TAnham 

Larcada 

LeFerra 

Llchtenwaltar 

Llnd 

T.tn»haty 

Lodge 

Lovre 

Locaa 

Lynch 

MoConnetl 

McCulloch 

McGrath 

McGregor 

McGulre 

McMillan.  8.  C. 

Mack.  m. 

Mack.  Wash. 

Madden 

Magee 

Mahon 

Maraalis 

Martin,  Iowa 

Martin.  Maas. 

Merrow 

Meyer 

Mlchener 

X^Uer,  Calif. 

MUler.  Md. 

Miller.  Nebr. 

MlllB 

Monroney 

Moulder 

Murdock 

Murfihy 

Murray,  Tenn. 

Nelson 

Nicholson 


IMmat 

Norbiail 

Rorren 

Ogrlen,  m. 

O'Brien.  Mich. 

CHara.UL 

CKonakl 

CNelU 

CSuUlvaa 

O'Toola 

Pace 

Passman 

pstman 

Patten 

Perkins 

Phtlllije,  Tenn. 

Plumley 

Poaca 

Polk 

Preston 

Priest 

Babaut 

Balna 

Hanktn 

Beed.XU. 

Beed.N.T. 

Bees 

Rhodes 

Rich 

Blchards 

Robeson 

Rodino 

Sogers,  Pla. 

Bogers,  Maas. 

Rooney 

Booeereit 

Sadlak 

St.  Georgs 

Sanborn 

Scrivner 

aecireat 


Smathers 
ftnith.  Wis. 
Spence 
Staggers 
Stanley 

StttfCT 

Stockman 

Sutton 

Taber 

Taekett 

Tawlello 

Teague 

Thomas 

Trimble 

Underwood 

Velde 

Vorya 

Vursell 

Wadawortb 

Wagner 

Walter 

Welchel 

Welch 

Wheeler 

Whitten 

Whlttlngton 

Wlckersham 

Wldnall 

WlgglaswortU 

WllUa 

Wilson,  Ind. 

WUaon,  Okla. 

WUson,  Tex. 

Wlthrow 

Wood 

Woodhoow 

Tates 

Young 

ZablocU 
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Ifr.Lfle  wttis  Hr.  ntter. 
Mr.  Satfoweki  with  Mr.  GinsCte. 
Mr.  HoUfldd  vtsii  Mr.  Coic  of 
Mr.  HcSeman  with  Mr.  Bogsa  of 
Mr.  DbtIcs  or  ISew  York  wttli  Hanbe 
Mr.  Joseph  L.  Pf etfer  with  Mr.  TUte. 
Mr.  Qxilnn  with  Mr.  AogtiBt  H. 
Mr.  Multer  with  Mrs.  Bottoo  at 
Ur.  Heller  with  Mr.  D'Bwart. 
Mr.  Curham  wlOi  Mr.  GoMeti 
Mr.  DoIIing«  with  Mr.  Johnacn 
Mr.  Clngell  wlUi  Mr.  WcicoCt. 
Mr  Crock,  with  Mr   St£lan. 
Mr.  Margam  with  Mr.  Smith  of 
Mr.  deGntffenrird  with  Mr.  Bmk  ^ 


TcKk. 


de  ftom  tbe  New  York 
Mr.  AIUBH  of  CaMdnila 

to  frtend  his  re* 


Mr.  acuumat 

penyasaon  to  ectcnd  hia 

Ifr.LQfXK 
asissian  to 
instances,  m  eadi  to 


m 


Mr.  Granahan  vtth 

Mr  Barrett  of  Pennsylvania  with  Mr.  Bar- 
ret cf  WycmiDg. 

Mr.  Hire  vuh  Mr.  Morray  of  Wtoconrtn. 

Mr.  Eurtc::  wtth  Mr.  WcodrtdL 

Mr  BIbics:.a  WTth  Mr   Csefe. 

Mr  s=!iith  cf  Vasxnia  wtth  Mr.  MrMBlm  of 
dine  is. 

Mr  Welsh  wtth  Mr.  J-cntcts. 

Mr.  Kt»rn  wtth  Mr.  Smith  of  Otifia. 

Messrs.  Bcnx.  McGsath.  O'Svuifam, 
Cbzis.  Battlz.  Batb  of  Massachoaetta. 
Nrxcx,  LcxGK.  and  Carporr  changed 
their  Totes  from  "yea"  to  -nay." 

The  result  of  tbe  rote  was  anztoonced 
as  above  rcoonied. 

The  doon 


fara 


aical 


Mr.  LiFEVRS  <at  the 


and 


of  Mr. 
to  ex- 

an  edi- 


WOT  VOTTNO— «0 


Andresen. 

August  H. 
Arends 
BaUey 
Barden 
Barrett,  Pa. 
Barrett.  Wyo. 
Beall 
Blackney 
Blatnik 
Boggs.  Del. 
Bolton.  Md. 
Bolton.  Ohio 
Breen 
Brehm 

Buckley.  If .  Y. 
Bulwlnkla 
Bumalde 
Burton 
Carroll 
Celler 
Cole.  N.  Y, 
Coudert 
Cox 
crook 

Davles.  M.  Y. 
Dawaon 
DeGiaffenriad 
Dlwart 
Dlngell 
DoUlnger 
Durham 
Baton 
Xngel.Ml(^ 


OlUette 
Golden 
Granahan 
Gregory 

Ball. 


Pfeiifer. 

William  L. 
Pickett 

Potter 
PoweU 


Xdwln  Arthur  Qulnn 


Hare 
Hays.  Ohio 

Hubert 

Hedrlck 

Heffeman 

Heller 

Hlnahaw 

Hoeven 

Hbllfield 

Jennings 

Johnson 

Kearney 

Keefe 

Kllday 

Klein 

Lyle 

McMlllen.  XU. 
Mason 

MUea 

Morgan 

Momaon 


Ramaay 
Redden 

Began 
Blblcoff 
Sadowakl 
Scott,  Hardla 
Scott. 

Hugh  D.,  Jr. 
Sheppard 
Sh<x^ 
Sims 

Smith.  Kans. 
Smith.  Ohio 
Smith.  Va. 
Steed 
Stefan 
TaUe 
Taylor 
Vinson 
WaliOi 
Werdel 
Whltaker 


Multer  White,  Idaho 

Murray.  Wis.  wuilams 

Barton  Wlnstaad 

Pattcnon  Wolcott 

Pfelfer.  Woodroff 
Joseph  lb 


So  the  resolution  was  rejected. 
The  Clerk  announced  the  foUowizuE 
pairs; 

Mr.  CarroU  vtth  Mr.  William  L.  PfaiSte. 

Mr.  Morrlaon  with  itt.  Coudert. 

Mr.  Cellar  with  Mr.  Baton. 

Mr.  Pickett  wtth  Mr.  Blackney. 

Mr.  Gregory  with  Bfr.  Arands. 

Mr.  Breen  wtth  Mr.  Latham. 

Mr.  Steed  with  Mr.  Short. 

Mr.  wuilams  with  Mr.  THyior. 

Mr.  WUutaad  wtth  Mr.  WardaL 

Bir.  Ragan  with  Mr.  Xeanwy. 

Mr.  Radden  wtth  Mr.  Bosiran. 

Mr.  Whltakar  with  Mr.  Kinahaw. 

Mr.  Hays  of  Obio  with  Mr.  Idwla  Arthur 


Mr.  Btbart  with  Mr.  Inttf  of  ifightp^ 
Mr.  Kllday  vtth  Mr.  Brahm. 
Mr  Burnalde  with  Mr.  Msaon. 
Mr.  Hedrlck  vith  Mr. 


oQMMmsz  oer  mbbchabt  mabise  and 

nSHZBIES 


Mr.  Speaker.  I 
It  that  the  CoaBsittee 
on  MsThant  Marine  and  Fisheries  -maj 
hare  until  midnight  tonight  to  file  k  im- 
port on  the  tHil  H.  R.  8677. 

Tbe  SPEJiKKfL    Is  there  oh,^«etlBa  to 
tte  reqfuesc  (^  the  goitksBan  troaa 

was  no  objection. 

SPBCIAL 
HOFFMAlfaf 


fbr  15 
lowinrtbe 
and  any  other  snecial 


LEAVK  CO'  ABSSNCB 

Mr.  MARTIN  cf  fowa.  Mr.  S|)eakcr.  I 
Mk  nnanimocs  "Wiw^**  that  I  be  granted 
leaTe  of  ahsenoe  tar  the  ncsct  2  weeks  be> 
cause  of  aKSsHl  hasirwiff 

The  SPBAKBR.  WitiUmA  okiiattBn. 
il  is  ao  oidcfed. 

Tbere  was  no  objectioQ. 

By  unanimoos  consent.  fc«"»e  ef^sfc* 
«KKe  """as  granted  to  Mr.  Yins,  fkvM 
August  17  to  August  231.  on  megmmt  cf 
official  basinris. 

SFVCIAL   OW  GBANTXD 

Mr.  HASSFULD  asked  and  was  gxren 

■iBOMi  today.  foBuwIm  the  kgistaxxv<e 
pnWB  and  any  special 
xocv  cuiexcii. 

KXTsnmi  or  bemarbs 

SLKiVNSR  asked  and  was  gxren 

^___ to  extend  his 

Korea.  China,  and  Pamosa. 

Mr.   EBBKHABTSR   asked 
given  psKissiaB  to  eiimri  his 
and  inchide  an  cditonaL 
ST. 


tend  his 
toriaL 

Mr.  VANZARDT 
pemissien  to  extend  his 
indode  an  editanal 
too  Bfening  Star. 
Mr.  LBOKARD  W.  HALL  <at  the 
of  Mr.  CjtxrniM>  was  giren  per- 
to  extend  his  remarks  in  two 
instaneea. 

Mr.  JiaUUNS  asked  and 
pemisBioa  to  extend  his  I 
cfaKte  escerpts^ 

Mr.  BLATNIK 
permsssaon  to 
indode  an 
Mr.  FEK2HAH  asked  and 
to  extend  his 
an  artkie. 
Mr.  DOTLE  asked  and  a 

to  extend  his  rcaarks  in  two  in- 
and  m^^a^  appropriate  mate- 
rialin  saae. 

Mr.  FURCOLO  ai*ed  and  was  given 
permiasian  to  extend  ImreaMrks  in  two 
tfwrancea. 
Mr.  BOmCAN  of  Miefaisan  asked  and 

to  extend  his  re- 

a  newspaper  artide. 

Mr.  EMGLE  of  Gahf cmia  asked  and 
was  giTRi  penmsaoB  to  extend  his  le- 
marks  and  indade  an  cifitariaL 

Mr.  BOWELL  asked  and 
powssaon  to  extend  his 
M^.  DOIVOHUE  asked  and 
to  extend  his 

an    

Mr.  FHIIJBIR 
P»r— i<Aiiwi  to  eitnid  his 
indadeani 
Bian  OXjowan. 

Mr.  RSCa  asked  and 
imi<B«wi  to  eitfmi  his 
dode  two  aiiJLlea. 
Mr-  MACT  asked  and  was  given  per- 
to  extend  his  xeaarks  and  in- 


eopyof  the: 


u. 


BlC 


wasakadaKapLik 


(W.l. 


E>- 


f«y 


uccaiamLL  «at  the 


Mr.  Mc<^xsQa) 


T«a 
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August  16 


tM*.  too.  ThaV*  Cb*  anaU  ■tuff. 
•bout  appilaoecs?  Tliay^  boamlng.  too. 
flcMM  rtorw  IB  tlUs  great  land  ot  ours  arc  ra- 
poronc  •  100  imuant  tneraaaa  in  anlca.  In- 
eldentaOy.  X  aaa  wlicre^tvo  of  tb»  major 
appllMio  aotnpanWa  ara  patttav  daalan  on 
altot— Bt  A  kK  oC  pao(ila  are  gattlng 
tbeiza— UtoM  guja  ovar  In  Koraa  are  gettlnc 
ttaatfa.  Ttacra  muit  ba  a  lot  of  abarpalkoot- 
«t«  ovar  there. 

Btjtbl  Dmt  think  Fm  not  iharp  when  It 
eoatea  to  wachlng  mactitrea  and  lefrtgera- 
ton.  Z>e  made  a  good  deal  with  a  friend  ol 
mine.  He's  glTlng  me  a  good  rcfrtgerator 
<leal.  0(  oourae  ■Une'i  only  a  year  (dd.  but 
he'*  glTlng  me  tventy-flTe  <m  It.  I  could 
proUibly  do  better  later  on.  but  I'm  not 
stalling.  I'm  getting  mine  while  the  get- 
ting'* good. 

Voica.  Da,  da.     Da.  da. 

Maaiaa  or  Cxaasoanza.  Teah.  you'd  better 
hurry.  That  ran  on  appliances  has  been 
pretty  bad.  In  San  Frandsoo.  In  Oshkosb. 
and  tn  Santa  P«.  deakn'  floors  are  being 
stripped.  In  Kew  Tork  City  there's  scare 
baymg  tn  home  freeaers.  Telerlslan  sets  are 
being  allocated  to  daalera.  Ob.  weU.  That's 
one  thing  we  don't  hava  to  worry  about  hCre. 
Kot  a  teterlalaB  station   within  hve  hun- 


BimB  (Intermptlag).  ICayba  w«  alnt  got 
B?    I  dont  like  to  take  chances.    I've 
got  a  television  on  order  from  a  mail-order 
rm  getting  mlna.  paL    I'm  getting 


Vases.  Da.  da.    Da.  da. 

Mmmtzm  or  CSBKMoanaa.  Teah,  s  lot  a<  guys 
•re  geutng  theirs.  Did  you  notice  all  the 
Hatioaal  Guard  units  that  are  being  called 
up7  A  lot  of  thoae  giiya  will  get  theln.  Look 
at  tba  ear  situation.  It's  enough  to  make  a 
guy  swaat.  Dealers  all  over  the  country  are 
swamped  with  orders.  The  floors  are  clean. 
TIM  can  are  aold  before  ttwy  roll  out  of  De- 
troit. In  Kew  Orleans  you'va  got  to  wait. 
Xa  ^wkana  and  Long  Beach  you've  got  to 
wait.  Tea.  sir,  you've  ^  to  wait  3  to  • 
montba.  A  lot  of  dealers  have  ntopptil  taking 
ordera.  Let's  look  at  the  Hats  somo  more: 
Hunting  rtflea  and  aountmitlon  are  having 
a  Bice  healthy  run.  It's  fiuiny,  toi.  The 
factories  are  turning  them  out  fast— faster 
than  ever  before.  Xven  bicycle  dealers  are 
allocating.  Liquor  sales  are  going  up.  too. 
Fve  been  mentioning  the  names  of  the  big 
dtles.  This  scare  buying  Is  everywhere.  The 
big  mail-order  houses  are  llmltlag  purchaaee 
on  hoae.  tires,  sheets.  Mail-order  stuff  goes 
to  the  smaller  towns,  and  to  the  coun-U7,  you 


1 
j 


Tou  know,  one  thing  that  worries 
B»  Is  that  I  dont  know  hardly  what  to  buy. 
rm  sure  about  one  thing,  though.  I'm  get- 
tUiff  BiiiM.  A  guy  gotu  be  sharp  to  gst  t^ 
Id  thla  world. 
VOKS.  Da.  da.  Da  da. 
Mjma  or  canMoeaam.  Taah.  to  ahead 
ma4  get  yours.  ThMt'a  aollUBf  like  belat  a 
oaa  Herth  Karaans  know 
Let's  don't  talk  ahoot  them.  Let's 
talk  abeuft  ua.  I  hava  last  PMday's  WaU 
Atraat  Journal  hare. 

Wvnm.  WaU    StraatY      Big    shot    stuff. 
TbafU  know  what's  loii^  on. 

Msfln*  ev  CMiowiaa.  Beral  a  haadhna. 
II  Mia  drain  on  aMtala.  That  eottn<te  bad. 
LaHaaaa.  Wbat  doea  it  say  about  it?  Uaten 
%»  tiUa.  Araaa  will  take  tripu  the  ateal--Aea 
IM  attwrtfwiw.  But  It  says  steal  da- 
wltt  ba  aslnute  eumpaiad  to  World 
War  n.  Tkan  it  says  that  mualtteua  bava 
Warn  taking  l)k  pnreent  of  the  steal  output. 
1B«r^  atart  taktat  »  perceut.  What  about 
tka  allltary  ts  guiag  to  take  11 
B(  tta  aaypar  output.  They  hava 
[  •  pvaant.  Tou  know,  tboaa  &•- 

M  l.sOOjDOo  too*  1^  year.   DM 

WMt  ablpbuUdlng  requlrad  tbraa 

ItMl  mab  stsel  in  i  ^u  siaoa  la 


rar  xn  Tlwt  wns  imt  tfilpballdlBg; 
too.  Aceordlnff  to  the  Wall  Street  Journal. 
then  the  military  wlH  take  about  one-twen. 
tlath  of  the  stsel  and  a  tenth  of  the  copper. 

Buna.  Teah.  but  you  know  there's  a  lot 
of  things  made  with  steel.    Cars  for  instance. 

Msam  or  CKantoinxs.  Steel  Is  used  In 
about  everything  In  one  way  or  another. 
The  dvUlan  shoe  is  going  to  pinch  In  metals. 
It's  better  than  have  the  military  shoe  pinch 
there,  though.  Let's  see  what  the  experts 
have  to  say — what  the  inventories  and 
America's  potentials  are.  Here  it  is  in  short 
form.  Textiles  are  going  to  be  on  the  shelves 
for  a  long,  long  time.  There's  not  going  to 
be  a  shortage  tn  women's  or  children's  cloth- 
ings. The  supply  of  men's  clothes  Is  big 
enough  for  n<Hinal  consumption.  You  notice 
It  says  "normaL"  The  same  thing  goes  for 
nylons.  Meat?  An  enormous  amount  In 
cold  storage.  Hogs  and  cattle  are  eating 
their  heads  off — and  they  stand  thick  on  the 
range.  Grain?  Plenty  of  It.  Canned  goods? 
The  pack  is  good  this  year.  Sugar?  Anyone 
who  hoards  that  has  rocks  in  his  head.  It's 
at  surplus.  Say  you  know,  rm  beginning  to 
wonder  what  all  this  hoarding  la  ail  about. 
Why  the  panic  buying? 

Music. 

Burnt.  Listen,  stupid.  Do  you  remember 
the  last  war?  I  see  you're  old  enough  to 
shave.  You  sho\ild  remember  all  those 
shortages  in  the  last  war — think  back,  then 
you'll  understand  this  so-called  panic 
buying. 

Voicx.  Da.  da.     Da,  da. 

Mksna  or  CxancoNizs.  Yeah.  I'm  old 
enough  to  shave.  I  was  shaving  then  and  I 
was  a  civliian  during  that  war.  Let's  see — 
what  did  I  do  without?  Here's  what  I  re- 
member. Meat,  coffee,  and  cigarettes.  That 
was  tough,  wasn't  it?  1  had  to  do  without 
a  lot  of  steaks  I  wanted.  There  was  Spam, 
fish,  and  the  cheaper  cuts  of  meat  a  guy 
could  usually  get.  No.  I  didnt  do  without 
meats.  I  did  without  the  exaet  eat  I  wanted. 
Coffee?  I  didn't  get  all  that  I  wanted.  I 
never  have  got  all  that  I  wanted.  I  like 
coffee.  I  drink  too  much  coffee.  I  remem- 
ber I  had  enough,  though.  Cigarettes  were 
an  item  that  bothered  me.  I  xiaed  to  have 
to  stand  in  line  for  them.  Didn't  do  with- 
out smoking.  What  else  was  there?  Tires. 
gas.  cars,  appliances.  It  was  hard  to  get 
a  lot  of  things,  but  It  was  never  tmpoeslble 
to  get  yotir  fair  share.  Maybe  some  of  ova 
listeners  remember  going  hungry — remem- 
ber aacrlflcss.  "niose  who  remember  doing 
without  will  be  ex-soldiers.  The  civilian 
dldnt  give  up  much  of  his  worldly  goods. 
That  was  a  big  war.  though.  The  United 
Statas  had  to  train  and  equip  12.000.000 
man.  Thhi  tima  the  military  is  asking  for 
two  or  three  million  men.  We  supplied  the 
world  with  weapoQs  and  we  supplied  the 
world  with  food— and  that's  weU  over  a  bU- 
llon  people  we  were  feeding.  This  time  wa 
ara  feeding  ourselves  and  part  of  South 
Korea.  There's  the  deal.  I've  laid  It  out 
tha  way  It  is.  Maybe  you  arant  so  sharp 
after  alL 

Btmn.  Who'd  you  think  you're  Uddlng. 
Thirt*!  bog  waab.    That's  propaganda. 

Votes.  Z>a.  da.    Da.  da. 

Maam  or  OaaifOMixa.  Hog  waab  and 
propaganda?  Thoae  are  statistics.  I  gava 
you  toglc.  It's  all  there.  Uke  your  head. 
Oont  use  your  stooaaoh  aa  a  thinking  ma- 


OMMtm. 

Bvrwa.  Talk  all  you  want,  but  Tm  golnc 
to  get  mine. 
Voaca.  Da,  da.    Da.  da. 


or  CsaaaioMiBa.  Teah.  you're  gtt- 
tlng  yewa.  TouYa  getting  youra  becatiae  a 
lol  of  man  are  flghting  tor  you  In  Korea. 
Tbay  are  gatttog  theirs  too.  They  are  get- 
llBff  tlMtas  wtth  awrtar  Ira.  Tbay  are  get 
Mac  tfaa&a  (reaa  taaka  and  tbay>e  flghun( 
Ikoaa  tanka  vttb  nasabins   guns.    Thern 


flghung 

guns.    They're 

■■  imii^    Mawi*.   w*    right.    They're    getting 

Ibain  In  daatb— tn  bloodshed,  tn  hearwhraak 


.  with 

■atUaf   tbatra.  aU 

7ik..e i .A      -...k^ 


because  they  haven't  tbe  gnna  toflgbt 
the  manpower  to  help  tham.  Tbcy're  get- 
ting theirs — good  and  final— tbey  ara  getting 
theirs  tn  death. 

Btrrca.  O.  K.  So  what?  What  docs  my 
buying  have  to  do  with  It?  Tm  Juat  aa 
good  an  American  aa  the  ncKt  guy. 

Voicx.  Da.  da.    Da,  da. 

Mastsb  or  Cxxmeomas.  Thnt's  a  good  ques- 
tion— a  very  good  question.  Here's  a  UP 
dispatch. 

RjKPLT.  "The  price  of  waglt  g  a  world-wide 
battle  against  the  spread  of  communism  la 
going  up  dally.  And  the  co  it  ct  living  for 
the  average  American  seems  to  be  keeping 
pace.  A  United  Press  stirvsy  shows  that 
food  is  leading  the  parade  np  t  he  price  ladder, 
with  beef  and  pork  showing  the  sharpest  in- 
creases. And  the  upward  trsnd  Is  appear- 
ing In  other  vital  consumer  gcods.  Standard 
Oil  stations  throughout  Ohio  boosted  tbe 
price  of  gas  one-half  cent  a  giJIon  today,  to- 
morrow Royal  Typewriters  go  up  about  7 
percent,  and  a  7-percent  boost  In  the  whole- 
sale coet  of  Procter  &  Gamble  soape  and  fats 
Is  expected  to  reach  the  comer  markets  later 
In  tiie  week.  It  all  adds  up  to  a  dangerous 
picture  says  the  price  watchdog  of  World 
War  n.  Former  OPA  Chief  Ctiester  Bowles, 
who  is  now  Governor  of  Connecticut,  is  urg- 
ing Congress  to  grant  the  Presdent  Immedi- 
ate authority  to  roll  back  the  .prices  of  basic 
commodities  to  where  they  stood  on  June 
15.  Fifteen  Republicans  in  the  House  are 
calling  for  stand-by  price.  Wige.  and  rent 
controls  with  Congress  retailing  the  trig- 
ger to  set  them  In  motion.  Tbey  also  want 
stand-by  controls  on  excessive  profits.  But 
a  Wyoining  Democrat  believes  that  the  excess 
profits  should  be  taxed  right  now.  Senator 
Joseph  O'Mabonzt" 

Mastex  of  Cxxxmonxxs  (fades  In  at  Josxpr 
O'Mahoitxt).  The  trouble  with  a  news  dis- 
patch. It  always  seems  to  be  about  the  other 
fellow.  I  gueas  the  best  way  to  understand 
that  news  item  Is  to  look  at  the  President 
and  Congressmen  as  plain  human  beings 
like  oxirselves.  They  are  tryinj  to  figure  tha 
best  way  to  handle  a  tough  sltuaUon  and 
this  bU3rlng  i^jree  Is  helping  them  a  bit. 
Then  look  at  yourself— examine  yotir  con- 
science. What  do. you  have  U\  do  with  run- 
away prices?  Have  you  been  buying  as  you 
should?  Remember,  all  abnsrmal  buying. 
every  extra  article  you  buy  is  part  of  a 
Nation-wide  movement  to  get  while  tbe  get- 
ting is  good.  I  cant  tell  ycu  that  youTe 
doing  right  or  wrong.  I  dont  know  what 
you  have  on  your  pantry  ahel^ea  and  In  the 
attic.  Tou  know,  though.  Tour  conscience 
can  ten  you  If  you  are  doing  tlie  right  thing. 
I  know,  a  lot  of  people  can  Igrore  their  con- 
science, but  at  times  they  hi.ve  to  look  at 
what's  within  them,  the  thing  'Jut's  replaced 
the  conscience.  It's  rot  vary  aiea.  tbla  thtnj 
they  see. 

BvTxa.  Hog  waah. 

Vcacs.  Da.  da.    Da.  dk. 

Mastxx  cr  CXBZMONUs.  Tou  Imow  who  yotir 
pal  Is.  dont  you?    This  da.  dii  character? 

Bxma.  Sure,  nice  guy.  He's  been  going 
shopping  with  me.  Funny  lame  though, 
told  me  once— say.  what  did  you  say  your 


Wtaea.  Daugasbvlll.    Jbaaf  InugaahvUI. 

BvTxa.  Teah.  that's  it. 

MasTKs  or  Cexxxomixs.  Any  other  name? 

Voice.  Da.  da.     Josef  Stalin. 

Music. 

AjfMouMciB.  There  la  nothing  Jba  ttkee 
mora  than  yuur  panic  buying.  Tea;  ha  Ukaa 
our  selflshnesa — our  determhuttton  to  get 
ours.  He  Ukas  tha  upward  [rice  spiral— a 
spiral  that  goes  up  and  up  into  chaos.  Tou 
as  an  Individual— wheth«>  yow  buy  at  retail 
or  wholesale  whether  you  m  utxif acttire  or 
markat— ara  going  to  cansa  tia  ch«oa— tha 
vlctouaaeM  that  wlU  ocnae  wtJk  paaAo  buy- 
ing- Ton  wmnt  to  win  this  var— and  you 
•ra  not  aleaa.  but  your  fear  of  personal  tn- 
aonvaktaaoa  ia  graater  than  yjur  daaira  fur 
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Bt  Mr.  JAVm: 

■.B.9450.A  UU  to  pravM*  for  the  ad- 
■tfnlatvmttoa  of  the  Hoiwtnc  •ad  Rtct  Act 
of  1M7.  as  aaModad,  In  eaoMOomaat  wttli 
snpcrwdinc  Stetc  rent-coatrol  lawi;  to  Um 
OoountttM  OD  WMiXnt  simI  Cvnracf. 
By  Mr.  MACK  <rf  WMhlngton: 

H.  B.  »i51.  A  biU  to  •mcsd  th«  Tvtff  Act 
of  ISM  to  facilitate  the  enforcement  cf  ocr- 
tala  provtakMU  thereof  prohibiting  Importa- 
tkjo  c€  producU  of  forced  labor,  and  for  other 
puipowe;   to  the  Committee  on  Ways  and 


By  Mr.  MAKSFISLD: 
R.R  9452.  A  biU  to  authorlw  the  Secre- 
tary of  the  Interlcr  to  leeue  to  the  town  of 
St.  Ignatius.  Mont.,  a  patent  In  fee  to  cer- 
tain Indian  land;  to  the  Committee  on  Puh- 
Ue  Lands. 

By  Mr.  SMITH  of  Virginia: 
H.R.94S3.  A  biU  to  dwignate  the  Tomb 
Off  the  Unknovn  Soldier  of  the  AnuTican 
Beroiutioo;  to  the  Committee  on  Eo\iEe  Ad- 
Binletratkm. 

By  Mr.  BOLLDVG: 
H.  R.  M54.  A  bin  to  extend  the  Housing 
•Xkd  Beet  Act  at  1M7.  as  amended,  and  for 
other  purposes:  to  the  Committee  on  Bank- 
ing and  Carrency. 

By  Ut.  HIXOH: 
H.  B.  MftS.  A  imi  to  aipend  the  act  of  Sep- 
tember 16.  IM3.  as  amended,  so  as  to  facili- 
tate Tctlng  by  members  of  the  Armed  Forces. 
a&d  certain  ochers.  abseat  from  their  places 
of  reeldencs;  to  the  Onmmtttee  on  Bouse  Ad- 

mlnlsTrstlicm. 

By  Mr.  XIOIGBLL: 
R.R.MM.  A  bill  to  amend  section  1003 
(e|  oC  the  Intsmal  Beveoue  Code  and  section 
a03  (b)   of  the  Social  aeenrlty  Act:  to  the 
Ooounlttee  on  Ways  and  Means 

^  Mr.  DAVIBS  of  Kev  Tork: 
■.J. Bas.S3a.  Joint    resolution    proposing 
an  amendment  to  the  Constitution  relating 
to  the  qqalMiratloos  of  rtecton;  to  the  Com- 
aslttae  on  the  Jodtelary. 

By  Mr.  BLlfiWOBTH: 
R.  Bes.  tlS.  Resolution  to  provide  for  the 
study  and  tavestlgmtion  of  raUroad  equlp- 
n  shortages:  to  the  Committee  on  Rules. 
9y  Mr*.  NOBTOH: 
■.Bas.tlS.  Beeoltttlon  pmrldlng  for  the 
tptoymcnt  of  an  auditor-accountant  m  the 
Boose  stationery  room;  to  the  Committee  on 
Administration. 


I 

. » 
•i 


PUVATI  BULB  AHD  RBSOLUTIOIfS 

Under  cUuiw  1  of  rule  ZXn.  private 
bills  anci  resolutloas  were  introduced  and 
•everaUy  referred  as  follows: 

By  Mr.  BBALL: 
H.B.M9I.  A   bUl  for  the  relief  of  Mrs. 
Bs«le  Oathgens;  to  the  Ccaualttee  on  the 

Jodlelary.  

By  Mr.  OOBBBTT: 
H.B.94M.  A  bill  for  tb«  relief  of  Sister 
Maria  DrtMna  Clhorles  <alBO  known  as  Sister 
M.  Urbana  Clhovlea);  to  the  Cooimlttee  on 
the  Judldary- 

H.B.94A0.  A  biU  for  the  relief  of  Sister 
Ansa  M.  Alsheta  aiJarto-Bajdukora  (also 
kjBovn  as  Sister  M.  lUsabeih):  to  the  Com- 
mtttac  on  the  Judiciary. 
By  Mr.  JAVTTS: 
n.  B.  MM.  A  bUl  for  the  relief  of  Maty 
Brattnsteln  sad  Aurella  Bappaport;  to  the 
CbouBlttee  on  the  Judiciary. 

By  Mr.  MABTllI  of  I0«a: 
H.B.»4ei.  A  btU  tor  the  rcUaf  of  Boy  P. 
Wttaon:  to  the  Oommmee  on  the  Judiciary. 
Bf  Mr.  xmonewooD: 

■.B.Mia.  A  bin  tar  the  relief  of  Mlshlgakl 
ib4  SHi;  to  tha  Ooouatttee  on  the 


Br  Ifr.  BTBBB  of  Bev  Tort; 

tM.  BMHUtiiW   for  the  relief  at 

debenture  nola- 

ef  IBs  aeatmm  Veneer  Co..  aa  Indiana 

to  IBs  OMialtteo  on  the  Jttdl» 


•^•Tf- 


JVI'ITIORS,  Kit;. 

under  clause  1  of  rule  ZXn, 

aS6.  Mr.  PLUMLKT  presented  a  resolution 
of  Franklin  County  Pomona  Grange,  of  St. 
Albans.  Vt..  and  Shepherd  Pomona  Grange, 
of  West  Danville.  Vt..  protesting  the  adoption 
of  any  form  of  compulsory  health  insurance 
or  any  system  of  political  medicine,  which 
was  referred  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 


SENATE 

Thursd.w,  August  17, 1950 

(Legislative  day  of  Thursday.  July  20, 
19i0) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D..  offered  the  following 
prayer: 

Almighty  God  and  Father  of  all  man- 
kind, whose  paths  are  mercy  and  truth, 
before  the  white  splendor  of  whose  pu- 
rity every  vileness  must  shrink  away,  lift 
us  above  the  immediate  and  set  our  lives 
in  the  wide  horizons  of  abiding  verities, 
with  high  resolves  and  selfless  endeavors 
that  take  counsel  not  of  our  fears,  but  of 
our  hopes,  may  we  match  these  epic  days 
with  daring  faith  that  will  yet  clear  a 
highway  across  all  the  nations  for  the 
feet  of  our  God. 

Forbid  that  comfort  and  tem]x>rary 
safety  should  cushion  us  against  a  com- 
plete sharing  in  spirit  and  sacrifice  of 
the  grim  test  which  is  being  demanded 
ot  those  who  fight  against  aggression 
in  a  far  land.  Make  us,  indeed,  one  with 
the  valiant  who  In  mud  and  fatigue,  yea. 
in  wounds  and  death  this  very  day  are 
standing  between  our  loved  homes  and 
the  war's  desolation.  Make  us  all  worthy 
to  wear  the  white  plume  of  a  great  cause. 

As  a  united  nation  and  with  united 
nations  may  we  march  forward  with  the 
triumphant  faith  that  this  is  our  Father's 
world,  and  though  the  wrong  seems  oft 
so  strong,  Ood  is  the  ruler  yet.  We  ask 
It  in  the  Name  that  is  above  every  name. 

TBS  JOCRMAL 

On  request  of  Mr.  Matbamk,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Wednes- 
day, August  10. 1950,  was  dispensed  with. 

MBS8AGES    PROM    THE    PRKSIDENT— AP- 
PROVAL OF  BILLS 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  communl- 
mted  to  the  Senate  by  Mr.  Miller,  one  of 
his  seeretaries,  and  he  announced  that 
on  August  16.  1950.  the  President  had 
approved  and  signed  the  following  acts: 

8.2128.  An  act  to  provide  for  the  can- 
cellation of  certain  licenses  granted  to  the 
Qovemment  by  private  holders  of  patents 
and  rights  thereundiff: 

B.S6M.  An  act  to  amend  the  act  of  June 
9. 1909  (S4  SUt.  227)1  enUtled  "An  act  grant- 
ing land  to  tha  city  of  Albuquerque  for  public 


a.  8994.  An  act  to  amend  the  War  CUims 
Aet  of  19«9.  aa  amended:  and 

•.8979.  An  act  to  amend  section  9  of  the 
Central  InUUlgence  Agency  Act  of  1849. 


MESSAGB  FROM  TBB  H017SS 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed,  without  emendment^ 
the  biU  (S.  3099)  to  repeal  the  prohibi- 
tion against  the  filling  of  the  vacancy  in 
the  office  of  district  Judge  for  the  west- 
ern district  of  Pennsylvania, 

The  message  also  announced  that  the 
House  had  passed  the  folic  wing  bills, 
in  which  it  requested  the  concurrence 
of  the  Senate: 

H.  R.  8195.  An  act  to  rescind  the  order  of 
the  Postmaster  General  curlaiUng  certain 
postal  services;  and 

H.  R.  8594.  An  act  to  provide  for  the  ac- 
quisition, construction,  expansion,  rehabili- 
tation, conversion,  and  Joint  utilization  of 
facilities  necessary  for  the  administration 
and  training  of  imlts  of  the  Reserve  com- 
ponents of  the  Armed  Forces  of  the  United 
States,  and  for  other  purposes. 

ENROLLED  BILLS  SIGKI2> 

The  message  further  announced  that 
the  Speaker  had  affixed  his  signature  to 
the  following  enrolled  bills,  and  they 
were  signed  by  the  President  pro  tem- 
pore: 

S.  305.  An  act  f (V  the  relief  of  Julio  Laf  • 
fltte; 

8.  459.  An  act  for  the  relief  of  Cornells 
Ruhtenberg,  also  known  as  C:}melia  Ruh- 
tenberg  Helmslng: 

S.  819.  An  act  for  tha  relief  ci  Herman  L. 
Welner; 

S.  018.  An  act  for  the  relief  of  Clara  Soger: 

S.  1222.  An  act  to  authorize  the  sale  of 
Inherited  interests  in  certain  lUotted  land 
under  the  Jurisdiction  of  the  Pine  Ridge  In- 
dian Agency,  S.  Dak.; 

S.  1420.  An  act  for  the  relief  of  Antonio 
Garcia  Jiminez: 

S.  1426.  An  act  to  authorize  the  sale  of 
lands  allotted  to  James  Brown  on  the  Crow 
Reservation,  Mont.; 

S.  1500.  An  act  for  the  relief  of  Andre  Lan; 

S.  1568.  An  act  for  the  relief  (tf  Anna  RaJ- 
m.tnn: 

S.  1800.  An  act  for  the  relief  d  J.  Don 
Aleztmder; 

S.  1868.  An  act  for  the  reUef  of  Mrs.  Clayra 
Louise  Forsyth; 

S.  2173.  An  act  for  the  relief  of  Giuseppe 
Moschetti  and  his  wife.  Dina  Bartoli  Mos- 
chettl; 

S.  2204.  An  act  for  the  relief  of  Riidolph 
Farcher; 

S.  2267.  An  act  for  the  relief  of  Hyman 
Winterman; 

S.2401.  An  act  for  the  relief  of  Elizabeth 
Ilartha  Haug; 

S.  2614.  An  act  for  the  relit-i  of  O.  O. 
Haugen; 

S.  2617.  An  act  for  the  relief  cif  Ermallnda 
MA.i-y  Plzzuto; 

S.  2780.  An  act  for  the  relief  of  Jaime  Rlel; 

8. 2S87.  An  act  for  the  relief  (if  Hyman  D. 
Langer  and  Alta  Jourard  Langer; 

S.  2954.  An  act  for  the  relief  cf  Agne^  Biro 
and  Anna  Biro; 

S  3005.  An  act  for  the  relief  of  Olga 
Haddad; 

8  301T.  An  act  for  the  relief  cf  Sgt.  James 
C.  Hollon  and  Bessie  L.  RoUon: 

S.  3059.  An  act  for  the  relief  of  John  J. 
Sebenick: 

8.3007.  An  act  conferring  juiisdlctlon  on 
the  United  States  DLitrlct  Ccurt  for  the 
Southern  District  of  Mississippi  to  hear,  de- 
termine, and  render  Judgment  upon  the 
claim  of  O.  S.  Rees; 

8.3120.  An  aet  to  authorise  the  sale  of 
Inherited  Interesta  In  certain  lillotted  land 
under  the  Jurisdiction  of  the  Rouebud  Indian 
Agency.  &  Dak.; 
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8. 8238.  An  act  for  the  relief  of  Dr.  Fred- 
erick Daniel  McDade; 

S.  3289.  An  act  fw  the  relief  of  Blsako 
Okamoto; 

8.3325.  An  act  for  the  relief  of  UeAda 
Besmer; 

8. 3446.  An  act  to  authorise  the  restoration 
of  Edwin  M.  Rosenberg,  lleirtenant  com- 
mander, retired,  to  the  active  list  ai  the 
United  States  Navy; 

S.  3610.  An  act  for  the  relief  of  R.  W.  Har- 
ris, authorised  certifying  otBcer,  Bureau  of 
Federal  Supply,  Treasury  Department; 

.8.3611.  An  act  for  the  relief  of  Dorranoe 
nivin,  former  certifying  officer,  and  for  the 
relief  of  Guy  F.  Allen,  former  chief  disbursing 
ofllcM-; 

8  3613.  An  tct  for  the  relief  of  certain 
Chinese  stewards  of  the  United  States  Navy; 

S.  3614.  An  act  for  the  relief  of  John  B. 
Underwood,  Jr.,  TMC,  United  States  Navy; 

8. 3709.  An  act  for  the  relief  of  certain  dis- 
bursing ofBcers  and  former  dl^mrslng  ofll- 
cers  of  the  naval  service,  and  for  other  pur- 
poees; 

H.  R.  7155.  An  act  to  authorize  the  Secre- 
tary of  Agriculture  to  cooperate  with  the 
States  to  enable  them  to  provide  technical 
services  to  private  forest  landowners,  and  for 
othCT  purposes;  and 

H.  R.  7209.  An  act  authorizing  and  direct- 
ing the  Secretary  of  the  Interior  to  undertake 
continuing  studies  of  Atlantic  coast  fish  spe- 
cies for  the  purpose  of  develc^ing  and  pro- 
tecting fish  resources. 

OOMMITTEB   MEETING    DUHIMO    SDIATS 
SESSION 

On  re<iuest  of  Mr.  KUTiAinc.  and  by 
unanimous  omsent.  the  Committee  on 

Foreign  Relations  was  authorized  to  meet 
during  the  session  of  the  Senate  today. 

CALL  OP  THE  ROLL 

Mr.  MAYBANK.    I  suggest  the  ab-' 
sence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
Secretary  will  call  the  rolL 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names: 


Anderson 

Hayden 

MiUiUn 

Bncker 

Hendrickaon 

Morse 

Bridges 

Hlckenlo<9er 

Mundt 

Butler 

mil 

Murray 

Byrd 

Hoey 

Myers 

Capchart 

Holland 

Keely 

Chapman 

OMahoney 

Chavez 

Hunt 

Pepper 

Connally 

Ives 

Bobotaon 

Cordon 

Jenner 

BoBseU 

Darby 

Johnson.  Colo. 

Saltonsun 

Donnell 

Johnston.  S.  C 

Schoeppel 

Douglas 

Kem 

Smith.  Maine 

Davney 

Kerr 

Smith.  M.  J. 

Dworshak 

KUgore 

Eastland 

Langer 

Stennls 

Ecton 

Leahy 

Thomas.  (»da. 

EUecder 

Lehman 

Thomas.  Utah 

Lodge 

Thye 

Flanders 

McCarran 

Tydlngs 

Frear 

McClellan 

Wstklns 

Fulbright 

McFarland 

Wherry 

Geo:ge 

McKellar 

WUey 

Gillette 

Magnuson 

Williams 

Graham 

Malone 

Withers 

Green 

Martm 

TOWtg 

Oumey 

Maybank 

Mr.  MYERS.  I  announce  that  the 
Senators  from  CXuinecticut  [Mr.  Bcrroir 
and  Mr.  McMahon),  the  Senator  from 
Maryland  (Mr.  O'Cowoal,  the  Senator 
from  Louisiana  (Mr.  LoHul.andtbeSai- 
ator  from  Illinois  (Mr.  Lucas!  are  ab- 
sent on  public  business. 

The  Senator  from  Texas  (Mr.  Joaw- 
soMl  is  absent  because  of  lOness  in  his 
family. 

The  Senator  from  Tennessee  IMr.  Kb- 
PAuml  Is  necessarily  abemt 

The  Senator  from  Idaho  (Mr.  Tatum] 
is  absent  Iqr  ka^e  of  the  Coaate. 


Mr.  8ALTONSTALL.  The  Senator 
from  Vennont  (Mr.  Anmii.  the  Senator 
frtxn  Washington  [Mr.  CunI.  and  the 
Senator  from  Michigan  (Mr.  Vahbkk- 
EBsc]  are  ab£ent  by  leave  of  the  Senate. 

The  Senator  from  Maine  [Mr.  Basw- 
snal.  the  Senator  from  Wisconsin  [Mr. 
McCastht].  the  Senator  fixan  Ohio  (Mr. 
Taft]  and  the  Senator  from  New  Hamp- 
shire [Mr.  ToBKTl  are  necessarily  abeent. 

The  Senator  from  California  (Mr. 
Khowlaho]  ic  absent  on  official  business. 

The  PRESIDENT  pro  tempore.  A 
quorum  Is  present 

AMENDMENT  OF  FEDERAL-AID  HIGHWAT 
ACT  OF  1950— UMANDIOUS-CONSENT 
AGREEMENT 

Mr.  MAYBANK.  B4r.  President,  the 
distinguished  minmrity  leailer  and  I  have 
worked  for  some  time  on  the  drawing  of 
a  unanimous-consent  agreement,  and  I 
should  like  to  ask  that  the  clerk  read  the 
agreement  which  has  been  prepared. 

Mr.  WHERRY.  Mr.  President,  will 
the  distinguished  acting  majority  leader 
yield  for  a  question? 
Mr.  MAYBANK  Yes. 
Mr.  WHERRY.  The  agreement  whldi 
Is  acceptable  to  the  two  leados  is  sub- 
ject to  the  approval  of  the  Senate.  I 
understand  the  distinguished  acting  ma- 
jority leader  has  asked  ttiat  the  clerk 
read  the  agreement. 

Mr.  MAYBANK.  I  would  rather  have 
it  read.  In  substance,  it  ptoposes  to 
bring  up  before  the  Soiate  the  road  bill 
and  to  vote  on  it,  and  on  all  amendments, 
beginning  at  12:30  o'chxdc  cm  Tuesday 
next,  with  a  limitation  of  debate  of  5 
minutes  on  each  side,  provided  that  only 
germane  amendments  may  be  offered. 
I  would  prefer  to  have  thf!  clerk  read  the 
agreonent 

The  PRESIDENT  pro  tempwe.  The 
clerk  will  read  the  pnvosed  unanimous- 
content  agreement 

Mr.  WHERRY.  Bffr.  Pi^sident.  a  par- 
liamentary inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it 

Mr.  WHERRY.  Of  coiirse  the  agree- 
ment which  is  about  to  be  read  is  based 
upon  the  fact  that  the  rt«d  bill  wiU  be 
made  the  pending  business. 

Mr.  MAYBANK.  The  Senator  is 
correct 

Mr.  WHERRY.  If  the  road  bill  Is 
made  the  pending  business  this  proposed 
unanimous-consent  agreement  will  go 
into  effect,  provided  it  is  agreeable  to 
all  Membos. 

Mr.  IVES.  Mr.  Preslclent.  am  I  to 
understand  that  two  unanimous-consent 
agreements  are  tied  in  together? 

Mr.  MAYBANK.  Tt^  unanimous- 
consent  agreement  would  take  effect 
in  the  event  the  road  bill  were 
made  the  pending  bostness.  Theunani- 
moos-consent  agrecmmt  would  be  sub- 
mitted immediatdy  tf  the  road  bill  were 
made  the  pending  bostnesa 

Mr.  WIUJAM&  Mr.  President,  win 
the  Senator  yield? 
Mr.  MAYBANK.  I  yield. 
Mr.  wTfj.TAiia  Do  i  imdentand 
ooneetly  that  the  load  taffl  would  be 
made  the  pending  hmdnpss  and  roBStii 
the  pendttng  bosineas  mstQ  1  o'clock  on 
Monday,  when  we  start  to  vote  on  tbs 
control  tam? 


Mr.  MAYBANK.  I  bope  the  Ssnatsr 
from  Delaware  wffl  wtthbold  bis  inquiry 
unta  the  road  taiU  is  made  the  peadteg 


Mr.  CHAVEZ.  Mr.  President.  >•  It  not 
correct  to  say  that  K  is  Impomttle  to 

until  one  knows  wbnt  he  is  asreetnc  tof 
Is  that  notmreefc? 
The  IllBBIDENT  pro  tempore.    Thai 

Mr.  CHAVn.  Tlie  first  matter  to  be 
considered  now  is  whether  the  eoBitd-^ 
eration  of  Houk  taffl  7M1  is  to  be  made 
the  rft?*t^T*if  inaiaess. 

Mr.  MAYBAIOL  That  is  what  I  In- 
tended to  say.  if  I  did  not  make  it  dear. 
I  wanted  the  clerk  to  read  what  the  mA- 
norlty  leader  and  the  acttaas  wmlwrBf 
leader  had  screed  upon  tf  the  road  taU 
were  made  the  pendiac  bmiiws  B  Is 
our  intention  to  bring  up  the  rood  bUl. 
but  I  wanted  Senators  to  know  what 
agreement  we  had  made  with  redact 
to  it 

The  PREBIDBIVT  pro  tempoie.  Mar 
the  Chair  ask  whether  or  not  the  agrse- 
ment  wookl  interfere  with  tha  present 


The 


wm 


Mr.  MAYBANK.    Na 

The  PRKHIHBiT  pro 
dsrk  will  read  the  piopcsed 

Mr.  CHAVEZ.    A 
qniry.  Mr.  PresideqL 

The  PRESnXBMT  pro 
Senator  will  stote  it 

Mr.  CHAVEZ.    Is  not  tt» 
ffl»ff  tn  which  IB 
be  asked  to  have  the  Senate  ] 
bill  7941  the  pending  biislnMBt 

Mr.   WHERBT. 
the  Senator  yield? 

Mr.  CHAVEZ. 

Mr.WHOmr.  The  agreement  Is  be- 
ing read  for  the  Information  of  the  i 
ate.  so  that  8a 
kind  of  unanlBMNis-oenaent  agrasiMBt  is 
contcmirtated.  It  wffl  not  be  oOctnd 
unto  the  road  kffl  Is  taken  9.  bat  In 
order  to  have  the  MB  taken  op  w<e  Aoold 
have  this  infonaattm  before  ua 

The  PRUHimriTl'  jvo  tiwiwi'f.  Let 
the  unanimous-ooBsent  rcqoHt  ba  read. 

Tlie  legislative  dertc  read  as  HbBows: 

OrdertA.  TtaHt  an  tk»  i  sliimii'  diy  et 
Toseday.  Augost  a,  IMS.  at  taa  bnw  <tf 
12:90  o'tiotk.  p.  m.  the  8hM|>  F"»Mig  to 

-■-*--      ■■-■  J  MM   *w^  l^^^AA^Hft4tfMA   M#  jftnAsmAm  t^BHmAiLa 
snOCva   uDCHb    «0v  UHKBBBBB  W   WOTW  0BWHp* 

after   provided*  apoa   aay  MMndBMft  cr 

motkn   (Including  appaaM)    that  wm^  fea 
pending  or  that  may  ttMreaffew  b* 
to  the  bffl  (■.  &  1M1>  to 


Jnly  11.  UlS  (SS 
sopptaBMBtad.  to 
f or  caatmutng  tbe 
and  for  otbar 
after  Mid  boor  of  1S:S0 
upoa  any 
I). 
UmU  tJMUk  be  MBttad  to 
mteBtee  to  be  e^oiMy 
tar  tta 


there  objectkm? 
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ICr.MATBAMK.  Mr.  Pmidefik.  I  may 
say  that  the  propoaed  nTHifriinnns-coD» 
sent  agreement  vas  read  only  tar  tba 
purpose  of  giving  infarmatioQ  to  Sena- 
ton  who  have  asked  abooi  other  meas- 
ures and  about  the  program  goierally. 

Nov.  I  ask  unanimoos  consent  that 
the  Senate  proceed  to  the  consideratkm 
«r  Book  WD  7941.  the  so-caDed  FV^Ieral- 


ICr.  WHERRT.  Mr.  Presklent.  reserv- 
ing the  right  to  object— although  I  am 
not  going  to  object — I  ask  the  disdn- 
flrtifd  acting  nnjcrity  leader  whether 
he  wiU  tie  this  unanimoos-consent  re- 
quest with  the  taanimoQS-consent  re- 
Qoest  to  Tote  on  next  Tuesday,  so  as  to 
make  them  one  request.  In  that  case 
both  the  agreement  to  take  up  the  road 
bill  and  the  agreement  to  vote  on  it  on 
Tuesday  win  be  effective. 

So  I  a^  the  distingoidied  actioi?  ma- 
jority leader  to  nKxfify  tbe  request  by 
tnrhwUng  a  request  to  take  up  the  road 
bin.  80  that  both  objectives  win  be  ac- 
umidisbed  at  the  same  time. 

Mr.  MAYBANK.  Mr.  President,  it  Is 
perfectly  agreeable  to  me  to  Inehide  fa 
tlie  proposed  agreement  a  unanimous- 
consent  request  to  take  up  the  road  bilL 
Iht  pioposed  agreement  was  read  to  the 
Senate  for  the  information  of  Senators 
in  regard  to  what  the  minority  and  the 
majority  have  worked  on. 

Mr.  WHERBY.    Yes. 

Mr.  McPARLAND.  Mr.  Preaident.  re- 
serving tbe  right  to  object.  I  should  Uke 
to  observe  that  aXter  this  discussion  to- 
day, there  probably  wlU  not  be  any  ac- 
tUm  taken  by  the  Senate  for  tbe  re- 
mainder of  this  week;  the  Senate  prob- 
ably win  not  have  anything  to  do  dur- 
ing that  time. 

We  have  had  no  major  votes  this 
week.  Some  Members  of  the  Senate 
have  made  tt  a  point  to  attend  Che  ses- 
sions, attboogh  it  was  inconvenient  for 
them  to  do  so;  and  they  would  like  to 


There  are  three  anal!  Indian  MUs 
which  we  2uive  been  unable  to  have 
paawd  during  the  can  of  the  Consent 
Calendar,  and  I  would  hope  that  the 
eonskleratlon  of  those  taOta  might  be 
Included  under  the  umntaoos-conaent 
acresmcnt:  and  that  tonotrofw  we  could 
eonsfder  those  bUls.  One  is  a  omU  hos- 
pital un  which  was  reported  by  the 
imiior  Senator  from  Mcmtana  [Mr. 
■crow)  for  tbe  senior  Senator  from  Me- 
braAa  nfr.  BmnJ.  another  is  Bouse 
MD  $IU.  In  which  the  Semttora  from 
South  ZSakoCa  are  very  Bucdi  interested, 
and  the  other  is  knows  as  the  Port  Reno 
bia  tt  would  not  take  long  to  dispose 
of  those  three  bilk,  if  they  can  be 
brootht  before  the  Senate  and  dlseusKd. 

1  do  not  wish  to  interfere  with  the 
rrrrriTrt  nnsntmmis  mnssnt  sgrttw'fnt, 
but  I  feel  that  the  Semte  dkoold  tram- 
aet  some  hnsinsss  this  week  and  iftuwld 

>  and  ^lOttld  vote  on 

So  I  would  ask  that  the  proposed 
iwswinoqi-fonisnt  aarsemant  hi>  wy?**'- 
llsdseas  toprwdds  that  tooMnow  the 
time  Mils  I  have  wsntloned  may  be 
eontfdersd.  in  order,  after  tevtng  been 
mCjt  tbe  tmlhiifhed  business  for  that 
idaar. 


Mr.  MAYBANK  Mr.  President,  let 
me  say 

Mr.  ELLENTSR.  Mr.  President.  wOl 
the  Senator  yield  for  a  parliamentary 
inquiry? 

Mr.  MAYBANK.  I  yield  for  either  a 
question  or  a  pailiamentary  inquiry. 

Mr.  ELLZNDER.  Then.  Mr.  Presi- 
dmt.  I  desire  to  propound  a  parliamen- 
tary inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  win  state  it. 

Mr.  ELLENDER.  Notwithstanding  the 
proposed  unanimous-consent  agree- 
ments, woxild  not  any  Senator  have  a 
right  to  caU  up.  for  Instance,  House  blU 
4800.  calendar  No.  1333,  a  blU  directing 
the  Secretary  of  Agriculture  to  convey 
certain  mineral  Interests,  and  for  other 
purposes,  and  to  do  so  at  any  time  there 
is  no  other  business  before  tbe  Senate? 

The  PRESIDENT  pro  tempore.  That 
would  be  possible,  of  course. 

Mr.  ELLENDER  Under  those  cir- 
cumstances, if  I  were  to  move  to  have 
that  meastire  taken  up.  it  would  be  the 
pending  busJness.  would  it  not? 

The  PRESIDENT  pro  tempore.  If  the 
Senate  so  voted. 

Mr.  TYDINGS.  Mr.  President,  win 
the  Senator  yield? 

Mr.  MAYBANK.    I  yield. 

Mr.  TYDINGS.  I  wonder  whether 
the  Senator  from  South  Carolina 
knows— I  am  sure  he  does,  but  I  should 
like  to  adc  him  the  question — ^that  with 
the  induction  of  many  xmits  of  the  Na- 
tional Guard  into  the  Federal  service, 
and  with  more  about  to  be  called  up 
currently,  together  with  the  recaU  of 
very  great  numbers  of  men  in  the  Ma- 
rine Corps  Reserve,  the  Army  Reserve, 
and  the  Navy  Reserve,  there  has  devel- 
oped a  situation  in  which  married  men 
with  chUdren  are  suddenly  taken  away 
from  their  ix>sitions.  and  there  is  no 
provision  in  present  law  to  take  care  of 
their  families. 

Mr.  MAYBANK  Mr.  President.  I 
yielded  only  for  a  question.  I  am  weU 
aware  of  the  matter  the  Senator  has 
mentioned. 

Mr.  TYDINGS.  I  know  the  Senator 
from  South  Carolina  is. 

I  should  like  to  ask  the  Senator  also — 
for  I  doubt  whether  he  knows  this — if 
he  is  aware  of  the  fact  that  this  morn- 
ing, after  long  hearings,  the  Senate 
Committee  on  Armed  Services  has  come 
forward  with  a  un  to  take  care  of  the 
situation  I  have  mentioned  along  lines 
somewhat  similar  to  those  followed  in 
IMS,  when  Congress  enacted  the  family 
allowance  plan. 

Whatever  agreement  Is  reached.  I  be- 
seech Senators  to  aUow  us.  when  this 
bm  comes  on  the  floor,  to  have  it  speedily 
considered,  beeause  real  hardships  are 
being  inflicted  on  thousands  of  men  who 
are  wearing  tl^  uniform  and  who  have 
suddenly  been  caOed  into  service:  and 
unless  this  bm  Is  promptly  enacted,  those 
hardships  wiU  e<mtinue. 

Mr.  MAYBANK  Mr.  President,  let 
me  ny  In  reply  to  the  disthiguished 
Senator  from  Maryland  that  I  am  famil- 
iar wttb  tbe  situation  he  has  mentioned; 
but  there  are  also  many  hardships  being 
imposed  upon  such  persons  and  their 


families  because  the  price-control  biU 
has  not  yet  been  enacted. 

Mr.  TYDINGS.    That  Is  correct 

Mr.  MAYBANK  I  do  no:  want  any 
misunderstanding  to  exist ;  I  do  not  want 
It  to  be  thought  that  we  regard  one  meas- 
ure as  more  Important  than  the  other. 
Certainly  the  wives  and  children  of  those 
who  are  being  drafted  or  called  into  the 
Armed  Forces  should  be  protected  by 
means  of  tbe  enactment  of  additional 
legislation:  they  cannot  be  adequately 
protected  by  the  existing  military  legis- 
lation or  regulations  alone. 

Mr.  CHAVEZ.  Mr.  President,  win  the 
Senator  yield? 

Mr.  MAYBANK    I  yi^d. 

Mr.  CHAVEZ  Let  me  .•my  to  the 
Senator  from  Maryland  that  I  realize 
what  he  has  in  mind,  and  I  realize  the 
hardships  which  are  bring  caused.  In- 
asmucli  as  the  defense  production  biU  is 
not  to  be  acted  upon  today,  we  woiild 
like  to  have  the  road  biU  made  the  pend- 
ing business;  but  I  assure  the  Senator 
from  Maryland  that  any  tlm»  he  wishes 
to  bring  forward  either  the  defense  pro- 
duction bin  or  the  proposed  legislation 
he  has  just  mentioned,  such  a  course  wiU 
be  agreeable  to  me. 

Mr.  TYDINGS.  Mr.  President,  if  the 
Senator  from  South  Carolina  wiU.  yield  to 
me  at  this  time,  I  diould  like  to  say  to 
him  that  my  olMtervatlon  wai  not  made 
for  the  purpose  of  attempting  to  have 
any  particular  biU  displaced,  but  I  did  so 
to  acquaint  the  Senate  with  tlie  fact  that 
the  matter  I  liave  mention&l  is  urgent 
and  that  proposed  legislaticin  on  that 
subject  is  avaflable.  In  the  considera- 
tion of  the  prospective  pn^ram,  I  did 
ix)t  want  that  measure  to  be  left  out. 

Mr.  MAYBANK.    Mr.  Pres:dent; 

Mr.  Tarts.  Mr.  President,  win  the 
Senator  yield? 

Mr.  MAYBANK  Not  at  th  is  time,  Mr. 
President. 

Request  has  been  made  to  bring  up 
the  so-caUed  Pederal-ald  road  biU,  Mr. 
President,  by  means  of  a  proposed  unan- 
imous-consent agreement,  which  has 
been  read,  but  which  has  not  yet  been 
approved.  There  Is  no  Intention  to  block 
any  measure  providing  for  aUotments  to 
the  wives  and  chUdren  of  the  members  of 
the  National  Guard  or  of  the  Reserves. 
Of  course  the  Senator  from  Maryland 
can  move  at  any  time  to  have  that  biU 
considered. 

Mr.  CHAVEZ.  Certainly;  and  It  wUl 
be  agreeable  to  the  Senator  who  is  in 
charge  of  the  ro€id  biU  to  have  that  done. 
If  at  any  time  any  proposed  legislation  of 
that  nature  comes  up,  we  shaU  be  most 
agreeable  to  having  It  considered. 

Mr.  MAYBANK.  Mr.  President,  I  wish 
to  make  it  plain  that  the  acting  majority 
leader  and  the  mlncnl^  iotder  have  only 
submitted  the  proposed  unanimous- 
consent  request  for  the  Information  of 
Senators.  As  the  distinguished  minor- 
ity leado-  has  said,  there  is  a  proposal  to 
tie  up  with  It  an  agreement  to  have  the 
Senate  take  up  House  UU  7M1.  the  bin 
amending  and  supplementing  the  Fed- 
eral-aid road  act.  and  to  authorize  ap- 
propriations for  that  purpose.  That 
additional  proposal  is  made  so  that  there 
^'lU  be  before  tbe  Senate  some  business 
on  which  it  win  be  able  to  act  this  Trcek. 
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Mr.  McCLELLAN.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  MAYBANK    I  yield. 

Mr.  McCLELLAN.  I  should  Uke  to 
request  the  aUe  acting  majority  leader 
and  the  minority  leader  to  oonsmt  to  a 
modification  of  the  reque^  so  as  to  pro- 
vide that  the  time  to  begin  voting  tixtSL 
be  1:30,  instead  of  12:30. 

The  PRESIDENT  pro  tonpore.  Is 
there  objection? 

Mr.  WILLIAMS.  Mr.  President,  re- 
serving the  right  to  object,  the  Senator 
from  Louisiana  [Mr.  Euxin«i]  indi- 
cated he  was  going  to  move  to  bring  up 
Calendar  Order  1333.  the  bUl  H.  R.  4800 
to  direct  the  Secretary  of  Agriculture  to 
convey  certain  mineral  interests,  and  'or 
other  inui;x)ses.  There  are  certain  fea- 
tures of  that  bin  which  I  wish  to  discuss, 
and  I  should  prefer  not  to  discuss  them 
on  the  floor  of  the  Senate.  I  may  say 
my  reason  for  that  is  that  in  discussing 
and  raising  these  questions  certain  im- 
plications could  be  drawn.  I  think  these 
questions  should  be  presented  first  to 
the  committee. 

I  wrote  a  letter  to  the  chairman  of  the 
Committee  on  Agriculture  and  Forestry 
in  Jtme.  requesting  an  opportunity  to 
appear  before  his  committee  to  discuss 
this  bill  in  executive  session.  I  have 
never  had  an  opportimlty  to  do  that  I 
would  not  agree  to  any  unanimous-con- 
sent request  unless  it  were  understood 
that  the  road  biU  would  not  be  with- 
drawn and  Order  No.  1333,  H.  R.  4830, 
brought  before  the  Senate  at  this  time. 

Mr.  MAYBANK  Mr.  President,  I  may 
say  to  the  Senator  frtmi  Delaware  that  I 
can  understand  his  suggestion.  I  hope 
he  wiU  not  object  to  bringing  up  this 
bin,  because  any  Senator  at  any  time 
can  move  to  bring  up  any  bin  he  desires. 
But  it  win  be  necessary  to  have  a  vote, 
and  it  win  be  necessary  to  have  a  quonmi 
caU.  I  know  the  minority  leader  feels 
as  I  do  about  a  quorum  calL  But  we 
cannot  enter  into  a  unanimous-consent 
agreement  limited  to  om  bill,  because, 
if  there  is  an  agreement  as  to  that  par- 
ticular bill,  then  stHne  other  Senator  wiU 
want  an  agreraaent  as  to  some  other  bilL 

Mr.  WILLIAMS.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  MAYBANK    I  yield. 

Mr.  WILLIAMS.  May  I  have  the  as- 
surance of  the  acting  majority  leader 
that  he  wiU  not  support  the  displace- 
ment of  the  road  biU  if  it  is  made  the 
pending  business  by  unanimous  consent? 

Mr.  MAYBANK  I  can  only  say.  that 
If  I  am  the  acting  majCMity  leader  at  the 
time.  I  shaU  not  move  to  bring  up  the 
bUl.  But  as  to  whether  I  shan  favor  the 
bin  or  oppose  it,  I  do  not  at  this  time 
wish  to  commit  myself. 

Mr.  WHERRY.  Mr.  President,  wfll 
the  Senator  yield? 

Mr.  MAYBANK  I  yield- 
Mr.  WHERRY.  Mr,  President.  I  have 
done  my  level  best  to  cooperate  with  the 
majority  in  outlining  a  program  for  to- 
day and  tcmorrow.  If  there  is  to  be  a 
grand  scramble  to  s?e  whose  bin  is  go- 
ing to  be  brought  up  first,  we  shaU  get 
nowhere  with  a  unanimous-consoit  re- 
quest. It  seems  to  me  absolutely  ridicu- 
lous to  say  that  a  very  important  bffl 
such  as  a  mihtary  biU  might  not  be  given 
the  right-of-way.   Every  Senator  is  just 


as  anzloas  to  pass  sodi  taiDs  as  Is  ttie 
chalnnan  of  the  Anned  Sendees  Com- 
mittee, and  he  wm  set  tbe  zigbt-of -way. 
But  If.  after  some  tgvtaj  with  unani« 
mous-eonsent  requests^  wirthing  dse. 
which  may  be  very  important,  is  to  be 
takm  up  on  Riday  aftemocm.  then  I 
think  we  diould  lay  aside  unanimoos- 
omsent  requests  and  proeeed  with  the 
work  of  the  Senate. 

I  have  tried  to  coopecste  with  tbe  dis- 
tinguished acting  majority  leader.  He 
felt,  and  I  think  other  Senators  felt  that 
there  mi^t  not  be  driiate  on  the  unfin- 
ished business,  which  is  the  cantral  bin. 
throughout  the  sessjcns  today  and  to- 
morrow, and  he  suggested  to  the  ma- 
jorlty  leader  before  he  left  here  that  if 
we  could  work  out  a  unanimous-ccmsent 
request  to  take  iq)  the  road  bin  in  the 
event  d^tate  on  the  control  bOl  termi- 
nated, he  would  appreciate  it  It  is  very 
difficult  to  make  unanimous-consent 
agreements. 

I  do  not  believe  any  S<'natar  wants  to 
move  to  displace  the  unflniidied  business 
for  the  purpose  of  shutting  ott  debate. 
It  should  be  remembered  that  50  amaid- 
ments  have  been  offered  to  the  control 
bin.  If  we  are  to  take  up  one  bin.  then 
another,  and  then  another,  the  situation 
may  arise  that  time  wiU  not  be  available 
for  ample  discussion  of  certain  of  the 
amendments  wtiich  are  supposed  to  be 
discussed  betvreen  now  and  Monday  on 
the  control  bill,  and  on  Tuesday  on  the 
roadbUL 

I  submit  that  if  the  Senate  would 
agree  to  the  unanimous- consent  request 
of  the  acting  majority  leader  we  could 
direct  our  attention  to  the  control  bin 
and  the  road  bin.  debate  those  bins,  and 
then  vote  on  than,  on  MoTwlay  and  Tues- 
day. If  that  could  be  done,  in  my  opin- 
ion it  would  be  an  orderly  way  to  pro- 
cccoL 

Mr.  MAYBANK  Mr.  President.  I 
<mly  wanted  to  say  that  my  desire  was 
to  displace  the  pending  bffl  with  the  so- 
caUed  road  bUl.  Calendar  No.  2048. 
House  bffl  7941.  and.  by  unanimous  con- 
sent, if  that  were  obtained,  to  vote  on 
Tuesday.  I  perhaps  did  not  make  that 
perfectly  clear  at  first.  The  Senator 
from  Delaware  talked  to  me  about  the 
bffl  in  which  he  has  rtf erred,  and  frank- 
ly. I  talked  to  the  minority  leader  yes- 
terday about  the  same  bffl 

Mr.  WHERRY.  Mr.  President,  it  wffl 
be  perfectly  agreeaUe  to  me  if  the  Sen- 
ate wants  to  take  up  the  mineral  bffl. 
ixxivided  unanimous  otmsent  is  given  to 
do  that 

Mr.  ELLENDER  It  is  unnecessary  to 
enter  into  a  unanimous-consent  agree- 
ment, as  I  understand  the  rules.  That  is 
the  question  I  asked  the  Chair. 

Mr.  McPARLAND.  Mr.  Presidettt.  wffl 
the  Senator  yield? 

Mr.  MAYBANK    I  yield. 

Mr.  McPARLAND.  I  regret  vexy  much 
that  the  distinguished  minority  leada 
referred  to  my  having  ^igaged  in  some- 
thing as  a  byplay. 

Mr.  WHEEtRY.  I  was  not  referring  to 
the  distinguished  Senator  from  Aiiaona. 

Mr.  McPARLAND.  I  was  stanply  tiy- 
Ing  to  get  the  Smate  to  do  somrthtng. 

Mr.  CHAVEZ.  Then  why  not  finish 
the  road  bffl? 


Mir.    McFABI^tfOX     Mfc. 


Axi- 


Isn 


Mr.  WHBRBT.    Mr.  PliiMsiil>  vin 
tbe  senator  yteUf 
Mr.ltATBAML   Ibsfei 

I  have  yMded  to  tte 
sons  {Mr.  MdnnuB*]. 
Mr.  MtiPABLANDL    I 

to  say  that  ttatre  an  ttans 
which  I  should  Uke  vcty 
oonsidend.  Ttisy  at*  of 
tanee  to  ttie  IndtoBS.  Onsef 
bffl  invotvlng  the  mdians  of 
kota.  a  bffl  in  wlikii  I  haws  no 
interest  My  eiprrtwwe  hM  been  ttaat 
whoa  a  unanimnm  eocwnt  afiMHMBit  Is 
entered  into  to  vote  on  a  esitain  day  the 
foUowing  week,  tbe  dsbats  soMMly 
stops,  because  tibsn  Is  no  piiJIiilMi  of 
a  vote  before  ttas  Han  ttnA.  I 
pate  that  detiate  vIB 
the  road  bffl.  as  it  hsi 
on  the  eontrol  un.  Uiii 
I  ShaU  not  interfers  wttli 
mous-consent  agsFeencnts  wlikJi  may  be 
entoed  into.  I  Bserdy  want  to  give  no- 
tice. wittKwl  wisblBC  to  bs  auBsirt  «C 
byplay,  stnee  I  am  merely  tndBC  to  as- 
sist Senators  txom  otiwr  maMtm,  ttaal 
when  we  proeeed  Ummvem,  U  debate 
ceases  and  there  eomes  a  bdl,  vlriab  Z 
anticipate  wffl  eoae.  I  espaet  tiMB  to 
move  to  take  up  Bonse  bOh  MU.  UK 
Ai^  S873. 

Mr.  WUJ.TAMR  Mr.  VnMnA*  vOI 
the  Senator  yield? 

Mr.  MAYBANK  I  jiOA  to  ttks  Bca- 
uUa  from  Delaware. 

Mr.  McPARLAMDi  Ut.  Pipklwit.  Z 
have  not  quite  llnidied.  I  do  not  anttsi- 
pate  that  ettber  ef  those  bffls  wffl  tokn 
over  90  minutes. 

Mr.  MAYBANK    I  yield  to 
ator  from  Delaware. 

Mr.    wni.TAMW     I  have 
with  the  BULjortly 
itiative  to  tbdr  lufcntloii^  abd  I 
draw  my  objeetiaa. 

The   PRBBIUKNl'  pro  tsapors.    Ik 
there  objection  to  tbe 
uaA  sgiecBMnl»  s 
bean  none,  and  tt  Is  so 

Mr.  MAYBANK  sataBsqfanlty  lyd:  aer. 
President,  there  sesas  to  be  warn  dtf- 
fttenee  of  opInioB  as  to  wben  we  AaH 
vote  on  the  so-eaDad  pobUe-roadi  bill 
on  Tuesday  nez|.  B  was  aiy  umIhw 
«t*nHinff  at  the  ttes  we  agrsed  to  lbs 
TtiAnipiwnTT  iiswisif  afrssMeafc  thai  lbs 
hour  was  i  lis  mart,  and  tbs 


Mr.  WHEBRY.   To  cbansB  lbs 
from  12:30  to  1:9Ql 

Ut.  MAYBAMC  Do  that  ttis 
may  be  clear,  bseaass  I  assorsd  the  i 
ator  from  Azfcansss  [Mr.  MrTisiiswl, 
the  Senator  frooi  1km  Mesleo  [Mr.  Qm- 
vBl.  and  the  mtoortty  leader  wltti  re- 
gard to  it,  I  aak  tbat  tbe  boor  of  1:W 
be  fffftf**^^  reeerded. 

Tte  FREBUXUiQ  OFnCBL  WHb- 
out  objeetlfltt.  tt  is  so  ordersd. 

PSraeRAL-AID  lUUHWAT  ACT  <V  ISiS 

The  Sen^e  pneeeded  to  consider  tbe 
bffl  (H.  R.  IMD  to  smend  and  snppie- 
ment  the  Federal-Aid  Bond  Ad.  ap- 
praved  July  11.  1910  (>f  «st  »•).•■ 
ym<wwtoii  aad  sngpisMented.  to  sartber* 
tie  appropriaBoos  vor  eooiSHBnc  «db 
oonstnietlon  of  highways,  and  for  ottwr 
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wlxkhhad 

the  Committee  oo  Pabtte  Works  with 
ftn  Msendnaiti. 

Mr.  LODOEL  Mr.  Pioldait.  <m  be- 
half at  asyaetf .  the  Senator  from  Rlsode 
IileDd  IMr.  Ommul,  the  Senator  from 
Connecticut  (Mr.  MCMunal.  tbe  Seoa- 
tor  from  West  Virginia  [Mr.  NibtI.  tike 
junior  Seeator  from  DeJaware  (Mr. 
nBAtl.  tbe  aeniar  Senator  from  Ohio 
[Mr.  Taft],  tbe  Senator  from  Michigan 
[Mr.  nMcaovl.  the  senior  Senator  from 
new  Jersey  [Mr.  SmxtbI.  the  senior  Sen- 
ator from  MassBchuaetts  [Mr.  Saltok- 
szAXX},  the  Senator  from  California  (Mr. 
Ksrowijuo].  the  junior  Senator  from 
Ohio  (Mr.  mcKn].  the  senior  Senator 
tram.  New  Tock  [Mr.  Ivis].  tbe  Senator 
from  PennsjrlTania  (Mr.  Maktut].  tbe 
senior  Senator  from  Delaware  [Mr.  Wn.- 
tiaal,  the  junior  Senatur  from  New 
Jentf  (Mr.  Bsmnxcxso*],  tbe  Senator 
ftom  New  Hampsbire  [Mr.  Tobst],  the 
junior  Senator  from  Vermont  [Mr. 
Pujroas] ,  tbe  Senator  from  IDiiK^  (Mr. 
DovcLASJ.  tbe  senior  Senator  from  Ver- 
mont (Mr.  Amarl.  and  tbe  junior  Sena- 
tor from  New  York  (Mr.  LsbmaivI.  I  sub- 
mit an  amendment  to  tbe  pending  bllL 

The  PRESIDENT  pro  tempore.  The 
amendment  win  be  stated. 

The  LBCXsLATTnc  Cldx.  On  page  20. 
beginning  with  the  word  "Tlie"  in  line  4, 
it  is  proposed  to  strike  out  all  down  to 
and  incioding  "funds."  in  tine  1.  end 
insert  in  lieu  thereof  the  foUowtng: 

Tlie  som  herein  suthortaed  for  each  fiscal 
year  shall  be  apportioned  among  tb«  aeTcral 
autca  In  the  ratio  whUb  the  populaikm  of 
each  State  bear*  to  the  total  poiralatlon  of 
all  Stataa  aa  tfiovn  hy  the  lataat  avaUabla 
United  States  census,  but  no  State  shall  re- 
oalva  less  than  three-ronrths  of  1  perecnt 
ct  the  sum  authortsed  to  be  amwoprlated  tor 
aach  year  under  this  subaeetkm. 

nuHBacnoM  op  aovron  busoiess 

Mr.  IVBB  obtained  tbe  floor. 

Mr.  MATBANK  Mr.  President,  win 
tbe  Senator  yield? 

Mr.  IVES.   I  yield. 

Mr.  MATBANK.  I  tbank  the  Senator 
from  New  York.  Before  tbe  distia- 
giiMied  Senator  from  New  Mezloo  pre- 
sents his  bfn.  I  ask  unanimous  consent 
that  Senators  be  permitted  to  submit 
petttloQs  and  memorials.  Introduce  bills 
and  joint  resolutions,  and  present  nnitine 
matters  for  tbe  Rioots,  without  debate 
and  wttbout  qMeehes,  and  that  they  may 
be  pennltted  to  offer  amendments. 

Tbe  FRXBIDENT  pro  tempore.  Wttb- 
o«t  obJoetioD,  it  Is  so  ordered. 

EgPOHT    OP    SCONOMZC    OOOPBBATIOIT 
AXMUflB'iAA'nOlf  —  MSBBAOS     PROM 

TBM  ramuDBn  (■.  doc.  mo.  ets) 

Tbe  PBEHTTgWT  pro  teanwre  laid  be- 
fore  tbe  Senate  the  following  message 
from  tbe  President  of  tbe  United  States, 
which  was  read.  and.  with  tbe  aocom- 
paoylBg  report,  referred  to  the  Commit- 
tee on  Foreign  Relations  and  ordered  to 
be  printed: 

To  Vu  Contrrtu  oi/  ths  UniUd  Statti  of 
Awyerico: 
I  am  tntanmiBf  herewith  tbe  eighth 
r  of  tbe  MoonoMlg  Cooperation  Ad- 

enmlad  fegr  the  Foreign  As- 

.    Aet  of  lf48  (Puidlc  Law  413. 
Cong.),  approved  Apdl  3.  1948. 


Tbe  report  covers  aetlvitSes  under  the 
Beonomic  Cooperation  Act  <A  IMS 
(title  I  of  Public  lAW  472) ,  as  amended, 
as  weU  as  the  programs  of  economic  aid 
to  China  under  Public  Laws  47  and  447. 
Bighty-first  Congress,  and  to  the  Re- 
pubbe  of  Korea  under  the  provisions  of 
the  Foreign  Aid  Appropriation  Act  oi 
1949  (PnbUc  Law  793.  80th  Cong.),  and 
Public  Laws  430  and  447,  Eighty-fb^t 
Congress. 

There  is  induded  in  the  appendix  a 
summary  of  the  status  of  the  United 
States  foreign-relief  program  (Public 
Law  84,  30th  Cong.)  sind  the  United 
States  foreign-aid  program  (Public  Law 
389.80th  Cong.). 

This  report  covers  the  quarter  ended 
March  31,  1950. 

Hamt  8.  Thttman. 

Thb  Wmrc  House,  August  17.  1950. 

EKBCUnVE  COMMUNICATIONS,   ETC. 

The  PRESIDENT  pro  tempore  laid  be- 
tare  the  Senate  the  foUowing  letters, 
which  were  referred  as  indicated: 
BuararsioM  or  Dbpobtatiom  or  Aunvs 
A  letter  from  the  Acting  Attorney  Gen- 
eral, transmitting,  pxirsuant  to  law,  copies 
of  orders  of  the  Commiaeioner  of  the  Immi- 
gration and  Naturalization  Service  suspend- 
ing deportation  of  certain  aliens,  together 
with  a  statement  of  the  facts  and  pertinent 
proTiskms  of  law  aa  to  each  alien  and  tbe 
reasons  for  orHertag  suspenElon  of  deporta- 
tion (with  accompanying  papers);  to  the 
Committee  on  the  Judiciary. 

GaAMTiNo  or  Pcrmanint  Residencs  to  Cn- 

T4IH  ALIENS 

A  letter  from  the  Acting  Attorney  General, 
tranamittlng.  pursuant  to  law,  copies  ctf  or- 
ders of  the  Commissioner  of  the  Immigra- 
tion and  Naturalization  Service  granting  the 
application  for  permanent  residence  to  cer- 
tain aliens,  together  with  a  statement  of  the 
facts  and  pertinent  provisions  of  law  as  to 
eaeh  case,  and  the  reasons  for  grsDtlng  the 
applications  (with  accompanying  papers); 
to  the  Ooounlttee  on  the  Judiciary. 

SosPBimoif    or    Oimjb'Catkmc    or    Auzns 
WirHDiAWAi,  or  Names 

Two  letters  from  the  Acting  Attorney  Gen- 
eral, withdrawing  the  names  of  Petra  Lidu- 
▼ina  Luis  nee  Petra  Lidwina  Santos  Del  Bio, 
Ho  Sang  or  Sang  Ho  or  Ho  Tin  Sik.  and  ELans 
wnis  Schrapler  or  Hans  Schraepler,  from  a 
report  rrtating  to  aliens  whose  deportation 
he  suspended  more  than  6  months  ago.  trans- 
mMtad  to  the  Seaate  aa  January  IS.  1S60; 
to  the  Commlttae  on  the  Judiciary. 

PKTnONS 

Petitions  were  laid  before  the  Senate 
and  referred  as  indicated: 

By  the  PBCBIDDIT  pro  tempore: 
A  resolution  adopted  by  Aeronautical  In- 
dustrial District  Lodge  751.  International  As- 
aoclatlan  of  Machinists.  Seattle,  Waah.,  fa- 
Torlng  the  enactment  oC  legislation  providing 
an  saosH-prollta  tax;  to  the  Committee  on 
Plnance. 

A  rwoiutlon  adopted  toy  the  thhty-flrst 
aimual  encampment  of  the  Veterans  of  For- 
eign Wars,  Department  of  Pennaylvanla,  at 
Barrlsburg.  Pa.,  favoring  the  enactment  of 
iegialatloB  requtrtag  the  registration  of  all 
Oooaaaunlcts;  to  tha  Committee  on  the  Ju- 
dletary. 


IIMXVSR8AL  MniTABT  TRAXNmO— RB80- 
UmOlf  <3f  nPTH  DISTRICT,  IHS 
AMRaCAM   union.   DBPAIITMENT   OP 


111:.  HUMFRRK7.    Mr.  President.  I 
present  for  appropriate  reference  and 


ask  unanimous  consent  to  have  printed 
in  the  Record  a  resolution  adopted  by 
the  Fifth  District  Amoican  Legion  of 
Minneapolis.  Minn.,  on  August  2.  1950. 
relating  to  universal  military  training. 
There  b^ng  no  objection,  tbe  res(rfu- 
tion  was  referred  to  the  Committee  on 
Armed  Services,  and  ordered  to  be 
printed  in  the  Recou).  as  follows: 

REsoLtmoN  RzAvnamifo  Pin'u  Dibtuct 
Amebican  Legioit.  Dkpabtmsxvt  or  Mnnfx- 

•OTA.    SUPPOBT    rOB    A    UWHSSail     MXLITABT 

TsAiHiMa  PaooaAM 

Whereas  the  Fifth  Dlstrlot  American 
Legion.  Department  of  Minnesota,  has  pre- 
viously supported  the  American  Legion  uni- 
versal  military  training  program;    and 

Whereas  this  program  Is  now  identified  as 
the  national  security  trtdning  program  and 
embodied  In  Senate  hill  66  and  House  bill 
1305;  and 

Whereas  the  present  world  crisis  clearly 
Indicates  the  need  for  a  permanent  univer- 
sal military  training  program  to  protect  oiir 
country  from  aggression,  and  thoae  countries 
of  the  world  believing  In  our  way  of  life: 
Now,  therefore,  be  it 

Resolved,  That  the  Wfth  District  Amer- 
ican Legion,  Department  of  Minnesota,  at  its 
regular  district  meeting,  August  2,  1950,  re- 
affirm its  support  of  the  universal  military 
training  program,  now  known  as  the  na- 
tional security  training  bill  and  advise  the 
United  States  Senators  in  the  State  of  Min- 
nesota, and  the  United  States  Beprese:it- 
atives  from  this  District  of  such  action. 
P.  W.  Amis,  Adiutant. 

POOLING  OP  UNUSED  IMMIGRATION 
QUOTAS— LBTTBR  FROM  AMERICAN 
FRIENDS  SERVICE  COMMITTKB 

Mr.  HUMPHREY.  Mr.  President,  I 
present  for  appropriate  reference  and 
I  ask  unanimous  consent  to  have  printed 
in  the  Record,  a  letter  I  recently  re- 
ceived from  Mr.  Lewis  M.  Hoskins,  exec- 
utive secretary  of  the  American  Friends 
Service  Committee,  expressing  the  en- 
dorsement and  support  of  that  com- 
mittee for  S.  3950.  a  bill  which  I  intro- 
duced, providing  for  the  pooling  of  un- 
used immigration  qiiotas. 

There  being  no  objection,  the  letter 
was  referred  to  the  Committee  on  the 
Judiciary,  and  ordered  to  be  printed  in 
the  Record,  as  follows: 

PRILADELraiA,  Pa.,  Avffust  it,  19S9. 
The  Honorable  HxresaT  H.  Humpbbbt, 
United  States  Senate. 

Senate  Office  Building, 

Wtuhington,  D.  C. 

Dbab  Ma.  HnicnusT:  We  were  very  much 
Interested  to  receive  the  copy  of  S.  3950 
which  you  recently  Introduced.  While  it 
Is  in  general  against  our  policy  to  have  our 
name  used  In  connection  with  pending  leg- 
lalatlon  we  are  glad  to  express  an  opinio* 
when  It  Is  requested.  In  this  case  I  am 
happy  to  say  that  we  are  completely  in 
aympathy  with  the  provisions  of  your  bill 
and  hope  that  it  will  become  law.  We  have 
long  been  concernec  over  the  inequities  and 
hardahliw  that  are  caused  by  the  rigidity 
of  our  immigration  quoU  system  and  heart- 
ily favor  this  move  In  the  direction  of  greater 
flexibility.  We  also  endorse  the  bill  on  the 
baals  of  the  fact  that  it  makes  possible 
complete  utlll^tlon  of  the  number  of  visaa 
that  our  present  law  provides.  Instead  of 
letting  a  larg^  prop(»tlon  of  them  lapse 
each  year. 

In  connection  with  the  need  for  such  a 
bill  as  you  have  Introduced  I  should  like  to 
olte  a  case  in  point  with  which  we  are  fa- 
miliar. It  is  the  case  of  two  orpthan  girls 
bom  in  Spain,  of  a  Spanish  mother  and  a 
CMch  father,  whose  American  atmt  has  been 
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trying  for  more  than  B  yeare  to  gat 
to  this  country  la  order  to  provide  for  tham. 
The  death  of  the  parents  left  theas  dilldren 
completely  alone  In  Spain,  with  i»  fotura 
to  which  they  could  look  forward  thara. 
The  aunt  hare  U  able  and  eagar  to  glv» 
tbem  a  home  and  her  own  loving  care,  yat 
they  have  Uagulahed  In  a  Spanish  orphui- 
age  for  over  6  years  waiting  for  United 
States  qtiota  numbera.  Xven  after  thla  long 
wait  the  Spanish  quota  la  atUl  so  ovosub- 
scrlhed  that  no  date  for  their  coming  can 
be  predicted.  This  story  la  iHustratlve  vt 
Isfge  numbers  of  hardship  eaaes  that  would 
be  taken  care  of  by  the  provisions  of  your 
bin  which,  aa  I  have  already  indicated,  ws 
fully  endorae. 

Sincerely  youra. 

Lrw2  M  BoaKors, 

Executive     Secretary,     American 
Friend*   Service  Committee.  Inc. 

PREVENTION  OF  PRCeTIXERING— TKUB- 
GRAM  PROM  PRBSroroT  OP  WISCON- 
SIN FARM  BUREAU  PKDERATKW 
Mr.  WILEY.  Mr.  President.  I  have 
this  morning  received  an  imiMrtant  tde- 
gram  from  one  of  the  outstanding  farm 
leaders  of  my  State.  Mr.  Curtis  Hatch, 
the  distinguished  president  of  tbe  Wis- 
consin Farm  Bureau  Federation.  Kat- 
urally  I  am  always  delighted  to  hear  from 
this  splendid  grass-roots  farm  organisa- 
tion which  is  so  weU  represented  In 
America's  dairyland.  Needless  to  say  I 
agree  absolutely  with  Mr.  Hatch's  con- 
tention that  no  one  on  the  home  front 
should  profiteer  from  the  war  emer- 
gency I  ask  unanimous  consent  that 
the  text  of  Mr.  Hatch's  telegram  be 
printed  at  this  pohit  in  the  body  of  tbe 

Recoib. 

There  being  no  objection,  the  telegram 
was  ordered  to  be  printed  in  the  Rbcou. 
as  follows: 

Maobon,  Wis..  Auiput  It.  1959. 
AixxAMSSa  Wnxr. 

Senate  Office  BviUting. 

Washington.  D.  C:  ^ 
Vo  one  on  home  front  should  profit  from 
war  emergency.  Pending  defense  prodnctkm 
bill  shoukl  treat  all  alike.  Wages  and  prlcea 
should  be  controUed  with  profits  If  it  neces- 
sary to  Impoee  price  ceilings.  Attempting 
to  control  one  segment  without  the  others 
unworkable.  Desire  your  influence  to  act 
comprehensive  stand  by  price  and  prodw- 
tlon  bUl  avoiding  piecemeal  expedlento  and 
makeshift  arrangementa. 

Cuaiis  Hatch, 
President.  Wisconsin  Farm  Bureau 

Federation. 
REPORT  OP  A  COMMITTKB 

The  following  report  of  a  cwnmittce 
was  submitted: 

By  Mr.  McCARRAN.  tiom  the  Commlttae 
on  the  Judiciary: 

8  4037  A  bill  to  protect  the  Internal  aa- 
curtty  of  the  United  States,  and  for  other 
purpoaea;  with  amendments  (Rept.  mo. 
2368). 

gWROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  today,  August  17,  1950,  he  pre- 
sented to  the  President  of  the  United 
States  the  folloring  enrolled  bills: 

8. 305.  An  act  for  the  relief  of  Julio  laf- 

fltte:  _ 

8  450.  An  act  for  the  i^ef  at  Oon»«B 

Ruhtmharg,  also  known  aa  Cornelia  Bub- 

tenberg  Behnalng: 
asw.  An  act  for  tha  relief  o<  Berxnaa  !■. 

Welner:  . 

B.  918.  An  act  lor  the  rallitf  <rf  Clara  faogor; 

XCVI TS» 


Xn- 


S.  tot.  An  act  to 
tidMrt^ed  Intaraata  to 
aiid«  tlM  Jurtadictlaa  o<  ttM  PlM 
dlan  Agency.  8.  Dalu  

8. 1420.  An  act  tor  the  raUaf  a(  ABtoow 
Oarda  Jlmlnss;  ^ 

8. 1486.  An  act  to  aotborlM  the  Ml*  Of 
lands  aUottcd  to  Jamaa  Brown  on  tha  Oow 
Beeervatlon.  Mont.; 

8. 1500.  An  act  for  the  feittf  of  Ar  !-•  I«b: 

8. 1568.  An  act  for  tt»a  nliaf  of  Awia  Ra}- 


taOl  4061.  to  protect  the 
the  United  States,  and  far 


a  1800.  An  act  for  the  r^ltf  of  J.  Doa 
Alexander;  ^ 

8. 1866.  An  ar;  for  tha  rdlaf  of  Iftm.  CUyrt 
Louise  Forqrth:  _ 

8.2173.  An  act  f or  tte  relief  of  Olnaeppe 
Moachetti  and  hla  wlte.  Dina  BartoU  Ma»- 
ehettl; 

&  2304.  An  act  for  the  raliaf  of  Rudcdph 

Parchcr; 

S.22Si7.  An  act  for  the  relief  of  Hymaa 

Wlnterman:  __w^w 

a  2401.  An  act  for  the  relief  of  Sllaabeth 

Martha  Haug; 
S.2614.  An  art   for  the  rfSOtS.  of  O.  O. 

Haugen; 
S.  2617.  An  act  for  the  relief  of  fcmallnda 

Mtfy  Pizzuto;  ,^_. 

8  2780.  An  act  for  the  relief  of  Jahne  Rial: 

8. 28S7.  An  act  for  the  t&uA  of  Hymaa  D. 
Linger  and  Alta  Joorard  Langer. 

S.  2S54.  An  act  for  the  rrtlef  of  Agnee  Btoo 
BBd  Anna  Btro;  .      .    ^ 

8. 3005.  An   act  lor  the   rdlef    of    GIga 

Haddad;  

8. 3017.  An  act  for  ttia  rsMef  of  agt.  Janea 

C.  Ht^on  and  Beeale  L.  HoUon;  _  ,  ^  _ 
-..  3059.  An  act   lor  the  rrtlel  of  John  J. 

8  3007.  An  act  conferring  Jurtadlctton  osi 
the*  United  Btatea  Dlstrtct  Court  for  the 
SoutL-m  Dtetrlct  of  Mtaalaalppl  to  hear,  d^ 
tennlne,  and  render  Judgmea*  upon  tha 
daimof  O.  8.  P-^a; 

asiao.  An  act  to  sothortoe  the  sate  cf 
lJ»enteU  totereau  In  certain  •U««ffJ*^J 
under  the  Jurisdiction  of  the  Roaebud  Indian 
Agency.  8.  Dak. 

8.  r«8.  An  act  lor  the  raUef  of  Dr. 
crtck  Daniel  McOade; 

8.3289.  An  act    for  the   relief  of 

^*'^^.  An  act   for   tha  raUef   of   Xaolda 


) 
(Mr.  lllMNOe  (for 
Mm)   (by  laqast) 
4082.  to  pro'vlda  for 
estahUahlBg  a 
and  for  other 
to  the 

WMr- 
a  4083.  Ahmto 
1941  (56  Stat.  mk\,  m 
move  the  dlacxhateatta 
certain  metalMn  of 
Fleet  Marina  ODrpa 
mlttee  on 


Osroitim    tHr. 


8  3446.  An  act  to  atithortee  the  reatoratlott 

of   Edwin  M   »««»««•  JJT'**??^*'^ 
Bjander.  retired,  to  tha  active  bat  of    tha 

United  Statea  Nivr.  _  „ 

8  3610.  An  act  for  the  rellel  of  R.  W.  Har- 
rta.  authorised  certifying  offloer.  Purean  of 
Federal  Supply.  Treasury  Department; 

a  3611.  An  act  for  the  relief  of  p^^^^nee 
UlTin.  former  certifying  oflieer.  and  f  orthe 
SS*-' OcTf.  Anaii  former  chief  dlrtnirslng 

officer;  .  . 

8.  3613.  An  act  tor  tbe  leUef  of  csrtato 
Chlneee  stewarda  of  tha  United  Btatea  llavr. 

8  8614.  An  act  for  tha  relief  of  John  S. 
Underwood.  Jr,  TMC.  Unltwl  Btatea  Havr. 

and 
a  3700.  An  act  fcr  the  lallal  of  certain  dla. 

burslng  offlceis  and  former  disbursing  om- 

cers  of  the   naval  service,  and  lor  other 

porpoeea. 

BIUiB  INTBOOOCXD 

Bills  were  introduced,  read  tbe  first 
time.  and.  by  umntnwns  consent,  the 
second  time.  azKl  referred  as  follows: 
By  Ifr.  THGMAS  of  Xtah: 

8.4050.  A  hUl  for  tha  relief  of  TokOco 
Ohara  and  her  minor  daaghtar.  Tcra  Mat- 
aono   Vance:    to   tha   Oanmtttaa    cb   ttM 


of  ToAflDO 
oa  tha  Ju- 


Mr. 

behalf  of  tbe  maiorlly 

tor  from  mmols  Mr.  L0Cig]. ; 

Senator  from  PemM^iranlaJlIr. 

the  Bwnatnr  fnmi 

KiLooexl.  tbe 

IMr.KmwfiKl.i 

Island  IBfr.  Onntl.  tbe  junior 

from  nui^  [Mr.  Dowttsel.tbe 

from  liliiii>ente  CMr. 

Senator    from    Mortb 

QkahsxI.  and  ttie 

York  nir.  LoMui].  I  tBtndoee  a  MH  te 
protect   tbe  tntemal  seenrttsr  of 
Xhiited  Statea.  and 

and  request  Its  ^ 

Tbe  bill  (a  «Bn)  to  protect  tbe  Inter- 
nal securtty  of  tbe  Pntted  ay.  eoA 
for  other  iHupoBee*  tntradaeed  \n  Mr. 
MAGsraBoa  (for  btaMilf .  Igr.  UWMi  Mr^ 

nit^mum  ifr.  GBflM;  Mr.  Doo«f.  Mr. 
HuMnsBT.  and  M^.  Lnouv).  wm  read 
twice  by  Its  title,  and  referred  to  tbe 
Committee  on  tbe  Jttdldary. 

IHCRXASB  Of 
BT 
TIORS 

Mr.  COKNALLT  aiiwitted  tbe  foDow- 
ing  reaolution  (S.  Rea  SS2>.  wbkb  wee 
referred  to  tbe  Gonmtttee  on  Ride>  and 
Administratkm: 

£eaotoed.  That  tha  ODomtttaa  on 
Rriattnm  hereby  la  aathortead  to 
from  tha  eonttngeBt  fuad  cf  the 
tag  tha  ■ighty'4tars(t  Omyvm,  ttajOiO  ta 
dltlfla  to  tha  aBOOtt,  and  for  the  ame  I 
poaaa.  spwtfed  to  asettoa  IM  (a)  oftba 
Iriatlva  Baorganleattnn  Act 
a.  use.  aa  wnjplanimtail  by 
tkm  148.  agreed  to  Aagort  U. 


DEFKHSB  PROWWriOlf  ACT  GP 


Mr.  HUNT  anfantttod 
taitended  to  be 

bin  <&  3nt)  to 

priOTities  and 


ByMr.MASm: 
a40eo.  A  hoi  lor  the 
Tamaucbl;  to 
didary. 


rcsnlBts  speculitkin 

for  tbe 

and  for  otber 
dered  to  be  < 
printed. 
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ICr.  PDLBRIOBT  submitted  amend- 
ments intended  to  be  proposed  by  him 
to  Senate  bill  3936,  supra,  whicb  were  or- 
dered to  lie  on  the  taUe  and  to  be 
printeG. 

Mr.  FCLBRIQBT  (for  himself  and  Mr. 
VovGLAZ.  submitted  amendments  in- 
tended to  be  proposed  by  them,  jointly. 
to  Senate  bill  3936,  supra,  which  were 
ordered  to  lie  on  the  table  and  to  be 
printed.     

Mr.  CAFEHART  submitted  amend- 
ments intended  to  be  proposed  by  him  to 
Senate  bill  3936.  s'ii»a.  which  were  or- 
dered to  lie  on  the  table  and  to  be 
printed. 

Mr.  SALTOHSTAIJi  submitted  amend- 
ments intended  to  be  m^posed  by  him  to 
Senate  bill  3936,  supra,  which  were  or- 
dered to  lie  on  the  table  and  to  be 
printed.  

Mr.  OllAHONEY  submitted  an 
amendment  intended  to  be  proposed  by 
him  to  Senate  bill  3936.  supra,  which  was 
ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  YOUNG  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
Senate  bill  3936.  supra,  which  was  or- 
dered to  lie  on  the  table  and  to  be 
printed. 

Mr.  MAYBANK  submitted  an  amend- 
ment intended  to  be  proposed  by  him 
to  Senate  bill  3936.  supra,  which  was 
orders  to  lie  on  the  table  and  to  be 
printed. 

Mr.  KEM  submitted  an  amendment 
intended  to  be  proposed  by  him  to  Sen- 
ate bill  3936.  supra,  which  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

Mr.  rVES  submitted  an  amendment 
intended  to  be  proposed  by  him  to  Sen- 
ate bill  3936.  supra,  wliich  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

HOUSS  BILL  PLACED  ON  CALENDAR 

The  biU  (H.  R.  8195)  to  rescind  the  or- 
der of  the  Postmaster  General  curtail- 
ing certain  postal  services  was  read 
twice  by  its  title  and  ordered  to  be 
placed  on  the  calendar. 

GENERAL     APPROPRIATIONS,      1951 — 
CHANGE  IN  CONFEREES 

Mr.  HAYDEN.  Mr.  President,  I  ask 
unanimous  consent  that  I  may  be  re- 
lieved from  further  service  as  a  Senate 
ccmferee  on  chapter  IX  of  the  bill  (H.  R. 
7786)  making  appropriations  for  the 
support  of  the  Govenunent  for  the  fiscal 
year  ending  June  30.  1951.  and  for  other 
purposes  which  deals  with  civil  fiinc- 
tions,  and  that  the  Senator  from  Louisi- 
ana (Mr.  ELLJCHonl  be  appoint<'d  in  my 
place. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request  of  the 
Senator  from  Arizona?  The  Chulrvhears 
none,  and  appoints  the  Senator  from 
Louisiana  [Mr.  Ellcndki]. 

Mr.  HAYDEN.  I  further  ask  unani- 
mous consent  that  I  may  be  reUeved 
from  further  service  as  a  Betuite  con- 
feree on  chapter  X-A  and  X-B  and  chap- 
ter XI  of  the  bill  (H.  R.  7786)  making 
appropriations  tat  the  support  of  the 
Oovemment  for  the  llacal  year  ending 
JWM  80.  1951.  and  for  other  purposes. 
Mad  that  the  SenaUn-  from  \^yoming 
tMr.  CMahonxtJ  b«  designated  in  my 


The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request  of  the 
Senator  from  Arizona?  The  Chair  hears 
none,  and  appoints  the  Senator  from 
Wyoming  [Mr.  CMahonkt]. 

EXECUTIVE  REPORTS  OF  COMMITTEES 

As  in  executive  session. 
The   following   favorable   reports   of 
nominations  w^e  submitted: 

By  Mr.  GEORGE,  from  the  Committee  on 
Rnance  : 

Ncoman  O.  Tietjens,  of  Ohio,  to  be  Judge 
of  the  Tax  Court  of  the  United  States  for  a 
term  of  13  years  from  June  2,  1950,  vice  John 
A.  Tyson. 

By  Mr.  CONNALLY,  from  the  Committee 
on  Foreign  Relations: 

Josiah  Marvel,  Jr..  of  Delaware,  to  be  a 
member  of  the  International  Claims  Com- 
mission: 

Raymond  S.  McKeoiigfa,  of  Illinois,  to  be  a 
member  of  the  International  Qalms  Com- 
mission: 

Roy  G.  Baker,  of  Texas,  to  be  a  member  of 
the  International  Claims  Conunlssion; 

Orln  Lehman,  of  New  York,  to  be  a  mem- 
ber of  the  Public  Advisory  Board; 

Milton  Katz.  of  Massachusetts,  the  United 
States  special  representative  in  Europe,  to 
serve  concurrently  as  a  representative  on 
the  Etxtnomlc  Commission  for  Europe  of  the 
Economic  and  Social  Council,  vice  W.  Averell 
Harriman,  resigned; 

Woodbury  Wllloughby,  of  Virginia,  to  be 
a  foreign  service  officer,  consul,  and  secretary 
in  the  diplomatic  service,  and  sundry  other 
persons  for  appointment  in  the  diplomatic 
and  foreign  service;  and 

Stanley  R.  Chartrand,  of  Colorado,  and 
■imdry  other  foreign  service  officers  to  be 
consuls  and  recretarles  in  the  diplomatic 
service. 

THE  FAITH  OF  OUR  FATHERS— ADDRESS 

BY   WILLIAM   JENNINGS   BRYAN,   JR. 

fMr.  JOHNSON  of  Colorado  asked  and  ob- 

,  talned  leave  to  have  printed  in  the  Recoso 

•n    address    entitled    "The    Faith    of    Our 

Fathers,"    delivered    by    William    Jennings 

Bryan,  Jr..  which  appears  in  the  Appendix.] 

TWENTY- EIOHTH  CALLED  UP— EDITO- 
RIAL FROM  THE  WASHINGTON  (PA.) 
REPORTER 

(Mr.  MARTIN  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  editorial  en- 
titled "Twenty-eighth  Called  Up,"  published 
in  the  Washington  (Pa.)  Reporter  of  August 
a,  1950,  which  appears  in  the  Appendix.) 

APPOINTMENT  OF  MAJ.  GEN.  NORMAN  D. 
COTA  AS  DIRECTOR  OF  CIVIL  DEFENSE 
IN  PHILADELPHIA.  PA. 

(Mr.  MARTIN  asked  and  obtained  leave  to 
have  printed  in  the  Ricoao  an  editorial  from 
the  Philadelphia  Inquirer  with  reference  to 
the  appointment  of  Maj.  Gen.  Norman  D. 
Cota  as  director  of  civil  defense  In  Phila- 
delphia, Pa.,  which  appears  in  the  Appendix.) 

WASHINGTON  AND  THE  WAR— EDITORIAL 
BY  VmoINICS  DABNEY 

(Mr.  BYRD  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  editorial  en- 
titled "Washington  and  the  War,"  written 
by  Virglnlus  Dabney  and  published  in  the 
Richmond  limes-Dispatch  of  August  17. 
1960,  which  appears  in  the  Appendix.] 

LILY- WHITE  BAR— EDITORIAL  FROM  THE 
WASHINGTON  POST 

(Mr.  CAFEHART  aaked  and  obtained  leave 
to  have  printed  in  the  Rkcoro  an  editorial 
entitled  "LUy-White  Bar."  published  in  the 
Washington  Post  of  August  fl,  1950,  which 
appears  in  the  Appendix.] 


CITATION    OF    SENATOR    LODGE    BY 
LIFE    MAGAZINE 

Mr.  rVES.  Mr.  President,  two  quali- 
ties which  are  highly  prized  in  a  legis- 
lator are  foresight  and  effectiveness — 
that  is,  first,  the  capacity  to  look  ahead 
into  the  future  and,  secondly,  the  ca- 
pacity to  get  restilts  actually  enacted 
into  law.  In  an  editorial  in  the  current 
issue  of  Life  magazine,  praise  is  be- 
stowed on  our  colleague,  the  junior  Sena- 
tor from  Massachusetts  [Mr.  Lodge!,  for 
having  demonstrated  these  qualities. 

The  editorial  refers  primarily  to  his 
bill  to  authorize  the  enlistment  of  aliens 
in  the  Army.  This  bill  clearly  showed 
foresight,  because,  if  we  had  enacted 
this  legislation  when  he  first  proposed 
it  in  1947.  there  could  now  be  good, 
strong,  anticommunist  foreign  armies 
all  over  the  world.  It  is  proof  of 
effectiveness,  because  he  secured  the 
passage  of  actual  legislation  which  was 
signed  by  the  President  a  few  weeks 
ago. 

To  this  could  be  added  his  motion  in 
1947  to  amend  the  appropriations  bill 
so  as  to  provide  funds  for  a  70-group 
air  force;  his  advocacy  in  that  year  of 
building  up  the  Army;  and  his  sponsor- 
ship of  the  Lodge-Brown  bill,  which  set 
up  the  Hoover  Commission  and  which 
became  law  in  the  Eightieth  Congress. 
The  proposed  constitutional  amendment 
to  alx>llsh  the  electoral  college  and 
count  the  electoral  vote  in  proportion 
to  the  popular  vote,  which,  for  the  first 
time  in  history,  passed  the  Senate  by  a 
two-third  majority,  is  also  a  case  in 
point. 

Mr.^  President,  ordinarily  I  should  ask 
permfssion  to  Insert  editorials  in  the 
Appendix,  but  in  this  instance  I  ask  that 
this  editorial  be  printed  in  the  body  of 
the  Record  at  this  point  in  my  remarks. 

There  being  no  objection,  the  editori- 
al was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Targets  fob  OppoBTtncrrr 

As  another  example  of  senatorial  leader- 
ship, we  cite  Henrt  Cabot  Lodgx,  Jr.  He  has 
to  the  credit  of  his  foresight  passage  of  a 
bill  providing  for  enlistment  of  2,500  aliens 
(he  wanted  10,000)  in  the  United  States 
Regular  Army.  From  the  large  pool  of 
officer-caliber  candidates  available  it  should 
be  possible  to  enlist  high-class  professional 
soldiers  able  to  speak  foreign  languages— 
one  of  the  great  lacks  In  our  Military  Estab- 
lishment. 

Senator  Lodcz's  bill  is  the  equivalent  of 
providing  us  with  a  specially  valuable 
weapon.  For  which,  all  thanks.  Valuable 
in  Itself,  this  kind  of  action  serves  to  illus- 
trate the  many  targeU  of  opportunity  we 
have  available.  We  have  to  mobilize  effec- 
tively not  only  ourselves  but  all  of  the  more 
than  one  billion  people  outelde  the  iron 
cxirtain  who,  under  inspiring  leadership,  will 
work  and  fight  for  the  total  defeat  of  world 
communism. 

WARNING     AGAINST     INVOLVEMET^*r     IN 
MILITARY  STRUGGLE  WITH  RED  CHINA 

Mr.  WILEY.  Mr.  President,  the  most 
menacing  element  in  the  whole  world 
situation  Is  the  possibility  that  hundreds 
of  thousands  of  crack  Chinese  Commu- 
nists will  move  into  the  Korean  area. 

I  believe,  therefore,  that  America's 
diplomats  and  other  leaders  must  exer- 
cise every  possible  precaiiUon  so  as  to 
prevent  ourselves  from  oeing  trapped 


1950 


CONGRESSIONAL  RECX)RI>— SENATE 


Into  an  endless  stmg^  with  the  Chinese 
Reds.  If  Joe  Stalin  wore  to  spring  that 
trap,  it  would  constitute  the  worst  mili- 
tary and  diplomatic  disaster  for  the 
United  States  in  our  history. 

One  of  the  principal  way8«by  which 
we  can  prevent  this  from  coming  about 
is  by  mohiliring  the  friendly  peoples  of 
the  Far  East  on  our  side,  the  people  of 
India,  the  people  of  the  Philippines,  so 
that  the  Communists  will  not  be  able  to 
pretend  that  they  are  in  a  holy  race  war 
against  the  white  race. 

In  line  with  these  conunents  I  have 
issued  a  release  today  condemnhig  what 
I  fed  to  be  bungling  in  the  Far  East.  In 
this  statement  I  have  reemxdiaslaed 
points  made  by  the  minority  members  of 
the  Foreign  Relations  CcHnmittee. 

J  ask  unanimous  consent  that  the  text 
of  my  release  be  printed  at  this  p(dnt  tn 
the  body  of  the  Congussxokal  Rkookb. 

There  being  no  objecti(m.  the  release 
was  ordered  to  be  printed  in  the  Rmxxmb, 
as  follows: 
WnxT    CAxmcan   Aonnnsiaanow  _tp   Pi*m 

Aqaxkbt  MiLitAST  li»vta.T«if«iiT  With  Bb 

Caofa 

A  wmming  that  America  bovcn  at  the 
Irink  of  military  diauter  by  becmntng  in- 
volved in  an  endless  batUe  with  400,000.000 
Red  Chlneae  has  been  Issued  by  Senator 
ft,,>»i.«»«  WnxT.  BepubUcaa.  of  Wtoccmsln. 

The  Wisconsin  Senator,  ranking  Bepubli- 
can  member  on  the  FOrdgn  BeUttona  Oom- 
mittee  in  the  illness  at  Senator  Vamouubm. 
has  asked  the  admlnUtxmtlaD  for  a  complct* 
tcpoct  of  lu  diplomatic  and  othor  plans  by 
whlfch  we  can  avoid  a  eompleta  drtiaeto 
which  would  occur  If  Soviet  Rante  were  to 
order  the  Oommunlst  armies  of  Mao  Tto- 
tung  to  pour  over  the  bordera  Into  Korea 
beachhead  or  Into  the  lands  of  southeast 


<tta*  Deaocrata) 

Ism,  and  yet  tben  to  no  aat*m  guUty 
tknlst  groiq;!  to  bt  found  asywlMr*  than  In 
the  Stat*  Departaent  I— rtfwtitp  and  tn 
congrearional  Democrstle -Icadcrriilp  w/tOOk 
has  failed  to  reoognlae  tbe  bfonrttle  Aiiatle 
me«  into  whlck  ailwlawmtnw  Uiiad«a 
kav*  phmgMl  IK. 

•^ne  Rofrtana  haw  feattad  a  tnft  Doris  la 
the  huge  land  mass  at  China.  1b«  five  dtvl- 
stons  or  so  that  we  may  oommtt  to  Korea 
would  be  as  nothing  cumpred  to  tbe  fifty 
or  many  tlaiea  laart  dlTlakns  tbat  voohl 
barely  make  a  dent  tn  taOa^  tba  CMwii 
Red  Armiea.  It  to  silly  for  tbe  adndnMn^ 
tSon  to  talk  about  natng  tbe  atomie  bosnb  aa 
If  that  would  Kdve  aU  our  pcoblma.  in- 
stead tbe  atomic  bomb  woold  ettata  tcrrll^ 


The  American  people  have  not  been  In- 
formed of  the  tremendous  stakes  involved  In 
the  Far  East.  We  have  been  told  that  tbe 
Ruaslana  might  make  a  move  in  Iran.  Tago- 
alavla,  or  elsewhere:  but  a  moTS  by  ■atelllte 
troops  In  thoee  countries  would  be  as  child*! 
play  compared  to  what  would  happen  If  tbe 
Chineee  armlea  were  to  engage  our  bope- 
Icssly  outnumbered  American  forces  in  Korea 
or  in  llalaya.  Indochina,  and  so  forth. 

WILKT  B1AST5  C«1T1C1SM  OT  00*  St UTtMiUt 

Tbe  Wisconsin  Senator  thtxs  renewed  an 
attack  on  tbe  Admlnlctratlon's  foreign  poUcy 
which  began  on  Monday.  Angost  14.  with  the 
filing  of  a  statement  by  tbe  four  mincrtty 
members  of  the  Senate  Foreign  Betationa 
Committee  against  the  ceriei  of  blunders 
which  have  led  us  to  tbe  preaent  appalling 
Htuatton  in  AsU. 

WnxT  dlamlaed  tbe  ebargea  made  by  ad- 
ministration Senators  that  the  Monday  OOP 
statement  was  pettifogging.  On  tbe  con- 
trary, said  WnxT.  "we  a  the  RepubUcan  mi- 
nority aa  the  coaunlttee  have  raised  tbe 
moat  crucial  issue  of  our  time — namriy  a 
Far  Bast  catastrophe  because  we  are  stnoecw- 
ly  devoted  to  the  welfare  of  150.000.000  ABMC^ 
tcans.  a  completely  nonpartisan  objective," 

w«  wnx  HOT  tiwiia  sxHcro  suwsLiwa 

"We  wiU  not  allow  the  cloak  of  national 
imlty  to  be  wrapped  around  borrtWe  blun- 
ders. W^  will  not  unite  btiiind  bungling. 
That  would  be  the  complete  absence  of  pa- 
triotism. We  will  back  our  brave  flghting 
forces  in  Korea,  but  we  wlU  never  bac*  tbe 
diplomatic  disasters  being  brewed  for  us  by 
Incompetence  and  sheer  bluff." 

Wn^r  crlticlaed  the  failure  to  xeoognla* 
the  potential  Cblnsse  disaster  as  anotbw 
example  of  tbe  administration's  ostrk^  In 
the  sand  policy.  "The  Democrats  bave  long 
tfffp  a^ymrirtg  the  BepubUcans  of  wbat  tbay 


merely 

toanoMMlaa«)i 
■^oa  win  fiD^  IB  tfea 
or  VMnMT  Ml  IMV. 
I 
as  follows  la  m 
Traman: 


WB  anxsT  OSS  oammu. 


TO 


•Tb»  greatest  challenge  that  we  now 
Is  to  Qse  every  ounce  of  dtplomatte  strategy 
that  we  have  tn  preventing  tbe  Chinese 
Red  Armies  from  becoming  involved  with 
us  in  a  titanic  struggle.  Such  a  conflict 
would  bleed  us  oomiAet^  dry  bleed  us  of 
our  manpovrer.  bleed  os  of  our  arms,  bleed 
OS  of  oar  economic  strength.  Tbe  Chinese 
Bads  can  and  may  act  If  tbcy  are  eonvinoed 
that  they  can  rally  tbdr  people  and  other 
Asiatic  people  in  a  crusade  of  tbe  Orfc»t 
against  the  white  man.  leprestnted  by  tbe 
United  States.  It  to  up  to  us.  tberef  ore.  to 
use  our  good  friends  smoDg  tbe  peopiss  of 
tbe  Far  Bast,  tbe  peoples  of  tbe  yellow  and 
other  races,  the  people  eC  tbe  RUUpplnas. 
the  people  of  India,  so  as  to  prsfvent  the 
Commnnists  from  attempting  to  stir  op  a 
race  war  against  the  United  States. 

"I  stand  by  our  OOP  statement  that  one 
of  tbe  worst  oontrtbottng  factors  to  the  ap- 
palling series  of  dtoasten  In  tbe  Par  BMit 
eoskslsted  in  President  Buossvslt'S  and  tt* 
State  Departmenfa  *seI]oiif  of  Buropean  and 
Asiatle  psoples  at  tbe  Yalta.  Cairo. 
TUiran  ecciet  eonf < 


tial  neadsd  by  tba  cmitaa 
as  tbe  mSlitaiy  to  cbrj  o 
attach' 
"Tbe! 


•vwl  «( 


"We  of  the  OOP  have 
ovt  tbe  menace  In  tbe  Far 
time  as  we  have  aided  tn 
policy  in  Bundle. 

"Let  me  say  Just  a  brief  ward  on  oar  bto- 
torlcal  record.  We  of  tbe  BepubUcan  Party, 
before  World  War  n,  were  mostly  XKminter- 
Tentiooists.  We  supported  tbe  posttloe  of 
90  percent  of  tte  Amsriesn  people  who.  ae- 
eording  to  every  pobUc  cptakm  poU.  did 
not  want  to  became  entangled  in  the  war, 
if  it  was  humanly  possilde.  I  persopaUy 
supp<vted  tbto  pc^ley  of  aoBtntarreiittoo. 
but  slmultaasously.  I— 

"(a)  voted  for  or  supported  every  stngto 
dime  that  wm  requested  by  tbe  Defense  De- 
partment— thirty-nine  bOllons  In  all; 

"(b)  fought  to  protect  tntematlooal  law 
end  to  prevent  ddlbcrato  acts  of  war 

"(c)  warned  of  tbe  danger  tn  fbe  Par  Bast 
and  In  particular  of  a  surprise  atta^  y*°** 
our  fsr-eastem  fleet  (tbto  wes_ln  PelKtiery 
1941.  10  months  before  Vsarl  ■arbor); 

"(d)  warned  of  tbe  menaee  of  tbe  flftb 
i«fti\ii»«w  here  at  borne:  and 

"(e)  warned  that  tbe  Army.  •bA  Vb»  Havy, 
and  the  Air  POrce  were  fumbling  tbe  baU 
by  failure  to  boUd  up  new  military  wcap- 


many  ptng-itaas 
tbe 


poaltton    We  do  not 
an  eontrol  of 
tbe    pISB    tar 


xm 

After  Worid  War  XL  I  wapjpaMt^ 
statue  plank  tn  tbe  program  of  Buiopean 
bipartisan  pottey.  Tee.  other  BqmbUcana 
and  I  voted  for  Um  Brttlsb  loan,  tbe  Qreek- 
TiffUab  loan.  Ketton  Woods.  UMBBA.  tbe 
lf>«>>«n  Plan,  tbe  Bortti  Atlaatfte  Pact,  tbe 
mlUtary-asstotance  bill,  military  aid  to  Ko- 
raa.  point  i.  aid  to  China,  aid  to  Spain,  and 
every  other  single  bill  that  has  ever  been 
ISBsiiiUri.  ii'w«g«**«  to  boUd  up  tbe  bulwark 


"In  fact.  iA  wa 
ter  of  tte        _ 
eratte  admlnistretkm. 
of 

day.  becanse  of  cor 
brave 
pbtoatoeoBMr 

ooHPnafMiQH  OP 

Ifr.  TTDINQB.    Ifr. 
taUnc  up  a  matter  wlildi  I 
to  lOaeaM.  Z  wk.  as  In 

The  PRKRITHWT 
tbe  Senator  yleU  for 
are  ««>iu«  to 
Raooo? 

Mr.  TXDXNaa  U 
not  take  var  looc 
hoars  festoday  to 


yiddtng  today. 

Iaak.aatn 
ruutlne  nowiinatiBPa 
theanneda 
CoiBBBtttat  oo  Araaed 


hate  been  beard  after  tbe 
bad  Iain  on  tba  uJiuiiiltteB 
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I  Mk  for  their  Iminediate  ooo- 
flrmation  and  that  the  President  be  notl- 
fled. 

Mr.  MAYBANK.  Ifr.  Prestdcnt.  I  ob- 
ject The  request  has  been  granted  that 
Senators  be  permitted  to  Introduce  bills 
and  make  insertiODS  in  the  Rkoid. 

Mi.TYDmOB.  Mr.  President.  I  with- 
draw th«  request,  and  shall  proceed  aa 
my  own  time^ 

The  PRESIDElTr  pro  tempore.  The 
request  is  withdrawn. 

UNIVEBSAL  WUTART  TBAININO 
PROGRAM 

Mr.  TTDINaS.  Mr.  President.  I  send 
to  the  desk  for  introduction  a  bill  dealing 
with  selective  serrlce  which  has  just 
come  to  me  from  the  National  Defense 
Establishaent.  together  with  a  letter 
from  the  Secretary  of  Defense,  dated 
August  16.  1950.  which  I  desire  to 
read 

Mr.  MATBAMK.  Mr.  President,  a 
parliamentary  inquiry.  ^i 

The  PRESIDENT  pro  tempore.  The 
Senator  vol!  state  it. 

Mr.  MATBANK.  Did  I  not  ask  unanl- 
moos  nmseit  for  Senators  to  introduce 
bills  and  insert  matters  in  the  Rkcoro? 
I  Just  want  to  get  the  Rxcoro  straight. 
The  PRESIDENT  pro  tempore.  That 
If  correct. 

Mr.  MAYBANK.  With  all  my  ap- 
preciaticm  of  the  distinguished  Senator 
from  Maryland.  I  assured  other  Senators 
that  they  would  have  an  opportimity  to 
Insert  matters  in  the  Recou. 

Mr.  TYDINOS.  Mr.  President.  I  am 
making  a  statement  for  the  Ricou.  Is 
there  any  objection  to  that? 

Mr.  MAYBANK.  All  I  desire  to  know 
from  the  Presiding  Officer  is  whether  the 
agreement  is  still  in  effect,  bec&use  some 

Senators  want  to  offer  amendnuents 

Mr.  TYDINOS.  Mr.  President,  they 
can  file  their  amendments. 

Mr.  WHERRY.  *Ir.  President,  if  the 
distinguished  acting  majority  leader  will 
yield.  I  think  it  would  be  perfectly  in  the 
Interest  of  good  procedure  to  ask  unani- 
mous consent  that  the  distinguished 
Senator  fran  Maryland  finish  his  state- 
ment. He  is  not  going  to  be  long.  I  take 
It  That  would  be  perfectly  agreeable 
tome 

Mr.  CHAVEZ.  Mi.  President.  I  am 
sure  it  is  agreeatUe  to  me,  but  we  should 
have  order.  Prior  to  the  uminimous- 
coDsent  agreement  the  acting  majority 
leader  asked  that  Senators  be  allowed 
to  insert  matters  in  the  RKoto.  imd  after 
that  we  should  try  to  proceed  in  regular 
order  with  what  the  Senate  agreed 
unanimously  to  do.  namely,  to  proceed 
with  the  consideration  of  House  bill  7941. 
I  should  like  to  proceed  in  that  way. 

Mr.  TYDINOS.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  wUl  state  it 

Mr.  1YDING8.    Under  the  agreement 
Into  which  we  have  entered,  when  a  Sen- 
ator obtains  the  floor  is  there  any  limi- 
tation on  the  amount  of  time  he  can 
speak? 
The  PRESIDENT  pro  tempore.    No. 
Mr.  TYDINOa    I  have  the  floor  in 
By  own  right  and  I  shall  not  yield  to 
•ay  Senator  tot  any  purpose. 
Mr.  CHAVEZ.    Mr.  President,  a  par- 
inquiry. 


The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  CHAVEZ.  Mr.  President.  I  can 
yell  as  loudly  a§  can  the  Senator  from 
Maryland.  No  om  can  browbeat  me.  I 
have  no  objection,  but  I  want  to  make 
this  parliamentary  inquiry.  If  any  Sen- 
ator is  tolerant,  I  am,  and  I  am  not  arro- 
gant, either. 

Mr.  President,  I  have  a  parliamentaiy 
inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it 

Mr.  CHAVEZ.  What  Is  the  pending 
business? 

The  PRESIDENT  pro  tempore.  The 
pending  business  is  the  consideration  of 
the  public  road  bill. 

Mr.  CHAVEZ.  Directly  after  the 
unanimous-consent  agreement  was 
made,  should  not  the  chairman  of  the 
committee  handling  the  bill  have  been 
recognized? 

Blr.  TYDINOS.  Not  unless  he  was  on 
his  feet. 

The  PRESIDENT  pro  tempore.  Not 
unless  he  addressed  the  Chair.  If  the 
Chair  had  seen  him  on  his  feet  he  wotild 
have  l)e€n  recognized. 

Mr.  MAYBANK.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it 

Mr.  MAYBANK.  Mr.  President,  I 
have  no  objection,  and  I  concur  in  what 
the  Senator  from  Maryland  is  doing, 
but  I  had  a.ss\ired  the  Senator  from  West 
Virginia  [Mr.  Kn.GORE]  and  the  Senator 
from  Arkansas  [Mr.  FtiLBRiGHTl  that 
they  would  have  an  opportunity  to  insert 
matters  in  the  Record.  I  want  to  be 
siu%  that  they  shall  have  an  opportu- 
nity when  the  Senator  from  Maryland 
has  completed  his  remarks. 

Mr.  TYDINOS.  Mr.  President,  if  Sen- 
ators simply  want  to  file  amendments, 
without  lengthy  explanations.  I  shall  be 
very  glad  to  yield  to  them  for  that  pur- 
pose before  I  start. 

Mr.  MAYBANK    I  thank  the  Senator. 

NEED  FOR  CONTROLS  IN  INDUSTRIAL  AND 
AGRICTJLTDRAL  SECTIONS  OP  WEST 
VIRGINIA 

Mr.  KILOORE.  Mr.  President,  I  ask 
imanimous  consent  to  have  printed  in 
the  body  of  the  Record  a  letter  which 
I  have  received  from  the  assessor  of  Wy- 
oming County.  W.  Va.,  which  de- 
scribes accurately  and  bluntly  the  need 
for  controls  in  the  industrial  and  agri- 
cultural sections  of  my  State,  and  which 
shows  terrible  abuses  existing  there  with 
reference  to  prices,  and  atrocious  prac- 
tices. For  that  reason,  Mr.  President. 
I  ask  unanimous  consent  ;o  have  the  let- 
ter printed  in  the  body  of  the  Record  at 
this  point. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Omci  or  Asszssok. 

Wyoming  Coomtt. 
Pineville.  W.  Va..  August  10,  1950. 
Ron.  JoHH  K'JC, 

Co- tffresaman. 
Hon.  M.  M  NnxT, 

Vni  ed  States  Senator. 
Bon.  Hakut  M.  Kn.cou. 

Z^nited  States  Senator. 
DiAB  CoNGisssMAH  AND  SSMAToas:  We  are 
again  engaged  In  a  terrible  war.  and  Jxistly 
ao.    Fighting  that  all  the  people  may  enjoy 


freedom  and  liberty  which  Clod  intended  for 
eyeryone  regardless  of  race,  color,  or  creed. 
For  these  principles  we  vere  justified  la 
entering  this  war.  To  all  our  sorrow  and 
regret  we  have  hoarders,  prcflteers.  chlselera, 
and  those  engaged  in  the  black-market  busl- 
ness.  grabbfng  everything  tliat  got  scarce  la 
World  War  II. 

It  is  getting  Impossible  tvT  us  to  go  to  an 
honest  merchant  and  buy  a  poxind  of  sugar, 
coffee,  soap,  pepper,  tires,  and  dozens  of  other 
commodities  needed  dally. 

But  on  the  other  hand  we  have  large 
trailers  holding  as  much  as  boxcars  making 
trips  through  the  country  siilling  sugar  only 
in  500  pounds  to  the  custorier.  This  makes 
it  impossible  for  the  conuncn  man  and 
working  people  to  be  able  to  buy  at  from 
16  cents  to  18  cents  per  pourd.  I  have  heard 
it  reported  that  individuals  are  buying  1,000 
pounds  of  sugar  at  a  time,  $:  5  worth  of  black 
pepper  to  the  family,  and  is  high  as  eight 
sets  of  automobile  casings  to  one  individual. 
There  are  dozens  of  other  lUze  reports  on 
other  scarce  articles. 

Our  sons  would  not  like  to  fight  for  a 
dirty  bimch  of  traitors  like  this  if  they  knew 
what  was  going  on  over  here  In  America. 

This  dirty  bunch  of  chiselers,  profiteers, 
and  dealers  in  the  black-market  business 
back  here  that  are  getting  rich  robbing  the 
men,  women,  and  children  working  in  the 
factory,  on  the  farm  and  in  the  mine,  and 
other  honest  occupations  are  not  worth  our 
sons  dying  fca*. 

Isn't  there  some  way  where  we  can  clamp 
down  upon  such  people  as  I  have  mentioned 
and  expose  them  through  tie  press? 

For  Ood's  saJce  and  the  sake  of  decent 
humanity  let's  get  the  FBI  and  all  State 
police  and  all  local  ofllcers  lined  up  in  West 
Virginia  and  sma£h  hell  out  of  this  damnable 
traitorious  bunch  who  have  set  out  to  make 
billions  from  the  black-market  business 
from  honest,  hard-working,  patriotic  people. 
Very  truly  yours, 

HnniT  CLat. 
Assessor  of  Wyoming  County. 

UNIVERSAL  MILTTART  TRAINING 
PROGRAM 

Mr.  TYDINOS.  Mr.  Pi^esident.  I  shall 
not  talk  long.  I  wish  to  address  myself 
to  the  selective  service  and  universal 
military  training  proposals.  In  response 
to  a  request  made  by  me  some  time  ago, 
the  Secretary  of  Defensii  sent  a  letter 
to  me  this  morning,  which  I  should  like 
to  read  for  the  information  of  Senators: 
The  Siceetakt  or  Dimfsx, 
Washington,  A  igust  16.  1950. 
Hon.  Mn.i.AHD  E.  Ttdincs. 

Chairman,   Armed   Sercices  Committee, 
United  States  Senate. 

Mt  Dxax  Ma.  Chahmaw:  T^iis  Is  in  response 
to  the  recent  Inquiry  recel^'ed  from  you  as 
chairman  of  the  Armed  Services  Committee 
asking  for  a  report  on  the  bill  S.  68  which 
provides  for  a  system  of  wilversal  training 
for  the  young  men  of  America.  In  addition 
to  this  bill,  other  proposals  for  universal 
training  have  been  introduced  in  the  Sen- 
ate and  in  the  House  of  Representatives,' 
and  I  should  like  this  letter  to  be  considered 
as  a  report  on  those  bills  also,  as  well  as 
being  a  general  discussion  c»f  the  subject  of 
universal  training. 

As  you  know,  the  Select  Committee  on  Post 
War  Military  policy  of  the  House  of  Repre- 
sentatives considered  various  proposals  for 
unlvsrsal  training  in  1945,  but  after  lengthy 
hearings,  took  no  further  action.  President 
Truman  addressed  a  Joint  session  of  the  Con- 
jrres."  on  October  23. 1945.  and  strongly  recom- 
mended a  program  of  universal  training. 
The  President  has  renewed  his  recommenda- 
tions to  each  session  of  Corgress  since  that 
date,  most  recently  In  submitting  the  budget 
for  1951. 

In  addition  to  the  hearln  »8  held  by  com- 
mittees of  the  Congress  Iron  time  to  time,| 


1950 


the  OoDgnn  has  the  •anntrnge  of  the 
mendatloiis  contained  In  the  very  czoeUeat 
report  of  the  Advlaory  Coitimt— ion  oa  Uni- 
versal Ttaining.  under  the  chairmanaMp  of 
Dr.  Karl  T.  Gompton.  The  atatwmanllke 
conclusions  unanimously  natbeA  Iqr  that 
Commiaaion  In  1M7  have  l>ecn  taken  Into  ao- 
cotint  in  the  various  hills  whkA  have  been 
introduced  in  the  Congreaa  atnoe  that  ttana. 
The  recommendattona  of  that  OommleBlan 
•till  constitute  a  eoUd  foondatkm  for  a  pro- 
gram of  tuilvoaal  training 

In  my  opinion,  the  recent  eventa  In  Korea 
have  only  served  to  emphariae  the  fact  that 
universal  training  la  an  caaantial  ^ktmaat  at 
an  integrated  and  balanced  ayatem  of  na- 
tional security.  It  la  vttaUy  neeeanry  that 
there  be  a  program  whldi  will  aaaure  the 
nation  that  all  mentally  and  phyileally  qioal- 
ified  young  men  are  subject  to  a  period  of 
active  training  and  that,  thereafter,  thcae 
young  men  be  available  for  aervloe  in  such 
capacities  where  they  would  be  most  needed 
to  the  event  of  national  emergency.  Unl- 
versal  training  is  the  only  means  at  profld- 
Ing  on  a  conttnotng  baata  safldcnt  numbers 
or  men  for  the  meu-te  foreea.  There  la  no 
long-range  alternative  to  large  standing 
forces  except  universal  traininff. 

As  the  Oongreas  knows,  we  are  faced  with 
the  necessity  of  increaalng  very  rapidly  the 
size  of  the  military  forces  on  active  duty, 
and  we  cannot  divert  ofllcers  and  men  of  the 
regular  servlcee  to  the  tad:  of  planning  and 
beginning  a  training  program  at  thia  time. 
Therefore.  whUe  I  urfe  moat  stroa^  the 
immediate  conalderaUoB  and  enactment  of 
legislation  authorising  universal  training.  I 
wish  to  recommend  that  the  Congress  in- 
clude In  such  legislaUon  the  prortao  that 
universal  tralnhig  will  not  be  InltUted  until 
such  time  aa  the  Preaident  may  dheet. 

I  belieTC  that  when  your  eommlttee  con- 
slden  universal-training  leglalatlan.  it  wlU 
pru\  that  certain  ehangea  are  desirable  In 
the  t>t"«  which  have  been  tntrodoeed  to 
date.  I  ^"^  enclosing  the  moat  rcemt  draft 
of  a  universal  training  bill,  aa  prepared  by 
the  Department  of  Defense.  TtUa  draft  la 
based  upon  the  legislation  recommended  by 
the  administration  In  1948.  brought  up  to 
date  to  take  into  account  vartoua  statutaa 
that  have  been  enacted  ainee  IMH  indodlng 
the  Uniform  Code  of  Military  Jostftee.  Thla 
draft  is  currently  undergoing  review  wtthln 
the  executive  branch,  and  any  ehangea  in 
this  draft  which  such  review  indicates  to  be 
desirable  will  be  communicated  to  you  In  the 
immediate  future. 
With  warm  personal  regarda,  I  am. 
Stnoerely  yooza. 

Loos  JOBMSOIf . 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TYDINOS.    Yes. 

Bfr.  MAYBANK.  A  short  time  ago  the 
Senator  sent  to  the  desk  certain  nomina- 
tions which  were  approted  unanimous 
by  the  Committee  on  Amnd  Serrloes.  I 
wish  to  withdraw  my  objectiasi  so  that 
they  may  be  considered-  The  reason  I 
(Ejected  previoudy  was  that  several 
Senators  desired  to  submit  routine  mat- 
ters for  the  Rscoaa  and  introdoce  bUb, 
and  for  that  reason  I  objected  at  that 
time.    I  have  no  ohjectkm  now. 

Mr  TYDINOS.    I  thank  the  Senator. 

Mr.  WHERRY.    Mr.  President 

Mr.  TYDINGS.  I  Iwpe  the  Senator 
win  not  interrupt  me  at  this  time.  I  am 
very  anxious  to  comidete  my  statement. 

Mr.  WHfiRRY.  I  merrty  wished  to 
know  the  date  of  the  letter.  I  under- 
stood the  Senator  to  say  It  was  dated  A»- 

Mr.  TYXMNOS.    Aagoit  li.  VKQ, 
It  would  be  idle  to  say  that  the  Oon- 
gress  or  the  country  can  get  ready  f  w 
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as  being  ready. 
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thing  that  can  be  done;  and  efvytbtBt 
thatoneeaaiBMtaieAoakibe 
dan  always  surdy  find  wlMB 
that  there  are  some  thing 
ha  had  thought  of.  and  thai  will  na4 
have  been  done  when  war  broaka  on^    I 
supfMse  I  have  made  about  IS 
on  this  snbjeet  on  the  floor  o(  the 
ate  in  the  past  4  yean;  and  I  have 
a  little  exprearion.  which  la  not  odgteai 
with  me.  in  trying  to  point  op  the 
ger  inherent  in  ttie  pres( 
I  have  said  that  never, 
again  will  the  Itaited  Ststes  cnioy  the 
hncory  of  thne  in  irtiich  to  gK  ready. 
Heretofore  the  great  oeeans  gave  as 
tiBW.    Before  the  day  of  the  airplane  «• 
eoold  rest  reasonably  content  between 
the  great  Atlantic  and  Pacifle  Oceans^ 
and  with  oar  great  Mavy  we  eonki  fed 
that  no  matter  wliat  hmened  we  eoold 
have  a  reasonable  time  within  which  to 
can  men  from  the  fanaa.  ^bap^  coont- 
ism  rooms,  and  factories  and  pet  the  Na- 
tion in  a  state  of  reasonable  prepared- 
ness^   With  the  coming  cf  the  atomie 
age.  the  intercontinental  tataloa,  the 
snorkd  sobmarine.  and  Taiteos  other 
inventions  of  sdmce.  time  is  somrthtng 
we  cannot  boy  with  all  the  taflliana  of 
dollars  in  Christendom.    Tane  is  now. 
wfaocas  a  decade  or  so  aeo  it  was  next 
month,  next  year,  or  the  next  i  yeara. 
Time  is  the  presoit  second,  the  preser^ 
minnte.  the  present  how.  the  present 
day.    Speed,  the  element  of  wrpriae. 
the  magnitude  of  destraction  possibie  in 
a  siivle  day.  accompanied  hy  a  surprise 
attack  baSes  the  imagination  of  every 
reasonably  informed  man. 

America  is  very  strong  economically. 
American  is  voy  strong  on  the  sea.  wtth 
its  great  Navy  and  msval  aviation. 
America  is  vcn^  strong  in  the  air  in  an 
over-aU  capacity  with  its  great  Air 
FOrce  American  is  very  strong  in  the 
atomic  field.  But  America  and  the 
countries  with  which  America  is 

ated  are  not  strong  in  groand  U 

If  there  is  aogrthing  to  be  learned  faom 
the  tragic  days  of  our  experience  in 
Korea,  it  is  that  we  miwt  always  have 
ground  foreea  I  would  lie  the  last  one 
in  the  wcrid  to  advocate  eottfcig  down 
the  fUrj  «•  naval  aviation,  or  the  Air 
POcce  but  we  most,  whik)  keeping  these 
bcanchm  stroll,  set  ahoirt,  and  act  ahmtt 
qoi^ly.  to  build  op  our  groand  foreea. 
In  my  opinion,  so  long  as  we  are  the 
prinSMl  Partner  in  the  North  Atlantto 
aUianee.  we  must  aid  the  ooontries  who 
are  allied  with  as  in  the  ncetion  of  a 
ground  army  on  the  spoft  in  Bnopa. 

I  see  dttfa«  in  the  room  the  able  and 
cmizKnt  Senator  from  Tana  ^^b^Ccm- 
IUU.T).  He  and  I.  as  oo-chahmen  of 
the  committee  t<«i|»osert  of  members  of 
hxB  eonmiittee  and  my  commme^  re- 
cently scanned  the  general  pietore  to 
Borope.  I  cannot  qoole  hta.  baft  I  do 
not  think  he  win  disagree  wtlh  ttie  ob- 
that.  even  though  great  prog- 
In  Boiape  in  the 


tial 

be 

Atbsitlii 
away.    It  woold 
tomovett 
Eurupe  shoold  Iv 
onr  aBianee;  ve 
thiuugh  the 

which  we  went  M  Wedd  Wbr  XL 
General  Klutiilmeii  Isd  ttrn  wmA 
tack,  fliat  at  AmIo  and  thfl»  at 

of 
tion.  IsandMd  tte  gieat 
eubnluited  in  tke  fen  of ' 

If  ve  hmm  a 

.   OntliBot 
solve  onr 
hand  in  hand  with  the 


to  do 

the  present,  and  we  do  what  ia 

sary  to  help 

can  the  luedueible  mmimam  of 

Mr.  President,  a 
I  was  a  ymmg  lawfcr.  I  liiHgliil  o 
oredgtxlina< 
'to  my  ] 
if  I 
Ihad 

wcnttes  I  mm  in 

I 
yet.  more  intereolad  m  ■liiidiig  ft 
thanlwaatagettlBsaise.    Bell 
tbedetailBof 
the  mother  of  the  eotaed  gbl  I 

ItoldlMrlwoaM] 


daj  to  this  I  bam 
or  letcivedft 


of  a  gronad  anoy.  the  fbci 

that  liti'ni—  Bawpmi 
oceopied for S  jtan, *ntagwbjdi     i^f"^?**  *    *fc«. 
mmnj  of  ^»«— »  had  no  annlca,  be-     with  ttesttoatlani 

the  dkrtator  pennitted  them  to     But  It  simply  ia  no* 
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ground  f oree  ovemislit,  or  create  «  Hmfj 
anraight. 

Mr.  THYE.    Mr.  Preskknt 

The  PRESZDINO  OFFICER  tlir.  El- 
UDcsa  In  the  diair).  Does  the  Senator 
tnta  Maryland  yidd  to  tbe  Senator  from 
Minresota? 

Mr.  TYDINGa    I  yield. 

Mr.  THYE.  Not  desiring  to  differ 
«ith  tbe  Senator  relative  to  bis  state- 
ment in  cooDection  with  the  universal 
military  training  bill,  we  must  not  leave 
tbe  issue  as  if  we  did  not  have  the  au- 
thority to  get  men.  which  is  the  big  ques- 
tion we  ere  meeting  in  connection  with 
the  sltiuition  in  Korea.  We  have  tbe 
Selective  Service  Act.  The  authorities 
did  not  exercise  their  power  to  call  up 
the  yocn?  men  under  the  law  which  was 
macted  by  Congress,  permitting  the  War 
Department  and  .he  Government  to 
train  foot  troops  to  meet  vay  criss  such 
as  the  one  which  now  exists  in  South 
Korea.  Let  us  keep  the  record  clear  so 
that  the  mothers  and  ttie  fathers,  aod 
the  people  of  the  United  States  gener- 
ally, may  not  feel  that  we  in  Congress 
have  failed  to  meet  a  crisis. 

The  Selective  Service  Act  was  passed, 
and  from  time  to  time  I  have  heard  tbe 
statement  that  we  are  not  calling  up 
men  because  the  world  situation  has  im- 
proved: we  are  doeer  to  peace  now  than 
%t  have  ever  been  since  the  end  of  the 
war.  and  we  have  not  needed  tbe  young 
men  from  the  factories,  or  tbe  farms,  or 
tbe  business  places.  Let  us  keep  tbe  rec- 
ord straight.  The  military  trahiing  pro- 
gram could  have  been  carried  out  imder 
the  Selective  Service  Act.  but  tbe  author- 
ities did  not  do  it.  and  tbe  one  who  could 
make  tbe  decisioc  has  tlie  responsibility 
on  his  shoulders. 

I  am  not  differing  with  the  Senator's 
pleas  for  a  universal  military  training 
program. 

Mr.  T7DINGS.  What  the  Senator 
says  I  think  must  to  a  great  extent  be 
admitted,  in  candor.  In  Congress  we 
have  furnished  tbe  machinery  for  get- 
ting tbe  men.  I  am  not  a  member  of 
the  Committee  on  Appropriations,  ex- 
cept in  a  limited  manner  on  some  biUs, 
but  I  rather  t^te  it  that  the  Appropria- 
tions Committees  of  the  two  Houses  have 
laterally  afforded  such  funds,  in  the 
main,  as  the  military  airthortties  thought 
would  be  required. 

There  is  no  point  In  going  hmtk  over 
that,  particularly,  and  tbe  SeniUnr  from 
Maryland  is  not  in  any  way  ar^tempting 
to  find  fault  with  the  milltars'.  or  with 
the  Congress,  or  with  anyime.  He  ts 
merely  standing  on  the  ground  of  the 
present  and  looking  to  the  horizon  of  tbe 
future  and  hoping  to  be  guided  some- 
what by  the  lessons  of  the  past  in  draw- 
ing a  picture  which,  in  his  judgment, 
most  now  be  faeed  lest  again  we  find 
ourselves  eai«ht  unprepared. 

It  Ls  my  thought  that  we  do  not  have 
to  rely  on  the  military  in  aU  matters  to 
t^  us  what  the  character  aiui  kind  and 
extent  of  defense  should  be.  We  have  a 
responsihltttar  now  oi  making  sure  that 
tbe  military  will  have  more  of  everything 
ttym  they  probably  need,  because  this  is 
DO*  only  a  onesllon  of  wiimlng  the  war. 
bat  it  eoidd  be  a  matter  of  whether  we 
sarriveor  not. 


Mr.  THYBL  Mr.  President,  win  the 
Senator  yield  further? 

Mr.  TYDINGS.  I  yield  to  tbe  Sena- 
tor frcxa  Minnesota. 

Mr.  THYR  I  fully  concur  In  what 
tbe  able  Senator  from  Maryland  has 
stated.  In  this  time  of  world  crisis,  the 
world  having  sbnmk  as  it  has.  modem 
transportation,  the  speed  of  planes,  the 
mechanical  control  of  missiles,  new 
types  of  bomb,  have  led  this  Nation  right 
onto  the  battle  front,  so  to  speak.  We 
need  universal  military  training  in  or- 
der to  equip  the  oncoming  generation  to 
defend  itself,  and  to  know  how  to  deal 
with  modem  warfare,  whether  it  is  on 
the  home  front  or  on  a  foreign  battle- 
field. For  that  reason  I  shaU  support 
universal  military  training,  and  I  think 
the  Senators  statement  has  been  timely 
and  to  the  point  as  to  what  is  necessary 
in  the  United  States. 

Many  persons  will  disagree  with  those 
of  us  who  advocate  universal  military 
training.  Some  years  ago  I  was  opposed 
to  it.  I  felt  we  could  deal  with  the 
necessity  for  defense  through  selective 
service,  and  I  siipported  that  phase  of 
military  preparation.  But  in  view  of 
the  developments  in  the  study  of  atomic 
energy,  and  mechanically  controlled 
missiles,  which  can  be  shot  through  the 
air  at  any  altitude,  and  can  reach  their 
objective  with  almost  perfect  accuracy, 
I  feel  that  fo"  the  safety  of  the  people. 
whether  civilian  or  military,  iiniversal 
military  training  is  a  necessity  in  order 
that  we  have  trained  men  in  every  corner 
of  the  Nation,  as  well  as  on  the  battle 
front. 

Mr.  TYDINGS.    I  thank  the  Senator. 

Mr.  THYE.  So  I  shall  support  the 
Senator  in  what  he  is  proposing. 

1ST.  TYDINGS.  I  should  Uke  to  say 
about  the  Senator  from  Minnesota,  al- 
though he  may  net  think  that  I  have 
noticed  it,  that  I  have  observed,  since  I 
have  been  chairman  of  the  Committee  on 
Armed  Services  in  the  Senate,  that  he 
has  always  been  anxious  and  willing,  and 
vociferous,  when  necessary,  in  rallying 
to  the  support  of  needed  defense  meas- 
ures. I  can  recall  reveral  instances  dur- 
ing the  pendency  of  bills  which  were 
controversial  when  he  has  risen  and.  in 
his  rather  quiet  but  convincing  manner, 
contributed  a  great  deal  to  tlie  enact- 
ment of  the  measiu-es. 

I  should  like  at  this  time  to  review  a 
few  of  the  things  we  have  done  in  the 
past  18  months.  I  regret  that  our  mili- 
tary cCBcials  have  probably  erred  on  the 
side  of  optimism,  and  that  we  have  not 
done  some  other  things  which,  in  the 
light  of  the  present  experience,  might 
have  been  done. 

Mr.  President,  my  predecessor  as 
chairman  of  the  Armed  Services  Com- 
mittee, the  Senator  from  South  Dakota 
[Mr.  OuiNXTl,  who,  to  my  very  great 
regret,  is  leaving  the  Senate,  and  leaving 
my  committee,  introduced  tbe  universal 
military  training  bill  following  the 
ai9ointment  smd  report  of  the  Compton 
committee  either  in  1947  or  1948.  We 
held  hearings  on  the  bill,  but  sufficient 
sentiment  did  not  develop  in  the  coun- 
try to  warrant  bringing  out  the  bill  when 
those  on  tbe  other  side  of  the  aisle  were 
in  control  of  both  Ho.;ses  of  Congress. 


The  Senator  from  South  Dakota  made 
a  valiant  effort  to  get  the  proposed  legis- 
lation on  the  floor.  But;  we  were  enter- 
ing a  period  of  so-called  normalcy,  and 
the  emphasis  was  on  tax  reduction  and 
prosperity  rather  than  en  survival. 

When  I  became  chairman  of  the  Armed 
Services  Committee  in  1949.  I  reintro- 
duced the  bill.  In  Januiiry  1949.  There 
seemed  to  be  little  seiitiment  for  the 
measiire.  We  had  some  discussion  about 
it.  but  it  was  generally  recognized  that 
the  military  authorities  and  the  people 
cf  the  country  together  had  formed  the 
opinion  that  we  did  net  have  to  go  to 
such  an  extreme  as  universal  military 
training.  Now,  I  think  we  should  come 
face  to  face  and  at  grips  with  the 
problem. 

I  have — pardon  the  use  of  the  personal 
pronoun,  first  person  singular,  but  I 
have  to  illustrate  my  point  in  this  fash- 
ion— in  the  past  4  years  had  the  good 
fortune  to  visit  a  great  many  of  the 
defense  ministers  of  we>tem  Europe.  I 
have  had  the  good  fortune  to  talk  to  the 
defense  chiefs  of  staff  of  the  great  coun- 
tries of  western  Europe.  I  have  had 
access  to  a  great  deal  of  confidential  in- 
formation. I  think  I  have  said  on  the 
floor  of  the  Senate  se\'eral  times  that 
in  my  judgment  it  would  be  a  long,  long 
time  before  the  countries  of  western 
Europe,  emerging  from  the  ravages  of 
the  last  war,  would  l)e  in  a  position  suc- 
cessfully to  engage  in  a  war.  to  perform 
the  task  which  must  be  performed  if  we 
are  to  have  the  degree  of  defense  over 
there  and  over  here  for  which  we  all 
long.  I  have  advocated  not  only  Mar- 
shall-plan aid  to  help  them  revive  their 
economy  so  that  it  would  be  sufficiently 
dynamic  to  furnish  tax<js  with  which  to 
support  a  military  reriaissance,  but  I 
have  likewise  helped  t:ae  chairman  of 
the  Foreign  Relations  Committee  to  get 
through  the  Senate  the  various  arms 
assistance  measures  wh  ch  would  accel- 
erate their  contribution  to  the  safety  of 
us  all. 

I  have  no  authority  to  speak  for  any- 
one else,  and  I  am  spealang  in  my  indi- 
vidual capacity.  I  am  not  speaking  for 
any  of  the  military  men.  They  may  dis- 
agree with  me;  I  want  that  understood. 
In  my  judgment,  even  after  what  we  have 
done  up  to  now — and  [  think  I  could 
prove  it  in  executive  session — ^it  is  going 
to  be  a  long,  long  while  before  western 
Europe  can  evolve  the  strength  and 
vitality,  can  enlist  sufficient  nimibers  of 
men,  and  produce  weapons  in  sufficient 
quantity  to  make  its  cor.tribution  to  the 
ground  forces  of  the  North  AUantic 
Security  Pact  countries  Avhat  the  Ameri- 
can people  hope  it  will  be  and  what  the 
people  over  there  woulcl  want  it  to  be. 

Mr.  President,  we  ha?e  the  alterna- 
tive of  letting  them  dc  the  best  they 
can,  in  which  event,  if  war  comes,  we 
must  do  more  than  we  would  have  had 
to  do  if  they  were  stronger.  We  will 
be  furnishing  not  only  =i  large  part  of 
the  Navy— practically  a  majority  of  It 
by  long  odd&— a  great  deal  of  the  Air 
Force,  all  the  atomic  bombs,  and.  if  wo 
do  not  watch  out,  we  wii  be  furnishing 
most  of  the  ground  army,  too,  and  the 
drain  upon  the  econoiric  machine  in 
fighting  a  war  of  the  m&^nitude  I  fore- 
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win  be  ezceedintfy  severe.    It  wffl 

be  tfobal  in  extent,  against  a  oountry 
it  is  very  hard  to  penetrate  ezoeiA  tj 
the  air,  and  difflcnlt  to  oceupT  even  If 
we  defeat  bar.  so  great  is  bcr  extent  and 
so  ramified  are  her  interests,  and  to 
extmstve  is  the  spread  of  tbe  Commu- 
nist phlloscqdiy.  Tberefore.  we  may 
very  well  even  wbi  and  yet  lose  all  as 
we  stuid  amid  the  shambles  of  wliat  it 
has  done  to  this  tro'*"—'*''  machine  of 
ours,  our  way  of  Uf  e.  our  traditions,  and 
our  freedom. 

Mr.  WHERRY.  Mr.  President,  wffl 
the  Senator  yield? 

Mr.  TTDINQS.    Let  me  finish. 

Mr.  WHERRY.  Very  well,  I  will  wait 
untU  tbe  Senator  oonclndes. 

Mr.  TYDINGS.  I  do  not  want  to  be 
discoiirteous.  but  I  sboold  like  to  go  on. 

Mr.  WHERRY.  I  sbaU  be  glad  to 
wait. 

Mr.  TYDINOa  I  sbaU  yield  plenti- 
fully before  I  get  throogli. 

So.  my  fellow  Senators.  I  bope  we  wffl 
form  the  rescdution.  if  Sawtors  agree 
with  me.  to  take  money  to  the  extent 
necessary,  and  take  it  soon,  and  with  it 
put  in  the  hands  of  the  coontries  of 
western  Europe  tbe  margin  whidi  they 
need  in  weapons  and  other  munitions  of 
war  which  they  are  unable,  by  tbeir  own 
efforts,  to  sunply  themselves,  and  wbich 
are  necessary  to  bring  tbem  up  to  what 
we  would  call  minimum  requlremmts 
tor  the  safety  of  mankind. 

In  any  event,  we  can  no  longer  go 
along  with  selective  service,  bostness  as 
usual,  and  the  other  (dd-fashioned 
ni«>^n.t  of  supplying  our  Armed  Forces  if 
we  want  to  guard  against  involvement 
in  a  great  world  war.  In  my  judgment, 
if  this  Nation  is  sufficiently  strong  on 
the  sea.  in  the  air.  and  on  the  ground, 
it  is  the!  most  certain  guaranty  against 
the  outbreak  of  world  war  m  of  any- 
thing it  can  possibly  do. 

Keep  in  mind  that  World  War  H  cost 
us  $2,000,000  000  a  week.  $1004)00.000.- 
000  a  year.  $400,000,000,000  or  more  as 
of  V-day.  Its  cost  Is  reverberating 
down  tbe  fiTianHai  corridor  of  time  in 
every  tax  bill  and  in  every  consideration 
which  we  make  in  our  legislative  de- 
liberations. If  we  only  had  the  will  to 
spend  sufficiently  to  put  every  nation 
on  notice  that  involvement  with  4he 
United  States  means  a  devastation 
almost  beyond  description  to  the  ag- 
gressor people,  we  wffl  have  peace 
treaties  signed  with  more  alacrity,  and 
the  peace  treaties  will  not  be  broken 
so  quickly,  either. 

Mr.  President,  we  are  Hving  in  an  age 
of  force.  No  nation  can  command  re- 
spect at  the  council  table  unless  It  is 
either  strong  Itself  or  under  the  wing  of 
a  strong  nation  which  will  support  it.  I 
deplore  that  ctmdition.  I  would  love  to 
see  reason  and  justice,  rather  than  force, 
determine  the  future  of  mankind  and  of 
nations.  But  as  a  reabst.  for  the  pres- 
ent.  and  as  far  as  I  can  see  ahead,  force 
te  the  greatest  handmaidm  of  reason  at 
tbe  councQ  tables  of  nations. 
Mr.  CHAVEZ  and  Mr.  8TKNNIS  rose. 
Tbe  PRBBIDINO  OinCBR.  Does 
tbe  Senator  from  Marybmd  yield:  and 
If  80.  to  whom? 

Mr.  TYDINGS.    Hd.  Mr.  President;  I 
have  not  finished  yet. 


Mr.  tflEWUa 
tor  bad 
to  yield  for  a 

Mr. 


I  tiKMgbt  tbe 


Mo:  I  ) 
I  bsve  no 
I  am  tbinktaw  a  little  Mt  on  aiy  feci, 
but  I  hope  I  am  planting  a  Sttle  seed 
bcre.  because  tbe  Coomtttee  on  AroMd 
Sendees,  tbe  Senate  of  tte  United  States, 
tbe  House  of 
President,  and  tbe 
perform  miraclea.  Tber  cannot  do  any- 
thing tbe  American  pecvie  wfll  not 
port  tbem  in.  Dnleaa  we 
ment  from  tbe  grass  roots  tbat  wffl 
trannirtt  itself  in  aelifity  bi 
iOQB  rfTT**"**^*****.  ori 
anna  of  tbe  aovemmcnt,  aoae  day  in  tbe 
future  we  wffl  be  oonftositad  perhaps 
with  another  Korea,  only  it  nay  be 
10  or  IS  or  100  ttaca  as  large 
If  we  are  to  learn  anyttiing  from  tbe 
story  about  tbe  old  colored  voman.  we 
must  oome  to  tbe  realintian  tbat  tbe 
time  for  OS  to  avoid  soeb  a  attoatloB  Is 
now.  while  we  are  trying  to  get  tbe  poor 
cotoed  girl  out  ot  jail,  so  to 
when  she  sees  what  tbe 
<rf  tbe  other  ooorae  may  be— not  after  we 
have  been  weaned  awai'  from  tbis  reali- 
sation by  soase  future  vietory,  wlien  we 
might  go  back  to  bastneas  as  osoal  and 
when  tax  rednetion  might  beeone  tbe 
dominant  cry  of  oar  people,  along  with 
*«*■"«»««*■  for  snhsidirs  and  roads  and 
help  in  other  fonna.  and  varions  otber 
matters  which  in  one  way  or  anotber 
great  groups  of  tbe  people  think,  often 
with  some  truth,  ixntribqte  to  tbe 
fare  of  tbe  Natioc. 

I  say  this  is  a  time  when  we  most 
advantage  of  tbe  oppnrtontty  which  is 
at  band,  and  I  am  bopjng  tbat  tbe  Sen- 
ate wffl  not  go  home  uiitH  we  have  writ- 
ten on  tbe  static  boolx.  not  merely  for 
the  Korean  situa^.on  liut  for  tbe  years 
which  lie  ahead,  provkten  for  a  groond 
defense  because  it  is  tbe  AebiUes  bed 
in  our  great  stnactore  of  national  de- 
fense. Webaveaflne:?iavy,allnellaval 
Aviation  ^broe,  a  fine  Air  Gorps.  and  a 
fine  Army,  but  we  do  cot  have  an  Army 
commomrate  with  tbe  reaponsiWttifa 
painted  on  tbe  world  canvas— ooBUBen- 
surate  with  our  reeponslbiUties  in  a 
world  in  which  no  nan  knows  wbere 
tomorrow  the  troops  of  tbe  Untted  States 
may  be  caDed  with  tbe  apvoval  of  tbe 
pecq>le  and  by  tbe  vote  of  tbe 

The  old  days  when  we  eonld 
refuge  behind  our  oceaoa  bai«  gone  for- 
ever: we  diaH  never,  never  again  have 
the  luxury  of  time  in  wbicb  to  get  ready. 
We  are  tbe  keysrtKme  ta  tbe  whole  ar^ 
of  civilization  and  democracy  and  lib- 
erty. If  we  do  not  taltt  adeqfuate  steps 
to  defend  it.  there  is  »>  nation  on  God's 
earth  whidi  has  tbe  power  and  tbe  pos- 
sibilities and  tbe  natural  resources  and 
strei^ftb  with  wbklh.  to  do  it 

As  Mr.  Churdi$  said  in  Strasoonrg 
a  week  or  so  ago,  I  beUeve  we  stffl  have 
some  time,  bat  tbe  sands  In  tbe  hour- 
glass are  rumyng  oat,  rvnntng  oat,  run- 
ning out  We  are  not  weak  or  vulner- 
able. In  tbe  main,  except  that  wc  are 
in  antforaed  nwinirwei  on  the 
aimed  vttn  a  uecwve  weapon. 
If  we  can  aire  tbat  dtfeet.  If  we  can 
beip  tbe  nations  wbkit  are  aMociated 
with  Oi  to  boOd  op  their 


any  other.  In  ( 

I  bAeve  there  wffl  ba 

ofovmqraflMe,! 


in  view  of  tfaei 

c:3ka  to  kaqi  the  britiattvt  whieh  he  tea 

when  be  begtaa  bis  MtfoB.  It 

late  for  ■iiIiiimI  ■ 

latejter  civilian  drfenw.  tot  late  tor 

traAUons  to 

horobs  of  the  Itylug  msIm  of 


I  do  not  know  what  4 
Staff  and  the 
to  ask  of  »;  bat  I 
OB  for  were  mam  atf  to 
coontries  of 
that  aid  wiD  not  fee 
of  too  bttk  and  In 
dmn  gear  onradtvea*  while  w  aUB 
months  to  go.  to  i 

wtth  thBt.IflA 
hoping  thati 

of 

OS  to  five  tbOB 
tbia  weapon,  ao  aa  to  be  able  to  d«l 
with  the  weakeat  Uk  to  oar  Chaia  of 
preparedneaa.  the  Oamii  alTl  hi  the 
light  of  Peart  BazbarttdKoren  and flm 
poewibiHflea  of  the  fatore— give  thtM 
that  sDpport^ 

In  eonebntan,  let  ae  aay  ttmt  in  this 
undertakhig  we  are  gam  Wing  for 
than  the  sorvlval  of  oar  ecwwir 
tern;  we  are  gantfiHng  for  mare  than  oor 
Ameriean  way  of  Iffe.  The  artrntmB 
weapons  now  In  bctag  or  in  the  cttm 
are  capable  of  deatimbu  one  of  oor 
great  dtiea  and  everyone  in  It  We  ana 
gambling  for  fTlatfiwT  Tbte  li  «a  t>a 
of  force.  We  nraat  flrrt  ttf  to  wivlta 
and,  being  stranccr  than  anyooe  di^  hip 
sist  at  evefy  (VPortonlty  that  reason  re- 
assert itaeir  in  the  Binds  of  BnaoOMt 
people  can  Uve  to  penee  and  aet.uiHj  t^ 
means  of  soaae  program,  soeh  as  we  now 
have  to  theory,  bat  whiefa  we  pny  Ood 


Mr.  President,  befoce  I  oondodr.  I 
yield  to  the  Senatar  from  McbnafciL 

Mr.  WHERRY.  Mr.  Fteaident  I  whh 
to  go  back  to  the  appeal  the  dbtt»- 
guisbed  Senator  from  Mazylaad  made 
about  having  Oongrem  soppoit  the  nfli- 
tuj. 

One  of  the  qoeattooi  aheady  aAsd  fey 
the  diatinguiahed  Senator  from  Iflnna- 
soto  brontfit  00$  the  fbet  that  the  Con- 
gres  baa  gone  a  kms  way  liwant  VID> 
viding  ttie  madtdnery  whiA  the  mflaitaiy 
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vhat  Congress  has  provided  all  along 
the  line. 

Although  as  a  Mnaber  of  the  Appro- 
IH-ia  lions  Committee  I  would  not  fully 
agree  with  the  distinguishad  Senator 
that  we  should  accept  the  judgment  of 
th^  military  men  as  to  the  military  needs, 
at  least  to  soma  extent  I  believe  we 
should  be  guided  by  their  judgment. 

At  one  time  I  went  beyond  what  the 
military  wanted;  I  voted  for  a  70-group 
Air  Pores  and  for  the  radar  screen  sys- 
tem which  the  Senator  from  Maryland 
came  before  the  Seaate  to  request.  In 
fact,  I  went  beyond  even  what  has  been 
suggested  in  the  Appropriations  Com- 
mittee, so  far  as  making  prevision  for 
our  military  forces  is  concerned. 

Of  course  at  the  beginning  oi  the  ses- 
sion this  year,  we  were  told — although  I 
shall  not  go  back  to  make  an  issue  of  it — 
that  everything  was  in  sood  shape,  that 
probably  there  woiild  not  be  the  diffi- 
culty with  appropriations  that  there  had 
been  In  the  past,  and  that  apparently 
peace  was  "just  around  the  comer" 
ever3rwhere. 

At  that  time.  In  checking  on  the  needs 
presanted  to  the  Appropriations  Com- 
mittee, I  found  that  there  was  ix)nsider- 
able  monsy  which  had  been  appropriated 
by  the  Congress  but  had  not  been  spent 
by  the  military,  for  the  then  current 
fiscal  year  1950.  The  Senator  from 
Maryland  knows  the  figures  in  respect 
to  the  funds  the  administration  held  in 
reserve — funds  which  had  t>een  re- 
quested of  Congress  by  the  military,  and 
for  ^7hich  the  military  had  made  justi- 
fication in  presenting  their  views  to  the 
Appropriations  Committees  of  the  Con- 
gress, in  connection  with  their  program 
for  the  fiscal  year  1950. 

Doss  the  Senator  from  Maryland  know 
how  much  has  been  held  in  reserve,  or 
really  has  been  frozen,  and  not  spent 
by  the  military.  In  the  past  year? 

Mr.  TYDINGS.  I  do  not  have  the  fig- 
ures before  me.  but  I  can  give  tJhe  Sen- 
ator a  ctatement  of  some  of  my  tlioughts 
regarilng  that  matter,  and  it  m<iy  throw 
some  light  on  the  question. 

I  know  there  has  never  been  a  time  in 
the  history  of  o»ir  country  whim  there 
has  had  to  be  more  secrecy  thrown 
around  what  our  milit«U7  men  happened 
to  be  doing,  than  is  required  at  the  pres- 
ent time.  War  is  no  longer  a  matter  of 
having  great  armies  fight  each  other 
from  trenches  or  on,  the  ground;  today 
war  consists  of  the  mobilization  and  «n- 
ployment,  en  an  intelligent  basis,  of  en- 
tire populations.  That  is  true  because 
adence  and  discovery  have  to  a  large 
extent  torn  the  veil  of  ignorance  from 
the  future,  and  by  means  of  inventions 
have  brought  into  the  hands  of  the 
soldiers,  sailors,  and  airmen  things  such 
as  atomic  bombs,  hydrogen  bombs, 
guided  mlMilea.  atomic-driven  subma- 
rlnet,  mxmmity-fusc  explosives,  recoil- 
tern  weapons,  radar  screens,  and  a  va- 
rtety  of  other  things  which  I  shall  not 
mention. 

As  the  abie  Senator  from  Nebraska  was 
•Atag  his  question,  this  panorama  of 
•vcBta  went  through  my  mind,  ynne  of 
whtth  be  referred  to.  Since' 1941  we 
haw  provided  In  part  for  a  radar  screen 
North  America,  it  is  highly 
The  Wtt  wu  debated  a  Uttle  on 


the  floor  and  was  passed.  We  provided 
for  a  giant  gulded-misoile  range.  The 
less  said  about  it  the  better.  I  do  not 
know,  and  I  am  speaking  again  without 
any  scientific  authority  to  support  the 
statement  I  make,  but  I  leak  ahead  to 
the  day  when  guided  mis:;iles  can  be 
fired  from  this  side  of  the  Atlantic  and 
with  uncanny  accuracy  hit  a  certain  city 
in  Europe. 

I  myself  had  seen  the  atomic  bomb 
dropped  at  Bikini  on  cur  fleet,  and  that 
was  a  crude  bomb.  I  have  likewise  kept 
reasonable  pace  with  the  development 
of  the  atomic  bomb  since  then.  The 
whole  field  is  in  such  a  stats  of  flux  and 
change  that  the  expenditure  of  today 
has  to  be  made  with  the  full  knowledge 
that  within  a  year  the  weapon  provided 
for  may  be  surpassed  by  a  better  one  and 
may  be  obsolete.  Two  years  ago — and 
the  Senator  will  recall  that  he  was  on  the 
committee,  and  I  think,  was  present — 
I  went  to  see  General  Bradley.  I  do  not 
think  General  Bradley  would  mind  my 
telling  this.  I  said,  "General,  I  am  not 
satisfied  with  the  progress  of  our  tank 
program."  He  said,  'Neither  am  I." 
"What  are  we  going  to  do  about  it?"  I 
asked.  He  repUed,  "Well,  we  have  got 
many  new  things  coming  along.  We  do 
not  want  to  put  a  large  amount  of  money 
in  tanks  and  then  find  that  somebody 
has  a  better  one.  The  tank  program  is 
leap-frogging  through  everything  we 
now  conceive  so  rapidly  that  I  am  try- 
ing to  hold  off  as  long  as  I  can  putting 
the  final  O.  K.  on  it,  for  fear  that  when 
we  get  all  the  tanks  built,  the  American 
people  wUl  find  that  there  is  a  better 
tank  and  all  their  money  has  been  tied 
up.  and  this.  that,  and  the  other."  I  said, 
"I  think  you  ought  to  have  some  money, 
anyway,  so  that  you  can  get  some  tanks, 
even  if  they  are  going  to  be  sm-passed  a 
year  from  now  by  better  tanks." 

I  went  before  the  Appropriations 
Committee  on  my  own  Initiative  and 
did  my  best  and  tried  to  tell  them  what 
little  I  knew  about  the  thing.  The  Ap- 
propriations Committee  allowed  $20,- 
000,000  which  was  put  in  the  bill 
for  tanks  which  the  military  had  not 
asked  for.  About  a  week  after  that  I  was 
advised  that  there  had  just  been  discov- 
ered and  that  there  were  in  the  offlng 
innovations  of  the  tank  program  which 
made  it  unadvisable  for  them  to  put  that 
sum  of  money  into  tanks  which  they  felt 
that  a  year  or  two  from  now  wovUd  be 
inferior  to  one  they  were  just  about  to 
bring  into  reality.  And  so,  although  the 
appropriation  was  provided  by  the  Sen- 
ate, it  was  taken  out  in  conference  for 
the  reasons  I  have  indicated. 

There  was  the  unification  bill,  on 
which  I  worked  with  my  predecessor,  the 
able  Senator  from  South  Dakota  [Mr. 
OuRNXT] .  The  people  of  America  and  of 
his  own  State  will  never  know  his  devo- 
tion to  the  defenses  of  his  country  when, 
as  chairman  of  the  committee,  and  when 
I  was  the  ranking  minority  member,  we 
worked  as  a  team.  There  was  no  poli- 
tics. His  service  was  extensive,  intense, 
patriotic.  Imaginative,  and  many  fine 
contributions  were  made  by  him  it  is 
witti  («treme  regret  that  we  shall  lose 
the  benefit  of  his  able  service  and  sup- 
port  He  was  the  author  of  some  of  the 


unification  amendments,  and  I,  of  others. 
I  think  we  did  our  country  a  service. 
It  has  net  all  been  as  vre  should  have 
liked  it  to  be,  but  on  tht>  over-all  basis 
it  has  made  a  team  out  of  the  military 
services. 

We  both  tried  to  build  up  our  aviation. 
We  have  our  Uniform  Cade  of  Military 
Justice.  We  had  oiu:  wiad-timnel  bill, 
which  I  brought  up  in  this  very  Chamber 
on  several  occasions,  and  finally  a  wind- 
tunnel  measure  was  enacted  into  law 
which  provides  the  experimental  means 
of  developing  the  be^t  air]:ilanes  that  will 
ever  be  developed  in  your  lifetime,  Mr. 
President,  or  mine,  by  the  United  States 
of  America. 

This  Congress,  with  the  help  of  Sena- 
tors on  the  other  side  of  the  aisle  and 
with  the  help  of  Senators  on  this  side  of 
the  aisle  has  put  more  military  legisla- 
tion on  the  statute  books  than  in  any 
other  period  of  the  peacetime  history  of 
the  United  States.  Had  we  only  made 
more  provision  for  a  larger  ground  army 
in  keeping  with  om-  scientific  invention 
and  progress,  indeed,  this  country  could 
feel  very  secure  today. 

Mr.  WHERRY.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  TYDINGS.  I  yield  to  the  Senator 
from  Nebraska. 

Mr.  WHERRY.  The  Sfjnator  still  has 
not  answered  my  question.  Perhaps  he 
does  not  know  the  answer  offhand. 

Mr.  TYDINGS.  Does  the  Senator 
mean  in  dollars  and  cent:;? 

Mr.  WHERRY.  Approximately  how 
much  has  been  appropriated  and  has 
been  justified  for  the  military  jrervices, 
the  Air  Cerps.  the  Navy,  and  the  grcimd 
army,  and  all.  that  has  been  held  in  re- 
serve by  this  administration  and  not 
used? 

Mr.  TYDINGS.  I  may  tell  the  Sena- 
tor what  I  can  do,  and  I  think  the  Sena- 
tor can  do  it.  Of  courre,  he  is  a  member 
of  the  Appropriations  Committee,  and  he 
can  get  the  answer  to  that  question,  so 
that  at  the  very  time  he  a^ks  it  of  us, 
he  can  give  the  answer,  and  the  pubUc 
will  have  both  the  question  and  the  an- 
swer simultaneously. 

Mr.  WRtRRY.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  TYDINGS.    I  yield. 

Mr.  WHERRY.  I  was  not  attempting 
to  give  the  answer  myself. 

Mr.  TYDINGS.  I  thought  the  Senator 
had  the  figures. 

Mr.  WHERRY.  I  have  the  approxi- 
mate figures,  because  I  think  I  remember 
them. 

Mr.  TYDINGS.    I  do  not  have  th«n. 

Mr.  WHERRY.  I  asked  the  question 
hi  all  sincerity,  because  the  distinguished 
Senator  is  chainnan  of  the  Armed  Serv- 
ices Committee.  Tlie  point  I  want  to 
illustrate,  if  I  can  get  an  answer  to  the 
question  is,  that  so  far  as  the  appro- 
priations are  concerned,  as  I  think  the 
Senator  has  already  stated— I  am  not 
sure  that  he  stated  this— the  adminis- 
tration has  had  the  appropriations  with 
which  to  carry  out  the  plans  which  the 
military  presented  in  the  Eighty-first 
Congress,  and  certainly  the  fact  that  the 
amount  withheld  runs  up  to  nearly  a 
billion  dollars  ought  to  be  convincing 
evidence  of  that. 
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Ur.  TYDlNGfl.  Strange  sad  puadOE- 
ical  as  it  may  aeon,  this  Mktion  li  pre- 
pared primarily  to  light  a  malar  power. 
It  is  prepared  to  fight  a  nation  of  Uff 
cities,  of  great  expanse.  It  is  prqwred 
to  fight  a  nation  that  fives  more  or  leas 
on  level  ground.  It  is  not  prepared  for 
guerrilla  warfare  6.000  or  7.000  mOes 
from  home.  We  have  aJways  looked  In 
one  direction  toward  the  country  we 
thought  we  would  have  to  fight,  and  oar 
defenses  have  not  been  built  without  mi- 
mary  consideration  of  the  fact  that  we 
would  have  to  meet  that  problem  per- 
haps eventually  with  at<Hnic  bomhs, 
with  airplanes,  with  guided  mlssQes.  and 
with  other  modem  weapons  which  are 
not  usable  In  many  instances  in  the  kind 
of  guerilla  warfare  we  are  fighting  in 

Korea.      

Mr.  WHERRY.  Mr.  President,  wfU 
the  Senator  yield  further? 
Mr.  TYDDJOa  I  yield. 
Mr.  WHERRY.  I  have  the  memo- 
randum on  the  Navy  and  the  Air  Force 
Corps,  but  I  do  not  have  it  on  the  Army. 
The  amount  of  the  contract  authorisa- 
tions and  cash  that  has  been  held  in 
reserve  and  not  spent  for  1950,  and  which 
is  now  being  released  for  1951.  is  $124.- 
797,000  for  the  Navy,  $726,151,000  for  the 
Air  Force,  and  $22,461,000  which  is  in 
uiother  fund,  making  a  total  of  about 
$873,409,000  that  has  been  held  in  re- 
serve, either  by  way  ot  contract  author- 
ity or  cash. 

The  point  I  want  to  make  is  that  as  a 
member  of  the  Subcommittee  on  the 
Armed  Services,  and  as  a  member  of  the 
Appropriations  Committee  itself,  the 
Senator  from  Nebraska  has  suppwrted 
these  appropriations. 

htc.  TYDINGa  I  beUeve  that  is  cor- 
rect. 

Mr.  WHERRY.  Certainly  with  the 
selective  service  force,  and  certainly 
with  the  appropriations  to  do  the  job.  it 
seems  to  me  there  is  no  excuse  for  the 
lack  of  preparation  on  the  part  of  the 
military.  If  it  can  prepare  to  whip  big 
nations  on  the  fiat  fields,  it  certainly 
ought  to  be  prepared  to  win  in  guarilla 
warfare. 

I  should  like  to  ask  the  Senator  another 
question,  and  I  do  not  want  him  to 
answer  if  it  involves  any  secret  infor- 
mation. We  are  talking  about  ground 
forces  in  Europe.  It  has  been  stated 
that  ttiere  has  ccune  a  demand  from,  I 
believe.  Prance,  or  tmm  some  other  of 
the  MAP  countries,  for  five  divisions  of 
American  soldiers.  I  should  like  to  ask 
the  distinguished  Senator  what  has  been 
and  what  is  the  administration's  poUcy 
with  reference  to  arming  Germany? 

Mr,  TYDINGS.  I  do  not  know  about 
that  I  doubt  if  that  problem  has  been 
thoroughly  considered,  because  the  situ- 
ation which  Iffings  it  into  consideration 
is  so  recent  that  I  doubt  very  much 
whether  any  formaliaed  campaign  has 
beox  undertaken.  I  woold  say  to  the 
Senator — ^I  think  I  can  answer  his  ques- 
tion indirectly;  at  least  I  can  speak  for 
myself — ^that  we  must  to  a  large  extent, 
in  the  face  of  the  realities  of  the  present 
hoar,  leave  our  preludices.  our  emotkms, 
and  our  preconceptions  to  one  side  and 
make  op  our  *n^T***»  that  oar  problem  Is 
ttnm  and  so  in  speaking  of  national  de- 


ICr.    TTXmQB. 


flf  wlmt  we  bsve  eni 
we  eaa  do  to  provide  for 
of  drfton  that  li 


That  is  aooMthing  that  eiiimot  be  done 
Instantly,  fnd  the  S»ator  woold  not 
insist  that  it  be  done  In  that  way.  but 
th^e  is  also  la  bis  qoestliQn  aad  In  my 
answer  the  prmosttlon  ttiat  we  are  Uvlng 
on  the  17th  of  Angast  19M.  with  a  world 
sltoatiaa  which  Is  fun  of  raalitlea.  The 
Soiator  wants  to  wantm  iind  I  want  to 
survive.  We  have  got  to  sorrlve  by  tok* 
Ing  advantage  of  an  the  tilings  of  which 
we  can  safely  take  advantage  to  meet 
whatever  pn^ilem  may  arise. 

Mr.  WHXBBT.  Is  nod  this  one  of 
them? 

Mr.TYDDIQS.  It  Is  one  of  the  tfahigs 
i^iich  must  have  considiirBtian:  there 
can  be  no  question  about  that 

Mr.  WHERRY.  The  Senator  from 
Nebradta  has  been  advocating  that  for 
years.  It  is  not  a  new  idea  with  him. 
I  submit  to  the  distinguished  Senator 
that  if  we  expect  to  Impose  military 
training  upon  the  boys  at.  home,  and  if 
he  is  seeking  the  cooperation  which  the 
Smator  sa3^  we  should  liave  from  the 
coimtries  of  western  Em-ope.  certainly 
in  his  visits  to  different  streas  over  the 
world  he  has  found  that  in  Germany,  at 
least,  tbiere  is  need  for  establishing  a 
limited  defense,  if  possible,  to  resist  the 
very  thing  about  whi^  the  Senator  has 
been  speaking. 

Mr.  TYDINGS.  I  tUnk  we  must  also 
make  up  our  minds  that  we  diaU  prob- 
ably not  have  an  attadt  where  we  are 
prepared.  If  the  Sooth  Koreans  had 
had  such  forces  below  the  thirty-eighth 
parallel  as  to  make  it  inadvisable  for 
the  North  Koreans  to  attack,  there  proh- 
ably  would  not  have  been  any  attack 
there.  Bot  it  would  have  cone  at  some 
other  place.  This  is  a  game  In  which 
two  great  powers  are  boxing,  and  we 
must  look  for  the  strike  whoever  we 
are  the  most  vulneradile.  When  we  look 
at  the  ^^ole  perimeter  of  Russia,  it  can 
hanOy  be  imagined  that  she  would  strike 
equaDy  at  every  one  at  the  points.  The 
technique  very  Ukdy  would  be  to  pick 
out  that  point  wbere  we  can  least  meet 
the  attack,  and  attack  OS  there.  So  that 
even  if  the  South  Koreans  aad  this  na- 
tion had  beoi  abundantly  prepared,  the 
attack  might  have  been  made  in  Iran  or 
Qreece  or  Trieste  ax  in  one  of  a  nmnber 
of  other  places.  The  point  Is  that  this 
is  all  a  part  of  a  battle,  and  we  mast  be 
strong  tnongb  to  land  ttie  first  and,  we 
hope,  the  last  force  with  devastating  cer- 
tainty. 

Mr.  WHKRRT.    Mir.   President,  wffi 
the  Saiator  ykdd  for  another  qoastlon? 

Mir.  TTDDfOS.    I  yIekL 

Mr.  WHEBRT.  Mr.  rurhliiiil>  In  my 
ofODian,  the  qoestion  trtikh  I  asked  ttie 
Senator  from  Maryland  Is  a  very  Im- 
portant one.  andl  think  it  dianld  be  an- 
swered by  the  Mbniniatration  when  we 
are  '•^'j'f^rii^  the  moWllmtkm  of  the 
youth  and  the  "»*"P""**  of  ttke  ouuuUjf. 
We  spent  a  great  deai  if  money  tai  wast- 
cmEarope.  Does  the  Samitar  mean  to 
say  ttiat  they  are  so  devoid  «< 
tlMie  at  this  ttane  that  It  Is 
now  for  tbe  Xlkdted  States  to  and  Us* 
dMslans  to  poiiee 
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aent  money  away  from  Britain  to  pay 
her  debta  overseas. 

So  I  supported  the  bill  to  rehabilitate 
those  nations,  because  I  realized  that 
otherwise  communism  would  take  a<xne 
of  them  over:  at  least.  I  thought  so.  I 
may  have  been  wrong.  But  it  seemed  to 
me  that  communism  was  pretty  close  in 
Italy  at  one  time,  and  I  thought  France 
was  not  too  far  away  from  going  com- 
pletely overboard. 

Luckily  in  France  there  has  been  a 
good  recovery,  and  the  Communist  mem- 
bership in  the  Parliament  has  gradually 
subsided,  as  it  has  in  Italy. 

Coming  to  the  military,  I  found  that 
when  the  war  was  over  France  had  about 
pirt^  divisions,  more  or  less.  They  were 
completely  equipped  with  American 
equipment.  I  do  not  mean  completely 
in  the  sense  that  there  may  not  have 
been  a  bullet  here  and  there  that  was  of 
another  manufacture,  but  in  the  larger 
sense  that  was  true.  The  tanks  were 
American  tanks,  which  had  been  fur- 
nished to  France  in  Africa,  and  they 
were  part  of  the  army  that  landed  in 
southern  France  and  came  up  the  Rhone 
Valley.  In  1946  and  1947,  when  I  had  a 
little  contact  with  this  problem,  I  found 
that  parts  of  many  of  these  tanks  were 
wearing  out.  I  found  there  was  no  place 
in  France  where  they  could  be  made,  be- 
cause they  had  been  made  with  special 
tools.  I  found  that  much  of  the  equip- 
ment that  we  had  given  to  France  was 
beginning  to  show  real  strain,  not  only 
from  its  use  in  the  war.  which  had  taken 
some  toll  of  its  vitality,  but  in  the  course 
of  the  training  period,  merely  from  keep- 
ing it.  and  sb  on.  I  realized,  from  my 
own  small  knowledge  of  things,  that 
France  in  1946  and  1947  was  far  from 
being  the  coiintry  to  make  the  contribu- 
tion to  the  military  picture  of  western 
Europe  which  my  countrymen  thought 
France  was  competent  to  make.  The 
France  of  World  War  I  and  the  Frar.ce 
<rf  eren  the  early  part  of  World  Wur  n 
was  not  the  France  which  had  been 
nearly  obliterated  during  World  War  n 
and  its  further  later  ramifications. 

General  Bradley  and  General  Mar- 
shall, who  was  then  our  Chief  of  Staff, 
realized  the  problem.  They  realized  that 
one  could  take  either  horn  of  the  dilem- 
ma. One  could  ere&te  a  giant  army  in 
America,  with  which  to  meet  a  country 
like  Russia  in  time  of  war.  or  one  would 
have  to  strengthen  the  countries  over 
there  to  bear  some  of  the  responsibility. 
The  argument  made  on  the  floor  of  the 
Senate  was  a  good  argimient.  No  man 
could  be  sure  in  his  heart  of  hearts  that 
if  the  money  to  arm  western  Europe  was 
appropriated  it  would  achieve  the  objec- 
tive desired.  Neither  could  anyone  be 
certain  that  if  it  was  not  done  our  coun- 
try would  not  be  worse  off.  standing  com- 
pletely alone,  in  the  event  of  Hussian 
attack,  which  would  sweep  all  the  way 
to  the  shores  of  th?  Atlantic  and  would 
leave  us  isolated  In  a  Communist  world, 
with  Communists  all  up  and  down  the 
Pacific  coast  and  Communists  all  up  and 
down  the  Atlantic  coast. 

However,  to  come  back  to  the  Senator's 
qiMstlon.  it  ts  my  candid  belief  that  the 
WUBtrlcs  of  western  Europe,  even  with 
tha  help  we  have  given  them  up  to  now 
wa  far  from  reaching  the  degree  of  mil- 


itary efficiency  which  would  be  required, 
even  with  our  great  Navy  and  Air  Force 
and  such  ground  troops  as  we  have,  to 
discharge  the  job  and  perform  their  part 
of  the  dual  imdertaking.  Unless  that  is 
done,  and  done  quickly — and  the  Sena- 
tor's question  is  an  apt  one — in  my  judg- 
ment we  may  have  to  consider  strength- 
ening our  forces  in  Europe. 

Mr.  WHERRY.  If  the  programs  in 
western  Europe  have  cost  nearly  $89,- 
OCO.000,000 — though  of  course  all  figures 
are  subject  to  interpretation — how  does 
the  Senator  account  for  our  finding  west- 
em  Europe  in  the  siiape  the  Senator  has 
described? 

Mr.  TYDINGS.  I  would  say  that  west- 
em  Europe  has  made  gigantic  strides  in 
economic  and  military  recovery.  How- 
ever, as  in  our  case,  one  cannot  have  99 
percent  of  what  he  needs  with  which  to 
fight  a  war.  We  all  know  now,  after  6 
or  7  weeks  looking  westward  across  the 
Pacific,  that  one  must  have  100  percent, 
or  nearly  100  percent,  or  the  other  fel- 
low will  beat  us  to  it. 

Mr.  WHERRY.  That  is  the  question 
I  am  asking.  What  have  we  now?  The 
Senator  is  the  chairman  of  the  Commit- 
tee on  Armed  Services.  I  am  serious 
about  this. 

Mr.  TYDINGS.    So  am  I. 

Mr.  WHERRY.  We  cannot  vote  bil- 
lions and  billions  of  dollars  unless  we 
get  results. 

Mr.  TYDINGS.  I  think  we  are  getting 
results. 

Mr.  WHIRRY.  If  we  are  getting  re- 
sults, why  is  there  an  urgent  request 
today  for  five  divisions  of  American 
troops  in  Prance? 

Mr.  TYDINGS.  Because  the  countries 
of  western  Europe  had  nothing  at  the 
end  of  the  war.  They  had  no  army,  navy, 
or  air  force. 

Mr.  WHERRY.  What  will  it  take  to 
get  something? 

Mr.  TYDINGS.  The  more  we  give  now 
the  sooner  we  can  get  results.  But  I 
should  like  to  ask  the  able  Senator  from 
Nebraska:  What  is  his  alternative  to 
helping  these  countries?  I  should  like 
to  have  an  answer, 

M.-.  WHERRY.  That  Is  the  question 
raised  by  the  Senator  from  Nebraska, 
and  he  will  try  to  give  an  answer  to  the 
Senator.  I  think  the  United  States  of 
America  must  begin  to  choose  where  It 
will  place  Its  defense  dollars.  Certainly 
I  think  the  countries  we  help,  and  must 
help,  should  cooperate  with  us.  For  an- 
other thing,  we  must  change  our  policy 
In  western  Europe.  I  have  said  more 
than  once  on  the  floor  of  the  Senate, 
and  I  say  again,  that  if  one  people  in 
western  Europe  should  be  permitted  to 
be  armed  and  integrated  Into  a  western 
Europe  defense,  it  is  Germany. 

Mr.  MAYBANK.     Western  Germany. 

Mr.  WHERRY.  Western  Germany. 
They  have  courage  and  fortitude — and 
I  am  not  casting  any  reflections  on  any- 
one else — and  we  have  done  nothing  to 
help  arm  them.  The  amazing  fact,  as 
the  Senator  has  stated  today— and  I 
agree  with  him— is  the  utter  lack  of  pro- 
viding anything  like  the  military  strength 
It  was  even  thought  we  would  get  with 
all  the  money  that  has  been  poured  into 
western  Europe.  I  think  It  has  been  the 
policy  of  the  administration— and  I  do 


not  say  this  in  a  political  way  at  an — 
not  to  integrate  Germany,  Spain,  and 
other  countries  into  a  policy  of  defense 
which  could  have  accomplished  the 
purpose. 

Mr.  TYDINGS.  I  should  like  to  have 
an  answer  to  my  question. 

Mr.  WHERRY.  I  intend  to  answar 
the  Senator's  question.  What  has  been 
done  in  Japan,  for  example?  I  do  not 
know  whether  I  should  ask  that  question 
of  the  Senator,  becatise  I  do  not  want  to 
ask  a  question  which  would  in  any  way 
invade  the  secrecy  that  ought  to  be 
imposed. 

Mr.  TYDINGS.    I  have  no  secrecy. 

Mr.  WHERRY.  The  Senator  started 
out  with  that  idea  in  mind.  My  feeling 
is  that,  if  we  are  to  meet  the  punching 
that  is  being  done  by  Russia  through  its 
satellites,  we  must  be  in  a  position  to  do 
some  effective  punching  through  the 
countries  with  which  we  are  associated. 
We  failed  by  not  providing  arms  to  the 
German  people,  who  have  a  700-mile 
corridor  along  which  they  cannot  de- 
fend themselves.  The  Senator  knows, 
because  he  is  a  military  man,  that  an  in- 
vader can  walk  right  through  that  line 
and  go  on  to  the  Atlantic  coast.  We  have 
spent  $89,000,000,000.  What  have  we  got 
to  show  for  it? 

Mr.  TYDINGS.  I  think  the  Senator 
has  inadvertently  and  perhaps  a  little 
more  directly  answered  my  question. 

Mr.  WHERRY.    Not  inadvertently. 

Mr.  TYDINGS.  I  thhik  he  said  that 
we  must  either  get  more  forces  over  in 
Em-ope  or  we  must  have  more  in  this 
country.  In  either  event,  we  must  have 
more. 

Mr.  WHERRY.  The  Senator  did  not 
permit  me  to  finish  my  answer.  I  say  we 
should  enforce  the  Monroe  Doctrine  in 
western  Europe  as  we  are  doing  over  here, 
and  we  should  spend  our  dollars  to  pro- 
tect the  United  States  of  America  with 
bombers  and  bombs,  which  is  something 
we  could  not  do  with  armed  forces  in 
western  Europe.  I  do  not  think  there  is 
much  difference  between  the  objectives 
of  the  Senator  from  Maryland  and  the 
Senator  from  Nebraska,  except  that  I  had 
an  entirely  different  opinion  about  how 
to  achieve  and  provide  national  defense, 
which  we  so  desperately  need.  If  it  can 
happen  in  Korea,  it  is  possible  that  it  can 
happen  in  Iran,  Yugoslavia,  and  all 
around  the  world.  Then  where  will  the 
United  States  be?  As  a  member  of  the 
Appropriations  Committee,  I  have  sup- 
ported everything  which  the  chairman  of 
the  Committee  on  Armed  Forces  has 
asked  for.    Is  that  not  correct? 

Mr.  TYDINGS.  I  have  not  any  knowl- 
edge as  to  that.  I  am  sure  the  Senator 
knows  his  own  record,  and  if  he  says  so, 
it  is  so. 

Mr.  WHERRY.  I  mean  for  our  own 
Nation's  defense. 

Mr.  TYDINGS.    Yes. 

Mr.  WHERRY.  In  the  United  States 
we  are  at  the  point  where  we  have  to 
choose,  and  after  spending  $39,030,000,- 
000.  if  the  nations  of  Europe  are  in  such 
shape  that  they  have  to  have  five  divi- 
sions of  American  soldiers.  I  ask  the 
distinguished  Senator,  with  all  the 
money  that  has  been  poured  in,  how 
much  more  do  we  have  to  pour  in? 
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Mr.  TYDING6.  I  am  Kolng  to  coo- 
elude  by  making  the  statement  that  the 
question  Is  not  any  longer  what  we  want 
to  do;  tt  Is  not  a  question  of  what  we 
would  like  to  do;  the  question  every  man 
has  to  put  to  himself,  and  answer  as  he 
thinks  best,  is  whether  or  not  he  wants 
to  survive.  It  may  be  that  In  the  course 
of  wanting  to  survive  we  may  do  more 
than  we  have  to  do.  That  is  the  surest 
way  to  survive.  But  the  surest  way  not 
to  survive  is  to  do  less  than  we  have  to 
do.  The  emphasis,  in  this  time  of  world 
peril,  has  been  on  doing  'as  little  as  we 
thought  we  could  do  to  meet  tlie  situa- 
tion. 

I  believe  democracy  and  civilization 
must  from  this  good  hour  on  not  ask. 
"Can  we  bear  this  burden?**  but  ask, 
"Must  we  bear  this  burden?"  I  am 
hopeful  that  we  can  secure  the  enact- 
ment of  a  bill  which  will  accomplish  this 
time  what  the  Senator  from  South  Da- 
kota [Mr.  GuRNXT]  and  the  present 
speaktt*  have  tried  to  do  on  several  oc- 
casions during  tlie  past  4  years.  We 
have  to  find  the  men  to  buUd  tip  our 
Ground  Forces,  and  I  pray  that  the 
people  of  America,  the  Senate  of  the 
United  States,  and  the  House  of  Repre- 
sentatives, when  the  conunittee  reports 
a  bill,  as  I  h(we  we  shall  be  able  to  do. 
will  support  the  bill  quickly,  because  time 
is  the  most  precious  thing  in  the  whole 
scheme  of  human  existence  and  hinnan 
survival  on  this  day  in  August  1950. 

I  now  ask  unai:dmous  consent  to  In- 
troduce a  bill  establishing  a  universal 
training  program,  and  I  request  that  it 

be  approimately  referred.  

The  PRESIDING  OFFICER.  With- 
out objection,  the  bill  will  be  received, 
and  appropriately  ref  erred. 

The  bill  (S.  4062)  to  provide  for  the 
common  defense  by  estabUdiing  a  uni- 
versal training  program,  and  for  other 
purposes,  introduced  by  Mr.  Trnnfcs 
(for  himself  and  Mr.  MsLoin)  (by  re- 
quest), was  received,  read  twice  by  its 
title,  and  referred  to  the  Conuiittee  on 
Armed  Services. 

Mr.  CHAVEZ  obtained  the  floor. 
Mr.  SALTONSTALLl    Mr.  President. 
I  should  like  to  ask  the  rhairman  of  the 
Armed  Services  Committee  a  question,  if 
he  has  not  yet  yi^cted  the  floor. 

Mr.  TYDING&    I  yielded  the  fLoar. 

but  I  shall  be  glad  to  answer  if  I  can. 

The     PRBSIDIMG     OFFICER,    The 

Senator  frwn  New  Mexico  has  the  floor. 

Mr.  CHAVEZ.    I  yield  to  the  Senator 

from  Massachiisetts. 

Mr.  SALTONSTALL.  I  did  not  hear 
all  the  discussion  of  the  Senator  from 
Maryland,  but  did  I  understand  him  cor- 
rectly to  state  that  in  the  next  montt^  or 
so  he  intends  to  take  up  in  the  Armed 
Services  Committee  a  bin  providing  for 
uiiversal  military  training? 
Mr.  TYDINGS.  1  hope  to  do  so. 
Mr.  SALTONSTALLl  I  ask  tiiat  ques- 
tion  because  I  have  been  asked  many 
pmmti  whetb»'  it  is  the  intoition  of  tti« 
diairman  and  the  intentioo  of  the  com- 
mittee to  try  to  work  oat  a  bill  on  tbat 

subjeetL 

Mr.  TTDWOS.  The  Department^ 
Dtf enae  has  adced  for  it,  and  I  aarame 
the  military  people  in  the  Department 
of  Def Rise  think  it  is  necessary.  This  is 
the  third  time  the  President  has  asked 


for  it  A  almilu:  bill  was  hitrodueed 
heretofore  by  the  Senator  from  South 
Dakota  [Mr.  Ouunrl.  when  he  was 
chairman  of  the  Armed  Services  Com- 
mittee, and  now  is  introdoeed  by  mys^. 
and  In  the  present  emergency,  unless 
there  is  a  change  of  opinion  on  the  part 
of  our  defense  officials,  it  is  my  bo|>e  and 
desire  to  begin  hearings  very  soon. 

Mr.  SALTONSTALL.  I  have  read  in 
the  newspapers  ttiat  the  chairman  of 
the  House  committee  stated  that  be 
would  do  nothing  about  the  matter  until 
the  Senate  had  acted  on  the  UU.  Has 
the  chairman  of  the  Souite  Armed  Serv- 
ices Committee  seen  that  statement,  or 
has  he  discussed  it? 

Mr.  TYDINGS.  I  h«ve  heard  that 
that  is  true.  I  have  not  discxiased  tt 
with  the  chairman  of  the  Aimed  Serv- 
ices Committee  of  the  House.  What  he 
does,  of  course,  is  his  own  business.  I 
consider  that  if  I  were  asked  to  intro- 
duce and  survey  a  piece  of  legislation 
by  the  bluest  authority,  particulazly 
the  military,  it  would  be  our  doty  to  teke 
tt  up  and  see  whether  or  not  we  eoold 
not  pass  it 

Mr.  SALTONSTALL.  Jn  eaaclading 
his  remarks,  the  Senator  made  some 
very  strong  statements  about  the  difll- 
culties  this  country  faces  in  tlie  worid 
In  general,  and  its  responstMHttes  in 
Korea  in  particular.  Tlieie  have  been 
presented  to  the  present  Congrem  re- 
quests for  very  substantial  increases  in 
appropriations,  amo^mtlng  to  some  $10.- 
00O.00O.00O.  for  the  anned  Krvlea. 
$4,000,000,000  for  the  MAP.  and  reqnerti 
for  other  awrupriatioPB.  In  view  of 
irtiat  the  Senatw  has  said,  and  in  view 
of  the  difBculties  we  face  in  Korea,  is 
tt  not  the  oi^nioa  of  the  Senator,  in  his 
position  as  chairman  of  the  CSonmittee 
on  Armed  Sorviees.  that  ttieae  approinta- 
tions  must  be  gtvwi  very  sexloas  eonrtd- 
eration,  and  the  armed  services  present 
as  comidete  Justifications  for  the  appco- 
mdations  as  possible. 

MX.  TYDINGS.  It  is  up  to  the  Com- 
■littee  on  AppropriationB  as  to  the 
amounts  to  be  appropriated. 

Mr.   SALTONSTALL.     I  refSer 
dally  to  the  defense  program. 

BIr.  TYDINGS.  Of  coarse,  the 
tor  knows  that  the  carrying  out  of  oar 
i^xpropriatlon  policy  is  excUistvely  tn  the 
jurisdiction  of  the  Committee  on  Appco- 
laiatlons.  Somettmes  tb^  do  not  give 
as  much  as  we  think  they  riioaki  give; 
at  other  times  they  gtve  more. 

BCr.  SALTONSTAUa  As  chairman  of 
the  Committee  on  Aimed  Services,  the 
f^fnuinr  has  Intimate  knowledge  per- 
haps  more  intimate  knowledge  than 
many  of  us  have— of  these  mattera.  Is 
tt  not  his  feeling  that  the  Defoise 
hshmmt  sbonld  be  reqfolred  to  give 
minute — as  minute  as  poasihlfi  justift- 
eatlons  for  the  vartom  approprtattoos 
lequeeted.  in  order  that  we  may  sw  if 
Vtuej  are  gotaig  to  do  the  ulumat  vood  in 
ttiis  very  critical  time? 

Mr.  TYDdNOa  I  vonld  certainly  say 
*nres'*  to  that,  and  to  any  oOwr  tfmilar 
uliwi»sMiMi  Aa  I  have  said— and  I  want 
to  retfcemte  tt  again  and  igatn  time  is 
more  Important  iB  wha$  we  do  now  than 
any  ottwr  single  dement  that  enters  into 
n^uit  we  may  do  in  this  or  any  other 
Congress  respecting   natinnsJ   defense. 


It  win  not  do  any 

weaskif  it  ta 

doitoolckly.    tt 

toealluptha 

the 

allocate 

hitcQigeot  parti  of  a 


Qfir.  CtefBl 


wm 
yWdCor 


The 
Senator  from  Mew 
is  entitled  to  tto  loor. 

Mr.  TVUlHUa.     Mr. 
the  Senator  from 
a  moment? 

Mr.  CHAVB.    X 

Mr. 

exeeottve  waiinn.  I  asfc  that  the  aoMU 
na*^*?"*  in  the  anned  mvloai  wlilah  X 
reported  earlier  todv  be 
that  the  Prtaiilenr  l» 

The    PTIilWllillWO    GOTKaDI     <ltr. 
laaaum  in  the  chair).    Is 
JecUon? 

Mr.  DOnmU..     Mr.  Piurtdmt.  wffl 
the  Senator  state  what  hia 

Mr.  TYnmaBL 
promotions  in  the 


Force,  moat  of 
ofaaeer8,whi^ 
the 

that  the  war  ia  on.  tt  Ji  the 
eoBUBtttee  to 
and  to  have  tbtem 
poBsiUe.  sc 
op  quickly. 
Mr.  DGNMBLU    X 

to  fwy»*Mi*mto 

Ttie 


obieetkm. 

The 
Bamtarim 

Mr.  DONNBLL.    That 
addi  faring  myetf  to. 
beoi  before  the  fln^e 
fore  as  to  the  nuUStalion  oCltot 
dent    I  appndate  that  fea 
as  a  matter  of  tmcX,  and  In 
it  may  be  petfeeUy  sate  to 

botl 


TYDOiosL  wm 


I  have  taken. 

Mr. 
yUd? 

Mr.  DOWNEm    Xyteid. 

Mr.  TlIUNOa.  I 
ator^  position  to  be 
and  I  think  It  la  a 
should  like  to  ay. 

this  partiealar 

the  nomlnatlopa  ooaegn  oidy  nfUtazy 
pezsonnel.  no  civilians  at  all.  I  bdleva 
that  if  be  win  aUav  ne  to  bhI 
migtritf<*"T,  It  wookt  be  wise  to 
what  In  n*rn**'  tlBBs  wmdd  be  fln.  . — 
cedure.  and  wtth  whieh  IhBPe  ooopcntted 
heretofdre,  as  the  ~ 

Mr.  DomiKu:*. 
gard  this  partfndar  tttlm  t€ 
UaoM  sueh  that  tt  li  i  JiiMiflml. 
tant.  ftom  the  slaadtpoint  of  Um  natlanal 
safMy.  that  the  PtoidBntbalimiiliiMr 
notified  as  to  this  partiealar  IMt 

Mr.  TraNOB.    X  do.  and  I  will  trfl 
the  nrnatwr  why.    WhUt  I 
knowledge  as  to 
go.  I  was  told  there  was  a 
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of  «  man  to  he  lieutenant  gaxenl  who 
was  going  to  tLSKXunn  a  very  particular 
role  in  our  present  difDculty.  Many  of 
these  men  are  lieutenants  in  the  Marine 
Corps.  Some  of  them  are  perhaps  on 
the  high  seas,  and  I  beUeve  that  if  it 
could  be  telegraphed  to  them  that  their 
nominations  were  confirmed,  so  that  they 
would  know  their  commissions  had  been 
approved  by  the  President  before  ?er< 
tain  things  take  place,  it  would  do  much 
for  the  morale  of  the  whole  organization. 

Mr.  DONNELL.  Mr.  President.  I  am 
not  going  to  object  in  this  instance,  in 
▼lew  of  the  statement  made  by  the  dis- 
tinguished Senator  from  Maryland,  but 
I  want  it  distinctly  unden^tood  that  my 
faihire  to  object  does  not  in  any  sense 
constitute  a  precedent  with  respect  to 
any  future  instance  or  instances.  I  par- 
ticularly am  impressed  with  the  point 
the  Senator  has  made  as  to  what  he 
considers  the  lurgency  in  these  particular 
eases,  and  that  they  are  routine  nomi- 
nations. 

Mr.  TYDINGS.  They  are  all  routine. 
I  give  the  Senator  my  word,  that  as  Icoig 
as  we  are  at  war,  I  will  not  bring  in  any 
nominations  and  ask  for  immediate  con- 
firmation and  for  notification  of  the 
President  imless  they  fit  into  the  military 
picture.  If  there  is  any  civilian  involved 
at  all.  and  if  there  is  anything  of  a 
nature  other  than  the  kind  of  nomina- 
tions we  have  discussed,  I  shall  not  ask 
for  immediate  consideration. 

Mr.  DONNELL.  On  the  statement 
that  Is  made,  that  this  is  not  to  con- 
stitute a  precedent  as  to  any  future 
nominations,  and  in  view  of  the  state- 
ment of  the  Senator  from  Maryland.  I 
shall  not  object. 

The  PRESIDENT  pro  tempore.  With- 
out objection,  as  in  executive  session. 
the  several  nominations  will  be  con- 
firmed en  bloc,  and  the  President  will  be 
duly  notified. 

FEDERAL- AID  mOHWAT  ACT  OP  1950 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  7941)  to  amend  and 
supptonent  the  Federal-Aid  Road  Act. 
approved  July  11. 1916  (39  Stat.  355) ,  as 
amended  and  supplemented,  to  authorize 
appropriations  for  continuing  the  con- 
struction of  highway?,  and  for  other 
purposes. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  the  amendment  of  the 
Senator  from  Massachusetts  [Mr. 
LoociL 

The  Chair  recognizes  the  Senator  from 
Mew  Mexico  [Mr.  Chavkz}. 

Mr.  KERR.  Mr.  President,  I  ask  if 
the  Senator  from  New  Mexico  will  jrield 
to  me  so  I  may  suggest  the  absence  of  a 
quonui. 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  New  Mexico  yield  for 
that  purpose? 

Mr.  CHAVEZ.    I  yield  for  that  pur- 


Tbs  PRESIDENT  pro  tempore.  The 
derk  wiU  call  the  rolL 

The  legislaUve  clerk  called  the  roU. 
•nd  the  following  Senators  answered  to 
tbttr  onbom: 


Byr4 

Cotuuaiy 

Csp*hM« 

Oortfoa 

Ctaapnuka 

Dftrby 

Ch*vu 

DOUglM 

Ivea 

Myers 

Downey 

Jenner 

Neely 

Dworsbak 

Johnson.  Colo. 

O'Mahoney 

■utland 

Johnston,  S.  C. 

Pepper 

Ecton 

Kem 

Robertson 

BUender 

Kerr 

Russell 

Perguson 

Kligore 

SaltonstaU 

Flanders 

Langer 

Schoeppel 

Prear 

Leahy 

Smith,  Maine 

Fulbright 

Lohman 

Smith,  N.  J. 

George 

Lodge 

Sparkman 

GUleite 

McCarran 

Stennls 

Graham 

ICcClellan 

Thomas,  OMa. 

Green 

McFarland 

Thomas,  Utah 

Gumey 

McKellar 

Thye 

Bayden 

Magnuson 

Tydlngs 

Bendrlckson 

Malone 

Watklns 

Hickenlooper 

Uartln 

Wherry 

Hill 

Maybank 

Wiley 

Hosy 

Mlillkln 

Williams 

Holland 

Morae 

Withers 

Humphrey 
Hxmt 

Mundt 
Murray 

Young 

Mr.  President,  will  the 


I  yield. 
I  thank 


the   Senator 


The  PRESIDENT  pro  tempore.  A  quo- 
rum is  present. 

Mr.  CHAVEZ.  Mr,  President,  let  me 
say 

Mr.  LODGE, 
Senator  yield? 

Mr.  CHAVEZ. 

Mr.   LODGE, 
from  New  Mexico. 

I  ask  unanimous  consent  to  have 
printed  in  the  body  of  the  Record  a 
statement  I  have  prepared  descriptive  of 
the  amendment  which  I  and  a  number  of 
other  Senators  have  offered  to  House 
bill  7941.  the  Federal-aid  road  bill.  The 
amendment  is  now  the  pending 
question. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Recoso,  as  follows: 

Statexemt  bt  Senator  Lodgi 

This  amendment.  Identified  as  7-28-50-D. 
Is  sponsored  by  the  senior  Senator  from 
Rhode  Island,  Mr.  Gheen;  the  Senior  Senator 
from  Connecticut,  Mr.  McMahon;  the  Junior 
Senator  from  West  Virginia.  Mr.  Neelt; 
the  j\mlor  Senator  from  Delaware,  Mr. 
Fkear:  the  Junior  Senator  from  Illinois,  Mr. 
Douglas:  the  Junior  Senator  from  New  York, 
Mr.  Lehman;  the  senior  Senator  from  Ohio, 
Mr.  Taft;  the  senior  Senator  from  Vermont, 
Mr.  Aiken;  the  Junior  Senator  from  Michi- 
gan, Mr.  Febguson;  the  senior  Senator  from 
New  Jersey,  Mr.  Smith;  the  senior  Senator 
from  MasBOChusetts.  Mr.  Saltonstaix;  the 
Junior  Senator  from  California.  Mr.  Know- 
land:  the  Junior  Senator  from  Ohio,  Mr. 
BaiCKEs;  the  senior  Senator  from  New  York, 
Mr.  Ives:  the  Junior  Senator  from  Pennsyl- 
vania, Mr.  Mabtin;  the  senior  Senator,  from 
Delaware,  Mr.  Williams;  the  Jimlor  Senatcu- 
from  New  Hampshire,  Mr.  Tobet;  the  junior 
Senator  from  Vermont.  ICr.  Flandebs:  the 
Junior  Senator  from  New  Jersey,  Mr.  Hkn- 
obickson;  and  the  Junior  Senator  from 
Massachusetts,  Mr.  Lodgb. 

On  July  13,  1950,  a  resolution  was  unani- 
mously adopted  by  the  conference  of  north- 
eastern region  highway  officials,  the  States 
of  Massachiisetts,  New  Hampshire,  Vermont, 
Connecticut.  Rhode  Island,  New  York,  New 
Jersey,  Pennsylvania.  Delaware,  and  Mary- 
land voting. 

The  text  of  this  resolution  is  as  follows: 

"Whereas  the  pending  Federal-aid  high- 
way leglalatlon  has  established  tentative 
formulas  for  the  allocation  of  funds  to  be 
appropriated  for  highway  purposes:  and 

"Whereas  it  is  to  the  Interest  of  better 
Ifatton-wlde  highway  transportation  that 
such  allocations  be  estabUshed  in  respect 
to  predomlrate  needs:  Be  It  therefore 

"Beaoived,  That  In  the  authorlBation  of 
FBderal-aid  highway  funds,  and  In  the  allo- 
cation of  such  t\mds  to  fia  various  States 


that  the  Congress  of  the  United  States  give 
fuU  consideration  to  the  needs  of  the  more 
populous  States  where  the  need  for  such 
highways  is  the  greatest,  the  cost  of  con- 
struction Is  the  highest,  and  where  the 
traffic  load  is  the  heaviest;  and  be  it  further 

"Resolved,  That  the  amendments  pro- 
posed by  tlie  Senate  of  the  United  States. 
Committee  of  Public  Works,  to  the  Federal 
Aid  Highway  Act  of  1950,  are  utterly  contrary 
to  the  transportation  and  highway  needs  of 
the  Nation." 

The  Commissioner  of  Public  Works  in 
Massachusetts  has  informed  me  that  the 
principal  objection  which  he  has  to  H. 
R.  7941  is  in  this  method  of  apportioning 
the  funds  for  Improvement  of  the  national 
S3rstem  of  Interstate  highways,  as  set  forth 
in  section  5  (b). 

Under  the  original  draft  passed  by  the 
House  of  Representatives,  the  fiuds  for 
aid  to  the  States  for  improving  this  system 
of  highways  was  to  be  apportioned  to  each 
State  in  the  ratio  which  the  population  of 
each  State  bears  to  the  total  population 
of  all  States  as  shown  by  the  latest  available 
Federal  census. 

The  Senate  version  of  H.  R.  7941  proposes 
to  amend  this  section  of  the  House  bUl  to 
distribute  this  money  on  the  basis  provided 
for  the  apportionment  of  Federal -aid  pri- 
mary fluids,  which  apportionment  is  made 
In  the  following  manner:  One-third  in  the 
ratio  which  the  area  of  the  State  bears  to 
the  total  area  of  all  States;  one-third  in 
the  ratio  which  the  population  of  each  State 
bears  to  the  total  population  of  all  States 
as  shown  by  the  latest  Federal  census;  and 
one-third  in  the  ratio  which  the  mileage  of 
rural  delivery  routes  and  star  routes  In  each 
State  bears  to  the  total  mileage  of  such 
routes  in  all  States.  This  would  result  In 
a  reduction  of  fimds  for  the  18  more  heavily 
populated  States. 

This  amendment  on  the  other  hand,  ap- 
portions this  $70,000,000  on  the  single  basis 
of  population.  It  does  not  Increase  the  over- 
all amount. 

The  system  of  interstate  highwa3rs  was 
selected  and  adopted  by  the  Federal  Govern- 
ment to  provide  for  a  basic  network  of  the 
most  important  roads  in  the  Nation  wlilch 
serve  the  greatest  proportionate  volume  of 
traffic.  This  1 -percent  system  of  approxi- 
mately 37,000  miles  serves  over  20  percent 
of  the  traffic.  Of  this  mUeage,  the  Federal 
Government's  own  studies  show  that  the 
heaviest  volumes  and  the  most  Important 
parts  of  this  network  from  the  standpoint 
of  national  transportation  need  are  In  the 
heavily  populated  States.  These  are  the 
States  where  the  costs  for  construction  are 
the  greatest  for  the  reason  that  higher  traf- 
fic volumes  demand  construction  to  stand- 
ards much  greater  than  In  the  less  heavUy 
populated  States  where,  in  most  cases,  low 
traffic  volumes  are  encountered.  Equally 
Important,  because  of  the  heavy  concentra- 
tion of  population,  more  of  the  construc- 
tion of  this  network  of  roads  is  in  urban 
and  suburban  areas  where  construction 
costs  are  higher,  costly  designs  must  be  used 
to  avoid  wholesale  acquisition  of  expensive 
rights-of-way  and  the  number  of  Intersect- 
ing arteries  which  must  be  bridged  is  greater. 

Under  the  bill  as  it  is  now  before  us,  the 
Northeastern  States,  for  example,  because 
of  their  high  population  but  smaller  areas 
would  be  reduced  in  their  share  of  thla 
Federal  aivl  from  almost  $20,000,000  to  only 
$11,000,000.  This  represents  a  reduction  of 
almost  50  percent.  This  change  in  the  ap- 
portionment will  mean  severe  curtailment 
of  the  various  States'  plans  for  improvement 
of  the  interstate  system.  At  this  point  in 
tills  statement  the  following  table  la  in- 
•erted  Indicating  the  amount  by  wliicb  not 
only  the  Northeastern  States,  but  soma  of 
the   other   more   heavily    populated   States 


1950 
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MilQoatt  in  tlHir  iippitlfiinHwwf      ^n 


wocdil  tie 

for  this  purpow: 

Approximate  reduction  in  mpportionment  of 
Federal-aid  interstate-^fstem.  funda  au- 
thorised by  Federal  Aid  Higiuoag  Act  of 
1950,  M.  A.  7941 


State 


California  .. 
Connprtic«. 

Delaware 

CliiM^... 

Kentucky. 

Louisiana 

Marytend 

Massacbuaetti 

Mifhifan 

New  Hampriiire...  _. 

New  Jerapy ... — 

New  York 

KcHth  Caroltiui _. 

Ohio. 

PennsylvaDia.- 

Rhode  rs]aiid.._ 

V'ermoni . — 

■West  Virpnia 


$1311.000 

mtoM 
SOS.  on 

3,713,000 
1,341,000 

i.i(K.oee 

85(^000 

2.a2&oao 

2,4«V.O0O 

MS.  000 

1,961.000 

^34a0(» 

LOTS.  000 

3,347.000 

4,ASA.n» 

S0&008 

M)6,000 

898^000 


ScnMe 
verskn 


$2,  Tea  000 

428L000 

317.000 

X7U000 

i.2gs.oao 

l,OttL00B 
SKOOO 
004,000 

2,floaoao 

317.000 

8m.ooo 

3L  317. 000 
LMKaOO 
Z424.000 

issaooo 

387,000 
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I  have  been  advised  that  while  Ifni—rhu- 
setts,  for  example,  contributes  to  the  federal 
Government  In  all  Its  Imposts  on  auto  and 
truck  transportation,  a  sum  of  approzl- 
mately  $80,000,000.  it  receives  but  $10,000,000 
to  Federal  aid  for  our  highways.  This  dl»- 
parlty  will  be  increased  by  the  Senate 
amendment.  Tlie  same  variance  holds  for 
all  todustrlal  areas.  While  these  States  con- 
tribute In  the  various  automotive  taxes  tbe 
sum  of  $290,000,000  they  receive  for  high- 
way purposes  from  tae  Federal  Oovenunent 
only  $93,000,000.  It  would  appear  that  the 
Federal  legislation  sbauld  reccgniae  the  im- 
portance which  highway  transportaUon  is 
to  the  Nation  and  that  the  grnatwit  trans- 
portation need  and  usage  is  in  tha  populo^u 
States.  Instead,  section  5  (h).  as  reported 
to  the  Senate,  favors  the  construction  to 
areas  where  less  need  exisU  for  highway 
transportation  improvement.- 

For  all  these  reasons.  I  most  urgently 
hope  that  the  Senate  will  adopt  this  amend- 
ment which  seeks  to  remove  such  an  obvious 
penalty  against  those  States  which  moat 
need  this  Federal  assistance.  This  seans  to 
me  a  matte'  of  plato  common  sense,  as 
weU  as  simple  Jtistlce. 

Utr.  CHAVEZ.  Mr.  Presideit,  the 
Senate  has,  by  unanimous  consent, 
agreed  to  make  the  pending  measure 
House  bill  7941.  an  act  to  amend  and 
supplement  the  Federal-Aid  Road  Act, 
approved  July  11.  1916,  as  amendwi  and 
supplemented,  to  authorize  appropria- 
tions for  continuing  the  ctmstruction  of 
highways,  and  for  other  purposes. 

I  have  read  the  tttie  of  the  bill  for  the 
x«ason  that  I  think  the  attoition  of  the 
Senate  should  be  called  to  the  fact  that, 
after  all.  we  are  thinking  of  a  measure 
which  will  help  unite  the  people  of  the 
United  States. 

It  was  a  Missourian,  a  Member  of  the 
House  of  Representatives  from  the  State 
of  the  Soiator  from  Missouri  Ofr.  Don- 
NKxJ.whoflrsthad  that  idea.  That  was 
away  back  in  1915.  Not  only  was  it  his 
idea  to  provide  transpoiiation  for  ttie 
people  of  the  United  States,  but  he  had 
been  worried  for  years  because  of  the 
fact  that  the  various  sections  of  the 
United  States  woe  isolated  ftam  meix 
other  and  there  was  not  a  united  dtiaen- 
ahip.  Many  of  our  people  were  still  talk- 
ing about  the  War  Betweoi  the  States. 
The  people  of  the  South  knew  UtUe 
about  the  so-called  Yankees,  residing  in 


of  the  United  Stetea;  and  tte  pMPle  tn 
those  secttoD*  knew  wy  little  of  the 
people  who  lived  In  the  aonllL  Ik 
very  dlfllcutt  for  persooB  to  UaMl 
one  seedon  of  the  oountay  te 
Both  the  people  of  the  North  and  the 
people  of  the  South  were  wwlwiiHing 
the  so-called  wild  and  woidlr  West; 
they  cowtpmnwi  it  becanae  they  did  not 
know  it 

That  situation  worried  Repreasntatlvt 
Doney  W.  Shacklefbrd.  so  he  begin  to 
consider  what  could  be  done.  He 
realted  that  the  stqos  to  be  taken  would 
have  to  be  taken  In  a  euusUtuUonal 
manner:  he  reaUaed  that  our  countiy 
is  a  land  of  law  and  order,  and  that  any- 
desired  progress  must  be  made  alone 
that  line.  So  he  studied  the  constitu- 
tion, and  he  tried  to  determine  what  had 
to  be  done  in  order  to  oonfonn  to  the 
constitutional  requirements  and  also  to 
do  equity  in  the  matter. 

He  found  that  the  only  authority  Con- 
gress had  to  enact  legiriatton  dealing 
with  roads  was  the  oonatitutlanal  pro. 
vision  that  the  Congress  shall  have  the 
right  to  provide  for  post  roads  and  port 
offices.  Of  course,  Mr.  President,  Con- 
gress had  provided  for  post  oSees.  but 
that  was  the  first  time  that  post  roads 
entered  the  goieral  pietnre.  Post  roads 
meant  transportatian.  That  is  the  legal 
history  of  ttie  original  Fsdcral-Aid  Road 
Act  of  July  U.  1916. 

Thoe  are  stUi  in  the  Senate  members 
who  participated  In  the  eonslderattaii 
and  paasage  of  that  original  law.  The 
distinguidied  President  jao  tempocc  the 
Senator  from  Tennessee  (Mr.  MicSn- 
LAKl  who  now  is  presiding  over  the  Sen- 
ate, was  a  member  of  the  House  at  that 
time.  The  Senator  from  Ariaoaia  [Mr. 
HatsbtI  was  a  Member  of  the  House  <rf 
Representatives  at  that  time,  and  was 
a  colleague  of  Representative  Shackle- 
ford.  The  ehaiiman  of  the  Senate  com- 
mittee which  had  charge  of  the  consid- 
eration of  the  Mil  was  none  ottier  than 
Senator  John  H.  Bankhead.  of  Alabama, 
the  father  of  the  late  Senator  John  H. 
Bankhead  n.  at  Alabama,  and  of  the 
late  Will  Hsnkhead.  Speaker  of  the 
Houae.  John  H.  Bankhead  then  was 
chainnan  of  the  Sraate  Onmnrittee  on 
Post  (^Bces  and  Post  Roads,  and  i»esld^ 
ed  in  the  oonmiittee  during  ite  eonsideni- 
tion  of  the  bUL  I  wish  to  make  that 
statemeit  to  the  Soiate.  Mr.  President, 
because  I  think  aU  of  us  ahoold  know  the 
history  of  this  measoie. 

I  desire  to  thank  the  aenator  £rom 
Arkansas  [Mr.  MoCLBZAnl.  the  chair- 
man of  tbt  anboammittse  of  the  Com- 
mittee on  Pttbiie  Wocks  whieh  has  bad 
charge  of  the  xoads  tailL  I  thank  him 
and  the  members  of  the  wuhwniwittee 
the  Senater  tram  Mtastetppi  IMr.  BAStr- 
LAMBl,  the  Otinstnr  firam  BJifntorky  CMr. 
CBAnuwl.  the  Senator,  from  Utah  (Mr. 
Waikins].  and  all  other  mfimhera  of  the 
«>i.MtiHiittMn fear ttMto paUwMie  Theyhave 
(tevoted  mudi  thne  to  this  iiwiiim. 

I  alto  wiih  to  state  to  the  Senate  ttiat 
this  UU  was  eonsidflndby  the  commit- 
tee, prior  to  the  Karean  rttuatlon.  I 
am  sayinv  this  in  order  that  the  Senate, 
when  it  comes  to  pass  up(m  the  loovi- 


As  I  Stated 

unite  the  people  oC  lite  IMtad 

has  done  more  tm 


thnti 

Mr.  TETTB.    Mr, 


The 
the 
the  Saucer  flrom 

Mr.  CHAVBZ.    I 

Mr.  THYX.    I  tfbanUi  Wn  ta 
able  fV  natnr 

this  bill  would  in  ear  1MV  aM  wtaft 
be  tenned  the  feim^toHBaifeei 
I  note  that  seettan  9  niers  to 
and  secondaiy 
That  would  include 
been  designated  either  tar  the 
by  the  State  as 
Federal-aid  roadi.  wwM  It  not? 

Mr.  CHAVKZ.    TlHit  !■  eomet 

Mir.  THYB. 
used,  of  course,  to  aadM  in  the 
stroctUm  not  cnily  of  a  tmmtte  bat 
the  anfinary  hard-aotflMed  n»d, 
they  not? 

Mr.    CHAVEZ.    iSiat    IB 
may  suggest  that  if  the  Bemtor  will 
be  patient,  I  thhik  he  wffl  find  tbm 
swer  to  his  qaestkm  as  I  praoead. 
the  Ull  does  provide  a  means  of 
to  get  seme  aid  down  to  the 

Mr.    THYB.    But    what 
townAips? 

Mr.  CHAVBZ.    II  wmM  apply  aim 
the  local  imit 

BCr.     McdXLLAir. 
WiU  the  aenator  yMd? 

Mr.  CHAVBZ.    X 

Bfr.  MoCLBLLAK    I 
able  *?finifft^w  Cram 
section  (b)  appmrint  on  pape  IS  oC 
bill,  where  I  think  be  will  Had 
of  a  very  definite  eOost  to  sm 
of  this  monip  la  agpiiBd  to 
roads.  

Mr.  CHAVBZ.    When  I 
the  k>cal  unit  as  a  "oannty"  I 
to  the  Senator  tram 
the  popular  name,  the^ 
but  the  pniviitan  appDm  to 
townsfalpB.  or  whatever  tbm  loml 
of  the  State  ta  the  luJtoMunl 
beeaUed. 

it 
Soiator  win  penstt;  I 

li 
taBT 
thesehaoitea 
grain   truck.    That  heavy 
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piM<d  •  fliuuiclal  burden  on  tti6  town- 
ship, and  the  township  has  had  only 
its  own  small  local  revenues  from  assess- 
ments en  property  within  the  township 
with  which  to  meet  that  tremendous 
harden. 

Mr.  CHAVEZ.  I  assure  the  Senator 
from  Minnesota  that  the  suiocommittee 
and  also  the  committee,  realizing  the 
condition  which  the  Senator  has  so  well 
described,  devoted  a  large  amount  of 
time  to  an  eflort  to  meet  that  situation. 
Mr.  THYEL  Does  the  pending  bill 
provide  also  that  in  the  event  of  floods 
and  the  destruction  of  roads  and  bridges 
as  a  result  of  floods,  the  provisions  of 
the  Federal  act  will  authorize  extending 
aid  to  the  township  for  the  purpose  (rf 
making  repairs?  I  note  that  it  pro- 
vides Uxat  the  "inrimary  and  secondary 
Federal-aid  highways"  shall  receive 
such  assistance,  provided  the  Governor 
ol  the  State  declares  that  an  emergency 
exists. 

Mr.  CHAVEZ.  The  Senator  f rcna  Mls- 
tisslppi  [Mr.  Sramns].  the  Senator  from 
Oklahoma  [Mr.  Kssx].  and  the  Senator 
from  Utah  [Mr.  Watkhts]  worried  more 
about  the  particular  proUem  of  roads  of 
that  type-  than  about  the  others,  because 
It  needed  attention  and  consideration  at 
the  moment.  The  other  roads  were  ih:o- 
vkied.for. 

Mr.  THYE.  The  others  Iiave  had  the 
beaeflt  of  the  Federal  act  for  a  great 
many  years,  have  they  not? 
Mr.  CHAVEZ.  That  is  correct. 
Mr.  THYE.  Persons  residixig  within 
the  township  have  not  had  the  benefit  of 
BQOw  ronoval.  of  having  the  weeds  cut. 
and  they  have  not  had  the  benefit  of  the 
emergency  measure  in  the  event  of  some- 
thing in  the  nature  of  a  disastrous  flood 
which  might  destroy  the  roadbed.  Is  not 
that  correct? 

Mr.  CHAVEZ.  That  Is  correct  We 
tried  to  give  it  our  best  attention,  and 
we  tried  to  meet  all  contingencies  that 
might  arise. 

Mr.  THYE.  The  intent  of  Congress 
in  writing  the  law  was  that  it  would  ex- 
tend to  the  township  level  such  assist- 
ance as  had  normally  been  extended  to 
so-called  secondary  and  Federal-aid 
r))Ml8,wa8itnot? 

Sir.  CHAVEZ.  That  was  the  intent. 
But  I  want  to  tell  the  Senator  from  Min- 
neaota  that,  this  being  an  innovation  so 
far  as  Federal  aid  is  concerned,  consid- 
eration was  given  to  the  technical  as- 
pects of  the  matter.  The  average  county, 

or  let  us  say  township 

Mr.  THYE.  Let  us  confine  it  to  the 
township. 

Mr.  CHAVEZ.  The  average  county  or 
parish  dees  not  have  the  technical  en- 
gineering faciliUes  with  which  to  do  the 
work  which  was  Intended  to  be  done,  and 
it  was  the  hope  of  the  committee,  as  in- 
dicated by  the  proviaions  found  in  the 
bUl.  that  we  would  be  contributing  some- 
Itaiof  to  the  education  of  the  people  along 
that  Hue.  In  other  words,  if  Congress 
saw  fit  to  spend  the  taxpayers'  money 
In  tbe  constnicUon  ot  highways  in  iso- 
iRtcd  places,  we  dM  not  want  the  money 


to  be  turned  over  to  local  politicians,  be 

they  in  Massachusetts  or  in  New  Mexico. 

Mr.  THYE.    Mr.  President,  will    the 

Senator  yield  not  only  for  one  other 

question  but 

Mr.  CHAVEZ.  Let  me  finish  my  point. 
Mr.  THYE.  Certainly. 
Mr.  CHAVEZ.  I  say  it  was  our  hope. 
The  mere  appropriation  of  money  or  the 
authorL-^tion  of  expenditures  will  not  in 
itself  build  roads.  Roads  must  be  con- 
structed. 

Mr.  THYE.  I  am  only  too  familiar 
with  that  fact. 

Mr.  CHAVEZ.  I  am  sure  the  Senator 
is  familiar  with  it,  having  been  Governor 
of  his  home  State — and  a  good  one. 

Mr.  THYE.  I  thank  the  Senator.  I 
served  many  years  in  connection  with 
problems  having  to  do  with  roads  and 
highways. 

Mr.  CHAVEZ.  Therefore,  I  am  sure 
the  Senator  was  confronted  with  that 
problem.  The  committee  did  not  want 
to  treat  it,  as  suggested  in  some  quar- 
ters, as  a  political  proposition.  Rather, 
we  wanted  to  get  the  farmer  out  of  the 
mud.  We  did  not  want  to  turn  large 
sums  of  money  over  to  the  county  com- 
mission".  for  example. 

Mr.  THYE.  Then  I  may  ask  the  very 
able  Senator,  wiiat  provision  did  the 
c«Hnmittse  write  into  the  bill  to  safe- 
guard the  taxpayers  against  such  a  mis- 
use of  public  fimds,  while  at  the  same 
time  providing  for  assistance  to  the 
township  in  constructing  a  road  that 
would  bring  the  farmer  cut  of  the  mud? 
Mr.  CHAVEZ.  If  the  Senator  will  al- 
low me  to  proceed.  I  think  he  will  find 
that  I  shall  cover  that  point. 

Mr.  THYE.  I  thank  the  Senator.  I 
shall  wait  patiently. 

Mr.  SALTONSTALL.  Mr.  President, 
since  the  Senator  from  New  Mexico  has 
been  interrupted,  will  he  yield  to  me  for 
a  question? 

The  PRESIDZNT  pro  tempore.  Does 
the  Senator  from  New  Mexico  yield  to 
the  Senator  from  Massachusetts? 

Mr.  CH.\VEZ.  I  am  delighted  to  yield 
to  the  Senator. 

Mr.  SALTONSTALL.  I  should  like  to 
ask  the  distinguished  Senator  how  the 
total  authorization  of  the  pending  bill 
compares  with  the  previous  2-year  au- 
thorization? 

Mr.  CHAVEZ.  I  think  I  can  teU  the 
Senator  that. 

Mr.  SALTONSTALL.  If  the  Senator 
expects  to  cover  that  later  in  his  speech. 
I  do  not  care  to  interrupt  him.  but  I 
wondered  whether  it  would  be  covered  in 
his  speech.    I  should  like  to  know. 

Mr.  CHAVEZ.  It  is  in  the  speech :  not 
only  that,  but  I  am  going  to  insert  the 
figures  showing  the  differences  as  be- 
tween the  House  bill  and  the  bill  as  re- 
ported to  the  Senate,  and  also  figures 
showing  what  was  authorized  before 
compared  to  what  is  being  authorized 
now. 

Mr.  SALTONSTALL.  Then  I  shall 
not  Interrupt  the  Senator. 

Mr.  CHAVEZ.  I  thank  the  Senator 
from  Massachusetts. 

Mr.  President,  our  highway  network 
is  used  by  almost  every  family  in  the 


lotion.  It  affects  the  American  people. 
We  all  know  how  much  it  meant  to  us 
in  World  War  IL 

Speaking  of  war,  can  the  Senate  vis- 
ualize what  would  have  happened  to  us 
dvuring  the  late  unpleasantness  if  there 
had  not  been  a  national  road  system  and 
a  network  of  highways  throiighout  the 
country?  We  must  recognize  that  exist- 
ing international  conditions  make  it  im- 
perative that  we  restore  our  highway 
system  and  keep  it  at  least  in  as  good 
condition  as  it  was  in  dm*ing  World 
War  n. 

The  bill  as  reported  by  the  commit- 
tee is  designed  to  serve  equally  as  well 
if  total  war  breaks  out  or  if  wc  are  lucky 
enough  to  escape  war.  The  bill  extends 
the  Federal-aid  program  for  the  2-year 
period  of  the  fiscal  years  1952  and  1953. 

Possibly  there  is  some  question  in  the 
mind  of  some  Senator  as  to  why  we  look 
that  far  ahead.  The  reason  is  this:  This 
is  a  Federal-did  bill.  That  means,  in 
simple  language,  the  aid  which  *5  given 
by  the  Federal  Government  by  way  of 
contribution  to  the  State  efforts  to  con- 
struct roads.  As  we  know,  the  average 
State  legislature  meets  only  once  every 
2  years,  and  individual  States  have  to 
get  ready,  have  to  have  a  program,  and 
have  to  prepare  plans,  so  the  National 
Government  has  to  be  eJiead  in  the  way 
of  authorizations  in  order  to  be  able  to 
cooperate  with  the  State  governments 
as  was  intended  by  the  original  law. 

The  bill  extends  Federal-aid  programs 
for  the  fiscal  years  1952  and  1953.  It  em- 
phasizes the  40.0C0-mile  national  system 
of  interstate  highways,  namely,  high- 
ways which  connect  Maine  with  Cali- 
fornia, or  the  State  of  Washington  with 
the  State  of  Florida.  That  is  what  is 
meant  by  that  statement.  The  system 
is  made  up  of  the  most  important  and 
heavily  traveled  interconnecting  high- 
ways of  the  Nation.  It  forms  the  back- 
bone of  the  strategic  network  of  high- 
ways essential  In  any  defense  or  war 
activities. 

The  bill  provides  authorization  for  ac- 
cess roads  to  military  installations  from 
sources  of  critical  materials,  similar  to 
the  program  undertaken  during  World 
War  n.  but  only  after  some  unfortunate 
delays.  This  bill  would  permit  us  to 
build  access  roads,  when  they  are  needed. 
without  any  further  delay. 

It  also  provides  authorization  for 
forest  roads  so  that  tremendo'is  re- 
sources of  timber  may  be  tapped  to  help 
in  any  mobilization  program  binder, 
taken. 

In  many  instances.  Mr.  Presicent,  I 

know  that  the  people  of  the  United  States 
do  not  appreciate  the  tremendous  utility 
and  the  enormous  value  to  the  wei  are  of 
the  country  of  our  National  Forest  Serv- 
ice. I  had  tlie  opportunity  and  the 
pleasure  a  few  years  ago  of  traveling 
through  the  forest  areas  of  several 
States.  I  went  tlirough  New  Mexico.  Ari- 
zona, and  California.  There  are  n  the 
State  of  California  five  different  na  tional 
forests  belonging  to  the  Federal  G<  vern- 
ment.  There  is  virgin  timber  b?  the 
mile.  There  is  no  particular  piece  to 
go  in  or  to  get  out,  because  there  £xe  no 
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the 
b»  was  needed  tn  great 
That  is  what  we  mean  when 
rtnds  are  a  part  of  the  scheme  of  things 
If  we  want  to  carry  on  a  sound  policy 
of  national  defease. 

I  wish  the  Senator  from  Oregon 
present.  I  wmt  throwh  the 
forests  at  Stanislaus,  Modoe,  Lk 
two  otho-  forests  in  nforthem  CUifiamia. 
and  into  the  State  of  Oregon,  always 
over  f <B«st  roads.  I  never  took,  the  main 
roads.  I  wish  every  poson  in  the  United 
States  could  visit  aiid  really  understand 
those  forests.  I  went  ow  the  Csscsdes 
into  Oregon,  fallowed  the  WSOunette 
Into  Eugene,  and  over  to  the  ctmsL  I 
saw  forests  there  which  produced 
150.000  board  feet  of  lumber  per  acre,  all 
belonging  to  the  Amprlnan  people.  It  is 
necessary  to  have  roads  in  order  to 
protect  that  property,  not  ODly  to  get 
out  the  timber.  Irat  as  a  matter  of  ta- 
snrance  against  forest  fires. 

I  went  to  the  little  town  of  Newport,  on 
the  Pac^c  and  TUlamook  at  the  mooth 
of  the  OdnmUa  River,  where  tboe  Is  a 
great  cypress  area  producing  150,000 
board  feet  of  lumber  per  acre.  Between 
Tillamook  and  Portland  there  is  an  area 
of  27  miles  throi^h  a  canycm.  On  both 
sides  it  resembles  a  graveyard  with  large 
monuments.  Twenty-seven  miles  of  for- 
est had  burned  down.  The  Ifotional 
Congress  gives  consideration  to  mattos 
of  this  nature. 

Furthermore,  we  have  laxyyided  addi- 
tional funds  for  secondary  roads,  and 
have  made  important  adjiistments  in  tiie 
present  program  so  titiat  it  wiU  re»di  to 
the  county  level  and  give  the  fhzmers  a 
better  oppurUinity  to  bear  tbeir  foil  con- 
trlbudon  to  the  national  fioonnmy  In 
time  of  eitiier  war  or  peace.  The  poor 
farmer,  away  out  in  the  wilds  of  a  far- 
off  State,  is  producing  something  which. 
the  people  of  Boston.  Albuquerque,  and 
Washington  need,  something  to  eat, 
food;  but  he  canxkot  get  it  to  the  market 
It  was  that  which  we  had  in  mind  when 
the  members  of  the  committee  at  least 
tried  to  start  to  do  something  for  those 
people,  not  for  them  individually,  as 
such,  but  because  they,  as  dtiaens  and 
as  workers,  should  contnbute  to  the  na- 
tional weal  and  w^are. 

We  have  profited  by  the  difficult  ex- 
periences which  occiored  at  the  outbreak 
of  hostilities  in  World  War  n.  when  there 
was  some  delay  in  undertaking  essentaal 
defense  roads  because  of  lack  of  appro- 
priate l^islation.  We  have  included  a 
provision  in  the  bill  which  wiU  permit 
the  use  of  any  available  Federal  highway 
funds  for  certain  essential  defense  proj- 
ects whenever  a  national  emergency  is 
declared  by  the  Congress  or  by  the  Presi- 
dent. 

Mr.  President.  I  think  the  average  at- 
torney, lawyer,  or  judge  who  interprets 
the  law  would  say  that  the  President  has 
Inherent  power  to  use  any  national  funds 
for  any  purpose  in  case  of  an  emergency. 
Tliere  may  be  a  school  of  ttoivht.  a 
small  minority,  who  win  (Usagree  wtOi 
that  statement,  but  in  order  to  be  sore 
there  wiU  be  no  question  wiwtsoever 
that  If  an  emerg«>ey  diould  arise  and 


ttaat  airtbocity.    It  Is  in  ttie  MO. 

ThemndillrstinHiiwiilciiwIm^ 
to  the  Hoose  bill  are  espiaiaed  fWy  In 
the  prtn<^  <.oMwi*t 
Report  Na  »44.  and 
aecttons  showing  dtgeieates  IwAwiaa  Xbe 
FfonsT  y»*^  Senate  mw^.  and  cxptaininc 
other  pravMons  of  the  taffl  which 
not  changed  by  Qm  fSenste 
I  have  also  had  made  a  oonplete  i 
of  ttie  bffl  as  reported  to  tbe  Senate  and 
I  sbookl  like  pmwisBinn  to  taawe  tfaii 
analysis  in  tbe  BaooKB  aft  this  potaiL 

The  PRKailHWO  UHflCSB  (Mr.  Koa 
tetlie  chair).  Is  tliere  olJtfCBtlaa?  TItt 
Chair  hears  nooe. 

There  beii«  no  ob jeetkn.  the  analysis 
was  ordered  to  tie  printed  in  the 
as  foUofws: 
Ajoltsb  or  H.  &.  ^Otl  t*  BaMuu  ra 

Section  1:   AtttbCTl—  tlM  cm  at 
OOOlOOO  for  Mch  of  tbm  flacal  ymtm  IStt 
1963  far  contmniiig  th*  Mdam<«id 

Tb»  total  taOHXtaaOaa  ia  dlTfetod 


Piluiuy  Bf  Atcni . 


SeooDdary  system 


,000.000 

___.  300.000.000 
135,000.000 

The  bm  pronaee  ttt  the  wicimilwy  funds 
shaU  be  npmiltia  only  on  local  rural  roads 
or  roads  ot  U»  ooonty  road  elaaa.  to  be  a»> 
leetcd  by  tlie  State  bl^way 
and  local  oiBclalB  eoopoattvety.  ThB 
are  to  be  of  an  eeooamleal.  aU-waattaer  type. 
TX  maj  State  bigbway  departmeart.  wttli  tba 
coueuiienee  of  tbe  Owimlssfcwr  et  Pobtle 
Boads.  eerttflea  that  it  wiU  be  laapraetleabla 
to  spend  the  secondary  finda  on  ttila  daea 
at  roads,  tbcn  tboae  fonda.  or  such  portion 
tberectf  so  certified,  may  be  ggprmiwl  on  other 
aeeandary  roads.  Inrlniting  State  blgbways. 

Tbe  apporttonments  wiU  be  bi  eccnulanne 
wlUi  tbe  long-cstabilsbad  fDrmulaa  ami  the 
latest  available  Vederal  cenana  Sgnrea  win  be 
uaed  Car  this  putpoae.  Tba  pasftod  at  avaU- 
abfllty  for  tbe  antboelaatkma  la  eanttnoed  at 
2  yean  after  tbe  doee  of  tbe  year  for  wblcb 
tbe  antbarttatkms  are  pravlded. 

Sectton  2:  Pttnldes  that  any  State  desblng 
to  obtain  secondary  road  funds  staall  estab- 
Uab  a  secondary  road  onlt  In  tts  State  blgb- 
way  department  wMiln  0  mnntlia  afte 
close  at  tbe  next  regular  SBssinn  d  Ita 
lature.  Tbe  State  bigbway  depaKtmenta  may 
arrange  wltii  a  eoonty  or  gros^  of  eouatlea 
siiltably  organlaed  to  sapervlae  Oie  i 
roadprogram.  Tba  psorlstona  of  this  i 
•re  sbnilar  wttb  respect  to  tbm 
road  program  to  tbe  preftous  proviaiana  call- 
ing for  tbe  eatabUsbment  ai  Starta  bigbway 
departmenta  wben  tbe  prtmary  ptogmn  was 
flnt  stuted. 

Section  3:  Amborlaes  tao.000.000  tat  each 
of  tbe  fiscal  Tears  1S52  and  196S  for  forast 
bigbways  and  an  Identical  amoont  for  tbe 
same  3  yean  for  forest  devtiopmcnt  roads 
and  timlla.  It  also  aothoriam  WJ0O.O0O  for 
each  of  tbe  fiscal  yeara  1951  and  lOfft  for  far> 
est  bigbways  in  or  adjomtng  tba  Tongam 
Mational  Forest  In  soutbeastezn  Alssira 

Saetlaa  4:  (a)  Autbortam  SlOuOOOjOOO  for 
cacb  of  tbe  fiscal  years  1962  and  105S  for 
roads  and  trails  ta  national  pnka.  wttb  a 
nmltattan  of  9«/)0Oj000  an  tbe  unonnt  tbat 
can  be  lasd  tlor  matatenanee  axid  SMNIOjOao 
on  tbe  amount  that  can  be  wwd  for  mmar 
imda  and  trails.  R  also  provfeHea  that  tbls 
road  prngram  dian  ba  dmtapad  andadmiS:- 
Istared  Jolatiy  by  tbe  Sauetaiy  at  tl»  lot*- 
nor  and  tbe  Secretary  of  < 


Bigbway  Act  at 
bytiwscSaf ; 
Stat.  1173).  so  ea  to 
ct  lyaiiiwetce  v^  oooperene  wrat 
blgbwaty  departmaBta  anA  wttb  tl 

pabUe  biebwafa  wfctbte 
monuments  and  to  pay  an  or  miy 
tbe 

tbe  Statm  imder  tlM 
lation  In  tba 
autbcriaed  in  Ibdlan : 
tbe  anirovai  at  ttm 
SoTember  9.  1921. 
Sectten  0:  AxttbariSM  the  an  of  Bot  to « 
tWMVOHHn  at  aay 


accordance  with  tbe 
eral  ngbWay 


at  tbm 
xaUeC  fand  Car 


npalr,    xeetaratlan. 
blgbwaya- 


«*witl»y  to 

tbe  act  of  Jum  U,  19**  (« 


i 


I 
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a  ItSS  (SS  SUi.  Ot).  aad  loly  18.  1943  {VI 
But.  560). 

Sactloa  10:  AutborlaM  9SM0J0C0  for  eMb 
oC  the  flaeal  y«un  1961  and  1963  for  roads 
throvffh  tta«  pubUe  doir.Ai.1.  to  b«  czpendel 
Ob  the  buia  oC  need  aa  d«tcrmln«d  by  tba 
Cooumaaloo«r  of  PubUc  Roads  upon  appU- 
catloQ  by  tb«  raspccUT*  States. 

Section  11 :  Tbls  amends  tbe  act  of  Decem< 
ber  20.  1941.  to  autborlae  98.000,000  for  each 
of  tlie  fliKal  yean  1951  througl;  1958.  Inclu- 
stve.  to  be  expended  In  cooperation  with  tht 
central  American  governments  for  comple- 
tion of  tbe  Inter-American  Hlgbway.  Thees 
fooda  vlll  be  matcbed  by  tbe  Central 
American  governments  In  amounts  equal  tii 
at  least  one-tblrd  of  tbe  expenditures  by  tbe 
United  SUtea,  except  that  $3,000,000  of  tbe 
autborisatlons  may  be  expended  wltbout 
matcblng  If  tbe  Secretary  of  State  deter- 
mines tbat  matcblnc  would  be  beyond  tbelr 
tcasooi  ble  capacity.  Construction  work  will 
te  performed  by  contract  except  wbere  not 
adapted  to  normal  procedures  (v  wbere  tbe 
pubUe  Interest  warrants  otber  metbcd:i. 
TlM  blgbway  la  to  be  toll  free  and  provUloa 
la  made  for  reciprocal  recognition  of  veblOe 
reglstrati<m  and  drivers'  licenses. 

Section  12:  AatborlaM  94.000,000  for  eacb 
of  tbe  flaeal  years  1951  and  1952  for  comple- 
tion of  tbe  road  from  San  Benito  to  Rama 
tn  Nicaragua,  wbicb  bac  been  partially  com- 
pleted pursuant  to  agreonent  between  tl.s 
united  States  and  Hlcaragua.  Completion 
of  this  work  will  fulfill  diplomatic  obliga- 
tions entered  into  when  tbe  initial  worlt  wiis 
■eeompMshed  several  years  ago. 

Section  19:  <a)  Authortna  05,000.000  fur 
an  lias  roads  to  military  and  other  def emje 
fartitTkw  and  Instanations.  These  funds  may 
be  uaed  without  any  matching  by  looil 
fovemnents. 

(b)  Authortasa  the  Secretary  of  Commerce 
to  use  any  unexpended  balances  of  Pederal- 
aid  funds  to  uudertalu  any  highway  projecs 
eerttfied  as  eaaential  to  the  national  defen<« 
wt-3n  a  national  emergency  is  declared  tiy 
Congress  or  by  the  President. 

Section  14:  Provides  that  whenever  plans 
•re  submitted  by  a  State  Highway  Depar:- 
ment  involving  the  by-paasing  of  a  city.  town, 
or  village,  certification  shall  be  made  to  the 
Commtsatoner  of  PubUe  Bosds  that  the  State 
has  had  putdic  bearings  and  considered  ttie 
economic  effects  of  such  a  location. 

Section  15:  Authorizes  and  directs  tbe 
Commldsloner  at  Public  Roads  to  astist  in 
carrying  out  the  action  program  of  tbe 
^President's  Highway  Safety  Conference  and 
to  cooperate  with  the  State  highway  de- 
partments and  other  agencies  to  advance  tt» 
cause  of  safety  on  the  streets  and  highways. 
Mot  to  exceed  $75,000  may  be  expended  an- 
nually from  adminlstraUve  funds  for  this 
purpose. 

Section  16:  Authorlaes  the  Secretary  of 
Commerce  to  delegate  authority  contained 
In  thia  act  to  the  Commissioner  of  Public 
BoMta. 

Section  17:  Is  a  saving  provision  to  the 
effect  that  U  any  section,  subsection,  or  other 
provision  of  the  bill,  or  the  application  to 
any  person  or  circumstance,  is  held  invalid. 
soeh  invalidity  shall  not  affect  the  validity 
of  tbe  remainder  thereof. 

Section  18:  Provides  for  the  repeal  of  all 
•cu  or  parts  of  acts  iiKonsistent  with  tbe 
Mil  and  tbat  the  biU  ahaU  take  effect  on  its 


Section  19:  Provides  that  the  act  may  be 
elted  as  tbe  "Pedsral-Aid  Highway  Act  of 
1»80." 

Mr.  CHAVEZ.  Ilr.  President.  I  should 
Uke  to  tOMrt  in  the  Rscou  at  this  point: 
•OBM  gtasnU  dsta  with  respect  to  the 
MIL 


Oena«l  data.  Period  coyered:  fiscal 
years  7  952  and  1953.  Ciirrent  authoriza- 
tions. $450,000,000.  Total  authorizations. 
$513,500,000.  The  House  bill  provides 
$500,000,000.  The  Senate  bill  provides 
$550,000,000.  The  total  of  the  House  bill 
is  $646,500,000.  The  total  of  the  Senate 
bill  is  $748,500,000. 

Total  highway  needs:  It  wsis  brought 
out  at  the  hearings  that  in  order  to  get 
the  roads  in  the  shape  they  shotild  be 
the  country  would  have  to  spend  $41,000,- 
000,000. 

Motor  vehicles :  Over  45.000,000  motor 
vehicles  are  now  in  use.  One  can  real- 
ize what  they  do  to  the  roads. 

Mileage  on  Federal-aid  systems:  Pri- 
mary. 233,588  miles;  secondary,  398,449 
miles. 

Urban — included  ia  primary — 14,000 
miles. 

Interstate — included  in  primary — 37.- 
800  miles.    The  total  milease  is  632,037. 

The  total  road  mileage  in  the  United 
States  is  3,327,000.  Those  are  the  roads 
aided  by  Federal  highway  le^slation, 
and  t;>ey  are  ones  that  are  built  locally 
by  cities,  counties,  towns,  and  townships. 

Federal  share  in  cost  of  all  roads  in 
the  Liiited  States:  In  1949,  State  and 
local  governments  spent  $2,671.000.0CO. 
The  Federal  Government  spent  $460.- 
000.600.  The  total  amount  spent  was 
$3,131,000,000.  In  other  words,  local 
governments  spent  $2,200,000,000,  in 
rcund  figures,  more  than  the  Federal 
Government.  Of  the  total  expenditures 
for  roads  throughout  the  country  the 
Federal  share  is  only  14.7  percent  of  the 
total  amount  spent. 

Mp.  President,  at  this  point  in  my  re- 
marlEs  I  should  ike  to  have  inserted  in 
the  Recced  a  Ust  of  the  unobligated  bal- 
ances of  previous  highway  aid  author- 
izations. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
RxcoBD,  as  follows: 
Unocxjoatxo  Balancxs  or  Previous  Hichwat 

AlO    AUTHOaCATIONS 

The  evidence  taken  by  the  committee 
shows  that  obligations  of  the  previous 
authorizations  are  considerably  ahead  of 
schedule.  Authorizations  prior  to  the  cur- 
rent fiscal  year  have  been  completely  ex- 
hausted, and  nearly  half  of  the  authoriza- 
tions for  the  current  fiscal  year,  that  is,  the 
fiscal  year  1961,  have  been  used  as  of  July 
1.  1950.  The  total  authorization  lor  the 
three  Federal-aid  systems  for  the  fiscal  jrear 
year  1961  is  MSO.OOO.OOO.  Of  this  amount 
there  remains  unprogramed  only  $244,000,- 
000,  or  slightly  more  than  one-half  of  the 
total  for  the  year. 

The  break-down  of  the  unprogramed  bal- 
ance among  the  three  systems  is  as  follows: 

Primary   system $78,000,000 

Secondary    system 80.  000,  COO 

Urban  system 86,000,000 


Tbtal- 


244.  000,  000 


The  procedure  for  using  the  Federal-aid 
highway  authorisations  may  be  summed  up 
briefly  in  this  way:  After  an  authorization 
act  is  passed  by  Congress,  the  Biireau  of  Pub- 
lic Roads  is  required  by  law  to  make  an 
apportlonmaat  of  the  authorizations  among 
the  States  not  later  than  January  1  preced- 
ing the  beginning  of  tbe  llacal  year  for  which 


the  funds  are  atithorted.  Following  tbJs 
apportionment,  the  State  highway  depart- 
ments submit  programs  of  project-,  to  Im 
constructed  with  these  funds.  Alter  re- 
view and  approval  by  the  Btireau  ol  Public 
Reads,  these  programs  represent  a  commit- 
ment to  the  State  that  It  may  prceeed  to 
acquire  rights-of-way  and  place  the  project 
under  construction.  Actual  payments  to  the 
States  under  authorizations  for  any  t  articu- 
lar year  cannot  be  made  until  after  the  be- 
ginning of  that  fiscal  year,  and  due  to  the 
length  of  time  required  for  constmction. 
they  usually  lag  considerably  longer  than 
this.  However,  this  method,  adopted  by 
Congress  many  years  ago.  requiring  tlie  ap- 
portionment at  least  6  months  in  :idvance 
of  the  fiscal  year  permits  the  State:,  to  de- 
velop and  plan  a  sound  and  orderly  ])rogram 
of  construction.  Without  such,  ^vauce 
notice  and  continuity  of  authorizativins.  the 
highway  program  would  be  serloualy  im- 
peded by  interruptions  and  delaya  due  to  the 
uncertainties  of  future  legislati^  action. 

Mr.  CHAVEZ.  Mr.  Presiaeiit.  our 
highway  systems  have  not  yet  recovered 
from  the  battering  given  by  traffic  during 
World  War  n  when  road  construction 
was  stopped  and  even  maintenance  was 
severely  curtailed. 

Highway  improvements  are  still  far 
behind  urgent  tiaflic  demands. 

Present  authorizatioris  are  necrly  ex- 
hausted. Only  about  one-half  of  the 
1951  authorizations  remain  avaiLible  al- 
though the  year  has  barely  started. 

State  highway  departments  must  have 
some  advance  notice  of  Federal-  ud  au- 
thorizations in  order  to  continue  their 
construction  programs  without  inter- 
ruption or  costly  delay. 

Most  otate  legislatures  meet  only  onee 
every  2  years  and  therefore  mu.it  have 
advance  notice  to  take  action  (m  pro- 
viding the  State  matching  funds. 

If  full  mobilization  becomes  neces- 
sary, many  of  the  provisions  in  thia 
bill  will  be  a  necessity  for  national  de- 
fense. Many  deficient  portions  of  the 
national  interstate  system,  which  is  our 
strategic  defense  network,  will  liave  to 
be  speeded  up  on  certification  of  defense 
officials,  and  access  highwa3rs  to  defense 
installations  and  sources  of  critical  ma- 
terials will  be  needed  immediately.  The 
committee  recognized  these  dangers  and 
included  measures  in  the  bill  to  tike  care 
of  such  essential  defense  requirements. 

Most  important  of  all.  however-,  is  the 
provision  inserted  by  the  committee 
which  will  permit  the  use  of  an,v  avail- 
able Federal  highway  funds  for  essential 
defense  roads  when  a  national  emer- 
gency is  declared  by  the  Congress  or  the 
President.  In  such  an  event,  tte  Pres- 
ident would  stop  all  nonessentiU  road 
work,  and  this  bill  will  provide  tht  stand- 
by authority  to  use  any  available  fimds 
immediately  for  certified  defense  roads. 
This  will  overcome  the  difflcultie:;  which 
were  experienced  at  the  outbreak  of  the 
recent  war  when  lack  of  necessar/  legis- 
lation seriously  impeded  construction  of 
many  essential  defense  roads. 

The  bill  therefore  provides  stmd-hy 
authority  designed  to  meet  defens(>  needs 
If  ail-out  mobilization  becomes  neces- 
sary, and  at  the  same  time  it  al«  will 
serve  as  stand-by  authority  for  coatin- 


1950 


CONGRESSIONAL  RECORD— SENATE 


ulng  the  improvonent  of  our  still  defi- 
cient highway  systems  if  we  are  fortu- 
nate enough  to  escape  a  full-scale  war. 


l£r.  President.  I  a^  rniaTitmrnii  con- 
sent to  insert  additionrJ  clata  in  the 
Rkccss  at  this  point  in  my  remarics. 


Then  belnff  no  cbitctiaa,  the 
were  ordered  to  lie  jslirted  in  tt» 
as  follows: 


Summary  of  amounts  in  H.  R.  7941  compared  vtth  current  otrtJiorfsstton 


Fcd«r»l-«id  systems: 

Primary 

aeaonrtary 

rrban 

Intrntatp  system . ..._ 

Fon^t  hiKbways ___ 

Fores:  ro«<l<i  aiid  traili 

Pwk  .tumIs  and  tniito 

Parlrways 

Indian  roads.. 


Current 

aatboriiiition 

UMSact) 


H.  B.  n«i 


As  pAsspd  hy 
Houar 


1202.  .'lOn.  om 
112.500,(0) 

20.000.  on 

17.500.000 

laooaioon 
laoMnoo 
«kiNiiooo 


S22SLann.aoo 
isaooacoo 

12S.U(D.O0O 

TdooanB 
aD.naa.coD 

17.  sm  neo 

1(1. 000.000 

ia.nm.nao 
6,)ai.oao 


As  rMom- 
mraded  by 

commiRee 


C3Si.aoa,oBO 
aofLOHcoat 

125.  (m  MB 
TTLOOdLOOO 

2n.anaiooo 
anLmaono 

laona^no 
Rooaiaoo 
idooaooo 


Emenmtry  fund. 

Inusr-AniiricBn  Hi^way 

Rams  RtKid..... . 

.Access  roads . . . 

Toncm  IVm-st  mail<,  Atsska. 

Boedson  pnbiic  domain 

Local  roads 

Total 


r^nwwit 
(IBM  act) 


lUki 


&B. 


br 


a.1 
^1 


O) 


TMIJ 


1  Included  in  socondary  funds. 

Comparison  of  appcrtiomnent  for  interstate- system  ftinds  as  recommended  tf  Senate  Public  Works  Committee 

House  of  Representatives 


ea  adopted  bf  thm 


EtaU 


Alabama 

▲licona. 

CaBteida.. 

Cotomto 

CvaneeHeat 

Dataware. 


Florida 

Geonna.— . 

Idatw 

IIlinoL<i...__ 

Tnrtittw* 

Iowa. 

Kansas 

Kentucky 

Louisiana ^ 

.Maine 

Maryland 

Ma.«8actausctts.. 

Mifliican 

Minn<*«ota 

Mississippi 

Missouri 

Montana 

Nefaraslta 


.\pp(irtion-  InrrMse 

ment  rpcom-     Apportioa-  i     muldas 

mended  by  ,mMit  adopted'  from  usp  of 
Scnat<'  com-  i     by  Hoas*     \    Senat*  for- 
mittM  (pri-  j  (papoWlaa    muiataaead 
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Mmnufaefurera^  exeta*  Uaes  relating  to  motor  vehicles  * — Continued 

(United  SutM  tasumal  revenae  ooUectiona,  sammary  by  years] 

[In  thousands  of  donars) 
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80CIAX.  8BCUBXTT  ACT  AMZNDIiBlfT  OP 

isao— CDHnauDfCB  iuspobt 

Mr.  GEORGE  obtained  the  floor. 

Mr.  MAYBANBL  Ur.  President,  will 
the  Senator  yield? 

ICr.  GEOBOSL    I  ytekL 

Mr.  MATBANK.  I  wonder  whether 
the  Senator  desires  that  I  suggest  the 
abwnee  of  a  quorum.  I  shall  abide  by 
the  wishes  of  the  Senator  from  Georgia. 

Mr.  GEORGE.  I  do  not  beliere  it  is 
nee  ssary  to  call  a  quonim.  inasmuch  as 
it  may  take  some  time  to  develop  one. 
I  hofie  the  Senator  will  withhold  his 
lucgestion. 

Mr.  MATBANK  Mr.  President.  I 
withhold  my  suggestion  of  the  absence 
flf  a  quorum. 

Mr.  GEORGE    Mr.  President.  I  sub- 
mit tiie  conference  report  on  House  bill 
0000.  Social  Security  Act  amendment  of 
^1960.  and  I  ask  unanimous  consent  for 
Its  Immediate  consideration. 

The  PRESIDING  OFFICER.  The  re- 
port will  be  read  for  the  information  ol 
the  Senate. 

The  report  was  read. 

(For  conference  report,  see  House  pro- 
ceedings of  August  16,  19S0.  pp.  12610- 
13045.) 

The  PRESIDING  OFFICER  Is  there 
objeetion  to  the  consideration  of  the  re« 
port? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

The  PRESIDING  OFFICER  The 
questkm  Is  on  agreeing  to  the  report. 

Mr.  GEORGE.  Mr.  President,  it  is 
most  gratifying  to  be  able  to  report  that 
the  eonference  agreement  oo  H.  R.  6000 
tnc<»i7oratcs  the  principal  provisions  of 
the  bill  as  passed  by  the  Senate.  Thus, 
the  objective  of  having  the  emxtributory 
•0€ial-ieeurity  system  become  the  ma> 
Jor  method  of  providing  protection 
•catnst  the  economic  haaardi  of  old  age 
Mid  premature  death  should  soon  be- 
CMM  an  aeoompUkhed  fact  I  belitvo 
«•  m»9  now  look  forward  to  •  revenal 
«f  tba  tmd  of  oooUnuaUy  increasing  ex- 
ptadttHTM  tram  teneral  revenues  for  the 
agad  UMl  for  «hfMr«i  who  are  depandtnt 
becauia  of  death  of  the  family  bread- 
winner. 


Currently  there  are  about  3,000.000 
beneficiaries  of  old-age  and  survivors  in- 
surance. Under  the  conference  agree- 
ment It  Is  estimated  that  within  a  year 
this  number  will  exceed  4,250,000.  By 
1S60  the  beneficiaries  will  number  more 
than  7,000,000.  Benefit  payments  for  re- 
tired workers  now  averaging  $26  per 
month  will  in  a  few  years  exceed  an  av- 
erage of  $50.  In  providing  for  these 
liberalizations,  the  Conference  Conunit- 
tee  was  not  unmindful  of  the  increase  in 
costs  to  the  system. 

Mr.  WHERRY.  Mr.  President,  I  was 
about  to  ask  the  Senator  a  question,  but 
one  of  my  colleagues  has  just  given  me 
information  which  may  answer  the  ques- 
tion. I  wondered  if  the  Senator  from 
Georgia  did  not  think  it  necessary  to 
have  a  quorum  called.  I  would  suggest 
to  the  able  Senator  that  Senators  on 
this  side  of  the  aisle  are  most  inter- 
ested in  the  report,  not  that  they  are 
opposed  to  the  report,  but  they  would 
like  to  hear  the  Senator's  explanation, 
and  if  he  would  permit  a  quorum  call. 
I  should  like  to  ge;  Senators  to  the  floor 
if  possible. 

Mr.  GEORGE.  I  have  no  objection. 
It  would  merely  delay  action.  The  dis- 
tii>guished  Senator  from  South  Carolina 
(Mr.  MatbamxI  offered  to  call  a  quorum, 
but  I  suggested  it  would  merely  result  in 
delay. 

Mr.  WHERRY.  Mr.  President.  I  will 
not  delay  action  on  the  report.  Several 
Senators  have  said  they  would  like  to 
be  here  when  the  conference  report  was 
laid  before  the  Senate. 

Mr.  GEORGE.  If  the  Senator  feels 
he  should  call  a  quorum  on  that  account. 
I  yield  for  that  purpose. 

Mr.  WHERRY.  I  do  not  think  I  would 
want  to  have  it  on  that  basis,  because 
it  is  not  because  Senators  oppose  the 
report,  but  they  wanted  to  get  the  infor- 
mation the  Senator  would  impart  in  his 
remains.  I  shall  not  call  for  a  quorum 
at  this  time. 

Mr.  OBOROE  Mr.  President,  the  tax 
•ehtdttle  in  the  eonference  agre«nent  Is 
designed  to  make  the  program  self -sup- 
pnrtlng  so  as  to  avoid  the  necessity  for 


appropriating  funds  to  the  system  out  of 
general  revenues. 

I  shall  summarize  very  briefly  the 
major  provisions  of  the  couference 
agreement  that  differ  from  those  con- 
tained in  the  bill  as  passed  by  the  Sen- 
ate. 

OLO-AO    AND    ST7CVIVOBS    nvSTTSAMO    COVSBASa 

The  conference  agreement  extends 
coverage  to  substantially  the  same  num- 
ber of  persons  as  under  the  Senate- 
passed  bill,  namely,  ten  million. 

Nonprofit  and  religious  institutions: 
The  principal  change  made  as  to  cov- 
erage relates  to  employees  of  nonproLt 
organizations  that  are  exempt  from  in- 
come tax  under  section  101  (6)  of  the 
Internal  Revenue  Code.  The  bill  as 
passed  by  the  Senate  provided  compul- 
sory coverage  of  employees  of  nonprofit 
organizations  not  owned  or  operated  by 
a  religious  denomination.  Employees  of 
religious  organizations  were  to  be  cov- 
ered on  a  voluntary  basis  at  the  option 
of  the  employer. 

The  House-passed  bill  provided  com- 
pulsory coverage  of  employees  of  non- 
profit and  religious  organizations,  but 
granted  an  exemption  as  to  the  employ- 
er's share  of  the  tax.  Unless  the  exemp- 
tion were  waived  by  the  employer,  only 
the  employees  would  bs  required  to  make 
contributions  to  the  system,  resulting,  of 
course,  in  a  decrease  of  benefits  received. 

Under  the  conference  agreement  em- 
ployees of  all  nonprofit  and  religious  or- 
ganizations exempt  from  income  tax  un- 
der section  101  «6)  of  the  Internal  Reve- 
nue Code  may  be  extended  coverage  on 
a  volimtary  basis.  For  these  emploirees 
to  be  covered  the  organization  must  file 
a  certificate  stating  it  desires  coverage 
for  its  employees  and  that  two- thirds  of 
the  employees  concur  in  the  filing  of  the 
certificate. 

A  very  serious  question  was  presented 
to  the  conference  committee,  namely, 
whether  or  not  it  would  be  valid  to  leav« 
it  to  the  employing  corporation  to  decide 
for  Its  employees,  and  thereby  subject  ita 
employees  to  tax. 

I  repeat,  under  the  ctmference  agree- 
ment employees  of  all  nonprofit  and  re- 
ligious orgaoizations  exempt  from  in- 
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come  tax  under  section  101  (0)  of  the 
Internal  Revenue  Code  may  be  extended 
coverage  on  a  voluntary  basis.  For  thoe 
onployees  to  be  covered  the  orgaxdzatiim 
must  file  a  certificate  stating  it  desires 
coverage  for  its  employees  and  that  two- 
thirds  of  the  employees  concur  in  the  fil- 
ing of  the  certifiicate.  Then  the  em- 
ployees  so  concurring  would  be  afforded 
the  protection  cf  the  system.  Moreover. 
employees  engaged  by  the  employer  after 
the  certificate  became  effective  would 
also  be  covered. 

Mr.  SALTONSTATI.  Bfr.  President. 
win  the  Senator  yield  for  a  question? 

Mr.  GEORGE.  I  yield- 
Mr.  SALTONSTATI.  Does  that  mean 
that  hospitals  which  are  operated  on  a 
charitable  basis,  which  are  incorporated 
for  nonprofit  purposes,  would  come  with- 
in the  provision  the  S^iator  has  just 
described? 

Mr.  GEORGE  I  think  so.  I  believe 
there  is  no  doubt  about  that. 

lir.  WATKINS.  Mr.  President,  did  I 
understand  the  Senator  correctly  to  say 
that  agricultural  cooperatives  also  were 
included? 

Mr.  GEORGE.  No:  cooperatives  are 
not  included.  Ihe  Senator  from  Massa- 
chusetts was  asking  about  noniKofit 
hospitals,  under  section  101  (0).  This 
prevision  does  not  refer  to  cooperatives. 

Mr.  WATKINS.  There  is  another  sec- 
tion r^«*ftHng  with  them,  is  tbov  not? 

Mr.  GEOR^    Yes;  there  is. 

Mr.  SALTONSTALL.  If  the  Senator 
wiU  further  yidd,  what  about  nonpnrflt 
colleges,  schools,  and  institutions  of  that 
character? 

Mr.  GK)RGR  They  are  treated  ex- 
actly as  hospitals  are.  Ttey  are  covered 
precisely  on  the  same  basis. 

Agricultural  workers:  Under  the  bill 
as  passed  by  the  Senate  about  1.000.0(K) 
wricultural  workers,  of  whom  800.000 
are  regularly  employed  worlcars  cm 
farms,  would  have  been  covered  by  the 
syst?m.  The  conference  agreement 
■ttkes  no  change  as  to  coverage  of  the 
300.000  borderline  or  marginal  agricul- 
tural wwkeis.  as  they  are  some  times 
calkd.  rnciirri  in  processing  agricul- 
tural or  faorticttltural  commodities  off 
the  farm.  As  to  regularly  employed 
workers  on  farms  the  conference  agree- 
ment reduces  the  number  covered  fnmi 
8G0.CG0  to  about  60O.G18O  by  imposing  a 
somewtiat  more  restrictive  definition  of 
regular  employment 

Under  the  Senate  bill  an  individual 
would  have  been  deemed  to  be  regularly 
emplosred  and  to  be  covered  by  tlie  sys- 
tem if  he  worked  fcnr  one  employer 
at  least  60  days  and  earned  $50  or  riore 
in  a  calradar  quarter.  The  conf ereoce 
acreement  modifies  the  provisions  in  the 
Ssnate-passed  bill  so  as  to  cover  an  em- 
ployee on  a  farm  only  if  be  has  (1) 
worked  for  his  employer  oxx  a  full-time 
basis  for  60  days  m  a  calendar  qoarter. 
and  ^3>  worked  continuously  for  the 
aame  employer  throughout  the  preceding 
calendar  quarter. 

Mr.  THYE.    Mr.  President,  will  the 
>jtB^*"y  yield  for  a  qpnttlaal 
Mr.  GEORGE.    I; 


Mr.THTK  We  stMOid  iBtopcct  that 
to  be  6  months;  that  would  be  0 1 
time  the  wocker  would  actoallj  be 
pkqred.  3  months  prefiom  to,  pfaa  3 
months  within  that  ealendar  quarter? 

Mr.  GEORGE.  The  Senatar  is  cor- 
rect. 

Mr.  THYE.    I  thank  the  Senator. 

Bfr.  GEORGE.  That  was  the  conces- 
sion we  made  to  the  House  conferEes  in 
order  to  bring  about  an  agreement  upon 
the  bin;  and  that  is  the  effect  of  the 
omference  report. 

Mr.  nOLLAND.  Mr.  President,  wifl 
the  Senator  yield? 

Mr.  GZCRGE.  I  yield  to  the  Senator 
from  Florida. 

Mr.  HOLLAND.  Wltti  reference  to 
this  coverage  of  agricultural  employees, 
did  I  correctly  undo^tand  the  Senatcr  to 
say  that  instead  of  requiring  merely  00- 
day  employment  during  a  calendar  quar- 
ter plus  the  earning  of  $50.  in  order  to 
be  entitled  to  coverage  that  under  the 
conference  report,  to  be  covered  in  that 
first  calendar  quarter  of  covoags  there 
Shan  have  to  be  60  fun  day^  of  employ- 
ment? 

Mr.  GEORGE  That  is  eonect.  What 
most  concerned  the  confcrcsice  comrait- 
tee.  or  at  least  some  members  of  the 
committee,  was  that  a  worker  might 
work  part  time  en  the  farm,  and  then  go 
into  town  to  a  shop  and  finish  up  his 
day^  work.  He  eoold  work  a  part  of 
60  days  under  present  high-wage  rate 
scales,  and  could  easily  earn  $50  or  more 
per  quarto'.  So  it  was  meant  to  be 
stated  as  clearly  as  we  could  by  this  iso- 
Tision  that  he  must  be  a  regular  en- 
ployee  on  the  farm,  and  he  is  not  required 
to  put  in  a  full  day's  time,  because 
weather  conditions  and  otbo*  things 
may  interrupt,  but  that  must  be  his  reg- 
ular employment:  and  he  must  not  ce  a 
mere  part-time  wuiker  irtx>  devotes  an 
hour  to  the  farm  and  works  enough  time 
elsevt-hsre  within  a  quarter  to  earn  $50 
or  mor*. 

Mr.  HOLLAND.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  GEORGE.  I  yield. 
Mr.  HOLLAND.  Is  it  then  corieet  to 
say  that  In  the  case  of  an  interrupdon 
for  a  day  by  weather,  whei  a  worker  is 
ready  to  wox*  the  ftill  day.  bat  is  pre- 
vejited  from  so  working  simply  by  reason 
cf  the  weathar.  that  that  day  would 
count  upon  the  60  full  days  as  embraced 
in  the  omf  erence  report? 

Mr.  GEOBGK  That  is  correct.  In 
other  words,  it  would  not  interf  oe  with 
that  element  insofar  as  his  qualifying  is 
concerned.  Wi .  readiness  to  work  the 
full  day  would  meet  the  reqairement,  if 
h?  ^ipeared.  and  if  rain  or  other  concfi- 
tions  int«-f  ered.  and  be  was  not  able  to 
wtvk  mor3  tiian  an  hour,  or  not  at  alL 
But  be  must  have  within  that  quarter 
earned  ISO  or  more. 

Mr.  HOLLAND.  Ur.  Presktait.  wHI 
the  Senate  yleki  further? 
Mr.  GBORfi«:  Yes;  I  yield. 
Ur.  HOLLAND.  Then  with  zcf  excnee 
to  the  cffc^  of  weather  upon  empkiy- 
ment.  the  provisions  of  the  tain  are  iden- 
tical with  tlkcse  cf  tiae  bfll  as  adopted  on 


toworkerba 
fobr  the  dajr 


down  t2k2  boon  of  actual  work? 

Mr.  GECffiOB.  Ttei  IntiBW  flf  ti  i». 
mains  the  aae^  Tlie  feature  af  tte  MB 
winch 

the  requiECBKnt  ttnt  Ib  ordv  to  < 
ehgihle   the 
worker  mast  taai 
ateiy  prec3ding 
the  same  es^ployei 
insisted  upon  by 
and  the  copferenee  cwninittoe 
that  cjnptumiae. 

Mr.  HOLLAND. 
the  Senator  yl^d  fOr  a  further  < 

Mr.  GaO&CZL    I  an  glad  to  yieUL 

Mr.  HOLLAMEX 
esee  in  this  qaeStkax  to  ttw 
quarter  and  solely  Wftth  rtf c 
second  ccnseenttve  qtnarter  of 
the  iHtsvisien  of  tt»  Sesoto  MB,  as  1 1 
can  it.  was  mereiy  ttet  $8»  bad  to 
earned  wi^xin  a  seeood  qjuartor  of  < 
age.  in  wtskin?  for 
to  briz%  the 

age  proviSiODs  of  fib*  MB  f« 
ter?    Dees  tbe  SMW  profiflioa  unpfr  to 
the  ceaoflt 

Mr.GBOBGK.  Tbut  is  ccxnet;  and  to 
addition  be  must  ham  worfead  0i  fUl 
days  and  earned  |9t  to 
quarter,  tbe  lltat  quarter  ef  1 

Mr.  HOLLAHDL    Mr. 
the  Senator  yield  furtbcr? 

icr.  faanRfat   Tes. 

Mr.  HOLLAND.  WItb  lelimULU  to 
the  second  qoarter.  of  eovcrage.  ulddt 
is.  Gf  coarse,  tbe  tbird  quarter  of  cm- 
ptoyment.  and  the  reqoireaMBts  for 
coverage  during  that  Kcond  quarter  of 
coTQ^sge.  as  new  stated  under  tfaa  con- 
ference bilL  did  I  ■r'*-'^"~*  Bto  SoBa- 
tor  to  say  that  oae  jof  ttaa  fflHHwn  for 
coverage  in  that  second  quartor  of  cov- 
erage is 

the  flrot  quarter  of  cjwaage  by  tbe 
ployee  for  the  same  esxpioyer.  or 
only  60  days'  csudfoyment  dKinc 

first  quarter  of  coverage  Krve  to  fMBlHCy 
him? 

Mr.  GfymOR     I  brieve  tfate  ia  Am 
correct  statesieat:  Be  uuMt  haw 
for  his  tmgkasrx  on  a  fnil^tbae 
60  days  in  the  pawwding 
ter.  the  first  quarter  of 
seronri,  he  ma 
uoody  for  tfae 
out  I 


conferees  that  fi 
Wtle  under  ttsb 
cuiit7  Act  be  an 
larly  euiployed 
ter.  and  in  the 
be  could  fint 
Bust  have 
time  basis;  Oat  ia.) 
a: 


as  to  bis 

Mr.  HCffJAWn 
ator:  Is  then  aay 


■  ■» 

'i 


12712 


CONGRESSIONAL  RECORD— SENATE 


August  IT 


ttf  dBTt  be  arart  b«v*  voKfead  In 
tiM  aceood  qamxtm  to  qualtty  bin  ter 


Mr.  OEORGS.    lb  tiM 
ter? 
Ur.  HOLLAND.    Tes.  In  tlie  Mcond 


Mr.  GBOROK.  8ixt7  foU  dkjs.  yes. 
llMit  li  to  say  he  must  have  bem  ready. 
•Uc;  and  wilUnK  to  vorfc;  he  most  have 
been  there  rcportlnc  for  work,  with  such 
tnterraqptioos  as  occartonwf  by  profiden- 
tial  tntcrrenticns  or  eaoaes;  he  must 
have  been  there  for  10  days  within  the 
tt  day  quarter.  He  most  haTe  been 
refnlariy  employed  on  a  full-time  basis 
for  M  days. 

Mr.  HOLLAND.  Is  it  eorreet  to  say 
then  that  the  proriskms  of  the  confer- 
enee  report  on  this  particular  item  in 
the  biU  are  less  senerons  to  the  em- 
ployee than  the  pnrrisions  of  the  Senate 
bffl? 

Mr.  GEORGE.  That  is  eorreet.  As 
I  have  already  stated,  they  are  more  re- 
Miictlfe  than  the  provisioas  in  the 
orii^nal  Senate  btIL  But  I  may  say  to 
the  Senator  that  it  was  necessary  in 
the  conference  to  make  this  conceeskm 
In  order  to  eovcr  any  regularly  employed 
farm  worker.    We  had  to  make  that 


Mr.  HOUiAND.  Will  the  Senator 
yWd  for  one  further  questi<»?  I  up- 
predate  neatly  the  patience  shown  by 
the  Senator. 

Mr.  GECmOE.    I  yMd. 

Mr.  HOIXAND.  Would  the  Senator 
OQtline.  for  th*  record,  clearly  the  exact 
ditflnetion  now  vpearing  in  the  con- 
ference report  between  the  requirement 
for  qoalUteatiaa.  not  for  coverage,  in 
the  first  of  two  consecutive  quarters  and 
tbtt  requirement  for  actual  coverage  in 
the  aecood  of  those  two  consecutive 


Mr.  GEORGE.  The  two  quarters 
Bigbt  be  roughly  described  as  being 
Identical  in  the  respect  in  which  the 
Senator  presents  his  question,  except  in 
the  la«t  he  must  earn  $50.  In  other 
words,  be  must  be  employed  by  the  same 
emptoyer.  and  he  must  be  employed  reg- 
ularty.  or  as  we  say  in  the  bill,  contlnu- 
oosty.  for  one  quattfying  quarter,  and  in 
the  second  or  Immediately  f(rilowing 
qparter  in  order  to  be  co^reied  under  the 
bin  tor  that  quarter,  he  must  also  be 
regnburiy  employed  for  90  days  on  a  fuU- 
tbne  basis  and  must  have  earned  $50. 
T^ereal  distinction  being  that  in  the 
afccind  quarter  bis  earnings  must  have 
amounted  to  $50  or  more.    That  is  the 


Mr.  HOLLAND.  I  thank  the  Senator. 
Mr.  axOROE.'  I  am  quite  glad  to  be 
tetcrmpted  by  the  Senator  ftom  Plortda. 
Altheugh  the  conferenee  agreement 
not  go  quite  as  far  as  the  Senate- 
bOl  in  extending  eovcragt  to  agxl- 
eultnral  labor,  the  basic  prtne4;de  eon- 
tabSMd  in  the  Senate  biU  of 
ttwsifi  at  this  time  to  the  steadily  i 
ployed  wortcera  on  farms  is 

rtsBrton  of  coverage  In  thla 
I  rtnpMrtty  of  *^*«"«nlftT^**«««« 
for  tta«  farmer  and  rtiould  provida  tha 
aaeamary  •■pmteim  on  which  to  baae 
futurt  daflstons  as  to  the  extent  that 


coverage  ot  agricultural  labor  should  be 
broadened. 

Employees  of  State  and  local  govem- 
mente:  The  provisions  in  the  Senate  bill 
providing  for  volimtary  coverage  of  State 
and  local  onployees  not  under  a  retire- 
ment S3rstem.  by  means  of  Federal-State 
agreem«at.  w»e  adopted  by  the  confer- 
ence committee.  The  conference  agree- 
ment, however,  does  modify  somewhat 
the  provisions  in  the  Senate  bill  for  the 
extension  of  compulsory  coverage  to  em- 
ployees of  certain  publicly  owned  trans- 
portation sjrstems. 

The  Senate  bill  provided  compulsory 
coverage  for  aH  employees  of  publicly 
owned  transportation  systems,  the  whole 
or  any  part  of  which  was  acquired  by  a 
Stete  or  political  subdivision  after  1936. 
The  conference  agreement  adopts  the 
provisions  of  the  Senate  bill  as  the  gen- 
eral rule  to  be  applied  if  a  State  or  po- 
litical subdivision  acquires  a  transporta- 
tion system,  or  any  part  thereof,  from 
ixivate  ownership  after  1936  and  before 
1951.  except  that  old-age  and  survivors 
insurance  coverage  would  not  be  ex- 
tended to  employees  of  a  transportation 
system  who  are  covered  by  a  general  re- 
tirement sjrstem  under  which  the  benefits 
are  protected  from  diminution  or  im- 
palnrent  by  a  State  constitutional  pro- 
vision. Acquisitions  from  a  private  com- 
pany after  1950  are  to  be  governed  by 
ape<^  provisions  which  perhaps  may 
need  some  revision  as  experience  is 
gained  In  this  new  area  of  compulsory 
coverage. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  at  this  point? 

Mr.  GEORGE.  I  am  pleased  to  yield 
to  the  Senator  from  Massachusetts. 

Mr.  SALTONSTALLw  I  thank  the 
Senator. 

I  believe  that  the  distinguished  chair- 
man of  the  committee  Is  somewhat  fa- 
miliar with  the  Boston  metropolitan 
transit  system  about  which  I  receive 
some  correspondence.  Does  this  confer- 
ence report  cover  that  system?  The 
date  used  Is  1936.  and  that  makes  me 
wonder. 

Mr.  GEORGE.  The  conference  com- 
mittee was  advised  that  it  does  cover  the 
Boston  situation 

Mr.  SALTONSTALL.  I  thank  the 
Senator. 

Mr.  GEORGE.  It  seemed  to  cover 
that  situation  very  well  Indeed;  and  the 
conference  committee  heard  quite  a  good 
deal  about  Boston,  Chicago.  New  York, 
and  also  Cleveland,  let  me  say  to  the  dis- 
Unguiahed  Senator  from  Ohio,  whom  I 
sow  see  present  in  the  Chamber. 

I  repeat  that  the  report  does  cover  the 
Boston  situation. 

Mr.  SALTONSTALL.  I  thank  the 
Senator. 

Mr.  QBORGE.  I  may  add  that  it 
seemed  to  cover  quite  ctxnpletely  the 
Chicago  situation,  also. 

Mr.  Precident.  I  have  just  referred  to 
the  fecial  provisions,  which  perhaps 
may  need  later  revision,  govornlng  ac- 
qulstttons  from  a  private  company  after 
IMO.  If  these  spedal  provisions  do  not 
adequately  meet  situations  arising  in  the 
ftttore.  the  Cimgress  will  have  ample 
time  to  make  any  necessary  modifica- 


tions to  protect  the  rights  of  the  indi- 
viduals imder  the  old-age  and  survivors 
Insurance  system. 

Definition  of  employee:  The  confer- 
ence agreement  reteins  the  lisual  com- 
mon-law rules  for  determining  the  em- 
ployer-employee relationship,  except  for 
specified  occupaticmal  groups.  The  so- 
called  economic  reality  test,  based  on 
S3ven  Indefinite  factors,  as  contained  in 
the  House  bill,  was  rejected  by  the  con- 
ference committee.  Thus,  the  basic 
principles  of  the  bill  as  passed  by  the 
Senate  govern.  The  usual  common-law 
rules  realistically  applied,  and  not  the 
restrictive  r\iles  of  a  particular  State,  are 
to  be  used  for  the  pinrpose  of  ascertain- 
ing whether  an  individual  is  an  employee 
or  is  self-employed,  except  that  individ- 
uals in  the  following  occupational  groups 
are  to  be  classified  as  employees  if  they 
perform  service  under  prescribed  cir- 
ciunstances — which,  of  course,  are  set 
out  in  the  conference  report: 

First.  Full-time  life-insurance  sales- 
men; 

Second.  City  and  traveling  salesmen 
engaged  on  a  full-time  basis  in  solicit- 
ing orders  for  their  principals — except 
for  side-line  sales  activities  —  from 
wholesalers,  retailers,  contractors,  or 
operators  of  hotels,  restaurants,  or  othor 
■similar  establishments; 

Third.  Agent-drivers  or  commission 
drivers  engaged  in  distributing  meat 
products,  vegeteble  products,  fniit  prod- 
ucts, baking  products,  beverages — other 
than  milk — or  laundry  or  dry-cleaning 
services,  for  their  principals;  and 

Fourth.  Industrial  home  workers  li- 
censed under  State  law,  and  who  work 
in  accordance  with  specifications  pre- 
scribed by  their  employers. 

I.lmaAI.ITA'nON   OV  WKMMUT  PATlCXIfTB 

The  conference  agreement  retains  the 
benefit  formula  as  passed  by  the  Senate, 
so  that  workers  who  retire  with  earn- 
ings in  covered  employment  in  six  calen- 
dar quarters  after  1950  may  have  their 
benefits  computed  as  follows:  50  percent 
of  the  first  $100  of  the  average  monthly 
wage,  plus  15  percent  of  the  next  $200. 
Present  beneficiaries,  as  well  as  individ- 
uals who  retire  in  the  future  without 
having  earnings  in  covered  employment 
in  six  calendar  quarters  after  1950,  will 
have  their  benefits  increased  77  Vi  per- 
cent on  the  average  over  the  level  pro- 
vided In  present  law.  Under  the  bill  as 
passed  by  the  Senate,  this  Increase  would 
have  averaged  more  than  85  percent 
while  under  the  House  bill  the  average 
increase  was  70  percent 

Although  this  compromise  does  not 
provide  for  as  high  a  level  of  benefits  for 
present  beneficiaries  and  those  retiring 
in  the  near  future  as  would  have  been 
provided  under  the  Senate-passed  bill 
the  long-range  level  of  benefits  will  be 
substantially  the  same  as  under  the  Sen- 
ate biU.  because  the  afore-menUoned 
benefit  formula  will  be  used  in  most  in- 
sUnces  for  persons  retiring  after  June 
30.  1952. 

BLienzurr 
The  provisions  In  the  Senate-passed 
blU  which  greatly  liberalised  the  eUgi- 
biUty  requirements  for  older  workers  are 
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retained  in  the  conference  agreement 
Thus,  a  worker  who  just  attained  the  age 
65  needs  only  six  quarters  of  coverage  to 
be  eligible  for  benefits,  instead  of  27 
quarters,  as  is  the  case  under  present 
law.  or  20  quarters,  as  was  prescribed  in 
the  House  bilL  Moreover,  under  this 
new  start  provision  for  eligibility  re- 
quirements any  person  now  aged  62  or 
over  can  qualify  for  benefits  with  the 
minimum  of  six  quarters  of  coverage. 
All  others  can  qualify  If  they  have  cover- 
age in  one-half  the  quarters  elapsing 
after  1950  and  before  attainmoit  of  age 
65.  but  in  no  case  are  more  than  40  quar- 
ters required.  Quarters  of  coverage,  for 
the  purpose  of  meeting  the  new  eligi- 
bility requirements,  include  those  earned 
in  1950  and  prior  years,  as  well  as  those 
earned  subsequently. 

FINAKCXird 

The  conference  agreement  retains  the 
tax  rates  that  were  provided  in  the  Sen- 
ate-passed bill,  except  that  the  present 
rates  of  1*^  percent  on  employer  and  l^i 
percent  on  employees  are  scheduled  to  be 
increased  to  2  percent  in  1954,  instead  of 
in  1956.  The  complete  schedule  is  as  fol- 
lows: Hi  percent  on  employers  and  1\^ 
percent  on  employees  for  1950-53.  Inclu- 
sive; 2  percent  for  1954-59.  inclusive; 
2M  percent  for  1960-64.  inclusive;  3  per- 
cent for  1965-69,  inclusive;  and  3V*  per- 
cent thereafter,  with  the  sclf-onployed 
paying  1  hi  times  the  employee  rate. 

The  conference  agreement  retains  the 
Federal  grant-in-aid  formulas  of  present 
law  for  the  existing  programs  of  old-age 
assistance  and  aid  to  the  blind. 

AID   TO   DIPEHUUIT   <'HI1  Mm 

For  aid  to  dependent  children,  the 
amount  of  funds  made  available  to  the 
States  will  be  increased  approximately 
$75,000,000  a  year,  because  of  the  pro- 
vision, which  was  in  the  bill  as  passed  by 
the  House  and  by  the  Senate,  making  the 
mother  or  other  adult  relative  of  the 
children  a  :-ecipient  for  Federal  match- 
ing purposes.  The  maximum  paymente 
for  Federal  participation  in  aid  to  de- 
pendent children,  which,  under  the  Sen- 
ate-passed bill,  were  to  be  $30  per  month 
for  the  caretaker.  $30  for  the  first  child, 
and  $20  for  each  additional  child  in  a 
family,  are  cut  back  to  $27.  $27.  and  $18, 
respectively,  unripr  the  conference  agree, 
ment. 

AID  TO  PnLMAMSim.T  AND  TOTAIXT  BWiWlW 

A  new  program  for  aid  to  the  needy 
permanently  and  totally  disabled,  esti- 
mated to  cost  the  Federal  Government 
about  $65,000,000  a  year.  Is  established 
by  the  confereiwe  agreement.  Federal 
grants-in-aid  are  made  available  to  the 
States  for  this  program  under  the  same 
matching  formula  now  used  for  old-age 
assistance  and  aid  to  the  blind.  Thus  the 
Federal  sfcr^e  is  three-fourths  of  the  first 
$20  of  a  State's  average  monthly  pay- 
ment per  recipient  plus  one- half  of  the 
remainder  within  individual  maximimvs 
of  $50.  Accordingly,  the  maximum  in 
Federal  fimds  for  any  recipient  is  lim- 
ited to  $30  per  month. 

Although  the  bill  as  passed  by  the 
Senate  made  no  provision  for  the  es- 
tablishment of  this  program,  a  floor 


amoidment  authorising  Federal  grants- 
in-aid  for  the  needy  dtehiwt  was  de- 
feated oq  a  yea-and-naj  foie  by  the  nar- 
row margin  of  43  to  41.  The  otmfereei 
for  the  Senate  in  agreeing  to  recede  were 
guided  by  the  fact  ttiat  there  was  only  a 
one-vote  difference  when  the  Senate  con- 
sidered the  establishment  of  a  program 
for  the  needy  disabled. 

FUntTO  BIDO  AXS  THE  VUUIM  JSLAMBB 

The  conference  agreement  extends  the 
State-Federal  puUic  ptrM***^  programs 
to  Puerto  Rico  and  the  Virgin  Islands. 
The  Fedoal  share  is  limited  however,  to 
one-half  the  expenditures  made  to  redp- 
iente  of  assistance.  Moreover,  the  total 
Fedo^  costs  may  not  exceed  $4,250,000 
a  year  for  Puerto  Rioo  and  $160,000  for 
the  Virgin  Islands. 

The  Senate-passed  bill  made  no  pro- 
vision for  extending  the  pubUc-assi  stance 
programs  to  those  insular  possessions 
while  the  House  bill  authorized  such 
extension  without  an  over-all  dollar  limit 
on  annual  Federal  participation  in  costs. 
I  may  say.  in  passing,  that  the  confer- 
ence committee  was  advised  that  the  limit 
of  $4  JSO,000  a  year  for  Puerto  Rico  and 
$160,000  for  the  Vu^in  Islands  on  the 
formula  of  matching,  approved  in  the 
CQDferenoe  report,  would  be  adequate. 

CHILO    HEALTH    AITO    WSLTAIX   MAVICAB 

Tlie  House  bill  authorised  an  increase 
In  the  annual  authorization  tor  Federal 
grante  to  the  States  for  child-welfare 
services  from  $3,500,000  to  $7,000,000. 
but  made  no  provision  for  increasing  the 
authorizations  for  the  other  service  pro- 
grams for  crii^led  children  and  ma- 
ternal and  chUd  health.  The  bill  as 
passed  by  the  Senate  would  have  in- 
creased the  nnniiai  authorization  from 
$3,500,000  to  $12,000,000  for  child-wel- 
fare services,  from  $7,500,006  to  $15.- 
000.000  for  crippied-chUdrcn  services, 
and  from  $11,000,000  to  $30,000,000  for 
maternal  and  child-health  services. 

Under  the  conference  agreement  the 
axithorizations  provided  for  these  pro- 
grams are  reduced  somewhat  frun  the 
figures  contained  in  the  Senate-passed 
bilL  However,  substantial  increases  are 
provided  so  as  to  assist  ttie  States  to 
meet  the  health  and  wdfare  needs  ot 
a  greater  number  of  children.  For  child- 
welfare  s»Tices  the  annual  authorization 
is  increased  to  $10,000,000;  for  crippled- 
children  services  $12,000,000  is  au- 
thorized for  the  present  fiscal  year, 
and  $15,000,000  for  each  year  ttereafter; 
for  the  maternal  and  chikl-bealth  serv- 
ices  $15,000,000  is  authc»1aed  for  this 
year  and  $16,500,000  for  each  year  there- 

after. 

xnrD€n.oTttxm  hisobaiks 

The  bill  as  passed  by  the  Senate  con- 
tained two  provisions  relating  to  unem- 
pIo3rment  insurance  whi^  wure  not  in- 
cluded in  the  House  balL  The  first  of 
these  reenacts  the  provisicms  in  title  XII 
of  the  act.  which  expired  January  1, 
1950.  under  which  \he  Federal  Govern- 
ment was  authorized  to  make  advances 
to  the  accounts  of  States  in  the  unem- 
ptoymeat  trust  fund.  The  coof  ar«aee 
agreonent  pexmita  sadi  advances,  in 
ordfo-  to  assure  the  aotveney  of  State 
unemployment  insurance  accounts,  until 
December  31.  1951,  thus  afforfing  anqde 
time  for  otho-  kgislatfie  treatment,  in 


tbe  event  this 
•cute  in  any  State. 

Tbe  aeoond  pimtakm  la  the 
nent  9onsored  by  the  Junior 
from  GaUfemla  OSr.  Kaowun] 
to  ttie  bin  on  the  floor  c€ 
which  restrlcte  the  antbartty  of  the  I 
retary  of  Labor  ofcr  State  uimmpiny- 
ment-insuranee  programa 

Both  ot  theae  Senate  provWona  were 
adopted  by  the  coufeienee  eommfttee 
without  change, 


The  conference 
possible  for  104100 JM  indtvidaaJs  to  be- 
gin making  contributions  to  the  old-age 
and  survivors  insuzaooe  ayitem  begin- 
ning the  first  of  next  year  and  to  obtain 
(dd-age  security  for  thcmsdvcs  and  pro- 
tection for  their  dependento  in  eaae  of 
death.  Increi 
provided  for  the  SjNOjOOO 
now  (m  the  rolls.  It  should  be  xcoMBn- 
bexed  that  retired  worfcen  are  nam  re- 
eeMog  an  average  of  ottly  $!•  per 
month,  as  their  beneflts  are  ooBBpotod  on 
the  basts  of  a  foranila  adopted  more 
than  10  years  agot  vtiich  was  geand  to 
prewar  wage  and  prlee  lev^dik 
the  conference 
daries  win  receive  an  avcraco  «f  $it  pv 
month  beginning  with  the 
the  month  of  SepCcfldMr. 

Although  the  oonferem 
relates  primarily  to  improffng  and  ex- 
panding the  old-age  and  survhron*  in- 
surance system,  profision  ia  ain 
for  strengthening  Btate-PMeral 
assistance  ^n^  chnd-health  and  wctfaiw 
services.  As  I  have  indieated  eartker, 
additional  I^ederal  funds  are  made  a?afl- 
aUe  for  aid  to  dependent  children,  ma- 
ternal and  chOd  health,  crippied  chil- 
dren, and  chnd-weifare  aetiicea. 
over,  a  fourth  cstepoty  of  pabOB 
anoe  for  the 
tetany  disabled  is 

Mr.  President,  the  confe 
ment  pertiaiis  Is  more  important  to  tha 
dtiaens  of  the  Halton  than  any  < 
kgJKlatinn  that  has  come  before  tha 
Eighty-first  Oongrem  I 
ate  adoption  of  the 
the  beneficiaries  now  on  tbm  rolls 
have  their  aman  benefit  pajiucula  In- 
creaaed.  effective  with  the  cheda  they 
win  receive  for  the  month  of  i 

Mr.  President, 
seat.  I  wish  to  say  that  tlie 
was  entirdy 
feree  gave  to  the  otlwr  his  very  beat 
service  to  worktncovt  the  dlfli'Mft  prolK 
lems  presented  by  the  dlmgreetng  woOes 
of  the  two  Houaea.  I  may  alao  my  that 
the  House  yesterday  approved  the 
f  erence  report  by  a  vole  of  274  to  1. 

Mr.MILLIKIN.  Mr.  FniidcBt,  1 1 
gratulate  the  distinguiahed  chairman  of 
the  Senate  Finance  Qwumittee  on  the 
excellent  and  very  cter  ststimnil  he 
has  Just  tnade  on  the  vraric  of  tike  con- 
ferees. I  should  nke  ako  to  state  my 
behef  that  the  conf erem  did  a  fine  Job 
in  representing  Uie  basic  viewa  of 
Soate  on  this  snblect.  I 
f  oence  report  wU  be 

Mr.  Fiiulitiwr.  Z 
to  piaca  In  tte 
body  of  the  Raooa*  at 
I  have 
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and  Improved  aoelii  aecuritr  law 
means. 

There  beinf  do  objaettai.  Ifr.  li*a- 
wnmoms  reouum  were  oraereii  to  m 
printed  In  tbe  Rboqsb,  as  foDovs: 

WnjarfaKwrn  tjn 
Lai 

(By  8«ntar  WumMm  O.  Mtatoaam) 
Mr.  Prwldcnt.  this  XI(hty-lliM 
eaa  take  prtde  In  tta  nctory  In  cnattng  a 
h»nm  program  tor  ■ocUI  neoilty  tbaa  th* 
«MM  «CLactMl  IS  jtn  ago. 

The  llslit  for  daatructlosi  of  the  "poorhouae 
phUoaophy"  that  one*  praratled  haa  been 
Ml  ip»»tii  »ftttl* 

ft  can  tnithfttlly  be  atld  that  I  remember 
•very  (tap  at  that  flfht.  Itom  the  oataet.  I 
TffOftNHly  oppueid  the  theory  that  human 
b^a^i  who  had  given  their  beet  years  to 
tmptovtnc  thla  nation  should  be  Jnnked  be- 
eaose  of  old  age.  lack  of  employment,  or  dls- 
ahUtty. 

fraternal   erganftlons.  each 
Order  at  Isitlee.  have  bean 
im  the  patrole  out  In  front  of  thla  fight. 
made  poasUda  the  strengtto- 
I  sodal  aeoBlty  system  aov  oCared  to  tbe 
Itattad  atatca. 

W*T  back  In  USS,  vbea  I  vas  a  member 
of  the  State  leglsUtiire.  I  participated  tn 
^  arst  flght  to  aboUsh  -poor  farma"  m  my 
and  begin  a  soond  eoelal  aeeurlty  and 
•yatcm.  We  had  a  dlflcalt 
It  to  eonvlnce  reaetkmary  mrr^^nn  at 
■'■■■"J.  X  led  the  floor  flght.  We 
by  a  narrow  margin  Pfon  that  start, 
»e  have  developed  a  fine  syatma  tn  the  Bute 
can  now  particulate  to  great  advan- 
vtth  thla  flne  piece  at  Vederal  legUa- 

we  aetabifhad  the  flrst 


wm 


In  thla 
their   flrmnem   and  zeaolva 
be  forgotten, 
le  what  tt  meana  to  the  Katiao  and 
tB_tte  State  of  Wmlhlngtoo. 

lew  WgMatlop  adds  about  lOJOOOJOOO 

<o  the  MJOOXWO  eoverad  by  the 

aecnrtty  law  up  to  now.    Par  the  flmt 

the   eeif  •«miilo9ed    eoma    muter    tta 


aoeh  as  doetcn  and  lawyars. 

Tndortad    among    the    4.<HW.(MW   eelf-«m- 
plofsd  who  are  to  be  benefltad  by  the  old- 
■■•  ■■»^  suivlvurs  tiisuanoe  program  are  the 
are.     X  cite   this  only  beeaow  the 
bm  neglected  to  indode  them.    Pnb- 
te  aqr  8Ute  wesa  Interested  tn  the 
X  aakad  the  Benate  to  tnelode 
.  and  both  the  Senate  and  KMBe  ^reed. 
are  many  other  tanprovwnsnte  tn 


aawaUaa 

abovt  T7V4  peroenr, 
'  low  benefit  groups  wm  bene- 


vhatls 
...  wflB  inrrsaes  for  a 

lettrad  froat  an  average  $36  a  okonth  to  tM 
-aMfBtb.   Hia  leiiiiiit  aaa  m«w«»..||^  ^^^^^^ 
«m  ba  raised  to  tiao  a  month, 
wm  tnetode 
or  Whom  «S0. 


by  PMeral  rettrecaat 
«>•  pubUc  traaiM  ey*. 
••*««n.  sooM  abroad 


em^doyed  by  Aoaerleana  and  some  employees 
at  nonprofit  organlsaUoos. 

Mew  benefits  become  effective  this  8ep- 
t«nber.  extended  coverage  Is  effective  with 
the  new  year.  1951. 

Better  benefits  apply  to  those  already  re- 
tired as  wen  as  those  who  will  retire  In 
the  future. 

More  people  wlU  enter  under  the  new 
start  provision.  For  instance,  a  e2-year-old 
worker  who  was  employed  for  any  six  quar- 
ters becomee  eligible  when  he  reaches  65. 
Preeent  law  made  him  ineligible  unless  be 
had  been  employed  for  half  of  all  work- 
ing quarters  from  1936  to  retirement. 

Veterans  of  World  War  n  will  benefit. 
through  wage  credits  at  f  160  for  each  month 
of  service. 

This  iffogram  raises  from  $3,000  to  $3,600 
the  amount  of  yearly  pay  taxed  for  social 
eecurlty.  It  will  gradually  Increase  the  tax 
on  both  employers  and  employees,  begin- 
ning In  1S64.  from  the  present  1^4  percent 
to  814  percent  each  by  1970. 

Here.  In  brief  summary,  are  the  major 
changes: 

l^More  coverage:  About  10.000.000  more 
persons  wm  come  tmder  social  security. 
mostly  the  self-emidoyed,  farm  workers,  and 
household  workers. 

^  Higher  benefits:  First,  for  those  now 
getting  benefit  pay.  who  will  get  roughly 
7754  percent  more,  beginning  with  checks 
to  be  mailed  out  October  3.  Second,  lor 
"new  starts"  who  retire  after  June  30,  1952; 
their  benefits  will  average  double  the  pre*! 
cnt  payments. 

8.  Basler  eligibility:  It  wlU  take  lees  years. 
fen«rally.  to  come  under  social  security. 
Survlvon  and  dependents  will  also  be  able 
to  earn  $50  monthly  in  covered  employment 
without  losing  benefits.  Instead  of  the  ores- 
ent  $15  limit.  ^ 

WHO  WILL  Banarri? 
In  more  detail,  here  is  the  picture: 
Small   bxislness   people,   the   grocery   and 
■ervice  station  pn^nietor  and  others,   will 
be  covered,  but  not  lawyers,  dentists,  doc- 
tors, scoountants.  engineers,  or  architects. 

In  figuring  benefits,  a  self-employed  per- 
*""  _^  "^Ply  transfer  Information  from 
his  regular  income  tax  return  to  a  slmpls 
added  form.  His  tax  contribution  will  be 
one-half  more  than  the  wage  earner's, 
nsMnhig  that  If  the  worker  puts  In  1^ 
percent  of  his  wages  (and  his  employer  does 
the  same)  the  self-employed  person  puts 
tn  a%  percent. 

One  million  persons  wlio  work  in  homes 
(not  farm  homes)  become  the  second  larg- 
est group  covered.  Thoee  working  in  farm 
homes  are  also  covered,  as  agricultural  work- 
ers. A  domestic  worker  who  works  for  one 
employer  at  last  34  days  In  each  quarter- 
ywj^and  gets  cash  wages  of  at  least  $50, 
Is  covered.  For  example,  a  maid  working 
twodays  a  week  would  benefit,  but  not  U 
working  only  one  day  per  week. 

The  third  large  group  Inciudee  agricul- 
tural workers,  thoee  working  regularly  on 
lams  and  also  thoee  processing  farm  prod- 
ucts off  the  farm.  This  meana  those  wcs-klng 
for  poultry  hatchers.  brlgaUon  projects,  and 
commercial  handlers  at  fruits  and  vegetables. 
It^too  Includes  employees  of  farmer  co- 
operatlvee.  which  Is  Impiortant  In  my  State. 
Tb  guaUfy  aa  regularly  employed  a  farm 
worher  most  work  steadily  for  one  employer 
for  8  months  before  coverage  starta,  then 
continue  to  work  for  that  employer  for  60 
toll  days  and  receive  eaah  wages  at  at  least 
•80  for  eech  quarter-year. 

Some  1  J0D.000  employed  by  BUte  and  local 
fDvaraBMBta  wtU  be  covered  through  volun- 
tiry  avasmenta  with  the  Psderal  Oovem- 
iBSBt  (ODlaas  they  were  already  covered  l»y 
a  aia$e  or  loeal  eyetom  when  the  agreement 
li  rearhed).  fbdacml  employeee  not  prevl- 
(Maty  covered  by  a  Pederal  retlrwnent  system 
u&dir  the  new  social  security. 


Thoee  employed  by  nonprofit  groups  (re- 
llgloTjs.  educaUon.  etc.)  win  be  covered  If 
(1)  the  employer  agreea  to  pay  hts  part  of  the 
contribution,  and  (8)  two-thtrda  or  more  at 
the  employees  favor  such  coverage.  Minis- 
ters and  members  of  religious  orders  are  ex- 
empt, however. 

Others  newly  covered  will  be:  Pull-tlme 
life  Insurance  salesmen,  some  full-time  trav- 
eling salesmen  (not  hotise-to-house  sellers). 
and  many  delivery  truck  drivers  and  home 
Industrial  workers  (who  prodtKe  certain 
things  at  home)  working  under  specified 
conditions. 

HOW    irOCB    MOBS   atMUllt 

Those  already  retired  or  getting  benefits, 
and  those  who  will  retire  or  start  getting 
benefits  before  Jime  1953  will  receive  (aver- 
age) benefits  of  about  77^  percent  more 
than  now.  This  will  be  amounts  about  half 
again  as  large  for  thoee  now  receiving  the 
higher  benefits.  It  will  be  about  double  for 
the  present  low-benefit  groiips.  Example: 
A  person  getting  only  $10  will  get  $20  imder 
the  new  law,  while  one  getting  $46  will  get 
$68.50.  These  increases  start  at  once  (effec- 
tive September  1960).  and  chedu  mailed  out 
October  3  will  carry  the  higher  amounts. 

People  do  not  have  to  apply  for  the  in- 
crease, they  wUl  start  automatically.  If 
the  increase  falls  for  any  reason  to  be  in  the 
October  check,  it  vrlll  show  up  later  in  full. 
ReclplenU  are  asked  not  to  start  wilting  for 
Information  because  the  fewer  letters  re- 
ceived in  the  next  few  months  tlie  faster 
will  the  new  program  take  shape.  If  In- 
qiilries  are  necessary  they  may  best  be  ad« 
dressed  to  the  old  age  and  survivors  ln> 
sxirance  regional  offices. 

This  table  shows  what  those  nov  getting 
benefits,  or  who  will  before  June  1952.  will 
get  under  the  new  law  as  conmaied  with 
the  old: 


Preterit  benefit 

$10 

$13  riiiinniririiirirmirirni 
$13 

$16 1~IIIIIIZIIIZIIIIZIIIIII~ 

$18  iininiziziiiziiniiiiiiiiii 

$19 

$20 

$21 

$22 

$23 


Neto  benefit 

$20.00 

..  22.00 

..  24. 00 

—  38.00 

..  38.00 

..  80.00 

-.  81.70 

..  33.30 

..  34.50 

..  85.70 

..  87.00 

..  88.50 

..  40.30 

...  43. 30 


$34 44  50 

$35 4«  50 

$26 48  30 

$27 50  00 

$38 61  so 

$39 53  00 

$30 54.00 


The  foregoing  appltee  to  ttioee  uiklcr  the 
program  before  June  1M3. 

The  second  main  group  to  be  benefited 
are  those  who  will  retire  or  start  t)  draw 
beneflu  after  June  1983.  Th^  beneflU  wUl 
be  fig\ired  on  a  new  basis  that  will  givt  them 
on  the  average,  twice  the  benefits  nov'  being' 
received.    This  new  formula  wtU  not  appiy 
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to  those  whoce  bencflte  started  licfore  June 

1953. 

This  new  formula  takes  effect  no  earlier 
than  June  1952  (but  applies  to  thoee  having 
at  least  six  quarters,  meimlTig  one  and  a  liaU 
years,  after  January  1.  1B51). 

This  foraiila  sets  the  "primary  beneftt,** 
meaning  the  basic  amount  an  individual  in- 
sured worker  with  dependents  receives,  at 
50  percent  of  the  first  $100  cf  his  av«rage 
monthly  wage,  plvu  15  percent  of  the  next 
$200  of  his  wage.  The  o!d  formula  set  the 
primary  benefit  at  40  percent  of  the  first  $50. 
and  10  percent  oi  the  next  $300  of  the  aver- 
age monthly  wage. 

In  other  words,  the  maximum  monthly 
wage  to  be  used  for  setting  benefits  has  been 
raised  from  $250  to  $300. 

Minimum  primary  benefit  has  been  raised. 
In  most  cases,  from  $10  to  $35.  M«Timnnr| 
family  benefit  has  been  raised  from  $85  to 
$150.  Theee  are  vitally  important  changes, 
long  overdue  in  view  of  high  living  coats 
today. 

It  is  imfortunate.  I  think,  that  the  »nnu^ 
Increase  in  benefits  of  1  percent  for  each  year 
of  coverage  has  been  eliminated.  A  per- 
son who  has  been  covered  for  30  years  win 
get  only  the  same  benefits  as  one  covered 
lor  5  years. 

BOW  ABOOT  uavui  OEM  rst 

Dependents  and  survivors  will  receive  gen- 
erally the  same  proportion  of  primary  bene- 
fits paid  to  the  wage  earner,  meaning  that 
their  beneflts  also  will  be  about  774  per- 
cent higher  than  at  present,  up  until  1952 
(or  twice  the  present  level  if  they  begin 
after  June  1953). 

Benefit  for  a  wife  win  still  be  one-half 
of  the  primary  benefit.  But  under  the 
new  bill,  benefit  payments  can  be  made  to 
a  retired  worker's  wife  who  is  65.  if  she  has 
a  child  in  h«'  care.  Benefit  for  a  widow  is 
three-fourths  of  the  primary  benefit:  for  a 
child,  one-half  the  primaij  benefit  (except 
when  the  insured  wra-ker  dies,  in  which  case 
the  benefit  for  the  first  child  wUl  be  three, 
fourths  of  the  primary  benefit ) . 

Benefit  for  a  dependent  parent,  now  one- 
half  of  the  primary  benefit,  has  been  raised 
to  three-fourths.  Limip-sum  payments, 
upon  death  of  any  insured  worker,  have  been 
changed  from  6  times  the  primary  benefit 
to  3  times  the  primary,  but  wiU  now  be 
paid  to  the  family  of  an  Insured  vrorker  re- 
gardless of  whether  any  other  member  Is 
entitled  to  receive  benefits  at  the  time  of 
his.  death.  < Under  present  law,  lump-sum 
death  benefits  were  made  only  when  no 
other  member  of  the  family  was  entitled  to 
survivors  benefits  at  time  of  the  wage 
earner's  death.) 

Also  Jmpcrtant  Is  the  new  change  aUo-7- 
Ing  survivors  or  dependents  to  earn  $50 
monthly  without  losing  their  benefits,  as 
against  the  previous  $l*M  limit. 

HOW  LOKC  TO  QCAurrv 

The  question  of  how  long  you  have  to  be 
covered  before  you  can  start  drawing  bene- 
fits brings  up  one  of  the  most  Uberal  changes 
In  the  new  law. 

Retirement  age  remains  unchanged,  age 
65,  but  it  is  now  much  easier  for  a  65-year- 
old  person  to  begin  to  draw  benefits. 

Previously  we  had  to  have  been  working 
In  covered  employment,  meaning  tinder  the 
social  security  system,  for  half  of  the  time 
since  January  1,  1937.  At  present,  that 
would  mean  a  person  reaching  65  must  have 
been  co^-ered  for  27  quarter-years,  or  7  fuU 
years  of  consecutive  coverage. 

From  now  on,  he  need  only  have  worked 
tmder  coverage  for  half  the  time  since  Jan- 
uary 1.  1951.  but  in  no  case  Is  less  than  < 
quarters  required,  nor  more  than  40. 

This  means  three  things: 

First,  any  Insured  worker  65  or  over  on 
January  1.  1951.  already  covered  for  6 
qxiarter-years.  can  draw  benefits  immediately. 
He  needs  only  those  6  quarters. 


,  any  worker,  wtiether  or  not  < 
up  to  BOW,  wlko  la  63  or  o*ar  on  Jannsry  1, 
1051.  can  draw  beneflta  upon  reaching  65. 
if  he  liaa  had  6  quarter-years  at  coverage 
at  66. 

Tlilnl.  and  moat  Impcrtaat.  worfcei's  who 
have  come  under  eodal  eemirlty  only  re- 
cently, and  parttcularty  the  lOjOOO.000 
starting  next  January  1.  wUl  be  eligible  to 
receive  lieneftts  on  retirement  wtth  much 
less  coverage  than  now.  The  fc^kmlng  table 
shows  how  many  quarter-years  are  needed 
under  the  cdd  and  new  law:  simply  look  at 
the  figures  next  to  your  age  oo  Jantiary  1951 : 


Tvtui9  filititfi.  tbtt 


Quartert  of  eovenge  requctraA  to  be  fnUf 
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NXCBSSITT  FOR  TOTAL.  MOOmZATION  OP 
OUB  RESOUHCBS,  DICLUnDfO  MORAL 
AND  SPIRITUAL  STBCHUIU 

Mr.  MARTIN.  Mr.  President.  10  days 
ago  it  was  my  great  pririli^e  to  witness 
the  Twenty-eighth  IKvision  in  its  final 
parade  before  answering  the  call  into 
Fedaal  service. 

At  the  Indiantown  Gap  MilitaxT  Res- 
erration  10.000  sons  of  the  K^stone 
State,  citiaen  soldiers  of  the  Pennsyl- 
vania National  Guard,  married  in  re- 
view before  the  Governor  of  the  Com- 
monwealth and  Gen.  Marie  W.  Clarfc. 
Chief  of  the  Army  Field  Porees. 

Thousands  of  admiring  relatives  and 
f  rieiMis  were  present  and  every  heart  was 
thrilled  by  the  magnUQcent  spectacle. 

Mr.  President,  there  was  deep  and 
solemn  inspiration  as  these  fine  jroung 
men  marched  on  the  field  to  the  impres- 
sive music  of  Onward  Christian  Soldiers. 
With  fiags  flying,  and  battle  streamos 
ftnri  guidons  waving  beautifully  in  the 
sunlight,  each  unit  parac^d  by  the  re- 
viewiE^  stand  to  the  strains  of  its  own 
marching  song. 

The  One  Hundred  and  Twdf th  Infan- 
try, with  a  brilliant  record  of  service  dat- 
ing back  to  the  Spanish-iunerican  War. 
marched  to  the  tune  (rf  Old  Soldiets 
Never  Die. 

The  One  Hundred  and  T«ith  Infantry, 
which  first  covered  itself  with  glory  in 
the  Philippin<?s.  Pepped  to  its  favorite. 
Khaki  BilL 

The  One  Hundred  and  Klnth  Infantry, 
from  the  hard-coal  region  at  Penn^I- 
vania,  marched  to  tbe  stnins  of  the  Old 
Gray  Mare. 

The  famous  artillery  song,  the  Gate- 
sons  Are  Rolling  Along,  wss  played  when 
the  artillery  units  pased  the  reviewing 
stand. 


BoD  on _ 

aoDg  of  tbe  diviiton.  rolled 

when  the  apedal  mdta  Mrrhwrt  kgr. 

And  flnaJly.  ttie  attninff  noUa  of  On- 
ward  ChziBttan   Soldlefs 
again  when  the  bistofie 
First  City  Tkcop  braaclit  tte 
toa  dose. 

This  unit.  oOdally 
Tweoty-ei^hih 
pany,  boasts  the  loogcct^ 
tary  record  in  tbe UBtted  States.  Btrs- 
quently  serred  as  bodfiuaid  to  Pen. 
Qeoige  Wadiincton  in  tbe  Refutation 
and  has  eseorted  every  PreeidenI  o<  tb« 

United  States. 

In  its  glorious  history  the  Tvenlr- 
eigbth  Dhlsion  has  been  com— iJed  fey 
many  oatstandinc  suMifTS 
Americans — Gen.  Jotan  P. 
Gen.  Cbarles  M.  I. 
H.  Muir,  Gen.  WUUam  O.  Pxiee.  Jr., 
E.  C.  Shaimnn.  Gen.  Omar  » 
Chainnan  of  tbe  JoiBft  Chiefs  of  Stiff. 
and  Gen.  Nonnal  D.  Oota.  who  bfts  |art 
been  named  director  of  drllian  detaiae 
for  the  important  city  of  FhOaddphla. 

Tlie  yieacnt  dMslon  eoraiaander.  MaJ. 
Gen.  Daniel  R  SW^ar^tea  iporthy  spc- 
cessor  of  that  dhtliniiirtied  lA.  Hfe  Is 
a  brilliant  soldier  with  an 
record  of  beroie  serflee  hi 
warSw 

Mr.  Present,  there  were  tears  fn  ttie 
eyes  of  many  stroiw  men  ••  they  watdsed 

the  guardsmen  march. 

It  recalled  to  them  tbe  grim  realities  of 
war  and  its  txagie  toll  tat  saCerinc  and 
sacrifice. 

It  brooght  to  mind  that  Bberty,  to  be 
retained,  must  be  defended  by  the  blood 
of  heroes  and  patriots. 

Freedom  can  be  preserfed  only  by 
hard  fluting  and  that  means  getting 
down  into  tbe  fOK  boles,  in  the  mod, 
and  crawling  from  point  to  point  wfOi 
rifles  and  bayonets.  ^  ^^  _ 

The  review  was  also  a  grim  reminder 
tliat  every  American  most  be  alertad  to 
do  his  f tin  doty  on  tbe  bome  front 

We  are  fating  a  time  t^wn  the  bighert 
pa^iotic  principles  must  be  caDed  forth 
in  d»ff*>«e  of  our  eoimtry  and  oar  way 
of  bfe. 

In  the  situation  eonfrontlng  ns  sdBsh- 
ness  is  sabotage.  This  Is  no  thne  to  thlnlt 
about  faxreased  proflts.  It  Is  no  thne 
to  demand  wage  inercaaes.  It  Is  no  thne 
for  business  as  nsual  or  pieasore  as 
usuaL 

It  is  a  time  for  wflbng  sacrifloe  in  the 
service  of  oar  flag  and  our  BeiwtfiBc.  It 
is  a  time  for  Americans  to  praetioe  100 
percent  Americanism  100  peicent  of  the 
time. 

What  is  the  right  eoorae  to  take  as 
we  face  this  grmve  threat  to  our  free- 
dom? 

I  have  oothned  some  steps  wbkh.  hi 
my  juctement.  we  should  take  as  part 
of  an  American  program. 

First.  We  should 
military  trainiz«.  lUs  wffl  prepare  our 
young  men  to  meet  the  enemy  on  the 
fleidofbattle.  R  Is  fair  lite  ausitt  places 
equal  BBilitary  obligstlan  upon  every  dtl- 
nmn  Tt  we  are  to  presei^e  our  BepuHic 
its  wars  mnst  be  fought  by  the  people. 


L^  i^ 
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Seeood.  We  must  hare  total  moblU- 
mtiaa  of  all  our  resources— labor.  Indus* 
try.  agrtcttlture.  and  flnance.  and  all  our 
moral  and  QJiritual  strenfth. 

TUrd.  We  must  fight  Inflation  and 
keep  our  currenej  sound  by  restricting 
credit  and  bj  placing  oontnds  <xi  prices 
and  on  salaries  and  wages  at  the  same 
time. 

Fourth.  All  critical  materials  in  short 
upi>|y.  needed  for  war  production, 
should  be  placed  on  a  rigid  system  of 
priorities  and  allocations. 

Fifth.  All  Ooremment  spending,  not 
directly  connected  with  national  de- 
fense, should  be  reduced  to  the  lowest 
possible  level 

Sixth.  As  far  as  possible  the  cost  of 
war  should  be  paid  out  of  current  reve- 
nue. Otherwise  we  may  lose  our  free- 
dom of  the  individual  even  though  we 
win  the  war. 

Seventh.  We  must  stamp  out  law  eva- 
sion, racketeering,  black  maitets,  and 
profiteering. 

Sighth.  We  must  constantly  teach  the 
meaning  of  the  American  way  of  life. 
The  blessings  of  individual  freedom 
should  be  compared  with  the  terror  and 
tyranny  under  n^iich  millions  of  people 
are  enslaved  behind  .he  iron  curtain  of 
godless  communism. 

mnth.  All  those  disloyal  to  our  form 
of  government  and  who  prefer  commu- 
nism to  Americanism  should  be  deported 
if  they  are  not  citisens  of  the  United 
States.  If  naturalized,  their  citizenship 
diould  be  reveled.  Native  bom  Com- 
munists should  be  placed  where  they 
cannot  sabotage  our  military  effort,  our 
war  production,  or  our  schools  and 
churches. 

Tenth.  We  should  woi^  for  a  great 
siriritttal  awakening,  based  on  the  eternal 
truths  of  the  Holy  Bible.  We  must  rec- 
ognise that  Qod  stands  at  the  portal  of 
destiny. 

Communism  denies  Ood.  It  worships 
the  state. 

Ood-fearing.  law-abiding  Americans 
pray  for  divine  help  and  guidance. 

We  believe  in  the  fathertiood  of  God. 
ta  that  faith  lies  our  hope  for  lasting 
peace  in  the  world. 

Mr.  ROBERTSON.  Mr.  President,  will 
the  Senator  yield? 

The  PRE8IDINO  OFFICER  (Mr. 
OuncAii  in  the  chair).  Does  the  Sena- 
tor  from  Perpsylvanla  yield  to  the 
Senator  from  Virginia? 

Mr.  MARTIN.   I  shall  be  glad  to  yield. 

Mr.  ROBERTSON.  The  Senator  has 
delivered  a  very  wonderful  speech.  I 
Ustened  to  It  with  great  Interest  and 
with  keen  approval  of  Its  appeal  to  the 
Nation  to  mobilise  our  spiritual  powers, 
and  our  physical  powers,  and  to  spread 
wenly  the  burden  of  defending  our 
mraer  of  life.  I  have  road  in  the 
press  that  a  great  and  crippling  railroad 
•trllra  my  occur  next  week.  Does  the 
■eiMtor  from  Pennayhranla  think  that 
In  this  emergency  we  can  afford  the 
luMun  of  that  method  of  settling  » 
diflarwMe  of  opinion  as  to  whether  rail- 
rottd  vorkcn  ahaU  have  the  same  pay 
te  «0  hmm  m  they  have  been  reeelvtnii 
flor  a  loaggr  wortc  period? 

Ifir.MABTnr.  Mr.  President,  I  appre- 
ctett  the  eommenU  of  the  dlsUngulshed 
Seaator  from  VtrHnla.     i  made  the 


statement  In  my  prepared  address  that 
anything  which  retards  the  military 
effort  of  the  United  States  is  sabotage. 
I  will  go  still  further.  Anything  that 
sabotages  the  production  of  America 
now  Is  treason  to  our  way  of  life.  I  feel 
If  we  start  to  moblliiie  all  our  forces, 
flpiritual  and  material,  that  the  great 
godless  country  of  Russia  will  back 
down,  and  we  can  save  the  lives  of 
thousands  of  fine  young  men  and  women 
of  this  country. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield? 
Mr.  MARTIN.  I  am  glad  to  yield. 
Mr.  ROBERTSON.  On  Monday  we 
shall  vote  on  tlie  defense  production  bill. 
In  the  preparation  of  the  bill  our  com- 
mittee tried  to  tie  price  fixing  to  wage 
stabilization.  It  has  been  reported  to 
me  that  a  loophole  has  been  left  which 
is  big  enough  to  drive  a  horse  and 
wagon  through.  I  hope  that  is  not 
true.  But  if  we  have  left  such  a  loop- 
hole in  the  language  of  the  bill,  we 
should  rectify  it.  However,  does  the  Sen- 
ator from  Pennsylvania  agree  with  me 
that  if  we  a;e  to  fix  prices,  it  is  absolutely 
necessary  to  stabilize  wages? 

Mr.  MARTIN.    I  agree  fully  with  the 
distinguished  Senator  from  Virginia. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  srield  further? 
Mr.  MARTIN.  Certainly. 
Mr.  ROBERTSON.  The  Senator 
made  a  very  strong  and  pertinent  com- 
ment about  those  who  are  alien  to  our 
form  of  government  and  who  would,  if 
they  had  the  opportunity,  overthrow  our 
Government  by  force.  Does  the  Senator 
think  that  we  should  definitely  act  on 
some  type  of  legislation  on  that  subject 
before  we  recess  next  month? 

Mr.  MARTIN.  Mr.  President,  I  think 
the  distinguished  Senator  from  the  C«n- 
monwealth  of  Virginia  is  absolutely  right. 
We  would  be  almost  traitors  to  our  duty 
If  we  failed  to  enact  appropriate  legisla- 
tion to  curb  all  subversive  and  commu- 
nistic activities  in  this  country.  For  the 
past  20  years  I  have  fought  against  com- 
munism in  America.  I  am  willing  now 
to  stand  up  and  take  my  chance  in  op- 
position to  It  in  any  form.  We  are  hav- 
ing many  military  casualUes  in  far  off 
Korea.  It  may  be  necessary  to  have 
political  casualties  here  on  the  home 
front.  I  am  willing  to  vote  for  measures 
which  will  protect  the  United  States, 
regardless  of  political  consequences. 

Mr.  ROBERTSON.  I  should  like  to 
make  one  other  suggestion,  if  the  Sena- 
tor wlU  yield. 
Mr.  MARTIN.  I  am  glad  to  yield. 
Mr.  ROBERTSON.  I  have  been  very 
much  engrossed  during  the  present  ses- 
sion of  Congress  with  the  work  of  the 
Committee  on  Appropriations  and  the 
Committee  on  Banking  and  Currency. 
Consequently  I  have  not  been  able  to  fol- 
low the  work  of  the  Committee  on  the 
Judiciary,  especially  with  respect  to  the 
Mundt-Ferguson  bill  and  other  similar 
proposals.  However,  my  surface  impres- 
sion la  that  the  Mundt-Ferguson  bill  is 
the  correct  approach  to  the  problem.  I 
do  not  want  any  milk  sop  measure,  be- 
eauae  we  are  not  dealing  with  any  minor 
threat  to  our  aecurity.  Does  not  the 
Senator  agree  with  me  that  it  would  be 
desirable  to  get  an  agreement  to  take 


up  next  wedc  the  Bffundt-FeiTison  bin. 
and  to  consider  it  on  its  merits,  tiubject  to 
such  amendments  as  may  be  isroposed, 
and  then  let  it  go  to  conference  with  the 
House,  to  a  conference  committee  com- 
posed of  members  of  the  House  and  Sen- 
ate Judiciary  Committees,  who  have  been 
studjring  this  matter  for  3  or  4  years, 
rather  than  attach  it  to  the  control  bill 
and  have  the  Committee  on  BarMng  and 
Currency  go  into  conference  with  the 
House  on  something  which  tliey  have 
not  acted  on? 

Mr.  MARTIN.  I  agree  fully  with 
what  the  Senator  says,  unless  it  is  im* 
possible  for  us  to  get  the  Mimclt-Pergu- 
son  bill  up  for  consideration.  However, 
I  feel  it  to  be  so  important  that  it  shoxild 
be  considered  as  a  rider,  if  necessary. 

Mr.  MAYBANK.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  MARTIN.  ,1  yield  gladlj'. 

Mr.  MAYBAN^.  The  distnguished 
former  Governor  of  Pennsylvan:  a  has  ex- 
pressed my  sentiments  with  respect  to 
the  armed  services.  I  merely  wish  to  say 
that  as  chairman  of  the  Committee  on 
Banking  and  Currency  I  want  U)  have  no 
part  in  controlling  Communists.  I  think 
they  ought  to  be  in  jail,  or  they  should 
be  deported.  Por  that  reason.  I  hope  the 
distinguished  Senators  on  both  sides  of 
the  aisle  will  permit  the  issue  to  be  taken 
up  separately.  I  am  as  much  against 
Communists  as  is  the  Senator  from 
Pennsylvania,  whom  I  knew  when  he  was 
governor  of  his  State.  I  spoke  for  the 
Mundt-Ferguson  bill  some  2  weeks  ago. 
It  is  an  excellent  bill,  and  it  has  come 
to  the  Senate  from  the  Comttittee  on 
the  Judiciary.  I  do  not  think  we  should 
have  any  control  of  Communists.  We 
ought  to  get  rid  of  them. 

Mr.  MARTIN.   I  appreciate  very  much 
what   the   distinguished   Senat>r  from 
South  Carolina  has  said.    I  ag:-ee  with 
him  as  to  the  mechanics  of  the  procedure. 
However,  if  we  cannot  get  a  hill  before 
the  Senate  on  which  we  can  act,  I  think 
it  should  be  in  the  form  of  a  rider  to 
the  pending  bill. 
Mr.  MAYBANK.   We  are  both  realists. 
Mr.  MARTIN.    Yes. 
Mr.  MAYBANK.     We  have  come  up 
the  hard  way  or  the  easy  way,  or  what- 
ever one  may  wish  to  call  it.   I  sliall  join 
the  distinguished  former  Governor  of 
Pennsylvania  in  bringing  up  anj  sort  of 
bill  he  cares  to  have  considered.     Of 
course.  I  speak  only  for  myself. 
Mr.  MARTIN.    Yes. 

Mr.  BRICKER.   Mr.  President,  will  the 
Senator  yield? 

Mr.  MARTIN.    1  am  glad  to  jield. 

Mr.  BRICKER.  I  certainly  approve 
the  patriotic  spirit  manifested  in  the  re- 
marks made  by  the  distinguishei  Sena- 
tor from  Peimsylvania.  and  I  wish  to 
associate  myself  with  them.  The  Sena- 
tor Is  well  aware  that  there  has  t)een  an 
infusion  of  subversive  Conununlst 
strength  into  many  labor  organizations 
in  the  country.  I  am  confident  that  the 
Senator  deplores  it  as  much  as  I  do. 
However,  there  Is  being  made  a  strong 
effort  by  the  patriotic  leadership  9f  some 
of  the  unions  to  eradicate  that  Influence. 
I  should  like  to  ask  if  the  Senator  from 
Pennsylvania  will  yield  to  me  ac  that  I 
may  ask  unanimous  consent  tC'  Insert 
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In  the  Riccmo  at  this  time  a  resolution 
adopted  by  Local  Union  No.  1190.  CIO.  in 
Ohio,  asking  that  the  Communist  Party 
In  the  United  States  be  outlawed  as  a 
matter  of  law.  setting  up  proper  penal- 
ties, and  that  they  be  driven  out  of  posi- 
tions of  Influence  and  power. 

Mr.  MARTIN.  I  shaU  be  glad  to  yiekl 
for  that  purpose. 

Mr.  BRICKER.  Mr.  President.  I  ask 
that  the  resolution  be  printed  in  the 
Recoeo  at  this  point 

There  being  no  objection,  the  resolu- 
tion was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Whereas  we.  the  members  of  Local  Dnion 
No.  1190,  USA-CIO.  sitting  In  open  meeting 
on  this  the  7th  day  of  August  1950.  do  hereby 
iinanlmouftly  concur  In  an  opinion  that  the 
peace,  security,  and  welfare  of  the  people  of 
these  United  States  Is  now  being  Jeopardized 
by  the  constant  spread  and  encroachment  of 
communism  upon  the  llTes  and  wdfare  of  aU 
free  people;  and 

Whereas  we  are  convinced  that  the 
strength  of  these  United  States  and  her  allies 
Is  now  being  tested  by  SoTlet  Russia  In  Kcnrea 
to  sound  out  the  possibUlties  of  a  world  coo- 
quest  by  Soviet  Russia  In  order  to  IndocUi- 
nate  the  w«rld  with  the  philosophy  of  com- 
munism. We  further  agree  that  history  it- 
self gives  us  the  pattern  of  aggression  by 
R\usia  In  recording  a  similar  incident,  with 
the  same  Intent  and  purpoee,  when  the  scrtl 
of  Spain  was  stained  red  by  the  blood  of 
thousands  of  Innocent  people  when  It  be- 
came the  testing  grounds  for  Hitler's  legion 
of  death.  Stalin's  red  hordes,  and  Mussolini's 
Fascists,  that  eventuaUy  set  off  the  greatest 
•     holocaust  in  the  history  of  the  world;  and 

Whereas  we  are  firmly  convinced  that 
threats  of  world-wide  communism  Is  not  con- 
fined to  European  and  Asiatic  countries  alone 
but  is  threatening  va  from  within  our  own 
borders.  That  members  of  the  Communist 
Party  in  this  coxintry  who  are  alleglant  to 
Soviet  Russia  will  aid  her  In  times  of  duress 
and  are  now  subversively  plotting  against  the 
United  States  and  the  people  thereof;  and 

Whereas  with  definite  overt  arts  of  aggres- 
sion being  committed  by  Soviet  «\issia  In 
Korea  that  Is  undermining  the  peace  of  the 
world,  we  do  hereby  unanimously  agree  that 
all  members  of  the  Commvmist  Party,  both 
here  and  abroad,  openly  commit  thMnselves 
as  enemies  of  this  country  and  should  be 
treated  as  such;  and 

Whereas  we  ctmsider  a  national  emergency 
to  be  existing,  creating  the  necessity  of  con- 
stant vigilance  by  all  citizens  of  the  United 
States  in  the  preservation  of  our  freedom: 
Now  be  it 

Resotvtd.  That  we  believe  the  facta  set 
forth  in  this  resolution  are  baalcaUy  sound; 
therefore  we  petition  you  to  ejcerclae  the 
powers  of  yovir  high  office  to  assist  us  in  se- 
curing the  necessary  legiBlaU<»  outlawing 
the  Communist  Party  In  the  United  States 
and  to  establish  by  law  a  severe  penalty  for 
a  violation  thereof:  be  it  furth« 

Resolved.  That,  as  citizens  of  the  United 
States,  we  do  not  consider  such  action  to  be 
in  violation  of  any  of  the  Individual  TighU 
and  privileges  guaranteed  us  by  the  Co&» 
stitution;  be  it  f\irther 

Resolved,  That  we  se^  the  aid  and  asaist- 
ance  of  aU  local  labor,  civic  and  fntcmal 
organizations  in  securing  the  paesage  of  this 
leglslaUon:  be  It  furthw 

lUsolved.  That  a  copy  of  this  rea(dutk»  be 
maUed  to  Senator  Robert  A.  Taft.  Senator 
John  W.  Bricker.  Congreasman  Wayne  X<.  Bays. 
Mayor  Walter  C.  Sterling,  SteubenvlUe  City 
Council.  Steuboaville  Herald  Star.  SUtloa 
T7STV.   Staff   RapreeentatiTe   Joton   PHalen. 


District  Director  Paul  Ruaen,  International 
Secretary-Treas;irer  David  J.  McD^mald. 
Nnxo  J.  AitxBn. 
Ptestdent,  Local  VnUm  No.  ilM. 

A.  R.  CAltPSCLL. 

Rectvding  Secretarg.  Local  Union  No.  1199. 

Mr.  MARTIN.  Mr.  President,  bsfore 
I  yield  the  floor  I  wish  to  apologize  to  the 
Chair  and  to  the  distinguisitied  chairman 
of  the  Committee  on  Finance.  When  I 
rose  to  speak  I  thought  Uie  conference 
r^;>ort  had  been  adopted. 

SOCIAL  SECURTTT  ACT  AMSMEACENT  OF 
1950— <X»«FERB«CK  EXPORT 

The  Senate  resumed  the  consideration 
of  the  report  of  the  committee  of  confer- 
ence on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate 
to  the  bill  (H.  R.  60G0)  to  extend  and 
Improve  the  Federal  0!d-Age  and  Sur- 
vivors Insurance  System,  to  amend  the 
pubUc  assistance  and  child  welfare  pro- 
visions of  the  Social  Security  Act.  and 
for  other  purposes. 

Mr.  IVES  obtained  the  floor. 

Mr.  BUTLER  Mr.  President,  will  the 
Senator  yield? 

Mr.  IVES.  Mr.  President.  Inasmuch 
as  the  senior  Senator  from  New  York  will 
not  be  speaking  on  the  conference  re- 
port, but  definitely  desires  to  speak  this 
afternoon,  if  the  Senator  from  Nebraska 
and  other  Senators  des^ire  to  speak 
now  on  the  conference  report  the  Sena- 
tor from  New  Toric  would  ask  unani- 
mous consent  that  he  may  yield  for  that 
purpose,  with  the  deflnttf-  understand- 
ing also  that  his  right  to  the  floor  im- 
mediately after  the  adoptlcm  of  the  con- 
ference report  is  not  prejudiced. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Bir.  BUTLER.  Mr.  Pnisident,  as  a 
member  of  the  Committee  on  Finance  I 
wish  to  join  in  the  statement  made  by 
my  colleague,  the  junior  Senator  from 
CoIcH^ido  [Bfr.  Mn.LiKDi]  iri  commending 
the  wonderful  work  that  was  done  in 
handling  this  bill  in  omunittee  by  the 
senior  Senator  from  Georgia. 

Mr.  President.  I  reaUee  that  at  this 
late  hour  there  is  no  real  possibility  of 
defeating  the  pending  social-security 
measure.  Nevertheless.  I  ^vant  the  Rcc- 
ou>  to  show  that  at  least  '»ne  vcrfce  was 
raised  in  protest  against  it.  I  definitely 
want  to  assert  my  support  of  a  gmuine 
security  program,  based  on  a  pay-as- 
you-go  plan. 

Mr.  Presidoit.  in  my  Joitement  this 
bill  will  not  provide  the  security  it  prom- 
ises. Millions  of  pe<Hde.  many  of  them 
in  the  greatest  need,  are  completdy  ex- 
cluded from  this  so-called  security  sys- 
tem, although  they  must  share  directly 
or  indirectly  in  carrying  the  cost  of  it. 
Other  miUioos  can  secure  assistance  only 
by  submitting  to  the  hirniltiatlng  means 
test 

Furthermore,  our  expgrtenee  Is  that 
the  Federal  OovemmoEit  Ita^  by  its  own 
inflatioDary  poUeies  has  destxared  man 
security  than  it  has  crested.  Ttie  de- 
basonent  of  the  boyinr  power  td  the 
dollar  has  swepi  avaj  tiie  secmitj  of 
tens  q(  thoQsands  of  industries,  thrifty 
people  who  pjanned  and  vra^cd  to  pro- 
Tide  for  their  own  security. 


I  am  afraid  of  this  bill  taOMSa  It 
makes  rosy  proadflss  biit  pitnMss  no  iwl 
guaranty  that  they  wffl  be  foUBIed.  At 
the  same  time  it  places  heavy  and  per- 
haps impossibte  burdess  on  the  prodne- 
tive  forces  <a  this  ooontry.  wbkik  in  the 
long  nm  are  the  only  real  basis  for  any 
kind  (tf  security.  I  bdleve  we  wUl  never 
have  a  system  of  real  security  vntil  wt 
go  ova*  to  a  pi^-as-you-go  inrtbod, 
under  which  all  the  aced  will  be  tfttftio, 
at  moderate  benefit  rates  within  ttie  ca- 
pacity of  the  producing  woxkers  of  ttie 
country  to  suwort. 

Mr.  President,  at  this  point  I  adc  eon- 
sent  to  have  insoted  in  the  Raooas  en 
article  entitled  'Tbm  Federal  Qovcni- 
ment  Is  Undomining  the  Foonrtstiwi  ef 
Security."  from  the  Hew  Enciaad  Let- 
ter of  June  30.  1960.  published  hy  the 
First  National  Bank  of  Boston. 

The  PRESIDINQ  OFFICER.  Istheie 
objection? 

There  being  no  objection,  the  axtifGle 
was  ordered  to  be  printed  in  the  Raooas. 
asfolknrs: 


OorwanBan 


TBS 


The  recent  pawagf  by  the  Uttltad 
Senate  of  an  czpaiMlad  and  UbcnUaad  i 
security  bm  calls  Bttenttai  to  the 
pressure  of  dipmend  tipoB  ovr  eeooooiy  for 
funds.  While  the  cravtng  for  Mcatt^  U  a 
challenge  that  muet  be  met  wttb  aymps' 
thetie  undentantftag.  at  the  asBie  ttaae  tbare 
should  be  a  reaUstle  wppnlmil  ot  tta  impact. 
Any  fwopoaal  along  tlda  line  arapt  be  kspt 
within  oar  economte  capedty  and  not  de- 
feat Its  purpose  by  canylag  It  k>  f ar  tlMS 
it  cripples  and  paralyaea  peraonal  iBUIaUve 
and  enterprtae  as  wtH  as  tmpoeea  an  tntai- 
erable  burtlen  upon  oar  eeoooeay. 

The  quest  for  aeeartty  la  worltf-wlde.  D»* 
mands  for  proCeettoB  agstnet  the  baarda  oC 
life  in  thla  country  have 
growing  compleslty  of  on 
ciety  aa  weU  as  tnm  ttm  tkifwrnaim  tt 
1930's,  threats  at  war. 
trends.  To  aggravate  tke 
science  has  cKtended  the  life  ipao  by 
third  in  the  ooane  of  tte  p 
Since  1900.  the  nnaibcr  <tf 
at  age  and  over  haa  Inoeaaaa  by 
cent  aa  ooapared  with 
for  the  population  tn 
the  number  at  aged  yoertng  at  a  i 
pace  than  is  the  vast  of  tbm 
also  in  view  at  their 
become  the  most  powerfnl 
the  coontry.  and  hy  flewandtwg  fVidlr  la* 
in  penaton  payments  eooM 
am    the 


If  we  are  to  retain 
ayatem.  the  coat  at 
pakl  out  at  current  proenetlan 
only  real  mmrnnn  pool  that 
apon  for  eunent  ooBmawOiB.   A ', 
portion  of  thei, 
lUosian  that  hy 
emmcnt  can  _ 
guarantee  aeebrt^ 
earning  their 
whenever  a 
vkte  for 
aohy  oaingiip 
story  taam  and 

atal  power  nmkfl  fkae 


tain  within 
cttradHl  social 
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tbe  ftitun.  «•  must  rdy  *atlMr  upon  th« 
cr«*Uon  or  mort  distrlbuUbl*  wealth  than 
upon  tiM  racttotribotkm  of  tb*  tiKJonw  tbat 
czlsu.  ToUl  Uxatloa.  local  and  national,  la 
now  mor*  than  40  percent  of  the  national  In- 
come, and  at  that  level  the  redistribution  of 
Income  entailed  In  the  payment  for  nodal 
•enrloee  already  falls,  to  a  considerable  cx- 
toit.  upon  thoac  wtw  are  the  recipients  of 
tlia.'v  serrleeii.  We  must,  therefore,  moder- 
ate he  speed  of  our  advance  in  the  extended 
appUcation  ot  ths  existing  social  services  to 
our  profresBlve  ability  to  pay  for  them  tiy  an 
Increaae  in  our  national  income.  Otherwise, 
wc  shall  not  be  able  to  avoid  entrenching,  to 
an  intolerable  extent,  upon  the  liberty  of 
qwndlng  by  the  private  individual  for  his 
own  purposes."  Here  then  is  a  sober  message 
tram  one  of  the  outstanding  leaders  of  the 
Labor  Party  who  is  learning  from  letter  ex- 
perience the  eoonomle  facta  of  life.  This 
warning  should  be  heeded  by  our  own  coun- 
try, which  U  travtilng  at  high  speed  down 
the  same  road  as  Great  BrlUln.  Based  upon 
past  experience.  America  follows  British  so- 
cial welfare  plans  by  a  time  lag  of  one  or  two 


The  Irony  of  It  all  Is  that  whUe  the  ad- 
ministration Is  aggressively   carrying  on  a 
campaign  for  a  comprehensive  and  liberal  so* 
dal-securlty  program,  at  the  same  time  it  is 
uxMlcrmlnlng  the  very  Icnuidation  of  its  pro- 
gram by  diluting  the  purchasing  power  of 
the  doUar  through  deficit  financing.    Tor  18 
of  the  past  30  yean  the  Federal  Oovemment 
haa    operated    In    the    red.     During    this 
same  period  the  administration  has  pursued 
an  "essy"  money  policy  with  a  resultant  de- 
cline In  the  yield  of  bonds  as  well  as  a  re- 
duction In  the  rate  of  Interest  on  savings  de. 
posits.     As  a  consequence,  the  ptirchasing 
po^r  of  Income,  based  on  conservative  In- 
TSMinenu.  has  been  cut  in  half  since  the 
Social   Security   Act   started  operations   in 
l«7.    The  Inflationary  policies  of  the  Gov- 
ernment are  chipping  away  the  real  value  of 
payrolls,  savings  deposits,  life  Insurance  poU- 
clee.  annuities,  and  all  other  means  that  In- 
dividuals hav#  taken  to  protect  themselves 
against  the  hazards  of  life.    The  net  result 
U  that  because  of  the  dUutlon  of  the  pur- 
chasing power  of  the  doUar  several  million 
persons  who  had  planned  for  what  they  con- 
sidered adequate  sectirity  have  had  their  liv- 
ing standarUs  sharply  reduced.   Through  un- 
eeund  fiscal  policies,  the  Government  U  mak- 
ing it  increasingly  dlflJctilt  for  the  American 
people  to  provide  for  their  own  security,  and 
thtelB  turn  compels  them  to  turn  to  the 
Oovemment  for  aid.    Because  of  thiif  situa- 
tion, demands  for  social  security  grow  in 
•nowbaU  fashion. 

While  claims  on  future  wealth  for  social 
v«lfare  are  multiplied  manyfold,  at  the  same 
time  the  creation  of  new  wealth  is  throttled 
by  taxes  that  severely  restrict  the  flow  of 
f»«eh  capital  into  the  purchase  of  the  nec(«- 
•ary  tools  and  eqiilpment  that  would  provide 
»»w  Jobs  and  Increase  production.  Prior  to 
the  war,  tfcs  rise  In  man-hour  oxitput  was 
at  the  rate  of  about  3  percent  a  year.  Since 
the  end  of  the  war,  however,  according  to 
the  muei.  reliable  estimates,  It  has  been  less 
than  1  percent.  When  security  claims,  wagns. 
and  other  costs  Increase  at  a  faster  rate  than 
productivity,  buying  power  shrinks  so  that 
••*^  *»!«■  »»uys  less  In  terms  of  goods  and 
•wvtees.  Prance  is  a  striking  example  of 
«BM  happens  when  claims  on  the  national 
Moaomy  far  esoeed  productivity.    In   that 

f*""^.."**  P«"«»«in«  vowwr  at  penakmeis 
bM  dwdlned  by  M  percent  slnos  MM. 

**■••••'•  <^^toie  has  come  when  a  eon»- 
pt^MUlve  mirvey  must  be  made  of  aU  Uie 
types  OS  euuns  on  owr  economy  and  *h*n 
•UOMtad  oa  a  priority  basis  aoeordlnff  to 
tbalr  rHaUw  Importance,  since  taxes  a(« 
IB  tiM  daacw  aone.  Coiin  Clark,  an  Austru 
•fter  an  extensive  reeeanii 


at  many  countries  throughout  the  world, 
concluded  that  the  critical  limit  of  taxa- 
tion is  about  25  percent  of  national  income, 
or  possibly  less.  Be  observed  that  when  thU 
point  is  reached,  governments  resort  to  the 
easy  way  out  by  monetary  devaluation, 
deficit  financing,  and  inflation  rather  than 
by  Increased  taxation.  Taxes  in  the  United 
States— -Federal ,  State,  and  local — are  now 
about  25  percent  of  national  Income  and 
have  therefore  reached  the  peril  point. 
This  Nation,  in  keeping  with  the  experience 
of  other  countries  under  similar  circum- 
stances, has  deliberately  embarked  upon  a 
deficit  financing  program  which  the  ad- 
ministration Justifies  on  the  grounds  that  it 
will  expand  the  economy,  provide  Increased 
revenue,  and  fortify  our  fiscal  poeltion.  But 
the  theory  of  spending  our  way  to  solvency 
Is  repudiated  by  the  experience  of  every 
country  that  has  tried  this  experiment. 

In  view  of  the  pressxire  of  expenditures  on 
our  impaired  margin  of  safety,  it  is  highly 
essential  that  Government  waste  should  be 
kept  to  a  minimum.  Outstanding  authori- 
ties, both  liberal  and  conservative,  have 
agreed  that  the  Federal  budget  could  be  re- 
duced by  at  least  $5,000,000,000  without  im- 
pairing any  essential  services.  Public  money 
wasted  is  parasitical  as  it  robs  the  welfare 
plans,  the  schools,  and  all  other  deserving 
projects  of  money  that  could  otherwise  be 
made  available  to  them.  It  would  be  well 
for  the  social  agencies,  educators,  clergymen, 
and  others  deeply  concerned  with  the  pro- 
motion of  social  welfare  to  campaign  against 
extravagance  and  waste  of  public  money, 
since  apparently  this  country  has  reached 
the  limit  of  obtaining  any  further  substan- 
tial sums  from  taxation.  In  other  words, 
the  time  has  come,  if  this  Nation  is  to  re- 
main solvent,  when  hard  choices  mvist  be 
made  on  Government  expenditures  from 
money  provided  by  the  taxpayers. 

Any  comprehensive  social  security  pro- 
gram must  therefore  rest  on  a  relatively 
•table  purchasing  power  of  the  dollar  based 
on  sound  fiscal  policies  and  on  a  dynamic 
productive  economy  with  adequate  incen- 
tives for  risk- taking  and  rewards  for  con- 
tributions to  the  productive  output  c^  the 
coimtry. 

Mr.  LEHMAN.  Mr.  President.  I  shaU 
of  course  vote  for  the  pending  confer- 
ence report  on  H.  R.  6000.  This  bill  con- 
tains many  provisions  for  which  I  have 
worked  with  all  my  strength  and  effort 
throughout  this  session.  No  bill  which 
we  have  enacted  at  this  session  of  Con- 
gress is  of  greater  importance  for  the 
long-range  welfare  of  America  than 
these  amendments  to  the  Social  Secu- 
rity Act.  The  work  of  the  Senate  finance 
committee  and  of  the  House  Ways  and 
Means  Committee  and  the  long  and 
careful  deliberation  given  this  bill  in 
both  the  Senate  and  in  the  other  Cham- 
ber, have  produced  legislation  which  is 
ft  far  advance  on  the  road  we  must  travel 
to  bring  social  security  and  social  wel- 
fare to  our  citizens.  The  committees  de- 
serve our  adnodration  and  thanks. 

But  this  conference  report  contains 
one  provision,  the  so-called  Knowland 
amendment,  which  the  Senate  adopted 
ftnd  which  was  approved  in  conference 
which,  in  my  Judgment,  is  one  of  the 
most  dangerous  and  unfortunate  pro- 
visos to  be  included  in  any  legislation 
•nftcted  by  the  Congress  this  year. 

I  esnoot  find  It  in  my  heart  to  delay 
for  ft  moment  ths  Inereftsed  pensions  for 
tbs  aged,  ftnd  ths  public  ftssistance  for 
the  needy  and  the  blind  and  the  chil- 
dren  of  our  country.    I  must  therefore, 


for  my  part,  accept  the  Knowland 
amendment  as  violently  as  I  disagree 
with  the  wisdom  of  it.  I  accept  it,  how- 
ever, with  a  heavy  heart 

None  of  us  if  so  naive  as  not  to  realize 
that  a  law.  in  large  measure,  is  what 
administration  makes  of  it  Under  ths 
terms  of  the  Knowland  amenilxnent.  the 
unemplo3rment  compensation  authorities 
of  a  State  could  interpret  their  imem- 
ployment  compensation  law  in  a  man- 
ner wholly  at  variance  from  the  clear 
intent  of  the  language  of  the  law.  The 
Secretary  of  Labor  would  be  pc  werless  to 
raise  any  question  of  whether  that  ad- 
ministration conforms  to  the  clear  in- 
tent of  the  law  as  enacted  by  Congress. 
This  is  a  virtual  abandonment  by  ths 
Congress  of  its  obligation  to  ir.sure  uni- 
formity and  consistency  of  administra- 
tion of  the  unemployment  insurance 
provisions  of  the  law. 

This  provision  may  be  used  in  many 
States  by  those  Interested  in  breaking 
strikes.  The  whole  force  of  unemploy- 
ment insurance  administration  may  be 
brought  to  bear  to  threaten  cien  who 
are  unemployed  with  the  penalty  of 
losing  bheir  unemplosrment  compensa- 
tion unless  they  are  willing  to  scab,  to 
take  the  Jobs  of  strikers.  ThLs  is  only 
one  of  the  grave  misuses  to  wliich  this 
provision  could  be  put. 

Mr.  President,  I  wish  tlMre  w<»re  some 
way — I  know  some  way  was  sought  in 
the  House — to  set  this  provision  aside. 
It  was  adopted  in  the  Senate  Jn  haste. 
I  was  the  only  Senator  who  protested. 
It  will  be  regretted  at  leisure.  Neverthe- 
less, I  shall  vote  for  the  conference  re- 
port. I  hope  that  the  next  Congress — 
or.  if  it  were  possible,  this  Congress — 
will  correct  this  inequity. 

Mr.  HOLLAND.  Mr.  President,  the 
distinguished  senior  Senator  from  Geor- 
gia has  been  kind  enough  to  sjiy  to  me 
that  he  plans  to  prepare  a  stat<>ment  in 
some  detail  on  the  coverage  pro]x>sed  for 
agricultural  workers  under  the  provisions 
of  the  conference  report,  and  to  insert  it 
in  the  RicoRo  tomorrow  so  liiat  the 
statement  will  become  a  part  of  the  leg- 
islative history  of  the  bill.  "With  that 
understanding  I  am  very  happy  to  accede 
to  a  vote  on  the  conference  report  at 
this  time. 

Mr.  GEORGE.  Mr.  President  if  there 
Is  no  further  address  to  be  made  on  the 
conference  report,  I  hope  we  may  have  it 
agreed  to. 

The  PRESIDINa  OFPICEF;.  The 
question  is  on  agreeing  to  the  coiif  erence 
report. 

The  report  was  agreed  to. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  from  New  York  yield' 

Mr.  IVES.  I  yield  to  the  Senaix)r  from 
South  Carolina. 

Mr.  MAYBANK.  I  demand  th€  regular 
order.  Since  the  conference  report  on 
the  social  security  bill  has  beer  agreed 
to  I  ask  that  the  Senate  return  to  the 
consideration  of  the  Federal-aid  liighway 
bill  which  was  taken  up  this  mo  -ning 

Mr.  IVES.  Mr.  President  I  Intend  "to 
speak  on  that  bllL 

FKDKRAL-AID  HIGHWAT  ACT  OF  1»60 

The  Senate  resumed  the  conskleraticm 
of  the  bill  tH.  R.  7941)  to  amend  and 
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supplement  the  Federal-Aid  Road  Act 
appproved  July  11,  1916  (39  Stat  355), 
as  amended  and  supplemented,  to  au- 
thoiize  appropriations  for  continuing 
the  construction  of  highways,  and  for 
other  purposes. 

Mr.  IVES.  Mr.  President,  the  Senator 
from  New  York  is  speaking  on  H.  R.  7941, 
and  in  particular  he  is  speaking  on  the 
amendment  which  has  been  offered  by 
the  junior  Senator  from  Massachusetts 
[Mr.  Lodge],  which  substitutes  in  the 
Senate  bill  the  apportionment  formula, 
based  on  population  alone,  for  Federal 
interstate  highway  funds,  which  is  con- 
tained in  the  House-passed  biU. 

The  question  to  be  decided  is.  Which 
stundard  of  allocation  best  serves  the 
needs  of  interstate  road  development? 
In  the  bill  before  the  Senate,  contrary  to 
the  recommendation  of  every  expert  in 
the  field,  population  as  the  sole  criterion 
for  apportionment  has  been  rejected. 
Instead  of  population  alone,  the  pending 
bill  contains  a  three-way  formula  based 
on  State  area,  mileage  of  rural  mail 
routes,  and  only  incidentally  population. 

To  adopt  this  allocation  formula  would 
be  to  ignore  the  accumulated  knowledge 
of  men  closely  acquainted  with  the  prob- 
lems of  highway  development  and  seri- 
ously to  endanger  the  success  of  the  en- 
tire interstata  program. 

The  Senate  bill  rejects  expert  advice 
and  accepts  in  its  place  apportionment 
criteiia  that  bear  little  relation  to  the 
economic  realities  of  interstate  highway 
transport. 


The  Senate  committef!  formula  fafls 
to  reflect  accurately  Ute  Interstate  high- 
way needs  of  each  State. 

The  American  Associiition  of  State 
Highway  Officials,  made  up  at  represent- 
atives of  the  48  State  his^way  depart- 
ments, announced  at  its  1949  convention 
that— 

Undoubtedly,  fxmds  for  interstate  highway 
development  should  be  made  available  to 
each  State  on  the  basis  of  s  new  formiila  of 
population. 

But  support  for  the  populaticm  appor- 
tionment criteri(Mi  is  by  rio  means  con- 
fined to  State  agencies. 

The  President  of  the  United  States,  in 
his  report  on  the  highway  needs  of  the 
national  defense,  said: 

Consideration  should  be  given  to  the  ad- 
visability of  the  authorization  of  addttlocal 
Pedo^  appropriations  earmarked  for  ex- 
penditure only  on  the  Interstate  system. 
•  •  •  Funds  so  authcwlzed  should  be  ap- 
portioned among  the  States  in  such  propor- 
tions as  to  permit  substantially  equal  progrejs 
in  the  correction  of  existing  deficiencies  In 
all  States. 

With  the  President's  goal  of  equal 
progress  in  miiKl.  the  C:»mnissioner  of 
the  Bureau  of  PubUc  Roads,  in  his  testi- 
mony before  the  Senate  committee  said 
that— 

The  propoeal  for  the  apportionment  of  in- 
terstate highway  funds  on  the  basis  of  popu- 
lation is  probably  as  fair  and  reasonable  a 
formula  as  can  be  developed  en  the  basis  of 
all  available  information. 


Tlie  CommisBloocr^  optntaii  Is  wdl 
aojiponca  i3j  scsxnsicfti  sasans. 

Estimates  of  the  smount  nscessftry  in 
eftch  Stftte  to  build  ftn  interstftts  high- 
way  system  adequftte  for  "•ttff'ifl  de- 
fense ftnd  derdoipmcnt  show  thftt  tbs 
estimated  amounts  are  most  doseiy  sp> 
proximated  1^  an  ftpportionment  for- 
mula based  on  popolation. 

This  is  seen  by  compariaon  of  the  esti- 
mated cost  of  necessary  interstate  high- 
way coostruetioi>-4qr  States^-fts  pre- 
pared by  the  Administrfttor  oC  the  Fed- 
erftl  Security  Agency  with  the  ftmounts 
that  ttie  alternfttive  formoks  would 
grant  each  State. 

In  44  of  the  M  Stotes.  the  strsight 
populsition  formnlft  ccmes  closer  to  esti- 
mated need  than  does  ths  Senate  pro- 
posaL 

It  is  bnmsdiatdy  sppftrent  tliBt  the 
needs  of  tte  more  pep^oos  Slates  sre 
ignored  by  the  Oensts  eomstfttss  for- 
mula; thus  interstftte  hitfiwsy  dstskp 
mmt— under  the  flCTMitf  hffl  woiilil  be 
seriously  hampered  in  those  rtrf  srcfts 
where  the  need  is  grestest 

Mr.  President  I  ask  imsnlnwus  con- 
sent to  have  printed  &t  this  point  in  mj 
r^narks  two  tables.  <irsignatsd  as  ex- 
hibit L  One  table  shows  the  ^'♦^'►'^tt' 
needs  by  States.  The  other  shows  how 
much  the  altemsttve  formulas  would 
grant  to  each  State. 

There  heiog  no  objection,  the  tables 
(exMbit  I>  were  ordered  to  be  printed 
in  the  Rbcoiid.  as  follows  : 


(athlhlt  I.  chart  I.  not  printed  in 


> 


FlHllWT  I 

Table  1. — Mileage  bf  the  interstate  highway  system  arid  estimated  costs  of  improvemeJits  proposed,  by  Stmte* 


Stste 


MSeage  af  the  syitem.  whet/im  proved 


Estioiated  total  cost  of  Lnprovcsnents  proposed 


Strnl 


Peirent 
of  total 


Alabama.., 

Ariaooa... 

ArtiMi.. 

CsHtenis.. 

Colsndo..^ 

OonaeeUeiik. 


lova.. 

Kaons 

Keatad7. ."- 

LooWsaa . 

Matefi 

Msry  land . . .  ."."..I""™ 

ICaasaebiisetts 

lOcfaipB 

Mtsimota «. 

M  iS!:iS!:ippi 

\1issoun ...... 

M  nnuna.,.. . 

Nobrnska... : 

Kevada 

Nfw  Hampshire „ 

Now  Jersey . .^.^ „. 

New  Mexico . 

New  York 

North  Carolina 

North  Dakota 

Ohio ^ 

Oklahoma . 

Orcitjn ^ 

Pennsylvania . 

Rhode  Inland 

South  Caruliua 

South  Dakota.. 

Tennessee 

Texas 

Utah 

VersDont -«.... ; ..... 

Vinfinia .... 

WashiiietoD 

Vest  Virgin't.   , .....■■, 


8».2 
1.122.3 

47«.5 
1,  n<.  2 

<27.1 

M3.3 

32.9 

1.012.6 

1.02T.3 

W8.3 

1,314.1 

ilOS.0 

««>.S 

672.8 

578.8 

470.7 

377.8 

219.8 

ITS.  8 

894. 1 

7e&9 

569.3 

1.032.8 

1,217.4 

453.0 

06.3 

M9.0 

90.3 

960.7 

962:3 

637.0 

478w8 

906.8 

7J4.4 

675.2 

1,025.9 

23.4 

0015 

49a5 

967.2 

XSTIO 

67Z3 

311.4 

844.6 

S2I.0 

165.7  I 


2.46 

3.34 

1.42 

5.16 

1.86 

.49 

.07 

3.01 

3.  OS 

1.81 

3.91 

2:60 

1.90 

XOO 

L72 

L40 

.83 

.65 

.53 

2.66 

2.38 

LOO 

S.07 

Si,  6a 

1.33 

L56 

.50 

.27 

XH 

m 

1.80 
1.42 
197 

2118 
101 
9.05 

.07 
1.80 
1.48 
X80 
7.66 
100 

.90 
ISl 
1.55 

.40  I 


Urban 


Perrent 
of  total 


Total 


64.6 
13.6 
41.3 

186.3 

34.6 

99.1 

2L6 

12S.6 

83.3 

8.7 

?as.8 

150.4 
29.7 
28.7 
60.6 

136.4 
22.6 
4-V7 

150.0 
68.4 
83.6 

121.7 
38.0 

6.7 
11.0 
32.0 

Mil 
218 
710 
75.7 
19.5 

216.6 
45.7 
27.8 

331.0 
23.2 
92.5 
15.2 
77.7 

191.8 
31.8 
38.4 
57.1 
».5 

61.3 


1.83 
.39 

1.17 
5.20 
.98 
2.83 
.07 
3.65 
2.37 
.25 
6.44 
4.53 
.84 
.82 
1.98 
3.50 
.64 
1.30 
4.52 
L94 
2.37 
3.46 
LOS 
.75 
.» 
.31 
.« 
190 
.01 
IM 
lU 
.55 
6.15 
L30 
.79 
9L40 
.72 
163 
.43 
121 
&4S 
.90 
.81 
1.62 
1.66 
LSI 


890.6 
1. 136.0 

ear.s 

i.oaa» 

mkr 

2S14 

25.5 

L14L2 

1,110.6 

616.9 

L510.9 

L065.4 

670.2 

701.5 

64».4 

£97.1 

300.4 

2R5.5 

3S5.9 

9615 

8ia5 

OSLO 

I,i9ft8 

l,Stt.7 

660.6 

537  3 

301.0 

1914 

L0115 

1,094.3 

ni7 

490.3 

1.216.4 

7801 

708.0 

1.356.9 

48.6 

607.0 

514.7 

L044.9 

X704.8 

7911 

330.8 

SOL  7 

579.5 

21L9 


Pevemt 
of  total 


140 

3.06 
L30 
5.11 

l:8 

.71 
.07 
3.07 
Z90 
L66 
4.15 
2.87 
1.80 

.81 
.71 

159 
139 
L86 
188 
3.35 
LX 
L45 
.55 
.53 
173 
178 
L» 
1.34 
137 
110 

Lao 

3.65 

.» 

L80 

Lao 

ISI 
7.46 

urn 

.91 
143 

L56 
.57 


Eoral 

of  total 

r3.9)6.0£0 

L33 

8O.5».(IO0 

L35 

58.731400 

.98 

552.6710CO 

9.35 

39.175.SM 

.06 

63.iOfi.0OO 

LOS 

a,019,JC0 

.42 

63,137.  WO 

1.06 

IM.  14^,  750 

L73 

4^  773,000 

.78 

33I.M81043 

6.98 

139.331^.^ 

131 

08.905,700 

LIS 

7L  688, 390 

L3D 

100,  .'34. 688 

1.68 

80. 065.900 

L49 

43.740.000 

.73 

14a48».4S4 

135 

111783.000 

L89 

I81.33S,4a> 

;:.<M 

58.305.0)1 

.98 

61017.800 

L04 

133.579.900 

121 

108.507.450 

L83 

40.8e6>000 

.68 

17.940.300 

.90 

3S,9ia000 

.45 

5Bl  703,300 

LOO 

31257.000 

.87 

613.145.000 

10.77 

41993.000 

.72 

29.365.120 

.40 

396.185.000 

6.a 

136,767.500 

iw 

94.450.000 

L9i 

528,013.000 

KM 

«.  082,  COO 

.M 

aO,435,7SO 

.68 

40.196,800 

.07 

171631^4 

180 

W>»88i,400 

4.00 

0.306,300 

Ltt 

47.508. 2» 

.» 

17(06,600 

.  xm 

118^963.500 

LIS 

£41 514,  MO 

Lis 

Urban 


11 «.  670.3m 
11.529.000 
19. 59f.  MO 

6i6.75S.0ee 
33.117.640 

155,706,000 

34.460.000 

5112^400 

71578.835 

3.470.000 

£>Sk  396^461 

a50^3B3.»«O 
9.4a000 

8L  308^001 

13L944.000 

3n.43LO0O 

10L7M.2g6 

239,111800 

2Uk  06X700 

103. 115;  »e 

36.121000 

MLTOiOOO 

8,007.000 

7.3701,000 

L638.000 

13,4191.000 

34<.39e.lOO 

5,831700 

210,135.000 

30,804.000 

IS,  TBS,  600 

9H;68t,Oa» 

n^ooaoBo 

21466,0(0 
381966,000 

79^9SS,S70 

001143,000 
4.08.000 

OH  on,  782 
141  IM.  900 

38.068. 000 
•»  0101 980 

9i^77XMS 

61 006;  009 
111006,00 


(rf  total 


128 
.22 
.97 

U.OS 
.09 

104 
.40 
.90 

L37 

.07 

10.11 

4.73 
.M 
.M 

L84 

140 
.88 

LOS 

C4I 

4.44 

LOS 
.4» 

L« 
.IS 
.14 
.OB 
.S 

191 
.11 

IM 

.as 

.90 
186 

.as 

.44 

7.a 

LSI 

Ln 

.00 
L90 
1S> 

.41 

.n 

L28 

xa 


Total 


|87.97<^2S0 
OIUIOOO 
712BiaC0 

i,ioi4r.ooo 

nasisa 

219.901000 

<9>  431800 

II5c  281900 

175. 727, 35 

51M3,000 

051377.503 

900. 437. 410 

71341700 

8i7n.:ss 
ni,«a.«s 

22L001«IO 

74.I7L0S0 

»tl277.SM 

4SLaH,M 

4iian;uo 

9BLSn.*H 
81191  SIS 

SSiaOLOBB 

iiiosi4as 
«.aisoo 

naaisn 

41331SS0 
4DiOOl480 

aiMiiis 

S819BLSIS 
T1887.0SS 
4110,798 

79iasi.«so 
Mi4t7.an 
m.oiiosB 

SI  007.  OSS 

uo,ao,nB 
OlSKSO 

4M^  00.600 

siaiass 

K4I189S 

18140100 

,ao 


Pnout 
o(  total 


ITS 

.83 

.« 

».« 

.•4 

LSS 
.41 

LSS 

LU 
.41 

t.m 
i« 

.79 

LSI 
L« 
.M 
lU 
1« 

lis 

.a 

S,flS 
LM 

.4S 

.n 

.« 

.a 


fta 

LS6 
IS 

.98 
LSt 

.m 
ftu 
ftsar 

.78 

rs6 

LSI 
Ltt 
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1.— JrUeaf*  of  tt«  intenUtt  highwf  $ftiem  •nd  eitimtttd  costs  of  imj/rovementa  proposed,  by  State* — Continued 


Mikac*  of  the  STstem,  when  Improred 

Estimated  total  coet  of  improvemfnts  proposed 

ROfBl 

Fcrmit 
ofUMsl 

Urlwn 

Pwecnt 
of  total 

Total 

Perrent 
of  total 

Rural 

Percent 
of  total 

Urban 

Percent 
of  total 

Total 

Peroenfr 
of  total 

—     J. 

<M.4 

MlO 

LS6 
Ztt 

94.7 
&7 
1&« 

a7o 

.67 
.47 

440.1 

0727 

16.6 

1.21 

2.63 

.04 

175,025,080 
54.30»,750 

1.26 
.01 

$6Z  178, 050 

.\  756, 91 U 

180, 670, 000 

aoo 
.11 

141 

sir,  204, 000 

ou.oeu,6M 

180,670,000 

1.13 

.53 

1.60 

Wyanfag- 

Dwrict  of  Columbte 

NationftlUiUl 

n,tM,o 

loaoo 

^saao 

loaoo 

37,1S8.9 

100.00 

S,97:;i>M,482 

100.00 

5,283,435,334 

loaoo 

11.266,371,810 

loaoo 

Mr.  IVJBB.  Ifr.  Preddent.  the  eoo- 
nomics  of  interstate  highway  transport 
alM>  Aaw  that  the  straight  population 
apportionment  formula  Is.  by  far,  the 
most  realistic  onn. 

There  is  a  direct  relationship  between 
population  and  motor  Tehide  use;  and 
experts  agree  that  the  extent  of  motor 
vtiilcle  use  of  roads  is  the  greatest  single 
determining  factor  in  measuring  each 
State's  interstate  highway  needs. 

The  relatioo  between  population  and 


motor  vehicle  use  is  shown  equally  clear- 
ly by  two  different  statistical  studies. 

Rrst,  population  and  road  use  can  be 
related  by  comparing  census  population 
figiu-es  with  road  w^age  as  measured  by 
federal  gasoline  taxes  paid. 

The  Bookings  Institution,  in  its  book 
American  Highway  Policy,  says: 

In  nnal  analysis,  the  gasoline  tax  may  be 
considered  the  best  device  for  measuring  the 
dynamic  factors  of  highway  occupancy. 

Indeed,  logic  attests  to  the  common 
sense  truthfulness  of  that  statement. 


For  the  amount  of  gasoline  purchased 
within  a  State  would  serai  to  show — 
approximately— the  number  of  miles 
traveled  by  motor  vehicles  over  that 
State's  roads. 

Mr.  President.  I  ask  imanimous  con- 
sent that  at  this  point  in  my  remarks 
two  more  tables,  designated  as  exhibit 
II,  be  printed  in  the  Rxcokd. 

There  being  no  objection,  the  tables 
(exhibit  11)  were  ordered  to  be  printed 
in  the  Record^  as  follows: 


ExRiarr  II 

Taau  l^—Estimmtea  of  the  total  and  eivUian  population  of  the  United  States,  by  regions,  divisions,  and  States:  July  1.  1949 

fTotal  jK^^aiioB  O^rtt  ^<^  persons  tothe  Armed  Forces  stationed  In  e:wh  State  and  eiclude  members  of  the  Armed  Forces  overseas.    Estimates  are  rounded  to  the 
amntt  uuuauui  vitacut  oeing  Ml^»t«d  to  group  totals,  which  are  indenendently  rounded.    Derived  fisures  are  based  on  the  unrounded  ah«whitf  numhprsl 


1  are  independently  rounded.    Derived  figures  are  based  on  the  unrounded  ahmhitr  numbers) 


Bcgiaii.  dirisioo.  and  Stat* 


Uoited  States. 


Bcfiom:. 

The  Northeastem  States. 

The  North  Central  StalM... 

The  Sooth. 

The  West •. 

Tkt  Northeaitem  Stater 

NewEoKtand -. 

MUdie  Atiaatie 

The  North  Central  States:  

KMt  North  Central . 

West  North  Central 

The  South: 

South  Atlantic .„ ,,. 

£ast  SooUi  Central l/JZl..'.l.^l^..'.'.l'.'.' 

Wert  Sooth  Central .. 

The  We«: 

Mountain ^ .. 

PaeUJc ■ 

KevEntfaod: 

Maine 

New  Hampshire., 

Venaoat ..... ........ ....  ...«. 

MiswchuWttsri...iiiiiiiiririiiiriiiirniiriii 

Rhode  Islaad ^. 

Conneetieat. ...... .. 

MMdle  Atlsatfe: 

New  York 

HtmJmmj 

refuwrlTania. .  . 

North  CcBtial: 
Ohio 


Total  population 


July  1. 1049 


148,720.000 


DilDOiS 

Miebiffo 

WlMonrin 

West  North  Ceatnl: 

-  Minneswts. . _.... 

lawm IlllllllinilZ 

MiMoorl 

North  Dikofcirilllllllli; 

South  Dakota 

Nabraaka * 


*«*r*»»»*w 


Atlaatie: 


lianrlMd 

DiititeterOoinmUa. 

Viriinia 

West  Vlrflaia.- 

IterthC^nttsa 

lOsnMna. 


30, 195.  noo 
44.181.000 
45,528,000 
19.786.000 

»,  2SR.n0O 

2»,8v;.uuo 

30,139,000 
14, 043;  000 

19,054,000 
11,177,000 
14.427,000 

4,802,000 
14.984,000 

900.000 
544.000 
360,000 

4,713,000 
743.000 

1019,000 

14.  ."raz  000 

4.873,000 

ia'33.000 

7.980,000 
3.9O4.O0O 
8,449^000 
6,352,000 
3,355,000 

2,977,000 
1643,000 
«,9a&.000 
605.000 
640.000 
1.285,000 
1,047,900 

311,000 
X  176.000 

870,000 
1. 101 000 
1,041,000 
1964,000 
1001,000 
1196,000 
1404.000 


Anr.  1. 1940 
(census) 


131,060,375 


fauahOs 

•  Tbs  «stlBats4  total  popobtioD  of  the  rnitad  States  feMhidIn«  snned  forces  oveneas,  tor  July  1. 1940.  it  149,3l5iooa 


3^.  97r..  777 
40. 14;<.  332 
41.665.901 
13.  SKI,  2C5 

8, 4.-t7. 200 
27. 539, 487 

26,  MS,  .142 
13. 516, 990 

17. 823. 161 
10,771,225 
13.  nC4. 525 

4.150.003 
9.733.262 

847.226 
491. 524 
359.231 

4.316.7« 
713,346 

1.  700.  242 

13.  479, 142 
4.  160, 165 
9,9Qai80 

6.  907, 613 
14r.796 
7. 897,  241 
5.256^106 
3.137,587 

1792.800 
15.18.268 
1784,664 
641,995 
641961 
1.315,834 
1,801,038 

266,505 
1,821,244 

661001 
1677,773 
1,901.074 
1 571, «» 
l,80«.8O4 
1121 726 
1,807,414 


Increase  (+)  or  dt-crease 
(-).  l»H)tol949 


Number 


+17.051.000 


Percent 


+12.9 


+:»,  218. 000 
+4, 038. 00«) 
+3. 892. 000 
+5, 90a,  000 

+s<!anno 

+2,  .358, 000 

+3,512,000 
+525,000 

+Z  131.000 

+.'}«3. 000 

+  1,362.000 

+652.000 
+5,251,000 

+62,000 

+5:1.000 

+9,(100 

+397.000 

+29,000 

+3iaooo 
+913.  noo 

+71.S,  (K)0 
+733,000 

+  1,081.000 
+567.000 
+.S52.  000 

+  1.096,(1)0 
+217,  000 

+18.\  000 

+i(w,noo 
+i5«,ono 

-37,000 

+6,000 

-31,000 

+146,000 

+44,000 
+354,000 

+307.  ono 

+425.000 
+39,000 

+393.000 

+101,000 
+78.000 

+607,000 


+8.9 
+  10.1 

+9.3 
+42.5 

+10.2 

+8.6 

+  13.  2 

+3.9 

+12.0 

+3.7 
+  10.4 

+15.7 
+53.9 

+7.3 
+  10.7 
+i6 
+9.2 
+4.1 

+iai 

+6.8 

+  17. 1 

+7.4 

+15.7 
+16.5 

+7.0 
+20.8 

+6.0 

+«.6 
+4.1 
+4.0 
-5.7 
+.0 
-2.8 
+8.1 

+18i5 
+19.4 
+31.1 
+15.9 
+2.1 

+a2 

+5.3 

+2.3 

+31.4 


Civilian  population 


July  1,  1949 


147, 752, 000 


Apr.  1, 1040 


131,401,986 


In<n-ease  (+)  or  decrease 
(-),  1940  to  1949 


Number 


Percent 


+16,350,000 


39, 066,  np«) 
44.  OTS,  (100 
45.065,000 
19, 54.3. 000 

9,250,000 
29,807,000 

30,072,000 
14, 006, 000 

19, 675, 000 
11.114,000 
14.276,000 

4,753,000 
14,791.000 

907.000 
540.000 
368,000 

4,602,000 
737.  OtO 

2,015,000 

14,365,000 

4.824.000 

10^  618, 000 

7.980.000 
3. 901. 000 
8. 4(rz  000 
6.344.000 
3,354,000 

2,976,000 
2,643,000 
3,933,000 
605,000 
646,000 
1,282,000 
1,921,000 

310,000 
1141,000 

840.000 
3,041000 
1,941,000 
1813.000 
1,981.000 
1153,000 
1456,000 


35,998,020 
40. 118, 881 
41.521,487 
13, 823, 597 

8,423,129 
27,514,891 

26.609,703 
13,509,178 

17.730,642 
10,761,311 
13,029,534 

4,145,454 
9,678,143 

84.M53 
490,626 
35K851 

4,313.799 
707,846 

1.706,854 

11461X417 
4.156,594 
1895,880 

19aV058 
1427.389 
7,  887.  193 
6,252,879 
1 137, 184 

1791,928 
1537,506 
1783.748 
641.874 
642.865 
1.314,234 
1.796^033 

266,123 
1, 813. 022 

1 649,  572 
1,901.918 
I5(i6.  133 
1.8S5,>(26 
1009,109 
1,800,831 


+3,128,000 
+3. 959, 000 
+3, 544, 000 
+5,720,000 

+836,000 
+1202,000 

+3,462,000 
+407,000 

+1.945,000 

+352.000 

+  1,346,000 

+607.000 
+5,112,000 

+61.000 
+50.000 

+iaooo 

+378,000 

+20,000 

+308,000 

+903.000 
+668,000 
+721000 

+1,075,000 
+564.000 
+515,000 

+1.002.000. 
+217,000 

+184,000 
+105,000 
+140,000 

-37,000 
+1000 

-31000 
+124,000 

+44,000 
+331000 
+181000 
+392.000 

+39.000 
+247,000 

+95,000 

+54.000 
+565^000  I 


+12.4 


+8.7 

+9.9 

+8.6 

+41.4 

+9.9 
+8.3 

+13.0 
+3.7 

+11.0 
+13 
+9.6 

+14  T 
+51 1 

+7.1 

+iai 

+2T 

+16 

+4.1 

+11 0 

+6.T 

+16.1 

+7.3 

+15.6 

+16.6 

+6.8 

+3a« 
+«.• 

+6.6 
+4.1 
+10 
-5.7 
+.5 
-15 
+<.» 

+1&6 

+111 

+27.6 

+14.8 

+10 

+6.0 

+5.0 

+1.7 

+319 


1950 
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Tabli  l^BsUmates  of  the  total  and  civilian  population  of  the  United  Stmtea.  bf  regkm*.  dicisbms.  and  Stmtm,  Jvif  t. 


Refion,  division,  and  Stata 


East  South  Cental: 

Kputucky 

Tennessee 

Alabama . 

Mississippi 

West  Suuth  Central: 

Arkansas 

Louisiana. 

Oklahoma 

Texas.. ..^ 

Mountiin- 

Montana 

Idaho 

Wyoming..... 

Ccbrado 

N»w  Mexico 

Arixona 

Utah 

Nevada 

rcciCc: 

Washington 

Orecon ; 

Caiiibmia 


Total  popolatku 


CirUian 


July  1. 1949 


Apr.  1, 1940 
(oeosos) 


Inertaae  (+)  or  detTease 
(-).  1940  to  1940 


Number 


1 
1, 

la 


803,000 
234.000 
920.000 
130,000 

964.000 
630.000 
301000 
SI  000 

521,000 

£92.000 

%4.000 

,215^000 

.■r^.ooo 

745.000 
682,000 
174,000 

581000 
736.000 
665,000 


1845.637 
1915,841 
1831961 
1183,796 

1,949.387 
1  353.  ».0 
1336.4.34 
6,  414.  8^4 

550.458 
C24.S73 
250.742 
1,123,296 
£31.818 
499.261 
550.310 
110.247 

1736,191 
1, 0«.  6iM 
6,907,387 


+47.000 

+318,000 

+87,000 

-54.000 

+14.000 

+366,000 

-36.000 

+1, 117. 000 

-M.0OO 
+«7.000 
+34.000 
+91000 
+57.000 
+245.000 
+  1.TZ000 
+01000 

+S46.000 

+647.000 

+1758,000 


Percent 


+1-7 

+10.9 

+11 

-15 

+.7 

+11.3 

-1.5 

+17.4 

-6l9 

+12.8 
+13.4 

+8.2 

+ia8 

+49.1 
+24.0 

+57.7 

+48.7 
+59.3 
+514 


July  1. 1949 


1863.000 
1218,000 
1913,000 
1121,000 

1,964.000 
162a  000 

12»*.(XX) 
7,  413, 000 

517.000 
59U.00O 
27V».000 
1199.000 
57;s000 
737.000 
6ELO0O 
171000 

1536.000 

1.7J1000 

10,531,000 


Apr.  1. 1M» 


1840.861 
1015.50 
1821. 4Si 
1181400 

l.»liaGM 
1361 340 
1331800 
1381 3« 

551 3S0 
521873 
240.861 
1. 121, 510 
531.785 
497.864 
550,050 
110^123 

1,7313U 
1.0^  460 
1857.37D 


Inaesse  (+)  or 
(-),  IMO  to  IMi 


Number 


+3106S 

+301  on 

+91.000 

+1000 

+36L000 

-45k  000 

+1,031000 

-41000 

+«1000 
+31000 
+77.000 
+47,000 
+361000 
+131.000 
+C1000 

+70.000 
+641000 


Table  2. — Estimated  amounts  of  Federal  motor-vehicle  taxes  paid  ty  highway  users,  1948  * 

[Thousands  of  dollars] 


etate 


Excise  taxes 


Gasoline 


Alabama 

Ari7cna 

Ark.iosas 

California 

Colorado 

Connecticut 

Delaware 

Florida 


Georgia.— 

Idaho 

Illinois 

Indiana 

low-H 

Kansas. 


Kentucky , 

Ma5saehuFetts . — 

Michiean ..„ ^ 

Minnn?ota . .... . 

Missouri . . . . 

Montana . 

Kebraska '. 

Nevada. 


New  Hampshire. 

New  Jersey 

N>w  Mexico 

New  York 

North  Carolina.. 
North  Dakota... 
Ohio. 


Oklahoma... 

Orogon 

Pennsylvania .. 

Rhcdc  Island 

South  Carolina........ 

South  DakoU 

Tenneone 

Texas 

Utah 

Vermont .... 

Virginia ...i i 

Washineton 

West  Virfrinia. 

Wisconsin.... . 

Wyoming ...^ 

District  ot  Columbia 

Contimntal  United  States... 

Alaska 

BawBil 


Total. 


M53 

1739 

4.300 

40.486 

4.371 

6,QW 

1,063 

8,281 

8,201 

1I» 

25.101 

11006 

8.900 

6,430 

e.-'ieo 

1781 
1771 
e,9K 

U.5I4 

SO,  578 
1215 
4.763 

11643 

1120 

4.832 

P77 

I.  €05 

11416 
1411 

31906 

N.0O0 
1,812 

31303 
1591 
1916 

noes 

1029 
4.879 
1941 
7.573 
31384 
1306 
1.223 
1794 
7. 803 
4.S67 

nest 

1387 
IM* 

430,688 
lis 
977 


Lubricat' 
ingoii 


Metor  v^ides  and  parts 


.iotomo- 
bilesand 
motor- 
cycles 


Trucks, 
busses 

and 
trailers 


513 
238 
350 
ir4 
384 
£03 
88 

ew) 

C83 
180 

1002 

1,084 
742 
535 
548 
482 
231 
475 
960 

1,714 
7S8 
397 

1.063 

177 

403 

73 

134 

1. 201 
201 

1500 
834 
151 

1100 
549 
493 

1173 
160 
407 
195 
631 

1199 

192 

102 

733 

650 

381 

877 

116 

196 

31891 

9 

83 


1174 
1.030 
1,674 

21.300 
1194 
1984 
785 
4,219 
4,687 
1.143 

11937 
7.999 
5,412 
1844 
1382 
1527 
1.3S8 
4.142 
1026 

11602 

6.027 

1217 

7.333 

1.414 

1766 

305 

827 

1180 

855 

31554 
1677 
1.049 

17,200 
1528 
1113 

31 8K 
1.56B 
1408 
1,136 
1721 

13,218 

1,080 

706 

1771 

4.318 

1.970 

1613 

688 

1.984 

271048 

146 

534 


1851 

772 

133S 

llsl 

1,570 

1.366 

414 

law 

1605 

1,055 

6.729 

1476 

1300 

1843 

1834 

1053 

05< 

1,606 

1385 

5,057 

1067 

1313 

4.040 

1,336 

1130 

211 

491 

12ZJ 

777 

7,981 

1S86 

1060 

1104 

1881 

1,989 

7,703 

588 

1603 

1,006 

1430 

1658 

763 

549 

1007 

1308 

1,544 

1901 

630 

510 

131300 

1«4 

3M 


Parts  and 
aooes- 
aortes 


«a.?78        31983      371738      UlTM 


1,706 

l,r05 
11,621 

i.:a5 

1,733 

305 

1377 

1254 

CIO 

7.aK 

1733 
1555 

1.843 

1,888 
1,650 

705 
1.635 
1306 
1G07 
1645 
1.367 
1628 

606 
1.387 

252 

461 
1138 

602 
1610 
1873 

53) 
T.XJ4 

i,m 

1.608 

7,4« 

583 

1400 

«72 

1173 

7,573 

662 

353 

1534 

1240 

1.311 

1031 

398 

676 

123,623 

32 

381 


Tires  and 
tabes 


ms 

l.SOD 

14.561 

1,S71 

1170 

382 
1976 
1947 

773 

*,m 

1M9 

iw 

13» 

1078 

908 

7.396 
1»3 

1713 
4,543 

7«3 
1737 

315 

677 
1181 

806 

11780 

1697 

661 
10S6 
1389 
1136 
%TJ* 

T» 
1764 

842 

<17X3 

1482 

829 

440 
1160 
1»4 
1643 
1783 


1H799 

41 

SSI 


Total 


M.008 
1S63 
1736 

SI  732 
1599 

lia 

L886 
U073 
11908 

1998 
41.808 
11823 
14.535 
M,837 
10.469 

13n 

4.107 

1830 

n.7S4 

«;063 

11 081 

7.609 

11594 

4,130 

1030 

1173 

13S6 

a.  733 

1190 

51935 

H733 

1379 

31686 

HI  670 

1936 

14,798 

1459 

7.158 

1646 

11986 

31981 

1343 

1047 

14.463 

11.600 

1467 

w,am 

1306 

4,9M 

891779 

1,4S7 


+.8 

+ia4 

+3L1 
-19 

+.8 

+1L1 

-L9 

+110 

-7.8 
+114 
+11.  • 

+*9 

+*7 

+«.• 

+217 

+910 

+418 
+993 
+61  • 


Total 


109 
11.8V8 
9188* 
11.335 
11908 

3:S 

SI,0O 

If" 


a^9U 

11177 
17,798 
17,997 
11809 
7.109 
11699 
31 3S 
91 3M 


11'. 
SI  339 

4L4I7 
I13H 

1139 

AZ 

1883 
81439 
31876 

130 
91989 
17.  SM 

11  as 

71063 

1664 

11444 

1181 

31369 

87.614 

1941 

1374 

31989 

aiQSS 

11.415 

27.807 

1708 

1598 

1151.349 

506 

15U 


133.06 


151  to 


Lw,m 


<  Both  the  hiphway^ssrr  pcrtk>n  of  total  taxes  paid  and  tbe  distribatnn  by  States  were  estimated  by  the  Braraa  of  Public  Roads,  bcaed  on  U.  8.  Bareao  oflBlinial 
cidlcctions.    Amcunts  paid  on  U.  S.  GoTcnuncnt  parel:ases,  as  estimated  by  the  Bureau  of  Public  Roads,  have  been  excloded. 
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Mr.  IVES.  Mr.  President,  one  table, 
prepared  by  the  United  States  Bxireau 
of  the  Census,  shows  the  estimated  pop- 
ulation by  States  as  of  July  1949.  In 
this  connection.  Mr.  President.  I  will  say 
that  I  did  not  endeavor  to  obtain  the 
estimated  flgiires  for  the  year  1950.  be- 
cause they  are  not  final,  and  not  official, 
and  the  figures  themselves  were  approxi- 
mately the  same  as  those  estimated  for 
1940.  The  other  table,  prepared  by  the 
Bureau  of  Public  Roads,  shows  the 
amount  of  highway  user — or  gasoline 
taxes— paid  by  each  State  during  the 
same  year. 


Accepting  gasoline  tax  receipts  as  the 
best  available  measure  of  motor  vehicle 
use.  examination  of  the  two  tables  shows 
a  direct  relationship  between  popula- 
tion and  motor  vehicle  mileage. 

The  State  of  New  York,  for  example, 
pays  over  7  percent  of  the  tax  and  has 
a  little  under  9  percent  of  the  national 
population. 

About  the  same  percentage  relation- 
ship between  tax  and  population  is 
foimd  in  all  the  States. 

The  second  method  for  establishing 
the  relationship  between  population  and 
motor  vehicle  use  is  comparison  of  cen- 
sus poptilation  figures  with  registration 

Exhibit  m 
Tablz  1. — State  motor-vehicle  registrations,  1948 
(Compiled  for  c&Iendar  year  from  reports  of  State  aathorities]  > 


figures  of  automobiles,  trucks,  and  busses 
in  each  State.  Again  an  eciually  clear 
picture  is  established. 

The  number  of  registered  vehicles 
varies  consistently  with  population. 

These  two  tables,  prepared  by  the  De- 
partment of  Commerce,  show  vehicle 
registrations. 

At  this  point  In  my  remarks  I  ask 
unanimous  consent  to  have  printed  as 
exhibit  III  the  two  tables  to  which  I  have 
just  referred. 

There  being  no  objection,  the  tables 
(exhibit  IQ)  were  ordered  to  be  printed 
in  the  Recoro,  as  follows: 


euto 


•  Motor  Tehirlet 


Private  and  oommerHal 


Total 


Ate 

Aria 

Ark 

CaM 

Colo 

Conn.. 

Del. 

ni 

Om 

m 

iDd. 


Total 


La 

UtiM 

Md 

Mm 

Mich 

Mian 

Mta 

Mo 

Moot 

Netw 

N«T 

N.  H 

N.J 

N.Mn 

N.  r 

N.C 

N.  Da 

Ohio 

Okts 

Ont *- 

Tt 

S.  1 

8.  C 

8.  Oa.... 

T«IBI. 

T« 

Utah 


w.v*. 

Wli. 

WW 

».c 


MI 

21S.7n 
»».410 
1, 798^813 
4BD.&4S 
62.083 
ASIA 
781 435 

n*,vt 

2».WS 

lax  MS 

I,S0i8M 

N7.7S5 
798.  ]«• 

51S,«1 

3&1,870 

fl7<0M 

1,111. 3W| 

ia0^ft49 

977.474 

997,79 

1.1I1B9 

2B.233 

61 2a 
1001487 

i.»i.n« 

ITa^MS 

llW^flTS 

M8,357 

aU.743 

1«B.2M 

6(0. 4U 

S74.33I 

tS70,7U 

§i 

•7^122 
lWt.(«g 

aoe,9i>H 

111,603 

709.010 

7n,z» 

406,  M7 

1.041081 

1U,M3 

171.186 


Aatomo- 
biles  (in- 
etodinir 
Uiic»b>) 


8n.074 
2ia9»7 
383,4331 

3,748,307; 
461336 
•IS.  479 
07.  OM 
770.983 
707,817 
317.560 

1303,066 

1.3fta.4S7 
887.196 
749.764 
60S,  822 
511580 
M8.717 
MO.  082 

1,098, 796 

1,979;  329 
066.478 
390.974 

1.104.130 

215.798 

M8.815 

60,990 

1S6.97S 

1.317,719 
171618 

113^891 
831.706 

saiM4 

1396,548 
67.1,240 
M4.777 

1541632 
221040 
476,543 
M6,421 
•60,340 

1271,  970 
20S.  1 1» 

iin,«rj 

75H.297 
771.728 
3W,4»1 
1,028.150 
111820 
167. 010 


4l.l51,3»40;62iaM 


391,704 
1«1. 547 

2S6,  sr 

3,194.236 
364.748 

536.867 
68,240 
61^432 
•40.984 
196, 979 

1.800,305 

1,059,447 
7H381 
570,705 
468.901 
190.663 
187.133 
409.500 
941339 
Nl.741.613 
798,144 
Ml  389 
976,883 
145,800 
304.306 
47,328 
111611 

1.111470 
126, 4M 

1721,884 
660,729 
162,796 

1006.  <(23 
506.318 
448,545 

1131,S36 
19a«fi2 
381. 152 
185.  »53 
918.304 

1,  774.  198 

1S4,»^ 

»96,  W7 

6ia:ni 

631)13 
301  156 
8301100 
.  81131 
146,164 


Biiss- 


isso 

813 
1,276 
6.801 
1,349 
1737 

512 
1837 
3,641 

398 
3,143 
8,530 
1.222 

601 
1194 

•47 
4,U8 
1724 

1466 

1354 

<640 

834 

804 

246 

565 

1989 

li722 

11,3491 

1941{ 

250 

1639 

1,981 

1,4W 

9.112i 

713 

l-iw 

305 
1716 
6.397 

585 

445 
1994 
1.407 
1.634 
*M7 

744 
1083 


Tni^S 

and 
tractor 
trucks' 


137,511 

48.637 

134.630 

M7.280 

106.230 

85,875 

18,304 

151.666 

161192 

60,332 

302,618 

227,480 

151.  OH 

178,450 

136^727 

1M,4M 

•«a088 

•6,8M 

141740 

)•  231 616 

167,868 

125,881 

221608 

•11301 

10^619 

11436 

36.770 

191260 

45,4381 

4217981 

16104(\{ 

70^498! 

296.296 

161  Ml 

Hi  736 

401194 

30,884 

98,001 

6a  163 

131030 

401075 

31990 

M14.821 

145,003 

146.318 

96,511 

196,508 

29.6451 

1«,7B8 


Publicly  owned 


Total 


Fed- 
eral* 


State. 

county, 
and 

munic- 
ipal' 


1919 
5,705 
6,977 
50.506 
7.309 

*5" 
1,260 

11.900 
1470 
4,414 

17,887 
136r 

ia557 
1384 
7,578 
1012 
1153 
4.923 

11566 

31630 
lOW 
1749 
1009 
5,429 
1851 
1224 
1512 

lil97 
4.640i 

31181 

16.651 
1109 

26.71« 

10.225 
1554 

21160 
1196 
8.037 
1338 

11182 

21668 

3,796 

980 

10. 713 

11498 
6.656 

11885 
1123 
4,178 


31 261, 154  131 430  7, 227,  S80'521 062 


1,496 

1477 

905 

6.200 

1234 

385 

117 

1.406 

1.801 

1.587 

1413 

770 

544 

701 

732 

1.02S 

346 

1.  ir>2 

1,33.^ 

1.23 

1,1»4 

i.ini 

1.543 

1358 

92t> 

7S3 

207 

926 

2.864 

IMO 

1,099 

737 

l,»ll 

1.2S5 

10(M 

1040 

135 

752 

1,182 

4.827 

4.071 

l.lSl 

214 

1.668 

6,559 

473 

029 

1,301 

1,5m 


:i412 


7,423 
3.238 
6,072 

44.306 
4.975 
6,189 
1,143 

10,094 
6,570 
1827 

15,474 
8,697 

10.013 
7,683 
^8^<> 
4.9X4 
1807 
1761 

11.231 

25,3K3 
7.802 
6,  Mi* 
6,556 
1071 
4.923 
1.431 
1305 

11271 
1.7S6 

35.541 

16,552 
1.462 

24.  KTI 

1930 

7,550 

'26.120 

loeo 

7,285 

1066 

7.355 
25.90 

1614 
716 

104.5 
11939 

6.183 
11966 

1.822 
M1584 


Trailers  and  semitrailers 


Total 


Private 
and  com 
mercial  * 


^1 


1153 

20.045 

26.561 

363.504 

17.268 

19.138 

1555 

70,146 

r.078 

35.381 

56.161 

134.029 

135,397 

16,421 

10 

29,393 

17.974 

15.471 

46.420 

227,748 

109,890" 

18,635 

79,426 

6,317 

61,5>73 

4,494 

1535 

21099 

6,544 

106,707 

74,380 

1.896 

101318 

11267 

30.791 

80,823 

1771 

1322 

S17S9J 

104 

111.404 

1.617 

5.561 

81351 

51497 

1072 

11071 

11508 

1.654 


9,014 

19, 765 

26,258 

360,496 

17.113 

11704 

3.446 

60,599 

26,938 

35.129 

55,803 

133,711 

134.593 

16.415 

O 

29,178 

» 17, 651 

15,336 

46,41 

227,746 

109, 443 

11546 

79,334 

6,148 

61,689 

4.403 

1450 

219K4 

5,486 

106,202 

73,017 

n  1.891 

190,726 

11014 

20,387 

79,782 

1732 

1315 

32.638 

(•) 

110,464 

1.555 

5,6JS 

31113 

510:M 

1864 

11664 

11360 

1,601 


Publicly 
owned 


Fed- 
eral ' 


34 
16 
6 
48 
30 


21 
14 

7 
21 

5 

4 

1 

6 
19 

7 


15 
3 
2 

1 

24 
3 
9 

11 

30 


450,6501371567  1354,603 


15 

25 

4 

11 

5 

:o 

20 

30 

6 

3 

7 

9 

104 

3 

35 

3 

13 

53 

1 

1 

5 

6 


734 


State, 
county, 

and 
munic- 
ipal 


105 
164 
298 
1050 
126 
434 
107 
533 
133 
231 
363 
314 
SOS 


Motorcycles 


Total 


Private 
and 
com- 
mercial 


Publicly 
owned 


306 

323 
130 


430 
65 
90 
160 
273 
61 
85 


S3 
1,501 
1,352 


1,582 
233 
374 

1.0M 
» 


142 


903 
27 

'225 
420 
107 
406 
143 
147 


17,231 


1730 
3.600 
,1.31s 

62,  S9s 

4.952 

4,3151 

768! 

15.843; 
9.4551 
3.2361 

30. 363; 

15,501 

11,  244| 
14301 
7.941 
7,025 
19821 
7,815 
1884 

11977 

12,007 
2,890; 
8,479: 
1.372 
6.641 
570 
1255 

10,926 
1276 

27,207 

15,123 
1.276 

27,867 
7,477 
7,122 

31.  4o: 
1082 
1-512 
1329 
1625 

31791 
1,844 
1,108 

12,448 
7,653 
6,068 

11,636 
1,109 
1,000 


Fed- 
eral' 


1690 
1545 
3.279 

60.653 

4.890 

4,210 

682 

15.550 
9,221 
1223 

29.818 

15.201 

11,172 
1430 
7,  Ml 
6.965 
1862 
7,770 
6,8M 

11977 

11.S84 
2.  S89 
1476 
1,368 
5,581 
654 
1265 

10,479 
1272 

26,192 

15,003 
1,272 

27.479 
7.47 
7,116 

30.8S8 
1,999 
1436 
1304 
1594 

29.411 
1,804 
1.1(» 

12.291 
7.421 
6,940 

11,260 

1,109 

846 


491 165    481 S91 


13 


10 
2 


51 


101 


State, 
county, 

and 
munic- 
ipal 


100 

56 

39 

1241 

60 

106 

86 

293 

234 

13 

545 

300 

72 


60 

120 

45 


123 
1 
1 

4 
•0 
16 


446 


1,014 

120 

4 

385 


516 
83 
76 
25 
31 

366 
40 

'147 

230 

18 

276 


113 


Comparison  of  rcrlstra- 
tions  of  private  and 
commtTcial  motor  ve- 
hicles, 1947-48 


"ffl^       1948     i    in- 
jcreas* 


483,990 
186,044 
361868 

1471900 
422,925 
688.661 
79.802 
603,071 
641635 
191,365 

1030,001 

1, 151. 167 
816.786 
697, 2i; 
549.607 
466.656 
340. 43C 
531907 

1,037.643 

1,790.678 
875,042 
361115 

1,031149 

191383 

466,  M7 

96.952 

lja271 

1.221634 
156.487 

1880,209 
766.234 
211308 

1239.202 
611,076 
521500 

1366,686 
207,502 
441810 
218,006 
600,882 

1021601 
184,740 
107,469 
700.691 
711,684 
341299 
976,837 
91613 
156,133 


49,084 
24,053; 
29,576 

269,807 
31411 
35,828 
7,564 
77,864 
90,283 
36,204 

176.0651 

144,3001 
70. 413 
S154S! 
50.126i 
46.933 
8.287 
29.4S6J 
61, 160| 

179. 751 
81436 
3^,859 
64,981 
21410 
36,968 
4.047 
6,704 
97,085 
11 131 

366.682 
66.472 
21236 

157.346 
61164 
41277 

1719(6 
14.467 
31733 
37,615 
61468 

348.469 
30.373 
1304 
57,606 
61144 
90,192 
91.213 
11207 
11877 


1473  37,301463,1261,801 


10.1 

114 
14 
7.8 
13 
11 
15 

11.3 
11 

117 
16 

119 
!• 
7.5 

10.8 
18 
14 
5.5 
5.9 

10.0 

117 

11.0 
6.3 

11. « 
7.9 
7.1 
4.5 
10 

11.7 
13 
15 
15 
7.0 

113 
11 
7.4 
7.0 
5.9 

115 
19 

113 

11.0 
10 
13 
15 

14.4 
5.3 

lis 

7.0 


17 


I  BsgiitrMloB  periods  endinf  not  earlier  than  Nov.  30  and  not  later  than  Jan.  31  ara 
•MHMcrvd  eateooar-year  t;«>riodi.  In  tlioae  titates  wliera  the  registration  period  is  defl- 
MMIf  nmored  iTom  the  calendar  year,  reflstration  ll|arH  are  Eiven  for  the  13  oonsecu- 
tlw  BMBtlM  M  Um  calendar  year. 

•  For  0tM«  (hat  did  not  iCKrecat*  busses  from  other  vafalcles,  the  scffrecatkn  has  beea 
1  fttm  other  data  available,  for  detaU  of  tus  rccistratloos,  see  table  MV-1(^ 


to  W  p^itahed  later. 
<  Far  doMfl  vt  truck  and  tractoi^truck  rccistration.  sae  table  MV-9,  to  be  pabUahed 


'    *  DoM  not  toehide  vehides  owned  by  the  military  serrloca, 
rwamlMtw     For  aiaaslAeatiaii  at  Federal  veblclee,  we  table  MV 


or  by 

7. 


the  Marttinw 


•  r«r  8tMae  tliat  dM  not  srrmtatr  Sute.  county,  and  ranntetpal  motor  v«Md«a.  the 
lillMliM  hae  t!«eB  approiimatrd  tnm  other  datk  available.    For  classiflcation  ct 


\% 


tl 


Stau,  oooBtr.  and  mm>iciiMU  vt-hiclrs.  !ice  table  M  V  -7. 
•  9mam  far  traikra  and  tcmitnuivn  are  given  si.  repartc<!  by  the  States  in  most 


casM.  Apparent  inconsistencies  are  due  to  the  fact  that  some  States  require  the  regis* 
tration  of  nuuM>  trailers,  li^ht  utility  trailers,  and  similar  vehicles,  wbweas  other  States 
reKister  only  freight-carrying  trailers  and  semitrailers. 

'  Data  on  trailers  and  motorcycles  owned  by  the  Federal  Oovemmcnt  are  not  aTaa> 
able  for  1948.    The  figures  given  are  thav  reported  for  1W6. 

» Heavv  semitrailers  are  reitistcred  with  the  tractor  as  a  unit.  Full  trailers  are  not 
permitted.    Automobile  trailers  are  permitted  but  are  not  required  to  register. 

» Commercial  (uU  trailers  arc  included  with  trucks. 

*  Taxicabs  are  included  with  trucks. 

"  Includes  65.768  tax-free  hght  trailers  used  with  antomobfles.  Such  trailers  are 
ncistere^  for  3  yean,  and  tboae  re«istere<l  in  ll^6,  1047.  and  1948  are  included  herv 

"Trailers  shown  are  boose  trailers.  Commercial  trailers  and  semttraili rs  are  regl»' 
lered  with  the  truck  or  tractor  as  a  unit.    light  car  trailers  are  not  requireil  to  register. 

"  Trucks  under  1.500  pounds  cajjocity  an>  included  with  automobiles. 

M  Includes  1,319  automobiles  of  the  diplomatic  corps. 
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Tabu  2.—Motor-x>ehiele  operators  and  ehauffeurs  licenses,  1948— Compiled  for  calendar  year  from  reports  o/  State  mutharitiea* 


State 


Alabama ,.... — 

Arizona — 

Arkansas 

California 

Colorado 

Connecticut . . 

I'H'laware 

Florida . 

Georgia . 

Idaho .. — ~. 

Illinois , 

Indiana . . ~ 

Kansas . 

Kentucky 

Louisiana 

Maine ...— . 

Maryland 

Ma«sachu3etta ... . .. 

Michiean . 

Minnesota . 

Missi-i^ippi . 

Missouri 

Mont  ana.. ....... . ... . 

Nebraska . 

Nevada 

New  Hampshire - 

New  Jersey ... . 

New  Mexico . ... 

New  York .. : 

North  Carolina 

North  Dakota 

Ohio i , 

Oklaboms 

Oreeon ." 

Pennsylvania 

Rhode  Island . . 

South  Carolina ..... .. 

South  Dakota 

Twinemfe — ._. — . — .. 

Texas 


Utah. 

Vermont 

Virginia 

\Vashin?ton 

West  Virginia... 

Wisconsin 

Wyoming 

DisUict  of  Columbia.. 


Total. 


Licenses  issued  during  1948 


Leeners' 
permitt 


11,830 
14,096 


41228 


11887 
101623 


257.873 


381246 


20.780 

3<a9e9 

16.185 


1490 


C3.929 
'i7,'894 


Operators  licenses 


Period  for 
which  issued 


2years 

Indefinite. 

1  year 

4  years 

3  years 

1  year 

(') 

2years 

3  years 

2  years 

.....do 

do 

1  year 

2years 

1  year 

Indefinite. 

lyear 

Syears 

4  years — 
lyear 

2  years' 

1  year 

2years 

do 


1  year 

do 

C) 

("•) 

4years 

2years 

lyear 

2  years 

do 

lyear 

do.... 

4  years 


2  years... 

do... 

Syears.. 
lyear... 
Syears... 
2years... 
4  years... 
.....do... 
Syears... 
do... 


Nmnber  is- 
sued during 
1948 


IU.4« 

90,132 
910,435 
1,111573 
276.293 
766.718 
69.118 
956,913 
894,209 
115.641 
1.996.414 
1,301.962 
182,366 
131,852 
811541 
60,100 
317,533 
51064 
1, 565. 371 
765.488 
002. 074 
•458.960 
425.884 
290.268 
6ia>5 
11258 
110, 139 
1,668.499 
150.337 
813.034 
301.276 
37.573 
184i.9M 
335.843 
321480 
1323.1.17 
281168 
68.926 
Not  required 
85,318 
1,246.230 
(") 

131353 
585.203 
131400 
251778 
466.381 
21431 
95.840 


Chauffeurs  liocoscs  * 


Period  fDT 
which 
issued 


1  year.. 

do.. 

4  years. 
1  year.„ 
do.. 


i.r::: 


2  years. 

1  year.. 

2  years. 

1  year.. 

2  years. 
1  jxar.. 

do.. 


2  years., 
lyear.. 

do.. 

do.. 

do.. 

.....do.. 
.....do.. 


1  year., 
-...do. 


(•) 

(") 

1  year.. 


1  year.. 

2  years, 
lyear.. 


1  year.. 
.....do. 


2  years. 
...do. 
Syears. 


1  year., 
lyear.. 
Syears. 


Ntunfcer  issued 
during  1£4S 


Not 


Not 


Not 
Not 

Not 

Not 
Not 

Not 
Not 
Not 
Not 


required 

29.441 

11603 

96.386 

41332 

8.%>5 

21465 

1P5.715 

V;  576 

17.842 

231637 

201667 

111.936 

29,030 

29,731 

£6^398 

required 

61, 5r 

1433 

171473 

131,330 

•17,932 

86.536 

required 

6.913 

85,700 

required 

314^ 

246.290 

40,38 

required 

»1.396 

47.944 

49.761 

required 

12» 

4.088 

requinpd 

3,508 

*37.  Vii 

pi) 

required 

50.121 

required 

56.332 

required 

1458 

required 


Kstimated 
total  licenses 

in  force 
during  1»4S* 


771 396 

276.307 

530,  oat 

4,970.111 

SW.S23 

•766.718 

117.887 

1, 151628 

1,020.845 

330,883 

1106.045 

1.896,665 

1,330.788 

1,0M.444 

^11641 

;08.418 

317.533 

•705.700 

•1,565,371 

1796,003 

1,711142 

476,912 

1,446,050 

299,  »6 

707.830 

79.423 

196.839 

181 7M 

4.83152S 

1,121928 

280.27* 

1I313M 

771387 

•760.  S23 

1321137 

•388,  MW 

685.986 

391400 

924.086 

1773.357 

371400 

131253 

970.  COO 

1,067.400 

711  «at 

I,<11008 
161  S» 
2Bf.3li 


9^C31flBI 


Private  and 

eomnerdil 

motor 

▼ehie.>(s 

ntMered 

talOtt 


531074 
210.997 
881433 

3,741307 

461  S» 

631479 

87.09* 

7?19SS 

707.817 

317,969 

?,a05.0« 

1.3914S7 

887,^  IK 

749, 7«S 

001822 

511 9W 

Ml  717 

••loss 

LOOITM 

1,9713S9 
908,478 
300,974 

1,  ItM.  130 

215,793 

«a.U5 

•lOO* 

151975 

1.317.719 
171 U8 

1US.891 
S31.706 
8a.544 

1306.548 
671  M« 
9M,777 

ifta«n 

321019 
47«I.S4t 
346, 4M 
660.340 
iri.S70 

aoins 

1141.673 
738. 2W 
III,  738 
391491 
1.031  ISO 
111830 
167.  OW 


per 
leciMtral 


veMcM 


L« 
L31 
LS9 
L3S 
LM 
L33 
L» 
LM 
L«B 
LM 
L41 
l.« 
L« 
L«B 
LB 
LM 
1.9i 
1.M 
L« 
L41 
1.77 
LB 
LU 
LB 
L68 
LB 
LB 
LXr 
LB 
LB 
LB 
LB 
LSI 
L15 
LM 
LU 
LB 
LM 
L2t 
L40 
L33 
LB 
LB 
LB 
LB 
L7t 
L«7 
L47 

Ln 


4a6213M 


«  Corrplcte  data  for  all  States  were  not  available. 

'  Includes  public  service  and  other  special  licenses  that  are  issued  to  ort'rators  of 
vehicles  fcr  hire. 

'  Estimated  by  the  Bureau  of  Public  Roads  from  data  reported  by  the  States  for 
current  and  pre\  ioi:s  years.  Xo  allowance  was  ir.ade  for  deaths,  emigrations,  or  revo- 
cations. Chsi'tleurs'  licences  have  not  been  added  to  operators'  lict'nses  in  the  States 
that  require  an  operator's  license  in  addition  to  the  chauffeur's  license.  Such  States 
are  indicated  with  an  asterisk  (•).  (The  figure  for  South  Dakota  is  an  e-«timate  by  the 
Bureau  of  Pi;blic  Roads  of  the  numbtT  of  motor- veh Icle  operators  in  that  State.) 

«  Lirensfs  are  issired  for  a  1-yeer  period  but  drivers  meeiinp  certain  rcquirercents 
and  having  a  n  otcr-vehicle  operation  record  showing  no  previous  arrest  or  convictioin 
may  obtain  licenses  for  an  indefinite  perfod.    Licenses  were  issued  as  follows: 


•Mississippi  reported  an  unseftre^ted  total  of  476.912  operators'  and  f*«ti'f>r,iTi' 
Hcenses.    1  he  s»>frrefBtion  given  here  was  estimated  by  the  Burean  of  Pabiie  Kowla. 

'  Includes  33,697  registered  operators  licensed  (or  a  I-year  period.  These  are  required 
for  persojis  whose  cmpk)>-ment  requires  the  operation  of  motor  vehicles  other  than 
their  own  but  vhcfc  principal  occupation  is  not  the  operatiao  of  such  vehides. 

»  ChauiTenrs'  Ucensfs  are  included  with  operators'  liocoscs. 

*  Licences  are  issued  for  a  lyear.  2-year,  or  :2-year  period  at  thea(>tJo(iof  tbeapplieant. 
T.i^onMts  were  isi>ued  as  foUows: 


Operatcrs... 
chauffeurs. 


lyear 


61732 
21,967 


Indefinite 


1386 
908 


Total 


Operators... 

Cnauffcurs. 


lyear 


109.883 
27.891 


2ycars 


91 8M 
4.015 


Syews 


19,666 
L5S8 


Total 


181  >M 
a.  453 


60,118 
21465 


"  Some  of  these  licrnscf  were  lor  a  1-year  period  and  some  for  a  3-yev  period,  M I 
option  of  the  M>plicant.    I.irenaw  were  tsaind  as  follows: 


'  Operatcrs'  and  ch.auffecrs'  licenses  are  issued  for  a  1-year  or  5-year  perfod  at  the 
option  of  the  applicant.    Licenses  were  issued  as  foUows: 


Operatcrs... 
Chauffeurs. 


lyear 


881,718 
96,420 


5years 


11491 
156 


Total 


iTMr 

Syewa 

Tetil 

11271 

791708 
245,  AM 

8H0M 

M13M 

894.200 
95,678 


X  The  amount  received  from  operators'  and  chauffeurs'  lieeoaee  was  MM77,  bat  a* 
segregation  between  operators  sind  chauffeurs  was  availaMe,  either  hi  amcmiti  or 
numbers. 


Mr.  rVES.  Mr.  President,  thus,  it  is 
apparent  that  motor  vehicle  use  of  high- 
ways is  proportional  to  population;  the 
greater  the  population  of  a  State,  the 
greater  the  number  of  miles  of  traffic 
that  burden  its  road& 


Since  the  figures  indicate  that  pc^m- 
lation  is  in  proportion  to  traffic  densi^, 
the  basic  desirability  td  straight  popula- 
tion apportionment  can  be  shown  by 
relating  traffic  burden  to  the  estimated 


cost,  per  State,  of  interstate  hi^viij 
dereloixnent 

There  are  estimates  prepared  by  tb* 
President's  Committee  on  ffighway  Needs 
of  how  much  spending  wiH  be  reqpiired — 
in  each  State— to  build  the  interstate 


?: 
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highways  our  defease  chiefs  say  are         Those  States  with  heavier  trafBc  unl-      which  I  now  ask  to  hare  printed  in  the 


necessary. 

When  these  estimates,  by  States, 
are  compared  to  the  trafBc  burden  within 
each  State's  boundaries,  the  relation- 
ship becomes  apparmt 


formly  require  greater  expenditures  to 
build  the  projected  ssrstem. 

nils  can  be  shown  by  a  comparison 
of  the  two  tables  for  all  the  48  States. 

Exhibit  IV 


Rscou  at  this  point,  as  exhibit  IV. 

There  being  no  objection,  tiie  tables 
(exhibit  rV)  were  ordered  to  be  printed 
in  the  Rccori).  as  follows: 


Tabu  1- 

-MOeage  of  the  tntentate  Mfhway  system  and  estimated  costs  of  improvements  proposed,  by  States 

- 

Mileage  d  tbe  sTStem,  when  improred 

Estimatol  total  cost  of  nnprorements  piopuaed 

SUM 

Rural 

Percent 
of  total 

Urban 

Perwnt 
of  total 

Total 

Percent 
of  total 

Rural 

Percent 
of  total 

Urban 

of  toUl 

Total 

Percent 
of  total 

AhHn- 

828.2 

146 

64.6 

1.83 

890.8 

140 

$73, 306,  050 

1.23 

$14. 67a  200 

a28 

$R7,976.:50 

a78 

yf*-- — 

1.133.3 

a.  31 

13.6 

.39 

1,136.9 

3.  OS 

80,  579. 000 

1.35 

11,529.000 

.22 

oiia8,(oo 

.82 

47«.5 

L42 

41.3 

1.17 

517.8 

1.39 

58.752,400 

.08 

10,536.800 

.37 

78,288.100 

.60 

C^MbfoiB 

1,714.2 

«.10 

U6.3 

&29 

1.900.5 

5.11 

551 672.  000 

0.25 

616.  7.'A  000 

1L65 

i,i(»,4r.(oo 

ia38 

Cnlnrado 

«7.1 

LW 

»4.6 

.08 

661.7 

1.78 

39. 175.  883 

.ee 

33,117  640 

.63 

7129B,.'23 

.64 

Connfrtlcut.     ^ — 

163  3 

.49 

09.1 

182 

2G2.4 

.71 

63.  ,^96,  000 

1.06 

155.70(5.000 

104 

219,  .301(00 

L05 

iVUwtfe 

22.9 

.07 

2.6 

.07 

25.5 

.07 

25. 019.  500 

.42 

24. 409,  000 

.46 

49. 428.  ;00 

.44 

Floridn 

l,«i6 

3.01 

128.6 

3.65 

1, 141.  2 

3.07 

63. 137. 100 

1.06 

51 12S,  400 

.99 

115. 261 . «) 

L02 

OeofTia 

1,027.3 

a.o:' 

83.3 

137 

i.iiae 

199 

103.  U.S.  750 

1.73 

71578,835 

1.37 

175. 727.  .'«o 

1.56 

Ittabo    

6(^2 

1.8] 

8.7 

.25 

616.9 

1.66 

46.773.000 

.78 

3,470,000 

.07 

5a  343,1100 

.45 

nMBoii. 

1.314.1 

3.91 

226.8 

6.44 

1,  .MO.  9 

4.15 

321.  I6><,  042 

S.38 

535.  209. 461 

10.11 

856. 377,  .03 

7.60 

la4iv  , 

W.O 

2.<» 

U0.4 

153 

1.065.4 

187 

139.  233.  570 

133 

250,203.840 

4.73 

389,4.17.    10 

3.46 

lovm ..__ 

MO.  5 

1.9ti 

20.7 

.84 

670.2 

1.80 

68,935,700 

1.15 

0,413.000 

.18 

78.348,  T» 

.70 

¥hi«s     

672.8 

ZOO 

28.7 

.82 

701.5 

1.89 

71, 698,  390 

1.20 

18.085,000 

.34 

89, 783.:  90 

.80 

S78.8 

1.72 

60.6 

?  tn 

648.4 

1.74 

100.  534.  698 

1.68 

81.398,001 

1.54 

181,932,1109 

1,61 

fi'^k^T 

470.7 

1.4(1 

126.4 

3.;.9 

597.1 

1.61 

8e.O6.S.90O 

1.49 

131,944,000 

140 

221,000,  00 

1.06 

M«ine 

r7.8 

.83 

22.6 

.64 

300.4 

.81 

43,  740.  (MO 

.73 

30,431,000 

.58 

74.171,i«0 

.66 

Miryland 

219.8 

.66 

45.7 

1.30 

265.5 

.71 

140. 493, 484 

135 

101,784,296 

1.02 

341277,  -80 

115 

MjwiliiMiWi         . 

17a  8 

.53 

159.0 

4.52 

335.8 

.90 

11178.1.600 

1.89 

339,111500 

6.41 

451,896,   00 

4.01 

JTft - 

8911 

Zfif. 

68.4 

1.04 

9f.2.  5 

159 

181..3;i5.450 

3.04 

235,063,700 

4.44 

416,399,   50 

3.70 

766.9 
960.3 

128 
1.60 

83.6 
1      121. 7 

137 
3.46 

8S0.5 
601.0 

129 
1.8f 

58.395,501 
62,017,800 

.98 
1.04 

103,115,543 
26,122,000 

1.96 
.40 

16I.511,*44 
88. 139,  «0 

1  43 

aSSP~~:-n::;:-: 

.78 

1,032.8 

3.07 

38.0 

1.08 

1,070.8 

1«. 

133, 579.  980 

124 

101,704.000 

1.03 

335,283.  »go 

109 

Montana 

1,M7.4 

3.62 

26.3 

.75 

1. 243.  7 

3..T5 

108, 507, 450 

L82 

8,097.000 

.15 

116, 60i  [M 

1.03 

Netnska... 

4S3.9 

L3.5 

6.7 

.10 

4C0.6 

1.24 

40. 86?,  000 

.f8 

7.370.000 

.14 

48.2:»,  100 

.43 

Nirvada 

52fi.3 

160.0 

S0.3 

.27 

11.0 
310 
KUl 

.31 

.91 

190 

537.3 
201.0 
1!«.4 

1.45 
.55 
.52 

17, 940,  .■'00 
26.  CIO.  COO 
50,703.300 

.30 
.45 

1.00 

1.628,000 

13, 419. 000 

344, 350.  ion 

.03 

.29 

«.51 

19.568.  W) 

40.329.  no 

401053,  m 

17 

Kit*  HamiMihin  

.36 
3.90 

New  Jeney 

Nnr  Mexico ,...';... 

fi£9.7 

104 

22.8 

.65 

1,01^5 

172 

51257.000 

.87 

5, 851 700 

.11 

58. 103.   00 

.52 

New  York 

MC.3 

180 

710 

104 

1,034.3 

178 

643.1V<.000 

0.77 

219.135,000 

4.14 

861281.  100 

7.66 

North  CiimJiii* 

637.0 

1.89 

75.7 

115 

712.7 

1.92 

41993.000 

.72 

29,864,000 

.56 

72.857,  00 

.65 

North  Dakot* 

478.8 

1.42 

10.5 

.55 

468.3 

1.34 

20.365.120 

.49 

15.785.600 

.30 

45, 150,  ■» 

.40 

Ohio      

900.8 

107 

118 

216.6 
45.7 

6.15 
1.30 

1,21-^4 
780.1 

3.27 
110 

396,185.000 
13S.  767, 500 

6.63 
120 

361  40rt,  Ono 
29. f 50, 000 

6. 89 
.96 

758. 991.  >  00 
16G.417,  00 

t.73 
1.48 

Okkboms.... 

Ortfon 

•75.2 

lot 

27.8 

.79 

703.0 

1.89 

94.450.000 

1.58 

23,466.000 

.44 

117,915,  00 

1.06 

1.Q2S.9 

a.4 

3.06 
.07 

331.0 
25.2 

0.40 
.72 

1, 35«5. 9 
4.S.6 

3.P5 
.13 

528.01.3,000 
6.081000 

8.84 
.10 

308.566.000 
70,023.976 

7.53 
1.51 

026.579.  00 
86.007,  176 

8.22 

.76 

IU»odel«toiMl..„ 

Soath  Cwolixw- 

aM.5 

1.80 

015 

163 

607.0 

1.88 

30,  4C5,  750 

.66 

80,143,000 

1.51 

119, 568,  "50 

1.06 

Sooth  Dakotft._ 

46a5 

1.48 

15.2 

.43 

514.7 

1.39 

40.196,800 

.67 

4.638.000 

.00 

44.8M,  m 

.40 

Tcnncv^a     

067.2 
tl73.0 

188 
7.6n 

77.7 

in.  8 

121 
5.45 

1.044.9 
2  764.8 

181 
7.44 

171  CM,  734 
2S«>.  88.x  400 

180 
4.80 

69. 022,  782 
149. 104.  301) 

1.30 
183 

341. 657,  ->16 
435,987.  no 

115 

a.  87 

Teus , 

Uuh .    

6713 

l«t 

81.8 

.00 

7W.  1 

1.80 

61,208,300 

1.03 

23.C45.000 

.44 

84.2f.t  no 

.79 

Vcrniant..    .......     ^.    ,.. 

311.4 

.98 

28.4 

.81 

339.8 

.01 

47,608,220 

.80 

6,010,300 

.13 

64,418^  \30 

.48 

VininiB 

M4.6 

151 

57.1 

Lfi2 

001.7 

143 

17a  536. 000 

186 

36.773,000 

.no 

207.309.  00 

1.84 

W«rtilnirtfln-„ „ 

«21.0 

1.56 

M.5 

l.ti« 

579.5 

1.56 

US,  3(-i3,  500 

1.98 

66.096,600 

1.2S 

184.40O.  .00 

1.64 

W«rt  Virfini* 

165.7 

.40 

46.2 

1..31 

211.9 

.57 

01. 514, 500 

1.58 

111095  0<X) 

112 

20afi09.  OO 
127.  204. '00 

1  83 
1.13 

nrttCflOnil.. ...•••••««•. •^•.•.. 

424.4 

1.S6 

M.7 

.70 

440.1 

1.21 

76, 025,  (MO 

1.36 

52, 178,  WO 

.00 

Wjronuac - 

»4ao 

l&i 

S.7 

.67 

0717 

162 

54.309^750 

.91 

5. 75^  910 

.11 

60.06a,  <a) 

.53 

X>terlet  of  Cofamba. 

lft.6 

.47 

16.6 

.04 

18O,S7a00O 

8.41 

180.67a  00 

1.60 

S3. 698.0 

108.00 

1.52010 

loaoo 

37,158.0 

loaoo 

8^071936.483 

maoo 

£,  293, 4.^\  334 

loaoo 

U.a8I^S71.^a6 

100.00 

2.—Bightoay  use  of  motor  fuel,  by  mon  ths,  in  1948  > 
ITbooaands  of  gallons] 


Steta 


Alabama...^ 

Arlaana 

Ariuuuaa... 

raUftomla... 

Colorado.... 

C«Bii0Ctteiil 

Z>ete 

yiorMa 

Otorrim,. 

Idaho.... 

Ollnola... 

Indian*... 

lawa . 


Jaanarr 


n.856 

11^008 

U;40l 

n.i»4 

I91887 

^804 
81,173 

a.Hi 

tioa 

VK.tm 

<a.sa7 

48^841 
88.088 

aaioo 

81^888 
11.688 
18. 018 
8X780 

laue 

4^488 

Ml  080 
801888 

li  «H  «(  a  «r««  (O-Sl  throwh 
OH  by  bmoUm,  and  tabU 


U.7Ti 
M^88« 

21019 

107, 3U 

80^178 

88^879 

sttm 

m,nt 
%m 

114.887 
88.080 
84,818 
8a  040 
H148 
801 088 
U848 

mo8i 

H«a8 

lOktn 
4^  on 
Ksar 
«.7n 


Fatraarr 


March 


87,688 
18,017 
33,480 

884,183 
21,480 
81.888 
6^081 
99.067 
4e,7V7 
11,038 

143.107 
73.888 
88, 8W 
84.083 

s^08l 

18.478 
81811 
81.708 

Moirn 

nna 


▲prfl 


r,S77 
19,801 
84.438 
288,831 
88,473 
M.107 
8.380 

aao63 

48.883 
11706 

181.008 
78.783 
88,807 
88.088 
4a  088 
Si  868 
li818 
84.888 
8^884 

ISiSn 

Aim 
mai 
K4as 


May 


39.837 
19,018 
23.773 

330.847 
34,321 
89.808 
^3£2 
47,331 
46,888 
18.348 

Itffl^OOS 
81028 
80^887 

r.7a3 

4a8SB 
81 488 
16.847 
88. 888 
87,808 
181 8U 
08^803 

aaiM 

1X044 


June 


83,410 
17.064 
23.836 

8531751 
37,918 
87,928 
^613 
4X008 
H640 
1X899 

18i4«9 
7X310 
9X889 
4X030 
8X818 
B1713 
1X087 
K186 
7X188 

tSX886 
8X440 
tXTOO 


July 


86,753 
16,064 
3X079 

88a236 
31560 
41,466 
7.387 
4X180 
48,041 
14.657 

161,623 
8X136 
81943 
8X388 
8X713 
M333 
81.883 
8X230 
8X813 

18X886 
8X186 
8X767 
7X288 


August 


r,U8 
1X178 
3X040 
847,709 
8X560 
4X476 

xooe 

4X0'7 
40,310 

IX  sr 

194.018 
85. 038 
0130 
8X046 
4X177 
84.148 
81.86S 
84.009 
7X993 

18X457 
0X918 
8XV78 
81,638 


Saptem- 


r,883 
1X807 
3X3B8 

81X380 
8X070 
87,840 
X563 
43,046 
4X013 
1X618 

IK  003 
81,964 
8X303 
4X864 
4X313 
r.8G5 
1X880 
89.388 
71 80S 

13X708 
8X833 
8X416 
fX4S9 


October 


38,988 
1X639 
28.341 
22X110 
25.201 
8Xv«i87 

Xa47 

4X073 
51.040 
1X966 
157, 150 
78,379 
8X860 
37,882 
40,330 
37,467 
17,078 
8X888 


121178 

61.606 
3X571 
7X871 


Novem- 
ber 


37,068 
17,371 
aC.375 

351,422 
K385 
8X436 
X193 
40,649 
4X830 
11464 

141, 131 
7X485 
47,138 
r,683 
8X357 
8X457 
1X483 
8X840 
6X413 

121616 
94.425 
8X088 
7X410 


Decem- 
ber 


40.048 
10.  sn 

28,3430 
354,178 
34.960 
8X518 
X3U 
8X996 
61.606 
1X82S 
187,177 
74.384 
41,617 
85.664 
4X061 
r.573 
Ulfl6 
84,406 
8X068 
12X687 
4X072 
3X870 
7X888 


Total 


0-94)  riTtag  ID  analyiia  of  motor-turl 
0-3i  (lT«i  nonbisbway  oaa  by  parpoas  o( 


43X113 

M6.:74 
380.  -.18 

1851, 07 
809.(11 
435.  .la 
74.  H2 
800,106 
870.(48 
194,(33 

1,761.420 
011^31 

6r,:n 

45O.S10 
46X135 
40X757 
10X118 
401»H 
80Xi:o 
1. 46X00 
84X4)7 
8SX5fO 
867,0(5  I 


Percent 
of  total 


11 
1.0 
1.9 
1X0 
1.9 
XI 

.4 
10 
18 

.8 
X6 
4.9 
11 
13 
IS 
10 
1.0 
10 

xo 

7.1 
X3 
1.7 
48 


use. 


^*^^^J^^\^  AKT  ***  ■«"«»»*<»  between  hljhway  and  nootUfhway  on. 
free  notes  to  taoie  u-u. 
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1950 


CONGRESSIONAL  RECORD— SENATE 


%.— Highway 


of  motor  fmO,  by  wicnthM,  in  iJ<t «— Oontlanad 
fTbooaudi  «f  Cdhni) 


Stata 


Montana. .._...... 

Nebraaka ...^ 

Nerada 

New  Hampshire 

New  Jersey . 

New  Mexico... 

New  York 

North  Carolina 

North  DakoU 

Ohio 

Oklahoma 

Orecno: 

Pcmtfylraafa. 

Rhode  Island 

South  Caroiina 

Sooth  DakoU !. 

Tpi»»...„«. . 

Utah 

Vermont 

Virpnia „ 

Waahincum 

"WmVk^nis 

^T  iSfflnwitt    ........... 

Wyoming .. 

District  of  ColimiUa_. 

Total 


January 


X088 
aV349 

7.833 
^.902 
11018 

14X611 

6X4S8 

Xe63 

128.304 
80,9^1 
37.442 

128,190 

laoii 

3B,r.o2 

11,701 

85,826 

134,356 

11,478 

X5«8 

4X335 

87.303 

21711 

4X778 

9.623 

11011 


Fcfaraary 


XU8 
31875 

xns 

7,049 

6X886 

11,682 

131006 

47.080 

X178 

134,048 

84.089 

38.009 

117,889 

X884 

34,355 

11255 

31,  sn? 

117.885 

1X199 

X007 
3X751 
8X461 
IXPTl 
8X346 

XI03 
11.944 


Mareb 


11.127 
3X028 
X265 
7.064 
7X300 
13,106 

16X384 

8X829 

X057 

143,257 
8X272 
81,0EB 

14Xffi6 
11.380 
3X483 
11818 
41010 

19X374 
U.070 
.V661 
4X378 
4X759 
31568 
9X940 
X540 
13.700 


April 


1X874 

81,387 

4.887 

X886 

81583 

13.176 

171.930 

8X834 

X317 

15!,  277 

Xi,503 

81817 

153.340 

iLtr; 

38.601 
1X623 
47,630 
15X145 
IX  3M 

X275 
91.730 
47.304 
36.002 
64.340 

7.179 
14, 3M 


May 


IX  858 
30.080 
X349 
X188 
87,878 
14, 6» 

184. 818 
8X8M 
11.887 

I9XM8 
8X870 
84.488 

1SX2S0 
11142 
3X908 
1X206 
9X307 

141004 
1X576 
7,041 
81880 
47.118 
3X060 
64.006 
X3« 
14.125 


Jnaa 


1X881 

8X188 

X844 

».143 
8X088 
14.883 

W16M 
80,777 
14,806 

16X400 
41.366 
8X177 

164.913 
11774 
3X386 
1X646 
4X376 

191387 
1X436 
7,731 
9X111 
91.884 
38.771 
8XM6 
9..M4 
14.380 
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Joly 


1X083 
8X960 

X910 
11787 
8XU7 
1X0(6 

300.149 
8X010 
U,  367 

159.030 
41  107 
40  228 

160,11? 
14  2S7 
31  107 
1X310 

51.  Hn 

185,850 
19.434 
9.533 
58,  HC 
64,078 
28.814 
70,  ?» 
11  802 
14,781 


IX  786 
K488 
X9M 
11688 
8X3«> 
1X779 

30X443 
6X7» 
1X987 

18X038 
41.001 
41717 

166.670 

IX  (Ka 

8X818 
19.033 
4X378 
171, 2M 
1X943 

X4sr 
sxoe* 

9X306 
31,824 
6X8S7 
11.730 
1X041 


1X186 
8X466 
X340 
11.075 
8X788 
14,376 

1«2,789 
64.828 
14.18 

150.490 
40,020 
43.230 

UX719 
11883 
8X164 
I4.Sfi7 
44.403 

187,855 
19,486 
X23I 
5X243 
K642 
31,603 
65,573 
X5M 
13.884 


Odatar 


11788 
87.848 

xas 

8.888 

axTM 

14.339 

187,359 
8X871 
U,88l 

152.818 
40,818 
34,623 

161,319 
11.088 
8X481 
19.088 
8X572 

18X888 
1X08 

7.7a 

8X488 
4X308 
3X814 
8X388 
&898 
1X341 


l«0f 


1X488 

8X881 

4.088 

*8rt 

1X494 
17X788 

0^838 

XS81 

180.888 

4X811 

84.080 
15X188 

lX4Br 


1X188 

47,888 

MX  774 

H48I 

xsn 

8X187 
4X878 

2xon 

S1984 

7.  US 

U,8<8 


ISO.  218 


n.888 

177. 8« 

SILIT* 
7.189 

48^89* 

81125 

uxuv 

1X888 

8X786 

1X888 

4X887 

m.488 

X968 
IX  8S 

48, 8M 

8X887 
^888 

14,888 


X«a.588 


811.881 

8^788 

IH«1 

l.«l.*» 

171,894 

78X861 

m.sas 

I.777.«a 
4GX180 

41%  a» 

16X888 
•41.888 

i.8«xaM 

188^888 
8X781 


74X 
8X808 


L681 


.7 

1.7 

.1 

.« 

48 

.8 

mt 

IS 
.8 

i: 

ao 

.7 
L7 

.8 
&• 

ai 

.8 

.4 
8.8 
%7 
L8 
8.8 
.8 
.8 
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Mr.  IVES.  Mr.  President,  since  the 
estimated  needs  of  heavily  populated 
States  are  uniformly  greater,  then — 
clearly — that  formula  which  grants  more 
funds  to  the  most  densely  populated 
States  should  be  adopted. 

Population — traffic  burden — and  esti- 
mated cash  need  for  Interstate  highways 
are  all  directly  related — one  to  the  other. 
To  adopt  any  apportionment  fcMnnuIa — 
other  than  straight  population — ^would 
be  to  fail  to  reflect  accurately  the  c<Hn- 
paratlve  needs  of  each  State.  To  leave 
unfulfilled  the  needs  of  the  States  would 
be — in  turn — to  fail  to  attain  the  Presi- 
dent's goal  of  "substantially  equal  prog- 
ress in  the  correction  <A  existing  de- 
ficiencies." 

Not  only  would  the  Senate  committee 
formula  fall  short  of  the  announced  goal, 
but  there  is  serious  doubt  that  the  inter- 
state program  could  even  be  carried  on— 
under  the  proposed  Senate  biH. 

Since  population  is  concentrated  In 
cities,  the  straight  popxilation  formula 
for  fund  allocation  c^mcentrates  more 
Federal  funds  in  the  urban  areas.  More 
funds — in  city  areas — are  retiuired  be- 
cause, first,  the  cost  per  mile  of  ccmstruc- 
tlcm  Is  roughly  eight  and  one-half  times 
as  much  in  urban  as  It  is  in  the  rural 
areas,  and  second,  two-thirds  of  the  peo- 
ple this  highway  system  will  serve — when 
completed —  are  city  dwellers. 

The  President's  Committee  m  the 
Highway  Needs  of  National  Defense  has 
said: 

On  tbe  Intentate  highway  lystett  ••  a 
whole,  the  per  mile  cort  of  ttrban  and  rural 
work  are  In  the  ratio  of  about  8.5  to  L. 

When  this  great  difference  in  mralaod 
urbem  costs  is  extended  over  the  entire 
proposed  system,  the  necessity  for  coq- 
centration  of  funds  in  city  areas  becomes 
immediately  appau^nt. 

The  same  committee  reports  that  tbs 
projected  interstate  highways  will  serf* 
65  povoit  of  the  total  urban  populattan 
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of  this  country  and  50  percent  of  the 
people  who  live  in  rural  areas.  Some 
idea  ct  the  proportion  of  Uiis  highwaty 
system,  which  will  cross  liigh-ooet  urtian 
areas,  can  be  gained  from  the  fact  that  it 
will  serve  57,000.000  urban  dwellers  and 
only  30,000.000  of  the  niraJ  pcq;>ulataoii. 

The  dilferenoe  in  urlmn  rural  cost 
ratios  has  not  gone  unnoticed.  The 
Highway  Act  of  1944— Rf  ty-eight  Stat- 
utes 838.  section  4  <c> — provides  that  all 
funds  for  highways  classiflfd  as  urban 
shall  be  appmrticnied  on  a  straiiAit  utbaui 
population  basis. 

The  immediate  need  far  road  improve- 
muit  is  most  keenly  felt  in  metrcH^olitaui 
and  suburban  areas.  As  the  prime  taur- 
gets  tor  either  atom  boanb  or  sabotage 
attacks,  residents  of  mcftropoiitan  dis- 
tricts must  be  provided  with  means  for 
rapid  egress  to  less  crowded  areas. 

Also,  in  recent  weeks  we  have  been 
much  concerned  with  espaosloai  of  the 
wartime  indus^ial  catmtitj.  This  tatsk 
of  production  for  war  requires,  first,  the 
utilisation  of  existiiig  facilities  kicated 
neeu-  supplies  of  urban  plants  and  laboor. 

Thus  rapid  interstate'  highway  trans- 
pent — linking  the  principal  cities  of  the 
NatioD— has  become  inereasingljr  im- 
pniant^ 

Studies  show  that  acJesB  funds  are 
aDocated  on  a  pcvmlation  foranla.  the 
pitflxned  paugiam  cam,  (*t  best,  be  ODly 
partiatlly  suoeessfuL  Bven  the  States 
which,  superfldatlly  at  leiist.  maj  benefit 
now  frcHn  increased  funds  under  the 
Smate  committee  foramlak  vfU  in  the 
long  run  suffer  with  tbti  coMutiy  as  a 
whole  from  the  bad  effects  o(  an  inade- 
quate interstate  system. 

In  many  of  the  mral  States  this  in- 
crease in  Ftedeiad  inoaiif j  nay  renain 
unused  because  oC  the  EtetasT  inataittty 
to  i»ovide  the  ;equired  BTtctrtnc  fimda. 
Dius  a  slxxct-tenn  sain  ctf  an  mrnredrd 
and  vmned  ampropriatioB  iwddbei 
tham  otcroone  ttj  the  eicntoil  < 


dal  losBcs  stcraming  from  the  fantty 
uneven  devdopoKUt  of  a  neHn—l 
tern  of  interstate  highwaj  traoilt. 

Men  ri4?fHy 
terstate    higfawaiy 
unanimously 
pc^ulatioa  f  omnia. 
well  supported  bf 
many  of  whicii  I 
my  remarks  this 
shows,  first,  that  in  44  of 
the  population  tonaakk 
me^inc  the 
State:  and.  second,  that 
by   poiHilatitm 
fimds   where   ttacy 
namely,  in  the  U^-eost^ 
lated  areas. 

Becaose  straight  popidatioB 
will  best  promote 
goal,  namely,  the 
most  eflteient 

velopanent.  I  urge  reieetionef  the 
eoimnittee    foraudak    and    I 
strongly  as  I 
of  the 

vision  cotitahiwt  in 
bill,  and  as  eonbained  alH>  in  the 
ment  off ered  ky  the 


Mr.  THTS.    Mr. 
Senator  yield? 

Mr.  IVBB.    I  yield. 

BCr.  THYB.  I  sbeidd  like  to 
able  SeMtor  froan  Kev  ToriL  if  be  1 
stands  tliat  it  was  the  thooBlit  of  Oot»> 
greas.  wtaes  it  enacted  the  MB  I 
for  Federal  aid  to  the 
tion  with  the  dewtopoMnt  of  loads,  ttat 
there 

thoaeln  tte 
States  and  tai  tiie 
whicii  eoold  na4  in 
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border,  whereas  if  the  aDocatioo  were 
baaed  on  population,  there  are  many 
States  which  would  not  receive  sufBdent 
funds  to  make  it  possible  to  provide  not 
only  national  safety  but  uniformity  of 
highway  construction  from  coast  to 
coast,  spanning  the  arees  where  the 
population  is  very  limited  and  where  the 
costs  of  construction  of  roads  are  exces- 
sive, because  of  the  utountainous  con- 
ditions, 

Mr.  IVES.  Of  course,  at  that  time 
J¥deral  aid  to  highways  was  inaugurated 
because  of  the  inability  of  some  States 

to  pay 

Mr.  THTE.  It  is  true  today,  is  it  not? 
Mr.  IVES.  Yes;  it  is  equally  clear 
today  that  Federal  aid  for  highways  is 
necessary.  But  in  my  remarks  I  have 
tried  to  emphasize  that  thore  is  fully  as 
much  need  for  construction  of  interstite 
highways  in  urban  areas  as  there  is  for 
construction  of  such  highways  in  rural 
districts.  There  is  little  point  in  specu- 
lating as  to  how  much  will  be  necessary 
to  spend,  in  each  State,  on  the  inter- 
state system;  the  tables  I  have  inserted 
show  clearly  both  the  estimated  cash 
need  and  also  that  the  population 
formula  comes  closest  to  meeting  the 
Deed. 

I  also  pointed  out  that  the  cost  of  con- 
struction of  highways  in  the  urban  areas 
Is  a  great  deal  more  than  the  cost  of  con- 
struction of  highways  in  rural  areas- 
even  iiu:luding  the  highways  to  which 
the  distinguished  Senator  from  Minne- 
sota has  referred.  I  have  knowledge  of 
the  cost  of  those^  roads;  but  I  can  teU 
him  also  that  connecting  highways  of 
the  type  contemplated  are  urgently 
needed  in  urban  centers.  In  cities,  high- 
ways cost,  not  several  hundred  thousand 
dollars  a  mile,  but  actually  millions  of 
dollars  a  mile  to  construct. 

Mr.  THYK.  The  Senator  from  New 
York  has  in  mind  underpasses  and  over- 
passes. I  assume. 

Mr.  rVES.  Ye&  They  must  be  built 
In  coimection  with  roads  constructed  in 
urban  centers,  and  such  roads  are  espe- 
cially vital  now.  If  we  are  to  be  engaged 
In  an  all-out  war  effort,  I  think  we 
should  act  rapidly  to  improve  our  urban 
highways  as  quickly  as  possible. 

I  know^  that  New  York  State  has  ap- 
propriated a  great  deal  of  money  for  this 
purpose:  but  our  urban  highway  develop- 
ment st^U  is  nowhere  near  what  it  must 
be  if  the  urban  population  is  to  be  prop- 
erly taken  care  of. 
Mr.  THYS.  I  thank  the  Senator. 
Mr.  IVES.  I  thank  the  Senator  from 
Minnesota. 

Mr.  CHAVEZ.  Mr.  President,  will  th« 
Senator  yi^d  to  me? 

Mr.  IVE&  I  am  glad  to  yield  to  the 
chairman  of  the  committee. 

Mr.  CHAVEZ.  Mr.  President.  I  fully 
agree  with  the  Senator  from  New  York 
as  to  the  necessity  for  such  construc- 
Uoo  in  urban  areas.  I  also  realize  that 
it  Is  more  expensive  to  constnict  a  high- 
way in  New  York  City,  for  instance,  than 
It  ki  to  construct  a  highway  from  Pough- 
keepsis  to  some  other  section  at  some 
distance  from  a  large  city. 

Mr.  IVES.  That  situation  applies  not 
only  to  New  York  City,  but  to  any  largs 
ettr. 


Mr.  CHAVEZ.  Yes.  However,  re- 
gardless of  the  expenditures  reqiiired 
for  the  construction  of  highways  in 
iirban  areas — and  again  I  refer  to  New 
York  City  for  illustration — what  good 
would  it  do  to  construct  highways  in 
the  urban  areas  if  they  were  not  con- 
nected with  the  remainder  of  the  State 
of  New  York  and  with  the  other  sections 
of  the  country?  Even  in  terms  of  na- 
tional defense,  the  people  in  the  urban 
areas  have  to  be  fed  by  means  of  the 
shipment  of  thousands  upon  thousands 
of  tons  of  food  daily. 

Mr.  IVES.  The  Senator  from  New 
York  points  out  that  presumably  a  for- 
mula on  the  basis  of  population  would 
permit  them  to  be  fed.  After  all,  what 
good  does  it  do  to  have  fine  highways 
In  farm  districts,  and  then  because  of 
inadequate  approaches  to  large  urban 
areas,  not  have  adequate  highways  to 
convey  the  produce  from  the  farms  to 
the  cities?  

Mr.  CHAVEZ.  I  may  say  in  answer 
to  the  Senator  from  New  York  that  I 
think  he  is  correct.  It  would  not  do 
any  good.  But  why?  Because  the  prob- 
lem is  not  being  met  the  way  it  should 
be  met  in  the  urban  areas.  The  only 
way  to  solve  it  is  to  do  away  with  an 
Inequitable  distribution  of  the  taxpay- 
ers* money.  I  may  say  to  the  Senator 
from  New  York  that  I  think  the  fair 
American  way  of  doing  it  is  according 
to  the  formula  contained  in  the  Senate 
biU. 

Furthermore,  with  the  Senator's  per- 
mission, I  may  say  that  to  pass  the  House 
version  of  the  bill  and  not  to  stand  by 
what  has  been  in  existence  since  1916 
will  have  this  effect:  There  will  not  be 
a  State  west  of  the  Mississippi  or  south 
of  the  Ohio  that  will  not  lose  practically 
half  the  moneys  to  be  distributed  for 
the  construction  of  roads.  With  the  ex- 
ception of  Texas  and  California  every 
State  west  of  the  Mississippi  will  be 
worse  off,  including  North  Dakota.  South 
Dakota,  Iowa,  and  Nebraska. 

Mr.  THYE.  Mr.  President,  if  the  Sen- 
ator will  yield.  I  should  like  to  make  the 
comment  that  that  is  what  I  had  in 
mind  when  I  said  there  were  within 
the  United  States  areas  where,  if  we  used 
population  as  a  basis  of  the  formula,  the 
highways  would  suffer  very  drastically. 
There  would  not  be  the  continuity  of 
Federal  and  State  highways  which  would 
permit  traffic  from  coast  to  coast  or 
from  border  to  border. 

Mr.  IVES.  If  the  Senator  from  New 
York  may  comment  on  that,  and  also 
upon  the  remarks  of  the  Senator  from 
New  Mexico- 
Mr.  CHAVEZ.  Mr.  President,  will  the 
Senator  jrield  for  a  m<xnent? 

Mr.  IVES.    I  yield. 

Mr.  CHAVEZ.  I  thank  the  Senator. 
There  is  another  reason  for  that.  Most 
of  the  western  States  contain  millions  of 
acres  of  public  domain.  In  my  State 
63  percent  of  the  entire  area  is  owned  by 
the  Federal  Government.  I  cannot 
state  what  the  percentage  is  in  North 
Dakota  and  South  Dakota,  but  I  do  know 
It  is  large.  In  Nevada,  more  than  80 
percent  of  the  entire  area  of  the  Stats 
belongs  to  the  Federal  Government.  In 
Arlaona,     Utah,     California,     Oregon. 


Washington,  and  other  States,  a  large 
percentage  of  the  acreage  is  owned  by 
the  Federal  Government.  If  the  Fed- 
eral Government  were  willing  to  turn 
back  the  tremendous  areas  included  in 
national  parks,  in  forest  area:i,  and  in 
the  public  domain  generally  back  to  the 
States,  I  probably  should  say  to  the 
Senator,  "Very  well." 

Mr.  IVES.  In  that  connection,  the 
Senator  from  New  York  would  observe 
that  under  such  conditions  it  would 
occur  to  him  that  a  special  pro^asion  for 
aid  should  be  created.  Thess  unique 
problems  and  special  provisions,  how- 
ever, should  not  be  tangled  up  with 
this  interstate  highway  construction 
program. 

Mr.  CHAVEZ.  The  condii^on  re- 
ferred to  has  prevailed  for  mor ;  than  30 
years. 

Mr.  IVES.  The  Senator  fiom  New 
York  understands  that. 

Mr.  CHAVEZ.  I  want  to  tell  the  Sen- 
ator from  New  York  that  I  fully  appre- 
ciate the  work  of  the  officials  of  liis  State. 
They  are  good.    They  are  learned  men. 

Mr.  IVES.  We  think  they  are  pretty 
good,  and  have  full  confidence  in  them. 

Mr.  CHAVEZ.  They  are  all  right. 
They  asked  for  a  bill  three  times  as  large 
as  this.  They  would  have  likiKl  a  bill 
which  carried  $1,500,000,000  ft  jear,  so  I 
am  informed. 

Mr.  IVES.  I  say  the  reason  for  that 
Is  that  New  York  has  a  very  broad  high- 
way program  in  blueprint  form. 

Mr.  CHAVEZ.  Every  State  lias  that. 
I  may  say  to  the  Senator  from  New  York 
that  the  amount  represented  b3'  this  bill 
is  approximately  one-third  of  the  total 
revenue  collected  by  the  Federal  Gov- 
ernment through  the  gasoline  tax.  In 
other  words,  two-thirds  of  the  total  rev- 
enue goes  back  to  the  general  treasinry. 
and  we  use  but  one-third. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield  further?    

The  PRESIDING  OFFICER.  Does 
the  Senator  from  New  York  yield  to  the 
Senator  from  Minnesota? 

Mr.  rVES.  The  Senator  fiom  New 
York  woxild  like  to  point  out  that  the 
figures  which  have  been  offere<i  by  him 
remain  unrefuted.  They  are  accurate 
and  cover  every  State.  Th«;  results 
which  are  obtained  from  them  are  con- 
curred in  by  rather  distingiiished 
groups.  The  Senator  ftrom  New  York 
feels  very  strongly  that  when  it  comes 
to  the  interstate  highway  systeios  of  the 
coimtry.  the  population — becau:«  it  is  so 
closely  related  to  highway  usage  and  to 
road -tax  contribution — is  the  only  sound 
long-term  basis  for  such  construction. 

The  Senator  from  New  Yoik  wants 
it  definitely  understood  that  he  is  not 
arguing  against  preventing  the  States 
to  which  the  Senator  from  Nexir  Mexico 
has  referred  from  getting  a  sufficient 
amount  to  take  care  of  their  neiKis.  But 
whatever  the  amount  may  be.  the  Sen- 
ator from  New  York  still  hislsts  that  the 
population  basis  is  the  sound  cne.  In- 
terstate highway  needs  in  the  iJtates  of 
New  York.  Pennsylvania,  Massachu- 
setts, and  Ohio,  where  the  large  indus- 
trial areas  are  largely  foxmd,  are  Just 
as  great,  proportionately  speaking,  as 
they  are  anywhere  else  in  the  ccuntiy. 
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Mr.  THYE.  Mr.  Preskient.  vlU  the 
Senator  yield? 

The  PRESIDING  OFFICER.  Does 
the  Senator  f rcan  New  York  yield  to  the 
Senator  from  Minnesota? 

Mr.  IVES.    I  yield. 

Mr.  THYE.  Looking  at  the  formula 
of  apportionment  provided  in  the  Sen- 
ate bill  and  comparing  it  with  the  ap- 
portionment as  it  would  be  under  the 
House  provision,  let  us  take,  for  exam- 
ple, the  State  of  Nevada.  Under  the 
Senate  bill,  the  State  would  get  (857.000. 
and  under  the  House  provision  it  would 
get  $505,000,  or  a  kes  of  $352,000. 

I  call  attention  to  the  State  of  Nevada. 
One  cannot  reach  the  west  coast  with- 
out crossing  the  State  of  Nevada,  if  he  is 
taking  the  central  route,  nor  can  inter- 
state trucking  shipments  or  interstate 
bus  travel  be  carried  on  without  like- 
wise passing  through  Nevada.  A  State 
such  as  Nevada,  with  Its  small  popula- 
tion, could  in  no  sense  afford  the  ex- 
pense of  construction  of  highways  that 
would  po-mit  interstate  traveL  If  we 
were  to  compare  other  States,  we  should 
find,  for  example,  that  North  Dakota 
would  lose  $491,000.  whereas  the  State 
of  New  York,  in  the  event  we  adopted 
the  House  provision,  would  gain  consid- 
erably; in  fact,  it  would  gain  $2,838,000. 

Mr.  IVES.  The  Senator  from  New 
York  knows  that 

Mr.  THYK  It  is  for  that  reason  that 
I  call  the  attention  of  the  able  junior 
Senator  from  New  York  to  the  fact  that 
If  we  are  to  have  a  highway  ssrstem 
which  will  permit  travel  from  coast  to 
coast  or  from  bordo-  to  border,  we  are 
only  going  to  get  it  when  we  have  a 
system  of  Federal  aid  which  will  permit 
the  constructicm  of  highways  in  the 
sparsely  poptilated  areas,  as  in  some  of 
the  mountainous  regions,  where  the  cost 
of  construction  is  tremendous.  No  State 
could  afford  it.  Yet  the  wealth  of  the 
Nation  is  constantly  going  to  the  densely 
populated  areas  of  the  United  States, 
which  are  able,  through  revenues  de- 
rived tnm  the  manufacturer  and  the 
processor  and  from  the  peoide  them- 
selves, to  finance  their  local  activities  in 
the  urban  areas,  whereas  in  the  weston 
regions,  where  the  population  is  sparse, 
they  collect  neither  from  the  manufac- 
turer and  the  processor  nor  from  the 
general  population  the  revalue  with 
which  to  construct  the  highways. 

Mr.  IVES.  The  Senator  is  expressing 
fear  which  find  little  basis  in  fact.  Ex- 
hibit 4.  which  I  have  inserted,  compares 
just  what  it  will  cost  to  build  this  hiter- 
state  system — in  each  State — ^wlth  what 
the  alternative  f  ormiila  would  grant  each 
State.  These  tables  show,  beyond  doubt, 
that  In  44  of  48  States,  pc^mlation  comes 
closer  to  estimated  ne«L 

Mr.  CHAVEZ.  Mr.  President,  if  the 
Senator  will  yield.  I  should  like  to  ask 
this  question:  If  that  is  the  case,  why 
is  it  that  the  State  of  New  Yoi^  per- 
mits its  highway  administration  to  divert 
road  funds  to  other  purposes?  Last 
year  it  diverted  more  than  $27,000,000. 

Mr.  IVES.  The  State  of  New  York 
very  definitely  has  a  situation  slmfiar 
to  what  exists  in  some  other  States:  The 
tax  on  gasoline  is  merely  an  excise  tax 


tar  general  purposes.  I  should  prefer 
aot  to  get  into  a  discofsion  regarding 
the  use  of  the  gaaoUne  tax  er  the  use 
of  motor-vehicle  tasM,  if  it  is  possflite 
to  avoid  it  in  this  instance. 

Mr.  CHAVEZ.  But  th:it  is  where  the 
money  comes  from. 

Mr.  IVES.  No;  the  money  comes  from 
all  the  people  of  the  Stale  of  New  York 
who  pay  taxes  within  tbi!  State. 

Mr.  CHAVEZ.  Yes;  but  so  far  as  tbm 
Federal  contribution  is  coooemed,  it 
comes  from  the  specific  lax  on  gasoline,  . 

Mx.  IVES.    That  is  true. 

Mr.  CHAVEZ.  Generally  it  is  required 
in  the  States  that,  when  the  tax  is  col- 
lected, it  cannot  be  diverted  to  any  other 
purpose,  but  must  be  usecl  exclusive^  for 
road  purpoees.  I  notiix  the  record 
shows  that  the  State  of  New  Y(»1c  does 
divert  millions  of  dollars  every  year  from 
the  road  fund  for  other  purposes. 

Mr.  IVEa  It  has  to.  and  occasionally, 
as  it  is  doing  under  some  of  the  road 
programs  which  are  now  in  process  of 
construction,  it  will  spend  more  money 
than  will  be  derived  from  the  gasoline 
and  motor-vehicles  taxes  which  are  Im- 
posed in  the  State. 

However,  I  should  llkci  to  point  out, 
with  reference  to  taking  the  gastdlne 
tax,  that  I  am  very  much  oivosed  to 
any  diversion  of  the  gasctUne  tax.  I  do 
not  like  the  idea  at  all  I  have  come 
to  the  conclusion  that  there  is  really  no 
more  equitable  method  cif  raising  taxes 
than  is  the  gasoline  tax.  A  possihle 
exception  may  be  the  personal  income 
tax.  Therefore,  v^en  tt\e  State  of  New 
York  is  not  able  to  support  its  budget 
to  take  care  of  Its  golnt;  reqioiranents. 
without  dialing  into  the  gasoline  tax 
money.  It  probably  is  dlpi^ng  into 
moneys  that  should  be  used  for  highways. 
But  I  do  not  think  that  is  reaDy  perti- 
nent to  the  subject  The  Federal  Oov- 
emmoit  has  Its  system  of  doing  It.  and 
I  do  not  qmurrel  with  the  Federal  Gov- 
ernment in  this  connection.  It  is  per- 
fectly an  right  AU  the  States  have 
their  own  financial  prokdems,  and  tiiey 
need  thtir  diare  of  this  money. 

Mr.  McCLElXAN.  Mr.  PicsideDt.  wffl 
the  Senator  yield? 

Mr.  IVES.    I  yield. 

Mr.  MoCLELLAN.  Mr.  President.  I 
should  like  to  ask  unaiiimons  consent 
that  at  the  conclusion  at  the  remarks 
of  the  able  Senator  from  New  York 
there  may  be  inserted  hi  the  Raooao  a 
table  which  shows  the  ayiportioranent  to 
the  States  under  either  fonoula  and 
which  shows  the  mileage  of  ttie  inter- 
state sjrstem. 

BCr.  IVES.  In  that  connection,  and 
relative  to  the  Senator'^  ranaiks  con- 
cerning it  I  would  again,  point  out  that 
the  amount  of  mileage  has  nothing  to 
do  with  the  cost  Anyme  who  has  ever 
been  connected  with  highways  knows 
that  the  cost  per  mile  varies  tremen- 
dously. I  refer  to  some  of  the  areas  to 
which  the  ^ble  Senator  from  Minnesota 
mentioned  earlier.  I  could  point  out 
sections  of  the  country  in.  irtxldti  the  cost 
per  mfto  is  almost  prohibitive. 

Mr.  McdJELLAN.  I  atipredate  that, 
hot  I  think  the  question  whleh  seta- 
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(See  exhibit  L) 

Mr.  YDOna    Mr, 
Senator  yield? 

Mr.  IVSS.   lyMdL 

Mr.  YOUNQ.  I  sboobt  Iflce  to 
out  the  problem  we  baw  In  HQCth  Da- 
kota with  7.009  mBm  d  fltate  aad  9«l- 
eral  highways.  TWo  of  tbe  blghwaaw 
axe  east-west  taWMragrs  and  are  of  mUk- 
tary  importaaee.  Tlmmli  the; 
have  not  been  able  to  bring 
up  to  standard.  We  have  a 
oiine  tax  which  la  aD  sjplid  to 
We  diverted  $».MMM  tram  tt 
funds  of  the  State  tor  mad 
That  is  probably  ana>'tfnirtb  er  ooe-ttttb 
of  an  the  money  that  comet  Into  oar 
State  general  toad  each  year,  t  io  not 
think  there  is  any  oQiar  8tate  vbkh 
has  gone  to  the  extant  wtalch  we  bawe 
In  taxing  our  peo^it  to  maintain  our 
road  system.  We  dmll  haw  to  hmm 
eonsJdaraMe  ssslahince  from  the  fbd- 
eral  GovemmenL  Changing  the  zatio  of 
matching  as  propamd  wwaSd.  gnaHy  In- 
crease our  oroblcm. 

Mr.  IVEB.  I  thank  the  rthlliiiiiMwd 
Senator,  aad  I  want  him  to  kiMV  thni  Z 
am  to  fuU  sympatty  with  tha 
be  baa  jwt  made.  Hoaafu.  to 
this  statement.  I  vooid  pofcoi  o 
there  are  many  miles  of  thvBOih  hlfb- 
ways  to  the  State  of  litv  Task  todar 
whiefa  are  not  to  prapar  eandttteni  Tbv 
must  be  reooostrattod  to  taka  aafa  of  the 
great  density  of  tafllc  whldi  pama  Of  V 
them.  Probably  to  a  dIBerent  «av  Ow 
people  of  New  Tork  ma  Jost 
bothered  and  timibhid  ty  tha 
to  which  the  Senator  firam  IkBik  Oaksto 
refers  as  are  the  paopte  «f : 

Mr.  YOUfKk  I  Mali 
lous  states  have  a  real 
hands  whm  It  oooMa  to 
underpasses,  and  what  not.  bat  Z  am 
wondering  if  the  l^ate  of  Nev  Tack  li 
diverting  firmn  tta  general  fnnd  bmdct 
for  road  ym  poses  aa  oqr  Stoto  is  dotof . 

Bfr.  IVSEI  We  are  not  dtosrttog  tt 
from  the  genoral  fbnd.  Vfmy  Wem  enl- 
leeted  to  the  State  d  Hew  Tork  soea 
toto  the  general  fmd.  We  do  no*  basa 
any  q^edal  ftmd  eneept  teeotato  attoa- 
tlons.  which  are  very  Bmitod.  B  doaa 
not  make  any  OiflSieMJe  to  «a;  It  Is  aa 
broad  as  It  to  fcmc.  H  we  htae  a  hS|h^ 
way  program,  we  bacfe  to  pay  IBT  itw  If  WB 
can.  IdajmtthtakiPeowatoo— Mliii 
the  moment. 
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EuimT  I 
CtxmtptrUvm  •/  apportioniment  for  tnterttate- tfftem  funds  aa  recommended  by  Senate  Public  Works  Committee  and  aa  adopted  by  tht 

House  of  Representatives 


i 


Cwmltwir. 

DHftwve 

Florida 

OMTiia ... 


BflaaiarippL. 

MiMTwri. 

Moo  tana... 
NebrHlu... 
Nrrada. 


Apportimi. 

ment  rec- 
ommended 

by  ?enat« 
eommittcw 

(primary- 
road 

iarmula) 


II. 

1, 
3. 


4S7.ono 
fln.oeo 
i«7.noo 

23S.0)W 
457.000 

337.  ano 
an.  000 

7U.000 
884.000 

wr.ooo 

701.000 
W7.000 
71A.0OO 
2K.0OO 

06a  000 
an.  000 

•00.000 
012.000 

aofi.000 

Ml.  000 
210.000 
018.000 
344,000 
338.000 

as7,ooo 


Mileage. 
LH.8. 


890.8 
1,13H.9 

517.8 
1,900.5 

««1.7 

362.4 

as.  5 

1, 141.  J 

1.U0.6 

«1«.9 

I,M0.» 

1,C«5.  4 

«70.3 

701.5 

648.4 

507.1 

300.4 

aoK.s 

33S.S 
<M3.5 
856.5 
Wl.O 
1,070.8 
1.3(3.7 
400.6 
537. 3 


Apportion- 

Dient 
adopted  by 

House 

(population 

formula) 


$1,346,000 
AI6.00Q 
838,000 

4,ssi.noi; 

Sl'4.000 

8PZ()00 

5ca.  000 

1,  »K4.  (>00 

1, 3i-"4.  (100 

.V«.000 

3,<Hi5.nOO 

1,7«4.000 

1,  iiai.floo 
Sii.noo 

1, 2.5. «« 
1, 122. 000 

sris.ooo 

o:«,ooo 

3;oii.noo 

%  71 1, 1100 
1,271.000 

9r«.noo 
i,«79,fin« 

505,(100 
549.  0(X) 
606,000 


bcreoM 
resuJtinK 
from  use 
of  Senate 

Ibrmula 
instead  of 

House 

formula 


tZll.OOO 
4W.00O 
329.000 


eM,ooo 


362,000 
329,000 


569,000 

885.000 
47.000 


84,000 


570.000 
330.000 
350.000 
839,000 

7S9.n00 
3:>2,U00 


Decrease 
resulting 
from  use 
of  .Senate 
formula 
instead  of 
House 
formula 


$1,338,000 


405.000 

168.000 

4,000 


608,000 
3,000 


62,000 


328.000 

1. 090. 000 

506,000 


Itato 


New  Hampshire 

New  Jeraey 

New  Mexico 

New  York 

North  Carolina 

North  Dalcota- 

Ohio „ 

Olclaboma 

Oregon 

Pennsylvania 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennpsa* 

Texas 

Utah 

Vermont 

Vinrinia - 

Washington 

West  Virginia 

Wiseonsin 

Wyoming 

Hawaii 

District  of  Colombia. 
Puerto  Rico 


Apportion- 
ment rec- 
ommended 
by  Senate 
committee 
(primary- 

road 
formula) 


$3.37,000 

038,000 

1,081,000 

3,303.000 

1,094,000 

996,000 

2,496.000 

1, 518. 000 

1,210,000 

2,820.000 

337,000 

936,000 

1.056,000 

1,500.000 

4,431.000 

768.000 

337.000 

1,306,000 

1,18a  000 

749, (KX) 

1,650,000 

825,000 

337,000 


Mileacc, 
I.  H.  S. 


901.0 

192.4 

1. 012.  5 

1. 034. 3 
n2.7 
408.3 

1. 210. 4 
780.1 
703.0 

1.356.9 

48.6 

697.0 

514.7 

1,044.0 

2,764.8 

704.1 

339.8 

901.7 

679.5 

211.9 

449.1 

972.7 


Apportion- 
ment 
adopted  by 

House 

(population 

formula) 


$505,000 

2,nm,ooo 

505. 000 

6,141,000 

1,649,006 

505.000 

3,409.000 

982.000 

741.000 

4. 5.37. 000 

505.000 

K54.000 

sai.ooo 
1.  m).  000 

3, 214. 000 

savooo 

505.000 
1. 324,  OOi 
1.102.000 

828.000 
1,432.000 

505,000 

606.000 


Increase 
resulting 
from  use 
of  Senatj 

formula 
instead  of 
.  House 

formula 


$576,000 


45,000 
49K000 


636,000 
469,000 


82^000 

S.'il.OOO 

130.  (lOO- 

1, 217.  (100 

263,000 


78,000 


227.000 

saaooo 


Decrease 

resulting 

from  use 

of  Senate 

formula 

instead  of 

House 

form  'la 


168,000 
1,142,000 


%838,000 


011,000 


1,717,000 
168,000 


168,060 
18,000 

"Ti'MO 


168,000 


NoTV.-^^Tkeapfnrtkmment  ibrmula  reeommended  by  the  .Senate  committee  is  the  long-e^tablLshed  primary  road  formula,  which  is  based  upon  the  3  factors  of  area,  iMpnlatkm 
Mdnvai  mail  roma,  with  special  recognition  for  States  with  larce  ;ircasi  of  public  domain.  The  apportionment  formula  adopted  by  the  House  is  an  entirely  new  ton  aula  based 
mwa  popalutioo  oaij.    It  hai  never  been  ase<l  before  in  Federul-aid  highway  programs. 


r 


Mr.  MUMDT.  Mr.  President,  I  should 
like  to  say  a  word  about  the  highway 
diacussion  In  which  we  hare  been  en- 
gaged in  a  very  inf  ormatlTe  and  interest- 
ing Bianner,  it  has  seemed  to  me.  I 
want  to  associate  myself  completely  and 
enthostastlcally  with  the  comments  Just 
Bade  by  my  distinguished  colleague 
from  North  Dakota.  The  State  of  SoutJi 
Dakota  has  a  number  of  east-west  high- 
ways clear  across  the  State  which  are 
frequently  used  for  interstate  traffic  and 
traversed  by  heavy  trucks.  It  is  almost 
lmpr«8lble  for  a  small  State  like  ours 
to  maintain  these  arterial  roads.  In 
fact,  we  have  used  the  full  returns  from 
our  gasoline  taxes  for  that  purpose,  and 
the  next  legislature  is  contemplating  in- 
creasing the  gasoline  tax  for  that  pur- 
pose. The  highways  are  going  to  pieces, 
in  part,  because  of  the  heavy  traffic  im- 
poMd  upon  them  tqr  interstate  trucks 
and  busses  traveling  across  the  country 
and  udng  our  interstate  highwasrs. 

I  desire  now,  Mr.  President,  to  refer 
to  another  subject^         

The  PRBSIDINO  OFFICER  The 
Senator  from  South  Dakota  has  the 
floor. 

PRQXVCnOIV  09  OOVXRNMKMT  AOAXNST 
COMMUNISTB  AIVD  SUBVUtSZYB 
OBOCTC 

Mr.  MUNDT.  Mr.  President.  I  want 
to  >ddr—  the  Senate  in  connection  with 
the  amendment  which,  by  unanimous 
eonsMtt.  is  to  be  voted  (a  next  Bionday 
mad  which  has  been  introduced  Jointly 
bar  the  aenator  from  Michigan  (Mr. 
Wmmatam)  and  by  the  Junior  Senator 
from  South  Dakota.  As  every  Member 
o(  Ih*  aenato  knows,  that  amendment 
K  la  ■■■nBi.  Senate  biU  2311.  It  is  the 
entire  test  of  that  measure,  and  is 
known  aa  the  Subversive  Activities  Con- 
trol Aet  q<  IMO. 


Mr.  President,  I  want  to  express  my 
appreriation  of  the  Democratic  Mem- 
bers, and  especially  the  acting  majority 
leader  [Mr.  MaybankI.  for  working  out 
a  unanimous-consent  agreement  where- 
by on  next  Monday  we  can  have  a  show- 
down vote  on  this  question  which  has 
been  before  the  Senate  in  one  way  or 
another  for  more  than  30  months.  It 
has  been  on  the  calendar  since  March 
22  of  this  year.  It  has  been  voted  upon 
In  its  essential  features  by  the  House  of 
Representatives  in  the  Eightieth  Con- 
gress. The  Senate  did  not  then  have 
an  opportunity  to  vote  upon  it. 

Certainly.  Mr.  President,  we  are  not 
considering  something  in  haste:  certainly 
we  are  not  considering  something  about 
which  all  Members  of  the  Senate  are 
not  clearly  and  fully  advised;  nor  are 
we  considering  a  measure  which  is  new 
to  the  general  public,  because  ten  or  a 
doeen  of  the  outstanding  national  or- 
ganizations of  America  have  by  conven- 
tion resolutions  endorsed  Senate  bill 
2311.  the  so-called  Mimdt- Ferguson- 
Johnston  bill.  Those  organizations  in- 
clude the  American  Legion,  Veterans  of 
Foreign  Wars,  the  Amvets.  the  Catholic 
War  Veterans,  to  mention  some  of  the 
war  veterans'  organizations.  The  Na- 
tional Education  Association  and  the 
United  States  Chamber  of  Commerce 
have  endorsed  it.  as  have  fr&i«mal 
groups,  business  groups,  and  organiza- 
tions throughout  the  country  which  nor- 
mally study  legislative  matters  and  try 
to  register  their  opinions  with  Congress. 

It  seems  to  me,  Mr.  President,  that  it 
Is  fitting  and  proper  that  we  shall  now 
at  long  last  have  a  definite  opportunity 
In  the  Senate  to  vote  our  wishes. 

Since  that  opportunity  is  coming 
along,  several  Senators  have  suggested 
that  I  discuss  the  record  behind  the  bill 


and  the  specific  purpose  and  provisions 
of  the  legislation.  I  think  prol>ably  it 
is  a  good  idea,  if  we  are  to  have  a  chance 
to  vote  on  S.  2311,  because  of  late  we 
have  had  a  whole  rash  of  so-called  Com- 
munist-control bills,  some  of  them  con- 
ceived in  tremendous  haste,  some  of 
them  virtually  whipped  together  with 
scissors  and  Scotch  tape,  some  of  them 
rushed  up  here  by  special  messenger 
from  the  White  House,  with  the  mes- 
senger all  out  of  breath. 

I  welcome  this  general  outburst  of 
interest  in  legislation  of  this  type.  As 
the  Senator  from  Michigan  [Mr.  Fbb- 
CX7SON}  and  I  have  stated,  if  it  is  neces- 
sary to  remove  the  names  of  Republican 
Senators  from  the  legislation,  we  are 
perfectly  willing  to  do  that  and  support 
the  McCarran  bill,  if  it  is  reported  from 
tlie  committee,  because  the  major  por- 
tion of  the  McCarran  bill  is  a  complete 
replica  of  S.  2311,  and  was  prepared  by 
cutting  pages  from  S.  2311  and  pasting 
them  together  as  the  major  part  of  the 
McCarran  omnibus  legislation. 

However.  I  think  we  should  be  a  little 
concerned  about  the  possibility  that  in 
the  zeal  and  zest  to  be  sure  that  meas- 
ures of  this  kind  which  come  from  the 
Democratic  side  of  the  aisle,  we  do  not 
jump  too  quickly  to  support  legislation 
which  is  improperly  conceived.  When 
dealing  with  subversive-activity  controls 
we  aie  dealing  with  the  rights  of  all 
Americans.  It  seems  to  me  to  be  im- 
portant that  we  go  into  these  matters 
in  detail  and  that  proposed  legislation 
be  screened  by  the  best  legal  talent  avail- 
able in  America.  It  is  also  important 
that  we  do  not  simply  pass  ineffective 
legislation  which  appears  to  be  an  effec- 
tive kind  of  control,  and  thus  putting 
abroad  in  this  land  a  sense  of  false 
security. 


1^0 


CONGHESSIONAL  SEOHaV-SEKATC 


Wewpeiimn^M 
mjm  *y??  dtolofni  CwnmMntt 

IB  OMT  iSMM'-'lMMnOT  CTWUll  tblt  #• 

cannot  aftxtl  to  putt  lopilBliim  wUck 
oppean  to  *>  OK  job'*  Infe  Mil  to  d»  It^ 
wtth  our  boyo  4|^ 
wlMrt  tiMy  tortlevo  to  too  an  1 


the  Senote  mo>orl^ 
fioni  mtnoto  iMr.  Locw], 

.  blHto] 
sereiml 

wHiclt  AciMeBt 
I  do  not  know 
man  dislikes  Senate  bm  2311.  tooemov  bo 
bat  never  spMUtaal^  rvtemd  to  it.  I 
do  kaoor  ttnK  Omtnum  cmtam,  cA 
BaoBe  Jon^arf  Coi 
one  of  the  most 
foes  of  Scoate  bfll  2911 

crted  tiae  otter  tfo  kgteiotton  ot  tido 
tinpe  wlik!li  mnuitvM  a  CoamiaBlBi  to  log- 

liter  and  to  c^be  ont  into  ll»  open.    I 
OOi  afmid  tim  if  oar  iMjetitr 


eC  ft  Mft. 

itOB  tbcy  ore  tnriai  to  ^taw 
op  cpddUr,  ttaey  wilt  Mag  to.  oMie  Und 
of  atilk-toaot  piODialliMii  wlikJi  win  fall 
to  guv  09  ttioldnd  ef  lepMnttoa  whkli  li 
I  do  not  pmpOM  to  miolMiii 
1  seo  H  Hovover,  I 
far  enough  In  Om  nacertala 
gicRiud  of  peopiiecT  to  pndl 
wfii  lock  wtHt 
mlteo  loail  be  eontolBod  tot 
a  bill  dealing  with  Communiolo  Id 
ooontrr  wblle  flgbHag  It  flknad.  I 
diet  tt  wlU  be  a  weak,  loeCectlve^  nd 
MiaOwiing  proposition^ 
Mr.  fiertdont,  1  ttdak,  flnt  of  oS,  a 
be  a^d  as  t»  wbp  flkli  ] 
fits  iaie  tlw  prttera  of 

oaagoBoiUdorlngtbla 
Uar  MaybUk  ikwlnillou  o— Uul 
Mii,  audi  will  oane  up  lor  a  vote  on 


I  tUnk  w«  can  itaoi  oat  bf 
that  botb  ploeoi  of 
wn  2311  and  ttto  Maybank 
oootiol  bill,  grow  oat  oi  tlioamie 
They  grow  oat  of  tte  mmmat  at 
oonaaunliB.  Tliey  botli  gnw  dieeetly 
oat  of  tlio  fieet  that  w«  no  at  war  witb 
iKoiOBiaibai  Tliey  grow  dlfteyp  out  of 
tbe  fact  that  wo  ore  at 

vrarattlie 

and  a  Hot  biood-letttni  ai 

hi 

It-] 


tlie  mechanics  of  Oovemment 

to  move  iigalagt  ttao  oett  loreeo  of  oaa- 

muniszn. 

I  thbdt  it  was  Aliiatuan  Uneoto  wfio 
flti  bctng  odKtl  flow  leog  ttie  Stan's  lofo 
should  be  said  they  ahoHld  bo  just  Isnir 
(SNioglt  to  TCM^  tlie  givufid.  I  tlrtulf 
we  can  apply  tfnt  Kind  of  t6H  to  legis- 
lation of  tUi  typo,  inmt  do  wo  need 
In  this  type  of  legislatlw  pattern  on  the 
booM  freat  to  aoft  the  ebaBmo  of 
manfsBi  when  we  aro  Ughttog  it  §,9t9 
ibObs  away?  WItat  we  neetf  Is  Just 
enough  legtsbtdon  to  do  the  jdb.  IC 
would  be  foolish  to  add  anything  extra, 
lat  It  aauM  be  iidridil  to 
ioo.    Wltbthe 


Mil  frow  oat  ot  ttoo 


•y 

inuuiKuviu  ■nsx. 

Mr.  Ptttideot,  I  iluiulii  Ilko  to  redoco 
Oie  required  logislatiaa  down  to  ita  thxoo 

effort  downtown  to  Tvab.  up  Conum 
control  biU  after  CamauHiist-caBtrol  bill 
and  sutBuft  theoi  to  tbe  oommfttee  even 
before  tt&e  tok  on  t&eoi  Is  dry.  ft  teaat 
that  igcuguitlop  is  not  made  of  Qia  fact 
fliat  in  deaUoff  wtth  ComnanlBts  ono 
does  not  hare  half  a  htBuficeil  different 
aiQEiuacsfeB.  ocmuB  iJimiti  muse  ne 
tndnded.  Oextatn  tfHTigs  umst  bo 
stressed.  JS  not.  ae  fSedl  to  rmognte  t&o 
nature  of  tXie  conspirctotlaX  ynwuy  wtQt 
ahldi  we  are  dealt ng.  I  wish  to  redsoe 
Cheoi  to  ftioae  v^iwutM,  ThOT  oiv  aO 
found  tn  8.  2911.  and  S.  Sll  to  tb» 
amendment  which  we  have  offered  to 
QUI  li'tfrtffratlgp  next  Munday« 


are  part  of  the  saooi 
pan  o(  tte  legMatiPe 


X 
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thrown  It  from  the  campuses:  but  thej 
did  not  know  It  until  it  was  too  late. 

Mr.  TOUNO.    Mr.  President 

The  PRESmiMa  OFFICER  (Mr. 
RoKT  In  the  chair).  Does  the  Senator 
from  South  Dakota  yield  to  the  Senator 
ftom  North  DakoU? 

Mr.  MUNDT.    I  yield. 

Mr.  YOUNO.  One  of  the  most  alarm- 
ing things  that  has  recently  come  to  my 
notice  concerns  some  of  the  letters  from 
constituents,  in  my  State.  Some  of 
these  letters  contain  direct  quotes  from 
Communist-front  publications,  although 
I  am  sure  many  are  unaware  of  the  type 
publication  from  which  they  are  quoting. 
They  would  have  no  way  of  knowing  un- 
less they  had  access  to  information  as- 
sembled by  the  Un-American  Activities 
CcMDxnittee  or  other  authoritative 
sources.  May  I  ask  the  Senator  how  the 
Mundt-Ferguson  bill  would  assist  in  en- 
abling people  to  identify  literature  com- 
ing from  subversive  organizations? 
Would  not  the  provisions  of  this  bill  pro- 
tect the  American  people  in  this  respect? 

Mr.  MUNDT.  I  thank  the  Senator  for 
asking  that  question.  I  have  had  the 
same  situation  brought  to  my  attention. 
I  suppose  some  believe  that  the  only  op- 
ponents of  eoaununism  live  in  South 
Dakota,  and  that  everyone  in  South 
Dakota  thinks  the  legislation  we  are 
proposing  is  the  only  answer  to  the  dif- 
ficulties. I  have  received  some  letters 
in  opposition  from  some  farmers  in  my 
State.  One  said.  T  have  an  article  from 
Jn  Ftet  magazine.**  That  is  In  Fact — 
f-a-c-t.  It  is  a  magazine  published  by 
Oeorge  Seldes.  In  this  letter  this  man 
•ays: 

Yottf  bill  Is  •  dangnoui  Tcntore.  In  Vact 
lays  so.    In  Fact  calla  It  a  pollcc-stat«  biU. 

I  had  to  send  him  the  record  of  Mr. 
George  Seldes  taken  from  the  records 
of  the  Un-American  Activities  Commit- 
tee. In  Fmet  and  Mr.  Seldes  have  been 
associated  with  Communist  causes  for 
years  and  years,  and  according  to  the 
former  editor  of  the  Daily  Woricer,  Mr. 
Budem,  Seldes  had  been  offered  the 
same  position  held  by  Biidenz.  He  was 
considered  for  the  editorship  of  the 
Dally  Worker.  Then  the  Communists 
decided  they  could  use  Seldes  in  another 
eapaci^. 

Svery  branch  of  the  Communist  Party 
would  have  to  carry  the  name  oi'  the  or- 
ganization, and  show  that  it  was  a.n  or- 
ganisation financed  by  the  Cmnmunist 
Party  or  controlled  by  the  Communist 
Party,  under  the  provisions  of  S.  2311. 

I  have  here  another  magazine  of  the 
same  kim*.  Political  Affairs  for  August 
1950.  This  is  a  well-printed  magazine. 
It  Is  printed  on  eggshell  paper,  and  the 
articles  are  well  written.  This  is  an- 
other that  la  distributed  on  the  college 
ctampiisHi  in  America,  and  it  will  be 
found  in  many  public  libraries.  6tu« 
dents  take  It  home  and  use  it  in  prepar« 
tnt  oaaya  In  achoola.  It  says  it  ta  "re- 
entered at  ••c<»Kl-class  matter  January 
4.  Ifttt.  at  the  post  office  at  New  York. 
N.  T..  under  the  act  of  March  3.  1879. 
PoUtleal  AlZalra  la  published  monthlv  by 
New  CtBlwy  FabUiiier&'* 

W*  all  rsmwilwr  that  the  New  Cen- 

raa  a  great  magazine  in  America— 

with  the  Atlantic  Monthly,  Scrtb- 


ner's.  and  Harper's,  Century,  the  four  of 
them.  Here  Is  something  published  by 
the  New  Century  Publishers,  something 
up  to  date,  something  streamlined  and 
modem.  That  is  the  only  identification. 
It  is  a  clever  attempt  to  confuse  and 
befuddle  Innocent  Americans.  It  is  such 
strange  things  as  these  that  are  found 
on  the  college  campuses,  read  by  mem- 
bers of  women's  clubs  and  professional 
people  of  standing,  when  they  pick  this 
.magazine  up.  They  read  this,  for  ex- 
ample: 
Wall  street  aggression  In  Asia. 

A  mother  whose  son  has  just  been 
drafted  to  go  to  Korea,  or  perhaps  a 
family  which  has  just  received  the  sad 
news  from  the  War  Department  that 
their  boy  has  died  in  Korea,  read,  "Halt 
Wall  Street  aggrossion  in  Asia." 

Then  they  read: 

Tbe  bipartisan  war  coalition  has  solely 
one  aim:  To  conquer  the  people  of  Asia,  to 
rob  them  of  their  natural  resoiirces,  to  mul- 
tiply big  business'  profits  from  a  subju- 
gated world. 

If  they  read  further,  they  will  find 
anothsr  article.  Wall  Street's  War 
Against  the  Korean  People,  by  Betty 
Gannett.  People  might  wonder  whether 
she  was  a  relative  of  the  Gannetts  of 
t.'^-  great  publishing  family,  because,  as 
these  Communists  change  their  names 
as  they  so  frequently  do,  they,  by  some- 
thing more  than  coincidence,  select  the 
names  of  well-established  American 
families.  So  Betty  Gannett  writes  an 
article.  Wall  Street's  War  Against  the 
Korean  People. 

I  read  from  the  article: 

The  war  in  Korea  is  not  a  civil  war,  It 
to  not  a  war  between  the  people  of  the  north 
and  the  south.  It  Is  not.  as  the  Truman- 
Acheson-Dulles  bipartisan  combination 
would  have  the  American  people  believe,  a 
war  to  repel  the  Communist  Invasion  of 
South  Korea  and  to  stop  aggression  against 
the  democratic  republic.  It  is  a  war  of 
imperialist  aggression.  It  Is  Wall  Street's 
w%r. 

Does  that  help  the  war  effort?  Does 
the  Democratic  policy  committee  be- 
lieve that  is  the  way  to  get  unity  behind 
the  President?  Does  the  policy  com- 
mittee believe  we  should  have  legislation 
Identifying  that  as  communistic  or  not? 

We  have  been  talking  about  that  since 
last  March,  but  we  cannot  get  an  answer, 
cannot  get  a  vote.  There  is  the  same 
old  talk.  "Give  us  more  money,  more 
authority.  Let  us  push  Americans 
aroimd.  We  politicians  will  solve  every- 
thing." 

But  it  Is  necessary  to  do  something 
about  the  disloyal  people  in  America.  It 
Is  not  enough  to  push  good  Americans 
around  all  the  time.  It  is  necessary  to 
start  ptishing  around  those  traitors 
slinking  in  the  dark  recesses  of  Commu- 
nist-conspiratorial quarters  in  America. 

So  it  goes  throughout  this  magazine. 
On  page  10  is  another  article,  written 
by  another  person  talking  about  the  fact 
that  the  great  moral  leadership  of  Rus- 
sia has  been  helping  the  North  Koreans. 
hj  John  Pittman.  There  are  many 
articles  of  that  type. 

The  strange  thing  about  it  is  that 
every  Communist  knows  this  is  an  offi- 
cial Communist  publication.    Pin  them 


down  and  they  will  admit  it  They  will 
not  deny  it.  The  New  Century  Pub- 
lishers, Inc.,  is  one  of  the  great  outlets 
of  communism  in  America.  We  propose 
to  identify  not  only  the  profiteer  but  the 
political  privateer  in  our  effort  to  merge 
the  Mundt-Perguson-Johnston  bill  with 
the  Maybank  production  and  civilian 
control  bill  next  Monday  afternoon. 

When  discussing  our  amendment  on 
Monday  we  propose  to  show  that,  while 
it  is  proposed  that  controls  be  estab- 
Ushed  so  as  to  make  people  register  how 
much  iron  and  steel  and  strategic  ma- 
terial they  have,  we  also  propose  to  make 
people  of  Communist  convictions  regis- 
ter so  we  may  know  whether  they  are 
trsring.  through  certain  front  organiza- 
tions, to  destroy  America. 

It  must  be  realized  that  one  Gerhardt 
Eisler  is  now  the  propaganda  minister 
of  the  Communists  in  the  eastern  part 
of  Berlin,  in  Germany.  For  12  years 
Gerhardt  Eisler  was  in  charge  of  the 
Communist  espionage  organization  in 
America.  He  remained  such  until  the 
time  the  FBI  got  after  him  and  arrested 
him.  Somehow,  however,  he  got  away 
and  went  to  Europe  on  the  Polish  ship 
which  carries  strange  cargoes  across  the 
ocean,  from  one  side  of  the  ocean  to  the 
other.  He  was  the  first  of  such  to  get 
away.  Our  British  cousins  said  they  did 
not  think  they  could  deliver  him  back 
to  us.  Somehow  they  felt  he  was  no 
enemy  to  the  United  States,  though  he 
had  been  working  against  the  interests 
of  the  United  States  for  many  years. 
That  is  a  legalistic  argument  which  only 
a  Britisher  can  figure  out.  I  cannot 
understand  it.  But  he  is  over  in  Ger- 
many now. 

Mr.  President,  I  want  to  call  attention 
to  some  of  the  literature  now  being  cir- 
culated in  America.  I  have  in  my  hand 
a  pamphlet  on  the  front  page  of  which 
appears  Eisler  Hits  Back.  It  says.  "Who 
am  I?— an  international  spy?  A  spy? 
A  man  who  wants  to  boss  all  the  Reds 
in  this  country?"  Then  the  words. 
"Eisler  hits  back."  That  publication  is 
sent  through  our  mails  and  distributed 
throughout  our  country.  Who  puts  it 
out?  Not  the  Communist  Party,  ac- 
cording to  the  labeL  But  it  is  distrib- 
uted in  America  by  an  organization 
called.  The  German-American,  Inc.,  305 
Broadway,  room  207.  New  York  7.  N.  Y. 
A  German-American  publication.  No 
one  would  know  that  this  was  a  Com- 
mimist  organization  unless  one  hap- 
pened to  know  something  about  its  loca- 
tion, its  street  address:  imless  one  knew 
that  that  street  address  was  connected 
with  the  Communist  Party  in  New  York. 
No  one  would  know  that  until  Eisler 
shows  up  in  eastern  Germany  propagan- 
dizing against  America.  If  we  continue 
to  follow  the  lead  of  the  Democratic 
policy  committee,  a  thousand  Gerhardt 
Eislers  can  thumb  their  noses  at  Amer- 
ica, can  lie  about  us.  can  lead  spy  rings 
in  America,  and  so  long  as  they  do  not 
run  into  certain  restrictive  featiires  of 
existing  and  inadequate  law  they  do  not 
even  have  to  register,  and  their  publi- 
cations will  be  carried  through  the  mails 
at  second-class  rates. 

Mr.  FERGUSON.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  MUNDT.    I  yield. 
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Mr.  FERGUSON.  Does  tbe  Senator 
frooi  South  Daicota  kaem  wfaather  Bialsr 
was  ever  reflstered  as  a  foreign  agent 
under  our  regisbution  law? 

Mr.  MUMDT.  Of  ooune.  he  was  iwver 
registered  as  a  foreign  tgextL  Of  oourat. 
under  tbe  President's  uniqus  proposal 
that  he  would  like  to  aee  tbe  so-caUed 
Mundt-Vtervuson-Johnston  bill  replaced 
by  his  sulistitute.  whereby  he  would  have 
cspionwe  agents  trained  abroad  roi- 
stered, under  such  a  profiMon  Bsler 
would  have  bssn  eomotUtd  tar  the  law  to 
resistcr.  But  ffialer  wofuld  not  have  rsv- 
istered  any  more  than  if  there  was  a  law 
whieb  wys  that  murderers  have  to  reKl»' 
ter.  tbat  kidnaoers  have  to  recistar,  that 
eouxttmrttHbttB  have  to  rwdater.  beeause 
registration  for  committing  that  kind  of 
crime  is  aelf-oonfeaskm  and  would  bring 
about  oouvietioii  and  a  priaon  MDteooe. 

Tbare  Is  no  law  against  one  being  a 
Communist  Being  a  Communist  would 
not  automatioaUy  result  In  betng  put  in 
Jail.  We  would  identify  tbsm  and  make 
them  identify  all  their  pnmagftnda  and 
literature. 

evKtAJuawt 

Tlie  third  thing  we  would  do.  Mr. 
President,  is  provide  eurtallmeni.  The 
eurtalllng  of  activities  of  spies  and  thelr^ 
dupes  and  the  kept  aasoelates  of 
Communists,  and  the  erypto-Commi 
nists.  and  the  fellow  travelers  and 
fellow  wanderers  in  America.  We  would 
curtail  them.  We  would  curtail  them  to 
the  minimum  essential  to  our  internal 
security. 

I  should  like  you  to  take  a  look  at 
the  ao-called  Emanuel  Celler-Seott  Luoas 
substitute  whm  it  eomes  along,  in  order 
to  see  how  much  identlfleatkm,  how 
muoh  registration,  how  much  curtail- 


To  maim  it  sOeettvc  w«  wmild  pot  in 
jiitl  the  CommuBisfes  who  sunwplltiously 
sets  the  job  and  tbe  ba«aoBrat  who 
knowingly  employs  him.  Mo  one  dis- 
agrees with  tbal  No  one  tbhaks  tbat 
goes  too  far.  If  be  doea.  let  him 
out  now. 

When  the  Prasident  9oke  of  " 
sive  legislation"  I  deny  tbat  he  meant 
our  bilL  I  do  not  think  the  Preeidant 
rsf  erxad  at  aD  to  oiu:  bOI  wbea  he  sent 
us  his  message.  Having  read  tbe  PimI- 
dent's  message  I  do  not  Ibid  a  single 
tbiag  tbat  pointa  to  Senate  MU  9tll. 

Than  is  one  other  thing  wo  eurtaff. 
We  curtail  the  privilege  o(  CommunlBts 
fervtng  as  psaretime  mptonmge  agents 
fin  Amerioa.  We  nuke  tbat  UlagaL  If 
tbe  Celler-LuBaa-MagnuBon  substitute, 
or  if  the  Lueas-MagnusoB-McCarraa- 
Odlsr  substitute,  or  if  amone  else's  sub- 
stttuta.  wbstbar  wrlttsn  in  the  WMte 
House,  or  cut  with  scissors  fram  our  bill 
and  eiispid  tovsthar  with  paper  ellps 
eontains  ansrtbing  lasi  than  these  eur- 
tailmsnts.  it  is  not  adaquatg.  Are  we 
going  to  permit  Communists  to  praotloe 
egimiage  Isgallr  hi  Ameiiea?  I  defy 
anyone  to  oortail  lass  than  we  do,  and  at 
tbe  same  time  safeguard  Amerioa.  If 
one  goes  further  than  we  do.  be  would 

ave  to  outlaw  tbe  Communist  Par^. 

BCr.  Prssident.  I  should  like  to  enu- 
te  tbe  President's  reoonmenda- 
taona.  to  poant  out  how  our  legislation 
meets  those  renommendations.  The 
President  says  we  should  bave  leglsla- 
tion  Sffpanrting  tbe  law  with  respect  to 
peaotime  e«iionage.  If  Senators  will 
read  saetion  4  of  S.  2S11.  wbleb  is  the 
amendment  we  have  aOtnd  tar  ooosid- 
•ration  naxt  Monday,  they  wlU  eee  tbat 
section  4  does  emotly  that.    It  extendsi 


ment  there  is  in  it  VJv   tbe  statute  of  limitatians  with  reepoct  to 

What  do  we  ourtaU?    Just  the  «ln*Ti!r'r52!*^?*?!!!!!l?f^2!^'^ 
mum.    We  say,  Mr.  President,  that  we  —       -    •  —  - 


are  going  to  curtail  Communists  to  the 
point  where  they  cannot  secure  Federal 
passports  to  travel  abroad.  Who  objects 
to  tbat?  Who  objects  to  saying  that  we 
are  not  .going  to  jiermit  known  enemies 
of  America  to  secure  passports  to  travel 
overseas,  to  visit  Russia,  to  bring  back 
ideas  and  money  and  schMnee  with 
which  to  overthrow  freedom  and  home? 
We  curtail  that. 

There  is  one  other  thing  we  eurtail,  iH, 
President  We  ourtaU  by  law  the  prt^i 
lege  of  CommimlBts  to  hold  Federal  jobs. 
One  would  think  everyone  by  this  time 
would  be  against  having  Communists  in 
government.  The  State  Department 
brags  about  the  f  aet  tbat  it  has  fired  300 
of  them  since  Yalta.  The  Senator  from 
Wisconsin  [Mr.  McCAsnrr]  brags  tbat 
he  can  name  57  of  them,  or  85  of  them,  or 
900  of  them.  The  House  Un-AmMiean 
Committee  brags  about  the  fact  ttiat. 
"We  got  Alger  HIsb  and  BEenry  JUban 
WadMgli."  The  Justice  Departmmt 
brags  about  what  it  did  in  the  case  of 
Judy  Coplon.  Kvery  department  of  Oov- 
wmment  now  claims  it  is  eharing  tiiem. 
■verybody  is  glad  to  see  them  go.  But 
tbe  Demoeratie  policy  oommittea  does 
not  aeom  ooncemed  about  "Wbare  do  we 
go  ftom  here?**  beeause  this  lagWatiiwi 
eurtalls  tbsm  from  getting  any  move  Jobs 
or  getting  uiy  Jobs  badL  But  It  has 
bean  pigaonbolsd  linoe  March. 


; 


And  it  writes  a  oonelfle  deflnitinn 
of  a  new  ei1m»->peacetime  espionage.  \ 
So  up  to  now  we  are  even  with  the  Presi-  ! 
dent  exoept  we  are  3  yews  ahead  on  the  i 
calimrtar  m  the  matter  o<  legislation. 
But  wt  have  arrived  at  the  same  goalj 
We  have  gotten  together  in  August  of 
1060.  One  group  of  us  wanted  leglslattmi 
for  tbe  oontrol  of  CommunlatB  begin- 
ning aA  or  36  months  ago.    Tbe  other 
group  started  30  days  ago.    But  we  are 
all  together  now  in  August  of  18S0.  and 
wt  want  to  expand  this  kind  of  legis- 
lation. 

Tbe  asoond  tUng  the  President  said  is : 
TTbere  abould  be  registnUion  of  foreign 
who  have  received  instruetimis 
a  foreign  government  or  pdlittcal 
Z*  Mr.  President  on  pa^e  23  of 
S.  2S11.  seetion  (e>.  tbe  Mnndt-Ptar- 
guaon-Johnston  bill  eeti  up  ^gbt  spe- 
ciSe  criteria  for  determining  who  tt  is 
who  aiMuld  rectoter  and  those  erttnia. 
oaeh  and  every  cma.  refer  to  the  feet  tbat 
the  Communisti  are  tlie  people  w^ 
diouU  rsgistar.  that  they  an  agente  of 
a  foraigsi  govcnimont 

Again  starting  at  dlfliraBt  ens  of  his- 
tory the  President  and  the  Senate  Oom- 
lEiittee  on  tbe  Judieiary  and  than  favor- 
tag  this  legMatlnn  anln  on  ttm  Seiwts 
taor  fa  liuniat  fawing  tho  nm»  thine. 

The  thbd  piranditon  the 
qqasts  is  ons  wlileh  wanid 

aerbnai  SectiaD 4 of  the 


Mundt-mxflD  bin. 
praefcMly  that;  It 


be  addittanal 
gard  to 
tary  taaass.    fn 
direetieo  by 
munists  AaR  be 


and  potential 
neigbboihood  of 
tarr  piBiiti,  M  that  mar 


lationa.  Soww( 
pathwar  ta  that  ( 

Ithtait  itlB 
traveling  ta  tbat  direction,  Mr.  1 
This  ooBtinaed  deiav.  this 
effort  to  get  a  dlBenat  MB  up 
andanewbUl' 
dbH  tbe  next  di 
eoBttnoe  to  ban  a 
tbtir 

spiraer  and 
not  good  for  the 

I  bold  ta  my 
cUpping  from  a  Loa 
which  states 
Angrin  is 
taws  of  the 
ingalli 

to  rsglBtar  with  the  poiioe.    I 

a 


Of  oouma,  Ut. 
Ill el  I  HIM  ill 


it 

Otis  suhieet.  the 
Statn  win  urge  tlMi 
tbe  eity  eooneils  to 
Rdwevwr,  tbat  ia  not  i 
ceod  tatbis 
legislatam  and  < 
ous  atatw  to  tirr  to 
ttiis  sort  ta  a  period  of 
tbat 

tion  would  not  so  S 
would  go  too  far. 

TTie  demands  of 
the  various  Statn  for  the 
such  legislation 
at  this  stage,  and  Aow  that  we  te  the 
Oongrese  are  not  enm  mniihlw  ta  the 
dust  oi  ttm  parade,  ta 
wtaob  mreb  tha 

Wetai 
speedy  enaetmewt  of  • 
subjeet  ban  been  pat  eS  and  arited  ta 
delay  and  wait,  andml 
with  and  urged  ta 
ta  regud  to  tha  pasnsa  oC 


*-nils  is  not 
time:  watt 


dlttona  ban  beaeaw  n  bad  that  ta  1 
eoDBtadtag  daya  of  IhiaaaeriBtt  ef 
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to  deal  with 
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aroond  the  bouaevife  and  the  shop- 
keeper and  the  fanner  and  tLe  laboring 
nan,  but  I  do  not  want  to  be  included 
mwaoag  thoee  faroring  the  enactment  of 
leclslation  to  push  around  the  traitors 
and  the  spies  and  the  Communists  in 
our  midst,  or  at  least  I  do  not  want  legis- 
lation ecntroUing  them  to  be  included  in 
the  same  bill,  and  I  do  not  want  such 
legislation  to  be  enacted  right  away. 
Let  us  see  if  we  cannot  extract  a  few 
more  teeth  from  that  propoaaL  Let  us 
water  down  the  proposed  legislation"— 
kgtslafinn  which  is  urged  by  the  Ameri- 
can Legkm.  the  Veterans  of  Foreign 
Wars,  the  Catholic  War  Veterans,  and 
almost   all   other   patriotic   groups   of 


We  are  told.  The  enactment  of  such 
a  bill  should  wait,  because  we  do  not 
think  such  legislation  would  be  consti- 
tntlonaL  Let  us  wait,  because  this  after- 
noon we  finally  got  from  Fftyton  Ford— a 
rurtied-up  opinion— in  which  be  says 
there  may  be  some  doubts  about  the 
constitutkmality  of  such  legislation. " 

Mr.  FERGUSON.  Mr.  President,  will 
the  Semttor  yleU? 

Mr.  MUMDT.    I  yield. 

Mr.  FERGUSON.  Does  the  Senator 
know  that  the  opinion  of  Peyton  Ford. 
to  which  he  has  referred,  was  not  re- 
queated  by  at  least  some  of  the  members 
of  the  Judiciary  Committee?  Does  the 
Senator  know  that  the  opinion  wan  toI- 
tttttarlly  delhrored  to  the  oOces  of  the 
members  at  the  committee,  and  that 
there  was  a  request  that  it  be  delivered 
to  thoae  Senators?  Does  the  Senator 
know  that  the  committee  itself  made  no 
request  for  such  an  opinion?  I  have  in- 
qub^  of  the  chairman  of  the  commit- 
tee, and  I  have  learned  that  the  commit- 
tee did  not  request  such  an  opinion. 

Does  the  Senator  know  that  the  facts 
are  that  when  Senate  bill  2311  was  be- 
fore the  committee,  the  members  of  the 
committee  made  various  requests  for  an 
opinion  on  the  subject,  and  they  waited 
uionths  before  they  received  an  opinion? 
Does  the  Senator  from  South  Diikota 
reahaethat? 

Mr.  MUMDT.    I  do. 

Mr.  ^BRGUSON.  Does  the  Senator 
firom  South  Dakota  realise  that  at;  this 
time;  after  the  Senator  from  Nevada 
(Mr.  MrCAtaoi].  the  chairman  of  the 
Jiadldary  Committee,  has  had  bef  oi«  the 
Judiciary  Committee  an  omnibus  bill. 
and  after  there  was  introduced  on  be- 
half of  the  Democratic  policy  commit- 
tee around  noon  today  or  early  this 
afternoon  a  so-called  policy  committee 
bill,  in  order  that  it  inight  be  referred 
to  the  Senate  Judiciary  Commltttie.  at 
this  last  moment  these  so-called  opin- 
kms  have  been  submitted,  in  an  endeavor 
to  indicate  that  Senate  bill  2311  if 
ftdopled  as  an  amendment  to  th«  De- 
Unm  ftoduetion  Act  of  19S0  would  be 
vneoostitutional.  whereas  the  same  At- 
tomaiy  Oeneral's  <Ace.  in  submitting  the 
cpHikm  wtaleh  was  really  forced  from 
thea  hgr  the  JaUeiary  Committee  prior 
to  this  laet  opinkm.  did  not  say  that  Sen- 
•ta  Ull  SSll  was  unconsUtutional,  but 
mM  II  faMtnd  a  policy  matter  for  the 
cf  Ite  United  SUtes  to  deter- 
the  Senator  from  South 
ttaatt 


Mr.  MUNDT.  I  was  not  aware  of  that 
▼ery  bizarre  chain  of  events,  but  I  was 
aware  of  the  fact  that  months  and 
months  ago  the  Senate  Judiciary  Com- 
mittee asked  the  Attorney  General  for 
an  opinion,  and  I  knew  that  it  had  not 
been  forthcoming.  I  am  inclined  to  be- 
lieve that  what  we  now  have  before  \is 
is  not  so  much  legal  opinion  as  it  is  a 
piece  of  lobbjong  literature. 

Mr.  MATBANK.  Mr.  President,  will 
the  Senator  shield? 

Mi.  MUNDT.    I  yield. 

Mr.  MAYBANK.  In  justice  to  the  At- 
torney General  of  the  United  States.  I 
wish  to  say  that  he  was  invited  to  come 
before  the  committee  by  the  distin- 
guished Senator  who  temporarily  Is  the 
ranking  Republican  member  of  the  com- 
mittee, in  the  absence  of  the  Senator 
from  New  Hampshire  [Mr.  TobeyI, 
namely,  the  Senator  from  Indiana  LMr. 
CapkhartI. 

Mr.  MUNDT.  If  the  Senator  from 
South  Carolina  will  forgive  me  for  in- 
terrupting him  for  a  moment,  let  me 
say  that  I  think  what  he  has  said  should 
properly  be  deleted  from  the  Rzcord,  in- 
asmuch as  he  and  I  are  talking  about 
two  different  committees  and  two  dif- 
ferent bills.  The  Senator  from  Michigan 
was  talking  about  a  different  bill. 

Mr.  MAYBANK  That  Is  correct:  but 
the  Senator  from  Indiana  [Mr.  Capk- 
hartI— who.  In  the  absence  of  the  Sen- 
ator from  New  Hampshire  [Mr.  Tobet], 
is  the  ranlcing  Republican  member  of  the 
committee — requested  the  attendance  of 
the  Attorney  General  of  the  United 
States.  Mr.  McGrath;  and  as  chairman 
of  the  committee.  I  Invited  Mr.  McGrath 
to  come  before  the  committee  at  a  pub- 
lic hearing  in  the  Caucus  Room.  He  did 
so.  and  at  that  time  he  was  asked  many 
questions.  His  answers  to  those  ques- 
tions are  the  ones  to  which  the  distin- 
guished Senator  from  Michigan  referred, 
I  assiune. 

Mr.  MUNDT.  Mr.  President,  I  shall 
yield  now  to  the  Senator  from  Michigan 
[Mr.  Ferguson],  to  permit  him  to 
straighten  out  the  acting  majority 
leader,  because  the  Senator  from  South 
Carolina  is  talking  about  a  different  bill 
and  a  different  committee.  He  is  speak- 
ing of  the  Banking  and  Currency  Com- 
mittee, whereas  the  Senator  from  Mich- 
igan has  been  spealcing  of  the  Judiciary 
Committee. 

Mr.  MAYBANK.  Mr.  President.  I  do 
not  wish  to  be  misunderstood.  I  wish 
to  state  that  my  objection  is  to  having 
the  distinguished  Senator  from  South 
Dakota  and  the  distinguished  Senator 
from  Michigan  add  Senate  bill  2311  to 
the  Defense  Production  Act  of  1950.  as  an 
amendment  to  it.  because  I  have  no  de- 
sire to  control  Communists.  They  ought 
not  be  put  under  control:  they  should 
either  be  put  in  Jail  or  under  the  Jail. 

Mr.  FERGUSON.  Mr.  President,  the 
Senator  from  South  Carolina  indicates 
that  his  idea  of  control  is  to  put  the  Com- 
munists in  Jail. 

Mr.  BCAYBANK.  I  merely  wish  to  say 
that  the  Defense  Production  Act  of  1950 
affects  150.000,000  American  people,  and 
I  hope  there  would  not  be  even  500  Com- 
munists whom  we  wo\dd  be  called  upon 
to  control  by  means  of  the  Mundt-Nixon 


bill,  if  it  were  to  be  adopted  as  an  amend- 
ment to  the  Defense  Production  Act. 

I  do  not  wish  to  be  misunderstood  in 
regard  to  my  position  on  the  subject,  for 
I  am  in  favor  of  the  theory  of  the 
Mundt-Nixon  bill. 

However,  the  Senator  has  referred  to 
what  the  Democratic  poUcy  committee 
has  done,  and  I  wish  to  say  that  I  do  not 
think  the  Democratic  policy  committee 
is  in  any  way  favorable  to  Communists. 

Mr.  FERGUSON.  Mr.  President,  if  the 
Senator  from  South  Dakota  will  further 
yield,  I  should  simply  Uke  to  ask  the  act- 
ing majority  leader  whether  he  will  in- 
dicate to  the  Senate  that  he  will  be  agree- 
able to  having  Senate  bill  2311  made  the 
order  of  business  after  we  dispose  of  the 
tax  bill,  which  now  is  on  the  calendar. 

I  see  that  the  majority  whip  is  also  in 
the  Chamber  at  this  time,  and  I  shall  also 
ask  that  question  of  him,  for  Senate  bill 
2311  might  be  withdrawn  as  an  amend- 
ment to  the  Defense  Production  Act,  if 
such  an  indication  is  given  by  either  of 
those  Senators. 

Mr.  MAYBANK.  Mr.  President.  I  have 
no  authority  to  speak  for  the  majority 
leader.  The  only  reason  I  am  acting  ma- 
jority leader  is  that  the  Defense  Produc- 
tion Act  is  before  the  Senate,  and  the 
President  has  requested  that  we  act  as 
speedily  as  possible  on  certain  parts  of 
that  bill. 

I  should  imagine  that  the  Democratic 
policy  committee — of  which  I  am  not  a 
member — would  give  consideration  to 
whatever  the  minority  would  request. 
Certainly  I  have  done  so,  in  my  work  on 
the  Banlcing  and  Currency  Committee. 
So  far  as  I  am  concerned.  I  think  some- 
thing should  be  done.  I  am  not  going  to 
say  that  I  favor  this  bill  or  tliat  bill,  but 
certainly  some  legislation  on  the  subject 
should  be  passed.  In  my  opinion,  how- 
ever, there  should  not  be  tacked  onto 
the  defense  production  measiu«  an 
amendment  to  accomplish  that  purpose. 
With  deep  appreciation  of  the  efforts  of 
the  distinguished  Senator  from  Michi- 
gan and  the  distinguished  Senator  from 
South  Dakota.  I  may  say  thft  a  confer- 
ence committee  to  be  composed  of  mem- 
bers of  the  Banking  and  Currency  Com- 
mittee of  the  House  and  menibers  of  the 
Banking  and  Currency  Committee  of  the 
Senate  should  not  be  called  upon  to  con- 
sider an  antlsubversive  bill.  That  sim- 
ply does  not  make  sense.  At  least,  Mr. 
President.  I  hope  I  am  a  realist.  First 
things  should  come  first.  I  iim  not  say- 
ing that  the  so-called  Munt  It-Ferguson 
bill,  or  something  along  tht  same  line, 
should  not  come  next  I  wa$  not  at  the 
meeting  of  the  poUcy  committee.  The 
distinguished  Senator  from  Pennsylva- 
nia can  speak  about  what  tho  committee 
intends  to  do.  But  I  do  not  tiink  we  can 
tack  the  Mirndt-Ferguson  unendment 
onto  this  bill,  in  view  of  the  conferees 
who  will  consider  it  in  confei'ence. 

Mr.  FERGUSON.  As  to  what  the 
conferees  can  do,  it  is  clear  that  the 
Senate  can  send  to  the  conierence  any 
Senators  it  may  desire  to  send.  It  would 
be  a  very  easy  matter  to  seed  members 
of  the  Judiciary  Committee,  who  could 
handle  this  phase  of  the  legislation,  as 
well  as  members  of  the  Bulking  and 
Currency  Committee,  of  whjch  the  dis- 
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tlnguished  Senator  from  Soutb  Carolina 
is  the  chairman,  who  could  handle  the 
other  features  of  the  proposed  legisla- 
tion.   It  has  been  done  before. 

Mr.  MUNDT.  Blr.  President,  if  L  may 
Inject  a  few  words  in  my  own  time- 
Mr.  MAYBANK.  Mr.  President,  if  the 
Senator  will  yield.  I  sho\ild  like  to  sug- 
gest that  the  Vice  President  appoints 
the  conferees. 

Mi.  MUNDT.  It  has  been  done  with 
respect  to  the  Armed  Services  Com- 
mittee and  the  Committee  on  Foreign 
Relations  at  the  time  they  took  up 
Atlantic  Pact  defense  legislation.  It  is 
neither  novel  nor  unprecedented.  It  has 
been  done  before.  It  is  entirely  discre- 
tionary with  the  majority  as  to  which 
conferees  shall  be  appointed. 

Mr.  MAYBANK.  I  do  not  believe 
there  are  any  precedents.  I  am  one  who 
beUeves  in  precedents.  So  far  as  I  am 
concerned,  the  senior  members  on  each 
Bide  should  be  the  conferees.  I  cer- 
tainly should  not  wish  to  have  a  con- 
ference which  would  involve  the  Judici- 
ary Committee  and  the  Banking  and 
Currency  Commlttt-e  together  on  an 
amendment  which  is  not  germane.  Of 
course,  from  here  on.  we  cannot  have 
any  amendment  which  is  not  germane. 
I  am  not  opposed  to  the  purpose  con- 
templated by  the  Senator  from  South 
Dakota  and  the  Senator  from  Michi- 
gan. I  am  not  opposed  to  doing  some- 
thing about  Communists.  I  want  to  join 
them  in  doing  something  about  them. 
I  do  not  want  to  promise  anything  with 
respect  to  any  particular  biU.  I  cannot 
speak:  for  the  majority  with  respect  to 
its  policy,  but  I  know  the  Democratic 
policy  committee  wants  to  do  as  much 
about  Communists  as  does  my  distin- 
guished friend  from  South  Dakota,  or 
my  distinguished  friend  from  Michi- 
gan, or  myself.  I  should  rather  have  the 
policy  committee  answer  that. 
Mr.  MYERS.  Mr.  President,  will  the 

Senator  3neld?  

The  PRB5IDINO  OFFICER.  Does 
the  Senator  from  South  Dakota  yield  to 
the  Senator  from  Pennsylvania? 
Mr.  MUNDT.  I  yield. 
Mr.  MYERS.  Mr.  President,  as  a 
proud  member  of  the  Democratic  policy 
committee,  which  I  beUeve  has  been  so 
unfairly  condemned  and  criticiaed  and 
castigated  this  afternoon.  I  say  to  the 
Senator  from  South  Dakota  that  .the 
Democratic  policy  committee  has  alwajrs 
been  of  opinion  that  intemal-seciulty 
legislation  must  be  brought  upon  this 
floor  before  the  recess  of  this  Congress. 
But  I  do  not  recall  that  in  the  Eightieth 
Congress  the  then  minority  was  ever 
allowed  to  fix  the  calendar,  or  was  ever 
permitted  to  dictate  which  bill  was  to  be 
placed  upon  the  Senate  agenda  for  floor 
consideration  or  to  determine  which  1^- 
islation  was  to  be  given  priority.  The 
Democratic  poUcy  committee  intends, 
as  it  has  alwaj^  intended,  to  have  the 
full  Senate  consider  internal-security 
legislation.  But  certainly  it  is  not  our 
Intention  to  allow  the  minority  to  tell  us 
how  we  are  to  consider  such  legisiation 
or  which  bill  we  must  bring  up  first.  It 
la  not  our  intention  to  take  orders  tram 
the  minority  in  regard  to  siich  things. 


Bat.  I  repeat,  the  Semite  will  taawe  aa 
opportunity  to  vote  on  intenml-aeeurlty 
legislation.  Hie  Eightieth  Republican 
Congress  never  brought  it  up;  of  course 
it  didnt  It  was  too  busy  playing  poli- 
ties. But  I  think  the  Soiator  from 
South  Dakota  has  been  wholly  unfair  in 
his  attack  on  the  Donocratie  policy  com- 
mittee. I  regret  to  say  I  believe  there  is 
a  little  politics  in  his  attacks.  We  are 
well  able  and  willing  to  meet  the  Senator 
on  that  ground.  Cortainly  no  member  of 
the  Democratic  policy  committee  has 
any  less  hatred  of  Communism  than  has 
the  Senator  from  South  Dakota.  We 
intend  to  oppose  the  Communists 
throughout  the  world,  as  we  have  been 
fighting  them  with  various  programs, 
which  have  been  proven  most  successfxd 
program*^,  to  which  the  Senator's  party 
did  not  give  too  much  help  and  assist- 
ance. At  the  proper  time  we  shall  bring 
that  out  on  this  floor  and  we  shall  carry 
th3  record  to  the  American  people.  Cw- 
tainly  we  intend  to  fight  the  Communists 
at  home  and  we  intend  to  continue  these 
poUdes  which  have  contained  the  Com- 
mimists  the  world  around,  and  which 
have  been  successful,  and  I  .nay  say  very 
successful,  in  many  parts  of  the  world. 

Mr.  MUNDT.  Is  the  Senator  referring 
to  Korea? 

Mr.  MYERS.  I  am  referring  to  Korea, 
and  we  can  read  the  record  of  Republican 
Senators  and  Representatives  in  regard 
to  Korea,  as  we  can  read  th^  record 
regarding  G^-eece  and  Tuitey;  we  can 
read  theh*  record  with  respect  to  their 
dforts  to  reduce  the  military-aid  pro- 
gram, their  efforts  to  cut  appropriations 
for  owe  own  mihtary.  their  Efforts  to  crip- 
ple and  destroy  the  Marshall  plan.  We 
shall  discuss  those  votes  before  this  Sen- 
ate completes  its  business,  if  the  Senator 
wants  to  inject  poUtics  into  the  subject, 
as  four  Senators  recently  attempted  to 
do  in  their  nonpartisan,  bipartisan,  un- 
partisan  statonent.  But  I  certainly  do 
not  beUeve  that  the  Senator  is  fair  in  his 
castigations  of  the  Democratic  policy 
committee  He  is  imaware  (rf  the  facts, 
I  am  sure.  for.  if  he  wa«  aware  of  thnn. 
he  woiUd  not  have  made  his  unwarranted 
attack  upon  me  and  my  colleagues  who 
are  members  of  tliat  committee. 

And  so  in  answer  to  the  question  of 
the  Senator  from  Michigan,  internal- 
security  legislation  will  be  brought  upon 
the  floor  of  the  Senate,  and  every  Saiator 
will  be  given  an  opportunity  to  offer 
amendments  and  substitutes,  before  this 
Congress  recesses.  In  cancluaaon,  Mr. 
President.  I  only  wish  some  Senators 
could  forget  about  dection  day  and  think 
more  about  the  next  generation  of 
Americans. 

Mr.  MUNDT.  Mr.  President.  I  did  not 
begin  my  dlscussicm  with  the  intention 
of  predictimr  what  actlTities  are  to  come 
from  the  Democratic  poUcy  committee: 
d  which,  of  course.  I  know  nothing.  X 
can  only  judge  the  future  by  the  past. 

Mr.  MYERS.  I  did  not  bear  ttie  Sea^ 
ator. 

Mr.  MUNDT.  I  my  I  know  notliiiic 
about  what  the  Democratic  policy  com- 
mittee plana  to  do  In  the  fidnre;  I  can 
only  judge  tbe  totnre  bgr  the  past  I 
know,  however,  that  on  Miandi  a  tfala 
legislatinn  was  reported  to  the  Senate. 
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Iknow  llist  ft 

endar  and  aastgnwd  a 

I  know  that  it  has  been  wUlilftdd  from 

the  floor  of  the  Sewtte  fbr  a 

time.    I  can  wtil  apptwolati 

mitil  the  outbreak  of  tlw  war  in 

the  rather  ladAadalriaal,  < 

cedture  desertind  taqr  thfs 

Pennsylvania  Jost  now,  that 

time,  we  wiU  get  to  tUs  in  oar  polley 

committee.**  may  bspt  bean  mBtUmntL 

apprcqirlate. 

Mr.  MYSRa    Mr.  PrealdBnt  «m  ttM 
Senator  yield? 

Mr.  MUNDT.  Tlia  Snatar  knows  aa 
well  as  I  do  that  wa  an  now  In  a  war. 

Mr.  MYERS.  Mr.  Piesldant.  vfll  tba 
Senator  yield? 

B<r. MUMDT.  tojitaaio— uL  TIm 
Senator  knows  as  weS  as  I  do  tbat  tve 
are  now  in  a  war.  and  that  whan  war 
comes  it  upsets  aeiiediilsB.  I  know  that 
the  Senator  from  Penns^vaala  may  ba 
as  much  opposed  to  mamawtmi  as  X 
am,  but  I  know  also  tbat  Con 
son  the  Democrattc  poUey  i 
ehoBon  to  ctelay  and  diriay  and  drtsy 
doing  something  on  the  hmm  fiMOt 
about  ctmuBunlaBK.  aa  Imiortant  as  this 
is,  even  while  our  bovs  are  dytaw  flfht- 
ing  almost  oommnnlvi  in  Korea. 
Senator  knows  and  I  know  that 
Communist  in  this  ouuntfj  Is  ttfkm  to 
sabotage  the  war  effort,  that  tha 
munists  in  this  country  uuuia.li 
most  critical  chorus  against  t^ 
dent  that  one  oookl  poaslhly  find  either 
in  time  of  war  or  in  tims  of  peace 
the  President  of  the  Smator^  own  paitv. 
The  Cfunmunists  and  those  tiMQf  influ* 
ence  are  going  to  try  deUboatsiy  to  sa» 
botage  this  prodaedon-eositrol  legiala* 
tion.  We  certainly  cannot  aiisatd  to  wait 
forever.  Time  is  moving  on.  That  Is 
why  I  have  been  so  eager  to  hava  a  day 
or  a  time  set  when  we  eould  get  to  bn^ 
portant  legislation  of  this  Undto  aipase 
and  curb  oomnnmiam  In  America. 

Mr.  MYER&  Mr.  Pii.sldiiil.  wiB  tlw 
Senates  yield? 

The PRBSXDina omCER  Doestha 
Senator  from  Saolh  Dakota  yMd  to  tha 
Senator  tern  Penmvlwaniaf 

Mr.  uumrr.   i  yUM. 

Mr.  MYERS.  Ism  sure  the  Senator  is 
aware  there  is  not  mneh  Bxve  leittlatlim 
upon  the  calendar  neeeasttattngaettaa 
by  this  Congress  before  It  recesses.  I 
give  the  Senator  my  assmramw_  that 
within  a  very  reuooahie  thac,  wllhln  a 
very  brief  .lertod  df  tosc  liilai  imi-seeW" 
rity  leglidatlon  will  be  called  ap  by  tbs 
majority  lemAer.  I  cannot  fife  ttfcflen^ 
ator  an  exact  day  or  boar,  bat  be  knows 
we  are  not  going  to  be  In  searion  a  great 
while  hmger  unless  total  war  eogidlb  the 
world.  I  should  think  my  smuiimif 
should  be  saflkdent  tor  the  Senator,  and 
I  hope  that  assurance  Aonld  make  It  tm* 
necessary  fbr  us  to  get  into  a  ooDtroffcny 
regarding  the  lliiiistnrli  bOI  as  an 
amendment  to  the  pwidlm 
The  Senator  knows  bis 
not  gennana  to  the  pending 
I  realise  that  the 

portuntty  to  aeense  eettop  tag  llie 
ate  hi  the  aiattsr  baoaose  ba  was 
ful  he  mitfit  not  haaa  I 
nlty  to  can  up  bis  bUL 
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Ifr.  IfUNDT.  The  Senator  from 
South  Dakota  was  very,  very  fearful  of 
that 

Ifr.  AfYERa  That  undoubtedly  la 
why  he  has  offered  this  as  an  amend- 
ment to  the  pending  bUL  I  assun;  the 
Senator  from  South  Eakota  that  the 
■ubjeet  in  which  he  is  so  greatly  inter- 
ested and  in  which  I  am  interested,  and 
tn  which  all  other  Senators  are  inter- 
estMt  will  be  brought  up  on  this  floor 
within  a  very  brief  lienod  of  time. 

Mr.  MUNDT.  May  I  suggest  to  the 
Senator  that  one  reason  for  my  fettling 
of  urgency  in  this  connection  was  that  it 
has  been  reported  in  the  press  and  else- 
where that  should  the  bill  8.  2311  be  en- 
acted by  this  Congress,  the  President 
would  be  expected  to  veto  it.  I  do  not 
know  wheth'rr  that  is  correct  or  Incor- 
rect I  know  that  2  years  ago  the  Pres- 
tdent  was  referring  to  measxires  of  this 
kind  as  dealing  with  a  "red  herring."  I 
know  that  he  referred  to  communism 
then  as  Just  a  bugaboo.  I  know  the 
President  has  not  alwajrs  been  as  aleit 
to  the  inunediate  challenge  of  commu- 
nism as  he  is  at  this  time,  nor  as  has  been 
the  Senator  from  Pennsylyania. 

Mr.  President.  I  am  concerned  prima- 
rily that  the  Senate  shall  have  an  oppor- 
tunity to  act  on  the  proposed  legislation 
In  time,  so  that  a  pocket  veto  shall  not 
enrae.  so  that  if  the  President  should  de- 
cide to  veto  it.  Congress  would  have  its 
ehaiKe  to  work  its  will  upon  a  veto. 

I  suggest  to  my  good  friend.  In  a  very 
amiable  mood.  that,  of  course.  I  cannot 
expect  him  to  say  that  if  we  do  not  vote 
on  it  on  Monday,  we  shall  vote  at  4 
o'ck)^  on  Wednesday.  That  is  pinning 
It  down  too  closely.  But  if  he  will  get 
Into  consultation  with  some  of  his  friends 
on  the  Democratic  policy  committee  and 
ecxae  back  with  some  assurance  to  the 
Senate  that  this  bill  will  come  up  in  a 
certain  aeqtwnce.  before  the  tax  bill  or 
after  the  tax  bill,  before  the  highway 
bm  or  after  the  highway  bill,  so  we  could 
be  thcmnighly  assured  that  it  would  not 
come  along  in  the  fag-end  of  the  session. 
and  so  that  the  Congress,  having  passed 
upon  It.  and  having  returned  home. 
would  be  confronted  with  a  pocket  veto. 
I  think  tt  would  be  very  desirable.  We 
want  to  have  It  acted  upon  in  time  for 
CoQgress  to  complete  its  action.  I  am 
eoneemed  primarily  with  having  an  op- 
portunity to  vote  on  this  proposed  leiris- 
laUon  which  has  not  been  diluted  by 
riders,  but  is  legislation  on  which  the 
people  can  exyress  themselves.  I  do  not 
want  It  made,  either,  just  a  vehicle  for 
distasteful  and  disconnected  riders 
aimed  at  defeating  Senate  bill  2311. 

Mr.  President.  I  want  to  conclude  my 
remarks  by  inserting  some  matters  in 
the  Ricoui.  I  have  had  prepared  1^ 
the  library  of  Congre«  a  study  sliow  tng 
how  the  provlsioiu  incorporated  in  our 
act  of  rei^stration  and  identification  .xn 
tried  and  tested  devices  for  securing  reg- 
ulation In  America.  Lobbyists  engaged 
by  ihlpbuiiden  were  covered  by  the 
Merchant  Marine  Act  of  1936.  re<iulring 
the  rcKtetratloa  of  those  individuals  imd 
their  iwpeiMW  and  compensation. 

One  picee  of  Icftslation  is  the  Hatch 
Aet  which  new  requires  Democrats  tuul 


Republicans  alike  to  do  things  which 
Communists  are  not  compelled  to  do. 
Of  all  the  people  calling  themselves  a 
political  party  in  America,  only  the  Com- 
munists today  have  a  cyclone  cellar  in 
which  they  can  conceal  their  identity, 
conceal  where  they  get  their  money,  how 
they  spend  it.^nd  how  they  put  out  their 
literature.  Maybe  I  am  critical  about 
the  lethargy  and  the  delay  in  the  ap- 
proach which  the  Democratic  policy 
committee  has  made  in  connection  with 
this  matter.  I  am  not  easy  about  the 
fact  that  we  have  kept  a  cyclone  cellar 
for  the  Communists  and  have  rightfully 
denied  any  such  privilege  to  patriotic 
members  of  the  Democratic  and  Republi- 
can Parties,  or  even  members  of  the 
Progessive  Party. 

The  Civil  Aeronautics  Act  of  1938  re- 
quires the  registration  of  air  carriers. 

We  have  the  Alien  Fingerprinting  and 
Registration  Act;  we  have  registration  of 
investment  advisers;  we  have  the  For- 
eign Agents  Registration  Act  of  1938. 
We  have  another  act,  which  was  passed 
in  1946,  requiring  Filipinos  to  register 
when  they  come  into  this  country.  We 
require  lobbyists  to  register.  We  have 
the  Selective  Service  Act,  under  which 
all  Americans  have  to  register.  We  have 
th^  Foreign-Control  Organization  Act. 
We  have  registration  of  the  distribution 
of  poisons,  and  we  have  registration  for 
manufacturers  of  filled  cheese,  narcotics, 
oleomargarine,  and  synthetic  food.  Cer- 
tainly, Mr.  President,  if  we  can  require 
the  registration  of  the  producers  of  syn- 
thetic food,  we  should  be  able  to  register 
the  distributors  of  synthetic  creeds  and 
false  philosophies. 

Mr.  President,  I  ask  unanimoiis  con- 
sent to  have  inserted  in  the  Rxcoro  the 
complete  statement  from  the  Library  of 
Congress. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Rxcoao.  as  follows: 
Pboyisioics  or  Federal  Law  Which  Requtri 

RZCISTEATION  AIYD  lODmilCATION  AS  A  TOOI. 

or  GovERMMEirr 

LOBBTI8TS    EMGACZD    BT    SHIFBUIUEM 

Persons  engaged  In  lobbying  activities,  em- 
ployed or  retained  by  shipbuilders  holding 
contracts  under  the  Merchant  Marine  Act  of 
1936.  are  required  to  flla  with  the  United 
States  Maritime  CommlMlon  (now  the  Fed- 
eral Maritime  Board),  a  statement  of  ex- 
penses Incurred  and  compensation  received. 
The  shipbuilders  and  operators  are  likewise 
required  to  fUe  a  statement  as  to  the  subject 
matter  in  connection  with  which  such  per- 
sons are  employed  or  retained  (act  of  Jun* 
23,  1938  (53  Stat.  963.  sec.  38) ). 

An  cAaaiEss 
Th*  CItU  Aeronautics  Act  of  1938  require* 
the  following  in  connection  with  registration, 
etc.:  (1)  Certificate  to  authorize  air  carriers 
to  tngag*  In  air  transportation.  (2)  permits 
to  authorize  foreign  air  carriers  to  engage 
in  foreign  air  transportation,  and  (3)  regis- 
tration of  aircraft.  As  to  the  registration  of 
aircraft,  only  that  which  la  owned  by  a  citi- 
aen  of  the  United  States  and  not  registered 
xinder  the  laws  of  a  foreign  country,  and 
aircraft  of  the  Government  of  the  United 
StatM,  or  of  a  State,  Territory,  etc..  shall  be 
•Uglbla  for  registration.  A  certificate  of 
registration  luued  to  the  owner  shall  be  con- 
elustv*  evidence  of  nationality  for  Uiterna- 
ttoaal  purpoees  (act  of  June  23.  1938  (52  Stat. 
967.  MC.  401:  991.  sec.  402;  1005,  sec.  SOI) ). 


KATIONAL    SECtnUTZES   ASSOC  UnOMS 

Brokers'  or  dealers'  associations  operating 
in  interstate  or  foreign  commerce  or  through 
the  malls  are  required  to  file  s  atements  aa 
to  organization,  membership,  etc..  In  order 
to  be  registered  as  national  securities  asso- 
ciations (act  of  June  2S,  1938  (52  Stat.  1070- 
1076)). 

ALoan 

Registration  and  flngerprlntlni;  is  required 
imder  the  Allen  Registration  Act  before  any 
visa  Is  Issued  to  an  alien  seek.ng  to  enter 
the  United  States,  In  order  to  maintain  a 
check  on  possible  unlawfiU  and  subversive 
activities.  The  registration  Is  conducted  by 
the  various  local  postmasters,  \ilth  the  co- 
operation of  the  Commissioner  of  Immigra- 
tion and  Naturalization  (act  of  June  28,  1940 
(54   Stot.  673-876)). 

INVBSTMZMT  AOVISBBS 

Investment  advisers,  under  tlie  Invest- 
ment Company  Act  of  1940,  are  required  to 
register  with  the  Securities  and  Exchange 
Commission  In  order  to  be  entitled  to  use 
of  the  mails  or  any  Instnimentiillty  of  In- 
terstate commerce  in  connection  with  their 
business  as  Investment  advisers  (act  of 
August  22.   1940    (54  Stat.  850-8£5)). 

FOREIGN   AGENTS 

Under  the  Foreign  Agents  Registration  Act 
of  1938.  aa  amended  April  29,  1942,  persons 
acting  as  agents  of  a  foreign  principal  are 
required  to  register  complete  Irformation 
with  the  Attorney  General,  so  that  "the  Gov- 
ernment and  the  people  of  the  United  States 
may  be  Informed  of  the  identity  of  such 
persons  and  may  appraise  their  rtatementa 
and  actions  in  the  light  of  their  aiisoclationa 
and  activities"  (act  of  June  8  1938,  as 
amended  by  the  act  of  AprU  29.  1942  (56 
Stat.   248-258)). 

Filipinos  entering  the  United  States  for 
training  under  the  Philippine  RehabUltatlon 
Act  of  1946  are  not  exempted  from  the  regis- 
tration and  fingerprinting  provlslans  of  the 
Allen  Registration  Act  (act  of  April  23,  1946 
(60  Stat.  139.  sec.  311  (d) ) ). 

LOBBTI5TS 

Persons  engaged  In  lobbying  are  required 
under  the  Regulation  of  Lobbying  Act  to  reg- 
ister with  the  Clerk  of  the  House  of  Repre- 
sentatives and  the  Secretary  of  the  Senata, 
indicating  the  name  and  address  of  the  per- 
son by  whom  employed,  the  duration  of  em- 
ployment and  how  paid  (act  of  August  2. 
1946    (60  Stat.  841.  sec.  308)). 

■ELECTIVE  SEHVICB 

Under  the  SelecUve  Training  aad  Service 
Act  of  1948.  every  male  citizen  of  'Jie  United 
States  and  every  other  male  perse  n  residing 
in  the  United  States  who  is  between  the  ages 
of  18  and  26  shall  register  In  accordance 
witjj  prescribed  rules  and  regul.jtlons  de- 
termined by  proclamation  of  the  President 
(act  of  June  24.  1948  (62  SUt.  60».  sec.  1) ). 

rOREIGM-CONTHOI.    OEGAinSUTIOMS 

Organzatlons  subject  to  foreign  control 
which  engage  In  political  activities,  etc..  an 
required  to  register  with  the  Attorney  Gen- 
eral. Violations  of  this  provision  are  pun- 
ishable by  a  fine  up  to  $10,000  and/or  Im- 
prisonment up  to  5  years.  False  or  mislead- 
ing statements  made  hereunder  a:"e  punish- 
able by  a  fine  up  to  $2,000  and  or  imprison- 
ment up  to  5  years  (act  of  Juns  26,  1948 
(62  SUt.  808-811.  sec.  2388)). 

The  foregoing  compilation  does  tot  Include 
the  following  types  of  registration 

1.  Investment  companies,  where  necessary 
In  the  public  interest  or  for  the  protection 
of  the  Investors  (54  Stat.  80S,  sec.  8,  August 
22,  1940). 

2.  Poisons  distributed,  sold,  etc.,,  under 
Federal  Insecticide,  Fungicide,  and  Bodentl- 
clde  Act  (61  Stat.  167.  sec.  4). 
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S.  PubUe   QtUity   holding    oampwiiles — In 

the  public  Interest  or  for  protectioa  ot  Ittf 
Testers  (49  Stat.  812-814). 

4.  Copyrights  and  trade-marks. 

8.  MianufactuierB  of  products,  each  ■• 
filed  cbeeee,  narcotics,  oleomargartnee.  stUle, 
tcbacco,  white  phosphorous  matches,  etc.. 
under  internal  revenue. 


Mr.   MUNDT.    BCr.  President.  I 

unanimous  consent  to  insert  in  the  Rxc- 
CRO  an  address  delivered  by  Past  Na- 
tional Commander  James  F.  CNeil.  of 
the  American  Legion,  delivered  at  Mount 
Holly,  N.  J.,  last  month.  It  calls  for  im- 
piediate  and  favorable  action  on  Senate 
bill  2311. 

There  being  no  objection,  the  address 
was  ordered  to  be  printed  In  the  Ragaa, 
as  follows: 


OTVeii.     Dbkamds     Sbdb 
Leciom   Comhamoeb   Sats  VmoBx  Hebbs 

POWSK.  AMD  MtTNOT  BlU.  Is  IdnClTAt. 

Victory  in  Korea  and  world  peace  depend 
on  the  "moral  and  physical  strength  that 
can  be  assembled  at  this  hour  by  free  peo- 
ples of  the  world  united  In  their  deiermlna- 
tion  to  remain  free." 

Past  National  Commander  James  F.  O'MdU 
of  the  American  Legion,  raised  that  cbai- 
lenge  In  an  address  en  July  16  at  Biooat 
BoUy,  N.  J.,  services  honoring  the  late  Mexi- 
can aviator,  Capt.  Emilio  Carranza. 

CNeU  also  issued  a  stout  appeal  for  united 
sctton  to  get  aid  to  United  States  fighting 
forces  tn  Korea,  and  for  all-out  support  ot 
the  Communist-control  bUl  now  before 
Congress. 

"Because  a  few  Insanely  ambitious  men  in 
positions  of  vast  power  have  seen  fit  to  reject 
(humane)  principles,  the  world  today  again 
stands  at  the  edge  of  war.'  OlfeU  declared. 
"In  Korea  there  is  war.  with  aU  of  the  vio- 
lence and  tragedy  that  the  tenn  trnpltssi. 
•  •  •  AU  this  only  5  years  less  1  month 
after  the  end  of  a  war  whose  terrible  toU  of 
lives  and  manpower  was  thought  to  have 
banished  for  all  time  any  recourse  to 


kOlng  what  be  termed  Soviet 

engineered  enslavement  of  a  doaen  Ilbarty- 
Irving  countries,  the  Legion  ofllctal  stated: 

"The  need  for  iinlty  of  strength  and  action 
fTiwing  the  Americas  Is  far  more  argent  now 
than  evcar  before.  Far  the  new  world,  these 
are  today  only  two  alternatives.  We  can 
either  contribute  our  concerted  strength  to 
the  support  of  distant  peoples  threatened  by 
eommanism.  or  suffer  their  capture  and  pre- 
pare for  a  bitter  last  rtand  in  our  own  " 
lands." 

CNell  noted  the  grey  and  ominoos 
ground  for  a  ao^ioe  comznemorating  an 
emissary  of  good  win.  But  he  said  there  was 
hope  and  encouragement  in  Mexico's  pcumfit 
tndoraement  of  intervention  by  the  United 
Rations.  By  that  action,  he  added.  Mexico 
gave  a  dramatic  reaasertlon  of  her  demo- 
eratlc  faitta  and  won  renewed  affeetian  at 
United  States  veterans. 

"The  man  who  fights  a  war  cnmes  back 
hating  war."  OlfeU  declared.  "Three  mil- 
lion Legionnaires  have  had  lore  of  peace 
drilled  deeply  In  their  hearts  by  personal 
fighting  expulence.  Our  prayers  today  are 
for  peace  •  •  •  our  every  bnpnlse  alas 
out  for  peace.  

"But  let  no  one  read  into  that  creed  the 
tilghtest  hint  of  capitolatian  or  fear.  The 
Teterans  <tf  America — the  peo^de  of  Anker- 
Ica — never  have  and  never  wUl  exchange  Ub- 
«ty  for  security.  U  the  mad  masters  of  the 
Kremiin  overlooked  that  fact  btfor*.  tbey 
must  see  it  now  through  the  battle  make 
at  Kttca." 

<nfell  labeled  aa  the  biggest  of  aQ  Kremlin 
Ues  the  Communist  effort  to  ttpteeent  Sovist 
Buasla  as  the  defender  of  peace. 


The  Caamnmlst-eaattal 
Confess,  said  OlMl. 
be  our  last  chance  to  lower  the 
the  Beds  before  they  torn  on  us.    It 
right  to  register  the  young  men  at 
to  serve  tn  ttie  Armed  Porees.  «he«  lent 
light  and  mandatory  to  raglrtw  the 
of  Amerlear* 

The  f  crmsi 
his  audience  to  shower  M«i minus  at 
with  personal  messages  In  support  of  the 
Mundt-fteguaon-Jbhnston 

"Here  Is  an  opportunity  to  speak  oat  as 
Americans  for  America.    In  Vbm  name  at  free- 
dam  and  good  eenae,  I  urge  yoa  to 
most  of  tt." 

Taking   note  of   critical 
raised  about  the  weakness  at  anti-Gamnm 
nlst  forces  in  South  Korea.  OHell 

TThey  are  good  questlans  and  they 
good  answers — but  the  thne  for  answering 
them  Is  not  here.  laa't  tt  enongtt  that 
American  boys  are  dying  with  their  backs  to 
the  wall  because  they  are  too  few  wtth  too 
little?  MacArthur's  OTs  do  not  want  Indig- 
nation and  sympathy  fram  the  honse  ttxmu 
What  they  want  and  what  every  loyal  Amer- 
ican must  strive  to  give  tbem  Is  action — the 
kind  affection  that  will  s|ieed  guns  axul 
tanks  and  manpoww  to  th^  aid." 

Mr.  KUNDT.  Mr.  President,  because 
we  fi"*<  so  many  devious  arguments  for 
delay  and  inaction.  I  ask  unauiimmis  can-' 
sent  to  insert  in  the  Racoan  an  interest- 
ing and  informative  article  appearing  in 
the  New  Leader,  in  its  issue  of  June  17. 
1950.  entitled  "Exit  Party-Uner,  filter 
theAAC." 

There  being  no  objection,  tlie  article 
was  ordered  to  be  printed  in  the  R«oo«»t 
as  follows: 


tf  yoa  think  tha 
not  tnttoanttal.  try  I 


(]^f  WtUlam  Henry  catamlMrUn) 

Ttm  tnfhienoe  of  oot-and-oat  OoBunanlst 
sympathlaen  has  declined  tn  the  Uutted 
States  during  the  laat  5  years.  Booka  that 
preach  the  stral^t-partr  Una  sve  not  so 
uaitnj  accepted  by  pahUaben,  and  find  fewer 
iLetliiiB  when  they  are  piritUiftied.  Hie  CIO 
has  performed  an  eaeeUent  huuaa  etaanlng 
Job  on  ttie  unions  most  obfvloasly  tnflttzBtsd 
»rtt^t  KremUn  partleans.  It  Is 
smart  or  fasbtrmahle  to  Join  a 
obvloos  Oonunanlst-tront 

But  as  the  fellow  traveier  tadaa  tn  political 
and  tntdlectual  tnHaokoe.  a  new  and  more 
oan^flex  tirpe  has  twen  SUlng  the  vaenum 
left  by  his  depertare.  This  Is  the  antt-antt- 
Communist,  to  Ivrrow  an  a{it 
Arthur  Koeetter— ttie  man  wlao 
temarfes  with:  Tm  not  a 
but    •     •    ••- 

The  AAC.  as  we  maj  call  him  fbr  the 
of  oonvenlmce.  Is  Inspired  bj'  vartoas  motl- 
vatloaa.  Somettmee  he  Is  slnply  an  tndl-' 
vldual  wlK)  la  cheating  the  ObouBOBtta  Vwty 
Of  Its  does,  whoee  pracesskms  of  eatlpaa^ 
to  f«»nn»»im»t— »  STB  Only  caaMiulia^  for  viewa 
which  ars  in  line  wtth  Kraoyiin  goals.  Moea 
often  he  la  not  purBulng  eu^  u  Machtavdllaa 
objective  conadoasly.  bttt  Is  iiOHctwi  with  a 
bad  case  of  polltleal  sattgnatiam. 

The  AAtTt  flnt  dtaUucUee  tnttls  that. 
e^Ule  volidng  man  or  lem  stacans  ■•atakm  to 
QommunlaBi  sa  an  abattaet  klaa»  ha  1 
act  against  doing  anything  alMot  tt. 
chaiaetarlatie  mental  habtts  of  tbm 
may  be  listed  as  foiknm: 

He  to  vary  taoA  at  tbm  huaeeiBate  cOehA 
that  "yoa  cant  stop  an  Idea  by  farce." 
never  seems  to  graap  the  dtattBctian  ^ 

of  <ouiieptrary  and 
m  the  awla  of  a  mltftty 


tsal 

and  that 

ur^der 

he  betiayed 

But  the  AAC  wia 

hatred  for  the  es- 

lations  made  pcesfMe  the 

least  some  of 

For  an  lHoslraSfcM  ef 
Alger  Hiss  eaae  eaa  tmm 
no 

naive 
mtrated 

to  ttw  reoord  of  f o 
yon's  aiqreacance  on  tha 
the  Press,  whleh  Is  avaOaMa  la 
tarae  of  tha 
yoB  wsa  nuia>limB<  fey  a  vaasl  of 
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policy  which 
t«nkx\tpt  It 
one's  foreign 


out  aome  agreement  to  act  oo  some  day 
certain  on  this  measure. 

We  have  teard  a  great  deal  on  both 
stdes  of  the  aisle  this  week,  as  we  have 
deteted  bipartisan  foreign  policy,  about 
the  time  having  come  when  we  should 
recapture  the  initiative  from  Russia.    I 
think  the  Senator  fnan  Bfassachusetts 
[Mr.  Looa]  was  exactly  correct  in  his 
statement     He  criticised  American  for- 
eign policy,  whoever  conceived  it.  be- 
cause it  has  lost  the  initiative  to  Joe 
Stalin.    We  can  ill  afford  that.  Mr.  Presi- 
dent    The  passage  of  our  Communist- 
control  bill  will  help  us  recapture  the 
initiative,  because  it  will  signal  clearly 
to  the  Russians  that  we  have  decided 
to  resist  their  Icind.  their  creed,  and  their 
fellow  travelers;  that  we  have  decidel, 
at  long  last,  to  enforce  the  provisioiis 
included  in  the  guaranty  given  by  Stalin 
in  1933.  when  we  first  recognized  Russia. 
He  committed  himself  in  1933.  in  Novem- 
ber, not  to  tamper  with  our  internal 
affairs.      Let  the  world  know  that  we 
mean  business.    That  is  recapturing  the 
initiative.     That  is  getting  our  foreign 
pohcy  out  of  the  cantankerous  contro- 
versy and  bickering  in  which  politicians 
are  trying  to  shift  responsibility  for  the 
failure  which  resulted  in  the  shooting 
var  in  Korea. 
War  is  the  trade-mark  of  a  foreign 
has  collapsed  and  gone 
is  not  the  goal  of  any- 
policy  to  promote  war; 
it  is  to  avert  wsur.     Whoever  is  respon- 
sible for  our  foreign  policy  failed  miser- 
ably when  the  shooting  started  in  Korea. 
There  is  another  way  in  which  we  can 
recapture  the  initiative,  and  that  is  by 
letting  the  world  know  that  America 
means  business  in  the  fight  agaiJist  com- 
munism.   If  we  act  favorably  next  Mon. 
day  we  shall  let  the  boys  in  Korea  know 
we  have  quit  coddling  Communists  at 
hom^.    Someone  this  afternoon  has  said 
something  about  putting  first  things  first. 
I  am  trying  to  put  first  things  first  for 
the  benefit  of  the  boys  in  the  front  lines. 
I  do  not  think  they  are  very  much  con- 
cerned  about   any    political    Jockeying 
which  might  go  on  between  my  Xrieud 
from  Pennsylvania  and  myself.      The 
boys  would  like  to  know  that  the  great 
Senate  of  the  United  States  has  declared 
that  we  are  going  to  compel  the  saboteurs 
and  the  Communist  agents  to  come  up 
out  of  the  ground  or  go  to  jail.      We 
thought  enough  about  wliming  the  war, 
Mr.  President,  to  put  on  a  rider,  even 
though  it  was  not  exactly  in  the  right 
place.    We  thought  maybe  the  time  had 
oome  tc  put  policy,  principle,  patriotism. 
and  winning  the  war  above  a  silly  and 
mildewed  precedent   with   reference  to 
■avlng  the  integrity  of  some  committee. 
We  went  on  the  Initiative. 

Finally.  Mr.  President,  I  think  favor- 
able action  by  the  Senate  will  be  an  ex- 
etUent  example  to  set  before  the  rest  of 
the  workl  enoniraging  some  of  our 
friend!  In  other  countries,  also,  to  do 
■omethlnt  alM«(.  *  aMmunism.  Let  tlMon 
know  that  tlw  OBlted  SUtes  la  facing 
ttp  to  the  iwua:  it  will  help  nudge  thum 
to  fact  up  to  the  lnue  over  there.  We 
art  tht  great  dnnoeratie  leader  of  the 
They  look  to  ua  and  say.  "What 
you  dolnc   about  Communists  in 


America?"  We  say,  "Nothing,  except 
talking  about  them  and  'cussing'  them 
out  We  are  not  compelling  them  to 
register.  We  are  not  forcing  them  out 
above  ground.  We  are  giving  them 
privileges  and  opportxinities  and  favors 
which  are  denied  Republicans  and  Dem- 
ocrats at  election  time. 

I  thing  we  ought  to  tell  the  world  now 
that  we  are  in  a  crusade  against  com- 
munism, and  thus  do  something  that 
they  can  imitate  and  cannot  fail  to  un- 
derstand and  respect.  I  submit  we  can 
do  nothing  in  the  field  of  foreign  policy 
now  that  would  more  readily  capture  the 
initiative  and  more  encouragingly  in- 
spire our  soldiers  in  Korea,  or  would  set 
a  better  example  before  friendly  coxin- 
tries,  than  to  act  on  Monday,  precedent 
or  no  precedent,  and  to  declare  that  we 
favor  this  Communist-control  legisla- 
tion. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  sdeld? 

Mr.  MUNDT.     I  yield. 

Mr.  FERGUSON.  I  merely  wished  to 
call  to  the  Senator's  attention  the  fact 
that  the  provisions  of  the  Mimdt-Fer- 
giison-Johnston  bill  have  not  been  de- 
bated or  opposed  in  the  Senate  of  the 
United  States.  It  is  only  the  fact  of 
bringing  it  up  for  a  vote  that  has  been 
the  subject  of  debate.  The  Senator,  I 
think,  will  agree  that  that  is  correct 

Mr.  MUNDT.    That  is  correct 

Mr.  FERGUSON.  In  looking  over  the 
Rzcoso.  I  have  failed  to  discover  any 
debate  or  any  real  opposition  to  the 
merits  of  the  bill.  All  the  debate  re- 
garding it  has  occurred  on  the  question 
of  its  consideration.    Is  that  not  correct? 

Mr.  MUNDT.  That  is  correct  I 
think  there  is  also  involved,  of  course, 
the  point  of  whose  brand  is  to  be  put  on 
the  heifer.  I  think  there  is  a  Uttle 
interest  in  that.  Let  me  say  this  in  con- 
clusion, in  response  to  the  interesting 
commentaries  of  my  good  friend,  the 
Senator  from  Pennsylvania  [  Mr.  Mykks  I . 
He  said  something  about  politics  in  this 
bill.  I  have  searched  my  mind  and  heart 
to  find  any  basis  for  the  charge  that  we 
are  plasring  politics.  The  charge  has 
been  made  repeatedly  by  the  majority 
lefwler.  and  it  has  now  been  made  by  the 
acting  majority  leader,  the  Senator  from 
Pennsylvania  IMr.  Mykrs]. 

We  do  not  want  to  be  guilty  of  playing 
politics  with  communism.  I  have  tried 
to  find  out  how  we  can  be  accused  of 
playing  politics.  Let  me  restate  the  his- 
tory of  this  bill,  so  that  we  have  it  in 
the  Record.  This  legislation  was  intro- 
duced by  a  bipartisan  group  consisting 
of  the  Senator  from  South  Carolina  I  Mr. 
Johnston],  the  Senator  from  Michigan 
I  Mr.  PucusoNi  and  myself.  It  was  re- 
ferred to  a  subcommittee  headed  by  a 
great  distinguished  jurist,  a  member  of 
the  Judiciary  Committee,  the  Senator 
from  Mississippi  IMr.  Eastland  1.  Three 
members  of  the  committee  were  Demo- 
crats, and  two  were  Republicans.  The 
subcommittee  voted  the  bill  out  unani- 
mously. It  came  before  the  Committee 
on  the  Judiciary.  That  committee  is 
oomprlaed  overwhelmingly  of  Democratic 
Senators,  headed  by  the  E>emocratic 
Senator  from  Nevada  (Mr.  McCarranI. 
The  committee  voted  the  bill  out  with 


only  one  disputing  vote.  That  was  by  a 
Republican  Senator  [Mr.  Lancer]  So 
I  cannot  see  how  any  politics  is  involved. 
Politics  did  not  come  into  it  until  some- 
thing happened  and  it  changed  from  a 
rolling  legislative  ball  into  sometiing  tied 
up  in  moth  balls  in  the  Democratic  pol- 
icy committee  which  is  of  cours«;  a  hand 
maiden  of  the  Democratic  National  Com- 
mittee. I  do  not  know  what  happened  to 
put  this  measure  in  a  pigeonhole. 

Certainly  I  can't  imderstand  how  we 
can  be  guilty  of  politics.  We  ar«  willing 
to  work  out  any  cooperative  iwogram 
that  Senators  on  the  other  side  of  the 
aisle  wish  to  suggest  in  order  to  get  ac- 
tion. What  distresses  us  Is  that  while 
the  war  goes  on,  the  sabotage  roes  on, 
propaganda  goes  on,  and  the  Conmiunist 
conspiracy  goes  on  at  home,  and  while 
all  this  twaddle  appears  in  the  Dally 
Worker  about  the  war  effort,  we  con- 
tinue to  wait  and  delay  and  act  uncertain 
and  send  up  new  bills,  trying  to  get  away 
from  doing  something  to  meet  tlie  men- 
ace of  communism.  We  have  already 
lost  many  weeks  of  valuable  and  irre- 
trievable time.  Some  day  we  may  all 
rue  this  fact. 

Mr.  President,  I  hope  that  without  fur- 
ther delay  the  Senate  will  be  ?lven  a 
chance  to  declare  itself  on  this  important 
matter  of  such  great  significance  all 
around  the  world. 

DEFENSE  PRODUCTION  ACT  OI'  1950 

The  Senate  resvuned  the  consideration 
of  the  bill  (S.  3936)  to  establisli  a  sys- 
tem of  priorities  and  allocations  for  ma- 
terials and  facilities,  authorize  the 
requisitioning  thereof,  provide  financial 
assistance  for  expansion  of  prxluctive 
capacity  and  supply,  strengthen  controls 
over  credit,  regulate  specxilation  on  com- 
modity exchanges,  and  by  these  meas- 
ures facilitate  the  production  of  goods 
and  services  necessary  for  the  oational 
security,  and  for  other  purpose.'. 

Mr.  MAYBANK.  Mr.  President.  I 
understand  that  three  Senators  would 
like  to  submit  amendments  to  tlie  pend- 
ing measure.  First,  I  should  lik ;  to  send 
to  the  desk  an  amendment  vath  the 
explanation  that  it  is  a  CDrrective 
amendment,  which  I  submit  at  the  re- 
quest of  the  Department  of  Agriculture. 
I  submit  it  in  behalf  of  myself.  :he  Sen- 
ator from  Virginia  llVfr.  Robertson],  and 
the  Senator  from  Kentucky  [Mr.  Chap- 
man]. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  received  and  printed, 
and  will  he  on  the  table. 

Mr.  MAYBANK.  Mr.  President.  I  ask 
unanimous  consent  that  a  statement 
which  I  have  prepared  on  the  :3roposed 
amendment  be  printed  in  the  Record  at 
this  point  in  my  remarks. 

There  being  no  objection,  tlie  state- 
ment was  ordered  to  iae  printed  in  the 
Record,  as  follovi's: 

lands.  The  amendment  cbaniliig  the 
word  "higher"  to  "highest"  la  nectssary  be- 
cause there  are  mcare  than  two  nlnimum 
prices  applicable  to  ceilings  on  agricultural 
commodities. 

a.  The  amendment  to  be  inaarted  at  page 
44.  line  20.  will  »dd  two  additional  nlnimum 
Btandarda  applicable  to  celUnga  oii  agricul- 
txiral  commodities.  S.  3396,  as  re  Mrted  by 
the  committee  and  amended  on  the  floor, 
prchlblta  the  esUbUahment  of  ai  y  celling 
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•f      _ 
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Thla  amendment  would  tnsore  nitnlinum 
eetltng  pricea  for  tbeae  eommndtttoa 
tPoQldtetbe 

taiMOD  Is  above  the  i 

nasiilsnt   In    

tag  nay  ^ricnUsral  conuaodtty  far  whteb 
tha  1960  markctinc  asaaon  oomaanaad  prior 
to  tike  enactment  ol  thla  act  and  tor  wb^ 
dltferent  areaa  have  dlftarent  pertodsot 
krting  daring  such  season  to  give 
Blilialliin  to  aCordlng  sqxdtobia 
to  all  producers  of  such  agricultural 
awidlty  la  ail  ansa. 

Some  agricnltnral  aasanKidUias  lMia»  »i^ 
nady  been  markatad  at  prt«as  atams  tba 
minimmn  osUing  prlcss  speclflad  In  taiB  sec- 
tion. The  propoaed  amertdment  wonld  re- 
quire tJtat  doe  consideration  be  gl»ui  ^ths 
estaMidimant  at  eefBng  priaaa  on  IfeM* 
Qommodttiea  at  letola  wlOea  wffl  a«c«d  pro- 
doosra  m  aU  markaOBc  araaa  an  oOTsrtanttr 
to  rsceiva  Xitm  prioaa  uMatnarl  by  «*•  P>»- 
duoafs  who  markatad  mck  cosmodMaa  In 
araaa  prior  to  the  anartment  of  this  act. 
This  paragraph  also  requires  that  dt>e  eon- 
slderatlan  be  glren  to  aitardlng  pioducgra  of 
ilztdlar  commodities  pfoduaad  few  l^ 
gsBsral  purpoaa  eeUlnis  la 
aanmaodltlaa  for  wtUcto  tae 
kB«an  prtar  to  tits  aamttmmX  «€ 
This  prrrviakia  la  llndtod  to  asilta^  wktck 
may  ba  mra ''"-*•*'*  only  during  the  1950 
marketing  ataann  and.  therefore,  may  proae 
to  be  of  Umlted  appUcahCity. 

Mr.  rVES.    Mr.  President 

Mr.  MATBANK.    I  yield  ts  the 
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Mr.  FERGUSON.  If  we  do  not  have 
a  Quonim  can  the  Senaior  could  start 
Immediately  after  the  Senate  convenes. 

Mr.  MAYBANK.  There  may  be  some 
conference  reports  ready  for  action.  I 
should  like  to  have  a  quorum  call,  if  it 
is  agreeable  to  the  acting  minority 
leader.  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  South  Carolina? 

The  Chair  hears  no  objection,  and  it  is 
80  ordered. 

Mr.  MAYBANK.  I  understand  the 
Senator  from  New  Jersey  and  the  Sena- 
tor from  Minnesota  have  an  agreement 
as  to  which  will  proceed  at  this  time. 

Mr.  HENDRICKSON.  I  yield  to  the 
distinguished  Senator  from  Minnesota. 

Mr.  HUMPHREY.  I  thank  the  Sena- 
tor from  New  Jersey.  It  is  very  courteous 
and  kind  of  him  to  srield. 

Mr.  MAYBANK.  Mr.  President.  I 
have  been  advised  that  the  Senator  from 
New  Hampshire  I  Mr.  BudgksI  also  de- 
sires to  speak  tonight.  So.  when  the 
Senator  from  New  Jersey  concludes,  the 
distinguished  Senator  from  New  Hamp- 
shire, who  is  the  ranking  Republican 
member  on  the  Committee  on  Appropria- 
tions, will  be  heard. 

The  PRESIDING  OFFICER.  The 
Chair  has  a  list  of  those  who  desire  to 
be  heard.  First  on  the  list  to  be  recog- 
nised after  the  Senator  from  South  Da- 
kota concluded  was  the  Senator  from 
New  Hampshire  I  Mr.  BamcEsl,  but  the 
Senator  from  New  Hampshire  Is  not 
present  at  the  moment.  The  Senator 
from  New  Jersey  [Mr.  HEvoMcxsoif]  is 
next,  then  the  Senator  from  Illinois 
I3tr.  Dot7GLAs.]  and  the  Senator  from 
ICsstssippi  (Mr.  Smnnsl. 

Mr.  MAYBANK.  The  Senator  from 
Illinois  (Mr.  Douglas  1  will  wait  until  to- 
morrow, and  the  Senator  from  New 
Hampshire  (Mr.  BamccsJ.  Just  notified 
me  he  desires  to  be  heard  tonight.  When 
the  Senator  from  Minnesota  and  the 
Senator  from  New  Jersey  conclude,  if  it 
is  agreeable,  the  Senator  from  New 
Hampshire  will  be  heard.      

The  PRESIDING  OFFICER.  Fol- 
lowed by  the  Senator  from  Mtssi&slppi. 

Mr.  MAYBANK.  Again  I  wish  to  ad- 
Tlse  Senators  who  may  be  interested  as 
to  the  time  when  the  Senate  will  recess, 
that  it  will  be  at  least  an  hour  or  an 
lunxr  and  a  half  tnm  now. 

FIFTH  ANNIVKRSART  OF  THK  INDIPXND. 
INCK  OF  ZNDOKISIA 

Mr.  HUMPHREY.  Mr.  President,  to. 
day  marks  a  holiday  for  the  Republic  of 
Indonesia,  and  it  is  entirely  fitting  and 
proper  that  this  honorable  body,  the 
United  States  Senate,  should  give  special 
rccoKnltion  to  this  Important  holiday. 
Its  importance  is  clearly  outlined  by  the 
twrriflc  stntggle  In  which  we  are  en- 
gaged In  the  Far  East,  and  the  necessity 
of  the  United  States  of  America  and  the 
other  free  and  independent  nations  of 
the  United  Natloos  maintaining  the  most 
eordla).  friendly,  and  hoepiuble  rela- 
tloiMhlpa. 

Ptv*  years  ago  the  people  of  Indonesia 
declared  tbetr  independence  as  a  free 
aftUon.  It  la  aB  occasion  which  aflorda 
m  ft  itncular  opportunity  to  reaffrra  our 
of  tlie  people  of  Indonesia  and  of 


free  peoples  everywhere  who  seek  genu- 
ine national  independence  and  demo- 
cratic self-government.  The  Senate  of 
the  Umted  States  has  already,  to  its 
credit,  unanimoxisly  passed  a  resolution 
to  this  effect. 

One  hundred  and  seventy-five  years 
have  passed  since  our  own  Revolution- 
ary experience.  That  is  a  long  time,  but 
the  names  of  Concord.  Lexington,  Valley 
Forge,  and  Yorktown  have  not  lost  their 
capacity  to  stir  our  deepest  emotions. 
In  our  hearts,  there  is  still  the  ring  of 
Jefferson's  undying  words  which  began 
"When,  in  the  course  of  human  events, 
it  becomes  necessary  for  one  people  to 
dissolve  the  political  bands  which  have 
connected  them  with  another,  •  •  •." 
We  remember  the  proclamation  to  the 
unbelieving  world  of  1776  that  "We  hold 
these  truths  to  be  self-evident:  That  all 
men  are  created  equal;  that  they  are 
endowed,  by  their  Creater,  with  certain 
xmalienable  rights;  that  among  these  are 
life,  liberty,  and  the  pursuit  of  happi- 
ness.    •     •     •" 

We  know  that  these  are  not  mere 
words  out  of  the  past,  echoes  of  some 
forgotten  era.  They  are  the  eternal  sym- 
bols of  American  liberty.  They  are  vital 
mainsprings  of  our  ceaseless  efforts  to 
miprove  the  institutions  iinder  which  we 
live.  It  is  to  them  that  we  invariably 
turn  for  a  renewal  of  faith  in  the  never- 
ending  struggle  against  injustice  and 
tyranny. 

Other  peoples,  too,  have  drawn 
strength  and  hope  from  our  revolution- 
ary symbols.  During  the  nineteenth 
century  our  symbols  of  liberty  spread 
throughout  much  of  the  world.  Crowns 
in  Europe  tumbled  at  their  approach, 
and  in  South  America  colonies  threw  off 
their  shacldes.  Today  in  Asia  the  be- 
liefs of  the  founders  of  this  Nation  are 
finding  a  renewed  expression  and  the 
truths  they  articulated  a  new  confirma- 
tion. 

The  peoples  of  that  vast  area  demand 
and  are  obtaining  that  basic  right  of  all 
human  beings — the  right  to  order  their 
national  existence  in  their  own  way,  the 
right  to  live  in  independence,  in  peace, 
and  in  equality  with  the  other  nations  of 
the  world.  It  is  the  same  right  which 
was  claimed  by  the  Thirteen  Colonies  in 
America  in  the  eighteenth  century.  It  is 
the  same  right  which  later  generations 
of  Americans  have  fought  to  uphold. 

National  freedom  does  not  come  easily 
to  peoples  nor  is  it  easily  defended.  This 
Is  no  less  true  for  Asia  than  for  the 
United  States.  In  Asia,  as  in  America. 
freedom  has  exacted  its  sacrifice  of  pa- 
triots. In  Asia,  as  in  America,  it  has 
demanded  the  putting  aside  of  personal 
fortunes  in  a  common  dedication  to  no- 
ble purpose. 

Asians  have  shown  that  they  are  will- 
ing to  pay  this  price.  They  have  the 
selflessness,  the  courage,  and  the  deter- 
mination to  establish  foundations  of  en- 
during liberty. 

Nowhere  is  this  better  demonstrated 
than  in  the  Republic  of  Indonesia.  Not  a 
few  of  the  present  Indonesian  leaders 
have  spent  long  months  in  prison  for 
their  dream  of  liberty.  Others  who 
shared  this  elusive  dream  have  had  to 
lay  down  their  Uves  before  It  could  be- 


come a  reality.  For  decades  the  na- 
tionalist movement  felt  the  heavy  hand 
of  foreign  domination. 

But  the  Indonesian  peoples  refused  to 
abandon  their  hope,  and  by  the  summer 
of  1945  a  mighty  tide  of  national  libera- 
tion had  swept  over  Java  and  Sumatra 
and  rolled  on  into  the  outlying  islands. 
From  one  end  of  the  archipelago  to  the 
other,  the  cry  "Mederka" — freedom — 
was  heard  as  the  republic  came  into 
being. 

Pour  years  were  to  pass,  however,  be- 
fore that  cry  obtained  the  sanction  of  a 
legal  transfer  of  sovereignty.  They 
were  difficult  and  bitter  years.  To  make 
matters  worse.  In  the  midst  of  their 
greatest  difficulties  for  independence,  the 
republicans  were  beset  with  an  internal 
Commimist  uprising,  which  was  pui 
down  only  by  a  near-exhausting  expend- 
iture of  their  strength. 

By  the  winter  of  1949-49.  the  fortunes 
of  the  Republic  were  at  their  lowest  ebb. 
President  Soelcarno  and  other  leaders 
were  in  jails.  Almost  all  the  principal 
Indonesian  cities  were  held  by  the  Dutch 
Armies,  which  numbered  more  than  100,- 
000  men.  But  the  spirit  and  will  for  de- 
mocracy and  independence  was  strong 
and  deeply  embedded  within  the  jjeople. 

Gradually  the  weight  of  world  opinion 
began  to  make  itself  felt  in  the  situation. 
The  United  Nations  worked  tirelessly  to 
bring  about  a  settlement  which  would 
protect  the  legitimate  interests  o^  the 
Netherlands,  but  which  would  also  in- 
sure the  independence  of  Indonesia. 
Such  a  settlement  was  achieved  at  The 
Hague  in  December  1949.  Sovereignty 
was  transferred  in  the  same  month  to 
the  United  States  of  Indonesia.  On  De- 
cember 28. 1949,  the  United  States  recog- 
nized the  new  nation,  and  we  today  pay 
our  respects  to  the  Republic  of  Indo- 
nesia. 

We  as  Americans  can  take  pride  in  the 
part  our  Government  has  played  within 
the  United  Nations  to  bring  into  being 
an  independent  Indonesia.  Our  repre- 
sentatives on  the  Security  Council  con- 
sistently opposed  efforts  to  seek  a  solu- 
tion by  force.  Moreover,  since  the  crea- 
tion of  the  UN  Committee  of  Good  Offices 
on  Indonesia  in  1947.  we  have  had  repre- 
sentatives in  that  country  who  have 
worked  to  achieve  a  satisfactory  formula 
for  reconciling  the  Dutch  and  the  Indo- 
nesians. We  in  the  Senate  have  even  a 
more  direct  cause  for  pride.  Our  col- 
league, the  distinguished  junior  Senator 
from  North  Carolina  (Mr.  Gr.\ha)i  ] .  was  a 
member  of  the  UN  committee  that  helped 
to  negotiate  the  Rem-ille  Agreement,  and 
It  was  that  agreement  which  showed  the 
way  to  an  eventual  settlement  of  the 
problem. 

Now  that  the  Indonesians  have 
achieved  their  independence,  what  lies 
ahead  for  them?  Our  own  experiences 
Indicate  that  a  revolution  is  a  beginning, 
not  an  end.  National  freedom  would  be 
an  empty  phrase  unless  it  had  as  its  ob- 
jectives human  equality  and  a  freer  mora 
satisfying  way  of  life  for  all  people. 

We  may  exi>ect  that,  as  they  met  their 
responsibiliues  in  bringing  about  their 
Independence,  the  Indonraians  will  also 
meet  those  new  responsibilities  to  their 
country  and  to  the  world  community 
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whiA  are  an  enentfal  obSsatiaB  of  free- 
dom. As  ther  move  forward,  therefore, 
toward  new  harizooa  of  aceoiiipBsiHMiifi» 
It  is  altogether  apfjropriate  that  «e  widi 
them  well  and  express  to  ttwoi  oar  hope 
that  in  the  tery  near  future  we  win  ae« 
and  live  with  a  proeperoua  A^a.  Inde- 
pendrat  and  democratic,  free  from  mili- 
tarism, omxression,  and  fear  of  totali- 
tarianism. 

Again  I  thank  my  friend  and  ccrileague 
from  New  Jersey  for  his  coartesy  and 

DEPENSK  PEODUCnOH  ACT  OF  1930 

The  Senate  resumed  the  eooalderation 
of  the  biU  <S.  3936  >  to  establish  a  sys- 
t^B  of  priorities  and  allocations  for  ma- 
terials and  farftttiea,  atahoriK  the  requi- 
sitioning thereof,  provide  flwanrial  as- 
sistance for  fipanrtnn  of  productive  ca- 
pacity and  supply,  strengthen  eontrola 
over  credit,  rcgtdate  specula  tmn  on  com- 
modity exchanges,  and  by  these  aeaaorea 
facilitate  the  pioduetiua  of  •ooda  and 
services  neeemary  for  the  natkmal  secu- 
rity, and  for  other  purposes 

Mr.  HENDRICKSON.  Mr.  President. 
It  is  wtth  extreme  reluctance  that  I  ariae 
today  to  aOTortate  myaetf  with  the  un- 
finished business.  Senate  Uil  398C  With 
Its  immediate  pmjwee  I  am  in  genuine 
accord,  but  with  the  philooaphieB  it  en- 
genders. I  have  mtle  sympathy.  This  is 
so  first,  because  as  an  Amierican.  I  resent 
mandatory  controls  and  their  attendant 
restricticDS.  and  second,  such  a  procram 
is  contrary  to  the  whole  phiTnwmhy  of 
our  form  of  government  and  our  way  of 
life. 

The  sort  of  contn^  we  here  seek  to 
impose  could,  in  the  Cash  of  an  eye 
under  dictatorial  influence,  crush  and 
destroy  an  the  precious  heritages  which 
we  seek  by  their  enaconent  to  protect. 
Truly,  they  represent  another  surrender 
<rf  our  representative  form  of  govern- 
ment to  the  totalitarian  ideologies.  They 
should  not  be  necessary,  but  in  the 
wcrid-shaking  crisis  which  presently 
confronts  our  Nation,  they  are  necessary. 
If  we  are  to  be  honest  with  ourselves, 
we  must  admit  they  axe  necessary  be- 
cacae  selUsh,  unpatriotic  Amencans 
haw  allied  themselves  with  eitho-  one  ot 
two  groups,  both  of  wtiich  put  the  needs 
of  their  Nation  second  to  their  own  selfish 
purposes.  They  are  the  profiteers  on  the 
one  hand,  and  the  hoarders  on  Uw  oths. 
We  have  had  them  with  us  always,  but 
never  have  they  been  so  prevalent  and 
so  disgustingly  avaricious  as  they  dis- 
closed themselves  to  be  since  the  Korean 


It  is.  of  course,  a  sorrowfid  thing  that 
to  weed  out  these  people  who  insist  upon 
excessive  profits  and  well-stocked  lard- 
HTS  while  bc3rs  are  bleeding  and  dying 
in  A-'"'*^.  we  must  inconvenience  and  oi- 
barrass  countless  thousands  who  would 
neither  profiteer  nor  hoard.  But  wtil- 
ordered  law.  which  is  what  we  are  fight- 
ing to  protect,  must  sometimes  work 
hardships  to  the  Gad  that  its  advantages 
to  the  whole  people  may  anrvive.  In 
our  everyday  Uvea  we  can  treat  iniSvid- 
aaOy  with  those  who  cause  na  tnconven- 
tawe  and  cmbarrassnent  by  ttteir  dl>- 
bonest  and  fraudbdut  practices.  But 
in  time  of  aatiottal  and  intenatioaal 
peril,  only  by  stxkt,  rigid  and  sometimes 


arbitraiy  goeciumental  eoBtxvl 
check  the  f*i^WT"**»  and 


Thare  is  an 

that  we  BBit 
miat  kill  poiH 
aslme  ttai 


trote  win  not  do  the  Job. 

Mr.  Piesidcnt.  I  know  the  ■«>!!■■  «C 
contnda.  I  know  the  natural  tnod  to- 
ward black  markets  wM^  rca^la  Uiere- 
from.  Again  and  again,  in  the  occupa- 
tion  ot  Europe,  I  was  dianed  wtth  the 
enf ui  cenieut  of  ratiotunc  meaflBee,  of 
controls  of  the  severest  nature,  but  they 
were  emergency  ■namifi  forced  by 
stark  iiw.wmltf 


hmUIjuih  wlminiBlf  vioiatiaDt  to 
instances— the  vatae  of  eoatrois 
definitely  and  generally  establidwd. 
Those  controls  at  that  time  fed 
clothed  great  populations.  They 
our  fiBhtinc  farces  free  and  clear  of 
rioting  and  dvil  commotiao  Ia  emr  im* 
mediate  rear. 

Yes.  sadly  enough,  we  do  have  to  meet 
necessity  when  It  arlso.  and  at  ttznes 
by  extraordinary  methotte.  and  toO^ 
necessity  Imodks  at  oar  door,  ndt  gently, 
but  with  a  firm  and  threatentnc  hand— 
indeed,  with  an  armed  fist  Mfemhers  of 
the  Senate,  we  are  at  war — longer  to 
thiwt  of  the  Korean  Incident  as  a  ^"^o- 
Uce  actScsx**  is  to  think  of  Getty  abuts 
as  a  mere  <^^nn<«^ — ft  is  to  think  of 
Pearl  Harbor  as  a  water-front  fire. 

We  today  not  only  fight  the  army  of 
North  Korea — ^we  fight  the  cold  and 
treacherous  forces  of  communism  the 
worU  ow.  We  fight  a  Russia  which  la 
far  more  famM»ri«TigM<'  and  ruthless  than 
the  RuBia  of  the  eaars.  We  fight  a 
godless  and  dogmatic  regime  dedicated 
to  the  propositian  ttiat  ttiey  will  eitha 
rule  or  ruin. 

Of  course.  Mr.  President.  I  know  bow 
fflogical  it  may  seem  to  H*"*"  and  czxti- 
ciae  a  vicious  ideology  based  upon  totali- 
tarianism ^^ytri  in  the  same  breath  cen- 
tralize further  contnds  In  our  country 
wliere  centralization  has  nearty  reached 
the  breaking  voixiL    Kit  the  Ammcan 
peot^  still  speak  through  the  banot  and 
wttai  a  few  years  ago.  they  wanted  to  be 
rid  of  controls,  they  said  ao  in  no  aneer- 
taln  terms  in  the  adectian  (tf  ttieSr  repre- 
sentatives— and  they  win  do  so  again 
when  the  time  is  approprtete.    In  fact, 
on  tJii<  issue  I  can  stale  wtQi  certainty 
that  the  people  of  icy  great  State  hXT3 
already  spoken  with  dartty  and  force. 
this  time  of  eoaise  f 'jr  eontitilL    Dorbv 
tbe  past  6  weeks  my  man  has  been  al- 
xnost  unanimous  in  £avor  of  an  aXl-oat 
eontrcd  procram  to  be 
z&ecessary.    And  strange  as  !t 
most  cA  the  support  emanates  tram  re- 
iqvmxihUi  eitiaens  in  every  level  o|  Me 
who  heretofare  had  loakBd  upon  price 
eoDtrote  wtth  alann  and  as  a  vehicle  of 
political  regtmentatten  toward  a  soctaSs- 
tlc  state.    Today,  as  hi  the  past,  our 
dtixEns  are  prqmred  fbr 
in  Oder  to  protect  and 
brave  mm  and  women  who  are  presently 
aT¥!  who.  in  the  fofiare.  wQi  be  offslnc 
ttaetr  Uves  In 
and  ftee 
T1»  bm  befiore  the  Sexmte  tf 

muted  State  is  tvttB 

stve  to  most  of  us  becaxBe.  as  I  hftfc  said. 

it  violates  the  very  «iitt  of  oar  way  of 

life^ 


Cimency  of  the 

Stan 

Plea 

fraoted  oB  this 

and  at  thia  petals  I 


aad     to  ^^ 


,mH 


vUl  ha  ta 


credit  of « 
And  I 


'oftliat 


the  fact 
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IndictaMOts  of  tU  opposition— e«ch  suc- 
nsreas  has  surraMlered  more 
of  ttc  authority,  its  power. 
it  aoral  and  tetml  responsibilities, 
and  here  todaj  «e  find  ourselTcs  a«ain 
preparinc  to  surraktar  tremeodous  aU- 
OOI  pawccs  to  the  executire  azkt  admin* 
htratlfe  branches  of  Qorerxunent. 

I  hav«  mii  that  in  this  iurtamfy  there 
Is  tn  escape:  but  in  the  tnt«rest  ctf  Amer- 
ica and  its  future,  in  the  interest  of  our 
UBM-hOMored  eoostitutiooal  procedures, 
vnder  vhich  the  lesislatire.  executiTe^ 
and  Judicial  branches  of  Ooverhment 
mmtb  has  its  separate  and  distinct  func- 
ttoos  in  the  interest  of  the  surriTal  of  all 
the  traditions  which  have  reflected  them- 
■eires  so  vividly  in  our  accomplishments 
as  a  nation,  down  through  the  years  of 
our  existence.  I  take  this  opportunity 
both  to  warn  our  people  and  to  challenge 
the  inner  soul  of  the  American  President. 
that  this  suiTender  of  powers  might  well 
be  tl:e  last  surrender  unJess  those  powers 
are  used  with  the  utmost  discretim,  un- 
less those  powKS  are  api^ied  with  the 
greatest  exactness  d  the  purpose  fcnr 
whjch  they  are  intended.  I  warn  that 
unless  the  greatest  integrity  Is  invoked 
in  the  aecntion  ot  the  broad  powers  of 
this  bin.  they  will  f  aO  of  their  purposes, 
even  as  the  surrender  of  powers  in  the 
greatest  era  of  the  Roman  Empire  failed 
in  its  purpose. 

Yes.  Mr.  President,  the  responsibility 
which  by  the  enactment  of  this  bill  will 
be  pteoed  on  the  doorstep  of  the  Presi- 
desit  of  the  United  States,  is  equally  as 
great  as  the  challenge  which,  by  our  ac- 
tion on  this  issue,  we  have  hurled  to  the 
American  people,  for  clearly  unto  them 
we  say.  *7o  protect  your  precious  liber- 
ties, we:  the  Congress  of  the  United 
States,  faive  unleashed  powers  which  can 
cleariy  destroy  those  liberties  unless  you 
are  constantly  aware  of  and  alert  to  the 
dangers  which  they  offer  in  the  di£S- 
cult  mouths  and  perhaps  years  ahead." 
The  eternal  vigilance  of  which  Mr.  Jef- 
ferson spoke  so  eloquently  more  than  150 
years  ago.  is  now  the  challenge  to  all  of 
OS.  as  we  awaic  the  faithful  execution  of 
the  extraordinary  powers  contained  in 
the  pending  legislation:  and  this  is  so 
now.  more  than  ever  before  in  our  his- 
tory. 

On  this  score.  I  should  like  to  bespeak 
vy  deep  personal  convictions  regarding 
one  of  the  important  features  of  Senate 

Mn  aiM. 

Mr.  MATBANK.    Mr.  President.  wiU 
the  Senator  yield? 
Mr.  HXNDRICKSON.    I  am  glad  to 

Mr.  MATBAMK.  I  wish  to  eompU- 
Kent  the  Senator  from  New  Jersey  on 
like  speoigh  ho  Is  Biaking:  and  X  wish  to 
point  out  that  the  only  person  to  whom 
we  eottld  give  soeh  powers,  under  the 
CMMlttution.  to  tho  President  of  the 
Utatted  Slates.  X  am  as  hopeful  as  to  th« 
Siitof  from  New  Jersey  that  the  Presi- 
dent  win  aerefcw  tboaa  powers  wisely. 

Mr.  HKNDRICKSON.  I  am  sure  that 
via  bt  so.  and  I  ttoaok  the  Senator  from 
Sonlli  raraltna  for  hto  oontribution. 

Mir.  Frmldcnt.  by  the  enactment  of 
mmwfcJH  we  woold  TirtitaUy  authorize 
Ibe  mtm-^  the  Uniled  Btolea.  on  the 
■Mcwvl  of  tbe  President,  to  be  used  to 
the  CKUBI  of  lajDQOJMjOOO  on  a  eon- 


tingent  basis.  Thto.  in  my  Judgment,  in 
the  light  of  present  fiscal  trends  and 
present  fiscal  needs,  goes  too  far.  Al- 
ready we  have  mortgaged  our  future  to 
a  point  of  internal  danger;  and  whether 
we  of  the  Congress  like  it  or  not.  we.  each 
of  us.  under  the  Constitution  of  the 
United  States,  have  both  a  legal  and  a 
moral  responsibility  to  our  country  and 
its  people  to  control  the  purse  strings  of 
the  Nation.  What  does  the  Constitution 
say  in  this  respect?  Section  8  of  article 
1  provides,  in  part,  that — 

Tbe  Congress  shall  have  power  to  L'j  and 
collect  taxes,  duties.  Imposts  and  ezclsee,  to 
pay  the  debts  and  provide  for  the  common 
defense  and  general  welfare  of  the  United 
States:  but  all  duties,  imposts,  and  excises 
shall  be  uniform  throughout  the  United 
States: 

To  borrow  money  on  the  credit  of  the 
United  Strtc 


And  SO  forth. 

To  me.  that  provision  of  the  Constitu- 
tion means  that  we  are  the  sole  custodian 
of  the  Nation's  fiscal  business;  and  we 
therefore  have  no  right  to  delegate  ex- 
cessive authority  in  this  regard.  Clearly, 
we  have  a  solemn  obligation  which  we 
cannot  escape  or  avoid  without  both  an 
actual  and  a  moral  violation  of  our  oath 
as  Senators.  Again  and  again  for  the 
last  18  years  we  have  been  shirking  re- 
sponsibilities in  respect  to  this  phase  of 
the  Nation's  business,  doing  so  inder  the 
guise  of  emergencies.  I  believe  that  the 
people  of  America  want  an  end  to  the 
sort  of  fiscal  management  which  they 
have  seen  in  their  National  Government 
in  recent  years.  So,  in  respect  to  this 
particular  provision  of  the  bill,  namely, 
section  304,  I  shall  support  any  reason- 
able amendment  to  curtail  such  an  ex- 
cessive authorization. 

Further  than  this,  I  shall  support,  as 
I  have  Indicated,  other  amendments 
which  are  designed  to  safeguard  and  to 
bring  the  measure  more  in  line  with  our 
constitutional  concepts. 

I  want  now  to  reiterate  a  thought 
which  I  expressed  at  the  very  outset  of 
my  remarks,  to .  the  effect  that  by  the 
action  we  are  taking  on  this  measure  or 
by  the  action  we  shall  take  on  it  on  Mon- 
day, we  are  surrendering  certain  ele- 
ments of  liberty  guaranteed  under  our 
Constitution.  We  are  doing  this  to  meet 
the  impact  of  an  aggression  which  may 
lead,  if  it  has  not  already  led,  to  another 
global  war;  and  so  we  justify  the  course 
of  action  we  are  about  to  pursue. 

But  that  justification,  Mr.  President, 
relieves  us  not  one  mite  of  our  responsi- 
bilities to  the  people.  Indeed,  it  adds  a 
vast  new  responsibility  to  those  we  as- 
sumed when  wfc  took  our  respective  oaths 
of  ofllce.  It  charges  us  with  a  new  du- 
ty— to  be  ever  watchful  and  ever  alert 
to  the  slightest  abuses,  wherever  they 
may  ocetir,  as  a  result  of  the  enactment 
of  thto  legislation;  and  this  is  so.  whether 
those  abuses  be  abuses  of  powers  or 
abuses  of  administrative  authority. 

Under  our  form  of  government,  we  are 
more  responsible  for  the  preservation  of 
tbe  liberties  of  our  people  than  are  the 
people  themselves.  So,  Mr.  President,  as 
we  yield  some  of  the  inherent  rights 
which  the  people  of  America  normally 
pocsem.  let  us  be  mindful  from  this  mo- 
ment forward,  and  until  this  measure 


has  by  the  blessings  of  the  Almighty 
taken  its  place  with  all  obsolete  things, 
that  only  by  our  "eternal  vigilance"  can 
we  square  ourselves  with  the  people, 
whose  rights  and  privileges  we  under- 
take, for  their  benefit,  to  subject  to 
such  broad  limitations. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HENDRICKSON.    I  yield. 

Mr.  MAYBANK.  I  feel,  as  does  the 
Senator  from  New  Jersey,  that  as  if  the 
war  should  spread  and  conditions  become 
worse,  the  enactment  of  this  bill  would 
be  necessary. 

Mr.  HKNDRICKSON.  I  feel  exactly 
that  way. 

Mr.  MAYBANK.  If  that  condition 
should  develop,  I  know  the  Senator  would 
be  among  the  first  on  the  floor  of  the 
Senate  to  propose  the  enactment  of  such 
legislation. 

Mr.  HENDRICKSON.  Of  course.  I  am 
convinced  of  the  absolute  necessity  for 
the  enactment  of  such  legislation. 

Mr.  MAYBANK.  I  wish  to  assure  the 
Senator  that  I  would  join  him  in  such 
case. 

Mr.  HENDRICKSON.  I  am  sure  the 
Senator  from  South  Candina  and  I  feel 
exactly  the  same  way  about  this  matter. 
I  believe  that  our  minds  are  not  one  iota 
apart  in  regard  to  it. 

Mr.  STENNIS.  Mr.  President,  I  too. 
would  like  to  commend  the  Senator  from 
New  Jersey  for  what  I  regard  as  the 
very  fine  and  statesmanlike  contribution 
which  he  has  made  to  this  debate;  and 
I  am  sorry  that  not  more  Senators  have 
had  the  privilege  of  hearinc  his  remarks. 

Mr.  HENDRICKSON.  I  thank  the 
Senator. 

Mr.  STENNIS.  Mr.  President.  I  wish 
to  raise  on  the  floor  of  the  United  States 
Senate  some  pertinent  questions  which  I 
know  are  on  the  minds  and  are  of  great 
concern  to  every  Member  of  the  Con- 
gress and  to  every  other  loyal  American 
citizen. 

These  questions  concern  our  foreign 
policy  and  our  war  plans.  I  wish  to 
make  perfectly  clear  in  the  beginning 
that  I  am  not  in  a  critical  mood,  and 
I  am  not  searching  for  someone  to  blame 
for  our  present  situation.  What  we  need 
is  a  way  out.  I  have  supported  by  my 
voice  and  by  my  vote  every  phase  of  o\ir 
war  effort  in  Korea,  from  the  very  min- 
ute it  was  announced  to  the  Congress 
that  we  had  started  fighting.  I  was  the 
first  Member  of  the  United  States  Senate. 
I  believe,  to  announce  on  the  floor  of  the 
Senate  that,  much  as  I  disliked  controls, 
I  would  support  a  control  bill  to  back 
our  war  effort.  I  mention  these  points 
merely  to  show  that  I  am  not  an  obstruc- 
tionist, and  that  I  am  not  undertaking 
merely  to  criticize. 

I  expect  to  continue  to  back  our  posi- 
tion in  every  way  I  can.  But,  Mr.  Presi- 
dent, what  is  our  position,  and  what  to 
our  policy?  That  is  the  question  the 
American  people  want  answered.  They 
are  entitled  to  have  it  answered,  but  no 
answer  has  been  forthcoming. 

The  fighting  has  been  going  on  now 
for  more  than  7  weeks.  During  that 
time  we  have  been  called  on  to  extend 
the  term  of  service  for  all  our  enUsted 
men.  We  did  that,  and  the  American 
people  backed  us  up.    Furthermore,  we 
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In  the  Congress  have  been  called  on  to 
enact  another  draft  law.  We  have  dtme 
so,  and  the  American  people  have  backed 
us  up.  But  still  we  have  not  been  given 
any  d^lnite  word  that  even  remotely 
outlines  our  iwlicy  or  our  plan  in  present 
foreign  affairs,  particular]^  in  the  Pacific 
and  Asiatic  areas. 

Furthermore,  we  have  been  caUed  on 
In  the  Congress  to  appropriate  the  first 
$10,000,000,000  of  what  will  be  a  multi- 
billion-dollar  military  program.  We  will 
vote  the  money,  its  initial  part  at  least, 
and  the  people  will  back  us  up.  But 
still,  we  and  the  American  people  are 
absolutely  in  the  dark  as  to  our  real 
policy,  and  the  Caagnss  is  actually  hav- 
ing to  take  these  far-reaching  steps  at  a 
time  when  the  only  light  before  us  as  to 
policy  to  the  former  policies  of  otir 
present  Secretary  of  State,  which  were 
repudiated  by  our  march  into  Elorea. 
Thto  was  a  march  for  wliich  our  Defense 
Department  had  not  been  forewarned 
nor  prepared. 

Moreover,  we  are  called  on  to  enact  a 
control  bill  regulating  and  controlling 
the  economic  forces  and  power  of  the 
Nation,  and  we  shall  pass  thto  bill  after  a 
few  more  days  of  consideration,  and  the 
people  are  backing  us  up  as  to  thto  biU. 
We  shall  be  called  on  sh<Htly  to  increase 
taxes  for  the  war  effort.  However,  we 
still  have  no  plan  or  policy  as  to  our  real 
position.  At  the  beginnmg  I  heard  our 
action  compared  to  the  foray  into  Mexico 
In  1915  during  President  Wilson's  ad- 
mintotration.  I  also  heard  it  called  a 
police  action.  But.  Mr.  Presid«xt.  the 
Nation  does  not  enact  a  draft  law.  lay 
out  a  nulitary  program  costing  billions 
of  dollars,  enact  new  tax  laws,  mobilize 
Its  military  power,  and  enact  laws  to 
control  materiato  merely  because  of  a 
police  action. 

The  people  have  backed  these  steiK 
and  measures,  but,  Mr.  President,  the 
people  of  the  United  States  will  not  long 
support  an  undeclared  and  undefined 
war  that  does  not  have  a  definite  direc- 
tion, a  clear  purpose,  and  an  ultimate 
goal  The  people  will  soon  be  clamoring, 
and  rightfully  so.  for  an  outline  of  our 
situation  and  a  statement  of  our  pur- 
poses^ The  people  are  not  afraid  of  the 
facts.  They  will  set  their  shoulders  to 
the  wheel  in  any  emergency,  but  they 
must  know  which  way  the  wheel  to  turn- 
ing. We  cannot  fight  on  imaginary  lines 
nor  for  an  imaginary  principle,  and  we 
should  not. 

The  people  and  I  believe  many  of  us 
In  the  Congress  are  looking  to  someone 
for  a  statement  of  policy  and  of  war 
ideals.  We  have  been  told  we  would  car- 
ry out  the  United  Nations  request  as  to 
Korea:  that  we  would  defend  Fonmsa: 
and.  that  we  would  aid  with  materiel  and 
a  military  mission  in  Indochina.  But 
nothing  further  has  been  said.  What 
about  China?  Shall  we  intercede  there? 
¥rhat  about  the  remainder  of  Asia?  If 
we  are  to  draw  a  line,  and  I  think  we 
should,  where  shall  it  be?  We  cannot 
fight  for  an  imaginary  line,  nor  for  an 
Imaginary  principle,  especially  when 
they  are  locked  in  the  secret  confines  of 
someone  else's  mind. 

Are  we  to  look  to  the  Congress  to  for- 
mulate a  policy?    Orxlinarily.  Ooogress 


does  not  originate  such  poitdea.  but  of 
course  has  to  approve  or  reject  or  modify 
proposato  made  by  othoa.     Bat  if  tbe 
leadership  to  not  eoming  from  etoevfacre, 
then  it  behooves  us.  tbe  Mcmben  of  tbe 
Congress,  to  qmd^  put  aside  otbor  mat- 
ters and  formulate  a  f  oreigB  and  war 
policy  that  will  be  baaed  on  reason  and 
will  meet  the  hard  realitiei  that  face  ns. 
There   wiU  be  differenees  of  opinioo 
among  us.  and  our  information  will  not 
be  full  and  oomidete.  bat  we  do  have 
trained,  able,  expffioteed.  and  patriotic 
men  on  our  Foreign  Relations  Committee 
and  on  our  Armed  Serviees  Committee. 
We  have  others  in  the  Congress  who  can 
make  splmdid  ocmtributiona.     We  win 
be  handicapped  in  many  ways,  it  to  teue. 
but  we  can  fcnmuiate  a  firm,  postttve 
policy  that  will  have  a  deOntte  coune. 
'     I  want  a  policy  that  to  directed  at  tbe 
hmrt  of  tbe  threat  to  us.    That  threat  to 
RussuL.  a  nation  that  stands  convicted  in 
the  eyes  of  tbe  American  people,  and  I 
believe  in  the  eyes  of  free  peoples  in  a 
majority  of  the  other  aovereicn  natiena 
of  the  wtn-id.    Thto  policy  must  be  out- 
lined  in  terms  so  ckar-cut  that  no  room 
tfa  doubt  will  extot  as  to  where  we  Aand. 
Thto  policy  must  not  be  one  that  wiU 
force  us  to  spend  our  strength  and  sacri- 
fice our  sons  on  the  fringes  of  the  threat. 
We  most  not  continue  to  eoort  disantrr 
in  such  adyenturei>. 

Mr.  President,  thto  to  a  dark  daj  in 
America  now.  but  not  caused  attogetber 
by  tbe  unfavorable  news  that  comes  from 
Euorea.  I  have  a  oxifident  feeling  that 
the  trend  there  will  be  reversed.  The 
<^arkTw>ss  of  the  hour  to  due  to  the  lack 
of  a  policy  and  Uie  lack  of  a  plan  that 
extends  beyond  Korea.  The  people  want 
light  from  Washington.  Mr.  President. 
I  repeat,  the  people  of  tbe  United  SUtes 
will  not  long  support  an  undeclared  war 
that  does  not  have  definite  direction,  a 
clear  purpose,  and  an  ultimate  goaL.  We 
are  supporting  such  a  war  now.  but  that 
support  will  not  long  last,  nmr  should 
it  last  long  without  a  pohcy  for  which 
definite  i^ans  can  be  made  and  carried 
out  Without  a  clearly  defined  cause  to 
fight  for.  made  unmistakably  irfain  to 
all  of  us.  thto  war  will  soon  grow  sour 
and  stale 

I  repeat.  I  have  do  pc^tieal  brickbat 
to  throw  at  anyone,  and  no  p<rtitical  bou- 
quets to  bestow  on  anyone.  Tbe  world 
to  hterally  trembling  on  the  thresbcM 
of  world  war  m.  Thto  to  no  time  for 
pontics.  Thto  to  no  time  for  favoritism. 
Thto  to  no  time  for  soft  words.  We  anist 
have  a  definite,  realistic,  positive  pohey 
as  to  thto  war  and  our  future  svotection. 
We  do  not  have  it  now.  II  such  a  policy 
azkd  idan  to  not  forthcoming  in  a  mat- 
ter of  days,  we,  the  Members  of  tbe 
Ctmgress.  cannot  hesitate  longer;  we 
must  t^  tbe  Amfrican  people  tbwe  to 
DO  w^-defined  policy,  and  then  proceed 
to  consult  here  in  tbe  BaUs  of  Congress 
and  formulate  one  tbe  best  way  we  can. 
Mr.  MAYBANK.  Mr.  Pteaidcnt.  I 
commend  tbe  distincutohedSen^or  from 
Mfaariicrfppi  unon  Ms  doqweiU  apeech 

Mr.  STKNNia    I  wtoh  to  ttiank  ttM 
BvMtor. 

Mr.  MAYBANK.    I  wanted  to  aA  ttie 
Senator  some  q[aestionai.  bot  I  lealifd 


be  wanted  to 
oot  intermpCkm. 
Mr. 


hie 


STBfNra.    leertainly 


TARXPP-BnXXailO 

Mr.  MALCMCS.  Mr. 
ananimoui  eoneent  to 
Bacoo  at  tbto  point  in  my 
releaae  from  ny  oAee  dated  AapMt^li> 
deaboe  with  tbe  eanttaned  tbrcnt  to  fir«» 
trade  and  to  tbe  tndoslrlee  of  ^  Na- 
tion, and  partimlarty  deaHpg  ^»?^J^ 
Torqoay.  Knghuid.  parky  in  '" 
which  to  evidcntty  •Mtd  at 
tbejob. 

Thwy  being  Qo  oUJeitkm,  tbe 
ment  was  ordered  to  be  prtotad  te  tt» 
Baooae.  as  foDovs: 

WMWDHiQw,  Dl  C^  AariBt  1«. 
United  StMtm 

BepabOcan.  oC  ^_  __ 

under  oovar  of  war  tbm  State 


ath. 
'Attack 
to  be  tbctr 

vbile  o«r  baf%  an  toaiag 
by  the  OonmuBMa.  tiia 
patbiwen  tn  aar 
attacks   on   An 
nradi  BMR  to  ttaa 
coocpiraey 
than 
and  Amerleaa  trattaia. 

*X>ne  <a  tlM 
which  telar-r  _ 

RtDOvai   or   icduttlOB   o* 
fordgB 

American  wars 
knrartng    tbair       _ 
American  watch  twtartcy. 
textUe.  nwl.  and  eoppar 
Ittmdred  oclicn.  liaae  oaai 
already  by  tha  itemmUmm  c< 
State  Dcpartaamt  pfea 
twtff^ofwertng  at  «ba 

-The  Bad-ajiiniatbiiii  iwwi 
their  {dot  develop  to  tike  estan 
aoon  as  tha  war  la  owr,  an 
wtnild  be  wiped  oat:  (b) 
•nd  to  ventore  capttal;   (e)  aD 
and  distxibatan 
cnment  sataldls:  (d)  an 
dietttbotkoB 

Ooremment:  and  (c)  we 
tbe  bottomieai  pit  of 

"If  we  coold 
State  Desartaent,  It 
portant 

PCHSTBATIOV  OT 

TBS  TMUWUHT  UFS 


(a)  M 
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Mr.   BRIDGBS.    Mr.  ^_ 

eoontry  to  ^t*f^  in  a  war  vftti 


of  that  war  to  on  tbe  na  of  i 
Tbe  leabam  of  that  var  is  appaicnt  to 
omr  ootnuMbered  hcya  wbo  fltfit  and  die 
ttMre    To  mnny  peopie  to  tbii         "— 

tttoa 

of  partfdpatlan. 
Bat  tfaesc  tea 

dally  ler  ontty. 
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flfth  ooiUBD.    Oar 

rditctaDoe  to  immediately  Identtfy  aixl 
tauMl  tbese  fmanies  of  America  is  a 
itter    of    genuine    concern    to    rad 


Tlicre  is  yet  another  aspect  of  our 
home-front  situation  which  contributes 
to  disunity.  It  is  not  a  matter  which 
Ooiuress  can  consider,  since  it  affects 
the  puhUc  at  lar^e.  It  is  the  state  of 
Bind — the  thinking,  if  you  please,  of  so 
Bttoy  of  oar  pec^de. 

Let  there  be  no  misunderstacdbig  of 
what  I  say.  I  do  not.  I  have  not,  and 
I  xketer  dudl  advocate  thought  controL 

But  we  have  an  American  tradition. 
Our  tradition  is  typified  by  a  way  of 
thinking.  It  is  an  aggressive,  forward. 
progressfve  way  of  thinking.  It  is  the 
kind  of  thinking  wiiich  is  exemplified  by 
that  dflcan.  '^n  can  do  anything  im- 
mwttstrty;  t2te  impossOde  takes  a  Uttle 


It  is  tliis  traditkMMl  way  of  thinking 
whieh  laas  eaotiibuted  grsatiy  to  our 
Amcrtea.  As  we  seek  to  preserve  our 
Nation  we  must  give  some  attention  to 
ttw  prcaerration  of  our  way  cf  thinking. 
It  is  distasteful  to  admit  that  the 
pcoraonds  has  made  in- 
on  onr  wrty  of  thinking.  But  we 
would  be  less  than  honest,  less  than 
Anerican.  in  oar  thinking  tf  we  failed  to 
rrrognlie  realities.  It  is  a  horrible  fact 
that  ways  of  thinking  foreign  to  America 
have  |wiiaeal<d  all  sections  of  our 
'*.  none  to  a  greater  extent  than 


I  want  to  give  Senators  an  examine  of 
what  I  mean.  It  is  in  capsule  form.  It 
involves  no  charges  that  ansrone  is  a 
CVwnmimlt.  a  Socialist,  or  anything  else. 
It  Msrrly  Indirale^  the  way  the  em- 
gjcym  of  one  OoTemment  agency  do 
tbeir  thiiydnc. 

I  have  taken  a  considerable  Interest  in 
the  case  of  Oeorge  A.  Richards.  I  do 
not  know  Mr.  Richards.  Insofar  as  I  can 
raeall.  I  have  never  m«*t  tlw  man.  He 
is  the  laicest  ^oeklMkkar  in  three  radio 
sfattons.  They  are  toeated  in  Los  An- 
geles. Cleveland,  and  Detroit— three  of 
oar  great  cities. 

losoCar  as  I  know,  Mr.  Richards  has 
BO  eoanecOona  with  New  Hampshire  or 
{land.  He  happens  to  be  a  Re- 
I  would  be  Just  as  much  in- 
terested  tn  his  ease  if  be  were  a  Demo- 
crat, for  I  believe  a  Democrat  can  still 
bt  an  enterprising,  thoughtful,  azid  con- 
iiderate  Amwiran 

What  appeals  to  me  about  Mr.  Rich- 
«Rto  U  that  he  thinks  like  an  American. 
Apparently,  he  does  not  believe  that  pa- 
triotism Is  an  old-fashioned,  out-dated 
word.  I  draw  this  conclusion  from  the 
pwMIc  reeord.  Re  to  a  man  who.  on  the 
toeord.  Is  devoled  to  the  American  way 
of  doint  things. 

Mr.  RIehards  Is  having  trouble  with 
ttw  ^daral  Communications  Commis- 
lion.  TbB  WCC  Is  a  child  of  Congress, 
■et  up  lo  odmlBteter  radio  eommunlca- 
tions  in  the  United  SUtes.  It  was  not 
InlHidMit  mmI  Should  not  now  be  in^ 
tandod  to  bo  •  thoogbt-eontrol  agency. 
It  boo  fory  irUte  dteretionary  authority 
0v«r  AflBoriean  radio  stations— life  and 
authority.  It  can.  with  a  stngle 
wipe  out  a  lane  investment 


The  FCC  is  like  most  othn*  Qovon- 
ment  agenctes.  It  is  largely  operated  by 
its  professional  staff.  The  staff  com- 
piles a  recoitL  The  Commissioners  make 
decisions  from  that  record.  That  is  all 
right  Ttiat  is  the  manner  in  which 
most  of  the  ofBdal  business  of  the  Gov- 
enuomt  is  conducted.  Professionals 
gather  the  information.  Policy  makers 
act  on  that  information. 

This  system  te  predicated  on  sound 
staff  work.  If  the  thinking  of  the  pro- 
fessional staff  goes  haywire,  the  deci- 
sioDs  of  the  policy  makers  are  likely  to 
be  subject  to  .undue  influence  from  one 
side  or  the  other. 

In  the  case  involving  Mr.  Richards.  It 
seems  to  me,  the  FOCs  professtonal  staff 
is  off  the  beam.  "Hwy  are  either  off  the 
beam  of  American  thinking  or  they 
must  have  a  very  good  explanation, 
which  I  have  not  heard,  for  the  renewal 
of  the  Uoense  of  WLOA  in  Braddock,  Pa. 

This  is  a  presentation  of  what  I  chose 
to  term  un-American  thinking.  On  the 
one  side  w«  find  Mr.  Richards  with  his 
three  nuBo  stations.  These  stations  are 
eoramitted  to  a  course  of  public  service 
wWch  embodies  traditional  American 
patriotism. 

Mr.  Richards,  as  I  believe  he  has  every 
right  to  do.  has  concluded  that  some  of 
our  govemraeiital  programs  are  leading 
this  Nation  to  national  socialism.  Pri- 
vately he  has  been  critical  of  the  trend 
which  he  discerns.  He  has  not  been  crit- 
ical in  a  partisan  political  sense  in  his 
iMXNidcasts.  But  as  an  individual,  merely 
as  an  American  who  would  warn  those  of 
his  fellow  Americans,  he  has  expressed 
his  views  privately. 

On  the  complaint,  among  others,  of 
James  Roosevelt,  a  political  candidate  tpr 
Governor  of  California.  Mr.  Richards  is 
being  tried  by  the  staff  of  the  FCC.  The 
staff  is  making  a  record  from  which  the 
Commission  will  decide  either  to  cancel 
or  reissue  his  pennlts  to  broadcast. 

The  star  witness  called  by  the  staff  of 
the  PCC  in  compiling  their  record  is  a 
man  named  Clete  Roberts  at  the  present 
time.  I  understand  that  his  real  name 
is  Cletus  B.  B.  Haase.  I  do  not  know 
Mr.  Roberts.  All  I  know  is  that  the  FCC 
record  shows  that  he  classified  all  the 
people  of  southern  Italy  as  "not  worth  a 
tinker's  damn."  This  appears  to  me  to 
be  a  singularly  un-American  remark. 
This  is  one  of  the  witnesses  who  ques- 
tions the  patriotism  of  Mr.  Richards. 

While  I  was  pondering  this  most  un- 
usual hearing  concerning  the  patriotism 
of  Mr.  Richards.  I  happened  to  read  an 
article  In  the  Saturday  Evening  Post  en- 
titled "I  Posed  as  a  Communist  for  the 
IBI.-  The  author  Is  Matt  Cvetic.  until 
recently  one  of  those  nameless  heroes 
who  has  fought  the  Communist  fifth  col- 
umn from  witWn.  Cvetic  has  lived  with 
traitors,  been  part  and  parcel  of  the  Com- 
munist conspiracy  Ih  order  that  America 
might  live  and  the  wm  could  follow  the 
ooorse  of  this  oonsplraey.  I  quote  from 
Cvetic's  stonr  in  the  Saturday  Evening 
Foot  of  July  tL  On  page  fts  he  sUtes: 
On*  of  th«  waja  tta«  OommunUt  Party  la 
the  rtUrtwih  diswiet  was  >ubci<L'«d  by 
front  organlaaUona  wm  through  tb«tr  buy- 
hag  MtvartlMiig  «pso*  in  Um  iooal  for«lgn- 
languag*  new^Mipeni  thst  were  controlled  by 
^mmunlsts.    But  sdi  placed  In  party-Unt 


papers  was  not  tbe  only  method  vmM  to  lub- 
■Idlse  tiM  party.  It  wai  alao  done  3y  buying 
time  on  a  radio  program.  The  Pittsburgh. 
CommunUta  had  a  program  called  Keep 
America  Free.  It  went  out  over  Station 
WLOA  in  nearby  Braddock.  We  had  con- 
▼Inced  the  station  that  we  would  I'esHK.t 
ourselves  to  cultural  matters,  such  as  educa- 
tional discussions  and  music,  but  ttaat  kind 
of  fffesentatlon  lasted  only  the  llr^  ft  min- 
utes of  our  first  broadcast.  After  that  w* 
switched  to  Communist  political  preaching 
and  pounded  away  on  that  theme  :~or  weeks. 
The  manager  at  the  station  was  engaged  In 
constant  warfare  with  the  party  me;nber  who 
was  the  program's  master  ct  cereaualM  a&4 
who  plaxined  nK»t  at  It 

This  was  very  interesting.  I  decided 
to  check  Station  WLOA  at  Braddock,  Pa., 
to  see  what  kind  of  a  hearing  Its  owner 
had  been  afforded  by  the  FCC. 

In  checking.  I  find  that  Station  WLOA 
of  Braddock,  Pa.,  received  its  ccmstruc- 
tion  permit  on  December  5.  1S46.  was 
granted  its  original  license  on  July  10, 
1947.  and  obtained  a  renewal  of  this  li- 
cense on  April  27.  1948.  At  the  time  of 
the  application  for  renewal  of  this  radio 
station's  license  no  hearing  wa.s  set  to 
consider  this  application  for  renewal  and 
no  public  hearing  was  held  or  has  been 
held.  In  other  words,  Mr.  President, 
this  application  for  renewal  of  th<  license 
of  Station  WLOA  of  Braddock.  Pa.,  was 
granted  automatically. 

This  indicates  that  the  staff  of  the 
FCC  made  no  investigation  of  tl:e  oper- 
ation of  this  station.  Or  if  tliey  did 
make  such  an  investigation,  they  decided 
that  it  bad  been  operated  in  the  best  in- 
terests of  the  safety  of  our  c^ountry. 
Furthermore.  I  have  had  the  puliUc  rec- 
ords of  the  FCC  checked  and  they  show 
absolutely  no  public  investigation  of  this 
station  or  its  practices  at  any  t:me  fol- 
lowing the  initial  grant  of  its  license  on 
July  10,  1947.  For  the  further  informa- 
tion of  the  Senate,  this  station's  present 
license  expires  on  May  1  of  1951. 

I  believe  that  it  is  pertinent  that  wa 
examine  the  testimony  given  by  Mir. 
Cvetic  on  this  subject  before  th?  Houso 
Un-American  Activities  Committee  on 
February  23,  1950. 

Mr.  President.  I  ask  unanimous  con- 
sent that  this  testimony,  which  is  very 
brief,  be  inserted  in  the  Rscou  at  this 
point. 

There  being  no  objection,  the  testi- 
mony was  ordered  to  be  printed  in  th« 
Rscoso,  as  follows: 

Mr.  TAVKNNcm.  Mr.  Cvetic.  are  you  ac- 
quainted with  radio  station  WXiOA  m  Brad- 
dock, Pa.  7 

Mr.  Cvsnc.  Tes;  I  am 

Mr.  Tavinndi.  Tell  us  what  ycu  know 
about  that  station  pa  regard  to  ths  use  of 
Communist  propaganda  in  the  last  f'»w  yvars. 

Mr.  Cvcric.  While  I  was  a  member  of  tha 
executive  committee  of  tba  American  Slav 
ConRress.  I  met  with  Roy  Hudson  an<t  Oeorga 
Wuchlnich  at  the  YMCA  in  downtoan  Pitta- 
burgh,  and  at  Tamblllinl's  ResUurant  on 
Fourth  Avenue,  to  discuss  a  radio  arc^ram 
fca-  the  American  Slav  Congress  of  western 
Pennsylvania.  At  that  time  Roy  HUcaon  was 
district  organxaer  for  the  Oommunlat  Party. 

Aa  a  result  of  theaa  SMctlngB.  w«  deddad 
to  initiate  a  program  In  the  name  of  tiM 
Amertoan  Slav  Oongren  of  WH%am  («uwyt- 
vanla  at  radio  station  KQV.  Howeviir.  r«idio 
station  KQV  rejected  ova  prcgram.  a: id  after 
meeting  with  Calvin  Brook,  who  Is  also  a 
member  oX  the  Communist  Party,  ti«  w««% 
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able  to  obtain  the  facilities  of  radio  station 
WLOA  In  Braddock  because  Calvin  Brook  had 
what  he  said  was  a  good  contact  out  there 
and  made  the  arrangements  for  us. 

Mr.   TAviKWDL  When   you   say   "For   us," 
what  group  are  you  referring  to? 

Mr.  Cvmc.  I  am  referring  to  the  American 
Slav  Congress,  but  actually  the  program  was 
organized  by  the  Communist  Party.  The 
people  who  initiated  the  program  were  Roy 
Hudson.  George  Wuchlnich,  and  myself.  We 
were  all  Communist  Party  membos  at  the 
time. 
Mr.  TAVDona.  Tell  us  what  happened. 
Mr.  Cvmc.  Mr.  MatU  having  agreed  to 
accept  our  program,  broadcasts  were  Imme- 
diately Initiated  in  the  name  of  "Keep  Amer- 
ica Free."  the  program  of  the  American  Slav 
Congress  of  western  Pennsylvania. 

Mr.  TAvmwm.  The  title  was  "Keep  Amer- 
ica Free"? 

Mr.  Cvmc.  That  was  the  title  of  the  pro- 
gram. 

Mr.  Tavotho-  Free  for  the  Communists? 
Mr.  CvrrJC.  It  took  us  2  hours  to  work  out 
the  title. 

Mr.  Tavkkmib.  Proceed. 
Mr.    Cvmc.  OeOTge   Wuchlnich    wa»    tha 
master  of  ceremonies  of  this  broadcast. 

Mr.  Tavennib.  What  was  the  type  of  the 
usual  program? 

Mr.  Cvmc.  The  program  usually  dealt 
with  some  political  topic,  and  the  treatment 
of  the  topic  was  usually  dlscxissed  at  meet- 
ings m  the  American -Slav  Congress  office 
or  at  the  YMCA  or  at  Tamblllnl's  Restaurant, 
with  Roy  Hudson,  the  district  organizer  of 
the  Commvmist  Party,  when  he  was  there, 
and  later  with  Steve  Nelson  when  he  became 
the  district  organizer  of  the  Communist 
Party.  Oeorge  Wuchlnich.  and  myself.  We 
would  sit  down  and  disciiss  the  content  of 
the  program. 

Mr.  Tavennbi.  In  other  words,  Jxist  as  In 
the  case  of  the  usual  front  wganlxatlon, 
the  policy  and  plans  of  this  program  were 
formed  by  the   officers  of  the  Communist 

Party? 

Mr.  Cvmc.  That  Is  right.  Steve  Nelson 
would  wane  In  the  office  of  the  Amerlcan- 
Blav  Congress  and  sometimes  say.  "The 
weekly  program  this  week  will  be  this."  We 
always  followed  the  Communist  Party  Une. 
I  have  the  falpts  with  me  and  wlU  sulanit 
them  later  to  the  committee. 

Mr.  TAVDmni.  Was  the  script  usually  gone 
over  by  the  officers  of  the  Communis*  Party 
at  these  meetings? 

Mr.  Cvmc.  The  scripts  in  most  cases  were 
prepared  by  George  Wuchlnich,  and  alter 
he  prepared  them  we  wo\ild  caU  a  meeting 
of  Roy  Hudson.  George  Wuchlnich.  and  my- 
self, when  Roy  was  there,  and  when  be  was 
not  there  with  Steve  Nelson,  and  tb*  thrae 
of  us  would  go  over  the  scripts. 

Mr.  TAVTSifTM.  Do  you  know  whether  or 
not  Mr.  Matta.  to  whcon  you  referred  as  be- 
ing in  charge  of  radio  station  WLOA,  I  be- 
lieve that  Is  William  G.  Matta,  E.  R.  Matta. 
or  George  C.  Matta.  the  directors  and  in- 
corporators of  that  radio  station,  an  mem- 
bers of  the  Commtinist  Party? 

Mr.  Cvmc-  To  the  l)est  of  my  knowledge 
thev  are  not.  ,^^ 

Mr.  TAVSNKia.  Do  you  have  any  knowledge 
of  oth«  programs  broadcast  over  WLOA 
which  were  supervised  by  the  Communist 
Party  or  a  front  organisation? 

Mr.  Cvsnc.  Yea,  Thera  was  a  Croatian 
program  which  was  directed  by  the  Croatian 
Commission  of  the  Communist  Party.  Arthur 
Bartl  being  In  charge. 

There  was  a  Ukrainian  program  which  waa 
in  charge  of  Mike  Hanusiak. 

Then  there  was  a  Polish  program  qwn- 
sored  by  the  OdynUi-Amerlcan  Lines  and 
narrated  by  Paul  Kluvo. 

And  there  was  a  Slovak  program  nairatea 
by  Calvin  Brook  and  Mike  Dudaah. 

All  the  men  I  have  mentioned  here  as  be- 
ing In  charge  of  theae  broadcssU  are 


hat  of  the  Commtmlst  Partr.  that  U^  In  tbe 
foregoing  statement  In  answer  to  your  ques- 
tion about  the  programs. 

Mr.  TAVDfwsa.  Are  aU  tbeee  programa 
handled  In  the  same  manner  aa  were  the 
IH-ograms  of  the  American  Slav  Congrcaa. 

Mr.  Cvmc.  Yes.  The  line  taken  Into  theae 
programs  was  always  dlariMwrd  by  the 
nationality  commission  of  the  Communist 
Party  or  by  the  Communists  at  the  language 
press  and  then  carried  Into  the  program. 

Mr.  Tavenneb.  Are  these  programs  stlU 
being    conducted    ovor    the    air    over    thla 

station?  

Mr.  Cvmc.  The  American  Slav  Ccmgreas 
program  went  off  the  air  at  the  request  of 
BlU  Matta  over  6  months  ago.  As  to  the 
others,  some  have  cut  down  their  time  and 
we  understand  scnne  have  ceased  broad- 
casting altogether. 

Mr.  Tavekne*.  How  long  were  these  broad- 
casts used,  undo-  this  plan,  by  the  American 

Slav  Congress?  

Mr.  Cvetic.  The  American  Slav  Congreae 
used  them  for  a  period  of  80  weelts  or  more. 
I  made  the  final  broadcast.  I  beUeve  It  was 
the  eighty-first  or  eighty-second,  something 
like  that. 

Mr.  BRIDGES.  Mr.  President.  I  be- 
Ueve it  is  time  to  find  out  the  actual  pur- 
poses behind  the  attempt  to  crucify  a 
man  like  Mr.  Richards,  who  all  his  life 
has  fought  anyone  and  everyone  who 
would  attempt  in  any  way  to  subvert  our 
form  of  Government. 

Is  it  not  an  irony  that  auditoriums  can 
be  hired,  that  radios  can  be  used,  that 
street  comers  can  be  utilized  by  those 
who  spew  doctrines  subversive  to  our 
safety?  And  yet.  a  two-fisted  Amer- 
ican apparently  will  not  be  permitted  to 
possess  or  utter  an  opinion  that  would 
expose  fellow  travelers  or  that  would  dis- 
agree with  the  policy,  hi  Amei-ican  fash- 
ion, of  any  pohtical  party. 

Although  Hugh  Fulton,  the  chief  trial 
counsel  for  Mr.  Richards*  staUons,  has 
hundreds  of  witnesses  who  want  to  tes- 
tify, he  was  able  to  put  only  one  of 
these  witnesses  on  the  stand.  Who  was 
this  witness?  Capt  Eddie  Riclre^: 
backer.  America's  hero  of  both  World 
War  I  and  World  War  n.  In  his  force- 
ful testimony  on  July  12.  Bddie  Ricken- 
badcer  said: 

There  Is  no  greater  patriot  in  America  to- 
day than  Mr.  Richards  and  there  never  has 
been.  If  we  had  more  true  Ari«lcans  like 
him.  we  would  not  be  sending  oar  boya  7.009 
mUee  overseas  to  be  riaught««.l  today.  He 
has  a  great  love  for  his  country  and  bellevee 
to  Its  welfare.  He  ta  a  real  ccaatrlbutor  to 
the  American  way  of  life  that  we  •«J«jrt 
losing  and  a  greater  fighter  for  the  freedom 
and  liberUes  of  this  gr«kt  Nation.  I  toow 
that  during  the  last  war  he  did  everything 
to  Inspire  men  and  women  of  the  land  to 
prodtKe  the  products  that  G«Mral  Mac- 
Arthur  and  his  boys  needed  to  win  the  war. 
He  has  a  reputation  for  great  giaerosltyand 
has  constantly  gone  out  d  his  way  to  be  of 
service  to  the  underprivileged,  regardlcM  fl« 
race,  color,  or  creed. 

Mr.  President,  we  have  voted  millioM 
for  the  Voice  of  America.  I  have  sap- 
ported  this  idea  that  we  tell  the  peofdft 
behind  the  iron  curtain  the  truth  aboak 
democracy.  But  why  spend  miUionB  to 
send  the  Voice  of  America  overseas  whUj 
the  Ba"M»  Government  devotes  its  ener- 
gies to  investigating  the  voice  of  aa 
American  in  the  United  States? 

I  object.  Mr.  Presldmt.  to  the  thln^ 
Ing  of  the  staff  of  the  FOC  in  the  light  of 


the  very  iUuminattnc  aittde  wrtttaB  br 
the  FBI  agent  and  puiiUsbfed  tn  tte  Sat- 
urday Evening  Poei,  from  vhlch  I  have 
quoted.  I  beUeve  the  OuiigiMi  eonld 
well  afford  an  inquiiy  as  to  the  identily 
of  the  individuals  on  this  staff  who  have 
decided  to  harry  Mr.  Richards  taut  who 
have  overlooked  the  need  for  an  tan 
tigation  of  WLOA  in  Bnddock.  Pm. 

I  am  sure  that  Coogress  has  no 
to  control  the  thinktaig  of  the  Am 
people.  This  is  a  free  country.  Tbe 
citizens  of  this  eoimtry  are  free  to  ac- 
cept or  reject  un-American  ideas.  Boi 
Congress.  I  assert,-  does  have  the  right 
to  inquire  as  to  the  thinking  of  Oovem- 
ment  employees.  Thiese  employees  have 
no  inherent  right  to  accept  un-Amesi- 
can  ideas  or  to  further  un-Amerioen 
thought.  The  American  GovemBQent 
has  not  only  a  right.  iNit  a  sotamn  duty, 
to  expect  and  demand  traditional  Aomsw 
lean  t>^mking  from  those  citaeeos  who 
are  privileged  to  be  Federal  cmploveea. 

BKCRKTART  ACHESON  AMD  THK  WCmEMM 
WAB 

Mr  WHERRY.  Mr.  Resident,  todej 
the  President  of  the  United  States  Issoed 
a  sUtement  to  the  effect  that  tbe  state- 
ment I  made  to  th*.  Senate  flzhag  the  re- 
qwnslbility  on  the  diooklers  of  Ifir.  Deea 
Aeheson  for  the  Mood  ot  the  hoys  In 
Korea  was  so  contemptible  as  not  to  be 
worthy  of  any  comment.  However,  be 
did  make  ooounenL 

Mr.  President.  Secretary  of  State 
Dean  Aeheson  has  blundered  the  United 
States  into  war  in  Korea.  Whsit  Is 
worse,  he  may  have  biandered  as  into 
war  in  other  parts  of  tbe  world. 

Dean  Acheaon'k  paL  Al^er  Him  and  bis 
cUque.  played  a  major  role  in  draftbac 
the  infamous  Yalta  agrecmo^ke^icb 
President  Truman  ratified  at  Pptsdam, 
AfHo^m  carried  out  this  appease-Fiisiia 
policy  up  to  a  few  weeks  ago  when  tbe 
President  himself  repudiated  Mr.  Acbe> 
son's  let-the-dust-settle  attitude,  but  tt 
was  too  late  to  avert  war.  And  Afitwwn 
still  lingers  on  m  the  State  Departecnt. 
It  was  Acheeon's  coiwtetmt  appoaee- 
ment  and  coddling  of  Russia  that  paved 
the  way  for  the  Moscow-direeted  Com- 
munists to  overrun  China  ami  for  tbe 
Moscow-directed  North  Koreans  to 
spriv   upon   the   Rrputaiic   of   South 

Korea.  

Acheeon's  bunghng  in  western  Amipe 
may  prove  to  be  equmOy  disastrooa.  for 
he  knocked  peace  in  tbe  head  taf  bis 
years  of  effort  to  impose  the  revengeful 
Morgenthau  plan  upon  siiiun  0»- 
many.  In  Une  with  tbe  CBeunmiili^ 
wishes,  he  has  stubbornly  f ougtat  Inelii- 
sion  (rf  anti-Communiet  Qpain  m  the^' 
f  ense  network  of 
be  has  stood  out 


Germany,  theretar  leaving  a  corridor 
from  Russia  to  tbe  Bnglisfa  CbanneL 
America's  milttary  aecnr*^^  bna  be- 
come secondary  to  Ac  hf  eon's  poMtical 


We  have  spent 
000  in  cash  and 
lease,  economic 
tary 

slnoe  tbe 
of  tbe 
teetoUtbe 
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for  poitlMc  aC' 


to  imiwlng  our 
la  wwtMU  Europe.  Aetwmm  Is  actimt 
umiam  Jmpan  mod  obvioaslj  CoauBmUst 
■tiiiMsiiiii  Is  A  thmt  to  tttrnt  oountry. 

CboCemptlble?  In  IMi.  Aeheion 
sought  to  establish  a  four-power  oom- 
missioBtoeootroIoceupledJapsa.  0«m- 
ersl  MaeArthur  was  to  reoehre  his  orders 
from  that  nommtMlon  In  vhich  Russia 
would  have  an  equal  volee  with  the 
United  States. 

In  Korea,  we  are  now  reaplnc  the 
whirlwind  of  Acheson's  hhmders  and  the 
President  Kems  to  be  so  eoofused  and 
perplexed  br  the  flood  of  events  that  he 
is  blind  to  the  devious  paths  down  which 
Acheaoo  has  advised  him. 

One  day  tbe  President  says  there  Is 
no  need  for  UlfT  and  within  48  hours 
he  asks  Ooogress.  throuch  the  fieoetary 
of  Defense  for  passage  of  the  universal 
mllttary  training  MIL 

The  Congress  las  given  the  President 
every  dime  he  has  asked  for  national 
defense  and  more  too.  Now.  he  calls  for 
mcr  when  he  has  had  avaUahle  the  se- 
lective-service law. 

The  President  has  either  frosen  or  hdd 
back  nearly  $900,000,000  in  cash  and 
oootract  authority  ttutt  Congress  pro- 
vided for  fiscal  year  1950.  Now  we  are 
told  these  funds  are  to  be  released  for 
expenditure  in  the  present  fiscal  year 
1951.  Before  Korea,  it  was  '^eeze"  de- 
fense appropriations  and  now  It  is  **un- 
fieeie"  tttem. 

The  American  people  are  alert  to  the 
blunders  of  the  TtMman  administration. 
They  have  seen  Acheson's  ptrfleies  lead 
us  down  Vbe  road  to  anodier  war.  In 
any  other  country.  Aeheson  kmg  ago 
wtndd  have  reeefved  a  vote  of  no  oonfl" 
denee.  The  PresMenTs  failure  to  re- 
Bove  Aeheeon.  after  repudteting  his 
irtttpld  foreign  poHcies.  Is  eontempttble. 

Let  the  President  appoint  as  SeereCary 
of  Mate  sone  one  in  whom  the  Anierl- 
ean  people  have  ooafldeuee;  some  one 
wfM  is  In  sympathy  with  the  ptetjeut 
polley  to  Soirth  Korea.  Under  that 
kind  of  Isadenhip  ve  *all  so  forward 
to  viotory  In  Korea  and  under  that  kind 
of  leadmhip  we  sbaS  haiw  a  foreign 
policy  in  keeping  wtkh  American  tradi- 
tloas  and  Amerloan  principles.  Under 
that  kind  of  leadership  in  America  lias 
hope  for  durable  peaee. 


PBODOCnOlf    ACT    OP    1910— 
XJVAKOIOOB  CONBBfT  AOIOPBfSirr 

Mr.  MAYBAMX.  Mr.  Prasident, 
earUsr  today  we  entarad  into  a  uoaiU- 
moant  request  uodar  which  the 
from  OUmIs  (Mr.  DoaoLMi  wUl 
r  mominc.  The  Senator 
fffsm  Mshraaks  has  indlcatsd  that  bs  has 
«■•  queottoas  which  he  dmirm  to  ask 
OM  with  raspact  to  aome  '***^»^'nfnta 
to  the  pending  bin  which  we  are  to  take 
IP  temomiw.  I  ask  "«>^n'inf>ui  consent 
that  after  the  Senator  from  Illinois  has 
cinnni»irtart  his  remarks  we  may  have  a 
diaeusgton  of  the  amendments. 

Mr.  WHERRY.  Tbt  Senator  la  re- 
farrlBf  to  tb»  amandments  to  the  oon- 
iNltllLlthanotr 

Mr.  MATBAWK.    Tea. 

Yha  FRBUUUfO  OWICEH  With- 
«:»  okleetton,  tt  ia  ao  ordered. 


Mr.  MATBANK.  I  move  that  the 
Qoiata  stand  in  recess  until  12  o'clock 
noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  7 
o'clock  and  3  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow,  Friday, 
August  18.  1950,  at  12  o'clock  meridan. 


OONnRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  August  17  (legislative  day  of 
July  20).  1950: 

ImthzNavt 

CapC.  Btehard  W.  Buble.  United  States 
Navy,  for  temporary  appointment  to  tbe 
grade  of  rear  adfl&iraL 

Iir  TH«  Mabiks  Comra 

PCEICANENT  AFFOINTMZirra 

The  fCtllowing  oOcer  of  the  Marine  Corps 
for  permanent  appointment  to  the  grade  of 
captain  for  limited  duty: 

Matthew  ^  Kruszewski. 

Tbe  foUowing-named  civilian  college  grad- 
uates for  permanent  appointment  to  the 
grade  at  second  lieutenant  in  the  Marine 
Corps: 


Bi«faard  K.  Aogerer 
Donald  J.  Beatty 
Prank  B.  Bradshaw,  Jr 
Lee  C.  Bramlette,  Jr. 
Roberto 

John  8.  Cartsr 
BtyontChMi 
Charles  R.  Cote 
Lawrsa«e  R.  Dorsa 
Sheldon  H.  Diinlap 
JackBrwln 
MUton  A.  naeher 
JMin  M.  ^^WMe 
William  N.  Gregory 
Vsmon  D.  (Maard 
Robert  L.  Ouster 
Joseph  R.  Cutheina 
Jiack  L.  Handey 
Harold  T,  P.  Hayes 
Feter  J.  Hayes 
Davis  Ii.Slday 
WltfrsdM.Jam« 

The  foilowlng-aanMd  ealistod  men  of  the 
Marine  Ocrps  for  permanent  appotetmant  to 
the  grade  <a  second  lieutenant  In  the  M^r^nt 
Corps: 

Arthur  W.  Anthony.  Jr  J)avld  J.  Hytrek 
■ovanlL.  Barrett.  Jr.  Lewis  A.  McPhM rea 
WUUam  S.  Duncan       LeeUe  T.  Sbelton.  Jr. 

The  foUowlBg-named  raerttorlous  nonoom- 
Btaskmed  oOoers  of  the  Marine  Corps  for 
permaasat  appolatment  to  the  grade  at 
Qd  neuteaant  in  the  Marine  Corps: 


James  E.  Kerr 
Richard  £.  Kesben 
.  Edward  W.  LeBaron,  Jr 
Henry  V.  Martin 
Richard  D.  Mlckelson 
Ira  L.  Morgan.  Jr. 
Thotnas  A.  Palmer 
Bryan  M.  Rust 
Robert  K.  ghelton 
WUliam  B.  Shields 
Charles  H.  Stewart 
Donaldson  Tall 
Wnilam  M.  'nitum,  A*. 
A>hn  M.  Travis 
Andrew  P.  Toaey 
Charles  B.  Walker 
Ranald  L.  Walsh 
Charles  K.  Whitfield 
Robert  J.  Whltsltt 
WiUiam  T.  Woodley 
Keith  L.  Woods 
John  E.  Woodward 


Charles  W.  Abbott 
James  W.  Abraham 
BIneyA.  Adams 
Jamas  R.  Alchef  e 
James  L.  Bowman 
Richard  K.  Buchanan 
Robert  S.  Byle 
Winston  D.  Chapman 
William  P.  Cross,  Jr. 


Robert  O.  Lewis 
Robert  A.  Llndsley 
John  L.  Lowe 
WUllam  B.  McCurdy 
James  R.  McEnaney 
Alexander  P.  MdMlllaa 
Audrey  P.  McNalr 
Thomas  P.  Manley 
David  a.  Mehargue 


Stanley  P.  Daggett.  Jr.  Steve  Mlnko 


Mm  D.  Prtggars.  A. 
liarvln  J.  Poumier 
WUaon  A.  Prease 
Barry  L.O«ry 
Rouei^  H.  Oood 


■win  B.  Bart 
aiibsrtB.BaaMs 
QeoiMW.Bottck 
Troy  T.  Hymuth 
Rlebard  t.  Jones 
Ort>Tsr  C.  Koonta 

WUtlMM 


Robert  R.  Montgomery 
Prederlck  M.  Muer 
WlUiam  B.  Mulr 
Nell  H.  Ness 
Bdward  J.  Rlgaby 
Charles  A.  Roeenfeld 
Adolph  O.  fladeskl 
Marvin  H.  8tev«M 
Paul  D.  Walker,  Jr. 
Walter  V.  Walsh 
Robert  E.  Wehrle 
Richard  B.  Wyatt 
Albert  J.  saogar 


HOUSE  OF 


'i>'^'i>i<>* 


fahves 


Thursday,  August  17, 1950 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   Bemsrd   Bras- 
kamp,  D.  D.,  offered  the  following  prayer : 

O  Thou  who  hast  InxHight  as  out  of 
the  darlmess  of  the  night  into  the  glory 
and  beauty  of  this  new  day,  grant  that 
in  all  the  tasks  and  responsi  nlities  of 
our  high  calling  we  may  have  the  assur- 
ance of  Thy  presence,  the  fullntss  of  Thy 
power,  and  the  benediction  of  Thy  peace. 

Grant  tliat  we  may  now  yield  ourselves 
to  the  guidance  of  Thy  spirit.  We  know 
that  Thou  art  the  Ood  of  righ  teousiiess 
and  of  victory  and  that  we  have  been 
created  not  for  failure  but  for  triumph. 

We  pray  that  we  may  have  the  cour- 
age to  believe  that  a  day  will  diiwn  when 
all  the  instruments  of  warfare  shall  be- 
come the  instruments  of  welfsre  In  the 
building  of  a  nobler  clvilteatloii  and  na- 
tions shall  rise  to  the  loftier  altitudes  of 
amity  of  peace. 

We  oflfer  our  prayer  through  the  merits 
and  mediation  of  the  Christ,  our  Saviour. 
Amen. 

Tbe  Journal  of  the  proceedings  of  yes- 
teiday  was  read  and  approved. 

MEBSAOE  PROM  THE  PRBBTOHrT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  was  cnmmuni- 
eated  to  the  House  by  Mr.  Miner,  one  of 
his  secretaries,  who  also  informed  the 
House  that  on  the  following  dates  the 
President  approved  and  signet?  bills  and 
joint  resolutions  of  the  House  of  the  fol- 
lowing titles: 

On  August  IS.  ItKO: 

n.J.Res.  4SS.  Joint  resolution  aotbortztnf 
the  President  to  lavtte  tte  8te»s  of  tba 
tTnlon  and  foreign  eoantrtes  to  sartldpata 
In  the  PIrst  United  States  Xniematloaal 
TVade  Pair,  to  be  held  at  Chicago,  lU.,  Awusft 
7  throuph  20.  ISSO. 

On  August  14,  IMO: 

H.  R.4n8.  An  act  confarrtng  l^vlsdictlaa 
on  the  United  States  District  Court  for  the 
Sauthem  DIstrtct  of  Mew  York,  tc  hear,  de- 
termine, and  render  Judgment  upoc  the  wifha 
or  Lovls  J.  Marx: 

H.  R.  478S.  An  aet  to  provide  for  a  mutual- 
aid  plan  fo  fire  protection  by  ai  d  f or  the 
District  of  CblumbU  and  certain  adjacent 
communities  In  Maryland  and  Virjlnla.  and 
for  other  purpoesn: 

H.  R.4Stt.  An  act  to  regulate  the  eoJ]ee« 
tlon  and  dtebureement  of  money t  realised 
from  leases  oiade  by  the  Seneca  Nation  ot 
Indiana  trf  New  Tork,  and  for  other  purposes; 

H  R.e325.  An  act  for  the  relief  of  Mrs. 
Aimee  Hoyningen-Buene; 

H.  R.  aios.  An  act  conferring  Jvrlsdictlon 
on  the  United  States  District  Oout  for  tha 
Middle  District  of  North  Carollns  to  hear, 
determine,  and  render  Judgment  ipon  cer-' 
tain  elatms  of  the  Patuaent  Develop  mtut  Co- 
Inc:  and 

B.  R.  S45i.  An  act  to  authorise  thi  appoint- 
ment of  two  addlttonal  dtetrlct  Jjdges  for 
the  northern  district  of  lUtnola. 
On  August  15.  ItOO: 

B.  R.  7SB5.  An  aet  to  provide  a  S>day  waek 
for  officers  and  members  of  the  Metropolitan 
PoWoe  Portm.  the  Untted  SUtoa  Psrk  PoUce 
Voces,  and  the  White  Houae  PoUoe  Porce. 
On  August  16.  1980: 

B.  R.  I9SB.  An  act  for  the  ratlef  ot  Lealte  A. 

H.T'.eiO*.  An  act    o  authorlae  tM  eatab- 
Usbaaeat  of  an  eduoattonal  agMtey  for  sur- 
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plus  property  within  the  Qovemment  of  the 
District  of  Columbia,  and  for  other  purpoeea; 

H.  R.  8707.  An  act  to  authorize  the  exclu- 
sion from  the  malls  of  all  obscene,  lewd,  las- 
clvioxis.  indecent,  filthy,  or  vile  articles,  mat- 
ters, things,  devices,  «  substances,  and  for 
other  purposes; 

H  R  9074.  An  act  to  amend  chapter  61  (re- 
lating to  lotteries)  of  title  18,  United  States 
Code,  to  make  clear  that  such  chapter  does 
not  apply  to  nonprofit  contesU  wherein 
prizes  are  awarded  for  the  specie,  siae.  weight, 
or  qtiality  of  fish  caught  by  the  contestant: 

and  ^     . 

H.  J.  Res.  501.  Joint  resolution  to  authorl» 
the  procurement  of  an  oU  portrait  and  a  mar- 
ble bust  of  the  late  Chief  Justice  Harlan 
Plsk  Stone. 

MESSAGE  FROM  THE  SENATB 

A  message  frcwn  the  Senate,  by  Mr. 
Carrell.  one  of  its  clerks,  announced 
that  the  Senate  agrees  to  the  amend- 
ments of  the  House  to  bills  of  the  Senate 
of  the  following  titles: 

S.  815.  An  act  to  authorize  the  sale  ct  In- 
herited InteresU  In  certain  allotted  land 
under  the  Jurisdiction  of  the  Crow  Creek 
Indian  Agency.  S.  Dak.: 

S  816.  An  act  to  authorize  the  sale  of  in- 
herited interests  In  certain  allotted  land 
under  the  Jurisdiction  of  the  Pine  Ridge 
Indian  Reservation.  8.  Dak.: 

S.  1064.  An  act  to  authorize  the  sale  of 
Ian..  aUotted  to  Mrs.  IrU  Huebncr  Marak  on 
the  Pine  Ridge  Reservation,  8.  Dak.;  and 

S.  1457.  An  act  to  authorize  the  sale  ot 
lands  allotted  to  George  C.  Estes  on  the 
Lower  Brule  Indian  Reservation,  S.  Dak. 

The  message  also  announced  that  the 
Senate  disagrees  to  the  amendments  of 
the  House  to  the  bill  (S.  192)  entiUed 
"An  act  to  confer  jurisdiction  on  the 
courts  of  the  State  of  New  York  with 
respect  to  civil  actions  between  Indians 
or  to  which  Indians  are  parties";  re- 
quests a  conference  with  the  House  on 
the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  McPaslamb. 
Mr.  Lehman,  Mr.  Butler,  and  Mr.  Coe- 
DON  to  be  the  conferees  on  the  part  of 
the  Senate. 

The  message  also  announced  that  the 
Vice  President  has  appointed  Blr.  John- 
ston of  South  Carolina  and  Mr.  Langkb 
members  of  the  joint  select  cOTamittee 
on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  August  5.  1939,  entitled 
"An  act  to  provide  for  the  disposition 
of  certain  records  of  the  United  States 
Government,"  for  the  disposition  of  ex- 
ecutive papers  referred  to  in  the  r^wrt 
of  the  Archivist  of  the  United  States 
numbered  51-4. 

ELECTION  CAMPAIGN  TRUTHPULNESS 

Mr.  ARKNDS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  ARENDS.  Mr.  Speaker,  in  recent 
weeks  I  have  noted  an  increasing  num- 
ber of  speeches  inserted  in  the  Congms- 
sioNAL  Record  which  have  no  relation- 
ship to  any  pending  legislation  but  which 
are  obviously  designed  to  be  franked  for 
political  campaign  purposes.  Although 
I  believe  this  privilege  can  be  abused.  I 
voice  no  objection  to  such  poUUeal  inser- 
tions.   It  is  Important  that  the  people 


know  the  opinions  and  Tiewt  of  their 
rqiresentatives. 

But  I  rise  at  this  time  to  appeal  to 
the  Members  to  stick  to  the  facts  in 
expressing  their  opinions  and  not  mis- 
lead the  people.  I  appeal  to  the  Mem- 
bers not  to  rqiwesent  thdr  cphiiODs  as 
facts.  Let  us  have  a  campaign  of  truth. 
Of  course,  we  have  differences  of  opin- 
ion as  to  what  certain  facts  may  mean, 
and  we  arrive  at  different  conclusions. 
It  is  the  clash  cl  opiniMis  that  makes 
campaign  issues  and  makes  the  wheels 
of  democracy  turn.  I  shall  always  de- 
fend everyone's  right  to  express  his  opin- 
ion, bui,  I  strenuously  object  to  any  rep- 
resentation of  his  opinion  as  a  fact. 

And  I  object  Mr.  Speako*.  to  some  of 
the  things  which  the  gentleman  frmn 
Michigan  [Mr.  SadowsxiI  said  in  the  po- 
litical speech  he  inserted  as  his  own  in 
the  Record  of  August  15.  I  disagree  with 
practically  all  his  conclusions,  but  it  Ls 
not  that  which  prompts  me  to  rise.  Facts 
are  facts,  and  I  object  to  their  being  mis- 
represented. 

In  his  speech  he  refers  to  what  the 
Republican  Eightieth  Congress  did  and 
did  not  do.  He  says,  for  example,  that 
it  passed  "a  tax  bill  for  ttie  relief  of 
the  rich  and  the  powerful"  "niat  is  his 
opinion.  I  do  riot  agree  with  it,  but  I 
take  no  exception  to  It.  Bat  when  he 
represents  as  a  fact  that  the  Republi- 
cans took  the  controls  off  food  and  ne- 
cessities, he  is  not  stating  a  fact.  He 
surely  knows  that  the  President  him- 
self took  off  the  controls  bef<3re  the  elec- 
tion. 

He  says  the  Republicans  pat  the  RFC 
out  of  business.  That  simply  is  not 
true,  and  he  knows  it  He  represents 
as  a  fact  that  h«ne  construction  went 
down  40  percent.  The  fact  is  that  we 
had  the  largest  boom  in  history.  He 
can  argue,  if  he  wishes,  that  home  con- 
struction should  have  been  larger:  but 
he  shoiild  not  state  as  a  f  aict  when  it 
is  not  true,  that  home  construction  de- 
creased.   It  actually  increased. 

And  there  are  other  such  items  I 
could  mention.  My  pohit  is,  Mr. 
Speaker,  let  us  have  a  political  cam- 
paign in  whu^  we  vigorously  argue  the 
issues  and  vigorously  present  our  re- 
spective p(^ts  of  view.  But  let  us  have 
a  campaign  of  truth.  Let  us  not  mis- 
represent to  the  peoi^e  the  actual  facts. 
If  we  give  the  people  the  facts  they  will 
arrive  at  a  conclusion,  whether  we  agree 
with  it  or  not.  as  to  what  they  want 
from  their  Government 

ADDmORAL    8TATIONERT    AUX>WAHCB 
FORMBMBRRS 

Mr.  RICH.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  1 
minute  and  to  revise  and  extend  my  re- 
marks. 

The  SPEAKER.  Is  there  ohjeetion  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objectlan. 

Mr.  RICH.  Mr.  Speaker,  tbe  gcntlc- 
woman  from  New  Jersey  [Mrs.  Noaiow] 
will  can  up  a  Wll.  no  doubt  which  pro- 
rules  that  each  Member  of  Coogress  may 
receiTe  $300  additional  credit  at  tbe  sta- 
tionery room.  I  have  been  trying  to  cei 
information  in  ref en»ee  to  this  matter 
and  I  find  that  there  are  some  00  Men- 


aol 


tba 


bers  who  hare  ovadimvu  ttadr 
attbestetioiicryroam.  laikadtbai 
tiooery  room  and  Mr.  Bdbcrts  If  he  woHld 

give  me  tbe  asioanfei  and  tba  Monlncs 
who  are  overdrawn  there,  taut  that 
formation  will  not  be  ivveaML  I  do 
care  who  tbe  Menbers  are.  I  MR  BOt 
tercsted  hi  that  but  it  Is  nqr  eonter 
that  we  do  not  need  this  addtttooal 

If  Uie  Bouse  of  Representattaca 
this  bill,  especially  when  fn«  ><«  ^ 
go  there  and  secure  mernanoiae  w^ 
sutionery  room  or machtwa  *<> dosta— 
of  theh-  work,  it  is  not  right  and  ilwuld 
not  be  d<Hie. 
ffTASBKN  ADORBS8  OK  OUR  DUPWOUTIO 

AMD      MHJTABT      PCUCT      TCJWABD 

RDSSIA 

Mr.JUDD.  Mr.  Speaker.  larttuoRid- 
mous  consoit  to  address  tba  Howac  for 
1  minute  and  to  revise  and  aztaul  mr 
remarks. 

TheSPEAKER.  Is  there  ohjecttflti  t* 
the  request  of  the  gentlcaaan  froRi  Min- 
nesota? 

There  was  no  ohjeetlciL 

Mr.  JUDD.    Mr.  Opmkar,  tt  Is  too  1 
that  7  weeks  after  tbe  United 
decided    and    FiesM 

nounced  that  we  wotildi  

aggression  in  Sootb  Kona.  eur 
fighting  and  dying  on  tbe  battkMdt  4 
our  people  b»e  at  boBM  sttU  haips 
been  given  a  full  andentaadinf  <rf  tbe 
wlutle   perilous   sttaatlon  y   •»•   In. 
Whether  those  who  are  dire^^  oar  for- 
eign policy  have  been  too  basiy  wllb  ttie 
day  to  day  deeisians.  to  tdl  tbe  fuU  itasy 
of  what  they  brieve  is  ahead  for  oor 
country  and  what  we  shoold  do  aboofc 
it;  or  whether  they  are  ddibeeatdy  ploy- 
ing down  tbe  serkwsaess  at  tbe  ittaa- 
ti(m.  hfqdng  some  aniracle  vfll  mm  «i 
without  c'isturtatng  buriaeas  and  polttteg 
as  usual;  or  whether  tbey  tbOBoelPei 
have  not  yet  thought  tbroogh  what  «ur 
over-aU  world  policy  hi  this  dwpfratii 
crisis  should  be— I  do  not  know.    I  <lo 
know  that  from  the  standpoint  cf  tte 
morale  and  cffeettveneos  of 
f  oroes.  the  unity  and  dedlcatian  o< 
pe(vle,  and  the  understaodtnc  and 
port  of  other  peoplsi  tbroo^oal 
world,  there  are  few  if  anj  ttilncs 
urgently  needed  than  ftir  Amertea's  fUl 
position  and  pcdicy  to  be  aet  forth  In  y- 
mistakaUe   terms — ^wbat  wo  cnu  selves 
aim  to  do  postttv^  in  tbe  world,  as  wtfl 
as  witMt  we  are  determined  to  yien^ 
the  Soviet  Union  and  its  satdMtes  ISrom 
doing. 

TT>A-cmiM^  as  tbe  acbntnlstratlan  Is  not 
doing  this  Job.  it  is  f ortonato^tbat 
public-aiHrited  citfanns  are. 
last  one  of  them.  MCr.  Ba 
farmer  Oovemir  of  my  State  of 
sota  and  now  president  of  tiae  Untvenlty 
of  Pennsylvania,  made  a  Ratlan-wldB 
broadcast  which  in  my  yiewteasnind 
wjoiyiiM  at  iiMtvfMaML,  tiUxOuitirtTtc- 
ognition  of  what  and  where  tbe  real 
threat  to  oar  NRtion  Is.  a  eaB  to  end  tbo 
shadow-boxinK  and  set  at  tbs  pssl 


at  hand,  and  a 

<rf  action  for 
oomageoosty  wttti  tbo  Rte)le 
of  wlklcb  Kocea  Is  only  A 


called 


bt  kmff 
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ago  caDed  the  tone  and  warned  the  ad- 
ministration and  tbe  country  on  every 
one  of  ttoe  major  dangers  with  which 
we  are  now  struggling.  The  New  York 
Times  considers  the  address  of  sufBdent 
importance  to  publish  it  in  fuIL  I  hope 
all  will  read  it  carefully  on  page  A5882  of 
the  Appendix  of  the  Rbcobo.  where  it 
was  inserted  at  the  request  of  the  senior 
Senator  from  New  Jersey  [Mr.  Sicth]. 

HOW  THEY  SPEND  THE  MONFT 

Mr.  VURSELL.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  exteiul 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
-  Illinois? 

There  was  no  objection. 

Mr.  VURSELL.  Mr.  Speaker,  during 
the  past  few  weeks  the  Armed  Forces 
went  into  the  market  and  brought 
twenty-three  and  one-half  million 
pounds  of  potatoes  at  $2.95  a  hundred 
pounds.  At  the  same  time  the  Agricul- 
ture D3partment  was  buying  No.  1  pota- 
toes m  North  Carolina  at  $1.68  a  himdred 
poimds  and  reselling  them  to  farmers  for 
fertiliser  at  1  cent  a  bag. 

It  would  seem  that  Secretary  Brannan 
should  have  sold  these  potatoes  that  the 
Government  is  buying  to  the  Armed 
Forces  and  prevented  this  great  loss. 

Public  lAW  434  specifically  authorized 
the  Secretary  of  Acrleulture  to  t;im  over 
or  sen  to  the  Armed  Forces  any  such 
surplus  food  cmnmodities.  The  law  was 
written  to  fit  Just  such  cases. 

During  the  past  4  weeks  the  Armed 
Seivices  spent  $6,000,000  in  the  open 
market,  biding  5.000,000  dozens  of  eggs 
at  40  cents  a  dosen  and  millions  of 
pounds  of  butter  and  cheese.  Great  sav- 
ings eould  have  been  made  also  In  se- 
curing these  items  frmn  surplus  com- 
modities now  owned  by  the  Government 

MJAMA  SVBVrr 

Mr.  Speaker.  Secretary  Brannan  has 
found  time  to  make  a  survey  in  compil- 
ing information  and  publishing  a  book- 
let on  pajamas.  Some  have  called  it 
Brannan's  undercover  survey. 

Mr.  Brannan's  Agriculture  Department 
has  published  a  192-page  pamphlet  at 
the  taxpayer's  «pense  which  Is  entitled 
"Men's  Preferences  Among  Selected 
Clothing  Items."  It  is  estimated  that 
the  survey  on  which  the  pamphlet  was 
baaed  cost  the  people  $100,000. 

Among  the  items  of  masculine  apparel 
to  which  the  Government  investigators 
devoted  considerable  time  was  the  Item 
of  pajamas  and  their  use.  AocorcUng  to 
Mr.  Brannan's  pamphlet,  the  survey  re- 
vealed the  very  vital  Information  that 
slightly  more  than  half  the  men  in  the 
United  States  use  pajamas  for  sleeping 
purposes.  Some  other  facts  and  exam- 
ples of  bureaucratic  pioneering  devel- 
oped by  this  survey  are: 

Rich  men  have  more  tajamas  than 
poor  men; 

PajAinas  are  worn  more  In  cold  cU- 
mates  than  warm  climates: 

The  more  educated  the  man  the  more 
ISke^rbe  l^to  sleep  In  pajamas; 

^..^r?**"**  **^  P^Jama  wearen  buy  the 
sleeping  garments  themselves,  while  one- 
ttalrd  leave  the  selection  to  their  wives. 


The  pamphlet  does  not  disclose  how  the 
other  sixth  gets  Its  slumber  togs; 

More  men  between  the  ages  of  30  and 
54  years  wear  pajamas  than  those  in  the 
lower  and  higher  age  brackets. 

Brannan's  investigators  apparently 
coi^ucted  their  survey  with  a  feeling  of 
prejudice,  because  nowhere  in  the  thick 
booklet  is  any  mention  made  of  night- 
shirts. 

At  loiy  rate,  the  Agriculture  Secretary 
was  able  to  keep  a  considerable  amount 
of  employees  at  work  while  he  was  spend- 
ing the  $100,000  earmarked  for  compiling 
the  booklet. 

ADDITIONAL  STATIONERY  ALLOWANCE 
TO  MEMBERS 

Mr.  OTOOLE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gent  eman  from 
New  York? 

There  was  no  objection. 

Mr.  OTOOLE.  Mr.  Speaker,  in  an- 
swer to  the  gentleman  from  Pennsyl- 
vania (Mr.  RicHl.  I  would  like>to  say 
that  when  the  people  of  my  district 
selected  me  to  be  their  spokesman  in 
Congress  they  knew  that  I  had  the  pow- 
er to  vote  for  appropriations  necessary 
to  run  my  congressional  office.  They 
had  faith  in  me  and  knew  that  I  would 
not  abuse  this  privilege.  I  am  sorry  if 
the  gentleman  from  Pennsylvania's 
constituency  does  not  have  that  kind  of 
faith.  That  may  be  one  of  the  reasons 
why  he  is  retiring  at  the  end  of  the 
present  Congress.  If  the  gentleman 
from  Pennsylvania  does  not  have 
enough  work  in  his  office  to  necessitate 
an  increase  in  his  stationery  accoxmt, 
he  need  not  take  the  additional  sum. 
but  there  are  Members  who  do  their 
work  and  find  that  the  original  appro- 
priation is  entirely  Inadequate. 

I  can  see  no  reason  why  any  Member 
of  this  House  should  desire  to  snoop  into 
the  accounts  of  other  Members.  We  will 
soon  reach  the  point  where  Members 
will  be  demanding  to  know  how  other 
Mnnbers  spend  their  salaries.  If  the 
gentlonan  is  so  keen  on  saving  money 
why  does  he  not  give  up  his  franking 
privilege.  I,  for  one.  am  sick  and  tired 
of  having  to  listen  every  time  an  ap- 
propriation comes  before  this  body  to 
assist  the  Members  In  doing  their  work 
to  chest  thumpers  exclaiming.  "Thank 
God  I  au  not  as  other  men."  I  have 
faith  in  the  honesty  of  every  Member  of 
this  House  and  know  that  no  one  is  go- 
ing to  abuse  the  privileges  granted. 

LIFE  INDEMNTTIBS  FOR  SURVIVORS  OP 
MEMRERfl  OP  THE  ARMED  SERVICES 
WHO  DIE  WHILB  ON  ACTIVS  DUTY 

Mr.  HARDY.  Mr.  Sp»aker.  I  ask 
unanimous  consent  to  add)  ess  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks  and  include  excerpts  from  a 
committee  report 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Virginia? 

There  was  no  objection. 

Mr.  HARDY.  Mr.  Speaker,  on  Tues- 
day of  this  week  I  introduced  a  bill.  H.  R. 
9440.  irtiich  would  provide  a  lump-siun 
life  indemnity  payment  to  sxirvivors  of 


members  of  the  Armed  Pbrces  who  die 
while  on  active  duty. 

This  bill  would  prohibit  issuance  of 
national  service  life  insurance  to  persons 
entering  the  armed  services  alter  its  ef- 
fective date,  but  would  not  iiflect  any 
policies  previously  issued.  It.  hearings 
recently  held  before  the  Government 
Operations  Subcommittee,  of  v^'hich  I  am 
chairman,  the  inequity,  inefflc.ency,  and 
extravagances  of  the  present;  Govern- 
ment insurance  program  wer;  tmques- 
tionably  established.  I  feel  that  the  bill 
which  I  have  introduced  will  more  fully 
meet  the  needs  of  the  memlxirs  of  the 
armed  services  on  active  duty  in  provid- 
ing adequate  protection  for  their 
beneficiaries. 

This  bill  is  a  gratuitous  life  indemnity 
but  had  it,  instead  of  NSLI.  been  in  effect 
during  the  past  10  years  the  <^timated 
cost  to  the  Federal  Government  of  pro- 
viding a  life-indemnity  coverat  e  to  per- 
sons serving  in  the  Armed  Forces  would 
have  been  more  than  a  billion  dollars 
less  than  has  been  the  cost  of  tlie  pres-  '' 
ent  program.  In  addition  to  tliis  dollar 
saving,  my  proposal  is  important;  because 
of  the  manpower  it  will  save  to  tlie  armed 
services  of  the  United  States. 

During  World  War  n  the  handling  of 
insurance  policies  and  claims  w  ithin  the 
Veterans'  Administration  bogg«Kl  down, 
and  the  assistant  administrate  r  of  in- 
surance for  the  Veterans'  Administra- 
tion testifying  before  my  subccmmittee 
stated  that  he  did  not  feel  thai;  the  in- 
surance operations  could  be  improved 
upon  and  that  the  present  system  would 
perhaps  break  down  In  the  event  of 
another  general  mobilization  because  of 
the  lack  of  trained  personnel  in  adequate 
numbers. 

At  the  present  time  there  are  over 
13.000  civil-service  employees  in  the  In- 
surance Division  of  the  Veterans'  Admin- 
istration. I  am  of  the  opinion  that  If 
my  proposed  bill  becomes  law  the  nimi- 
ber  of  personnel  could  be  significantly 
reduced. 

I  am  deUghted  to  note  that  the  chair- 
man of  the  House  Veterans'  Affairs  Com- 
mittee has  also  offered  a  bill  providing  a 
gratuitous  life  indemnity.  This  gives  me 
hope  that  early  action  on  this  Important 
legislation  may  be  anticipated.  I  com- 
mend the  gentleman  from  Mississippi  for 
inlUating  legislation  and  offer  him  my 
fullest  cooperation  in  working  out  the 
most  satisfactory  and  equitable  bill 
possible. 

THE  KOREAN  SITUATION 

Mr.  ZABLOCKI.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Wisconsin? 

There  was  no  objection. 

Mr.  ZABLOCKI.  Mr.  Speaker,  during 
the  past  few  weeks,  the  people  of  this 
Nation,  faced  with  the  realization  of  the 
reversals  that  the  forces  of  the  United 
Nations,  comprised  primarily  of  the 
South  Korean  and  American  forces,  have 
suffered,  are  seeking  an  explanation. 
No  doubt  all  of  us  have  received  In- 
numerable letters  asking  for  the  answer 
to  the  perplexing  sltuatloa 
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Mr.  Speaker,  I  desire  to  share  with  my 
colleagues  excerpts  from  a  letter  received 
this  morning  from  a  classmate  of  mine, 
an  Army  chaplain,  who  served  in  the 
European  theater  in  World  War  n  and 
now  is  serving  in  Elorea.  I  believe  it  very 
vividly  presents  some  of  the  answers  for 
the  Communist  gains  and  advances  thus 
far  in  embattled  Korea. 

SOMXWHXBC  nr  Kokea. 

August  10, 1950. 

Deab  Friend:  Your  most  welcome  letter  of 
Jxily  10  arrived  a  few  days  ago.  but  due  to 
circimutances  beyond  my  control  I  have  been 
luable  to  answer  before  this  time. 

There  la  something  different  about  this 
way  that  I  have  not  noticed  in  the  war  of 
Europe.  During  those  days  the  men  gener- 
ally felt  that  right  was  on  their  side  and 
that  It  was  only  a  matter  of  time  before  our 
superior  equipment  and  personnel  would 
bring  the  enemy  to  subjection.  This  time 
men  are  not  too  sure.  The  enemy  comes  at 
them  In  waves.  Life  to  the  enemy  is  noth- 
ing, since  hundreds  of  men.  women,  and 
children  are  forced  forward  until  they  are 
overcome,  or  overpower  our  positions  and 
we  are  forced  to  withdraw.  They  know, 
moreover,  that  there  wUl  be  no  prisoners  as 
far  as  the  Reds  are  concerned.  The  abso- 
lute ruthlessness  of  the  enemy  is  something 
no  one  has  ever  seen  before.  The  enemy  is 
everywhere.  Somehow  he  infiltrates,  and 
one  never  luiows  when  he  may  be  ambushed. 
For  the  first  time,  many  men  are  beginning 
to  realize  what  absolute  communism  means. 
It  is  deadly  earnest,  and  there  are  thoxxsands 
who  believe  it  with  all  their  heart. 

With  these  sentiments,  we  are  all  prajrlng 
earnestly  to  Our  Lady  of  Patima.  who  pre- 
dicted that  such  things  woxild  take  place  If 
we  did  not  do  penance  and  pray  the  Rosary. 
Maybe  this  is  the  way  some  of  us  must  do 
penance.  In  a  few  minutes  some  lads  make 
up  for  years  of  neglect. 

Very  sincerely  yours  In  my  prayers, 
Hakoij)  O.  Phxtdeix, 
Major.  United  States  Army. 
Office  of  the  Catholic  Chaplain. 

With  our  young  men  faced  with  such 
a  ruthless  enemy  under  adverse  condi- 
tions, it  is  unbelievable  that  there  are 
peopte  at  home  who  would  even  dare  en- 
tertain a  thought  of  selfishness  on  their 
part,  thinking  solely  of  themselves,  and 
practice  hoarding.  If  it  were  possible  for 
those  who  have  purchased  unnecessary 
items  with  intent  of  future  personal 
comfort  to  witness  and  experience 
one  moment  of  the  anguish  of  our 
boys  in  Korea,  they  would  mend  their 
ways.  There  would  be  no  hoarding. 
There  would  be  no  profiteering.  There 
would  be  no  need  for  controls.  There 
would  exist  a  unified  determination  to 
exert  every  effort  to  a  speedy  end  of  the 
present  crisis  with  everybody's  coopera- 
tion. 

CONFINEMENT  OF  PERSONS  CONVICTED 
OF  TREASON 

Mr.  BURLESON.  Mr.  Speaker.  I  ask 
imanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  oX  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  BURLESON.  Mr.  Speaker.  I  hope 
it  may  be  of  interest  to  the  House  to 
know  that  on  yesterday  I  introduced  a 
resolution  which  authorizes  and  directs 
the  Committee  on  the  Judiciary,  acting 


as  a  whole  or  by  subcommittees,  to  In- 
vestigate and  determine  the  feasibility 
of  establishing  an  island  prison  some- 
where in  the  Pacific,  ronotc^  ronoved 
from  the  United  States  and  of  no  com- 
mercial or  defense  value,  which  may  be 
used  specifically  for  the  conOnement  of 
persons  convicted  of  acts  reLiting  to  the 
security  of  this  Nation. 

Those  holding  citizenship  in  this 
coimtry,  of  course,  cannot  tie  deported, 
but  for  treasonable  acts — whether  it  be 
sabotage,  espionage,  false  swearing, 
perjury,  or  any  offense  related  to  such 
acts — should  be  removed  bej^nd  the 
shores  of  the  United  States  and  placed 
in  exile.  They  should  not  have  the 
benefit  of  our  Federal  prisons,  where 
they  can  maintain  their  contacts  and 
perhaps  influence  other  prisoners. 

The  cost  would  not  be  great  During 
the  war  I  saw  some  very  good  places  in 
the  Pacific  which  would  make  an  ideal 
location.  Knowing  banishment  to  be  a 
part  of  the  pimishment.  it  should  have 
its  effect  upon  those  who  contemplate 
acts  inimical  to  the  best  intei-est  of  this 
country. 

I  hope  the  Judiciary  Committee  will 
advise  with  the  Attorney  General  at  an 
early  date  on  this  proposal  We  should 
soon  have  ready  several  customers,  in- 
cluding the  11  convicted  Communist 
conspirators  in  New  York,  and  if  war 
should  occur,  nothing  in  the  past  will 
remotely  compare  to  the  situation  which 
I  think  we  must  face  in  quickly  ridding 
this  land  of  such  treacherous  elements. 

ADJOURNMENT  OVER 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  tmanimous  consent  that  when  the 
House  adjourns  today,  it  adjourn  to  meet 
on  Monday  next. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

AUTOMOBILES  FOR  DISABLED  VETERANS 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
I^>eaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  revise 
and  extend  my  remarks. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  today  there  are  service  men  and 
women  in  hospitals  for  whom  the  blood 
and  sweat  and  tears  are  not  over — men 
who  are  awaiting  discharge — men  who 
are  awaiting  prosthetic  appliances — men 
for  whom  an  inch-by-inch  operation  for 
the  removal  of  a  leg  is  necessary.  Some 
of  these  boys  have  been  hospitalized  for 
6  and  7  years,  ever  since  they  were 
woimded. 

Mr.  Speaker,  a  small  amount  of  money, 
some  $800,000.  apiH-opriated  would  give 
these  men  a  chance  when  they  are  dis- 
charged to  get  automobiles.  Men  already 
discharged  from  the  service  because  they 
are  veterans,  leg  amputees,  have  auto- 
mobiles. There  are  150  to  200.  Mr. 
i^[)eaker,  who  have  been  discharged  and 
who  are  lu-ocessed  for  automobiles,  vet- 
erans, who  are  not  receiving  them  be- 
cause there  is  no  appropriatioo.  These 
were  discharged  before  the  bill  eiQilred 


jm  June  SO.  I£r.  Speaker,  tte  bogrt  Mk 
V  why  the  Coagnm  ot  ttie  Itatted 
SUtes  does  not  give  them  thst  aMoeyt 
Does  It  not  care?  Does  H  want  «Dlf  lo 
send  money  to  f erelCD  couatrtee  to  taufld 
hospitals  in  foreign  eountrteef  Does  It 
only  want  to  send  mauef  to  fteelin  eoun-, 
tries  for  luxuries?  W«  Members  of  Con- 
gress  sent  these  boys  to  flilit  for  UK.  Our 
responsibility  is  to  see  thej  are  eared  for. 
Mr.  Speaker,  this  to  a  dett  tbat  we  owe 
them  I  cannot  see  why  that  maoer  to 
not  given  to  them.  I  eaonoi  under- 
stand the  la^  of  interest  for  tbeee  bojs. 
I  have  asked  for  heaitngi  on  WDm  to 
correct  this  injustice.  I  have  adted  lor 
appropriations  to  eorrect  tbto  Snjtistice. 
Why  have  these  things  no*  been  done? 
Can  anyone  give  me  a  logical  or  Und 
reason  why  not? 


EIGHTH  REPORT  OT  EOOllOiaC    

ATION     ADBCnnaTRATIOII  —  UMBBAOM 

FROM  THE  p&Esxomrr  OP  TBS  ummn 

STATES  (H.  DOC.  Ma  6«ft) 

The  SPEAKER  laid  before  tbe  Boose 
the  following  message  from  the  President 
of  the  United  States,  which  was  read 
and.  together  with  the  aooompsAylac 
papers,  referred  to  the  Committee  on 
Foreign  Affairs  axkd  ordered  to  be  print- 
ed, with  Illustrations: 

To  the  Comreu  of  the  United  State$  of 
America: 

I  am  transmitting  herewith  the  eighth 
report  of  the  BcozxMnic  Cooporatian  Ad- 
ministration created  by  the  Foreign  As- 
sistance Act  of  IMS  (Public  Law  471, 
80th  Cong.),  approved  April  S.  IMS. 

The  report  covers  the  aetlvittes  under 
the  EcoDomlc  Cooperation  Act  of  IMS 
(UUe  I  of  Public  Law  413).  as  amended, 
as  well  as  the  programs  of  eeunomic  aid 
to  China  under  Public  Laws  41  and  447. 
Eighty-first  Ccmgress.  and  to  the  Re- 
public of  Korea  under  tbe  provisions  of 
the  Foreign  Aid  Appropriation  Act  of 
1949  (PubUc  Law  793.  80th  Coog.)  and 
Public  Laws  430  and  447.  BgtaAar-flnt 
Congress. 

There  is  inchided  in  tbe  appendix  a 
summary  of  the  statos  of  the  United 
States  foreign  relief  program  (PubUe 
Law  84.  80th  Cong.)  and  tbe  United 
States  foreign  aid  profram  (Publie  Law 
389.  80th  Cong.). 

This  report  covers  tbe  quarter  ended 
March  31.  1950. 

HsKST  S.  TamuM, 

Thx  Whzti  Houss,  August  17, 19S0, 

EXlVNSIOir  OP  BBCABK8 

Mr.  AIIJSN  of  Illinois  asked  and  was 
given  permission  to  extend  tato  remarks 
and  include  a  letter  be  received  from  a 
young  wife  in  his  district. 

Mr.  JUDD  asked  and  was  given  per- 
mission to  extend  bto  remarks  and  in- 
clude an  editorial. 

Mr.  CI2VENGER  asked  and  was  given 
permission  to  extend  bto  remaxks  and 
include  a  speech  of  an  Under  Seoretazy 
of  State. 

Mr.  GUILI.  asked  and  was  fhren  per- 
mission to  extend  bto  rmmrlcs  and  In- 
clude an  article  by  Mr.  J.  C.  FbilUpBw  ap- 
pearing in  the  Borger  Henid,  of  Borger. 
Tex. 
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Mr.  HFSELTOS  aaked  and  was  given 
permisskm  to  extend  his  renuuics  and 
Include  extraneous  matter. 

Mr.  8ADLAK  (at  the  request  of  Mrs. 
St.  Gkobci)  was  given  permission  to  ex- 
tend his  remarks. 

Mr.  REES  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  editorial. 

Mr.  OTOOLE  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editorial  appearing  in  the 
Brooklyn  Daily  Eagle. 

Mr.  FDRCOLO  asked  and  was  given 
permission  to  extend  his  remarks. 

Mr.  TEAQUE  (at  the  request  of  Mr. 
Bttrlbon)  was  given  permission  to  ex- 
tend his  remarks. 

Mr.  TAURIELLO  askod  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude an  editorial  from  the  Washington 
Post 

Mr.  JACOBS  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  editorial  from  the  Indianapolis 
Times. 

Mr.  POULSON  asked  and  was  given 
permission  to  extend  his  remarks. 

Mr.  COUDERT  (at  the  request  of  Mr. 
CouE  of  Kansas)  was  given  permission 
to  extend  his  remarks  and  include  an 
article. 

Mr.  BfTTJ.FR  of  California  asked  and 
was  given  permission  to  extend  his  re- 
mariES  and  include  extraneous  matter. 

PBOVIDINO  ADDmOMAL  DISTRICT 
JUDGE  FOB  THE  KORTHKBN  DISTBICT 
OP  OHIO 

Mr.  McSWEENEY.  Mr.  Speaker,  by 
direction  of  the  Committee  on  Rules.  I 
call  up  House  Resolution  707  and  ask 
for  Its  immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Bemdved,    That    Immediately    upon    the 
adoption  of  thU  reaolutlon  It  ihall  be  In 
order  to  move  that  the  House  reiolve  itseU 
Into  the  Committee  of  the  Whole  House  on 
the  State  of  the  UiUon  for  the  consldera- 
thm  at  the  bUl  (H.  R.  7570)  to  provide  for 
the  appcdntment  of  one  additional  district 
Judge   for   the   northern   district   of   Ohio. 
That  after  general  debate  which  shall  be 
conlL^ed  to  the  bill  and  continue  not  to  ex- 
ceed 1  hour,  to  be  squally  divided  and  con- 
trolled by  the  chairman  and  ranking  minor- 
ity member  of  the  Committee  on  the  JiuU- 
elary.  the  bill  shall  be  read  for  amendment 
tinder  the  6-mlnute  rule.    At  the  conclu- 
Hoa  of  the  ooostderatlon  of  the  bill   for 
amendment,  the  Committee  shall  rise  and 
report  the  bill  to  the  House  with  such  amend- 
mrats  as  may  have  been  adopted  and  the 
prevtotu  question  shall  be  considn-ed  as  or- 
dered on  the  bin  and  amendments  thereto 
to   final   paaage   without   Intervening   mo- 
tion acept  one  motion  to  recommit. 

Mr.  ALLCN  of  Illinois.  Mr.  Speaker, 
a  parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
•late  it. 

Mr.  AIliSN  of  minois.  I  am  wonder- 
ing if  we  could  not  take  up  all  four  of 
tben  ratal  regarding  Judgeships  by 
unanlmoua  oooaent  at  the  same  time 

The  SPEAKER.  The  Chair  believes 
It  wottliL.be  Just  about  as  expeditious  to 
do  It  OrMber  way.  We  will  take  up 
•n  the  rules,  however,  before  we  take  ud 
HaebOlB.  ^____^^___ 

Ifcr.  McCWBKWBY.  Mr,  Speaker,  I 
jrWd  to  minutes  to  Oie  gentleman  from 


Illinois  [Mr.  AllxnI.  and  at  this  time 
I  yield  myself  5  minutes. 

Mr.  Speaker.  House  Resolution  707 
makes  in  order  a  bill  introduced  by  my 
colleague  from  Ohio  [Mr.  Feighan],  H. 
R.  7570.  for  the  creation  of  an  additional 
Judgeship  in  northeastern  Ohio.  I  am 
stire  that  Members  of  the  House  realize 
that  we  do  need  additional  judges  in 
northeastern  Ohio.  I  am  sure  that 
Members  of  the  House  realize  that,  but. 
on  the  other  hand.  I  do  ttiink  we  need 
additional  legislation.  For  instance,  in 
our  diversity  of  citizenship  cases,  we  al- 
low him  to  go  into  the  Federal  court  on 
a  $3,000  involvement.  I  feel  that  should 
be  raised  to  $10,000  or  probably  $15,000. 
I  hope  I  am  not  speaklr^g  disparagingly 
of  a  Federal  Judge,  but  at  the  present 
time  many  of  the  things  that  come  be- 
fore him  make  him  almost  a  justice  of 
the  peace.  In  other  words,  we  should 
lift  the  tjrpe  of  cases  that  come  before 
him.  but  until  the  Congress  takes  such 
action  I  think  it  is  definitel>  necessary 
that  we  create  these  additional  judges. 
I  think  it  is  unfair  for  people  to  have, 
as  Shakespeare  said,  "A  delay  of  the 
law."  We  must  expedite  them  as  much 
as  possible.  Under  the  present  set-up, 
the  only  possible  way  to  do  it  is  to  have 
additional  judges.  We  in  northeastern 
Ohio  have  a  definite  need  for  an  addi- 
tional Judge  at  this  time. 

Mr.  ELSTON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McSWEENEY.  I  yield  to  my  col- 
league. 

Mr.  ELSTON.  I  quite  agree  with  my 
colleague  from  Ohio  that  the  law  prob- 
ably ought  Uy  be  amended  so  that  there 
would  be  fewer  cases  in  the  United 
States  courts.  I  wonder  if  the  gentle- 
man can  tell  the  House  how  many  years 
ago  It  was  that  the  $3,000  limitation 
was  fixed. 

Mr.  McSWEENEY.  I  think  It  was  in 
1912. 

Bir.  ELSTON.  It  was  a  great  many 
years  ago.  at  least.  At  that  time  $3,000 
meant  $3,000. 

Mr.  McSWEENEY.  I  appreciate  my 
colleague's  calling  this  to  the  attention 
of  the  House.  We  realize  that  the  ex- 
panding use  of  transportation,  trucks, 
and  things  like  that,  that  pass  over  State 
boundaries,  and  of  course  pass  over  in- 
ternational lines,  makes  many  more  in- 
volvements. 

Mr.  MICHENER.  Mr.  Speaker,  wiU 
the  gentleman  yield? 

Mr.  McSWEENEY.    I  yield. 

Mr.  MICHENER.  As  I  recall,  there 
are  four  Judges  in  this  district  in  Ohio. 
You  need  more  Judges,  you  say.  There 
has  been  a  vacancy  there  for  over  a  year. 
If  you  need  an  additional  Judge  in  Ohio 
why  do  you  not  fill  the  vacancy  which 
you  have  before  asking  for  more  judges' 

Mr.  McSWEENEY.  The  gentleman's 
QuesUon  is  weU  taken.  We  have  been 
urging  this  appointment,  and.  with  other 
things  eonfrouttng  the  appointing  om- 
oer,  it  has  not  been  made. 

Mr.  MICHENSa  Now.  that  Is  just  It. 
As  I  undentood  It.  the  DemocraUc  poU- 
ttdaoe  cannot  agree  as  to  who  will  be 
theittdge.  So.  If  you  get  another  judge, 
then  you  will  have  a  Judge  for  each  fac- 
tioa   Is  that  right? 


Mr.  McSWEENEY.  I  do  not  think 
that  is  the  reason  for  the  request. 

Mr.  MICHENER.  I  do  not  think  we 
ought  to  establish  Judges  on  that  prin- 
ciple. 

Mr.  McSWEENEY.  We  are  predicat- 
ing our  request  entirely  on  the  need  in 
that  section  of  the  United  States. 

Mr.  MICHENER.  You  certainly  need 
the  judge.  You  have  needed  one  for  over 
a  year.  All  you  need  to  do  is  to  have 
the  President  send  the  name  to  the  Sen- 
ate and  you  will  have  a  judge. 

Mr.  McSWEENEY.  As  I  say.  In  addi- 
tion to  that,  the  gentleman  knows  that 
in  this  section  we  will  need  this  extra 
Judge  for  future  cases. 

Mr.  MICHENER.  You  need  a  judge 
but  you  do  not  appoint  one.  There  is  a 
vacancy.  Fill  that  before  you  ask  for 
more  judges. 

Mr.  McSWEENEY.  There  are  an- 
swers for  that.  too. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  has  expired. 

Mr.  ALLEN  of  IlUnois.  Mr.  Speaker. 
I  yield  myself  such  time  as  I  may  de- 
sire. 

Mr.  Speaker,  it  Is  my  understanding 
there  is  no  one  on  thij  side  objecting  to 
the  consideration  and  the  passage  of  this 
rule.  I  therefore  reserve  the  remainder 
of  my  time. 

Mr.  McSWEENEY,  Mr.  Speaker,  I 
have  no  further  requests  for  time. 

I  move  the  previous  question  on  the 
resolution,  Mr.  Speaker. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on 
agreeing  to  the  resolution. 

The  resolution  was  agreed  to. 

DISTRICT  JUDGE  FOR  THE  WESTERN 
DISTRICT  OP  PENNSYLVANIA 

Mr.  SMITH  of  Vh-ginia.  Mr.  Speaker. 
I  call  up  House  Resolution  709  and  ask 
for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved,  That  Immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in 
OTder  to  move  that  the  House  resolve  Itself 
Into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  biU  (H.  R.  6868)  to  repeal  the  pro- 
hibition against  the  filling  of  the  vacancy  in 
the  office  of  district  Judge  for  the  western 
district  of  Pennsylvania.  That  after  general 
debate  which  shall  be  confined  to  the  blU 
and  continue  not  to  exceed  1  hour,  to  be 
equally  divided  and  controUed  by  the  chair- 
man and  ranking  minority  member  of  the 
Committee  on  the  Judiciary,  the  bUl  shall  be 
read  for  amendment  under  the  5-minute 
rule.  At  the  conclusion  of  the  consideration 
of  the  bill  for  amendment,  the  Committee 
shall  rise  and  report  the  bill  to  the  House 
with  such  amendments  as  may  have  been 
adopted  and  the  previous  question  shall  be 
considered  as  ordered  on  the  bill  and  amend- 
ments  thereto  to  final  passage  without  inter- 
vening moUon  except  one  motion  to  re- 
commit. 

Mr  SMITH  Of  Virginia.  Mr.  Speaker, 
I  yield  such  time  as  he  may  desire  to  the 
gentleman  from  Ohio  [li4r.  McSwhinxt) 

Mr  McSWEENEY.  Mr.  Speaker.  I 
take  this  opportunity  to  express  my  deep 
appreciation  to  the  genUeman  from  New 
York  [Mr.  Kzatino],  and  to  the  gentle- 
man from  Virginia  [Mr.  Smith],  for  al- 
lowing me  to  present  my  rule  out  of  the 
regular  order. 
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Mr.  SMITH  of  Virginia.    Mr.  Speaker. 
I  yield  30  minutes  to  the  gentleman  from 
Illinois  [Mr.  Allen],  and  yield  myself 
,  such  time  as  I  may  consume. 

The  SPEAKER.    The  gentleman  from 
Virginia  is  recognized. 

Mr.  SMITH  of  Virginia.    Mr.  Speaker, 
this  resolution  provides  for  the  consid- 
eration of  a  bill  which  will  do  away  with 
the  prohibition  against  filling  a  vacancy 
in  a  judgeship  in  Pennsylvania.    I  as- 
sume that  the  Judiciary  Committee  hav- 
ing reported  this  bill  think  that  it  Is 
necessary  to  fill  this  vacancy,  and  I  shall 
leave  the  question  of  the  merits  of  the 
situation  to  those  gentlemen  who  are 
more  familiar  with  it  than  I. 
I  know  of  no  opposition  to  the  rule. 
I    do,    however,    wish    to    discuss 
with  the  House  seriously  the  question 
raised  by  the  gentleman  from  Ohio  on 
the  previous  rule,  and  that  Is  this  situa- 
tion we  have  here  of  the  Judiciary  Com- 
mittee coming  in  every  year  and  asking 
for  a  large  number  of  new  and  additional 
Federal   judges.    That   committee   has 
had  before  it  for  years  biUs  to  raise 
.  the  jurisdictional  amount  in  cases  of 
diversity  of  citizenship  from  $3,000  to 
$10,000.    A  year  ago  when  the  Judiciary 
Committee  came  asking  for  its  annual 
flock  of  new  judges  I  questioned  the 
chairman  of^the  committee  on  that  sub- 
ject.   He  assured  me  that  if  that  could 
be  done  it  would  save.  I  think  he  said, 
30  percent  of  the  work  of  the  Federal 
judiciary.    He  assured  me  that  it  was 
before  a  subcommittee  and  would  be  re- 
ported out  in  due  course.    It  still  Is 
before  a  subcommittee. 

Every  time  you  create  a  new  Federal 
Judgeship  you  create  a  continuing  con- 
siderable expense  on  the  Federal  Treas- 
ury;  you  take  away  from  the  State  courts 
-   the    jurisdiction    that    they    normally 
should  enjoy.    As  a  matter  of  fact  here 
is  what  happens  when  the  citizen  of  a 
State  brings  a  suit  against  a  foreign 
corporation,  if  it  is  a  damage  suit  or 
any  suit  that  involves  over  $3,000  the 
corporation  immediately  removes  it  to 
the  Federal  court:  then  they  have  in 
those   Federal   courts   a    litUe   system 
known  as  the  blue-ribbon  jury  system, 
a'different  system  from  that  in  the  State 
courts.    In  the  State  courts  the  Junes 
are  selected  by  lot;  they  involve  all  kinds 
of  citizens.    In  the  Federal  court  you 
have   an   entirely  different  system   of 
selecting  juries,  and   those  jvuries  are 
quite  often  not  so  sympathetic  to  the 
needs  and  the  justice  of  the  ordinary 
run  of  citizens.    That  is  an  actual  fact, 
known  all  over  the  country.    What  I 
want  to  know  is.  why  does  not  the  Judi- 
ciary Committee  bring  out  a  bill  and 
let  the  House  have  an  opportunity  to 
reduce  the  work  of  the  Federal  courts, 
to  restore  the  Federal  courts  to  the  posi- 
tion of  dignity  to  which  they  are  entiUed, 
and  let  the  State  courts  perform  their 
normal  functions? 

I  want  to  call  attention  to  a  fact  which 
was  raised  a  few  moments  ago  by  the 
gentleman  from  Ohio  [Mr.  Elstoh]; 
namely,  that  when  this  $8,000  limitation, 
which  Is  causing  all  this  flood  of  cases 
In  the  ^deral  courts,  was  created  years 
and  years  and  years  ago.  $3,000  was  much 
more  than  $10,000  is  now.   I  wish  some 


member  of  the  Judiciary  Cwmnlttee 
would  give  me  some  assurance  that  be- 
fore that  committee  goes  to  the  Rules 
Committee  again  asking  for  this  annual 
flock  of  new  judges  that  we  may  have 
some  assurance  that  the  Judiciary  Com- 
mittee is  going  to  act  on  that  matter. 

I  yield  to  the  gentlonan  from  New 
York. 

Mr.  KEATINO.    I  cannot  answer  the 
gentleman's  question  directly,  but  as  a 
m^ber  of  the  Judiciary  Committee,  I 
share  emphatically  the  views  which  the 
gentieman  has  expressed.    That  is  one 
of  my  principal  reasons  for  opposing 
these  biUs.  because  I  think  we  should  not 
create  additional  judgeships  untU  we 
have  taken  care  of  the  existing  situation 
by  raising  the  jurisdiction  of  these  courts 
to  a  point  comparable  or  at  least  some- 
where near  comparable 'with  the  juris- 
diction which  was  intended  when  the 
courts  were  created.    When  they  were 
created  the  $3,000  limitation  was  fixed. 
Certainly  to  raise  that  to  $10,000  would 
get  rid  of  a  great  many  of  these  cases 
and  would  be  today  no  more  than  making 
it  equivalent  to  what  it  was  when  the 
courts  were  originally  created.    I  hope 
that  the  gentieman  as  a  member  of  the 
Rules  Committee  win  oppose  bringing 
additional  bills  of  this  kind  to  the  floor 
xmtil  such  action  Is  taken  by  the  Judi- 
ciary Committee. 

Mr.  SiCTH  of  Virginia.    I  certainly 
expect  to  do  so. 

Mr.  HOBBS.  Mr.  Speaker,  will  the 
genUeman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
genUeman  from  Alabama. 

Mr.  HOBBS.  The  amendment  that 
has  just  been  suggested  by  the  distin- 
guished gentleman  and  jurist  from  Vir- 
ginia was  offered  to  one  of  these  judge- 
ship bills  on  the  floor  within  the  last  10 
days  by  the  genUeman  from  Pennsyl- 
vania [Mr.  Walisr]  of  the  Judiciary 
Committee.  Were  he  here  I  am  sure  he 
would  do  the  same  thing  again. 

I  wovdd  like  to  ask  unanimous  am- 
sent  that  sections  1331  and  1332  of  title 
28  of  the  United  States  Code,  Chapter  85, 
District  Courts;  Jurisdiction,  be  each 
amended  by  striking  out  the  sign  and 
flgxires. $3,000  in  each  place  they  occur, 
and  substituting  $10,000.  Both  of  those 
amendments  will  be  made  in  the  present 
bill,  H.  R.  9306.  now  pending  in  the  Com- 
mittee on  the  Judiciary,  and  as  so 
amended  that  bill  would  be  added  as  a 
final  section  to  the  bill  now  being  con- 
sidered. .  ,  X. 
Mr.  SMITH  of  Virginia.  May  I  adc 
the  genUeman  from  Alabama,  is  it  his 
Intention  when  the  first  of  these  judge- 
ship bills  Is  called  up  to  offer  such  an 
amendment? 

Mr.  HOBBS.  We  have  been  working 
on  it  The  trouble  has  been  all  the  time 
that  we  could  not  get  a  correct  evaltia- 
tion  of  the  dollar  at  the  present  time. 
When  tiie  $3,000  minimtim  limitation 
was  put  on  Federal  Jurisdiction  In  the 
legislation  of  1911.  the  dollar  was  worth 
a  dollar,  but  now  it  bt  worth  41  cents, 
comparatively.  We  got  that  informa- 
tion yesterday.  So  this  Is  some  basle 
for  our  »M»irinf  on  this  subject 

Mr.  SBHTH  of  Vh-glnla.  I  am  encour- 
aged to  know  that  the  Committee  on 


the  Judiciary  reaUy  meena  thla.  We 
can  settte  this  matter  today  by  putting 
It  at  $10,000.  U  that  is  not  cnouih.  let 
somebody  else  change  it  but  it  Is  oer- 
tainly  a  step  In  the  right  direction. 

Mr.  HOBBS.  That  is  why  I  am  eik- 
ing  unanimous  oonaent  to  aacod  both 
of  these  trills  now. 

BCr.  SMITH  of  'Vnjrginia.    I  yield  to 
the  graUeman  to  propound  his  unani-  . 
mous-conaent  requeet 
Mr.  HOBBS.    I  make  such  a  requeet 
The    SPEAKER    pro    tonpoie    CUx. 
Coona).    The  Chair  would  like  to  know 
what  the  request  la.    What  Is  the  re- 
quest of  the  gentleman  from  AlabemaT 
Mr.   HOBBS.    To  amoKi  both  the 
qualifjring  provision  for  Federal  Jurie- 
diction  in  suits  In  the  United  Btatea  dla- 
trict  courts  and  also  In  statutea  author- 
izing removal  of  eases  from  the  State 
courts  to  the  Federal  eourta.  by  ntaM- 
tuting  $10,000  for  $8,000.  wherever  nec- 
essary to  carry  out  the  manifest  Intent 
The   SPEAKER  mo  teflBpore.    The 
Chair  regrets  that  he  is  unable  to  under- 
stand  Just  what  the  unenimoui  conaint 
request  is.  _        ^ 

Mr.  HOBBS.  There  Is  s  statute  sod. 
of  course,  no  one  knows  it  better  then 
the  distinguished  lawyer  who  now  ee- 
cuples  the  chair,  there  Is  a  requlTMBent 
that  for  Fedbral  juiiidietlon  of  origtaal 
suits  in  Federal  district  oourts  ttwre  must 
be  Involved  $3,000  ezduslire  of  interest 
and  costs;  section  1331  of  title  38. 
United  States  Code.  The  same  thing  Is 
true  in  the  next  section  of  the  same 
statute.  These  sections  aflCct  removals 
from  a  State  court  to  a  Federal  eourt 

The  SPEAKER  pro  tempore.  The 
Chair  is  aware  of  the  statement  made  by 
the  genUeman  from  Alabama;  but  what 
is  the  unanimous-eonsent  requestf 

Mr.  HOBBS.  I  ask  unanimous  eon- 
sent  to  amend  each  section  by  changing 
the  $3,000  to  $10,000. 

The  SPEAKER  pro  tempors.  The 
Chair  feels  that  the  gentleman  should 
present  his  request  in  writing  or  in  some 
form  that  the  House  may  undastaod 
what  the  request  Is.  If  the  gentleman 
is  asking  unanimous  consent  to  offer  an 
amendment  the  Chair  feels  ttiat  the 
amendment  should  be  written  and  the 
bill  identified  to  whl^  it  is  offered. 

Mr.  MICHENER.  Mr.  Speaker,  there 
Is  a  rule  for  a  particular  tam  before  the 
House  at  the  moment  That  is  what  we 
are  considering.  We  are  not  coosklenng 
the  iHll  that  the  gentleman  desires  to 
amend.  So  I  think  he  would  have  to 
offer  his  amendment  after  we  get  the  bill 
before  the  House  for  consideration.  X 
am  in  sympathy  with  what  Vtut  gentle- 
man wants  to  accompMah,  but  we  cannot 
do  it  that  way.  .    ^ 

Mr.  HOBBS.  I  realise  it  Is  technically 
.  subject  to  the  germane  provirion  of 
the  rules  of  the  House,  but  I  hoped  that 
we  might  have  onantaBoos  eooseot  so  to 
amend  each  of  thoee  two  eecttop  to 
whiehlrefer.  I  can  put  the  amendment 
in  writing  if  the  Chair  desires. 

Mr.  IMEL.ANET.  Mr.  Speaker,  wffl  tht 
goitleman  yl^t 

Mr.  SMITH  of  Virginia.  lyiddtothe 
genUeman  from  New  Tock. 

Mr.  DBLAMSY.  Weareno^ 
tog  a  rule,  and  I  do  not  thhikttei 
ments  are  pnver  at  this  partleidtfi 
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The  SPEAKER  pro  tempor*.  Tbe 
Chair  hfts  Indteated  that  H  wmild  be  bet- 
tcr  to  offer  any  amenAneiit  that  is 
sotirht  to  be  prcposed  la  writing  so  that 
it  may  be  clearly  undet  stood. 

Mr.  SMITH  of  Vlrffteia.  Ur.  Speak- 
er, the  unanlmoos-eoojcpt  requcat 
seems  to  me  a  little  prenatmre.  But,  I 
am  awfully  glad  that  we  baiw  had  this 
discussion  because  it  shows,  so  liar  as  tha 
discussion  has  disclosed,  the  unanlmoiis 
opinion  on  the  part  of  this  Rouse  tbmt 
here  is  a  defect  that  is  eostteg  the  FM- 
era]  Oorenunent  a  great  deal  of  money 
erery  year;  a  defect  that  ean  bo  cor- 
rected, that  OT«ht  to  be  eorreeted.  and 
am  be  corrected  today,  and  I  hope  this 
Hotne  wfll  do  it. 

Mr.  0R06S.  Mr.  Speaker.  wlO  tha 
gentlefBan  ytekl? 

Mr.  SMITH  of  Vlrffteia.  lyicidtotha 
geotleiBaB  from  Iowa. 

Mr.  GR068.  Then  If  this  aBMiidBMnt 
is  adopted,  do  we  need  these  ^odgas? 

Mr.  SMTTH  of  Vlrfinila.  I  am  not  fa- 
raaiar  with  this  partieiilur  titoatiOB  with 
which  this  rttk»  deals,  irtkcta  tttere  is  a]> 
ready  a  Judge  in  Pennsylvania,  caMcpi 
that  the  MO  deals  wttb  the  repealing  of 
the  prohifcftioa  to  ^ipotet  hla  snecccaor. 
I  UBdenlaad  that  to  Beuusyleania,  where 
the  docket  Is  very  mueh  crowded,  thcr 
need  the  eonUnaatien  of  tlAt  judge. 

Mr.  CHI08&  Probably  it  wflU  ofewiata 
tbe  neeeeslty  for  addHtooal  Jadgca. 

Mr.  SMITH  of  Vtrgtaia.  ItwiOobviata 
the  aeceesity  for  additioaal  Judges  In  the 
fulare  and  save  the  Kderal  Ooeemmeiii 
a  good  deal  of  money.  I  hope  such  an 
amendBMi^  win  be  attached  to  these 
bills. 

Mr.  AIXBV  of  HUnoiai  Mr.  Speaker. 
I  reaer?e  the  balance  of  my  ttee. 

Mr.  SMrrRofVfrgiBla.  Mr.  Speaker. 
I  move  the  prevfous  question. 

The  ptevlouB  qoeetlon  was  ordered. 

The  resolution  was  agreed  to. 

A  motion  to  rec«msider  was  laid  on  the 
teUe. 

BMnJdJSQ  THE  PBOEXBTrXQir  AOAISST 
TSB  FZLUKG  OP  A  VACARCT  XV  TBE 
OVnCB  OP  ZUSIBICT  JUXKUB  FQ&  TBS 
VaSTBiCT  OF  UMLkWABM 

Mr.  XSLANET.    BAr.  Speakar.  bar  di- 
rection  of  tha  CoBuntttae  on  Rutes.  I  call 
Beaolutlon  7M  and  aak  f  or  its 


Tha  Clerk  read  tha  xaaohittoa  as  f ol- 


Tluit  tmaedteteiy  upon  tbe 
««  thli  NHOtiitlan  It  rtuOl  be  In 
offdtr  to  move  tbat  ths  ■owe  lewlve  ttatlf 
tato  Um  OOBunittee  of  the  Whole  Bouie  on 
the  flute  of  tb«  CaUm  lor  the  •oaeMaratkn 
of  tha  talU  (B.  B.  «8M>  to  repeal  the  protObl- 
tlon  agatnct  Um  fining  of  a  racaaqr  i&  the 
oMo*  of  district  Judge  lor  the  dtstrlet  of 
Delaware.  T1mi«  aftar  laaeral  datMta  lAlch 
*aa  be  eoaftMd  to  tiM  bfll  and  oontlava  act 
to  aaoaad  1  hour,  to  be  aquaUy  iHTlrtert  and 

bg  tha  ehamaaa  and  mafclw  m>« 
of  tha  Coauntttaa 

/.  tbe  MU  ahaU  ha  read  far 

meat  under  tha  t-ntlnuta  rate.  At  the  oon- 
olusloa  of  the  oonatdaratioa  oC  tha  blU  tot 
aaaadBMBt.  th*  OoomUttea  ehan  rtea  and 
irapoft  the   bUl  to  tha  mmm  with  mutk 

and 


biU  Ma  ■mameieaati  thavato 
wtumtt  lotarvanlag  «»»5T«i^n 
' —  to  recommit. 


Mr.  DBLANET.  Mr.  Speeko',  I  yield 
30  minutes  to  the  gentleman  from  IDi> 
nois  fNfr.  Allxn}.  and  I  jrield  myself 
snch  time  as  I  may  desire. 

Mr.  Speaker,  this  resolution  makes  in 
order  the  bill  H.  R  036  to  repeal  the 
prohibiticm  against  the  filling  o!  a  va- 
cancy in  the  ofBee  of  district  judge  for 
the  district  of  Delaware.  I  think  most  of 
the  Members  recognize  the  fact  that 
necu-ly  all  corporations,  for  one  reason  or 
another,  are  formed  hi  EMaware.  The 
courts  have  a  backlog  of  work  havii«  to 
do  witti  antitnist  cases  and  corporate 
actions.  There  are  no^'  two  Judges.  In 
IMS.  when  the  second  Jm^eship  was 
created,  the  bin  provided  that  the  va- 
caney  ahmU  not  be  filled  when  a  vacancy 
occurred.  This  is  to  atake  permanent 
the  second  Judgeship.  I  think  that 
everyooe  who  is  f  aayUar  with  the  courts 
in  D^aware  recognizee  ttie  need  of  an 
adimiona]  judge.  It  simpty  makes  the 
temporary  judge  permanent. 

Mr.  GROSS.  Mr.  Speaker.  wiU  tha 
gentleman  yield? 

Mr.jyBLANEY.  I  yirid  to  the  gentle- 
man fl'om  Towa. 

Mr.  GROSS.  How  many  Judges  do 
they  have  in  Delaware? 

Mr.  DELAISXY.  They  have  two.  One 
was  appointed  under  the  act  of  ITW,  and 
it  was  not  untn  1945  that  the  second 
Judge  was  appointed.  This  resolution 
makes  the  second  Judge,  instead  of  tem- 
porary, permanent. 

Bfr.  GROSS.  Can.the  gentleman  tell 
me  what  the  population  of  Delaware  is* 

Mr.  DELANEY.  I  do  not  know ;  I  have 
no  idea.  But,  I  think  the  gentleman  will 
recognize  the  fact  that  most  people  who 
form  corporations  go  to  the  State  of  Del- 
aware because  of  the  favorable  corporate 
laws.  I  can  say  this,  there  Is  a  greater 
hacklog  of  corporate  cases  in  Delaware 
than  in  any  other  portion  of  the  country. 
and  at  the  pres&it  Xime  they  have  more 
antitrust  actions  in  Dtiaware  than  any 
other  section  of  the  country.  Therefore. 
there  is  need  for  this  additional  Judge. 
I  think  the  gentteman  will  also  recognise 
tbat  in  eorporato  actions  for  accounting 
or  for  any  other  reason,  it  sometimes  en- 
tails long  trials,  as  much  as  3.  4.  and  5 
months.  That  prevents  those  awaitinc 
trial  an  onwrtunity  to  be  heard. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
after  aiy  good  friend  the  gentleman  from 
New  Tork  [Mr.  Dnjunrr)  so  ably  ex- 
plateed  the  Mil.  th«^  is  really  very  hUIe 
left  to  say.  I  am  sure  that  this  rule  wiQ 
be  adopted  unanimously  after  his  clear 
remarks. 

Mr.  DELANEY.    Mr.  Speaker,  I  more 
the  j>revious  question. 
The  larevious  question  was  ordered. 
The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
tahle. 


UBnUGT      JUDOE 

1HIBD   ofvisioir   or  xustrict   op 


Mk-.  6MITS  of  Yhrglnla.  Mr.  Speaker, 
on  behalf  of  the  gentleman  from  Georgia 
ntr.  Oox]  I  can  up  a  resolution  (H.  Res; 
705)  and  aak  f or  Its  Immediate  consid- 
cratioQ. 


Tha  Clerk  read  the  resolution,  as  fol. 

lows: 

Aeaafaed,  Tbat  imoMdlataly  iqon  tha 
adoption  of  thla  taaelutlon  tt  ttmH  ba  la 
cvdar  to  wova  toat  the  Hooae  reaolva  itartf 
Into  the  Committee  cd  tha  Whole  Houm  on 
th«  State  of  the  Uoioa  for  the  consideration 
of  the  bin  <H.  B.  ST75)  to  proTtde  for  aa 
adrttttonal  dtstrtct  Jndse  for  the  third  divi- 
sion of  tbe  dtotoiet  court  for  the  district  of 
AhMfea.  Titat  after  ganaral  dahata  whleh 
ahaD  be  ooaOned  to  the  hlU  and  contlsua 
not  to  aacaed  1  hour,  to  ba  equally  divided 
and  contioUed  hy  the  chalrxnan  and  ranking 
mluority  member  of  the  Cooamittee  on  tha 
JucUclary.  the  bill  shall  be  read  for  amend- 
ment under  the  5-minnte  rule.  At  the  con- 
ch»k}B  of  the  eonetderatloB  of  tha  Mil  for 
amendment,  the  Cocnaalttaa  akall  rise  and 
revert  tba  WU  to  the  ajaae  wtth  sxich 
anandmenta  as  akay  have  haea  adopted  and 
the  pcevioiu  question  shall  be  considered  aa 
ordered  on  the  bill  and  amendioAnts  thereto 
to  final  passage  wtthont  toterveBtog  motion 
except  one  netloB  to  recoeaaelt. 


Mr.  SMITH  Of  Virginia.  Mr.  S(>eaker. 
I  yield  30  minut«&  to  tbe  gooUeiaan  from 
XUinois  tMr.  Auml  and  yieid  myself  I 
minute. 

Mr.  Si^eaker.  this  leaolution  makes  la 
order  a  hill  for  the  craation  of  one  addi- 
tional judgeship  in  tiM  Territory  of 
Aiaska.  There  are  now  four  judges 
th»e.  and  this  will  increase  tbe  number 
to  five.  I  might  say  that  this  judgeship 
is  not  affected  by  the  questions  which 
were  raised  in  the  discussion  by  myself 
and  others  on  a  i^evious  resolution. 
These  are  torritonal  courts  having  gen- 
eral iurisdietion  handluw  all  the  busi- 
ness in  the  Twritory,  and  it  seems  thai 
the  courts  there  have  become  very  much 
congested. 

Mr.  Speaker.  I  know  of  no  objection  to 
either  the  rule  or  the  bilL 

Mr.  Speaker,  does  the  gentleman  fron 
Illinois  iMr.  Allin]  desire  to  use  any 
Ume? 

Mr.  ALI£N  of  lUinois.    Mr.  Speaker. 

I  yield  back  the  balance  of  my  time. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker. 
I  move  the  previous  question  on  the  reeo^ 
lution. 

The  previous  question  was  ordered. 

The  SFBAKER  pro  tempore  (Mr. 
Coowm) .  The  question  is  on  the  resolu-* 
tion. 

The  resolution  was  agreed  to. 

▲  motion  to  reconsider  was  laid  on  tha 
table. 

ADIMTIOKAL    DISTRICT    JUDOK    POR 
I»C»THKRN  DISTRICT  OF  OHIO 

Mr.  BYRNE  of  New  York.  Mr.  Speak, 
er.  I  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  Housa 
on  the  State  of  tbe  Union  for  the  consid- 
eraUon  of  the  bill  (H.  R.  7570)  to  pro- 
vide for  the  appointment  of  one  addi- 
tional district  Judge  for  the  northern  dis- 
trict  of  Ohio. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  Stat«  of  the  Union  for  the  consid- 
eration of  the  biU  H.  R.  7570.  wi-Jb  Mr. 
PuQ^  in  the  chair. 

The  Clerk  read  the  title  of  the  IiQL 

Br  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  BYRNE  of  New  York-  Mr.  Ctxafr- 
man.  I  yield  myself  lO  minutes. 
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Mr.  Chairman.  Ohio,  which  is  a  part 
of  the  sixth  judicial  district,  is  divided 
into  two  districts,  the  northern  and  the 
southern.  The  northern  district  com- 
prises two  divisions  covering  40  counties. 
Court  is  held  at  Cleveland.  Youngstown, 
Lima,  and  Toledo,  all  large  cities.  At 
present  there  are  four  permanent  judge- 
ships for  this  district.  At  the  present 
time,  however,  there  are  only  three 
judges,  since  one  judge  retired  on  Au- 
gust 31.  1949.  and  the  vacancy  resulting 
therefrom  has  not  been  filled. 

This  bill  was  recommended  by  the  ju- 
dicial conference  of  the  United  States  at 
its  annual  meeting  in  September  1949. 

Mr.  Chairman,  I  have  a  report  here 
from  Mr.  Henry  P.  Chandler  of  the  Ad- 
ministrative Office  of  the  United  States 
Courts. 

I  will  quote  from  that  because  I  think 
It  completely  fills  the  entire  scope  of 
argument  which  might  be  made  in  favor 
of  the  passage  of  this  bill: 

The  law  thus  provides  for  four  district 
judges  for  the  district  Involved.  At  pres- 
ent there  are  only  three  active  Judgts  for 
the  district.  Judge  Robert  N.  WUkln.  <rf 
the  district,  retired  on  August  31 ,  19*9.  and 
the  resulting  vacancy  has  not  been  filled. 
Of  the  three  active  judges,  two.  Chief  Judge 
Paul  Jones  and  Judge  Kmerich  B.  Freed,  have 
their  headquarters  in  CTeveland,  which  is  the 
seat  of  the  eastern  division  of  the  district, 
as  does  retired  Judge  Wilkin  when  he  is  per- 
forming Judicial  duties.  Judge  Franlc  L. 
Kloeb  who  is  next  senior  in  service  to  Chief 
Judge  Jones,  has  had  his  headquarters  con- 
tinuously since  his  appointment  In  Toledo  in 
the  western  division  of  the  district  where  he 
resides. 

The  salient  facts  tn  relation  to  the  busi- 
ness of  the  court  are  shown  in  the  accom- 
panying tables  which  have  been  prepared 
by  the  Division  of  Procedural  Studies  and 
Statistics  of  this  office.  The  significant  fact 
which  they  show  is  a  marked  ^^^^  f^ 
the  dvil  business  of  the  court  in  the  last  10 
years  and  a  civil  case  load  per  Judge  which 
is  considerably  above  the  average  for  the 
country.  The  total  nxmiber  of  civil  casea 
filed  in  the  district,  which  was  6C1  in  1940, 
was  1  178  in  1949.  The  number  of  casea 
filed  in  ttoe  first  half  of  the  present  fiscal 
year  1950  was  «11,  which  would  be  at  a  rate 
of  considerably  more  than  1 JOO  for  the  year, 
the  number  of  cases  filed  In  the  second  half 
of  each  fiscal  year  being  normally  above  that 
filed  in  the  first  half.  A  high  number  of  clvU 
cases  was  filed  In  the  years  1946  and  1947  but 
this  was  not  so  significant  of  the  demand 
upon  the  time  of  the  judges  as  the  present 
Inflow  of  dvU  cases  because  in  the  earUer 
years  a  large  proportion  of  the  cases  were 
cases  in  relation  to  price  regulattons  which, 
as  a  class,  were  quickly  disposed  of. 

The  Increase  In  the  burden  upon  the  court 
and  the  Judges  is  especially  shown  by  the 
Increase  In  the  number  of  private  cases  filed 
in  recent  years,  because  it  Is  these  cases 
which  by  and  large  take  the  greatest  amount 
of  time  on  the  part  of  the  Judges  lor  dis- 
position per  case.  The  number  of  private 
clvU  cases  begun  in  the  district,  which  was 
443  in  1940  and  declined  to  a  low  point  of 
242  in  1945.  rose  to  488  in  1947,  515  in  1948. 
and  639  in  1949.  The  number  of  such  cases 
filed  In  the  first  half  of  1950,  371.  points  to 
a  number  of  well  over  700  and  probably  close 
to  800  for  the  year.  (The  figures  thus  far 
given  are  drawn  from  table  1  of  the  acoHn- 
panylng  tables.) 

As  appears  from  table  1,  the  number  of 
criminal  cases  brought  in  the  court,  while 
It  has  gone  up  and  down  in  the  last  10  years, 
la  not  above  the  number  10  yean  ago.  and 


the  number  of  bankruptcy  eaaee.  ae  In  vtr« 
tually  aU  parts  of  the  United  SUtea.  has 
greatly  decreased.  These  cases  are.  how- 
ever, a  minor  factor  in  measuring  the  load 
of  the  court.  A  large  prop<Mtlon,  something 
like  85  percent  as  a  rule,  of  criminal  casea 
are  dlspoeed  of  on  pleas  of  guilty  and  do 
not  require  proportionately  a  large  amount 
of  time  of  the  judges.  Bankruptcy  casea. 
save  for  occasional  reviews  by  the  court  and 
large  reorganization  cases,  are  handled  al- 
most altogether  by  the  referees  In  bank- 
ruptcy. 

The  load  per  judge  of  clvU  casea  In  the 
northern  district  of  Ohio  formerly,  in  com- 
parison with  the  other  districts  in  the  States 
having  only  Federal  jurisdiction,  84  in  num- 
ber excluding  the  District  of  Columbia,  and 
now  in  comparison  with  the  load  in  those 
districts  and  also  In  the  districts  of  HawaU 
and  Puerto  Rico  which  are  Included  In  chap- 
ter 5  of  title  28  of  the  United  States  Code,  U 
shown  by  the  attached  tables  2  and  4.  As 
there  appears,  the  niunber  of  dvU  cases  per 
judge  filed  in  the  northern  district  of  Ohio 
in  1949  was  294  in  comparison  with  an  aver- 
age civil  case  load  per  judge  in  the  88  dis- 
tricts of  217.  The  niunber  of  private  cases 
filed  per  judge  in  the  northern  district  of 
Ohio  in  the  same  year  was  160,  compared 
with  an  average  number  of  110  private  dvU 
cases  per  judge  filed  In  the  86  districts  (Uble 
2). 

The  number  of  dvfl  cases  baaed  on  diver- 
sity of  dtizenahlp  filed  In  the  northern  dis- 
trict of  Ohio  in  1949  was  95  per  Judge  com- 
pared with  an  average  of  62  such  cases  p«r 
judge  filed  in  the  86  districts.  Personal-in- 
jvffy  cases  growing  out  of  accidents  are  a  type 
of  litigation  that  take  a  proportionately  high 
amoimt  of  the  time  of  the  Judges  per  case. 
There  were  39  personal-injury  cases  growing 
out  of  automobUe  acddenU  filed  per  judge 
In  the  northCTn  district  of  Ohio  in  1949,  com- 
pared with  an  average  of  19  in  the  86  dis- 
tricts, and  25  sulU  for  personal  Injuries  re- 
sulting from  other  causes  filed  per  judge  in 
the  northern  district  of  Ohio  in  1949,  com- 
pared with  an  average  aS  12  such  suits  In  th« 
86  districts  (table  4). 

The  inability  <rf  the  court  to  cope  wtth  the 
rismg  volume  of  dvU  litigation  is  shown  by 
the  increase  in  the  niumber  of  such  casea 
pending  at  the  end  <rf  each  year  in  recent 
years.  The  nimiber  at  the  end  of  1940.  688. 
had  risen  to  1,025  at  the  end  of  1949,  and 
1.104  at  the  end  of  the  first  half  of  the  cur- 
rent fiscal  year  on  December  81,  1949.  Tha 
niunber  of  private  dvU  cases  pending,  whleh 
was  485  at  the  end  of  1940.  was  648  at  the  end 
of  1949,  and  749  at  the  end  of  the  first  half  of 
the  present  fiscal  year  (taUc  1).  The  per- 
centage of  dvil  cases  terminated  by  trial, 
exdusive  of  land  condemnation,  habeas  cor- 
pus, and  fca^eiture  proceedings,  which  hava 
been  terminated  within  6  months  from  the 
time  of  f"tng  In  the  northern  district  of 
CHiio,  has  been  consistently  leas  than  tha 
percentage  terminated  within  that  period  in 
the  districts  of  the  country  generally.  Also 
the  median  time  from  filing  to  termlnatioa 
for  the  disposition  of  such  cases  has  been 
not  greatly  longer  but  somewhat  longer  In 
the  northern  district  of  CHUo  (table  S) . 

The  Increase  In  pending  civil  caaea  and  tha 
moimtlng  backlog  of  the  court  have  been  due 
to  some  extent  to  the  fact  that  only  three  at 
the  four  authorized  district  tudgeshlpe  hava 
been  filled  stzice  the  retirenaent  of  Judge  WU- 
kln. and  Judge  WUkln  on  account  of  innesa 
had  been  unable  to  sit  for  some  months  be- 
fore his  retirement. 

During  this  period,  however,  the  court  has 
been  assisted  by  both  circuit  and  dlstriet 
judges  who  have  been  temporarily  aastgnad 
to  sit  In  the  district  from  other  kwatlans 
in  tha  dretilt.  It  appears  dear  tbat  fiva 
resident  ju^es  are  requtatt*  end  will  be 
needed  pomancntly  In  ordar  to  handle  tbe 


of   tbe  district   with 
expedition. 

Other  TcuoDS  are  set  torth. 
Mr.  Chandler  cooctadeg  «l  fdUom: 

For  the  reasooa  aUtad  ebe^  In  tUe 
tcr  the  pending  bm  ia  eeesntlel  la 
to  enable  the  court  to  aerve  tbe  poMle 
erly.  and  I  traaX  tbat  tt  may  be 
Hie  xugency  la  great. 

That  is  the  sitofttion  fn  this  purtladtf 
distiict.  In  the  testimooy  before  our 
committee  Judge  AUen.  •  lady  from  tiM 
State  of  (Miio  who  is  Tery  wril  ac- 
quainted, of  course,  with  condMooa  to 
the  court,  sp(Ae  very  lolly.  8h«  wb 
delegated  apparently  by  the  chlaC  lodga 
of  the  circuit  to  appear  before  oar  com- 
mittee  and  testify.  It  was  v«ry  maBtf eit 
to  us  who  sat  and  listened  to  Itie  wit- 
ness that  in  the  interest  of  jadictel  pnoe- 
dure.  in  the  interest  of  the  wdfare  cf 
the  residents  of  that  particular  diiMei, 
and  in  the  interests  of  Jtuttce  thera 
should  be  toother  judge  apiMintcd 
shortly  to  the  vacancy  tbat  te  BOW  oaoaed 
by  the  retirement  of  this  one  partiealar 
judge. 

Mr:  MICHKNER.  Mr.  ChainBaB.  I 
yield  5  mhxutes  to  the  gcntkaiaB  from 
New  Tork  [Mr.  Kiamra). 

Mr.  KEATING.  Mr.  ChafariBaB.  y>i» 
bill  before  us  today  Is  the  Bioat  lackinc 
in  merit  of  any  of  the  iiMlseCUp  UUa 
which  have  been  satanttted  to  OB.  Itaopa 
to  enlist  the  opposttkm  of  moew  of  mj 
friends  on  the  right  thaa  has  -beoi  eri- 
dent  heretfrfore. 

The  situation  is  briefly  this,  aad  ttcaa 
be  very  succinetly  put:  Theteare  fowr 
Judges  now  in  the  northern  dfsliiet  of 
Ohio.  They  are  aothorlaBd.  Tliey  waafc 
to  create  1^  this  bill  a  llftti  paAgnhfp, 
or  the  fom:  now  authorlMd  there  baa 
been  a  vacancy  in  this  ooort  stace  Antm* 

31  of  last  year.  pracOeally  a  l-ywg  ^a- 
cancy,  which  has  not  been  flPeiL  »«B 
here  cm  I  shall  have  to  speak  firoa  nMor 
rather  than  personal  knowledve,  hot  mgr 
understandtaig  is  that  the  two  facOoosof 
the  Democrat  Party  cannot  agree  op 
who  sbaaiA  be  named  for  this  fonxtki 
judgeship;  so  the  device  la  or^toated  ef 
afflring  us  to  create  a  fifth  Jodfeilifp 
which  win  permit  both  faetiflm  of  the 
Democrat  Party  to  be  mttisSed. 

I  shall  be  happy  to  yMd  to  my  col- 
league from  Ofato  who  may  be  aUe  to 
clarify  the  situation. 

Mr.  FBOHAM.  Td  the  beat  of  Bjr 
ability  I  will  try.  So  tar  as  I  have  beea 
sMe  to  ascertain,  there  baa  been  ao 
argumoit  or  differenoe  of  minhw  wttb 
reference  to  the  Demoentie  laganta 
tions  in  the  State  aa  to  the  qiMllftrahnnB 
and  ability  of  the  man  wtiom  tbcy  bava 
recommended,  but  be  bas  not  been  ap- 
pointed. It  is  not  a  question  of  tbe 
Democratic  Party  bi  any  way  belaf  at 
odds  with  reference  to  tbe  abOlar  aatf 
qualifications  of  the 
bave  endorsed. 

Mr.KEATma.    iBiayhafel 
taif  otmed  about  Vbt  atUma  to  the ; 
cratic  Party  tai  tbat  area.  VtlMfataaa 
agreed  upon  a  certain  BiaB.  Ibe  fact  v»- 
mains  tbat  be  baa  not 
and  the  vacancy  aUB 
existed  shice  test  year;  no 
has  beoiBttda. 
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Bsfore  snoCher  Jmtefwftip  b  created  fn 
this  district  the  preaent  vacancy  should 
be  llllcd.  TImt  to  a  principle  to  wmth 
I  am  mm  anycne  will  agree.  In  nqr 
moUon  to  recommit  I  abaU  ask  to  re- 
eommit  this  Ull  to  tlie  Oommittce  on  the 
Jndleiary  mstU  naeh  time  as  all  existing 
vacancies  In  ttato  dlstrlet  have  been  filled. 
I  cannot  understand  bow  anyone  cotild 
sivfMMrt  a  bill  ai  ttus  kind  ontU  the  pres- 
ent rrietlng  vacancy  has  been  filled. 

Mr.  mCHENER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  KSATmO.    I  yirid. 

Mr.  MICHSNIR  The  gentleman 
from  Ohio  £Mr.  Fdoum]  has  darffled 
the  situation,  as  far  as  the  f actiMial  dif  • 
fereoee  in  Ohio  is  concerned;  in  other 
wonis.  be  answered  that  there  was  no 
factional  dmerence  and  that  the  (Xuo 
have  ail  settled  upon  a  can- 


I  want  to  can  the  attention  of  the 
Booae  to  the  fact  that  the  law  places  the 
dAy  of  nominating  judges  on  the  Presi- 
dent: It  is  his  duty  to  select  a  qualified 
man  and  send  that  name  to  the  Senate. 
If  the  Smatc  finds  th4»  man  not  quali- 
fied, it  wfusM  to  eaafh-m.  U  the  Senate 
concurs  with  the  President  in  his  reemo- 
BMOtettOB,  ttMD  the  man  Is  ivpiAnted. 
Thenf ore,  the  trouble  must  he  in  the 
White  Hoose  becaose  the  President  lias 
notsnt  in  a  name  to  the  Senate  for 
confirmation  ia  over  a  year.  1  may  say 
to  the  gentleman  that  this  district  is 
contteuous  to  the  congressional  distrtet 
wbiBh  I  have  the  honor  to  repiestnt  tn 
Ongrsm  and  I  know  of  my  own  knowl- 
edge that  they  do  need  a  judge  right  now. 
Hmt  have  needed  one  lor  months  and 
thef  ahoold  have  one.  but  I  think  the 
C^acrcm  woold  be  rcmisB  in  its  duty  tf 
It  created  a  new  judgeship  when  a  va- 
caney  haa  existed  for  more  than  a  year. 

The  CHAIRMAII.  The  time  of  the 
BSiHlsmBii  from  New  York  has  expired. 

Mr.  MIGRBOER.  Mr.  Qmirman.  I 
ytsU  the  gentleman  10  H^^ltmal  min- 


Mr.  KBATDIO.  Mr.  ChatnMn,  I  en- 
tlreiy  agiee  with  the  gnUemaa.  we 
would  be  remtas  ha  our  duty,  and  I  poink 
ont  to  those  who  have  voted  in  favor  oi 
the  pieaeOing  judgeship  Ulto  tlmt  thsy 
Bboirid  not  be  governed  by  what  they 
amy  have  done  on  prevtous  taills.  This 
Is  the  first  one  that  has  oome  before  ue 
where  there  is  an  existing  vacancy  whieh 
hM  sKleted  for  a  year  and  where  they 
ue  now  coming  in  "^Mng  the  Congrssa 
to  ctuate  a  new  Jmigmhip  when  thei%  is 
uxMdy  the  enPortuniHr  and  Indeed  the 
dnty  to  Appoint  a  judge  to  ao  existiB« 


The  report  of  Mr.  Chandler,  to  whfteh 
IV  tfUttngulilMd  friend  from  Hew  York. 
dmirmna  e<  the  sobeommtttee.  hae  le. 
femd.  li  quite  apologet^.  You  will  flat 
m  mm  a  his  stateneni  that  the  to- 
crcase  in  pending  civU  cansb  to  whieh 
the  gentleman  referred,  and  the  mount- 
hit  biifciag  of  that  eourt.  to  whieh  he 
hna  reterted,  have  been  due  to  soim  ei- 
tnu  to  the  faot  that  only  three  of  the 

25iSftf!^  **'*'*^  J«di«h»in  hae* 
taWNiflUedslBee  the  ntlremenk  of  Judge 
wimln.  Then  hoM  Is  an  fuMltttmal 
point  Juuge  WUkln.  on  aceoml  c< 
iUoMo.  had  b«en  unable  to  sit  for  some 


months  before  his  fetlr anient.  9o,  If 
the  Presidest  will  perform  the  duty 
which  is  now  his  of  appointing  a  judge 
to  the  existing  vacancy,  that  should  iatke 
care  of  tfaie  situation  completely. 

Mr.  Cbaiman,  I  should  like  to  refer 
to  page  9  of  the  report.  Mention  has 
been  made  of  the  caae  load  of  both  civil 
and  criminal  cases  pending  in  this  Ohio 
district.  As  you  wQI  see  by  the  table 
at  the  bottom  of  page  S,  the  civil  cases 
have  been  numing  along  in  this  Ohio 
district  some  years  a  few  more  and  in 
seme  years  a  lew  lorn  Uian  the  national 
average  thro(«rl)Oiit  Oie  country.  When 
you  come  to  the  second  column  cover- 
ing criminal  cases  you  win  find,  and  I 
compliment  the  gentleman  from  Ohio 
on  this,  that  the  numlser  of  criminal 
cases  per  judge  in  Ohio  is  weU  below  the 
national  average.  So  that  if  you  will 
take  the  two  columns  at  the  top  of 
page  5  and  add  together  the  civil  and 
criminal  cases,  s«  I  have  done,  and  fol- 
low this  tabk  down  from  the  year  1940 
to  date  and  compare  the  number  of  civil 
and  criminal  cases  in  thi«  district  with 
the  average  number  ol  civil  and  criminal 
cases  in  districts  throughout  the  coun- 
try, you  will  find  that  they  run  year 
after  year  substantially  bekm  the  na- 
tional average. 

In  the  year  1940  there  were  249  as 
against  ."31  throughout  the  country.  I 
will  not  belabor  the  committee  with  the 
flgwcs  down  through  the  years,  but  shall 
iasert  thow  with  ray  remarks.  Tlras 
for  1841  there  were  In  this  district  298 
against  S29  average  ccrantry-wtde:  for 
1942.  248  against  342:  for  1943,  296 
against  2U;  for  1944.  317  against  380; 
for  1846.  961  against  4C4;  for  104«,  439 
against  4M;  for  1947.  3«»  against  444- 
for  1948.  292  against  372;  and  for  1949' 
38f  against  879.  lught  down  to  that  la»t 
y«Br  there  have  been  substantially  less 
cases  with  four  Judges,  mhid  you.  not 
the  fifth  that  is  sought  to  be  created 
here,  bat  with  the  four  judges,  than  the 
national  average.  The  case  load  per 
judge  haa  been  eonslste&Uy  substan- 
ti^nyjemln  this  district  than  the  aver- 
aft  thitfoghout  the  country. 

If  you  will  refer  to  page  8  and  the  fol- 
lowing page  you  will  find  the  median 
time  between  the  filing  of  the  cage  and 
its  disposition,  which  is,  of  course,  an 
Important  factor.  You  will  find  that  the 
median  time  in  this  dlstrlci  last  year 
was  n  months.  The  average  through- 
out th«  eouatry  was  10.4  months.  That 
wae  the  year  tn  which  for  the  last  part 
of  the  year  th*e  was  no  judge  sitting 
at  an.  and  for  many  months  before  that 
he  Wis  in  and  not  able  to  sit. 

So  It  is  fair  to  ooxwlude  from  that 
that  the  cases  are  being  disposed  of  or 
win  be  disposed  of  by  tkiese  four  judge»>. 
not  the  fifth  judge  created  here—some- 
what  fai««r  than  la  the  naymml  aver- 


Mr.  acnoci.  Mr.  Chairman,  wm  the 
gentlr:.ian  yield? 

Ur.  KEATUfQ.  I  yield  to  the  gen- 
l^enan  jrom  Oftto. 

Mr.  BDRKB.  X  fmt  wanted  to  ask 
fh*  gantleman  this  «Mstion.  The  num. 
bee  of  caaas  U  niot  always  indicative  of 
the  CMS  load,  and  I  believe  the  gentle- 
man pointed  that  out  In  the  statement 


that  he  jti<ft  made.  fio««Mr  I  weUM 
like  to  point  out  that  tn  Ay  }i»rtl0ttkr 
district  our  Federal  judge  has  betn  en- 
gaged in  an  antitrust  case  cf  several 
yean  duration,  with  many  thousands 
ol  pages  ot  testimony  being  iikefi  and 
that,  of  coarse,  has  built  Up  a  Mckldf 
of  both  civfl  uMl  Gisiinal  cMM  oA  Ma 
docket. 

Mr  KIATTNO.  That  is  tnje.  Thg 
gentleman  is  quite  correct  in  jds  state- 
ment ttiat  you  must  not  place  too  great 
emphasis  upon  the  generalisation  as  to 
the  number  of  cases  mvotved.  However, 
so  far  as  I  know  and  so  far  as  Uds  record 
discloses,  there  is  no  prepondi  ranee  ot 
long  and  involved  cases  in  thii  district 
as  against  crther  districts.  The  aEune 
factors  to  which  the  gentleman  from 
Ohio  has  referred  also  apply,  cf  course, 
in  the  other  districts  througl  tout  the 
country  which  go  to  make  up  the  na- 
tional average,  so  that,  so  far  at  I  know, 
that  would  iron  out  across  the  board. 

Mr.  EYRNE  of  New  York.  Mr,  Oiair- 
man,  will  the  g8nUeman  yield? 

Mr.  KEATING.  I  yleM  to  thi-  gentle- 
men from  New  York. 

Mr.  BYRNE  of  New  York.  Has  the 
gentleman  recognized  the  nmnber  of 
judges  that  were  brotKht  In  from  other 
places  tluroughout  the  cotmtry?  Two 
were  brought  iu.  They  have  :SQed  in 
with  other  judges,  you  know. 

Mr.  KEATING.  OH.  I  have  no  doubt 
about  the  fact  Uiat  judges  hare  been 
brought  in  when  the  beeklog  got  too 
great,  as  Is  the  general  practice  firwigh- 
out  the  country  from  time  to  time.  That, 
asaiu.  would  apply  to  all  of  the  86  dis- 
tricts throughout  the  country.  There 
is  nothing  to  indicate  in  this  recird  that 
an  inordinate  or  unusual  number  ol 
judges  has  been  brought  in  from  the 
outside  to  do  the  work  and.  tf  th«!y  have 
It  has  been  due.  first,  to  the  fliness  of 
one  of  the  sitting  judges,  and  then  to 
the  failure  on  the  part  of  the  P-esldent 
to  appoint  a  judge  to  fill  the  vacancy 
caused  by  his  retirement. 

Mr  BYRNI  of  New  York.  The  gentle- 
man also  recognfees  that  the  cue  load 
has  Increased  very  heavily  to  tJie  last 
few  years. 

Mr.  MICHENER.  WeO.  U  shoukL 
with  one  judge  short 

Mr.  KEATING.    As  to  the  ca>e  load, 
I  am  very  happy  the  gentleman  "Tfourtit 
up  that  point,  because  it  empbiislzes  a 
factor  which  I  was  mentioning:.    The 
gentleman  speaks  of  the  ca&e  ktad  per 
judge  for  the  last  2  or  3  years.    Let  us 
take  the  year  1947.    The  caae  k>ad  per 
judge  in  this  northern  district  ^ras  3t9 
and  on  the  average  across  the  Hmntrr 
it  was  444.    In  1948  It  was  292  In  this 
district  and  across  the  board  It  rras  372 
In  1949.  as  I  have  pointed  out.  It  xaa  the 
same  in  this  district  as  the  gener.d  aver- 
age across  the  country.    Purthmnore, 
those  figures  are  based  on  the  tsdstiiw 
number  of  four  judgesw    If  we  were  to 
authorize  a  fifth  Judge.  It  woulC  throw 
those  figures  still  further  out  of  II  rA    In 
other  words,   there   would   be   serious 
doubt  or  at  least  some  doubt.  If  v;e  were 
here  with  a  bill  to  make  permanent  a 
present   existing   fourth   judge:    there 
would  be  at  teast  sons  do^  ;'b^ 
we  should  do  that;  whether  tliere  ia 
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real^  a  need  for  the  fourth  ifodge.  I 
am  inclined  to  share  the  view  of  the  goi- 
tleman  from  Michigan  that  there  is  a 
need  for  the  fourth  judge  whose  ap- 
pointment has  for  scmie  inexplicable 
reason  been  delayed  by  the  President. 
But,  there  is  certainly  no  proof  here, 
nothing  whatever,  on  which  this  House 
can  base  a  case  tar  the  creation  oi  a 
new  fifth  judgeship. 

The  CHAIRMAN.    The  time  of  the 
gentleman  from  New  York  has  etpired. 
Mr.  BYRNE  of  New  Yoiic.    Mr.  Chair- 
man. I  srleld  7  minutes  to  the  gentleman 
from  Ohio  [Mr.  PughamI. 

Mr.  FEIOHAN.  Mr.  Cbalrman.  the 
very  able  chairman  of  the  subcommittee, 
the  gentleman  from  New  York  [Mr. 
BysnkI  has  outlined,  I  think,  in  a  very 
clear  manner  the  urgent  need  for  an 
additional  judge,  especially  because  of 
the  heavy  case  load  within  recent  years, 
in  the  northern  district  of  Ohio.  As  the 
gentleman  stated,  court  is  held  in  four 
places,  the  large  metropolitan  cities  of 
Cleveland.  Toledo,  Lima,  and  Youngs- 
town.  This  district  includes  many  thriv- 
ing centers  of  industry,  shipping,  and 
agriculture.  In  addition  to  the  four 
large  cities  in  which  the  coxirt  sits,  the 
district  includes  Akron.  Canton,  Mas- 
sillon.  Alliance.  Ashtabula.  Painesville. 
E^STria.  Lorain,  Norwalk.  Sandusky,  and 
Mansfield. 

These  cities  are  the  sites  of  many  large 
and  small  industries.  This  district  is 
one  of  the  heaviest  patent  districts  in  the 
United  States,  and  it  encompasses  the 
entire  scope  of  industry.  It  includes  a 
good  deal  of  the  aircraft  industry.  It 
has  the  heart  of  the  tire  and  rubber  in- 
dustry in  Akron,  and  a  very  substantial 
segment  of  the  steel  and  glass  industry. 
It  is  my  feeling  that  the  people  in  every 
Federal  district  should  have  courts  avail- 
able within  which  to  seek  legal  redress. 
If  there  is  a  need  for  an  additional  judge, 
I  believe  it  places  a  duty  incumbent  upon 
the  Congress  to  provide  facilities  suffi- 
cient to  enable  the  people  to  settle  differ- 
ences in  court,  and  also  to  provide  for  the 
prosecution  of  criminal  cases. 

It  is  with  ng  smaU  degree  of  pride  that 
I  am  happy  that  the  gentleman  fnan 
New  York  [Mr.  KXAinic]  referred  to  the 
small  number  of  criminal  prosecutions 
In  our  Federal  district.  However,  the 
\irgent  need  for  the  creation  of  an  addi- 
tional judgeship  is  based  primarily  on 
the  increased  nxmil>er  of  important  and 
involved  civil  cases  that  have  been  filed. 
Mr.  KEATINO.  BIr.  Chairman,  will 
the  gentleman  yield? 

I  assumed  that  was  because  the  crimes 
were  not  committed  in  the  gentlanan's 
district. 

Mr.  FEIGHAN.    That  Is  the  proper 

conclusion,  and  assumption,  and  I  9m 

very  glad  that  you  were  ke«i  enough 

to  catch  it 

Mr.  KEATINO.    I  am  very  happy  that 

Is  the  situation. 

Mr.  FEIGHAN.  The  judicial  cocDfg- 
ence  and  the  Ohio  State  Bar  Aaaoda- 
tion  and  local  bar  associations  hava 
atte:sted  to  the  need  for  an  additional 
judge.  __- 

Mr.  KBATINa.  Mr.  Chairman,  will 
the  gentlenan  yield? 

Mr.  FEIGHAN.    I  yield. 


Mr.  KEATINO.  Has  the  fentlfian 
evor  known  a  bar  association  to  sfipoae 
the  creation  ef  a  new  judgeship? 

Mr.  FEICSOAN.  I  understand  It  hap- 
pens quite  frequently  when  there  Is  no 
need  presented.  In  this  particular  in- 
stance, where  the  need  has  been  shown 
without  any  doubt,  the  bar  asandatlons 
have  vigorously  advocated  creation  by 
Congress  of  an  additional  judgeship. 

Mr.  KEATINO.  If  that  is  the  attitude 
of  the  bar  association  in  the  gentleman's 
district,  that  they  do  frequency  oppose 
the  creation  of  additional  j\xigeshlp8, 
either  Federal  or  State.  I  want  again  to 
commend  the  gentlen^an  on  the  rather 
unusual  district  which  he  represents. 

Mr.  FEIGHAN.  I  thank  the  gmtle- 
man. 

These  recommendations  were  made  by 
both  Democrats  and  Republicans  alike, 
and  their  recoounaidatimis  were  based 
upon  the  study  of  the  needs.  Statistics, 
I  admit,  are  cold.  Sometimes  they  do 
not  reflect  the  exact  burden  Mdiich  la 
upon  the  court  Although  figures  are 
sometimes  misleading,  it  is  of  interest 
to  note  that  the  number  of  filings  in 
Cleveland  are  substantially  the  same  as 
those  in  Detroit  where  Ihtfe  are  pres- 
ently five  Federal  judges  to  deal  with 
court  business.  The  real  truth,  how- 
ever, is  that  it  is  extremely  dilllcult  to 
compare  filing  figures  so  as  to  oMahi 
conclusive,  useful  standards.  One  case, 
in  its  complexity  and  its  magnitude, 
may  require  vastly  mwre  effort  and  more 
time  from  a  judge  than  a  doeen  ordinary 
nm-of-mine  lawsuits. 

For  a  variety  of  reasons  the  federal 
judges  in  Cleveland  must  deal  with  a 
great  many  cases  of  extraordinary  diffi- 
culty   and    scope.    For    example,    one 
judge  was  compelled  to  preside  in  an 
antitrust  lawsuit  which  required  over 
5  weeks  for  the  actual  trial    Before  the 
trial  was  begun  the  case  had  oitaOed 
an  almost  interminable  amount  ot  time 
with  preliminary  motions  and  hearings. 
There  are  numerous  other  antitrust  law- 
suits pending  and  it  is  anticipated  that 
more  wiU  be  filed,  in  view  of  the  fact 
that  the  Government  has  recently  open- 
ed in  Cleveland  what  has  been  termed  the 
Great  T^^^'f*^  oflice  of  the  Antitrust  Divi- 
sion. -.    _^      ^ 
I  believe  that  no  court  can  function  ef- 
fectively or  with  the  dignity  that  ought 
to  clothe  it  if  tt  Is  desperatdy  over- 
burdened or  if  the  Utigants  who  appear 
before  it  have  been  delayed  too  long.   As 
we  know,  witnesses  often  die  before  a 
case  is  reached  for  trial,  or  move  to  an- 
other jurisdiction  which  increases  the 
burden  of  the  litigants. 

Justice  delayed  is  justice  denied-  Con- 
gress has  the  responsibility  within  Ita 
power  to  aUevlate  further  tnjusticea. 
The  docket  Is  in  a  sUte  of  dday  and  ar- 
lears.  The  condition  of  the  docket  in 
the  eastern  division  is  caosinc  an  un- 
reasonable delay  in  the  handling  of  dvfl 
eases.  The  jury  assignment,  at  Qeve- 
liMiri,  last  April  assigns  for  trial  soma 
50  eases.  The  last  of  ttiees  M  cases  on 
the  airrtg""**^*^  list  hava  been  pendtnc 
itppcoximately  1^  yean  Gaaea  that 
have  not  been  pendlnc  In  the  court  far 
at  least  1^  years  have  not  even  been 
jlgfTi  on  tiM  aasignmcnt  Ust  and  win 


not  be  reached  for  trial  kcfota 
at  the  earliest 
Icould,wtthi 
the  taUea.  particuiarty  with : 
the  etvU  cases,  wbkh  abasr  that  tlie 
load  for  a  judge  in  tte 
of  Ohio  far 
load  per  judge  hi  the  M 

fact  that  a  judge  has  not'  

to  fiU  the  vacancy  may  create  In  jeor 

minds  doubt  as  to  the  ^'*'*°*  ?*f?*f^ 

ing  an  ad<fltional  judgeship.    Jortncn- 

tion  can  logicaDy  be  found  in  tha  iKSvy 

burdoi  upon  the  eoort  and  the  fact  ttmt 

litigants  have  not  been  able  to  get  ksal 

redress  to  which  they  are  Justljr  «Btttlid. 

Mr.  KEATINO.    Mr.  ChBliwn.  wffl 

the  g«itlasan  yMd? 

Mr.  FEKfflAN.    I  . 

Ifir.  KBATDiO.    What  ia  the  eaose  of 

that?     Is  not  the  first 

cause  the  failure  of  the  President  to 

point  to  the  aUOng  vacancy? 

Mr.  FEIOHAN.    That  la  a 

tory  cause,  but  tt  certainly  la 

reason  fbr  the  coifflnosd  flitaw  of 

cases  and  the  euntiimous 

of  the  eourt 

Mr.  KEATINO.    WonM 
tleman  agree  with  me  that  tte  fln* 
to  be  taken  is  to  SB  the 
cancy,  before  creating  a  new 

Mr.  FBCmAN.    WeD.  the  aaawer  to 
that  is   there  should  be  two  . 
Whether  the  vacancy  ahonld  be  fiUed  bo- 
fore  an  additional  jndgaririp  ia 
Is  a  matter  of  no  partirutar 
if  your  concern  is  to  render  to  tte  j 
Ide  an  opportunity  far  kcal  ludiiai 
The  CHAIRMAN.     Tha  tiMB  of 
gentleman  trom  Ohio 

Mr.     MICHENER.  ^^    ^ 

there  is  not  much  to  this  to  argno  a>w^ 
Th»e  is  not  any  qaeottaa  in  my  afeid, 
and  I  have  studied  ti»  teais.  bnt  ttat 
this  district  needs  anattiaT  ptdfB  tMra 
right  now.  They  hase  neadaA  <■•,  *■ 
my  judgment  for  a  wtml 
cases  have  been  pOtnE 
months,  as  stated  hv  the  I 
New  York  [Mr.  KisTnsal,  eno  Indpe  ^ 
ilL  He  could  not  carry  Ua  part  of 
burden.  He  retired.  TbeT 
notified,  and  the 
not  been  able — Inhte.  _ 
a  qnaUfied  lawyer  In  tlda  diabrtet  «a^ 
appointed  to  the  judgsahip. 
be  the  reason,  tf  the  leaoon  la 
UticaL  __ 

Now.  I  am  familiar  vitt  tltfg 
There  are  soaw  of  tte  birt  tavyem  la 
the  United  Stafeea.  bott 
Donoerata.  a  great  many  of 


of  thoae  capable  and 
cratie  lawyers  woold 
to  get  tUB 
true  with  the 
do  not  even  have 
the  pr 

talkinsfor  the 
tte  other  good 
If  the  rinslrttnt  of 

to 

tt 
/In 
tt  Bttia 

tThttedatataato 
litieal 
judges^  mora 
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Bftlaiies.  more  everythlsff  that  goes  with 
a  court. 

Toledo.  Ohio,  of  which  the  gentle- 
man from  Ohio  [Mr.  Btnucil  jiist  spoke. 
Is  within  32  miles  of  my  home  city.  I 
have  talked  with  the  lawyers  down  there. 
The  gentleman  fn»n  Ohio  [Mr.  Bmxx] 
knows  the  situation.  He  Is  honest  »nd 
fair  about  It.  The  President  ought  to 
ai>point  somebody;  and  I,  for  one.  am 
not  going  to  set  a  precedent  to  create  a 
new  judgeship  when  there  are  vacancies 
existing. 

Mr.  FEIOHAN.  Mr.  Chairman,  win 
the  genttonan  yield? 
Mr.  MICHENER.  I  yield. 
Mr.  FEIOHAN.  I  would  like  to  call 
attention  to  the  fact  that  the  Judicial 
conference  recommaided  the  appoint- 
ment of  an  aduitional  Judge  within  2 
weeks  after  the  Judge  resigned,  which 
created  a  vncancy  presently  existing.  So 
their  recommendatioD  was  based  upon 
the  need,  and  that  Is  the  basis  upon 
which  this  bill  is  presented. 

Mr.MICHEVER.  Yes.  Now,  that  em- 
phasizes what  I  have  been  trying  to  say. 
They  need  a  judge  there.  The  need  is 
greater  every  day.  They  have  called  In 
a  lot  of  outside  judges  from  other  dis- 
tricts, where  they  are  needed  at  home, 
to  take  care  of  emergency  cases;  and  still 
the  President  for  some  reason--!  do  not 
know  what  It  is— will  not  app(^t  a 
Judge.  If  he  is  in  doubt  I  would  suggest 
this  to  him.  that  he  ask  the  bar  associa- 
tteos  of  this  district  to  select  a  good  Dem- 
ocrat fOT  Judge.  They  would  recom- 
mend a  man  who  would  be  satisfactory 
to  the  bar  and  to  the  people.  Let  the 
President  then  name  that  man  and  not 
make   him   run   through   the   political 
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Mr.  SMITH  of  Wisconsin.   Ifr.  Chalr- 

lan.  will  the  gentleman  yield? 

Mr.  MlCHliNER.    I  yield. 

Mr.  SMITH  of  Wlscooaln.  I  am  won- 
dering why  the  gentleman  Is  sucvesting 
that  they  appoint  a  good  Democratic 
jndge;  why  not  a  good  Republican  Judge? 

Ifr.  MICHENER.  The  gentleman 
tram  Michigan  is  a  realist  Therefore 
I  am  accepting  the  facts  as  they  are;  we 
all  know  the  next  Judge  win  be  a  Demo- 
oat;  and  there  are  good  Donocratle  law- 
yen  In  Ohio.  I  should  like  to  see  one  of 
tbcm  appointed. 

Mr.  HOFFMAN  of  Michigan.  M:. 
Chairman,  will  the  gentleman  yield? 

Mr.  MICHENER.    I  ylekL 

Mr.  HOFFMAN  of  MW%H«g«ii  j  think 
the  iwntleman  abcmt  czpieaaea  the  sen- 
timents of  the  Republicans,  who  realise 
they  are  going  to  pick  Democrats.  What 
the  gentleman  means  Is  that,  realizing 
that  the  Presldeut  is  going  to  appoint  a 

Judge,  be  will  be  greatly  pleased  If  he  win 
appoint  a  good  Democrat 

Mr.  MICHENER.  That  Is  what  I  at- 
temiled  to  say. 

Mr.  HOFPICAN  of  Mlchlgaa  That  te 
what  I  thought 

Mr.  MICHSNER.  I  used  chimsy  lan- 
gvjige,  periiaps. 

Mr.  HOFFMAN  <tf  Mtehlgaa  No- you 
•aid  ttiattfasre  were  good  Democrats.  I 
•veawtththat  What  I  have  never  been 
^  to  undentaDd  la  why  the  President 
to  '■•P  out  of  his  party  ranks  aiMl 
-J  who  may  be  a  good  judge— 


Mir.  FEIGHAN.  Mr.  Chairman,  will 
ttie  gentleman  yield? 

Mr.  MICHENER.    I  yield. 

Mr.  FEIGHAN.  I  am  sure  that  all 
Democratic  judges  win  be  very  much 
pleased  by  the  very  generous  remarks  of 
my  distinguished  colleague.  I  wish  to 
say  also  that  there  are  exceptionally  able 
Republican  lawyers. 

Mr.  HOFFMAN  of  BCchigan.  And 
Judges. 

Mr.  FEIGHAN.  One  of  whom  was  very 
Justly  elevated  to  the  Supreme  Coiirt.  I 
refer  to  Mr.  Associate  Justice  Haxold 
Burton. 

Mr.  MICHENER.  I  quite  agree  with 
the  gentleman.  However,  I  do  not  want 
to  be  misunderstood.  Some  of  the  Dem- 
ocratic lawyers,  and  there  are  good 
ones — Republicans  and  Democrats — 
came  to  see  me  about  this  judgeship; 
they  said  they  needed  help.  But  they 
did  not  teU  me  that  there  had  been  a 
vacancy,  that  a  vacancy  existed.  I  told 
them  that  I  was  satisfied  they  did  need 
heU),  and  that  they  should  take  it  up 
with  the  gentleman  from  Cleveland  [Mr. 
PUGHAN],  a  member  of  the  Judiciary 
Committee;  that  I  would  assist  him  and 
that  he  would  undoubtedly  get  what  they 
needed,  whatever  that  was.  because  he 
was  fair,  he  was  honest,  and  he  was  in- 
fluentiai  When  I  got  back  to  Washing- 
ton I  found  that  the  real  trouble  was 
that  they  could  not  agree  on  a  political 
Judge  hi  Ohio.  Whether  it  is  the  Presi- 
dent or  the  factions  or  who  it  is  I  do 
not  know,  but  I  am  convinced  that  that 
Is  the  question  really  before  the  Congress 
right  now. 

Mr.  EL5TON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MICHENER.    I  yield. 

Mr.  EUSTON.  Does  not  the  gentle- 
man feel  that  a  great  many  of  these 
Judgeships  could  be  vacated  if  the  law 
were  amended  with  respect  to  trans- 
ferring to  the  Federal  comis  cases  where 
there  is  diversity  of  citizenship? 

Mr.  MICHENER.  Yes;  and  there  is 
such  a  bill  under  consideration.  The 
gentleman  from  Pennsylvania  [Mr. 
Waltkb]  offered  an  amendment  to  one 
of  these  bills  the  other  day.  but  he  did 
not  get  anywhere  on  the  ground  that  it 
was  not  germane.  The  Conunittee  on 
the  Judiciary  has  prepared  a  bill ;  I  think 
It  has  been  reported  favorably.  It  wlU 
take  care  of  that  very  situation,  and  I 
favor  It 

Mr.  BLSTON.    Does  not  the  gentle- 
man  believe   that   under   the   circum- 
stances it  would  be  well  to  defer  the  ap- 
pointment of  Federal  judges  until  that 
law  is  enacted?    I  think  we  aU  recognize 
that  the  $3,000  limitation  that  was  es- 
tablished many  years  ago,  when  $3,000 
was  worth  a  whole  lot  more  than  it  L** 
worth  today,  is  inadequate.   We  aU  know 
a  great  many  cases  are  transferred  to 
Ftederal  court  that  ought  not  to  be  there. 
When  foreign  corporations  get  into  court 
they  transfer  their  cases  to  the  United 
States  court  whm  there  is  no  particular 
reason  for  doing  It    But  that  situation 
haa  burdened  the  Federal  courts  with  a 
teemra^uB  amount  of  litigation,  and 
that  burden  could  hav  3  been  avoided  had 
the  bin  to  which  thr  gentleman  refers 
had  been  passed. 


Mr.  MICHENER.  I  «iulte  agree  with 
the  gentleman. 

Mr.  LANE.  Mr.  Chalrmaji,  win  the 
gentleman  yield? 

Mr.  MICHENER.    I  yield. 

Mr.  LANE.  May  I  say  to  iie  gentle- 
man from  Michigan  that  the  Honorable 
Edward  B.  Freed,  judge  of  the  district 
court,  in  testifying  before  tt  e  subcom- 
mittee on  this  biU.  stated,  and  I  take  this 
answer  from  his  testimony  as  it  appears 
in  the  record: 

The  present  almost  staggerlnp  backlog  In. 
the  Northern  District  of  Ohio  has  been  oc- 
casioned In  some  measure  by  the  failure  to 
fill  the  vacancy  created  by  the  retirement  of 
Judge  Robert  N.  Wilkin  by  reason  of  physical 
disability.  However,  It  Is  my  sl^icere  belief 
and  the  belief  of  my  colleagues  that  the 
situation  would  have  become  critical  even 
If  that  had  not  occurred. 


Mr.  MICHENER  That  is  probably 
true.  He  did  not,  of  course,  mention 
these  other  judges  who  were  tjiken  away 
from  their  duties  and  brough".  in  there 
to  serve  where  a  Judge  shou]d  be  ap- 
pointed. To  you  gentlemen  who  talk 
about  economy,  may  I  say  tliat  every 
time  you  call  on  a  judge  to  gc  hito  an- 
other district  you  have  to  pay  e:rtra  com- 
pensation to  that  judge  who  goes  into  the 
district ;  so  that  by  reason  of  tie  failure 
on  the  part  of  the  President  to  designate 
and  appoint  a  new  judge  here,  a  dditional 
expense  has  been  incinred  so  far  as  the 
taxpayers  are  concerned. 

Mr,  BYRNE  of  New  York.  Mr.  Chair- 
man, I  yield  5  minutes  to  the  gentleman 
from  Ohio  [Mr.  Yoowcl. 

Mr.  YOUNG.  Mr.  Chairman,  It  ap- 
pears that  whenever  the  Conijress  has 
not  anything  else  to  do  we  sit  here  and 
create  new  judgeships.  Personally  r 
propose  to  vote  for  the  Keating  motion 
to  send  this  bUl  back  to  the  Committee 
On  the  Judiciary. 

May  I  preface  what  I  am  going  to  say 
with  just  a  personal  reference  <»r  two.  I 
have  been  a  practicing  lawyer  !or  many 
years  in  Cleveland.  At  the  time  I  was 
elected  to  the  Congress  in  1918  I  had 
some  200  lawsuits  I  was  persomiUy  han- 
dling pending  in  the  court^of  c:uyahoga 
County  and  elsewhere  in  Ohio  and  in  the 
United  States  District  Court.  l«th  civU 
andcnminaL  I  think  I  know  something 
personally  about  the  situation. 

If  you  will  pardon  a  further  personal 
reference.  I  am  a  member  of  Uie  Cleve- 
umd  Bar  Association,  I  have  betjn  an  of- 
ficer of  the  Cuyahoga  County  Bar  As- 
sociation and  foUowing  my  return  in 

*.J  ^^  ^°'  *^°  <»rms  as  laresident 
of  the  War  Veterans  Bar  Association  of 
Cleveland  and  I  am  also  a  member  of 
the  Ohio  State  Bar  Association. 

The  United  States  judges  in  Cleveland 
are  very  outstanding   men.    There   is 
Judge  Paul  Jones,  of  Youngstcwn,  who 
has  been  a  United  States  dlstrct  judire 
since  1921.  I  believe,  one  of   iie  vePy 
distinguished  and  one  of  the  most  in- 
dustrious judges  in  the  entire  country 
There  is  Judge  Emerich  B.  Freed    of 
Cleveland,  and  Judge  Frank  L.  Kloeb 
former  Member  of  this  body.    They  are 
hard-working  judges.    They  stand  out 
as  eminent  jurists  who  are  exceedingly 
hard  working.    They  are  three  United 
States  judges.  Mr.  Chairman,  who  do 
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not  take  the  3  months'  vacation  that 
most  United  States  judges  take,  from 
June  to  October.  If  the  judges  gener- 
ally throughout  the  country  would  work 
as  hard  as  executives  in  business  and 
take  not  more  than  1  month's  vacation, 
I  do  not  think  we  would  have  people 
coming  in  and  associations  coming  in 
and  asking  for  additional  United  States 
district  judges. 

Mr.  Chairman,  let  me  give  you  some 
figures.  In  1949  the  total  civil  cases  and 
criminal  cases  per  judge  in  the  northern 
district  of  Ohio  was  380.  The  total 
average  throughout  the  country  in  84 
districts  was  379.  As  was  stated,  in 
August  1949,  Judge  Robert  N.  Wilkin 
retired  on  account  of  disability.  He  had 
been  disabled  for  some  months  before. 
Of  course,  the  lawsuits  have  piled  up. 

Since  August  31,  1949.  there  has  been 
a  vacancy  that  has  not  been  filled.  I 
feel,  like  the  gentleman  from  New  York, 
that  this  vacancy  should  first  be  filled 
before  we  go  ahead  and  create  a  new 
judgeship. 

Let  me  argue  that  the  Judiciary  Com- 
mittee, a  great  and  powerful  committee 
of  this  House,   is  going  about  things 
backward  and  deserves  criticism  from 
us  for  not  bringing  in  a  bill  to  raise  from 
$3,000  to  $10,000  or  $15,000  the  diversity- 
of -citizenship  clause.    In  northern  Ohio 
we  have  the  Pennsylvania  Railroad,  a 
foreign  corporation,  that  runs  through 
our  State;   also  the  Baltimore  &  Ohio 
Railroad  runs  ttirough  the  State  of  Ohio, 
and  is  a  foreign  corporation.    As  the 
gentleman  from  Michigan  [Mr.  Mich- 
KSER]    knows,    the   great   big    trucking 
companies  of  Ohio  as  well  as  Michigan 
are.  as  a  rule,  chartered  in  Detroit.  Mich. 
So  when  there  is  an  accident  on  the 
streets  of  Cleveland  or  elsewhere,  I.  as 
a  lawyer  for  an  injured  person,  must 
sue  for  $2,999  because  if  I  sue  for  more 
than  that  amount,  then  the  case  is  just 
arbitrarily  taken  under  this  diversity- 
of-citizenship    clause    to    the    Federal 
coiut.    That  has  been  used  as  a  racket 
by   corporations   to   transfer   cases   to 
United  States  courts  and  thereby  de- 
priving litigants  with  claims  from  prose- 
cuting   those    claims    in   their   county 
courts  and  having  jurors  in  their  own 
communities  pass  on  the  merits  of  the 
lawsuit. 

Let  me  say  in  that  connection  that 
the  number  of  civil  cases  to  the  court 
for  diversity  of  citizenship  In  United 
States  district  comt  by  reason  of  re- 
moval in  the  northern  district  of  Ohio 
hi  1949  was  95  per  judge.  The  average 
In  86  other  United  States  district  coiuts 
is  only  62  pfer  judge.  I  assert  that  at 
this  time  this  bill  should  be  defeated. 

The  Cleveland  Press,  in  an  editorial, 
stated  as  follows,  and  I  embody  this  as 
part  of  my  remarks: 

A  half  century  ago  Congress  decided  that 
any  suit  for  $3,000  or  more  In  which  the 
defendant  lived  In  another  State  coiild 
be  taken  to  Federal  court  IX  the  defendant 
requested  It. 

The  $3,000  provision  was  established  be- 
cause of  a  tendency  of  some  local  and  Stat* 
courts  to  be  prejudiced  in  favor  of  citizens 
who  sued  the  big  corporations.  Such  prej- 
udice may  still  exist  In  some  places,  and  for 


that  reason  It  Is  conceded  sonw  kind  of  pro- 
tection for  the  corporatton  may  be  justUled. 

But  $3,000  was  a  lot  of  mooey  In  1890. 

thomrh  it  is  not  so  much  now.  As  a  mat- 
ter of  fact,  that  prejudice  no  longer  ex- 
ists. If  the  Committee  on  the  Judiciary 
would  bring  in  a  bill  raising  this  limita- 
tion frcHn  $3,000  to  $10,000,  and  we  tried 
that  out  for  a  while,  you  would  find  that 
the  total  of  these  civil  cases  would  drop 
off  tremendously,  and  you  would  find 
that  four  judges  as  now  providixl  for  by 
law  would  probably  be  able  to  carry  the 
load. 

It  does  seem  to  me.  Mr.  Chairman, 
that  the  situation  is  very  acute  m  Cleve- 
land. We  all  agree,  just  as  my  distin- 
guished colleague,  the  gentleman  from 
Ohio  [Mr.  Peichaw]  said,  that  justice  de- 
layed is  justice  denied,  but  the  thing  for 
us  to  do  is  to  send  this  bill  back  to  the 
committee,  and  the  thing  for  the  Com- 
mittee on  the  Judiciary  to  do  is  to  bring 
in  that  remedial  legislation  which  Is  so 
sorely  needed  by  the  people  of  this 
coimtry.  and  which  would  probably  pass 
both  branches  of  Congress  with  unanim- 
ity. If  the  President  will  fill  this  va- 
cancy that  has  existed  for  about  a  year, 
we  could  try  it  out  a  little  wliile,  and 
then  maybe  next  year  det«:mine  if  an 
additional  United  States  judge  for  the 
northern  district  of  Ohio  is  necessary. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Ohio  has  expired.  All 
time  has  expired.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  President  Is 
authorized  to  appoint,  by  and  with  the  ad- 
vice and  consent  of  the  Senate,  one  addl- 
tlcmal  district  judge  for  the  nort;hem  dis- 
trict of  Ohio. 

With  the  following  ounmittee  amend- 
ment: 

At  the  end  of  the  bUl  add  the  foUowlng: 
"Accordingly,  title  28,  United  States  Code, 
section  133.  Is  amended  to  read  as  foUows 
with  respect  to  said  district: 
"'Districts:  Judges 

•  •  •  •  • 

"•Ohio: 

"  'Northern ■" " 


The  committee  amendment  was 
agreed  to. 

Mr.  SMITH  of  Vh-glnia.  Mr.  Chahr- 
man.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Smiib  at  Vir- 
ginia: On  page  1.  after  line  12,  insert  tlss 
foUowlng  new  paragraph: 

SKC.  2.  That  sections  1331  and  1332  of  title 
28.  United  SUtes  Code,  are  Hmmriwl  to  read 
as  follows: 

"{  1331.  Federal  Question:  Amount  in  Con- 
troversy 

'"me  district  courts  shall  have  original 
jurisdiction  of  all  civU  actions  wherein  ths 
matter  In  controversy  exceeds  the  sum  of 
value  of  $10,000,  exclusive  of  Interest  and 
costs,  and  arises  under  the  Constitution, 
laws,  or  treaties  of  ttm  Uhltsd  States. 
"1 1332.  Diversity  of  Cltlaenidilp;  Amotmt  In 
Controversy 

"(a)  TIM  district  courts  shall  hav*  orlg- 
tnal  j\irlsdlctlon  of  aU  dvU  actions  whers 
ths  matter  In  controversy  eaossds  ths  sum. 
or  value  of  $10,000.  ezeluslvs  at  Interest  and 
costs,  and  Is  between — 

"(1)  dtlaena  at  different  Statae; 


•nd  m, 
■iiftjw  le 

m  this 


"(2)  dtiaens  at  a 
or  eltlaens  or  subjects  tbsnof ; 

"(3)  dtlasns  of  dtSerent  t 
which  Cwelgn  statss  or  ctttaens 
thereof  are  additional  psctlsa. 

"(b)  Ths  word  'Stotss'.  as 
section,  indtules  the  TMrtfianss  sad 
trtct  of  Columbia." 

Mr.  BYRNE  of  New  York.  Mr.  Chahr- 
man,  I  make  the  point  of  order  tlat  tl» 
proposed  amendment  is  not  genBane. 

Mr.  SBiOTH  of  Virginia.  Mr.  Oudr- 
man.  I  make  the  point  of  order  that  the 
point  of  order  comes  too  late.  I  haw 
been  recognized  and  was  on  my  feet  and 
speaking  at  the  time  the  gentlenuui  rose. 
The  CHAIRMAN.  The  gennwnan 
from  Virginia  had  not  begun  hia  re> 
marks  when  the  point  of  order 
raised. 

Mr.  SMITH  of  Virginia, 
man.  if  the  gentleman  tram  Hev  York 
does  not  wish  to  be  heard  on  his  point 
of  order.  I  would  like  to  be  heard. 

The     CHAIRMAN.    Tike     , 
from  New  York  was  on  bis  feet 
recognition  at  the  time. 

The  Chair  will  hear  the  _ 
from  New  York  on  the  point  of  order. 

Mr.  SMITH  of  Vlninia.  Will  tl» 
genti^nan  from  New  York.  lesaira  his 
point  of  order? 
Mr.  BYRNB  of  New  Yock.  Yea. 
The  CHAIRMAN.  The  imtlfinan 
from  New  York  reKrvcs  the  point  oC 
ordor.  The  Chahr  reeogniwi  ttyt  gentle- 
man from  Virginia  m  support  of  Ids 
amendment. 

Mr.  SMITH  of  Virginia.  Ut,  Cbmtt- 
man,  it  seana  that  there  maar  be  qi^tte 
some  controversy  on  some  of  then  bfUi 
and  it  seems  that  the  Oonmiitleo  on  tbm 
Judiciary  is  not  in  very  good  itaapo  oo 
this  particular  biU.  We  dlsooMed  tbia 
question  of  raising  ttie  JnriittBtknud 
Umit  from  $3,000  to  $M.00e  hne  alittto 
while  ago  whoi  tbe  roles  ws  beta« 
considered,  and  tbere  was  a  imanftty 
of  opinion  Uiat  it  outfit  to  be  done.  X 
take  it  there  is  still  a  nnsntnrity  ot  ooin- 
ion.  that  if  you  raise  ttds  JurisdtetioBsl 
Umit  from  $3,000  to  $10,000  yott  will 
avoid  many  injustices  wfaicdi  now  oeeue 
through  this  biue-zibbon  njiisw  of  Ju- 
ries that  they  have  in  ttM  Fsdendoonrts 
and  you  will  save  tbB  Psdersl  Oovem- 
ment  many,  many  millions  of  doOsrSi 

If  everytody  tbinks  tbis  ongbt  to  be 
done  and  everybody  is  in  fbvor  of  dofnc 
It,  it  strikes  me  that  it  is  not  tbe  pert 
of  wisdom  for  the  member  of  tbe  Com- 
mittee on  the  Judiciary  in  ebaneoftbls 
bill  to  now  raise  a  point  of  o»der  on 
this  amendment  wbidi  will  mwfsutftw 
being  done  the  very  thing  tfaa$  every 
monber  of  the  Committee  on  tbe  Jna>- 
dary  who  aptdce  here  this  morning 
agreed  ought  to  be  done  and  coital  to 

be  done  now.        *  

I  do  not  care  to  argi»  the  yobAn 
order.  I  concede  the  point  of  order. 
But  I  am  appealing  to  the  geiiHiinsn  in 
charge  of  this  UIl  tbat  be  ought  no; 
to  raise  the  point  of  order  now  tnd  that 
If  he  does  raise  it.  I  think  it  will  ndse 
further  owweltlon  to  bis  MIL 

Some  of  the  gentlemen  who  are  bsve 
now  were  not  here  tfcds  morning  wben 
ttiis  mattor  was  djenwswli    Under  the 


( 
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sJtufttkm  as  at  present,  if  there  Is  a  dl- 
▼ersity  of  citlzeoahlp  between  the  par- 
ties, and  there  is  as  much  as  $3,000  In- 
Tolved.  the  case  may  be  removed  fTom 
the  State  court  to  the  FMeral  court. 
That  is  done,  as  was  pointed  out  here 
this  morning,  and  again  kqr  the  gentle- 
man from  Ohio  [Mr.  Younel  where  a 
citizen  sues  the  corporation  In  a  dam- 
age suit  or  in  any  other  kind  of  siiit, 
and  the  foreign  corporation  immediately 
goes  into  the  Federal  court  and  removes 
that  case  to  the  Federal  court  so  that 
this  citizen  of  Ohio,  or  this  citizen  of 
New  York,  if  you  please,  does  not  have 
the  opportunity  usually  afforded  a  citi- 
zen of  trying  his  case  before  a  jury  of 
his  fellow  citizens,  a  jury  of  people  who 
know  him  and  a  jury  of  people  in  his 
neighborhood.    No.  he  goes  off  here  to 
some  city  where  there  is  a  Federal  court, 
and  the  Federal  court  selects  a  jury  by 
this  blue-ribbon  ssrstem,  a  jury  tha*.  very 
often  is  composed  of  people  who  are  not 
in  sympathy  with  the  justice  of  the  case 
of  this  citizen  of  your  commimity. 

This  case  is  one  which  justice  demands 
a  remedy  in  this  situation  which  is  bad 
and  a  situation  which  is  costing  the 
Treasury  of  the  United  States  millions  of 
dollars  and  which  the  Committee  on  the 
Judiciary  knows  is  costing  millions  of 
dollars,  and  which  it  has  been  said,  the 
Committee  on  the  Judiciary  time  and 
time  again  would  bring  out  and  offer 
this  bill  to  the  House.  Yet.  these  judge- 
ship bllla  a»ne.  and  nothlns  is  done 
about  It 

I  appeal  to  the  gentleman  from  New 
Yoric  not  to  make  a  mistake  and  raise 
the  point  cf  order  against  this  just  and 
pnvwr  amendment  which  everybody  is 
in  favor  of. 

The  CHAIRMAN.  Does  the  gentle- 
man from  New  York  (Mr.  Btkkk]  insist 
on  his  point  of  order? 

Mr.  BYRNE  of  New  York.  Mr.  Chair- 
man, under  the  circumstances  I  must 
insist  on  the  point  of  order.  We  have 
bills  of  a  character  which  will  remedy 
the  condition  which  is  complained  of 
In  our  committee,  and  it  would  be  abso- 
lutely unfair. 

Mr.  SMITH  of  Virginia.  Mr.  Chalr> 
man.  will  the  gentleman  yield? 
Mr.  BYRNE  of  New  York.  I  yield. 
Mr.  SMITH  of  Virginia.  Yes;  that  is 
what  we  are  complaining  about  The 
bill  is  in  your  committee.  •  It  has  been 
there  for  years  and  you  win  not  report 
it  out  of  your  committee,  and  give  the 
Congress  a  chance  to  pass  it 

Mr.  BYRNE  of  New  York.  Mr.  Chair- 
man. I  regret,  nevertheless,  that  I  must 
insist  upcm  the  interposition  of  my  point 
of  order. 

The  CHAIRMAN.  Does  the  gentle- 
aaan  from  New  York  desire  to  be  heard 
feather  on  his  point  of  order? 

*J?S^?'^*^^<»*-    Not  at  this 
tone.  Mr.  Chairman. 

The  CBAIRMAN.  Does  the  gentle- 
Ban  flram  Virginia  deshre  to  be  heard 
on  the  point  of  order? 

Mr.  SMTTB  of  Virginia.    Mr.  Chair- 
nan.  I  eonoede  the  point  of  order 
^  The_  CHAIRMAN.     The    gentleman 
from  Virftnia  concedes  the  point  of  order 
Ibe  Cbalr  sostains  the  point  of  order* 

Mr.  XXA'IINU.  Mr.  Chairman,  i 
BMyrt  to  strike  out  the  last  word. 


Bfr.  Chairman,  I  by  no  means  in- 
tend to  be  critical  of  the  gentleman  from 
New  York  because  I  realize  he  is  occupy- 
ing a  position  of  responsibility  in  charge 
of  this  bill,  and  is  under  an  obligation 
to  do  whatever  he  feels  should  be  done 
to  protect  the  bill  and  to  protect  the  ju- 
risdiction of  his  committee,  but  in  view 
of  his  action  with  regard  to  this  point  of 
order  it  seems  to  me  ttiat  all  those  who 
feel  as  does  the  gentleman  from  Virginia 
that  the  first  step  which  the  Committee 
on  the  Judiciary  should  take  should  be 
to  report  a  bill  raising  the  jurisdictional 
amount  from  $3,0C0  to  some  larger  figure 
should  support  a  motion  to  recommit  this 
bilL  Insofar  as  that  is  concerned,  I 
think  it  should  apply  as  the  gentleman 
from  Virginia  has  intimated  to  any  of 
the  measures  to  create  additional  Fed- 
eral judgeships.  The  first  thing  we 
should  do  is  to  raise  this  jurisdictional 
limit  and  see  then,  as  the  gentleman 
from  Ohio  [Mr.  Young],  has  indicated, 
whether  that  does  not  take  care  of  the 
situation  without  going  all  through  the 
country  creating  these  additional  judge- 
ships. 

In  addition  to  that,  as  to  this  particu- 
lar bill,  the  gentleman  from  Ohio  [Mr. 
YouHcl  mentioned  the  possibihty  of  an 
amendment. 

It  is  not  my  intention  to  offer  an 
amendment  to  the  bill,  but  I  do  intend 
to  offer  a  motion  to  recommit  the  bill 
to  the  C<»nmittee  on  the  Judiciary  until 
such  time  as  any  vacancies  existing  in 
the  northern  district  of  Ohio  have  been 
filled.  Certainly  we  should  not  act  until 
that  has  been  done  in  the  first  instance. 

The  CHAIRMAN.  The  time  of  the' 
gentleman  from  New  York  IMr.  Kkat- 
htgJ  has  expired. 

under  the  rule,  the  Committee  will 
rise. 

Accordingly  the  Committee  rose;  and 
Mr.  CooPEs  having  assumed  the  Chair 
as  Speaker  pro  tempore,  Mr.  Prick, 
Chairman  of  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union, 
reported  that  that  Committee,  having 
had  under  consideration  tiie  bill  (H.  R. 
7570)  to  provide  for  the  appointment 
of  one  additional  district  judge  for  the 
northern  district  of  Ohio,  pursuant  to 
House  Resolution  707,  he  reported  the 
same  back  to  the  House,  with  an  amend- 
ment adopted  in  Committee  of  the 
Whole. 

The  SPEAKER  pro  tempore.  Under 
the  rule,  the  previous  question  is  ordered. 

The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  engrossoMnt  and  third 
reading  of  the  bilL 

The  tdll  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  passage  of  the  bill. 

Mr.  KEATING.  Mr.  Speaker,  I  offer 
a  motloD  to  recommit  which  I  send  to 
the  desk. 

The  SPEAKER  pro  tempore.  Is  the 
ICBtleinan  oppoaed  to  the  bill? 

Mr.  KEATQfO.    I  am,  Bfr.  Speaker. 

The  8PEABZ31  pro  tempore.  The 
ffentleman  qualifies,  azxl  the  Clerk  win 


.^ 


report  the  motion  offered  by  the  gentle- 
man from  New  York. 

The  Clerk  read  as  follows: 

Bfr.  Keating  moves  to  recommit  H.  R.  TOTO 
to  the  Committee  on  the  Jtidlciary  untU 
such  a  time  aa  any  vacancies  existing  in 
the  northern  district  of  Ohio  have  been  filled. 

Mr.  BYRNE  of  New  York.  Mr. 
Speaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The 
question  Is  on  the  motion  to  recommit 

The  question  was  taken;  and  the 
Speaker  pro  tempore  being  in  doubt,  on 
a  division,  there  were— ayes  39,  noes  42 

Mr.  B:eaTINO.  Mr.  Speaker.  I  object 
to  the  vote  on  the  ground  that  a  quorum 
is  not  present,  and  I  make  the  pohit  of 
order  that  a  quorum  is  not  present. 

The  SPEAKER  pro  tempore.  Evi- 
dently there  is  no  quorum  present  The 
roll  call  Is  automatic. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there 
were— yeas  142.  nays  146.  not  voting  142. 
as  follow?: 


(Roll  Ifo.  244] 
YEAS— 142 


Abemethy 
Allen.  Calif. 
Allen,  m. 
Andersen, 
H.  Carl 
Anderson,  CaXil 
Andrews 
Angell 
Auchinclcsa 
Baring 
Bates.  It&sa. 
Eennett.  P:a. 
Bonner 
Bosone 
Boykin 
Bramblett 
Brown.  Ohio 
Btttdlck 
Byrnes.  Wis. 
Camp 
Canfleld 
Carlyle 
Case,  8.  Dak. 
Chatham 
Clevenger 
Cole.  Kans. 
Colmer 
Corbett 
Cotton 
Crawford 
Cunningham 
Oague 
Davis.  Ga. 
Davis.  Wis. 
Dolliver 
Dondero 
Ellsworth 
Klston 
Fen ton 
Fernandez 
Fisher 
Ford 
Fulton 
Gamble 
Gary 
Golden 
Goodwin 
Granger 


Abbltt 

Albert 

Allen.  La. 

AsplnaU 

Bates.  Ky. 

Battle 

Beckworth 

Bennett.  Mich 

BlemUler 

Bishop 

Blatnlk 

Brown,  Ga 

Bryson 

Buchanan 


Qroaa 

GulU 

Hagen 

Eale 

Harden 

Harrison 

Harvey 

Herter 

Heselton 

HUl 

Hoffman.  El. 

Hoffman,  iHch. 

Holmes 

Hope 

Horan 

Huber 

HuU 

James 

JenlEon 

Jenkins 

Jensen 

Jonas 

Judd 

Keams 

Keating 

Kllbum 

Kunkel 

lianhsm 

LeCompte 

Lodge 

Lorre 

Lucas 

McCarthy 

McConnell 

McDonough 

McGregor 

Mack.  Wash 

Macy 

Mahon 

Marsalls 

Marshall 

Martin. 

Merrow 

Meyer 

Michener 

MUler,  Md 

Miller.  Nebr. 

MlUs 

NATS— 146 


Morton 

Miuray,  Tenn. 

Nicholson 

Iflxon 

Norblad 

O'Hara.  Minn. 

O'Konakl 

Pace 

Patten 

PhllUpa,  Calif. 

Poage 

Polk 

Potter 

Poulson 
.  Reed,  m. 

Rees 

Rlehlman 

Robeson 

St.  George 

Siinborn 

Saylor 

Scudder 

Secrest 

Sikes 

Simpson,  m. 

Simpson.  Pa. 

Smathers 

Smith,  Va. 

Smith.  Wis. 

Stanley 

Stefan 

Taber 

ToIIefson 

Towe 

Van  Zaxidt 

Veide 

Vurseil 

Wads  worth 

Wagner 

Wheeler 

Whltten 

Wlgglesworth 

Wilson.  Ind. 

Withrow 

Wood 

Woodruff 

Toung 


Buckley,  m. 

Burke 

Burleson 

Bumslde 

Byrne,  W.  T. 

Cannon 

Camahui 

Case,  N.  J. 

Cavalcanta 

Chelf 

Chesney 

ChrlBtc^»her 

Ccmba 

Cooley 


Cooper 

Ccx 

Croseer 

Dayenport 

Deane 

Delaney 

Denton 

Doyle 

Kberharter 

KUlott 

Katfe.caur. 

Kvlns 

Fe  Shan 

Flood 


i95e^ 


IPonuuft 
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Fogate 

Furcolo 

Garmata 

Gathlngi 

Gilmer 

Oomon 

Gore 

Gonkl 

Gossett 

Grant 

Hardy 

Harris 

Havenner 

Hays.  Ark. 

Hobbs 

Irving 

Jackson,  Wash. 

Jacobs 

Jones.  AlA. 

Jones,  Mo. 

Jones,  N.  C. 

Karat 

Karsten 

Kee 

Kelley.  Pa. 

Kelly.  N.  T. 

Keogh 

King 

Klrwaa 

Kruse 

Lane 


Larcade 

Llnd 

Tilnehaa 

Lynch 

McCannaelc 

McCuUoeb 

McOulre 

McKlnnon 

McMlUan.  S.  C 

McSweeney 

Mack,m. 

Ma«trten 

Msgee 

Mansfleld 

Miles 

Mlll0,Caltf. 

MOnroney 

Morris 

Moulder 

Murdock 

Norrell 

Norton 

CBrlen,!!!. 

O'Brien,  Mich 

O'Hara,  HL 

CNelU 

OToole 

Passman 

Patman 

Po-klns 

Peterson 

PhlUlpa,  Tenn. 

Preston 

Price 

Babaut 


Khodes 
Bogeis. 
Booney 
aahatb 


Shelley 
81ms 


Staggen 

Stlgler 

Sullivan 

Sutton 

Tackett 

Tauridlo 

Thomas 

Thombenj 

Trimble 

XJnOtrmood 

Vorys 

Walsh 

Walter 

Weldid 

Welch 

White.  Calif. 

Whlttlngton 

Wlckersham 

WIer 

WUllB 

Wilson.  Qkla. 
WUson,Tez. 
Woodhouse 
Zablockl 


HOT  VOTIMO--142 


Addonlzlo 
Andresen, 

August  H. 
Arends 
Bailey 
Barden 
Barrett.  Pa. 
Barrett,  Wyo. 
Beall 
Bentsen 
Blackney 
Boggs,  DeL 


BoUing 

Bolton,  Md. 

Bolton.  Ohio 

Breen 

Brehm 

Brooks 

Buckley,  N.  T. 

Bulwlnkle 

Burton 

CaiToU 

CeUo* 

Chlperllald 

Chudoff 

Clemente 

Cole.  N.  T. 

Coudert 

Crook 

CurUs 

Davies.  V.  T. 

Davis,  Tenn. 

Dawson 

DeOraffenzled 

D'Kwart 

DlngeU 

Dolllnger- 

Donohue 

Doughton 

Douglas 

Durham 

Baton 

Engel.  Midi. 

Fallon 

FeUows 

Gavin 

GUleCte 

Graham 

Granahan 


Green 
Gregory 
Gwlnn 
HaU. 

Edwin  Arthur 
Hall. 

Leonard  W. 
Halleck 
Hand 
Hare 
Hart 

Hays,  Ohio 
Hubert 
Hedrick 
Heffenan 
HeUer 
Herlong 
Hlnshaw 
Hoev«i 
How^ 

Jackson.  Calif . 
Javlts 
Jennings 
Johnson 
Kean 
Kearney 
Keefe 
E^ennedy 
Kerr 
Kilday 
Kl^n 
Latham 
LeFevre 
Llchtenwalter 
Lyle 

McGrath 
McMillen.  m. 
Marcantonio 
Martin.  Iowa 


Pf^er. 

Joseph  It. 
Pfelffer. 

^nillamli. 
PhUbtn 
Ptdsett 
Plumley 
Powtil 
Priest 
Qulnn 
Ramsay 
Redden 
Beed.  N.  T. 
B*git" 
BlblooC 
Rich 
Hti  hanlto 
Rivers 
Bodlno 
Rogers.  Fla. 
Booaevtft 


MltcbeU 

Morgan 

MonisoB 

Multer 

Murphy 

Murray.  W1& 

Maiata 

Moiand 

O'Sullivan 

Patterson 


Sadowskl 
Scon,  Hardte 
Scott, 

Hugh  D..  A. 
Scrtvnar 
Shafer 
Sheppanl 
Shiut 

&n;'*h.Kans. 
Smith.  Ohio 
Steed 
Stockman 
TaUe 
Taylor 
Teague 
"niompson 
Vinson 
WercM 
Whltaksr 
White.  Uaha 
WldnaO 
WlBlania 
Winstead 
Woloott 
Wolvertaa 
Ti 


So  the  motion  to  recommit  was  !•» 

Jected. 
The  Clark  announced  the  foDawlDf 

pairs: 

On  this  vote: 

Mr.  Martin  of  Iowa  far,  wtth  MT. 
■gainst. 

Mr.  Wolvsrton  for,  with  Ifr.  FaUon  ■■  _ 

Mr.  Gavtn  for.  with  MT.  Ctobk.  acalnat. 

Mr.  Bftton  for,  with  MT.  hMrtntttn 

Mr.  Coudort  for.  with  Ifta.  Z> 

Mr.  Hand  for.  with  Mr.  Bart   , 

Mr.  Ti<>1^>'*™  for.  wtth  1^-  Joasph  Ik 
against. 

XCVI- 


Ifr.  Taylor  for,  wfttk  Ifr. 
i^lvanla  agalnat. 

Ifr.  Bu^  D.  Soott,  Jt^  far.  wtth 
4Biio  Hgatnst 

'    Ifr.  Lsonard  W.  HaU  tor,  wtth : 
.against 

itr.  Hoevm  fOr,  wtth  Ut.  Klaln  against. 

Mr.  Wenlel  for.  wtth  lOr.  Buckley  of 
York  against. 

Mr.  abort  for.  wtth  Mr.  Orttar  agatnM. 

Mr.  LeFevre  for,  with  Mr.  BsUw  acatnat. 

Mr.  Beau  for.  with  Mr.  Booaevalt  agalnat. 

WUllam  L.  Pf^lter  for.  with  Ut.  Dolllwgsr 
■gainst. 

Mr.  Sadlak  for.  with  MT.  Onamte  agalnat. 

Mr.  Kean  for,  with  Mr.  MUter  against. 

Mr.  Kearney  tcr;  with  MT.  Chudoff  against. 

Mr.  Arends  for.  wtth  MT. 

Mr.    Blackney   for.    wltili 
■gainst. 

Mr.  Hardia  Soott  for,  with  Mr.  Dai 
■gainst. 

Mr.  August   H.   Andresen  for.  wtth  H^. 
Davies  of  New  Yca%  against. 

Mr.  Mason  for,  with  MT.  Powell  agatnst. 

Until  further  notice: 

DoutfatoQ  wtth  Mr.  Wolcott. 

Priest  with  MT.  Rich. 

Noland  with  MT.  Qraham. 

Winstead  with  Mr.  Curtia. 
Mr.  Davis  of  Tennessee  with  MT.  Morrai  at 
Wisconsin. 

Mr.  Sheppard  with  Mr.  Brehm. 

Bailey  wtth  Mr.  Bdwln  A.  HalL 

Kerr  with  Mrs.  Bolton  at  Ohio. 

Ribicoff  with  Mr.  Eteed  of  Hew  York. 

Boggs  of  Louisiana  with  Ut.  D'Bwart. 

wmiams  with  Mr.  Hlnshaw. 
Mr.  Murphy  with  Mr.  Jackson  of  California. 
Mr.  MltcheU  with  Mr.  Kngel  of  Mtchtgan. 
Mr.  BoUIng  with  Mr.  Nelson. 
Mr.  Haya  of  Ohio  wtth  MT.  Cola  of  Bcw 
Tork. 

Mr.  Tlnaan  with  Ut.  Johnaon. 

Mr.  Carroli  wtth  Mr.  Pattenoo. 

Mr.  Bi3weU  with  Mr.  Chipotleld. 

Mr.  Oreen  with  Mr.  OiUstte. 

Mr.  Philbin  wtth  Mr.  Smith  of  Kansaa. 

Mr.  Gbegory  wtth  MT.  Barrett  of  Wyoming. 

Mr.  Dosiahne  with  Mr.  Shafer. 

Bamaay  with  Mr.  StoAmaa 

KUday  with  MT.  TUIe. 


Blatnili 
Brooks 
Brawn.  QIb 
Biyauu 

Buckley.  HL 

Bulks 

Byma,  B.  Y. 
Osmalian 
Case.  B.  jr. 
Cavaleaata 
Chelf 

ChrisCoplHr 

Combs 

Coopar 


Kslly.a.T. 


Mr. 
Mr. 
Mr. 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


X.ind 


MoCidkMh 
MeGvto 
MrKlnwm 
Maefc.in. 


Millsr. 


Morris 


Morton 


SolUv 


waiter 


Wlilla.( 


Mr. 
Mr. 


Mrs.  Roatad  of  Massachusetts  and  Ifr. 
Batxs  of  Kentucky  changed  their  Totas 
from  "yea"  to  "nay." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  passage  of  the  liUL 

Ur.  KEATING.  Mr.  Speaker,  on  that 
I  demand  the  yeas  and  najs. 

The  yeas  and  najrs  were  refused. 

The  question  was  taken;  and  on  a  di- 
Tiaian  (demanded  tay  Mr.  Kxatxaa)  tliere 
»ji  ■    mwi  Qg  m^it  aa 

Mr.  KEATING.  Ut.  Speaker.  I  ob- 
ject to  the  yote  on  tlie  groond  that  a 
quorum  is  not  present,  and  I  auike  the 
point  of  order  that  a  qaamm  is  not 
present. 

The  SPEAKER  pro  tempos  (Mr. 
Coom).  The  Chair  wffl  comH  [After 
eoimting.]  A  quorum  Is  not 
The  roll  can  is  antcsnattft. 
keeper  wffl  doee  tlie  doon.  tbe  Bergeant 
at  Anns  wffl  notlfjr  abaeot 
the  Clerk  wffl  can  ttw  ndL 

The  question  was  taka 
wcro— yeas  133.  nays  MI.  not  wittnc  ]4i, 
asfoDows: 

[Baa  90.  MSt 


aibart 

aaan.  La. 


Abbltt  Oaiy 

Abemethy  Oavln 

AU«i.Caitf.       Ooldsa 

An«»n,  m. 

Andersen* 

H.  Call  GCOBB 

Andenon.  CaOf-GuUI 
Andrews  Hagen 

AngeU  Hate 

AiKhindosB       HisIlTk 

Battle  Bartly 

B«mett,na. 
Bennett.  MMi 
Bonner 

Boyfttn 

Brown.  Ohio 
Burdldc 
Burl  8  soil 
Camp 


,Ka 


moiMr 
Oonden 


.a^c. 


.caitt. 


•BB      poitan 
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Byrne?.  Wto, 

H^rtcng 

PhUhln 

Carroil 

Hicshav 

Pickett 

Ceiler 

Eoeren 

Plumley 

Cb.perfleld 

HoUfield 

PoweU 

Ctaalca 

Howell 

Priest 

Cleza^af 

Jackson.  GfeUr. 

Quinn 

Coie. ».  T. 

Jaases 

Ramay 

Coud^rt 

Jsvlts 

Redden 

Crook 

Jennings 

R«ed.  N.  T. 

Curtis 

Johnson 

Regan 

DBTles.  H.  T. 

Kean 

Rthlccff 

Dar*^.  Tenn. 

Kearney 

Rich 

DavU.  Wis. 

KecTe 

Richards 

Dxvncn 

Ksnnedy 

Rcdlno 

Desce 

Krrr 

R::rers.  Pla. 

DcG^ffeojled 

Kllday 

Roosevelt 

D'Kvart 

King 

Sadlak 

Din  jell 

Keln 

Sadcwskl 

DotlJnger 

Latiiam 

Scctt.  Hardle 

DoQOfc  je 

Le?L»Tre 

8cott. 

Doo^lu 

Lic^tcnwalter 

Hugh  D.,  Jr 

Durbam 

Ly:e 

Sor.vusr 

Eaton 

Lyrch 

s:-e::ey 

Kngel.  Mich. 

McOrath 

Sheooard 

Pa>lcn 

McMUlen.  Dl. 

Shc'rt 

FeUcwi 

McS.eeney 

Simpson.  Pa. 

Focarty 

Macy 

Saclth,  Kans. 

Oflitette 

Marcantonio 

Smith.  Ohio 

Ontem 

Martin.  Iowa 

S:ecd 

Vlartln.  Mass. 

Stcc^man 

Graeo 

Mason 

Tal!e 

Gregory 

Morgan 

Taylor 

Owlnn 

Mon-lscn 

T3agui 

Ha-'l. 

Morton 

Thomas 

Bdwln  Arthxir  Mulwr 

Vinson 

Hail. 

Murphy 

Werdel 

Leonard  W. 

Murray,  Wis. 

Whitaker 

Band 

Nelson 

White,  Idaho 

Bare 

Noland 

Wldnall 

Hart 

Pace 

Williams 

Hays.  Ohio 

Patterson 

Wtn.<;tead 

Egbert 

Pfclfer. 

Woicott 

Hedrlck 

Joseph  L. 

Yates 

Hefferaan 

Pfeiffer. 

Heller 

WlUlamL. 

i 


80  the  bin  was  rejected. 
Tlie  Clerk  anoounced  the  followiiig 
pairs: 
On  this  vo;e: 

Mr.   Oranahan   for.   with  Mr.   Martin   at 
Iowa  against. 

Mr.  Buckley  at  New  York  for.  with  Mr. 
Tkyior  against. 

Mr.  Ceiler  for.  with  Mr.  Latham  against. 

Mr.  Lynch  for,  with  Mr.  Macy  against. 

Mr.  McC^ath  for.  with  Mr.  Mr.  Bardie  Scott 
•getnet. 

V".  Rortlno  for,  with  Mr.  Werdel  against. 

Mr.  Deane  for.  with  Mr.  Baton  agalast. 

Mr.  DtsgcU  for,  with  Mr.  Hand  against. 

Mrs.  Douglas  for,  with  Mr.  Hoeven  against. 

Ut.  PaUon  for.  with  Mr.  Jackson  of  CaU- 
fdmia  against. 

Mt.  Beffeman  for,  with  Mr.  James  against. 

Mr.  Heller  for,  with  Mr.  Blackney  against. 

Mr.  Roowrelt  for.  with  Mr.  BeaU  against. 

Ur.  Joseph  L.  Pfelf er  for.  with  Ur.  Nelson 
against. 

Mr.  Pogarty  for,  with  Mr.  Smith  of  Ohio 
•gainst. 

Mr.  Barrett  of  Pennsylvaiila  for.  with  Mr. 
Kean  against. 

Mr.  Addonlsto  for.  with  Mr.  OlUett* 
■Cftinst. 

Mr.  Crook  for.  with  Mr.  Ooud«rt  against. 

Mr.  Klein  for.  with  Ui.  Mcaton  against. 

Mr.  Murphy  for.  with  Mr.  Kearney  against. 

Mr.  Davlea  of  New  York  for,  with  Mr. 
Boevcn  against. 

Mr.  Shelley  for.  with  Mr.  Macy  against. 

Mr.  Carroll  for.  with  Mr.  Wldnall  against. 

Mr.  Wooo  changed  his  Tote  from  "nfty" 
to-Tea." 

ifCr.  KicMCLatn.  chanced  his  Tote  flrom 
*yea-  to  "nay." 

Mr.  DAVcrroat  changed  his  vote  from 
•nay"  to  "yea." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

On  motion  by  Mr.  Ciss  of  Soattk 
DakoU.  a  motion  to  reeoosider  the  vote 


by  which  the  bill  was  rejected  was  laid 
on  the  table. 

Mn.TTARY  LEADERSHIP  IN  KOREA 

Mr.  8IKES.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Florida? 

There  was  no  objection. 

Mr.  SIKES.  Mr.  Speaker,  it  is  time 
for  seme  fresh  leadership  in  Korea.  Let 
us  quit  making  sacred  cows  out  of  the 
top  brass  and  admit  that  mistakes  have 
been  made  out  there — costly  mistakes. 

We  may  as  well  face  facts.  We  have 
been  takmg  a  licking,  a  terrific  lick- 
ing. We  have  lost  face  from  the  start. 
And  we  have  lost  much  more;  we  have 
lost  American  lives  which  appear  to 
have  been  lost  needlessly.  For  instance, 
the  heights  of  Chinju  are  still  red  with 
American  blood.  We  gained  those 
heights  at  great  cost,  only  to  retreat 
without  a  struggle. 

It  is  time  to  put  men  in  charge  who 
cfji  and  will  get  on  with  the  jcb.  Let  us 
not  kid  ourselves  any  longer  by  thinking 
all  problems  can  be  solved  and  all  wars 
won  simply  by  passing  bigger  and  better 
appropriations. 

The  SPEAKER  pro  tempore.  The 
time  of  the  centleman  from  Florida  has 
expired. 

REPEALING  PROmBITICN  AGAINST  FILL- 
ING  OP  VACANCY  IN  THE  OFFICE  OP 
DISTRICT  JUDGE  FOR  THE  WESTERN 
DISTRICT  OP  PENNSYLVANIA 

Mr.  BYRNE  of  New  York  Mr.  Speak- 
er, I  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
siaeration  of  the  bill  (H.  R.  6869)  to  re- 
peal the  prohibition  against  the  filling 
of  the  vacancy  in  the  office  of  district 
Judge  for  the  western  district  of  Penn- 
sylvania. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  6869,  with 
Mr.  Pricx  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  Under  the  rule,  the 
gentleman  from  New  York  [Mr.  BvimK] 
is  recognized  for  30  minutes  and  the 
gentleman  from  Michigan  LMr.  Michx- 
iml  win  be  recognized  for  30  minutes. 

Mr.  BYRNE  of  New  York.  Mr.  Chair- 
man. I  3rield  myself  10  minutes. 

Mr.  Chairman,  the  purpose  of  this  bill 
as  amended  is  to  make  permanent  the 
Judgeship  presently  exisljing  in  the 
western  district  of  Pennsylvania,  which 
judgeship  now  exists  under  an  act  which 
prohibits  the  filling  of  the  first  vacancy 
occurring  in  said  office. 

The  act  passed  last  year  creating  addi- 
tional circuit  Judgeships  and  district 
Judgeships  (Public  Law  205.  approved 
August  3,  1949)  provided  for  an  addi- 
tional district  Judge  for  the  western  dis- 
trict of  Pennsylvania,  but  with  a  proviso 


that  the  first  vacancy  occurring  in  the 
oflSce  of  district  judge  in  the  district 
should  not  be  filled  (sec.  2  (c)).  The 
Judicial  Conference  of  the  United  States 
at  its  annual  meeting  in  Septsmber  1949, 
acting  upon  the  recommendation  of  the 
Judicial  Council  for  the  Tliird  Circuit 
in  which  the  western  district  of  Penn- 
sylvania is  situated,  reported  by  Chief 
^udge  Biggs  of  the  circuit,  recommended 
that  the  existing  temporary  judgeship  be 
made  permanent.  It  took  this  action 
because  study  of  the  business  of  the  dis- 
trict court  for  the  district  In  recent  years 
indicates  that  there  will  be  a  continuing 
need  for  the  service  of  four  district 
judges. 

The  business  of  the  district  Is  shown 
in  detail  in  the  attached  memorandum 
submitted  by  the  Administrative  Office 
of  the  United  States  Courts.  There  has 
been,  as  shown  in  the  memorandum,  a 
substantial  increase  in  the  number  of 
civil  cases  filed,  and  particularly  of  pri- 
vate civil  cases  which  as  a  class  take  per 
case  a  high  proportion  of  a  judge's  time. 
As  the  table  of  the  memorandum  shows, 
the  total  number  of  civil  cases  filed  which 
was  600  in  1940.  has  been  over  700  in 
each  of  the  last  thi-ee  fiscal  years,  1S47, 
1948,  and  1949,  and  the  number  in  the 
first  half  of  the  present  fiscal  year  1950 
was  510,  which  is  at  the  rate  of  over  1,000 
for  the  year.  The  higher  number  of 
civil  cases  filed  in  1945  and  1946  may 
be  disregarded  because  these  were  prin- 
cipally price-regulation  cases  which  took 
a  comparatively  small  amount  of  time 
for  disposition.  The  number  of  private 
civil  cases  filed  in  the  district  which  was 
231  in  1940  and  went  far  down  during  the 
war,  was  285  in  1947,  317  in  1948,  and 
323  in  1949.  The  number  in  the  first 
half  of  the  current  year,  213,  would  be 
at  a  rate  of  more  than  400  for  the  year, 
or  virtually  double  the  number  10  years 
ago. 

The  number  of  pending  civil  cases, 
which  in  1940  was  485,  was  over  1,000  in 
three  out  of  the  last  four  fiscal  years, 
and  was  1,083  on  December  31,  1949.  the 
end  of  the  first  half  of  the  present  fiscal 
year.  The  number  of  private  civil  cases 
pending  in  1940,  which  was  237.  has 
doubled  and  almost  trebled  in  the  last 
years,  being  445  in  1947,  492  in  1948,  P62 
in  1949,  and  683  at  the  end  of  the  first 
half  of  1950. 

An  inevitable  consequence  of  the 
marked  increase  in  pending  cases  has 
been  the  lengthening  of  time  required 
for  the  trial  of  civil  cases. 

In  1945  the  median  time  from  issue  to 
trial  for  all  civil  cases  in  which  a  trial 
was  held  (excluding  land  condemnation, 
habeas  corpus,  and  forfeiture  cases 
which  are  not  typical)  was  5.1  months, 
compared  with  a  national  average  of  5.3 
months.  But  in  1949  this  time  in  tlie 
western  district  of  Pennsylvania  had  in- 
creased to  10.1  months,  almost  doubled 
while  the  median  in  the  88  districts  of 
the  United  States  included  in  chapter  5 
of  the  Judicial  Code  was  only  5.9  months. 

Criminal  cases  in  the  district  being 
given  priority,  as  uniformly  in  the  United 
States  courts,  are  handled  as  rapidly  as 
the  circumstances  of  the  individual  cases 
permit.    But  the  time  requisite  for  the 


1950 
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dispatch  of  civil  cases  has  lengthened 
until  the  delay  amounts  to  a  serious  im- 
pairment of  Justice  rendered  by  the 
court.  A  fact  which  accentuates  the 
congestion  is  the  considerable  proportion 
of  time-consuming  reorganization  cases 
and  two  pending  antitrust  cases. 

Because  of  the  large  population  and 
the  high  development  of  industry  and 
business  in  the  western  district  of  Penn- 
sylvania, not  only  in  Pittsburgh  but  in 
Erie,  which  is  another  seat  of  the  court, 
it  now'seems  abundantly  clear  that  the 
court  will  alwasrs  need  four  Judges  to 
handle  the  civil  litigation  in  the  district 
expeditiously  and  render  the  service  to 
litigants  and  the  public  which  they  are 
entitled  to  receive  from  the  Federal 
courts. 

After  consideration  of  the  data  hereto 
attached,  together  with  the  other  infor- 
mation contained  in  the  files  of  the 
Senate  Committee  on  the  Judiciary,  the 
committee  believe  that  H.  R.  6869  is 
meritorious  and  recommend  that  the 
same  do  pass. 

I  will  quote  a  paragraph  from  a  let- 
ter written  to  the  chairman  of  our  com- 
mittee by  Henry  B.  Chandler,  the  Direc- 
tor of  the  Administrative  Office  of  the 
United  States  Courts  : 

The  act  passed  last  year  creating  addi- 
tional circuit  Judgeships  and  district  Judge- 
ships (Public  Law  205,  approved  August  3. 
1949)  provided  for  an  additional  district 
Judge  for  the  western  district  of  Pennsyl- 
vania, but  with  a  proviso  that  the  first  va- 
cancy occurring  In  tlie  office  of  district  Judge 
In  the  district  should  not  be  flUed  (sec  2 
(c) ) .  The  Judicial  Conference  of  the  United 
States  at  its  annual  meeting  in  September 
1948,  acting  upon  the  reconunendation  of 
the  Judicial  Council  for  the  Third  Circuit 
in  which  the  western  district  of  Pennsyl- 
vania is  situated,  reported  by  Chief  judge 
Biggs  of  the  circuit,  recommended  that  the 
existing  temporary  judgeship  be  made  per- 
manent. It  took  this  action  because  study 
of  the  business  of  the  district  court  for  the 
district  In  recent  years  indicates  that  there 
will  be  a  continuing  need  for  the  swloe  at. 
four  district  judges. 

Because  of  the  large  population  and  the 
high  development  of  ind\istry  and  busineaa 
in  the  western  district  of  P^nsylvanla.  not 
only  In  Pittsburgh  but  in  Kle,  which  Is  an- 
othor  seat  of  the  court.  It  now  seems  abun- 
dantly clear  that  the  court  wlU  aiwaya  naad 
four  Judges. 

Therefore.  Mr.  Chairman,  we  feel  tiiat 
there  is  no  question  but  what  this  par- 
ticular Judgeship  requested  in  the  pend- 
ing bill  should  be  granted. 

Mr.  MICHENER.  Mr.  Chairman,  I 
yield  10  minut»  to  ttie  gentlonan  from 
New  Yoric  [Mr.  KkahngI. 

Mr.  KEATINO.  Mr.  Chairman.  I 
think  I  would  be  something  1«8  than 
frank  were  I  not  to  say  at  the  outset 
that  this  is  a  better  bill  and  more  de- 
serving of  passage  than  the  one  which 
was  Just  defeated.  Having  said  that, 
however.  I  am  still  opposed  to  it. 

This  bin  seeks  to  make  permanent  a 
temporary  judgeship  which  we  Just  cre- 
ated last  year.  It  is  the  old  story:  We 
create  a  tonporaiy  Judgeship,  tbea  in 
a  year  or  two  we  come  along  and  make 
tt  permanoit.  We  decided  Just  within  a 
year  that  this  Judgeship  should  be  a 
temporary  oxte.  The  situation  was  such 
tt  was  not  clear  whetba  it  should  be 


made  permanent,  It  seems  to  me  that 
decision  should  stand  for  the  present. 
There  seems  to  be  some  mix-up  hen 
about  a  vacancy  in  the  temporary  Judge* 
ship  and  possibly  wh«a  he  makes  his  re- 
marks on  the  subject  my  distinguiidied 
friend  from  Fomsylvanla  CMr.  Waltsb], 
for  whom  I  mtertain  both  a  high  regard 
and  deep  affection,  win  clarify  that  point 

I  want  to  refer  for  Just  a  moment  to 
the  basic  table  upon  wliich  tt  seems  to 
me  we  must  decide  these  issues  as  to  the 
need  for  additional  Judges.  If  there  is 
any  table  of  importance,  if  any  statistics 
are  to  prevail  with  us  in  our  thinking,  it 
aeems  to  me  that  the  case  load  per  Judge 
compared  to  the  case  load  throughout 
the  coimtry  is  about  the  best  criterion 
upon  wtiich  we  can  settle. 

If  you  will  turn  to  page  9  of  the  r^xirt 
you  win  find  there  the  case  load  in  this 
district  c(»npared  to  the  case  loads 
throughout  the  country,  first  of  civil 
cases,  then  of  criminal  cases.  Hereagsdn 
I  find,  and  I  am  gratified,  tiie  relative 
freedom  from  crime  of  the  area  covered 
by  this  Judicial  district  which,  of  course. 
results  in  fewer  criminal  cases. 

H  you  add  the  columns  relating  to  civil 
cases  and  criminal  cases  on  page  9  for 
both  this  district  and  the  average  for  the 
country  as  a  whole,  it  presents  a  fair 
comparison.  I  win  give  you  the  figura 
for  the  last  S  years.  From  1947.  there 
were  327  cases  per  judge  filed  in  this  dis- 
trict. The  avra-age  across  the  country  in 
1947  was  404;  for  1948. 286  In  this  district, 
ttiroughout  the  country  S72;  in  1949  in 
this  district  228,  througliout  the  country 
379. 

In  other  words,  tiie  number  of  eases 
per  judge  in  this  Judicial  district  is  sub- 
stantially below  tiie  national  average. 
I  do  not  contend  for  ncH*  would  the  de- 
feat of  tills  bill  result  In  any  reduction  in 
Federal  Judges.  I  do  say  that  those 
figures  reveal  that  the  time  has  not  yet 
come  when  we  should  make  this  Judge- 
ship permanent.  Let  us  wait  until  the 
situation  is  snflKnientiy  serious. 

In  addition  to  that  point,  again  I  want 
to  stress  the  argummt  made  by  the  gen- 
tieman  from  Virginia  OSr.  amcBl  also 
the  gentleman  from  Ohio  [Mr.  YoxnRt] 
tn  the  debate  on  the  previous  bUl  we  had 
before  us. 

It  seems  to  me  that  tiie  Committee 
on  the  Judiciary  should,  in  the  first  in- 
stance, report  out  a  bill  raising  the  Juris- 
dictional Umit  for  cases  in  the  Fedoal 
court  before  we  come  in  and  ask  fdr  the 
creation  of  addltimwl  Judgeships  or  the 
making  of  present  Judgediips  permanent. 
In  other  words,  let  us  try  that  and  see 
whether  tiiat  does  not  do  away  with 
the  need  for  such  a  WL  as  this.  It 
seems  to  me  that  that  is  the  pngw:  and 
sound  way  to  wroaeh  ttds  proUem. 

It  is  for  those  reasons  that  I  am  op- 
posing this  bin  before  us. 

Mr.  BYBME  of  New  York.  Ur.  Chair- 
man. I  yield  5  mlnntiw  to  the  gentlemaa 
from  Pamsylvaaia  [Mr.  WiuatJ. 

Mr.WALTEEL  Mr.  Cbaixflum.  the  taffl 
under  consiriwitlon  staould  be  aDaefeed 
not  only  btrpwin  tt»  case  load  in  ttis 


greater  than  the  average 
the  United  Stater^  bat 


the  Hotwe  passed  a  bfll  wfaieh  sBatertid 
a  roving  juttee  wUeh  «e  had  In  ttfes  I 
of  PenocMtylvanla.  I 
prised  that  my  dlstingalabed  fkknd  ftom 
Hew  York,  for  whom  I  have  tiM  UgbMk 
esteem,  shoidd  onKMS  tldi  MB,  beeaoM 
he  launrafuU  veQ  Oat  at  lbs  time  «• 
eliminated  the  rovlBg  Hadge  tar  Oe  I 
of  Pennsylvania  the  WsBtem  DIsMet ' 
deprived  of  tiie  ocgartanal  warrtem  of  » 
Judge  so  badly  uttnlsd  in  that  lUsiiluL. 

Annt**^*'  reason  for  the  —  t^'**'— **  of 
this  bin.  hi  addltiflB  to  ttie  one  X  jOit 
stated.  Is  that  one  of  Urn  Jodais  taamtr 
80  years  of  age.  There  Is  no  qnwrtkw 
but  what  he  wffl  retire  sopn.  Bis  wooU 
have  retired  some  years  ago  but  for  the 
fact  he  f ett  that  at  sonw  time  or  ottMr 
a  memlier  of  his  onm  party^  vmdd  ooeopr 
the  White  House,  and  be  Jnut  ooold  no* 
bear  to  think  of  a  Denoexat  betec  ap- 
pointed to  his  pteee.  8o  he  has  hoBC  an 
througumt  an  of  ttwee  yeyrs-  Bdl^tlmt 
gentleman,  ftoe.  dlstiacidilHd  JvrM  that 
he  is,  a  man  of  gveafe aMDI^iilHM  vodc 
wiU  be  *^— *********"***  lone  after  he  loawsa 
the  bench,  has  not  flBOtioned  as  von  aa 
he  once  did  beeaoss  of  phyiiral  dl»> 
ability.  But.  oome  the  dear  vhsn  ha 
leaves,  a  snccwnr  jmBU  haws  to  be  ap- 
pointed, and  unless  ttilB  posttton  Is  marfe 
permanent,  then  it  wifl  be  impomibia  to 
fiU  that  vacancy  and  we  wiU  be 
fronted  with  the  need  of 
other  bin  for  the  pupese  of 
a  new  Jiidgeship, 

I  agree  vexy  larvelr  with  my  dts- 
ttngiiished  friend  when  he  mentions  the 
need  for  a  change  of  the  Jorisilinttonai 
amount,  and  as  proof  of  my  pasjtion  to 
that  respect  I  would  Uke  to  stoto  that 
I  introdueed  a  bin 
increases  the  Juxtedietkmal  I 
$3,000  to  $10.00t.  I  believe  that  that 
bin  win  be  reported  by  the  full  ea»- 
mittee  to  the  near  future.  But  ontU 
such  time  as  that  legisiatton  is 
it  eortatoly  ssems  to 
depKivtog  the  people  of  the  W« 
trict  of  Pennorivaato  of 
Justiee  that  ttiey  are  entttlod  to 
tiie  law  if  we  do  not  provide 
an  adequate  number  of 

1^.  ESBBHABfnBto     Mr. 
win  the  gentlpman  ydeld? 

Mr.  WALXBB.    I  yield  to  the 
man  fmn  Pennsylvania. 

Mr. 

has  stated  the  caae  vety  waB.  TMs  is 
one  dietriet  to  the  IJnttid  fltotea  ttait 
ansddJtkwaliodpsJamoetnsertsd  The 
case  load  tiieee  ssmbMbbs  ssepdrss  S  «r 
S  yean  fOr  a  eMU  ease  to  aotoe  «b   Z 

stood  how  very  dtfleoB  tt  I^as  bem  Itar 

the  jUBtieos  then  to  attoopt  to  eaoy 

thatc 

to  vote  for  tida  bO.    Bi  ftet,  I 

that  it  has 

jmteeel  ^^ 

to  tzying  to  do  their  <hiiy.    X 
no  partisanship  wffl  1 
that  la  soon  to  OBaw 

UX.WALTEBL    Ii 
tiaansbip  is  ever  dtoim  to  the  < 
ation  of  l«htalton  of  this  soKt. 

Mr.VUUrOK.    lfeC3MdnDBn.wt]ll 
ytald? 

Mr.  WALTBB.    XyleUL 
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ICr.  RTLTON.  In  order  that  there  be 
some  expressl<)n  of  support  from  the 
Republican  aide  and  tn  a  spirit  of  non- 
partisanship,  may  I  say  that  as  a  prac- 
ticins  attoniey  I  have  been  before  the 
eourt  in  Pittrimrgh.  and  I  know  of  the 
crowded  condflton  of  the  calendar  and 
know  that  this  bill  Is  more  than  neces- 


Mr.  WALTER.  Actually  no  additional 
Judgeship  is  being  created  by  this  bill. 
This  is  making  it  possible  to  fill  the  posi- 
tion come  the  day  when  there  is  a 
vacancy. 

Mr.  MiCUENER.  Mr.  Chairman,  I 
yMd  5  minutes  to  the  gentleman  fnnn 
Michigan  [Mr.  Banwai]. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Cbairman,  I  ask  unanimous  consent  to 
9eak  out  of  order. 

The  CHAIRMAN.  Is  there  objection 
to  the  nqaeat  of  the  gentleman  from 
Ifichigan? 

There  was  no  objection. 
»  na  roaa  naan  a  up  vait  wnnox? 

Mr.    HOFFMAN   of   Michigan.     Mr. 
Chairman,  the  public  press,  usually  alert. 
has  been  straagetj  Indifferent  to  the  re- 
cent sneak  attack  encouraged,  if  not  in- 
st^ated,  by  the  staff  oi  the  House  Com- 
mittee  on   Lobbying,   headed   by   the 
gentleman    from    Pennsylvania     [Mr. 
BccHAXAHl  to  intimidate  those  exercis- 
ing   the    constitutional    right    of    free 
speech,  a  free  press,  the  right  of  petition. 
This  is  not  the  first  attempt  of  politi- 
cally and  financially  powerful  groups 
backing  the  New  Deal  and  the  intema- 
tloQalists  to  suppress  all  criticism  of  or 
cppoeltion  to  their  propaganda. 
Through  editorials,  by  the  writing  of 
-  eolumnlsts.  the  words  of  radio  onnmen- 
tators,  and  propaganda  put  out  by  Gov- 
ernment agencies,  many  people  have  not 
only  been  led  to  believe  that  it  Is  the 
duty  of  the  Federal  Government  to  care 
for  them  from  the  cradle  to  the  grave, 
that  it  is  the  duty  of  the  American  tax- 
payer to  carry  the  burden  of  contributing 
to  the  support  and  happiness  of  other 
peoples  wherever  in  the  world  they  may 
live,  but  that  American  youth  are  obli- 
gated to  fight  in  every  war.  no  matter 
where  or  for  whatever  purpose  that  war 
may  be  carried  on.  and  that  no  one 
•hoold  be  permitted  to  freely  express  an 
adverse  opinion  or  oppose  any  part  of 
that  program. 

Back  in  19i5.  a  House  COTunlttee 
beaded  by  Congressman  AjnvHsoir,  of 
New  Mexico,  charged  with  investigating 
election  expenditures,  unwittingly  had 
Its  accivitlee  directed  by  one  John  Abt. 
IsUer  disclosed  to  be  a  Communist. 
Through  his  activities,  the  committee 
sought  a  list  of  the  contributors  to  the 
C«istltutloaal  Educational  League  and 
to  the  Committee  for  Constitutional 
Government,  neither  of  which  were  en- 
gaced  in  potttlcal  activities,  but  both  of 
which  were  making  a  worth-while  fight 
for  constitutional  government 
Representatives  of  both  organisations 
subpenaed  br  the  committee  and 
>  oi  their  refuaal  to  disclose  Inf or. 
seoglM  by  lbs  oommlttes  wert 
ettad  for  eontempt  (tea  Rundey  was 
Mqntn«3— ths  other.  Joseph  P.  Kamp. 
convicted.    XasBp.  rtfustng  to  ac- 


cept probation,  was  sentenced  to  4 
months  in  the  Federal  prison  here  In 
Washington  for  his  refusal  to  turn  over 
to  that  committee  a  list  of  the  contribu- 
tors to  the  Constitutional  Educational 
League. 

Abt  and  his  Communist  friends  wanted 
that  list  so  that  he  and  tb?y  might  by 
smear  "put  the  heat"  on  those  who  were 
fighting  the  Communists  and  the  New 
Deal  Kamp  blocked  his  efforts  but 
Kamp  is  in  jail  where  Communists  hope 
he  will  serve  as  an  example  of  what  hap- 
pens to  some  of  those  who  are  good 
Americans  with  courage  to  uncover  and 
oppose  the  subversives. 

More  recently.  Mr.  Louis  Little,  a 
Pittsbiu^h  attorney,  who  apparently 
would  like  to  smear  New  Deal  critics, 
volunteered  to  serve  on  the  conunittee 
headed  by  the  gentleman  from  Pennsyl- 
vania [Mr.  Buchanan].  His  offer  was 
accepted  and  he  was  put  on  the  payroll 
of  the  House  Committee  on  Lobbying. 

Thereafter,  one  of  the  committee's 
first  moves  was  to  call  upon  some  166 
corporations  to  answer  an  exhaustive 
questionnaire  calling  for  information, 
much  of  which  in  no  way  shed  any  light 
upon  improper  or  illegal  lobbyinf . 

Mr.  Little  seemed  to  be  especially  in- 
terested in  getting  the  names  of  those 
who  contributed  to  or  bought  the  pub- 
lications of  the  Committee  for  Constitu- 
tional Government,  the  Constitutional 
Educational  League,  and  the  National 
Economic  Coiuicil.  Same  of  his  or  the 
committee's  snoopers  went  through  the 
records  and  correspondence  files  of  one 
or  more  of  these  organizations  which  are 
engaged  in  educational  activities. 

Some  of  the  information  so  obtained 
by  these  snoopers  immediately  turned  up 
in  the  hands  of  the  CIO  and  was  pub- 
lished by  the  CIO  as  political  propa- 
ganda. The  purpose,  of  course,  was  to 
cause  the  contributors  to  withdraw  their 
support. 

Because  some  of  the  representatives  of 
the  three  organizations  declined  to  give 
some  of  the  information  sought  by  the 
committee  staff,  the  chairman  of  the 
committee  [Mr.  Buchanan]  intimated 
they  would  be  cited  for  contempt. 

When  on  the  floor  of  the  House  I  dis- 
closed, in  part,  the  kind  of  legal  business 
that  Lou  Little  on  the  committee  staff 
was  doing,  he  either  resigned  or  was 
fired. 

The  House  of  Representatives,  when  it 
created  this  committee,  certainly  had  no 
Intention  of  giving  it  or  its  staff  any  au- 
thority to  suppress  or  limit  lobbsring, 
which  was  neither  Improper  nor  illegal. 
The  House  certainly  had  no  intention 
of  giving  the  comnJttee  authority  to  in- 
timidate the  press,  those  who  exercised 
their  right  to  firee  speech  or  the  right  of 
petition. 

Unfortunately,  the  hearings  and  the 
activities  of  the  CIO  and  a  few  other 
groups  disclose  that  It  was.  if  it  is  not 
now.  the  piu-poee  of  those  who  have  been 
directing  the  committee's  activities  to.  by 
smear  and  intimidation,  silence  some 
Congressmen  who  are  critics  of  the  New 
Deal  ths  vocal  opponents  of  the  Commu- 
nists, and  to  prevMut  the  publication  and 
dreulatlon  of  literature  and  propaganda 
9Ut  out  by  these  three  organizations. 


The  committee  staff  has  been  attempt- 
ing to  force  the  officers  of  sosie  of  these 
organizations  to  disclose  who  purchased 
their  publications  and  in  what  amount. 
What  right  has  the  committee,  or,  for 
that  matter,  the  Congress,  to  demand  the 
names  of  those  who  wrote  the  books  or 
pamphlets,  or  who  purchased  them,  as 
long  as  there  is  nothing  illegal  or  dis- 
loyal in  the  publications  themselves? 

The  committee  staff,  and  apparently 
the  majority  members  of  the  committee 
Itself,  wants  to  know  who  purchased  cer- 
tain publications.  Well,  here  is  a  list  of 
some  of  those  to  whom  the  publications 
were  distributed. 

The  Committee  i!or  Constitutional 
Government,  among  other  books,  has 
distributed  the  following:  The  Consti- 
tution of  the  United  States;  Its  Sources 
and  Application. 

Let  me  name  just  a  few  of  those  who 
distributed  this  book: 

Duquesne  University.  3.000;  Great 
Neck  High  School,  New  York,  1,750; 
Bemidji  State  Teachers  College,  Mhi- 
nesota,  1,200;  Fordham  University.  10,- 
000;  University  of  Nevada.  1,000;  Mis- 
sissippi State  College  for  Women,  1.625; 
Yale,  2.200;  University  of  Notre  Dame, 
3,500;  Harding  College,  Arkansas,  4,500; 
American  Legion,  Minnesota,  1,000. 

In  addition,  the  American  Legion  asked 
for  and  received  other  thousands  of^ 
copies. 

Of  Jefferson,  the  Forgotten  Man,  68,000 
copies  went  out  in  1938.  Four  hundred 
and  fifty  thousand  copies  of  Smoke 
Screen  were  distributed.  More  than 
400,000  copies  of  For  Americans  Only 
were  sent  out  by  the  committee.  The 
Road  Ahead  went  to  more  than  600,000 
people. 

Apparently  the  majority  members  of 
the  staff  of  the  Lobbsang  Committee 
want  to  stop  the  printing  and  distribu- 
tion of  the  publications  to  which  refer- 
ence has  been  made. 

In  the  Saturday  Evening  Post,  dated 
August  19,  there  is  an  editorial  captioned 
"We  can't  salvage  free  enterprise  without 
a  battle." 

Neither  can  the  public  press  preserve 
its  right  to  a  free  press  if  it  continues  to 
sleep  on,  like  Rip  Van  Winkle,  unaware 
of  the  implications  carried  by  the  inves- 
tigations of  the  House  Committee  on 
Lobbying, 

Nor  can  the  Members  of  the  Congress 
preserve  their  right  of  free  speech,  no, 
longer  can  they  avoid  organized  smear 
campaigns  if  they  permit  the  staff  of 
this  committee  to  get  away  with  :he  in- 
timidation pi-ogram  it  started. 

The  editorial  to  which  I  refer  reads  as 
follows : 

Wi  Can't  Salvage  Pbd:  Ewtkhpris*  WrrHotnf 
A  Battli 

The  late  Professor  Schumpeter.  of  Harvard, 
used  to  contend  that  the  most  serious  threat 
to  capitalism  was  the  Ineptitude  of  the  capi- 
talists. As  a  current  example  you  could  take 
the  weak  response  of  too  many  uuslnessmea 
and  capitalists  to  the  threat  of  the  Buchanaa 
Lobbying  Committee,  which  Is  engaged  In  a 
counterofTenalve  against  the  few  coneerva- 
tlves  who  have  waged  effective  war  a  •alnst 
the  Socialist  drift  of  the  Truman  Pair  Deal. 

The  Buchanan  committee  has  haled  before 
it  several  groups  which  are  engaged  In  propa- 
ganda In  opposition  to  eoclallsm.  One  o* 
th»m  groups  la  PJranlt  Qannett's  Committee 
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for  Constitutional  Government,  which  is  not 
diarged  with  lobbying  In  Washington,  hut 
does  print  paper-covered  edltlona  of  various 
books.  Including  John  T.  Rynn's  the  Boad 
Ahead,  for  dlstzlbutlon  to  the  public. 

Now  comes  the  Buchanan  committee  and 
demands  a  full  account  of  this  operation. 
with  a  list  of  all  those  who  have  paid  for 
bxiUc  orders  of  the  Road  Ahead.  The  Justi- 
fication of  this  procedure,  as  aXXemptiA  by 
Representative  Bttchanan,  Is  that  Congress 
ts  influenced  by  public  opinion,  therefore  it 
Is  necessary  to  investigate  bodies  which  In- 
fluence public  opinion.  For  the  moment,  the 
conunittee  seems  to  be  concerned  mainly 
with  certain  unpopular  Individuals  and  with 
large  corporations.  But  if  the  Lobbying  Act 
Is  to  be  stretched  out  of  Its  commonly  ac- 
cepted interpretation  to  Include  efforts  to 
persuade  the  people  as  a  wliole.  what  be- 
comes of  freedom  of  press  and  opinion? 

Opposition  to  the  machinations  of  the 
Buchanan  conunittee  has  usually  taken  the 
form  of  refxisal  to  produce  the  information 
demanded  by  the  committee.  Inasmuch  as 
a  committee  of  Congress  can  compel  the  sur- 
rendar  of  almost  any  information  it  wants, 
this  is  likely  to  be  f  utile,  ^nacco^^}anied  by 
adequate  explanation,  it  also  creates  the  im- 
pression that  the  individuals  subpenaed  are 
-trying  to  conceal  something. 

President  W.  C.  Miillendore,  of  the  South- 
ern Callfomla  Sdlson  Co..  dM  go  to 
the  bat  with  vlgcn:  on  what  he  called  the 
tf  art  of  the  committee  to  "xmt  intimida- 
tion In  limiting  the  exercise  oi  the  tight 
of  free  speech  in  opposing  or  supporting 
proposed  legislation";  and  the  Committee 
for  Constitutional  Government  took  the 
ground  that  the  Buchanan  committee  was 
intarfariag  with  Its  oonstltntlonal  right  as 
a  publisher  to  immunity  traxn  tmreasnnsMe 
search  and  selstire.  These  were  ]ustilled 
defenses,  but  more  is  required. 

What  Is  lacking  is  an  offensive,  mora  or 
less  like  that  suggested  by  Prank  Chodorov 
in  Hxmian  Events.  He  quotes  the  Buchanan 
committee's  statement  that  the  Committee 
for  Constitutional  Government  spent  (l,- 
671.340.73.  or  an  awage  of  $40,000  a  month 
for  the  38  months  studied.  Says  Me. 
Chodorov: 

"Peanuts  and  flddlestlekB.  >*ery  hour  of 
the  day  the  agencies  of  the  Government 
^>end  more  than  that  monthly  avoage  to 
influence  legislation,  and  the  legation  they 
ping  Is  to  lengthen  their  tenure,  tncreese 
their  appropriations,  better  their  emolu- 
ments, strengthm  their  hold  on  the  publle 
pxirae.  •  •  •  The  biggest,  most  perni- 
cious, most  unscrupulous  and  entirely 
selflah  lobby  In  Washington  Is  the  Govern- 
ment. •  •  •  Its  list  of  omtrlbtitars  In- 
cludes every  man,  woman  and  child  in  the 
United  States.  And  yet  it  has  the  effrontery 
to  point  the  finger  of  seem  at  an  organi- 
Bitlon  that  digs  up  a  piddling  $40,000  a 
month  for  printing  and  dlstribtztlon  of  llt^ 
erature." 

Let  somebody  add  to  the  conventional 
lawyers'  defense  against  the  aggreselans  of 
the  Buchanan  committee  something  like 
this:  "We  challenge  your  authority  under 
the  Constitution,  but  we  are  not  embar- 
rassed or  ashamed  of  what  we  axe  doing. 
John  Mynn's  The  Boad  Ahead  Is  an  angry 
book,  with  here  and  there  an  excess  of 
seal,  but  it  does  expose  the  socialist  nature 
of  the  Pair  Deal  program,  an  analysts  al- 
ready accepted  by  the  British  Labor  Party. 
If  there  is  any  restriction  in  America  on 
the  right  of  peiaons.  including  ooipcnationa. 
to  challenge  the  pretensions  Of  a  pollttnal 
group  In  this  cotmtry.  It  hasnt  yet  bem  pnt 
In  the  form  of  law.  Until  fteedom  of  speech 
has  been  outlawed  by  Onagress.  we  tntspd 
to  support  our  Ideas  by  irt&sctever  aatfMafttleB 
seem  to  us  likely  to  arouM  U»  paofl*  to 

their  danger."  

The  only  way  the  Inttle  for  a  free  econ- 
omy will  be  won  ts  by  forthiight  resistance 


la  tenne  tbmt  can  be  Tmderefeood.  not  cx- 
clustvd.y  by  demurrvs  and  legal  raspqpsee 
and  wppUcwtlCTis  tot  Injnnctlaosw  Important 
as  these  are.  If  the  fight  ean  be  staged  la 
an  arena  where  people  can  sse  wbMt  punehea 
are  being  thrown,  free  cnterprlae  nay  have 
a  <diance.  It  certainly  has  none  if  Ita  pro- 
tagonists always  make  thriselws  look  ilka 
bad  boys  talking  Uielr  way  out  of  snmirthtng 
sly  and  discreditable. 

Mr.  MICHENER.  Mr.  Chairman,  I 
have  no  ftirther  requests  for  time. 

lifr.  BYRNE  of  New  YortL  Mr.  Chair- 
man, we  have  no  fmrther  reooests  for 

time. 

The  CHAIRMAN.  The  Clertc  will  read 
the  hiU  for  amnndment. 

The  Cleric  read  as  follows: 

Be  it  enacted,  etc..  That  the  pnvisiaa  of 
section  2  (c)  of  the  act  ^proved  August  8, 
1B49  (ch.  387.  63  Stat.  L.  ,  Publle  Law  Mb. 
205),  which  reads:  "Provided,  That  the  flrrt 
vacancy  occurring  in  the  office  of  district 
}uJ«e  In  said  dLstrict  shaU  not  be  tmed.". 
be.  and  It  Is  hereby,  repealed,  and  that  sec- 
tion 133  of  tiUe  28.  United  States  Code. 
"Judielary  and  Judicial  procedure.'*  be,  end 
it  is  hereby,  amended  by  striking  out  ths 
number  "3"  following  the  words  Tennsyl- 

vanla: western,"  and  Inserting  In 

lieu  tliereof  the  number  "4." 

With  the  f  oDowing  oommtttee  amexid^ 
ment: 

strike  out  all  after  tiie  enertlng  dauae 
and  insert  "That  the  judgedilp  far  the  wet 
sm  dlitrl^  of  Pennsylvania  provided  fbr  by 
the  act  entitled  'An  act  to  provide  for  the 
i4>potntment  of  additional  drcolt  and  dis- 
trict judgr-.  and  for  other  purpoaea.'  ap- 
proved August  8.  1949  (Publle  Law  205. 
Sghty-flret  Congresa),  shaU  hsrsaftsr  be  a 
pennanmt  Judgeship.  Aeeordlngly.  In  order 
to  Inoorporate  the  permanent  provlstons  at 
the  said  act  Into  the  United  States  Code,  ee  a 
eontintiation  of  existing  Istw  end  not  as  a  i 
enactment,  title  2".  United  Statee  Code, 
tlon  I3S.  Is  »wti.nrtfMi  to  rsad  ss  follows  with 
respect  to  the  western  district  of  Pennsyl- 
vania: 


lllstrlcts: 


Judges 


Pennsylvania: 


Westem. 

• 


2.  Subsection  (c)  of  secOooi  2  of  the 

act  entitled  'An  act  to  provide  for  the  ap- 
pointment of  additional  dreult  and  district 
pidgtm,  and  for  other  purposss/  i^^ooved 
August  3.  1940  (Public  Law  206.  B^ty-fltst 
Congress) ,  Is  hoeby  repealed,  but  Its  repeal 
shall  not  affect  the  tenure  of  oAoe  of  the 
Incumbent  of  the  Judgsehlp  ereated  by  such 
suheertlnn  who  shall  hsracsf ortli  hold  eoeh 
position  undK  title  28  in  the  United  Statee 
Code,  seetlan  ISS.  as  amended  by  this  act.'* 


The     committee     amendment 
agreed  to. 

The  CHAIRMAN.  Under  l^ie  role,  tfaa 
Cdmmittee  rises. 

Accordingly  the  Committee  raee;  and 
the  Speaker  inx)  tempore.  Mr.  Coopm. 
having  ftfry"***^  the  chair.  Mx.  Fuck. 
Chainnan  of  the  Committee  of  the  Whole 
HOnae  on  the  State  of  the  Uhiaati,  re- 
ported that  that  Onmmitter.  havtaig  had 
under  oonsideratioa  the  bilKB.  &  6889) 
to  repeal  the  prohiUtkm  against  tlie  fin- 
ing of  the  vacancy  in  Vbe  office  of  As* 
trict  Judge  for  the  western  district  of 
Pennsylvania,  pursuant  to  House  Reso- 


ludoa  TO9.  bs  npsBlsd  tbc  faffl 
tteHOOM  wtthsA 
by  the  OoPUBittBa  of 
The  SFZAKXa  gn 
the  ruk.  th«  previons  «aaitkm  is 
The  Question  Is  OB  tiM 


the 


The  smfnrtmimt  was  acBsnl  to. 

The  BFKAKEB  pf  tempon.  The 
qneattor  is  OP  ttie  encrn— ttmt  and  tMr* 
reading  of  tin  hdB. 

The  biU  was  ordered  to  tae 
and  read  a  tliird  ttaw 
third  tints. 

The    SPEAKER    pro 
question  is  on  tlie  pssmae  of  Ihs  hOL 

The  bUl  war  pssnd. 

Mr.  WAI/TER.    MT.  flpestsr.  I  i 
xmanimoua  copsent  tor  ths  UmssO 
omsideratian  of  the  Mil  <8.  Mii>  to 
peal  the  prohiUtlfla  scainst  tbsflBBf  of 
the  yaeaney  Id  ttte  ottee  «C  distrtrt  i 
for  ttie  westem  distrfst  of 

The  Cleric  read  ths  tttte  of  Ois  MB. 

The  GOnSAKBI  pro  tesmoie.  b 
objection  to  ttie  rsvKst  of  ttis 
man  trom  Pennsylfls? 

Ur.  KSATENQ.    V 


fng  the  right  to  obSsct, 
bOl  has  the  8 

Ifr.WALTXR.    Itisldentlsal.sa«li»- 
dudes    the    ai 


adopted  in.  Cumudtlee  and  by  ttis 
The  SFSAKIB  pro  tempers;  Is 

objection  to^B  xsqosst  of  ths 

from  Psnmilfanis? 
TTiere  was  no  ohfeetiaiL 
The  Ckik  resd  the  MU.  as  tttknn 


Be  U  enacted,  ttc^TbaA  am 
the   euitun  dlsarlet  e( 
vlded  for  by  the  act  eatttled  "Max 
vide  f  or  the  appetatment  of 
enlt  and  dMHet  ja%M.  and  far< 
poees".  amvoved  AogOik  S,  ISiS  (1 
aos.  Slat  OooBg.).  riMDlMnaftar  te a^i 
nent  jndgeehip.    AeePBttigty.  St  ■ 
corporate  tba  psniMSMBS  groelstaBB  ett 
said  act  mto  the 
eositlimattnn  of 
new  snaetment.  title ; 
section  188.  Is  smenilert  to 
with  respect  to  the  wutim  dUtriet  of : 
eylvaiila: 


Pomsylvaxda: 


We 


..    4 


9.  Bubeecthm  (e>  of 
act  entitled  "Aa  aot 
pctntaasBt  of 

judgM*  •***!  for  ^ ^ ,  ^ 

Augiat  a.  194S  (PiddlB  Urn  SOiw  Slat 
Is  hereby  ii  pealed  boct  tti  n^ftr'  "" 
affect  the  tenure  at  ofloe  <tf  tte 
of  the  fiiUgsslilp  cretsd  »y  spcIi 

tlon  138.  ee  aaasaded  by  tlilB  aet. 


SoT 


Ths  bOl  was  ortend  to  bs 
ttiird  thns.  was  zcsd  ths  third 
passed,  soda  SMidoa  to 
laid  on  the  tafalB. 

By  unatdmoas .  _ 

tvs  tor  which  ths-borx.  & 


flMXTH  of 
was  granted  permission 


I 


[| 
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. for  15  mbmtcs  today.  IWkming 

the  IccislatiTe  bualneaB  of  ttie  day  iid 
any  otber  special  orders  beretttfore 
entered. 

PAMZLT  AIXOWAirOB  FOR  ALL 


Mr  FORXX  Mr.  Speaker.  I  aak  uoanl- 
moos  consent  to  address  the  House  for 
1  minute  and  to  renae  and  extend  my 


The  SPEAKER  pro  tempore.  Is  thera 
objection  to  the  request  of  the  gentte- 
man  from  Ifichigan? 

There  «as  no  objectioo. 

Mr  PORD.  Mr.  Speaker,  on  July  27  I 
tntrochiced  a  bUl  to  proyide  family  allow- 
anees  for  ail  serriconen  called  to  activ* 
duty.  Three  weeks  has  elapsed  and  no 
action  bar,  been  taken  by  either  the  House 
Qi  soiate  on  this  important  legislation. 
In  tte  meantime  men  are  being  called  to 
actiw  duty,  taken  from  their  civilian 
jote.  and  no  adequate  compensation  is 
forthcoming  for  their  dependents.  In 
order  to  protect  the  homes  and  families 
of  those  called  to  serriee  increases  over 
the  World  War  II  allowances  should  be 
included  in  tbe  law  when  finally  enacted 
We  cannot  expect  families  to  Uve  on  the 
same  income  they  received  in  1943. 

The  necessary  legislation  is  apparently 
roadblocked  by  some  of  our  military 
kaders  on  purely  technical  grounds.  I 
admit  it  is  complicated  legislation,  but  it 
seoos  to  me  the  tremendous  staf[s  in  the 
Pmtagon  and  the  House  and  Senate 
committees  could  have  worked  out  a  fair 
aoltttioaby  this  late  date.  I  strongly  urge 
that  our  military  leaders  and  the  com- 
mittee members  work  night  and  day  on 
this  problem  until  a  bill  is  ready  for  im- 
mediate enactment 

BUSSIA  SHOULD  BS  EXPELLED  FBOM  THE 

Mr.  BENNFTT  of  Florida.  Mr.  Speak- 
er. I  ask  unanimous  consent  to  address 
the  House  for  1  minute  and  to  reviss  and 
extend  my  remark. 

The  SPEAKER  pro  teaapore.  Is  there 
objection  to  the  request  of  the  gentle- 
Boan  from  Florida'^ 

There  was  no  objection. 

Mr.  BENNETT  of  Florida.  Mr.  Speak- 
er, seetkm  1  of  article  1  of  the  UN  Char- 
ter says  that  the  purpose  of  the  UN  is 
-to  maintain  intern*  tional  peace  and  se- 
eurtty.-  Article  «  of  the  UN  Charter 
pnnrides  for  emnilsion  of  a  member  na- 
tion "^hieh  has  persistently  violated  the 
princiides  contained  in  the  Charter." 

It  has  lone  been  apparent  that  Russia 
has  provided  adequate  grounds  for  her 
expulsion.  In  my  opinion.  Rtissii^  should 
be  expelled,  at  least  until  such  time  as 
•be  gives  good  evidence  that  she  has 
mended  her  ways.  This  move  Would 
place  world  censure  where  it  belongs  and 
would  relieve  the  UN  of  the  obviously 
dangerous  efforts  <rf  Russia  to  sabotage 
every  uy  resistance  to  aggressicms  dic- 
tated fruM  Moeeow.  It  would  also  allow 
tte  sUengtbenlac  of  the  police  forces  of 
tiK  CM  and  maks  feasible  the  imposition 
of  aecnomie  aitd  other  sanctions  agaisit 
and  her  satellitca. 


It  might  be  argued  that  there  is  a  val- 
ue in  having  all  nations  in  the  UN.  par- 
tteularly  the  strong  ones.  There  is  such 
a  value,  but.  in  my  opinion,  it  is  out- 
weighed by  the  value  of  having  Russia 
placed  in  a  position  where  she  cannot 
sabotage  UN  efforts  to  stop  her  aggres- 
sions. There  are  other  nations  not  in 
the  UN  because  of  lesser  crimes  against 
world  peace.  The  move  would  be  a  mere 
recognition  of  an  already  apparent  fact, 
that  Russia  is  not  in  any  real  vuiion 
whatsoever  except  the  Union  of  Soviet 
Socialist  Republics. 

Some  may  argue  that  Russia  cannot 
be  expelled  from  the  UN,  because  she  is 
a  permanent  member  of  the  Security 
Council.  There  is  no  specific  statement 
that  permanent  members  of  the  Secu- 
rity Council  cannot  be  expelled  from  the 
UN.  while  in  article  6  there  is  a  specific 
statement  that — 

A  member  or  the  United  Nations  which 
has  persistently  violated  the  principles  con- 
tained In  the  present  Charter  may  be  ex- 
pelled from  the  organization  by  the  General 
Assembly  upon  the  recommendation  of  the 
Security  Council. 

It  would  seem  to  fellow  that  a  member 
expelled  from  the  UN  would  not  be  able 
to  sit  or  vote  on  the  Security  Council,  be- 
cause the  Security  Coimcil  is  specifically 
limited— article  23— to  members  of  the 
United  Nations.  It  is  my  opinion  that 
Russia  not  only  can  be  expelled  but  that 
she  shoxild  be  expelled  immediately. 

It  may  be  argued  that  Russia  could 
block  expulsion  by  use  of  the  veto;  but  I 
maintain  that  the  very  nature  of  the 
proceedings  imply,  from  necessity,  that 
the  veto  could  not  be  so  used.     The  word 
"permanent"  is  used  only  as  to  the  Secu- 
rity Council  and  does  not  relate  to  ex- 
pulsions from  the  UN.    By  providing  for 
expulsion  of  members  of  the  UN  the 
Charter  implies  that  all  members  can  be 
expelled.    To  hold  that  a  member  could 
use  a  veto  to  block  its  own  expulsion 
would  be  to  violate  the  explicit  provision 
for  expulsion  of  guilty  members.    More- 
over, the  veto  power,  besides  being  spe- 
cifically limited  to  nonprocedural  mat- 
ters, is  also  limited  as  follows — article 
27 — "in  decisions  under  chapter  VI  and 
under  paragraph  3  of  article  52  a  party 
to  a  dispute  shall  abstain  from  voting." 
Chapter  VI  relates  to  disputes  "the  con- 
tinuance of  which  is  likely  to  endanger 
the  maintenance  of  international  peace 
and  security"  and  provides  that  the  Se- 
curity Council  may  "recommend  such 
terms  of  settlement  as  it  may  consider 
appropriate." 

Following  expulsion  of  Russia,  every 
possible  pressure  should  be  placed  upon 
her  to  cease  her  aggressions,  including 
the  strengthening  of  the  poUce  forces  of 
the  UN  by  better  organization  and  sub- 
stantial requisitions  for  troops — backed 
l^  UN  financing  so  as  to  eliminate  in- 
equalities of  pay.  and  so  forth.  Some 
of  these  steps  can  be  taken  under  chap- 
ters VI  and  Vn  without  the  expulsion 
of  Russia  and  they  should  be  taken  now. 
The  United  States  can  and  should  im- 
pose Immediate  restrictions  on  Russia; 
Xor  example,  it  should  deny  aid  to  coun- 


tries engaging  in  trade  and  commerce 
with  Russia  and  its  satellites. 

The  expulsion  of  Russian  satellite  na- 
tions might  follow  or  accompany  the 
expulsion  of  Russia,  but  that  is  not  so 
important  because  they  do  not  have  the 
veto  power,  are  in  a  tiny  minority,  and 
may  possibly  be  won  over  to  freedom's 
cause  by  decisive  action  against  Russia 

itself. 

Another  point  on  Russian  relation- 
ships should  be  mentioned,  the  question 
of  diplomatic  recognition  and  relation- 
ships. The  only  objection  I  can  see  to 
severing  such  relationships  immediately 
is  that  it  might  deprive  us  of  contacts 
which  may  be  useful  to  use  in  working 
for  the  cause  of  freedom.  If  diplomatic 
relationships  are  continued  with  Russia 
we  should  impose  the  same  restrictions 
on  their  representatives  and  visitors 
here  that  Russia  imposes  on  our  repre- 
sentatives and  visitors  there.  Ours  are 
greatly  restricted  in  freedom  of  move- 
ment. Theirs  here  should  likewise  be  so 
restricted.  We  should  establish  ram- 
parts of  freedom  to  protect  us  and  other 
freedom- loving  people  from  clandestine 
attacks  from  our  visitors  from  behind  the 
iron  curtain. 

Mr.    HOFFMAN    of    Michigan.     Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  BENNETT  of  Fiorida.     I  yield. 
Mr.  HOFFMAN  of  Michigan.     Under 
article  V,  is  not  the  authority  of  the   , 
President  to  call  out  troops  limited  to 
disturbances  wiiich  may  occur  in  Amer- 
ica and  Europe,  saying  nothing  about 
Asia?     Is  that  not  true? 

Mr.  BENNETT  of  Florida.  The  gen- 
tleman from  Michigan  is  not  referring  to 
the  UN  Charter  to  wtiich  I  am  referring. 
There  is  no  such  restriction  in  the  UN 
Charter.  What  he  refers  to  is  article  V 
of  the  North  Atlantic  Treaty  and  the  re- 
striction to  which  the  gentleman  refers 
is  found  in  article  V  of  the  North  At- 
lantic Treaty. 

The  SPEAKER  pro  tempore.  The  time 
of  the  gentleman  from  Florida  has  ex- 
pired. 

PROGRAM  PCR  WEEK  OP  AUGUST  21 

Mr.  MICHENER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER  pro  tempore.  I^  there 
objection  to  the  request  of  the  gentle- 
man from  Michigan? 

There  was  no  objection. 

Mr.  MICHENER.  I  do  this.  Mr.  Speak- 
er, in  order  to  ask  the  majority  leader 
about  the  program  for  next  week. 

Mr.  McCORMACK.  I  am  very  glad 
to  reply  to  the  gentleman. 

I  have  put  down  a  lot  of  bills  for  next 
week,  and  I  hope  we  will  be  able  to  dis- 
pose of  as  many  of  tliem  as  possible.  I 
have  bracketed  the  whole  week,  and  this 
is  what  the  order  will  be: 

The  Consent  Calendar  will  be  called  on 
Monday. 

House  bill  8850,  Assistant  Secretaries, 
Department  of  Agriculture. 

Senate  bill  3357,  gambling  devices  in 
Interstate  commerce. 

House  bill  9313.  disposing  of  surplus 
perishable  products. 


Id50 


bffl  M4i.  Agriodtanl 

iDg  IteiUttflB  Itapcovenenfc  AsL 

S.  2317.  kxMmn  m  tbe  acbool-tepMi 
MO.  aid  to  Slfttoi  for  a^ools  aa  the  s»- 
ault  of  defenae  acttvttiea 

Then  there  are  tbe  two  Judgeship  taffls 
that  have  not  been  dispofd  ot  Dd»- 
ware  and  Ahc*" 

Tben.  H.  R.  9158.  amfnrflng  Xftdted 
States  Code  relating  to  food  and  drags. 

H.  R.  867r.  relating  to  Panamia  Canal, 
maintenance  and  operation. 

H.  R.  8841.  American-flag  shipping. 
Great  Lakes. 

H.  R  8201.  AdmlnistratiTe  Prae> 
titioners  Act. 

S.  456.  District  of  Columbia  airport 

S.  868.  scientific,  terhnnlngiral.  and 
engineering  inf  ormation. 

S.  734,  first,  second,  and  third  oatkmal 
stesLmship  companies.    That  la  a  yrivato 

bill-  w_^ 

There  are  a  great  many  bills  ttiere.  box 

I  do  not  imagine  there  is  any  opposition 
to  a  considerable  number  of  them. 

It  is  understood  that  if  there  is  to  be 
a  roll  call  on  any  bill  that  might  come 
up  Monday  or  Tuesday  that  tbe  roU  call 
will  be  put  over  until  Wednesday.  There 
are  prinuuries  in  same  of  the  Stotes.  and 
we  have  made  it  a  policy,  a  wise  one,  I 
trHinir  not  to  have  roll  calls  on  days 
when  there  are  primaries.  I  am  to- 
formed  there  are  primaries  in  New  York, 
^iwQ  Mississippi  and  Wyonung  an  Tuea- 

The  omnibus  appropriation  eonferenoe 
report,  of  course,  will  have  priority,  bat 
that  will  not  be  called  up  before  Wednes- 
day if  it  is  called  up  then,  la  the 
priority  status  would  be  the  final  sup- 
plemental appropriation  bilL  I  tried  to 
get  definite  information  which  I  coold 
pass  on  to  the  membership  as  to  when 
both  these  matters  would  come  up.  bat 
I  am  sorry  I  cannot  say  any  nmre 
definitely  than  I  have.  Whether  the 
conference  report  will  be  ready  on 
Wednesday  or  not  I  cannot  say.  but  it 
will  not  be  ready  before  Wednesday;  I 
can  at  least  give  the  Bouse  that  degree 

of  definiteness.  

I  do  not,  of  course,  want  to  be  com- 
mitted to  the  order  of  the  programi.  but 
I  shall  adhere  to  this  order  as  strictly  as 
I  can.  and  win  not  depart  tram  it  unless 
there  is  justifiable  cause.  Othff  «»- 
ference  reports,  of  course,  have  prkarlty. 
Any  change  to  the  program  wlU  be 
announced  later. 

Mr.  BONNER.  Mr.  Speaker,  will  tha 
gentlnnan  yield? 
Mr.  McCORMACK.  I  yield. 
Mr.  BONNKR.  I  am  particularty  In- 
terested to  a  bill  pertaining  to  the^traaa- 
f  er  of  ships  from  the  reserve  fleet  to 
the  Great  Lakes. 

Mr.     McCORMACK.      That    Is    ttie 
American-flag  ship  bill. 

Mr.  BONNEB.    I  should  like  to  know 

whether    the    gentleman   cqntrinpiitoa 

brixtfing  that  bill  up  befora  Wednesday. 

Mr.  McCORMACK.     That  Is  K.  B. 

8847. 

Ur.  BONNER.    Tes.^  R  pertatos  to 
the  transfer  of  ships  tram  the 
fleet  to  tbe  C^eat  Lakes. 


CONGRESSIONAL  RECORD— HOUSB 

M^.    MoCXJBMAOL    Ts&    X 


I  vffi  ftve  the 
tSiat  tt  win  not 


Mr. 


Mboday  or  Tbosdsy? 
Mr.  UCCOBMACX. 

gentleman  the  sssorani 

come  up  on  Monday  or 

Mr.BQHMSR   I 

Ur.    BOmUM   of 

speaker,  wfll  the  gwiilrmaa  yield? 

Mr.  McOOBMACK.    I  yldd. 

Mr.  HGinfAlf  sf  Mirtrtgnn     I  wish 

to  ask  the  majority  leader  whether  if  a 

roU  can  should  be  demanded  on  the 

measure  toereasing  the  stotioaery  sltow- 

ance  of  Members  it  win  be  wotad  span 

before  Wednesday?  

Mr.  McCC^MACK.  The  understand- 
ing ij  that  any  rofl  can  that  night  be  de- 
manded on  Monday  or  Tuesday  wm  be 
postponed  until  Wednesday.  That  gen- 
eral  stotemoit,  of  course.  •""■^^"^ 
gentleman  from  Michigan,,  but  medfl- 
cally  answering  him.  Imsy  ssy  that  that 
resolution  is  included  to  it 

Mr.  HOPnCAN  of  MlHrtgsn  I  was 
^<iring  in  behalf  of  the  gentSeman  firam 
Pennsylvania  [Mr.  RichI  wlio  is  toter- 
ested  to  it.  he  asid. 

Mr.  McCOKMACK.  The  postpone- 
ment of  a  ron  can.  of  course.  infolveB  the 
question  of  unanimous  consent,  but  I  am 
sure  that  wliere  the  leadership  is  agreed 
on  such  a  anatter  that  no  Member  win 

object       ^  

Mr.  MICBBMBL  Mr.  Spsakcr.  win 
the  goitleman  yidd? 
Mr.  McCOBB^ACK.  I  yield. 
Mr.  MICHXNBB.  I  wandsr  if  the  (Ss- 
^^ffiiichturf  majority  leador  can  ten  us 
if  there  is  anything  to  the  nnnor  ttiat 
whOL  the  work  hen  as  outlined  has  been 
disposed  of.  todnding  the  conference 
reports,  it  is  contemplated  to  toke  S-day 
recesses  until  Uw  3d  of  September? 

Mr.  McCOHMACK.  I  wiflh  I  could 
answer  tiiat  Tes,  but  I  cannot  to  good 
faith.  An  I  can  say  is  thattfthis  pro- 
gram is  disposed  of  that  a  wery  marked 
step  to  that  direedon  wffl  have  been 
taken.  That  is  why  I  put  this  progxam 
<town.  Some  days,  next  we^  with  the 
iutolgence  of  the  Bbnse  I  may  adc  that 
we  meet  earlier  than  12  o'clock,  becsnse 
with  the  (fisposition  and  flnid  settlement 
of  the  supfdanental  appruislatlon  bin 
that  is  an  unbsB  something  is  done  on 
universal  military  servioe.  snd  I  have  no 
knowledge  of  that  Ftom  what  I  know 
that  is  the  last  major  piece  of  leglalatton 
that  ttiis  House  win  act  on.  on  the  basis 
of  original  jurisdiction.  Other  matters. 
e(  eomse.  win  depend  upon  aettan  of  the 


Mr.  MICBDIBB.    fit 
Is  the  devout  hope  eC  ttte 
that  the  snggestod  nms 

Mt.  McCORMACK.    I 
Is  meow  than  tte  defsnfc 


Mr. 

^ii^  ^mairlm***'** 
toorder  on 

be      . 

The  IffSAKKB  pro 
objection  to  the 
man  from  MisssBcJiBBeisiT 

There  was  no  ohicrtton 

The  S 
previous  special 
getttieman 
)8  reeognisBd  for  IS 
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Speaker,  the  peoNs  or  tlds 

that  we  are  ai  war  wtth 

our  boys  are  dyiac  te 

the  xeeord  and  see  that  IRS  sre  rtffl 

bu^ness  withBusria  and  vflft  Us 
Ute  countries.    This  Is  a 
ness.    Are  w  flghttng 
not? 
On  August  4 1  piaosd  to  ths 

extent  of  that 
tries  to  wtetci 
indieate  that  soly  a 
items  tiiat  have  ~ 

iron  curtato 

000.080  to  IMfl.    MKhtoSV 
a  report  tnm  the  DMartmsai  of 
meree  I  find 


States  of  America  is  <ai        __ 

wttti  Bussto  sad  wtth  llB  ssidlBe 

tries.    Tractthasaot 

exteiatve  basis,  but  to  4- 

mtl  I  find  thai  tor  l»a  aad  IMfl  «• 

shipped  to 

eluding 

of     _. 

lead.  sine. 


it 

ttiat  I  heard 
ti 


of  the 
Pearl 

scrap  h«m  and  ott  to 
It  wasovsr 


hope  of  the 


tribute  to 


wffl 

to 
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wffl  the 


Mr. 


yield? 


war 


I:? 


'i 


il 


1^ 


12764 


CONGRESSIONAL  RECORD— HOUSE 


August  17 


»471,000 


guppUcs  to  our  enemk*.  Acain  our  boys 
may  get  this  same  material  back  m  % 
different  form.    Will  we  never  learn? 

Mr.  Spmker.  I  want  to  insert  at  this 
point  a  table  that  I  have  prepared  from 
a  Commerce  D^iartment  report  which 
shows  the  kind  of  supirties  that  have  been 
shipped  from  this  oountry  to  the  iron 
curtain  countries. 

TotAl  exports  of  United  S  ates 
meretuuKilae  for  1948  and 
1940:  /^"imain  and  anlmaJ 
produeta;  vcgetabl*  food  prod- 
uct* and  berera^es;  Tegetab!e 
products,  inedible:  teztUe 
jlbars  and  manufactures; 
noninetalllc  minerals:  ma- 
chinery and  rehlcles;  chem- 
ftcala  and  related  products;  all 
ot^ar  exports  of  United  States 
merctirndlee — .-■ , — 

Total  exports  of  United  States 
mercbandlae  for  IMS  and 
1M9:  ^''*'"«'«  and  animal 
products,  edible;  vegetable 
products.  Icedible:  textile  fi- 
bers and  manufactures;  wood 
and  paper;  BonmetalUc  min- 
erals; metals  and  manu- 
factures; marhlncry  and  ve- 
hidcs.  chemicals  and  related 
products:  all  other  exports  of 
United  States  merchandise.. 

CZSCK06L0VAXIA 

Total  exporU  of  United  State* 
Bterehandlsc  for  IMS  and 
1M9:  An*"«»'«  and  animal 
products,  edible;  anlma'.s  and 
animal  prodiicts.  inedible; 
vegetable  food  products  and 
beverages;  vegetable  products, 
inedible:  textile  fibers  and 
manufacture:  wood  and  r-- 
per:  nonmetallic  minerals: 
metals  and  manufactures; 
machinery  and  vehicles; 
ehemlcaUs  and  related  prod- 
ucu:  all  other  exports  of 
United  States  merchandise.. 

HUMOaST 

Total  exports  of  United  States 
merchandise  for  1M8  and 
1M0:  A"'*"*'*  and  animal 
products,  edible;  animals  and 
atii«r»ai  products.  inedible; 
vegetable  food  products  ar.d 
beverages:  vegetable  products. 
Inedible:  textile  fibers  and 
manufactxirea:  wood  and  pa- 
per; nonmetallte  minerals; 
metals  and  mantxfactures; 
machinery  and  vtiiielea; 
chemicals  and  related  prod- 
ucts; all  other  exports  of 
UaHed  State*  merohandlsc.. 


3.468.000 


43.  0C5.  000 


BTTMAiriA 

Total  exports  of  United  State* 
merchandise  for  IMS  and 
1M9:  Animals  and  animal 
l^oducts,  edible;  animalt  and 
ynitnA.1  products,  inedible; 
vegetable  food  products  and 
beverages;  vegetable  products. 
Inedible;  textile  fibers  and 
manufactures;  wood  and  pa- 
per: nonmetallic  minerals; 
metals  and  manufacttires; 
machinery  and  vehicles; 
chemicals  and  related  prod- 
xtets »10-  "^lO-  000 

T>.':al  exports  of  United  States 
merchandise  for  1948  and 
'949:  Poodstiifls;  vegetable 
products.  Inedible;  textile 
fibers  and  manufactxires;  nca- 
metallic  minerals:  metals  and 
manufactures;  machinery  and 
Tehiclea;  chemicals  and  re- 
lated products;  scientific  and 
professions  instruments,  tp- 
paratxis  and  supplies;  hou£e- 
hold  and  perEonal  effects:  all 
other  exports  of  United  States 
merchandise . 


1S.OS4.000 


I  aamia 

Total  exports  of  matod  8ut«* 
merebandls*  for  1MB  and 
IMS:  Animals  and  animal 
products,  edible;  animals  and 
f«ti»«^i  product*.  Inedlbl*; 
v«C*ccbl*  food  prodttoto  and 
bevaraf**;  vttttaM*  prodxict*. 
tB*dlbto;  tcxtO*  flh*r*  and 
manufacture*;  wood  and  pa- 
per; nonmetallic  mlaaral*: 
mamiffettiw; 
•ad      vhtciU* i 


i»e«*;    all 
IDnHad 


oUi*r    aaport*   c€ 

B«rohMidl**..    TS.  lOi.000 


23.  940.  OOO 


TtTCOSLAVIA 

Total  exports  cf  United  States 
znerchandise  for  1948  and 
1949:  Animals  and  animal 
products,  edible:  tallow,  in- 
edible; vegetable  food  prod- 
ucts and  beverages;  vegetable 
products.  Inedible;  textile 
fibers  and  manufactxires;  non- 
metallic  minerals;  metals  and 
manufactures:  machinery  and 
vehicles;  chemicals  and  re- 
lated products;  all  other  ex- 
ports of  United  States  mer- 
chandise      28,  840,  C30 


Total. 


201.  596,  000 


Mr. 


Mr.    HOFFMAN    of    Michigan. 
Speaker,  will  the  gentleman  yield? 

Mr.  SMITH  of  Wisconsin.    I  yield  to 
the  gentleman  from  Michigan. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  may  I  say  in  reply  to  the  gen- 
tleman's observation  in  reference  to  the 
gentleman  from  Minnesota  [Mr.  Juoo] 
many  of  us  have  a  personal  knowledge  of 
the  service  that  he  rendered  at  that  time. 
Some  of  us  also  recall  that  a  bill  was  in- 
troduced in  this  House  to  prohibit  the 
exportation  of  that  scrap,  but  it  got  into 
a  pigeonhole  in  the  committee's  desk 
somewhere,  and  that  was  the  last  of  it. 

Mr.  SMITH  of  Wisconsin.  I  thank  the 
gentleman. 

Mr.  CANFIELDl  Mr.  Speaker,  will  the 
gentleman  srleld? 

Mr.  SMITH  of  Wisconsin.  I  yield  to 
the  gentleman  from  New  Jersey. 

Mr.  CANFIELD.  It  is  true  that  the 
gentleman  from  Minnesota  [Mr.  Jusol 
made  approximately  1.400  speeches  in 
these  United  States  before  Rotary  Clubs. 
ite  Kiwanls.  the  Lions,  and  various 
chambers  of  eonunerce.  and  other  or- 
ganintlons  predicting  what  would  come 
to  pass  at  PmtI  Harbor.  I  am  not  a 
IHTophet.  but  X  rose  on  the  floor  of  this 
Bouse  in  October  1947.  afto:  returning 
from  a  trip  to  lurope  and  the  Middle 
lut.  lo  argus  that  wt  should  stop  the 
■Mdlng  of  mlUtury  potsntials  to  ths 
aoTlelUtiioik 


Mr.  SMITH  of  Wisconsin.  I  thank  the 
gentleman  for  his  contribution. 

Now,  I  want  to  call  attention  to  an 
article' that  appeared  in  the  New  York 
Times  on  last  Saturday  in  which  it  states 
that  our  representatives  on  the  allied 
council  in  western  Germany  have  just 
removed  the  ban  upon  shipments  of  steel 
to  the  eastern  area  of  Germany,  That  is 
behind  the  iron  curtain. 

What  kind  of  business  is  that? 

Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  at  this  point  an  article  entitled 
"Gsrman  Steel  Ban  Found  Ineffective" 
by  Kathleen  McLaughlin. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
frwn  Wisconsin? 

There  was  no  objection. 

Mr.  SMITH  of  Wisconsin.    The  article 
reads  as  follows : 
I  Prom  the  New  York  Times  of  August  12, 

1950] 
German    Stixl    Ban    Pound    Inbj'Fw.tiv*— 

BsmSH  COMBiAKDANT  IK  BXXLIN  SATS  COW- 
TBABAND     SHXPMXNTS     TO     EAST     ZONZ     COH- 

TINXTKD 

(By  Kathleen  McLaughlin) 
BxBLiN,  August  11. — The  lifting  of  the  west 
German  embargo  on  shipments  of  steel  to 
eastern  Germany  received  cfflclal  sanction 
today  from  the  western  allied  high  commis- 
sion. 

The  British  commandant  in  Berlin.  MaJ. 
Gen.  G.  K.  Bourne,  declared  that  the  em- 
bargo "never  was  effective"  and  that  contra- 
band shipments  of  steel  and  steel  product* 
to  the  east  had  continued  without  Inter- 
ruption. 

Private  sources  estimated  that  approxi- 
mately 100,000  tons  of  raw  steel  and  finished 
steel  products,  such  as  macLine  tools,  had 
been  smuggled  across  the  zonal  border  since 
the  ban  had  been  imposed. 

The  disposition  of  west  German  indtis- 
trialists  to  circtimvent  the  embargo  has  con- 
vinced United  States  and  British  economic 
officials  that  only  the  most  rigid  supervision 
of  transactions  specified  in  the  new  east-west 
trade  treaty,  to  be  negotiated  as  qmckly  as 
possible,  can  prevent  even  greater  violations 
of  this  nature  in  the  future. 

October  1  has  been  set  as  the  effective  data 
of  the  supplementary  trade  pact.  Confer- 
ences will  begin  early  next  week  in  view  of 
the  eagerness  on  both  sides  to  conclude  th* 
preliminaries. 

There  has  been  implicit  agreement  In  the 
talks  up  to  now  that  the  new  treaty  will  call 
for  enlarged  quotas  of  deliveries.  Putur* 
shipments  to  the  east  exceeding  the  terms 
of  the  new  pact  are  expected,  in  view  of  the 
•eagerness  of  the  Riihr  concerns  to  expand 
thetr  buslntss. 

The  original  quota  of  iron  and  steel  prod- 
ucts for  east  German  purchases  was  333.000 
tons,  of  which  150,000  were  to  have  been 
rolling  mill  products.  25.000  casting  products. 
110.000  pig  iron  and  50.C00  scrap  metal. 

Germans  in  touch  with  the  situation 
acknowledge  the  existence  of  an  illegal  traf- 
fic to  the  east.  They  estimate  that  the  en- 
tire quota  of  scrap,  and  possibly  more,  has 
been  delivered,  despite  the  embargo,  and 
that  as  much  more  tonnage  in  other  classi- 
fications was  transferred  since  April. 

Both  east  and  west  lone  Germans  are 
eager  for  a  resumption  of  trade  relation*, 
despite  the  fact  that  the  westerners  have 
been  the  victims  of  sevwal  deals  in  which 
th*  CommunisU  profited  handsomely. 

Although  suspension  of  the  steel  embargo 
had  been  agreed  to  last  February  25  by  the 
west  German  authorltl**.  this  arrangement 
wa*  not  auihorlB*d  by  th*  western  all  tit* 
«aUl  today. 
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Ifir.    raOLLIPS    of    CaMomia.    Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  SMITH  of  Wlaoonstn.    I  yield  to 
the  gentleman  from  CaUfomia. 

Mr.  PHILLIPS  of  CaUfomia.  I  tUnk 
the  gentleman  is  doing  a  serfioe  to  bring 
this  matter  to  the  attention  of  the  pab> 
lie.  I  have  felt  and  fipipssfrt  on  the 
floor  the  teOing  that  the  enemy  is  Bns- 
sia  and  that  we  sboold  not  be  mided 
by  some  idea  that  we  are  lighting  a 
group  of  North  Koreans.  And,  I  think 
if  the  enemy  is  Russia,  then  certainly  we 
should  take  the  first  step  in  the  nature 
of  economic  bans  againrt  shipments  to 
Russia  which  might  later  be  used 
against  us. 

Mr.  SMITH  of  Wisomsin.  I  ttiank 
the  gentleman  for  his  contribution. 
His  remarJts  are  very  pertinent. 

Mr.  HOFFMAN  of  Michigan  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  SMITH  of  Wisconsin.  I  yiidd  to 
the  gentleman  from  Michigaa 

Mr.  HOFFMAN  of  MichigazL  TUe 
gentleman  spoke  of  these  materials  go- 
ing to  eastern  Germany. 
Mr.  SBflTH  of  Wisconsin.  Yea. 
Mr.  HOFF14AN  of  Michigan  I  as- 
suxne  the  gentleman  is  referring  to  that 
part  of  Germany  which  is  under  the  con- 
trol of  Ru^a. 

Mr.  SMITH  of  Wisconsin.  That  1m 
exactly  It. 

Now.  then,  from  ttiis  tt  seems  to  me 
we  can  conclude  that  we  have  no  for- 
eign policy  on  this  proposition.  I  doubt 
if  we  have  a  military  policy,  and  if  there 
is  one  thing  that  the  peoide  are  insist- 
ing upon  it  is  that  soeaewhere.  someday, 
pretty  sotm.  we  are  goii^  to  hare  a 
statement  by  the  Presidoit  of  the  United 
States  as  to  just  where  we  are  going.  I 
can  ten  you  that  in  our  Committee  on 
Foreign  Affairs  we  have  a^fced  the  top 
officials  of  the  State  Department  as  to 
what  our  foreign  pt^kry  is,  and  withoot 
exception  we  have  been  told.  -^eU.  the 
situation  is  fluid  and  we  have  to  meet 
It  day  by  day."  Now.  I  wffl  wager  ja 
plugged  nickti  that  the  Russians  have 
an  over-all  long-range  fdreign  vaUef 
and  they  also  have  a  long-range  mflttary 
policy. 

Now.  what  to  do  about  this  sitoatlaa? 
I  have  four  suggestions  that  I  wcmld  like 
to  make. 

Ftnt.  I  believe  that  trade  relatiooships 
with  Rxtoia  and  her  satellites  tbadid 
gtop  immediately.  These  coantries  aie 
our  eoonies  and  we  shookl  not  do  bnsl- 
oess  with  them. 

SecaD±  Marshall-aid^ 

not  be  used  by  western  Boropean  _ 
tries  to  trade  with  our  enemy.  Tl^Prert- 
doit  of  the  Utiited  States  siKndd  serve 
notice  to  that  effect  immedSatriy. 

Third.  I  believe  that  dipioBiatic  reto,- 
tionships  with  Russia  and  her     ^ 
riioold  be  terminated  and  efcx~ 
and  eonralate  in  this  eountry 

Pborth.  I  beQeve  that  Frcshla^ 
man  sfaouki  announce  at 


reaohxtian  (H.  Bes.  HC  Bcpt.  Mo.  39M>, 

which  was  referred  to  the 

dar  and  ordered  to  be  printed; 

Resolved.    That    tauacdimtcty 

•dopckn  ot  tU*  ffaKdnttoB  tt  abaU  b*  tn 

order  to  move  that  the  Boob*  laaolv*  ttmV 

Into  the  Coountttee  at  tbm  Whole  Boo**  on 

ttke  SUte  at  the  Unkm  for  tti*  w>*i<»ratinn 

<rf  the  bill  (H.  R.  saoi)  to  protaet  tite^p*tfdle 

with  respect  to  practttknMX*  befdr*         "~"~ 

trattve  agende*.    That  after  goM* 

which  Shan  be  confined  to  the  bffi  aad  eon- 

tmuc  not  to  cseeed  I  how.  to  b*  eqaaBy  ei- 

Tidcd  and  eootrailcd  by  the 

ranking  minority  memlwr  at  tn* 

on  the  Judiciary,  the  tOL  itaaa  be  nad  tor 

•aendment  imdar  the  S-^aaamm.ni*.    At 

th*  ooneluaton  of  the  eonsidanCliMa  c£ 

bin  for  amendment,  the 

■sd  report  Oie  biU  to  th*  Bern**  wtth 

•mendmenta  a*  may  haw 

the  prerloa*  qoestkn  riuOl  be 

ordered  on  the  UH  and  )  ^ 

to  wti»i  paange  wtthont 

m»  jnotlaci  to  ie>  <*iimtt 


tion  (H.Rea.tl9 
was  referred  to  tbe 
ordered  to  be 

MHOptllOB    OK 

to 
eeirtBtoth* 
ontise  Slate  cTtlw' 
tkmof  ttAbfd  (Kl 

aC 


AKBBICAK-FIAO 
GB 

.'  SABATH.  from  the 

Boles,  reported  the  f  oOowIbc 
restdntion  (H.  Res.  817,  Bcpt.  Ho. 
vrtxidi  was  referred  to  the^ 
dar  and  ordered  to  be  printed: 

Aesoteed.    That 
of  thi* 
to  move  that  O* 
Into  ttw  Qiiiisilitw  of 
tise  State  at  tbm  TZaftgnfortte 

of  tto*  wn  <H.  B.  isrT) 

and   m*liif  MHT*   flC 
t*'*iT*"g  oa  th*  areas 
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B  is  ohvlons  to 
cuuntiy   cannot 
inanitions  to 
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Res.  821.  Kept-  No.  2959).  which  was  re- 
ferred to  the  House  Calendar  axKl  or- 
dered to  be  printed : 

Risolred     That    ImmedUUly    upon    Xb* 
»ijopt»on  of  this  reiolution  It  ahaU  be  In 
order  to  move  th»t  the  House  resolve  It- 
■eif  Into  the  Committee  of  the  Whole  Hoiom 
on   the  State  of   the   Union  for   the  con- 
aideretion  of  the  blU  (8.  45«>.  to  muthortae 
the  construction,  protection,  operation,  and 
maintenance  of  a  public  airport  In  or  In  the 
Tldnlty  of  the  District  of  CtoUimbla.     That 
after  general  debate  which  shall  be  confined 
to  the  bill  and  continue  not  to  exceed  1  hour, 
to  be  equally  divided  and  controlled  by  the 
chairman  and  ranking  minority  member  of 
the   Committee  on   Interstate   and  Foreign 
Commerce,  the  bill  shall  be  read  for  amend- 
ment under  the  5-mlnute  rule.    At  the  con- 
clusion of  the  consideration  of  the  bill  for 
amendment,  the  Committee  shall  rise  and 
feport    the    bill    to   the    House    with    such 
•BexMiments  as  may  have  been  adopted  and 
the   previous  qtiestion  shall   be   conaidered 
as    ordered    on   the   bill    and    amendment* 
thereto  to  final  passage  without   Interven- 
ing motion  except  one  motion  to  recommit. 

LKAVB  OF   ABSENCE  ' 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  as  follows: 

To  Mr.  McGricor,  indefinitely,  on  ac- 
count of  official  business. 

To  Mr.  JuDD.  for  Monday  and  Tues- 
day, on  account  of  Illness  in  family. 

UFB  IKSURANCB  FOR  MEBIBERS   OF 
jtR>fgp  6BRVICES 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes  and 
revise  and  extend  my  remarks. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
voman  from  Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  have  Introdueed  two  bills,  one 
extending  certain  GI  benefits  to  the  men 
In  Korea,  and  the  other  is  an  i^isurance 
bin.  I  understand  General  MacArthur 
has  requested  that  the  veterans  serving 
In  Korea  be  given  insurance. 

Based  upon  the  information  I  have 
been  able  to  secure  fnxn  the  armed 
■ervlces.  approximately  72  percent  of  all 
persons  in  our  armed  services  have  no 
Government  life  insurance  protection. 
My  information  also  shows  that  a  high 
peztentage  of  our  military  personnel 
who  have  dependents  are  without  Gov- 
ernment insuraoce  protection. 

It  Is  estimated  based  on  sample  sur- 
Teys  that  approximately  41  percent  of 
those  with  dependents  have  the  full 
$10,000  insurance  protection;  25  percent 
have  less  than  $10,000  coverage  and  23 
percent  have  no  Government  insurance. 
Of  those  serving  overseas  who  have  de- 
pendents it  is  estimated  that  approxi- 
mately 18  percent  have  no  insurance. 

Since  June  25.  the  date  of  the  attack 
In  Korea,  many  applications  for  insur- 
ance have  been  received  by  the  Veterans' 
Administration  from  our  bosrs  serving 
overseas.  Many  of  these  applications 
are  Ineomptote  and  do  not  meet  the  legal 
requirements  for  acceptance  by  the  Vet- 
erans' Administration. 

BMad  on  this  Information.  I  am  Intro* 
dttdng  a  bill  to  anaend  the  National 
flerviee  life  Insurance  Act  to  provide 
for  gratuitous  insurance  for  these  boya 


fighting  in  Korea,  giving  them  the  same 
protection  granted  to  members  of  our 
armed  services  in  World  War  n  serving 
under  similar  conditions.  My  bill  also 
carries  a  provision  which  would  cure 
the  deficiencies  for  those  making  in- 
complete application  for  insurance  now 
being  received  by  the  Veterans'  Admin- 
istration. This  provision  of  the  bill 
gives  the  boys  on  Korea  the  same  in- 
surance protection  given  World  War  II 
veterans  serving  under  similar  circum- 
stances. 
The  bills  referred  to  are  as  follows: 

H.  R.  9467 
To  extend  to  personnel  of  the  Armed  Forces 
engaged  In  operations  against  the  forces  of 
North  Korea  certain  Insurance  benefits 
provided  by  law  for  certain  veterans  of 
World  War  n 

Bs  it  enacted,  etc..  That  paragraph  (3)  of 
section  602  (c)  of  the  National  S?rvice  Life 
Ins'jrance  Act  of  1940,  as  amended,  is 
amended  to  read  as  follows: 

"(3)   Any   perion  In  the  active  service — 
"\.A)  between  October  8, 1940,  and  Septem- 
ber 2.  1945.  bcth  dates  Inclusive,  or 

"(B)   between  June  25,  1950,  and  the  date 
of  the  termination  (as  determined  by  procla- 
mation of  the  President)  of  military,  naval. 
and   air    operations    against    the    forces    of 
the  Government  of  North  Kc«-ea.  who  at  any 
time  during  such   period   was   actively  en- 
gaged In  such  operations,  and 
who,  while  In  such  service,  made  applica- 
tion  in   writing   for   Insurance   while   per- 
forming full  military  or  naval  duty,  which 
application  was  denied  solely  on  account  of 
his  condition  of  health,  and  the  applicant 
thereafter  shall  have  Incurred  a  total  and 
permanent  dUablllty  In  line  of  duty  or  died 
In  line  of  duty,  thall  be  deemed  to  havs 
applied  for  and  to  have  been  granted  such 
insurance  as  of  the  date  of  such  applica- 
tion and  stich  Insurance  shall   be  deemed 
to  be  or  to  have  been  continued  In  force  to 
the  date  of  death  of  such  person.     In  any 
case   In   which   insurance   deemed   to   have 
been  granted  under  this  paragraph  matures 
or  has  matured,  there  shall  be  deducted  from 
the  proceeds  of  such  Insurance  the  premi- 
ums payable  thereon  from  the  date  of  appli- 
cation to  the  date  of  Incurrence  of  total 
and  permanent  disability  In  Une  of  duty  or 
to  the  date  of  death.  If  permanent  and  total 
disability  was  not  Incurred.     Any  payments 
on  such  Instirance  shall  be   made  directly 
from   the    national    service    life    Insurance 
appropriation.     The   amount   of   Insurance 
deemed  to  have  been   granted   under   this 
paragraph,  when  added  to  any  other  Insur- 
ance m  force  under  the  War  Rlak  Insurance 
Act.  as  amended,  the  World  War  Veterans* 
Act.   1924.  as  amended,  or  this  part,  shall 
not  In  the  aggregate  exceed  1 10.000." 

Sic.  a.  Paragraph  (3)  of  section  602  (d) 
of  the  National  Service  Life  Insurance  Act 
of  1940,  as  amexuied.  U  amended  to  read  as 
follows: 

"(2)  Any  person  In  the  active  sorlce  on 
or  after  October  8.  1940.  who— 

"(A'  while  In  such  service  and  before 
the  fxplrauon  of  120  days  after  the  date  of 
enactment  of  the  act  entitled  'An  act  to 
j\meud  the  Selective  Training  and  Service 
Act  of  1940  by  providing  for  the  extension  of 
liability  for  military  service  and  for  the 
registration  of  the  manpower  of  the  Nation, 
and  for  other  purposes",  approved  December 
20.  1941  (55  Stat.  844).  or 

"(B)  while  in  such  service  and  t)efore 
the  expiration  of  120  days  alt»r  the  date  of 
enactment  of  the  act  entitled  'An  act  to 
•stand  to  personnel  of  the  Armed  Porcea  en- 
gaged  In  operattona  against  the  force*  of 
the  Government  of  North  Korea  certain  ben- 
efits provided  by  law  for  veterans  of  World 
War  n.  and  tot  other  purposes.'  Is  actively 


engaged  In  mlUtary,  naval,  or  air  opera- 
tions against  the  forces  of  the  Government 
of  North  Korea,  and  who 
dies  or  has  died  in  line  of  duty  (Including 
death  resulting  from  disease  or  Injury  In- 
curred In  line  of  duty),  without  having 
In  force  at  the  time  of  such  death  insur- 
ance under  the  War  Risk  Insurance  Act.  as 
amended,  the  World  War  Veterans'  Act, 
1924,  as  amended,  or  this  act,  in  the  aggre- 
gate amount  of  at  least  »5,000,  shall  be 
deemed  to  have  applied  for  and  to  have 
been  granted  Insvirance  as  of  the  dale  of 
entry  Into  active  service  or  October  8,  1940. 
whichever  Is  later.  In  the  sum  of  S5.0C0  pay- 
able as  provided  In  section  602  (h),  except 
that  payments  hereimder  shall  be  made  only 
to  the  following  beneficiaries  and  in  the 
order  named — 

"(I)  to  the  widow  or  widower  of  the  In- 
sured, if  living  and  while  unremarried: 

"(II)  If  no  widow  ca  widower  entitled 
thereto,  to  the  chUd  or  chUdren  of  the  In- 
sured, If  living.  In  equal  shares: 

"(ill)  If  no  widow  or  widower  entitled 
thereto,  or  child,  to  the  dependent  mother 
or  father  of  the  Insured,  if  Uvlng.  In  eq\ial 
shares: 

Provided,  That  If  such  person  serving  as  a 
flying  cadet  or  aviation  student.  Navy  or 
Army,  between  October  8,  1940,  and  June  3, 
1941.  the  date  of  approval  of  Public  Law 
No.  97  and  Public  Law  No.  99.  Seventy-sev- 
enth Congress,  and  died  as  the  rssuli  of  an 
aviation  accident  Incurred  in  line  of  duty 
while  in  such  active  service,  such  person 
shall  be  deemed  to  have  applied  for  and 
to  have  been  granted  an  aggregate  amount 
of  insurance  of  not  less  than  810.000.  Any 
additional  insurance  granted  by  virtue  of 
this  proviso  shall  be  payable  In  the  manner 
provided  by  this  section." 

Sec.  3.  Subparagraph  (3)  (A)  of  section 
602  (d)  of  the  National  Service  Life  Insur- 
ance Act  of  1940,  as  amended,  is  amended 
to  read  as  follows: 

"(3)  (A)  Any  person  In  the  active  servtca 
who — 

"(I)  on  or  after  October  8,  1940.  and  prior 
to  April  20,  1942,  or 

"(11)  on  or  after  June  25,  1950,  and  prl<» 
to  the  date  of  the  termination  (as  deter- 
mined by  proclamation  of  the  President) 
of  military,  naval,  and  air  operations  against 
the  forces  of  the  Government  of  North  Korea 
ts  actively  engaged  in  such  operations,  and 
who 

becoones  totally  disabled  as  a  result  of  in- 
Jury  or  disease  Incurred  In  line  of  duty  and 
such  disability  continues  without  interrup- 
tion for  a  period  of  6  months  or  until  death 
Intervening   prior   to   the   end   of   such   6 
months'  period  without  having  In  force  at 
time  of  Incurrence  of  such  disability  at  least 
85.000  insurance  Issued  under  the  War  Risk 
Insurance  Act,  as  amended,  or  the  World  War 
Veterans'  Act.  1324.  as  amended,  or  this  act. 
shall  be  deemed  to  have  applied  for  and  to 
have  been  granted,  effective  as  of  the  com- 
mencement of  such  total  disability  national 
service  life  Insurance  in  an  amount  which 
together  with  any  such  Insurance  then  in 
force  shall  aggregate  $5,0CO  and  such  gra- 
tuitous  Insurance   shall   continue   In   force 
without  payment  of  premiums  until  6  months 
after  the  Insured  ceases  to  be  totally  dis- 
abled or  until  1  jrear  after  the  date  of  en- 
actment of  this  amendatory  act.  whichever 
is   the  earlier   date:    Provided.   That   such 
protection  shall  cease  and  terminate  tmleaa 
Vtthta   either    such    period    (whidMW    Is 
^pplleable)  such  disabled  person  sbaU  nak* 
application  in  writing  for  continuance  ot 
all  or  any  part  of  such  Iz^urance  and  shall 
submit  evidence  satisfactory  to  the  Admin- 
istrator of  entitlement   to  waiver  of   pre- 
miuma  under  section  602  (n)  of  this  act  or 
tender  the  premiums  thereafter  becomtag 
due:  Provided  further.  That  waiver  of  pre- 
nxiiuiu  under  section  602  ^n)   thall  not  bs 
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dmied  under  this  subeeetian  on  tlie  grcmid 
that  total  diaahUlty  oommenced  prior  to 
the  effecUTe  date  of  such  insurance:  A»d 
provided  further.  That  anyone  wbo  y- 
plied  for  and  was  issoed  insurance  after 
becoming  totaUy  disabled,  and  but  for  8i«ai 
appUcation  would  be  entitled  to  insurance 
hereunder.  shaU  have  the  right,  upon  ap- 
plicatKm  within  the  time  and  in  the  manner 
as  above  limited,  to  elect  to  sorrender  inaor- 
ance  applied  for  and  to  be  issued  insurance 
heretmder,  or  if  such  insurance  shall  have 
lapeed  without  election,  such  perkn  diall 
be  considered  subject  in  all  re^**^  to  the 
previsions  of  this  subeecticn,  as  herrtiy 
amended,  but  policies  issued  hereunder  shall 
be  effective  from  date  of  surrender  or  lapse 
at  policy  previotisly  issued.~ 

Bmc.  4-  Subpara^^ph  (3>  (B)  at  sectioa 
602  (d>  of  the  Rational  Sorice  Life  Insur- 
ance Act  of  1940,  ss  amrnrted.  la  amended 
to  read  as  follows: 

*"(3)  (B)  Any  peracm  in  the  active  serv- 
ice who— 

"(I)  on  or  after  December  7. 1»41.  and  prior 
to  AorU  20.  1942.  has  been  or  shan  be  cap- 
tured, besieged,  or  otherwise  isolated  by  the 
forces  of  an  enemy  of  the  United  States  for  a 
period  of  at  least  30  consecutive  days  and  ex- 
tending bey«md  April  19.  1S>42;  or 

-<U)  on  or  after  June  25,  1950,  and  prior 
to  tbe  date  of  the  termination   (as  deter- 
mined by  proclamation  erf  the  President)  of 
military,  naval,  and  air  operations  against 
the  forces  of  the  Government  of  North  Korea 
has  been  or  ahaU  be  captured,  brrteged.  or 
otherwise  isrtated  by  the  forces  of  the  Gov- 
ernment of  North  Korea  for  a  period  of  at 
least  SO  consecutive  days  extending  beyond 
the  date  of  enactment  of  the  set  «itttled 
•An  act  to  extend  to  pertonnd  of  the  Armed 
Forces   engaged   in   operations  ■  against   the 
forces  of  the  Government  at  Horth  Korea 
certain  benefits  provided  by  law  for  vetaaaa 
of  World  War  II.  and  for  other  porpoaes.' 
and  at  the  time  of  such  capture,  siege,  or  iso- 
lation did  not  have  in  force  tnsaxance  in  tSia 
aggregate  amount  of  at  least  89,000  tmder 
tike  War  R^**  insurance  Act.  as  amended,  tha 
World  War  Veterans'  Act.  as  amended,  or 
this  act.  shaU  be  deemed  to  have  applied  lor 
and  to  Have  been  granted,  effective  as  of  tba 
date  at  such  capture,  siege,  or  isoUtmn.  na- 
tional aernee  life  tnsurance  in  an  amount 
which  together  with  any  such  Insurancethen 
ta  teree  shall  aggregate  $5,000  of  insuraoce. 
yrtH  cadlk  insorance  shaU  remain  in  icaceand 
prexniiims  on  su^  insurance  ahafl  be  wal^td 
during  the  period  while  aoch  pea  son  i*uiatiw 
■o  captured,  besieged,  or  iKlated.  and  for  6 
Bianths  thereafter:  Prorided,  Ttiat  sw^  pro- 
tection ShaU  cease  and  t«mtnat«  at  the  M>d 
of  rortt  period  of  6  months  unless  within  saeh 
period  such  person  shall  make  appUeatJon  In 
writing  for  the  eonttnuance  of  an  or  •ay 
part  of  such  insaraBoe  and  shag  wiilt 
evidence  satisfactory  to  the  ftrtiwtnMrmfea  c< 
lilHUaMnT  to  wairer  at 
naUBB  ana  (n)  at  this  act. 
^amiams  thereafter  bacoming  due.' 


attifrty  In  soch  operattona  sbaB  he  wattOad 
to  Roefre  aU  beacOts  prpfldad  by  widi  laws 
or  regulations  to  the  saaae  •«*— ^  **_*^_^ 
service  during  audi  period  had  heen  ptr- 

formed  during  World  War  n.  

aac.  2.  («)  Anf  peraoa  who  i}i*f*^  ^ 
the  active  mlUtarT  or  aaml  forcea  of  tha 
United  States  on  or  after  Joaa  3S.  3K0.  aad 
prior  to  the  termlnatioii  (as  def  mined  ty 
proelamatiaa  ot  the  Prasftdeat)  ai  atflttary. 
aaval.  and  air  operatiasis  agstna*  the  torees 
of  the  Government  at  Rorth  Korea.  (2)  per- 
tictpated  actively  to  such  operatiaaa.  and  (2) 
ihall  have  l>een  dtochazged  or  leleased  from 
gndi  serrloe  imder  eoodttlOBS  other  thaa 
dlshooaratfle.  duUL  subject  to  the  Badtatlaas 
hereinafter  prcaerfbed.  he  entitled  to  neOf 
an  benefita  provided  by  titles  n.  XIX.  XV.  aad 
T  or  the  Serricanen's  Beadjuafent  Act  of 
1944,  as  amended,  for  pcraoos  who  served  la 
the  active  military  or  aaval  forces^  dwtag 
Worid  War  IL    The  beicflts  conferred  by  this 
sQbaectkm  sh^  be  granted  tmdq-  the  saxae 
emidltlcms.  and  to  the  same  cxteat,  as  those 
©mitred  by  stich  titles  upon  peraaos  who 
served  in  the  active  military  or  aaval  foreea 
daring  World  War  IL 

(b)  For  the  purpoaes  at  this  aactlon  the 
f oDowtng  terms  appearing  in  sih^  »ct^ 
fTTiTt/torf  or  any  amendment  made  tha  euy 
yh^n  hare  the  meantnga  hereinafter  pre- 

ecrihed:  

(1)  -termmatloa  of  hastnttles  la  the  praa- 
CDt  war"  ShaU  ateaa  the  ttnntnatlm  (aa  de- 
temioed  by  proriainatlop  at  the  Ptcsklent) 
of  mlUtary.  navaL  aad  air  operatic 
the  farces  cf  the  Gowemaatnt  at  North 
which  began  on  or  ahont  Juna  36.  I960: 
(21  -Septembs  16.  1940^  diaU  mean  Juaa 

2S.  '850: 

(S)  -discharge."  ttUtm'.  aad  their  eqtflv- 
aleata,  when  used  to  mark  Um  taex^x^Ooa 
of  active  military  or  naval  aervloe.  tfian  naaa 
the  relcMC  of  any  perwp  trom  active  asmtary 
or  naval  service  (by  discharge  or  otherwise) 
which  first  ocean  aXtar  the  teralMtton  (sa 
dctamined  by  prodaawtlaB  of  the  Xhtaddent  > 

at  mUttary,  naval,  aztd  air    _  _ 

f orees  at  ttte  Ouwi  iiawrit  at  Ihartfa 


Sac.  S. 
aectkm  •!»  (c)  at  tbm 
Acto(lMf«rsBfc«M 
provjloea  at  UOm  X  of 
perwlmts  AIIo«aaoe  Act  at  IMX  m 
ed.  ahaB  ha 
tram  June  2S.  VKO,  to 
last  day  or  tha      ___ 
Bxmth  ta  wiileh  mfllfy, 

eratloaa  agatast  tha  torn 

waaxt  at  Itath  Tiaia  awiMiUilwi<«i1  <•• 

termtned  hy  pradaaHliaB  «( 

vrtth  respaet  to 

l^xoea  of  the  matted 

during  < 

tnsoA 

pendmts. 

ac:  4.  Parsgrapb  (M)  oT  iwtffcp  tji 
United  Stataa  Mii  mmt  A*  ««  »■•»  <■• 
Etl,  as  aaandBd:  «t  U.  &  a  M«)  «i  I 

edtoreadsa; 
-(14) 


tary  or  naval 

-j^i  ^  aay 

IL  iMOu  aad  prkr  ta  /oly  ML  >MT:  e? 

-(B)    at  aay  tly  <».«  ,*f^f^ 
1»«7.  and  prior  to  Wmwatiw  11,  WU.  ar 

-(C)   at  aay .     ,.       , 

1280.  and  prior  to  tha  lin^^inn"  O 

termtaed  by  HMsHrai  of 

oCmOttary.a 

th;  fopwa  ef  <ha  OOMOaMa*  «■ . 

which 

RKh  person  waa  at  say 


•ad  wte  Asn  havi 
leased    therelram 

than 

^aan  aaeu  • 


Act  Of  19*4  to  fts 

aattttaDMnt  at  any  peraoa  to,  or  tte  _ 
tk»  or  eateat  of.  any  bencftu  provided  thefe- 
hy.  tbMH.  ateaa  the  date  at  eoactawBt  or  thla 

act.  _    ___»_»_ 

(e)  la  eanytag  Into  eflect  the  laueMHW 
of  thte  etfM""*.  the  Adialnlaiiatey  a<  ▼• 


A  bffl  to  otcnd  to  peraoaa^  ot  tha 
Purees  eagagad  ta  opvatton 
forces  of  tike  Ouifrniaant  of  Korth 
certain  beneftts  proridad  fay  !■«  <or 
vans  of  Warld  War  IX.  sad  for  oihflr 


Be  it  caacted,  etc..  That  for  thai     , 
an  laws  and  rcgtOatioes  adxalnlstcred  by  the 
Vctcraas*  Adailnlstratlon.  acttva  a     '—  — ^ 
f  octned  by  any  meaher  of  aay  o* ' 
I  of  the  united  I 

2ft.  M60.  to  aad  lariadmg  tha 

at  the  termlnatma  <aa  iii>*«*";^  *> 

I^Twttrtn  of  the  Piartdaat)  at  ■iTItary.  aa 
and  air  operatkoea  egatart  tha  tanm  of 
Government  of  Horth  Korea,  la  tte 
or  such  o^lelat>oBa.  tftaU  he  ^ 


him  by  tha  Servtocaam^ 

of  1M4.  aa  aaianded.  wMk  mipact  to  tha 

Biiatetratlan  of  tttlas  Xtm.  I^udV  1 

tw**  the  BioendmeBta  made  UnseliJ.      

(d)  Ko  peratm  eatrtlad  to  aay  beaadt  por- 
■aant  to  tMe  XI,  III.  XV.  or  T  o«  tte 
na-fe  BeadjotaMBt  Act  of  ItM.  I 

or  aay  aaaeaadaseat 

entltlBd  to  lecetve  a  seeood  hnsttt  o(  1ft* 
t*TMi  pmnr"*  to  tills 

(1)  any  peraoa  cntttlad  aadv  aay 
title  to  laetfve  agy 

of  hb  active  BmtKy  or 

world  W^n  at  hketacK  ^ 

ta  tte  I >■  at  tha  l>i«th  at 

asrrlee  for  the  porpoasa  at  aaA  ttOe.  tote- 

ctode  au  seiiaa  wn^s.  ■■■■■■■  *^~_~~r^r 

—  to 
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Of  course,  it  Is  not  aD  that  we  want 
We  never  get  all  ve  want  But  I  do  think 
It  lill  bars  tiie  effect  of  reassuring  the 
amicetnen  OT.*rseas  who  are  fighting  for 
our  country  today  in  Korea,  that  U'.eir 
viTK  and  fainilies  are  going  to  be  cared 
for  in  a  reasonable  American  fashion. 
We  hope  to  take  this  measure  up  before 
the  fun  ccnmiittee  on  Tuesday;  of 
eourse.  subject  to  the  call  of  the  chair- 
man of  the  full  committee. 

I  make  this  statement  so  that  the 
Members  of  the  Kouse  may  be  reassured 
as  to  what  cur  committee  is  doing  on 
this  problem. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
^waker.  I  a^  unanimous  consent  to 
proceed  for  2  minutes  in  order  to  ask 
the  gentlemsm  from  Louisiana  a  ques- 

tJOSL 

The  SPEAKER  pro  tempore.  Is  there 
objection? 

There  was  no  objectiort 

Mr.  HOFFMAN  of  Michigan.  I  would 
aay  to  the  gentlonan  from  Louisiana 
that  I  know  of  no  Member  of  the  House 
who  will  oppose  the  type  of  legislation 
to  which  he  has  just  made  reference,  or 
the  type  of  legislation  to  which  the  lady 
from  Massachusetts  (Mrs.  Rogers!  re- 
fored.  I  wonder  if  it  has  ever  occured 
to  you  or  to  her  that  there  is  a  possibility 
that  we  cannot  forever  continue  to  send 
American  youth  to  every  place  where 
Stalin  or  some  of  his  satellites  may  start 
a  war.  and  still  protect  the  secturity  of 
the  RepuUic?  Has  any  thought  ever 
been  given  to  that  phase  of  the  problem 
by  either  of  you? 

Mr.  BROOKS.  It  has  been,  but  when 
men  are  dying  in  Korea  I  know  that  the 
gentleman  will  not  take  issue  with  me 
that  we  ought  not  makt>  suitable  pro- 
Tiaion  in  this  Congress  to  take  care  of 
the  needy  and  sometimes  destitute  fami- 
Uei  of  those  who  are  willing  to  give  their 
Uvea  for  their  country.  I  do  not  think 
the  gentleman  will  take  issue  with  that 

Mr.  HOFFMAN  of  Michigan.  I  do 
not.  I  am  in  thorough  accord  with  that 
position,  but  my  question  is.  Is  there  ever 
going  to  be  a  limit  to  where  our  men  are 
going  to  fight  or  to  how  many  you  are 
going  to  send?  The  supply  of  flesh  and 
blood  is  not  inexhaustible.  It  is  the 
most  precious  of  all.  To  waste  our  youth 
in  futile  wars  all  over  the  world — seems 
to  be  a  possible  result  I  have  never  heard 
the  one^worlders.  the  internationalists, 
discuss  on  this  floor,  the  cost,  and  the 
result  of  the  program  seems  to  never 
have  been  given  consideration. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  frcxn  Michigan 
IMr.  HomcAJiJ  has  expired. 

Mrs.  ROGERS  of  Massachusetts. 
Mr.  Speaker.  I  ask  unanimous  consent 
to  proMcd  for  2  minutes  in  order  to  ask 
aome  questions. 

Tbe  SPEABUER  pro  tempore.  Is  there 
objection? 

There  was  no  objection. 

Mrs.  ROGERS  of  Maaaaehusetts. 
Mr.  Speakor.  I  know  the  gentleman  from 
LoulslaaA  IMr.  Brooks]  has  made  a 
grtat  study  of  servloemen's  leglalaUon 
•Dd  Um  care  of  dependents.  I  think 
gfwybody  In  Um  United  Stetea  today 
IMa  thai  we  abould  take  ear*  of  the 
dapandanto  cf  men  who  fight  for  us  and 
taka    cart    oC    those    fighters.      Wa 


in  the  Congress  are  responsible.  We 
are  the  ones  who  sent  those  men  to  fight. 
There  is  no  doubt  about  that.  The  re- 
sponsibility ts  on  our  heads. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  will  the  gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts. 
I  do  not  yield  at  this  time.  I  shall  be 
glad  to  yield  later. 

In  the  instance  of  Korea,  the  Presi- 
dent, as  Commander  in  Chief,  saw  fit  to 
send  our  fighting  men  into  Korea.  I 
think  I  know  what  the  gentleman  from 
Michigan  was  going  to  say.  But  we  are 
the  ones  who  voted  for  the  draft.  We 
should  keep  the  men  supplied  with  arms 
and  munitions  of  war,  and  we  did  vote 
billions  upon  billions  for  arms  and  mu- 
nitions. We  thought  our  boys  were 
well  supplied  but  they  were  not.  It  is 
the  duty  of  the  Members  of  Congress, 
and  I  know  the  citizenship  of  the  United 
States  is  heartily  in  accord  with  me 
when  I  say  that  men  who  fight  for  us, 
the  men  who  die  for  us — and  I  have  seen 
those  boys  in  hospitals  suffer  and  die  for 
us.  and  I  have  seen  a  good  many  of  them 
in  the  past  few  days— I  know  the  people 
want  to  see  that  they  are  cared  for. 
They  are  yoimg  to  be  wounded.  They 
are  young  to  die.  They  are  young  to  be 
imhappy  before  they  die  because  their 
families  are  not  looked  after.  There  is 
nothing  in  the  country  today  that 
matters  except  national  defense  and  the 
prot3ction  of  those  men.  Nobody  pays 
anything  really  but  those  boys. 

Mr.  BROOKS.  Mr.  Speaker,  will  the 
gentlewoman  yield? 

Mrs.  ROGERS  of  Massachusetts.  I 
yield. 

Mr.  BROOKS.  I  was  much  impressed 
with  the  information  which  the  gentle- 
woman from  Massachusetts  gave  us 
about  the  insurance.  I  have  been  think- 
ing for  a  long  time  along  the  line  that 
the  gentlewoman  has  indicated.  I  know 
that  the  country  would  welcome  some 
provision  like  the  one  in  the  bill  which 
the  gentlewoman  has  mentioned.  If  the 
gentlewoman  will  permit  me,  we  have 
a  responsibility  to  men  who  fight,  re- 
gardless of  why  they  are  there.  I  am 
not  going  to  let  anybody  turn  me  aside 
from  the  responsibility  of  taking  care 
of  the  dependents  of  those  men  overseas 
when  they  are  helpless  to  take  care  of 
their  own  dependents. 

Mrs.  ROGERS  of  Massachusetts. 
That  is  true.  I  tmderstand  also  that 
the  Hardy  report  states  that  to  give  the 
men  their  insurance  outright  will  be  less 
costly  than  for  the  men  to  pay  their  own 
insurance  under  the  present  system. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentlewoman  from  Massa- 
chusetts has  expired. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Michigan? 
There  was  no  objection. 
Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  neither  the  RepresentaUve 
from  Massachusetts  [Mrs.  Rocns]  nof 
the  gentleman  Irom  Louisiana  [Mr. 
Bacon]  la  alont  In  this  proposition  as 
to  what  this  Congress  should  do  or  is 


going  to  do  for  those  men  who  have  en- 
listed or  who  have  been  drafted  to  fight 
the  battles  of  the  United  Nations.  No 
one  in  the  House,  as  far  as  I  know,  has 
a  thought  of  opposing  any  proposed 
legislation  for  the  relief  of  their  families. 
But  that  is  not  what  I  was  talking  about 
and  that  is  not  the  question  I  am  now 
asking.  It  is  all  very  well  to  get  up  here 
and  cry  and  sob.  and  justifiably  so,  about 
those  who  are  fighting,  with  inadequate 
weapons,  food,  supplies  of  all  kinds — 
some  dying,  some  murdered. 

In  the  last  few  years,  I  have  heard 
many,  many  speeches  from  the  well  of 
this  House  about  the  necessity  of  caring 
for  our  veterans  and  their  dependents, 
and  every  Member  of  the  House  will  go 
along  with  proposed  legislation  to  in  part 
repay  them  for  the  sacrifices  they  have 
made.  But  the  speeches  which  I  have 
heard  from  the  well  of  the  House  which 
would  have  aided  in  keeping  them  from 
becoming  veterans  I  could  almost  num- 
ber on  the  fingers  of  one  hand. 

Over  the  weeks,  the  months — yes.  and 
over  the  years — I  have  heard  much  about 
our  obligation  to  restore  and  maintain 
peace  throughout  the  world,  but  never, 
so  far  as  I  can  recall,  have  I  ever  heard 
anyone  who  advocated  that  we  join  some 
sort  of  a  one  world — a  imited  states  of 
the  world — organization,  that  we  fur- 
nish an  armed  force  to  maintain  peace 
throughout  the  world,  either  estimate  the 
cost,  not  in  dollars  and  cents,  but  in  men, 
or  make  any  informed  prediction  as  to 
the  result  of  the  policy  which  they  advo- 
cated. 

True,  I  have  heard  this  international- 
ism described,  once  as,  and  I  quote,  "a 
great  speculation."  Again,  I  heard  it  re- 
ferred to  as,  and  again  I  quote,  "a  great 
adventure,"  and  several  times,  if  mem- 
ory serves  correctly,  we  have  been  told 
that  it  was,  and  once  more  I  quote,  "a 
calculated  risk." 

But  never  were  facts  or  figures  given 
in  connection  with  those  statements 
which  would  indicate  that  the  proposal 
under  consideration  was  anything  other 
than  the  wildest -kind  of  speculation. 

No  one,  so  far  as  I  know,  has  ever  given 
us  any  information  which  would  have 
enabled  us  to  determine  what  the  term 
"calculated  risk"  meant.  For  some,  for 
those  who  have  died  in  Korea,  it  has  been 
not  "a  great  adventure,"  but  to  them  the 
final  adventure. 

One  thing  I  have  noted — that  there 
has  been  a  strange  and.  with  but  very 
few  exceptions,  an  almost  complete  si- 
lence from  those  who  have  spoken  so 
often,  so  loudly  and,  as  some  think,  so 
eloquently,  in  favor  of  the  United  Na- 
tions, the  Atlantic  Pact,  the  Marshall 
plan,  the  one  world,  our  participation  in 
a  world  police  force. 

My  remarks  are  not  made  In  a  spirit 
of  criticism,  for  many  of  those  to  whom 
I  refer  were  no  doubt  sincere,  held  hon- 
est convictions  about  the  efBcacy  of  their 
proposals.  But  some  of  them— many  of 
them — now  seem  to  realize  that  the 
American  people  have  been  led  into  a 
situation  which  will  require  an  almost 
destructive  effort  if  we  are  to  extricate 
ourselves. 

When  you  read  accounts,  for  example 
the  one  today  about  32  of  those  men.  boys 
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tbef  were,  babes  tn  the  woods,  tou  mlstt 
say,  beSag  caught  over  there  and  tfiot— 
murdered— after  they  were  taken  pris- 
oners, of  coarse  you  begin  to  wonder  and 
to  think. 

The  gentlew(»nan  from  MassachnaettB 
[Mrs.  RocsRs]  made  the  statement  that 
this  Congress  was  responsible  for  the 
present  dilemma  in  which  we  now  find 
ourselves.  To  a  certain  extent  the  Con- 
gress is  responsible — ^yes.  but  not  Mem- 
bers of  the  Congress^  Thai  she  said  we 
voted.  We  voted.  I  want  to  say  to  you. 
and  to  every  Member  of  the  House,  that 
some  oi  us  never  voted  for  this  program 
which  cfunmitted  us  to  sending  our  men. 
our  flesh  and  blood  all  over  the  world 
to  fight  in  every  quarrel  Uiat  any  nation 
might  pick  or  get  into. 

Some  of  us  who  opposed  the  so-called 
bipartisan  intemati(Hial  lack  of  policy 
which  is  the  cause  of  our  present  dan- 
ger were  smeared— our  loyalty  ques- 
tioned—and  I  f  «■  one  do  not  propose  to 
take  more  of  that  witiiout  pubUdy  lay- 
tng  the  facts  on  tije  line  placing  the  re- 
spoosibiUty  right  where  it  beloogs— on 
the  heads  of  those  who  surrendered  our 
independence  of  thought  and  action, 
those  who  made  us  subservient  to  the 
United  Nations — a  member  of  Atlantic 
Pact— those  who  committed  ns  to  what 
now  locdcs  hke  an  almost  endless  war. 

But  the  gentlewoman  from  Massa- 
chusetts [Mrs.  RoGBS]  cannot  lay  the 
hlame  for  our  present  predicament  on 
all  the  Members  of  Congress.  Some  of 
ns  never,  at  any  time,  voted  to  entangle 
our  country  in  the  quarr^s  of  cOta 
nations.  We  did  have  our  Intematiooal- 
Ists,  sure;  many  of  our  peoirte,  good, 
honest  people,  who  stacerely  thought  it 
was  the  duty  of  America  not  only  to 
feed,  clothe,  and  shelter  aU  the  people 
of  all  the  world  but  also  to  light  all  of 
their  batUm. 

I  think  today  as  I  thow^t  in  thoee 
days,  that  that  was  a  miirtakfTi  policy, 
that' it  was  f^tm»"<»^"ff  us  to  a  policy 
which  we  could  not  carry  on  to  success. 
It  is  absurd,  at  least  in  my  Judgment, 
it  is  absurd  to  say  that  150.000.000  or 
180.000.000  people  can  take  ««  o<^ 
the  rest  of  the  world  and  fight  their 
battles.    What  are  you  g<»ng  to  do  when 
you  are  pushed  off  Korea,  if  yoo  are? 
And  if  you  are  not  pushed  off  Korea 
what  are  you  gohag  to  do  when  our  men 
fight  back  to  the  thhty-eigbth  parallel? 
Will  yon  then  go  on  to  Mancfanr^? 
And  when   Stalin  starts  his  puppets 
fighting  down  in  Indochina,  when  he 
goes  into  western  Germany.  wh«i  he 
takes  over  Berlin,  when  he  starts  his 
battles  In  a  hundred  oth«  places— a  half 
dozen  other  places,  pat  it  that  way.  that 
Is  more  realistic— what  are  yoo  going  to 
do?    Are  you  gohjg  to  send  young  Amer- 
ican boys  over  there  to  fight  and  die? 
m  their  place  here  at  home  pot  one  of 
these  difp***^  peraons  after  the  war  is 
over?    You  amtinue  the  present  cuuiae 
and.  in  my  Jodgment.  yott  win  wreck  thia 

country. 

At  least  one  cotamnist  who,  if  I  re- 
member her  writings  correctly,  waa 
aomethinc  of  an  internationalist,  baa 
evidently  seen  the  error  of  her  w^. 
Pennit  me  to  read  jou  what  etoe  ww4e 


mglit  betaetet  In  tbe  Waahtagton  Star. 

I  quote: 


Ok  tbb  nil  Mi    Tis  X*ar  AUB«av  i«R  «o 
Ambk*  »t  Pailuib  to  CMMmm 

POUCT 

(By  Dorothy  Tinipw) 
TiMw  at  xm  wbo  britev  thrt  tbt 
tardgn  poOey  to  ytXtstf  nOOtt  ^...*«^ 
jM  Btralgbt  Into  caXat^oopibm  an  •fleettvatf 
tf^nkodUMd.  Ttan  te  ady  oMpvty.  and 
K  U  a  w«r  party.  There  la  no  patrtnMr  laad- 
•niilp  that  diaUenges  the  eoone  on  which 
w  haw  aabaikad.  or  has  tbe  tavatae  or  taa 

courage  to  chart  another.  

The  present  ooorae  to  to  o«er  oantivm  aa 
the  policeman  of  the  world,  to  eutoree.  ^y 
the  ■acrlll'^  ot  AaafCrtoan  Uvea  and  tortane, 
the  court  orders  (as  it  were)  of  Patted  Wa- 
tkms  countries  who  wiU  not  or  cannot  tham- 
selvea  fight  to  enforce  them,  and  to  pwt  down 
aggreaston  wherever  It  may  xato*  tts  n^y 
head,  in  whatever  ccmer  of  the  globe. 

The  law  agalnet  aggrcaaion.  wmcto  Mr. 
Tnunan.  the  generals,  and  tha  aHjartty  oC 
BepoliUcana  have  cammtttad  us  to  poUca,  to 
now  law.  There  to  not  even  a  deantttm  of 
akggression  tn  the  UM  aiartar.  Tbere  to  no 
impartial  Judgment  to  wbitb  tt  caa  be  re- 
ferred. The  judges  include  the  ctaflvad  af- 
HtMUM*  or  ttaetr  partlaana.  There  to  no  in- 
tematianal  police  force  to  execute  Judgment, 
nor  to  any  natkm  reqoixed  to  commit  tta  own 
forcea. 


parkxtty  oC  balTa 
on  familiar  terrala.  Ugbly 
HUa  tacttca  and  uttarly 
how  to  laoekada  a  ' 
leC 
to  tlM  Ifta  ta 
saAteUw 
We  taai 


ABBTA  FOB 

The  United  Natkma.  divided  Into  two  fae- 
tloQs.  sharing  no  oommcs  notlona  at  dvlBaa- 
tton.  law  or  order,  la.  aa  an  Institittlan  to  en- 
force peace,  pore  flctlao.    It  to.  In  fMt.  an 
arena  for  the  great  game  at  power  poUtlea. 
Stalla  and  company,  who  know  thto.  use  It 
for  what  tt  to  and  play  the  game  siqwem^ 
wtil.  while  our  Tacant-mtnded  leaden  ap- 
point the  American  petite  to  be  the  Gala- 
fa  ads  of  the  world,  to  Uherata  an  victims  ct 
aggieaaion-^whetber  they  want  to  be  liber- 
ated or  not.   Since  the  proeeaa.  oncetbe  Ini- 
tial aggreaalaii  baa  sooeeaded.  luvuivea  the 
wholeaaie  destructlao  at  the  conntrlea  and 
iBhahttanta  to  be  Uhcnted.  enthusiasm  to 
notably  lacking.   That  to  tte  isaaon  of  Korea. 
Tbe  Ba^an  game  to  to  llgbS  for  nobody 
except  Suaslana.     It  to  to  uae  the  armtoa 
of  tts  aStos  to  fight  Buaria^  enemies,  under 
the  condltioDs  Russia  pidca. 

Kow,  1  submit  that  If  the  United  SCataa 
trrerocably  commits  heraeif  to  flgtg^  for 
all  who  wont  or  cant  fight  fcr  tticmaetvas. 
wbUe  SusBla  pours  into  the  ftay  only  bsr 
amea*  xeaourcfa  wbUe  xcaervtng  b«  own. 
there  can  be  but  <me  outcome  Tha  final 
phase  of  the  caifUct  wffl  find  tbe  Weak  ut- 
terly etfiaoBted.  tta  forcea  dtopeasd.  and  un- 
able to  defend  tta^  <m  tta  own  groond. 


StallniB  game  to  to  tnvaive  tlda  eountry  ta 
war  with  China.  It  to  a  war  wa  eanno*  win. 
notaUy.  poUttomlly.  or  mOttamy 

We  eamot  win  tt  moraOy 
Asiatic  trusta  tte  foreign  devil,  no  matter 
wtiat  tf*""**'  be  carriea. 

We  eannoft  win  tt  polttiraWy. 
bave  not  one  ally  to  atla  bavtng  ^^, 
<lane  our  best  to  extirpate  aQ  mmUn  tnStt- 
^Ty**  and  sympathettr  puaara.  A  poUcy 
vhldk  ccnmamto  the  Brtttobto  grt  ouS  of 
India  and  tbe  Dnfeeb  out  of_lPdMwali" 
tten  decides  to  support  tbm  FtrntOxtn 
china— iriw  aMpenftsly  ntodttsfc  twopa  to 
defend  Ftance  la  Franca;  wMcto  i^yto^^o 
support  Chiang  to  Cbtna.  and  than  deddm 
to  sun»t  blm  to  Varmoaa;  and  wbl^  to- 
taQv  dtoaniM  Japan,  and  thfen  dacMsa  to  d»- 
f»ait.toBO»apaUey.  II  to  a  tala  told  bf  an 


let  knaa.  aided  by 

IttoaloaawecK 

Tat  StaUn  baa  net  yet  won  aa 
us  to  wto  tt  for  blBi.  by  a  war 
wliich  wfll  loroa 
Bussla. 

Yon  adt:  What  woold  70a  dot    I 
woiM  do  what 

fought  

ljttPT*n*«*g  down  to  the  vcty 

done.  I  would  cet  back  on  a  Una  lewdd 

at  least  have  sent  bflpe  «C  dsCcndmc. 
That  is  just  what  o«  Bllttacy  C9«« 
in  Korea  have  been  tnffam  to  do  fbr  the 
past  S  wedo.  I  voaild  not  aeatteg  w^ 
forces  an  over  ttie  wofld  wiMct  ft  l»  !■- 
pooihle  for  then  cf<m  to  HbX  oa^MJ- 
wbere  even  terms.  X  would  not  wbCA  a 
mistake  tn  strategy  bM  been 
a  stubborn  mole  stid:  to  tt 
error  was  coeom  ttie  B»«i  ti^ 
wtUicat  ewaa.  a  ttmaet  to  flpn  mtM. 
If  this  atom  baari»»  ICr.  Itoeaker.  hM  anr- 
thinc.  or  the  hydrecen  boaifc.  er  the 
other  bombs  tlte  boys  were  drapplBC  M 
World  War  n  aic  worth  wa&mm  •«  aB 
I  would  gH 
my  foreea.  bofld  tveor  1 

quit  wasting  our  bmocl  _^    ,.  ^^ 

can  wait  and  I  woold  av  to  *tSood  Old 

JOeT^Wewmi 

that  Is  the  wotd.  k  tt 

bomb  the  Badea  oot  «r  foa  If : 

quit  alekiBC  your  don  cf 

Tea  that  I  would  doc  I 

Ing  to  aacriOee  la 

here,  there,  and  an 

^^  at  the 

pietmrca  In  aoaae  oC  the  moOilBoe  aft 
home  last  ntghf  -Inelwd  at  _-_  - 
I  put  a  Biasnlfytnc  flaaa  oa  pfctarea  m 
the  Batordar  Svcninf  FooL    What  do 


about  the 
they  are  eaXied 

to 
who  are 

Oh,  do  I  _ 
«WdI.  you  did  not  wole  to  ftvi 

arms.-   I  woled  f or  etery  MB 

taxy  dtf cDoe.   X  wffl  cunUiiae  to  wote Jbr 
every  doDar  they  think  ther 
I  newer  voted  fior  a  dollar  to 
there  needkaOy. 

theae  affiy.  foeBA  . — _ — __  _  . 
are  doaens  of  than.  X  wfll  iwtt  to  |*» 
these  boya  the  weapona  thcyBMdto  de- 
fend tbemsdvea:  I  wffl  vote  farewiTMa 
yoo  can  bctng  hi  for  tbttt  AepcfldoitL 
But  I  am  not  Boinc  to  fote  to  tike  can 
of  other  people  clH-Hhare  who  vaka  no 
effort  to  take  care  oCtfacanelveiL 

I  never  have  and  X  newr  wffl  vote  to 
auiiender  any  degree  cC 
id  uui  ■uiiiiliiilJ  ■■  0 

I  never  have  and  X  never  wffl 
,         toflihta 

•* ^, 


> 
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I  stm  beUere  in  tlw  adTice  given  ut  bf 
George  Washington.  The  bitter.  Wtter 
news  which  has  been  coming  to  us  f  or  ttM 
past  3  weeks  shows  that  the  Father  of 
oar  County  had  far  more  wisdom  than 
all  of  those,  however  sincere  they  may 
have  been,  who  had  so  little  faith  in  our 
form  of  government,  in  the  ability  and 
the  courage  of  our  people,  that  they 
thought  we  Ciust  sedc  protection  in  some 
form  of  an  international  organization. 

Events  have  demonstrated  their  folly. 
May  God  save  us  f ran  the  results  thereof. 

EXTENSION  OP  BKMAKICa 

Iffr.  SMITH  of  Wisconsin  asked  and 
was  given  pomission  to  extend  his  re- 
mar]cB  in  two  instances  and  include 
newspaper  excerpts. 

Mr.  SMITH  of  Wisconsin  asked  and 
was  given  permission  to  further  revise 
and  extend  the  remarks  i:e  made  in  the 
House  on  July  18. 

Mr.  DAVENPORT  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editoriaL 

Mr.  CASE  of  New  Jersey  asked  and 
W23  given  permission  to  extend  his  re- 
marks and  include  an  editorlaL 

Mr.  GATHINGS  asked  and  was  given 
permission  to  extend  his  remarks  in  four 
instaix;es  and  include  editorials. 

Mr.  Mcdonough  asked  and  was 
given  permission  to  extend  his  remarks. 

Mr.  SIMPSON  of  Pennsylvania  (at 
the  request  of  Mr.  Ba-uiBLrrr)  was  given 
p»mission  to  extend  his  remarks  and 
include  an  article. 

Mr.  CASE  of  South  Dakota  (at  the 
request  of  Mr.  CAxraia)  was  given  per- 
misskM  to  extend  his  remarks  and  in- 
clude some  editorial  comment. 

Mr.  HARRISON  (at  the  request  of  Mr. 
BEjfnm  Ot  Florida)  was  given  permis- 
sion to  extend  his  remarks  and  include 
extraneous  matter. 

Mr.  JENISON  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editoriaL 

ENROLLSD  BZXJA  8IGNZD 

Mn.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  examined  and 
found  truly  enrolled  bills  of  the  Houae 
of  the  following  titles,  which  were  there- 
upon signed  by  the  ^>eaker: 

B.R.T156,  An  act  to  autborlw  the  Secre- 
tary at  Agriculture  to  cooperate  with  tbe 
States  to  enable  them  to  provide  technical 
aenriccs  to  private  forcet  landowner*,  and  for 
other  purpocce;  axtd 

H.  B.  T200.  An  act  authorizing  and  dlrect- 
ing  the  Secretary  ot  the  Interior  to  under- 
take continuing  ttodlea  of  Atlantic  coaat 
IMl  apaelea  for  the  purpoee  of  developing 
aid  ptctectlng  nah  reaotircee. 

The  SPEAKER  announced  his  signa- 
ture to  ensoUed  bills  of  the  Senate  of  the 
following  Utles: 

8.  ICft.  Aa  act  for  the  relUf  of  JuUo  Laf- 
fltte; 

S.  450.  Ad  act  for  the  relief  of  ComAto 
ftubtenbcTf.  alao  kncywn  an  ComaUtia  Bub* 
tanbers  Bclmalng: 

8.  tia.  An  act  for  the  rell^  of  Barama  L, 


•.  tta.  An  act  for  tha  relitf  of  Clara  Sofort 

B.  isn.  Aa  aet  to  authoriM  the  aali*  et  in* 

tmit9(l  taMraau  In  eertaia  aUottad  laad  va- 

^m  tba  ]ur1adlctUm  of  the  mne  Ridge  Zndlaa 

Aftnej,  8.  Dak.; 


S.  1430.  An  act  for  the  relief  <a  Antonio 
Oarda  Jlmlnez; 

S.  1438.  An  act  to  authorise  the  sale  of 
lands  allotted  to  James  Brown  on  the  Crow 
Beserratlon.  Mont.; 

a  1508.  An  act  for  the  relief  of  Andre  Lan; 

S.  1588.  An  act  for  the  relief  of  Anna  Raj- 
xoann; 

S.  1800.  An  act  for  the  relief  of  J.  Don 
Alexander; 

S.  1866.  An  act  for  the  relief  of  Mrs.  Clayre 
Louise  Forsyth; 

S.  2173.  An  act  for  the  relief  of  Giuseppe 
liCoschettl  and  his  wife.  Dlna  Bartoll  Mos- 
chettl; 

8.2304.  An  act  for  the  relief  of  Rudolph 
Farcher: 

S.  2257.  An  act  for  the  relief  of  Hyman 
Winterman; 

S.  2401.  An  act  for  the  relief  of  Elizabeth 
Martha  Haug; 

S.  2614.  An  act  for  the  relief  of  O.  O. 
Haugen: 

S.  2617,  An  act  for  the  relief  of  Ermallnda 
Mary  Pizzuto; 

S.  27S0.  An  act  for  the  relief  of  Jaime  Riel; 

8.  2E97.  An  act  for  the  relief  of  Hyman  D. 
Langer  and  Alta  Jourard  Langer; 

S.  £954.  An  act  for  the  relief  of  Agnes  Biro 
and  Anna  Biro; 

S.3005.  An  act  t<a  the  relief  of  Olga 
Eaddsd; 

S.  C017.  An  act  for  the  relief  of  Sgt.  James 
C.  Eollon  and  Bessie  L.  Ho  lion; 

8. 3059.  An  act  for  the  relief  of  John  J. 
Sebenick; 

8. 3C97.  An  act  conferring  jurisdiction  on 
the  United  States  District  Court  for  the 
Southern  District  of  Mississippi  to  hear,  de- 
termine, and  render  Judgment  upon  the 
claim  of  O.  S.  Rees; 

S.  3129.  An  act  to  authorize  the  sale  of 
Inherited  interests  in  certain  allotted  land 
imder  the  Jurisdiction  of  the  Rosebud  In- 
dL-xn  Agency,  S.  Dak.; 

8. 3238.  An  act  for  the  relief  of  Dr.  Freder- 
ick Daniel  McDade; 

8.3289.  An  act  for  the  relief  of  Hisako 
Okanoto; 

S.  3323.  An  act  for  the  relief  of  Isolde 
Bezner; 

8. 3446.  An  act  to  authorize  the  restora- 
tion cf  Edwin  M.  Rosenberg,  lieutenant  com- 
mander, retired,  to  the  active  list  of  the 
United  States  Navy; 

8.3610.  An  act  for  the  relief  of  R.  W. 
Harris,  authorized  certifying  officer,  Btireau 
of  Federal  S^ippIy,  Treasury  Department; 

8.3611.  An  act  for  the  relief  of  Dorrance 
Ulvln.  former  certifying  officer,  and  for  the 
rel'ef  of  Ouy  F.  Allen,  former  chief  disburs- 
ing officer; 

8. 3613.  An  act  for  the  relief  of  certain 
Chinese  stewards  of  the  United  States  Navy; 

8. 3614.  An  act  for  the  relief  of  John  B. 
Underwood.  Jr..  TMC.  United  States  Navy; 
and 

8.  37C9.  An  act  for  the  relief  of  certain  dis- 
bursing officers  and  former  disbursing  officers 
of  the  naval  service,  and  for  other  purposes. 

ADJOURNMENT 

Mr.  BENNETT  of  Florida.  Mr. 
Speaker,  I  move  that  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  4  o'clock  and  3  minutes  p.  m.), 
under  its  previous  order,  the  House  ad- 
Jouiped  until  Monday,  August  21.  1950, 
at  13  oclock  noon. 


ZXECUTIVS  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV,  execu- 
tive communieatfons  were  taken  from 
the  Speaker's  table  and  referred  as 
follows: 

1687.  A  latter  from  tha  Acting  Attorney 
Oenaral,  trananlttlag  copies  of  orders  of  the 
Commissioner  of  tha  Immlgrt  Uon  and  Nat- 


uralization Service  suspending  deportation. 
as  well  as  a  list  of  the  persons  involved;  to 
the  Committee  on  the  Judiciary. 

1638.  A  letter  from  the  Acting  Attorney 
General,  transmitting  copies  of  orders  of  the 
Commissioner  of  the  Immigration  and  Nat- 
virallzation  Service  granting  the  application 
for  permanent  residence  filed  by  the  subjects 
of  such  orders;  to  the  Committee  on  the 
Judiciary. 

1639.  A  letter  from  the  Acting  Attorney 
General,  transmitting  a  lett;r  relative  to  the 
cases  of  Ho  Sang  or  Sang  Ho  or  Ho  Tin  Sik, 
file  No.  A-568:j59  CR  26264,  and  Hans  Willi 
Schrapler  or  Hans  Schraepler,  file  No. 
A-5669980  CR  25758,  and  requesting  that 
they  be  withdravra  from  those  before  the 
Congress  and  returned  to  the  Jurisdiction 
of  the  Department  of  Justice;  to  the  (X)m- 
mlttee  on  the  Judiciary. 

!640.  A  letter  from  the  Acting  Attorney 
Gsncral.  transra'ttlng  a  letter  relative  to  the 
case  of  Petra  Liduvina  Luis,  nee  Petra  Lldu- 
vlna  Santos  Del  Rio,  file  No.  A-6849182  CR 
25933,  and  requesting  that  It  be  withdrawn 
from  those  before  the  Congress  and  returned 
to  the  Jurisdiction  of  the  Department  of 
Justice;  to  the  Committee  on  the  Judiciary. 


REPORTS    OP    COMMITTEES    ON    PUBLIC 
BILLS    AI^D    RESOLUTIONS 

Under  clause  2  of  rule  xm.  reports  of 
committees  were  delivered  to  the  (Tlerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  SMITH  of  Virginia:  Committee  on 
Rules.  House  Resolution  816.  Resolution 
for  consideration  of  H.  R.  8201,  a  bill  to  pro- 
tect the  public  with  respect  to  practitioners 
before  administrative  agencies;  without 
amendment  (Rept.  No.  2954).  Referred  to 
the  Kouce  Calendar. 

Mr.  MADDEN :  Committee  on  Rules.  House 
Resolution  817.  Resolution  for  considera- 
tion of  H.  R.  £847,  a  biU  to  aid  the  develop- 
ment and  maintenance  of  American-flag 
shipping  on  the  Great  Lakes,  and  lor  other 
purposes;  without  amendment  (Rept.  No. 
23i»5).    Referred  to  the  House  Calendar. 

Mr.  MADDEN:  Committee  on  Rules.  House 
Resolution  818.  Resolution  for  considera- 
tion of  S.  784,  a  bill  for  the  relief  of  the 
First,  Second,  and  Third  National  Steamship 
Cos.;  without  amendment  (Kept.  No.  2:56). 
Referred  to  the  House  Calendar. 

Mr.  McSWEENEY:  Committee  on  Rules. 
House  Resolution  819.  Resolution  for  con- 
sideration of  H.  R.  8850,  a  bill  to  establish 
two  additional  offices  of  Assistant  Secretaries 
of  Agriculture  and  office  of  an  Administra- 
tive Assistant  Secretary  of  Agriculture,  and 
for  other  purposes:  without  amendment 
(Rept.  No.  2957).  Referred  to  the  House 
Calendar. 

Mr.  McSWEENEY:  Conunittee  on  Rules. 
House  Resolution  820.  Resolution  for  con- 
sideration of  H.  R.  8677.  a  bill  to  authorize 
and  provide  for  the  maintenance  and  opera- 
tion of  the  Panama  Canal  by  the  present 
corporate  adjunct  of  the  Panama  Canal,  as 
renamed:  to  reconstitute  the  agency  charged 
with  the  civil  government  of  the  Canal  Zone, 
and  for  other  purposes;  without  amend- 
ment (Rept.  No.  2958).  Referred  to  tha 
House  Calendar. 

Mr.  DELANEY:  Committee  on  Rules. 
House  Resolution  821.  Resolution  for  con- 
sideration of  8.  456.  a  bill  to  authorize  the 
construction,  protection,  operation,  and 
maintenance  of  a  public  airport  in  or  in  the 
vicinity  of  the  District  of  Columbia;  with- 
out amendment  (Rept.  No.  2959).  Referred 
to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVAT* 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  xm.  reports  of 
committees  were  delivered  to  the  Clerk 


1950 


CONGRESSIONAL  RECORD— SgBNAlS 


nvn 


for  prtnttav  and  lefeieuw  to  the 
calendar,  as  fdOows: 

Mr.  WALlSt:  Oniwittw  i 
tkmj.  &  3M.  Aa  act  tar  tha 
BMMlo  J.  Abaya.  bto  wUa.  aad  two 
wttbout  anMndmast  (Bepi.  Mol  mC).  ■•- 
ferrad  to  tlw  OommlttM  at  tha  Wtaote  Ho— ■■ 
Mr.  WALTER:  CooiBlttea  Of  tha  Judi- 
ciary. 8.  886.  Aa  act  for  tba  MM  ct  Mar- 
fan«  D.  6cott:  wttlioat  ainanrtmant  <Bapt. 
Ifo.  S9S7).  Befetrad  to  tba  Caamtttm  at 
the  Wboita  Honaa. 

Mr.  WALTER:  CoBBBdtta*  on  fbc  JOdU 
clary.  8.  1344.'  Aa  act  for  tha  relitf  ot 
Oerda  MoUer  UldaU  and  lur  son.  Mlkkd 
MoUer;  wlthoiit  amaiwlmmt  (Bqit.  Mo. 
8038).  Befecred  to  tba  Commtttee  of  tba 
Wbola  Hooae. 

ICr.  WALTER:  CoBuntttea  aa.  tba  lodl- 
dary.  S.  1»1S.  An  aet  for  tba  reUcX  o< 
Adelaide  C^ovanna  Sununa;  wtthoot  aznend- 
ment  (Rept.  No.  2939).  Befcfred  to  tba 
Cominlttae  of  tbe  Wbole  Booaa. 

Mr.  WALTER:  C<Mnmittee  on  tba  Jiidl- 
etary.  8.  SM7.  An  act  for  tbe  ratt^  ct 
Maria  C.  Aimjo.  alao  known  aa  Maria  Oon- 
ffi\nAtv\  de  Brlto:  withoot  amrtnliiiaat  (Bap^ 
Mo.  3940).  Referred  to  the  CooiiBittca  o( 
the  Wbole  House. 

Ut.  WALTER:  Committee  on  tba  Jodl- 
dary.  8.  3084.  Aa  act  for  tba  relief  ct 
Mtaiam  Boaenblum:  wttboat  amendmaut 
(Rapt.  No.  2941).  RefCRed  to  tha  Ooo»- 
mlttea  of  the  Whole  Hooae. 

Mr.  WALTER:  Ccmmlttea  on  tbe  Jndl- 
elary.  a  3107.  An  act  for  tbe  irilef  at 
Bcdcalaw  H.  Drobtnakl.  hia  wife,  Marjort^ 
and  hta  daughter.  Jaalna;  wttboat  amoMl- 
xnent  (Rept.  No.  2942).  Beferwd  to  tbe 
Committee  of  the  Whole  Hooae.  ____^ 

jfc.,  WALTER:  Ccamnlttee  on  tte  Indl- 
dary!  S.  3426.  An  act  to  authortxe  the  ad- 
misilaa  Into  the  United  SUtea.  of  •n_^« 
ULwafWlnc  special  aklll.  namdy.  G»hgd 
Sahn  ud  Wa  wife:  without  amendment 
(Rept.  No.  2943) .  Referred  to  the  Commit- 
tee of  the  Whole  Hooae, 

Mr.  WALTER:  Committee  on  the  Jtidl- 
eiary.  8.  3724.  An  act  for  tbe  reUrfof 
Saria  Bulikowaka  'w***"!.^*^ J^* 
ment  (Rept.  a944>.  Referwd  to  the  Com- 
mittee of  the  Whole  Houae. 

Mr  BYRNE  of  New  York:  Oommmee  on 
the  Judldary.  S.  3S67.  A*»^««1.?VShS^ 
lief  of  the  law  firm  of  Hunt.  Hn»*^"^ 
without  amendment  (Rept.  No.  »*o>-  «»• 
Xerred  to  the  Committee  of  the  Whole  Hooae. 
Mr  BYRNE  of  New  York:  Committee  on 
the  Judiciary.  House  Resolution  814.  Reao- 
lutlon  for  the  relief  of  the  fonner  shwe- 
holders  and  debenture  no*«*^«*^«»f:„!f* 
Ooahen  Veneer  Co,  an  Indiana  <«POf»**«^ 
without  amendment  (Rept.  No.  »4C).  Ke- 
ferred  to  the  Committee  of  ihe  Wh<Ae  House. 
Mr  BYRNE  of  New  York:  Committee  on 
the  judiciary.  H.  B.  »463.  A  bUl  for  the 
relief  of  Mr.  and  Mra.  Fred  A.  Ftetch»^wttb 
SSulment  (Rept.  No.  2947).  Refened  to 
the  Committee  of  the  Whole  House. 

Mr  JENNINGS:  Committee  on  t^  J««; 
clary.  H.  R-  »«88.  A  blU  f or  t^^"»»«M' 
the  Ullington  Roller  Mills.  Inc4  with  •*o^- 
ment  (Rept.  No.  2948).  Referred  to  the  Com- 
mittee of  the  Whole  Hoxxse. 

Mr  BYRNE  of  New  York:  Committee  on 
the  judiciarv.  H.  R.  6538.  A  bm  t<*  the 
relief  of  the  Western  Chemical  *  Manuf  acW- 
ing  Co.:  without  amendment  (Bept.  Mo. 
2949).    Referral  to  the  Committee  ot  the 

Whole  House.  

Mr  BYRNE  erf  Mew  Tortc:  Committee  on 
the  Judiciary.  K.  R-  8152.  A  bin  f«^ 
rdlef  of  Warren  Thomas  and  othera;  wi» 
amendment  (Rept.  Mo.  8980).  Beferred  to 
the  Committee  of  tbe  Whde  Hooae. 

Mr  BYRME  of  New  Yortt:  OamnHttee  on 
tbe  Jodidary.  H.  B.  8887.  A  hiU  fcrthe 
fdief  of  WUUam  A.  Hogan;  with  amendment 
(Rept.  No.  2951).  Beleired  to  the  Conmilt- 
tee  of  the  Whole  House. 


tVBUC  VnUB  AMD 

Under 

bills  and 

mfmBr  xtfCTzed  •MUtOami 

Of  Mr.  TAUBBLLO: 
H.B.9«8».  A  bill  to  proftda  foaOy 

for  tba  dtpanrtmta  ef  wllatai 
hers  of  the  Armed  Iftjreca  at  the  IJnifead 
Statea.  and  for  other  pprpoaai;  to  the 
mil  lee  on  Aimed  SerrlgM. 

By  Wtr.  GTAGfaBS: 
H.B.9484.  A  bm  to  aMtbortt*.  for  a 
porary  period,  the  porcbaaa  fey  «to 
iBfent  of  bituminona  coal  In 
dent  to  maintain 

cm|daymeDt  In  tlie _ 

to  promote  the  general  natkmal  wdf  are.  and 
for  other  poipoaea;  to  tbe  Committee  on 
PlAUe  Lands. 

By  Ifrs.  DOfKXAS: 
H.B.M88.  A  bill  to  aKtead  to^pewoaael 
on  acttfe  aarriee  with  tbe  Anaad  Bareaadm- 
iog  tbe  military,  naval,  and  ate  opcrattoaa 
i^tnst  the  foroee  of  tlie  Oovemmeat  «£ 
North  Korea  certain  beneAte  prodded  by  law 
for  veterans  of  World  War  H.  and  for  other 
purposes;  to  the  Comamee  on  Tetcrana' 
ASalra. 

By  Mr.  DOTLB: 

B.B.9488.  A  bill  to  amend  aectlon  384. 

avbaectiona  (a)  and  (b) ,  of  the  Adcrd  n»d. 

jjnm.  Kod  Oooaatle  Act.  aa  amended:  to  the 

Committee  on  Interstate  and  Foreign  Oom- 
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lot  rale 

l8M«BUl8 


Lodge.  Mo.  7&I. 
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dlate  enactment  at 
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By  Mrs.  ROGERS  Of  Msaaachiftette: 
H.B.9487.  A  bill  to  extend  to  peraonnel 
of  the  Armed  Foroea  engaged  In  operadooa 
against  tbe  f orcea  of  Mcrtb  Korea  certain 
Inauranee  benefits  prodded  by  law  for  cer- 
tain veterana  of  World  War  XI;  to  tbe  Ooaa- 
Bdttee  on  Vetcrana*  ASaira. 

H.R.9488.  A  bm  to  extend  to  personnd 
of  the  Armed  Forcea  otgaged  in  optmXiaDB 
Mft'"«*  the  forces  of  the  Goremment  cf 
North  Korea  certain  beneftte  prodded  by 
law  for  reterans  of  Wodd  War  II,  and  tor 
other  porpoMs;  to  tba  Committee  on  Td- 
oana*  ASairs. 

By  Mr.  BROCMCB: 
H.  R.  9489.  A  bill  to  prodde  allowancea  for 
dependente  at  enOsted  members  of  a>e  onl- 
tormed  aerdcea.  to  Mspend  eartaln  prod- 
dona  of  the  Career  Ownpmsatioa  Act  of 
1948.  and  for  otbCT  purpoaca;  to  the 
mlttee  on  Armed  ~ 
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Under  clause  1  of  nile  ZXn.  prttate 
bnis  and  resolutioQs  were  introduced  and 
severally  r^ened  as  follows: 


of  a 


to  the 


^  Mr.  CASE  of  Sooth 

H.B.  94^10.  A  bin  awtbortdiv 
patent  in  fee  to . 
Bdttee  onPubtte 

Bylfr.  GARY: 

H.  R.  •471.  A  bUl  for  tt»  nile*  of  _ 

Wteandk;  to  tbe  Oommlttae  on  the  Jiadidary. 

H.R.9473.  A  Mn  to  anthorlm  tha  eootey- 
ance  by  the  Beaelaiy  of  the  IBtlor  to  Vir- 
ginla  Btactrle  *  Power  Co.  of  a  perpetoal 
casement  of  rtght-of-way  far  ^  _^ 
mliiT*""  Mne  puipuaea  aBoaa  luula  oa 

Richmond  Mattonal  BaUli*BM  Paufc.  Va..  i 

aasement  to  be  giauted  la  wetiMrga  for,  and 
tn  eonsldcratian  of.  tba  donatlna  for  patrk 
parpoBM  of  appiuiliiuitety  C  acrm  of  land 
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UPMLA/MW  FROM  THK  PRBIDKNT— 
APPBOV.\L  OF  XMNT  RB8<M<UTKHI 

Messages  In  writing  from  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senate  by  Mr.  Miller,  one 
of  his  iwrretartes.  and  he  announced  ttiat 
on  August  17,  1950.  the  President  had 
approved  and  signed  the  Joint  resolution 
(S  J  Res  !93)  to  amend  section  14  of 
the  Merchant  Ship  Sales  Act  of  1946.  as 
amended,  for  the  purpose  of  correcting 
an  error  in  PubUc  Law  591,  Eighty-first 
Congress. 

LEAVE  OF  ABSENCE 

On  his  own  request,  and  by  unanimous 
consent.  Mr.  Lehman  was  excused  from 
further  attendance  on  the  session  of  the 
Senate  today. 

ORDER  OF  BUSINESS 
Mr.  MAYBANK    Mr.  President,  last 
evening  two  imanimous-consent  agree- 
ments were  entered  into.    One  agree- 
ment was  that  after  a  quorum  call  today 
the  Senator  from  Illinois  [Mr.  Douglas]  , 
who  had  waited  last  evening  for  quite 
some  time,  would  speak  on  the  road  bill. 
The  other  agreecient  was  made  between 
the  distinguished  minority  leader  and 
myself,  to  the  effect  that  he  and  I  would 
discuss'  certain  amendments  which  had 
met   with   the  approval   of   legislative 
counsel,  the  Senator  from  Nebraska  [Mr. 
WHBiRYl,  the  Senator  from  Massachu- 
setts  [Mr.  SaltonstallI,  the  Senator 
from  Ohio  [B«r.  BucKnl,  and  Senators 
on  this  side  of  the  aisle.    After  confer- 
ring with  the  SenatOT  from  Nebraska  we 
decided  that  we  would  not  discuss  the 
•  amendments  at  this  time  because  of  the 
unanimous-consent  agreement  to  vote 
on  Monday,  starting  at  1  o'clock,  for  fear 
that  some  Senators  might  think  that  we 
were  discussing  in  their  absence  amend- 
ments in   which   they   are   interested. 
With  that  thotight  in  mind,  if  it  is  agree- 
able to  the  Senator  from  Nebraska,  I 
should  like  on  his  behalf  and  myself  to 
withdraw  the  unanimous-consent  agree- 
ment with  respect  to  our  discussion  of 
the  amendments,  so  that  the  Senator 
from  Illinois  (Mr.  Douglas!  may  pro- 
ceed with  his  speech  on  the  rood  bill, 
which  is  the  pending  business. 

The  PRE8IDBNT  pro  tempore.  Is 
there  objection  to  the  request  of  the 
Senator  from  South  Carolina? 

Mr.  WHERRY.  Mr.  President,  I  am 
In  complete  sympathy  with  the  sugges- 
tion made  by  the  distinguished  acting 
majority  leader.  I  believe  the  proper 
procediue  would  be  to  ask  that  the  unan- 
imous-consent agreement  be  vacated, 
because  it  has  been  offered  and  accepted. 
Th«  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request?  Tb« 
Chair  hear*  none,  and  it  is  so  ordered. 

VKFWHBm  PBODDCnON  ACT  OP  1960 

Mr.  MATBANK.  Mr.  President,  for 
the  benefit  of  Senators  who  may  wish 
further  information.  I  should  like  to 
state  that  according  to  the  unanimous- 
coQMDt  agreement  mtered  into  yester- 
daf .  we  iball  vote  on  all  ammrtinwrts 
that  may  be  offered  and  on  the  defense 
pnduetloti  biU  Itaelf  starting  at  1  o'ckook 
oa  Ifoaday.  with  a  limitation  of  dsbats 
o(  B  minutes  od  CMh  side,  and  with  the 
understaiMiing     that     only     genuaiM 
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amendments  may  be  offered,  with  ttie 
exception  of  the  so-called  Mundt-Pergu- 
son  amendment,  as  to  which  I  do  not 
desire  to  raise  any  question  of  germane- 
ness, but  as  to  which  it  was  distinctly 
understood  that  we  would  vote  on  it. 

I  wish  to  say  also  for  the  benefit  of  the 
Senate  that  we  had  already  agreed,  be- 
fore we  entered  into  the  unanimous- 
consent  aFreement,  to  about  15  amend- 
uients.   which   were   merely   clarifying 
amendments.    Between     45     and     50 
amrndments  have  been  submitted.   After 
conference  with  the  legislative  counsel 
until  late  last  evening  and  again  this 
morning  from  8  o'clock  until  I  came  to 
the  Chamber,  we  find  there  are  about  10 
amendments  which  have  been  offered  by 
the  Senator  from  Ohio,  the  Senator  from 
Florida,  and  the  Senator  from  Massachu- 
setts, which  are  acceptable  to  the  com- 
mittee.   I  understand,  of  course,  that  on 
Monday  when  we  commence  voting  on 
the  amendments  and  the  bill,  the  Sena- 
tor who  is  first  recognized  can  offer  his 
amendments.    I  merely  wish  to  say  that 
I  should  like  to  dispose  first  of  the 
amendments  which  have  been  agreed 
upon,  because  in  that  way  I  think  we 
shall  save  a  considerable  amount  of  time. 
Mr.   WHERRY.    I   suggest   that   the 
Senator  from  South  Carolina  assemble 
the  amendments  to  which  he  has  refer- 
ence, and  when  he  is  recognized  he  can 
present  them  at  one  time. 

Mr.  MAYBANK.  That  is  what  I  want 
to  do.  Of  course,  I  appreciate  the  fact 
that  any  Senator  who  gets  recognition 
can  present  his  amendment.  I  shaii 
present  some  10  or  12  amendments,  if 
that  is  agreeable. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  request  of  the 
Senator  from  South  Carolina?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  MAYBANK.  Mr.  President,  I  ask 
unanimous  consent  that  at  this  point 
there  be  printed  in  the  Record  a  memo- 
randum prepared  by  the  legislative 
counsel  on  the  extent  to  which  price 
and  wage  controls  are  tied  together  in 
Senate  bill  3936. 

There  being  no  objection,  the  memo- 
randum was  ordered  to  be  printed  in  the 
Record,  as  follows: 

MXMORANDUM    FOB    SENATOm    MaTBAKK 

This  memorandum  discusses  the  extent  to 
which  price  and  wage  controls  are  tied  to- 
gether In  8.  3936.  Price  and  wage  controls 
with  respect  to  Industries  producing  or  han- 
dling materials  Important  to  the  national 
defense,  or  significantly  affecting  the  cost  of 
living,  are  authorlaed.  except  at  the  retail 
level,  by  aectlon  402  (b)  of  the  bill.  Price 
and  wage  controls  generally  »r«  authorized 
by  section  402  (c). 

Both  of  these  subsections  require  the  issu- 
ance of  orders  prohibiting  increases  In  wages 
(except  when  necessary  to  prevent  gross  in- 
equity or  to  effectuate  the  purposes  of  the 
act)  whenever  an  increase  in  wages  would 
either  /equlre  an  increase  in  a  price  celling, 
or  impoM  an  undue  burden  on  a  seller  op- 
erating under  a  price  ceUing.  There  is  a 
certain  amount  of  flexibility  in  these  provl- 
alona.  Wage  increaaes  which  would  neither 
require  price  increases  nor  impose  an  undue 
burden  on  a  eeller  could  be  allowed.  Thus. 
In  an  Industry  where  profit  margins  are 
larg*.  wages  might  be  allowed  to  rise 
to  the  extent  of  wiping  out  a  large  part  of 
■uch  margin  so  long  a>  the  President  deter- 
mined that  such  IncreaM  did  not  impose  an 


undue  burden  on  the  seller.  The  commit- 
tee report  (last  full  paragraph  on  p.  32) 
indicates  that  If  the  seller  is  left  r.  fair  and 
reasonable  profit  he  i^obably  has  not  been 
subjected  to  an  undue  bvirden.  The  Presi- 
dent could  also  permit  promotions,  merit 
increases.  Increases  in  incentive  payments 
and-  similar  wage  Increases  which  he  deter- 
mined did  not  impose  such  an  undi  e  burden. 
It  Is  argued  that  in  some  Instance;  such  In- 
creases might  actually  result  In  lowered  costs 
for  the  seller  of  an  article.  The  c  ommlttee 
evidently  felt  that  some  wage  Increnses  might 
be  desirable  to  prevent  inequities  or  to  ef- 
fectuate the  purposes  of  the  act,  ev<.n  though 
such  Increases  might  require  Increases  in 
price  ceilings;  and  the  President  Is  author- 
ized to  permit  such  increases.  Thus  the 
President  might  permit  increases  In  defense 
Industries,  if  necessary  to  enable  them  to 
obtain  workers.  And  If  such  increases  ren- 
dered inequitable  wages  In  nondcfense  in- 
dustries, conceivably  the  President  might 
permit  Increases  In  such  nondefetae  indus- 
tries, also. 

In  addition  to  requiring  restrlctiiins  on  in- 
creases m  wages  which  affect  the  costs  of  a 
seller  operating  under  a  ceiling  price,  the 
President  Is  authorized  generally  to  stabi- 
lize wages  to  effectuate  the  purposes  of  the 
act.  Furthermore,  section  402  (ci  provides 
that  wages  shall  be  stabilized  gener;illy  when- 
ever price  ceilings  have  been  esta))llshed  on 
materials  and  services  comprising  ii  substan- 
tial part  of  all  sales  at  retail  and  materiaUy 
affecting  the  cost  of  living.  In  such  case 
the  President  would  be  stabilizing  wages  be- 
cause of  their  Infiatlonary  effect  apon  pxir- 
chaslng  power  as  well  as  because  of  their 
inflationary  effect  upon  a  seller's  costs. 

It  is  seen,  therefore,  that  an  attempt  has 
been  made  to  tie  price  and  wage  ceilings  to- 
gether, but  that  wage  increases  could  be 
made  in  some  cases  where  prices  are  con- 
trolle<}.  As  the  committee  poirts  out  in 
the  paragraph  beginning  at  the  bottom  of 
page  33  of  the  report: 

While  the  general  parallelism  oi  price  and 
wage  controls  has  been  preserved,  it  Is  not 
the  Intention  of  the  conunlttee  that  price 
and  wage  controls  shoxild  be  thought  of  as 
coextensive  in  all  cases.  There  will  be  occa- 
sions when  one  needs  to  .be  applied  without 
the  other.  For  example,  It  Is  not  the  com- 
mittee's Intention  that  the  exemptions  from 
price  control  as  provided  In  subs-jctlon  402 
(f)  should  imply  in  all  cases  a  correspond- 
ing exemption  from  wage  control  nor  is  it 
the  Intention  that  every  case  of  a  controlled 
price  will  have  Its  counterpart  in  controlled 
wages.  The  general  parallelism  1 1  provided 
to  assist  In  carrying  out  the  piu-pcises  of  the 
act,  which  Is  the  controlling  criterion. 
Respectfully, 

8.  E.  Rice. 

Mr.  MAYBANK.  So,  Mr.  President, 
approximately  32  amendments  are  to  be 
disposed  of.  I  find  that  of  the  32  amend- 
ments. 12  are  in  the  nature  of  duplicat- 
ing amendments.  That  leaves  20  ger- 
mane amendments  to  the  bill  'vhich  are 
to  be  discussed  and  voted  upon.  I  merely 
wished  to  make  that  statement  for  the 
benefit  of  Senators  so  they  "^vill  know 
what  the  situation  will  be  on  Monday. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MAYBANK.    I  yield. 

Mr.  WHERRY.  I  should  liit  e  to  sub- 
mit a  modification  of  the  amendment 
lettered  "I."  which,  in  line  3,  would  in- 
sert the  words  "to  an  extent  width  the 
President  finds  will  result  in  a  dislocation 
of  the  normal  distribution  in  tlie  civilian 
market"  I  ask  that- the  amerdment  as 
modified,  be  printed  and  lie  on  the  tabl* 
I  may  say  that  the  Senator  from  Ala- 


1950 

bama  lUr.  SpaskhavI  has  joined  me  in 
this  modification. 

The  PRESIDENT  pro  tempore.  The 
amendment  as  modified  will  be  received, 
printed,  and  lie  on  the  table. 

Mr.  MAYBANK.  I  have  nothing  fur- 
ther to  say.  I  merely  wldied  to  advise 
Senators  that  probably  there  will  be  at 
least  12  duplicating  amendments.  In  my 
judgment  there  will  be  about  20  amend- 
ments to  be  considered  and  voted  en 
starting  at  1  o'clock  Monday.  If  there 
is  no  further  discussion  about  the 
amendments  which  are  pending  before 
the  committee,  I  shall  suggest  the  ab- 
sence of  a  quorum. 

ORDER  OF  BUSINESS 
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Mr.  WHERRY.  I  am  confident  there 
will  be  considerable  debate  today  on  the 
control  bill  and  the  road  biU.  I  am  satis- 
fled  that  a  number  of  amendments  will 
-be  brought  up  today.  Therefore,  I 
think  Members  of  the  Senate  ought  to 
be  advised  of  any  motions  which  the  dis- 
tinguished acting  majority  leader  knows 
will  be  made  to  take  up  any  other  meas< 
ure,  so  that  they  may  be  on  the  floor. 

Mr.  MAYBANK.  I  wish  to  assure  my 
distinguished  friend  that  there  will  be 
no  motion  made  to  consider  any  bill 
without  first  having  a  quorum  calL 

Mr.  WHERRY.  Does  the  distin- 
guished acting  majority  leader  know  of 
any  contemplation  to  consider  any  other 

bill? 

Mr.  MAYBANK.  There  is  some  con- 
templation with  respect  to  a  bill  which 
the  Senator  from  Arizona  [Mr.  McPar- 
lakdI  may  desire  to  have  considered. 
He  mentioned  three  blHs. 

Mr.  McPARLAND.  Mr.  Pr-^sident.  two 
of  those  bills  would  not  take  very  long. 
However,  I  do  not  wish  to  interfere  with 
the  normal  program.  If  debate  should 
lag  and  time  is  available.  I  shall  make 
a  motion  to  consider  them.  Otherwise, 
I  shall  not  do  so. 

Mr.  WHERRY.  I  vmderstand  the  bills 
which  the  Senator  has  mentioned  have 
to  do  with  Indian  legislation. 

Mr.  McFARLAND.  The  first  two,  I 
think,  can  be  disposed  of  without  much 

controversy.  .^  .  ^,.    j.  *, 

Mr.  WHERRY.  Now  that  the  distin- 
guished Ssnator  from  Arizona  [Mr.  Mc- 
Farland]  has  made  his  position  clear  as 
to  the  bills  which  he  intends  to  bring  up. 
if  debate  on  either  the  control  biU  or 
the  road  bill  should  run  out,  is  it  the 
intenUon  of  the  distinguished  Senator 
from  Louisiana  [Mr.  ELLBirora]  to  bring 
up  the  so-called  mineral  bill?  If  so.  I 
know  that  Members  of  the  Senate  who 
are  interested  in  the  bill  would  like  to 
be  here  when  it  is  brought  up. 

Mr.  MAYBANK.  As  the  distinguished 
Senator  from  Nebraska  knows,  the  Sen- 
ator from  Delaware  tMr.  WiluaiisI  is 
deeply  interested  in  that  bilL  »  ~ 
stated  that  a  motion  would  be  made  to 
proceed  to  the  consideration  of  ti»eWn. 
If  I  am  here  and  such  a  motion  is  made 
I  asstire  the  distinguished  minority  leader 
that  a  quorum  call  will  be  had.  80  that  ^ 

Senators  will  have  an  opportunity  to  be 
heard. 

rE>BtAL  AID  mOHWAT  ACT  OT  li» 

Mr.    CHAVEZ.     Mr.    Prealdeni.   th« 
pending  business  is  the  road  bUL 
XCVI 804 


Mr.  HUNT.  Mr.  Presklent.  wOl  the 
Senator  from  New  Mexico  yield? 

Mr,  CHAVEZ.  Yes;  but  let  us  dear 
the  atmoq;>here.  The  pending  business 
Is  the  road  bilL  There  is  nothing  else 
before  the  Senate  at  the  moment,  though 
some  individual  Senator  might  want  to 
bring  up  some  other  matter  during  the 
discussion.  Aside  from  remarks  by  the 
Senator  from  New  York  [Mr.  Iv»l  and 
myself,  the  road  bill  has  not  been  dis- 
cussed up  to  the  present,  and  It  Is  the 
purpose  of  the  chairman  of  the  Com- 
mittee on  PubUc  Works,  in  charge  of  the 
bill,  to  proceed  without  any  lagging  what- 
soever. 

Now  I  wish  to  pnwwnd  a  parliamen- 
tary inquiry.  Is  there  anything  in  the 
unanimous-consent  agreement  which 
would  prevent  the  Senate  frtffli  voting  on 
the  road  bill  at  some  time  this  afternoon? 
The  PRESIDENT  pro  tempore.  There 
Is,  because  th»e  is  a  provision  in  the 
unanimous-consent  agreement  that  no 
vote  shall  be  taken  on  the  bUl  before 
1:30  o'clock  on  Tuesday. 

Mr.  CHAVEZ.  That  being  the  case, 
then  the  order  of  business  is  to  proceed 
with  the  imMiimous-conaent  agreement 
entered  into  yesterday,  that  the  Senator 
frtMn  Illinois  [Mr.  DouclasI  may  pro- 
ceed to  discuss  the  pending  business. 
Mr.  MAYBANK.    The  Senator  is  cor- 

Mr.  CHAVEZ.  It  Is  the  purpose  of  the 
chairman  of  the  committee,  and  of  the 
committee  itself,  to  proceed  to  discuss 
the  road  biU.  so  that  there  will  be  no  lag 
whatsoever.  ,^     ^  ^ 

Mr.  MAYBANK-  Mr.  President.  I  ap- 
preciate the  remarks  of  the  S3nator  from 
New  Mexico,  and  I  hope  the  course  he 
has  indicated  will  be  followed.  I  merely 
desired  to  have  the  Record  show  that  if 
the  debate  did  lag.  some  other  Senator 
might  bring  up  some  other  measure. 

Mr.  President,  let  me  suggest  that 
under  the  unanimous-cor^sent  agreement 
there  will  be  a  quorum  call,  which  wffl 
be  followed  by  the  remarks  of  the  dis- 
tinguished junior  Senator  from  Illinois 
[Mr.  DouGLAsl  on  the  road  bill.  The 
Senator  from  Illinois  advises  me  that  he 
does  not  desire  to  have  a  quorum  call, 
and  he  assures  me  that  he  is  going  to 
yield  to  other  Senators  to  submit  unani- 
mous-consent requests.  Therefore.  I 
yield  the  floor  to  the  Senator  from  Im- 
nois,  in  accordance  with  the  unanimous- 
consent  agreonent. 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Illinois  £Mr.  DoxtglasI  is 
recognized. 

Mr.  DOUGLAS.  I  yield  briefly  for  the 
transaction  of  routine  tmsiness. 


the  re«tattoo  the  IrrigaHon  djrtrlel 
ommends  that  eertita  l&tertar  Dci 
ment  anpn^nlatloDs  be  vithbdd  ftt  this 
time  untn  negottaUooi  are  completed 
between  the  Irrlgatioo  district  and  the 
Interior  Departiacnt. 

I  ask  Tinanlr'M'^f*  oooMot  to  bftvo  ta8 
resohition  printed  la  the  body  of  the 
Rkobo,  along  with  the  names  of  tbe  peti- 
tioners who  have  signed  it.  together  with 
the  letter  of  the  attorney  for  tte  Irriga^ 
tion  district  enclmdng  the  resohition.  and 
appropriately  referred. 

There  being  no  objection,  the  tetter 
and  resolution,  together  with  the  signa- 
tures, were  referred  to  the  Conmlttee 
on  Interior  and  Insular  Affairs  and  or- 
dered to  be  printed  in  the  Hacon.  as 
follows: 

MiMouuk.  MOMT..  August  to.  19S$, 

BonorabU  Senatan  mnd  Ccmtfre»»*i«».  StmmU 

and  House  of  JUpre»e«Utti>«,  VasMay- 

ton.  D.  C.  ^  ^ 

DBA*   imtaas    or    OdNma:    Attached 

hsrewlth  is  a  copy  <rf  the  w«»lutkm  oC  th« 

lOaslon  Irrigation  dlstriet  wat«r  vamt.    TM 

Mission  irrigation  dtetrtet  is  a  portion  <^']*» 

FUthead  Indian  project  In  tte  Stala  o<  »«"■»- 


Tour  attention  is  rwpectfully  dlzMted  to 
the  rc«>lntlon  In  view  of  tlie  fact  tbatltsp»» 
dflcaUy  requesu  that  no  future  i^vcavcto- 
tlon  be  made  In  cooicecttoo  with  thla  P''^!^ 
untu  a  satisfactory  ooatnct  can  be  eateced 
into  between  the  Mlaiian  brlgatton  dtattrlct 
and  the  United  SUtee  OovemBMnt  acttog 
through  the  Department  of  the  IntetJoc. 
Yours  very  tmly. 

bWAB  T.  XMia8AOU>. 

Attorney  for  Missiom  Irrigation  DiMtriet, 


Inaujr 


•ntAMSACmON  OF  ROUTDIl  BUSINESS 

By  imanimous  omsent.  the  following 
routine  business  was  transacted : 

FLATHEAD  IHDIAN  IRRIGATIOW  PROJECT. 
MONTANA— BESOLUnOir  OF  ICaglON 
ntBIGATION  DISTRICT  WAIVB  USERS 

Mr.  BCTON.  Mr.  President,  not  very 
often  do  we  receive  reanhitions  from  any 
group  in  oar  re^eettve  States  askiiv 
that  we  cut  down  appropriations  made 
In  the  Congress.  I  have  such  a  readu- 
tlon  addressed  to  the  Senate  and  tha 
Bouse  of  RepresoitatlvQS  from  the  Ifis- 
glon  inigatkxn  distrlBt  in  Montana.    In 


MnBKur 

Flatbsad 

mchitaha 
To  the  Honorable  Senate  and  Boom  of  ^^ 
re»entaUves  of  tha  Vnited  StaUa  t«  Con* 
grest  aasembied:  ^^ 

Tour  memortallsta,  landowners,  md  water 
users  of  the  Mission  Irrigatlcn  district,  being 
a  part  of  the  Flathead  Irrtgatton  project  to 
the  State  of  Montana.  reqpeetfoUy  repnaent 
and  request: 

Whereas  on  July  11.  HM.  a  certain  trsaj 
was  entered  Into  by  and  between  laae  B. 
Sterws.  goremor  and  auperlntendMt  ct 
T»xt.».  aSairs  for  the  Territory  of  Washing- 
ton on  the  part  of  the  United  States  and  the 
rfiiefs.  headman,  and  delegatae  of  the  Oon- 
faderated  -Itlbes  of  tbm  Flathead.  Kootenai, 
and  Upper  Pend  tfOr«Ule  Indians.  Thto 
treaty  provided  among  other  thtogs  th^  the 
waters  of  t&e  Flathend  IndlMi  DMimtton 
to  Montana  were  reeerv^I  to  tte  tojvfctart 
UK  of  the  Indians  and  not  to  the  tifbc;  Ad 

Whereaa  the  Coc«reas  by  act  of  flBbruaiy 
8.  1887  (C.  119. 14  Stat.  ««_5C.  Jtt.^  1* 

U.  8.  a  A.).  ga««  ^^^^^^fUi,^^' 
terlor  authority  to  praacrfbe  ndaa  and  rsgu- 
lations  to  secure  a  Juat  and_eqaat 
tlon  of  the  water  on  the 

BeeerraUon  In  Montana  am — .  — _^__ . 

Indians;  but.  he  waa  not  thereby  agthflrtiad 
to  deprife  any  aUottae  or  the  mmcmmt  la 
totercst  of  any  aQottae  of  bTtfabie  lands  on 
said FUthead Indian niBMiHlriii  in Miwtstna 
of  the  rl^t  to  the  aw  of  math  ^"■*""*\* 
water  as  may  be  i«|0k»4  to  Hxlgata  suea 

Whereaa  on  I9M  H.  MM  (11  «•*.  t^ 
p.  aoD.Oangrcaa 
the  aUotment  of 
HHiitB  of  the 
iB  the  State  of  _ 
«one  with  the  we  of  arflbal  ^  __^    _ 

Wheteae  on  9vm  n.  MOl  (t*  y^.^ 
p,  SM).  Oongl«a  sMeSad  lnWninn^*!^ 
aU  rtfhto  to  tae  •■•  of  «li»  «» 
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nid  n>tti— d  XxitfUn  WMmllnii  wbldi  ted 
teen  dcTctoped  bf  Um  XndlMis.  {Mnons.  or 
oorporaUans;  aad 

WlMTMM  on  May  S9>  UOS  (SS  Stat.  L, 
p  44S).  OongrcM  allotted  lands  to  the  In- 
dians at  the  aallsh  and  Kootenai  tribes  and 
among  other  things  prorUtod;  nhe  land  Ir- 
rigable under  the  systems  herein  prorlded 
which  has  been  aUotted  to  Indians  in  sever- 
alty shall  be  deemed  to  have  a  right  to  so 
much  water  as  may  be  required  to  irrigate 
such  Un«1*  without  cost  to  the  Indians  for 
eonstruetlon  of  such  irrigation  systems." 
(The  land  allotted  amounted  to  70.000  acres) : 
and 

Whereas  numnnus  Federal  court  decisions 
(Winten  v.  United  States  (207  U.  S.  564); 
United  States  v.  Potrera  CCA  (9th  C.  94  Fed. 
2d  783).  and  ot^er8)  support  the  contention 
that  no  congressional  act  subsequent  to  the 
creation  of  the  Flathead  Indian  irrigation 
project  authorized  a  lien  on  allotted  lands 
for  construction  of  irrigation  facilities;  and 

Whereas  in  1910  sxirplus  lands  of  the  Flat- 
head Vidley  were  opened  for  homesteads; 
and 

Whereas  in  191«  the  United  States  Govern- 
ment returned  tribal  moneys  paid  on  con- 
atrvictlon  (except  •64.000  mentioned  In  pro- 
posed amendatory  contract  and  which  was 
a  previous  bookkeeping  error);   and 

Whereas  in  1926,  three  Irrigation  districts 
were  formed  under  Montana  law  for  the  pur- 
pose of  negotiating  a  contract  with  the 
United  States  Government  and  to  levy  taxes 
to  cover  certain  costs: 

1.  The  Flathead  district  signed  In  1927  a 
contract  with  the  United  States  pxu-suant  to 
the  act  of  May  10,  1926  (44  Stat.  464). 

2.  The  Mission  irrigation  district  executed 
the  above  cont.-act  as  amended  and  approved 
by  the  Court  February  17,  1931.  (This  con- 
tract Is  now  In  force.) 

3.  The  Jocko  district  signed  in  1934  and 
their  contract  had  been  amended  to  lit  their 
needs  on  construction:  and 

Whereas  In  1948.  Congress  passed  Public 
Law  554  (62  SUt.  263),  authorizLig  amend- 
ments of  the  above  recited  contracts  between 
the  three  districts  and  the  United  States 
Government  through  the  Department  of  the 
Interior.  Such  amendments  to  be  negotiated 
and  to  be  acceptable  by  all  parties  before 
becoming  effective:  and 

Whereas  during  the  years  1948.  1949,  and 
thus  far  in  1950  negotiations  have  been  at- 
tempted by  the  Mission  irrigation  district 
water  commissioners,  by  the  Mission  District 
Water  Users  Association,  and  by  IndlTlduals, 
but  to  no  avail.  Department  of  Interior  As- 
sistant Solicitor.  Herbert  J.  Slaughter,  was 
Invited  to  come  to  Missoula  in  July  1948.  He 
came  on  Aug\ist  24,  1948.  He  was  met  in 
Missoula  and  gave  his  Interpretation  of  the 
Public  Law  554.  At  a  seconCW  meeting  In 
Poison.  Mont..  Mr.  Slaughter  submitted  to 
the  Jocko  and  Mission  district  boards  four 
tables  of  figures  which  he  designated  as  the 
basis  of  negotiation.  (These  figures  and  the 
figures  later  used  in  the  proposed  contract 
by  the  Department  of  Interior  are  not  Identi- 
cal): t>nd 

Whereas  In  April  1949  the  Department  of 
Interior  sent  to  the  respective  districts  a  set 
of  proposed  amendments  to  the  original  con- 
tract asking  the  district  commissioners  to 
^>prafve  them  as  to  form.    At  an  irregularly 
called  meeting  of  the  mission  district  com- 
missioners on  July  30.  1949.  the  proposal  of 
the  Department  at  Interior  was  approved  as 
to  form  btit  no  i  uwjrotton  was  ever  sl(pied 
•nd  this  action  was  rescinded  on  August  6, 
1940  bacause  the  commissioners  had  no  In- 
t«ntton  of  approving  the  contents  of  the  pro- 
posed amendments  as  they  had  thofoght  their 
approval  as  to  form  had  only  approved  tha 
ordar  at  the  various  subjects  covered  by  tha 
propoMl  tt  the  Department  of  the  Interior; 


„_ I  dtvtnff  1»4»  and  IMO  the  Mission 

IrrigatlMi  district  has  repeatedly  endeavored 
to  aeeure  amandmants  to  the  proposal  sub- 


■Ittad  by  the  Department  of  the  Interior, 
our  congraaslonal  dtiegatlon  has  been  asked 
to  assist.  The  Secretary  of  Interior,  the 
Honorable  Oscar  Chapman,  has  been  seen  In 
person  (May  9,  1960).  A  resoltitlon  asking 
the  Dei»rtment  of  the  Interior  to  be  made 
to  negotute  with  us  has  been  given  to  mem- 
bers at  the  Montana  c(»gresslonal  delega- 
tion and  even  to  the  President  of  the  United 
States  (May  12.  1960) .  To  date  the  Depart- 
ment of  the  InterlOT  has  failed  to  negotiate 
with  us,  saying  the  contract  they  submitted 
was  the  culmination  of  negotiations  (which 
to  our  knowledge  have  never  taken  place); 
and 

Whereas  In  May  1950,  Congress  passed  a 
bill  granting  1  year  extension  of  time  for  the 
Mission  Irrigation  district  to  sign  the  amend- 
atory contract  eubmltted  by  the  Department. 
This  bill  accepted  the  Jocko  and  Flathead 
districts  signatures  for  the  amendatory  con- 
tract and  applied  power  revenues  to  imme- 
diate payment  of  the  two  districta'  costs; 
and 

Whereas  the  people  of  the  Mission  irriga- 
tion district  are  still  desirous  of  renegotiating 
their  original  contract  with  the  United  States 
Government,  as  a  free  people  we  believe  we 
have  the  right  vo  insist  on  what  we  believe 
to  be  some  salient  points  which  must  be  In- 
cluded In  such  a  contract  to  keep  us  free  and 
not  as  serfs  for  the  lackejrs  of  a  Government 
bureau;   and 

Whereas  these  are  some  of  the  matters 
which  we.  the  landowners,  are  most  desirous 
of  having  Included  in  the  amendatory  con- 
tract: 

1.  Their  limitation  of  liability  on  the  con- 
struction costs  to  white  lands  only,  with  the 
Government  assuming  costs  for  all  Indian 
lands. 

2.  Supervisory  authority  over  water  storage 
and  distribution  by  the  elected  water  board 
in  cooperation  with  the  project  engineer. 

3.  Supervisory  authority  over  expenditures 
made  by  the  project  engineer  by  the  elected 
commissioners,  of  any  and  all  moneys  which 
must  be  repaid  by  the  water  users. 

4.  Indication  by  contract,  that  the  Gov- 
ernment will  transfer  to  the  district  both 
the  irrigation  project  and  the  power  project, 
when  the  construction  costs  have  been  paid: 
Now,  therefore,  be  it 

Resolved,  That  none  of  the  above  changes 
will  be  made  by  the  Department  of  the  In- 
terior unless  the  bureaucrats  in  control  are 
forced  to  negotiate:  be  It  further 

Resolved,  That  we,  the  people  of  the  Mis- 
sion irrigation  district,  do  hereby  request 
the  Congress  of  the  United  States  that  no 
further  reimbursable  funds  be  appropriated 
to  the  Department  of  the  Interior  for  ex- 
penditure for  construction  or  for  operation 
and  maintenance  of  the  Flathead  Irrigation 
project.  In  Montana,  until  the  Department 
of  the  Interior  has  negotiated  and  signed  a 
satisfactory  amendatory  contract  with  the 
Mission  Irrigation  district  of  the  Flathead 
Irrlgatlcn  project,  in  Montana. 

Mission  Irrigation  District  Water  Users 
Association:  Isaac  Rognrud;  C.  L. 
Sanders,  Vice  President;  John  E.  Boi- 
ler, Secretary;  Lloyd  R.  Smyth;  Mis- 
sion district  water  board:  A.  J.  Rlg- 
gert.  R.  H.  Strong,  W.  K.  Phillips:  Mis- 
sion district  water  users:  J.  V.  Ham- 
mond, Ruby  Anderson.  R.  N.  Lens- 
man,  B.  Q.  Ferguson.  Alfred  Hilton, 
■sther  Hilton.  W.  H.  Johns.  Robert  J. 
Hamel.  John  E.  Boiler,  W.  J.  Smyth, 
Arvll  O.  Anderson,  J.  R.  Fry,  J.  E.  Ja- 
cobson.  D.  W.  Jensen.  Sidney  Strong. 
L.  A.  Durrant,  E.  B.  Craney.  William 
B.  Nelson,  Samuel  P.  Beaver,  Robt.  H. 
Huddleston,  F.  E.  McNees.  Edmond  D. 
Bamel.  A.  W.  Bare.  R.  O.  Lark,  Otto 
Wegner.  Leo  L.  Bowman.  Joseph  P. 
Lee.  W.  K.  Phillips.  Virgil  M.  Phillips. 
J.  Bmest  Lee.  Gkriden  Kent,  R.  H. 
Strong.  Ous  Ptaaonneault.  Ray  Simon. 
•on.  Lloyd  B.  Bmyth.  L.  O.  Phillips.  W. 
B.  Lushman,  J.  V.  Hammond,  (^ril  San 
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Haverbeke.  Mildred  L.  Phmipa.  L. 
Lenoir  Lark,  R.  L.  Johnaton,  C.  Lelsh- 
man,  Emma  Fry,  Mrs.  W.  W.  Hilton. 
W.  W.  Hilton.  Merl  Shlpmaa.  Ed  Enge- 
britson.  Seret  Voe,  Chester  W.  Hilton. 
John  E.  Lee,  Marie  Brubaker.  Arley  M. 
Shelton,  Cecil  M.  Shelton,  T.  H.  WU- 
liams,  F.  R.  Maxwell,  Th«r<3sa  H.  Max- 
weU,  W.  L.  and  Edna  Sain'ibury,  Clar- 
ence Erickson.  I.  W.  Sx)bie,  Jake 
Neese.  Harold  Carbine,  Hcmer  Welch, 
L.  M.  Rickard,  Ora  Lee  Rlclcard,  Archie 
B.  Anderson,  Llllle  L.  Anderson.  Chas. 
Krels,  C.  R.  Bauer,  Sterling  Ball.  Mrs. 
Leslie  Cromwell,  B.  R.  Green,  Jose- 
phine Green,  Carl  O.  Nelson.  Galen 
Simonson,  Blanche  Slmonson,  Mary 
Rognrud,  Lewis  Cotrell.  Betty  J.  Cot- 
rell,  Anna  C.  Hartzell,  Nick  Tonkovlch, 
Gertrude  Stevens.  Don  Stevens,  Ralph 
McCallum,  O.  S,  Gullickson,  Mrs.  Ed- 
mond Hamel,  A.  J.  Detert,  H.  R.  Thor- 
nock,  Mrs.  Gerda  D<»-ltz:  Hooyenga. 
Edwin  Linderman,  Carl  M.  Llnder- 
man,  Herman  Detert,  O.  S.  MIkkelson, 
Robert  Hogge.  Wm.  Crom^vell,  Charles 
D.  Hubbard,  Mrs.  E.  L.  Etobbins.  Al 
Loenton.  Walter  N.  Pond.  C.  L.  San- 
.ders.  Homer  W.  Drake.  Howard  De- 
laney.  Nels  Johnson,  Waltir  Johns.' M. 
Edison  White. 

THE  KOREAN  CRISIS  AND  COMMUNISM- 
RESOLUTIONS  OF  GENER/.L  EXECU- 
TIVE BOARD  OP  UPHOLSr.SRERS*  IN- 
TERNATIONAL UNION  OP  NORTH 
AMERICA 

Mr.  MYERS.  Mr.  Presideit.  on  Au- 
gust 7.  1950,  the  general  executive  board 
of  the  Upholsterers'  International  Union 
of  North  America  adopted  two  resolu- 
tions concerning  the  present  Korean 
crisis  and  the  dangers  of  communism. 
The  first,  which  is  entitled  "Resolution 
of  Approval  and  Support  of  Our  Gov- 
ernment and  the  United  Nations  in  Ko- 
rean Crisis  and  Soviet  Comraunist  War 
on  Peace  and  All  Free  Peoplei,"  is  a  clear 
and  wholehearted  endorsement  of  our 
action  and  the  action  of  52  other  na- 
tions in  the  measures  which  have  been 
taken  since  the  unprovoked  Communist 
attack  on  the  Republic  of  Korea  on  June 
25.  The  second,  entitled  "Rijsolution  of 
Warning  on  Phony  Commimist  Peace 
Petition  for  Dupes."  shows  clearly,  I  be- 
lieve, that  Americans  are  not  to  be  taken 
in  by  Communist  propaganda  which 
distorts  and  disdains  truth,  hoping 
thereby  to  create  distrust  in  democratic 
ideals.  I  present  the  resolutions  for 
appropriate  reference,  and  ask  unani- 
mous consent  that  they  be  printed  in 
the  Record. 

There  being  no  objection,  the  resolu- 
tions were  referred  to  the  Cc  mmittee  on 
Foreign   Relations  and  ordered  to   be 
printed  in  the  Record,  as  foilows: 
Resolution  of  Approval  and  Sdpport  or  Oca 

GOVXaWMENT    AND   THB    UNITH»    NATIONS    IN 

Koai  AN  Ckisis  and  Sovixr  Cciikunist  Wae 
ON  Peacx  and  All  Fxex  Pxopizs 

Tlie  general  executive  board  of  the  Up- 
holstero^'  International  Union.  In  Its  Au- 
gust 1050  quarterly  meeting  «m  behalf  of 
the  union's  members  in  the  irnited  States 
and  Canada,  e-presses  its  unanimous  and 
enthusiastic  support  of  their  Governments 
and  tha  United  Nations  in  Iheir  prompt 
action  to  meet  with  force  ard  truth  the 
military  attack  of  the  Commimist  aggres- 
sors upon  the  Republic  of  Korea  and  upon 
the  peace  of  the  world  In  June  of  this  year. 

We  recognize  that  this  Is  on'y  the  begin- 
ning of  the  post  World  War  II  open  military 
phase  of  Communist  aggression  against  the 
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peace  resuming  the  stage  reached  once  be- 
fore in  the  attacks  on  Poland,  Finland,  and 
the  Baltic  coimtrles  when  the  Russian  dic- 
tatorship was  the  open  ally  of  Its  brothCT 
Nazi  dictatorship  of  Hitler  In  1930  and  1940. 
and  that  the  Soviet  regime  has  been  con- 
ducting Its  cold  war  against  world  peace  and 
order  since  it  denounced  Its  peace  treaty 
with  Turkey  In  1945  before  the  end  of  World 
War  n  and  entered  upon  the  Imperialist 
course  of  the  Czars  on  a  round-the-world 
scale. 

We  pledge  our  support  to  our  govern- 
ments and  the  tJnlted  Nations  In  the  endur- 
ing effort  to  control  the  ettort  at  Stalin  and 
his  evil  Communist  Party  machine  dlctator- 
ahlp  to  make  themselves  the  heirs  and 
assigns  of  Hitler,  and  we  wlU  support  gov- 
ernments In  every  necessary  and  effective 
measxu-e  to  preserve  the  peace  in  the  great- 
est possible  measure  untU  the  Communist 
dictatorship  dies  and  its  fanatical  forces  dis- 
perse as  did  those  of  Genghis  Khan  and  all 
the  bloody  Imitators  of  the  great  conquerors 
and  murderers  to  this  date. 

We  recognize  that  the  curbing  of  the  pres- 
ent-day conqueror  can  only  come  with  the 
organisation  of  preponderant  force  through 
the  instrumentality  of  the  United  NaUons 
representing  all  the  free  and  Independent 
nations  of  the  world  and  such  subordinate 
alliances  of  the  free  countries,  such  as  the 
North  Atlantic  Pact  and  Pan-American  De- 
fense  Union.    We  solemnly  recognize   fur- 
ther that  until  the  aggressor  is  so  overawed, 
or.  if  he  resorts  to  full-scale  war.  destroyed. 
that  we   as   citizens   of  free  nations  must 
make  the  sacrifices  necessary  to  rearm  and 
live  In  at  least  a  semlwar  economy  for  pos- 
sibly 10  or  more  years  ahead.    We  believe 
most  earnestly  that,  given  plain-spoken  and 
vigorous  leadership,  such  as  that  given  by 
President  Truman  to  the  United  States  and 
other  free  countries  in  the  United  NaUons 
upon  the  lavmchlng  of  the  North  Korean  at- 
tack In  June,  the  people  of  the  democracies 
like  ourselves  will  make   the  sacrifice  and 
exert  the  self-discipline  required  to  win  the 
X>eace  and  the  freedom  which  alone  makes 
peace  permanent  and  worth  having. 

Democracy  to  win  the  peace  with  freedom 
requires  only  that  the  principle  of  equality 
of  sacrifice  be  put  at  center  of  all  special 
armament  and  defense  measures  and  the 
overwhelming  majority  given  leadership  and 
the  always  selfish  and  profiteering  few  the 
minimum  of  coercion  required  to  gain  suc- 
cess In  the  greatest  common  enterprise 
of  all  time— world  peace  and  order  with 
freedom. 

Facing  a  world  In  which  the  aggressor 
dictatorship  of  communism  has  temporarily 
acquired  military  superiority  in  every  arm 
except  atomic  power,  we  urge  upon  our 
countrymen  and  the  free  men  of  the  world 
In  the  great  contest  and  sacrifices  ahead 
the  mighty  spirit  of  John  Dickinson  of 
Pennsylvania's  proud  boast  to  a  nearly  de- 
feated Continental  Congress  here  In  Phila- 
delphia—that "our  towns  may  be  destroyed, 
but  they  wUl  grow  again.  We  compare  them 
not  with  our  rights  and  Ubertles."  Only  a 
determination  to  prefer  death  to  loss  of  lib- 
erty m  the  literal  sense  of  Patrick  Henry  can 
win  the  peace  for  the  free  world  in  1950. 

We  resoectruUy  submit  this  resolution  of 
our  principles  and  desires  to  our  President 
and  Members  of  Congress  and  to  the  Am- 
bassador of  Canada  for  transmission  to  his 
Government  on  behalf  of  our  Canadian 
members  and  to  ovir  members  for  their  cer- 
tain ratification  In  action  to  our  Nation's 
FoUticEl  leaders  In  this  crisis  that  tries  men's 
aouls  again. 


Resolution  or  Wakntno  on  Phowt  ComcTT- 
NisT  Peace  FrrmoN  roa  Dup«s 
Whereas  the  launching  of  fully  armed  and 
long-prepared  mUitary  aggression  by  the 
North  Korean  pupoct=  of  Stalin's  Commuj^ 
Russia  on  June  25.  1950.  clearly  shows  that 


the  Communist  dictatorship  at  Ruaaia  haa 
taken  up  the  cottrse  at  world  domination 
by  deception,  infiltration  aad  military  vio- 
lence In  which  Stalin's  one-time  ally  Hitler 
died  amid  world-wide  destruction  and 
bloodshed  only  5  years  before;  and 

Whereas  the  world-wide  -Ckimmunist  fifth 
ccAumn  for  paralysis  by  propaganda,  disrup- 
tion and  sabotage  of  the  free  world,  main- 
tained by  the  Riisslan  Communists  undo: 
the  form  of  national  COraamunist  parties 
ever  since  it  overthrew  the  only  democratic 
government  ever  to  exist  In  Russia,  has  now 
swung  into  action  along  with  the  North  Ko- 
rean puppet  troops;  and 

Whereas  one  of  the  main  Commimist  ef- 
forts now  in  (deration  in  the  United  Statea 
la  the  fraudvUent  world  peace  appeal 
launched  on  the  world  by  the  international 
Communist  apparatus  of  the  World  Com- 
mittee in  Defense  of  Peace  in  Stockholm  In 
March  of  1950  and  in  the  United  States  by 
the  Dally  Worker  and  asiwrted  stooges  on 
May  1  and  directed  through  a  so-called 
peace  Inlormation  center  In  New  Tort;  and 
Whereas  the  sole  purpose  of  this  petition 
Is  to  distract  the  attention  from  Stalin's 
armed  aggression  by  protesting  the  possible 
use  of  atomic  weapons,  the  only  field  In 
which  the  Communist  dictatorship  has  net 
built  up  overwhelming  superiority  over  the 
free  world  which  mistakenly  ruLhed  to  dis- 
arm after  the  death  of  Stalin's  one-time  pal 
Hitler;  and 

Whereas,  those  subscribing  to  this  fraud- 
ulent world  peace  appeal  peUtlon  are  con- 
sciously or  unconsciously  making  them- 
selves part  of  the  Communist  enemy's  sab- 
otage   and   conquest   appiratus:    Therefore 

be  it 

Resolved.  That  the  General  ExecuUve 
Board  of  the  Upholsterers'  InternaUonal 
Union  of  North  America  directs  this  reso- 
lution to  the  attention  of  the  officers,  mem- 
bers, f amUies.  employees,  and  friends  of  the 
union  and  asks  their  coopwatlon  in  expos- 
ing this  Communist  maneuver  and  Its  sin- 
ister purpose  and  In  taking  appropriate  ac- 
tion against  any  eponsorii  of  such  peUtion; 
and  be  it  further 

Resolved,  That  In  accord  with  the  man- 
date of  our  twenty-slxtt.  biennial  conven- 
tion, this  General  Executive  Board  endorses 
the  biU  proposed  by  Congressman  Waltes. 
of  Pennsylvania,  for  complete  registration 
of  Communists  and  their  OTganization  in 
the  United  States  and  dh-ects  our  poUtical 
education  department  to  consult  with 
friendly  political  leaders  on  the  possible 
State  and  Federal  leglsLaUon  for  complete 
registration.  Identification,  and  dlsclosinre 
of  the  source  of  financial  and  other  support 
by  all  organizations  sesking  to  Influence 
public  opinion  In  our  free  and  open  society 
in  accordance  with  the  recommedations  of 
the  1947  report  of  the  President's  Commis- 
sion on  Civil  Rights. 

CONTINUA'nON  OP  REKT  CONTROL— RES- 
OLUTION OF  BOROUGH  COUNCIL  OP 
POTTSTOWN,  PA. 

Mr.  MYERS.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  a  certified  copy  of  a  resolu- 
tion adopted  by  the  Town  Council  of  the 
Borough  of  Pottstown.  Montgomery 
County.  Pa.,  requestirig  continuation  of 
rent  control  in  Pottstown. 

There  being  no  objection,  the  resolu- 
tion was  ordered  to  be  printed  in  the 
RscoRD,  as  follows: 
REsoLunoH  Declarihg  Viwassxxr  roa  Exuk- 

SION    OF    FEDEEAL    RENT    COHTBOLS    OT    THB 

BoBcmcH  OF  PorrsTOWn  FaoM  Utcntwn  31, 

1950.  TO  Jxnnt  30,  1951 

Be  it  and  it  is  hereby  resoloed  by  the  Bur- 
gess and  Town  Council  of  the  Borough  of 
PotUtoum  at  the  Tzgular  meeting  of  Monday. 
August  li.  19S0.  That  a  ihortage  ol  rental 


housing  aocommodatian  cxista  wtthta  tHi 
Borough  of  Pottstown,  which  requte«aift» 
continuance  of  rent  control  beyond  Oeccna- 
ber  31.  1950.  and  that  the  Ofllea  at  tb*  Hous- 
ing Expediter.  WatfUngtoa.  D.  C  la  herabf 
requested  to  extend  rent  control  In  tba 
Borough  at  Pottstown  from  DecHnber  tl» 
1950.  to  June  30.  IMI. 

Adopted  at  the  ootmdl  chambar  this  14tb 
day  of  Augtist  A.  D.'  1950.  

Tnx  BuxcoB  am  TOwm  Council 
OP  THX  BoeovoR  or  Pormoww. 

W.  H.  RairawTMa.  President. 

Attest: 

Dow  I.  SsaH. 
Borough  Mammger, 


REPORT  OF  A  OOMMTTTBB 

The  followinsr  report  oi  a  committee 
was  sulnnitted: 

By  Mr.  HUMPHREY,  tram  tha  CommUtM 
on  Post  Office  and  ClvU  Servica: 

;S.3910.  A  blU  relating  to  tba  amtgnmcnt 
of  stirplus  clerks  In  the  Postal  Itaaaportar- 
tlon  8«vlce;  with  amendmento  (B«f>C.  Ho. 
2371). 

INTERIM  REPORT  OP  SPECIAL  COMlCT- 
TEE  TO  INVBrnOATE  OBOAMIZB) 
CPJM3  IN  DfRBSTAlX  COtOdEBCS 
(REPr.  NO.  2370) 

Bir.  HUNT.  Mr.  President,  on  tehaK 
of  and  for  the  Junior  Senator  from 
Tennessee  [Mr.  E^Ainrssl,  who  is  ill,  X 
ask  unanimous  consent  to  submit  aa 
interim  report  of  the  Special  Committee 
to  Investigate  Organiaed  Crime  in  Inter- 
state Commerce. 

Tae  PRESIDENT  pro  tempore.  With- 
out objection,  the  rwKt  win  be  received 
and  printed. 

Mr.  HUNT.  Mr.  President.  I  alao  asic 
permission  to  read  a  statement  prepared 
by  the  junior  Senator  from  Tennessee 
[Mr.  KETArvEsl  regarding  the  report, 
which  will  take  only  a  couple  of  minutes. 
The  PRBSUffiNT  imx>  tempore.  Is 
there  objection  to  the  request  of  tte 
S?:nator  from  Wyoming?  Ttote  CJiatr 
hears  none,  and  the  Senator  may  pro- 

Mr.  HUNT.  The  sUtemeat  by  the 
Senator  from  Tennessee  reads: 

Imxanc  Rxroar  or  thx  Spbcxai.  Comuzram 
TO  Investigate  Onacx  m  Iirac««T*T«  Cok- 

jyryrg   PkZSENTXD    fOO.   AND    ON    BEHAtT   OT 

6enato«  KTFArvsa  wr  SxNATOa  HuwT,  Au- 

cusT  18.  1960. 

WhUe  the  Inquiry  of  the  special  B»«»*t> 
Committee  to  Investigate  Orgamaed  <^t^ 
In  Interstate  Commerce  may  fairly  be  aaM 
to  be  <Hily  getting  under  lull  staam.  tbo  rc- 
fults  of  Its  inveetlgatlon  lnto_crtmlnal  af- 
fairs in  the  southern  part  d  Ptartda  ao  fir 
have  been  most  revealing.  

They  show  very  clearly  a  pattern  whl« 
many  cities  in  other  parts  ot  tha  €0«nt«y 
pretty  closely  dopileate.  Thay  *ow  tb«t 
there  are  organized  gangs  of  criminals  apa- 
ating  widely  and  that  tacitly  one  gang  doas 
not  infringe  tipon  or  Invade  the  territory  or 
the  racket  of  another.  They  abow  that 
these  criminal  organlEatlons  are  rfcSi  and 
powerful  enough  to  buy  police  protection 
•nd  political  favorttlam.  They  rtiow  that  la 
ICami  and  Miami  Beach,  whar*  tbe  commit- 
tee's attention  waa  recently  foeused.  a  etovp 
of  oreanlBed  crtmlnala  had  a  virtual  monop- 
tdy^  harse-r«!e  gambling  with  an  annoal 
take  running  Into  mflUona.  a  mwpoly^ttM* 
only  existed  beeanae  Uw-«iforeem«nt  oOssn 
eboee  to  look  tbe  oUtar  way. 

Tbe  eommltteeii  IntRlm  report  ao«no« 
paint  a  pretty  ptcCare.  Plrom  in<«»"^ 
•heady  in  hand,  we  know  that  tbe  mrnt 
aauaaon  exlsU  etaewbera  In  tbe  MUntty. 
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We  know,  too,  that  these  similar  condltiona 
liAve  their  roots  In  the  ume  miasma  of  cor- 
ruption. 

In  the  preliminary  reoommendatloni  con- 
tained In  the  report  may  lie  the  answer  to 
some  of  the  problems  of  control  of  organ- 
ised crime.  The  stiidy  Is  far  from  com- 
plete,- however;  the  ftnal  recommendations 
will  »eek  to  offer  a  fuller  remedy  for  this  evil. 

I  should  like  to  impress  on  the  Senate  that 
we  are  talking  here  not  merely  about  gam- 
bling and  whether  it  Is  right  or  wrong.  We 
are  talking  about  corruption,  corruption  of 
those  who  are  sworn  to  enforce  the  law  and 
corr.'.ptlon  of  those  who  are  sworn  ta  admin- 
ister It.  Unless  this  tide  of  corruption  is 
stemmed.  It  can  have  tragic  consequences 
for  all  the  American  people. 

These  criminal  organizations,  having  ac- 
cumulated almost  astronomically  large  capi- 
tal f\mds.  seek  an  outlet  for  Investment, 
iisually  In  legitimate  businesses. 

To  these  pseudo-legitimate  activities  they 
bring,  however,  the  same  gangster  methods 
of  corruption.  Intimidation,  and  strong-arm 
monopoly  that  characterize  their  activities 
beyond  the  pale  of  the  law.  to  the  detri- 
ment and  disadvantage  of  the  honestly  legit- 
imate businessman  against  whom  they  com- 
pete. 

At  public  hearings  scheduled  to  be  held 
In  Washington  next  week,  these  gangster 
methods  as  employed  In  their  so-called  legit- 
imate biislneas  activities  will  be  brought 
into  the  open.  They  will  show  that  the 
racketeers  continue  to  cheat,  even  when  they 
try  to  pretend  themselves  respectable.  They 
cheat  the  Oovemment.  they  cheat  their 
creditors — they  even  cheat  their  friends  and 
business  partners.  There  Is  really  no  honor 
among  tUcTes.  es  the  evidence  will  prove. 

I  should  also  like  to  point  out  that  the 
■pedal  committee's  Investigation  Is  in  the 
nature  of  a  two-way  street.  We  are  receiv- 
ing excellent  help  from  a  number  of  the 
Oovcmment's  law-enforcement  agencies, 
and  in  return  are  making  available  to  them 
all  the  information  obtained  by  the  com- 
mittee's own  investigators  except  that  which 
w«  cannot  disclose  imder  Presidential  order. 

Par  example,  the  Bureau  of  Internal  Reve- 
nue has  been  able  to  obtain  Information 
through  the  committee  on  the  true  Incomes 
of  some  of  these  racketeers  as  against  smaller 
Incomes  reported,  and  while  the  committee 
is  really  only  getting  started.  It  Is  quite  likely 
the  Government,  as  a  result  of  our  investi- 
gation thus  far.  will  collect  through  increased 
income-tax  levies  against  some  of  the  indl- 
▼iduals  whose  books  we  have  checked  many 
times  the  tI50,00a  appropriated  to  cover  the 
cost  of  the  committee's  Investigation. 

Mr.  WILET  subsequently  said:  Mr. 
President,  earlier  today  the  Senator 
from  Wyoming  (Mr.  Humr]  discussed  the 
first  rei>ort  of  the  Senate  Crime  Com- 
mittee. I  had  prepared  a  statement 
which  I  had  intended  to  read.  The  sum 
and  substance  of  it  is  that  we  have  thus 
far  only  scratched  the  surface,  and  that 
me  must  track  down  rumors  of  a  tie-m> 
with  politics.    In  conclusion.  I  said: 

I  know  that  it  is  the  intention  of  my  col- 
leagues on  the  committee  and  of  myself  to 
give  to  the  committee's  work  all  of  the  poe- 
■lUe  at;entlon  we  can. 


I  ask  that  the  entire  statement  be 
printed  In  the  Rboou  following  the  re- 
marks made  this  morning  by  the  distin- 
guiabed  Senator  from  Wyoming. 

Tbore  being  no  objection,  the  state- 
lAent  was  ordered  to  be  printed  in  the 
as  follows: 

ttatm  WnxT  QnocsirTa  om  Poht  Bvoar 
Of  aauam  Cana  Commiumb  Tmmusm 
**tHB  Rmi^  Wnx  Not  Dk  Dowh 

Mr.  Preeldent.  I  should  Uke  to  add  a  few 
by  wmy  of  supplement  to  the  remarks 


of  the  dlstlnguiahed  Junior  Senator  from 
Wyoming  (Mr.  Hunt)  with  regard  to  the 
first  Interim  report  which  has  been  filed  to- 
day by  the  Special  Senate  Committee  To  In- 
vestigate Organized  Crime  In  Interstate 
Commerce. 

I  believe  that  my  colleagues  will  be.  Indeed, 
interested  In  this  preliminary  report  because 
I  feel  that  it  fxilfllls  the  expectation  and  the 
standards  of  the  Senate  when  it  originally 
passed  Senate  Resolution  202  back  In  May. 

I  want  to  take  this  opportunity  to  con- 
gratul.ite  the  able  chairman  of  the  commit- 
tee, the  Junior  Senator  from  Tennessee  |Mr. 
KKTAWXaj  who  has  given  to  this  task  his 
complete  devotion,  his  tireless  energy,  and 
his  keen  Ingenuity.  May  I  say  a  word,  too, 
by  way  of  appreciation  to  the  hard-working 
members  oi  the  staff,  headed  by  Mr.  Halley, 
who  have.  I  believe,  done  a  conscientious  Job. 

WB  HAVX  THUS  FAX  OKLT  TAPPED   SUHTACK 

It  Will  be  obvious  to  anyone  reading  the 
Interim  report  that  the  biggest  Job  still  lies 
before  the  crime  committee.  We  have  barely 
tapped  the  surface  of  Interstate  crime.  We 
have  but  a  small  legion  of  Investigators  and 
allied  police  departments  and  crime  com- 
missions, compared  to  an  army  of  hoodlums 
in  the  48  States. 

Let  me.  however,  say  a  word  of  warning  to 
the  underworld — and  I  aasvire  you  that  It 
does  not  consist  of  mere  words — behind  It, 
tl'  ^A«  Is  genuine  Intent  and  purpose.  If  the 
underworld  expects  to  lie  low  xmtll  iMresum- 
ably  this  special  Senate  committee  expires 
next  year,  if  the  underworld  expects  to  take 
it  easy  until  the  heat  is  off  and  escape 
punishment.  It  has  another  think  coming. 
If  it  expects  that  this  is  strictly  a  one-shot 
investigation,  which  will  help  nab  a  few 
hoodlums  and  then  pass  into  limbo,  then  I 
believe  It  will  soon  change  Its  mind. 

Regardless  of  the  length  of  the  Senate 
Crime  Committee.  I  know  that  It  Is  the  In- 
tention of  the  chairman,  of  my  colleagues 
and  of  myself  to  lay,  by  legislation  and  other- 
wise. Insofar  as  possible,  a  permanent  basis 
for  the  continxilng  war  against  organized 
crime.  We  wlU  be  helped  In  that  task  If 
my  suggestion  is  followed  for  the  activation 
of  crime  commissions  throughout  the  coun- 
try. If  In  each  major  city  of  ovir  Nation 
wherever  crime  flourishes,  there  could  be  a 
crime  commission  (as  In  Miami,  Chicago, 
etc.)  independent  nonpartisan  groups  of 
elvic-mlnded  Individuals  who  have  hired  the 
moet  expert  crime-hunting  staff  possible, 
then  organized  crime  would  be  dealt  a  crip- 
pling and  more  lasting  blow. 

WS    aCTJHr    TXACK    DOWN    XUMOBS    OF    TIZ-UF8 

WITH  POLrncs 

For  m  long  time,  there  have  been  \igly 
rumors  about  the  Interrelation  between  the 
underworld  and  State  and  National  politics. 
The  first  Interim  report  outlines  very  clearly 
the  relation  between  the  underworld  and 
local  p<dltiC8,  particularly  In  the  Florida  re- 
gion. It  Is  my  intention  and  that  of  the 
committee  to  follow  up  on  these  rumors  and 
reports  of  a  tie-up  between  national  poli- 
ticians, crooked  party  leaders,  and  individ- 
uals representing  Illegitimate  pursuits.  Ob- 
Tioualy,  the  tie-up  is  not  a  direct  one.  Obvl- 
culy  it  ts  veUed  through  financial  contribu- 
tions by  intermediaries  and  Intermediary 
companies  for  services  rendered.  But  these 
rumors  are  too  prevalent,  they  are  too  de- 
■tructive  of  public  faith  In  the  general  In- 
tegrity of  the  Ooyemment  to  be  allowed  to 
go  unchecked. 

Of  course,  we  do  not  Intend  to  honor  ma- 
licloiu  rumors,  smear  attacks,  purely  parti- 
san hate  programs,  llie  chairman  of  the 
cnmjxxlttee  has  followed  a  model  cotirae  of 
fairness  In  his  assembling  of  evidence  and 
that  policy  will  of  course  continue. 

I  for  one  want  to  learn  the  details  of  more 
tnatances  like  that  cited  on  page  8,  the  pur- 
ebaae  of  10  tickets  to  a  Democratic  fund- 
raising  dinner,  |2,S0O  worth  on  behalf  of 
the  now  convicted  gambler  Frank  Erlckson. 


.# 


Participation  by  gamblers  or  the  Mnderworld 
in  political  (Republican  or  Democratic)  par- 
ties results  In  too  foul  a  stench  in  the  nos- 
trils of  the  American  people  to  toUrate. 

CONCLUSION 

I  know  that  It  Is  the  Intention  of  my 
colleagues  on  the  committee  and.  of  myself 
to  give  to  the  committee's  work  all  of  the 
possible  attention  we  can;  subject,  of  course, 
to  the  need  for  handling  our  othinr  commit- 
tee assignments  and  Senate  wa*k.  In  my 
own  case.  I  have  often  foimd  It  difficult  to 
fulfill  all  of  my  simultanecQs  obligations  on 
the  Senate  Foreign  Relations  Committee,  the 
Senate  Judiciary  Committee,  and  the  Special 
Senate  Crime  Committee,  but  we  will  squeeze 
every  available  minute  that  we  cart  out  of  the 
a4-hour  day  for  this  high  purpose. 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  corsent,  the 
second  time,  and  referred  as  lollows: 

By  Mr.  GREEN: 
S.  4064.  A  bill  for  the  relief  of  James  C. 
White;  to  the  Committee  on  the  Jadlciary. 
By  li4r.  LEAHY: 
8.4065.  A  bill  for  the  relief   of  Clarice 
D'Amico,     Chiara     Antonuccl,     .intonletta 
Angelicola,  Carmela  Antonuccl,  ivnna  Cag- 
nazzo,  Ollmpia  CibelU,  Maria  Dacbllle.  Oiu- 
liva  D'Amico,  Lucia  Dl  Foggla,  Mirla  Stella 
Fatibene,  Anna  Marino,  and  Lucii  Splnelll; 
to  the  Committee  on  the  Judiclaiy. 
By  Mr.  MURRAY: 
8. 4068.  A  bill  to  provide  for  the  Installa- 
tion of  improvements  and  facilities  needed 
for  the  protection,  development,  a  id  utiliza- 
tion of  Federal  resources  affected  by  dam  and 
water  reservoir  projects  constructed  by  the 
Federal  Government,  and  for  othei  purposes; 
to  the  Committee  on  Interior  and  Insular 
Affairs. 

By  Mr.  JOHNSON  of  Colorado  (by  re- 
quest) : 
S.  4067.  A  bill  to  amend  section  22  of  the 
Interstate  Commerce  Act;  to  the  (Committee 
on  Interstate  and  Foreign  Commerce. 
By  Mr.  WATEINS: 
8. 4068.  A  bill  for  the  relief  of  Dr.  Arlstldee 
E.  Bolotas;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  McCARRAN: 
S.  4069.  A  bill  for  the  relief  of  Edulji  Dln- 
shaw  and  his  sister,  Mrs.  Bachoo  Dlnsha  Wor- 
onzow;  to  the  Committee  on  the  Judiciary. 
By  Mr.  WILEY: 
S.  4070.  A  bill  for  the  relief  of  Gloria  Wil- 
son; to  the  Committee  on  the  Judiciary. 

DEFENSE  PRODUCTION  ACT  OF   1950^ 
AMENDMENTS 

I>:r.  WHERRY  (for  himself  and  Mr. 
Sparkman)  submitted  an  amendment  in- 
tended to  be  proposed  by  them,  jointly,  to 
the  bill  (S.  3936)  to  establish  a  system 
of  priorities  and  allocations  for  materials 
and  facilities,  authorize  the  requisition- 
ing thereof,  provide  financial  assistance 
for  expansion  of  productive  capacity  and 
supply,  strengthen  controls  over  credit, 
regulate  speculation  on  commxiity  ex- 
changes, and  by  these  measures  facilitate 
the  production  of  goods  and  services  nec- 
essary for  the  national  security,  and  for 
other  purposes,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed. 

Mr.  WILLIAMS  submitted  amend- 
ments intended  to  be  proposed  by  him 
to  Senate  bill  3936,  supra,  which  were 
ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  FULBRIGHT  submitted  amend- 
ments intended  to  be  proposed  by  him  to 
Senate  bill  3936,  supra,  which  were  or- 
dered to  lie  on  the  table  and  to  be 
printed. 
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Mr  UTTT.TTrm  submitted  amendments 
intended  to  be  proposed  by  him  to  Sen- 
ate bill  3936,  supra,  which  were  ordered 
to  lie  on  the  table  and  to  be  printed, 

Mr.  MAYBANK.  Mr.  President,  I  sub- 
mit an  amendment  intended  to  be  pro- 
posed by  me  to  the  bill  (S.  3936)  to  es- 
tablish a  system  of  priorities  and  allo- 
cations for  materials  and  facilities,  au- 
thorize the  requisitioning  thereof,  pro- 
vide financial  assistance  for  expansion 
of  productive  capacity  and  supply, 
strengthen  controls  over  credit,  regulate 
spsculation  on  commodity  exchanges, 
and  by  these  measures  facilitate  the  pro- 
duction of  goods  and  services  necessary 
for  the  national  security,  and  for  other 
purposes,  and  I  ask  unanimous  consent 
that  an  explanatory  statement  of  the 
amendment  by  me  may  be  printed  in  the 

Record. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  received,  printed,  and 
lie  on  the  table,  and.  without  objection, 
the  explanatory  statement  of  the  amend- 
ment will  be  printed  in  the  Record.  The 
Chair  hears  no  objection. 

The  explanatory  statement  presented 
by  Mr.  Maybank  is  as  follows: 

Statement  bt  Senator  Matbank 
This  amendment  arises,  from  a  recom- 
mendation contained  in  Secretary  of  Defense 
Jchnsoa's  letter  of  August  11,  1950,  relating 
to  cection  301  (c).  page  34.  lines  1»-21, 
wherein  the  Federal  Reserve  Board  is  author- 
ized to  prescribe  regulations  governing  the 
forms  and  procedures  (which  shaU  be  uni- 
form to  the  extent  practicable)  to  be  utUlzed 
In  connection  with  such  guarantees. 

Secretary  Johnson's  letter  to  the  chairman 
of  your  committee  pointed  out  that  this 
language  Is  not  In  accord  with  the  practice 
which  prevailed  so  succesrfully  In  World  War 
n  and  places  an  agent  In  the  position  of 
prescribing  to  Its  principal  on  Important 
matters  relating  to  the  principal's  financial 
commitments.  ^,     .,         , 

Because  of  the  need  for  coordination  of 
thought  on  this  matter,  I  asked  the  commit- 
tee staff  to  secure  the  Joint  thoughts  of  the 
counsel  for  the  Federal  Reserve  Board  and 
representatives  of  the  Department  of  De- 
fense Their  discussions  resulted  In  com- 
plete agreement  on  the  desirabiUty  of  this 
amendment. 

This  amendment  will  restore  the  balance 
of  authority  as  It  existed  under  Executive 
Order  9112  during  the  past  war  and  will  give 
to  the  guaranteeing  agencies  the  authority 
to  prescribe  their  forms  and  procedures  after 
consultation  with  the  Federal  Reserve  Board, 
subject  to  the  requirement  that  there  must 
be  uniformity  to  the  extent  practicable. 

Mr.  MAYBANK.  I  also  submit  amend- 
ments intended  to  be  proposed  by  me  to 
the  bill  (S.  3936)  to  establish  a  system 
of  priorities  and  allocation  for  materials 
and  faciUties,  authorize  the  requisition- 
ing thereof,  provide  financial  assistance 
for  expansion  of  productive  capacity  and 
supply,  strengthen  controls  over  credit, 
regulate  speculation  on  commodity  ex- 
changes, and  by  these  measures  faciU- 
tate  the  production  of  goods  and  servic^ 
necessary  for  the  national  security,  and 
for  other  purposes,  and  I  ask  tmanimous 
consent  that  a  statement  explaining  the 
amendments,  prepared  by  me,  be  printed 
in  the  Record. 

The  PRESIDENT  pro  tempore.  The 
amendments  will  be  received,  printed, 
and  Ue  on  the  table,  and.  without  ob- 
jection, the  statement  presented  by  the 


Senator  from  Soutti  Caiolina  will  be 
printed  in  the  Rbcoro. 
The  statement  is  as  foLows: 

StATDCEMT  OF  SEMATOlt  MATBAXK 

These  amendments  would  extead  the  V- 

loan  type  guaranty  provided  for  In  section 
301  of  the  blU  and  the  dlreit  loans  provided 
for  In  section  302  of  the  bUl  to  contracts  and 
operations  providing  for  the  performance  of 
services.  Those  sections  now  apply  only  to 
contracts  or  operations  providing  for  the  pro- 
duction and  delivery  of  materials.  I  do  not 
believe  that  the  committee  intended  to  ex- 
clude contracts  and  operations  Involving  the 
performance  of  services  from  these  provi- 
sions. Service  contracts  wlilch  this  amend- 
ment would  provide  for  would  Include  con- 
tracts for  the  transportation  of  mUitary  per- 
sonnel or  of  goods  previously  delivered,  man- 
agement contracU,  surveylr^g  and  map-mak- 
ing contracts  and  research  contracte.  I  think 
the  importance  of  expediting  such  contracts 
is  obvious  and  I  hope  that  the  amendments 
will  be  adopted. 

The  amendments  would  also  make  It  clear 
that  contracts  with  nonprofit  research  cor- 
porations would  be  covered. 

Mr.  WILUAMS.  Mr.  I>r^dent,  I  ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Record  a  statement 
which  I  have  prepared  with  reference 
to  certain  amendments  to  the  Defense 
Production  Act  of  1950. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Mr.  President,  there  la  a  movement  to  In- 
corporate In  the  Defense  Production  Act  (rf 
1950  certain  amendments  which  If  adopted 
will  completely  wreck  any  chance  this  legis- 
lation has  of  working. 

1.  The  first  proposal  being  sponsored  by 
the  so-caUed  agricultural  bloc  will  exempt 
certain  agricultural  commodities  Including 
wheat,  com.  peanuts,  cottDU,  and  potatoes 
from  any  prospective  roll-l>ack  In  prices  to 
the  level  prevailing  prior  to  Jime  24.  Under 
this  provision  not  only  will  the  Government 
continue  to  hoard  and  destroy  food  productt, 
but  actuaUy  they  wiU  be  buying  these  {hxnI- 
ucts  at  an  even  higher  prl<»  than  prevailed 
prior  to  the  outbreak  of  hotitilities. 

2.  The  second  proposal  Is  one  under  which 
the  President — notwithstanding  any  subse- 
quent wage  freeze— wUl  be  given  the  power 
to  authorize  wage  Increasett  in  any  Industry 
which  he  decides  can  absorb  such  Increase 
without  necessitating  a  price  Increase  in 
their  products. 

BCr. 'President,  there  is  no  such  thing  as 
a  wage  Increase  which  does  not  result  In 
increased  cost  of  manulactured  artlclea. 
The  argument  is  being  advanced  that  some 
of  our  industries  are  enjoying  profit  mar- 
gins adequate  to  absorb  additional  wage 
increases  without  compensatory  price  In- 
creases, but  I  point  out  that  any  extra  earn- 
ings which  some  corporations  might  have 
now  will  be  more  than  taken  care  of  In  the 
proposed  new  tax  blU  which  Is  coming  before 
us  next  week. 

This  bill  was  designed  aa  an  enabling  act 
to  rebuild  our  national  defense  and  provide 
safeguards  against  the  Imminent  threat  of 
inflation,  but  I  warn  the  Senate  that  if  in 
the  name  of  political  expediency  we  allow 
these  exemptions  for  special  groiqis  It  wUl 
defeat  the  primary  purpose  of  the  bill. 

y^mneUTftfigNT  OF  FBDBBAL-AID  ROAD 
ACT— AMEND&OSNTS 

Mr.  CHAVEZ,  from  the  Committee  on 
Public  Works,  submitted  amendments 
intended  to  be  proposed  to  the  bill  (H.  R. 
7941)  to  amend  and  supplement  the 
Ptederal-Ald  Road  Act,  approved  July  11, 
1916  (39  Stat  355).  as  amended  and  sus^- 


plemented,  to  authorte  approprUtlont 
for  n>n<4™ri"g  the  ooostnictlon  o(  hlgho 
ways,  and  for  other  purposes,  whlcli 
were  ordered  to  lie  on  the  table  and  to 
be  printed. 

Bfr.  JOHNSON  of  Colorado  suhmttted 
an  amendment  intended  to  be  proposed 
by  him  to  Hoc^  bill  T941.  supra,  whlefa 
was  ordered  to  lie  on  the  table  and  to 
be  printed. 

Mr.  HENDRICKSON  submitted  amend- 
ments  intended  to  be  proposed  by  him 
to  House  bill  7941.  supra,  which  weze 
ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  GRAHAM.  Mr.  President,  on  be- 
half of  my  colleague,  the  senior  Senator 
from  North  Carolina  (Bfr.  Host]  and 
myself.  I  submit  amendments  Intended 
to  be  proposed  by  us.  jointly,  to  the  bill 
(H.  R.  7841)  to  amend  and  gopsdement 
the  Federal-Aid  Road  Act.  approved 
July  11. 1916  (39  Stat  S55).  as  ammrted 
and  supplemented,  to  authorin  appro- 
priations for  continuing  the  construc- 
tion of  highways,  and  for  other  puxposee. 
and  I  ask  unanimous  consent  that  the 
amendments  and  an  explanatory  state- 
ment of  the  amendments  prepared  by  me 
be  printed  in  the  Rioord. 

The  PRESIDENT  pro  tempore.  Tbe 
amendments  will  be  recdved.  printed, 
and  Ue  on  the  table.  axMl,  without  ob- 
jection, the  amendments  and  the  ezfdan- 
atory  statement  will  be  printed  in  the 
Rkcoro.  The  Chair  hears  no  otatjeetion. 
The  amendments  submitted  tar  i^* 
GsAHAM  (for  himself  and  Mr.  Host)  are 
as  follows: 

On  page  17,  line  M.  beginning  wtth  tiM 
colon,  strike  out  down  througH  "8eeret»ry 

of  Commerce"  on  page  l*.  line  U.  

On  pe«e  18.  line  17.  strtke  out  •^18.000,000" 
and  Insert  In  lieu  thereof  "%l9flMfiW\  and 
In  line  13,  commencing  with  the  ooUm.  etrika 
out  down  throu^  -|»rort<led  furthtr^  in  Una 
4  on  page  W,  and  Inaert  in  Ueu  thereof  "Jhr©- 
mded." 

The  explanatory  statement  presented 
by  Mr.  Graham  Is  as  follows: 

Sramcnnr  ar  flavATaa  ORSWsii 


This  amendment  wUl  do  two  things:  FUai 
tt  wUl  eliminate  dual  admlalstratkn  and 
concentrate  In  the  Secretary  of  tbe  Xntarlor 
the  responsibility  of  detennlnlng  tlie  prtorlty 
of  w(H-k  and  approving  the  Individual  road 
and  parkways  projects  within  the  areae  which 
have  always  been  under  the  juitodlctlaa  and 
administration  of  the  DqMrtmmt  of  Inte- 
rior. Dual  administration  by  two  depart- 
ments is  not  sound  •dminlstratioo.  TUe 
amendment  for  pladng  reqionsiUlity  In  tHe 
Secretary  of  the  mterior  would  be  In  acoocd- 
ance  with  plan  No.  8  providing  Cor  the  re- 
organization of  the  Departaomt  of  the  In- 
terior as  set  forth  in  the  Reorganliatlnn  Act 
of  10«). 

Second.  It  would  provide  tor  cocipletiBg 
•evoal  g^M  in  the  Bine  Bldge  Farfcw«y. 
The  Ptederal  Oovemment  ha*  made  a  haavy 
Investment  In  thla  parkway.  It  U  Ukm 
economy  to  have  tbaee  dirt  gape  to  tba 
parkway.  It  la  ilmllar  to  tlie  latture  to  put 
buttons  on  a  valuable  orerooat.  The  lack  of 
buttons  Impairs  the  value  of  the  whole  0fm» 
coat  The  dirt  gapa  to  the  parkway  w^toi^ 
tar  to  the  mlastog  Imttons  on  the  «>m<wg. 
This  project  le  not  a  B«w,  but  ■■■  Old  peojew 
4hlchneeds  comptatka.  This  partcwsf  !•  a 
protected  hl^way  aloDg  the  moantatabeek- 
bcrneoC  eastern  America  •»»  ^^i^f^S"™^ 
where  U^e  owr  SO/MW/MM)  peofia  Who 
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Mck  recTMtlon  In  the  great  mountalzu  and 
perks  d  Virginia,  North  Carolina,  and  Tcn« 
neasce. 

Purtbermore,  It  la  a  highway  which  leada 
from  eastern  America  to  tht  region  where 
is  situated  the  great  Federal  hospital  for 
veterans  at  Oteen,  TVA.  and  the  Oak  Ridge 
Laboratories.  It  is  Important  that  this  stra- 
tegy'! road  be  completed  and  kept  open  In 
the  Interest  of  national  defense. 

The  Biireav.  of  the  Budget  and  the  Presi- 
dent recommended  $30,000,000,   this  Uouse 


passed  $18,000,000  and  then  the  Senate  ear- 
marked $3,000,000  of  the  $13,000,000  for  the 
Baltimore- Washington  project,  thus  in  effect 
taking  $3,000,000  away  from  the  $13,000,000 
In  the  Hoiise  bill. 

With  this  $3.00a.000  of  the  House  bill  re- 
stored, the  total  would  still  be  $4,000,000 
under  the  recommendation  of  the  President 
and  Budget  Bureau. 

This  amendment  is  In  the  Interest  of  soimd 
administration,  real  economy,  and  the  na- 
tional defense. 


H.  R.  7941—FedeTol-aid  highway  MU— «ee.  4 


Eee.  4  (a).  Psrk  roadi 

See.  4  (b).  Parfcwsya 


Burrauof 

BiKlfiet  reoom- 

mewled— 


115.000,000 
20,000.000 


Hoase  bill 
amount 


$10.  oca  000 
>  13, 000, 000 


Senate  com- 
mittee recom- 
mended— 


fio.ooaooo 

>I3,00O,0OO 


Senators 

Graham 

and  Hoey 

amendment 


$10,000,000 

>i6,ooaooo 


•  Baltimore-Wasiinirton  Partway  not  included  as  it  was  not  an  anthoriied  prpject  when  Hoase  bill  was  passpd. 
»  0(  which  $3,000,000  eannarlied  (or  contract  authorization  on  Baltimore-Washington  Parkway. 

*  or  which  $3.000.UCU  earmarked  for  contract  autborization  on  Baltimore-Washiiigton  Parkway. 


The  amotmt  recommended  $16,000,000  for 
parkways.  U  $4,000,000  below  the  President's 
recommendation  of  $20,000,000  as  given  by 
the  Bureau  of  the  Budget  (p.  371  of  the  Sen- 
ate subcommittee  hearings  on  the  Federal^ 
aid  highway  bill). 

In  effect  It  restores  the  item  to  the  amount 
passed  by  the  House  since  at  the  time  the 
bill  passed  the  House  the  Baltimore-Wash- 
ington Parkway  had  not  been  authorized, 
and  it  could  not  be  expected  that  any  portion 
of  the  $13,000,000  would  be  available  for  that 
project. 

Funds  authorized  by  this  hm  for  park- 
ways will  be  used  to  complete  gaps  in  sec- 
tions, some  of  which  {Blue  Bldge  Parkway, 
for  example)  have  been  under  construction 
since  1936.  The  completion  of  these  gaps 
will  enable  long  units  to  be  paved  and  uti- 
lised as  passenger-car  routes,  supplementing 
the  heavily  uaed  highways,  which  are  more 
suitable  to  truck  use. 

Blue  Ridge  Parkway  gap*  to  be  completed 
are: 

1.  Grandfather  Mountain.  North  Carolina 
■action,  15  mllea. 

a.  Deep  Gap,  North  Carolina  aectlon.  • 
milca. 

Completion  of  these  two  gaps  will  open  up 
A  continuous  unit  of  100  miles  from  near 
Boanoke.  Tlrginla  to  AshevlUe,  N.  C. 

9.  Jamea  River.  Vlrgtnla  section.  11  miles 
(including  Jamea  River  Bridge).  Comple- 
tlon  of  thla  gap  will  open  up  a  lOB-mile  imlt 
from  Shenandoah  North  I^irk  to  Roanoks, 
Va. 

Work  on  other  parkways  will  hs  aoc(»n- 
pushed  in  similar  fashion  to  open  up  long 
usable  units  for  public  use.  Sections  al- 
ready built  wtU  be  paved,  and  the  effect  vrlll 
tM  to  provide  additional  routes  for  passenger 
oars,  enabling  heavier  use  at  h^hways  by 
trucks.  The  oonstruction  proposed  on  the 
Baltimors-WashlngtoQ  Paritway.  for  exam- 
ple, will  provide  a  mu^-needed  new  passen- 
ger-oar rotite  in  addition  to  its  strategic 
value  to  national  defense  as  brought  out  in 
the  Senate  subcommittee  hearings.  AlsOi 
the  parkway  would  provide  an  easily  pro- 
tected route  through  Virginia  and  North 
Carolina  to  the  TVA  develoiMnsnts  near  tha 
Oraat  ftnoky  Mountaiaa  NMlonal  Park  and 
Oak  Ridge.  Tenn. 

Tha  Pieaidanfa  letter  to  Ssnator  Csaw 
did  not  ladude  section  4  (a)  and  (h)  whleh 
team  park  roads  and  parkwaya. 


Mr.  MAYBANX.  lir.  Prvldeat.  I  aub- 
Bitt  ammrtimmto  intended  to  be  muiwjtd 
by  OM  to  tbe  tam  (&  7M1)  to  uMod  and 
aapploBMDt  the  FBdend-Ald  Road  Act. 
approved  July  11.  1916  (39  Stot  8S5), 
u  gimwnrtud  and  flupDlemented.  to  an* 
thorlM  apivopriattoDB  for  oootinuiAig  Xhm 
coDstmeUon  of  highways,  and  for  other 


purposes,  and  I  ask  unanimous  consent 
that  an  explanatory  statement  of  the 
amendments  and  a  telegram  may  be 
printed  in  the  Record. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  received,  printed, 
and  lie  on  the  table,  and,  without  ob- 
jection, the  explanatory  statement  and 
telegram  will  be  printed  in  the  Record. 
The  Chair  hears  no  objection. 

The  explanatory  statement  and  tele- 
gram presented  by  Mr.  Maybank  are  as 
follows: 

SrraTXMXNT  bt  Sbmatos  Matbamk 
ar»xcr  or  amzmsksnt  to  b.  a.  T941 

The  Secretary  of  the  Army  may  condemn 
and  require  improvements  of  any  bridge 
which  imreasonably  obstructs  the  free  nayi- 
gatlon  of  any  navigable  waters  of  the  United 
States.  In  order  to  provide  Federal  funds  to 
aid  In  the  alteration  of  such  bridges.  Con- 
gress passed  Public  Law  647,  Seventy-sixth 
Congress  entitled  "An  act  to  provide  for  the 
alteration  of  certain  bridges  over  navigable 
waters  of  the  United  States,  for  the  appor- 
tionment of  the  cost  of  such  alterations 
between  the  United  States  and  tbe  owners  of 
such  bridges,  and  fca:  other  purposes,"  also 
known  as  the  Truman-Hobbs  Act.  The 
definition  of  the  type  of  bridge  which  could 
be  aided  by  Federal  funds,  however,  was  lim- 
ited to  railroad  bridges  or  bridges  which  carry 
combined  railroad  and  highway  traffic. 
Therefore,  when  the  Secretary  of  the  Army 
has  by  order  required  alterations  of  bridges 
used  exclusively  for  highway  traffic  because 
they  obstruct  the  navigable  waters  of  the 
Uhlted  States,  Federal  firnds  cannot  be  made 
available  under  this  act.  This  amendment 
would  redefine  the  term  "bridge"  in  the  Tru- 
znan-Hobbs  Act  to  Include  one  used  exclu- 
sively for  highway  traffic.  Thus,  where  the 
Secretary  has  by  order  determined  that  such 
a  bridge  obstructs  free  navigation  on  any 
navigable  water  of  the  United  States,  sub- 
stantive authorisation  vrould  be  provided  for 
ths  expenditure  of  appropriated  Federal 
funds  for  the  cost  ctf  improvements  in  ac- 
oordanoe  with  the  terms  of  such  act.  Thla 
amendment  requires  no  provision  authoris- 
ing appropriations  for  such  purpose  Inas- 
much as  the  Ttuman-Hobba  Act,  which  1b  be- 
ing 9"*^"*^^  by  this  amendment,  carries  its 
own  authortntloa  for  the  approprlaticm  of 
su^  sums  aa  may  be  necessary  to  carry  out 
tta  proTlrions. 

Tbim  amendment  would  also  redefine  the 
twm  'MMidge  owner"  In  the  Truman-Hobba 
Aet.  The  present  a«t  does  not  include  a 
State,  muniolpetttiy.  or  other  political  Bub> 
dMslOB.  ss  aa  ovaw  of  a  bridge  used  exdu- 
slvaty  for  highway  traffic    The  amendment 


would  Include  such  within  the  definition  of 
a  "bridge  owner." 

Finally,  this  amendment  would  amend 
section  13  of  the  Truman-Hobbs  A<:t  by  strik- 
ing out  the  words  "used  for  railroad  traffic." 
Section  13,  at  present,  allows  Federal  funds 
to  be  used  where  a  relocation  or  a  construc- 
tion of  a  new  bridge  at  a  new  location  la 
deemed  advisable  by  the  owner  of  a  bridge 
used  for  railroad  traffic  and  the  Secretary  of 
the  Army.  The  cost  wotild  be  apportioned 
between  the  bridge  owner  and  the  United 
States  as  provided  in  section  6  of  the  Tru- 
man-Hobbs Act.  This  amendment  would  also 
make  these  funds  available  In  the  case  of 
bridges  tised  exclusively  for  highway  traffic. 

CoLtncBiA.  S.  C  August  17,  1950. 
Hem.  BraNET  R.  liATBAioc. 

United  States  Senate: 
Retel  House  bUl  7941  we  wotild  prefer  San- 
ate  Committee  on  Public  Works  version  if 
you  can  get  it  amended  as  referred  to  in  my 
letter  to  you  of  Jtily  27,  to  eliminate  the  pro- 
vision requiring  State  highway  departments 
to  set  up  secondary  programs  units  in  their 
organizations  .and  also  the  requirement  that 
highway  departments  must  hold  public  hear- 
ings before  city  bypass  routes  could  be  built. 
If  you  cannot  get  these  two  objectionable 
provisions  eliminated  we  would  prefer  to  go 
back  to  the  bill  as  passed  by  the  House. 

C.  B.  McMn.LAW, 
Chief.  Highvaay  Commissioner,  South 
Carolina  Highvsay  Department. 

EXECUTIVE  MESSAGES  REFERRED 

As  in  executive  session. 

The  PRESIDENT  pro  tempore  laid 
before  the  Senate  messages  from  the 
President  of  the  United  States  submit- 
ting  sundry  nominations,  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

EXECUTIVE  REPORT  OF  A  COICMITTEB 

As  in  executive  session. 
The  following  favorable  report  of  ft 
nomination  was  submitted: 

By  Mr.  JOHNSTON  of  South  Carolina, 
from  the  Committee  on  Poet  Office  and 
Civil  Service: 

Sundry  postmasters. 

THE  BIPARTISAN  FOREIGN  POUCY— 
ADDRESS  BY  SENATOR  JENNER 

(Mr.  WHERRY  asked  and  obtained  leave 
to  have  printed  In  the  Rxcobo  an  address 
on  the  subject  of  the  bipartisan  forrign 
policy  of  the  United  States,  delivered  by 
Senator  Jkknes  before  the  Rotary  Club  of 
Indianapolis.  Ind.,  on  Tuesday.  ATigust  15. 
1950.  which  appears  In  the  Appendix.] 

A     NONPARTISAN     JUDICIABY  —  STATE- 
MENT BY  SENATOR  WILBT 

[Mr.  WILEY  asked  and  obtained  leave  to 
have  printed  ta  the  Becobd  a  statement 
prepared  by  him  on  the  subject  A  Non- 
partisan Jxididary  and  an  editorial  from  the 
Chicago  Daily  News,  which  appear  hi  the 
Appendix.) 

LATTIMORX.  THE  ELFEifr.  AND  THE 
MESS  WSIUB  IN— EDITC«IAL  FROM 
THS  FARGO  FORUM 

[Mr.  YOUNG  asked  and  obtained  leave  to 
have  printed  in  the  Rxcoas  an  editorial  en- 
titled "lAttlmore.  the  Expert,  and  the  Mesa 
We're  In."  published  In  the  Fargo  (N.  Dak.) 
Forum  of  August  10.  1950.  which  ^tpears  in 
the  Appendix.] 

FROPOSED  LOAN  TO  SPAIN— SDITCRIAL 
FROM  THE  COMMONWEAL 

fMr.  LEHMAN  asked  and  obtained  leave  to 
have  printed  in  the  Rxcosb  an  editorial  re- 
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gardlng  the   proposed   loan  to  Spain  from 
the  Commonweal  for  August  18.  1950.  which 

appears  in  the  Appendix.) 

ADEQUATE  HOSPITAL  FACIUTIES  FOR 
VETERANS  —  LETTER  FROM  JOHN 
WALKER     JONES 

\1£t.  MORSE  asked  and  obtained  leave  to 
hav3  printed  in  the  rjicoan  a  letter  written 
to  him  under  date  of  July  7.  1950.  by  John 
Walker  Jones,  chairman,  rehabilitation  com- 
mittee, department  of  Oregon,  Veterans  of 
Fb-eign  Wars  of  the  United  States,  dealing 
with  the  subject  of  adequate  hospital  facili- 
ties for  veterans,  which  appears  in  the  Ap- 
pendix. ) 

HAWAH  MOLDS  A  CONSTITUTION  AND  A 
LSaTS  FOR  OBTAININa  STATEHOOD— 
ARnCUS  FROM  THE  CHRISTIAN  SCIENCE 
MONITOR 

[Mr.  MORSE  asked  and  obtained  leave  to 
have  printed  In  the  .Recojj)  an  article  en- 
titled "Hawaii  Molds  a  Constitution  and  a 
Lever  for  Obtaining  Statehood."  published 
in  the  Christian  Science  Monitor  of  August 
7,  1950,  which  appears  In  the  Appendix.) 

NO  COMMON  CAUSE  WITH  FASCISM- 
EDITORIAL  FROM  TKB  OREGON  DAILY 

JCUIiNAL 

[Mr.  MORSE  asked  and  obtained  leave  to 
have  printed  in  the  Ricohd  an  editorial  en- 
titled "No  Common  Catise  With  Fascism," 
published  in  the  Oregon  Daily  Journal.  Port- 
land. Oreg..  of  Aiigxist  5,  19S0.  which  appears 
In  the  Appendix.) 

C03T    OF    WAR— EDITOPJAL    FROM    THE 
WASHINGTON     POST 

[Mr.  HUMPHREY  asked  and  obtained  leave 
to  have  printed  in  the  Ricoed  an  editorial 
entitled  "CoRt  of  War."  published  In  a  recent 
issue  of  the  Washington  Post,  which  appears 
in  the  Appendix. ) 

SENATOR  HAYDEN  OF  ARIZONA 

Mr.  ROBERTSON.  Mr.  President,  for 
18  years  I  have  been  privileged  to  know 
the  senior  Senator  from  Arizona  [Mr. 
HatdenI.  He  told  me  this  morning  that 
he  was  leaving  for  Arizona,  I  believe  to- 
morrow, to  give  an  accoimt  of  his  -stew- 
ardship to  his  constituents  prior  to  the 
primary  election  on  September  12. 

While  I  have  known  the  Senator  from 
Arizona  for  a  long  time.  I  really  did  not 
know,  until  I  became  a  Member  of  the 
Senate,  of  the  high  esteem  and  the  warm 
affection  in  which  he  is  held  by  Members 
of  this  body  on  both  sides  -  f  the  aisle. 

While  I  have  enjoyed  good  health  all 
my  life,  and  take  a  pardonable  pride  in 
the  ability  to  do  hard  and  sustained 
work,  I  did  not  know  the  real  meaning 
of  sustained  work  imtil  I  labored  with 
the  Senator  frOTi  Arizona  on  the  Com- 
mittee on  Appropriations. 

Of  course  it  is  not  appropriate  for  any 
Member  of  this  body  to  attempt  to  inject 
himself  or  his  views  into  a  primary  con- 
test *.n  another  State,  but  I  feel  justified 
in  saying  at  this  time  what  my  predeces- 
sor. Carter  Glass,  once  said.  After 
serving  for  a  number  of  years  on  the 
Committee  on  Appropriations  with  Sen- 
ator HAThEN.  Senator  Glass  said: 

If  Vlnrinla  should  ever  be  permitted  to 
have  three  Senates^  I  should  certainly  make 
every  effort  to  get  Caxl  Hatbes  as  the  thhrd 
Senator. 

Mr.  MAYBANK.  Ur.  President.  I 
should  like  to  join  in  the  ronarks  of  my 
distinguished  colleague  from  Virginia  in 


his  wen-deserved  tribute  to  the  senior 
Senator  from  Arizona  [Mr.  HatvckI. 

I  might  add  that  the  distinguished 
senior  Senator  from  Tennessee  [Mr.  Mc- 
Kkllar],  the  President  pro  tempore,  now 
presiding  over  the  Senate,  has  really 
made  me  work  on  the  Committee  on  Ap- 
propriations on  many  occasions. 

<XJ>-AGE  AND  SURVIVORS  INSURANCE 
COVERAGE  OF  WORKERS  ON  FARMS 
UNDER    CONFERENCE   AGREEMENT   CMC 

h.  r.  eoco. 

Mr.  GEORGE.  Mr.  President,  yester- 
day in  connsction  with  submitting  the 
conference  report  on  H.  R.  6000. 1  stated 
that  I  would  offer  for  the  Record  this 
morning  as  a  part  of  the  report  from  the 
committee,  a  further  statement  regard- 
ing farm  workers  :-s  covered  under  H.  R. 
6Q00.  I  now  submit  the  statement  and 
ask  that  it  be  incorporated  in  the  Recohd. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Recced,  as  follows: 

CLD-ACX  LtrO  ST7BVt-.T3RS  Insxjxajicx  Covxaicx 
OF  WOESEBS  CW  FaSMS  UNDEa  TKI  CcNFZa- 
XNCZ  ACBEEMZNT  OW  H.  R.  fiCOO 

The  conference  agreement  extends  old-age 
and  survivors  insurance  coverage  to  regu- 
larly employed  workers  on  farms.  For  a 
farm  worker  to  become  regularly  employed 
and  thus  broxight  under  coverage  he  must: 
( 1 )  vrark  continuously  for  one  employer  dur- 
ing all  of  one  calendar  quarter;  and  (2)  per- 
form agrlcultxiral  labor  for  the  same  em- 
ploye* on  a  lull-time  basis  on  60  days  or 
more  in  the  next  calendar  quarter  and  earn 
at  least  »50  In  cash  wages  for  such  agricul- 
tural labor.  Under  such  circumstances  the 
employee  Is  covered  for  the  second  calendar 
quarter.  The  employee  continues  to  be  cov- 
ered In  each  succeeding  calendar  qxiarter  in 
which  he  performs  agricultural  labor  for  tha 
ifatT».  en-jdoyer  and  meeU  the  eO-day  and  $S0 
cash-waf es  requirements. 

If  In  one  of  the  succeeding  calendar  quar- 
ters he  is  not  contlnnotisly  emjdoyed  end 
does  not  perform  agricultural  labor  on  a  fuU- 
time  basis  on  60  days  for  the  same  employer, 
but  does  earn  (SO  or  more  for  performing 
■ueh  labor,  he  Is  covered  for  that  quarter 
even  though  he  meets  only  the  cash-wages 
reqxiirement.  However,  he  is  not  covered 
In  the  quarter  following  the  one  In  which 
he  met  only  the  cash-wages  reqtilrement 
even  though  he  again  perftmns  s«rlcultural 
labor  t(x  the  same  employer  and  meets  both 
the  «0-day  and  $50  wage  requirements.  In 
such  cases  the  employee,  to  obtain  covwage, 
must  meet  the  same  requirements  as  If  he 
were  a  new  employee  going  to  work  f or  t^ 
employer  for  the  first  time.  In  other  wwds. 
he  has  to  fulfill  the  requirements  outlined  in 
the  jH^cedlng  paragraph. 

The  following  example  illustrates  the  effect 
of  the  jHTOvlslons  In  the  conference  agree- 
ment relating  to  the  coverage  of  workers  on 
farms.  A  works  for  farme  B  continuoualy 
In  the  October-D3cember  quarter  of  this 
year.  In  the  January-March  quarter  of 
1951,  A  works  on  Bs  farm  on  a  full-time 
basis  on  60  days  and  earns  $50  or  more  In 
cash  wages.  Then  the  services  performed 
by  A  in  the  January-March  quarter  are  cov- 
ered employment  and  B  Is  required  to  pay 
the  old-age  and  survivors  insurance  tax  on 
the  cash  wages  paid  for  such  services.  If  A 
performs  services  on  B"s  farm  in  the  April- 
June  quarter  and  earns  at  least  $50  in  each 
wages  such  services  are  covered  and  farmer 
B  would  be  required  to  pay  the  tax  on  the 
wages  paid  even  If  A  leaves  B's  employm«it 
without  vrorking  80  days.  Under  these  tir- 
comstances  As  servleea  ia  the  July-Septem- 
ber quarter  are  not  covered  even  thou^  ha 


again  bectgnaa  anptoyad  by  B  aad 
B^  farm  continnooriy  throogli  tba  Jotr- 
Septcmber  quarter  aad  aanis  in  hmsb  ot  tSO. 
This  follows  from  tha  fact  that  A  did  not 
meet  tlie  OO-day  teat  in  the  April-Juna  quar- 
ter. A's  services  are  covered  In  the  October- 
December,  1S51  quarter,  however,  tf  he  works 
on  B's  farm  on  a  fuU-time  basia  oti  flO  days 
and  In  such  quarter  cams  950  or  aaora  ta 
cash  w^es. 

SOCIAL  SECUKl'lT  ACT  AMENDMENT  (V 
19S0 

BIr.  McFARLAND.  Mr.  President,  fol- 
lowing the  Senate's  approval  of  the  con- 
ference report  on  H.  B.  6000  yesterdaj. 
the  senior  Senate  from  WMhinctoa 
[Mr.  MAGinjsoNl  preaoited  for  the  Rac- 
oth  some  information  as  to  what  the  new 
and  improved  social-security  law  means. 
He  has  provided  some  additional  tnfor- 
matlMi  as  to  how  this  affects  his  own 
State  of  Washington,  and  I  request  unan- 
imous consent  that  it  be  priced  in  the 
body  of  the  Rscoaa. 

There  being  no  objection,  the  infor- 
mation was  ordered  to  be  printed  in  the 
Rscoao.  as  follows: 

In  Washington  State  there  arc  SSJM  pao» 
pie  now  receiving  bene&te  under  Use  otd-aga 
and  survivors  instiranoe  program  aa  of  Aa* 

gust  1950.  

These  people  have  been  lacelvtt  an  aors- 
gate  of  $1J227JHB  Bkmthly.  Under  tha  b«V 
program  and  the  avsrafa  tacreaaa  ct  THi 
percent,  this  amoont  will  to  iaoraaaed  to 
«2..1I2.T75  montlily. 

In  ctha  words,  beglnnlnf  with  the  aaantli 
of  September,  they  will  reoetva  this  auto- 
matic tncxease  In  bencfita.  to  to  patd  by  the 
checks  issued  to  them  la  October. 

Additionally,  many 
now  65  years  d  age  oi 
in  covered  empioyaMat  for  at 
tcfs  between  19S7  and  saw  wiH  te  »tlttod 
to  benefita.  TlMaa  peopl*  ilioald  «•  for 
tltelr  ben^ts  tmrnerttatfly. 

In  Washington  State,  at  pmaat  ttave  $n 
484.000  pecsone  who  are  eovcrad  ky  tlie  pro- 
graat.  This  wiH  te  iueissaail  to  a  f<al  of 
mere  tliaa  a60.00S  iwnwutiaiwly.  taaaiMa  vt 
the  new  groops  wbo  are  talag  atftsd. 

For  instanee.  Mjno  wfll  te  a<Mad  ta  tte 
nonfaxm  self  tiaplnywl  ffonpi,  lAIA  tmt^adm 
grxrcrs.  etc.  Am*tmr  ao,0BO  agiiiiMirt 
lahorers  wHl  te  added.  An  eatlwMrted  •.COO 
damestic  worfeess  vrfU 
together  with  an  astlmatad  S7.ae0 
cn^doyccs  at  State  and  tecal  — 
Ttere  are  soae  oCteea.  asA  aa 
era  who-are  no*  cownad  ky  any 
pti.|{fji^  who  also  will  te 

These  are  tte  nearest 
ing  Waclilngton  State  now  avaUaUa. 


FEDERAL-AID  HXOHWAT  ACT  OT  ItSO 

The  Senate  resumed  the  oonsidentlon 
of  the  un  (H.  &  79tl)  to  amezid  and 
supplement  the  Vederal-Aid  Road  Act, 
approved  July  11. 1916  (39  Stat.  355) .  as 
amended  and  suppicmqated.  to  author- 
ize appropriations  for  conilitiitng  the  eoo- 
stniction  of  highways,  and  for  other  pur- 
poses. 

Mr.  DODGIAB.  Mr.  Prealdent.  I  rise 
In  opposition  to  the  pending  Wll.  Bbnse 
bin  7941,  to  authoriae  approprlatioos  for 
the  construction  of  highways  whldi  au- 
ttK>rizes  an  appropriation  of  $096,999  J99 
for  the  fiscal  year  ending  June  30.  1953, 
^nd  an  equal  sum  for  the  flocal  year  cnd- 
ing  June  30. 19S3w  It  will  be  «««Mir 
that  a  few  weeks  aco  we  voted  to 

priate  $395,999,990  for  roMis  ftir  « 

lent  ftaeai  year  which  win  end  Jimo  99, 
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W5I,  The  present  propoeal  is  therefore 
to  increase  by  60  percent  the  road  ap- 
propriations for  the  fiscal  years  1952  and 
1953  abore  the  sum  which  we  roted  to 
appropriate  for  the  fiscal  year  1951. 

In  the  discussion  of  the  general  ap- 
propriation bill  it  dereloped.  when  the 
Junior  Senator  from  nilnois  tried  to  cut 
the  road  appropriation  from  $385,000,- 
OCG  to  $285,000,000  for  the  current  year. 
that  the  proponents  of  the  pending 
measure  declared  thit  it  would  be  a  legal 
and  a  moral  breach  of  faith  to  alter  ap- 
propriations which  had  previously  been 
authorized.  According^  to  them,  once  the 
authorization  bill  had  been  passed,  once 
the  States  had  been  told  how  much 
money  they  would  get  under  the  bill,  once 
the  States  had  proposed  the  projects 
which  had  been  approved  by  the  Bureau 
of  PubUc  Roads,  and  once  the  engineers' 
plans  and  specifications  had  been  drawn, 
and  approved  by  the  Bureau  ai  Public 
Roads  which  then  issued  a  letter  to  the 
States  sasring  that  Federal  funds  woxild 
be  provided  to  meet  the  Federal  share  of 
the  projects,  it  was  then  impossible  for 
Congress  to  (1iTnini.«>h  the  appropriation. 
FASSACS  or  HicRWAT  buj.  will  vrrsMMnn 
MrrworKumoMM  t  tsass  xh  aotamcb 

Mr.  President,  we  are  now  determin- 
ing on  this  road  bill  what  the  appropria- 
tions wiU  be  f  or  1952  and  1953.  If  we 
pass  a  Idll  providing  $630,000,000  for  eafh 
of  these  years  now.  then  next  year  when 
the  appropriation  bill  comes  along  it  will 
be  said.  "It  is  too  late  for  lis  to  alter  the 
terms.  You  authorized  it  in  H.  R.  7941. 
and  if  you  do  not  vote  for  tiie  appropria- 
tions asked  by  the  Bureau  of  Public 
Roads,  you  will  be  breaking  a  contract 
between  the  Federal  Government  and 
the  States,  which  Congress  has  no  legal 
or  moral  right  to  da"  It  will  be  said. 
"On  the  basis  of  the  law.  tables  were  pre- 
pared showing  how  much  each  State  was 
to  receive,  and  an  invitation  was  ex- 
tended to  all  the  SUte  departments  of 
highways  to 'come  and  get  it'  Then  the 
«tate  departments  of  highways  submit- 
ted their  plans  for  general  projects,  and 
these,  when  approved,  served  as  the  basis 
for  engineering  plans  which  have  been 
drawn  and  approved  by  the  Bureau  of 
PubUc  Roads  which  has  agreed  to  furnish 
the  Federal  share  of  the  funds."  Whm 
the  request  comes  from  the  Bureau  of 
PubUc  Roads  for  appropriations  for  next 
year,  it  will  be  said  that  these  must  not 
be  changed. 

So.  Mr.  President,  we  are  now  deter- 
mining how  much  money  is  to  be  spent 
on  highways  for  the  year  1951-62  and 
for  the  year  1953-53.  We  are  in  ef- 
fect appropriating  the  money,  because 
the  intermediate  step  of  contract  au- 
thorisations approved  by  Congress  Is 
swept  away,  and  we  move.  In  the  case  of 
public  roads,  directly  from  an  authorln- 
tion  into  an  appropriation,  and  that  ap- 
propriation, in  turn,  is  said  to  be  outside 
the  coDtnd  of  Congress. 

AMD  Tworrr  mtimow 

sou  AT  TBS 


totkmal  for  Congress  to  lose  the  right 
.to  appropriate  at  its  discretion.  But  I 
have  stood  alone  In  the  position  which 
I  have  taken,  and  it  seems  to  be  the 
general  <«>inion  of  the  Senate  that,  once 
the  authorization  has  been  made,  future 
Congresses  are  in  effect  bound. 

Mr.  President.  I  submit  that  the  total 
of  $620,000,000  which  we  are  being  asked 
to  authorize,  aiul  which  will  constitute 
a  basis  for  appropriation,  is  an  excessive 
sum  in  view  even  of  peacetime  condi- 
tions, and  certainly  an  excessive  sum  in 
view  of  the  hostilities  In  Korea,  and  the 
Icmg  and  costly  period  of  military  prepa- 
ration which  lies  ahead. 

The  road  appropriations  for  the  car- 
rent  year,  as  I  said,  are  $385,000,000.  A 
S-year  authorization  of  $500,000,000  a 
jrear,  stretched  over  4  years,  makes  it 
approximately  $375,000,000  a  year,  which 
In  turn  was  stretched  to  $385,000,000  in 
the  instant  year.  But  the  bill  which  is 
now  before  the  Senate  calls  for  an  ap- 
propriation of  $620,000,000  per  year. 
Two  hundred  and  twenty -five  million 
dollars  of  this  is  for  primary  highways. 
$200,000,000  for  secondary  roads.  $125.- 
000.000  for  urban  highways,  and  $70.- 
000.000  for  interstate  highways-  This  Is 
an  increase  of  approximately  60  percent 
above  the  amounts  wtuch  we  are  appro- 
priating for  the  current  year,  despite  the 
fact  that  we  are  in  a  shooting  war  in 
Korea,  and  no  one  knows  what  the  end 
will  be. 

irOW   S  NOT  THX  TQCX   TO   QTCSIASZ    BIGBWAT 
FUNDS   BT    SO   PERCZNT 

It  is  not  merely  business  as  usual  and 
Government  as  usual,  but  Government 
spending  on  a  vastly  larger  scale  than 
we  have  had  In  periods  of  peace.  In- 
stead of  curtailing  expenditures,  in  view 
of  the  commitments  for  military  outlays 
and  appropriations,  this  is  a  proposal 
to  increase  by  60  percent  expenditures 
for  roads.  At  a  time  when  we  should  be 
contracting,  the  Government  will  be  put- 
ting materials  and  men  into  the  con- 
struction of  roads,  not  all  of  them — in- 
deed not  many  of  them — vitally  con- 
nected with  the  national  defense. 

I  submit  that  this  is  a  grossly  exces- 
rive  sum.  It  is  greater  than  the  Presi- 
dent asked  in  the  budget  which  he  sub- 
mitted in  January,  and  the  President  at 
that  time  did  not  anticipate  the  Korean 
war  or  how  great  our  military  expendi- 
tmres  would  be.  At  that  time  the  Pres- 
ident asked  for  $500,000,000.  The  House 
in  the  generosity  which  it  displasrs  in 
such  matters,  increased  the  ante  to 
$550,000,000.  The  Senate  committee, 
exuding  goodness  and  generosity  from 
their  very  pores.  Increased  the  total  to 
$620,000,000.  or  an  hicrease  of  $120,000,- 
000  above  the  amount  for  which  the 
President  asked. 

roB  A  CUT  nf  THXsa 


It  wlU  be  remembered  by  those  on  the 
floor  of  tike  Senate  that  I  have  tried  to 
argue  that  the  CoDgreas  to  not  legally 
DMvaUy  bf^*^  by  eoinmltnents 
bar  the  ediDeinlstraUve  authorities. 
I  believe  it  to  dangerous  and  unconsti- 


WlfOS 

I  read  in  the  newspapers  this  morning 
the  press  release  wlilch  the  President  is- 
yesteiday  declaring,  first,  that  this 
was  excessive,  a^lng  that  it  be  cut 
at  least  to  $500,000,000.  and  also 
Implying  that  there  was  too  great  weight 
given  to  secondary  roads  in  the  program 
whifCh  to  cositempiated — and  I  shall  say 
something   about  that  in  a  few  mo- 


ments— and  asking  that  the  totals  be  re- 
duced, and  that  the  emphasis  within  the 
total  program  be  shifted  away  from  sec- 
ondary roads  more  toward  urban  and 
toward  interstate  highways. 

I  have  heard  by  the  grapevine  this 
morning — although  I  have  not  had  it 
officially  confirmed — that  the  Senate 
Committee  on  Public  Works  is  somewhat 
willing  to  recede  from  the  position  of 
$620,000,000;  that  possibly  it  may  back 
down  to  $500,000,000.  but  without  the 
shifting  within  that  total  of  $500,000,000 
to  the  degree  which  the  President  re- 
quests. 

Mr.  President,  I  Intend  to  submit  to 
the  bill  a  series  of  amendments  which 
will  have  the  effect  of  reducing  the  total 
authorized  appropriations  for  the  fiscal 
year  1952  and  the  fiscal  year  1953  from 
$820,000,000  a  year  to  $310,000,000  a  year. 
In  global  sums,  that  will  cut  the  appro- 
priations precisely  in  half;  it  will  effect 
a  saving  of  $310,000,000  of  Federal  funds 
for  each  of  those  years,  or  a  total  of 
$620,000,000  for  the  2  years.    But  that 
is  not  the  total  amount  that  will  be 
saved,  because  this  Is  a  Federal  program, 
and  each  dollar  of  Federal  money  must 
be  matched  by  the  States  with  an  equal 
amount  of  State  or  local  money.    So 
when  we  save  $620,000,000  of  Federal 
money,  we  correspondingly  save  S620,- 
000,000  of  State  and  local  money;  and 
therefore  my  proposed  amendments  will 
effect  a  total  saving  of  $1,250,000,000  in 
the  2  years  1952  and  1953.    These  savings 
can  be  transferred  from  the  building  of 
roads  and  made  available  for  the  great 
program    of    military    preparation    to 
which  the  Nation  must  be  committed. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 
Mr.  DOUGLAS.  I  yield. 
Mr.  MORSE.  I  am  not  sure  I  caught 
the  significance  of  what  the  Senator 
from  Illinois  said  in  regard  to  the  pro- 
visions of  the  bill,  but  I  understood  tiim 
to  say  that  it  was  proposed  to  make 
funds  available  for  the  so-called  sec- 
ondary or  county  roads.  Does  the  Sen- 
ator from  Illinois  interpret  the  bill  to 
mean  that  there  is  now  an  endeavor 
upon  the  part  of  some  of  the  States 
which  in  years  gone  by  have  not  really 
done  their  share  of  appropriating  State 
funds  for  so-called  country  roads,  now 
to  ask  the  Federal  Government  in  large 
measure  to  liulld  those  roads  for  them? 
Mr.  DOUGLAS.  Or  to  stiare  the  bur- 
den— yes — because  the  requested  appro- 
priations are  $225,000,000  for  primary 
and  $200,000,000  for  secondary  roads. 

Mr.  MORSE.  Is  it  not  true  that  in  a 
good  many  of  the  Northern  and  Western 
States  In  years  gone  by  the  legislatures 
have  appropriated  State  fimds  and  have 
imposed  State  gasoUne  taxes,  for  exam- 
ple, requiring  a  certain  portion  of  such 
taxes  to  be  applied  to  the  so-called 
county  roads,  whereas  a  good  many  of 
the  Southern  States  have  not  taken  the 
same  kind  of  State  action  that  the 
Northern  and  Western  States  have 
taken? 

Mr.  DOUGLAS.  That  is  my  under- 
staixllng.  and  I  thought  possibly  that 
might  be  the  reason  why  the  appropria- 
tions for  secondary  roads  are  stepped  up 
tn  the  pending  bilL 
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Mr.  MORSE.  I  think  ths  situation 
caDs  fw:  frankness.  Does- the  Senator 
agree  with  me  that  what  we  are  observ- 
ing here  is  another  attempt  on  the  part 
of  Southern  States  to  get  all  the  people 
of  the  coxmtry  to  do  for  the  Southern 
States  some  things  that  they  ought  to 
be  doing  for  themselves,  by  way  of  ap- 
propnating  larger  portions  of  State 
funds  for  the  building  of  their  own  coun- 
try roads,  and  let  the  Federal  fuxKls  go 
into  so-called  primary  roads  and  mili- 
tary roads  that  will  benefit  all  the  people 
of  the  country? 

Mr.  DOUGLAS.  I  think  the  Sena- 
tor's observation  is  correct,  but  I  want 
the  Recobs  to  shew  that  it  was  the  Sen- 
ator from  Oregon  who  raised  this  issue, 
not  the  Senator  from  Illinois.  I  do  not 
want  to  raise  sectional  issues  on  the  fioor 
of  the  Senate.  But  sines  the  matter  has 
been  raised,  I  ttiink  the  Southern  and 
Southwestern  States  have  not  developed 
their  secondary  roads  as  they  should. 
Although  I  am  very  favorable  to  grant- 
in-aid  formulas  which  will  help  the  poor- 
er States.  I  have  never  felt  that  It  was 
the  responsibility  of  the  Federal  Govern- 
ment to  maintain  feeder  roads  to  go 
into  the  great  central  highways. 

Mr.  MORSK  That  is  exactly  my  po- 
sition. I  am  strong  for  Federal  aid  in 
a  great  many  fields,  including  the  build- 
ing of  so-called  primary  roads  and  mili- 
tary roads  which  can  be  justified  on  the 
basis  of  national  defense.  But  as  I  study 
the  history  of  this  bill  and  its  contents. 
I  am  convinced  that  it  is  a  grab-bag  of 
Federal  funds  for  roads  which  the  South- 
em  and  Southeastern  States  shovild  get 
busy  and  appropriate  funds  to  build,  and 
they  should  not  expect  the  Federal  Gov- 
ernment to  build  the  county  roads  for 
them. 

Mr.  McCLELLAN.  Mr.  President,  will  < 
thfc  Senator  yield? 
Mr.  DOUGLAS.  I  am  glad  to  yield. 
Mr.  McCLELLAN.  Since  the  able 
Senator  from  Oregon  wants  to  single  out 
a  section  of  the  Nation  and  try  to  place 
it  in  a  bad  light  in  connection  with  the 
consideration  of  this  bill,  I  want  to  ask 
the  Senator  if  he  knows  that  the  State  of 
Arlcansas  diverts  none  of  its  road  money 
or  tax  money  to  any  other  purposes,  but 
has  done  exactly  what  the  Senator  from 
Oregon  charges  that  Southern  States 
have  not  dene,  and  that  is  to  turn  back 
part  of  its  tax  money  to  the  county  and 
local  interests  for  the  building  of  county 
roads.  . 

When  sliuTing  remarks  are  now  being 
made  about  other  sections  of  the  coun- 
try I  can  say  to  the  Senator  from  Ore- 
gon that  Western  SUtes  were  here  beg- 
ging for  more  than  the  Senate  granted. 
Mr.  MORSK    Mr.  President,  will  the 
Senator  yield? 
Mr.  DOUGLAS.    I  yidd. 
Mr.  MORSR    I  wish  to  say  to  the 
Senator  from  Arkansas  that  I  made  no 
slurring  remark  about  any  section  of 
the  country.    I  am  talking  about  wliat 
the  facts  will  show  in  regard  to  the  funds 
the  Southern  States  have  used  for  the 
building  of  county  roads,  in  comparison 
with  the  funds  wliich  have  be«i  used  for 
the  building  of  coimty  roads  by  the  West- 
em  States. 


Mr.  DOUGLAa  Mr.  PreaUent.  I 
think  I  should  interpose  my  body  be- 
tween the  Senator  from  Arkansas  and 
tlie  Senator  from  Oregcm.  in  order  to 
insulate  any  possible  heat  which  may 
develop. 

Mr.  McCLElLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  Yes.  but  this  win  be 
the  last  time  I  shall  yleUL 

Mr.  McCLELLAN.  I  wish  to  state  that 
the  thing  the  Senator  from  Oregon  has 
charged  against  the  South  as  a  whole 
dees  not  apply  to  the  State  of  Arkansas. 
When  he  makes  such  charges,  he  should 
not  make  them  broadside  and  include 
those  who  do  not  come  within  the  at- 
tack he  makes. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  DOUGLAS.  I  yield  Just  once 
more. 

Mr.  MORSE.  At  the  apivopriate  time 
I  shall  discuss  this  issue  from  the  stand- 
point of  what  the  Southern  States  have 
and  have  not  done. 

Bdr.  DOUGLAS.  Mr.  President,  let  me 
say  that  I  was  not  attempting  to  put  any 
section  of  the  country  in  pillory. 

The  second  point  I  want  to  develop  to 
that  progressively  over  the  history  of  the 
road  appropriations,  we  have  found  the 
smaller  States,  from  the  point  of  view 
of  population,  the  Southern  States,  the 
Southwestern  States,  yes.  and  the  West- 
em  States,  combining  togetho:  to  get 
larger  and  larger  amounts  of  the  total 
funds  appropriated,  and  to  d)m<ni.sh  the 
share  which  the  big  and  thickly  settled 
industrial  States  receive.  Mr.  President, 
that  began  when  they  devised  the  for- 
mula for  apportioning  funds  for  primary 
roads.  The  formula  discriminated 
against  the  big  industrial  States,  because 
there  are  three  factors  taken  into  ac- 
*  count  and  given  equal  weight  m  the  ap- 
portionment of  the  total  amount  to  pri- 
mary roads: 

Rrst.  total  population.  I  agree  with 
the  Senator  from  New  York  that  this  is 
probably  the  best  single  criterion  to  use. 
Second,  area.  I  would  admit  that  in 
many  cases  the  factor  of  area  should 
also  be  considered. 

But,  third,  in  the  distribution  of  funds, 
the  proportion  of  rural  and  star-route 
mileage  within  the  State. 

The  third  factor,  at  least,  is  smnething 
which  gives  tremendoiis  weight  to  the 
agricultural  States,  and  discriminates 
very  much  against  industrial  States,  such 
as  Rhode  Island.  Delaware.  New  Jersey. 
New  York,  Illinois.  Ohio,  and  Oregon,  al- 
though they  are  partially  rural  States,  as 
welL  In  other  words,  through  the  for- 
mula for  primary  roads,  the  share  of  the 
industrial  States  is  diminishpd  by  put- 
ting in  the  rural-route  factor. 

The  PRESIDENT  pro  tempore.  The 
gynatnr  from  Dlinois  will  suspend.  The 
Chair  desires  at  this  poU^  to  read  into 
the  RicoiD  Senate  rule  XIX.  found  on 
page  28  of  tlie  Manual,  as  ftritows: 

Kg  Senator  In  «M»t«  abMH  mffer  affen« 
■iTely  to  any  Steta  of  tba  Utikm. 


I  eNcet    I  hum 

i^eaav  Stair,  awt 


Mr.  DOOOLAS. 
made  no  reflectkm 
the  record  wfll  so 

The  FRB8IEBNT  W 
Senator  will  be  in  order,  and 
ceed  in  order. 

BCr.  DOUGLAS.  Mr.  Pre^dcHt  I  a* 
to  tiave  my  statement  read  tay  tbe  Odkial 
Reporter. 

The  PRESIDEMT  fTO  teapoR.  Is 
there  objectian? 

Mr.  DOUGLAS.    What  was  the  ass- 
tion  of  the  ulaUiwnt  of 
from  niiDois  to  wliish  tbi 
offense? 

The  PRESIDENT  pro  tempore.    Tlie 
Oiaeial  Reporter  wffl  read  the  I 
which  the  S«iat<v  from  nttiMfc 
to  have  read. 

Mr.  VGCOLAa.  TiM  UMaKT  oC  tkia 
jMkssage  is  as  foUowa:  The 
Illinois  was  saying  ttiat  the 
Federal  aid  to  roads  had  ' 
so  as  to  f avtur  the  agrieottvral  Otatea  a$ 
the  expense  of  the  Mk  industrial  atatss. 
It  is  not  the  memory  of  the  Senator  freai 
Illinois  that  he  mpnttnnfd  any  partkm- 
lar  State,  but  that  be  did  retar  to  Osa 
fact  that  the  ftvmnlae  had  been  davlaed 
to  favor  the  agrieottoral  States  at  tbe 
expense  of  the  industrial  States.  Tha 
President  pro  tempore  then  declared 
that  both  tlie  Senator  from  Oregon  and 
the  Senator  from  T»ww«tK  had  been  of- 
fensive m  thdr  references  to  parttecdar 
States.  Tbe  Senator  from  DBnois  re- 
plied that  that  was  not  his  nenftory.  and 
asked  to  have  his  statamemt  read. 

The  PRESIDEMT  pro  tempore.  Tbe 
Official  Reporter  win  read.  Consent  was 
not  requested  for  the  reading^  the 
statonent  of  the  Senator  from  Oregon. 
but  that  request  may  ba  made.  U  desired. 
Mr.  MORSE.  MT.  PKsident,  a  par- 
liamentary inquiry. 

The  PRBSIDKNT  pro  tempore.  The 
Senator  win  state  it. 

Mr.  MORSE.  The  question  Is  whether 
under  rule  XIX  the  jmior  Senator  from 
Oregon  is  iu>t  entitled  to  have  the  at- 
taadance  of  the  Senate,  uxi.  foDowinc 
the  obtaining  of  a  qooram.  to  have  the 
readmg  of  the  Senators'  remarks  and  a 
trial  then  and  there  as  to  wbethor  the 
roDoarks  violate  rule  XIX.  It  is  ^le  posi- 
tion  of  the  Junior  qmyfa**  from  Oregon 
that  they  in  no  way  vkdated  rule  XIX. 
and  I  should  like  to  have  the  Soate  try 
the  issue  immediately. 

Mr.  DOUGUiS.    Mr.  President 

The  PRESlDENT  pro  tcnqxve.    Tha 
.Se"*tnr  from  Illinois  has  tbe  floor. 
Mr.  DOUGLAa    Isunestttie 

of  aquonmi^ 

Tbe  FBBSnXNT  pro  tempore  Tbe 
clerk  win  caU  tbe  rolL 

The  legislative  cleric  called  tbe  roil, 
and  tbe  foOowing  SeuaUas  answered  to 
tti4^T  names: 

OonnaUy 

DoQslaa 

Dwoshak 


Tbe  Chair  — 

that  the  statonents  made  by  tbe 

tor  from  Oregon  and  tbe  Ornstinr  from 

Illinois  be  strickax  from  the  reeord. 


Mr.   MTSBS.     I 
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the  Senator  tnm  UisilmtptA  [Mr.  Kmt- 
tMml.  the  Senator  from  Loaiateiia  [Mr. 
Low],  the  Senator  from  Illliiols  [Mr. 
Lucas],  the  Senator  tram  Washington 
[Mr.  Maowubov].  the  Senators  from 
West  Virginia  (Mr.  Nsslt  and  Mr.  Kxl- 
GOBS],  and  the  Senator  from  Alabama 
[Mr.  Stabkkav]  are  absent  on  puldle 
business. 

The  Senator  from  Texas  [Mr.  Jomr- 
acm]  is  absent  because  of  illness  in  his 
family. 

The  Senator  from  Tennessee  [Mr.  K»- 
FAmm]  and  the  Senator  frcm  Marykind 
(Bir.  cycoivcm]  are  absent  because  of 
Illness. 

The  Senator  trxm  New  York  [Mr.  Lhb- 
KAH]  is  absent  by  leave  of  Uie  Senate. 

The  Senator  from  Idaho  (Mr.  TATiot] 
is  absent  by  leave  of  the  Senate. 

Mr.  WHERRY.  The  Senator  from 
Vermont  [Mr.  Aixml.  the  Senator  from 
Washington  [Mr.  CahtI.  and  the  Senator 
from  Midiigan  [Mr.  VAKSSHsnc]  are  ab« 
salt  by  leave  of  the  Senate. 

The  senior  Senator  from  Maine  [Mr. 
BKxwsnt],  the  senior  Senator  from  New 
Hampshire  [Mr.  Bubcks],  the  Senator 
from  Tndlaxa  [Mr.  Capxbakt]  ,  the  junior 
Senator  from  Massachusetts  [Mr.  LmMSsl , 
the  senior  Senator  from  Massachusetts 
[Mr.  Saltovstall].  the  junior  Senator 
from  Maine  [Mrs.  Smith],  the  Senator 
from  Ohio  [Mr.  Tatt],  and  the  junior 
Senator  from  New  Hampshire  [Mr. 
Tobxt]  are  necessarily  absent. 

The  Senator  from  Pennsylvania  [Mr. 
MAB3t»]  is  absent  on  official  business. 

The   PRESIDENT   pro   tempore.     A- 
quorum  is  not  in-esent    The  clerk  will 
call  the  names  of  the  absent  Senators. 

The  legislative  clerk  called  the  names 
of  the  absent  Senators,  and  Mr.  Doknxll. 
Mr.  HncPHarr,  Mr.  Ivis.  Mr.  J<«nson  ot 
Colorado,  Mr.  Imkmm.  Mr.  McMABOir. 
Mr.  MuuAT.  Mr.  Mtus.  Mr.  S<»okppkl. 
Mr.  Waxkdis.  Mr.  Wuxxams.  and  Mr. 
Yonm  answered  to  their  names  wtttn 
called. 

The  PRESIDENT  pro  teinpore.  A 
Quorum  is  not  present. 

Mr.  MYERS.  I  move  that  the  Sor- 
geant  at  Arms  be  directed  to  request  tba 
attendance  of  absent  Senators. 

The  motion jras  agreed  to. 

The  PRESIDENT  pro  tempore.  The 
Sergeant  at  Arms  wiU  execute  the  order 
of  the  Senate. 

'  After  a  little  delay.  Mr.  McFailaks. 
Mr.  Qooacs,  Mr.  CRafmah.  BCr.  Qraham. 
Mr.  Wnrr,  Mr.  Smith  of  New  Jersey.  Mr. 
O'MABonrr,  Mr.  BaxcKXB.  Mr.  Gmurxr. 
Mr.  Roar.  Mr.  Botlib.  Mr.  Stmwis.  and 
Mr.  Hmrr  entered  the  Chamber  and  an- 
swered to  their  names. 

The  PRESIDENT  pro  tempore.  A 
quorum  is  present. 

Mr.  DOUGLAS.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRSBIDENT  pro  tonpore.  The 
Senator  from  Illinois  is  recogntaed. 
What  is  the  parllamoitary  inquiry? 

Mr.  DOUCUiAS.  Do  I  understand  cor- 
rectly that  the  Chair  ordered  the  re- 
marks ot  the  junior  SoMtar  from  nunois 
and  the  junior  Senator  from  Oregon 
strlflksn  tram  the  Rscoaa  on  the  ground 
that  they  w«r*  la  vkdatkm  of  subeeetioD 
t  e<  mto  XDt  namely.  *7«o  Senator  la 
debate  shaU  rehv^ffenslvely  to  any  Stata 
of  the  Union"? 


The  FRESIDBirr  pro  tempore.  That 
was  the  ruling  of  the  Chair  at  the  time. 

Mr.  DOUGOjAS.  Then,  in  accordance 
with  the  provision  of  subsection  5  of 
rule  XIX.  I  ask  that  the  exceptionable 
words  ac  which  the  Chair  took  offense 
be  taken  down  in  writing,  and  read  at 
the  table  for  the  information  of  the 
Senate. 

The  PRESIDENT  pro  tempore.  That 
win  be  done  immediately.  Send  for  Mr. 
Budlong.  the  Official  Reporter. 

Mr.  DOUGLAS.  I  ask  that  the  whole 
debate  be  read,  including  the  remarks 
of  the  Senator  from  Oregon. 

Mr.  CHAVEZ.    Mr.  President 

The  PRESIDENT  pro  tonpore.  The 
Chair  will  state  that  the  Rxcoro  shows 
this: 

Tb«  Chair  asks  unanlmoui  consent  that 
the  statements  made  by  the  Senator  from 
Oregon  and  the  Senator  from  IlUnola  be 
stricken  from  the  R«cosd. 

ICr.  DouGJUs.  I  object.  I  have  made  no 
reflection  upon  any  State  and  the  Rkcord 
will  show  that. 

The  Pkbuobwt  pro  tempore.  The  Senator 
wlU  be  In  order  and  may  proceed  in  order. 

Mr.  Dououis.  Mr.  President,  I  ask  to  have 
my  statement  read  by  the  Official  Reporter. 

The  PusmxifT  pro  tempore.  Is  there  ob- 
jection? 

Mr.  DoTTCLAS.  What  was  the  section  of  the 
statement  of  the  Senator  from  Illinois  at 
which  the  Chair  took  offense? 

The  PaBsiDEMT  pro  tempore.  The  Official 
Reporter  will  read  the  statement  which  the 
Benator  from  Illinois  desires  to  have  read. 

Mr.  DomsLAs.  The  history  of  this  passage 
la  as  follows:  The  Senator  from  Dllnois  was 
saying  that  the  formtila  for  Federal  aid  to 
roads  had  been  devised  so  as  to  favor  the 
agricultural  States  at  the  expense  of  the  big 
industrial  States. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Chair  read  a  little  louder? 

The  PRESIDENT  pro  tempore.  The 
Chair  hopes  he  can  read  loud  enough. 
He  will  ask  the  Clerk  to  read  it.  How 
much  does  the  Senator  desire  to  have 
read? 

Mr.  DOUGLAS.  Under  paragraph  5 
of  rule  XEX  it  is  provided,  "the  excep- 
tionable words  shall  be  taken  down  in 
writing  and  read  at  the  table  for  the 
information  of  the  Senate."  I  therefore 
aric  the  President  pro  tempore  to  state 
the  exceptionable  words  the  Senator 
from  Illinois  uttered. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  jrield  for  a  parliamentary 
Inquiry? 

Mr.  DOUGLAS.  No;  I  do  not  think  I 
win.  

The  PRESIDENT  pro  tempore.  The 
Senator  from  Illinois  declines  to  yield. 

Mr.  DOUGLAS.  I  think  any  parlia- 
mentary inquiry  should  be  addressed  to 
the  Chair. 

Mr.  WHERRY.  I  am  asking  unani- 
mous consent  to  make  the  inquiry.  I 
win  address  the  parliamentary  inquiry 
to  the  Chair,  if  the  Senator  will  yield 
for  that  purpose. 

Mr.  DOUOLAa    That  is  all  right 

Mr.  WHERRY.  The  reading  of  the 
•tatemfent  sufgects  that  the  Chair  asked 
tmanlmoua  conemt 

The  PRESIDENT  pro  tempore.  That 
la  cotrect. 

Mr.  WHERRY.  To  have  the  remarks 
of  the  two  Senators  stricken  from  tha 
Rkobo.    The  Rbcou  also  shows  that  tho 


distinguished  Senator  from  Uhnois  ob- 
jected. I  thought  it  was  the  Senator 
from  Oregon,  but  the  Rxcosd  shows  it 
was  the  Senator  from  Illinois. 

My  parliamentary  inquiry  is.  What  is 
before  the  Senate?  If  it  took  unanimous 
consent  to  strike  the  words,  and  an  ob- 
jection was  made.  Is  not  this  whole  sub- 
ject matter  cleared  up  at  this  time? 

The  PRESIDENT  pro  tempore.  The 
Chair  is  advised  by  the  Parliamentarian 
that  when  objection  was  raised,  that 
ended  the  matter. 

Mr.  CHAVEZ.    Mr.  President 

Mr.  DOUGLAS.  Reserving  the  right 
to  object,  I  understood  the  Pre:;ident  pro 
tempore  of  the  Senate  to  rule  that  the 
junior  Senator  from  Ulinpls  had  vio- 
lated rule  XIX  and  that  the  junior  Sena- 
tor  from  Oregon  had  violated  inile  XIX. 
I  did  not  understand  that  unanimous 
consent  had  been  asked,  but  tliat  there 
was  a  ruling  by  the  Chair  eliminating 
certain  remarks  from  the  Rkccikd. 

If  the  President  pro  tempore  now  says 
that  was  not  a  ruling,  that  he  did  not 
rule  as  Presiding  Officer,  but  merely 
made  a  request  as  a  Member  of  the  Sen- 
ate, I  should  like  to  have  the  Record  show 
that.  I  merely  do  not  want  an  incorrect 
entry  in  the  Rxcord. 

Mr.  CHAVEZ.    Mr.  President 

The  PRESIDENT  pro  tempore.  The 
Senator  from  Illinois  has  the  door,  but 
he  must  proceed  in  order. 

Mr.  CHAVEZ.  Mr.  President,  a  point 
of  order. 

The  PRESIDENT  pro  tempoi-e.  Does 
the  Senator  from  Illinois  yield? 

Mr.  CHAVEZ.  I  think  I  can  make  a 
point  of  order. 

Mr.  DOUGLAS.  I  yield,  if  thereby  I 
do  not  lose  my  right  to  the  floor. 

Mr.  CHAVEZ.  It  is  not  the  desire  of 
'  the  senior  Senator  from  New  Mexico  to 
have  any  Senator  lose  the  floor,  but  I 
should  like  to  proceed  in  order.  The 
junior  Senator  from  Illinois  has  re- 
quested that  the  Rxcord  be  read. 

The  PRESIDENT  pro  tempore.  Let  it 
be  read. 

Mr.  CHAVEZ.  The  Rbcohd  was  read, 
and  so  far  as  I  know,  there  was  nothing 
in  it  which  would  impugn  the  motives 
of  the  Senator  from  Illinois.  I  have  not 
heard  a  thing  in  the  Rxcobo  which  would 
impugn  the  motives  of  the  Senator  from 
Illinois.  That  being  the  case,  may  I 
make  a  parliamentary  inquiry? 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  CHAVEZ.  Why  can  we  not  pro- 
ceed in  an  orderly  manner?  If  anything 
was  said  that  should  not  have  been  said, 
may  I  ask  unanimous  consent  that  the 
junior  Senator  from  Illinois  proceed  in 
order? 

Mr.  DOUGLAS.  Mr.  President,  re- 
serving the  right  to  object 

The  PRESIDENT  pro  tempor-e.  AH  in 
favor  of  granting  the  request 

Mr.  DOUGLAS.  Mr.  Preddiait,  I  was 
reserving  the  right  to  object. 

The  PRESIDENT  pro  tmipore.  AH 
those  in  favor 

Mr.  DOUCHiAS.  Ur.  Presidjnt.  I  am 
reserving  the  right  to  object  to  iie  unan- 
imous-consent request. 

The  PRESIDENT  pro  tempiMre.  Wm 
■ay  "aye."    Opposed  "no." 

Mr.  DOUGLAS.  Mr.  President,  this 
was  a  proposal  for  unanlmouii  consent. 
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and  I  said  "reserving  the  right  to  ob- 
ject" 

Mr.  CHAVEZ.    Mr.  President 

The  PRESIDENT  pro  tonpore.  The 
Senator  from  New  Mexico. 

Mr.  CHAVEZ.  I  withdraw  the  unan- 
imous-consent proposal  and  make  the 
motion  that  the  Senator  from  Illinois 
or  any  other  Senator  may  proceed  in 
order. 

Mr.  DOUGLAS.  Mr.  President,  be- 
fore that  motion  is  passed  upon  I  should 
like  to  make  an  inauiry  of  the  Chair. 
When  he  ordered  the  remarks  of  the 
junior  Senator  from  Oregon  and  the 
junior  Senator  from  Illinois  stricken 
from  the  Record,  was  he  speaking  as 
President  pro  tempore  of  the  Senate  and 
making  a  ruling,  or  was  he  asking  unani- 
mous consent  of  his  feUow  Membera  of 
the  Senate? 

The  PRESIDENT  pro  tempore.  The 
Chair  made  a  xmanimous-consent  re- 
quest. _ 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it. 

Mr.  JOHNSTON  of  South  Carolina. 
As  I  understand  what  happened  in  the 
Senate,  the  President  pro  tempore,  as  a 
Senator  asked  for  unanimous  consent, 
which  a  Senator  has  the  right  to  do,  even 
when  he  is  in  the  chair. 

The  PRESIDENT  pro  tempore.  That 
Is  what  the  Chair  did. 

Mr.  JOHNSTON  of  South  Carolina. 
The  unanimous-consent  request  was  re- 
fused, and  the  Senator  from  Tennessee 
as  the  Presiding  Officer,  then  ruled  that 
the  Senator  from  Illinois  should  proceed 

in  order.  ^     .     , 

Mr  DOUGLAS.  Mr.  President,  in 
view  of  the  fact  that  the  charge  has  been 
made  by  the  Senator  from  Tennessee  if 
not  by  the  Presiding  Officer,  tliat  the 
junior  Senator  from  Illinois  referred  of- 
fensively to  any  State  of  the  Union,  in 
▼iolaUon  of  section  5.  rule  XEX,  I  ask 
that  the  words  to  which  exception  was 
taken  be  taken  down  in  writing  and  read 
at  the  table  to  the  Senate,  and  then  I  ask 
the  Chair  to  rule  whether  the  Senaujr 
from  Illinois  referred  offensively  to  any 
State  of  the  Union. 

The  PRESIDENT  pro  tempore.  The 
Official  Reporter  will  read  his  notes. 

The  Official  Reporter  <Mr.  Herbert  N. 
Budlong >  read  as  follows: 

It  win  effect  a  saving  of  $310.000.000 

Mr  DOUGLAS.    Will  the  reporter-— 

The  PRESIDENT  pro  t«npore.    The 

Senator  from  Illinois  must  address  the 

Chair. 

Mr  DOUGLAS.  I  beg  the  Chair's  par- 
don Mr.  President  may  I  request  that 
the  reporter  speak  somewhat  more 
loudly  so  the  junior  Senator  from  Illi- 
nois can  hear  with  what  he  is  bemg 

charged?  ^         _     __  ^ 

The  PRESIDENT  pro  tempore,     xne 

Chair  requests  that  tiie  reporter  speak  as 

loudly  as  he  can  so  the  Senator  from  nu- 

nois  may  hear  him. 

Mr  DOUGLAS.    I  thank  the  Chair. 

The  Official  Reporter  read  as  foUows: 

It  wUl  effect  a  saving  of  $310,000,000  of 

Federal  funds  for  each  of  those  years.  «  » 

a  total  of  $620,000,000  for  the  2  years.    But 

that  is  not  the  total  amcunt  that  wUl  he 

saved,  because  this  Is  a  Federal  program,  ana 


each  dollar  of  Federal  mautf  muat  b* 
matched  toy  the  SUtea  with  an  equal  amount 
of  State  or  local  money.  So  when  we  sav« 
$aao,000,000  of  Federal  money,  we  corre- 
spondingly save  $620,000,000  at  SUte  and 
local  money;  and  therefore  my  propoeed 
amendmenu  wUl  effect  a  total  saving  of 
$1,250,000,000  In  the  2  years.  1962  and  1958. 
These  savings  can  be  transferred  from  the 
building  of  roads  and  made  available  for 
the  great  program  of  military  preparation  to 
which  the  Nation  must  be  committed. 

Ifr.  Moss*.  Mr.  President,  wlU  the  Senator 
yield? 

Mr.  Doucuus.  I  yield. 

Mr.  MoRsz.  I  am  not  sure  I  caught  the 
significance  of  what  the  Senator  from  Illi- 
nois said  in  regard  to  the  provision*  of  the 
bill,  but  I  understood  him  to  say  that  It  was 
propoeed  to  make  funds  available  for  the 
so-caUed  secondary  or  county  roads.  Does 
the  Senator  from  Illinois  Interpret  the  bill 
to  mean  that  there  is  now  an  endeavor  upon 
the  part  of  some  of  the  Stai:cs  which.  In 
years  gone  by.  have  not  real].y  done  their 
share  of  appropriating  State  t-nrndi  for  so- 
called  country  roads,  now  to  atik  the  Federal 
Government  in  large  measure  »  buUd  thoee 
roads  for  them? 

Mr.  DovQUkS.  Or  to  share  the  burden — 
yes— because  the  requested  iippropriaUons 
are  $225,000,000  for  primary  and  $300,000,000 
for  secondary  roads. 

Mr.  MoHSK.  Is  It  not  true  taat  In  a  good 
many  of  the  Northern  and  V/estem  States 
m  yenrs  gone  by  the  legislatures  have  ap- 
propriated State  fimds  and  have  imposed 
State  gasoline  taxes,  for  example,  requiring 
a  certain  portion  of  such  ta:':e8  to  be  ap- 
plied to  the  so-called  caimty  roads,  whereas 
a  good  many  of  the  Scfutheri  States  have 
not  taken  the  same  kind  of  State  action 
that  the  Northern  and  Western  States  have 

taken? 

Mr.  Dououls.  That  Is  my  imdostandlng. 
and  I  thought  possibly  that  might  be  the 
reason  why  the  appropriations  fOT  second- 
ary roads  are  stepped  up  In  ttie  pending  bill 

now.  „    ^ 

Mr  MOBSK-  I  think  the  slUatlon  caUs  for 
frariness.  Does  the  Senator  agree  with  ma 
that  what  we  are  observing  here  Is  another 
attempt  on  the  part  of  Southern  States  to 
get  aU  the  people  of  the  country  to  do  for 
the  Southern  States  some  things  that  they 
ought  to  bs  doing  for  themselves,  by  way 
of  aporoprlatlng  larger  porrtons  of  State 
fimds'for  the  building  cf  tt.elr  own  co\m- 
try  roads,  and  let  the  Federal  funds  go  into 
ao-called  primary  roads  and  mlUtary  roads 
that  will  benefit  all  the  people  of  the  coun- 

Ms.  Dot7Ci.AS.  I  think  taie  Senator's  ob- 
servation is  correct,  but  I  want  the  Rkcoxd 
to  show  that  it  was  the  Serator  from  Ore- 
gon who  raised  this  issue,  not  the  Ssnator 
fromniinols.  I  do  not  like  to  raise  sectional 
issues  on  the  floor  of  the  Senate.  But  rince 
the  matter  has  been  ralael.  I  think  the 
Southern  and  Southwestern  States  have  not 
developed  their  secondary  roads  as  they 
should.  Although  I  am  very  favorable  to 
grant-in-aid  formtilas  whldi  wlU  help  the 
poorer  States.  I  have  never  frit  that  it  was 
the  responsibility  of  the  I'ederal  Govom- 
ment  to  maintain  feedw  TMita  to  go  Into 
the  great  central  highways. 

Mr.  McMEK.  That  Is  exactly  my  portion. 
I  am  strong  for  Federal  aid  In  a  great  many 
fields,  including  the  btdlding  of  so-called 
primary  roads  and  miUtary  ro«ds  which  can 
be  Justified  on  the  basis  of  national  de- 
fense. But  as  I  study  the  history  of  this 
bill  and  Its  contents,  I  am  convinced  that  It 
is  a  grab-bag  of  Federal  Cimds  for  roads 
which  the  Southern  and  Southwestern  SUtes 
should  get  busy  and  appnipriate  funds  to 
buUd,  and  they  should  not  expect  the  Fed- 
eral Government  to  build  \h»  county  roads 

for  thPTF* 
Mr.   McCtELUur.  Mr.  Preildait.  will  tH* 

Senator  yield? 
lir.  VoxjouM.  I  am  glMl  tci  jMd. 


the 

fiom  Orsffon  wants  to  Btoffm  osrt  a 
<a  the  nation  and  toy  to  pUo»  »t  la  a  B«d 
light  in  connectUm  with  ttf  coBildKStftm 
of  this  bUl.  1  want  to  Mk  the  Ssnator  It  iw 
knows  that  the  Stats  at  Arkansas  di««r«i 
none  of  Its  road  money  or  tax  mooay  to  any 
other  purposes,  but  baa  dons  entfly  wHaS 
tb«  Senator  from  Oragaa  etuafM  ttoat 
Southov  States  haf*  not  done,  and  that  ia 
to  turn  back  part  of  Its  tax  money  to  tao 
county  and  local  IntarcsCs  far  tiM  building 
of  county  roads.  ^_^.^ 

When    slurrli^  ternaries   a*.*   now   oezBg 
made  about  other  settlona  of  tta  qoo^T; 
I  can  say  to  the  Senator  ftws  ttagoq 
Western  States  were  b«r»  baolas  toe 
thtm  the  Senate  panted. 

Mr.  Monx.  Mr.  Prssklant.  wUl  tha 
tor  yield? 

Mr.  vavtajta.  I  yield. 

Mr.  MoBsx.  I  wirti  to  say  to  tha 
from  AriEansas  that  I  mads  no  slunrinc  ra- 
mark  about  any  section  o*  tba  country.  X  •« 
talking  about  what  the  facta  wm  Shfl^  to 
regard  to  the  funds  tba  Sontbam  SUtsa  baisa 
xised  for  the  building  c€  eountj  TomdB,  to 
comparison  with  tba  ftmds  which  Iwfa  baaa 
used  for  the  building  of  eonnty  roaito  vf 
the  Western  States. ^^ 

Mr.    DoucLAs.  Mr.   PiasJuimiT,   I  vumm.   * 
ahould  interpose  my  body  batwsan  tha  i 
tor  from  Arkansas  and  toa  Benat 
Oregon,   in  order  to  InsuUta  any 
heat  which  may  develop. 

Mr.   McCuu.**.  Mt.  Pwddant,  wffl.  tha 

Senator  yield?  ^^    .  _.. 

Mr.  DoTjmjka.  Tea.  but  tWs  wUl  ba  tha  IM* 

time  I  shaU  yield-  *^  *  *«.. 

Mr.  McCLBUJW.  I  wish  to  atata  that  tha 
thing  the  Senator  tnm  Oragon  baa  ebaagod 
against  the  South  aa  »  whola  does  not  apfW 
to  the  Stata  of  Aitiaiwas.  Whan  ba  bm^ 
■uch  charges,  he  sbonUI  not  vuMm  tbmm 
broadside  and  Inclods  tfaoaa  who  do  not '— — 
within  the  attack  he  mahsa. 

Mr.  MoHB.  Ut.  Pnaktant.  wUl  tha 
tor  yield?  ^^ 

Mr.  DoTTGUks.  I  ylald  jm*  onea  laoia. 

Mr.  Moasx.  At  tha  anxroprtata  thyali 
discuss  tills  Issua  from,  tha  ^tandpotot  « 
what  the  Southern  Statea  basa  and  have  noa 

done.  ...  -. 

Mr. DatmAM.  Ur. Prwddant. lat n^^fV^"^ 
I  was  not  attempting  to  pat  any  aaetton  of 
the  cotmtry  to  pillory. 

The  second  point  I  want  to  develop  la  Oat 
progressivdy  over  tha  history  of  the  road 
appropriations,  we  have  found  toa  ■|'^'W 
States  fttjm  the  point  ct  vlaw  "flW^jS^I* 
the  Southern  States,  tha  Southwastsirn 
States,  yes,  and  tha  WesUm  St^isa 
blnlng  together  to  get  larger  aad 
amounts  of  the  total  funds  appeof 
and  to  iiiTP«"*«*>  the  shara  whl^th»bH  Md 
thickly  settled  indtBrtxtal  Stataa  «••■*'••  ■■• 
Presidnit,  that  began  when  thaf  derlaad  tha 
formula  for  apporaoalng  fonda  for  F»^7 
roads.  The  formula  dlscrimlnataa  agatoat 
the  big  industrial  States,  because  th«a  w« 
three  factors  taken  Into  account  and  fmm 
equal  weight  In  the  apportionniant  of  tha 

total  amount  to  primary  roads^ __ 

First,  total  population.  I  agtse  wtth  tho 
Senator  from  New  York  toat  tUs  la  pniAiahly 
the  best  single  erlterton  to  use. 

Second,  area.  I  would  admit  that  to  laanf 
eaces  the  factor  area  should  also  ba  con- 
sidered. 

But,  third,  to  toe  distribution  of  fumta. 
the  prcportlon  of  rural  and  star  routa  aaile- 

age  within  the  State.  

The  third  factor,  at  least,  la  aeasathtog 
which  gives  tremendoos  weight  to  tha  agn^ 
cultural  States,  and  discriminates  »«»yj^5* 
against  Industrial  States,  such  as  Bhoda 
Island.  Delaware.  Hew  Jertey.  Hew  Too. 
Illinois.  Ohio,  and  Oregon,  althoiigh  ''•^J^ 
partlaUy  rural  States,  aa  wril.  In  '^ 
words,  through  the  formula  for 
xofMla,  the  shara  at  tha  indnstnal 
diminlshad  by  putting  in  the  rural  mnto  1 

tor. 
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Mt.  DOUOLAS.  Mr.  President,  wbat 
were  the  offensive  words  which  were  ut- 
tered by  the  Junior  Senator  from  Illi- 
nois and  the  senior  Senator  from  Oregon 
which  caused  the  Senator  from  Tennes- 
see to  asic  unanimous  consent  that  their 
remarks  be  stricken? 

The  PRESIDENT  pro  tempore.  They 
have  Just  been  read,  as  the  Senator 
^eanL 

Mr.  DOUGLAS.  What  were  the  par- 
ticular offensive  words?  Do  I  under- 
stand the  Senator  from  Tennessee  now 
mores  that  these  remarks  be  eliminated 
from  the  Rscord? 

The  PRESIDENT  pro  tempore.  The 
Senator  fn»n  Tennessee  is  making  no 
motion.      

Mr.  CHAVEZ.  Mr.  President 

The  PRESIDENT  pro  tempore.  Does 
the  Senator  from  Illinois  yield  to  the 
Senator  from  New  Mexico? 

Mr.  DOUGLAS.  I  yield  for  a  ques- 
tion. 

Mr.  CHAVEZ.  Mr.  President.  I  made  a 
motion  a  while  ago,  and  I  wish  to  ask  a 
questioiL 

The  motion  was  that  the  Senator  from 
minols.  irrespective  of  the  record,  pro- 
ceed in  order. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  motion. 
The  motion  is  not  debatable. 

The  question  is  on  agreeing  to  the  mo- 
tion.   (Putting  the  question.] 

The  motion  is  agreed  to,  and  the  Sen- 
ator from  Illinois  wiU  proceed  in  order. 

Mr.  DOUGLAS.  Mr.  President.  I  wish 
to  thank  my  coDeasues  for  upholdii^  the 
right  of  free  debate  in  the  Senate  of  the 
United  States. 

Mr.  McPARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.    I  yield. 

Mr.  McFARLAND.  Did  the  Senator 
from  Illinois  mean  unlimited  debate? 

Mr.  DOUGLAS.  No;  I  do  not  believe 
in  the  right  of  unlimited  debate,  but  I  do 
believe  in  the  right  of  free  debate. 

Mr.  McPARLAND.  I  simply  wanted 
the  record  to  show  Just  what  the  Senator 
nteant. 

Mr.  DOUGLAS.  I  mean  the  right  of  a 
Senator  to  speak  without  being  muzzled 
by  the  Presiding  Officer,  contrary  to  the 
rules  of  the  Senate. 

The  PRESIDENT  pro  tempore.  The 
Chair  resents  that  statement. 

Mr.  McFARLAND.  I  simply  wish  to 
know  whether  the  Senator  from  Illinois 
j<^  with  those  of  us  who  believe  in 
unlimited  debate. 

Mr.  DOUGLAS.     No. 

Mr.  President,  do  I  have  the  fkxur? 

The  PRESIDENT  pro  tempore.  Yes. 
and  the  Senator  will  proceed  in  order. 

Mr.  DOUGLAS.  Mr.  President.  I  was 
thnnklng  the  Senators  for  the  couitesy 
they  have  shown  by  permitting  a  Senator 
to  discuss  the  bill  and  to  point  out  that 
the  apportionment  of  funds  was  in  f  avw 
of  some  sections  of  the  country  and  at 
tha  expense  of  other  sections. 

NOW  that  tha  adventitious  effect  of  tha 
roUai  and  tha  quorum  call  has  been  tu 
brtaf  to  tba  floor  of  the  Senate  a  soma- 
vtaat  lanar  troup  d  Senators  than  X 
eould  tvar  have  obtained  in  attendance 
«B  my  own  mailts.  I  dUHild  Uke  to  refer 
to  the  tact  that  the  pending  bUl  calls  for 
•a  authorlatKm  vastly  in  exoeas  of  what 
the  eountry  should  pay,  because  it  com- 


mits the  country  for  the  fiscal  years  1952 
and  1953  to  appropriations  of  $620,000,- 

000  a  year,  $120,000,000  more  than  the 
President  requested,  and  $235,000,000 
more  than  the  Senate  has  voted  to  ap- 
propriate for  the  current  year.  Sixty 
percent  more  is  proposed  to  be  author- 
ized for  appropriation  now,  despite  the 
fact  that  we  are  in  the  midst  of  a  shoot- 
ing war  in  Korea,  and  despite  the  fact 
that  all  of  us  know  that  we  are  com- 
mitted to  make  annual  military  appro- 
priations of  at  least  $10,000,000,000  more 
for  subsequent  yesiTS. 

Let  us  make  no  mistake  about  it;  this 
authorization  is  in  effect  an  appropria- 
tion. I  submit  that  we  should  cut  the 
total  authorization  at  least  in  half,  or 
to  not  more  than  $310,000,000. 

KUHAL  STATES  FAVOHCD  OVER  INDUSTRIAL  STATES 

Mr.  President,  when  the  extraordinary 
Interruption  occurred  some  little  time 
ago,  I  was  proceeding  to  discuss  the  fact 
that  in  the  history  of  Federal  road  leg- 
islation, the  agricultural  States  have 
been  favored,  at  the  expense  of  the  in- 
dustrial States.  I  pointed  out  that  the 
formula,  imder  which  comparative  niral 
route  and  star  route  mileage  was  used  as 
a  third  factor  in  connection  with  the  de- 
termination of  the  shares  which  the  var- 
ious States  would  receive,  had  increased 
the  amounts  which  the  South,  the 
Southwest — yes — and  the  West  received. 

1  hope  it  will  not  be  regarded  as  a  viola- 
tion of  rule  xrx  if  I  say  that  I  think  the 
industrial  States,  with  their  great  pop- 
ulations, their  great  wealth,  and  their 
great  number  of  automobiles,  have  been 
discriminated  against  in  the  provisions 
regarding  the  primary  road  system  of 
the  country. 

Mr.  President,  a  second  step  which  was 
then  taken  in  1936  was  that  Federal  aid 
was  given  to  the  secondary  roads,  not 
merely  to  the  primary  roads. 

Mr.  McPARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  yield  for  a  ques- 
tion. 

Mr.  McFARLAND.  I  wish  to  ascertain 
if  I  correctly  understand  the  statement 
the  Senator  has  made.  Is  the  Senator 
from  Illinois  opposed  to  the  formula 
which  has  been  \ised  for  primary  roads? 

Mr.  DOUGLAS.  I  was  stating  how  the 
formula  discriminated  against  the  heav- 
ily populated  industrial  States.  I  was 
leading  up  to  the  point  which  I  now 
state,  namely,  that  the  formula  for  pri- 
mary roads,  which  I  think  is  unfair  to 
the  industrial  States,  but  which  I  am  not 
propositig  to  change  at  this  time,  should 
not  be  extended  to  interstate  highways; 
we  should  not  as  the  Senate  committee 
has  done  take  away  the  last  fair  brealc 
which  the  industrial  States  receive. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  DOUGLAS.  I  yield  with  some 
trepidation  to  the  Senator  from  Okla- 
homa.   

Mr.  KERR.  Did  I  correctly  under- 
ttand  the  Senator  from  Illinois  to  say 
that  he  Is  not  proposing  at  this  time  to 
ehange  the  allocation,  as  made  by  the 
Coiwress? 

Mr.  DOUGLAS.  Not  for  primary 
roads,  secondary  roads,  or  the  urban 
highways;  but  It  is  my  expectation  to 
•upport  Um  amendment  of  the  J\mlor 


Senator  from  Massachusetts  to  retain 
population  as  a  factor  for  apportioning 
the  funds  for  interstate  highways. 

Mr.  McPARLAND.  Mr.  President,  wiU 
the  Senator  yield  for  another  question? 

Mr.  DOUGLAS.    I  am  glad  to  yield. 

Mr.  McPARLAND.  Did  the  Senator 
ever  drive  across  the  hlghwiys  of  the 
deserts  of  New  Mexico  and  Arizona? 

Mr.  DOUGLAS.  No;  I  have  not  driven 
across  those  highways;  that  feature  of 
my  education  has  been  neglijcted. 

But  let  me  ask  the  Senator  from  Ari- 
zona, in  turn,  whether  he  his  tried  to 
get  through  the  great  metropolitan  cities 
of  New  York,  Chicago,  Detroit,  Phila- 
delphia, Providence,  New  Ha\en,  and  so 
on? 

Mr.  McFARLAJID.  Yes,  if  I  may  an- 
swer the  Senator,  I  have;  and  I  have  got- 
ten through  those  cities. 

Mr.  DOUGLAS.  How  much  time  did 
It  take  the  Senator  to  get  through  them? 

Mr.  McFARLAND.  Of  course  I  have 
enjoyed  seeing  the  cities  and  seeing  the 
people  SIS  I  went  along.  But  the  roads 
did  not  keep  me  from  going  through 
them.  The  trafflc  sometimeji  was  con- 
gested. But  I  wish  to  Invite  the  Sena- 
tor to  come  to  Arizona  and  N=w  Mexico. 

Mr.  CHAVEZ.  I  hope  the  Senator  will 
come  to  New  Mexico  first. 

Mr.  McPARLAND.  Of  course  the  Sen- 
ator will  have  to  go  to  New  Miexico  first, 
if  he  comes  to  Arizona,  unless  he  goes 
around  New  Mexico;  but  I  would  not 
want  to  see  him  do  that. 

Mr.  DOUGLAS.  I  would  be  delighted 
to  go  to  both  States.  I  hope  it  will  not 
be  regarded  as  a  violation  of  rule  XIX 
if  I  say  that  never  were  there  two  States 
with  better  sunsets,  better  surxises.  more 
charming  and  amiable  people,  and  more 
gracious  representatives  in  the  Senate 
of  the  United  States.  I  hope  that  state- 
ment by  me  is  not  a  violation  of  rule  XTX. 

Mr.  CHAVEZ.  Mr.  President.  wiU  the 
Senator  yield  at  this  point? 

Mr.  DOUGLAS.  I  yield  for  a  ques- 
tion. 

Mr.  CHAVEZ.  Does  the  Senator  from 
niinois  know  that  because  ttey  realized 
the  trials  and  tribulations  of  the  urban 
sections,  such  as  the  city  of  Chicago,  it 
wa.s  the  President  pro  tempo  .•e.  the  dis- 
tinguished senior  Senator  frcm  Tennes- 
see I  Mr.  McKxLLAi],  who  no\7  is  presid- 
ing over  the  Senate,  and  tiie  Senator 
from  Arizona  and  the  Senato;.-  from  New 
Mexico  who  made  it  possible  for  Bdayor 
Kennelly  to  appear  before  tlie  committee 
and  say.  "Give  us  something  ijx  this  bill"? 
Does  the  Senator  know  that? 

Mr.  DOUGLAS.  We  app;-eciate  the 
graciousness  of  the  Senators  in  permit- 
ting the  mayor  of  an  Ameri':an  city  to 
appear  before  the  committee.  That  is  an 
act  of  gradoxisness  which  we  appreciate 
very  much  indeed. 

Mr.  CHAVEZ.  Does  the  Senator  from 
Illinois  know  that  it  was  only  of  late — 
within  the  past  4  or  5  years— that  it  was 
possible  for  urban  centers  to  get  some 
kind  of  aid  which  they  so  baciy  needed? 

Mr.  DOUGLAS.  I  believe  ;t  was  pro- 
vided in  the  act  of  1944. 

Mr.  CHAVEZ.  Yes;  and  It  is  soimd. 
The  representatives  of  the  Southwestern 
States  were  at  the  head  of  tlie  battle  to 
make  It  possible  to  grant  tha^  aid. 

Mr.  DOUGLAS.  I  thank  the  Senator 
firom  New  Mexico;  he  is  mucl  too  mod- 
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est  to  refer  to  his  own  splendid  part  in 
securing  the  enactment  of  that  legisla- 
tion, and  I  now  thank  him  for  past 
favors,  and  express  a  lively  hope  for  fu- 
ture jiistice. 

Mr.  President,  the  second  step  which 
was  taken  was  in  1936,  when  Federal  aid 
was  extended  for  secondary  roads.    Like 
the  junior  Senator  from  Oregon   [Mr. 
McRSEl,  I  have  very  grave  doubt  as  to 
whether  the  provision  of  aid  for  sec- 
ondary roads  is  really  a  Federal  func- 
tion.   Some  years  ago  I  studied  tiie  de- 
batas  both  in  the  House  and  in  the  Sen- 
ate on  the  original  Federal  Aid  Act  of 
W16.  as  they  appear  in  the  Coscrks- 
sron-u.    RicosD.     I    had    thought   that 
issue  was  pretty  weU  settled  then.    For 
Representative    Shacklefcrd.    of    Mis- 
souri, who  is  ordinarily  known  as  the 
father  of  the  Federal  good-roads  law, 
advocated  a  fimdarrental  plan,  not  re- 
lating to  actual  national  highways  but 
to    a    series   of    farm-to-market   roads 
going  out  from  local  marketing  centers 
into  the  rural  areas.    That  was  the  bill 
as  passed  by  the  House  of  Representa- 
tives in  1916.    But  the  Senate  took  a 
somewhat  broader  point  of  view  and  felt 
that  the  constitutional  power  of  Con- 
gress dealing  with  interstate  «)mmerce 
would  reqtiire  national  highways  rather 
than  local  transportation  "ganglia."  if 
I  may  lose  that  phrase,  running  out  from 
local  marketing  centers. 

f»»Tr  HICHWAT  ACT  DID  HOT  mCLUDM 
SECOMDABT  ROADS 


In  the  final  act  it  was  the  judgment 
of  the  Senate,  rather  than  the  judgment 
of  Representative  Shackleford.  which 
prevailed,  and  the  purpose  was  to  build 
up  a  i^ational  syston  of  highwajrs,  with 
the  understanding  that  the  State  and 
local  units  should  provide  for  the  local 
and  coimty  roads. 

But.  then.  20  years  later  the  Federal 
Government  was  called  in  to  help  the 
States  build  secondary  roads,  and  the 
formula  again  which  was  devised  was 
one  which  favored  the  rural  States 
rather  t^*^  the  indi^strial  States.  It 
did  so  because  not  only  was  area  taken 
taken  as  one  basis  and  star  and  rural- 
route  mileage  relative  to  the  total  of  such 
nuleage  was  taken  as  another,  but  the 
proportion  of  rural  population  was  taken 
as  a  third  factor  rather  than  the  pro- 
portion of  total  population.  So  that  m 
this  distribution  once  again  the  agricul- 
tural States  scored. 

Then,  as  the  able  Senator  fnan  An- 
aona  [Mr.  McFarx-mtdI  points  out  in 
1S44  belatedly,  cities  were  admitted  to 
the  Federal-aid  program  and  authoriza- 
tions were  made  and  appropriations 
made  to  aid  in  the  construcuon  of  high- 
ways through  clues.  I  want  to  point  out 
that  this  aid  to  cities  came  compara- 
tively late  in  the  Federal-aid  program. 

Mr.    STENNIS.    Mr.    President.   wlE 
the  Senator  yield  for  a  question?  ^ 

The  PRESIDENT  pro  tempore.  *  Does 
the  Senator  from  Illinois  yield  to  the 
Senator  from  Mississippi? 
Mr  DOUGLAS.  I  am  glad  to  yield. 
Mr  STENNia  Has  not  the  o»^ 
trend  of  highway  building  throughout 
the  Nation  beoi  to  favor  the  cities,  to 
that  people  moved  into  the  dties  and 
built  up  great  industrial  areas,  baaed 
upon  the  factor  of  easy  transportation? 


Has  not  that  been  the  enj;ire  treod  of 
dei^loiHnent  in  our  road  program  as  a 

whole? 

Mr.  DOUCHjAS.    The  trcsid  has  bem 

toward  the  population  mo^ong  into  the 

cities,  but  the  granting  of  Federal  money 

y>^  not  accompanied  the  movement  of 

population  to  the  same  deiiree.  and  the 

result  is  that  in  propOTtion  to  need  we 

are   giving  more  money   to  the   rural 

localities  than  we  are  giving  to  the  cities. 

Mr.  HOLLAND  rose. 

Mr.    DOUGLAS.    Mr.    President.    I 

shall  be  very  glad  to  yield  to  my  friends 

af  to- 1  finish  my  remarks,  but.  if  I  may. 

be  permitted  to  do  so.  I  sihould  like  to 

develc^  my  argument.    Aflxr  that  I  shall 

be  very  glad  to  yield. 

What  has  been  happeoing  is  vrtutt 
the    SMiator    from    New    York     [Mr. 
IVBsl  p<Mnted  out  yesterday,  and  what 
the  Senator  from  Missiscappi  has  just 
alluded  to.    Pop\ilations  hJive  been  mov- 
ing into  the  cities  and  into  the  suburban 
areas  of  cities  perhaps  to  an  even  greater 
degree,  smd  we  have  a  situation  in  ^diich 
the  cities,  with  such  State  aid  as  they 
can  get.  are  being  campeHed  to  make  the 
connections  between  the  national  high- 
ways, which  talng  people  mto  the  cities, 
and  which  then  pick  than  up  after  they 
leave  the  cities.    But  until  1944  the  cities. 
States,  and  counties  were  expected  to 
build  these  vital  connecting  links  inside 
the  cities  tl^pmselves.  where,  as  the  Sena- 
tor from  New  York  has  pointed  out,  the 
costs    of    construction    are    extremely 
high,  due  to  the  high  costs  of  acquiring 
rights-of-way;  six-  and  eight-lane  high- 
ways, which  arc  required,  ratho:  than 
two-  and  four-lane  highways:  the  build- 
ing of  parkways;  and  the  construction  of 
underpasses  and  overpasics;  so  that  the 
cost  of  1  mile  of  road  in  Delaware,  as  a 
matter  of  fact,  is  approodmatriy  30  times 
the  cost  of  a  mile  of  national  highway 
in  Wyoming.    In  cities  the  cost  per  mile 
is  even  greater  than  that,  yet  Uie  cities 
have  had  this  burden  thrust  upon  them 
with  little  help. 

I  appreciate  the  graciotisness  of  our 
friends  in  moving  in  Id*-!  to  rectify  this 
injustice,  but  I  should  like  to  point  out 
that  the  cities  came  late  to  the  board  of 
Federal  aid.  and  that  th<ry  are  still  Cin- 
dereDas  at  that  board,  and  that  the  cur- 
rent bin,  which  authoriaes  $200,000,000 
for   secondary   roads,    only   authorizes 
$125,000,000  for  urban  roads.    We  are 
still  Cindereilas  and  we  are  still  neg-. 
lected,  although  the  comparative  need*" 
for  highways  has  shifted  from  the  coon- 
try  to  the  cities.  . 
Mr.  CHAVEZ.    Mr.  President,  win  the| 
Senator  yield?                                    ^^ 
The  PRESIDENT  pro  tempore.    Does 
the  Senator  from  miaiis  yield  to  the 
Senator  from  New  Mexico? 
Mr.  DOUGLAS.    I  am  glad  to  jiaa. 
Mr.    CHAVEZ.    In   o-tte"   to   comply 
with  tiie  desires  of  the  Ssnator  from  Illi- 
nois. WiU  he  sutanit  an  junendment  now 
to  increase  the  amount  for  urban  pur- 
poses, so  that  the  cities  may  not  con- 
tinue to  be  Cindaenas? 

Ur  DOUGLAa  Ma  lampropoetag 
that  we  reduce  afl  appwiiriattana.  but 
that  we  do  not  reduce  ttue  appropraatioDS 
for  urban  roads  as  mnch  aa  «e  eat  the 
apiaraiKiatlans  f or  seea 

ItntOMitosuhmitan^ 
^idinc  that  the  amount  far 


roads,  instead  of  bdng  $aiMtQ.O«.  ai»ll 
be  $7SjOOO.OOO,  and  for  ortea  roadi.  to- 
stead  at  $12S.CQQ.00Q.  abaU  be  $njQOJ^ 
We  are  willing  to  go  5*-6t  on  it.  aMMntfk 
we  do  not  think  that  the  seeoodary  roads 
are  oititled  to  any  aaaney.    Out  of  onr 
generosity,  we  are  willlog  to  go  M-M. 
but  we  do  not  want  the  advoeatea  ef 
ondary  roads  to  waOt  off  vtlh 
thing. 
iti  KERR,    itr  rrcihlmt 
The  PRESIDENT  pro  tempore.    Does 
the  Senator  from  UUxMota  yiiM  to  the 
Soaator  from  Oklahoott? 
Mr.  DOUCHJAS.    I  yield. 
Mr.  E3SRB.    Mr.  President.  I 
asking  the  Senator  to  yitid.    7 
he  had  yielded  the  floor. 

Mr.  DOUGLAS.  Ho;  I  hs^  not  yet 
yielded  the  fleer. 

Mr.  KERR.  I  beg  the  Senator's  par- 
don. I  took  it  ^rtken  the  Senatorjtepod 
away  dramatically  froos  tlje  Senator 
from  New  Mexico,  after  havkic  xepiled 
to  the  Senate's  qnestkmii.  he  had  eoa- 
duded  his  remaikB. 

Mr.  DOUCHASl  Tbat  was  only  an  or- 
atorical flourish,  tor  irtiieh  the  Senator 
from  imnois  begs  tlie  pardon  of  the 
Senator  from  Oklahnma. 

The  PREUIDBNT  pro  tempore.  Tbo 
Senator  from  mtnola  may  proceed. 

Mr.  DOUGLAS.  I  shaH  stand  behind 
my  chair  and  piaee  botti  baadi  on  it,  » 
that  I  do  not  alter  my  staaee. 

The  committee  now  propoaea  to  Jake  a 
fourth  step,  namely,  the  cuuaUuctlaB  of 
a  system  of  interstate  highwaya.  whidk 
is  now  apportioned  anonc  the  Stetea  on 
the  basis  of  papulatian.    Ttey  nam  vv^ 
pose  to  introduce  three  factors  of  thto 
formula,  the  same  factors  wUfCfe  are  umd 
for  the  sUffiTt^^n  of  fundi  for  the  pri- 
mary highways,  inrtwdtng.  the  totel ' 
ulation.  which  I  agree  vitli  ttie 
from  New  York  is  the  beat  atngie 
ard.    But  I  have  alwaya  tried  to  ha 
broadminded  about  this  qoeatlon  and  ta 
realize  that  open  spaces,  with  marydoua 
climate  and  not  many  people,  devrva 
someaid.    PeraonaOy  I  should  be  wflllic 
to  admit  area  as  a  second  factor,  bnt  I 
draw  the  Une  at  having  rural  ud  atnr 
route  mileage  indnded  as  the  ttdrd  flM- 
tor.  because  an  analysis  will  digloBettKit 
it  helps  the  amaU  or  agrknBnr^Bmea 
which  do  not  need  aid  for  interrtate 
highways  in  Uie  mme  way  the  Indortdai 

States  do.  

I  want  to  introdoee  tnto  the  Bacama  m 
a  momoit  certain  flgnres  to  imfia^etba 
diq^arity  of  the  boxden  widdi  ttjetndca- 
trial  States  are  bearing,  and  to  reqnmt 
justice  at  the  hands  of  tte  United  ffiatics 

Mr.  CHAVEZ.  Ifr.  PrealdeBt.  will  the 
Senator  yldd  for  a  question? 

The  PRESIDEWT  pro  tempore  Dses 
the  Senator  from  Illinois  yidd  to  the 
SenatOT  from  New  Mexico? 

Mr-.  DCUQJkS.  I  am  |3ad  to  yield 
for  a  questian. 

Mr.    CHAVEZ.    Along   tte  Itae  tlie 
Smator  has  been  dfaiabBK 
focmnla  itself,  tte  Senator  says  it  I 
te  baaed  on  population,  flr^  diM 
not?  ^ 

Uz.   JXfaOUta.    Tea;    1te$  ■ 


aceordinc  to  tte 
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gVU  want  to  try  to  convince  the  Senator 
that  he  is  wrong  even  about  that. 

Mr.  DOUGLAS.  I  said,  out  of  gen- 
erosity. I  would  also  Include  area. 

Mr.  CHAVEZ.  That  is  correct;  out  of 
genarosity,  the  Senator  would  also  in- 
clude area. 

What  is  the  provision  of  the  Constitu- 
tion which  appLcs  and  which  gives  Con- 
gress the  power  to  legislate  on  these 
Questions.'  Is  area  the  formula?  Is  it 
population,  or  is  it  post  roads?  Why 
sbould  not  mileage  on  post  roads  be  a 
factor?  The  only  authority  the  Con- 
gress has — and  the  Senator  knows  it — 
even  to  discuss  the  subject  is  the  fact 
that  the  Constitution  provides  that  Con- 
gress shall  establish  post  offices  and  post 
roads.  If  that  does  not  mean  mileage, 
what  do«  it  mean? 

Mr.  DOUGLAS.  It  does  not  mean 
ftar-Toote  mileage  and  it  does  not  mean 
that  ee4:h  mile  shall  be  given  equal  value. 

Mr.  CHAVEZ.  Where  does  Congress 
sets  its  authority.  If  it  is  not  in  the  con- 
stitutional provision  for  the  establish- 
ment of  post  offices  and  post  roads? 

Mr.  DOUGLAS.  I  .hink  that  is  the 
eoostitutional  basis,  along  with  congres- 
sional authority  over  interstate  com- 
merce; but  does  the  Senator  from  New 
Mexico  imply  that  Congress  has  been 
wrong  in  the  past  in  apportioning  inter- 
state highways  on  the  basis  of  popula- 
tion, and  it  has  been  unconstitutional  in 
its  appropriations. 

Mr.  CHAVEZ.  No;  it  has  not  been 
wrong. 

Mr.  DOUGLAS.  Then  we  shall  not  be 
VTong  if  we  continue  it  In  its  present 
form? 

Mr.  CHAVEZ.  We  have  continued  it 
la  Its  present  form. 

Mr.  DOUGLAS.  That  is  the  proposal 
of  the  Senator  from  Illinois. 

Mr.  CHAVEZ.  The  proposal  of  the 
eommifctee  was  to  continue  the  present 
course,  because  we  were  thinking  of  the 
justice  about  which  the  Senator  so  elo- 
quently speaks. 

Mr.  DOUGLAS.  I  understand  the 
Senator  la  proposing  that  the  formula 
be  changed  to  a  triple  formula— area, 
population,  and  star-route  mileage. 

Mr.  CHAVEZ.  That  is  the  formula 
which  we  intend  to  continue. 

Mr.  DOUGLAS.  That  has  been  the 
formula  for  primary  roads. 

Mr.  KERR.  Mr.  President.  wiU  the 
fienator  yield? 

Mr.  DOUGLAS.    I  yield  f  or  a  queitlon. 

Mr.  KERR.  Is  the  Senator  aware  of 
the  fact  that  there  has  never  been  any 
legislation  with  reference  to  interstate 
highways,  and  there  is,  therefore,  no  for- 
mula with  reference  to  atvnmt^ing  as  to 
which  there  is  not  now  and  nevei'  has 
been  legislation? 

Mr.  DOUGLAa  What  about  the  bill 
passed  by  toe  House  of  Representatives? 

Mr.  KERR.  That  does  not  constitute 
ft  law.  There  is  a  bill  now  pendint;  be- 
fore the  Senate  which  has  been  ptissed 
by  the  Boube.  There  is  no  record  of 
Bumey  having  been  appropriated  for  an 
interstate  highway  syston  on  a  poimla- 
tloa  formula,  accruing  to  the  twne- 
llt  of  the  cities  of  the  great  State  which 
tike  Stafttor  from  Illinois  r^Treients. 
There  has  never  been  a  dollar  ajipro- 
piiated  for  that  purpocc.  Did  nok  the 
ttor  know  that? 


Mr.  DOUGLAS.  Yes.  Is  It  not  true, 
however,  that  the  House  of  Representa- 
tives apportioned  money  between  the 
States  for  interstate  highways  on  the 
basis  of  population,  in  House  bill  7941,  as 
passed  by  the  House? 

Mr.  KERR.  The  Senator  is  aware  of 
the  fact  that  the  pending  bill  contains 
a  proposal  with  reference  to  an  addi- 
tional formula  and  an  additional  alloca- 
tion, a  formula  of  which  population  is 
one  of  the  factors.  But  that  is  not  law. 
There  is  no  record  of  a  dollar  having 
been  appropriated  by  the  Congress,  for 
roads  in  any  interstate  highway  system 
under  any  formula. 

Mr.  DOUGLAS.  Is  it  not  true  that 
the  amounts  authorized  by  the  House 
were  to  be  distributed  on  the  basis  of 
population? 

Mr.  KERR.  It  is  true  that  that  pro- 
posal is  in  the  bill;  but  that  is  not  what 
the  Senator  said ;  that  is  not  the  remark 
which  the  Senator  made  about  which  the 
Senator  from  Oklahoma  Is  interrogating 
him. 

Mr.  DOUGLAS.  Those  were  the  rt- 
marks  which  the  Senator  from  Illinois 
Intended  to  make,  and  if  he  did  not  make 
them,  he  would  like  to  have  the  Record 
changed  to  that  extent. 

Bfr.  KERR.  Was  not  the  Senator 
talking  about  a  record  of  appropria- 
tions, what  had  been  done,  and  the  in- 
justices which  had  existed?. 

Mr.  DOUGLAS.  I  spoke  of  authoriza- 
tions, which  amount  to  commitments 
for  appropriations. 

Mr.  KERR.  Is  not  the  Senator  aware 
of  the  fact  that  there  has  never  been 
an  authorization  for  an  interstate  high- 
way system  by  the  Congress  of  the 
United  States,  and  there  is  not  now  such 
an  authorization? 

Mr.  DOUGLAS.  What  about  the  ac- 
tion of  the  House  of  Representatives? 

Mr.  KERR.  The  Senator  is  speaking 
of  a  proposed  piece  of  legislation. 

Mr.  DOUGLAS.  Was  it  not  passed  by 
the  House  of  Representatives? 

Mr.  CHAVEZ.  The  committee  amend- 
ed it. 

Mr.  DOUGLAS.    That  is  the  point. 

Mr.  KERR.  Does  the  Senator  mean 
to  say  that  that  is  legislation? 

Mr.  DOUGLAS.  It  was  passed  by  the 
House  of  Representatives.  What  I  am 
trying  to  say  is  that  the  formula  pro- 
posed by  the  House  of  Representatives. 
to  my  mind,  is  a  far  more  equitable  for- 
mula than  is  the  formula  proposed  by 
the  Senate.  Whether  or  not  this  is  con- 
nected with  the  fact  that  the  large  States 
have  more  equitable  representation  in 
the  House  of  Representatives  than  they 
have  in  the  Senate.  I  shall  leave  for  the 
Members  of  the  Senate  and  the  public 
to  decide. 

Mr.  HOLLAND.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  DOUGLAS.  I  prefer  not  to  yield 
for  the  moment. 

Mr.  HOLLAND.  Mr.  President,  the 
Smator  sdelds  to  every  other  Senator.  I 
assure  him  that  the  Senator  from  Plor- 
Idft  to  not  the  big  bad  wolf. 

Mr.  DOUGLAS.  No  Senator  is  a  big, 
bad  Wolf,  but  it  so  happens  that  my  emo- 
tion* move  in  waves.  I  am  very  generous 
to  my  oolleagv.es  in  yidding  to  them,  and 
then  when  I  realize  that  this  generosity 
to  mwranting  me  from  making  my  points, 


the  Senator  from  Florida  Jimips  up  and 
I  have  no  opportunity  to  finis]!  my  state- 
ment. It  is  merely  one  of  tliose  fortu- 
itous accidents. 

Mr.  HOLLAND,  I  appreciate  the  Sen- 
ator's comment,  but  I  really  think  the 
question  which  I  was  about  to  ask  and 
the  comment  which  I  was  about  to  make, 
if  permitted  to  do  so,  might  tiirow  some 
light  upon  one  of  the  matterj;  which  the 
Senator  from  Illinois  has  been  mention- 
ing from  time  to  time,  namely,  the  genar- 
osity of  the  rest  of  the  Nation  toward 
certain  States  and  the  unwillingness  or 
refusal  heretofore  of  certain  :3arts  of  the 
Nation,  the  South  and  Souttiwest,  I  be- 
lieve he  referred  to,  to  do  tlieir  part  in 
the  matter  of  road  building. 

Mr.  DOUGLAS.  No.  Tiie  Senator 
from  Florida  is  in  error.  I  merely  said 
that  the  formulas  regarding  the  distri- 
bution of  Federal  aid  were  devised  and 
put  into  effect  in  such  a  way  as  to  favor 
the  South,  the  Southwest,  and  the  West 
at  the  expense  of  the  big  indastrial  States 
of  New  York,  New  Jersey,  Peni^sylvania, 
Rhode  Island,  Connecticut,  Ohio,  Indi- 
ana, Illinois,  Michigan,  and  California. 

Mr.  HOLLAND.  Mr.  President,  will 
the  Senator  yield  at  this  time  for  a  ques- 
tion along  the  line  which  I  have  been 
suggesting? 

Mr.  DOUGLAS.  My  afFection  for  the 
senator  from  Florida  is  so  great  that 
even  though  I  am  at  a  low  point  in  my 
curve  of  patience,  I  shall  be  glad  to  yield. 
Though  the  tide  is  at  the  ebb,  the  Sen- 
ator may  launch  his  boat 

Mr.  HOLLAND.  I  thank  the  Senator, 
and  I  hope  that  I  shall  not  break  that 
curve  of  patience  by  anything:  I  may  say. 
I  wonder  if  the  Senator  realties  that  the 
very  States  to  which  he  has  referred  as 
being  the  objects  of  generosity  «uid  as 
being  unwilling  heretofore  to  perform 
their  own  full  part  in  the  building  of  sec- 
ondary roads. 

Mr.  DOUGLAS.  That  is  not  quite  my 
statement. 

Mr.  HOLLAND,  That  is  as  I  imder- 
stood  his  statement.  I  wonder  if  the 
Senator  imderstands  that  tliose  States 
are  the  States  which  uniformly  have 
taxed  themselves  far  the  heaviest  on  gas- 
oline in  order  that  they  migh :  build  such 
roads,  and  I  wonder,  specifically,  if  the 
Senator  realizes  that  his  State  of  Illinois 
has  a  3-cent  gas  tax  for  that  purpose, 
whereas  the  State  of  Florida,  which  Is 
in  the  area  to  which  he  has  rjferred,  has 
a  7-cent  tax  on  gas.  every  ce  it  of  which 
Is  dedicated  to  road  construction. 

Mr.  DOUGLAS.  The  Senator  from 
Illinois  has  been  careful  to  make  no  per- 
sonal reference  of  either  an  offensive  or 
mildly  derogatory  character  about  any 
State  In  the  Union.  He  does  not  Intend 
to  transgress  in  that  respect. 

I  am  afraid  that  if  I  were  to  mention 
any  State  even  in  a  slightly  derogatory 
fashion  it  might  result  in  my  being  ruled 
off  the  floor.  At  any  rate,  the  junior 
Senator  from  Oregon  has  stated  that  he 
wants  to  develop  this  phase  of  the  debate. 

Mr.  HOLLAND.  Would  tlie  Senator 
be  willing  at  this  time,  because  of  the 
mention  which  the  Senator  from  Florida 
has  already  made  of  the  subject  of  gaso- 
line taxes,  to  have  included  as  part  of 
the  next  question  of  the  Senator  from 
Florida  the  table  appearing  at  page  617 
of  the  hearings  before  the  Committee  on 
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Public  Works  of  the  House  of  Repre- 
sentatives, which  shows  the  gasoUne  tax 
rate  in  all  the  States  of  the  Union  as  of 
March  1,  1950? 

Mr.  DOUGLAS.  I  would  be  very  happy 
to  have  the  Senator  do  so. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows:  • 

state  goMOline  tax  rates  as  of  Mar.  1, 1950 

Tax  rate 

{cents  per 

gallon) 


CtBte  gatoltne  tax  rates  at  o/  Mar.  1, 
1950 — Continueci 


State: 

West  Virginia 

Wlacontrtn 

Wyoming 

District  of  Coltunbia. 


Tax  rate 
{cents  per 

gallon) 

5.0 

4.0 

4.0 

4.0 


State: 

Alabama 

Arizona — 

Arliansas 

California 

Co'.orado 

Connecticut 


Delaware 

Plcrlda 

Idaho 

Iowa r 

Kansas—-- _-- — — ---- — 

Kentucky 

Louisiana 

Ifaine - - ■  ■--— 

Maryland 

Massacliusetts 

Micliigan 

Minnesota. 


7.0 
7.0 
6.0 
3.0 
4.0 
4.0 
5.0 
7.0 
9.0 
8.0 
5.0 
3.0 
3.0 
5.0 


Mississippi *-0 


Missouri — 

Montana 

Nebraska. 

Nevada 

New  Hampshire 

New  Jersey 

New  Mexico 

New  York 

North  Carolina 

North  Dakota 

Oklahoma : 

Oregon 

Pennsylvania- 

Rhode  Island 

South  Carolina 

South  Dakota 

Tennessee 

Texas 

Utah 

Vermont 

Virginia— 


Washington 


2.0 

6.0 

6.0 

4.5 

4.0 

3.0 

7.0 

4.0 

7.0 

4.0 

4.0 

8.5 

6.0 

5.0 

4.0 

8.0 

4.0 

7.0 

4.0 

4.0 

5.0 

8.0 

8.5 


Mr.  HOLLAND.  Mr.  I»resident.  the 
table  shows  that  many  of  the  industrial 
States  have  tax  rates  on  gasoline  in  the 
general  average  of  3  or  l  cents.  The 
States  to  which  the  Sraiator  from  Illi- 
nois has  referred  as  being  the  object  of 
generosity  uniformly  have  a  much  great- 
er gas  tax.  Florida  has  a  tax  of  7  cents; 
Georgia.  7  cents;  North  Carolina.  7 
cents:  South  Carolina.  6  cents;  Tennes- 
see, 7  cents;  Alabama,  6  cents;  Missis- 
sippi. 6  cents;  Louisiana.  9  c«its;  Ar- 
kansas, 6^2  cents,  I  mention  those 
States  merely  by  way  cif  illustration. 
Did  the  Senator  realize  that  there  was 
that  great  disparity  between  the  rate  of 
gasoline  taxation  in  the  various  States 
which  the  Senator  has  critidred  as  being 
the  object  of  unnecessary  and  unequ^ 
generosity  by  the  Pedraral  Government 
and  certain  industrial  States. 

Mr.  EKDUGLAS.  I  did  not  have  the 
detailed  figures  as  to  the  rate  of  the  gas- 
oline tax  levied  by  each  State  or  whether 
these  taxes  are  all  spent  for  roads.  I  do 
want  to  protest  that  the  Soiator  from 
Florida  is  attributing  renaiks  to  the 
junior  Senator  from  lUiuois  which  he 
did  not  intend  to  make,  namely,  that 
the  rest  of  the  country  regretted  that 
the  South.  Southwest,  and  West  were 
objects  of  generosity.  I  merely  said  that 
we  have  tried  to  be  goierous  in  bearing 
even  more  than  our  share  of  the  na- 
tional burden,  but  we  do  not  wish  to  have 
these  States  press  too  far  their  nvmierl- 
cal  advantage  in  the  United  States  Sen- 
ate on  the  question  of  Interstate  higfa- 
ways.  We  do  not  want  them  to  put  over 
a  formula  which  will  throw  a  much 
larger  burden  on  the  other  States. 

Mr.  HOLLAND.  Mr.  President,  will 
the  Saiator  yield  for  one  additional 
question? 


Mr.  DOUGLA&  I  am  delighted  to 
yield  to  the  Senator  from  RoriilA. 

Mr.  HOLLAND.  Does  not  the  Sena- 
tor think  that  a  State  which  levies  a 
7-cent  gas  tax  on  gas  consumed  in  su^ 
SUte.  and  requires  that  all  of  it  iball 
be  spent  uprai  the  roads  or  upon  the 
servicing  of  road  bonds,  does  at  least  aa 
good  a  job  for  its  own  road  needs  as 
does  the  State  of  Illinois,  which  tefftes 
only  a  3-cent  tax  upon  gaaoUne  con- 
sumed within  that  State? 

Mr.  DOUGLAa  Oa  the  basis  of  tlie 
facts  as  stated  by  the  Senator  from  Flor- 
ida, it  seems  to  me  that  the  State  of 
Florida  is  doing  very  wdl  Indeed.  I 
would  like  to  point  out.  however,  tbat 
the  South  and  Southwest,  under  the  pres- 
ent formula  for  prhaary  and  iMueiilsi]' 
roads,  are  getting  far  more  favon  ttian 
the  industrial  States.  BatldrawtlisllDe 
on  funds  for  interstate  hi^ways  which 
should  be  allotted  aeeordiiig  to  popular 
tion.  I  am  not  at  all  certain  that  iii 
the  other  States  which  the  8oTiat<ir  has 
cited  the  full  amount  of  the  gas  tax  must 
be  used  for  the  oonstniction  of  seoondary 
roads.  I  am  not  certain  of  that.  I  taape 
that  question  can  be  cleared  up  in  the 
course  of  debate  Certainly  it  has  not 
been  my  intention  to  mmtinn  any  State 
unfavorably. 

Mr.  President.  I  do  not  want  to  take 
up  too  much  additional  time,  because  I 
see  my  good  friend  tlie  Df  nsfnr  firom. 
Mississippi  [Mr.  SmnoB].  irbo  has  been 
delayed  for  some  time  In  wpea  iini'  oa 
this  subject  I  should  like  to  ask  vamai- 
mous  consent  to  liave  tnrliidert  In  the 
RxcosD  at  this  point  in  my  zenaxks 
tables  which  I  have  prepared  sliovtnc 
the  percentage  of  road  f^mds  naUbartmd 
by  States,  eompared  with  Uie  perecntace 
of  vehicles  reglstoed  Iv  States,  tte  per- 
centage <rf  Federal  gas  tax  paid  tar  Statai, 
the  pcrrmtagp  of  population,  and  tbe 
Iiacentase  at 


There  beinc  no 
were  ordered  to  be  printed  hi  ttie 

as  follows: 


Tabls  I.— comparative  table  of  States 


showing  how  formulas  in  B.M.  7941  operauagahi St  heajntgpopmlmUd^imdmMtrialSimtm 


,  estate,  ad  sift  tans  OBly. 
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IL—CompmrUom  of  12  Mountain  and  Platju  States  vith  7  tndustrial  arA  9  SoutTiem 

Btata*  M  affecUd  by  H.  M.  7941 


- 

Amoontof 
aathorin- 

tionin 
H.R.7M1 

of  total 
autbor- 
iiation 

Percent 
of  totel 
vehicle 
reiristra- 
tiona 

Percent 
of  total 

Federal 

gas  tax 

paid 

Percent 

of  totel 
popula- 
tion 
(1950 
census) 

Percent 
of  reve- 
nue' 

p^a^m                             , 

sio,oeo,oro 
a,  .151. 000 

0,043,000 
0,1881,000 
«,  578, 000 
8,222.000 
7, 603, 000 
6,3}15.000 
U,  340, 000 
10, 307,  (XK) 
7,45fi,0OO 
7.901,000 

1.63 
1.02 
.97 
1.00 
L54 
1.33 
1.24 
1.03 
il5 
1.66 
1.20 
1.27 

ass 

.55 

.50 

.28 

1.14 

.46 

.54 

.15 

1.83 

L22 

.58 

.61 

a49 

.50 
.54 
.32 

1.02 
.56 

1.43 
.20 

L50 

L13 
.42 
.55 

a39 

.39 
.45 
.19 
.87 
.45 
.49 
.11 
1.20 
.91 
.41 
.43 

0.29 
.25 

rtah         . 

.25 

SiSft  .      .  - 

KtwMedeo. 

iH'fB^                   ,,,    .      ,, 

.14 

.78 
.22 
.30 
.14 

Nebraeka ......^.~^ 

Vnrfh  r»akofa                            .., 

L04 
.80 
.26 

Soutb  Dakota- 

.25 

Total.  13  MooBtain  sad  PUoa  Stetas 

99.544,000 

16.04 

6.39 

8.60 

6.35 

471 

B.  DIDVmUL  luni 

K«vYoKk 

JirwJtnKf.. . 

FtiuMjtvHtte. .„...^... — ........... — . 

Catitaote. -    -    - 

30,424.000 

10, 857,  OOU 
2K  l»i7, 000 
31,  971.  000 
26,i>t3.000 
23,9t«,000 
30,049^000 

5.87 
1.75 
454 
5.31 
4.20 
3.87 
3.33 

7.71 
3.23 
0.19 
9.34 
5.41 
5.81 
4.96 

0.99 
3.38 
0.08 
9.40 
5.96 
5.88 
4.80 

9.16 
3.30 
0.95 
6.99 
5.80 
6.27 
4.20 

1&58 
3.24 

&01 

aas 

8.56 
5.91 
5.18 

Total.  7  tndostTlal  StatM 

178,07«.000 

28.87 

42.64 

42.37 

41.67 

58.51 

C.  SOCTHXa-l  STATIS 

Alahama 

Oeorm 

KentockT      „ 

Mi«lsBJppL.    

Okkhofna 

12,049,000 

9.3OH.U0O 

14.058,000 

10,792.000 

9.279,000 

9.900,000 

12,201.000 

12.394,000 

36,617.000 

1.94 
1.50 
227 
L74 
L4S 
l.fiO 
1.97 
2.03 
5.91 

1.34 
.97 
1.77 
1.55 
L.16 
1.98 
1.60 
1.68 
4.70 

1.43 
.96 
L91 
1.S3 
1.35 
1.11 
L54 
1.77 
OlIS 

2.00 
1.33 
2.28 
1.98 
1.80 
1.30 
1.48 
2.18 
5.12 

.73 
.37 
1.02 
.76 
.94 
.33 
.97 
.94 

422 

Total,  9  Soathcm  States 

126,798,000 

20.41 

18.10 

17.77 

19.40 

10.30 

A.  »  Mountain  and  Plainii  State*..     

B.  7  liMhMtrial  3t»t«a _ 

C.  »  Sootbwn  Statea. 

99,544,000 
176, 076, 000 
126^798,000 

16.04 
28.87 
20.41 

flw3f> 
42.64 
I&IO 

8.06 
42.37 
17.77 

6l3G 
41.67 
19.40 

471 
56.51 
10.30 

>  Inooma.  artatc.  and  gift  taxM  only. 

Mr.  DOUGLAS.  Mr.  President.  I 
should  also  like  to  make  a  few  brief  com- 
ments on  some  of  the  figures  shown  in 
the  table.  For  Instance.  I  lAve  taken 
12  Mountain  and  Plains  States.  Lest 
some  of  my  friends  frtxn  the  South  and 
Southwest  should  feel  that  I  am  refer- 
ring to  them,  it  will  be  noted  that  these 
12  States  to  which  I  am  now  referring  in- 
clude no  Southern  States  and  no  South- 
western States.  In  the  12  States  I  have 
Included  Montana.  Idaho.  Utah.  Wyo- 
ming. Colorado.  New  Mexico.  Arizona. 
Nevada.  Blanaas.  Nebraska.  North  Da- 
kota, and  South  Dakota.  With  the  un- 
derstonding  that  I  am  not  Ylolating  rule 
XIZ  I  should  Uke  to  point  out  that  these 
12  States,  if  the  bill  as  presently  ap- 
proved by  the  committee  is  passed,  will 
receive  16  percent  of  the  total  funds  au- 
thorised, despite  the  fact  that  they  have 
only  6  35  percent  of  the  national  popula- 
tion. 6.39  percent  of  the  automobiles  and 
trucks,  and  pay  8.66  percent  of  the  gas 
taxes.  The  gas  tax  paid  Is  probaldy  at 
food  an  Indlcatloa  of  the  relaUve  degree 
of  road  use  as  there  is  available.  If  that 
Ii  taken  as  a  standard,  it  will  be  seen 
that  thMB  12  SUtes  get  twloe  as  large  a 
percentaea  of  the  funds  as  the  gas  tax 
they  pay.  and  about  two  and  two-thirda 
Umea  as  nuich  as  they  would  get  on  the 


basis  ox  comparative  population  or  com- 
paratlve  number  of  vehicles. 

Let  us  contrast  with  this  figures  cov- 
ering the  seven  industrial  and  highly 
populated  States  of  New  York.  New  Jer- 
sey, Pennsylvania.  CaUIornia.  Illinois. 
Ohio,  and  Michigan.  I  hope  it  will  not 
be  regarded  as  being  unduly  laudatory 
for  me  to  point  out  that  these  seven 
States  have  41.67  percent  of  the  popula- 
tion of  the  country,  or  three-sevenths  of 
the  entire  population  of  our  country; 
that  they  have  licensed  42.64  percent  of 
the  motor  vehicles  of  the  country,  and 
that  they  pay  42.37  percent  of  the  Fed- 
eral gasoline  tax  of  the  country.  There- 
fore, whatever  basis  we  use,  whether  it 
be  vehicles,  percentage  of  Federal  gas 
tax  paid,  or  percentage  of  population,  it 
comes  to  approximately  42  percent.  Un- 
der the  formula  proposed  in  the  bill  they 
would  get  slighUy  less  than  29  percent 
of  the  total  I^eral  funds. 

If  we  wore  to  take  the  percentage  of 
Income,  estate,  and  gift  taxes,  it  will  be 
found  that  the  seven  industrial  States 
pay  S8^  percent  of  the  taxes,  whereas 
the  12  other  Wcetem  States  which  I  have 
mentioned  pay  only  4.7  percent  of  the 
taxea  and  the  nine  Southern  and  South- 
western Static  pay  only  10.3  percent  of 
these  taxe& 


I  desire  to  make  tt  clear— and  I  wish 
some  of  my  good  friends  were  now  on 
the  floor  who  previoxisly  took  exception 
to  my  remarks—that  I  do  not  insist  that 
each  State  should  get  back  in  Federal  aid 
the  proportion  of  the  taxes  which  its  citi- 
zens pay  into  the  Federal  Treasury.  I 
believe  there  is  a  national  responsibility 
involved  in  these  questictos.  The  rec- 
ord will  show  that  when  the  Federal-aid- 
for -education  bill  was  before  the  Senate 
I  supported  a  formula  which  would  have 
made  a  most  liberal  provision  for  the 
poorer  States,  which  happen  to  be  in  the 
South  and  Southwest.  I  was  very  happy 
to  do  so.  because  I  felt  poor  education  a 
national  problem,  which  the  people  of 
the  countiy  as  a  whole  should  assist  in 
meeting,  and  that  these  poorer  States 
were  already  being  taxed  above  the  na- 
tional average.  In  spite  of  opposition  in 
my  own  State,  I  voted  against  the  Lodge 
formula,  which  would  have  diminished 
the  amounts  going  to  Southern  and 
Southwestern  States. 

Mr.  McPARLAND.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.    I  yield. 

Mr.  McPARLAND.  I  should  like  to 
say  to  the  distinguished  Senator  from 
Illinois  that  I  was  not  taking  exception 
to  what  he  was  saying.  I  would  not  do 
that.  I  merely  was  not  agreeing  with 
him  entirely.  I  wanted  him  to  know 
that  I  had  been  to  his  great  city  of  Chi- 
cago and  had  enjoyed  being  there,  and 
fully  appreciated  his  desire  and  the  de- 
sire of  his  people,  and  I  wanted  to  help 
him  in  every  way  I  could.  However,  it 
seemed  to  me  that  he  was  not  informed 
as  well  as  he  should  be  in  regard  to  the 
State  of  Arizona  and  the  State  of  Mon- 
tana. I  see  the  Senator  from  Montana 
[Mr.  EcToir]  in  the  Chamber.  That 
applies  to  the  State  of  New  Mexico  and 
other  States.  We  would  like  the  Sena- 
tor from  Illinois  to  come  to  our  States. 
If  he  would,  he  would  know  our  needs, 
and  would  be  able  to  speak  with  a  little 
more  authority.  I  think  he  should  come 
to  our  States  and  drive  over  their  roads. 
If  he  did  so,  he  would  be  a  little  better 
informed  as  to  conditions  there. 

Mr.  DOUGLAS.  If  the  Senator  from 
Arizona  and  the  Senator  from  Montana 
will  promise  to  accompany  the  Senator 
from  Illinois  he  will  be  glad  to  go  to  those 
two  beautiful  States.  Being  accompa- 
nied by  the  two  Senators  would  be  suffi- 
cient recompense  for  a  long  trip. 

Mr.  McPARLAND.  That  Is  a  promise 
now. 

Mr.  ECTON.  I  assure  my  good  friend 
from  Illinois  that  the  invitation  stands, 
and  we  would  certainly  like  to  have  him 
come  to  Montana. 

Mr.  DOUGLAS.  I  am  not  a  stranger 
to  the  two  States.  I  have  been  a  tourist 
there.  I  visited  the  Grand  Canyon, 
which  is  a  natural  pride  and  wonder  of 
the  State  of  Arizona,  and  I  have  been  to 
Glacier  Park  in  Montana.  I  love  both 
States  very  much.  However,  it  must  be 
remembered  that  the  people  In  the  in- 
dustrial States  deserve  consideration  too. 
and  I  hope  the  Senators  will  not  press 
too  far  the  great  political  power  which 
they  have  in  the  United  States  Senate. 
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We  are  anxious  ^t^^  the  aOaa  re- 
gions of  the  countayHjt  we  knofw  thoe 
seven  industrial  Aateafltve  only  14  votes 
in  the  United  States  Senate  and  that  12 
Mountain  and  Plains  States  I  have  men- 
tioned have  24  i^otea.  and  other  Statas 
from  the  South  and  the  Southwest  which 
are  Joined  with  them  have  still  more.  So 
that  we  know  we  can  always  be  outvoted 
In  the  Senate,  and  we  are  seldom  repre- 
sented on  the  committees  which  draw  up 
these  billa.  Therefore,  we  do  not  have 
much  of  a  voice  in  the  f  ormnlation  of  the 
bills.  We  are  relatively  InefTecttve  when 
the  bills  come  to  the  floor,  because  we  do 
not  have  the  votes.  But  we  plead  with 
the  Senators  from  other  regions,  not  to 
press  their  numerical  and  political  ad- 
vantage in  the  Senate  too  far  but  ratim 
to  think  of  us  as  people  who  are  anxious 
to  help  them  but  who  have  some  self- 
respect  of  our  own.  Please  do  not  try  to 
see  how  much  you  can  get  out  of  the  in- 
dustrial States,  and  how  little  you  can 
give  back. 

Mr.  President.  I  yield  the  floor. 

Mr.  STENNIS  obtained  the  floor. 

Mr.  McPARLAND.  Mr.  President,  will 
the  Senator  srield? 

Mr.  STENNIS.  I  yield  to  the  Soiatar 
from  Arizona. 

Mr.  McPARLAND.  I  ask  unanimous 
consent  that  the  Senator  may  yield  for 
the  purpose  of  having  a  quorum  called, 
without  losing  the  floor. 

The  PRESIDING  OFFICER  (Mr. 
Georck  in  the  chair).  Without  objec- 
tion, the  Senator  may  3^eld  for  that  pur- 
pose without  forf eith3g  his  right  to  the 


Mr.  MCPARLAND.  I  suggest  the  ab- 
sence of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  eaU 
the  rolL 

Mr.  CHAVEZ.  Mr.  Presidoit.  will  the 
Senator  from  Mississippi  yield  to  me? 

Mr.  STENNIS.  I  yi^  to  the  Senator 
from  New  Mexico. 

The  PRESIDENT  pro  tempore.  The 
Chair  is  advised  by  the  Secretary  that 
a  quorum  is  not  present. 

Mr.  McPARLAND.  Mr.  President  I 
ask  unanimous  consent  that  the  order 
for  a  quorum  call  be  rescinded,  and  that 
further  proceedings  under  the  call  be 
suspended. 

Mr.  DONNELL.  Mr.  President,  a  point 
of  order. 

The  PRESIDENT  pro  tempore.  The 
Senator  will  state  it 

Mr.  DONNELL.  Has  not  an  annouiMe- 
ment  been  made  that  a  quorum  is  not 
present?      

The  PRESIDKNT  pro  tempore.  The 
Chair  is  advised  that  such  an  announce- 
ment has  not  been  made. 

Is  there  objection  to  the  request  of  the 
Senator  from  Ariaona?  The  Chair  hears 
none  and.  without  objection,  it  is  ao 
ordered. 

Mr.  STENNIS.  I  yield  to  the  Senator 
from  New  Mexico. 

Bfr.  (SAVEZ.    Mr.  President—— 

Mr.  McPARLAND.  Mr.  President,  will 
the  q^»n#bw  tram  New  Mexico  yield  for 
another  unanimous-consent  request  be- 
fore he  proceeds  to  make  his  statement? 

Mr.  CHAVE2L  I  yieki  ior  that  ] 


Ur.  McrARLAND.  M^.  Prestdnt.  I 
ask  nnaiitmniis  eonaent  that  when  tbe 
Soiate  conrlurifi  its  boatneai  today,  tt 
recess  mxtU  V2  o'doek  ooon  on  Monday 

DfOt  

The  FBBSZDBNT  pro  tempore,  b 
there  objection? 

Mr.  CHAVEZ.  Mr.  Preddeni.  a  par- 
liamipntAry^ingigy^ 

The  PRESiraNT  pro  tempore.  The 
Senator  will  state  tt 

Mr.  CHAVEZ.  What  Is  the  unanimous- 
consent  agreementf or  Monday? 

The  PRESIDENT  pro  tempore.  It  is 
set  forth  on  the  calendar. 

Mr.  MATBANK.  Mr.  President  will 
the  Senator  from  New  Mexico  yitid  to 
me  so  I  may  answer  that  question? 

Mr.  CHAVEZ.    Tea. 

Mr.  MAYBANK.  "Hie  unanimous- 
consent  agreement  is  that  on  Monday  the 
Senate  shall  meet  at  12  o'clock  noon,  and 
from  12  o'clock  noon  until  1  p.  m.  discuss 
the  so-called  control  bilL  That  com- 
mencing at  1  o'ckN^  the  Senate  shall 
vote  on  all  amendments  to  the  UIL  ami 
on  the  bill  itself,  with  a  limitation  being 
placed  on  the  debate  on  the  amendments 
and  on  the  bill  itself,  including  the  so- 
called  Mundt-Ferguson  amendment,  of 
10  minutes,  that  is,  5  wn««t**  to  each 
side,  and  that  no  amendmoit  which  is 
not  gerxoane  to  the  bil^shaU  be  offered. 

Mr.  CHAVBl.  Mr.  Presidait  reserv- 
ing the  right  to  object  I  may  say  that 
some  Senators  may  bdieve  that  tbe 
Mundt-Ferguson  amendment  is  more 
inu)artant  than  the  read  bUL  I  wi^  to 
say.  howevor.  that  there  is  no  more  im- 
portant legislation  deahng  with  the  na^ 
tional  welfare  than  the  road  biU,  in  spite 
of  all  the  laudable  and  sincere  remarks 
made  by  the  Senator  from  niincas  [Mr. 
Douglas]  with  respect  to  that  biH 

The  Saiator  from  Slinoiis  in  his  state- 
ment to  Uie  Senate  today  practically 
accused  some  Membos  of  the  Senate — 
present  Membos  and  past  Memhers — 
of  not  bong  interested  in  the  welfare  of 
the  country,  or  Uie  growth  of  the  coun- 
try, or  the  econcnny  of  the  coun^,  or 
the  taxpayers  of  the  country;  of  bring 
interested  in  nothing  but  to  secure  some 
"pork"  for  the  people  of  their  individual 
States.  Included  among  them  would  be 
the  members  of  the  PubUe  Works  Com- 
mittee of  this  body,  and  aU  those  wlio 
participated  in  bringing  about  road  leg- 
islation and  constructum  of  roads  amoog 
them  a  great  gentleman  from  Alabama 
who.  as  I  recaU.  as  far  back  as  1917  was 
chairman  of  the  Committee  on  Post 
Offices  and  Post  Roads,  the  late  Senator 
John  H.  Bankhead,  father  of  tiie  late 
Senator  of  the  same  name.  John  H. 
Bankhead.  both  of  whom  participated  in 
the  preparation  and  passage  of  road 
legislation. 

Mr.  McPARLAND.  Mr.  President  will 
ttie  Senator  yidd? 

Mr.  CHAVEZ.  I  shall  yield  in  a  mo- 
ment Thoe  are  now  ptcsent  in  the 
Senate  r^M«hw  most  of  the  mcmbefs 
of  the  PuUic  Works  Committee,  both 
Donocrats  and  BepuhUcaos.  The  UU 
was  reported  unanimoudy  hf  the  cmn- 
mittee.  Most  of  the  ttme.  siiiee  ttie  bin 
was  taken  up.  has  been  devoted  to  <Bs- 
eussion  of  other  matters  than  the  biH 
tkadt    I  say.  tf  the  bill  is  a  **poEk"  taffl. 


let  OS  find  out  ahoot  tt    IT  It  k  fair 


tpgHlatInn  which 
find  out  about  tt 
Mr.  President 
to  eonply  with  the 
tor  firom 
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J 


think  tt  would  be  idvlmbie.  In  ocdor  to 
do  justice  to  the  American  people,  to 
the  American  taxpsyer^  that  the  Mfl  be 
discussed  fnQy.  I 
ny^  can  be  made ' 
toflioiTO'v  and  coDttoot 
the  bUL  The  Senator  ftom 
(Mr.  Sxsmns]  wishes  to  discnm  tt. 
Senator  frtHn  Arte 
deshn  to  diaeiMS  the  taffl.  Tbe 
from  Olrtahnmo  IMt,  Emul  deittcs  to 
discuss  It  I  know  the  Senator  Iram 
Utah  [Mr.  WtfxznsJ  wants  to  dtaoom  it 
I  know  the  Owifw  tram 
to  discuss  the  bilL  It  is  a 
tant  measuze.  and  btf  ore  it  is  voted  on. 
on  Mcmday.  I  want  to  prove  to  tbe  Oea- 
ator  from  Illinois  that  tt  is  sound  Amer- 
ican patriotic  legjwlatinn,  and  no*  "pufk" 
legislation,  as  he  would  tndieate.  So  Z 
object  to  the  iiimiiinMMW  rnnrrnt  reqneit 
made  by  the  Senator  tram.  Arimna 

May  I  now  proceed.  Mr.  Presidait? 

The  PRKHIHKNT  pro  Uaupwe.  The 
Senator  from  New  Mrrtrw 

BCr.STENNia  Mr. Proident tn orde 
to  keep  the  record  straight  I  should 
like  to  yifdd  now  to  the  Senator  from 
New  Mfiriff?  He  has  been  miiiiiiiilnwl 
by  the  Chair,  but  I  think  I  have  the  floor. 
I  ask  unaniwoos  tunsint  that  I  maw  be 
permitted  to  yield  to  the  Senator  firam 
New  Mexico  for  a  sratwnenr,  without  loo- 
ing  my  rights  to  the  floor. 

The  PRKHMIKNT  pro  tcumute.  Ii 
there  objection?  The  Chair  bears  none, 
and  it  is  so  ordered 

Bfr.  CHAVEZ.  Ur.  President  several 
days  ago  the  Soiato  gave  unanhnoos 
eonsHXt  to  the  requert  that  on  yesterdaj 
House  un  794L  better  known  as  the  Fed- 
eral-aid road  bill,  abould  be  made  tho 
pending  bosinesL  The  taOl  was  reported 
to  the  Sourte  from  tbe  wnmittee  sevenl 
m«nth«  S80.  after  loot  beailBai  had 
been  had  upon,  tt  by  a  ■ilwiiiiiilUee  of 
the  Committee  on  Putfle  Works  beaded 
by  the  Senator  tram  Arkansas  OfT. 
UcCuBLumh  Months  were  devoted  to 
those  tiearings.  WttneoMS  came  froaa 
every  State  of  the  Dhkm.  iiMimtiin  the 
State  of  Illinois,  wtiidi  is  one  of  the 
participants  in  the  **—*****»  of  the  pro* 


tee  reported  the  bffl.  It  Is  brae  that  tho 
Senate  tain  was  reported  se 
ago.  bat  because  of  ottier  bustnw  tt 
not  taken  up  for  ooDsidoatian  untU : 
torday.  Testerday,  as  the 
beginning  to  proeeedwiOi  the 
ation  of  the  bm.  the  ihilimsii  of  the 
Committee  on  IMbfle  Wortts  leueived 
from  the  President  of  the  Untted  States 
a  letter  with  leferenoe  to  the  pi-op— il 
i^rf^tiwn  iwiihtovmdapact«if  that 
foDovs: 


OOOjOOO  a 
amtataiamOaaa. 
at  the  detamm 
am 
higlnmy 
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I  call  particular  attention  to  the  fol- 
lowicg  portion  of  the  letter.  Mr.  Presl- 

dent: 

Of  course,  the  commlttec'i  hearings  on  tbla 
liftaUtion  vere  held  before  the  Inraslon  of 
Korea  and  the  committee's  npart  wss  filed 
before  there  was  a  clear  Indication  of  the 
budgetary  requirements  needed  to  meet  tha 
riiaoigcd  International  situation. 

Then  the  President  proceeds  to  state 
the  reasons  why  he  aslcs  us  to  take  cer- 
tain action,  namely,  to  cut  down  the 
amount  to  what  the  budget  reoxn- 
mended  ori&inally. 

Mr.  President.  I  now  ask  unanimous 
consent  to  have  the  entire  letter  from 
the  President  printed  at  this  point  in  the 
RacoBo. 

Tha«  being  no  objection,  the  letter 

was  ordered  to  be  printed  in  the  Ricoro, 

as  follows: 

AncTTST  17.  1950. 

ICt  Dua  SEHAToa  Chaviz:  I  am  writing 
you  regarding  the  Federal-aid  highway  bill 
(H.  R.  7M1 ) .  which  has  been  reported  by  the 
Senate  Committee  on  PuUlc  Works. 

The  bill.  In  Its  present  form,  would  In- 
crease the  Federal-aid  highway  program 
some  9123.000.000  s  year  above  the  January 
budget  recommendatlc«is.  In  view  of  the 
ttatDg  cost  at  the  defense  program  now  con- 
t«ai|)iated.  I  am  concerned  about  these  In- 
OHMea  In  the  highway  program.  Of  course. 
ttie  committee's  hearings  on  this  legislation 
were  held  befc-e  the  invasion  of  Korea  and 
the  committee's  report  was  filed  before  there 
was  a  clear  Indication  of  the  budgetary  re- 
quirements needed  to  meet  the  changed  In- 
ternational situation.  Because  of  the  dlf- 
f stent  circumstances  which  now  exist,  I 
would  like  to  ask  your  committee  to  consid- 
er recommending  certain  changes  in  the 
provisions  of  this  bill,  as  reported,  before 
It  U  finally  acted  upon  by  the  Senate. 

In  view  of  our  Increased  defense  require- 
ments. I  have  already  directed  the  Federal 
agencies  to  review  their  programs  for  the 
purpoee  of  modifying  them  wherever  prac- 
ticable to  lessen  demands  for  supplies  and 
■ervices  in  competition  with  defense  needs. 
One  o*  the  programs  under  review  is  Fed- 
eral aid  for  highway  construction.  This  is 
one  of  our  major  activities  in  the  field  of 
ahll  public  works. 

By  authorising  a  material  increase  in  the 
Iwel  of  Federal-highway  aid.  H.  R.  7941 
■cems  inconsistent  with  the  effort  to  hold 
down  ncndefense  spending.  I  believe  it  Is 
wwntlal  that  the  amounts  pfpvlded  in  the 
Mil  for  the  Federal-aid  pro-am  be  reduced 
•t  least  to  the  level  of  $500,000,000  originally 
raeommcnded  In  my  budget  message  and 
that  the  amounts  earmarked  for  secondary 
roads  be  reduced  at  least  to  the  level  of  11 50.- 
OOO.GOO  contained  in  the  bill  as  passed  by 
tiM  House.  In  addition.  I  believe  that  Fed- 
•ral-atd  fixnds  should  be  limited  to  the  Fed- 
eral-aid system  rather  than  used  for  local 
or  county  roads  which  are  not  a  part  of  that 
system. 

Furthermore.  It  would  seem  desirable  that 
tba  present  matching  provisions  requiring 
equal  sharing  by  the  States  and  the  Fed- 
eral Ouvernmeut  be  maintained  fur  all  pioj- 
•cta.  H.  R.  7941  changes,  in  a  number  of 
Important  ways,  the  matching  and  other  ad- 
minutrative  provisions  of  prior  Federal-aid 
hlCbway  legislation.  These  provisions  have 
raeofnlaed  the  mutual  interesU  of  both  the 
BtMea  and  Federal  Ooverament  In  the  Im- 
provement of  Unportaat  highways.  The 
Psderal-ald  program  hat  been  very  effective 
Id  the  past  atul  there  aeema  to  be  no  oum- 
peUlng  reason  to  Increase  the  Federal  share 
te  the  program  at  this  time. 

The  bill   would  also  permit  the  use  of 
Vederal-ald  highway  funds  which  may  be- 
available  In  the  future  to  rutlrs  bunds 


Issued  by  State  and  local  governments  for 
certain  road  construction.  It  seems  particu- 
larly undesirable  for  the  Federal  Govern- 
ment to  encourage  a  general  acceleration  of 
road  building  by  underwriting  highway  con- 
struction bonds  at  a  time  when  we  are  at- 
tempting to  conserve  manpower  and  ma- 
terials for  our  defense  effort. 

Finally,  the  $25,000,000  provided  in  the 
bill  for  access  roads  to  military  establish- 
ments, seems  excessive  at  this  time.  These 
roads  are  intended  to  speed  up  traffic  move- 
ments to  and  from  certain  installations  not 
now  readUy  accessible.  The  need  for  these 
roads  has  been  carefully  reviewed  within  the 
executive  branch  and  It  appears  that  an 
authorization  of  910,000,000  would  be  ade- 
quate for  the  construction  of  all  access  roads 
now  urgently  needed. 

In  light  of  the  international  situation  and 
our  Increased  defense  requirements,  I  hope 
that  your  committee  will  feel  that  it  can 
recommend  changes  in  H.  R.  7941  along  the 
lines  I  have  suggested. 
Sincerely  yoiirs, 

Hasbt  S.  Tkttman. 

Mr.  CHAVEZ.  Mr.  President,  the 
committee  naturally  pays  heed  to 
Budget  recommendations,  but  we  do  not 
think  our  duty  is  one  of  servility  to  the 
Bureau  of  the  Budget. 

When  the  committee  was  considering 
tlxis  bill,  it  was  duty  bound  to  present  a 
bill  to  the  Senate;  and  pursuant  to  that 
duty,  we  did  present  a  bill  to  the  Sen- 
ate, after  consicferation  of  the  matter  by 
the  committee,  in  accordance  with  law. 
Then  came  the  Korean  situation. 

The  only  part  of  the  letter  of  the  Pres- 
ident with  which  I  disagree  is  the  part 
in  which  the  statement  is  made  that  the 
recommendations  now  made  are  brought 
about  because  of  the  Korean  situation. 
The  fact  is,  Mr.  President,  that  they  are 
exactly  the  recommendations  which  were 
made  by  the  Bureau  of  the  Budget  at 
the  time  when  there  was  no  Korean 
situation. 

The  committee  realizes  fully  the  Ko- 
rean situation,  and  for  that  reason  the 
committee  wishes  to  cooperate  with  the 
Nation,  the  Go/emment,  and  the  head 
of  the  Government  in  every  way,  shape, 
and  form,  in  order  that  we  may  carry 
on.  not  only  in  Korea,  but  in  all  inter- 
national obligations  or  commitments 
which  we  may  have. 

When  I  received  the  President's  letter 
yesterday  on  the  floor  of  the  Senate — 
and  before  I  submitted  the  letter  to  the 
committee,  it  was  given  to  the  pufolio 
press — it  was  my  purpose  to  call  a  meet- 
ing of  the  committee,  to  advise  the  mem- 
bers of  the  committee  of  the  letter,  and 
to  let  them  have  knowledge  of  its  con- 
tents. I  called  a  meeting  of  th-?  com- 
mittee at  9  o'clock  this  morning.  The 
committee  responded  in  full  force. 

After  going  over  the  situation,  we  de- 
cided— not  because  the  Bureau  of  the 
Budget  recommended  it,  but  because  of 
the  international  situation — to  do  some- 
thing about  it.  I  am  sorry  the  Senator 
from  Illinois  is  not  here  at  the  moment, 
because  I  am  about  to  state  what  the 
committee  did. 

The  original  recommendation  in  this 
connection  was  for  $748,500,000.  which 
still  is  not  half  enough  to  permit  coing 
what  is  required  for  the  roads  of  the 
Nation.  Including  the  urban  roads  about 
which  the  Senator  from  Illinois  speaks. 


Nevertheless,  that  was  the  recommen- 
dation. The  House  voted  $646,500,000. 
In  view  of  the  situation  as  I  understand 
it — and  it  was  again  called  to  our  atten- 
tion by  the  President's  letter— we  on  the 
committee  took  action.  I  should  like  to 
have  Senators  who  are  interested  and 
who  feel  that  road  legislation  is  neces- 
sary to  consider  carefully  the  statement 
I  am  about  to  make.  After  I  read  these 
figures,  I  shall  conclude. 

The  1948  authorization  for  primary 
roads  was  $202,000,000  in  round  figures. 
This  bill,  as  passed  by  the  House,  con- 
tains authorization  for  $225,000,000  for 
that  purpose.  The  Senate  committee's 
recommendation  is  identical  in  amount 
with  the  amount  voted  by  the  House  of 
Representatives.  The  action  taken  by 
the  committee  this  morning,  after  the 
Korean  situation  developed,  and  after 
the  letter  was  received  from  the  Presi- 
dent, was  the  same. 

Last  year  the  authorization  for  sec- 
ondary roads  was  $135,000,000.  In  this 
bill  the  House  voted  $150,000,000.  The 
original  Senate  committee  recommenda- 
tion was  $200,000,000.  This  morning  the 
committee  is  recommending  an  amend- 
ment to  the  sum  of  $175,000,000,  or  a  re- 
duction of  $25.000,COO. 

For  urban  roads — the  pet  item  of  my 
good  friend,  the  Senator  from  Illinoia 
[Mr.  Douglas] — in  1943  the  authoriza- 
tion was  $112,500,000.  In  this  bill  the 
House  voted  $125,000,000.  The  Senate 
agreed,  and  that  amount  is  in  the  bill 
now. 

We  had  begim  an  innovation  which 
seems  to  annoy  my  good  friend  the 
Senator  from  Illinois.  Our  innovation 
was  based  upon  trying  to  extend  the 
road  systems  to  people  Uving  in  the 
country  districts.  We  wanted  to  get  the 
farmer  out  of  the  mud.  and  we  were  try- 
ing an  innovation,  just  as  the  urban 
roads  were  brought  into  the  picture  in 
1944.  We  provided  $70,000,000  for  an 
interstate  system.  The  purpose  really 
is  to  enable  the  farmers  to  reach  the 
markets.  The  committee  and  the  Senate 
were  trying  to  make  it  possible  for  the 
farmers  to  take  their  crops  to  the  cities 
which  have  the  large  populations.  The 
House  voted  for  that  purpose  $70,000,000, 
which  is  what  we  allowed. 

However,  in  view  of  the  recommenda- 
tion contained  in  the  President's  letter 
and  in  view  of  the  Korean  situation,  this 
morning  the  Senate  committee  is  rec- 
ommending to  the  Senate  an  amend- 
ment doing  away  with  that  item. 

Mr.  HOLLAND.  Mr.  President,  win 
the  Senator  yield  at  this  point  for  a 
question? 

Mr.  CHAVEZ.    I  yield. 

Mr.  HOLLAND.  Is  it  not  true  that 
every  mile  of  the  interstate  system  is 
either  in  the  primary  Pederal-aid  sys- 
tem or  the  urban  Pederal-aid  system, 
and  that  as  to  both  of  those  systems  the 
final  recommendations  of  the  commit- 
tee this  morning  give  them  increased 
recognition,  and  a  little  increase  over 
the  authorizations  made  in  the  1948 
act? 

Mr.  CHAVEZ.  There  is  no  question  of 
that. 

Mr.  President,  some  persons — ^I  hope 
the  Senator  from  Illinois  is  not  one  of 
them — might  think  that  forest  highways 


are  not  important  tn  ouuDecUon  vtth 
the  natkmal  deteose.  Tet.  Mr.  Prest- 
dent.  where  does  our  lumber  come  from? 
It  comes  from  the  forests. 

In  1948  the  authorizatioa  for  forest 
highways  was  $20,000,000.  The  House 
voted  $20,000,000.  and  the  Senate  ccm- 
mittee  recmnmended  $20.000XK}0  for  that 
purpose.  We  need  not  make  a  diange 
in  that  item  today. 

In  1948  the  autharization  for  forest 
roads  and  trails  was  $17,500,000.  In 
this  bin  the  House  roted  $17,500,000,  and 
the  Senate  committee  increased  that 
amount  by  $2,500,000.  to  a  total  of  $20.- 
000.000.    It  is  stiH  carried  in  the  bilL 

Mr.  Preddent,  the  other  day  we  heard 
the  Senator  from  Maryland  [Mr. 
Ttoih6s1  speak  in  reference  to  a  meas- 
ure cftPirig  for  the  construction  of  the 
highway  between  Washington  and  Balti- 
more. Of  course,  it  is  fine  to  have  traffic 
between  Washington  and  Baltimore 
handled  properly  in  that  way;  but  the 
major  need  for  that  highway  arises  from 
the  large  airfield  between  here  and  Balti- 
more, and  also  Port  Meade,  which  is  to-, 
cated  near  there.  It  is  a  military  neces- 
sity that  the  road  be  constructed,  so  we 
did  not  figure  that  we  could  cut  ttie  item 
for  it,  but  we  went  along  with  the  amoont 
voted  by  the  House,  namely.  $13,000,000. 
Then  there  is  the  item  for  the  Inter- 
American  highway,  which  had  budget 
approval  There  was  testimony  by  Mr. 
Miner,  the  Assistant  Secretary  of  State, 
as  to  the  stem  military  necessity  for 
that  highway.  We  had  originany  rec- 
ommended to  the  Senate  $8,000,000  far 
that  it«n.  This  morning  we  eat  » 
$2  000  000. 

Th«e  is  another  Intemational  tton 
tavolred  to  the  bin,  which  is  Rama  Road. 
It  appears  that  during  the  war  wme 
gestures  were  made  to  Nicaragua  intH- 
eating  that  because  we  did  not  comply 
with  some  kind  of  oMnmitment  for  cer- 
tain transportatiMi  on  the  CanaL  In 
order  to  transport  troops  during  periods 
of  crisis  from  the  Pacific  to  Oie  Ayaa- 
tic  when  transportati<Mi  on  the  Canu 
might  not  be  availaWe.  something  shooM 
be  done.  The  Budget  Bureau  regnert^ 
a  large  amount,  as  I  recall  ^^y-^ 
The  committee  originally  recommended 
$4,000,000.  but  still,  hi  order,  if  posable. 
to  comply  with  the  atuatiao  existti«  at 
the  moment,  the  omunittee  reduced  it 

to  $2,000,000.  

The  cwnmittee  recommended  api»o- 
prlatians  for  certain  military  neceeat- 
ties.  The  Budget  Bureau  had  approved 
$10  000.000.  We  thought  we  wonld  try 
to  get  r«dy  tn  time,  instead  of  waJtinc 
until  too  late.  The  committee  had  ree- 
onunended  $25,000,000  for  mffltary  sc- 
cess  roads.  According  to  the  Presklenni 
letter,  he  thinks  that  is  too  maeti,  and 
that  the  Bureau  of  the  Budget  must  be 
correct.  Be  therefore  recommended  bat 
$10  000.000.  So  the  committee  thia 
zawning  agreed  to  reduce  it  to  $10JBW.- 

We  Imve  aDowed  also  for  Tangaas 
Fairest  roads  in  Alaska  $3,500,800.  and 
we  have  aOowed  $5,000,000  for  roMls  on 
the  public  domain,  a  matter  in  which 
an  the  States,  particularly  those  o«  tb* 
West,  are  interested. 

m  other  words,  with  the  cats  tte  cob.- 
mittee  mads  this  morning,  and  which 


have  been  sntaimed  to  the  Senate  hi  the 
form  o(  proposed  ammiliit*"  '**.  which 
are  now  lying  on  the  table,  the  «ter-«a 
amount  carried  In  the  bffl  wffl  be  re- 
duced by  $120,000,000.  bringing  it  down 
from  $748,500,000  to  $Ct.50y00.  which 
is  less  than  the  amoont  provided  by  the 
House. 

I  wanted  to  make  tliat  statement  to 
the  Senate  before  my  good  frknd.  ttm 
Senator  from  Missiinrippi  [Mr.  BummuI 
proceeded.  

To  me  this  is  an  tnpartaoft  aiesiaite. 
I  know  that  there  are  tiiose  who  caU  It 
perk,  bat  I  ask.  what  would  St  Loois  do. 
wtiat  would  Kansas  City  do.  and  what 
would  Chicago  do.  if  Mr.  Farmer  codd 
not  have  access  to  ti&eir  markets?  Efcn 
from  an  economic  standpoint,  and  even 
from  the  point  ot  view  of  feeding  the 
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and  the  ax>nnous  additional  costs 
tbereby  entailed.  More  and  more  traf  > 
flc  is  being  serred.  I  understand  that 
49.000.000  vehicles  will  be  cm  our  high- 
ways at  the  end  of  this  $ear.  according 
to  an  estimate  based  tm  the  normal  pace 
of  things,  incluolng  continued  gasoUne- 
taz  collections  aixi  other  factors  which 
show  an  enormous  increase.  This  Is  one 
program  of  the  Government,  which  is 
more  than  paying  its  way,  because  the 
Federal  revenue  from  gasolizte  taxes. 
plus  taxes  on  motor  oil  and  on  a  number 
of  other  items  exceeds  $1,300,000,000. 
That  is  an>raximately  the  latest  f  .gure. 

I  shall  speak  briefly  with  reference  to 
the  secondary-highway  fund.  I  think 
it  has  been  greatly  misuBderstood,  par- 
ticxilarly  as  it  is  reflected  in  the  pending 
biU.  I  first  desire  to  call  attentioo.  to  a 
tzble  which  was  placed  in  the  Record 
a  few  moments  ago  by  the  junior  Sena- 
tor from  Florida.  Tlie  charge  is  made 
en  the  floor  of  the  Senate  that  this,  after 
all.  is  merely  a  conspiracy  and  a  grab 
on  the  part  of  certain  States  at  the  ex- 
pense of  other  States.  I  do  not  believe 
that  that  thought  entered  the  mind  of 
a  single  member  of  the  committee.  A 
further  charge  has  been  made  that  the 
so-called  poorer  areas  are  not  paying 
their  part  or  are  not  taxing  themselves 
sufllciently. 

I  notice  there  are  but  five  States  in 
the  United  .States  which  have  a  gasoline 
tax  of  7  ceflts  a  gallon.  One  of  them  is 
the  State  of  Florida ;  another  is  the  State 
of  Kentucky;  the  third  is  Mississippi; 
the  fourth  is  North  Carolina;  and  the 
fifth  in  Tennessee.  They  are  the  States 
which  have  the  highest  taxes  on  gaso- 
line. They  are  State-imposed  taxes. 
Those  States  are  in  the  very  area  which 
the  Senator  from  Illinois  was  charging 
with  being  the  archconspirators. 

Mr.  YOUNO.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  STENNIS.    I  yitid. 

Mr.  YOUNO.  If  there  is  any  greater 
need  for  rural  roads  in  the  South  than 
there  is  in  my  section  of  the  country.  I 
am  glad  to  know  it.  I  thou^t  we  were 
hi  the  worst  poeiticm  In  that'iespect.  Is 
ft  not  true  that  the  rural-road  section  of 
the  bill  was  supported  by  the  three  major 
farm  organizations? 

Mr.  8T1£NNI8.    That  is  correct 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  STENNIS.    I  yield. 

Mr.  McCLSXAN.  There  are  five 
States.  I  beUeve.  which  have  a  7-cent 
gaeollne  tax.  How  many  have  a  tax  of  6 
cents  or  more  a  gallon?  My  State  has 
A  gasoUne  tax  of  6V^  cents. 

Mr.  STENNIS.  That  is  correct  Ar- 
kansas is  listed  as  having  a  tax  on  gaso- 
line of  6^2  cents  a  gallon.  Ooing  on 
dofwn  the  line.  I  find  that  Colorado  has 
a  ft-cent  tax.  and  I  find  that  the  State 
of  Georgia  also  has  a  7-cent  tax.  Mis- 
itaiippl  is  listed  as  having  a  gasoline  tax 
oi  6  cents,  but  that  tax  has  been  in- 
creased since  March  1. 19S0,  and  it  is  now 
7  cents.  Mladssippi  has  inaugurated  a 
McoiMtary-road  program  and  has  tm- 
powd  additional  taxes,  even  on  beer. 
Not  ooe  eent  of  the  revenue  from  gaso- 
nott  in  MlMiHlpp.'  iocs  into  the  gen- 
eral revenue  fund.  It  is  all  used  for 
and  for  highways. 


I  notice.  Mr.  President,  that  Louisiana 
Is  listed  as  having  a  tax  of  9  cents  a  gallon 
on  gasoline.  Oklahozna  has  a  tax  of  6  Viz 
cents.  I  also  find  that  New  Mexico  has  a 
gasoline  tax  of  7  cents. 

Mr.  McCLELLAN.  Wha  t  are  the  gaso- 
line taxes  in  Oregon  and  Illinois? 

Mr.  STENNIS.  Oregon  has  a  gasoline 
tax  of  6  cents,  whereas  Illinois  has  a  tax 
of  3  cents  on  gasoline.  I  repeat  that.  Mr. 
President  Illinois  has  a  tax  on  gasoline 
of  only  3  cents  a  gallon. 

In  connection  with  the  enormous  cost 
of  highway  construction,  let  me  invite 
the  attention  of  the  Senate  to  the  tre- 
mendous increases  in  the  revenue  com- 
ing from  Federal  gasoline  taxes  and  the 
taxes  on  motor  oil  and  automobile  tires. 

In  1946,  which  was  the  first  year  fol- 
lowing the  war.  the  total  income  was,  in 
round  figures,  $883,257,000.  In  1947  it 
had  increased  t  $1,142  6:0.000.  In  19<8, 
it  was  $1,279,283,000.  In  1949.  it  was 
$1,392,418,003.  So.  even  if  there  is  an 
ascending  cost  in  this  program,  there  is 
a  corresponding  increase  in  revenue  per- 
taining to  our  highways. 

Mr.  President,  the  provision  regarding 
secondary  highways,  in  the  pending  bill 
as  reported  by  the  Senate  committee  is 
almost  entirely  within  the  scope  and  the 
plan  of  the  present  law.  A  hue  and  cry 
has  gone  out  through  the  land  that  the 
committee  has  so  geared  it  as  to  put  all 
the  Federal  money  into  rural  roads.  It 
has  been  represented  to  the  people  that 
this  is  a  great  change  in  the  program, 
that  we  are  getting  away  from  what  has 
ordinarily  been  the  program. 

Mr.  President,  a  letter  came  into  my 
hands  in  connection  with  this  bill  while 
the  hearings  were  in  progress.  The  let- 
ter was  written  by  the  mayor  of  a  city. 
He  was  interested  in  the  urban-highway 
fluid,  as  he  had  a  right  to  be,  provision 
for  which  was  unanimously  supported 
by  the  ccsnmittee.  He  was  writing  a 
fellow  mayor  and  saying.  "The  thing  we 
are  up  against  in  the  United  States  Sen- 
ate is  th^  there  is  a  group  of  rural  Sen- 
ators that  do  not  have  any  S3rmpathy 
with  the  urban-highway  program." 

That  was  a  circular  letter.  Mr.  Presi- 
dent, which  went  all  over  the  Nation. 
It  is  purely  imagination.  I  think  a 
great  many  of  the  objections  raised  up 
on  the  floor  are  merely  the  result  of 
someone's  imagination.  There  is  not  a 
scintilla  of  sentiment  of  the  kind  de- 
scribed. The  writer  of  the  letter  men- 
tioned me  by  name,  saying  that  I  was 
one  of  the  obstacles  to  be  overcome  in 
tnring  to  get  funds  for  urban  reads.  I 
strongly  support  the  urban-road  fund. 
It  is  sound.  I  do  not  think  ^ny  member 
of  the  committee  had  any  oth  ;r  thought. 

In  1936  Congress  established,  for  the 
first  time,  a  special  fund  for  secondary 
highways.  I  wish  to  read  the  language 
which  was  used  under  which  such  sec- 
onilary  highways  have  been  successfully 
op'.^rating,  except  in  one  major  particu- 
lar. We  think  that  far  too  much  of  the 
money  in  the  secondary -road  fund  has 
been  used  to  build  a  few  miles  of  highly 
expensive  roe.ds.  That  varies  In  the  dif- 
ferent States.  I  think  the  committee  is 
virtually  unanimous  in  the  belief  that 
the  money  was  originally  Intended  to 
build  down  to  a  lower  level  than  that  of 
the  main  highways  or  the  secondary 


highways,  unless  States  had  special  sit- 
uations pertaining  to  the  program.  The 
money  should  be  used  on  high-type 
reads.  That  is  taken  care  of  in  the 
way  the  bill  is  written. 

Going  back  to  1936,  I  shall  trace  the 
history  very  briefly  as  to  what  the  law 
provided.  After  authorizing  $25,000, 
000.  the  law  provides: 

Provided,  That  the  sums  herein  author- 
ized shall  be  applied  to  secondary  or  feeder 
roads.  Including  farm-to-markct  roads,  rural 
free  ^^ellvery  mall  roads,  and  public-school 
bias  routes. 

That  is  the  language  of  the  original 
act  df  1936.  What  kind  of  public  school 
bus  routes  were  being  mentioned?  The 
public -school  btis  routes  that  travel  the 
primary  highways?  Of  course  not. 
The  debates  in  the  House  show  that 
roads  on  the  county  level  were  under 
consideration.  The  Membe:.-s  of  the 
House  were  talking  about  trying  to  get 
the  farmer  out  of  the  mud.  That  is  the 
whole  point  of  the  language;  and  that 
was  true. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  El- 
lender  in  the  chair).  Does  the  Senator 
from  Mississippi  yield  to  tlie  Senator 
from  Minnesota? 

Mr.  STENNIS.    I  yield. 

Mr.  THYE.  The  Senator  spoke  of  the 
county  level.  The  county  level  does  not 
reach  down  to  get  the  farmer  out  of  the 
mud,  so  to  s^jeak.  It  is  th<i  township 
roads  that  do  that  in  the  northern  sec- 
tion of  the  United  States.  In  the  Sena- 
tor's section  of  the  country  tiiey  may  be 
referred  to  as  parish  roads,  oi  some  such 
local  unit.  In  the  northern  section  of 
the  United  States  they  are  referred  to 
as  township  roads.  They  are  roads 
which  do  not  receive  gasolinj-tax  funds 
except  as  the  county  board  may  desig- 
nate a  certain  specific  road  ar  so  many 
miles  of  road  to  receive  gas- tax  aid. 
That  is  the  way  it  operates  in  the  State 
of  Minnesota.  The  little  tovmship  road 
is  constructed  on  the  basis  of  the  tax 
which  can  be  levied  upon  tlie  property 
within  the  township,  and  hat  is  the 
only  source  of  revenue  for  such  construc- 
tion, with  the  exception  of  a  :mall  bridge 
fund  which  may  come  from  ihe  State. 

Mr.  STENNIS.  The  Sem  tor  is  cor- 
rect. Such  roads  would  be  eligible 
under  the  present  bill,  and  they  are 
already  eligible  under  the  present  law. 
Let  us  follow  the  successive  enactments. 
In  1944  the  fund  had  been  increased  to 
$150,000,000.  The  1941  law  states  the 
money  shall  be  spent  for  "princiiMil 
secondary  and  feeder  roads,  including 
farm-to-market  roads,  rural  free  deUv- 
ery  mail  and  public-school  bus  routes, 
either  outside  of  municipalit.es  or  inside 
of  mimlcipalities  of  less  than  5.000  pop- 
ulation." 

That  is  virtually  the  same  language  as 
is  contained  in  the  1936  act 

In  1948  the  same  provision  was  in  ef- 
fect. It  is  carried  forward  with  this 
additional  proviso:  "the  term  'secondary 
and  feeder  roads*  and  the  terji  'principal 
secondary  and  feedev  roads.'  whenever 
used  in  the  Federal-Aid  Highway  Act  of 
1944.  shall  include  county  and  township 
roads." 
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That  to  the  present  law.  My  main 
point  is  that  to  herald  the  amendment 
as  branching  out  into  a  new  program, 
and  tho^ore  bad.  is  an  Tmso<md  argu- 
ment The  basis  for  the  amendment  to 
found  in  the  present  law.  It  to  a  ayitem 
which  has  worked  fairly  well  with  the 
one  exception  that  the  highway  com- 
missions, with  an  due  defovnee  to  them, 
have  used  the  money  to  a  large  extent 
in  building  a  few  miles  of  very  expoishre 
road,  pud  the  groups  in  such  communi- 
ties f  m  whom  the  program  was  originally 
Intended,  as  e^onreasly  provided  in  the 
act.  are  stffl  left  without  the  benefit  of 
the'  money  which  to  being  apiauiM  toted 
for  them,  and  also  without  the  benrts 
of  the  leadership,  techniral  skiU.  under- 
ctanding.  and  planning  whiA  would 
come  to  ttiem  from  a  program  carried 
out  in  cooperation  with  the  Federal  GoT- 
emment  wtaiefa  would  tend  to  give  them 
the  advantage  of  engineering  skiU. 

There  to  in  the  Un  a  aectimi  whi^ 
provides  that  for  a  SUte  to  be  ehgilde 
for  secondary-road  funds  it  must  create 
within  its  State  highway  department  or 
commission  a  bureau  or  dQiartment  of 
public  roads,  which  in  turn  woidd  see  to 
It  that  the  counties  have  the  benefit  of 
technical  and  engineering  skffl.  TbMt 
pn'>gn*"<  would  not  cost  the  Federal 
Government  one  penny.  I  believe  it 
would  prove  to  be  one  of  the  most  far- 
reaching  things  ever  done  in  the  Halto 
of  C(Higrc8B.  so  far  as  relieving  the  sit- 
uation in  which  the  rural  people  find 
themselves  wiOi  reference  to  their  roads. 
They  have  spent  large  sums  of  money  on 
their  roads,  but  they  simply  do  not  get 
the  results  they  should  obtain  because 
the  program  is  not  properly  or  scientifi- 
cally planned,  and  the  money  to  not  jQ<&- 
ciously  spent  I  say  that  with  all  due 
deference  to  the  boards  of  supervisees. 

Mr.  THYE.    Mr.  President,  will  the 
Senator  yield? 
Mr.  STENNIS.    I  yield. 
Mr.  THYE.    The  able  Senator  from 
Mississippi  has  spoken  of  technical  serv- 
ice on  the  county  leveL   As  I  am  familiar 
with  the  subject  the  counties  have  engi- 
neering and  technical  staffs  which  deal 
with  county  highways.     I  believe  the 
Senator  from  Mississippi  had  in  mind 
the  township  or  smallest  local  govern- 
mental unit  which  deals  with  highway 
construction  and  bridge  conatmctiflii. 
In  my  section  of  the  United  States  the 
smallest  unit  would  be  the  township 
unit    That  to  the  very  smallest  form  of 
local  governmental  body.    The  counties 
have  their  ei^lnecrs  and  technical  staffs. 
They  do  not  need  those  services  so  badly 
as  do  the  smallest  local  govemmoital 

units. 

Mr.  STENNIS.  So  far  as  engineering 
}^ii  is  concerned,  we  are  attemptmg  to 
require  over  the  year*— not  immediate- 
ly  that  such  engineering  skill  shall  be 

provided.  We  do  not  go  beyond  the 
county  level,  the  assumption  bong  that 
if  the  county  has  engineering  facilities 
all  units  of  the  county  will  in  some  way 
get  the  benefit  of  it  The  hffl  attempts 
to  tie  it  definitely  into  the  SUte  high- 
way commission  by  reouiring  theoitosee 
that  the  small  units  will  have  the  benefit 
of  engineering  skill  We  were  told  by 
mai^  witnesses  that  when  rural  road 
departments    are    created    within   tlw 


State  bigtivay 
Bade  cm  J  dlflerenee  in  tbe 
cane  there  to  MaMone  dmfed  vRh  ttie 
primary  respoosibaity  of  looldBg  after 
that  mati^,  malting  proper  eootacte 
with  county  oOldals.  and  finally  being 
able  to  evolve  a  program  in  the  countiea 
whidi  win  take  care  of  the  proUcm  on 
the  townataip  and  eoontar  levidi.  Tbe 
pnnriaicn  in  the  tafil  on  ttte  aotaiect  does 
not  impose  an  expense  on  the  Federal 
Government  It  merdy  does  nam  in 
1990  wlMtt  we  did  in  1916  in  rcgudto  the 
primary  systema.  when  he  required  that 
a  Stote.  in  order  to  be  digible  iac  Fed- 
eral aid.  would  have  to  create  a  Stote 
highway  department  whidi  would  have 
authority  and  juriadietkm  over  the 
Stote's  highways.  We  axe  trying  to  re- 
quire  the  setting  up  of  a  rural  division 
within  the  department  It  to  not  man- 
datory, but  it  would  be  required  if  tbcf 
wished  to  coine  under  thto  program 

Mr.  CHAVEZ.    Mr.  Presidenft.  wffl  the 
Senator  yield? 
Mr.  GTENNIS.     I  yteld. 
Mr.  CHAVEZ.     I  think  the  Senator 
ftom  BCnnesota  would  be  interested  in 
VKiming  that  in  the  Bureau  of  PuUie 
Roads  a  section  to  devoted  to  roads  of 
thto  type.    Inddentally.  the  head  of  that 
section  to  Mr.  Leonard,  who  was  a  former 
county  engineer  in  the  State  of  Mlmie- 
sota. 
Mr.  THYE.     Wffl  the  Senator  yield? 
Mr.  STElfNIS.    I  yield  for  a  qnestten. 
Mr.  THYE.    If  I  may  be  permittrd  to 
brag  for  a  moment  I  sfaonld  Ifte  to  say 
that  Minnesota  has  one  of  the  finest  rep- 
utations of  any  Stote  in  the  Xhilon  when 
it  comes  to  highway  constmctiaa.   That 
was  largely  due  to  Mr.  Babeock's  efforts, 
because  BCr.  Babcoc*  was  the  man  who 
conceived  ttie  hard-snrfsoe  road  eon- 
struction  and  the  State  raised  the  funds 
wiiii^  psid  for  thcsB. 

In  Minnesoto  we  have  a  splendid  Stote 
highway  system.  We  have  had  cgcrilmt 
county  highway  planning  and  oonsteuc- 
tton.  We  have  a  spienrtid  network  of 
hi^iways  throu^iout  the  State.  How- 
ever, my  coocern  to  witti  the  local  gov- 
ermnental  bodies  known  in  my  State  as 
township  units.  They  are  entirely  de- 
pendent for  revenue  on  the  real  estate 
located  within  tiie  township,  so  for  as 
funds  for  road  constnaetkm  are  coo- 
eenied.  Today  with  tbt  heavy  traAe. 
with  the  big  milk  tracks,  acbod.  busses, 
and  large  vdiides  passing  ofcr  the  roads, 
haidiiw  grain  and  Bvcstock.  partieaiarly 
whea  county  roads  are  posted  in  the 
spring  when  the  frost  to  going  oat  eft- 
*imtm»  towndiip  roads  are  caxrytag  the 
hulk  of  the  heavy  loads,  because  ttw 
county  roads  and  even  State  roads  are 
denied  to  the  trucker. 

Mr.  gll»IU&     If  the  Senator  wffl 
pardon  me.  wfaHe  I 
hto  contribution.  I  had  _ 
other  Senatora  thai  I  would  tas 
80  as  to  give  tfaesa  a  dmnee  to  be  heard. 
Mr.  THYE.    I  thsak  the  Bemtar  for 
having  pensttted  me  to  make  i 
mente  about  the  road  program, 
to  need  to  dtacnss  the  snhtect  on  the 
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propar  csrtiflcation.  the  money  would  be 
released  for  any  type  of  highway,  more- 
orn*.  if  peculiar  financing  of  highwajrs 
in  any  particular  State  made  it  reason- 
able, where  50  psrcent  of  the  money  was 
sappcssd  to  be  used  on  (pertain  State 
highways  and  50  percent  on  the  basis 
provided,  if  the  Commissicmer  of  PubUc 
Reads  concurred — and  he  certainly  is 
not  arbitrary  about  it — they  could  spend 
50.  or  40,  or  75  percsnt.  whatever  they 
mi^t  egree  cai.  on  high-priced  roads. 
or  even  major  secondary  State  highwa3^. 

Mr.  President,  this  section  is  based 
largely  on  the  testimony  or  Mr.  Mac- 
Donald,  the  Commissioner  of  PubUc 
Roads,  a  man  of  long,  outstanding, 
splendid  service  as  administrator  of  our 
highway  system,  a  man  who  has  the  re- 
spent  and  confidence  of  his  associates, 
and  of  the  State  highway  departments. 
He  made  the  significant  statonent  that 
more  of  this  money  should  go  down  to 
Uifr  county  level.  He  said,  speaking  to 
the  committee.  "Gentlemen,  that  is  not 
a  very  popular  position."  I  have  learned 
sines  then — and  I  say  this  with  all  def- 
erence to  the  State  highway  commis- 
sioners— that  re&Uy  the  situation  is  that 
they  would  rather  continue  to  have  more 
complete  control  of  the  money.  That  is 
nattlraL  But  if  in  their  judgpient  it  is 
ua'wimd  for  the  money  to  be  spent  along 
the  lines  I  have,  outlined,  all  they  have 
to  do  is  to  certify  to  it.  and  let  their  peo- 
ple know  about  it.  They  would  be  will- 
ing to  certify  to  it  before  the  people  of 
their  home  States,  and  that  would  re- 
lease the  money  for  these  purposes. 

Mr.  YOUNG.  Mr.  President.  wiU  the 
Senator  from  Mississippi  yield? 

Mr.  8TENNIS.  I  yield  to  the  Senator 
from  North  Dakota. 

Mr.  YOUNG.  Is  It  not  true  that  the 
distinguished  junior  Senator  from  Illi- 
nois [Mr.  DoucLAS]  forgets  one  va&ior 
fact,  that  much  of  the  travel,  or  the 
major  part  ot  the  travel,  on  rural  roads 
Is  in  the  hauling  of  produce  to  the  mar- 
ket? When  we  can  decrease  the  cost  of 
hauling  food  products  to  the*  market  by 
better  roads,  the  consumer  gets  just  as 
much  benefit  as  the  farmer  himself  gets. 

Mr.  8TENNIS.  Absohitely.  In  that 
eosmection.  although  we  find  all  kinds  of 
statistics  with  respect  to  the  road  pro- 
gram, the  national  statistics  show  that 
M  percent  of  all  rural  trafBc  has  been 
found  by  a  survey  to  be  essential  to  the 
war  effort,  whereas  only  52  percent  of 
city  traffle.  as  I  recall  the  figure,  was 
shown  to  be  essential  to  the  war  effort. 

Mr.  President,  let  me  onphasise  that 
this  matter  is  based  in  large  part  on  Mr. 
llaeDonald's  testimony,  and  this  proviso 
has  the  approval  of  an  outstanding  engi- 
neer of  Texas  who  is  the  president  of 
the  American  Association  of  State  High- 
way OflkciaU.  By  telephone  he  helped 
vrite  It.  He  has  been  to  my  office  since 
then.  He  approves  it.  and  he  has  written 
a  letter  to  all  the  highway  officials  of  the 
different  States  recommending  that  this 
bill  be  passed  in  substantially  the  form 
in  vhlcb  It  came  from  the  committee. 

I  alio  wlah  to  refer  to  an  outstanding 
engbieer  tn  the  State  ot  Iowa,  Mr.  White. 
By  the  way.  under  a  Federal  protram  of 
rural  roads  which  really  has  tried  to 
reach  down  to  the  people,  the  one  single 
Mate  of  Iowa  has  9  percent  ot  all  the 


Federal-aid  secondary  roads  and  high- 
ways in  the  United  States.  Think  of 
thai,  one  relatively  small  State,  over  a 
period  of  2^  years,  has  built  the  mileage 
up  to  the  point  where  they  have  9  per- 
cent 

1ST.  CHAVEZ.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  El- 
LKNDsa  in  the  chair) .  Does  the  Senator 
from  Mississippi  yield  to  the  Senator 
from  New  Mexico? 

Mr.  STENNIS.    I  yield. 

Mr.  CHAVEZ.  Is  it  not  true  that  the 
American  Association  of  State  Highway 
Officials  is  an  association  composed  of 
those  who  have  charge  of  the  program 
for  the  construction  of  roads  in  their  in- 
dividual States? 

Mr.  STENNIS.   That  Is  correct. 

Mr.  CHAVEZ.  And  is  it  not  true  that 
that  association  as  a  whole,  whether  it 
be  tlie  members  from  Oregon  or  from 
any  other  State,  recommends  this  bill? 
Incidentally.  Mr.  Budlock  was  the  presi- 
dent of  the  association  up  to  a  year  ago. 

Mr.  STENNIS.  The  Senator  is  cor- 
rect. The  bill  has  had  the  very  careful 
consideration  of  a  number  of  different 
viewpoints,  and  it  stands  the  test,  and 
is  here  on  the  lecommendation  of  these 
officials. 

All  Senators  received  a  letter  from  the 
Chamber  of  Commerce  of  the  United 
States  highly  critical  of  the  secondary 
road  feature  of  ths  bilL  I  did  not  have 
time  to  answer  the  letter,  but  the  fact 
is  that  the  man  who  wrote  the  letter 
was  writing  about  section  12  of  the  biU 
as  it  was  originally  introduced,  a  section 
which  never  was  adopted,  and  is  not  in 
the  bill.  Here  we  find  a  letter  dealing 
with  secondary  highways  which  in  its 
entirety  is  a  criticism  of  old  section  12. 
which  the  committee  did  not  adopt. 
That  shows  how  Members  of  the  Senate 
can  be  misled.  I  do  not  say  that  some- 
one is  trying  willfully  to  mislead  Sena- 
tors. But  someone  simply  is  not  in- 
formed, and  puts  out  misstatements  of 
fact  Tiiat  letter,  so  far  as  secondary 
roads  is  concerned,  is  not  based  on  the 
bill  as  it  came  from  the  Senate  com- 
mitto?. 

Mr.  President,  I  have  used  considerable 
time  in  making  my  statement  I  have 
tried  to  make  a  factual  statement.  I 
shall  be  glad  to  furnish  such  information 
as  I  have  on  the  subject  matter  of  the 
bill  to  Senators  who  may  desire  it. 

Mr.  President.  I  send  to  the  desk  a 
copy  of  a  letter  recently  received  from 
Mr.  Clarence  R.  Miles,  representing  the 
Chamber  of  Commerce  of  the  United 
States,  and  my  reply  thereto,  each  of 
which  I  ask  to  have  inserted  in  the  body 
of  the  RscoRo  at  this  point 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  In  the  Rxcors. 
as  follows: 

CKAlOn  or  COMMSKO 

or  TMI  UNfRD  StATB, 
Dl;V*BTMBMT  OT  OOYnNMUTTAL  AlTAnUI. 

Washington.  D.  C,  August  4,  1950. 
to  AU  Members  of  the  United  States  Senate: 
Th«  Cbambtr  ot  Commerce  of  the  United 
Bt.tM  etrongly  oppoae*  thoee  features  of 
the  proposed  FMItnl-Ald  Blghwmy  Act  of 
IMO.  M  amended  by  the  Senate  Commttte* 
on  PubUe  Works,  that  would  channel  funds 
to  minor  rural  roads  of  ptirely  local  im< 
portance. 


We  believe  that  Federal  funds  can  be  used 
most  effectively  In  aiding  Imiirovement  of 
major  routes.  This  Is  perhaps  the  most  In- 
appropriate time  In  our  coiirtry's  history 
to  begin  experimenting  with  a  new,  expanded 
system  of  roads  eligible  tot  federal  aid. 

Therefore,  we  urge  that  the  application 
and  administration  of  secondan,  -system  Fed- 
eral-aid funds  under  the  1950  cct  be  kept 
the  same  as  under  th3  1944  and  1948  acts. 

It  Is  most  significant  that  the  very  county 
ar..l  State  officials  charged  with  the  respon- 
sibility of  applying  these  fundf  are  the  ones 
who  most  strongly  object  to  the  proposed 
change.  For  example.  Mr.  &!.  W.  Forman  ol 
the  National  Association  of  County  OfQcials, 
and  Mr.  D.  C.  Greer,  presidsnt,  American 
Association  of  Slate  Highway  Officials,  tes- 
tl&ed  before  the  Senate  Committee  on  Pub- 
lic Works  In  favor  of  continuing  the  present 
allocation  of  secondary  road  funds.  The 
Board  of  County  Highway  Ccmsultants  to 
the  United  States  Bureau  of  Public  Roads. 
appointed  to  advise  and  assist  the  Bureau 
In  connection  with  the  second£ry  roads  pro- 
gram, stated  in  a  report: 

"The  most  effective  api^cation  of  Federal- 
aid  secondary  funds  In  the  improvement  of 
local  reads  can  be  obtained  thi-ough  the  ex- 
penditure of  those  funds  on  the  principal 
sejjondary  mileage.  •  •  •  The  frame- 
work of  present  Federal-aid  secondary  legis- 
lation provides  a  satisfactory  and  effective 
means  of  extending  Federal  aid  in  any 
amount  to  local  roads." 

Others  also  actively  supporting  this  view- 
point include  the  United  States  Department 
of  Commerce,  the  Bureau  of  tho  Budget,  the 
American  Trucking  Association  and  the  Na- 
tional Grange. 

The  national  chamber  believes  that  the 
proposed  diversion  of  Federal  funds  to  purely 
local  roads  Is  ill  advised,  because: 

1.  It  is  an  uneconomical  application  of 
funds.  Money  spent  on  major  intercounty 
roads  provides  greater  owr-all  benefits. 

2.  Local  rural  roads  are  not  properly  a  re- 
sponsibility of  the  Federal  Government.  Fed- 
eral aid  should  be  extended  only  to  major 
routes  Important  to  Interstate  traffic  (except 
for  military  roads  and  Federal  land  roads). 

The  chamber  hopes  that  you  will  oppose 
the  local  rural  roads  provisions  of  H.  R.  7941 
as  amended,  when  this  bill  Is  brought  before 
the  Senate. 

The  membership  of  the  national  chamber 
also  has  expressed  strong  opposition  to  the 
proposed  increase  of  the  Federal  share  of 
matching  funds  to  75  percent  on  the  inter- 
state system.  We  have  supported  this  policy 
In  testimony  before  the  Senate  Committee  on 
Public  Works,  as  have  the  Bureau  of  the 
Budget  and  the  Bureau  of  PubUc  Roads. 
Others,  including  hlghway-vtser  organiza- 
tions, the  National  Orange,  and  State  high- 
way officials,  also  support  this  policy. 

Our  reasons  for  opposing  Increases  In  Fed- 
eral share  of  expenditures  are: 

1.  It  would  require  extra  Federal  money  to 
make  up  part  of  the  SUte's  share. 

a.  There  Is  no  real  justification  for  prefer- 
ential treatment  of  any  segment  of  the  Fed- 
eral-aid system. 

S.  The  change  opens  the  door  for  a  Federal- 
aid  highway  program  completely  financed  by 
the  Federal  Oovemment. 

The  national  chamber  urges  that  you  rip- 
port  retention  of  the  50-50  formula. 
Cordially  yours, 

Claukci  R.  Mhjb, 

Manager. 

Vrrmo  States  Sxnatx. 
CoacMrrrss  oit  Public  Wobxs. 
._  August  IS.  J»50. 

Ur.  CiMutscm  R.  Mnxs. 

Manager,  Department  of  Ocvemmental 
Affairs.  Chamber  of  Commerce  of  th9 
United  States,  Washington.  D.  C. 
DiAa  Ml.  Uass:  Your  recent  letter  to  tte 
United  States  Senate  membership  nnrwsrllj 
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refen  to  asetkais  1  (b)  and  a  o(  H.  B.  1M1 
as  tt  cane  from  th«  6«Bate  Pnbile  Worts 
CkHnintttce.  These  are  the  only  secttons  dsal- 
Ing  with  poUcy  ifusstlaoB  on  ssooodaiy  hlgb- 
way  fimds. 

With  all  pers(Hial  deference  to  yoo.  yoa 
either  uninf  osmcd  on  the  suhstanee  at  tt 
provtokms  or  yoa  have  bsen  mlslsd  ss  to  ttidr 
wi—ntttg     In  ei^er  esse,  yoor  letter  Is 

lesding. 

friffm^  ot  being  an  cxpsrUnott  Into  a 
npanded  system  at  roads  eligible  for  Federal 
Sid  as  you  contend,  the  above  ssctlops  ar» 
entirely  within  the  general  framewo^  oC  our 
present  law  as  regards  seoondsry  highways. 
Regarding  the  tse  of  secondary  fnnds.  ths 
Highway  Act  passed  14  years  sgo.  in  ivm, 
provides:  "The  suns  antharlaBd  shall  bssp- 
pUed  to  seeondary  or  fssdfer  roads,  tndndlng 
farm-to-market  roads,  rural  free  deUvsry  maU 
zoMto.  and  public  school  bus  routes,  and  ths 
debate  shows  clearly  that  the  rural  free  de- 
livery ifffll  roads  and  public  school  bus 
routes  referred  to  were  certainly  not  maU 
roads  and  bos  routes  that  were  located  on 
the  iwlmary  highways,  but  rather  those  on 
the  unimproved  county  roads. 

Pvrttier,  as  to  the  use  of  seoondsry  funds, 
ths  FMeral  Highway  Act  of  1944  provtdss: 
"seoondsry  and  feeder  roads"  means  "rosds 
In   rural   areas,    including  farm-to-market 
rosds.  rural  mail  routes,  and  school  bus 
routes,  and  not  on  the  Federal-aid  system.- 
The  194S  FMeral-Ald  Act  taKin«s  tbess  pro- 
Tlslaos  forward  and  expressly  states  tiiat  tha 
deflnitkm  of  secondary  feeder  roads  shall  In- 
clude county  and  township  roads.    The  sole 
purpose  of  the  above-nxmibeTed  sections  of 
the  act  of  1950  Is  to  channel  this  money  to 
toads  of  the  county  level  as  the  previoxis  legis- 
lation clearty  shows  It  was  originally  In- 
tended, and  thus  stop  the  present  practlcs 
In  some  States  ai  using  aU  of  this  moocy  on 
a  very  few  miles  of  rerj  expensliw  highways. 
In  your  letter  you  say  In  effect  that  Hon. 
D.    C.    Greer,    president.    American    A^o- 
datlon  of  Stat?  Highway  Offletals.  opposes 
■ectlons  1  (b)  and  2.    This  is  not  true.    Ur. 
Qreer  approves  these  sections,  was  empsnltsd 
In  their  drafting,  came  by  my  offlce  last 
wmk,  and  has  also  written  a  letter  to  the 
State  highway  departments  asking  their  co- 
operation In  the  passive  of  the  Senate  bm. 
Tour  statonent  that  says  in  effect  that 
the  United  States  Department  otf  Ootnmeres 
OPpoaM  these  proviskxis  of  the  bill  is  noa 
irae!      Hon.    Thomas    H.    MacDonaW, 
valued  Commissioner  of  Public  Beads,  cer- 
tainly nieaks  for  the  United  States  Depart- 
mejttt  of  Commerce  In  highw^  V^^^>*^ 
He  gave  valuable  testimony  before  the  com- 
mittee, upon  which  sections  1    (h)    •oAl 
are  largdy  drafted,  and  gave  as  his  optatan 
that  a  much  larger  percentage  of  said  funds 
•bould  be  rfianneled  to  the  county  level  dam. 
(Bee  pp.  604  and  Ml  of  the  1980  Senate  ^b- 
lie  Works  Committee  hearings.)     Also.  Hon. 
F  R-  White,  nationally  known  authority  on 
pubUc  roads  and  highways,  and  pres^Iy 
dilef  engineer  of  the  Iowa  State  l^^*y 
Oomratesion.  has  expressed  approval  of  these 

sections.  w--» 

As  to  the  county  oOdals.  I  bata  not  had 
a  chance  to  contact  Mr.  M.  W.  Forman 
TOU  mentioned,  but  in  my  opinion  these 
Uons  are  entirely  In  line  with  his  testimony, 
as  the  sections  are  within  the  general  frame- 
work  of  the  present  l*^-  ^t  the  h«Mj^ 
Mr  lu  W  Newcomer  and  Mr.  Ben  T.  coumt. 
oounty  officiate  and  englnsesa.  gare  testimoi^ 
upon  which  these  sections  were  Uter  in  psrt 
«i^ftMi  I  have  unquallfted  endorsement  m 
S^  lor  tii««*ctt^by  the  National 
Snn  Bureau  Federation  and  the  Rational 
MUk  Prv-ducws  Federation. 

All  in  alt  your  criticism  seems  to  ba  m- 
netad  at  ssetkm  W  of  8.  MM,  which  was 
iHoi^lit  f crwanl  In  tha  Scnata  wsnton  et 

Tte  o»ar-an  affaet  of  yo«r  lettsr  Is  tojT 
to  ofsrtarn  ths  deftnlte  policy  MtsWtonatt 
S  the  Hl£hway  Act  oC  !«••  and  sahssqucnk 


Z 
oCths 
had  a  wttnsss  appear  at  tha 
on  this  bill  (sss  p.  12  at  tks 
Works  r  "     ^         ~ 

Aid  Bl^iway  Act  at  VMO) 
not  oppoae  fas*  in  the  MB  for 
waya.  nor  f«r  tha  prtaary  klglnn«a.  nor  for 
the  sseoadary  hlghwga jis  aow^Miig. ^ 

T^aMwiMi  sodaUsm." 

I  also  think  tt  pertinent  to  potat  o«t  t^ 
your  wttnass  thsrs  said  tnas 
nhe  cdl  luUwjte.  Vbm  has  a 

csta.  aatoBsoMls  Intarsste    and  I .  

Insurance  Interests  and  also  highway  wad 

contracting  totuisrts    and  o*  eoons.  many 

pitvata  owners  at  aatomobOss."    It 

that  n^Owr  yon  nor  your 

asBodatkm  Is  thinking  of  those  pMfia  who 

Ilv«  In  sgricultaral  cocununftiss  «a*y  tia^ 

the  arterial  highways.    It  wottid  ha  totsrs*- 

Ing  to  nota  hsrs  ttat  daring  tha  last  war, 

from  a  defense  stau^toint.  91  ymaamtut  aU 

farm  ear  UrnnH  was  toaoA  to  he  sssenttd. 

vtMisM  only  iB  BMcent  at  the  satoaMtaUa 

travd  of  other 

tSal.  thus  showing  that 

aia  the  supply  Una  oC  our  Ballon  as  to 

products. 

I  can  your  attention  again  to  the  Iher;  that 
aectlans  1  <b)  and  S  ars  wtthtn  tte  ftama- 
of  the  present  system  at  fhAarsl  pso- 
for  the  UBS  of  smtaidsiy  funds;  that 
BO  new  mOeega  is  added  to  the  s^too 
the  handling  of  speelllcatlana  Is  isft  as 
tofore:  that  the  sdectlon  at  the  prajacu  la 
left  ^rtth  loesl  and  State  aattwrttls^  sisd 
the  method  or  matdiing  Is  the  saase.  Pnm- 
8km  is  even  m«le  thst  if  f  or  any  laeson  to  any 

State  tt  dkoold  hs  tmpwgacal  to  lae  the 
funds  on  the  county  h^liway  lewrt.  **■*■• 
Buch  as  100  percent  of  the  funds  can  he  used 
on  even  the  highest  type  awl  mort^q>im*»e 

highways.    I  repeat,  these  prosMom  <<*»• 

yngtiway  Act  of  1950  mer^  — ^  ""^^ 
and  mors  deflnlte  the  expreesed  pn^poeesof 

the  Ftederal-Aid  to  Highways  Ac*  at  1986  end 
subeequent  acts. 

As  your  letter  was  ail Ji assert  to  aU 
hers  of  ths  United  Statae  Ssnata.  I  an 
to  insert  a  copy  of  your  letter  to  tte  Oosir- 
gjmif«««»  BaooBB.  togetfasr  wtth  a  copy  os 
my  reply,  all  for  ths  tnfmuietinn  of  the 
Members  of  ths  Ocmgrssa  and  tito  people  of 
^s  nation  at  large. 

Very  truly  yours. 

JORW  C 

Vnited  Stmte* 


toftoa  OtU€, 


Ban. 


Too  wHl  recaU  tha*  wv 

Boads  of  toe 

Works  conomdng  the  bmB  &  M4 

At  that 


a  aolutfcm  to  the  . 
We  were  hopeful  lAat  on 


PuhUe 
1941. 

pruelsloosof 
ttoeeommtth 
hiBH.B.1941 
Icn  toat  the 
H.  B.  1911  la  an 
wfil  ssafee  tt 


Mr.  STBNNIS.  Mr.  President.  I  also 
asfc  to  have  ioserted  in  the  R»oo—  *^ 
this  point  copies  oC  letters  reeenUy  re- 
eeived  from  the  American  TnrBH  Boreaa 
FederatioQ  and  ttie  Natianal  Idle  Pro- 
doeezs  ABSodatioii. 

Tbexe  being  no  ohiectioa.  ttie  letters 
were  oniered  to  be  printed  In  the  Rsc- 
OKS.  as  foDows: 


Htm.  JcBJi  C.  SsnooB, 
United  States  Semmtt, 

Waskim§ttm.  D,  C. 

Daaa  teauooa  Stsanoa:  Itss  aclton  cf^ 

Ssnate  PnhUc  Worts  Onmmlttee  to  providing 

for  we  of  sscondary  highway  fmali  on  local 

nval  roads  of  the  comity  road  dses  is  t«- 


roads. 

We  hope  that 
Icgftrtatlon  will 
the  OumalsBkmer  ^ 

highway 
priata  loeal  oActata  ^ 
ctnictkm  of  sckod  load  iwral 
standards  and  aped~     ^ 
need  for  which  the 

7%e  ptoftatop  of  auLtlon  1  (b)  1 
the  right  dlrectlaa  and  wa  sea  to 
the  proposed  h^Kslliw  ai 
Its  adftf**^     At  a  later  dato. 
proposed     _ 

Teloping  s  county  sytoSB  of 
which  win  really  aerve  the  rural 
irtn  ^ato  xaft  the  euMtinant  of 
akmgttaeltnesaf 


toth 
to  the 

itopta 

or 


naiwiliflll;  tat 
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psooDcnoat  act  or  ueo 

li^.  KERR  obtained  the  floor. 

Mr.  EYRD.  Mr.  President,  will  the 
Senator  yield  to  me  to  make  a  brief 
statement? 

Mr.  KERR     I  yield. 

Mr.  BYRD.  Mr.  President,  an  analy- 
sis given  to  me  by  the  legislative  coiin- 
sd  of  the  United  States  Senate  vaakes 
it  clear  that  the  pending  control  bill  does 
not  icquire  the  President  to  control 
wages  in  the  evoit  that  price  controls  are 
est&blished. 

Mr.  Banx^  emphasized  In  his  testi- 
mony before  the  Senate  Committee  on 
p»niring  and  Currency  that  no  price  con- 
trol idan  coold  be  effective  unless  wage 
contiol  was  established  coincident  with 
price  control  This  is  unquestionably 
tnie,  as  wages  constitute  a  very  large 
part  of  the  cost  of  all  manufactured  ar- 
ticles and  agricultural  products. 

I  announced  my  support  of  price  ceil- 
ings providing  wages  were  controlled 
simultaneoosly  with  prices.  This  the 
pending  bill  does  not  require  the  Presi- 
dent to  do.  and  is  so  worded  as  to  leave 
to  his  own  determination  whether  his 
failure  to  establish  wage  control  would 
coDStitote  an  undue  burden  upon  com- 
panies producing  articles  upon  which  he 
pteoes  price  ceilings. 

The  main  purpose  of  this  legislation  is 
to  prevent  inflation.  It  would  be  a  farce 
to  pass  a  bill  that  does  not  make  wage 
control  mandatory  when  price  controls 
are  established.  Siich  a  course  would 
not  stop  inflation  and  may  result  very 
disastrously, to  our  economic  system. 

For  myself,  I  cannot  support  any  leg- 
islation that  does  not  effectively  estab- 
lish both  controls  coincident  one  with 
the  other.  I  am  fortified  in  this  opinion 
by  the  statement  from  the  legislative 
counsel  of  the  Senate. 

I  hope  on  Monday  the  Senate  will 
amend  the  bill  vrhich  is  the  imflnished 
business  in  this  respect  and  further  pro- 
vide for  a  definite  expiration  date  of 
July  1.  1951,  thtis  enabling  a  review  by 
the  next  Congress. 

I  ask  unanimotis  consent  to  Insert  in 
the  Rscoas  as  a  part  of  my  remarks  a 
copy  of  the  analysis  of  Senate  bill  3936. 
as  prepared  at  my  request  by  the  Senate 
lesislative  counsel 

There  being  no  objection,  the  analysis 
was  ordered  to  be  printed  in  the  Rscoro, 
as  follows: 

MBttMjonvu    worn    8cit*T0>    Btbd    ar    Mb. 
ennmr    B.    Bics    or    'tna    Lbislativb 

COOWSK. 

Thl«  rMmoiandum  dlacxiaiM  the  extent  to 
which  price  and  wage  controls  are  tied  to- 
gether in  8.  3936.  Price  and  wage  controla 
with  respect  tn  Industries  producing  or  han- 
dling materlaU  important  to  the  national 
defense,  or  slgnlftcantljr  affecting  the  cost  of 
living,  are  authorlred.  except  at  the  retail 
Uvel.  by  section  40a  (b)  of  the  bUl.  Price 
and  wage  controls  generally  are  authorized  by 
•action  «03  <c). 

Bocb  of  these  cubsections  require  the  Issu- 
ance of  orders  prohibiting  Increases  In  wages 
(except  when  necessary  to  prevent  gross  In- 
•qo^  or  to  effectuate  the  purposes  of  the 
act)  whenever  an  Increase  in  wagee  would 
•IttMr  require  an  Intrsass  in  a  price  celling. 
or  taapoi*  an  undue  burdfsn  on  a  seller  op- 
•rattng  under  a  price  ceUlng.  There  Is  a 
«srtaln  amcunt  of  flesibUlty  in  these  provt- 
•loos.    Wage  Increases  which  would  neither 


require  price  Incre&ses  nor  Impose  an  undue 
burden  on  a  seller  could  be  allowed.  Thus. 
In  an  Industry  where  profit  margins  are 
large,  wages  might  b:  allowed  to  rise  to  the 
extent  of  wiping  cut  a  large  part  of  such 
margin  so  long  as  the  President  determined 
that  such  increafies  did  not  Impose  an  un- 
due burden  on  the  seller.  The  committee 
report  (last  i;\ill  paragraph  on  page  32)  indi- 
cates that  if  the  seller  Is  lelt  a  fair  and 
roaconable  profit  he  probably  has  not  been 
subjected  to  an  undue  bvirden.  The  Presi- 
dent could  also  permit  promotions,  merit 
Increases,  increases  In  incentive  payments, 
and  similar  wage  Increases  which  he  deter- 
mined did  not  Impose  such  an  undue  burden. 
It  Is  argued  that  in  some  instances  such  In- 
creases might  a::tually  result  in  lowered  costs 
for  the  seller  of  an  article.  The  committee 
evidently  fdt  that  some  wage  increases  might 
be  desirable  to  prevent  Inequities  or  to  effec- 
tuate the  purposes  of  the  act,  even  though 
such  Increases  might  require  Increases  In 
price  ceilings;  and  the  President  is  author- 
ized to  permit  such  increases.  Thus  the 
President  might  permit  increases  in  defense 
Industries,  if  necessary  to  enable  them  to  ob- 
tain workers.  And  If  such  Increases  rendered 
Inequitable  wages  In  nondefense  Industries, 
conceivably  the  president  might  permit  In- 
creases In  such  nondefense  Industries,  also. 
In  addition  to  requiring  restrictions  on 
Increases  In  wages  which  affect  the  costs  of 
a  seller  operating  under  a  celling  price,  the 
President  Is  authorized  generally  to  stabilize 
wages  to  effectuate  the  purposes  of  the  act. 
Purthermore,  section  402  (c)  provides  that 
wages  shall  be  stabilized  generally  whenever 
price  ceilings  have  been  established  on  ma- 
terials and  services  comprising  a  substantial 
part  of  all  sales  at  retail  and  materially  af- 
fecting the  cost  of  living.  In  such  case,  the 
President  would  be  stabilizing  wages  because 
of  their  Inflationary  effect  upon  purchasing 
power  as  well  as  because  of  their  inflationary 
effect  upon  a  seller's  costs. 

It  Is  seen,  therefore,  that  an  attempt  has 
been  made  to  tie  price  and  wage  ceilings  to- 
gether, but  that  wage  Increases  could  be 
made  In  some  cases  where  prices  are  con- 
trolled. As  the  committee  points  out  In  the 
paragraph  beginning  at  the  bottom  of  page 
33  of  the  report: 

"While  the  general  parallelism  of  price  and 
wage  controls  has  been  preserved.  It  Is  not 
the  Intention  of  the  committee  that  price 
and  wage  controls  should  bs  thought  of  as 
coextensive  In  all  cases.  There  will  be  occa- 
sions when  one  needs  to  be  applied  without 
the  other.  For  example.  It  Is  not  the  com- 
mittee's intention  that  the  exemptions  from 
price  control  as  provided  In  subsection  402 
(f )  should  Imply  In  all  cases  a  corresponding 
exemption  from  wage  control;  nor  Is  It  the 
intention  that  every  case  of  a  controlled 
price  will  have  Its  counterpart  In  controlled 
wages.  The  general  parallelism  Is  provided 
to  assist  In  carrying  out  the  purposes  of  the 
act,  which  Is  the  controlling  criterion. 

Mr.  McCLELLAN.  Mr.  President, 
will  the  Senator  from  Oklahoma  yield 
to  me  so  I  may  ask  the  able  Senator 
from  Virginia  a  question? 

Mr.  KERR.    I  yield. 

Mr.  McCLELLAN.  The  Senator  from 
Virginia  says  he  hopes  the  bill  will  be 
amended.  I  should  like  to  inquire 
whether  the  Senator  is  having  prepared 
an  amendment  which  he  believes  will 
satisfactorily  amend  the  bill? 

Mr.  BYRD.  It  is  my  understanding 
that  amendments  will  be  prepared  and 
offered. 

Mr.  McCLELLAN.  In  other  words, 
we  will  be  given  the  opportunity  to  vote 
for  proper  amendments  to  make  cer- 
tain that  the  two  elements  of  the  econ- 
omy are  geared  together? 


Mr.  BYRD.  Amendments  will  cer- 
tainly be  offered  which  will  gear  the  two 
together. 

Mr.  McCLELLAN.  I  wish  to  say  to 
the  Senator  from  Virginia  that  I  Join 
him  in  hoping  that  we  will  pass  that  kind 
of  legislation.  I  do  not  want  to  see  one 
element  of  the  economy  controlled  and 
another  element  not  controlled,  and 
thus  not  actually  prevent  inflation. 

FEDERAL-AID  HIGHWAY  ACT  OP  1950 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  7941)  to  amend  and 
supplement  the  Federal  Aid  Road  Act, 
approved  July  11. 1916  (39  Stat.  355).  as 
amended  and  supplemented,  to  author- 
ize appropriations  for  continuing  the 
construction  of  highways,  and  for  other 
purposes. 

Mr.  KERR.  Mr.  President,  the  pend- 
ing road  bill  is.  in  my  opinion,  of  great 
importance,  not  only  as  it  affects  the 
peacetime  economy  of  the  Nation,  but 
also  wartime  conditions.  It  was  my 
privilege  to  serve  as  a  member  of  the 
subcommittee  which  held  hearings  with 
reference  to  the  bill,  and  while  I  spent 
less  time  attending  the  hearings  than 
some  other  members  of  the  committee.  I 
was  present  on  many  days  of  hearings. 
The  distinguished  chairman  of  the  sub- 
committee, the  Senator  from  Arkansas 
[Mr.  McCLELLAN  1,  and  other  Senators, 
however,  spent  weeks  in  attendance  at 
the  hearings.  The  greatest  considera- 
tion was  given  to  the  needs  of  the  coun- 
try, the  wishes  of  the  people,  and  the  re- 
sponsibility of  the  Government  with 
reference  to  both. 

There  was  laid  before  the  committee 
a  letter  from  the  Bureau  of  the  Budget, 
which  referred  to  the  message  of  the 
President  at  the  beginning  of  the  year 
at  which  time  an  arbitrary  figure  of 
$500,000,000  was  fixed  as  being  the 
amount  that  should  be  the  limit  to  be 
spent  for  certain  classifications  of  Fed- 
eral participation  in  the  building  of 
roads.  The  letter  from  the  Bureau  of 
the  Budget  to  the  committee  was  writ- 
ten in  May.  I  icpeat  that  the  position 
of  the  executive  branch  of  the  Govern- 
ment, the  President  and  the  Bureau  of 
the  Budget,  was  that  $500,000,000  should 
be  the  limit  for  those  items  in  the  road 
bin. 

Yesterday  there  came  to  the  chairman 
of  the  Public  Works  Committee,  the  dis- 
tinguished Senator  from  New  Mexico 
[Mr.  ChavkzI.  a  letter  from  the  President 
in  which  reference  was  made  to  the 
Korean  emergency  and  the  situation 
which  confronted  the  country  bscause  of 
developments  in  Korea.  The  letter  set 
forth  that,  based  upon  the  needs  for 
national  defense,  based  upon  the  emer- 
gency that  had  arisen  by  reason  of- the 
Korean  situation,  the  President  took  the 
position  that  $500,000,000  should  be  the 
limit  in  this  bill  for  the  items  referred  to. 
It  seems  to  be  rather  a  coincidence 
that  now  in  August,  in  the  presence  of 
the  emergency,  the  need  for  certain 
items  of  road  building,  insofar  as  tlie 
Federal  Government  is  concerned,  must 
not  exceed  the  same  magic  figure  of 
$500,000,000  which  was  the  oft-repeated 
figure  for  these  particular  items  m«i- 
tloned  by  the  President  and  by  the  Bu- 
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reau  of  ttte  Budget  long  befoce  Hut 
Korean  situation  was  heard  of,  dreamed 
of,  or  contemplated. 

However,  in  pursuance  of  the  request 
in  that  letter,  consideration  was  again 
given  to  that  subject  by  the  comniittee. 
and.  as  the  distinguished  chairman  (tf 
the  committee  has  advised  the  Senate, 
certain  recommendations  were  agreed  to 
that  would  result  in  a  decrease  of  $110.- 
000,000  in  the  amount  of  the  funds  pro- 
vided by  the  bilL 

Mr.  President.  I  attended  that  meet- 
ing of  the  committee.  I  am  not  seeking 
now  to  have  that  figure,  which  was  ar- 
rived at  by  the  committee,  changed,  but 
I  do  not  agree  to  the  decrease  recom- 
mended by  the  committee.  I  am  as  well 
aware  of  the  emergency  before  the  Na- 
tion as  it  is  possible  for  me  to  be.  but 
I  place  a  different  interpretation  upon 
and  attach  a  different  significance  to 
that  emergency  than  is  indicated  by  the 
letter  from  the  President  or  in  the  re- 
marks of  those  who  say  that  the  arlsing- 
of  this  emergeiwy  makes  it  mandatory 
upon  the  Government  to  speod  less 
money  for  highways.  I  say  that  the* 
emergency  and  its  development  will 
cause  a  need  for  more  highways,  rather 
than  fewer  highways. 

Senators  remember  the  conditions 
that  prevaUed  during  World  War  IL 
They  are  aware  of  the  fact  that  the  tjre- 
mendous  demands  upon  them  and  their 
greatly  accelerated  use  created  more 
damage  to  the  highways  of  the  country 
during  World  War  n  than  has  been 
repaired  or  rebuilt  since  World  War  IL 

Mr,  President,  principally  by  reason  of 
the  fact  that  we  have  an  inade<iuate  sys- 
tem of  highways,  more  persons  are  killed 
and  injured  on  the  highways  of  the 
United  States  than  have  been  killed  and 
injured  in  the  Korean  war  since  it  began. 
Mr.  McCLEIiAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KERR.  I  yield  to  the  Senator 
from  Arkansas. 

Mr.  McCLELLAN.  My  recollection  Is 
that  the  testimony  before  the  committee 
showed  that  it  would  require  $12,000.- 
000,000  to  restore  the  highways  from  the 
damage  caused  them  and  the  impact 
upon  them  during  the  war  years,  when 
we  were  not  able  to  keep  them  in  as  good 
repair  as  we  would  have  liked  or  to  con- 
tinue construction. 

Mr.  KERR  The  Senator  from  Ar- 
kansas is  correct  We  have  not  begun  to 
repair  the  damage  caused  during  the  war 
by  the  accelerated  use  of  our  highways. 
In  fact,  the  present  accelerated  expendi- 
ture of  money  by  the  State  and  local 
governments,  together  with  the  amotmt 
of  money  provided  by  the  Federal  Gov- 
ernment, is  not  sufficient  to  replace  the 
annual  wear  and  tear  and  depreciation 
of  the  highways. 

Bfr.  YOUNG.  Mr.  President,  will  tb» 
Senator  yield? 
Mr.  KERR.  I  yield. 
Mr.  YOUNG.  Is  the  Senator  aware  cC 
the  fact  that  in  the  West  and  Northwest 
we  now  have  a  worse  boxcar  shortage 
than  any  which  existed  at  any  time  dur- 
ing the  last  war?  If  we  are  to  get  into  a 
full-scale  war  we  shall  be  in  a  worse 
sltoation  in  that  it^ect  than  we  are  in 
now.  and  then  we  shall  need  to  be  able 


to  use  our  hitfiwasri  mare  and 
hull  things  ttie  ra&wajn  csnm* 

Mr.  KERR  I  am  gtod  tlis  Senator 
has  rioted  to  that  Cut 

Mr.  President  tf  we  are  thrown  Into 
war.  the  primary  attadt  of  our  enmy 
will  be  upcm  the  great  centers  at  pcpa- 
latlon  and  upon  the  primary  oewh  of 
transportatlati.  One  of  the  great  targets 
will  be  the  tranqK»tatlon  tecOitles— 
primarily  the  railway  and  bi^way 
bridges.  The  smallest  amoant  of  per- 
ception win  disclose  that  if  war  comes, 
the  demands  upon  the  highways  then 
will  be  far  greator  than  the  nnpreee- 
dmted  demand  dmlng  World  War  n, 
which  resulted  in  such  destruction  of 
our  highways.  ^ 

Senators  hare  spoken  about  discrimi- 
nation in  the  matto'  of  authorteatloos  for 
highways.  I  wish  to  concur  in  the  con- 
clusion and  in  the  statement  that  there 
is  and  there  has  been  discriminatino — 
terrible  discrimination,  historically  and 
administratively;  and  it  exists  today,  but 
not  against  the  industrial  centers  or  the 
cities  of  the  Nation,  not  against  the  pri- 
mary highway  system,  not  even  against 
the  secondary  highway  system.  The 
discrimination  whidi  exists,  and  which 
had  existed  frcxn  the  time  of  the  inaugu- 
raticm  of  the  road  system,  is  against  the 
rtiral  areas.  That  is  where  the  discrimi- 
natimis. 

It  has  been  represented  here  that  the 
Southern  and  Southwestern  aiKl  West- 
em  States  are  sedcing  to  make  a  grab, 
are  asking  alms  of  other  areas  of  the 
Nation,  in  order  that  roads  may  be  built 
Mr.  President.  I  am  astounded  and  aston- 
ished that  men  of  intelligence  and  integ- 
rity of  purpose  would  believe  that  or 
would  intimate  it 

The  facts  do  not  substantiate  such  a 
position;  the  facts  directly  controvert  It 
The  State  of  Oklahoma  pays  into  the 
Federal  Tteasury  twice  as  much  rood- 
user  money  as  the  Federal  Government 
soids  back  to  the  State  of  Oklahoma.  I 
venture  to  say  that  not  a  State  In  the 
South.  Southwest,  or  West  pays  into  the 
FMeral  Treasury  less  than  1^  to  2  times 
as  much  money  in  road-user  taxes  as  the 
Federal  Government  aead  back  to  those 
States  in  the  form  of  Federal  aid  in  con- 
nection with  the  caastivcOao.  of  fair- 
ways. Even  the  high-school  students  in 
thooe  areas  know  that  none  of  that 
money  is  spent  on  the  roads  which  are 
Identified  as  strictly  rural  roads. 

Mr.  YOUNG.  Mr.  President,  will  the 
Senator  yield  at  this  point? 
Mr.  KERR  I  yield. 
Mr.  YOUNG.  Is  it  not  true  that  today 
a  farmer  in  his  mechanised  farming 
uses  a  tremoidous  amoimt  of  gasoline, 
on  which  he  pays  a  Federal  tax.  but  he 
has  no  chance  whatever  of  getting  back 
any  of  that  money,  to  use  it  to  take  care 
of  the  roads  he  uses  every  day? 

Mr.  KERR  That  is  correct  The 
farmer  pays  to  the  Federal  Gofcmment 
an  excise  tax  on  every  gallon  of  gasoline 
he  uses,  and  also  on  every  quart  of  oil  he 
uses  for  his  automobiles  and  tractors. 
However,  when  the  ffermcr  comes  to  a 
rood  on  which  the  Federsl  Government 
has  spent  a  dime,  be  comes  ffece  to  taem 
with  a  sign  reading: 

Ho  tnctar  H  pntfttad  to  trsvai  oa  this 
road. 


So  there  Is 
even  mildly 
ttoA  vbers  the 
The  discrtmtnattnn  ta 
the  matter  of  Fsdoal 
the  buUdtng  of  roads  is 


tar 
ttaenval 


Do  we  ask  alms?    Mr.  Pi  s^ifci'tw  I 
would  as  soon  try  to  get  vaRBtli  fNm  ft 

whtted  sqralchcr.  Wo  do  Ba4 
we  ask  justiee.  Fo 
In  the  Nation,  tliere  ai« 
families  who  are-  depeodsnt  _ 
farm  family  for  food,  cintlitiwr.  and 
of  the  otter  neowstttss  of  Itte. 
Is  based  on  Justtee  or  on  oqotty  If  it 
not  give  to  tte  f ansMr  a  f^r 
of  the  road-user  mooey. 
view  of  tte  fact  that  tte 
such  a  large  percentagw  at  It 
who  attack  this  ptovislca  of  tte  Mil 
that  ground  remliid  mo  of  tte  Okl 
homan  wte  came  to  my  oAee  wten  I  vas 
Governor  of  OUataoma  during  tte  war. 
at  one  of  tte  times  when  tte  coal  mlBers 
wer«  out  on  strike.  Be  was  mad  at  tte 
coalminers.  Hesail~WeoQglittoteva 
a  law  to  keep  these  men  from  striktoc. 
I  think  you  om^  to  do  i 
getting  sodi  a  law." 

I  said. '^en,  that  is  an 
servation.    Wtet  kind  of  i 
you  suggest?    Yon  know,  a 
be  compelled  to  work.    8ofarasI*ww. 
tte  strike  is  merely  a  dedtnatloa  to  wocm 
on  tte  part  of  some  of  tbe  etttaBOS^" 

He  said.  "Well,  they  ought  to  teve  a 
law  making  it  so  Vbew  would  ham  to 
work." 
Isaid.-Who?^ 
He  said.  "Tte  coal  miners." 
I  said.  'Xet's  consider  tliat 
know,  we  teve  a  draft  law  In  this     ^ 
try,  because  we  teva  to  get  men  into 
tte  Armed  Forces  ihramib.  tte  itrong 
arm  of  tte  law.    Ttere  li  a  furnqr  tldnf 
about  that  draft  law." 
He  sakl,  "Wtet*s  tteAT* 
I  said.  "It  •ppOm  to  evetyUidy-  Yoor 
boy  is  out  soaaewtere  yonder,  and  my  bov 
is  down  yonder,  and  tte  ottaen  are  com- 
ing along.    That  law  appUes  to  an  of 
them." 
He  said.  ^TbafS  right" 
I  said.  *Tn  a  ilfWf^-'**T  laws  teve  to 
operate  on  ttet  basis.'* 
He  said,  "-Wtet  of  H?" 
I  said,  "When  a  law  is , 
ling  men  to  worit  yoo  teve  to 
«B>nM>  thiw  In  It    and  ttat  Is  a 
provision  that  It  appttm  to 
He  said,  "What  abaai  It?" 
I  said.  "Do  yon  want  totett  ao  yon 
and  I  teve  to  start  In  wuklug  for  a 
living  again?" 

Be  said.  "Walt  a 
law  teve  to  teve  ttet  In  It?" 

I  said.  "If  yon  can  flgore  oat  liov  It 
could  be  written  ao  as  to  make  Hi 
f  eUow  work,  but  not  apuly  to  yon  and  1 
I  will  te  far  more  iatererted  In 
■oriiw  soefa  a  ptaee  of 
I  teve  not  beanl  ~ 


wte  are  taking  a 

Lutivlsion  for  a  bso — ._ — 

for  rural raada  Is  ttei ttey  araaa^ 

of  ttetr  own  needi    awl  I 


fact  that  a  law  Macted  fcy  «*»• ----5- 
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sbould  make  equitatde  distribution  of 
funds  among  all  classifications  of  roads 
used  by  our  citizens  ai^  paid  for  by 
them. 

.  I  heard  a  proposal  on  this  floor  today 
that  the  amoimt  set  forth  in  the  bill 
should  be  cut  in  half.  I  have  read  the 
letter  from  the  President,  in  which  the 
magic  figure  $500,000,000  is  glorified,  and 
I  am  reminded  that,  in  the  first  place, 
experience  has  demonstrated  that  even 
the  Budget  Bureau  may  make  errors. 
I  am  not  sure  but  that  we  are  living 
today  under  the  burden  of  some  of  the 
implemented  errors  of  the  Budget  Bu- 
reau. I  am  not  sure  but  that  if  the  Con- 
gress and  the  Budget  Bureau  could  turn 
back  the  hand  of  time  they  would  rectify 
errors  wherein  the  Budget  Bureau  in  the 
past  has  said  that  certain  figures  and 
no  more  were  needed  and  must  be  used. 
I  submit.  Mr.  President,  that  if  $500.- 
000.000  was  the  figure  which  was  appli- 
cable at  the  beginning  of  this  year,  it  is 
now  inadequate. 

At  the  beginning  of  the  year  the  Com- 
missioner of  Public  Reads  came  before 
the  committee  and  said  that,  as  of  the 
end  of  1949,  there  were  44,000.000  auto- 
motive units  on  our  highways,  and  that 
probably  during  1950  the  number  would 
increased  to  45,000,000.  I  asked  the 
gentleman  how  many  automotive  units 
he  thought  would  be  manufactured  in 
this  country  in  1950.  He  said  he 
thought  the  number  would  be  about 
5,0C0.C00.  The  record  shows  that,  at  the 
present  rate,  in  excess  of  9.000,000  auto- 
motive units  will  be  produced  in  1S50. 

As  every  Senator  knows  the  money 
authorized  by  this  bill  is  to  be  spent  in 
1951.  1952.  and  the  first  part  of  1953. 
If  the  figure  of  $500,000,000  was  correct 
when  the  budget  used  it  in  the  first  part 
of  this  year,  then  the  figure  as  contained 
In  this  bill,  before  the  committee  re- 
duced it  this  morning,  would  have  been 
inadequate  to  meet  the  needs,  beyond 
those  estimated  by  the  witnesses  at  the 
time,  inadequate  to  meet  the  increased 
cost  which  Senators  now  know  will  pre- 
vail 

So  far  as  I  am  concerned,  the  people 
of  Oklahoma  sent  the  Junior  Senator 
from  that  State  to  Washington  to  use 
his  Judgment,  even  though  it  might  not 
conform  to  that  of  the  Btdget  Bureau. 
If  the  Budget  Bureau  is  going  to  write 
these  bills,  perhaps  we  ought  to  fix  it  so 
the  Budget  officials  would  run  for  office 
every  2  years  or  every  6  years;  and  if 
Senators  are  to  let  the  tigv^-es  ba  fixed 
by  others,  perhaps  we  should  have  the 
benefit  of  civil  service  and  protection  in 
the  tenure  of  office  against  the  outraged 
feelings  of  those  whose  needs  are  in- 
adequately met  because  we  let  others 
determine  the  figures  we  use  in  legisla- 
tion for  which  we  assume  responsibility. 
I  knew  there  was  a  Budget  Bureau  in 
Washington.  Mr.  President,  but  my  posi- 
tion I*  somewhat  like  that  of  a  certain 
maiden  who  got  married.  She  said  she 
had  an  idea  that  marriage  involved  a 
knowledge  of  childbirth,  but  that  had 
she  known  all  the  details  of  it  she 
would  never  have  undertaken  the  respon- 
■ibllities. 

The  language  of  the  bill  would  Insure 
that  a  part  of  the  moneys  appropriated 


under  the  Federal  Road  Act  would  be 
spent  for  the  construction  of  local  rural 
roads.  I  once  read  a  story  by  O.  Henry 
wherein  he  referred  to  those  "rural  areas 
out  in  the  country,"  and  I  got  a  new 
concept  of  the  words  used  for  descrip- 
tive purposes.  As  the  Senator  from 
Mississippi  [Mr.  Stennis]  has  said,  for 
14  or  16  years  every  highway  act  has 
had  in  it  words  specifying  that  a  part 
of  the  money  should  be  used  on  rural 
roads.  Perhaps  some  day  some  of  it 
will  be  so  used.  I  hope  that  by  reason 
of  the  language  contained  in  the  pending 
bill  some  of  the  money  will  be  channeled 
down  imtil  it  reaches  those  "rural  roads 
out  in  the  country." 

As  referred  to  here  this  morning,  the 
original  Federal  Highway  Act  was  justi- 
fied by  the  provision  of  the  Constitution 
which  reads,  in  part,  as  follows: 

Congress  shall  have  power  •  •  •  to 
establish  post  offices  and  post  roads. 

The  original  legislation  provided,  in 
part: 

Be  it  enacted,  etc..  That  the  Secretary  of 
Agriculture  is  authorized  to  cooperate  with 
the  States  through  their  respective  State 
highway  departments  in  the  cotistruction  of 
niral  roads. 

Yet  there  are  those  who  say  that  the 
provisions  of  this  bill  are  an  innova- 
tion. The  original  highway  legislation 
authorized  the  Secretary  of  Agriculture 
to  cooperate  with  the  States  through 
their  respective  State  highway  depart- 
ments in  the  construction  of  rural  roads. 
That  cooperation  has  yet  to  materialize 
with  reference  to  rural  roads  "out  in  the 
country."  In  that  original  act  rural 
roads  are  described  as  follows: 

Rural  post  roads  shall  be  construed  to 
mean  any  public  road  over  which  the  United 
States  mails  now  aro  or  may  hereafter  be 
transported,  excluding  every  street  and  road 
In  a  place  having  a  population  of  2,500  or 
more. 

That  is  a  far  cry  from  what  the  junior 
Senator  from  Illinois  [Mr.  Douglas]  had 
to  say  this  morning,  that  participation  in 
the  building  of  roads  should  begin  in 
New  York  City  and  Chicago,  and  should 
end  within  a  few  miles  cf  the  city  limits 
or  suburban  areas  of  the  metropolitan 
centers.  I  would  not  take  one  penny 
from  them.  Neither  Mr.  President, 
should  tbey  be  permitted  to  take  every 
penny  from  the  rural  roads.  I  shudder 
to  think  what  that  kind  of  psychology 
would  do  to  the  economic  luture  of  the 
Nation.  It  is  clear  that  according  to  the 
original  intent  of  the  Congress  the  orig- 
inal Justification  for  this  program  in  the 
Coiistitution  was  the  idea  of  building 
rural  post  roads  .  The  last  Federal  Aid 
Act,  the  act  of  1948,  contains  the  follow- 
ing amendment: 

except  that  for  the  purposes  of  this  act  and 
all  subsequent  acts  continuing  the  postwar 
construction  and  reconstruction  of  highways 
In  accordance  with  the  provisions  of  the 
Federal  Aid  to  Highways  Act  of  1944.  (1)  the 
term  "secondary  and  feeder  roads"  wherever 
used  in  the  Federal  Aid  Highways  Act  of 
1944  shall  Include  county  and  township 
roads;  and  (2)  in  selecting  county  and  town- 
chip  roadB  on  which  funds  are  to  be  ex- 
pended, the  State  highway  departments  shall 
cooperate  with  township  trustees  and  other 
appropriate  local  road  offlclals. 


I  would  remind  the  distinguished  Sen- 
ator from  Minnesota  [Mr.  Thye]  that 
the  spiiit  of  the  Federal  Highway  Act 
has  ever  been  to  channel  a  part  of  the 
appropriation  and  a  part  of  the  Federal 
participation  down  to  the  level  of  the 
county  or  township  roads.  But  the  stark 
and  awful  truth  is  that  that  objective, 
worthy  though  it  may  be.  is  as  yet  a  far- 
off  dream  and  hope,  and  never,  to  this 
good  hour,  a  reality. 

In  spite  of  these  facts,  only  pitiful 
pennies  of  the  billions  of  dollars  of  Fad- 
eral-aid  funds  for  construction  of  high- 
ways have  ever  been  spent  on  local  or 
rural  post  roads.  The  Federal  Govern- 
ment in  the  current  fiscal  year  will  col- 
lect in  excess  of  one  and  a  half  billion 
dollars  in  road-user  taxes,  of  which  ap- 
proximately $450,000,000  will  be  spent  for 
highway  construction. 

Mr.  President,  in  tho  Federal  act  there 
is  a  requirement  that  for  a  State  to  be 
eligible  to  receive  Federal  aid  in  its  high- 
way construction  program  it  must  not  be 
gtiilty  of  the  diversion  within  the  State 
of  road-user  funds  to  other  purposes 
than  the  building  of  roads.  Yet  the  Fed- 
eral Governmsnt  stands  here  and  holds 
its  stern  finger  of  authority  and  collects 
a  billion  and  a  half  dollars  of  road-user 
money  every  year  and  spends  less  than 
one -third  of  that  for  the  purposes  for 
whiQh  it  requires  the  States  to  spend 
every  dollar  of  State  money  collected. 

There  are  Senators  who  would  seek  to 
reduce  the  amount  spent  by  the  Federal 
Government  from  less  than  ons-third 
of  the  road-user  moneys  collected  to  less 
than  one-sixth  of  such  moneys. 

At  the  end  of  1949  Americans  owned 
and  operated  approximately  44,000,000 
automotive  units,  of  which  farm  fam- 
ilies ov/nsd  and  operated  approximately 
26  percent.  Yet  the  roads  which  these 
farm  families  use  most  and  which  mean 
most  to  them  receive  no  part  of  the  Fed- 
eral aid  highway  funds.  I  would  not  re- 
duce amounts  now  being  spent  by  Na- 
tional Government  for  either  phase  of 
road  building  now  eUgible  for  Federal 
participation. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  KERR.    I  yield. 

Mr.  TirSfE.  The  Senator  from  Okla- 
homa just  finished  stating  that  the  farm- 
er does  not  receive  any  benefit 

Mr.  KERR.  With  reference  to  those 
roads  which  mean  most  to  him.  That  is 
the  sad  and  av.ful  truth. 

Mr.  THYE.  Nevertheless  the  bill  con- 
tains the  specific  language  that  the 
farmers  are  to  participate  in  the  fund. 
Am  I  right  or  wrong? 

Mr.  KERR.    The  Senator  is  correct. 

Mr.  THYE.  What  is  wrong  with  the 
policy  of  those  charged  with  the  respon- 
sibility of  administering  the  law.  that  the 
producer,  the  farmer,  who  must  use  the 
township  road  to  get  through  to  the  mar- 
ket with  that  which  he  produces,  does  not 
receive  any  benefit,  when  the  law  specifi- 
cally provides  that  he  shall  be  the  bene- 
ficiary of  Federal  funds,  why  has  the 
farmer  not  received  them? 

Mr.  KERR.  "O  wad  some  power  the 
giftie  gie"  me  to  be  able  to  determine 
that,  Mr.  President.  The  junior  Senator 
from  Oklahoma  has  been  a  Member  of 
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the  Senate  only  a  little  more  than  a  year 
and  a  half.  During  that  time  I  am  frank 
to  confess  that  there  is  no  subject  of 
which  I  have  become  the  conidete  mas- 
ter and  but  few  with  which  I  have 
achieved  a  reasonable  acquaintance. 
This  subject  is  (me  of  them,  and  I  have 
come  to  the  conclusion  that,  while  I  am 
unable  to  have  anything  to  do  with 
changing  the  record  which  was  written 
in  the  past,  I  hope  that  I  and  other  Sen- 
ators may  be  able,  through  this  bill,  to 
fix  it  ao  that  from  the  time  of  its  inissage 
a  proportionate  equitable  share  of  the 
Federal  moneys  appropriated  for  high- 
way construction  will  be  compelled  to  be 
channeled  down  to  the  local  rural  road 
leveL 

Mr.  THYE.    Mr.  President,  if  the  Sen- 
ator wUl  yield  furtbor.  I  should  like  to 
ask  him  this  question:  How  many  times 
in  the  spring  of  the  year,  when  the  frost 
is  going  out  of  the  ground,  in  the  north- 
em  sectkm  of  the  United  States,  has  the 
Senator  from  Oklahoma  noted  farm  ve- 
hicles parked  anywhere  from  half  a  mile 
to  a  mile  from  the  farm  buildings,  be- 
cause the  farmer  is  imaUe  to  use  an 
automobile  to  reach  the  county  hard- 
surfaced  road  <a  a  State-aid  road?    The 
farmer  has  to  travel  either  by  foot  or  by 
tractor  or  by  team  of  hcn^es  l>ecau8e  the 
road  is  impassable.    The  road  which  is 
called  a  local  township  road  is  impas- 
sable.   It  Is  either  full  of  mud  or  filled 
with  snowbanks,  and  the  fanner  can- 
not get  through  except  by  foot,  by  team, 
or  by  tractor.    His  car  may  be  parked 
for  many  a  week  on  a  county  road  or  a 
State  highway.    That  is  a  picture  wtaScii 
anyone  can  see  in  the  northern  section 
of  the  United  States,  hi  the  early  spring 
or   in   the  >»intcrtime.    The   farmer's 
truck  or  car  is  parked  oftentimes  far 
from  his  home.    Sometimes  he  cannot 
get  to  his  own  premises  because  the  roads 
are  not  passable,  because  at  mud  or 
snowdrifts. 

That  situation  is  what  we  are  trying 
to  oorrect  by  this  I^IL  We  are  trying 
to  give  the  20  percent  of  the  pcnwlatkm 
of  the  Nation  residing  on  farms  a  little 
benefit  from  the  taxes  they  pay.  ttie 
highway-user  taxes  and  all  the  other 
sources  of  revenue  which  go  to  make  up 
the  Federal  budget. 

I  am  pleading  for  that  individual  In 
the  countryside  when  I  ask  that  this  type 
of  legislation  be  given  favorable  ccm- 

Mr.  KERR.    I  thank  tiie  Senatcn'  from 
MinnesoU,  and.  in  response  to  his  ques- 
Uon.  I  may  say  that  I  have  seen  that 
picture  so  often  that  I  have  come  to  the 
belief  that  the  stalled  automobile  and 
the  farmer  either  afoot  or  tn  a  tractor  or 
with  a  team  are  an  indispensable  and 
inseparable  part  of  the  picture.    It  is  not 
only  to  be  seen  in  the  northern  and 
western  secUons:  it  is  to  be  seenaffoss 
the  length  and  breadth  of  the  southern 
areas  of  the  country  in  many  seasons 
of  the  year.    I  shouki  not  hesitote  to  «- 
press  the  belief  that  it  might  even  be 
seen  across  the  length  and  breadth  of 
the  SUtes  of  Illinois  and  Oregon,  in  the 
rural  areas,  if  there  were  those  co^oob 
enough  to  look  and  able  to  see  that  which 

Is  so  apparent. 


Mr.McFARLANa  Ifr.  President,  will 
the  Senator  yield? 
Mr.  KERR.  I  yield. 
Mr.  McPARLAND.  I  should  Uke  to 
ask  the  distinguished  Senator  from  Okla- 
homa if  be  does  not  think  the  distin- 
guished Senator  from  Illinois  [Mr.  Docs- 
tal  and  other  Senatcxs  are  ovorkxddng 
one  thing,  namely,  that  when  we  develop 
rural  areas  we  create  additional  wealth 
which  benefits  the  cities  and  makes  th^ 
tax  burdens  a  little  lighter?  likewise, 
when  we  make  it  possible  for  the  farmer 
to  get  his  products  to  market  a  little 
more  easily  and  a  little  more  ^teaply. 
the  cities  receive  the  benefit  of  tt  Does 
the  Senator  not  agree  with  me  ttiat  the 
cities  cannot  live  unto  themsdves.  that 
they  are  depoxlent  upon  the  rural  areas 
<a  the  United  States,  just  as  the  rural 
areas  are  dependent  upon  the  cities? 

Mr.  KERR.  I  agree  with  the  Senator. 
with  the  exception  that  the  cities  are 
much  more  dependent  upon  the  mral 
areas  than  are  the  rural  areas  dependent 
upon  the  cities.  I  am  reminded  of  what 
the  great  Bryan  once  said  with  rtf  erenoe 
to  the  comparative  position  of  the  farmer 
and  the  worker,  on  the  one  hand,  and  the 
metropc^tan  carter,  on  the  otb«.  He 
said,  'tlive  the  farmer  and  the  worker 
prosperity,  and  cities  will  spring  up  and 
grow  like  magic,  taut  take  the  prosperity 
from  the  farmer  and  the  worker,  and  the 
grass  wUl  grow  <m  the  streets  of  every 
city  in  the  land." 

Those  who  live  tiaae  would  find  tt  both 
a  little  inddicate  and  difficult  to  use  that 
which  would  grow  there  as  a  substance  to 
meet  their  needs  for  food,  clothing,  and 
shelter. 

Mr.  President,  every  mOe  of  primary 
or  secondary  or  urban  hi^ways  con- 
structed in  part  witti  Federal  funds  em- 
phasises the  discrimination  under  pres- 
et administration  of  Federal  law 
against  rural  roads.  The  equal,  original 
need  for  those  totally  ignored  and  too 
long  neglected  roads  cries  aloud  for  just 
and  equitable  participation  in  the  over- 
all Federal  road  program.  Americans 
are  fundamratally  against  any  comlrine 
they  are  not  in  on.  lliis  applies  to  every 
Member  of  this  body.  It  applies  with 
equal  force  to  the  30.000.000  Americans 
f^bo  make  up  our  farm  famfliea, 

They  have  had  more  prooiiaes  and  leas 
it)ads  than  any  other  groap.  They  luive 
participated  in  the  voting  and  payment 
of  bonds:  in  the  payment  of  State  and 
patio"«^^  gas  taxes;  In  the  exdae  and 
sales  taxes  on  all  automotive  units.  Tliey 
are  happy  that  appropriate  amounts  are 
q)ent  on  primary  roads,  secondary  roads. 
und  urban  projects.  In  simple  justice. 
they  DOW  ask  that  appropriate  amounts 
be  spent  on  those  roads  which  mean  tlie 
most  to  them— local  rural  roads. 

The  most  acute  highway  need  in  oar 
country  is  with  reference  to  approxi- 
mately S.000.000  miles  of  local  rural 
TxmOa.  Hardly  one-third  of  these  are 
at  presoit  of  all-weather  type.  Ap- 
proximate^ one-half  are  neitoorgraded. 
drained,  nor  prtawrty  inalntalnBd.  Over 
one-half  of  these  roads  are  used  for 
rural  mall  delivery:  adiool  baans  travd 
2  000,000  miles  eadi  day  on  these  roads. 
The  pi«rils  they  carry  spend  more  time  to 


the  bussea  than  tbtf  do  tn  aajr  slBgl* 
class.    Of  course,  tbere  is  na  W  «< 
knowing  how  many  days'  achool  tb«y 
miss  because  tike  roads  sis  to  poor  ' 
ditloB  or  impassable. 

Surdy  this  Ooveiument  bas  a 
and  compiling  oonecm  to  property  eo- 
couraging  the  fullest  development  of 
farm  prosperity  and.  as  a  matter  of 
common  justice,  to  be  as  diligent  jmd 
effective  to  partldpattog  to  tbebaUdtot 
of  rural  roads  as  ctttier  primaxr  or 
secondary  highways. 

Rural  roads  are  Just  as  taiportaot  to 
our  people  to  the  dtles  and  Unnis  asto 
those  on  the  farms.  ^p»m  roads  wm 
serve  not  only  to  getttog  the  faiiiww's 
produce  to  market,  bat  also  to  getttog 
the  general  maitetii  prodoets  to  tlks 
farms.  Ibey  are  vital  to  enable  tbs 
farmers  family  to  got  to  ttie  doctor  cr 
the  doctor  to  them.  Tbej  mast  te  pro- 
vided to  enable  tbe  taxm  popolBtton  to 
have  eooal  access  to  setkoois,  iMMVltals. 
and  for  tbe  afTy**"g  and  reoetvtog  «C 

maiL 
In  dosing  I  eaU  your  attention  to  tba 

following  facts: 

First  There  is  a  great  and  growtng 
necessity  for  more  and  better  mral  roads 

to  this  nation. 

Second.  Present  constraetlao  and  »- 
rent  improvement  are  not  eqaal  to  d^" 
preciation  and  current  vear  and  te«r,  to 
say  ni>th<"g  of  increaMng  needs. 

Third.  Present  spedflcatians  pre- 
scribed by  the  Poblie  Roads  Admiajs- 
tration  are  far  too  severe  to  permit  sofB- 
dent  rural  road  bafkUng  from  avaJlaMe 
funds  to  ever  meet  ertstlng  requlre- 

Ftmrtb.  Those  qpedflcatians  an  being 
made  more  rigid  and  laudenaomc  earti 
year.  This  results  to  less  and  less  roads, 
when  there  flbookl  be  more  and  more. 

Fifth.  In  reality,  and  to  «itte  of  kgis- 
laticm  totended  br  Congress  to  be  otber- 
wise,  we  have  no  faira-to-mazket  or 
rural-road  program  to  vbldi  tbe  Fed- 
eral Ooreminent  partictpates.  All 
money  presently  alloeated  Urn  programs 
as  operated  by  and  m>der  tbe  PnMJc 
Roads  Administration  goes  tolo  primary 
or  secondary  highways,  not  into  mral  or 
farm-to-market  roadL 

Sixth.  Existing  leglslstkm.  if  liberally 
administered— wbicfa  it  is  not— Is  vtMUy 
inadequate  to  bring  about  tbe  btfVUng 
of  rural  roads  to  proportian  to  primary 
and  secondary  systems. 

Seventh.  Unless  tids  or  similar  legis- 
lation is  speedily  enafftsd.  tbe  rttnatlaa 
will  grow  steadUy  worse  tostead  of 
better.  

Eighth.  Hie  bonding  or  Imjaufemcnt 
of  the  type  of  roads  contemiiiated  to 
this  bm  is  tbe  most  acute  and  worse- 
neglected  road  need  to  tbis  Hation  today. 

Theref (ne.  to  cuufutm  tbe  Foderal-ald 
pngram  to  tbe  letter  and  «irtt  of  tbe 
Oxistitation  and  existing  l>«Wstinn-  to 
mert  the  national  needs  foramae  pros- 
perous agriculture;  to  pronds  bencr 
means  for  tbe  Rationls  todurtrial  pro- 
duction to  flow  witboot  restzietlaii  to 
farms  as  wril  as  dtles  and  to  «aWetociij 

productton  of  food.  *2l!°tJ*!5£?S 
its  logical  markets  acmas  tbe  RaaoB.  io 
do  stanple  justice  to  90.000,000  Americans 
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In  the  nuttter  of  equitable  participation 
in  the  Nation's  over-all  road-construc- 
tioci  program;  a  proportionate  part  of 
Federal  funds  spent  for  road  construc- 
tion should  and  must  be  used  on  that 
part  of  our  total  road  mileage  where  the 
need  is  the  greatest,  to  wit:  Local  rural 
roads. 

(»DER  FOR  RSCBS8  TO  MONDAY 

Mr.  MAYBANK.  Mr.  President,  ear- 
lier today  we  discussed  the  question  of 
holding  a  session  tomorrow.  I  suggested 
to  the  Senator  who  is  in  charge  of  the 
road  bill  that  if  it  were  agreeable  to 
him  the  Senate  would  sit  this  evening 
until  we  had  finished  all  debate  on  the 
biU.  Some  Senators  have  very  impor- 
tant matters  to  take  care  of  in  their 
offices  tomorrow,  and  they  would  like  to 
know  now  whether  they  can  arrange 
their  affairs  accordingly.  I  am  there- 
fore sj^uDg  if  it  woiold  be  agreeable  to 
the  Senator  from  New  Mexico  to  have 
the  Senate  sit  this  evening  imtil  we  have 
finished  debate  on  the  bill,  even  if  it  is 
necessary  to  sit  imtil  9  or  10  o'clock  to 
do  so.  and  not  have  a  session  tomorrow, 
6a;urday.  

Mr.  CHAVEZ.  Reserving  the  right  to 
object — and  I  do  not  believe  I  shall  ob- 
ject— I  merely  wish  to  make  certain  that 
Senators  who  desire  to  discuss  the  road 
bill  will  JjAve  an  opportunity  to  do  so. 
because  on  Tuesday  we  shall  have  very 
little  opportimity  to  discuss  it,  and  we 
shaJl  have  no  time  at  all  on  Monday. 
Some  Senators  perhaps  would  like  to 
discus.^  other  matters  as  well,  and  the 
kind  of  request  the  Senator  from  South 
Carolina  is  making  would  have  to  be  sat- 
isfactory to  them  as  well,  so  that  they 
would  have  some  time  to  discuss  their 
matters  this  afternoon. 

Mr.  MAYBANK  That  is  the  idea  I 
had  in  mind.  I  thought  we  could  remain 
III  session  as  late  as  might  be  necessary 
to  enable  all  Senators  to  discuss  what- 
ever they  may  wish  to  discuss  after  the 
road  bill  has  been  debated.  The  Senator 
knows  I  have  an  amendment  which  I 
Intend  to  offer,  and  I  intend  to  support 
the  road  biU. 

Mr.  CHAVEZ.   I  have  no  objection. 

Mr.  McCLELLAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McCARRAN.    I  yield. 

Mr.  McCLELLAN.  That  would  not  do 
away  with  the  unanimous-consent  agree- 
ment wader  which  we  are  operating  with 
reference  to  the  road  bill,  would  it? 

Mr.  MAYHANK.    No. 

Mr.  McCLELLAN.  Because  there 
would  be  a  LHtle  time  available  on  Tues- 
day. Perhaiis  we  would  have  an  hour 
,and  a  half  available  to  discuss  the  bill. 

Mr.  MAYBANK.  I  may  say  that  the 
distinguished  Senator  from  Arkansas 
asked  that  we  change  the  hour  from 
12:30  to  1:30. 

Mr.  McCLELLAN.  Because  I  did  not 
vant  anyone  to  be  foreclosed. 

The  PRESlDINa  OFFICER.  The  time 
for  voting  is  set  for  1:30  o'clock  on  Tues- 
day. 

Mr.  MAYBANK.  The  Senator  from 
Arkansas  suggested  that  hour. 

Mr.  McCARRAN.  Apparently  I  was 
•laent  from  the  Chamber  when  a  unani- 
mous-consent  agreement  was  entered 


into.    I  hear  some  reference  to  1:30. 
What  does  that  mean? 

Mr.  MAYBANK.  Under  the  unani- 
mous-consent agreement  entered  into  we 
shall  vote  on  the  road  bill  and  all  pend- 
ing amendments  at  1:30  o'clock  on  Tues- 
day. 

Mr.  McCARRAN.  Has  such  a  unani- 
mous-consent agreement  been  entered 
into? 

Mr.  MAYBANK  It  was  entered  into 
yesterday. 

Mr.  CHAVEZ.  Is  it  the  understand- 
ing that  what  the  Senator  from  South 
Carolina  now  asks  is  that  when  the  Sen- 
ate recesses  this  afternoon  it  recess  until 
Monday? 

Mr.  MAYBANK    That  is  correct. 

Mr.  CHAVEZ.  That  does  not  vacate 
the  unanimous-consent  agreement  with 
reference  to  the  road  bill. 

Mr.  MAYBANK.    Certainly  not. 

Mr.  MORSE.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MORSE.  Is  it  necessary  to  have 
a  unanimous-consent  agreement  to  ac- 
complish what  the  Senator  from  South 
Carolina  is  seeking  to  accomplish? 

The  PRESIDING  OFFICER.  It  could 
be  done  by  motion. 

Mr.  MAYBANK.  It  could  be  done  on 
a  motion  with  a  roll  call.  

The  PRESIDING  OFFICER.  It  could 
be  done  by  motion. 

Mr.  MORSE.  Would  it  not  suffice  to 
make  a  motion  that  the  Senate  recess 
imtil  Monday? 

Mr.  MAYBANK.  The  Senator  is  cor- 
rect. However,  I  wanted  to  make  cer- 
tain that  Senators  who  wanted  to  make 
engagements  for  Saturday  could  do  so 
with  the  imderstanding  tliat  the  Sen- 
ate would  not  sit  on  Saturday  but  would 
sit  late  this  evening.  The  Senator  is 
correct  in  suggesting  that  the  motion 
could  be  made  late  this  evening. 

The  PRESIDING  OFFICER.  An 
order  entered  to  recess  from  today  until 
Monday  makes  assiurance  doubly  sure. 

Mr.  MORSE.  What  it  amounts  to  is 
that  there  will  not  be  a  meeting  of  the 
Senate  tomorrow. 

Mr.  MAYBANK.    That  is  all  it  does. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  South  Carolina  that  when  the  Sen- 
ate concludes  its  business  today  it  stand 
In  recess  until  Monday  next? 

The  Chair  hears  npne,  and  it  is  so 
ordered. 

SUSPENSION  OP  DEPORTATION  OP 
CERTAIN  ALIENS 

Mr.  McCARRAN.  Mr.  President.  I 
ask  that  the  Chair  now  lay  before  the 
Senate  a  message  from  the  House  with 
respect  to  Senate  Concurrent  Resolution 
97. 

The  PRESIDING  OFFICER  laid  be- 
for  the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  concur- 
rent resolution  (S.  Con.  Res.  97)  favor- 
ing the  suspension  of  deportation  of  cer- 
tain aliens,  which  was,  on  page  7,  after 
line  7.  insert: 

A-7aOS368,  Andronlco.  Adolfo  PaiU. 
A-7057136.  Cognets,  Xngeborg  des.  or  Ingt> 
borg  Dederlxtg. 


A-1 745860.  Coiunantaros.  Splro  Stavroa 
Nocolas. 

A-7546054.  Iliopoulos,  Plorlka. 

A-6727197.  Lambros,  Alexandra  Kalogno- 
mou  (nee  Kalognomou). 

A-6727197,  Lambros.  Anthony  Illlaa. 

A-4076425,  Moatsoa,  George  Nicholas. 

A-43 14344,  Moatsos.  Lily  or  Evangella  (nee 
Hadjiargyrls). 

A-7040189,  Mohl.  Sophie. 

A-7040188,  Mohl,  Therese  Margaret  or  The- 
rese  Mohl  or  Terese  Mohl. 

A-6700887,  Rodman,  Sidra  Vellatrani  (nee 
Sldra  Velletrani). 

A-7779638.  Yeh.  Chang  Shang-Wen,  or 
Chang  Shang  Wen. 

A-7779639,  Yeh.  Jun-Sun,  or  Stephen  Yeh 
or  Jun-Sun  Stephen  Yeh. 

Mr.  McCARRAN.  Mr.  President,  this 
is  a  concurrent  resolution  favoring  the 
suspension  of  deportation  of  certain 
aliens.  The  House  has  amended  the 
resolution  by  adding  13  names. 

The  staff  of  the  Immigration  Subcom- 
mittee of  the  Committee  on  the  Judi- 
ciary has  checked  each  of  these  cases 
individually,  and  it  has  been  found  that 
they  all  meet  the  requirements  for  sus- 
pension of  deportation  under  the  law. 
pursuant  to  which  their  names  were 
submitted. 

Accordingly,  I  now  move  that  the  Sen- 
ate concur  in  the  House  amendment  to 
Senate  Concurrent  Resolution  97. 

The  motion  was  agreed  to. 

EWA     PLANTATION     CO.,     A     HAWAIIAN 
CORPORATION 

The  PRESIDING  OFFICER  laid  be- 
fore the  Senate  a  message  from  the 
House  of  Representatives  amiouncing 
its  disagreement  to  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  2233)  for 
the  relief  of  Ewa  Plantation  Co..  a  Ha- 
waiian corporation,  and  requesting  a 
conference  with  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  there- 
on. 

Mr.  McCARRAN.  Mr.  President,  this 
Is  a  private  relief  bill,  conferring  juris- 
diction on  the  court  to  hear  and  deter- 
mine a  claim.  The  House  has  disagreed 
to  the  amendments  of  the  Senate  and 
requested  a  conference. 

Mr.  president,  I  move  that  the  Senate 
insist  on  its  amendments.  agr<»e  to  the 
conference  requested  by  the  House,  and 
that  the  Chair  appoint  confere«;s. 

The  PRESIDING  OFFICJUR.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Nevada. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  With- 
iRS,  Mr.  Eastland,  and  Mr.  Wilky  con- 
ferees on  the  part  of  the  Senate. 

MRS.  BARBARITA  ROMERO 

Mr.  McCARRAN.  Mr.  President.  I  ask 
that  the  Chair  lay  before  the  Senate  a 
message  from  the  House  with  regard  to 
Senate  bill  1320. 

The  PRESIDING  OFFICER  Uiid  before 
the  Senate  the  amendment  of  the  House 
of  Representatives  to  the  bill  (S.  1320) 
for  the  reUef  of  Mrs.  Barbaritii  Romero 
which  was.  on  page  1,  line  6.  .strike  out 
"$10,000"  and  hisert  "$5,000." 

Mr.  McCARRAN.  Mr.  President,  this 
Is  a  private  relief  bllL  The  claimant  is  a 
resident  of  New  Mexico.  The  purpose  of 
the  bill  is  to  compensate  her  for  the  fatal 
injury  and  death  of  her  daughter.    The 
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Senate  passed  the  biU  In  the  sum  of  $10,- 
000.  The  H(Mise  has  amewird  this  to 
make  the  amount  $54M0. 

The  sponsor  of  the  bill,  the  Senator 
from  New  Mexico  [Mr.  ChatbI,  has  been 
reported  to  the  chairman  of  ttie  Com- 
mittee on  the  Judiciary  as  being  willing 
that  the  House  amendment  should  be  ac- 
cepted, because,  while  he  would  naturally 
prefer  the  larger  sum  for  his  constituent, 
be  recognizes  that  unless  the  House 
amendment  is  agreed  to.  this  l^islattofn 
might  very  well  f aU  to  pass  before  the 
end  of  the  session. 

Accordingly  I  move  that  the  Senate 
concur  in  the  House  amendment  to  8. 

The  PRESlDINa  OJVICER  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Nevada. 

•nie  motion  was  agreed  to. 

A.  K.  GHAHROUDI 
Mr.  McCARRAN.    Mr.  President.  I  ask 
t  at  the  Chair  lay  brfore  the  Senate  a 
message  from  the  House  with  respect  to 
Senate  bill  2457. 

The  PRBSIDINO  OFFICER  laid  before 
the  Senate  the  amendment  of  the  House 
of  Representatives  to  the  bill  (S.  2457)  to 
confer  jurisdiction  on  tiie  Court  of 
Claims  to  hear,  determine,  and  render 
Judgment  upon  the  claim  of  A.  BL  Chah- 
roudi  which  was,  on  page  1,  Une  O^*^*" 
"coiut."  insert  a  ctmima  and  "notwith- 
standing any  statute  of  limitation." 

Mr.  McCARRAN.  Mr.  President,  this 
is  a  bill  to  give  the  claimant  his  day  in 
court  by  granting  jurisdiction  to  the 
Court  of  Claims  to  hear  and  determine 
the  controversy. 

The  House  has  amended  the  mil  by  m- 
serting  a  specific  provision  that  this  ac- 
tion may  be  brought  notwithstanding 
any  statute  of  limitation. 

Since  the  bUl  by  its  terms  limits  the 
bringing  of  the  action  to  the  period  of  6 
months  f  oUowing  the  date  of  fl4>pn>val  of 
the  act.  there  appears  to  be  no  objection 
to  this  House  amendment. 

Accordingly.  I  move  that  the  Senate 
concur  in  the  House  amendment  to  the 
bUl  8.  2467. 

Tlie  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motton  ot 
the  Senator  f  rc«n  Nevada. 

The  motion  was  agreed  to. 

JOHN     J.     SKBENICK— C08RECT10M     IH 
SNROLUOENT  OF  BILL 

Mr.  McCARRAN.  Mr.  President,  S. 
S0S9  is  a  bill  to  provide  for  payment  to 
John  J.  Sebenick.  a  former  Ueutenant^ 
Junior  grade,  in  the  United  SUtes  Naval 
Reserve,  a  sum  equal  to  his  pay  and  al- 
lowances for  34  additional  days  of  termi- 
nal leave.  The  board,  for  the  correcttoa 
of  naval  records,  has  ordered  its  records 
corrected  to  show  his  entitlement  to  this 
leave  pay.  The  committee  amended  the 
l^  to  add  the  usual  proviso  limiting  at- 
torney's fees  to  10  percent  When  the 
amendment  was  made  the  foUowing 
words:  -By  any  agent  or  attorney  on  ac- 
count of  services  rendered"  were  inad- 
vertently omitted  from  the  iwoviso.  Am 
the  hiU  now  reads,  it  is  subject  to  the 
technical  Interpretattoo  that  no  mow 
than  10  percent  of  the  amount  author- 
ized in  the  bill  may  be  paid  to  the  claim- 


ant   The  enndled  bffl  Is  now  at  tba 
White  BOnse. 

Tbe  eooeurrent  resolotlon  whidi  I 
now  send  to  tbe  desk  TtfpMU^  tbe  Presi- 
dent of  the  United  States  to  return  said 
enrolled  bOl  to  tbe  Senate  and.  opon  its 
retmn.  the  actSoo  of  the  presiding  oflleers 
of  the  two  Houses  signing  said  taOl  shall 
be  deemed  rescinded.  It  further  pro- 
vides that  the  Secretary  of  the  Senate 
Is  authorised  and  directed  to  amend  the 
bill  by  inserting  after  the  word  "re- 
ceiTcd"  on  page  3.  line  2.  the  words:  "By 
any  agent  or  ut^amej  on  accoont  of 
sei'vlces  rendered."  

The  PRE8IDINQ  OFFICEK.  Theecm- 
current  resolution  wiU  be  read  for  the 
informatirai  of  the  Senate. 

The  concurrent  resolution  (8.  Con. 
Res.  101)  was  read  as  follows: 

Meaolved  by  the  Stnste  {tk*  Bauae  of 
ttepreaentativea  concurring) ,  That  tte  KwU 
<lent  at  tbe  United  StatM  Is  reqoMtad  to 
return  to  th«  Senate  Urn  anoaed  bUl 
(8.  3086)  for  tbe  relief  at  John  J.  Bebenldc 
If  and  when  said  biU  Is  retamed  by  the 
President,  tbe  action  of  tbe  presiding  offloers 
of  the  two  Houses  in  signing  said  Wll  sbaU 
be  deemed  rescinded;  and  the  Seerstary  of 
tbe  Senate  Is  autbortsed  and  directed,  la 
the  reenroUment  of  said  biil.  to  make  tbe 
foUoving  cocrectlon:  On  page  S.  Une  S.  fol- 
lowing tbe  wOTd  ireoelTed".  insert  tbe  word* 
*^7  any  agent  or  attorney  oq  aooount  of 
serrloes  rendered.** 

Mr.  McCARRAN.  Mr.  President,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  concurrent  resolu- 
tion. __■ 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  MAYBANK.  Mr.  President.  I 
understand  it  is  quite  in  order  to  have 
the  bill  sent  back. 

Mr.  McCARRAN.  It  follows  the  prece- 
dent, and  is  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Nevada? 

There  being  no  objection,  the  con- 
current resolution  (S.  Con.  Res.  101) 
was  considered  aiMl  agreed  to. 

FEDERAL-AID  HIGHWAY  ACT  OF  1960 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  7941)  to  amend  and 
suiviement  the  Federal-Aid  Road  Act. 
approved  July  11.  tflO  <39  Stat  355). 
as  amended  and  supidemented.  to  au- 
thorize appropriations  for  continuing 
the  construction  of  highways^  and  for 
other  purposes. 

Mr.  McCARRAN.  Mr.  President  I 
send  to  the  desk  an  amendment  to  be 
offered  by  myself,  the  Junior  Senator 
from  Utah  (Mr.  WASsml.  the  senior 
Senator  from  Utah  tMr.  Ttesnsl.  and 
tiie  juni<v  Soaator  from  OUatafoma  [Mr. 
Ksul.  to  H.  B.  TO41.  the  Fsderal-aid 
highway  bill. 

In  order  that  Senators  may  knofw 
what  my  prt^wsal  comprehends,  may  I 
say  that  this  amendment  wHl  make  im- 
mediately available  upon  passage  of  the 
Ptedexal  Aid  Hi^way  Act  the  neoessarf 
authority  to  begin  eoDstnietton  on  Yi- 
taUy  needed  Unks  on  main  highways 
located  entirtiy  with  piditte  domain 
landi  I  diaU  not  take  the  ttae  of  tbe 
Senate  with  great  ezplanntioB.  since  the 
bill  as  it  stands  before  the  Senate  now 


anthortes  the  appropriation  of  U^M^ 
000  per  year  for  a  period  of  2  years  to 
con^mct  and  w ******"  main  roads 
paastav  through  vtatcflly  fedcraOy 
owned  lands. 

My  amendment  would  make  It  pos- 
sible that  oonstniotloii  might  hegln  im- 
mediately on  such  roods. 

To  dte  one  case,  let  me  say  this 
gmt~<m^t  voukl  allow  oomplirttnn  of 
a  transDonthMDtal  highwv.  U.  8.  t. 
which  now  has  only  47.4  miles  of  ItsMIt 
mitoe  imffwnrl*b>i<  This  link  lies  In 
eastern  Utah,  and  extsods  tnm  the 
Utah  line  westeriy  across  tbe  State  of 
Nevada  and  southward  to  tfaa  PMlfle 
coast. 

This  Incomplete  link  is  tepoctantjo 
the  military   security   of   oar  Fr 
coast    In  tbe  State  of  Ulab  and 
rounding  Salt  LalDeOty.  tbsrs  ws 
BsmtaryfaeilttisB. 
uf  acture   small   arms   and 
mament    of 

cated  In  that 

Pleki,  one  of  the  tioea  largest  air 
in  AflMriea;  tte  ISBpnrtant  caem 
Utah,  nand  supply  d9ot;  tte  Amy  i    . 
ply  depof  at  Hill  Field:  and  tte  Teoeie. 
Utah,  ordnanee  depot  ttfaicfastosf 
time  rhffnl*^''  and  mwilttnws, 
Is  tte  saammotb  stasi  plaait  a4 

Utah,  and  tte  lai*s  otemAss 

depot  at  tte  Dogway  Proring  Qimimi 

ite  city  of  Salt  X«te  lies  ta  a  ^^-^ 
and  is  connected  to  tte  Faeifle 
directly  by  one  main  Mghway-aighway 
40.  This  area  needs  soother  nwta  to 
relieve  Highway  40  from  its  terrtfle  ter- 
den.  likewise.  If  mOttaiy  scttYtty  ren- 
dered useless  this  highway,  it  would  te 
impossUile  for  saiUtary  traflc  to  reach 
the  west  coast  from  tte  Salt  Uke  City 
area  except  by  kxw  routes  throogh  Idate 
to  the  north,  or  sooth  throogh  Ariaona. 
Highway  6  would  provide  this  vttaDy 
needed  alternate  rmite.  Stoee  tte  on- 
completed  seetioB  of  this  highway  lies 
wholly  within  pahUc  doosahi  lands,  eal*- 
ing  autborisatlonB  aUow  Federal  funds 

tobeotiUsed.  ._    . 

Tte  Public  werks  Oonmltteenerieed 

coosideTable  ieetimimy  on  this  M^^f^ 
highways  lying  calireiy  on  tte  l^m*M 
domain  which  have  nsC  teen  Improved 
doe  to  tte  lack  of  tebitattnii  on  saeh 
l^mie  sDd  tte  tnawmy  ol  tte  Shrtss  to 
spread  their  highway  ftnds  fw 
to  reach  saehroadSL  ddyafewi 
taig  Unks  te  within  this  eatepory.  Irm- 
derstaad  these  States,  in  addMsn  to  ffet 
State  o(  Utah,  are 
AiJwma,  New 

gWL  .^     - 

Beeause  of  ttie  iiiWsiy  Moea^  «C 
some  of  these  micwplfted  Itoks.  SH 
tte  fact  that  oar  fooes  aia  torasd  wert- 
vaid  now  to  tte  FMlfle  soaat  as  a 
ing  center  ftw  rital  shipments  to  tte 
East.  I  hope  favnrataie 
te  given  to  tte  amndBMot  at  tte  ] 

time. 

precedent  fbr  auofa  hmnedlate 
tract  autbarlmtkm  as  I  propov 
tte  hiiiiway  aid  UB  as  It  now 
tte  SBcUon  desBng  wttti  iiisniiis'lkm  o* 
paikvays  wittiln  m 

Ifr.  Prerident,! 

sent  that  tte  PM hwntmaytei 

in  fun  in  tte 
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The  amendment  submitted  by  Mr.  Mc« 
Cauaji  (for  himself.  Ut.  Wkoam,  Mr. 
Thomas  of  Utah,  and  Mr.  Kcu)  wa.^  re- 
ceiTed.  ordered  to  lie  on  the  table,  to  be 
inlnted.  and  to  be  printed  in  the  Ricoao. 
as  follows: 

On  page  25.  line  19,  strike  out  the  period 
and  Incert  in  lieu  thereof  a  colon  and  the 
following:  "Provided  further.  That  (2,500,G00 
of  the  sum  authorized  for  the  fiscal  year 
ending  June  30,  1951,  shall  be  available  for 
contract  immediately  upon  the  passage  of 
this  act." 

PROPOSED  PRICE  AND  ALLOCATION 
CONTROL 

Mr.  MALONE.  The  bill  S.  3936  to 
control  prices  and  allccations  seems  in- 
consistent at  this  time  due  to  many 
factors. 

NO  rORZICN  POUCT 

Chief  among  these  factors  being  that 
the  Government  has  no  international 
policy. 

No  one  knows,  least  of  all  the  Members 
of  the  United  States  Senate,  whether  or 
not  we  intend  to  stop  at  the  thirty- 
eighth  parallel  In  the  war  we  are  now 
conoucting  and  which  the  President 
chooses  to  call  a  police  action;  whether 
we  will  stop  at  the  thirty-eighth  paral- 
lel and  leave  a  couple  of  divisions  of 
troops  to  maintain  the  division  of  the 
Korean  Nation,  or  whether  we  will  push 
on  to  the  north  boundary  of  Korea  and 
leave  a  few  divisions  there  to  contain 
Russia. 

COMTBOL    WITBOirr    OBJSmvSB 

Sther  seems  to  be  an  impossible  con- 
ditlon.  The  President  has  not  named 
the  objective,  but  is  now  asking  for  con- 
trols which  obviously  is  not  needed  at 
this  time  if  this  is  truly  only  a  police 
actioa 

OVSaSVFPLT  AT  THIS  TIMB — OPA 

Further,  Mr.  President,  if  such  con- 
trols as  are  described  in  the  bill  mean 
control  of  everything  from  the  price  of 
eggs  to  real  estate  is  to  be  fastened  on 
this  country  at  this  time,  when  we  have 
more  than  enough  of  everything,  and 
when  to  go  into  the  manufacture  of  war 
materials  will  require  several  months  and 
an  estimated  10  percent  of  our  income 
the  time  is  not  opportime  for  such  con- 
trols. The  experience  of  this  country 
through  World  War  n  with  the  OPA, 
when  it  was  almost  impossible  to  un- 
fasten the  Oovemments  tentacles  from 
business  following  the  war,  it  seems  in- 
advisable to  put  into  the  hands  of  the 
President  of  the  United  States  the  right 
to  interfere  at  any  time  and  the  right  to 
fasten  such  controls  at  random,  as  he 
may  see  fit.  to  the  business  life  of  the 
NaUon. 

ssKATm  auBjacT  to  call — 14  Bovaa 

Mr.  President,  the  Senate  of  the  United 
States  will  shortly  complete  its  principal 
work  for  the  yeai .  One  suggestion  is  that 
we  adjourn  3  days  at  a  time.  Another 
suggestion  is  that  we  might  adjourn  sub- 
Ject  to  the  call  of  the  President,  the  ma- 
jority or  minority  leaders. 

In  either  case  the  Members  of  the 
Congress  of  the  United  States  are  within 
24  hours  of  Washington  any  place  in  the 
United  States  of  America. 


HO   SUCH   XKSBCnrCT 

Mr.  President.  I  submit  that  no  such 
emergency  exists  at  this  time  as  to  war- 
rant any  such  political  authority  be  given 
to  the  President  of  the  United  States,  or 
for  the  Congress  to  divorce  itself  entirely 
from  this  date  on,  from  having  any  part 
in  deciding  either  as  to  the  time  or  extent 
of  the  regulation  that  may  later  be 
needed. 

STORXD    FOOD    AVAIIABLX 

Mr.  President,  when  we  speak  of  food, 
for  example,  I  want  to  say  that  the 
United  States  of  America  has  stored  in 
caves  and  warehoiues  and  in  various 
other  types  of  storage  a  total  of  $2,295.- 
600,000  worth  of  food,  from  Maine  to  Cal- 
ifornia This  is  at  least  a  partial  list 
of  such  food: 

Butter.  192,000,000  pounds.  $100,000,- 
000.  Dried  milk.  322,000,000  pounds. 
$50,000,000.  Cheese,  80,000,000  pounds, 
$25,000,000.  Dried  eggs,  170,000,C00 
poimds.  $150,000,000.  Cotton  2,551.000 
bales,  $432,000,000.  Com  325.000.000 
bushels.  $500,000,000.  This  is  about  the 
amount  of  money.  Mr.  President,  asked 
for  to  build  roads  in  the  entire  country, 
as  we  heard  in  the  debate  a  few  minutes 
ago.  Wheat,  32,000.000  bushels,  $797,- 
000,000.  Flaxseed.  16,000,000  bushels, 
$88,600,000.  Linseed  oU,  502.000,000 
pounds.  $153,000,000. 

COVKHNI5KNT  DISPOSING   OP  FOOD    10   ClMTS   ON 
THE    OOLLAK 

Mr.  President,  that  probably  does  not 
Include  a  great  deal  of  miscellaneous  ma- 
terial stored  here  and  there,  and  bought 
up  under  the  Government  program.  We 
read  in  the  newspapers  in  the  last  few 
weeks  that  the  Government  is  making  a 
great  e.Tort  to  get  rid  of  this  food;  to 
ship  it  to  foreign  countries  at  2  cents,  5 
cents,  and  10  cents  on  the  dollar.  As  a 
matter  of  fact,  if  we  are  anywhere  near 
the  condition  the  bill  would  indicate. 
that  some  of  the  Members  of  Congress 
and  the  President  seems  to  think  we  are 
in,  now  is  the  time  to  save  tliis  food. 

CaXDIT  CONTROLS 

Mr.  President,  we  need  credit  controls. 
We  need  better  control  of  the  inflation- 
ary factors  by  the  Federal  Reserve  Board. 

We  know  that  price  control  cannot 
work — it  creates  cheats  and  chiselers — 
it  creates  competition  with  the  Govern- 
ment instead  of  cooperation. 

Mr.  President,  an  article  by  Edward 
H.  Collins  in  the  August  8  issue  of  the 
New  York  Times  is  a  well-written  and 
well-thought-out  outline  of  some  of  the 
pitfalls  of  regulation. 

Mr.  President,  I  ask  unanimous  con- 
sent that  the  article  may  appear  at  this 
point  in  the  Rxcord. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rccoro, 
as  follows: 

PUCX-WaCS    CONTtOLS    IN   PcaSPCCTIVX 

(By  Edward  H.  Collins) 

Perhaps  the  most  charitable  thing  that 
can  be  said  of  thoee  Congressmen  who  en- 
gaged In  last  week's  stampede  for  an  Imme- 
diate  freeaing  of  prices  and  wages  Is  that 
they  are  lamentably  in  need  of  a  course 
In  memory  training. 

There  is  no  other  logical  explanation  for 
the  two  basic  misconceptions  which  seem 


to  have  been  Implicit  In  their  actions.  One 
of  these  is  the  belief  that  the  eccnomic  prob- 
lem posed  by  the  1950  defense  program  at 
this  stage  Is  roughly  analogous  ta  that  which 
we  faced  in  World  War  II;  the  other  is  the 
singularly  naive  Idea  that  earllcj  experience 
with  such  coutrols  was  a  brilllint  and  un- 
qualified success.  It  should  hardly  be  nec- 
essary to  point  out  that  neither  assumption 
has  any  warrant  in  historical  fgct. 

Mr.  Truman  has  pointed  out  "ihat  the  new 
military-expansion  program  would  account 
for  only  about  10  percent  of  our  present 
national  product  of  nearly  $270,000,000,000. 
This  means — to  state  it  in  scciewhat  over- 
simplified terms — that  even  when  the  pro- 
gram actually  gets  under  way,  uhlch  will  not 
be  for  several  months,  90  percent  of  our  pro- 
ductive energies  will  still  ba  available  to  serve 
the  Nation's  civilian  needs.  Tills,  it  should 
be  added,  is  SO  psrcent  of  a  production  po- 
tential $100,000,000,000  larger  Lhan  that  of 
1939. 

To  bring  this  picture  Into  pertpectlve,  let 
us  rcfreth  our  memories  briefly  on  the  gen- 
eral character  and  magnit\ide  af  the  World 
War  II  effort.  In  that  war  we  retooled  moat 
of  our  heavy  peacetime  inSurtriea.  expand- 
ed them  enormously,  and  transformed  them 
into  one  glpantic,  coordinated  munitions  in- 
dustry. As  early  as  October  1342,  we  were 
pouring  50  percent  of  our  national  income 
into  war  production.  A  year  later  the  Fed- 
eral Reserve  Board  reported  thiX  70  percent 
of  the  country's  production  facilities  were 
concentrated  on  winning  the  war.  Winning 
the  war  meant,  among  other  things,  raising, 
equipping,  transporting,  and  feeding  an 
American  armed  force  of  nearlj-  twelve  mU- 
llon;  providing  lend-lease  aid  :o  our  allies 
at  a  rate  which  by  the  end  3f  1944  had 
reached  $1,000,000,000  a  mouth,  and  produc- 
ing the  bulk  of  the  shipping  which,  with 
the  aid  of  new  combat  techriques,  made 
it  possible  to  eliminate  the  dreaded  menace 
of  the  German  U-boat. 

Now  the  diversion  of  that  mich  of  a  na- 
tion's economic  effort  to  war  calls  for  cut- 
backs of  major  proportions.  Ii.  this  case  It 
meant,  to  all  intents  and  purposes,  the  com- 
plete stoppage  of  the  product!  an  of  peace- 
time consumer  durable  goods — automobiles, 
radios,  electric  refrigerators,  and  the  in- 
numerable household  gadgets  which  have 
come  to  be  a  symbolic  adcmmcnt  of  the 
American  way  of  life.  At  the  sime  time,  an 
estimated  60  percent  of  all  American  food 
products  had  to  be  earmarked  :or  concump- 
tloa  either  by  our  own  militar3-  forces  or  by 
our  allies  under  lead-lease. 

Tlie  gross  national  product  in  this  period 
increased  from  $91,300,000,000  in  1909  to 
$213,700,000,000  in  1944.  Our  over-all  pro- 
duction roce  therefore  at  a  spectacular  rate. 
Even  allowing  for  this,  however,  the  picture 
that  unfolded  was  one  of  a  steadily  ex- 
panding volume  of  purchasinc  power  at  a 
time  when  the  supply  and  vari(;ty  of  civilian 
goods  and  services  were  contrfcting  Just  as 
steadily.  Here,  in  this  rapidly  widenlas  di- 
vergence of  supply  and  demanl— this  infla- 
tion gap — is  to  be  found  the  genesis  of  price 
and  wage  controls  and  the  ratlDning  of  food 
in  World  War  II. 

To  say  that  these  over-all  controls  were 
100  percent  effective  would  b<'  xmtrue.  To 
say  that  they  were  60  percent  effective  would 
probably  be  an  exaggeration.  The  Bureau 
of  Labor  Statistics"  index  of  Uie  cost  of  liv- 
ing performed,  on  Its  face,  respectably 
enough.  But  that  Index,  for  a  number  of 
obvious  reasons,  left  unrecorded  many  things 
that  vitally  affected  living  costs — the  black 
markets,  the  deterioration  in  '.he  quality  of 
many  standard  civilian  items,  and  the  fact 
that  many  others  were  unavailable  for  the 
simple  reason  that  they  werent  being  pro- 
duced. The  Little  Steel  formula,  which  was 
supposed  to  represent  a  sort  o:  Majjlnot  line 
to    the    field    of    wages,    was    Irreparably 
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breached  by  John  L.  Lewta  In  liMS.  and  from 
that  point  forward  tlie  War  Labor  Board 
found  itself  flghtJng  «  rearguard  actkm 
against  a  steady  onslaught  of  demands  from 
the  labor  unions  for  higher  Iragea.  It  la  an 
tmpalatable  fact  that,  as  against  a  1916-35 
average  of  1,868  labor  disputes  annxially,  tiaa 
numbers  in  the  war  period  ranged  (torn 
a,968  in  1943  to  4.9M  In  1944,  the  latt«  an 
aU-time  high. 

In  abort,  price-wage  controla  were  adopted 
In  World  War  n  because  In  the  drcunu 
ctances  no  alternative  course  was  available. 
That  they  functioned  as  well  as  they  did  la 
aactlbable  mainly  to  two  ctrcumatancee:  (1) 
Tbe  absence  of  dtirable  consumer  goods  Into 
which  Americans  cuatomarily  direct  tbdr 
■urplus  purchasing  power,  and  (2)  the  patri- 
otic fervor  which  accompani—  an  all-out 
war.  Neither  of  theae  condlttona.  of  eourae, 
la  present  In  the  current  altuatlao. 

BX-CBBATINO  TRS  KJJCK.  MABBXT 

Mr.  MALONK  We  could  supply  an 
army  of  the  size  of  the  one  we  are  now 
getting  together  for  a  eonsiderablie  time. 

Aside  from  food— and  certainly  there 
Is  a  great  abundance  oi  food  at  this 
timfr— whm  we  start  regulating  basic 
industries  of  the  United  States,  we  simply 
are  re-creating  the  old  bladL-maitet 
days. 

The  minute  we  give  the  President  tbe 
authority  now  requested,  people  will  be 
afraid  that  any  morning  they  may  wake 
up  to  find  that  the  controls  have  been 
Imposed.  Accordingly  many  persons 
hunrto  make  contracts  and  to  speculate 
in  the  basic  products;  and  the  result  is 
that  we  hasten  the  advent  of  the  very 
thing  we  fear  the  most.  Tbe  continual 
immediate  threat  is  almost  as  bad  as  the 
regulation  itself.  80  the  black  market  is 
created. 

PAT   TBaOUGB   TRS   ItOSS   FOB   XATXaXAI. 

Mr.  President,  in  World  War  n,  I  was 
not  in  the  Soiate,  but  I  was  very  close 
to  the  War  Production  Board  as  special 
consultant  to  the  Senate  Military  Ckm- 
mittee.  We  remember  that  at  that  iixae 
citizens  of  the  United  States  located 
from  100  to  3,000  miles  away  from  the 
Capitol  soon  were  paying  anjrwhere  from 
$100  to  $2,000  or  several  thousand  dol- 
lars depending  on  the  build-up  to  some- 
one who  was  eitho*  connected  with  the 
rationing  organisation  or  was  close  to 
the  administration,  in  order  to  get  the 
material  they  wanted.  That  practice  de- 
veloped, and  the  result  was  tliat  such 
persons  had  to  pay  anywhere  from  two 
to  three  times  what  the  materials  they 
wanted  were  worth,  and  the  fee  in  addi- 
tion. 

Mr.  President,  the  enactment  of  the 
measure  now  before  us  would  lead  to  the 
re-creation  of  that  condition.  It  is  not 
necessary  that  we  take  the  steps  now 
proposed  at  this  time. 

Furthermore,  many  persons  believe 
that  once  an  OPA  is  established  it  wUl 
be  most  difficult  to  remove  it  from  our 
business  structure.  We  aU  know  how 
long  it  required  to  shake  off  the  OPA 
from  the  American  business  structure. 

THX  OPA 

After  the  OPA  was  estaUished.  those 
who  were  onployed  by  that  agency  at- 
tempted  to  hang  on  and  resisted  every 
-  attempt  to  remove  them  frmn  the  Qor- 
cmment  pajrroll  or  abolish  ttie  agency. 
That  agency  had  thousands  and  thooe' 


tv  oOeialB  wiNddl 
the  gas  bostneasor 
the  power  biainem, 
any  bmlMiw  as  a 


For  fnstanflf. 
there  are  todaar 


of  Oovemment  «gnpiloyecg  who     knows  Bttle  or 
scarcely  knew  any  other  way  to 
living.    I  remember  that  at  the 
when  it  was  proposed  that  (X>A  be  ended, 
one  argument  against  codinc  tt  was  that 
to  end  it  would  create  a  tzemendous 
unemployment  jmlbieaL 

Mr.  President,  if  this  bill  is  enacted 
into  law  and  if  the  syston  now  proposed 
goes  into  effect.  probiOAy  we  shall  ex- 
perience— according  to  the  best  inf  wma- 
tkxi  we  can  obtain— a  ccHislderaUe  ninn- 
ber  of  years  of  prqMuratiiOD  for  war  and 
a  good  many  police  actSons — which  is 
what  the  President  caDs  the  present 
action  in  Korea. 

If  we  do  not  have  a  major  war  for  10 
or  15  years,  we  probably  shall  be  con- 
tinually in  the  throes  of  preparation.  If 
we  do  have  a  maior  war,  it  may  least 
20  years:  many  expats  agree  that  tt 
win  not  be  a  short  one. 

CAHKOT   SHAKX   OTV   COMnKHiS 

Mr.  President,  as  soon  as  such  con- 
trols are  fastened  on  our  business  stnic- 
ture.  I  predict  that  it  will  be  almost  a 
miracle  if  we  can  shake  off  our  ccononric 
structure  in  your  lifetime  or  mine:  I  pre- 
dict that  3rou  and  I  will  never  see  the 
business  structure  of  our  oonntry  free 
again. 

Wttti  ttiat  situation  in  mind,  and  real- 
izing that  the  Members  of  Congress  are 
always  within  24  hours  of  the  Capitol — 
regardless  of  ^i^ether  3-day  recesses  are 
taken  or  n^ether  an  adjournment  to  the 
first  of  the  year  is  taken— the  Executive 
can  always  call  Congress  back  into  ses- 
sion immediately  that  any  real  ema- 
gencj  threatens. 

■~— ■»«""*•»  MOT  mam 

In  view  of  all  the  food  we  now  have 
in  storage  and  all  the  prodoction  we 
have.  I  submit  there  is  no  threatened 
shortage,  because  it  is  admitted  that 
perhaps  not  more  than  10  percent  of  the 
economy  of  the  country  will  be  devoted 
to  meeUng  the  emergency  now  occurring 
in  Korea, 
as  HfcawT  sisKL  xuuuBiai  voa  wans  waa  n 

I  Wish  to  say  that  I  have  been  in- 
formed by  some  of  the  leaders  in  the 
steel  industry  that  not  more  than  35 
percent  of  the  steel  producdon  was  allo- 
cated to  war  uses  during  the  last  war, 
and  at  that  time  our  steel  Industry  was 
operating  at  a  production  rate  of  be- 
tween 90.000.000  and  ICO.000.000  tons  of 
steel  a  year. 
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Mr.  Resident.  I  ibaB  mentta  ocdr 
fire  or  six  of  the  bo*  Industrlea.  to  ad- 
ditioo  to  the  food  prodoetlan  Intartnr. 
Of  course  we  have  vnst  quantities  of  food 
stored  in  caves  and  waiehouses,  an  the 
way  from  Maine  to  CaBf orala.  Today 
we  are  endeavortm  to  give  Budi  of  ttet 
food  to  foreign  oomtrleSk 


I  also  wish  to  say  at  this  pobit  that  of 
course  we  shall  find  Oovemment  offi- 
cials—Cabinet  offlcars  and  bureaucrats 
of  all  kinds— who  think  that  all  that  it  is 
itecessary  to  do  is  tor  tbe  Congress  to 
turnover  to  them  the  Job  of  l»nrtl1ng  the 
basic  indtistries. 
sonajncBHT  owicials  kxxmt  uru  Maacrr  it 

Of  course,  tn  such  cnse  the  regulation 
of  ste^  for  instance,  imbbably  would  be 
turned  over  to  some  Oovemment  official 
who  knows  nothing  abcnit  the  sted  busi- 
ness: or  in  the  case  of  petndoum.  the  reg- 
ulation of  that  industry  voidd  be  turned 
over  to  some  Government  official  who 


I  venture  to  say  that  In  the  ease  of  fbor 
or  live  large  lumber  oompaales.  ft  we 
were  Just  to  talk  on  the  telephone  to  the 
officials  of  those  oompanies.  they  eoidd 
ten  us  at  once  the  aMooats  of  taBber 
and  the  kinds  of  huBber  their  eooqiBzdes 
can  produce  ea^  BOBth  for  the  next  12 
or  34  montha. 


In  the  case  of  the 
panics,  it  is  obvioui  that  no  one 
stands  that  business  very  wdl. 
those  who  are  engaged  In  handling  that 
business  from  month  to  month  and  from 
yeartoyear.  Bvco they undetstand only 
tibcJr  particular  part  of  the  petraksum 
fw^tMwg  HTiH  t>»^|«art^f »**'  •»**  *»  »tiirf» 
they  are  etwaged.  Even  so.  they  »afes 
some  misfakfs  In  their  own  ana;  bHt 
stm  they  know  nora  about  It  than  do 
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anyone  who  really  understands  a  busi- 
ness is  not  qualified  to  have  ansrthing  to 
do  with  it,  so  far  as  Government  regula- 
tion is  concerned. 

COAI. 

In  the  case  of  coal,  it  is  obvious  that 
the  (Acials  of  the  coal  companies  can 
tell  us  almost  exactly  how  much  coal 
their  ccmipanies  can  produce  at  various 
times. 

BASIC  coiocooinxs 

In  addition  to  the  food  industry,  the 
power  industry,  the  steel  industry,  the 
lumber  and  wood  products  industiy,  the 
petroleum  industry,  the  coal  industry, 
and  the  gas  industry  comprise  the  basic 
areas  of  American  production.  The  mo- 
ment an  attempt  is  made  to  regulate  one 
of  than,  it  is  necsssary  to  impose  regu- 
lations upon  all  the  other  basic  industries 
of  the  Nation:  and  that  action  creates 
the  black  markets  I  have  mentioned. 
nxsxDEifT  coMTAcrs  uuons 

However,  if  the  President  of  the  United 
States  were  to  get  in  touch  with  the  cffl- 
cials  of  the  ITorthwest  power  companies 
and  the  Southwest  power  companies — 
and  I  could  state  their  names  for  the 
RscotD — they  would  be  able  to  teU  the 
President.  "If  you  tell  us  a  few  weeks  or 
a  few  months  in  advance  how  much 
power  you  want,  and  where,  and  when,  it 
will  be  available;  and  oiu*  customers  will 
get  what  is  left"  That  is  the  way  those 
men  are  able  to  operate.  We  finally  had 
to  come  to  operations  on  that  basis  dur- 
ing the  last  war,  even  after  tnring  to 
have  the  great  mteds  In  the  Government 
service  regulate  the  power  business. 

In  the  steel  business  we  could  proceed 
in  exactly  the  same  way.  The  officials 
of  five  or  six  large  steel  companies,  who 
know  an  about  the  steel  business,  and 
the  officials  of  the  other  basic  industries 
I  have  mentioned,  could  almost  instantly 
supply  the  necessary  information  to  the 
President,  and  could  be  depended  upon 
to  have  the  desired  production  available 
when  and  where  wanted;  and  the  Presi- 
dent of  the  United  States  could,  by 
means  of  the  exercise  of  the  power  he 
now  has,  make  all  the  necessary  ar- 
rangements with  those  officials. 
tmrxMD  uroM  meal  wspxna 

So.  Mr.  President,  I  say  we  should  let 
the  Government  depend  upon  those  who 
know  something  about  their  own  busi- 
xiesses — who  know  how  much  steel  or 
how  much  coke  or  how  much  coal  or  how 
much  power  or  how  much  limiber  and 
wood  products,  how  much  petroleum 
they  can  produce,  and  who  can  make 
very  accurate  predictions,  6  months 
ahead  of  time,  of  Uie  amounts  which  can 
be  produced,  in  accordance  with  the 
needs  under  the  Qovenunent's  pro- 
gram. 

MO  BLACK  MAtXXT 

So  long  as  the  officials  of  those  indus- 
tries are  permitted  to  keep  their  esti- 
mates 6  months  ahead  of  deliveries,  and 
80  long  as  th2  officials  of  the  ecnnpanies 
in  those  industries  are  kept  informed  re- 
garding the  time  and  placs  and  amount 
of  the  production  desired.  I  venture  the 
■■spftion  that  ttM  needed  production  win 
be  obtained,  and  without  any  black- 
BUtfket  prices,  and  without  upsetting  the 


enUre  operations  of  our  domestic  struc- 
ture by  the  injection  of  regulation  under 
a  bill  of  the  nature  of  the  one  now  be- 
fore us. 

SXAUnXS    OF    SUPT-SMK    EGOISM 

In  the  last  3  or  4  days  I  have  been  at- 
tending hearings  of  the  Committee  on 
Interior  and  Insular  Affairs.  We  dis- 
cussed control  bills,  control  and  owner- 
ship of  tidewater  oil-bearing  lands.  We 
have  repressntatives  of  the  Attorney 
General's  office  and  from  the  Depart- 
ment of  the  Interior  who  testify.  They 
know  more  about  the  oil  business  than 
any  man  who  ever  owned  an  oil  well. 
Nevertheless,  it  is  only  necessary  to  ask 
them  a  question  or  two  in  order  to  learn 
that  they  know  very  little  about  the  sub- 
ject. The  point,  however,  is  that  they 
have  authority.  To  hear  some  of  the 
testimony  we  are  getting  before  the  com- 
mittee would  make  one  break  down  and 
cry.  So,  Mr.  President,  I  caution  against 
haste.  When  v;e  pass  a  bill  of  this  kind 
it  iS  only  the  start. 

XXCXTLATION  MAT  BZ  NEEDED 

Mr.  President,  I  am  not  today  saying 
that  the  time  will  not  come  when  such 
regulation  may  be  necessary,  but  let  us 
stop  thinking  that  this  regulation  was 
successful  in  World  War  II.  It  lacked  a 
great  deal  of  being  successful.  While 
Che  method  I  am  describing  may  not  be 
perfect,  it  is  far  beyond  any  regulation 
by  Government  officials.  I  am  sure  that 
any  Senator  on  the  floor  would  readily 
admit  that  he  knows  nothing  about  the 
regulation  of  these  industries.  Never- 
theless, by  some  sort  of  magic  we  hear 
statements  on  the  Senate  floor  by  Sena- 
tors who  apparently  seem  to  think  that 
all  we  have  to  do  is  to  pass  a  law  to  let 
some  great  mind  undertake  to  run  the 
business  of  the  country  altogether,  and 
that  he  can  do  the  Job. 

g&flCTS    OFTEN    MAKE    MISTAKES 

As  a  matter  of  fact,  experts  in  the 
business  are  worried.  They  get  to  their 
offices  early  every  day  and  work  late, 
and  then  make  mistakes  in  their  own 
particular  businesses.  The  proposal  is 
like  putting  me  in  charge  of  a  hospital — 
I  know  nothing  about  a  hospital  so  there 
would  be  no  problems. 

WOELO   WAS   n — EXFESIENCB 

It  so  happens  that  during  the  late  war 
I  kept  close  to  this  subject.  I  watched 
thousands  of  people  who  had  no  idea 
of  what  they  were  trying  to  do.  who 
were  working  in  this  field.  They  had 
the  authority  and  they  made  the  de- 
cisions.   It  was  murderous. 

ITBATEOIC  MINEBALS — EEAMPLS 

By  way  of  illustration.  Mr.  President, 
I  may  refer  to  an  editorial  which  ap- 
peared yesterday  in  the  New  York 
American.  The  editorial  mentions 
strategic  metals.  It  reflects  what  has 
happened  in  regard  to  strategic  metals 
in  this  country,  in  the  hands  of  the 
Government  officials,  particularly  in  the 
hands  of  the  State  Department,  begun 
through  various  conferences,  starting  at 
Annecy.  France,  and  which  they  want 
to  complete,  under  cover  of  war,  in 
Tourquay.  fiigland.  in  September. 

I  shall  only  torch  on  the  mining 
business,  because,  so  far  as  strategic 


metals  are  concerned,  70  percent  of  the 
mines  of  the  United  States  have  been 
cloced  down  through  the  stupid  free- 
trade  administration  policies,  yet  we 
do  net  have  an  adequate  stackpile  of 
such  minerals,  and  we  do  not  have  a 
going-concern  mining  industry.  What 
is  needed  to  win  a  war  is  an  adequate 
stockpile,  and  a  going  ccncem,  a 
mining  industry.  I  ask  unantnous  con- 
sent to  have  printed  at  this  point  in  the 
Reccsd,  as  a  part  of  my  remarks,  the 
editorial  appearing  in  the  Uew  York 
Journal-American  of  August  17,  1950 — 
relative  to  the  availability  of  such 
strategic  minerals. 

There  being  no  objection,  the  edi- 
torial was  ordered  to  be  printed  in  the 
Record,  as  follows': 

Steatecic  BIetals 

One  of  the  vital  matters  related  to  na- 
tional defense  in  which  the  Trumm  admin- 
istration'. In  general  and  the  Stale  Depart- 
ment In  particular  have  been  delJiquent  Is 
the  domestic  prcdiiction  of  strate^.'lc  metals. 

The  strategic  metals  are  thoae  which  are 
essential  to  modem  industry  and  Indispen- 
sable to  modern  warfare. 

Most  of  them  are  in  short  supply  in  the 
United  States,  and  we  have  always  depended 
on  Imports  to  enable  oiir  peacetime  Indus- 
tries to  function  and,  of  course,  m  support 
otir  war  Industries  when  that  has  been 
necessary. 

But  in  most  cases  they  are  not,  as  has  been 
mistakenly  supposed,  xmavallable  In  the 
United  States. 

In  the  case  of  tungsten,  without  which 
steel  cannot  be  made,  there  are  substantial 
known  sotirces  and  vast  potential  sources  in 
this  country. 

But  none  of  otir  domestic  toingsten  mines 
are  opsrating  today  and  no  effort  Is  being 
made  to  develop  new  ones. 

The  reason  for  this  is  that  the  national 
tariff  policies,  for  which  the  Truman  admin- 
istration and  the  State  Department  are  re- 
sponsible, have  made  the  Import  duties  on 
foreign  tungsten  so  low  that  American  pro- 
duction cannot  be  conducted  profitably  In 
competition,  and  has  therefore  teen  aban- 
doned. 

The  same  thing  is  trie  of  many  other 
metals,  most  of  which  could  be  supplied  in 
Kufflcient  quantity  by  domestic  Fources  for 
our  own  needs  in  either  peace  or  war,  but 
which  come  mainly  from  foreign  countries 
because  of  the  elimination  of  protective 
tariff  barriers. 

Senator  Malone,  of  Nevada,  has  remarked 
In  this  connection: 

"Copper,  tungsten,  mercury,  :ead,  zinc, 
aluminum,  molybdentun,  azxi  vanadium  aU 
are  vitally  necessary,  yet  the  8tat«  Depart- 
ment is  on  the  way  to  put  the  American  pro- 
duction out  of  business  by  fixing  the  Import 
duties  so  low  it  is  impossible  to  corapete  with 
foreign  costs." 

Already,  as  Senator  Malone  assorts: 

"There  Is  not  an  Independent  ctjpper  mine 
In  operttlon  in  the  United  States  today. 

"Copper  is  a  vital  war  material. 

••The  tungsten  mines  are  closed. 

"Tungsten  just  happens  to  be  something 
without  which  you  cant  make  a  poxmd  at 
high-speed  steel." 

Ironically,  with  our  own  strategic  metals 
sources  undeveloped  and  our  main  reliance 
placed  upon  foreign  suppliers,  ttiere  is  an 
imminent  a.id  ominoxis  prospect  that  the 
AsUtlc  war  will  cut  the  life  line  upon  which 
we  have  so  foolishly  come  to  depend. 

Then,  of  course,  as  Senator  Malone  bit- 
terly comments,  the  American  Government 
win  spar?  neither  cost  nor  effort  In  bringUig 
American  mines  and  proceeatns  industries 
back  to  life. 
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But  that  will  only  be  at  the  grave  rMc  of 
being  too  late,  and  in  any  event  there  will  be 
a  tragic  loss  of  vital  months  and  years. 

UWIVEKSAL    MHJTAET    CEaVICE    LEdSLATUnr 

MtTBEEKiiro  inrraAnTS)  bots 

Mr.  MALONE.  Mr.  President.  I  deshre 
to  mention  another  preparedness  item. 
About  18  months  ago  I  joined  with  an- 
other Senator  in  introducing  a  bill  for 
universal  military  training.  February 
1949.  The  administration  opposed  the 
bill,  so  no  hearings  have  ever  been  held 
on  it.  Yesterday  we  rushed  in  to  in- 
troduce another  universal  military  train- 
ing bill.  Why?  Because,  just  as  we 
said  would  be  the  case,  in  an  emergency 
untrained  boys  s^re  sent  into  Korea  and 
we  are  murdering  those  boys,  Mr.  Presi- 
dent, because  many  of  them  are  un- 
trained. I  do  not  like  it  No  one  else 
likes  it,  but  it  is  too  late  to  train  tinan. 
now. 

AiaXICAM  UECIOW  ALWAYS  FOE  THE  LEGISLATIOW 

The  American  Legion  is  for  this  bill, 
I  understand.  I  did  not  intend  to  digress 
for  the  purpose  "of  discussing  the  bill, 
but  for  25  years  the  American  Legion 
and  other  veterans'  organizations  have 
tried  to  secure  the  passage  of  a  toll  of 
this  kind,  under  which  we  would  have 
trained  soldiers  to  be  used  in  an  emer- 
gency, instead  of  tising  green  boys.  They 
go  to  the  front.  They  are  brave,  and 
they  try  to  do  their  job,  but  are  xmable 
to  do  an  adequate  job  because  of  lack 
of  training.  They  are  in  danger  10 
times  more  than  they  would  be  had  they 
been  properly  trained.  In  other  words, 
trained  soldiers  have  a  better  chance  of 
survivaL 
Mr.  MAYBANK.     Mr.  President,  will 

the  Senator  yield?  

■Hie  PRESIDING  OFFICER.  Does 
the  Senator  from  Nevada  yield  to  the 
Senator  from  South  Carolina? 
Mr.  MALONE.  I  am  glad  to  yield. 
Mr.  MAYBANK.  I  am  glad  the  Sena- 
tor mentioned  the  American  Legion,  with 
which  many  of  us  have  been  associated, 
which  has  been  supporting  legislation 
of  this  kind.  I  am  happy  to  say  that 
I  voted  in  favor  of  universal  military 
training,  not  only  in  the  Armed  Services 
Committee,  but  on  this  floor. 

Mr.  MALONE.  I  am  glad  the  Sena- 
tor from  South  CaroUna  has  seen  fit 
to  bring  up  this  matter.  He  has  had 
exoerience.  He  has  been  in  the  Armed 
Forces.  He  knows  what  happens  to  a 
green  soldier,  and  he  knows  that  a 
trained  soldier  has  a  much  better  chance 
of  survivaL 

Mr  MAYBANK.  I  may  say  that  I 
have  always  supported  universal  miU- 
tary  training,  and  always  shall. 

Mr.  MALONE.     I  join  with  the  Sena- 
tor now.  ,  _.  . 
Mr  MAYBANK.     It  is  my  judgment, 
however,  that  it  is  now  a  Uttle  late. 

Mr  MALONE.  It  is  late  so  far  as 
the  Korean  War  is  concerned,  but  fn«n 
all  indications  the  boys  wiU  be  sent 
into  other  "poUce  actions." 

Mr.  MAYBANK.  We  may  have, 
later  on.  

SBVEMTT-mE  FEECEST  BEASS  FABEICATIOlf  COW- 
TEOLLEO   rr  COFFEE  COMFAHIM 

Mr     MALONE.      Mr.     President.    I 
should  like  to  mention  one  thing  mcare 
XC71 we 


in  connection  with  the  matter  of  pre- 
paredness, which  is  along  the  line  of  the 
closing  of  mines  by  the  SUte  Depart- 
ment and  by  other  departments  of  the 
Government.  Today  in  the  New  York 
Journal  of  Commerce  a  birass  fabricator 
"denounces  the  duty  on  asnet,"  it  says. 
"Cost  must  be  passed  on."  Revere  chief 
says.  I  want  to  say  thjit  the  Revere 
Copper  &  Brass  Co.  is  controlled  by 
another  large  company,  the  American 
Smelting  L  Refining  Co.  We  have  three 
large  copper  companies  in  the  United 
States  which  control  idl  the  large  cop- 
per pits.  Two  of  those  companies  con- 
trol the  working  pits  in  Chile.  The 
three  companies  own  m  control  75  to 
80  percent  of  the  brass-ffitMricated  pro- 
duction in  this  ^untry.  They  want  free 
trade  in  copper  and  a  tariff  on  their 
brass  products.    Let  us  see  how  it  works. 


ultimate  aJety.  I  tanr* 
about  this  since  KMcb  IMft. 
first  had  the  great  IfuiiMaB  plsA 
floor  of  the  Senate,  the  Jimkar  ' 
IroKJ.  Nevada  said: 


axATE  mPAETiCEirr's 


TBABB  cbcaxa 


tHe 


L?t  us  separate  the  objectifcs  md  see 
what  they  really  are.  What  iDterests 
in  the  world  are  ^e  goim  to  protectT 
Are  we  going  to  stamp  out  every  lire  tan 
the  world?  Brery  time  a  groupofClii- 
nese  moves  down  from  the  liooiQllaix 
state  into  China,  are  we  goinff  to  seed 
them  back?  Or  are  we  goint  to  try  to 
protect  the  areas  which  are  impuitaat 
to  our  ultimate  safety? 


Free  trade  on  copper  closad  every  In- 
dependent copper  mine  in  the  United 
States  of  America,  with  the  exception 
of  certain  small  mines  in  Michigan, 
which  had  to  lower  waga  and  write  off 
a  large  amount  of  tiie  investment  in 
order  to  keep  going.  The  same  prin- 
ciple applies  to  every  industry. 

FBBB  TlUff*    CLCSZD    XNDLFEMWJIl 
COFFEE  MmS 

Mr.  President.  I  should  like  to  say 
further  that  all  we  did  when  we  wrote 
off  the  copper  tariff — and  now  great  ef- 
fort is  being  made  to  extend  free  trade 
on  that  strategic  metal— was  to  put  our- 
selves into  such  a  position  that  one 
snorkel  submarine  could  destroy  both 
the  copper  deposits  in  Cliile  within  48 
hours  and  leave  us  on  otir  own  resources 
with  the  independmt  copper  mines 
closed. 

FSEE   TEAJB   KOXS    VEMTIBE   CAFTTAL 

So  kmg  as  we  have  free  trade  no  ven- 
ture capital  is  going  into  any  business, 
because  as  so<m  as  the  emergency  is  over 
the  capital  is  destroyed.  So  venture 
capital  will  not  go  into  4xisiness.  The 
only  possible  way  to  get  capital  into 
business  then  is  ttirough  the  Govwn- 
ment — and  everyone  knows  how  ineffi- 
cient that  is,  besides  destroying  our  eco- 
nomic structiuT.  We  have  the  Spence 
bill  hf^npTtg  over  our  heads  like  a  sword. 
All  we  have  to  do  is  to  ccmpldte  taking 
venture  capital  out  of  the  business  vid 
then  pass  the  Spence  bill  and  take  the 
money  out  of  the  United  States  Treasury. 

XAEIFF    01»    OOFFE*— HATIOHati    SBLUEUl 
MEASCBB 

The  tariff  on  copper  is  ateiply  ana- 
tional  security  measure  and  assumes 
new  coppor  deposits  will  be  found.  We 
must  have  pnxpects  to  have  small  mines, 
and  we  must  have  small  mines  to  devdop 
large  *"**^*** 

mrsr  •aOHom  tmncawwrn 

Mr.  President,  it  sema  to  me  that  be- 
fore we  undertake  a  regulation  of  this 
kind  or  place  this  kind  of  extensive  con- 
trol in  the  hands  of  the  President  of 
the  United  States,  we  sbotikl  know  what 
the  objectives  are  of  this  President  of 
the  United  States.  Ho  one  has  ever  said 
that  southern  Korea  is  important  to  oar 


The  President  has 

are  goinc  to  do  when  we  est  to  tin 

thirty-eighth  parallel— if   «•   do.    He 

has  never  said  wtaeftbcr  we  «UI  kocp  ti» 

northern  Koreans  cut  of  aonth  Boteft 

or  whether  we  are  golnc  to  pock  op  and 

ccme  home.    The  Resident  has  never 

said  whether  we  are  fotng  to  cootala 

Russia  beyond  the  northcm  booaduy 

of  Korea.   It  may  be  tbat  the  PrcMcaft 

will  change  his  mind  and  fo  rigtit  on 

through.   I  do  not  say  !t  S«  not  the  ritU 

thing  to  do.  but  I  say  we  are  cntttlsd 

to  know  what  we  are  golnc  to  do.   It  ll 

simply  a  blixMl  to  caU  it  a  police  o^^gg 

and  cover  up  the  $5,060.nMIO  dOBBSslie 

debt  which  he  had  ahready  Incurred.  Wo 

would  have  twd  to  sell  $SjMtjOM,fM 

worth  of  new  bcmds  ^  fdditiwi  to^re- 

financtng  all   the  whitiny  ekUcatioBS 

anyway — ^we  are  now  trying  to  forget 

that  under  covur  of  war. 


I  submit,  Mr.  President,  that  VbM  Is 
not  the  time  to  put  the  Congrss  and  the 
people  of  the  United  States  into  a  strait- 
jacket.  If  he  has  in  mind  preparing  for 
a  world-wide  war.  It  is  time  to  say  so. 
But  the  time  may  cone  for  saefa  eon- 
trtris— but  this  is  not  the  time. 

It  is  the  business  of  the  Uidled  States 
congress  to  meet  the  sitoation  as  M 
coaaes  along  and  not  to  dodfe  It 
throw  it  into  the  bands  of  a 
just  because  we  nay  be  aUe  to 
hhn  if  he  makes  a  oristake.  We 
he  win  make  a  mistake:  there  Is  Utile 
question  about  that  part  of  it. 

But  I  am  not  in  the  Senate  to  tiaaig 
anyone.  I  want  to  see  Congress  a  wane 
its  respansibOtty.  It  Is  not  aawimtng  it 
when  it  diif  ts  the  respoosMUty  In  this 
manner— ttiroogh  a  blanket  set. 

Mr.  President,  wt  have  been  taBdng 
about  price  controL  We  are  placlac  in 
the  hands  of  the  PresUent  kgisloHnn 
wliich  will  aQow  him  to  be  KkitUn. 
Many  peraom  believe  that  If  we  are  fo- 
ing  to  control  one  thins,  we  have  to  CM- 
troi  all  the  rest.  Mr.  Bamdi  said.  "Of 
you  control  the  price  of  one  thkag,  ywi 
most  control  eiujUdng.  right  da«s  to 
labor." 


Does  be  mean  that  we  are  to 
vagea  and  prices  as  they  are  oov?    B 
might  be  better  to  take  a  leaf  oat  if 
Genenl  Motors  CO.  book  and  mv  « 

we  Shan  tie  waces  to  a  price 
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no  one.  I  ttiink.  objeets  to  raiatns 
wsm  it  the  eoat-of -Uvioc  indiez  goes  op. 
Mo  <Be,  it  aeems  to  me.  Mr.  President, 
iMS  ttaougiit  this  thine  thioogh.  I  am 
not  saying  I  know  the  answer,  because  I 
have  been  through  two  world  wars,  bein,; 
4b  the  Annj  in  the  first  war.  and  close 
to  regulatoiT  bodies  during  the  second 
war  in  the  South  Seas  and  in  Alaska., 
and  Mr.  President,  controls  do  not  woric 
dtber. 

We  are  wnBng.  apparently,  to  take  a 
week  to  discuss  it  and  then  throw  it  in 
aomeone's  lap  and  say.  *7t  is  your  baby. 
It  is  out  of  our  hands.  Make  a  mistake, 
and  we  wm  blame  you.**  We  know  that 
there  is  no  man  aiire  who  knows  how  to 
do  this  Job. 

What  we  are  doing  is  throwing  this  bill 
tnto  the  greenest  of  hands.  Whose  are 
these  greenest  of  hands?  They  are  the 
bureau  ftflkl^i*.  persons  brought  in  and 
appointed  to  Gorenment  agendea. 
onnr  mv  bbab  aukmciu 

I  do  not.  fit  this  late  date.  Mr.  Pres- 
ident, need  to  mention  the  men  at  the 
head  of  these  agencies.  They  probably 
did  the  best  they  onild  during  World 
War  n  with  no  knowledge  at  alL  Most 
of  them  not  knowing  even  one  business, 
they  could  not  know  more  than  one  busi- 


ifor  TBS  ma  ica  comgbbb  to  sblvt  us 

BssromaaiTT 

In  closing.  Mr.  President,  I  want  to 
submit  that  this  ia  not  the  time  for  Con- 
grcss  to  shift  its  responsibility  and  place 
it  entirely  in  the  hands  of  the  executive, 
simply  go  home.  or.  if  we  do  not  ad- 
journ, be  away  on  ca3iL  But  whether  we 
recess  and  go  home  or  not.  we  should 
keep  that  responsibility  and  study  the 
situation,  and  when  the  President  thinks 
It  is  time  to  act.  then  let  him  call  Con- 
gress back  into  sessicm. 


1M4 


tiismnwrs  act 


lumber  people,  and  others.  Why?  Be- 
cause the  Congress  of  the  United  States 
was  sold  a  bill  of  goods  with  reference 
to  foreign  trade.  So  Congress  passed  a 
lall,  written  all  on  one  page,  and  trans- 
ferred to  the  executive  branch,  which 
means  the  State  Department,  the  only 
real  responsibility  that  ever  rested  in  the 
United  States  Congress,  so  far  as  the 
regulation  of  the  national  economy  is 
concerned. 

umamjiTan  hatiomal  acmroicT  tbbovgb  the 
ncvLATUJir  or  lacpom 

What  does  regulation  of  foreign 
trade  do?  It  is  the  regulation  of  the 
national  economy;  that  is  what  it  is.  It 
is  the  regulation  of  the  national  econ- 
omy through  the  regulation  of  imports. 
We  placed  that  power  in  the  hands  of 
an  industrially  inexperienced  State  De- 
partment whose  thoughts  do  not  connect 
the  standard  of  Uvlng  in  this  country 
with  the  standard  of  living  in  compet- 
itive nations,  a  department  wtiich  says 
that  destroying  an  industry  in  this  coun- 
try is  no  reason  for  not  lowering  tariffs 
and  import  fees. 

IBB  ■coiraMic  oifs  wobld 

They  are  headed  for  an  economic  one 
world.  That  Is  their  plan.  While  we 
hope  that  the  police  action  in  Korea  will 
be  temporary,  we  know  that  probably  it 
will  not  be  because  of  past  experience. 
Because  of  the  possibility  of  the  police 
action  reoccurring  and  because  of  the 
posability  of  a  major  war,  we  are  prob- 
ably in  for  10  or  15  years  or  more  of  such 
preparations.  We  shall  never  get  back 
that  regulatory  authority  from  the 
Prudent  of  the  United  States  and  from 
an  executive  department  that  is  mad 
for  power  once  it  is  traiisferred  as  in 
this  legislation. 

thb  nssT 


Mr.  President.  I  irant  to  review  briefly 
one  thing  that  Congress  did  in  1934. 
which  is  a  case  tn  point.  Congress  will 
never  live  that  one  down.  It  can  take 
It  back,  and  probably  it  wilL  The  Sen- 
ate transferred  its  omstitutional  respon- 
sibility to  r^uUte  foreign  trade  to  the 
cxeeative  branch.  That  was  done 
through  the  1934  Trade  Agreements  Act. 
The  Congress  of  the  United  States  is 
charted  with  that  reqiwnsibility  by  the 
ConstitaUoD,  and  yet  today  Congress  has 
no  BBore  to  do  with  it  than  dees  a  man 
plowing  com  with  a  walking  cultivator 
In  Trnnffrnt  Congress  shifted  its  nspon- 
aibility.  went  bune.  and  has  nev«r  taken 
It  ba^  and  as  a  result  venture  capital 
ts  being  froaen  out  of  the  country's  eco- 
nomic structure. 

Tbe  ^Bk)r  Smator  from  Nevada ' 
aany  ttmea  on  the  floor  has  outlined 
what  taappeaed.  and  be  will  not  revlefr 
IttodKr.  But  the  fact  is  that  ^  do  not 
have  an  Inadequate  stockpile  of  strate- 
gic and  etittcal  minerals  and  materials, 
and  the  people  who  can  produce  those 
i^ttr^P  were  out  of  buatmai  due  to  that 
of   lodCBmt  4B   the   part   of 


Tbat  IncltiiVs 


the  teztOe  people,  ttie 
tbe  crockery  people,  the 


A  rmn  scowokt  at 

BOW  Of  TSOUBtiXT 

So,  Mr.  President,  let  me  say  that  it 
is  a  puzzle  to  me  why  in  a  free  economy 
in  which  we  are  able  to  outproduce 
every  nation  in  the  world,  in  which  we 
are  able  to  suppcst  the  Socialist  nations 
of  Europe  and  able  to  support  half  the 
MtittTM  from  the  products  of  a  capital- 
istic free-wheeling  system,  the  minute 
there  is  any  sign  of  trouble  we  must 
adopt  their  system  to  beat  them. 

Mr.  President,  this  Congress  is  like  a 
bird  dog,  which  every  time  the  master 
picks  up  a  gun  knows  he  is  going  out 
on  a  hunt.  The  minute  trouble  starts 
we  must  have  controls  fastened  on  us. 
We  connect  the  two.  I  say  in  closing 
that  I  believe  this  Congress  will  rue  the 
day  if  we  shift  this  blanket  authority 
to  the  Executive. 

BJL'UTW  CHABeiD  wnB  woaxuut  roixr 

The  Executive  is  charged  with  the 
ftadng  of  our  foreign  policy.  He  does  not 
fix  it.  The  Senate  of  the  United  States 
cannot  fix  foreign  policy.  All  it  can 
do  is  talk.  We  have  shifted  the  only 
real  authority  we  ever  had,  that  of  regu- 
lating for^gn  trade  and  therefore  regu- 
lating Vtxt  internal  economy  of  our  coun- 
try, and  we  gave  tliat  authority  to  the 
president  in  one  ahigle  act — the  1934 
Trade  Agreements  Act — and  we  have 
extended  it  every  3  years:  we  simply  fol- 
low like  a  bunch  of  dieep. 


WILL  uovx  TO  KTinur  TO  comirrrBi 
On  Monday  I  shall  offer  a  motion  to 
return  the  bill  to  committee,  to  hiive  the 
committee  study  it  further,  with  the 
small  hope  that  we  shall  have  some  idea 
of  what  we  're  doing  if  we  are  finally 
forced  to  pass  such  legislation. 

CONTTHMATIOIf  OF  HOMOTATIOR8 
Mr.  MAYBANK.  Mr.  President,  I  rsk 
unanimous  consent  that  as  in  executive 
session  the  Senate  proceed  to  consider 
nominations  on  the  Executive  Calendar. 
Mr.  DONNELL.  I  have  no  objection 
to  that  procedure. 

Mr.  WATKINS.  Reserving  the  right 
to  object,  what  nominations  are  in- 
cluded? 

Mr.  MAYBANK.  The  United  Nations, 
International  Claims  Commission  of  the 
United  States,  Public  Advisory  Board, 
Tax  Court  of  the  United  States,  and 
Diplomatic  and  Foreign  Service. 

Mr.  DONNELL.  There  Is  no  objection 
so  far  as  I  know.  Some  Individual  Sen- 
ator may  make  an  objection  if  he  so 

desires.  

The  PRESIDING  OFFICER  (Mr.  Mc- 
Cuojuui  in  the  chair) .  WiU  the  acting 
majority  leader  restate  his  request? 

Mr.  MAYBANK.  Mr.  President,  I  ask 
unanimous  consent  that,  as  in  executive 
session,  the  Senate  proceed  to  consider 
the  nominations  on  the  Executive  Cal- 
endar.   

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  DONNELL.  Mr.  President,  the 
point  has  been  suggested  to  the  speaker 
at  the  moment  as  to  whether  It  is  proper 
to  enter  into  such  a  unanimous-consent 
agreement  without  a  quorum  call.  I 
make  the  parliamentary  inquiry  as  to 
whether  there  should  first  be  a  quorum 

call.  

The  PRESIDING  OFFICER.  The 
Chair  understands  that  it  has  not  been 
the  rule  to  require  a  quorum  call  In  such 
a  situation. 

Mr.  DONNELL.  I  know  of  no  objec- 
tion, Mr.  President,  to  the  confirmation 
of  any  of  these  nominations.  None  has 
been  communicated  to  me,  and  I  shall 
personally  not  offer  any  objection. 

Mr.  MAYBANK  Mr.  President.  I 
understand  that  there  Is  no  objection. 

The  PRESIDING  OFFICER.  The 
Chair  hears  no  objection. 

The  clerk  will  state  the  nominations 
on  the  Executive  Calendar. 

XTNTTED  NATIONS 

The  legislative  clerk  read  the  nomina- 
tion of  Milton  Katz.  of  Massachusetts,  to 
be  the  United  States  Special  Represent- 
ative in  Europe,  with  the  rank  of  Ambas- 
sador Extraordinary  and  Plenipotenti- 
ary.  

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed, 
and  the  President  will  be  notified. 

Mr.  DONNELL.  Mr.  President,  on  the 
matter  of  the  notification  of  the  Presi- 
dent. I  object.  I  do  so  for  the  reason 
which  has  been  mentioned  a  number  of 
times,  namely,  that  the  effect  of  such 
notification  would  be  to  waive  the  right 
of  reconsideration.    So  I  object. 

Hie  PRESIDING  OFFICER,  ll^^thout 
objection,  the  Chair  will  correct  the  rul- 
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ing  and  state  that  without  objection,  the 
nominati(m  is  confirmed. 

INTBBNATIONAL     CLAIMS     COmCISSION 
OF  THE  UNITED  STATBS 

The  legislative  cleric  proceeded  to  read 
the  nomination  of  Josiah  Marvel,  Jr.,  of 
Delaware,  and  of  two  other  citizens  to  be 
members  of  the  International  Claims 
Commission  of  the  United  States. 

Mr.  MAYBANK  Mr.  President,  I  ask 
that  the  nominations  for  the  Interna- 
tional Claims  Commission  of  the  United 
States  be  confirmed  en  blcc. 

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  are  confirmed 
en  bloc. 

PUBLIC  ADVISOKT  BOABD 

The  legislative  clerk  read  the  nomi- 
nation of  Orin  Lehman,  of  New  York,  to 
be  a  member  of  the  Public  Advisory 
Board.  

The  PRESIDING  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

TAX  COURT  OP  THE  UNITED  STATES 

The  legislative  clerk  read  the  nomina- 
tion of  Normal  O.  Tletjens,  of  Ohio,  to  be 
a  judge  of  The  Tax  Coxurt  of  the  United 
States.  

The  PRESIDING  OFFICER.  Without 
objection,  the  iwMnination  is  confirmed. 

DIPLOMATIC  AND  FOREIGN  SERVICE 
Mr.  MAYBANK    Mr.  President.  I  ask 
that  the  nomhiations  for  the  Diplomatic 
and  Foreign  Service  be  confirmed  en 

bloc.  

The  PRESIDING  OFFICER.  Without 
objection,  the  nominations  are  con- 
firmed en  bloc. 

PROTECTION  OF  OOVERNBtENT  AOAIMST 
COMMUNISTS  AND  SUBVERSIVE 

GROUPS— AMENDMENT   TO   S.    39S6 

Mr.  FERGUSON.  Mr.  President,  I 
wish  to  make  a  few  remarks  in  relation 
to  title  Vin  of  the  control  bill.  Titie 
vm  Is  a  proposed  amendment  adding  a 
subversive  activities  control  section  to 
the  economic  control  bill.  Several  rea- 
sons have  been  stated  why  this  should 
not  be  done.  I  have  heard  no  arguments 
made  which  I  would  consider  as  oppos- 
ing upon  its  merits  a  subversive  activity 
control  section,  or  tiUe  ^lUL  The  argu- 
ments seem  to  be  directed  to  the  prop- 
osition that  such  an  amendment  should 
not  be  attached  to  this  bill,  and  It  should 
not  be  brought  up  -for  a  vote  in  that 
form. 

What  is  the  objection  being  made  to 
attaching  it  to  this  bill?    First,  it  has 
been  stated  that  the  amendment  is  not 
germane,  and  ttxat  subversive  controls 
have  no  i^ace  in  an  economic  control 
bill.     Second,  it  has  been  stated  that 
under  the  agreement  to  vote  on  Monday 
at  1  o'clock  only  10  minutes  of  debate 
is  allowed  on  each  amendment,  and  that 
is  not  sufficient  time  in  which  to  debate 
an  important  question  such  as  a  C(»n- 
munist  control  bill  or  a  subversive  ac- 
tivity control  bill,  which  is  title  VUL 
Third,  it  has  been  stated  that  the  major- 
ity leader  has  caused  to  be  Introduced 
an    administration    measure    covering 
subversive   activities.     I   shall   discuss 

laxr  what  the  bill  really  covers. 


I  cannot  see  that  anr  of  the  argu- 
ments are  vaild.  Let  us  consider  first 
the  question  of  germanenem  The  ques- 
tion of  germanoiea  does  not  apply  to  a 
bill  in  the  Senate  of  the  United  States 
except  where  l^islation  has  been  plaeed 
in  an  appropriation  bill  by  the  House 
and  an  attempt  is  made  to  amend  the 
legislation.  I  shall  point  out  later  that 
the  bill  introduced  in  behalf  of  the  ma- 
jority leader  would  be  subject  to  the 
same  objection  in  relation  to  germane- 
ness as  applied  to  the  various  sections 
of  the  pending  bilL 

There  is  another  rule  which  never 
applies  In  the  Senate,  and  that  is  that 
an  arginnent  must  be  relevant  to  the 
issue.  Those  who  have  sat  on  the  bench 
know  that  objection  can  be  made  to  the 
relevancy  of  testimony  or  argument. 
We  do  not  apply  that  rule  in  the  Senate. 
One  can  see  many  reasons  why  it  does 
not  apply  when  he  listens  to  Senators 
ynairing  tiicir  arguments  tipon  various 
bills.  In  other  words,  we  have  a  wide 
latitude.  Amendments  on  various  mat- 
ters can  be  attached  to  legislation  which 
is  pending:  debate  can  be  free  and  open, 
and  there  is  no  question  about  it.  It  is 
said,  for  instance,  that  this  eighth  para- 
graph or  title  cazmot  be  amended  under 
the  unanimous-consoit  agreement. 

I  wish  to  take  only  a  few  moments 
to  speaik.  of  the  history  of  the  unani- 
mous-consent agreement  which  has  been 
entered  into.  We  have  had  unlimited 
debate  and  shall  have  until  Monday. 
In  other  words,  we  have  had  3  days  of 
unlimited  debate  on  the  question  before 
us.  After  the  unanimous-consent  rule 
takes  effect  we  shall  have  10  minutes  of 
J.ebate  on  each  amendment.  So  that  in 
accordance  with  the  rule  of  germaneness 
undo:  the  unanimous-consent  agree- 
ment it  is  possible  that  amendments  may 
be  made  or  substitutions  may  be  had 
to  paragraph  or.  title  8,  and  upon  each 
one  of  those  amendments  10  minutes 
of  argumait  will  be  available. 

Mr.  President,  we  firui  oiurselves  with 
a   control   bill   which  will  control,   if 
carried  out,   the  lives  of  our  people, 
wages,  prices  of  commodities,  and  rule 
the  economic  life  and  in  a  way  the 
political  life  of  this  great  Nation.    It 
may  be  wen  to  review  the  facts  to  dis- 
cover why  tiie  economic  control  bill  is 
before  the  Senate.    There  is  raging  in 
southern  Korea  a  war,  or  what  some 
may  call  a  police  action  because  the 
United  Nations  is  in  it    What  is  the 
cause  of.  the  war  in  Korea?    I  beDeve 
that  if  we  were  to  search  for  the  reason 
for  the  war,  it  would  be  found  to  be  the 
march  of  communism  in  Asia,  and  par- 
ticulariy  to  Btorea.    That  is  the  cause. 
If  It  were  not  that  I  think  it  could  be 
said  that  it  was  no  more  nm:  less  than 
a  civil  war. 

Why  is  the  control  biU  before  the  Sen- 
ate today?  It  must  be  a  great  satisfao- 
tion  to  Joe  Stalin  to  know  that  by  tbe 
ipftw.h  of  communism  in  Kwea  he  has 
been  able  to  cause  the  debate  in  tbe 
United  States  Senate  over  proposed  con- 
trol of  the  economic  and  political  Uvea 
or  the  pei^le  of  Ameriim.  But  America 
sees  it  as  a  much  bigger  thing  than  just 
a  march  of  communism  to  Kcuea.  Amer- 


ica has  taken 

r^abUc  has  ban  aainp  to 

to  the  world.     Then  is  no 

the  people  of  Amcrioa  knanr 

muniam  waa  *?A*wwy  op  ha  Mbrtti 

Th«e  ia  no  doi^  that  ttnef 

the  head  of  that  awke  of  aMZwai 

to  Moscow  and  ttie  tip  <tf  tta  tail  «ai  la 

North  Korea,  and  that  when  It  atartad 

down  over  southern  Koraa  It  waa  no  ] 

nor  less  than  the  sweep  oC 

nism,  and  tbe  American  peopto 

awakened. 

I  made  some  remarka  on  thla 
to  the  effect  that  I  believed  the  JSatHtd 
Nations  should  meet  the  cttallfnga.  that 
we  knew  what  the  head  waa»  wfto  tha 
principal  was.  and  that  imr^  the  acnt 
was  to  North  Sana.  I  said  Out  atd 
and  comfort  to  Niofth  Bagtana»  whteii  to 
communism  <m  the  BMnSb,  wuuid  ha  ac* 
gresEion  agalsat  tdbe  tree  nallpna  oC  tht 
world,  and  tbat  we  woidd  hold  tt  to 
be  so,  and  we  woald  hold  the  prtodpal 
ze^fmsUde  for  the  acsnaaian. 

America  has  awakenad.  Anwrtni  t»- 
day  says.  "We  want  $ajKOMl$M$,  pto^ 
$16,500,800,000."  Before  the  CoBHiBtt- 
tee  on  Awgopriatkma  it  to  not  artd  thai 
the  full  $lO,OOO.flOO,000  to  wanted  to  crter 
to  stop  tbe  aggrasirfaa  in  Korea.  It  to 
wanted  to  order  to  meet  auitaimi  whhli 
will  follow  the  apgiearion  to  Kacea. 

My  knowledge  on  the  auhjaettoantftrtl 
and  I  cannot  obtato  very  wmth.  IgM 
because,  according  to  my  uplnkin,  Iha 
Information  our  totrlligenee  asrviea '"' 
sesses  today  as  to  the  totentten  of  "^ 
is  very  limited.  I  readi that* 
because  we  had  so  little  InfuKinatkP  as 
to  what  was  going  to  happen  uanm  the 
thirty-eighth  paralleL  I  thtok  that 
steaks  very  ill  of  oar  intelHgmee  i 
Mr.  Presldait.  I  bad  some  esp 
along  that  line  baek  to  the  days  ot  ftm 
tovestigatkm  of  the  Pearl  Barhor  At- 
aster,  and  I  saw  that  If  we  had  had 
raw  material  used  to  > 
terpreting  the  Japanese  codes  wt 
have  been  informed  of  the  tovc 
attack;  but.  somdMfw  or  other,  w  of 
this  great  Republic  have  bean  mMpaa- 
pathetic  let  me  say,  toward  ohtoliiint 
the  facts  about  what  the  intrntlnea  of 
other  nations  are. 

We  have  awakened,  and.  aa  I  aald, 
this  control  bfll  Is  before  the  Bi  mate  tot*- 
cause  we  dlaooverad  that  4Wiiiiiunin> 
was  on  the  mardi.  not  onlf  In  I^b^^ 
Korea  across  the  thtrtv-elfMto  """ 
but  for  a  long  thnejt  hM  ^ 
march  here  to  the  Unllad 

I  realise  that 

challenge  with 

most  can  it  war.    Piaoe  to 

sUendng  of  the  guna.  and  the 

tiims  between  cuuutrtoe  bp  the  dipto- 

mats.    What  to  war?    War  to  na  aaw 

or  leas  than  the  liiialiliian  of  dlpto- 

mtttte  negodationa.  as  a  rcwdt  of  whtoto 

guns  and  raT>T*«m  nauA  be  used  to 

on  the  ouuUwmv.    That  to 

We  eanaot  today  meet  thai 

of  comnwmtom  to  other 

worid  except  by  tbmtmord  and  np 

and  bp  airplanes. 

ilar  mmtcMinn  in 

inT^nitii     It  to  on  the 

can  we  meet  it  here?    Wa  oan  ■ait  H 

bytiielawsof thetond.    LavtotfaeoDlp 


ill 
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means  of  stoppinf  crlmlaAl  tgnariea. 
So  ve  sre  gotnv  to  stop  polttieal  and 
ecoDomle  aggreaston  in  Amertea  tbroogh 
the  pending  control  MIL      ^^  _^  ■     . 

We  provide  that,  if  the  WH  absli  be 
enacted,  anyone  who  Ttolates  aectiona  of 
the  law  relating  to  controls,  for  instance. 
by  pairing  more  or  receiTing  more  for 
labcff^  than  the  law  or  the  regulations 
permit  win  be  subject  to  a  penalty.  If 
a  person  stores  more  than  Is  allowed  or 
If  hiB  inventories  are  larger  than  allowed, 
he  will  be  subject  to  a  criminal  penalty. 
That  is  the  only  thing  we  can  do.  It 
would  be  a  farce  to  pass  such  a  law 
vtthout  providing  penalties. 

lir.  President.  I  repeat  that  the  rea- 
son why  economic  legislation  is  before 
Hie  Senate  today  is  the  inarch  of  com- 
munism in  Amfrln^.  as^  therefore  it  is 
very  appropriate  that  we  attach  to  the 
pending  bill  Utle  8.  a  separate  and  dis- 
tinct title.  It  is  germane.  What  could 
be  more  germane?  If  we  are  to  use  eco- 
nomic controls  to  stop  communism,  we 
■bould  use  the  legal  remedies  to  stop 
subversion.  Therefore,  it  is  germane. 
If  we  are  to  mobilize  the  United  States 
for  at  impending  war.  we  had  better  be 
ready  to  stop  internal  aggression. 

It  is  a  wen-known  fact  that  J.  Edgar 
Boover.  the  head  of  the  FBI.  feels  that 
In  case  of  war  tomorrow,  inasmuch  as 
communism  is  a  world-wide  movement, 
and  the  real  head  of  that  system  is  the 
Soviet  Union,  it  would  be  necessary  to 
lake  into  custo^  more  than  5.000  people 
in  the  United  States. 

Is  (here  rcaUy  a  present  danger? 
O  Mr.  President,  there  is.  When  I  think 
of  the  real  war  in  Korea,  where  our  boys 
are  dsring.  and  when  I  think  about  the 
delay  in  providing  a  remedy  here  by  law 
and  by  order,  it  really  shocks  me. 

Mr.  President,  let  us  consider  what 
some  of  the  Oovemment  bureaus  are 
doing  today  toward  the  war  eilort  I 
notice  in  one  newspaper  that  $130,000 
oif  the  taxpayers'  money  has  been  used 
to  get  out  a  192-page  pamphlet.  What 
is  the  object  of  it?  It  is  to  discover  the 
parentage  of  American  mexk— I  take  it 
i<a  granted  it  relates  only  to  men— who 
wear  pajf^mft*  Think  of  what  they 
bave  found  whUe  we  are  fighting  a  war 
ftfvi  are  attempting  to  stop  subversion 
In  Aiw— -^^^  They  have  found  that  more 
^ti^w  K«w  the  men  in  the  United  States 
i»e  rtiji"*^*  for  Bleeping  purposes. 

What  else  have  they  found?  Tliey 
have  found  that  more  rich  men  use 
pi^jamas  than  poor  men.  I  have  amdled 
that  yardstkk  to  Senators,  and  I  find 
Senators  are  rich  because  they  wear 
ptj^i*" 

What  else  have  they  found?    They 

have  found  that  the  BAOire  cdocated  the 

man  is  the  more  likely  he  is  to  ^keep  in 

.pajaBBaa.  Then  they  made  another  rev»> 
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u«  wvnx  more  la  «M  ethnsfs 
tiMy  ■*•  in  iMum  cllmatM. 

Oh.  my  friends.  Congress  Is  delaying 
MtlQA  on  a  sobversive-actlvlty-control 
HD.  Oma  w«  not  kam  from  history? 
Da  we  not  re—ember  that  Kero  fiddled 
'wtdikt  Room  boned?  Here  we  find  an 
aganey  of  the  Department  of  Agrieul- 
trre  Inveotigatinc  what  percentage  of 


persons  in  Am<*r<*^  wear  pajamas.  Yet 
we  have  not  been  able  to  secure  consider- 
ation of  a  subversive-activities-control 
torn  in  the  Senate  of  the  United  States. 
I  am  sorry  the  senior  Senator  from 
Illinois  [Mr.  Lucas]  is  not  present  today. 
He  has  just  deUvered  a  speech  in  Spring- 
field, m..  a  great  city.  Mr.  Lincoln  Uved 
there.  In  that  speech  the  Senator  from 
minois  said  that  aU  the  two  Republi- 
can Senators  who  offered  the  bill  are 
talking  about  is  politics.  That  aU  they 
had  in  mind  in  offerine  the  biU  was  poli- 
tics. That  the  reason  they  have  tried 
to  have  the  biU  considered  is  because 
it  involves  politics. 

Is  it  a  matter  of  politics?    Let  us  look 
at  it.    The  bUl  was  introduced  by  three 
Senators,  two  from  the  Republican  side 
of  the  aide  and  one  from  the  majority 
side.     It  was  referred  to  a  bipartisan 
committee,  composed,  under  the  custom- 
ary practice,  of  eight  Democrats  and  five 
Republicans.   The  committee  considered 
it.  and  it  was  reported  by  the  commit- 
tee. aU  the  Democrats  on  the  commit- 
tee voting  in  favor  of  it,  and  only  one 
Republican  voting  against  it.     Is  that 
politics?   The  biU  was  placed  on  the  cal- 
endar last  March.     Since  then  it  has 
been  the  desire  of  those  who  sponsored 
it.  and  even  the  Senate  Committee  on 
the  Judiciary,  that  the  bill  be  brought 
before  tl^e  Senate  for  debate.    What  an 
appropriate  time  this  is  to  consider  the 
bilL   When  communism  is  on  the  march. 
and  we  have  before  us  control  legisla- 
tion, we  also  have  the  opportimity  of 
putting  a  stop  to  subversive  activities,  or 
at  least  checking  them  in  their  tracks  in 
America  by  voting  favorably  on  the  pro- 
posal when  it  comes  up  for  considera- 
tion on  Monday. 

Mr.  Prerident.  the  limitation  on  de- 
bate on  the  amendment  works  hardship 
on  no  one.  The  subversive  activities 
control  bin  is  not  a  new  subject.  It  is 
well  known  to  every  Senator.  The  sub- 
ject has  been  debated  over  and  over 
again  on  this  floor.  Senate  bill  2311  has 
been  exhaustively  investigated  by  the 
House  and  the  Senate  committees. 

The  question  has  been  asked :  Why  did 
not  the  Eightieth  Congress  pass  the  biU? 
I  win  ten  ttie  Senate  why.  It  was  voted 
upon  favorably  by  a  great  majority  in 
the  House.  It  came  to  the  Senate.  The 
Senate  Committee  on  the  Judiciary, 
which  is  a  very  careful  committee,  was 
not  satisfied  with  It.  That  committee 
worked  long  hours  and  days  on  it.  While 
the  committee  was  working  on  the  biU 
I  learned  a  great  deal  about  communism, 
because  I  sat  across  the  table  from 
Foster,  the  head  of  the  Communist 
Party,  and  tnm  Gates,  another  Com- 
munist. Foster  has  not  been  tried,  as 
were  11  other  Communists,  but  Gates 
was  tried,  and  he  was  convicted  in  New 
York.  Those  men  refldly  taught  us  some- 
thing about  communism.  When  we 
heard  from  their  own  Ups  that  they 
would  fight  only  for  Russia,  and  not  for 
America,  we  reali2ed  what  they  had  in 
mind. 
Mr.  MUNDT.    Mr.  President.  wiU  the 

Senator  yield? 

The  PRBSUHNO  OFFILIU  fMr.  Mc- 
CxAJUus  in  the  chair).    Dees  the  Sen- 


ator from  Michigan  yleW  to  the  Senator 

from  South  Dakota? 

Mr.  FERGUSON.    I  yield. 

Mr.  MUNDT.  The  fact  is,  of  course, 
that  the  only  reason  Foster  has  not  been 
tried  with  the  other  11  is  biecause  of 
illness  on  his  part:  not  because  of  the 
fact  that  he  was  not  a  major  part  of 
the  Commimlst  conspiracy, 

Mr.  FERGUSON.  Oh.  no.  It  is  weU 
known  that  he  was  the  head  of  the 
conspiracy. 

I  wish  to  cite  something  that  took 
place  in  my  great  State  of  Michigan. 
By  reason  of  the  fact  that  action  has 
not  been  taken  in  Washington,  a  move- 
ment has  been  begun  in  Michigan  to 
outlaw  the  Communist  Party  and  penal- 
ize subversive  activities  in  Michigan.  I 
have  an  article  headed: 

Movs  To  Outlaw  Michicaw  Bids  Wn»8  Ap- 
proval— Senators  Favor  Chance  n»  Cow- 
STiTtmow 
LANamo,  ICica..  August  17— 

We  have  been  waiting  on  our  Govemcn' 

in  Micliigan  to  do  something  about  this 
matter.  The  Governor.  G.  Mennen  WU- 
liams,  would  not  take  any  action.  So— 
The  state  senate  today  adopted.  27  to  0, 
a  resolution  proposing  a  constitutional 
amtmdment  to  help  outlaw  the  Communist 
Party  and  penalize  subvcralve  actlvitlea  la 
Michigan. 

A  man  appeared  at  a  pubUc  hearing. 
His  name  was  Nat  Ganley.  The  article 
says: 

Nat  Ganley,  Detroit,  coedltor  of  the  Mich- 
igan Worker  and  admittedly  a  spokesmtui  for 
the  Communist  Party  In  Michigan,  had  ap- 
peared at  a  public  hearing  during  the  morn- 
ing on  the  proposed  amendment.  He  con- 
demned the  measure  as  a  police-state  action. 

Have  Senators  ever  heard  that  expres- 
sion— a  "police-state  action"? 

Asked  by  Senate  Jtidlclary  Committee 
members  U  he  would  volunteer  to  defend 
America,  he  declared  he  would  volunteer  In 
a  Jvist  war  and  not  in  an  unjust  war. 

There  is  the  give-away.  A  just  war  to 
a  Communist  is  a  war  by  communism 
on  capitalism.  Commvmism  is  on  the 
road.  It  is  on  the  march.  Sometimes 
communism  seems  to  be  very  peissive, 
waiting  for  the  opportunity  to  spring. 

I  shall  not  forget  what  General  Mac- 
Arthur  told  me  recently  in  Japan  about 
Jacob  Malik.  Jacob  Malik  had  been  in- 
terned in  Tokyo.  An  international  com- 
mission was  formed  of  which  Malik  was 
a  member.  He  seemed  rather  mild  in 
his  presentation.  He  was  asked  in  ef- 
fect why  he  did  not  make  strenuous  ob- 
jections to  certain  proposals.  He  laid 
four  matches  on  the  table  in  a  straight 
line,  and  he  said: 

You  see  these  four  matches  all  In  » 
line.  The  first  match  re|»«eents  capital- 
ism. The  second  match  represents  democ- 
racy. The  third  match  represents  socialisn. 
The  fourth  match  reprewnts  communism. 

He  said: 

We  are  in  favor  of  anything  going  down 
that  line  from  capitalism  toward  commu- 
nism. 

That  is  the  Communistic  aim.  to  bring 
capitalism  down  to  communism.  Every- 
thing they  do  is  with  the  purpose  of 
making  a  line  of  movement  from  what 
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they  can  capitalism  down  tlie  line  to 
communism,  which  is  absolute  dictator- 
ship. 

Mr.  President,  the  biU  has  bean  on  the 
calendar  for  months,  since  March  of  this 
year.  Debate  has  been  had  upon  it  from 
time  to  time.  Every  Senator  now  knows 
exactly  how  he  wants  to  vote  on  the 
measure.  He  does  not  have  to  be  con- 
vinced by  long  debate  so  he  may  vote 
one  way  or  the  other. 

Senate  biU  3936,  the  pendhig  control 
bill,  provides  for  entire  control  through- 
out the  Nation.    It  has  been  debated  for 
only  10  days  at  the  most.    It  came  to  the 
Senate  floor  only  a  short  time  ago.    Yet 
Senators  are  ready  to  vote  on  it     They 
were  willing  to  enter  into  a  unanimous- 
consent    agreement    to    debate    each 
amendment  and  the  biU  itself  for  10 
minutes,  on  Monday  next     TiUe  VTII, 
our  amendment,  is  not  a  part  of  the  bill, 
but,  as  every  Senator  knows,  under  the 
unsuiimous-consent  agreement  debate  on 
it  wiU  be  limited  on  Monday.    If  Sena- 
tors do  not  need  more  time  for  debate  of 
control  legislation  which  appUes  to  the 
whole  of  the  Nation's  economic  and  po- 
litical economy,  certainly  Senators  do 
not  need  more  time  to  debate  the  sub- 
ject of  control  over  the  Communists.  We 
have  had  unlimited  debate  on  Tuesday. 
Wednesday.  Thursday,  and  today,  up  to 
this  very  hour.     So  I  say  it  is  a  Uttle 
late  to  say  that  some  kind  of  subvei^ye 
controllegislation  wiU  be  taken  up.  WUl 
that  happen,  Mr.  President? 

Let  us  examine  the  biU  which  was  in- 
troduced yesterday.  It  is  a  biU  "to  pro- 
tect the  internal  security  of  the  UnJJed 
States  and  for  other  purposes."  The 
first  few  pages  of  the  bUl  are  entirdy 
taken  up  by  stating  what  laws  on  the 
subject  are  in  existence  today.  I  do  not 
think  I  ever  before  saw  introduced  in 
Congress  a  biU  which  told  what  laws  al- 
ready were  in  existence  to  do  the  very 
thing  the  biU  itself  was  intended  to  do. 
Mr.  WATKINS.     Mr.  President,  yin 

the  Senator  yield?  

The  PRESIDING  OFFICER  (Mr. 
STENNis  in  the  chair> .  Does  the  Sena- 
tor from  Michigan  yield  to  the  Senator 
from  Utah?  ^  ,^ 

Mr   FERGUSON.     I  yield. 
Mr  WATKINS.    What  does  the  Sena- 
tor think  was  the  purpose  of  restating 
in  the  biU  the  laws  on  that  subject  now 

in  force?  .      ,^  .^^    * 

Mr  FERGUSON.  As  the  President 
has  said.  I  thhik  the  purpose  was  to  show 
that  we  need  only  minor  amendments  m 
order  to  control  the  Communists  in 
America. 

Mr  WATKINS.  Does  the  Senator 
think  it  was  an  attempt  to  state  the 
President's  views,  rather  than  an  honest 
attempt  to  obtain  the  needed  legislation? 

Mr  FERGUSON.  I  do  not  wish  to 
say  that  I  think  it  was  beneficial  for 
pubUcity  purposes. 

Mr  President,  let  us  read  the  first 
paragraph  of  the  bin.  What  is  set  forth 
in  it  is  a  statement  of  a  condition  pres- 
Mitly  existing,  and  evidently  this  is  the 
first  time  the  majority  have  discovered 
its  existence. 

I  read  now  from  the  bin: 

Totalitarian  poUUcal  movment*  and  to- 
dlvlduali    and   astociatlons    of    indlvlduaU 


giving  aid  or  support  to  such  movement* 
endanger  the  mlUtary  security  and  consti- 
tute a  serious  threat  to  the  existence  of 
American  institutions  and  the  peaceful 
enjoyment  of  the  American  way  of  life. 


Mr.  President,  it  U  now  the  18th  of 
Auguist;  but,  acconUng  to  those  who 
drafted  this  bill,  we  in  the  Congress  of 
the  United  States  are  Just  discovering, 
for  the  first  time,  that — 

Totalitarian  political  movonents.  and  ln« 
divldxials  and  associations  of  indivldiiala  giv- 
ing aid  cv  support  to  such  movements,  en- 
danger the  mUltary  security  and  constitute 
a  serious  threat  to  the  existence  of  American 
Institutions  and  the  peacefvQ  enjoyment  of 
the  Am«lcan  way  of  life. 


Mr.  President,  who  are  those  associa- 
tions?   They  are  the  Communist  poUti- 
cal   party,   the   Communist  Party   in 
America.  Who  else?  They  are  the  Com- 
munist-front organizations  in  America. 

I  have  looked  over  the  entire  bill,  but 

1  do  not  find  in  it  one  provision  which 
in  any  way  would  hamper  or  control 
the  Communist  poUtical  party  in 
America  or  the  Communist-front  or- 
ganizations, even  though  that  would 
seem  to  be  the  entire  purpose  of  section 

2  (a)  (1)  of  the  biU. 
Mr.  MUNDT.    Mr.  President,  wm  the 

Senator  yield? 
Mr.  FERGUSON.    I  yldd. 
Mr  MUNDT.    I  wonder  whether  the 
Senator  from  Michigan  is  aware  of  the 
fact  that  the  House  Cwnmittee  on  Un- 
American   Activities,   which  for   some 
time  has  been  considering  legislation  of 
this  nature,  after  examining  that  faint- 
hearted approach  to  the  fanatical  creed 
of  communism,   today   has  reported— 
without  a  dissenting  vote — the  biU  intro- 
duced by  Representative  Nnoir.  of  CaU- 
f  omla,  which  is  exactly  the  same  bin  aa 
the  one  reported  by  the  Senate  Judiciary 
Committee,  the  so-caUed  Mundt-John- 
ston-Ferguson    bill.    Senate    bUl    2311. 
That  biU  was  reported  today  as  a  very 
definite  demonstration  that  the  House 
Committee  on  Un-American  ActivitiM 
considers  the  faint-hearted  approach  of 
the  administration  bin  utterly  unreaUs- 
tic  and  unworicable. 

Mr.  FERGUSON.  I  am  glad  to  have 
that  information  from  the  Senator. 

Mr.  President.  I  agree  wholeheartedly 
with  the  statement  in  the  first  paragraph 
of  the  bill,  that— 
The  Congress  hereby  finds  and  declares — 

That  this  totaUtarian  poUtical  move- 
ment is  what  it  is  said  to  be,  according 
to  the  provisions  of  the  bilL 

But  what  do  the  authors  of  the  bffl 
want  to  do  about  that?  The  only  pro- 
vision of  the  biU  which  has  to  do  with 
those  parties  and  those  front  organiza- 
tions for  the  protection  of  America,  is 
set  forth  on  page  7.  where  this  section 
is  added: 

Any  person  who  has  knowledge  of.  or  has 
received  instruction  or  a«lgnment  in,  the 
espionage,  ccunteresplonage,  or  sabotage 
aerrice  or  subversive  tactlca  at  a  gbvwnment 
of  a  foreign  country  or  a  foreign  political 
party,  unlese  such  knowledge,  instruction, 
or  assignment  has  been  acquired  by  reaaoa 
of  civilian,  military,  or  pcdJoe  service  wltti 
tte  United  SUtes  Government,  the  govern- 
ments of  the  several  Statv.  their  poUtical 
■ttbdlvisKBis.  the  Dtetrtct  at  Colmnbta.  the 
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ui  ■mwlnns  or  unlna  audi  knciwuoBi 
laeen  acquired  solely  toy  Ttmmm,  at  ■cadi 
or  personal  interest  not  imdar  tbs  wnp«rvt- 
■iou  of  or  In  preparatloti  for  servtes  wllh  ttae 
government  of  a  foreign  counttyora  CoesKpt 
political  party  or  unlssi.  ty  tmwm  o<  ma^ 
ployment  at  eny  tUn»  by  ths  Ospartasnt 
of  Justice  or  the  CentnU  IntriUgancs  AfMuy. 
such  person  has  mads  fuU  written  dlsdosurs 
of  such  knowledge  or  Instruction  to  ofltelals 
within  those  agenelss.  soch  rtlsnUWlie  toae 
hsen  made  a  matter  at  reeord  to  tts  Mas 
of  the  agsnqr  conosmad.  tad  a  wrlttan  de- 
terminatlan  has  been  flttads  toy  ttis  Aitonwy 
General  or  the  Dlreetor  at  OutrsI  iBtalll- 
gence  that  reglstratton  would  noe  tos  la 
the  interest  of  national  wKorltf. 

In  other  words,  ttiis  admlnSgtrstSan 
Wn  would  require  tt>eregistratton  of  only 
actual  Communists,  trained  by  a  toralcn 
government  or  a  foreigB  pdOttoigMr^ 
in  sabotage  and  subvczslve  mUvitlw. 
So.  the  United  States  QovemiBCDtwoidd 
be  allowed  to  arrest  only  aetaal  fonlgii 
Bgents  who  had  been  trained  to  Russia. 
in  Stalin's  institute,  to  ensw  ^  n^ 
versive  activities.    Of  course  tUsra  an 
such  postms  in  Amertna.  and  on  tt»*fc 
score  I  have  no  objeethm  to  tlifB  Mette. 
The  only  trouble  wtth  It  is  tlM*  tt  is 
a  milk-toast  seetton— alttioui^  ^tthenl 
the  toast—for  the  legtstiattoaf  such 
pa-sons.    It  is  an  attempt  to  renprire  only 
those  persons  to  register.    There  Is  vsry 
grave  doubt  about  the  oanstttuttsaa^ 
of  this  measure.  aWwngh  I  dan  turn 
raise  that  issue  today.   Weverthalsss.  tl>ii 
measure  seeks  to  get  at  only  a  small 
group.    Theauttioisof  thebfllwoiUdnot 
x«quize  the  registiatian  of  oOleials  of  tiia 
Communist  Party,  and  would  not  malM 
than  account  for  the  money  tbey  get  and 
how  they  spend  it    The  autbon  of  tt» 
bm  do  not  want  ttiat  done.    Why  nok? 
They  say  they  wfcrti  to  have  aaif  tfaa 
trained  saboteurs  registered.    Mr.  ftesl- 
doit,  I  say  to  the  people  ot  the  TOdtsd 
States  that  every  cdl  (rf  cuinimmlsm  Is  a 
potential  enemy  of  ours  and  caniMitaiiUa 
a  clear  and  present  danger  to  Auerira 
and  her  insfcitutions.    However,  not  ana 
of  those  cells  would  come  under  ttiat 
definition  in  toe  bilL    The  bill  would 
require  the  regjafaatfon  of  onhr  trained 
saboteurs,  agents  of  fttrHgn  tathwis.  who 
come  across  the  seas  to  oar  sborea.    Or 
course,  we  should  keep  them  out  by 
means  of  our  immigration  laws. 

Mr.  WATKWa  MT.  PresLdsnt.  wffl 
the  Senator  yield? 
Mr.  FERGUSON.  I  yidd. 
Mr.  WATKDW.  Does  the  Senator 
from  Michigan  im«gifM»  that  any  of  ttaose 
who  are  trained  saboteurs  and  who  wish 
to    get   into    our   Oovetmnsnt   woola 

registo-?        .. 

Bfr.  PKBODBGW.  I  luwa  nofcr 
thought  so. 

This  bUl  would  readi  tmly  ttie  ^n£^ 
saboteurs  or  tlie  trained  spies.  Tbsy 
would  have  to  register  as  tzainad  sabo- 
teurs and  the  esirionage  agents  al  a  for- 
eign coimtry. 

Mr.  WATKDia  to otheriports. thsy 
would  have  to  register  as  spieaWeys 
to  have  a  spy  book,  and  aU  the  meawtw 
are  ccmung  to  the  United  fltatss  ^  f^ 
or  to  ccanmlt  sabotage  mast  r8|irtBr,^and 

if  any  one  of  them  does  ns*.  bs  is  in 

trouble? 
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Mr.  FSROUSON.  Tbat  la  correct. 
Naturally  a  traioed  spy  woold  have  to 
z«gister.  What  Senate  bin  2311  seeks  to 
do  Is  to  require  the  registratUm  of  the 
Communist  Party,  or  the  afBdals  of  the 
party.  Let  us  o>naider  for  a  moment 
how,  with  such  a  pnnrisian  in  the  law, 
the  Qovenunent  would  haTe  been  able 
to  catch  Foster  and  his  entire  gang. 
They  would  have  had  to  register,  because 
the  FBI  would  have  had  the  evidence  on 
them.  And  by  their  registrations  the 
names  of  aU  the  memhera  would  have 
been  disclosed.  A  man  would  have  to 
register  if  his  name  were  IdK  cfl.  AU 
these  fronts  would  have  to  register,  that 
Is,  the  organicatixms.  the  ofllrials  would 
have  to  register.  But  under  the  admin- 
Istrstloo  Ull  only  the  prof  essiooal  sabo- 
teur »nd  espionage  agent  would  be  re* 
quired  to  register. 

Mr.  MDNDT.  Mr.  President,  win  the 
fieoator  yldd  for  a  question? 

The  FBBSIDIMO  CVPICEB.  Does  the 
Senator  from  Michigan  yield  to  the  Sen- 
ator  fkom  South  Dakota? 

Mr.  RROUSON .    I  am  glad  to  yield. 

Mr.  MDMDT.  The  Junior  Senator 
from  i*«^«g»w  is  a  trained  and  skilled 
proaeentar  with  a  eooafderahle  ba^- 
ground  of  ezperienoe  in  Michigan  I 
sboold  Uke  to  Interrogate  him  about 
wtaat  he  eonsiden  to  be  the  effectivaiess 
of  the  kind  of  regictratioa  provisions  he 
baa  Just  quoted  from  the  ao-«aUed  ad- 
mliilstratioii  UlL  Suppose  we  were  to 
use  the  analogy  of  eountexfeiting,  and 
aoppoie,  InitTai  of  pasiing  leglslatJcm 
wtkleh  would  do  soinrthtng  to  curb  and 
eoDlrol  eoontcxf eiting  or  to  outlaw  it. 
we  foUowed  the  adminSstrstlon  example 
la  lb*  type  of  registration  proposed  and 
enwied  legislatlan  requiring  a  man  to 
nsister  his  engravtag  fdate  before  he 
eounterfoits  $10  bills:  docs  the  Senator 
think  that  would  be  an  eflecttve  way  to 
•ilmlBete  eounteifdting  In  America? 

Mr.  VBKKJSON.  Mb.  and  the  United 
States  Oovernment  has  xwver  owsidered 
1ft  an  effective  way.  It  is  Uke  asking  a 
dope  peddtor  to  register  his  dope  betdrs 
he  goes  on  the  surest  to  sen  it 

Mr.  MUMDT.  It  seems  to  me  It  is 
vftterty  moeaUstle  to  expect  the  trained 
aaboteor  before  he  goes  forth  to  blow 
HP  a  plant  or  to  destroy  a  transportation 
network  to  go  to  the  eounty  courthouse 
to  recMer  the  fact  that  he  is  a  about 
to  perform  that  kind  of  sabotage.  Xt 
simply  does  not  make  sense. 

Mr.  fSROUSON.  That  is  about  what 
It  aoBOunts  to. 

Mr.  MUNDT.  Is  not  that  an  there  Is 
hx  the  admtnlstratlQn  bin? 

Mr.  FIROUSON.  That  is  att  I  find 
TCsarding  reglstratioii.  exeavi  that  the 
nsxt  paragraph  provides  agahist  teUure 
to  flls  a  regtetratioB  stotamsnt;  th»t  is, 
taJtM  to  fUl  hk  an  the  neossaary  dato 
aboot  who  the  mux  is.  irtisre  he  got  his 
his  daivee.  and  ao  forth.  I  do 
what  degree  is  giyen  by  the 
Blailn  tos<Hiito. 

Mr.   MOMDT.    This   is   the  much- 

,  Wn  which  we  bave  been  waiting 
to  fseaive.  to  order  to  be  aure  that  there 
wmjr  bt  sOsottve  legislation,  la  it? 

Mr.  FERGUSON.    This  is  it.  I  Should 
hke  to  go  over  oertoln  of  theae  other  sec- 


tions, to  see  what  they  would  require  a 
miin  to  do.  They  have  nothing  to  do 
with  registration  or  with  getting  at  real- 
ly subversive  activities  and  bringing 
them  to  the  surface,  so  we  can  work 
against  them  down  below.  When  such 
activities  are  carried  on  in  the  dark  we 
then  have  got  to  work  against  them. 
When  we  get  them  on  the  surface  I  have 
no  fear  as  to  what  the  American  people 
wlU  do  about  the  situation.  The  Ameri- 
can people  win  take  care  of  the  Commu- 
nists, once  they  are  brought  into  the 
open.  But  the  situation  is  different 
when  they  are  down  under,  when  they 
are  in  the  sewers  carrying  out  their  ne- 
farious plots.  Then  the  people  are  not 
looking  for  them  and  are  misled.  It  is 
then  that  we  have  to  do  something 
about  it. 

Mr.  MUNDT.  If  that  is  an  there  is 
to  the  restrictive  features  of  the  admin- 
istration's bin.  Insofar  as  communism  is 
concerned,  it  would  occur  to  the  junior 
Senator  from  South  Dakota  that  the 
administration,  at  long  last,  has  decided 
to  go  fishing  for  Ccmununist  red  her- 
rings, but  that  it  has  also  decided  to  use 
a  net  with  a  2-foot  mesh.  It  is  not  a 
very  effective  way  to  catch  any  kind  of 
herring. 

Mr.  FERGUSON.  It  is  not  a  very  ef- 
fective way  to  catch  the  sort  of  herring 
which  the  Senator  and  I  de^e  to  have 
caught. 
Mr.  MUNDT.  Thp^  is  correct. 
Mr.  FERGUSON.  There  are  other 
things  in  the  administration  bilL  I  have 
no  objection  to  them.  For  instance,  it 
ae^a  to  cover  the  gathering,  transmit- 
ting, or  losing  of  defense  information. 
If  a  man.  through  gross  negligence. 
should  permit  such  docmnents  ctmtain- 
tng  such  information  to  be  removed  from 
hia  ofice  he  would  then  be  held  liable. 
If  they  were  lost  and  he  did  not  report 
the  loss  he  would  alao  be  held  liable. 
That  la  to  the  bUl. 

Such  infcmnatlon  caxmot  be  trans- 
mitted to  Communists  on  the  outside, 
and  Communists  may  not  receive  it. 
That  la  made  a  crime  also.  Under  the 
administration  biU  if  anyone  conspires 
to  gather,  trananait.  or  lose  defense  in- 
formation, and  if  it  la  uaed— and  I  em- 
rfw*—  tlMMe  words — to  order  that  the 
penalty  may  be  tovoked  it  must  be  done 
with  totent  or  reason  to  believe  that  the 
information  is  to  be  "used  to  the  injury 
of  the  united  Stotes  or  to  the  advantage 
of  any  foreign  nation."  That,  of  course, 
is  where  Mr.  Remtogton  always  hung  his 
hat.  No  one  could  prove,  when  he  gave 
toformatlan  to  Bentley.  or  whoever  it 
was.  that  it  was  to  be  used  for  the  Injury 
of  the  United  Stotes,  or  to  the  advantage 
of  a  foreign  country. 

Under  the  next  section,  an  overt  act 
would  be  evidence  of  the  conspiracy,  and 
if  any  one  of  the  conspirators  committed 
an  overt  act.  they  would  an  be  liable.  It 
is  z»t  the  definition  of  a  real  conspiracy. 
It  is  then  said,  and  hare  is  a  peculiar 
provision: 

Mo  proMCUtton  shall  tx  tmnight  \mder 
■aetloa  792.  «r  wettoa  7M.  txc«pt  upon  th» 
tm^nm  dlrMtkm  at  tb»  Attorney  General  oC 


No  United  Stotos  dlstrlet  attorney  to 
any  Stoto  would  have  the  right  to  bring 


such  an  action  without  express  direction 
of  the  Attorney  General  of  the  United 
States. 
Mr.  WATKINS.     Mr.  President,  win 

the  Senator  yield?  

The  PRESIDINO  OFFICER.  Does 
the  Senator  from  Michigan  yield  to  the 
Senator  from  Utah? 
Mr.  FERGUSON.  I  am  glad  to  yield. 
Mr.  WATKINS.  Does  the  Senator 
know  of  any  other  Federal  law  which  is 
enforced  in  that  manner;  to  other  words, 
under  which  the  district  attorney  must 
get  permission  from  the  Attorney  Gen- 
eral before  he  can  bring  a  prosecution 
under  it? 

Mr.  FERGUSON.  No ;  I  really  do  not. 
I  have  been  trying  since  I  read  this  to 
think  of  one,  and  I  cannot.  I  know  that 
there  are  now  by  regulation  22  instiinces 
of  cases  which  cannot  be  tovestigated  by 
the  FBI.  except  upon  express  consent 
and  order  from  the  Attorney  General. 
It  may  surprise  Senators  to  know  that 
one  of  those  is  the  bribery  of  an  ofllcial. 
A  United  Stotes  district  attorney  La  the 
Senator's  Stoto  could  not  cause  an  Inves- 
tigation to  be  made  by  the  FBL  nor 
could  the  FBI  on  its  own  motion  or  at 
its  own  Instigation  tovestigate  the  brib- 
ery of  a  public  officiaL  There  are  22 
separate  and  distinct  cases  to  v^ch  to- 
vestlgation  and  prosecution  caxmot  be 
begiin  except  by  order  of  the  Attorney 
General  Apparently  the  effort  is  to 
make  l^t  by  stotote  the  law  of  the  land 
with  regard  to  tovestigatlons. 

Mr.  WATKINS.  Mr.  President,  win 
the  Senator  yield? 
Mr.  FERGUSON.  I  am  glad  to  yield. 
Mr.  WATKINS.  What  effect  would 
that  have  on  the  United  Stotes  district 
attorney  in  respect  to  his  taking  an  oath 
to  uphold  the  Constitution  and  thi}  laws 
of  the  United  Stotes?  What  effect  would 
it  have  in  that  regard,  if  the  district  at- 
torney were  subject  to  liioitotlons  im- 
posed by  the  Attorney  General  on  his 
activities  imder  certato  laws? 

Mr.  FERGUSON.  I  am  glad  the  Sen- 
ator raises  that  pomt.  but  I  am  un&ble  to 
answer  the  question  at  the  moment  ex- 
cept to  say  that  I  think  the  law  would 
change  the  oath  of  oflloe  of  the  district 
attorney  requiring  him  to  abide  by  the 
Constitution  and  laws.  I  think  this 
would  to  effect  vary  the  oath,  as  the 
Senator  and  I  understand  it  to  be. 

Mr.  WATKINS.  Dora  the  S<;nator 
know  of  any  reason  of  poUcy  or  any 
practical  reason  of  law  enforcement  for 
vesting  m  the  Attorney  General  com- 
plete control  of  whether  an  tovistiga- 
tlon  of  that  type  of  crime  should  be 
made? 

Mr.  FERGUSON.  No,  I  do  not,  unless 
the  puiixjse  is  not  to  offend  the  Ctounu- 
nists  to  America.  How  could  that  be? 
I  know  of  no  other  reason  than  to  pro- 
tect what  we  may  cafl  the  vested  toter- 
ests  to  what  has  been  going  on  to  Amer- 
ica. The  reason  may  some  day  be  made 
known  to  the  United  Stotes  citizens.  I 
hope  someone  may  be  able  to  think  of 
the  real  reason  and  be  able  to  give  it 

The  next  provision  relates  to  the  stot- 
ute  of  limitotions.  It  is  made  10  years, 
which  may  be  extended;  that  is  to  say. 
the  time  dxu'ing  which  a  person  hclds  of- 
fice or  a  position  or  employment  is  not 
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to  be  considered  as  a  part  of  the  10  years, 
and  it  does  not  apply  to  offenses  punish- 
able by  death. 

I  have  discussed  the  registration  pro- 
vision. The  next  portion  of  the  adminis- 
tration biU  relates  to  the  promulgation 
of  security  regulations  by  the  President, 
or  under  his  direction,  or  by  the  Secre- 
tory of  Defense,  for  the  violation  of 
which  there  would  be  a  penalty.  It  then 
comes  to  the  question  of  deportotion,  and 
a  section  on  that  subject  is  included 
which  has  nothing  to  do  with  Senate  biU 
2311.  In  order  that  there  may  be  no 
question  about  this,  I  ask  that  this  en- 
tire administration  bill,  so-called,  be  set 
forth  at  the  conclusion  of  my  remarks. 
I  think  we  should  have  it  to  the  Record 
to  its  entirety,  so  that  it  may  be  read  to 
connection  with  Senate  bill  2311. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

(See  exhibit  1.) 

Mr.  FERGUSON.  Senate  bffl  2311  Is 
so  well  known  that  I  shall  not  ask  that 
it  be  mcluded  to  the  Rbcors. 

Mr.  MUNDT.  Mr.  President.  wUl  the 
Senator  jrield? 

Mr.  FERGUSON.    I  yield. 

Mr.  MUNDT.  Smce  the  production- 
control  bill  is  so  directly  connected  wiUi 
Senate  biU  2311, 1  wonder  if  it  would  not 
be  a  good  thing  to  mclude  m  the  Record 
Senate  biU  2311.  which  is  the  identical 
language  of  the  amendment  we  are  pro- 
posing as  title  vm  of  the  so-called  pro- 
duction-control biU  from  the  Committee 
on  Banktog  and  Currency. 

Mr.  FERGUSON.  Mr.  President,  I  ask 
unanimous  consent  that  it  be  printed 
right  after  the  administration  biU  which 
I  have  previously  asked  to  have  prtoted 
at  the  end  of  my  remarks. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

(See  exhibit  2.) 

Mr.  FERGUSON.  I  hope  the  Senate 
of  the  United  States  will  not  quibble  over 
the  question  of  germaneness  to  its  battle 
against  communism,  and  that  we  shall 
vote  on  Monday  or  as  soon  thereaft» 
as  the  Senate  can  do  so  on  the  amend- 
ment proposed  by  the  Senator  from 
South  Dakoto  IMr.  MttndtI  and  myself. 

Mr.  MUNDT.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  FERGUSON.    I  yield. 

Mr.  MUNDT.  Mr.  President.  I  shovild 
like  to  quote  briefly  from  a  letter  which 
has  just  been  received  from  Mr.  Louis 
Waldman,  coimselor  at  law.  305  Broad- 
way. New  York,  N.  Y..  who  is  a  weU- 
known  and  highly  respected  lawyer  and 
who  has  specialized  to  labor  relations. 
He  tociudes  with  his  letter  a  carbon 
copy  of  letters  which  he  has  sent  to  the 
majority  and  mtoority  leaders  of  both 
the  Senate  and  the  House. 

Mr.  FERGUSON.  I  have  token  more 
time  than  I  thought  I  would  at  the  be- 
ginning. I  think  it  is  essential  that  the 
niattor  be  dismissed  so  that  we  may  be 
able  to  vote  on  Monday.  It  is  an  oppor- 
tunity to  choose  between  that  which  is 
presented  by  the  administration  as  a 
curb  on  communism  to  America,  and 
Senate  biU  2311  which  has  been  studied 
by  various  committe«  of  the  House  and 
Senate  and  which  has  been  reported  by 


a  majority  vote,  only  (me  being  against 
it. 

Mr.  MUNDT.  I  was  about  to  quote 
fnmi  a  letter  sent  me  by  Mr.  Louis  Wald- 
man of  New  York  City,  a  highly  re- 
spected and  weU-recogniaed  liberal 
lawyer.  The  letter  is  dated  August  17. 
1950.  Similar  letters  were  sent  to  the 
majority  and  mtoority  leaders  of  the 
House  and  the  Senate. 

I  should  like  to  qaote  a  few  parc^raphs 
of  the  letter,  because  it  so  weU  drama- 
tizes and  underscores  the  urgency  of  the 
matter  of  which  the  Senator  from  Mich- 
igan has  been  speaking  so  effectively 
this  afternoon.  It  presents  to  Mr.  Wald- 
man's  words  how  desperately  urgent  it 
is  that  we  do  not  unnecessarily  delay  a 
day  or  an  hour  to  doing  something  about 
this  question.    He  says: 

I  am  writing  to  you  from  an  intimate 
knowledge  at  communism  and  Commxuiists, 
a  knowledge  gained  over  a  period  of  more 
than  30  years  of  unhappy  contacti  with  the 
Communist  movement  and  many  of  its  lead- 
ers, both  In  the  labor  movonent  and  in  pub- 
Uc  llle. 

The  immediate  need  for  such  legislation 
cannot  be  overstresaed.  While  I  deny  the 
lll-fo\inded  assertion,  often  m«de.  that  there 
Is  public  hysteria  on  the  quotlon  of  com- 
m\ini£m  today,  there  la  great  dan|^  that 
the  absence  of  leg;lsIatlon  under  which  the 
CSovemment  can  take  appropriate  steps 
Tinder  law  wiU  lead  to  hystola. 

I  believe  the  Senator  frcHn  Michigan 
was  emphasizing  that  a  little  eurher  to 
his  address.  I  conttoue  readtog  from 
the  letter.  On  page  4  of  his  letter  b» 
says: 

The  reason  tor  Immediate  action  is  that 
the  Communists  have  tiimed  their  cold  war 
against  us  into  an  actual  war. 

I  Should  like  to  mention  the  fact  that 
we  should  keep  before  us  on  BConday, 
when  we  vote,  the  proposition  that  Sen- 
ate bin  2311,  which  is  offered  as  an 
amendment  to  the  proposed  control 
legislation,  is  definitely  a  pari  of  the  war 
effort,  as  much  as  is  maktog  guns  for 
Korea,  because  it  is  preserving  the  sito- 
ation  at  home  so  that  we  can  guard 
against  sabotage  and  nm  down  the 
treachery  which  denies  labor  and  man- 
agement the  opportunity  to  make  ttus 
guns.  

Mr.  FERGUSON.  Or  even  to  ship  the 
guns. 

Mr.  BfUNDT.  That  is  correct  As  a 
matter  of  fact,  when  we  were  having 
such  difSculty  getting  itoipoients  sent 
to  Nationalist  China,  the  Senatcur  from 
liQchigan  may  recaU  that  tlie  union  of 
seamen,  stevedores,  and  shiphandl«3. 
headed  by  Harry  Bridges,  called  a  strike 
on  the  west  coast  at  that  particular  ttoie, 
making  it  tocreasingly  difficult  to  get 
siq}plies  sent  over  to  Nationalist  China. 

So  Mr.  Waldman  says: 

The  reason  for  Immediate  action  Is  thai 
the  Communists  have  turned  their  cold  war 
against  us  into  an  actual  war.  TbiM  Korean 
war  Is  not  one  of  nation  against  nation. 
It  is  but  a  slni^e  wd  tragic  manifestation 
of  the  general  war  that  Commimista, 
throughout  the  woiid.  Including  those  in 
our  own  country,  are  waging  Eigalnst  us  aa 
a  nwt*«T",  aa  a  people,  and  as  s  dTillisticm. 
Our  enemy,  therefore,  is  comnunlsm.  and 
Communists  whereyer  they  may  be.  in. 
whaterer  natlan  they  are  tiom.  lncla«Hng 


our  own.  Russia,  of  ooone.  !■  the 
land  of  aU  commnntrta.  To  her  tbey  oiww 
their  aileglanoe  and  from  twr  they  tak*  tbeir 
orders  and  dlrectiaas.  Bat  that  Is  not  te- 
caiise  it  U  Russia,  but  beeaoae  It  la  the  cen- 
ter of  Communist  power.  Tbrn  war  against 
us  Is  on  a  global  scale.  Our  dafenasa  and 
our  strat^y  to  meet  this  enemy  mnat  alco 
be  on  a  global  scale.  Tbe  tpit  agalnat 
^ytftimiiwiniw  is  not  tililalhia 

I  think  that  is  wwnethtng  we  must  keep 
to  mind.  Senators  dumld  kev  that 
statement  to  mind  as  tbef  meawre  up  to 
their  opportunity  to  vote  nest  Monday 
aftamoon  on  effective  Conununtet  oon« 
trol  legislation,  and  pertiaps  ttie  only 
effective  Communist  oontnfl  legislatton 
on  which  they  will  be  aUe  to  vote.  Bgr 
addtog  &  2311  to  the  psmdlng  ctviUaa 
control  legislation,  vre  can  aU  be  sore  w« 
Shan  be  taking  action  with  no  kmger  de- 
lay and  no  conttoued  uncertainty  to  meet 
the  home-front  chaltenge  of  ooBmnmisBL 
Mr.  Waldman's  letter  continues: 
The  fight  against  eommuninn  la  not  <ttTte> 
ible:  we  cannot  caU  open  oar  aona  to  dl*. 
resisting  Communist  aggreaabm  tn  Kcraa. 
and  faU  to  combat  OowmBnlat  firto-eotmia 
actlvltlss  at  home. 

Now  let  me  read  two  more  paragraphs 
from  Mr.  Waldman's  letter.  whieU  X 
think  are  tremendously  important: 

AnntYimr  fact  to  b*  reoognl»Nl  to  tbat  tte 
Commimists  wage  ww  agalnt  Anertcaa 
dvlllcatlon  not  only  as  a  part  of  their  pro- 
gram of  world  revoltitlan,  bat  also  aa  part 
at  a  program  of  Unailaii  *fmw** **'—''*  All 
tbe  actlTltles  of  Oummunlatt  iMra  aad  •!•»- 
where  are  but  tactical  st^H  tB  tlMlr  Igbt  Aw 
world  power.  CanuBimlstB  plan  tor 
and  confusion.  They  fdan  for 
down  and  downfall  of  nan-Coaununlat 
emments  evoywbere.  To  that  aid,  tba 
Communist  movement  foatsra  elvtt  stttfia.  In- 
dustrial unrest,  espkmage.  sabotaga,'  and 
other  similar  actlvlttes. 

Mr.  President,  the  Ifglalation  on  wbidt 
we  shall  vote  on  Monday  contotne  seven 
titles.  pnHKffied  by  the  Cnwmtttoe  on 
Banking  and  Ourency.  to  estabUdU  etfU- 
ian  production  controls,  aa  neceamy 
meastffes  directly  dealing  with  the  sob- 
ject  of  industrial  pradnetfon  and  getdog 
the  materiel  of  war  to  the  soldiexa.  Aa 
Attorney  Waldman  properly  aays._taie 
Communist  movement 
strife  to  order  to  make  it 
us  to  get  that  pcoducttan  under  way. 
The  Communist  morament  spouaon  In- 
dustrial unrest. 

What  good  does  it  do  for  as  to  pass 
legislfttJATTi  which  will  aOocato  aatortals 
and  give  priorities  to  strategte  suppitfn, 
which  WiU  provide  certato  mles  and  reg- 
ulations by  which  men  must  gown  Vbteit 
profits  and  direct  their  economic  activ- 
ities, if  we  permit  industrial  unwst  to  be 
fostered  by  the  Conmmnists.  staaplybe- 
cause  for  some  strange  reason  we  refcae 
to  registra-  them  and  to  emb  tt»lr  ex- 
cesses? If  there  is  no  legislatton  on 
communism  closed  geared  to  the  gist 
of  the  material  contained  to  ttte  pro- 
this  so-called  pf"— ''^"**'"*^  to  add  Com- 
mittee on  Banking  and  Currency,  ac- 
cording to  the  testimony  of  tiiii  distto- 
guiidied  attorney— 4f  we  fail  to  adopt 
this  so-calted  amendment  to  add  Com- 
munist control  legislatton.  we  are  Bfcdy 
to  ftod  ourstdves  simply  and  oseiawiy 
Ifgrslnt^^g  to  restztot  good  Anerlcans 
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while  miserably  f  aiUnff  to  restrict  the 
destructive  tactics  and  conspiracies  of 
disloyal  Americans. 

Mr.  Waktanan  refers  also  to  esirionage, 
sabotaffe.  and  other  similar  acttrtties. 
He  concludes  with  this  paragraph: 
Wa  an  often  told  thMt  our  htetorlc  U^ 
•ftlca  aund  In  the  way  ot  CongrMS  la  Its 
effort*  to  Aegtroj  or  eren  eontrol  effectively 
the  CommunlBt  oonaidracy  aimed  at  lubyert- 
tnc  our  dOBoeratie  inrtitutlona  and  our  Bill 
of  Blfhta  and  eatahllahing  tn  tbalr  plac*  a 
system  at  human  eiavery.  ruled  by  terror, 
lawleviiMa.  and  gangitcrlsn.    We  must  re- 
ject thU  phlloaophy  at  falae  history,  unsound 
constitutional  law.  and  a  vapid  abandon mwat 
of  basic  humau  freedoms. 
Slneerely  yours. 

Loina  Waumcait. 

Mr.  President.  I  think  it  is  refreshing 
that  we  have  in  this  country  distin- 
guished lawyers  and  Americans  who  will 
lyir^  from  their  time  and  their  talents 
to  write  to,  and  counsel  with.  Members 
of  the  Senate,  to  make  certain  that  we 
do  not  let  some  parliamentary  trick  or 
some    antiquated    precedent    or    seme 
tricky  technicality  prerent  us  on  next 
M(»xlay  from  doing  the  things  expected 
of  us  by  good  Americans  all  over  the 
country,  who  want  to  gear  this  economic 
act  into  our  winning  of  the  war.    We 
cannot  walk  to  victory  on  one  leg.    We 
cannot  win  a  contest  with  half  a  man. 
We  need  legi^ation  which  is  rounded  out 
to  do  the  Job.   We  need  legislation  which 
will  set  op  the  same  equation  in  dealii^ 
with  espionage  as  it  deals  with  the  mat- 
ter of  allocations. 

I  dioald  like  to  read  this  further  para- 
gn^  from  Mr.  Waddman's  letter: 

X  stroogly  urge  that  such  proposed  legis- 
tatton  be  Inoorporsted  in  an  omnibus  biU, 
spoosdred  as  a  bipartisan  measure.  While 
Americans  are  lighting  and  dying  against 
Communist  aggreesion  In  Korea  there  Is  no 
^f  far  btf>f«H«g  as  to  who  wUl  get  po- 
litleal  credit  for  this  leglalatlon. 

Mr.  Prebldent.  I  concur  100  percent 
with  that  statement.  I  am  sure  that 
the  Senator  from  Michigan'  does  also. 

Mr.  FERGUSON.  The  Senator  from 
Michigan  does. 

Mr.  MX7NDT.    I  read  further: 

On  the  battlefield  our  fighting  men  are 
not  divided  into  Republicans.  Democrats, 
Liberals,  or  OonserraUves.  Llliewlse  at 
home,  there  should  be  no  such  dlvlston  in 
or  out  at  Ocmgress,  on  the  ({uestlon  of  fight* 
tug  and  defeating  the  Communist-controlled 
ttth  column, 

X  hope  that  when  the  distinguished 
majority  leader  retixms  f  nxn  the  political 
meeting  which  he  addressed  in  Spring* 
field  yesterday,  and  rereads  his  state- 
ment there  that  he  believes  the  Senator 
from  Michigan  and  the  Senator  from 
Booth  Dakota  are  interested  in  Com- 
BnmM-contro)  legislation  solely  because 
of  pottttes.  he  will  measure  his  words 
agabift  the  constructive  statements  con- 
ti^lned  In  the  letter  from  Mr.  Waldman. 
Aa  the  Senator  from  Michigan  knows. 
both  he  and  I  weeks  ago  on  the  floor 
of  the  DnnatB  and  off  the  floor  stated 
%t*At  «•  would  be  happy  to  Join  any  such 
tiparttsan  spomonhip.  and  to  let  Demo- 
eratho  xmam  replace  our  names.  If  they 
had  to  io  to  that  extent,  to  get  effective 
Ganmimlst-eoiitrol  legislation.     As  we 
were  ready  then.  I  am  sure  we  are  ready 
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now.  to  Join  in  a  bipartisan  move  to 
get  the  kind  of  legt^tion  which  is  re- 
qujiitd.  It  seems  to  me  we  have  that 
type  at  bipartisan  measure  in  S.  2311. 
More  Democrats  than  Republicans  voted 
for  it  in  committee.  I  hope  that  on 
Monday  Democrats  will  Join  with  Re- 
pufaiicans,  and  Republicans  will  join  with 
Democrats  without  partisanship,  without 
bickering,  without  worrying  about  tac- 
tics, realizing  that  we  are  at  war  and 
the  tiling  to  do  is  to  win  it,  and  to  win 
the  war  one  must  move  ^ectively  at 
home,  and  that  we  must  act  now,  not 
after  sabotage  or  perhaps  revolution  has 
broken  out  in  our  midst.  I  thank  the 
Senator  very  much  for  yielding  to  me  so 
generously. 

Mr.  KBRQUSON.  I  appreciate  the 
Senator's  comment,  and  I  hope  that  the 
letter  from  Mr.  Waldman  may  be  in- 
serted in  the  Ricoao.  I  ask  unanimous 
consent  that  the  whole  letter  be  inserted 
in  the  Record. 

Mr.  MUNDT.  I  shall  be  very  happy 
to  insert  the  whole  letter  in  the  Record 
at  the  conclusion  of  the  Senator's  re- 
marks. 
Ml.  FERGUSON.  It  is  very  timely. 
The  PRESIDING  OFFICER.  Does  the 
Senator  make  such  a  request? 

Mr.  FERGUSON.  I  ask  that  the  letter 
be  inserted  in  the  Ricord  at  the  conclu- 
sion of  my  remarks. 

There  being  no  objection,  the  letter  was 
ordered  to  be  printed  in  the  Rscord. 
(See  exhibit  3.) 

Mr.  FERGUSON.  It  is  very  impor- 
tant that  men  like  Mr.  Louis  Waldman 
bring  to  the  attention  of  the  Senate — 
and  it  can  not  be  too  strongly  urged — 
that  labor  is  in  need  of  this  type  of 
legislation.  Labor  is  fighting  the  battle 
of  subversion  against  Communists.  One 
of  the  greatest  tasks  confronting  labor 
today  Is  its  fight  against  subversion  on 
the  part  of  the  Communist  Party.  This 
type  of  legislation  would  be  a  real 
weapoxL  n  they  were  to  go  to  the  FBI 
and  ask  whether  or  not  a  certain  officer 
in  the  union  Is  a  Communist,  the  FBI 
could  not  answer  the  question,  because 
the  FBI  has  no  legal  rights  to  investi- 
gate the  Communists.  We  are  placing 
the  stamp  of  approval  of  investigation 
on  subversive  activities  by  Communists, 
80  that  labor  unions  can  determine  the 
answer  to  the  question:  Are  certain  per- 
sons subversive  to  American  institutions 
ftnd  labor  unions?  Labor  unions  have 
the  right  and  privilege  of  negotiation, 
and  they  have  that  right  without  being 
trampled  upon  by  subversives. 

Mr.  MUNDT.  I  am  very  happy  that 
the  Senator  has  mentioned  the  matter 
of  labor,  because  the  junior  Senator  from 
Iffio^ty^n  and  the  Junior  Senator  from 
South  Dakota  have  been  closeted  fre- 
quently with  respresentatives  of  labor 
^wtonit  and  have  explained  to  them  how 
S.  2311  would  be  beneficial  and  not  in- 
jurious to  them.  I  call  attention  to  an- 
other paragraph  of  lir.  Waldman's  let- 
ter, since  the  letter  wlU  now  be  in  the 
Rkosd  In  full,  whkh  I  did  not  take  time 
to  refer  to  when  I  read  it  first.  Be  pro* 
poaee  an  omnibus  biU  to  Include  S.  2311. 
with  one  modilteatlon.  which  omits  one 
tohwetlon,  and  be  suggests  inclusion  in 
the  OBiDlbus  bfll  of  the  President's  rec- 


ommendation on  sec\uix«  def  wise  piiants. 
He  also  suggests  going  beyond  S.  2J;11  to 
the  point  of  denying  Communists  tlie  use 
of  the  ballot.  That  suggestion  is  a  much 
more  stringent  provision  than  the  Sena- 
tor from  Michigan  and  I  have  suggested 
and  at  the  moment  I  am  not  comlnced 
of  its  necessity  or  merit. 

Referring  to  labor.  Louia  Waldman 
says  this: 

In  proposing  this  omnibus  law  X  want  to 
emphasize  that  there  Is  not  a  vestige  of 
truth  In  the  claim  that  the  provtsions  of 
the  Mundt-Ferguson  bill  are  antUabor. 

Here  is  this  great  attorney,  who  has 
represented  labor  in  legal  causes  over 
and  over  again,  saying: 

There  is  not  a  vestige  of  truth  in  the  claim 
that  the  provisions  of  the  Mundt-Perguson 
bill  are  antllabor.  This  is  a  false  teste  fiom 
beginning  to  end.  Nor,  in  my  opinion,  would 
the  inclusion  of  the  Mundt-Perguson  bill, 
as  I  urged  above,  violate  civil  liberti«M. 

I  thlntc  that  is  significant.  Senators. 

Mr.  FERGUSON.  It  is  very  fognifl- 
cant 

Mr.  MUNDT.  I  think  it  Is  sigrJflcant 
that  we  have  that  kind  of  testimony  sent 
here  for  the  consideration  of  the  Senate 
just  on  the  eve  of  the  tremendoxtjly  sig- 
nificant vote  we  are  about  to  take;,  come 
next  Monday  noon,  on  the  sutverslve 
control  proposal  which  is  to  be  offered  to 
the  civilian  production  control  measure 
now  before  us. 

Mr.  FERGUSON.  Mr.  Presi«ient,  I 
thank  the  Senator  for  calling  that  letter 
to  the  attention  of  the  Senate. 

I  yield  the  floor. 

KlHIWIT  1 

A  bill  to  protect  the  Internal  security  of  the 
United  States,  and  for  other  pxirposes 

Be  it  enacted,  etc..  That  this  act  may  be 
cited  as  the  "Internal  Security  Act  of  1950." 

Sex:.  2  (a)  The  Congress  hereby  fljids  and 
declares  that — 

1.  Totalitarian  political  mavemacts,  and 
Individuala  and  associations  of  individuals 
giving  aid  or  support  to  such  movements, 
endanger  the  military  security  and  consti- 
tute a  seriCTis  threat  to  the  exist  *nce  of 
American  institutions  and  the  peacirful  en- 
joyment d  the  American  way  of  life. 

2.  The  Congress  from  time  to  time  has 
enacted  various  statutes  designed  to  protect 
the  Government  against  injury  risulting 
from  activities  of  those  who  adhete  to  or 
furnish  aid  or  support  to  such  movements, 
including  the  following  provisions  cf  exist- 
ing law: 

A.  Sections  3S84  and  »8S  of  title  IS  at 
the  United  States  Cede,  which  prohibit  ad- 
vocating and  teaching  the  overUirov;  of  the 
Goveriunent  by  force  or  violence,  organizing 
any  groups  for  such  pmpose,  or  aiy  con- 
spiracy therefor,  and  the  constitutionality 
of  which  has  recently  been  upheld  by  the 
United  States  Court  of  Appieals  for  the 
Second  Circuit  in  afllrmlng  the  eo^ivlctlon 
thereunder  of  11  leaders  of  the  Cosmiimist 
Party  of  the  United  States; 

B.  The  act  of  June  8,  1938.  as  tjnended 
(22  U.  S.  C.  61i-^l),  which  require]  agents 
of  foreign  governments  to  register  ^vlth  the 

.    Attorney  Qeneral  and  to  label  their  inxip- 
aganda; 

C.  The  act  of  October  16.  1918,  as  r>maided 
(8  U.  S.  C.  137),  and  section  18  of  the  Im- 
migration Act  of  1917,  as  amended  (8  U.  S. 
C.  LM),  which  provide  for  the  escltuckm  and 
deportation  from  the  XTnltad  Slataa  at 
aliens  who  advocate  the  overthrow  eC  the 
Oovemment  by  force  or  violence; 
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D.  Section  2381  of  title  18  a<  the  United 
States  Code,  which  embodies  the  constitu- 
tional de&nition  of  treason;  and 

B.  Chapter  105  of  title  18  of  the  United 
States  Code,  which  prohibits  the  sabotage 
of  materials,  premises,  and  utilities  relating 
to  the  national  defense. 

3.  In  addition,  varioiis  other  provisions  en- 
acted by  the  Congress  and  certain  admin- 
ictrative  practices  of  agencies  engaged  in 
carrj'ing  out  such  provteions  have  been  use- 
ful in  providing  further  protection  against 
such  injury  including: 

A.  The  provisions  of  law  dealing  with  the 
Issuance  of  passporte  <22  U.  S.  C.  211-2£9). 
under  which  the  Secretary  of  State  has  de- 
nied passports  to  Communists  and  others  in 
the  interests  of  national  security; 

B.  The  internal  revenue  laws,  \inder  which 
exemption  from  taxation  under  section  101  of 
the  Internal  Elavenue  Cede  is  denied  to  cer- 
tain organizations  determined  by  the  Attor- 
ney General  to  be  subversive,  and  under 
which  contributors  are  denied  deductions  for 
their  contributions  to  such  organizations; 

C.  Chapter  79  and  section  1001  of  title  18 
of  the  United  States  Code,  which  deal  with 
perjury  and  the  making  of  false  statemenU. 
and  which  have  been  effective  In  the  prosecu- 
tion of  persons  who  have  untruthfully  denied 
affiliation  with  subversive  groups;  and 

D.  The  provisions  of  section  9A  of  the  act 
of  August  2,  1939,  to  prevent  pernicious  po- 
litical activities  (5  U.  S.  C  118J),  which  pro- 
hibit membership  by  Government  employees 
in  organizations  which  advocate  the  over- 
throw of  the  Government  by  force  or  violence, 
and  other  provisions  of  law  under  the  au- 
thority of  which  a  program  has  been  estab- 
lished for  the  exclusion  from  Federal  em- 
ployment of  Communists  and  other  persons 
of  doubtful  loyalty. 

(b>  The  Congress  therefore  declares  that — 

1.  The  policy  embodied  in  the  foregoing 
statutes  te  hereby  reafflnned  and  such  stat- 
utes should  be  vigorously  enforced  so  as  to 
minimize  the  present  danger  to  the  national 
security  resiilting  from  activities  of  associa- 
tions and  individtials  aiding  and  siq^Kutlng 
the  world  Communist  movement. 

2.  In  the  light  of  existing  world  condi- 
tions, certain  of  the  statutes  herein  referred 
to  should  be  amended  In  certain  re^>ects 
m  order  to  strengthen  their  provisions  and 
facilitate  their  enforcement,  tn  accordance 
with  the  recommendations  of  the  President 
and  the  departments  and  agencies  directly 
charged  with  respcnsibUity  for  Internal  se- 
curity functions. 

Sbc.  3.  Section  793  of  title  18  of  the  United 
States  Code  is  hereby  amended  to  read  aa 
follows: 

"I  798.  Gathering.   Transmitting,  or  Loalcg 
Defense  Information. 

-{a)   (1)  Whoever,  for  the  purpose  of  ob- 
taining Information  respecting  the  national 
defen£?  with  Intent  or  reason  to  believe  that 
the  information  is  to  be  used  to  the  Injury 
of  the  United  States,  or  to  the  advantage 
of   any  foreign   nation,  goes  upon,  enters. 
flies  over,  or  otherwise  obtains  information 
concemir.g  any  vessel,  aircraft,  work  of  de- 
fense, ntvy  yard,  naval  station,  submarine 
bace    fueling  statlcm,  fort,  battery,  torpedo 
station,   dockyard,  canal    railroad,   arsenal. 
camp,   factory,  mine,   telegraph,  telephone, 
wireless,  or  signal  station,  building,  air  force 
base,  office,  or  other  place  connected  with 
the  national  tiefense,  owned  or  constructed, 
or  in  progrtsEs  of  mnstructicm  by  the  United 
States*  or  under  the  control  of  the  United 
StstTs,  or  of  any  of  its  offlcers.  departznenta 
or  agencies,  or  within  the  ezclu^ve  Juris- 
diction of  the  United  SUt«.  or  any  place 
in  which  any  vessel,  aircraft,  arms,  mtunl- 
tlons,  or  other  materials  or  Instrumgnta  for 
Tise  in  time  of  war.  including  ttema  rrtatetf 
to  nuclear  energy,  are  being  made,  prepared, 
repaired,  processed,  or  stanA,  or  are  the  sub- 
ject of  research  and  development  under  any 
contract  or  sgrsemcut  with  the  Unitad  States, 


or  any  department  or  ageney  tlMreaf ,  or  wltli 
any  peracm  on  behalf  of  the  UtUtad  Stataa, 
or  otherwise  on  behalf  ot  tha  United  Statca. 
or  any  prohtbltad  place  so  designated  by  the 
Ptetident  by  proclamation  In  i;lme  of  war 
or  in  case  of  national  emergency  in  which 
anything  for  the  use  of  the  Army,  Navy,  or 
Air  Force  Is  being  prepared  or  constructed 
or  stored,  information  as  to  which  prohib- 
ited place  the  President  has  determined 
would  be  prejudicial  to  the  natlcmal  defense; 
or 

"(2)  Whoever,  for  the  purpose  aforesaid, 
and  with  like  intent  or  reasoii  to  believe, 
copies,  takes,  makes,  or  obtains,  or  attempts 
to  copy,  take,  make,  or  obtain,  any  sketch 
photograph,  photographic  negative,  blue- 
print, plan,  map,  model,  instrument,  aiq^U- 
anoe,  document,  matter,  writin;},  or  note  of 
an3rthing  connected  with  the  national  de- 
fense; or 

"(3)  Whoever,  for  the  purpnw  aforesaid, 
receives  or  obtains  or  agrees  or  attempts  to 
receive  or  obtain  from  any  pzrson.  or  from 
any  soiwoe  whatever,  any  dccument,  writ- 
ing, code  book,  signal  bock,  £l;etch.  photo- 
graph, phot3graphic  negativ<!.  blueprint, 
plan,  map,  model.  Instrument,  appliance, 
matter,  or  note  of  anything  connected  with 
the  national  defense,  knowing  cr  having  rea- 
son to  believe,  at  the  time  he  receives  or 
obtains,  or  agrees  or  attempts  to  receive  or 
obtain  it,  that  it  has  been  or  will  be  ob- 
tained, taken,  made,  or  disposed  of  by  any 
person  contrary  to  the  provisions  of  thia 
chapter;  or 

"(4)  Whoev»,  lawfttUy  having  paneitArm 
of,  access  to,  control  over,  or  being  entrusted 
with  any  document,  writing,  oxie  book,  sig- 
nal book,  sketch,  photograph,  phntogr&phle 
negative,  blueiHlnt,  {dan,  map,  model,  instru- 
ment, appliance,  matter,  or  ncte  relating  to 
the  national  defense,  or  Informatlan  relating 
to  the  national  defense  whlcli  infonnatloa 
the  possessor  has  reason  to  believe  could 
be  used  to  the  injury  ai  the  United  States  fx 
to  the  advantage  of  any  foreign  nation,  wlll- 
fxiUy  communicates,  delivers,  txansmlta.  or 
causes  to  be  cMnmunicated.  delivered,  or 
transmitted,  or  attempU  to  communicate, 
deliver,  transmit,  or  causa  to  be  communi- 
cated, delivered,  or  transmlttetl,  the  same  to 
any  person  not  entitled  to  receive  it,  or  wlU- 
fuily  retains  the  same  and  f:ulls  to  deliver 
it  on  demand  to  the  officer  or  employee  of 
the  United  States  entitled  to  receive  it;  or 

"(5)  Whoever  having  unauthorised  poaaa- 
alcm  of,  acoeaa  to,  or  control  o^er  uiy  docu- 
ment, writing,  code  book,  signal  book,  dcetch. 
photograph,  photographic  negative,  blue- 
print, i^an.  map,  model.  Instrument,  appli- 
ance, matto-,  or  note  relating  to  the  national 
defense,  or  information  relating  to  the  na- 
tional defense  which  informati'in  the  poaaea- 
sor  has  reaaon  to  believe  oooiii  be  used  to 
the  injury  of  the  United  Statea  or  to  tha 
advantage  of  any  foreign  na^laa.  wilUOUy 
commtmicatca,  delivers,  transnitta,  or  caucea 
to  b3  communicated.  deUversd,  or  trans- 
mitted, or  attempts  to  communicate.  deUver, 
transmit,  or  causes  to  be  communicated,  de- 
livered, or  transmitted,  tlie  same  to  any  per- 
son not  entitled  to  receive  it,  cr  wUlfnUy  re- 
tains the  same  and  fails  to  deliw  It  to  tbm 
officer  or  en^iloyee  of  the  Unitad  States  aaif- 
tltled  to  rectfve  it;  or 

"(6)  Whoever,  bting  watrasted  with  or 
ha^ng  lawful  poeeeaslon  or  cc^^trcd  of  any 
<locument.  writing,  code  book,  signal  bock, 
dutch.  iAotagr^>h.  itftotagrajuhlr  negative, 
blueprint,  {dan.  map.  model,  instnunapt. 
appHfinrw,  note,  matto*,  or  Inlannatlan  re- 
lating to  the  naOnnal  dtf cosa— 

"(A)  throng  groas  negtlgapoa  permtta  the 
aame  to  be  removed  from  Us  profiar  place  of 
custody  or  delivered  to  anyone  in  vtolatUm  of 
hla  tinst.  or  to  ba  loat.  ^^  --^--  _ 


'(B)  having  knowladga  that;  tbm 
if»«  Ulsgally  renoved  frma  tta  _     _ 
at  custody  or  delivered  ta  anycna  in  vlolatioa 


of  his  tmat.  or  lost,  or 

destroyed, 

end  fails  to  maikB  proapt  rapoftof 

theft,    abstraction,   a 

superior  officer^  ■ 

rShaU  be  fined  not 
Imprisoned  not  more  tSMB  lA 

"(b)  If  two  or  m 
violate  any  of  the  foregoing  . 
section,  and  one  or  matm  oC 
any  act  to  effect  the  cbjaet  of  tlia 
each  of  the  partiea  to  loeb 
be  subject  to  tl»  pMtitoni 
the  offense  which  Is  the  olijaet  of 
splracy. 

"(c)  Mo  proaacutlaii  itoaR  be  tanogM 
der  this  section  or  uadar  wetton  "m  er 
except  upon  Xh»  «Mpnm  ^raetfeoa  eg 
Attorney  General  of  tba  Tl&ttad 

Sac.  4.  (a)  The  uialr^at 
title   18.  Unitad  Stataa 
preceding    section    8281    at 
amended  by  adding  at  tha 
following  new  item:  "ttU.. 
security  of  defenae  lufOimatton 

(b)  Chapter  aiS  at  ttUaia.  Onifd 
Code.  Is  amended  by     ' 
3290  the  f onowiBg  ng 
Btplonage  and  saenrtty  of 
tkm: 

"An  Indictment  tar  any  vkifttiw  of 
tlons  788,  TBS.  or  m^ot  this  tttia  bh 
found  at  any  time  wltbln  10 
such  violation  diall 
Propided,  That  such  pmUM  at 
not  commence  to  rrm  tu 
vlolattaTx  or  vlotattaBa  by  any 
employee  ot  the  nittatf  80 
period  that  such  indMdHal  ^o^ 
position,  emidoymeat.  or         "^ 
hdd  at  tiie  time  aneli  at 
And  frovided  fwrhmr, 
talned  In  this  sactkisi  ateU  ba 
hnpose  any  Umitatian  ta  tba 
ponlahable  by  death." 

Sac.  5.  The  act  of  June  S.  ISM  (SI 
681;  22  U.  a.  C.  au-an).  asMtamd  -i 
to  require  the  regtattstSoB  ct  < 
employed  by  agendaa  to  tflaaemlnata 


to   ma 


to 

da 


attbta 


nnttm  In  the 
pnrpoaea,"  aa 
amended  aa  foUowa: 
"(a)  atrika  out  tlia 
of  aectlon  1  (e)   (S), 
at  the  end  of  aacUott  1 
fcdlowing  subaectinn 
tlon  1  (c)    (4): 
•*(5)  any  person  wko  I 
received  instmctloa 
esploDaga. 


(e) 


•■ad'a^tfei 
tha  ward 

(4), 


of  a  f  orelgB  oouBlry 

party,  unlasa  anch 

udgnment  baa  bi 

elviUan.  miUtwy,  cv  potlba 

Uhltedatatea 

of  the  asfveral 

■ions,  the  DIatrict  at 

torlea.  the  Oanat  Zoom,  or  tte 

ff«M   or 

•ccfuired  aolaly  by  raaaiA  «C 

■anal  inteceat  not 

or  in.  prqwration  tat 

cRunant  of  a  fardgB 

pelttlnal  party  or  unloBab  by 

ploymcnt  at  any  tlaa  by  Hm 

Juatioe  or  Him  Oaatal 

such  petacmbaa  made  tuA 

at  su^ 

within  thoaa 

bean  made  «  matfeK  oC 

tSta  agency  cuufama*.  and  a 

mtaatlon  has  beam  andt  by 

CWiural  or  tba  Plioa«»  ct 

gence  that     . 

inlarsat  at  nallnnaf  aaeort^. 

(b)  Add  tiM  CQUowtaf 
tflaMy  aftor  aacMOB  t  UO 

**(•)  fbUnra  to 


quired  by  either 


■^ 

•^ 
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(h)  ■ball  be  coosidcnd  a  eontlmitng  off«y 
tar  AS  long  ••  luch  failure  exlata,  notwtth- 
ctandlng  any  statute  ct  ItmltatVm  or  otter 
statute  to  tlie  contrary." 

flac  6.  (a)  TtM  analyst*  of  chapter  67  ef 
title  IS,  United  Stataa  Code.  tmmwHafly 
preceding  aeetkm  1381  of  such  title.  Is 
nT^,«t«rt  by  adding  at  the  end  thereof  the 
fouowlng  new  Item: 

-1385.  Pltnulgatlon   a<   security   regul»« 


(b)  CtaApMr  67.  title   It.  United  Statea 
Code,  to  «r'^»«^*'^  by  addtng  after  aactlaa 
ISM  the  following  new  section: 
*i  1385.  Ftomulgation   of   Security   Begula- 
tlons. 

*(e)  Whoever  wlUfully  shall  violate  any 
inch  regulation  or  ordCT  aa,  pursuant  to  law- 
ful avthortty.  shall  be  or  has  been  promul- 
gated by  tte  Secretary  at  Defense  and  ap- 
pcovad  by  the  Pr««Ulent  of  the  United  States 
for  the  protection  or  security  of  inUlta.7  ct 
naval  tftrcraft.  airports,  airport  tacnttlea.  ves- 
sels, harbors  porta,  piers,  watsr-ftont  facll- 
ttias.  bass*,  torts,  posts,  laboratorlea.  sts- 
ttona,  vehicles,  equipment,  explosives,  or 
otter  property  or  pUcas  subject  to  tte  ]uri£- 
^^B^i^w  MbB^ilatratlon.  or  in  tte  custody 
ct  tte  Hatlonal  IfUttary  ■rtabllshment,  or  of 
«iiy  dapartaasDt  or  agancy  of  which  said 
OTtaUUshuMot  consists,  or  of  any  oOeer  or 
employee  of  said  esUbUshment.  department, 
or  agracy.  relating  to  fire  hazards,  lire  pro- 
tection. '«gH«"fj  machinery,  guard  service, 
disrepair,  disuse,  or  other  unsatisfactory  cozi- 
dltloos  thereon,  or  tte  ingress  tliereto.  or 
■fiai  or  removal  of  persona  therefrom,  or 
otharwlM  providing  for  saf^niardlng  the 
same  agalmt  d«tructlan.  loss,  or  injury  by 
acddant.  or  by  enemy  action,  sabotage,  or 
other  subversive  actions,  shaU  te  gtmty  of  a 
misdemeanor  and  upon  conviction  thereof 
shall  te  liable  to  a  fine  of  not  to  eiceed  86,000 
or  to  imprleonment  for  not  more  than  1  year, 
or  both. 

"(b)  every  such  regulation  or  order  shaa 
te  posted   In   oonq;>icuous   or   appropriate 


"(c)  In  time  of  war.  or  national  emer- 
psncy  as  proclaimed  by  tte  Presidoit,  the 
provisions  of  thii  section  may  be  extended  by 
Presidential  i^oclamation  to  Include  sucli 
property  and  places  as  the  President  may 
therein  designate  in  tte  Interest  of  national 
security. " 

Sac.  7.  Section  »  of  the  Immigration  Act 
of  February  S,  1117,  as  amended  (39  Stan. 
880:  57  SUt.  U8:  8  U.  S.  C.  IM).  la  hereby 
•mended  to  read  as  follows: 

''Scc.aO.  {a)  Ttet  tte  deportation  of 
atens  provldsd  for  In  this  set  and  all  othw 
Immigration  laws  at  tte  Utaited  State*  shall 
te  directed  by  tte  Attorney  General  to  tte 
cotmtry  spedAsd  by  tte  aUen.  tt  it  la  will- 
ing to  accept  him  Into  It*  terrttory:  other- 
vrtse  such  deportation  shall  te  dftreeted  by 
tte  Attorney  General  within  his  dlseretion 
and  without  prtorlty  of  preference  becauee 
of  ttebr  order  as  herein  set  forth,  either  to 
the  country  txom  which  such  aUen  laet  en- 
tered the  United  Statee:  or  to  tte  country 
m  which  Is  located  tte  foreign  port  at  which 
■uch  alien  embarted  for  tte  United  Stats* 
or  for  foreign  contiguous  territory:  or  to 
.any  eoontry  in  which  te  resided  prior  to 
anterlag  tte  country  from  which  te  en- 
tuad  tte  UnMed  SUtes:  or  to  the  cour.try 
which  had  sovereignty  over  tte  birthptoo* 
of  tt*  aten  at  tte  time  of  hit  birth:  or  to 
juiy  ewwtiy  of  which  such  an  alleo  1*  a  aub- 
jMt.  Bartpnal.  or  eitlaen:  or  to  tte  eountry 
te  wtilab  te  wa*  bom:  or  to  tte  country  In 
Wkldl  tM  place  of  hi*  birth  is  situated  at 
tiM  ttn*  te  la  ordared  duportsd:  or  If.  de- 
to  aaj  of  tte  said  toregotaig  i^ea 
la  tapfaetleaU*.  laacMMble.  or 
to  any  eoontry  whieh  la 
to  tiiiMpI  •Mh  aUan  Into  tks  tacrl- 
Itataa  la  at  war  ond 
te  tewntiamie  wltt  tto  pro- 
of thla  asottoa.  of  any  »a«i 


wiio  Is  deportable  under  any  law  of  tte 
United  States,  shall  te  found  by  tte  Attor- 
ney General  to  ta  Impracticable  or  Incon- 
venlmt  because  of  enemy  occupation  of  the 
eountry  whence  such  alien  came  or  wherein 
is  located  the  foreign  part  at  which  he  em- 
tarked  for  the  United  States  or  because  of 
other  reasons  connected  with  the  war.  such 
alien  may.  at  the  option  of  the  Attorney  Gen- 
eral, te  deported  (1)  If  such  aUen  Is  a  eitl- 
aen or  subject  of  a  counlary  whose  recog- 
nized govemment  Is  In  exile,  to  the  country 
wherein  Is  located  that  government  in  exile, 
If  that  country  will  permit  him  to  enter  its 
territory;  or  (3)  If  such  aUen  Is  a  citizen 
or  subject  of  a  country  whose  recognized 
government  Is  not  in  exUe.  tten,  to  a  coun- 
try or  any  political  or  territorial  subdivision 
thereof  which  is  proximate  to  the  country 
of  which  the  alien  Is  a  citizen  or  subject,  or, 
with  tte  consent  of  the  country  of  which  the 
alien  la  a  citizen  or  subject,  to  any  other 
country.    Ifo  alien  shall  be  deported  under 
any  provision  of  this  act  to  any  country  in 
which  the  Attorney  General  shall  find  that 
su^  alien  would  te  subjected  to  physical 
persecution.     If  deportation  proceedings  are 
instituted  at  any  time  within  6  years  after 
the  entry  of  the  aUen,  such  deportation,  in- 
cluding one-half  of  tte  entire  cost  of  re- 
moval to  the  pert  of  deportation,  shall  te 
at  tte  expense  of  the  contractor,  procurer, 
or  otixet  person  by  whom  the  alien  was  un- 
lawfully induced  to  enter  the  United  States, 
or.  If  ttet  cannot  te  done,  then  the  cost 
ot  removal  to  tte  port  of  deportation  shall 
te  at  the  expense  of  tte  appropriation  for 
tte  enforcement  of  this  act,  and  the  deporta- 
tion from  such  port  stell  te  at  the  expense 
of  the  owner  or  owners  of  such  vessels  or 
transportation  lines  by  which  such  aliens 
respectively  came,  or,  if  that  is  not  practica- 
ble, at  the  expense  of  tte  appropriation  for 
tte  enforcement  of  this  act.    If  deportation 
proceedings  are  instituted  later  than  5  years 
after  the  entry  of  the  aUen,  or.  If  the  de- 
portation is  made  by  reason  of  causes  aris- 
ing subsequent  to  entry,  the  cost  thereof 
shall  te  payable  from  the  appropriation  for 
the  enforcement  of  this  act.    A  failure  or 
reftisal  on  the  part  of  tte  masters,  agents, 
owners,  or  consignees  of  vessels  to  comply 
with  tte  order  of  tte  Attorney  General  to 
take  on  board,  guard  safely,  and  transport 
to  tte  destination  specified  any  alien  ordered 
to  te  deported  tmder  the  provisions  of  this 
act  shall  te  pimished  by  the  imposition  of 
tte  penalties  prescribed  in  section  18  of  this 
•Bt:  Frovided.  That  when  in  the  opinion  of 
ttie  Attorney  General  the  mental  or  physical 
oondltlon  of  such  alien  is  such  as  to  require 
personal  care  and  attendance,  the  said  At- 
torney General  ahall   wten   necessary   eln- 
ploy  a  suitable  person  for  that  purpose,  who 
Shall  accompany  such  alien  to  his  or  her 
final  destination,  and  the  expense  Incident 
to  sueh  service  shall  te  defrayed  In  the  same 
manner  as  the   expense  of  deporting  the 
aooompanied    aUen    is    defrayed.    Pending 
final  determination  ci  the  deportablllty  of 
any  alien  ^JMn  into  custody  under  warrant 
of  the  Attorney  General,  such  alien  may.  in 
tte  dlseretion  of  the  Attorney  General   (1) 
te  continued  In  custody:  or  (2)  te  released 
tador  bond  in  tte  amount  of  not  less  than 
8000,  with  security  approved  by  the  Attorney 
Ooneral:  or  (3)   te  released  on.  conditional 
parol*.    It  shall  te  among  the  conditions 
of  any  wonlh  bond,  or  of  tte  terms  of  release 
on  parol*,  ttet  tte  alien  shall  te  produced, 
or  wUl  produce  hhnaelf,  when  required  to  do 
■o  for   tte  purpose  of  defending  himself 
against  the  oha^  or  tiutfgee  under  which 
te  woo  toten  tats  custody  and  any  other 
wteoh    aoteoquently    are    lodged 
Ittm.  and  for  doportatton  if  an  order 
doportaten  tea  been  mad*.    Wten 
meh  on  order  of  dspcrtatton  ha*  b*en  mad* 
tfftlailk  OBf  aUon.   Vm  Attorney   General 
•ball  have  o  period  of  8  montte  from  tte 
dot*  of  sush  order  vlttkln  which  to  effect 


the  alien's  departure  flrom  tte  Unite  1  States, 
during  which  period,  at  tte  Attorn  sy  Gen- 
eral's discretion,  tte  alien  may  te  cetained. 
released  on  conditional  parole,  or  upon  tend 
in  an  amount  and  specifying  sucli  condi- 
tions for  surrender  of  tte  aUen  to  tte  nn- 
mlgratlon  and  Nattnraliaatlon  Servlcrt  as  may 
te  determined  by  the  Attorney  Gen  end.  If 
deportation  has  not  been  practicable,  ad- 
visable, or  possible,  or  departure  of  1  te  alien 
•'rom  the  United  States  has  not  i)een  ef- 
fected within  8  montte  from  the  date  of 
the  order  of  deportation  tte  alien  iihall  be- 
come subject  to  such  further  soperrtsion  aa 
Is  authorized  hereinafter  in  this  sec:ion. 

"(b)  Any  alien,  against  whom  an  order  of 
deportation,  heretofore  or  hereafter  issued, 
has  been  otttstandlng  for  more  than  6 
months  shall  te  subject  to  supervlslDn  under 
regulations  prescribed  by  the  Attorrtey  Gen- 
eral. Such  regulations  diaU  reqtitr*  any 
alien  subject  to  supervision  (1)  tn  appear 
from  time  to  time  tefore  an  offletr  desig- 
nated by  the  Attorney  General  for  Ic  entlflca- 
tion;  (2)  to  submit.  If  directed  by  such 
designated  ofBcer.  to  medical  and  perchiatrie 
examination  at  the  expense  of  tho  United 
States;  (3)  to  give  to  such  designated  officer 
information  under  oath  as  to  his  national- 
ity, circumstances,  habits,  associatl  sna,  and 
activities,  and  svich  other  information 
whether  or  not  related  to  tte  fan  going  as 
the  Attorney  General  may  deem  fit  and 
proper;  and  (4)  to  conform  to  sucl.  reason- 
able written  restrictions  on  his  coiduct  or 
activities  as  are  prescribed  by  the  Attcwney 
General  in  his  case.  Such  regulatlims  shall 
also  require  ttet  any  alien  subject  »  super- 
vision sliall  te  denied  access  to  my  area 
designated  by  the  Attorney  GenerU,  If,  In 
t^e  opinion  of  the  Attorney  Genaral.  the 
r>resence  of  such  alien  in  such  a^^a  would 
endanger  the  national  security. 

"(c)  Any  alien  who  willfully  falls  or  re- 
fuses to  comply,  and  any  person  wiio  cotm- 
sels,  aids,  advises,  abets,  or  encour  iges  any 
alien  not  to  comply,  with  any  req^tlrement 
imposed  by  or  pursuant  to  subseclon  (b) 
of  this  section  shall  te  fined  not  mire  than 
$10,000  or  imprisoned  not  more  thac  5  years, 
or  both:  Provided,  That  tte  alien  may  te 
released  from  such  imprisonment  by  the  At- 
torney General  If  the  alien's  deportation  can 
te  immediately  effected  at  any  tlms  during 
the  term  of  his  imprisonment. 

"(d)  If  any  alien  subject  to  soixrvlBlan 
under  subsection  (b)  of  this  secUoi  is  able 
to  depart  from  the  United  States,  ex<«pt  that 
he  Is  financially  unable  to  pay  his  passage, 
the  expense  of  such  passage  to  the  country 
to  which  he  Is  deetined  may  te  piid  fnnn 
the  appropriation  for  the  enforcement  of 
thii  act.  unless  such  payment  ia  titherwise 
provided  for  xmder  this  act." 

Sec.  8.  If  any  provision  of  this  a::t  or  the 
application  of  such  provision  to  any  cir- 
cumstance ahall  te  held  Invalid.  th>>  validity 
of  the  remainder  of  this  act  and  thf  ^plica- 
tion of  such  provision  to  other  drcum- 
Btancea  shall  not  te  affected  thereby'. 


Amendments  Intended  to  te  pre  posed  by 
iit.  FsRcusoif  (for  himself  and  Mr  MumiT) 
to  the  bUl  (S.  3936).  At  the  end  ot  the  biU 
insert  a  new  title  as  follows: 

"TlTtM  Vni— SUBVXXSXVK  ACTIVlTlMa   OOMTaOL 

Act,   ISSC 


**Sbc.  801.  "nils  title  may  te  cited  as  the 
"Subversive  Activities  Control  Act  I860.' 


"HBcsssxrr 

808.  As  a  result  of  evidone*  adibicad 
before  various  commlttea  ot  M»  Suiat*  and 
House  of  Rnpie— ntatlve^  Oongrees  tertfiy 
find*  ttet— 

"(1)  Tter*  oslsta  a  world  OrmwmintH 
Biov*m*nt  which  in  it*  arlgins.  Its  develop* 
ment,  aiMl  ita  preasnt  practlc*.  la  a  world* 


'», 


-■*■ 


1950 


CONGRESSIONAL  RECORD— SENATE 


wide  revolutionary  political  movement  whoee 
purpoee  it  is.  by  treactiery.  deceit,  InOUxa- 
tlon  into  other  groupa  (governmental  and 
otherwise),  espionage,  sabotage.  terrorlEm. 
and  any  other  means  deemed  necesaary.  to 
establish  a  Communist  tctalitarian  dicta- 
torship in  ail  tte  countries  of  tte  world 
through  the  medium  of  a  single  world-wide 
Communist  political  organization. 

"(2)  The  establishment  ot  a  totalitarian 
dictatorship  in  any  coimtry  result*  in  tte 
rnthless  cuopresslcn  of  all  opposition  to  tte 
party  in  power,  tte  complete  subordination 
at  the  rights  of  individuals  to  the  state,  tte 
denial  of  fundamental  rights  and  liberties 
which  are  cbaractarlstic  of  a  reprssentative 
tana  at  government,  such  as  freedom  of 
speech,  of  tte  press,  at  asaembly.  and  of 
religious  worship,  and  results  in  tte  main- 
tenancs  of  centred  over  the  people  through 
fear,   temnlsm.   and   brutality. 

"(3)  Tte  system  ct  gcvemment  Icnown  as 
a  totalitarian  dictat<ffshlp  Is  chsracterizsd 
by  tte  existence  of  a  single  political  party, 
organiaed  on  a  dictatorial  basis,  and  by  an 
identity  tetween  such  party  and  its  pcllclfa 
and  tte  government  and  govemimentid 
policies  of  tte  country  in  which  it  edsta, 
such  identity  teing  so  close  that  tte  party 
and  the  govemneent  lt3e!f  are  fcr  all  practi- 
cal purpoees  indistingtrtshnMe. 

"(4)  The  direction  and  control  of  tte 
world  Conununist  movement  is  vested  in  and 
exercised  by  the  Communist  dictatorBhlp  of 
a  foreign  country. 

"(5)  Tte  Communist  dictatorship  of  such 
for^gn  country,  in  exercising  such  dlzectian 
and  control  and  in  furthering  the  purposes 
cf  the  world  Communist  movement,  estab- 
lishes or  cau»s  the  establishment  of.  and 
ntillzes.  in  various  countries,  political  cr- 
ganizations  which  are  aclmowledged  by  such 
Caramunlsf  dictatorship  as  being  consttra- 
ent  elements  cf  tte  world  Canununist  mcre- 
ment;  and  such  political  organizations  are 
cot  free  and  Independent  organizations, 
but  are  mere  sgctlcns  of  a  single  worid-wlde 
Communist  organiaitlon  and  are  controlled, 
directed,  and  subject  to  tte  discipline  of 
tLe  Communist  dictatozBhlp  of  such  foreign 
country. 

"(6)  The  political  organizations  so  estab- 
lished and  utilized  in  various  countries,  act- 
ing under  such  control,  dlrectlcn.  and  disd- 
pnni»,  eideavcr  to  csrry  out  tte  objectivea  of 
tbe  worid  Ccmmunist  movement  by  bring- 
ing ateut  tte  overthrow  of  existing  govern- 
ments and  setting  up  Communist  totalitarian 
dictatorships  which  will  te  subservient  to 
the  most  powerful  fX..'Ttlng  Communist  to- 
talitarian dictatorship.  Although  such 
Communist  political  organlzatlona  ostially 
designate  themselves  as  political  parties,  ttey 
are  m  fact  constituent  elements  at  the 
world-wide  Communisx  movmnect  and  pro- 
mote the  objecHvee  of  such  mcTement  by 
eonsplratcrlal  and  cosdve  tactics.  lTivti*art 
at  tlirotigh  tte  democratic  processes  of  a 
free  elective  system  or  through  the  freedom- 
preserving  means  nnployed  by  a  political 
party  vrtileh  operates  as  an  agency  by  which 
peo|>le  goy^ern  themstives. 

"(7)  m  carrying  on  tte  activmes  referred 
to  In  paragraph  (6).  such  Communist  cr- 
ganJations  in  varicus  cuuuUlea  are  or- 
ganized on  a  ceeret.  conspiratartal  basis  and 
operate  to  a  substantial  extent  through  or- 
ganizations, commonly  known  aa  "Com- 
munist front,"  which  in  most  instances  are 
created  and  nnintained.  or  naad.  in  sn^ 
maniw-  as  to  conceal  the  facta  as  to  their 
tnie  character  and  purposes  and  ttetr  mem- 
tecship.  Okie  result  of  thia  method  at  op- 
«ntton  Is  that  such  affiUatad  orgamaatlona 
aia  abte  to  obtain  <*"«"'^«'  and  otter  sup- 
port from  peiaons  ^10  woold  not  oKtcnd 
such  support  If  ttey  knew  tte  tn»e  pur- 
poses of.  and  the  ewtnal  nature  off  the  con- 
trc4  and  Influence  exsrtad  vpon.  such  -*Oaai- 
BUttlat  fironta.'* 


"(8)  Itae  to  tte  natnn  and  soap*  ct  tte 
xnria  CoramBnlst  umwmemt,  vdth  tte  1 
esoe  oC  ««i*«*»H  ooButltaent  di 
ing  toward  r*nnmem  objBCttww  In  vartooa 
countries  of  tte  worid,  tiaael  ct  msmbers. 
lepieseutatives.  and  agents  Ikom  eoontry  to 
country  is  essential  for  poipcaes  of  oom- 
mimlcation  snd  for  tte  caxrylng  on  of  cc- 
tivlties  to  funher  tte  purpoaas  of  ttie  move- 
ment. 

"19)  In  tte  Utilted  State*  these  tndlvidosU 
who  knowingly  and  wlUfolly  Mrttdpate  in 
the  world  Ccmmunist  movement,  when  ttey 
BO  parttcipate.  in  effect  repudiate  their  al- 
legiance to  the  United  States  and  in  efltet 
transfer  tteir  allegiance  to  the  foreign  coun- 
try in  which  is  vested  tte  directicn  and  con- 
trol cf  tte  worid  Ccmmimlst  movement:  and. 
In  countrtes/^mho'  than  tte  TJntted  States, 
those  Individuals  who  knowingly  and  wai- 
fully  participGX*  in  such  Cam.nunist  move- 
ment similarly  repudiate  theti  slleglanne  to 
tte  countries  of  which  they  are  nsttonais 
in  favor  at  such  foreign  Caaunanlst  eoontry. 

"(10>  In  pursuane:  of  ooaummlam's 
stated  objective,  the  moat  pjwenlul  exist- 
Lng  Communist  dictat(v«iii^  hiis,  by  tte  tra- 
ditional Communist  raethodi  lefeiied  to 
ateve.  and  in  aeoordance  with  cartfuBy  con- 
ceived plans,  already  caused  thm  ftaWlsh- 
ment  in  niunerous  foreign  eouixtries,  agwinst 
tte  will  of  tte  people  at  ttese  coontries,  of 
rothles*  ru^f^tmuntmt.  totalitarian  dlctatar- 
shipa.  and  threatena  to  eatabiliii  similar  (ttc- 
tatorships  in  still  other  countries. 

"(ll)  Tte  recent  successes  ijf  C-immnntet 
TTT»»«*^«  In  other  countries  tout  tte  nature 
and  control  of  tte  world  Oomamnist  mr/ae- 
ment  itself  present  a  c£ear  anct  protnt  dui- 
ger  to  tte  secmlty  of  tte  United  ^atca  and 
to  tte  existence  of  tree  American  instita- 
tioiu.  and  mate  it  neeeasary  i'2iat  Congreas. 
In  order  to  provide  for  tte  corsmon  defense, 
to  presrare  the  sovereignty  <if  tte  United 
States  as  an  independent  Rsitton.  and  to 
goarantee  to  each  State  a  leirahUean  form 
erf  government,  enact  appraprtite  legislation 
recsgnizlng  the  existence  of  60<:h  warid-wida 
conspiracy  and  designed  to  prirent  it  from 
accomplishing  its  puipoas  In.  tte  United 
States. 

"aic.  808.  Fcr  tte  purposes  of  this  title — 

"(1)  Tte  term  'person'  means  an  tui> 
vldual  or  an  organizaticn. 

"IZ)  Tte  term  'organlzatio:i'  means  an 
orsanisation,  corparation.  camjtany,  partner- 
titip,  aasodation.  trust,  fcunda  :i(m.  or  fund: 
and  includes  a  group  of  pereoca.  wheths  or 
not  Incorpcrated,  permanently  or  temporar- 
ily associated  together  for  Joint  aetkm  on 
any  snblect  or  subjects. 

"(3)  "fte  term  •C^nmiunlst  political  organ- 
ization' means  any  organiziitlDn  in  tt» 
United  States  tevlsg  same,  but  not  neces- 
srrtlj  all.  of  the  ordlnaiy  and  osnal  char- 
acteristics of  a  political  party,  vrtiich  (A) 
is  substantially  domtnatad  or  caertTOI^cd  by 
tte  foreign  government  or  fbnign  go^Fcm- 
mental  or  political  organtestkm  contromng 
the  world  Commtmlat  uHi««nwnt  referred  to 
in  section  SOL  and  (B)  upstate*  prlmartly  to 
advance  tte  objectives  at  tntb  world  Ooan- 
mnnist  movement,  as  set  fortii  in  si»timi 
808  of  this  act. 

"(4)  Tlie  term  'Ocammmlat-fraBt  organl- 
Bition'  means  any  organi— tkm  In  O*  United 
States  rotter  than  a  OsiiniuiilK  poOtlcal 
organization  axtd  otter  Hmn.  a  lawfUDy  or- 
ganized poiitieal  party  wldcli  1*  not  a  Cosn- 
monlst  pamtEal  organiaatlaB)  wUdi  (A)  la 
tmder  tte  eontrol  at  a  OuBUiuulst  pdiOeal 
(K^anlzatian.  or  fB>  Is  prtaartty  opaiatad 
for  the  purpoea  at  giving  aid  and  asppert  to 
a  Cteamnnlat  potttiieal 
munist  foreign 

tote 


"(6)    Tte 
drcnlar, 

book,  letter,  post 
catson. 

-(7) 

tea 

St&tes. 

United 

tite  Canal  Son*. 

'*(8>  Tbe  ton 
mcroe*  mnn  trade. 
portatlon,  or 
any  State,  Territory. 

United  States  (      

or  tte  District  of  OtllinW^  and  tsof 
outside  thereof,  or  (V)  wUlite  any  TuilUtf 
or  possession  of  tte  Unttad  8tat*a  (tactadlBg 
tte  Canal  Sooe)  or  wttete  tbo  OMrti*  of 
Colinnbla. 

"i»)   Tte  ^ 

verstve  Aetlvlttea  Ouiilrui  texHl  OEOOMd  tff 
section  818  of  till*  act. 

"(10)  Tte  term  *fliiot  erttar  of 
means  sn  ordw  tasoad  by  tte 
section  814  of  thl*  act,  wUdi  baa 
in  sscUoik  118  oT 


—  ^    I 


agra*  with  any 
act  wbidi 
tte 
of  I 

and  control  cf 
exercised  by  or ' 
trol  of.  any  fsdgn 
^nlaatloB.  er  ~ 
poses  of  tiUa 
tarty T|  itirtst<wahl|i^ 
ment.  charaetarte 
a  «*ngt*'  poUtleai 
between 

t^o'vetunwin  and  l 
eoontry'  In  which  It 
party  and  tte  _ 
gulshahie  tOr  all 
the  f orelhla 
such  party. 

"(b)  Itiiiante 
cmplopeeof  tte  Unttad 
partment  or 

poratlan  the  atoA  ct  wklcb  to 
wboU  or  in  part  ty  tteUHtted 
department  or  sgiimy  tteiiittf.  to 
cate  in  any  manner  or  Iv  ai^ 
other  person 
knows  or  baa  reeaon  to  baUareto  te 
agent  cr  repreaentativ*  of  any  tiwwigi 
emmcaxt  or  an  oScar  or  lueniter   of 

graph  (5)  of  serthm  888  af  tte*  ort^  — | 

any  sodi 

tton  with  tbe 

affecting  tte 

knuwlng  or  tevta^  laaaoB-to 

Inf tarnation 

such  oWrw  o 

dally  antbortead  by 

paHii.iit    miliary,  or  ooqioattaa  to 

such  diartosara  t€ 

"(e)  It  Shan  te 

tepre**uiaclvo  ct  any '.        _ 
any  oSser  or  meinhT  of  any  ( 
gamzatSon  aa  drfliiwd  te  pan^apb  (f) 
section  SOSoCttes  act  kaowtetfy  te 
or  receive,  or  *H>iiit  to  oblate  or 
directly  or  ludbouiy.  fkoa  any  cmam 
ployea  of  tte  Ubitad  fltttea  or  of  1 

tte  stock  of  aAddk  I* 
part  by  tte  Itettad  i 


wbldiabatt 

(b)  cTttea 
aeenrtty  of  tba  UbMod 
cfal 


a  CommnnlBt-fraat 


M     ♦ 
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■eootrol 


meh  txttoK- 


**«>  ABf  pHMOB  vlK>  vMaln  aay  ptovliiaii 
of  *»»««  Metloo  aliaU.  upon  conYicttoii  thareoC, 
h9  f****'**  by  a  flu*  ot  not  more  tbaa 
tiajIQO.  or  imprtKMUBfnu  Xor  not  inort  tliaa 
M  wwa.  or  by  both  meh  fto*  aiid  cueh  Ua- 

and  shall,  mocvotv.  be  thcre- 

trr***!****  to  bold  any  oAm.  or  plac*  of 

,  praftt.  or  tFVrt  ct— fd  by  th*  Oonsti- 

,  or  iMmof  the  XJbttad  Stata. 

**<•)  iUBiy  pcnon  may  ba  praaratad.  triad. 

Bd  im-*-***^  tCK  aay  vtolatkiB  ot  t^Ua  aac- 

•t  any  ttaaa  within  10  yean  after  the 

.  ot  nich  offanae.  DOtwtthatandlag 

tha  BfOfMoBa  of  any  other  statuta  of  llmlta- 


**<f)  IMthv  tha  holdlxic  of 
banhlp  in  any  Oommnnlst  organlaatkm  by 
any  penon  ahaU  eoiMtttiita  a  Tloiatton  of 
ri*rTTr*fTi  (a)  or  aabaaetloe  (e)  at  this  ■ec- 
tkMi.  Tha  fafCt  of  tbm  lacktratlaii  ot  any 
pccMB  nndv  aaction  tOT  or  MCtlan  tOB  at 
thla  wetmuk  oflear  or  aaahai  of  any  Oom- 
shan  not  be  reeelvad  to 
.  to  an^  pcoae 
I  for  any  aUa^ad  Tlolatlan  of  aiAaeetioii 
(a)  or  iiHaiiillnii  <c)  ot  tMa  aaetian. 

m  oomanmtBt 


„.  (a)  When  an  otgantatkm  la 
or  thert  la  to  cOact  a  ftnal  order 
of  tha  Board  laquliim  \n  orfanliatlat  to 
njWei  M  a  Oonimunlat  poUtHcal  organisa- 
tloa.  It  ilotfl  ba  vnlavfttl  for  any  member 
of  swh  laMiiiialkei    with  knowladn  that 


or  atceptlug  any  oflke  or 

■  tha  Utatted  SUtcs.  to  con- 

faei  that  ha  li  a  member  of  toA 


"(S)  to  hold  any  noaekcttf  oOee  or 

•fijwil  vadK  the  United  SUtca. 

*<b)  WhHft  an  orfanlaatlao  la  raglatered  or 

hare  la  to  o0ect  a  final  order  of  the  Board 

_ to  reglatar  as  a 

;  potttlcal  ocsanlaatlan.  It  ahaU  be 

wnlawfal  for  aay  oAeer  or  eoaployee  ot  the 
Xtottad  Otataa  to  appotot  or  employ  any  In- 
ai  oAecr  or  employee  oi  the 

knowtac  that  luch  Individual 

iHitar  of  aueh  an  organlsatloo. 
ite  need  to  thla  eectloa.  the  term 
ihaU  not  indnda  any  IndlTldual 
not  been  made  pobUe  be- 
>  of  Hm  prohUtiflB  ooBtatoad  to  aactlon 
t  (b)  of  thiaaet. 

or  ooK- 
ATsom 

(a)   Whan  an  organlxatlon  la 

or  thMa  la  to  eOeet  a  final  order 
•I  tha  Board  aMpabtaff  an  arganlMitton  to 

It  ahan  be  unlawful  lor  any  ammbar 
with  knowladfe  that 


*(1)  to  aMlDa  eypllaatlon  for  a  paarpnrt. 
tha  iMnwtl  of  a  paaport,  to  ba  taansd  or 
by  or  under  tha  aatthorlty  of  the 
rutted  Stnlm;  or 

*(t)  to  uaa  or  atteflipt  to  uaa  any  aueh 


li" 


'4b)  YVtaaa  aa  orgaiilitkm  la  roglatared. 

* ^  a  final  ordK  of  the  Board 

to  taflatar  aa  a 

ItihaUba 

for  any  oAeer  or  envtoyoa  of  tha 

■  to  laauo  a  paoaport  to.  or  renew 

of.  any  todMdual  knowtog  or 

ft  to  believe  that  loeb  todtndual 

of  aueh  oriantoatlhn, 

•ft)  Mm  uaed  to  thla  aaetloB.  tha  tam 

'^  aH  sot  tofltuda  atiy  Indtvldual 

haa  aot  bean  made  pubUe  ba- 

I  emrtalnad  to 

1%)  «f  tUaoat. 


f.  (a>  BMh  Ownmunlat  peUtloal 
(toatudtof  any  ocsaoJaatiou  i*- 


qtxliad.  by  a  final  order  of  the  Board,  to 
reglater  as  a  Commttnlst  political  crganlza- 
ttoB)  idkaU.  wlthto  the  time  specified  to  sub- 
aaijtton  <e)  of  this  section,  register  with  the 
Attorney  General,  on  a  form  prescribed  by 
htq»  by  regnlatlona.  aa  a  Communist  political 
flfganlaatlon. 

"(b)  Bach  dommunlat-front  organization 
<tneludlnc  any  arguilaaUon  required,  by  a 
final  order  of  the  Board,  to  register  as  a  Com- 
munlst«front  organlaatlon)  shall,  within  the 
time  Hiecifled  to  subeection  (c)  of  th^  sec- 
tion, register  with  the  Attorney  General,  on 
a  form  presoibed  by  him  by  regulations,  aa 
a  Oommimlat-front  arganlsatlou. 

"(c)  The  reglatratlon  required  by  aub- 
aactlcHi  (a)  or  (b)  shall  be  made — 

"(1)  to  the  case  of  an  organlaatlon  which 
la  a  Communlat  political  organlaatlon  or  a 
Oooununlst-front  organlaatlon  on  the  date 
of  the  enactment  of  this  act.  within  30  days 
afttf  such  data; 

"(2)  to  the  case  of  an  organization  becoQN 
tog  a  Oommimlst  political  organization  or 
a  Commudlat-front  organisation  alter  the 
date  of  the  enactment  of  this  act,  wlthto 
30  days  after  such  organization  becomes  a 
Coomiunlst  political  organisation  or  a  Com- 
munlat-front  organlaatlon.  as  the  case  may 
be;  and 

"(S)  to  the  case  of  an  organlaatlon  which 
by  a  final  order  of  the  Board  is  required  to 
reglst«r.  wlthto  30  days  after  such  order 
becomea  final. 

"(d)  The  registration  made  under  subsec- 
tion (a)  or  <b)  shall  be  accompanied  by  a 
registration  statement,  to  be  prepared  and 
filed  to  such  manner  and  form  as  the  At- 
torney Qeno^  shall  by  regulations  prescribe 
ffffntalning  the  followtog  information: 

"(1)  The  name  of  the  organization  and 
the  address  of  its  prtoclpaU  office. 

"(3)  The  name  and  last-known  address  of 
each  Individual  who  is  at  the  time  of  the 
filing  of  such  registration  statement,  and  of 
each  todlvldual  who  was  at  any  time  during 
the  period  of  12  fiill  calendar  months  next 
preceding  the  filing  of  such  statement  an 
oflloer  of  the  organisation,  with  the  designa- 
tion or  title  ot  the  office  so  held,  and  with 
a  brief  statement  of  the  duties  and  func- 
tions of  such  todlvldual  aa  such  ofllcer. 

"(3)  An  accounting,  to  such  form  and  de- 
tail as  the  Attorney  General  shall  by  regu- 
lations prescribe,  of  all  moneys  received  and 
expended  (tocludlng  the  sources  from  which 
received  and  the  purposes  for  which  ex- 
pended) by  the  organisation  during  the  pe- 
riod of  12  full  calendar  months  next  pre- 
ceding the  filing  of  such  <itatement. 

"(4)  In  the  eaae  of  a  Communist  political 
organtoatlon.  the  name  and  last-known  ad- 
drem  of  each  Individual  who  was  a  member 
of  the  organization  at  any  time  during  the 
period  of  12  full  calendar  months  preceding 
the  filing  of  such  statement. 

"(5)  to  the  ease  of  any  officer  or  member 
vhoao  name  is  required  to  be  shown  to  such 
itataaaant,  and  who  uaee  or  has  used  or  who 
la  or  has  been  kziown  by  more  than  one 
Bune.  each  name  which  such  officer  or  mem- 
ber uaoa  or  has  uaod  or  by  which  he  la  known 
or  has  bean  known. 

"(a)  It  ahaU  be  the  duty  of  eaeh  organ- 
isation registered  under  this  section  to  file 
with  tha  Attttfuey  General  on  or  before  Feb- 
ruary 1  of  the  year  following  the  year  to 
Which  It  registers,  and  on  <x  before  Febru- 
ary 1  of  eaeh  aueeeedtog  year,  an  annual 
report,  prepared  and  filed  to  such  manner 
and  form  aa  the  Attorney  General  shaU  by 
regulatlona  preoerlbe.  oontalntng  the  same 
tBtoraaatlan  which  by  eubaectlon  (d)  Is  re- 
fulnd  to  ba  Included  to  a  reglatratlon  state- 
■MBt,  azoept  that  the  Information  required 
with  rei|i»T<i  to  tha  la-aaanth  period  ref  orred 
to  to  pantpn^b  it),  <t).  or  (4)  of  such  sub- 
Hotkm  •haD,  to  euoh  annual  report,  be  given 
urtth  itupeoi  to  tho  oalondar  year  preceding 
tba  Babruary  1  ea  or  before  which  such  an- 
nual report  must  be  filed. 


"It)  (1)  It  Shan  be  the  duty  of  eadi  or- 
ganization registered  under  this  sectUm  to 
keep,  in  such  manner  and  form  aa  the  At- 
torney General  shall  by  regulations  prescribe, 
accurate  records  and  aceotmts  of  moneys 
received  and  expended  (tocludtog  the  sources 
from  which  received  and  purposes  for  which 
expended)  by  such  organlaatlon. 

"(2)  It  shall  be  the  duty  of  eadi  Com- 
mxmlst  political  organization  registered  un- 
der this  section  to  fceq;>.  to  such  manner 
and  form  as  the  Attorney  General  shall  by 
regulations  prescribe,  accurate  records  of  the 
names  and  addresses  of  the  members  of  such 
organization  and  of  persona  who  actively  par- 
ticipate to  the  activltlea  of  such  wgaxilza- 
tlon. 

"(g)  It  shall  be  the  duty  of  the  Attorney 
General  to  send  to  each  todlvldual  llated  to 
any  registration  statement  or  annual  report, 
filed  under  this  secticm.  as  an  ofllcer  or  mem- 
ber of  the  organization  to  respect  of  which 
»\ich  registration  statement  ox  annual  report 
was  filed,  a  notification  to  writing  that  such 
todlvldual  is  so  listed;  and  such  notification 
shall  be  sent  at  the  earlleat  practicable  time 
after  the  filing  of  such  registration  statemMit 
or  annual  report.  Upon  written  requeat  of 
any  todividiial  so  notified  who  denies  that 
he  holds  any  office  or  membership  (as  the 
case  may  be)  to  such  organization,  the  At- 
torney General  shall  forthwith  toitlate  and 
conclude  at  the  earliest  practicable  tinae  an 
appropriate  Investigation  to  determine  the 
truth  or  falsity  of  such  denial,  and,  if  the 
Attorney  General  shall  be  satisfied  that  such 
denial  is  correct,  he  shall  thereupon  strike 
from  such  registration  statement  or  annual 
repcn  the  name  of  such  todividuaL  If  the 
Attorney  General  shall  decltoe  or  fall  to 
strike  the  name  of  such  todlvldual  from  such 
registration  statement  or  annual  report 
wlthto  5  months  after  receipt  of  such  writ- 
ten request,  such  todlvldual  may  file  with 
the  Board  a  petition  for  relief  pursuant  to 
section  814  (b)  of  this  act. 

"(h)  In  the  cxtse  of  failure  on  the  part  of 
any  organization  to  register  or  to  file  any 
registration  statement  or  annual  report  as 
required  by  this  section.  It  shall  be  the  duty 
of  the  executive  officer  (or  individual  per- 
formtog  the  ordinary  and  usual  duties  of  an 
executive  officer)  and  of  the  secretary  (or 
todlvldual  performing  the  ordinary  and 
usual  duties  of  a  secretary)  of  such  organi- 
zation, and  of  such  officer  or  officers  of  such 
organization  as  the  Attorney  General  shall 
by  regulations  prescribe,  to  register  for  such 
organization,  to  file  such  reglstraticn  state- 
ment, or  to  file  such  annual  report,  as  the 
case  may  be. 

"BSCXSTtATION     OF     JfTMBZa^     OF     COMICUMIBT 

POI.ITXCAI.  oB6Anizsnoira 

"Sac.  808.  Bach  todlvldual  who  la  a  mem- 
ber of  any  organization  which  he  knows  to 
be  registered  as  a  Coznmonlst  political  or- 
ganization under  section  807  (a)  of  this 
act,  but  which  has  failed  to  todude  his 
name  upon  the  list  of  members  thereof  filed 
with  the  Attorney  General,  shall  wlthto  60 
days  after  he  shall  have  obtatoed  such 
knowledge  register  with  the  Attorney  General 
as  a  member  of  such  organlaation.  The 
registration  made  by  such  todlvldual  shall 
be  accompanied  by  a  registration  statement, 
to  be  prepared  and  filed  to  such  manner 
and  form,  and  containing  such  toformatlon. 
as  the  Attorney  General  shall  by  regulations 
prescribe. 

"KssnMQ  or  Bxaisma:    puauc  nraPccnoN; 
BZPoBTa  TO  FBBBnmrT  AMB  cONoasaa 

"Sac.  800.  (a)  The  Attorney  General  shaU 
keep  and  matotato  separately  to  the  De- 
partment of  Justice — 

"(1)  a  'Register  of  Communist  Political 
Organization.'  which  shall  toclude  (A)  the 
names  and  addressee  of  all  Communlat  politi- 
cal organlaatlons  regiatered  under 
807,  (B)  the  registraUon  statemcnta 
annual  reports  filed  by  such  organlnkUona 
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thereunder,  and  (C)  the  reglatrattou  state- 
ments filed  by  todlTld\ials  under  section  808; 
and 

"(2)  a  "Register  of  Communist -RT>nt  Or- 
ganlzaticns,"  which  shall  include  (A)  the 
names  and  sddresses  of  all  Communist-front 
organizations  registered  under  section  807. 
and  (B)  the  registration  statements  and  an- 
nual reports  filed  by  stich  organizations 
thereunder. 

"(b)  Such  registers  shall  be  kept  and 
matotained  to  such  manner  as  to  be  open  for 
public  inspection:  Provided,  That  the  Attor- 
ney General  shall  not  make  public  the  name 
of  any  todlvldual  listed  to  either  such  regis- 
ter as  an  officer  or  member  of  any  Commimist 
organization  until  60  days  shall  have  elapeed 
after  the  transmittal  of  the  notification  re- 
quired by  section  807  (g)  to  be  aent  to  such 
Individual,  and  if  prior  to  the  end  of  such 
period  such  todlvldual  shall  make  written  re- 
quest to  the  Attorney  General  tar  the  re- 
moval of  his  name  from  any  such  list,  the 
Attorney  General  shall  not  make  public  the 
name  of  such  todlvldual  until  6  months  shall 
have  elapsed  after  receipt  of  such  request  by 
the  Attorney  General,  or  \mtll  30  days  shall 
have  elapsed  after  the  Attorney  General  shall 
have  denied  such  request  and  shall  have 
transmitted  to  such  todlvldual  notice  of  such 
denial,  whichever  is  earlier. 

"(c)  The  Attorney  General  Shan  submit  to 
the  President  and  to  the  Congress  on  or  be- 
fore June  1  of  each  year  (and  at  any  other 
time  when  requested  by  either  House  by  res- 
olution) a  report  with  respect  to  the  carry- 
ing out  of  the  provisions  of  this  act,  toclud- 
tog the  names  and  addresses  of  the  organi- 
zations listed  to  such  registers  and  (except 
to  the  extent  prohibited  by  subsection  (b)  erf 
this  section)  the  names  and  addresses  of  the 
todivlduals  listed  as  membos  of  such  or- 
ganizations. 

"IIEMZEESHIF  CI  CEKSAOt  COMirDHIST  POUrXJU. 


"BKiciAZ.  or  TAX  zauuniu—  am  UMMTUum 


"Sec.  810.  It  ShaU  be  unlawful  fcff  ary  m- 
dividual  to  become  or  remato  a  memb«s  of 
any  organization  if  he  knows  that  ( 1 )  there 
is  to  effect  a  final  order  of  the  Board  re- 
quiring such  organization  to  register  under 
section  807  of  this  act  as  a  Cooununist  politi- 
cal organization,  (2)  more  than  30  days  have 
elapsed  stoce  such  order  became  final,  and 
(3)  such  organization  is  not  registered  imder 
section  307  of  this  act  as  a  Communist  politi- 
cal organization. 

**tTSZ  est  TBS  »«*TTJi  AMD  UH  STXU  MKNTAUTiSS  OT 

iNmsTATx  ca  poaziciT  coiaczacz 
"Sec.  811.  It  shaU  be  unlawful  for  any  or- 
ganization which  Is  registered  under  section 
807,  or  for  any  organization  with  respect  to 
which  thore  la  to  effect  a  final  cadtf  of  the 
Board  requiring  it  to  reglsttt  under  section 
807,  or  for  any  person  acting  for  or  on  behalf 
of  any  such  organization — 

"(1)  to  transmit  or  cause  to  be  transmit- 
ted, through  the  United  States  mails  or  by 
any  means  or  instrumentality  of  toterstate 
or  foreign  commerce,  any  publication  which 
Is  totended  to  be.  or  which  it  Is  reasonable 
to  believe  is  totended  to  be.  drctilated  or  dls- 
semmated  among  two  or  more  persons,  unless 
such  publication,  and  any  envelope,  vrrapper, 
or  other  container  to  which  It  is  mailed  or 
otherwise  circulated  or  transmitted,  bears 
the  following,  prtoted  to  such  mannw  as  may 
be  prorided  to  regulations  prescribed  by  the 
Attorney  General,  with  the  name  of  the  or- 
appearlng  to  lieu  of  the  blank: 

by  ,  a  Commxmist 

omacizrtlon";  or 

*(2)  to  broadcast  or  cause  to  be  hroadcazt 
any  matter  over  any  radio  or  television  sta- 
tion to  the  United  States,  xmless  such  matter 
is  preceded  by  the  following  statement,  with 
the  name  of  the  organisation  being  stated  to 
place  of  the  blank:  The  IcUcwing  program- 
Is  sponsored   by   .  a  Ccnununlst 

orgvii^atlcn.' 


"Sac  812.  (a)  Motwlthstandtog  any  other 
provlKiim  of  law,  no  deduetton  for  Federal 
tooome-taz  purposes  shaU  be  allowed  to  tha 
case  of  a  contribution  to  or  for  the  use  of 
any  organisation  If  at  the  time  of  tha  maklnt 
of  such  contribution  (1)  sneh  organlsatlan 
Is  registered  under  section  807.  or  (2)  there 
la  to  effect  a  final  order  ot  the  Board  requir- 
ing such  organization  to  reel  if  fr  under  aac- 
tion  807. 

"(b)  Ho  organization  shaU  be  aittOad  to 
ezemptioa  from  Federal  tooome  tax,  uadtf 
section  101  of  the  totemal  Revenue  Code, 
for  any  taxable  year  if  at  any  time  during 
such  taxable  year  (1)  such  organization  la 
registered  under  section  807.  or  (2)  there  la 
to  effect  a  final  order  of  the  Board  requiring 
such  organization  to  register  nndar  seetiatt 
807. 

"suwrEMsm  Acnvxnss  ooimoL 


813.  (a)  There  U  hereby  established 
a  Board,  to  be  known  as  the  Subversive  Ac- 
tivities Control  Board,  which  shaU  be  com- 
posed of  three  members,  who  shall  be  ap- 
pototed  by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate.  Not  more 
than  two  members  of  the  Board  shall  be 
members  of  the  same  political  party.  One 
of  the  orl^nal  members  shaU  be  aiH>ototed 
for  a  term  of  I  year,  one  tor  a  term  of  2 
years,  and  one  tcx  a  tem  of  3  years,  btit 
their  successors  shaU  be  appototed  for  terms 
of  3  years  each,  except  that  any  todividual 
chosen  to  fill  a  vacancy  shaU  be  appototed 
only  for  the  unexpired  term  of  the  member 
whom  he  shaU  succeed.  The  Prestoent  shall 
designate  one  membo'  to  serve  as  Chairman 
of  the  Board.  Any  member  of  the  Board 
may  be  removed  by  the  Presldoit.  upon 
notice  and  hearing,  for  neglect  of  duty  or 
malfeaiance  to  office,  but  for  no  other  cause. 

"(b)  A  vacancy  in  the  Board  shaU  not  im- 
pair the  right  of  the  remaining  members  to 
exndse  aU  the  powers  of  the  Board,  and  two 
membos  of  the  Board  shall,  at  aU  times, 
constitute  a  quorum.  The  Board  shaU  have 
an  official  seal  which  shaU  ba  JtuilelsUy 
noticed. 

"(c)  The  Board  shaU  at  the  dose  of  each 
fiscal  y«u'  make  a  report  to  writing  to  tha 
Congress  and  to  the  President  stating  to  de- 
tail the  cases  it  has  heard,  the  dedslcHU  it 
has  rendered,  the  names,  salaries,  and  duties 
of  all  employees  of  the  Board,  and  an  account 
of  aU  moneys  it  has  disbursed. 

"(d)  Each  member  of  the  Board  shaU  re- 
ceive a  salary  of  412.500  a  year,  shall  be  eli- 
gible for  reappototment,  and  shaU  not  en- 
gage to  any  otha*  bustoaas.  vocation,  or  em- 
ployment. 

"(e)  It  Shan  be  the  duty  <a  the  Burd.— 

"(1)  upon  application  made  by  the  Attor- 
ney Geneal  under  secticn  814  (a)  of  tills 
act.  or  by  any  organization  under  section  814 
(b)  of  this  act.  to  determine  whether  any 
organization  is  a  'Communist  political  or- 
ganisation' wlthto  the  ITU— wiwy  of  paragraph 
(3)  of  jetton  8C3  of  this  act.  or  a  'Commu- 
nist-front organization'  withto  the  mean  tog 
of  paragrs^ih  (4)  of  aaetian  80S  of  thla  act; 
and 

"(2)  upon  sppileatton  made  by  the  At- 
torney General  undv  section  814  (a)  of  thla 
act,  or  by  any  todividual  under  section  814 
(b>  of  this  act.  to  det«mine  whether  any 
todlvldual  Is  a  manber  of  any  Oommuni£t 
political  organizatlan  reglsftcred.  or  by  final 
ordK-  of  the  Board  required  to  ba  registered, 
under  sectton  807  (a'  of  this  act. 

"(f)  Subject  to  the  eivU-cervtea  laws  and 
ClaaslfieatiaB  Act  erf  1923.  as  amended,  tha 
Board  may  appotot  and  fix  the  eompencatlan 
of  a  clerk  and  such  esaminers  and  other  per- 
sonnel as  may  be  necessary  for  the  pBtanOf 
ance  of  Its  funettons. 

"(g>  The  Board  may  mate  sndi  rules  and 
regulations,  not  tocoosistuit  with  the  pro- 
visions of  this  title,  as  may  be  necessary  fOr 
the  perl cnnance  of  Ita  dutlsa. 


profsriated  to  the 


functtaoa. 

"Smc.  814.  (a) 
eral  ahaU  have 
ofBHinfmtilfifi  wlkJcb 
aubaertlon  (a) 
807  of  thla  act  la  to  fact  an 
kind  required  to  bo 
siilww  llnii.  or  that  any 
not  reg 

is  to  fact  lequUad  to 
aeetlan,  he  ahaU  flte  wttH  tko 
serve  upon  scch 
petition  for  an 
tlon  or  todtvidnal  to 
snbeeetton  or 

"(b)  Any 
subeection  (a)  or  rabssctym  (b) 
807  of  ttos  act.  sad  any  tadtvMnsl 
unda  section  80fi  of  tfali  aet.Bmy. 
than  once  to 


)   far 


<la 


pllcaticm  to  th» 
ranortlattan  of  i 
case  of  sneh 
oMlgatlnn  to 
Wlthto  ao  days 
application  by 
organisation  or 
file  with  the 

tomey  General  a  petttlow  tar  I 
tog  the  cancsTiatlop  of 
and  (to  the  ecae  ot  such  ocgsntastlOB)  fsttov* 
tog  scch  oegTinlaatkm  of  ohllgstlim  to  wste 
further  annual  reports.  Any  IndMifaal  aa* 
thortaed  by  aeetlan  887  (g)  of 
a  petitlan  fdr  niimt 

and  serve  i^on  tht  Attonwy  Oonarai  »i 
ttem  for  an  order  fequtilng ' 
eral  to  strtta  his 
statement  or  annual  s^ort  upoa  uMA  tt 
appears. 
"(c)  Upon  the  flltag  of  way  pattttow  poBw 

of  this  aacdcn.  the  Baaed  <or  any  mmmibm! 

thereof  or  any  esanrtner  dislgnstsd  tborsby) 

may  hold  heartnipk 

affirmattona,  may 

eetve  evidence  at  aay  pteee  to 

States,  and  may  reqnirs  19  siiliniis  tha 

tendance  and  testhaooy  of ' 

production  of  books, 

mmwruirmy%itm    aad  OthST 

vant  to  the  auttsr  under  tai{alry. 

penas  may  be  signed  aad  iKuad  by  say  1 

her  of  the  Board  or  any  doty  : 

amtoer.     Snbpenaa  shall  bo  : 

of  the  otgantoatton  or  ttia 

Is  a  party  to  toe  pioeoodtai 

and  upon  a  statesaoit  or  aboortagof  gm 

relevance  aad  maooDaMa  oeepo  of  tbm 

dence  sought.    Mxh  sttondBBoa  of ' 

and  tha  pnidiicttnn  of 

evidence  saay  ba  laquiiod  txom  aay  plaes  ba 

the  United  States  at  aay 

of  hearing.     Wit 

paU  the  same  ft 

neaaes  to  the  dlstrtet  axnta  of  ths  Uhttod 

States.     In  ease  of  disohsdtincs  to  a  solb- 

pena  the  Board  may  towote  the  aid  of  aay 

court  of  the  United  Stataa  to  laquhhit  tha 

attendance  and  tintimoHy  of 

the   production   of 

Any  of  the  dlatrtet  eonrta  of  the  Itofted  I 

wlthto  the  jurladletlatt  of  irtiich  I 

is  carried  on  may.  to  ease  of 

refusal   to  obey  a  iuti|wi  us   Issusd  to 

person.  Issue  an 

to  appear  (and  to  pioduee  doeuaacntary  eet* 

dence  if  so  ordered)  ami  give 

Ing  to  the   matter  to 

failure  to  obey  such  order  of  tha  eeast  SHy 

be  punished  by  such  eonrt  aa  a 

thereof.     AU  prnrsi  to  aay 

be  SK-Tcd  to  the  jmUdal 

such  pgrson  Is 

he  may  be  found. 

"(d)  An  heertags  eundoeted 
ssetton  shaU  be  pucUe.    Bach  party  to  wm-A 
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proeeediiiiff  itaall  bav*  tha  rtght  to  prwcnt 
tto  OSM  wtUi  tbe  Milatanee  of  eormati,  to 
offer  oral  or  docomentary  eTldanee.  to  sutmlt 
rebuttal  erldencc.  aiMl  to  conduct  «uch  croaa- 
•x&miDatlan  a*  may  bt  raqulred  lor  a  fuQ 
and  troe  dlaeloaure  at  the  tact*.  An  aocurata 
stenographic  record  tball  be  taken  of  tba 
tcatbnony  of  cacb  witneai,  and  a  transcript 
of  inch  taitlmony  ahaU  ba  fUad  In  tha  oOoa 
of  the  BoanL 

-(•)  In  determining  wbather  any  organi- 
mtlan  la  a  'Conununlat  political  organlaa- 
tion'.  tba  Board  aball  taka  Into  eoosldara- 
tkm— 

"(1)  tba  extent  to  which  Ita  poUdea  are 
fonanlatad  and  carried  o«rt  and  Its  aettTltlea 
perfarmsd.  pursuant  to  dlractlvea  or  to  effec- 
toate  tbe  prrftfl^  of  tbe  fcrdgn  gorenunent 
or  foreign  governmental  or  political  organl- 
ntkxi  In  which  la  veated.  or  under  the  domi- 
natkn  or  control  of  which  la  exerdaed.  tbe 
<Bicctkn  aiMl  control  of  tbe  world  Commu- 
nist moremant  referred  to  In  aection  802  at 
tblaaet: 

"(t)  tba  extent  to  wblA  tta  views  and 
pouidee  do  not  deviate  from  tboee  of  such 
foreign  government  or  foreign  organisation; 

"(3)  the  extent  to  which  it  receives  finan- 
cial or  other  aid.  directly  or  izullrectly.  from 
or  at  tbe  directum  of  such  f oreicn  govern- 
ment or  foreign  orgsntnatinn; 

"(4)  tbe  extent  to  vrtiidt  !t  sends  members 
or  lenassntstlves  to  any  foreign  country  for 
instruction  or  training  In  the  prlndplee. 
paUdee,  strategy,  or  tactics  of  such  world 
^^  If  itMiiigfe  mty vftittyn % \ 

"(S)  tbe  extant  to  which  it  reports  to  such 
tordgn  government  or  foreign  organ  liatum 
or  to  its  repreaentattvca: 

'{V)  tba  extant  to  which  tta  principal 
laaikii  I  or  a  substantial  number  of  its  mem- 
bers are  subject  to  or  recognlae  the  dlsei- 
pliaary  power  of  such  foreign  government  or 
foreign  organlaation  or  ita  repreeentativea; 

"(7)  tbe  extent  to  which  (1)  it  taila  to  dia- 
doae.  or  resist  efforts  to  obtain  Inf ormatioa 
as  to.  ita  membership  (by  keeping  member- 
ship lists  In  code.  1^  instructing  membera 
to  refuse  to  acknowledge  membership,  or  by 
any  other  method):  (U)  its  members  refuse 
to  acknowledge  membership  therein:  (111)  it 
falls  to  disclose,  or  resist  tforta  to  obtain  in- 
formation tM  to.  rkcords  other  than  mem- 
bership Usts:  (Iv)  its  meetings  are  aecret: 
and  (V)  it  otberwlae  operataa  on  a  secret 
baila:  and 

"(•)  tbe  axtent  to  which  Kb  principal 
Isadtrs  or  a  substantial  number  of  Its  mem- 
bers consider  tbe  allegiance  they  owe  to  tbe 
United  8tates  aa  subordinate  to  their  otdlga- 
tions  to  such  foreign  government  or  foreign 
ctjanlMtlnti 

"(f)  In  detennintag  whether  any  organl- 
■atloa  la  a  'Oommunlst-front  organlaatlon,* 
tbe  Board  shall  take  into  consideration — 

"(1)  tbe  extent  to  which  persons  who  ara 
active  In  its  management,  direction,  or  su- 
pervision, whether  or  not  boldtrtg  oAea 
tberetn.  are  actlva  La  the  management,  dl- 
reotton.  or  supervision  of .  or  aa  lepreeento 
ttvea  of.  any  Oommunlat  politloal  erganlaa- 
tion.  Oommunlat  f  valgn  gcvenunsnt.  or  the 
world  Oommunlst  mofvement  referred  to  la 
•eetloa  att:  and 

"(S)  tbe  extent  to  whleh  Its  ■opport.  Aaan- 
«lal  or  otherwise,  la  dalved  from  any  Ooaa- 
■umlat  political  organlaattor^  Oommunlst 
fONlgB  fovarament.  ce  tbe  world  Oommunlet 
aovwMnt  fiCarred  u»  in  seetlia  aOB;  and 

"(•)  tbe  extent  to  whteb  tta  tusda.  ra- 
■ooffMs.  or  personnel  are  uMd  to  further  or 
pronola  the  poUtlcai  ob)eetlv«a  of  any  Com- 
mualet  politloal  organisation.  OoHumiBlal 
lorelfn  government  or  the  world  OoamimM 
aovMMat  rsfterad  to  In  seetlrx  mas,  and 

"(i)  the  aHaBt  to  which  tbe  posMlOBa 
|glM»  or  advHMai  bf  It  from  time  to  time  oa 
attMHi  «f  yoUqr  lie  aot  deviate  from  tboaa 
of  My  OoBmnnlal  poimeal  orgaalMttoo. 
M«Biii«nt.  or  the  v-otld 
tt  Nterrvd  to  la  sac^ttoa 


•(g)  H.  after  hearing  upon  a  petition  filed 
subsecUoo   (a)   of  this  section,  the 
Board  detcrmlnee — 

"(1)  that  an  organlmtlon  is  a  Conununlst 
pntttlral  organlzatk»  or  a  Commimlst-front 
organlaatlon.  ss  tbe  case  may  be,  it  shall 
make  a  report  in  writing  In  which  It  shall 
state  its  flTuH"gf  as  to  the  facts  and  shall 
issue  and  cauae  to  be  served  on  such  organi- 
■ation  an  order  requiring  such  organization 
to  roister  as  such  under  section  807  of  this 
act.  or 

"(2)  that  an  individual  is  a  member  of  a 
Communist  political  organization  (Includ- 
ing an  organization  required  by  final  order 
of  the  Board  to  register  under  section  807 
(a)),  it  shall  make  a  report  in  writing  in 
which  it  shall  state  its  findings  as  to  the 
facts  and  shall  Issue  and  cause  to  be  served 
on  such  individual  an  order  requiring  him 
to  register  as  such  under  section  806  of  this 
act. 

"(h)  If,  after  hearing  uixm  a  petition  filed 
under  subsection  (a)  of  this  section,  the 
Board  determines — 

"(1)  that  an  organisation  is  not  a  Com- 
munist political  organisation  at  a  Commu- 
nist-front organization,  as  the  case  may  be. 
it  shall  make  a  report  in  writing  in  which 
It  shaU  state  Its  findings  as  to  the  facts; 
issue  and  cause  to  be  served  upon  the  Attor- 
ney Genoal  an  order  denying  his  petition 
for  an  order  req\Urlng  such  organization  to 
register  as  such  under  section  807  of  this 
act;  and  send  a  copy  of  such  order  to  such 
organisation:  or 

••(a)  that  an  Individual  is  not  a  member 
of  any  Communist  political  organization.  It 
shall  make  a  report  In  writing  in  which  it 
aball  state  Its  findings  ss  to  the  facts;  issue 
and  cause  to  be  served  upon  the  Attorney 
Oeneral  an  order  denying  his  petition  for 
an  order  requiring  such  Individual  to  regis- 
tCT  as  such  member  under  section  808  of 
this  act;  and  send  a  copy  of  such  order  to 
such  individual. 

"(1)  If.  after  hearing  upon  a  petiUon  filed 
under  subsection  (b)  of  this  aection.  the 
Board  determines — 

"(1)  that  an  organisation  Is  not  a  Com- 
munist political  organlaatlon  or  a  Commu- 
nlat-front  organisation,  as  the  case  may  be. 
it  shall  make  a  report  In  writing  In  which 
it  shaU  state  its  findings  as  to  the  facts; 
Issue  and  cause  to  be  served  upon  the  Attcw- 
aey  Oeneral  an  order  requiring  him  to  can- 
ed tbe  registration  of  such  organization  and 
relieve  it  from  tbe  requirement  of  furthCT 
annual  rep<»ts;  and  send  a  copy  of  such 
order  to  such  organisation;  or 

"(2)  that  an  individual  is  not  a  member 
of  any  Communist  political  organisation,  or 
(la  the  caee  of  an  individual  listed  as  an 
oAeer  of  a  Communist-front  organisation) 
that  aa  individual  la  not  an  ofAcer  of  a  Com- 
munlat-front  organisation,  it  aball  make  a 
report  in  writing  in  which  it  shaU  sUte  its 
f*''H***g*  aa  to  the  facts;  Issue  and  cause  to 
be  served  upon  the  Attorney  General  an 
order  requiring  him  to  (A)  strike  the  name 
of  such  ladivldxial  from  the  registration 
statement  or  annual  report  upon  which  it 
■ppeara  or  (B)  cancel  the  registration  of 
•adi  individual  under  section  808.  as  may 
be  aM^oprlate:  and  send  a  copy  (tf  such 
order  to  stieh  IndlviduaL 

**(J)  If,  after  bearing  upon  a  petition  filed 
uader  subeection  (b)  of  this  section,  tbe 
Board  det»minee 

**(!)  that  aa  orgaalaatiati  la  a  Communist 
poiltlol  organlaatlon  or  a  Oommunlst-front 
organlaatlon,  as  tbe  oaas  auy  be.  it  shall 
BMkB  a  report  in  wrlttag  la  which  it  shall 
■tale  tta  fiadiaga  as  to  tbe  facta  and  shall 
iame  sad  oaiiae  to  be  awed  on  such  organl- 
■atlos  aa  order  denyiag  tts  petitloo  for  the 
eaneaUetlon  of  Ita  isg&tratkm  and  for  re- 
\M  froat  tbe  requtNOMttt  of  further  annual 


"(2)  that  aa  tadlvkhMl  la  a  member  of  a 
Ooouavnlct  pdltlcal  organiaatluo.  or  (in  the 


case  of  an  Individual  listed  as  an  oOcer  of  ■ 
Communist-front  organisation)  that  an  in- 
divldxial  la  an  officer  of  a  Communist-front 
organization,  it  shall  make  a  report  in  writ- 
ing in  which  It  shall  state  tU  findings  aa  to 
the  facts  and  tJiaU  Issue  and  cause  to  be 
served  on  such  Individual  an  order  denying 
his  petition  for  an  order  requiring  the  At- 
torney Oeaeral  (A)  to  strike  his  name  from 
any  registration  statement  or  annual  report 
on  which  it  appears  or  (B)  to  caned  the 
registration  of  such  individual  under  section 
808,  as  the  case  may  be. 

"xomcux.  Bsvizw 

"Sac.  816.  (a)  The  party  aggrieved  by  any 
order  entered  by  the  Board  under  suheectioa 
(g),  (h),  (1),  or  (J)  of  section  814  may  crt>- 
tain  a  review  of  such  order  in  the  United 
States  Cotirt  of  Appeals  for  the  District  of 
Columbia  by  filing  in  the  court,  within  80 
days  from  the  date  of  service  upon  It  of  such 
order,  a  written  petition  praying  that  the 
order  of  the  Bovd  be  set  aside.  A  copy  of 
Euch  petition  shall  be  forthwith  served  upon 
the  Board,  and  thereupon  the  Board  shall 
certify  and  file  in  the  court  a  transcript  of 
the  entire  record  in  the  proceeding.  Including 
all  evidence  taken  and  the  xupcax  and  order 
of  the  Board.  Thereupon  the  court  shall 
have  jurisdiction  of  tbe  proceeding  and  shall 
have  power  to  afllrm  or  set  aside  tbe  order 
of  the  Board.  The  findings  of  the  Board  aa 
to  the  facts.  If  sui^xirtcd  by  the  preponder- 
ance of  the  evidence,  diall  be  conduatve.  If 
either  party  shall  apply  to  the  •^oort  for  leave 
to  adduce  additional  evidence,  and  shall  show 
to  the  satisfaction  of  the  court  that  such 
additional  evidence  is  material,  tbe  court 
may  order  such  additional  evidence  to  be 
taken  before  the  Board  and  to  be  adduced 
upon  the  proceedlzig  in  such  manner  and 
upon  such  terms  and  conditions  as  to  the 
court  may  seem  proper.  The  Board  may 
modify  Its  findings  as  to  the  facts,  by  reason 
of  the  additional  evidence  so  taken,  and  It 
shall  file  such  modified  or  new  flr»di»gT. 
which,  if  supported  by  tbe  preponderance 
of  the  evidence,  shaU  be  oonduslve.  and  its 
recommendations,  if  any.  with  respect  to 
action  tn  the  matter  under  consideration.  If 
the  court  shall  set  aside  an  order  Issued  under 
subsection  (J)  of  sectian  814  It  may,  in  the 
case  of  an  cvganlsatlon.  enter  a  Judgment 
canceling  the  registraUon  of  such  organiza- 
tion and  relieving  it  from  the  requirement 
of  further  annual  reports,  or  in  the  case  of 
an  individual,  enter  a  judgment  requiring 
the  Attorney  General  (A)  to  strike  the  name 
of  such  Individual  from  the  registraUon 
statement  ur  annual  report  on  which  It  ap- 
pears, or  (B)  caned  the  registration  of  such 
individual  und«r  section  808.  as  may  be  ap- 
propriate. Tlie  Judgment  and  decree  of  the 
court  shall  be  final,  except  that  the  *»rn^ 
shall  be  subject  to  review  by  the  Supreme 
Court  upon  certiorari,  as  provided  In  title  28. 
United  States  Code,  section  1254. 

"(b)  Any  order  of  the  Board  Issued  vmder 
section  14  shall  become  final — 

"(1)  upon  the  expiration  of  the  thne  d- 
lowed  for  filing  a  petlUon  for  review.  If  no 
such  petition  has  been  d\ily  filed  within  such 
time;  or 

"(2)  upon  the  expiration  of  the  time  d- 
lowed  for  filing  a  petition  for  certiorari,  if 
the  order  of  the  Board  has  been  aOrmed  or 
the  petition  for  review  rt4«mriVf>;p^  t,y  the 
XTnited  States  Court  of  AppeeJa  for  the  Dts- 
tnct  of  Columbia,  and  no  petition  for  certio- 
rari has  been  duly  filed;  or 

"(S)  upon  the  denld  of  a  petltkm  fdr  OH^ 
tiorarl.  U  the  order  of  the  Board  baa  been 
aXBrmed  or  the  petition  tag  review  rtt««niiM^^ 
by  the  United  Sutaa  Ooxnt  of  Appcala  fdr  the 
Dtstrtcc  of  Columbia;  or 

"(4)  upon  the  ezplrauoa  of  10  day*  fnnn 
the  date  of  issnance  of  the  mandate  of  the 
Supreme  Court.  If  such  Court  directs  that 
the  order  of  the  Board  be  alBrmed  or  the  peti- 
tloo fur  review  dlamlsaed. 
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*aK.  816.  (a)  If  there  is  tai  cfiKt  with  re- 
spect to  any  organisation  or  ladtvldnd  a 
final  order  of  tbe  Board  reqntrtng  registra- 
tion under  section  807  or  eectlon  808  of  this 


"(l)  stich  organlzatloo  Shan,  iqwn  convic- 
tion of  failure  to  register,  to  file  any  registra- 
tion statement  or  annua]  report,  or  to  keep 
records  as  required  by  section  807.  be  pun- 
ished for  each  such  offense  by  a  fine  of  net 
less  than  12.000  and  not  more  than  15.000; 
and 

"(2)  each  tndlvldud  having  a  duty  under 
subsection  (h)  of  section  807  to  register  cr 
to  file  any  registration  statement  or  annual 
report  on  behalf  of  such  organization,  and 
each  Individual  having  a  duty  to  register  un- 
der section  806.  shall,  upon  conviction  of 
failure  to  so  register  or  to  file  any  such  regis- 
tration statement  or  annual  report,  be  pun- 
ished for  each  such  offense  by  a  fine  of  aot 
less  than  82,000  and  not  more  than  8S,090.  or 
imprisonment  for  not  las  tlian  2  years  and 
not  mere  than  5  years,  cr  by  both  each  fbic 
and  tmpri.sonTTimt. 

For  the  purposes  of  this  subsection,  each  day 
of  failure  to  register,  whether  on  the  part  of 
the  oiganizati<m  or  any  individual,  shall  oon- 
sdtute  a  separate  offense. 

"(b)  Any  individual  who.  In  a  registra- 
tion statement  <x  annnd  report  filed  under 
eectlon  807  or  section  808.  willfully  makes 
any  iil^  statement  or  willfully  emits  to 
state  any  fact  which  is  required  to  be  stated. 
or  which  Is  necessary  to  make  tbe  statements 
ta  inf  ormatSoo.  given  not  misleading, 
upon  convietlon  thereof  be  punished 
for  cadi  sach  offense  by  a  fine  of  not  lesa 
tbaa  flJB80  and  not  metre  than  tSjOOO,  or 
bf  taBVdscBment  for  net  leas  than  8  years 
and  noi  nore  than  5  years,  or  by  both  encb 
fine  and  iaB|KlBonmcnt.  For  the  purpuees  of 
this  subaecthm — 

"(l)  each  false  sUtement  wQIfitfly  made. 
and  each  willful  omisskm  to  stato  any  fact 
which  is  required  to  be  Stated,  or  mMh.  is 
necessary  to  make 
informaticn  given  not : 
stitute  a  separate  offense:  and 

*'(2>  each  listing  of  the  name  or 
of  any  one  indivldud  shall  be  dfeiiwu  a  i 
arate  statement. 

**(c)  Any  (xgan^aUon  whidi  violates  any 
provtskm  of  sectian  «U  of  this  act  diaH. 
U|K»  eonvicMBn  ttnacf.  be  puniafaed  for 
sftck  soA  violatlaa  fey  a  fine  of  aot  lesa  than 
tUBOe  and  not  asore  ttian  85.000.  Any  indl- 
Tldad  wlK>  violates  any  provialon  c^  secttona 
808.  808.  810.  or  811  of  thla  act  shall,  upon 
eoavictioa  tbercctf .  be  punlahed  for  each  sudi 
irloiatlatt  by  a  ftM  of  aot  less  than  OUOOO  and 
■ot  asDsa  tt^  8M80t  or  by  tmpdaoament  for 
I  tbaa  S  yaais  and  not  more  thaa  8 
r  bf  bott  soA  fine  and 


Tttie  vm.  Sobvcratve  AetMHaa  Ocatrd  Act. 
1050.' 

*t)n  pegs  86.  line  8.  strike  oat  'As  need  in 
this  act—'  and  insert  la  Uca  thereof  'As 
vsed  in  titles  I-Vn  of  this  act—.' 

"Cn  page  68.  line  15,  after  'provlatoos*  In- 
sert -of  ttklea  X-vn.* 

'Xbi  page  88.  line  M.  strike  oot  *tbla  act 
is  ia  effect'  and  ineert  la  Hen  thereof  tmss 
I-vn  of  this  act  are  la  cOeet.' 

"On  page  74.  ham  4,  after  *ander'  insert 
titles  I-Vn  cf .' 

'%>a  page  74.  line  8.  after  'antborlty  in- 
sert 'of  titles  I-VIL' 

"On  paee  83.  strike  out  tine  8.  and  insert 
In  Usu  tliereaf  the  foOowtng:  '9BC.  718. 
Titles  l-vn  of  this  act  sad  all  ambortty 
eonf  erred  tkcre-' " 

BiHiwi  8 
KBw  Toax,  Asfasf  17,  IMI. 
Bon.  Joow  W.  McOosaucs. 
Batue  OfUe  Biuldim§. 

Vaaktaftow.  D.  C. 

BcAS  Conn  ma  MIS  lioOosMsat:  I  aa  writ- 
ing to  you  as  the  majority  leader  of  the 
Baaee  of  R?p;  eaentatiTCS  to  urge  the  im- 
mediate enactment  of  a  oomprehenstve  law 
for  the  control  of  Cosantmlst  subvcrttve 
activities  in  this  country.  I  aa  sending 
Idrntlcal  letters  to  ydur  coileaguas.  the  Hcc- 
oratafe  Joesm  W.  Msaxxv,  At.  Booae  minority 
leader,  th:  Honorable  Scoxr  W.  Ldcas.  Senato 
majority  leader,  and  tbe  Honorabie  Kiaaiia 
S.  WBS=aT.  .Senasr  mincrtty  whip. 

I  am  writing  to  you  from  aa  intimate 
knowledge  of  eaasssBlsm  and  Camm-onistB. 
a  knowledge  gatastf  over  a  period  of  more 
thaa  80  psan  of  iibImihij  contacts  with  the 

leaders,  both  In  the  labor  movcaent  and  taa 
pobitc  life. 

Tbe  immediate  need  for  soch  le^tslatloa 
cannot  be  overstreased.  WbUe  I  deny  tbe 
in-foonded  saaertkm.  often  made,  that 
Is  pubUe  hysteria  oo  tbe  question  cf 

i  today,  there  la  great  danger  that  tbe 
of  ligMatlra  wader  vtuch  the  Gcv- 
»|Bopi>ate  atepa  uzuler 
law  will  lead  to  hysteria. 

I  sumuli  org*  (bat  sodk  proposed  Icgida- 
tion  be  Inaarpcrated  ia  an  oninilnw  biQ. 
spuntoted  as  a  b^artlaan  iiira>me.  While 
Americans  are  fl^Staig  acd  dying  sgatrwt 

tiase  for  Mcfteriav  as  to  vsbo  win  get  politi- 
cal credit  f cr  this  ligfdatlan.  On  the  batt>- 
ficid  our  fightirg  men  aa  not  divided  into 
BrjmlilM  iiin  Desnooass. 
vatives.  Ukevrise.  at 
no  soch  d..vision  in  or  oat  of  i 

and  defeattag  the 
Bftb  ouluauL. 
A 
a  I  aa  taogostag.  itenld  iadade  tbe  fd- 
lowtng 


tbe  country  and 
if  both  the 
on  it.    Tbe 

pendent  on 


bya 
of  tbe  top 
VRttten  oplnlnn   bf 
Rand,  ia  which  da 
«tttutlas;aUty  of 
longer  red  need  for 

8.  The  indnslon  of 
tt  nnlasrfttl  for 
the  Comannlst  Party  to 
In  effect 


no  person  or 
or   teecba    the 
Kates  Oovcmmcnt, 
govemaent.  by  « 
alkvwsd  to 
crd   rttser 

tboM  to  be  on  tbe  ballot, 
after  aectlcn  8  of 

I  reecgaia  that 
tied  Itaitations.  tor  tbe 

today 
states;  tn  snayStsitatt 
tbrctigh  other  pditled 
a  tbe  Progreada  Party,  aad  la 
the  American  Labor  Party. 
h—  lus  eycB  open  to 
annlsts  knows  that  they  tafle  la  < 
laiecbood. 

a  more  transparea^  dl^ata  for 
lia-dirceted 

oat  the  prcvisiana  of  tbe 
un.  tiiia  aection  alone  wa 
effected  to  deal  wttb  tbe 
adding  this  provMon  to  tboa  of  tbe : 
rergutca  hill,  tbs  kgWadvc 
aquardy   meet    tbe   evil   ati 
people  hare  cften  dalaed.  a 
and  tbdr  sp  Ji<igla>a  bsia  als 
on  that  dala.  that  Itisie  la  ai 


"anuciSiLtTT  or 


"Sec  817.  Nothing  In  thta  title  shaU  be 
bdd  to  make  the  pcovldaaB  of  tbe  Admin- 
istcative  Procedure  Act  bMfVtteablc  to  the 
aanrda  of  f  uncticaa.  or  tits  conduct  of  pro- 
^,fm,»u^K  by  the  Board  wader  this  title,  ex- 
cept to  tbe  extea*  Hat  ttls  '.::>  ^ordi  ad- 
ditlcnd  prcecdad  artifaarr^  :or 
tions  and  individuate. 

"SETAXiXLITt 

-BBC  818.  If  any 
the  a{^i£lcation  tlkereof  to  any 
la  bdd  ta-alid. 
of  this  tttae.  or  tba 


ly.  tbe 

11  Commualst  Icadea.  or  tbe 
Cosszaunists  1 
tbe   protxaeJ 
and  the  fact 

a  legd  poittied  party,  aad 
anowvd  to  appea  on  the  b 
lag  ****s  "ftt'^^,  not  e^^  ' 
be  met.  bat  tbe  Isst  Una  d 
by  Comoatmld  drt^ndets,  wSI. 
an.  be  di^Haed  of. 

Ia  prcpostBg  tbAi 
eaapbsatae  that  tlaa 
trash  ta  tbe  data  ttMM 
Mttadt-Pergoaon  bm 
teafala 
in  my 

ICandt^ergUBon  MB.  a  I 
lato  civil  Bhertlaa. 

Tbe  reaaon  for 

against  ns  *"*'*  an  ai 
rean  war  ia  not  one<tf  i 
It  la  bot 
of    tbe    _ 

the 


of  tbe 


Insert  la  tiev 

I-Vn  of  this  act  may  be 

f  ena  Ptodoctlon  Met 


Tltie  VIL     Gencrd 


of  CbnteBts, 


af- 


CoauBuniss  and 
ttona  to  regisar  witb. 
JMtlce  and  would 
Party  to  file  with  that 
&3d   M'lliniiii   of  its 
aa  wdl  as  odar  inf  i 
sotmas  of  tts 

Section  4  (a), 
aeditlan  aectlcB.  Is  a 
Far  cae  tUng,  there  Is  a 
of  oplnian  la  the 
S  I  aad  eorreetty 
man'^  Aogost  8  aaaaage  to 
lapUed  erttidsa  of  tbe 
wa   directed   mainly 
Obvioosiy.  the  law  wiS  be 


12820 


CONGRESSIONAL  RECORD— SENATE 


August  18 


et  world  WTolutton.  but  alio  m  p«t  erf  a 
pc««rma  a<  RuwlMi  ImpMUOInrL  AU  Um  m- 
ttVlUM  at  CorasBonlsU  tmn  aaA  clMWlMn 
•ra  but  t»ctlc»l  stapt  to  tiMir  flgbt  for  world 
power.  Conuaunlstt  pUn  tot  thaot  and  oon- 
tanon.  Ttoey  pton  for  the  tyfcdown  and 
dowofall  of  non-Onmmunlrt  gowmiDieRts 
«9«rr«ber«.  To  that  and  tha  Oanmimlat 
niOT<inent  f oatera  dvU  atrlfe.  Indnrtrtal  un- 
i«st.  aaplonaga.  Mboftaga.  and  otliai-  lUaUar 

Wa  ara  (rftcn  told  that  our  hiatoric  Ub- 
•rtlaa  atand  tn  tLe  way  of  Congreaa  In  tta 
afforta  to  dotror  or  e*w»  control  eOactltvtfy 
tbe  Communiat  eonq>lracy  almad  at  sub- 
Totms  our  democratic  toatltutJona  and  our 
BmoTlUghU  a:.d  aatabHablTig  In  thetr  place 
a  antam  of  human  alaTary.  ruled  by  terror. 
U  allien  nan  and  gansatartan.  We  muat  re- 
ject thla  phOoaophy  aa  falsa  history,  unsound 
^oMtttatlonal  Uw  and  a  vapid  abandonment 
g(  baale  human  traedona. 
Sincerely  youra, 

locna  Walbhax. 

FRODUCnOM    ACT    OF1960— 

LCrXSt  FROM  TH«  PBBSIDKNT 

The  PRE8IDINO  OJWCER.  The 
Chair  lays  before  the  Senate  a  letter 
from  the  President  of  the  United  States 
to  the  YUx  Presideni.  and  asks  the  clerk 
to  read  it  for  the  inf <Hmation  of  the 
Senate. 

The  legislative  clerk  read  as  follows: 

Thi  WHTtl  Housi. 
WoMhington.  August  IS.  1950. 

•ff/in    ALBXS  W.  BAUCLKT, 

The  Vice  President  of  the  United 
States. 
Dbai  Ml  Vick  Pusnnrr:  I  have  been 
f  oUoving  with  keen  Interest  the  progress 
cl  the  defense-production  bill  which 
pasMd  the  House  last  wedc  and  is  now 
being  debated  in  the  Senate.  As  matters 
now  stand.  I  am  much  concerned  about 
the  outcome. 

Two  things  seem  to  be  happening. 
Pkrst,  the  powers  for  which  I  asked  <m 
July  !•.  to  crder  to  meet  the  im- 
mediate situation,  are  being  wliittled 
down  to  certato  important  respects. 
Second,  i:  appears  that  the  price  and 
wage  controls  which  the  Congress  pro- 
poses to  add,  maj  be  so  dzcumscrlbed 
by  a  boat  of  detailed  limitations  and  pro- 
Tfaos  as  to  ootif  use  and  hamper  admlnls- 
tratloo  should  it  become  necessary  to 
tovoke  them. 

It  would  be  tragic  If  tbe  Congrecis  wne 
to  reject  controls  we  need  right  now. 
while  voting  stand-by  measures  which 
cookl  neither  do  the  current  job.  nor  be- 
applied  saeeeasfnUy  to  the  oontini^encies 
which  may  arise. 

X>ur  chief  proMem  now  Is  to  tocreaae 
defense  production,  to  an  economy  al- 
ready running  close  to  capacity,  without 
bringing  on  tnfl*"**"  Our  aim  should 
be  to  check  inflation  at  its  source.  The 
prodttCttOQ  aids  and  credit  controls  which 
I  have  reeoramended  to  the Congiess  are 
vital  for  this  purpose. 

But  these  powers  may  not  be  inranted 
tn  fulL  Control  of  commodity  speeula- 
Uoo.  for  ezaaute.  has  now  been  <lropped 
from  both  Senate  and  House  bUla.  Cca- 
ml  over  credit  on  existing  housing  has 
also  bseo  tiilmfn**^  Amendmente  now 
pftitfity  In  the  Senate  would  wet Jcen  the 
productiMi  features  of  the  leglslatkm. 
Aetkm  cf  this  sort  tend  to  weaken  ths 
iOsettvenMi  of  the  whtde  program  and 
brtog  us  closer  to  the  day  when  ve  mi^t 


have  to  damp  down  general  price  and 
wage  controls. 

If  that  were  to  happen  we  could  ill 
afford  to  have  an  imworkable  law  on  the 
books.  Yet  that  is  Just  what  threatens 
to  occur.  In  the  course  of  debate  on  the 
bill,  the  Senate  has  been  flooded  with 
amendments  to  the  price-wage  provi- 
sions reported  by  the  Banking  and  Cur- 
rency Committee.  These  provisions 
were  generally  sound  and  workable,  pro- 
viding a  flexible  framework  for  what- 
ever action  might  be  required  under 
future  conditions.  Unfortunately,  some 
of  the  amendments  offered  from  the 
floor  are  intended  to  assure  some  special 
treatment  or  privilege  for  a  particular 
todustry  or  commodity.  Paradoxically, 
many  of  these  provisos  are  carbon  copies 
of  amendments  added  to  the  last  price- 
control  law  in  1945  and  1946.  to  order  to 
relax  controls,  as  we  neared  the  time  of 
their  final  removal. 

I  am  keenly  aware  of  the  difficulties 
which  have  confronted  the  Congress  in 
attempting  to  speed  action  on  this  com- 
plex legislation.    I  know  of  the  hard 
work  and  careful  thought  which  the 
Banktog  and  Currency  Committee  has 
put  toto  preparation  of  the  bill  now  be- 
fore the  Senate.    I  would  not  wish  for  a 
moment  to  detract  from  the  caUber  of 
the  over-all  result.    It  would  imdoubt- 
edly  be  useful  to  have  stand-by  powers 
which  were  broad  enough  and  flexible 
enough  to  work  to  any  situation  which 
might    arise.    But   if   many    of    these 
amendments  are  added  to  the  Senate  bill, 
its  price-wage  provisions  will  fail  com- 
pletely to  meet  that  description.    The 
enactment  of  inflexible,  patchwork  price 
controls  would  be  a  dangerous  deception. 
Therefore,  it  is  my  earnest  hope  that 
the   Senate  will  reject   the  numerous 
special-purpose   amendments   proposed 
for  the  price  control  provisions  of  the 
WIL    I  would  also  urge  strongly  that  the 
Senate  approve  the  full  range  of  powers 
recommended  on  July  19. 
Very  stocerely  yours. 

Harbt  S.  Tkttman. 


The  PRESIDING  OFFICER.   The  let- 
ter will  lie  on  the  table. 
DBVXLOPKENT  OF  RIVER  RESOURCES 

Mr.  MORSE.  Mr.  President,  before  I 
discuss  the  road  bill.  I  wish  to  make  a 
few  brief  remarks  on  another  problem. 
namely,  that  of  working  out  in  the  Pa- 
cific Northwest  a  sound,  coordinated  pro- 
gram between  and  among  the  various 
agencies  of  government.  Federal  and 
Stete.  to  connection  with  the  develop- 
ment of  our  river  resources.  . 

I  hapen  to  hold  to  the  view  that  it  is 
very  important  that  there  be  worked  out 
to  the  very  near  future  a  coordinated 
IMtsgram  for  the  administration  of  the 
various  projecto  which  are  being  built 
and  wUl  be  buUt  by  the  use  of  Federal 
funds  In  connection  with  the  develop- 
ment of  power.  Irrigation,  and  reclama- 
tion projects. 

However.  I  have  always  held  to  the 
potot  of  view  that  these  developments 
should  take  plaoe  wtthto  the  concept  of 
the  free-enterprise  system.  I  have  al- 
ways held  to  the  potot  of  view  that  the 
development  of  electric  power  to  the 
Pacific  Northwest  should  take  place  on 


the  basis  of  a  satisfactory  woridng  ar- 
rangement with  the  private  utilities, 
leaving  to  the  people  to  the  respec- 
tive communities  and  areas  and  regions 
the  determinative  power  of  deciding 
whether  or  not  they  are  to  be  served  by 
private  utilities  or  by  putaUc-utility  dis- 
tricts. 

We  have  made  great  progress  to  the 
Pacific  Northwest  since  the  consumma- 
tion of  the  so-called  Tacoma  t.greement, 
which  was  an  agreement  entered  toto 
by  representetives  of  Federal  agencies 
and  the  private  utilities.    In  my  (^to- 
ion  it  has  formed  the  basis  for  a  work- 
ing agreement  between  tiie  Federal  Ctov- 
emment  and  the  private  utilities,  al- 
though much  still  needs  to  lie  done  to 
perfecttog  the  program.    It.  of  course, 
all  has  a  direct  relationship  tc  the  whole 
problem  of  Uie  type  of  organization 
which  should  be  set  up  to  administer 
these  projects,  whether  it  should  be  done 
by  way  of  a  CVA,  or  whethv  it  should  be 
done  by  way  of  some  such  inrofTun  as  Uie 
Senator  from  Utah  [Mr.  Witkhis]  on 
a  past  occasion  has  recomme:ided  to  the 
Senate,  or  whether  it  should  be  done  by 
way  of  a  piogram  which  caries  out  the 
recommendations  of  the  He  over  Com- 
mission, strengthened  by  a  governmental 
corporation  established  under  an  mter- 
state  compact  to  accordance  with  the 
purposes  of  the  toterstate  compact  sec- 
tion of  the  Constitution  of  ttie  United 
States. 

It  has  always  been  the  padtion  of  the 
junior  Senator  from  Oregon  that  the 
final  decision  as  to  the  type  of  service 
the  consumer  is  to  receive  to  the  dis- 
tribution of  po^'er  should  be  determined 
by  the  consumers  to  the  are  at  concerned. 
It  has  also  been  his  position  that  the  best 
way  to  coordinate  the  admioistration  of 
agencies  to  charge  of  such  a  :tivities  is  by 
the  adoption  of  the  major  r  commenda- 
tions of  the  Hoover  Commission,  plus  the 
creation  of  a  govertimental  corporation 
under  an  toterstate  compac  t,  keeping  to 
mind  that  any  administritive  set-up 
should  guarantee  to  the  people  d  the 
States  to  the  Pacific  Norths  rest  a  voting 
voice  to  determining  their  representa- 
tions on  the  governing  bt)ard.  or  the 
board  of  directors,  and  ther;by  an  active 
voice  in  determining  the  administrative 
policies  of  such  an  admiristrative  or- 
ganization. 

I  cannot  stress  that  potot  too  strongly. 
Mr.  President,  because  1  believe  it  goes 
to  the  heart  of  my  objectictns  to  a  CVA, 
at  least  it  goes  to  the  heart  of  the  pend- 
ing CVA  bill,  because  I  caii  never  agree 
to  give  to  three  Presidenyal  a^pototees 
the  arbitrary,  discretionary  power  which 
that  bill  vests  to  them  over  the  economic 
life  of  the  Pacific  Northwest. 

There  is  always  a  danger,  when  such  a 
controversy  arises  as  that  trhich  is  being 
developed  as  a  result  of  the  CVA  pro- 
posal, that  men  will  overlook  the  fact 
that  after  all.  some  coxtlination  of 
these  developments  Is  needed  to  the  to- 
terest  of  efficiency,  to  t^ie  toterest  of 
economy,  and  to  the  totarest  of  develop- 
ing to  the  maximum  ezt^it  possible  the 
resources  of  the  great  riv<!rs  concerned. 
However,  throughout  the  controversy, 
as  It  has  been  waged  to  dai :.  I  have  noted 
a  great  many  cool  heads  that  have  not 
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taken  a  bttnd  partisan  attttade  to  regard 
tothe  sobjeet,  on  either  sUe  of  the  tasoe. 
men  wlthto  ttae  private  utilities,  as  wdl 
as  men  wlthto  Inderal  Oofvemment 
agencies  who  are  strong  for  CVA,  as  wdl 
as  men  not  connected  either  with  the 
private  utilittes  or  with  the  Oovemment 
agencies,  who  reeegnise  that  ttaese  to  a 
common  denominator  to  this  disenssion. 
that  there  is  a  common  major  premise 
upon  whldi  agreement  should  be 
reached,  and  that  is  tbe  need  for  a  co- 
ordination of  tbe  various  State  and  Ved- 
eral  agendes  whldi  have  a  jurisdic- 
tional toterest  to  the  development  of 
these  rivers.  Among  such  men  is 
Thomas  W.  DebseD.  chairman  at  the 
boaitl  of  the  Portland  General  Btectrie 
Ca.  a  man  with  whom  I  have  had  several 
conversations  concerning  his  views  as  to 
the  type  of  program  toward  whidi  he 
thinks  we  ought  to  work.  Although  I  do 
not  agree  witti  Mir.  DdaeQ  on  some  de- 
tails. I  want  to  say  on  the  floor  of  the 
Senate  today  that  I  have  always  recog- 
nized  to  him  a  man  who  is  trying  to 
make  a  fair  approadi  to  this  whole  prob- 
lem, and  who  reoogniaes  that,  after  all, 
the  private  utmtics  wiU  get  their  greatest 
beneflt  out  of  an  early  settlement  of  this 
Issue.  I  think  we  need  more  men  to  Uie 
private  utilities  with  the  industrial 
statesmanship  of  Thomas  Delsell.  men 
who  try  to  work  with  various  groops  on 
thii  issue  toward  the  common  denomi- 
nator, namely,  a  fair,  workable  program 
for  ooordinating  the  various  agenctwa 
that  have  Jurisdiction  over  river  de- 
velopmrat  projects. 

Recently  Mr.  Ddadl  made  vdmt  I 
thtok  is  a  very  profound  speech,  at 
Spokane.  Wash.,  at  a  meettog  called  for 
the  purpose  of  discussing  the  whole 
problem  of  river  devdopmoit  to  ita  re- 
lationship to  the  future  of  power  de- 
velopment to  the  Pacific  Northwest 
The  title  of  his  speech  was  "Saggiftlons 
for  a  Clarified  and  Fair  Federal  Water 
and  Power  PQUey.**  He  laid  down  a  few 
premises  and  questions  whidti  I  wish  to 
can  to  the  attention  of  the  Senate  this 
afternoon,  which  he  said  to  this  speech — 
aiMl  I  read  from  page  1  of  it: 

Can  private  povwr  lit*  with  mnnfcipal 
powerT  By  private  power.  <rf  coune.  I  mean 
State  Kod  federaUy  regulated  pobUe  ntii- 
Itlea.  eren  thoi^  1  know  and  you  knov  ttiat 
about  the  only  thing  private  abcnt  Uicm  li 
the  c^ptt^  proflded  from  the  aavlngi  of 
private  dtlaena  Instead  at  from  the  FtribMe 
TnJMUiy.  «v«rythtog  dee  le  Just  aboataa 
poblie  *■  anything  can  be.  By  munle^ial 
power.  1  mean  pubUc  enporatloaa.  each  as 
muBtdpaUtlea.  peopled  or  o*her  pntoUe-vtt- 
tty  dtetrlcts  end  raxUxm  f anae  oC  eoa|Mr- 
attves.  My  answer  to  this  qoarttan  Is  aa 
VDqaaltted  ■^es."  I  think  tint  oar  expert- 
oioe  her*  la  Oreson  ami  the  PaeUle  north- 
vast  dearly  demoostratae  thle.  Here,  for 
many  yeata,  we  have  had  varknai  forma  of 
munle^Md  enterprise  tn  the  , 
ment  and  dtatrtbotlon  ftrid,  soeh  aa 
Cftove.  Bogezte.  and  MdOnnvflle.  Orag., 
Seattle  and  Tacoma.  Wash.,  to  mratiaB 
few  and  perhaps  the  most  outstandtog 

Then  he  goes  on  to  his  speech  to  dis- 
enss  the  record  of  some  of 
On  page  25  of  his  qpeedi  he 

At  the  outaet  I  sUted.  and  want  to  s»- 
ttcrate  hire,  my  bcUsf  that  tha  goktteg  prla- 
ctpie  for  a  FMl«al  policy  caa  ha  fMind  ta 
our  OoDsUtatton.   Just  as  tha 

XCVI SW 


itparttetaatate 
tt 

.  to  do  as 

loeal.  paMle;  nd  private  cnl 


ilioalddo  oaly  thoae  ttfBM  wbldi  tt 
better.  There  ate 
whltt  mighk  wen  be  ohswed  la  aay  pro- 
gnun.  In  somewhat  the  wmaam  vda.  the  lin* 
is  that  aay  natkmal  pta  er  polky  for  gov- 
tmU^  the  devaloMDsnt  and  vm  of  watar 


I  tUflk  ths 


to  «o«A  apea  as  laselli 
Let  us  rstan  to  tha 
prtvafee  poasi  Ufa  wWi 
By  private  pow.  of  ei 


ooght  to  be  one  which  woald  give  I 
prlcrtty  to  the  nMlntcBaiies  of  tha  stff -reli- 
ant and  stalwart  dmaeter  of  onr  people. 
Fcrh^e  the  moot  baaAc  tenet  in  car  phi- 

jOSOpOy  Ob  llf'HHn^*'*^^  SDh  fwpg^WmiBilil  ^rw* 

emraent  Is  the  bdleC  m  eqaallty  and  ah. 
harrcnca  of  iWvit^w*"***""  siid  privilege. 
Based  iqiOB  this  ti 
^ilA  ought  to  be  followed  tn  the  .  . 
Hon  of  reeooree  Jt  w^'^""*"*  paUctes  Is 
whldi  woQld  goaraatee  all  asgmeats  oC  aa 
tfeetad  popidiatloa  equal  eonsMsratloB  for 
their  kgltfanate  mteisats  aad  an  eqattaUa 
rtiare  tn  the  benellts  oC  «leveh]|iiaeat. 

Axwther  vttsl  Ingiadlent  of  oks  dcmoeratle 
phOaoophy  Is  ttie  feme  of  anraiarfced  gov- 
cmBMBtal  power,  and  of  '^ 
tt  can  tmilsf  upoi 
of  coercion  eanaot  be 

cane  the  objective  of  the  eoKckm  aaav  bo 
a  noble  purpose  m   '  ^ 

third  prlae^ile  artsss  from  thie  ffear.  aad  tt 
vpoold  cantioei  agalaaK  tbe  i^st  of  say  ca- 
traordinsry  nderal  power  to  do  ttrtngs  la 
vmtsr  lasoDToe  ilf  "^Vf —"^  wMch  can  be 
eAdently  aad  adequstely  aeeompllAed  by 
Btatea,  manlelpalttias.  private  eoMrtrna.  and 
Indtvlduals.  The  peliiclpie  also  wooid  re- 
qntaa  a  mastmom  of  local  antaeaimy. 
that  the  powers  now  tinsiimiil  by  the 
cral  Oovermneot  la  this  Brid. 
which  IMer  may  be  granted  to  tt,  be  sab- 
jeeted  to  the  diaek  of  da 

oBtrols.-  aad    the 

of  independent  wme  et 


la 


I 


by  iha 


It  is  this  third  pdneiplc  and  tenet 
vliiefal  think  needs  to  be  stressed  very 
mndi  to  tt»  diseasBlon  of  the  CVA  in  my 
sectkm  of  the  country.  beei«e  it  is  this 
tenet  of  ptismlug  unto  ocr  people  and 
their  local  n"""""''"*«  tlie  mavimiim 
of  local  self-govemment  vrhidi,  ta  my 
oiriniao.  is  violated  ty  the  ipending  CVA 
bffl. 

Ifr.  Presidents  1  had  Intended  to  read 
the  entire  speech  by  Ifr.  Ditteil  tato  the 
Bacon,  bat  beeanse  of  tbe  lateness  of 
the  hour.  I  ask  unanimoas  eoneent  to 
have  the  entire  speech  tncnrpocated  ta 
the  RaooBS  at  this  potat  as  a  part  of  my 


ta 


to  (hiak 


ocdoed  to  be  pttatcd  ta  the 


bifoce  JOB  today,  he  was 
not  to  asign  me  any  spsdflc  aa  I4*e<^ 
therefore,  Ufcs  to  tarn  to  on 
\ippBmoU  la  my  aslnd  Urn  a  1 
of  ttaas.  and  paitlcalsiiy  diala 
few  dsya.  baesiiM  of  tha  liswiap 
tn  apokana  by  the  n  mlilHi  Jft 

lihil  nsm«ia*nw     I  nfdr  to  tha 
[  sobjset  of  power  and  ^ 
bdy  m.  May.  the  Itettad  f  I 
at  f>—— — *»  iiaMlm  led  a  lar 
on  ths  aohlaat.  Oaa  MdMA 
Fovar  Uvo  Tbgirtharr*    Ihla  affrwowi.  I 
would  Ilka  to  break  that  quaitlon  dowa  tato 


ji 
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Oo.  WM  *  vlllinf  wad  •&■• 

^___ XfahMm  ^^  PM*  10  to  U  jMn 

nu  mj  wwUwTtion  that  two  mumfelpaOltlM 
m  ongoa  h»«*  gocM  Into  manlctpal  owncr- 
ahtp  a(  thair  alwtrte  vtUtttos.  aul  tvo  h»v« 
goM  out  o£  tta*  bwrtinw  At  Uw  motMnt. 
SpctaetteM.  Orag^  appMra  to  Im  In  tlM  proo 
•M  of  fp*»t  Into  tlw  MHtam.  whlolk  would 
tndlflsto  •  act  MMUitaQ  d  ooly  on*  to  tb* 
raAfts  oC  nirM^r*'  owiMralilp  eommujiitl— 
In  the  State. 

mth  reepect  to  eoopenttvee,  38  are  aerred 
by  BoanerfUa.  and  one-haU  (14)  are  In 
Onfon.  ItatiirmUr  tbe  activlttea  ot  the 
Bural  Sleetrlfloatloa  Adml!>iatratlaD  have 
braucht  about  a  larva  frowth  In  this  type 
of  dJMrtbvttnc  ayenry  deaipied  to  awe  the 
aeattved  (anoa  and  niueiiiierti  oooununltiea 
not  prenootly  reached  by  the  public  utility 
ejetema.  Altho*^  VMa^l  capital  to  used 
la  Then  BSA  undertaklnci,  I  hardly  claaalty 
^f>— ^  ac  pobUc  ownerahlp  In  the  ueualnenae 

Tumlns  to  the  State  at  Waahln«too.  X 
believe  BonnerlUe  haa  aU  mtmldpal  cus- 
Uxnen.  of  which  two  are  the  Tacoma  and 
Otatt*  ■  planta  ptevloualy  mentioned.  In 
that  State.  »  pobUe  utiltty  distrlcta  have 
been  orfanlsed  and  It  are  preeently  eenred 
by  the  BonnevlUe  Power  Admtntotratlon, 
Thua  8S  percent  of  aU  the  public  uUltty  dis- 
trlcta aerved  by  BonncTlUe  are  in  the  State 
of  WaahlAgtoii.  and  moat  of  them  In  the 
veaterly  halt.  Deq;>tie  the  ezlatence  of  these 
munldpala.  POD's  and  BSA  cooperatives, 
however,  the  pabUc  utUltlea  serve  two-thirda 
of  all  customMs  aa  I  have  previously  pointed 
out.  Not  only  haa  private  power  in  this 
Padflc  Northweat  rer  loo  demonstrated  that 
it  can  live  with  municipal  powCT,  it  has 
demaostrated  that  It  can  do  so  with  ever  in- 
tiiailfn  standards  of  service,  with  lower 
ratce  and  with  increaaed  cmuumptlon  by 
Its  uaera:  and  during  the  past  years  great 
strtdaa  have  been  made  in  bringing  eleetrlfl- 
oatlan  to  aU  comers  of  the  State.  Our  own 
cotiMMBy.  for  instance,  ecrves  more  than  09 
percent  cf  the  suburban  and  farm  homes  in 
our  eervlce  area,  and  all  enjoy  city  rates. 
Just  to  dte  a  few  stattoties  of  our  company, 
which  are  Indlcattve  of  what  the  other  com- 
panlsa  have  done  also,  I  can  point  out  that 
^nf»  1S30  the  avarafe  coat  per  kllowatt-bour 
for  rwlrtrntisl  uae  haa  dropped  from  3.00 
centa  to  1.30  cents,  aa  of  the  year  ending 
December  11. 1040.  and  consumption  l>y  such 
enstooMrs  Increaaed  from  1J317  kllowatt- 
hoon  to  S400  kilowatt-hours  as  of  May  31. 
Also  large  tnveatmenta  have  been  made  in 
new  frUWtv.  notwithstanding  the  fact  that 
the  Psderal  Oovemment  in  ttils  particular 
area  baa  talem  over  the  major  responsibility 
of  provMlBg  capital  for  new  generating 
planta  and  certain  of  the  larger  tranamis- 
sloa  lines.  Since  1045.  Portland  General 
Bectste  Oo.  haa  Invested  over  $38,000,000, 
and  la  1040  reftnaaced  la  such  a  manner  as 
to  reduce  Interest  diarcse  by  roughly  one- 
half,  and  double  Its  net  income. 

BHtepa  osie  of  the  outstanding  demon- 
■trstloaa  of  the  ability  of  the  public  utlUtlee 
and  monletpal  eaterprlaes  to  work  together 
aad  fat  akmf.  partlenlarty  at  the  operating 
level,  are  the  aeUvttlea  and  reaultt  obtained 
froB  the  Morthwast  Power,  Pocril  and  the 
Utttltlea  Oonferenee  Cknunittee. 
.  jarsttag  orsanlaatkMi  of  Bonneville 
Adaftlalstrmtian  can  propMrlj  be  In- 
i  fa  thla  cooperative  work. 

But  that  la  a  eubjaei  la  Itaelf .  ao  let  us 
retnra  to  the  other  qusatloas,  Caa  either 
■ritite  or  mimletpal  power  live  with  Pederal 
~  Hare  agptla  the  aaawer  la  '^ce,"  aa- 
l  tb»  people  of  tmartra  aad  our  Bepre- 
la  OoBpVH  continue  to  exercise 

that  they  have  for  the  past 

X«f  yoan.    X  tUnk  they  wtU.    But  not  for 
«ao  w^amMKt  do  X  ttadereatbaate  the  neees 
mj  of  DBiMttat  odosatloB  and  atonuri  vlgl- 
taaea.    Tkmt  U  tb0  prlee  of  deawcraey.  and 
IP  aif  cptnlBw  the  prtae  alao  ef  tuae  eater- 


prlae.  which  Is  inseparably  Mnked  with  de- 
mocracy. The  Federal  Oovermnent  has  al- 
ways had  certain  constitutional  responslblU- 
ttee  with  respect  to  the  control  of  floods  and 
Improvcoient  of  navigation,  and  for  many 
years  with  respect  to  the  reclamation  of  arid 
lands.  As  an  incident  to  these  works,  it  was 
decided  long  ago  that  it  could  properly  de- 
velop hydroelectric  power.  Until  after  World 
War  1,  such  incidental  development  of  hydro- 
electric power  was  not  too  controversial 
simply  because  it  was  a  relatively  small  pro- 
pcHTtion  of  the  total  and  affected  small  por- 
tions of  the  country — some  relatively  Isolated 
irrigation  projects  in  the  West  in  the  main. 
In  recent  years,  and  for  a  number  of  reasons 
with  which  you  are  familiar,  the  Federal 
projects,  particularly  in  the  West,  have  as- 
sumed tremendous  proportions.  In  many  re- 
spects the  development  of  the  byproduct, 
hydroelectric  power,  has  overshadowed  the 
reclamation,  flood  control  and  navigation 
featiuvs  which  I  have  indicated  are  the  legal 
basis  tea  the  power  development.  Naturally 
the  power  developments  in  our  northwestern 
country  would  be  large  because  the  river 
flows  and  potentialities  are  tremendous.  It 
would  be  senseless  to  build  a  Grand  Coulee, 
for  instance,  and  not  install  generating 
equipment  to  take  whole,  instead  of  only 
partial,  advantage  of  its  potentialities. 

Construction  of  such  projects  on  a  large 
scale  by  the  Federal  Government  has  taken 
place  almost  entirely  since  World  War  I.  A 
considerable  part  of  the  Muscle  Shoals  proj- 
ect was  completed  in  1925.  It  is  now  part  of 
TVA  which  has  come  into  being  since  1933. 
Boulder  Canyon  was  authorized  In  1928  and 
commenced  in  1930.  Bonneville  and  Grand 
Coulee  were  commenced  in  the  1930's.  Since 
1933.  Federal  projects  have  Increased  in  ca- 
pacity from  232.000  kilowatts  to  6.210.000  kilo- 
watts at  the  end  of  1949.  No  halt  is  indi- 
cated for  the  future.  The  contrary  is  true. 
Pederal  projects  In  this  northwest  area, 
which  now  have  an  Installed  capacity  of 
roughly  3.000.000  kilowatts,  will  be  increased 
by  almost  4.000.000  with  the  completion 
of  projects  under  construction.  If  and  when 
the  comprehensive  plans  of  the  Corps  of  En- 
gineers and  the  Bureau  of  Reclamation,  as 
now  approved,  are  carried  out,  the  total 
would  increase  to  roughly  11,000,000  kilo- 
watts. 

The  difflculty  is  not  in  the  projects  as  such, 
assuming  they  are  built  in  accordance  with 
aound  engineering  and  business  principles. 
There  can  be  nothing  evil  about  a  Bonneville 
Dam,  for  illustration,  in  Itself,  regardless  of 
the  ownership.  Assuming  it  and  similar 
projects  are  properly  engineered  and  built 
within  reasonable  cost  limits,  their  poten- 
tialities as  projects  to  serve  the  public  in- 
terest are  alt  for  the  good.  Potentially,  at 
least,  they  are  capable  of  adding  greatly  to 
the  productive  wealth  of  the  country. 

The  difficulty  arises  from  the  administra- 
tive policies  which  surround  such  projects. 
It  is  the  underlying  philosophy  back  of  these 
ivojeets  and  operational  policies  which  de- 
termine whether  in  fact  they  serve  the  public 
Interest  or  merely  have  potentlalltlee  for 
service.  It  is  these  which  give  apprehension 
to  Investors  and  to  students  of  the  history  of 
free  governments.  Like  the  proverbial  camel 
who  first  got  his  bead  under  the  tent  and 
later  occupied  it.  students  of  history  know 
that  there  is  a  tendency  for  government  to 
take  over  and  monopolise  any  field  which  it 
enters.  Becognising  this,  the  founding  fa- 
thers carefully  prescribed  in  our  constitution 
the  duties  and  powers  of  the  Federal  Gov- 
ernment. They  made  it  a  government  of 
limited  powers  only,  with  all  other  powers 
reserved  to  the  Statea  and  the  people  with 
whom  the  final  authority  rested.  They  set 
up  a  earefttl  system  of  checks  and  balances 
as  between  the  States  and  the  Federal  Gov- 
enuaeat.  and  as  between  the  legislative,  Judi- 
dvy,  aad  esecutlva  branchea  of  tbe  Federal 
Oovaraaieat. 


People  long  ago  reoognlaed  that  utility 
operations  coxild  be  most  efficient  when  there 
was  a  minimum  duplication  of  f  tcillties  and 
Investments.  Accordingly,  they  made  utili- 
ties semlmonopoUstlc  in  cha 'acter,  and 
then  to  guard  against  abuses  mace  provisions 
to  regiilate  them  by  State  and  FiKleral  agen- 
cies. This  was  entirely  proper.  It  has  been 
noted  for  a  long  time  that  the  possession  of 
power,  and  I  mean  by  this  power  :n  the  polit- 
ical and  economic  sense,  tends  to  corrupt 
people,  and  the  possession  of  unli  nited  power 
tends  to  corrupt  them  compljtely.  With 
hiunan  nature  as  it  is,  it  Is  Jxist  ss  dangerous 
to  give  monopolistic,  unlimited,  iind  imregu- 
lated  power  to  a  group  of  Federel  officials  as 
it  would  be  to  give  the  same  to  their  counter- 
parts In  private  enterprise.  Hlstjry.  very  re- 
cent history  for  that  matter,  has  shown  that 
governments  with  monopolistic  power  can  be 
the  moet  vicious  of  all  in  theii'  stifling  of 
individual  initiative,  the  freedosis  guaran- 
teed by  our  Bill  of  Rights  and  ihat  way  of 
life  which  we  please  to  call  the  "American 
Way."  Twice  in  my  lifetime.  Wf  have  gone 
to  war  against  governments  of  that  type  and 
much  of  our  present-day  troubles  can  be 
attributed  to  another  govemnent  which 
insists  on  the  philosophy  that  it  Is  the 
master — not  the  servant  of  its  people. 

Great  Federal  developments,  however,  can 
be  a  boon  to  us  all  and  not  dettructlve  of 
our  freedoms  and  Investments  if  we  simply 
stick  with  fundamentals  and  limit  and  define 
the  field  of  Federal  activity  and  re:iponsibllity 
in  the  power  field.  In  harmony  wl;h  the  Fed- 
eral limitations  defined  in  1787.  To  the  ex- 
tent that  we  have  deviated  from  those  fun- 
dr-nentals.  we  should  retiim  to  them. 

That  is  where  you  accountant!  can  make 
a  real  contribution,  because  3rou  are  inter- 
ested in  dealing  with  facts  and  with  accu- 
rate statements.  It  will  take  much  work  to 
educate  our  country  back  to  souie  of  these 
fundamentals.  A  number  of  emmeous  no- 
tions have  sprung  up  with  referer  ce  to  elec- 
tric power.  The  definition  of  the  limits  may 
step  on  some  toes.  If  such  happens,  we  can 
expect  some  howls.  Special  privilege  always 
resents  a  reduction  of  Its  privileges. 

But  we  have  a  big  Job  before  xui,  and  that 
is.  first  to  rid  ourselves  of  some  erroneous 
notions  and  then  develop  a  sound  water  and 
power  policy.  For,  in  terms  of  til tl  mate  over- 
all power  supply,  it  will  prove  Jiadequate 
if  we  have  only  Federal  power  development 
of  projects  which  legally  are  wlthti  its  scope, 
and  little  or  no  development  by  )>rlvate  en- 
terprise and  by  local  municipal  b3dle8.  Yet 
unless  we  have  a  proper  understanding  of 
the  subject  and  proper  rules  the  Inevitable 
result  of  Federal  entrance  into  this  field 
with  all  of  its  tax  exemptions,  powers,  and 
advantages  will  mean  a  drying  up  of  private 
investments,  and  local  munlciral  invest- 
ments also.  Thus  we  will  get  less  power — 
not  more:  a  lower  standard  of  living — not 
a  higher.  Here  we  get  on  a  wheel  —the  more 
we  dry  up  private  investments,  the  more 
unthinking  clamor  for  the  Federal  Govern- 
ment to  step  in  and  get  the  job  ione.  Tbe 
more  the  Federal  Government  t«kee  over, 
with  its  tax  exemptions,  the  harder  it  Is  for 
the  remaining  taxpayers  to  suppoi-t  the  Gov- 
ernment. Thus,  they  become  discouraged  or 
broke  and  the  Government  must  then  take 
them  over  too— the  savnnills — the  mines  and 
1)11  forms  of  tax-paying  private  property.  The 
end  then  becomes  complete  Feder  nl  domina- 
tion of  Industry,  and  through  this  domina- 
tion, complete  control  of  the  pec  pie  by  the 
bureaus.  We  would  then  have  Usveled  ftill 
circle — the  Government  would  be  the  master 
instead  of  the  servant  of  Its  people. 

Where  do  we  atand  nowt  Hov  far  apart 
Is  the  national  administration  philoaophy 
from  that  which  some  of  us  think  neoeaaaryf 
Let  me  review  very  briefly  some  of  the  lead- 
ing statements  of  presiuned  authorities  on 
the  point  of  view  of  the  Government.  On 
September  23,  1933,  Franklin  D.  Roosevelt, 
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then  a  oaadldato  for  tiM  . 
bare  la  Portland  tale  poattlasi  OB  the 
of  the  feaarattoa  aad  distrtbution  of 
trie  power.    Be  aald: 

«I  now  eome  to  the  pvat  probim  of  the 
matkniahtp  of  the  Govemaieat  to  tbe  de- 
velopoMat  through  gonmnumt  Ifelf  of 
power  reeovroea  and  potwr  amiii^'x  f  inf 

•^  do  not  b(^  with  tteae  who  adeoeate 
Oovemment  owaerablp  or  Oovenuaeat 
operation  of  an  utlUtlaa.  I  sUte  to  you  cate- 
gorically that  aa  a  b-oad  general  rale  the 
devMoinaent  of  utUlttae  aboald  remain,  with 
certain  esoepttona.  a  tunetton  for  prtvau 
Initiative  and  private  capttaL 

*3at  the  eiceptlopa  are  of  vital  Import- 
ance, local.  State,  and  natkmal.  and  I  be- 
lieve that  the  oveiwtoelmiag  majority  of  the 
people  tn  thto  eoontry  agree  with  bm. 

"Again  we  must  go  back  to  first  principles: 
A  utility  to  in  most  easee  a  monopoly,  aad  It 
to  by  no  means  possible  in  every  ease  for 
Government  to  insure  at  all  thaes  from  BMre 
Inspection,  supervision,  and  regulation  that 
the  public  abaU  get  a  fair  deal— In  other 
words,  to  taasnre  adequate  eervlee  and  raaeaai- 
r:)le  ratea.  ratea  as  low  aa  you  have  in  fctu 
land  where  they  are  lower  than  tn  many 
other  cltlee  throughout  the  eovatry. 

"State  owned  or  Federal  owned  power  sltca 
can  and  should  properly  be  developed  by 
Government  Itaelf.  When  so  developed  prt- 
vate  capital  ahould  be  given  the  fint  oppcr- 
tonlty  to  transmit  and  dtotrlbute  the  power 
<m  the  basto  of  the  beet  service  aad  tbe  lowest 
ratee  to  give  a  reaeonable  profit  only." 

Later,  on  September  87,  1887,  Preaident 
Rooaeven  dedicated  the  Bonneville  Dam.  In 
hto  speedi  on  thto  occasion  he  declared  that 
tbe  power  frtmi  BonnevUle  and  Grand  Coulee 
should  not  be  used  to  nurture  favored  in- 
dustriee  consuming  large  bioAs  of  power 
near  the  swlUAboard,  but  that  the  benefit 
of  these  projecte  and  other  dmilar  planta 
should  be  devoted  to  the  devetopinent  of 
farma.  factories,  and  homes  la  vast  araaa 
vithin  the  nrndx  of  transmission  lines. 

Mr.  Harold  L.  Ickes.  as  Secretary  of  the 
mtertor.  Issued  a  memo  on  power  poUey  to 
the  staff  of  the  Department  of  the  Interior. 
After  sommartsing  the  acta,  he  stated,  in 
effect,  that  It  to  not  enou^  to  give  public 
•gaides  and  cooperattvea  a  praferenee  and 
priority  on  Federal  power  as  compared  with 
any  oompetlng  applications  by  others,  but 
that  the  staff  should  from  the  very  beginning 
give  active  aastotanoe  to  the  organlaatlon  of 
public  agencies  and  coopwratlvee  for  the  dJa- 
tribntfcm  of  power  in  eadi  project  area. 
Parentbetlcany.  I  might  say  In  ttto  eonnec- 
tion  that  there  are  many  eompeteat  obaervm 
who  have  coneladed  that  ttw  ataff  goea  even 
farther^-that  becauae  they  ahould  give  puUle 
power  a  prrferenee,  they  seem  to  think  It 
neoeaaary  to  titmlnata  private  entoprtoe. 

Subsequoitly,  and  in  testimony  rdating  to 
hto  conllrmatlcm  as  Secretary  of  Interior,  bfr. 
Krug.  in  rapotue  to  a  question  ""dl^^JlDo 
you  feel  that  as  an  administrative  oOcer  of 
tbe  Oovemment  It  would  be  four  duty  to 
uieesuitoe  or  evangeltae  in  the  local  Held  to 
Induce  local  people  to  go  Into  the  power  bnsl- 
nesB  on  the  retail  or  dlstrlbutlaa  atde?".  re- 
nUed  as  foUows:  "Ho:  I  dont  think  It  would 
be.  When  I  said  that  I  probably  will  from 
tbne  to  time  talk  of  tbe  TVA  e«p«rtooce.  I 
Bsant  It.  but  I  dont  think  the  Fedwal  Oov- 
emment has  any  budnees  In  the  local  field 
In  tiling  oommunltlee  what  ttey  ahoold  be 
doing.  Tbe  local  communltlBs  are  intelli- 
gent enotigh  to  find  out  for  themarivea  what 
they  ahould  do,  and  I  think  the  leea  we  have 
ct  Fbderal  agendea  tdling  local  eommtmltlee 
^rtiat  to  do.  tbe  bettar  off  the  eooatry  wUl  be.** 

On  May  8.  I860.  Mr.  WllUam  &  Warne.  Aa- 
■totant  Secretary  of  the  latarlor.  made  a  very 
Inteteatlttg  talk  on  the  OovamMeaiV*  pto- 
grama  aad  ahaa  tn  power  devMopr-  * " 
the  United  Statea  Chaabar  of 
which  I  heaid.  He  ■onuMrtaid  the 

poUey.  iilinwi*  »•• 
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opiwtflp  tBot  I*  was 
thattk 
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boAot«««Mttha 
to  aat  t» 

trlbuUua 
Mto 

vent  moBopotimtfam.-    Ao 
with  wk.mmcm 
policy  to  not.  or  at  laiet  ahosrtd  act  be. 

diSetfltf  la  that 
bequaatly  do  nal  aoma  to 
wlththeataaplepollelasalafeadbf  I*. 
vett.  relteratad  by  Mr.  Bkof  oad  ocaba  ^ 
Mr.  Warne.    It  to  ii  1 1  iBiir.r  to  take  aota  of 
other  stateBMota  by 
top-flight  toaders  in  the  nattn—l 
tratlon  to  round  out  tbe  ipAetnre. 
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not  at  an  oppoae  private 
parttdpatlea  hv  the  private 
ttas  la  tbe  developmeact  of  the 
Frequently  they  apparaaUt]-  pelat  with 
to  the  fact  that  utilttieH 
grown  aad  have  lattroaail 
notwtthatanrtbig 

evidence  that  l^aderal  powiir  hae  la 
hurt  private  eatenetoe  te  thto  field, 
atoaost  tti  the 

the ^ 

civer  tbe  pcttallc 

ttoa'and  dtotrlbute  the  pi 
bodtaa  and  cooperattvea. 
If^a^  power  poU^  mama  to  whMi  I 
referred.  R  to  no  woadsr  that  many 
are  ooofnaed.  for  eome  of 
are  diamatrically  oppomd. 
travri  two  dlrectlom  at  tbi 
.  let  aw  torn  to  aoam!  of 
,  bf  astute  flaandal  analyate 
patent  olieafvera  of  the  nstteaial  aesna.  In 
thi»  eoBinectlan  our  eqpif^uif  has  had  the 
coDorttmlty  to  eonfer  with  hnadrada  of  In- 
wtnent   biaiafa.    ii  Miliaria  I    banks,   aad 

CaUfomla  to  Boaton.    Thane  lartltnttans  la 
the  aggregate  repreaant  mnilnato  of  invaaten 
who  have  placed  their  fnnda  with  ttam  to 
the  toae  (tf  bHUoito  of  doOara.  Webava 
eonfcrred  direetty  with  a  great  many   ^ 
bolder  groaqpa  Hwintfra^  the  HOtlan.    We 
have  tnitiatad  them  aioaMnga  as  a  part  of 
ovjob.  laearoelyBeedtOllyouaecountanta 
that  tha  Ufeblood  of  private  Mitarprtoa.  par- 
tieulaily  la  the  utflity  Aeld.  to  a  flow  of 
y^mwwta  i^MB  w**]**"*^  CBil  cvcn  bllllrwa.  cC 
new  InvaatBwnt  doUara  to  provide  the  capi- 
tal to  "»«««*»«*»  and  aapaad  tha  plant  facOl- 
tlea.    Them  Inveetmante  woal  be  made  vol- 
untarBy.    There  to  no  law  vrtileh  oompeto 
any  man  to  Invest  hto  aailnga  In  a  pubUe- 
utfttty  oompaay.  If  ha  ehooam  to  mveat  tt 
in  what  he  oonsldera  mora  attracttve  fields. 
Becaum  of  State  tfcnlatiOBL  and  Umltad  prof - 
Ita.  the  average  investor  in  our  bnalnemlor»- 
gom  any  hope  of  qpoealattve  tetam  and 
Investa  instead  for  a  steady  Ineome.    We 
must  ratoe  our  capital  in  competttkm  with 
all  othtt  foRBS  of  Inveitmant.  Including 
Oovemment  and  municipal  bonda.    Conm 
quently.  when  we  undertook  them  eoaSar- 
enom  we  did  ao  with  two  deOalte  dbjeettvm 
lix  mind,  whleh  can  be  simuaailmd  m  fol- 
lows: 1.  lb  educate  tadurtnr.  other  utlll^ 
fTTmpfn**^.  and  Inveetmaikt  and  eommerelal 
bankera.  and  tluough  tbata  awati—  thoo- 
aan<to  of  faivcaton  Ui  fha  tlakhm.  of  the 
for  Federal  partlelpatiaa  ti  the  ~ 
of  proper  wrHmattnai,    ]lood-«ontral.  and 
navigation  projeeta  la  them 
ineludlBg  in  BMsy  caam  b  jd 
aa  an  importaBt,  but  mtfj^oaBy  tBrtdbwtel. 
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nod  pMitte.  pommmdjot  a  low  of  thdr 
covnUry  umI  wMH  •  ttaotoash  dasti*  to  do 
•  gi»nd  Job  in  tlM  pabUe  mttIc*  for  •  mini- 
mum at  lowATd.  It  to  tun*  for  tbMn  to 
(•oocnlH  tbo  tafttlmat*  mtonats  ot  the 
yn«ii^f  et  pttTitc  toTWtOM.  And.  by  tb« 
auM  tofctn.  It  to  tlm*  f or  Ui  to  raeofnlM 
tbMt  ttm*  to  a  fteld  for  Fadiaral  porttalpa« 
ttoo  In  tlMwt  dcT^opinmts.  mm!  that  the 
liailwi  of  gotanuncnt.  poUtlidana  If  you  wUl. 
fram  tha  PnaMent,  Hairy  Traman.  (<own. 
a>a  tPod  dtlaana,  patriot*,  and  anxious  to 
toava  behind  them  a  •trmBer  and  mora 
j^iyn  ffetinn 

U  to  my  linn  baUaf  that  we  can  find  great 
mm  ot  yfWfTMmt  irtilch  will  oveiahadow 
the  ar«M  ot  dtoagreemant.  We  can  take 
eouaeal  ftom  the  popular  eong.  which  advtoed 
us  to  "accentuate  the  poelttTe  and  eliminate 
the  negative." 

And.  in  thto  further  ooameetion.  It  to  my 
furttoer  bdlef  that  a  eolutlon  can  be  found 
through  mutual  education,  for  a  tremendous 
•mount  of  mtolnformatloo  and  erroneous 
notions  peiatot  with  respect  to  our  industry. 
It  no  doubt  accounts  for  the  many  coritra- 
dictary  sutementa  to  whli^  I  have  ciade 
fMFetence.  Thto  eondmon  is  probaMj'  an 
Indtotaaent  of  our  own  efforts  in  the  field 
of  pabUe  reUtions.  I  would  like  to  dtopoec 
of  a  few  of  these  notions  before  dosing  with 
some  postttve  recommendations  with  respect 
to  the  water  end  power  policy.  Beire  are 
a  few: 

"That  oar  great  natural  water  reeources 
otJVht  not  to  be  'cspiotted  for  profit'  (the 
tDiarmee.  of  courae.  being  that  any  private 
tttHlty  company  doaa  exactly  thto) ." 

I  agree  with  thto  statement,  and  I  thtnk 
yon  do,  alao.  I  wss  taught  in  my  teens 
to  beUere  that  no  monopOltotlc  corporation 
should  be  permitted  to  secure  contrd  of 
natural  reeources  and  then  hold  up  the  public 
with  uneonacionable  prices.  But  the  answer 
to  that  they  do  not.  Apparently  a  lot  of 
other  people  bad  the  same  idea,  because 
the  Ooogresa  back  in  1030  passed  the  Fed- 
eral Wat»  Power  Act,  which  made  ezplolta- 
tloa  wholly  Impoesible.  It  provided,  and  has 
proTlded  for  theee  past  80  years,  that  the 
l^sderal  Power  Oommtoaton  would  Issue 
llceniee  for  davelopiBent  on  streams  ozdy 
after  fuU  and  complete  hearings  to  explore 
carefully  the  public  interest  and  upon  a 
dear  showing  that  a  lieense  would  be  in 
that  Intareat.  TbB  licenses  further  provide 
that  the  yaderal  Oovemment  can  recapture 
the  projecta  upon  the  expiration  of  80  years 
at  their  depceclsted  value.  The  holder  of 
the  Uentse  to  permitted  to  earn  only  so  much 
as  the  Oovemment  deems  proper.  A  num- 
ber of  Statea.  and  Oregon  to  one  of  them. 
have  slmUar  laws  upon  their  statute  bocdcs. 
In  dther  event,  it  to  utterly  imposslMe  for 
a  utility  company  to  make  any  profit  what- 
soever except  upon  its  legitimate  InvestmMit, 
and  that  profit,  as  I  have  explained,  to  kept 
at  mtnlmimi  tovels. 

"That  Oovemment  power  to  cbea|«r  than 
private  power." 

Again  thto.  In  my  optnton.  to  nonsense,  azui 
^oa  eoat  acoountants  should  know  thto  better 
than  I.  There  to  no  magic  in  the  cost  ele- 
ments which  relate  to  generation  of  hydro- 
deetrle  power  any  more  than  there  to  in  the 
gen«ation  of  power  from  other  sources  of 
energy.  For  Ky  purpoaea  today.  I  am  as- 
suming that  dther  type  of  oparatioQ  to 
equally  afltelent,  and  If  ao  then  the  labor 
and  other  operation  and  maintenance  costs 
would  be  the  same,  regardless  of  who  held 
tlito  to  the  plant.  The  plant  iKUld  obvl- 
oudy  wear  out  and  become  obaotote  at  the 
aame  rata  In  dther  eaae  and.  therdore.  tha 
ttesB  oC  depredation  ooet  would  be  a  oon- 
atant.  Alao  I  am  aasumlng  that  tha  first 
eoak  of  buUdtng  the  plant  would  be  the  same. 
Tba  only  variation  then  would  be  in  that 
part  of  tbe  ftcad  chartrn  which  relate  to  In- 
isreat  aod  taasa.  Presuaaably  t^  Oovam- 
BMttt  woaM  pay  no  taasa.  and  to  that  extent 
would  hava  an  apparent,  but  not  a  real,  ad- 


vantage.  Burdy  the  moet  dense  type  of  a 
mind  ought  to  recogniae  that  what  the  Gov- 
ernment saved  by  not  paying  taxes.  It  would 
lose  at  the  sheriff's  and  collector  of  internal 
revenue's  windows  when  tax-payment  day 
roUs  around.  With  respect  to  Interest,  the 
Government,  of  course,  can  obtain  a  lower 
rate,  hadng  as  it  does  its  taxing  powers  and 
the  entire  wealth  of  160,000,000  citizens  to 
draw  upon  as  credit.  But  again  thto  to  an 
tmreallstic  saving:  for  to  the  extent  that  the 
public,  tot  us  say.  owns  2-percent  Govern- 
ment bonds  Instead  of  3^ -percent  corpora- 
tion bonds — ^It  slmi^y  means  that  they  have 
that  much  lees  income,  so  what  they  save 
on  the  apples,  they  loee  on  the  bananas. 

You  and  I  know  that  taxee  are  a  tremen- 
do\is  part  of  tlxe  cost  of  doing  business.  Last 
year  our  company  paid  $3,1M,326  In  State 
and  local  taxes  and  $1,582,149  In  Federal 
taxes,  tor  a  total  of  «3, 780,475.  The  State 
and  local  taxes  alone  represent  a  fixed  charge 
equivalent  to  2.75  percent  of  our  gross  elec- 
tric utility  plant  of  slightly  over  tao.OOO.OOO. 
Thto  to  not  hay.  Bonneville  Power  Admin- 
istration made  a  very  satisfactory  showing  in 
1348,  of  which  It  can  be  rlghtfuUy  proud.  It 
showed  a  gross  plant  account  of  over  $358,- 
000,000,  gross  revenues  of  $27,821,029.  and 
net  revenues  after  all  expenses  of  $10,665,769. 
But  It  to  rather  startling  to  note  that  If  It  had 
been  required  to  pay  as  local  taxes  a  charge 
of  2.75  percent  on  its  gross  plant  account. 
thto  would  have  been  equivalent  to  about 
$8,800,000.  which  would  have  virtually  wiped 
out  its  net  revenues.  Consequently,  it 
would  have  had  very  little  Income  subject  to 
any  Federal  tax.  I  dare  say,  however,  that 
such  a  tax  payment  to  the  States  of  Oregon 
and  Washington  would  have  been  consid- 
ered quite  a  windfall  by  them  since  both  are 
having  plenty  of  financial  troubles  at  the 
moment. 

"That  public  bodies  and  cooperatives 
should  have  an  unlimited  preference  and 
priority  on  Federal  power,  because  they  oper- 
ate at  cost  (whereas  the  private  utilities,  by 
implication,  make  a  profit  on  the  Federal 
projects  built  at  taxpayers'  expense  by  all  of 
the  people  of  the  Nation)." 

For  the  moment,  I  will  not  dtocuss  wheth- 
er or  not  public  bodies  shoidd  have  prefer- 
ences. I  merely  want  to  dispose  of  this  er- 
roneous idea  with  respect  to  costs  and 
profits.  Back  In  1938  I  was  assistant  public 
utilities  commissioner  of  Oregon,  and  pre- 
pared a  statement  for  then  Gov.  Charles  H. 
Martin,  with  reference  to  a  proposed  State 
policy  as  it  related  to  the  new  Bonneville 
power  project.  The  Governor  adopted  this 
statement  and  pronounced  the  principle  that 
all  regulated  public  utilities  In  the  State 
should,  in  the  public  Interest,  pass  on  to 
their  customers  all  savings  accruing  to  them 
by  reason  of  the  purchase  of  surplxis  Federal 
power.  This  was  to  insure  In  the  interest  of 
economy  that  the  benefits  of  such  low-cost 
power  would  be  made  available  and  without 
delay  to  the  greatest  possible  number  of 
people  over  a  wide  area  by  utilization  of  ex- 
totlng  faculties.  Subsequently,  various  util- 
ity commtodoners  issued  formal  orders  to 
make  this  effective  and  for  all  practical  pur- 
poses similar  policies  vrere  adopted  In  the 
State  of  Washington  and  are  still  in  effect'  In 
both  States.  The  regulated  public  utilities 
are  restricted  to  a  return,  or  operating 
profit,  of  approximately  6  percent  on  the 
cost  and/or  value  of  their  Investments  only 
"used  and  useful  in  serving  the  public."  Very 
emphatically  I  want  to  make  the  point  clear 
that  wa  do  not  make  a  thin  dime  on  the  In- 
vestment of  the  Federal  Government.  Our 
retxun  to  on  our  own  properties.  This  re- 
turn to  geared  vary  cloeely  to  the  utility's 
cod  of  money:  that  to  the  amount  they  have 
to  pay  in  order  to  attract  necessary  new  capi- 
tal. Thto  cost  of  money,  udng  Portland  Gen- 
ard  Bactrlc  Co.  as  the  example,  to  roughly 
S  percent  for  interest  on  borrowed  money, 
which  usually  reprasants  not  more  than  flO 


percent  of  the  total  capltd  and  en  nigh  mora 
on  the  remaining  40  percent  <rf  risk  capital 
to  pay  dividends  sufficient  to  a^tract  thto 
type  of  caplUl.  And  keep  to  mind  that  it  to  , 
the  Government  which  quite  prcperly  telto 
us  what  the  approximate  capltal.zatkm  ra- 
tios shall  be.  As  our  credit  rating  Improves, 
the  cost  of  money  goes  down  and  ho  doee  our 
permissible  rate  of  return,  thus  dways  as- 
suring the  consimaers  of  the  lowest  cost  pos- 
sible, as  a  result  many  companies  to  the  Na- 
tion are  restricted  to  a  return  of  five  and 
one- half  or  thereabouts. 

But  what  about  the  public  bod  las?  Their 
capitalization  usually  consists  Uiltlally  en- 
tirely of  bonds,  which  may  be  and  frequent- 
ly to  larger  than  the  first  cost  of  their  prop- 
erties. They,  too,  have  to  earn  an  operat- 
ing profit  sufficient  to  cover  the  totered  on 
these  bonds  and  a  further  amount  to  amor- 
tize them  over  their  life.  Thto  means  that 
their  cost  of  capital  ranges  from  3  percent 
or  less  to  5  percent  or  more,  depending  upon 
their  credit  rating.  Let  us  assume  that  the 
differential  to  about  2  percent  on  the  cost  of 
money.  Doee  thto  mean  that  they  are  more 
efficient?  Certainly  not.  It  simply  means 
that  they  are  not  subject  to  Federal  taxation 
and  by  and  large  are  subjected  to  less  State 
and  local  taxes,  if  any.  Stoce  they  are  not  re- 
quired to  pay  a  38-percent  Federal  Income 
tax  on  any  portion  of  their  operating  profit, 
and  since  the  tocome  from  their  securities 
to  lisually  not  taxable,  tovestors  quite  natu- 
rally are  wllltog  to  buy  their  securities  for 
a  lower  yield.  By  the  same  token.  If  taxes 
were  equalized,  the  2-percent  differential 
would  evaporate,  and  the  cost  of  money 
would  be  substantially  the  same.  Inso- 
far as  operating  expenses  are  concerned, 
the  payment  for  purchased  power  appears  as 
such  and  to  passed  on  to  the  consumers 
without  change.  It  to  not  "marked  up"  one 
lota.  The  truth  to  that  the  regulated  public 
utilities  sell  their  product  at  cost,  namely, 
operating  costs  pltis  capital  costs  In  the  same 
sense  as  the  public  bodies  do. 

"That  private  capital  Is  unequd  to  the 
task  of  flnanctog  the  power  features  of  mul- 
tiple-purpose dams." 

Assuming  the  project  to  feasible,  to  my 
opinion,  private  capital  can  finance  if  per- 
mitted to  do  so,  any  and  all  power  feaures 
of  such  projects.  Tr\ie.  private  capital  can- 
not well  undertake  fiood  control  or  naviga- 
tion features  of  such  projects  which  are  not 
productive  of  sufficient  revenue  to  Justify  the 
Investment.  Such  to  a  proper  field  for  Gov- 
ernment activity.  Let  us  look  at  the  record. 
So  far  private  capital  has  overwhelmtogly 
supplied  the  fiinds  for  the  development  of 
the  electric  ut;llty  todustry  to  thto  country. 
Since  the  recent  war.  private  Investors  are 
providing  the  funds,  approximately  10,000,- 
000.000,  for  over  23,600.000  kllowatU  of  new 
generating  capacity,  either  completed  or  un- 
der construction.  One  large  utility  to  Cali- 
fornia has  alone  raised  the  necessary  money 
to  tostall  862,500  kilowatts  of  new  capacity 
since  World  War  n  and  to  to  the  process 
of  adding  500,000  kilowatts  more  to  Its  ca- 
pacity by  the  end  of  1951.  In  the  face  of 
thto  record,  how  can  anyone  question  the 
ability  of  private  enterprise  to  tostall  the 
electrical  features  of  the  multiple-purpose 
projects,  subject,  of  course,  to  proper  Federd 
licenses  and  to  Federd  and  State  regula- 
tion of  their  activities. 

"That  Federal  transmission  Itoos  mxist  ba 
built  to  the  door  step  of  each  and  every  pra> 
ferred  customer." 

Thto  to  me  to  a  particularly  erroneous  no- 
tion. It  seems  to  be  based  on  the  theory 
that  any  kllowatthour  from  a  Federal  plant 
destined  for  use  by  the  customer  of  a  mu- 
nicipality or  cooperative  will  lose  some  of 
its  integrity  if  carried  on  the  common  user 
prtoclple  over  the  lines  of  any  agency  except 
the  Federal  Government.  Or  the  paralld 
theory  that  the  private  utilities  will  exact  an 
Improper  toll  for  the  use  of  their  llnsa. 
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It  saaau  to  ma  tha  objaettae  should  ba  to 
get  such  power  and  energy  to  the  vltlmata 
user  to  the  most  caetont  maansr  and  at  tha 
lowesft  cost.  I  fed  quite  sure  that  tha  *VI«>* 
watthour"  does  not  partteubvly  em  whsthar 
It  traveto  over  copper  wtoes  owned  by  tha 
Government  or  a  power  cocnpany.  In  thto 
process  of  traveling.  I  am  alao  qntta  aura 
that  the  line  losses  are  the  sasM.  assmntng 
the  same  voltage  and  slae  eoppcr.  Burdy 
tmder  Btatc  and  Vederd  regulatlona  and  In 
the  name  of  oonunon  sense,  arrangaoaenta 
can -be  effectuated  to  emeh  case  so  that  tftto 
most  economicd  procedure  wUl  be  followad. 
In  some  cases  thto  will  no  doubt  ntean  l^d- 
erd  transmission  Itoas.  In  most  eases,  bow- 
ever.  It  would  mean  proper  wheeling  con- 
tracts over  the  Unes  of  existing  power  com- 
panies and  munidpd  corporations. 

In  these  conunents  I  am  not  rafacring  to 
backbone  transmlsdon  Unss  fkaquantly 
needed  to  taterconnect  various  Federal  gen- 
erattog  plants  so  as  to  totegrata  the  out- 
put of  such  plants  to  aceordanoe  with  sound 
bustoess  and  engineering  prtndplea. 

"That  the  private  ntllltlca  have  devdopad 
some  of  the  most  feadble  hydroelachrle  dtes 
thxis  to  effect  skimming  off  the  cream." 

There  to  no  doubt  here  that  the  regulated 
public  utUltles  have  done  Just  that  and  11 
it  Is  a  crime  the  most  should  ba  made  of  it. 
Good  common  sense,  howevw,  never  was  a 
crime.  It  would  have  been  senseless  for 
them  not  to  have  developed  ecouon^cal 
dtea  first.  And  the  same  obeervation  goes 
for  any  munlclpd  corporation  or  person  who 
may  have  developed  hydroelectric  dtes  to 
years  gone  by.  What  else  would  you  eq>eet 
them  to  do?  .    ^ 

By  developing  the  most  feasible  dtes  first, 
the  public  got  the  benefits  of  low  cod  early 
to  the  game  and  thto  to  turn  made  posd- 
ble  high  xiae  and  the  full  davdopment  of  tha 
todustry.  .     _^^_ 

They  developed  the  mod  economic  sites 
first  tot  exactly  the  same  reason  that  the 
pioneer  staked  out  hto  homestead  on  fertUa 
bottom  lands  Instead  of  rocky  knolla— for 
the  same  reason  that  the  transcontinental 
railways  bxUlt  their  Itoes  dong  «ie  water 
grades  instead  of  purposely  trying  to  find 

the  most  expensive  route.  

saving  now.  I  trust.  diafKjsed  of  soma  of 
these  erroneous  notions.  I  would  like  to  turn 
to  certato  afllrmatlve  suggestions  which  deal 
with  the  water  and  power  policy  which  1 
recently  submitted  "bn  behalf  of  our  company 
to  the  President's  Water  Basouroes  Policy 
Commission. 

At  the  outset  1  sUted,  and  want  to  re- 
iterate  here,  my   beUef  that  the  guiding 
principle  tor  a  Federd  poUcy  can  be  found  to 
our  ConaUtutlon.    Just  as  the  Federd  Gov* 
ernment's  powers  were  limited  to  1787,  with 
aU  other  powers  reserved  to  the  States  and 
the  people,  so  should  the  Federd  Govwn- 
ment  participate  to  water  resource  programa. 
Badcally  it  should  encourage  and  assist  tha 
dtlaens  to  do  as  mudi  as  they  can  through 
locd  public  and  private  enterprise,  as  they 
may   jwder,   and  the   Federd   Government 
should  do  only  those  thtogs  which  It  can  do 
better.     There   are   three   other   {Hrindples 
which  might  well  be  obeerved  to  any  pro- 
gram.   In  somewhat  the  same  veto,  the  fird 
to  that  any  natlond  plan  or  policy  for  gov- 
erning the  development  and  uae  of  water  re- 
sources as  well  as  other  naturd  resoureea 
ought  to  be  ODB  which  would  give  the  highed 
priority  to   the   matotenanoe   of   the   sdf- 
reliant  axMl  stdwart  character  of  our  paopla. 
Perhaps  the  moet  bade  tenet  to  our  phl- 
losophy   of    democratic   and   reprassntatlva 
government  to  the  bdid  to  equality  and  tha 
abhocTcnce  of  discrimination  and  prldlaga. 
Based  upon  thto  tenet,  a  second  priadpla 
which  ought  to  be  foUowad  to  tha  prapa- 
ratlon  of  resource  devdopaoant  poMdaa  to 
one   which  would  guarantee  all  segments 
of  an  affected  population  equal  oooaldsra- 


ISon  for 


la  tha 


Anethar  vital  b^rsdlsnt  of 
phUasoptay  to  tha  faar  of  « 
asBtal  power,  and  of  tha 
eananrdsa  i^on  tha  people. 
ooeiaton  f  "»«**'  ba 
catM  tha  ohjaetlva  oi  the 

nOUa  poipoas  sudk  aa  tha       

devdopmant  of  otar  watar  taaoorosa  Attlrd 
princtpla  artoea  from  tUa  faar.  and  H  wcwld 
caution  agatod  the  grant  of  any  sKtraordl- 
nary  FMard  power  to  do  thlnga  In  watar- 

dantly  and  adaquatdy  ibmwpltohad  by 
States,  mrnikipalltlea.  pstvata  eoaeema.  and 
Indldduala.  The  prtaoidpla  also  would  re- 
quire a  maxlmtim  of  loeaL.  autonomy,  and 
that  the  powers  now  posssssed  bf  tha  Padscal 
Oovamment  to  thto  Iteld.  and  thoas  wtMh 
later  may  ba  gruitad  to  It.  ba  MihJaetsd  to 
ttic  chadc  of  deoMxratle  ptoeaisaa  and  eon- 
tiola.  and  the  counterhalanchig  powar  of  m- 
dapciadent  arms  of  guvainaant. 

Based  upon  thess  broad  prlnd^laa  X  would 
•pselfically  reeonuncnd  with  laference  to  tha 
question  of  ''What  baato  should  ba  estab- 
Ushsd  for  the  deeistan  to  authorlae  water- 
reaouroca  projects  of  vartous  klnda?"  tbat 
such  projects  should  ba  aathorlasd  by  Oon- 
gress  and  appropriatlona  aaade  sabjaet  to  tbm 
following  eondltlcms  pracadent:  (A)  Thor- 
<n4(h  tovastlgatlon  of  tha  mertta  and  de- 
mertta  by  the  rponsorlng  Psdard  agency;  (B) 
fifll  and  compicta  hearings  and  a  report 
theraon  to  Congreai  by  soma  type  of  board 
of  impartld  levlaw  and  analyda,  and  tha 
PVrfiwd  ruwai  CnmmttT*^*'*  '*'  botti.as  to  tha 
need,  ecata.  and  fcadbUlty  of  aoeh  prolset^ 
tha  part  or  parts  which  loed  pobne  or  prtvato 
enterprise  can  and  should  undartafea.  and  tha 
part  or  parts  whldi  should  be  undertaken  by 
the  Statea  throu^  agendas,  of  aa  totcrstata 
diaract«.  using  to  eadi  ease  non-Pbdval 
erpltd  for  finanetog;  (C>  with  tha  undsr- 
standlng  that  approvd  of  tha  Congrsss  of  a 
plan  of  basto  davatopnant  wttl  not  practuda 
BUlisfiqiirnt  t  *  >iw>i  iw  lUai  nf  parts  Tf  **^  «— - 
dl  projsct  by  local,  public,  or  pdvato  agan- 
daa.  as  they  baooma  able  to  assoBM  tha  ra- 
qxwslbUity  for  tha  eonatraetlon  of  such 
parts;  (D)  the  Padard  Oovenunrat  dionld 
UMlertaka  such  projeeta  psaf  ssaMy  at  tlmss 
whoa  the  axpandltare  of  aadi  Padard  funda 
will  aid  tha  Matkm'a  aaoooaay.  ovareoaaa  tha 
effecto  of  potanttol  dupi  aadiwi  and  not  ooa- 
triinrta  to  an  tolUtlonary  qilnL 

The  Oonuntoaioa  had  another  question: 
"How  can  we  aasora  adeqaato  eoeislderatlon 
of  aU  purpoaea  whida  watar  reaoureea  can 
serve,  including  recreation  and  fish  sad  wild 
life?" 

It  to  my  oplnian  that  a  proper  answer  to 
thl^  would  be  for  the  Ooogreaa  to  Insld  ttat 
to  the  manner  haiatofora  ootMnad  adaquau 
^y^Mngm  optnUwm,  and  erdera  by  a  board  of 
impartld  revtow  and  anatfala.  or  Ita  equlv»- 
lent,  and  the  Vsdaral  Power  Ooountoaion,  or 
both,  be  avallabte  prior  to  Ita  authorlaatloa 
of  watar  reaouroa  projects.  Maeaaaarfly.  tha 
hearings  dioidd  be  broad  anoo^  In  scope  to 
nedvs  ths  earefnl  attention  of  and  aseura 
evidence  from  aT  manner  of  aOseted  to- 


wed belleva  wffi  bring 
and  totha 

,wa  ass  of  thai 

whKhlnaciaa  

prtvato  inttlBttva  MMk  aaHaad 


The  question  a^eh  required  the  mod  at- 
tention waa  "What  shoold  he  tha  nature  and 
extent  of  Pedsrd  partlrtpatlcn  In  water  ra* 
aoorea  development  programa?" 

Here  I  H^nk  It  would  be  approprlato  for 
me  to  emflne  my  suggestions  prtmarUy  with 
respect  to  aiectrie  power  and  laava  to  oahars 
far  better  quaUAad  reeenunandadooa  whldi 
idato  to  forasta.  fiaaalij  eoMrol.  aoO  eoa- 
MTvatlon.  wad  life,  and  ao  forth. 

^,t^^^K^  toglttedto  powara  to  iaaalop  oar 
eountrylB  atraama  for  uuiuaaaa  of 


should  da  n  alL    X«a 

I,  in  fast. 


fanae.and' 


prodnetton  of  ( 


of  navtgattoto. 
flC  azM 
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gly^il<l  ffftpm  undar  tb*  provlaknu  of  the 
fMval  Water  Pow  Act  In  aubPtantUlly  tbe 
■una  w*""*^  And  extent  as  mch  act  now 
juMtroi*  inatallatlona  by  munlelpel  boOiee 
and  private  persona.  AU  projects  not  in- 
volving navlgatUm.  reelamation.  and  flood 
coBtRa  purposes  should  be  left  for  develop- 
ment by  Stetes.  munldpaUUea.  and  private 
Individuals  or  companies,  and  tbey  also 
should  have  the  prior  opportunity  to  de- 
velop aU  or  such  parU  of  the  mulUple-pur> 
pose  proJeeU  as  they  can. 

a.  A  clearly  esUbllshed  limitation  shotild 
be  i^aoed  upon  the  Federal  Government's 
lesponslMlttj  for  marketing  the  power  It 
peoduees  at  multlpurpoae  projects.  This  re- 
sponsibility should  Include  the  construction 
f^iMi  acquirement  of  only  such  transmission 
lines  and  reUted  facilities  as  are  necessary 
to  Interconnect  projects  In  accordance  with 
goond  engtneenng  and  business  principles 
ag>d  to  achieve  delivery  of  power  in  wholesale 
quantities  to  distributing  systems  and  to 
large  tnduatrlas  wliera  loeal  private  «r  public 
tea  or  agr******^  of  an  Interstate  char- 
are  either  imabto  or  unwilling  to  fl- 

the  coniitructlon  of  such  lines  under 

pcop«  Govomment  regulation.  The  sales 
to  tadnatry  should  be  conflned  to  those  able 
to  take  surtoe  in  large  quantities  direct  from 
the  r>  Ik  I  si  qwtem  and  unable  to  seciure  ade- 
quate service  from  the  public  and  municipal 
Qtllltles.  The  Ooventunent  should  not  seek 
to  caEtend  Itaelf  beyond  thU  point,  into  the 
Held  of  distribution  to  the  general  pubUc, 
nor  sboald  It  seek  in  any  way  to  influence  or 
dmml"*t^r  the  ideological  pattern  of  distri- 
bution to  the  general  public  by  the  fnactlce 
of  sabsldlsatkm.  discrimination,  proselyting, 
or  any  form  of  coercion.  (I  agree  with  for- 
BMT  Secretary  Knig  that  "The  less  we  have 
of  fMeral  ag«»"«'i—  telling  local  communities 
what  to  do.  the  better  off  the  country  wlU 
be.-) 

S.  The  danger  of  monopoly  Is  not  lessened 
by  making  It  the  a«Bncy  of  Government.  Be- 
caoae  power  marketing  agencies  of  the  fed- 
eral Govcnunent  have  become  Important 
amipllers  of  a  pubUe  utility  service,  and  be- 
cause the  caaenca  of  a  public  utility  service  is 
that  it  be  made  available  to  all  who  require 
tt  upon  reasonabla  and  nondiscriminatory 
terms,  it  is  not  fitting  that  these  agencies 
themaelvea  should  be  permitted  to  determine 
what  Is  reasonsUe  and  vrhat  is  ncmdlscrim- 
taatory.  Neither  la  H  consistent  with  ovir 
Constitution  for  an  administrative  agency 
to  exercise  Judicial  powers.  Such  agenclee 
itioukt  have  no  powers  to  regulate  others  as 
In  some  respects  is  now  the  case.  Bstber 
they  should  themselves  be  regulated  by  an 
indapezMlant  and  Impartial  arm  of  the  Gov- 
smmant.  whose  flndlngi  and  orders  are  sub- 
ject to  Jttdlctel  review.  Such  an  independent 
regulatory  arm  could  and  probably  ovigbt  to 
be  the  Federal  Power  Oommlsslon. 

With  respect  to  this  recommendation  X 
would  like  to  comment  briefly  on  additional 
reasons  why  an  administrative  marketing 
•geney  nf  the  FSderal  Government  should 
not  undertake  regulation  of  the  reeale  ratee 
of  the  public  utilities.  The  so-called  private 
utilities  are  now  regulated  almost  without 
aKceptkm  by  the  States  or  under  home-rule 
laws  by  the  munldpalltlea  within  which 
tbey  operate.  When  the  State  does  not  ex- 
crelae  control  the  void  Is  Ailed  by  the  Federal 
Power  Commission  and  the  Securltiee  and 
Biehanfe  Commission.  In  frequent  casee 
•late  and  Federal  regulatory  powers  overlap. 
It  sboold  be  obvious  that  further  competing 
fegtUatkm  by  stUl  another  branch  of  the 
Padorml  Oovsmment  can  only  result  In  con- 
fusion. If  the  Federal  regulatory  partici- 
pation should  be  increased,  then  I  suggsst 
that  it  would  be  better  procedure  to  do  so 
throi^  Its  aadstlng  and  long-establiahed 
ngnlatory  bodlsa  such  as  the  Federal  Power 
Oommlaslaii  and  the  8ae\irltlee  and  —change 


C  The    powers    of    the    regulatory    arm 
ahottld  Inetude  the  Ucenstnj  of  both  Fed- 


eral and  non-Federal  generating  installa- 
tions upon  streams,  over  which  the  Fed- 
eral Government  has  Jurisdiction:  the  de- 
termination of  the  public  convenience  and 
necessity  of  transmission  lines  and  other 
faculties  proposed  to  be  built  or  acquired 
by  Federal  power-marketing  agencies  or  by 
others  where  Federal  Interests  are  involved; 
supervision  of  accounts  in  accordance  with 
law  and  standard  regulatory  practices:  ap- 
proval of  rates  and  tariffs;  and  enforcement 
of  reasonable  and  nondiscriminatory  stand- 
ards of  service. 

5.  Subsidization,  In  whatever  form,  cre- 
ates an  area  of  economic  vacuvun  from  which 
unsubsidized  enterprises  are  ezi>elled  and 
Into  which  the  subsidized  enterprises  rush. 
If  the  foreclosure  of  individual  enterprise  is 
to  occur  In  our  b\isiness.  It  will  be  by  this 
route  more  than  any  other.  Therefore,  rates 
for  the  sale  of  power  from  Federal  projects 
should  be  at  least  sufficient  to  cover  (a)  the 
full  cost  of  maintenance  and  operation  of 
power  production  and  transmission  facili- 
ties; (b)  interest  upon  the  capital  invest- 
ment allocated  to  power  at  least  equal  to 
the  cost  of  capital  borrowed  by  the  Federal 
Treasury;  (c)  amortization  of  capital  in- 
vestment allocated  to  power  over  a  reason- 
able period;  (d)  the  cost  of  interim  replace- 
ments of  power  facilities;  (e)  repayment  over 
a  reasonable  period  of  any  capital  costs  not 
allocable  to  power,  but  which  must  be  re- 
paid from  power  revenues  in  order  to  make 
projects  self -liquidating;  <f)  taxation  or 
payments  in  lieu  thereof  equal  in  amount 
to  those  which  would  Ue  assessed  were  the 
facility  In  non-Government  hands. 

6.  It  Is  proper  that  there  exist  gxiarantees 
In  Federal  statutes  governing  the  market- 
ing of  federally  produced  electric  power, 
which  prevent  its  monopolization.  The  pref- 
erences granted  public  bodies  and  coopera- 
tives in  preeent  Federal  laws  are  partly  based 
upon  such  a  premise.  However,  there  are 
hundreds  of  thousands  of  people  In  the  States 
of  the  Pacific  Northwest,  and  eLbewhere,  who 
do  not  receive  electric  service  through  the 
medium  of  public  Ixidies  or  cooperatives, 
but  Instead  through  Government-regulated 
utillt:  companies.  These  people  have  a  right 
to  expect  protection  from  monopKilizatlon  of 
benefits  from  Federal  projects.  _The  expe- 
rience of  the  last  few  years  has  demonstrated 
the  need  for  additional  guaranties  in  Federal 
law  which  will  assure  equitable  allocation  of 
power  benef-ts  as  between  the  people  of 
States  and  areas  affected  by  Federal  proj- 
ects, and  which  will  carry  out  more  fully 
the  original  intent  of  Congress  that  consist- 
ent with  sound  business  principles  the  wid- 
est possible  distribution  of  federally  gener- 
ated power,  particularly  for  the  benefit  of 
the  domestic  and  rural  consumers,  be 
achieved. 

Presen  preference  and  priority  provisions 
should  be  reviewed  and  amended  to  provide 
a  proper  'guaranty  against  any  abridgment 
of  rights  to  the  use  and  benefits  of  water 
resources,  including  the  energy  that  can  be 
proouced  therefrom,  presently  vested  in  the 
States.  This  guaranty  should  provide,  in  the 
Interests  of  equity,  that  all  power  generated 
at  Federal  projects  within  a  river  basin  should 
be  fairly  and  equitably  distributed  or  allo- 
cated among  the  several  States  within  such 
river  basin,  by  a  properly  constituted  in- 
dependent Federal  commission  or  agency  (the 
Federal  Power  Commission  is  suggested) 
after  giving  effect  to  all  relevant  factors  and 
subject,  from  time  to  time,  to  revision  and 
Judicial  review. 

The  amended  preference  and  priority  pro- 
visions also  should  grant  a  priority  right  to 
regulated  public  utilities  which  distribute 
federally  generated  power  without  profit 
upon  the  Federal  Investment,  ahead  of  large 
Indtistrlal  users. 

Speelflo  language  also  should  be  Incor- 
porated Into  the  statutes  which  clearly  pro- 
hibits any  Interpretations  allowing  admin- 


istrators of  Federal  i»oJecU  or  marketing 

ag  ncies  to — 

(a)  DejH'lve  the  general  public  of  any  State 
or  area  within  economic  transmission  dis- 
tance of  a  Federal  power  project  of  Its  fair 
and  equitable  share  of  the  b^n^ts  of  such 
project. 

(b)  Prevent  agreement  upon  long-term 
firm  power  contracts  with  State-reg\ilated 
public  utilities  upon  essentially  the  same 
basis,  and  containing  essentially  the  same 
provlsion3  applicable  to  contracts  with  other 
purchasers  for  resale  to  the  general  public. 

(c)  Withhold  contracts  from  State-regu- 
lated public  utilities  serving  the  general  pub- 
lic, on  grounds  that  regulation  by  duly  con- 
stituted State  or  local  authorities  Is  insuffi- 
cient to  determine  that  rates  for  resale  are 
reasonable  and  nondiscriminatory. 

(d)  Require  the  incltision  In  contracts 
with  State-regulated  public  utilities  any  pro- 
visions, as  a  condition  to  agreement,  which 
impose  onerous  and  unreasonable  sell-out 
requirements,  or  options  for  purchase,  elthMr 
by  Federal  or  non-Federal  agencies. 

Let  me  recapitulate  these   recommenda- 
tions:   (1)    Congress  should  not   authorize 
multlple-purpoee  projects  xmtli  after  a  com- 
plete report  thereon  by  some  type  of  board 
of  impartial  leview  and  analysis  or  the  Fed- 
eral Power  Commission  or  both,  whose  report 
should  clearly  show  that  such  development 
will  be  in  the  public  interest:  (2)  that  con- 
gressional approval  of  a  plan  of  basin  de- 
velopment should  not  preclude  subeequent 
construction  of  parts  of  the  over-all  project 
by  local,  public,  or  private  agencies  as  they 
become  able  to  assume  this  responsibility; 
(3)    the    Federal   Government    should    only 
participate  in  electric  power  production  and 
marketing  in  connection  with  multiple-pur- 
pose projects  and  such  shotUd  come  under 
the  terms  of  the  Federal  Water  Power  Act. 
AU  projects  not  involving  navigation,  recla- 
mation, and  flood  control  purposes  should  be 
left  for  development  by  States,  municipali- 
ties,  and  private  individuals  or  companies 
subject  to  appropriate  governmental  regula- 
tions and  they  should  have  the  prior  oppor- 
tunity to  develop  where  they  can  the  elec- 
trical features  of  the  multiple-purpose  proj- 
ects;  (4)   the  Goverrunent-regulated  public 
utilities  should  have  a  preference  and  pri- 
ority ahead  of  unregulated  industries;    (5) 
the  existing  preference  and  priorities  for  pub- 
lic bodies  should  be  clarified  so  as  to  Insure 
an  equitable  allocation  of  the  Federal  power 
smong   the   affected  States   within   a  river 
basin.    The  public-body  preferences  should 
be  within  this  broad  State  allocation;    (6) 
the  Federal  Government  should  engage  only 
in  the  sate  of  wholesale  poWer  and  the  rates, 
therefore,  should  be  sulBcient  to  cover  all 
proper  costs  Including  taxes  or  payments  in 
lieu  thereof  equal  in  amount  to  those  which 
would  be  assessed  against  private  enterprise; 
(7)  Federal  agencies  engaged  in  the  genera- 
tion and  distribution  of  power  should  to  that 
extent  be  deemed  to  be  public  utilities  and 
subject  to  regulation  by  the  Federal  Power 
Commission  in  substantially  the  same  man- 
ner as  it  now  regulates  interstate  public  utili- 
ties engaged  in  a  similar  business;  (8)  each 
community  shotUd  be  free  to  decide  for  itself 
whether  it  prefers  public  ownership  or  service 
through    a   regulated    utility    and    without 
coercion  or  penalty  by  reason  of  its  choice. 

So,  in  conclusion.  I  desire  to  reiterate  that 
there  is  a  limited  field  but  a  very  important 
one  nevertheless  for  the  Federal  Govern- 
ment in  connection  with  power  production  as 
It  relates  to  navigation,  fiood  control,  and 
reclamation  projects  and  in  the  msrketlng  of 
such  power  on  an  equitable  basis. 

But  the  great  multipurpose  projects  will 
fall  in  their  purpose  if  they  do  not  improvt 
the  well-being  of  all  citizens — not  Just  those 
who  espouse  public  ownership — If  they  do 
not  stimulate  maximum  investments  of  non- 
Federal  capital  In  the  field  of  water  resource 
and  power  development.  And  this  can  be 
done  so  easily.    No  drastic  changes  are  re- 
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quired  in  the  law.  A  moderate  change  in 
administrative  policies  only  Is  needed  to 
make  them  conform  with  Ccmgress'  original 
Intent,  which  was  sound  and  proper.  It  can 
be  done  by  observing  the  checks  and  taalaneaa 
which  are  the  essence  of  our  coostlttttlatial 
system,  by  encouraging  local  Interests  to  do 
everything  they  can  before  aaking  the  Fadaral 
Government  to  do  things  for  them.  simI  when 
the  Federal  Government  does  do  these  things, 
require  that  it  shall  be  done  In  aooordanoa 
with  the  principles  oi  equity  and  American 

fair  play. 

Such  a  solution  win  be  beneficial  to  aU.  It 

will  diminish  opposition  to  approjirlate  Fed- 
eral partldpatifm  in  resource  dt/wAopmrnnt. 
It  win  clarify  the  status  of  private  enterprlae 
and  State  contrtds,  thus  enabling  the  publie 
utilities  to  secure  private  capital  at  less  coat 
with  the  savings  reflected  in  lower  rates. 
And  when  the  people  prefer  mimicipal  enter- 
prise it  will  also  give  them  a  fair  deal  which 
Is  aU  anyone  should  want.  We  are  making 
progreM.  Let  us,  as  eitlaens  and  as  repre- 
aentatlvea  of  an  indtistry  which  has  made  an 
unparalleled  contribution  to  the  public  wel- 
fare, give  leadership  to  a  program  which  will 
enable  Federal,  municipal,  and  private  ag«i- 
des  in  the  electric  business  to  wort  together 
more  effectively  for  the  common  good. 
THOe.  W.  DSLiariJ., 
Chatrntttn  of  the  Boterd,  Portland 
General  Elect  ie  Co. 

FKDBBAL-AID  mGHWAT  ACT  GT  1950 

The  Seiutte  resumed  the  consideration 
of  the  bill  (H.  R.  7941)  to  amend  and 
supplement  the  Federal  Aid  Road  Act, 
approved  July  11.  191«  <39  Stat.  355). 
as  amended  and  supplemented,  to  au- 
*  thoriae  appropriations  for  continuing 
the  construction  of  highways,  and  for 
other  purposes. 

Mr.  MORSE.  Mr.  PresidMit.  I  wish  to 
comment  bri^ly  upon  the  pending  meas- 
ure, because  there  is  certain  material 
which  I  desire  to  place  in  the  Rccokb, 
as  a  matter  of  record;  and  undw  the 
unanimous-consent  agreement  in  regard 
to  the  program  on  Monday,  time  simply 
win  not  be  available  then  to  place  the 
material  in  the  Rccou.  Therefore.  I 
shall  submit  the  material  at  this  time, 
together  with  very  brief  comments. 

In  view  of  the  fact  that  my  good  friend, 
the  Senator  from  Arkansas  IMr.  Mc- 
Clbxan  1 .  is  now  presiding  over  the  Bea- 
ate.  axMl  in  view  of  the  fact  that  earlier 
in  the  day  he  engaged  with  me  in  a  ob- 
loquy regarding  a  point  of  view  of  mine 
concerning  this  bill— namely,  that  one 
of  my  objections  to  the  bill  is  that  in  my 
opinion.  fOT  whatever  it  is  worth,  an 
analysis  of  the  bill  will  show  that  it  dis- 
criminates in  favor  of  the  South  and 
the  Southwest,  as  regi<Mis.  without  any 
particular  reference  at  this  time  to  any 
particular  State— I  wish  to  state  that 
my  statement  of  the  fact  that  I  feel  that 
way  was  not  intended,  earUor  this  after- 
noon, and  is  not  intended  now.  to  con- 
stitute an  offensive  comment  in  regard 
to  any  State  of  the  Union.    I  was  very 
glad  that  my  friend,  the  Senator  from 
Illinois  [Mr.  Douglas  1  agreed  with  me 
in  that  connection.   I  think  it  is  only  fair 
to  say  that  during  the  quorum  call  he 
and  I  had  a  conference  in  which  we 
agreed  upon  the  procedure  we  subse- 
qooatly  followed  in  regard  to  that  mat- 
ter: namely,  we  agreed  that  in  order  to 
dear  up  the  misunderstanding  which 
had  developed  on  the  floor  of  the  Senate, 
all  that  it  was  necessary  to  do  was  to 
have  i«ad  by  the  ofBcial  reporter  the 


we  bad  BHid*  OB  Itae  floor  of  ttkt 
Semte,  fOr  we  felt  thai  onr  WMoia 
thesBBdvea  would  abflv  ttaino*  fer  tilt 
alfghtest  stretch  of  tbe  ImaglDatlon  could 
tboe  be  read  mto  them  any  TiolatlaD  o< 
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Oertaintr.  Mr.  Freddent.  in  debate  in 
the  Senate  o(  the  Utiited  States  we  musk 
never  reach  the  point  where  a  Senator 
who  thh^EB  a  bill  disatailnatas  asalnBt 
a  State  or  a  aectian  of  ttte  country  can- 
not say  ao.  That  Is  aU  I  have  under- 
talcen  to  My.  rither  now  or  at  any  other 
time  in  my  aervkse  m  the  Senate,  recard- 
ing  such  matters. 

I  have  heard  made  on  the  floor  of  the 
Senate  various  statements  to  the  cffleet 
that  certain  pieces  of  legtelatian  or  pro- 
posed legislation  In  ooonectlon  with  soma 
of  our  great  river  defcloiments.  for  ex- 
ample, discriminated  in  favor  of  the 
Pacific  Northwest.  I  can  understand 
that  point  of  view.  I  have  never  felt 
that  when  such  statements  woe  made, 
the  qtnfib*'  makmg  them  was  speaking 
offensivdy  of  my  State.  To  the  con- 
trary. I  felt  he  was  simply  ezpreasiiig  an 
hcmest  judgment  and  evaluation  of  the 
bin.  as  he  saw  It,  during  ^e  course  of 
the  debate. 

That  is  exactly  the  way  I  feel  about 
this  partlcttlar  bilL  In  the  few  minutes 
I  «^Hitn  take.  I  intend  to  state  why  I  fed 
that  way  about  the  bOL  I  shall  stote 
that  I  fed  th&t  this  UU  makes  it  poasibie 
tor  States  in  tb»  Sooth  and  the  South- 
west to  make  use  of  Federal  funds  for 
so-caUed  country  or  rural  roads,  whereas 
In  my  opinion,  for  whatever  it  may  be 
worth,  such  Federal  funds  showld  be  used 
for  the  development  of  primary  and 
secondary  roads.  However,  when  I  make 
that  statement,  in  no  way  does  it  aaean 
that  I  am  speaking  oflenatvely  of  any 
State.  To  the  contrary.  I  am  qieaking 
about  a  matter  of  policy.  I  simply  bap- 
pen  to  think  that  it  is  bad  Federal  policy 
for  the  Congress  to  authorlK  the  ap- 
propriation of  Federal  funds  under  this 
bill,  in  section  1  (b),  on  page  13,  begin- 
ning in  Une  10,  under  a  Federal-aid  pro- 
gram, by  means  of  the  terms  andcondi- 
tions  of  the  language  of  that  provision 
of  the  bilL  _ 

I  have  no  objection  to  having  other 
Senators  disagree  with  me.  The  Sena- 
tor from  Oklahoma  LMr.  Kml  disagreed 
with  me  this  afternoon.  I  wish  to  say 
that  he  completely  failed  to  eonvinoe  me 
of  the  ctHTectness  of  his  poeitlon. 

I  feel  that  wh«i  we  come  to  the  pro- 
posed use  of  Federal  funds  for  Federal- 
aid  purposes,  we  must  see  a  dear  na- 
tional interest  concerned  in  ttw  pro- 
posed expotditure  of  the  funds.  That 
becomes  a  matter  of  degree,  ladmit,  in 
spedfle  cases. 

Mr.  STBNiaS.  Mr.  Preddenft.  does 
the  Senator  care  to  yidd.  or  does  he 
pref «  not  to  be  interrupted? 

Mr.  MORSE.  Mr.  President.  I  prefer 
not  to  yidd,  because  the  hour  is  late. 
Mr.  STBNNIS.  Very  wdl. 
Mr.  MORSE.  I  wish  to  say  to  my  good 
friend,  the  Senate  from  Mlssisstppi.  that 
my  main  purpose  is  to  get  my  point  of 
view  into  the  Raooea.  I  do  not  think 
any  Senator's  opInlOB  will  be  changed  by 
the  statement  I  am  now  m^ing.  Ithink 
we  are  dealing  here  with  a  question  of 
pdiey.    Senators  wHl  take  one  position 
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principle  of  Federal  akl  in  many  fields  of 
social  and  cccmomie  endeavor  fall  into 
public  disrepute  because  of  the  growing 
fear  on  the  part  of  millions  of  American 
people  that  there  is  a  movement  afoot  to 
have  the  Federal  Qovemment  take  over 
more  and  more  of  the  obligations  and 
governmental  duties  and  activities  of 
local  self-governing  units.  Those  of  us 
who  favor  the  use  of  the  Federal-aid 
principle  to  help  out  on  problems  which 
are  national  in  scope  need  to  be  on  guard 
against  a  misuse  of  the  Federal-aid  prin- 
ciple. I  believe  we  greatljr  weaken  the 
cause  of  the  Federal-aid  principle  if  in 
any  piece  of  legislation  we  provide  for  its 
use  in  helping  to  defray  the  cost  of  a 
aervlee  which  ought  to  be  defrayed  by 
the  State  and  local  governmental  units. 
be  they  State,  county,  or  municipal. 

To  understand  my  position  in  this  de- 
bating quarrel,  one  must  understand 
that  I  differ  with  the  committee,  because 
I  think  in  the  provlsicm  on  page  13  the 
ocsnmittee  has  gone  too  far  in  its  use  of 
Federal  aid.  and  that  the  committee  is 
seeking  to  use  Federal  funds  for  defray- 
ing the  cost  of  maintaining  and  improv- 
ing country  roads  which  ought  to  be  de- 
veloped  and  paid  far  by  the  State  gov- 
ernment, not  by  the  Federal  Government. 
Or.  to  put  it  in  another  way.  I  think  the 
principle  of  Federal  aid  is  properly  ap- 
plied in  road  legislation  only  if  it  is  lim- 
ited in  the  main  to  the  so-called  primary 
and  seccndary  roads  which  can  be  linked 
up.  as  road  legislation  in  the  first  in- 
stance in  the  history  of  the  country  was 
linked  up,  with  a  road  system  which 
would  proiaote  the  national  defense. 

So  my  difference  with  the  committee 
ki  regard  to  this  particular  section,  as 
a  question  of  policy,  goes  to  a  matter  of 
the  degree  to  which  the  principle  of  Fed- 
eral aid  should  be  applied  in  connection 
with  road  buildiiv- 

I  know,  Mr.  President,  because  I  have 
driven  over  miles  of  thm.  that  there  is 
great  need  fir  improving  the  fanners' 
roadiL  I  know  that  there  are  a  great 
many  so-called  country  roads  which 
need  Improvement.  But  I  do  not  b<>lieve 
that  is  the  job  of  the  Congress.  Accord- 
ing to  my  view,  as  a  matter  of  policy  it  is 
prlmartiy  the  job  of  the  State  legislature, 
because  if  the  responsibility  is  not  placed 
there,  then  I  believe  we  lay  a  basis  for 
the  type  of  crltidsm  I  made  earlier  this 
afternoon  and  which  I  now.  in  effect,  re- 
peat That  la.  States  that  proceed  on 
their  own  initiative  appropriating  sub- 
stantial State  funds  for  the  development 
of  tiMfr  own  country  roads  would  be  pe- 
naUaed:  and  the  State  which  is  backward 
in  respect  to  this  partictilar  proUraa 
would.  I  think  unfairly,  be  favored:  that 
is,  a  State  which  has  failed  to  q;>end  the 
amount  of  money  it  ought  to  have  «pent 
for  the  developinent  of  its  country  i-oads 
and  then  comes  to  the  Oongreas  for  such 
kd^tlon  as  this  and  asks  for  Federal 
•Id  to  do  a  Job  which  in  the  fhrat  tnstanee 
■houki  have  been  done  by  the  State  itself , 
Dot  by  the  Federal  Qovemment 

We  may  differ  about  that  as  a  mattet 
of  pottey.  but  it  so  happens  that  that 
matter  of  poUey  seams  to  be  the  one 
whleli  tho  ro«4  autliortUes  in  my  Btato 


think  is  a  very  important  one.  So  the 
ronainder  of  my  remarks  this  afternoon, 
directed  against  section  12,  subsection 
(b).  beginning  on  page  13,  Is  to  call 
attention  to  the  argiunents  of  the  road 
authorities  in  my  State  and  to  the  state- 
ments they  make  as  to  the  effect  of  this 
particular  section  upon  my  State,  and 
to  say  that,  for  the  reasons  set  forth  in 
the  argimients  presented  to  me  by  these 
experts,  and  which  I  am  inclined  to  think 
are  sound,  I  am  going  to  favor  the  Lodge- 
Saltonstall  amendment,  which  is  an 
amendment,  on  page  13.  beginning  in 
line  12  with  the  word  "Said,"  to  strike 
out  through  page  14.  line  2. 

Mr.  President,  I  have  before  me  a  let- 
ter from  John  Aschim,  secretary- 
mani.ger  of  the  Tillamook  Chamber  of 
Commerce,  dated  Jime  29.  in  which  he 
says: 

As  I  ponder  the  Pederal-ald-to-hlghways 
program  aa  adopted  by  the  Congress,  I  am 
prone  to  think  that  the  House  «as  more 
realistic  than  the  Senate  in  its  consideration 
of  States  in  the  West. 

Our  own  State  could  and  would  vise  a 
larger  fund  than  presently  allocated  to  na- 
tional advantage.  I  well  know  you  will  de- 
vote full  effort  in  that  direction.  I  hope  It 
succeeds. 

He  goes  on  to  point  out  his  objections 
to  the  provisions  on  page  13,  covered  by 
the  Lodge-Saltonstall  amendment.  He 
points  out  that  it  would  do  great  injury 
to  the  farmers  of  our  State,  because  it 
would  handicap  the  development  of  the 
secondary  roads  so  essential  to  the  farm- 
ers and  so  essential  to  getting  out  the 
great  natural  resource  of  timber  produc- 
tion in  our  State. 

I  now  wish  to  read  into  the  Rkcobd  a 
telegram  which  I  received  from  R.  T. 
Moore,  chairman.  Western  States  High- 
way Committee,  Council  of  State  Gov- 
ernments. Coos  Bay,  Oreg. : 

Coos  Bat.  Ouo..  July  22.  1950. 

WaTNS  L.   bfOKSB, 

Untied  States  Senate, 

Washington,  D.  C: 
Refer  H.  R.  7941  Senate  amendments  In- 
creasing secondary  road  allotments  will  wreck 
current  program  concentrating  on  hadly 
needed  timber  access  roads  in  Oregon. 
Adoption  Senate  amendments  would  strike 
devastating  blow  at  timber  economy  at  time 
when  high  production  absolutely  essential. 
No  bill  at  all  would  be  preferable.  Strongly 
urge  your  Insisting  upon  restoration  House 
provisions  and  adoption  of  Baldock  sugges- 
tions alr-malled  today.  This  matter  most 
vital  to  Oragon  lumber  industry. 

R.  T.  MooKX, 
Chittnnan,  Western  States  Highvoaf 
Committee,  Council  of  State  Gov 
emments. 

The  next  telegram  is  one  under  date 
of  July  22,  signed  by  Clay  Cochran, 
manager  of  the  Salem  Chamber  of  Ccon- 
merce.  Salem,  Oreg.    It  reads  as  follows : 

Senate  version,  H.  R.  7M1,  Is  Inimical  to 
Oregon  lnt««ata,  particularly  the  timber  in- 
dustry, in  that  It  virtually  prolxiblts  ez- 
pendltxire  of  secondary  Federal-aid  funds  for 
State  hlgliway.  Secondly,  SUte  highways 
art  vital  to  timber  industry,  and  these  roads 
ar«  badly  in  need  of  reenforcement  to  elinU- 
nate  neoeaalty  of  winter  loads.  Moreover, 
ttiia  provtatoa  wttt  prevent  building  North 
asntism  Rlghway.    Baoommend  delete  from 


Senate  version,  page  13,  Use  10.  to  page  14. 
line  2 —     . 

That  is  the  Lodge-Saltonstall  amend- 
ment— 

and  Insert  In  lieu  thereof  the  langxiage 
from  H.  R.  7941,  House  version,  page  2.  Una 
S,  through  to  line  9. 

I  had  hoped — and  I  raised  this  ques- 
tion informally  with  various  members 
of  the  committee — that  in  order  to  meet 
the  objections  of  these  Oregon  critics 
we  could  reach  some  understanding  as 
to  a  change  in  the  language  on  page  13 
which  would  make  it  i)ossible  for  the 
State  highway  commission  to  exercise  its 
sound  discretion  in  light  of  the  ohmU- 
tions  that  exist  in  my  State.  But  the 
members  of  the  commission  wlio  commu- 
nicated with  me — and  their  communica- 
tions will  be  inserted  in  the  Recobo  as 
I  proceed  with  this  discussion — have 
studied  this  language  very  carefully. 
They  are  familiar  with  the  problems  in 
my  State,  and  they  advise  me  they  can- 
not operate  under  this  language,  no 
matter  how  much  the  members  of  the 
committee  assure  them  that  they  think 
they  are  making  a  very  strict  interpre- 
tation of  the  language. 

So,  Mr.  President,  what  I  am  &i3rlng  Is 
that  this  section  of  the  bill  as  it  affects 
my  State — and  apparently  it  must  be 
true  of  some  other  States,  or  the  Lodge- 
Saltonstall  amendment  would  not  have 
been  offered — irrespective  of  our  point 
of  view  as  to  the  general  ixtlicy  which 
I  discussed  earlier  in  my  remarks,  would 
work  an  injury.  I  cannot  believe  that 
the  authors  of  the  bill — the  members  of 
the  committee — want  to  do  that.  There- 
fore, it  seems  to  me  that  those  of  iis 
who  are  opposing  this  language  in  the 
bill  are  entitled  to  very  careful  consid- 
eration of  our  point  of  view  by  the  mem- 
bers of  the  committee,  to  the  end  of  try- 
ing to  work  out  between  now  and  Tues- 
day, if  it  is  at  all  possible 

Mr.  THYE.  Mr.  President,  will  the 
Senator  jrield? 

Mr.  MORSE.  I  should  prefer  not  to 
yield.  The  Senator  from  Miimesota  was 
not  present  when  I  refused  to  yield  to 
another  Senator.  I  want  to  get  these 
remarks  into  the  Record. 

I  sincerely  hoije,  Mr.  President,  that 
the  members  of  the  committee  will  give 
some  consideration  between  now  and 
Tuesday,  before  we  come  to  a  vote  on 
the  Lodge-Saltonstall  amendment,  to 
what  I  have  stated  because  I  shall  vote 
for  that  amendment  if  I  am  given  no 
other  alternative.  There  is  no  other 
course  I  can  follow,  in  fairness  to  my 
State.  But  I  hope  there  will  be  drafted 
some  language  which  will  make  it  pos- 
sible for  the  highway  ctMnmissions  that 
find  themselves  in  the  position  in  which 
the  Oregon  Commission  finds  itself  to  be 
granted  discretion  to  use  the;e  funds  on 
those  parts  of  the  road  system  which 
they  think  will  promote  the  best  Interests 
of  the  economy  of  the  State. 

Mr.  President.  I  read,  with  some  run- 
ning remarks  about  the  contents  of  the 
letter  as  I  go  along,  the  last  letter  which 
I  have  received  from  R.  H.  Baldock.  the 
State  highway  engineer  of  Oi-egon.    Hs 
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l8  one  of  the  great  road  authorities  of 
the  entire  Nation.     When  we  eoosida- 
his  testimony.  Mr.  President,  we  are  not 
considering  akme  the  testimony  of  the 
State  highway  engineer  of  the  State  of 
Oregon,  but  we  are  considenng  the  testi- 
mony of  a  road  man.  an  authority  on 
roads,  who  is  recognised  as  soeh  across 
the  Nation,  a  man  who  has  received  a 
great  many  honors  from  var&oos  road 
ctmstruction  and  highway  associations. 
Believe  me.  Mr.  President,  as  I  have 
weighed  his  argument  against  the  argu- 
ments which  I  have  heard  on  the  floor  of 
the  Senate  in  suppwt  of  the  ecnunittee's 
▼erdcm  of  the  bill.  I  have  reached  the 
conclusion  that  those  who  have  spoken 
for  this  bill,  including  my  good  friend 
from  Oklahoma  IMr.  Kaaal.  have  not 
even  come  anywho^  near  answering  the 
arguments  of  Mr.  Baldock.    Even  if  we 
could  agree— and  we  do  noi  agree— that 
the  use  of  the  funds  provided  in  this  see- 
ti<m  of  the  bill  under  a  Federal-idd  prin- 
ciple for  countiy  roads  is  sound  in  pcdlcy. 
I  do  not  believe  we  could  still  Justify 
executing  that  policy  by  language  in  a 
bill    which    discriminates   so    unfairly 
against  Oregon  and  apparently  against 
the  States  of  other  Smators  who  find 
themstives  in  support  of  the  Lodge- 
SaltMistall  amendment. 

I  h<«)e  that  between  now  and  Tues- 
day, when  we  vote  on  the  bill,  we  can 
read!  aome  agreement  on  the  basis  of 
the  lecord  which  I  am  hoping  to  asake 
^hte  afternoon,  in  behalf  of  the  highway 
authorities  of  my  State,  whfcdi  will  per- 
mit some  modification  of  the  langwge 
and  which  wiH  give  to  them  the  defini- 
tion ttiey  need. 

Ot  course,  they  particularly  object  to 
the  kind  of  language  beginning  on  line 
19.  page  13.  wt^eh  reads  as  follows: 

Provided.  Ttaat  if  ih»  8tat«  highway  de- 
partment of  any  Stete  with  the  concur- 
rence of  the  Oommlaaion«r  of  Public  Roads 
shaU  And  on  a  factual  basis  and  so  certify 
ttaat  in  said  Stete  It  wiU  be  Impractic^le 
to  expend  said  f  imds.  or  a  spaclfled  parcant- 
age  thereof,  that  have  been  allotted  to  said 
Stete,  on  said  class  or  classes  of  roads,  tben 
•acta  percenti«e  (tf  aald  foaada  allotted  to 
that  Stete  as  may  ba  so  oerttlted  may  ba 
expended  on  other  seccmdarj  roads  or  aee- 
ondary  highways,  including  8tet«  hlghvaya, 
in  aald  Stete. 

The  chairman  of  the  Oregon  BUftway 
Ckonnission  said  to  me,  •*8eEator.  lesn- 
not  certify  that  it  would  be  impractica- 
ble to  qp^  those  funds,  if  I  correctly 
understand  the  dictionary  rtrflnltiftn  of 
the  word  'impracticable';  but  I  can  cer- 
tify it  would  be  highly  undesirable  to 
do  so,  that  it  woukl  not  be  in  the  best 
interests  (tf  a  road  system  in  Oregon  that 
would  promote  the  greatest  good  for  the 
economy  of  the  SUte." 

Mr.  President,  what  I  am  about  to  say 
is  not  said  in  a  spirit  ot  boasting,  be- 
cause I  am  not  given  to  boasting  about 
the  accomplishments  of  my  State  to  a 
particular  field  in  comparison  with  ttw 
aooomplishments  of  oth«r  States  to  th« 
same  ilekL  I  do  not  think  that  ever 
helps  arguments.  I  malm  this  ubseivsp- 
tioQ  not  to  the  spirit  of  boasting.  But 
the  chairman  of  our  State  highway 
commiwifln,  vdw  is  a  past  pratdeat  ef 


tlw  AsBoelatkm  of 

CsoMBisslimers.  said  to  me  ttmt  Orecoa 
has  done  an  outstanding  Job  to  the  past 
to  the  devekJiment  of  ber  country  roads 
with  State  funds.  He  pointed  out  to 
me  that  Oregoo  has  used,  an^arently.  a 
mu^  larger  pereetrtags  of  Hs  taeoiBe 
from  gasoitoe  taxes  for  the  development 
of  country  roads  than  have  a  great  many 
other  States. 

So  the  effect  of  this  bill,  as  the  chair- 
man ol  our  oommisBioa  inf  oms  me.  Is 
really  to  penalise  my  State  by  mandate, 
as  he  toterprets  the  langaage.  requir- 
ing the  State  to  spend  these  fonds.  under 
this  section  of  the  bill,  on  so-called  coun- 
try roads,  when  the  funds  are  needed  to 
be  spent  on  primary  and  seooodary 
roads^  and  their  expenditure  <m  such 
roadn  would  afford  greater  bcoeflt  to 
the  Oregon  farmer  Qxux  would  be  af- 
forded by  applying  them  to  any  other 

wsy. 
I  read  what  he  says: 

Dear  Senator  Hokm^— 

The  letter  is  dated  July  3L  Imaysay. 
Mr.  President,  that  I  have  made  my 
views  known,  not  formally  to  committee 
hearings  but  inf ormaDy  to  SBenriMrs  ot 
the  committee,  and  I  have  sent  to  the 
committee  from  time  to  time  copies  of 
letters  from  road  authorities  to  ssy  State 
as  they  have  pototed  out  to  me  from 
w«ek  to  wedc  the  bad  cfVeets  the  bill 
would  have  upon  road  probicms  of  the 
State  of  Oregon.    He  says  to  his  letter: 

I  am  greatly  diatuilied  aboot  the  iiijiigiai 
Bkmal  acdoa  on  the  1980  road  biU.  H.  B. 
7M1.  aa  paand  by  the  Booae.  la  pertaetly 
aatMaetory  to  om  and.  I  toeilava.  to  »»  aaa- 
orlty  ai  tba  mwnbwii  of  ttaa  aasarlean  Aaao- 
datton  at  Stete  Hlgtaway  OUrtals.  but  ttor 
aestate  vcnian.  while  It  bean  tba  nvmbK  v€ 
tba  Bouae  blU.  after  tba  anacUrwi  dauaa  baa 
Inaerted  Bcsator  Cbavb'  caanUMia  bill. 
8.  9434.  and  deletes  aU  of  ttae  Bouae  MIL 

Tliis  bill.  If  enacted  into  law.  will  end 
yMtsal  aid  aa  we  know  It  and  eventnaUy 
make  of  tlie  tai^ways  a  pork  barrel,  a  thing 
thai  would  be  very  detrtmrntal  to  tba  eooa- 
omy  of  tbe  entire  country. 

Mr.  President,  when  be  wrote  that 
sentence  he  expressed  to  a  little  diffensit 
language  the  pcrint  of  view  of  the  Junior 
Senator  from  Oregon  when  early  to  his 
remarks  he  pototed  out  that  he  thought 
there  was  involved  a  fundamental  ques- 
tion of  poUey.  tiie  qoestkm  of  drawing  a 
line  of  demareatiMi  between  the  use  of 
Pedoral  funds  for  the  promottoD  of  a 
Federal  toterest  or  ohJectire,  and  the 
use  of  Federal  fimds  tat  the  promotion 
<tf  an  toterest  or  activity  wBidi  is  either 
solely  or  prisaarily  local  to  ceope  and 
nature.  I  think  the  type  of  roads  wliieh 
are  covered  by  the  the  seetioii  of  tiie  tam 
I  am  ohJeeting  to  involves  a  fovem- 
mmtal  function  which  is  prtaazfly  toeal 
to  nature  and  ought  to  be  bandlfid  by 
funds  appropriated  Iv  State  kgislatnres 
azkd  not  bar  the  Congress  of  tbs  United 
Stetes. 

Mr.  Bsldocic  foes  on  to  «y: 


cf  highway 


guace  I  aa  obfsettw  %» in  tlM  Mm  «b 

unfortonato  that  tas  vouli 
no  bin  at  aB  tbsii  this  MB. 


In  my  opmiOB  It  wooid  ba 
ooontzy  to  have  BOMB  ' 
Is  only  one  rmy  of  ~ 
thatis 


tbe  iaiquniaB  «(  tt» 


In  my  opteloa  tt  would  be  better  Dor  «h» 
coontry  to  have  no  bm  than  tbla  MO. 

Here  li  not  only  tbe  State  bigbwaj 
sngtoeer  tf  Oregoa.  bat  apM*  president 


strike  out 

aectka  on  page  U  ftom  Sm  10 

Une  S.  and  sObaUknle  la  UsB 

ortgtaal  B.  R.  TStt 

line  S  to  ttae  S.       ~ 

Pen  ate  varMoa  9m.  psfilS. 

pi«e  ai.  Une  S. 

tbe  test  la  orfi^Bal  ■.  B.  IStl. 

tbe  Boom,  Uom  pam  S.  ttae  «L  to 

line  t;  alao  to  dalato  fia  Ms  ( 

Senate  vendan.  past  Si.  Una  t 

U. 

It  wooM.  ot 
delete  Om  enMre  SHMta  tondoai  of  ■. 
and  tobavetbe 
wttboot  any 
7»U  aapaaaadbf 
Vers  ttidy 


Ifr.  President,  I  ssaj 


tween  DOW  and  Toesday  w«  are  1 
to  WQfk  out  to 


guageoopagelSi 

reUeve  soeh  blgtiwcy  ( 

connlsrionto 

frem  ttie  restrtotiSBS  wbMl  Omv  Ml 

would  be  taBpMsd  upon  tbeai  VBfslily  ^ 

tbelBivaace. 

I  thtoic  a  ve«y  songd  ublsi<iMi  spdiMt 
the  ka«uaceof  the  MB  to  wM*  X  sat 
taking  ^^^y^f^™**  tnis  \ 
SKltted  to  BM  In  lbs 
der  date  off  Msy  U.  Wi.  tte  • 
whieb  were  BMde  kBoan  tb  tbs 


tbov^thef ; 
they  were  glad  to  bsre  «be  pelat  of  Hew 
and  would  SBs  wbnt  esaid  bs  done  tbovt 
worktof  tbe  bm  oBk  to  a  way  wbhft 
would  relieve  Mr.  BfeMscfc  off  Ms  fMis 
ouncsmtog  tbe  lingaaff  off  tbe  MB. 
I  have  no  liWUfi  off  iMaiben  off  tbs 


foBowed  tbstar  Bgbta  sad  ritfits  as  thsy 
bavs seen Ibli bsas.  Ii 
tbe  Beaatsn  to  aboa  X I 
Mr.  BsMoek  H 
tbe  efleet  of  lbs  Matoais  «(  tbs  MB. 
Mr.  BsMsSk  is  Ml  slwiie.  A 
etbsfs  wnstrd  tai  Mtbvay 

fsan.    Tballs  vby  we  bafo  tbs 

before  tbe  Cliiaiii    XB 
kgialayon  off  tUm 
sneh  a 
sentlncsucba 

tbi 
ttvss  I  tbiok  wB  is 

sttil 

Bittes  eoneetned  ta 

that  ospoiitlan  aaB  bv  to 
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those  Senators  an  aooepUble  oompro- 
miae  of  their  diflerenees. 

I  am  dteCTi!iw*»*g  Mr.  Baldock's  letter  of 
Ifay  18  at  this  time  so  that  it  may  be  in 
the  Rccoan.  in  the  hope  that  the  mem- 
bers of  the  oommittee  who  study  it  will 
comr  on  Tuesday  with  some  offer  to  the 
senior  and  Jiinior  Senators  from  Oregon 
for  a  modiflcatiaa  of  the  language  of  the 
UU  to  which  I  object. 

I  wish  to  say  for  the  Rkcobs  that  my 
tm^r  ooileacne  (Mr.  CotBoif  1  agrees 
with  me  that  this  particulwr  language 
In  seetioo  IS  is  In  need  of  modification 
and  agrees  with  me  that  the  problem 
would  be  s(dved  so  far  as  our  particular 
Stato  is  concerned  if  tht  Lodge-Salt»n- 
stall  amendment  were  adopted.  How- 
erer.  speaking  for  myself.  I  wish  to  say 
to  Senators  who  disagree  with  me  on 
this  matter,  the  Senator  from  Oklahoma 
(Mr.  Ksul  the  Senator  from  MLssis- 
Bfppi  (Mr.  Snmnsl.  the  chairman  of 
the  eommlttoe.  and  tfc*  other  members 
<tf  the  committee  who  are  making  a 
stand  for  Pretention  of  this  language, 
that  althou^  they  and  I  disagree  as  to 
the  questicni  of  policy  in  respect  to  the 
use  of  Federal-aid  fund?  for  this  p\ir- 
pose.  nevertheless  I  will  be  perfectly 
willing  to  work  out  with  them  prior  to 
Tuesday  some  Iwnguage  which  would 
gire  to  the  Stato  highway  authorities  in 
my  Stato  the  discreticmary  power  to  use 
the  funds,  in  view  of  the  circimistances 
that  exist  in  Oregon,  f  <»-  whatever  roads 
tb^  think  the  funds  can  beat  be  used 
in  order  to  serve  the  best  economic  in- 
terests (tf  the  entire  Stote.  leaving  to 
the  highway  commissions  in  the  States 
of  the  proponents  of  the  legislation  the 
discretionary  power,  on  the  other  hard, 
to  use  the  funds  for  the  development 
of  country  roads  in  those  States  where 
apparently  the  country  roads  have  not 
been  developed  to  the  point  of  excellence 
to  which  they  have  been  developed  in 
the  Stato  of  Or^on.  I  think  that  Is  a 
perfect  fair  position  for  the  jimior 
Senator  from  C^on  to  take,  especially 
when  we  keq>  in  mind  the  fact  that,  as 
a  matter  of  sound  legislative  policy,  we 
should  not  be  using  Federal-aid  money 
for  this  purpose  at  all.  but  should  be 
Timi^ny  it  to  roads  in  regard  to  which 
it  can  be  clearly  shown  that  the  develop- 
ment promotes  the  national  interest. 

It  may  be  asked.  "Can  the  Senator 
from  Oregon  nai^e  any  road  which. 
after  it  has  been  improved,  does  not,  to 
some  extent,  help  the  Nation  as  a 
whole?"  Of  course,  any  road  would  con- 
tribute something.  That  would  be  true 
even  if  we  were  improving  a  cowpath. 
But  it  comes  again  to  a  matter  of  de- 
gree, and  I  think  we  can  take  Judicial 
notice  of  the  fact  that  road  A  is  a  road 
the  improvement  of  which  will  help  the 
national  interest,  and  road  B  is  a  coun- 
try road  the  imim>vanent  ot  which  will 
help  prtinarily  the  few  users  of  the  road 
Uvlnc  In  the  eommunity. 

Mr.  President,  when  I  say  that.  I 
think  I  have  sommariaed.  in  essence, 
the  mskJor  argument  of  Mr.  Baktock  in 
the  letter  which  I  now  ^oceed  to  read. 
dated  May  18. 1850: 

4la  ■niAToa  Moaa:  Wtth  rtfvanoo  to 
youFfMMit  totter  vtth  rtgsrd  to  th«  dliler- 
•M«B  bsiwMu  B.  8434  and  R.  B.  7941  {tta* 
ftnt  fealng  th*  8tnat«  road  bUl.  tb«  aecoiul 


tbe  Hooae  road  bill  at  1050),  the  foUowlng 
report  la  made: 

8.  3434  would  provide  $550,000,000  for 
each  of  tbe  flMal  years  1952  and  1953,  of 
regular  Federal  aid  tor  primary,  secondary. 
and  urban  systems  under  tbe  same  formula 
and  mstcbing  ratio  as  provided  in  the  act 
of  IMS.  H.  R.  7941  jHWldes  $500,000,000  pw 
year  for  tbe  same  purpoae.  Tbe  authoriza- 
tlooa  for  forest-development  roads  and 
trails,  park  roads  and  parkways,  and  In- 
dian lands  are  comparable  to  those  provi- 
sions in  H.  R.  7041.  although  there  would  be 
more  money  provided  under  tbe  Senate  bill 
than  tbe  House  bill. 

Vur  the  Interstate  system  the  Senate  bill 
authorises  $100,000,000  on  a  50-50  matching 
ratio  In  comparison  to  $70,000,000  per  year 
for  tbe  House  version. 

If  anyone  has  any  doubts  as  to  the 
qualifications  of  Mr.  Baldock.  he  need 
only  study  this  letter,  which  is  an  ex- 
ceedingly able  analysis  of  the  pending 
legislation,  and  I  think  presents  as  fine  a 
case  against  the  position  taken  by  the 
proponents  of  the  particular  section  of 
the  bill  to  which  I  am  objecting  as  could 
be  made. 

Returning  to  the  letter,  Mr.  Baldock 
says: 

The  Senate  version  would  appropriate  the 
money  on  a  one-third  population,  one-third 
area,  and  one-third  post  road  mileage  basis 
in  comparison  to  a  popiilation  basis  under 
the  House  version. 

Some  changes  have  been  made  since 
this  letter  was  written  in  respect  to  cer- 
tain portions  of  the  bill,  but  as  the  bill 
was  submitted  to  us  at  the  time  this 
letter  was  written,  it  13  a  very  accurate 
analysis  of  it."   The  letter  continues: 

The  bUi  contains  the  same  bond  provision, 
maintenance  provision,  and  tbe  disaster  pro- 
vision as  contained  in  tbe  House  bUl.  Here 
the  similarity  ends. 

.lie  Senate  bill  provides  $64,000,000  fOi*  the 
fiscal  year  of  1951  to  1958  tar  the  completion 
of  tbe  Inter-American  Highway  and  $8,000.- 
000  lot  the  completion  of  what  is  known  as 
tbe  Rama  Road  in  Nicaragua.  It  also  in- 
cludes provision  for  the  inclusion  of  Alaska 
In  the  apportionment  of  the  Federal-aid 
funds  and  for  the  transfer  of  the  responsi- 
bility oi  tbe  administration  of  funds  in 
Alaska  from  the  Department  of  the  Interior 
to  tbe  Bureau  of  Public  Roads.  Tbe  Senate 
Mil  provides  a  total  of  $50,000,000  for  access 
roads  to  military  establishments  and  other 
establishments  of  that  nature  under  a  rather 
va^ue  formula  for  the  aUocation  and  a  vari- 
able formula  for  tbe  matching  of  these  funds. 

Ssction  13  of  tbe  bill,  which  is  quite  con- 
troversial, provides  $150,000,000  per  year  on 
a  3-year  «uthorisatlon  for  country  roads,  and 
4150,000,000  would  be  available  for  the  fiscal 
year  beginning  July  1,  1950.  In  contrast  to 
tbe  other  portions  of  the  bill,  the  moneys  of 
whicl  are  available  for  tbe  fiscal  year  begin- 
ning July  1,  1951.  It  provides  that  the  funds 
for  this  purpose  shall  be  available  on  a 
matching  basis  of  40  percent  Federal  funAL 
S5  percent  county  .funds,  and  25  percent 
State  funds. 

Section  13  is  a  quite  xinusual  provision, 
having  to  do  with  bypasses  around  cities  and 
towns  and  would  req\ilr«  that  public  bear- 
ings be  beld  prior  to  any  final  action. 

Thl*  U  a  brief  r4sum4  of  tbe  differencea  In 
tbe  biUa.  Permit  me  now  to  point  out  tbe 
ob)ectlooable  features  in  tbe  Senate  bill. 

It  seems  rather  peculiar  to  have  an  au- 
thorlaatlon  for  7  years  for  tbe  Inter-Ameri- 
can Highway,  wbMcas  autborizationa  are 
made  only  oo  a  3-year  basis  in  tbe  case  of 
Pederal-ald  funds  for  tbe  States.  A  review 
of  tbe  matching  requirements  discloses  that 
Mm  Ceatral  Amerloan  countries  would  put 


up  very  little  of  the  money.    It  is  my  opinion 

that  authorisations  to  tbe  CentrjJ  American 
countries  for  road  funds  should  iJe  the  sub- 
ject of  a  separate  bill  and  should  aot  be  con- 
fused with  the  authorization  o1  funds  for 
highways  of  the  several  States  of  this  Unicm. 
I  do  not  believe  that  tbe  Senate  theory  of 
apportionment  (which  is  one-tolrd  popu- 
lation, one-third  area,  and  one-third  post 
road  mileage )  as  given  in  section  4  is  equita- 
ble. Ov^'ing  to  the  proportiona  ely  greater 
mileage  of  Interstate  highways  required  in 
populoxis  areas  as  compared  wltt  less  popu- 
loiis  areas  and  to  the  excesrtve  per  mite 
cost  of  building  Intovtate  b.gbw«ys  in 
densely  poptilated  areas,  there  is  not  tbe 
same  need  for  the  area  and  poat  riad  mileage 
factors  in  tbe  allocation  formula  for  inter- 
state funds  that  there  is  in  tie  formulaa 
used  in  tbe  allocation  of  primai-y  and  sec- 
ondary Federal-aid  funds.  Estlriates  of  tbe 
costs  to  build  the  Interstate  S3rtitem  in  tbe 
various  States  indicate  that,  evtm  with  an 
allocation  based  100  percent  on  populatira. 
the  Federal  funds  will  be  a  less  proportion 
of  total  coet  In  a  small  but  p>op  Jlous  State 
than  in  a  large  but  sparsely  se  tied  State. 
For  Instance,  compare  the  StatctH;  of  Maaaa- 
chusetts  and  North  Dakota. 

Then  follows  in  the  letter  a  tiible  show- 
ing a  comparison  of  Massachusetts  and 
North  Dakota  in  respect  to  tlie  various 
items  just  discussed  by  Mr.  Baldock.  and 
I  ask  unanimous  consent  to  i^ve  that 
portion  of  the  letter  copied  at  this  point 
in  my  remarks. 

The  PRESIDING  OFFICSR  (Mr. 
Htjmphret  in  the  chair).  Is  there  ob- 
jection? 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Rscors,  as 
follows: 


AUoeatioo 
prorata 

Share  of 
cost  of 

Interstate 
system 

ADocation 

based  oa 

prorata 
based  on 

one- third 
population. 

popal>itios 
aloae 

one-third 
area,  and 

one-third 

post  roads 

Percent 

Ptrcewt 

JPtrcnt 

Mass.<whuset>s 

4.01 

*.» 

aw 

North  Dakota 

.40 

.«• 

.68 

Mr.  MORSE.  The  letter  of  Mr.  Bal- 
dock continues: 

Thus  it  is  obvious  that  tbe  one-:bird  pop- 
ulation, one-third  area  and  one-third  post- 
road  mileage  basis  of  allocation  a  unequi- 
table when  applied  to  interstatis  highway 
funds  as  propc»ed  in  S.  3434. 

Section  10  extends  the  provisions  oi  the 
Federal-Aid  Road  Act  to  the  T(>rrItory  of 
Alaska  and  transfers  to  tbe  Buretiu  of  Pyb- 
11c  Roads  those  functions  in  connection  with 
Alaskan  roads  which  presently  come  within 
the  control  of  the  Department  cf  Interior. 
I  believe  that  the  appropriation  for  Alaska 
should  be  made  separate  and  apart  from  tbe 
road  bill  because  there  la  little  i\  conunon 
with  the  States  of  the  Union,  and  the  need 
for  roads  in  Alaska  is  primarily  fi>r  military 
defense  purpose;  and  should  be  In  a  sepa- 
rate bill  for  that  purpose.  I  bitlleve  that 
the  transfer  from  the  Departmei  t  of  Inte- 
rior to  tbe  Bureau  of  Public  Roeda  will  b« 
helpful. 

Section  13 — 

Which  is  the  section  to  which  I  have 
directed  most  of  my  remains — 

Section  13  would  establish  a  new  claaslfl- 
eatlon  of  roads  which  are  local  or  land-serv- 
ice roads  and  might  be  classed  as  tertiary  or 
third-order  roads  in  contrast  to  the  present 
primary  and  Federal -aid  deatgnat  lona.  The 
cotmty  roads  on  which  tbe  expcaditure  of 
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leas  than  U  pccent  at 


1  digress,  Mr.  President,  to  call  atten- 
tion to  the  fact  that  we  have  beard  much 
this  afternoon  in  the  debate  about  heli>- 
ing  the  farmer  and  about  getting  the 
farmer  out  of  ttie  mud.   We  are  dealing 
to  this  authorization  with  roads  which 
serve  less  than  15  percent  of  the  rural 
traffic  of  the  comxtry.    I  think  that  is  a 
vital  stotisttc    It  is  a  statistic  which 
supports  the  junior  Senator  from  Ore- 
gon in  his  point  that  a  fmadameotal 
question  of  policy  is  involved  here,  that 
a  question  of  degree  is  involved  here,  and 
that  there  is  involved  the  question  of 
how  far  we  are  to  go  to  this  country  to 
the  use  of  FMleral-aid  funds  for  assist- 
ance to  connection  with  a  i»oUem  which 
can  be  shown  to  be  primarily  local  to 
nature.    It  is  just  such  a  statistic  as  this 
iqion  which  I  rest  to  part  my  case.   We 
cannot  aeonnplish  anything  by  beating 
our   breasts   and  debating   about  tbe 
fanner.    It  may  be  good  politics.    We 
bave  a  responsibility  as  Senators  with 
regard  to  the  use  of  the  funds  belonging 
to  all  the  taxpayers  of  the  country.  lam 
not  going  to  take  second  place  to  any 
Monber  of  the  Soiate  to  dotog  wbaX  I 
can  to  promote  the  legitimate  toteresto 
ftiyi  rights  of  the  American  farmer.    I 
am  not  going  to  support  leglslatton  to 
the  name  of  aiding  tbe  fanner  if  I  can- 
not satisfy  myself  that  the  legislation 
fatn  be  reconciled  to  the  prlnctolie  of  Fed- 
eral toterest.  to  connecticm  with  tbe  ac- 
tivity on  which  tbe  funds  are  to  be 
spent.  That  is  where  I  dilTer  with  some 
of  my  good  friends  on  tbe  otba  side  of 
the  issue. 

I  repeat  Mr.  President,  when  wt  are 
dealing  with  a  problem  wbJcb  tovotves 
less  than  15  percent  of  tbe  rural  tiaffle 
of  Am»rw»A  SenatoTS  wm  have  a  hard 
time  to  ccmvince  me  that  there  is  to- 
volved  a  great  principle  or  national 
Issue  to  regard  to  roads  which  justifies 
the  use  of  Federal-aid  funds  to  Improve 
and  develop  roads  which  save  f  arm-to- 
f  arm  communities  that  ought  to  be  im- 
proved and  built  by  ttie  States,  not  by 
tbe  Federal  Qovemment. 

Returning  to  Mr.  Baldock^  letter  I 
read: 

Hiey  are  roads  vhlcb  abaoM  be  lmpco>v«d 
«nd  malntaliMd  by  local  govcnunantal 
agendea. 

This  to  tbs  burden  of  my  argumcoi. 
I  completely  agree  with  bim.  I  tbtok 
h-i  has  adimnced  an  argumoxt  i^iicb 
ts  yet  has  not  been  answered  satisfae- 
t(»11y  on  the  fioor  of  tbe  Setiate.  At 
least  it  does  not  satisfy  me  to  give  an 
smswer  that  we  must  get  tbe  fanner 
oat  of  the  mud.  wben.  after  aH,  we  are 
<;Anring  about  sodi  a  small  pereentags 
of  rural  trafBc  I  wooM  reply  to  tbat 
argument.  Mr.  President,  by  saytog  what 
we  ought  to  do  is  to  teU  tbe  State  leg- 
tdatorcs  to  assume  tbeir  reBpowdbiltttHi 
to  connection  with  tbe  dereiopment  of 
rural  roads  to  their  own  State,  and  not 
be  askiiw  afl  tbe  taxpayers  of  Amerka 
to  be  poorli«  Federal-aid  fonds.  mider 
this  section  of  tbe  tin.  toto  tbdr  Slatas 
to  bond  fMim  roads  wbieh  tbe  States 
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Mr.  President,  one  Ustentof  to  tbe 
debate  woaU  get  tbe  kka  tbat  the  only 
roads  to  America  wbleb  are  oyiac  ier 
inuNTOvement  and  ooastmetion  and  re* 
pair  are  tbe  back-to-tbfr>bflls  roads,  local 
to  nature,  so  far  as  tbe  trsfle  they  serve 
is  ooneemed.  but  that  the  great  prteary 
toterstate  and  seoondaiy  road  gysteais 
are  to  an  excellent  condition.  That  is 
not  true.  I  do  not  think  we  begto  to  go 
far  enough  to  tbis  bm  frosa  tbe  stand- 
potot  of  national  defense  to  appropriate 
tbe  money  which  ought  to  be  appropri- 
ated for  tbe  constnietian  immediately  cl 
primary  and  jeeondary  roadk 

I  comiArt^  disagree  wttb  tbe  Pre^ 
dent  of  tbe  United  States,  to  bis  reooes- 
mi»»v»«ti«n  Biade  today  taiat  tbe  appro- 
priation to  tbe  road  bffl  be  rednoed.  It 
I  bad  my  way.  Mr.  Preridcnt.  to  view  at 
tbe  tot^mtlanal  erisle  wh*cb  confronto 
us.  we  would  increase  tbe  appropriations 
to  tbe  bill,  and  I  woidd  say  to  tbe  Presi- 
dent of  tbe  United  States,  "Here  is  a  bill 
Tital  to  tbe  national  defcnee  prograaL" 
Believe  me.  if  an  aU-oot  w  sbouki  itert 

to  tbis  world,  we  would  need  tbe  roeda 
of  America  and  we  woidd  need  tbcm  im- 

mediatdy.  _ 

Hie  todivotatale  fact  is  tbat  dmtag 
World  War  n  we  pmntttrd  tbe  primary 
and  aeeondaiy  road  estaras  to  fan  into 
a  stote  of  great  disrepair,  and  tbcy  a» 
stin  to  a  stote  of  bad  disrcpa&r. 

I  happen  to  be  one  wfaow  beeaase  e( 
tbe  location  of  my  borne, 
drives  across  tbe  eoaa  . 
xootea.  I  rrr*^*"—  co  tbrongh  tbe 
State  of  Ifinneaota.  the  State  tnaaidiidi 
tbe  prteent  Preskiii«  Ofleer  [Mr.  Hb»- 
rauTj  oomes.  I  somrtJaMis  go  tbrongb 
iBva.  I  r?"*«***»«*  take  ft»  aoutben 
route  and  go  tbrougb  Ookxado  and  on 
UP  finan  tbat  ffirectlon. 

Mr.  MATBANK.  Mr.  President,  wffl 
tbe  Senator  yield?  _  ,^ 

Mr.  MOBSB.   I  prefer  not  to  yield. 

Mr.  MAYBARK.  I  was  skaply  BOinc 
to  soggest  tbat  tbe  Senator  eoidd  eone 
throvb  Sootb  Carolina  and  we  voold 
all  wdcame  him. 

Mr.  MOBSB.  I  am  floare  tbat  if  I  went 
to  Sootb  f>«J«"*  I  woold  iind  exactly 
tbe  mme  eondttion  I  am  new  goiiig  to 
deeeribe.  beeanae  I  tbtok  the  eooditlan 
is  national  to  aatore;  ^ 

As  one  wbo  mafaa  at  leait  two  j^y^ 
continental  round  tr^w  fey  antonofefle  a 
year,  across  ttie  United  States— and  dar- 
ing tbe  past  year  I  baes  nrnde  three  soeh 
tripe— I  wteh  to  say  tbAt  I  hate  yet  ta 
find  araote  aeraas  AmsileiL  wlieOier  I 
take  tiw  norttaorn  or  tie 
Boattwm  rovte.  wtiare  X — ,,^  .^^  ^ 
tbe  roads  to  fee  ta  a  ihamtftf  wm»  ef 
Tlwy  ere  a  peart  o(  the  iBtarw 
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timber  roMto  we  need.  I  take  this  oppor- 
tunity to  say  that  in  recent  weeks  one 
of  the  hlKh  ofllcials  of  the  Federal  Qor- 
emmeut.  workinc  on  plans  for  wartime 
ciTilian  axkd  n'iHwnV'  mobilisation,  has 
toU  me  that  aocem  roads  into  f  edoally 
owned  timber  are  within  the  upper  10 
percent  at  priority  needs,  so  far  as  con- 
eema  a  drllian  defoise  program,  we 
have  great  stands  of  Federal  timber 
whieh  now  are  not  available  to  produc- 
tion, for  the  simple  reason  that  we  do 
not  have  access  roads  into  the  timber. 
The  failure  to  provide  such  roads  in- 
volves a  great  ectmomic  waste,  also,  be- 
cause a  great  dtmk  ci  that  timber  is 
spoiling. 

Ot  course.  I  know  that  certain  power- 
ful economic  interests  have  not  encour- 
aged the  building  of  such  access  roads  by 
the  Federal  Qovermnent  because  they 
would  prefer  to  tMrevent  the  construction 
of  the  roads  and  thereby  force  the  Fed- 
eral Oovemment  to  put  large  tracts  of 
Federal  timber  cm  the  auction  block  to 
large  timber  holdings,  and  then  let  those 
large  timber  holdings  build  their  own  ac- 
cess roads,  and  sqneeae  out  the  little  fel- 
lows, and  thus  give  to  the  large,  powerf  vi 
timber  interests  great  mtmopoUstk  con- 
trol over  Federal  timber.  Well.  Mr. 
Presidait,  they  will  nevor  do  it  with  my 
vote. 

It  was  about  a  year  ago,  I  believe,  that 
I  made  that  flight  on  the  floor  of  the 
Senate.  The  Senate  was  very  kind  to  me 
thm.  because  it  recognised  the  sound- 
irjss  of  the  point  I  made,  namely,  that 
there  is  a  need  for  the  eonstrueticm  of 
aeeess  timber  roads.  About  c  year  ago 
the  Senate  passed  my  access  timber 
roads  bm.  but  now  it  is  bottled  up  in 
the  House  of  Representatives,  although 
high  Government  officials  are  telling  me 
that  the  need  for  access  timber  roads 
is  so  great  that  they  are  considered  in 
the  upper  10  percent  of  civilian  defense 
priorities. 

Mr.  President.  I  do  not  have  with  me 
•t  this  time,  although  I  wish  I  did— and 
1  shall  insert  it  in  the  Rxcokd  next 
week  a  statement  appearing  recently  In 
the  Oregon  newspapers  by  one  of  the 
great  indmtrial  statesmen  in  Oregon,  a 
man  who  recognises  the  need  for  access 
timber  roads. 

Mr.  MATBANK.  Mr.  President,  will 
the  SenauMT  yield? 

Mr.  MORSE.     I  yield. 

Mr.  MATBANK.  I  am  sure  the  Sena- 
tor from  Oregon  Is  familiar  with  the 
matter  to  which  I  shall  refer  now.  be- 
cause recently  I  have  received  many 
telegrams  and  letters  about  it.  Never- 
theless. I  shall  ask  him  whether  be  is 
aware  of  the  enormous  demand  from 
contractors  in  the  Pacific  Northwest  for 
the  construction  of  roads  which  will  per- 
mit certain  work  to  be  done  in  Alaska. 

Mr.M<»8B.  Yes:  I  am  familiar  with 
that  demand.  That  is  why  I  am  digress- 
ing from  my  prtnelpal  remarks  of  this 
afternoon,  to  discuss  the  access  timber 
roads.  I  wish  to  exmress  to  Vta  Sena- 
tor from  Sooth  Carolina  my  thanks  for 
the  wholeheartad  sttppturt  he  gave  me 
lasl  year  hi  gettinc  the  access  timber 
Toadi  talB  through  the  Senate.  He  did 
•o  because  he  also  recognises  the  need 
tor  such  roads. 


Mr.  President,  I  was  speaking  of  a 
statement  made  by  a  great  industrial 
statesman  in  my  State.  Mr.  Stamm.  A 
few  weeks  ago  he  made  a  statement  in 
which  he  deplored  the  fact  that  the  ac- 
cess timber  roads  bill  is  bottled  up  in 
the  HoTise  of  Representatives.  In  his 
statement  he  pointed  out  that  from  the 
standpoint  of  the  national  interest,  that 
bill  recognizes  one  of  the  critical  needs, 
namely,  the  need  to  have  access  roads 
built  to  Federal  timber,  so  that  cutting 
can  be  conducted  on  a  sustained-yield 
basis,  a  sound  ccHiservation  basis,  and  an 
end  can  be  made  of  the  present  condi- 
tltm,  whereby  certain  powerful  groups 
seem  to  be  capable  of  preventing  the 
passage  by  Congress  of  proposed  legisla- 
tion which  would  make  possible  the  con- 
struction of  these  access  timber  roads. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  MORSE.    I  yield. 

Mr.  MAYBANK.  The  testimony  pre- 
sented last  year  before  the  Appropria- 
tions Committee  showed  that  for  every 
dollar  we  spend  on  the  access  roads  in 
the  States  of  Oregon  and  Washington, 
dividends  of  almost  100  percent  are  paid. 
In  fact.  I  may  say  that  condition  obtains 
throughout  the  United  States. 

Mr.  MORSE.  Yes.  there  can  be  no 
quertion  about  that.  There  would  be 
returned  to  the  Federal  Treasury  many. 
many  times  the  cost  of  these  roads,  by 
way  of  the  increased  stumpage  prices 
the  Federal  Government  would  receive 
as  the  result  of  the  construction  of  these 
roads,  if  we  could  get  tlie  Morse  access 
timber  roads  bill  through  the  House  of 
Representatives  and  to  the  President's 
desk  for  signature. 

Mr.  MAYBANK.  The  Senator  from 
Oregon  is  correct,  because  the  testimony 
also  was  that  there  is  so  much  publicly 
owned  property  to  the  west  of  the  Mis- 
sissippi River  that  if  these  roads  are  built 
the  Government  can  save  much  money. 

Mr.  MORSE.  There  is  no  question 
about  that:  and  such  roads  are  needed 
in  the  Senator's  State  of  South  Carolina, 
as  well  as  in  my  own  State. 

Mr.  MAYBANK.    That  is  correct. 

Mr.  MORSE.  Such  roads  are  needed 
In  North  Carolina.  South  Carolina,  Geor- 
gia, and  elsewhere  in  the  South,  where 
there  are  also  great  stands  of  timber. 
These  roads  are  needed  in  those  areas,  as 
well  as  in  the  western  areas. 

Mr.  President.  I  return  to  Mr.  Bal- 
dock's  letter  and  the  statements  he 
makes  about  the  objections  to  the  pend- 
ing bill,  which  I  have  been  discussing. 
He  says: 

They  are  roads  which  shoxild  be  Improved 
and  maintained  by  local  governmental  agen- 
cies. IT  this  SISO.OOO.OOO  Is  available  for 
roads,  it  should  be  added  to  the  amounts  to 
be  expended  on  the  interstate  highway  sys- 
tem, the  primary  highway  system,  the  sec- 
ondary highway  system,  and  the  urban  sys- 
tem, the  systeoxs  which  carry  most  of  the 
traiBc  and  which  are  presently  so  sorely  in 
need  of  construction,  reconstruction,  and 
Improvement. 

The  matching  plan  for  this  money,  as  set 
up  In  the  bUl;  namely,  40  percent  by  the 
Inderal  Oovemment.  as  percent  by  the  State, 
snti  35  percent  by  the  oouaty,  would  be 
CUflleuit  of  accompUahment.  as  the  State 
might  be  more  incUned  to  apply  its  avail- 
able moneys  on  State  highways  than  cm 


county  roads.  The  limit  Ot  S4.000  per  Bdle  oit 
the  Federal  participation  in  cost  woufd  be 
another  stumbling  bloclc.  aa  thia  Umitatlon 
woiild.  in  nearly  all  cases,  require  excess 
contributions  of  considerable  amount  by  the 
Statee  and /or  tun  county. 

The  proposal  to  set  up  this  tertiary  or 
third  structure  Federal-aid  roads  under  the 
cry  of  "taking  toe  farmer  out  of  the  mud" 
would  dissipate  not  only  the  Federal  funds 
but  also  the  State  funds.  In  the  case  of  the 
State  of  Oregon,  it  will  divert— 

Note  this,  Mr.  President — 

from  needed  highway  improvements  $1,500,- 
000  per  year,  or  approximately  10  percent  of 
our  total  construction  program. 

In  other  words,  what  we  are  sasring  In 
this  language  of  the  bill  to  the  State  of 
Oregon  is,  "We,  the  Senate  of  the  United 
States,  believe  that  we  know  best  how 
you  should  spend  your  money  in  Oregon 
for  the  development  of  your  roads  from 
the  standpoint  of  the  economy  of  your 
State.  We,  the  Senate  of  the  United 
States,  set  ourselves  up  to  tell  you,  the 
road  authoi'itles  in  the  State  of  Oregon, 
that  you  ought  to  divert  $1,500,000  a 
year,  or  approximately  10  percent  of  your 
total  road  construction  program,  for  the 
building  of  roads  which  you  have  decid- 
ed you  either  do  not  need  or  which  you 
have  already  improved." 

Mr.  President,  I  simply  cazmot  under- 
stand the  Senate's  takiiog  that  kind  of 
arbitrary  action.  I  say  it  is  arbitrary 
action.  I  say,  most  respectfully,  that 
we  are  not  the  ones  best  qualified  to  de- 
termine for  the  State  of  Oregon  how 
much  of  its  State  funds  should  be  di- 
verted for  the  development  of  country 
roads.  I  take  the  position  that  the 
State  ofiBcials  of  my  State  know  what  is 
best  for  the  road  program  of  my  State,^ 
and  I  think  it  is  very  unreasonable  for 
the  Senate  of  the  United  States  to  adopt 
language  which  will  have  the  effect  in 
Oregon  that  Mr.  Baldock.  our  State  high- 
way engineer,  says  this  language  will 
have.    He  goes  on  to  say: 

The  entire  economy  of  the  State  is  geared 
to  the  present  Federal-aid  primary  and  sec- 
ondary system.  These  roads  are  badly  in 
need  of  Improvement,  and  it  would  be  ab- 
surd to  divert  State  and  Federal  moneys  from 
these  types  of  roads  carrying  appreciable 
traffic  to  roads  that  carry  a  traffic  of  from 
10  to  30  cars  per  day. 

I  simply  do  not  think  there  is  an  an- 
swer to  that  statement.  I  have  heard 
no  answer  to  it  in  this  debate.  I  simply 
do  not  think  the  committee  can  answer 
Mr.  Baldock's  argument,  when  he  says 
that  the  effect  of  this  language  in  the 
bill  would  be  to  order  the  highway  au- 
thorities of  Oregon  to  divert  $1,500,000  a 
year  from  their  funds,  which  is  approxi- 
mately 10  percent  of  their  total  con- 
struction program,  and  spend  it  on  roads 
which  they,  who  know  the  road  prob- 
lems of  Oregon,  say  would  not  be  in  tlie 
best  interests  of  the  economy  of  the 
State.  We  should  not  set  ourselves  up 
tn  that  way. 

I  do  not  think  his  argument  is  an- 
swered by  saying  "We  think  he  is  mak- 
ing a  rather  strict  construction  of  the 
language,"  because,  as  he  points  out  to 
me.  he  cannot  say  that  it  would  be  im- 
practicable to  spend  the  money  in  that 
way.  but  it  would  not  be  wise  to  spend  ic 
in  that  way.    There  is  a  great  difference 
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between  the  meaning  of  the  word  "wiae^ 
and  the  meaning  of  the  word  ''imprac- 
ticable."  I  think  the  committee  should 
give  heed  to  the  representations  of  an 
authority  such  as  Mr.  Baldock  and  help 
those  (tf  us  in  the  Senate  from  the  States 
that  would  suffer  great  injury  by  the 
language  of  this  bill  to  find  some  lan- 
guage or  draft  some  language  which 
will  accomplish  what  the  committee  has 
in  mind  in  respect  to  the  States  in  which 
the  highway  commissions  wunt  to  use 
the  money  for  the  purpose  of  building 
country  roads,  irrespective  of  the  differ- 
ences I  have  with  the  committee  over 
the  matter  of  pohcy  involved.  I  think 
the  committee  ought  to  try  to  work  out 
with  us  some  language  which  will  meet 
the  needs  of  the  States  which  want  to 
use  the  money  for  the  so-called  country 
roads,  but  which  at  the  same  time  will 
not  put  the  road  commissions  in  States 
such  as  Oregon,  which  have  done  such 
a  fine  job  in  developing  the  country 
roads,  in  such  a  position  that  they  will 
have  to  divert  $1,500,000  a  year,  or  ap- 
proximately 10  percent,  as  Mr.  Baldock 
says,  of  their  total  construction  program, 
to  the  construction  of  roads  which  they 
are  satisfted  would  not  be  in  the  best 
interests  of  the  economy  of  the  State, 
when  viewed  tram  a  comparative  stand- 
point with  the  need  for  the  expenditure 
of  the  money  on  primary  and  secoiuiary 
roads. 

Returning  to  Mr.  Baldock's  letter,  he 
says: 

This  is  reaUy  a  very  serloas  matter  and  is. 
in  my  opinion,  highly  pollUcal  In  character 
and  opposed  to  the  economic  development  of 
the  States  and  the  Nation.  An  attempt  to 
relieve  those  benefited  by  land-aervlce  roads 
of  land  taxes  and  to  substitute  therefor  gen- 
eral taxes  on  all  the  people,  to  be  matched 
by  road-user  funds  of  the  States,  Is  not  eco- 
nomically soiind.  Such  action  operates  to 
Increase  the  tende.icy  of  the  people  to  lean 
upon  the  Federal  Government  for  all  man- 
na: of  things  so  that  the  people  wiU  more 
or  less  lose  sight  of  the  fact  that  the  people 
must  support  the  Government,  not  the  Gov- 
wnment  support  the  people. 

Of  course  that  argument  supports  an 
observation  I  made  in  my  speech  earlier 
this  afternoon,  that  we  must  watch  out 
for  a  growing  dissatisfaction  with  the 
Federal-aid  program,  in  that  more  and 
more  people  are  begliming  to  believe  that 
we  are  making  an  overuse  of  the  prin- 
ciple of  Federal  aid.  Again  I  say.  al- 
though I  am  for  Federal  aid  in  helping 
solve  problems  which  are  vested  both 
with  a  national  and  a  State  interest,  that 
I  quits  agree  with  Mr.  Baldock  that  we 
must  watch  out  for  its  misuse  and  abuse. 

Returning  to  his  letter,  he  says: 

The  GoveTiment's  Interest  in  these  low- 
elass  roads  is  certainly  of  questionable  pro- 
priety. The  Government  should  concern 
Itself  with  the  main  trunk  highways,  par- 
ticularly the  Interstate  systen  which  ties 
the  States  together  and  which  has  iRt)ved  to 
be  absolutely  necessary  in  the  defense  of  the 
Nation,  and  the  Federal  Government  should 
not  interest  itself  in  these  third-order  roads 
which  should  be  the  responsibility  of  the 
landowner. 

The  present  Federal  Highway  Act  is  based 
upon  agreement  between  the  Federal  Govern- 
ment and  the  autonomous  States.  It  turn 
worked  out  ranarkabiy  weU  in  the  pas*  SO 
years  and  it  should  be  continued.  AOdUtaaal 


redscal  funds  shooUl  b«  taxmmtkaA  Sat  the 
building  of  the  interstate  system  and  add^ 
tlooal  FMatal  funds  should  bs  providsd  for 
the  restoration  of  the  depreciated  primary 
highway  facilities.  FaUure  to  provide  thess 
funds  for  this  greatly  needed  work  woold  be 
a  severe  bknr  to  the  mtirs  eeaaoay  of  tbe 
Nation.  FaUurc  to  carry  oa  the  tsstocatloo 
of  ths  depredated  ly^HPaf  facilities  hM  al- 
ready brotight  about  a  grave  and  serious 
problem,  and  the  ecwKwntc  expaneion  of  the 
entire  Nation  has  been  retarded.  It  Is  cer- 
tainly no  time,  when  funda  are  so  greatty 
needed  for  the  roads  of  major  Importaaec.  to 
even  talk  of  Federal  ezpendltnres  on  low- 
class  roads.  First  things  should  come  first. 
Section  11.  The  provisions  ot  this  section 
authorlalng  SBO.000,000  for  the  eanstnietioa 
and  maintenance  of  various  classes  of  roads 
having  to  do  with  mlittary  estabUahments 
and  defense  industries  are  so  broad  and  so 
vague  with  respect  to  eliglhlHty  of  projects, 
selection  <a  projects,  eontroi  of  worlc.  rapon- 
slhlllty  for  maintenance,  et  ceterA.  that  ttey 
afford  no  adequate  basis  for  aa  efleteat  es- 
pauUtore  al  an  amount  at  that  msgnttnde 

Mr.  Presidait.  the  remainder  of  Mr. 
Baldock^  letter  goes  to  oUm*  seetioos 
of  the  bill  than  the  one  to  which  I  have 
been  directing  most  of  my  attention. 
Tha<^ore,  without  reading  the  entire 
letter,  I  ask  unanimous  comgnt  to  have 
imnted  at  this  point  tn  my  remarks,  in 
tbe  fnterest  ot  cxaMaaaity.  beeauae  of  the 
many  diversions  I  have  made  fknm  ft; 
Ml-.  Baldock's  entire  letter. 

There  being  no  objection,  tbe  letter 
was  ord»ed  to  be  porinted  ta  tbe 
as  fcdlows: 


octiHia 

Sat  *>*»  aUocattos 


OasBOM  ataxs  IfwaT  ( 

amiem,  Mmf  it.  ISM. 
Senator  Waths  Moaaa. 
aenatm  Oflee  BtUkUmg. 

Wa^iingUm,  D.  C. 

DiAB  SKWAToa  liam  mth  iaJstenee  to 
3rour  recent  letter  wttlk  rsgsfti  to  ttm  dMSr- 
ences  between  S.  $«as  and  H.  B.  1M1  (tbrn 
first  being  the  aenata  road  UH.  the  ssocnd 
the  House  road  blU  ot  IMO).  the  toUamta^ 
report  is  made: 

S.  3434  would  provide  •660.000.000  for  eadi 
at  the  fiscal  years  UNS  and  195S,  at  rsgolar 
Federal  aid  for  primary,  seconds ry,  and 
urban  systems  under  the  sane  f  ormola  and 
matching  ratio  as  provldad  In  tbe  set  of  IMS. 
H.  R.  7941  provides  1800.000,000  per  year  for 
tbe  same  purpose.  Tlte  aathorlaatlons  for 
forest-development  roads  uid  trails,  park 
roads  and  parkways,  and  Indian  lands  are 
comparable  to  thoae  provtatons  la  H.  R.  IMl* 
although  there  would  be  more  money  pro- 
vided under  tha  Soxats  blU  than  the  House 
bin. 

For  the  interstate  system  ttm  Senate  bin 
•uthorlaes  $100,000,000  on  a  S0-50  matching 
ratio  in  comparison  to  $70,000,000  per  year 
for  the  Hoiise  version.  The  Senate  veaaluu 
would  ai^ropriate  the  money  on  a  one-third 
population,  one-third  area,  and  one-third 
post-road  mileage  basis  tn  comparison  to  a 
population  basis  under  the  House  version. 
The  bill  contains  the  same  bond  provlsloa, 
maintenance  provision,  and  the  disaster  pro- 
vision as  contained  in  the  IToiiss  UH.  Hare 
the  simUarity  ends. 

The  Senate  bill  provides  $04^000.000  for  the 
fiscal  3reani  of  lOSl-M  for  the  oiai^iletlon  of 
the  Inter-American  Highway  and  $8,000,000 
for  the  completion  at  what  la  known  aa  the 
Rama  Road  in  MIcaragoa.  It  also  tnelndes 
provision  for  the  Inclualon  at  Alaska  in  the 
apportionment  of  ths  Pederal-ald  funds  and 
for  the  transfer  of  the  rsaponsthifity  at  the 
admlnlstratton  of  funds  In  illsiiri  from  the 
Department  at  the  Interior  to  the  Bureau  at 
PabUe  Boads.  Tna  Bmrntm  MU  preMdaa  a 
total  at  tfiDjOOOJIOS  tat  aeesai  raads  to 
taryi 


N«nk  DaitatSw. 


Ttaosttla 
ttfatlcsi. 
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flwtion  U  voold  wUMah  •  acw  d«Mtil- 
eatkni  of  itMdi  which  are  laaH  at  laod- 
serrice  roads  *nd  might  be  elaawd  ••  tertiary 
cr  thim-order  roads  in  eontnurt  to  the  pwa- 
•nt  primary  and  Federal-aid  dasignatlona. 
The  coTOJty  roada  on  which  the  cxpanditur* 
of  $150,000,000  ia  to  be  authoriaed  under  tha 
proTlaloos  of  this  section  are  local  and  land- 
serHca  roada  carrying  less  than  15  percent 
of  the  nation's  niral  tralllc.  They  are  roada 
which  should  be  Improved  and  maintained 
by  local  goTemmental  agencies.  If  this 
tlSO^OOO.OQO  is  sTallable  for  roads,  it  should 
be  added  to  the  amounts  to  be  expended  on 
the  interstate  highway  system,  the  primary 
highway  system,  the  secondary  highway  sys- 
tem and  the  urban  system,  the  systems  which 
carry  most  of  the  traffic  and  irtilch  are  pres- 
ently so  sorely  in  need  of  construction,  re- 
eonstniction,  and  improvement. 

The  matching  plan  for  this  money,  as  set 
up  in  the  blU.  namely.  40  percent  by  the 
federal  Oovcmment,  25  percent  by  the  State 
and  S5  percent  by  the  county  would  be  dlfll- 
eult  at  aceompUahment  as  the  State  might  be 
Bkore  inr»"^  to  apply  its  available  moneys 
on  State  highways  than  on  county  roads. 
The  limit  of  H.000  per  mile  on  the  Federal 
partlelpatloB  in  cost  would  be  another 
stumbling  block,  as  this  limitation  would. 
In  nearly  all  cases,  reqtiire  excess  contrlbu- 
tlans  of  considerahle  amount  by  the  State 
and/or  the  county. 

The  proposal  to  set  up  this  tertiary  or  third 
structure  of  Federal-aid  roads  under  the  cry 
of  "taking  the  farmer  out  at  the  mud"  will 
diaalpate  not  only  the  Federal  funds  but  alsb 
the  State  funds.  In  the  ease  of  the  State  d 
Ongao.  It  will  divert  from  needed  highway 
tapcovenenta  %l,SOOjOOO  par  year,  cr  appnxxl- 
■ttteiy  10  percent  of  our  total  ccmstruction 
pn^am.  The  entire  economy  of  the  SUte 
li  fsarml  to  the  present  Federal-aid  primary 
■Ml  aseondary  system.  These  roads  are  badly 
la  need  of  Improvement  and  it  would  be  ab- 
to  dlv«rt  State  aad  Fedsral  moneys  from 
type*  at  roads  carrying  appreciable 
to  roada  that  earry  a  traflte  of  from 
!•  to  SO  cws  per  day. 

This  la  reaUy  a  very  serious  matter  and 
k.  la  my  opinion,  hi^ily  poUtlcai  In  char- 
acter and  oppnaml  to  the  economic  develop- 
■Mnt  of  the  States  and  the  Nation.  An  at- 
tempt to  reUet*  those  benefited  by  land- 
asrvtae  roads  at  land  tama  and  to  substitute 
tharaCCr  geoaral  taxas  on  all  the  people,  to 
be  iMtcihefl  by  road-user  funds  of  the  Stetes. 
to  not  ecooomleally  sound.  Such  action  ci>- 
•ratea  to  Increaaa  the  tendency  of  the  people 
to  lean  upor  the  fbdsral  Oovemment  for  all 
r  of  tUnga  so  that  the  people  wUl  more 
.  lose  stght  of  the  fact  that  the  people 
support  the  Oovemment.  not  the  Oov- 

mt  support  the  people. 

TlM  OoveiTuaent's  interest  In  these  low- 
feda  la  eartalnly  of  questionable  pro- 
priety. The  OcTemment  should  concern  It- 
MU  with  th«  main  trunk  highways  partlcu- 
larty  the  interstate  system  which  ties  the 
Stataa  together  and  which  has  proved  to  be 
ahaoltttely  neceaaary  la  the  defenae  of  the 
HsUon.  and  the  Mdaral  Oovemment  should 
not  taterest  Itaatt  la  than  third-order  roada 
which  shotild  be  tba  fasponaJhUlty  of  the 
landowner. 
Ite  prsoant  rMsrai  Btghway  Act  ti  based 
rismsnt  batween  the  Federal  0«vv. 
.  and  the  autoriboMua  Stetea.  It  haa 
oat  remarkably  woU  la  the  past  80 
« It  abooM  be  oo^muad.  AddlUoaal 
foada  ahouM  be  earmartad  for  the 
of  tba  taterstate  s|s<am  and  addi- 
tada  should  be  provided  for 
of  the  deprseiated  primary 
faeuttlaB.  Failure  to  provide  thsss 
r  this  pvdtty  needed  work  would 
fea  »  sovere  bioer  to  tlM  aatlro  eeoactay  of 

dipc«elB*ad  U^way  taciUtiee 
brought  about  a  grave  aad  sa- 


•> 


rtous  i^roblem.  and  the  economic  expansion 
of  the  entire  Nation  haa  been  retarded.  It 
Is  eertabily  no  time,  when  funds  are  so 
greatly  needed  for  the  roads  of  major  Im- 
portance, to  even  talk  oi  Federal  expendi- 
tures on  low-clam  KNkls.   First  things  should 

come  first. 

Section  11.  The  provisions  of  this  section 
authorizing  $50,000,000  for  the  construction 
and  maintenance  of  various  classes  of  roads 
having  to  do  with  military  establlshmento 
and  defense  Industries  are  so  broad  and  so 
vague  with  respect  to  eligibility  of  projects, 
selection  of  projects,  control  of  work,  respon- 
sibility for  maintenance,  et  cetera,  that  they 
afford  no  adequate  basis  for  an  efBclent  ex- 
penditure of  an  amount  erf  that  magnitude. 
Operation  of  the  provisions  Is  made  more 
complex,  too,  by  the  clauses  which  require 
the  application  of  regular  Pederal-ald  funds 
and  State  funds  on  access  road  projects  which 
are  on  the  Federal-aid  systems.  If  this  au- 
thorization Is  to  be  left  in  the  bill,  the  pro- 
visions governing  Its  use  should  be  made 
more  definite. 

One  of  the  only  desirable  features  In  S. 
3434  over  H.  R.  7941  Is  the  provision  In 
sectlcui  1  which  permits  the  State  to  use 
25  percent  of  Its  primary  funds  on  secondary 
projects  or  25  percent  of  Its  secondary  funds 
on  primary  projecta  in  that  It  affords  a 
means  of  adjusting  f\mds  to  better  meet  the 
needs  of  each  partictilar  State.  The  speci- 
fied divlaion  of  funds  as  between  primary 
and  secondary  classifications  is  not  an  equi- 
table division  In  all  States. 

Section  13.  The  holding  of  hearings  and 
the  obtaining  of  the  approval  of  the  gov- 
ernor will  operate  to  delay  the  getting  of 
work  under  way  and  will  seldom  change  the 
result,  as  the  bypassing  of  cities,  towns,  and 
villages  seldom  Is  done  without  due  consld- 
eraticm  of  the  econonus  effect  upon  the  city, 
town,  or  village. 

The  provision  which  denies  the  right  to 
construct  a  bypass  if  the  city,  town,  or  vU- 
lage  elects  to  obtain  rlghta-of-way  for  the 
Improvement  on  the  existing  route,  provided 
"there  sre  no  further  factors  of  major  Im- 
portance," will  also  operate  to  delay  the  Im- 
pror^ment  without  any  considerable  com- 
pensating benefit. 

Sections  1,  2,  and  3  provide  for  increased 
amounta  for  authorlaation  for  primary,  sec- 
ondary, and  urban  highways  and  Interstate 
and  forest  highways,  and  it  would,  of  course, 
be  deairable  to  increase  the  amovmta  because 
of  the  grave  inadequacy  of  our  present  high- 
way  systems.  However,  considering  all 
things,  it  would.  In  my  opinion,  be  much 
better  for  the  Senate  to  pass  a  road  bill 
which  corresponds  to  H.  B.  7941. 
Very  truly  yours, 

B.  H.  Baloocx, 
State  Hightoay  Engineer. 

Mr.  "HORSE.  Mr.  President.  I  should 
liko  to  make  this  additional  comment  on 
the  letter.    It  says: 

Seetlona  1.  2,  and  8  provide  for  increased 
amounte  for  authorizations  for  primary,  sec- 
ondary, and  urban  highways  and  Interstate 
and  forest  highways,  and  It  woxUd.  of  course, 
be  deairable  to  increase  the  amounta  because 
of  the  grave  Inadeqvucy  of  our  present  high- 
way systems.  However,  considering  all 
things,  it  would,  in  my  opinion,  be  much 
better  for  the  Senate  to  pass  a  ro«ui  bill 
which  corresponds  to  H.  R.  7941. 

Mr.  President.  I  hare  before  me  a  tele- 
gram which  I  received  from  Mr.  Ben  R. 
Chandler,  chairman.  Oregon  State  High- 
way Comisiiasion.  He  is  a  very  promi- 
iMnt  bank  president  in  my  State,  a  man 
with  a  fine  record  of  public  service  over 
a  gnat  many  years,  who.  I  caax  assure 
the  Senate,  is  a  keen  student  of  road 
probliems.  and  his  advice  set  forth  in  this 


telegram  la  worthy  of  very  careful  con- 
sideraUoa    In  the  telegram  he  says: 

PonLAND.  OBM..  July  17, 1950, 
Sekatox  WATire  MoasB, 
SenaU  Offlee  BuHdin^, 

Wathington,  D.  C: 
Despite  fact  t'lat  secondary  State  high- 
ways carry  main  farm  to  market  traffic,  lum- 
btr  and  log  haul  traffic,  counties  will  want 
Federal  funds  for  low  traffic  county  roada 
because  growth  of  welfare  and  expense  of 
schools  combined  with  6  percent  tax  limi- 
tation have  eliminated  county  road  funds. 
SUte  does  not  have  funds  to  mateh  Federal 
appropriations  for  coimty  roads  which  may 
cause  counties  to  try  next  legislature  to  get 
more  road-user  funds  and  still  further  han- 
dicap State  highway  commission  from  build- 
in:;  class  of  roads  which  support  Oregon's 
economy.  Take  the  opportunity  to  warn 
you  that  passage  of  Senate  version  1950 
road  bill  will  prevent  strengthening  second- 
ary State  highways  which  carry  log  and  lum- 
ber traffic  and  badly  handicap  timber  In- 
dustry  In  this  State. 

Bnr  B.  CBAitDLfea, 
Chairman,  Oregon  State 
Highway  Commission. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rbccrd  at 
this  point  a  letter  which  I  received  from 
the  very  able  chairman  of  the  commit- 
tee, the  Senator  from  New  Mexico  [Mr. 
Chavkz],  in  regard  to  the  Chandler  tele- 
gram which  I  have  Just  read  into  the 
Record. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Ricoso, 
as  follows: 

nitrtBD  Staibb  Sbhate, 

COMIOTTSX  OH  PCTUC  WOBXS, 

July  11,  19S0. 
Hon.  WATm  MoiSB. 

United  States  Senate, 

Washington,  D.  C. 
DsAK  SxNAToa  Mobsb:  I  have  your  letter 
of  July  7  with  which  you  enclosed  a  tele- 
gram from  the  chairman  of  the  Oregon  State 
Highway  Commission  with  regard  to  amend- 
ments to  H.  R.  7941  concerning  the  secondary 
road  provisions.  I  am  glad  to  have  the  views 
of  the  Chairman  of  the  Oregon  State  High- 
way Commission  on  this  matter.  I  believe 
that  there  has  been  considerable  misunder- 
standing with  respect  to  the  application  and 
admtnistratlon  of  the  secondary  road  funds. 
and  I  am  sure  that  the  committee  hopes  to 
be  helpful  In  clarifying  this  problem. 

The  committee  expecta  to  take  up  the  road 
bill  tomorrow  morning,  and  I  am  sure  that 
whatever  action  the  committee  decides  on 
concerning  the  secondary-road  problem  will 
be  fully  explained  In  the  report  on  the  bill. 
I  hope  that  when  the  committee's  action  ia 
taken,  and  the  full  explanation  is  available, 
it  will  be  possible  to  remove  the  misunder- 
standings which  may  now  exist  due  to  In- 
complete Information  prior  to  the  action  of 
the  full  committee. 

Sincerely  yours, 

Dbnmis  Chavb, 

Chairman,  Committee  on  Public  Works, 

Mr.  MORSE.  Mr.  President,  it  would 
be  cumulative  for  me  to  take  the  time 
to  read  and  comment  upon  other  com- 
munications which  I  have  received  from 
Oregon,  which  bear  out  the  arguments 
which  Mr.  Chandler  and  Mr.  Baldock 
have  presented  to  me  and  which  I  have 
discussed  in  such  detail  in  this  speech. 
Therefore,  I  simi)ly  ask  permission  at 
this  time  to  have  printed  in  the  body  of 
the  Rbcoro,  at  this.point.  as  a  part  of  my 
remarks,  a  telqpnum  which  I  received 


^ 


^ 
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under  date  of  July  7.  1950.  from  Mr. 
James  H.  Howes,  secretary  of  ffighway 
20  Association. 

There  being  no  objection,  the  telegram 
was  ordered  to  be  printed  in  the  Rscou, 
as  follows: 

Newpost.  Oibb..  Julf  7,  1950. 
Bon.  Watnx  Mokss, 

Senate  Office  Building, 

Washington,  D.  C. 
Urge  your  support  State  Highway  Commis- 
sion   position    re    Federal    highway    biU    aa 
stated  their  telegram  July  sixth. 

OaiGOM  n.  S-  HiCHWAT  20  Aaaodsnow, 
Jamss  H.  Howes,  Secretary. 

Mr.  MORSE.  Mr.  President.  I  ask 
imanimous  consent  to  have  inserted  at 
this  point  in  the  Rbcohd  another  tele- 
gram which  I  received  from  Mr.  Ben  R 
Chandler,  under  date  of  July  7.  Mr. 
Chaxuiler  being  chairman  of  the  Oregon 
State  Highway  Commission. 

There  being  no  objection,  the  telegram 
was  ordered  to  be  printed  in  the  Rscou, 

as  follows: 

SAiiXM,  Oaao..  July  7,  1950. 
Senator  WAVint  Moaac. 
Senate  Office  Building, 

Washington,  D.  C: 
Senate  road  bill  which  amends  H.  B.  7941 
provides  9200.000.000  for  Federal  awrondary 
highways  and  specifies  that  all  such  moneys 
tie  spent  on  county  roads;  none  on  State 
highways  except  vmder  conditions  wliich 
vriU  be  difficult,  if  not  impossible,  to  accom- 
plish. Oregon  has  3,000  miles  of  secondartea 
out  of  a  total  system  of  7,000.  Since  the  im- 
provement of  secondary  State  highways  is 
imperative  for  Oregon's  economy,  and  if  not 
accomplished  will  result  In  closures  of  many 
of  said  roads  to  timlier  haul  and  other  large 
trucks,  such  as  cattle  trucks,  request  that 
you  prevail  on  Senate  Boad  Committee  to 
remove  such  restrictions  or,  even  better,  to 
enact  a  road  bill  ocactly  aa  pmseed  by  House. 
Time  running  short,  and  xinless  Senate  hur- 
ries there  will  be  no  road  biU  this  sesaian. 
which  will  be  a  calamity,  not  only  to  this 
State  but  to  the  Nation  as  a  whole.  Please 
wire  answer  to  Salem. 

Ben  R.  CKAinuJB, 
Chairman,  Oregon  State  Highwan 

Commission. 

Mr.  MORSE,  "htx.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  at  ttils  point,  as  a  part  of 
my  remarks,  another  letter  which  I  re- 
ceived from  Mr.  Baldock.  State  highway 
engineer  of  Oregon,  imder  date  of  March 
15.  1950.  including  a  statement  he  made 
under  date  of  March  14  on  the  whole 
question  of  highway  development.  The 
heading  of  the  statement  is  as  follows: 

Statement  of  R.  H.  Baldock.  State  highway 
engineer  of  Ongan,  member,  executive  com- 
mittee of  the  American  Association  of  State 
Highway  Officials,  before  the  Committee  on 
Public  Works,  House  of  Representatives,  con- 
cerning a  Federal-Aid  Highway  Act  of  1950. 
March  14.  1950. 

There  being  no  objection,  the  lettw 
and  statement  were  ordered  to  be  printed 
in  the  Record,  as  follows: 

AMZKSCAir  Associanoir  or 

State  Hiohwat  Omcuxa. 
Wiuhington,  D.  C.  Mandt  IS.  19S0. 
The  Honorable  Watnx  Ifoass. 
Member  of  Congress, 

Senate  Office  Butlditig, 

Washington,  D.  C. 
Mt  Deab  SEHAToa  Moasx:  This  is  the  year 
tor  the  passage  of  additional  Federal  road 
authorizations.  Pursuant  to  recent  convw- 
saUcn  with  your  secretary.  I  am  attaching 
h«:eu>  the  statement  I  made  before  the  Com- 


mittee on  Public  Works  of  theBoaza 
Bepreae&tatlvee  cuucerniiig  H.  B.  TBBS. ' 
wise  known  as  the  House  1960  road  biU.     I 
am  Ukewiae  attacking  a  copy  of  this  bllL 

Briefly,  the  1944  JegtotaWoii  peovlded  for  tho 
bonding  (tf  Fednvt-aM  highinays  m  •aeoMk- 
ance  with  tb»  ftdlowtng  aeh«late: 

Primary  Fsdexal-ald  highvraya.  ffU&.  000. 000 
Secondary    Federal-akI    hlgh- 

hlghwayz -    190.000.000 

Urban  PsdenU-ald  highwi^ 13S.  000. 000 


Total. 


In  1948  these 

follows: 

Primary  Federal-eld  hlghwafft. 

fWW  I  Mills  If 


Urban  Federal-aid  highways — 


500.000.003 
redueed  aa 

•Htt,S004KtO 

iaft.ooo.Qoo 
iia.5oo.ooo 


Total 


450.000,000 


H.  B.  7308  propoaea  the  tamv  amounta  for 
the  prinuuy.  secondary,  and  mHui  systema 
as  provided  in  1944,  with  the  addttian  at 
•70J)00.000  earmarked  for  the  iuteisiote  sya- 
tem.  or  a  total  at  SCT0jDaO.a0O.  The 
can  Aiwortatjcm  at  Steiti 
haa  raoooamasidad  to  tho  < 
tion  of  legiatatiaii,  anthocisiag  the  fOUowtng 
amounta: 

mterstate  system IBIO.  000, 000 

Primary  system —    270. 000, 000 

Secondary   system -—     180.000.000 


Urban  system 


150. 000. 000 


Total 810. 000. 000 

Supporting  data  for  the  need  of  replacing 
the  depreciated  facilMes  of  the  highway 
plant  are  given  in  the  statement  which  I 
made  before  the  Hooaa  eommittea. 

There  is  proliatily  no  matter  befova  tha 
Congress  VbaX,  more  aflecta  the  weU  being  at 
the  American  economy  than  this  road  biU. 

Last  year  there  was  introduced  in  the  Sm- 
ate  several  billa  providing  for  a  tertiary,  or 
third-order.  Federal  system  of  roads  local  in 
character.  I  have  taken  occasion  in  this 
presentation  to  point  out  the  fallacy  at  such 
acttcm.  Although  pcoviaicm  for  a  tertiary 
S3rstan  of  roads  is  not  made  in  the  Honaa  bill, 
it  is  probable  that  it  may  appear  in  the  Sen- 
ate version  and  will  posaibly  neoeaaitate  con- 
ference between  the  Senate  and  the  House 
before  the  final  enactment  at  road  legislation 
this  session. 

I  would  appreciate  your  support  in  the  en- 
actment of  legisiatian  in  the  Senate  com- 
paralde  to  the  bill  now  in  the  House,  with 
addiUonal  authorizations,  if  poeritile,  to 
bring  the  total  funds  xsp  to  those  recom- 
mended by  the  Amerieaa  Aaaoetatiou  at  State 
Highway  Officials. 

I  am  sorry  that  you  were  out  of  Waahlngton 
while  I  was  tare,  but  I  will  look  furward  to 
seeing  you  when  the  hearings  on  the  road 
bill  come  up  before  the  Senate,  if  I  can  poa- 
aibly  return.  If  you  agree  with  my  analysis 
of  the  situation,  perhaps  yon  mi^it  try  to 
persuade  Sraator  Chavxx.  chairman  of  the 
Senate  Committee  on  PobUe  Worka,  to  enact 
Federal  legislation  in  the  Smate  comfMrahle 
to  the  House  bill. 

Permit  me  to  wish  yon  every  anccesa  in 
your  oontinued  sH-vioe  as  Ssnator  fttxn  the 
great  State  of  Oregon.    You  havw  filled  that 
position  with  ability  and  diattnetkm. 
Sinoerety  yours, 

B.  H.  Batnnnr, 
State  Bighway  Engineer. 

Bttxtaaan  op  B.  H.  BsiJoof,  Bbsss  Hwhwat 
Bhgqoesb  or  OBBoaaf.  Mi  wi.  Mauaran* 
COMaarrsB  or  the  Awascsw 
OF  State  Bkbwat  OnncxaLa 

COManSTBB    OH    PUBUC    WOEXB.    B0C8S    OT 

nu'wn miiiB    Oot'ifiiBHiini    a 

Am  HtCHWAT  Act  or  1050.  Maaoi  14. 

Mr.  Chairman  and  genttemen  of  Vb»  earn- 

mlttae.  the  Amertfran    ftaanriaflnn  at  Btate 

Highway  «'*m*'<'^'«  haa  ■ubmtttad  to  you  reo- 


that  tlH 
the  highway 
larganwat.    Tho  MH 


mm/mtt^nmrn- 


Ibm  Interatate 
as  I  have  said, 
cent  at  aU 

at 
major  cmea  of  tha 
truly  natlaaal 
which 

which  aio  vital  to  tiM 
In  paaoallma  aad  Us 
of  tha  national 
the 

7S-3S   bai«r.    tha 

sumlng  a  laiger 

Interstate 

of  the  pxlnary 

farther 

amooDt  of 

fir  the 
state  highway 
aH>ortlonment  e( 
Statea  on  tha  baali  of 
vrtthoot 
road  mUefs 
mary 
doea.    the 
roada  which  tie 
cotmtleB  la  nest  la 
ia  this 

th^  tn^Mrtanea  ta 
to 
wartime  eeononiy  tf  tUi 
mary  Fadsral-ald 
feeder 
which 
system,  ewxy 

Vagtaam 

at  Xtm 
at  PQhllo 

loC  tha 
to  no 
loan 


it  I 
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TlUa  report  o(  tte  JtriaC  ■conomie  Com- 
mittw  of  CoogPeM.  prapfd  wttb  ooopera- 
tlOB  of  tlM  Bunan  of  PobUe  Bowta  and  the 
Stttt*  hlgkway  dtpartacnta,  axMl  enttttod 
-B^waya  and  tb*  liatkm'a  leocaay."  pre- 
aasta  a  ■iimiiii  <A  the  work  to  be  done  In 
tiringlng  the  Nation '■  road  ayateina  to  pmpmt 
■teodanla  of  eaeteney.  It  supporta  the  axiom 
that  people  pay  for  food  roada  whether  they 
get  them  or  not.  '^'te  people,  of  the  Nation 
leeelve  the  beoeflu  of  ecoDoaleal  tranapor- 
tatton  in  toweied  tranaportatloii  ooeta  at  the 
gooda  and  aentcea  they  produce  and  con- 
aaoM."  the  report  potnte  out.  "or  they  pay 
the  added  eoet  of  deficient  highwaya  in 
hJfher  tmneportatioo  and  eonaomer  eoeta." 
The  report  ooaapaica  current  highway  con- 
■traetlon  with  prewar  aceompU^Bnent  and 
coaeiiadae  that  with  the  canatructkm  doUar 
BOW  valued  at  M  eentt.  cooipared  with  the 
IMO  dollar,  it  la  neeeeeary  to  i^end  nearly 
twice  aa  much  money  today  to  equal  tbe 
IMO  eooatmctlon  peak  expenditure  oi 
•l.M»4)00.000.  DoUar  Taloe  of  aU  highway 
eooatroctlon  In  the  Uhlted  8tatee  In  1948. 
wtth  and  wttbout  Vedanl  aid.  totaled 
•1JM4I00.000. 

Aannal  eonatroctian  expenditure  in  1936. 
the  report  ahows.  amounted  to  1 J  mlUa  per 
graea  torn  mile  at  vehicle  travti.  whcreaa.  the 
IMS  cxpendttnre  wia  equivalent  to  only  OM 
ct  the  1M6  mlU  per  groea  ton  mile.  The  re- 
port aleo  atatea  that  0^  percent  at  the  total 
aattaaal  eq^endlturea  for  gooda  and  aervlcea 
waa  apent  for  atraet  and  highway  eonstruc- 
tlon  hi  UMSw  which  waa  laao  than  half  the 
Ua»-M  rate. 

In  atodylag  the  impact  of  hl^waya  on  the 
y******'  economy,  the  report  takea  note  at 
the  fact  that  more  than  9,000  jBOO  penona  are 
aaaployed  directly  or  indirectly  in  hifchway 
timniporUtion  toduatriea;  that  many  tmal- 
aaaeea  depend  eotaiy  on  patrooage  of  the 
■aotorlat;  that  almost  all  eomnodltiea  are 
tranaported  at  leaat  partially  by  motcHriTUClc. 
ttaaU  MvlBga  to  indlvlduiU  highway  uaeni 
through  road  improvementa  <ciut  have  a  large 
effect  on  our  eoonomy."  the  report  (tatee. 
saving  of  1  cent  a  mUe  doe  to 
IB  time  and  the  eoat  (tf  motor-vehicle 
on  the  40O4m>.0Oe.00O  vehlde-mllea 
of  traval  in  IMS  would  amount  to  M.00O.- 
000.0M  par  year.  •  •  •  Opefatin«  coat 
at  the  average  paMaagv  ear  1b  the  prewar 
period  ««■  reduaed  approalmately  1  cent  par 
Bille  by  traveling  on  a  gravel  road  aa  com- 
to  a  dirt  road,  and  apprQSlmar«ly  1 
lar  BBlle  by  traveling  on  a  bttmninoua 
or  conerata  paved  highway  aa  eooipared  to 
a  gmval  road."  BDonoaUe  benaAU  of  high- 
way liinirinaiiianti  ware  etted  aleo  In  teduo- 
tftjo  o<  aeddeBta. 

The  BorauU  life  of  a  arat-elaaa  hl^way  la 
regariliii  to  be  froaa  20  to  M  yeara.  Much  of 
the  more  Inapartant  mileage  rtpreaentlrig  the 
haavUy  traveled  roada  waa  built  In  the 
and.  therefore,  much  of  the  road 
la  wearing  out  all  at  onoe.  Falliure 
to  twtore  the  critical  defldendea  with  c\ir- 
reaVlBCome  haa  brought  about  a  truly  aerl- 
otts  problem  and  haa  Incrtaeert  maintenance 
eoate  to  an  alarming  extent.  Maintenance 
la  unavoMahte.  UnloeB  highway  Income  is 
there  soon  win  bo  no  monoy  for 
eoastructlon. 
It  baa  baan  pnpoaed  to  aet  iqp  a  tertiary 
«r  third  atnaeture  of  fMval-ald  roada  under 
the  cry  of  "taking  the  fanner  out  of  the 
a  long  as  the  BMneya  avalM^le  for 
oonttBite.  aa  afprsasnt.  far  bMow 
tt  would  appear  obvious 
aa  are  avaOaUe  ahouM  he 
thsy  are  most  nasdad  and 
>  mm  ereato  the  greatest 
to  the  pscpis.  npendtturas  on  prl- 
Idftowaya  ander  present 
ftrtd  tar  giaoisr  beneftu  thaa  do 
I  of  tow  class! ftcstlon; 
tuada  <»n  be 
fas  roaM  slMvM  be  eapeBded 


on  the  primary  and  secondary  9ederal-aid 
Bjfstems. 

An  attempt  to  relieve  those  benefited  by 
land-eervioe  roads  of  land  taxes  and  to  sub- 
■tttute  therefor  general  taxes  on  aU  the  peo- 
ple, to  be  matched  by  road-user  taxee.  Is  not 
economically  sound.  Such  action  operates 
to  increaae  the  toidency  of  the  people  to 
lean  upon  the  Federal  Oovemment  for  all 
manner  of  things,  so  that  the  people  will 
more  or  leea  lose  sight  of  the  fact  that  the 
people  must  support  the  Government,  not 
the  Oovemznent  support  the  people. 

The  Government's  Interest  In  these  low- 
class  roada  Is  certainly  of  questionable  pro- 
priety. The  Government  should  concern  It- 
self with  the  main  trunk  highways  particu- 
larly the  Interstate  system  which  ties  the 
States  together  and  which  has  proved  to 
be  absolutely  necessary  in  the  defense  of 
the  Nation,  and  the  Federal  Government 
should  not  interest  itself  in  these  third- 
order  roads  which  should  be  the  responsibili- 
ty of  the  landowner. 

The  preeent  Federal  ffighway  Act  Is  based 
upon  agreement  between  the  Federal  Gov- 
ernment and  the  autonomous  States.  It  has 
worked  out  remarkably  well  in  the  past  30 
yeara  and  it  should  be  continued.  Addi- 
tional Federal  fimds  should  be  earmarked 
for  the  building  of  the  Interstate  system  and 
additional  Federal  funds  should  be  provided 
for  the  restoration  of  the  depreciated  pri- 
mary highway  facilities.  Failure  to  provide 
these  funds  for  this  greatly  needed  work 
would  be  a  severe  blow  to  the  entire  economy 
of  the  Nation.  Failure  to  carry  on  the  res- 
toration of  the  depreciated  highway  facili- 
ties has  already  brought  about  a  grave  and 
serious  problem,  and  the  economic  expan- 
sion of  the  entire  Nation  has  been  retarded. 
It  is  certainly  no  time,  when  funds  are  so 
greatly  needed  for  the  roads  of  major  im- 
portance, to  even  talk  of  Federal  expt^ndl- 
tures  on  low-claaa  roads.  First  things 
should  come  first. 

H.  R.  7398,  now  undei  consideration  by 
your  committee,  embraces  the  essential  prin- 
ciples recommended  by  our  association,  but 
does  not  provide  the  authorizations  for  the 
needed  capital  Investment  In  the  Nation's 
highvray  system  and  we  therefore  pray  yoxir 
favorable  consideration  for  an  Increase  in 
the  authoriaationa  to  the  total  amounts  rec- 
ommended by  our  aasodation.  as  follows : 


1.  Interstate  system. 


2.  Primary  systan... 

3.  Secondary   system 

4.  Urban   system ._ — 

Total 


1210.000,000 

270,  000,  000 

180,  000,  000 

150,  000,  000 

810,000.000 


Mr.  MORSE.  Mr.  President,  I  close 
With  a  very  brief  summary. 

tSy  argument  covers  two  main  points. 
First.  I  differ  with  the  committee  on  the 
question  of  policy  as  »  the  use  of  Fed- 
eral-aid funds  for  the  construction  of 
country  roads. 

Seeood.  setting  aside  for  the  sake  of 
argument  our  difference  over  policy,  I 
take  the  position  that  the  language  of 
the  hill  on  pa«e  13,  to  which  I  have  taken 
exception,  results  in  the  Senate  of  the 
United  States  exercising  a  discretion 
over  the  expenditure  of  funds  in  States 
when  the  State  highway  officials  of  the 
States  are  much  better  qualified  to  make 
proper  expenditures  of  the  funds  be- 
e«i»e  of  fcteir  better  knowledge  and 
understanding  of  State  highway  prob- 
lems. I  think.  Mr.  President,  we  should 
not  set  ourselves  up  as  the  determiners 
of  bow  State  highway  officials  should 
speod  highway  funds. 

A  third  point  of  my  argument  Is  that 
X  think  the  eoounittee.  between  now  and 


next  Tuesday,  In  view  of  the  very  sound 
argument  which  the  State  highway  com- 
missioner has  communicated  to  me  and 
which  I  have  tried  to  make  available  to 
the  Members  of  the  Senate,  should  try  to 
work  out  some  language  in  the  bill  which 
will  permit  the  States  that  want  to  use 
the  $150,000,000  provided  in  the  bill  for 
coimtry  roads,  to  do  so  if  they  care  to. 
But  we  should  not  place  a  requironent 
upon  State  highway  commissioners  to 
spend  the  money  in  that  way  if.  in  the 
opinion  of  those  highway  commis- 
sioners, the  economy  of  the  State  would 
be  best  served  by  using  the  money  on 
primary  and  secondary  roads. 

That  is  the  burden  of  my  argument, 
Mr.  President.  I  shall  wait  with  interest 
for  an  answer  to  it,  but  up  to  this  time 
all  I  have  heard  with  respect  to  it  is  that 
this  particular  section  is  needed  to  bene- 
fit the  fanners  of  America.  I  am  will- 
ing to  leave  it  to  the  State  highway  au- 
thorities of  the  respective  States  to  de- 
termine for  themselves  what  is  needed 
to  benefit  the  farmers  of  their  respec- 
tive States  with  regard  to  highway  con- 
struction. I  think  we  are  making  a  greats 
mistake  to  pass  a  bill  which  contains 
language  providing  that  highway  com- 
missioners, who  have  urged  many  Sena- 
tors to  support  the  Lodge-Saltonstall 
amendment,  are  practically  compelled 
to  spend  money  on  country  roads  whea 
the  money  could  best  be  spent  on  pri- 
mary and  secondary  roads.  In  other 
words,  Mr.  President,  I  say,  once  again, 
that  the  junior  Senator  from  Oregon  is 
protesting  against  the  exercise  of  ar- 
bitrary discretion  on  the  part  of  govern- 
mental officials,  even  when,  in  this  in- 
stance, he  believes  those  Government  of- 
ficials happen  to  be  Members  of  the 
United  States  S«iate. 

DEFENSE  PHODUCnON  ACT  OF  1960 

Mr.  HUMPHREY.  Mr.  President,  I 
wish  to  £tddress  a  few  questions  to  the 
distinguished  chairman  of  tde  Banking 
and  Currency  Committee  in  reference  to 
the  Defense  Production  Act  of  1950,  and. 
in  particular,  with  reference'  to  section 
302  of  tliat  bill,  in  order  to  receive  from 
the  chairman  of  the  commitee  his  in- 
terpretation of  the  language  ais  provided 
in  that  section. 

The  first  question  I  should  like  to  ask 
the  distinguished  chairman  of  the  com- 
mittee is  as  follows: 

Is  it  the  opinion  of  the  members  of 
the  committee,  namely,  the  Banking  and 
Currency  Committee,  that  the  Defense 
Production  Act  loan  provision  as  out- 
lined in  section  302  would  provide  Fed- 
eral loans  for  the  purpose  of  the  develop- 
ment of  the  iron-ore  resources,  such  as 
taconite.  within  the  United  {>tates? 

Mr.  MAYBANK.  Mr.  President  I 
should  hke  to  answer  my  Iriend  from 
Minnesota  by  saying  that  w(  considered 
his  bill,  and  it  was  the  conte  ition  of  the 
majority  of  the  committee  tliat  it  would 
do  so.  In  considering  the  bill  we  thought 
that  the  authorization  of  $2,000,000 
would  give  the  President  the  powers  to 
which  the  distinguished  Senator  from 
Minnesota  has  referred. 

Mr.  HUMPHREY.  Mr.  I>resident.  I 
have  introduced  a  bill.  S.  i948.  which 
pertains  specifically  to  loons  for  the  de- 
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velopment  to  taconite  and  other  iron  ore 
resources  for  low-grade  iron  ore  produc- 
tion, and  I  have  discussed  it  with  the 
chairman  of  the  committee  as  well  as 
other  members  of  the  ctnnmittee. 

Mr.  MAYBANBL  The  committee  con- 
sidered the  bill  and  they  thought  that  if 
we  acted  on  it.  other  bills  would  be  in- 
troduced pertaining  to  otho:  types  of 
metals.  It  was  the  judgment  of  the 
ma;ority — and  I  am  perfectly  frank  to 
admit  that  some  members  opposed  it — 
that  the  provision  in  the  pending  bill 
should  be  adopted. 

Mr.  HUMPHREY.  As  I  imd^rstand 
section  302,  it  would  make  it  possible  to 
make  loans  for  this  purpose  under  the 
broad  language  of  the  section. 

Mr.  MAYBANK.  That  was  my  under- 
standing, and  it  was  the  understanding 
of  the  majority  of  the  members  of  the 
committee.  Some  of  the  members  were 
opposed  to  it. 

Mr.  HUMPHREY.  Mr.  President,  the 
next  question  I  should  like  to  ask  of  the 
able  chairman  is:  In  the  opinion  of  the 
members  of  the  committee  should  loans 
for  the  development  of  taconite  be  less 
reasonable  and  liberal  than  the  loan 
policy  of  the  Export-Import  Bank,  or 
should  they  be  just  as  liberal? 

Mr.  MAYBANK.  Mr.  President,  that 
is  a  rather  hard  question  to  answer. 
However.  I  think  to  our  own  people  in 
Minnesota  and  in  the  Great  Lakes-Lake 
Superior  area,  and  in  the  area  from 
which  the  Senator  comes,  loans  <^ould 
be  more  liberal. 

Mr.  HUMPHREY.  The  reason  I 
asked  the  question,  Mr.  President,  is  be- 
cause in  checking  through  the  Export- 
Import  Bank  loan  provisions  I  found 

language  such  as  this 

Mr.  MAYBANEL  I  am  not  speaking 
for  the  committee,  but  I  listened  to  the 
taconite  hearings  and  I  saw  the  profes- 
sor from  the  University  of  Minnesota, 
and  I  believe  the  American  Government 
could  be  more  liberal  in  construing  loans 
under  that  section  than  Export-Import 
Bank  loans  that  have  been  made. 

Mr.  HUMPHREY.  I  am  grateful  to 
the  chairman  for  his  answer.  I  wish  to 
point  out  a  specific  example. 

Loan  No.  310.  The  purpose  of  the 
loan  was  made  to  provide  iron  ore  for 
the  British  war  effort  and  to  develop 
Brazilian  mining  industry.  The  teims: 
Payable  in  22  years.  Interest  and  prin- 
cipal are  payable  solely  from  the  opera- 
tion of  the  mine  and  financed  by  the 
loan. 

All  the  Senator  from  Minnesota 
wanted  to  do  was  to  get  into  the  Rscoaa 
a  comparison  between  what  we  do  under 
the  Export-Import  Bank  loan  provisions, 
and  what  we  can  or  should  do  under  our 
domestic  program.  It  is  the  purpose  of 
the  junior  Senator  from  Minnestota  to 
encourage  upon  the  part  of  the  Govern- 
ment a  reasonable  loan  policy  to  develop 
the  taconite,  which  is  one  of  the  great 
strategic  metal  resources  of  our  country 
in  case  of  a  national  emergency  such  aa 
that  in  which  we  are  now  involved. 

My  third  and  final  question  to  my 
friend,  the  chairman  of  the  committee 
is:  Does  the  Defense  Production  Act  of 
1950  provide  sufficient  authority  for  an 
administrative   agency    to   establish   a 
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loan  poUKy  which  would  amontpliah  the 
aims  of  S.  3949  in  the  development  of 
taconite  and  other  essential  minerals? 

Mr.  MAYBANK.  Mr.  Presidmt.  I  can 
only  say  that  if  the  bill  tiiat  comes  from 
the  Committee  on  Banking  and  Currency 
is  approved  as  it  was  wiltten  by  the  com- 
mittee, and  if  the  item  of  $2,000,000,000 
is  retained  in  the  bill,  the  President 
would  have  the  right  to  establish  such 
a  policy,  or  the  President  would  have  the 
right  to  appoint  an  agency  to  do  it  Of 
course  we  cannot  tell  what  will  be  drme 
by  the  Senate.  We  are  hopeful  the  pro- 
vision will  be  left  in  the  bilL 

Mi.  HUMPHREY.  As  it  is  now  writ- 
ten the  authority  would  be  contained  in 
the  bill. 

Mr.  MAYBANK.  That  is  my  undn*- 
standing. 

Mr.  HUMPHREY.  In  order  to  add 
further  to  the  legislative  history,  and  not 
take  the  time  of  the  Senate.  I  should 
like  to  ask  unanimous  consent  to  have 
a  copy  of  a  letter  written  to  the  able 
chairman  of  the  Committee  on  Banking 
and  Currency  on  July  26,  Incorporated 
in  the  Recoxd.  at  this  point  In  my  re- 
marks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  ttw  l^coas. 
as  follows: 

The  following  Is  a  letter  written  to  Uie 
Honorable  BuBifST  Matbmsk.  chairman,  Sen- 
ate Banking  and  Ciurency  Cconmittee  by 
Senator  Hdbbt  H.  Hukfbbkt,  Democrat  of 
ICnnesota.  regarding  3.  3988.  the  Oefoias 
Production  Act  of  1960: 

"I  am  writing  you  this  letter  In  connec- 
tion with  S.  S936,  the  Defense  Production 
Act  of  1980,  now  being  considered  by  your 
committee.  TTie  biU  provides  for  the  allo- 
cation of  scarce  commodities  under  a  prl- 
OTity  system  as  well  as  other  policies  related 
to  the  problem  of  national  defense  which 
we  face.  I  write  you  In  connection  with  the 
necessity  to  expand  iron  and  atert  supfdiea 
and  the  relationship  that  problem  haa  to  a 
biU  I  recently  introduced,  S.  3040,  to  provide 
for  the  development  of  taconite  and  other 
strategic  minerals.  Thia  is  a  companion 
bill  to  a  proposal  introduced  by  nepresenta- 
tive  Blatwik  In  the  House  at  Bepresenta- 
tlves  an  Ifay  16. 

"Title  in  of  S.  393fl.  the  bill  you  an  now 
considering,  authoriaes  the  Presktent  to  pur- 
chase for  the  use  of  our  Govamment  for 
storage  or  for  resale  any  minerals,  metals,  or 
raw  materials  needed  to  Increaae  the  supply 
of  essential  supplies.  TTie  most  important 
strategic  matoial  in  the  United  States  Is 
iron  ore.  Iron  and  steed  are  basic  to  all 
heavy  Industry,  whether  these  industaies  ars 
i»ng>g»irf  in  the  war  effort  or  in  pssre  produc- 
tion. R  la  fuUy  understandable,  therefore, 
that  the  need  for  guaranteeinc  an  adequate 
supply  of  iron  and  sted  is  one  of  top  priority. 
"The  Meaabl  iron  range  in  the  State  of 
Mlnneaota  produces  appradmatsiy  three- 
fourths  of  all  iron  ore  iii  Amsrtca.  I  have 
had  many  opportunitlea  to  baeome  familiar 
with  the  Iron  and  steel  laduatries.  I  know 
from  personal  experimcc  and  Invaatigaslon 
that  we  face  a  most  serlcus  problem  in.  ittm 
and  steel. 

"At  the  present  ttms  w«  in  the  Onitad 
States  uss  our  iron  ore  at  ttw  rata  at  80,- 
000.000  tons  per  year,  m  1M8  we  in  the 
United  States  used  Si.7Cn4M»  tons  at  traa 
ors.  There  is  no  doubt  that  In  ttmsa  at  na- 
tional emergency  ws  used  at  laast  lOO/XMI.- 
000  tons  per  year. 

•  "me  (%«at  Lakss  sraa  has  fnniisbed  mors 
thaa  86  percent  of  our  inm-ors  nssds  dnr- 
mg  the  past  GO  yaaca.    Tha  Miss  tit   tttn 

76  parsMit  at  aU 


iron  ors.    In  iMt,  to  mm  that ; 
an  eicasBplai  ttoa 

ox.OOO  tons  at  iron,  era  aui  ot  a 
production  at  8ft.lQ8jOQ6 

"Proof    sssB 
high-giada  iraa>  ore  or  tha 
fart  being  dsplatad.    X  am 
aooordlag  to  ofltaial 
there  was  osily  1  JOM8Oj08O 
left  in  the  Grsrt  LsIbm  acsa.  aad  oC 
900.000.000  tons  at  bwD  ors 
the  Mesabl  Bangs.    Di  tUs 
United  States  Puisaa  of 
the  Grsat  Lata 

haustsd  by  1988  If  mm  ore  is 
pmsfnt  rata  at  noirsMiirtlirn     to 
that  the  United  StaMa  bseonas  lavataid 
furttier  defense ; 
all-out  prodoctlan 
be  aocslerstsd. 

"Ths  importanaa  sC 
quite  appunuot. 
Stata  of  innnssol 
rock  knovm  as 
Mines  estimates  that 
nlte  la  northern 
iron  nssds  fiv  a 
developed  oaminareially. 

"With  this  problefla  tti 
on  July  aoth  my  MO.  A. 
provide  30-yasr  laaaa  to  prtaato 
velop  tsconlta  and 
I  brieve,  in  view  at  tbe 
crisis,  the  provttfona  at  my  talD 
proprtately  be  innHMlwl  sa  sn 


the  Hational 
which  you  are  now 
thla  in  mind  that  X 

"Taooalta  ors  was 
mcrdal  product  la 
tiompnawrt  of  30  to  80 
ptxtcesB  this  rock  tt 
blast  the  ors  looaa. 
dar.  wa^  oat  tha 
It.    Thess  pdlata 
purs  Iran,  and  tbay 
blast  fumaess  la 
iron  ore  Is 

"Taconlta 
lar  opsn^t  miatoff  la  ttatt  tt  Is  an 
trial  piocesB 
proceas,     tt  Is  a 
sad  iavolvas  ala 
and  more  machinery  tiua 
mining.    It  also 
pemdtturas  ss  aa 

as  open-pit  mining  wooid  rsgidia  a 
espendltxirB  ot  bsCwsssi  38  to  M  pM 
output,'  tiis  produetfaa  of 
a  a^ittal  iavestmsat  at  !■ 

"Par  these 
sMs  to 
prooMts  Us 


term  loans  to  wtntog 

uieuta  undertsksB.' ^ 

uesnta  and 

menta  and  chawgsa  have 

taks  plaae  la  tba 

further  reduos  tts  i_ 

vrhidi  would  apprrwlmata  that  at  < 

at  iron  ore. 

"Aa  «fp»r«<tiii— It  tn 
seems  to  me.  wooltt  fee  qiatte  1 
quite  uigsut. 

adopting  the  langusi  ti  my  feffl.  S. 
ths  bin  you  are  aow  snntolwlin.  M,- 
would.  la  my  opinlaa.  aot  toUDl  i 
face  today.    8.  3886  tfaas  aot 
fine  whst  mtosrals  an 
nsthsnam.  la  view  at  1 
of  taoontte  dwaiopHMBtk  kMBB  cC 
maturity  are  inprttad.  8. 1 
out  ths  feenns  otf  t&a 
for  tiM  fun  atitiiattnw  at  taeoalto. ) 
portattoa 

abonid  bs  anthflvtasi.  tiMNAn.  far  < 
stmcdon  at 
qfulred  la  tha  prodnettoa  oC 

at  our  Ratiaa  ealla  ftr  t3» 


I  ^ 

I: 


h? 


1^' 
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•ad  tha* 
protfoetioa  mwt  b*  tm  wMBtUri  put  cf  Mxb 
•  procnoi.  R  to  for  OUa  rM«m  X  vf*  your 
oommltte*  to  eoaaldw  tlw  anwiidment  to 
yiAr  MO  vhldi  I  raffi*^  IUUDBI7.  which 
«IiAb«  taeonlt*  <«  •  itnilagle  mlnenl 
o<  M  yaanr  matarny  for 
nt.    Tbia  vonld  prorlda 

for  Iron  and  ataaL    1  urfe  your 

tevonMa  eonaldaratloa  at  thla  propoaal." 

Mr.  HUICPHREY.  Mr.  President.  I 
dMNikl  alao  like  to  luife  Incorpanted  in 
the  Raooo  at  this  point  ms  a  part  of 
my  remarks  a  letter  which  W.  Stuart 
Symington,  Chabrman  of  the  National 
Security  Reeomves  Board,  wrote  to  the 
duUiman  of  the  Committee  on  Banking 
azxl  Currency.  It  pertains  to  S.  3949 
and  it  refers  to  the  Defense  Production 
Act  of  1960. 

Ttiere  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Ricoao. 
as  fcdiows: 
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IfATSOiiAi.  SacuMTT  BootiacBa  Boabd, 
Wthinfton.  D.  C.  Angtut  7.  1950. 
Tba  BoaantAe  Boaxsr  B.  MATwAmws^ 

Ckmirman.  Committee  on  Benking  and 
Currenef. 
United  Btmtet  SeneU, 
Wmahington.  D.  C. 
DBfM  ?*■    Cmmmbmam:  Thla  la  la  zaply  to 
tlw  ratfueat  ct  your  eommlttee  for  the  opin- 
tan  of  ttaa  Beaouroaa  Board  cm  8.  SMS  and 
8.  S04O.  UUa  to  promota  th«  davaloiKiient. 
prodHrtVrr.  and  atlUaatkn  of  taconltc  and 
ot2iar  BBiDarala  adTBtttageoua  to  the  national 
4mt»nmm    Mid    valuabi*    to    tha     national 


It  la  oar  ballaf  that  tha  provlalona  of  tha 
ponoaail  Dgfynw  PitMtactkm  Act  of  19fiO 
48^  SM6)  nam  vndar  conalrtaratlon  by  Con- 
paai  woald  autlMnae  all  of  tha  aaalatamro 
to  prtvata  ndaeral  antarprtaea  propoaed  by 
thcaa  M"«  and  wotfld  have  tha  added  advan- 
of  MtthorMng  itnt"**  aaalatanee  for 
raw    aatariaU    and    of    p«rmltting 

flaslbaity  la  opmatloaa. 

Tba  Buraaa  of  the  Budget  haa  adTlaad  that 
la  BO  ohjactum  to  tha  aubmlaalon  of 


Mr.  HUMPBREY.  Mr.  President.  I 
gsk  ^t»^"*«»^Mi  consent  to  incorporate 
In  the  body  <tf  the  RBCon  at  this  point 
te  By  remarks  an  editorial  entitled. 
."Report  Sii  esses  State  Need  of  Taconlte 
Derdopment."  putriiahed  in  the  St.  Paul 
Pioneer  Press  on  August  7.  1950. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Ricou, 
•sfoOows: 

0ran  Nbbb  Ov  Taoomn 


Although  lOnneaota  haa  no  monopoly  on 
Iron  ore  and  Ita  dominance  In  the  field  la 
tfacttniag.  the  Stau  can  wlthatand  outside 
eompatlUon  if  coat  of  low  graic  ore  prodtic- 
tlon  can  ba  kept  low. 

yi*a  State  lagtalatora  reached  theae  con- 
clualona  in  an  B-paga  teport  which  will  be 
aobBitttad  thla  momlsf  to  the  laglalatlve  re- 
aaarcb  eoaunittaa  at  a  meeting  in  the  capltoL 
Tte  ■iltwmfnmtttnr  on  labor,  tnd\aatry.  and 
^■ffipt^f re  tiaad  ^  by  Senator  Thomae  P. 
V^Ieh.  ct  Buffalo  aai  ordered  apedflcaUy 
by  tba  1M9  liglalature  to  "make  a  study  of 
tooa  ore  dapoalta  that  are  or  might  be  00m- 
pettthre  with  the  MlaneaoU  iron  ore  depoalta. 

tateludlng  Aatda  la  laJarador.  Greenland,  and 

South  Aoaerlca,  and  tbsUr  avallabllltgr   to 

Marbat* 

Tliii<fc|iiiil   aoaicludaa  tha  beat  eatlmato 

la  tiMi*  IGelgn  area  wiu  be  uaad  In  the  future 


wtih  beaeflclated— eoncintrated-' 
!»  area  of  lower  grade. 

Poreign  <w»8,  according  to  the  report,  win 
eone  mainly  from  Canada.  Labrador,  New- 
foundland. Latin  America,  Africa,  and 
Scandinavia. 

fumiiiwii  DBPoaiTS 

The  recently  dlacovered  Venestuelan  de^ 
poalta  are  conaldered  In  many  quarters,  the 
report  says,  to  be  the  most  promising  in  both 
quality  and  quantity  and  as  well  as  avaUa- 
blllty  to  the  United  States.  The  legislators 
point  out,  howeyer,  that  wartime  hazards 
ecanpUcate  ore  shipments  overseas. 

Aa  far  aa  the  Labrador  and  eastern  Canada 
deposlta  are  concerned,  availability  of  those 
orea  during  wartime  will  depend  to  a  great 
extent  on  whether  the  proposed  St. 
Lawrence  seaway  la  In  use,  the  legislators 

predict. 

The  report  emphaalaea  that  Minnesota 
Iron  cH-e  production  is  beginning  to  feel  the 
strain  of  the  herculean  task  erf  providing 
moat  of  the  ore  consumed  in  this  country 
for  more  than  half  a  century— including 
two  world  wars.  It  haa  run  as  high  as  80 
percent  some  yeara. 

The  report  forseea  the  end  of  high-grade 
Mtnneaota  ores  In  the  not-very-distant  fu- 
ture, some  eatimate  by  1970.  but  does  not 
predict  the  end  of  the  Industry  If  low-grade 
ores  can  be  utilized. 

"There  are  too  many  variable  factors."  the 
report  ezplalna,  "to  permit  accurate  predic- 
tlona  of  how  long  the  high-grade  orea  will 
last  in  Minnesota.  The  exact  date  of  ex- 
haustion is  not  very  Important — the  sig- 
nificant fact  is  that  Minnesota's  iron-mining 
industry  will  have  to  make  major  adjust- 
ments In  order  to  continue  to  compete  with 
<»«•  from  outside  the  State." 

WOM^  ■BLOCATI 

Tha  report  Indlcatea  that  ateelmakera 
wvmt  make  drastic  changea  in  location  of 
blast  furnaces  because  it  is  cheaper  to  ship 
ore  to  the  steel  centers  than  it  is  to  ship 
other  neccaaary  Ingredients — primarily  coke 
and  limestone.  Thoae  Ingredients  are  plen- 
tiful In  the  major  steel-center  areas,  located 
moatly  on  the  Oreat  Lakes. 

"As  the  reserves  of  high-grade  wes  In 
Mtnneaota  decline,"  the  subcommittee  says. 
"It  la  expected  that  more  and  more  atten- 
tion will  be  devoted  to  developing  low-grade 
orea  Including  taconlte. 

"More  benefleiated  iron  ore  Is  shipped  from 
Minnesota  than  from  any  other  State,  but 
beneficlation  la  on  the  Increaae  in  other 
Sutes  as  weU  aa  In  Mlnneaota." 

Mr.  HUMPHREY.  Mr.  President,  I 
ask  that  a  letter  from  the  St.  Paul  As- 
sociation of  Commerce,  signed  by  Mr. 
M.  W.  Thompscm.  dated  August  7,  1950. 
be  printed  in  the  Rscoto  at  this  point 
as  a  part  of  my  remarks.  The  letter 
pertains  to  the  entire  problem  as  out- 
lined in  the  Defense  Production  Act. 
The  letter  presents  sereral  recommen- 
dations which  should  be  of  interest  in 
the  oonsideratimi  of  this  legislation  inso- 
far as  it  pertains  to  controls,  allocations, 
and  priorities.  I  think  it  is  a  very  con- 
structive letter. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rxcou. 
as  foUows: 

St.  Paol  AasocianoM  or  Commebcb. 

St.  Paul.  Minn.,  August  7.  1990. 
Bon.  Btraaas  H.  Bukphsxt. 
Senator  from  Minnesota, 
Senate  Offlce  Building, 

Wtahington,  D.  C. 

Sbab  SBHAToa:  Wa  note  that  price  control 
laglalatlon  Is  under  very  active  consideration 
at  the  preant  time,  and  action  may  be  taken 
wUhin   the  next  few  daya.    We,  therefore. 


■ubmlt  the  following  vlewa  of  tJt.  Paul  re- 
teilera  to  you  in  connection  with  theaa 
probaUe  price  control  lawa.  We  respect- 
fully aak  your  ctmatderatlon  regarding  tha 

aame. 

1.  No  action  ahould  be  taken  oa  price  con- 
trol and  wage  control  until  public  hearinga 
have  been  held.  The  subject  is  too  impor- 
tant to  be  passed  without  the  public  being 
given  a  chance  to  be  heard. 

3.  If  price  and  wage  controls  ire  found  to 
be  necessary,  then  the  followlnti  shotild  ba 
Included  in  any  legislation: 

A.  Price-control  legislation  ahiOl  recognlaa 
the  necessity  of  controlling  simultaneously 
all  the  elements  of  cost  enterlQg  into  the 
seller's  price,  including  raw  materials,  agri- 
cultural commodities,  wages,  aiid  transpor- 
tation coats. 

B.  The  method  of  controlling  prices  shall 
conform  to  the  historical  prac  ice  and  ex- 
perience of  the  individual  seller 

C.  Prior  to  the  isauance  of  ary  price-con- 
trol regulations,  the  controllng  govern- 
mental agency  shall  be  requlreil  to  constilt 
fully  and  effectively  with  representatives  of 
the  Industry  affected:  the  respective  Indus- 
try or  trade  association  repreaertlng  It  shall 
have  the  right  to  select  re{xwentatlvea  at 
their  own  choosing  for  this  purjwse. 

D.  Such  legislation  shall  pro  7lde  for  tha 
setting  up  of  a  Joint  congresslc  lal  conunlt- 
tee  to  act  in  effect  aa  a  legialaiive  court  at 
last  resort. 

E.  In  the  case  of  any  roU-ba:k  In  prloea. 
due  consideration  shall  be  given  to  the  time 
lag  between  manufacturing,  wbclesallng  and 
retail  prices,  and  equitable  machinery  set 
up  to  correct  abnormalities  and  harttohlpa 
resulting  from  any  such  roll-back. 

Yours  very  alncerely, 

M.  W.  Tbokvson, 

Betail  Seeretary. 

Mr.  HUMPHREY.  Mr.  President,  I 
ask  unanimous  consent  to  tuf^e  incorpo- 
rated in  the  Record  at  this  paint  in  my 
remarks  a  statement  wliich  [  had  pre- 
pared and  which  I  had  at  one  ;ime  hoped 
I  would  be  able  to  have  the  time  to  de- 
liver on  the  floor  of  the  Senate. 

Mr.  MAYBANK.  Mr.  President,  let 
me  suggest  to  the  Senator  from  Minne- 
sota that  we  would  have  been  glad  to 
have  h'm  appear  before  the  committee 
on  his  bilL  The  Senator  was  most  dili- 
gent in  his  duties.  He  came  and  testi- 
fied. We  would  have  considered  his  bill 
except  that  we  thought  the  legislation 
he  sought  was  included  in  tht;  bill  under 
section  302  and  under  the  $2,000,000,000 
loan  provision. 

Mr.  HUMPHREY.  I  am  happy  to 
know  that  the  bill  includes  the  provision. 
I  discussed  it  with  other  members  of  the 
committee,  but  particuLirlj  with  the 
chairman,  and  I  am  satinflel  that  sec- 
tion 302  does  everything  that  I  was  look- 
ing forward  to  having  done  ay  the  par- 
ticular bill  which  I  had  intrxiuced. 

Mr.  President.  I  a^  unacimous  con- 
sent to  have  printed  in  the  Record  at 
this  point  in  my  remartcs  it  statement 
which  I  issued  in  the  form  of  a  release. 
It  pertains  to  the  essential  se(i;ions  which 
I  believe  should  constitute  a  defense  pro- 
duction program,  particular  y  as  it  per- 
tains to  the  controls  which  : :  believe  are 
needed  in  Uiis  stage  of  tie  national 
emerRcncy.  Most  of  the  suirgested  pro- 
visions have  already  been  iocorporated 
in  the  bill  as  presented  by  tlie  chairman 
of  the  Committee  on  Banking  and  Cur- 
rency. I  believe  it  is  vitailr  important 
that  the  bill  be  passed. 


1]  ' 


U 


3^50 


CONGRESSIONAL  RECORB-SBNATE 


There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Rbcobo.  as  follows: 

STATumiT  BT  Sxinnoa  HtntpBaxr  on 
Civnjuif  Coinaoui 

There  is   one   thing  unmlatakably  clear. 

We  must  prevent  price  gouging,  proflteoing. 
and  inflation.  To  do  thla  action  la  needed. 
I  support  the  follovrlng  program  and  have 
recommended  this  program  to  the  Congress. 

1.  The  President  must  be  given  the  author- 
!ty  to  impose  price  ceilings  immedately  on 
basic  commodities  at  the  wholesale  and  pro- 
ducer levels.  These  prices  must  be  rolled 
back  to  their  level  between  June  15  and 
June  29. 

2.  The  President  must  be  given  tte  author- 
ity to  impose  priorities,  production  controls, 
and  the  allocation  of  resources  in  accordance 
with  our  objective  to  maintain  full  pro- 
duction. 

3.  The  President  must  be  given  the  author- 
ity to  Impose  oinsimier  retail  price  ceilings 
to  a  lev^  between  June  15  and  June  2S. 

4.  The  President  must  be  given  the  author- 
ity tr  impose  wage  controls  necessary  to 
;ny<nt»<n  the  consumer  price  levri. 

6.  The  President  must  be  given  the  author- 
ity to  impose  rationing  of  thoee  consumer 
eommodiUea  In  which  shortagea  may  take 
place.  It  may  be  that  such  rationing  will 
not  be  necessary  at  aU,  but  we  should  ba 
prepared  lest  inequlUes  take  place  at  the 
expense  of  the  American  consumer. 

g.  The  President  must  be  given  the  author- 
ity to  aUocate  manpower  when  necessary. 

7.  The  Congress  mtist  act  to  strengthen 
our  existing  rent-control  lawa,  extend  them, 
and  allow  for  recontrol  whenever  housing 
shortages  exist. 

8.  The  Congress  must  Immediately  enact 
a  program  of  tax  Increaaea  on  Individtiala 
and  corporations.  Basic  to  such  a  program 
must  be  an  immediate  enactment  of  an  ex- 
cess profits  tax  to  be  effective  as  of  June  25. 

There  is  no  room  for  profiteering  In  a 
democracy  whUe  American  soldiers  sacrifice 
themselves  on  the  battlefield  and  their 
families  sacrifice  on  the  domestic  firont. 

All  of  these  proposals  are  necessary  if  we 
are  to  save  ourselves  from  a  breakdown  of 
our  economy.  The  cause  of  human  freedom 
IB  at  stake.  The  world  is  engaged  in  a  great 
conflict  of  the  two  philoeophies  of  life:  The 
one— the  democratic  philoeophy— is  based 
upon  respect  for  the  individual  and  his  rights 
as  a  freeman:  the  other  philosophy — ^the 
Communist-totalitarian  doctrine — ^is  based 
upon  the  principle  of  force  and  fear  where 
the  individual  is  but  a  slave  and  tool  of  the 
power-crazed  dictators.  Sacrifice  is  never 
easy,  bat  sacrifice  in  behalf  of  freedom  la 
a  noble  woi*.  I.  for  one.  believe  that  the 
American  people  are  prepared  to  nuke  what- 
ever sacrifices  are  necessary. 

Mr.  HUMPHREY.  Mr.  President.  I 
wish  to  thank  my  good  friend  the  Sen- 
ator from  Artcansas  LMr.  Pm.BRXQHTl  for 
making  this  time  available  to  me.  He 
had  the  claim  to  the  floor,  and  he  was 
most  generous  and  courteous. 

Mr.  FULBRtGHT.  Mr.  President,  the 
Itrst  item  I  wish  to  insert  in  the  Record 
is  a  letter  from  the  Comptroller  General, 
Mr.  Warren,  dated  August  15,  1950.  ad- 
dressed to  me.  It  pertains  to  section 
304  (a). 

The  PRESroiNG  OFFICER  Does  the 
Senator  wish  to  insert  the  letter  in  the 
body  of  the  Record? 

Mr.  FULBRIGHT.  I  wish  to  have  Vb» 
letter  made  a  part  of  my  remarks. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rscord, 
as  foUows: 


OP  na  Ufmtao  Ssai 
WoMhington,  Auguat  15,  iSSO. 

Hon.  J.  WtLXJAM  POIiBBISBT. 

United  State*  Senate 
IfT  Oa*a  aawaTaa  Fuuiawiii:  Iki 
to  your  recent  Infcnnal  nqoaat  X  am 
to  send  you  this  expreaatao  of  my  vlewa  on 
the  need,  if  any,  for  authority  to  create  new 
Government  corporatlotia.  cantainad  In 
S.  3fi36  aa  Introdticed  but  stricken  ftom  the 
blU  as  reported  out  by  the  Senate  Ccmi- 
mittee  on  Banking  and  Currency. 

Section  302  of  a  9B»i  would  authorlaa 
the  Preaident  to  provide  Ite  ioana.  Including 
participation  therein  or  guarantee  thereof. 
to  private  bualneaaaa.  and  aaetkm  SOS  would 
authoriaa  him  to  provide  2'ar  purehaaea  of  raw 
materials  for  use  and  reiale  without  regard 
to  limitations  of  existing  law,  under  oartaln 
broad  conditions. 

Section  304,  aa  tntrottuoed.  would  hava 
autborlaed  the  Preaident  to  create  new  Gov- 
oiunent  oorpOTattona  urtien  das  mart  ap|«D- 
prlate  by  htm  for  caCTying  out  the  purimaaa 
of  aectiona  302  and  301.  Tha  corponrttana 
would  have  had  the  potver  to  sue  and  be 
sued:  to  acquire,  hold,  aisd  dlapoae  at  prop- 
erty; and  to  detarmina  tlie  charaetar  at  and 
necesalty  tm  their  oWtgatilnna  and  expendi- 
tures and  the  m*""*^  in  wUcb  they  would 
be  incurred,  aUowed,  paid,  and  accounted 
for  subject  to  lawa.  inclmUng  the  Govam- 
mmt  Corpormtlan  Cootml  Act.  aypUcaUe  to 
Government  ocrporatlona.  Th«y  would  have 
been  financed  by  borrowltigs  ftom  the  Tteaa- 
ury  up  to  an  aggregate  of  >2,000.000,000, 
and  have  succesaian  undl  June  30.  10621. 
unleaa  «cteided  by  Congrsaa. 

Such  new  corporations  thus  would  not 
have  beoi  subject  to  accounting  and  audit 
prooedurea  applicable  to  Gavnmmant  agen- 
das generally.  The  Gimnal  Accounting 
Ofllce  would  have  been  piDwexlaaa  to  {nevent 
or  ooUect  back  any  expaEkdUxDaa  which,  but 
for  the  broad  corporate  authority,  would  ba 
Illegal.  It  could  only  n^port  thnn  to  ttaa 
Congreaa. 

liy  vlewa  on  the  ereatlaa  of  addttlooal 
Government  ccrporatlona  are  awll  known.  In 
some  caaes  they  may  be  e  Bciwaary  and  valu- 
able ^eans  of  conductlni;  the  putilic  busi- 
neaa.  But  there  is  entiraly  too  much  disposi- 
tion to  start  new  ones,  and  to  perpetuate  old 
onea  which  are  not  actually  needed. 

Unfortunately,  the  uai  at  the  corporate 
device  has  been  abused.  It  haa  been  faatened 
ugon  as  a  ready  contrivance  to  evade  tha 
dlaallowance  power  whereby  the  Gennal 
Accoimtlng  Ofllce.  aa  the  agent  of  the  Con- 
gress, can  collect  and  {rat  bade  into  the 
Treaaury  Illegal  expendltrurea.  The  Impor- 
tance of  the  dlaallowance  power  la  evidmt 
from  the  more  than  f6fO.000.000  recovered 
by  the  General  Accoimtiiig  Oflloe  just  In  tha 
last  10  years.  Sven  that,  vaat  aom  la  com- 
paratively small  beelde  tba  untold  amountx 
saved  because  of  the  powerful  deterrent  effect 
at  the  General  Acooimtlns  Ofllce  avulita. 

Obeervatlon  and  experienoe  have  ahowa 
that  some  of  the  largest  cf  queatlonable  pay- 
ments have  been  made  by  Government  eor- 
pcratlons.  There  was  m>  way  in  the  world 
for  the  General  Accounting  Ofltea  to  recover 
1  cent  of  thoee  paynm.ta.  The  corporata 
charter  deprived  the  otBue  at  Ita  only  effec- 
tive means— the  diaallawaDoe  power — to 
collect  them. 

Some  of  the  more  signllleant  eflbcta  of  tba 
corporate  form  were  aet  larth  in  my  letter  at 
December  5,  1947.  to  Bon.  C1uk«b  A.  Sssoar. 
Houae  of  Beprnaantativea  (prtated  at  pp^ 
770-779  of  Hbuae  Rapt.  ITo.  184S.  SOtta  Ooog.). 
A  copy  of  that  letter  la  sncioaad.  Of  euocaa^ 
changea  have  ainoa  been  mada  boOi  tn  ape- 
dal  and  g«Mral  laglalattia  dealing  wttli  car* 
poratiana.  But.  thoae  eluufaa  Ingaly  taHtt* 
eate  tba  rtiaplng  of  cMiniaainnal  pattay  to- 
ward doaar  anparrliian  anil  eoBtral  ot  cor* 
porattona  and  modWIwittnB.  not  anlar^^ 
mant,  of  tba  attea.  too-tcoad  autboittr  Vbrng 
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to  ibt  unnnlmtlnn  a&d  admlii- 
ot  foreign  aid  and  raeofci-y  pro- 
I  aad  joar  nqamt  tar  MKh  Inf  orontloa 
M  la  avaUabto  to  Uic  Ocncral  AceountlBg 
OOee  on  ttac  aubJecA  at  OovwmBent  ecrpo- 
ratlona  with  rtapect  to  threa  apactlle  quea- 
ttona.  tlw  1lT9t  at  wbleii  la  aa  foUotra: 

"(I)  Uic  actual  algnlllcance  of  the  uae  of 
tlw  corparat*  form,  from  tbe  ataadpolnt  of 
•pproprlatlaoa.  ezpcndlturca.  accounting, 
ptirchaaea.  reedpu.  lawsulta.  ete." 

Of  courae.  In  the  ahOTt  time  arallable  It  la 
not  prvrt^^'t  to  famish  a  deflnitlTe  analysis 
and  report,  but  It  is  believed  the  foUowlng 
eoou&enta  wlU  be  found  belpful  to  the  com- 
iBtttee: 

1.  Appropriations:  It  la  not  pcaalble  to 
generalize  with  completencaa  as  to  the  ac- 
tual slgnlflcance  of  the  uae  of  the  corporate 
form,  from  the  standpoint  of  appropriations, 
for  the  reason  that  no  consistent  policy  has 
been  adopted  by  the  Congreaa  in  financing 
the  corporatlona,  nor.  In  fact,  is  It  neces- 
aarily  true  that  there  should  be  entire  uni- 
formity In  this  regard.  In  general,  however. 
It  may  be  said  that  if  the  more  usual  form 
of  capitallaatlon  Is  employed,  the  significant 
tfUIcrenee  with  respect  to  appropriations  Is 
that  the  corporation  Is  giren  a  lump  sum 
in  the  form  of  capital  stock  or  authority  to 
borrow,  with  further  authority  to  use  and 
r«uae  the  sum.  and  paidcularly  to  treat  It 
as  a  rerolTlng  fond,  thua  permitting  the  re- 
use at  receipts  such  aa  repayment  of  loans. 
rccelpta  from  the  sale  of  goods,  and  the  like. 
whereaa  the  normal  departmental  rule  la 
that  income  of  all  t3rpes  (unless  specially 
excepted)  must  be  deposited  to  the  general 
fund  of  the  Treasury  and  la  not  retued  un- 
less appropriated  by  Congress.  The  corpi»a- 
tkm'a  funds  nesd  not  be  respproprlated:  the 
only  eooapstrable  requironent  la  that  the 
o««r>aU  budget  program  of  each  whoUy- 
OfWDSd  corporation  must  be  siibmltted  to 
Cuwgrssi  each  year. 

Tbsrs  are  csecptlanB  both  ways  to  this 
ptrhspT  too  broad  generality;  thtn,  certain 
corporAtkms'  «spendlturs-type  aetlrltlea  are 
CMTted  OB  under  regular  annual  approprla- 
ttaum  wblch  rsrvcrt  to  tbm  Trsasory  unless 
oMlgBtad  during  tlis  ysar  for  which  the  ap- 
proprUUoo  is  mads,  whlls  In  ths  case  of 
nnaocroua  dspartments  and  agenclaa  revolv- 
ing funds  havs  been  estabilabsd  by  act  of 
In  other  words,  there  is  no  nuces- 
'  dlsttnctlon  between  the  corporation  and 
Um  tfspsrtBMBt  as  to  appropriations,  bui:  ths 
trsqnsnt  eharactaristle  Is  that  the  cor- 
has  a  slngls  revolving  fund  while 
ths  ils|Wiiliiisnl  operatas  on  an  annual  grant 
cf  funds  without  (hs  authority  to  reus*  in- 
eoias  or  tseslpts. 

SL  tepsndltures:  In  ths  matter  of  expend- 
tkorss  thsrs  is  not  a  dear  line  of  distinc- 
tion for  tb*  reason  that,  while  corporatlona 
wsfs  fonnsd  largaly  for  ths  reason  that  ad- 
anlntetntoni  prsfarrsd  to  And  a  msthod  of 
ptoosdUBS  which  would  permit  expenditures 
fejr  whatsvsr  rulss  thsy,  themselves,  ihoss 
to  adopt,  this  fsature  has  not  untu  very 
tsesnt  tisnss  bssn  ths  sub>sct  of  general 
eaacrasaAoBal  enactmsnt.  and  It  cannot  be 
•■Id  wtch  oonfldsnce  that  Congress  hait  an- 
mniiH'td  •  policy  with  rsepsct  to  expendl- 
tvras  at  eorporations  m  such.  Instead,  ths 
•pproaeh  has  bssn  to  grant  to  csrtain  oi>rpo- 
ration  an  all-inclualve  authority  to  dster- 
■Uns  for  thoBssives  the  eharaetsr  and  ne- 
•sastty  of  thslr  sapsnditures  and  ths  mannar 
tn  which  they  shall  bs  inourrsd.  allcrwsd, 
and  paUL  Whsre  such  language  appsan  in 
ths  act  chartering  the  corporattona.  there 
bs  BO  yisstloB  but  th*r  Congreeit  bas 
that  ths  iwngrssslonal  or  statu- 
tory nitss  othsrwias  dlrsettng  how  ths  pah- 
Me  BMiMia  tima  ho  spsnt  are  not  of  thslr 
to  mtV^J  to  <te  oorporatlaa.  but 
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Where  ths  language  aa  to  determining  the 
manner  of  expenditure,  etc.,  does  not  appear 
In  the  corporate  charter,  the  question  Is  not 
at  all  clear.  Those  operating  on  behalf  of 
the  corporations  imdoubtedly  would  assert 
the  right  to  make  such  determinations  on 
the  basis  of  the  rationale  for  the  employment 
of  the  corpcsrate  form  In  the  first  place,  and 
there  are  numerous  legal  materials  (not  In 
the  form  of  specific  legislation  or  direct 
jtKllclal  holdings)  strongly  supporting  that 
Tl«w.  However,  my  attention  has  never  been 
drawn  to  an  act  of  Congress  specifying  that 
the  laws  of  the  land  do  not  apply  to  Govern- 
ment corporations  merely  because  they  are 
Government  corporations,  and  in  the  ab- 
sence of  such  indication  of  congressional 
policy.  I  am  not  in  a  position  to  conclude 
broadly  what  difference,  if  any.  there  is  as 
to  expenditures  where  the  corporate  charter 
does  not  contain  the  language  above  re- 
ferred to.  Some  distinction  may  be  found, 
of  course,  where  the  restrictive  statutes  in 
terms  apply  only  to  the  direct  expenditure 
of  appropriations  as  such. 

3.  Accounting:  The  matter  of  accoxintlng 
Is  somewhat  more  readily  descrlbable.  The 
accounting  required  of  the  departments 
spending  the  approprlatl<ma  of  the  Congress 
follows  a  well-settled  and  long-established 
practice,  even  antedating  the  formation  of 
our  Government.  In  essence  the  procedure 
consists  of  "advancing"  a  sum  appropriated 
to  an  Individual  officer  operating  with  or  for 
the  department  responsible  for  the  expendi- 
ture. That  officer  at  that  time  becomes  tech- 
nlcHlly  Indebted  to  the  United  States  for  that 
amount  until  he  "accounts"  for  the  same. 
This  Is  done  by  the  process  of  showing  a  law- 
ful expenditure  of  the  sum.  with  the  result 
that  If,  In  the  opinion  of  the  auditors  (or, 
on  appeal,  of  the  Comptroller  General) ,  the 
expenditure  is  shown  to  have  been  an  un- 
lawful one,  no  credit  is  allowed  for  the  Item, 
the  officer's  Indebtedness  remains,  and  he  is 
subject  to  suit  therefor  in  the  United  States 
courts,  at  which  stage  the  question  of  legal- 
ity of  the  expenditure  is  tested  Judicially. 
The  rtUlng  of  the  accounting  officer  la  bind- 
ing upon  the  departments,  but,  of  course,  is 
not  binding  in  any  way  upon  Congress  or  Hxe 
courts. 

In  recent  years  that  procedxire  bas  been 
altered  slightly  for  the  civilian  operations  of 
the  Government  by  the  enactment  of  the 
Certifying  Officers  Act,  under  which  the  par- 
ticular person  responsible  and  accountable 
for  the  legality  of  the  expenditure  is  not  the 
fiscal  officer  to  whom  the  money  was  advanced 
and  who  drew  the  check,  but,  rather,  is  the 
"certifying  officer"  who  approved  the  pay- 
ment and  on  whose  approval  the  dlsbiu-slng 
officer  relied. 

Ths  result,  of  course,  of  that  audit  and  set- 
tlement procedure  is  that  the  payments  are 
made  by  the  administrative  officer  at  the  risk 
of  the  subsequent  disallowance  by  the  Gen- 
eral Accounting  Office,  and  In  the  event  of 
such  disallowance,  assuming  its  correctness, 
the  amount  is  recoverable  by  the  Government 
either  from  ths  payee  who  received  It  in 
error,  or  from  the  officer  responsible  for  the 
payment,  or  from  his  surety.  The  audit  pro- 
cedure varlsc  widely  according  to  the  circum- 
stances and  nesds  of  the  situation;  that  is. 
It  may  call  for  a  voucher  audit  here  in  Wash- 
ington (which  may  be  more  or  less  detailed), 
or  it  may  b*  found  more  appropriate  to  make 
a  field  audit  at  the  site  of  the  operations. 
Also  the  audit  does  not  neceaaarily  call  for  a 
review  of  each  item  of  expenditure:  it  is  es- 
sential that  under  that  plan  all  expenditures 
aiw  at  laast  subjsct  to  svich  audit. 

Oh  ths  othsr  hand,  ths  accounting  rs- 
quired  of  corporations  proossds  upon  a  some- 
what dUfWont  basis.  In  ths  Government 
sorporatlon  oontrol  acts  of  1940  Congress 
tflrsstsd  tor  ths  flist  tims  that  ths  General 
Awownttof  Ofltos  undsrtaks  annually  to 
m  •ommsrolhl,  snporats  typs  of  audit 


of  the  financial  transactions  of  a:  I  the  Gov- 
ernment corporations.  Also,  the  comptroller 
General  was  authorized  to  utlliss<i  that  type 
of  audit  (in  those  few  cases  where  the  cor- 
porations are  flnanced*by  departriental-type 
appropriations)  for  the  purpose  of  settling 
the  accounts  of  the  officers  to  whom  appro- 
priations are  advanced.  A  regiilatlon  has 
Just  been  adopted  to  that  effect,  so  that  the 
same  audit  procedure  will  apply  to  corpora- 
tions, whether  they  be  financed  by  a  capital 
grant  or  by  an  annual  expenditxre  type  of 
appropriation.  The  commercla  ,  corporate 
type  of  audit  comprehends  an  examination 
of  the  actual  books  and  records  ol  the  agency, 
and  a  survey  of  its  transactions  on  a  test- 
check  basis,  leading  up  to  a  coiiprehensl^e 
annual  report  to  the  Congress,  t)  the  Preal- 
dent,  and  to  the  corporation.  The  result, 
of  course.  Is  an  over-all  or  agency-wide  sur- 
vey type  of  audit  which  does  not  necessarily 
call  for  examination  of  detallc  d  transac- 
tions, but  which  does  Include  ths  resume  of 
the  entire  function  under  revleT',  its  back- 
ground, authority,  and  methodt'.  of  opera- 
tion. 

The  remaining  significant  difference  Is 
that  the  survey  type  of  audit  defends  upon 
corrective  action  being  taken  by  the  man- 
agement or  by  Congress  to  pre''  ent  future 
errors,  but  it  does  not  include  an^  ■  independ- 
ent machinery  for  collection  1  ack  where 
errcmeous  payments  are  found  tci  have  been 
made.  On  the  other  hand,  tlie  accoimting 
required  for  appropriations  does  not  call  for 
a  survey  or  periodic  report  on  the  opera- 
tions as  a  whole,  but  It  does  liclude  the 
Important  element  of  ccmtrol  cf  expendi- 
tures through  the  power  of  disall(  wanoe  and 
the  specific  authority  for,  and  mechanics  of, 
collection  back  where  erroneoxu  disburse- 
ments are  shown  to  have  oocuned. 

4.  Purchases:  The  important  distinction 
with  respect  to  purchases  is  that  created  by 
section  9  of  Public  Law  800,  appro  /ed  August 
2,  1946,  when  (and,  as  I  believe,  f  3r  the  first 
time)  Congress  gave  thorough  co  islderation 
to  the  assorted  freedom  of  corporation  from 
congressional  control  and  directed  that  In 
the  slnglo  case  of  purchase  and  sale  trans- 
actions the  corporation  should  be  required  to 
follow  the  departmental  statute  as  to  ad- 
vertising for  bids,  only  when  tliere  is  in- 
volved an  Item  of  expenditure  from  their 
administrative  expense  fvmds,  vhlch  com- 
prises a  relatively  minor  class  of  traoiiac- 
tlons.  In  contrast,  where  operating  ex- 
penses are  involved,  the  corporation  is  not 
normally  required  by  statute  to  ailvertlBe  be- 
fore purchasing;  whether  It  shell  do  so  la 
left  to  administrative  rsgulattim  or  dis- 
cretion. 

5.  Receipts:  The  matter  of  receipts  has 
been  perhaps  sufficiently  covere<t  above;  to 
reiterate,  the  department  normally  must  de- 
posit its  receipts  into  the  general  fund  of  the 
Treasxiry,  witho  it  authority  to  re  use  them  as 
such,  while  generally  the  Government  cor- 
poration retains  Its  receipts  in  a  revolving 
fund  and  may  reuse  them  withe  ut  congres- 
sional reapproprlatlon.  The  only  restriction 
In  that  regard  would  be  that  t  le  e  nendl- 
ture  somehow  must  be  within  the  frame- 
work of  the  corporate  purpose  and  must 
b"  within  the  budgetary  |»ogram  passed 
upon  by  Congress  In  the  annual  Govern- 
ment Corporation  Approprlatlc  n  Act.  al- 
though I  do  not  understand  that  this  sanc- 
tion would  necessarily  Include  t  limitation 
upon  the  amount  of  money  expieuded  for  any 
curporate  prcpram.  unless  adcp;ed  by  spe- 
cific congressional  action. 

6.  Law  suits:  The  matter  of  law  suits  does 
Involve  a  certain  distinction.  Normally  a 
Government  d'>partment  by  itself  is  not 
suable,  for  tUe  r«Json  that  the  department 
is  not  an  entity  apart  from  the  Sovemment 
and  is  entitled  to  the  immunity  from  suit 
which  attaches  to  the  sovereign.  The  cor- 
poration however.  Is  suable  aa  such,  and  that 
distinction   has  been   given   fuU   sffset  bf 
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ttis  sdmlnistratlve  agencies  and  by  ths 
courts  (see  Keifer  A  Keifer  v.  Jl.  F.  C.  (S06 
U.  8.  381) ) .  To  a  certain  extent  within  the 
past  year  that  difference  has  lost  significance 
because  of  the  enactment  of  the  Federal  Tort 
Claims  Act,  since  now  that  branch  of  litiga- 
tion with  respect  to  tort  claims  Is  covered 
by  that  act.  Irrespective  of  the  prior  differ- 
ence characterizing  the  oorporatlons.  For 
suits  under  contracts  the  difference  Is  not 
perhaps  as  real  as  it  may  appear  to  be  on 
the  stn^ace,  since,  under  the  Tucker  Act, 
the  Oo^hTunent  is  fxilly  suable  for  breeches 
of  contracts  by  the  departments,  and  since. 
In  fact,  the  Government  had  also  a  nxunber 
Off  times  been  held  to  be  suable  for  the  de- 
faults of  Govemmem;  corporations.  Thua. 
the  difforencs  is  believed  to  be  largely  one 
of  procedure  and  not  of  substantive  im- 
portance. 
Yoiff  second  question  is: 
••(2)  What  Important  statutory  provisions 
of  a  restrictive  or  exemptlve  nature  apply  to 
-Government  corporations  which  do  not  ap- 
ply to  other  Government  agencies,  and  cor- 
relatjvely  what  restrictive  and  exemptive 
meastues  apply  to  ordinary  Govenun«it 
agencies  which  do  not  apply  to  Government 
corporations?" 

Although  freedom  from  general  laws  reg- 
ulaUng  the  administration  of  Government 
departments  and  agencies  Is  freqtiently  died 
as  one  of  the  principal  reasons  for  the  crea- 
tion of  Govenunent  corporations.  In  practice 
chat  freedom  has  varied  greatly,  depending 
on  the  language  of  the  corporation's  charter 
or  other  enabling  legislation  as  well  as  the 
language  of  the  general  laws.  A  good  many 
of  the  Government  conxiratlons  have  spedflc 
authority  In  their  charters  to  determine  and 
prescribe  the  manner  in  which  their  obli- 
gations shall  be  Inciured  and  their  expanses 
aUowed  and  paid  (RFC),  sometimes  specifi- 
cally without  regard  to  the  provisions  of 
any  other  law  governing  the  expenditure  of 
public  funds  (HOLC).  In  other  cases  sxich 
determinations  are  expressly  made  final  and 
conclusive  upon  aU  other  officers  of  the  Gov- 
ernment. 

However,  other  statutes  have  modified  such 
broad  authority.  Annual  appropriation  acta 
authorizing  the  expenditure  cA  corporate 
funds  for  administrative  expenses  have  lim- 
ited the  amotint  and  specified  the  objects  of 
such  expenses.  Also,  the  practice  has  be- 
come prevalent  in  some  such  cases  of  grant- 
ing special  authority  to  Incur  expenses  for 
which  express  authority  Is  required  by  gen- 
eral provisions  of  law.  Such  appropriation 
acts  have  even  prohibited  the  use  ol  corpo- 
rate funds  for  certain  purposes.  Examples 
of  these  types  of  provisions  wlU  be  found  in 
title  m  of  the  Government  Corporations  Ap- 
propriations Act  of  1947. 

In  cases  where  the  board  of  directors  haa 
authority  to  determine  the  corporation's 
expenses,  without  regard  to  other  Uw,  the 
Comptroller  General  has  held  that  to  the 
absence  of  the  exercise  ol  such  authsrtty  ths 
general  law  applied. 

Bfcst  of  the  so-called  "restrictive  statutes" 
apply  to  appropriated  fimds,  and  so  ars 
claimed  by  the  corporations  not  to  affect  non- 
appropriated funds  of  a  Govermnent  cor- 
poration. Other  statutea.  directed  at  Gov- 
ernment activities  to  general,  may  by  their 
terms  or  interpretation  affect  the  ctffpora- 
tlons.  Public  Law  800.  Seventy-ninth  Con- 
gress, approved  August  2.  1946.  atrthorixlng 
certain  administrattw  expenses  In  the  Gov- 
ernment service,  applies  to  wholly  owned 
Government  corporations.  One  reason  that 
the  question  as  to  what  statutes  do  or  (to  not 
apply  to  the  Government  corporations  has 
not  been  fully  settled  Is  that  until  recently 
the  General  Accounting  QOce  has  had  no  oc- 
casion to  pass  on  expenditures  of  most  such 

corporations.  

¥ot  that  reason.  It  Is  not  poealble  to  answer 
your  qtwstion  definitively  and  to  general 
terms;  an  important  apeetOe  dlSsrencs  as  to 


ths  law  goveming  pidtt:   pwrrhaslng 
bssn  ssqdalnsd  aboss. 

Tour  third  question  Is  ai  fOUows: 

"(S)  The  distinction  iri  fnrrtgn  Unr  be- 
tween the  (^wration  on  thirlr  tsRttory  of  for- 
elgn-ownsd  pubUe  eorparattoBs  or  tbdr  sub- 
sldlarias.  ss  opposed  to  fisid  oOeas  ol  exseu- 
tive  sgencies  cA  foreign  go-MrnmeBts." 

One  phase  of  this  ([uestion--4ha(t  Is. 
whether  a  Government  oorporsMfon  may  not 
jperate  abroad  man  oonvenlentty  and  mors 
effectively  whwe  a  conuniagUng  of  activlttoa 
with  the  local  govemmsnts  any  bs  re- 
qtUred— has  already  bsm  gtenslTely  eovered 
by  the  report  of  the  Coamtttas  on  Pardfpi 
Affairs  of  the  Houss  of  RsfressntatlvsB  lasoed 
to  connection  with  the  bell  to  retnoaspamte 
the  Institute  of  Inter -Axncriean  Aflatas 
(HoussBept.  No.  965.  8Mt  GOBg.).  Another 
j;»hass  tovolve^  ths  qostitkm  irtiether  the 
freedom  from  local  taxatmn.  poUoe  regula- 
tion, customs  laws,  and  >3Cher  Inddsnos  at 
foreign  law  to  which  the  C^nlted  Staites  would 
be  entitled  unfler  the  doixrlns  of  suvei sign 
Immunity,  may  to  soms  oountrlss  bs  lost 
wh««  the  choice  Is  mMie  to  operate  not 
directly  as  a  Gcvemmeit  (iperatton,  but  indi- 
rectly throu^  ths  msdlui:a  of  a  eorporaxton. 
espedaUy  so  If  the  chart«  be  obtained  undv 
f  ordgn  law.  In  the  time  avallshls  I  ssn  not 
to  positicm  to  examine  ''iie  qnestlnn  ade- 
quately, but  a  number  ol  useful  references 
on  this  question  are  found  to  volume  II  of 
Hackworth's  Digest  of  Inlematlanal  Law  at 
pages  471. 475-487.  See  also  the  rsferenoes  to 
Judge  Mail's  opinioa  to  T\ia  Pemro  (277  Psd. 
473) :  Heraey.  The  Immtmitf  of  Forotgn  States 
W?ien  Engaged  in  Comnuwial  Knterpriteg: 
A  Proposed.  Soltttton  (37  Mii^  UtW  Bev.  761) . 
(It  may  be  found  neosssiuy  to  provids  by 
statute,  by  treaty,  or  by  BtscutlTe  agieeiuent 
for  this  inununity  to  canfliig  out  the  pro- 
gram.) 

It  is  reeognlasd  that  the  foragoing  discus- 
sion is  not  an  adequate  trsiitmsnt  of  many  at 
the  questions  you  rHisa.  snd  It  is  suggested 
a  more  helpful  treatment  deftoitsly  could  be 
furnished  if  there  wsre  svallaMs  spectflc 
data  as  to  what  activities  the  oontemplsrtsd 
agency  is  planned  to  undertake.  B  I  can  be 
of  further  aid  to  the  matter,  particularly 
along  the  lines  Just  xugiieitad.  plsass  feel 
free  to  call  upon  me.  If  y:)«  prefer.  It  might 
be  mors  effectively  oonakisred  ttirongh  the 
medium  of  an  infcnnal.  dlscusslam  with 
members  of  my  staff,  whci.  of  eouesc.  would 
be  availatde  at  your  call. 
Stocoely  yours. 

Lntaaax  C.  Wanm. 
ComptnMer  GenertU  of  the  United 
Stmte*. 

Mr.  FULBRIGHT.  Mr.  President.  I 
have  submitted  an  anwttdment  to  S.  3936. 
tbe  defmse  imxluctian  boil,  and  I  ask 
unanimous  consent  that  the  text  of  the 
amendment  be  printed  at  this  point  in 
my  remarks. 

There  being  no  objection,  the  amend- 
ment was  ordered  to  Iw  printed  in  the 
Record,  as  follows: 
PaoPoecD  AMxmnatn  to  il  S898.  Aa  Rsmrm 

Aucusr  7.  1950.  To  Aoraaaaa  Ffenisii  H»- 

sEBvx  BoasB  To  Paxscasa  BasDUASOMS  Bn- 

GABmKG    BxaL-BsTATS    ClBBIT    KCXBRBBS    OB 

iKsuxio  BT  rHX  Govannaovx,  As  WxxxAa 

BT    PXIVATX    SODICaBb    HOT    OXLT    OH    MSW 

CowHiaucnow 


On  page  59.  to  line  10.  itzfks  out  the 
"Such  regulations"  and  htssrt  to  lieu  thenof 
the  foUowtag: 

"Such  regulations  msry,  nokwtthstandtnc 
•ny  other  provisian  of  law,  Indnds  provlstaias 
i«atai«  to  any  real-estas*  omMUvsOaa 
credit  ext«jded.  Insured,  or  gnsrsntssd  by 
any  dtputiaeat,  IndepsndMit  sstahiMuasnt. 
or  agency  to  ths  easentlvs  braaeh  of  ths 
TTuitad  atatsB.  or  by  any  whoUf  ownadOor- 
smmmt  oorporatlon.  or  by  saiy  «lasd-o»der* 
ship  Oovenunsut  eorporitiaB  as  tfafiasd  la 
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judgment  of  the  President,  after  eonsul- 
tation  with  the  Federal  Resenre  Board, 
such  actk»  is  necessary  in  the  pubUc 
interest.  The  pnniao  with  respect  to 
ireterans'  preferences  would  be  retained. 
Mr.  Presitimt.  at  this  point  in  my  re- 
marks I  wish  simply  to  call  particxilar 
atfcentioo  to  the  statistics  and  figures  re- 
garding the  question  of  real-estate  credit 
found  on  page  44  of  the  report  on  the 
bill,  which  is  a  very  excellent  report,  and 
calls  attentiOD  to  the  extremely  serious 
nature  d  the  expaation  of  mortgage 
credit.  I  read  only  an  excerpt  to  indi- 
cate what  this  is  about: 


■rais 


Ooimoi. 


WWMO  FOB  COHTIOL 

mucstrtctsd  eontlnuatloa  of  real 
««tate  lending  at  ttw  ctirrent  rate  would  be 
•  ooAjor  Uxfiauonuy  force  during  tlw  current 
tfefenM  period. 

Outstandtng  mortgage  debt  la  now  more 
than  three  times  aa  great  aa  all  oatata-ndlng 
eoncumer  credit  and  is  currently  increasing 
at  a  rate  about  twice  the  rate  of  increaae  in 
eoncumer  credit. 

UnbiUioBsofdultara] 
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32.4 
•   7.0 

I«.4 
»37.4 

9.9 
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K»pana*on  of  mortgage  credit  contributes 
not  only  to  the  demand  for  labor,  materlala, 
•ad  etiuipment  that  go  into  houalng  and 
other  eonatnictlon.  but.  by  Ineraastng  avail- 
able purehaaing  power,  alao  increaaee  the 
demaiifl  lor  all  otuer  gooda.  The  eapanalon 
d  such  credit  haa  been  a  neceaaary  factor  in 
the  proTialon  of  urgently  needed  homes  and 
ether  eaacntial  oonatmctlon.  However,  when 
our  now  expanded  def  eoee  need*  are  iidded 
to  the  ewrent  unijreoedented  demand  for 
aew  homai  and  other  bulldinga,  a  nevere 
•train  la  being  placed  on  the  resoureee  of  the 
*r'*M**^  Industry  aad  related  eonatruction 
■atarlala  Indurtrtee.  With  theee  induatriea 
already  (^wratlag  at  capacity  new  credit  can- 
not tnereaee  the  general  aTallablllty  of  gooda 
or  facllltlea.  but  must  result  (aa  we  have  teen 
la  the  paat  few  montha,  even  before  the  Ko- 
outbreafc)  in  hlglMt  prtoaa.  BUallarly. 
taduatry  operating  at  capacity  divert* 
to  divert  a  part  of  Ite  production 
to  defense  uses,  there  wUI  be  Inflationary 
tendsnciea  nnleae  other  demands  for  its  pro- 
duction axe  correspoodlngly  decreased.  Cur- 
taUatcnt  of  credit  Is  an  effective  meana  for 
stteh  other  demands  and  thereby 
the  release  of  manpower  and 
•rttlcal  aaatcrlals  for  our  daCsase  ossds. 

'ilie  total  nonfarm  raai  estate  BKMrtgsge 
debt  ouutandlng  at  the  end  of  1M0  was 
•67.000.000.000,  an  Increeae  of  7S  percent 
from  the  133.400.000.000  at  ths  end  of  1941. 
As  a  mattsr  of  fset.  virtually  all  of  ihia  in- 
erssss  has  oceurred  slnee  IMS.  Over  M 
peeeeat  of  this  debt  wee  seeured  by  ons> 
to  four-family  boiass.  about  30  percent  by 
mttlttfsBiily  structures,  aod  Ism  than  30 
pscosnt  by  eommerdsl  or  Industrial  |urop- 
crtlss.  Home  mortgages  mads  In  ths  flrat 
half  of  IMO  amount  to  about  ICMO.OOO.OOO 
er  at  an  aaaual  rate  of  113,000.000.000.  The 
ta  home  OMwtgage  debt  out- 
durtag  ths  first  half  uf  1980  (aftsr 
assctlaatlon  aad  othsr  repaymtnts) 
about  f3.000.000.000,  brtnglng  the  total 
outaUadtnf  on  June  SO  to  about  940.000.- 
0:0,000  or  double  the  Agure  outetaadUig  at 
oC  WM  War  n. 
la  tte  Ami  •  moaths  at  1960  (before  the 
i>  soastraotlaa  activity  as 


a  whols  was  30  poccnt  above  1940,  and  hous- 
ing stsrts  were  50  percent  above  1949. 
Prices  of  building  materiala  had  climbed 
back  almoet  to  the  postwar  peak:  during  the 
single  month  of  July,  the  index  rose  an 
additional  3  percent.  From  all  indications 
pricee  ot  both  building  materials  and  new 
housing  will  contlnxie  to  increase  sharply 
unlees  adequate  meaaurea  are  taken  prompt- 
ly. The  repenrusslons  of  price  increases  In 
the  construction  Industry  will  be  felt 
throughout  the  entire  ecoaiomy.  We  can- 
not mw>n*a'"  the  preeent  tigh.  level  of  con- 
struction and  at  the  same  time  meet  our 
new  military  commltm^its  without  running 
the  risk  of  widespread  and  serious  inflation. 

Even  more  Important  than  the  need  for 
avoiding  Inflation  Is  the  necessity  for  c\ir- 
talling  construction  which  takes  materials 
and  labor  needed  for  military  production. 
The  construction  Industry  is  an  important 
consumer  of  steel  and  other  materials  in 
short  supply.  It  employs  hundreds  of  thou- 
sands of  skilled  workers  now  In  great  de- 
mand. Curtailment  of  construction  will  re- 
sult in  the  curtailment  of  demand  for  the 
great  variety  of  commodities  needed  to  Pa- 
niah  and  equip  new  buildings,  e.  g..  house 
furnishings,  furniture,  and  equipment. 
Construction  as  usual  would  greatly  impede 
the  acceleration  of  our  defense  output,  the 
Immediate  objective  of  o\ir' Nation. 

Historically,  high  rates  of  investment  in 
new  oonstruction  have  occurred  during  pe- 
riods of  liberal  credit.  Real-estate  invest- 
ment by  Its  nature  is  usually  accomplished 
by  extensive  use  of  long-term  borrowed 
money.  It  is.  therefore,  an  activity  pecu- 
liarly sensitive  to  credit  restrictions.  Pur- 
thermore.  control  of  credit  as  a  device  for 
eontrolllng  construction  is  more  easily  aa> 
ministered  than  direct  limitations,  priori- 
ties, and  allocations.  Credit  control  does  xxat 
require  elaborate  administrative  machinery 
and  procedures  onerous  to  both  the  Govem- 
m«at  and  the  public.  While  more  direct 
oontrola  may  prove  necessary  If  a  drastic 
curtailment  Is  required,  as  a  practical  matter 
tliey  cannot  be  so  qiilckly  applied. 

Mr.  President.  I  desire  to  call  to  the 
attention  of  the  Senate  the  tentative 
estimate  by  the  staff  of  the  Federal  Re- 
serve Board  of  loans  made  dtiring  the 
first  half  of  1950.  on  one-  to  four-family 
units,  as  follows: 

Mew  hoxising:  BUliona 

Government  tn«iir«»rt   ......  „     gi.  s 

Conventional ..._.__ 1.0 

Total . 3.  5 

Old  housing: 

Government  Insured 1.0 

Conventional. 3. 1 

Total 4. 1 

Of  the  94.100.000.000  on  old  housing  It  is 
estimated  that  •3.800.000.000  la  involved  in 
the  purcluue  of  hoiialng.  the  remainder  in 
raising  money  tor  other  purpoees. 

Mr.  President.  I  think  that  illustrates 
fairly  clearly  the  seriousness  of  the  ques- 
tion of  the  control  of  mortgage  credit. 

The  way  to  protect  the  economic  sys- 
tem from  inflation  of  prices  is  to  pre- 
vent demand  from  becoming  greater 
than  supply.  The  sound  way  to  carry 
on  the  present  military  effort  is  to  have 
an  amount  of  pur 'Phasing  power  big 
enough  to  buy  all  the  civilian  supplies 
available,  but  no  bigger.  Purchasing 
PQfver  in  excess  of  supply  inevitably  leads 
to  inflation. 

In  the  battle  against  Inflation,  we  may 
hav«  to  use  direct  measures  such  as  priC3 
controlB  and  rationing  as  well  as  the  in- 
direot,  but  mort  gfleotlva.  measures  of 


monetary  credit  and  flsca.  restraints. 
But  price  controls  and  raticning  in  the 
face  of  growing  credit  and  monetary  in- 
flation can  only  lead  to  grayer  and 
grayer  markets,  with  evasive  practices 
widespread.  Furthermore,  as  we  have 
discovered  in  the  past  tevt  years,  the 
direct  controls  do  not  prevfnt  inflation 
if  credit  and  monetary  expansion  is  not 
prevented.  Direct  controls  n  these  cir- 
cumstances merely  change  the^orm  of 
inflation  and  the  time  at  wh:ch  it  occurs. 

Limitation  of  inflation  b^  monetary, 
credit,  and  fiscal  means  requires  the  com- 
bined and  coordinated  use  jf  these  in- 
stniments.  It  is  not  possible  to  rely  on 
consumer  credit  regulatioo,  on  real 
estate  credit  regulation,  or  other  credit 
restraints,  or  on  fiscal  met.sures  sepa- 
rately. They  have  to  be  vigorously  used 
together. 

Housing  starts  and  extensions  of 
housing  credit  are  by  far  Jie  greatest 
rates  in  the  history  of  the  Nation.  This 
construction,  so  laudable  iii  a  time  of 
peace,  cannot  be  continued  in  a  time  of 
rapidly  mounting  defense  effort.  It 
must  be  in  considerable  pait  postponed 
if  we  are  to  have  the  men  aiid  materials 
necessary  for  military  prodtction. 

Even  the  starts  which  have  already 
been  made  and  those  whicli  inevitably 
will  be  made  in  the  near  futiire  wiU  pro- 
vide a  great  inflationary  factor  for  many 
months.  Mortgage  credit  iKill  continue 
to  be  extended  to  permit— provide — 
their  completion.  Immense  amounts  of 
labor  and  materials  will  be  involved. 
Contractors  are  frantically  shaping  the 
bottom  of  the  barrel  to  accvmulate  the 
materials  to  finish  these  houses.  Until 
it  is  clear  that  the  men  an<  I  materials 
are  available  to  complete  tfcese  houses, 
the  inflationary  pressures  shsuld  not  be 
increased  by  starting  furtiier  houses. 
Certainly  the  Government  should  not 
positively  sponsor  the  startng  of  new 
construction  until  such  policj  win  not  be 
conducive  to  inflation.  Yet  ttie  Govern- 
ment agencies  by  their  policies  are  stiU 
stimulating  housing  construe  Eion. 

The  legislation  under  consideration 
would  give  the  Federal  Res  !rve  Board 
authority  to  prescribe  regulti.tions  with 
respect  to  real-^tate  credit  fc  r  new  con- 
struction, in  order  to  contain  its  infla- 
tionary expansion  and  redu<«  building 
during  the  emergency  period,  but  this 
authority  would  apply  only  to  real-estate 
credit  for  new  construction  not  made. 
Insured,  or  guaranteed  by  tie  Federal 
Government.  At  the  same  ticie.  the  leg- 
islation would  leave  to  Presicential  dis- 
cretion, after  consultation  with  the  Fed- 
eral Reserve  Board,  the  reiulation  of 
Government  programs  in  the  r  eal-estate- 
mortgage  field. 

This  approach  is  faulty  because  it  di- 
vides administrative  responsitillty.  The 
division  of  responsibility  caii  seriously 
interfere  with  achieving  the  ottjectives  <tf 
this  legislation.  If  the  credit  terms  per- 
mitted under  the  Federal  mrcgrams  are 
not  restricted  sufficiently,  tie  Federal 
Reserve  Board  has  the  choict;  of  gotns 
along  with  the  Federal  progruns.  or  of 
tightening  the  terms  on  private  credit 
severely.  If  it  takes  the  first  course.  Uie 
purpose  of  this  legislation  will  be  frus- 
trated. II  it  takes  thfi  aeoQod,  bocnnracs 
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and  lenders  outside  the  Fedienk  pro- 
grams are  penalized  or  the  business  is 
driven  into  the  Federal  programs.  If 
there  is  to  be  effective  credit  regulation 
in  the  field  of  new  real-estate  construc- 
tion it  must  be  a  single  regulation,  re- 
gardless of  what  lenders  extend  the  credit 
and  wtiether  the  credit  is  insured,  guar- 
anteed, uninsured,  or  nonguaranteed. 

That  the  Federal  programs  are  im- 
portant sources  of  funds  for  new  con- 
struction is  shown  by  the  fact  that  over 
two- thirds  of  the  rental  units  started  in 
recent  montlis  have  been  financed  with 
insured  mortgages,  and  over  two-fifthis 
of  the  new  houses  sold  have  been 
financed  with  either  FHA  or  GI  mort- 
gages. The  terms  on  these  mortgages 
are  considerably  more  liberal  than  the 
terms  (m  unguaranteed  nuHtgages.  po-- 
mitting  down  pajrments  as  low  as  5.  10, 
or  IS  percent  of  tlie  price,  compared  with 
30.  35.  (v  40  percent  in  the  case  of  mort- 
gages made  by  banks,  insurance  compa- 
nies and  other  lenders.  Maturities  run 
as  long  as  20.  25.  30  and  even,  in  a  few 
cases.  40  years,  compared  with  the  more 
conventional  12-.  15.-  14-.  or  20-year 
terms. 

This  bin  provides  power  to  Smit  the 
terms  of  mortgage  credit  for  new  con- 
struction.  But  it  would  be  futile  and 
utterly  mischievous  to  apply  more  strin- 
gent restrictions  on  unii^ured  than  on 
insured  credit.  Such  a  procedure  would 
simply  cause  the  noninsured  credit  to 
dry  up.  and  the  insured  credit  to  expand 
correspondingly.  It  would  create  arln- 
irary  and  unnecessary  discrim  ina  tians. 

The  essential  point  I  am  making  is 
that  there  can  be  no  effective  anti-in- 
flation regulation  of  real  estate  credit 
unless  the  terms  prescribed  cut  across 
the  board  affectiiig  Government-spon- 
sored as  well  as  other  credit.  Inflation 
control  cannot  be  effective  in  one  part 
of  the  field  while  forces  of  inflation  are 
permitted  to  move  forward  nnrhedced, 
and  indeed  reinforced,  in  other  parts. 

Mr.  President,  at  this  late  hour  I 
merely  desired  to  put  into  the  Rscoao 
these  statistics,  because  I  regard  this 
amendment  as  one  of  the  most  impor- 
tant amendments  in  the  whole  control 
bilL  It  is  one  of  the  two  features  in  the 
bill  which  actually  is  designed  to  have  an 
effect  upon  the  source  of  inflation  rath^ 
than  merely  to  postpone  it.  as  oootral 
of  consiuner  prices  will  do. 

I  hope  to  have  an  opportunity  on  Mon- 
day at  least  to  summarise  the  effect  of 
these  statements,  when  tiie  amendment 
is  offered. 

Mr.  MAYBANK.  Mir.  President,  wifl 
the  Senator  yield? 

Mr.  FOLBRIGHT.    I  yidd. 

Mr.  MAYBANBL  I  assure  my  distin- 
guished friend  from  Arkansas,  who  is  a 
member  of  the  Committee  an.  Banking 
and  Currency,  that  so  far  as  I  am  con- 
cerned, having  charge  of  half  the  time. 
I  shall  be  more  than  happy  to  aOow  him 
to  speak  for  9  minutes  on  hia  amend- 
menL 

I  appreciate  what  the  Senator  has 
said,  and  I  am  sure  that  those  who  read 
the  Rkou  tomorrow  will  understand 
exactly  what  he  intends  to  do  and  what 
he  believes  should  be  done.   Imaydtfler 


with  him,  bat  he  and  Ihavaahraya 
lieved  that  we  should  at;  leM 
ifara  of  debate.  As  ttie  iMor  is 
late,  I  am  very  appreeattve  at  the  ac- 
tion of  the  Senator  in  boC  foiac  fortber. 
if  that  is  agreeable  to  h.BL 

Mr.  FULBRIGHT.  I  thank  the  chair- 
man of  the  committee  tery  mndU  for  him 
courtesy.  I  recognize  that  he  and  the 
other  members  of  the  committee  are  fa- 
miliar with  the  problaa  we  are  consid- 
»ing.  and  I  desired  pioticaiHly  to  get 
into  the  REcoan  the  ex  plana  tkm  I  have 
(rffered,  as  a  source  af,infonnatian. 

Mr.  MAYBANK.  The  distinguished 
Senator  froih  Arkansas  is  correct  in  as- 
suming that  we  should  have  the  infor- 
mation. 

Mr.  FULBRIGHT.  I  thank  the  Sena- 
tor very  mudL  I  may  say  that  I  have 
anotiier  amendmwit  printed  and  lying 
on  the  table,  which  I  shall  not  diseusa 
at  this  time.  I  shall  desfcr  tlie  discussian 
of  it  until  Monday. 

Rl'aaU  TO  MQMDAT 

Mr.  MAYBANK.  Mr  President.  I  ask 
that,  in  accordance  wii,h  the  agreement 
made  eu-lier  in  the  day.  the  Soiate  now 
take  a  recess  tmtil  Monday  at  noon. 

The  PRESIDING  OlFnCER.  Under 
the  unanimous-conseni;  agreement  pre- 
viously entered  into  bv  the  Senate,  the 
Senate  will  now  stand  in  recess  until  12 
o'clock  noon  Monday  mxt. 

ThoTupon  <at  8  o'cli3ck  and  It  min- 
utes  p.  m. )  the  Senate  took  a  recess,  the 
recess  brang.  under  the  order  prevkmsly 
ento-ed.  to  Monday.  August  21.  ISSiL  at 
12  o'clock  meridian. 
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Boy  M.  Tsrey. 

The  foOowl 
t  In  the  Thittaa 


termlnsd  by  tba 
under  the 
Law  3S1.  «M;t»t»sta 
sonnel  Act  of  IM7). 
Lav  T75.   B|htlsqt 
25.  1941): 

To  hs/»8t 
Helaoo  Allm. 
Bogease  L. 
Richard  A. 

VUBam  M.  Bndlll. 
Iksman  F. 
Donald  C. 
Ensene  C. 
Bernard  B- 
Bobert  W. 
Morris  J. 
WUUam  D. 
Wintam  A. 
Horace  II. 
Albert  R. 

B:igh  jr.  Laesy. ».. 
Davtaf  H.  B 
Gene  S.  Iftirtla. 
Cart  W. 

Ftanda  P.  Ifoixay. 
BwTvy  G.  Odcnhrett. 
Danid  (TLeaiy, 
Leonard  W.  PlpktBL,  St. 

Leonard 

Sydney 

LelandC. 
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The  toiknrt: 
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grade  todkatad.  wtth 
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PittUe  Law  3>i.  Ightleta 
Act  of  1M7M 


Executive  nomfnatkms  received  by  Urn 
Senate  Augu;^  IB  (legialative  day  of  «foly 
20  >.  1350: 


DiFLOitATic  am  Foai 

Joeeph  Rack,  of  PeEms:rlvanla.  a  Fjreign 
Serrlce  oAcer  aL  the  class  of  career  minister, 
now  AmbasHuKr  Biuaunttnary  and  neni- 
potentiary  to  Costa  Rica,  to  be 
Bstraordlnary  and  Ptentiiatentiary  of 
United  States  of  Ameitea  to  Poland. 


To  be 

a 

John  S.  AHisnn. 
Joaepb  D.  Bailey. 


Oiarles  B. 
FtankllnD. 


Albert  W.  GatoT.  of  CiiUfamia.  to  be  a 
member  of  the  Pedend  Marlthae  Board  for 
the  term  rKptring  Jxam  V.  IMS. 

Dr  TBS  Aa  Foaca 

The  foUowing-named  pcraoos  for  appoint- 
ment in  the  United  Stateu  Air  Faroe,  in  the 
grades  Indicated,  with  dat^ea  at  rank  to  be 
<tetermmed  by  the  Secietaiy  of  the  Air  Raoa. 
under  the  proriakms  of  saetkm  9IM.  PohUe 
Law  381.  Eightieth  Ooaigren  (OOcer  Peraoa- 
nel  Act  of  1947).  aad  title  n.  Pohlle  Law 
385.  BghtlMh  CoDgxass  <  .Army-lfeTy-PaaUe 
Health  aerrlce  Mm  Hi  al  Ollosr  Procoreacnt 
Act  of  IMT) : 

To  be  mmior.  UMAT  (amiieal) 

Bamaa  F.  Marebaate. 

ro  be  emptmhu.  USAF  (me^e^ 

Jmaim  L.  Bontars.  AOlTISaia 

Michael  P.  MsadaiiBOw  OH 

Alonao  C.  Tenney* 

Dooglas  B.  WUaoa.  AOlTUMt. 

To  be  eapiate.  I7SAF  {4 
Cart  X.  Wiebsr.  AOllSHU 

To  be  imt  UemtenmmtM.  USMF  (dental) 

BdmoobI  a. 
BoyL. 


) 
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AIb«t  K.  KaB4»n.  AOSCMS6U. 
Bctert  P.  Kutanua.  AOIC*i6H. 
BoUxtd  X.  Lm.  AOaO^rtMr. 
Altitrt  a.  Itertln.  AOTOmS. 
Jon  T.  liAtsoo.  A01847356. 

Bobl>T  R.  licClure.  ACWMOOS. 

8UtB«7  H.  iCUlcr.  AOOSSflBS. 

WUUam  P.  mUer.  Jr..  A0745141. 

JwdUtt  n,  Moore.  AOeil9Sl. 

OUes*  B.  Morrlacm.  AOe56511. 

Junes  T.  llurphy.  ACHMTTB, 

Bugese  A.  Morale.  AOOBSOSO. 

John  F.  Overstreet,  Jr_  AOWWWa. 

BuaaeU  S.  Pautmick,  AOa0786a. 

Butt  a.  Pajnter.  AOOTftlll. 

Olcnn  H.  Pierce.  AOe86718. 

Wmiam  E.  Qulnlan.  A0666474. 

wmiam  C.  Bamon.  AOtaoOOt. 

troal  L.  Retd.  AO4I6S40. 

Edwin  K.  Buoff.  Ai079eai7. 

Paul  G.  Scbauveckar.  AOaMS27. 

Samuel  P.  Sdunebl.  AOe6a893. 

ttrl  M.  Sdunldt.  AOei680S. 

6am  K.  eheOelfl,  AOt48070. 

Cbceter  J.  Shusta.  A0768S«ft. 

James  C.  Smith.  A0728755. 

Edwin  P.  Sweeney.  A078a8Sa. 

Nictaolae  Tony,  0096984. 

Charles  B.  WUaon.  A04g6«WL 

Warren  S.  Wolrol,  AO60883O. 

The  foUowlng-named  distinguished  avla- 
tkm  cadets  for  sppointment  In  the  United 
SUtes  Air  Ptaroe.  In  the  grade  Indicated,  with 
dates  of  rank  to  be  determined  by  the  Secre- 
tary of  the  Air  Force,  under  the  provisions  of 
aeetkm  506.  PuhUc  Law  381.  BlgbUeth  Con- 
(CMeer  Poaoanel  Act  of  1947): 
To  be  $eeond  lieutenanU 
L  Adams.  Jr.    James  O.  Carsoa 
Lloyd  P.  Anna  TlMrrald  W.  Chrls- 

KldiardD.  " 
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Ralph  John  MagUone, 

Jr. 
Horace  E.  Martin.  Jt. 
James  F.  Nuchols 
Robert  E.  Prince 
George  R.  Belnker 
Wallace  N.  Robinson 

in 

Robert  A.  Wilke 
WUliam  L.  Tollman 


Ralph  P.  Clark 
John  J.  Davey 
Kenneth  M.  Deaner- 

leln 
WUllam  M.  Fetaer 
Eugene  Frye 
James  K.  Gleoggler 
Robert  B.  Helle 
Robert  H.  Kulaas 
Crawford  P.  Uvesay. 

Jr. 

8ub]eet  to  physical  quallflcatlcn  and  sub- 
ject to  designation  as  distinguished  military 
graduates,  the  following-named  distin- 
guished military  students  of  the  senior  divi- 
sion. Reserve  Officers'  Traaning  Corps,  lor 
appointment  In  the  United  States  Air  Force, 
in  the  grade  of  second  Ueutenant.  with  dates 
of  rank  to  be  determined  by  the  Secretary  of 
the  Air  Force,  under  the  provisions  of  sec- 
tion 506.  Public  Law  381.  Eightieth  Congress 
(Ofllcer  Personnel  Act  erf  1947) : 

Milton  C.  Chapman.  Jr. 

Balrd  M.  Martin 

Avle  J.  Balnwattf,  Jt. 


OCWFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  August  18  (legislative  day  of 
July  20,  1950. 

Uirmo  NATIONS 

Mnton  Kata,  of  Massachusetts,  the  United 
States  special  representative  In  Europe,  with 
the  rank  of  Ambassador  Extraordinary  and 
Plenipotentiary,  to  serve  concurrently  and 
without  additional  compensation  as  the  rep- 
rcaantative  of  the  United  States  of  America 
on  the  Economic  Commission  for  Europe  of 
the  Economic  and  Social  Council  of  the 
United  Nations. 


iMTCaHATIOWAL    CLAIMS    COiOiMBIOIl    OF    TBB 

UwrrcD  STAia 

The  following-named  persons  to  be  mem- 
bers of  the  International  CUlms  Commission 
of  the  United  States: 

JoBlah  Marvti.  Jr. 

Raymond  S.  McKeoogb 

Soy  G.  Baker 

PUBXJC  AOVBOBT  BOA» 

Orln  Lehman,  of  New  York,  to  be  a  mem- 
ber of  the  PubUc  AdvUory  Board,  established  / 
undCT  title  I,  of  the  Foreign  Assistance  Act 
of  1948. 

Tax  CoxniT  or  tbm  Ukotd  Statsb 

Norman  O.  Tletjens.  of  Ohio,  to  be  Judge 
of  the  Tax  Court  of  the  United  States  for  a 
term  of  12  years  from  June  2.  1950. 

Diplomatic  and  Fchuicm  Sesvux  or  thb 
Unitid  States  or  Amxbica 

To  he  ForeUfn  Service  offlctr  of  closs  2, 
consul,  and  secretary 

Woodbury  Wllloughby 

To  be  Foreign  Service  officers  of  class  3, 
conauia.  and  secretaries 

Orvflle  C.  Anderson 
Ernest  H.  Fisk 
Gardner  E.  Palmer 

To  be  Foreign  Service  officers  of  eUas  4, 
consuls,  and  secretaries 

Gene  F.  Caprio  J-  Roland  Jact^&s 

Arthur  A.  Compton    Roewell  D.  McClelland 

To  be  Consuls 
Stanley  R.  Chartrand  Don  B.  Reynolds 
GUbert  B.  Clark  Arthur  Menken 

James  M.  Macfarland 

To   be  secretaries 

Ben  T.  Moore 

NUs  William  Olsaon 
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S£NA1E 

Monday,  August  21, 1950 

(Legislative  day  of  Thursday,  July  20, 
1950) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rev.  P.  Norman  Van  Bnmt.  associate 
minister.  Foundry  Methodist  Church, 
Wasliington.  D.  C,  offered  the  following 
praysr: 

Almighty  and  eternal  God  our  Father, 
we  pause  in  this  moment  dedicated  to 
the  elevating  of  our  thoughts  and  mo- 
tives to  Thy  presence.  Look  upon  them, 
we  pray  Thee,  that,  as  we  face  this  new 
day,  we  may  be  blest  to  use  them  to  their 
fullest  and  best  intent.  We  thank  Thee 
that  Thou  hast  set  in  our  hearts  a  dream 
of  life  without  futility,  of  faith  without 
fear,  of  freedom  without  folly.  Arise 
Thou  within  us  8^  strength  and  healing 
and  victory,  overcoming  all  confusion  of 
PIUP0S3,  all  haunting  failure,  and  all 
that  keeps  us  from  the  best  to  which 
Thou  callest  us.  In  the  dear  Redeemer's 
name.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  Lucas,  and  by  unan- 
imous consent,  the  readii^  of  the  Jour- 
nal of  the  proceedings  of  Friday.  August 
18,  1950.  was  dispensed  with. 

tlESSAGSS  FROM  THE  PRESttJENT— 
APPROVAL  OF  BILLS 

Messages  in  writing  from  the  Presidwit 
of  the  United  States  were  communicated 
to  the  Senate  by  Iklr.  Miller,  one  of  his 
secretariss.  and  he  aimounced  that  the 
President  had  approved  and  signed  the 
following  acts: 

On  August  11.  1950: 
8.  2655.  An  act  for  the  reUef  of  Mrs.  Evelyn 
M.  KryniaJt. 

On  August  19.  1950: 
S.  1858.  An  act  to  permit  the  admission  ot 
alien  spoiises  end  minor  children  of  citlwn 
members  of  the  United  States  Armed  Forces. 

MESSAGE  FROM  TEE  HOUSE 

I A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  Its 
reading  clerks,  announced  that  the 
Kouse  had  agreed  to  the  concurrent  res- 
olution (3.  Con.  Res.  101)  relative  to  the 
reenroUmant  of  the  bill  (S.  3059)  for  the 
relief  of  John  J.  Sebenick. 

The  message  also  announced  that  the 
House  had  agreed  to  a  concurrent  reso- 
lution (H.  Con.  Res.  250  >  for  the  correc- 
tion of  the  enrollment  of  the  bill  (H.  R 
2854  >  for  the  relief  of  Wade  H.  Noland, 
in  vhiih  it  requested  the  concurrence  of 
the  Smate. 
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ENROLLED  BILLS  SIGNED 

The  message  further  annotinced  tliat 
the  Speaker  had  afltoed  his  signature  to 
the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President : 

8. 815.  An  act  to  authorise  the  sale  ot  In- 
herited interesu  In  certain  allotted  land 
undez  the  J\irlsdicUoa  d  the  Omm  Greek 
Indian  Agency,  S.  Dak.; 

S.  816.  An  act  to  authorise  the  sale  of  In- 
herited InteresU  in  certain  allotted  land 
under  the  Jurisdiction  of  the  Pine  Ridge 
Indian  Resoration,  S.  Dak.; 

S.  1364.  An  act  to  authorize  the  sale  ot 
land  allotted  to  Mrs.  Iris  Huebner  Marak  on 
the  Pine  Ridge  Reservation.  S.  Dak.; 

8. 1457.  An  act  to  authorise  the  sale  oi 
lands  allotted  to  Gecoge  C.  Estes  on  the 
Lower  Brule  Indian  Beao^ration.  S.  Dak.; 

S.  3039.  An  act  to  repeal  the  prohibition 
against  the  flUing  of  the  vacancy  in  the  of- 
fice cf  district  judge  for  the  western  district 
of  Pennsylvania;  and 

H.  R.  6C00.  An  act  to  extend  and  improve 
the  Federal  cdd-age  and  stirvivors  insurance 
system,  to  aTift^n^t  the  public  assistance  and 
ch  Id  welfare  i»x)visions  of  the  Social  Security 
Act.  and  for  other  purposes. 

CALL   OP  THE   ROLL 


Mr.  LUCAS, 
a  quorum. 


I  suggest  the  absence  of 


The  VICE  PRESIDENT 

The  Secre- 

tary  will  call  the  roll. 

The  roll  was  called,  and  the  following 

Senators  answered  to  their  names: 

A^ken 

BU] 

Msyhank 

Anderstxi 

Boey 

M'lllkin 

Benton 

Bolland 

Morse 

Brewster 

Biimtthrey 

MlIIMit 

Brlcker 

Hunt 

Murray 

Brtdses 

Ives 

Myers 

Butler 

Jamer 

CCozKir 

Byrd 

Johnson.  Oaky. 

Q-Mahoney 

Csp^iart 

Johnson.  Tiez. 

Peppar 

Chajjman 

Jchnston,  S-  C. 

Robertson 

Chaves 

Kefaurer 

R\isse!I 

ConnaUf 

Kem 

EaltonstaU 

CcsTloa 

Kerr 

8c±toeppei 

Darby 

KHgora 

DonneU 

KaovUiid 

Smith.  B.  J. 

Dcuglas 

Lances' 

Spttibxma 

Dworshak 

Leabf 

Biennis 

Bcton 

Lefamoi 

Ttft 

BtaaAv 

hcKiee 

Dtytor 

ragvmtm 

Long 

TkomaM.OUm. 

Flanders 

Luc^s 

Thomas.  Utah 

Prctt 

McCanaa 

THye 

Pulbright 

111  Cmi  Hif 

Tobay 

George 

McCleCan 

TyffiB^s 

Gtl'ette 

McF&rland 

Watklos 

Graham 

McKellar 

Wherry 

Green 

MtMafaon 

Wiley 

Gumer 

MssniMB 

wmiains 

Hendr.dcaaB 

Malone 

Withers 

Bickenkwper 

Martin 

Young 

Mr.  MYERS.  I  annqgance  that  the 
Senator  from  California  [Mr.  DowHrrl 
Is  necessarily  absent. 

Tlie  Senator  from  Mississippi  (Mr. 
EAsnj>m>}.  the  Senator  from  Arizozui 
[Mr.  HatdemI.  and  the  Senator  fr(»n 
West  Virginia  I  Mr.  Nxilt]  are  absent  on 
pubUe  business. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  frcon  Washington  [Mr. 
Ca»]  and  the  Senator  from  Michigan 


[Mr.  VAKDcnnol  are  absent  by  leave 
of  the  Senate. 

The  VICE  PRESIDENT.  A  quorum  is 
present 

TRANSACnCW  OP  BOUl'INE  BUSINESS 

Mr.  LUCAS.  Mr.  President,  I  ask 
unanimous  consent  that  Senators  be 
permitted  to  sulxnlt  petitions  and  me- 
morials, introduce  bills  azKi  joint  reso- 
lutions, and  present  routine  matters  for 
the  RicoBO,  without  debate  and  without 
speeches. 

The  VICE  PRESIDENT.  Is  thCTe  ob- 
jection? The  Chair  hears  none,  and  It 
is  so  ordered. 

EXECUTIVE  COMMUNICATIONS.   TTO. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  letters,  which  were 
referred  as  indicated : 

CaaMTixc   or   Sraros   or   FtsMAmmt 
Bt"*— *  1  TO  CarrsiH  Auxics 

A  letter  from  tlw  Attorney  General  of  the 
United  States,  transmitting,  pursuant  to  law. 
copies  or  the  orders  of  the  Commissioner  cf 
the  Immigration  and  Naturalization  Serrlca 
granting  the  application  for  permanent  resi- 
dence filed  by  certain  aliens,  together  with 
a  statement  of  the  facts  and  pertinent  pso- 
TfatoDs  of  law  as  to  each  subject  and  tiM 
rnMniM  Xor  granting  the  applications  (with 
aeeoopanytBg  papor*);  to  tha  Commmee 
on  the  Judiciary. 

DsKMtzsTnm  or  Caaaa 

AUXKE 


QUSfZHSSOM   at 


A  tetter  mm  the  Attorney  General  ct 
United  Statea.  trananlttias.  pursuant  to 
ccpiee  of  o  lign  ot  ths  OoaiBilHlraMr  at 
Immlgiatlaa  and  Matuiallaation  Setrlce 
pending  ile|iartatlm  at  certain  aliens, 
gether  with  a  sttrtsment  of  the  facts 
pertinent  prawtateum  of  law  In  each  case 
the  reasons  for  ordering  such 
(With  accompanying  papars);  to  the 
mittee  on  the  Judiciary. 


the 
law. 


to- 
and 


RxrosT  ov  To«r  Clsikb  Paid  bt  Okp4 
or  An  Foscs 
A  tetter  from  the  Assistant  Secretary  at 

the  Air  Force,  transmittii^.  pursuant  to  law. 
r  report  of  tort  claims  paid  by  the  Depart- 
ment.  t<x  the  fiscal  year  19S0  (with  an  ac- 
companying report):  to  the  Committee  rai 
the  Judiciary. 

pnTnoNS 

Petttkns.  etc..  were  laid  before  tfa* 
Senate  snd  referred  as  indicated: 

Bf  the  VICE  PRESIDBNT: 

Angrlw.  Calif..  faToring  the  enactment  at 
Icglfllatloa  providing  universal  military 
training:  to  the  Committee  on  Armed 
Services. 

A  letter  tram  the  Assistant  Secretary  of 
State,  transmttttng  a  letter  from  the  PblUp- 
ptne  AiiiTieisartiif  together  with  a  resolution 
adopted  by  the  Provincial  Board  of  Eatsen. 
at  ByV»F>  Philippine  lalands.  rdsAlnc  to  a 
special  apfiroprtstton  tor  Bataan;  to  the 
ro>nmt±t*>  <Bi  Totaign  Relations. 

ISMft 


m 
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RBOLUnONS  OP  KXXCUTIVX  COlOflT- 
TK8.  THE  AlORICAN  LEGION,  DEPART- 
MENT OF  MOBTH  DAKOTA.  FABGO. 
N.  DAK. 

Mr.  YOUNO.  Mr.  President.  I  present 
for  appropriate  refereiice.  and  tisk  unan- 
imous consent  to  hare  printed  in  the 
body  of  the  Rkcord.  several  resolutions 
adopted  by  the  department  executive 
committee,  the  American  Legion.  De- 
partment of  North  D&kota,  meeting  at 
FtLTgo  on  August  13.  1950.  The  resolu- 
tions concern  assistance  to  State-owned 
soldiers'  homes,  an  extension  to  the  vet- 
erans' farm-training  program,  the  ex- 
tension of  some  veterans'  benefits  to 
those  participating  in  the  combat  opera- 
tions in  Korea,  urging  adoption  of  a 
military-training  program,  and  urging 
requirement  of  loyalty  oaths  from  people 
In  all  governmental  positions  and  those 
holding  rraponsible  positions  in  educa- 
tional institutions  and  political  organi- 
lations. 

It  is  my  opinion  that  the  resolutions 
reflect  the  constructive  thinking  of 
American  Legion  posts  throughout  the 
ommtry.  and  particularly  of  the  very  ac- 
tive and  helpful  Legion  organization 
that  we  have  in  North  Dakota. 

There  being  no  objection,  the  resolu- 
tloias  were  ordered  to  b*  printed  in  the 
Bbcosd  and  referred,  as  Indicated: 

To  the  Committee  on  L*bor  and  Publlfe 
Welfare : 

"Whereas  the  North  Dakota  Soldier*'  Home 
at  Lisbon  Is  one  of  the  finest  State  institu- 
tions of  Its  kind  in  America  both  as  to  the 
facilities  available  and  as  to  the  services  ren- 
dered its  members:  and 

"Whereas  one  of  the  main  sources  of  reve- 
nue needed  to  maintain  this  high  standard 
of  core  so  necessary  to  the  proper  function  of 
a  home  of  this  type  is  Federal  aid  received 
nnder  existing  laws:  and 

"Whereas  present  allowances  from  the  Fed- 
eral Oovemment  for  each  eUglble  veteran 
amount  to  tfiOO  per  annum  but  are  to  be  re- 
duced to  9300  per  annum  after  July  1,  1951 : 
Mow.  therefore,  be  tt 

" Resolved  bf  the  deptutment  executive 
committee,  the  American  Legion,  Depart- 
ment of  North  Dakota,  meeting  at  Fargo, 
M.  Dak„  Ai^rut  13.  1950.  That  the  national 
legtelatlve  commission  of  the  American  Le- 
gion obtain  amendatory  legislation  in  the 
■eaalon  of  Congress  opening  in  January  1951 
to  continue  Federal  aid  after  July  1.  1951.  to 
State  institutions  such  as  the  North  Dakota 
Soldiers'  Home,  at  its  present  rate;  and  be  it 
further 

"Resolved,  That  this  amendatory  legisla- 
tion stipulate  that  such  aid  be  effective  on 
tbe  date  the  veteran  is  admitted  to  the  State 
home  rather  than  on  the  date  the  Veterans' 
Administration  approves  his  eligibility." 

"Whereas  present  provisions  of  the  GI  bill 
of  rights  m&Xe  it  necessary  for  veterans  to 
enter  (arm  training  by  JiUy  25,  1951,  and  to 
remain  In  continuous  training  in  order  to 
take  adrantage  of  the  law's  benefits;  and 

"Whereas  many  veteran  farmers  of  North 
Dakota  have  been  unable  to  take  advantage 
at  their  entitlemenu  under  tbe  GI  bUl  of 
rights  beeeuw  of  the  failure  of  the  Veterans' 
Administration  to  provide  the  qualified  In- 
■tractors  necessary  to  carry  on  a  successful 
program  of  training  as  outlined  by  the  Vet- 
erans' Administration  which  would  be  o( 
value  to  the  enrollees;  and 

"WhcrMs  beeauae  oC  th— a  altuatlons  aa 
Injuatlee  would  be  foroad  upon  tbe  veterana 
of  our  State:  Mow.  therefore,  be  it 

"JMsotaed  by  the  department  executive 
eomniUee.  the  American  Legion,  Department 


of  North  Dakota,  meeting  at  Fargo.  N.  Dak., 
August  13,  1950,  That  the  National  Legisla- 
tive Commission  of  the  American  Legion  ob- 
tain amendatory  legislation  in  the  session  of 
Congress  opening  in  January  1951  to  extend 
the  deadline  for  entering  farm  training  un- 
der the  GI  bUl  of  rights  at  least  1  year." 

TO  the  Committee  on  Armed  Services: 

"Whereas  American  military,  naval,  and 
air  forces  are  now  engaged  in  combat  opera- 
tions in  Korea  which  have  attained  the  pro- 
portions of  a  full-scale  war  as  far  as  these 
fighting  forces  are  concerned;  and 

"Whereas  casualties  suffered  in  this  armed 
conflict  are  no  different  from  those  suffered 
In  a  fully  declared  state  of  war  so  far  as  their 
effects  upon  the  fighting  men  and  women 
and  their  families  and  dependents  are  con- 
cerned: Now,  therefore,  be  it 

"Resolved  by  the  department  executive 
committee  of  the  American  Legion,  Depart' 
ment  of  North  Dakota,  meeting  at  Fargo, 
N.  Dak.,  August  13.  1950,  That  the  American 
Legion's  national  legislative  commission  ob- 
tain enactment  in  the  Congress  of  the  United 
States  such  legislation  that  will  extend  by 
law  to  the  members  of  the  Armed  Forces 
now  in  the  field  or  who  may  hereafter  be 
ordered  to  active  duty  during  the  present 
emergency,  the  status  of  veterans  for  the 
purpose  of  assuring  them  and  their  depend- 
ents the  same  death,  disability,  and  de- 
pendency benefits  now  available  to  veterans 
of  World  Wars  I  and  II." 

"Whereas  members  of  the  American  Legion 
throughout  this  Nation  for  the  third  time  in 
34  years  are  again  being  called  to  leave  their 
businesses,  their  homes,  and  their  loved  ones 
to  offer  their  lives  in  the  defense  of  their  form 
of  government,  a  government  that  guaran- 
tees to  each  of  its  citizens  the  right  of  life, 
liberty,  and  the  pu-suit  of  happiness;  and 

"Whereas  thousands  of  disabled  veterans 
of  World  War  I  and  II  are  still  confined  in 
Go-.ernment  medical,  orental,  and  tubercular 
Institutions  as  a  direct  result  of  the  battles 
they  fought,  paying  the  penalty  for  our  coun- 
try's unwillingness  to  recognize  the  dangers 
of  an  inadequate  national  defense  program; 
and 

"Whereas  their  voices,  voices  of  those  who 
know  the  drudgery  of  warfare,  have  been 
raised  time  after  time  to  Congress  and  to  the 
people  of  the  United  States  in  an  effort  to 
prevent  what  is  now  taking  place  in  Korea, 
where  tho\isands  of  untrained,  inadequately 
equipped  American  boys  are  being  forced  into 
battle  to  be  slaughtered  on  the  altar  built 
for  their  country  by  foreign  agents  who  were 
allowed  to  come  to  our  shores  as  teachers  in 
our  schools  and  colleges  and  whose  definite 
assignment  by  the  governments  they  repre- 
sented was  to  sell  a  foreign  philosophy  and 
to  sabotage  completely  cur  own  democratic 
system;  and 

"Whereas  these  saboteurs,  assisted  by  other 
foreign  agents  allowed  to  enter  our  country 
because  of  laxity  in  oiv  immigration  lav.s, 
were  able  to  secure  key  positions  in  our  labor. 
Industrial,  business,  church,  and  youth  or- 
ganizations, and  through  fear  of  political 
power  were  able  to  obtain  highly  important 
positions  in  our  Federal  Government  where 
the  story  of  peace  at  any  price  was  effectively 
sold  to  the  American  people;  and 

"Whereas  the  program  of  these  foreign 
agents  was  for  the  elimination  of  all  types 
of  training  for  the  youth  of  this  Nation,  both 
physical  and  military,  and  for  the  constant 
barrage  of  correspondence  by  their  fellow- 
traveler  organizations  upon  Members  of  Con- 
gress and  their  State  legislatures  urging  op- 
position to  the  appropriation  of  any  funds 
designed  for  the  purpose  of  developing  our 
national  security  program,  at  the  very  time 
the  countries  they  represented  were  building 
great  war  machines  for  the  avowed  purpose  of  i 
ovrthrowlng  our  form  of  democratic  govern, 
ment:  and 

"Whereas  now  that  the  pattern  designed 
by  these  foreign  agent*  in  this  country  un- 


folds, the  American  people  must  now  realize 
that  their  failure  to  support  a  sound  national 
defense  program  has  cost  the  lives  of  thou- 
sands of  American  citizens  and  has  almost 
wrecked  the  economy  of  this  Nation  because 
of  the  tremendous  cost  we  now  have  to  bear 
as  the  result  of  our  failure  to  set  up  a  sound 
defense  training  program  for  our  youth  and 
our  negligence  to  provide  an  intelligent  year- 
by-year  development  of  the  necessary  imple- 
ments to  safeguard  ova  national  secuirity; 
and 

"Whereas  the  American  Legion  since  Its  in- 
ception has  advocated  a  youth  ti  -lining  pro- 
gram under  civilian  direction  t'  it  would,  if 
put  into  effect,  discourage  international 
bandits  from  perpetrating  acts  of  violence 
that  make  necessary  the  drafting  of  Amer- 
ican sons  into  the  fighting  forces;  and 

"Whereas  it  is  the  cold  experience  of  veter- 
ans of  all  our  past  wars  that  the  trained  sol- 
dier lives  and  the  untrained  soldier  dies: 
Now,  therefore,  be  it 

"Resolved,  That  the  department  executive 
committee  of  the  North  Dakota  Department 
of  the  American  Legion  on  this  13th  day  of 
August  1950  call  upon  all  the  patriotic  citi- 
zens of  this  great  &tate  to  immediately  wrlta 
their  Congressmen  and  Senators  to  support  a 
civil  training  program  in  this  session  of  Con- 
gress to  the  end  that  this  Nation,  by  so  doing, 
will  demonstrate  to  the  world  that  we  are 
willing  to  protect  the  rights  and  privileges 
of  a  free  and  peace-loving  people." 

To  the  Committee  on  the  Judiciary: 

"Whereas  our  country  is  again  engaged  In 
armed  hostilities  on  foreign  soil  through  no 
choice  of  its  own,  but  solely  In  accordance 
with  its  duty  and  mandate  imder  the  United 
Nations  Charter;  and 

"Whereas  there  are  in  our  country  today 
many  persons  who  are  literally  agents  of  an 
unfriendly  foreign  power  who  are  engaged 
in  a  program  of  subversive  activities  directed 
against  the  welfare  of  oxir  coimtry:  Now, 
therefore,  be  it 

"Resolved,  That  the  department  executive 
committee  of  the  American  Legion,  Depart- 
ment of  North  Dakota,  recommends  and 
urges  that  the  necessary  steps  he  taken  to 
rec  ulre  a  loyalty  oath  from  all  persons  hold- 
ing positions  or  offices  in  our  Government, 
local,  State,  and  National,  and  from  all  per- 
sons holding  responsible  positions  in  educa- 
tional institutions  and  in  organizations 
which  participate  In  political  activity  or 
attempt  to  Influence  political  action  or 
public  opinion." 

RESOLUTIONS  OP  NATIONAL  AFFAIRS 
COMMITTEE  OP  MILWAUKEE  ASSOCIA- 
TION OP  COMMERCE 

Mr.  WILEY.  Mr.  President.  I  have 
received  today  from  the  distinguished 
manager  of  the  public  affairs  division  of 
the  Milwaukee  Association  of  Commerce 
a  series  of  resolutions  which  were 
adopted  at  a  meeting  of  the  national 
affairs  committee  of  the  association  on 
Augxist  11.  I  believe  that  the  commsnts 
of  the  committee  are  particularly  ap- 
propriate in  connection  with  matters 
which  we  are  considering  right  now  be- 
fore the  Senate,  namely,  our  foreign 
policy,  home-front  mobilization,  and 
antisubversive  legislation. 

I  ask  unanimous  consent,  tiierefore. 
that  the  text  of  the  three  resolutions 
on  these  vital  subjects  sent  to  me  by 
Dan  McNally  be  appropriately  referred 
and  printed  in  the  Record  at  this  point, 
to  be  followed  thereafter  by  a  list  of 
the  membership  of  the  national  affairs 
committee  and  of  its  staff. 

There  being  no  objection,  the  resolu- 
tions were  ordered  to  lie  on  the  table 
and  to  be  printed  in  the  Rscoro,  to- 
gether with  a  list  of  the  membership 


^•1 


Of  the  natlooal  affairs  committee,  as 
follows: 

4.  nrrMwanowsi.  BBjmoMi 

Favored  negotiation  of  peace  terms  and  tba 
execution  of  treaties  with  Germany  and 
Japan  on  an  immediate,  and  relatively  tfa« 
same,  basts  as  we  have  done  in  the  case  of 
Italy,  with  or  without  Russian  participation- 
This  xeaflhms  previous  assodatloa  position 
•s  tbe  committee  beUeves  the  subject  is  par- 
ticularly urgent  now  in  view  of  the  world 
situation.  It  is  believed  that  the  necessity 
of  supplying  foreign  aid  would  be  consider- 
bly  reduced,  tf  our  SUte  Depwtment  would 
take  necessary  ection  Unplenentlng  tbe 
efforts  of  war-torn  oountrirs  to  buUd  •  seU- 
sustaining  economy. 

It  is  imperative  that.  In  addition  to  the 
consummation  of  peace  treatise  with  Ger- 
many and  Japan,  trade  treaties  with  other 
eotmtries  of  the  world  be  reviewed  in  tbe 
light  of  the  impact  on  free  irorld  trade  re- 
sulting from  the  growing  starling  bloc  and 
the  influence  of  such  bloc  on  other  coun- 
tries of  the  world. 

We  are  presently  c^MTatlng  under  treaties 
of  friendship  and  commerce  in  some  esses 
SO  and  40  years  old.  When  these  treaties  are 
reviewed,  tariff  policies  will  come  up  for  dis- 
cussion. The  committee  believes  that  the 
best  way  to  arm  our  State  Department  with 
Information  affecting  tariffs  is  through  tbe 
utilization  of  the  United  States  Goremment 
Tariff  Conunisaion  before  whom  bearings  can 
be  had  upon  petition  by  businesses  or  indus- 
tries affected  by  such  tariffs. 

In  connection  with  the  war  In  Korea,  with 
casualties  mounting  and  the  whcde  expense 
so  far  on  the  United  States  in  manpower  and 
money,  tbe  committee  reconunoids  that  our 
State  Department  tnalst  upon  a  greater  de- 
gree of  cooperation  from  other  nations  and 
that  a  demand  be  made  for  more  manpower 
as  well  as  military  facilities. 

a.  acoMOicic  ANB  iciUTABT  MOKUsanox  roc 
WAI  xnoBT 

Favored  the  adoption  of  the  following  aa  a 
statement  of  policy  In  connection  with  mo- 
bilization, controls,  and  war  financing. 

We  are  now  being  threatened  with  dicta- 
torial economic  controls,  and  these  controls 
would  erect  mountain  road  blocks  of  red  tape 
at  every  strategic  production  Interaectioa. 
They  would  regiment  our  dally  Uvea  need- 
lessly. 

The  basic  arguments  i^esented  In  favor  at 
such  new  regimentation  are  that  economic 
controls  would  prevent  a  runaway  inflation 
and  would  assure  avaUabillty  of  material  for 
military  purpoees. 

It  Bhould  be  remembered  that  In  csisttng 
laws  the  President  already  has  all  of  the 
power  he  needs  to  assure  military  production. 
The  Selective  Service  Act  alone  authorises 
the  President  to  mobillae  the  manpoww  at 
factories  and  the  materials  needed  to  flgbt 
the  Korean  War  or  to  make  necessary  "peeee 
offensives"  elaewhoe. 

Inflation  cannot  be  prevented  by  eontrola. 
The  evil  effects  of  Inflation  are  only  post- 
poned unless  the  causes  are  removed.  These 
causes  are  not  connected  with  controls.  Tbe 
primary  cause  is  the  creation  of  new  credit  by 
Government  printing  press  money  and  tbe 
Issuance  of  bonds. 

It  Is  therefore  recommended  that  we  view 
the  situation  realistically  and  be  cognizant  o< 
the  fact  that  inflation  has  followed  every  war 
In  our  history  because  we  have  not  paid  otir 
way  as  we  went.  The  committee  recommends 
the  following  policy: 

1.  Pay  as  you  go  for  all  expenses  d  the 
Government  including  military. 

3.  That  Congress  increase  taxes  on  an  equi- 
table, nondiscrinnlnetory  ba^  Immediately. 

8.  That  congress  and  Government  agencies 
make  drastic  cots  In  less-essential  fown« 
mental  expenditures. 

4.  That  Congress  Invoke  llmltad  credit  oobh 
trols. 


6.  That  Onmgfsss  provlda  for  a 
ment-mioaaored.  indnstry-aitantailatcred  plan 
ct  aDoeatlan  of  certain  basle  materials. 

6.  That  an  buslnass  orgsnlmttrms.  social 
groups  and  Individuals  pledge  to  exerdae  v61. 
tmtary  restraint  In  any  matter  tttmt  would 
affect  our  wartime  ecooomy,  sodk  as  board, 
ing.  creating  gray  or  black  markets,  and  in 
other  words  IndueUig  Inflatkwi  Only  tf  the 
emogeney  grows  and  voluntary  restraints 
fail  ahould  consideration  be  given  to  the  im- 
position of  eoonotnle  oontiola. 


Favored  &  »11  which  has  as  It*  parposs 
the  protection  of  tbe  United  SUtes  against 
subversive  activities.  It  Is  believed  that  this 
bill,  with  iU  carefully  warded  definitions.  Its 
registration  requirements,  iU  attempt  to 
guard  against  Impulsive  libeling  and  accusa- 
tion without  f  ttU  and  adequate  hearing.  IU 
proteeticm  of  daaslfled  Oovemment  mate- 
rials and  its  attempt  to  prevent  tbe  employ. 
ment  by  the  Government  of  pec^le  of  doidit. 
Ml  loyalty.  Is  highly  essential  legislation  at 
this  Juncture  in  our  history.  It  Is  believed 
that  the  bill  would  not  Impair  tbe  freedom 
of  Uberty  of  any  loyal  American  wbetbar  la 
speech  or  othw  activity. 

The  ccounlttee  recommends  that  Congress 
continue  to  Investigate  communism  and 
other  subversive  activities  tn  and  out  of  gov- 
ernment and  that  sessloni  be  opva  hearings 
to  the  prces  and  the  puMlc  tn  all  Instances 
where  security  of  the  country  Is  not  Involved. 

The  list  of  the  monbership  of  the  na- 
tional affairs  committee  and  its  staff  Is 
as  follows: 


IdLWATnoB  AssocxanoH  or 

NaxioMAX.  Arraaa  CoMMiii&a 


Walter  Bamiachf eger.  ebalrman.  Hsmtarh- 
feger  Corp.;  James  B.  Morrlaaa.  Wlsconsla 
Telephone  Co.;  Robert  W.  Balrd.  Robert  W. 
Baird  &  Co.;  John  P.  Boynton.  Boynton  Cab 
Co.;  WUllam  H.  Brandt.  Chain  Belt  Co^ 
James  O.  Kelley,  Medical  Society  of  Milwau- 
kee County;  WilUam  R  Pate,  Pate  OU  Co.; 
Arthur  M.  Sells.  Wisconsin  Btectrle  Power  Co.; 
CfMKTlee  F.  Webr,  Wehr  Steel  Co.;  Thomas  W. 
Korb.  counsel.  Hsmtschfegsr  Corp. 

Staff:  Chris  R.  Isely.  asststaat  eaecutl»e  dl- 
rector;  Ray  A.  Niemlts,  manager,  research 
bureau;  DanM  J.  MeMally, 


BSPOBTS  OP  OOMMmSBB 

The  f oUowlng  rnwrts  at  oommlttees 
were  submitted: 

By  Mr.  mJUFHRKT,  from  tbe  Committee 
on  Post  OAoe  and  Civil  Servlee: 

8.  Se73.  A  bill  to  amend  ssetton  S  (e)  of  tbe 
dvU  Service  Betlrem«it  Act  eo  as  to  make 
the  exclotfon  from  wach  act  of  temporary 
employee*  ot  the  Senate  and  Booas  of  Bepre- 
smtottves  inappUealite  to  sueb  emidoyees 
with  one  or  more  ysar*  of  awvtoe:  with 
amendments  (Rept.  Mo.  sni). 

By  Mr.  MoCUBLLAll.  from  tbe  Committee 
on  PuMlc  Works: 

H.R.6389.  A  bUl  to  authorlae  a  preliminary 
examination  and  mvestlgatlon  to  determine 
the  feasibility  and  advisability  of  euurtiuct- 
txts  a  mtiltipurpoee  tunnel  thrcogb  the  La- 
funa  Mountains  la  San  DIago  Comity.  Caltt 4 
without  amendment  (Bept.  Na  9874). 

OBPKRISirrB  ASSXSTAHCaB  ACT  OF  1950— 
BBFORT  or  A  0(»IMITTKE 

Ifr.  TTDINaS.  Mr.  President,  from 
the  Committee  on  Anaed  Servioes.  I  re- 
peat an  original  bOl  (&  4071)  to  proride 
hUowmnees  for  dependents  of  enlisted 
members  of  tbe  untf ocmed  serfioes.  to 
suspend  certata  provWooB  o(  tbe  Career 
Compensatlan  Act  of  IMf.  and  for  other 
puipoees.  and  I  sobmlt  a  report  (Ma 
2372). 


The  VKS 
will  be  reeetved.  and  tba  Mil  wfll  be 
plaowl  on  the  calendar. 
The  bill  (a  4071)  to 
anoes  for  dependenia  of 
bers  of  tbe  nnlf  otmed 
paid  eertain  provisions  of  tbe 
Compensation  Act  of  IMt.  and  for  ottMT 
porpoees.  reported  by  Mr. 
the  Committee  on  Anaed  Sarrleos, 
read  twice  by  tto  tllle.  and  plaead  on  ttm 
calendar. 

Mr.  TTDINaa  Mr.  VmUtebi,  I 
should  like  to  BUike  a  short  stattmwit  of 
about  S  minutes  eo  that  Mfmhfw  of  the 
Soiate  may  understand  ttie  purpoie  of 
tbe  bin. 

The  VICB  PRBSIDBNT.  I*  there  ob- 
jection to  tbe  request  of  the  Senator  fToM 
Maryland?  The  Chair  bears  none,  and 
tbe  Senator  from  Maryland  may  pnieeed. 
Mr.  TyiHNa&  Mr.  PresideDt.  wHh 
the  iinanimwis  approval  ef  tbe  members 
of  the  Armed  Qerviees  Committee  I  am 
reportins  to  tbe  Senato  a^  bOl  to  provlds 
additional  aOovanoes  f<ar  tbe  depend- 
ents ot  enlisted  members  of  tbe  Armed 
Forces.  This  bm  has  reedved  the  dBI. 
gait  attenttan  of  tbe  committee  tor  tba 
past  10  days  and  whan  j^teed  in 
tion  will  make  avaflabte  to  the 
ents  of  enlisted  pftannnel  funds  to 
tbeir  UTing  frinnssi  in  a  ftated 
and  <m  a  regular  basla. 

Consideration  was  liven  to  a  bffi  with 
provisians  similar  to  Werld  War  U  Da* 
pendent's  AUowanoe  Act  b«t  to  vkw  of 
tbe  liberal  increases  to  paj  graatod  to 
enlisted  oiembers.  partknlarty  thoat  to 
tbe  bicbar  sradsa  stoM  IHX  iMh  a  MB 
did  not  suit  preaMt  naada  The  ee»> 
mittee  adopted  the  prasedora  of  amnd* 
ing.  on  b  tcmporaqr  baiU^  the  Canar 
Compensation  Act  «f  lank  yiar.  Ibma 
temporary  ameuttoMBls  aulhoUae  bDov- 
aneea.Taning  a^wwwdliii  to  the  mmibir 
of  dependents,  fer  ftbMi  nHBiHS  Ih  Iht 
lower  grades  and  sbhII  Imkwbm  1m  ■!• 
lowanees  f  or  these  mariben  to  I 
grades  with  over  two 
mento  to  depcndMito  oooslit  of 
tbociaed  aUofvaaee  plaa  a  loqMhod  •!• 
lotment  from  the  pay  of  the  mwBlMr 
•Xhe  mtntomw  pajiiils  made  to  de- 


vffl 


pendsntsare< 

pendents  flfT Jt.  and  vtth 
pendents  $115. 

Mr.  C0H1IAU.T. 
tbe  Senator  yieur 

Mr.  TTDmoe.    I  jhOd. 

Mr.  COMMAUT.  Docs  that  aammt 
Inchide  tbe  aTlmtinwit  from  the  soldier? 

Mr.TTZHMOa  That  Is  the  alMaent 
by  tbe  soldier  with  the  help  ot  the  Oey- 
emment  comfatosd.  n  shows  what  the 
depokdents  get. 

nkymento  to  thoae  to  the  higher  glades 

are  increased  by  larger  aliwaiyws  and 
allotments.  In  aB  cases  saBftont  paf 
is  left  to  tbe  man  to  aenrioe  to  moot  Iris 
needs. 

While  increased 
provided  for  thoae  havtag 
dependents.  It  Is  the  oousMersd  a— oof 
tbe  eommitteo  that  it  li  nsl  to  the  aa* 
tional  interest  at  this  thna  to  tadopt  or 
order  into  the  osrrioe  otilMBd  SMB.  PV- 
ticularly  to  the  lever  gradfl^irtth  tooro 
than  three  depcDdento  Ttali  poUpy  la 
set  forth  to  the  bUL 
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Leas  than  1  month  ago,  on  July  31 
to  be  exact,  some  of  the  Members  of  the 
Senate  may  have  witnessed  a  small  unit 
of  marines  moving  up  Constitution  Ave. 
nue  preceded  by  a  bend.  At  the  Sen- 
ate Office  Building  they  turned  toward 
the  railroad  station.  Instead  of  the  dress 
blues,  they  wore  field  uniforms  with 
fcnapsacks  on  their  back  and  carbines 
slung  from  their  shoulders.  This  was 
the  Washington  Reserve  marine  battal- 
ion reporting  for  active  di.ty.  Crowds 
did  not  line  the  streets,  bu'.  there  was 
a  group  of  women  and  children  that  fol- 
lowed the  line  of  march  to  the  station. 
Within  the  past  few  weeks  and  in  the 
weeks  to  come,  thb  scene  has  and  will 
be  repeated  in  many  communities  in 
every  State  of  the  United  States.  Some 
of  those  who  marched  to  the  railroad 
station  on  that  day  left  home  and  their 


families  for  many  months — and  perhaps 
forever— because  some  from  that  unit 
are  at  this  very  moment  on  their  way 
to  the  fighting  area.  Mr.  President,  this 
Is  a  drastic  action,  but  only  drastic  ac- 
tion has  saved  the  day  in  Korea. 

Prompt  action  on  this  bill  by  the  Con- 
gress will  lessen  the  worry  and  burden 
of  those  with  family  responsibilities  in 
the  Armed  Forces  as  well  as  the  members 
of  their  families.  I  urge  that  this  biU 
be  made  the  unfinished  business  of  the 
Senate  at  the  earliest  possible  moment. 

I  have  had  prepared  a  table  showing 
the  payments  to  be  made  to  dependents 
under  the  provisions  of  this  bill.  I  ask 
that  the  table  be  printed  in  the  Record 
at  this  point  in  my  remarks. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 


AQowanees 

Minl- 

muni 

monthly 

pay 

Allotted 
from 
pay 

Amount  to  dependents 

Idppeod- 
ent 

Sdepmd- 
rats 

Otw2 

depend* 

eots 

1  depend- 
ent 

2 depend- 
ents 

Over  2 
depend- 
ents 

Left  for 
member 

Paycndc? — 

Pay  fradc6 

167.50 
67.50 
6T.50 
67.50 
45.00 
45.00 
45.00 

967.50 
67  50 
67.50 
67.50 
67.50 
67.50 
67.50 

$75 
75 
75 
75 
76 
75 
75 

$1W 
l<>0 
1.30 
117 
95 
82 
>W 

$80 
80 
DO 
60 
40 
40 
40 

$147. 50 

147.  50 

127.50 

127,50 

85.00 

85.00 

$147.  SO 
147.  M) 
127.50 

127.  .W 
107;  50 
107.50 
107.50 

$155 
15o 

135 
115 
115 
115 

$118 
89 
79 
57 
55 
42 
40 

Pt  jcnd«S 

njgndet „. 

Pmv  end*  3 

Psycradcl 

« With  over  4  iiioaths'  servlee. 

NoTB.— Amount  to  dependents  is  made  up  ot  alJotment  from  pay  plus  anthorl«ed  allowance  in  accord  with  the  num 
ber  Ct  dependents.    Allotment.*  from  pay  shown  are  minimum  re<iuired.    E:jamples:  (1)  A  wife  and  child  of  an 

'i£t?^J.'l]!!^*A'i  *ii"/!5f.'.*l?L^r'2:i?*y-*??,?^ '*'J  '.***"  '"^'Pi?^'"-. <2' .»  *''«<  cWld,  and  dependent  mother 

child  aud  a 
the  man. 


tima  fnUsted  membn-  in  grade  E-6  will  receive  $155,  leaving  a  balance  of  $is9  for  the  man;  (3)  a  dependent  ( 
dependent  mother  of  an  enlisted  member  id  grade  E-5  wiU  receive  $127.50,  leaving  a  balance  of  $79  for  the 


Mr.  THTE.  Mr.  President,  it  came  to 
Biy  attention  last  week  that  there  was  a 
tightening  up  of  credit,  not  only  insofar 
as  it  related  to  home  loans,  but  with  re- 
gard to  any  young  man  who  is  subject  to 
call  for  military  service. 

I  received  information  tnm  Minne- 
sota last  week  that  agencies  which  deal 
with  credit.  b<»ne  loans,  and  the  like. 
were  already  asking.  "Are  you  apt  to  be 
called  Into  service  in  the  near  future?" 
If  the  applicant  was  likely  to  be  called, 
then  he  would  not  be  held  qualified  for  a 


I  mention  this  because  if  there  is  that 
tendency,  we  should  check  it  as  relates  to 
credit  agencies  having  to  do  with  home 
loans  especially. 

Mr.  TTDDiOS.  Mr.  President.  I  am 
tiad  to  have  had  the  Senator's  observa- 
tioa 

SNBOLLKD  BILLS  PRI8SNTSD 

The  Secretary  of  the  Senate  reported 
that  on  today.  August  21,  1950.  he  pre- 
sented to  the  President  of  the  United 
States  the  following  enrolled  bills: 

8.  •!«.  An  act  to  authorise  the  mJ»  of  in- 
barttcd  tutcTHts  In  certain  allotted  land 
under  the  Jurladictlon  of  the  Crow  Creek 
Indian  Agency.  8.  Dak.; 

8.  tig.  An  act  to  authorise  the  sale  of  in- 
herited intereeu  in  certain  allotted  land 
under  tb»  jurledletlon  of  the  Pine  Bldge  In- 
dian Raaervattoo.  8.  Dak^ 

a  lOM.  An  aet  to  authorise  the  sale  of  land 
allotted  to  im.  Irto  Huebner  Ifarak  on  the 
Pine  Ridge  ■eeervaUun.  8.  Dak.; 

8.  Uao.  An  aet  for  the  rellcX  of  lira.  Barba- 
ftteRoBero: 

8. 1467.  An  set  to  authorise  the  eale  of 
landi  allotted  to  Oeorfe  C.  btee  on  the 
Lower  Brule  Indian  Qeeenratlau.  8.  Oak.| 


8. 2457.  An  act  to  confer  Jurisdiction  on 
the  Coiut  of  Claims  to  hear,  determine,  and 
render  Judgment  upon  the  claim  of  A.  K. 
Chahroudi;  and 

S.  3099.  An  act  to  repeal  the  prohibition 
against  the  filling  of  the  vacancy  in  the  office 
of  district  Judge  for  the  western  district  of 
Pennsylvania. 

BII1.S  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

(Mr.  TYDING8.  from  the  Committee  on 
Armed  Services,  reported  an  original  bill  (S. 
4071)  to  provide  allowances  for  dependents 
of  enlisted  members  of  the  uniformed  serv- 
ices, to  suspend  certain  provisions  of  the 
Career  Compensation  Act  of  1949,  and  for 
other  ptirposes,  which  was  ordered  to  be 
placed  on  the  calendar,  and  appears  under  a 
separate  heading.) 

By  Mr.  8TENMIS  (for  Mr.  Eastland)  : 

8. 4073.  A  bill  for  the  relief  of  Ella  Stufka 
and  her  eon; 

8.4073.  A  bill  t<x  the  relief  of  OiMnter 
Wlcke;  and 

S.  4074.  A  bill  for  the  relief  of  Pamela 
Bentley:  to  the  Committee  on  the  Judiciary. 

AMXNDMXNT     OF     7KDKRAL-AID     ROAD 
ACT— AMXI7I»aENTS 

Mr.  DOUGLAS  submitted  amend- 
ments intended  to  be  proposed  by  him 
to  the  bill  (R.  R  7941)  to  amend  and 
supplement  the  Federal-Aid  Road  Act. 
approved  July  11. 1916  (39  Stat.  355).  as 
amended  and  supplemented,  to  author- 
ise appropriations  for  continuing  the 
oonstnietion  of  highways,  and  for  other 
purposes,  which  were  ordered  to  lie  on 
the  table  and  to  be  printed. 


WADE  H.  N(XiAND— REENROLLMENT  OF 
BILL 

The  VICE  PRESIDENT  laid  before  the 
Senate  House  concurrent  resolution  (H. 
Con.  Res.  250),  which  was  considered 
by  unanimous  consent  and  agreed  to. 
as  follows: 

Resolved  by  the  House  of  Representative» 
(the  Senate  concurring) ,  That  the  President 
of  the  United  States  Is  requested  to  return 
to  the  Senate  the  enrolled  bill  (H.  R.  2854) 
for  the  relief  of  Wade  H.  Noland.  If  and 
when  said  bill  is  returned  by  the  Presi- 
dent, the  action  of  the  Presiding  Officers  of 
the  two  Houses  in  signing  said  bill  shall  be 
deemed  rescinded;  and  the  Clerk  of  the 
House  is  authorized  and  directed.  In  the 
reenrollment  of  said  bill,  to  make  the  fol- 
lowing correction:  Page  1,  line  4.  of  the 
House  engrossed  bill  before  the  name 
"Wade"  Insert  "the  estate  of"  and  amend 
the  title  to  read  "For  the  relief  of  the  es- 
tate of  Wade  H.  Noland." 

EXECUTIVE    MESSAGES   REFERRED 

As  in  executive  session. 

The  VICE  PRESIDENT  laid  before  the 
Senate  messages  from  the  President  of 
the  United  States  submitting  several 
nominations,  which  were  referred  to  the 
Committee  on  Armed  Services. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

EXECUTIVE  REPORT  OF  A  COMMTTTEB 

As  in  executive  session. 

The  following  favorable  report  of  a 
nomination  was  submitted: 

By  Mr.  McMAHON,  from  the  Senate  mem- 
bers of  the  Joint  Committee  on  Atomic 
Energy :  ^ 

Thomas  Keith  Glennan,  of  Ohio,  to  be  a 
member  of  the  Atomic  Energy  Commission 
for  the  term  of  5  years,  expiring  June  30, 
1955,  vice  Lewis  L.  Strauss,  resigned. 

PROCEEDINGS  ON  OCCASION  OP  DEDI- 
CATION AT  WEST  POINT  OP  A  MONU- 
MENT TO  GEN.  GEORGE  8.  PATTON,  JR. 

(Mr.  LODGE  asked  and  obtained  leave  to 
have  printed  In  the  Rxcoso  the  proceedings 
In  connection  with  the  dedication  at  the 
United  States  Military  Academy  at  West 
Point  on  August  19,  1950,  of  a  monument  to 
Gen.  George  S.  Patton.  Jr.,  which  appears  In 
the  Appendix.) 

OUR  MILITART  SITUATION  IN  EUROPE^ 
ARTICLE  FROM  BOSTON  HERALD 

(Mr.  LODGE  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  a.  tide  entitled 
"We  Have  Had  Our  Pearl  Harbcw,  but  We  May 
Still  Be  Asleep,"  written  by  Edgar  Ansel 
Mowrer,  and  published  in  the  Boston  Her- 
ald on  August  19,  1950,  which  appears  In  the 
Appendix.  ] 

NORTH    AMERICAN    SECURITY— ADDRESS 
BT  GIN.  A.  O.  L.  MCNAUGHTON 

[Mr.  WITHERS  asked  and  obtained  leave 
to  have  printed  in  the  Rscosd  an  address  on 
the  subject  North  American  Security,  dellv* 
ered  by  Gen.  A.  O.  L.  McNaughton  to  the 
Canadian  Manufacturers'  Association  In 
Toronto,  May  25,  1950.  which  appears  In  the 
Appendix.) 

UNIVERSAL  MILITART  TRAINING— 
BDITOIUAL  COMMENT 

[Mr.  MARTIN  asked  and  obtained  leave 
to  have  printed  in  the  RicoaD  editorlala 
published  In  several  Pennsylvania  news- 
papers dealing  with  the  subject  of  universal 
military  training,  which  appear  In  the 
Appendix.] 
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flfr.  CAPEHAST  aeked  and  olHahaed  leave 
to  have  printed  In  the  Ratsoas  an  edHorfal 
entitled  "The  Big  Sle^."  pabUiiied  In  the 
Wall  Street  Journal  AoBnat  18,  UBQ,  iritfdi 
appear*  In  the  Appendix.] 

OVXBHAULINa    OF   STATE    OKPABTMKNT 

A.    Dk 


LAMOB 


]. 


[Mr.  JENRBB  asked  and  obtained  leave 
to  have  printed  In  the  Bboobd  a  letter  written 
by  Mn.  A.  D.  Lange,  of  New  Augusta.  Ind., 
published  In  the  Indlan^xdU  Tlmaa  for 
August  IS.  1960,  whldi  appears  In  the 
Appendix.] 

ooirrBOi<  OP  fiood6  ow  thb 
c(»niBcncuT  bivbi 

[Mr.  BENTON  asked  and  obtained  leave  to 
have  printed  In  the  Rxcosd  a  letter  written 
by  George  C.  Waldo,  chairman  at  the  Con. 
nectlcut  State  Park  and  Forest  Ccmunlsalon. 
proposing  a  plan  for  control  at  floods  on  the 
Connecticut  River,  which  ^pean  in  the  Ap- 
pendix.] 

APPOINTMENT  OF  FRANCB  8.  MUHPHT  TO 
CONNECTICUT  AJSBONAUTICB  OOMMIS- 
SION 

[Mr.  BENTON  asked  and  obtained  leave  to 
have  printed  m  the  Racoss  an  editorial  enti- 
tled "Mr.  Aviatkin.'*  pnbdahed  in  a  recent 
tasue  of  the  Bridgeport  (Cona.)  Poat.  whkik 
appear*  in  the  Appendix.) 

INTELLIOENCB  AS  AH  INSTBUMBWTAI1TT 
OF   NATIONAL   8BCURITT— SPEBCH   BT 
COL.  WALTER  L.  FURBBRSHAW 
[Mr.  BRIDGES  asked  and  obtahMd  leave  to 
have  printed  In  the  Rscoao  a  speech  entitled 
"Intelligence  as  an  Insbvmcntality  of  Na- 
tional Security  in  Peace  and  War,"  delivered 
by  CoL  Walter  L.  Furl)ershaw.  and  rejprinted 
in  the  June  1949  issue  ot  Men  and  Events, 
which  appears  in  the  Appendix.) 

THIS  MAY  BE  EXTREME— BUTl—HMTO- 
RIAL  FBCM  THE  ORANITB  8TATB  NEWS 
[Mr.  BRIDGES  asked  and  obtained  leave 
to  have  printed  In  the  Bxcoaa  an  editorial 
enUUed  "Thla  May  Be  Extreme— But  I"  pub- 
lished to  the  Granite  State  News  of  August 
4.  I960,  which  appears  to  the  Appendix.] 

GOP  OPPORTUNITT— BHTORIAL  FROM 
CLEVELAND  PLAIN  DEALER 

(Mr.  BRIDGES  a&ked  and  obtained  leave  to 
have  printed  in  the  Rkobd  an  editorial  en- 
Utled  "XjOP  Opportunity."  pul^ished  to 
the  Cleveland  (Ohio)  Plato  Dealer  of  Au- 
gust 4.  1950.  which  appears  to  the  Appen- 
dix.) 
EMPLOYMENT      OF      THE      PHYSICALLT 

HANDICAPPa>— ADDRESS  BY  SECBB- 

TARY  OF  LABOR 

|Mr.  8PARKMAN  asked  and  obtatoed  leave 
to  have  printed  in  the  Rzcoaa  an  addrees 
delivered  by  Hon.  Mavirlce  J.  Tbbto.  Secre- 
tary of  LabOT.  at  the  National  Employ  the 
Physically  Handicapped  Week  meeting  on 
August  9.  1950,  which  anpeara  to  ttM 
Appendix.) 

MONDAY  QUARTERBACKS  —  BDITOiaAL 
FBOM  THB  BOSTON  POST 
[Mr.  McMAHOlf  aeked  and  obtained  leavw 
to  have  printed  to  the  Bboobb  an  edltortal 
enttUed  "Monday  QuarterbaAa."  pubUdted 
to  the  Boston  Post  of  Augort  Ift.  IMO.  vhUdi 
appear*  to  the  Appendix.) 

LSTTSB    BT    SSNATOB   CHBPW 
MENDING     POtriVUMBMBHT 
QUAT  TABDPr  OOHRBBNCB 

Mr.  BREWSTER  Mr.  FreiideDt.  Z 
ask  unanimous  consent  that  I  may  pro* 


eeed  for  2  mlmila  in  pniM  of  «lM  i 
SeBstortromBlioilelilBiid  (Mr. 
I  have  advfaed  the  8emtar  I 
to  make  this  reqoat 

The  TICS  FRESZDKMT.  WtUaootob- 
JectioQ.  the  Senator  to  pcmlttcd  lo 
pratoe  the  Senator  froai  Rhode  Utaid 
for  2  Mtnwtfw     [Laughter J 

Mr.  BHBW6TBR.  Mr.  President, 
while  we  are  hi  the  mkSst  of  enacting 
legWatfcwi  which  will  mean  the  end  of 
*huslnec8  as  081181"  In  this  fmmtrr  for 
perhaps  many  years  to  cone.  I  take  thia 
opportunity  to  comawnri  the  diakin- 
guished  senior  BnrnUrr  tram  Rbode 
Island  [Mr.  Qanir]  for  his  very  realtakie 
action  in  writing  a  letter  to  Secretary 
of  State  AchesoQ.  dated  August  11. 1950. 
urging  that  the  tarur  necottetkns  aebed- 
tiled  to  commenee  next  month  at  T<»-- 
quay.  F?»g^»rf.  be  postponed. 

Mr.  Presidnit.  I  aric  unanimous  con- 
sent. With  tbe  consent  of  tbe  Scaoator 
from  Rhode  Island,  that  at  this  point 
his  letter,  dated  August  11.  be  ineoipo- 
rated  in  the  RKoasi 

The  VICE  PRESIDENT.  Is  tbere 
objection? 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Riooaa. 
as  follows: 

Aommr  11.  18S0. 
TbeSKuetaKT  or  Srsn. 

WaihingUm,  D.  C. 

Mt  Dsax  Ma.  SBcaxxAsr:  I  am  conoemed 
about  the  poaaBillity  that  tartS  conceeslons 
may  be  made  at  the  meeting  to  be  htid  to 
Torquay.  Sngiaxtd.  next  September  whtcH 
may  alfect  certato  parttenlar  todOBtztaa  to 
our  country  adversely.  I  no«e  to  partftraiar 
that  several  new  coontrles  have  been  llstsd 
to  participate  to  the  meettog  and  that  Kona 
Is  one  of  these  ooantrtes. 

Since  the  ooDCIusion  of  the  puMle  hear- 
tngif  held  by  the  Committee  for  Bectproeity 
Informatioo.  at  which  time  rcpresentattves 
of  the  industry  presented  their  vtews  regard- 
ing iMX>posed  negotiatiosu,  the  Korean  situa- 
tion has  developed,  and  It  seems  to  me  a 
survey  shoukt  be  made  tmme^Hately  rriattva 
to  the  postponement  or  cancellatinn  of  the 
TtMrqnay  meeting. 

I  fully  appreciate  the  Importance  of  this 
eonfermoe  to  furthering  the  objectives  of 
our  Oovcramentl  ecoiionile  and  fortfgn 
policy.  Bowevcr.  sinee  the  heartn«s  have 
been  completed  by  the  Committee  for  Reci- 
procity mformatlcHi  devctofsnenta  to  tbe  to- 
tematiaDal  sttaatkm  deem  tt  advlsaMe.  to 
my  opinion,  to  pastpcB*  the  prtyosed  nego- 
ttati<8u. 


As  you  know.  I  have  been  a  firm  enpporter 

of  legislation  farthering  reciprocal  trade 
agreements  and  have  voted  consistently  for 
legislatlcm  supporting  and  extending  the 
■X^ade  Agreements  Act  ot  ltS4.  I  am  eon- 
Ttoced,  however,  that  because  of  the  unset- 
tled world  eoDdnions  tt  would  be  to  the 
beet  toterest.  not  only  (tf  the  United  States 
but  of  all  other  participating  countries,  that 
the  proposed  meeting  be  postponed  until  tha 
totemattonal  sttnatioo  tt  more  stable. 
I  would  appreciate  your  comments  on  my 


Tours  staeercfy. 


tfaeaiilewffl   _ 
my  Is  In  a  stat^  of 
mohittiatkin.  oar  ~ 
not  be  tamtd  ofMT  to 


win  be  caarytaic 


▼iews  to  Mr.  AdMHB  aai  tv  tbt 
dent  in  the  hope  that  the  KbiaaM 
fotiatians  win  be  poatponed  OBftQ  8 
settled  or  nonaal  poiod. 

It  ia  inoaneaftvaUe  thsi  «•  Um 
hand  «•  sikoald  be  fnatty 


Osxxir. 

Mr.  BREWS'i'lSK.  Mr.  Presklent.  this 
action  by  the  Senator  from  Rhode  Island 
jseapedanysigTrtflffantandprslsewortty 
In  view  of  his  consistent  support  for  the 
redinroeBl-trade  agreemoits  prasram. 
It  seems  to  Bie  that  unda  present  world 
^yn^,wiiH«»>»  thig  is  a  BlatsiminHkg  pr»- 
whieh  akKNdd  reeeife  tbe 


andottier  

entire  eewiwiwy.  wMit 
we  are  negotiatlDC 
tlons  wttb  foreicn 
I  f  uDy  appredi 
has  already  bees 
emmcnt  in 


praeOeany  packed  md  mdr  %B  fOk  but 
I  am  conrlneed  that  the  propQMl  of  the 
Senator  from  Rhode  Island  is  sooBd  and 
rii^t. 

I  again  ooamsnd  ttK  Sismlar  lor  Mb 
very  realistie  attUnde  88  efMsBoed  by  Ma 
letter.  It  Mr.  PifHtsit.  we  are  to  trt- 
kiw  a  b^oitiMa  fatettn  poBqr.  than  t 
submit  that  the  SEaatoriB  rapMift  for  8 
poe^Donement  slMMld  be  gruited  88  a 
tangible  inrtiootinn  tliat  sadi  a  Mpar- 
tlsan  poliey  is  a  two-way  itoMi  and  asi 
a  one^vay  strselk 

In  line  with  tbe  pnpomi  of 
aior  from  Rhode  Uaad.  I 
also  to  tike  remteHan  ot 
committee  of  the  Matknal  Labor 
agement  Oouncn  on  Womga  Tiade  BbI- 
ley.  repreoenttnf  the  imaibnilili;  oC 
thousands  of  iwibris  of  otir  IS  a*> 
tiooal 

Titally  affected.  1 
of  the  Torquay  I 
ent  intcraatlanal 

I  ask  unantBooo  eoBoent  that  thU  xe> 
port  of  the  HatJooal  Lohoc  Ifinagawf  n> 
Coosdl  on  Foreign  Trade  Foticv  te  ka- 
corporated  in  the  Raooea  at  this 
in  my  remaika 

Tbere  being  no  ehjertkm.  Vbm 
was  ordered  to  be  printed  iB  the  lEtoooBB, 
as  toSkm: 

Di 
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eaneeiTabl7  the  tradB-lMluie*  o(  tta*  Utaltad 
8Ute«  mmj  be  nvmmA  In  tba  oootm  at 
tb»  amt  few  jmn.  la  any  caM,  tt  Is  not 
known  to  what  extant  end  In  csaetly  wbat 
quarters  our  UnporU  and  exports  wlU  be 
•fliscted. 

As  a  step  toward  rUmlnatlon  of  the  doOar- 
gap  and  for  otlMr  purpoess,  the  Department 
of  8tata  soBM  months  before  the  Korean 
outbreak  announced  the  opening  of  multi- 
lateral aegotlattons  on  Ssptember  38.  1950. 
In  Torquay.  Bntfand.  to  cany  out  a  third 
round  at  tariff  reduetloiis  under  the  Gen- 
eral Agraement  on  Tulflk  and  TYade. 

To  that  end  puUls  heartngs  were  held  dur- 
Inc  May  on  «  k»f  list  of  Items  whltA  were 
to  be  oonsWIered  for  conetestons.  Hundreds 
at  wltaeasss,  spsaklng  for  the  many  and 
various  tadustrles  and  groups  aSeeted.  ap- 
peuv«d  at  tbeee  hearings  to  protest  any 
further  duty  reductions  at  this  time.  The 
effects  of  previous  concessions,  particularly 
those  mads  In  Oeneva  In  1M7,  had  only  be- 
gun during  the  past  year  to  make  themsdves 
fdt.  The  war-torn  countries  wore  regaining 
their  pvoduetlee  powers  and  the  period  of 
postwar  ihortagee  In  this  country  had 
reached  Its  end  In  many  lines  of  production. 
This  ecsnblnatlon  of  Imports  and  growing 
surpluses  within  this  country  bade  fair  a 
year  ago  to  precipitate  a  dangerous  recee- 
tfOB.  The  ptt>blem  of  deflation  and  of  un- 
employment loomed  with  a  growing  menace 
en  the  hortsoo.  Tet.  quite  definitely  the 
total  potential  Impact  of  previous  duty  re- 
ductions upon  the  tfomestlc  economy  had 
not  yet  ddlvered  Ite  total  force  when  another 
round  of  trade  agreemente  was  announced. 
Now.  between  the  preparatlozu  for  the 
Torquay  Conference  and  Its  actual  assem- 
blage, has  arisen  this  overriding  emergency, 
neither  the  end  nor  consequencee  of  which 
are  yet  clearly  visible^  Once  more  normal 
International  trade  win  be  disrupted.  Once 
more  our  domestic  economy  will  be  subject 
to  controls.  Many  peacetime  projecte  s^e 
being  abandoned  and  others  will  un- 
doubtedly be  set  aside.  The  public  has  given 
early  evidence  of  its  readlnses  to  abandon 
"bnstnees  as  usual."  all  to  the  end  that  we 
Bttf  be  most  effective  In  meeting  our  na- 
tional and  tntematlonal  responsibilities. 

Ttols  oounctl  has  no  desire  to  raise  above 
first  consideration  of  our  country  any  ques- 
tion that  Is  and  should  be  subordinate 
thereto.  We  have  felt  constrained  because 
of  the  troubled  international  conditions  now 
prevailing  to  withhold  various  representa- 
tloos  and  to  subordinate  our  interests  to 
national  considerations.  The  8tete  Depert- 
ment  should  under  present  circumstances 
rrttnqulrti  Ite  own  pursulte  in  a  field  where, 
^because  of  vastly  changed  conditions  In 
course,  it  has  no  possible  way  of  measuring 
the  meet  probable  peacetime  consequences 
of  Its  action. 

tt  win  be  recalled  that  this  council  was 
farmed  only  a  few  months  sgo  in  response 
to  widespread  alarm  felt  over  the  course  of 
foreign  competition  In  this  country.  The 
council  dose  not  now.  and  did  not  in  the 
haglnnlng.  object  to  Imports  If  they  are 
placed  on  competitive  parity  In  this  country. 
It  Is  fully  cognisant  of.  and  recognises  the 
ftinctlons  of  Importe  in  our  economy.  This 
country  needs  importe;  It  needs  them  in 
large  volume:  but  it  Is  not  necenary  that 
such  importe  riiould  disrupt  our  wage 
standards,  our  employment,  and  our  price 
structure  In  a  buyer's  market.  It  is  neither 
aeeeesar)  nor  dsalrable  that  tDe  smaller 
mieeellaaeouB  Industries  In  this  (xnmtry  be 
put  in  Jeopardy  as  a  means  of  maintaining 
an  abnorauU  level  of  esporte. 

Convening  of  a  tariff-cutting  conference 
uadar  the  prsesnt  circumstances  cannot  be 
JuatlflM  OB  any  ground  other  than  the 
theoretisal  one  that  tariff  reduction  is  of 
Uaelf  and  quite  saetualve  of  other  eonsldera- 
Uona.  a  assliabis  eoosummatlon.  Businees 
Is  not  as  usual  today  In  the  United  Statea. 
and  It  Is  unseaeonable  to  treat  our  intar- 


natkmal  trade  as  being  as  usual  tmder  such 
conditions.  Postponement  of  the  Ttmiuay 
Conference  until  the  preeent  international 
crisis  has  pssssil  would  permit  future  con- 
aldcratkm  of  the  tariff  at  a  time  when  more 
sound  and  accurate  estimates  could  be  made 
of  the  wisdom  of  particular  concessions. 
The  full  time  and  energies  of  the  State 
Department  should  be  devoted  at  this  time 
to  a  solution  of  the  international  emergency. 

This  council  should  urge  the  President  of 
the  United  States  to  bring  about  a  post- 
ponement of  the  Ttirquay  Conference.  It  is 
not  likely  that  adverse  international  reper- 
ciustons  would  ensue  since  Buch  action 
would  conform  closely  with  the  dictates  of 
universal  common  sense. 

Respectfully  submiued. 

O.  B.  SnACXBsnr, 

Chairman. 

PLARNnia  F^  KGSSA — ^EDITORIAL  FROM 
TBS  NEW  TC^X  TIMES 

Mr.  KNOWLAND.  Mr.  President.  I 
ask  unanimous  consent  to  have  printed 
in  the  body  of  the  Record  as  a  part  of 
my  remarks  an  editorial  entitled  "Plan- 
ning for  Korea."  published  in  the  New 
York  Times  of  this  morning,  in  which  it 
iB  pointed  out  that  the  suggestion  for 
a  trusteeship  in  Korea  is  ill-timed,  inas- 
much as  there  already  exists  a  govern- 
ment ct  the  Republic  of  Korea  estab- 
lished  under  United  Nations  auspices. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

PLANKme  roa  Kokxa 

The  discussion  of  Korea's  future  is  neces- 
sary and  timely.  There  are  certain  obvious 
obligations  that  the  United  Nations  must 
assume,  and  it  will  serve  a  good  purpose  if 
they  are  clearly  understood  and  clearly 
stated.  Manifestly,  if  the  United  Nations 
Is  ready,  by  force  of  arms,  to  defend  the 
^ledom  of  Korea  against  the  present  assault, 
:t  must  also  be  ready  and  willing  to  guar- 
antee the  security  of  the  republic  against 
other  such  assaults  in  the  future.  Likewise, 
there  will  be  a  massive  Job  it  relief  and  re- 
habilitation to  be  done,  r.nd  this  should 
propo-ly  be  a  United  Nations  project. 

On  the  political  side  the  United  Nations 
Is  already  fully  committed  to  the  establish- 
ment of  a  freely  elected  government  for  all 
of  a  united,  independent  and  democratic 
Korea.  Such  a  government  has  already  been 
set  up.  under  United  Nations  observation,  in 
as  much  of  Korea  as  could  be  entered  by 
United  Nations  representatives.  That  gov- 
ernment has  been  recognized  as  the  lawful 
government  of  Korea  by  the  United  Nations. 
and  the  only  lawfiil  govern -nent.  The  Ko- 
rean Republic,  moreover,  has  reserved  seats 
In  its  freely  elected  legislative  bodies  for 
the  reprer>ntatives  of  districts  in  which  ths 
observed  elections  were  not  allowed. 

As  Ambassador  Chang  pointed  out  yester- 
day, the  objective  of  the  Korean  people  is 
no  more  than  the  restoration  of  the  Inde- 
pendence that  they  enjoyed  for  4,C00  years 
before  they  were  overrim  by  the  Japanese. 
The  Korean  people  and  all  the  United  Na- 
tions except  the  Soviet  bloc  have,  there- 
fore, the  same  objective,  the  rebuilding  of  a 
free,  unified  state.  Fortunately,  the  political 
framework  for  that  state  has  already  been 
laid,  and  the  United  Nations  will,  quite  nat- 
urally, wish  to  sustain  what  came  into  ex- 
istence under  ite  own  clear  auspices. 

Under  those  conditions  it  is  unfortunate 
that  the  word  "trusteeship"  has  been  al- 
lowed to  come  back  into  the  Korean  discus- 
sions. If  only  In  a  limited  application.  It 
baa  a  hmd  connotation  in  this  case  and 
ahould  be  avoided.  At  the  time  of  the  lib- 
eration of  Korea  from  the  Japanese  tt  was 
tentatively  proposed  that  there  might  be  an 
Interim   "trusteeship"   until   a   democratlo 


government  could  be  set  up.  All  the  major 
political  groups  in  Korea  inunediately  voiced 
objection,  declaring  that  they  wanted  an  in- 
dependent democracy  at  the  earliest  possible 
moment.  The  one  group  that  did  not  so 
declare  was  the  Korean  Communlsta. 

The  Soviet  Union  thereupon  made  this  the 
rock  on  which  to  wreck  the  negotiations  for 
a  unified  Korea.  The  Russians  insisted  that 
no  Koreans  should  be  consulted  about  the 
establishment  of  a  government  who  had  ever 
expressed  their  opposition  to  "trusteeship." 
This  meant,  of  course,  that  no  Koreans 
should  be  heard  except  Korean  CoinmimlsU. 
Thus  the  word  "trusteeship"  has  the  con- 
notation of  disunity  for  the  Koreans. 

Even  more  important,  a  fully  independent 
government  has  already  been  set  up  in 
Korea  and  recognized  by  the  United  Nations. 
To  the  Koreans,  quite  naturally,  any  idea 
of  a  "trusteeship"  at  this  stage  would  cer- 
tainly suggest  a  backward  poUtical  step — and 
a  long  one. 

The  United  Nations  will  have  to  assume 
large  responsibilities  In  Korea.  It  is  im- 
portant that  they  be  assumed  under  terms 
that  are  satisfactory  to  the  Koreans  and 
that  are  explicit  to  other  peoples  in  Asia. 

COPPER^A  SYMBOL 

Mr.  MALONE.  Mr.  President,  the 
brass  fabricating  companies  currently 
fronting  for  free  trade  on  raw  copper, 
which  constitutes  th«r  major  raw  ma- 
terial, are  also  insisting  that  the  15  to 
6.5  percent  ad  valorem  tariff  on  their  own 
brass  fabricated  products  is  n^essary 
for  them  to  pay  American  wages  and  stay 
in  business. 

These  same  companies  may  be  seri- 
ously jeopardizing  their  very  existence  by 
attacking  the  principle  upon  which  their 
own  business  structure  depends. 
VENTuni  c.\prrAL  vzasus  fsex  r%.'Ta 

On  July  27,  the  junior  Senator  from 
Nevada  made  a  statement  before  the 
Senate  Finance  Committee  covering  the 
whole  field  of  free  trade  versus  the  tariff 
or  import-fee  principle  in  the  develop- 
ment of  foreign  trade,  and  demonstrated 
at  that  time  that  copper  was  only  a  sym- 
bol and  that  almost  every  other  Amer- 
ican business  is  in  exactly  the  same 
s*tuation — it  is  only  a  matter  of  degree. 

On  August  8.  a  summary  of  the  state- 
ment appears  in  the  Concressionai. 
Record. 

The  whole  principle  of  free  trade  stems 
back  to  the  State  Department's  "one 
economic  world"  program  under  the  1934 
Trade  Agreements  Act— through  which 
the  Congress  of  the  United  States  trans- 
ferred its  constitutional  responsibility  to 
regulate  foreign  trade  to  the  industrially 
inexperienced  executive  branch  of  the 
Government. 

WBZCK  NATIONAI.  ICOMOMT  TTNSEB  COVKS  OT  WAB 

The  State  Department  is  even  now 
planning  to  complete  the  job  of  wreck- 
ing the  national  economy  of  this  Nation 
under  cover  of  war — through  the  inter- 
national conference  at  Torquay.  Eng- 
land, where  the  tariffs  and  import  fees 
on  several  thousand  American  products 
will  be  further  lowered  without  regard  to 
the  differential  of  cost  of  production  be- 
tween this  Nation  and  in  the  competitive 
countries,  due  mostly  to  the  difference  in 
the  wage  living  standards. 
AKxaiCAN   woaKxa  vnsus  swxatshcw  lasos 

It  Will  complete  the  removal  of  the 
floor  under  wages  and  investments — and 
put  American  workers  in  direct  competi- 
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tion  with  the 
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On  July  31  the  Senate  Finance  Com- 
Bittee  tabled  House  JobatBrnOatiOD  W2, 
<^i|ing  for  ttie  extension  of  free  trade 

It  lias  been  amply  shown  tbat  the 
tariff  is  not  paid  by  the  QonxwDoA, 
and  in  the  ease  of  a  company  manufac- 
turing material  containing  copper  for 
Government  ofximmpticm.  the  tariff  or 
import  fee  is  paid  to  the  Government  in 
the  first  instance  and  then  charged  baA 
to  it  when  Uie  moceaaed  material  is 
delivered;  it  is  simply  a  bookkeeping 
arrangonent. 

It  has  also  been  amply  shown  that  the 
only  decrease  in  f or^gn  imports  iKiesIble 
by  virtue  of  the  tariff  is  the  Increased 
domestic  productiaa  through  the  tariff 
protection  of  venture  capital— and  that 
such  increase  in  prodoctioo  is  a  natWwl 
security  safeguard. 

Mr  Preskient,  I  ask  unanimous  eon* 
sent  to  insert  in  the  Ricots  at  this  point 
a  letter  addressed  to  Senator  BuTtn, 
Nebraska,  by  Mr.  George  Adams  SDis» 
f>,airfiian  of  the  board  of  the  Vennoot 
Copper  Co.,  toe  together  with  my  an- 
swer to  the  letter.  Mr.  Blis's  type  of 
operatitm  is  the  hope  of  the  future  cop- 
per supply  of  this  Nation,  its  national 

security.  ^^    ^_^ 

There  being  no  objection,  the  lettexs 
were  ordered  to  be  printed  in  the  RBCoaa, 
as  ffdlows: 

VttKOirr  Coma  Ool.X]ic.. 
Benntngton.  Ft,  August  12. 19S0. 
■on.  Bdoh  Evnaa. 

StmmU  Ogtem  BuiUinf. 

WasMmgtem,  D.  C. 
f^>»  BKMArom  Bvxua:  Toor  vote  la 
of  the  lestoratlao  of  the  eo|iper  tttW  la 
encooraglxtg  to  those  Ifte  myaeir  who.  attte 
Instigatkm  of  the  aovemmcsit.  have  ojpened 
up  old.  abandoned  mines  and  are  ttytng  to 
develop  them  to  the  national  interest.  Tlteae 
old  Vermont  mtoes  were  first  opened  In  174* 
and  saw  tl*Bir  heyday  between  um  r-'  '""* 
beCose  the  very  rtdi  Michigan  and 
at^  wart  fully  devtioped. 

In  IMS.  with  the  acute  copper  alwtags^l 
was  urged,  and  In  fact  bacged.  by  Oovetn- 
ment  aOdals  to  take  the  teftd  In  opanlag  "P 
these  old  mines,  althooih  1  had  no  taUiast 
whatsoever  In  them.  The  resuK  was  that 
I  secured  a  mlUioa  and  a  half  vt  P*^*^^ 

moneys.   And  tesOjOOO  from  the  Ou i«»t, 

and  Uter  aaotter  9150.000.  an  at  wideh  feaa 
been  paid  bar&  with  Intsiest. 

Itks  Bureau  at  Mines  and  an  Impargal  eo- 
iLlueus  who  bare  studied  the  sttoatlcm  ac?** 
that  it  ta  very  Impartant.  to  the  pabMc  to- 
terest.  to  devetep  an  eastcn  copper  >b*^N[ 
district  KBd  fullT  to  csphae  tt»e  l^-mam 
copper  aoBB  pnctleany  aU  flg  ^rteh  la  now 

owned  by  thla  eompany.  

Thte  coapaoy  Is  prtvataiy  owned  by  a  firw 
todivlduals  and  bM  bad  no  contact  wttik 
any  a<  the  big  copper  interests.  We  are 
pnducing  at  the  rate  ot  ahcwtt  UXOOOO 
poonds  of  copper  a  year  tram  the 
mine  at  the  southerly  end  d  this  oo_ 
but  have  done  nothing  to  open  op  the  old 
By  Bdne  «  rnUes  farther  north. 
ITnlon  azMl  SiBcfca  ■tnes  stlU 
nor  baa  but  mtia 
pkjratkm  of  the  toterrcnlng 

claim  ncoat   eontahi 
ore. 

of  tte  cflOMT  indurtiy  ft*  tta 


M^ 


the 
IBubahiy 
thatat 
Bdft  have  ttw 
at  capper  In  this 
bylponndtte 
Into  ttie  coantry. 
ttOBthegraaft 
op  ahovt  1 
ment.  or  pertiipa  4 
audi 

prtne^jal  camean 
Mas  proftt. 
cents.    I 
urea,  but  they 
the  actual 
la  correct. 

amever  free 
eventnally  wm  doae  vp 
to  this  country  and.  to  the  lone  tun,  wm  be 
the  death  kneU  oC  the  Amartcan  copper  tn^ 
dustry. 

I  am  very  happy  to  see  that  there  la  a 
substantial  group  of  Senators  who  have  not 
been  taken  to  by  the  ipedooa  arguments 
to  favor  at  free  copper. 
Very  truly  yours. 


Aaaaa  Bxb. 
Ckminnan  of  the 

Yermomt  Copper  Co..  lac, 

Besnia^os.  Ft. 
Ma.  Blub:   My  food  friend.  B 
.^-,-—    who  la.  to  my  opdninn.  one  at  the 
aoundest  men  on  the  Snate  floor,  has  re- 
ferred your  letter  ct  Augort  11  to  me 
X   have   led  the   light,  agatoat   the 
tree  trade  theory,  ths  "one  ecoanmle 
that  the  State 
bringing  about 
menu  Act. 

I  am.  cC  ooisae.  totenady  totaraated  to  the 
pctoc^tle  as  applied  to  copper  although  cop- 
Bw  Is  msr^  a  symbol  sa  I  emphaajned  to  my 
it  before  the  Senate  llaance  Oom- 
copy  or  whhA  I  am  enrinsing.  _ 
Tea  V  siBilTj  righ*— two  cents  tarW  la 

tae^pialB 
and  I  stood  on  the  Senate  floor  for  S 
to  September  1MB  brytng  to  ■dMIIiHii  the 
fleslbte  hnpert  tee  pttoaple  to  P*»p"^  ^* 
extension  of  the  l»t  Trade  agiesments  Act. 
This  argument  vrae  mntte  on  Bi.pU.mber  IS 
and  15,  »•.  and  If  yoo  have  tte 

tor  those  dates  I  would 

copper  qoastian  and  toaartad  tt  to  the 
canon  that  date. 

T^i^ij  Is  zko  qnastion  ta  my  mtod  but  what 
the  admtoistrstlaB  or  waamatw  advlalug  the 
^■iiiiutiMtiBB  Is  out  to  wreO  the  tcopoMrtc 
struttuie  of  this  country  Iheuuch  the  IKe 

jacopyoC 

May  «  and  SI.  Mia.    »^ 

the  UIl  and  I  woold  be  verr  hamy  U 
wonld  review  my  eSats— 
mlttee  and  aMo  WMf  iinisHlnii  ct 

tee  Brtactt*!*  tor  thn 


There  being  no 
ordered  to  be  pdnted  in  tte  ] 

asfoOows: 


code 


the  KKA  for 
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9.  M  •  BUktUr  of  fact,  a  Urtfl  wtth  if^ 
dal  rctavnee  to  ikratacle  ■Inamto.  whldi  la- 
dudM  oopiMr.  la  a  national  Mcuttty  maaaor*. 
Ad  anamy  •okaaitna  could  maka  ▼alu«la« 
tba  two  eoppar-mlnlag  projacta  in  Cbila,  aa 
all  pvotfoctlon  Umt*  la  on  tha  ooaat.  In 
World  War  n  cnamy  ■obmarlnca  stoppad  tba 
Bh^fiiig  into  Amarlca  of  70  to  90  p«oent 
of  aU  ctrate0e  matala  for  a  consklarabto 
tlsM.  In  tha  praaant  aoMrgancy  w  oould 
ba  tbrown  on  our  own  production.  Thcara- 
forv.  our  mining  Isdnatry  bara  abould  ba 
built  up  to  Ita  maslnium  atrangtb.  mmng 
cannot  ba  azpandad  on  a  momeat'a  notice. 
To  kaap  cloaed  mlnaa  in  a  ttand-by  condi- 
tion la  vary  eqwaalTe  and  fraquantly  tmpos- 
atbla.  Xsplorattao  and  deralopment  must 
go  on  an  tba  time.  Tbla  can  be  done  only 
vltb  ▼enture  capital,  and  venture  capital 
win  not  go  In  wbere  tbara  la  no  protectUm; 
tmder  a  free  trade  poUcy.  capital  would  be 
deatroyed  when  the  emergency  Is  over.  Free 
trade  Is  a  constant  threat  to  all  lnvc8tm.^nU. 
while,  on  the  other  hand,  tariff  produces 
ventiire  capital  and  protects  the  American 
workera.  and  thus  builds  up  industry.  A 
tariff,  then,  la  a  national  security  measure. 

Any  fatolcatlng  company  which  now  ad- 
vaveaa  a  lopaided  a^-gument  tor  free  trade 
oa  what  !t  must  buy.  while  asking  for  a 
tariff  on  what  It  must  sell,  is  attacking,  in- 
directly  but  nonetheless  destructively,  the 
^■irrlcsn  standard  of  living,  for  free  trade 
ranmfas  the  floor  under  wagea  and  invest- 
Bants,  and  such  a  r»mp«tgn  for  free  trade 
offers  a  threat  to  our  national  security. 

The  principle  Involved  in  the  copper  tariff 
li  tha  same  principle  which  affects  practi- 
cally aU  Imports,  and  consequently  the  irtiole 
ABMftcan  economy. 

Ifr.  MALONK.  Mr.  President,  copper 
ii  Bierely  a  symbol  in  the  fight  to  destroy 
the  voi^ingmen  and  Investors  in  this 
country. 

Textilea.  petroleum,  precision  In- 
struments, lumber  and  wood  products, 
itoe,  lead,  mercury,  tungsten,  crockery, 
vstches.  agricultural  products,  and 
BMUiy  other  American  products  are  in 
cxaeUy  the  same  position— it  is  only  a 
Batter  af  degree. 

Mr.  President.  I  wish  to  say  that  the 
tariff  principle,  as  it  affects  the  cop- 
per Industry — and  ooiqiier  is  only  an  ex- 
ample— affects  every  other  industry  in 
the  United  States  <tf  America. 

ACOOICPLlSHMSirr  OP  AMBaCAN  MSGRO 
TBOOPfl  n  KORKA 

Mr.  CyCOSOSL  Mr.  President,  among 
the  many  tales  of  vmlor  by  American 
troofis  in  Korea,  it  Is  most  gratifying  to 
kara  that  the  Am»lcan  Negro  troops 
not  only  are  carrying  tbetr  share  of  the 
twrden  but  are  doing  it  particularly  welL 

An  AsKTClated  Pren  news  dispatch  ap. 
pearing  in  the  Baltimore  Sunday  Sun  of 
PMtcrday  gives  an  intemting  account 
of  the  aeeonpUshments  of  these  Ameri- 
can  Negro  troops  and  of  the  resultant 
milendld  psychotcgical  effect  throughout 
tha  world. 

This  latttti.  point  Is  osm  that  deserves 
the  utmost  conrtderattoo.  because  the 
OoBBBumists  haw  attempted,  with  small 
•ueciso,  it  may  be  noted,  to  use  the 
radal-diacrlmtnatkw  and  'I^Ttrnifrtfrn 
ahargs  against  the  United  SUtcs  to 
vte  eoBvnts  to  its  canoe. 

I  ask  unanimcwM  consent  that  ths 
■rttdefirom  tb0  Uammore  Sunday  Sun 
ha  fBitrtod  In  the  Oo«oaano«u  Sicoaa 
•loog  withay 


There  being  no  injection,  the  article 
was  ordered  to  be  printed  in  the  Rscoko. 
as  follows: 


■r  "nxKsr 


PlOPAOUnM — 

Slavics   nr   Kobba   la   Rsflt   to    "WHrri 
Mur's  WAa"  Claim 

WssBiHOTOir.  August  19.— American  Negro 
troopa  fluting  under  the  United  Nations 
flag  in  Korea  are  helping  to  win  more  than 
atrateglc  hilltops  in  the  struggle  with  com- 
munism. 

In  the  (^>lnion  of  Washington  psycho- 
logical warfare  experts  they  are  also  helping 
to  win  the  battle  against  Communist  propa- 
ganda. They  are  dramatic  proof  that  the 
war  to  smash  Red  aggression  In  Korea  Is 
not  a  white  man's  war. 

This  is  an  extremely  important  point  for 
the  non-Conununlst  alliance,  and  one  which 
will  shortly  be  bolstered  by  the  addition  to 
United  Nations  field  forces  of  native  Asian 
troops.  The  Philippines  are  sendiiig  5,000 
men  and  Thailand  4.000. 

■ON-COKXTTinST    8PLIT    IS    AIM 

To  understand  why  these  forces  are  so  im- 
portant aside  from  the  additional  military 
strength  they  furnish.  It  is  necessary  to  take 
a  look  at  the  aims  and  methods  of  Com- 
mtinlst  propaganda  as  It  is  now  being  laid 
down  in  a  steady  barrage  from  Moscow,  Peip- 
Ing  (Red  China),  and  Pyongyang  (Red 
Korea). 

The  major  aim  of  this  propaganda  is  to 
split  the  non-Communist  world  and  particu- 
larly to  split  off  the  nations  of  Asia  from 
the  Western  powers. 

In  striving  for  this  objective  the  Com- 
munists have  used  two  major  weapons — (1) 
the  claim  that  the  United  Nations  forces  in 
Korea  are  really  the  tools  of  Yankee  im- 
perialism, and  (2)  the  argxmaents  of  racism; 
that  is,  that  the  white  man's  guns  and  bombs 
are  once  more  slaughtering  the  people  of 
Asia  in  a  drive  for  new  colonial  oppressions. 

XSTABLISHXD   SOVIXT    MXTHOO 

Broadly,  therefore,  the  Communists  are 
trying  to  draw  a  color  line  In  the  struggle. 
This  is  a  timely  application  of  an  established 
Soviet  method  of  attack  on  the  United  States 
that  goes  back  far  beyond  the  beginning 
of  the  Korean  war. 

gven  dining  World  War  n.  when  Moscow- 
Washington  relations  were  at  their  best,  there 
was  a  story  in  the  Russian  capital  that 
dramatized  the  point. 

An  American  visitor  was  on  a  guided  tour 
through  one  of  the  Soviet  aircraft  factories. 
He  was  shown  first  the  manufacture  of  air- 
frames and  engines,  then  taken  through  an 
assembly  section  and  finally  escorted  to  an 
endostire  where  finished  planes  were  lined 
up.  Though  the  Russian  guide  said  they 
were  complete  they  had  no  propellers. 

The  American  pointed  this  out  and  asked. 
"Whara  are  the  propellers?" 

■Aar  om  "ifaaao  paoauDc" 

••Oh,  yaa.~  said  the  Russian,  "and  what 
about  the  Negro  problem  In  the  United 
States?" 

The  Russians  have  always  harped  on  the 
"Negro  problem"  when  they  wanted  to  cover 
their  own  confusion  or  shortcomings,  when 
they  hoped  to  drive  a  wed^e  among  the  peo- 
ple In  thia  eoimtry  or  when  they  wanted  to 
draw  a  color  Una  unfavorable  to  the  United 
Statea  abroad. 

This  has  recently  cropped  up  in  their  in- 
^•nalflad  world-wide  campaign  centering 
around  tba  Korean  crisis,  according  to  State 
Dapartaaant  informanta. 

Tba  Department  baa  adopted  a  policy  cov- 
arlng  ita  cotmter-propaganda.  That  is 
simply  to  toU  the  truth  about  Negroes  in  the 
Ualtad  Stataa.  but  to  be  sure  it  is  the  whole 
tmtb.  and  to  amphaslae  their  political,  so- 
dal.  -and  aoonomle  advancaa  In  a  country 
wbara.  uaUka  Buada.  there  is  opportunity  for 
BBaaabars  of  minority  groups  to  take  inda- 
pndant  action  in  tbabr  own  self-interest. 


The  participation  of  Negroes  in  American 
International  enterprises  Is  considered  oaa 
of  the  most  effective  ways  of  meeting  tha 
Soviet  attacks.  Hence  the  "Voice  of  Ameri- 
ca." one  of  the  main  Instrximents  of  Amer- 
ican propaganda  abroad,  is  paying  special 
attention  to  the  achievements  of  the  Negra 
Twenty-fourth  Infantry  Regiment  in  Korea. 

It  can  also  be  expected  to  spotlight  tna 
impending  appointment  of  Mrs.  Editn  Samp- 
son, Chicago  Negro  lawyer,  as  a  member  of 
the  United  States  delegation  to  the  United 
Nations — Just  as  it  once  played  up  the  out- 
standing record  of  Ralph  Bunche,  Negro  dip- 
lomat, when  he  served  as  United  Nations 
mediator  in  Palestine. 

BACKED  Ur  POLinCAX.  FIXLD 

The  final  answer  to  Rtissian  charges  that 
Americans  are  slaughtering  Asiatics  in  a  new 
outburst  of  Yankee  Imperialism,  of  course, 
is  the  support  which  non-Communist  Asi- 
atic states  themselves  give  to  the  United 
Rations  fight  in  Korea. 

In  the  political  field  this  support  has  been 
extensive.  India  has  Joined  the  United  Na- 
tions Security  Council  majority  In  brand- 
ing the  North  Korean  Communists  as  the  ag- 
gressors. 

But  In  the  military  field  American  troops 
have  been  carrying  the  weight  of  ground 
combat  and  this  has  been  an  undeniable 
handicap  propagandawiae.  This  situation 
will  shortly  come  to  an  end  when  Filipino 
and  Thai  soldiers,  as  well  as  4.500  Txirkish 
officers  and  men  and  units  from  Britain,  New 
Zealand,  and  Australia,  move  to  the  bnttle- 
front. 

The  international  character  of  the  United 
Nations  Army,  as  reflected  in  dally  war  re- 
ports, will  then  become  clear.  It  will  be  the 
answer  to  Communist  propaganda. 

THE  LEGISLATIVE  PROGRAM 

Mr.  LUCAS.  Mr.  President,  the  Mem- 
bers on  the  Democratic  side  of  the  aisle 
held  a  conference  this  morning  with  re- 
spect to  the  program  we  feel  is  neces- 
sary to  accomplish  before  the  question  of 
a  recess  can  be  considered.  Obviously 
we  will  continue  with  the  defense  pro- 
duction bill,  s.  3936.  under  the  unani- 
mous-consent agreement,  and  vote  on 
it  at  1  o'clock  today. 

Following  that,  under  the  unanimous- 
consent  agreement  which  was  entered 
into  while  I  was  away  last  week,  the 
Senate  will  proceed  to  vote  on  the  high- 
way bill.  H.  R.  7941.  tomorrow. 

Following  the  disposition  of  the  high- 
way bill  we  wUI  then  proceed  to  the  con- 
sideration of  what  is  known  as  the  family 
allowance  bill.  Senate  biU  4071,  reported 
a  few  moments  ago  by  the  senior  Senator 
from  Maryland  [Mr.  Ttdings], 

The  able  Senator  from  Georgia  tMr. 
George],  who  is  chairman  of  the  Fi- 
nance Committee,  advised  the  confer- 
ence this  morning  that  the  tax  bill.  H. 
R.  8920.  will  be  ready  for  consideration 
on  Wednesday  of  this  week.  We  will 
proceed  to  the  consideration  of  the  tax 
bill  following  the  disposition  of  the  fam- 
ily allowance  bill. 

PbUowing  that  we  will  then  proceed 
to  take  up  the  McCarran  anti-Commu- 
nist hill.  Senate  bill  4037.  at  which  time 
all  the  different  phases  of  the  internal 
security  question,  as  represented  by  the 
various  bills  now  pending  on  the  cal- 
endar, can  be  discussed  pro  and  con  and 
disposed  of. 

That  is  the  program.  Mr.  President.  I 
desire  to  announce.  That  is  the  pro- 
gram which  has  been  agreed  upon  by  the 


sr 


Senate  and  tbe 
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eoDf erenoe  of  Ibe  Danoerats  this 
tag.      I    thooght    I   BiMQid 
■nm*""*"**"^  to  tiie 
euuulry. 
Mr.WHERRT.  Mr.  President,  wffl  the 

Senator  yield? 
Mr.  LTX;Aa    IjtefcL  .. 

llr.  WHERRT.     Does  the  ■njiallj 

leader  feel  that  when  the  bflte  to  wMcii 
lie  has  referred  have  been  tlimmwd  o* 
fHmt  viD  complete  tbe  coirtempiated 
program,  and  that  a  reeos  wffi  beinor- 
der  or  win  ttiere  be  a  further  anEKxmee- 
ment  later,  after  the  wort  owtltoad  has 
been  eonchided.  irtiich  migtit  extend  the 
session? 

Mr.  LDCAS.  to  rejrty  to  the  Senator 
traa  Keisasfca.  I  should  add  to  my 
statement  that  in  discussing  the  sttna- 
tion  with  the  Senator  from  Tennessee 
Ilfr.  lIcKxiXASl.  the  chairman  of  the 
Appropriations  Onnmittee.  In  ttie 

ferenee  this  morning,  he  advise* 

that  he  thought  probably  wtttdn  a  rery 
short  while  the  conferees  would  be  aMe 
to  agree  upon  the  omnibiis  appropriation 
hOL  end  to  submit  a  report.  Of  course 
If  they  do  not.  how  soon  we  may  reach 
a  recess  will  depend  in  great  measure 
uptm  how  fast  the  eooferenc?  reports 
are  returned  to  the  Senate  and  igioaa 
how  fast  they  are  agreed  to  by  both 
the  Sosate  and  the  House. 

Mr.  WHERRY.  Mr.  President,  wffl 
the  Senator  yidd  for  a  fin^her  questinn? 
Mr.  LDCAS.  I  yield- 
Mr.  WHERRT.  In  tbe  efdtthat  the 
approi^^tion  bill  fjnferoiK  repot  is 
actsd  upon  expedltiiDusIy  when  the  so- 
called  internal  security  proposed  legis- 
lation is  completed,  would  it  then  be  the 
intention  of  the  Senator  tram  OliDois  to 
have  the  Senate  take  a  recess,  rather 
than  to  take  up  other  proposed  legisla- 
tion?   

Mr.  LUCAS.  The  Sojatort  eoodtt- 
fif^rx  is  correct  Howerer.  tf  we  remain 
Iwxe.  a  namber  at  other  biBs  can  be 
considered.  I  am  stm  interested  in  the 
bills  proridtng  statetiood  fbr  Alaafca  and 
tor  Hawaii  and  in  other  mea«res;  bwt 
Senators  on  our  side  of  the  aide — and  I 
think  the  feeling  is  mutual  thniugbout 
the  Senate — feel  that  we  should  readi  a 
CTnci^sifin  of  the  session  as  soon  as  poa- 
siUe.  whoi  we  are  able  to  di^ose  ol  the 
measures  wtoieb.  inTOlve  the  security  and 
Ibe  defense  ai  the  United  States. 

llr.  KNOWLANDl  Ur.  Presidei^  wffl 
thi-  Senator  yield? 
Mr.  LUCAS.  I  yield- 
Mr.  KNOWLAND.  I  sboidd  like  to 
ask  a  questkm  of  tbe 
leader.  In  the  list  of  measures  he^ 
tioned.  unless  I  missed  it  he  omitted  tbe 
bill  for  additiooal  aid  in  oanneetian  with 
the  arms  "r^p^^tw^^^tatkut  I  wonder  tf 
t>iat  vas  an  oversi^t  or  irtkether  ttie 
Senator  bas  included  tl»t  btU  as  a  part 
of  the  urgent  tegiristinn 

Mr.LDCA&    ito:  it  ts  a^  uwln  rt  si  si- 
h«  that  that  matter  wiU  eoaw  «p  tagr 

means  of  a  de£ —  ... 

There  win  not  be  any  qoestlflo  aborttt; 
tt  ohrkmsty  is  xndodedL  Any  meaaacca 
whi(^  inrotve  tbe  dftf  ense  of  the  eooatiT. 
gzowixc  out  of  tbe  Koreaaiitnatkm.  o^ 
TknBly  will  be  badaded. 
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did  be  not? 
Mr.  LUCAa     Tlmt  is 
Mr 

mtie  BMxe  time,  of 
I  appreciate  very  maeb  tbe 
tbe 
I  midexstand  now  tfaat  tf 
reports  on  an  awmalatlans  bills  are 
canctaKtod  by  tbe  time  aetloo  on  tbe  so- 
eaQed  McCarran  internal  wtaaxH^  bin 
hashed  conrtoied  oneway  or  tbe  oOier, 
»mi<MB»  wntl*0ti^inf  dae  of  like  nature 
ccmes  up.  it  is  tbe  intCBtkm  of  the  di»> 
tipgiftrfwrf  majortty  Irartfr  to  have  tbe 
Senate  take  a  recesi  or  aa  adloaniiBent 

Mr.  UX:AS.     Tbe  Senator's  under- 

BOUJMDl    Mr.  President,  wffl 
the  Senator  yield? 

Mr.  LUCAS.    I  yIekL 

Mr.  HrMJift""  I  aboidd  like  to  ask 
the  majority  kader  whether  it  was  ieo- 
davtood  this  mTT"^'^  in  tbe  dimwsim 
at  the  Democratie  eonfcrcnee;  upon  xe- 
port  by  tbe  Senator  from  Marytand  [Mr. 
TtkwcsI.  that  tbe  faai«y  aDswanee  un 
was  ccmlng  out  of  tbe  Armed  Serrices 
Ccmmiite.:  ^ith  a  unaatmoMs  report  by 
the  eoauBittee.  and  that  it  was  felt  that 
very  little  deiiate  woidd  be  req^iired  or 
Tery  httle  t^me  wookl  be  w-wisumrd  in 
ths  rft^ginsltinn  of  that  measure? 

Mr.  LUCA&  That  is  tbe  aofastaaee  of 
the  statement  irtiich  was  made  in  the 
eooferoaoe  this  niiyn«*"«g  t9  tbe  Senator 
fromMaxytesd. 

Mr.  HOLLAlfXX    I  thank  tbe  Senator. 

I  dM»hI  fSkxto  ask  fvtber  If  tbtt  is 
tbe  case:  Tbat  tbe  actfon  taken  b^^  tbe 
Democratle  cuifetence  this  morning  was 
not  i*«Hr~**  to  state  tike  fun  agenda  of 
oieasures  to  be  taken  cp  between  new 
^ni^i  t2ke  reeesa.  but  rather,  to  ftn  the 
order  of  priority  in  socb  a  way  aa  to  give 
to  Senators  on  botb  Hdss  of  tbe  aisle 
eoapiete  aaaranee  that  at  a  very  early 
date,  subject  only  to  tbe  dispnttftiiai  of 
the  family  aOowaaee  bffl  and  of  the 

revenue  meaanre.  botb  of  wlKCb      

In  eoBBectian  wtib 


Mr.  MoCARRAH. 

tbe 
Mr.  ZXICAe.    I 
Mr.  mrChimAM.     I 

tbat 

htsstatenenL  Aal 
tax  MB  Is  not  ready  ta 
the  Seaate. 
protect   tbe 
untied  States^  and  far 
to  eametqpL 
Mr.  L0CA8.    1 


me  tbat  be  is  porfOve  tbat 
wmbe^eadytayWs 
Mr.  President.  I  do  not  ^ 

msntof  theJ 
tmffiet  what  I  ■ 
Thare  mig2it  be  a 
there,  wfai^  isaat 
^kieh  eouid 

to  base 

wsn  take  aweekar  a 

Tbatiswbatl 

may  be 

to  tba 


tain  setting  might  be 
disposal  of 
the  so-called 
bin.  or  anaae 

tbe  Senate  la  be 

tbe  control  of  CisHmupiats 


_  of  tbe  Tbtted 

Mr.^LOCAS.    Tbat  is  wiat  I  tried  to 
plaSa  to  tbe  Oiiiati  a  wbOe  agou 
Tbe  Senatnr  flwm  Worida  ha 
tbe  position  taken  Iv  tbe 


Mr.  BCXXARD.    Tb 

•.Iwiabtoaaytbatit 

dostmtfxv  tbat  ft 
tbe  dEort  of  tbe  eaaens  Uds 
to  state  aa  alii"  ***"****  acenda  by  9txw 

bat  ifBTy  ta  give 

tatbe 


tbe  SenatOT  yield  further? 
Mr.  LDCAa     I 


a  strong  siiUmfiefi  siw 
manist  measure 


-T^mMmA   tbat  and! 


I  TT"— »*  tbat 
a     tbeeotire  bOL 
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Mr.  UK:a&    Tes; 
and  the  taffi. 


both  the  ftmend- 


(V   VOm    OP    AMERICA 

Mr.  BENTON.  Mr.  President,  last 
week,  when  I  wms  In  Cozmecticut.  28  Sen-' 
alon  aAked  President  Truman  to  open. 
hf  a  great  expansAon  of  United  States 
propaganda  facilities,  a  psycbcdoKical 
and  ipirltiMi]  offensive  against  the  Krem-> 
ItaL 

Of  course,  I  welcome  this  letter  and 
I  comratulate  the  37  Senators  who 
joined  with  the  Senator  from  Vermont 
[Mr.  PLAiraKas]  in  signiiig  it.  However, 
there  is  in  the  letter  what  I  would  call 
a  loprided  quality  which  I  wish  to  point 
out  to  the  Senate.  In  one  sense.  I  think 
the  letter  illustrates  a  common  fallacy 
VBder  whi^  we  in  the  United  States 
labor,  a  fallaey  that  we  in  the  United 
States  can.  by  some  method — perhaps  by 
some  easy  or  quick  method — reach  and 
Inltaenee  the  minds  of  the  Russian 
people.  I  now  quote  a  paragraph  from 
the  letter: 

Let  va  explain  to  tta«  Knaslaiu  the  grim 
Ity  of  the  western  world  for  arming 
when  we  have  seen  their  rulers 
owtT  natkm  after  nation,  destroying 
tbtatt  treedoui  and  enslaving  their  peoples — 

And  so  forth.    Further: 

WS  tMed  the  message  to  be  continuously 
and  Indefinitely  reiterated — 

To  the  Russian  people. 

Mr.  President.  I  think  we  should  ree- 
acntae  that  this  effort,  so  far  as  the  Rus- 
sian people  are  concerned,  is  a  very  long- 
term  and  an  exceedingly  difficult  one,  as 
is  iHnstrated  tgr  the  jamming  by  the  Rus- 
sians of  oar  radio  broadcasts. 

I  Shan  go  fm-ther  and  say  that  if  we  in 
the  United  States  were  exceedingly  suc- 
cessful in  reaching  and  infliuncing  the 
Russian  people  today,  in  our  very  suc- 
eesB  there  might  be  an  element  of  danger 
for  tlie  people  of  the  United  States.  The 
Russian  rulers.  like  all  nilers  all  through 
.  woukl  vastly  pnta  a  foreign 
'to  a  civil  «r  domestic  war.  The  suc- 
I  of  our  efforts  in  stirring  up  the  Rus- 
pe<q;>Ie  today  to  the  kind  of  revolt 
which  we  may  perhaps  hope  is  ultimately 
Indicated  within  that  country  and  by 
that  great  people  could  invite  their  auto- 
cratic rulers  who  have  complete  control 
•f  the  Russian  armies  Into  open  assault 
■lahist  we^em  Europe. 

I  suggest  to  the  Senate  that  the  urgent 
and  immediate  problem  today  is  not  the 
liard  core  of  Russia.  The  real  problem 
li  oo  the  outside,  and  we  should  be  work- 
iBt  Cram  the  outside  inward,  instead  of 
fk<om  the  inside  outward.  Let  us  start 
with  the  free  peoples  of  the  world  them- 
mlrss.  Ws  now  have  ah  examp79  in 
astith  Korea.  A  recent  pcdl  in  South 
Korea  showed  that  one-third  of  the 
8auth  Koreans  thought  that  they  indeed 
dM  attack  the  North  Koreans.  Here  we 
•ss  the  power  of  the  big  lie  as  reiterated 
te  the  Soviet  propaganda.  We  have 
ptaatly  of  evidenoe  of  ttie  need  with  the 
Fftoch  peoide. 

Ws  Ittve  evidence  yesterday  in  the  New 
t  extraordinary  report 
I  New  Delhi,  headed  "Battle  of  prop- 
by  Mr.  Robert  TrumbaU.  re- 


porting the  need  for  a  psychological 
peace  offensive  with  the  Indian  people. 
Mr.  Trumtmll  writes: 


■XTSSIAMS  WSLL  ABBAO 


I's  hot  war  has  its  counterpart  in  the 
Asian  battle  of  propaganda.  Lllce  our  troops 
in  Korea.  Americans  fighting  the  propaganda 
war  have  un  uphill  task  and  need  more  man- 
power and  heavier  equipment  to  halt  the 
enemy's  offensive. 

Mr.  Trumbull's  report  states  later: 
The   United    States   Information    Service, 
principal    medlima    for    disseminating    the 
American  point  of  view  abroad,  does  not  lack 
either  ability  or  energy. 

Bfr.  President,  I  will  say  parentheti- 
cally that  the  letter  to  the  President  to 
which  I  have  referred  rather  unjustly 
critlcixed  the  United  States  Information 
Service.    Mr.  TrumbuU  says: 

What  it  does  lack  is  funds  to  hire  personnel 
and  buy  material  required  for  more  effective 
programs. 

I  ask  unanimous  consent  to  insert  Mr. 
Trumbull's  report  in  its  entirety  in  the 
Recosd  at  this  point  in  my  remarlcs. 

There  being  no  objection,  the  report 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

Battlk  of  PiioPiUiAifDA:   Reports  From  Two 
Posts  i^  Asia — Nativi  Communists,  Spbead- 
ma  loxAS  That  Beach  Them  Fhom  Moscow, 
HoLo  A  Great  Advaittagx  Over  the  United 
States — Soviet  Has  India's  Ear 
(By  Robert  Trumbull) 
H»w  Det.ht,  Aiigtist  19. — Korea's  hot  war 
has  its  counterpart  in  the  Asian  battle  of 
propaganda.    Like  our  troops  In  Korea,  Amer- 
icans fighting  the  propaganda  war  have  an 
uphill  task  and  need  more  manpower  and 
heavier  equipment  to  halt  the  enemy's  of- 
fensive. 

Russian  propaganda,  coupled  with  the  ex- 
isting anti-American  feeling,  is  of  undoubted 
effectiveness  in  India.  The  Russians'  task 
is  easy  because  so  many  Asians  have  always 
resented  "enslavement  by  a  foreign  power." 
Russians  are  able  to  play  upon  this  emotion 
to  such  an  extent  that  today's  creeping  en- 
slavement by  Moscow  Lb  largely  overlooked. 

The  United  States  Information  Service, 
principal  medliim  for  disseminating  the 
American  point  of  view  abroad,  does  not  lack 
either  ability  or  energy.  What  it  does  lack  is 
f\inds  to  hire  personnel  and  buy  material  re- 
quired for  more  effective  programs. 

MILLIONS  or  PARTISANS 

It  Is  not  any  reflection  upon  the  United 
States  Information  Service  to  say  that  Soviet 
propagandists  are  enjoying  considerable  suc- 
cess with  a  less  elaborate  organization.  In 
India,  for  instance,  there  are  now  nearly 
100,000  card-carrying  Communists  and  mil- 
lions of  fellow  travelers.  Each  one  is  an  un- 
paid propagandist  for  Rxissia.  The  United 
States  can  hardly  hope  to  raise  such  an  active 
force  of  partisans. 

It  is  only  reasonable  to  suppose  that  wide- 
spread Indian  opposition  to  Prime  Minister 
Nehru's  support  of  the  United  Nations  in 
Korea  has  been  sharpened  If  not  created  by 
Soviet  propaganda.  Although  the  Indian 
Pariiametit  is  on  record  as  having  unani- 
mously approved  Nehru's  actions  regarding 
Korea,  this  is  most  misleading.  Close  ob- 
servers of  Parliament  feel  that  had  a  free 
vote  been  taken  without  the  stern  exercise 
of  Congress  party  discipline,  Nehru  would 
have  had  little  more  than  a  50-50  chance  of 
winning. 

When  th«  Russians  trumpet  that  the 
XTnlted  States  Is  the  real  aggressor  in  Korea, 
they  are  only  saying  what  the  passionately 
antlwwtera  Asians  are  too  willing  to  believe. 


Nehru's  policy  of  friendship  tor  Commu- 
nist China  and  opposition  to  Bao  Dai  in 
Indochina — if  not  open  support  for  the  Com- 
munist Ho  Chi-minh  there — is  of  real  help 
to  Soviet  propagandists  while  his  condemna- 
tion of  Communist  Party  tactics  in  India  and 
southeast  Asia  does  a  minimum  of  harm  to 
the  Soviet's  major  objectives  on  this  con- 
tinent. 

On  the  whole,  therefore,  it  can  be  estimated 
that  Soviet  propaganda  is  gaining  ground  in 
the  number  of  new  voices  speaking  up  against 
United  States  policy.  United  States  propa- 
ganda is  also  gaining,  but  so  far  the  Rxissians 
are  well  ahead. 

Very  few  of  India's  400,000  radio  sets — one 
for  every  8  persons — are  ever  tuned  in  on 
the  Voice  of  America.  It  is  not  because 
listeners  don't  want  to  hear  the  American 
.  broadcasts.  The  fact  is  quite  to  the  contrary. 
Indians  are  anxious  to  hear  both  sides,  but 
so  far  as  radio  propaganda  is  concerned,  the 
Soviet  Union  and  its  satellites  have  a  virtual 
monopoly  on  the  Indian  air  waves. 

This  situation  exist;  simply  because  the 
Voice  of  America  has  no  transmitter  near 
enough  or  with  a  sufficiently  powerful  beam 
to  be  heard  at  favorable  hours,  whereas  the 
powerful  Russian  stations  can  be  received 
with  moderately  priced  sets  virtually  around 
the  clock.  The  Voice  of  America  is  heard 
best  in  India  late  at  night  when  few  per- 
sons are  listening  In  this  early-rising 
country. 

Also,  the  Voice  of  America's  wave 
length  is  so  close  to  that  of  All-India  Radio, 
the  Soviet  stations  and  the  big  transmit- 
ter in  Ceylon,  that  it  sxiffers  constant  In- 
terference aside  from  Soviet  januning. 

LOSING  BT  DBPAT7LT 

So  we  are  letting  the  radio  war  go  by 
default.  If  it  is  not  possible  to  build  a 
transmitter  sufficiently  clcse,  or  to  pene- 
trate the  wall  of  interference,  the  next  best 
proposition  is  to  purchase  time  on  Radio 
Ceylon,  which  is  heard  clearly  in  this  whole 
area.     This   is   under   consideration. 

The  friendliness  of  Indian  newspapers 
needs  to  be  cultivated  by  personal  contact 
with  editors.  Without  more  of  this,  most 
of  the  voluminous  press  material  supplied 
by  the  USIS  meets  the  usual  fate  of 
hand-outs  that  are  heaped  on  every  editor's 
desk.    They  go  into  the  waste  basket. 

The  USIS  is  now  mailing  American 
news  bulletins  to  many  media,  and  it  is 
hoped  to  improve  this  service  when  a  new 
budget  permits  expansion  of  the  staff.  Lack 
of  personnel,  which  means  lack  of  money, 
prevents  the  USIS  from  doing  many  things 
that  might  be  done  to  win  the  propaganda 
war. 

Recently  the  USIS  distributed  20,000 
copies  of  the  American  white  paper  on 
Korea  and  saw  that  one  was  handed  to  every 
member  of  Parliament  before  the  Indian 
legislative  body  held  its  debate  on  Korea. 

UTERATX7RE  TOO  XZPENSIVB 

USIS  libraries  in  the  major  cities  are 
popular,  but  American  llteratiire  is  scarce 
on  the  bookstalls  while  Soviet  books  and 
pamphlets  are  plentiful  everywhere.  The 
Communists  charge  for  all  their  reading 
matter,  although  only  a  few  cents.  This 
seems  to  make  it  more  valuable  than  the 
free  American  material.  Conversely,  com- 
mercially published  American  literature  is 
far  too  expensive  for  the  average  Indian. 

An  effective  means  of  putting  across  the 
American  point  of  view  is  now  being  ex- 
ploited here — the  exchange  program 
financed  under  the  Fulbright  and  Smith- 
Mundt  Acts.  Indian  editors,  scholars  and 
others  sent  to  the  United  States  imder  the 
various  categories  of  this  program  usually 
return  here  impressed  and  friendly.  Jour- 
nalists  and   speakers   who   have   personally 


ezpertenoed  th»  Amakam  wsy  of  HT*  are 
often  pow«rul  TehleUa— of  tlMlr  awn  ae- 
ooRi for  gprtf*""g  our  point  at  Ttew. 

We  suffer  another  dUabillty  tn  this  prop- 
aganda war  that  the  Bxiaaiana  do  not.  In- 
dians do  not  Uke  to  fed  tbt  tbey  are  brtng 
propagandlaed.  Thewfora,  Amarteaa  op- 
oaUoiu  In  tills  field  are  sfuapaet  and  some- 
tlmea  have  an  effaet  oppaatta  to  flia  one  tn- 
tendad.  But  aomehow  tli«  RuaaUns  get 
away  with  It.  Probably  that  la  due  putly 
to  Innate  leftist  tendendea  m  the  Aatana. 
Oosely  related  to  this  Is  an  luuisrprtvllaffrit 
pw}ple's  raaentment  of  American  pnwperlty. 
Our  demonstration  of  ttie  beneftta  ct  trtm 
enterprise  must  be  handle  with  extrema 
tact. 

What  is  needed  to  deal  more  effectively 
with  the  Communist  propaganda  leglaia 
hCTe  Is  to  make  America's  story  avaiUble  to 
more  people  through  radio  and  inexpenalva 
Uterature,  which  should  be  made  plentiful 
everywhere  in  the  local  languagea. 

Mr.  BENTON.  Mr.  President,  start- 
ing with  the  free  nations,  to  which  we 
have  reasonable  access  and  in  the  free 
nations  all  it  takes  is  manpoww.  lead- 
errhip,  money,  and  ideas— we  should 
then  wortc  tiirough  into  the  peripheral 
countries,  the  satellite  countries  where 
we  have  a  major  chance  today  to  capi- 
talize on  those  elements  which  still  look 
toward  the  West  and  which  are  eager 
for  our  encouragement  and  leader:dJip. 

I  should  uain  like  to  ask  my  col- 
leagues in  the  Senate  why,  with  the  evi- 
dence piling  up  all  around  us.  we  have 
been  so  slow  to  move  in  this  field?  I 
should  like  to  read  from  the  New  York 
Times  of  yesterday,  from  its  admirable 
suiyey  of  the  news  of  the  wedc  and  of 
the  arguments  for  universal  military 
training.  The  Times  summarized  the 
arguments  as  follows: 

Univrasal  military  training  Is  necessary 
to  build  up  a  permanent  reservoir  of  trained 
men  against  a  national  emugency.  It 
should  be  enacted  right  away,  mainly  tor 
psychological  reasons.  In  tlie  first  place  It 
will  impreea  Russia  with  the  seriousneaa  ot 
America's  determination  to  mobilize.  In 
the  second  place  it  will  Impreaa  the  Ameri- 
can people  with  the  fact  that  nattonal  »b- 
curlty  is  a  universal  concern  and  that  Ine 
Inirdens  should  be  shared  fairly. 

Mr.     President,     universal    military 
training — at  a  cost  of,  pertiaps  $1,000,- 
000.000  a  year,  or  even  $1,500,000,000  a 
year,  and  not  only  a  monetary  cost,  but 
tlie  tearing  of  our  boys  away  from  their 
homes,  from  their  schools,  from  their 
universities— univwsal  military  training 
is  being  urged  upon  us  for  psychological 
reasons.   'Vnthout  arguing  whether  uni- 
versal military  training  is  now  needed 
or  not  needed,  as  that  is  manifestly  a 
most  important   question   of   national 
poUcy,  I  should  like  to  emphasize  that 
there  are  many  other  important  ways  to 
take  the  psychological  offensive  which 
are  far  less  costly,  though  indeed  not  so 
orthodox.    We  may  be  turning  to  the 
Idea    of    universal    military    training 
largely  because  it  is  orthodox,  it  is  tra- 
ditional, it  is  what  we  are  accustomed  to. 
and  it  is  the  first  thing  a  great  country 
always  considers  in  a  crisis  of  this  kind, 
its  psychological  impact  was  the  first 
thing  a  coimtry  considered  before  the 
advent  of  the  motion  pictures,  before  the 
coming  of  the  radio,  before  television 
was  invented:  and  of  course  many  of 


oor  peoiite  oatDraOy  Mtak 
same  ortiuidox  ttae.  and  1 1 
saying' they  are  wrong.  I  aiB  msnUj 
saying  there  are  other  vajra-^MW  ami 
poworful  ways. 

This  T»y»"^«"g  in  tba  Nsw  Tock  TUnes 
Mr.  Hanson  W.  Baldwin,  wbo  la  vecwdsd 
by  many  as  our  leading  mitttary  wrtbsr, 
wrote  an  exLraimlinarfly  nuBixMilfng 
story  headed  'nspirlt  as  a  War  Factor.** 
from  which  I  sfaaO  read  a  paragraph. 
I  may  say  that  his  arttele  reminded  me 
of  General  Barahoww's  ekiqiiant  testi- 
mony before  the  Thomas  committae.  in 
which  he  pointed  out  tbaX  an  anny.  no 
matter  how  large,  is  vahadeai  sad  worth- 
less without  morale.  Mr.  Baldwin  om- 
dudes  his  article: 

But  no  such  hmppf  remit— 

Tliat  is.  vfetory  and  peace  taiKxrea — 
can  be  achieved  unlaw  the  popuUtion  of 
Koraa  la  convinced  that  w«  do  not  coma 
merely  to  bring  devastation,  unlsas  theaa 
sixhple.  primitive  and  aomsftlniaa  liaxiMKls 
peoples  are  convinced  that  w—tiot  tha 
Communist*— are  tbelr  firtands  and  cOer  tb* 
hope  of  a  better  life. 

The  truth  is  that  what  we  are  promis- 
ing, or  should  be  promising,  to  the  peo- 
ples of  the  world— as  I  pointed  out 
yesterday  on  a  University  of  Chicago 
Round  Table  broadcast  with  Oen.  Davfci 
Samoff,  of  the  Radio  Corp.  of  Amw- 
ica.  and  Dr.  Harold  Laswell,  of  Yale— 
what  we  are  and  should  be  promising 
is  exactly  what  the  Commmdrts  are 
promising.    We  are  promlahwa  bet- 
ter life  for  the  peoples  of  the  world,  a 
better  economic  condition,  and  better 
security.    We  and  the  U.  S.  8.  R.  have 
exactly  the  same  things  to  offer,  the  hap- 
piness of  people  ev«Twh«e  hx  terms  of 
tiieir  peace,  prosperity,  and  sense  of  se- 
curity. ^  __..  _j  i_ 
A  thing  which  is  not  imd«atood  by 
most  of  the  American  people  about  the 
Cmnmunist  propaganda— and  whidx  ex- 
plains  its  devastating  effect  throughout 
the  world— is  that  it  ties  itself  to  the 
legitimate  hopes,  aims,  and  aspirattoas 
of  the  peoples  to  whom  it  is  addressed. 
They  believe  it  because  th<^  have  Uttle  to 
lose  and  they  want  to  bdieve  it    We 
on  our  part  must  tie  our  sUht.  or  prapa> 
ganda,  to  these  legitimate  alms  and  aspi- 
rations.   We  must  show  ttiat  we  in  the 
United  Stat«  are  not  satisfied  on  our 
part,  that  we,  too.  want  them  to  improve 
themselves.    We.  too,  offer  peace,  secu- 
rity, and  a  better  life  for  the  soflfexing 
peoide  of  the  world. 
Mr.  ROBERTSON  rose. 
Mr.  BENTON.    I  yidd  to  the  Smstnr 
from  Virginia.  _^^ 
Mr.  ROBHrrSON.    Mir.  PrCTident,  will 
the  distinguished  Senator  ftom  Con- 
necticut agree  with  me  that  even  though 
the  letter  signed  by  cert^n  Senators  and 
seit  last  Friday  to  the  President  might 
not  have  represented  a  pof ect  approach 
to  the  question  of  presenting  to  the  Rus- 
sian people  our  viewp<tot  conivming 
peace  it  served  a  useful  iwrpose  of  osn- 
tering  the  minds  of  the  American  people 
on  what  might  be  aceomptiahed  through 
the  medlnm  of  adsqoate  taoadeastsf 

M^.  BENTC^.  Iwhrilyagree.  Icon- 
gratulate  tiie  authors  of  ttie  tetter.  I 
am  merely  polnt>"g  out  XbMt  it  oovered 


and  our  ohieetlws. 

Mr.  RliWWH'^'*^*"    Dmb  art  lilt 
ator  Utevlas  ttafnk  thvt  mult  fee 
peofdeinthlsotMBliy  vHo  M 
by  the  ftoet  that  w  swirniw 
year  funds  for  tiM  vasttn  «C  tw» 
casttav  stafttom.  la  ia 
or  Africa,  and  that 
yet  In  operstton?    I 
not  have  a  majnr  ^tfot  of 

la 


either  BBmps  or 
Mr.    BSIiXQM 
radio  foies  is  a  tIdB.  ttay 
aUitls.  Ihav*. 
with  swag  wimlMsmtam 
State  DeiNuliiMBt.  wten  I 
phrase.  *^olce  of  AaatBa."  sad 
my  part  in  imhtlflT'rg  It.    Tbe  . 
ghras  to  many  of  oar  paovla  a  Mm 
sioa  that  we  have  a  vofea.    li  Is  a 


illtt- 


wtthouta 
of  the  wortd. 

Mr.  RGOBRTSOIf . 
reported  by 

stationed  in   ,     _  -    . 
messages  are  net  hsBid  in 

Ifr.  BBMTQII.  It  w«a  ^^ 
Mi".  Prealdent,  that  I  was  toit 
Harry  Itortin— P*s*tewt  of  tl>» 
can  Newspaper  GaOd  and  onr  " 
pert  attarhed  to  ^inhnmstlnr ' 
offloe  in  Paris— that  svsn  la 
50  oereent  of  tbe 


alms.  poUelss.  Its  iHVSftr 
a  better  Ufle  for  tbe  VkvnBli 
a  word.    Yon  may  be 
plenty  ftom  the  U.  S.  8. 

Mr.  President,  I 
suit  to  insert  Wr. 
^riendid  article  In  tiia 

There  being  v» 
was  ordered  to  be 
asfioOofws: 
3RKT  AS  A  WAa  FsLiua    ftta 


Woodrow  WBioa  mam  f«eoe.  t«nm 
fbM*  wtthout  •tiaK  fox* 


limit. 

But  tt  la 
stm  an  CM- 
wtu^graggy 
m  ttitiwi 
of  one  or 


atmaaaftmo 
the  sword  and  theaglrtt.' 
tbakaigraatteseuidli 
tiiaaptett.- 
nua  tfistuui.  so 
la 
la 


Tet  at  hooM  an 
often  the  tliiaci  « 
pendepo  upon  the 
fansa. 
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At  boa*  Vtmn  U  d«iig«  tluit  w«  BU17  eoD« 

itnt*  tC'*  mueb  on  oUlltary  moblUxatton 
to  tb»  detriment  of  other  aapecu  of  national 
•trength.  Tlie  Knrean  crlsla  must  be  kept  In 
prrspeetlre  as  another  crisis  in  the  time  of 
troublas.  tlirougb  rtblOx  we  are  passing.  We 
have  been  engaged  in  a  irorid-wlde  conflict 
with  the  U.  8.  8.  B.  and  International  eom- 
wmlsfn  CTer  since  the  end  of  World  War  IX 
toot,  ant41  Korea,  the  battles  as  f  nr  as  United 
States  manpower  was  concerned,  were  poUtl- 
eal.  economic,  azul  psychological. 

The  cold  war  has  been  punctuated  by  a 
series  of  little  and  not  so  little  hot  wars,  in 
which  the  manpower  of  our  friends  and 
allies  Is  InTolved— Greece,  the  militant  Com- 
munist strikes,  that  at  times  almost  ap- 
piTMidMd  dvU  war  In  Prance  and  Italy.  China, 
Trench  Indochina,  and  Malay.  In  Korea, 
where  United  States  troops  now  are  engaged, 
a  mam  naked  form  of  aggression  than  In  the 
past  has  bef!n  used,  but  Korea  remains  an- 
other chapter  In  a  world-wide  struggle  that 
stiU  will  be  decided  by  all  elements  of  na- 
tional strength,  not  by  military  force  slone. 

It  Is.  of  course,  possible  that  Kcarea  may 
quickly  to  a  general  war.  It  is  perhaps 
more  probable  that  the  "cold-hoc "  war  with 
Its  recurrent  crises  may  long  continue.  But 
In  either  case  we  cannot  win  victory  by  the 
•word  alone.  We  must,  therefore,  emphasise 
tn  our  world-wide  campaign,  the  power  of 
the  spirit,  the  political  ideal  of  democracy, 
the  moral  ideal  of  western  civilization,  the 
•Bonotrlc  Ideal  of  equal  q;»portunlty.  The 
national  mobilization  program  must  not  be 
unbalazkcad  In  favor  of  military  might  alone. 

A  BArrLs  or  woaos 

The  Importance  of  the  spirit,  ca  of  the 
Utoologlcal  must  be  recognized  in  fighting 
■ones  such  as  Korea,  as  well  ss  in  areas  where 
the  batUe  skill  is  not  with  biUlets,  but  with 
words.  We  have  not  done  this  too  well  in 
Kot«tk  Strategic  bombing  against  North 
Korean  eommunlcatums  and  transportation 
centers  and  Industries  undoubtedly  has  re- 
duced the  flow  of  supplies  to  the  Communist 
Invaders,  and  In  time  may  reduce  it  further. 
Alt  tactical  bombing — the  use  of  flghter 
beoihan  to  hit  spedic  targets  such  sa  trains 
«r  brldgss  is  more  effective  against  com- 
Biunlcatlons  targeU. 

Strategic  bombing  also  is  a  two-edged 
sword.  InevttaUy  we  kill  and  malm  clvU- 
tens.  Including  women  and  children,  for  cl- 
▼UlMU  live  near  freight  yards  and  Industrial 
•reas.  We  are  indignant,  and  rightly  so. 
•boot  Korth  Korean  atrocities  against  our 
IwlaoDera.  Tet  as  North  Koreana.  would  we 
tiot  be  equally  indignant  against  Americans 
If  our,  women  and  children  were  slain  by 
imarlcan  bombs? 

Tbe  effect  of  these  bom^mgs  already  hat 
balped  to  arouse  considerable  anti-American 
•sntlBient  in  India,  and  even  a  British  news- 
paper has  conmented  advwsely.  How  im- 
—nss  will  be  our  task  in  Korea.  If  we  Anally 
via  tiMre.  after  we  have  ravaged  the  land? 
Bookba  are  a  bad  way  to  win  frlawto  and 
Influence  people. 

Tet  it  Is  certain  that  we  rarely  have  cou- 
■Msred  before  having  undertaken  strategic 
fcotbtng  the  things  of  the  spirit.  Certainly 
hk  Korea  we  have  not  weighed  the  political 
«ad  moral  disadvantages  of  strategic  bomb- 
ing against  the  mlUtary  advantages.  Mor 
bae  tbe  posrar  of  tbe  spirit  been  assayed 
ycgperty  tn  tbe  Korean  battleground. 

Some  of  our  chief  mlUtary  problems  in 
Korea  stem  from  three  factors— tbe  superior 
battwasld  tat«Uig«nee  ot  the  enemy,  the 
pneance  of  guerrillas  and  Communist  sym- 
IMThlisn  behind  our  lines,  and  iniUtratton 
through  our  lines,  often  in  tbe  guise  o< 
"'  ot  enemy  aotdiara. 


We  would 
vantages  If  we 
P>rt  of  the 


LACxmo 
from  acne  of  these  dlaad- 
tbe  full,  enthusiastic  sup- 
populatloa— something 


that  obviously  is  lacking.  In  pert,  of  course, 
the  lack  of  support  is  bred  by  fear — fear  of  a 
Communist  victory  and  the  natural  himian 
desire  of  the  noncombatant  to  pick  the  win- 
ning side.  When  and  if  the  tide  txims  in 
Korea  and  tbe  Communist  forces  are  in  re- 
treat, there  will  not  be  so  many  Communist 
sympathizers  behind  our  lines.  Nevertheless 
the  problem  of  the  convinced  fanatic  will 
remala,  and  he  can  be  dealt  with  effectively 
only  if  the  civilian  population  is  for  vis. 

In  their  extensive  war  against  Russian  par- 
tisans the  Germans  found  that  the  only  an- 
swer to  guerrillas,  saboteurs,  and  spies  in  the 
combat  zone  of  a  foreign  country  was  "to  win 
friends  and  influence  people"  among  the 
civilian  popxilatlon.  The  actual  pacification 
of  the  country  means  Just  that.  The  power 
of  the  spirit,  not  the  power  of  the  gun,  wins 
the  cooperation  of  civilians.  When  that  co- 
operation comes  the  work  of  the  spy.  sabo- 
teur, or  guerrUla  finally  becomes  unsupport- 
abie:  instead  of  help,  he  finds  each  man's 
hand  against  him. 

But  no  such  happy  result  can  be  achieved 
unless  the  population  of  Korea  is  convinced 
that  we  do  not  come  merely  to  bring  devas- 
tation unless  these  simple,  primitive,  and 
sometimes  barbaric  peoples  aie  convinced 
that  WB.  not  the  Communists,  are  their 
friends  and  olTer  the  hope  of  a  better  life. 

From  top  command  to  the  individual  GI 
the  power  of  the  spirit,  which  Napoleon 
stressed,  must  be  recognized.  It  can  be  the 
balance  that  means  victory  instead  of  defeat. 
But  so  far  we  have  not  proved  our  case  in 
Korea — or  for  that  matter,  in  the  world. 

Mr.  BENTON.  I  should  like  to  in- 
vite the  attention  of  the  Senate  to  an 
illustration  which  shows  how  far  ahead 
the  American  people  have  been  in  their 
recognition  of  the  importance  of  the 
area  I  am  discussing,  of  their  administra- 
tion and  their  legislators.  Here  is  an- 
other story  in  which  the  people  them- 
selves are  away  ahead  of  us  here  in 
Washington,  as  they  were  on  the  sub- 
ject of  aviation  as  a  potential  major  arm 
of  our  nilitaiy  forces. 

Mr.  President,  I  ask  unanimous  con- 
sent to  insert  in  the  Record  the  Gallup 
poll  of  July  29,  headed  "Vote  for  Greatly 
Expanded  Voice  of  America  Program 
Jumps  Sharply  Since  Korea";  and  "Pro- 
portton  for  Benton  Plan  is  7  to  4  Among 
All  Voters;  3  to  1  Among  Best  Informed." 

Here  we  have,  Mr.  President,  a  fine  ex- 
ample of  how  the  people  themselves  re- 
spond to  an  Important  issue  which  con- 
fronts them  at  a  critical  time.  It  is  a 
good  commentary,  I  submit,  on  the  intel- 
ligence and  the  alertness  of  the  Ameri- 
can public. 

There  being  no  objection,  the  poll  was 
ordered  to  be  printed  in  the  Record,  as 
fellows: 

▼on  worn  Gisatlt  Szpamoko  Voxcb  op 
Amodca  Psocbam  Jvmps  Srarplt  Saves 
KoBB* — PaopoanoN  roa  Bkwton  Plan  Is 
7  TO  4  Amomo  Au.  70TEBS;  3  TO  1  Among 
BasT  iMPoaMzo 

(By  George  Gallup,  director,  American  In- 
stitute uf  PubUc  Opinion) 

PuwcsTOH,  N.  J.,  July  ».— The  move  In 
Congress  for  a  greatly  exijanded  program  to 
tell  America's  story  abroad  is  getting  in. 
creasing  support  from  the  public. 

B^ore  the  Korean  war  began,  the  vote  In 
favor  of  the  Benton  proposal  to  step  up  our 
Information  program  abroad  stood  at  5  to  4  in 
a  survey  by  the  American  Institute  of 
Public  Optnton.  Today  it  is  7  to  4  in  favor. 
And  among  those  persons  who  already  know 
something  about  the  present  activities  of 
the  Voice  of  America,  the  vote  for  a  greatly 
enlarged  effort  is  substantial,  nearly  3  to  I. 


The  Senate  resolution  sponsored  by  Sen- 
ator WnxiAM  Bknton,  of  Connecticut,  In- 
cludes a  proposal  for  a  network  of  long-wave, 
medium-wave,  and  short-wave  radio  stations 
capable  of  reaching  every  receiver  in  the 
world,  as  part  of  a  vast  Increase  In  an  Amer- 
ican propaganda  of  truth. 

The  resolution  has  been  supported  by 
many  leaders.  Including  Gen.  Dwight  D. 
Eisenhower.  President  Tniman  has  said 
that  "unless  we  get  the  real  story  across  to 
people  in  other  countries,  we  will  lose  the 
battle  for  men's  minds  by  default." 

Tlie  reaction  of  the  general  public  to  an 
expanded  information  program  was  tested  in 
a  s\irvey  in  AprU  and  again  last  week.  Here 
is  the  trend: 

"Some  people  believe  the  United  States 
should  spend  a  great  deal  more  money  than 
we  are  now  spending  to  offset  Russian  prop- 
aganda (information)  and  to  tell  our  side 
of  the  story  to  Siurope  and  the  world.  Do 
you  agree  or  disagree?" 


April 

Today's 
survey 

In  f&vor  of  more  eiprnditure 

Ajtainst 

No  opinioii  ....      ..^           < 

Percent 
47 

3S 
15 

Percent 

2B 
19 

Total 

100 

IflO 

In  order  to  record  the  views  of  the  better 
Informed  voters — those  who  are  aware  that 
the  State  Department  has  been  operating  the 
Voice  of  America  broadcasts  to  foreign  lands, 
the  survey  asked  each  person,  "Have  you  ever 
read  or  bee:-",  told  anything  about  the  Voice 
<jf  America  broadcasts? 

Those  who  have  heard  about  it  vote  as 
follows  today,  as  compared  to  April,  on  en- 
larging the  program: 

Vote  of  persona  aware  of  Voice  of  America 
broadcasts 


April 

Today's 
survey 

In  favor  of  more  r.xpendltare 

Against 

Percent 

5S 

35 

7 

Percent 
64 
24 

No  opinion 

12 

Total 

100 

100 

By  contrast,  here  is  the  vote  of  those  who 
were  not  aware  of  the  existence  of  the 
Voice  broadcasts.  It  shows  how  much 
more  favorable  the  informed  opinion  is  than 
the  uninformed — thus  demonstrating  the 
value,  from  the  State  Department  point  of 
view  at  least,  of  publicizing  throughout  the 
United  SUtes  the  work  which  the  Voice  Is 
doing. 

Fof  e  0/  persona  not  aware  of  Vdee  of  America 
broadcaata 


April 

Todsy's 
siiTTpy 

In  favor  of  more  ezpeoditim 

Against ..    . 

Percent 
» 
41 
34 

Percent 

J,oopinion..„ ...    .. 

VT 

Totsl 

100 

100 

Mr.  BENTON.  Mr.  President,  may  I 
conclude  with  a  few  suggestions,  because 
this  subject  seems  to  me  of  such  crucial 
national  urgency?  The  distinguished 
majority  leader  did  not  refer  to  it  as  a 
separate  problem  for  the  Senate  to  con- 
sider before  we  adjourn,  but  I  earnestly 
hope  we  shall  consider  it  before  we  leave 
Washington,  as  a  part  of  the  appropria- 
tions bill.  It  will  be  recalled  that  I  pre- 
viously pointed  out  to  the  Senate  that 


Ambassador  Dalles,  in  the  taearlnsi  on 
my  Senate  Reaolutton  243,  sUtad  that  be 
thought  our  success  in  meetiDg  tbe 
fkrriet  propaganda  meant  tbe  difleren«e 
between  war  and  peace  within  a  matter 
of  mxmtba.  If  there  is  a  chance  In  five 
ttutt  AnUwasador  Dulles  is  correct.  In- 
deed, if  there  is  a  chance  in  25  that  be 
is  cturect,  we  diould  not  and  quanot 
leave  Washington  until  we  have  provided 
adequate  funds  to  take  care  at  Oils  cru- 
cial area  in  our  foreign  policy,  on  wfaidi 
our  very  lives  may  depend.  The  $M,- 
•C0,000  for  which  the  Dq;»rtinent  of 
State  is  now  asking  as  an  increase  in 
this  area,  through  our  Appropriations 
Committees,  is  an  estimate  made  up  long 
before  Korea.  Months  ago  this  esti- 
mate ground  through  the  mechanics  <ft 
the  Government  departments.  Of  that 
amount.  $41,000,000  win  go  to  buUd  the 
facilities  referred  to  by  the  rtistlngutshwl 
Senator  from  Virginia  LlAr.  Bosntsan]. 
Another  seven  or  eight  milUon  dollars 
will  go  for  otha  kmg-term  facilities  ttiat 
take  a  srear  or  2  years  to  build.  Thus 
not  over  half  of  this  $89,000,000  ia  for 
actual  operations. 

Mr.  President,  I  would  point  out  to 
thoae  who  heard  the  questions  of  the 
Senator  from  Virginia  that  G«ieral 
Samoff  estimated  in  the  hearings  on 
Senate  Resolution  243  that  $200,000,000 
is  required  to  provide  the  United  States 
with  an  adequate  world-wide  network. 
Yet  the  State  Departmwxt  is  asking  f« 
only  $41,000,000. 

Mr.  President,  this  pre-Korean  request 
for  $89,000,000  has  been  cut  very  sub- 
stantially b^  the  House.    I  urge  upon 
the  Senate  a  restoration  of  the  amounts 
cut    Any  cut  would  be  extremely  bad 
judgment  at  this  time  and  would  not 
meet  with  the  approval  of  the  AmMlcan 
people,  as  the  Gallup  poll  demonstrates. 
Further,  the  sun  should  be  greatly  in- 
creased.   I  hope  we  can  cooperate  with 
the  Department  of  State  to  Insuring  a 
great  increase  in  activity  in  this  area. 
We  should  not  adjourn  until  this  is  done 
and  I  hope  we  can  get  the  leadership  for 
It    I  do  not  think  $300,000,000  for  oper- 
ations this  year  would  be  a  bit  too  much. 
It  is  approximately  one  or  one  and  a  half 
to  2  percent  of  what  we  propose  to  spend 
on  our  military  policy.    I  have  previously 
given  to  the  Senate  several  ideas  on  bow 
extra  money  can  productively  be  spent 
Mr.  President  there  is  one  other  news- 
story  I  should  like  to  bring  to  the  atten- 
tion of  the  Senate.    This  xepeais  in  this 
morning's  papers.    It  is  further  evidence 
of  the  kind  that  is  piling  up  all  around 
us.  wherever  we  look,  every  day.    The 
front  page  of  the  New  York  Times  this 
morning  has  a  story  headed,  "Britisb 
labor  Mra  world  mutual  aid  to  succeed 
ECA."    Two  paragraphs  of  this  story  are 
as  follows: 


Foa  IS  "FuwsBrr 

The  object  of  the  plan,  aecordlng  to  tbe 
policy  statement,  would  be  "to  attack  pov- 
erty everywhere  In  deTelc^ed  and  nactanel- 
oped  countries  alike.** 

It  would  amalgamate  tte  efforts  eliaaity 
being  made  by  the  Unitad  SUtea.  Britain, 
and  the  United  Nationa.  to  assist  ondcnle- 
vvioped  territories.  Participating  countzlaa 
would  contribute  to  Its  cost  Meardlng  to 
"   ~    etmitiia. 


I  asic  mTrtmnm  luiiwiil  ttiat  tte  qa^ 

tire  ardele  be  printed  la  tte  Bnon. 

There  being  no  oblartinn.  Ilie  article 
was  ordered  to  be  printed  to  the  Rkxwb. 
as  UOama: 
BainsH  LsBoa  AflHS  Wdau  iCUMiaL  As  Vo 

Boocsao  ICA— RiSM  To 

vane  smnaciSK  xm 

UaeiO  ST  PSITT — WOOLB 

HaTtostti.  CoasmraB 
FMM  Doaosnc  Osms 

(By  atnon  DmM) 
LOMOow.  August  ao.— A  world  plan  for 
toBl  aid  to  aoatatn  tbe  uruiytty  oC  tte  in- 
duetrlal  n****^"™  and  to  oamha^  onwimwnli 
and  fascism  in  underdeveloped  areaa  was 
pi  opraed  today  by  tbs  natkmal  enmmtttse  at 
tte  Brttlata  Labor  Party  in  tts  ItOO  ststeoMot 
of  policy  and  prlndplaB. 

This  plan,  irtildi  woald  be  andertaltea  by 
the  free  nattona  and  wovlil  ■wiciesrt  tbs 
Buropean  recovery  program  la  IHS.  Is  stos- 
Uar  to  prcqioBala  already  made  by  wtanu 
individual  statesmen,  but  it  le  Mtm  Bi*  of 
Its  kind  to  be  advanced  by  tbe 
party  of  any  major  country.  It  Is  In 
a  magniflcatkm  of  President  Tkuman's  pidnt 
4  program  for  aid  to  uniistrtiivelopsd  areas. 

If^^^yn  Phillips,  sseratary  at  tbs  I<abar 
Party,  im^d  that  tbe  plan  was  not  a  fomal 
oommttment  on  ttie  Labor  fofsmmsnt  to 
act  on  specified  lines  b€44ioee  any  artton 
vrould  have  to  be  ptooedad  by  dlsrwsiinn  wttb 
the  British  r!n«iiiTinw— iHi  western  fcrope. 
and  tte  United  States.  But  tbe  party's  re- 
search  organiaattan.  te  said,  baa  •inaOj  baea 
working  on  tte  problem. 
IDS  a  '"iwwarT 
■nie  object  of  tte  plan,  acoordlng  to  tte 
ptAley  statement,  would  te  'to  attack  pov- 
erty everywhere  in  developsd  and  ondevrt- 
oped  eoontries  altte. 

It  would  amalgamate  tte  efforts  already 
being  made  by  tte  United  Statea.  Britain. 
and  the  United  Hations  to  assist  under- 
developed territories.  Participating  coun- 
tries would  contribute  to  Its  cost  acoordlng 
to  their  abilities. 

WhUe  tte  western  democraclea  must  te 
strong  enough  to  resist  sggresslnn.  the  labor 
statement  said,  armed  strength  Is  not 
motj^h. 

"Rising  standards  of  living."  It  declared. 
"are  tte  strongest  defense  against  infiltra- 
tion by  ccHnnmnism  end  fasrlfm  " 

As  the  undeveloped  areas  mostly  require 
technical  and  sdentlflc  assistance,  tte  stat^ 
ments  said,  tiie  Britidi  Oovanunent  would 
establish  a  technical  sRvlce  to  provide 
knowledge.  eiq>erience.  and  skill  for  thom 
araaa— an  agency  camparaUe  to  tte  United 
Statea  point  4  orgentnaflrsi 

Tte  mutual  aid  plan  was  outlined  In  a  39- 
pi«5  pamphlet  called  "Labor  and  the  New 
Sodety."  which  tte  party's  cseeuUve  com^ 
mlttse  hegan  pondering  last  May,  after  the 
election  set-back  that  abnoet  cost  It  control 
of  the  House  of  Commons  and  tte  Ooeeiu- 
ment.  Tte  pamphlet  Is  not  an  elsetloa 
platf csm.  but  wUl  form  tiie  ttasls  fts  tte  idat- 
fnrm  ttet  wlU  te  written  when  tte  date  otf 
tte  next  goieral  elecUon  la  known.  It  wiU 
te  dlacussed  throughout  tte  party  and  de- 
teted  In  October  at  tte  Labor  Party%  annual 
conference.  ^ 

Drafting  of  tte  sUlement  was  completed 
after  the  start  of  tte  KorsBP  war  miA  tte 
drive  to  rearm  western  Suropa. 

Taylng  icr  detenss  Is  bonnd  to  Umtt  tbs 
money  avaUabls  tor  sodal  ssrvloss  or 
reduction."  U»e  poUcy  statement  warned. 
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IBM)  to  provide  for  the  acqiiilsitiaD,  ecm- 
struetioo.  expuiBioa.  reh»blUtatkm.  eon- 
▼enka.  and  joint  otUtetton  of  facilities 
jaecmmrj  tar  the  admioiftrating  axul 
tralninc  of  units  of  the  Resale  compo- 
Xkmta  of  the  Armed  Forces  of  the  United 
Stofeea.  and  for  other  pumses. 

The  VICE  PREbUDUN'r.  Without  ob- 
jection, the  languace  of  the  House  bill 
after  the  enacting  clause  will  be  stricken 
out.  and  the  language  of  Senate  bill  960 
Inserted  in  lieu  thereof. 

The  amendment  was  ordered  to  be  en- 
groaaed  and  the  bill  to  be  read  a  third 
time 

The  UIl  vas  read  the  third  time  and 


Mr.  BYRD.  Mr.  President.  I  move 
that  the  Senate  insist  upon  its  amend- 
ment, request  a  conference  with  the 
Hmxse  of  RepreaentatiTes  thereon,  and 
that  the  Chair  appoint  conferees  on  the 
part  of  the  Senate. 

Tike  motion  was  agreed  to;  and  the 
Vice  Pretident  appointed  \ix.  Bms.  Mr. 
HimT.  and  Mr.  Saltonstall  conferees  on 
the  part  of  the  Senate. 

DVBNBE  muuucrioir  act  of  isso 

The  Senate  resumed  the  consideration 
of  the  bin  (S.  3936)  to  estabUsb  a  system 
of  prioritiea  and  allocations  for  materials 
and  fadUtles.  autholse  the  requisition- 
ing thereof,  provldie  financial  assistance 
tor  expansion  of  inroductiye  capacity  and 
supply,  strengthen  controls  over  credit, 
regulate  speculation  on  commodity  ex- 
changes, and  by  these  measures  facili- 
tate the  prodtiction  of  goods  and  services 
necessary  for  the  national  security,  and 
for  other  purposes. 

The  VICE  PRESIDENT.  The  hour  of 
1  o'eloek  having  arrived,  under  the  terms 
of  the  imanimous-consent  agreement 
«Atcred  into  the  time  is  divided  equally 
between  the  proponents  and  opponents 
of  any  amendment  that  may  be  offered. 

Mr.  MAYBANK.  Mr.  President,  if  I 
may  have  the  attention  of  Senators.  I 
appreciate  that  perhaps  some  Senator 
may  wish  to  have  a  quorum  call  at  this 
time.  If  not.  I  may  say  that  some  10 
amenchnents  submitted  by  various  Sena- 
tors, most  of  whom  I  see  In  the  Chamber, 
have  been  agreed  upon.  I  ask  that  I 
may.  with  unanimous  consent,  if  neces- 
sary, call  those  amendments  up  and  get 
them  out  of  the  way. 

The  VICE  PRESIDENT.  There  is  no 
amendment  now  pending. 

Mr.  MATBANK.  Mr.  President,  sev- 
eral amendments  have  been  agreed 
upon.  Fmr  Instance,  the  distingiilshed 
Minority  leader  and  the  Senator  from 
Alabama  [Mr.  SvakxmaiiJ  worked  out  an 
ameodmsnt  together.  There  Is  also  an 
amendment  by  the  Junior  Senator  from 
Ohio  (Mr.  Baicmn].  and  another  one 
by  the  Senator  from  Kentucky  [Mr. 
CBAnuir).  There  is  also  one  which  was 
submitted  by  the  Senator  from  Florida 
IMr.  HotLAMoJ,  although  I  do  not  see 
him  present. 

Mr.  WHBRRT.  BCr.  Preaident.  win  the 
Senator  yield? 

Mr.  MAYBANK    I  yield. 

Mr.  WHERRY.  My  understanding  Is 
that  the  distinguished  chairman  of  the 
committee  woiild  like  to  proceed  by  tak- 
isg  up  the  amendmrnts  to  which  there 


win  be  no  .objection  and  on  which  there 
apparently  wiU  be  no  controversy. 

Mr.  MAYBANK    That  is  correct 

Mr.  WHERRY.  When  those  amend- 
ments are  out  of  the  way,  a  quorum  call 
win  be  had. 

Mr.  MAYBANK.    Yea. 

Mr.  WHERRY,  wm  these  amend- 
ments necessitate  a  vote? 

Mr.  MAYBANK    I  do  not  think  so. 

Bfr.  WHERRY.  If  not.  I  have  no  ob- 
jection to  jMTOceeding  without  a  quorum 
caU. 

Mr.  MAYBANK  Of  course,  it  wiU  ne- 
cessitate a  vote  to  agree  to  the  amend- 
ments. Mr.  President,  I  send  to  the  desk 
an  amendment  which  I  ask  to  have 
stated. 

The  VICE  PRESHDENT.  The  Secre- 
tary win  state  the  amendment. 

Mr.  WHERRY.  I  understand  the 
Senator  wants  to  take  up  the  amend- 
ment which  I  offered  on  behalf  of  my- 
self and  the  Senator  from  Alabama.  I 
therefore  send  the  amendment  to  the 
desk.    It  is  amendment  B. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  amendment. 

Mr.  TAFT.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  WHERRY.    I  yield. 

Mr.  TAPT.  I  suggest  that  when  the 
Secretary  reads  an  amendment  he  read 
the  author  of  the  amendment  and  the 
letter  appearing  at  the  bottom  of  the 
amendment,  so  that  we  may  identify 
them.  A  great  number  of  amendments 
have  been  submitted. 

The  Legislative  Clkrk.  Amendment 
B,  offered  by  Mr.  Whbhry  and  Mr. 
SPARXMAir: 

On  page  66.  between  lines  7  and  8.  It  1b 
proposed  to  Insert  the  following: 

"(c)  Whenever  the  President  Invokes  the 
powers  given  him  In  this  act  to  allocate,  or 
approve  agreementa  "allocating,  any  material, 
to  an  extent  which  the  President  finds  will 
result  In  a  dislocation  of  the  normal  distri- 
bution In  the  civilian  market,  he  chall  do 
so  In  such  manner  as  to  :  ssure  each  Indi- 
vidual bTulnesa  In  the  normal  channel  of 
distribution  of  such  material  of  Its  fair 
share  of  the  available  civilian  supply  based. 
Insofar  as  practicable,  on  the  share  received 
by  such  business  during  a  representative 
period  preceding  June  24,  1950." 

The  VICE  PRESIDENT.  The  Senator 
from  Nebraska  is  recognized  for  5  min- 
utes. 

Mr.  WHERRY.  Mr.  President,  for 
the  benefit  of  Senators  I  should  like  to 
state  that  amendment  B  was  originally 
offered  as  amendment  I.  The  only  dif- 
ference between  the  two  amendments  is 
that  In  the  original  amendment  I  there 
is  added  after  the  word  'material"  the 
foUowing:  "to  an  extent  which  the  Presi- 
dent finds  win  result  in  a  dislocation  of 
the  normal  distribution  in  the  civilian 
market."  The  remainder  of  amend- 
ment B  is  exactly  as  offered  originally 
as  amendment  L 

Mr.  President.  I  spoke  at  some  length 
on  this  amendment  when  it  was  offered 
on  August  15. 

Since  that  date.  I  have  added  perfect- 
ing language  to  the  amendment,  which 
in  no  way  takes  away  from,  or  modifies 
its  original  purpose,  but  which  may  serve 
to  clarify  the  conditions  by  which  the 
President  shaU  be  required  to  put  civil- 
ian allocations  into  effect. 


It  was  thought  by  some  that  if  the 
President  acted  und^r  title  m  and  made 
allocations  it  would  be  imperative  to 
allocate  and  distribute  through  normal 
channels  of  trade  the  balance  of  the 
civilian  supply  even  though  there  might 
not  be  a  dislocation.  The  amendment 
would  leave  it  up  to  the  President  at  that 
time.  If  and  when  he  puts  allocations 
into  effect  under  titles  I.  II.  and  in  of 
the  act,  and  if  in  military  use  or  in  the 
interest  of  national  defense  he  finds 
there  's  a  dislocation,  and  a  severe  one, 
the  amendment  would  become  appli- 
cable. 

I  think  it  is  a  good  amendment,  and  it 
was  suggested  by  the  distinguished  Sen- 
ator from  Alabama  [Mr.  SpakkmaitJ.  I 
do  not  think  I  could  conceive  of  its  be- 
coming applicable  unless  there  was  a 
dislocation.  This  makes  it  perfectly 
clear. 

Mr.  President,  we  all  know  it  is  certain 
that  the  President  will  move  immediately 
into  the  application  of  voluntary  agree- 
ments for  the  distribution  of  strategic 
materials. 

We  also  know  that  sufficient  of  those 
materials  must  be  assured  for  military 
and  defense  production,  irrespective  of 
civilian  needs. 

It  is  also  possible  that  the  progression 
from  voluntary  to  mandatory  allocations 
will  be  rapid,  depending  upon  the  results 
obtained  by  voluntary  agreements,  or  the 
necessity  for  more  rigid  allocations  and 
priorities  possible  only  under  mandatory 
controls. 

This  amendment  deals  only  with  the 
distribution  of  available  civilian  supply, 
after  military  and  national  defense  com- 
mitments have  been  made.  It  deals  par- 
ticularly with  the  survival  of  small  and 
independent  business  in  such  distribu- 
tion. 

The  pending  bill  pays  a  great  deal  of 
lip  service  to  small  business.  In  it  are 
several  references  to  creating  a  desirable 
atmosphere  for  small  business.  Such 
wishful  thinking  in  behalf  of  small  busi- 
ness has  been  included  in  previous  legis- 
lation, some  of  which  is  still  in  effect, 
but  I  can  assure  the  Senate  that  little 
or  nothing  has  been  done  to  effectuate 
such  provisions. 

Mr.  President,  there  Is  no  provision  in 
this  bill— and  I  have  been  over  it  with 
a  flne-tooth  comb — that  assures  to  smaU 
and  independent  business  a  fair  and 
equitable  position  in  the  distribution  of 
allocated  materials. 

To  accomplish  this  purpose — and  I  am 
sure  it  is  an  important  purpose  to  aU 
the  Members  of  the  Senate — ^the  amend- 
ment provides  that  any  allocation  con- 
templated under  this  bill  must  utilize  the 
normal  channels  of  trade. 

In  order  to  get  rid  of  the  bLnck  market 
we  must  see  to  it  that  production  goes 
through  normal  channels  of  trade. 
Otherwise  the  independents  wiU  be 
crowded  out  of  the  picture  and  they  wiU 
be  the  ones  to  rush  immediately  to  new 
sources  of  supply  in  order  to  pass  their 
supply  on  to  their  trade. 

America  became  great  as  a  result  of 
the  independence  of  action  afforded  the 
small  business  segment  of  our  economy. 
In  a  free  economy,  independent  business 
can  purchase  supplies  from  integrated 
business  and  still  sell  in  competition  with 


it3  lamer  competitors,   and   on  many 
fronts  favorably  sa 

In  a  controlled  economy,  however,  this 
one  weapon  of  freedom  of  movement  is 
no  longer  available  to  independent  buiii> 
ness.  because  the  very  essence  of  con- 
trols means  elimination  of  freedom  of 
action.  U,  at  the  same  time,  we  alao 
destroy  or  divert  the  supply  troai  the 
normal  channels  of  distribution  we  sound 
the  death  kneU  d  independent  business. 
Therefore,  this  amendment  provides 
that  whenever  the  President  Invokes  al- 
locatUm  powers  with  respect  to  any  ma- 
terial and  he  finds  such  allocation  wiU 
result  in  a  diidocation  of  normal  dis- 
tribution in  the  civilian  maricet.  the 
President  shaU  allocate  in  such  manner 
as  to  assure  each  individual  business  its 
fair  share  in  the  normal  channel  of  dis- 
tribution of  such  materiaL 

The  use  of  normal  channels  of  dis- 
tribution must  be  reqxiired;  it  must  not 
be  left  to  chance  or  to  discretion. 

However,  complete  fiexibility  as  to  the 
base  upon  which  the  President  stiaU  de- 
termine the  fair  share  is  contained  in 
the  last  three  lines  of  the  amendment. 
The  Pcesadent  determines  the  fair 
share  based,  insofar  as  practicable,  upon 
the  share  received  by  such  business  dur- 
ing a  representative  period,  preceding 
Jime  24.  1^0,  and  this  deteiminatian  is 
to  be  made  by  the  President. 

The  words  "insofar  as  practicable" 
give  fuU  latitude  to  the  Presideit  or  the 
Administrator  to  determinte  an  applica- 
ble base  period  prior  to  June  24,  1950. 
Or  the  amendment  permits  the  President 
to  determine  another  practicable  base 
period,  depending  upon  the  circum- 
stances affecting  the  particular  industry. 
Mr.  Presidoit  I  believe  the  purpose  of 
this  amendment  Is  clear.  I  bdieve  it  is 
consistoit  with  the  objectives  of  the 
Banking  and  Currency  Cwnmittee, 
namely,  to  protect  American  small  busi- 
ness. 

The  VICE  PRESIDENT.  The  time  <rf 
the  Senator  from  Nebraska  has  racpared. 
Mr.  MAYBANK  Mr.  President,  this 
amendment  would  require  the  Presidait. 
in  allocating  materials,  or  in  approving 
voluntary  programs  or  agreements  allo- 
cating materials,  to  assure  a  fair  share 
of  the  supply  to  businesses  in  the  normal 
rhannels  of  distribution. 

The  amendment  is  designed  to  hdp  in 
aidving  a  real  problem — the  tendency  of 
integrated  producers  to  discontinue  sup- 
plylng  their  independent  nonmtegrated 
customers,  and  to  give  aU  the  availaUe 
supply  to  their  subsidiaries  and  branches. 
This  obviously  is  unfair  and  harmful  to 
Independent  business,  pariicularly  small 
business. 

Questions  have  been  raised  as  to  the 
fteasibiUty  of  establishing  a  formula  of 
the  kind  proposed.  We  must  be  careful 
not  to  tie  the  hands  of  the  Presideait  in 
the  use  of  the  powers  given  to  him  under 
thebilL  The  amendment  has  beesi  mod- 
ified to  meet  these  problems,  as  far  as 
seens  possibie  without  intHf  ering  with 
the  objective.  The  requironent  does  not 
apply  "T>ii>«  the  allocations  will  result 
in  a  distortion  of  the  normal  civilian  dis- 
tribution, so  that  the  President  wiU  not 
))e  required  to  undertake  extensive  aUo- 
catioDs  unnecessarily. 

XCVI BIO 


The  Shares  of  the  barinewHt  In  tbe 
nmmal  channels  of  dialribiitian*  ^rtdeh 
are  to  be  aanired  under  the  ptuvistou 
axe  to  be  fair  shares.  taMed  so  far  aa 
practicatale  OB  a  pre-Kofea  baae.  There 
is.  of  course,  no  aswnranfr  that  this  wiU 
be  sufficient  to  meet  the  full  needs  of  the 
business,  or  even  to  keep  it  in  oporatiim. 
Undar  present  and  foreseeable  ecndi- 
tTQiMt  no  such  aasuranoe  can  be  given. 
Rtrthenmne  I  undostand  it  is  not  the 
intention  or  effect  of  the  provisian  to 
mterfere  or  affect  the  requirements  of 
the  military  or  essentjai  civilian  or  de- 
fense needs. 

In  the  light  of  these  dianges.  and  with 
the  understanding  that  consideration 
win  be  given  to  any  changes  whidi  may 
prove  necessary  after  experience  with 
the  provlsian,  I  see  no  <d>jeetlan  to  the 
amaidment.  and  urge  that  it  be  ap- 
proved. 

The  VICE  PRBSIDENT.  The  question 
Is  on  agreeing  to  the  amendment  offered 
by  the  Saiator  from  Ndvaaka  [Mr. 
WHsatT]  for  himsdf  and  the  Senator 
from  All***""**  [Mr.  SeAanuHl. 
The  amendment  wasacrsad  to. 
Mr.  MAYBANK.  Mk-.  President,  I  send 
to  the  desk  an  amendment  marked 
"•-15-50  K."  on  behalf  of  the  Sanator 
from  Ntivaska  [Mr.  Wnxaar]. 

The  VICE  PRESIDgWT.  The  cto* 
will  state  the  aiiifmlment. 

The  Lbbbslativi  Cuoik.  On  page  56. 
line  21.  before  the  period.  It  is  proposed 
to  Insert  a  cmnma  and  the  words  "or 
compromise  with  the  seller  the  liabOlty 
which  might  be  assessed  against  the 
seller  in  such  an  actjan." 

On  page  56.  Une  21.  after  the  w«Rd 
•Instituted*',  insert  a  comma  and  the 
words  "or  such  liability  is  compxxmiised.'* 
On  page  57.  lli«  2,  brfore  the  word  "un- 
der" insert  "or  a  contpromiae  " 

Mr.  MAYBANK.  Mr.  President.  Im- 
deistand  that  the  purpose  at  the  amend- 
ment is  to  pomit  the  President  to  settle 
triple-damage  actions  against  seOeis  vio- 
lating ''«'<K"g  r^nlations  As  chairman 
of  the  committee.  I  have  no  objection  to 
the  a^pTwiwiPnt 

Mr.  WHERRY.  Mr.  PresidHit,  I  would 
like  to  have  my  statement  with  regard 
to  the  ^yn^Tttirnmt  priDtad  in  the  Raroea 
at  this  point. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

There  being  no  objectimx  Mr. 
Wheut's  statement  was  ordered  to  be 
printed  in  the  Racoao.  as  foUows: 

This  amandinait  gtva*  tti«  Fieaidviit  tlM 
right  to  oomprankte  any  IlaMlt^  tar  an 
OYcr-oelllng  sale,  wbfcch  mlgtit  toe  axaaiaHt 
against  tlie  aeUcr.  if  tbt  buyer  lovolveil  in 
tbe  tmnTfiim  talla  to  tftng  satt  wttUn  90 
davB  of  tiie  Side. 

TbB  amendment  provlilM  furtlMr  that  tf 
tte  n  whtsnt  doaa  oampraalH  socb  Ua- 
biUty.  tiie  oampromiae  ^laU  be  a  bar  to 
furtSwr  damage  actions  artsing  out  of  tlie 
oTtr-ceSlXDg  sale. 

As  tiie  bill  now  reads,  tbe  fterident  has 
tbe  rtgtat  only  to  being  an  aetiiHi  for  ixrtaa 
(tam^aa.if  tbe  buyer  baa  notdoae  so  wttbln 
sadaya.  It prcnrtilBa ftirta« tbsa • 
on socb  aetioa irtU  be  abwto any 
^y.mp»  actian  by  tbe  Piasldmt  or  by 
buyer. 

Tbe  amcndmcBt  woold  allow  tbe 
to  oomproaiiae  as  wril  aa  bring 
prrrhOm  tbat  a  eomiaouilaa  wontfil  be  jost  as 
abarto 
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minutes. 
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President,  I  have  no  pcnwnal  InieraC 
this  amcndmenL    Its  ainiUrathm  la 
the  State  of  Hew  Jeney.    m  ear^* 
turn  of  Uie  amemtment  and  hfov  It 
apply.  I  Shan  read  a  report  tor 
as  follows: 


In 
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THe  nattMT  of  this  ttatement  is  Lewis 

as  I  have  said.    During  World 
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TbtttmeoC 

Iroai  Colorado  has  expired. 

Mr.  President.  I  ask 

eoQsent  thaft  a  sUtement 


prepared  br  me  with  regard  to  the 
awmrhnwit  be  Inserted  in  the  Racoss 
at  this  point 

There  being  no  objection,  lir.  May- 
samc's  statement  was  ordered  to  be 
printed  in  the  Racou,  as  follows: 

Tills  amendment  would  authorise  the 
Praaldent  to  install  additional  equipment, 
faeUtttas,  procaaaeg.  or  improTementa  to 
plSBta  or  other  industrial  facUltlea  now 
owned  hy  the  Oovemment. 

I  rarcmmend  tto  adoption  of  the  amend- 
ment. 

Tto  OoTcmnient  now  has  authority,  un- 
ci sr  Public  Law  883,  Kghtieth  Congress  (the 
National  Induetrlal  Reserve  Act),  to  make 
improvements  to  plants  designated  as  part 
of  tto  national  industrial  reserve.  The 
Goremment  also  h9s  authority,  under  Public 
Law  isa.  to  complete,  rehabilitate,  or  convert 
surplus  or  exoees  plants  owned  by  it  but  not 
In  tto  industrial  reserve. 

Tto  amendment  would  merely  clarify  the 
poww  of  the  Government  to  make  improve- 
ments and  additions  to  plants  owned  by  it. 
whether  or  not  in  tto  industrial  reserve. 

However,  I  am  a  little  uncertain  as  to  the 
p<tfnt  at  which  tto  Senator  would  have  his 
amendment  go  into  the  bill.  In  his  printed 
amendment  it  is  proposed  that  there  be 
inserted  at  the  proper  place  a  new  subsec- 
tion (e).  Tto  amendment  would  seem  to 
belong  somewhere  in  title  in  but  I  find  no 
appropriate  place  for  a  new  subsection  (e) 
In  that  title  except  in  section  301  dealing 
with  guaranties,  and  that  would  not  appear 
to  to  the  proper  place.  I  wonder  if  the  Sen- 
ator would  object  to  tiaving  his  amendment 
made  a  new  subsection  (d)  in  section  303. 
to  to  inserted  after  line  14  on  page  36.  In 
that  event  the  operations  under  the  amend- 
ment woTild  to  covered  by  the  borrowing 
power  provided  in  section  304.  If  it  is  de- 
sired to  have  these  operations  covered  by 
appropriated  moneys  the  amendment  could 
to  added  as  a  new  section  3CS  at  the  end 
of  tto  title.  In  either  event  the  amendment 
would  not.  I  suppose,  preclude  the  use  of  any 
moneys  otherwise  available  for  these  pur- 
poses. 

The  VICE  PRESIDKNT.  The  question 
la  on  agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  MAYBANK.  Bdr.  President,  I 
now  send  to  the  desk  an  amendment  on 
behalf  of  the  Senator  from  Florida  [Mr. 
HouAMSl  marked   "a-16-50  A." 

ThO  PRESmiNO  OFFICER.  The 
clerk  will  state  the  amendment. 

The  LiGiSLAiivs  Clibx.  On  page  31. 
lines  20  and  21.  it  is  proposed  to  strike 
out  "where  the  amount  involved  does 
not  exceed  $10,000."  and  insert  "with- 
out regard  to  whether  the  amount  in- 
volved exceeds  $10,000." 

Mr.  MAYBANK  obtained  the  floor. 

Mr  HOTXAND.    Mr.  President 

The  Vies  PRESIDENT.  Dees  the 
Senator  from  South  Carolina  yield? 

Mr.  MAYBANK.  I  yield  to  the  Sen- 
ator from  Florida. 

The  VICE  PRESIDENT.  The  Senator 
from  Plorida  is  recognized  for  5  minutes. 

Mr.  HOLLAND.  Mr.  President,  the 
amendUMnt  just  read  will  merely  provide 
that  In  the  event  any  property  is  taken 
for  def aue  purpoees— — 

The  VICK  PRBSIDBNT.  The  Senator 
will  suspend  until  the  Senate  is  in  order. 
TtM  Chair  has  fre<iuently  called  to  the 
attention  of  the  Senate  the  difBculty  of 
hearing  in  this  room.  The  slightest  con- 
▼•rsatloa  creates  confusion.  The  Chair 
hopes  Senators  and  their  employees,  and 
employees  of  the  Senate,  will  cooperate 


in  an  effort  to  keep  order  In  the  Chamber. 
If  anyone  must  converse  with  a  Senator, 
call  the  Senator  out  If  it  is  not  neces- 
sary to  have  a  convnsation.  do  not 
converse. 

Mr.  HOLLAND.  I  thank  the  Presiding 
Officer.  Mr.  President,  the  bill  contains 
a  provision  imder  which  property  may 
be  seized  for  defense  purpoees,  and  very 
properly  so.  It  provides  that  in  the 
event  of  a  failure  on  the  part  of  the 
seizing  Federal  agency  and  the  citizen 
to  agree  on  price.  75  percent  of  the  ap- 
praised price  shall  be  paid  in  cash,  and 
that  litigation  must  be  brought  by  the 
aggrieved  citizen  for  the  balance  of  the 
purchase  price  of  the  property. 

As  now  drawn,  the  provision  Is  that 
up  to  $10,000  the  citizen  can  maintain 
a  suit  in  the  district  court  of  the  district 
where  he  Uves.  but  if  the  claim  goes  be- 
yond $10,000,  then  he  must  come  to  the 
Court  of  Claims  in  the  District  of  Colum- 
bia. The  purpose  of  the  amendment  is 
simply  to  give  the  citizen  the  option  in 
each  case,  whether  it  is  above  $10,000 
or  not,  of  bringing  his  suit  in  the  distalct 
court  where  he  resides.  I  understand 
the  amendment  is  accepted  by  the  com- 
mittee. 

Mr.  CORDON.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  HOLLAND.    I  yield. 

Mr.  CORDON.  Would  not  exactly  the 
same  result  be  obtained  by  striking  the 
language  that  is  now  In  the  bill? 

Mr.  HOLLAND.  No;  I  would  say  that 
the  same  result  would  not  be  so  obtained. 
I  asked  the  Legislative  Counsel  very 
much  the  same  question,  and  they  told 
me  that  the  same  result  would  not  be 
obtained,  because  undo*  standing  law 
applicable  to  general  litigation  the 
$10,000  limitation  does  throw  citizens 
into  the  Court  of  Claims  when  they  have 
cases  against  the  Federal  Government 
growing  out  of  ordinary  transactions. 
It  was  the  thought  of  the  Senator  from 
Florida,  and  as  I  understand,  now  of 
the  committee,  that  in  this  kind  of  case, 
where  the  Government  is  taking  property 
for  defense  cr  war  purposes,  the  citizen 
should  have  the  economic  right  to  pro- 
ceed in  his  own  district,  and  I  have  heard 
no  objection  to  that  conclusion 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  South  Caro- 
lina [Mr.  MaybankI  on  behalf  of  the 
Senator  from  Florida  [Mr.  Holland]. 
The  amendment  was  agreed  to. 
Mr.  MAYBANK.  Mr.  President.  I  ask 
that  a  statement  of  the  committee  re- 
garding the  amendment  be  printed  in 
the  Rbcord  at  this  point. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  In  the 
Record,  as  follows: 

This  amendment  affects  persons  whose 
property  has  been  requisitioned  and  who  do 
not  agree  with  the  amount  of  the  award 
made  by  the  President.  Under  these  condi- 
tions they  may  taice  76  percent  of  the  awerd 
and  sue  for  wtot  they  consider  should  be 
the  balance  due.  Under  the  bUl  as  reported, 
such  a  person  could  bring  suit  in  either  the 
local  district  court  or  in  the  Coiut  of  Claims 
in  Washington  if  the  amount  involved  were 
under  110,000.  Under  the  bill,  if  the  <daim 
were  over  910,000.  the  suit  could  to  brought 
only  in  the  Coiu-t  of  Claims.  This  is  con-. 
si&tent  wlUx  the  {nxivlalons  of  tto  Judicial 
Code. 


Tlie  amendnaent  peopoaed  by  tfae 
ttcau  yioclda  would  permit  a  peraot 
property  had  been  requlBtxkmed  to  bring  sou 
tn  his  loeal  dMrlet  ooort.  re^erdlai  ot  Urn 
amount. 

I  can  see  no  (AJeettm  to  tbtm  aawndawnt. 
and  much  m«4t  in  pennltttng  sntta  In  local 
courts.  Accordingly.  I  reconuufend  tto  ap- 
proval of  this  amendment 

MMSBACm  FROM  THS  OOCSB 

A  message  from  the  House  of  Repre- 
sraitatives.  by  Mr.  Snader.  its  assistant 
reading  clerk,  announced  that  the  Hofose 
had  passed,  without  amendment,  the  fol- 
lowing bills  and  joint  resolotion  of  the 
Senate: 

8. 1140.  An  act  to  authorize  credits  to  cer- 
tain public  agencies  in  the  United  States  for 
coEta  at  construction  and  operation  and 
Baintenance  of  flood  protective  levee  i^a- 
tamt  along  or  adjacent  to  tto  lower  Oolorado 
Blvcr.  in  Artaona.  Calif omla,  and  Lrowcr  CaU- 
fomla.  IfBdeo: 

8.  24S1.  An  act  providing  for  tto  convey- 
ing of  land  and  twii«t^T»g»  at  Port  Pbllllp 
Kearney  Military  Reservation  to  tto  State  of 

a.aMB.  An  act  to  ineorporta  tto  Pictare 
Fanners  of  America,  and  for  ottor  purposes; 

S.  3498.  An  act  to  enable  the  aeeretary  of 
Agriculture  to  facaMH.  upon  a  reimhursaWe 
basis,  cetain  inspection  services  involving 
OTerdme  worlt;  and 

S.  J.  Res.  174.  Joint  reaolntton  granting  tlM 
consent  of  Congress  to  tto  entry,  by  the 
State  of  Missouri  and  by  the  State  of  Ulinnia. 
Into  a  compact  or  agreenient  totween  tto 
•tote  ot  MHriir*  and  the  State  of  niinoia 
creating  tto  n-8tate  Development  Agency 
and  tto  Bl-State  MetropolUan  Oistnct. 

The  message  also  announced  that  the 
House  had  agreed  to  the  concurrent  res- 
olution <S.  Con.  Res.  100  >  providing  for 
the  printing  of  proceedings  at  the  un- 
veiling of  the  statue  of  Brigham  Young. 

The  message  further  announced  Uiat 
the  House  had  agreed  to  the  amendment 
of  the  Senate  to  the  bUl  «H.  R.  8112)  to 
provide  for  the  transfer  to  th«  Stotes  of 
the  replicas  of  the  State  seals  rsnoved 
from  the  Chamber  of  the  House  of  Rep- 
resentatives of  the  United  States. 

The  message  also  announced  that  the 
Speaker  had  afllzed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  1320.  An  act  f or  Uks  reUef  at  MM.  Bar- 
barlta  Romoti:  and 

S.  2457.  An  act  to  confer  ]urlsd^ctlon  on 
the  Court  of  Clstms  to  hear.  de?erm.ine,  and 
render  judgment  upon  tto  claim  of  A.  K. 
ChahroudL 

DKHtNaJK  PRCHJUCTlOif  ACT  OF  MM 

The  Senate  resumed  the  consideration 
of  the  lun  <S.  3936>  to  establish  a  system 
of  priorities  and  allocations  for  mate- 
rials azKl  facilities,  authorise  the  requi- 
«p tinning  thereof,  provide  flnanrlal  as- 
sistance for  expanaon  of  productive  ca- 
pacity and  supply,  stroigthen  oontitils 
over  credit,  regulate  speculatimi  on  com- 
modity exchanges,  and  by  these  meas- 
ures facilitate  the  productioin  of  goods 
and  services  necessary  for  the  natinnal 
security,  and  for  ottier  purposes. 

Mr.  MAYBANK.  Mr.  Presaent.  I  send 
to  the  desk  an  amendment  oOanA  hy  flM 
Senator  flrom  Massachusetts  (Mk>.  Ssl- 
TCHcssAU.].  which  I  ask  to  have  stated. 

The  VICE  PBSSIDBMT.  The  amend- 
m«it  win  be  stated. 

The  Lkxslatxvb  CLnx.  On  pace  70. 
Une  30.  after  the  word  "Govenmient'*.  it 


tayaodwtthttke 


Uvngamdta 
puJiftHJ  ly  ttic  ] 
advice  and  eooKnt  of  the  Senate,  or  who 
flhall  be  an  oOeial  leiiulied  to  be  ap- 
pointed hf  and  wtth  the  advlee  and  em- 
sent  of  the  Seaate." 

Mr.  SALTOSSIAU^  Ur.  President, 
on  last  Tueaday.  Ancart  U.  the  Senate 
agreedtoanameudiiieatpwipawdbarthe 
junior  Gfnstor  troaa  Ohio  [Mr.  Bawl 
which  stmek  oat  afl  <tf  seetioa  100  be- 
ginning on  hne  7.  of  page  13.  and  sobstl- 
tuted  new  langmge. 

I  have  proposed  an  amendment  which 
woold  add  a  inxwi&iMi  in  sabseednn  <e> 
cf  section  700  and  I  would  like  now  to 
ofTer  that  •i^^Mh— "t  I  realiK  that  to 
do  this  it  win  be  neeessary  to  reconsidrr 
the  vote  by  whidi  the  amwMhnmt  of 
the  Senator  from  Ohio  was  adopted. 

I  now  formally  make  that  mcrtion. 

The  VICE  FRESIDKNT.  Without  ob- 
jectkm.  the  vc^  by  which  the  amend- 
ment was  agreed  to  wiU  be  reooosiilexed. 

The  Seoator  from  Massaehnsetts  can 
now  oiTer  his  ammdment  to  the  amend- 
ment:  and.  without  obiediaa,  the 
amendment  to  the  amemhueDt  will  be 
agreed  to.  and  without  objection,  tbe 
amoidment,  as  ammded.  wiU  be  agreed 
ta 

Mr.  SALTONSTALL.  Mr.  President. 
I  thank  the  Vice  Presidoit  for  potting 
the  question  on  ttie  amendment  so 
quickly,  but  tt»  amendment  has  got  to 
be  offered  now  in  a  di^^tty  different 
form,  and  I  should  like  to  have  the 
amendment  in  that  <&fferait  form 
stated.  

The  VICE  PRESIDENT.  The  vote  by 
which  the  amendment  was  agreed  to 
win  again  be  reconsidered. 

Bfr.  TAFT.  Bfr.  Presidait.  will  the 
Seoator  yield? 

Mr.  SALTONSTALL.    I  yWd. 

BCr.  TAFT.    What  amendment  Is  it? 

Mr.  SALTONSTALL  It  is  the 
amendment   dated   "O-n-SO."  lettered 

Ifr.  TAFT.    Very  wtfL 

Mr.  SALTONSTALL.  Mr.  President. 
In  making  the  motlosi  I  have  two  por- 
jxses  in  view:  Fbst.  I  want  to  snbmit 
the  amendment,  which  I  have  had 
printed,  and  which  requires  that  the  of- 
ficial approving  vohmtary  agreements 
or  proKiams  be  an  oflkial  appohitrd  by 
the  president  by  and  with  tfae 
and  consent  of  Uw  Senate.  Ih  ttie 
ond  place.  I  find  that  subarction  ic) 
agreed  to  conki  be  clartflad  by 
rangement  of  Uie  langmwe,  and  I  think 
ttiat  should  be  done. 

I  may  say  that  I  have  dtscnsard  ttiia 
matter  wtttittK  >>"*»*■  from  Obkt  and 
he  has  no  ohiectian  to  iwtuiiitilrrstlnn 

The  VICE  PRESjfratWT^  Is  that  the 
^lyi^utiiMNtt  tn  a  dUIfeicnt  fbnn  from  the 
one  previousiy  repoited  at  the  desk? 

Ur.  SALTONSTALL.  Yes:  it  is  in  a 
difleieut  fmsL 

The  VICE  PRKHII  >iCNT.  Tbe  amend- 
ment, as  i:h*"ir«*t  win  be  stated. 

The  legislative  clerk  read  as  foOovs: 

(c>  Tto  autboelty  i^antsd  tn  wtosrtlm 
(b)  diall  to  delcgstMl  only  (1)  to  oiy 
wl»  "h*"  for  tto  parpoaa  of  aoch  ilslegstlfui 
to  iwqntred  to  to  awwiliitiid  toy  tto  f*eM- 
dent  by  aad  wttli  tto  attMaa  and  consent  at 
tto  «—*«»»,  miiiaa  ottorwlsa  required  to  to 


The  VKX  FRSSIDOrT, 
ment  win  be  stated. 

The 
line  9.  after  the  word 
to  bascrt  a 

and 

and  critieal  metate  and 

The  VHXHUEHUXRI 
is  on  agreeing  to  tte 

The  *"**'***'—**** 

Mr.  WHSRBT. 
tSoe  the  Senator  ftnn 
hisfeeC  and  waa  ready  to 
plana  tiwi     I  wish 
ten  OS  what  tfae 

The  VICB  FSESXDBfT, 
ofthe 
already  been  agreed  te. 

Ur, 
the 
yield  f or  a  aMOKBt  I  wm 


within  die 
diase  and 
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Ite  VICE  FRBUiilBIfr.    Tht  i 
hM  already  been  acrwd  to. 

Mr.MATBANK.  M^.  Preeideni.  I  send 
to  tte  desk  an  ezpiaiMitlfln  of  tlie  aacnd- 
Bnft  vUflb  taM  Juet  been  ecreed  to. 
whieh  I  Mk  to  haw  printed  In  the 


Tber*  betiw  no  obieetion.  tlie  state> 
vdercd  to  be  printed  in  the 
M  foBom: 


ttaa  nAlMt  natUr  of 

wtth  tiM  amatar  frca  Wy- 

X  beUrra  ta«  ondnsuadB  that  In 

90B  (a),  dsoa*  (3).  tha  oommlt- 
_  tn  gMMfal  tMBM  to  afford 
•  broad  power  to  make  pro- 
far  ttia  aploratloo.  davriofiauit,  and 

In  iBiBd  I  baw  BO  ol^aeCtoa  to 
at  th«  Senator  from  Wyo- 
to  InflntH  tn  MCtlon 
to  loana  to  prtrate   Iraatnc 
the  tane  lentiiaf  aa  tba 
pnft  tn 


Mr.  MATBANK.  Mr.  Preeldent.  I 
siBd  to  the  deik  an  amendment  which 
I  aik  to  have  etated.  and  alio  aA  that 
the  desk  read  a  hrttf  statement  in  re- 
ipeetto  the  emendmwit. 

The  VICE  FBE&EID8NT.  The  amiend- 
mcnt  will  be  etated. 

Tte  iMtOBuam  Clbok.  On  pace  38. 
Bne  1.  tt  la  peopoaed  to  strike  oat  "S. 
3t2Qr*  sad  insert  in  lieu  thereof  "PiUdic 


Tho  ncm  PRSBIDENT.    The  sUte- 
Mmft  wlU  be  read. 
TlM  kciriattvw  ekrk  read  as  follows: 

Thla  earxaeta  a  lafaraaea  to  the  abacA  UU 
trtileh  baaaow  baacKna  law  and  ^MMild  ttaoe- 
Jora  be  hirnf**^^  by  Ita  pubUc  lav  niimbar. 

TheVICBFRESXDBNT.  Theqoestlon 
li  en  ecraelnc  to  the  amendment 

The  amendment  was  agreed  to. 

Mr.  IVC&  Mr.  President.  I  eend  to 
the  desk  an  amendment  which  I  ask  to 
baf«  stated  and  eonstdercd  Immediatdy. 
and  ttien  I  desire  to  make  a  short  state- 
meat  with  reject  to  the  amendment 

The  Vld  PRBSZDBfr.  The  amend- 
m«it  wlU  be  sLUed. 

The  ImaatAtxfM  Cubs.  On  page  45. 
Una  !•.  tt  is  proposed  to  insert : 

to  prodtMOT  for  mUk  oaad 
aa  tuM  milk  m  any  aarfcat- 


tl0  to  the 


iamad  under  tba  AgrlnUtural 

Act     of     1887.    aa 

riMll  not  be  toai  ttian  (1)  partty 

milk,  or  (fl>  prteae  wbieb  tn 

vfll  bear  tba  ■ame  ra- 

tarm  prine  at  milk  told 

the  Ualtad  8tat«a  aa  tba  prtcea 

auld  Milk  bx  aueb  aaarkatlag 

to  MMk  aiMrifi  farm  prlea  dttrlnc  tba 

by  the  aacratary 
la  blibar:    Pro- 

tlM 


la  vtaw  oi  tba  price  «< 

tba  ataUabla  auppUaa  Ot  faada.  and 

eoodlttoai    wblcb    affect 

for  mdk  and  Its 

>baaball 

•a  b*  Indi  wttt  tattMt  auoh 

. a  wMeienl  yrntlty  «f  pttra 

sad  •bolaaooM  aii^  and  ba  la  tba  pubUe  la* 


,  vbleb  prleai  wben  ao  determined  iball 
a  the  eeUlag  prlcea  to  producers  for 
SnM  Blft  In  aueb  BMrfcetlng 


Mr.IVSa    Mr.Preakient 

TbeTICXFRmDBNT.    The  Senator 
from  New  T(Mrk  is  recognised  for  5  mln- 


Mr.  IVES.  Mr.  President  this  amend- 
ment is  lequiied  becaose  of  a  mlsunder- 
ttBTr**ng  eaoeeininff  the  ivoYisions  of 
Seimte  taOl  3036  with  respect  to  the  mar- 
keting of  mUk. 

It  had  been  avmmfd  that  an  milk  pro- 
doeers  wookl  receiTe  the  same  kind  of 
treatment  mader  the  terms  of  this  biU  as 
presentty  written. 

Actually,  such  is  not  the  ease.  Only 
miUc  pstidueers  eovered  by  Federal  milk- 
marketing  orders  would  be  so  protected. 
The  purpoae  of  this  amendment  is  to 
losure  that  fluid  milk  prices  in  different 
areas  of  the  countiy  which  are  not  cot- 
ered  by  Federal  milk-marketing  agree- 
ments would  be  fixed  in  the  same  ratio 
as  thai  which  prevailed  in  the  pre-Ko- 
rean  base  period. 

At  present  the  bill  contains  a  provision 
of  this  nature  which  pertains  only  to  the 
ISO.OtO  farm  families  who  now  are  sub- 
ject to  Federal  milk-marketing  orders. 
This  amendment  would  remedy  the  in- 
equity iBTOUght  about  as  a  result  of  dis- 
regarding the  more  than  700.000  farm 
families  who  are  not  covered  by  Federal 
miik-marlceting  agreonents. 

The  amendment  merely  provides  that 
In  fixing  milk  prices  the  ratio  between 
prices  in  different  areas  must  be  main- 
tained. Since  milk  prices  in  different 
areas  laave  been  determined  in  the  first 
ipgt^Tu^  by  differences  in  milk  qxiality 
and  costs  of  feed,  this  amendment  would 
simply  direct  the  Administrator  to  take 
these  various  factors  into  consideration. 
It  is  fiffther  provided  that  whenever 
the  Secretary  of  Agriculture  may  decide 
that  thfa>  formula  would  not  be  in  the 
best  Interest  of  a  given  area,  it  need  not 
be  applfed. 

Because  this  amendment  would  insure 
a  steady  milk  sunply  by  guaranteeing 
equitable  treatment  to  the  more  than 
SO  percent  of  farm  families  who  are  not 
covered  by  Federal  milk-marketing 
agreonenta.  its  inclusion  now  would  be  in 
the  best  interest  of  both  the  fanners  and 
the  mlBc-consuming  public. 
I  urge  adoption  of  the  amendment 
Mr.  LSHMAN.    Mr.  President,  will  the 

Senator  yteld?  

The  VICE  PRBSIDENT.  The  Senator 
trom  New  Yoiic  has  5  minutes. 

Mr.  IVES.    I  am  glad  to  yield  to  my 
eoUeague  from  New  Torit  certainly. 
Mr.  LEHMAN.    I  thank  the  Senator 

iriacy  much.  

The  VICE  PRESIDENT.  Has  the 
senior  Senator  from  New  York  coa- 
ehutod? 

Mr.  IVES.  I  may  or  may  not  hav« 
eoneluded.  Howevor.  I  now  yield  to  my 
cottoagtw^nm New  York. 

The  VICE  PRESIDENT.  The  Junior 
Senator  from  New  York  is  recogniawd. 

Mr.  UBBMAN.  Mir.  President  I  wish 
lo  aoMClate  myedf  with  my  colleague, 
tte  aentor  Senator  fxnm  New  York.  This 
amendment  would  simply  place  all  pro« 
(hieen  of  milk  on  the  same  basis,  whether 


they  are  protected  by  Fsderal  orders 

ornot 
I  heartily  fa  vor  adoptSon  <tf  the  amoid- 

ment. 

Mr.  MAYBANK.  Mr.  President  has 
the  Senator  from  New  York  comclnded 

his  amendment? 

Mr.  IVES.     Yes. 

Mr.  MAYBANK.  I  wish  to  nibmit  an 
amendment  to  the  amendment  of  the 
Senator  from  New  York.  I  now  send  t» 
the  desk  an  amendment  which  I  offtf  to 
his  amendment,  and  ask  that  it  be  stated. 

I  may  say  that  after  long  ocmsultation 
with  the  Department  of  Agriculture  and 
others 

Mr.  IVES.  Mr.  Presklent  win  the 
Senator  yield? 

Mr.  MAYBANK    I  yiekL 

Mr.  IVES.  Is  the  amendment  ot  the 
Senator  from  Scmth  Carolina  to  my 
amendment  in  the  form  of  a  subssituie? 

Ifr.  MAYBANK.     It  is. 

Mr.  President  I  aA  that  my  amend- 
ment in  the  nature  of  a  substitute  for 
the  amendment  of  the  Senator  trcm 
New  York  be  stated. 

The  LcGiSLATiva  Clikk.  On  page  45. 
line  16.  after  the  period,  it  is  proiKieed  to 
add  the  following: 

Whenever  the  Oeuetaty  <rf  Agriculture 
finds  that  the  mtntmxsn  ceiling  prices  pre- 
scribed herein  to  prodxicers  of  milk  used  for 
distribution  for  flxiid  milk  in  any  martet- 
ing  area  not  under  a  marketing  agreement  or 
CTd>?r  issued  under  the  AgrtcQitural  Iburket- 
Ing  Ag^reement  Act  of  IWt,  as  amended,  are 
not  reasonable  tn  Tlew  of  the  price  of  feeda. 
the  availahie  suppllea  of  feeda.  and  oOaer 
economic  conditions  which  affect  miik  supply 
and  demand  for  milk  and  its  products  in  any 
sucQ  marketing  area,  he  shall  determine  such 
minimum  celling  prices  as  he  finds  will  re- 
flect such  factors.  Insure  a  sxifBclent  qtian- 
tlty  of  pure  and  iiiholeariirm  milk,  and  be  in 
the  public  Intwest. 

The  VICE  PRESLUKNT.  The  ques- 
tion is  on  agreeing  to  the  substitute 
amendment  offered  by  the  Senator  from 
South  Carolina  to  the  amendment  of 
the  Senator  from  New  York. 

Mr.  MAYBANK.  Mr.  President  let  ma 
say  that  last  wedc  I  had  a  discussion 
with  the  Senator  from  New  York  about 
hisamendmmt  I  then  took  up  the  mat- 
ter with  the  Department  of  Agriculture, 
and  also  had  a  lengthy  conversation  with 
Mr.  Trigg,  of  the  Department  of  Agri- 
culture. 

This  morning  I  stated  that  the  substi- 
tute I  have  now  submitted  had  been  sug- 
gested as  a  way  to  administer  this  meas- 
ure in  the  interest  of  the  people  and  in 
the  way  the  Senator  from  New  York 
wants  It  administered. 

I  told  him  that  whm  he  presented  hia 
amendment  I  would  ofl!er  this  amend- 
ment to  it  as  a  modification  <xc  a  substi- 
tute which  Mr.  Trigg  and  others  in  tha 
Department  of  Agriculture  have  ap> 
proved  and  feel  is  feasible. 

Mr.  TAFT.  Mr.  President  wlU  tha 
Soiator  yield? 

Mr.  MAYBANK.   I  yMd. 

Mr.  TAFT.  Has  the  committee  con- 
sidered the  amendmentT 

Mr.  MAYBANK.    NO. 

Mr.  TAFT.  Do  ttie  other  members  of 
the  committee  favor  it? 

Mr.  MAYBANK.  I  oannot  answer  thai 
quesUoo. 


that  the 


Mr.  TAPT.    Is 
whoSe  sabiect  of ! 
spect  has  not 

sideration  by  the  committee? 
of  a 

the  price  of 
fixed  by  the 
sid^atian? 

Mr.  MAYBANK. 

from  New  Yak  will  hav<e  to 
the  Soator  from  Otao  on  that 
p<ynt  The  ^^'■***tf»r  from  New  Yeek 
bnmgfat  in  his  sainiiharat  reecntly  and  I 
;Miid  I  wookl  discQSB  it  and  I  did. 

Mr.  TAFT.  I  have  not  the  shghtcst 
objection  to  either  amendment:  I  simptj 
do  not  know  anything  about  them.  I 
merely  call  attention  to  the  fact  that 
nather  does  any  other  Member  U  ttie 
Seoate  of  the  United  States. 

Mr.  IVESl  Mr.  President,  do  I  have 
any  time  at  this  point? 

Tbe  VICE  PRESIDENT.  The  Senator 
from  New  York  wffl  have  S  nnnates  to 
speak  on  the  amendment  in  the  nature 
of  a  suhstitate  offered  by  the  Senatcar 
from  South  Carolina  to  the  amendment 
of  the  St*^*"^  frcm  New  York. 

Mr.  IVES.  I  siMiQid  hke  to  take  5 
iffiTmfcp^  or  a  part  thoeof . 

The  VICE  PRESIDENT.  Has  the  Sen- 
ator from  South  Carolina  eondoded? 

Mr.  M.%Y3AyK.    I  yldd. 

The  VICE  PRESIDENT.  The  Semtor 
turn  not  have  to  yidd:  the  ^Senator  fitxn 
Ifew  York  is  entitled  to  5  mtrmtw  m  his 
own  right  at  this  time. 

Mr.   IVES.    Mr.  Pii  ibiinr    I 

like   to   state   that   sWiwigh   I 

pref  a-  the  amesdmect  whicii  I  myself 
have  su!jmltted.  nevexthelesa  I  realiK 
the  iffoblem  which  has  been  stated  ao 
weH  fay  the  distingirished  &natar  from 
South  CaroiiBa.  Tteamodmentlhave 
ifBatkewortahte.  Thatbeing 

now  offered  by  the  Senator  tram  aoeMli 
Carolina  for  say  smmdaiw^  _._, 

In  this  instance,  however.  I  wonkl 
point  cut  Uxat  the  anwodaaKit  I  have  <rf- 
f?r?<f  <  idrntical  with  a  provision  on 
thii  ;.iijeci.  Qow  contained  in  the  Hoa» 
bilL 

(^Tered  by  the  amator  from 
south  Caiullus '■  sdnjtf  ri  iTtrT  the  Sen- 
ate b;J  is  passed  and  when  a  confamce 
is  had.  the  conferees  win  hawe  an  op- 


34.  beginning  with  the 
it  is  ptapaeed  to  strfte 
nandiaaesta 
-After 

of  the 
tlae 
the 
Shan  be  mifarm  to  the 
b&e«  tobe 


Mr.  MAYBANK    Mr 


ina 
resary  of  Def« 
Aogost  11.  relattre  to 
pose  34.  fines  1»  to  21, 


Gnif<vm  to  the 

ucthaed  m 

antxea." 

t^  to  the  chairman  of  the 

pruwtPti  ooi  that  Vbss 


WoEidWarIL 

It  iiipeara  to . 
to  its  prukdpal  tba 
vttieli  bKb  .  .    ' 

ttat  It  vUX  be  t2ae  pcta- 
ezpal's  fBD*  adilcb  are  c—wnirtwt  and  ix  b 
~   of  tba  aotbortty  and 
vbicb  fisellad  ao  aaecaafidty  ta 
noBdartteV- 


SottHl  Canrftna  as  a 
Ok 
;IhnTe 
idendcal   with   the 
bUlmthia 
.1 
to  J«£a  witli  th« 

in  tavQcias^  Qfee 
3t  in  the  nature  of  a 

for  my  amsateeot 

The  VICE  PBESIDENT.   The 
is  (m  agreeing  to  the  amenrimrat 
nature  ot  a  scbssituto  offered 
Stouth  CaroRna 
ot  Use  Senator 
York. 
The  amendment  to  the 
agreed  taL 


Bscaose  of  ttte  need  of  eoardicatian 
on  tyris  natter.  I  «ft<"  .i»»iAd  die  wiattei 
with  Mr.  jQBQih  P.  MuMtmay.  at  Gie 
eoami:tee  staff,  and  also  wtth  ttie 
sel  for  the  Federal  Bcmjih  B 
with  representatives  at  Oie  Defense  De- 
partment The  dlaeuMihms  resntod  in 
complete  siummJg  on  the  deslrabiBty 
of  ty^i^  amenAmefldt  I  ask  mtanimaos 
consent  to  have  printed  in  the  Riccaa 
at  this  point  as  a  part  ot  my  remarks 
the  leafr  from  Louis  Johnson.  tt»  See- 
zvtary  cf  Defense,  dated  August  U. 
2968. 

T2wre  being  ito  ohiecthm.  the  letter 
was  CHtdexed  to  be  prtntcd  in  the 
as  foOows: 


intlse 
tV  tha 
to  the 
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I  wdd  do  vould  to 
riBpiy  to  penatt  tte  Pttrtdent  to  doilf - 
nale  ft  ifeotle  aiency  o(  guyetiuueat.  or 
to  cxcate  a  new  accney  tf  be  »  deitred. 
In  order  ttui  tto  taa  hnrtnuM  niebi  aU 
In  iMiwritiBtiiil  In  nm  ■■mrr    Asvrtt- 

:  of  tttt  Anny  vBl  to 
tto  IXfiliiil  of  tto 
Nmt  wB  to  baaffllBf  loam»  tiM  Depari- 
of  the  Air  Boree  wffl  to  hawflhic 
ttie  Depaxtment  of  CMmnooe  will 
to  dotaf  tha  nmt  thliK.  as  wffl  anr  other 
imirrt  to  tto  proeuraMnt  of 
Tto  r«Btt  vffl  to  ttMt  tt  wffi  eoet 
M  tkMi  as  Maeh  as  li  would  tf  tt  were 
to  1  anaD  im  n  j  wtakb  would 
aB  loaos  Blade  to  tto  Gofcm- 
I  noaamtai  that  tto  Senate 
tto  amcBdBwnt 
Bfr.  IfATBAKK.    SeetiOB  SOS  (e).  on 

Kprovidu: 
AB  ■LtluiM  sad  uytlliMi  of  raeh  flaeal 
pnSih  vatfar  aullMM  tty  at  or  pumwnt  to 
ilB  aeUoB.  iiaa  te  aabjeet  to  t&e  nqicm- 
Ml  or  tte  Bawd  oc  Oowaraofs  or  tb* 


Mr.  CAPEHABT.  Th^t  is  eorrect 
Ur.MATBAMK.  We  tuehided  tte  pro- 
TtooB  zcgardtof  tlie  Board  of  Oofemon 
of  tte  Federal  Rejcrve  8?slem  at  the 
HQMSt  of  BMOtfiers  of  thc!  ctwnmtttcc. 
I  do  not  know  irtikh  mtaiben,  bat  the 
Board  of  Ooveraors  ts  ftven  etoaplete 
avCborttj.  I  should  hesitate  to  accept 
an  amendment  whldi  bad  not  been 
pclBtod.  parttfeidsrly  to  Tlev  of  the  fact 
ttmt  the  Board  of  Oofamors  of  tte  Fed- 
System  Is  supposed  to  have 
authoctty. 
Mr.  CAFBURT.  Tte  able  Senator 
I  tte  point  enttreiy.  Tte  Ved- 
vUteonttone  to  act 
I  may  teTs  mtaed 
It  Is  radier  difltentt  to  under- 
msndment  which  tte  disdn- 
fttor  has  steted  te  did  not 


and  mystf  bave  been  tsamtatof  tte  pro- 
and  we  find  ttiat  tte  Board  <tf 
k  of  tte  Fsdscal  Resenre  System 
viD  have  eompleto  auttertty- 

Mr.  CAFZBABT.  I  wairt  to  say  asain 
ttml  ttks  amsnrtment  I  propose  has  noth- 
Ltf  to  do  with  tte  Fidsral  Rsscnre  Board, 
wtoeb  will  wiUiiir  to  do  ererythlnc  that 
It  Is  BOW  doinc  under  tte  law.  Uoder 
tta  pfwristai  of  tte  pcadtof  bill  a  half 
would  to  set  up  to  do 
to  handled  to  one 
Mw  to  tte  btn 
for  chaos  and  irsatly  to- 
As  I  stoted  s  no- 
one  of  tte  finsit  men  in  the 
Itolastwe^and 
asked  to  take  fte  job  of  doing  tte  work 
aaBad  tor  to  tto  hOl.  to  rtspsct  to  loaiM. 
to  act  rtapbr  aa  tte  aeeai^  tovtoc  noth- 
taf  to  do  with  tte  Fideral  Bassrve  Board. 
Be  said,  "Atasointaly  not  Z  win  not  do 
H"  Bt  said.  *lto  one  else  can  do  it  and 
mks  tt  work,  tf  each  of  these  agencies 
li  talm  to  to  dletotlag  to  tte  todiytdual 
wbo  is  to  to  adtsd  to  admtoistflr  this  por- 
tlOB  of  tba  aot**  I  sm  merely  trying  to 
to  balpfBl  to  Ite  President  of  tte  Unltsd 


t 


Ifr.  MATBAlOt   Mr.  Presldtnt.  will 

ktor  ylrtdt 

msinBrr.    Tte  senator 
from  South  Carolina  ts  reeovnlaed  for  i 


Mr.  MATBANK.  I  appreciate  the 
bdptalBBm  of  my  friend  from  Indiana. 
who  has  been  hdpful  to  ecamection  with 
amny  of  tte  amendments.  In  commit- 
tee we  adapted  several  of  them.  But  tte 
Federal  Reocrre  Board  has  the  right  to 
prcaerito  regulatUms  to  tte  interest  of 
uniformity.  In  World  War  n  the  mat- 
ter was  handled  under  tte  Board  of  Gov- 
ernors of  the  Federal  Resole  System. 
and  we  made  a  similar  provision  in  this 
bffl. 

Mr.  CAPEHART.  Tte  FedCTftl  Re- 
serve Board  still  has  aU  tte  power.  The 
Senator  is  missing  tte  point  entirely  in 
requeet  to  what  we  are  triring  to  do.  My 
suggestion  is  that  instead  of  having  the 
matter  handled  to  a  half  dosen  different 
dcpartmokts.  we  teve  the  matter 
yMtwrftoH  ty  one  man  or  one  agency, 
under  the  supervision  of  the  Federal  Re- 
serve System. 

Mr.  MATBANS.  It  was  done  this  way 
to  Worid  War  n.  I  am  not  missing  the 
p<rint.  Federal  Reserve  legislation  and 
OPA  legislation  and  many  other  kinds 
of  legislfttkwi  are  attempted  to  be  writ- 
ten Into  tte  bill  on  tte  floor.  The  power 
Is  lodged  to  the  Federal  Reserve  Ssrstem, 
and  was  handled  successfully  in  the  last 
war  by  the  Bocu'd  of  Governors. 

Mr.  CAPEHART.  The  various  agen- 
cies handled  it  to  World  War  IT,  and  tt 
was  a  very  complicated  matter.  It  did 
not  work  properly.  If  the  Senator  will 
consult  tte  Secretary  of  Defense,  he  will 
learn  that  the  Secretary  prefers  the 
matter  to  be  handled  as  I  have  suggested. 
Tte  VICE  PRESIDENT.  The  ques- 
tkm  is  on  agreeing  to  tte  amendment 
offered  by  the  Senator  from  Indiana 
[Mr.  Capshart]. 

Mr.  TAFT.  Mr.  President,  a  parlia- 
mentary Inquiry. 

Tte  VICE  PRESIDENT.  The  Sen- 
ator wm  state  it. 

Mr.  TAFT.  What  Is  the  amendment? 
I  teve  not  heard  the  amendment  read. 

Tte  VICE  PRESIDENT.  It  has  been 
stoted. 

Mr.  TAFT.  I  suggest  that  the  Sena- 
tor from  Indiana  might  very  wen  take 
up  ttie  matter  with  the  chairman  of  the 
oommlttee  to  see  what  can  be  accom- 
pllsted.  What  has  been  adopted  would 
not  coordinate  this  procedure.  It 
merely  provides  that  after  consultation 
with  tte  Board  of  Governors,  the  guar- 
anteeing agencies  may  prescribe  forms 
and  procedures  to  te  utilised.  It  does 
not  say  they  shaU  coordinate  tte  actual 
loans  after  the  forms  teve  been  pre- 
scribed. It  seems  to  me  something 
might  to  accomplished  along  the  line 
suirgnted  by  the  Senator  from  Indiana 
If  he  would  write  an  amendment. 

Tte  VICE  PRESn^NT.  Debate 
tevtog  been  exteusted.  tte  question  is 
on  agre^ng  to  tte  amendment  offered 
to  tte  Senator  from  Indiana,  as  it  is. 

Mr.  CAPEHART.  I  should  be  very 
happy  to  withdraw  tt.  It  makes  no  dlf - 
lermce  to  me.  If  tte  Senator  from 
South  Carolina  will  consult  with  the 
Seoetory  of  Defense,  he  will  find  that 
tte  Oeorslary  prefers  to  teve  It  hanrtled 
to  tte  manner  X  tova  suggested. 

Mr.  MAYBAICK.  If  I  were  to  constdt 
•a^  of  tte  secretaries,  as  tte  committee 
knows,  each  of  them  would  have  a  dif- 
ferent idea.    We  followed  the  law  which 


was  to  effect  during  World  War  n.  and 
we  believe  ttet  tte  proper  way  to  tendle 
it  Is  under  the  regulatioas  of  tte  Federal 
Reserve  Board. 

Tte  VICE PRESIDBNT.  TtequesUon 
Is  on  the  amendment  offered  to  tte  Soi- 
ator  fnxn  Indiana. 

The  amendment  was  rejected. 

The  VICE  PRESiraSNT.  Tte  bill  is 
open  to  further  amendment. 

Mr.  AIKEN.  Mr.  President,  may  I 
suggest 

The  VICE  PRESIDENT.  The  Chair 
cannot  recognize  tte  Senator  from  Ver- 
mont, because  the  time  now  is  controlled 
by  the  two  Senators. 

Mr.  AIKEN.  Ifr.  President,  I  should 
like  to  know  wtet  Senators  to  the  front 
row  are  saying.  VHien  they  face  tte 
Vice  President,  we  who  are  seated  in  the 
rear  of  the  Chamber  are  iinablt  to  hear 
what  they  are  saying.  We  Just  voted  on 
an  amendment,  and  I  do  not  know  wtet 
explanation  of  tt  was  made  by  either 
Senator,  because  when  a  Senator  faces 
the  Chair,  we  are  unable  to  hear  him, 
though  we  are  seated  but  three  rows 
back  of  him.       

The  VICE  PRESIDENT.  The  Chair 
regrets  tliat  condition,  but  there  is  not 
much  the  Chair  can  do  about  it.  unless 
he  insists  ttet  Senators  either  raise 
their  voices  or  turn  around.  It  is  not 
so  essential  that  the  Chair  hear  the  dis- 
cussion as  it  is  that  Senators  hear  it.  al- 
though the  Chair,  erf  covirse,  is  always 
interested.  Tte  bill  is  open  to  further 
amendment 

Mr.  MATBAT^K.  I  send  to  the  desk 
my  amendment  "O."  dated  August  18, 
1950,  respecting  V-loan  guaranties. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  amendment. 

The  legislative  clerk  read  the  amend- 
ment as  follows: 

On  page  32.  line  IS.  sftor  "dtUvorler*  in- 
aert  "or  swvices." 

On  page  33,  Un«  13.  after  tht  wwd  "dellT- 
•rles"  Insert  "or  services." 

On  page  33.  line  14.  after  the  ward  "ma- 
terlala"  Inaert  "or  the  performance  of  serv- 
ices.** 

On  page  3S.  line  S.  after  "deUvertM".  Inaert 
"or  services." 

On  page  35.  line  4.  after  "matertair*  Insert 
"car  the  performance  of  servicee." 

On  page  35.  line  7.  after  "enterprises"  In- 
sert the  following:  "(Including  research 
corporations  not  organlaed  for  profit)." 

The  VICE  PRESIDENT.  The  Sena- 
tor from  South  Carolina  Is  recognised 
for  5  minutes. 

Mr.  MATBANK.  Iifr.  Pre.*ddent.  I 
have  a  letter  frwn  the  SecretaiT  of  De- 
fense on  this  subject.  I  understand  it 
was  the  feeling  of  the  Armed  Services 
Committee  that  this  was  the  thing  to 
do.  I  teve  here  an  explanation  of  the 
amendment,  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  Tte  Sea^ 
tary  will  read  the  explanation. 

The  Chief  Clerit  read  as  follows: 

This  amendment  would  extend  Vm  T-loan- 
type  guaranty  provided  for  hi  section  SOl  of 
the  blU  and  the  direct  loans  provided  for  tn 
section  90a  of  the  bill  to  coatracta  and 
operations  providing  for  the  performance  of 
services.  Those  aeotlona  now  apply  only  to 
contracts  or  operations  providing  for  the  pro- 
dvctlon  and  delivery  of  materlalB.  I  do  not 
believe  that  the^comxnlttee  intended  to  ex- 
clude ccutracts  and  operations  Involving  tte 


perfonnanee  ef  serrlees  from  those  provl* 
alona.  Service  contracts  which  this  amend- 
ment would  provide  for  would  Include  con- 
tracts for  the  transportation  of  military 
personnel  or  of  goods  prevtooaly  dettvered, 
management  contracts,  surveying  and  msfp- 
ma'ring  contracts,  and  research  contracta.  I 
thlnlc  the  importance  of  expediting  each 
contracts  is  obvloos.  and  X  hope  that  the 
amendment  will  be  adopted. 

The  amendment  would  also  make  tt  dear 
that  contracta  with  nonprofit  research  oor- 
porations  would  be  covered. 

The  VICE   PRESIDENT.    Tte   ques- 
tion is  on  agreeing  to  tte  amendment 
offered    by    tte    Senator    from   South 
Carolina. 
The  amendment  was  agreed  to. 
Mr.     MAYBANK.    Mr.     President    I 
send  to  the  desk  another  amendment 
which  I  offer  on  tehalf  of  myself,  tte 
Senator  from  Virginia  [Mr.  Rosnisoirl. 
and  the  Senator  fnxn  Kentucky   [Mr. 
Ch  pw-'wl. 

Tte  VICE  PRESIDBNT.  Tte  Secre- 
tary will  state  the  amendment. 

The  LscisLATZVi  Clsik.  On  page  44. 
Bne  11.  it  is  proposed  to  strike  out 
"higher  of  the  two"  and  insert  to  lieu 
ttereof  "highest  of  the." 

On  page  44.  line  20.  to  strike  out  "dif- 
ferentials: and  no"  and  insert  the  fcd- 
lowing:  "differentials,  or,  (ill)  to  the  case 
of  any  commodity  for  which  the  market 
was  not  active  during  the  period  May 
24  to  June  24.  1950,  the  average  price 
received  by  producers  during  the  most 
recent  representative  period  ixlor  to 
Bday  24.  1950.  to  which  the  market  for 
such  commodity  was  active  as  deter- 
mined and  adjusted  by  tte  Secretary  of 
Agriculture  to  a  levti  to  Une  with  tte 
level  of  prices  received  by  producers  for 
agricultiu^  commodities  generally  dur- 
ing the  period  May  34  to  June  24.  1950. 
and  adjusted  by  the  Secretary  fw  grade, 
location  and  seasonal  diffeientials,  or 
<iv)  to  the  case  of  fire-cured  tobacco  a 
price  <as  determined  by  tte  Secretary  of 
Agriculture  and  adjusted  for  grade 
differentials)  equal  to  75  perooxt  of 
the  parity  price  of  Hurley  tobacco  of  tise 
corresponding  crop,  and  to  tte  case  of 
dark  air-cured  tobacco  and  Vbgtoia 
sun-cured  tobacca  respectively,  a  price 
(as  determined  by  tte  Secretary  of  Agri- 
culture and  adjusted  f<Hr  grade  differ- 
entials) equal  to  66^^  poxent  of  tte 
parity  price  tf  Burley  tobacco  of  the 
corresponding  crop.    Na" 

On  page  44.  Une  25.  to  strite  ttie  w«d 
"higher"  and  inaert  to  lien  thereof 
"highest." 

On  page  45.  line  10.  btfore  tte  potod. 
to  insert  a  sonicolon  and  tte  foUowtog: 
"and  m  estobUdiing  the  e»ltog  (1)  for 
any  agricultural  commodity  fcff  which 
tte  1950  marketing  seascm  commenced 
prior  to  toe  enactment  of  this  act  and 
for  which  difla«it  areas  teve  dtfferoit 
pulods  of  marketing  during  soch  sea- 
son or  (2)  for  aziy  agricultural  ccon- 
modity  produced  for  the  same  general 
use  as  a  commodity  described  to  U), 
the  President  diall  give  due  considera- 
tion to  affording  equitoMe  treatment  to 
all  producnrs  of  tte  eommndity  for 
which  the  ctillng  Is  being  eirta Wished." 
Mr.  MATBANK.  Mr.  President,  this 
ametvlment  is  designed  to  fadUtote  re- 
alistic »Tv^  equitaUe  administration  of 
agricultural  commodity  ceilmfft, 


Senate  bffl  StM  as  reported  by  tte 
committee  and  aioendsd  osi  ttie  floor 
probitatts  tte  cstabUsbmcnt  of  aasr  ceil- 
ing on  agricultural  cmmawiltlea  bdow 
(I)  tte  parity  price  of  soch  <—imnrtity 
or  (2)  tte  price  reoetvid  by  producers 
diffHv  tte  perkxl  May  24  to  June  M. 
1950.  Ttere  are  a  nnmtar  of  agrtool- 
taral  conmodities  which  beeaose  of  ttelr 
tfaawmti  nature  were  not  soarketed  dur- 
ing this  period,  hence  toe  effective  mto- 
Imnm  celling  prices  for  those  coflunodi- 
ties  woidd  te  toe  pazlty  price.  Tte  pro- 
vision fontainf^  to  tte  amendment  add- 
ing sectton  403  (e>  (3>  (111)  estsMJHhes 
an  a4ii*K>"^^^  minimum  ceiling  price 
which  will  te  apirilcataie  to  these  com- 
modities for  which  tte  market  was  not 
active  during  tte  spedfled  period.  Such^ 
price  wiU  te  toe  average  price  received 
tor  jnroducers  during  tte  most  recent  rep- 
resenUtive  period  prior  to  May  24. 1S50. 
as  determined  by  tte  Secretary  of  Agri- 
culture, to  which  tte  asarket  for  such 
commodity  was  active,  adjusted  to  a 
price  to  Une  with  tte  level  <rf  prices  re- 
ceived by  producers  for  agricultural  com- 
modities genually  during  tte  period  May 
24  to  June  24. 1950. 

This  win  tend  to  assure  an  equality  to 
treatment  between  producers  whose 
commodities  were  not  marketed  during 
tte  period  May  24  to  June  34.  1950. 
and  producers  ot  commodities  which 
woe  marketed  during  tte  specified 
poiod. 

Under  existing  law  tte  price  of  fire- 
cured  tobacco  is  mandatorily  supported 
at  75  parent  of  toe  loan  rate  of  Burley 
tobacco  of  tte  corresponding  crop,  and 
the  laices  of  dark  air-cured  tobacco  and 
Virgtoia  sun-cured  tobacco  are  manda- 
torily supported  at  «8%  perooit  of  the 
loan  rate  of  Buriey  tobacca  Tte  provi- 
sion contained  to  tte  amendment  adding 
section  403  (e)  (3)  (iv)  would  insure 
miwimiim  celling  priocs  for  these  com- 
mqd*ti*"c  which  would  te  tte  same  per- 
centage above  tte  support  prtee  as  tte 
mtwimtim  coltog  f or  Burlcy  tobacco  is 
above  tte  sumort  price  for  Burley. 

Tte  second  part  oi  tte  amendmoit  re- 
quires tte  President  to  estataUshtog  max- 
imum prices  for  any  agricultural  eem- 
modlty  fa-  which  tte  lOM  marketing 
season  fommewced  prior  to  tte  «ttct- 
ment  of  thte  act  and  for  whidi  different 
areas  teve  different  periods  of  market- 
ing difftog  such  fff^#«w*  to  give  due  con- 
sideratiott  to  affording  equitable  treat- 
ment to  all  produaas  of  soch  agriad- 
tural  commodity  to  toe  areaa. 

SoBM  agricultural  eoBBMsttties  have 
ahready  been  marketed  at  prices  above 
tte  minimum  ceiling  prices  spectfird  to 
this  sectton.  Tte  ptupowd  sjnemlmfnt 
would  require  that  due  eondderaticA  te 
glv^i  to  toe  estobtehment  of  ceiltog 
prices  on  these  commMfities  at  levels 
which  will  afford  prodaoers  to  aU 
keting  areas  an  opportoni^  to 
tte  prices  obtained  by  tte 
wte  marketed  such  eemmoditias  to  I 
prior  to  tte  emetment  of  tikis  act.  This 
paragraph  also  i  wjili'f f  tteit  dne 
sideratton  te  given  to 

to 

toand 


this  ael 
cettngs  whldi  i 
tte  llM 


Mr. 

a 
to  Its 
this  prc^iosal. 
of  aU  types  of 
tobacco.  whidilMsa 
season  from  that  of 
of  tobacco. 

Mr.  TAFT.     Ur. 
Senator  yield? 

Mr.  MAYBAIOL    I  yMd. 

Mr.TAPT. 
has  a  provlslflB  to  liii 
I  do  not  understand.  Idoaotttatak 
totte  old  act    B 
mlnlstrator  shall 
received  by 

recent itpiuuLUlstln  ynlsdto 
market  was  active,  and  ttMB  tiwt  It 
te  ad^Bted  to  a  level  in  Bae  wtth 
level  <rf  prices  leulMdl  by 
agricultural  iisuaawtlttss 
tog  tiie  period  May  M  to  Jobs  n 

What  does  that 

M^.  MATBAMK.    It 
enaHTOWlitj 

May  34  and  Jane  M.  Its 
fixed  so  as  to 
eral  price  leva 

T^e  VICE 
tte  Senator 
expired. 


itii 


tte 

oC 


to  te  reeogntaed. 

Tte 
could  not 

control  of  ttei 
Una  and  tte 

Mr. 
Shan  te  happy  to  yield  to 

Mr.  THYB. 
Uketomatea 
products.    I 
irtietter   dairy 
parity  or 
vailed  to  tte 
tte  prioes  fbr  daixy 

Mr.MASBAIOL 
me  that  qiKStiony 

Mr.  TKOL    tm,  I 

Mr.MATBABK.   Aali 
four  parodneto 

'to 
wooldte 
teparitycrtte 
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Wi  h«Ml  in  anprofAU  Mid  Uie 


Ut. 


MATBAIOL    ThUlB 
Mr;  FkMUent 

Tb»  GteJr 

itor  fnm 

THTS.    l£r. 
IfeMATBAML    llr. Pnrtteit. B»r I 
■If  ititr— It  to  tJiM  Scmtor 


7lM8es»(ar 
liM  the  floor. 
Ifr.   MATBAIOL    Wm   if   SoMtar 


Ifr.CAPBBARX.    IviUfliMoBljrfor 
iMlfftBJnte. 
Mr.  MATBAML    II  «M  IV  dcftitte 
as  to  dKliy  prodaeli  ukd 

ttom  at  that  ttae,  that  p«itt7  woold  be 
tha  cCaattva  prtoe  for  Umm. 
Ifr.   CAPIBABT.    I   4a   aX   know 

ThrttMT  If  it  ■  pnml  ■mmiliTnf  nr  ■  hart 


vtettaaritiaa 
too<  or  bad  awanrtwwit  Ibia  Batter 
aiio«ld  have  bam  baodted  by  Ctw  DiparU 
of  Agrlouttart.  It  la  aiwftbar  raa- 
vhr  «•  iteMdd  iMffo  hM  a  pnbUo 
on  the  bOL  We  an  trytog  to 
vsttf^  aa  OPA  Jaw  oo  the  floor  ot  the 


OM  00  to  vtMOwr  It  li  a  food 
or  A  bad  aniii¥lmwt 

Ur.  TBTB.    Mr.  FkoMont^  vffl  ttw 
flmator  ykM? 

Mr.CAglHABT.    Tm. 

Ifr.  tsnL  Do  I  uadwitand  that 
thfvo  if  a  jpotirtop  to  the  Wtt  vUUi 
pttMfdOi  that  ao  MfulaliM  or  prioe  ean 
bo  toiMiod  vtthoiit  firot  havli^  a  hcar- 
iDf  at  vuob  tottroitod  pcnoM  Btoy  ap- 
•ad  taottty  ao  to  hov  ft  awid  aflket 


if 


m         Mr.  SAUTOMSTALL. 


Mr.  Praoideiit. 
yWdr 
Xyltid. 
SALTONBTALL.  I  thank  the 
tdlana.  I  rtaonld  like  to 
trem  Sooth  CSarollna  a 
The  aawndBMDt  conekters 
tobaoeo.  and  woakl  eoDtrol  the  jvtee  of 
toboeoo  00  one  of  the  acrienltnral  prod- 
uoto  OMinttniMKt  to  tt.  Win  the  Senator 
firom  South  CaraUDo  at  the  proper  thne. 
If  thte  title  of  the  bat  beeomeo  law.  ac 
eqit  aa  aawtMhnwit  tnrlnding  fish  and 
proeaorinff  of  floh?  That  induatry  euf* 
fered  greatly  during  <^A  days. 

Mr.  MATBAMK.  Thio  ameodment 
was  drawn  and  iWa'iMsii!  with  the  Ag- 
zteoltare  Oooimittee.  and  also  with  Mr. 
Trigg.  It  waa  dieeoand  for  several 
daya  last  week.  It  waa  mggeoted  that 
this  would  be  the  only  way  to  which  to 
deal  eqaltabty  with  produete  which  had 
no  Baiketing  season  to  that  period. 

The  VICB  FRnSDDfT.  The  time  of 
the  Senator  has  expired.  AH  tiaae  for 
debate  on  thio  ■lawnrtnifnr  has  expired. 
Mr.  WnJJAMB.  Mr.  Preaident.  I 
aend  to  ttie  dedc  a  aubstitute  for  the 
aaMwtaient  offered  by  the  Senator  txvtui 

Sooth  Carolina 

The  VICE  PRESXDBMT.  The  Senator 
from  Ddaware  offers  a  sabetltute  in 
lieo  of  the  amendment  proposed  by  the 
Senator  from  South  Carolina,  which  wffl 
be  stated. 

On  page  44, 
to  Baa  11  with  the  word 
*1ilgher*.  it  la  proposed  to  strike  out 
through  ttae  1<;  on  page  44.  line  25.  to 
strike  out  the  word  "higher^;  on  page 
4S.  beginning  to  Une  10  with  the  word 
"BothtaMT.  to  strike  out  through  line  l«: 
and  on  page  4i,  Itae  34,  bfgtonlng  with 
the  osnma,  to  strike  out  thraogh  the 

Mr.  fPHIKKV.  Mr.  President,  a  par. 
.Wamenlary  inquiry. 

The  VICB  PWMnWWT.  The  Sen- 
ator from  Delaware  Is  reoognted  for 


it  aotoflMbarsof  the 

abnitit    AB  that  has  bastt  atfd  on  tho 

■■itoi  haa  basa  said  bsrs  to  the  past  S 

Mi.  TBTR.    Mr. 
yMit 


Mr.  WUBtKT.  Mr.  Preaklent.  wffl 
the  asMttor  yield? 

Mr.  WILLIAMS.    I  yield. 

Mr.  WBSRRT.  I  understand  the 
BWfer  of  aa  amendment  is  recognised 
for  9  Btnntos.  and  he  Is  to  control  of 
that  tlase  under  ttie  uaanhaous-ocmsent 


The  Sen- 
ator  Is  corrsot 

aDT.  WHlBtfty.  Therefore,  the  mover 
ofasnhstttotelstooootrol  of  that  dme. 

Tlia  W>d  yu  BflU  IBfT.  Beistoeon> 
tnl  of  i  Briautos  on  the  sobstltuto. 

Ur.   MATBAMK.     Mr.   President,   a 


The  Sen. 
ator  am  state  it 

Ifr.  MATBAMK.    Mir.  Prsskient.  when 
tite  flsoator  wlm  toooss  aa  amendment 

^RBflBMm.    The  chair* 
of  tha  oiiailWii  Is  then  entitled 
to  •  totaatos  on  Hm  aaMndmsnt 
Mr.  wnUAMa    Mr.  President,  the 
of  tha  aMiiaiiniinl  offOred  by 
IMai  •doIIi  Oimilna  la  to 
with  oertato  other 
ftoBi  aay  pro* 


spective  roPbadc  of  priesa.  Xfweaxeto 
conakter  the  purpose  of  this  WWatkm 
as  being  to  control  prieas,  tt  Is  absurd  to 
start  tempting  a  series  of  different 
commodities.  If  we  are  gotog  to  ssempt 
agricultural  oonmodttiss,  we  arast  alao 
exempt  wages.  If  we  are  to  oxeavt  both 
wages  and  prices,  what  are  we  talking 
about?  The  amendment  I  offer  as  a 
substitute  would  strike  out  not  only  the 
provisions  of  the  amendment  offered  by 
the  Senator  from  South  Carolina,  but 
also  strikes  out  all  other  provisions  In 
the  Ull  which  exempte  any  agrlenltoral 
coounodi^  from  a  progwetive  roffliaek 
in  prices. 

Mr.  MAYBANK.  Mr.  Preskient.  the 
amendment  I  sent  to  the  &eak.  was  not  a 
roUba^  amendment  It  was  an  amend- 
ment on  which  the  Department  of  Agri- 
cxilture  and  several  Senatofs  conferred 
at  length,  because  there  waa  no  market- 
ing season  for  such  commodities.  I 
should  like  to  rrfer  to  the  Senator's 
amendment,  if  I  may.  In  the  aoiend- 
ment  a  provisiOB  is  included  which 
reads: 

Motwitb«tfto<linf  any  atber  provision  of 
this  act,  whenever  th«  Pwsldsnt  dseidM 
that  either  price  cctllags  or  wage  atabtUaa- 
tlon  U  necessary,  he  most  staBultaDaaasIy 
declare  both  Into  effect  m  at  tbe  sbom  base 
period,  sach  bass  psrlod  being  a  30-Oay 
period  Mtocted  prior  to  June  at.  1060. 

Mr.  wnJJAMS  My  modttkatton 
omitted  that  paragraph.  I  intend  to 
offer  that  later  proriakm  as  a  separate 
amendment  It  win  be  Included  to  a 
separate  amendment 

Mr.  MAYBANK.  Wffl  the  Senator 
tell  me  what  his  amendment  consists  <rf? 

Mr.  WILLIAMS.  It  Is  amendment 
8-1S-50-P.  with  the  eyoeption  of  the 
first  paragraph,  whidi  w4ll  be  offered  as 
a  separate  amenrtmeiit 

Mr.  MAYBANK.  I  apologlae  to  tiM 
Senator  from  Detoware.  When  he  mm- 
tloned  his  amendment  t-lg-5^P,  I 
thought  the  amendment  «^iieh  he  had 
offered  was  the  one  he  referred  to. 

Mr.  wnJJAMR.  The  amendment 
whicdi  I  am  offering  now  strOces  out  the 
pniq^osed  exenq)tlon  for  oertato  agricul- 
tural produete.  The  eflOet  if  accepted, 
wouki  be  that  an  agricultural  produete 
wotdd  be  treated  on  a  basis  at  equality 
with  wagea.  If  priees  and  wages  are 
roUed  \mcik  to  some  date  prtor  to  June 
34.  no  exceptions  would  be  provided  for 
any  agrieultoral  ooauaodity. 

Mr.  MAYBANK.  The  seeond  part  of 
the  amendment  prq;>oses  to  limit  the 
celling  on  agrtndtural  oonaaodltlea  to 
the  avwage  price  received  by  produeers 
on  June  15.  1960.  Provisions  of  the  bOl 
with  respect  to  part^  and  w*inimtnff 
prices  for  milk  under  the  Agricottural 
Marketing  Agreement  Aet  are  the  result 
of  long  and  cartful  study  by  toe  C0i«TeS8 
deslgnsd  to  bring  agricultural  peoduoers 
fah>  prloea  for  their  products.  This 
principle  diould  be  racogBdaed  to  tois 
bin.  Many  aaiendBMnte  havo  bean  pro- 
poasd  which  aro  daslgnsd  to  oado  what 
the  OoMalttoe  oa  Agriealtaro  and  tha 
DspartBMnt  of  Agrieultare  has  done  for 
years.  We  have  an  ao-psretnt  parity 
amandmont  propoaad  to  thia  bflt  I  do 
not  know  whathar  soch  I 
ganaaaa,  but  I.  for  ona,  win  not 
take  to  connection  with  this  MB  to  1 


1950 


late  on  sobjeeto  over  which  the 
Bitttee  on  Agricoltare  haa  jnriadletian 
instead  of  the  Onmmittfe  on  Banking 
and  Currency. 

Mr.  KEM.  Mr.  Pzerident  «IB  tha 
Senator  yidd? 

Mr.  MAYBANK.    I  yidd. 

Mr.  EZM.  I  undentood  the 
to  say  a  minute  a^  VbaX  the 
ment  is  one  that  he  liad  offered  and  had 
been  dteossed  with  the  Oommittee  on 
Agriculture. 

Mr.  MAYBANK.    I 
of  Agriculture. 

Mr.  KEM  As  a  matter  of  fact  tt  haa 
not  been  taken  up  with  the  CoBBHlttee 
on  AgricnltmeL 

Mr.  MAYBANK.  Tlie  Senator  Is  cor- 
rect The  Senator  from  Viistoia  (Mr. 
BoBSBnosi]  axMi  the  Senator  froas  Ken- 
tucky (Mr.  Cnumui].  and  Mr.  Trigg 
were  present  and  Mr.  Trigg  said  this  was 
the  only  way  tt  could  be  worked  ont 

Mr.  KEM.  Were  any  heaxtogs  bdd 
to  which  peopte  who  were  interested  to 
agriculture  were  given  an  opportunity  to 
ineeent  their  views? 

Mr.  MAYBANK.  Yes.  Mr.  QTHea 
was  there.  The  Farm  Bureau  was  rei^ 
resented.  There  were  present  many  who 
are  totoested  to  agriculture,  outside  of 
the    Committee    on    Agriculture    and 


OONGEESSIONAL  RECOR0— SENATE 


Mr.  CAFKHABT.  I  am  not  goiag  to 
let  toat  stotement  go  unchallenged.  No 
one  testified  on  this  aiiyislinent  to  the 
committee  on  Banking  and  Currency. 

Mr.  MAYBANK.  I  did  not  say  anyone 
bad. 

Mr.  CAPEHABT.  What  did  the  abte 
Senator  Just  sajr? 

Mr.  MAYBANK.  Let  us  keep  the  rec- 
ord straight  Tbe  Senator  from  Mis- 
souri asked  if  anywie  appeared  before 
the  committee  who  was  favorable  to  agri- 
culture. I  saki  that  of  course  some  had 
appeared  to  favor  of  agriculture.  The 
Grange  appeared.  The  Senator  was 
present  when  Mr.  Goss  appeared,  and 
we  had  a  stotement  by  him.  Mr.  Ktoie 
appeared.  But  I  nevo^  said  thej  sp- 
peared  to  bdialf  of  this  amendment 

Mr.  CAFBHART.  They  appeared,  bot 
not  to  bdiaU  of  this  amendment 

Mr.  MAYBANK.  I  <Sd  not  say  they 
did.  I  said  no  one  appeared  except  the 
Senators  who  talked  to  me.  and  it  was 
not  a  committee  amexkdmait  Mr.  Trigg, 
of  the  Departawnt  of  Agrknilture.  and 
others  suggested  that  the  amendment 
propood  a  fair  and  equitable  way  of 
handling  the  aaatter.  But  there  was  on 
twarizv  on  this  amendmoit  and  tt  Is 
not  a  oommittee  amendmmt  That  Is 
why  it  is  off  ored  with  the  names  "Ma^ 
BAHK-CBAPMAS-Roasaiaoif"  on  it 

Mr.  CAFEHART.  No  one  appeared 
btf ore  the  committee  to  open  hearing 
on  title  4  or  5.  or  upon  the  sahiect  wa 
are  dtscusstog  at  the  muaaent 

Mr.  MAYBANK.  Mr.  President  I 
caiuK>t  agree  with  the  Soiator  trom  Indi- 
ana that  no  one  appeared  on  titles  4  and 
S.  because  we  had  before  us  toe  Vaxm 
Bureau,  the  Grange,  the  Farmer^  Union, 
and  Biany  othos.  Rqpnsantattvcs  of 
the  cotton  people  also  appeared  on  Qm 
Batters  dealt  with  by  those  tttks. 

ICr.  CAFEHART.  When  those  gentle- 
a:en  appeared,  titles  4  and  5  had  noC 


the 

tion  is  on 

offered  by  the 

Una  (Mr.  Mstbaik]  for 

Senator  from  Vixgiaia  Qb. 

and  the 

QunuMh   ( 

Chair  is  to  doubt 

Mr.  MAYBANK.    I  aak  tor  a 

On  a 
agreed  to. 

Mr.COUiBTTB.    M^.  President  I  can 
op  an  amendaiesit  I  hay.  •>  ^^ 

Tlie  ViCB  PBBBIDBfr 
win  state  the 

The 

hnea  2  and  S.  it  ia  psopooed  to 
toaert  the  foDoatog: 

at  this  act.  eadi 

__   .  >  a 

tlw 
Act.  Shan  take  an 

to  pnnBt  cscesstv*  spocolatkai  on 
;  tB  f"^""  ■"'■'**  Uailed  ta  for  faAws 
rh 
the  paqpoae  o<  «ais 

(1)  Maiiilallss  taafStaa  la 
ta  imiist 

r  to  ahaotb  hKlgtBg  finOsa,  «r  4U» 

spccaUtlve  tratttng  oT  a  cfaaraeier  whlc^ 
canaes  or  tends  to  canae  iinisasnrsh'e  Sae- 
toatlcBB  or  iiiiasiiBtiml  caaagas  In  price. 

(to>  b  nvtlMnocs  or  tae  paipoae  of  tais 
saetfcn  tb»  Seuetaiy  oC  sgibaiiWa  sfcaa. 

coauBodt^  tcaOsd  tn  for  fntiwe  dtftvsry  as 

any  cocnaaodtty  cscbangs. 

prlate  eoetrol  eoBUStttee  or  oSBsr  of 


Mr.  TMYK     Mr. 
Senator  yleM? 

Mr.  GULPTK.     I 

Mr.  THIlt 
tosa 

Mr 


wia  tha 


(CI  nr  tba 
aodtty~diaU 
agrteoltaral  aad  C 


Ststw 

Cta  page  SS.  ISM  IS. 
SDl  er  SOT*  and 
tloB  SBl.  SSa.  or 

Mr.  dLLETTB  Obtained  the 

Mr.  MAYBANK.    Mr. 
the  Senator  yield? 

Mr.  Gnxrm.    lylekL 

Mr. 

4U 
mandatoey  for  tha 
exdiangcaof  theiuyatij  to 
the  authority  of  tha 
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eaaM  noi 
eonkl 

rmd  it.  but  tbe  Deputaest «(  Skgrknl^ 
tan  ani  It  to  «•  tUto  annitBg.  and  this 
to  liM  fltat  I  have  iMn  It 
If  tl  it>ihn»  that  hamewlici  have  a 

veareboldlDf 

and  yH  vtthoat  any 

at  an  ^»  are  letttaif  the  gam- 

opcrate  to  thoa- 

;of pounda 

LAHOat  Mr.  Pnridmt.  win  tha 

yIeU? 

Ifr.  CHLUTIK.    I  yfeU  to  the  Sena- 


I 


IT  the  aneDdment 
to.  wotM  It  slop  the  selltng 
■beat  and  other  eoBunodi> 

which  do  not  exist? 

Mr.  OOIXTTK.  Oh.  no;  it  would  not 
stop  tradinc  to  fnturea  Tradtoc  In  fa* 
turcs.  of  eourse.  is  in  effect  deattng  in 
i  which  do  oat  czlrt,  because 
are  not  eonpfeted.  It 
wiB  wtk.  the  rarltamws  to  regulate  them- 
aad  win  stthlect -thei  to  be 
the  JuilsdieUosi  of  the 
if  they  do  not  adopt  reaaooable 


Mr. 

wanted  to 
Iowa  that 


Mr.  Prcsldcttt.  I 
:  the  abte  Scoator  from 
qmatlon.   It  seems  tome 
foeth  here  Is  whcrfly  iniri- 
iB  other  words,  it  is  vohmtary 


Mr.oaujgrnL  Bla 

But  in  the  very  last 

■Bakes  TiolatorB 

to  ttie  penalty  danse  owttoined 

iai  of  thebO. 

Tas. 

.    I  do  not  see  who, 

ofthe  first  three 

paiafrapha.  would  ba  answeraUe  to  that 
penally  caeept  the  Secretary  of  Airieul- 
tofa.  ft  seems  to  me  the  only  person 
who  li  direeted  to  do  snmrthtng  Is  the 
•eeretary  of  Agrleattare.  Re  sbaU  re- 
port these  things.  It  seems  to  me  that 
U  he  fsns  to  report  be  wookl  be  subject 
to  ttie  penalty.  I  do  not  see  how  anytHie 
else  can  be  sufaject  to  the  penalty.  I  ask 
that  fer  fatfonnation.  because  I  think  the 
at  a  Tery  good  objec- 


Mr.ODULim.    Mr.  President.  I  read 
I  the  amemkneBt* 

T»  smM  la  csiTTtag  out  tiM  purpom  of 

azdnngt.  wbeUMr 

M  •  eontnet  martot  ua- 

act.  than  Uk* 

to 

'  In 


fU  mantes  at  IM  parent. 

wooM  oltedBate  tradinc  on  mar- 

This  win  nerer  be  neeesmry.   But 

aschance  fans  to  taka  reasooabk 

.  it  and  Us  oOeers 

ara  suhfaBt  to  flae  and  im- 

ssctlonm.   Afineof 

mads  dlfferenea 

...    But  mider 

fM  of  ItM  bin.  the  dMrlet  eoorto 

ara  glvmi  Jurlsdlo* 

if  tha  aot  ganerany 

■yfinlitten.    60  that 

that  tiMy  art  raqufred 

wHh  rmioBiMD  reg- 


taa 
cf  Ite 


nlatkm.  If  they  do  not.  it  would  be  a 
qoestton  of  fact  for  the  district  court. 

Mr.  MATBANK  What  would  be  rea- 
sonable regulations?  Very  frankly  I  win 
say  the  first  I  saw  of  this  amendment  was 
about  an  hour  sga  As  I  understand,  its 
provision  is  purely  voluntary: 

Mr.  OILIfTTB.    Definitely. 

Mr.  MATBANK.  I  understand  that 
the  only  parson  who  could  violate  it 
would  be  the  oiacers  of  an  exchange. 

Mr.  GILLETTB.    Yes. 

Mr.  MATBANK.  How  could  they  vio- 
late a  voluntary  agreement? 

Mr.  QJULETTE.  The  question,  under 
the  penalising  dause,  would  be  deter- 
mined by  the  district  court  which  has 
Jurisdiction  to  determine  whether  they 
are  eanying  out  the  injunction  to  police 
themselves  reaaooaldy.  It  would  be  a 
question  of  fact  for  the  district  court. 

Mr.  MATBANK.  What  would  the  fine 
be?  

Mr.  OnUBTTE.  Five  thousand  dol- 
lars is  the  fine.  I  may  say  to  the  dis- 
tinguished Senator  fnxn  South  Carolina, 
who  said  he  saw  the  amendment  only  an 
hour  or  so  ago.  that  I  saw  it  only  a  few 
hours  ago. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  from  Soutti  Carolina  yield  to 
me  so  I  may  ask  the  Senator  from  Iowa 
a  question? 

Mr.  MATBANK.    I  yiekL 

Mr.  AIKEN.  Who  determines  whether 
the  oommodity  exchanges  have  complied 
with  the  purpose  or  the  letter  of  the  law, 
assuming  that  the  amendment  might  be 
written  into  the  law? 

Mr.  CHLLBTTB.  Under  the  penalty 
danse  it  wouM  be  the  district  court  that 
would  have  jurisdiction. 

Mr.  AIKEN.  And  what  is  the  penalty 
If  they  do  not  comply? 

Mr.  OILUSTTB.    A  fine  of  $5,000. 

Mr.  AIKEN.  In  other  words,  they 
<*er  voluntary  compliance,  but  If  they 
do  not  e(miply  they  rre  subject  to  a 
fine.  

Mr.  OBLLETTB.    Tea. 

Mr.  AIKEN.  And  that  is  a  single  fine 
of  $5,000?   

Mr.  OnXBTTE.  It  brings  them  under 
the  poialty  clause  that  is  contained  in 
the  bin. 

Mr.  MATBANK    For  everything. 

Mr.  8PARKMAN.  Mr.  President,  will 
the  Senator  yield  so  I  may  ask  the  Sen- 
ator fttMB  Iowa  a  question? 

Mr.  MATBANK    I  yield. 

Mr.  8PARKMAN.  This  provision,  as 
I  understand,  has  to  do  with  general 
policing,  and  is  not  'mbject  to  the  weak- 
ness that  section  411  was  subject  to. 
which  sought  to  control  merely  by  con- 
trolling margins. 

Mr.  omJETTB.  That  is  true.  Sec- 
tion 411  was  amendatory  to  the  Com- 
modity Exchange  Act.  lliis  is  not.  But 
the  control  sought  under  the  original 
section  411  was  purely  one  of  defining 
the  margins  across  the  board,  which  I 
thought  was  one  of  the  weaknesses,  be- 
cause It  hit  the  legitimate  trader  as  well 
as  one  aim  was  merely  speculating.  This 
cans  tw  self-poiteteg  In  every  way  it 
may  ba  done,  and  particularly  safeguards 
legfttmate  trading  to  the  commodity. 

Mr.  onxim.  Under  reasonable 
regvlattoQi. 


Mr.  SPARKMAN.  And  as  to  punish- 
ment, that  would  have  to  be  to  a  case 
where  there  simply  had  been  willful  dis- 
regard of  the  entire  policing,  would  It 
not? 

Mr.  GILLETTR  Should  the  district 
court  so  find  on  the  facte  in«sented. 

Mr.  SPARKMAN.  Tes.  In  other 
words,  the  amendment  does  not  lay  down 
specific  things  to  be  done  and  not  to  be 
done  and  make  than  subject  to  penalty? 

Mr.  GILLETTE.    Not  at  all. 

Mr.CAPEHART.  Mr.  President.  I  ask 
unanimous  consent  to  have  one-half 
minute. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

Idr.  CAPEHART.  Mr.  President,  if 
the  amendment  is  strictly  100  percent 
voluntary  and  there  is  nothing  manda- 
tory in  it.  then  why  does  it  come  under 
the  criminal  section? 

Mr.  TAFT.  Mr.  President,  will  ttie 
Senator  jrleW? 

Mr.  CAPEHART.    I  yidd. 

Mr.  TAFT.  I  move  to  strike  out  the 
last  two  lines  of  the  amendment  of  the 
Senator  from  Iowa,  which  are  as  foUows: 

On  page  03,  line  15,  vtrlke  out  aectlons  601 
and  602  and  insert  In  lien  ttacraof  netlona 
001,  002.  or  600. 

That  would  mean  that  any  person  who 
willfully  violated  the  provisions  of  sec- 
tion 606  could  be  fined  not  more  than 
$1,000.  Now  what  is  the  crime?  It  Is  a 
violation  of  the  provision  that  they  shall 
take  all  action  reasonable  azKi  necessary 
to  prevent  excessive  speculation.  In  sub- 
section (b)  it  Is  provided  that  "the  Secre- 
tory of  Agriculture  shall,  whenever  he 
has  reason  to  believe  there  Is.  or  is  dan- 
ger of,  excessive  speculation  in  any  com- 
modity traded  in  for  futxire  delivery  on 
any  commodity  exchange,  Inform  the 
appropriate  control  committee  or  officer 
of  such  commodity  exchange.  steUng  his 
reasons." 

The  Secretary  of  Agriculture,  I  take  It. 
determines  what  action  is  necessary  to 
prevent  excessive  speculation,  namely  to 
raise  the  margin  from  30  to  60  percent. 
I  have  no  strong  feeling  about  the  sec- 
tion, but  this  is  a  restatement  of  the  pro- 
vision the  committee  struck  out  I  do 
not  object  to  the  voluntery  provision,  but 
if  this  is  supposed  to  be  a  voluntary  pro- 
posal, let  us  make  it  a  voluntary  pro- 
posal As  a  matter  of  fact,  as  it  Is,  it 
gives  more  discretion  to  the  Secretary  of 
Agriculture  to  determine  what  is  reason- 
able action  than  the  original  section  did. 

Bi4r.  MATBANK.  Mr.  President,  how 
much  time  do  I  have  left? 

The  PRESIDING  OFFICER    None. 

Mr.  MATBANK.  The  Senator  from 
Iowa  offered  an  amendment  Is  it  agree- 
able to  the  Senator  to  accept  the  amend- 
ment suggested  by  the  Senator  from  Ohio 
[Mr.  Tatt],  to  strike  out  the  last  two 
lines  of  the  amendment,  and  make  the 
provision  purely  voluntary,  with  the  hope 
that  the  Secretary  of  Agriculture  and  the 
commodity  exchanges  can  get  together 
and  straighten  out  the  situation  by 
themselves? 

Mr.  GILLETTE.  I  canxMt  accept  that 
amendment,  because  then  we  would 
simply  request  them  to  poUce  thonselves. 
There  would  be  no  authority  behind  tha 


nquest  There  would  be  no  way  to  hold 
them  responsible.  That  would  ba  an  en^ 
tirely  diflorent  provision. 

Mr.  THTK  Mr.  President,  wffl  the 
Senator  from  South  Carcdina  yteM? 

Mr.  MATBANK    I  yield. 

Mr.  THTK  Mr.  Preskdent.  I  dwnld 
hke  to  make  a  comment  on  the  state- 
ment made  by  the  able  Senator  from 
Iowa,  because  it  was  the  exact  answer  I 
received  when  I  previously  raised  the 
question,  first  that  it  was  entirely  a  vol- 
untary policing,  But  wtien  we  study 
and  digest  the  amendment  we  find  the 
penalties,  and  the  full  effect  of  the  pen- 
alties written  into  ttie  «mffidiH«it 
Therefore  the  two  answer  I  received 
simply  do  not  coincide  or  jibe,  because 
one  was  that  it  was  a  voluntary  policing. 
and  the  other  one  emphasized  a  $5,000 

penalty. 

Mr.  MATBANK.  Mr.  President  I  ask 
unanimous  ccmsent  to  be  recognised  for 
6  minutes  in  my  own  time. 

Mr.  WHERRT.  How  mudi  time  does 
the  Senator  from  Ohio  have?  Is  it  5 
minutes? 

Mr.  TAFT.  Mr.  President  does  the 
Senator  from  Minnesoto  deshe  any  time? 
I  shaU  be  glad  to  yield  the  Senator  2 
minutes. 

Mr.    MATBANK    Mr.    Presktent    I 

have  5  mtoutes.    I  yield  to  the  Seiator 

from  Minnesoto  to  ask  ttie  Senator  from 

Iowa  a  question. 

Mr.  THTE.    Mr.  President  mv  I  be 

recognised?  

The  PRESIDING  OFFICER.  The 
Senator  from  Minnesoto  is  recognised 
for  2  mtoutes. 

Mr.  THTK  Mr.  President  I  asked 
the  question  whether  this  is  a  voluntary 
polictDg  operation  on  the  part  of  the 
trade.  I  was  informed  it  was  strictly 
voluntary.  Then  as  we  began  to  ex- 
amine the  pnvosed  amendment  we 
found  that  the  penalty  provision  of  $5,000 
is  writtoi  toto  the  amendment  and  VbtX 
$5,000  can  be  imposed  without  any  ques- 
tion whatsoever.  Until  sn^  time  as  we 
definitely  are  certato  that  it  is  a  vohm- 
tary  policing  opeiatian  and  anthoriia- 
tkm  under  the  act  I  certainly  do  not  feel 
that  I  can  Justi^bly  vote  to  favor  of 
the  amttidment  or  agree  to  accept  It 

Mr.  GILLKITK  I  regret  very  mneh 
ttiat  I  was  unable  to  make  the  matter 
dear.  As  I  see  it  section  411  provided 
authority  for  a  governmental  agency  to 
issue  regulatioos  for  c<«nm<>ditf  ex- 
changes. If  that  provisioD  had  beoi 
adopted,  the  penalising  piufiskm  would 
have  apphed  to  a  violation  of  the  regu- 
lations. .  .  ^  ._ 
Howevw.  sectkm  411  has  beenstrlcfceB 
out  and  now  this  amendawnt  propooes 
that  to  lieu  of  having  the  gweiumental 
agency  issue  regulatiana.  the  commodity 
exdianges  diall  be  a^ed  voluntarily  to 
pohoe  themartves  with  reasonable  regu- 
lations. 

The  first  provlskm  of  the  amendment 
stotes  ttiat  they  are  direeted  to  poliee 
themselves  and  to  apply  reasonahte  reg- 
ulaticma  The  question  of  irtxtber  tha 
rcgulatioDS  are  reasonahte  Is  one  for  tha 
^strict  court  to  detennine.  At  no  poiBt 
Is  there  a  governmental  regutatlan.  If 
this  amendment  Is  adopted. 


Mr.  BSKKER.    Mr.  Pusidrnt  wffl         Mr.  CSULMTBL    Vlaiu  wua 
the  Senator  yieM? 
Mr.  MATBANK.    I  ykid. 
Mr.  BRICKBR.    Is  not  the  contrary 

true.  uuMly.  that  the  SBcretaiy  of  Agri- 
eultnre  can  nolil^  ttie  commndtty  ex- 
change as  to  the  appropriate  controls 
which  he  thirto  outfit  to  be  ingawed  In 
order  to  take  reasonahte  aetten  to  prevent 
excessive  speculation:  and  If  that  Is  not 
complied  with  and  if  eumesaifa  ^lecnla- 
tton  is  not  prevented,  tben^to  the  words 
of  the  Secretary  of  Agrlcaltare.  the  coaa- 
modity  exchange  can  be  haled  tato  court 
and  prosecuted  and  penahsed  under  sec- 
tioo  606.  If  the  provisian  does  not  mean 
that  I  do  not  see  that  It  has  any  mean- 
ing at  aH 

Mr.  GlLLErTB.  Mr.  President  I 
fHti*  the  Senator  is  Incarrect  The 
amendment  sixgeste  that  the  Secretary 
of  Agzteulture.  with  the  reporte  and  the 
information   he  has.   can  call  atten- 

Mr.  BRICKER.  Mr.  Pitrident.  In- 
form" is  the  word  that  Is  used— a  posi- 
tive directton  to  the  commodity  ex- 
change to  regard  to  what  Is  reasonahte 
a»*H  necessary  to  order  to  prevent  ex- 
cessive speculatMOL  H  the  language 
does  not  mean  that  then  there  te  na 
pywtwff  at  an  to  it 

Mr.GHlfTIB.  No:  he  would  inform 
them  as  to  the  facta  They  are  to  poUce 
themselves  by  awans  of  rcgulattons 
which  they  regard  as  reaaonahle.  Dicy 
adopt  the  regulations  after  the  facts 
they  obtato  are  before  them  and  after 
the  facte  brought  to  their  attmtton  by 
the  Secretary  of  Agricidtnre  are  before 
them.  If  the  regulation  tbey  adopt 
thai  is  unreasonabte.  they  win  be  snh- 
jecied  to  the  penalty  dause.  No  regu- 
lation is  issued  by  any  governmental 
agmcy  whatsoever. 

Mr.  BRICKBR.  Bat  ttae  tnfonnatton 
given  them  by  the  Secretary  of  Agriml- 
ture  fixes  the  standards  upon  which  they 
mast  detennine  whether  there  is  ex- 
cessive spea^tion.  ^    ^^  _.^ 

Mr.  onUBrrnL    it  is  undonhtedly  a 
fact  that  a  district  court  would  take  toto 
if  it  was  determfaitog  the 

, or  unreasonablenesB  of 

the  regidations  issued. 

Ifr  BRifgwR  Then  under  the 
amendment  thee  wffl  be  three  para- 
graphs of  todeftoite  premiaea.  finally 
teading  m>  to  a  provision  that  the  Secre- 
taiy  of  AgrindUire  AaJH  totarm  the 
commodity  eichaiwe  what  it  win  haae 
todoifittanottobe  luhtefted  to  a 
penalty  of  $MMtor  tollnre  to  comply. 

Mr.  dLLBTnt  Bu$  the  attcnattvu 
te  to  teave  than  with  no  regulatian  what- 
soever, tree  to  proceed  hog-wild,  and 
thus  permit  speeulatian  to  fane  up 

of  the 
on 
of 


IS  the 
is  an 
as  a  result  of  ttie 


nr,  cnmsnML    IXInltely. 
M^.  BBKKBB.    Tfam  ttie  Bcnatar  Is 
of  an  opintan  diOeRnt  fnm  that  of  the 


port  which  says  there  is  m    

ttieprtess  of  commodtttas  aa  a  result  of 
sndi  tracBag  or  operatkK& 
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oCtiMpMdiMr  MB.  «nlttltd  *TrlQrttle8 

ASooMiom,**  be  eooferrad  190C1  tlM 

t  OiMMiii  I II.  irtth  ttm  CTMp- 

«f  iiuwumii  ratfoBtnc  vUch  Is 

«tth  KpMBMrlnttie  Un  mder 


Itot 


period  vlileh 
loi 


ttw  oentvol  vnd  pn>» 
of 


At  A  neidt  o(  intetacoicy 


Td  Mac  ofdrr  onfc  of  dMos. 

leeeeded  by  nper-egen* 

bsr  nttoi'-rapar'eceneftee. 

km  keepi  prtotttke  and 

tn  one  perfcrng*  In  tbe  Oov« 

We  cannot  Mpazate  priori- 

and  sttll  taave  a  good 

tliaatbat.we 

both  fl<  IhOB  tofether  and 

katp  the  coftin  matter  in  (me 

Tbat  Is  the 


Mr.  MAIBAMK.  Mr.  8ALTOII8TAIJk 

thecaiair. 
(Mr. 
taitbediatr).  Does  the  Senator 
i  OQta^yteld;  and  If  so.  to  whom? 
r«  ^0BN9GH  9ft  CoiaradOL  I  an 
ttaait  I  da  not  now  have  time  to 
X  «Mi  to  enmpirte  my  itatrment 
I  yield.  After  I  have  eampleted 
■y  alaleBSBt.  pcKhaps  I  SbaQ  have  time 
i»  yMd  to  Senators  vfao  vish  to  ssk 


imJees  ve  are  prepared 
to  a  sad  n^wtiyon 
d  tbat  period  of  administrati've  jpnfn- 
Mn.  tbe  Senate  shooM  see  to  ITtoday 
that  tbe  over-all  authority  relating,  to 

is  exercised 

and.  In  particular. 

Is  an  estab- 

sascutlfe  dmaitmeot  of  the  Oar- 

with  — fWH**— »4  ftffiilitV^  and 

tobe  able  to  do  the  Joh. 

«(  ptkolties  and  allocations 


4: 


_  sad    they 
Performance 
,  OB  the  aMItty  to  ino- 
n,    AUoea- 
^fi<i.iani^ly  only  nhen 
■atcrtali  are  distributed  to  thoee 
them  to  All  the  orders  which 
la  the  in- 
of  natlMisI  defSBse.    We  cannot 
i  to  taatv  these  two  fUBetlans  woric- 
at  eroBS-purpoees.    It  Is  futile  for 
to  require  a  person  to  ac- 
••Ry  oat  and  pvf srm  a  pref- 
he  BBay  be  denied, 
tttfoogh  the  aetioB  of  another  ageney. 
means  of  foUUIlBC  it.    There 
dttputo  on  this  petal 

ttte  pnUkm  at  aHoeation 

rsQUiies  the  ntaoet  ooorrttna- 

flf  matartals  and  faemttos.   The 

if  tte  mBtmlali  Is  not  the  basis 

itrnmOrnxUm  ths  auttority.  2  say 

OB  other 

What  I  am  trying  to  say  is 
that  we  eannot  afford  to  have  tbe  ques^ 


tloBs  of  distributlan  of  materials  deter- 
mined by  two  or  more  different  agencieB. 
with  no  one  agency  to  determine  the 
inerltable  conflict  of  dfinanrts  Our  ex- 
perience from  World  War  n  has  shown 
that  It  Is  no  scdution  to  form  one  super- 
agency  over  another  to  resolve  Uiese 
conflicts.  Such  estabUshmeots  serve 
only  to  interpose  one  more  layer  of  insu- 
lation between  promise  and  fulfillment. 
In  toe  hope  that  somewhere  along  the 
hne  the  contestants  will  get  tired  and 
drop  out  And  in  the  meantime  every- 
body is  kept  waiting. 

We  should  keep  in  mind  that  the  De- 
partmmt  al  Commerce  has  all  the  fa- 
cilities and  know-how  for  handling  this 
authority.  It  is  a  going  concern.  Tbe 
Dqoartment  took  over  the  residual  func- 
tions ot  the  War  Production  Board  and 
the  OPA  and  it  performed  them  well. 
m  so  doing,  it  built  up  a  vast  reservoir 
of  valuable  experience.  Rtt^mber. 
also,  that  the  Department  administered 
the  voluntary  cooperation  program  of 
allocations  under  Public  Law  395  of  the 
BIghtieth  Congress.  The  Department 
has  a  fine  and  efficient  Office  of  Indus- 
try and  Commerce;  it  is  experienced 
In  controls.  For  years  it  has  had  the 
reqwneibili^  for  export  controls. 
Through  its  Census  Bureau  it  is  en- 
idiled  to  gather  important  statistics  and 
other  data  in  a  minimum  space  of  time; 
and  its  Office  of  Business  Economics 
keeps  4n  dose  and  constant  touch  with 
an  segments  of  industry.  The  Depart- 
ment of  Caounerce  is  an  integrated,  in- 
formed, and  well-coordinated  agency. 

Let  me  not  be  misunderstood.  I  real- 
ise only  too  well  the  needs  of  agricul- 
ture, of  Industay.  of  the  military  and 
dviliai;  porticms  of  our  Nation.  I  want 
than  to  have  an  the  materials  necessary 
for  their  existence. 

The  PRK8IDINO  OFFICER.  The 
thne  of  the  Senatrar  f  nnn  Colorado  has 
expired. 

Mr.  JOHNSON  of  Colorado.  I  ask 
unanimous  consent  that  the  remainder 
of  my  remarks  may  be  printed  in  the 
Rbooid  at  this  point 

There  being  no  objection,  the  re- 
mainder of  the  statement  of  Senator 
J<»Ksoir  of  Colorado  was  ordered  to  be 
printed  In  the  Rioosd,  as  follows: 

But  I  do  not  want  to  have  our  boys  In 
Korea  «bot  at  by  tanln.  expoced  to  heavy 
•rtUlery  llro,  and  be  unable  to  anawer  In 
kind.  I  dent  want  to  aee  our  tanks  and 
troeka  in  Korea  beld  up  becaxise  the  fuel 
ttaay  need  ta  being  unneceaaarUy  uaed  In 
clTlUan  automobUea,  or  In  pleasiire  tralxu. 
Z  dont  want  to  aee  our  boys  lack  guna  and 
amainnttlon  and  c^losives  because  the 
ateel  or  grain  that  ahould  have  been  tued 
for  theaa  materials  has  been  absorbed  for 
building  race  tracks  and  other  emporiums 
of  pleasure  and  to  provide  odd  storage  for 
tbe  boardMB  of  aearoe  goods. 

Z  kaow  there  vlU  be  thoee  who  say  that 
we  ahottkl  give  tbe  ftealdcnt  the  over-all  au- 
thority and  let  hlai.  In  his  discretion,  parcel 
It  out.  X  admire  and  respect  the  President 
and  Z  want  him  to  get  every  authority  neces- 
eary  to  b«lp  our  country.  But  I  realize  at 
tlw  aasM  time,  that  ha  la  only  hxunan,  and 
that  be  cannot  give  his  personal  attention 
to  tbast  things. 

OnngrBM  aliould  tske  upon  itmit  the  re- 
sponalblllty  ot  chanaeHnjg  this  authority 
through  one  agency.  I  think  we  must  do 
It  in  an  unequivocal  manner.    I  know  very 


weU  that  tbe  moaaent  this  bUl  la  passed. 
the  President  will  be  deluged  with  pressing 
requests  from  patriotic  agendea  with  good 
intentions  for  consideration  In  the  handling 
of  the  allocations  program.  And  I  also  know 
that  the  line  of  least  reelstanoe  wm  be  to 
divide  this  authority  among  two  or  more 
agendas.  In  normal  tlmea.  this  would  be 
proper,  but  these  are  not  normal  tlmea.  Un- 
til this  preeent  crisis  at  least  has  paased. 
we  live  In  a  state  of  dire  emergency. 

If  we  agree  that  this  authority  should  be 
handled  by  one  agency,  why  not  say  so  In 
the  bill?  After  aU.  we  have  done  a  similar 
thing  in  section  708  (b)  which  provldea  that 
the  authority  to  waive  antitrust  lawa  relat- 
ing to  allocations  may  be  delegated  by  the 
President  to  but  a  single  olBcial.  I  repeat 
that  tbe  one  agency  to  be  entrusted  with 
priorities  and  allocations  riiould  be  the  De- 
partment of  Commerce.  I  know  of  no  other 
one  Department  which  In  the  performance  of 
Its  official  f  imctlons  is  so  close  to  all  segments 
of  Industry,  small  business,  labor,  and  agri- 
culture. I  know  of  no  other  one  Department 
which  can  correlate  and  reconcile  all  the  ctm- 
fllcting  demands  and  dalma  that  will  In- 
evitably arise  under  this  section  of  the  blil. 

To  all  Intents  and  purposes,  the  Depart- 
ment was  the  War  Production  Board  d\uing 
the  transition  period.  It  has  the  staff,  the 
facilities,  and  the  experience.  I  cannot  urge 
too  strongly  that  this  Congress  should  say 
In  plain  language  that  it  wants  the  priorities 
and  allocation  authority  vested  In  the  De- 
partment of  Commerce.  That  will  settle  all 
doubts  and  It  will  better  enable  tbe  President 
to  exercise  the  authority  conferred  upon  him 
In  the  bUl. 

This  Is  a  matter  over  azul  above  personali- 
ties, but  I  do  want  to  say  that  the  Secretary 
of  Commerce,  Charles  Sawyer,  has  amply 
demonstrated  his  ability  to  handle  this  caa- 
plex  authority.  But  beyond  this  is  the  over- 
riding principle  of  coordination  and  one 
head.  I  do  not  want  to  see  the  prioriUes 
and  allocations  program  bog  down  into  a 
series  of  mterdepartmental  skirmishes. 
There  Is  only  one  real  place  for  fighting  now, 
and  that  in  Korea,  where  our  bo3rB  are  de- 
fending themselves,  and  us.  from  a  world- 
vride  menace.  It  is  not  enough  that  the 
Congress  is  united  against  aggression:  we 
must  make  certain  that  the  iiowers  conferred 
upon  the  executive  branch  to  defend  our- 
selves are  also  united.  I  earnestly  and  sin- 
cerely urge  tbe  adoption  of  this  amendment. 

Mr.  MAYBANK.  Mr.  President  this 
amendment  would  require  the  pri(U'ity 
and  allocation  authority  to  be  exercised 
by  the  Secretary  of  Commerce. 

The  President  may  delegate  this  au- 
thority to  the  Secretary  of  Commerce 
under  the  bill,  and  I  certainly  would 
have  no  objection  to  Secretary  Sawyer 
administering  substentially  all  of  these 
controls.  However,  the  President  should 
be  the  authority  responsible  for  directing 
the  administration  of  these  controls  to 
the  best  interests  of  the  nationid  de- 
fense; and  if,  in  the  light  of  all  of  the 
circumstances  and  the  purposes  to  be 
accomplished,  it  appears  to  him  that  any 
other  agency  would  be  a  more  suitable 
agency  to  administer  a  particular  con- 
trol. I  think  he  should  be  free  to  use  that 
agency.  I  do  not  think  we  should  re- 
strict the  President  from  selecting  in  any 
case  the  very  best  agency  possible.  I 
will  therefore  have  to  object  to  this 
amendment. 

I  want  it  definitely  understood  that  in 
doing  so  I  would  have  no  personal  ob- 
jection to  the  delegation  of  this  author- 
ity to  Mr.  Sawyer.  As  a  matter  of  fact 
I  would  expect,  and  I  suppose  that  most 
members  of  the  committee  would  expect 
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that  a  large  part  of  these  controls  would 
be  handled  by  Mr.  Sawyer,  who  was  one 
of  our  principal  witnesses.  My  ohlee- 
tion  goes  to  the  question  of  leaving  the 
President  with  flexible  authority  so  that 
if  he  felt  it  necessary  in  the  interest 
erf  national  defense  that  any  particular 
type  of  allocation  or  priority  authority 
should  be  delegated  to  some  other  agency 
in  the  Government  he  would  be  perfectly 
free  to  make  the  delegatton  to  that 

agency.  

In  other  words,  this  amendment  would 
direct  the  President  of  the  United  SUtes 
to  turn  over  to  toe  Secretary  of  Com- 
merce aU  questions  regarding  allocations 
ftiv^  iHicffities  of  agricultural  commodi- 
ties. ^    ^ 
Mr.    ROBERTSON.    Mr.    President 
viU  the  Senator  yield? 
Mr.  MAYBANK.    I  yield. 
Mr.  ROBERTSON.    Is  it  not  a  fact 
that  the  Secretary  of  Commerce  toti- 
fled  before  our  committee  that  he  ex- 
pected to  handle  the  vohmtary  aUoca- 
tions  of  steel? 
Mr.  MAYBANK.    That  is  correct 
Mr.  ROBERTSON.    His  department 
Is  the  Department  which  is  specifically 
charged  with  the  duty  of  looking  «ut  for 
the  Mttle  fellow  to  this  war  effort,  to  see 
that  the  httle  feSow  gets  a  fair  break, 
is  it  not? 

Mr.  MAYBANK.  I  am  to  thorou^ 
accord  with  the  Soiator  from  Virgiiria. 
I  know  that  he  expects  that  steel  and 
other  commodities  would  be  ttumed  orver 
to  the  Secretary  of  Commerce.  ]ait.  I 
may  ask,  how  about  something  that  con- 
eems  the  armed  services. 

Mr  ROBERTSON.  Mr.  President  tf 
the  Senator  wffl  yield,  the  Secretary  of 
Agriculture  wants  to  aUocate  an  the  steel 
that  the  Department  may  use.  The 
Secretary  of  Commerce  wants  to  aUoeate 
the  steel  for  oU  pipeUnes  and  gas  rtpe- 
hnes  and  many  other  things  pertaining 
tothetoterior.  Does  the  Senator  think 
that  if  this  were  divided  up  among  the 
cterMtments  the  steel  people  would 
know  to  whom  to  go.  or  that  the  little 
fellow  who  wanted  a  fair  break  to  re- 
gard to  allocatians  would  get  the  con- 
sideration to  which  he  was  entitled? 

Mr.  MAYBANK-  I  may  say  to  the 
Senator  that  is  begging  the  question.^  In 
my  stotonent  I  distinctly  referred  to 
steel.  That  should  not  be  an  issue  to 
connection  with  the  amendnttnt.  The 
Senator  from  Colorado  has  discussed  the 
application  of  the  amendment  to  the 
Department  of  Commerce,  the  Interior 
Department  RBA.  and  all  the  others. 

Mr.  DOUGLAS.  Mr.  President  will 
the  Senator  from  South  Carolina  yield? 
Mr.  MAYBANK.  I  yield. 
Mr.  DOUGLAS.  Does  the  Senator 
agree  with  me  that  there  are  two  the- 
ories as  to  how  the  cMitit^  shall  be  ad- 
ministered: one  theory  being  to  have 
them  oprrated  through  existing  depart- 
ments; the  other,  that  there  is  a  pos^ 
bihty  that  it  may  be  necessary  to  create 
a  new  agency,  such  as  a  jkw  War  Pro- 
duction Board,  to  control  all  these  mat- 
ters? Would  not  the  amendment  of  the 
Senator  from  Colorado  compel  the  Pres- 
ident to  use  existizxg  departosents? 

Mr.  MAYBANK    No;  to  use  the  See- 
retary  of  Como^rce  only. 


lCr.D01XHiA&  MH^notttttftoatlon 
be  flnffl''*fiy*^  sertous  thst  It  wm  be  nee- 
essary  to  rstaWiith  a  new  boaxd.  wtth 
more  Tismroos  pexBonod  broogbt  ta  from 

the  outside,  to  manage  It? 

Mr.  MAYBANK.  The  Senator  is  en- 
tirely  cotTect 

Mr.  DOOCEJUB.  And  the  amendment 
offered  bf  the  Senator  from  Oolorado 
wotiM  prevent  that  firam  beliic  done, 
would  tt  not?  _     ^^ 

Mr.  MATBANK.  I  have  not  thooght 
of  it  from  that  rtamtpotot  I  have 
thought  of  it  from  the  etendpo*nt  of  the 
Secretary  of  Commeree  csercWnraa  the 
coBtnris.  I  am  to  favor  of  ttie  Oecretaiy 
of  Commerce  exercising  the  controls  on 
steeL  Hehasaercisedsadieoatroisand 
has  done  a  wonderful  Job.  I  do  iMt  see 
why  we  should  tie  the  PresftdenTS  hands 
by  saying  that  if  it  is  mrf  msry  to  ato- 
cate  mtA,  or  something  dse  about  wmm 
Senators  are  concerned,  the  Seoctary  of 
Comzncsce  shall  do  it  The  Secretary  of 
Agrtoiltare  misht  do  it 

Mr.JOHNSCHIofOokirado.  Mr.  Pres- 
ident will  theSenator  yWd?  

ThePRESgHWOC^yicaPt  Thethne 
of  the  Soiator  has  expired. 

Mr.  JOHNSON  of  Oolofado.  Wtththe 
exceptkm  of  consumer  ratioplng 

The  PRESmiKO  OFWCTBt  AH  time 
has  expired.  , , 

Mr.  TAFT  and  other  Senators  asked 
for  the  yeas  and  naya  .      .    ^ 

The  yeas  and  nays  were  not  ordereo. 

Mr. MAYBANK.   IsugjBttheal 
of  aquorum. 

Mr.  JOHNSON  of  CoiOfado.  Mr__^ 
ident  may  I  have  but  one  second  to  order 

that  I  may  correct  a  misBtatcment  wbiA 

has  been  made? __  ^ 

The  PRBSIDINO  OFFICER.  The 
cajair  advises  the  Sfnstnr  that  accord- 
iag  to  Senate  time,  we  are  uybie  to 
BMasnre  seconds.  Bat  ia  there  ohjectioii 
to  permittii«  the  Senator  from  Colorado 
to  address  a  question  to  tbe  chairman  of 
the  committee?  The  Chair  hews  none. 

Mr.  JOHNSON  of  Ooliwado  This 
amendment  does  itot  deal  with  co^umer 
rationing.  which  is  dealt  with  separately 
to  tbe  pendta«  biU  under  section  401;  is 
not  that  correct?  ^^ 

Mr.  MAYBANK.  I  beg  tbe  Senator^ 
pardon^  I  never  suggested  cmwrniwrra- 
tioning.  I  said  priorttias  and  alloca- 
tions. In  connection  with  certato  allo- 
catians. it  might  be  that  the  Secretary  oC 
Agriculture  would  possess  knowle^ie 
which  the  Secretary  of  Commerce  did 
not  possess.  We  might  have  to  allocate 
cotton  or  oil  or  other  thtags  of  that  sosi. 
I  do  not  think  the  Senator  soeans  that 
Secretary  Sawyer  should  do  all  of  that 
His  office.  Department  of  Commerce,  is 
not  set  up  to  do  it  .„  ^ 

Mr.  LUCAS.    Mr.  President  wffl  the 

Senator  yield? 
Mr.  MAYBANK   I  yWd.  if  I  have  the 

The  FREBIDINa  UFFICIJL  WUhoot 
ohjeetlon.  tbe  Senator  from  Sootti  Caro- 
lina may  yieM  to  th^JBenator  from  IIll- 
cois  for  a  qoestinn. 

Mr.  TAFT.   Mr.  President  a  potot  t€ 


adopt  this 
of  tbe  UUtad 

of 

dentoftbeUBitsd 

with  this 

toto  tbe  future.    llo_ 

gotag  to 

tioels 

one  fc" ^ 

but    eertataly   tto   nwl  J«tjt 

Urdted  State*  ^i^J^^JS 

with  an amendmcBaoC  tniB  ami 

teJls  him  that  nmJlWM  ta 

aT?nratinn  ta^ 

troi  bOl  most 

of  tbe  Secretazycf  _ 

the  Senate  of  tbe  XTBltod 

adopt  this  ktad  0t  wt. ^     , 

Surely  tbe  Senote  wit  lift  ••JitfJt**" 

dent  a  frame wurtj^adb  *».*'^'*-_^ 
are  giving  to  the  Rtaldttit  aMcn  tamw 
than  he  has  vtuA  for.   H  V*  tfwam 

to  give  him  ^"Sr^""*^  "^E 
thh«  which  be  did  mt  ask  fttr  it  VMi 

begtonlnc  tho  Ssmi 

not  tie  Ids  hands  to 

wffl  not  be  able  to4 

of  Ouiuumint  qigBi 

that  ritoatieB. 

It  seems  to  me.  Ifr,     ., 


The 
Senator  wffl  state  it 

Mr.  TAFT.   Bas  not  all  tbe 
pired? 


totbel 


be  that  be  wffl 
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stead-ttr  contrali.  I  eertelnly 
bope  te  wffl  never  bftve  to  we  tbem. 
Bm  tf  ve  are  •otag  to  lodfs  all  this 
iB  the  ImaSM  of  ttie  Secretory  of 
we  are  gdnf  to  give  tbe 
.' of  OoauBferoe  More  poirer  tban 
«e  ace  cMng  to  tbe  President  of  tlie 
Xnatsd  States. 
Hr.  KMOWLAND.    ICr.  Presldexit,  win 

the  Senator  yield? 

The  Vies  PRBSIUKNT.  Tbe  Sena- 
tor's time  has  expired. 

Mr.  JOmCBON  of  Oriorado.  Ifr. 
riceidem,  there  must  be  two  tests  before 
this  amendment  becomes  effective. 
First,  foods  must  be  aearoe;  second,  they 
most  be  strategic  goods. 

The  object  of  the  amendment  Is  to  put 
to  one  place  priorities  and  aDocatiooa,  as 
they  ihoaki  be.  Instead  of  having  them 
scattered  an  over  the  Jot  The  Senator 
from  Illinois  has  saJd  that  we  do  not 
know  what  is  in  the  future.  That  Is  the 
xcasoQ  we  have  proposed  this  lonend- 
Bent  When  the  time  eemes  when  we 
shaO  create  a  War  ProdiKtloo  Board,  we 
ahan  not  have  to  reads  out  into  half  a 
doaen  dtitorfnt  agencies  and  pick  up  the 
things  which  shookl  an  be  in  one  idace. 
We  shookl  not  separate  priorities  and 
•nocatfons;  they  sboold  be  kept  to<;ether. 
The  whote  thing  should  be  kept  tonether. 

As  for  giving  the  Secretaiy  of  Com- 
ggy  more  power  than  we  grant  to  the 
President,  that  argumoit  is  positively 
rtdlcidous.  Suppase  we  create  a  War 
i^mhietion  Board  and  Congress  teUs  that 
Board  what  it  can  and  casmot  do: 
Woidd  we  then  be  giving  the  War  Pro- 
dnetton  Board  greater  power  than  we  are 
flivtng  the  President?    Of  course  not. 

Mr.  TAPT.  Ur.  President,  will  the 
Senator  yield? 

Mr.  JOHNSON  of  Colorado.    lylekl. 

Mr.  TAFT.  This  amendment  applies 
only  to  one  section  dealing  with  aUoca- 
ttons  andprtoriUes.  does  It  not? 

Mr.  JORNBON  of  Ootorado.    That  Is 


Mr.  TAFT.  It  does  not  deal  with 
priees  or  wage  control  or  any  other 
things  under  the  MIL 

Mr.  JOHNSON  of  Cotomdo.  It  spe- 
cttcaOy  eliminates  seetioa  401  and  pro- 
vides that  the  authority  conferred  under 
that  aectton  shall  be  ezerdaed  by  the 
Depertnent  of  Oonnneroe. 

Mr.TAFT.  It  re/ers  only  to  the  power 
eoBfsrred  undorthat  seetkm. 

Mr.  JOHNSON  of  Ocdorado.  That  is 
collect. 

Mr.TAFT.  Is  it  not  aliio  true  that  the 
Secretary  of  Comaeroe  operated  these 
powers  before,  and  is  familiar  with  the 
■Mfihlnirry  of  hllnratlflBsy 

Mr.  JOHNSON  of  Colorado.    That  is 


Mr.  8PARSMAM.    And  that  includes 
Pfioeitlssf 
Mr.  JOHNSON  of  Colorado.    That  is 


TlM  VICB  PRBilUlNi'.  The  quea- 
UmlBm  agroslng  to  tbo  ■■endmtnt 
oflRsrsd  by  the  Senator  fna  Colorado 
IMr.  Jcmmaamh 


Mr.  MTSBS.  I  announce  that  the 
Senator  from  Texas  (Mr.  CcamAUT]  Is 
detained  on  <Acial  business. 

The  Souttor  from  California  [Mr. 
Dowmr]  is  necessarily  absent 

The  Senatcn*  from  lOssissippl  [Mr. 
KASxiJun].  the  Bmator  from  Arizona 
[Mr.  Hatsoi].  and  the  Senator  from 
West  Virginia  [Mr.  Nult]  are  absent 
on  public  business. 

The  Senator  from  West  Virginia  [Mr. 
Nblt]  is  paired  on  this  vote  with  the 
Senator  from  Washington  [Mr.  Cain]. 
If  presoit  and  voting,  the  Senator  from 
West  Virginia  would  vote  "nay."  and  the 
Senator  from  Watiiington  would  vote 
-yea." 

I  announce  further  that  if  present 
and  voting,  the  Senatoi-  from  Texas  [Mr. 
CcmMALLT],  the  Senator  from  California 
[Mr.  DowHrr],  and  the  Senator  from 
Arizona  [Mr.  Hatosm]  would  vote  "nay." 

Mr.  8ALTONBTALL.  I  announce  that 
the  Senator  from  Michigan  [Mr.  Van- 
OXNBKEC]  is  absent  by  leave  of  the  Senate. 

The  Senator  frran  Washington  [Mr. 
Ca»],  who  is  absent  by  leave  of  the  Sen- 
ai J.  is  paired  with  the  Senator  from  West 
Virginia  [Mr.  Nkblt].  If  present  and 
voting,  the  Senator  from  Washington 
would  vote  "yea,"  aiid  the  Senator  from 
Wes^t  Virginia  would  vote  "nay." 

Tbe  result  was  announced — yeas  47, 
nays  42.  as  follows: 
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raxbhgbt 

Qntukta 

Ontn 

mil 

BoOuul 

Humphrey 

Btmt 


YKA8— 47 

Gumey 

BendrlclMon 

RlckenkMper 

Boey 

Zvea 

Jenner 

Johnaon,  Colo. 

Kem 

Knovumd 

Lodse 

MeCarrmn 

icecarthy 

MeCteUan 

lUIone 

ICsntn 

Mmikin 
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Jotuuon.  Tex. 
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Uundt 

Robertson 

Busecll 

SaltonstaU 

Scboeppel 

Smith.  Maloe 

Smith.  M.  J. 

Tait 

Thye 

Tobey 

Wktklha 

Wherry 

WUey 

WlUiam* 

Toimg 


Maybank 

Uorw 

Murrmy 

Myers 

O'Conor 

0*Uahoney 

Pepper 

BstartJXMn 
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Thomas,  Utah 

Tydlogs 

Withers 


OoBiuaiy 
Downey 


Haydea 
Ifeely 


Vandanbeig 
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So  the  amendment  of  Mr.  Johnson  of 
Cokirado  was  agreed  to. 

Mr.  JOHNSON  of  Colorado.  Mr.  Pres- 
ident. I  move  that  the  vote  by  which  the 
Mnenriment  was  agreed  to  be  recon- 
ridered. 

Mr.  WHERRY.  Mr.  President.  I  move 
to  lay  on  the  toble  the  motion  to  recon- 
sider. 

Mr.  LUCAS  and  Mr.  MYXRS  addressed 
theClialr. 

The  VICB  PRESIDENT.  The  Sena- 
lor  from  Colorado  moves  that  the  vote 
by  irtiich  the  amendment  was  agreed  to 
be  rteoiisldsrsd.  The  Senator  from  Ne- 


braska moves  that  that  motion  be  laid 
on  the  toble. 

Mr.  LUCAS.  Mr.  President,  a  parUa. 
mentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  stote  it. 

Mr.  LUCAS.  The  Senator  from  Ne- 
bradca  has  made  no  such  moticm. 

Mr.  WHERRT.    Tes;  I  did. 

Mr.  LUCAS.  Was  the  Senator  fnmi 
Nebraska  recognised? 

The  VICE  PRESIDENT.  The  Chair 
recognised  the  Senator. 

Mr.  LUCAS.  The  Chair  recognised  the 
Senator  from  Colorado,  and  the  Senator 
made  a  motion  to  reconsider  the  vote  by 
which  the  amendment  was  agreed  to. 

The  VICE  PRESIDENT.    Yes. 

Mr.  LUCAS.  The  Senator  from  Penn- 
sylvania [Mr.  MtbsI  and  I  were  on  our 
feet. 

The  VICE  PRE8IDBNT.  Three  or  four 
Senators  were  on  th^  feet  at  the  same 
time. 

Mr.  MYERS.  Is  the  motion  debatoble? 
The  VICE  PRESIDENT.    A  motion  to 
reconsider  is  debatoble,  with  5  minutes 
allotted  to  each  side. 

Mr,  WHERRY.  I  thought  the  Chair 
had  recognised  me. 

The  VICE  PRESIDBNT.  The  Chair 
did  recognize  the  Senator.  However 
there  seems  to  be  some  controversy,  and 
although  the  Senator  moved  to  lay  the 
motion  on  the  toble.  the  Chjih*  thinks  iu 
faimass  to  ail,  since  only  5  minutes  of 
debate  is  aUowed  on  each  side,  the  Chair 
ought  to  recognize  the  Senator  from 
Pennsylvania  [Mr.  MtosI. 

Mr.  MYERS.  Mr.  President,  I  shouM 
like  to  have  an  explanation  of  the  effect 
of  the  amendmeiit  to  which  the  Senate 
has  just  agreed,  from  a  meo^Kr  of  the 
Committee  on  Ranking  and  Currency, 
and  I  will  ask  the  Senator  from  Alabama 
if  he  will  explain  the  effect  of  the  amend- 
ment I  ai>k  unanimous  consent  that  I 
may  yield  to  the  Senator  from  Alabama 
for  that  ptupose. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

Mr.  SPARKMAN.  Mr.  President.  I 
believe  this  is  perhaps  the  most  far- 
reaching  amendment  that  has  been 
offered  to  the  bill.  I  beUeve  that  im- 
doubtedly  some  Senators  voted  for  it 
without  realizing  the  extent  to  which  it 
went  to  the  heart  of  the  bllL  The  effect 
of  the  amendment  is  to  give  all  power 
over  priorities  and  allocaUons  to  the 
Secretary  of  Commerce.  ^ 

Let  us  see  what  scnne  of  those  prior- 
ities and  allocations  might  be.  Most  of 
the  time  they  have  been  with  referoice 
to  steel,  but  steel  is  only  one  Item.  '  It 
Is  possible  that  electric  power  will  have 
to  be  aUocated.  It  is  possible  that  some- 
one will  have  to  say  how  much  power 
the  rural-electric  cooperatives  will  get 
The  amendment  would  turn  It  ov«r  to  the 
Depcu-tment  of  Commerce  to  decide  that 
question,  instead  of  the  department 
which,  under  the  law  passed  by  the  Con- 
gress, has  the  right  to  distribute  elec- 
tric power  generated  at  Oovemment- 
built  dams,  namely,  the  Department  of 
the  Interior. 

The  amendment  would  turn  over  to  the 
Secretory  of  Commerce  the  rldit  to  es- 
tablish priorities:  and  listen  to  what  that 


means.  SuppoM  the  Secretary  of  De- 
fense decides  that  certain  war  planto 
ought  to  be  boOt  and  that  a  system  of 
priorities  ought  to  be  provided  as  among 
those  war  plants.  The  amendment  would 
give  to  the  Secretary  ot  Commerce  tbe 
right  to  override  the  Secretary  of  De- 
fense and  say  what  the  priorities  shall 
be. 

I  heard  monbers  of  the  Committee  on 
Armed  Services  vote  for  the  ammdment 
I  could  not  believe  they  knew  what  th^ 
were  taking  away  from  the  Secretary 
of  Defense,  namely,  the  right  to  say  what 
materials  and  equiiment  of  war  should 
go  to  one  plant  or  another,  taking  away 
from  the  Secretary  of  Defense  the  r^^t 
to  channel  goods  to  one  particular  air- 
plane plant  and.  instead,  delegating  that 
authority  to  the  Secretary  of  Caaaoerce, 
who  knows  nothing  about  it.  and  has  no 
reason  to  know. 

During  the  war  we  built  the  atomic 
plant  at  Oak  Ridge.  Tenn..  the  Manhat- 
tan im)ject.  <me  of  the  great  programs 
of  power  aUocation  we  had  during  the 
war.  and  the  power  was  used  in  allocat- 
ing top  priorities  to  the  Manhattan  proj- 
ect Who  did  it?  It  was  done  under  the 
direction  of  the  officials  who  had  charge 
of  building  that  plant,  and  not  the  Sec- 
retary of  Commerce.  The  amendment 
woxild  give  to  the  Secretary  of  Commerce 
the  power  to  make  priorities  and  to  make 
allocations. 

It  did  become  necessary  during  the  war 
to  allocate  electric  power.    Under  the 
amendment  the  Secretary  of  Commerce, 
who  has  no  connectimi  whatsoever  with 
the  distributiwi  of  power,  according  to 
an  act  of  Congress,  would  be  called  upon 
to  say  what  areas  should  "brown  out** 
what  industries,  what  defense  industries, 
what  war  plants,  the  various  plants  under 
the  direct  supervision  of  the  Secretary 
of  Drfense.  should  or  should  not  be  able 
to  get  power,  and  whether  or  not  the 
rural  cooperatives  to  the  communities  of 
Members  of  this  body  should  be  able  to 
get  power.    According   to  the  aimmd- 
ment.  that  would  be  under  the  direction 
of  the  Secretary  of  Commerce,  and  taken 
out  of  the  hands  of  thoese  to  whom  we 
have  previously  given  the  responsibility. 
Under  the  bill  as  it  is  written,  the 
President  has  the  right  and  tbe  power  to 
call  upon  anyone  he  desires  to  call  upon, 
any  agency  he  wants  to  call  upon,  to 
utilize  the  existing  agencies,  or  to  create, 
if  necessary,  a  new  agency  to  do  the  Job. 
Here  It  Is  proposed  that  that  poww  be 
taken  away  from  him,  and  the  amend- 
ment provides  that  one  man  to  the  Gov- 
ernment and  one  man  alone,  diall  carry 
on  this  tremendous  program  of  priorities 
and  allocations,  and  that  that  man  shall 
be  the  Secretary  of  Commerce. 
The  VICE  PRESIDENT.    The  time  of 

the  SenattMT  has  exi^red.  

Mr.  WHERRY  and  Mr.  MATBANK 
addressed  the  Chair. 

The  VICE  PRESIDBNT.  Under  the 
unantokous-consntkt  agreement  the  mov- 
er of  a  moticm  is  entitled  to  S  mtootes. 
aJid  the  ehairaian  of  the  Committee  on 
Banking  and  Currency  is  entitled  to  S 
minutes.  But  the  Senator  from  Penn- 
sylvania [Mr.  Mmsl  was  reeognlaed. 
and  yiekled  his  time  to  ttw  Senator  from 
Alabama.   The  Chair  feels  that  tbe  only 


time  kft  is  the  time  aBottod  to  tiba 
of  tbe  motkm.  and  iwrgnims  the 
tor  from  Ootorado. 

Mr.JOHRSOlfofCQlm^  Mr. 
dent  M I  stated  before,  ttas  anwnrtinnnt 
deals  only  with  materiak  which  are.  firsts 
scarce. and. second. stzatogle.  TbeSen- 
ator  from  Alabama  has  recited  what 
happened  to  WorU  War  U.  We  had  a 
War  Production  Board  at  that  thne  to  do 
the  allocating,  and  to  handle  th:;  fane- 
tions  wiiich  are  given  to  tbe  Secretary  of 
Commerce,  to  part  to  tbe  amendment  I 
have  offered.  IMd  any  great  disaster 
happen  to  the  country  because  tbe  power 
was  placed  under  tbe  War  Prodnetian 
Board? 

Mr.  TAPT.  If  the  Senator  wffl  yi^d. 
was  not  the  allocation  of  power,  as  well 
as  everything  tise.  under  the  War  Pro- 
duction Board? 
Mr.  JOHNSON  of  Colorada  Exactly. 
Mr.  TAFT.  U  we  do  not  have  it  to 
erne  person,  the  man  who  has  to  build 
a  plant  will  have  to  go  to  one  depart- 
ment for  priority  for  power,  to  another 
for  steel,  to  antrther  for  wool,  psbapa. 

Mr.  JOHNSON  of  CokndoL  Tbe  very 
purpose  of  the  amendment  is  to  keep  aU 
these  things  together,  to  keep  the  tail 
with  the  hide,  if  you  ptease.  to  keep  them 
all  to  one  place,  so  that  when  and  if  a 
War  Production  Board  is  created,  tboae 
toterested  can  go  there  and  get  their 
prtorities  to  one  pareri  and  to'  one 
package.  ^ 

Mr.  ROBERTSCW.  Mr.  Prcsklent, 
will  the  Senator  yldd? 

Mr.  JOHNSON  of  Colorado.  I  yieU 
to  the  Senator  from  Virginia. 

Mr.  ROBERTSON.  Is  it  not  true  that 
if  the  war  effort  reaches  the  proportions 
suggested  by  the  dtstinguished  Senator 
from  ^iftVtwa  we  win  then  have  price 
controls,  wage  controls,  and  ratiotiing. 
and  go  from  under  this  section  to  sec- 
tion 403.  and  that  the  amendment  spe^ 
ciflcally  says  it  shall  not  apply  to  sec- 
tion 403.  whidi  relates  to  a  situation  to 
which  we  have  all-out  mohntsatton.  with 
price-fixing  axMl  wage  controls? 

Mr.  JOHNSON  of  Ootorado.  That  is 
correct  Section  403  is  iqycWicaBy 
exenvpted  from  my  amendment  by  the 
amendment  itself. 

Mr.  President  I  do  not  agree  that  tbe 
Secretary  of  Commerce  Is  an  enemy. 
One  would  think  it  was  Joe  Stahn  we 
were  talking  about  Tbe  sMiiidiiwnf 
pxogoaa  to  keq>  priorities  and  aDoea- 
tions  togetbo- to  one  ptoea.  and  put  them 
to  one  department  TV  i  haw  we  eoidd 
have  put  them  to  some  other  depart- 
ments.  but  the  Dqiartment  of  Oom- 
merce,  as  I  said  to  my  opening  statement, 
is  naturally  to  charge  of  this  sort  of 
thing,  so  it  was  placed  to  tbat  DeparU 
ment 

I  assure  any  Senators  who  think  ottier- 
wise  that  tbe  Secretary  of  Commerce  is 
not  an  enemy  of  ttda  eoontry.  Be  Is  a 
patriotic  member  of  the  Prestdentl  Ca- 
binet and  I  feel  very  eertato  tbat  if  tbe 
President  knew  about  tbia  aiMBrtrntnt 
be  would  be  for  it 

Mr.  LUCAS.  Mr.  Prasldenl;  will  tba 
Soiator  from  Colorado  yleldt 

Mr.  JOHNSON  of  Ookrada  I  yWd 
to  the  Soiator  from  minois* 


of  tte  UMtad 


Mr.  UOCAB. 
tbat  the 
States  is  not  for  tbe 

Mr.  jaHNBOH  «( 
told  tbe  Senator  b»  la  M*  log  tt? 

Mr.UX:A&    ItAtalMnftlM 
be  is  not  for  UM  mamimtmiL 

Mr.  JOHMBON  oT  rnWii,  I 
toM  today  timt  ttw  PriiHiiif  vm 
this  amendments 

Mr.  uaCAK    Tha  PmMmI  if 
United  States  Is  no4  for  this 
It  is* 

Is  whv  tto 
from  Ookrsdo  IM 
taiyof  OonmewlBinn 
to  make  a  di  I ii  mlMiimi  of  tfc> 
of  aUocations  and  prtaiMw  than  to 


Mr.  JCffiNBOH  of 

OoEcremstiU 

Is  writing  ttato  MB. 

Mr.  UICA& 
rights,  but  tbe 
States  to  to 
dMold  havw 
of  bavincfato 
taryof 

Mr.  J<»N8ON0f 


tog  tbe  law.  and  tf  < 

the  tow.  Qmgn 

tow  Joit  whrere  tbe 

tbe  Senatura  has* 

placed,  and  wbert  tbsr  «•  to  bal 

instead  of  hafint  ttaflto  dMrttaM 

over  tbe  Oovetn—f ^  In  byf  a  4i 

who  are  inyi«iyig  tha  amendmsoL 
Mr.KNOWLAMIX    Ux.WmUtBk 

tbe  Senator  tnm  Ciliiii*i  ftoUf 
Mr.  JOHNBOH  «f  Oilnrado      Z  ] 

to  the  Senator  fwa  OaMftnito 
Mr.KNOWLAIBX  WteoMtoBttbal 

ator  agrae  tbat  tbe 

pate  tbe  Beeretoiy  «( < 


Mr.JOHMSOHofOetonAa.  Of< 
tt  has  no  vattdHy  at  aB. 
Mr.WHEBRT. 

Mr.JoeM8CBio<ooiotada.  I: 

Mr.  WHBBRT.     I  iRHBft  tiva  In 

ownrigtot    Ii 
to  mate  a 
TbeVXail 


Mr.WBBBKY.    WBItfeai 
Colorada  yield  tba  Mi 
Mr.JOmWKmafCfcioraiB.    X: 
Tba  VKX  fSSBD^n^p  to  1 

tbat  to  prMlessd  aab  be  aatfiL   II 
not  ba  debatad. 
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mm  entitled  to  B  mtoutM  on  the  other 
Mo.  The  C3)olr  modo  o  nlstako  In  reo- 
ogniitiw  the  Oenotor  from  Fnuuytfmnia. 
The  time  on  o  motton  le  eontroUed  Just 
as  tt  Is  on  on  amendment.  The  Chair 
Is  Tcry  sorry  he  made  the  mistake  and 
apolocixes. 

ICr.  LUCA&  Mr.  President,  I  wish  to 
pment  a  parliamentary  in<niiry  based 
on  a  hypothetleal  case.  Let  us  assume 
the  mover  of  the  motttm  refuses  to  take 
the  i  minutes. 

The  VICE  PRBBIDBNT.  He  cac  yield 
the  time  to  aome  other  Senator. 

Mr.  LUCAS.  Assuming  be  does  not 
yield  the  time  to  some  other  Senator. 

The  VICl  PRESIOTNT.    The  Cbair 
^cannot  subsUtute  uiother  Senator  for 
the  chairman  of  the  committet.  if  the 
chairman  refuses  to  use  the  time. 

ICr.  LUCAS.  But  do  Senators  in  oppo- 
sition have  a  right  to  ?  ninutes? 

The  VICE  PRBBITZNT.  Under  a 
strict  interpretaticm  of  the  agreement 
only  the  two  Senators  involved,  the 
chairman  of  the  committee,  and  the 
mover  of  the  motion,  are  entitled  to  time. 

Ifr.  MTBRS.  Mr.  President,  a  par- 
liamentary Inquiry. 

The  Vies  ntESIDENT.  The  Senator 
vis  state  It 

Mr.  MTXR&  Is  it  poarible  to  have 
the  yeas  and  nays  on  the  vote  on  the 
motion  of  the  Senator  from  Nebraska 
to  table? 

Mr.  WBBtBT.  Mr.  President,  I  am 
ttridnff  tor  recognition. 

The  VICB  FKBUUINT.  The  Chair 
feels  that  If  tho  Senator  from  Nebraska, 
who  has  been  on  his  feet  seeking  recog- 
nition, desires  to  be  reeognlaed  to  make 
a  mottoa  whleh  Is  not  debatable,  he  is 
entitled  to  be  reeogntaed. 

Mr.  MTIR&  lA  Senator  from 
F«muytvenia  has  been  on  his  feet  also. 

The  VICB  FRBBIDBMT.  Not  so  kmg 
as  has  the  Senator  from  Nebraska. 

Ur.  M71R&    Maybe  not  so  long. 

The  VICB  PKBBiDBNT.  The  motion 
le  not  debatable,  either  way  the  vote  Is 
taken,  so  what  is  the  difference? 

Mr.  WHBRBY.  I  move  that  the  mo- 
tion made  by  the  Senator  from  C6k>- 
rado  CMr.  Jomsoir]  be  laid  on  the  table. 

Mr.  MTBRS.  On  that  motion  I  ask 
fto*  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  VICE  PRESHJKNT.  The  Chair 
wm  state  that  those  who  favor  tabling 
the  motion  to  reconsider  win  vote  "yea." 
Those  who  are  oppoeed  to  tobling  win 
vote  **nay.'*  The  Seeretary  will  call  the 
TOiL 

The  Chief  Clerk  called  the  roU. 

Hr,  MTBRS.  I  announce  that  the 
BtatUff  from  Ddaware  [Mr.  FrxarI  is 
unavoidably  detahied  on  official  busi- 


Senator  Ikom  Washington  would  vote 


The  Senator  from  Califmnia  [Mr. 
Dowanrl  is  neeeesaniy  absent. 

The  Bsnatnr  from  Mississippi  [Mr. 
BMiLsm}.  the  Senator  from  Arlaona 
(Mr.  BsnBi},  and  the  Senator  from 
West  Virginia  (Mr.  Nskt]  are  absent 
en  pidbUe  bnsinem. 

The  Senator  from  West  Virginia  (Mr. 
MfeB.T]  li  paired  on  this  vote  with  the 
Senator  from  Washington  (Mr.  Csni]. 
If  present  sjid  voting,  the  Senator  from 
West  Virginia  would  vote  "nay."  mm*,  the 


I  announce  further  that  if  present  and 
voting,  the  Senator  from  California  [Mr. 
DowMBTl,  the  Somtor  from  Delaware 
(Mr.  FtsAR],  and  the  Senator  from  Ari- 
mmA  [Mr.  HA-moil  would  vote  "nay." 

Mr.  8ALTONSTALL.  I  announce  that 
the  Senator  from  Michigan  (Mr.  Vait- 
DSHBsiu:]  is  absent  by  leave  of  the  Sen- 
ate. 

The  benator  fn»n  Washington  [Mr. 
Caw  J,  who  is  absent  by  leave  of  the  Sen- 
ate is  paired  with  the  Senator  from  West 
Virginia  [Mr.  NbbltI.  If  present  and 
voting,  the  Senator  from  Washington 
would  vote  "yea,"  and  the  Senator  from 
West  Virginia  would  vote  "nay." 

The  result  was  announced— yeas  47, 
nays  42.  as  follows: 
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Brteker 
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Butler 
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Capehart 
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On  dun 
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Donnell 
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Bcton 
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Bunt 
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Downey 
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Oumey 

Hendrickaon 

Hlckenlooper 

Boey 

Ives 

Jenner 

Jobnaon,  Colo. 

Kem 

Knowland 

Lodge 

McCarran 

McCarthy 

McClellan 

Malone 

ICartln 

liUllkln 

MAT&-4a 

JObnaon,  Tex. 

Jcdmston,  S.  O. 

Ksfauver 

Kerr 

Kllgore 

lAnger 

Leahy 

Lehman 

Long 

Lueaa 

ICcFarland 

ICcKellar 

iteMaHaa 

Magnuaon 


Mundt 

Robertson 

Russell 

Saltonstall 

Schoeppel 

fimitb,  Maine 

Smith,  M.  J. 

Taft 

Thye 

Tobey 

Watklna 

Wherry 

Wiley 

Wllllama 

Toung 


Maybank 
Morse 
Murray 
Myers 

O'Oonor 

Oliahoney 

Pepper 

Sparkman 

Stennla 

Taylor 

Thomas.  Okla. 

Thomas.  Utah 

Tydlnga 

Wlthera 


HOT  VOTING— 7 


Vrear 

Harden 

Meely 


Vandenberg 


So  Mr.  Wbexxt's  motion  to  lay  on  the 
table  the  motion  of  Mr.  Johnson  of  Colo- 
rado to  reconsider  was  agreed  to. 

Mr.  BRICKER.  Mr.  President.  I  call 
up  my  amendment  E,  and  ask  that  it  be 
stated. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  LcciSLATivK  Cuouc  On  page  35. 
in  line  13.  it  is  proposed  to  change  the 
period  at  the  end  of  the  line  to  a  colon, 
and  add  the  following  proviso:  "Pro- 
vided, That  in  the  consideration  of  any 
loan  in  the  amount  of  or  exceeding 
$100,000.  the  lending,  participating,  or 
guaranteeing  agency  shall  consult  with 
and  be  advised  by  the  Federal  Reserve 
Board." 

Mr.  BRICKER.    Mr.  President 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Ohio  is  recognised  for  5  minu- 
utee.  

Mr.  BRICKER.  Mr.  President,  one  of 
the  important  functions  of  this  entire 
hm  relating  to  priorities  and  alloca- 


Mr.  FDLBRIQBT.    Mr.  President,  let 
inquire  what  amendment  the  Sena- 
tor is  Ttif«'«\f'yl»*g, 


Mr.  BRICKBR.  It  Is  my  amendment 
lettered  "E,'*  and  it  would  require  con- 
sultation and  advice  on  the  part  of  the 
Federal  Reserve  Board  before  a  Govern- 
ment loan  in  excess  of  $1004)00  is  made 
under  the  provisions  of  this  bilL 

I  was  about  to  say  that  one  of  the 
prlnclpcd  purposes  of  the  bin  which  pro- 
vides for  stepped-up  production  and 
Government  priorities  and  control  of 
production,  is  that  there  shall  not  be 
an  extraordinary  increase  in  prices;  in 
other  words,  that  there  will  not  be  price 
inflation. 

Mr.  President,  the  most  inflationary 
money  which  I  think  can  be  spent  at 
the  present  time  Is  Government  money. 
A  balancing  of  the  government's  budget 
will  go  further  toward  preventing  infla- 
tion than  ansrthing  else  which  could 
occur. 

The  Federal  Reserve  Board  already 
has  tremendous  power  over  the  credit 
of  the  country,  through  the  regulatory 
functions  of  the  Board,  especially  as  ap- 
plied to  the  control  of  credit  and  con- 
trols of  other  kinds  and  characters. 

This  amendment  provides  for  control 
over  installment  credit  and  control  over 
real  estate  credit,  insofar  as  the  latter 
concerns  new  construction.  In  order  to 
give  the  Federal  Reserve  Board  com- 
plete control  or  in  order  to  provide  com- 
plete recognition  of  its  authority  in  the 
field  of  inflation,  I  think  we  a^ould  in- 
clude a  requirement  that  the  Federal 
Reserve  Board  shall  be  consulted  and  its 
advice  shall  be  obtained  in  the  case  of 
all  Qovemment  loans  in  excess  of  $100,- 
000.  I  think  such  a  provision  is  entirely 
proper.  It  would  be  practical,  and  I 
think  it  would  help  effectuate  one  of 
the  fundamental  purposes  of  the  bill, 
namely,  the  control  xsl  inflation. 

Mr.  SPARKMAN.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator 
from  Alabama  is  recognized. 

Mr.  SPARKMAN.  The  chairman  of 
the  committee  Is  temporarily  out  of  the 
Chamber,  and  he  has  asked  me  to  sub- 
stitute for  him  at  this  time. 

The  VICE  PRESIDENT.  The  Senator 
from  Alabama  is  recognized  for  5  min- 
utes. 

Mr.  SPARKMAN.  Mr.  President,  as 
the  Senator  from  Ohio  has  explained, 
his  amendment  would  require  consulta- 
tion with  the  Federal  Reserve  Board, 
prior  to  the  making  of  any  production 
loan  in  excess  of  $100,000  under  section 
302. 

So  far  as  the  Jurisdiction  of  the  Fed- 
eral Reserve  Board  is  concerned,  I  think 
everyone  will  agree  that  throughout  this 
bill  we  have  made  provision  quite  freely 
for  using  the  services  of  the  Board. 

This  amendmait  would  place  upon  the 
Board  an  additional  respmisiUlity.  and 
would  mean  that  after  the  agency  pri- 
marily concerned  with  the  kwn  had 
considered  the  matter  and  had  de- 
termined that  the  loan  was  necessary  in 
connection  with  the  national  defense, 
the  loan  would  have  to  be  delayed  until 
the  Federal  Reserve  Board,  which  al- 
ready has  many  duties  to  perform  under 
this  bm.  could  beoome  aoquainted  with 
the  facts  and  could  make  Its  reoom- 
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Hhw.  the  amendment  wpidd  CMHetB- 
neeessBzy  delay  te  oonmctton  with  ea- 
sential  defense  pmjecta.  and  wonid  re- 
quire duplication  of  effort  wtttaont  eo»- 
mensmnte  inereaae  in  protection  to  Hm 
Government 

The  matter  received  eome  dtemmion 
in  the  eonmiittee.  I  do  not  wmrmiirr 
that  the  exact  amount  was  named;  but 
I  have  had  some  discuaslon  to  regard  to 
whether  or  not  the  Federal  Reserve 
Board  should  be  called  upon  to  pass  upon 
these  loans.  It  was  the  feeUng  of  a  ma- 
jority of  the  cnmmlttee  that  meh  a  pro- 
viskxi  would  slow  down  the  oittre  pro- 
gram, and  that  the  agency  directly  eon- 
cemed  with  the  k)aning  activity  is  the 
one  which  shmild  pass  upon  the  loans. 

For  that  reason,  the  committee  voted 
against  giving  this  power  to  the  Federal 
Reserve  Board. 

I  regret  that  the  Senator  from  (Mo 
has  offered  the  amendment  at  this  time. 
I  wish  he  would  not  insist  upon  offering 
it 

However,  inasmuch  as  he  does  offer  it 
I  express  the  hope  that  the  amendment 
will  be  rejected. 

The  VICE  PRESIDENT.  Thequestion 
is  on  agreeing  to  the  amendment  of  the 
Senator  from  Ohio. 

Mr.  BRICKER.  Mr.  Presidait  haw 
I  any  time  left?  

The  VICE  PRESIDENT.  The  Soi- 
ator  from  Ohto  has  1%  minutes  remato- 
ing. 

Mr.  SPARKMAN.  Mr.  President  «t 
tbiz  time  I  reserve  any  ttane  rematntog 
tome. 

Mr.  BRICKER.  Mr.  President  the 
argument  the  Senator  firom  Alabama  is 
using  in  regmrd  to  this  amendment— 
namdy.  that  It  would  dday  the  pro- 
gram—is one  which  might  mH  have 
been  used,  and  he  taigtA  weO  have  ac- 
cepted it.  in  regard  to  the  propoeal  re- 
uiring  consoltation  with  the  Federal 
Ttade  CieiuHiiwkm  and  the  Attorney 
Genera]  before  there  is  action  under  tba 
antitrust  laws.  I  argned  tbat  that 
function  bdongs  to  tibe  Attorney  Gen- 
eral and  that  to  that  wmnrrtinn  there 
should  not  be  a  provision  reQUtring  oon- 
sultation  with  the  Federal  Trade  Com- 
mission. 

m  this  fleM  the  Federal  Reeerve  Board 
Is  primarily  charged  with  jurisdietian 
over  matters  potaining  to  toflatlon  and 
credit  It  should  have  eontrol  over  the 
spending  of  Government  money,  wtddi 
Is  the  most  inflatlimary  taooey  whidi 
can  be  spent  Under  pneeeui  <tm<Wtlnn^ 
such  money  would  amount  to 
bflhons  of  dcdlars. 

Tlieref ore.  the  Federal  Uutu  ft 
OmM  at  least  have  some  TrepanMnnj 
to  ednneetkm  with  tU»  matter  and  at 
least  should  be  adv!eed  wiUi  and  eon- 
suited  before  soeh  a  loan  Is  made  by  tha 


M^.  FresMent  I  Chtok  we  have  a  right 
to  submit  the  amwidmmt  I  am  no* 
going  to  wtttidraw  It  end  I  think  w 
should  have  a  vote  on  it 

Mr.MATOAMK.    M^.Prerident 

The  Vies  POTBTTWWT.     The  8en- 

t^ 

Ifr.   MATBANK.     Mr. 
of  tfaeiri 

ZCVX— >-gll 


ti»e 

1 1  slHiffiy  wmd  to  flMMe  ttast 
I  have  no  «ttrrtf  with  ttie  ChUr  on  thftt 


flCtho 


X  wish  to  irtite  til 

Italted  Btatei  told  aae  Omt  ho 

the  bin.  laehidiag  mttkmUXnd  t, 

wtddi  he  flwtgliwiHr  wwiMnwulifd  attd 

Hbmitted  to  im  would  be  pamed  to  the 

form  to  which  it  was  aeBt  to  HB. 

There  have  been  eonmltattans  for 
weeks  with  tite  Secretary  e<  Oommeroe. 
Mr.  Sawyer,  and  with  Chairman  Synlng- 
ton.  Mr.  Sawyer  never  a*ed  for  tlio 
power  the  Senate  voted  hJau  altlHiiigli, 
of  eourse.  the  Senate  has  the  privilege 
of  vottog  to  have  him  nee  eoeh  power: 
but  the  President  of  the  Itatted  States 
himsdf  would  not  be  a  party  to  that 
jiirttvlfliiTtti 

Atthodgh  I  have  the  greatest  reepeet 
for  tlie  distiivuished  Senator  tram  Ool»' 
rado.  I  wish  to  make  deer,  to  eennection 
with  the  coneifkiattan  of  the  amend- 
ment he  hM  stitonttted.  that  neither  ti» 
President  nor  Mr.  Sawyer  want  any  oaeh 
provision  tocbided  to  thisbiB,  for  mttk  a 
provisian  would  hamstring  the  opera- 
tions mder  ttae  act 

The  Senator  has  said  timt  he  «oke  to 
the  Ft«tident:  but  I  wirtk  to  say  that  I, 
also.  Iiave  gf^f*  to  the  President 

I  know  that  Senatocs  desire  to  wiltt 
many  provisions  into  tiiis  bilL    I 
had  to  oppoee  many  of  tlie 
whiA  have  been  made. 

Mr.  President  no  one  has  any 
affection  for  the  Senator  from  Ohto  CMt. 
than  have  I;  bat  to  my  Jndg- 
if  we  provide  a  Bmlt  of  fUMQO 
to  this  oonnectton.  soeh  a  provisian  wfll 
Interfere  wtth  everything  the  nenetor 
tram  Wyomtog  [Mr.  OVskmbtI.  the 
from  Mliiiweiita  Ofr. 
rj .  and  the  Senator  1 
tlfr.  Tmxul  have  had  indnded  to 
hUD,  particulaity  to  fiaiiWithm  with  ttie 
pKuduetion  of  taoontte  and  other  eom- 
modlties. 

lam  sore  that  any  provision  reouh  lug 
eomnittstkm  with  the  IMecal  Beoenre 
Board  to  the  ease  of  loons  to  mum  of 
$100,000.  loans  eaadng  oat  ef  the  $2.* 
woidd  be  a  bad  provisluu. 
^^  I  oppose  tiie  anwndimt  re- 
quiring conaiiHatiop  with  tiie 
Board  to  regard  to 
a  ytovlikm  wocdd  luteiliae  wtHi 
and  dday  operatlona  nnder  ttie  MIL 

Mr.    BRICKBR.      The    ai 


haveplaeed  befttw  tbo 
be 

If 
deal  of  dday  to  that 
would  idaee  upoa  On 
Board  a  dirty  wMohX 

Of  eoorsa.  it  if 
Reserve  Board  to  hawi 
tiie  broad  aroaa  of 

control  and 


Bll 


oovcrs  dbrect 

Ur.  MAVBARK.    ^«^^. 
case  of  the  matter  to  wfaieh  tiK 
tram  Mtoneeoto  Ofr, 
'his  colleague,  Mr.  Twtm, 
dheet  loane  to  tiM  eaoe  ef  the 
ef   taeonite   wodld   be 
The 


ooaroe:  to  Iho 


akowooMbe 
Mr.BUMFBBBT.  Mir. 

Mr.MAlBABK.  lykM. 
Ifr.  HOMFBBBT.    Ifr. 
torn 

ioardaroto 
ef  psHEy,  not  to 
with  itialtfTs  of 


«rtt» 
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Tbe  VICE  PRESnUSHT.  The  Sena- 
tor from  Ohio  U  reoocnlaed  for  5 
Binotes. 

Ifr.  PBRGUSON.  Ui.  President.  wlU 
tiM  Sraator  from  Ohio  yield  for  a  brief 
MsteoMXit? 

llr.  TAFT.  I  ask  unanlnums  consent 
that,  without  losing  time,  I  may  permit 
ttie  SenatOT  from  Iflrhlgan  to  make  a 
brief  statement  withdrawing  an  amend- 


The  VICE  PRESIDENT.  Is  there  ob- 
Jeetton?    The  Chair  hears  none. 

Mr.  FERGUSON.  Blr.  President.  I 
ask  unanimous  consent  that  we  may 
wittidraw  the  subversives-control 
amendment  offered  by  me  and  Senator 
IffmrsT.  of  South  Dakota. 

Tbe  VICE  PIOSIDENT.  The  Chair 
advises  the  Senator  fnun  Michigan  that 
It  is  lumecessary  to  do  that,  since  the 
amendment  has  never  been  offered,  but 
has  merely  been  (ntlered  to  be  printed 
and  to  lie  on  the  tatde. 

Mr.  FEROUSON.  lit.  President.  If 
X  may  be  permitted.  I  should  like  to 
make  this  statement:  After  a  conference 
with  the  senior  Senator  fnnn  Nevada  t 
ask  permiaiicm  for  mjrself  and  on  be- 
half of  the  Smator  from  South  Dakota 
(Mr-  MxnfVT]  and  the  Senator  from 
South  Carolina  [Mr.  Jomcsroii  1  to  with- 
dnw  and  not  to  propose  or  ask  to  be 
voCad  upou.  as  an  amendment,  the 
Mundt-Ferguson-Johnst<m  bill.  It  has 
been  asreed  that  the  Senator  from  Ne- 
mnda  will  accept  certain  amendments  to 
Ixjs  biU  which  substitutes  the  Identical 
tauifiiage  of  the  Mundt-Ferguson- 
Johnston  bill,  and,  theiefore.  there  will 
be  a  vote,  under  the  agreement  of  the 
■sator  Senator  from  Illinois,  upon  that 
parUcnlar  Mil  (8.  2311).  The  qx>osor8 
of  the  ammirimfnt  are  satisfied  with  that 
agnement.  It  was  the  desire  of  the 
spooBors  of  8.  asil.  tbe  stUaversives- 
eontrol  bill,  to  have  an  early  vote  on  that 
UB.    This  procedure  will  now  assure 

flueh  a  v<rte.  

.  The  VICE  FRE8IDSNT.  The  Sena- 
tor from  Michigan  announces  that  the 
Mimdt-Fnvuson-Johnston  bill  will  not 
be  offered  as  an  amendment  to  the  pend- 
ii«bUl. 

Mr.  FEROUSON.    That  is  correct. 

The  VICE  PRESIDENT.  The  Sena- 
tar  from  Ohio  is  recognised. 

Mr.  McCARRAN.  Ut.  President,  will 
the  EenaUu*  yield  for  about  a  minute, 
that  I  may  make  a  brief  statement  in 
connection  with  the  statement  made  by 
the  Senator  from  Michigan? 

Mr.  TAFT.  .  I  ask  unanlmoiis  consent 
that  I  may  yield  to  the  Senator  from 
Nevada,  without  having  the  time 
charged  to  me. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection?   The  Chair  hears  none. 

Mr.  McCARRAN.  Mr.  President,  the 
situation  Is  simply  this:  In  drafting  my 
UU  (S.  4037)  I  made  certain  changes  In 
the  language  of  the  Mundt-Ferguson- 
Johnstsn  Mil.  primarily  for  the  purpose 
of  Integrating  the  provisions  of  that  biU 
with  tbe  provisions  of  other  measures 
which  were  included.  My  purpose  was 
not  to  weaken  or  change  In  any  material 
iwqiwet  the  provisions  of  the  Mundt- 
Mrguna-Johnstoii  bOL  but  to  carry 
them  forward  into  the  omnibus  measiure. 


m  two  or  three  respects  the  Senators 
whose  names  appear  on  the  Mundt- 
Ferguson-Johnston  bill  have  expressed 
the  desire  that  changes  which  I  made 
should  be  eliminated  so  as  to  conform 
the  language  of  my  bill  precisely  to  the 
language  of  the  Mundt-Ferguson-John- 
ston  bill.  Since  my  objective,  with  re- 
spect to  those  provisions  of  my  bill  which 
were,  as  I  have  openly  asserted,  taken 
from  the  Mundt-Ferguson-Johnston  bill, 
has  been  the  same  objective  as  that  of 
the  Senators  whose  names  appear  on  the 
Mimdt-Fergiuon-Johnston  bill,  I  have 
been  happy  to  agree  to  accept  the  pro- 
posed amendments  when  my  bill  comes 
up  in  the  Senate. 

Let  me  si;ress  the  fact  that  none  of 
these  proposed  amendments  will  in  any 
way  weaken  the  bill,  and  that  the  net 
effect  of  these  amendments  will  be  to 
have  my  omnibus  bill  include  the  text 
of  the  Mundt-Ferguson-Johnston  bill. 
more  precisely  in  conformity  with  the 
text  of  that  bill  as  it  was  reported  from 
the  Committee  on  the  Judiciary  and  as 
it  now  stands  on  the  Senate  Calendar. 

The  VICE  PRESIDENT.  The  Chair 
wishes  to  state  that,  oncj  an  amendment 
Is  offered  to  the  pending  bill,  the  ques- 
tion of  accepting  it  is  one  for  the  Senate. 
However,  a  Senator  may  modify  his  own 
amendment,  without  unanimous  consent. 
If  it  is  a  question  of  agreeing  to  an 
amendment  which  is  not  a  part  of  the 
bill,  it  would  have  to  be  acted  upon  by 
the  Senate. 

Mr.  MUNDT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TAFT.  Mr.  President.  I  ask  unan- 
imous consent  that,  for  the  same  pur- 
pose, I  may  yield  to  the  Senator  from 
South  Dakota,  without  having  the  time 
charged  to  me. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

Bffr.  MUNDT.  Mr.  President,  I  sim- 
ply want  to  express  my  appreciation  to 
the  chairman  of  the  Judiciary  Commit- 
tee for  working,  along  with  the  Senator 
from  Michigan,  the  Seriator  from  South 
Carolina  [Mr.  Johnston]  and  myself,  to 
effect  this  agreement,  whereby,  under  the 
crhAdule  announced  by  the  majority 
leader  today,  the  Senate  will  have  an 
opportunity  to  vote  on  the  provisions  of 
Senate  bill  2311.  precisely  as  they  will 
now  be  Included  as  title  1  of  S.  4037.  We 
all  believe  that  this  will  be  a  better  ar- 
rangement than  to  try  to  limit  debate  to 
5  minutes  to  each  side  on  a  measure  so 
Important  as  subversive  activity  control 
legislation.  I  am  completely  satisfied 
with  the  agreement  that  has  been 
effected. 

Under  terms  of  the  agreement  just 
reached  with  the  chairman  of  the  Judi- 
ciary Committee  [Mr.  McCarran]  the 
exact  text  of  the  Mundt-Fenruson- 
Johnston  bill  Is  to  be  substituted  for  the 
language  in  title  1  of  S.  4037.  Thus  the 
Senate  1?  now  assured  of  an  opportunity 
to  vote  on  the  provisions  of  S.  2311  as 
part  of  that  omnibus  security  bill  and 
there  no  longer  Is  reason  to  insist  upon 
a  vote  today  on  our  amendment  which 
would  have  added  it  to  the  pending  meas- 
ure. It  is  with  this  understanding  that 
we  are  now  wlttidrawing  our  amendment. 


The  VICE  PRESIDENT.  The  Senator 
from  Ohio  is  recognized  for  5  minutes. 

Mr.  TAFT.  Mr,  President,  one  of  the 
most  extreme  powers  given  in  this  bill 
is  that  which  permits  the  President,  im- 
der  section  303,  to  go  into  any  business 
he  chooLes,  and  to  borrow  up  to  $2,000.- 
000,000  to  support  such  business.  Per- 
sonally I  questioned  whether  it  was  nec- 
essary, whether  we  should  not  specify  the 
particular  things  the  Government  itself 
might  go  into.  Personally  it  seemed  to 
me  there  were  enough  private  facilities 
available  to  manufactiire  what  might 
be  required.  It  is  claimed,  however,  that, 
as  was  the  case  in  World  War  n  in  con- 
nection with  the  building  of  synthetie 
rubber  plants,  there  may  be  things  which 
the  Government  must  do.  So.  while  I 
am  not  suggesting  that  we  change  this 
power,  nevertheless  it  is  an  extreme 
power.  It  seema  to  me  that  it  ought  to 
be  not  the  subject  of  borrowing  by  the 
President  up  to  $2,000,000,000.  but  It 
ought  to  be  the  subject  of  appropriation. 
So.  the  amendment  which  I  offer,  amend- 
ment Y,  in  which  a  tjrpographical  errOT 
occurred  in  the  printing  and  which  has 
been  corrected,  provides: 

There  are  hereby  authorized  to  be  appro* 
priated  such  sums  as  are  necessary  to  carry 
out  the  piirpoees  of  aectlon  303 — 

There  is  no  limitation  which  Congress 
may  appropriate — 

and  pending  the  mafclng  of  such  appropria- 
tions, any  department,  agency,  official,  or 
corporation  utilized  pursuant  to  this  section 
Is  authorized  subject  to  the  approval  of  th« 
President  to  borrow  from  thd  Treasury  of  tha 
United  States  such  sums  of  money  as  may 
be  necessary — 

Which  shall  not  exceed  the  sum  of 
$100,000,000  at  any  one  time.  That  is 
the  provision  which  we  placed  :n  certain 
acts  such  as  the  ECA,  in  <»-der  tha'^  there 
may  be  no  delay  while  the  Senate  or  the 
Congress  Is  considering  the  appropria- 
tion. 

That  seems  to  be  a  reasonable  provi- 
sion. I  cannot  understand  why  this  tre- 
mendous power  should  be  given.  As 
written,  and  once  the  bill  Is  passed,  the 
President  may  spend  $2,000,000,000  for 
any  purpose,  on  anything  he  wants,  with- 
out ever  coming  back  to  Congress.  He  is 
authorized  to  borrow  it  from  the  Secre- 
tary of  the  TreasxuT.  The  Treasury  Is 
authorized  to  purchase  the  obligations 
and  to  use  as  a  public-debt  transaction 
the  proceeds  of  the  sale  of  any  securities 
issued  under  the  Second  Liberty  Loan 
Act.  It  seems  to  me  that  the  $2.0C0,03O.- 
000,  assuming  that  it  is  necessary  to  have 
it.  certainly  ought  to  be  subject  to  ap- 
propriation by  Congress.  My  amend- 
ment is  not  a  cutting  down.  I  say.  of 
the  $2,000,000,000  to  $100,000,000.  It 
simply  puts  in  that  convenient  provision 
which  has  been  in  the  ECA  and  other 
acts,  in  order  that  the  delay  in  the  ap- 
propriation may  not  completely  stop  the 
process. 

It  seems  to  me.  Mr.  President,  that 
there  should  be  no  reasonable  objection 
to  the  amendment  It  gives  authority 
for  Congress  to  appropriate  any  amount 
It  sees  fit  to  appropriate,  but  the  agency 
will  have  to  come  to  Congress  to  present 


12878 


CONGRESSIONAL  RECORD— SENATE 


August  21 


*!..    «»«VI    1^    ^^i..    ^ 


1950 


CONGRESSIONAL  RECORD— SENATE 


vtm 


lU  projects.  If  huge  projects  requlztng 
$30,000,000,000  are  required  for  the  Anny, 
and  that  matter  is  sobjeet  to  appcopria- 
tioa.  irbj  not  the  $2.000j0004XW  miufrad 
tor  tbe  oonstmetion  of  plants? 

Mr.  BCAYBAMK.  Mr.  Presktent,  w 
have  given  constdoatlain  to  the  amend- 
ment I  know  that  my  colleague  and 
friend  from  Chio  will  agree  that  the 
amendment  changes  the  method  of  ob- 
taining funds  tor  tbe  lending  and  pro- 
curement activities  under  sections  3091 
and  303. 

Under  the  bill  as  rqwrted  the  agencies 
mhich.  would  act  imder  these  sectioDS 
would  be  authorized  to  borrow  vqp  to 
$2,000,000,000  from  the  Treasury  for 
these  purposes.  Wo  appropriations  wouM 
be  required. 

Under  the  amendment,  no  fecial  pro- 
vision would  be  made  for  loans  under 
section  302.  and  these  couki  i«esumably 
be  made  only  out  of  moneys  hereafter 
appropriated  for  the  purpose.  The 
amendment  would  also  require  the  gen- 
eral use  of  appropriated  moneys  for  ac- 
tivities under  section  SOS.  However,  a 
special  $100,000,000  fund  wouM  be  pro- 
vided, to  be  borrowed  from  the  Treas- 
ury, pending  the  making  of  appropria- 

Mr.  TAFT.  Ur.  Prvident^  win  thrs 
Senator  yield? 

Mr.  MATBANK.    I  yield. 

Mr.  TAFT.  Mr.  Presklent«  I  have  no 
objection  to  inserting  section  302  to  earxy 
out  the  purposes  of  that  section,  and 
section  303,  and,  with  the  Senator's  per- 
mission. I  shall  modify  mj  •mmdmmi 
for  that  purpose.  It  was  not  an  hiten« 
tional  omission. 

Mr.  MAYBANK.  I  appreciate  the 
statonent  of  the  Sosator. 

Tkne  Is  of  the  essence  In  tbe  defease 
effort  We  cannot  afford  to  delay  tha 
start  of  Increases  in  productkm  and  pro- 
ductive capacity  until  ^vropriatlons  are 
granted,  either  in  any  amount  under 
section  302  or.  wader  seetkm  SOS.  for 
more  than  $100,000,000.  Tto  do  so  would 
cmly  retard  the  defense  effort  and  In- 
crease Inflationary  pressures  during  the 
period  of  dday. 

I  digress  for  a  moment.  Mr.  President, 
to  say  that,  as  a  member  of  tbe  Appro- 
prtattons  Committee.  I  i^ipreclate  that 
many  Members  on  the  ottier  skie  of  the 
f^iste  have  tene  more  ttian  I  have  dooe 
to  expedite  the  omnibus  approprlstkm 
bffl.  But  that  bfll  Is  not  here.  Re- 
quests have  not  yet  been  heard  in  eoo- 
nectton  with  ttie  defleteney  bOL  It  is 
almost  the  first  of  September.  No  one 
has  a  greater  reject  for  tbe  committee 
than  I  have,  eapedany  for  its  disttai- 
gutaiwd  ehainnan.  The  conference  on 
the  bUl  has  xwt  yet  been  eonduded,  and 
I  do  not  know  how  kmc  it  will  take. 

The  puldic  interest  would  be  presenwd 
throogfa  the  aettvit&es  of  tbe  special  com- 
mittee establisfaed  mkter  this  tafiL  I 
count  upon  this  committee  to  stody  ttie 
programs  and  to  advise  the  Oongrem  tf 
the  intentton  o(  tbe  Ooncrem  IB  no*  bflinc 
carried  oat 

rtr  this  reamn.  Mr.  PmHk 
yfi^m*  I  ^w>  %  infffMhiir  c(  tbe 
tlons  Commlttae  aod  httve  tbe 
appredatton  of  the  diflkcuttlM  confroat- 
ing  the  committoe  in  tta 


bill,!  am  not  ecfteta  ttiat  tbe 
ment  is  a  wim  one. 

M^.KMOWLAMD.    M^. PresMoBt. Vffl 
tbe  Senator  yield? 

Mr.MATBAMK.    ZsMd. 

Mr.  KNOWLAMD.  Does  not  tbe  aUa 
8enat(H>  from  Bovth  Ouoltaia  airee  that 
when  we  are  plaehif  in  the  hands  of  ttw 
executive  braaeb  vast  powers  hi  tbe  war- 
time emergency  witb  which  we  are  ftoed. 
the  people  expeet  Oangrtsa,  at  l>ait.  to 
ke^  control  of  tbe  parse  strings,  and  in- 
msataeh  as  we  are  gotng  to  have  aa  ad- 
ditjooal  suppJimCTtal  ainauf  IfcUon  bm 
before  us,  why  is  not  the  t«lmlnlrtiat>im 
in  as  compftwit  a  poiitlDn  to  aek  for 
what  it  can  jnstify  before  tbe  committoe. 
instead  of  asking  for  a 
which  leqiiixm  no 
whatefer? 

Mr.  MAYBAMK.  Mir.  President  that 
U  a  very  good  stotwnenit  for  tbe  Senator 
from  CaUfomia  to  make,  and  I  apive- 
date  his  sinoertty  and  booectir  m  maUnK 
it  He  has  asked  me  a  doable4Mumlod 
qoestkm  in  his  Blrttr— **•-  We  have 
given  the  Preatdeat  tbe  right  to  keep  tbe 
boys  m  tbe  Army  for  1  year  looRr  than 
the  period  for  wfaiefa  tbej  aigBed.  We 
have  given  the  Oammaadv  ta  Chief  tbe 
rlcht  to  canovEt  the  WstinwaT  Omord  or 
any  other  organiastian.  aad  «<e  have 
givea  certain  iJglila  la  all  tbem  mattofa, 
I  hcve  the  $2j00O,0OOjNO  caa  he  ecmti- 
niaed  and  carefuOy  looked  after,  rather 
thaa  to  have  to  watt  for  Oie  Seoate  and 
the  Houm  of  Bijamuiilslltie  to  act  I 
say  that  with  the  deepest  xevect.  I 
was  not  a  supporter  of  tbe  CBe-partia#e 
appropriation  taOL  It  takm  fbrever  to 
get  throng  with  tt.  We  have  pamed 
joint  resolutione  wt'itwttfy  approfeia- 
tioos  from  Jtme  SO  to  July  SI  and  fkem 
JtOy  to  August  and  I  am  no$  at  aS  cer- 
tain that  the  appropciation  UD  will  be 
itaished  in  September,  in  spite  of  an  tbe 
efforts  of  the  Senator  from  CaBftnia 
[Mr.  KaowLsn).  the  Senator  tram  Re- 
braska  CMr.  WHmxr],  and  tbe  Bemtor 
from  Tennessee  [Mr.  M£KKLua]  to  gft  it 


The  VICE  PRKHIIMWr.  The  time  of 
the  Senator  has  expired. 

The  question  is  on  agieelog  to  tbe 
amendmmt  offered  by  the  Senator  fkem 
Ohio  [Mr.Tarxl.asmodlfled.  [Pattlnc 
tbeqoestkmJ  The '^loes'*  aeem  to  have 
It        

Mr.  WBBtBY  and  other  Senators 
adEcd  for  a  dlviaton. 

The  VKX  PSSSEDRfT.  Oa  tbe  dl- 
vistoa  there  is  a  tie  vots^  aad  the 
ammidment  is  not  agxeed  to. 

Mr.  KNOWLAHDi  Mr.  Pffeiilrnl.  I 
aifc  for  the  xeas  and  naya. 

The  ¥10  HiiHIIMIWT.  The 
has  anmameed  tbe  neolt   The 
of  the  Senator  coaMa  too  lite. 

Mr.  HDMT.  Mr.  Praridtnt  I  wHb  to 
eaU  op  mgr  aaMndmsat  vitfebls 

aad  a*  that  it  be 


than  It  days  efo.  wa  laA  to  the 
deat  and  he  bai  maid,  a  tan 
for  an  extenrioa  fif  f 
tto  iimitor  plMt  wH  be 
jwilaliution  cf  tbe 
Mr.  Ptertdeais,  I  do  i    __^_ 

thto  MIL    TUs  iB  a  aultil  Ml:  II  H 
netaiaeriiiilmWiii 

Mr.  JOBKBCM  of 
dent,  wm  the  Benalor  ylcMV 

Mr.  Hmfr.   ZyieM. 

Mr.JOBNBOirefVHMk  ii 
tbe  elatemmd  ■ 
I  was hopiD« theft Jhi^MiillMMABB Ma 

tion  as  Ibe  Baaatar  1 
stated,  tbis  le  aot  a 
There  is  a  ertttal  JIiiisHhi  Ib 
andtliL  TherttbT 

programs  are  brim 
at  this  tbae  by  flm 

iiei  ttwre  ie  ao 

m  flv  eea^Mkiff  ttm  eilHle 
sitoatian  at  this 
and  transf erxtac  Qieie 


tbe 

Mr.  HOrr.  TfMA. 
M^.    mkYtUOHK.   Ut.    PMMm^    I 

thati 


tt«iw  lietttftmtal 
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knowledge  the  RFC  to  doing  a  aplendid 
pleee  ot  work  In  eonneetion  with  the 
tin  smelter  itent.  and  I  can  see  no  rem- 
aon  whatsoeyer  f  mr  this  section  of  the 
UU. 

Mr.  President.  I  think  this  section  is  a 
sort  of  meat  ax  approach  to  the  mat- 
ter, in  an  attempt  to  do  by  indirection 
what  the  Senate  1ms  refused  to  do  di- 
rectly only  recently. 

lir.  MATBANK.  Mr.  President,  has 
the  Senator  coododed? 

The  VICE  PRESIDENT.  Does  the 
Senator  yield? 

Mr.  HUNT.   lyteki. 

Mr.  MATBANBL  As  I  imderstand. 
perhaps  a  month  ago  or  3  we^s  ago  the 
Committee  on  Banking  and  Currency 
referred  to  the  Committee  on  Armed 
ServicsB  a  biU  with  respect  to  thi.  which 
the  Committee  on  Armed  Services  han- 
dled, and  whkh  the  distinguished  Sena- 
tor fincm  (»>io  looked  at  before  the  biU 
was  finally  apparored  by  the  Senate.  I 
imderstand  It  waat  to  the  President  for 


Mr.  HDNT.    Tes. 

Mr.  MATBANK.  That  bill  extended 
the  period  for  5  years. 

Mr.  HUNT.   Yea. 

Mr.  MAYBANK.  As  I  understand, 
are  certain  other  Oovemment 
and  corporations  which  are 
xada  RFC.  I  appreciate  that  cortain 
critldsm  has  been  directed  against  the 
RPC,  but  such  criticlan  has  nothing  to 
do  with  the  matter  inTotved  here.  I  am 
Iwpefal  that  ttie  entire  section  win  be 
strkken.  I  discussed  the  subject  with 
the  ehaliman  of  the  RFC  subcommittee. 
the  Senator  from  Aricansas  [Mr.  Fdl- 
HioR].  and  I  think  he  will  agree  with 
me  that  rubber,  ttn.  and  the  other  ma- 
tsrials  shoukl  not  be  in  the  biU. 

Mr.  FUIflRKIBT.  This  piincU^  was 
wmwsd  under  Reorganlsatien  Han  No. 
94.  I  understood  the  administration  to 
be  particularly  interested  in  it.  but  I 
have  no  feeing  about  it.  I  thtaik  it 
woukt  be  quite  agreeable  to  leave  it 
where  It  it.  Although  I  ^^oosored  the 
emfyTfitfnt  }n  T**''**'''*'^Mf .  1  #>  ?wt  ****t>*[ 
It  iaqxHTtant  enough  to  have  tt  stay  in 
the  bilL  It  grew  out  of  Reoganiaticm 
PSaaN((».2C  I  amnme  there  were  worthy 
leasona  for  it.  although  I  see  no  par- 
taeular  reason  fer  objecting  to  its  being 
taken  out.  

The  VICE  FRBEODBNT.  The  Soia- 
tor  tnm  Wyoming  IMr,  Bmrr]  modl- 
fke  hie  amendment  to  provide  for  strik- 
lai  out  section  Mtt.  The  question  is  on 
agreeing  to  the  acMndment  offered  by 
the  Senator  from  Wyoming,  as  mnrtWVirt 

The  amendment,  as  modUled.  was 
agreed  to. 

Mr.  TAFT.  Mr.  President.  I  move  to 
the  vote  by  which  my  amend- 
tt  *Tr  was  relucted. 

Dm  vice  PBlBirilWT.  The  qnes- 
is  on  the  motlan  of  the  Senator 
Obto  to  rseonstdv  the  vote  by 
wlHeh  the  aoMBdRMnt  he  offered  a  short 


Mr.  Pieridnt.  a 
The  Senator 


Mr. 
Mr. 


It 
OB  the 


Win  there  be  any 

to 


The  VICE  PRESIDENT.  Rye  min- 
utes is  allowed  to  each  side. 

Mr.  TAFT.  There  was  one  misunder- 
standing with  regard  to  the  amend- 
ment which  I  wish  to  correct.  Many 
Senators  thought  that  I  was  cutting  the 
$2,000,000,000  to  $100,000,000.  That  is 
not  wliat  the  amendment  proposes  to 
do.  It  simply  says  that  this  particular 
spending  of  $2,000,000,000,  or  any 
amount  of  it,  for  the  purpose  of  having 
the  Oovemment  go  into  business  to 
build,  c(Histruct,  and  operate  plants  shall 
be  subject  to  appropriations  made  by 
the  Committee  on  Appropriations. 
There  is  no  limitation  provided  in  the 
amendment  as  to  what  the  Committee 
<m  Appropriations  may  appropriate. 
They  may  appropriate  any  amount  they 
wish  to  appropriate.  The  $100,000,000 
figure  simply  relates  to  money  which 
may  be  borrowed  temporarily  in  case 
there  is  a  delay  in  the  Committee  on  Ap- 
propriations in  making  appropriations. 
as  the  Senator  from  South  Carolina  has 
indicated  there  may  be.  It  seems  to 
me  that  the  Senate  might  well  accept 
this  amendment.  There  Is  no  change 
in  the  general  principle  of  control  or  the 
general  principle  involved  in  the  bilL 

Mr.  MATBANK.  I  should  like  to 
make  one  point  clear. 

The  VICE  PRESIDENT.  The  Senator 
from  Ohio  has  not  s^elded. 

Mr.  TAFT.  It  seems  to  me  perfectly 
dear  that  if  the  Cocnmlttee  on  Appro- 
priati(H)s  can  appropriate  $30,000,000,000 
for  the  armed  services.  It  can  appropri- 
ate $2,000,000,000  more  for  the  purpose 
of  enablir«  the  Government  to  go  into 
business.  I  can  see  no  reason  why  a  dls- 
tincti<ni  should  be  made. 

Mr.  MATBANK.  Mr.  President,  will 
the  Sraator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  MATBANK.  Unfortunately  this 
year  we  had  a  single-package  appropria- 
tion bilL  Previously  we  had  separate  ap- 
IHopriation  biHs. 

Mr.  TAFT.  If  tiiere  is  an  emergency. 
Congress  could  act  fast.  We  will  get 
estimates.  We  have  already  received 
estimates  from  the  President  for  $16.- 
000.000.000  additional  being  required  for 
military  purposes.  The  committee 
would  act  in  such  a  case,  and  both 
Houses  wotdd  act.  within  2  weeks  from 
the  time  the  President  sent  those  esti- 
mates in.  Why  could  we  not  do  the  same 
thing  in  this  situation? 

Mr.  FULBRIOHT.  Is  it  not  a  matter 
of  Congress  taking  a  look  at  what  is  go- 
ing to  be  spent  before  It  is  spent? 

Mr.  TAFT.  The  Senator  is  correct  I 
see  no  reason  why  we  should  exempt  this 
particular  sum  from  action  by  the  Com- 
mittee on  Appropriations.  That  is  what 
this  section  now  does. 

Mr.  WHERRT.  Mr.  President,  we 
wo^d  not  only  take  a  look  at  the  au- 
thorimtion.  but  it  would  go  through  leg- 
islative committee  which  are  set  up  for 
that  v«ry  purpoee.  It  would  come  to  the 
Oonmlttee  on  Appn^rieticuis.  where  it 
rightfully  should  ooeoe.  If  this  amend- 
maxt  li  not  adiqHed  we  would  be  bypass- 
ing the  legislative  committees  which  are 
est  up  for  the  purpoie  of  considering 


Mr.  ANDERSON.  Mr.  President,  wffl 
th3  Senator  yield? 

Mr.  TAFT.    I  yield. 

Mr.  ANDERSON.  The  Senator  made 
the  statement  that  his  amendment  would 
not  cut  the  $2,000,000,000.  The  last 
three  lines  of  his  proposed  amendment 
read: 

Provided,  That  tbe  total  amount  eo  bar- 
rowed  under  the  proylaloDs  of  this  eecticm  by 
all  such  borrowers  shall  not  ezcesd  an  ag- 
gregate of  1100,000,000  at  any  one  time. 

Mr.  TAFT.  Under  the  original  bill  it 
was  all  borrowed.  There  was  no  provi- 
sion which  would  let  it  go  to  the  Appro- 
priations Committee.  Once  we  pass  the 
bill  we  never  hear  any  more  about  it. 
The  President  can  borrow  and  spend 
$2,000,000,000  without  coming  back  to 
Congress.  My  amendment  changes  the 
whole  theory.  It  says  that  Congress 
must  appropriate  for  this  section,  just 
as  it  must  appropriate  for  every  other 
purpose  or  section.  The  $100,000,000  is 
provided  so  that  If  there  Is  a  delay  in 
the  appropriaticm,  and  an  emergency 
exists,  the  President  can  borrow  up  to 
$100,000,000  to  be  repaid  when  the  ap- 
propriation comes  through.  That  is  the 
only  reason  for  providing  the  $100,000.- 
000.  The  appropriation  authority  is  un- 
limited. TJ.ere  Is  no  limit  on  the  appro- 
priation authority,  but  we  do  retain  in 
the  Committee  on  Appropriations  the 
right  to  say  whether  the  Government 
may  go  ahead  and  construct  the  large 
synthetic-rubber  program,  or  a  large  , 
program  for  the  manufacture  of  gaso- 
line, airplanes,  or  some  other  program. 
It  seems  to  me  there  should  be  such  a 
check  upon  the  Government  before  it 
goes  into  business.  It  is  a  very  slight 
check. 

Ut.  MATBANK.  As  the  Senator  from 
Ohio  knows 

Mr.  TAPT.  I  wonder  if  the  Senator 
would  not  take  the  amendment  to  con- 
ference. It  is  really  a  matter  of  pro- 
cedure more  than  anything  else. 

Mr.  MATBANK.  The  Senator's  state- 
ment Is  absolutely  accurate.  We  have 
already  gotten  together  on  section  203. 
I  wonder  if  the  Senator  believes  that 
$1(N).000.000,  in  the  event  that  we  are  in- 
volved in  a  real  emergency,  is  not  a 
rather  low  figure. 

Mr.  TAFT.  I  would  be  wilUng  to  raise 
it  to  $250,000,000.  or  s(»nething  in  that 
neighborhood.  This  represents  only 
what  would  be  spent.  It  is  hardly  pos- 
sible to  spend  $100,000,000  in  a  hurry. 
This  is  only  money  which  would  be  spent 
while  the  Committee  on  Appropriations 
was  acting  on  an  emergency  request 

Mr.  MATBANK.  Why  not  make  it 
$300,000,000? 

Mr.  TAPT.  Three  hunored  mlUioii 
dollars.    Very  welL 

Mr.  MATBANK  I  have  no  right  to 
qpeak  for  anjrone  except  myself. 

Mr.  TAPT.  Mr.  President.  I  modify 
my  amendment  to  strike  out  "$100,* 
000.000"  and  insert  "$300,000,000." 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  motion  of  the  Sen- 
ator from  Ohio  [Mr.  Tsrr]  to  reconsider 
the  vote  by  which  his  am^Mlment  "Y** 
was  rejected. 

The  motion  was  agned  to. 
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Mr.  TiOT.  Mr.  Preeidert.  I  modify 
my  aineiMtwent  in  acoordaroe  with  my 
underntwnding  with  the  Senator  fnm 
South  Carolina  I  modify  my  amend- 
ment by  striking  out  '*$lOQjOOOj0Or*«  and 
haeertiM!  in  Hen  thereof  "saoOuMtjOOt.* 

The  VICB  PRE8IDBRT.  The  deik 
win  state  the  amendment  as  modWied. 

The  LeeESLAnvs  CLm.  On  page  91. 
It  is  proposed  to  strike  out  lines  20  to  3S 
and  on  page  37,  lines  I  to  20  and  Jnaot 
the  fallowing: 

(b)  That  wen  benby  wiltwiwd  to  be  ai^ 
proprlated  such  sums  as  ax*  utetmmrj  to 
earry  out  tbe  puipuata  at  mttiOan  eos  and 
paumw  tiM  nakliig  oC  mdi  aparaixtottoBa. 
Any  departzamt.  agency,  cAdal,  or  eocpoBa- 
tlon  otfUaed  parsaant  to  tlda  ■aeOm  la  tof 
VbiMtmd  subjact  to  tba  mpptami  d  tka  Vim 
Moot  to  txxxow  from  the  •nMiiiij  of  tlie 
Uattad  Stotea  aodi  smns  oC  maoKj  m  wa^ 
ba  ncnasaiy  to  carry  ovt  its  fuiM'tkiua 
this  title.  proTlded  that  tbe  total 
ao  bOROwce  tmlBr  tbe  ynivMoBa  ot  tbM 
aMtteiu  by  aU  math  baiywm  sbaB  aot  «■- 
ceed  aa  aggrefate  at  $nojOC9JUt9  aa  aa^  one 


eettavcnlteC 


lySMtei 


The  VICE  PRESIDENT.  The  question 
!■  on  agreeing  to  the  amendment,  ae 
mndiflrd,  eUend  by  the  Senstor  from 
Ohio. 

Tbe  amendment,  as  modifted.  was 
agreed  to. 

Mr.  MATBANK.  Mr.  President,  wffl 
the  Senator  from  C»iio  state  wlnttwr 
there  has  been  agreeeaent  en  ti»  other 
amendment? 

Mr.  BRTCTinBl.  I  shall  not  call  up 
the  amendment  covering  the  same  sob- 
jed 

Mr.  MATBANK.  The  amrmlnifiit.  as 
amended,  retains  sections  9t2  and  m, 
does  it  not? 

Ifr.TAPT.    Sections  $01 

The  VICE  FRESXDKNT. 
tion  is  on  agreeing  to  the  amendment 
of  the  Senator  from  Ohio,  as  ] 

Tbe  amendment,  as 
i«reed  ta 

Mr.  KBL  Mr.  President  X  caB  up 
my  amendment  & 

Tbe  VICE  FBESIDBNT.  Tbe  tktA 
win  state  the  amendment. 

Tbe  Lkblciivi  Cusm.   On  page  4M, 
between  hnes  It  and  It.  It  le 
to  insert  tbm  following: 

(k)  Ho  role.  rcgulatloB,  artfcr, 
adiadola  Imamd  vndcr  this  act  Aall  raqtftra 
any  seller  at  laatetlals  or  propertf  to  Umtt. 
or  Kppoftlaa  bia  nlaa  aaioag  jprlea 
m  tbe  baeii  at  any  awagi  or  up- 
or  salsa  aafde  at  any  prior 


Mr.  ^^^  Mr.  President,  ttie  i 
at  tbe  amendmrat  is  to  forbid  what  baa 
been  known  as  the  maiJinum  average 
prietaig.  or  the  ao-caUed  MAP.  that 
was  put  into  effect  by  the  Uto  Fvodue- 
tion  Board  and  the  OPA  under  tbe  eU 
law.  Thisprogxaa 
of  merchandise  toadl  exactly  tbe 
amount  or  qoantttgr  of  Aercbaadiae  in 
each  price  range  to  eadi  cuetoraer  as  tbe 
idler  had  done  in  tbe  base  period. 

When  this  leguhUian 
under  the  OPA  there  1 
test  an  over  tiie  cuuntiy.    A  J 
mittee.  under  tbe  chatammAiip  ef 

e(  Vlr^ 


tee  also  bdd 
wblefiln  tbe 

cnty-ntaitb  Oongrsss  a  bfB  wm  pamed  defeat  tbe  i 

to  prevent  tbis  program  bdag  p«t  bito  Mr. 

cCect.  tbe 

or  eevae.  tbe  lemtt  ef  Ibi  pvepend  M 

Is  very  ptaitaL    Its  efleet  een  be  fflaa-  torfkemliev: 

trated  bgr  an  cnmple.    lb  1M6  great  Mr. 

nvDBCn  d  WniiB  flow  SOCVMDKBBQ  IB 

tbebandeormanaiaetnm    Tbei 

to  sen  the  dihta  and  put  _ 

of  trade  beeanse  tbey  were  faetaim  eC  fbnii 

to  mannfartiira  Mrirts  eg  cheaper  aati»e  ■■■■InHtei: 

whiebwonid  meet  tbe  nit iiertMM  p^  tt  Mo  a 

at  the  maximum  average  pricing.  tnm  fltat  ft  e 


bin  as  drawn,  marimmn  average  piletat  ef  i 
wonU  be  paadbie.  and  tbe  pmpase  ef  ttte 
ammrtmrnt  la  te  iietors  te  tbe  ME  tbe 

dapledlqrtbeOan-  tog  evt  eC 

with  respect  to  tbe  eld  GPA  tew.  Mr  Mdi 

Mr.    MATBANK.    MT.    Fmldent.    X  at  tt 

understood  that  tbe  vety  aUe  Senator  led  to 

from  Ifissoori  had  lefaenue  to  an  eU  Mr. 

OPA  law.  as  I  talked  with  Umeneeabovt  of 
tbe  ammrtmrnt    Be  did  net  tea  me 

that,  at  coarse;  bat  X  cbeekad.  and  X  Mr. 

sheidd  like  to  state  wbattteieedttwoaM  8eBttorfkaB8MdBbQBii|taajMiT 

be.    V  ttie  Senator  dMera  wilb  am.  X  Mr.]CATBAlK.    IftaMtoOttl 

sbooU  Bke  to  have  Htai  ten  tbe  Senate,  tor  torn  Mtaead. 

One  tbtaw  I  do  not  tUtak  we  can  do  en  Mr.XEK.    IdnAnlaail 

tbe  Senate  floor  is  telegblBlB  OPA  regn-  framSonlbGbaflwXttlii 

Mtlou  tado  tbe  bia   Tbe  Senator  bam-  tbe  agalatiaA  ai  9«t  Md  «HI19^ 

self  said  that  tt»  ■■riirhiinl  was  an  OPA  nag  Jsand  ta  Id 
amendmmt  agataet  an  OPA 

Mr.  KBM.   Mo:  I  Dftiled  to  make  av  andpaaraftwlai 

aeif  ckar.    I  am  asking  Om  Sn^te  ta  betag  eaniad  adi,  ag  ite  mmm  9t  m^ 
do  eiaetly  what  tbe  8i 
dtdbUbesecendeemiflnat^ 
idntb  OoBgrees  wttb  vcRsenee  to  ^be 

prevtooB  OPA  bnr.    Tbera  la  ne  dflnr.  Mr.  MATBdML   Ikedaaidarti 

enee  at  aOL    We  pamsd  tble  at  a  Mv  niatrtj  eanegt   magt^tmmmtm 

Mr.  MAYBAHBL   It  was  a  regidatlaa.     n^ 
Mr.  KBM.   Xo;  it  was  a  iMv.  a  lav     bei 
peemd  by  betb  mmm  el 

Mr.  MATBdlOL     MT. 

prabfldt  a  sdler  trom.sMtltaw  Ms  ai 
age  price  hne  or  fnen  bMplBS  tbe  Si 
propoitiaB  of  satos  ka  faiioaB  yriee  bneSk     done.   X 


diirta  in  tbe  $9  ta  $ft  ranpe^ 
liartcr  of  Ids  setae  hdac  at 

ef  tbe  prieee  n.  H,  K  end  >B.    H  be 

prom  ddftb^  bie  biliw  te  tte  »  Vat,  1 
ahewhediy  tbe  dmeptr  Mnaa 

aneb  a  Aift  wmdd  not  be  a  dbaet  be^ 

vkriatton  of  the  price  ceOing  wtsWWml  «n 

onti>e$>sbtrt>battheegictentbeeon-  Ba 

crease  to  tlSt  In  tbe  priea  eC  tbe  II  tk, 

shirt  cU 

of  this  avt  eoidd  not»  ef  Pta 

a  penon  ta  arillf  be  dU  bel 

not  want  to.    Tlwt  is  Che  eempieint  I  1 

bavei    Section  «•  ef  fte  pcndtag  MB.  teg  te 
Imy  tolfae 


;asta( 


lb  other 


lift' 


befacWdden.  Inter  a 
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The  TICK  FBBBnMOfT.    The  Sena- 

AU  time  bM 


II 


I 


lAr. 

the 


Tlie 

to 
tin 
The 
Mr. 


Ifr.  PraUmfc.  I  ask  for 
«ik1  n^fB  oo  my  amendmoil 
yeas  and  neys  were  not  ordered. 
VICE  PRESnJfarr.    The  ques- 
<p  egretint  to  the  Mnmrtmrnt  of 
from  Ifinonri  [Mr.  Kni]. 
was  rejected. 
Mr.  PresUait,  while  the 
tram  OolonMlo  [Mr.  MnuKorl 
tato  Diaee  to 


to  titlltn  htiiiiflf 
Ij 
Hie 


Mr. 


YKJEPKESSDBIT, 

tai 

THTS.    Tb 

Of  the  ahie 
CanOok,  the 


TbeSaiator 


Senator   tram 
of   the 


The    VKS    FRESEDBNTT.    WO    the 
trma  Colorado  dtoplaee  hhn- 
and  ytoid  for  that 


Mr.MnUKni.    Tea. 

Mr.  TRTE.  The  able  Senator  from 
Sooth  Carolina  agahi  haa  referred  to  a 
pto^totoan  of  the  hffl  under  v^ch  hear- 
taiCB  most  be  held,  at  whieh  interested 
parttoa  can  be  beard  befcoe  any  regrnla- 
tioa  to  imposed.  My  question  of  the 
Senator  from  Sooth  Ckrtdlna  Is:  Is  the 
jroTtotoo  to  irtiieh  he  referred  to  be 
lioaid  on  page  74,  under  seetlcm  709? 

Mr.MATBAMK.  That.  I  think,  is  one 
profvtoioo.  There  are  aereral  provlsiona. 

Mr.  TBTX.  There  has  been  eoosidero 
able  qaeation  hi  the  minds  of  Inany  wtth 
respect  to  thto  proTiston.  Some  fed  that 
It  to  ao  vacua  that  the  section  coukl 
be  put  aside  and  not  eonsidered:  that  no 
hsailncB  would  be  required  under  it  qq 
the  part  of  the  administrator  at  whieh 
the  related  industries  could  appear,  be- 
fore rcguiaUons  would  be  imposed.  My 
oolj  roaion  fnr  addng  the  question  to  in 
the  attempt  dearly  to  define  irtiether  ttie 
provision  of  the  bill  found  on  page  74 
under  section  709  to  the  provisUHi  with  re- 
9eet  to  which  the  Senator  from  South 
rar""*^  stoted  to  the  Senate  that  imder 
a  proTlskm  in  the  biU  the  administrator 
must  hold  hearings  and  permit  the  in- 
tereated  parties  to  be  heard. 

Mr.  MAYBAMK.  Ttke  Senator  has 
aakad  me  a  question  which  would  take 
quite  a  little  time  to  answer.  I  d{>  not 
know  whether  the  time  to  now  being 
dtfirted  against  the  Senator  firom  Co^ 
xado. 

.  The  ^nCS  FRB6II»NT.    It  is.    He 
aoon  win  have  ao  time  1^. 

Mr.  MATBANK.  lliree  answers  can 
be  fbond  to  the  question.  IshaUbegtod 
to  discuss  the  aiatter  with  the  Senator 
from  Mimieaoto  irtien  we  may  have  5 
asiBUies  of  our  own  to  do  so.  and  not  take 
the  tiBW  of  the  Senator  from  Colorado 


Mr.THTK.  I  thank  the  dtotinguished 
Osnitnr  from  South  Canritina. 

Mr.  MILUKIN.  Mr.  President.  I  caU 
up  flsy  amendment  dated  Aivust  18. 
IMO,  tottered  T"  which  I  offer  and  ask 


The  VXX  PRBSXDBIfT.  Tbeamead- 
■anlvai  be  staled. 

The  teglstotive  clerk  proceeded  to  state 
the 


Mr.  MILLIKIN.  Mr.  President,  un- 
some  Senator  wishes  to  hear  the 
amendment  read  in  full,  I  aslc  unani- 
mous consent  that  the  remainder  of  the 
amendment  not  be  read,  but  that  the 
araendwient  be  printed  In  the  Ricoao  in 
full  at  this  point. 

The  VICE  PRESIDENT.  The  Sen- 
ator fnun  Colorado  has  asked  unani- 
mous consent  that  the  reading  of  the 
amendment  be  waived  and  that  the 
amendment  be  tainted  in  the  Record  In 
full  at  this  point  Is  there  objection? 
The  Chair  hears  none,  and  it  is  so 
ordered. 

Mr.  Mn.T.nnw's  amendment  is  as  fol- 
lows: 

On  page  33,  between  lines  16  and  17,  insert 
"Subtitle  A — General  Expansion." 

On  page  35,  line  23,  before  tbe  period, 
fnsot  »  colon  and  tbe  following:  "Provided 
further,  Tbat  the  provisions  of  tbis  section 
•hall  be  without  prejudice  to,  and  shall  be 
admtnlatered  consistently  with,  subtitle  B 
at  this  title." 

Cte  page  36,  line  21.  after  the  word  "sec- 
tion", insert  the  following:  "or  pursuant  to 
rubtitle  B  of  this  title." 

On  page  38,  between  lines  9  and  10,  insert 
the  following: 

"STmrxTuc  B — Mitals  and  Mikesau 

"Skc  311.  (a)  It  is  the  policy  of  the  Con- 
greaa  that  evoy  effort  be  made  to  stimulate 
exploration  for  and  conservation  of  stra- 
tegic and  critical  metals  and  minerals  and 
othtx  enentlal  metals  and  minerals  by  pri- 
vate enterprise  to  supply  the  industrial. 
military,  and  naval  needs  of  the  United 
States,  and  that  every  effort  be  made  to 
encourage  the  development  and  mainte- 
nance of  scurcea  of  these  metals  and  min- 
erals within  the  United  States  in  osrder  to 
decrease  and  prevent,  wherever  possible,  a 
dangeroua  and  costly  dependence  by  the 
Utalted  States  upon  foreign  nations  for  sup- 
plies of  such  materials.  To  this  end  it  is 
the  further  policy  of  the  Congress  that  every 
effort  be  made  to  maintain  a  sound  and 
active  mtning  Industry  within  the  United 
States:  to  expand  exploration  for  those  ores 
•nd  other  mineral  substances  which  are 
wnentls]  to  the  common  defense  or  the  in- 
dostrlal  needa  of  the  United  States:  and  to 
prevent  the  dlEContinuance  of  mine  opera- 
tions under  such  clrctmostances  aa  to  make 
It  probable  that  production  would  not  or 
could  not  be  resumed  when  needed  for  the 
BAtlonal  economy  or  security. 

"(b)  In  carrying  out  these  policies  small 
mining  enterprises  shall  be  encouraged  to 
apply  for  aid  under  this  subtitle,  and  for 
th^  purpose  the  Secretary  of  the  Interior 
ahan  provide  small  mining  enterprises  with 
full  information  concerning  this  subtitle,  and 
ahall  make  special  provision  for  expeditious 
hanrtltng  of  applications  from  smair  mining 
enterprises. 

"Ssc.  312.  A  Minerals  Conservation  Board. 
consisting  of  the  Secretary  of  the  Interior, 
the  Secretary  of  Defense,  the  Secretary  of 
Commerce,  and  the  Secretary  of  the  Treaa- 
ury,  is  hereby  established.  The  Secretary  of 
the  Interior  rhall  be  the  executive  chairman 
of  the  Board.  The  members  of  the  Board 
may  delegate  their  powers,  functions,  and 
duties.  Including  thoee  relating  to  appeals. 
to  suitable  officers  of  their  respective  agencies. 

"SBC.  313.  Tb  carry  cut  the  policy  of  this 
eubtitle,  the  Board  shall  by  regulation  deter- 
mine— 

"(a)  the  amotmt  of  m<»ey  to  be  allocated 
to  the  aid  of  exploration,  on  the  one  hand, 
and  to  the  aid  of  conservation,  on  the  other 
band; 

"(b)  the  amount  of  money  to  be  allocated 
to  the  aid  of  n^tloration  for  any  metal  or 
mlnerml  or  group  of  metals  or  mlne.>iils,  as 
ipedfled  by  the  Beard: 


*(c)  the  amount  ctf  money  to  bealloeated 
to  the  aid  of  conservation  of  any  metal  or 
mineral  or  group  of  metals  or  minerals,  am 
specified  by  the  Board; 

"(d)  tbe  maximum  price  or  the  minimum 
price,  or  both,  which  may  be  paid  for  the 
purchase  of  any  metal  or  mineral  for  con- 
servation: Provided.  That  adequate  allow- 
ance shall  be  made  for  depletion  and  de- 
preciation in  computing  coats  of  operation  or 
maintenance; 

"(e)  the  maxlmtmi  amount  or  the  mini- 
mum amount,  or  both,  which  may  be  paid  on 
account  oi  participation  in  the  costs  of  main- 
tenance for  conservatloii  with  respect  to  any 
metal  or  mineral; 

"(f)  the  maslmxmi  amotmt  or  the  mini- 
mum amount,  or  both,  which  may  be  paid  to 
any  producer  or  class  of  producers  on  accoxint 
of  exploration  for  any  metal  or  mineral  or 
group  of  metals  or  minerals,  and  the  ratio 
which  tiie  Oovemment's  contriblition  for  ex- 
ploration shall  bear  to  the  contribution  at 
any  producer  or  daaa  of  produsoa  tax  ex- 
ploration; 

"(g)  the  particular  metala  or  minerals  or 
ores  thereof  and  spectflcations  therefor  that 
shall  be  eligible  for  aid  for  conservation; 

"(h)  the  particular  metals  or  minerals 
that  shall  be  eligible  tot  aid  for  exploration; 
and 

"(1)  the  time  limits  or  dates  within  which 
contracts  for  aid  for  conservation  shall  ter- 
minate. 

"Sec.  314.  (a)  The  Board  shall  promxUgate 
such  rules  and  regulations  as  may  be  neco- 
sary  to  carry  out  its  functions  and  duties 
under  this  subtitle,  and  to  provide  fair  and 
equitable  treatment  for  aU  applicants  for 
aid. 

"(b)  The  Secretary,  subject  to  the  rules 
and  regulations  of  the  Board,  may  pre- 
scribe rules  and  regulations  for  carr3rlng  out 
the  provisions  of  this  subtitle  and  which 
must  be  complied  with  by  applicants  for 
contracts  under  the  {Hrovlslons  of  thi<f  sub- 
title. 

"(c)  The  Secretary  may  delegate  any  at 
his  fimctions  iinder  this  subtitle. 

"(d)  All  rules  and  regulations  iesued  un- 
der the  authority  contained  in  this  section 
shall  be  published  In  the  Federal  Reglstor. 

"Sec.  315.  (a)  Any  producer  may  file  with 
the  Secretary  an  application  for  flTi^rriai  ukA 
in  carrying  out  a  spedflad  project  for  explora- 
tion or  financial  aid  to  conserve  a  depoalt 
of  ores  or  minerals.  An  application  to  C(m- 
serve  may  be  either  for  aid  by  participating 
In  the  costs  of  maintaining  the  property  in 
stand-by  condition  or  by  purchasing  all  or 
any  part  of  the  metals  or  minerals  resulting 
from  production  tram  such  deposit.  The 
application  and  the  project  for  aid  disclosed 
by  the  application  must  conform  to  the  ex- 
press policy  and  provisions  of  this  subtitle 
and  with  the  rules  and  regulations  of  the 
Board  and  of  the  Secretary:  Provided,  how- 
ever. That  simple  contracts  covering  explora- 
tion projects  shall  be  awarded  upon  applica> 
tion  to  small  base  metal  mines  and  such 
contracts  shall  provide  for  the  payment  by 
tbe  United  States  of  one-half  of  the  total 
reasonable  costs  of  all  tunnels,  shafts, 
winzes,  and  raises  in  such  a  mine  if  the  ap- 
plication or  examination  discloses  that  there 
is  a  reasonable  promise  of  developing  un- 
known or  imdeveloped  sources  of  metals  ae 
minerals.  All  contracts  covering  explora- 
tion projects  Shan  contain  provisions  for  re- 
payment  to  the  United  States  of  siuna  paid 
by  the  United  States  pursuant  thereto,  lia- 
bility for  such  repayment  to  be  limited  to 
payment  of  a  reasonable  portion  of  profits 
accruing  from  production  resulting  fktim 
such  exploration. 

"(b)  The  Secretary  shall  cause  qiuOlfled 
mining  engineers,  geologists,  and  any  other 
necessary  technicians  to  make  ezamlnatloiiL 
of  and  to  report  on  each  application,  and  to 
certify  it  to  the  Secretary  either  for  ac- 
c^tanc:.  as  prseeatcd  or  subject  to  sped- 


OMS  flC  a  psQjsBt 
ialnc 
set  a<tas 
known  or  un< 
fit 
«o  eeosvve  s 
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of 

or  toy 

at  the  mettle  or  i 

doetlon  £ram  tatih.  aspnstt.  tk» 

easuddedng  eermomte  antf 
ffectors,  ^bsB  certify  wbetb 

stand-by  condition  or  la 
case  may  be.  a  property  the 
which  would,  in  the  sbeenoe  of 
aid  by  the  United  States,  be  dtseoiittaQMl 
or  remain  dlaconttnued  umier  watb.  dream- 
stances  as  to  mtiMB  it  protH^ie  that  for  eco- 
nomic or  technical  reasons  sucb  jrodoetlaa 
would  not  or  cowdd  not  be 
needed  for  the  national  > 

~(e)  The  Secretaiy  shall  etther  i 
approve  tbe  appUcstloa,  sab|BCt  to  say  i 
flestlan  therein  wbtdi  to*  msf  raqpitfn, 
ahall  reject  it:  Provided,  Ttnt  tf  tbe 
tary's  action  on  the  appilcsttoa  crmflUts 
wtth  the  refranmendstlon  and  eerttflcstlon 
of  the  t*«i««t»tT»y  experts,  he  dudl  refer  the 
application  to  tho  Board;  and  th»  BBSid  sImD 
either  oosflrm  and  upftat9  the  aetten  at  Vm 
Secretary,  or  than  rofoam  It.  or  ibaa  dtowt 
the  aeerctary  to  seconefake  Ik. 
tion  or  reversal  at  the 
by  tbe  Board  shall  be  final,  and  diraeltaa  to 
recomdder  shaB  ^ace  ttie  eppllrrsttim  In  tbm 
same  status  it  was  ba  bsfoiw  aettna  tvan  It 
by  the  Secretary.  K  ths 
the  applleatlop.  ctttosr  a 
modified  form,  the  tenaoa  at  tbm 
and  acceptance  shall  be  mogad  in  a : 
wrlttm  contract.  Any  api^lrant  who  Is 
sstlsfiBd  with  the  deelskm  at  tba 
tqion  his  ^ipUcatkn.  may  at  any  ttns  wttldB 
SO  days  sffear  reostpt  at  noCiea  oT  the  ( 
unless  further  time  la  paatsd  tor  th 
appeal  to  the  Board,  and  the  Baasd,  as  «■» 
pedmonsly  ss  paaattda.  Shan  review  ttM  entire 
matter,  make  tts  findings  thereon,  and  notify 
tbe  spi^lcant  of  its  dectsion.  wMdh  shall  too 


aasaaytoo 


'(d)  An   metals    or   minerals 
the  provl*ma  or  this  I 
sttiiivftlmt  cntBiiittttiB  %^ 
mttted  by  the  eonteaot  wtth  the 

be  dellvend  by  the  prodooK  to  and 
toe  received  and  paid  for  by  the  Ad- 
mlnlBtrstar  of  General  Samoas  at  sudb  ] 
and  ttmas  ss  may  be  provMsd  la  the  I 
The  Administrator  shall  from,  tina  to 
snd  In  any  event  toaCtire  ealltng  thaaa  tn 
open  market,  nottty  the  Monitlans  Board  at 
the  Inventory  at  metals  or  minerals  held  toy 
hhn  undv  the  provlstons  at  tttts  mbtttla 
and  shall  continue  to  hold  aU  metals  or 
mineisle  ree^vad  by  him  undor  tide  SBtotltle 
untu  at  least  60  days  after  ha  haa  gtvaa  the 
ICttnttUms  Board  notice  tbmt  they  aia  ao 
held.  TlM  Monitions  Board  may.  as  kang  as 
sny  sooh  metsis  or  minerals  are  haM  toy  the 
AOmlnisUrtor;  (t)  dtotaek  tfaa 
to  transfer  any  of  them  to 
rtty  Mtrm^tim  In  acmrdance  wtth  the  pso- 
Tjgtana  ot  the  Stratagle  snd  Ctttlcal  Mbterlala 
Stock  PUlng  Act.  as  amBfWlart  (SB  Stat.  HI. 
60  Stat.  806).  or  (2)  wtthln  00  «Bys  after 
sodi  notice  ttoni  toe  Adia  In  Istrator  dlract 
him  to  hold  any  such  metals 
listed  In  the  notice  unta  60  days  attar 
next  aooceadlng  apiirofirlallun  Sor 
tat  the  afeoekitfle  hae  toeeama  avaHahla.  Un- 
1ms  notlfled  by  Qie  Mttnltliwa  Board  to  i 
traBsfar  any  of  aueh  matidk  < 
to  coottnne  to  hold  them  aa  veovMsd  ha 
sutoaectton.  tha  Admtnlatrateg 
In  the  open  madtet  If  aod  ^ 
prioaa  wUl  return  to  the  Onvammenr.  at : 
the  approximate  average  price  paid  by  the 


tor  from  CoioKado 

statement 
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in  Chief 


Thfr  amendiBfait 
the  President  M 
oC  oar  miliUry 


The  Board  and  the  ftcsldeDt  wiD  de- 
the  dae  UMl  the  eoet  of  the  pro* 
Oder  the  amewknent,  w>d  the 
of  ^**fT*Ttng  it  will  come  under 
the  other  profirtona  ef  the  pending  Ml 
thfoiuli  the  butiuwinc  route  pro* 
[  in  aeefon  ati  (b>  or  ty  apvropria- 
In  aeetkm  711. 

does  not  cripi^  or 
tBBd  to  crippie  anjtfainK  except  our  an- 
^eaidenee  won  foreign  strategic 
It  fits  wttldn  the  general 
o<  the peoding kilL  ItsiaKPU 
ripdiiithatamniigaHtheotherctiotees 
of  aottm  open  to  the  President  under  the 
Mi.  attcntlSB  shaH  be  given  to  explora- 
tion and  liinkiiiiasiii  of  our  domestic 


f 


!i 


ii 


I  wiab  ttane  permittog  me  to  diseoas 
oar  stortpflf  sttaatian.  permitted  me  to 
devdop  the  alarming  scope  of  oar  de- 
opoD  ftveign  cdnerals.  I  will 
i  the  flCBBte  of  the  facts  of 
thai  tkte  HOten  is  sopply. 
log  only  T4  peree^  of  its  copper  ooo- 
68  pere^nt  of  its  sine  predsc- 
.  74  peresiTt  of  oor  lead  eaoamaptian; 
ttat  practically  spcalLlug  we  are  not  pro- 
in  this  country  any  tunssten, 
,  mucuiy,  or  a  large 
'  of  other  badly  needed  mina«Is. 
A  itotfo  w<0-piac«d  bookb  can  destroy 
oar  principal  foreign  souice  of  uranium. 
Mbnuurfnes  can  dMtroy  ttte  carriers  of 
ttm  foeeto  ateategic  mtnsrals  on  wtUch 
vc  are  dependei^ 

The  passage  last  year  of  the  bin  firam 
vhieh  this  amemteent  is  taken  was  a 
bslafed  effort  to  ptaw  a  large  loophole 
IB  our  defenaes.  Adoption  of  the 
at  the  present  thne  is 
KUy  and  craeiaay  needed. 

Therefore  I  hope  the  amendment  win 
be  adopted. 

The  VICK  PREUIIENT.  The  time  of 
the  Senator  from  Oolorado  has  expired. 

Hr.  ICATBAMK.  Mr.  President,  there 
Is  no  one  who  appreciates  more  than  does 
the  dialiman  of  the  eoountttee  the  im- 
pnrtancw  of  ttie  subject  omtter  of  the 
amniMfnwui.  I  hare  Qoken  about  it  to 
the  distinguished  Senator  from  Colorado 
and  to  Semitan  on  this  side  of  the  aisle. 

As  the  Senator  from  C<riorado  has 
said,  the  subject  matter  of  the  amend- 
■ant  was  bcforci  us  last  year,  and  I 
voted  In  favor  of  it  then.  I  understand 
that  the  bin  on  that  subject  it;  tied  up 
la  the  Houae  Rules  CMMiiittee. 

Mr.  imUKnC    That  is  ewrect 

Mr.  MATBAMK.  Bowwer.  I  am  f car- 
ftfl  that  adoption  of  the  amandmant  as 
a  part  of  the  bill  vooM  precipitate  in 
«we  a  situation  which  wnuld 
the  proBBpt  enactmrait  of  the 


V  tha  Senator  fhan  Oolorado  wishes 
to  have  aa  agraa  ta  taks  tbs  aownftasnt 
taaoafsNaee.  I  AaB  be  Most  happy  to 
da  80^  althoagh  Z  oaB  attentioa  to  tha 
tool  ttml  th»  iWiftiKiit  eofoa  tha 
«f  a  MB  which  «a  have  al* 
bat  wMeh  is  bottled  ^ 
Ih  the  Bouse  Ridsa  Ooounittet. 


Mr.  MTT.T.TKTN.  Mr.  President.  wiU 
tbt  Senator  yield? 

Mr.  MAYBANK.    I  yield. 

Bfr.  MTTJiTKIN.  I  wish  to  say  that 
this  matter  was  handled  under  the  lead- 
ership of  the  distinguished  senior  Sen- 
ator from  Wyoming  [Mr.  O'Mahonsy]. 

Mr.  MAYBANK.    Oh  yes. 

Bfr.  MTT.TiTKTN.  I  was  glad  to  assist 
In  that  connection,  insofar  as  I  could. 

The  House  ctHnmittee  approved  the 
bill,  but  was  unable  to  obtain  a  rule  In 
regard  to  consideration  of  the  bill  by  the 
House.  A  majority  of  the  members  of 
the  committee  favor  enactment  of  the 
bilL 

Mr.  MAYBANK.  Mr.  Presideni.  I  ap- 
preciate what  the  Senator  irom  Colorado 
has  said,  and  I  appreciate  what  the  Sen- 
ator fn»n  Wyoming  has  done  in  con- 
nection with  this  matter. 

I  shall  not  object  if  they  wish  to  have 
the  amendment  accepted  and  taken  to 
conference;  but  I  should  like  to  have  it 
understood  that  in  the  conference  I  will 
not  insist  on  inclusion  of  the  amend- 
ment, because  this  subject  is  now  before 
the  House  Rules  Committee,  in  connec- 
tion with  another  msasure. 

Mr.  MHiLIKIN.  Mr.  President.  I  am 
not  making  a  gesture.  I  hope  the  dis- 
tiiiguished  chairman  of  the  committee 
will  give  his  strongest  personal  support 
to  the  amerdment.  It  goes  to  a  vital 
part  of  our  defenses. 

Bfr.  MAYBANK.  I  will,  just  as  I  did 
last  year  in  regard  to  the  other  measure. 

Mr.  LANGEa.  Mr.  Prssident,  vUl  the 
Soiator  3rield? 

Bfr.  BiAYBANK.    I  yield. 

Mr.  LANOER.  I  should  like  to  call 
attention  to  the  fact  that  we  are  short 
of  antimony.  Unless  the  amendment  is 
adopted,  we  shall  be  faced  with  a  very 
difficult  situation;  because  in  connection 
with  the  manufacture  of  steel,  approxi- 
mately 20  percent  of  the  material  used  is 
antimony. 

Bfr.  JOHNSON  of  Colorado.  Bfr.  Pres- 
ident, will  the  Senator  yield? 

Mr.  BIAYBANK.    I  yield. 

Mr.  JOHNSON  of  Colorado.  This 
amendment  contains  many  of  the  pro- 
visions which  wer€  in  the  act  passed  by 
the  Congress  diu-ing  the  last  war.  and 
which  enabled  us  to  obtain  metals  which 
helped  in  the  winning  of  the  war.  So  I 
think  we  should  begin  on  this  program 
now.  

Bfr.  MTTJiTKTN.  Bfr.  President.  I  ask 
for  the  3reas  and  nays  on  the  question  of 
adoption  of  the  amendment. 

Ifr.  TTDINGS.  Bfr.  President,  will  the 
SenatOT  yield?  

The  PRESIDING  OFFICER.  All  time 
on  the  amendment  has  expired.  The 
Chair  cannot  recognise  at  this  time  a 
Senator  unlos  he  is  yielded  to  by  the 
Senator  in  charge  of  the  time;  and  the 
Senator  in  charge  of  the  time  has  not 
yirided. 

The  question  is  on  agreeing  to  the 
amendment  of  the  Senator  frmn  Colo- 
rado (Bfr.  Bfw.T.nmy]. 

The  aoANidBient  was  agreed  to. 

Mr.  FDLBEiaHT.  Bfr.  President,  I 
caB  «9  WKT  amonrtineut  lettered  "F."  and 
ask  that  It  be  stated. 

The  VICE  PRESIDENT.  The  amend- 
SMot  will  be  stated. 


The  Leoislativx  CusaK.  On  page  5d,  in 
Une  10,  it  is  proposed  to  strUce  out  the 
words  "Such  regulations"  and  insert  in 
lieu  thereof  the  following: 

Such  regulations  may.  notwithstanding 
any  other  provision  of  law.  include  provisions 
relating  to  any  real  estate  construction  credit 
extended.  Insured,  or  guaranteed  by  any  de- 
partment. Independent  establishment  <» 
agency  in  the  executive  branch  of  the  United 
States,  or  by  any  wholly  owned  Government 
corporation,  or  by  any  mlsed-ownership 
Government  corporation  as  defined  in  the 
Government  Corporation  Control  Act.  as 
amended.  Regulations  Issued  \wder  this 
section. 

On  page  82.  it  Is  proposed  to  strike 
out  lines  12  to  19.  inclusive. 

COL.  GEOROB  W.  COOBCBS 

BCr.  FULBRIGHT.  Bfr.  President.  I 
ask  unanimous  consent  that  I  may  jrield 
to  the  Senator  from  Bfaryland  [Mr. 
Ttdings].  without  having  the  time  he 
uses  charged  against  the  time  available 
to  me. 

The  VICE  PRESIDENT.  Only  5  min- 
utes can  be  used  by  any  Senator  in  con- 
nection with  any  am^idment. 

The  Senator  from  Arkansas  asks 
unanimous  consent  that  he  be  permitted 
to  3^eld  the  floor  temporarily  to  the 
Senator  from  Bfaryland. 

Mr.  TYDINGS.    For  1  minute  only. 

The  VICE  PRESIDENT.  The  request 
is  tiiat  unanimous  consent  be  given  for 
this  purpose,  to  permit  the  Senator  from 
Maryland  to  proceed  for  1  minute. 

Is  there  objection?  The  Chair  hears 
none,  and  the  Senator  from  Maryland 
may  proceed  for  1  minute. 

Mr.  TYDINGS.  Bfr.  President,  while 
we  are  here  today  trying  to  preserve  the 
best  that  civilization  has  produced,  in 
the  face  of  very  threatening  dangers.  I 
should  like  to  call  attention  to  a  circum- 
stance which  I  think  warrants  a  brief 
comment. 

Col.  George  W.  Coombs,  of  Kentucky, 
today  is  finishing  his  forty-second  year 
on  the  staflf  of  the  Baltimore  Sun.  For 
33  years  continuously  he  has  been  a 
member  of  the  Press  Gallery,  and  for 
many  years  he  has  been  treasurer  of  the 
National  Press  Club.  He  is  getting 
along  toward  the  sunset  of  life. 

All  of  us  know  him  very  well.  He  is 
a  gentleman,  a  scholar,  and  a  fine  Amer- 
ican citizen. 

I  wish  to  pay  to  him  this  brief  tribute, 
which  I  am  sure  is  shared  by  the  large 
number  of  acquaintances  and  friends 
he  has  on  Capitol  Hill,  and  to  wish  him 
many  years  of  happiness,  good  health, 
and  contentment. 

DEFENSE  PRCM>UCT10N  ACT  OP  1960 

The  Senate  resxuned  the  consideration 
of  the  bill  (S.  3936)  to  establish  a  sys- 
tem of  priorities  and  allocations  for  ma- 
terials and  facilities,  authorize  the  requi- 
sitioning thereof,  provide  fln<in«'tal  as- 
sistance for  exptuision  of  productive  ca- 
pacity and  supply,  strengthen  controls 
over  credit,  regulate  speculation  on  com- 
modity exchanges,  and  by  these  measures 
facilitate  the  production  of  goods  and 
services  necessary  for  the  national  secu- 
rity, and  for  other  purposes. 


195d 


The  VICE  PREMI  UBIf  r.   The< 
Is  on  agreeing  to  the  amendment  of  tha 
Sexuttor  from  Arkansas  (Mr.  FpT.wnawTl, 

Bfr.  PULBRIcmT.  Bir.  PresUsntw  ttw 
purpose  of  the  amendment  may  be  rtated 
very  briefly.  Unda  the  taiU  as  now 
written,  the  Federal  Reserve  Board  baa 
eimtrol  of  the  regulaticm  of  credit  in 
connection  with  new  constraetian  in  the 
mortgage  Add.  wherever  private  insti- 
tutions participate.  However,  an  oon- 
struetion  credit  in  the  guvernmeidal 
field — in  other  words,  under  the  Govem^ 
ment  building  programs,  in  oonneettan 
with  FElA  and  housing  construction  for 
veterans — is  not  subject  to  control  by  ttie 
Federal  Reserve  Board.  That  part  of 
the  fidd  comprises  roughly  one-half  of 
the  whole  field. 

The  big  difference  is  ttiat  uxaler  exist- 
ing hanking  law  the  natjonal  banks  wfll 
not  lend  more  than  60  pocent  in  the  case 
of  private  mortgages.  In  other  wocds^ 
they  require  a  40-percent  down  payment^ 
whereas,  as  we  know,  the  down  payments 
required  under  the  Government  program 
are  very  araaD.  Recently.  v>proxhnatdy 
a  month  or  so  ago,  the  President  by 
means  of  Executive  order  increased  the 
down  payments  by  5  pocent.  They  still 
range  from  5  pocent  to  not  more  tkmn 
20  pjgrcent,  I  bdieve.  So  an  inflationary 
tnfliience  exists  in  the  Add  of  govern^ 
mental  insbred  housing  oonstmetian 
credit 

I  think  from  a  reading  of  the  biU  many 
persons  receive  the  mistaken  impression 
that  the  Federal  Reserve  Board  has  real 
power  over  govonmental  housing  oon" 
struction  credit,  whereas  the  fact  of  the 
matttf  is  that  the  Federal  Reserve  Board 
does  not  have  such  power. 

It  is  inconceivabie  to  me  that  wa 
should  permit  a  down  payment  of  40  per- 
cent to  be  required  in  tbe  ease  of  private 
credit.  Imt  would  leave  govemmfntal 
credit  subiert  to  the  reoBhrenent  of  » 
down  payment  of  as  little  as  5 
or  somrtimiea  ranging  up  to  as 
Of  course  the  result  of  such  a 
Is  to  drive  all  the  mortgages  into  the  Qor- 
emment  agencies. 

Sol  think  ^ther  we  should  take  the 
Federal  Reserve  Board  oat  of  this  flfdd— 
because  this  field  already  is  ooeerad  hr 
the  National  wawMng 
Federal  Beaerve  Board  should  be 
authority  over  ttie  i 
insured  and  guaranteed  by 
agendes. 

This  amendment  simply  gtsea  to  tha 
Federal  Reserve  Board  the  power  to  da> 
termine  the  amount  of  down  payment  to  * 
be  made,  and  the  reguIiUfama  to  be  bn- 
posed  in  that  eonnectian.  in  theUddof 
mortgages  guaranteed  or  insured  liy 
Government  agencies. 

This  amwidhufnt 
the  committee*  and 
tameditdown.  The  reason  for  tibat»  aa 
the  chairman  win  state,  was  I  think  tha 
great  eoneem  that  there  mttht  be 
interference  with  the  y-f^^^^ 
on  the  part  of  the  Fbderal  ] 
Of  course  there  wm  be.  Of( 
shouldbe.  If  we  are  setlons  at  aB  i 
tnfhhnn.  the  only  place 
any  impression  upon  It  is  bithelleideC 
Government  eoBstraetian:  thai  la.  ccmc 

bcfthsOov- 
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it.  then  I  say  we  ought  to  delete  the 
whole  thtag  ftom  the  bOL   Ilhlnkltis 


8o.mardK>tobe 

we  ought  to  adopt  this 

extend  the  powerirf  the  Federal 

Board  to  the  setting  upof  regnlatlnnB  in 

ttiis  flekt    I  may  say  that  tbe  Jotoft 

OoBuntttee 

dflcally  said  in  so  many  words  tiiat  the 

oter-aU  muidtiMitlun  sf  our  flee 

ought  to  be  to  tlie  hands  of  the 


from  the  ocmtiraloC^Iha] 
ment  be: 


log  and  Curreaey  Conntfttee  leaves  the 
lmpr»BBion  that  tlie  Board  ought  to  hame 
this  basic  rfspnwsilUlity.  Ik 
eeeds  to  stote.  howewr.on  page  47.  that 
the  primary  reaponsitafiity  to  tbe  Add  of 
mortgage  credit  ia  to  the  Bousing  and 

I  thtok  it  cer- 
tainly ou^t  to  be  dacilled.  and  I  offer 
this  amoadment  to  oeder  to  give  the 
Federal  Reserve  Board  the  auttiarity 
which  I  think  we  an  would  like  It  to  have, 
to  try  to  do  someUitag  about  credit,  as 
I  see  it.  to  the  tax  lleliL  That  Is  the 
basic  field  so  far  as  mmhatilng  inflatilwt 
is  concerned.  Hie  nest 
Is  the  credit  field. 

The  oontrel  taffl  as  It 
to  prices,  about  which  we  have  argnsd 
ao  ouBh.  dose  not  at  all  tftoct  the  real 
problem  of  tnflatlnn. 
ponm  tte  evil  effeeta.  &i  cflset*  I  thtok 
it  witimatriy  toereaan  the  evil 
of  inflation,  bf  reason  of 
that  they  axe 
of  eredtt  eontral.  along  with  taasa.  Is  tha 


I  certainly  hope  the  BBoato  win  adspt 
thia  am«nrtfnt  Ik  wenU  give  am 
•gtaacf  to  which  we  all  have 


TheTKB 
ttie  Senator  from 
If^.JfA 

of  Qovenaois  of  the 

BvSttB  to 

Qfreal 
credit^  or  the 
aneh  ereditk  Iv  OBF 
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the  ob}eeti:v«  of  the  BoobIsv  and 
Tbianee  Mitaacj.    I  do  not  want 
WBdneot  to  ke  understood  as 
anj  irflwthm  upcm  ox  B»kins 
aoor  critidaa  of  the  Housing  and  Home 


Mr.  MATBAIOL    I  do  not  soggest 


Mr.  IVES.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  FSmDCNT.  Does  the 
flmstor  from  Soitth  Carolina  yield  to 
the  Senator  Tram  New  Toik? 

Mr.  MAYBAWK.    I  yidd. 

Mr.  IVESl  Ihe  Senator  from  New 
Tork  happens  to  bt  one  ot  those  who 
mn  tnrltnwl  to  favor  this  amendment 
when  it  was  before  the  committee,  ffince 
that  time,  the  Senator  from  New  York 
has  sane  into  this  matter  to  a  consid- 
craMe  extent  and  has  discovered  that 
this  amffndmfPt.  if  it  should  happoi  to 
be  adopted,  would  mean  that  there  would 
Id  an  Wellhood  be  no  YA  or  FHA  hous- 
Inr  during  the  coming  year. 

Mr.  MAYBANK.  The  Senator  is  cor- 
sect. 

Mr.  PULBRIOHT.  That  Is  on  the 
aMiiiiuilkm  that  the  administratton  of 
the  ptopused  act  wiU  be  wholly  arbitrary. 
I  do  not  know  how  the  Senator  from 
Hew  Yofk  could  arrive  at  any  such  con- 


Mr.  SPARKMAM.    Mr.  President.  wiU 

natorylfdd? 

Ifcr.  MAYBAKK.    I  shall  ylekl  pres- 

«it|y  to  the  Senator  from  Alabama  the 

iBvnmaiBlngmaaKntsImayhave.  But 

I  liut  to  SBjr  that  the  American  LegioQ 

■Mr  actBBieB  have  been  in  toodi 

tmobgr  tdcphoBeaad  telegn^^h.  and 

are  fearfdl  that  this  amendment 

«a  do  exaetly  what  the  Senator  from 


Mr.DCXXaJML  Mr. President. win tha 
jMd  ftar  a  i 


hi  the  chata>).    Doas 


lora 

the 


UFPUJIU     (Mr. 
the  Sen- 
yield  to  tha 


I  yieid  to  the  Senator 
after  which  I.shsJl  yitid 
of  my  time  to  the  Senator 


The   PRBBIDUfO    OPPICEK.      Tha 

Btnator  trcn  South  Carolina  has  re- 
matntnf  M  ■**'i>*wfM  only. 

Mr.  DOQQLAS.  Is  it  not  true  that  In 
«tte  of  the  Thtoes  of  the  Federal  Re- 
■erre  Board  it  has  a  distinct  bUnd  spot  so 
fur  as  ^vtcranr  hoosbif  Is  concerned  and 
so  far  as  pobiie  houstaig  is  conconed* 
and  that  to  piaee  this  authority  in  tha 
hands  of  tha  Ftderal  Raserre  Boar^ 
weoldmean  tha  gufflottaie? 

The PRKBLUINU OFPICER  Thetima 
«f  tha  Snator  from  South  Carolina  has 


Mr.  KIRR  Mr.  President.  I  a* 
moos  aoBitBt  that  the  Senator 
tram  South  Carolina  be  given  an  ad. 
diUunal  mimtta. 

Tha  PRHUUtNU  QPFJILAU.  &  there 
ohlaetfoiir 

Mr.  WHIRHr.  Mr.  PreHtdsnt.  I  hava 
Booh>actlcD.i«iyl  that  if  anyone  OP  tha 
other  Hda  of  tht  dttata  wants  another 


moment,  I  think  he  ought  to  be  given  it 
likewise. 

Mr.  BXRR.    I  &gree  with  that 

The  PRESIDING  OFFICER.  Without 
objection,  the  Senator  from  South  Car- 
olina is  recognized  for  one  additional 
moment. 

Mr.  BCAYBA17K.  I  yield  my  remain- 
ing one  moment  to  the  Senator  from 
Alabama,  to  whcon  I  yielded  some  time 
ago. 

Mr.  SPARKMAN.  Mr.  President,  the 
Senator  from  New  York  brotight  out  the 
very  point  I  wanted  to  suggest.  It  is 
that  in  the  high-percentage  Govern- 
ment-aid programs  mentioned  by  the 
Senator  from  Arkansas  we  provide  for 
veterans'  loans,  and  we  provide  for  a 
type  of  low-cost  housing.  In  other 
words,  we  regulate  the  type,  whereas  so 
much  of  the  conventional  loan  types 
which  come  under  the  Federal  Reserve 
Board,  and  the  60  percent  loans  men- 
tioned by  the  Senator  from  Arkansas, 
go  into  what  might  vreU  be  termed  the 
luxiuy  type  of  house.  I  do  not  believe 
that  to  get  an  adequate  housing  program 
we  can  afford  to  place  an  across-the- 
board  limitation  on  it.  In  other  words, 
the  r^ulation  must  be  such  that  it  will 
look  after  the  housing  needs,  while  at 
the  same  time  controlling  the  inflation- 
ary aspects  of  the  program,  Fbr  that 
reason.  I  believe  that  the  committee 
arrived  at  a  wise  decision  in  trying  to 
attain  the  balance  by  giving  to  the  Fed- 
eral Reserve  Board  control  over  the  con- 
venttfmal  type  of  private  building,  while 
retaining  in  the  Pretident.  and,  pre- 
sumably, in  the  Housing  and  Home  Fi- 
nance Agency,  but  requiring  consulta- 
tion with  the  Federal  Reserve  Board, 
the  type  of  housing  for  which  Congress 
-has  provided  under  a  definite  housing 
policy. 

Mr.  PULBRIOHT.    Mr.  President 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  from  Arkansas  yield  for  a 
question? 

Bfr.  PULBRIOHT.    I  yield. 

Mr.  KNOWLAND.  The  answer  to  the 
questlcm  may  influence  my  vote  on  this 
amendment.  Is  it  the  Senator's  inter- 
pretation that  the  Federal  Reserve 
Board  wotdd  have  discretionary  power  to 
act  differently  in  the  case  of  low-cost 
housing  mentioned  by  the  Senator  from 
Alabama  or  in  the  case  of  higher-cost 
housing  which  might  not  be  so  essential 
at  the  moment? 

Mr.  PULBRIOHT.  Certainly.  There 
ts  nothing  in  the  amendment  or  in  the 
UU  which  would  restrict  the  making  of 
allowances,  but  the  housing  agencies 
want  no  interference  whatever.  If  our 
objective  is  to  promote  housing,  of  course, 
we  should  not  have  this  amendment  at 
all:  there  should  not  be  anything  about 
it  in  the  bilL  I  assimied  our  objective 
was  to  try  to  exercise  some  control  over 
inflatitm.  There  can  be  no  question  that 
inflatkm  in  the  mortgage  credit  field  is 
great,  and  that  is  the  field  in  which  the 
Oovemment  has  Insured  mortgages.  We 
cannot  have  our  «Uce  and  eat  it,  too.  As 
much  was  said  in  the  committee  regard- 
ing the  prices  of  lumber  and  building 
matorials  as  on  any  other  one  item,  with 
the  exeeptioa  of  meat,  perhaps.  I  do  not 


think  we  should  assume  that  the  Federal 
Reserve  Board  would  act  completely 
arbitrarily.  The  Board  has  some  good 
Judgment,  I  think. 

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Arkan- 
sas [Mr.  FuLBRiGHT] .  [Putting  the  ques- 
tion.]   The  "ayes"  aeem  to  have  it. 

Mr.  MAYBANK  and  other  Senators  re- 
quested a  division. 

Mr.  DOUGLAS.  Mr.  President,  I  ask 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  PRESIDINQ  OFFICER.  The 
clerk  will  call  the  roll. 

Mr.  SPARKMAN.  Mr.  President.  I 
suggest  the  absence  of  a  quonmi. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the 
following  Senators  answered  to  their 
names: 


Aiken 

Anderson 

Bentxin 

Brewster 

Brlcker 

Bridges 

Butler 

Byrd 

Capehart 

Chapman 

Chavez 

Connally 

Cordon 

Darby 

Donnell 

Douglas 

Dworshak 

Scton 

EUender 

Ferguson 

Flanders 

Frear 

Fulbrlght 

Oeorge 

QlUette 

Graham 

Green 

Oumey 

Hendrlckson 

Hlckenlooper 


ma 

Hoey 

Holland 

Humphrey 

Himt 

Ives 

Jenner 

Johnson,  Colo. 

Johnson.  Tes. 

Johnston,  S.  C. 

Kefauver 

Kem 

Kerr 

Kllgore 

Knowland 

Langer 

Tifthman 

Lodge 

Long 

Lucas 

McCarran 

McCarthy 

McClellan 

McFartand 

McKellwr 

McMahon 

Magnnaon 

Malone 

Martin 

M^ybank 


Miiiikia 

Morse 

Mundt 

Mxirray 

Myers 

O'Conor 

O'Mahoney 

Pepper 

Robertson 

Russell 

SaltonstaU 

Schoeppel 

Smith.  Main* 

Smith.  N.  J. 

Sparkman 

Stennis 

Taft 

Taylor 

Thomas,  Okla. 

Thomas,  Utah 

Thye 

Tobey 

Tydlngi 

Watkins 

Wherry 

Wiley 

Willianu 

Toung 


The  PRESIDINQ  OFPKTER.  A  quo- 
rum is  present. 

The  question  Is  on  agn^elng  to  the 
amendment  offered  by  the  Senator  from 
Arkansas  [Mr.  FOLBSxcHt].  On  this 
question  the  yeas  and  naj's  have  been 
ordered,  and  the  clerk  wiU  CiUl  the  roll. 

The  Chief  Clerk  called  ttie  roll. 

Mr.  MYERS.  I  azmomice  that  the 
Senator  from  California  [Mr.  Downct] 
is  necessarily  absent. 

The  Senator  from  Mlsjilsslppl    [Mr. 

Eastlawd],   the  Senator  from  Arizona 

[Mr.  Haydin],  and  the  Senator  from 

.West  Virginia  [Mr.  NultI  are  absent 

on  public  business. 

The  Senator  from  Rhode  Island  [Mr. 
Lkahy]  and  the  Senator  frwm  Kentucky 
[Mr.  WrrHERsl  are  unavoidtibly  detained 
on  official  business. 

I  announce  further  that  Li'  present  and 
voting,  the  Senator  from  California  [Mr. 
DowwKY],  the  Senator  from  Arizona 
(Mr.  Haydkn],  the  Senator  from  West 
Virginia  [Mr.  Nbsly],  and  the  Senator 
from  Kentucky  [Mr.  Witizers]  would 
vote  "nay." 

Mr.  SALTONSTALL.  I  annoimce  that 
the  Senator  from  Washington  [Mr. 
Csm]  and  the  Senator  from  Michigan 
[Mr.  VAirDnrsxsGj  are  absent  by  leave  of 
the  Senate. 


I 


Kod— yeas 

nayB54.a8 

fiAows: 

win     atf 

&««ster 

ruSbright 

MUlfKtn 

ortcker 

Ocoifp 

Ifandt 

Brldgaa 

Gumey 

ttvmeU 
nalliHwlan 

Byrd 

Boay 

flBiitti.H.J. 

Capehart 

Twtt 

OoRlon 

mMkua 

Darby 

maamiMaa 

wiMoy 

Donnall 

Jianaar 

WUey 

IfeOeUaa 

WvaiMxaa 

Scton 

Maknw 

Faivuam 

Mnttn 

NATB-M 

Aiken 

JnHiwon.  CBte. 

Mmar 

Seoton 

Jnhnann.  THK. 

Mfeu 

Jolmstan.  8.  C. 

OTSonar 

Cbaires 

KeCamw 

Omiioaey 

ComnaUy 

Kwr 

rinnwi 

Douglaa 

KUaam 

■olMrtHMa 

VfhF't^hr 

T^»htnai| 

Hf^toamMl 

Flanden 

Lode* 

SiiUlli.  IkJa 

lYear 

T^iig 

Spacknuui 

OUMit* 

LOOM 

BtBuya 

Oiabam 

McOtfxaa 

Ikylor 

OlQCIi 

McCarUxy 

TtiaBWB.OIt] 

McFaxtantf 

iteoM^mi 

ma 

MeKMlar 

TiKf* 

jf<^iti»«^ 

Mclfchrm 

Tobqr 

Mugnuaoa 

Tftaaan 

Bunt 

MaytMBk 

TOOBC 

BDT  YOTOia— • 

CUbt 

BfeMsn 

^Hidanbaqg 

Downey 

Leahy 

WldMEi 
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So  Mr.  Pdlbhuhx's  amendment 
xejeeted. 

Mr.  SALTONSTALL.  Mr.  President.  I 
offer  my  amoidment  S-H-WML 

The  PRESIDINQ  OiTKJUL  The 
Cleik  win  state  the  amc^idmeut. 

The  Lmsslahvx  Clbol  On  page  IS, 
between  lines  16  and  IT.  Ik  is  ptmwaed 
to  insert  ttie  fbUowing: 


(4)  Ho  oeUlng  ahaU  b« 
nalBtamed  for  any  flihary  oaounodlty  bAnr 
ttn  higber  of  the  two  fioDawtBg  prtas:  <I) 
A  prtoe  datanntaad  by  ttm  aawBfty  oT  tbm 
tutmkw  to  b*  gencrafDy  miaiinumn  at 
tfaoM  TBOelved  by 
moillty  dwlag  tba 
■4]iiat«d  by  tbm  SaeratMry  at 
tat  grada  location,  and  aaaaoiaai 
or  (11)  a  prloe  for  aueb  onmmodity 
mined  by  thm  Saoatacy  of  the  btarlor  to  ba 
gmarally  rapnaentattiw  of  tba 
prteai  reealvad  by  naliiaiaaii  Idr 
xoodtty  daring  tba  partod  froaa  May  >lw  IMO. 
to  Jttna  aUt.  VMtk  tnetoalva.  or  tai  eaaa  Bfoaa 
pnwatiad  dntlBg  tMa  p arlod  ar  It  tfeoaa  pa^ 
vaUl]«  dncmg  tbla  p«ted  wan  not  gnii- 
arally  latiwanfatlva  bataiwi  of 

maitaftlxig    ooDdlttaiia    or 
ttMb  tboae  pravafllng  on  tba 
data  on  whMliu  m  tba  Jartgiwiiit  at  tba 
of  «be  mtartor, 

tva.    wltb   adjnatnawla   by 
o(  tba  htta^orllar 


pcoduetbai,  paoaaala^  and  lailiaUiig  at 
aoch  Oatoacj  naiiiiaaMltaa  Tba  ftaatdant 
tfiaU  ataUllae 

of  tboaa 

la 
at  ■""■■">*■ 


tKO,  iaeiattn,  at  ^ 
during  this  poiod  or  tf 
duzing  thb  peclod 


otbv     ttala.   Mb  eeOlac 


itr 

at  iwhstawtial  past  firaai 

DM 

to 


ba  aatabliabad  or  matntalnart  batafudar  tar 

any  onrnmnrtlty  piutaaaed  or  wamrtacturad 

tai  wbola  or  anbatairMal  part  itom  any  flab- 

ary  aian— wWty  bakrn  a  prtaa  aWcb  win 

nflaet  to  flriiaraan 

<a— mndlty  a  pdoa  for 

Ity  aqoBl  to  tba  blgba 

ted  aboaa:  Proaidad.  TbaS  ta 

and  maintaining  callbigi  I 

Ing  txom.  tba  pmnaMlng  of 

BHidlUaa  a  genatally  Calr  and  aqnttaUa : 

^n  itua.  ba  aDowBd  for 


fair 


onhr  for 


bi 

atantlal  part  tbarafroBi.  In  ontar  to 
appn^prlate  aUowancaa  for  tmuaual 


woik  on  wfaai  la 
la.  their 
total  petoe 

ateh.   It 
ttls^attta 
dhei'itty  to  tha 


aaaofontaao  pRMearad.  wtthant  ragard  to  tba 
provlalafna  or  pangiapb  (2)  at  tbla  sob- 
aaetlon. 

ICr.  8ALTQMBTALL, 
this  amendment 
the  importanoe  oC  tha 
as  a  source  of  food  and 
ognte  tiiat  It  has 
htr  in  nature  to  aoam  at 
agrieultupe. 

The  Wa  as  it 
and  46  aniUes  oertatai 
culture  in  an  cndeMiar  to  hey  to  avoid  as 

best  we  can  some  at  the  pttfailB  ^tttkeh.     

took  plaoe  dwtog  tta  OFA  "**■*■*«-     ^yfn  xi^  xbt 

whtak     indso 
ataiVBciea     thai 

The  amcndtaMut  eBdeawBB  to  «t  9      ^^ieid  tiia  lat  tf ; 
a  eritezten  by  whlah  a  fair  prioe  ahaB  ba 
astafaUahed  2ar  fish.    It 
puipoK  the  higher  at  tba  ^mafaOambm 
prices:  first,  a  pcioe  deteimined  Iv  the 
Secretary  of  the  hrtaripr  to  ha  niiMielly     cnmBtalMtoiL   l4 
tm  at  pctaas  nasisad  br  Ush- 
for  math. 
niffirtar  pear  IMt  to  a  year  when  mm        Hfc.    EMBtOK&iMLU   I 
prkeaffishwa 
oontrol.  adjuatad  by  tte  aMTetary  or  Oto 

JntMvttff  fyff  gyy<|^^ 

differeotiali;  oar,  aeeond.  a  petoa  fbr ; 


of  the  Hxtexiat  to  be  genntDy 
ativa  of  the  pcevafltog 


cat  date  on  which,  to 
aaoTetary  of  tha  TWirinr.  ttaqr  ere 
eraUr  miiiwaitatlw.  with  adi 
hy  the  Secretary  at  the 


a  prtoe  nr 
totlto 


ataie  troubfe  to 


I*  HiAir       SBd  MB^  Ma  miW 


to-ba 


1 
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ttttbm  BUbUt—tkin  Act  ot  Mtt.  m  ■nwndad. 
Boi  to*  appltnibto  with  raapaet  to  fWi 
otbv  M»  foodi  ttod  eoauaodlUe*  proe- 
iufactorad  la  wtaol*  or  substan- 
tttt  part  tlMVCfran.  but  tha  m«¥lTmim  pric* 
for  kay  flili  or  wa  food  eoos- 
or  for  way  «wmmotflty  proeeaaed  or 
fcturwi  iB  wbol*  or  ■utwfntlal  part 
fthaU  not  ha  balow  tlM  avwaga 
tbcrafor  la  tbm  year  IMO." 


Ifr.  Presklait,  I  inention  this  to  ibow 
tbmit  there  Is  precedent  far  the  Senate 
taktas  the  kind  ot  txtixm  requested. 
CBngimi  has  <m  another  occasion  come 
to  ttie  same  corchision.  after  delibera- 
than  and  stndy.  It  seems  to  me  this  is 
a  ftarttier  r^acon  wtaj  it  is  jnstifiabte  to 
we  the  adoption  of  the  amendment 

I  jleid  to  the  Senator  from  BCinnesota. 

The  VICE  FREfliOENl.  The  jtmlar 
Senator    from    Massachusetts    cannot 

Ur.  fiALTQRSTALL.  Mr.  President. 
I  jiekl  to  the  Senator  for  a  question. 

Mr.TKTB.  Mr.  President,  the  amend- 
ment relates  to  aU  commercial  fishing, 
or  eommerdal  fish  ivices.  whettier  salt 
or  tnat  fish,  does  it? 

Mr.  SALTONSTALL.  It  does:  there  is 
ao  distinction. 

Tike  VICE  PRTOTDEWT.  Hie  Sena* 
lor^  time  has  oirtred. 

Mr.  MATBANK.  Mr.  President,  this 
li  a  tnrical  ypimpti*  of  trying  to  ledslate 
OPA  rettdatlaBS  on  the  floor  of  the  Sen^ 
ate.  With  aU  mj  reqiect  and  deep  ap- 
preciation for  the  junior  Senator  £ram 
Msmifhiiiitri  and  tbe  senior  Senator 
nchnsetts,  I  wish  to  make  a 
about  the  amendment 
putkm  of  this  amendment 
ki  effect,  exempt  fishing  froa 
wage-sfahillsattnn  policy  and 
eihiMish  a  rigid  method  of  acting  upon 
in  sea-fishing  operations  whore 
typically  are  paid  a  fixed 
of  the  proceeds  of  the  sale  of  the 
This  would  be  done  by  &tabl- 
IMnc  the  sharing  ratio,  regardless  of  the 
at  this  aeticm  upon  fishermen's 
If  the  catches  are  large,  eam- 
'  rise  withovt  Umit.  laaTtDg  eam- 
tai  otiier  iBdostrics  where 
lalea  are  mtaWfawl  and  In  other  parts  of 
the  llriUng  industry  where  workers  are 
paid  boF  the  day  or  the  piece.  If  the 
aatehes  are  small,  earnings  wm  fall,  and 
will  he  ImpossiWe  for  tb»  board  or 

the  wage-stabi- 
to  make  any  kind  of 
■tultebhi  adjustment  designed  to  sup- 
part  earatngs.  No  such  rigid  standard 
li  Mi  m  the  bUI  fte  any  other  industry 


I  agree  with  what  the  Junknr  Senator 
MMchnsetts  said  in  part    But 
not  bad  ttee  to  study  the  flsh- 
and  we  do  not  have  enough 
to  profvlde  speelal  treatment 


we  are  unable 

ttlBg  for  many  other  in- 

aadstoee  the  bffl  doee  provide 

tor  a  fair  and 

o<  aQ  hMtttstrios  and 

X  do  hope  the  Senate 

thli 


yMtf 

lyWdtothe 


Mr.  8ALTONSTALL.  The  Senator 
mentioned  one  of  the  provisos.  There 
are  two  provisos  in  the  bill.  The  other 
proviso  would  allow  the  Secretary  of  the 
Interior  to  study  the  prices  for  fish  for 
the  same  period  and  to  suggest  treatment 
such  as  is  accorded  some  other  agricul- 
tural commodities.  There  are  hazards 
in  the  fishing  industry  which  are  dif- 
ferent from  those  encountered  In  the 
production  of  agricultural  commodities. 

I  hope  the  Senator  will  take  the 
amendment  to  conference  and  that  some 
appropriate  provision  can  be  drafted,  be- 
cause I  believe  it  Is  not  fair  to  fisher- 
men that  the  bill  should  contain  no  pro- 
vition  concerning  them,  when  we  are 
taking  care  of  poultry  raisers  and  pro- 
ducers of  various  other  agricultural 
c(unmodltles.  I  hope  the  Senator  will 
take  the  amendment  to  conference,  and 
if  it  is  not  in  proper  form  I  shall  be  glad 
to  cooperate  in  working  it  out  in  proper 
form.  I  repeat,  I  hope  the  Senator  will 
take  it  to  conference. 

Mr.  MAYBANK.  Mr.  President.  I 
thoroughly  agree  that  the  Senator  speaks 
the  thoughts  of  many  fishermen,  but  the 
amendment  does  not  include  those  who 
fish  for  crabs  or  dirimp  or  other  types 
of  fish,  or  oysters,  or  others  interested 
in  what  comes  out  of  Chesapeake  Bay. 
The  Congress  spent  much  time  in  devel- 
aptng  support  programs,  but  it  did  not 
see  fit  to  include  fishing  products. 

I  deeply  sympathize  with  the  Senator 
and  the  plight  of  the  New  England  fish- 
ermen, and  other  fishermen,  those  of  the 
South  Atlantic  and  those  on  the  west 
coast.  Neverthless,  I  do  not  see  how 
we  could  take  the  suggested  action  re- 
lating to  fish  unless  we  did  the  same 
thing  for  the  crab  men  and  the  shrimp 
men. 

Mr.  SALTONSTALL.  Mr.  President. 
I  point  out  in  answer  to  the  Soiator  from 
South  Carolina  this  amendment  is  drawn 
in  order  to  cover  shrimp,  ojrsters,  any 
fresh-water  fish,  or  any  other  sea  food. 
When  the  Senator  is  taking  care  of  agri- 
cultural iHTodxicts.  it  seems  to  me  fair  to 
take  care  of  fish. 

Mr.  MAYBANK  Let  me  say  to  the 
Senator  that  I  am  not  taking  care  of  any 
agricultural  products.  The  only  agri- 
cultural amendment  I  have  offered  was 
by  request 

The  VICE  PRESIDENT.  The  time  of 
the  Senat(»r  has  exph*ed.  All  time  on 
the  amendment  has  expired.  The  ques- 
tion Is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Massachu- 
setts [Bftr.  SittTONSTALi.].  [Putting  the 
question.]    The  "ayes"  seem  to  have  it 

Mr.  BAATBANK    I  ask  for  a  division. 

On  a  division,  the  amendment  was 
rejected. 

Mr.  McCLSiLAN.  Mr.  President,  on 
behalf  of  the  Senator  from  Mississippi 
[Mr.  Smnnsl  and  myself,  I  call  up  an 
amendment  which  we  have  at  the  desk, 
which  we  oiler  and  ask  to  have  stated. 
The  amendment  is  dated  a-lO-50-D. 

The  VICE  PRESIDENT.  The  amend- 
ment win  bo  stated. 

The  tMaauaofM  CLmx.  On  page  68. 
Une  to.  after  the  word  "act."  it  is  pro- 
poMd  to  ineert  a  comma  and  the  words. 
"vid  the  heads  of  regional  or  State 
olBees  of  such  agency." 


The  VICE  PRESIDENT.  The  Senator 
from  Arkansas  is  recognizcid  for  S  min- 
utes. 

Mr.  McCLELLAN.  Ur.  President  I 
will  try  not  to  consume  the  entire  5  min- 
utes. 

Subsection  (b)  on  page  68,  to  which 
the  amendment  applies,  provides: 

The  head  of  any  indeptndent  agency 
created  to  administer  the  authority  con. 
ferred  by  title  IV  of  this  acl;  shall  be  i^)- 
polnted  by  the  President,  by  and  with  the 
advice  and  consent  at  the  Senate. 

Our  amendment  simply  liroadens  that 
language  or  extends  it  to  include  the  ad- 
ministrators of  regional  ofilces,  and  also 
of  the  State  offices  who  administer  the 
new  agencies  which  the  President  is 
given  the  power  to  create. 

Mr.  BRICKER.  Mr.  President  will 
the  Senator  yield? 

Mr.  McCLELLAN.    I  yield. 

Mr.  BRICKER  Will  the  amendment 
also  include  the  assistant  director  or  as- 
sistant administrator? 

Mr.  McCLELLAN.  No.  not  as  we  have 
prepared  it  I  will  be  glad  to  modify  the 
amendment  to  include  the  national  as- 
sistant director.  I  do  cot  think  we 
should  go  as  far  as  to  include  the  as- 
sistant State  director. 

The  VICE  PRESIDENT.  Will  the 
Senator  please  state  his  modification? 

Mr.  McCLELLAN.  The  language  of 
the  bill  is  "The  head  of  anj-  independent 
agency  created  to  admini^jter,"  and  so 
forth.  After  the  word  "head"  I  modify 
the  amendment  by  inserting;  "and  assist- 
ant head." 

The  VICE  PRESIDENT.  The  Soiator 
from  Arkansas  has  modified  the  amend- 
ment 

Mr.  McCLELLAN.  Mr.  President  I 
wish  to  make  merely  a  brici  statement 
Senators  feel  they  are  burdening  them- 
selves by  increasing  the  number  of  ap- 
pointees they  must  confirm.  But  I  say 
the  bill  is  far  reaching  in  its  scope.  I  do 
not  know  to  what  extent  these  powers 
may  go  once  we  put  into  effect  these  con- 
trols and  set  up  these  agencies.  These 
men  are  going  to  have  poweis  far  beyond 
the  power  of  a  United  States  district  at- 
torney or  a  United  States  nuxshal.  whom 
the  Senate  insists  upon  confirming.  I 
say  we  will  seciu^  better  administrators 
If  theh*  nominations  are  submitted  to  the 
Senate  for  confirmation.  I  want  the 
confirmation  under  this  bill  extended  to 
include  the  State  administrators. 

Mr.  President  I  wish  to  jay  that  my 
good  friend  and  colleague  the  Senator 
ftt)m  Mississippi  [M^.  STKrnns]  Joined 
with  me  In  the  amendment  and  I  shaU 
be  very  happy  to  ylebl  to  him  for  a  state- 
ment   

Mr.  STENNI8.  Ml:.  President  I  am 
sure  all  of  us  have  been  impressed  during 
the  progress  of  this  debate  with  the  tre- 
mendous powers  granted  by  the  bill 
which  will  be  vested  in  these  administra- 
tors. Ti-emendous  powers  reside  not 
<m]y  in  the  top  man  nationally,  but  in 
every  one  of  the  State  administrators. 
It  can  develop  that  they  will  become  vir- 
tually dictetors  of  the  eeonamy  of  the 
Stotes  in  which  they  sorve.  I  ttitnk  it 
Is  our  duty  to  provide  that  the  names  of 
the  appointees  shall  be.  channeled 
through  the  Senate  so  that  we  may  i^— 
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en  the  attitude  the  eppointm  have  witti 
respect  to  our  economy,  and  ttulr 
sponsibility  to  pubUe  law.    I 
am  eapedafly  in  favor  at  tt>e  *M«i^M»itfff  t. 

Mr.   WHERRT.    Mr.  President   win 
the  Senator  yield? 

Mr.   McCLELLAN.    I  yMd   the  re- 
mainder of  my  time  to  the  Soiater : 
Nebruka  Ob.  WnuTl. 

Tlw  VICE  PBaSIDKRT.    The 
tor  from  Ndraska  is  recognised  for  I 
minute. 

Mr.  WHSRSY.  The  dtattoguistod 
Senatw  &rom  Arkuisas  has  atuffptiHt  a 
modlflcetion  which  provides  that  not 
only  tike  regianal  direetom  and  State  di- 
rectors, bat  also  the  atwlfrhint  natlomit 
head,  as  well  as  the  nationai  head.  shaU 
be  confirmed  by  the  Senate^  Tha 
araendmpnt  as  modified,  takea  care  of 
an  amendment  I  have 
8-15-6(^.  The  modified 
would  aeoompiish  the  ] 
my  amcadmoBt  The 
Smator  from  Arkansas  has  offered  ex- 
tends oonfirmation  evm  beyond  the  as- 
sistant national  head.  W  the  heads  oC 
regkmaX  ffffli**^  ^wd  atoo  to  tim  state  ad- 
ministrators. I  think  it  is  an  amend- 
ment which  oocht  to  be  adopted  unani- 
mously by  the  Senate, 
bfll  tzenmdons  power  is 
tfie  (OBfinguished  Senator  has  ah«ady 
mentiimed.  wbea  Ukat  power  will  termi- 
nate, of  course.  Is  a  matter  of  apeculatton. 
Hierefare.  as  long  as  ttaabiUiato 
ation  certeinhr  wt  ought  to  have 
thtog  to  say  about  tboae  who  are  to  ad- 
mtolster  an  the  allooatians  f^  mitujla 
over  the  people  of  our  States. 

M^.  MATBANK.  Mr.  President  t 
speak  now  not  for  myadf  but  tor  the 
committee.  Tlieqaestkm  of  Senate  eonF> 
flrmation  of  the  heads  of  tba  ragianal 
or  State  oOlceaoC  the  todependentagoiBy 
admhilateiiiv  title  IV  was  raised  Ih.  cmn- 
mittee  and  rejected.  It  I  lemenher  cor- 
rectly, only  three  mwnlieis  voted  to  fkvor 
of  the  propoeaL  The  enmmtltae  fdt 
that  it  was  suflfctent  g  the  head  of  ttda 
agency  shoidd  be  coofinned  by  the  Soi^ 
ate.  BOe  will  be  the  offloer  lewjiwiniiMe  for 
the  administratkm  of  the  whote  program, 
and  his  regional  and  State  oOoexs  dmdd 
be  under  his  direct  control  and  siQier- 
visiiu  md  re^Mmsibie  to  him.  Th9 
cyerations  of  this  agoKx  win  be  eare- 
taOf  watehed  by  the  meelal  onmmfttee 
and  it  wlU  be  the  responsiHllty  of  the 
head  thoeof  to  aceount  to  tiiat  eommit- 
tee  for  any  acte  of  his  sulMuBnates. 

TXm  oommittee  waa  ovemrtielmlntfy  to 
fkaor  of  reieettng  the  aiiMiiihnmt  Aa 
a  member  <rf  the  oommlttwt.  and  aa  ana 
who  Isolds  certato  beUefs  with  zanwt  to 
certata  matters.  I  win  say  fkanidy 
I  voted  for  tbe  ammdment  to  the 
mittea.  hut  the  oa 
whelmlngiy againet it  Itrafcttae 
ate  win  Ibiknr  tha  wUbm  at 


Mr.    VfJUUHI.    Mt, 
page  67.  hne  a  ot  tha  bOU  w» 
fbDowing  lam 
authistaed  to 
ant  heads"  of  any 

1ft:  MATBAMK.    The 

Hehrasfea  has  an 

says  is  oovaied  by  the  **—"**'"*— **^  at 

Saiator  tram  Arkansas,  as  modified.    I 
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Mr.  MAYBASm,    MX.  President,  will 
ttaeSenfttorTidd? 
Mr.  TOCMO.    I  yMd. 
Ur.  MATBAHK.    I  should  like  to  ask 
the  Senator  if  coniet  of  the  amendment 
•re  >?aaable? 

Mr.  TOUNO.  The  *m*i«^fnfnt  has 
BoC  been  printed.  The  one  I  had  printed 
and  which  I  tatendcd  to  offer  has  been 
owwiriwabiy  iiiiMlinwl  but  would  still  ex- 
tand  the  preaent  90  percent  price  sup- 
port program  for  farm  eoramodities. 

Price  suptwrta  qpder  the  Anderson  Act 
art  doe  to  drop  from  M  percent  to  80 
yerecBt  tor  the  1961  ercq*. 

Mr.  MAYBANK.     I  hare  Just  been 
haadtd  a  copy  of  the  amendment,  bat 
Z  do  not  beUere  eopiea  of  the  amend- 
ment are  avaOabie  to  Members  of  the 
aenate  generally. 
Mr.  YOUNO.    Mr.  President,  is  the 
taken  by  the  Senator  from  South 
at  this  point  charged  to  the 
andlahie  to  BM? 
The  VX€B  PBBBIDKNT.    It  is. 
Mr.  TODHO.    Mr.  Preuident.  I  wish 
to  proeeed.  and  I  rtfoie  to  yield. 

Let  me  sai  that  the  aowndmait  is 
very  simple.  It  is  on  the  order  of  the 
Steagan  amendment,  whidi  was  in  ef- 
ibet  dnrlng  the  hwt  war;  but  this  amend- 
meat  is  not  nearly  as  rigid  as  the  Stea- 
gan  amendment  was. 

M^  amendment  prorides  that  the  See- 
zetary  of  Agxicalture  shaB  support  the 
pttees  of  basic  agricQltural  commodities. 
at  iev^  Mt  km  than  90  percent  of  par- 
ity. If  he  deems  it  neceasaxy  in  the  war 
iflort,  hi  order  to  proride  the  necessary 
■toeks  of  wmimoditim  for  the  war  ef- 
flovt  If  the  secretary  of  Agriculture 
flBda  that  iii'iiMfii)  stocks  are  on  hand, 
fee  eaa  reduce  ttse  support  price. 

Mr.  FruhieBtk  fluetnatiras  in  the 
prices  of  agricultural  commodities  cause 
tibcm  to  be  ei^trHy  difftaent  in  this  re- 
tlf9Ct  from  other  commodity?!.  Preaent- 
Ir  and  during  the  past  2  or  S  years,  the 
prices  of  basic  agricultural  eomoBoditles 
have  been  abDOst  exactly  the  prices  set 
by  the  price-support  program. 

Itamally  a  2SO.0OO.OOO-busheI  carry- 
cfverofwheatlsanthatisneMBSfiry.  The 
cftdcal  work!  attnatloo.  howevv.  with 
the  possibility  of  a  major  war.  makes  it 
nenwary  that  we  matntatn  ratlxer  sia- 
bit  stocks  tn  rmcnra  of  all  major  farm 
MOHBodttlcs.  This  carry-over,  or  re- 
Is  a  very  depressing  factor  on 
prteea.     Bulldtng     up     this 

reserve  means  there  Is  no  pos- 

•Mltty  of  the  pric«  of  these  farm  com- 
modtties  soing  abore  support  level  B»- 
canae  of  these  and  other  reasons  farmers 
who  are  betsg  asked  to  bscrease  produc- 
tk»  shuukt  be  entitled  to  at  least  the 
preaent  price  lerti.  If  prices  fkU  to  90 
pmwat  «f  pMtty.  as  they  are  scheduled 
to  oodar  the  Andnraon  Act.  the  farmer 
via  be  paoaUsad.  With  a  i00.00Q.00Q- 
'  eanry-oeag  of  wheat  as  may  be 
,  thai*  weiiM  be  no  ehance  that 
vooM  rtw  hi  price  above 
levat  even  if  that  lefel 
1 0B&  M  paroaat  of  parity. 

wni  does  not  Increase  tha 
)  level— 4&  merely  preventa  a 

iBOlbig 


merely  provides  that  the  10-percent  re- 
ductkm  in  the  pricss  of  basic  farm  com- 
modities, wlxich  is  supposed  to  go  into  ef- 
fect next  year,  will  be  postponed  if  the 
Secretary  of  Agriculture  deems  it  advisa- 
ble to  support  the  prices  at  a  higher  level 
in  OTder  to  encourage  greater  production. 
I  should  like  to  point  out  that  since 
1947  the  prices  of  the  farm  commodities 
have  dropped  drastically.  In  1947  the 
net  income  to  farmers  was  $17,800,000,- 
000.  In  1950  it  Is  estimated  to  be  only 
$13,000,000,000.  This  drop  in  farm  in- 
come was  during  a  period  when  wages 
to  labor  and  the  prices  cluurged  by  in- 
dustry increased  greatly. 

I  should  also  like  to  point  out  that  In 
the  case  at  the  basic  farm  commodities, 
«ifter  17  years  of  the  operation  of  this 
«aw»rt  mrogram  up  to  date  there  Is 
presently  a  net  profit  of  $50,000,000.  I 
Uiink  that  fact  often  is  overlooked.  Let 
BBC  repeat  that  after  17  years  of  the 
operation  of  the  price-support  program. 
•0  far  as  basic  onnmodities  are  con- 
eer^oed.  as  of  today  we  still  have  a  $50  - 
0004)00  profit 

Mr.  ROSESUj.    Mr.  President,  will  the 
Senat<»r  yield? 
Mr.  YOUNG.    lylebL 
Mr.  RUSSELL.    Do  I  correctly  under- 
stand that  the  Senator's  amendment 
jvovides  ttiat  the  provision  of  90  per- 
cent of  parity  in  the  case  of  basic  com- 
modities—which larovision  Is  in  effect  for 
this  crop  year— «hall  be  extended  Into 
the  next  crop  year,  and  that  the  Secre- 
tary of  Agriculture  shall  have  authority 
to  fix  that  as  the  support  program  for 
nonhasics  which  are  necessary  to  the  war 
effort? 
»fr.  YOUNG.    That  is  correct 
Mr.  RUSSELL.    I  see  no  objection  to 
the  amendment 

Mr.  WniilAMS.  Mr.  President  wiU 
the  Senator  yield? 
Mr.  YOUNG.  I  yield. 
Mr.  WILLIAMS.  I  merely  wish  to  ask 
the  S»ator  from  North  Dakota.  In  con- 
nection with  his  statement  that  the  sup- 
port program  has  made  a  profit  of  $50  - 
000.000  daring  the  past  17  years,  whether 
he  is  aware  that  that  situation  comes 
about  only  as  a  result  of  the  fact  that 
the  Commodity  Credit  Corporation  has 
been  listing  as  profits  nearly  $4,000.- 
000,000  of  appropriated  funds. 

Mr.  YOUNG.    The  $4,000,000,000  the 
Senator  speaks  of  was  for  consumer 
subsidies  during  the  last  war  charged  to 
the    Commodity    Credit    Corporation. 
They  had  nothing  to  do  with  the  price- 
support  program  to  farmers.   The  Com- 
modity Credit  CorporaUon  is  selling  some 
of  its  stock  of  cotton  at  the  present  time 
at   a   very   handscnne   profit     Spring 
wheat,  too.  has  been  seUlng  at  a  Uttle 
above  the  support  price,  for  a  consider- 
able length  of  time.    But  when  we  have 
a    4O0.QOO.00O-     or    600.000,000-bushel 
wheat  surplus— and  we  have  to  have  a 
aorplus  of  about  that  much  or  more  in 
view  of  the  present  critical  world  situ- 
ation^—there  is  little  chance  that  wheat 
ever  will  rise  in  price  above  any  sup- 
port level  whether  It  be  at  90  percent 
70  percent  er  00  percent  of  parity.    fV)r 
enuBpla.  whan  wheat  marketing  is  ex- 
eaptionaUy  heavy  in  the  fall,  there  would 


never  be  a  price  above  the  support  level, 
even  if  the  support  Ie\el  were  only  00 
percent  of  parity. 

Mr.  HUMPHREY.  Mr.  President  wffl 
the  Senator  yield? 

Mr.  YOUNG.    I  yield. 

Mr.  HUMPHREY.  Would  the  amend- 
ment provide,  for  exairple,  that  in  the 
case  at  a  shortage  of  lin:«ed  oil  or  of  any 
other  flax  product,  the  support  price 
would  be  no  more  than  90  percent  of 
parity? 

Mr.  YOUNG.  No:  t!ie  Secret^Ty  of 
Agriculture  can  go  above  90  percent 
The  amendment  does  not  change  the 
provisions  of  law  wliich  would  apply  in 
that  situation  at  alL  There  is  a  pro- 
vision in  the  Agricultural  Act  Itsetf 
which  allows  the  Secretnry  to  support  at 
any  level  above  90  percent  if  he  deems 
it  necessary  to  provide  tl^^ie  increased  pro- 
duction to  meet  an  emex'gaicy  situation. 
Should  this  amoadment  be  defeated  I 
believe  the  Secretary  of  Agriculture -can 
support  farm-commodity  prices  at  90 
percent  of  parity  although  it  is  not  man- 
datory. I  hope  he  will  do  so  at  least 
during  this  war  situation.  Since  this 
amendment  was  (dfered  in  the  Soiate 
last  we^  the  Secretary  has  announced 
that  he  may  support  basic  commodities 
at  90  percent  of  parity  for  next  year.  -I 
hope  he  will  do  so  even  though  it  lant 
mandatory  imder  the  e:dsting  legida- 
tion. 

Mr.  HUMPHREY.  But  in  the  case  of 
the  nonperishables.  the  St>cretary  of  Ag- 
riculture could  permit  the  price  to  go  up 
to  at  least  90  percent  of  pari^;  is  »-Hn^ 
correct? 

Mr.  YOUNG.    That  is  correct 

Mr.  CAPEHART.  Mr.  President  will 
the  Senator  yield? 

Mr.  YOUNG.    I  yield. 

Mi-.  CAPEHART.  WhiU  the  Senator 
from  North  Dakota  really  is  proposing  is 
the  Steagall  amendment  of  World  War 
n.    Is  that  not  correct? 

Mr.  YOUNG.  Tes;  except  this  amend- 
ment is  somewhat  milder.  I  would  of- 
fer an  amendment  exactly  the  same  as 
the  Steagall  anumdment  it  I  thouglit 
there  was  any  chance  oaf  passage. 

Mr.  CAPEHART.  Iti.  Presid^t  I 
think  the  amendment  is  splendki.  and  I 
shaQ  support  it 

Mr.  LANQER.  Mr.  Preident  will  the 
Senator  yield? 

BIT.  YOUNG.    I  yield. 

Mr.  LANGER.  The  distinguished 
Senator  ia  pitHposlng  to  protect  the 
farmers  of  the  United  Stai«s.  is  he  not? 

Mr.  YOUNG  YeSw  Personally.  I 
^ould  like  to  go  further  than  the 
amendment  goes,  but  I  liavc  compro- 
mised somewhat  in  order  ti>  obtain  mdiie 
farm  organisational  support  I  und«^-  - 
stand  that  the  F^umers'  Union  is  in  te- 
vor  of  the  amendment  but  would  prefer 
an  even  higher  leveL  I  umlerstand  ttwt 
the  Grange  is  completely  in  support  of 
ttie  amendment  as  written. 

M^r.  President  I  ask  unimimous  con- 
sent to  have  printed  at  thit:  poipt  In  the 
Rkou).  as  a  part  of  my  renarics.  a  letter 
I  have  received  today  from  J.  T.  Sanders 
Ivislative  counsel  of  ttie  National 
Grange. 


la  tt»  indpMBt «  tts  aaD> 
retary  of  AgricuiUirc  imUU  tn.  tte  pnxlUB- 
tica  of  eBccsEtTv  sappUflB  oC  Hid  eamiBaiBty.'* 

tills  ailWIMililBUt  wssU  bs  • 

ta  th« 

1.  n  waioa. 

taiaty  wJucb  woold 
tion.  and  woiddi 
■uy  sapfOtm  at 

2.  The  lauTlBhm  wtndd 
at 

If  iopviy  oTi 
tolMeB 

TSnawtkhOMi 
oCadiq 
pUac  win  be 

Itate  tlia  maatmmn  noeiwaeaftd 
IfDB  of  fsi  iiwte  to 


The  VXCS  FKESnaDIT.    Tim 
the  Senator  from  North  Oaknta 


ta»l 


«C  AtiluuBme  baa 
agreed  fiar  the  year  tKl  ttiat  certata 
agricQltml  esBnaoffilm  shall  be  sup> 
parted  a$9i 

anOMitty  of 
I  submit  it  is  an  wxoBg  amUBri^  la  I 
pel  him  to  cBcry 


pailtameiilaij  iUQuliy. 

The  TICK 
via  state  tt. 


ing  upon  the  time  of  the  rhatrman  of 

the  cummiuee.  is  it  not 

to  rise  to  speak  against  tte 

on  the  ground  ttiat  it  is  not  gezmane  to 

thebat?       

of  order  ean  be  made  at  any 

I 


aiia 
ta  the  HO.    I  tUnk  any 
efithfc 
ieCtlm 
iawwmehavfhatifclB 
atailtethepeaangbgL    Mlti 

tcyto( 
ite 


ment  is  not  germane  to  the  bflL   lahall 
be  glad  to  dJiciwh  the  pofnt  of  order.  If 

atldosa 

The  YKK  FRESBDBfT. 
wffl  be  glad  to  bear 
The  Chair  simoBes  that  tte 
in 

to 
ail 


OBof  tlH 
mite  the 

to  any  tevd 

be  aaaaaaary.    Ik  gtvm  Utaa 

fall  aidlMe  H j  to  do  aaythinc  te  amiy 

wish  to  do  in  that  eoameetiNm. 

The  porpaaeof  the  paadbv  bffl  ia  la 

of 


•II 
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:  J 


imdv  ttiiB  tltk  tttdit  or  miftat  not  re- 
tte  aole  jvOgment  of 


mr.  AMDBRSOR.  I  do  not  kzioir  what 
vonUI  bt  the  efltet  of  It  from  that  stand, 
point,  I  mogr  ny  to  the  Senator  from 
Florida.  I  simply  007  the  amendment 
Is  eontraxy  to  evenrthing  that  is  tn  the 
liilL  The  UU  says  it  is  designed  to  pro- 
tort  vafe  earners,  to  causer  ve  the  sav. 
hm  of  peraou  with  limited  means^  and 
aflenoftir  pi  opoaaa  an  amrndment  which 
does  Just  ttie  reverse,  for  it  says  that  the 
faimexs  of  the  coontry— and  I  certainly 
have  foucht  to  obtaht  for  them  decent 
prtffw  Btisn  have  90  percent  on  ixm- 
basicsi  I  can  attention  to  the  fact  that 
under  the  amendment  the  Seci-etary 
"may  soppnrt  any  nonhaaic  farm  com- 
modUy  at  not  less  than  M  percent  of 
parity.  If  he  deems  it  necessary  for  de- 
fense purposes,  providing  such  mipport 
Con  not  result  in  the  production  of 
excessive  suppUes  of  said  commodity." 

Mr.  ICAYBANK.  Mr.  President,  how 
much  tiow  have  I  left? 

The  VICE  PRBSDDENT.  The  Sen- 
ator^ time  has  expired.  The  Senator 
from  South  Carolina  may  have  5  min- 
utes on  the  point  of  order. 

Mr.  MAYBANK.  Mr.  President.  I  do 
not  want  S  minutes  on  the  point  of  or- 
der. I  merely  want  to  make  a  brief 
statement  on  behalf  of  the  eammttt^. 

Mr.  CAFSHABT.  Mr.  President,  will 
the  Senator  yield  so  that  I  may  niad  a 
tdegram  whieh  I  received  from  the 
prosidsnt  of  the  Indiana  Farm  Bureau? 

The  VICB  PRBSmSNT.  All  this  ar- 
gument now  is  on  the  point  of  order. 

Mr.  MAYBANK.  Mr.  President.  I  do 
not  desire  to  discuss  the  point  of  order. 
but  I  do  want  to  say.  in  <«iM»»i«dT<g  this 
amendment,  that  it  is  within  the  prov- 
ince of  the  Cooamittee  on  Agriculture 
and  Porestry.  which  has  qpent  many 
months  during  the  past  3  years  on  this 
stth)ect  matter.  It  is  iM»t  an  amendment 
which  should  be  adopted  without  most 
qtreful  consideration.  Its  purpose  is  to 
keep  prlceft  op.  and  that  Is  contrary  to 
title  IV.  in  my  judgment 

I  now  yield  to  the  Senator  from 
Indtaits  

Mr.  CAPIHART.  Mr.  President.  I  de- 
tin  to  read  a  telegram  that  I  Just  re- 
c#vid  from  the  president  of  the  IikUum 
rtam  Bureau.  Inc.  and  it  might  be  weH 
tf  eaeh  Senator  would  pay  elooe  atten* 
tkatoil   It  reads: 


M4mMt9  Oglct  »uamn§,  * 

VstMagtoa.  D.  C: 
AtlMBpt  Win  be  mmta  tods^  to  sttMlk  to 
pro««etltm  bill  sa  ■iwitiiwin  Bro- 
il rigid         - 


ramuuk  will  rapport  this  effort  to 
diliuji  nezible  support  authority  In  1940  act. 
Urgt>  you  use  your  Influence  in  defeating  this 
aiaendment. 

HaSBIL  X.  SCHZHCK. 

President.  Iiidiuna  Farm  Bureau,  Inc. 

Mr.  YOUNG.  Mr.  President,  will  the 
SenatOT  yield? 

The  VICE  PRESIDENT.  The  Senator 
does  not  have  any  time  to  yield. 

Mr.  YOUNG.  I  ask  unanimous  con- 
sent  that  I  may  have  one-half  minute 
to  answer  the  Senator. 

The  VICE  PRESIDENT.  The  argu- 
ment that  is  now  being  engaged  in  is 
stvposed  to  be  on  tiie  point  of  order, 
and  to  have  nothing  to  do  with  the  mer- 
its of  the  amendment. 

Mr.  YOUNG.  Mr.  President,  may  I 
discuss  the  point  of  order? 

The  VICE  PRESHKNT.  In  the  case 
of  an  aiiqnopriation  bill,  under  the  rule. 
whenever  a  point  of  order  is  made 
against  an  amoxlment  on  the  ground  of 
germaneness,  the  Chair  is  required  to 
submit  to  tlie  Senate  the  question  of  the 
germaneness  of  the  amendment.  When- 
ever an  amendment  is  offered,  under  the 
cloture  procedure,  the  Chair  passes  on 
the  germaneness  of  the  amendment. 
which,  of  course,  is  subject  to  appeal. 
The  Chair  cannot  split  the  difference. 

Mr.  RUSSELL.  Mr.  President,  a  par- 
liamentary inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

Mr.  RUSSELL.  Under  the  order 
vdiich  obtaizis  and  imder  which  the  Sen- 
ate is  now  acting,  is  not  the  Senator  from 
North  Dalcota  entitled  to  time  in  which 
to  debate  the  point  of  order  that  has  been 
raised  by  the  Senator  from  New  Mexico? 
It  would  seem  to  me  that  under  the  point 
of  order  he  would  have  5  minutes. 

The  VICE  PRESIDENT.  Under  the 
agreement,  it  is  provided  that  the  pro- 
ponent of  the  amendment  or  motion 
shall  have  5  minutes,  and  the  chairman 
of  the  committee,  the  Senator  from 
South  Carolina,  would  have  5  minutes. 
As  the  Chair  interpreted  the  point  of 
order  made  by  the  Senator  from  New 
Mexico,  it  entitled  him  to  5  minutes  on 
his  point  of  order.  The  agreement  is 
rather  rigid  that  the  other  5  minutes  Is 
to  be  takxax  fay  the  chairman  of  the  com- 
mittee. 

Mr.  RX7SSELL.  That  does  not  give 
the  proposer  of  the  amendment  much 
chance. 

The  VICE  PRESIDENT.  Be  had  5 
minutes  on  the  merits  of  the  amend- 
ment 

Mr.  MAYBANK.  Mr.  President,  how 
much  time  do  I  have  maainhig? 

The  VICB  FRB8IISNT.  One  min- 
ute. 

Mr.  MAYBANK.  I  yield  that  1  min- 
ute to  tho  Senator  from  North  Dakota. 

Mr.  TOUNQ.  I  thank  the  disthi- 
ffuiahed  Senator  from  South  Carolina  for 
this  extra  minute.  Mr.  President.  I 
wanted  to  point  out  that  the  original 
StoagaU  amondment  was  an  amei^dment 
to  the  StabOatlon  Aet  during  the  past 
war.  whIeh  ou^t  to  make  thto  amend- 
awBt  ftraaBo  to  this  Priee-Oontrol  and 
BtoMUMtlOB  AbI  Tbe  tekcrams  re- 
Mivad  iMTt  lor  ao  aasy  Senaten.  spon- 
'  b^  Ibt  Itofli  Bureau.  lefto  to  tha 
I  propoMd  and  bad 


prmted.  That  Is  not  the  lunendment  I 
now  offer.  The  original  amrtnliitnit 
would  go  further  in  makicg  99-pereent 
supports  more  rigid  and  mandatory. 
The  01^  reason  I  am  not  afolng  it  now 
is  that  it  would  stand  less  dianee  d  pas- 
sage than  my  present  amendment,  which 
retains  some  flexibility.  There  is  noth- 
ing in  the  bill,  as  I  see  it.  to  hicrease  the 
IKices  of  commodities  to  tho  poor  people 
of  the  Nation,  as  indicated  jj  the  Sena- 
tor from  New  Mexico  [Mr  Ammsoor). 
It  merely  provides  that  present  levels  of 
support  be  continued. 

The  VICE  PRESn^NT.  The  time  of 
the  Senator  has  expired. 

Mr.  McFARLAND.  Mr.  President.  I 
ask  unanimous  c<ms«it  that  the  Senator 
from  North  Dakota  may  have  four  a&li- 
tional  minutes. 

The  VICE  PRESIDENT.  Does  the 
Senator  want  that  time?  The  Chair  is 
prepared  to  rule. 

This  is  obviously  not  an  m>propriati(m 
bill  Therefore,  a  provisitm  that  a  point 
of  ord»  on  the  question  of  germaneness 
shall  be  submitted  to  the  Senate,  does 
not  apply.  It  is  not  a  procedure  imder 
cloture  where  the  Chair  passes  on  the 
germaneness  of  an  amendment.  There- 
fore, under  the  practite  which  has  been 
more  or  less  generally  followed,  ttie 
question  of  the  german«iess  of  the 
amendment  is  submitted  to  the  Senate. 
The  Chair  is  willing  to  pass  on  the  pt^t 
of  order  if  the  Senate  wishes.  An  ai^iKal 
may  be  taken  in  either  case. 

The  Chair  is  of  the  opinion  that  the 
amendment  is  tn  order.  On  page  42  of 
the  bill  it  is  provided  that  no  csiling  shall 
be  established  on  any  agricultural  com- 
modity except  in  two  cases.  In  the  Sist 
instance,  it  shall  not  be  below  parity, 
and  in  the  second  instance,  it  shall  not 
be  below  the  average  price  on  June  15, 
1950.  It  seems  to  ^he  Chair  that  the 
amendment  offered  by  the  Senator  from 
North  Dakota  is  gomane  to  those  pro- 
visions. That  is  the  theme  running 
through  the  whole  chapter  on  agricul- 
tural products.  The  Chair,  therefore, 
overrules  the  point  of  order. 

The  question  is  on  agreeing  to  the 
amendment  offered  tqr  the  Senator  from 
North  Dakota. 

Mr.  LANCER  and  other  Senators  re- 
quested the  yeas  and  nays. 

The  yeas  and  nays  w«re  not  ordered. 

The  VICE  PRESIDENT.  [Puttii«  the 
question.]    The  "noes"  seon  to  have  it. 

Mr.  YOUNG.  Mr.  President.  I  ask  for 
a  division 

On  a  division  the  amoodment  was  re- 
jected. 

Mr.  MAYBANK.  Mr.  President.  I 
yield  to  the  Senator  from  fwhi>»/im> 

Mr.  KERR  Mr.  ftooident,  I  offer  the 
amendment  whidi  I  smd  to  the  dedt 
and  ask  to  have  stated.  It  is  offered 
on  behalf  of  the  Sen 
[Mr.  OOKHSU.T]  and  myself. 

The   VICE   PitESIDKNT.    The 
wm  state  the  amemlmeut. 

The  Lkczslaxivx  Cuuc  Ob  page  SS» 
Une  18.  after  **(t)  tor",  it  is  proposed  t» 
Insert  **the  eneouratOHMnt  of.** 

Mr.  MAYBANK.    Mr. 

TlM  VICB  FRBSDOBNT.    THe 

la  tntttlid  to  tte 


* 
//•,■ 


1950 


St 

menL    Idonot 
ator  has  diaeosKd  it  with  the 
leader  or  the  malertty  leader.  I 
no  ohfectloa  to  the  word  **< 
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MrMAIBAiaC.  Mr. 

tag  for  myadf .  and.  1 


The    VICE    PRESODBMT. 


nmt  his  time,  hi  view  of  that 
meot* 

Mr*  BSJCKBL  Mr.  Prcaident.  wfil 
the  Senator  from  OUafaoaaa  yield? 

Mr.  KBUL    lyieid. 

Mr.  BRICKER.  It  is  a  qgrstiow  of  oil. 
is  it  not? 

Mr.  KERR    Mo;  it  has  to  da  wUh 
minerals.    The  amendment  i>  to 
after  the  word  *^ar"  the  w 
conragensent  of." 

Mr.  BRICKER    Is  it  for  tte 
agenent  of  resale? 

Mr.  KERR    No:  tt  is  for  tte 
agement  of  exxdoratioa  of  strategie  i 
erals  and  metals. 

Tte  VICE  PBESIDBMT.    Tte 
tion  is  on  agreetng  to  tte 
offered  by  tte  Senator  from 
[Mr.  Kxul. 

Tte  amendment  was  agreed  ta 

Mr.  BRICKS  Mr.  President,  I  caB 
up  my  amendment  T*  and  aak  ttiat  tt 
te  stated.  

Tte  VICB  PRBSn^NT.  Tte  cto* 
will  state  tte  amendment  offoed  by  tte 
Soiator  from  Ohia 

Tte  LnxsuxivK  ClnK.  On  pace  43,  it 
is  proposed  to  insert  tte  fidlowtag 
sentence  at  tte  aid  of  line  U: 


tethat 
only  provision  in  tte  bOI 
a  teee  period  Is  tte 
inaeettoM  4n  (d> 
dcat  to  give  eonaideraliea  to 
prieaa  and  waces  in  Ite  pmtod 
UBflC  to  Jane  M.  UM. 

IsaapOcaHcto 
Is 
for*,  as  to  tte 
KitiBiBtaadedto 


Thte 


ctmditluas  of  an 
an  JnflfTlfaif  rale 
period  might 


tn.  BO  emu.  bfowcver,  abaU  tlie 

•ricet  ft  iMse  period  for  tbe  ttabSOaaxkm  at 
tbe  ccmpooent  waee.  aaZary.  or  otber 
at  any  oMterial. 

ram  thftt  eelacted  Scr  tbt  < 
tortbatJ 


Mr.  BRICKER  Mr.  President.  ttSa 
amendmo^  wooM  lequiie  that  in  ttw 
stahffixatiwi  of  wages  tte  Prestdeatt  may 
accept  or  use  as  a  base  period  for  wmdb 
stataOizaticxi  program  snhHtawtiaHy  the 
same  base  period  ttet  te  uses  to  fbdng 
pricesL  Tte  same  base  period  ttiat  would 
be  used  in  tte  control  of  wages  is  select- 
ed for  price  control  in  a  general  wage- 
control  and  price-cantrol  program.  This 
woidd  dtaunate  tte  possOHtty  ttuU  tte 
fiesident  could  choose  1S69  prices  and 
1951  wages  for  a  base  period  for  any 
gi'.'eu  ccmmodity.  Where  piites  have 
risen  and  wages  teve  not  inercaaed.  tte 
President  conkL  under  this  aathorifty. 
roD  back  prices  to  tte  period  in  whidk 
telbcedttebasiewageformwiaofstahitt- 

te.  of  tte  wages  for 'ttet  period. 

Some  Senators  teve  minliiawd  ttm 
tad  ttet  if  we  stafaOiae: 
stabOlK  wages  as  of  tte 

ttet  we  stenid  not  go 
period  of 

la 


I  steoU  like  to  aay  In 
tte  ampndasmt  of  tte 
Ohio  that  tte 
great  length  ttie 

of  tte 
Genera]  MotorsOo.  and  of 

poratiorw  whkh  agreed  to  raise 

aevenJ  tiaii  i     If  w«  were  to  roD 

wages  which  had 

with  cootracts  wbkh  had 

to.  we  wordd  te  in  a  difBiult 

While  I  steuld  like  to  ar 

date.  I  do  not  aes  how  wc  can  very  wefl 
doiL  IaaythatbecaaK.aatteSeaatar 
knows,  wc  had  quite  a  diaeamiaa  la  Ite 

tolarge 


might  te  high  to  letiHon  to 
prices  might  te  high  in  zdatian  to 
ndwagesaaof  tte^ 
give  a  pradaoer  an  unfalily 
to  tte  first 
tairtrbKgemargmtotte 

Mr.  BBICKKR    But  ttere  is  no  fixed 
formnla  by  ahhJi  we 
hitsly  equfiahie  treatment  hotli  of 
and prias^ttse same ttee.  Ttexeiano 
date  ttmt  can  te  taken  wtaaeh  would 
aasore  ataointe  faknem  to  aS. 

Mr.  MAYBANK.    I  do  not  aee  tear  B 
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Ut.  MAYBMKK.   Mr.  PnMuH,  vffl 


mwntmoai 


*  to  te  tekcD  fraMlte  ttee  at- 
iBlltd  to  tte  am^orftva  AUama. 

PVS  FBESnXNT,    Is  ttiere  ob- 
to  the  request  d  the  Seoator 
Sooth  Garaiiaar 
Ifr.  BlU*.    TTfinlm   tbt  r^ht  to 
Afeet.  tte  Senator  neam  that  tbe  time 
iWU  aot  ooBW  cot  <tf  my  5  minutes. 
Iftr.  MATBAWK.    Tliat  is  correct 
lbs  Ytcm  PRKHi  I  mtrr.   without  ob- 
BetlBB.it  is  so  ocdcred. 
Ifr-KATBAIOL    laboiddllketomake 
'  MatflBeat    Several   Senators   haye 
to  me  and  asked  how  ksw  the 
>  wfD  remain  in  sesrioB.    Sveryooe 
fmtueOi„  wtthjhe  ftict  thBt  at  1:30 
tomosmw  «e  htigin  vottaic  on  the  road 
Ua    The  minority  leader  and  the  ma- 
joriiy  leader  detetained  this  morning 
that  today  we  would  finidi  eoiBideratioa 
or  aB  amMidmento  to  the  poidiiw  taffl 
and  the  tain  itself  .  That  was  the  under. 
^•Bdlac.    I  Bwrely  wanted  to  know,  for 
tl«  taneflt  of  other  Scaatots.  what  we 
aretodoBow.  Thart  are  awmiotimatriy 
3ft  wan  amenAnenii  to  be  eoosidered, 
or  at  least  Uiey  are  pending.    I  do  not 
her  the  Senate  wishes  to  take 
«nta  7  o^doek  and  then  retom 
the  conalrieistkm  of  the  bin 
I  do  not  btiiere  that 
SS  amendBMBts  win  take 
to  coosider  as  the  an>ffnrtmwiUi 
B»  have  disposed  of.    However, 
e  as  aBMBdmeBts  stffl  pending. 
like  to  ask  the  majority  leader 
•ad  the  minori^  leader  what  their 
vHmb  aM  so  that  we  amy  aeeoBuaodate 
the  other  SsBaton.    I  ask  the  question 
of  the  postOoB  into  wtiieh  the 
_-/      '  toaloetty  leader  and  mi- 
nonty  loader  have  pot  me  because  I  am 
>n  tfmm  of  the  bm  aad  I  have  been 


aBd 

the 


Ur.UKMB.  Itr.  President,  insofar  as 
ttit  auOoflty  leader  is  eoneemed.  I  think 
w  shoBU  fo  abend  and  see  if  we  can- 
notflnlah  ooBsideratioB  of  aU  the  amend- 
■MBts.  I  prmnme  that  we  Shan  not  take 
!•  BiBotas  on  each  amrndBMBL  Some 
^Jtmm  uBdonbtedly  we  can  finish  in 
a  hony.  W9  AanOA  be  able  to  finish 
an  the  amendments  within  a  few  hours. 
If  wo  take  an  hour  cat  tar  mtaatt  now 
iMt  aMtf  we  Shalt  bo  hers  imtU  about 
maaumt,  beeaose  the  adnoto  we  get 
MM  iBsl  taito  US  the  twltnatloB  is  to 
toft  more  and  Bori.  t  do  not  want  to 
cut  off  anyow  tedebato.  bat  I  do  believe 
«•!  If  wt  iH  fbr  a  fkw  hours  we  can 
flnMh  *mh  an  amenrtments  azid  the  bUL 
At  iMft  we  msst  flaitfi  at  tsaw  time 


llMrtArsSSamend* 


■olAtttht 

be 

r 


quite  sure  that 

wm  be  offered. 

.  for  an  hour  or 

that  It  «•  sat  through  we 

Ubm  IB  the  end.  and  wo 

^tlOBof  thew». 

amenrtmonts. 


I  am  sure  that  an  IS  of  them  wffl  not 
beoOteed. 

Mr.  RILL.  Mr.  President,  as  to  tbe 
pendteg  amendment,  let  me  say  that  the 
tain  very  properly  ezcinpts  from  any  am- 
trol  by  the  Prerident  or  any  Federal 
agmcy  whatever  the  fixing  of  rates  by 
any  utility  commtastwi  on  any  carrier  or 
any  public  utility  of  any  kind.  The 
amwirtment  would  provide  tluit  hetan 
there  could  be  a  genial  increase  in  util- 
ity rates,  notice  would  have  to  be  given 
to  the  President  or  such  agency  as  he 
designated,  if  and  when  he  does  provide 
for  the  contnds  which  the  bill  empowers 
him  to  provide,  and  that  the  President 
or  such  agency  should  have  the  right 
to  an)ear  betore  the  particular  regu- 
latory body  and  present  whatever  facts 
the  agency  may  see  fit  to  pr««nt,  if  it 
desired  to  do  so.  In  other  words,  it 
simply  gives  to  the  agency  of  the  Fed- 
eral Government  the  opportunity  to 
^ow  what  K  proposed  general  increase 
in  rates  might  amount  to.  or  what  the 
impact  of  it  might  be. 

The  amendment  is  exactly  similar  to 
a  provision  In  the  Stabilization  Act  of 
1942.  The  act  carried  a  provision 
whi^  the  amendment  now  provides  for. 
Experience  showed  that  the  provision 
in  the  Stabilization  Act  of  1942  was  in- 
valuable, particularly  to  REA  co-ops  in 
tnaklng  sure  there  was  no  general  in- 
crease in  their  rates  without  an  oppor- 
tunity being  given  for  the  agency  to 
owne  forward  and  state  the  facts. 

I  ofTer  the  amendment  on  behalf  of 
mjrself  and  the  Senator  from  Minnesota 
IMr.  HuMFHOT].  It  would  give  to  REA 
co-ops  the  same  protection  wlilch  they 
enjoyed  under  the  Stabilization  Act  of 
1942.  We  wish  to  have  them  receive  the 
maxlminn  amount  of  power  they  need 
in  order  that  they  may  carry  on  their 
a^rieultural  production.  We  know  how 
great  and  how  fine  that  production  was 
during  the  last  war.  All  we  ask  is  the 
same  protection  for  them  during  tliis 
emergency  that  they  had  during  the  last 
war. 

Iflr.  President.  If  I  may  have  the  at- 
tention of  the  distinguished  chairman 
of  the  conunittee.  the  Senator  from 
South  Carolina.  I  hope  very  much  he 
win  agree  to  take  this  amendment  to 
conference. 

Bfr.  MAYBANK.  Mr.  President,  I 
know  of  the  experience  during  the  last 
war.  §ad  I  have  no  objection  to  the 
amenument 

The  VICB  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
olfered  by  the  Senator  from  AiAhairi^ 
tlir.  Huxl. 
The  amendment  was  agreed  to 
Mr.  CAPEHART.  Mr.  President.  I 
send  an  amendment  to  tbe  desk  and  aA 

to  havt  it  stoted. 

The  VICE  PRESIDENT.  The  derk 
win  stoto  the  amendment. 

The  LieisLATivs  Clsmc.  On  page  38. 
after  nne  9.  strike  out  an  of  UUe  IV. 

The  VICE  PRESIDENT.  The  Senator 
from  Indiana  is  recognised  for  5  minutes. 
Mr.  CAPBKART.  Mr.  Presideut.  if 
we  Btept  this  amendment  we  can  pos- 
sibly go  hoBW  a  oouple  of  hours  earlier. 
TtUe  IV,  whioh  I  suggest  be  stricken 
out.  is  the  title  which  has  to  do  with 
rationing,  wage  control  and  prke  con- 


trol, somethtaig  which  the  President  of 
the  United  Stotes  did  not  ask  for,  some- 
thing whieh  the  Conmittee  on  Bankii« 
and  Currency  did  not  hold  any  pabUc 
hearings  on.  and  Li  my  opinion  as  a 
member  of  the  coeomittee.  it  gave  very 
little  attention  to  what  we  are  toying  to 
do  on  the  floor  of  the  United  Stotes 
Senate  with  title  IV,  namely,  to  write  an 
OPA  measure.  I  am  in  favwr  of  the 
Congress  writing  a  standby  price  and 
wage  contnri  and  ratimiing  bill,  to  go 
into  effect  when  ttiis  Nation  goes  to  war. 
But  we  ought  to  mend  days  and  days 
listening  ir  puldic  hearings  to  the  testi- 
mony. We  ought  to  can  in  an  those  who 
had  experience  in  World  War  n  and  we 
ought  to  writo  a  compreliensive  biU. 
We  ought  to  give  mneh  thought  and 
study  to  it. 

The  bm  about  ready  to  be  passed  to- 
night is  a  monstrosity.  There  is  no  one 
wtio  can  administer  the  bin  with  the 
amendments  wiiich  have  beai  oltered 
and  adopted  on  tbe  floor  of  the  Senate. 
I  strongly  urge  that  title  IV  be  elimi- 
nated, that  we  pass  the  remaind^  of  the 
bill,  and  that  then  Congress  prepare 
a  standby  price  and  wage  control  and 
rationing  bill,  and  give  it  the  considera- 
tion it  should  have. 

The  President  has  not  a^ed  for  this 
particular    type   of    kgislatian.     That 
wiiich  he  has  requested  is  in  the  othor 
three  tlU«  of  the  bill.     I  believe  the 
other  three  titles,  generally  speaking, 
constitute  exceUmt  legislatitxL     There 
is  much  in  those  three  titles  wliich  the 
President  needs  at  tbe  moment  in  order 
to  prosecute  the  Korean  war.     I  be- 
lieve we  need  a  law  on  the  books  to  give 
the  President  standby  controls  if  and 
when  the  Nation  goes  to  war.   The  Presi- 
dent says  we  are  not  at  war.  he  says 
the  present  difficulty  is  a  police  action. 
Be  refuses  to  declare  a  n*tirmy]  emet'  * 
gency.   He  says  he  does  not  need  title  IV 
and  that  he  does  not  want  it.   If  he  does 
not  need  it  and  does  not  want  it.  he 
certainly  will  not  use  it.  and  if  he  is  not 
going  to  use  it.  why  should  we  pn^  a 
piece  of  legislation  which  is  most  un- 
satisfactory?     It    cannot    possSily    be 
satisfactory  as  it  has  been  bandied. 

I  repeat,  tlw  committee  listened  to  no 
witnesses,  no  one  was  called  before  the 
committee  who  had  any  experience 
wliatsoever  in  World  War  II  in  reject 
to  tills  matter.  The  biU  is  a  hot^epodge. 
In  my  opinion  it  wiU  be  impngj^Ki^  ^f 
administration,  and  it  seems  to  me  the 
President  will  be  forced  to  veto  the  bill, 
with  the  hodgepodge  oontained  in  title 
IV. 

Mr.  President.  I  urge  the  Senate  to 
strike  out  title  IV  and  that  a  new  biU 
covering  the  subject  be  introduced,  and 
that  the  Senate  Committee  on  Banking 
and  Currency  be  givoi  aU  the  time  neces- 
sary to  consider  it 

Mr.  AIKEN.  Mr.  President,  win  tb« 
Senator  yield? 

Mr.  CAPEHART.  X  yiald  to  the  Sen. 
ator  from  Venaont 

Mr.  AIKEN.  The  Senator  from  Indi- 
ana  is  aware  of  the  faet»  I  am  son; 
that  we  have  an  been  dehiged  by  teie- 
gramSk  letters  and  telephone  calls  from 
farm  people  aU  over  the  ooontry  express- 
ing fear  lest  price  eoBtrola  be  pa(  into 
eiTect  on  farm  commoditiea^  and  that 
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wage  and  salary  and  other  controls  be 
left  out.  and  urging  that  tbe  btU  be 
amended  in  such  a  way  that  if  controis 
are  pot  into  effect  on  farm  commodities, 
they  win  be  put  into  effect  on  eveijbody, 
so  that  the  farmers  win  not  ran  the  xtak 
of  living  only  farm  oonanodtties  and 
possibly  certain  other  selected  coBBOOdi- 
ties  controUed.  Does  tbe  Senatcw  froaii 
Indiana  know  whether  thoe  is  any  pro- 
visMminthe  bffl  now  that  if  eontnris  are 
put  into  effect  <ki.  let  as  say.  farm  com- 
modities, they  must  be  put  into  df  ect  on 
all  other  cat^ories? 

Mr.  CAPEEIART.  The  nearest  the 
fain  comes  to  that  is  in  title  IV.  where  it 
is  provided  that  if  eoi:tfnils  are  pot  on 
generally,  then  wages  and  prices  most 
be  cootrcAed.  but  it  is  not  specific,  and 
I  doubt  if  any  two  men  woold  tpim  the 
same  totopretatioB  to  the  language. 

Mr.  WHBRRT.  Mr.  President,  an 
amendment  wffl  be  offered  to  eovcr  tbe 
potot  the  diatu^uished 
Vennontbasi 
tvm  the  fain  that  I 
Senator  suggests. 

Mr.    CAPEHART. 
raising  the  point  I 
nnmrTj.  that  title  V  sfaoold  be 
firom  the  bin.  and  ttet  title  IV I 
a  eonqileteiy  new  fain. 

and  rattaBlBg  if 
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line  n  of  page  4t.  to  iBsert  a  pertad 
after  "m"  and  to  strike  tbe  word  ^or"; 
and  tostrfteanof  line  IS  on  page  49. 

Mr.  BRICKIS.    Mr.   riiaiiiiiil,  this 
sm<iMtaiiiil  titonnates  from  the  taffi  se- 
lecttve  ccBitrois.    We  debated  this 
and  forth  to  tbe  comBUttee  t^ 
tiase  agaoL    First  it  wns  im  and  thea 
it  wasof^ 

In  tbe  jnrigmpnt  of  the  Senator  from 
Ofatoi 
crate.  The  whokt  lauduUiw  ai*>UB  and     The  rsaasB  I  a*  tt 

ot  oar^oasBiy  thiuiighuBi     aeamitomettliBii 

the  i^»wfbtr>  is  so  iiiBricato.  so  iuvuifed,     to  erjIalB  irtmft  la 

Mr.    MAI 


ittoned.    There  is  noth- 


littmftit 


i-tota 


to  be  eoatroOed.  or  which,  if 


to 


an  anergency 

Mr.  BRiCKER.  Mr.  President.  I  offer 
my  amendment  H  before  the  vote  is  tak- 
»  on  tbe  m^aon  to  strike  ent  title  IV. 
It  has  to  be  called  19  at  this  tlBae. 

Mr.    CAPEEUtRT.    A 
iuiairy.    Does  that 
off  my  feet? 

The  PRESEDDtC 
CaaFBut  to  the  chair).  The 
meat  of  the  Senator  froaa  Chto 
precedence  of  the  bib  imIim  iiI  of  the 
Senator  from  Indiana.  Theameuteent 
of  the  Soiator  firam  Ohto  win  be  stated. 

TheUKBuxnaCtaiiL  Bis] 
to  strike  ooft  an  of  vatamtm  (b>  of : 
tuxk  488  beginning  on  Bne  Sob 
through  line  8  on  page  41.  To 
lines  S.  It.  and  11  on  page  41  ao  as  to  read 
as  follows:  "ib)  Where  the  o^eethres  of 
this  title  cannot  be  attatBed 
under  Auiiiwitiwi  <a>. tiie 
issue  regulatiaBs  and  ortlexs":  ob  Mae  4 
on  page  42,  to  insert  the  word  "notr  after 
the  word  "may"  and  str&e  ttK  word 
~c^her^;  on  Mne  S  ob  page  1^  to  stzfte 
tbe  word  ''or",  and  insert  te  lie«  thereof: 
''but  may  be  taken  only";  on  fines  T  and 
8  on  page  42.  to  strSkx  the  langoage: 
"and  m  either  event  may  indade  retaS 
sales  for  boasdiold  or  pnsonal  vse"  and 
insert  to  heu  therecf :  "sntalect  to  the  cx- 
ceptioBs  provided  hereafter  iB  sohaec- 
tion  ve>  of  tins  sectiOB  or  pKO»idBd  bv 
tbe  President  mider  the  antlmrity  con- 
tained to  wibnri.U'in  ^f>  of  this  sectKB"; 
12  and  13  of  page  42.  to  str&e 
^eosBpriazng  a  sahstantlal 
of  an  sales  at  retail  and  materiaBy 
affecting  tbe  cost  of  ItviBC*  aad  maert  to 
hen  thereof  the  word  "gcBeraOy*;  en 
linte  14  of  page  42.  to  change  '(d)"  to 
*iO*.  Ob  hne  22  of  page  43.  to  dsange 
"f^*  to  ''td)*.  Ob  line  IT  of  page  45. 
to  clBUBBK  "iXy"  to  "to*.    On  Bne  8  of 

'vs>*  to'tt^".    Oa 


m,  ft 


totobei 


by  the 
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to  eo^rai  vtth  tht  reqMst  o(  the  Sen*, 
tar  froi  WeliraiiEE. 

lir.  WHKRRT.  Since  the  Senator 
tnm  Ohio  has  accepted  the  modUlca- 
tloa.  the  Snatar  txam  Mebraska  will 
noi  offer  his  omenitinent  lettered  'XT 
whieh  he  wihmttted  aone  days  aca  I 
ilMMM  Ifka  ^ffiMhsw  or  ttie  Sanate  to 
knov  that  the  amendmeitt  of  the  Sena- 
tor troBA  Ohio,  as  morttlWid.  vouM  ao- 
mmplWi  enctly  vhat  the  Wherry 
amemtemit  lettered  XT  vookl  aooom- 
ptbiL     

Tha  FBBSXDDIO  OPFIULH.  The 
tine  of  the  Senator  fkom  Ohio  [Mr. 

Ifr.  WHSSBY.  Ifir.  President.  I  send 
to  the  derft  an  imwirtmHit  as  a  sabetl- 
tutei 

lfr.lIAnAIIK.  Mr.  PMIdent.'that 
wo«M  itia  ns  15  MiMles  to  an  In  reply. 

Mr.  WUBUtX.  Mo:  it  Is  an  amend- 
In  the  saoond  dapee;  vtiieh  I  am 


Mr.  MAXBAMK.  No.  Mr.  President. 
I  «a^  to  be  certain  tiiat  amators  on 
thisildoahaB  hava  fan  opmrtontty  to  be 


The    FBJBlliUfli 


The 
!!ron 
kortheSen- 


Mh  WBBBRT.     I  wanted  to  have  a 
ta  asj  a  woad  aboat  that  modi- 
I  was  aboat  to  offer  a  sob- 
bat  I  vfB  not  do  aa.    Ivlllnot 
-      the  aanate  to  that  ertent 
fUBWIlHNO    OfPXCXK    The 
(«f  tlie  Senator  franilfebraa- 
f  to  effect  been  acKpted  by 
tha  •enalor  l^rom  (Mdo  to  modifyinc  Ilia 

Mr.   WBIBRT.    Doea   tlw   Senator 
liave  any  time  left? 
OVnCBEL    Be  has 

from  Sooth 

k  ft  ree<MBPd  forlO  minutes. 
aUJTOmnALL.    Mr.  President. 

OVPICBR.    The 

SALTOHBTALL.    What   la   the 
aamodifledf  May  ve  have 

l^ifATBAlfK.    Mr.  PrealdeBt.  none 

•*  <>*»_g!—»  oqt  flC  toy  time,  does  It? 

IteflBBIDOIOOmCBR.   Mb.  Re- 

qnmt  has  basB  made  that  tlw  amendment 

afawlMBatorftamOlilo.aamodtted.be 

alatad.   Tliat  arm  not  eome  oat  of  the 

9t  the  Soiator  fkam  Sooth  Car»> 

tbe  amandBKnt  wm  be  stated. 

Iba     Laomutxfi    Cuax.   To    the 

offered  I9  hte,  Mr.  BaicoR 

1  the  foOowtof  BMdUleation: 

«1*  llae  a.  aMk*  tlM  l«i«ai«i 

■an  the  «w<  -M"  ao«n  to 

^  «_  ^    ^  tta»  •«*»•••  «.  sad  tamn 
m  naa  HMnof  th»  audi  *>>itWafi  u*  im- 


Tbt    PRWIIHWCI    OPFIULR.    Tho 
tnm  Sooth  Cteoltna  is  raeog- 


oaly  a 


Mr.  Frartrtt,  a  point  af 

OTtee.  Why  is  tfea  Snalor  frgm  South 

te  10  oiinates? 


Mr.MATBAllK.   XihaB 


The  PREBXDDVO  OFFICER.  Because 
theSenatw  has  5  minutes  remaining  to 
spealc  in  opposition  to  the  amendment  of 
the  Senator  fnun  Indiana  [Mr.  Caps- 
bait]  and  5  mtnut»  in  opposition  to  the 
amendment  of  the  Senator  from  Ohio 
tMr.BsToml. 

Mr.  MATBANK.  Mr.  President.  I 
should  like  to  aslc  the  Senator  from  Ne- 
braska ^i^iat  his  amendment  does?  Does 
It  ettplrateany  possibility  of  ceilings? 

Mr.  WHERRT.  Mr.  President.  I  ap- 
preciate the  question.  It  gives  me  an 
<q>Portunity  to  explain  the  amendment. 
On  pag#  41.  line  23.  after  the  word 
"whenever^  I  have  proposed  to  Insert 
the  words  "ceilings  are  imposed  under 
pansraph  (1)  of  this  subsection."  Par- 
agraph (1)  ik  immediately  above  para- 
graph (2) .  the  language  of  which  we  are 
now  ctmsidering.  Then  I  propose  to 
strike  out  the  remainder  of  the  language 
In  paragraph  (2)  beginning  with  the 
words  "an  increase"  on  Mne  23,  down  to 
and  including  line  3  on  page  42.  That 
mains  ttie  requir«nCTt  in  subsection 
(b)  that  if  ceilings  are  established  under 
paragraph  (1).  stabilization  of  wages  is 
also  established  mider  subsection  (2), 
and  it  Is  done  automatically  at  the  same 
time. 

Mr.  MAYBAMK.  What  effect  would 
that  have  on  ttte  paragraph  l)eginning 
In  Hoe  9.  on  page  42?  Would  that  be 
stricken? 

Mr.  WHERRT.  The  first  three  Unes 
on  page  42  would  be  stricken.  That  is 
tlie  remainder  of  the  paragraph. 

Mr.  MATBANK  No.  I  am  speaking 
about  the  paragraph  beginning  in  line 
9  on  page  42.  What  effect  would  the 
Senator's  language  have  upon  that? 

Mr.  WHERRT.  It  would  have  the 
▼ery  effect  the  distinguished  Senator 
from  Ohio  Just  mentioned:  that  wages 
vouki  autnmatifwHy  be  staUlized  under 
paragzaph  (2)  when  price  ceilings  are 
fanpcaed  under  paragraph  (1). 

Mr.  MATBANK.  That  strikes  out  se- 
lective eonteol? 

Mr.  WHERRT.  I  would  say  that  that 
Is  enetly  what  tt  does.  Voluntary  con- 
trols are  still  provided  under  section  402 
(a>  but  It  provides  controls  dear  across 
tha  board  with  respect  to  wages  and 
prloea  whm  mandatory  controls  are 
applied. 

Mr.  MATBANK  Mr.  President.  I 
now  yield  5  minutes  to  the  Senator  from 
Alabama  [Mr.  SrttXMAjf]. 

Mr.SPARKMAN.  Mr.  President,  as  I 
midcntand  the  two  amendments,  their 
effaetw  considered  together,  would  be. 
when  stated  in  simple  terms,  to  do  away 
with  aatective  eontrola 

Mr.  WHERRT.  That  is  correct;  let 
us  ba  frank  about  it* 

Mr.  SPARBMAN.  Mr.  President,  the 
fwaialttat  rtisaiaswd  thia  matter  rather 
at  laacth.  and  deddad  that  it  was  fea- 
-aibla  to  teaert  provision  for  selective  con- 
trolL  The  commlttra  reoognlaes  the 
fMt  that  there  were  a  few  Itons  which 
liava  had  runaway  price  Increases  since 
tha  bednning  of  the  Korean  war.  and 
tiiat  instead  of  bnpnahit  price  controls 
an  tha  way  aerom  tha  bwrd.  It  might 
▼ery  w«n  be  ponlble  for  the  President  to 
select  particular  Items,  for  the  time  ba- 
Ing.  and  control  their  prices. 


Of  course,  there  has  always  been  some 
controversy  over  the  question  of  whether 
selective  price  controls  would  work.  In 
the  days  of  the  old  OPA,  similar  ques- 
tions arose.  Some  persons  argued  in  fa- 
vor of  selective  i»lce  controls,  and  others 
argued  that  they  would  not  be  Workable. 

The  Joint  Committee  on  the  EconcHnic 
Report,  in  the  Eightieth  Congress,  under 
the  chairmanship  of  the  senior  Senator 
from  Ohio  [Mr.  TattI.  went  into  this 
question,  and  submitted  a  report  recom- 
mending  selective  controls,  and  said  it 
was  believed  tliat  a  system  to  selective 
controls  would  work,  and  the  committee 
recommended  them.  I  refer  to  the  re- 
port of  the  Joint  Conunittee  on  the  Eco- 
nomic Report,  of  May  18.  1948,  pages  6 
and  7,  at  the  time  when  the  committee 
was  imder  the  chairmanship  of  the  dis- 
tingiiished  senior  Senate  from  Ohio 
[Mr.  Taft],  and  the  able  Senator  frcmi 
Vermont  was  also  a  very  able  and  con- 
scientious member  of  the  committee. 

Mr.  President,  that  is  Just  what  we 
are  recommending  now;  we  are  follow- 
ing the  lead  of  the  Joint  Committee  on 
the  Economic  Report,  under  the  chair- 
manship, at  that  time,  of  the  distin- 
guifihed  senior  Senator  from  Ohio,  when 
that  committee  recommended  a  system 
of  selective  controls,  back  In  the  Eighti- 
eth Congress.  We  have  simply  reached 
in  and  taken  a  page  out  of  their  book, 
and  have  decided  that  now,  when  we  are 
faced  with  increasing  prices— althoogh 
they  are  still  not  as  high  as  they  were  in 
the  1940's. 

Mr.  TAPT.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.SPARKMAN.    I  yiekL 

Mr.  TAFT.  The  Joint  Committee  on 
the  Economic  Report  reooouncnded  no 
such  thing.  It  said  that  If  Congress 
were  asked  to  int>vide  authority  to  con- 
trol a  particular  item.  Ooogiess  might 
provide  such  autlualty.  but  that  Con- 
gress should  provide  no  powers  whatso- 
ever beyond  that. 

There  are.  perhaps,  a  few  Items  which 
could  be  controlled  aeleetivdy. 

The  Joint  OHniaittee  on  the  Economie 
Report  never  reoonamcnded  the  provi- 
sion of  any  general  dibscretionarj  power 
on  the  part  of  the  President  to  control 
the  economy  or  to  fix  prices  or  wages. 
However,  if  the  President  wanted  to  deal 
with  a  particular  commodity  and  ranted 
to  ask  Congress  for  authority  to  do  so. 
the  Joint  Committee  on  the  Economic 
Report  recommended  that  C(»igress  con- 
sider granting  such  authoiity. 

Mr.  SPARKMAN.  Mc  Presklent.  I 
have  only  a  short  time  available  to  me. 

Of  course  the  Senator  frtMn  (Uiio  is 
correct  in  his  statonent.  and  it  Is  in  ac- 
cordance with  what  I  said  befttre  his 
return  to  the  Chamber. 

The  President  did  recommend  selec- 
tive controls:  and  the  Joint  Committee 
on  the  Economic  Report,  \md>r  the 
chairmanship  of  the  able  Senator  from 
Ohio,  said  that  could  be  done,  but  said 
it  did  not  believe  such  controls  eciuld  be 
extended  over  a  wide  field  withcut  go- 
ing into  general  controls. 

Selective  controls  are  what  \rt  ar« 
recommending  now. 

During  the  time  this  bill  hai  beoi 
under  consideration.  I  think  wt:  have 
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seen  it  have  a  helpful  effect  by  reason  of 
the  suggestion  that  we  were  about  to 
provide  for  selective  controls.  We  saw 
prices  run  away  in  tlie  case  ol  a  few 
items — ^for  instanc3,  prices  on  cotain 
trades  and  classes  of  lumber  and  on 
certain  cuts  of  meat,  tuid  on  hides.  mt»- 
ber,  tin.  and  a  few  other  articles;  but 
there  has  not  been  a  stiff  Increase  an 
the  way  across  the  board. 

Mr.  Ewan  Clague.  Dlrectcv  ot  the 
Bureau  of  Labor  Statistics,  testified  be- 
fore the  committee  that  the  cost-of-liv- 
ing index  has  risen  very  little,  bat  that 
in  a  certain  number  of  outstanding 
Items  there  has  been  a  very  sharp  in- 
crease in  iMTice. 

That  is  why  we  voted  in  favor  of  giv- 
ing the  President  the  power  to  Impose 
selective  controls. 

Mr.  SALTONSTALL.  Mr.  President. 
WiU  tlie  Senator  ylekl? 

Mr.  SPARKMAN.  I  ylekl.  but  only 
bridBy.  because  my  time  is  so  limited. 

Mr.  SALTONSTALL.  Will  the  Sen- 
ator explain  how  it  Is  fair  to  a  steel 
worker  in  Pittsburgh.  fOT  instance,  to 
have  his  wages  omtrolled.  if  the  wages 
of  an  aluminum  worker  in  the  same  city 
are  not  controlled? 

Mr.  SPARKMAN.  The  Senator  has 
asked  a  question  which  I  cannot  answer 
in  a  short  time  but  I  am  sure  the  Sen- 
ator from  Massachusetts  can  see  that 
there  could  be  occasions  when  it  would 
not  be  necessary  to  conteol  the  wages  of 
labor  in  one  particular  fidd.  but  would 
be  necessary  to  cfmtrol  the  wages  of  labor 
in  aiwther  field,  or  that  there  oould  be 
cases  where  prices  in  one  fldd  would  not 
need  to  be  controlled,  but  where  prices 
In  another  field  would  need  to  be  con- 
trolled. 

Howevo*.  the  questkm  Is  whether  there 
are  to  be  selective  controls  oi  any  kind, 
both  price  controls  and  wage  eootnds. 
We  are  simidy  following  the  lead  of  tita 
Joint  Committee  on  the  Economic  Re- 
port, in  its  report  to  the  Eic^tieth  Con- 
gress, in  which  it  said  that  sdective  am- 
trds  could  be  eff ectivdy  impoaed.  After 
931,  we  (to  not  have  to  have  a  total  con- 
trol of  all  prices  and  wages  Just  beeaosa 
we  want  to  conlzol  the  price  of  UMat  or 
rubber.  What  we  want  to  be  able  to 
do  is  to  prevent  high  prices  for  a  few 
items  and  prevuit  them  from  spilling 
over  into  the  rest  of  the  rwmnmy  and 
HTMiiing  the  fires  of  an  all-out  Inftattnn 

The  PRESIDINa  OFFICER  The 
time  of  the  Senator  from  Alabama  Itts 
expired. 

Mr.  WHERRT.  Mr.  President^  has  all 
tim«>  expired? 

The  PRESmiNQ  OFPICBa  No;  tha 
Senator  from  Soutii  Carolina  has  5 
minutes. 

Mr.  SPARKMAN.  Mr.  Preaklent.  the 
Senator  from  South  Caroltna  said  that 
he  would  yiekl  that  time  to  the  Senator 
from  nitnois.  

The  PRESnUNQ  OmCBR.  Vezy 
wdL 

Mr.DOPaLASw    Mr.PresideBt 

The  PRESnXNO  OPPlCJUi.  Tha 
Oenatot  from  nuaoia  Is  rccognted  for  5 
mimites. 

Mr.  DOUQLA&  Mr.  FraaidcDt,  tha 
laTknt  passage  Is  on  page  40. 


Mr.  WHERRT.  Mr.  Presklent.  wifl 
the  Senator  yidd.  to  permit  me  to  pro- 
pound a  parHameotaty  immlry? 

Mr.  DOUOLAS.  Provided  the  tiane 
required  for  that  purpooe  Is  not  taken 
from  mj  time. 

Mx.  WUBtRT.  Of  eoorae  I  auppoae 
It  must  be  taken  finom  aoaMooe's  time. 

Mr.  DODGLAS.  1  do  not  yield.  If  the 
time  required  for  that  putpoac  ia  to  ba 
takifn  fiuui  my  ^**i* 

Mr.  President,  the  proposal  is  tliat  the 
President  of  the  United  States  exercise 
controls  only  in  cases  wiiere  there  has 
been  an  excessive  and  an  Inllatioaary 
rise  in  the  price  of  aiaterlals.  In  other 
wwds,  tlie  selective  eontrols  are  pro- 
posed to  be  limited  to  eases  wtiere  there 
have  been  run-away  prioea. 

If  we  consider  ttie  28  rnmmodltiea 
irtiich  are  traded  00  ttie  eoauaodlty  ex- 
diangea.  we  find  ttiat  tlie  records  for 
those  onmmnditifB  show  an  average  price 
Increase  of  16  percent  hi  tlw  first  OMnth 
f  dlowlng  the  invasioo  of  Korea.  In  the 
case  of  the  980  coaamodttifa.  the  iDcreaae 
was  only  9  percent;  and  ttie  Increaae  In 
the  cost  of  living  waa  oitfy  from  2  to  3 
percait. 

In  other  words,  tlie  Increaae  In  prleea 
had  been  confined  to  a  aaaall  nnmber  at 
coaamoditiesw  We  find  that  of  tiae  St 
mnnnoditlfs  traded  on  tha  eommodtty 
exchanges,  a  large  tncraaar  in  prices  oc- 
curred in  the  case  of  rubber,  tin.  cocoa* 
coffee,  sugar,  sine.  meat,  and  knnbcr. 

Mr.  WHERRT.  Mr.  President,  will 
the  Senator  yidd? 

Mr.  DO0GLA&  I  do  not  have  tlie 
time  to  yiekL 

Mr.  President,  if  we  eonider  the  sito- 
atlon  tn  the  case  of  the  waamnditiea  I 
have  lust  mentiaoed.  wa  IhMi  ttiat  two- 
thirds  of  them  were 
ties,  whidi  rcaUy  involve  no 
probleBS  whatsoever. 

It  seean  to  bk  ttet  partiealazly  in  tlie 
case  of  the  Imported 
are  pnrdiased  by  us 
wlwre  cartels  caoltnik  ttie  priee.  It  might 
be  posribie  for  the  FreiMent  of  tiie 
XTnitad  Btatea  to  impoaa  ptiee  ceiUncs. 
and  thai  bold  down  the  wlmifMlf  pdea 
level  ami  the  levd  of  tha  coat  of  livtaBC. 

tha  need  for 


that  there 
OootroiAct 
of  aU  prodaeta 


If  SenatotB  really  whh  ta  « 
ough  jobaod  rsa^r  wlA  ta  flati 
powers  totte  FrmUBit,  aaaato  I 

tkm.  that  is  tha  oBlr  «i9  a  da  It 


trolled  ttie  prtea  «r  Mat 
kvel.  bat  wa  dU  Bot 


not  eontrei  tha 
price  of  meat  is  whaBal  ftia  aaega- 
sary  to  eontrol  tha  pHea aC aom  Sfha 
prieeofeon  ia  caoMM.  Illi  ] 
to  ooutral  tha  priea  of 
price  of  wheat  la  wiaCiullai.  tt  k 
to< 

it  is  nweaaay  to  aaateal  tha 
poultry.    B  ii  bmnI^  iBtr  to 


can  do  tha  Job  tt 
thIa  eomtry.  paitieaiMtr  tte 
food  and  wacea  la 
go  dear 

only  way  to  haaa  wm  < 
trblaet  That iatba way ttilwalihaig 
t»hBfattaJ«h 
TheaaBmthiai«a»hai 


The  propoual  to  clta  to  ttm  Preeident 
the  power  to  iaqieae  aekOlf  e  cootrois  la 
really  a  meana  of  redactnc  the  neteasiiy 
for  and. the  danger  of  haviaff 


So  I  hope  very  mncii  that  ttie 
ment  of  the  Senator  froai  Ohio  will  ba 


Mr.  WHERRT.   Mr.  President,  is  any 
ttmekft? 


aU  my  tiaie  been  naedf 
The TiCg i'llMfJITWIT.  The; 


Mr.  WHERRT.  Mr.Fn 

aitait.wffltba 

Senator  yldd  to  m«  any 

brteHy? 

Mr.  MATBAHK.     Ifr. 

President*  tt 

aeoM  that  the  aeaMBMal 

,af  theSoaafta 

is  to  vote  on  ifaia  qomttm 

icIadgtavfNaa 

the  exprcasionB  I  haia  ba 

Zyleld  now  to  thaBeBator ) 

baaalMmrta. 
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Ite  anstor  ttom  IBtDoto  baw  Mid. 
Some  rf  thetr  reaarta  Itfidnol  hear. 

Tfat  PHKIUIIIWQ  unFlCUi.  Tbe 
Siaatov^  tint  bat  csplrad.  AU  time 
liascxplred.  The  quesUooli  on  agree- 
1B«  to  the  amendnwnt  oC  the  fienator 
tnm  Ohio  [Mr.  BaicxB].  «•  modified. 

Ifir.  WBBOIT  aad  other  Benators  re- 


-  Qcttered. 

Mr.  BXatFBBXT,    I  raggest  tbe  ab- 
tdmqaanmL 

•    FSmDOlO    OWnCER.      Tha 
:  vfll  can  the  roD. 
The  leflBlaSlfa  elerk  ealkd  the  roll, 
and  the  foDovlng  Senators  answfaml  to 


Mutln 


iXCooat 
Oalo.  ortUtMOOKf 


2I.J. 


mnor 


Tdber 


wan 

WUltoOM 
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THePBBBIDDIO  OPPIClIt    A  quo- 
praent    The  question  ii  on 
.  to  the  wiwnrfciwnt  of  the  Sen- 
fvom  Ohio,  tm  — ***w«f^ 

Mr.  Preiident,  a 

The  FBHZ3IMO  OmCER.  Tbo 
fcPrtor  ftem  Sooth  CtrOttna  will  itate 
the  loQidij. 

MrMATBAIBL  Am  X  eonrect  In  nv 
VBdentKBdinf  that  the  ameodmcnt  of 
tt«  aemtor  freoilfefcnufca  ««■  accepted 
tor  tha  BwMtcr  tnm  Ohio  at  a  modlflca- 
tiea  ctf  the  amcadBMPt  offered  by  him? 
Mr.  mOBUnr.  U  ««•  accepted  by 
Om  ecnalor  tern  Ohio. 
Mr.MATBAIOL  Aa I nderrtbod. the 
'in  anewcr  to  a 
«<  abML  anMNrad  thai  If  thJa 
to  Mleeti?e 
wmMU  ai  aowia,  be  dona 
^mw  wtth. 

Ifr.  WHBBY.    That  li  aarved 
IfcMATlAWL    eottatlitht 

Mr. 

z 

)  It  iMMidi  lor  a  svpif. 
«C  ttai 

■.the-  ^^ 


Senator  from  Ohio  [Mr.  Bucxn].  aa 
roodlfled.  

Mr.  BRICXER.  Mr.  President,  a  par- 
liamentary Inquiry. 

The  FRBBIDIIVa  OFFICER  The 
Senator  will  state  it. 

Mr.  BRICKER.  ^n  I  correct  that  the 
Tote  is  on  tbe  amendment  of  the  Sen- 
ator from  Ohio,  as  modified  on  ttie  sug- 
gestioD  of  the  Senator  from  Nebraska, 
and  that  the  question  to  not  on  the 
amendment  of  the  Senator  from  Ne- 
braska?     

The  FRESIDINa  OFFICER.  That  Is 
correct  The  yeas  and  nays  having  been 
ordered,  the  clok  will  call  the  rolL 

The  leglslatlye  clerk  called  the  roll 

Mr.  MYBR8.  I  announce  that  the 
Senator  from  California  [Mr.  Downtt] 
Is  neoessarily  absent. 

The  Senator  from  Mississippi  [Mr. 
Eiauaml.  the  Senator  from  Arizona 
[Mr.  Hatbsh],  and  the  Senator  from 
West  Virginia  [BCr.  NUlt]  are  absent  on 
public  business. 

The  Senator  from  Tennessee  [Mr.  Mc- 
Kbluui]  and  the  Senator  from  Okla- 
homa [Mr.  Trokas]  are  necessarily  ab- 
sent. 

The  Senator  from  Georgia  [Mr.  Ros- 
moLLl  is  unavoidably  detained  on  offlcifil 
bosiness.  and  if  present  would  vote  "yea." 

The  Senator  from  Muyland  [Mr. 
Tmrcsl  is  unavoidably  detained  on 
ofllclal  boaineas. 

I  amioanoe  that  on  this  vote,  the  Sen- 
ator from  West  Vhginia  [Bdr.  Nbilt]  is 
paired  with  the  Senator  from  Washing- 
ton [Mr.  Caxx].  If  present  and  voting. 
the  Senator  from  West  Virginia  would 
vote  "nay."  and  the  Senator  from  Wash- 
ington would  vote  "yea." 

lannounoe  further  that  if  present  and 
yttpg,the  Senator  from  California  [Mr. 
Dowmr]  and  ttie  Senator  from  Arizona 
[Mr.  Qatsdv]  would  vote  "nay." 

Mr.  SALTONBTAUa.  I  announce  that 
the  Senator  from  Michigan  [Mr.  Vak- 
amraiM]  is  absent  by  leave  of  the  Senate. 

The  Senator  from  Wadiington  [Mr. 
CiSMl,  who  is  absent  by  leave  of  the  Sen- 
ate, is  paired  with  the  Senator  from 
West  Vhginla  [Mr.  NultI.  If  present 
and  voting,  the  Sezuitor  from  Washing- 
ton would  vote  "yea"  and  the  Senator 
from  West  Virginia  would  vote  "nay." 

The  result  was  announced— yeas  60, 
nays  M.  as  follows: 
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Peppcf 

Boboftaott 

SpaAman 

Taylor 

Ttuwaa.  trtata 

mtben 


wyr  vomia—io 

BoaMU 
Itiooiac  Okla. 


Tydlns* 
Tandeabcfs 


So  Mr.  Bizcxn's  amendment,  as  mo(!D- 
fied.  was  agreed  to. 

The  PRRSTDINQ  OFFICER.  The 
question  recurs  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Indiana  [Mr.  Cafibaiz]  to  strike  out 
title  IV. 

Mr.  CAPEHART.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDINa  OFFICER.  The 
Senator  will  state  it 

Mr.  CAPEHART.  Has  the  tbne  ex- 
plred? 

The  PRESIDINO  OFIICER.  The 
time  has  expired. 

Mr.  CAPEHART.  Mr.  President,  I 
move  that  the  Senate  retxmsider  the 
vote  by  which  the  amendment  of  the 
Senator  from  Ohio  [Mr.  BucKn],  aa 
modlfled,  was  agreed  to. 

Mr.  WHERRY.  Mr.  President,  I  move 
that  that  motion  be  la!d  on  the  table 

The  PRESIDINO  OFFICER  The 
qtiestion  is  on  agreetaig  to  the  motion  to 
lay  on  the  table  the  motion  of  the  Sen- 
ator from  Indiana  that  the  Senate  n- 
consider  the  vote  by  ^rtiich  the  amend- 
ment of  the  Senator  fran  CMiio.  aa  modi- 
fled,  was  agreed  to. 

The  motion  to  lay  on  the  table  was 
agreed  to 

Mr.  CAPEHART.  A  parliamentary  hi- 
quiry. 

The  PRESIDINO  OFFICER.  The 
Senator  will  state  It. 

Mr.  CAPEHART.  ^^11  the  Chair  state 
the  question? 

The  PRBSmiNO  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  In- 
diana, idilch  would  sMke  out  title  IV 

Mr.  CAPEHART  and  other  Senators 
reqxiested  the  yeas  and  nay». 

Mr.  wniJAMS.    Mr.  Pieiident 

The  PRESIDINa  OFFICER.  Ftar 
what  puxpoee  does  the  Senator  from 
Delaware  rlaeT 

Mr.  wnUAMS.  I  wish  to  olfer  the 
amendment  which  I  send  to  the  desk 
and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offeitd 
br  the  SenatOT  from  Delaware. 

The LnxsLAXivi CLDtx.  Attheappro- 
priate  place  hi  the  bill  tt  is  propoaed  to 
hisert  the  fcdlowlng: 

WbtwlthataiMlIng  say  othar  pronrion  of 
tbla  aet.  vhaaavar  %tit  yraaMaat  deeldaa  that 
alttaar  prtoa  Qallln;se  ct  waga  ataUliaatlOQ  la 
naoaaaary.  ha  nrnti  atmattaaaauily  daiflara 
both  Into  affact  aa  of  tha  aam*  baaa  pwtod. 
•uoh  baaa  parted  bsli«  a  M-day  pariod  aa- 
laoted  prior  to  Joaa  M.  ISM. 

TVglnnIng  on  page  40.  hi  line  SI.  with 
the  word  "regulatloMr.  atilka  out 
through  paga  41.  Una  8  and  biMrt  the 
following: 

a  oalliag  la  isMlihad  for  aaj 
or  proparty.  t^ 
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ahaU  proMbit  any  increaaa  la  any 
aalary.  or  otbar  coaq>eBsatlDn  paid  by  any 
aeller  of  such  matwial. 
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spinning  on  page  41,  In  line  19,  with 
the  word  "regulations",  strike  oat 
through  page  42.  line  3.  and  insert  the 
following: 

Wbenevtf  a  celling  la  estabUahad  for  any 
material,  service,  or  property,  tba  Praaldant 
shall  prohlUt  any  increaae  In  any  vac^ 
aalary.  or  other  compenaation  paid  by  any 
aeller  of  such  material,  aerslcc.  or  properly. 


Mr.  WILLIAMS.    Mr.  President- 


Mr.  MAYBANK.  Mr.  President,  a 
parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  MAYBANK.  Has  this  amend- 
ment been  submitted  and  printed  prior 
to  this  hour? 

Mr.  WILLIAMS.  Mr.  Preslfdent.  I  can 
explain  it  very  easily 

Mr.  MATBANK.    I  did  not  ask  that 

The  PRESIDING  OFFICER.  There 
Is  no  rule  which  requires  that  an  amend- 
ment be  submitted  and  printed  prior  to 
this  time. 

Mr.  WILLIAMS.  Mr.  President,  toy 
amendment  is  in  the  same  situation  as 
is  the  amendment  regarding  tobacco. 
which  was  passed  on  earlier  in  the  day. 

Mr.  MAYBANK.  Mr.  President.  I  had 
nothing  to  do  with  the  tobacco  amend- 
ment. The  Conurlttee  on  Agriculture 
and  Forestry  suggested  that  amendmeot. 

Mr.  WILLIAMS.  Mr.  President  w« 
have  Just  adopted  an  amendment  offered 
by  the  junior  Senatcv  from  (Miio  which 
provides  that  if  the  President  shall  de- 
cide to  put  into  effect  either  price  or 
wage  controls  he  must  put  them  both 
into  effect  But  it  does  iK>t  ixovide  that 
they  must  be  computed  as  of  the  same 
base  period.  My  amendment  provides 
that  if  the  President  decides  to  take 
action  which  freezes  either  iHicea  or 
wages,  he  must  select  for  lioth  the  same 
base  period,  and  it  must  be  some  SCMiay 
pertod  prior  to  the  outbreak  of  the 
Korean  hostilities.  Under  the  bill  tiie 
President  would  have  power,  notwith- 
standing any  future  wage  freeae.  to  order 
wage  increases  in  any  industry  which  in 
his  (pinion  could  abswb  such  wage  in- 
creases without  corresponding  ivice 
increases.  In  my  opinion  there  is  no 
such  thing  as  a  wage  increase  which 
does  not  result  in  a  commensurate  price 
Increase  in  the  manuf  actxired  product 
My  amendment  strikes  out  that  dective 
power  of  the  President  and  it  says  that 
if  he  is  to  establish  either  price  or  wage 
ceilings  he  must  establish  both  of  them 
as  of  the  same  date,  using  as  a  base  some 
SO>day  period  prior  to  June  24  or  the 
beginning  of  the  Korean  hostilities.  He 
would  be  allowed  to  make  no  exception 
except  as  the  Board  makes  exceptions  to 
correct  certain  inequities. 

Mr.  MAYBANK  Mr.  President  I  do 
not  want  to  take  much  time  on  the 
amendment  However,  the  amendment 
which  the  Presiding  Officer,  the  Senator 
from  Virginia,  and  I  offved  was  lurinted. 
and  a  statement  was  made.  I  have  not 
seen  any  statement  on  this  amendment 
I  do  not  know  how  far  ttie  amendment 
goes.   I  want  it  understood  that  tbe 


other  amendment  was  ivinted  and 
lytaig  on  the  table. 

Mr.  FLANDEBa  Mr.  President  wffl 
the  Senator  yield? 

Mr.  WILUAMB    Yea 

Mr.  FLANDBRa  I  shoald  Uke  to 
know  irtiether  the  Senator  is  propoaing  a 
roU-back  of  both  waces  snd  prices  to 
some  period  prior  to  June  23. 

Mr.  wnUAMB.  Not  neeeasarOy.  I 
am  proposing  that  whatever  date  is  se- 
lected for  priees  and  wages  mnst  be  ap- 
pllcalde  to  both,  and  whatever  base  pe- 
riod is  selected  must  be  a  30-day  period 
prinr  to  the  outbreak  of  the  Km«an  hos- 
tilitiea.  Otherwise,  any  base  period  se- 
lected this  side  (rf  June  34  would  be  the 
equivalent  of  paying  a  pres^um  to  any 
retailer  or  manufacturer  who  jimiped 
the  gun.  and  made  unnecessary  increases 
in  his  prices  as  well  as  any  union  that 
now  rushed  f  orwani  to  obtain  wage  in- 


Mr.  FLANDERS.  It  does  not  require 
an  automatic  n^-badc? 

Mr.  WILLIAMSl  No;  It  merely  pro- 
vides that  both  the  wage  earner  and 
farmer  be  treated  alike. 

Mr.  TYDINGS.  I  could  not  hear 
everything  the  Senator  f itm  Ddaware 
said.  Did  I  understand  him  to  say  that 
if  a  date  is  decided  upon,  it  must  be  a 
date  prior  to  the  outbreak  of  the  Kwean 
hostihties? 

Mr.  WILUAMS.  *Yes.  Whatever  base 
period  for  eista Wishing  wage  or  price 
ceilings  is  selected  it  must  be  some  period 
prior  to  the  beginning  of  hostilitifn. 

Mr.  TYDINOS.  Unless  that  is  done, 
we  would  have  a  sttoation  where  priees 
have  gone  up  and  wages  have  not  gone 
lOL  Unless  thoe  is  a  roU-badt  to  a  date 
prior  to  the  beginning  of  hostiUties.  it 
would  not  be  fair  to  alL 

Mr.  wnxiAMS.  I  agree,  and  that  is 
irtiy  I  am  offering  my  smmdment  I 
may  also  point  out  that  this  ■menrtmrnt 
would  automatically  xmml  the  provl- 
skms  in  the  bm  exenvting  certain  agri- 
cultttral  products  from  any  fecial  eon- 
sldezation.  That  should  be  done  in  fair- 
ness to  aM  agrtDoltttre. 

Mr.  MAYBANK.  So  ter  as  I  can 
gather,  without  reading  an  of  the  amend* 
ment  it  is  klentieal  with  the  amend- 
ment  we  have  already  voted  on.  I  yield 
2  minutes  to  the  Seos^or  from  nunds. 

Mr.  DOUGLAS.  I  do  not  have  brfore 
me  a  copy  of  tlw  amendment  offered  by 
the  Sokator  tram  Ddaware.  whidi  iwfi- 
cates  the  difflcnlty  under  irtiidi  we  are 
operating. 

However,  as  I  listened  to  Its  reading  It 
seemed  to  be  Identical  with  the  proposal 
made  by  the  Senator  from  Ohio  (Mr. 
Bsicxn].  which  was  reeentty  defeated. 
namely,  to  require  wages  and  priees  to 
bestalallKdasof  tliesamedate.  If  that 
is  true— and  I  thiz^  It  Is  true— the  same 
objection  holds,  namdy.  that  if  we  sta- 
bilise prices  as  of  a  given  period.  w« 
would  allow  for  price  increases,  which  go 
to  an  enudoyer.  However,  sinee  wages 
lag  bdiind  priees  w«  would  not  give  la 
the  workingnttm  an  iwottunity  to  have 
his  wages  catdi  up  wttti  the  increase  in 
prices.  Therrfore.  the  cflset  of  soeh  a 
pRWosal  would  be  to  decrease  tha  sland- 
aid  of  living  of  the  workocs  whik  giving 


Ifr.TAFT.   Tl»e 
toJteeSltl 


theSSth. 

Mr.  OOOGLAS.    ttel 
any 
there  wasa 


of  flommodmes  ki 
men  themaehrea. 

Mr.  BRICKBt 
ment  I  think  the 
previoQS  to  tha 
before  the  Kxean 

Mr.  DODCBiAait 
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Mr.  THTE.    Msj  I 
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the  prodnoer  of  a 
not  up  to  paritar  as  of  JlBt  laih  «r 
to  whkhswa  data  wisi— it  Is 
would  have  his  prke  Dram  al 
which  prevaflid  at  tlmt  tlMat 

Mr.  WIULEAMB.   MM 
it  woBid  mate  it  pamMt  to 
of  that  date.   Da  nat 
to 


wooM  regnal  that 
fore— and  I  want  It 
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hithebia 

by 
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do  not  ttaiidc  ttnt  ottMT 
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West  'Virginia  [Mr.  NmiTl 
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» tarthflr  ttat  tf  prtMnt  «Bd 
vottnc.  Om  amttor  fk«m  dUf oml»  [Mr. 
DovnoTl.  tteanster  ftoM  Aitaon*  lUx, 
Hftnav]»llM8amtar£»aBWtatVlrfliii» 
(Ifr.  MBLTl.  aad  ttM  aenator  from 
Clftr.Tfiiiiil  voidd  fDle  "mj.** 
BALTORBKALU  lb*  Senttlor 
ft«B  WlMhlngttm  Ofr.  Cadi]  «iid  tbt 
amator  tk«m  llWriian  Ofr.  VAnin. 
MM]  u*  ataMBt  by  Iwve  of  tte  Senate. 
Tt»  fluwlni'  tnm  Yanont  [Mr. 
VLuamMh  ttw  ScDBtor  team  South  Da- 
kota [Mr.  QauoT].  and  tba  Senator 
(M^.  Jtana]  are  detained 


reeolt  was  annoonced    yeas  11, 


Bign  H  M  foDoivs 


tut 

miUlBM 


KATB— <M 


Odio.  Mjran 


amttii,  lauB* 

8mtth.M.J. 


Utah 


Staanls 


TMwjr 


^•tldiM 


muikia 
MOT  VUVIMO— 11 


Wiley 
Wlttun 

TOOBt 


I 


.OUm. 

▼tnidnbcrg 


So  Mr.  WtLuuBT  amendnient  was 
njeoted. 

Tbe  TICl  PHMiilWr.  Tlie  question 
nov  reenrs  on  tbe  motion  of  the  Saiator 
from  mdiana  [Mr.  CtfSBm]  to  strtke 
OQt  ttUe  IV.    Hie  jemi  and  nays  have 


J 


M^.MATBAMK.  Mr.  Frerident.  there 
«i  io  mof^  eoofMloa  I  oonkl  not  hear 
^rtmt  the  Chair  announeed.  AiZonder- 
staod.  the  yeas  and  nays  have  been  or- 
dM«d  OB  the  mottoo  of  the  Senator  fram 
Miaai  toitrtkeont  entlrelsr  title  IV. 
,  TheVlCaPBMBDDKWT.  TheSenator 
Isearrwt 

UrjmjJOU.  Mr.  president.  I  have 
J5?  P"^?  amendment  which  I  ttaould 
Ifte  to  ogsr  at  thto  time. 

TbtViaPBHaDKirT.  Ihe  senator 
wm  asMl  H  to  tha  do*,  and  It  wm  ba 


I 


<kk  pace  46.  bo- 

W  Wbmiiw  ear  wme.  telaiy,  or  otiMr 

It  %B  tlM 

tt( 

•(tow. 

orottMr 


* 


toaa 


res  la  eay  isaaeb.  de. 
«(  tWltaltMi  «M«, 
by  nana  o(  trmiMfar 


vaoaat  or  to  s  Mw  potttlcm  which 
bean  orMtod  bMauas  of  an  IncrMaod 
Iced  ta  *aeh  haach,  depvtmant.  or 


Mr.  wnUAMa  Mr.  President,  this 
unendment  prorldes  that  at  the  time 
fbe  President  declares  price  and  wage 
eontrols  In  effect  he  must,  at  the  same 
time,  freese  the  wages  and  salaries  and 
ottier  eompensatkm  of  all  dvlllan  Oov- 
enunent  employees. 

During  the  last  war  this  provision  was 
not  In  effect,  and  we  had  the  unfair 
altnatton  where  Oovemment  employees 
were  receiving  saUry  Increases  through 
In-grade  promotions  while  at  the  same 
time  wages  In  private  industry  were 


IT  under  8.  3936  we  are  going  to  au- 
thoriae  the  President  to  freeze  wages  in 
private  industry,  I  think  we  have  no 
alternative  other  than  to  make  it  man- 
datory that  the  Government,  the  largest 
employer,  comply  with  its  own  regula- 
ttoa 

We  are  proposing  to  freeze  the  prices 
of  all  agricultural  products.  If  we  do 
this,  and  thereby  freeze  the  cost  of  living 
to  the  Oovemment  employee,  it  is  only 
fair  that  he  in  turn  should  expect  his 
own  salary  frozen  along  with  other 
Incomes. 

Unless  this  amendment  is  adopted 
whereby  Oovemment  «nployees  are  sub- 
jected to  the  same  rules  as  will  apply  to 
otiier  workers  the  bill  will  be  unfair  and 
will  not  work. 

This  bill  has  been  loaded  with  so  many 
amendmente  mnvlding  special  exemp- 
tions for  practically  every  pressure  group 
that  unless  we  are  very  careful  it  will  in 
Ite  final  form  be  worse  than  no  legisla- 
tion at  all.  We  have  completely  forgot- 
ten the  American  consumer. 
We  have- 
Viral  Provided  special  exemptions  for 
the  fanners  producing  wheat,  com.  cot- 
ton, peanuts,  and  tobacco  protecting 
than  against  any  prospective  roll-lwck 
in  prices  to  the  level  prevailing  prior  to 
the  Kbrean  outbreak. 

Second.  The  Senate  has  accepted  an 
amendment  providing  a  special  subsidy 
to  the  mining  industry  amounting  to 
about  $100,000,000  annually.  This  is  the 
same  subsidy  proposal  which  was  re- 
jected hi  IMS  and  agahi  m  1M9.  It  has 
nothing  to  do  with  price  controls. 

Third.  The  Senate  has  rejected  the 
amendment  proposing  that  all  n<m- 
essmtial  Oovemment  ccmstruction  be 
suspended  for  the  duration  of  the  emer- 
ieney.  This  would  release  many  stra- 
tagle  materials  for  our  defense  plante 

and  at  the  same  time  reduce  Oovemment 
expendlturesi 

Itoorth.  Under  an  amendment  which 
htm  been  accepted,  the  Senate  has  em- 
powered the  President  that  (notwith- 
»>on>1tnc  the  fact  that  wage  ceilings 
might  be  In  effect)  hecanautiiorizewage 
hKreases  In  an  Industry  which  he  thinks 
can  abiori)  such  famraase  without  neces- 
Mtatlng  conesiwMMltng  prioe  tocreases  in 
thoir  products.  We  all  know  fuU  well 
that  there  Is  no  Moh  thing  as  a  wage  m- 
oream  without  prtoe  lacreasea. 

mih.  Tb0  amendment  which  I  am 
BOW  offering  will  eliminate  one  inequity 
In  that  It  win  strike  out  that  provision 


In  the  bm  which  now  pr^opoees  to  ex- 
empt Oovemment  employees  frmn  fu- 
ture wage  freexe.  Why  should  Qovem- 
moit  employees  be  exempted  from  the 
IMTOVisions  of  this  bm? 

Mr.  Presldoit,  I  think  we  need  both 
wage  and  price  controls  provided  they 
could  be  enacted  In  a  bin  which  would 
treat  aU  groups  <m  a  basis  of  equality 
and  I  had  announced  my  Intenticm  to 
vote  for  such  controls.  We  also  need  to 
confer  upon  the  President  the  power 
to  allocate  certain  materials  which  are 
needed  for  our  national  defense  as  well 
as  give  him  certain  powers  to  control 
credit  This  is  essential  not  ooily  to  re- 
build our  military  machine  but  also  to 
check  a  very  real  inflationary  threat 

But  this  bUl  will  not  protect  the  Amer- 
ican housewife.  Ihis  bill  actually  en- 
courages higher  prices  for  practically 
every  commodity.  It  Is  loaded  with  so 
many  special  exemptions  through  at- 
tempts to  take  care  ot  the  difl^ent 
pressure  groups  that  it  will  Just  not  work. 
It  is  most  unf  (HTtunate  that  with  Amer- 
ican boys  dying  in  Korea  and  with  our 
country  facing  <me  of  its  most  serious 
crises  that  the  Congress  will  not  forget 
politics  long  enough  to  enact  the  proper 
legislation.  Every  Member  of  Congress 
knows  what  legislation  is  needed  and  aU 
that  is  requhed  to  enact  that  legislation 
would  be  for  the  Members  of  Congress  to 
forget  politics  and  stop  tzying  to  buy  the 
1950  elections  under  the  guise  of  a  na- 
ticmal  aaerseDcj.  I  am  sorry  that  we 
are  falling  so  completely  to  cojpe  with 
this  emergency.  There  is  no  such  thing 
as  half  control,  it  must  be  aU  or  none 

Bfi-.  MAYBANK  Mr.  President  I 
yield  to  my  colleague  from  South  Caro- 
lina   [Mr.   JOHMSTOlf]. 

Mr.  JOHN8TON  of  South  Carolina. 
As   I  understand   the   amendment,   it 
would  prevent  automatic  Increases  *^wg 
made  in  various  departments. 
Mr.  WnjJAMS.    Tes. 
Mr.  JOHNSTON  of  South  Carolina. 
And  stop  pay  Increasesf 
Mr.  WILLIAMS.    Tes. 
Mr.  JOHNSTON  of  South  Carolina. 
Those  are  matters  which  we  have  al- 
ready regulated  by  Uw.    At  any  time 
further  regulation  Is  found  to  be  neces- 
sary such  regulation  can  be  made  by  act 
of  Congress  at  any  time,  or  action  can 
be  taken  In  connection  with  an  apprt>- 
priation  bin.  or  by  provision  for  a  change 
In  the  existing  system.   Therefore  I  bit- 
terly oivose   the   amendment  on  the 
ground  that  it  deals  with  what  we  have 
Ah-eady  provided  by  act  of  Congress. 

Mr.  wnj.TAMS.  I  might  say  that  the 
whole  bin  does  a  great  many  things  that 
have  been  done  previously. 

Mr.  MAYBANK.  Mr.  Prealdeht  I 
have  no  deshv  to  read  the  sUtement 
I  have  which  deals  with  the  amendment 
I  ask  for  a  vote  on  the  amendment 

The  VICE  PRB8IDBNT.  The  question 
Is  <m  agreetog  to  the  amendment  of- 
f ered  by  the  Senator  from  Ddbwaiv  [Mr. 
WHUAMS].  [Putting  the  question.]  The 
"noes"  seem  to  have  It  The  **noes~  have 
It       

Mr.  WTIJ.TAMS.    I  ask  for  a  dtvision. 

The  VICE  PRESnXNT.  Tlie  Senator 
«sks  for  a  division  a  Uttle  late,  but  it 
win  be  given  to  him. 


Mr.  WIIXIAM&    Mr.Fr«Mcnt,I< 
for  the  yeas  and  nays. 

Mr.  MATBARK.    Let  as  have  the ; 
and  nays. 

The  yeas  and  lays  wgenot  ordered. 

The  VICE  FRBBIDENT.  A  dlfirion 
has  been  requested. 

On  a  division  Mr.  Wnuussm' 
ment  was  rejected. 

TheVKSPRESIDBNT.  The4_ 
DOW  is  upon  the  motion  of  the  Senator 
from  Indiaim  [Mr.  CAPSHAarl  to  starfke 
out  title  IV.  upon  whieh  the  yeas  and 
nays  have  been  ordered.  The  Secretary 
win  can  the  roll. 

Mr.  DOUOLAS.  Mr.  President  a 
parlitoncntary  inq[iury. 

The  VICE  PRBBIDBNT.  The  Senator 
wiH  state  it 

Mr.  DOUGLAS.  What  Is  the  motion 
before  the  Soiate? 

The  VICE  {DISSIDENT.  The  motion 
is  that  of  the  Senator  from  Indiana  (Mr. 
Capxbabt]  to  strike  out  title  IV.  The 
Secretary  wiU  caU  the  roXL 

The  Chief  Clerk  called  the  roO. 

Mr.  MTERS.  I  annoiinoe  that  the 
Senator  from  California  [Mr.  Dovraxr] 
is  necessarily  absent. 

The  Senator  from  MississiM^  [Mr. 
Eastlajto].  the  Senator  from  Ariaona 
(Mr.  HatkxI.  and  the  Senator  from 
West  \nrginia  (Mr.  Nszlt]  are  absent 
on  puUic  business. 

The  Senator  from  Georgia  [Mr.  Bns- 
sxLLl  is  unavoidably  detained  on  official 
business. 

The  Senat<»^  from  Oklahoma  (Mr. 
THoaus]  is  necessarily  absent 

I  announce  furthor  that  tf  present  and 
voting,  the  Sautor  from  Cahfomia  (Mr. 
DownktJ.  the  Senator  from  Mississipri 
(Mr.  EASTLorel.  \he  Senate  from  Ari- 
zona [Mr.  HATVsif].  the  Senator  from 
West  Virginia  (Mr.  NbltI.  and  the  Sen- 
ator from  Georgia  [Mr.  Russsu.]  would 
vote  "nay." 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Washington  (Mr. 
Caw]  and  the  Senatcx'.from  Michigan 
(lAr.  VANOSMBiaG]  are  absent  by  leave  of 
the  Senate. 

The  senior  Senatix-  from  New  Hamp- 
shire (Mr.  BaioGCs].  the  Senator  from 
Oregon  (Mr.  Cobmw],  the  Senator  from 
Vermcnt  (Mr.  FLAMsaasI.  the  Smator 
from  South  Dakote  [Mr.  CKmKsnrl.  the 
Senator  from  Indiana  (Mr.  Jimraal.  the 
Senator  from  Nevada  (Mr.  MauurI.  and 
the  Junior  Soiator  from  New  Bampdiire 
(Mr.  Toarrl  are  detained  on  official 
business. 

The  result  was  announeed-— yeas  6. 
nays  75.  as  fellows: 

TXAS-6 


Brtckmr 
OkpehMt 


ABttn 

Anderson 

BntOB 


Bcton 
Kcsn 


Tkn 


HATS— 75 


&a 


BjtS 


DMtv 


SoMr.Ctfnuas^ 

Mr.  BTRDl  Mr.  ftesident  I  caU  «p 
the  amemhwnt  amrked  -^ll-M-ft." 
wMdi  I  oiler.  The  amentlnipnt  Is  of- 
fered on  behalf  of  myself,  the  QphatcH' 
from  Michigan  (Mr.  Pfeasosaw],  and  the 
Senator  from  Wehra^a  CMr.  WloaxT]. 

The  VICE  PRIBSlIMBiT.  The  amend- 
ment wffl  be  stated. 

The  Lbbisuixvb  Cubol  On  pace  SS. 
m  Woe  9.  it  Is  prapoaed  to  strike  oat 
** June  30. 1953"  and  taaert  In  Ilea  thereof 
"Jane  30.  1951*:  on  pace  SX  Une  9.  to 
strike  out  "June  99.  UST*  and  Inaert  m 
heu  thereof  "June  99. 1961":  on  page  9T. 
lines  7  and  9.  to  strike  oat  "Jveae  90. 
1962"  aiMl  insert  tn  Ilea  thereof  "Jane 
99.  1961":  on  pace  Tl.  Ifaus  17  and  19l 
to  strike  out  "June  99.  l«52"  and  Inaert 
m  Uea  thereof  "June  99. 196L" 

Mr.  BYSDl    Mr.  President 

-  The  VICE  FftESIDBNT.  The  Sen- 
ator from  Virginia  Is  reeognimd  for 
6miimte8. 

Mr.  BTRDl  When  the  control  bm 
was  passed  fay  the  Boase  of  Bepresenta- 
tivcs.  a  provision  was  added  to  have  It 
expire  on  June  90.  196L  This  amend- 
mat  If  it  is  edited,  will  make  the 
Senate  bin  conf <ffm  to  tbt  Honse  bUL 

I  think  this  amendment  is  very  Im- 
portant because  at  this  time  no  one  can 
foreten  the  extent  of  the  emergency  with 
whidi  we  are  dealing.  It  may  be  ouieh 
greater  than  we  now  think,  or  It  nny  not 
be  so  great 

This  amendment  win  give  the 
an  opportunity  to  review  this 
and  to  reenact  sneh  parts  of  it  as  Con- 
gress may  see  fit  to  reenact  or  to  make 
this  measore  stronger,  or  to  do  whatever 
Congress  may  thirric  best  to  be  done 
under  the  drcnmstanees  existing  at  th^ 
time. 

I  imagine  that  Oongren  wffl  be  In 
vlrtaally  constant 
the  spring  of  next 
ontfl  June  90.  althoogh  It  msqr  be  that 
thereafter  there  wffl  be  a  recess  from 
thnetotime:  The ameudmeui  wffl  give 
us  a  chance  to  see  where  we  are  going— 
which  is  mote  than  we  are  able  to  tdl 
now. 

I  oongratolate  the 
tng  sttdn  fine  worit  m  a 
Necessarily  this 


and  tha 
cooilh 
If  at  the  end  flC  a 


that 

aqfidttas  Is  to  hacM  a 

best  way  ta 

review  Is  to 

for  the 


donetotha 
MB. 

I  believe  thai  a9  |h9  «i 
a  good  time  at  whish  to 

to  eiteiid  ttia  powma  ar  to 


a  very  short 

IthhikthlBbm 
dent  the  greataat 
of 

Ithhftthe 
the  right 
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tad  M  tt  kMki  wm  It 
«t  «BJ  ttaw:  but  ire  should 
IpfcrtttitfticliMtligrwjP  appear  «ncr 
of  CXncnsi  bf^liis  in 
MM.  gad  detrotoe  what  eon- 
fDcs  need  to  pi'cvcat  taiflatlon 
md pevpara fcrthia aatJopal  security. 

Tbe  Vies  FSmZHNT.    Hie  time  of 

the  Benator  from  litnhtgan  has  expired. 

Ut.  BTBD.    Mr.  President.  I  yield 

1  mlnnte  to  the  Senator  tnm  California 

PIr.  mmomuanl. 

^CX  FRBBiUUrr.     The  Sen- 
firam  Galifomia  is  reeocnlaed  for 


Ux,  XNOWLAIID.  ICr.  President.  I 
desire  to  support  the  amendment  R>r 
the  reasons  whleh  haTe  been  stated  by 
the  Senator  tnm  Virginia  [Ifr.  Btib], 
the  Senator  from  mehigan  (Mr.  Fn. 
ovaoM),  and  other  Senators.  I  think  it  Is 
important  that  «e  provide  this  restrte- 
tkm  on  the  povor  granted  to  Xht  execu- 
tive branch  of  tbe  Qovemment.  If  that 
is  done,  then  after  we  retira.  following 
November,  we  ttadl  have  a  chance  to  re- 
view the  opcratloos  under  this  measure. 

Mr.  CAFIHART.  Mr.  President,  I 
should  Uke  to  ask  the  Senator  from  Vir- 
ginia to  consider  making  a  modificati(m 
of  his  amendment 

ne  Vies  FREBIDBNT.  The  time  of 
the  Senator  tnm  Virginia  has  expired. 

Mr.  CAFBBART.  Then.  Mr.  Presi- 
dent. I  offer  an  amendment  in  tbe  na- 
ture of  a  substtttite.  to  provide  that 
wfaarerer  the  date  "June  30.  1951"  ap- 
pears in  the  amenOaent,  it  be  changed 
to  "August  n,  1951." 

TbtB  effect  of  my  substitute  will  be  to 
Bate  the  bffl  a  12-month  blH.  I  have 
had  sw^anamymrimfnt  at  the  desk. 

Tlw  VICI  PRKUUENT.  The  Sena- 
tor tram  Indiana  is  recognised  for  i 


Mir.  CAPBBART.  X  wonder  whether 
Hie  able  Senator  tnm  Virginia  is  wiU- 
lot  to  accept  the  August  91  date. 

Mr.  BTBDl    I  win  aoenii  it 

Mr.  BAUTOIISTALL.  Mr.  President. 
vID  tlw  Ssnator  yield  ftar  a  question? 

Mr.  CAPBBART.    I  am  glad  to  yield. 

Ifir.  SAIAOMBTALLi  What  is  the 
cptataa  of  the  Seaator  flrom  ladiana  or 
wtiat  ti  tho  opdnloa  of  the  Senator  from 
VlittBia  as  to  the  ability  to  obtain  mm 
to  operate  the  central  agency  if  the  pow- 
to  be  provided  for  a  tfaort  time 
wm  tt  be  possible  to  set  up  the 
In  a  satisfaetory  way,  in  such 


« 


^ 


Tbe  bin  Its^  provides 

that  ft  can  be  terminated  by  means  of  a 

It   resirtutlon.    Certainly   ttds 

)t  would  not  provide  much 

than  that,  btrame  under  the  bill 

as  It  aov  stands,  the  powers  could  be 

by  means  of  a  concurrent 

wtikb  does  not  require  tbe 

of  Ow  Risldsat. 

Mr.  MATBAWL    Mr. 

Tbe  VXCB  FBSSZDBrT.    The 

for  flwm  Ifaoth  Caroliaa  Is 

Mr.  nnesident,  on 
the  Senator 
U|r«  ruiaisij  broui^ 
tettMcoounit- 
thraa  avarata-oeoasians  the 
wwnrnlttee  voted  down  Oie  amendment. 


In  some  Instances  I  think  there  was  only 
one  vote  tai  favor  oi  the  amendment,  and 
at  other  timee  I  think  there  were  thre^ 
votes  in  favor  of  the  amendment 

When  we  were  in  executive  senlon, 
we  heard  from  Qeneral  Bradley  and  also 
Secretary  Symington.  They  begged  and 
pleaded  with  us  not  to  tie  the  hands  of 
those  whom  they  might  employ  to  work 
under  contact  for  an  indefinite  period, 
perhaps  10  mimths.  poscibly  less.  We 
have  gone  as  far  in  this  bill  as  It  Is  pos- 
sible for  us  to  ga  If  Senators  will  refer 
to  page  82  of  the  bill,  they  will  find  this 
language: 

Thli  act  snd  all  authority  confored  here- 
under shall  terminate  June  80,  1952.  or  at 
■uch  earlier  time  a*  the  Congress  by  concur- 
rent resolution  or  tbe  President  may  desis- 
nate. 

We  further  amended  it  by  an  amend- 
ment  ofTered  by  the  Senator  from  Ohio, 
to  the  effect  that  the  Congress  may  an- 
nul any  section  of  whatever  bill  we  may 
pass.  That  is  the  situaticn  with  which 
we  are  faced.  By  conciirrent  resolution, 
we  can  axmul  titles  I.  n,  m.  and  so 
forth.  The  members  of  the  committee 
heard  Qeneral  Bradley  and  Secretary 
Symington  and  the  heads  of  various 
other  agencies  in  executive  session,  who 
begged  and  pleaded  that  there  be  no 
such  limitation  because  of  the  condition 
suggested  by  the  Senator  from  Massa- 
chusetts a  few  moments  ago.  The  biH, 
If  passed,  would  for  example  confer  the 
right  upon  the  President  to  employ  men 
tnm  industry.  We  have  given  full  op- 
portunity to  all  who  desire  to  be  heard 
before  the  c<Hnmittee.  The  Senator 
from  Indiana  [Mr.  Caperast]  himself 
brought  this  up  three  times.  Am  I  cor- 
rect in  that? 

Mr.CAPEHART.   That  is  correct. 

Mr.  MAYBANK.  It  was  voted  down 
each  time. 

Mr.  FERGUSON.  Mr.  President,  wiU 
the  Senator  yield  for  a  question? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  South  Carolina  yield  to  the 
Senator  from  Michigan? 

Mr.  MATBANK.  I  am  glad  to  yield 
for  a  questioa 

BIr.  FERGUSON.  Does  the  Senator 
bdleve  that,  if  there  is  no  emergency  re- 
quhlng  legislation  of  this  kind,  we 
should  create  jobs  tor  those  who  might 
flu  them  temporarily,  while  we  deter- 
mine whether  we  need  them? 

Mr.Mi.'SBANK.  Mr.  President  there 
were  many  amendments  which  I  did  not 
vote  for,  which  were  added  by  the  com- 
mittee. But  if  I  did  not  believe  there 
was  an  emergency,  I  should  not  be  here 
tonight  even  to  vote  for  this  bill.  The 
Senator  knc-TS  that  welL 

Mr.  FERGUSON.  I  Join  with  the 
Senator.  I  would  not  be  voting  for  it 
either. 

Mr.  MATBANK.  I  want  the  Senate 
to  know  that  the  Omgress  can  terminate 
•ay  section  of  the  act  through  a  concur- 
rent resolution,  whenever  it  desires. 
Oeneral  Bradley  and  Secretary  Syming- 
toa  asked  us  to  aiake  the  Uf e  of  the  law 
2  yuan.  I  agree  with  the  distinguished 
Senator  tnm  Vhginia  that  the  House 
did  cut  it  down,  but  I  am  not  certain  that 
the  Bouse  heard  the  remarks  of  General 
Bradley  or  of  Secretary  Symington  and 


their  reasons  ftar  addng  what  they  did. 
I  yield  a  moment  of  my  time  to  tbe  Sen- 
ator from  Alabama,  if  I  have  that  much 

time  left  

The  VICE  FRESIDKNT.    The  Sena- 
tor has  a  minute  and  a  half. 

Mr.  SPARKMAN.  Mr.  President,  I 
desire  to  endorse  what  the  chairman  of 
the  committee  has  said.  It  seems  to  me 
there  is  a  psychological  argument  in  fa- 
vor of  having  this  control  measure  last 
for  a  period  of  time,  particularly  when 
we  consider  the  manner  in  which  it  has 
been  safeguarded.  Tht  committee  in- 
cluded a  provision  which  would  give  the 
Congress  the  right,  through  a  concurrent 
resolution,  to  terminate  the  entire  act  at 
any  time  it  desired.  On  the  floor  of  the 
Senate  we  adopted  another  amendment 
authorizing  tiie  Congress  to  terminate 
any  section  at  any  time  it  desired.  It 
seems  to  me  that  if  we  want  to  do  a  full 
Job.  psychologically  speakjng.  we  should 
go  into  this  thing  as  though  we  Intend 
to  do  It  The  agencies  caniwt  get  started 
under  the  MU  within  tiie  9-month  pe- 
riod proposed  by  the  amendment.  In 
addition  to  the  inability  to  get  peoi^e  to 
leave  their  work  and  come  here  and  try 
to  get  the  program  going.  I  believe  that 
psychologically  the  longer  period  is 
preferable. 

Mr.  LUCAS.  Mr.  President  will  the 
Senator  yield? 

Mr.  SPARKMAN.    I  am  glad  to  yield. 

Mr.  LUCAS.  Is  it  not  about  time  that 
the  Congress  recognized  some  of  the 
prophecies  and  some  of  the  requests  that 
Qeneral  Bradley  has  been  moMjig  over 
the  past  2  or  3  years? 

Mr.  SPARKMAN.  I  certainly  think 
it  is,  and.  as  the  chahTnan  of  the  com- 
mittee has  so  well  pointed  out  there  was 
rather  strong  sentiment  in  the  ccmmit- 
tee  in  favor  of  shortening  the  time,  until 
we  heard  General  Bradley  in  executive 
session.  The  c(»nmittee  then  over- 
whelmingly and  almost  unanimously 
voted  against  shortoxlng  the  period 
provided  in  the  bill. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRBSmENT.  The  Sen- 
ator's time  has  expired.  All  time  has 
expired.  The  question  is  on  agreeing  to 
the  amendmmt  of  the  Senator  frwn 
Virginia  [Mr.  Brio],  as  modified. 

Mr.  BTRD.  I  ask  that  the  amend- 
ment as  modified,  be  read. 

The  VICE  PRESIDENT,  llie  clerk 
Will  read  the  amendment,  as  amended. 

The  CHicr  Clxsk.  On  page  32.  lixie  8 
it  is  proposed  to  strike  out  "June  30 
1952"  and  insert  "August  31.  1961"  •  on 
page  37.  line  7.  strike  out  "June  30, 1962" 
and  insert  "August  31, 1951";  on  page  77* 
line  17.  strike  out  "June  30.  1952",  and 
Insert  "August  31.  1951";  and  on  page 
82.  line  9,  strike  out  "June  30. 1952"  and 
hisert  "August  31.  1961.'* 

The  VICE  PRESn^NT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
of  the  Senator  frcan  A^rgtoia  as 
modified. 

BCr.  BTRD.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  oitlered.  and 
the  Chief  Clerk  called  the  roll. 

Mr.  MTSRS.  I  announce  that  the 
Senator  from  California  CMr.  Dowhxt] 
is  necessarily  absent 


The  Senator  from  Mladssippl  [Mr. 
Eastla»s],  the  Senator  from  Arlaona 
[Mr.  HsTDsal,  and  the  Senator  from 
West  Virginia  [Mr.  NiiltJ  are  tbaeoi 
on  public  business. 

The  SenatOT  from  Oklahoma  [Mr. 
TBCSfASl.  and  the  Senator  from  Ken- 
tucky [Mr.  WxTHsas]  are  necessarily 
absent 

I  announce  that  cm  this  vote  the  Sena- 
tor from  West  ^Hrginia  [Mr.  NbltI  is 
paired  with  the  Soiator  from  Washing- 
ton [Mr.  Caoi].  If  present  and  voting, 
the  Senator  from  West  Virginia  would 
vote  "nay."  and  the  Senator  from  Wash- 
ington would  vote  "yea." 

I  announce  further  that  if  present 
and  voting,  the  Senator  from  California 
[Mr.  Dowmrl.  and  the  Soiatar  from 
Arlaona  [Mr.  Hatsoi]  would  vote  "nay." 

Mr.  SALTONSTALL.  I  annwmce  that 
the  Senator  tram  Michigan  [Mr.  Vah- 
i«ifBiacl  is  absent  by  I^ve  of  the  Senate. 

The  Senator  from  Washington  [Bfr. 
CAnil.  who  is  absent  by  leave  of  the  Sen- 
ate is  paired  with  the  Senator  from  West 
Virginia  [Mr.  Neelt].  If  present  and 
voting,  the  Senator  from  Washington 
would  vote  "yea"  and  the  Senator  from 
West  Virginia  would  vote  "nay." 

The  Senator  from  Vermont  [Mr. 
FLAHDEts]  and  the  Sautw  from  South 
Dakota  [Mr.  QnuiiT]  are  detained  on 
official  business. 

The  result  was  announced — ^yeas  38, 
nays  48.  as  follows: 

TSAS-38 


Hlckenlooper 

CConar 

BnckMT 

Jenner 

aaltonsHdl 

Brldsee 

Johnson.  OdIo. 

BcKoeppel 

Butier 

Kem 

Taft 

Byrd 

Knoi^and 

Thye 

CMKhart 

Tobey 

Ooidon 

McCarran 

Tnttnes 

DonDeU 

McCarthy 

Watkhia 

DvOTsbsk 

McCleUan 

Whcny 

Kcton 

ICalone 

vroey 

Fpr^ueon 

Martin 

WUUama 

ruIlnigLt 

MUhUa 

Toonc 

HcDdrlGkaon 

Mimdt 

NATS-^tt 

iUten 

Holland 

McMahoa 

Anderson 

Humphrey 

MasnuHm 

Benton 

Hunt 

Mayhank 

iTce 

Motae 

Chares 

Johnaon.  Tex. 

Mvrray 

OonnaUy 

Johnston,  &  C. 

Myen 

Darby 

KefauTcr 

OKahOMT 

Doui^as 

Kerr 

Ftf^a 

EUender 

Kilcor* 

Frear 

BofwU 

Georce 

Leahy 

Smith.  Maine 

OUIette    . 

Tirhman 

Smith.  N.  J. 

Orsham 

Lone 

BpaztaBHi 

Green 

Lucas 

Stennla 

RiU 

McFanaad 

Taylor 

Hoey 

McKeUar 

Thomae.  ITttfi 

HOT  VOTIKO— 10 

cam 

Gumey 

Vandenbers 

Downey 

vnthen 

Eastland 

Ncely 

Randers 

Thomas,  OUa. 

So  Mr.  Brass  amendment,  as  modUtet 

was  rejected. 

The  VICE  PRESIDENT.    The  bill 

open  to  further  amendmoit 

Mr.  BENTON.  Mr.  President  I  strnd 
to  the  desk  an  amendment  and  ask  tiiat 
it  be  stated. 

TtM  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  amendment 

The  Cbzet  CtsaK.  Qd  page  89.  Unes 
7  and  8.  and  page  60.  Une  2,  it  is  proposed 
to  delete  "construction.'':  on  page  C2. 
line  1.  to  delete  "constnaction'':  on  page 
82.  line  5.  to  delete  "new  construction 


CO";  on  page  €2.  Unes  .9  and  8.  to  delete 
"or  real  proper  ty  on  whMi  ttiere  Is  new 
ocmstruction"  and  to  ddrte  the  roMdn- 
der  of  Une  8  and  from  Una  7  to  and  In- 
cfaMhng  "1868."  in  Une  10:  and  on  pegs 
82.  Une  13.  to  delete  "ooiu^nieikm.'* 

Mr.  BENTON.  Mr.  Prceldesit.  these 
various  changes  add  up  to  Joit  one  thing. 
This  amendment  anthortsas  the  Vederal 
Reserve  Board  to  control  credit  over  aU 
pori^t^  fhianned  real  estate,  and  not 
merely  over  new  coDstnxtkm.  The  bill 
as  introduced  wmtained  such  authority 
for  the  President  While  say  amend- 
ment does  not  propose  to  take  ttie  Add 
from  the  Federal  Reserve  Board,  it  does 
expand  ttie  prapoeed  power  cf  the  Fed- 
eral Reserve  Board  In  order  to  plug  a 
loophole  so  ^ansparently  Ug  that  the 
proposed  ereiUt  controis  naj  be  largely 
ineffective  in  controlling  inflation  in  real 
estate. 

It  may  be  recalled  that  the  President 
specifically  mentioned  this  needed  power 
hi  his  recent  letter  to  the  Presidait  d 
the  Senate  regardtaag  the  MU.  If  the 
authority  caUed  for  in  this  amemhaent 
is  not  indoded  in  the  bm.  I  fear  lack  of 
credit  controls  over  presently  eitsting 
buildings  wiU  result  in  a  severe  infla- 
tionary boom  in  that  ^dd.  as  in  the  last 
war.  sbouki  it  became  necessary  to  con- 
trol credit  on  new  construction.  I  Ihink 
we  are  aU  famiUar.  Mr.  President,  with 
the  issue  involved  in  this  suhlect  and  I 
do  not  think  I  can  eontrUmte  enlighten- 
m«t  by  any  further  discussion  on  uy 
part 

I  urge  the  adoption  of  the  amendment 

Mr.  MATBANK.  Mr.  President.  I 
merely  wish  to  say  that  I  mipreeiate  what 
the  Soiatar  from  Oonnecticut  has  saidf 
but  I  regret  that  because  the  amendmoit 
was  defeated  in  conmlttee.  I  cannot  «s 
diairman  of  the  committre,  accept  it. 
I  would  have  to  oppoeeit 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amrrahnent  of- 
fered bf  the  Senator  froaa  Oonnecticut 
{Mr.  Bmrnw].    [Putttaig  the  questkm.) 

The  sunendment  was  rejected. 

Mr.  WATKINS.  Mr.  President  I  of- 
fer the  amendment  wbkh  I  said  to  the 
dedc  and  adc  to  have  stated. 

TTie  CmxF  Clskk.  On  page  43,  Une 
21.  at  the  end  of  section  402  (d).  it  is 
pn^xised  to  insert  the  following: 

NoChinc  tn  thla  sabaeetSoa  iban  he  eoa- 
•trued  to  prohibit  rrtilnga  deetgwed  to  aDov 
a  aeUer  hla  normal  percentage,  ceah.  or  other 
margin  ot  proftt:  ana  ccltla«i  aikaQ  be  de- 
igned to  allow  aallcrs  whom  margin  ci  prottt 
la  nonnally  detenniacd  hf  the  appUcatkia 
of  a  percentage  diacoont.  marlc-ap.  or  other 
baals  their  normal  maiglu  at  profit  ao  d»< 
termlned. 

M^.  WATKINS.  Mr.  President,  an 
amendment  propoeed  by  the  Senator 
from  Delaware  [Mr.  Wn.ffnwl.  adopted 
by  the  Senate  in  its  oonsidrrathin  of 
Senate  bm  3838.  Defense  Prodnetion  Act, 
is  of  sooae  concern.  That  amendment 
provides  that  no  eeOing  pctee  diall  ba 
estabttihed  to  allow  a  sdler  a  "margin 
of  inrofit  greater  than  his  average  mar- 
gin of  prafit"  on  sake  of  eoramoditles 
durinc  the 


retail  ltatpfiei^«Ml«M^ 


would  renit  la  Mt 
In  tha 
If  the 

kr  tt» 


to  plaae  a  ocUIbc  «a  Hw 


nttepdcetdf 
go  up  became  off 
zwtan 
and'the 
although  It 


price  of  the 

theretall 

torle  dlscouut 

itwouUmeaa 

Tbnsjft  is  net  ttw  doOar  ] 

Important  but  Itw 

dlwifwmt  rate.    The  wevds  'iMcite  of 

proAt"  might  be  oonstiweted  by  w  8d- 

ministratlve  acsBEy  to  ^^rfng  lAHOt  a 

flange  hi  tbe  rsbdl  daalv^  Mstorle 


the  adoption  of  tha  amendtaMBt  eOoed 

by  the  Bemrter  tnm  Detowan.  It  mnu 

to  me  JnanwiMli  aa  CbBgrcwoBBg  tafkxa 

acted  upon  this  very  prohleai  anl  In 

1M8  paased  the  ae 

stmetton.  that  the  SoBate 

the  amendment  so  that  tlMte  vffi  be  ao 

doubt  about  the  fbct  thit  the  UMocto 

practice  will  ba 

be  the  sah»eet  of 

forth.   I  Biigpal  timt  tfaaelmk— a  off 

the  coauaittae  tike  the  aMMAaant  ta 


fkuM  fTtali  wMi 


off  tte 


The  retail  antnamkllft 
ates  on  a  discount  baals  la  purrhasiwc 
automotive  products  from  the  manuf ac- 


tbe  desire  off  the 

to 
I 

sun 

.be 
Mr.  WATEDBl    The, 
aaaaidBMnt  is  pntly  wen 
Mr.    MATOaiat    17» 
was  not  prialadL 

advises  that  ba 

MA' 


f ered  from  this  side  off  the  aisles    Z  do 


.-'*- 


iii;  sad  OB  ttum  Hpantf  oeeaslaos  tht 
fwitmlttm  TDted  down  ttie  amendment. 


w>H  vu*  «»  uwwH,  wilt  A  MB  ixn  oeruun  uiav 
the  Rouse  heard  the  remarks  of  General 
Bradley  or  of  Secretary  Symington  and 


Mr.  MTSRS.  I  aonounee  that  the 
Senator  from  California  {Mr.  Dowxxt] 
is  necessarily  absent. 


^^ 


to  delete  "construction.'*;  on  page  62. 
line  1.  to  delete  "constructkm":  on  page 
63,  line  5.  to  delete  "new  construction 


The  retail  antrinMte  iwliirtif 
ates  on  a  diseoont  haria  In 
automotiTe  products  fxam  the  manufae> 


f ered  Itmb  this  aide  of  tlie  alslei   I  do 


12902 


CONGRESSIONAL  RECORD—SENATE 


August  21 


IdSO 


CONGRESSIONAL  RECORD--SENATE 


not  know  wbatlMr  the  Senator  from 
Ohio  (Mr.  Tsvr)  totads  to  offnr  his 
■imrtmsnt  with  leipeet  to  title  V.  I 
httvw  tbe  createat  afleetkm  tm  the  Sen- 
ator ftwnUtah.  toot,  as  I  Mid  to  the  Sen- 
ater  fram  OomMetieat,  I  simply  do  not 
hnw  t;^*  capacity  to  understand  an 
these  amenrtmrtits  that  come  In  at  the 
last  Btanite.  They  have  not  been  pre> 
seated  befte«.  and  I  have  not  had  a 
chanee  to  read  then.  I  dwakl  like  to  do 
it,  toot  shaO  simply  have  to  be  firm  In 
^vm-  and  I  apeak  only  for  myself— 
tiMit  we  dMold  not  accept  any  more 
aoBcndmcDts  which  have  not  been 
pvtoted.  We  have  many  amendments 
bttanm.  Title  V  and  title  VI  have  not 
heen  readtied.  and  then  there  is  the  Mil 
ttntf.  It  k  now  S  mhtutes  after  8. 
I  win  stay  as  kng  as  it  is  necessary  to 
stay,  bwt  t  do  not  have  anything  more  to 
say  on  this  amendment 

Ifr.  WATKDfa  May  I  Inquire  of  the 
Senator,  the  etaainnan  o(  the  committee, 
if  he  is  aequainted  with  the  act  passed 
in  19M?  Was  not  that  act  taken  into 
cmurirtfratlop  by  tbe  eonaittee  in  draf t- 
tagthebBlf 

Mr.  MAYBAKK.  Tea;  I  am  familiar 
wtth  tbe  IMt  act  As  the  Washington 
IHat  aaid,  it  mkj  be  defined  as  a  decon- 
trol  OPA  Ad  In  my  judgment  it  was 
a  Biiitafei.  z  was  veiy  wen  aoqoalnted 
la  IMl  aad  tH2  wfth  the  act  at  that 
tiflM.  If  we  attmpt  to  write  an  OPA 
Act  on  tbe  Senate  floor,  I  do  not  think 
we  iban  get  very  far.  We  have  very 
many  ■menrtmepts  be2ta«  us.  I  under- 
•ttad  tba  nlnarity  leader  has  five 
aamdBMsti  to  offer.  The  Senator  frcnn 
Obio baa  aaaBMsktanent  to  title  V.  lam 
BOi  to  a  poaitlan  to  accept  any  other 


i 


, 


Tba  YKE  FRBHLUBN'r.  The  ques- 
tlon  li  on  agreeing  to  the  amendment 
oOered  by  the  Senator  from  Utah  [Mr. 
Wsixan]. 

Tba  amendment  was  rejected. 

Mr.  CAFKUABT.  Mr.  President.  I 
aead  an  amenrtwmt  to  the  desk  and  ask 
tbedirittostateit. 

The  Canw  Clos.    On  page  43.  at  the 

end  tf  fine  21.  it  is  proposed  to  Insert  the 
foBowbig: 


be 
ia  the 


paatM  la  thia  title  ahidi  not 
*  to  operate  to  eoopal  ebaogw 
pvMtlOM.  cost  pnctleaa  or 
or  BMsm  or  ■ifati  to  dtotrlbutlon. 
d  in  any  Intfurtry,  cxcflpt  wbere 
•eOoa  Is  san—ttwly  fonxul  by  tbt 
to  be  awesMwy  to  pievuit  etrcnm- 
or  say  ngttlsttco.  crtf«. 
this  ttttt.  ^«Ml  the 
c<  eontrouiag  prkM  abiai  bs  bsssd 


of  tbeatUsr. 

Mr.CAnHART.  Tba  first  portion  of 
tba  aMsndmsat  is  an  taiasrtlan  taken 
tba  bm  whieb  was  paassd  by  the 
It  is  saiantlany  in  tbe  tenguage 
W^wuti  la  asetion  i  (h)  of  the 
ertglBamtoOoatralAot.  Vwaadept 
ttt  MMntetnl  wa  woald  tot  adopttag 
atet  li  abaadr  ia  tba  BMH»  Mn. 

Mr.  JfATBAWK.    SbHt  It  is  abaady 
fa  tba  Booh  Mil.  11  would  be  to  eonf^ 


tMiWtlft 
flflba 


to  tba 
tram  New  Baatp- 


shlre  [Mr.  TobitI.  would  be  one  of  the 
conferees.  I  trust  he  will  not  press  his 
amendment. 

The  VICE  PRESIDENT.  The  question 
is  on  agreeing  to  the  amendment  of- 
fered by  the  Senator  from  Indiana  [Mr. 
Capsrast]. 
The  amendment  was  rejected. 
The  VICE  PRESIDENT.  The  Wll  is 
open  to  further  amendment.  If  there 
be  no  further  amendments  to  be  pro- 
posed, the  question  is  on  the  engross- 
ment and  third  reading  of  the  biU. 

Mr.  CAPEHART.  Mr.  President,  I 
suggest  the  absence  of  a  quonim. 

Mr.  MAYBANK:  WUl  the  Senator 
Withhold  his  suggestion  of  the  absence 
of  a  quorum? 
Mr.  CAPEHART.  Yes. 
Mr.  MAYBANK.  I  have  no  right  to 
presume,  but  I  suppose  the  issue  before 
us  is  title  V.  Would  I  be  incorrect  in 
assuming  that? 

Mr.  WHERRY.  If  the  Senator  Is  di- 
recting the  question  to  me,  I  would  say 
yes.  A  few  minutes  ago  the  distin- 
guished acting  majority  leader,  the 
chairman  of  the  committee,  stated  that 
the  minority  leader  had  five  or  six 
amendments  to  offer. 

Mr.  MAYBANK.  I  meant  to  say  the 
Senator  from  Ohio  [Mr.  Taft].  The 
Senator  fnnn  Indiana  told  me  he  had 
five  amendments  too. 

Mr.  CAPEHART.  Yes;  I  have  some 
more  amendments. 

Mr.  WHBRRY.  I  agree  Uiat  the 
amendment  to  titie  V  is  a  very  important 
amendment.     I  think  we  can  have  a 

quorum  call  and 

Mr.  MAYBANK.  I  appreciate  the  fact 
ftiat  the  Senator  who  rises  and  is  recog- 
nised by  the  Chair  has  the  floor.  How- 
ever. I  wonder  if  we  could  get  to  title  V. 
because  I  think  several  Senators  wish  to 
retire,  or  have  other  engagements. 

Mr.  WHERRY.  I  suggest  to  the  act- 
ins  majority  leado:  that  we  go  ahead 
with  the  quorum  call  and  immediately 
thoeafter  take  up  the  four  or  five 
amendments.  In  the  meantime,  the 
Senator  from  Ohio  will  be  here  to  present 
his  amendment  to  tiUe  V. 

Mr.  CAPEHART.  Mr.  President,  I  had 
totended  to  offer  four  other  amendments 
which  would  simply  clarify  title  IV  of  the 
bUl,  which  is  the  OPA  titie.  They  are 
amendments  which  experience  in  World 
Wa?  n  would  suggest  should  be  written 
totothlsbilL 

I  shaU  not  offer  the  amendments,  be- 
oaose  I  can  see  that  tht  Senate  will  not 
accept  them.  AU  of  which  again  proves 
that  irtien  we  write  title  IV  into  the  bill, 
which  is  an  OPA  titie.  and  calls  for  the 
Prealdent  of  the  United  States  to  set  up 
price  control,  wage  control,  and  ration- 
tog,  without  holding  any  hearings  what- 
aoafor.  and  without  calling  in  anyone 
who  had  any  experience  in  World  War  n 
with  re^aet  to  OPA.  rationtog.  price  con- 
trol.  or  wata  oontrol.  we  are  going  to  pass 
a  torn  wbleta  tbe  President  does  not 
^wurt— and  ha  has  said  he  did  not  want 
it  and  does  not  now  want  it— and  wa 
ahaU  and  tba  Mil  to  the  President  of  Uie 
Obltod  Stotaa  and  say  to  tom.  •There  it 
to*  I  would  aay  that  there  is  not  one 
Oaaator  on  the  floor  who  imderstanda 
tbabaplieatlons  of  title  iv. 


I  am  not  going  to  offer  the  amend- 
ments. They  are  purelf  clarifying 
amendments.  They  are  amendments 
which  would  have  gone  into  the  bill  if 
we  had  had  hearings  and  had  to- 
vlted  to  appear  those  who  had  had  a 
world  of  experience  to  runntog  the  OPA 
and  other  activities.  I  am  not  going  to 
offer  the  amendments  because  I  do  not 
believe  the  Senate  is  to  any  mood  to 
take  them. 

The  VICE  PRESIDENT.  Debate  is  out 
of  order  at  the  present  time.  There  is 
no  amendment  pending  on  which  a  Sen- 
ator may  speak  5  minutes. 

Mr.  CAPEHART.  Mr.  President,  I 
send  an  amendment  to  the  d^k,  and  I 
ask  unanimous  consent  that  the  reading 
of  the  amendment  be  waived. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  the 
amendment  will  not  be  read. 

Mr.  Capehart's  amendment  Is  as  fol- 
lows: 

In  line  16.  on  page  43.  before  the  word 
"Any",  Insert  the  following :  "No  adjustment 
of  the  ceiling  with  respect  to  wages,  salaries, 
or  other  compensation  lor  any  type  of  em- 
plojnnent  shall  be  conditioned  upon  an  agree- 
ment by  the  person  for  whom  such  employ- 
ment Is  performed  that  toch  adjustment  will 
not  be  \ised  as  Justification  for  adjustment 
at  the  ceiling  with  respect  to  materials,  serr. 
ices,  or  property  sold  by  such  person." 

Mr.  CAPEHART.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  to 
the  RaccRD  numerous  telegrams  and  let- 
ters I  have  received  on  the  subject  I  have 
been  discussing. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

There  betog  no  objection,  the  c(Hn- 
munications  were  ordered  to  be  printed 
to  the  RxcoKD,  as  fdUows: 

EvAMBViLUE.  Ins.,  August  19.  1959. 

Hoicn    CATKHArT, 

Senate  Building,  Washington,  D.  C: 
We  are  opposed  to  price  controls  at  present. 
In  case  of  price  contnAs.  it  must  not  be  se- 
lective but  should  apply  to  all  commodities 
and  wsgss. 

Pam.  NiEBATTS, 

Chiannan,      Vanderburgh      Countg 
Farm  Bureau,  Ine. 

Madxsoh,  Imo..  August  19.  19S9. 

Senator  CAneaAiT. 

Washington.  D.  C.: 
We  are  opposed  to  price  controls  unless 
same  applied  to  all  commodities  and  wages. 
Harxxt  C.  Stsin. 
President.   Jegeraon   County    Farm 
Bureau. 

Wasbaw.  Inb.,  August  21.  19S$. 
Senate  Hoioa  Cafshast. 

Washington.  P.  c* 
We  are  definitely  opposed  to  price  txmtnA 
at  present.    But  when  necessary  they  should 
apply  to  all  commodities  and  wagea. 

UXLO  ROBBIMS. 

Freaident.  Kosciusko  vountg  Farm 
BureoM. 

Qwwwvoorr.  tm..  August  19.  l»5e. 
Senator  Cafxhakt: 

The  Lake  Oognty  Plum  Bureau  nnposcs 
price  contn^  at  presnt.    in  svwat  of  prlos. 
controls,  they  must  not  be  selective^  but 
should  apply  to  sU  commodities  and  wages. 
WtLLXAM  A.  Bsncn. 
President,  Lake  Countg  Farm  Fa- 
rcsu,  Inc. 


ICncHBX.  Dn.,  August  it,  1959. 
Senator  Cafzbast. 

Washington,  D.  C* 
Indiana  Farm  Bureau,  seventh  district, 
wishes  to  go  on  record  opposing  price  con- 
trols at  present.  In  event  at  price  controis. 
we  reccxnmend  it  apply  to  aU  commortttiss 
and  wages. 

Wanrx  M.  Mmsck, 
Ssventh   District   Director,   indteiM 
Ferm  Bureau,  Orleans,  ind. 


BLOountann.  Tm.,  August  19,  1959, 
Senator  Hoscn  Capehakt, 

Washington,  D.  C: 
Concerning  production  bill  coming  up  for 
Senate  vote  Monday,  we  oppose  price  controls 
at  present.  In  event  of  price  controls  must 
not  be  Eeiective  but  should  tipgij  to  all  com- 
modities and  wages. 

MoiraoK  Cotnrrr  Fasic  Edsbav.  "bac, 

CxcxL  L.  "Uocmx.  President, 


CazsHssoBC,  IMS.,  August  19,  1959, 
Senator  Hoamt  Capcbait. 

Washington.  D.  C.- 
Decatur County  farmers  are  opposed  to 
pries  controls  at  present.  In  event  ot  price 
controls  they  must  not  be  selective  hut 
should  apply  to  all  conmiodlties  and  wages. 
We  solicit  your  sumport  in  this  matter. 

Dbcatus  CouifTT  FsBM  Bvwauu, 
RaiPB  P.  Omsubu  Prestdrmt. 


GKixircASTi.x.  Iin>.,  August  19.  1959. 
Senator  Homxh  E.  Cafxhazt, 

United  States  Senate  fiiuldiiif, 
Washington.  D.  C- 
We.  the  Putnam  County  Farm  Btoeao.  op- 
pose price  controls  at  {vesent.    If  they  mxist 
be   should   apply   to   all  commodities   and 
wages. 

g»tKKn  Waixacb. 
Countg  President,  CoatesviUe,  Ind. 


to^  Augutt  If,  IfM. 


Senate  Ogtce  BssOdiMg, 

WasMngtom,  J>.  C* 
Hoc  tn  favor  at  pries  sad  wags  eaOlag  at 
prsasnt  tlaw  but  tf  tiiiffsaw ty  H  ahook 
be  selected  but  shoold  all  be  aflSclML 
Wajmm  Buaautia, 
C«ss  Cottitfy  Psrsi  Biiremi  Chmtrwtmm. 

Waimatuwm,  Um..  August  19. 1959. 


Ban. 


It,  IMt. 


UmaU  OgUa  »amtm§, 
D.C: 


United  States  Senate: 
Strongly  oppose  oontrote  at  this  ttms  rs 
defense  ptodnctloa  bUL 


•vsat  at  pries 
lsctlve.bat 


Fountain  Coumtg  Farm  Bureau. 


Senator  Ho: 


Hauts.  Imd..  August  19.  laS*. 
Cafbhait, 

Washington,  tk  C: 
Definitely  not  in  favor  farm>prloe  controls 
without  controlling  labor  and  everything. 

Fbd 

Bog 

La  Fatbts.  Imd.,  August  19.  1959. 
Senator  Homa  CAnBAiT. 

Senate  Building,  Weuhtngtom.  D.  C: 
We  urge  opposition  to  price  contKds  at 
present.    In   event   of   price   controls   they 
■l^ould  apply  to  commcdttles  snd 

Mabtdc  L.  Oauwa. 
President.  Tippecanoe  County  Fs 


GoLuaaim.  Ixa..  August  19. 1959. 
The  Honorable  Senator  Bostoi  CsrBHAas; 
SenaU  Oftee  Building: 
Farmers  generally  are  expressing  them- 
selves ss  feeling  that  price  and  rationing 
eontnds  sre  not  neoassaiy  at  this  time.    I 
hope  you  have  a  atmilar  fading  and  that  yon 
will  opposs  any  legMatlnn  that  might  Instl- 
totc  such  controls. 

OnassDofOP. 
Columbus,  tnd. 


:  Imd..  August  19. 1959. 


Irtdiana  Mepreaentutiae. 
Senate  Building.  Watkingtom.  D.  C* 
The  Jennings  County  Fiarm  Bureau  Corp. 
wishes  to  exprem  our  views  on  the  pries  eon- 
trcd  biU  now  being  eoostdered.  We  believe 
aodti  a  blU  la  uncalled  for  at  the  prsasnt  time. 
In  case  of  sU-<mt  war  our  view  woold  be 
dlircrent.  I  sm  fvprrsslng  the  views  ot  756 
Fann  Bureau  famlUea  of  Jennings  County 
which  represent  appro«lmately  SJSS  votas, 
reflectively. 

Oval  Makrw.  Fwidewf. 

Haw  Casou,  Doi.  Auguat  19,  XK9. 
Am.  BoacB  S.  CAFOUBr, 
United  States  Senator. 
Senate  Ofiee  BuOdtng, 

Representing  1.MB  Harm  famlllas  of  Henry 
County  we  are  oppoaed  to  pries  control  at 
this  time  and  to  adeetlve  price  eontrol  at 
any  time.  It  is  our  mnstrtersd  jodgmcnt  that 
the  mllltarj  cUque.  bursaneratie  advocates, 
and  domineering  labor  chiefs  asaj  uss  the 
present  Incident  to  further  their  Interasts. 
BsHBT  OuvMir  Fabk  BuBsav^ 
Btamut  Wabw.  PmHAeat. 


President.  MXkkmrt  Commig 


A.0J> 


MM,  JMi. 


We  wish  to 
supports  at 

tt  itooold 


AC.: 
to  irtss  sMtwi  a* 
of  prist 
but  ShooM  applir  to  stt 


La  Fatbtts; 


La  Pobxb.  Imd..  August  20.  i»50. 
Senstor  Roscbb  B.  Capkbabt, 

Washington.  D.  C: 
Strongly  urge  your  effort  on  defense  pro- 
ducUon  bUl  3936,  that  if  price  ceilings  be 
Imposed  Congress  make  it  mandatory  that 
price  and  wage  controls  be  ai^>lled  shnul- 
taneouslj. 

CLattcn  L.  RaoABB,  Vice  President. 
Indiana  Cattle  Feeders  Asaodatkm. 


u,  i*st. 


Senate  Ogtce  BwlMteg. 

Wssk<afCoR,  D.  C: 
Bespectfully  urge  opposttion  to  price  oon- 
tnda.   Batlontng  farm  ptoducta  now.   When 
neccHMry  place  oontrola  on  wagea,  ccmmodl- 
ties,  and  farm  pricea  simuKamously. 


Augmat  19.  1959. 
aamtar  Csrumaa 
Upton  Ooonty 
control  at  pessant.  In  svsnt  of  pries  control 
most  not  be  aelectlvs  but  atkould  apply  to  aU 
eommodttiss  szkd  wages. 

TtPXOM  COQKTT  VsBK 


Havr.  Imd..  August  21, 1959. 
Senator  Caivbabt: 

I  have  diecusaed  with  a  number  of  people 
the  defense  production  bUl  S.  S98«.  We  be- 
lieve that  for  the  heat  interest  of  oar  Ra- 
tion. If  and  nbma  prlos  and  wage  controls 
sre  necessary,  they  would  be 
the  bosrd  at  the  i 


it.  ftss. 


ba  siliUln,  to*  «MP%  to  afl  tototosMliS 
sBd  wapaa.    way  ^Ksmuus  pa^wv   v« 
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oppoM  an  eoBtrols  ai  praaent  and  aoUdt 
jour  support  in  oppoattlon.  We  ask  that 
you  aea  that  all  (roupa  get  oootroU  at  tba 
aama  time. 

IfT.IW  BOmaADGH. 

Prtttdent,    WhUltp    Countf    Farm 
Bur«9u,lnc. 

Fan  Waths,  Irs,  Auffust  li.  1950. 
flasator  BoMsa  K.  Cjitoukx. 
Senate  CKamber$, 

WcuhiiigUm,  D.  C: 
Dm  Allan  County  Ftom  Bureau  la  stroogly 
vppoaed  to  prlee  oontrols  at  this  time.  In 
the  event  oontrola  became  neoeaaary  we  will 
aupport  only  when  full  control  la  enforced 
on  both  commnrtltlja  and  wasea  slmultana- 


Pretident, 


ZiruAWAroua.  Ims..  August  18, 1950. 
fttor  HoaoB  B.  Cakcbabt. 

Senate.  WoMhington.  D.  C: 

Uifantly    requcat    iiopport    tor.   Whrnry 

■OMndment  to  8.  39S€,  which  woxild  require 

the  Prwirtaiit  If  and  when  price  cohtrola  are 

to  impow  almnltftnaoua  price  and  wage 

itrola  over  the  enthv  economy. 

AaiiocuTXOV. 


Xmt..  iliiinist  u,  1959, 


Vmited  StattM  Ssncte  OJtoe  BxtUding, 
WaAiugtcm,  D.  C: 
Oppoae  price  controla  at  praaant.   In  erant 
or  price  oontrola  they  ahould  apply  to  all 
wmmodttlaa  ^»hI  wticaa. 

H.  D*WAi«,  PreaUeut, 
FuUon  Coimty  Farm  Bureau. 

Ogbtboi,  bB.,  Augutt  It.  1950, 


VnitadBiaUaaamataOtkaBuittding, 
Waaktattom.  D,  C: 
Vtt»  yen  vot*  agstiMt  dafMiaa  productlou 
bOl.  oppoaa  prtea  eantrola  at  praaent  In  arant 
of  prloa  control,  mvat  not  be  aalaettve.  ahould 
apply  to  aB  wimmnrtmaa  and  wagea. 

JI«rHaoii  Coimty  Farm  Bureau!  Ino, 


',  Zm^  AuguH  It.  1950, 


Senate  OfUe  Buomnf. 

Wath*n§taal,  D.  C: 
Frteo  control  MB  uufair  faniMr.   IftgaTOta 
and  oOmt  prlOM  abould  bo 
LtroUad  aama  ttaoa. 

BoKranocx.  Freatdent, 
Cttntam  OeuMif  Farm  Buraam. 


V  Xm»«  Augurt  It.  1950, 

Care  UnUad  StaUu  Mamata. 

I,  D.  C: 


prtea  ooBtrol.   If  pclea  oontral  laf- 
It  anadad  It  alMold  agfij  to  aB  < 


i 


J  FfetUent, 
Warram  Ceumtg  Farm  Bwcaii. 


iMk.  ilapiut  if.  1950. 


Bureau  usaal* 
aB  eommodttlai 
prloa  oQotroL 


8ooM  OiNmty 
favor  prtoa 
bvtao 


ta  ta 
aot  taal  prloa 


P.  C: 
bOl.  «.  MM.  tfo 
at  thla  tloM. 


If  price  eelllngi  are  to  be  Impoaed  strongly 
urge  you  make  it  mandatory  that  price  and 
wage  controls  be  applied  simultaneously 
atralght  acroea  the  board. 

P.  VzBMs  Oaaoajr. 
Jrona^er,  Producers  Marketing  Aaaociation, 

Swrts  Cirr,  Im..  August  18.  1950. 
Banaxar  Boma  E.  Cafshakt. 
United  States  Senate, 

WoAingtftn,  D.  C: 
In  event  price  controls  are  absolutely  n'^e- 
eaaary  we  favor  them  to  apply  to  all  commod- 
ttlea  and  wagea  and  not  aelective  groups. 

Owzn  TcBK. 
President,  Orten  County  Farm  Bureau.  Inc. 

BusBvime,  Ins.,  August  18, 1950. 
Senator  Bomb  B.  Camebast. 
Senate  Ogiee  Building, 

WoMhington,  D.  C: 
Roah   County  Farm  Bureau  opposes  de- 
fense production  bill.    In  event  price  control 
they    must    not    be    selective,    but    should 
api^y  to  conunodlties  and  wages. 

Glbn  a.  BSTHnroBD, 
President.  Rush  County  Farm  Bureau. 

Wabdck  Coumtt  Fabm  Bubsau,  Inc.. 

Boontille.  Ind..  August  19,  1950. 
Senator  Capkbast, 
Washington,  D.  C. 
Bow.  SKWATOB  CATKHAar:  It  is  our  opinion 
that  in  event  this  bill  is  passed  price  controls 
must  not  be  selective  but  should  apply  to  all 
ooounodltles  and  wagec. 
Very  tm!y  yours. 

B.Bai.Ain>  Ifoisma. 

Fie«  Chairman. 
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COOMTT  Fabm  BimcAU.  Ikc. 
BoonetUe.  Ind..  August  19.  1950. 
Senator  CAFCBAar. 
Washington,  D.  C. 
BoM.  SBHAToa  Capkhabt:  It  \a  our  opinion 
that  In  event  thla  bin  la  pa  seed  price  controls 
must  not  be  aelactlve  but  should  apply  to  all 
commndltlea  and  wagea. 
Very  truly  yours, 

AUBSD  WAunm, 
Town^ip  Chairmast, 


COVMTT  Pabic  BoasAV.  iMC. 
BoofivtUe.  Ind.,  August  19,  1950. 
Senator  CAPSRAKt. 

Watktngton.  D.  C. 
Bam.  SnuxoB  Carhabt:  It  is  our  opinion 
that  in  event  this  bin  is  passed  price  con- 
trols must  not  be  stiected  but  should  iH^ply 
to  all  commodities  and  wages. 
Vary  tnily  yocBs, 

lAO  A.   LUlBBUIOSDr, 

Township  Chairman, 

Waukk  Covmtt  Pasx  BuaBAir,  Ihc. 

BoonoOie.  lad..  August  19,  1950, 
Sanator  CAnKAar, 

Washington,  D.  C. 
Boar  SBWAXoa  Catbhabt:  It  Is  our  opinion 
that  Iri  event  this  bill  is  passed  fo-ice  con- 
took  muat  not  be  aeleeted  but  should  apply 
to  all  eonuBodltlea  and  wagea. 
ytmtj  truly  yova. 


Township  Chairman, 

'.  BoaMiTr,  iNc^ 
BoeaaOte.  lad^  August  19.  1950. 


Watkiuglon,  D.  ft. 
BBKAiaa  CaiatAv:  It  Is  our  optnkm 
tbat  In  ovant  thla  tam  is  pmaed  prlea  eon- 
traia  mwt  aot  bt  aalaetad  but  ahould  apply 
to  aU  eoamkodttlaa  and 
Vary  tralj  jowa. 


ComiTT  PSBK  BoaBAV.  INC^ 

Boonvaie.  Ind.,  August  19.  1950. 
Senator  Capzhaet. 

Wa^ington.  D.  C. 
Boif.  ScNAxaa  Cafsbabt:  It  la  our  opinion 
that  In  event  thla  Mil  is  passed  price  con- 
trols must  not  be  selected  but  should  i^jdy 
to  all  commodities  and  wages. 
Very  truly  yours, 

LouB  Bacsn, 
County  Chatrman. 


COUMTT  Pasm  Bttuao.  Ixtc. 
BoontHUe,  Ind..  August  19.  1950. 
Senator  Capkhabt, 

Washington.  D.  C. 
Boor.  SzMATQB  Capkbar:  It  Is  our  opinion 
that  in  event  this  bill  is  passed  price  con- 
trols must  not  be  selected  but  shoiild  apply 
to  aU  commodttiea  and  wagea. 
Very  truly  joum, 

LaaoT  PtJBma, 
Township  CTtatrmam, 


Oouimr  Pasm  Bobsao,  Inc., 
BoonviUe.  Ind..  Augtut  19.  1950, 
Senator  Capbbabt. 

Washington,  D.  C. 
Bon.  Sbwatxm  CAPSBABTr  It  ia  our  opinion 
that  in  event  thla  bill  is  passed  price  con- 
trols must  not  be  selected  but  should  apply 
to  all  commodities  and  wagea. 
Very  truly  yours. 

Mrs.  Abxhub 


WABBSaC  COOMTT  Pabx  Bobbau,  Imc. 

BooavOIe,  tnd..  August  19.  1950. 
Senator  Capkhabt, 

Washington,  D.  C. 
BoN.  Sbhatob  Capbkabt:  It  la  our  npintnn 
that  In  event  this  bill  is  fMsaed  price  con- 
trols must  not  be  selected  but  should  apply 
to  all  commodities  and  wag  ea. 
Very  truly  yours. 

Orto  Mabbst, 
General  Insurance  Agent, 


'■  Odumi'i  Pabm  BoaKAO.  I»c 
BoonriUe.  ind..  August  19,  1950. 
Senator  Capkhabt. 

Washington.  D.  C. 
BoK.  SxKATon  Capbravt:  It  la  our  oplnkm 
that  in  event  this  bill  U  passed  price  con- 
trols must  not  be  selected  but  should  apply 
to  all  commodities  and  wagea. 
V«7  truly  yours. 


TOwnifcip  Chairmaau 

Oouwrr  Psaac  Bjaaao.  Zmc, 

BooKwma.  Ind.,  August  It,  1950. 
Senator  Capbrabt. 

Washtmgtom,  D.  C. 
Bon.  Sbkatob  Capbbabt:  It  to  oar  opinlim 
that  In  event  this  blU  U  iiaaaad  price  con- 
trols must  not  be  aelacted  but  ahould  apply 
toall  commodttloa  and  wagm. 
Very  truly  yoora. 


TownsMip  Chairwian. 


Seen  tary-rraasarcr. 

CooHTT  Psaac  Bi  ibbav.  Imc, 
BoomKOc.  tnd.,  August  It.  1950. 
•enatcr  Capbhabt. 

Washingiom,  D.  C. 
Boat.  SarAooB  Capbkabt:  It  is  oar  /tpini^n 
that  In  event  thla  MU  la  fMaaed  prtee  con- 
trola muat  not  be  aeiactad  aot  aboold  apply 
to  all  oommodltlaa  and  wagia. 
Very  troly  yoor^ 

BnAbaaoBT.   ' 
rotmrkfp  CMfralea. 

lir.  SPARKMAM.  Itr.  Praktent,  win 
tlM  Senator  ftom  Indlaai  yieldr 

Mr.  CAPEHART.    I  ylekL 

Mr.  8PARKMAN.  la  ixninectloo  with 
the  remaiks  the  able  Senator  from  In- 


diana has  just  made  with  reference  to 
writing  title  IV  into  the  bill.  I  suppoae 
he  would  include  title  V,  and  the  Senator 
would  like  to  have  the  Racoas  show.  I 
am  sure,  that  the  Committee  on  Bank- 
ing and  Currency  voted  almost  unani- 
mously to  include  those  titles.  In  fact,  as 
I  recall,  there  was  only  one  negative  vote 
in  the  committee  against  including  titles 
IV  and  V  in  the  bilL 

Mr.  CAPEHART.  Mr.  President.  I  do 
not  deny  that  what  the  Senator  says  is 
accurate,  but  I  want  the  Recess  to 
show — and  I  have  said  it  I  do  not  know 
how  many  times  on  the  floor  of  the  Sen- 
ate— that  there  were  no  public  hearings 
held,  and  there  were  no  witnesses  before 
the  committee,  with  reqpect  to  title  IV, 
under  which  the  veiy  lifdUood  of  the 
Nation  will  be  controlled.  That  section 
covering  wage  and  price  controls  and 
rationing,  which  takes  the  people  by  the 
throat  and  controls  their  very  lives,  was 
adopted,  without  any  hearing.  Tlien 
the  bill  ccmes  to  the  floor  of  the  Senate, 
and  numerous  amendments  are  offered 
which  Senators  themselves  do  not  un- 
derstand, and  we  are  going  to  send  that 
sort  of  a  bill  to  the  President  ol  the 
United  States. 

Mr.  President.  I  am  not  going  to  offer 
the  amendments  which  I  have  prepared, 
and  I  withdraw  the  one  I  have  just  ot- 
fered. 

The  VICE  PRESIDENT.  The  Senator 
withdraws  the  amendment. 

Mr.  MAYBANK.  Mr.  President.  I 
appreciate  what  the  distinguished  Sen- 
ator frxxn  Indiana  has  said  about  title 
IV.  but  the  Senator  himself  offered 
amendment  after  amendment  in  the 
committee  to  freese  prices  and  wages. 
'  Mr.  CAPEHART.  Mr.  President.  I 
never  once  <rflered  an  amendment  to 
freeze  wages.  

The  VICE  PRESIDENT,  la  the  ab- 
sence of  an  amendment,  debnHe  is  out  of 
order. 

Mr.  BCATBANK.  I  understood  the 
Senator  offered  an  amendment. 

The  VICE  PRESIDENT.  The  Senator 
withdrew  his  amendment. 

Mr.  CAPEHART.    I  rise  to  a  point  o(  • 
order,  and  ask  that  the  Senator  from 
South  Carolina  retract  his  statement 
that  I  ever  offered  an  amendment  to 
trecac  wages. 

Mr.  MATBANK.    Prices  and  waces. 

Mr.  CAPEHART.    I  never  offered  an 
amendment  to  freese  prices  and 
I  offered  an  amendment  to  freeK 

Mr.  MAYBANK.  Naturally.  I  eon- 
strued  it.  as  did  the  members  of  the 
committee,  as  an  amendment  to  trtcae 
prices  and  wages.  I  say.  in  Justioe  to 
the  Senator  from  Indiana,  that  I  did  not 
hear  him  say  "freese  wagea" 

Mr.  CAPEHART.  Of  course.  I  never 
said  it.  That  is  why  the  able  Senator  did 
not  hear  it. 

Mr.  MAYBANK.  The  Senator  cer- 
tainly suggested  f reeling  prices,  on  sev- 
cal  occasions. 

Mr.  CAPEHART.  That  is  an  entirely 
diffoent  matter.  I  still  iwatntain  that 
the  congress  of  the  Ihiited  States  daookl 
pass  such  a  law  the  very  minnte  the  Ka- 
ticm  goes  to  war.  It  would  siito— stl- 
eally  freen  an  prices  at  aH  levels  in  tha 
United  States.  . 


Mr.  MAYBANK.  B  Is  not  poeslhie  to 
frecv  an  prices  at  aU  Iteicls  withoat 
freeiing  an  wages. 

Mr.  CAPEHART.  Hat  is  the  Sen- 
ator'k  opinion.    I  thBA  Mt  can  be  done. 

The  VICE  PRKHIIIIWr.  The  bffl  is 
open  to  further  aiiieiMlBiriii. 

Mr.  TAFT.  Mr.  President.  I  oiove  to 
strike  out  title  V. 

Mr.  MAYBANK.  M^.  Fxcsklent*  I 
suggest  the  absence  of  a  qiuorom.  because 
we  an  about  to  vote  on  a  very  important 

The  VICE  PRKBfDKNT.  Hie  Secre- 
tary wffl  caU  the  n4L 

The  roU  was  called*,  and  the  f oOowkv 
Senatws  answered  to  their 
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Johnson,  l^ea.    onfahoiiey 
Johnston.  BO. 
KOax 


Kerr 

Kilcore 

Kcowlsnd 

Langer 
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Ttifa 
TObcy 


Toaag 


Ponalchft  McCarthy 

Oeotie 

OlDctta 

CtoahuB 

Onan 

ifir»fHKW.yer 

mu 

Hie  VICE  PREBIIMPrr.  A  onorai  is 
present.  The  Senator  from  Ohio  (Mr. 
Tar]  is  reeogniaed  for  B  srinutes  on  his 
moCian  to  strike  out  titie  V. 

Mr.  TAFT.  Mr.  President,  frankly  I 
do  not  know  what  titla  Y  Beans  or  why 
it  is  hi  the  blU.   First,  section  501  pro- 


U  the  President  is  onlr  lilac  lo  fit 
wages  he  has  ftft  pomr  ante  taili  XV 
to  appoint  eaatmilatlmm  to  fls  wtmt,1t 
that  is  what  lie  li  I 


not  already  doT 
Atfbecndcfi 


It  la  the  tntent 
provMa  tar 
ttOD     •     •     • 
cadnrea  for  tha 
affaethag  nattonal 

That  is  oierdy  a 

tion.    Tint  is  what  w 

ready  with  an  the 

had  in  eonneetian  with  ttw 

of  mf  fllsticm  boards. 

sionocs.  and  the  general 

vided  in  the  Taft-Haitky 

without  this  title. 

prescribed  for  the 

dlnmtes.    I  cannot 

imless  it  is  wished  to  go  farther 

pose  eompnlsory  arWtzatlan. 

language  mean  that? 
Section  503  provides: 
rata  national  policy  ahaB  ba  to 

mary  rellanea  npoe  tha  portlaa  to  any 

dtapote  to  aaaka  every  eftort  ttaroogh 

tka  and  eoilaettvc 

to  effect  a  aetttement  tn  tha 
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ICItlideBtraltotBii 
Mid  it  H  pcffKttr  pmM»  Itet  ncfa  a 
oagM  to  te 


1 


♦  I 


I  I 


1 

\ 


4 

t 


^ 

f 


tOM*  totasvt  BopanftalB 
totbebOL 
Mr.  MATBAMK.  Mr.  PMldent.  m 
ctetaVMB  ef  tfae  ooMrtttee  I  vffl  fKT  I 
am  oppofcd  to  av  MModMot  ■triktav 
«i»  tttle  ▼  of  tlM  bOL  Bfoyooe  vSD 
It  li  mnmaUtm  tbmt  we 

.if: 


tMe  ▼  a  tiM(«  or 
to  tttt  Itotkaial  War  lAbor 
vlikfa  did  mxMth  in  premattag 

OK    1BB0K    ^BflDSsCS 

Wocid  WIv  H.  esald  be  ettab- 
tor  tlie  Piwhlint     TUt  faoexd 


tHat  tba  title  re. 
to  eonntt  «it2i  la* 
to  ffttoWtrtil^ 


vtt  be 


lenuhw  that  aaj  action 
wttti  the  Mr 
Att  Of  IflS.  the  Labor 
Act.  IMT,  and 


tha  Tbft  ■Mtky  law.    The 

zaJMd  to  the  ooBOtfltee.  of 

Xeem  (Mto  la  not  a 

r.  Z  waat  H  to  he  ctoMtr  VDder. 

that  Um  wmiHtoe  had  to  aitnd 

the  tWe  MVMito  the  Amident  to 

to 

i^hd  prooedurcs 

andrevdres  that 

iheeoMtolaBiinth 

Art  of  198i» 

Act. 

It  win 

ako  he  ohMTtod  thai  Ihto  tMa  sivee  tha 

aa- 


th«  tBt^d  at  Onncr—  to  pvo- 
mnedmem  tat  tbe  Mttlenent 
td  tabor  disrates  affecting  nat<nn>l  d«fen»e. 

I  iwiireeiate  that  mj  ttwe  is  short 
Bow  Bmeh  time  have  I  left,  Mr.  Presi- 
dent?   

The  VICE  PUESUDBNT.  Two  minutes. 

Mr.MATBAHK.  I  have  not  read  aU  of 
Mr.  Ching's  letter.  I  yield  now  1  minute 
to  tbe  Senator  ttom  New  York  [Mr. 
Inal,  who  attoidcd  tbe  executive  ses- 
sion wiken  Mr.  eating  appeared,  and  then 
I  win  yield  1  minute  to  the  Senator  from 
Alabaaiii  [Mr.  Sruaaux]. 

Mr.  TVEB.  Mr.  president.  I  think  it 
woidd  have  been  very  wen  if  the  Senator 
Iran  Sovtb  Carottoa  bad  placed  the  en- 
tire letter  firoB  Mr.  Cbing  in  the  Recobs. 
I  win  read  the  remainder  of  the  letter 
irtiieh  tbe  Senator  did  not  read,  as 
toUows: 


Tbe  aanw  title  authorises  the  President, 
after  oonraltatioa  vlth  labor  and  manage- 
ment, to  estahMsTi  such  principles  and  pro- 
cadnrw  mad  to  take  such  action  as  he  deems 
^jpeoprlate  for  the  settlement  of  labor  dis- 
putes afleetteg  national  defense,  Including 
tbe  deslgBStton  of  such  persons,  boards,  or 
eonatalons  as  be  may  deem  appropriate  to 
farry  oat  the  proTlslons  of  this  title.  In  my 
(^itnkn.  this  language  provides  a  sufficient 
dagree  of  flexibility  to  enable  the  President 
to  artahllib  soeb  machinery  as  the  repre- 
soitatlTcs  oC  labor  and  management  may 
agree  upon  for  the  settlement  of  their  mutual 
problems  during  a  period  of  national  defense. 
In  order  to  Insure  tbe  full  support  of  both 
labor  and  maoaagement  In  tbe  defense  effort. 
It  la  f— initial  that  tbey  participate  in  the 
formulation  of  the  policy  and  procedures  and 
agree  upon  the  type  of  organization  to  be 
eatabUabed  to  carry  out  that  policy.  Any 
attempt  to  impose  any  rigid  requirements  by 
lav  as  Vo  tbe  type  of  machinery  so  set  up 
defeat  tte  pwpuee.  Again  I  empha- 
ttae  tanporianoe  of  having  the  highest 
of  fleslblUty  possible  In  this  legisla- 
tion UBtn  tbe  time  comes  when  It  Is  deemed 
neeaeaary  to  proceed  In  setting  up  an  emer- 
g0tey  boerd. 

Sincerely  yours. 

Cvsva  S.  Chuic, 
Mrcetor.  /aderal  Jfediatton  mnd 

ConeUiation  Servict. 

Mr.  Ching  stands  highest  In  this  coun- 
try to  this  particular  field,  and  in  this 
I  taloe  his  word  above  that  of  aU 
If  ha  fecis  that  this  part  of  the 
bOI  is  ■eeeasary— and  I  know  he  does — 
I  feel  that  title  Y  should  be 
tatbebm. 

Mr.  President,  win 
yMd? 

lyleM. 

M^.  RQBBHTBON.    We  discussed  this 

fvlhr  to  tbe  eooamittee.    The 

is  a  voluntary 

.  on  tbe  order  of  tbe  arrangment  used 

to  tbe  case  of  tbe  War  Labor  Board. 

Under  this  prqpoeal.  management  and 

ean  get  together,  agree  to  a  ma- 

and  so  forth,  as  a 

of  aettUag  diflpates  and  strikes. 

Mr.  President.  wiU  the 

ftildt 

lyield. 

What  woidd  be  voluntary 

right  to  establish 

and  laimaduies  and  to  take 

ha  a^ht  deem  to  be 


Mr.  RQBBRTSOd  The  whole  con- 
cept under  title  V  is  that  there  is  not  to 
be  emnpulsion.  It  has  been  said  that  t&ia 
IHovision  of  the  bin  ssi^t  be  aaed  to 
repeal  tbe  Taft-Hartley  Aet,  but  watA 
a  b^ief  is  VCTy  crroneoua. 

The  VICE  PRESIDPTT.  Tte  question 
is  on  agreeing  to  tbe  aBMBdaieBt  of  the 
Senator  from  Ohio. 

Mr.  TAFT  and  other  Senaxirs  adced 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  uid 
tbe  legislative  clerk  eaned  tbe  nSL 

iix.  MYERS.  I  announce  that  the 
Senator  from  California  [Mr.  Dowwrrl 
is  necessarily  absent. 

Tbe  Senator  from  MissisEiippi  [Mr. 
Eastuuis],  the  Senator  from  Arisona 
[Mr.  HATBSsr],  and  tbe  Senator  from 
West  Virginia  [Mr.  Niklt]  an  absent 
on  public  business. 

The  Senator  from  Idaho  [Mr.  Tanxxl 
and  the  Senator  from  Oklatoma  [Mr. 
T&oxAsJ  are  necessarily  absert 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  CaJUamiSL  [Mr. 
DowHZTl,  the  Senator  froxa  Ariaona 
[Mr.  Hatddt],  and  tbe  Senator  fnxn 
West  Virginia  [Mr.  Nult]  vould  voto 
"nay." 

Mr.  SALTONSTAIlk.  I  announce  that 
tbe  Senator  from  Washin!{ton  [Mr. 
CAnt]  and  the  Senator  from  Michigan 
[Mr.  VANonraaal  are  absent  by  leave 
of  the  Senate. 

The  Senator  fnmi  Vermaaat  [Mr. 
FLAjntKBsl  and  the  Smator  fi-om  South 
Dakota  [Mr.  Ouunrrl  are  detained  on 


The  result  was  announced— yeas  2S 

nays  57,  as 

follows: 
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Tttye 

Ci^iehart 

McCarthy 

Watklna 

Cordon 

Ifalone 

Wbeny 

Darby 

Martin 

WUey 

Donnen 

MUUUn 

Wmtame 

Dwonbak 

ICundt 
irATS-«7 

Aiken 

Bunt 

licMahon 

Andeisoa 

Ives 

Magntissa 

Benton 

/obasoB.  Oelo. 

Ibarbaak 

Johnson.  Tea. 

Maim 

GhaveK 

Johnston.  8.  C. 

Mmrsy 

ConnaUy 

Kefaurer 

Myem 

Dougiaa 

Km 

CConor 

KUender 

KUgore 

cmeileaey 

Freer 

Knowlaad 

Pepptx 

Rilbrtgttt 

Langar 

BobeirteoD 

George 

lisaby 

WtamOl 

Gillette 

Lehman 

anltii.liUiie 

Graham 

Lodge 

Green 

Long 

Stennla 

Bsndxlckaon 

Laoafc 

ThaBiaa,irtsb 

HIU 

MeCaRaa 

TObef 

Hoey 

BoUand 

Tnllitga 
Wltbars 

ICefarbuut 

Bumpbrey 

MeKaOar 

ybuBg 

HOT  vonwj-io 

OUn 

Ourney 

TboBias,  Okla. 

Downey 

Bayden 

Vandenberg 

■Mttand 

BeMy 

naados 

Tfeyior 

So  Mr.  Tavt's  amendnsent  was  re- 
jected. 

The  VICE  PRESIDENT.  The  question 
is  on  the  oomaiittee  amendment,  aa 
amended. 

Tbe  amendBMnt  wn  agreed  to 

The  VICE  PRESIDENT.  The  fadU  la 
open  to  further  amPHftmnnt    If  tboe  ba 


no  further  amendment  to  be  flfcred.  tbe 
qnestiaQ  is  on  the  cBsroanMBt 
reading  ot  tbe  WL 

Tbe  bin  was  ordered  to  be 
f or  a  third  readiiig. 

Bfr.  TOBEY.  Mr.  PresideBfc,  I  wish  to 
off «'  an  amrndmiMit. 

The  VICE  PBEBIOBH'.  Tlie  Chair 
advises  the  Senator  from  Mew  Hamp- 
shire that  it  Is  now  too  late  to  offer  an 
amendment. 


MunuR  TO  SBOomm ' 

Mr.  MALONE.  Mr.  Pre^dent,  I  move 
that  the  bin  be  reconamitted. 

The  VICE  PEUBSnSNT.  Tl»  8enat(» 
from  Nevada  moves  that  the  bin  be  re- 
committed. 

Mr.  MAIiONE.  Bir.  President,  do  I 
have  the  floor?      

The  VICE  PKESiranrr.  The  senator 
from  Nevada  is  recognised  for  S  miwitas 

Mr.  MALONX.    That  wUl  be  ample 

Mr.  TOBEY.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  FRESnXNT.  Does  tiie 
Soiator  from  Nevada  yfeid  to  the  Sen- 
ator from  New  Hampshire? 

Mr.  MALONE.    lYv  what  porpoaer 

Mr.  TOBET.  I  merely  wish  to  offer 
a  very  brief  amendment 

Mr.  MALONE.  I  do  not  yield  for  that 
imrpose,  since  I  am  moving  to  recommit 
the  bin  Itself. 

The  VICE  PRESIDENT.  The  Smator 
dmiiDcs  to  yiekL 

Mr.  MALONE.  Mr.  President,  many 
of  us  are  disturbed  about  this  situatton. 
of  rushing  into  controls,  a  public  strait- 
jadwt  before  any  totemationai  potter 
has  been  announced  or  admrted  by  the 
President  of  the  United  Stotcs,  and  es- 
pecially we  are  disturbed  about  the  type 
of  administration  to  whidi  we  are  giving 
fuU  control  of  a  bewilda«d  and  oonfuaed 
puUio.  Many  of  us  voted  for  eiwnnmy 
to  govenanent,  but  we  have  venx  had 
any  soeeess  with  the  admlnistrattoa  to 
paring  down  the  taxes  durtog  a  peace- 

There  Is  Uttle  totegrlty  to  govern- 
ment— under  the  present  administra- 
tion— and  puiiUc  caatMence  la  severely 
shaken. 

Cons^aas  ts  witixto  34  hours  of  the 
Capitol  at  aU  times,  therefore  should 
retato  11^  last  vestige  of  eoBtral  oiver  the 
economy  of  this  Nation. 

m  tiie  opinion  of  the  junior  Senator 
from  Nevada,  to  order  to  diow  good  faltii. 
the  ISrst  thing  to  be  done  would  be  fOr 
the  President  to  remove  the  aeonrlty 
risks  from  the  Government— at  least  to 
remove  the  ones  rewpowdhle  tor  our 
present  position  to  world  affairs. 

If  a  genutoe  eooperative  eftet  is  de- 
sired, it  would  be  very  helitful  for  the 
artmiiTistratton  to  show  themodves  coop- 
erative and  <ven  to  debate  on  the  Senate 
floor.  This  they  have  never  dcm»-^t 
must  confann  to  the  State  Department 


I  wish  to  ean  attention  to  the  toot  that 
the  distingiiishrd  seoior  Senator  ftooi 
Virginto  has  said  that  if  RoMia  dadana 
we  sluUl  abandon  Korea*  Wa  are 
jBC?x — aia 


flghttog  a  battle  to 

rrltnqniabfd.  and  which  woaU  ha 

doDcd  at  the  flat  alg»  of 

from  Russia— that  ia  what  the . 

bags  are  dsftm  for  to 

to  tiwt  aaDtbentfe 

tafcfaytbetlMeefthea— totoiaadti» 

have  It  'toaerted  at  this  potot  to  tlie 
Rboobs. 

Mr.  LUCAa  Mr.  Praridad,  reacrvtoc 
the  right  to  object 

Mr.  MALONE.  I  troi*  tho  lenatnr  H 
ipraklnff  on  hia  own  tiiM^ 

Mr.  LUCAS.  Reoervhw  the  right  to 
object.  I  do  not  know  how  much  mate- 
rial the  Senator  propoees  to  piaee  to  the 
Rbcoba,  bat  it  kwks  qtote  tocmidable. 

Mr.  MALC»aL  I  expect  tbat  aome  of 
It  is  going  to  be  very  nhmiinatiag.  ooa- 
sideriBg  tbe  lade  of  any  coherent  toreign 
poHey  by  the  administratiaBL 

Mr.  LUCAS.  Whaterer  ttm  Senator 
pucs  to  the  Baooao  Is  fflMiwlnatiug. 

Mr.  MALONE.  I  shall  xnd  tt.  if  the 
Saiator  desires  me  to  do  so.  But  the 
time  Is  limited. 

Mr.  LUCAS.  I  am  not  goiag  to  ofe^eet. 
hot  we  have  a  habit  here  of  potting 
everything  to  the  Raonap,  It  does  not 
mdte  oraeh  difference  what  tt  is. 

Bfr.  MALOMSl  The  senior  flmatar 
from  Virginto  Is  the  father  of  oiost  off 
this  dlqiBtch.  and  to  bk,  has  Mature  to 
the  Senate  which  la  verx  gratflQring  to 
the  junior  Senator  tram  Hkinula. 

Mr.  PresldeBt.  Biay  I  have  an  eadra 
nmment  on  account  of  the  interruption? 

Tbe  VICE  PRESIDENT.  The  Sena- 
tor cannot  have  an  eatiai  moment,  cx- 
ccp^  by  unanimous  fJMviwiit 

Mr.WHSRRT.  I  aak  unanlmflus  ooo- 
sent  that  the  Senator  ftom  Ifevacto  be 
given  another  minnte. 

The  VICE  PRESITWIT. 
tor  from  Nevada  still  haa  i 

Mr.  LOCA&    I 
aent  that  the  Smator 
have  S  minutes  more. 

Ut.  MALONE.  Mr.  President,  do  I 
have  permission  to  submit  this  aatfrial 
and  place  it  to  theRacoaa? 

The  VICE  PREHlTIKIfr.  Sa  Itar  aa 
the  Chair  is  concerned,  tbe  Sinator  haa 
permtesion.  Wlthoat  obleetien.  he  Buiy 
proceed. 

Mr.  MALONE.  I  ask  miantwous  oon^ 
aent  to  have  tosertad  to  Vat  Racoaa  at 
this  point  an  editorial  wtttlad 
C3oal  to  Korea" 
of  Angoat  n..whiflh  atotaa,  to  part: 

m  Btatmg  beCore  tbe  Qtaftad ; 
ilty  Goancil  that  any  ■eftlewnt  ta  Cbe 
must  envialan  a  ftee  and  oatted  Eoraa.  War- 
ren B.  Anettn.  the 

It  irialn  mat  tbe  goal  tttMmmimm  torces  la 
to  drive  to  Barea'a 


The  Sena- 
tine  lafL 


Mr.  President.  I  aal 
to  have  tbe  editonal 
at  this  point  aa  a 


ordaredtobe 
foitows: 


oaaat  thia 
ator  Rraa,  of 


I 


■Mr 
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fluting 

:  tlM  war  mf  d«wlop  tnto  aUm-nom 
I  tlwt  tlM  eooBtry  !•  taead  wttb  duk- 
tallatioo  mt  bom*.    B*  diwiHt  thst 
Is  mywttaod  by  tlw  eoBfriot*  brmk- 
down  of  tb»  Uidtod  Stetas  Intelllgtno. 
"It  i^y  to  ycm  tlM  tnflWgwnco  Mrrtc*  of 
iImMM  to*  eompleCclT  r»- 


t  Korean  war  vlD  be  a  long-  drawn-out 

aSa^."  Aalstant  Dcfenaa  Saeretary  Paul  Grtf • 
Mb.  warned  today. 

Ifr.  OnSth  aaki  tb*  tTntted  Stataa  haa 
aiAelatit  men  and  equipment  ob  tbe  way 
to  Kona  to  do  tbe  Job.  but  this  accompHj'h- 
wia    not   come   today,   tamorrov,   at 


ttaa 

In  tlM  TlrgbUa 

Saator  Bns  tsaad  tba  tBtdUgttDca : 
lea  tte  "ftrst  bails  of  oar  darcoaa." 

Ba  said  the  war  Roaiia  ia  oaaductli:« 
tig«««»«*  AoMTlea  It  s  war  at  9ermnn\r  •xtxU 
tton.  Ha  aald  a  doasB  aids  Una  wan  may  oc- 
cur wttlKXit  Snatfa  dtuwliv  bar  In  ml 

~8be  aaad  not  flra  a  Ihaalan  gua  or 
•  Baaam  aQMiar.~  ba  aaawtiit 

-W  bava  coramlttad  utintf^aa  to 


Dedartng  tbe  TTnitad  fltatea  can  expect 
a  fft"'^'**'  Incident  anywb«%  elae  In  tbe 
world,  Mr.  GriflKh  aaid'tbe  Korean  flgbtlng 
*^auty  be  pan.  tbe  beginning  of  a  serf 

He  defended  Secretary  Tutiiiaaa'* 
at  tbe  Dcfiartment  and 
naires  "our  defouea  are  tn  good  banite. 

Ilotbing   baa   bafipcned    In    tbe 
fiir*tr   to   indicate   we    would    not   ba  able 
to  ward  off  an  attack  by  any 
Ortatb  aiTtHrt 

4wraWi»»  iBBKar  a*TS  ncPKMi 

Ifr.  MAIX^iE.  I  also  ask  unanimous 
ctastsit  to  insert  tn  the  Rxons  at  tbis 
point  in  my  remarks  a  dispatch  from 
^T'THP"^^  Ariz^  by  Associated  Press. 
dated  AiiguEt  13.  undo^  the  heaiflinB 
"J^iamam  Legion  meet  demands  ouster 
of  Secretary  at  Skate  Aebeson."  to  shew 
ti>e  pofalic  opusiaa  of  the  administratiiMi 
to  wbieh  ve  are  giving  absoliae  power 
Ofcr  ttie  American  pnfalic.  This  donand 
was  made  through,  an  ofmni^t  rtsotatkm 
adopted:  in  their  deparjnent's  ccmvoi- 
t^yn  that  the  coDgressional  delegsiuoa 
waA  on  the  tamtei^ate  iftgiwwtai  of  Sec- 
retaxT  of  Stote  Dean  Actaeson.  and.  if  nee- 

I  aak  aaaiaMms  aMfiw.nt  to  have  that 
^(Uffmtft*  printed  m  the  Bacoaa  at  this 
poiHt  aa  part  of  mj  remarki^ 

TTicne  being  no  ohjecticm.  the  dispat^ 
ordered  to  be  printed  tn  the  RxcoBB. 


I  ask  unanimous 
^Hr^t^h  ininted  in  the 
point  in  my  remarks. 

There  being  noobjectiaa.  thedispatoh 
was  ordered  to  be  printed  in  the  Rzc- 
oes,  as  follovs: 

CALzroam*  iMsmr  OBuaaa  Acasaani  Ovana. 
■r  TaanMoaamT  Iw  KacxsaAaT 

StcMAMXsm.  August  U.— Tbe  CalUiamia 
DepartBacnt  oT  tb«  AnHrkaa  Legion  called 
today  for  tbe  oaater  at  Secictazy  at  State 
Dean  af  >»—«»■ — by  impescbment.  it  aecaa- 
aary — and  alao: 

1.  OoUawlBg  tbe  Communist  Party  la  tide 
United  Staasa. 

2.  wnbdTMitf ormilted Statea recogBttion 

of  Sonet 

X  bBMbdaw  or  Sos^a  and  ber  aactiUtes 


at  reseiu- 

ciotts  adcqited  I^  tbe  Lcgton'fe  State  conven- 
tion. 

Tbe  delegates  yesterday  beard  two  well- 
known  iillisd  ■iHTiirj  figures  warn  tbat  ttte 
Itetioa   faoH  yawe   pell  from  wttbtn.  and 


jeeciaa,  it  is  so 
The  two    '\  ^    _ 
to  be  prtiiflKt 


Bafcixed  Admiral  WUUam  H.  Standtey.  war- 

to  Fearl  Barbor  wbJcb  be  Mid  was  tbe  laaot* 
at  our  tailiBe  to  keep  our  milHary 
ta  stn  wWb  oar  foreign  policy. 


LL  Ook.  fra  C. 

at  Ae  Blgbtb  Air  Foroe.  aaM  we  bare  tbe 
moKt  powerfoi  enenty  tbat  we  ba«e  erer  bart, 
Be  warned  agatoat  a  ttOi  rtittnim  nwr*  pow- 
erful tban  tbaS  wWcb  cststed  In  Oceboslo- 
vakSB  beiuee  tbat  itiffV"  turned  ComanmisC 
"irs  taaae  to  call  a  spade  a 
;  a  ooaimunist.  and  a  i 


13.— Arlaana's  Le- 

today  tbe  Ariaona  con- 

for  tbe  imraetfate 

or  State 

a  tbtety 

toM  Qtatted 

Mc^aaiJi^cn,  Democrat  oC 

and  ■epeaaeotatlTe  Husrs.w  P«Txnr. 

of  Artoooa.  to  go  back  to  Waeb- 

and  preea  for  laspeacbaaaMt  tf 

la  not 

tn  Aiiasna  Legion 
late  bMt  ntgbt  after  BcF<ui- 
ux  a  spsecb  to  mot*  tbiua  SOB 
tbe  need  for  fm  getting 
In  tatanattonal  dtplomatte  iaiBp> 
and  otber  countrMa  aad 
tbe  liiiamnala  future. 
At  tbr  eoaciuataa  of  Mcf ABLiuns  talk, 
■d  Gibbons.  Ljs  j^ng»»>«-  editor  of  tbe  antl- 
Communlst  publication  Alert,  and  Califor- 
nia State  Senator  Ja^  Tenney.  wbo  for- 
mally teaded  tbat  State's 
ttrmaa  eonuBotttce.  caUed  ftir  «M 

JUL  tlUa  point  tba  ilalipili  Jiiaipail  to  tbtfr 
fast  and  sbouted  thatr  appraeal  c£  Otbbota* 
aMd  Tenney's  reaaarks. 


Admiral  StaodScy  again  eijs  easul  bis  ba- 
nef  tbat  we  wtn  noC  bate  a  sboottng  war  wttH 
Buasia  untess  ve  initiate  it.  Be  mU  be  be- 
Ueves  KiBBta  feeto  sbe  is  ai  i  ranpltebing  bar 
aads  wtttiout  cagagmgiBai 


wbicb  ^a 


said  la  IsadbBg  to  inflatiatt  and 
Juat  aa  tta  Bnastaiw  wisb. 
"Aal^ 

in  poerer  Is  no  dlBiii,iu.  aa  to 
tbaa  tike  coaBasunlscie  party  in 
Tbey  are  botb  making  ererr  effort 
to  parpstaate  control  at  tbe  GoTeramenc  by 
tbeir  party.  Tbe  difference  is  la  metbod 
only- 
said  tba  practloe  oT  appotntlsg 


to  tbe  Prestdens  ti  naderminlng 
or  tta  IQatted 


Itr.    UAIXXOL     Mr. 

Oblif^n^  DeiMrtmetrt  of  the 
Lecion  has  ado«rted  a  resoludon.  whMt 
Ubousts  to  pnetkaOy  the  same  aa  what 
I  have  jBst  aaM  vtth  reference  to  ttie 
AriaooB  Legion 

Thii  nsiMkioB  ^  tbr  caBf on*i  da- 
paittMBt  ataa  drmar**'  the  removal  of 
Ur.  Acheeon  even  if  it  is  necessarr  to 


be 
and  frequently 

poUcy  and  it  ia  a 
or   Stete    wm 
tbose  onrwlttjoga." 

Mr.  LUCAS.     Mr 

MMBtary  nuvaoTf. 

ThreTICE  FSESnXST 
rin  sta;e  iC 

Mr.  LUCAa    b 
of  the  Rbcoro 

IB  tlw 


Tbe  ^***»t«»' 


talD  tbe 


Tbe  VICZ  FftESnSENT.  The  Sestator 
a^sked  onaniaaoiB  caasent  tbat  it  be 
Idaced  in  the  body  of  the  Racoaai  and. 


;  obtectiQQ.  it  has  been  ordered  to 
t  te  tbe  bodjr  of  tbe  Racoaa. 
Mr.  LCCAS.    I  am  goins  to  object  to 
aa  these  tt&incs 


Ifr 

takea 

to 

t»at% 


VBM 


Ttoe    VICE    MUBBaDBMT.     HaK     » 


I  hope  we  can  !»▼• 

^  on  the  bOl  ao  that  we  mfty 

be  prepared  tomamyw 

tlM  p«dMlc«Toadi  UU. 

FKKBliJKWT.     The  Sen> 
bat  expired.    AH  time  has 
CD  the  motioD. 
'"OBKf.    Mr.  PrertdtnU— 
VICK  FRBBIDBNT.     For  what 
docs  the  Sniator  rtoe? 
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Mr. 

The 


Mr. 

The 


Tlje  Ch^r 

addrentxw  ttie  Senator  from  New 


m 


i 


Mr.  TOBZT.  Mr.  President.  I  do  not 
aricttM  iBdidgeBet  and  ttndnwit  of  the 
8M«tc  feeeaow  I  think  that  what  I  abaU 
hcfe  to  «y  wffi  MarMpinsive  chord. 

The  TIC«  FREBIDBNT.  The  eom- 
Mlttee  anendment  hat  already  been 
acraed  to  and  no  other  aoMndment  is  in 
onkr.  The  notton  before  the  Senate  is 
tiMt  the  vote  bgr  which  the  amendment 
was  afraed  to  be  recoostdered. 

Mr.  TOBIT.  Mr,  President.  I  ask 
manimous  consent  to  be  flren  2  min- 

Qtcs'thne.  .    .   ,  ^ 

Mr.  LUCASw  Mr.  Presldoit  I  hope 
that  time  will  be  granted  the  Senator. 
Mr  MATBARK.  Mr.  President,  so  far 
as  I  am  concerned..  I  trurt  the  Senator 
firom  new  Hampshtre.  the  ranking  Re- 
miWIftan  member  of  the  Banking  and 
Cwreney  Oonmitlee.  maj  have  a  mln- 


The  VIC«  HUUUDBNT.  Regardless 
of  the  fact  that  the  Senate  has  agreed 
to  VUt  Senate  committee  amendment. 
the  Senator  firam  Itew  Hampshire  asks 
BianlmoaB  consent  to  (rffer  an  amend- 
MMt  and  timt  he  be  granted  3  minutes' 
♦i—  lo  «eak  upon  11  Is  there  objee- 
ttoBt     The  Chatar  hears  none. 

Mr.  TOBKT.  Mr.  President,  I  offer 
tt»  following  amcodmcnt: 

^Mlnnlng  oa  pag*  M  wltn  Uzi*  S.  atrlk* 
oolttiTCUgh  peg*  ««  Him  t.  sad  laMrt  ttw 


_».  — .  To  iwlrt  tft  caCTylag  out  th«  ob- 
toetlvw  o(  thi*  act.  tlM  ft—ktent  mvj,  at 
^^  ttaw.  MlwtttaltfkUBg  any  oth- 

9t  law.  rvtfwot.  for  ra^  period 

vaeuy.  tb«  msittmnn  autlwr- 

iHd  prtadptf  •moonta.  ratkw  of  loan  to 
valoa  or  onat.  or  iiiailiainifi  maturltlas  of  any 
typa  or  typoa  of  loaM  o»  raal  Mtat*  vhleb 
-  BiV  to*  iMd*,  tasntad.  or  guar- 
ta  anf  daparttaant,  tiM*«paiMtant 
juMBt.  or  igiTi]  la  tha  axaeuUva 
k  of  taa  Uattad  autaa.  or  by  any  whoUy 
It  eorporatloa  or  toy  any 

, ^    Oovaniaaaat    eorporatton 

In  tlM  OofWtflMBt  Corporation 
al   jict.    aa    amanirt*    or    rsduoa   or 
■d   any   aoah    adtborlaad   loan    pro- 
ttPQB  a  dmiMlnHtna    attar  taklag 
liaiiiilwitnw     tto     ^teet     tbaraof 
foagtttkMM  ta  ttaa  toullding  laduatcy 
tha  itft^*— «««  tfijiKwy  and  tlui 
„i  tar  famMH  difniaa  prodiwtioa.  that 
yiyH  mtWib  la  MoaaaMi'  In  tba  polsUc  la- 
4«rMMad.  Itek  la  tba  axarolaa  of 
1.^  tha  PNaldant  ahatt  laiaarta  tba 
msttia  aN<tt  ■taCaNDona  aeeordad 

to  the  speetfie  dlrecthre 
to  the  prorlio  at  tho 
B  oC  fiM  Osfenm  Pro- 
of tM»  ••  pamed  by  tho 

t«L    This  proviso  di- 
to  preserve  the  rtia- 


tive  credit  preferences  accorded  to  vet- 
erans under  existing  law. 

m  Senate  bill  3936.  at  the  bottom  of 
page  64.  we  find  at  ttie  end  of  section  60S 
a  proviso  which  is  permissive  instead  of 
mandatory. 

Also  of  value  in  considering  a  manda- 
t<»y  directive  to  the  President  is  a  survey 
of  the  relationship  of  the  OI  loan  pro- 
gram to  the  total  residential-construc- 
tion program  as  made  by  the  Veterans' 
Administration.    The  figures  in  this  sur- 
vey are  provided  in  the  Congrkssional 
RacoRO.   August   10.    page    12216.    The 
taMe  a]n)earing  at  the  bottom  of  the 
first  colimm  of  that  ixige  shows  that  the 
percent  of  private  residential  building 
financed  with  OI  loans  amounted  to  only 
19.1  percent  of  the  total  private  residen- 
tial construction  in  the  United  States  for 
the  6  months  ending  May  1950.    The 
table  also  shows  that  the  GI  home- 
financing  program  was  only  8.3  percent 
of  the  total  new  construction  of  the 
country  during  those  6  months. 

These  flgiures  should  be  ample  evidence 
ttiat  the  preservation  of  the  credit  pref- 
erences of  veterans  would  not  be  any 
undue  burden  at  this  time  because  the 
GI  loan  iNWgram  is  such  a  relatively 
small  part  of  the  whole.  The  credit 
controls  contonplated  in  both  the  Sen- 
ate and  House  bills  could  be  imposed  in 
an  .\dequate  and  practical  fashion  re- 
gardless of  the  preservation  of  the  rela- 
tive credit  preferences  accorded  to  vet- 
erans under  existing  law. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Soiator  yield? 
Mr.  TOBEY.  I  yield. 
Mr.  MAYBANK.  Mr.  President,  at 
this  late  hour,  bringing  up  an  amend- 
ment of  that  khid  might  precipitate  some 
debate.  The  bill  will  be  in  conference, 
and  of  course  the  senior  Senator  from 
New  Hampshire  will  be  one  of  the  con- 
ferees. As  chairman  of  the  committee 
I  want  to  say  that  I  shall  join  him  in 
trying  to  bring  out  the  House  version. 
but  I  hope  the  Senator  does  not  press 
his  amendment  at  this  Late  hour. 

Mr.  TOBEY.  I  thank  the  Senator  for 
his  Indulgence,  and  we  shall  join,  hand 
in  hand,  and  put  this  thing  tlirough. 

Mr.  MAYBANK.    The  Senator  is  cor- 
rect. 
Mr.  TOBEY.    It  is  a  trade. 
Mr.    MAYBANK.    It    is    always    a 
pleasure  to  trade  with  the  Senator  from 
New  Hampshire. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  motion  of  the 
SenatcMr  from  Nevada  to  recommit  the 
bill  to  the  C(«railttee  on  Banking  and 
Currency. 
The  motion  was  rejected. 
The  VICE  PRESIDENT.  The  ques- 
tion is  now  on  the  thhrd  reading  of  the 

tei. 

Mr.  MAYBANK.  Mr.  President,  I 
move  Uiat  the  Senate  proceed  to  the  con- 
sideration of  House  Ull  9176. 

The  motion  was  agreed  to:  and  the 
Senate  loroceeded  to  consider  the  bill 
(H.  R.  9176)  to  establish  a  system  of 
priorities  and  allocations  fot  materials 
fp^  fartHtias^  authorias  the  requisition- 
kiV  ttMreof,  ptyvide  financial  assistance 
far  capanikm  of  productive  capacity  and 
Bupi^.  Strengthen  controls  over  credit, 
regulate  specxdaUon  on  commodity  ex. 


changes,  and  by  these  measures  facili- 
tate the  production  of  goods  and  services 
necessary  for  the  national  security,  and 
for  other  purposes. 

Mr.    MAYBANK.    Mr.    President,    I 
move  that  the  House  bill  be  amended 
by  strilcing  out  all  after  the  oiacttng 
clause  and  inserting  the  Senate  bill,  as 
amended. 
The  motion  was  agreed  to. 
The  amendment  was  wdered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
tkne. 
The  hill  was  read  the  third  time. 
The  VICE  PRESHMNT.    Thetpiestion 
is  on  the  final  passage  of  the  OilL 

Mr.  MAYBANK  and  other  Senators 
requested  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerk  called  the  roll. 

Mr.  MYERS.  I  announce  that  the 
Senator  from  California  [Mr.  DowhxtI 
is  necessarily  absent. 

The  Senator  from  Mississippi  [Mr, 
Eastland  ],  the  Senator  from  Arizona 
[Biffr.  Hayden],  and  the  Senator  from 
West  Virginia  [Mr.  NniT]  are  absent  on 
public  business. 

The  Senator  fnm  Oklahoma  [Mr. 
Thomas]  is  necessarily  absent. 

I  announce  further  that  if  present  and 
voting  the  Senator  from  California  [Mr. 
DowwEY],  the  Senator  from  Mississippi 
[Mr.  Eastlawd],  the  Senator  from  Art- 
zona  [Mr.  Hati«ii3.  the  Senator  from 
West  Virginia  [Mr.  NkklyI  .  and  the  Sen- 
ator from  Oklahoma  [Mr.  Thokss] 
would  vote  "yefik" 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Washington  [Mr.  CadiI 
and  the  Senator  from  Micliigan  [Mr. 
VahdenbergI  are  i*e«at  by  leave  of  the 
Senate. 

The  Senator  from  Vermont  [Mr. 
Flanders]  is  detained  on  official  busi- 
ness and  if  he  were  present  he  would 
vote  "yea." 

The  result  was  announced — ^yeas  8ft» 
nays  3.  as  follows: 

YKAS— 85 


AUEen 

Anderson 

Benton 

Brewster 

Brlcker 

Btldges 

Butler 

Byrd 

Capehart 

Chapman 

Cbavez 

Connally 

Cordon 

Dmrby 

DooneU 

Douglas 

Dworshak 

SOender 

Ferguaon 

Frear 

Fulbrigbt 

George 

Gillette 

Graham 

Green 

Gximey 


Hoey 
Hblland 
Humphrey 
Hunt 

JasuMT 


MUllklii- 

Morae 

Mundt 

Murray 

Myers 

O'Oonor 


Hendrlckaon       Mwgnimm 
mckenlooper     Martin 
will  Ifiyttank 


Johnson,  Colo.  O'Mahoney 

Johnson.  Tex.  Pepper 
Johnston,  S.  C.  Bobertaon 

Kefauver  Bunell 

jSjbo.  aaltonatall 

Ksrr  S^oefrpel 

KUsore  anlth.lCaUi« 

Knowland  Smith,  H.  J. 

Ijtnger  Spaitonaa 

Leahy  Stennia 

Lehman  T%tt 

Lodge  Tftylor 

Long  TbomM,  xnab: 

Lxicas  Thye 

MeCarran  Tobey 

McCarthy  Tydlngi 

McClellan  VTatklns 

McFurland  Wherry 

McKellar  Wiley 

McMahon  Withers 


young 


■o«on 


Cain 

Downey 

Xastiand 


MATS— g 

lUlone  WUIiaina 

HOT  vomra— 8 

nandMa  TluiBaaa.  Oklai 

l&yden  VaniMibatg 


So  the  bill  (H.  R  9116)  was  rAssed. 


The  VICB  PRMHTLMWr.  WHiWit  d^ 
Jtetion.  Senate  Mil  3896  la  tniWtnlteir 
posQiooed. 

Mr.  MAYBANK.    I  move  that  tho  8e&- 
■te  insist  upon  its  amm¥lmanter  aA  fbr 
a  confemee  with  Xbm  Bimm 
and  that  the  Chair  appoint 
on  the  part  of  the  Sanate. 

The  motion  was  agi«od  to;  and  tba 
Vice  i^esident  appcrfnted  Ux.  WawKm, 
Mr.  TATioa,  Mr.  PounoBS,  We.  Roaoer- 
sow.  Us.  SrKKUum,  tb.  Tmmr,  Ifr.  C*n- 
hakt.  Mr.  FLAmns.  and  M!r.  Banana 
conferees  on  the  part  of  the  Senate. 

Ifr.  MAYBANK  I  aric  that  the  talll 
be  printed  with  the  amendmenli  of  the 
Sroate  nmiibered. 

The  VTCiE  PBIWn'IIByr.  Wttturat  ob- 
jection, it  is  so  ordered. 

Mr.  BCAYBANK.  I  ask  that  the  dok 
be  permitted  to  make  ttie  necessary 
changes  of  a  tpr*»wiwii  waaA.  clerical  dmr- 
acter.  

The  VICE  PRTWmiBNT.  Wttbout  ob- 
jection, it  is  so  ordered. 

BUDQKT  AHD  AOOOUHTIMO 
ACT  OV  1900— CHAVaB  V 

The  VKIS  FRBSEDBIT.  iut  ll» 
^est  and  suggestitm  of  the 
Arkansas  [Mr.  MCClbxawI.  tba  ebair- 
man  of  the  Oommtttee  on  Bspenditures 
in  the  Executive  Dwartmants^  the  Chair 
appoints  as  a  oonf eree  on  the  part  of 
the  Senate  the  Senator  fkom  Kansas 
[Mr.  ScHomnn.]  in  place  of  the  Senator 
from  Wisconsin  [Mr.  McCAinnr  1  on  the 
bin  (H.  R.  9036)  to  authoclae  the  Presi- 
doit  to  determine  the  form  of  the  na> 
tiional  budget  and  of  departmental  esti- 
mates, to  modemiae  and  shnpltfy  gov- 
emmental  accounting  and  anditfng 
methods  and  prooedurea.  and  Car  ottasr 
purposes. 

AMBTOMMrr  crwAB  cofacTOBa  Mg- 
LIBP  ACT  BBLATHf a  TO  CaBBTAIlf  aaBD- 
SHIP  rTiAIMH  V«ID  MwanK  (8.  Doa 
HO.  IM) 

The  vrcs  PRESIDBNT  laid  before 
the  Senate  the  following  message  from 
the  President  of  the  Uhtted  States. 
which  was  read,  and  with  the  aocom.- 
panytng  un.  nfemd  to  the  Oommittee 
on  the  JtMUdarr.  and  antaad  to  be 
printed: 

To  thm  Uitit&A  Stotet  Senate.* 

I  return  herewith,  without  mr  a^ 
proval.  &  3866.  to  amend  tba  War  Cbn- 
tractors  ReUef  Act  with  respect  to  tba 
deflnition  of  a  request  for  rdlef .  to  au- 
thozlse  conadderatton  and  settkmant  of 
certain  r^**"^  of  snbcontractars,  to  pro- 
vide reaacmaUe  nimpeiimthm  fbr  tha 
servlceB  of  partners  and  pimuiefeon,  and 
for  other  pui'pueM. 

S.  3866  was  paand  asaaobatttate  for 
R.  R.  36S6,  Bli^lj-flrat  Ouugieas,  which 
I  was  compelled  to  dtaappfoffw  on  Jbne 
96.  1966.  It  la  saw  that  the  bffl  maeta 
the  obfoettons  I  fBtentoiBd  to  8.  B^ 
3436.  I  regret  to  tnfinm  tba  Oongnas 
that  it  doaa  not 

WlMtt  tba  pwfTiiiflpa  o<  ttiia  MI  an 
ta  tha  Ugbt  of  tha  teateaBSBto  >a- 
heir  pnipoae  wMBh  appoar  ta 
the  funmUleg  zepuits  (8.  B9t.  Nb.  986S* 
Bl  BepL  Bb.  ans)  and  atao  ta  tha  Bac- 
QBD  (96  CowwuBBioHM.  BBooafi  8012. 
11066).  I  thhik  it  dear  that  they 


totransfoimthe 
Act  into  a 


oC 


traeta  bekl  durtog  tha  < 

not  merdy  obviate  what  tha 

regards  as  "tirbntramte*;'  that  bata 

arisen  in  the  course  of  iduilifi6i  i  \\M  tha 

act    It  was  thta  aaiM  BndesiraWe  pur- 

poee  that 

proval  of  H.  B. 

While  it  is  evident  that  an  attempt  baa 
been  made  to  adopt  osrtelB  a<  the  elaii- 
fylng  amendmento  to  the  War  Contrac- 
tors B/dief  Act  wbieb  I  soggeeted.  It  Is 
likewise  evident  that  no  atteaqpt  baa 
beoi  made  to  Ihnlt  their  scope  to  dalma 
or  requeste  tut  nUcf  ttiat  wonid  have 
been  granted  under  the  Plmt  War  Powers 
Act  of  1941  bat  fbr  tba  tewa Inatlon  of 
hostilities  with  Japanoo. Augnst  14. 1846. 
iBdMd.  the  ooteDBlttK  Rpncta  aagattte 
the  possOrility  of  any  each  testilcted  ta- 
terpratatton  of  Bia  ■iiiiiiiiTwite  The 
un,  moreover,  wonld  not  preclude  the 
re<HgqdngogMilmiBtenulnate«mberaf 
eaaes  that  haws  been  ssMtod  wndar  the 
Flzat  War  Powers  Act  or  the  CoBteael 
Settlement  Act  of  1944. 

In  ttm  abeenaa  «f  thaae  ttmttatlaaai  the 
proviitens  of  tba  pratent  umasiii  ami 
tbeir  Iwgirtstlve  hafkgiwimd  ara  «iitte 
f^ifHff«»T^  to  aooonpiish  wtwt  Li 
tobeatotol 
f/(t^  soopa  a(  the  IHx 
llefAet  I  ref  er  partlculariy  to  tha : 
poaed  "doflnitteB  of  a  iswwt  for 
ta  paxagiapb  (2). 
the  esiating 
fonndad  opon  a  vacUlB  appUeaMan  for 
the  eatoaandtaary  rsUtf  wihieh  waa  al- 
kiwabia  under  the  Ptaat  War  Pbwcb  Act. 
and  to  the  staiilar  brngnga  ta  1 
(9>  raiattag  to  tha  fltatem  of 


IfiBtbor 
aun  which 


to 
of  insuranea 
ment  ouBtiaati 


It  was  not  the  pnzpoae  of  the  Ptait 
War  Powers  Act  to  retteve 
because  of  loes,  or  to  indemnify 
agatast  loes.  On  the  coBtr»nr.  that  act 
authorlaed  the  gnmttag'  of  rdl^  \ 
it  would  assict  ta  obtaining 
productton  and  ^ 
the  proaaeutton  of  the  wbk."  In  oiy 
optaion,  the  sole  oi^wttwt  a<  the  Wbr 

a 
for  the 


ing  the  war.  wttii' 
vtewatathev 


War  Powers  Act  reikf  which  were  alill 
pandta«  on  Aiwosk  14  UM^  aaAonld  Mt 
be  handledhytfaewaraginiilM  after  that 
dite  without  adykmal  statutory  au- 
WMwi'tiiy  I  MB  phdiil^  aopportBd  ta  this 
opInloD  by  the  icsiSHMbw  bteMiy^  or  «De 
Wbr  Contraetgn  BeUaC  Aiel;  to  wfafcH  Z 


subscilhe  to  the 

taanm 

kindlsra«dvaAlBL 


(S.  Bep^L  Bb. 
3S76,    79th    cue; 


K.  RBpt  Bb. 


lb  the  veto  amaitti  Oh  K.  &.  1496  OL 
Doc  Bb.  6».  6Iat  Cong.)  wr  wuMm  ta 


ftft  attumpt  to  liitwpwl 


s» 
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TAT  JCT  or  IMO 

Mr.  UlCAa    Ifr.  FiMhkBt.  I  rnovt 

1  to  tt»  oooBid- 

of  ttw  MB~  (B.  B.  1M1)  to  MBend 

the  ndenl-Aki  RomI 


to;  and  tho 

,__    _  _  to  eoDsUer  tt»  WU 

(B.  R  1Mi>  to  ttBcnd  and  rapiiiemcnt 
tbe  VMcna-JUd  Rood  Aet»  apprafcd  July 
11.  !»!•  (30  StaL  3S5).  m  aoimrlfd  and 
HilHiiimiitMl  to  antlMciae  approfxria- 
tioBifar  fim^*""*^  tbe  eooataructUm  of 
Irighwya.  and  for  other  purpoaes. 

Mr.  WBBRRT.    Mr.  President,  will 

the  Owatnr  yIeidT 

Mr.  JXKM^    I  yftdd. 

Mr.  WBBRRT.    It  ti  av  anderataad- 

bm  that  wtwn  the  Senate  convenes  to- 

at  noon  ttw  ttaae  la  not  dtrlded 

12  and  1:30.  and  any  Senatcff 

«B  any  anhject  during  tbat 


Tte  VKX  rtasaXHT,    No  diYiaton 
«( ttee  is  provided. 


Mr.  XXICAS.  Mr.  President.  I  move 
that  tbe  Senate  proceed  to  tbe  consid- 
eratloa  of  exeeotive  bustneoB. 

„  jKUon  was  agreed  to:  and  the 
ftte  laoceeded  to  tbe  ooosideration  of 


The  ¥KZ  PRXSXDEMT.  If  there  be 
BO  reports  of  conunittees,  the  twmtna- 
tkKMOO  the  Sseeiittve  Calendar  will  be 


The  Ctdef  Clerk  proceeded  to  read  sun- 
dry noBlnatloaa  of  postmasters. 

The  YKE  PRBBZDSNT.  Without  ob- 
leetlaak  the  nooUnatioas  of  postmasters 
oafinBodcnblec. 

TiMt  completes  the  Executive  Cal- 


!  i. 


Mr.LOCAa    As  In  kigJalatlve  session. 
that  the  atuats  stand  In  recess 
at  13  o'tioek  noon, 
ras  agreed  to;  and  (at  9 
and  8  mhmtos  p.  m.)  the  Senata 

n.  IMO.  at  13  o'clock  ineridlan. 


received   by 
21  (legislative  day  of 


Ansy.  to  ke  Bte«gto»  oC  Cta- 


Uttltad  StafeM 
pay.  aaAal- 


31  UcflBlattvo  darof 


e.  LWB,  Wslmaiuda 


Baymood  W.  Hwold.  Waakaa. 

aiOMTAHA 

K^y,  CHendive. 


Fradartek  O.  ifacCoUuxn.  Bbrldga. 
George  M.  BUller.  Guilford. 


Baymond  V.  mmell.  Weatberf  ord. 

.  aOVTB  MSOTA 

Komutn  W.  Vamlund.  Toronto. 


Walter  L.  Wlldrldge,  Cedar  Grove. 


HOUSE  OF  REPSESENTATTVES 

Monday,  August  21, 1950 

Tbt  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  Bernard  Bras- 
kamp.  D.  D.,  offered  the  foUowing 
prayer: 

Almighty  God.  our  creator  and  bene- 
tector.  whose  resources  of  grace  and 
wisdom  transcend  our  greatest  needs, 
may  this  nK>ment  of  prayer  be  one  of 
penitence  and  praise,  of  supplication 
and  intercession,  of  commitment  and 
consecration. 

May  we  now  give  ourselves  in  all 
humility  and  earnestness  to  the  fulfill- 
ment of  that  blessed  time  when  the 
kingdoms  of  this  earth  shall  be  the 
Kingdom  of  our  Lord  and  Saviour. 

Grant  that  we  may  be  motivated  by 
an  all-consuming  passion  to  hasten  the 
coming  of  that  day  when  men  every- 
where shall  dally  walk  in  fellowship  with 
the  Prince  of  Peace. 

Bear  us  in  Christ's  name.    Amen. 

The  Journal  of  the  proceedings  of 
Thursday,  August  17. 1950,  was  read  and 
approved. 

liBSSAGS  FROM  THE  SBNATS 

A  message  from  the  Senate,  by  Mr. 
Carrell,  one  of  its  clerks,  announced  that 
the  Senate  had  passed  a  concurrent  reso 
Intton  of  the  following  title,  in  which  the 
concurrence  of  the  House  is  requested: 

8.  Con.  Bea.  101.  Concurrent  resolution  rel. 
ative  to  the  reenitdlment  of  tbe  bUl  (S.  3069) 
for  tka  relief  of  John  J.  Sebenlck. 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
Bbuse  to  bills  and  a  concurrent  resolu- 
tfcm  of  the  Senate  of  the  following  titles: 

a  isao.  An  act  for  the  reUef  of  Mrs.  Bar- 
karlta  BonMro: 

8. 3467.  An  act  to  confer  Jurladictlon  on 
tbe  Court  of  Claims  to  hear,  determine,  and 
randar  Judgment  upon  the  claim  of  A.  K. 
Gbabroucn:  and 

8.  con.  Baa.  97.  Concurrent  resolution  fa- 
voring the  suapenalon  of  deportation  of  eer- 


the  two  I^Hises  thoeon,  and  appoints 
Mr.  WiTRXBS.  Mr.  EASTLijn),  and  Mr. 
WiLXT  to  be  the  conferees  in  the  part  of 
the  Senate. 

The  message  also  announced  that  the 
Senate  had  ordered  that  th(  Senator  from 
Arizona.  Mr.  HATiuar.  be  esxused  as  con- 
feree on  cliapter  IX  of  t!ie  bill  (H.  R. 
7786)  making  appropriations  for  the  sup- 
port of  the  Cjovemment  for  the  fiscal 
year  ending  June  30.  1951.  and  for  other 
purposes,  and  the  Senator  from  Louisi- 
ana. Mr.  Ellkrsxr,  be  appointed  in  lieu; 
be  it  further 

Ordered,  That  the  Sem-tor  from  Ari- 
zona. Mr.  Hatsxh,  be  excused  as  con- 
feree on  chapter  X-A  of  the  above-en- 
titled bill  and  the  Senator  from  Wyo- 
ming, Mr.  O'Mabonkt,  bi:  appointed  in 
lieu. 

The  message  also  anno'inced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  (H.  R. 
6000)  entitled  "An  act  to  i;xtend  and  im- 
prove the  Federal  old-agi;  and  survivors 
insurance  system,  to  am>;!nd  the  puUie 
assistance  and  cliiid  welfare  provisions 
of  the  Social  Security  Act,  and  for  other 
purposes." 


The  mfsnagu  also  announced  that  the 
Senate  Insists  upcm  its  amendments  to 
ths  bin  (B.  R.  2233)  enfltled  "An  act  for 
the  rehef  at  iwa  Flantatkin  Co..  a  Ha- 
waiian corporatloQ.'*  disagreed  to  by  the 
Bouse;  agrees  to  the  conference  asked 
fey  the  Bouse  on  the  disagreeing  votes  of 


JOHN  J.  SEBBIfICK 

Mr.  DENTON.  Mr.  Speaker,  I  ask 
unanimous  consent  for  tjie  immediate 
consideration  of  Senate  Concurrent  Res- 
olution 101. 

The  Clerk  read  the  Senate  concurrent 
resolution,  as  follows: 

Resolved  by  the  Senate  {the  House  of 
Representatives  concurring)  That  the  Presi- 
dent of  the  United  States  la  requested  to 
return  to  the  Senate  the  anroUed  blU  (S. 
3069)  tor  the  relief  of  John  J.  Sebenlck.  U 
and  when  said  bill  Is  retun-ed  by  the  Presi- 
dent, the  action  of  the  presiding  officers  of 
the  two  Hoiises  In  signing  ;  Aid  bill  shall  be 
deemed  rescinded;  and  the  Secretary  of  the 
Senate  is  authorized  and  dli-ected,  in  the  re- 
enrollment  of  said  bill,  to  make  the  foUow- 
ing correction: 

On  page  2.  line  2.  following  the  word  "re- 
ceived", insert  the  words  "by  any  agent  or 
attorney  on  account  of  services  rendered." 

The  SPEAKER.  Is  th«H-e  objection  to 
the  request  of  the  gentlnnan  from  In- 
diana? 

There  was  no  objection. 

The  Senate  concurrent  resolution  was 
agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

WADB  H.  MOLANO 

Ifr.  DENTON.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  House  Concurrent  Res- 
olution 250  asking  for  recall  from  the 
White  House  of  the  bill  IL  R  2854. 

The  CleiiL  read  the  House  concurrent 
resolution,  as  follows: 

Resolved  by  the  HouMe  of  Bepreatntat^te* 
{the  Senate  concurring).  That  the  Presi- 
dent of  the  United  States,  la  requested  to 
return  to  the  Senata  the  eiirolled  bill  (H.  B. 
2854)  for  the  relief  of  Wade  H.  NOland.  If 
and  when  aald  bill  la  ratur  aed  by  ttia  Pteal- 
dent.  the  aeUon  of  the  prtaidlng  olBoeca  of 
the  two  Houaes  In  algntng  said  blU  shall  be 
deemed  reaclndad:  and  tba  Clark  of  tba 
House  is  authorised  and  directed.  In  the  re- 
anroUmant  of  said  bill,  to  make  tha  fOUow- 
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1.  Una  «.  or  tna  ■oaMS 
talU.  before  tbe  nanaa  "WaSa",  te- 
•tta*  «tata  oT  aad  amend  tte  tttto  to 
read  'Tor  tha  nUaf  ot  tte  aetata  at  Wade 
H.  Noland." 

The  SPEAKB3L  li  there  otadeetlan  to 
the  request  ot  tbe  gi  iillinisn  tnm 

dianaT  _<_^__^ 

IHere  waa  no  obtfeetlan. 

The  House  concurrent  reacdution 
agreed  to. 

A  motten  to  reconsirtrr  waa  laid  on 
the  table. 

sow  coaoc? 

Mr.  MANSFIELD.  Mr.  Speaker.  I  ask 
imanimous  consott  to  address  tbe  House 
for  1  minute,  to  revise  and  extend  my 
remarlcs  and  include  a  letter. 

The  SPRASOER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mso^ 
tana? 

There  was  no  objeeti<m. 

Mr.  MANSFIELD.  Mr.  Speaker.  I 
have  just  rectived  a  letter  tram  Harry 
Coivin.  F.  D.  Kneebone.  Edward  aiea, 
C.  W.  Pf^ter.  Charles  Foote.  Chartea 
Goddard.  Jr..  Walter  Fteshaaan.  Wailaac 
O'Brien,  R  J.  Edwards.  P.  K.  Ramsey- 
all  of  Butte.  MaaL,  astA  all  of  whom  I 
know  wdL  I  have  eithu-  baoi  partners 
of,  gone  to  school  with,  or  worked  under 
these  friends  of  mine,  and  I  sfaaze  th^r 
feelings  on  the  matter  I  am  eallhig  to 
the  attention  of  the  House  todaaF. 

How  eome  that  waivers  can  be  grained 
permitting  aliena  resident  in  the  united 
States  to  escape  adUtary  sendee  whila 
enjojring  a  safe  haven  in  this  country? 
How  come  that  a  displaced  person  can 
refuse  to  report  to  a  draft  IXMurd?  How 
come  that  these  people  can  even  claim 
draft  exemption?  How  come  that  these 
people  can  enjoy  all  the  advantages,  hot 
in  time  of  grave  peril  eannot  be  cnHsd  to 
serve  the  cotmtry  in  which  tbey  bieatho 
freedom's  air? 

How  eome,  Mr.  Vtmmr,  ehatnnan  of 
the  House  Armed  Services  Committsat 
How  come,  Gen«ral  Hersfaey.  Director  of 
Selective  Service? 

I  intend  to  fizid  the  answers  to  ttieaa 
questions  becaose  I  am  angry  that  sooh 
a  sltuatton  exists,  and  I  Intend  to  do 
irtiat  I  can  to  rectUCy  the  sitnatkm  nAdeh 
these  friends  of  mine  have  eaOed  to  wtf 
attention,  and  I  in  torn  am  ealhng  to  the 
attention  of  tbe  Congress  of  the  Utdted 
States.  I  am  sure  that  the  membership 
of  this  body  wffl  not  allow  ttds  "draft 
dodging"  situation  to  ouutlnue. 

Btr.  ^iieafcer,  under 


sent.  I  am  hudndlng  with  my  remarks, 
the  letter  prevtomdy  mentioned  and  the 
editorial  from  the  Butte  Dafly  Post  of 
Butte.  Miont: 

Buna.  Monr.,  August  IS,  liSO. 
Tte  Honorable  lioai  ICaianBJi. 
rmtteet  Statee  Oongreu. 

WaaMitgtan,  D.  O. 
BOwaomBt 


tohiadiaft 
pbiaical  «amlnatlnn 
"W^fTva.  Qvlng  lit 
ma  oo  nnmoou  tm 

[to 


far 


"oa.  Paul  a.  Anaatnaif.  Btate  dmft  dt* 
ractar.  aald  ttet  ¥atm  UO  piamtta  aOaBS  to 
aacape  military  senrloa.  bat  tSsat.  to  aatniing 
XbB  azcnpUan.  they  i 


■ot  aubjaefe  tte  signer  to 
no  IntaBtlaB  of 


^It  ia  diflcolfe  to  aaa  bow  tte  OaaanunaDt 
can  sanction  a  syrtem  ttet  eosifaBa  an  of  tte 
beneflta  t^mxi  attens  and  ifctwanita  tf  at 
aauiflBsa  fttm  ABMHsaB 
was  broue^t  to  this  oomtry 
tae  aapenaa  gC  tte  lanwpaia^ 
tha  tfraimy  oT  hia  awn  anoBtiiy. ' 
tiireat  at  being  awapt  op  la  a  : 
Marapm.  and,  aX  beat»  a  aootlaa 
He  was  allovad  shtfter.  aafr  ty.  sod  tte  oi^ 
portonltlea  of  Amerlcaa  etttaena  Wbn  te 
aHowed  to  enter  t&ta  oouttry. 
^VBBOa  ware  cspassvMi  v9 1 


VPtam  tte  Botta  (Mont.)  Dslly  fustl 


tt  la  aft  Hgbft  wStb  hlBi  if 
Americana  am 
aheltered  evtatepce.  Ha  doau  not  want  ctti- 
wnahtp  whleli  would 
Ba  almplf  waata  tte  prMOmaB  at 
can  wtthoot  any  of  tte :  _ 
Oorammant  gtvaa  him  irtut  te  wanta  on  bis 
own  temia.** 

Haoy  W.  OaivtD.  F.  P.  SM^ona.  Be- 

Waltai  ftaateaao.  W.  A. 
B.  J.  mamm^r.  K. 

OOTtJM 

Mr.  COX.  ifi-.  9»alta%  I  airit  unam- 
Bkous  oooaent  to  addresa  the  Bdose  toe 
Inttnute^ 

The  SFEAKEB.  1b  tittze  ohJectton 
to  the  rcsiuest  of  the  pMrtJswan  from 
Georgia? 

There  was  no  ohjeethm. 

Mr.  CQZ.  UX.  SpcakEX.  I  think  tbe 
eoMntry  is  lutaastBd  InkxamlBK  and  has 
ttxe  right  to  know  how  inOvidnal  Mem- 
bers of  this  body  tal  Ob  the  «iBBttai  of 
outlawing  the  mwimmrtK  Ftetgr.  There 
are  a  uawber  of  faOls  (fcalhic  with  the 
anhiect  now  in  the  rmnmttlir  on  fiw 
JMIdary.  but  It  Is  not  oertahi  that  that 
cfsnmWne  will  find  it  ponriUs  to  take 
up  fflw*gi«farB^^»«  q(  gg^f  gf  thesa  meaa* 

ores  before  we  reach  tte  pctait  of  takhw 
S-day  reoesBBB.  I  wodU  ilka  to  eaU  the 
attentton  of  the  MmOmm  to  the  taefe, 
however,  that  the  OiSBiBlllea  on  tlh- 
ai»ri«.««  Aettvitlaa  viB  thb  miwntoc 
totroduoe  a  Mil  on  Ihe 
vm  be  rflfwTPBd  to  the 
Bnisa.  I  tfahik  It  trnportaat  that  qidok 
actkm  be  taken,  and  llMnCgre  I  hope 
on  9tSm  wfll  gire  hn^ 
and  npQKt  like 
MlltothellDorof<heaBa»i>tiiieM>in» 
hase  an  omuriUiBlfty  to  shov 


et.Iasit 
the  Bhaseflbrt 
TheOFKAEB 
the  reqcoest  or  a* 
diana? 


while  anjo^lng  a  aaf a  teven  m 
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ttie  United 


tta^  de- 
oar  OoT- 


l|! 


to  Madeo, 

ThuraUm.    For 

be  hMpa. 

i  this  eountry 

_  fotthe 

and  hto  real  and  eor- 

alleetioo  f  cr  the  MezieMi  people 

to  owercone  Stadcan 

t  and  hwumi  Unmrd  an*  comu 


iBdinto  that 

is  loea  to  be  re- 

Clfer  ^  MNTor  OHwyer, 

tiw  cof  oy  o<  the 

oportHSi  ead 

„_^ dtoeipect  to  Mr. 

•'%  casebOttin  there  are  many 
the  vMom  o<  the  new  ap- 
at  thk  thne.  Xh  anj  erent 
i»»  hope  that  the  Department  of  Ettato 
«IB  iBBva  the  eoannned  esrTiee  of  Am- 
Thitfstfla  wtthtB  the  Western 
ygf^gn  his  tolhnato  knovl- 
„,-_  Iral end etwwHft** *^'***'***™** 
oiA  be  best  atmaed  tr  the  American 


]i1tartaM«Bttonto 


•ItoeittisbM 
Xvaat  toriM 


to  4"*f«««*  the  man  whom  I  think  he  may 
be  crttieiiing.  Oen.  Douglas  MacArthur. 
There  are  many  who  resent  the  publicity 
givett  Oenoral  IfacArthur.  but  I  served 
hhn  during  the  last  war  and  made 
oavhlbioas  landings  under  his 

^_    I  want   to   say   this:  The 

man  ean'do  more  wttti  less  and  save 
more  men's  lives  than  probably  any 
general  in  the  United  States  Army  today. 

Let  me  say  furthermore,  however,  that 
whenever  an  opposing  team — aiui  it 
worikB  in  warfare  the  same  as  on  the  field 
of  ^orts  when  an  opposing  team 
makes  a  play  to  the  left,  even  though 
It  may  be  getog  weU.  sometimes  the  of- 
fensive decides  to  go  to  your  left  as  a 
rarpriae  movement.  That  may  have  been 
the  reason  why  the  marines  and  a  por- 
tkm  of  the  Army  were  withdrawn  from 
yie  Chtoju  area. 

We  must  remember  that  we  have  a 
tough  opponent— capaUe — well  armed — 
^tiii  one  who  outnumbers  us — three  or 
four  to  one.  I,  for  one,  think  we  should 
concentrate  on  correcting  the  errors  at 
home,  which  caused  General  MacArthur 
to  be  underarmed  and  imdermanned  in 
the  Far  East,  rather  than  attack  General 
MacArthur.  who  has  done  t'le  best  he 
ean  under  adverse  circumstances. 

SOCIAL  SECUKITT 
Mr.  STAGGERS.    Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SFBAEXR.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Vlrgtoia? 
There  was  no  objection. 
Mr.  STAGGERS.  Mr.  Speaker,  two  of 
the  Important  fundamentals  of  life  are 
security  and  hairiness.  I  am  proud  to 
be  a  Member  of  this  Congress  that  has 
seen  fit  t>  increase  the  benefits  under  the 
soetal-securl^  law.  This  important  leg- 
islation win  extend  a  measure  of  security 
to  a  group  of  people  who  have  never  had 
any  assurance  that  when  old  age  came 
ttiey  would  be  housed,  fed.  and  clothed. 
In  the  beginning  social  security  was 
based  on  telth— a  faith  that  has  now 
hem  Justified  by  what  has  been  done 
already  under  the  limited  provisions  of 
the  present  law. 

One  group  of  workers  who  have  had 
no  proteetkm  of  social  security  is  the 
nearly  5,000.000  employees  of  State  and 
nt^ifffaHp^i  governments.  Now  this  group 
too  can  look  forward  to  the  benefits  of 
Ihii  law.  under  the  new  aunendments, 
all  such  employment  which  Is  not  under 
an  existing  retirement  system  can  be 
eovered  through  volunUury  agreements 
between  the  States  and  the  Federal  Secu- 
rnj  Admtoistrator.  Many  States  have 
already  enaeted  leg&datlon  in  order  that 
ttM9  can  partlelpate  In  Uils  program.  I 
om  mighty  happy  to  stote  that  West  Vir- 
glBia  Is  on*  of  the  States  which  had  the 
fbresight  to  antleipate  the  passage  of  this 
law  and  has  prepared  Itself  to  take  ad- 
I  fd  tba  provisions  therein  almost 
sMy. 
TbJs  bUI  mafcit  great  strides  in  meet* 
M  tta  nsada  for  k^provamait  in  our 

.    sm.    The  require* 

)  for  beooalng  tUglbls  ft»  insurance 
In  a  manner  that 


makes  it  possible  for  the  people  being 
brought  undn-  the  progra  ax  to  qualify  for 
bmefits  withto  a  reaaotable  texigth  of 
time.  It  not  only  streofthens  the  pro- 
tection of  the  American  worker  and  his 
family  but  is  sound  in  ininciide.  This 
S3rstem  offers  the  soundest  solution,  most 
in  keeping  with  our  Ameiican  traditions, 
to  one  of  the  most  pcessi.^  issues  of  our 
times. 

Basically  the  Social  S<!cinity  Act  has 
Just  one  simple  goal,  and  that  Is  to  pre- 
vent American  famiUes  from  becoming 
destitute,  and  keep  them  provided  with 
the  essentials  of  life.  Tlae  working  peo- 
ple of  this  country  wlU  always  be  con- 
fronted with  the  great  ec;onomic  haaards 
of  old  age.  deatli,  periods  of  unemploy- 
ment, sicknea.  and  physical  disablUty. 
This  Social  Ssciurity  Act  U  devised  to  pro- 
vide means  of  protectin;;  the  American 
family  against  the  full  impact  of  such 
losses  of  earnings.  It  sets  up  two  lines  of 
defense  against  hardship.  One  Is  the 
contributory  social-insurance  system, 
financed  by  both  employers  and  em- 
ployee, and  the  otiior  publie  assistance, 
which  is  financed  out  of  general  tax 
revenues. 

I  have  constantly  had  In  mind  since 
coming  to  Congress  the  need  of  Increased 
benefits  under  the  Social  Security  Act, 
and  as  I  said  before.  I  am  certainly  proud 
that  this  Congress  has  seen  fit  to  go 
along  and  enact  this  legislation.  I  am 
happy  to  be  able  to  speak  in  bdialf  of 
this  measure  and  to  havK  voted  for  it,  as 
it  will  help  so  many  millions  of  our 
citizens. 

EXTENSIONS  Off  THS  APi'BMDiZ  OP  T^ 
BXCOBD 

Mr.  JACOBS.  Mr.  Speaker  I  ask 
unanimous  conseat  to  address  the  Bouse 
for  1  minute  and  to  revlss  and  extend  my 
remarks.       

The  SPEAKER.  Is  tl:ere  objection  to 
the  request  of  Uie  gentlonan  from  In- 
diana? 

There  was  no  ohjecticn. 

Mr.  JACOBS.  Mr.  Siieaker.  I  i^mlo- 
giae  for  taking  this  time.  I  do  so  because 
of  the  interest  that  has  been  raised  in  re- 
gard to  the  articles  that  I  placed  in  the 
rkcobo  this  morning.  Now  I  know  about 
the  district  which  the  u^entleman  from 
Indiana  IMr.  Wii.so«]  lepresenta.  It  is 
a  part  of  my  southern  Indiana  home 
country.  There  are  muny  newspapers 
published  down  there  ai  id  a  lot  of  them 
carry  the  coluouu  ot  Ftdton  Lewis,  Jr.. 
Pegler.  Pearson,  and  Wlr  chell.  the  analy- 
sis of  which  I  placed  In  tills  Rsooso.  And 
the  United  States  mails  carry  those  news- 
papers practically  free,  and  the  gentle- 
man's good  taxpaying  xmstituents  pay 
the  bill,  and  the  cost  of  carrying  Just 
these  columns,  not  the  balance  of  the 
paper,  will  cost  much  more  Just  In  th0 
Ninth  Tndtftff^  District  than  $1,025. 

Now  it  is  interesting  to  note  how  some 
of  the  folks  who  might  i-egister  objection 
to  the  Members  of  this  Congress  seeing 
these  analyses  of  Wtstfarook  Peglsr, 
Drew  Pearson,  Walter  ^Inidiell,  mid  Ful- 
ton Lewis.  Jr.— it  mlgtit  be  liitoiewMng 
for  all  (tf  you  to  note  ho^v  those  voted  ttks 
other  day  when  we  otdered  ttM  Fast- 
master  General  to  rdiistate  dual  nail 
deliveries  that  would  cost  $77,000,000; 
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and  upsB  ttM 
nated  a  $S0.000JQO 
baUdtawof  faeUities  to 
who  are  tndniac  totba 


CXmCRESSIONAL  B£C0RIV-«I1%K8 


The  taxpayers  are  getting  a  xibfaing 
an  right,  from  the  rear — by  1 
cry  economy,  but  who  vote  otherwise. 

Whatever  the  cost  of  prtnttog 
analyses  may  be,  I  have  asked  that  it  be 
done  openly,  not  obscurely  when  no  one 
Istooktog. 

I  am  doing  what  I  do  to  the  open,  and 
I  thoaght  the  expense  loatlfled.  I 
my  views  to  the  judgment  of  the 
and  the  people.  At  taaat  it  is  all  out  In 
the  open  where  it  dmold  be. 

PEBMzamxmTO  adeoubsth] 

Mr.  BATTUL  Mr.  Speakar.  I 
unanimous  consent  to  addrem  the  Eoose 
for  1  minute  and  to  revise  and  extend  nqr 
remaiks.       

The  SPEAKER.  Is  there  ohiectton  to 
ttie  request  of  the  genttaaun  ftom  Ala- 
bama? 

There  was  no  ohjeetton. 

CMr.  BsTTLX  addressed  the  HOnse. 
m  the  ABpendhLl 


EXTENSIONS  IN  THE  AFFSNDCg 
REOOBO 


Mr.  RANKIN.  Mr.  Speaker,  I  asic 
mianimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SRAKEBb  U  there  ohjecttost  to 
ttw  reqaestof  the  gentleman  fkoaa  10a- 
siaippi? 

There  was  no  objeetton. 

Mr.  RANKIN.  M^.  ^eaksr.  It  is  WB- 
lem  f  or  the  Memben  to  get  eadted  ahont 
the  cost  of  prtoting  the 
RaooBOL  The  only  exlz»( 
and  the  tok  it  takes,  tor  the  peopia 
already  on  the  payraH  to  do 
So  it  is  an  eiaggaritfam  to  ssgr  it 
so  much  when  as  a  matter  of  fast  tt  4 
only  the  paper  nsicessary  to  cany  tt  and 
the  hdc  necessary  to  pEint  IL 

Bnt  I  araae  to  support  llM 
firam  Georgia  CMr.  Osn]  to 
that  the  Coonntttee  on  Rides  ghre  ns  a 
rule  «iwwHi«t»iy  on  a  bfll  to 
enonies  withto  our  gates  firam 
mining  this  GovenmieuL  Ton  lost  bad 
a  den  of  tralton  canght  ben  wte 
been  giving  away  the  atoHdc 
atomie  spisaL  Bvexy  ana  of 
longed  to  that  racial  miumlU  ttat  k  to 
oontrolof  both  Russia  and  Miand> 

It  Is  ttee  Cor  the  Amcrtcan  paopia  to 
wake  up.  Decent  white 
not  going  to  stand  tor  these  J 
tog  to  hue  by  Use  ■illh—  to  be  onder- 
mining  and  destroying  this  Govemmeot 
that  it  has  taken  us  so  long  to  bnUd  up. 
The  time  has  come  to 
e(  pretense  1] 

dean  house  from  one  end  of  I 
tothe  other. 

Let  us  save 


for 
of  the 
Res.  385}  to  provide  for  the 
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or  AmniAL  iopobts  op  thb 
aoaarm  cm  tbs  gnttsd  states 


Mrs.  WORTCMf.  Mr.  Speaker,  by  dl- 
icctkm  of  the  Commtttee  on  House  Ad- 
Brintotn^ion  I  adc  unanimous  consent 
tat  ttae  tm"**^**»  consideration  of  the 
Wll  (H.  R  K291)  to  authorlK  the  print- 
fag  of  ttie  qwwwai  reports  of  the  Girl 
Seoots  of  the  United  States  of  America 
as  separate  Hoose  documents. 

The  Clerk  read  the  title  of  the  biU. 

Tbe  SPBAKER.  Is  there  objection  to 
est  of  the  gentlewoman  from 

Ifew  Jersey?  .^     ^    ^ 

There  tatag  no  objection,  the  Clerk 
zcad  the  Ull.  as  follows: 

Be  tt  enacted,  etc..  That  the  annua!  report 
of  the  Gtrl  Seoota  of  the  Dnltad  States  of 
^,»mrt^  ghaa  be  printed  each  year,  with  ac- 
eompanytng  Uhiatratlona,  as  a  separate  Houae 
(loenment  of  the  eeMlon  at  the  Ckingreaa  to 
vhlch  aucb  report  may  be  submitted. 

The  bin  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
xeeoaa^der  was  laid  on  the  table. 
ranmaa  of  procebdings  in  conotc- 

TIOII  WITH  DHVEILINa  OF  STATUE  OF 
BBIOBAM  TOUNQ 

Mrs.  N<»TON.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  House  Ad- 
miaiaUratiop  I  call  up  Senate  Concur- 
xcnk  ReaoiTition  IM  and  ask  for  its  im- 
■ndlate  ecnrtderatifm. 

Tte  Clerk  read  the  Senate  concurrent 
leaohittfln.  aa  follows: 

Mmalttit  »v  the  Senate  (tfie  Houae  of  Rep- 
mantattvea  conewrrlng).  That  there  be 
prlated.  with  Ulustratlona.  and  bound  in 
■udk  form  waiA  ttfim  aa  may  be  directed  by 
ttw  Joint  Cammlttaa  on  Printing.  6.000  cop- 
las  at  tba  iimraartliigi  held  In  connection 
with  the  ottvalllag  of  the  statue  of  Brlgham 
Toung  la  the  rottmda  of  the  Capitol  Build- 
tug.  WailUagton.  D.  C.  on  Jxine  1.  1950.  to- 
nthm  with  su^  other  matter  aa  may  be 
MtavoBt  ttaerata  of  which  3,000  copies  ahaU 
be  far  ttta  um  ot  the  Senate.  a.OOO  ooplee  for 
tbs  use  of  tbs  Hooaa  of  Bepraaentatlvaa,  and 
a.000  eoplaa  ahaU  be  for  the  uae  and  dutrlbu- 
ttoa  otf  the  SeBStors  and  BeprasenUtlvea  in 
Cungr—i  fMm  the  Stat*  of  Utah. 

Til*  JMnt  Oommlttee  on  Printing  la  here- 
to atrthotlawl  to  have  the  copy  prepared  for 
the  Fttlltle  pytnter  and  shall  procure  suitable 
ttlvMratloos  to  be  publlahed  with  these  pro- 


A  motion  to  rcconstdw  n'aa  laid  on  the 
table. 
FUNDS  FOR  INVKfi'lOATICN  AND  STDDY 

AUTBORIZSD  BT  BOOBI   BBBOLDTION 

323 

Mrs.  NORTON.  Mr.  SiJeaker,  by  di- 
rection of  the  Committee  on  House  Ad- 
ministration I  sulnnit  a  privileged  reso- 
lution (H.  Res.  739)  and  c^  for  its  im- 
mediate consideration. 

The  Clerk  read  the  resclution.  as  fal- 
lows: 

Resolved,  That  the  e^Mnaes  of  th«  tnveatl- 
patlon  and  study  to  be  cond^ictad  by  the  se- 
Ifect  committee  created  by  House  Reaolutlon 
323.  not  to  exceed  tSO.OOO.  Including  expendi- 
tures for  the  employment  if  Investigators, 
attorneys,  and  clerical,  i^nograpliic.  and 
other  asslstanta,  shall  be  paid  out  of  the 
contingent  fund  of  the  Houae  on  vouchers 
authorteed  by  such  eommittfie.  signed  by  the 
chairman  thereof,  and  appro  red  by  the  Com- 
mittee on  Houae  Administration. 

With  the  following  committee  amend- 
ment: 

Page  I.  line  3.  strike  out  "»50.000"  and 
Insert  "$30,000." 


mmA  mm  ft 
itftf  Mite  til 


The  Senate  concurrent  resolution  was 
agreed  to. 

A  motion  to  reeonMder  was  laid  on  the 
taUe. 

ARTHUB  HAIX 

Mrs.  MORTON.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  House  Ad- 
mlniflferation  I  pr^ent  a  privileged  reso- 
iDtkm  (H.  Res.  744)  and  ask  for  its  im- 
mediate eonslderation. 

The  Ctorit  read  the  resolution,  as 
faXkomu: 

MtaotvaO.  That  there  shall  be  paid  out  of 
the  ogttttafMit  fund  of  the  House  to  the  ea- 
lats  of  Arthur  Bail,  lata  an  employee  of  the 
~  oC  —pwantattvea.  an  amount  equal  to 
•  months*  salary  at  the  rate  he  was  reoelving 
at  the  tune  a<  his  daath.  sad  an  additional 
to  ■■oasrt  MM  toward  defraying 
of  tha  said  Arthur  Hall. 


Tm  rtMluUoa  waa  agreed  to. 


The     committee     aPKHidment 

agreed  to. 

The  resolution  was  agrr>ed  to. 

A  motion  to  reconsider  st^as  laid  on  the 
table. 

TRANSFSB  TO  STATHB  Ol'  BBPLICA8  OV 
STATE  SBM^S 

Mrs.  NORTON.  Mr.  iSpeaker.  I  ask 
unanimous  consent  to  rjUce  tram  ttiB 
Speaker's  desk  the  bill  iH.  R  S112)  to 
provide  for  the  transfer  to  the  States  of 
the  replicas  of  the  State  seals  removed 
from  the  Chamber  of  the  House  of  Rep- 
resentatives (rf  the  Uniterm  States,  with  a 
Senate  amendment  therrto.  and  concur 
in  the  Senate  amends^  t. 
The  aerk  read  the  title  of  the  bilL 
The  Clerk  read  the  Senste  amendment, 
as  follows: 

Page  3.  after  Una  17.  huert: 

"Sac.  3.  With  ra^)ect  to  my  other  mata- 
rlala  of  historical  lataraat.  removed  or  to  be 
removed  from  tJae  Senate  a  id  Houae  Cham- 
bers during  their  renovatioa  and  which  are 
not  to  be  reused,  the  Arclilcect  of  the  Capi- 
tol la  authorised  to  dlspoao  of  the  same  In 
such  manner  aa  may  be  directed  and  ap- 
proved by  the  special  Senato  and  Houae  Hoof 
and  Chamber  Oommltteea.  appointed  under 
Public  Law  iflfi.  Seventy-nirth  Congreaa.  act- 
ing separately  with  raptrd  to  their  respective 
Chambwa." 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
New  Jersey? 

There  was  no  objection. 

The  Senate  amendmerit  was  concurred 
in. 

A  motion  to  reconsidei' waa  laid  OB  tte 
teble. 

Mr.  COX.  Ur.  Speaker.  wiU  the  gen- 
Uew(»nan  yield? 

Mrs.  NORTON.  I  yield  to  the  gentle- 
man f rtnn  Georgia. 

Mr.  COX.  It  is  known  to  all  that  the 
gentlewoman  from  New  Jersey  [Mrs. 
NoKTOM]  severs  her  ofl^ial  relationship 
with  this  House  at  the  end  of  the  present 
year  and  because  of  that  I  would  like  to 
now  publicly  say  that  the  gentlewoman 
is  one  of  the  most  extraordloary  peoide 
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I  have  ever 

faithful 

Her 

der.    My      . 

her  are  very  genniBe;  and  it  is  wtth 

gret  that  I  see  her  bb. 

Mrs.  MOBTON.    Mr.  Speaker,  aaj  I 
say  that  I  am  deeply  gratcfnl  to  av  Boad 
frimd  from  Georgia  Oir.  CokI  for  his 
voT  kind  remarks.    Whatever  I  have 
done  in  the  Coosiess  in  my  36  ycats  at 
service  I  hope  has  been  for  the  bcocflt 
not  only  of  my  own  ^Hstiict,  boat  f  er  ttw 
country.    That  has  always  been  qver- 
most  in  my  mind.    But  at  this  ttnie.  I 
would  like  to  ezprcfls  to  the  Meflihss  «C 
the  House  on  ba«b  skies  eC  tfaB  aWe  BQT 
gratefnl  appteciatiop  for  tSie  RflHrk- 
aUe  cooperatjcn  ttiat  I  have  had  dnrttiB 
aU  of  those  yeara.    B  la  ■■iietfiing  that 
I  Shan  carry  with  Bie  tlirautfkouk  aur 
IlfeCime.  and  it  is  getag  to  maise  a 
bright  page  to  my  book  of 
cries.    I  do  aok  tUnk  ttwk 
has  ever  had  fairer  trcateBB 
in  any  legislative  body,  tfaaa  I  have  had 
in  tttt  Congress  of  tlie  Dkdted  Stotaa.    Z 
have  served  on  ttiree  eoBnatttaes:  Tim 
Cosmitttee  on  ttie  X3tetriet  of  CnhmrtBa 
from  ISM  to  ltS7;  tiie  Oiwimew  on 
Labor  from  19S7  to  IMTT.  and  Hie  GdB- 
mittee  on  Boose  Adndnistratloa  In  tUs 
hist  Congress.    M^  I  say  lliai  to  aU  of 
that  ao^ice.  vrtiile  Biany  of 
on  legidatton.  partfcalariy  dnrtag 
war  years  wben.  dnetonecisillj.lt 
urgent  tohrtaiBOBt  vartoos  ouuiiuvei^al 
hills,  nevertheless,  I  can  sslHy  ay  and 
from  the  bottom  of  asy  heart,  ttuit  yoB 
have  been  remarkably  fair  and  JoA 
And  I  hope  I  shaO  be  zeaseasbered  as 
bavtog  hdad  to  be  fair  and  joat 
dealings  with  an  of  the    ~ 
whom  I  have 

more  I  woold  like  to  aay  to  yoa  hot  I 
think  you  wiU  trndcrstaad  bow  iBIBcBlt 
it  is  to  emreas  what  is  la  BV  heart.    B     aU  of 
has  been  a  great  prtvOege  to  serve  with     b« 

ynq  arjd  T  aW  (Iffrplj  glltl  fill  to  ttlT  _ 

pie  of  my  dSstcict  who  have  auytmted 
me  through  the  years  and  are 
for  wftHnf  that  servtoe  _ 
been  a  sool-satisfytng  expcEii 


Bhas     BO  en. 


Thank  you  aoUn  Ut. 
my  coDeagues  fdr  an  ttat  yon  famwe  1 
to  me— fOr  your  friendship,  yonr  kyaBy. 
yoor  cooperation,  and  yonr  fktth  to 

KABTT. 


Mr.lfoOOBMACK.    Mr. 

X  be  reeogniaed  at  thia  time 
few  words  about  our  bekived 
the  gentle  wuBian  fkOBi  Ifew 

The  aFKAKER    Wtthont 
the  genUeman  Biay  proeead. 

There  was  no  ohjactkUL 


.  I 


our 


OficCoxl  aadt  the 
ha  dUL  about  our 

B  was  thB  ioteattoa  to 
at  a  latsr  date  to 
of  tLt  <mucMiaUy  to 
of  jigh  zesatd  fer  the 
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\  I 

ttiat  tt  WKf  be 
for  tte  Prtv»le  cycndar  to  be 


li  tfaerrobJeetkm  to 
of  tbe  fliBllaBan  from  Mm- 


jflN 


Mr.  ICUBBAT  «<  Tcuussee  submitted 

confeRnce  rapoct  ond  •totement  <ni 

be  Ml  <H.  R.  ISiM  to  provide  for  the 

ef  a  pntodfe  ccnns  of  govem- 


Itr.  THOIIF0O!f  asked  «nd  wu  giTen 
pgmJgiiBt!  to  extoid  bis  reaurfcs  and  in> 
dade  a  nevspoper  artiele. 

ISr.  XUTIB  of  Oeonte  Mked  and  was 
ilMO  pcrmiirioa  to  extend  bis  resnarks 
•aA  ladads  aa  azUde  relating  to  the 
mMlm  of  tbe  COC.  notwithstanding  the 
fMl  ttaat  It  win  csseed  two  pages  of  the 
BBDon  and  to  csttaatad  by  the  PuUle 
PitaKer  to  eoat  $aV7. 

Mr.  JA0GB8  aakBd  and  was  given  per- 

\  to  actsod   his   remarks   and 

_  articles  appearing  In  the  Prori- 

at  L>  Journal  and  Bulletin  ana- 

tbe  fff?i!*»*  and  broadcasts  o< 

Waller  Wlnehen.  West- 

r.  and  mttoo  Lewis.  Jr..  not- 
tlie  fact  that  It  win  exceed 

, ^_^  af  tha  BMoaa  and  is  estimated 

fe^'tbe  FoMIe  Prtnter  to  oost  $1,035. 
iftr.  mnuSICK  aaitid  and  was  given 

LtoexiBndhlsrcaMU'ksandin- 

f  anartltle  appeadns  in  the  Wash- 


and  was  given  per- 

to  CKtond  his  remarks  in  two 

miscellaneous 


CWmPtOHAM  asked  and  was 

ta  Mtand  his  ranuuriU 

Mi  edUMrtal  appearing  m  tha 


Mr.  HARTEY  asked  and  was  given  per- 
m'lT**"  to  extend  his  remarlcs  and  in- 
dude  an  editorlaL 

Mr.  MACK  <rf  Washington  asked  and 
given   pomiasion    to    extend    his 
rks  in  two  «p«fainr«i«  and  Include 
editorials. 

Mr.  BROOKS  asked  and  was  given 
permission  to  extend  his  remarks  and  to 
Include  extraneous  matter. 

Mr.  STAGGERS  asked  and  was  given 
jyrmisKinn  to  extend  his  remarks  In  two 
Instances  and  include  in  each  an  edi- 
torial, one  dealing  with  the  suppression 
of  communism  and  the  other  with  the 
drafting  of  doctors. 

Mr.  VURSEXX  asked  and  was  given 
permission  to  extend  his  own  remarlcs  in 
two  separate  instances. 

Mr.  BENNETT  of  Florida  asked  and 
was  given  permission  to  extend  his  re- 
marks and  include  an  article. 

Mr.  FERNANDEZ  asked  and  was  given 
permisaicm  to  extend  his  remarks  and 
include  an  editorial  from  the  Washing- 
ton Post. 

Mr.  DONDERO  (at  the  request  of  Mr. 
MxcKsmoi)  was  given  permission  to  ex- 
tend his  remarks. 

Mr.  MURDOCK  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude extraneous  matter. 

CC»(SXNT  CALSNDAR 

The  S'EAKER.  This  is  Consent  Cal- 
endar day.  The  Clerk  will  call  the  first 
hiU  on  the  Consent  Calendar. 

PBKHBtVIlCO  COMPENSATION  AND  LBAVK 
BXNEFTTS 

The  Clerk  called  the  bill  (H.  R.  8711) 
rdating  to  the  compensation  and  leave 
benefits  of  o£Bcers  and  employees  in  the 
custodial  service  of  the  Post  OfDce  De- 
partment transferred  to  the  General 
Services  Administration  under  Reorgan- 
isation Plan  No.  18  of  1950. 

Mr.  BTRNES  of  Wisconsin.  Mr. 
Speaker.  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  preju- 
dice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  objection. 

DISSSMINATION  OF  TKCHNOLOGICAL. 
aCIBNTIPlC.  AND  KNGINXBRXNO  IN70B- 
MATXON 

The  Clark  called  the  bill  (S.  868)  to 
provide  for  the  dissemination  of  techno- 
logical, scientific,  and  enghaeering  infor- 
mation to  American  business  and  indus- 
try, and  tat  other  purposes. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Bpcaker.  a  rule  has  been  granted  on  this 
bill.  I  therefore  ask  that  it  be  passed 
over  without  prejudice. 

Tbe  SPBAKSR.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
comdn? 

There  was  no  objection. 

FBUMQ   VAOAMCT   ZN   OPPIOi   Of  DIS- 

TBXcrr  judob  por  thi  DisrmKrr  or 


Mr.  CUNNINGHAM.  Mr.  Speaker, 
this  bill  is  schediiled  to  coma  up  later  Is 
the  week  under  a  rule.  I  therefore  ask 
unanimous  consent  tibat  itmay  be  passed 
over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
ttie  request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

ADDITIONAL    DISTEICT    JUDOS.     THIHO 

DiviaiON,  DramicT  court,  alaska 

The  aerk  called  the  bill  (H.  R.  3T75) 
to  provide  for  an  additional  district  judga 
for  the  third  division  of  the  District 
Court  for  the  District  of  Alaska. 

Mr.  CUNNINGHAM.  Mr.  Speaker. 
this  bill  is  sdieduled  to  come  up  later 
in  the  week  imder  a  rule.  I  therefore 
ask  unanimous  consent  that  it  may  ba 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objecticm  to 
the  request  of  the  gentlonan  from  Iowa? 

There  was  no  objection. 

AliENDINO  SECTION  17  OF  TRB  OCNNTBACT 
aSTTLBIUNT  ACT  OF  1M4 

The  aerk  called  the  bill  (H.  R.  8883) 
to  amend  section  17  of  the  Contract  Set- 
tlement Act  of  1944  so  as  to  authorise 
the  payment  of  fair  compensation  to 
persons  contracting  to  deliver  certain 
strategic  (x  critical  minerals  or  metals  in 
cases  of  failure  to  recover  reasonable 
costs,  and  for  other  purposes. 

Mr.  McCORMACK  Mr.  Speaknr.  I 
ask  unanimous  consent  that  this  bUl 
may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  Uiere  objection  to 
the  request  of  the  goitleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

EXTSNDINO  THIS  FOR  AFFROPRIATDIO 
AND  EZFRNDING  FUNDS  TO  CARRT  OUT 
FEDERAL  AIRPORT  ACT 

The  aerk  called  the  bffl  (S.  2875)  to 
extend  for  a  period  of  5  years  the  time 
for  appropriating  and  expending  funds 
to  carry  out  the  Federal  Airport  Act. 

Mr.  BYRNES  of  Wisconsin.  ICr. 
Speaker.  I  ask  unanimous  consent  that 
this  bill  may  be  passed  over  without 
prejudice.     

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  ohjecticm. 


The  atrk  ealled  the  bill  (H.  R  6836) 
to  repeal  the  prohibition  against  the  fill- 
ing of  a  vacancy  In  the  cAce  of  the  dls- 
trtet  ju<^  for  the  district  of  Delaware. 


ADDITIONAL     ASSISTANT     LI 

OF  AGRICULTURE  AND  ADMIlliaTRA- 
TIVE  ASSISTANT  SBCRVTABT  OP  AOBI- 
CXniTURE 

The  Clerk  called  the  bin  (H.  R.  88S0) 
to  establish  two  additional  offices  (tf  As- 
sistant Secretaries  of  Agricultxue  and 
oflice  of  an  Administrative  Assistant  Sec- 
retary of  Agriculture,  and  for  other  pur- 
poses. 

B€r.  CUNNINGHAM  Ur.  Speaker. 
this  bill  is  also  scheduled  to  be  called  up 
later  in  the  week  under  a  rule.  I  there- 
fore ask  unanimous  consent  that  It  may 
be  passed  over  without  prejudice. 

The  SPEAKER  IS  there  objeetton  to 
the  request  of  the  gentleman  ftom  fowa? 

There  was  no  obiectioii. 

BXVISION  AND  CQfSIPXCATIOIf  OP  POOD 
AND  OaUOa  LAWS 

The  Clerk  ealtad  the  bUl  (R.  R.  f  lSt> 
to  revise,  eodify.  and  waet  into  law.  ttldt 


91  <tf  16e  TTDNed  States  CMe.  ealltM 
■TUkI  and  Drags.** 

Mr.  ASPXNALLu  Mr.  Speaker.  I  aft 
nrfln**"'^"  ocmaent  tSwt  this  bin  may  be 
passed  over  wttfaowt  piejvdfee. 

Mr.  ALLEN  of  GsBfanda.   Ml 
cr.  I  object  to  tbe  request  and  am  to  Ms 


BCr.  PHTTJiTPB  of  CaOfomia. 
object  

TheSPBABOL    Istfe 
tbe  present  oonaideratloa  «C  Ika  MB? 

Mr.  PHUUPS  of  CaBfcnila,  Mr.  Alf- 
DERSQN  of  CaOfomla.  and  Mr.  ALLEN 
of  CaH&vnia  ofajectfri. 

Mr.  DOYIS.  Mr.  Speaker.  I  o^eet  to 
the  present  ceasideeatimi  e<  flia  bilL   I 

wMch  I  piaoed  ia  tbm  AniiiwMe  oC  llm 
RtujaB  and  whicfa  appeal 
I  objection  to  its  present 


Tbe  aerk  called  ae  Irin  (H.S.»45) 
to  give  eCFect  to  the  Convcntiaa  Car  the 
rof  an: 
for  tbe 
of  Ttaa.  sigaed  a 
ary  25.  IMi.  by  the  Uailed  fltatas  «f 
America  ami  ttw  Untbed 
and  tbe  Cmvcntiaa  lor  Vbm 
ment  of  an  mter-Amerlfan 
Tuna  Commission^  signed  at 
ton.  May  ai,  IMH  by 
of  Amraica  and  ttaa 


Ma 

mous  *r^*ammt  xtuX  XtSm  bffl 
over  wiilMnt  pECsjadlce. 


Y^ 
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,  and  ft  nwttoii  to  reoon- 

rider  WM  kid  on  the  taUe. 

or  TSB  VlCUUTl    OP 

TBI  DiarzBiCTor  ooloidia 

TIM  desk  ernUod  the  bill  (8.  4St>  to 
anUKVlK  Vt»  conskraetloD.  protection, 
floentlan.  end  meintenftnce  of  e  publie 
ftiiport  In  or  In  the  TldBtty  of  tbe  District 

of  OoiuBibift. 

The  SPEAKER,  b  there  ohJection  to 
the  meeent  eoneldentlan  of  the  biU? 

IIt.BEAIXl    Ifr.  speaker.  I  object. 

fM»Mr»fmri   tHB   BAILWAT   LABOA   ACT 

TIM  C3erk  called  the  bill  (H.  R.  7788) 
to  amend  the  Railway  Labor  Act  and  to 
authoriM  agreeiDents  providing  for 
^p*i«w  memberdiip  and  agreooientB  for 
dednctions  from  the  wages  of  carriers' 
cmplarees  for  certain  purposes  and 
vnder  certain  conditions. 

Ifr.  ASFIlf AUi.  Mr.  Speaker.  I  ask 
maniaKHis  consent  that  this  bill  may  be 
«nMBed  over  wlthoiit  pre}ndiee. 

The  SPKAKBR  Is  Uiere  objection  to 
;  of  the  smtleman  from  Colo- 

xado? 
There  was  no  objection. 

AID  m  RVATRIATOIO  NCCDT  AMZRXCAlt 
RAXIONAUi 

The  Ctork  called  the  bin  (H.  R.  aKTI) 
to  anthofte  aid  to  needy  American  na- 
ttaoals  in  connection  wlttx  their  repatrla- 
tlae  from  foreifn  countries,  and  for  other 


Ifr.rCRa  Mr.  speaker.  I  ask  onani. 
lOiM  consent  that  this  bill  may  be  paassd 
rer  without  prejudice. 

TheSPEAKBR.  Is  there  objeetian  to 
the   request   of   the   gentleman   from 


There  was  no  objection. 

CDDBAPKAXS  AND  OHIO  CAXAL  PARKWAY 

The  Ctek  caned  the  bin(H.R.»5S4)  to 
a^1li*»i»t  thfl  SMeptsnrin  nf  innetlimf  tt* 
Mad  to  supplement  present  parkway 
*pt**te  along  the  hne  of  the  Chesapeake 
and  Ohto  Cenal  between  Great  Falls  azMi 

CoBberiand,  Md. 

Tbeiw  beiM  no  ohiectka.  the  Clerk 
iMd  the  Mil.  as  foUofws: 

9§  U  >eeft><.  He^  Tbtik  ttw  BMrvUry  ti 
«h»  tatartor  li  evtlMrtaid  to  MM|A  on  bduOf 
«f  the  VBttad  Maftot  «loa>tia—  flf  laaO  sad 
torn  mi  la  ISBd  ta  tta*  Stole  of  Mantaad 
as  ■dillliiiiM  to  iifiimT  pMtwey  luidB  aloBg 
toe  mM  of  the  Cia— <iilri  end  Ohio  Caaal. 


to  be , 

tao  pNMUft  pmhtmmf  width  to 
of  lot  aene  pv  arfle  for  tbe  an. 
of  the  pwfeway.    Tha  tltto  of 
'  m  peeecuuM  to  taia  act 
to  the  AHetaey  Oanaval 

•f  le  alaD  anitborlaad  to 

la  buid  for  tba 

[,  to  ooavay  te 


of  tUaeet. 

, , PO»- 

to  IMe  eel.  the  futne  of  ihefedMUy 


of 
t.  AB 


eeeentod  be  the 


•el  of  Anguat  35.  »»  (M  SUt.  8SS:  16 
V.  a  C^  1M6  adttkm.  aaoa.  1-S) .  entitled  "An 
Act  to  trttiHl*T**  •  National  Park  Sorlce.  and 
tot  other  pwrpoaea." 

With  the  following  committee  amend- 
ment: 

Page  2,  line  14.  strike  out  the  word  **pro- 
vlBlon''  and  Insert  In  lieu  thereof  the  word 
"proTlslons." 

The  committee  amendment  was 
agreed  to. 

n-STATE  MKTWXPOLITAN  DEVEL(M»MENT 
DISTRICT  BUrrWKIW  TH«  STATES  OP 
ICSSOURX  AND  ILLINOIS 

The  Clerk  called  the  joint  resolution 
(H.  J.  Res.  424)  granting  consent  of 
Congress  to  an  agreement  or  compact 
entered  into  between  the  State  of  Mis- 
souri and  the  State  of  Illinois  for  the 
creation  of  the  Bi-8tate  Metropolitan 
Derelt^Hnent  District  and  thw  estab- 
lishment of  the  Bi-State  Development 
Agency  for  the  comprehensive  develop- 
ment of  the  metropolitan  St  Louis  area. 

The  SPEAKER.  Is  there  objection 
to  the  present  consideration  of  the 
House  Joint  resolution? 

There  was  no  objection. 

Mr.  ASPINALL.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  Senate  Joint  Resolution 
174  granting  the  consent  of  Congress  to 
the  entry,  by  the  State  of  Missouri  and 
by  the  State  of  BUnols.  Into  a  compact 
or  agreonent  between  the  State  of  Mis- 
souri  and  the  State  of  Illinois  creating 
the  Bi-State  Development  Agency  and 
the  Bi-State  Metropolitan  District, 
which  is  an  identical  bill  to  the  one 
Just  passed. 

The  Clerk  read  the  UUe  of  the  Senate 
joint  resolution 

The  SPEAKER  Is  there  objecti<m 
to  the  request  of  the  gentleman  from 
Colorado? 

There  being  no  objection,  the  Clerk 
read  the  Senate  Joint  resolution,  as 
follows: 

Whereas,  pursuant  to  Senate  bUl  No.  M. 
Senate  hill  No.  100.  and  section  10.420  of 
Bouae  bill  NO.  43S.  each  at  which  three  bUls  is 
Included  In  the  Laws  of  mssourt.  1940;  and 
Senate  hill  Na  179.  Senate  bill  No.  180.  and 
Hotise  bill  No.  aee.  each  of  which  three  last- 
manUoaed  bills  U  included  in  the  Laws 
of  mino'v  1949.  the  States  at  Missouri  and 
nUm^  entered  into  a  oompact  or  agreement 
which  U  as  follows: 

''OoaiPACT  BatwiiBW  ItBsouax  un  luimne 
CaB*mce     trs     Bz-Atats     DrrtLonaan 
AamcT  AMB  na  Bi-Sran  McTsorouraK 
DismcT 
"The  States  of  Iflasourl  and  Illinois  enter 

Into  the  following  agreement: 


toy  the 

with  the  pro'na..'«  of  the 


•They  t^p—  to  and  pledge  ea^  to  ^he 
other  falthftd  eoopMatlon  In  the  future 
planning  and  development  of  the  Bi-.8tato 
IfatropoUtan  District,  holding  In  high  trust 
for  the  baaeflt  of  Its  people  and  of  the  Na- 
tion the  mwcial  blesstngi  and  natxiral  ad« 
vaatagaa  tbaraof . 

"aencu  ■ 

••TO  thai  end  tha  two  Stotae  eraato  a  dla- 
trlet  to  be  known  as  the  'Bl-SUte  ifetropoU- 
taa  Dewlopwiant  DIatrtet*  (haralnaftar  t«- 
tarred  to  aa  "Hm  DIatrtct*)  which  Shan  em- 
brace  the  fcdlowlag  terrttory:  The  city  of 
SI.  Z«ala  end  the  countloa  of  St.  Loula  and 


St.  Charles 
the  counties  of 
roe  In  TlUnols 


tn  lUsaowt. 
St.  Clair,  and 


nrhere  Is  created  ttia  Bl-SUte  Devdop- 
ment  Agency  of  the  mseoorl-Illlnals  Dtstrlct 
(hereinafter  referred  to  as  the  Bi-State 
Agency)  which  shaU  be  a  body  corporate  and 
poUtlc.  The  Bl-SUte  Agency  shaU  have  the 
following  powers: 

"1.  To  plan,  construct.  malnUln.  own.  and 
operate  bridges,  tunnels,  airports  and  tarml- 
nal  faculties  and  to  plan  and  esUbllsh  pol- 
icies for  sewage  and  drainage  facilities; 

"2.  To  make  plans  for  submission  to  the 
communities  InvolTod  for  coordination  of 
street*,  highways,  parkways,  parking  areas. 
terminals,  water  suiq;>ly.  and  sewage  Md  dis- 
posal wcsrks,  recreatianal  and  oonasrvatlon 
faclUtles  and  projects,  land-use  pattern  and 
other  matters  In  which  Joint  or  coordinated 
action  cd  the  commxmitles  within  the  araaa 
will  be  generally  beneficial; 

"3.  TO  charge  and  collect  fees  for  use  of 
the  faeilitiea  owned  and  op««ted  by  It; 

"4.  To  issue  bonds  upon  the  seciulty  of 
the  revenues  to  be  dtflved  from  such  facili- 
ties: and.  or  upon  any  property  held  or  to  be 
held  by  It; 

"5.  To  receive  fOr  lU  lawful  activities  any 
contributions  or  moneys  appropriated  by 
municipalities,  counties.  State  or  other  po- 
Utlcal  subdivisions  or  agencies;  or  by^the 
Federal  Government  or  any  agency  at  oOcer 
thereof; 

"6.  To  disburse  funds  for  Its  lawful  ae» 
tlvlties,  and  fix  salaries  and  wages  of  its  oO- 
cers  and  em{rfoyceB: 
"7.  To  perform  all  other  neceaaary  and  In- 

cldental  functions;  and  

"8.  To  exercise  such  sdditi<»ial  powers  aa 
shall  be  conferred  on  it  by  the  legislature  cf 
either  State  concurred  in  by  the  leglslatara 
of  the  other  or  by  act  of  Congress. 

"No  property  now  or  hereafter  vested  to 
or  held  by  either  SUU.  or  by  any  county, 
city,  borough,  village,  township,  or  other  po- 
litical subdivision.  shaU  be  taken  by  the  Bl- 
8UU  Agency  without  the  authority  or  ooa- 
sent  of  such  State,  county,  city,  borough, 
village,  township,  or  other  poUtical  subdi- 
vision, nor  shall  anything  herein  impair  or 
invalidate  In  any  way  any  bonded  Indebted- 
ness of  such  SUte.  ooonty.  dty.  borough,  vil- 
lage, township,  or  attoat  poMtlol  sYdidivlston. 
nor  impair  the  fjruvlatopa  of  law  rcfulatlng 
the  payment  into  sinking  funds  of  revmuea 
derived  from  municipal  prc^wrty.  or  dedi- 
cating the  revenues  derived  from  acy  mu- 
nicipal property  to  a  qiectfle  purpose. 

"UnlMs  and  until  othenrlae  provided.  It 
shall  make  an  annual  report  to  the  Oovemor 
of  each  SUta.  setting  forth  In  detatt  tha  op- 
erations and  transactions  conducted  by  It 
pursuant  to  this  agreement  and  any  laglala- 
tlon  therexinder. 

"Nothing  contained  to  this  compact  ahall 
Impair  the  powers  of  any  munlctpaltty  to 
develop  or  Improve  taralnal  or  other  faelll- 
tles. 

"The  Bl-SUte  Agency  shall  tnm  time  to 
time  make  {dans  for  the  deveiopmaat  of  the 
district;  and  when  soeh  plana  are  duly  ap- 
proved by  the  lagMatnrae  of  tha  two  Stotaa, 
they  ShaU  he  fy^nd**^  upon  both  Stotaa  with 
the  same  foree  and  affect  as  If  incotporatod 
In  this  compact. 

-Tb»  Bi-SUte  Agency  may  from  Ume  to 
time  make  reeommaDdatteoa  to  the  legla- 
lat\ir««  of  the  two  Stotaa  or  to  the  Oongreaa 
of  the  ITnlted  Stotaa.  haasd  upon  atttdy  and 
analysis,  for  the  Imptovetiasait  of  traaaporta- 
tion.  terminal,  and  other  facttttoa  to  the 
distrtet. 

•*Tbe  Bl-SUto  Agency  Bay  ptttttoa  any 
totarauu  coatmaree  eoiaaalaalea  (or  itta 
body),  publta  avrvtea  coaaalaaton.  p«Mte 
utilities  eommlaaloa  (or  ^a  body),  or  aay 
other  Kderal.  munldiial. 


tbully. 
latfve.  hsateg 
f  or  the  adopttoB 
cal 

warehousing,  dnrittng.  Il|ibt»lng. 

of  freight,  whiai.  ta  tba  optoeon  of  tha 

State  Agsiey.  may  be  fliatgiiiil  to 

or  better  to*  haadltng  of 

throogh  tba  dMriat.  or 

Intervene  In  any  proceeding  aSacttog 
of  tba 


Wtth 


-The  Bt-8teto  ijanry  shall  eosksba  of  10 
mmmlarWmera.  ft  of 
voters  of  tha  State  of  ] 
shall  be 
noia.     All 

the  Bt-Stote  diseitot.  the 
to  be  chosen  by  tha  8ta««s  of 
the  nuaoto  maaohars  by  the  State  of  hOBfato 
in  ths  manner  and  f  nr  tba  tanaa  llaad  by  tha 
IcgWatura  of  each  State  ( 
vided. 

*Tbe  n-Stato 
number  a 

may  appoint  sxMb  oAean  aad  eaipioyaea  aa  H 
may  tai|utre  tor  1 
and  Shan  fix 
ttasa 

"Until  otherwlaa  detetfuatt  bf 
latorae  of  tba  tmo  Stoeaa  no  aestesi  of  tbe 
Bl-Stete  A«sney  ataaU  be  Madtog  ualasa 
at  a  teteflng  at  whicb  at 
ttctB  eack 
unl<as  a  ma)ortty  of 
State 
to  favor 

right  hcrsaftsr  to  provide  by  tow  tor 
esBsreewof  tha  eato  poNNr  by 
thereof  over  any  arttaa  of  aay 


with 
of  tha  VwatmA 
at   any  poittiral 
subjoet  totba 


to 


km 


dbectad  to  ] 

tha  dbdrlet  to 

of  this  eoBpaet  aa  rapkny  I 

IcaBy  pracOeable  and  te 


Tte  CSerk  called  thtUAOLB.  UTT)      toMtoad< 
to  praffUe  for  poiecOnc  tbe  ttOe  of  the 
8lato  of  ■ehesAs.to 


wttb  tbe  ODoacttatton  or  tbe  lawa 
of  the  TMtad  Stotaa  or  of  illbsi  Stoto.  to 
eOtoctuato  tbe  aaate.  aaeept  tbe  power  to  tovy 


nt  Aall 
and  aMliten(.w  to  an  g»tmtf%»at 
vffl  panait  an  toOBl  and  araatolpi 

ao  tar  ae  practleBbto,  to  SI  to 

the 


t. 
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to  Um  start 

tevlaff  a  emtnl  angta 

flfly-tlirM 

of  four  ImDdrMI 

akatf  tlM  we 

iiofth  fifty* 

Btaotu  forty-on« 

F«a<tMaiica 

for^ftr*  and 

to  tiM  atart  at  a 

rItM  bavtag  a  cantral  aagla  of 

mimitea 

of  Mvm  hundred 

-ttaflo- 

t  a  dMlaaet  ahiac  tiM  are  o<  seven 

and  fUitf«aitlit  oaw-him- 

no    any  ma 

tldxty  aaeondw  aast  tan- 


to  ttfm  ao«tlMi1y  side  at 

saktaouth- 

sevth  rtfhtjr- 

tnirty  sse- 

of  <MM  Iwmlwd  feat  to 

to  tbe  United 
of  the  land  da- 


ft (b)  (1)  of 

Art  of  IMS  <ao  8ta«.  HI). 

to  the  pradaettoa 

oesthsr  vtttr  the 


t.  Ibe 


potsaaat  to  the 

aet  Shan  be  msd  onty  aa 

and  for  no  other  purpoae. 

henin  aottmrlaBd  shall 

eaadttkm  that  if 

for  such  OH  for  a 

nore  or  tf  the  land 

for  other  puipoess.  the  convsy- 

»  held  to  be  f Off cltad  and  the 

to  the  Xtattad  SBatee. 

d  herein 

aB  right  and  title  of  the  Ifsrl- 

tn  and  to  that    aertaln 

hwtatlsd  within  the  bed  of 

Drive,  to  wit:    Approii- 

of  IS-lnch  etes!  pipe,  being 

6.000  feet 


of  the  coovejanee 
1  thereof,  the  city  of 
It  aO  thMS  «tU  Mslntam  the 
hlghvdf  to  provide  and  psratt 
BssB  to  the  said  MHrttlme-RliA- 
Ito.  S  via  said  highway  tor  all 


With  ttw  foDowlDf  emmlttee  smend- 


1.  Bas  t.  after  the  word  "the" 

"Dhlted   Statei    Marittme 
hMirt  in  lien  thereof  the 
of  CouDeree." 
I,  Bae  t.  Insert  before  the  word 
IB  said  Uae  the  wortfs  "eseept  as  the 
J  otheiwlss  be  enettabered  on 
at  outtpsiatice  to  the  dty  of  BfA- 


•,  Itae  T.  aftar  the  vord  "tho^.  dstoto 
Utia  wmm  iraitad  Matea."  aad  laasrt  In 
Hid  tlwrsnf  the  voids  Ttaltod  Btates:".  and 
W9¥tao:  "Provided,  That 

to  naai^dhitttls  to  the  toads 

i  MQvsyed.  tot  vd  dtltodt  aad  sscuilty 

I.  tk*  VBtled  Statea  my 

sudi  title  by  paymsttt  to  the  elty 

Its  iMnBiiinr  to  such  title 


the  SOBS  of  tl  plus  the  fair  aad  reasonable 
value  to  the  United  Statee  of  such  impiove- 
BMDta  as  may  later  be  made  upon  such  I.%nda 
by  the  etty  of  mrhmwwl  or  tu  suocesscx  to 
sach  title.** 

P^ie  5.  line  ».  after  the  word  "the",  udete 
the  words  "Ifarttlnie  Commtsstcm"  and  in- 
in  lieu  thereof  the  worde  "Secretary  of 


P^e  6.  line  19.  before  the  period.  Insert  a 
comma  and  the  following:  "and  wiu  p«'- 
petnally  provide  and  permit  a  contlnxious 
and  unlntenrupted  adequate  sui^ly  of  water 
and  gas  to  the  said  Maritime-Richmond  Yard 
Na  S  in  such  quantities  and  In  such  volumes 
ae  shall  from  time  to  time  be  required  in  the 
maintenance,  operation,  and  use  of  said  yard 
by  the  Secretary  of  Commerce,  his  leasees, 
successors  and  assigns  via  said  pipes  and 
pipettaes  imdarlylng  said  highway  as  the 
saaM  now  are  and  are  now  located  or  as  the 
same  may  hereaft»  be  replaced  or  h^eafter 
located." 

At  the  end  of  the  bin.  add  a  new  sectUm  to 
reed  as  follows: 

"Sec.  5.  In  the  event  that  the  city  of  Bieh- 
mond  transfers  or  conveys  or  otherwise  dis- 
poeee  of  the  right,  title,  and  Interest  In  and 
to  the  aforesaid  personalty  or  permits  the 
use  thereof  to  others,  whether  by  lease,  per- 
mit, or  otherwise,  the  city  of  Richmond  shall 
Wnd  itedf,  its  sucoeesors  and  assigns,  its 
Ueniri  and  pomitteee  to  perpetually  provide, 
in  the  event  of  such  conve3rance,  or  to  pro- 
vkto  throughout  the  full  term  of  such  lease 
or  permit,  or  other  use  by  others,  a  continu- 
ous and  uninterrupted  adequate  supply  of 
water  and  gas  to  the  said  Marltime-Rlch- 
BkOttd  Yard  No.  3  in  such  quantities  and  in 
such  volumee  aa  shall  from  time  to  time 
IM  required  in  tlie  maintenance,  operation. 
and  use  of  said  yard  by  the  Secretary  of 
Commerce,  his  Isssees,  successors,  and  as- 
signs via  said  pipes  and  pipelines  underly- 
ing said  highway  as  the  same  now  are  and 
are  now  located  or  as  the  same  may  here- 
after fce  replaced  cr  hereafter  located." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  resul  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

AUTHORIZINa     SECRETARY  OF     COM- 

MKBCE   TO   PROVIDE   WAR  RISK    AKO 

CSRTAIN      ICARINX      AND  LIABIUTT 
niSURANCS 

The  Clerk  called  the  bill  (H.  R.  6061) 
to  authorize  the  United  States  Maritime 
Commission  to  provide  war  risk  and  cer- 
tain m^^«i"*»  and  liability  insurance. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

fie  it  entKted.  etc..  That  the  Merchant 
Marine  Act.  1036,  as  amended,  is  amended 
by  adding  thereto  a  new  title  to  read  aa 
follows 


4*.  "Tma  xn— WsB  Rmc  iNSTTSAwca 


"Sec.  laoi.  As  used  In  this  title— 
"(a)  The  term  'American  vessels'  Includes 
any  inssnl  registered,  enrt^led,  or  licensed 
under  the  laws  at  the  United  Statee  and  any 
undoeumwitsd  vessel  owned  or  chartered  by 
or  made  available  to  the  United  8tat««  or 
imy  department  or  agency  thereof  and  any 
t^  or  barge  or  other  watereraft  (docu- 
BHirttd  or  undocumented)  owned  by  a  eltl- 
asa  of  the  United  States  used  in  essential 
water  transportation  or  in  the  ftshlng  trade 
or  tndtMtry.  saoept  watereraft  tised  exclu- 
sively la  or  for  ^port  fishing. 

*(b)  Hm  twm  transportation  In  the  wa- 
tMr-boriM  ooaunerce  of  the  United  States'  In- 
eiudss  the  operation  of  veasela  in  the  fish- 
ing trade  or  Industry,  except  watereraft 
used  esclusively  in  or  for  sport  fishing. 


**(e)  Ths  term  *war  rl^s*  Includes  to 
such  extent  as  ths  CooutJssion  may  deter- 
mine all  or  any  part  of  thoee  losses  which 
are  excluded  froas  marh«  insiusince  cov- 
erage under  a  free  of  capture  and  selaure' 
clause,  or  analogoua  dauesa. 

"(d)  The  term  'dthseu  of  the  United 
Statee*  includee  eorporaticms.  partnerships, 
and  asaocations  existing,  suthoriasd.  or  or- 
ganisBd  undsr  the  laws  of  the  United  States 
or  any  State,  distrtet.  Territory,  or  posssssion 
thereof. 

"Sec.  1203.  (s)  The  Oonimlsslon.  with  the 
approval  of  the  Preaident.  and  after  such 
consultation  with  Interested  agencies  of  the 
Government  as  the  Presl<lent  may  reqtiire, 
may  iirovide  insurance  and  reinsurance 
against  loes  or  damage  b;;  war  risks  in  the 
manner  and  to  the  extent  provided  in  this 
title,  whenever  It  appears  i;o  the  Commisrian 
that  such  insurance  adequate  for  the  needa 
of  the  water-borne  comm»!rce  of  the  United 
States  cannot  be  obtained  on  reasonable 
terms  and  conditions  from  companies  au- 
thorised to  do  an  insuraace  business  In  a 
State  of  the  United  Statee. 

"(b)  Any  insurance  or  reinsurance  Isstaed 
under  any  of  the  provlsiona  of  thla  act  shall 
be  based,  Insofar  as  praeclcabis,  upon  con- 
sideration of  the  risk  involved. 

"Sec.  1203.  The  Oommlalon  may  provlda 
ths  insurance  and  relnsunince  suthoriasd  by 
section  1202  with  respect  to  the  following 
persons,  property,  or  mterest: 

"(a)  American  vessels,  including 
under  construction,  foreign-flag 
owned  by  cltiaens  of  the  United  Statee  or 
engaged  in  transportation  in  the  water- 
borne  commerce  of  the  United  States  or  in 
such  other  transportation  by  water  or  such 
other  services  ss  may  bo  deemed  by  the 
Commission  to  be  in  the  interest  of  the  na- 
tional defense  or  the  national  economy  of 
the  United  States,  when  so  engaged. 

"(b)  Cargoes  shipped  or  to  be  sliipped  on 
any  such  vessels.  Including  shipments  by  ex- 
press or  registered  mail;  cargoes  owned  by 
citizens  or  residents  of  the  United  Statea. 
its  Terriu»ies  or  possessions:  cargoes  im- 
ported to.  <x  exported  irom.  the  United 
States,  its  Terrlt(Hlee  or  poseesslons.  and  car- 
goes «^d  or  purchased  b;'  citiaens  or  resi- 
dents of  the  United  States,  its  Territories  or 
poflsesslons.  under  contracts  of  sale  or  pur- 
chase by  the  terms  of  whi<^  the  risk  of  loss 
by  war  risks  or  the  obllgatiao  to  provide  in- 
surance against  such  risks  is  assumed  by  or 
falls  upon  B  citizen  or  resident  of  the  United 
States,  its  Territories  or  ptwsessions:  cargoes 
shipped  betweoi  ports  in  ihe  United  States, 
or  between  ports  in  the  Ignited  States  and 
Its  Territories  and  posses:  ilons.  or  between 
ports  in  such  Territories  at  possessions. 

"(c)  The  dlsb«irsement'i.  including  ad- 
vances to  mssters  snd  general  average  dls- 
bxirsements,  and  freight  atd  passage  moneys 
of  such  vessels. 

"(d)  The  personal  effecia  of  the  maatwa. 
officers,  and  crews  of  such  vessels,  and  of 
other  persons  transported  an  such  vessels. 

"(e)  Masters,  ofBcers.  members  of  tha 
crews  of  such  vessdis  and  ither  persons  em- 
ployed or  transported  thereon  against  loss 
of  Ufe.  Injury,  detention  by  an  enemy  of 
the  United  Statea  loUowiog  capture. 

"(f)  Statutory  on  contractual  obligations 
or  other  IlaMlities  of  sucti  vessels  or  of  the 
owner  or  charterer  of  such  veesels  of  the 
natiue  customarily  covered  by  insurance. 

"Sxc.  1304.  Whenever  the  Commission 
shaU  Insure  any  ride  Included  under  sub- 
section (d).  (e).  at  (f)  o:r  section  1303.  In- 
sofar as  It  eooeems  liafelUties  relating  to 
the  masters,  ofllctfs,  and  <uews  of  such  ves- 
sels or  to  other  persons  truisported  thereon, 
the  Insurance  on  such  rMsi  may  include  risks 
otlier  ttum  war  risks  to  tlie  eatant  that  the 
CommissloB  detarmlnas  to  be  neosaMij  or 
advisable. 

"8ic.  1906.  (a)  Any  derartmmkt  or  agency 
ef  the  United  Statea  may,  with  the  approval 


of  the  Prestdeat,  procure  ftam  the  Ooouala- 
slon  any  of  the  Insuranee  as  provided  f«r  la 
this  title,  except  as  provided  In  ssitiosie  1 
and  3  of  the  act  of  July  8. 10S7  (M  Stat. ««). 
"(b)  The  Cntnmieshwi.  Is  aattaarlaad  wtth 
such  4>provai  to  provide  such  Insuisaca  at 
the  reqtiest  of  the  Secretary  of  Defenas,  aad 
such  other  agendaa  as  the  Ptssidsnl  amy 
prsscrlbe.  without  premium  la 
tion  of  the  agreement  of  the  fleerstaty  of  ] 
f enss  or  such  agsney  to  iadsmidfi  the 
HI*— *«n  sgatnat  an  kasm  eoteiad  by 
insuranee.  and  the  .'lecietary  of  Dwisnai 
such  other  agendea  are  authcrlasd  to  sx- 
ecnte  sodi  indemnity  sgiasawat  with  tha 

"Sac  1206.  The  Cnwimisstnn  Is  authorlasd 
during  any  time  the  United  States  la  at 
or  during  any  period  of  emerL 
to  exist  by  the  FtasldsBt  of  the  Untftsd  1 
to  psuvide  insurance  fOr  any  pssaoa  who  par- 
f oraia  asr»ices  or  provldss  fadtlllia  for  or 
with  respect  to  aay  Amerlcaa-  or  f oaelga- 
flag  vessel.  pnUlc  or  private,  against  Isgal 
ttaUlities  that  may  be  incurred  by  such  p«w 
la  ecmneetlon  with  tha  perf ormanee  of 
crvleea  or  the  providing  of  sndi  facll- 
ttiea.  Sodi  Insuranee  dball  not  bo  tssasd 
against  hatalllty  to  ampHarum  In  respect  of 
casployers'  UabUlty  or  wortamnls  eoaspensa- 
tfcm.  Mo  such  Insuraaoe  Aall  be  provided 
tmlf .  in  tlie  opinion  of  the 
•ndk  mauranee  Is  required  til  the  ] 
of  the  war  cCort  or  in  oosmeeOoa  with  na- 
tional defense  and  cannot  be  ohtatned  at 
rsasoBshIt  rates  or  upon  russnnsble  eondl- 
tloos  from  approved  compantes  antlxrtasd 
to  do  Insurance  business  tn  aay  State  of  the 
united  States. 

"Sac.  1307.  (a)  Tb  the  cxteitt  ttat  It  Is 
authorlasd  by  this  title  to  provide  martae. 
risk,  and  liability  inauranea.  the  Obm- 
may  reinsure,  in  whole  or  In  part, 
any  company  authorlXBd  to  do  an  insurance 
buainem  in  any  State  of  the  United  States. 
Hie  Commission  may  reinsure  with,  or  cede 
or  retiocede  to,  any  such  oompanjr  any  in- 
surance or  reinsurance  provided  liy  bie  Oom- 
mlsaton  tn  aeeordanos  with  the  provMons  of 
this  title. 

"(b)  Beinsnrance  shall  not  be  provided  by 
the  OommlaslaB  at  ratea  lea  than  Omi  rates 
established  by  ttke  Oommissloa  on  the  aasas 
or  similar  risks  or  the  ratee  tiiatged  by  tha 
Insurance  carrier  for  the  insurance  eo  rein- 
sured whichever  is  the  higher,  caeept  that 
the  Oommlssiao  msy  make  to  the  insurance 
carrier  sudi  aUowaneee  for  expwiaws  on  ac- 
count of  the  coet  of  set  vices  rendered  or  fa- 
cUitiee  fumlahed  as  it  deema  reasonably  to 
aceord  with  good  bustnem  praetloe.  but  sudh 
allowance  to  the  carrier  shall  not  provide  for 
any  payment  by  the  carrier  on  account  of 
acrilciutloa  for  or  sttnmlatian  of  Insnranm 
lnnlnem 

"SK.  1306.  (a)  The  CrrniTnlaaoo  may  cre- 
ate an  Insurance  fund  to  enable  It  to  carry 
out  the  provisions  of  this  title.  Moneys  ap- 
propriated by  congrcm  to  carry  out  the  pro- 
vtsioQs  of  this  title  and  all  mon^s  recalvad 
from  premiums;  eatvaga.  or  other  reeoverlea 
and  aU  recclpto  tn  crtnnwtlwi  with  thla  tttla 
shaU  be  depoaltad  to  the  credit  of  sodi  fund. 
Paymenta  of  return  premiums,  kasea.  settle- 
ments. Judgments,  and  an  llahmtlea  tnaared 
by  the  united  Statee  under  thla  tttla  shaU  ha 
mads  from  such  fund. 

"(b)  Such  sums  as  may  be  aeessaary  to 
carry  out  the  provtslona  of  thla  tttla  are  an- 
thortaed  to  be  appropriated  to  stt^  fund. 

"Sac  1900.  (a)  The  Commission,  tn  fha 
admlntatrattoB  of  this  title,  may  lasa 
poDdcs,  rules,  and  i  ^ulatkaiB  aa  It 
proper  and  may  mdpm^  and  pay  kaam 
promlae  and  aettla  etataa,  whether  ta  favor 
of  or  against  tte  U)^tad  atatm  aad  pay  tha 
amouat  of  aay  jndgiaewt  rca 
tht  Oattad  StatH  ta  any  suit,  or  tha  i 
of  aay  aetaemant  agreed  upon,  la  lespeet  at 
aay  datm  under  tBRBanee  aathartoid  by  tMa 
titles  but  with  respect  to  aay  vmaal  which  Is 


;rtiag  In  a  tfaaBar 
pad^  ihan  be  paid  any  fee  or  other  ooo- 
itkm  by  the  Coamsrtoa  by  virtue  of 
his  participation  In  srraagtag  an^ 

dtfsetly  Insai  la  aay 
of  the 

-(d) 

It  finds  H  practical  to  do  ao  Shall,  eaiptoy 
eoo^ianiee  or  groiqis  of  i iiiiii  siiiss  au^orr 
laed  to  do  a  martna-laaiuaaea  hnslBsm  in 
any  State  of  the  mated  States,  to  act  aa 
tto  uadwwrtttug  and  aetthng  agent,  aad  atay 
allow  — d>  f  naripaalm  atyvapm  at 
fair  and  rsaanaaWs  coasps— atlf  for 
lag  insaraaee  wrtttea  kg  HVCh  eoaapaalm  or 
grotqu  of  companies  as  anderwilting  agaat 
for  ttw  Onmmlsslna.  Such 
may  include  an  aDowsaoe  for 
soaaMy  tatfennad  by  andti  sciait,  hot  each 
aDowanoe  shall  not  Indude  any  payment  hy 
sncAi  agent  on  account  of  solkeftatlan  fOr  or 
stimulation  of  insuranee  basbiass. 

"(e)  The  OoanmlsrtDB  without  regard  to 
ths  laws.  nOm.  or  regtdatt:aM  islalfg  to  the 
emptoymeat  of  iiinjlnjii-e  ef  the  Uattsd 
Stetea.  amy  appoint  aad  p  ssiitti  Oh 
of  aoeh  nuasher  of  eaqpertt  la  asarlae 

any  eieeutlve  ihn'isilmiiiit.  tadspendeat  se- 
at, or  other  agaaey  of  the  (tovtra- 
it.  hirtudlng  aay  Said 
avail  Itadf  of  the  UM  of  1: 
lees,  facilities.  oSc 
in  earryt^  out  the  ptavlsluM  of  this  tme. 
'■sac  mo.  This  title  ^aa  not  aflsct  rights 

-Sac:  1111.  Ths 
la  tta  annual  report  to 

»t  of  an  acUvMmaad  ef  ah 

aad  reeetpto  vider  ihls  tttle  for  the 

Boverad  by  such  repeat. 

'■'AcL  1213L  Ppoa  iHsagniiainl  m  to  a  Icm 

Insured  under  this  ttUa.  stmrnay  be  mato- 

t^aed  agaAwt  fha  UaMsd  Statm  la  ailmhaSty 

la  ths  distrlet  la  which  the 

of  sBy  other  aettsa  by  lassnw  «f  tha 


sag  for  t»  diy  ^Bwaltytm- 

aaTi^  Tsga  .saift.  msHp  ,^bb||  aa 


M.  ML  nd  ale  wm  %  »■■ 

6  aad  14:  9$m  *.  !•>■*•  «  aatf  1«  MP*  & 

ihMBt.f.  u.H.aaflMt  paid«,lta6it  Ml 

13.  M.  i»-iY.  tY-m  tatd  m  9tm  t.  teti  t 

14:  pMs  il  Bam  I,  11.  iTn,  aad  B: 


rally  Act).    AA 
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'Halted 


•.Um 


milra 

tiM  w4  "per" 

«IM  «0M -tta"  aa4  tUMTt  tn  Um 

-mi.- 

la.  aftar  tiM  woM -OMk*"  a»- 

teUentlMnof 


P»t«  8.  Una  21.  after  the  word  '*iibeiie?er" 
tb»  word  •nt-  and  Intert   in  lieu 
the  vord  nw." 
I  t.  Baa  a.  after  tlie  word  "enqrior* 
tb»  VQcd  "daaMBUe."  and  after  the 
word  "or  tnaart  the  vord  Momeatie." 
ViB»  t.  Bne  M.  after  the  word  "as"  delete 
"Itr*  and  laaert  in  lieu  thereof  the 


if 


*-    f> 


hi 


Pat*  8.  llae  S.  delete  the  flrat  two  vorda 
or  the  Use  "and  aettUnt";  delete  the  comma 
ftiDovlnt  the  word  "acanr  and  biMrt  in  ilea 
tb««ar  a  period;  delete  the  wo:d  "and"  and 
laaart  the  ««xds  "The  Secretary." 

Vafi  H  Bae  S.  hafore  the  word  "Soch"  In- 
mri, a  aav  aeatenee  reading  as  followg:  "The 
mtiStem  of  each  nadcnrritlng  agents  may  be 
utfllaad  la  the  adjuatacat  of  claims  under 
'  aaoa  prorlded  hf  this  title,  but  ao  claim 
be  paid  unleaa  and  uata  It  has  been 
I  bf  tha  flecrctary." 

Wea  a.  Una  11.  after  the  word  "aa"  delete 
the  wad  "^.f  and  laaart  In  Uau  thereof  the 
a«d"ha.'* 

Page  9.  Une  It.  after  the  word  "avaU"  de- 
lete the  word  "ttaelf"  and  inaart  In  lieu  there- 

Page  0.  line  21.  after  the  word  "in"  delela 
the  tMTd  "tta"  and  Inaert  in  lieu  thereof  the 
ward  "hla.* 

PUfi  9.  line  M.  after  tha  weed  "^port"  and 
btfwa  the  parted  Inaart  the  worda:  "and  in 
addMoa  malDa  quartady  progreea  reports  to 
tha  Onigieaa  with  reference  to  oontracta  eno 
tm^abac,  ptopoeed  oontracta.  and  the  gen- 
eral pragreas  of  his  Inauranee  aetlTittes." 

AifB  11.  Una  90.  delete  the  word  "claim- 
anft."  "  aad  laaart  la  Uea  thereof  the  vnjttl 
"dalmaat.'* 

Pkga  11.  after  llae  90.  laaart  the  foUowlag: 
*  ^Sac.  1219.  A  paraon  havlag  aa  Insurable 
tetaresa  la  a  voaaal  may.  with  the  a^aoTal  of 
tbaliwHary.  taewe  with  other  underwrtteca 
in  aa  amount  In  erceas  of  the  amount  in- 
eurad  with  the  Secretary  of  Oooimerce.  and 
In  that  evsikt  the  Seeratary  of  CoBUBcroe  shall 
not  be  eatltled  to  the  beaeOt  of  aueh  lasur- 

"JSB^  1914.  na  aathortty  of  the  SaenAary 
to  jprevMa  twaaaia  aad  relaauraaee  uader 
thia  title  ahaU  ea«>tre  6  years  from  the  date  of 
^Tat  af  thlB  tttle." 

eoBiBtttee    saModments    were 
to. 

Um  Wtt  wsgordwed  to  bo  •agnMMd 
mi  md  s  ttiM  timt.  wm  xtttd  (te 
thin!  tine,  sad  jmamA. 

the  title  wss  saended  so  as  to  read: 
"A  bm  to  anthorlv)  the  Seeretarr  of 
OoasMvee  to  prorlda  war  risk  and  cer- 
tain marma  and  liaMBtgr  loauraaoe.** 
^A  nntlan  to  raoenatdar  waa  laid  «« 


oomrrr. 

AaCtakasIMtheMU  <R.  R.  T»4> 
to  aooiw  jqrtadicttoo  oo  the  Coart  of 
O^g  to  haar,  iMiirniliii.  aad  reader 
JiiillBiiul  vpoB  a  oMrlalB  «latm  of  Um 

^    ^MM^na    ^i^aiBHSNDm    eg 


Iha  Cloik 


4#  #  eaaaiiC  eia. 


•a  the  Oaatft  of  Qalaa  «a 


r.  determine,  aad  render  judgment  upon, 
iMitwlUiatandlng  aay  law  to  the  contrary, 
**^  claim  of  the  Board  of  County  Conuala- 
of  Sedgwick  ODunty,  K&ns..  agaiiMt 
yfammemt  of  the  United  States  on 
■eeoont  of  delinquent  real-eetate  taxes  for 
the  tas  yaara  ISM.  19«5,  iMe.  and  1M7  (to- 
gether with  penattlaa.  Interest,  and  chargca) 
aaaeased  and  levied  against  three  tracts  of 
land  In  asetlooe  11  and  14  of  township  28 
smth.  range  1  eaet.  of  the  aixtb  principal 
aMrUUaa,  in  Sedgwick  County,  Kans.,  con- 
stituting the  atrcraft  factory  and  grounde 
owaed  in  each  years  by  the  Defense  Plant 
Oarporatma  aad  the  Beconstniction  Finance 
Oarpormtkm  aad  leased  to  the  Boeing  Air- 
plane Co.  aad  tranaferred  on  or  about 
February  25.  IMS.  by  the  Reconstruction 
Finance  Corparatian  to  the  United  Statea 
subject  to  unpaid  taxes  for  said  4  years. 
Su^  oourt  shaU  determine  the  amount  of 
■aid  taxes,  penalUoB.  Interest,  and  charges 
and  render  JudguMnt  in  favor  of  said  Board 
of  County  Commisatoners  of  Sedgwick  Coun- 
^>  Kaaa.,  and  against  the  United  States  fcr 
the  amount  of  any  such  tames,  penaltiea, 
^'''•'•■tk  and  charges  which  such  court  may 
find  wTid  adjudge  to  have  been  lawfully  aa- 
sesseu  against  such  real  estate  and  remain- 
ing due  and  unpaid.  The  court  shall  have 
arch  Jiirlsdlction  U  suit  is  Instituted  within 
ao  days  after  the  date  of  enactment  of 
this  act. 

The  bfll  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed.  aiMl  a  motion  to 
reoonsider  waa  laid  on  the  table. 

POTDRS  FARlfSRS  OP  AMERICA 

TheOerk  called  the  bill  (8.  28M)  to 
bacorporate  the  Future  Farmers  of 
America,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk 
read  the  bm,  as  follows: 

Be  U  9n*cttA.  etc..  That  the  foUowtag  per- 
aona:  WlUlam  T.  Spanton,  Waahln^oi. 
D.  C4  Dudley  If.  Clemente.  CoUege  Park.  Md.; 
Herbert  B.  Swanaon.  Washington.  D.  C  -  B. 
Sdward  Naughsr.  ArUngton.  Va.;  Blmer 
J.  Johnaoa.  Arlington.  Va.;  Bodolph  D.  An- 
derson, OolunJBia.  &  C;  Barl  H.  Little  Oon- 
f^'o*;  ^'  ?^  ^  Brown.  Olympi*,  Wash.; 
and  Balph  A,  Howard.  Ootumbus,  Ctoio  ai« 
hereby  created  a  body  oorporato  by  the  name 
iiS!]?^  Pbimara  of  America  (hereinafter 
rarened  to  »•  the  •corporation")  and  by 
such  name  shaU  be  known  and  have  per- 
petual  succession  and  the  powers  and  limi- 
tations contained  in  t*^w  act. 

.  **^>-,3"»«  P«MBa  named  ia  the  first  seo- 
tkm  of  this  act  are  authorised  to  meet  to 
epmitfeU  the  organlaatkm  of  the  corpora- 
tion by  the  aaleetlon  of  ofllcers.  the  adoption 
of  regulauons  and  bylawa.  and  the  doing  of 
such  other  acta  aa  may  be  neceeeary  f  oTsuch 
porpoae. 

«.,5!^;J^v°!i^  •"*  P«n)oaee  of  the 
corporation  ahaU  be 

(1)  to  eraatOk  foalar.  aad  assist  eubaldlary 
Chapters  eompoaad  of  atudants  and  formw 
atudeau  of  vooatiorua  agrleultuiv  in  pubUo 
■ohoola  quallfylag  for  Pbderal  reimburse- 
maai  aader  tha  Sndth-Rughse  Vocational 
Hduoattoa  Act  or  tha  Vocational  BducaUon 

J^  KSfffi^*!^''  *^  *^  •  ^ 
PitbUe  Law  sas.  79th  Ooag.).  and  aasociatlona 

of  «i«h  ehaptara  la  tha  sevarai  Statea  and 

T^rmorlaa  of  tha  Ualted  Statea;^^ 

<9)  to  dafvalap  eharaetar,  trahi  for  asefai 

S!S*!£:  ^  ***^  P«rk«la«,rS 
TBMMf  to  davalop  eoovatent.  aggreaalva 
rum  aad  affteattaral  laadarahip;  ^^'^^^^ 
^<*L^5y  "ad  aartare  a  k>«e  cf  ooun- 

*■•  *■»  ■■■•  aad  Mi  aanoiiadlivB.  to  de- 
naRM  leerwrnoBBl  aottvmea^ 

wetefaat  la  the  tBtaWfent 

cf  tiitrtat  oae^prtloaa; 

W  to  aneeurate  the  praetlea  of  thrtft} 


(6)  to  procure  for  aad  dlstrllNita  to  State 
aasodationa,  local  chi^rtaia,  and  members  aU 
ofllclal  Fntive  PBraiara  cf  Aaiartea  siqipUea 
and  equipment; 

(0)  to  pubiiah  an  oSielal  r'^gnrtiift  aad 
other  pnblicatloaa  for  tlia  aiembara  of  the 
corporation; 

<7)  to  strengthen  Uie  eonftdeeioa  of  fnm 
boys  and  yotnig  voma.  la  ttieamelvaB  aad  their 
work,  to  encoorage  mamkan  la  the  dev«op- 
ment  of  IndlvUtatf  farming  pvograma,  and  to 
promote  their  permanent  estabUahmaat  la 
farming  by  (a)  encouraging  hnprovamaait  In 
scholarship;  (b)  provldiQ;  prlaaa  aad  awarda 
to  deaervlng  atodaata  who  hava  achfeaifad  dis- 
tinction in  vocational  agiculture,  *«**»i*ing 
farm  mechanlca  aettvitlai  on  a  local,  state. 
or  national  heals;  and  (e)  amlal  lug  ftnaa- 
dally.  through  loans  oi-  grants,  iIimhiIih 
students  In  aU-day  vocational  agrleoltiva 
classes  and  young  farmers  under  20  yaara  of 
age  who  were  forxacr  atuitentB  la  au-day  vo< 
c&tlonal  agriculture  dMsna  In  bwcnming  sat- 
isfactcrily  eatnhilshad  la  a  fanning  ooenpa^ 
tkm;  and 

(8)  to  eooperate  with  otheta.  ineludlag 
State  boards  for  vocation  si  education.  In  aa* 
compUshing  the  above  purpoaaa;  and  to  en- 
gage in  such  other  aetlvltlea,  eonalBtent  with 
the  foregcrtng  purpoeee.  deteraUned  by  tha 
governing  body  to  be  f  or  ilie  beat  Interasta  of 
the  corporation. 
BBC.  4.  The  corporation  ahall  have  power-~ 

( 1 )  to  sue  and  be  sued,  complain,  and  de- 
fend in  any  court  of  oam  patent  Jurledlctlaai: 

(2)  to  adopt,  use.  aad  alter  a 
seal; 

(S    To    chooee    sxich    ofhcera. 
agents,  and  employees  as  the  buataea  of  tha 
corporation  may  require; 

(4)  to  adopt  and  alter  bylaws  and  i«cula- 
tlons.  not  Inotmsistent  with  the  laws  of  tha 
United  SUtes  or  any  State  in  which  "^irh 
corporation  is  to  operate,  for  the  manage- 
ment of  its  property  and  the  regulation  of 
ito  affairs,  including  the  eatahUshaMot  and 
maintenance  of  local  chapters  and  State  aa- 
sociatlons  of  oh^ytara: 

(5)  to  contract  and  be  <xmtracted  with; 

(«)  to  take  and  hold  by  lease,  gift,  pur- 
chase, grant,  devise,  or  liequect  any  xmm- 
erty.  real  or  paraonal.  nc^casary  for  attain- 
ing the  objects  and  accoeipUslUng  the  pur- 
poses of  the  corporation,  subject  to  appU- 
cable  provisions  of  law  of  ^my  SUte  (Ar«>v- 
crning  the  amount  or  kind  of  real  and  per- 
sonal property  which  mf,y  be  held  byror 
(B)  otherwise  limiting  cir  ooatroUlng  the 
ownership  of  real  and  peiional  propertv  br 
a  corporaUon  operating  in  such  SUte; 

(7)  to  transfer  and  cosivsy  real  or  naraonal 
property;  t~— »« 

(8)  to  borrow  money  fcr  the  parpoaas  of 
the  corporation,  laaua  bonds  thetatdr  and 
secure  the  same  by  mortgige,  subject  to  aU 
appUcable  provisions  of  Ptt>leral  or  State  law; 

(9)  to  use  the  eorportte  funds  to  give 
pnaes,  awards.  loans,  and  granta  to  deserving 
students  and  young  fannats  for  tha  purnoaea 
set  forth  in  sectlosx  2;  ^^ 

(10)  to  publish  a  magaHae  and  other  pub- 
lications; 

(11)  to  procure  for  aad  tUstrlbate  to  State 

all  official  Putuia  Ptematt  of  America  sop- 
piies  and  equipmant; 
(13)  to  adopt  emblema  aod  badgea;  and 
.1^?).  *o  do  any  and  all  acts  and  thlnn 

and  paipoaea  of  tha  eorporattaa. 
^toc.  8.  The  headquartin  and  prtnetnal 
twees  of  the  conMratkm  shall  be  locatadln 
the  District  of  CQhDBhia.  but  tha  aetlvltlas 

that  place  but  may  ba  eoaeitQDtad  throimhoat 
the  varloua  Stataa.  Ibcrltalea.  mSSS- 
slona  of  the  UBltad  Statea  Um  coipon^ 
ahjumamtatoat  anthaai  la  thanS^^ 
^2?2jJJ^SfB«^arml  authortaad  to 
!f5!Pi*?!?**  *  Vnfmm  for  tha  cocporatkm. 
raeh  daatgaatka  to  bt  thd  la  S^SSlg 

the  dark  Of  tha  Uhltid  Statea  DtetrtrtoSmJ 
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to 
to 

Shan  ba 
tha 


for  the  DiBtrlet  of 
service  upon  such  agent.  < 
buslnees  addreas  of  aueh 
deemed  sufficient  notice  or 
eorporatloa. 

Sac.  g.  BlglbiU^  for  aaemberahlp  In  tha 
eorporatkm  and  tha  rlghta  and  prtmegea  of 
mnnbers  shaU.  except  aa  provided  In  thIa 
act,  be  determined  according  to  the  bylawa 
of  the.oorporatlon.  In  tha  coaKluet  of  cAdal 
business  of  any  local  ehi^iter  each  »»*«t"*MW 
shall  have  one  vote.  In  the  ooodoet  of  tha 
official  boalneBa  of  any  SUte  «— ~-*r^Tm  each 
qualified  delegate  of  a  local  chapter  ^wH 
have  on?  vote. 

Sac  7.  (a)  The  national  oStoera  of  tha 
corporation  shall  be  a  atudent  president,  foiv 
student  vice  presidents  (one  from  each  of 
four  regions  of  the  United  Statea 
in  the  bylaws  for  purpoeee  of 
of  the  corporation),  a  stodent 
executive  secretary,  a 
ticmal  adviser. 

(b)  The  national  student  offioers  of  the 
corporation  shaU  ooo^xiae  a  board  of  student 
officers.  It  ShaU  be  the  duty  of  aueh  board 
to  advise  and  make  recosamendatto—  to  tha 
board  of  directors  with  lespett  to  the  eonduet 
of  the  activlttae  and  boslnees  of  the  ecr- 
poratlon. 

(c)  The  national  odkera  of  the  eorporatiaa 
shaU  be  elected  annually  by  a  majority  vote 
of  the  delegates  sssembled  In  the  ^nnn*! 
national  convention  from  among  qualified 
memboa  of  the  corpoeatlan.  except  that  the 
national  adviser  shaU  be  the  Chief  of  the 
Agricultural  Hducatloo  Service,  CXBce  of  Sd- 
ucaUon.  Fed»al  Security  Agency,  the  execu- 
tive secretary  shaU  be  a  member  of  that  Serv- 
ice, and  the  treasurer  shaU  be  an  eiavioyee 
or  member  of  a  State  agency  that  dlreeta  or 
supervises  a  State  program  of  agricultural 
education  under  the  provisions  of  the  Smlth- 
Htighes  Vocation  si  Sducatlon  Act  or  the  Vo- 
cational Bdueatlon  Act  of  194e  (Putdic  Law 
347,  e4th  Cong.,  and  Ptddlc  law  586,  TOth 
Cong.). 

(d)  m  the  conduct  of  the  bnatneea  of  the 
annual  national  convention  each  quaUAad 
detegate  shall  have  one  vote. 

Sac.  8.  (a)  The  governing  body  of  tha 
poration.  which  shall  exndse  the 
herein  granted  to  the  corporation,  shall  be 
a  board  of  directors  composed  of:  (1)  tha 
Chief  of  the  Agricultural  Bdueatlon  Service. 
Office  of  Sducatlon.  Psdaral  Sscurtty  Agency, 
who  shall  act  as  chalnaan;  (1)  foor  staff 
memt>er8  In  the  Agricultural  Bducatton  Serv- 
ice. CMBce  of  Sdncation.  Federal  Security 
Agency;  and  (3)  four  SUte  anpamaora  of 
agricultural  education. 

(b)  The  terms  of  odka  of  sMimbers  of  the 
board  and  the  method  of  sriaetion  of  sach 
members,  other  than  ex 
be  preecrlbed  by  the  bytawa  of  tha 
tion. 

(c)  The  board  ahall  meet  at 
each  year  at  such  time  and  place  aa  amy  be 
preecrlbed  by  the  bylawa^  The  aaaual  report 
of  the  board  ahaU  be  preeaated  at  audi  meet- 
ing, ^wdal  meetings  of  the  board  may  be 
called  at  any  Ume  by  the  chairman. 

(d)  The  beard  may  deatgnata  the  chalr^ 
man  and  two  membvs  of  hla  ataff  aa  a  gov- 
erning committee  which,  idkea  the  hoard  la 
not  in  seaaton.  shall  have  and  starrlw  tha 
powers  of  the  board  subject  to  its  dtractioii 
and  have  the  power  to  aaahorlaa  tha 
the  corporation  to  be  aStaad  to  all 
which  amy  require  it. 

(e)  Tha  bOMd  of 
aarve  until  the  flm 
proTlded  in  this  act  ahall  ba  canpcaad  of 


thIa 

aac».  (a)  Hopartoftibe 
of  the  eorporatiaii 
bar.  officer,  or  director,  or  ba 
vty  so^  peraon  except  upoa 


by  the  boavd  of  dhactera  for 
teata  of  each  beaeAbi. 
la 


for  elective 


contrlbvte  to 

any  political  party  or 

pnbUccffiea. 

sac  11.  The  corporation  shaU  be  liabla  for 
the  acta  of  Ita  ofMars  «»H<  s^gaota  whea  act- 
ing within  the  ecope  of  their  anUunty. 

12.  Tha  cmporaUua  dwU  tevc  ao 
to  leeae  any  aharaa  or  atock.  or  to 
declare  or  pay  aay  dlTldaadB>  Ita  ota|eeta  aad 

f  III!  [mill  h^ny  anilj  «^n*«*VM^I 

Sac  13.  Tha  finrporatloei  ehall  haep  i 
aad  completa  hooka  aad  rseords  of 
aad  ahaU  ata>  keep  laksntea  of  the 
lags  of  its  mrmbaiB.  the  hoard  of 
and  oooantttteea  having  any  aathortty 
the  board  of  illractars:  aadtt  A^i 

d  a>  aota.    AU 
reoorda  of  the  eorporatiaa  asay  b 
by  any  member  or  tia  ageat  or  attorney  at 
any  rsaaosiabie  time 

Sac  14.  (a)  The 
ahaU  ba  audited  am  sally  by  aa  I 
certified  puUle  aoeouatant  tas 
with  the  prlnc^ilea  iiad 
hie  to  coaunerdal 
The  audit  shall  be  ecndueted  at  tha 
places  whsre  tha  acK—taaf  tha  ( 
are  normally  kept.  AH 
financial  records,  rep  arts.  fllaB»  and  all 
papers,  things,  or  pniperty  hekmgtng  to  or 
In  use  by  the  eorporatkm  and  neeeasary  to 
facilitate  the  audit  shall  be  amde  avallable 
to  the  peraon  or  pwaooa  nawlmilli^  the 
audit;  and  full  fadUidea  lor  verifying  trana- 
actkma  vrith  the  baiitBcaa  or  aaeurttlaa  bald 
by  depoattora.  flaeal  iigentB.  and  c« 
ahall  be  aSorded  ta  raeh  psraoo 

<b)  A  report  of  aadi  aatftt  sh^  ba 
by  tha  corparatian  to  tta  Ooagraaa  not : 
thaa  January  15  of  saA 
shall  sat  forth  tha  icepa  of  the  aadtt  aad 
ahaU  lachMla  a  v«rlfli»tiaa  by  tha 
peraoaa  owMniriliig  tha  aadlt  of 
of  (1)  asaeas  and  BaMBtla^  (g)  capital 
BurplUB  or  dcflett.  <a) 

of  laada. 

IS.  Upon 
tion  of  the 

charge  or   aatlafartkm  of  aU 
obUgatkma  and  Habnittae.  the : 

of  tta  eorporatka  dbaB  ba  aaad  bgr 
of  dhaetora  fer  the  baaaAt  of  1 


far 


f»a 


an  of  tha 


ens  of 


TliebO 


the 


Oo 


third 


TO 


to  ha  raid  * 
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then  htbm  no  obdeeOasi.  the  cask 
nad  the  un.  M  foOows: 


tte^ 


(•)  ot 

*AXk   Ml   to 

OS  ittaMrofitcf 


•immtmot 
to  Mb  ottMT 


for 


an  lndi« 
•alarj.  or  bin 
«iUcb.  trtaoB  addsd 
not  esoMd  tSjOOO 


The  bin  was  ordered  to  be  engrowed 
and  TCAd  A  third  time,  rsa  read  the 
thlzd  time,  and  paoed.  and  a  motkm  to 
was  laid  on  the  table. 


a  nw  cnAMD  TiroH 

lUTlGliaL  PABX  (WTO.) 

Tte  Cleck  called  the  biU  (a  S409> 
to  establish  a  new  dand  Teton  National 
nnk  In  the  State  of  Wjcmiag.  and  for 


Iff.  ASFINAII4.  Ifr.  Speaker.  I  ask 
mHudmoos  eonaent  that  this  biU  be 
PMBBd  owtr  without  prejudioe. 

TbaaPBAKXR.  Is  there  objection  to 
we   reauBBt  of   the   gentleman   from 


i 


on  objection. 

OCUOB  IMDUH8.  OKLAHOMA 

The  Cleric  called  the  bin  (8.  MS))  to 
•mend  section  7  o(  the  act  d  Febnury 
ST.  19»  (43  81st.  1008).  relatbig  to  the 
Omce  Ihdians  of  Oklahoma. 

There  being  no  ohieetian,  the  Cleik 
nad  the  un.  as  foQows: 

Be  U  enaeUd.  etc.  That  aKtlan  T  of  the 
??.•?  •?^?'^  **•*■■<•  •'^  IW*- W" ) . 

Mta  rdatton  to  landi  sod  ruads  of  th« 
OMgeladlSM.  It  smcnded  by  InMrting  «rtar 

(«ae«pt  tB  esM*  wtaart  •  nanrm  cteiminv  •> 


(«ae«pt  tB  esM*  wtaart  a  panon  rlalmliM  m 
n^k«tr  laa  par^  to  JiMOdal  proeaadta^ 
""~*~*  on  tlia  data  of  fh«  anactaiant  of 
in  wtakk  tha  etateani  na.  ffi«i 
ladlaa  blood)  no 
be  naognlBad  tmlaaa 

.      ^*rtiah  that  ba  te  • 

^tlMn  or  tha  Vnttad  Stataa  and  1m  •n*»>fVfrt 

a  mambatahlp,  esnaua.  or  otbar  roll  pre- 

"^ — »-  — - — "-io*tbo«aer»tarTaf 


Wltti  the  foDowtag  oowiinm«  amend- 
1.  Maa  C  atrite  am  tlH 


Fsgi  a.  Una  1^  aMka  out  tba  oootatloa 
o^  and  partod  sad  laaart  tha  fbOowtng: 
man  not  apply  to 


M 


ovtferod  to  be  read  a  third 
Id  the  third  ttme.  and 

'     to 


If 


and  • 
HMOS  the  tUla. 


r.B.L 

The  Ctafffc  caned  Ibt  hIB  (&  Stfl) 
providing  for  the  convejrlng  of  land  and 


boildiags  at  Fort  PhllUp  Kearney  Bini- 
tary  Beservatlon  to  the  State  of  Rhode 
Island. 

There  being  no  objection,  the  CleA 
rsad  the  bill,  as  follows: 

Be  it  cnaeted,  etc..  That  the  Houalng  and 
Bona  nnanoa  Adnlnlatntor  U  amhorlBed 
and  dlraetad  to  eonvey  upon  receipt  of  caa- 
atdentkn  from  the  Board  of  Trustees  of 
SUte  CoUeges  of  the  State  of  Rhode  Island 
equhr&lent  to  50  percent  of  the  appraised 
value  of  United  Statea  pr<^>erty  hereinafter 
deaerlhed  by  quitclaim  deed  to  the  Board 
o«  Truataea  <rf  SUte  CoUeges  of  the  State  of 
Rhode  Island  all  right,  title,  and  Interest 
of  the  United  States  In  and  to  so  much  of 
the  land,  constituting  the  site  of  an  existing 
atone  house  and  a  former  dock,  located  In 
the  northeast  comer  of  the  former  Fort 
Phillip  Kearney  liUltary  Resenratlon.  Nar- 
laganaeU.  R.  I.,  which  site  Lb  generally  de- 
■ertbed  as  foUows:  Lying  east  of  a  line 
beginning  at  a  point  in  the  northerly 
boundary  of  said  reservation  due  south  of 
the  southwest  comer  of  a  tract  erf  land  pres- 
ently owned  by  the  Board  (rf  Trustees  of 
SUte  CoUegaa  and  extending  due  south  for 
Mi  1»et;  and  north  of  a  line  extending  east- 
irardly  from  the  southerly  end  of  said  300- 
toot  line  in  a  line  parallel  to  the  northerly 
boundary  of  aald  reservaUon  for  a  distance 
of  appralmately  600  feet  to  Narragansett 
Bay;  together  with  all  ImproTementa  thereon 
SBceptiig^  tbarefrom  the  pump  house  and 
****' .?*^?'  *****  •tectPlc  systems,  together 
with  naoeaaary  aaaaments  therefor.  Provided. 
That  t»^  Board  of  Trustees  of  State  Colleges 
of  the  State  of  Rhode  Island  shall  within 
1»  days  of  tha  enactment  of  this  Act  fum- 
lab  tba  Public  Houataig  Administration  with 
•  sarray  satisfactory  to  said  Administra- 
tion <tf  satd  lands  and  eaaementa. 

The  bm  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  fable. 

."AMKNDMKNT  TO  SBCTION  6192  Gt  TH« 
BKVI8BD  8TATUTXS 

The  Clerk  caUed  the  biU  (H.  R.  7340) 
to  amend  section  5192  of  the  Revised 
Statutes,  with  respect  to  the  reserves  of 
certain  national  banks. 

The  SPBAEBR.  Is  ther«  objection 
to  the  present  consideration  of  the  bUl? 

Mr-  CUNNINOHAM,  Mr.  Speaker, 
rwerrlng  the  rl^rht  to  object,  may  i  in- 
qnhe  of  the  gentleman  from  Alaska 
about  this  bill  and  request  him  to  ex- 

pumit? 

Mr.  BARTLETT.  Mr.  Speaker,  this 
biU  was  introduced  by  me  at  the  request 
of  acme  of  the  national  banks  in  Alaska. 
^ttwqgh  they  are^not  members  of  the 
ysdeial  Resei'TC  System,  these  banks 
are  requtred  to  maiwt^iTi  |^  reserve  at 
kast  15  percent  of  the  aggregate  amount 
ofdepoaltBL  But  whereas  national  banks 
genemUy  can  keep  op  to  four-fifths  of 
their  rcaiuius  with  other  national  banks 
appcofed  by  the  Comptroller  of  the  Cur- 
WPcy,  national  banks  within  the  l^rrt- 
tories  must  keep  In  th^  own  vaults  two- 
flfths  of  the  total  reserves.  The  law  so 
requiring  was  enacted  In  1864  because 
of  the  remotenoM  m  point  of  travel  time 
€f  the  TanUmtea;  it  was  felt  that  they 
•ho^dteva  greater  reserves  available 
for  Immediate  use  m  event  of  emergency 
TL  that  need  did  exist,  it  has  long  since 
pMKd.  Money  can  be  Shifted  back  and 
forth  hr  Aliplane  quickly  and  with  ease 
80  enactment  of  this  bill  would  recog- 
nlM  changed  circumstances  and  would 


enable  the  national  banks  In  ttw  Terri- 
tories to  put  money  whldi  must  be  kept 
in  the  vaults  now  to  constructive  use. 

Mr.  CT7NNINGHAM.  The  passage  <tf 
this  bill  will  put  thein  in  the  mme  posi- 
tion as  banks  in  the  States? 

Mr.  BARTUTTT.  I  believe  that  is 
trtie.    

The  SPEAKER.  Is  there  objection  to 
the  present  consider  sition  of  the  bill? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  seetian  5199  of 
the  Revised  Statutaa  cf  the  United  States. 
as  amended  (12  U.  6.  C.  144),  la  taeccby 
amended  to  read  as  fcUows: 

"Sbc  5192.  Four-flftlia  of  the  rwerve  of 
15  percent  which  a  national  bank  located  in 
Alaska  or  in  a  dependency  or  lirmilar  poa- 
seeslon  or  any  part  of  tlie  United  States  out- 
side of  the  continental  United  States,  and 
not  a  member  of  the  I'Meral  Reserve  Sys- 
tem, la  required  to  keep,  may  oonaist  of 
balancca  due  such  bank  from  aaaociationa 
approved  by  the  OomptroUar  of  the  Cur- 
rency and  located  in  any  one  of  the  central 
reserve  or  reaarve  cities  as  now  or  hereafter 
defined  by  law  or  designated  by  tha  Board 
of  Governors  of  the  Federal  Beaerva  System." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SHAlfKS    YILLAOB    yCTERANS*    TKMPO* 
BABY-HOUSmo    PROJECT 

The  Clerk  caUed  the  bill  (H.  R.  8458) 
authorizing  the  Housing  and  Home 
Finance  Administeator  to  release  the 
trustees  of  Columbia  University,  in  the 
city  of  New  York,  and  the  Cltisens*  Vet- 
erans Homes  Association  of  T^/yiria^ 
County,  Inc.,  from  obligations  under 
their  contracts  for  toleration  of  veterans' 
temporary  houshig  project,  NY-V-3021t. 

There  being  no  objection,  the  Ctertc 
read  the  biU.  as  foUows: 

Be  U  enacted,  etc..  That,  notwithstanding 
the  provisions  of  any  other  law,  the  Housing 
and  Home  Finance  Administrator  la  author- 
ized and  directed— 

(a)  upon  the  request  of  the  tiusUes  of 
■ColumbU  university,  in  the  city  of  Hew  York, 
to  release  said  trustees  from  any  and  an 
covenants  and  oUigationa  under  contract 
Ho.  HA  (V-302ia)  mph  10.  dated  August  1, 
1946,  entered  into  between  said  Uustaea  and 
the  Federal  PuMe  Houatng  Authority,  and 
aU  amendments  thereto;  and 

(b)  upon  the  request  of  the  Cltlaens'  Vet- 
erans Homes  Association  of  Rockland  County. 
^c-  *  nonprofit  corporation,  to  release  said 
corporation  from  any  and  aU  oovenanta  and 
Obligations  under  contract  No.  HA  (VH- 
*>*W )  mph  1,  dated  Ifareh  14,  1947.  entered 
Into  between  aald  eorporatlon  and  the  Fed- 
eral Public  Haaeiog  Authority,  and  aU 
amendmenta  thereto; 

both  of  which  cantracta  are  to  connection 
with  the  operatlan  of  veterane*  temporary 
bousing  project  Hb.  HY-V-«»lll.  known  aa 
Bhanka  VUlage  and  located  In  RoeUand 
County,  H.  Y. :  FroMded.  That  the  aald 
trustees  <»-  the  said  eorporatlan,  aa  the  caae 
may  be,  releaae  the  United  Statea  tram  any 
and  all  UabUity  under  melr  leapaetlve  con- 
tracts and  return  to  the  United  SUtee  title 
to  any  bujldlnga,  aqulpoaent.  or  other  prop- 
arty  which  may  have  paaaad  to  the  said 
truataea  or  the  aald  rorporatloa  under  their 
contracts:  And  provided  further.  That  p«y- 
Bsota.  If  any.  to  wbteh  tba  United  Statee 
amy  be  entttlad  on  the  faaata  of  partodle  aat- 
tlaoMata  undar  tba  contracts,  shall  eonttnue 
to  accrue  to  the  end  of  the  month  in  which 
the  release  by  the  Administrator  Is  made  and 


1950 


CONGRESSIONAL  EECORD— HOUSE 


aettlement  therefor  aball  be  made  by  the 
said  trustees  or  the  said  corporatioo.  as  tbe 
case  may  be.  within  00  days  after  auch 
release. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

IdUTARY  CHAPLAINS  ASSOCIATION  OF 
THE  iJMri'U)  ESTATES 

The  Clerk  called  the  bill  (H.  R.  5941) 
to  incorporate  the  Military  C%a|4ains 
Association  of  the  United  States  of 
America. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  Alva  J.  Brastcd. 
<tf  Virginia:  Henry  Etarlington.  of  Mew  York; 
Simpson    B.    Daugherty,    of    Pennsylvania; . 
Monroe  Drew,  Jr..  of  California:  Clifford  If. 
Dniry.  of  Califtnnia:   Harold  G.  Ssam.  of 
Illinois:   Edward  L.  R.  Elaon.  of  California; 
Ira  S.  Ernst,  of  the  District  of  Columbia; 
Joehua  L.  Goldberg,  of  New  Yoik;  Augusttis 
S.  Goodyear,  of  New  York;   Cecil  H.  Lang, 
of  Texas:   Daniel  I^mch.  of  Massacbuaetts; 
Arlington  A.  MOCallum.  of  the  Ditrict  of  Co- 
Ittmbia;    John    W.    IfoQueen.    of   Alatama; 
Cyrtis  W.  Perry,  ot  New  York:  Ftederlek  C. 
Reynolds,  of  Maryland;  George  F.  msey.  of 
Missouri:    Patrick   J.   Ryan,   of   CalifonUa; 
Harris    E.    Starr,    of    Connecticut:    Ouatav 
Steams,  of  Wisconsin;  Edward  J.  Smith,  of 
Iowa;  Francis  V.  Sullivan,  of  Massachusetts; 
John  M.  Thomas,  of  Vermont;  Ertmund  W. 
Weber,  of  Minnesota;   Robert  J.  White,  of 
Maine:  Jtilian  E.  Yates,  of  the  District  of 
Coliunbia;  Nils  M.  Ylvlsaker.  of  Minnesota; 
and  their  successors,  who  are,  or  who  may  be- 
come,  nxenrbers   of   the   Military  Chaplains 
Association  oil  the  United  States  of  America, 
a  national  association  of  chaplains  and  for- 
mer chaplains  of  the  armed  anrlces.  and 
such  national  associations  are  hereby  created 
and  declared  to  be  a  body  corporate  by  the 
name  of  "tbe  Military  Chaplains  Association 
of  the  United  States  of  America." 

Sbc.  2.  That  said  persons  named  in  section 
1.  and  such  other  persons  as  may  be  selected 
from  among  the  membership  of  the  Military 
Chaplains  Association  of  the  United  States 
of  America,  a  national  association  of  chap- 
lains and  former  chaplains  of  the  armed  serv- 
ices, are  hereby  authorized  to  meet  to  com- 
plete the  organization  of  said  corporation  by 
the  selection  of  oOcers.  the  adoption  of  a 
constitution  and  bylaws,  and  to  do  aU  other 
things  necessary  to  carry  into  effect  the  pro- 
visions of  this  act.  at  which  meeting  any 
person  duly  accredited  as  a  delegate  from  any 
area.  State,  or  local  diapter  of  tlie  organiza- 
tion of  the  existing  national  association 
known  as  the  Military  Chaplains  Association 
of  the  United  States  of  America,  shall  be  per- 
mitted to  participate  in  the  proceedings 
thereof. 

Sxc.  3.  That  the  purpose  of  Qils  otxpora- 
tlon  sbaU  be:  (a)  To  safeguard  and  to 
strengthen  the  forces  of  faith  and  moraUty 
of  our  Nation:  (b)  to  perpetuate  and  to 
deepen  the  bonds  of  understanding  and 
friendship  of  ovu-  military  service;  (c)  to 
preserve  our  spiritual  influence  and  interest 
in  all  members  and  veterans  of  tbe  Armed 
Forces;  (d)  to  uphold  the  Constitution  of 
the  United  States;  and  (e)  to  promote  jus- 
tice, peace,  and  good  will. 

Stc.  4.  That  the  corporation  (a)  shaU  have 
perpetual  aucceaslon;  (b>  shall  have  power 
to  make  Its  own  organization,  including  its 
oonstltuUon.  bylaws,  r\iles,  and  retulattons; 
(c)  may  adopt  a  corporate  aeal  and  alter  it 
at  pleasure:  (d)  may  establish  and  maintain 
offices  for  the  conduct  and  traaaactton  of  Ita 
business:  (e)  may  appoint  or  elect  omeers 
and  agents;  (f )  may  authortat  tbe  oaentlve 
committee  to  comluet  the  bostness  and  aanr- 
dfe  the  powers  of  tbe  eorporatlon;  (g )  nuy 
FU.Mish  a  mrgazine  or  otho'  publications; 
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(h)  may  charge  and  collect  membership  duea, 
•ubscriptlon  feea,  <ind  receive  eontrlbutlana 
of  money  or  property  to  be  devoted  to  me 
carrying  out  of  the  purpoces  of  the  otganlsa. 
tion:  (1)  may  acquire  by  purchase,  device, 
bequest,  gift,  or  otherwise,  and  h<dd.  en- 
cumber, convey,  or  otherwise  dispoee  of.  stich 
real  and  poeonal  pjoperty  as  nuy  be  neces- 
«*ry  or  approfvlatc  for  Its  corporate  pur- 
poses; (j)  may  sue  and  be  sued;  and  <k) 
generally  may  do  any  and  aU  lawftil  acts 
neceasary  or  appropriate  to  carry  out  the  pur- 
poses for  which  the  eorporatloD  is  created. 

^c.  5.  That  said  corporation  may  aequite 
any  or  all  Msets  of  tbe  extetlng  national 
aesocUtlon  known  as  the  miitary  Chaplalna 
Association  of  the  United  Atotes  of  America 
upon  dischaiging  or  satisfactorily  providlx« 
for  the  payment  and  dUoharge  of  aU  liabili- 
ties. 

Ssc.  6.  That  add  eorporatitm  and  Its  area. 
State,  and  local  chaptos  shall  have  the  sole 
and  exclusive  right  to  have  and  to  use  in 
carrying  out  its  purpose  the  name  "the  Mili- 
tary Chaplains  Aaaociation  of  the  United 
States  of  America." 

Sac.  7.  That  the  corporation  shaU.  on  or 
before  the  Ist  day  of  September  in  fxA  year, 
transmit  to  Congress  s  report  of  its  procsed- 
Ings  for  the  preceding  calendar  year,  indud- 
Ing  the  full  and  complete  aUtement  of  Ita 
receipts  and  expendHturea.  Such  reports 
s^all  not  be  printed  aa  piiMlc  documenta. 

The  bill  was  ordoed  to  be  eivroesed 
and  read  a  third  time,  was  read  the  Uiird 
time,  and  passed,  and  a  motkm  to  recon- 
sider was  laid  on  the  taMe. 

INCORPORATING  THE  AMERICAN  SOCI- 
ETY OF  INTERNATKMVAL  LAW 

The  Clerk  called  the  bill  (H.  R.  7990) 
to  incorporate  the  American  Society  of 
Intematicmal  Law.  and  for  other  pur- 
poses.   

The  SPEAKER.  Is  there  objection  to 
the  in^sent  consideraticn  of  the  bill? 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  reserving  the  right  to  object, 
may  we  have  some  informatimi  as  to 
who  this  Society  of  International  law 
is? 

Mr.  HOBBS.  Mr.  Speaker,  it  Is  a 
group  of  distinguished  intematioaal 
lawyers  such  as  Mr.  Jostioe  Robert  H. 
Jackson  of  the  Supreme  Court. 

The  need  for  such  an  organization 
grows  out  of  tbe  necessity  for  contact 
with  the  Bar  of  the  Hague  and  other 
similar  instituticms  dealing  with  inter- 
national law.  We  believe  that  ttiere  is 
a  necessity  in  a  very  real  sense  to  con- 
tinuing conferences  among  international 
lawyers  of  the  world  \n  a  peace  move- 
ment at  this  time.  We  believe  there 
should  be  more  interest  m  mtemational 
law,  particularly  sinee  om"  last  two  Preai- 
dents  have  requested  consideration  of 
the  nations  of  the  earth  of  treaties  with 
reference  to  the  wmtinfntal  shelf  and 
the  problena  growing  out  of  that  part 
of  the  bed  of  the  seas  littoral  to  so  many 
nations. 

We  think  that  the  agreements  reached 
betwem  the  great  minda  of  International 
lawyers  that  iveeeded  the  Nuremberg 
trials  established  a  new  prtnciple  of  in- 
tonational  law  by  virtue  of  ti^ikh  the 
leaders  cf  aggressor  nattoos  in  war  could 
be  cmidemned  as  criminals,  was  a  moat 
valuable  akl  to  the  came  of  world  peace. 
There  are  many  aueli  poii^  that  may 
be  added  to  the  list  of  achievements  c( 
the  Intematioaal  Lav  Bar  of  the  World. 
It  Is  a  national  and  an  InteraatioBal  cr- 
gani2ati<m  without  cost  to  our  Oorem- 
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the  fttmktom  ef  its  ooastitutiaii.  bftev*. 
•ad  rafttUtkKM.  licntautftcr  BioktMned.  diaU 
to  aa  •Bcottw  oomell  eoaslcting  cf  a  pnst- 
deal,  aa  hamanaej  prHtdent,  •  number  of 

to  te  <letnalBad  by  tte  eonctitatkin  at  tbm 
ccmwUon.  •  BBUKMi.  •  tKamxrer.  and  aoft 
1MB  tban  24  addltianal  pemoa.  Tlie  oOecra 
oC  tiM  oarpofrntioo  attd  ooe-UUtrd  of  tbe  otber 
Hwmbera  o(  tbe  wic,uui>e  eooncil  ahall  be 
cteefead  at  aaA  atmaal  meettaf  of  the  corpo- 
rattoo:  fiuafttod.  hovever, Tbat  tbc  enecattra 
ecamcO  may  b*  anttartatf  bf  tha  eonatitti- 
ttm  of  tlie  eoipontton  to  d«et  tba  wcratary 
'  o(  tlia  earporatioo  for  ipac- 
and  to  lU  vaeaaeiaa  until  tha 
J  of  tiM  cotporatkuL  Tbe 
of  mwnbw  o<  the  cawuttve  oooaeil 
tntUaUy  be  4ft.  and  the  memben  of  tbe 
akaU  lattlaUy  be  the  peraons 
•eC  forth  In 


8BC.  4.  T%a  ecrporatlaB  aball  have  Its  prin- 
ctptf  oAee  la  the  Olttrtct  of  Columbia  and 
AaU  have  the  right  to  conduct  its  acUvItiea 
la  tha  aald  HatUct  and  at  any  other  place 
ta  the  UnUad  SUtei. 


lit 


c  B.  Ttaa  ersporatkm  duOl  bare  sucoea* 
by  Ita  eerpovate  naaae  and  shall  have 
'  to  aoc  and  be  sued,  eomidain  and  de- 
la  any  court  of  ooapetent  jurisdiction; 
to  adopt,  uae.  and  alter  a  corporate  seal;  to 
oAccrs.  managers,  and  agents  as 
may  nqolre;  to  adopt,  amend. 
admlHlalar  a  constitution,  by- 
and  rcgalatlma.  not  inconsistent  with 
laaa  of  the  United  States  of  America  or 
•gy  State  In  which  tbe  corporation  is  to  op- 
trate.  fOr  the  Bkaaageaient  of  Ha  property  and 
the  rafulatkm  of  Ha  aftdrs;  to  contract  and 
be  eoBtracted  with:  to  take  and  hold  by  lease 
gttt.  pardtaae,  grant,  drviae.  or  bequest.  In 
fifi  tttta.  In  trust,  or  otherwise,  any  prop- 
arty,  raal  or  personal.  nwcsMaij  for  attaln- 
iBff  tbe  cAJaelB  Mid  earrylag  Into  effect  the 
pnpusm  of  the  eorposatlon.  subject  however. 
to  ayplleable  prorialons  of  Uw  of  any  State 
(A>  rivemlBf  the  amount  or  kind  of  real 
]  propel  ty  which  may  be  held  by. 
(B)  otherwise  Ihatttng  or  controlling  the 
of  real  and  peracnxal  property  by. 
tloe  opcrathig  in  such  State;  to 
*"  "^d  ooatay  real  or  personal  prop- 
•rtr  to  borrow  moaay  for  the  purpoaes  of 
the  corporation,  and  Issue  bonds  theiafor. 
aad  ^eure  tte  same  by  mortgage  subject  in 
•my  eaaa  to  an  applicable  prorlalons  of  FW- 
<r«l  or  State  laws;  to  pubUsh  a  journal  and 
other  puMlcatlona.  and  geaarany  to  do  any 
•ad  aU  such  acts  and  things  as  may  be  nec- 

and  proper  In  carrying  into  effect  the 

—  of  the  corporation. 


It 


S»c.  6.  The  oorporatlOB  diall  be  liable  for 
^e  acts  of  Its  officers  and  sgcnu.  It  shall 
hmf  la  »«a  Dlstriet  of  Columbia  at  all  times 
a  dealgnatad  sgrat  authortaed  to  accept  serv- 
**  **  P""!*—  '•*  **•  eorporatlon;  and  notice 
to  or  aerriee  upon  such  agmt.  or  mailed  to 
^•tttstoeas  address  of  such  agent.  shaU  be 
*ff" ***^  notice  to  or  aerrloe  upon  the  eor- 
poratlon. 

».  rnntntmom  and  rsmswr  or 
tOAiia  TO  owKiba  un  '"•'rTif 
or  Bfcvuvi  ooraca.  faoxurraD 
*w-  *•  The  aorporatlon  ahall  not  Issue 
I  of  stock,  nor  declare  or  pay  dividends. 
^  "•"•  or  •dvances  to  its  officers  or 
^Jb«»  of  m  •MBOttlire  council  or  any  of 
»«.  Any  MMnliM  of  lu  executive  oounell 
who  votae  for  or  aaaanta  to  the  making  of  a 
taut  «  MtvaaM  to  aa  oOcer  of  the  eorpcra. 
•■•  •»  w  •  ■— i^wof  iti  •xeeuttva  oounctl. 
-'or oOaara psnieipatlng  in  the 
«(  any  aiKh  loaa  or  advance,  shaU 


b«  jointly  aad  severaUy  liable  to  the  oorpora- 
tkm  for  the  amount  of  such  loan  or  advance 
until  tbe  repayment  thereof. 

BOOKS  Am  ucoaDS 
Sac  8.  The  corporation  shall  keep  correct 
and  complete  books  and  records  of  account. 
It  shall  also  keep  minutes  at  the  proceedings 
of  Its  members,  executive  council,  and  com- 
mltteea  having  any  of  the  authority  of  the 
said  coimclL  It  shaU  also  keep  at  Its  prin- 
cipal offtoe  a  record  giving  the  names  and 
•ddresees  of  Its  members  entitled  to  vote. 
All  books  and  records  of  the  corporation  may 
be  inspected  by  any  member  or  his  agent 
or  attorney,  for  any  premier  purpoae.  at  any 
reasonable  time. 

AinruAL  Atnnr 
Sac.  9.  There  shall  be  an  annual  audit  of 
the  financial  transacUons  of  the  carporation 
"^  of  y'g  pertinent  books  and  records  of 
the  corporation  by  a  certified  public  ac- 
countant, at  the  expense  of  the  corporation. 
»nd  the  said  audit  shall  be  filed  with  the 
Oenoal  Accounting  Office. 

DUXATTON 

Sac.  10.  The  duration  of  the  corporation 
«baU  be  p^petual. 

ACQOISIHUBT   QT  ASSETS    OV   EXISTtNO    AMXXICAir 
•OdlTT  or  INTXaNATIOMAI.  LAW 

Bxc  11.  The  corporation  may  and  shall  ac- 
quire all  of  the  assets  of  the  existing  unin- 
corporated association  known  as  the  Ameri- 
can Society  of  International  Law.  subject  to 
any  liabiliUes  and  obllgaUons  of  the  said 
asscdation. 

SCESVATIOK    or    SKHT    TO    ALTXB.    tXFKAL.    Ol 
AMXNO 

Ssc.  12.  The  right  to  alter,  repeal,  or  amend 
this  act  Is  hereby  expressly  reserved  to 
Congress. 

With  the  following  committee  amend- 
ment: 

P»ge  7.  line  30,  strike  out  "General  Ac- 
counting Oflloe"  and  Insert  "Congress.- 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  thirc  time,  was  read  the  third 
time,  and  passed,  and  a  moUon  to  recon- 
sider was  laid  on  the  table. 

UMITED  8TATB8   OLYMPIC   ASSOCIATION 

The  Clerk  called  the  bill  (H  R  9lil) 

to  Incorporate  the  United  States  Olympic 

AssociaUon,  ^^y^^^ 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  followina 
P««ons.  to  wit:  * 

Avery  Brundage,  New  York  City.  N.  Y: 
Kenneth  L.  Wilson,  Chicago.  111.;  Asa  S.  Bush- 
nell.  Princeton,  i;.  j,;  Owea  V.  Van  Camn 
«»icago.   HI.;    Qustavua    T.   Klrby.    Bedford 
HUls,  N.  Y.;  John  T.  McOovem.  New  York 
Cltj.  N.  Y.;  J.  Lyman  Bingham.  Chicago  ni  • 
Daniel  J.  Fterris.  New  York  City.  N.  Y.;  Thimai 
J.   HamUton.   Pittsburgh.   Pa.;    Thomas   W 
Herren.  Washington,  D.  C;  WUUs  O.  Hunter 
Um  Angeles.  Calif..   Jeremiah  T.  Mahonev' 
New  York  City.  N.  Y.;  T.  Nelson  Metcalf.  Chi- 
cago,  III.;    Charles  L.   Omsteln,  New   York 
City.   N.   T.;    James   A.   Rhodes.   Columbus 
Ohio;  Albert  Stgal.  Atherton.  Calif.;  H  Jaml- 

^  .^'"?-    '**>»»«»«>Ph»».    Pa.:    Albert    P. 
IWielUe.  Baltimore.  Md.;   Robert  A.  Petaer 
Chapel  HiU.  N.  C;  Karl  E.  Leib.  lor.  a  City' 
Iowa;    Prank    O.    McCormick,    Miuneapolls,' 
Minn.;  AUred  R.  Ifasters,  SUnrord  Ualver. 

^h  ^,-  *•  ^-  »0"»iey.  Salt  Lake  aty, 
Utah;  E.  Joseph  Aronofr.  Washington.  D  C  • 
Richard  E.  Cross.  Detroit,  Mich.;  Charles  L 
Wtbm.  New  York  City.  N.  Y.;  Ralph  Purey.' 
New  York  aty.  N.  Y.;  Harry  D.  Henshel.  New 
York  aty.  N.  Y.;  John  B.  Kelly.  8r..  Phila- 


delphia, Pa.;  Richard  C.  Larklna.  Oc^umbus, 
Ohio;  Pred  C.  Ifatthael.  Detroit,  Mich.:  CoL 
Frederick  B.  Weber,  West  Point.  N.  Y.;  Hugh 

C.  Wlllett.  Los  Angeles.  Calif.;  Lawrence  J. 
Johnson,  Boston,  Mass.;  Patrick  J.  KeUy,  New 
York  aty.  N.  Y.;  R.  Max  Rltter.  Jenklntown, 
Pa.;  Pred  L.  Steers,  Chicago.  Dl.;  WUUard  N. 
Greim,  Denver.  Colo.;  Gen.  Douglas  Mac- 
Arthur,  Tokyo,  Japan:  Joseph  B.  Raycroft, 
Princeton.  N.  J.;  Frederick  W.  Rubien,  Man- 
basset,  N.  Y.;  John  J.  Raskob,  New  York 
aty,  N.  Y.;  Prank  P.  Callahan,  Schenectady 
N.  Y.;  WUliam  S.  Haddock,  Pittsburgh.  Pa ; 
J.  W.  Mitchell,  Little  Rock.  Ark.;  William  P. 
Bailey,  High  Point,  N.  C:  Herman  J.  Fischer 
Chicago.  111.;  R.  j.  H.  Klphuth,  New  Haven.' 
Conn.;     Edward     Rosenblum,     Washington, 

D.  C;  Ben  Ygrk,  West  Palm  Beach.  Pla.;  Sey- 
mour Leiberman.  Houston,  Tex.;  Paul  JOTdan, 
Indianapolis,  Ind.;  Mrs.  Lillian  Y.  Whiting, 
Des   Moines,  Iowa;    A.   Wood   Hardin,   New 
Albany,  Ind.;  Douglas  F.  Roby.  Detroit.  Mich  ; 
Marion  H.  MiUer,  ECansas  aty.  Mo.;  Edwin  F 
Schaefer.  Buffalo.  N.  Y.;  James  A.  Lee.  aeve- 
land,  Ohio;  Robert  C.  Oreenwade,  BlackweU. 
Okla.;  Charles  Gevecker,  St.  Louis.  Mo  •  Ros- 
coe  C.  Torrance,  Seattle,   Wash.;    Loiils  O. 
Wllke,  Denver,  Colo.;  Dr.  Barry  j.  Barrodale. 
Houma,   La.;    Larry   Hovaton,   Los   Angeles! 
Calif.;  c.  W.  Strlet.  Jr..  Birmingham,  Ala  • 
Korttm    O.    Pritchett.    Charlottesville,    Va  ; 
DerneU  Every,  New  York  City.  N.  Y.;  Vauzha 
8.  Blanchard,  Detroit.  Mich.;  MaJ.  Gen.  Guy 
V.  Henry,  Chevy  Chase,  Md.;  George  Edwards. 
Columbia.   Mo.;    John    J.   Pox.    Larchmont. 
N.  Y.;  Harold  R.  Gilbert.  State  College.  Pa  • 
Frank  SmaU.  Bayslde.  Long  Island,  N    Y- 
Col.  John  T.  Cole.  Bell  Haven.  Alexandria. 
Va.;  Miguel  de  Capriles,  Pleasantville,  N.  Y : 
Alexis    Thompson,    New    York    aty     N     Y« 
Henry  M.  Beatty.  aeveland,  Ohio;   R<iy  R 
Moore.  New  York  aty.  N.  Y.;  Mra.  Roberta 
Bonnlwell.  PhlladelphU.  Pa.;   Harry  Halns- 
worth,  Buffalo.  N.  Y.;  Maj.  Gen.  William  C. 
Rose.  Washington.  D.  C;   Maj.  Gen.  M    A. 

5S°;MJ'°"JP*i.^*''  ^*=   ^^<**>  0««.  New 
York  aty.  N.  Y.;  Joseph  J.  Barrlsklll,  New 

York  aty,  N.  Y.;  Senator  Peter  J.  Miller.  Chi- 
cago, ni.;  Charles  O.  Roeser,  Lansdowne,  Pa.: 
Mrs  Elsie  Velts  Jennings.  New  York  aty. 
N.  Y.;  WllMam  C.  Ackerman.  Los  Angeli 
Calif.;  Robert  J.  Kane.  Ithaca.  N  Y  •  Mrs 
Irvln  Van  Blarcom.  Wichita.  Kans.:  JayEhret 
^v°°i^-  ^^  ^Z'*-  ^*y-  ^  "^  •■  •'o^  Terpak, 

Thomas  F.  Lennon.  New  York  aty.  N.  Y: 
Dietrich  Wortmann.  New  York  aty  N  Y  • 
n^Tnr^^Y^'3"^  «*y-  Mo;  John  M. 
Brunswick,  R  j.;  Arthur  E.  KUem.  St.  Louis, 
V  i^.f^*"  BL  Stewart.  Dallas,  l^x.;  Harry 
N.  Ke  ghley,  Evanston.  HI.;  Dr.  G.  Randolph 

Frtermood.  New  Yorl  aty,  N.  Y.;  Earl  R. 
Yeomans,  Philadelphia,  Pa.;  and  their  asso- 
^tes  and  successors,  are  hereby  created  a 

SS.^'^iS  ^^  ^  °*™«  °'  "^^^  States 
Olympic  Aasoclauon"  (hereinafter  referred  to 

!!f«,^!   corporauon-).    The  corporation  shaU 
maintain  its  principal  offices  l»nd  naUonal 
headquarters  In  the  city  of  Washington  D  C 
and  may  hold  its  annual  and  sp«Bl2  m^Ung; 
SSne^**  *•  "*•  ""  incorporators  shiOl 

♦K®^"  ^  "*  "majority  of  the  persons  named  la 
the  first  secUon  of  this  act.  or  their  succes- 
sors, are  hereby  authoriaed  to  meet  to  com- 

fi.  .^*?^'"'^"°°  °'  "»e  corporaUon  by 
the  adoption  of  a  consUtution  and  bylaws, 
the  election  of  officers,  and  by  doing  aU  thlmn 
rthTZct*^  "^  ""***  •ffectlSTproS; 

Sec  3.  The  objects  aad  purpoaea  of  the 
corporation  shall  be—  i"«i~"i»  w  *«• 

(1)  to  arouae  and  maintain  the  intereat 

t^obtaln  their  support  of.  eradltable  and 
•port^anllkw  parttolpatloa  and  t«prerenta- 
tton  of  the  Dnltwl  Statea  in  the  Olympic 
Games  and  the  Paa-American  Games- 
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(2)  to  stimulate  the  Interest  of  the  people, 
particularly  of  the  youth,  of  the  Dnlted 
States,  In  healthful,  physical,  moral  and  ctil- 
tural  education  through  sportsmanlike  par- 
ticipation in  competlttons  la  accordance 
with  amateur  rules; 

(3)  to  exercise  exclusive  jurisdiction,  cither 
directly  or  through  Its  constituent  members 
or  committees,  over  all  matters  pertaining  to 
the  participation  of  the  United  States  in  the 
Olympic  Games  and  In  the  Pan-Amertean 
Games,  including  the  representation  of  the 
United  States  in  such  games,  and  over  the 
organization  of  the  OI]rmplc  Games  and  the 
Pan-American  Games  when  celebrated  in  the 
United  SUtes; 

(4)  to  select  and  obtain  for  the  Umted 
States  the  most  competent  amateur  repre- 
sentation possible  in  the  competitions  and 
events  of  the  Olympic  Games  and  of  the  Pan- 
American  Games; 

(5)  to  maintain  the  highest  Ideala  of  aaw- 
teurlsm  and  to  promote  general  interest 
therein,  pr  rtlcularly  in  connection  with  the 
Olympic  Games  and  the  Pan-Amnlcan 
Games; 

(6)  to  Instill  and  develop  In  the  youth  of 
America  the  qualities  of  courage,  self-reli- 
ance, hcmesty,  tolerance,  and  like  virtues; 
and 

(7)  to  promote  and  encourage  the  {diysloal. 
moral,  and  cultural  education  of  the  youth 
of  the  United  States  to  the  end  that  their 
health,  patriotism,  character,  and  good  dtl- 
aenshlp  may  be  fuUy  developed. 

Sac.  4.  The  corporation  shall  have  per- 
petual succession  and  power — 

(1)  to  organlae,  select,  finance,  and  con- 
trol the  repreaentatlon  of  the  United  States 
in  the  competitions  and  events  of  the 
Olympic  Games  and  of  the  Pan-American 
Games  and  to  i^polnt  committees  or  other 
governing  bodies  in  connection  with  such 
representation; 

(2)  to  sue  and  be  sued; 
(8)  to  make  contracts; 

(4)  o  acquire,  hold,  and  dispose  of  such 
real  and  personal  property  as  may  be  neces- 
sary for  Its  corporate  purpoaes; 

(5)  to  accept  gifts,  legadea,  and  devloea 
in  furtherance  of  its  corporate  purpoaee; 

(0)  to  borrow  money  to  carry  out  Its  cor- 
porate purpoaes.  Issue  notes,  bonds,  or  other 
evidences  of  Indebtedness  thwefor,  and  se- 
cure the  same  by  mortgage,  subject  In  eadi 
case  to  the  laws  of  the  United  Statea  or  of 
any  State; 

(7)  to  establish,  regulate,  and  discontinue 
subordinate  organ  laatlnna,  and  to  receive  aad 
expel  as  members  of  the  corporation  such 
existing  organizations  of  a  patriotic,  educa- 
tional, civic,  or  athletic  character,  as  may 
be  deemed  desirable  and  proper  to  carry  out 
the  corporate  purposes; 

(8)  to  adopt  and  alter  a  corporate  seal; 
(8)  to  adopt  and  alter  a  constitution  »n«t 

bylaws  not  inconsistent  with  the  laws  of 
the  United  Stetes  or  of  any  State; 

(10)  to  establish  and  Tn»iT»»yiT^  offices  for 
the  conduct  of  the  affairs  of  the  corpora- 
tion; 

(11)  to  publish  a  newapapu'.  magaslne, 
or  other  publication  consistent  with  Its  cor- 
porate piuposes;  and 

(12)  to  do  any  and  all  acte  and  things 
necessary  and  proper  to  carry  out  the  pur- 
poaes of  the  corporaticm. 

Sec  5.  Eligibility  for  membership  In  the 
corporation  shall  be  determined  In  accord- 
ance with  the  constltutlao  and  bylaws  of 
the  corporation. 

Ssc.  6.  The  corporation  shall  be  nonpoUtl- 
cal  and.  as  an  <vganlzatlon,  shall  not  pro- 
mote the  candidacy  of  any  person  snrlrlng 
public  office. 

Sec.  7.  Tbe  corporation  shall  have  no  power 
to  Issue  capital  stock  or  to  eagage  la  biai- 
aeas  for  pecuniary  profit  or  gala. 

Sic  8.  The  corporation  auy  aeqoln  aay  or 
aii  of  the  asscte  of  the  eadstlBg  untaeorpo- 


rated  assorlstluu.  kaowa  as  "Tlw  United 
SUtes  Olympic  Asaortatloo."  upon  dtaeharg- 
lag  or  satlafactorUy  provldlag  for  the  pay- 
ment  and  diacharga  of  all  tiM  fH**nitlaa  of 
such  tmlnoorporatad  asancliitliiii. 

Sac.  0.  Tiaat  from  aad  after  the  passage 
of  this  act  it  shall  be  anIawMl  for  aay  perscm 
within  the  jnrisdlctloa  of  the  United  States 
to  fiUaely  or  fraodulantly  hold  hhaaslf  out 
as  or  represent  or  pretend  hlnaelf  to  be  a 
oMmber  of  or  aa  ageat  for  the  United  States 
Oymplc  Association  or  Its  subordinate  or- 
ganizations for  the  purpose  of  •Aii/^wng,  col- 
lecting, or  receiving  money  or  material;  or 
for  any  person  to  wear  or  dts^y  the  insignia 
thereof  for  the  frandalait  purpose  of  induc- 
ing the  beUef  that  he  la  at  auch  time  a  atam- 
ber  of  or  an  agent  for  the  United  Statea 
CNymplc  Association  or  Ito  aubordlnato  or- 
ganlaations.     It  shall  be  unlawful  for  any 
person,    corporation,   or    asiorlstluu.   other 
than  the  United  States  Glymplo  AMOdatloa 
or  ite  subordinate  organisations  and  Ita  duly 
authoriaed  employees  and  agente  for  the  pur- 
poae of  trade,  theatrical  aidUbltloB,  athletic 
performance,  and  eompetttlon  or  as  aa  ad- 
vertisement to  ixMtuoe  the  sale  of  any  article 
whatsoevCT  or  attendance  at  any  theatrical 
•xhlbltlon.  athletic  performanoe.  and  com- 
petition or  for  aay  business  or  charitable 
purpose  to  use  within  the  territory  of  the 
United  Stetes  of  America  and  its  exterior 
possessions,  the  emhlams  of  the  United  Statea 
CMympIc   Assodatton  coiwlsting  of  aa  es- 
cutcheon haying  a  blue  chief  and  vertically 
extmdlng  alternate  red  and  white  bars  on 
the  base  with  five  latcrloekad  rings  dl^ii^ed 
on  the  chief,  at  any  other  alga  or  '■*«fgnit 
made  or  colored  In  «">«»itlim  thereof,  or  the 
^ords  J^OIymplc".    'XSlympiad".   or   "autis 
Atthis  Plortius'*  or  aay  combination  of  thsae 
words:  ProtXded,  however.  That  any  pwson. 
oorporatkm.    or    asaoclalkai    that    aetuidly 
used,  or  whose  ssslgnnr  actually  laed.  the 
aald  emblem,  sign.  «»*««g"*i.  or  wonta  for 
any  lawful  purpoae  prior  to  the  eOeetive 
date  of  this  act.  ahaU  not  be  dseaied  for- 
bidden 1^  this  act  to  continue  the  use 
thereof  for  the  same  porpoao  and  for  the 
aame  class  at  daasos  of  goods  to  which  said 
emblem,  sign.  *"*'g*s*fl.  or  wonto  had  been 
uasd  lawfully  prior  thsreto.    If  any  poison 
vioUtes  the  proNrtslaa  of  thla  seetkm.  he 
shall  be  deemed  gult^  of  a  mlartsmsaiaa. 
and  upon  convtottoa  In  any  Federal  oourt 
ahM31  be  liable  to  fine  of  not  leas  than  glOO 
OT  more  than  $600  or  laiprtaonmant  for  a 
term  not  exreeding  I  year,  or  both,  for  mth 
and  every  oOiOBe. 

SBC  10.  Aa  a  coodttloa  praoedeat  to  the 
eserdse  of  aay  powar  or  prlvUage  grantad  or 
conferred  under  this  act.  ttia  corporation 
ahall  file  In  the  oAm  of  the  aeeretary  of 
state,  or  almllar  oAeer.  In  each  Stote  the 
name  and  post-oAee  address  of  aa  author- 
bMd  agmt  of  the  corporation  In  such  State 
upon  whom  local  ynn  las  or ««— »««»Mfc  »g««»*Tt 
the  corporatloa  may  be  aervad. 

Sac.  11.  Tbm  right  to  attar,  aakead.  or  re- 
paal  this  act  at  aay  tlma  is  hereby  azpramly 


With  the  following  oommittee  am^- 
ment: 


At  the  end  of  the  Mil  add  the  fbiOowtng 


nadieduMli 

to  OEptMi  ajr  vims  In  ft 

but  vtowsor 

the  ^"imntHgi  did  aot  Mt  „  ,,^ 

the  bOl  that  I  mtrodoMd  (R.  JuiMt^  to 
ftutlKKte  ttae  iDearpoEftllin  «f  ttas  Anv 
«ad  Mftvy  Lattai oClWw «f Hm ihdfi 
States  of  AiMrtcs.  ItlilMlMVPmHl 
feeUnt  oi  rtliimiiirtuMii^  int  dliH>- 

htOa.  and  whkii  vmam  I  Mtt  wm 
pit»pef  |y  eawgiMd  and  tfcs  sg— mm:|i 

it  and  and  tfea  wMna  ttalU  omiM 

in  referenoe  to  tlxae  ftoor  bak.  dM  ast 

aetfafwatil7<MlH.&«Mli  tmm\ 

diaappoflnttd  tbat  as 

alsUng  only  of  iMn  vho  xaaiiMd  ttia 

OoDgreoBlaoal  Modal  of 

Cron,  tbe  fJillmiiMnii 

has  not  bad  liyMatlii  wmtmmm  Hm 


cnmprlwd  of  the   llvteff 
heroet  of  our  lefiial 
given  a  congroMlagnl      _ 
aay  that  m  Janwir «.  liMt 
Agjstant  to  tbeAttonHV 
f^Kirt  to  the  chalnBaBof  C. 
on  ttae  Jodloiaiy  on  thto  MP. 
•  IB 


right,  iald; 
8ub|K!t  to  tte 


taant  of  ttaa  HI. 

We 

li  a  fft 
hkethatlg 
thaielano 
bin:  it  Is 
port  fiMi  the 


vtonriF.  the 
faenhlp  an 
fened 
Medal  «f 


have 

try  for  (  ^ 

yond  the  Une  «f  dniy  to  mm  of 

fta'llw 

taken  OB  the  flNor  bOii  that  ] 
botl         ,  

""     ft] 
«wg|i  III     ■  11 


**^c.  t3.  The  corporation  shaU.  on  or  be- 
fore the  1st  day  of  Sqrtealier  In  each  year, 
transmit  to  Oongreos  a  report  of  ito  pro- 
ceedings for  the  |»ii"»^fipig  «»»iim«|«y  year. 
Including  the  fuU  aad  eomplate  atotaaisat  of 
Ita  reoelpte  and  expendltnrea.  Such  reports 
tfiall  not  be  printed  aa  pobUe  doeoiamta.'* 


berof  the( 
eoouaent  Is  a  („ 
commlttae  act  Cavonldy  ob 

Boce  partleiilaKly  In  ^ 
thebmoflaat. 


Mr.  MoCOBMACK.    M^.  _ 

move  to  strike  oat  the  htft  word. 

Mr.  Speaker.  I  aotte  that 
four  bUls  of  thto  ktod  on  the 
to  inoorporato  the  FOtore 
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in  amwer  to  bis  strtctvres  i^Km  the 
action  ot  our  timwittfm  and  his  con- 
gnrtnhition  on  some  of  the  lesistatlon, 
that  ve  appreciate  both.  I  would  like 
to  rsnliMl  the  disttngnisbed  gentleman 
tnm  MassaehiisettB  that  there  were 
Bany  of  us  on  the  Committee  on  the 
Jodkiary  who  agreed  with  him  and  with 
€nt  ooHeasuoo  wtH>  bad  similar  UUs  of 
afcwhite  merit 

But  at  the  time  we  were  considering 
hit  hm  aboDt  a  year  ago.  which  has  been 
r^aftrodoeed  in  the  Bgbty-flrst  Otm- 
vess.  after  it  was  tamed  down  by  the 
fun  oommtttee  actioa  in  the  first  session. 
«e  fdt  at  this  late  date  we  did  not  have 
the  ilghi  to  reopen  the  cases  that  had 
•h«ady  reeetred  adequate  ouisideration 

^whieh  have  been  turned  down  under 
1  rale  adopted  by  the  full  com- 


then.  we  may  have  been  wroog. 
,  and  so  far  as  I  am  con- 
several  of  us  share  that 
was   one   of   the   bills 
ihOBMhave  been  passed. 
BPMAKER.     The   time  of   ttie 
from  lIMsachusetts  has  ex- 


Ifr.  BOBBB.  Mr.  Speaker.  I  move  to 
iMfcs  out  the  last  word  and  ask  unani- 
mous eonsent  to  speak  on  a  subject  not 
larwhittqn  to  this  bilL 

TtaSnAKKR.  Is  there  objection  to 
the  nqatti  ot  the  gentleman  from  Ala- 


We  apeingiw, 


t  i 


Then  was  no  objection. 

Mr.  BOBBB.  Mr.  Speaker.  I  know  the 
Boom  win  be  interested  in  my  remarlcs. 
On  fHsBd  the  gentleman  from  New 
ToriE.  Bon.  Rjoni  A.  Oakbli.  intro- 
doeed  a  MU  for  the  incorporation  of 
the  Aaerieaa  OlympAe  Association.  Not 
maif  bseanae  at  the  many  good  reasons 
AdVBiiiod  for  the  granting  of  such  a 
charter,  thoe  was  a  personal  puU  for 
•5*5;""»**»  *»"!  ^•«««»  <rf  tt»  *w»derf  ul 
•thkUe  record  of  our  eoUeague.  Behas 
to  many  years  been  actively  interested 
m  the  Amerkan  01ynp«e  Assochrtton 
•ad  the  iatematlenal  dympie  Oames. 
Be  was  a  member  and  captain  of  the 
wyctop  track  team  ypiiM.inyiy  yu^^ 
UDtwtnttj  in  IntareoUegiate  track  meets, 
running  the  100-  and  210-yanl  dadies 
•ad  the  aao-yard  hardies.  We  wish  to 
<wnfT«tulate  our  friend  on  his  prowess 
••  •n  •thiete,  the  wmuf  tn^k  triumphs 
vhtdi  were  his.  the  eontribation  he 
t  and  la  itlU  making  to  the  purity  of 


Hie  cnwwltteeamrndment  was  agreed 

The  UD  was  osdend  to  be  engrossed 
tad  read  a  third  time,  was  read  the  third 
,  ead  passed,  aad  a  motioo  to  reeon- 
vas  l^id  on  the  table. 


Mr.  BIQUB  of  California.  Mr.^teak- 
sr,  I  aifc  unanimous  consent  for  the  pres- 
sat  mnstdaraUuu  of  the  l>iU  <a  U40)  to 
•ttthoriae  credits  to  eertidn  putalie 
•isn^eslB  the  United  States  for  costs 
or  eooctnietlan  and  operatfam  and  main- 
t*nanee€<aood»protective  levee  systems 
goag  cr  adlMSBt  to  the  lower  Colorado 
BiMr  In  Aiteoan  CUif  omia.  and  Lower 


The  Clerk  read  the  Utie  of  the  Un. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
tomiA? 

Mr.  McCORMACK  Mr.  Speaker,  re- 
serving the  right  to  object,  this  has  been 
cleared  and  screened,  and  I  just  want  the 
Racoto  to  show  that  the  gentleman  from 
California  [Mr.  Engus]  has  conferred 
with  the  minority  mwnbers  on  his  com- 
mittee, and  with  the  minority  leadership. 
He  is  asking  for  consideration  of  the  bill 
as  a  result  of  screening  it  through  the 
leadership  and  the  members  of  his  com- 
mittee, and  It  is  agreeable  to  the  lead- 
ership on  both  sides. 

Mr.  Speaker,  I  withdraw  my  reserva- 
tion of  objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  for  the  purpose 
of  reUevlng  cwtaln  public  agencies  of  the 
United  States  of  costs  heretofore  incurred 
or  paid  relating  to  the  construction  and  op- 
era^n  and  maintenance  of  flood  protective 
leree  systems  along  or  adjacent  to  the  lower 
Colorado  River  In  Arizona.  California,  and 
Lower  CaliftMmla,  Mexico,  there  Is  hereby 
authorized:  ' 

(•)  The  transfer  by  the  Secretary  of  the 
Interior  from  the  account  for  the  Yuma  and 
Tuna  aujtlllary  irrigation  projects  to  the 
accounts  for  the  Colorado  River  front  work 
and  levee  system  project,  of  all  construction 
opCTatlon,  and  maintenance  costs,  other 
^»Mge«  and  credits  relating  to  the  construc- 
won  and  operation  and  maintenance  of  the 
Colorado  River  front  work  and  levee  system 
•djacent  to  the  Tiuna  Federal  irrigation 
project  In  Arlaona  and  California;  and 

(b)  A  credit  to  and  on  behalf  of  Imperial 
Irrlgatloai  District  of  CaUfomla  to  be  ap- 
plied against  the  next   succeeding  annual 
payments  as  the  same  become  due  and  pay- 
able from  said  district  to  the  United  States 
undo-  any  repayment  contract  by  and  be- 
tw«tn  teipenal  Irrigation  district  and  the 
ujut^tfSUtes  In  an  amount  not  greater  than 
SO  percent  ot  such  items  of  construction 
openaoa.  and  maintenance  costs  heretofore 
paw  or  Incurred  by  said  district  for  flood- 
^teetl<m  works.  Including  among  others 
leveee.  raUroads.  qxiarrles,  river  rectification 
works  for  flood-control  piirposes.   and  ap- 
purtenant works  and  facUlUes,   In,   alonir 
or  adjacent  to  the  Colorado  River  in  Arl- 
aona, Calif omla,  and  Lower  CallfomU,  Mex- 
ico, as  ahaU  be  determined  and  found  to  be 
equitable  by  the  American  Commissioner  of 
the  International  Boundary  and  Water  Com- 
mlaalon.  United  SUtes  and  Mexico,  but  in 
ao  emit  abaU  the  total  credit  exceed  18,000,- 

Bsc  a.  Any  other  coats  and  chargea  allo- 
cable or  aaaignable  to  the  Yuma  project  and 
not  repayable  imder  existing  contracts,  un- 
der watertight  applications  heretofore  or 
hereafter  filed,  not  otherwise  recoverable  aU 
as  may  be  determined  from  time  to  time 
In  any  instance  by  the  Secretary  of  the 
Interior  shaU,  leas  applicable  crediu,  be  non- 
reimbursable, and  the  Secretary,  in  his  dis- 
cretion, may  declare  any  lands  temporarily 
•uapended  from  a  paying  status  at  the  date 
of  this  enactment  to  be  permanenUy  im- 
jJToductlTe,  and  may  adjust  the  balance  of 
udlTldual  construction  charge  accounts  ac- 
cordingly: Provided.  That  such  adjustment 
ahall  not  Include  any  refund  or  credit  for 
payment  thentofare  nuMle  on  account  of 
lands  so  dedared  poinanently  unproductive. 

The  bm  was  ordered  to  be  read  a  third 
was  read  the  third   time,   and 
tTT'jJ.  "^l  »  motion  to  reconsider  was 
hdd  on  the  table. 
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AMENDIHO  TITLE  4«,  UWl'lBJ  STATES 
CODE,  SECTION  251 

Mr.  HART.  Mr.  Speaker.  I  ask  unanl. 
mous  consent  for  the  present  oonsidera* 
tion  of  the  bUl  (H.  R.  9134)  to  amend 
title  46,  United  States  Code,  section  251. 
which  is  No.  707  on  the  Consent  Calen- 
dar. I  may  say  that  this  has  Ukewise 
been  screened  with  the  Members  of  the 
minority. 
The  Clerk  read  the  title  of  the  bill 
The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objectioa 
The  aerk  read  the  bill,  as  foDows: 
Be  it  enacted,  etc..  That  tlUe  M  of  the 
United  States  Codc!.  section  261.  be  ^^mmded 
as  follows: 

After  the  word  "flaheriea"  add:  lExoept,  as 
otherwise  provldeci  by  treaty  or  convention 
to  which  the  Unl»d  State*  Is  a  party,  no 
foreign-flag  yesse  shaU,  whether  docu- 
mented as  a  cargo  vessel  or  otherwise,  land 
In  a  port  of  the  United  States  Its  catch  of 
fish  OT  fish  products,  or  any  fish  or  fish  prod, 
ucts  txxken  oa  boaid  such  veaael  on  the  high 
seas  fttjm  a  vessel  engaged  In  flahlng  opera- 
tions or  In  the  processing  of  fish  or  floh 
products." 

With  the  folloTTlng  committee  amend- 
ments: 

Line  9.  after  the  word  "flah",  where  It  flrst 
appears  in  line  9.  Irsert  the  fcdlowlng:  "taken 
on  board  such  vessels  on  the  hl^  seas." 

Line  9,  after  the  »ord  "products"  and  prl(V 
to  the  comma,  Initrt  the  words  «*procea8ed 
therefrom." 

The    committee    amendments    were 

agreed  to. 

The  bill  was  o::dered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

AMENDING  AGRICULTDRAL  ACT  OP  1940 

Mr.  COX.  Mr.  Speaker,  by  dhrection 
of  the  Committee  on  Rules.  I  call  up 
House  Resolution  810,  and  ask  for  its  Im- 
mediate oonsidoetlon. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Besotted.  That  Immediately  upon  the 
adoption  of  this  resolution  it  shaU  be  in  order 
to  move  that  the  House  resolve  itself  Into  the 
Committee  of  the  Whole  House  on  the  State 
^„*^»  ^*^°°  ^^^  ^^*  consideration  of  the 
A^f  ^5  ?A.^"L^  *°^<*  "»«  Agricultural 
i^,  5  u^^  ^**  *"«'  Stnertd  debate. 
Which  ShaU  be  c<mfl]ied  to  the  bill  and  con- 
tinue not  to  exceed  :.  hour,  to  be  equally  di- 
vided and  controUecl  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on  Agriculture,  the  bill  shall  be  read  for 
amendment  under  ihe  5-mlnute  rule.  At 
the  conclusion  of  tlie  consideration  of  the 
bm  for  amendment,  the  Committee  shall  rise 
!S,.«h'^»""'  bin  to  the  House  with  such 
amendmenu  as  may  have  been  adopted  and 
the  previous  queetloi;  shall  be  considered  as 
c^ered  on  the  bill  aim  amendments  Sereto 
to  final  passage  without  intervening  motion 
except  one  motion  to  recommit. 

Mr  COT.  Mr.  Siieaker,  I  yleM  5  min- 
utes to  the  gentlecian  from  West  Vlr- 
Kinia  [Mr.  Ramsat].  who  asks  unani- 
mous consent  to  spisak  out  of  order 

The  SPEAKER.  Is  there  objection  to 
the  request  of  ttm  gentleman  from 
Georgia? 

There  was  no  ohj  sctioa. 


CONGRESSIONAL  KECORD--HOUSB 


POINT  or  NO  QDOBUII 

Mr.   GROSS.    Mr.  Speaker.  I  

the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.   The  Chair  will  count 

Mr.  GROSS.  Mr.  Speaker.  I  ask 
unanimous  consent  to  withdraw  my 
point  of  order. 

The  SPEAKER.  The  gentleman  from 
Iowa  withdraws  the  point  of  otd«r. 

AUENDINO  AGRICULTURAL  ACT  OP  ISM 

The  SPEAKER.  The  gentleman  from 
West  Vh-ginla  [M-.  Ramsat]  is  reoog- 
nized. 

LCr'S  OUTLAW  COlCXITNIBlt  HOW 
OB   AMOOBW 


imi 


Mr.  RAMSAY.  Mr.  Speaker.  Amert- 
cans  have  always  recognised  that  Con- 
gress should  be  careful  hi  its  seal  to  sup- 
press the  insidious  evils  of  communism 
for  fear  that  we  should  destroy  some  of 
our  dearly  bought  basic  liberties,  guar- 
anteed to  us  by  the  Constitution. 

But  now  we  face  the  grave  dango-  to 
our  country  and  its  institutions,  unless 
we  pass  seme  kind  of  legislation  that  will 
suiH>ress  the  activities  of  those  who 
teach  and  preach  communism  and  ttte 
destruction  of  the  American  form  oi 
government,  its  way  of  life,  and  its  leli- 
gious  liberties. 

Of  course.  I  am  not  unmindful  of  the 
first  amendment  to  the  Federal  Consti- 
tution, which  prohibits  Congress  from 
enacting  any  law  abridging  the  freedom 
of  speech. 

The  Communists  and  thtir  followers 
declare,  that  by  reason  of  this  constitu- 
tional provision.  Congress  cannot  adopt 
any  legislation  designed  to  limit  or  ciirb 
their  acts  and  denur.ciaticais  agidnst  our 
form  of  govertiment 

An  investigation  of  the  decisions  of 
our  Supreme  Court  will  show  that  for- 
tunately the  decisions  of  this  Court  have 
not  been  so  literal. 

The  late  Justice  Holmes  has  said  that 
when  there  Is  a  clear  and  present  r*sk  ol 
a  substantive  danger,  which  Congress 
has  a  right  to  prevrat,  then  Congress 
may  pass  legislaticm,  which  but  for  the 
presence  of  the  clear  and  present  danger 
would  otherwise  be  invalid. 

Our  courts  have  further  hekl  that 
attacks  against  our  Government  and 
Constitution  amount  to  verbal  acts  that 
are  not  protected  by  the  ftarst  amendment 
to  the  Constitution. 

The  question  in  every  case  is  n^iether 
the  words  used  are  used  in  such  circum- 
stances and  are  of  such  a  nature  as  to 
create  a  clear  and  present  danger  that 
will  t»lng  about  the  substantive  evils 
that  Congress  has  a  right  to  prevent. 

In  other  words,  Commtmists  cannot 
hide  behind  the  constitutional  guaranty 
of  freedom  of  speech  contained  in  the 
first  amendment  to  the  Fecferal  Consti- 
tution, and  in  so  doing  se^  to  overthrow 
our  Government,  which  is  the  flrst  and 
highest  duty  of  Congress  to  preserve,  by 
whatever  kind  and  character  of  leglda- 
Uon  may  become  necessary. 

Freedom  of  qieech  cannot  and  should 
not  be  used  and  prostituted  in  any  man- 
ner, so  as  to  elimSnste  the  basic  ftee- 
dom  of  our  country,  that  is  gaanmteed 
by  tile  same  Constttotloii  tbat  ***»^«»*« 
the  said  amendment  Mo.  1. 


n^eedom  of  gieecU  Is  freedom  to  taO 
the  truth  and  «w»wnftf  fairty  on  tecte. 
and  not  a  license  to  spread  damaging 
ftlsehoods  about  tbe  Government  with 
the  intent  to  oieitluuw  and  destrogr  its 
principlea. 

We  all  know  the  spread  of  enwammtiKpi 
oonstttutes  a  dear  and  pnscnt  danger, 
not  only  to  our  war  efforts  in  Korea,  bat 
is  also  a  threat  and  menace  to  ow  coun- 
try and  its  people.  Tlierefore  its  dls- 
ciides  are  not  piolecied  by  the  letter  and 
the  ^lirit  of  our  Copslltution  in  the 
pgromulgation  of  their  cause. 

I  am  of  ttie  opinkm  that  Oongreas  can 
safely  legislate  on  this  matter,  and  we 
should  do  it  now  before  we  recese  or 
adjourn. 

We  all  must  reallae  we  are  engaged  in 
a  struggle  to  the  death  with  dangerous 
and  sinister  enemies  wlio  wiU  stop  at 
nothing  to  realise  their  objective. 

To  permit  such  a  force,  freedom  of 
action  In  our  society  is  comparable  to 
arming  the  enemy  we  seek  to  destroy. 

I  am  fully  aware  that  such  a  course 
will  invfrive  serious  encroachments  on 
our  basic  dvil  Ubertles.  guaranteed  by 
the  Constitution.  But  treasonaUe  ut- 
terances are  a  pa;  t  of  treasonable  acts, 
and  therefore  not  entitled  to  protection 
under  our  Cmistit^jtion. 

The  American  p*»4>le  will  never  sanc- 
tion an  interpretation  of  their  organic 
law  that  will  give  aid  and  comfort  to 
those  who  seek  to  destroy  our  f  om  of 
government 

Note:  Cases  dUd:  Schenk  ▼.  UnUei 
States  (248  U.  S.  47) .  Ftohwerk  v.  Vntted 
StaUs  (249  U.  S  SM). 

Mr.  COX.  The  iientleman  fftim  West 
Virginia  has  made  a  very  excellent  state- 
ment, (me  whldi  the  Members  will  profit 
much  throned  reading. 

Mr.  ^)eaker.  I  yield  30  minutes  to  the 
gentleman  from  Ohio  [Mr.  Baoww]  if  he 
sees  fit  to  use  any  time  whatever.  Ttiis 
is  not  a  controvcQiaial  matter:  this  ts 
simply  a  bill  to  brociden  the  scope  of  wc- 
tion  416  of  the  Agilcultural  Act  of  IMg 
in  order  to  f adlttate  Hx  dfqiosal  of  per- 
ishable agricultunU  commodities  ac- 
quired by  the  Comroodity  Cremt  Corpo- 
ration under  price-stqiport  programs. 

I  have  no  requests  for  time.  Mr. 
^>eaker.  If  the  gentleman  from  Ohio 
has  any.  I  now  jioa  to  him. 

Mr.  BROWN  of  Ohto.  Mr.  Speaker.  I 
appreciate  the  customaiy  courtesy  of 
yiekiing  time  to  the  minotltar.  I  do  have 
requests  for  time,  and  I  do  desire  to  use 
some  time  in  my  own  right 

First  I  yidd  S  mtmites  to  tbe  genUa- 
man  from  Callforala  (Mr  AwimauaL 

Mr.  ANDERSON  of  OaUfomia.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
Bpemk  out  of  wder. 

Tbe  SPEAKER   lis  there  bhleetkm  to 
the  request  of  the  gentleman  from  Cali- 
foomia? 
There  was  no  objection. 
Mr.  AMDBB80N  of  OsllftinitaL     Ur. 
Speaker,  this  migtat  ba  cnUed  the  mya- 
teriouB  quaskloa  of  iriintrlran  ideutUg. 
F—  tbi  Isit  nmipli  nf  iiiiii  In  Uiit  put 
tkm  of  ttie  WMhiagtan  Fm*  unaUy  i*- 
flwed  for  Sktm  Feanoo,  a  coinw 
been  published  br  wrwibfiii  of  bto 


to  know  timft  llw 
catMl  there  li  Ml 


foraia.    Tint 

voffks  for  Ifir.  Onv 
I  may  alao  aidM.  In 
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Ing  about  ttM*  OB  Itew 


parts  or  tiM  Otallid 

for  w 

to  hear,    i  am  awti*  at 
biHty  as  a  Umabtt  and  X  4d^ 

formaL    Xalht 
dieatad  that  Om 
end  of  the 
Jack  Andenoo.  «t 


thattbis 
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soar,  Repreeantattva  of  the 


BM.    Mr 

no  fear  of  any 


"nwre  waa  •  dtt 
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I  want  tbe 

know  ttet  IMS 
for  tbe 


hope  tbat 
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the  questkn  wm  broucbt  up  as  to  s 
imtber  bad  pnettee  whkli  bad  appar- 
enUy  developed  In  reeexil  yean  in  con- 
necttan  vtth  the  dJatributtan  <tf  thoe 
surplus  food  eaaamodltlee*  to  vtt.  the 
praetlee  of  eertain  organiaUloiM  which 
purehaae  sorphiB  food  at  a  nominal,  or 
at  praeticaUy  no  ooat  at  aU.  of  adUv  the 
coDtaipcra.  soeh  as  sacks  und  for  the 
tramportation  of  sundus  potatoes,  at  far 
aiare  than  they  paid  for  the  pototoee. 
sacks  and  alL  So  that  some  of  these 
ooneems  made  a  hatidarene  proAt  on 
theee  surplus  fbod  products. 

At  the  sasgesUon  of  some  of  the  mem^ 
bcrs  of  the  Rules  Committee,  the  gentle- 
man from  Utah  [Mr.  CHuiiGn],  the  au- 
thor of  this  legislation,  who  asreed  with 
our  eoQdemoatlon  of  this  practice,  of- 
fered to  present  on  the  i3oor  of  the  Hoiae 
with  the  support  of  ttie  Committee  on 
Apleidtnre.anamendattpt  which  would 
provide  for  thereeapture  of  any  eompen- 
ytton  or  benefits  anyone  might  obtain 
tnmi  the  sale  of  the  eoatainers  in  which 
theee  snrphis  foods  wookl  be  shipped. 

Mr.  8TEPA1C  Mt.  Speaker,  will  the 
fentleman  yield? 

ICr.  BROWN  of  Ohio.  I  yield  to  the 
tentleamn  from  Mebraaka. 

Mr.  ffnPAN.  This  is  a  bill  to  give 
the  Commodity  Credit  Corporation  au- 
thority to  dispoee  of  certain  food.  I 
have  been  told  very,  ^ery  authoritatiirely 
that  a  large  amomit  of  our  surplus  food 
Is  being  offered  to  the  Rossian  mteOtte 
eoantrlBB.  sueh  as  Caechodovakia,  P». 
land,  and  YIVQslavte.  Per  instance, 
there  Is  butler  at  15  cents  a  pound.  Ido 
not  efedeet  to  oar  surplus  food  going  to 
Amarlean  Instttatlons.  is  there  any- 
thing In  ttds  bfil  to  cotMaat  tiMxm  tcid 
•ad  eoeafbrt  to  Oommnnbt  countrfes 
that  are  oar  potential  enemies  today? 

Mr.  BBOWN  of  Ohio.    This  bin  pex>- 
▼ides;  as  I  underetand  it,  that  an  theee 
aanHiM  foods  shaD  first  be  offered  to 
the  variooB  eharltabie  and  other  lettef 
cmnlmttops  and  public  iwtttutions.  I 
have  mentioited  within  the  United  States 
or  Its  T\mHmlea.    Tlten  if  there  is  any 
nrpliiB  food  stffl  left,  it  can  be  domted. 
te soehmanaer  and  ander  such  terms  as 
the  Ctoeretaiy  of  Agrieultttre  may  pro- 
vide, for  distrlbation  to  the  needy  of 
fbreign  eoontrles.  but  that  each  pack- 
s«e  or  each  shlpeMs^  shaU  be  aocom- 
P^ed  bgr  a  written  statement  hi  the 
mnguage  or  the  reetpient  eountry  show- 
ing that  such  food  Is  a  gift  from  the 
PWe  of  the  united  States.    However. 
I  do  not  see  any  prerlsion  tn  the  bffi 
^*^  ^'^fy  PmilMt  the  transportation 
er  the  giving  of  this  surplus  fbod  to  any 
Rumian  satellite  eountry.    I  have  ben 
nther  shocked  by  some  of  the  infbrma- 
^'^•^•W*  !»•  reaehed  me  that  sorpioB 
yy™'"?*^*'*^  son^m  foods  have 
•eea  eoered  for  sale  to  foreign  eoutttrlca. 
;MadtAg  satemte  aatioBs.  at  a^M^ 
5"*LI  •■"^•^  •  Poand.  for  instance,  for 
k^*!  fcwt  it  eannot  be  sold  to 
w»totheUWted  States  for  that 
I  hope  thnt  situation  will  be 
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Mr.  OTWiii.  Mir.  Speaker,  wffl  the 
-*" jUtUi  tether? 

retOtdOL    lyMd. 

f .  It  seems  strange  ttat 
*^9V,  fighting  eomaonlmi  abrrad. 


and  we  loKve  a  bin  offered  us  here  which 
wffl  permit  the  distrlbutian  of  this  food 
to  potential  enemies.  WiU  the  gentle- 
man aecQit  an  amendment  to  the  un 
precluding  the  shipment  of  any  of  this 
surplus  food  to  satellite  nations? 

Mr.  BROWN  (tf  Ohio.  I  would  b*  very 
b&PPy  toseesuch  an  amendment  (^ered. 
Of  course.  I  am  not  in  control  of  the 
bin  itself.  I  would  like  to  make  it  clear 
that  this  bin,  as  written,  does  not  pro- 
vide for  the  shipment  of  these  foods 
to  those  countries,  but  it  does  not  pre- 
clude, it  does  not  restrict,  the  Secretary 
from  sending  such  food  to  satellite  coun- 
tries, which  I  beUere  the  gentleman  feels 
and  I  feel  should  be  prohibited. 

Mr.  COX.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Bfr.  BROWN  of  Ohio.  I  yield  to  the 
gentleman  from  Georgia. 

Mr.  COX  I  simply  want  to  say  to 
^^g_  WPtleman  tliat  the  amendment 
proposed  by  the  gentleman  from  Utah 
[Mr.  GtAifQn)  in  behalf  of  the  Com- 
mittee on  Agriculture,  has  been  ap- 
proved; it  has  received  the  endorsement 
oi  tiie  eommittee.  and  as  soon  as  the 
Bouse  goes  Into  the  Committee  of  the 
Whole  it  win  be  offered.  With  the  adop- 
tion «rf  that  amendment  wiU  not  aU  the 
main  objections  to  the  l^  have  been 
met? 

Mr.  BROWN  of  Ohia    I  have  read  the 
amerwiment  to  be  submitted  by  the  gen- 
tleman from  Utah  [Mr.  Gkangii]  and  it 
is  in  complete  accordance  with  the  agree- 
ment which  he  made  before  the  Com- 
mittee on  Rules.    The  amendment  does 
d^l  with  the  recapture  of  any  benefits 
which  may  be  dwived  from  the  sale 
of  surphiB  food  containers.     But  I  do 
not  thhik  It  touches  on  the  particular 
subject  referred  to  by  the  gentleman 
mmHt»KnA».   However.  I  feel  certain 
Vm  Committee  on  Agriculture,  when  t»ie 
Bouse  goes  teto  the  Committee  of  the 
Wh<rte.   wffl   be   wiUing   to  accept   an 
amendment  which  would  preclude  the 
deUvery  of  these  very  foods  to  the  gov- 
«nanents  of  sateUite  nations.    We  may 
MX  some  time  or  other  decide  it  is  very 
vnse  to  give  some  of  this  food  to  some  of 
the  people  of  some  of  these  nations,   fbr 
tortanee.  I  can  understand  how  a  situa- 
tion might  develop  whereby  we  might 
want  to  give  some  agricultural  food- 
stuffs to  some  citiaens  of  some  satellite 
eounteles.  espedaUy  if  they  do  what  I 
would  like  to  see  them  do,  revolt  against 
their  masters. 

*J!!t  ^^  ^  Speaker,  if  the  gen- 
thfflian  win  yield  further,  the  gentl«nan 
will,  of  ooorae.  agree  that  the  Committee 
on  Agriculture  has  not  appeared  stiff- 
necked. 

Mr.  BROWN  of  Ohia    Oh.no. 

Mr^OML  &it  on  the  other  hand  has 
manifested  a  disposition  to  be  reasonable 
and  sttudble  about  the  matter 

Mr.BRpWNgfOhio.  I  wouW  Uke  to 
igzee  wjyi  the  gentleman  from  Utah 
Ufir^iinu)  and  the  gentleman  from 
Oeorgia  fMr.  Oo«]  that  the  Committee 

«BAgrieuIture  has  been  most  eooperative 
and  meet  wffling  to  put  this  bin  exactly 
a  the  form  the  Bouse  wishes  to  protect 
m  evwytawtance  the  taxpayers  of  the 
vBzted  States. 


Mr.  GROSS.  Mr.  Speaker,  win  the 
gentleman  yield? 

Mr.  BBOWN  of  Ohia  I  yield  to  the 
gentleman  from  Ohio. 

Mr.  GROSa  ::  want  to  frmuift^^  the 
gentlonan  from  Nebraska  for  his  state- 
ment. It  seems  strange  to  me  that  we 
should  sell  potatces  to  Stalin  at  1  cent  a 
hundred  pounds  and  baU  him  out  of  a 
hopeless  situatioTL 

Mr.  BROWN  of  Ohio.  I  do  not  know 
of  any  potatoes  2iat  have  been  sold  to 
Mr.  Stalin.  Per»nally  I  would  rather 
throw  them  at  liim  than  seU  them  to 
him. 

Mr.  Speaker.  I  yield  3  minutes  to  the 
genUeman  from  IdinnesoU  (Mr.  H.  Cam. 
AndkbsxmJ. 

Mr.     H.     CARL    ANDERSEN.       Mr. 
I^^eaker.  away  beck  in  January  the  gen- 
tlonan  from  Maxsachusetts  [Mr.  HmsL- 
Toal  and  the  gen  Jeman  from  Mtnuf^pta 
now  addresang  the  House  attempted  to 
get  something  or  this  nature  done.    I 
think  it  very  essential  traU  this  be  dotie. 
The  House  win  recaU  when  the  i«)proprl. 
ation  bill  for  Asriculture  was  <m  the 
floor  a  provision  was  in  the  Un  giving 
the  Secretary  tte  right  to  use  section 
32  funds  for  this  purpose.    That  pro- 
vision was  struck  out  on  a  point  of  order 
by  the  gentlenun  from  Georgia   [Mr. 
Paci]  who  at  that  time  ^eosiaed  that 
he  would  see  to  it^  if  i*«Mihif^  that  legis- 
lation from  the  :3Toper  tegislative  com- 
mittee, the  Committee  on  Agriculture, 
would  come  before  us  and  be  considered. 
The  soie  purpose  of  my  getting  iq>  at  this 
time  is  to  coraplimait  that  great  com- 
mittee for  doing  just  that  and  giving  the 
House  an  opportimity  to  see  to  it  tha^ 
all  these  palshable  foods  be  distributed 
throughout  the  Nation,  to  peopte  who 
can  con5«-ne  thein.  rather  than  to  see 
that  food  go  into  the  discard  and  bring 
our  price-support  program  into  disre- 
pute. 

I  want  to  ask  the  chairman  of  the 
Coounittee  cm  Agiieulture  one  question. 
How  many  titles  in  each  State  can  be 
designated  as  a  di.'pot,  so  to  speak  for 
disbursal  of  these  perishaUe  commodi- 
ties? 

Mr.  COOUty.  Zlkexe  is  no  UmitatiaB 
pieced  upon  the  number  of  depots  or 
receiving  statiims  vhich  may  be  estab- 
lished in  each  State.  That  li  entirely 
within  the  discretion  of  the  Secretary 
of  Agriculture.  W>  en  we  first  discussed 
designating  one  reoiiving  station  in  each 
of  the  48  States,  aiid  when  we  realized 
the  fact  that  in  a  great  State  like  Texas 
it  might  not  be  suflcient,  we  authoilaed 
him  to  ewtaMlfih  receivizag  points  at  dif- 
ferent places  within  the  State. 

Mr.H.CARLANIiKRSEN.  Then  it  Is 
deflmte  in  the  bffl  that  more  than  one 
point  can  be  established? 

Mr  COOLEY.    Tliat  is  right 

Mr.  mSELTON.  Mr.  Spesiker.  wffl 
the  gentteman  yield  ? 

Mr.  H.  CARL  ANUERSDI.  I  yiekl  to 
the  gentleman  from  ManiMchuTrttm.  who 
bas  worked  so  hard  trying  to  obtain  a 
solution  to  this  proldemT^ 

^i  SBSILTQN.     On  that  pohit  I 
would  Uke  to  ask  tlie  chairman  of  the 
Cbmmlttee  on  Agrtcuttare  if  he  wouM 
Mswo:  this  qumtiaD.   I  find  on  page  3 
nne  it.  this  languagi ;  "but  the  payment 
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andhandUng     tt» 


of  any]  

coets  Shan  be  liinited  to  the 

of  such  eommoditleB  to  the 

for  thefa:  delivery  to  a        _ 

within  a  State.  Tenltoiy.  or  . 

of  the  United  States,  at  a  eentral  deiivcrr 
point" 

When  I  read  the  bffl  I  thoutfst  My^t 
wa:  limited  ^»"r^gT  to  one  eentral  de- 
liver>  pqfaat  

The  8PEABXR  pro  tempore.  The 
time  of  the  gentleman  from  Mfwiitota 
has  expired. 

Mr.  BROWN  of  CXiia  Mr.  »^»*«>^fr 
I  yield  further  to  the  y*«»u-»r»>  «>  »»*«t 
his  questian  may  be  answered. 

Mr.  COCXfY.  If  the  gentleman  wffl 
notice  the  report  on  page  3.  wbieh  eon- 
tains  an  analysis  of  the  bill,  he  wffl  find 
the  following  language: 

In  deUvcrtng  eomaodtttM  to  ^tnekm 
within  the  United  States  and  tta  TcnttcrlM 
•nd  pmmrwilnna.  the  Secretary  may  pay 
traiupartattan  eoata  ooly  to  the  extant  at 
deUTering  balk  ehtpmenta  of  a  caamiodtty 
to  a  rteaignatad  agextej  at  a  ecntnl  patat 
Within  the  State.  It  is  not  the  InteatlaD 
of  the  comintttce  to  raatzlct  tn  any  —""-t 
the  localities  iztto  vhich  soch  ihip<acnu 
may  be  made  bat  merely  to  Mmtt  the  rt- 
aponsttUIity  of  the  Corpontkn  for  Uausuur- 
UtioQ  costs  to  deltvery.  In  the  case  d  each 
separate  shtpmewt  at  the  cannodmcs  In 
^Kilk  to  a  destenatcd  aasBCV  at  i^w  tfneto 
loeaUty  within  the  State,  and  to  maka  tt 
clear  that  the  section  docs  not  antl 
the  Oorporatloa  to  pay  dlstrihutiaa 
wtthln  the  SUte. 

Mr.    HBSELTON.    I   wonder   If   the 

gentleman  vrould  cnrwjder  this  in  terms 
oi  the  language  of  the  report  which  I 
agree  makes  it  dear  that  there  can  be 
more  than  one.  if  it  is  deemed  wise,  in 
a  State  which  is  as  large  as  Texas,  for 
example.  Would  it  not  be  better  for  the 
committee  to  consider  whether  they 
coulu  make  that  language  read  no  a 
designated  agency  within  a  State.  Ter- 
ritcHT.  or  possession  ol  the  United  States 
at  delivCTy  points'^  rather  than  "a  cen- 
tral delivery  point"? 

Mr.  COOLE7.  There  would  not  be 
any  objection  to  that.  But  I  think,  in 
view  of  the  language  of  the  repent,  there 
could  not  be  any  controversy  aboitt  the 
pn^ier  interpretation:  and  since  the 
gentleman  has  brought  the  question  qp. 
after  this  di.'scnssion.  it  seems  to  ase  that 
it  is  pof  eetly  clear. 

Mr.  BROWN  of  Ohia  Mr.  Speaker, 
the  colloquy  that  has  taken  place  on  the 
floor  demcmstrates  there  is  great  and 
widespread  interest  hi  this  legidatlon. 

In  mnrluirion.  I  would  ffke  to  state  tt 
seems  to  most  of  us  that  instead  of  per- 
mitting this  food  to  remsiin  in  ware- 
houses and  spoa  camsAeUij.  it  is  mo^ 
better  that  tt  be  used  for  rdief  of  ttie 
needy  in  puUlc  institutkms.  as  provided 
to  this  legislation. 

I  wish  to  congratulate  the  rviw*— i«;^.^i^ 
on  Agriculture  and  the  bffl^  antitpr  for 
preparing  this  legialatian,  fbr  bringing 
It  to  the  floor  of  the  Booae.  and  for  beif« 
willing  to  work  out  an  of  the  detalk*.  I 
^^wnaend  the  gentlnrnpu  who  hses 
shown  great  hitercst  hi  this.  M^  BL 
Cmml  hmmmu  and  Ur,  Bamaom,  wlko 
ere  not  —«■>''-■  of  the  Oanmtttee  ott 
Agricultnre.  are  entirely  mtlslled  with 
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r.  I 


^d^rf    ^B^^^^A^^  ^^^&  * ^  ^^^k-^fc^  A.-  ^^^r_^^5^^ 


Tbm  resolotiuu  was  wresd  toi 

Mr.  COOUT.    Mr.  fil^saker.  I  ^tm 

that  the  Hoose  naolvw  iladf  into  the 

Oomotfttaeof  tbt  Whole  »^  <»  *!>• 

State  ef  the  Untai  tor  the  . 

of  the  bffl  (B.  a  nu}  to 

Agricoltval  Act  aC  IMit. 
The  mstfen  was  iigreed  tOL 


_»oCthe 

on  the  State  of  the  auoB  tar  the  I 

cratkm  ef  the  bffl  •&  R.  ttU)  with  Mr. 
XtamsM  te  the  eimir. 

Hie  Cleik  read  (he  title  of  the  MB. 

By  mmnimoiw  ecBesat  the  firrt  read, 
ing  ef  the  WB  was  dhpeMBd  wtth. 

Mr.  COOLEY.  Mr.  camirwm.  I  yitfd 
i  mimrtes  to  the  tipwriimig  fnm  utoh 
[Mr.  QasaBia]. 

Mr.  QRANCSR.    Mr.  OmirBan^  I  do „     

not  think  this  bffl  ii  getag  to  teke  aB  y»     flke  — <»m  tlmt  a  i 
time  allocated  for  its  CBOSiderBttai  ob-     be 
derthende.  cu 

The  gentleman  tnm  Georgia   iMr.     aUeteaa 
OozlandthegentliBaBftaaOliio  (Mr.     hIgh-adM 
ttowwl.  te  dleeamtag  the  rule,  gave  the     upon  the 
malor  potats  of  the  legislatiaB  and  the 
needfortt.    They  indicated  it  was  the 
nhiect  of  fwwiitmMr  ialiiiet,  wtddt        Inl 
itte.  matexteleanbai 

I  want  to  caB  to  tt>e  atteuUem  et  the     maybepaMtol 
Boose  the  nomber  of  bffis  whkh  have     It 
been  introdaeed  on  this  aribfeet  by : 
bers  eC  the  Boose:  One  by  Mr.  iMcaa;     sfafteMelol 
one  by  M^.  Scoa.  Ifr.  Cobmr.  Mr.     ganimtlani  — j  jg 
Hammai.  Mr.  Kainasw  Mr.  Pmkiml     ctaoCtl 
Mr.  Foaa.  Mr.  Jacnasi  at  Galifamhi.  Mr.     oat  the 
Nkxna.  Mr.  CamnwBsii.  Mr.  Amu.         Mc 
Mr.  Oooawia.  Mbr.  B« 

Mr.  1MB.  and  Mr.  BmnOR.  Ifr.  Fb-         Ux,  '^^'^"im    I 
nam.  Mr.  Y»m  Zaani,  Mr.  Wbaaaa.  Mr.         M^.GBQttL 
Bbux»  Mr.  Tanoa.  ntfmiil  to  •• 

Mr.  camtaHB.  timt 


km  e( 

storing  them  with  no  visible 
cetthv  ltd  ef  them.  _ 

So  I  want  to  pay  ■grieomplhHBta  ta     the  i 
the 


«•  ••. ; 


to  cet 


mk^km- 


lea 


ikaael 


tola 


isagtft 


fDodi  sfaoaid  be  giecii  la 
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!»■•««  would  iUuis  be  doing 
thing  we  would  noi  vaai  to  do. 

Ur.  GROSS.  Does  not  tike  gentleoMa 
tbiak  «e  »xe  the  loeen  when  we  tell 
Stalin  out  M  we  did  bsF  iielUng  him  60.000 
toot  of  potatoes  at  a  cent  a  hundred 
pounds  to  feed  the  people  of  eastern 
Oefmany? 

Mr.  OSULltaKR.  I  do  not  know  any- 
flkiag  about  that;  I  did  not  know  that 
we  had  sold  him  that  manr  potatoes. 

Ur.  KEATIMO.  Mr.  ri^iv«rmn»i  ^^ 
the  gentleman  yield? 

Mr.  GRANGER    lyjili. 

IXr.  KEATING.  Docs  the  gentleman 
have  angr  llguzes.  or  does  any  member 
of  the  committee  have  figures  indlcat- 
iBg  the  dollar  volume  d  these  perish- 
able eommoditieg  which  are  on  hand? 

Mr.  GRANGER.  I  do  not  have  it  in 
the  papers  btf  ore  me  bU  the  figures  are 
svaOsble.    H  is  a  eondderable  sum  of 
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this 
Mr. 


I  take  it  that  it  is 
many  times  the  possible  cost  of 
is  it  not:* 

Yes;  ft  win  be  very 

tbmn  the  cc«t  of  distributbsg 

wwiimsllties.    We  figure  that  if  we 

every  pound  that  we  have  of 

oonuBodlties  It  win  take  about 


Mr.  OOOLBT.    Mr.  Chairman,  will  the 

BBUeamn  ytdd? 

M^.  ORAmmR.    I  yield. 

Mr.  OOOUnr.  I  do  not  want  to  take 
m's  time,  but  I  may  say  to 
m  from  New  Toi^  that  we 
hawe  the  loiormation  here  and  it  will  be 


it 


t 


MXRJST  H.   ANDRBEN.    Mr. 

,  wm  tbe  gentleman  yltid? 

Ur.  GRANGER.    I  yiekL 

Mr.  AiyODBT  H.  ANDRE8EN.    I  Just 

^nuMt  to  wggest  to  the  gentleman  that 

tt»c_aa»utit  tied  19  in  perlshafate  cora» 

■ixTIIIiii  is  very  intigniflcant  compared 

to  the  total  amount  tied  up  in  an  other 

GSAVKSER.   That  is  true. 

wlMb  reiattop  to  tlw  amendment 

wwB  nwlrHj  of  by  the  gentleman 

Oeofgla  (Mr.  Coot}  and  the  gentto- 

ftnomOUo  [Mr.  Bhofmr]  we  did  pre- 

an  a—dment  to  meet  what  I  ttiink 

^tiiticbm  in  that  where 

Irnvw  htfclef ore  been  scrid  or 

at  1  east  a  bog.  aetually  the 

'^  worth  from  15  to 

Bent  provides  that 

tbere  is  any  salvage  vahae  tai 

9i  them  eoBtamers^  be  thqr  bag^ 

-  else,  tbe  reetpieiit 

to  pay  the  sahmge  vahm 

\  8a  that  wm  take  care 

it  erlllelmB  which  I  thick  is  a  Jwt 


laa 


to 
and  to 


ttwfllbe 

JBdiSt 

ndi  le^aUoD  an- 
_  Credit  Out  put  a* 
li  passed  to  furnish 
out  the  ptovislum  of 


Mr.  COOUEY.    Mr,  Chairman.  I  yield 
saeh  time  as  he  may  desire  to  the  gen- 
tleman from  Minnesota  [Mr.  Blatkix]. 
Mr.  BLATNIK.    Mr.  Chairman,  there 
is  much  discussion  in  Congress  these 
days  about  mobilising  our  economy  for 
war.    I  have  noted,  however,  that  in 
these  debates  UtUe  attention  is  given  to 
the    problems    of    agriculture    in    the 
months  ahead.    Too  many  Congressmen 
are  awwimlng  that  shice  food  prices  are 
now  rising,  there  is  no  need  for  addi- 
tional legislation  to  protect  the  farmer. 
The   facts   show   just   the   opposite. 
Fum  income  has  fallen  20  percent  dur- 
ing the  last  2  years,  while  the  cost  of 
farm  equipment  has  remained  at  peak 
levels.    A  few  figures  will  demonstrate 
this  unfavwable  price-cost  relationship. 
Tlie  easti  income  from  seven  and  one- 
half  steers  would  buy  a  tractor  in  1948 — 
today  it  takes  nine  and  one-half  steers  to 
buy  a  tractor.    Income  from  25  hogs— 
225  pounds  average — or  612  busliels  of 
com  would  purchase  a  tractor  2  years 
ago.  but  today  a  tractor  represents  54 
hogs  or  1,600  bushels  of  com.    Receipts 
from  600  10-gallon  cans  of  milk  would 
buy  a  tractor  2  years  ago — today  it  takes 
750  cans  of  milk. 

This  price-cost  patterr  which  has  de- 
pressed farm  income  is  now  being  fur- 
ther distorted  by  the  inflaUon  resulting 
from  the  KOTean  war.  The  cost  of  farm 
equ^mient  Is  rising  rapidly  today. 
While  food  prices  are  advancing,  tlie 
farmer  is  not  pntf  ting  from  them.  Since 
food  crops  have  ah^uiy  left  the  farm, 
only  the  processors  are  benefiting  from 
higher  food  prices.  It  seems  certain  that 
inflation  will  hurt  the  fanner  badly  dur- 
ing the  next  few  months  unless  Congress 
gets  busy  on  the  necessary  legislation. 

There  has  been  too  much  Tm  a  friend 
of  the  farmer"  oratory  In  Congress  dur- 
ing the  hut  4  years,  but  not  enough  posi- 
tive and  constructive  action.  Everyone 
knows  that  the  Eightieth  Congress  be- 
trayed the  fkurmer— the  GOP  hatchet- 
men  cut  agriculture  and  REA  appropria- 
tions to  the  bone,  passed  the  Hope -Aiken 
Act  with  its  lower  flexible  price  supports 
and  haereased  raihroad  rates  on  farm 
produce  through  enactment  <rf  the  Reed- 
Bulwtekte  htlL  ^^ 

I  regretto  say  that  the  record  of  the 
Kghtywitrst  Congress  on  farm  legisla- 
tion is  fiu:  from  hnpressive.  The  repeal 
of  the  oleomargarine  tax  was  a  stab  in 
toeback  of  the  dairy  farmer.  While  the 
aye- Aiken  Act  was  repealed  last  year, 
the  preamt  price-support  program  is  tnx 
J«»«;JW*ctory.  On  the  positive  side, 
S!  J5S5:**^  congress  has  approved 
ueCOC charter  amendments,  the  rural 
yyhOQg  bffl,  the  Crop  Insurance  Sx- 
"■'  Act,  the  Intemational  Wheat 
Tt.ttie  Barest  Practices  Act.  and 
*PPropriatiodb  for  REA.  These 
'5f*'****  «hior  advances,  but 
they  hardly  constitute  a  com- 
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the  earliest  pos- 
that  time  win  mt  bt 
lateral  debate 


with  ahnost  unan^ 


R^  i»  my  eonteptlon   that   Congress 
•MM  throw  oif  its  lethargy  and  seek 

^•'••"^■■^nB  of  guaranteeing  perma- 
Mnt  ptomierfty  for  the  X.OQO.OOO  people 
^^r  on  tto  0.000.000  ftums  across  the 
Jhwso.  They  Imve  been  neglected  too 
loag.  ami  now  Is  the  time  for  action. 


Legislation  to  halt  the  presmt  down- 
ward  slide  in  farm  income  is  today  a 
matter  of  top  priority.  Ghross  n-nwua] 
farm  income  has  fallen  from  $30,800- 
000,000  in  1948  to  about  $25,000,000,000 
today,  a  reductioi  i  of  20  percent  Yet  the 
cost  of  farm  maiihinery,  railroad  trans- 
port, and  othor  owt-of -production  items 
has  remained  at  1948  levels,  and  these 
costs  are  now  rlsiiig,  due  to  the  war  sittui- 
tion.  In  short,  tie  farmer  is  today  being 
squeezed  between  falling  prices  on  his 
crops  and  rising  monopoly  prices  on  ma- 
chiuCTy  and  trans  port.  This  unfavorable 
price-cost  relatiaash^  must  be  reversed. 

Our  experlenci!  during  the  New  Deal 
demonstrated  tltit  the  way  to  stabilize 
farm  income  is  through  a  sound  ^Jid 
realistic  price-support  program.  As 
Secretary  of  Ag:*iculture  Bramum  has 
stated  : 

Price  supports  ar«  the  farmer's  equivalent 
of  the  laborlag  maa's  miniTnum  wage,  social 
security,  and  coilaetlve-bargalnlng  agree- 
ments. 

However,  the  existing  price-support 
program  has  pi  oven  itself  completely 
outmoded  and  needs  revision.  For  ex- 
ample, flaxseed — which  is  essential  to 
national  defense — and  potatoes  are  now 
supported  at  onl7  60  percent  of  parity; 
eg^  at  75  peromt;  dairy  products  at 
about  80  percent ;  and  wheat  and  com 
supports  will  "flex"  downward  next  y«ir 
to  80  percent  if  actual  supply  exceeds 
normal  supply. 

To  stabilise  farm  income  at  fun  parity. 
three  steps  are  required: 

Plrst.  QmgresF  should  adopt  a  price- 
support  program  similar  to  the  Bran- 
nan  plan,  which  vouW  stabOiae  prices  at 
100  percmt  parity  timmgh  production 
payments  on  all  crops,  and  at  ttie  same 
tune  give  the  oocsumer  a  break  by  low- 
ering food  inrioes. 

Second.  The  monopoly  price  stnicturo 
in  the  farm-machinery  field  should  be 
broken  by  vigorous  antitrust  action,  and 
raiht)ad  freight  riites  rolled  back  to  fair 
levels. 

Third.  Marketing  eooperattves  should 
be  encouraged— today  the  farmer  is  re- 
ceiving only  48  percent  of  the  food  dol- 
lar, and  cooperative  marketing  is  the 
only  method  avaUaUe  to  reduce  the  52 
percent  mlddleouLi  take. 

TAMM  STTVLirsia 

Today  the  Fedtural  Government  has 
about  $3,500,000.0(10  worth  of  fann  sur- 
pluses in  storage,  and  there  is  much  talk 
of  "overproduction  in  agrictilture.'*  This 
idea  of  overprodui:Uon  is  a  myth.  In- 
stead of  overproduction  we  have  under- 
consumpti<m.  beciuse  many  families 
stiU  lack  the  purchasing  power  to  btiy 
the  food  they  recuh^.  This  explains 
why  we  have  millioos  of  undernourished 
people  on  one  hamt  and  farm  surpluses 
on  the  other. 

The  obvious  sohr:lon  to  this  so-called 
problem  of  agrtculnuml  overproduction 
to  to  hicreaae  the  consumption  of  food. 
Passage  of  a  proiram  shnilar  to  the 
Brannan  plan  would  lower  food  prices 
while  matntatntng  taxm  tname,  and 
thus  mcreaae  food  ixmsnBqTtlon.  But  tt 
would  not  guarantes  an  adequate  dtet  to 


unemployed   workers   and   low-income 
families.    Such  a  program  needs  to  be 
supplonented  by  legislation  which  will 
funnel  all  farm  surpluses  onto  the  tables 
of  undernourished  low-hacorae  families 
with  a  mtnlmimi  of  trade  interference. 
In  1947  the  Department  of  Agricul- 
ture prepared  a  blueprint  for  a  national 
food  stamp  plan  designed  to  place  a  floor 
under  food  consumption  and  guarantee 
an  adequate  diet  to  every  citisen.    This 
plan  called  for  the  Issiiance  of  free  food 
stamps  to  all  families  whose  food  budget 
is  below  a  given  minimMi  which  would 
be  accepted  by  the  grocer  for  food  pur- 
chases and  later  redeemed  by  the  Gov- 
ernment.   Such  a  plan  would  do  much 
to  eliminate  the  problem  at  farm  sur- 
pluses, and  at  the  same  time  pay  off  in 
terms  of  better  health  tuad  living  stand- 
ards f  (s>  our  people.    This  proposal  has 
my    full    endorsement,    and    Congress 
should  give  it  every  consideration. 


SMCOUSMIC 
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Every  farmer  wants  to  own  his  farm, 
and  exp«1ence  shows  that  the  family- 
size  farm  is  the  greatest  strength  of  com- 
munity life  and  the  strongest  bulwaiifc  of 
democracy.  Farm  ownership  ft^mnn 
greater  independence  to  the  farmer  and 
security  for  his  family.  Unlike  the 
profits  of  corporate  absentee  farming, 
which  are  drained  off  from  the  onnmu- 
nity.  family  farming  means  that  farm 
income  contributes  to  the  local  economy. 
It  Is  my  flrm  conviction  that  oieour- 
agonent  of  the  family-sise  farm  should 
be  a  basic  policy  of  our  Government. 
Such  a  policy  requires  acceptance  (tf  the 
following  legislative  pnqiosals: 

First.  A  liberal  farm  ownership  loan 
program  to  enable  tenants  and  veterans 
to  become  farm  ownns,  plus  expansion 
of  existing  farm  credit  programs  to  pro- 
vide low-interest  loans  for  g^ieral  taxm 
Improvements. 

Second.  Direct  payments  to  farmos 
for  soil  conservation  practices,  and 
greater  Federal  effort  relative  to  flood 
controL 

Third.  Expansion  of  the  REA  pro- 
gram to  make  electricity  available  to 
every  farm  in  America. 

Fourth.  A  comprehensive  farm  secu- 
rity program  embracing  broader  crop  in- 
surance coverage,  special  loans  tor  low- 
income  farmers,  resettlemoit  of  margin- 
al farmers,  cooperative  rural  health 
projects,  and  better  rural  housing;  and 
Fifth.  Fedo^  action  to  provide 
greater  opportunity  for  off-farm  em- 
ployment for  subsistence  and  part-time 
fanners — the  extmsion  of  forestry  prac- 
tices programs  with  emphasis  upon 
wood-lot  forestry,  tree  planting  %i>d 
technical  forestry  assistance  to  farmers 
would  be  especially  important  to  my 
district,  where  over  half  (rf  aU  rural 
families  secure  part  of  their  income  from 
forestry. 

Mr.  Chahman,  the  propoaab  that  I 
have  made  constitute  the  legislative 
framework  for  a  basic  program  for  agri- 
culture. Such  a  mxjgram  would  itttiMTItn 
farm  income  at  100  percent  parity,  elim- 
inate farm  mrpluses.  iwft«*»«»i  aoil  fer- 
tility, and  create  the  comfittons  under 
which  the  family-siae  farm  would  thrive 


and  prosper.    Ihi 

mental— ttiefr  haiilmaMMlan  ia 

sary  to  secure  penaaaent  ahondint..,^ 

doetion  for  agrtenltare  both  hi  war  and 

hi  peace,  and  to  ai:hJ«fe  taxm  pcosperlty 

and  rural  wtitue 

I  urge  the  COngrot  to  dtacard  its  do- 
nothizig  approach  to  agxienltnre  and  fol- 
flB  its  oMlgations  to  the  Hktkm's  taxm- 
en.  A  stable..  thiMag,  aad  — r««^ftTg 
agriculture  to  emratial  to  a  sooad  aad 
prosperous  natloiial  eeooomy.  and  to 
neglect  the  welfan:  of  ttie  farmer  wtfu^T 
that  Congress  haii  ignared  the  welfare 
of  the  entire  KatiQa. 

Mr.  HOPE.  Ml'.  Chataoaa,  I  yield 
myself  such  doie  ss  I  may  desiiw. 

^-  f^^hairmaw.  I  do  not  believe  H  to 
iMcessary  to  take  vcn^  much  tiaw  ia  a 
disruBsion  of  thto  bilL  It  has  been  dto- 
«uaeed— that  ia.  tl^e  ideas  ^-^h^r'^iri  in 
thto  biU  have  been  diwmswd  at  great 
length  on  prevtous  ««H^ffni  hi  the 
House,  and.  as  far  as  I  know,  there  to 
no  opposition  to  tlie  measure. 

The  bill  to  the  ndmiaation.  it  ■'tf*** 
be  said,  of  variooa  efforts  that  have  been 
made  in  recent  v^edcs  aad  nsantba  to 
amend  the  provl'doBs  of  •^^tfa^g  i^r 
with  respect  to  the  tranqiortatiaii  of 
surplus  agricultural  eoammdittoa  The 
dtotinguished  gentleman  ftom  Utah,  who 
certainly  deserves  a  great  deal  of  credit 
for  the  hard  wwt:  he  has  dme  ia  set- 
ting agreement  uiMn  thto  measure  aad 
in  pushing  it  thiocvh  the  eonmittee  aad 
bringing  it  to  the  floor  of  the  Bouse  in 
a  perfected  fwm.  lias  already  meatieoed 
the  fact  that  nkiay  Members  of  the 
House  have  introdueed  siBiUar  wn^  Be 
paid  a  desnved  tribute  to  tbe  gentleman 
from  Massachosetti  Otr.  Bmmatml. 
who  has  for  mac^  weeks  and  wttwi^ 
conducted  a  real  fight  to  provide  that 
these  nirpluB  coooaodittei  be  dirt;ribated 
in  swh  a  way  as  ti>  benefit  the  people  of 
thto  country  who  need  them. 

It  wiU  be  recaUfd  also  that  when  the 
agricultural  amvopriadon  UU  was  be- 
fore the  House,  thiare  was  a  ^ovisioo  in 
that  hill  offered  ia  committee  by  the  dis- 
tinguished gentlcBian  from  Mfa™— iHa 
[Mr.  H.  Cua.  Asnasml.  providing  for 
an  expansion  in  tbv  dtotribution  of  these 
commodities  throut^  payment  of  trans- 
portation and  othei  costs,  and  while  that 
amendment  was  cleuly  not  germane  aad 
was  ruled  out  on  s  point  of  order,  dis- 
cussion of  it  at  thifct  t^me  did  result  in 
accelerating  the  farmnlattoii  and  the 
reporting  of  thto  bill  by  the  Comaitttee 
on  Agriculture. 

So  thto  bffl  to  this  result  of  tta  work 
of  a  great  many  Miaobers  of  the  Boose 
of  Repmentattraa.  It  has  the  support 
of  the  Secretary  of  AgTicatture  and  the 
Commodity  Credit  Corporatkm.  There 
are  a  great  many  sigenctos  throughout 
the  country  engaged  in  puUls  and  pri- 
vate relief  which  ate  very  mneh  inter- 
ested in  its  enactment 

The  ua  in  the  form  whfefa  it  wiU  be 
aftK  a  committee  aaMadmeat  to  oitaed 
hr  the  gentteman  fttia  Utah  (Mr. 
cm]  to  adiqited  will  provkto  for  a 

wider  distrihottan  «f  fmrtm»»^him ^ 

cnmmmtities  aad  it  wm  provide  atao  for 
the  sanguardlag  of  thto  dtotdbBtton  la 
MKh  a  way  aa  to  vniveat  it  Itam  latar- 
feriag  with  the 
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Ifr.  BOPB.  or  etynne.  before  eom- 
■wBUw  mn  sent  to  forelcn  eoontries 
the  8eei«Canr  of  Agrlealture  most  be 
mtksOti  that  they  vtll  be  dtotilbated  in 
a  certain  way.  I  do  not  believe  that  the 
Seoetazy  oi  Agxiealtxat  would  be  a 
party  to  the  dtatrlhotton  of  oommodi- 
ties  In  Communlst-damlnated  countries 
without  taring  the  assurance  that  theee 
tenna  and  eonrtttiona  would  be  carried 
oat  I  do  not  think  it  win  be  done  at 
an  except  under  oonfltiona  where  the 
awiirancea  are  very  definite. 

Mr.  CXX>LK7.  On  August  1,  1950.  a 
mimm  from  the  Dmaiiment  of  Agncul- 
tnre  iadieatcs  that  no  potato  diipments 
woe  made.  It  does  not  disclose  or  tn- 
dfcate  that  any  glfta  of  any  kind  lutre 
been  nade  to  Russian  aatdltte  countries. 
I  do  not  know  what  tlxe  gentleman  is 
referring  to  when  he  Indicates  ttiat  we 
were  giving  potatoes  to  Russia.  I  had 
not  heard  that  story  until  now. 

Mr.  HOPE.  I  think  it  would  be  of 
tQtcrest  to  the  connittee  if  the  gentle- 
man from  Iowa  would  advise  us  of  his 
information  on  ttiis  paint 

Mr.  CfftOSa  Wdl,  I  cannot  give  exact 
AUes,  but  we  did  sell  50.000  pounds  at 
1  cent  a  hundred  pounds  to  the  Russian 
Oovemment.  sold  through  the  New  York 
brokers.  I  tried  my  best  to  Wn^f  out 
wt»t  the  New  York  broicers  made  on 
tt»  transactlan.  But  they  shipped  them 
to  StaUn  through  the  Niew  Tork  brokers. 
They  wanted  100.000  pounds  of  potatoes, 
but  he  could  not  fill  the  order.  They 
got  them  for  1  cent  a  hundred  pounds 
through  the  New  York  brokers.  If  you 
can  find  out  what  the  New  York  brokers 
got  in  doOars  from  the  Russian  Govem- 
ment  I  would  Qke  to  know  that.  too. 
because  I  hare  been  trying  to  Itaid  out 

Mr.  HOPS.  The  gentleman  is  refer- 
ring to  potatoes  shipped  to  eastern  Ger- 
many. I  take  it 

Mr.  ORoea   nmt  is  ri^t 

Mr.  COOLBY.  I  wonder  if  the  gentle- 
aan  oouM  give  us  some  more  informa- 
tton  as  to  the  time  of  that  transaction. 

Mr.  Cmoes.  I  win  be  glad  w.  I 
cannot  do  it  at  this  moment  but  I  win 
get  it  as  (pikk  as  I  caa 

BIr.  COOLEY.  Of  course.  It  is  en- 
tirely possible  tlsat  some  sales  traz^ac- 
tkm  was  consummated  which  we  would 
not  know  about,  because  this  bffl  does 
not  deal  with  sales,  but  only  donations. 

Mr.  GROSS.  I  win  get  the  gentleman 
soBM  jpformatiop  on  that 

Ur.  AUGUST  H.  ANDRBBEN.  Mr. 
Catudrman.  wiB  ttie  gentleman  yield? 

Mr.  HOPS.    I  yield  to  the  gentleman 


MrAOGUST  B.  ANDRBBEN.  The 
•"■ttnwa  tedieatad  that  he  would  be 
adverse  to  turning  any  of  this  food  over 
te  tte  Army.  I  believe  we  are  aware 
flf^e  ffeet  thet  the  Army  is  fading 
iHinrtreds  c(  tttoosaods  and  probatily 

SS?.?^??*  P***"*  ^  South  Korea. 
WBioft  is  soietly  a  zclitf  proposition. 
Doit  BBl  Uie  geBttaman  feel  that  rather 
Hmn  the  Army  buying  this  fbod.  going 
Ml  CO  tte  oMft  Martet  and  Uddiag  for 
»  lisiiw.  that  it  woidd 
kJViO  w  wen  to  turn  over  some 
^  -  '  "9  eommodtties  to  the 
tor  rciisC  d)stribatkm  in  South 


Mr.  HOPE.  I  beUeve  that  it  could  be 
dcme  under  the  present  provisions  of  the 
bOl.  because  the  biU  is  very  l»>oad  in  its 
language  in  that  req^ect.  The  Secre- 
tary of  Agriculture  cannot  only  tiun 
these  things  over  to  the  Army,  but  he 
can  pay  the  transportation  to  the  sea- 
board. The  fict  that  the  Army  is  the 
distrilnitor  would  not  make  any  differ- 
ence, but  I  do  not  believe  that  these  com- 
modities should  be  turned  over  to  the 
Army,  for  use  of  the  Army  feeding  our 
fighting  forces. 

Mr.  COOLEY.  Should  we  authorize 
the  delivery  of  these  commodities  to  the 
Army,  the  effect  would  be  only  to  make 
the  agricultural  program  carry  the  cost 
of  fighting  the  war  in  Korea.  As  the 
gentleman  from  Kansas  has  pointed  out, 
certainly  aU  of  these  commodities  are 
available  to  the  Army  or  the  Navy  or  any 
other  bnuich  of  the  Armed  Forces  and, 
furttier,  if  you  notice  on  page  2 — and  I 
am  sure  l>oth  of  the  gentlemen  are  fa- 
miliar wltti  the  fact— we  did  provide  that 
these  C(»nniodities  might  be  donated  to 
governmental,  intergovernmental,  pri- 
vate and  public  welfare  organizations 
for  the  assistance  of  needy  persons  out- 
side of  tJie  United  States.  So  it  wiU  only 
be  necessary  to  create  a  welfare  organi- 
sation. 

Mr.  AUGUST  H.  ANDRESEN.  I  ap- 
preciate that  is  in  the  biU.  but  I  think 
that  there  ought  to  be  something  man- 
datory in  the  biU  to  require  them  to  do 
so,  as  long  as  they  have  several  million 
people — I  do  not  Imow  how  many,  maybe 
5.000.000  people  on  relief,  who  have  been 
turned  out  of  their  homes  in  Korea. 

Mr.  COOLKY.  I  think  that  we  aU 
would  be  impressed  with  the  gentleman's 
suggesti<ni  but  for  the  fact  that  even  now 
the  Secretary  has  to  find  that  the  dona- 
tions win  not  taterfere  with  the  normal 
trade  channels  within  the  United  States. 
I  do  not  think  that  a  gift  to  Ko  -ea  for 
the  relief  of  suffering  there  would  in  any 
way  InterfCTe  with  the  normal  trade 
channels. 

Mr.  AUGUST  H.  ANDRESEN.  This  is 
a  new  relief  load  that  has  cc»ne  to  us. 
The  gentleman  agrees  that  it  would  be 
advisable.  ev«i  though  we  turned  it  over 
to  the  Army,  so  the  Army  would  not  have 
to  spend  its  own  money  to  feed  these 
peoi^e.  if  we  have  the  supplies  here. 

Mr.  COOLEY.  I  am  just  interested 
that  the  farm  program  does  not  have  to 
carry  the  financial  burdens  of  foreign 
relief,  domestic  relief,  or  police  action 
or  whatnot 

Mr.  AUGUST  H.  ANDRESEN.  I  agree 
that  the  money  comes  out  of  the  tax- 
payers' podtets  eventually. 

Mr.  CmANGER.    Mr.  Chairman.  wiU 
ttie  gentleman  yield? 
Mr.  hope:    I  yield  to  the  gentleman 

from  Utah- 

Mr.  GRANGER.  The  gentleman  has 
always  been  in  favor  of  having  these 
commodities  handled  so  that  they  would 
not  interfere  with  normal  channels  of 
trade.  Now.  today,  from  what  the  gen- 
Jeman  says,  if  you  are  gohag  to  give  it 
to  the  Army,  there  is  any  amotmt  of  peo- 
X>Jey«u  could  give  it  to,  but  it  would  in- 
^^ggg  with  the  normal  channels  of 
trade,  and  to  do  that  you  are  doing  just 
what  we  do  not  want  to  do.    If  this  were 


the  last  of  It.  li  you  were  through  with 
your  commodities  now.  maybe  there 
would  be  some  Jogic  to  it  but  whoi  you 
are  buying  them  every  day.  what  would 
be  the  sense  hi  irlving  these  to  the  Army 
and  then  havlnir  the  Commodity  Credit 
Corporation  buj  them  back  and  repack- 
age them  and  go  through  an  these  stQ)s 
that  we  are  going  through?  That  is 
what  we  want  to  get  rid  of.  I  certainly 
would  not  be  in  favor  of  dlsnqrtlng  the 
normal  maiket  uiy  more  tiian  we  pos- 
sibly could. 

Mr.  STEFAN.    Mr.  Chairman,  wUl  the 
gentleman  yield  ? 

Mr.  HOPE.    I  yield  to  the  gentleman 
from  Nebradca. 

Mr.  STEFAN.  I  merely  want  to  state 
that  under  the  GARIOA  program  the 
Army  has  been  talking  considerape  of  the 
surplus  foods  as  i-elated  to  Mexican  meat 
for  instance.  I  beUeve  they  .ire  in  the 
program  of  getting  that  from  the  Com- 
modity Credit  Curporaticm  now,  are  they 
not? 

Mr.  HOPE.     Well,  I  think  so.      Of 

course,  this  is  not  new  legislation;  this 
is  merely  amendatory  of  PTiiiting  legisla- 
tion and  it  does  not  in  any  way  interfere 
with  any  programs  that  may  be  in  effect 
now.  It  simply  broadens  and  "pands 
those  programs. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  wiU  the  gentleman  yield? 
Mr.  HOPE.  I  yield. 
Mr.  CASE  of  South  Dakota.  I  am 
pleased  to  see  the  committee  bring  this 
bin  In.  I  thhik  it  was  2  years  ago  when 
I  offered  an  amendment  to  the  appro- 
priation bin  permitting  the  Indian  Serv- 
ice to  use  this  money  for  the  welfare  of 
Indians  and  to  pay  freight  on  potatoes 
which  at  that  time  they  were  not  able 
to  do.  This  wm  simplify  the  procedure. 
However.  I  hope  the  passage  of  this 
legislation  wfll  not  make  the  Commodity 
Credit  Corporation  feel  that  they  must 
repackage  these  foods. 

Last  winter,  for  example,  neeuy  per- 
sons and  Indians  who  wanted  potatoes  In 
quantities  of  100-pound  sacks,  and  were 
wiUing  to  take  them  in  that  quantity, 
were  told  that  there  was  a  regulation 
of  the  Commodity  Credit  Corporation 
to  the  effect  that  they  could  not  have 
tl-em  unless  they  took  them  to  lots  of  35 
pounds  or  less,  which  meant  that  they 
had  to  make  that  many  more  trips  to  the 
mdddle  of  wtoter  to  get  these  potatoes. 
We  got  a  temporary  modification  of  that 
rule.  This  bUl  proposes  to  authorize  the 
Commodity  Credit  Corpdnration  to  pay 
packaging  costs.  Does  that  mean  to  the 
gentleman's  estimation  that  they  win  go 
back  to  the  idea  of  saying  that  they  wiU 
give  these  potatoes  out  only  to  quanti- 
ties of  35  pounds  or  less? 

Mr.  HOPE.  I  do  not  thtok  so.  Cer- 
tainly there  was  no  totention  on  the  part 
of  the  committee  that  this  should  applj 
to  a  commodity  Uke  potatoes.  I  have 
never  heard  that  discussed  to  the  com- 
mittee. As  to  the  pft/'^^fflng  the  dis- 
cussion concerned  commodities  like 
dried  eggs,  which  are  put  up  to  large  bar- 
rels or  dried  mUk,  which  is  packed  to 
large  contatoers.  and  butter,  which  may 

?  *^???^  ^  ^'*'  *™*  ^^^  oommodi- 
ties  of  that  kind  wliere  such  p*/'Hg*ng 
might  be  necessary  to  order  to  make  to- 
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dividual  distribution.  I  do  not  tai«w^ 
this  to  any  way  is  going  to  diange  tlie 
distribution  so  far  as  potatoes  are  cen- 
eomed,  alttunigh  tlieoreiicaUy  &  would 
be  possiljle. 

Mi.  case  of  South  Dakota.  The  gen- 
tleman  knows  ttiat  a  gunny  sack  fUU  of 
potatoes  runs  around  100  pounds,  and 
that  that  is  a  convenient  way  of  dis- 
tributing potatoes  without  having  to  re- 
package them  when  they  are  to  go  to  a 
cUent  who  can  use  that  quantity. 

BIr.  HC»>E.  Of  course  the  problem  of 
packaging  potatoes  is  probably  the  least 
important  problem  of  all.  because  any 
papCT  bag  can  be  used  as  a  contaiiur  for 
potatoes.  I  win  say  to  the  gentleman 
that  there  was  no  totention,  certainly, 
on  the  part  of  the  committee  as  ex- 
pressed to  any  of  its  deUboationa  to 
change  the  policy  to  wliich  the  gentle- 
man has  referred. 

Mr.  CASE  of  South  Dakota.  Or  to 
require  than  to  issue  potatoes  only  to 
smaU  lots? 

Mr.  HOPE.  No,  I  am  sure  there  was 
no  intention  of  that  kind. 

The  CHAIRMAN.  Ttie  time  of  the 
gmtleman  has  expired. 

Mr.  HOPE.  Mr.  Chairman.  I  yield 
such  time  as  he  may  require  to  the  gentle- 
man from  Minnesota  [Mr.  H.  Cabl  Aw- 
dkrskn]. 

Mr.  H.  CARL  ANDBRSEN.    Mr.  Chair- 
mim,  I  would  lilce  to  add  to  what  tlie 
gentleman  from  Kansas  IMT.  Hops]  had 
to  say  relative  to  the  good  work  ot  the 
goitlonan  from  Utah  [Mr.  GxAwas]  to 
furthering  this  legislation  and  bringing 
it  to  the  House  floor.    I  think  it  is  very 
worthwhile.    I  recan  when  Mr.  Braiman 
was  before  oiur  subcommittee  to  Janu- 
ary. I  asked  him.  to  substance,  this  one 
questi(ni:  "Mr.  Brannan,  there  are  him- 
dreds  of  thousands  of  old  people  on  «M- 
age  assistance  todaj  tjoovughout  Amer- 
ica who  could  certainly  use  a  peek  of 
potatoes  once  a  month  or  perhaps  a  few 
dosm  eggs  or  a  pound  of  butter,  to  addi- 
tion to  the  meager  Uving  they  seeure 
from  our  entirely  inadequate  fti«iKtftnftf> 
to  our  aged.    Just  what  cotild  we  do  to 
arrive  at  some  method  of  distribution  so 
that   these  particular  perialwhles.   to- 
stead  of  becoming  spoiled,  and  h»ing  a 
load  for  the  Govemmmt  to  carry,  could 
be  made  available  for  ccmsumption  by 
these  people  who  undoubtedly  could  use 
them?" 

Of  course,  Mr.  Brannan  ri^tfuUy  re- 
pUed  that  the  thing  was  a  difficult  prop- 
osition, and  that  he  did  not  have  the 
authority  to  do  as  I  suggested  under  pres- 
ent law.  That  discussion  last  January 
12  was.  however,  the  beginning  of  acticm 
along  this  Itoe  proposed  today. 

My  amendment,  as  contatoed  to  ttie 
appropriation  blU  for  agriculture,  was 
removed  on  a  potot  of  order  by  the 
gentleman  from  Georgia  lUr.  Pack],  but 
the  present  bin  before  us  constitutes  the 
replacement  which  M^.  Paci  assured  me 
would  come  from  the  legislative  eon- 
mlttee.  Today  we  are  helping  people  to 
our  own  country  who.  to  many  cases,  do 
not  have  enough  to  eat  at  a  time  when 
many  complato  of  our  surpluses,  apafn 
I  express  my  appreciatian  to  the  Com- 
mittee on  Agriculture  tar  bringing  to 
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<wmpiK*an  a  praleat 
much  for  the  peqds  of 

Mr.  ROFB.    Mr.  CbataBMB.  I  yldd  S 
minutes  to  the  grntfcwinn  tnm 
sota  fMr.  Apsomr  H.  AManmnrl. 

M^.   A1KKI8T   H.   ANDBBBBM 
Chairman,  I  am  saippQvting  tti^ 
ure.    I  regret  wtasn  it  cones  to 
tog  surplus  foods  dtstrOmtimr  „  _ 

very  heavy.  It  aigpoaia,  whenever  the 
Government  lias  anyttiing  to  do  wtOt  it, 
costs  are  two  or  tiirae  times  mow  *^»n 
if  some  private  agency  outside  of  the 
Government  were  (loiag  it 

I  do  not  see  tiiat  VbiByegUkaOaa  is  go- 
ing to  fumMi  mnch  nOBt  to  the  MM- 
west  section  of  ttie  Ukittsd  Stales  bseaiMe 
of  the  regulatiasK  which  an  iasosd  by  ttie 
Secretary  at  Agrioaltmge  to  distrttNdlBg 
the   food   to   needy   people.    We  were 
definitely  told  to  oar  oommitfese  that  a 
recipient  of  ttiis  food  had  to  use  the  re- 
lief food  to  supplement  the  »^^ftiig  diet 
If  a  needy  person  was  reeetvlng  potatoes 
or  butter  or  some  ottier  piwM»yMt  eem- 
modity  like  eggs  and  they  were  ao(»s- 
tomed  to  receiving  tlwm,  they  would  not 
beeligUde  to  reeeivw  soreh  a  itiief  fbod 
from  the  Govemmeat    So  I  do  not  think 
our  section  of  the  country  wUI  reeehw 
very  much  of  this  fbod.    Hofwever.  I 
noticed  some  tiaae  ago.  and  it  appean  to 
the   testimony,   tfaart  several   hundred 
tlirwisand  pannds  of  butler  was  diatrth. 
uted  to  ttie  Stats  of  nunois.    I  never 
have  been  aide  ta  find  out  the  emct 
amount  bat  it  was  a  eoople  of  months 
ago  and  the  Department  elahned  that 
the  distribution  of  that  butter  was  very 
satisfactory  and  that  it  came  at  an  ap- 
propriate ttme  to  that  State.    Whether 
they  totmd  to  distzlbots  more  butter  to 
the  state  of  Bhaois  to  the  neat  0  or  7 
weeks.  I  do  not  taiaw.  bat  certainly  it 
should  not  be  aU  *■»»»>— i  to  the  State 
ofrainaia    If  butter  is  to  be  distrtboted. 
it  shoukl  go  toto  oHier  Stats  where  ttieie 
are  diflleulties  probably  oorapaiwhie  to 
those  to  the  State  of  llliaais. 

Mt.  IXXJJVER    Mr.  g!ti**>t««»  ^ptQ 
the  gentlpman  yjeht? 

Mr.     AUGUST    H.     AMDBSBBIf.    I 
yiekL 

Mr.  DQLLIVBR.    Does  this  bill  con- 
template distributioa  of  some  of 
surplus  oommoditiss  free  to  foreten 
ttans— f  or  exampir,  to  the  Orient? 

ICr.  AUG08T  BL  AMDKiraBf .  It  pco- 
vides  that  the  food  can  be  distributed  to 
foreign  oountries.  I  had  not  thoivht 
about  ttie  Orient  I  assume  it  wooU  to- 
dude  the  Orient  if  we  oouU  get  tolo 
those  countries.  Rut  this  biU  contem- 
plates paying  the  cost  of  tnnsportatkm 
to  diipside  so  that  it  caa  be  loaded  on 
boats  to  be  sent  to  tlie  recipient  coun- 
tries.   

Mr.  DOLUVra.  Who  makes  ttie  de- 
dsion  as  to  a^iat  eoontrim  dudl  be  the 
redpioitB? 

Mr.  AUGUST  EL  AJXDBMSEM.  That 
is  hugely  to  the  haads  of  the  Oeeictaty 
ot  Agriculture.  That  is  a  matter  ot  col- 
laboration with  ttie  State  Department 
I  assume,  which  has  been  rtMoatm  our 
fiaeign  policy  tor  several  ysMB. 

Mr.  SCUUUBR,  M^.  f^f**f!wn.  wffl 
the  gentleman  yield? 

Mr.  AUGUST  H.ARDOnBBf.   I  yield. 


the 
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t  of  snrphiB  butter  that  It  had  on 
Tlie  CCC  got  63  cents  a  poimd 
for  it.  a  eenta  above  what  they  paid  for 
It  I  wonld  rather  have  aeen  them  sell 
It  at  flO  eents.  the  support  price,  and 
put  it  back  into  the  channels  at  trade  in 
this  country  without  losing  any  money 
rather  than  see  the  butter  spcU  and  kxe 
the  entire  W  cents. 

The  method  pfopoMd  In  this  UU  to 
distribate  it  f<v  relief  purposes  is  the 
way  we  wiD  get  it  into  the  tiands  of  Uie 
Bfsedy  people  of  this  country.  But  I  be- 
ttspve  I  am  right  when  I  say  I  thinlc  there 
wfll  not  be  wxy  flsany  people  in  the  State 
of  New  York  or  out  through  the  Mid- 
west irtw  will  get  these  potatoes  for  they 
are  already  eating  potatoes  and  they 
probably  do  not  need  butter.  Theyraight 
substttote  oleamargarlne  for  butter, 
which  I  regret  very  much,  but  if  they 
^vse  butter  to  supplonent  their  present 
diet  then  they  will  be  ellgibie  for  some 
of  it 

Mr.  KEATINa  Mr.  Chaizman.  will 
the  gentleman  yield? 
Mr.  AUODST  EL  ANDRS8EN.  I  yield. 
Mr.  KBATINO.  I  feel  sure  that  in  the 
Stata  of  New  York,  to  which  the  gentle- 
man refcrrad,  there  would  be  a^?Tu>ng 
needy  peopie  a  ▼ery  great  desire  to  get 
of  this  butter  that  is  on  hand.  I 
as  cmcmied  as  the  gwntiim^n  has 
he  is  about  the  distrttmtion  of 
these  commodities.  Is  there  anything  in 
the  bm  to  Indicate  any  criterion  or 
ataiKterd  which  the  Secretary  of  Agri- 
cuttBra  shall  use  in  the  distribution? 
Bow  are  we  going  to  avoid  this  niinois 
sttnatkm  to  which  the  gratleman  has  re- 
ferred?      

Mr.  ADQ08T  H.  ANDBB8KN.  The 
loeai  «r  State  relief  agendas  wiU  make 
tha  dateraUnatka. 

I  hope  that  the  fatil  will  be  approved 
andprotferiy  administered  at  the  towest 
pomihie  cost  to  the  taxpayers.  We 
ahoold  not  permit  this  food  to  aix>iL 

Mr.  OOOUnr.  Mr.  Chainnan.  I  yisJd 
5  minutes  to  the  gentleman  from  Okla- 
homa [Mr.  Mosais]. 

M^.  MORRI&  Mr.  nhttirn,^^  j  do 
POt  rise  for  the  purpose  of  making  any 
tffumeat  in  favor  of  the  bni  f <»  the  rea- 
son that  I  believe  that  no  argument  is 
necessary.  It  seems  to  me  that  all  of  us 
vm  support  this  bill  I  know,  of  course, 
there  may  be  some  amendments  but 
nntj  the  bin  will  pasc  1  Just  want  to 
exprees  to  the  Chataman  <tt  the  Commit- 
tee^ Agriculture  and  the  Members 
thereof  my  deep  and  sincere  apprecia- 
tion  for  their  having  brought  this  bill  to 
our  atteatloii.  I  want  also  to  ezprem  my 
appredatian  to  the  author  of  the  btn.  tte 
gentleman  from  Utah  iMr.  Cbusosal 
and  to  the  other  Members  of  the  House 
who  have  filed  bOlB  dealing  with  this 
lama  suhleet  matter.  I  want  to  expren 
■y  aMredation  to  euh  and  every  one 
nohaa  had  any  part  in  bdoglna  this 
M3  to  our  attention.  ^^ 

Wli  an  reeotnlw  the  fact  that  needy 

pMHPlt  miany  eaa  find  some  way,  sane, 
tew.  to  ist  tioftbm  to  wear  that  are 
dtMBk  TJbtartuBAtelbr.  needy  people 
»•  rtvriNdl  vrita often  to  wear  tbeiuBe 
cisttaMK  «  Bsaiber  of  yeara  Bobik 
JjBga  tta^  elDthas  are  fto  fhn  what 
%ht9  iboald  have.    But  as  long  as  tha 


dothes  are  dean,  ordinarily,  needy  peo- 
ple can  get  atong  very  well  as  far  as  their 
clothes  are  concerned.  Also,  iisrially 
people  can  find  shelter  of  some  kind. 
But  we  all  recognize  the  fact  that  a 
number  of  our  people,  even  in  this  great 
land  of  ours,  where  the  ordinary  situa- 
tion is  that  people  have  sufBcient  food, 
on  many  occasions  cannot  obtain  suffi- 
cient food  and  must  go  himgry.  We 
recognize  the  fact  further  that  a  num- 
ber of  our  people  do  not  have  sufficiently 
good  food  to  maintain  proper  health. 

At  this  time  I  can  thinlc  of  no  bill  ol 
any  kind  in  the  way  of  providing  for 
those  who  need  assistance  in  life  that 
is  quite  as  good  as  this  one  is.  It  is  a 
shame,  it  is  little  short  of  criminal,  in 
my  judgment,  for  any  of  us  to  willfully 
waste  foodstuffs.  Now  we  are  presented 
a  bill  here  that  will  take  surplus  com- 
modities of  a  perishable  nature  that 
might  be  destroyed  or  that  might  rot 
or  deteriorate  and  be  wasted  and  we  are 
ehannpling  that  food  to  tiie  people  who 
need  it  to  decently  live.  Heretofore  the 
law  has  been  such  that  the  Commodity 
Credit  Corporation  could  donate  these 
foods  to  charitable  and  governmental 
organisations,  and  so  forth,  but  those 
organiaattons  usually  were  too  poor  or 
else  it  was  not  ecwiomical  for  them  to 
pay  the  transportation  charges.  This 
biU  provides  that  those  foods  may  not 
only  be  furnished  but  the  transportation 
charges  may  be  paid  as  well. 

This,  to  my  mind,  presents  one  of 
the  finest  things  that  could  be  done  by 
a  great  government  like  ours. 

As  I  say,  I  rose,  not  for  tlie  purpose 
of  making  an  argument  in  favor  of  the 
hill~I  certahily  would  do  so  if  I  thought 
it  needed  my  argument — but  to  say  to 
these  genUemen  I  have  mentioned  that 
as  one  Member  of  this  House.  I  wish  to 
exprea  my  deep  and  sincere  apprecia- 
tion for  theh-  presenting  this  proposed 
leglalatkm.  I  hope  it  will  become  pubUc 
law  in  the  next  few  days. 

The  CHAIRMAN.    The  time  of  the 
gentleman  from  Oklahoma  has  expired. 
Mr.  COOUSY.    Mr.  Chairmau.  I  yield 
3  mhiutes  to  the  gentleman  from  Cali- 
fornia JMr.  PHnjjpsJ. 

Mr.    PHILLIPa    of    California.    Mr. 
Chairman,  I  rise  in  support  of  H.  R  9313 
and  I  also  caU  attention  to  the  fact  that 
H.  B.  9313.  which  we  are  presently  dis- 
eusdng.  and  H.  a  9141,  which  will  foUow 
QP^the  calendar,  are  steps  toward  a 
MMwahip  which  is  just  as  important 
as  the  field  in  which  we  afready  have  a 
le»derahip^that   is,   production    This 
Nation  has  been  able  to  produce,  to  hi- 
»rat.  to  devdop  equipment,  to  develop 
seeds,  plants,  trees,  hybrids,  all  of  the 
»ctors  which  have  made  us  a  great  agri- 
cultural nation,  but,  in  spite  of  increased 
production,  increase  in  distribution  has 
not  kept  pace  with  producUon.    Both  of 
these  bUls  are  steps  hi  the  dh»cUon  in 
whteh  I  myself  have  worked  for  a  great 
Bany  years.    I  want  to  commend  par- 
tteularly  the  members  of  the  House 
committee  on  Agriculture  for  bringing 
out  not  only  H.  R  9313  but  also  a  R 
U41.  ttia  d^alrman  of  the  Coounittee 
on   Aericulture.   the   gentleman   from 
North  CaroUna  (Mr.  Coolxt].  the  author 
of  the  ar«eiit  Wn.  the  gentleman  from 


Utah  rMr.  OrangiiI.  and.  In  addition  to 
that,  the  administrative  assistants.  Mr. 
Parker  and  Bir.  Heimburger.  and  the 
head  ta  the  Markethig  Faculties  Section 
of  the  Department  of  Agriculture.  Mr. 
Crow.  We  see  in  this  biU  the  combina- 
tion of  dforts  of  all  those  gentlemen 
which  are  noteworthy,  and  I  am  glad  to 
support  both  bills. 

Mr.  BOPE.  Mr.  Chairman,  I  yield  the 
remainder  of  the  time  on  this  side  to  the 
gentleman    from    Massachusetts    [Mr 

HXSSLTOII]. 

Mr.  HESELTON.  Bfr.  Chairman,  I  ap- 
preciate very  much  the  courtesy  of  the 
ranking  minority  member  in  granting 
time  to  me.  I  want  to  utilize  it  first  to 
express  my  appreciation  to  the  chairman 
and  ranking  member,  as  well  as  all  mem- 
bers, of  the  Committee  on  Agriculture  for 
their  many  courtesies  in  trying  to  woiic 
out  a  solution  to  this  problem.  I  also 
want  to  express  my  appreciation  to  the 
gentleman  from  Minnesota  TMr.  H.  Cahl 
AirocssKir],  and  to  all  my  colleagues  who 
have  taken  an  active  and  vigorous  part 
in  bringing  this  bill  to  us  today. 

Next.  I  do  want  to  ask  stnne  questions 
about  the  legislation  itselt    Perhaps  I 
can  ask  the  chaimiftn  of  the  committee 
I  will  try  to  do  that  later,  because  there 

is  not  time  enough  to  do  it  fuUy  and  com- 
pletely at  this  time. 

I  want  to  go  back  to  that  point  I  dis- 
cussed briefly  while  we  were  debating  the 
rule.  I  recognize  that  there  is  clanflca- 
tion  hi  what  has  been  said.  I  am  sure 
that  the  committee  does  not  mean  to 
limit  the  possibility  of  a  suooeseful  dis- 
tribution in  areas  where  thertj  are  long 
distances  between  one  end  of  the  State 
and  the  other.  I  have  in  mind  Texas  for 
instance,  or  New  York,  or  my  own  State 
of  Massachusetts.  I  note  hi  the  com- 
mittee report  it  is  stated: 

I^JV no*  the  Intention  of  the  oonunittee 
to  reatrict  in  any  manner  the  locaUtles  Into 
Which  Bueh  shipmenta  nuy  be  nuule  but 
merely  to  limit  tbe  reqxuulbUlty  of  tHe  Cor- 
poration for  transportation  coata  to  deUvery. 
to  the  caae  of  each  separata  ehlpment.  of 
the  oommomtles  in  bulk  to  a  deelgnated 
■gency  at  one  single  locality  within  the  Sute. 

The  language  of  the  bill  itself  is  "to 
a  central  locaUty." 

I  realize  if  we  are  gohig  to  have  a  law 
we  have  to  get  the  bill  through  the  two 
bodies  in  a  hurry.  All  I  want  to  do  is 
repeat  for  emphasis  my  understanding 
uJtl  ^u  ^™»it^  does  not  mtend  to 
Jtoit  the  Secretary  to  establishment  of 
but  one  cmtral  recdvhig  locality  within 
a  State. 

iJff-  ^}^'    I  would  have  no  ob- 

If  i^°w  '?."',**  ^  ***^  amended  so  as 
to  make  it  dear  that  we  do  hitend  that 

2SrS,.^  ?"•  '^''^  point  might  be 
established  hi  a  State  if  the  Secrotary 
deems  it  necessary,  i  would  be  wimng 
to  accept  It  so  far  as  I  am  personally 
concerned.  v«»Ki»ujf 

TJe  CHAIRMAN.  The  time  of  the 
gentleman  frmn  Massaehuwtfcs  has  ex- 
pired. 

iii^J^^^*?*^-  lIfc.Chahman.Iwouki 
S?i?J5?^*  ^^  oboM^attona  about 
the  pending  bUL  I  think  that  27  Mam- 
bers  of  tho  Hbusa  Introduead  bills  deal- 
mg  with  this  subject,  laeh  author  wm 
accorded  an  opportunity  to  appear  ba> 


■  tan  tbe  twmmfttee  and  to  praaent  his 
views  fully.  After  the  '"^^^^ttm  had 
conducted  extMidve  ^T^^tlwt  and  had 
accorded  to  all  ttw  authms  of  Mn»  the 
privilege  of  pnweiitlng  thdr  viewi,  this 
bin  was  pr^iMred  and  Introduced  by  the 
gentleman  from  Utah  Oir.  GaAMml. 

During  the  couiae  of  our  hitartny  ^^^ 
not  only  heard  Members  of  Coagnm, 
but  we  also  heard  reiavaentiUtveB  of  more 
than  SO  wdfare  or  rdief  organiaattona 
I  do  not  recan  that  anybody  appeared 
in  omodtion  to  the  general  objectives 
sought  to  be  «»^^«<'«»p'Mn»d  by  this  meas- 
ure. I  think  that  aU  of  the  pet^ikle  of 
this  Christian  Nation  wiU  approve  of  the 
objectives  which  ttiia  taiU  seeks  to 
achieve,  and  that  is  tbat  these  perish- 
able commodities  be  <<h*iw»yi^  into 
proper  use  by  the  human  family  either 
at  home  or  abroad  rattier  than  be  per- 
mitted to  rot  and  detoioate  in  storage 
hare  in  this  country. 

I  think  that  our  international  situa- 
tion is  such  at  the  moment  that  our  peo- 
ple would  not  be  willing  to  limit  our 
charity  only  to  tbe  continental  limita  of 
this  great  country.  So.  we  do  provide 
that  these  commodities  might  be  nude 
available  to  relief  agencies  at  home  and 
also  abroad.  UnfcMtunatdy,  local  wel- 
fare and  reli^  ageneiss  have  no  ftmda 
In  their  budgets  which  wiU  pennit  them 
to  pay  the  cost  of  transportation  fkom 
the  place  of  storage  to  the  place  of  de- 
livery witUn  the  State.  80,  we  have  au- 
thoriaed  the  Secretary  of  Agriculture  to 
defi:ay  the  transportation  cost  to  cen- 
trally located  receiving  stations  within 
the  several  States. 

As  I  said  just  a  moment  ago  in  my 
discussion  of  the  matter,  it  is  dearly  the 
purpose  of  the  committee  that  where 
the  Secretary  deems  it  advisable  to  do 
so.  he  has  a  perfect  right  under  the 
language  of  this  bUl  to  «Me»aH«5t>  more 
than  one  reo»ving  station  within  aState. 
We  did.  however,  want  to  be  fwrtious 
about  taking  over  ttw  fuU  burden  and 
responsibility  of  distribntian  within  the 
State,  because  you  can  easily  see  how 
through  this  effort  we  might  usurp  and 
take  ova-  the  functions  of  State  and 
local  relief  agencies,  and  we  would  put 
the  Federal  Government  too  much  Into 
the  picture  of  direct  rdief. 

Mr.  PACK.    Mr.  r-ha^^f^i    vffl  ^je 
gentlonan  yield? 

Mr.  COOLBY.    I  yield  to  the  genUe- 
man  from  Oeorgia.      . 

Mr.  PACK.  It  seems  to  me  we  ahoold 
be  ratho'  speeifie  on  the  point  tbe  gen- 
tteman  is  mwwti«n^nj  hoff^jp  i  mQ  gm^ 
it  needs  to  be  made  dear  that  "central 
receiving  station"  does  not  mean  a  oen- 
tral  idaoe  in  eadb  county  and  tliM  the 
onmmlttee  would  not  hitend  ttiat  tliera 
be  over  two,  and  certainly  in  a  great  fliata 
like  Tnaaover  three reeeiviav  stations. 
Ut.  XXX3LKT.  Tbe  genUcmaa  !s  cn- 
tireiycorvaet  Thesoggestianwasamds 
that  in  a  State  ttw  ai»  of  Tbams  flMn 
ahonkl  be  more  tittn  one,  periiaps  twoor 
three,  wbfereas  hi  some  otter  8t 
one  statiim  might  be  suflldent 


with  ua  that  under  ms 
we  oontenniste  that 
two  In  any  one  ttate 
State  of  Tesaa 

XCVI 8IS 


M^.  ooour.  I  «B  Mt  kBMv  itat  I 

eottld  say  that  Thn  iMimilUat  lisi  im 
understandtav  ataut  tt.  but  genBaHy 
speaking  the genOcman Is OKieet  Ido 
not  kmnr  whether  a  great,  tav  State 
Uke  California  might  wtant  and  need 
JMB  station  at  one  end  and  one  at  the 
other  end  of  it  and  one  hi  tbe  middle  of 
thestate.  Bat,  I  knew  that  Urn  1 
man  is  oorreet  in  sayiiv  that  w« 
tainly  do  not  Intend  that  tim^  ___,^_ 
moditf  ea  should  be  deUveied  to  each  of 
the  oountiei  In  which  they  will  be 


In  oonneetkm  with  tte  observatian  of 
the  gentleman  from  Mlnnrsota  in  re- 
gard to  the  reilef  whieh  aoight  be  aflord- 
ed  hi  his  iwmiwHate  aeethm  of  the  ooan- 
try.  I  sbottkl  Uke  to  say  a  weed  while  it 
iSt  of  course,  entiiely  possible  that  ttero 
will  not  be  a  great  demand  for  the  re- 
turn of  these  oommoditisa  to  his  locality, 
the  fact  remains  that  aoeonliiv  to  a 
statement  whieh  I  have;  and  it  is  tbe  last 
one  made  available  by  tbe  Department 
of  Agriculture,  a  ■"'—tTintiai  pwrt  of  ttie 
perishable  nommorttties  iuvohred  here 
consist  of  dairy  pnidaetB.  We  had  on 
the  date  of  this  publieaMen  $17jS97.- 
963.29  invested  in  buttar;  in  eheeae  we 
we  had  $3,309^42.46  bsvested;  in  dried 
mUk  we  had  |8,M2,97B.7S  hivested.  and 
hi  dried  eggs  we  had  $l«,fi07,saui0  in- 
vested. Thsy  are  some  of  tbe  00m- 
moditieB  wliich  are  eonaidered  perish- 
able. 

Mr.  AUQDST  H.  AHDEUBBBM.'  Mr. 
Chairman,  wiU  tbe  gentleman  yield? 

Mr.COOLET.    lyiekL 

Mr.  AUGDBT  H.  AMDBBBf .  I  dkl 
rmtouan  to  nnmplatn  of  the  trsatment 
that  we  were  reoeMng  oat  there,  bat 
the  point  r  wanted  to  make  Is  that  the 
recttlatian  of  the  dmaitment  hereto- 
fore has  provided  that  the  •'*^»1imflT 
fbod.  whether  it  was  batter  or  fUM^* 
otLer  item,  had  to  ■■'milimisil  the  esstet- 
ing  dl^  and  eonkl  mt  laplaes  it 

Mr.  COOLKr.  I  think  the  ifiniMw** 
isooTTeet  I  think  lost  fbr  that  obvloas 
reason  yoa  woold  not  eipeet  butter, 
cheese,  skim  miO^  or  dtlad  milk  to  be 
distiibatad  in  the  gentlenmn's 
nity  beeaase  p^'^'iw  tbaaaiaan 


aCatt 


that  ted 


Ml*.  AUGD8T  B.  AWUBMBI.  Ro; 
tlie  people  wteareonretef  have  been 
ostng  their  ftmds  to  biqr  potatosaand  I 
hope  they  are  buying  sonm  batter,  and 
eggs,  and  they  are  gsttiag  tteoe  now. 
Thqr  could  not  get  any  from  tte  ootelde, 
tnm  this  soaroa,  as  long  aa  ttisy  teve 
that  as  a  part  of  thsir  dlat  Thatlstte 
point  I  want  to  mate. 

Mh  OOQLXr.  I  thhric  tte  psilte 

has  a  potait  ttere^  That  Is  Ins:  Bat 
tte  gentleman  doea  oat  thtak  it  la  on- 
tetimate  that  we  ^  aat  base  a 

to  ^  tear  to  ta  set  d«  of 


vffl 


dcisd  mlBE, 
thssentlMi 
ble.  If  itis 
point  In  IIM 
ltherB,tte4 
bia 

Could  ttei 
tbosetoi 
latlan? 

Ifr.OOQUar 
I  bdtafve  I  oaDb 


SBCflT 


drtodeMSMw 


XhMl 


,1a  a  J 


tterete 


It  te  tte 


» 


I2M* 


CONGRESSIONAL  RECORD— HOUSE 


AUGOST  21 


Hi 


t 


^•i 


t  onder  this  program  wfXL  ex- 
$104)M>.aOO.  $12,000,000,  or  $U.OOO.- 
•M.  aad  inlMiH  not  tb»t  much. 
Mr.  KBATino.    I  ttumk  tbe  guttle- 

I  wmnt  to  ecaunend  the  gentlonan  and 
the  aaabera  <a  his  eammittee  for  bring- 
ing  before  us  a  pieue  of  legislation  such 
aetfate. 

Ux.  COCLtY.    I  thank  the  gentleman 


Mr.  REZ&  Ifr.  Chairman,  will  the 
graUcaHm  jield? 

Mr.  COOLEY.     I  yield. 

Mr.  REE8.  What  is  the  ai>proximate 
amount  of  dried  milk  which  we  haye  on 
hand  at  the  present  time? 

Mr.  CCXXJnr.  as  at  Ukt  31—1  have 
tbe  llgnres  hcre—tiie  <iiiantit7  of  dried 
■Ok  was311,d66.0aa  pounds. 

Mr.  RBBB.  Ami  irtiat  is  the  amount 
of  dried  eggs? 

M^.  COOLKT.  As  of  this  report  we 
bad  t!0.Sa7,853.09  invested  in  dried  eggs. 

The  CHAIRMAN.  The  time  of  the 
gtntlcman  from  North  Carolina  has  ex- 
pired.  AH  time  has  expired. 

The  Clerk  win  read  the  bill  for  amend- 


The  Clerk  read  as  follows: 
•*  it  enmcUd,  etc..  That  action  416  of  the 
Agrtcttltural  Act  of  U4B  is  amended  to  read 
•■fioDowii: 

•ttac.  4IS.  R  li  the  poUcy  of  Ckmgreea  to 
pn««nt  tbe  loee  <rf  food  eonunodltiea  ac- 
^^edby  the  CamnuMilty  Credit  Corporatloxi 
ttaroogb  pure  eiippmi.  (qjwratlona  or  under 
tbrntmhofVLj  of  PttbUi:  Law  8.  m^tleth  Con- 
paea.  which  m  fouKid  to  be  In  danger  of 
waato  through  detaricvatlan  or  spoUage  be- 
finw^ejr  can  be  dtapoaed  of  in  tbe  normal 
dnmaetlc  ttade  ehaant  la  without  impairment 
•Jf^*  prtoa-eupport  inogram  ani  to  permit 
^idk^epoatnkm  of  thiwe  commodities  as  will 
■ot  *gnlfleantly  affect  normal  doxnestlc  trade 
y**— ""**  «  U»  reascinable  normal  exp^di- 
taras  fOr  food  eominotlltlas.    In  order  to  ef- 
fcetnate  this  poUejr.  the  Commodity  Credit 
Oaporatton  la  anthorlaed  (a)  upon  appllca- 
ttMof  any  FMaral  agency  to  make  such  com- 
■HHtlriaa  availabie  to  su^  agency  for  use  In 
■Mkbig  payment  for  commodities  not  pto- 
fmmA  la  the  United  states  in  suOdent  quan- 
tity or  daalratf  quaUty.  and  (b)  to  donate  an/ 
Mebeommoditlea  to  school-lunch  programs 
MRlad  out  OB  a  nonprofit  basis  by  schools 
•C  hlgh-actaaol  grada  or  und«!r,  to  the  Bxxreau 
flC  bidlan  Affaire,  sad  PMeral.  aute.  and 
j^y^  PttbUo  welfare  organiaatlons  for  the 
■■■letamjs  of  needy  Indiana  and  other  needy 
yyfM.  to  pettal  tasttttttlona  aad  ooaproflt 
■"■P'tsta.  and  to  pclvata  welfare  organlsa- 
tlona  for  the  aaalatance  of  needy  penona 
within  the  united  SUfeus.  Ind  adlng  lu  Ter- 
Jtorlas  aad  praaawium.   Any  such  commcdi- 

2?  J!?^  •"  ■**  dlspoead  of  pursuant  to 
^m  foregoiag  aaatanoa  suy  ba  donated  to 
■0V«9iaiantai,  intacfoverBmental.  and  prt- 
vate  weUareoigaalaBtloM  for  the  aaslstaaea 
2*  ^••^  piwoaa  eotaMa  the  United  Stataa. 
IM  Turitortaa.  aad  pnassaaluns.  Commodl- 
-->  ahaU  ba  auida  available  or  donated  here- 
iajueh  oumaar  and  upon  such  tertns 
•Mwmonamtta  Saeretery  dvtarminea 
*^  *  'Wyjy^*^'*  to  effectuate  the 
ik-«  w^  *  i**  ••■*•«.  »>»»*  no  commodity 
■tett  be  made  avaltaMa  or  donated  for  the 

°L*^J!*L'^******  o«*«We  the  United 
_ws^TittHotlaB.  atui  posseaalons  unlese 
Bg  sveh  QommodltlM  set- 
that  eaoh  article  tt  pack- 
^aa<aitsBiaat  on  the  paofcaga. 
ifid  shall  be  aeoompaaled  by 
.w  i^     ^^^^  **•  J*ntuaga  of  the 
i»y  to  whlsft  the  artlda  U  dlatrlbuted. 


showing  that  the  food  Is  a  gift  ftom  the  peo- 
ple of  the  United  States.  The  Commodity 
Credit  Corporation  is  authorized  to  pay,  out 
d  funds  apeclflcally  appropriated  for  the 
rellrf  of  needy  persons,  the  costs  of  transpor- 
tation and  handling  and  the  costs  of  pack- 
aging the  cojinmoditles  donated  for  consump- 
tion In  the  United  States,  or  such  portion 
th»eof  as  the  Secretary  determines  necessary 
to  effectuate  the  pxirposes  of  this  section,  but 
the  pajrment  of  any  such  transportation  and 
handling  costs  shall  be  Umited  to  the  move- 
ment of  such  commodities  to  the  nearest  port 
or  their  delivery  to  a  designated  agency 
within  a  State.  Territory,  or  possession  of  the 
United  States  at  a  central  delivery  point. 
There  is  hereby  authorized  to  be  appropriated 
such  sums  as  may  be  necessary  to  provide 
the  distribution  of  commodities  to  needy 
persons  authorized  by  this  section." 

Mr.  COOLEY.  Mr.  Chairman;  I  ask 
unanimous  consent  that  the  further 
reading  of  the  bill  be  dispensed  with,  and 
that  the  bill  be  open  for  amendment  at 
any  point. 

Mr.  STEFAN.  Mr.  Chairman,  reserv- 
ing the  right  to  object,  wiU  that  preclude 
amendments  being  offered? 

Blr.  COOLEY.  No.  I  ask  that  the  en- 
tire bill  be  open  for  amendment. 

Mr.  STEFAN.    At  any  point? 

Mr.  COOLEY.    Yes. 

The  CHAIRBIAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection. 

Mr.  GRANGER.  Mr.  Chairman.  I  of- 
fer a  committee  amendment,  which  I 
send  to  the  desk. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Grangzb:  Page 
3.  line  ai.  strike  out  the  period  and  insert 
In  lieu  thereof  a  colon,  and  add  the  foUow- 
ing:  "Provided,  That  for  the  flacal  year  end- 
ing June  30.   1951.  the   Commodity   Credit 
Corporation  is  authorized  to  pay  out  of  funds 
of  the  Corporation  such  costs  of  transpor- 
tation, handling,  and  packaging,  or  such  por- 
tion thereof  as  the  Secretary  determines  nec- 
Maary  to  effectuate  the  purposes  of  this  sec- 
tion.    Whenever    any   commodity    donated 
under  subdivision  (b)  hereof  for  consump- 
tlon  In  the  United  States   is  packaged   in 
MCks.   bags,   or   other   containers   having   a 
•econd-hand  resale  value,  the  Secretary    as 
a  condition   to  the  donation  of  the  com- 
modity, shall  require  the  donee  to  pay  or 
refund  an  amount  equivalent  to  the  salvage 
value  of  the  packaging  material  as  deter- 
mined by  the  Secretary." 


>tta 
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Mr  COOLEY.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  second  com- 
mittee amendment,  which  is  at  the 
Clerk's  desk,  be  acted  on  at  the  same 
time. 

^e  CHAIRMAN.  Is  there  objection 
w-the  request  of  the  genUeman  from 
North  Carolina? 

There  was  no  objection. 

The  Clerk  read  as  foUows: 

Committee  amendment:   Page  3.  line  23 

strike  out  the  period  and  add  the  following: 

Md   to  reimburse   the   Commodity   Credit 

Corporation  for  aU  suet  cost  incurred  under 

the  foregoing  proviso." 

fJlJV^i?*^-  "^^  gentleman 
from  inah  (Mr.  Gsawgkrj  is  recognized 

Mr.  COX  Mr.  Chairman,  will  the 
genUeman  yield? 

Mr.  GRANGER.    I  yield. 

*w*'!l5'°^  ''^-  Chairman,  these  are 
2**J^w?5**^*^*°'s  which  the  author 
Of  the  wu.  the  gentleman  from  Utah 


[Mr.  Granger]  promised  to  submit  to 
the  committee.  It  was  thought  at  the 
time  that  these  amendments  met  all 
the  objections  that  have  been  raised-  l 
still  think  they  do  meet  the  objections 
I  am  wondering  If  the  committee  Is  not 
willing  in  the  interest  of  time — there  are 
other  resolutions  which  we  want  to  dis- 
pose of  today— will  not  be  wilTng  to  ac- 
c^t  them  wi'Jiout  contest? 

Mr.   AUGUirr  H.   ANDRESEN.     Bfr 
Chahman,  reserving  the  right  to  object* 
I  think  the  cJiairman  of  the  committee 
should  explain  the  last  amendment  and 
possibly  that  there  should  be  a  little  ex- 
planation by  the  genUeman  from  Utah 
The    CHAHIMAN.      The    gentlemaii 
nom  Utah  [Mr.  Grangbr]  is  recognized 
Mr.  GRANGER.    Mr.  Chairman,  this 
amendment  siioply  directs  the  Commodi- 
ty  Credit   Corporation    to    expend   its 
funds  and  to  make  them  available  at  the 
present  time  for  the  carrying  out  of  this 
program.   If  we  do  not  do  that,  of  course 
we  would  hav.j  to  get  an  appropriation 
to  make  the  fimds  available.    This  sim- 
ply autliorlzes  the  funds  to  be  ^pro- 
priated  for  the  fiscal  year  ending  June 
3C,  1951.  ^^ 

Mr.  AUGUST  H.  ANDRESEN  Mr 
Chairman,  will  the  gentleman  yield' 

Mr.  GRANGER.    I  yield. 

Mr,  AUGUST  R  ANDRESEN.  As  I 
understood  thi!  amendment  at  the  time 
it  was  read,  it  proposes  that  the  Com- 
modity Credit  Corporation  is  to  be  re- 
inbursed  froni  funds  out  of  an  appro- 
priation to  be  made  in  the  future. 

Mr.  GRANCfER.  Prom  some  future 
appropriation;  yes.  That  is  the  amend- 
■nient;  and  the  other  part  of  it.  as  has 
been  explalnec  here,  is  to  require  pay- 
ment for  any  containers  or  sacks  that 
ha  .e  a  resale  v  Uue. 

The  CHAIRMAN.  The  question  is  on 
the  amcndmems. 

The  amendments  ,were  agreed  to. 

Mr.  HESELTON.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  rej.d  as  follows: 

Amendment  ofiered  by  Mr.  Hcsbltom: 

Page  3.  line  18.  after  the  word  "to"  strike 
out  the  word  "a",  and  strike  out  the  word 
"agency"   and   insert   the   word   "agencies." 

Page  3,  line  2C.  strike  out  the  word  "a" 
after  the  word  "a'.." 

Page  3,  dine  11.  strike  out  the  word 
"point"  and  taseit  the  wostl  "points." 

Mr.   HESEL70N.    Mr.   Chairman.  I 
submitted  this  amendment  to  the  chair- 
man and  the  ranking  minority  member 
of  the  committe;  and  they  are  in  accord 
that  it  cannot  iiossibly  harm  the  legis- 
lation bui  lisat  it  will  clarify  the  com- 
mittee's intention  by  providing  simply 
that  payment  of  any  such  transportation 
and  handling  sluiU  be  limited  to  the 
movement  of  sidi  commodities  to  the 
nearest  port  for  tiieh-  delivery  to  desig- 
nated agencies-  plural  instead  of  singu- 
lar—within a  Stjite.  Territory,  or  posses- 
sion of  the  Uttitjd  States  at  central  de- 
l^ery  points— plural  rather  than  singu- 

Mr,  KEATING.  Mi-.  Chairman,  win 
the  gentleman  y  eld? 

Mr.  HESELTCN.    I  yield, 

Mr.  KEATING.  It  seems  to  me  this 
is  a  very  desiraWD  amendment. 
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Mr.  Chairman.  I  shall  support  the 
gentleman's  amendment    Certainly  in 
a  large   State  there  shonld   be  mace 
than  one  agency  designated  to  xeeeive 
deUvery  of  these  oommodttles  and  more 
than  one  central  dettvory  point  ftam 
which   they  may   be   dlstrlhoted.     Ih 
the  State  of  New  York,  for  instance,  at 
a  mlnimnm  tliere  should  be  a  dofwn- 
State  and  up-State  distrlbotian  center. 
This  legislation  is  necessary  in  onler 
to  prevent  good  food  Cram  rotting  and 
going    to    waste    at   bting    destroyed 
Surely  it  is  better  for  the  Government 
to  spend  a  small  «»*V!ttiffnal  amomit  in 
tran^MTting  and  packaging  it  so  as  to 
get  it  into  the  hands  of  those  who  need 
it  rather  than  to  contlmieto  pay  storage 
on  it  and  eventoally  have  to  pay  peojde 
to  destroy  it    But  it  is  ironie  that  we 
appropriate  year  after  year  large  t^v^n 
to  support  the  prices  on  these  food 
commodities  and  then  are  placed  in  tbe 
position  ot  being  required  to  moir^  at±\\ 
fm-ther  appropriations  to  grt  rid  of  tlie 
very  fbods  that  we  have  aocnmulatad. 

These  surploses  now  on  hand  may  have 
to  be  considered  as  water  over  tbe  dam. 
no  matter  how  they  are  H«»wn«^  xbe 
international  litnetfap  may  iynfffqfty^if^ 
take  care  of  future  surpluses  for  a  tttw 
But  in  the  final  analysis  we  mmt  arrive 
at  some  more  sensible  and  yam  liit-aBd- 
mlsB  method  of  handUng  tlie  fam  prob- 
lem than  ti»  preaoit  system  which  has 
led  to  our  present  rattier  y^^^^mlmm 
predicament 

Figures  given  me  dmw  that  eacryliig 
charges,  Inclnrting  storaie,  insnxaaoe 
charges,  transportation  and  HM«Hn»||r 
costs  are  a  staggering  petcentMpe  of  our 
present  outlay  for  suinwgtiug  agtiosl- 
tural  priees.  They  amounted  to  tUS,- 
000.000  for  just  tbe  ftnt  6  montta  tO.  tbe 
last  fiscal  year,  or  136.000  an  hour,  or 
$400  per  minute.  It  is  my  undentandtng 
that  they  are  running  at  an  even  ii«gh*w 
rate  now.  For  that  leaaon.  we  can  wtil 
afford  to  advance  this  oumey  to  put -. 
excess  f  oodstufllB  to  some  pradoettve 
histead  of  letting  them  rot  in 
while  deserving  people  starve. 

Most  of  these  foods  wffl  defetilaatate  In 
storage  if  they  are  not  used  immedSateiy. 
They  shonld  be  distributed  as  soon  as 
pnesihla  For  instanoe.  mder  idaal  cen- 
ditians.  I  am  told,  floor  will  kaep  mdy 
6  to  8  months:  evaporated  nUk.  3  yean: 
dried  milk.  2  years:  fkesb  butter.  S  to  10 
months;   didl  eggs.  •  to  t 


The  two  SBto  of  itetistics. 
tbe  number  of  people  who  nsed  tbis  food 
and  rely  in  part  on  public  or  pUMto  wei- 
fSare  organisations  and  tbe  oCtasr  Amr> 
ing  tbe  millkms  of  poomls  of  tbis  or  tttat 
kind  of  food  now  stored  in 

of  _ 

reia«sented  by  that  ftood.  sboold  be 
closely  hitegrated 


is  toadopt  kgislatian  simQar  to  tbat 
before  ua. 

Before  I _ 

I  mnst  refer  to  ttie  snbiset  of  ftaMsm 
widch  ttie  "^^'^'nifln  of  lbs  ooaBBlttss 
has  JmHrated  «m^rrliif  about  cawi  <|iisi 
tor  of  tte  dollar  vobnas  of  foedron 
band.  Xtaring  the  wocy  time  oar  Oov- 
onment  has  been  baytng  «p  and  hoanl- 
ing  drisd  eggs  in  ones  and  wazaboasea  tt 
has  refnssd  to  tabs  any  actton  to  bar  tbe 
import  of  drted  eg0  ten  *'^'**"Titiiiiii 
China.  lb  flset.  it  taas  bsn  dlMossd 
that  the  admtnistration  is  aotm^  en- 
oanraglnv  these  bapocts  by  gnu^ng 
bargain-hsisiiMiiil,  eufe-mte  bnport 
duties  to  a  govemmsnt  wlileh  we  bsve 
never  veeogniaBd. 

Ih  ion.  tbe  TKiir  ConnaisBton  set  tan- 
port  duties  at  3T  cento  per  pound  for 
dried  eggs.  In  1K7.  dm  State  Depwt- 
ment  at  Gkaeva  negfoysted  a  trade 
agreement  with  tbe  Gbiness  '"Hlimniiit 
Ctafverament  to  wliieb  lbs  duty  on  dried 
eggs  was  rednoed  to  IT  eenta  per  voaaA. 
This  spring,  b'mefvcr,  tbe  Oiine»  flb* 
tionalist  Oofemnnt  DsMflsd  tbe  State 
Departmoit  tbat  it  was  levoktng  tbe 
trade  agresasnt  as  «f  Msy  a,  ISGO.  so 
tittt  there  cxiste  no  trade  agreement 
whatever  even  wttb  tbe  Cblneae  Ma- 
tiwmHsts  'Eet  we  sat  tDM  Iqr  tbe  State 
Department  tbatitemost  miss  tbednty 
back  to  ST  cente  per  poond  wttbont  con- 
rolbUlfln  wttb  saBeaaBttans.  none  of 
wliam  scfl  OS  dried  einpi 

Mw  tnfnrmatton  Is  Ibat  taaparte  «f 
CUasse  eoB  dorbiK  May  sst  a  new  zee- 
owi-  ■  appniilwstely  iOOjOBO  pwM»yft  of 
dried  eggs    all  fkm.  a^d  Cbtna. 

How  tbat  we  bsas  spent  huge  sons  to 
boF  dried  eggs  for  GosenoHBit  aeeoirat 
aadbr  tblBlsglriatltm  are  taesd  to  ap- 
lyppriate  flirtber  ftiods  topaekassaad 
statt»  tbese  dried  sna  to  psaauut  tbem 
from  spalliis  and  pelt  tban  to  lbs  polBt 
wtaere  tbcy  wffi  be  oiad.  apart  tnm  tbe 
peatteai  oonsktantlDiM  imuimd  to  ex- 
porting tbe  CteunmiiBt  mlBte  to  Cbtoa. 
it  somidB  Uke  varngtma/Uam  trirtllitiwiBs 
t}  aeceptipto  Ibis  eoanbr  lefts  tfdp- 
Btente  of  dried  agss  ftem  Bed  Cbiaa. 

Mr.  BIBBLTCSf  .  Ibepeltwfltbettie 
Pteasmw  of  tbe  Ontarifttoe  to  adopt  ttm 
amendment  I  do  not  want  to  take  fttr- 
tber  lime  of  tbe  OBBBBtttss  tor  I 
tbat  tbsre  aie  ottHr  11 
eome  baiore  as  Ibis  idtanaan.  I 
tossk  lost  one  tosrs  ^pasllan  o 
OntiiiiilllM. 
Beitrsny  ttals  establllibeB  lbs  poBcr  of 
toprsMBfeHie 

lur 

Oedit  CmiaeaUon  diri 

_   af 
ttoii 

Bi 

of  tbto 


food.    Rlierimtnalto 
or  to  let  it  dsterionte 
wbsn  there  ate  — »<w*^Tt 
and  need  it 
lb 


plight  tbe  onbr 


tS 
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KlyddreMBd  ft 

ppinttas  out  tliAk 

HHdd  beanmflAlde 

^tbeeooBklendoaaf 

tfotbu  pointod  oat  tbat  »t 

47  dasvlnd  ciapaed  with  no 

I  MkMl  qnctfl- 

to  taftve  tte  cmfins  iBfcntory  in 

aod  Ite  carrylnc  diarsei  on 

of  Jane  St.    Hick  tn- 

cMed  oiilk.  dried 

raisiiis, 

riee,  tufteys. 


r  reply. 
I  eanaot  dieeuss  this 
onaajr  fMCoal  InfnnBJittnn  <rthar 
fegrtheSeere- 
the  OaDnitfeee  on 
n  i8  in- 
tt  to  that  the  aofcrament  is 
kfasK  sorpiaes  St  a  far  greater 
\  it  can  poMJMy  dlipt^e  of  than, 
whethar  at  this  late  date 
of  iltfrtcaltare  can  ef- 
of  eertain  of  these  sar- 
I  have  been 
to  obtain  aeenrate  inf  or- 
aa  to  the  aawMits  of  soilage  or 
but  I  am  confldmr.  that  ttie 
on  Acricidtare  and  the  Ap- 
<m  Agrieul- 
win  Insist  on  Imvlns  this  toforma- 
it  availabie  to  the 
certainly  tkMy  are 
to  tbm  tMts  and  we  should  have 
I  a  basis  opoB  irtikh  farther  legis- 
an  be  enacted. 
Ibis  bffl  before  oscanoaly  deal  w^i 
fiantiriyii  I  do  not  think  it 
ttseif  satlsCaetarilsr  to  fnture 
I  do  bdieve  this  onder- 
fandMBental  proUeni  wiU 
k«s  to  be  Bel  before  long.  I  am  sure 
people  WiU  not  toler- 
ate a  repetWui  if  witot  baa  happened 
ttds  year  invelvliiK  the  threat.,  if  not 
Ow  aetoal  fact,  of  snhstantlsl  spoilage 
and  the  «ompietaly  hidcf  enslbiie  waste 
«f  the  taxpayers'  money  for  umiecessary 


— .    The  qoestkm  is  (m 
oOered  by  the  geittLv 


Mr.  OATIB  of  Oaorgia.    Mr  Chair- 


'" 


The  Clark  road  as  fbDows: 


bjr  Ur.  Datis  of  0«ar- 
•mfee  o«t  the  period  tn  Una  20  on  page 
Msrt  s  floouaa  eod  add  the  folknring 
t  TlMt  noae  of  nidi  oofn- 
ewdtitee  sball  to  tenated  or  nld  to  any  per- 
sen  or  nrgeiiiMHua  for  distrllmuini  to  • 
eouatry  operedng  uadar  a  CoaunonUt  or 
ttaumtaist-dosyaated  govamaMnt. " 

Mr.DAVI8ofQaarc4a.  Mr.  Chairman. 
I  realise,  of  eeorm,  that  the  committee 
has  eonatderad  all  the  ftatuna  of  this 
MIL  X  reattae  also  that  ordinarily  it  is 
lPiatlifsBt«i7  •ad  Mirimm  risky  to 
■wMrtake  to  wrtto  Isglstotion  on  the 
floor  of  the  Bouse  or  tn  the  Committee  of 
tito  WiMie:  howew,  I  have  heard  the 
dtacoiiton  about  the  posilMmy  of  these 
llemegittlttf  to  what  art  known  as  the 
kOB-eurtala  eountrlm  or  communist- 
^Mdaated  eountilea,  I  thhdc  Congrem 
AoyM  proiride  that  these  commodities 


cannot  be  sent  there  to  h^  the  Commu- 
nist forces  of  the  world  promote  their 
doctrhie  and  their  philosophy. 

The  committee  and  those  who  support 
that  provision  of  the  bill  seem  to  have  the 
idea  that  we  may  create  some  good  will 
for  the  United  States  by  letting  these 
items  go  to  these  iron-curtain  coun- 
tries. I  do  not  think  so.  Z  do  not  think 
anything  of  this  nature  will  c  *eate  any 
good  will  tot  the  United  States.  These 
dictators  are  too  realistic  and  too  hard 
bailed  to  ever  let  anything  like  that  hap- 
pen through  this  kind  of  a  measure.  It 
would  be  a  simple  thing  if  these  goods 
could  be  pa^aged  and  have  a  statement 
printed  on  them,  even  in  the  language  of 
the  country  where  It  is  distributed,  that 
"This  is  a  gift  of  the  people  of  the  United 
States"  for  a  realistic  dictator  to  accu- 
mulate a  vast  pile  of  these  articles,  get 
some  people  with  a  big  paint  brush,  daub 
lilack  paint  on  the  packages,  and  oblit- 
erate the  statement  as  fast  as  the  pack- 
ages can  be  picked  up  and  laid  down. 
That  would  eliminate  that  possibility. 
He  could  also  tear  the  label  off.  There 
are  many  wajrs  in  which  that  effort  to 
acquaint  the  people  of  the  country  with 
the  fact  that  we  are  giving  them  some- 
thing to  eat  could  be  friistrated.  I  do 
not  think  we  can  accomplish  that  pur- 
pose with  a  realistic  dictator. 

We  have  had  instances  where  our  good 
nature  has  done  us  harm.  We  have  only 
to  think  of  the  scrap  iron  that  we  shipped 
to  Japan,  which  came  back  to  us  in  the 
form  of  bombs  apd  bullets  and  killed  our 
boyi  We  have  only  to  think  that  Russia 
right  now  is  using  s^^ps  that  we  fur- 
nislied  her  to  further  her  own  ends. 
thinking  we  were  doing  the  right  thing. 
We  have  hurt  ourselves  by  undertaking 
to  do  good  deeds  in  that  direction. 

They  say  that  the  Secretary  of  Agri- 
eultm-e  will  have  authority  under  the 
terms  of  this  bill  to  take  proper  steps 
to  see  that  nothing  like  that  happens. 
That  is.  when  a  shipment  gets  to  a  wrong 
place  he  can  see  to  it  then  that  no  other 
shipment  will  reach  that  same  sphere. 
But  here  is  what  I  think  about  that. 
The  Congress  has  a  responsibility,  as  well 
as  the  Secretary  of  Agriculture,  One 
of  our  responsibilities  is  to  canvass  these 
possibiUties  and  do  what  is  necessary  in 
otu-  Judgment  to  prevent  anything  being 
done  that  ia  going  to  foster  communism 
and  help  them  in  their  effort  to  perpetu- 
ate communism  throughout  the  world. 
Mr.  Brannan  may  be  all  right  to  trust 
with  that.  On  the  other  hand,  Mr.  Bran- 
nan  is  very  much  in  favor  of  the  Bran- 
nan  plan.  I  am  not.  He  may  have  dif- 
ferent Ideas  about  this  than  my  ideas. 
Therefore.  I  think  our  duty  as  Members 
of  Congress  is  to  fix  It  as  we  think  it 
dunild  be,  and  not  leave  it  to  Mr.  Bran- 
nan  to  attend  to.  And  while  I  am  on 
my  feet  may  I  say  that  I  think  the 
people  of  the  United  States  have  come 
to  the  conclusion  that  the  Congress 
ought  to  assimie  its  own  responsibility 
aa  up  and  down  the  line.  If  we  do  not 
do  it.  the  people  are  doing  to  replace 
us  with  some  who  will 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Bfr.  DAVIS  of  Georgia.  I  yield  to  the 
gentleman  from  North  Carolina. 


Mr.  COOLEY.  Who  woiUd  be  required, 
to  make  the  determination  authorized 
and  required  hy  the  gentleman's  amend- 
ment? 

Mi.  DAVIS  of  Georgia.  The  people 
who  administer  the  act 

Mr.  COOLEY.  Who  would  they  be, 
does  the  gentleman  know? 

Mr.  DAVIS  of  Georgia.  My  under- 
standing is  they  will  be  in  large  part 
under  the  Secretary  of  Agriculture. 

Mr.  COOLEY.  The  Secretary  of  Agri- 
culture is  the  very  man  liie  gentleman 
is  not  willing  to  trust,  but  you  want  to 
fix  this  program  for  him  and  give  him 
responsibilities  he  has  not  heretofore  ex- 
ercised. 

Mr.  DAVIS  of  Georgia.  I  may  say  to 
the  gentleman  that  I  am  not  willing  to 
trust  anybody  to  perfonr.  a  duty  that 
belongs  to  me. 

Mr.  COOLEY.  What  Is  the  gentle- 
man's duty  with  regard  t3  the  disposi- 
tion of  these  commodities  could  he  tell 
the  committee? 

Mr.  DAVIS  of  Georgia.  My  duty,  aa 
I  see  it,  with  reference  to  this  is  to  in- 
troduce the  amendment  which  I  did  In- 
troduce and  do  what  I  can  to  get  it 
adopted,  and  I  am  performing  that  duty 
right  now. 

Mr.  COOLEY.  Mr.  CIi:iirman.  I  rise 
in  opposition  to  the  amendment  offered 
by  the  gentleman  from  G<>orgia. 

Mr.  Chairman,  at  the  outset  I  want 
to  say  that  the  great  Stc.te  of  Georgia 
Is  ably  and  well  representei  on  the  Hoiise 
Committee  on  Agriculture. 

Mr.  DAVIS  of  Georgia.  I  agree  with 
the  gentleman  on  that 

Mr.  COOLEY.  I  do  not  know  of  a 
more  distinguished  Membtir  of  this  body 
than  the  vice  chairman  of  my  commit- 
tee, SxKVB  Pace,  of  Georg::a. 

Now  we  are  confronted  here  on  the 
floor  of  the  House  with  an  amendment 
offered  by  a  Member,  of  course,  who  has 
the  right  to  offer  an  amendment  but  who 
unfortunately  is  not  listfid  among  the 
authors  of  any  of  the  bilLi  dealing  with 
this  subject  which  were  considered  by 
our  committee,  munbering  more  than  25. 
He  has  no  idea  as  to  ttie  far-reaching 
effect  of  his  amendment 

The  effect  of  it  is  to  require  somebody 
to  determine  first  which  coimtries  are 
Communist  or  which  countries  are  com- 
mimistically  controlled;  then  to  place  a 
restriction  upon  perishable  commodities, 
to  provide  in  effect  that  they  cannot  be 
used  as  weapons  of  peace  to  bring  about 
a  more  friendly  relationship  among  the 
nations  of  the  earth. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
man from  Iowa. 

Mr.  GROSS.  Is  there  any  question  at 
all  about  what  coimtries  are  commu- 
nistically  dominated? 

Mr.  COOLEY.  Yes.  there  Is  a  ques- 
tion We  have  people  in  high  places, 
people  in  both  Houses  of  Congress,  curs- 
ing commimism  on  every  hand.  We  talk 
about  satellites,  we  talk  about  Russia,  yet 
we  are  entertaining  them  in  glorious 
fashion  right  here  in  our  own  Capital 
City.  We  have  not  broken  any  relation- 
ships with  them  They  have  their  em- 
bassies,  they  have  their  ambassadors. 


€C^^KIR£SSiOKAL  REa>SD^^0Ufa5 


'Xbey  haye  ttieir  eadanrles  zigSit  bene  ta 
the  Capital  Oly.  Tea;  tben  U  mat 
doubt  copoendng  oommanlatle 
tlon  of  several  natfcms.  flhoold  one 
partment  be  anttaoriaBd  to  note  a  < 
mlnattran  whteh  ndiM  be  eontrary  to 
another  doiartDMnt  at  ttie  CtovfraBBent, 
\i1iieh  also  is  antborted  to  determine  tlie 
matter?  Would  we  rather  pcnntt  food 
to  deteriorate  and  rot  than  to  gi««  it  to 
somctedy  who  is  tmfhrtunatffy  *'*tT*TKl 
the  iraa  emtain?  TTaaldy.  I  ooold  not 
hnaglnw  a  better  wei^ion  for  peace  tium 
food  to  starvhif  peoplB,  If  we  ooold  take 
an  of  tids  fbod  and  mark  wtm  loddibie 
print  ttiat  ttils  Is  aitftfrom  the  Ameri- 
can people  to  the  uuAn  lunate  people  of 
Bulgaria,  Rnmania,  and  TVyslairia,  or 
any  of  tbe  ot&er  nations  reflezzed  to  a> 
sateOiteB.  and  thereby  brtav  aomethinr  to 
tibe  hungry  stomactis  of  those  people,  I 
beUeve  it  would  be  In  the  tntarest  of 


reteiT  wttb  tlie 


Mr.  catoes.  Mr.  Chalnnan.  will  the 
l[*^i|J^Hftn  yirid? 

Mr.  COOLEY.  I  yiekl  to  the  gentle- 
man from  liowa. 

Mr.  catOflS.  Bow  does  ttke  gentle-, 
man  know  whether  these  food  prodocta 
and  ttds  cotton,  and  so  forth,  is  gotaff  to 
fieed  the  hungry  and  provide  dottilng  for 
them,  or  whether  it  is  going  to  be  used 
for  high  exptoetves? 

Mr.  COOLEY.  This  bin  does  not  deal 
with  cotton,  cotton  is  not  a  r***^tttrt^ 
eoBunodltgr.  I  ean  aiuw  the  genOeman 
a  bale  of  cotton  85  years  old  that  eould 
wen  be  used  In  a  textile  xnfll  even  now. 
HRie  amendment  offered  hj  ttxt  gentle- 
man from  Georgia  midces  reference  to 
sales  of  oommocfities.  This  bin  does  not 
deal  with  sdUng  oommodlties.  We  are 
trying  to  aoo^oate  ttie  gift  and  contri- 
bution of  conuttodtties  that  are  incdy  to 
deteriorate  and  wpoil. 

Mt.  SMl'iU  Of  WlaooBsin.  MT.  Chair- 
man, win  the  gentleman  yidd? 

Mr.  COOLEY.  I  yield  to  ttie  gentle- 
man trap  Wisconsin. 

Mr.  BMITH  of  Wlsooosin.  What  as- 
surance Is  there  that  If  we  send  ttaae 
commodities  to  Bulgaria  and  Hf  sntn 
and  the  rest  of  them  that  we  wffl  not 
keep  ziglit  on  going  furttier  east? 

Mr.  COOLEY.  It  is  not  oontsmpiatsd 
ttat  CongiesB  would  designate  ttie  nltt- 
mate  destination.  Theffcetia.l8npiwae. 
that  moat  of  tlieae  ooBBnodittaB  can  be 
properly  utillaed  right  here  in.thts  coun- 
try. But.  if.  by  ctiance,  we  <ianiMit  dia- 
poae  of  them  domestioany  we  are  aatbor- 
liinc  only  the  payment  of  truuportatton 
coat  to  the  shiprtde  Oeeanfret^tamst 
be  defrayed  by  the  wiilijiisiii  i 
froBHj 
our  own  T^eaemy. 

Mr.  SMITH  of  WIsoonstaL  We  had 
this  kind  of  an  ampndment  tacked  onto 
many  pieces  of  legislation,  I  ean  see 
nohanninit  I  wiU  support  the  amend- 
ment 

Mr.  OOOUY.  Tlie  gentleman  la  per- 
fectly wtttdn  his  rlghte  in  sopporttng  the 
amendment,  but  why  sboold  w  gobtaie 
up  somettiing  that  we  do  not  know  any- 
thing about  The  anttaor  of  tlM 
ment  obviously  doea  not 
retary  of  Agriculture.  Yet  by  his 
ameadment  he  would  charge  the  See- 


Ttae  CBAnauir.   The  tiMe  of  1M     H  aal  llw 


Mr.  OOOLXr.    Mr.  Ot^rma.  I 
imanbnona  consent  to  pitooeed  fbr  bpo 


la  t 
to  ttie  reqfueat  of  ttie  yertkwan  tram 


in 


There  waa  no  nblaellan. 
Mr.  COC3UB7.    TlHre  M 

tlila  amendment  wtaMi  c 
ttie  ifetmiisilinHf  npon 
shonU  we  kgMatetoMV 
aa  thlL    Look  at  Iftt  ■ 


II 
lat  iwoe  9t  tbam 
coomiodttfeB  shaD  ba  dlmtMl  gr  artl  to 
an  organiaatton  ot 
tioatam 

munlst  or  wwimiinlsHii  iMwiiiiliiil 
anmsnt"   Who  is  to  detenMbe  an  of 
that? 

MraMlTH  of  WlaeoiiilB.  Why.  ttw 
Oecretary  of  Agrlcntture.  of 

Mr.cooLBi:  iMhiBctottt 
auaat  says  so. 

Mr.  SMITH  of  Wlaam^n.  Ii  he  :ao4 
adminiatBrtng  She  rMtoTttie  ordir? 

Mr.  COOLBX;  Be  is  admlnistwlag 
this  hiw. 

Ifir.  Eaimi  of  WIseomliL    Otat. 

Ut.  OOQLXY.  But  ttla  Msp  doea  not 
now  say  that  ttds  fbod  shall  nat  go  telo 
conntrlfai  unless  such  eountilca  are  free 
from  ooaunnnfeUc  dantnatlan. 

MT.  OIAVIB  of  OiipKfia.  Mr,  Cbafr- 
man.  wffl  the  grnthiman  yldd? 

Mr.  COOLEY.  I  jtM  to  ttie  genlft. 
man  from  aeergla. 

Mr.  DAVIS  of  Qeosila.  There  are 
other  reattjctlans  in  tha  bOl  are  there 
not.  the  same  as  thfi.^  whkh  he-wfll  haie 
to  adadnlstat  Doea  It  dtefiiiate  tittm 
any  nrnre  ttian  tf^in  one  dose? 
_  Mr.  OOOtgY.  I  db  not  mard  the 
Seeretacy  of  ilgitei*lti0e  vllh-  the  same 
grave  ai^urtteusluo  thafc  the  anOnr  of 

Mr.  HnBBunnr.  n^  chaiantn.  wm 

yteid? 
Mt,  OOCXXY.    I  yUUL  to  the 


Friends  Ooeiely  la 
Intfaisaeweilaaa 


wort,  aa  I 
wtthin  sona  of 

It  ucumied  to  ma  that  wa  adidttba  < 
tfa«  off  a  aonrea  off  bnfUtat  tq^flopdvUL 

Mr.cocLnr.  xdoi 

of  OB  wNita  to  4to  aavttdac  to  4 


rl.  Qhatman  of  the 
astounds  me.    Bis 


\ 
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CONGRESSIONAL  BBOraO-^OmCE 


I  ziM  In  owuniilop  to 

«IH  •■■■■■iHii  as  Biaeh  M  aar- 
m  WKBtikmui  from  Otania  ia- 
tr  immj  tadeet  a  Itttte  tatt 
I  ttdBk  it  BBigtKt  be  good 
to  faava  to  cat  tlioes  dried  eggs 


\ 


'  ttwva.  baft  lecrtatnly  would  not  want 
to  atari  a  war  Ofvcr  ttMBB. 
BDt.ltr.  CliatnBaii.tii  all  aericusness.  I. 
tof&ndnal  lffffin>pr  in  this  House, 
to  start  tmstfeog  aoaaebody. 
Ibafebaard  efojliudy  coagcd  aod  dls- 
cmtnd  so  much  in  the  short  time  that 
I  haTS  been  here  that  I  am  looking  for- 
ward to  meeting  a  txwe  statesman.  I  am 
not  to  €av<or  of  the  B^asnaa  pian.  Tliat 
is  mr  prtfOege.  and  the  pritilege  of  the 

But  I  think 
ense  tokoow 
to  do  witti  these  auiidus  eauamod- 
to  omr  potential 
b**i***'*  ttw  iron  cmtain  or  any 
The  majority  of  these  ecan- 
I  to  the  Ukitted  States. 
'  to  paor  the  truasportation 
for  Ibe  bcMft  of  the  PMsBdi  Organlaa- 


o  Qiat  ttiey  can  send  them  over- 
MiSL  I  t&t  ooe  hope  the  awKudBsent 
is  dcfcatod,  bscsaw.  as  I  say  again.  I 
jMt  want  to  trart  lOMefcedy.  In  this 
casa  I  traat  Ifir.  Braanaa  to  take  care  of 

Mr.  SMITH  of  WSaecnsia.    We.  CSialr- 
aaa.  win  tha  gentteama  yield? 
Mr.  GDIU^    I  yield. 
Mr.gMITHofWiwomin.    Would  the 
tzast  good  old  Uoele  Jce 


OCHLL.    IS  there  any  relation 

the  two,  sir? 

Er.  6MITH  of  WiseoBsin.    I  would 

to  can  year  attaatieB  to  the  fact 

that  the  good  old  Uaited  States  has  been 

with  RosBia  and  its  satellites  in 

ta  erltieal  aoateriaJs.  oia- 

and  so  forth,  whkh  ultimately 

is  iotaf  to  be  and  agatost  oar  boys  who 

are  tedsy  fighting. 

Mr.  OUILL.    Am  I  say.  I  do  not  know 

BKanaan.  but  I 

abottt  hha  thaa  I  do  about 

aad  troai  what  I  read.  I  do  ao<i 

Is  going  to 

there; 

AMDBBSEH.      Mr. 

yield? 

aaOL.    I  yield. 

&  AWMUBMBI.    The 

we  have  had 

aCpauadssf  dried  eggs 

is 

brRBiito.  Of 

of  ttifse  agga  that  are  eoaitog  here 

get  toto 
«t  the 
atoarat 


as  It  sate  tMs  HttUMt  WW  woaM  not 

Chlaa. 
•et  the 


tor  II 

OVUJL    Ttaca   the   geavleauui 
to  my  that  we 

heeethatwfU 
ria.  I  wffi  agree  with 
that,  sir.   I  am  not  partiealarly 


worried  aboat  flipping  this  «taff  over 
there.      

Mr.  AUGUST  R  ANDRESEN.  I  know 
the  gentleman  wlH  agree  with  me.  be- 
cause he  is  a  very  distinguished  and 
able  legislator,  and  knows  about  agricul- 
ture and  food,  and  I  hope  he  is  with 
us  here  for  a  long.  long  time,  but  it  is 
quite  obvious  that  we  should  not  be  a 
party  to  accepting  any  food  or  any  otlier 
merchandise  from  some  of  these  other 
countries  now  fitting  to  destroy  our 
freedom  and  our  form  of  government. 

BIT.  GUTTT.  I  agree  with  the  gentle- 
man on  that,  sir;  but  not  exactly  on  all 
points  with  the  gentleman  from  Georgia. 

Bfr.  COOLEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GUHX.    I  yield. 

Mr.  COOLEY.  Is  it  not  still  doubtful 
tn  diplomatic  circles  as  to  whether  or 
not  even  China  is  communistically 
dominated,  in  view  of  our  relationship 
with  Chiang  Kai-shek?  That  is  a  ques- 
tion vliere  we  may  have  the  Secretary 
of  Agriculture  saying.  "Oh,  yes.  it  is 
dominated  by  communism."  and  our 
State  Department  saying,  "It  Is  not  yet 
dominated  by  communian." 

Mr.  AUGUST  R  ANDRESEN.  Mr. 
Chairman,  win  the  gentleman  yield? 

Mr.  GtniX.    1  yield.        

Mr.  AUGUST  H.  ANDRESEN.  I  am 
rather  surprised  to  hear  my  distin- 
guished cimirman  make  a  statement  of 
that  kind.  Be  is  a  man  who  has  had 
more  experience  and  more  world  knowl- 
edge than  pretty  nearly  any  man  in  the 
House  of  Representatives.  Surely  he 
knows  that  the  Communists  from  Russia 
have  taken  over  China,  and  they  are 
directing  affairs  there,  and  thst  we  do 
cot  have  any  cliance  whatsoever  there, 

Mr.  COOLEY.  The  gentleman  is  cor- 
rect, of  course,  but  I  was  talking  about 
the  legalistic  aspects  of  it.  and  the  diplo- 
matic implications  involved. 
.  Mr.  AUGUST  H.  ANDRESEN.  Well, 
80  far  as  the  diplomatic  impUcations  in- 
volved— sinc»  June  27  of  this  year  our 
foreign  policy  has  been  changed  from  an 
appeasement  policy  to  a  policy  of  fight- 
ing. 

Mr.  KKATma.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  auHX.    I  yield. 

Mr.  KEATING,  m  justice  to  the  gen- 
tleman fnxn  North  Carolina,  I  think  it 
should  be  said  he  realizes  his  point  Is 
that  the  State  Department  ia  not  yet 
aware  that  the  Communists  have  taken 
over  China 

Mr.  AUGUST  H.  ANDRESEN.  If  that 
Is  the  case,  then  I  apologize  for  every- 
thing that  I  have  said. 

Mr.  GR068.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Ohairaian.  earlier  this  afternoon 
the  distinguished  Chairman  of  the  Com- 
Bilttee  <m  Agriculture  asked  for  further 
details  voneernlng  ray  assertion  that  this 
Ooveraaient  had  nuule  available  to  Rus- 
sia BO.MW  tons  of  potatoes.  I  am  now 
prepared  to  give  htm  all  of  the  informa- 
tloB  that  I  hase. 

In  a  deal  quietly  eonsmnmated  on 
Jaae  t,  ifM,  M.OM  tons  of  surplus  po- 
totosa  were  made  available  to  Stalin.    I 


immediately  launcbed  an  toqalry 
through  the  Departmmt  of  Agriculture, 
through  the  Department  of  State,  the 
Treasury  Department,  and  the  Bureau 
of  Internal  Revenue  in  order  to  ascer- 
tain the  facts,  including  who  was  the 
export-import  broker,  the  date,  the 
profit  made  by  the  broker,  and  other 
factors.  I  was  able  to  determine  that 
the  broker  was  the  David  Zetland  Corp. 
of  Flushing.  N.  Y..  but  I  was  unable  to 
find  any  agency  of  the  Federal  Govern- 
ment that  knew  or  thought  it  had  au- 
thority to  learn  the  amount  of  profit  the 
broker  made.  These  agencies  knew  only 
that  the  currency  exchange  probably 
took  place  in  Switzerland  through  pri- 
vate channels.  Through  my  investiga- 
tion I  learned  that  a  similar  cent-a- 
hundred-pound  deal  was  negotiated 
through  a  broker  with  Dictator  Franco, 
of  Spain,  at  about  the  same  time  for 
50,000  tons  of  American  potatoes,  and 
certain  ofBcials  reported  that  15,000 
tons  of  potatoes  were  sold  to  Israel  for 
a  cent  a  hundred  pounds,  f.  a  b.  Bifaine. 
but  that  these  potatoes  were  shii>ped  di- 
rect with  no  broker's  fingers  in  the  deaL 

I  should  like  to  read  a  news  article 
from  the  Des  Moines  (Iowa)  Register. 
It  is  headed  "Red  zone  is  getting  United 
States  sp\;ds— 50,000  tons  (cheap)  belie 
'potato-bug  war*  charge." 

This  article  is  datelined  Frankfurt, 
Germany,  by  the  Associated  Press. 
Red  Zonx  Is  GErrmc  United  Statzs  Snnw— 

50.000  Toifs  (Cbbat)   Beus  "Potato  Bua 

Wab"  Chasox 

Fbanbctcst,  v  BucAirr. — East  Germany  was 
caught  holding  the  bag  Saturday — and  the 
bag  was  filled  with  American  potatoes. 

Two  weeka  ago  east  German  Communist 
authorities  complained  In  loud  and  aggrieved 
tones  that  the  United  States  was  scattering 
potato  bugs  from  airplanes  to  destroy  the 
east  German  potato  crop.  Amerlcsoi  n<ii^<ni|| 
Jiist  shock  their  heads  in  amazement. 

Saturday  It  came  out  that  east  Germany 
had  concluded  a  secret  deal  for  the  purchase 
of  50,000  tons  of  surplus  American  potatoes 
for  «io,oro 

That's  a  good  price:  a  penny  a  himdred- 
weight.  Housewives  in  New  York  pay  be- 
tween 5  and  6  centa  a  pound. 

CBCP  SHOBTAGI 

This  seemed  to  back  up  an  American  the- 
ory propounded  after  the  potato-bug  stcry 
rtartied — that  east  Germany  is  facing  a  Ee- 
voe  crop  shortage  in  what  once  was  Ger- 
many's lushest  farm  country  and  la  trying  to 
cover  up. 

(In  Washington,  officials  of  the  Agricul- 
ture Department  confirmed  that  a  sale  of 
1.000,000  bags  of  surplus  potatoes,  of  100 
pounds  each,  has  been  made  througli  a  New 
York  e^cpcrtcr  for  delivery  in  Germany. 

(However,  these  officials  said  that  safar  as 
their  connection  with  the  deal  Is  concerned, 
delivery  In  Hamburg,  Germany,  ends  the  nut- 
ter. Any  shipment  to  east  Germany,  they 
said.  Is  a  State  Department  and  occupatloh 
administration  matter. 

(The  Agriculture  (Petals  said  that  De- 
partment approval  was  obtained  for  the  sale.) 

STAMDXiro  oma 

(The  price  was  1  cent  a  tag  under  a 
standing  offer  to  sell  surplua  potatoes  at 
that  price  to  any  commercial  eaporUr  who 
can  Qnd  an  approved  outlet  abroad.) 

The  potato  purchase  appeared  to  be  a 
deiicata  matter  with  the  east  Oermaa  trade 


then  ont  with  SOjn 
la 


to 
aoweh^edbafl 


Mr.  Chatnaan,  I  heartily  

grntkmam  froaa  Geocda  [Mr.  Dssa]. 
for  his  amimrfmrnt  to  thia  hiB»  aad  I 

.  Win  the 
yieid? 
Mr.  GB06S.    I  yteM. 
McCXXX.    If  we  ocmM  take  a  roll  can 
yote  on  this  aoendment  there  wookl  not 
be  50  rates  against  it. 

Ifr.  GROea    The  gentlsBMB  is 
hitely  right  aad  I  thank  Uai  f«w-  Us 
stffaet. 
.    GBANC9ER.    Ifr.    CTlsliiaii.    I 
'  to  strike  out  ttae  iMt  wont 

Mr.  Chatrman.  I  think  ttera  is 

of  us  who  wouU  want  to  da  aoythiBg 
that  would  in  the  end  be  deMawatal  to 
oar  oountry.  but  It  sscaaa  to  ae  thaa  we 
are  gotag  pretty  Car  aileld  what  ww  oa- 
tleipate^iat  aay  great  nmeuut  at 

am  In  hopes  and  I  b^efe  it  wfll  be  a 
very,  very  smaU  amannt  In 

BBc  DAVIS  of  Ohm  lis     Ifr. 
man.  win  the  gmtkman  yieU? 

Mr.  QRAHQBL    I  yleU. 

MJr.  DATBB  of  Geergii 

gentloBan  think  it  was  goimr  ttr  wBM 
to  take  s  simple  pncantiaD  to  prevent 
soppUes  tram  thiseountry  supporting  a 
Oammunlst  country  or  a  GomBumiat- 
dominated  country? 

Mr.  GRANGER.  The  gOBtksaaa  has 
Jatemteted  what  I  said  ta  a  way  I  did 
BBttBlend.  What  I  meaa  to  ay  Is  that 
tticfe  win  not  be  any  great  «Bantfty 
of  thawa  matei  Mm  ga  to  any  oooptry  that 
wattU  he  dBBgvooB  to  the  aaiM  ealBit. 
as  la  the  case  tl»  geoEOBMB  Tftaiw*  to 
^taat^inB,  mil  i' I  ft  to  healMt  ted^at 
«.  AgricaHuralptuduetadoMitfanhrto 
'  ^  at  alL 


the  iantlimaii  yMdf 
Mr.  asuOKMSL    I  yield. 


W^ 
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eooid  set  A  ditpmrnt  of  rice  into 
irauKh  thdr  mioteoaries  they 
t  tt  tot  to  Christtan  Chlnae  who 
as  «e  do.  who  in  turn 
would  tprad  the  news  aU  over  China 
that  Rmla  took  tha  rice  away  from 
atanrtng  tfaeChineae, 
It  was  Aaertca  that  was  sending  the 
Into  China  for  those  who  have 
fooKht  and  wUI  flf  bt  the  Communists 
In  China.  It  Is  that  sort  <tf  possihility 
we  should  take  into  eoDstderatlon  b^tore 
we  votera  this  amendasent. 

Ur.  BmfZLLBR.  Ifr.  Chairman,  wiU 
tbe  gCBtlOBsan  yMtf  ? 

Ifr.  BBSBLTOIi.  I  yiekl  to  the  gen- 
tkman  firem  Wbiconsin. 

Mr.  BDBfUXKR.  In  addltioo  to  the 
vcfj  line  work  that  has  been  described 
fay  the  gentleatnn  from  Massachusetts. 
1  think  it  is  worlliy  to  note  for  the 
Raooaa  that  some  of  these  organisatioDS 
briat  food  supplies  briiind  the  iron  cur- 
tain under  eovcr.  nrreptitiottsly.  They 
are  belnfinc  them  to  people  who  are 
flkhttaf  oar  batths  behind  the  iron  cur- 
tain. I  wwuU  hate  to  see  us  prevent  the 
sendtaif  of  food  to  thosa  people  behind 
ttie  iron  curtain  who  aie  fIghtiDS  our 


I  am  sure  it  would 

not  give  very  mndi  aid  and  comfort  to 
thon—imlil  II  If  we  could  get  some  food 
to  a  few  of  these  people.    But  the 

be.  I  believe, 
that  some  at  these  line  organisatiaQs 
have  done,  are  doing  and  will  continue  to 
do  magnUtoent  work  in  translating  the 
great  prinetpies  for  which  this  Govern- 
ment stands  Into  action.  They  have  a 
truly  patriotic  reeoed  no  one  win  daze 
to  challenge  or  Indict. 

If  ttds  amendment  should  prevail,  and 
I  know  It  is  Intended  to  be  constructive. 
I  am  eoncemed  that  it  sslght  be  in- 

at  the  work 
are  doing.  I  wish 
that  tbom  who  support  this  amendment, 
and  I  know  they  do  so  with  the  utmost 
hooesty.  sineerity.  and  conviction,  could 
have  had  the  privilege  of  '**TTTT*nt  the 
work  of  Jiis  council  of  Voluntary  Agen- 
das for  VotelgB  Serrtea  irtheyhadhad 
this  •ppkrtuDlly.  as  I  have  had.  I  am  cer. 
tain  that  they  would  lieHtato  to  advo- 
cate  lagislstlop  which  might  hamper  and 
even  jeopardlw  this  gitat  work.  In  any 
•v«nt»  I  believe  that  sinee  this  funend- 
ment  has  the  poaslMllty  of  even  some  im- 
pairment of  their  seorta.  we  should  grant 
thsm  the  right  of  espliinhw  before  the 
proper  onmmtttee  the  nature  and  scope 
of  their  work  wtth  a  view  to  a  calm,  sound 
jtrtchm  ott  the  marlti 
Cvtamiy  this  MO  baftare  us  now  k  not 
1  to  that  problsm.  If  It  be  a  peob- 
the  ■— beri  of  the 
on  AgrlMtture  liad  no 
to  antldpate  that  this  matter 
hi  iBvolvad  itt  this  kglslatloa. 

hi  cr  out  «f  thlit  body 

vfo  ehaOssga  the  oomplele  patitnlMii 

lb  thia  oouatry  «f  any 

_    iC that eogmttlaa.  ItsMMte 

Mi  tha  9Mt  of  wlidci  to  aoeipt  the 

~       i(  thai  MMiytlM.  fra 

flf  Om  aWt.  to  nOiit  Ihto 

thai 


that  there  Is  a  problem  involved  in 
goods  shiived  and  services  rendered  in 
any  of  these  68  countries  can  place  that 
matter  promptly  before  the  proper  com- 
mittee of  this  House.  And  in  particular 
I  urge  that  the  representations  of  these 
54  (n^anizatlons  inade  up  of  millions  of 
good,  patriotic  American  men.  women, 
boys,  and  girls  be  given  a  fair  oppor- 
tunity to  beh«urd. 

Mr.  BECKWORTH.    Mr.   Chairman. 
'  I  move  to  strike  out  the  requisite  num- 
ber of  words. 

Mr.  Chairman,  the  Oxmnittee  on 
Agriculture  is  to  be  commended  for 
undertaking  to  do  something  about  sur- 
Iduses  including  the  potato  situation.  I 
merely  want  to  call  attention  to  the  fact 
wbm  we  talk  about  subsidies  helping 
directly  the  potato  farmer,  if  we  think 
of  poteto  farmers  en  masse  we  are 
certainly  mistaken  in  our  thinking.  I 
think  the  figures  will  show,  when  we  talk 
about  aiding  directly  with  a  support 
price  the  potato  fanners,  that  we  are 
probably  not  aiding  directly  more  than 
S  percent  of  our  potato  farmers,  per- 
haps even  less.  It  is  remariubie  indeed 
that  a  program  that  is  costing  the  mil- 
Uoos  of  (tollars  it  is  results  in  aiding  di- 
rectly such  a  small  percentage  of  those 
who  are  engaged  in  the  activity  of  grow- 
ing potatoes.  I  repeat  aiain  we 
probably  are  not  aiding  more  than  about 
5  percent  of  the  farmers  who  grow  po- 
tatoes. That  is  not  good  in  my  opinion. 
Mr.  COX.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BECKWORTH.  I  yield  to  the 
gentleman  from  Georgia. 

Mr.  COX  What  is  the  gentleman's 
position  on  the  amendment  offered  by 
the  gentleman  from  Georgia  [Mr. 
Davx3]  to  the  effect  that  none  of  this 
free  food  shall  be  given  to  Communist- 
(tominatcd  countries? 

Mr.  BECKWORTH.  The  gentleman 
q>eaklzig  is  Just  as  Interested  in  pre- 
venting food  from  goixig  to  Communist 
Russia  or  to  anybody  controlled  by  Com- 
munist Russia  as  any  Member  of  the 
House.  To  this  end  I  have  wozked  and 
wID  continue  to  work.  I  have  always 
fought  and  opposed  commimism;  I  have 
alwuys  supported  the  House  Cn-Ameri- 
can  Activities  Committee  and  money  (or 
it.  Too,  I  have  voted  for  every  measure 
for  12  years  to  strengthen  and  keep 
strong  our  country.  I  voted  to  aid  Korea 
last  January  when  the  measure  failed  to 
pass  the  Rouse.  I  voted  to  aid  Korea  in 
Pebnuury  when  the  measure  did  pass  the 
House.  The  gentleman  realises,  of 
course,  there  is  a  difBculty  that  is  am- 
fronted  by  the  departments  trying  to  ad> 
minister  this  act  Of  course,  the  gen- 
tleman is  on  the  floor  and  he  will  vote 
when  he  gets  to  that  matter.  I  repeat 
it  is  my  purpose  just  as  it  is  the  purpose 
of  you  and  the  gentleman  from  Georgia. 
nfiiwecsulaUit  Davxa.  to  prevent  any  of 
^hls  food  from  going  to  Russia  or  the 
eooDtrlsi  she  controls. 

I  want  to  emphastie  egato  there  is 
too  «mB  a  »creentage  of  those  who 
•row  pototoei  who  are  eUgihle  for  and 
who  td  thla  Kspert  money.  I  saw  an 
wUcIt  fNHHIr  to  the  effect  that  we 


are  destroying  these  potatoes  while  at 
the  same  time  the  Armed  Forces  are 
paying  what  might  be  termed  a  substan- 
tial amount  per  hundred  pounds  for 
potatoes.  That  is  a  situation  which  in 
my  opinion  the  American  peoide  do  not 
like.  It  should  be  corrected.  It  co-- 
tainly  Is  my  hope  that  the  legislation 
now  before  us  will  have  a  wholesome 
resulii  in  cmrecting  some  of  the  unfa- 
vorable features  of  the  potato  program. 

DBPAMTMZIfT  aw  AGBCVZTXJWE, 

Washington,  D.  C,  Mmreh  S.  1959. 
Hon.  Xj>Rii.r~  BaocwoarB. 

Boute  of  Representatives. 
Deab  Mi.  BxcxwonB:  This  to  In  K|rty  to 

jour  letters  of  February  il  and  Peimiary  17 
regarding  the  potato-prfce-rapport  program. 
We  do  uot  bare  records  wMcb  show  all  tte 
Information  in  tbe  detail  yon  reqoest.  An- 
swers to  your  specific  questions  are  as  fol- 
lows, baaed  on  oar  available  data  and  esti- 
mates: 

1.  Potatoes  were  produced  on  about  ocm 
and  tlirae-fourths  million  fsrms  in  194S  and 
1949.  About  80  percent  ot  these  farms  grew 
I  acre  or  less  of  potatoes  primarily  for  home 
use,  about  15  percent  grew  from  1  to  3  acres, 
and  about  5  percent  grew  over  3  acres.  The 
1950  agricultural  census  will  supply  more 
reliable,  current  information  concerning  the 
number  and  size  of  potato  farma. 

2.  There  were  about  S2jOOO  farms  foUy 
eligible  for  price  support  In  1»«8  and  1040, 
or  40  percent  of  the  commercial  potato  farms. 
Aa  stated  in  our  letter  of  May  19,  1949.  we  do 
not  have  records  to  indicate  the  numt>er  ot 
such  fai-ns  which  actually  sold  potatoes  to 
the  Government. 

3.  It  Is  believed  that  the  great  majority 
of  all  potato  giowegs  received  STerage  prices 
equal  to  or  hlglier  than  the  support  level 
regardless  of  whether  or  not  they  sold  pota- 
toes to  the  Government. 

4.  It  is  believed  that  the  majttfity  of  potato 
growers  who  planted  less  than  I  acre  nc7- 
mally  do  not  sell  any  potatoes.  At  present. 
there  probably  are  1.3OO.00O  to  1.500.000  of 
such  growers. 

5.  There  are  enclosed  copies  of  the  IMS 
and  ths  1949  operating  reports  which  shuw 
the  purcha:;es  by  States  for  the  1918  crop 
and  through  January  31.  1950.  for  the  1949 
crop.  Purchases  from  the  1948  crop  were 
made  in  43  States  and  in  44  States  duricg 
the  present  1949  crop  seeaon.  The  concen- 
tration of  potatoes  within  States  depends 
largely  on  the  locatloa  of  the  prodxictton 
areas.  In  some  States,  most  cX  the  produc- 
tion is  concentrated  in  a  few  (XKmtles  while 
in  other  States  it  is  rather  widely  scattered. 
About  50  percent  of  the  purchases  in  Texas 
from  the  1949  crt^  were  in  th«'  lower  valley. 
46  percent  In  the  Panhandle,  tind  3  percent 
in  the  central  part  of  the  Sti.te. 

It  is  hoped  that  this  materUl  will  supply 
the  desired  Information  on  thi*  potato  price 
support  program. 

Sincerely  yours. 

K.  T.  HoTcimnow. 

Acting  Secrcfery. 

DsratTMnrr  or  Cosasaics. 

Bttuac  or  (.'knsrs. 
Washington.  Mmtttorji  f.  XSSfl 
Mr  Lntairr  Bccxwonw. 

Mease  t  Rrprraentmtlan, 

WmaMn§ton.  D.  C 
Mr  Eteaa  Ma.  Bacawuwa:  Tliis  u  to  coa- 
ftrm  answers  to  tbe  qfuastkms  'tou  d>inimnd 
yesterday  with  Mr.  Bay  Burley   Chi^.  aaK- 
eulture  Dtvlaloo  of  this  Bweao. 

Aecording  to  the  1S4S  Oenna  taei*  wem 
•0IJ73  farms  with  •  aeraa  or  lass  of  ^rrttim 
harvested.  Ttoeas  fame  «tth  9  actes  or  laas 
of  cotton  harvested   produced   a  total  ef 
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nt 


tha  pototow  from 

tob«produe«d 

In  th*  «?ciit  that 


tte  Ifklatton  li  adopted,  m  feel  rare  that 
a  TeaacMiabto  vcrkable  test  can  be  adopted 
whleb  will  protect  the  rights  of  the  growen 
and,  at  the  same  time,  avoid  the  waste  of 
Goverament  funds  and  exceestre  admlnlstra- 
tlTe  dUBculty. 


Ai  you  requested,  we  aiv  returning  oar 
letters  of  May  3  and  May  9.  1050. 
Sincerely  yours. 

Wcsur  iicCxnrm, 
Executive  Aasistant  to  the  Secretmrg, 

rumto  lobuiaitofi  Ouet.  compiled  for  the  National  Potato  Council,  WashiJigton.  D.  C, 


I: 


K««Y«rk,UBcb> 

hod. 

Mew  Tiwt.  np'^tate 


Meitk 

teoUtDakeu. 

Ndaarics... 

Meal 

Vlik 

NcTMla.      ^ 

Wetbinttoa, 
Of^oo,... ,.... 
Odftnie.  kle. 


New  BsBpriiire... 

▼cnoeot 

WlMiftlUIIIU 

Khodrlsfaod 

CoaaMtiflit ^. 

Wfrt  Vifsiida. 


tow* 

New  Mriiee 


KewicfMy. 
XMnoui... 
Msrrtad... 

Vinrinia „ 

K«at4Kk]r 

Mfawnri... 


KMtk  CvoKaa . 
fcathCsnUna.. 
OfMfvia. ........ 

ftoida. ... 


MtaWpDt 
Aiteiiii 


•PjWBher,  ir<«  crop  Mtiicalr 


/         foort*  oi  daU:  U  8.  U«9wtr«at  »l  ArHcuttw*. 


UNtm  aT4TEs 
or  Amkultoh, 
Paosocnow  Am  llAHumMo 
ABUnnarxATioif. 
Fort  CoIIHm.  Colo.,  JTarcA  j,  19S0. 
Bm.  Lmtar  BKXwoarv, 
number  o/  OonfreM, 

Mwue  0/  Jt«freteii(««4««t. 

OMfTMt  0/  the  United  States, 
VMMnffoN.  D.  C. 
Km  Oommmman  BMKWQBtm:  Your  la- 
ytry  connamtng  tfe*  potato  pHee..eupport 
PNcntai  ta  OoiorMlo  wm  forwarded  to  our 
CAM  today  fro«  tiM  atai*  DepartnMBt  oT 
Acrlattlturc  tn  Oraw.  Cota  TVe  are  pleased 
to  stqpply  ytm  with  *Jm  foUowlac  informa- 
tloo; 


1.  At  how  many  places  or  points  dtd  the 
Government  purchase  potatoes  In  Colorado? 

We  have  three  separate  areas  of  produc> 
tlon  In  CoJonido;  namely,  the  northern  dis- 
trict comprising  the  eounUas  of  Morgan. 
Otero.  Sedgwlc*.  Lartmer,  and  WeW:  the 
western  slope  comprising  the  counties  of 
Delta.  Oarfleld.  lagle.  Mesa.  Montrose,  and 
Pitkin:  and  the  San  Luis  Valley,  comprlsizjg 
the  cotmUes  of  Alamosa.  Conejos.  Costilla. 
Bio  Grande,  and  Saguache.  Purchasee  wera 
made  at  all  shipping  polnta  within  each  of 
tiM  abova  eoontlea. 

a.  About  how  many  farmers  or  producera 
•old  poutoea  to  tha  Government  in  Colo- 
rador 


I  Mn  potato  farris  measured  In 
IMS.  or  this  ntunber.  i,S3i>  qualified  for 
prtea  support  by  planting  wttiln  their  Koala 
and  paying  the  service  fee.  V'e  do  not  hava 
the  actual  number  of  growers  since  tha 
prctdcir  of  landlords  and  tenaats  ts  tnvotve<L 
Of  the  eligible  potato  farmsL  practlGaav  all 
of  the  1AM  farms  sold  aotaa  iMatoaa  to  tha 
OovernBeBt  mdar  tha  prtoi-<««qipart  pro. 
anau  No  pctoteai  «a>a  pandiaaed  from  to. 
•*%»!•  f araa  or  producaia 

S.  Of  thoaa  producera  not  aiUtng  potatraa 
to  thfc  Goveraaent.  how  many  do  you  Icrt 
go*  as  much  as  the  Oov«mm<mt  paldf 

We  hava  bo  accurate  figure »  on  whtab  «• 
base  cur  answer  to  this  quest  on.  Howavar. 
wa  baUava  most  IneUgthla  grosers  wiio  pro* 
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■,  F^nmnf  27,  lf5$. 
Mtmber  of  Oonfrcw. 

F  0/  B/tflttt%ttttVt9, 

Wtkimftom.  D.  C. 
Kwasm:  Ihavvtha- 
soBUBary  of  your  potato  itetlitleal  data 
which  joa  malted  to  mt  on  Ft&roary  22. 
with  the  BOUtioQt  at  certain  Informatlan 
that  you  voold  Uka  to  hava. 

Tour  fint  question.  "At  taov  many  polnti 
dM  ttaa  Oovaraaaant  purchaaa  poutoea  In 
If"    Tim  OoMnmant  purcAkaaed  poU- 
M  18  diftreat  ahlpping  polntt. 

qoaatlan.  "How  many  (armM* 
t  poutoaa  to  tba  OovenuBaant  In  Kanaas?" 
ity-fiva  farmecB  aoM  potatoea  to  the 
Oovemmcnt  In  IM*. 

The  third  mieeHr>n.  "Bow  many  did  not 
artl  to  the  Gowramentr'  81xty<one  growera 
did  not  aaU  potatoea  to  Um  aoramment. 

or  tba  growers  not  selling  potatoea  to  the 
Oovemmant  moat  of  thna  racelved  approzl- 
'  the  aaaM  price  is  paid  by  the  Oorem- 
Tha  praraUlag  prtoe  waa  In  most 
that  offered  by  the  GoTemment. 

^  the  early  part  of  the  aeason  growers 

did  receive  a  great  deal  move  than  support 
for  their  potatoea.     According  to  our 
the  Ofrmmmrnt  purdiaaed  133  cars 
of  potatoea  in  Kanaas  during  the  1949  grow- 


B  there  la  any  other  Information  that  you 
would  tfka  pleaes  fed  tree  to  call  upon  us. 

Most  ameerely  yours.        

KnfBAix  X*.  Backus. 
IMrertor  o/  MarkeUng. 


OtAtm 

AOBSCULTOBB, 

rbpefea.  March  7.  1950. 
Bonormhie  LnnuT  Bkxwostb, 
Member  o/  Congreu, 

Memm  of  Mep^eaentattvee, 

Waahinffton,  D.  C. 
Outa  Oosw— sMaw  Bkkwostb:  Thank 
yon  for  your  latter  of  March  3  re<iue8tlng 
lafioraatioB.  The  ftdlowlng  la  a  list  of  sblp- 
ptag  pdnta  In  which  potatoes  were  pur- 
chased In  Kansas  duiliif  tba  1940  growing 

I.  Midland. 

S.  Kanaas  City. 
S.  BsK  Switch. 
4.  lAwrenee. 
i^Topaka. 
C  Armourdala. 
7.  Turner, 
t.  Maria  Switch. 

9.  WUlard. 

10.  Mocrlas. 

II.  MenskMi  Switch. 
12.  Shorcy  Switch. 
IS.  Morse. 

14.  BdwardsrlUa. 
U.  Bonner  Springs. 
ML  Munda. 

17.  Lake  View. 

18.  Unwood. 

Tou  aakcd  for  the  names  of  the  companies 
that  purchased  the  potatoes  for  the  Gov- 
araasant.  AU  of  the  potatoes  that  were^ur- 
ehased  in  Kanaaa  ware  purchaaed  by  the 
State  PMA  oAca.  whoae  bsadquartars  are  in 
Manhattaa.  Kaaa.  Bach  car  was  Inq^ected 
•ad  the  nuaiher  of  aaeks  of  poutoas  mmn 
— rttfacl  by  our  ofloa. 

ir  there  is  any  other  taformatloa  ttet 
yoo  would  Uka  to  have  piaaaa  do  Bot  hsrtute 
la  eoBtactlng  our 


Saoau.  L.  Bacxua. 
INraetor  of  Marlceting. 


Umrss  Stai 
DanuRMBirr  or  Aobicxtltuu, 

nOBOCnON  AMB  MaBKRINO 

AOMXMIBnATIOir, 

Lexington.  Ky.,  March  3.  1950. 
Bon.  LmoLrr  BacxwoarB. 
House  of  Bej>re*entative$, 

Washington,  D.  C. 

Dbab  Mk.  Bbckworth:  Your  request  with 
regard  to  the  price-support  program  on  Irish 
potatoes.  Including  the  potato-tabulation 
sheet  which  was  compiled  for  the  National 
Potato  Oouncll,  Washington,  has  been  re- 
ceived. 

I  am  happy  to  give  you  the  figures  as  we 
have  them  here  in  Kentucky.  We  had  po- 
tato goals  established  in  five  counties  in 
Kentucky  on  216  farms  amovmting  to  3,150 
acres.  The  planted  acreages  on  the  goal 
farms  measured  was  2.024.4.  Of  the  218 
farms,  only  38  availed  themselves  of  the 
privilege  of  becoming  eligible  for  price  sup- 
pcHTt.  Planted  acreages  on  these  38  farms 
amounted  to  654.4  acres. 

Of  these  38  farms.  32  sold  potatoes  to  the 
Government.  They  delivered  3.220  bags  at  a 
price  of  85JM)9. 

Tou  can  determine  from  the  fact  of  these 
216  eligible  farms  that  184  did  not  sell  po- 
tatoes to  the  Government.  It  is  possible 
that  a  few  of  these  did  not  grow  potatoes, 
but  a  very  few.  We  have  reason  to  believe 
that  these  people  received  at  least  support 
price  for  their  potatoes  which  were  sold  on 
the  open  market. 

We  also  have  reason  to  believe  that  if  it 
had  not  been  for  the  support  price  potatoes 
would  have  brought  less  in  Kentucky  than 
they  did. 

It  la  our  hope  that  this  Information  Is 
mhaX  you  have  requested,  and  we  also  stand 
ready  and  willing  to  supply  you  and  other 
Members  of  Congress  with  any  information 
we  have. 

Very  truly  yoius, 

R.  O.  WILSOM, 

Chairman,  State  PMA  Committee. 

UNrno  Statis 
Depabtickmt  or  Agbicultusz, 

PaOOOCTIOM  AND  MUUCmNG 

Aokxnistbation. 
Baton  Bouge.  La.,  February  28.  1950. 
Mr.  Lannxr  Bcckwcbth, 
House  of  Representatives. 
DsAS  Ma.  Bxcxwostb:  This  will  acknowl- 
edge your  request  of  February  22,  1950,  con- 
cerning Louisiana  Irish  potatoes. 

Please  be  advised  that  no  purchases  of 
Irish  potatoes  were  made  under  the  1949 
Irish  potato  price-support  program  in  Loulsi- 
aiu.  Arran^ments  were  made  tat  the  pur- 
ehaae  of  one  carload  of  United  States  No.  1, 
slae  B,  potatoea  from  four  producers  at  New 
Boads,  La.;  however,  the  shipment  was  re- 
jected at  deatlnatlon  because  of  excessive 
deterioration  and  the  purchase  was  not  com- 
pleted. We  are  of  the  opinion  that  prac- 
tically aU  Louisiana  Irish  potato  growers 
racelved  prices  equivalent  to  or  better  than 
the  support  jolce  for  potatoes  produced  in 
1040. 

If  additional  Information  is  needed  or  If 
we  can  be  of  further  assistance  to  you  please 
advise  us. 

Very  tnily  yours, 

L.  A.  MuLLm, 
Chairman.  State  PMA  Committee. 

Umitio  Statb 
DVAmcnrr  or  Agbicitltubs, 

PaODtTCnOH  AMD  Masxrimo 

AOMINISTSATION, 

CoUepe  Pork.  Jfd.,  March  2, 1950. 

Hon.  LlMDUT  BaCKWOBTH. 

Member  of  Congress, 

Bomaa  of  Representatives. 

Washington,  D.  O. 
BBCXwoara:  In  reply 
to  your  raquaat  for  Information  on  the  Mary- 


land  1949  Irish  potato  suppc>rt  program,  wa 
wish  to  advise  that  we  had  two  purchaaO 
ofllces  established  in  our  State  for  the  1940 
support  period — one  of  these  located  In 
Pocomoke  City.  Md.,  aerved  the  covmtles  of 
Dorchester,  Wicomico.  Somen  et,  and  Worces- 
ter; the  other  purchase  oflce  established 
In  Hagerstown,  Md.,  served  .he  counties  of 
Washington,  Carroll,  and  Pi-ederick.  After 
acreages  had  been  measXirid  it  was  de- 
termined that  201  Maryland  farmers  were 
eligible  for  price  support  on  their  1949  crop 
and  of  these  about  half  sold  potatoes  to 
the  Government.  A  very  sioall  percentage 
of  our  total  crop  was  sold  to  tae  Government.' 
The  purchases  were  confined  rntirely  to  po« 
tatoes  grading  U.  S.  No.  1  size  B.  and  U.  S. 
No.  2  and  our  total  purchases  were  43,158 
hundredweight.  This  repreiented  approzi- 
mately  100  carloads.  The  flf^ire  of  100  pro- 
ducers selling  to  the  Govemioent  is  an  esti- 
mate which  we  have  made  at  this  office  since 
our  piut^hases  were  from  deiilers  who  certU 
fied  that  they  had  paid  the  tupport  price  or 
above  to  the  eligible  grower;.  In  order  for 
us  to  determine  the  actual  :iimiber  of  pro- 
ducers  whose  potatoes  were  handled  by  the 
Government  it  would  be  necessary  for  us  to 
secure  figures  from  each  of  the  dealers,  rule 
out  duplicates,  etc. 

For  your  information  wt.en  our  potato 
program  began  in  1946  we  purchased  approxi- 
mately 1,300  carloads  of  pota  x>es.  This  pur- 
chase figure  has  decreased  every  year  until 
1949  when  o\ir  purchases  were  listed  as 
above.  In  this  last  year  ovx  growers  were 
able  to  dispose  of  all  of  tteir  potatoes  of 
n.  S.  No.  1  grade  IT^-inch  mlnlmtmi  di- 
ameter to  commercial  outlett. 

As  requested  in  yoxir  note  we  are  return- 
ing herewith  the  tabulation  i;heet  which  joa 
sent  to  us. 

Very  truly  yours, 

Jos.  H.  BLAKoroan, 
Chairman,  Maryland  PMA  State  Committee, 

JJmTEO  SrAias 
DxPASTMUiT  or  AOXICOLTtm, 
Production  and  VjutxEriNO 

ADIC  NISrSATION, 

St.  Paul,  Minn.,  February  28,  1950. 
Hon.  LnmLKT  Bxcxwoara, 
House  of  Representative^^ 

WashirnTton,  D.  C. 

DsAB  Ma.  Bkxwobth:  W(  have  received 
your  copy  of  the  potato  tabult  tlon  sheet  com-j 
piled  for  the  National  Potato  Council  antlj 
have  noted  your  questions  o:a  one  comer  of' 
same.    We  are  returning  sami!  herewith. 

No  doubt,  you  appreciate  tliat  the  market-^ 
ing  season  for  1949  potatoes  In  this  State  la 
at  its  peak  now  and  will  not  be  completed' 
for  some  weeks  so  it  is  Imjossible  to  give 
you  complete  answers  to  the  ciuestlons  listed. 
°  However,  we  wish  to  advise  jou  that  we  aro' 
purchasing  potatoes  In  the  main  points  of 
production  which  are  the  Red  River  Valley,' 
Hollandale,  Princeton,  and  Ait^dn.  The  num- 
ber of  producers  selling  potatoea  to  the  Gov-' 
ernment  cannot  be  acciu-ately  given  because 
many  of  the  eligible  producers  have  mar- 
keted their  potatoee  to  certified  dealers  who,' 
In  turn,  may  offer  them  to  tl.e  Government.' 
As  you  know,  there  is  a  marketing  agreement 
In  effect  in  this  area  whlc.i  controls  tl:e 
marketing  of  low-grade  potatoes,  therefore, 
the  producers  who  are  eligible  to  sell  to  the 
Government  have.  In  most  cises.  taken  sd- 
vantage  of  their  eligibility  and  have  mar- 
keted their  low  gradee  throut;h  Government 
channels. 

There  is  a  considerable  nusiber  o.'  growera 
who  did  not  meet  the  eligibility  requirements 
and,  therefore,  could  not  market  their  pota- 
toes through  Government  channels.  The::a 
growers  are  putting  on  pressure  to  force  the 
Government  to  purchaae  laigw  qxumtltlea 
from  the  eligible  producers  so  they  can  ob- 
tain a  better  market  for  IneLgitale  potatoes.' 
The    market    for    good-quality    poutoes. 
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•mmant  support  so  tlurt  wa  bavv 
aw  potatoae  «  Mm 
▼ary  truly  yours. 


JaOcaon.  Miss.,  March  1.  lOSO. 
Hon.  limmxt 

House  of 

fa 
to  Information  requaated  on  the 
form. 

1.  Mo  potatoea 
alppl  under  tba  XOIO  Uab  potato  | 
port  program. 

2.  No  producers  aoM  piKatoaa  to  the 
•nunmnt  ha  thla  State  tai  1040. 

8.  Irlah  potato  aUntmeata ' 
for  81  fame  la  1040. 

4.  We  feel  that  aU  pradOBSia  la  tUa  ^ 
received   at 
potatoee  last 

Iflaitwipiil  la  aot  an 
fHodudag  State.  In  1940  aaij  10 
made  ^tpHcatloa  and  paid  ttw 
servlee  fee  In  order  to  be  cOglbia  to  pvUel- 
pate  ta  the  pikje-amnnst  pwgam.  Our 
State  aa-eage  alloCment  for  ooaBmarclal  Irish 
potatoes  waa  800  acrea  for  ItIO  aad  000  i 
for  1950. 

Vary  truly  yours, 

T.  M.PA 

QfUacr. 


Of  tbaaa  aboat  00  oC  tta  1mm  »»!■■»  •»- 
pited  toe  aad  raeeiwd  sUgfUHH 
for  pcJea  support.    TBa  etttm 
aot  ^iply  for  ^artooa  i  naanai .   Bamnm.tp- 
B  ptnmx  of  all  BolaftMi  pco- 
[  la  Bkvada  are  wnmn  tif  ~ 
tatnA  aQgBbinty 

140  gtoata  who  did  wd  i^piy  ftv 
prira  aupfoii  diglhlltty  pralMUf  fait  tkrt      '^' 
local  aaaikatii  would  be  aMa  to  taka  an  of 
thair  poutoaa  at  or  abota 
llila  waa  appareatly  true  ftar  sJI 
batweaa  harvoat  ttaia.  OcUbm  IMS  aad  Ma- 
uaiy  SI,  uoo.   Bovwir.  amr  wmm  df  tha 


AM* 


aUghtly  laas  tbaa  aapport  >at»  la 

of  the  remalndsr  of  ttatr  orqp. 
▼ary  tndly  jouta, 

a 


Boeemmn,  Mont .  MarOt  7.  1990. 
Hon.  Lnn&BT  BacKWoara. 
ITember  of  Congress, 

WashingUm,  D.  C. 

Dasa  Ite.  Bacawusim:  We  have  your  re- 
quest of  February  tk  toe  tntOrmatlan  on  tha 
potato  prk»-«uppast  pregnaa  la  Montana. 
The  1040  potato  crop  In  Montana  has  not  all 
aofed  to  aiarbat  at  thla  date  ao  ttkot  wa 
cannot  glva  yon  final  Infonaattan  on  tha 
cxxip. 

la  lOiO  potato  goals  ware  datanataad  for 
808  fame  la  tha  State.  Of  tUa  ni^iber  838 
farmen  planted  within  tfaetar  goala  and  made 
tbamaalvaa  allgibis  for  priea  mspport  by  pay- 
lag  tha  raqufarad  fee.  Masy  of  Vbem  who 
did  not  pay  the  tflgfMltty  fee  did  not  plant  in 
exeeea  of  thrtr  farm  potato  goala. 

At  the  present  time  wa  ha're  11  pnmbaBa 
rspreaentatlvaa  operatlag  in  IS  eooatlea  la 
tha  State  of  MiwiUna.    1])p  to  ttoa 

time  wa  base  pmrhaaad  88JQ1  hi 

weight  of  potatoea  hi  tha  Stata.   Waarai 

that  adtttkmal  purehaaaa  win  ba  BMda.  par- 

tteately  «(  lower  grade  potatoaa.    AB 

ehaaaa  made  up  to  data  hasa 

U.&l«o.aarU.&Mo.iateB 

tip  until  iwy  raeaotly  tha  auaiBat  pHea  for 

Ko.  1  potatoaa  waa  abova  tba  support  laML 

At  thla  thaa  wa  eaanot  gHa  yoo  an  aecu- 
rate  aatUnate  of  tha  anaher  of  famai*  who 
aold  or  who  wUl  s^  potatoea  to  OOG  undv 
tha  1040  prlea-aiqipart  prograaa.  Tha  mar- 
ket Bcainu  for  Mootaaa  potatoea  aonaallf 
extends  untU  April  SO  or  May  18,  ahwa  maaj 
of  tha  potatoes  prodnoad  hwe  aiw  hi  deBMOkd 
f or  uaa  aa  aaad.  After  that  Asta  w«  win  ba 
able  to  glsa  you  further  taaf onaatkm  aboot 
the  program  If  yoa  wMilt  at  that  ttma. 
Tours  vary  truly, 

PwMwF.Miiin. 
ActtKf  for  MosOana  Stmtt  PMA  Comwtmet. 


of  our  potatoaa  an  vwwa  ta. 
part  of  tba  Btata 

anltaHe.  and  tha 
are  larniy  ta  the  anwham  part  of  tba  Stata. 
Thla  plaeoa  thaae  giuaaia  ta  tha 
put  of  Wrw  BMapahIra  at  a 
fMi^litwIaa,   with 


wa  do  haae  a  few  i^owafa 
tha  central  aad  aontham  part  of 
«ta>  art  ta  a  tavoraUa  eua^yeUUi 
wtOi  Matae  ffvvcn. 

wa  hava  iiiiiHiaaiil  potatoea  at  8  dlf- 
ftrant  potata  ta  tha  Btata  and  «0I  BBrty 
pnfrhaaBtBil>cBi4or8ad<IHlMialpctata. 
To  data  we  r 

08  giuaua  and  wiB  Bkaij  f 
0  or  7  addltkaal 


< 


. 


X 
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Qaestlon.  Aboot  how  many  firoMn  or 
|Kt:duoerv  sqU  potttow  to  tlM  GovtmatMnt 
laOhtof 

AMW.  Dartac  tlM  eoutae  of  tte  1»<» 
potato-prtce-aupport  pragnm  tbere  were  38 
•Ugtbto  potato  crawere  wbo  aold  eligible 
poutoca  to  OomiDodlty  Credit  Corporation. 

Question.  Hov  many  did  tuAt 

Answer.  There  were  approsHnately  I.IM 
protato  Blowers  In  Oblo  who  did  not  seU 
potatoes  to  the  Oammodlty  Credit  corpora- 
tion under  the  1M»  poUto-prlce-support 
program.  Scene  oC  these  growers  Incliided  In 
thlsficote  were  eligible  growers.  However, 
the  majority  orerplanted  their  potato  goal 
and  conaeqaently  w«e  not  tflglble  for  price 

QoMtfoD.  or  tbosa  farmers  or  producers 
Bot  stflliv  potatoes  to  the  Goremment.  hew 
Bany  do  you  leal  got  as  much  as  the  Gov- 
ecsunent  paid? 

Answer.  17p  until  apprGadmatdy  Jantury 
10,  I960,  the  comnawclal  price  for  U.  S.  Ro.  1 
ncil  sines  In  Ohio  was  on  the  average  more 
than  the  support  prlee.  Consequetrtly.  U.  S. 
■«».  1  potatoes  were  nol  offered  toy  eligible 
giuwsis  and  both  the  dlglliia  growers  and 
thoss  growets  not  ellglhle  for  price  support 
nestvad  ap|vcxlmat«ly  the  same  for  their 
potatoes.  BowwTsr,  the  off-grads  potatoes 
vera  oOtKed  by  ellglhle  growers  and  were 
pmehased  In  some  anall  quantity  which 
prabtfriy  liroa^it  somewhat  larger  returns 
to  the  eUgtble  grower  for  his  off-grade  pou- 
toss  than  If  he  had  sold  those  grades  In  ths 

Since  February  10, 1850.  It  Is  our  esUmate 
t^»r  growem  not  selling  U.  S.  No.  1  potatoes 
to  OCC  reaUasd  someirtiere  between  20  acd 
gC  eenU  per  hundredweight  leas  than  those 
growers  stfllng  potatoss  under  the  price- 
siqiport  pn«ram.  after  taking  Into  conslder- 
n^f<w%  ^.t>»  cost  of  tracing  from  the  grower's 
farm  to  ths  market.  It  is  only  fair  to  point 
out  thy^  this  Is  an  estimate  only  since,  as  jou 
■M^  know,  the  State  a<  Ohio  Is  In  t'ae  for- 
tiinau  pwUlan  of  having  ssveral  available 
■Mtfkets  within  thn  State  for  potatoes  pro- 
ducted  in  Ohio. 

We  hc^w  this  information  is  sufficient  for 
your  needs. 

V«y  truly  youn. 

Ohio  Statb  PMA  CoMxnm. 
By  Dals  B.  WnxuKS. 
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Uhttcd  Stai 
DQPsanmiT  or  AuaicuLTOir, 
Pauutic'iioy  sm  MAaKsmfO 

AoatnusTftATioir, 
V«rrt*bur0,  Va.,  Mareh  10.  1950. 
The  Elcttorable  LnrsLnr  Bkkwo«tei, 
treaiber  of  CongresM, 

Mousa  of  Bepresentativea. 

Waahtngton.  D.  C. 
Cbm  CowMnMMAii:  Bsesuse  of  my  extend- 
the  oAes  your  communlca- 
unanswered.    In   reply 
accept  this  belated  report: 

1.  y<atato  purehasee  at  approsimately  400 
points. 

2.  We  have  0.194  oommeretal  potato  grow- 
ers'tn  Pennsylvania  (that  Is.  growing  over 
•  aeras). 

t.  Only  •4S  of  these  eomsMreisl  growers 
were  oMflflMl  as  eUglMa  for  prlee  support 
the  HMO  ptovan.  AH  purehaaee  were 
to  these  01*.  but  twtaraUy  a  pro- 
tected market  for  leai  than  1.000.000  buaheU 
pimsO  the  prtee  for  the  nocooo|»erator  aa 
well  as  tha  allglble  produosr. 

4.  I  belteva  awM  of  tha  i  otato  powers  tn 
tha  SUte  were  able  to  sen  at  ths  support 
level.  A  vary  aaaU  minority  moved  into  ths 
maifeet  at  !•«  than  support. 

W*  ara  vary  glad  that  «a  have  been  able 
to  maim  OMal  «f  «nr  VnuMflvanla  potatoes 
to  tfea  loeal  ■Mtkat. 
Oordtallf  poan. 

JMnt  A.  Smvih* 
iteretary.  Stmtt  FMA  Committet. 


Unttsb  StA-m 

Ctf  AuaiCULTUSS, 

PaoDXTcnoM  and  Mabketino 

AoMiNisraATioN . 
Providence,  R.  I.,  March  1,  1950. 
Hon.  LiMinxT  Bsckwo«th. 

Hcuae  of  Representotivea. 
Deas  Mb.  Bbckwobth:  This  will  acknowl- 
edge receipt  of  the  potato  tabulation 
sheet — compiled  for  the  National  Potato 
Council.  Washington.  D.  C,  with  circled  1949 
yield  figure  for  Khode  Island. 

The  tabulation  sheet  is  being  returned  to 
you  as  requested.  Answers  to  your  ques- 
tions are  as  follows: 

Nineteen  hundred  and  forty-nine  potatoes 
have  been  or  are  being  purchased  at  approx- 
imately 63  points  in  Rhode  Island.  Tbis  is 
based  on  the  fact  that  purchases  are  made 
at  the  storages  of  the  eligible  producers. 
These  points  are  In  10  township  areas  in  3 
counties. 

Eligible  producers  number  63,  and  there 
are  approximately  111  other  commercial  pro- 
ducers. The  total  of  eligible  producers  is 
86.2  percent  of  the  commercial  growers  in 
the  State.  When  It  Is  said  that  there  are 
approximately  111  other  producers  it  is 
meant  that  111  commercial  growers  received 
acreage  allotments  who  did  net  comply  with 
the  regulations  of  the  1949  pupport  price 
program.  Every  known  commercial  produc- 
er received  an  acreage  allotment.  However, 
there  are  probably  a  few  individual  produc- 
ers who  came  into  potato  production  in  1949 
for  the  first  time  and  without  an  acreage 
allotment. 

Tour  question  relative  to  how  many  of  the 
ineligible  producers  who  sold  potatoes  for  as 
much  as  Government  support  price  is  a  little 
dUBcult  to  answer  in  positive  terms.  Early 
in  the  harvest  season,  and  in  Rhode  Island 
the  harvest  starts  In  August,  it  is  felt  that 
most  producers  eceived  Government  sup- 
port price  or  higher.  This  condition  con- 
tinued for  some  time.  In  th?  late  fall,  how- 
ever, the  situation  was  reversed. 

In  our  considered  opinion  the  majority  of 
potatoes  harvested  in  Rhode  Island  have 
been  selling  snd  will  sell  for  anywhere  from 
15  to  30  cents  per  hundredweight  below  pub- 
lished suppwrt  price.  It  is  also  felt  that  the 
market  In  general  would  have  been  down  to 
$1  per  himdredwelgbt  without  any  price  sup- 
port. 

Respectfully  yours. 

OscAK  R.  Hallekx. 
Chntrman.  State  PMA  Committee. 

UNrrxD  Statks 
OzPAanusrr  or  AaaicvLruax. 
PaooocnoN  and  Maxkxtino 

Administration, 
NaahvilU.  Tenn..  March  6.  1950. 

gon.  lilNDLaT  BXCKWOSTH, 

House  of  Repreaentativea, 
Wathinffton.  D.  C. 

DsAa  Mb.  Bscxwobtb:  We  are  retumlig 
the  potato  tabulation  sheet  sent  to  tis  by 
you  requestiug  certain  Information  on  the 
potato  purehase  program. 

In  Tenneaaee  less  than  one-fourth  of  the 
total  estimated  production  of  potatoee  Is 
grown  on  commercial  farms  or  farms  which 
sell  potatoes.  For  Lostance,  we  had  554  com- 
mercial producers  in  Tennessee  In  1940. 
Thaee  farms  produced  approximately  500.000 
bushels  of  potatoee.  You  will  note  that  the 
total  prodiKtion  estimated  by  the  BAB  wss 
S.2SO,000  bushels.  The  remaining  1.750.000 
bushels  waa  grown  all  over  the  State  In  gar- 
dan  pitches  by  thousands  of  producers. 

Out  of  tha  eommeroial  producers  above 
meDtkmad,  00  producers  delivered  potstoes 
under  tba  prloe-aupport  program,  furnishing 
•  total  o<  S,4S0  hundredweight.  We  believe 
thai  praetleally  all  of  the  remaining  com- 
Biarelal  prodocera  sold  their  potatoee  at  or 
above  tha  sufport  price.   Of  course,  the  non- 


commercial producers  conouMd   their  po- 
tatoes. 

Please  feel  free  to  call  on  ua  f or  informa- 
tion at  any  time. 

Very  truly  yours, 

Casl  Fbt, 
Chairman,  State  PUA  Commtttee. 

Unitxd  States 
Depaktment  of  Agkicoltcte. 
Pboduction  and  Mahketixo 

ADM]  nisthation. 
College  Station.  Tex.,  February  27, 1950. 
Hon.  LiNDLET  Beckwosth, 
House  of  Representatitct. 

Deab  Me.  Becswobth:  We  want  to  thank 
you  for  your  letter  of  February  23  In  the  in- 
terest of  Mr.  C.  E.  Kennedy,  route  2,  Pitts- 
burg, Tex. 

We  are  enclosing  a  copy  cf  letter  tent  to 
Mr.  Kennedy  which  is  sclf-e:q)lanatory.  We 
are  elco  enclosing  potato  tibulation  sheet 
as  requested  and  also  purchase  announce- 
ments on  programs  in  the  Lower  Rio  Grande 
Valley,  San  Antonio,  and  west  Texas  area. 

The  following  answers  aiv  approximate. 
Dxiring  1949  there  were  nine  ouylng  statlona. 
PMA  representatives  purchased  the  potatoee. 
Those  shipped  to  school  lunch  and  Institu- 
tiofis  were  paid  for  out  of  section  32  funds 
whUe  the  stockfeed  potatoei  were  paid  for 
from  CCC  funds.  The  Gcvemment  pur- 
chased during  1949.  220.327  hundredweight. 
of  which  26.100  hundredweight  was  shipped 
for  Echool  lunch  and  institutions.  Plfty- 
four  thousand  three  hundred  hundredweight 
were  shipped  to  processln{;  plants.  It  Is 
estimated  that  producUon  ti  Texas  of  Irish 
potatoes  for  1949  was  1.84  3.833  hxmdred- 
welght.  This  wo\ild  include  Ul  potatoes  pro- 
duced. We  have  no  figures  on  the  number 
of  potatoes  that  were  sold  ixunmerclally  or 
the  price  they  brought.  We  regret  that  we 
are  unable  to  give  you  the  exact  figures. 

Again  thanking  you  for  jvxu  cooperation, 
wo  are. 

Yours  very  truly, 

B.   P.   ^^AHCB. 

Chairman,  State  PM.i  Committee. 
By  Cenn:;i  M.  Pox. 
Purchase  Representative. 

Dxpabtvent  or  AcRiccirxniE. 

OmcE  or  THE  SxcBrrABT, 
Washington,  Ifarch  9,  1950. 

Hon.   LiNBLXT  BXCKWOBTH. 

House  of  Representative.*. 

Deab  Mb.  Bbckwobtb:  This  is  in  reply  to 
your  letter  of  February  24.  requesting  infor- 
mation on  recent  recommend  itions  that  have 
been  presented  to  the  Congiess  by  this  De- 
partment concerning  change  i  in  the  authw- 
ity  provided  In  section  416  of  the  Agricultural 
Act  of  1949. 

We  have  recently  received  a  request  from 
the  Honorable  Habold  D.  Coolet  for  legisla- 
tive repeals  on  five  bills  that  save  been  intro- 
duced In  the  House  to  amend  section  410  or 
to  provide  additional  authority  for  the  dona- 
tion of  surplus  cammodlties  Co  certain  needy 
groupe.  We  are  now  reviewing  the  various 
changes  proposed  in  these  bills,  which  in- 
clude changes  In  the  provls.ons  on  costs  to 
be  borne  by  the  recipient  agfiucy. 

We  are  hoping  to  con4il'!te  oiir  analysis 
and  to  forward  our  commeats  and  recom- 
mendations to  the  House  Coi  imlttee  on  Agri- 
culture in  the  very  near  future. 
JBincerely  yours. 

K.  T.  Hu  tCHiNaoM. 

Acting  Secretary. 

UNTTED  BTATtS 

Depaetment  or  Aaur  TX-TtrsE. 

PBOOUCTION  ANB  ItlABSZTIKO 

AmilNISTBATIOl*. 

CoUege  Station.  Tex..  Koreh  22. 1950. 

Eon.  LZNBLXT  BCCXWOBTM, 

House  of  Representatit€.t, 
Deab  Mb.  Bacxwoant:  In  r^ply  to  your  let- 
t'«r  of  March  IS  rtf erring  to  my  letter  of  Fri>- 


Sl,  IMO,  vww^to 
■ere  bought  tn  nine  dtttarest 
in  tha  State  which  are  aa  tOOam 
wmaey.    mdtfgo.    Besar.    Itfbbeek 
BvMisr.  Daaf  Snith.  and 
!%•  SUA  admlnlatrattva  oMsara  la 

bcqr  potatoea 
to  Ibertsrs  loeally.   All 
handled  through  a  eentral  paint.  ~I  am 
chaae  repraaentatlve  for  TtasMaad  all 
are  cleared  throui^  our 

Zn  tba  lowsr  Rio  Oraaae  VbOay  ww  aat  i^ 
an  oflea  at  San  Benito,  ~ 
eaae  vwe  handla  all 
boflnv  polata  In  tha 
might  hava  aa  many  aa  ftva 


Ih  tha  8aa  Antonio 
eountlaa  Involvad:   llsiltna. 
Bear.   We  only  pmrcftaaed  in 
last  year. 

In  tha 

to  AaMafUo  aad  wa 

1. 1>.  c.  Jatairx.  ifoa.       w 
SoBtth.  and  Baylor 

eountlaa  thara  an  * -n  light 

potota.    The  adntolatrattsa  oaaar  to  

county  oAoaa  acti  aa  aariataat  puztlMaa  xa»-      v^Vd  to  poor 
reaentative.  ^^      «* 

R  is  regfwttcd  that  t  am  not  to  a  pcattfem      (2?^  "  *• 
to  giva  yoa  tba  hreatalowB  of  hammlm      ^*'^ 

eapiaiiiert  to  my  Mttar  cf  tha  Ilth.    t  aasi  ^ 
Mmlah  yattOgiurea-by  MOM. 

win-  yn«>  i«*»»Tp,.,>^^  .g^  ,^  IwiitM  swaal  Il«bad  fCr  his 

potatoea  to  ths  Etttrturg  araa  HmdaliM  10  <»  a  eertlfieata  of 

eountlaa.    Hm  potatov  aca  ctaatot  Invaiy.  aoread  taaMda  by  i 

to  ba  a  lack  (tf  to-  "»«>te.a»dpayai 
tfaat  by  the  growers  and  shIpiNrs  hara. 
The  laat  S  daps  ' 
only  pttrtiaaed  10 

TScara.    Itia] 

wiu  take  advantaaa  of  thfti  un<w-      __.-- . ..  ,     -    . 

tUBlty  aa  many  hava  potatoea  alarad  en  thalr  ^^  ^^'^^"^"^""'^^  '"*'  '*  ^^"ff  ptontad       .  *  ^^^^^t^~l 


CoUega  StmUon,  Ttx.,  Jmm*  23,  iOML 

***^.«*5^**^  ffSf*  ■«**»«•  to  •"-         apeeMedoatof  dataaftoranug, 
gibility  under  1050  potato  ptloe  auHiart      ftroHt        ^^-  'f^  -"^a ' 


_  Mr.  8.  &  anith.  Dl- 

'  ef  null  and  ' 
tolton.  D.  C  hM 

you  a  list  of  tha  aosuitlaa  to  laaaa  ttet  aat  opportanlty  to  file  an 

fbr  payment  ot  faaa  to  da>  ^tlTntt  Ttf  aUglWiHi    AnpweMBV  «koao- 

tarmlning  eligibility  for  fameiB  undv  tha  piled  to  Ms  oom^  PMiTaltoe  a  MaaawSa 

I960  Msh  potato  price  support  program.  pKtod  loiw  to 

The  following  counties  are  the  only  eooa-  r<aiahliBsltiiii     After 

tiaa  to  tha  State  of  Texas  that  set  deatof  tanca  ^  ttaa 

dataa  to  aoeordanca  with  tiw  legOlallNH.  . 

to  aU  iastaaeaa  sea  to  ba  set  and.  If  tt  was  wtfibto  toa  aatabUAed  alloU      to 
is  days  prior  to  iMQliiiibig  of 

Ataaooaa  Oonnty.  May  1 

Battey  County.  July  1. 1960. 
Baatrap  County.  May  16^  1999. 
Beaar  County.  May  17. 1909. 
Osmeron  Oounty.  Mar^.  U,  un. 
Camp  County.  May  28. 1900. 
Caatro  Oounty.  Juzw  I.  lOOt. 
Qaaby  County.  May  16.  1990. 
Daaf  ftatth  Cbonty.  Jane  16. 
Mat  Band  County.  June 
rtaaklto  County.  May  96k  _ 
gala  Oonnty.  Juna  10. 1960. 
Baitfto  county.  Joae  ti,  1900. 

Oooaty.  May  18.  1990. 
Oeonty.  May  1. 1 

I  CooBty.  Iftv  I6w 

Oonn^.  li«y  ii^  i960. 


• 


12954 


tiM  touUc  of  the  crop 
offered  throofh  dealer  otf  mlwMone  Bow- 
ever,  tbere  were  ebovt  977  potato  tenne  Hn  the 
eoauMffdid  ene  wbo  were  dlsible  to  offer 
potetoee  to  the  OoreniBient  under  the  al- 
lotment program.  It  te  reaaonable  to  aaetune 
that  poutoea  from  a  largv  percentage  of 
theee  (arms  reached  the  QoTcmment  by  vir- 
tue oT  the  fact  that  Vlrgmia"!  commercUl 
area  operated  under  a  marlcetlng  agreement 
program  which  reetrlctcd  from  commercial 
channels  all  potatoes  but  thcee  grading  U.  S. 
No.  1  or  better.  Bscept  to  prooesslng  firms. 
the  onlj  outlet  for  potatoes  below  D.  S.  No. 
1  grade  was  to  the  Oovonment. 

Of  yirgmial  total  1940  production  of 
9.136.000  bushds.  OoTcrnment  purchases 
amounted  to  651,740  bushels  or  7.1  percent 
Qt  the  total. 

An  idea  of  how  much  growers  received  for 
potatoes  not  sold  to  the  Goremment  may  be 
dertred  from  study  of  the  following  figures. 
The  Oorermnent  purchases.  6S1.740  bushels. 
amounted  to  9084.900,  or  an  average  price  of 
97  J  cents  per  bushel.  BAZ  gives  a  flg\ire  of 
91-40  per  bushel  as  the  average  price  for  the 
entire  1949  Vbrginla  crop.  From  this.  It 
would  appear  that  the  93  percent  of  the  crop 
that  dkt  not  go  to  the  Oovemment  averaged 
from  49  to  50  cents  above  the  support  price. 
It  must  be  remembered,  bowerer.  that  the 
potatoee  which  moved  commerdally  were  cf 
top  grada:  whereas,  92  percent  of  those  pur- 
chased by  the  Ootemment  were  below  U.  S. 
Md.  1  grade. 

It  ti  hoped  thmt  thli;  Information  Is  what 
yen  want  and  will  be  of  some  value  to  you. 
Fiease  can  on  us  if  we  can  be  of  further 
assistance. 

Very  tmly  yours, 

R.  B.  BamoroiTH, 
Chairman,  Vtrftnia  FMA  State  CommitUe. 

Uiiiiiu  Statis 
DvAsnoirr  or  Aemxcwtva*. 

PauOUCTUlM  AXD 

MAanTDia  AmtnnsriATioir. 
Riekmond.  Va..  March  7. 1950. 
Hon.  LmaLXT  giCKWoaiP. 

The  C<mgtes$  of  the  United  States. 
Houae  of  Representatives, 

Washington,  D.  C. 

Heam  ItB.  BacxwoBm:  In  reference  to  yo\ir 
request  of  March  2.  we  enclose  s  list  of  the 
eertlflsd  dealer  organisations  through  whom 
Oovemment  potato  purchases  were  made  in 
Virginia  last  year. 

Also  enckwed  is  a  list  of  shipping  points. 
Mote  that  these  are  broken  down  between  the 
NorfollE  area  and  the  Kasteru  Shore  area. 
The  single  largest  shipping  point  in  the  State 
was  Buedd.  located  |t»t  east  of  the  city  of 
Norfcrfk.  iHksre  Mr.  Guy  W  Capps  operates  a 
very  laige  washing  and  grading  platform  on 
the  Norfolk  Bouthem  Railroad  and  from 
which  we  shipped  on  oecaaions  in  excess  of 
900  can  psr  day.  The  Toano  shipping  point 
Is  the  only  one  included  in  the  Norfolk  area 
not  located  in  the  immediate  vicinity  of 
Norfolk.  Tcano  Is  40  mllss  southeast  of 
RIehmostd  In  James  City  County. 

The  Bastam  Shore  shipping  points  are  lo- 
cated along  the  Pennsylvania  Railroad. 
Dorth  to  south  in  the  order  named.  The 
largest  of  these  is  Bsmore.  OUr  purchaae 
oOoe  on  the  Bastam  Shore  was  located  at 
Onlay.  wtUi^  Is  a  eentcal  point  and  the  head- 
quartan    for    the    largest    Bastem    Shora 
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Very  truly  youra. 

R.  B.  BsxooroaTH, 
Chmlrman.  Virginia  PMA 
State  Committee. 

Brum  or  Wwr  Vaanru. 
Omrunuatn  or  AoaicuLTuai. 
Chmrleatom.  February  27.  1959. 
The  Booorahle  Lonurr  BacxwoeTR, 
Mourn  0f  Mepreeentmtteas. 

Waehimgton,  D.  O. 
Obm  Bib:  Raoently  you  requested  Intorma- 
iloa  on  the  potato  program  in  West  Virginia. 


To  my  knowledge  no  farmers  in  the  State  of 
West  Virginia  have  ever  sold  potatoes  to  the 
Oovemment.  This  is  not  only  tnie  in  1949 
but  in  previous  ytan  as  well.  The  chair- 
man 9f  the  State  Agricultural  Conservation 
Committee  made  a  similar  statement  recent- 
ly. According  to  the  recent  figures  pub- 
lished by  the  United  States  Department  of 
Agriculture,  only  330,000  bushels  will  be  sold 
from  the  1949  crop.  Consumption  of  pota- 
toes in  West  Virginia  far  exceeds  the  produc- 
tion. We  encourage  farmers  to  sell  their 
production  at  harvest  time. 

There  are  about  60.000  farms  producing 
potatoes  in  West  Virginia,  but  out  of  these 
we  have  only  a  few  who  can  sell  a  car  or  more 
at  one  time.  Farmers  who  grade  their  pota- 
toes to  meet  the  Government  requirements 
are  able  to  obtain  market  price  or  above  for 
their  crop.  Therefore,  practically  all  the  po- 
tatoes which  are  sold  bring  a  price  above 
the  Oovemment -support  price. 

If  I  can  be  of  any  further  assistance  to  you, 
kindly  advise. 

Yours  sincerely, 

J.  B.  McLATrcHi.nT. 
Commissioner  of  Agriculture. 

UmrxD  Statxs 

DBPABTICXNT   07  AoaiCXTLTXTBX. 

PXODUCTION    AND 
liASKSTIMG   AOMINISTSATION, 

Madison,  Wis.,  February  27.  1950. 

Bon.  LUfDLXT  BSCXWOSTB, 

Member  of  Congress, 

House  of  Representatives, 
House  Office  Building, 

Washington,  D.  C. 

OsAa  MTt.  BicKWOKTB-  Received  your  po- 
tato tabulation  sheet — compiled  for  the  Na- 
tional Potato  Council,  Washington,  D.  C. 
and  you  were  inquiring  as  to  the  number 
of  places  or  points  that  CCC  p\u-chased  po- 
tatoes in  1949.  This  Is  70  different  places, 
that  is  concentration  places  where  potatoes 
were  inspected. 

The  next  question,  the  number  of  farmers 
or  producers  that  sold  potatoes  to  CCC  in 
1949  was  123  farmers. 

Number  3,  farmers  or  producers  who  did 
not  sell  to  CCC  in  1049.  We  take  it  that  you 
mean  farmers  or  producers  that  were  eligible 
to  sell  and  if  you  take  those  who  were 
eligible  to  sell  and  did  not.  that  was  691 
farmen. 

The  fourth  question  as  to  whether  I 
thovight  farmers  who  did  not  sell  to  CCC 
got  price  suppcxt  is  a  rather  diCBcult  one  to 
answer  as  we  have  uo  way  of  knowing 
whether  they  did  or  not.  We  do  know  that 
they  got  more  for  their  potatoes  because  the 
price  of  all  potatoes  under  the  present  sys- 
tem is  supported. 

I  hope  that  this  answers  your  questions 
and  if  there  is  anything  further  that  we  can 
help  you  with  we  will  be  very  happy  to  do  so. 
Toun  very  truly. 

WALTSB  F.  KATTXaHKNaT, 

Chairman,  Wisconsin  PMA  Committee. 

Mr.  SASSCER.  Mr.  Chairman,  I 
would  like  to  pause  for  a  moment  to  pay 
respects  to  one  of  the  most  esteemed 
monbers  of  the  Press  Gallery.  Mr. 
Oeorge  W.  Combs,  who  today  is  celebrat- 
ing his  forty-second  anniversary  of  serv- 
ice with  the  Baltimore  Sun.  Mr.  Combs 
has  been  a  member  of  the  Press  Gallery 
for  33  years  continuously.  If  this  is  not 
the  record  it  Is  close  to  it.  During  those 
38  years  he  has  enjoyed  the  esteem,  con- 
fidence, and  admiration  of  the  Members 
of  this  body  who  have  regarded  him  as 
an  outstanding  gentleman  and  Journal- 
ist Mr.  Combs  has  been  treasurer  of 
the  National  Press  Club  for  eight  terms 
without  opposition,  receiving  the  last 
time  the  biggest  vote  the  Press  Club  has 
ever  polled. 


Mr.  MORRIS.    Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  do  not  Ijelieve  there 
Is  any  person  in  this  Hou£e  who  is  more 
opposed  to  communism  than  I  am.  I 
might  not  agree  with  some  of  my  col- 
leagues as  to  the  best  method  of  combat- 
ing communism,  but  certainly  no  one 
could  possibly  be  more  opposed  to  it  than 
L  But,  I  call  your  attention  to  the  fact 
that  as  to  this  particular  bill,  if  it  is 
properly  administered — and  I  have  rea- 
son to  believe,  naturally,  that  it  will  be — 
that  we  have  a  great  many  people  in 
this  countiT  who  are  needy  and  will  be 
from  time  to  time,  and  I  should  think 
that  most  of  the  food  will  go  to  furnish 
supplies  for  the  school  Ixmches  and  for 
other  charitable  uses,  and  I  would  not 
think  that  a  great  deal  would  go  over- 
seas at  all.  Certainly,  we  have  many  of 
our  own  people  at  this  time  who  need 
food  as  well  as  among  our  allies.  And. 
I  might  call  your  attention  to  the  fact 
that  it  could  easily  occur  that  some  of 
these  so-called  satellite  nations  might 
start  breaking  away  from  the  domina- 
tion of  Russia,  and  we  might  be  very 
anxious  to  afford  them  a  further  incen- 
tive to  break  away  and  might  want  to 
furnish  some  food  to  them  so  as  to  do  a 
Christian  act  and  to  further  ingratiate 
ourselves  in  their  hearts;  and  then  fur- 
ther, my  friends,  I  can  think  of  nothing 
that  would  make  America  more  beloved 
by  any  individual  person,  regardless  of 
who  he  might  be,  than  by  furnishing  him 
something  to  eat.  Although  I  believe 
that  almost  none  of  this  food  would  ever 
find  its  way  into  countries  that  might 
be  such  satellite  countries,  yet  if  some 
of  it  should  I  think  it  would  do  far  more 
good  for  us  than  it  would  harm.  So. 
certainly,  I  do  not  believe  that  the  Secre- 
tary of  Agriculture  should  have  his  hands 
tied  by  this  amendment 

Mr.  DAVIS  of  Georgia.  Mr,  Chair- 
man.  will  the  gentlonan  yield? 

Mr.  MORRIS.  I  yield  to  the  gentle- 
man from  Georgia. 

Mr.  DAVIS  of  Georgia.  The  gentle- 
man said  that  if  we  would  send  this  food 
behind  the  iron  curtain  it  might  cause 
them  to  break  away  from  Russia.  Does 
not  the  gentleman  think  they  would 
break  away  much  more  quickly  if  they 
got  hungry  than  they  would  if  we  cut 
them  off  and  they  remained  under  the 
domination  of  Russia? 

Mr.  COOLEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MORRIS.  I  yield  to  the  genUe- 
man  from  North  Carolina. 

Mr.  COOLEY.  Does  not  the  gentle- 
man know  that  the  plan  of  the  Commu- 
nists in  China  right  now  is  to  starve  the 
people  of  China  into  submission?  Peo- 
ple do  not  revolt  because  they  are  hun- 
gry, they  submit  because  they  are  hun- 
gry; they  follow  the  dictato.-s  because 
they  are  hungry  and  to  say  now  that  we 
should  let  them  become  hungry  in  the 
hope  that  they  will  fall  hi  our  arms  is 
Just  too  absurd. 

Mr.  DAVIS  of  Georgia.  Does  that 
mean  it  places  the  burden  on  us  to  feed 
all  of  China  so  that  they  will  not  starve 
in  accordance  with  Russian  plans? 

Mr.  COX.  Mr.  Chairman,  will  the 
gentleman  yield? 
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Mr.  MORRIS.  I  yield  to  the  gentle- 
man  from  Georgia. 

Mr.  COX.  Will  not  the  gentleman 
agree  that  it  is  this  same  policy  of  ap- 
peasement that  has  gotten  our  head  into 
the  lion's  mouth? 

Mr.  MORRIS.  I  will  say  to  the  dis- 
tinguished gentleman  from  Georgia  that 
this  is  certainly  not  a  matter  of  a^Kase- 
ment  There  is  no  appeasement  In  this 
that  I  can  see  in  any  sense  of  the  wtmi. 
so  I  disagree  with  the  gentleman  as 
much  as  I  admire  him  and  his  ability 

Mr.  O'HARA  of  Mhwesota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MORRIS.  I  yield  to  the  gmtle- 
man  from  BClnnesota. 

Mr.  O'HARA  of  Minnesota.  Does  not 
the  gentleman  think  tiiat  If  this  food  is 
shipped  Into  countries  Uiat  are  domi- 
nated by  the  Communists  that  it  is  not 
going  to  be  the  poor  people  who  need  the 
food  that  get  it,  but  the  Communists 
whi)  will  get  it? 

Mr.  MORRIS.  As  I  said  a  moment 
ago.  I  think  almost  none  of  it  wiD  find 
Its  way  over  there,  but  if  a  little  bit  does 
I  think  It  would  do  far  m<ne  good  tbaA 
harm  for  us. 

Mr.  POAGE.  Bfr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  it  seems  to  me  that  we 
have  gone  quite  a  wasrs  al3eld  from  the 
subject  matter  of  the  l^lslaUon  that  is 
before  us.  The  Committee  on  Agricul- 
ture brought  in  a  bill  here  that  relates  to 
the  distribution  of  surplus  foods  that  the 
United  States  now  owns.  That  com- 
mittee confined  itself  to  a  method  of  dis- 
tributing those  foods.  An  amendment 
has  been  offered  here  which  greatly  ap- 
peals to  me.  It  may  or  m^y  not  be  sound 
public  and  foreign  policy  but  I  do  not 
think  that  it  was  the  province  of  the 
Committee  on  Agriculture  to  pass  upon 
the  foreign  policy  of  the  United  States. 
I  think  bad  that  committee  brought  in 
a  bin  with  provisions  in  it  relating  to 
the  foreign  policy  of  this  country,  some 
of  the  very  gentlemen  who  have  sup- 
ported this  amendment  would  be  rising 
here  questioning  the  propriety  of  the 
C(»nmittee  on  Agriculture  setting  them- 
selves up  as  experts  in  foreign  relations. 
Mr.  COX.  Mr.  Chahman.  will  the 
gentleman  yield? 

Mr.  POAGE.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  COX.  Does  the  gentleman  not 
agree  that  it  is  the  right  of  Congress  to 
form  the  policy  of  the  United  States? 
Mr.  POAGE.  I  do. 
Mr.  COX  And  this  is  an  effort  on  the 
part  of  the  House,  the  branch  of  the 
legislative  department,  to  do  just  that 
very  thing? 

Mr.  POAGE.  There  Is  no  question 
about  that  But.  I  doubt  the  pn^Mlety 
of  doing  it  as  a  rider  on  an  agriculture 
bill.  However  appealing  the  pnvosal.  it 
seems  to  me  to  be  of  sufficient  importance 
to  justify  serious  committee  considera- 
tton. 

Mr.  COOLEY.  Mr.  Chairman,  will 
gentleman  yield? 

Mr.  POAGE.  I  yield  to  the  genUeman 
from  North  Carolina. 

Mr.  COOLEY.    The  House  has  the 

right  to  pass  a  tax  bill  if  it  wants  to  do  it 

Mr.  POAGS.    That  is  right.    Bat  we 

have  been  repeatedly  told  that  we  have 
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not  rot  the  right  to  put  •  tax  bffl  od  a 
pHce-eontrol  measure. 

We  have  brought  in  a  bill  here  iMOx 
relates  solely  to  the  haodllv  of  agrlcul- 
toral  surpluses.  It  does  not  — *»Ntflh 
any  foreign  voikj  one  way  or  the  other. 
It  seems  to  me  to  be  a  rather  daagexous 
practice  to  try  to  «'*t«»i^fcy»^  fordlgn  policy 
in  such  a  haphaard  method.  Surtij 
the  question  raised  bj  ttie  gentleman 
from  Georgia  is  of  solBcient  importance 
to  justify  careful  drafting  and  detailed 
committee  consideration.  This  amend- 
ment has  not  had  this  kind  of  ctmsidera- 
tion.  I  agree,  and  everyone  agrees  t^^t 
we  should  not  help  the  spread  of  com- 
nuinlsm.  I  recognise  there  te  a  great 
deal  ot  merit  to  the  proposal,  out  I  also 
recognize  that  there  are  many  practkal 

difficulties  In  the  way  of  writing  the  kind 
of  proposal  that  he  has  written.  Ibr 
Instance,  how  woukl  you  detennine  a 
Communist  or  Communist-dominated 
country.  I  do  not  know  just  what 
countries  they  are.  Is  Finland  Oimmn- 
nlst-dominated?  Is  ImBa  a  Communist 
country? 

Mr.  DAVI8  of  Georgia.    Mr.  Chair- 
man, win  the  genUeman  yidd? 
Mr.  POAGE.    I  yield. 
Mr.  DAVIS  of  Georgia.    The  gentle. 
man  heard  the  gentionan  from  Iowa- 
Mr.  POAGE.    No.  unfortunately  I  did 
not  hear  him.  but  the  genttanan  mar 
proceed.  ^^ 

Mr.  DAVIS  of  Georgia.  He  just  gave 
the  House  an  instance  of  where  50000 
tons  of  Irish  potatoes  went  into  Russian 
territory  at  a  etot  a  hundred  pounds.  I 
am  sure  the  gentleman  is  not  in  favor  of 
that,  and  when  we  have  an  opportanity 
as  we  have  here  today,  to  enact  legisla-' 
tion  to  mwent  that  sort  of  thing,  does 
not  the  goitleman  think  we  should  do  it? 

Mr.  POAGS.  I  think  thb  bill  does 
prevent  exactly  thai  sort  of  thing,  if  it 
bBmiOKd.  and  I  want  to  say  to  the  gen- 
tleman  I  do  not  believe  there  ever  were 
any  50.000  tons  of  Iri^  potatoes  which 
went  into  anybody's  country  at  a  cent  a 
hundred  pounds  ev«i  though  I  do  not 
doubt  that  the  gentleman  from  Iowa 
may  have  seen  such  a  story  in  print  I 
say  that  for  this  reason.  I  realtaw  that 
the  present  law  allows  the  Secretary  to 
seU  those  potatoes  at  a  cent  a  hundred 
pounds,  or  any  other  price.  wtOA 
Amounts  to  practically  nothing  if  they 
are  taken  out  of  the  ordinary  channels 
of  trade  in  the  Unltsd  States  which  in- 
cluded the  export  NyilnpBS. 

But  tt  80  happened  thati  was  in 
F^rance,  and  I  talked  with  thoae  who 
told  me  that  they  were  present  and  saw 
two  shiploads  of  American  Irish  pptatwa 
pumped — I  did  not  say  oiyoaded,  I  ^mW 
pumped— into  LeHavre  harbor.  I  know 
that  you  cannot  ship  IriA  potatoes  with- 
out proper  refrigeration  over  kii«  dis- 
tances except  in  the  dead  of  winter.  I 
know  it  is  not  economical  to  transport 
Irish  potatoes  to  Bmnpe.  I  know  that 
our  Anuy  oOeials  and  our  food  experts 
have  t^tifled  that  you  can  buy  v^ieat  ct 
$3— not  $2.  not  at  the  present  prtee.  but 
you  can  buy  wheat  even  at  IS  a  bushel-* 
and  ship  it  to  Bkirope  and  ddfver  mors 
cakiries  of  food  for  less  maaej  tti^w  you 
can  by  shippbag  Irish  potatoes  that  are 
given  to  you  free. 


I  do  not  beBevt  the  

foolWi  enooih  Id  ttmt  to  tbs  HUM 
States  aod^  Mrti  polatoHL  cf«  aft  ft 
cent  a  huudrod  or  a  oaok  a  rtiMm 
ship  them  Aver  ttars  wbsa  II  Is 


it  does  to  laj  down  vlwat  at  19  m 
Under  thase  «fira«wlaMsa  X 
hew  thai  lbs  vmiBBMl^ 
is  ss  taeatisot  as  •  tioal 


of  the  eoaalhy.    WIfhtbat 
knofw^nttbatttlsi 
Irish  potatoes.  X 
us  to  ti7  ts  PI 
with  no  bettar 
it 


think  that  the 
area 
inthti 

infuiiuatloB  ta 
Agricultiirs  la 
that  w«    .uit  a 
of 


tions  h«»  and  aferaat 
the  flood  to 


Mr.  POACflL    Mr. 
unaniflMysj  eoaseat  to 


The  CBAIRIiaK. 
to  the 
Texas? 

There  was  noi 

Mr.  POAOB.         „ 

the  Agrieultare  Ooanatttee 
tempt  to  iodoe  tlis  < 
food  to  CUi 
country.    It  pcofidas  for 
surplus  food  for 
only.   I  beiissa  Vml.  _ 

tee.  on  AgrieuUuie  has  i, 

is  just  about  as  ter  as  foa4 
Tifmmltltt  to 

as  a  matter  of  fast  that  it  is 
the  United  Statss  to  tiy  taj 
of  the  Chinese  psflcfli 
questkm  in  hers  aa« 

tinct  probiem.  I 

*h*t  we  shoigd  Botist  oar  fOo«  bo 

tainly  want  to  bs  sare  tiiat  tlwt  mm 
whatlwasdoinc.  Maite  thaft  Is  al  tfaa 
aaundmcnt  doca.  Oa.tlit  athss  iMnsi,  It 
may  prevent  as  fiaai  ariat  food  as  a 
weepaa.  Mo  oas  «aato  ta  ssad  food  ta 
Russia  at  this  ttea.  tat  ttifa  is  aasb 
diflerenee  of  Qfitailaaa  ahont  aeadtad  It  la 
China,  for  testaaea  I  da  ast  kaow  Jwl 
what  the  rntlrmsiri  ■nmstwiai  aiiall 
do.  but  it  is  sureir  ^  sach  laaavlaMa 
that  tt  should  taas  lbs  nndHitaillw  «C 
the  Bouse.  It  Is  saNir  «f  sasaih  Im- 
portanee  to  stand  OB  Us  aarafsel  a^  sot 
simply  oon»  ataof  as  Ite  lidl  aC  a  IcMa  la 
some  Ipglslstton  whish  aw  timW  la 

* ilrrtT  illfraiat  iianass    A 

aregoteatotlfr 
every  piess  of  _ 
before  the  Hooss.; 
stray  the  pvpoas  of 
tion  to  the 

this  kind  of  Mswanaa  aala  a 
tattoo  bOL  or  laa  ae«M  lis  II 
healtfa  bin. 
flaaacial  bfll,  4 

before  the  Hoass  of  _  . 

Maybe  that  oaght  to  ba  lav.  tat  I 


i* 


1^ 
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It  ooghi  to  be  handtod  tn  A  (UiUiiet  ptoce 
of  ^f*^^"""  trtikli  eould  neetre  ordaly 
oooildentlan.  tikftt  «e  iiMf  OfoC  Aoeana 
wake  OP  end  HimL  tbat  we  bave  done 
■nifttttifig  we  did  not  intcfML 

Mr.  COOL  Mr.  OieinMUB.  wffl  the 
gmtlewan  yteM? 

Mr.  POAGB.   I  yield. 

Mr.OOX.  Wluit  I  would  Uke  to  knew 
of  the  gentlwnan  Is;  Whet  InfOrmatkiB 
Is  seeded  tan  order  to  Bake  a  determiaa- 
tteo  as  to  wtar  taed^  In  this  oountrj 
ahOMld  not  be  fundibed  to  the  enemy? 
What  le  the  obieettai?  What  is  the  ol»- 
Jeetten  to  tying  onto  ewj  pieee  of  leg- 
Mst«en  paend  here  a  rid«  to  th*  cOeet 
yiat  the  suhetenee  of  our  eouotry  should 
not  be  deoated  to  the  eapfMrt  of  a  Com- 


^ 


Mr.  POdOL  I  do  not  thtaik  there  Is 
Mgr  oblectlDn  to  deinf  what  tte  leetle- 
fkoBS  Getinia  ioet  noi 
ie.  Does  th» 
do  what  thft  gentleman  has 
It  TUszidirdem  not  say  any- 
thing about  gMw  food  to  the  enemy, 
that  yon  eaiuioi  send  a 
bBsogh «  ehaiitable  or- 
tMrimtWiMkeCARlL  too  needy  reiattve 
In  Tttgostevia^  tf  it  has  any  of  thie  Ger- 
in  it  That,  at  leasts  is 
ik  aageani  to  sev.  If  I  am  oorreet 
I  am  sore  the  gentlfmen  from  Geozgla 
woidd  want  to  change  the  wording.  In 
any  erent  there  dwoki  be  no  uncer- 
tainty. 

Mr.DAVISafGeetgia.  Itsays'tTom. 
aroniet  or  Crenmiiiitst'ilointnetod  ooun- 
try." 

Mr.  POdOB.  I  understand,  but  if 
there  ie  any  natlesi  in  thie  world  wlildi 
Is  Oaamrmist-daminatBd.  It  is  YogotkBk- 
vla.  and  its  If  rteiii  go  further  to  mo- 
dahn  their  behef  in  communism  than 
anybody  in  the  wodd.  and  yet  we  have 
loaned  Tugoelafia  $2O4MW,Q0Q.  beeaom 
Ttvedavia  is  omoeed  to  Russian  com- 
An  you  sure  that  we  want  to 


The  CHATKMdW.    The  ttaie  of  the 
trom  Iteas  has  again  ex- 


Mr.  POACO.  Mr.  Chainnan.  I  ask 
imanimous  consent  to  proceed  for  two 
addttlomd  winntte 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gmtleman  from 
Tens? 

TlMfO  was  no  objeettoo. 

Ut.COOtXY.  Mr.  Chainnan.  wiU  the 
gentleman  yieldt 

Mr.  POAC».   I  yield. 

Mr.  COOUnr.  Oees  not  what  the 
gentleman  has  Just  said  indicate  a  ridic- 
ulous poeitton  we  may  put  ouzaelTcs  in? 

Mr.  POACS.    Biaetly. 

Mr.  OOGEJnr.  Here  we  hare  loaned 
laSjMtjQM  to  TtgosteTla  on  the  one 
hand,  knowing  she  Is  communlstically 
dominated,  and  then  we  are  refusing  to 
give  torn  poor  starring  persoo,  who  is 
perhaps  In  need  at  food,  the  benefits  of 
thlsaet 

Mr.POtAGHL  Siaethr.  The  gentleman 
firam  OeoeilalMw  Aown  that  he  himself 
Ie  9q4  eeilalu  how  ttt  his  amendment 
gOH  or  iwd  wtet  Its  efliBet  may  be  In  var- 
tous  eooktrlBs  of  the  world  should  we 
it^ 


Mr.  COOLSY.  Other  than  that  he  ex- 
pects us  to  support  the  amendment, 
blixkdly  accept  the  amendment  because 
he  waves  the  Communist  bugaboo  and 
says  ttiat  if  we  do  not  adopt  Uie  amend- 
ment we  are  piloting  with  the  Commu- 
nists. 

Mr.POAGE.  Certainly  if  this  bin  \/ere 
a  proposition,  as  the  gentlonan  from 
Georgia  has  suggested,  of  providing  food 
to  support  our  enemies  it  would  be  un^ 
ttxinkable.  On  the  contrary  ttie  bill  is  a 
simide  proposition  to  donate  surplus 
foods  to  charitable  organizations,  with 
the  spedOe  reiiairement,  which  I  sug- 
gested in  the  committee,  that  whenever 
any  of  this  food  is  distributed  abroad  that 
It  shall  be  labded  in  the  native  language 
as  being  the  gift  of  the  American  people. 
I  think  such  a  provision  may  make  this 
an  effective  instrument  of  good  will  for 
tile  united  States.  On  the  other  hand 
ttiere  is  no  one  who  can  tell  us  that  as 
written  this  amendment  may  not  deny  a 
^writable  organization  such  as  the 
Quakers.  Bed  Cross,  or  CARE,  the  right 
to  sent  a  package  of  food  to  needy  peo- 
ple in  sfoae  nation  which  may  at  some 
future  time  have  a  government  oppress^ 
ing  many  of  the  peoide. 

The  gentleman  from  Massachusetts 
made  it  very  plain  here  that  one  of  the 
most  effective  things  we  could  do  woiild 
be  to  show  people  in  some  of  these  Com- 
muniat-dafldinated  lands  that  ^nerica  is 
making  a  sincere  effort  to  be  the  friend 
of  the  people  the  world  over  regardless 
at  what  we  may  think  of  their  govern- 
ments. 

Mr.  GBOS&  Mr.  Chainnan.  will  the 
gentleman  yield? 

Mr.  POAGB.  I  yield. 

Mr.  QROes.  The  gentleman  ques- 
tioned the  statement  I  made  earlier  with 
respect  to  the  potato  deaL 

Mr.  POAGE.  I  questioned  the  correct- 
ness of  the  statemmt  that  there  had 
been  M.000  tons  of  potatoes  delivered  in 
Communist  countries. 

Mr.  GROSS.  That,  of  course,  was  the 
whcde  thing. 

Mr.  POAQK  I  do  not  doubt  that  the 
gratleman  read  it  somewhere. 

Mr.  GROSS.  No;  I  went  further  than 
Just  reading  the  figure.  My  ronarks  are 
in  the  record. 

Mr.  POAGE.  What  did  the  gentleman 
do  besides  read  the  figures  quoted? 

Mr.  GROSS.  I  made  several  tele- 
phone calls  to  Government  depart- 
ments. 

Mr.  POAGE.  I  do  not  question  the 
gentleman's  sincerity,  but  as  I  hereto- 
fore explained  I  do  question  the  accuracy 
of  the  article  the  gentlonan  read 

Mr.  POTTER.  Mr.  Chainnan.  I  move 
to  strike  out  the  last  word 

Mr.  Chairman,  this  is  one  of  the  most 
sirkening  debates  I  have  heard  in  a  long 
Umt.  How  anyone  can  Justify  sending 
food  or  anything  else  to  a  Commimist 
country  is  more  than  I  can  understand. 
Whether  you  call  it  police  action  or  not. 
we  are  at  war  against  communism  and 
we  probably  will  be  for  some  time.  If 
this  were  brought  to  the  Americui  peo- 
ple, and  the  Ameria>n  peapiit  were 
alknred  to  decide  whether  we  shmild 
send  our  f oodatufTs  to  any  country  that 
is  d«ninat>ert  fay  the  Cttamunists,  you 


know  thai  they  would  turn  it  down 
9  to  1.  I  sincerely  hope  that  this  Com- 
mittee will,  support  the  amendment 
offered  by  the  gentleman  from  Georgia. 
You  do  not  gain  friends  by  coddling  the 
enany. 

Mr.  HOPE.  Mr.  Chairman,  I  rise  in 
opposition  to  the  pro  forma  araimrtment. 

Mr.  Chairman,  I  think  this  dsbato 
has  taken  up  a  good  deal  more  time  than 
was  Justified,  and  yet  I  am  not  satisfied 
after  all  that  haa  been  said  to  let  the 
matter  go  by  without  calling  attention 
to  the  fact  that  if  we  are  going  to  adi^it 
in  this  bill  the  idea  that  under  no  cir- 
cumstance shall  any  of  these  surplus 
perishable  foods  be  sent  to  a  country 
which  someone  may  decide  is  Oom- 
munlst-dominated.  then  we  should  go 
further  and  ad<nit  it  as  a  national  p(dlcy 
that  none  of  the  agencies  which  are 
sending  food  abroad,  such  as  CARE. 
CROP,  the  American  PHends  Aid  Society, 
and  a  numbers  of  others,  should  be  per- 
mitted to  send  food  hito  any  country 
which  someone  may  decide  is  Com- 
munist-dominated. 

Mr.  DATIS  of  Georgia.  Mr.  Chairs 
man.  will  the  gentleman  yield? 

Mr.  HOPE.    I  yield  briefly; 

Mr.  DAVIS  of  Georgia.  This  amend- 
ment does  not  restrict  CARE  or  any 
other  charitable  or  religious  organiza- 
tion from  sending  food  as  they  have 
done  or  as  they  are  now  doixtg. 

Mr.  HOPK  I  am  only  saying  that  if 
we  are  going  to  be  logical  and  if  it  is 
the  right  thing  to  do.  then  we  ought  to 
establish  it  as  a  national  policy  and 
prohibit  CARE  or  any  other  organizatbm 
from  sending  food  to  such  countries. 

Mr.  COX.  Mr.  Chairman,  will  the 
gentleman  ]rield? 

Ml.  HOPE.    I  yield  briefly. 

Mr.  COX.  What,  in  the  gentleman's 
opinion,  is  the  right  thing  to  do  under 
the  present  drcumstences? 

Mr.  HOPE.  I  thtok  the  biU  Itself 
takes  care  of  the  situation,  very  weU  when 
it  says  that  no  commodity  dxall  be  made 
available  or  donated  for  relief  of  needy 
persons  outside  of  the  United  States,  its 
Territories  or  possessions,  unless  the 
agency  accepting  such  ccmmiodities  sat- 
isfies the  Secretary  of  Agriculture  that 
each  article  if  packaged  shall  carry  a 
statement  on  the  package,  and  if  not 
packaged,  shall  be  accompanied  by  a 
written  statement  in  the  language  of  the 
country  in  which  the  article  is  distrib- 
uted, saying  that  the  food  is  a  gift  from 
the  people  of  the  United  States. 

Mr.  DAVIS  of  Georgia.  Mr.  Chair- 
man, will  the  gentleman  yield  at  that 
point? 

Mr.  HOPE.  I  win  yield  after  I  have 
proceeded  further  wiUi  my  statement 

I  do  not  agree  with  the  gentleman 
from  Michigan  [Mr.  Pomatl  that  any 
great  harm  is  going  to  come  to  this  coun- 
try or  to  the  world  if  we  permit  a  char- 
itable organization  to  take  some  of  this 
food  and  feed  hungry  children  in  a  coun- 
try where  the  government  temporarily 
happens  to  be  Communist. 

I  recall  that  I  was  in  Russia  In  1M6  as 
a  member  of  the  Colmer  conunittee,  and 
one  thing  that  impressed  everyone  in 
that  party,  as  I  remembu-.  was  the  fact 
that  the  Russian  people,  no  matter  what 
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the  attitude  of  the  Government  might 
be.  were  exceedingly  friendly  to  America 
and  Americans.  We  made  a  lot  of  in- 
quiries as  to  why  that  situatiom  existed. 
We  thought  it  might  be  due  to  our  hdp 
during  the  war.  The  people  of  whom  we 
inquired,  veteran  newspapermen,  mem- 
bers of  our  Embassy,  and  others  said: 
"No.  That  is  not  the  reason,  because 
they  do  not  know  what  we  contributed 
during  the  war.  Their  Government  has 
not  permitted  them  to  have  that  infor- 
mation." 

The  best  answer  we  could  get  was  that 
this  friendly  feeling  existed  because  of 
the  work  of  the  Hoover  Cmnmisskm 
which  was  sent  to  Russia  during  the 
earUer  1920's  to  distribute  food  to  the 
hungry,  starving  children  of  Russia  dur- 
ing a  time  of  famine.  In  IMS.  ahnast 
25  years  later,  the  Russian  people  still 
remoBbeted  this  mission  of  mercy  and 
bseawse  of  it  they  felt  a  real  friendsMp 
for  the  Amerieaai  people.  Who  knows 
but  what  the  diatributkm  of  some  of  this 
food  by  churdb  and  reUef  fn-ganizations 
as  a  gift  from  the  American  peoirie  to 
children  and  to  hungry  and  sick  pe(H>le 
behind  the  ircm  curtain  may  not  convey 
a  message  of  friendship  and  hope  today 
which  to  the  end  will  pave  the  way  for  a 
better  understanding. 

Mr.aOTHofl^sconsto.  Mr.  Chair- 
man. I  move  to  strike  out  the  requisite 
nimtber  of  words. 

Mr.  Chairman,  I  hope  the  bc^s  who  are 
fighttog  in  Korea  will  not  get  a  newqpa- 
pw  report  or  dispatch  of  some  kind  as  a 
result  of  the  colloquy  that  is  going  on 
here  today.  We  Ulk  about  the  confu- 
sion that  exists  at  home  and  back  in  our 
districts.  I  am  wondering  about  the 
confusion  that  exists  here. 

We  are  hearing  today  the  same  kind 
of  argumoit  we  heard  when  we  were  go- 
ing through  that  period  debating  as  to 
whether  or  not  we  should  continue  to 
se:  d  otir  supplies  and  our  largess 
through  UNRRA  all  over  the  world.  Do 
you  remember  UNRRA?  We  know  what 
has  happened. 

This  is  a  simple  questkm  that  the 
pending  amendment  presents,  as  I  see 
it  It  is  whether  or  not  we  in  t!iis  House 
should  perform  our  legislative  function 
by  saying  how  or  where  these  surplus 
goods  should  go.  lliat  is  the  only  ques- 
tion we  have  to  consider.  In  days  gone 
by  we  have  been  too  eager  to  give  our  re- 
sponsibility to  agencies  of  Govomnent 
irstead  of  making  that  decision  here. 
I  for  one  want  to  assume  my  ns^poosi- 
bihty  this  afternoon. 

I  am  for  giving  reUef  wherever  we  can. 
but  I  am  not  for  giving  it  to  Commu- 
nist-dnminated  countries  or  to  any  sat- 
ellite country. 

lifr.  GROSS.  Mr.  Chairman,  wffl  the 
gentlonan  yield? 

Mr.  SMITH  of  Wisconsin.  I  ylekl  to 
the  gentleman  from  Iowa. 

Mr.  GROSS.  Does  not  the  gentlonan 
think  the  Committee  oo  Agriculture 
might  wen  look  into  the  pototo  deal 
since  it  dout^  the  authcntieity  of  the 
ii^ormation  given?     Loc^  toto  it  i^nd 

filUl  out  what  has  bsen  happrniny  ^twl 

then  apprise  the  House  what  has  beoi 
going  on. 


Mr.  HMIIH  of  Wlaoonaiii.  Ithiidtao 
Irjt  I  stffl  thhik  it  is  our  fuoetftoa  this 
aftemooo  to  aay  where  thto  to  watm  and 
how  it  is  going. 

Mr.  GROea    Predaely. 

Mr.  POTTBR.  Mr.  «%^«rmo«  vfu 
the  gentlasaa  yield? 

Mr.  SMITH  o<  Wlsoonifai.  I  yieM  to 
the  gentleomn  from  MtoK«0«» 

Mr.  POTTBR.  Does  not  the  gentle- 
man bdieve  it  wffl  do  mixh  greater  good 
for  workl  peace  if  we  giv«  these  surplus 
perishable  foods  to  our  IMaidtr  neigh- 
bors of  the  world  rather  than  to  our 
enemies? 

Mr.  S&OTH  of  Wisconsin.    Of  course. 

Mr.     O0QLB7.      Mr.     rrnmirmmmi^       ^fiH 

the  genUeman  yield? 

Mr.  SMITH  of  Wiseooain.  I  yield  to 
the  gentleman  from  Hcfih  Carolina. 

Mr.  COC»iEY.  Does  the  f>nn»umm^n 
UDderstaaMl  the  amendment  we  are 
about  to  vote  on?  U  cuts  clear  across 
Qor  f oreagn  policy  for  the  very  reason 
that  it  provides  not  only  that  we  can- 
not give  these  oommoAtics  away  but 
that  we  camwt  sell  these  commodities. 
We  can  sell  Russia  everything  under 
God's  sun  and  we  are  trading  with  Rus- 
sia. We  are  trading  with  Russiaa  satel- 
lite countries.  Tet  we  come  akmg  and 
take  the  ridicukms  position  here  that  al- 
though we  have  an  abundance  of  food, 
we  cannot  even  sell  it  If  I  were  faced 
with  the  situatian  of  setUing  diplomatic 
rdations  with  Russia  and  all  the  Rus- 
sian satellites.  ttmlL  would  be  one  ttiing. 
but  we  have  no  right  to  use  this  agri- 
cultural trill  to  deal  with  sudx  an  im- 
portant matter. 

Mr.  SMITH  of  Wisconsin.  I  camsot 
agree  with  the  gentleman  cm  that. 

Mr.  COX.  Mr.  Chahman.  wffl  the 
gentlonan  yield? 

Mr.  SMITH  of  Wisconsin.  I  srieJd  to 
the  gentleman  from  Georgia. 

Mr.  COX.  Does  not  the  gentleman 
agree  that  the  time  has  come  that  pussy- 
footing and  sc^  r**«*M"g  on  the  Com- 
munist question  diould  end  and  that  we 
ought  to  meet  this  question  at  this  time 
like  responsible  men? 

Mr.  SMITH  of  IRTisconstn.  Yes.  and 
that  is  exactly  the  sentimmt  I  found 
whm  I  was  back  home  over  ttie  week  end. 
Mr.  CSudrman.  I  want  to  ten  you  some- 
thing dse.  On  the  train  going  into  Chi- 
cago I  became  engaged  in  a  conversation 
at  the  breakfast  table.  A  gentleman  sit- 
ttog  beside  me  said  that  he  had  been  over 
to  Eurcve  on  a  trip  as  the  rcpreaentative 
ot  this  Government  I  said.  "What  did 
you  find  in  Europe?'*  He  sakl.  T  wffl 
ten  you  very  frankly  what  I  found.  I 
can  UH  you  we  are  not  mitirfttg  usy 
frioids  and  I  think  that  we  are  Just  damn 
fOola" 

Mr.  DAVIS  of  Georgia.  Mr.  Chair- 
man, wffl  the  gentleman  yi^d? 

Mr.  SMTTR  of  Wiseonsin.  I  yidd  to 
the  gentleman  from  Georgia. 

Mr.  DAVIS  of  Georgia.  The  gentle- 
man from  north  OaroUna,  the  distin- 
guished chairman  of  the  Agrieultmre 
Committee,  referted  to  sdllng  toodM  to 
Russia.  Is  it  not  a  fact  that  the  term 
"sale"  under  this  bffl  Is  a  mere  lletkm  and 
that  evoTthlng  iddeh  is  distributed 
under  the  bffl  in  fact  Is  going  as  a  gift? 


behtod 

friends  for  us  tbere 

If  that  wore  troe  I  migiil  be 
think  ft  was  a  good  thii«. 


to 

.a 

rn 


ago.  and  nnir  ^ 
The  CBAIBHdir. 


M^.  GaosB. 
unanimoaB  nn 
be  permitted  to 


The  CHAIRMAM.    Is  there 
to  the  retaesi  of  the  gniHrw 
Iowa? 

There  was  no  ohleetiesL 

Mr.  GR06&   Mr.  GhainmB,  wlB  Ibe 
gentleman  yteidf 

Mr.  SMTIH  of  WlsooBsta.   I  yield  to 
thegenyemaalkwiftMm.  ^"^  *** 

Mr.  GROSB/    ttm  rrnflsiii 

North  fJMwMiint   dJd  ^tm^  hji, 

meet  cuts  right  acram  on 
I  wouM  like  to  know  what  ovta^ 
Pdlcy  is.  What  is  our  foreign  poM^t 
Mr.  SMITH  of  Wisemarift.    I  do  not 


Mr.  BSINBIT  of  Ptortda.  Mr.dmir. 
man,  I  oIKer  an  aaantdlment  to  the 
amendment 

The  Clerk  read  as  follows: 

AacntSiiMDt  oOind  fey  ifr.  ItomBV  of 
norlda  to  the  pmtkim  iwiim 
tiw  irac4  "oouBSrtMr  sMk*  oat 

"not  amipartlag  tbo  Omta^ 


Mr.  BEMNRTof  lloridB. 
man.  I  favor  the 
been  iotraduoed  bv  tht 
Georgia  (Mr.  Dswm].  ta 


that  might  indleato  thai 

may  hare  I 

ing  agaiaU  that  _ 

they  feel  that  It  is  diOeMB  to 

a  Mtter  of 

a 

offered  wffl  give  etetteittai  aad  pafc 
all  Mcaahen  la  a  pirittaa  wifemv  Ikv  *> 
not  have  to 

lamiai 
by  tte 

to»«rM^liiig» 
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!■!  flir  Milhr  and  aol  be 
inwomd  In  taetiomitttn  of  defknttlam. 

Mr.  OOOLSr.  Itr.  Ctelnnii.  wfU 
Itie  lennaMUiyMdf 

Ifr.  BBfRRT  o<  Florida.    I  yield  to 


Ifr.  OOOLET.  I  think  tlie  centle- 
mmli  MMackBcnt  it  jint  as  otoieetlon- 
akle  firoM  tbe  Hanrtpnint  of  amMgutty. 
and  lack  of  aeeorate  intengetation.  as 
tliaotlMr  aaMndBMnt 

Mr.  BBmSl'i'  e(  Florida.    I  think 


Ifir.OOOLXT.  Wtaatdoee.thegentle- 
br  -MiHwUiic  the  United 
Ii   India   Mpporting    the 


Mr. 


% 


£T  e(  Florida.    It  ia  not 

the  DH  in  Koiea"  if  my 

is  eonraetk  tet  I  aaa  not  sure. 

o<  the  UN  via  ttiom  the 


Mr.  OOOIxr.  Ttasn  yon  voold  deny 
any  leHef  to  India  Jwk  merely  became 
ite  to  nolnippQrtias  tlM  United  Natk»8. 

Mr.  BBOIKTT  of  Florida.  Hint  may 
tart  the  conttaoMn'S  eoneelcnoe;  It  does 
aoi  hmt  ay  ooBoekBee  one  iota. 

Mr.  OOOI^T.  I  have  not  said  any- 
lUIW  about  ay  eonoelcnee.  I  am  trying 
to  aae  tf  tbe  lenflraian  andentanris  the 

Mr.  BENNJglT  U  Florida.    I  think  I 

^i^  Mr 

Mr.  GO0I27.  Wen.  the  gentleman 
has  not  made  it  very  eleair  to  me.  Who 
win  delerardne  who  ia  soniortinf:  the 


Mr.  KBMMSrr  of  Florkla.  lliej  took 
a  vote  as  to  vliai  eoantriea  are  iioing 
td  sapport  the  pool^ian  of  the  United 
Wattons  in  Kocea.  Ttami  eoantries  are 
definite  eoontrics.  I  think  India  is  not 
among  them:  it  may  be  among  them,  but 
I  do  not  know  whether  il  is  ornoi.  The 
reeordi  of  the  UN  will  show  the  faota 

Mr.  COOLMST.  Suppose  they  sop- 
ported  the  United  Nations'  effmt  oa  one 
vote  and  did  not  aupport  them  on  the 
ae»t  vote. 

Mr.  BBNNBTT  of  Florida.  There  was 
an  original  baaie  vote  .irtiidi  they  toolc. 
wjUeh  I  think  is  reUable  and  definite: 
and  X  know  of  no  ooontry  which  rhiimrd 


t  t 


OOK.    Mr.  Chalfwan.  will  the 
yirtdt 

Mr.  itlNNglT  of  Florida.    I  yieid  to 

the  gcottemmi  fM 

Mr.  OOK.    The 

of  the  imiHwsB  oAen  the  obiloetors  to 

a  wny  oat.  but 
to  be  itn  oppomd  td  iloIng 
aavthbag  vt  that 
tt  is  agiieaMe  to  me  that  the 
bf  the 


of  the  pmUmpmi  from  Gtooif  la  be 
upL   We  awit  iwt  as  woD  iMot 
this  tttfnv  hari;  Mr.  Chahnmn. 

Mr.  BBIMRT  of  Florida.  I  am  in 
favor  of  the  Davis  awandment  even 
wlthaul  Als*  but  X  think  this  dew  eUarlfy 
M.  Mr  awMimsiH  bi  mora  mitrietiTe 
thmi  Mr.  Dmu^  amendmenj,  a»  I  nould 
H  •  mar  out  it  wis  esdnde 
Is  enindid  taer  the 
It  is  a  strengKban- 


:i 


Why  ihouM  we  help  thoM  who 


wfll  not  stand  by  us  In  siqpp(»:ting  the 
united  Nations? 

Mr.BBMnUBt  Mr.  Chairman,  wlU 
the  gentlonan  yield? 

Mr.  BENNnr  of  Florida.  I  yiekl  to 
the  pmtkman  from  Wieconstn. 

Mr.  BDSMILLCR.  May  I  caD  the  at- 
tentian  of  the  gentleman  to  the  fact 
that  tibe  only  vote  takm  on  the  Korean 
qfuestian  was  in  the  Security  Council,  11 
nat^^mf  The  other  nations  have  not 
had  a  dMuace  to  vote. 

Mr.  BBNNJrrr  of  norida.  There  are 
some  other  nations  that  supported  the 
action  of  the  United  Nations  by  furnish- 
ing troops. 

Mr.  BQEMXLLBR.  That  is  true,  but 
there  has  been  no  chance  for  an  erf  the 
other  United  Nations  governments  to 
take  alBrmative  action. 

Mr.  BBNNJSrrr  of  Florida.  There  has 
been  rplea  by  the  Secretary,  Mr.  Lie. 
and  by  the  other  ofBeials  of  the  United 
Nations,  for  swrtiitanfe.  and  I  think  the 
response  to  ttett  pfaea  will  show  very 
tkuaiy  those  who  have  baclwd  the 
United  Nations  acti<m  at  any  particular 
date. 

Mr.  B3SATING.  Mr.  Chairman,  will 
the  gentleman  jrteM? 

Mr.  BENNETT  of  Florida.  I  yield  to 
the  genOeman  from  New  York. 

Mr.  KKATINO.  The  President  of  the 
united  States  has  announced  the  names 
of  SS  out  of  the  58  nations  who  are  sup- 
porting our  action,  and  for  this  ptirpose 
I  think  ^  of  us  would  be  prepared  to 
accept  the  position  of  the  President  of 
the  United  States. 

Mr.  BENNETT  <rf  Florida.  Ithixdrso. 
too. 

Mr.  COOLET.  Mr.  Chairman.  I  rise 
in  oppoeitkm  to  the  amendment.  I  will. 
however,  be  very  brief  as  I  am  anxious  to 
have  it  voted. 

This  amendment  is  objectionable  for 
the  same  reasons  that  the  amendment 
of  the  gentleman  from  Georgia  is  ob- 
>ectionab]e.  Why  should  the  Secretary 
of  Agriculture,  or  for  that  matter  even 
the  Secretary  of  Stote,  be  charged  with 
the  responsibility  of  making  the  deter- 
minattons  whi^  would  be  required  by 
either  of  the  pending  amendments? 
Both  of  these  amendments  cut  across 
foreign  policy.  If  we  are  to  decide 
the  very  impwtant  matters  of  policy 
proposed  in  theee  amendments,  why 
should  we  not  do  so  after  thk  proper 
legislative  oonunittee  has  conducted  ap- 
propriate hearings  and  after  those  in 
dutfge  of  foreign  poliey  have  had  an  op- 
portttx^ty  to  ejipiess  their  views  in  the 
proper  forum?  This  bill  was  ctmsidered 
at  length  and  carefully  by  the  members 
of  our  committee  and  now  we  are  sud- 
denly teeed  with  the  proposition  em- 
bodied in  amendment  from  the  floor. 
Hie  gentleman  from  Qeorgia  apparently 
has  not  even  read  the  bin  to  wiiich  he 
has  olEered  the  amendment. 

Mr.  DAVIS  of  Qeorgia.  I  win  speak 
tornvaelf  on  that 

Mr.  COOLEST.  If  the  gentleman  read 
the  bin.  he  apparently  does  not  under- 
stand ite  provisions. 

Mr.  DAVS  of  Qeorgia.  I  have  read 
It  and  understand  it  also.  The  gentle- 
man may  be  ttie  smartest  man  in  the 
Boom:  I  would  Hit  deny  that  he  is. 

Mr.  COOLET.    I  do  not  yield  further. 


Mr.  DAVIS  of  Georgia.  7  wiB  speak 
tar  myself  as  to  irtietherl  read  the  bill 
or  not. 

Mr.  OOOLET.  IT  the  gentleman  did 
read  ttie  bin.  I  say  frankly  I  do  not  be- 
lieve he  understands  it.  becaoM  there  is 
nothing  in  ttie  bOl  that  deals  with  the 
sale  either  at  home  or  ateoad  of  these 
conunodities.  I  do  not  think  the  gentle- 
man understands  hh  own  amendment 
because  he  uses  the  word  **sa]e"  fa  bte 
amendment  or,  rather,  "scdd"— *7toth- 
ing  shaU  be  donated  or  sold"— and  now 
he  says  that  "aold'*  is  pertinent  to  what 
he  is  trying  to  do.  Why  does  he  not 
propose  that  we  wiU  prcdiibtt  Uie  sale  of 
everything  to  Russia  or  any  of  her  satel- 
lites? His  failure  to  do  so  Otamt  that 
we  are  cutting  across  the  foreign  poUcy 
of  this  Government.  I  am  not  wnUng 
to  take  a  position  on  ttiat  proposition  on 
the  meager  hearings  that  we  have  had 
on  the  amendment  now  under  considera- 
tion. That  Just  shows  again  how  bad  it 
is  for  us  to  attempt  to  legidate  here  on 
the  floor  of  the  Bouse  especially  when 
somebody  sets  up  a  bugaboo  about  com- 
munism. I  do  not  believe  there  is  a 
single  Member  of  ttiis  House  who  wante 
to  strengthoi  the  arms  of  communism 
anywhere  on  this  earth,  and  yet  in  this 
debate  we  are  placed  in  a  position  of 
being  friendly  to  communism  if  we  vote 
against  this  amendment. 

I  hate  and  despise  o6mmunism  just 
as  much  as  everybody  in  the  Stote  of 
Georgia  put  together  can  hate  and  de-* 
spise  it.  But  I  do  have  some  regard  for 
the  deliberations  ot  this  body  and  of  my 
committee.  I  say  the  oonunittee  is  weU 
represented  by  a  cross  section  of  this 
country.  Heavoi  only  knovs  what  na- 
tions are  supporting  the  United  Nations. 
I  do  not  know  who  is  siq>:porting  the 
United  Nations.  Some  nation  might 
support  it  by  its  vote,  yet  fail  to  provide 
a  single  gim  or  other  evidenci!  of  suivort. 

Bfr.  BIEMILLER.  Mr.  ChiUrman,  wiU 
the  gentleman  yield? 

Mr.  COC^LET.    I  yieki. 

Mr.  BTKMTTT.KR  I  thlak  another 
point  ought  to  be  made  about  the  Ben- 
nett amendment  is  that  one  >]f  the  ar»s 
of  the  world  where  we  hqpe  that  this 
biU  win  be  helpful  is  hi  the  republic  of 
western  Germany.  That  is  cot  a  part  of 
the  United  Nations,  and  hen(«  could  not 
QuaUfy  for  the  boiieflte  under  this  UU. 

That  is  fiurther  proof  of  the  absurdity 
of  the  amendment 

Mr.  McCORMACK.  Mr.  Chairman, 
win  the  gentleman  yieki? 

Mr.  COOLET.    I  yiekL 

Mr.  McCORMACK.  Ireland  is  in- 
volved  here.  Spain  is  involved.  This 
amendment  would  bar  any  reiief  in  many 
directions.  I  know  the  gentleman  from 
Florida  has  offered  the  amiaidment  in 
good  faith,  but  so  far  as  his  lunendment 
is  concerned,  I  think  he  outcht  to  con- 
sider Just  how  far  reaching  it  is  If  it  is 
confined  only  to  those  nations  heli^ng 
the  United  Nations.  Fbr  exuople.  sev- 
eral countries  have  beoi  trfing  to  get 
hito  the  United  Natkms.  but  the  Soviet 
Union  through  its  veto  pownr  has  pre- 
vented those  nations  from  i;ettinc  toto 
the  organisation. 

Mr.  COOLET.  AU  of  this  debate  Indl. 
eates  that  a  matter  of  great  importance 
is  presented  by  these  amendments.    We 
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shoukl  have  fuD  informatifln  ww*«^n^i>y 
the  poesihle  world-wide  pohtieal  eOOete 
irtiich  such  action  on  our  part  would 
involve. 

Mr.  McCORMACK.  I  know  that  the 
Soviet  Union  has  exercised  her  veto 
power  on  two  or  three  occasioos  ttff»«»*«t 
the  admission  of  Ireland  into  the  United 
Nations. 

Mr.  COOLET.  In  other  woctk  you 
would  have  a  situatioo  where  if  a  Ite- 
tion  is  denied  the  right  to  come  into 
the  United  Nations,  thai  we  withhold 
the  hand  of  charity  t^fffaoae  they  could 
not  get  in. 

Mr.  McCORMACK  I  believe  the 
Members  of  the  House  would  be  enlight- 
ened if  the  gentleman  would  state  what 
was  the  intention  of  the  committee  in 
the  event  that  any  of  this  nupliv  food 
should  go  outside  of  the  United  States. 
I  think  that  would  be  interesting. 

The  CHAIRMAN.  The  time  of  the 
goitlesnan  from  North  r!mmHTii^  jj^s  oc- 
pired. 

Mr.  McCORMACK  Mr.  Chairman.  I 
ask  unanimous  consent  that  the  goiUe- 
man  from  North  Candina  may  proceed 
for  5  additional  minutes- 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  goitleman  from 
Massachusetts? 
There  was  no  objection. 
Mr.  McCORMACK  I  cannot  conceive 
of  anyone  even  remotely  having  in  miryi 
that  any  of  these  surplus  foods  for  ex- 
ample would  get  into  the  hands  of  per- 
stms  or  governments  opposed  to  freedom 
as  we  understand  it 

I  can  imderstand  the  observation  made 
by  my  good  friend  on  the  other  arfrfft 
about  the  labeling  of  these  commodities 
We  know  that  the  dictatoca.  if  they  could 
get  any  food,  have  used  it  and  given  it 
to  those  who  played  their  game  and  de- 
nied it  to  others  who  mi^t  have  needed 
it  I  understand  there  is  no  sudi  intoi- 
tlonasthat  win  tho  ypwti#tn»Tt  **ptn^n 
that? 

Mr.  COCHiET.  It  is  not  contemplated 
that  one  dollar's  worth  oi  these  commod- 
ities WiU  be  delivered  to  any  dictator  or 
to  any  government  These  commodities 
are  to  be  delivered  ozily  to  charitabte  and 
tleanosyv^rj  organizations  which  are 
(^wrating  in  an  effort  to  relieve  human 
distress  and  suffering.  These  are  the  or- 
ganisations that  came  btfore  our  com- 
mittee, doaois  in  numbor.  I  said  a  mo- 
ment ago  that  we  had  27  bCIls  Introduced 
by  Members  of  this  body  i^iich  we  con- 
sidered in  our  committee.  Then  we 
adopted  Mr.  Giaxgzx's  bin  and  are  now 
presenting  it  to  you  for  your  a^jprovaL 

Mr.  COX.  Mr.  Chairman,  win  the  gen- 
tlonan  jrield? 
Mr.  COOLET.  I  yiekL 
Mr.  COX.  If  it  is  contemplated  that 
nraie  of  this  food  shan  get  into  the  hands 
cf  people  of  an  enemy  country  or  an 
enemy-dominated  country,  then  what  is 
the  objection  to  sa3nng  that  none  of  it 
can  get  into  such  countries? 

Mr.  McCORMACK  May  I  stete  to 
my  friend,  the  gratleman  from  Georgia, 
that  that  is  a  pertinent  question.  But  if 
we  know  it  is  not  intended  to  do  that  and 
if  we  put  in  a  prohibitian  that  it  shall 
not  be  done,  then  you  are  tw^ng  a  con- 
tribution toward  furtho-  ffl  wffl  and 
making  it  mwe  diflleult  for  those  han- 


dlingotg  foreign  affairs  to  perform  their      aad 


There  h  not  only  an  actkm.  bat  there 
is  a  reactton  to  cortrider.  We  have  to 
«Qsider  the  problem  so  as  not  to  so  out 
of  our  way  to  directly  offend. 

Mr.  OOK  May  I  say  to  the  gcntte- 
manttat  the  people  of  the  country  wffl 
<P»estion  our  somd  Ameileanism  ^nd 
wm  de«riae  our  oouaidiee  if  we  turn 
down  this  amendment 

Mr.  COQLBT.    AB  right   Let  me  say 

that  in  your  efforts,  and  your  very  aeahNtt 
efforts,  to  help  your  ooDeagoe.  the  gen- 
tlmn  from  Georgia,  pot  thh  amend- 
ment over.  perhi4«  the  Aaaerican  peo- 
Pte  axe  denouncing  us  for  MMrtimiing  |o 
trade  with  Roasia.  Tet  we  are  txadkv 
with  miosia  and  tradtaw  with  i»~«i«n 
satellites.  Whether  we  shoukl  do  that 
or  not  is  a  matter  ttiat  the  Ckmgress 
should  detennine.  I  am  wilttng  to  stand 
up  and  be  counted.  I  am  wfBtv  f or  the 
zoUtobecaDed.  I  am  willii«  to  take  my 
position  on  that  but  I  am  not  wffling  in 
this  dipshod  fashion  to  Iqdstete  about 
a  amtter  which  I  know  so  little  about  aad 
have  had  opportunity  to  kam  Itttla 
about 

Mr.  EBERHARTBS.    MT.  Chahaan. 
win  the  goitlenmn  yieU? 

Mr.  COOLET.    I  yield. 

Mr.  EBBRHABTER.  Can  the  gentle- 
man tell  me  how  the  amendment  offexed 
by  the  gentleman  from  Florida  woUU 
affect  the  countries  of  Norway.  Sweden. . 
andDenamrk?  They  are  friendly  eoun- 
tries.  But  I  do  not  tbb£z  they  have 
taken  any  actkm  so  far  as  the  Oecmlty 
Oouneil  vote  is  eoneeraed.  I  do  not 
aOnk.  they  have  taken  ai^  action  so  fmr 
as  the  Korean  ■*fa«ftifln  is  coneemed. 
ms  amendment  would  probably  dov  IK 
the  right  to  ssO  them  surpins  perishabte 


Mr.ooofXT.    That  is  eoRcei. 
Mr.BBERHARTBB.    TesL 
Mr.  OOOUT.    That  is  r^lit 
Mr.  BENNETT  of  norlda.  Mr.  Chair- 
man, wffl  the  gentleman  yield? 
Mr.  COCTiKT.    I  yield. 
Mr.  BENNETT  of  Florida.    I  get  a 
little  tired  of  this  situation  where  np. 

parenthr  if  we  do  not  give  things  to  peo- 
ple they  are  not  going  to  be  our  friends. 
Here  we  are  dfaporing  of  snrplas  com- 
w^dities.  If  we  want  to  give  them  aU 
to  Ctdta.  we  have  every  rigtA  to  do  «i^t. 
If  these  countries  want  to  come  in  and 
assist  they  can  give  assistanee  to  what- 
CTR>  way  ttiey  can  to  the  UUted  Nations^ 
positian  to  Korea.  Bat  I  get  a  little 
peeved  sometknes  to  thixig  that  our  di- 
Irfomaey  nraat  be  based  on  how  Bmeh 
they  are  going  to  get 

Mr.  COOLET.  Then  you  are  pnttinc 
our  foreign  poUey  on  this  basis.  If  Ire- 
land wante  some  puwileied  eggs,  then 
let  her  send  an  army  to  IZorea.  If  Nor- 
way wante  some  powdered  milk,  then  let 
her  smd  some  guns  to  Korea.  We  can- 
not conduct  our  foreign  po&y  to  any 
such  faahkm  as  that  Here,  by  yoar 
amenknent  and  I  do  not.  lyiaaiLpm  joar 

good  faith  or  sineerity  one  moment  you 
are  trying  to  inftoeuce  tt».  foreign  poller 
of  the  united  StateiL    Wteareem^dBw 

tog  an  agrindtaral  bflL  and  yoa  are  try- 
ing to  Infiuenee  the  dedsioni  of  govern. 

B  win  be  said  here 


hdpuatoflihlta 
Mr.  BBUBrruf 
trytaBto 


Mr.  oooLBT.   Mot  bar  tha  iMiB  of 


fbrtha 
on  Agriemtare.  aa«  It  Ii  BgVKT  flv  ki.»,, 
to  undertake  to  mipi  te  pmSSStm 
when  I  support  or  qppoH  a^^iM—  .-.• 
the  Hoor  of  thlB  Boam;  Z  «Q : 


aelfai 

ateading.    hihtomm: 

he  has  attrflMMI  to 

ranee  than  he  attritatei  to  1 

teooebnaththatK 

Wen.  of  eooim;  I 

tfaatldUreadfftofaffl.    m^mwrntS^ 

idJdMtmidentePidqtobM.  ImmiS 

ignoranee  than  ha  dmma  to  iml  lteft< 
and  what  ha  has  «M  afeMlMMM  r 
thtok  timt  to  a  «HrtiaB  vowS  t!*^* 
tofmtoa   V  ha  «M»  Mt  feMvlt  !■  to! 


tone  of  IiiBh 

aft  i 

pouHto    Thatlaa 

wffl  say  for  tha  taMBR  og  ■»  MBHHwat 

lilfca* 

ll»  to  t^mJtm 

our  attention  br  the 

Iowa  reiatiag  to  Iha  SMM  tow  if  ■». 
tatoeswegasuto^     *        -  -  ^^ 

of  a  sato— and  ttast  to  _ 

The  gentleama  aid  that  if  wa 
to 

wouM  flzst  ham  to 

butlasktoaiMPii  teflto. 

1h  the  BBMs  «C  Oo4  wfk^  »»  «»i 
toKbmafsrr*   1 

thCRto0Bt« 

toptoai  ■■■     < 
we  are  — iMWuf  QMto  Ifagtt  to 
what  we  belieat  It  __ 

Ireland  do  that?  t^ ^  '  ' 

try  or  thJB  wecU 


Ji 


i 


12N0 


llilaci  «t  belle««  la  aeod  aoow  men  to 
Kana  lo  bdp  our  bofm  «1»  irtm  taken 
pcteomrhafe  their  luuidi  snd  ftet  boond 
and  an  then  Aot  In  the  bade? 

Ifr.  OOOUnr.  Mr.  Chatnan,  wffl 
the  uiiin^niea  yldd? 

Ifr.  X>AVIB  o(  Oeergfa.  Mb;  I  do  not 
jkM. 

What  is  the  reaaon  Ireland  caoaot 
MDd  her  OMSk  there?  (^  these  other 
OHiutiieet  Why  k  tt  oar  harden  and 
oars  alone  to  aend  oar  money,  oar  boys. 
and  oar  mtiitT^T*  to  fur-off  corners  of 
ttie  world  to  aonnrt  nberty  and  freedom 
and  thai  say  we  eaanot  afford  to  make 
that  a  conrtttifw  of  eendfat  some  eggs  to 
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One  more  point:  Be  mys  that  this  cuts 
aeroM  o«r  f  ordkn  poU^  and  that  VL  via 
aflleet  oar  forrim  poBcy.  and  thai  Con- 
oosht  not  to  do  aaythfav  to  affect 
fbrefgnpolley.  Let  me  say  that  the 
oC  the  lltatfeed  States  ais  fed  op 
to  tht  aeek  with  the  foreign  poiOey  of 
tlds  eoantry  and  wtlh  the  man  who 
bmds tbe Stats Departmsni also.  Icet 
lettcsa  hi  my  SBall  Cfvy  day  aaktaig  me: 
"Why  do  yoa  not  tntrodoes  a  resolutien 
to  hspeach  htan?  Why  doas  nob  Con- 
do  Trrr**''*g  to  gat  him  oot  of 
ir*   Soi    ahatsfwr    hinndsr»    and 

If  any,  on  the 
teaign  policy  of  ths  eoantiy.  m  my 
opinion  tt  would  Boi  make  It  aay  worse 
tten  tt  li  now  and  has  hssn. 

Mr.  OSCIXJVAK.    Mr.  Chairman  I 
Bosw  to  stKflDS  ooft  ths  last  wotd. 
Mr.  CXnUX.    Mr.  rhairman.  win 

lor   a 


OfSaUIVMM.    lylsM. 

Mr.  OialTwan.  I 
that  an  dstaate  on 
latti 

>toli 

The  CBAIRMAll.    U  thexa  ofe^eetien 
of  thi 


OnSPUUnrAN .    Mr.  Chatman.  I 
of  oar  <kt«tn  here  to- 
day, ths*  Is  that  part  of  tt  whtah  I  have 


Itoht  OB  thtt  sabtfset. 

I  want  to  assore  the  Memhers  of  the 
OUmmlttoe  sf  the  Whsto  that  a  rammer 
of  OS  who  are  meoAers  of  the  Oonmlt- 
tee  OD  Agrfewttore  apeelfletfly  asked  re- 

whotcsUiledbe. 
tastowhether 
or  net  any  sf  this  sorphia,  atored  food 
go  to  fotsigB  ooantries 
tt  the  order  of  the 
oay.  Or  oe  asuswnea  so  vmamunBis. 
W»  wws  aoMTSd  that  none  of  It  woidd 
go.  taystotfy.  teto  ths  ksmdi  of  Com- 
■Mttsl  goffSRMBMBMi  OP  ajnttpathlsers. 

asany  os  mess  nwe  orgamaasioos^  swrn 
as  CARS,  and  the  fttemtt,  and  others, 
by  lettgiw  and  other  most 
,  which  testlfled  be- 
ton  oar  eommlttee  thruogh  th^  lepie- 
sald  that  dlBlrthotkm  of  Osse 
to  ths  ^arloas  rsdplaits 

tad  tfesi  lldi  ^d  v^wt  not  to  be  grven  to 
bvl  was  to  be  given  to 
pscpli  who  omdd  qosUfy 
Mtillad  to  thJa  aid.  How. 

X  do  not  ttdnk  that  ws  need  to  firet  and  to 


worry  about  hare,  ready-to-epoil  food 
stocks,  itt^ch  we  intend  to  dispose  (rf  by 
this  bin.  finding  their  way  to  any  Com- 
moDlst  govemmei^  It  wffl  go  to  the 
people  In  coaittrics  who  ar.  needy  and 
whom  the  Conununlsts  are  now  endeav- 
oring to  starve  to  death  or  win  over  to 
their  cause  by  gifts  of  food;  it  will  go  to 
children  and  the  aged,  and  otiior  people 
to  the  helpless  and  perliapB  hopeless  cate- 
gory. 

My  good  firlend  from  Georgia  [Mr. 
D4nsl  made  qotte  an  oration  about  Ire- 
land tf*>*^**g  her  soldiers  to  Korea  as  a 
gesture  of  charltabie  gratttude.  I  do  not 
believe  ttiat  Irdand  needs  charity  since 
she  broke  away  from  Engiish  oisrule. 
What  he  forgot  to  think  about  is  that  the 
atnmle  to  the  deaUi  to  Korea  is  not  our 
war,  or  the  independent  military  effort 
of  any  one  cuttutry,  and  we  therefore 
have  no  moral  or  other  right  to  offer  to 
give  oar  rarptos  foods  to  exchange  for 
mfittary  help  to  Korea. 

In  Korea  it  to  an  action  by  the  United 
Matian^  and  we  are  not  there  in  Korea 
by  virtoe  of  oar  own  initiative  or  ciioice. 
We  as  a  member  of  the  United  Nations 
are  there  to  Korea  to  stop  the  North 
Korean  aggressor  and  to  determine 
whether  or  not  the  Unltod  Naticms  is 
potent,  and  has  the  strength  and  the 
will  to  stop  breaches  of  tlie  international 
peace  before  a  World  War  IH  engtilf s  us. 
and  also  to  dasaonstrate  XbaX  the  United 
Watkma  is  soaaetoing  more  tium  a  juve- 
nila  debating  society.  The  Uxkited  Stotes 
of  America  to  its  great  credit  responded 
first  to  the  can  of  the  United  Nations. 
I  can  answer  toe  gex^onan's  question 
wery  dedsivdy  by  saying  tliat  Irdand. 
not  by  her  own  design,  however,  is  not  a 
membor  of  ttie  Uhited  Nations  and  there- 
fore she  could  not  send  any  troops  to 
Korea  without  bdng  guilty  of  aggres- 
sion ixerself .  AH  the  troops  idiich  can 
go  to  Korea*  as  I  understand  it,  are 
troops  which  go  throu^  tlie  United  Na- 
tions firom  BiWBber  nations. 

This  Is  no^  our  war  to  Kmrea.  It  Is  a 
police  acttfm  of  the  United  Nations — 
ronember  that— a  police  action  to  deter- 
mine wlaether  or  not  the  United  Nations 
is  so«nrthing  more  than  lust  another 
hriplfss  and  hopeless  debating  society 
and  whetlier  tt  is  scnwthing  more  than 
the  old  League  of  Nations  which  would 
not  8t(«>  the  aggressor  forces  of  Hitler 
and  Mussolini  when  they  were  guilty  of 
their  first  aggressiona  and  before  they 
got  chaboUcaUy  bold. 

Mr.  ChairBun,  I  want  to  say  to  the 
wsmberi  of  this  Committee  that  we 
mamhgn  of  the  Conuaittee  on  Agricul- 
ture considered  thia  bUl.  H.  R.  9313,  very 
earefUUy.  uml^x  the  able  and  i^endld 
laarkii'whlp  of  the  gentleman  fnan  N<»th 
Carolina  [Mr.  Coolit]  and  a  number  of 
other  experLoDeed  members  of  tiie  Com- 
mittee on  Agrieultare  who  know  really 
what  thtt  tt  an  about,  and.  after  careful 
cnrwlrteratlnn.  it  was  our  unanimous 
thought  and  (^toion  that  tt  would  be 
better  to  have  thtt  food  go  to  the  needy 
peoptt  (tf  our  own  country  and  to  those 
to  Buffering  ooantries  than  to  let  it  rot 
hera  at  hoom.  We  beUeved  earnestly 
that  there  waa  aomethtng  rather  sacred 
•hoot  food.  Aa  haa  been  stoted  here- 
tofore. STMamhers  of  thtt  House  of  Rep- 
rasentotives  offered  blUs  along  the  same 


Une  as  H.  R.  9313.  Their  ituihors  pre- 
sented their  UBs  and  they  eci^ained  and 
dtscuased  them  at  length. 

I  say  to  you  to  conclusion  that  the 
Question  to  be  determined  liere  to  pa&s- 
ing  upon  the  un  H.  R  1313  tt  whetter 
or  not  we  shan  dt^ose  of  tiiese  agricul- 
tural surpluses  as  a  natiot:  tmder  Ood 
should,  by  giving  this  food  ta  needy  peo- 
ple to  eat.  or  let  thtt  food  rot  to  the 
warehouses  of  our  Qovermaent.  I  am 
willing  to  stand  up  and  to  be  eoanted  m 
support  of  thtt  very  proper  legislation. 
I  do  not  brieve  that  my  ixyte  for  thtt 
biU  will  be  registered  by  thinking.  God- 
loving,  and  God-fearing  people  as  a  voto 
for  communism.  I  am  against  commu- 
nism first,  last,  and  an  the  time.  I  feel 
that  some  Members,  reputol^  and  hon- 
orable Members,  of  thtt  Coramtttee  hero 
today,  if  they  knew  irtiat  vbB  hearings 
really  showed,  and  it  tt  unfortunate  tlmt 
they  have  not  been  piddialied  yti.  they 
would  view  thtt  food-dispoaid  piohiem  to 
a  different  light 

I  am  for  thtt  biU  and  I  am  a^dnst 
these  cripphng  aiiifialmenta.  and  I  am 
willix«  to  cast  my  vote  ahx3g  ttiat  hne. 
and  no  one  can  truthfully  diaBenge  my 
true  Amexicsnism  for  so  dctog.  becauso 
toe  performing  of  one  of  die  corporal 
works  of  mercy,  to  feed  the  b  angry,  tt  the 
obligation  of  Christianity  f  Ad  Judaism 
and  an  right-toixdcing  rdtglans,  and  not 
a  tenet  of  beastly  and  Irreligioaa  com- 

The  CHAIRBiAN.  Afi  time  has  ex- 
pired. The  (juestioa  tt  on  toe  amend- 
ment offered  by  the  gentleman  from 
Rortda  to  toe  amwulmeut  oiTeied  by  the 
gmtleman  from  Owiigla. 

The  amendment  to  toe  amendment 
was  rejected. 

The  CHAIBMAK.  The  (piiestion  tt  on 
the  amendment  offiered  by  tos  gentleman 
fnsn  Georgia  [Mr.  Etorml. 

The  questitm  was  taken;  and  <m  a 
division  (demanded  by  Mi*.  Davis  of 
Georgia)  toere  were  ayes  21,  noes  28. 

Mr.  DAVIS  of  Qengia.  BCr.  Chair- 
man. I  make  the  point  of  ordo:  that 
a  QUfurumtt  not  present. 

The  CHAIRMAN.  The  Chair  win 
coimt.       

Mr.  DAVIS  <tf  Georgia.  Mc  Chair- 
man. Idonand  teUers. 

The  CHAIRMAN.  The  gentleman 
witodraws  htt  potot  of  order  that  a 
quonan  tt  not  present? 

Mr. DAVIS Ql Georgia.  lionotwith- 
draw  it.    A  parliamentary  laquiry. 

The  CHAIRMAN.  T***  geitleman  win 
state  it 

Mr.  DAVIS  of  Georgia.  "Vr^  my  potot 
of  order  that  a  quorum  tt  mit  present  to 
order? 

TheCHAIRMAN.  Thegeotkmancan 
make  toe  potot  of  order  thiit  a  quorum 
is  not  present 

Mr.  DAVIS  of  Georgia.  Mr.  Chair- 
man. I  make  that  point  of  oi-der,  thmi. 

The  CHAIRMAN.  Ths  Chair  win 
count 

Mr.  DAVIS  of  Georgia.  Mr.  Chair- 
man, a  parliamentary  inqfuiiy. 

TheCELAERMAN.  ThsgeitkmaawiU 
stotoit 

Mr.  DAVIS  of  Georgia.  Mr.  Chair- 
man, tf  I  instt*  on  the  potiit  of  order, 
win  I  toen  have  an  <HPPortualty  to  ha/vo 
a  roU-caU  vote  on  thtt  quesiion? 


1950 
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TbeCHAIRMAN    Not  to  Committee 
sf  the  Whole,  no. 
Mr.  DAVIS  of  Georgia.    Ifr.  

man.  another  parliamentary  inquiry. 

TheCHAIRMAN.  The  gentleman  wffl 
stoteit 

Mr.  DAVIS  of  Georgia.  Mr.  Chair- 
man, if  I  wittidraw  the  potot  w  order 
and  ask  for  tellers,  can  I  thai  obtato 
Idlers  if  a  suflldcnt  nassher  rises? 

The  CHAIRMAN.    The  gentleman  tt 


cndtog  June  n,  IStt.  mat    _  _    

thocancr.'*  so  tt  tt  astasQy  a  daxllyttv 
amcwtoient  and  tt  doet 
atantiany  the  bffl  to  aasM 


Mr.  COX.    Mr.  Chairman,  a  potot  of 


TheCHAIRMAN. 
atateit 

Mr.  COX.  H  the  gentleman  insists 
upon  htt  potot  of  DO  quomm,  a4iat  aetioa 
can  he  get  on  tlie  part  of  the 
tee  on  thtt  amendment  wito  a 
present? 

The    CHAIRMAN.    WUh   a 
present  tiie  Chair  cannot  say. 

Mr.  DAVIS  of  Georgia.    Mr.  Chair- 
man, a  further  parliamentary  inquiry. 
The  CHAIRMAN.    The  genftleman  wiU 
stoteit 

Mr.  DAVIS  of  Georgia.  Can  the  nm- 
tion  for  tellers  be  made  after  a  qoomm 
tt  present? 
The  CHAIRMAN.  Tes. 
Mr.  DAVIS  (O.  Georgia.  Mr.  Chair- 
man, I  insist  on  the  potot  of  order  that 
a  quorum  tt  not  present 

The  CHAIRMAN.  The  Oiair  wffl 
count  [After  counting.]  Sixty-one 
Mrmbers  arc  present,  not  a  qutanmi. 

Mr.  COOLEY.  Mr.  Oiairman.  I 
move  that  the  Committee  do  now  rise. 
The  motior.  was  agreed  to. 
Accordingly  toe  Qxnmittee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr.  DutHAsi.  Chairman  of  toe  Commit- 
tee of  toe  Whole  House  on  ttie  Stote  of 
the  Uhion.  reported  that  thai  Committee, 
having  liad  undor  consideratifm  the  bin 
(H.  R.  9313)  to  amend  toe  Agricultural 
Adjustment  Act  of  1949.  had  come  to 
no  resolution  toereon. 

TERRITORY  OF  ALASKA 

Mr.  COOLEY.  Mr.  Speaker.  I  ask 
unanimous  consoit  to  take  fium  the 
Speaker's  desk  ttie  bffl  (H.  R  133)  to 
amend  section  2  of  the  act  approved 
June  20. 1936.  entitied  "An  act  to  extaid 
the  benefits  of  the  Adams  Act  the  Pur- 
nen  Act  and  toe  Ca];q[ier-Ketcham  Act 
to  the  Territory  of  Ala^Jk  and  for  other 
purposes."  wito  a  Senate  amendment 
toereto.  and  concur  to  th3  Senate 
amendment 

The  Clerk  read  toe  title  of  the  bill. 

The  dei^  read  toe  Soiate  amend- 
ment as  foHows: 

Page  a.  line  Z  strike  out  "eseh  year"  wsaA 
Insert  *^ar  the  fiscal  year  — *«««*g  J>me  30^ 
I9SX  and  each  year  thcxvaftar.** 

The  SPEAKSR.  Is  there  ohieetion  to 
toe  request  of  toe  gentleman  from  North 
Carolina? 

Mr.  HOPE.  Mr.  ^)eaker,  reserving  the 
right  to  (rfujeet  wffl  the  gentleman  ex- 
plam  toe  Senate  amendment? 

Mr.  COOUCl.  The  bffl  now  uses  the 
language  "each  year"  and  thtt  tt  Just  a 
clarifying  amendmoit  so  as  to  ssaks  tt 
perfectly  dear  what  we  mean  when  we 
use  the  term ''each  year."  tohcuofttm 
words  "each  year"  toe  Senate  aaaend- 
ment  provbies  that  "for  the  ftoeal  year 


_  to  any  way     ZT 

aflteettheanhatanceof  toelrgiatatloa?         ^' 

Ur.  OOOLST.    Ne;  I  onderstand  tt 
does  not 

Mr.  BOPS.    I  withdraw  my  reserra- 
tioo  of  dbiieetion.  Mr.  Sipeakcr. 

TheSPBAKKR.    Is  ttere  ohjeetian  to 
toe  request  of  the  geoth! 
Cmoilna? 

There  was  no  ohleetifNi. 


The  gentleman  wffl         The  Senate  ameadmeot 


to. 


Amotioato 


TheSFKAKBR. 
ef  the  Hboae  the 
gon  (Mr.  AwraTT]  tt 


laldon the     ^  >a 


ptsvioua  order     tODHUantm, 
in  from  Ore-      oi^, 
nficognimd  for  30 


(Mr. 


to 
marks  and  *^n?Hmie 

BOOS     HAS 


httzc- 

) 


Mr.  ANCOUw    Mr.  Speaker,  the  hoar 


flatting  and  dytog  

flekb.  Tisae  akme  wffl  tefl  irtietoer  w« 
are  to  a  third  world  war.  Letuagiveftin 
support  to  the  Prestdenfa  program  to 
Bseet  tott  cristaL  Let  ui  bnild  to  fun 
strengto  fortliwtto  oar  Bathmal  ifaff>nfff,T 
to  protect  our  addttrs  overseas  and  to 
stop  the  Camaantost  aggreasora  and  to 
wtothewar.  Let  us  crack  down  on  price 
googers.  war  ptufltecm.  usaA  hiaek  ssark- 
etSL  Let  us  put  only  loytLl  AasarieaiB  oa 
guard  here  at  home,  oast;  the  Reds,  sah- 
veraivea,  bareaneratic  b&aDdercrs.  and 
QMOdthrifte  from  oar  own  Oa>vemBaent 
and  restore  honesty  and  saotty  and  m«« 
onr  own  ticeduuia.    Theiw  are  atffl  too 

manyRedsandi .._ 

of  tlie  Algo^  Hiss  type  to  kiy< 

of  Govonment  Unfortanatdy.  ttie  ad- 
ministration has  coddled  tlMae  enemies 
witoto  Uie  gates  and  aaa  resutt  we  ftaad 
the  Nation  on  the  dafemiv*  to  a  world 
battle  b^weoi  freedusa  and  eom- 
miiniam  If  the  Soviet  Union  has  the 
atomic  bomb  it  tt  doe  to  these  subver- 
sives withto  our  own  hoioe  adUog  ooft 
toi^  country. 

to  thtt  time  of  toe  Natkmli  perfl  we 
shooU  follow  the  aage  worda  of  Heihert 
Hoover: 

Pray  hard,  vock  hard,  tfnrp  hard,  and  ptey 
hard,  ro  tt  eonn^aooaly  axkd  ehaafttUy. 
We  have  a  canaa  to  via. 


Wito  S2  other  members  of  the  Uttited         Ttette^lkv 
Kattons  we  are  lilting  to  Korea  to  pre-      ife^^^^^ 
vent  ite  sohjugatkm  by  tlae  Bed  bnntes 
from  the  north,  aided  and  abetted  by  the 
Soviet  Itoion.  which  torestens  to  over-      ^^'imf  H 
run  and  conmuniae  the  world,  inchid- 
tog  the  United  States.    Aa  atated  by      «» 
J.  Bdgar  Hoover:  ^ 

The  aecqptaaee  at  caamwHam  aa  Uharal-  SjOOacaOt 

ten.  aa  freedom,  can  man  bofc  ana  thlag: 
The  otter  oeauuetlun  oc  tarn  tfitttt  tt  ttm 
teqntry.  and  tbmnbf  ma  oiisttaa  powar  tag         Mt. 

^  VDtdd  ba  — '*»'-*!—it:  bar  body  dtamhowu  ijm. 

nmniit—  ta  tscamy;  aaftad.  kra- 


■i:- 


.* 


Mil 


^ 
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Auc;U3T  21 


Of   tbe   mHJOOQJMCJMO   appropriated 
by  the  Camnu  in  tbe  last  4  yean  tor 
defenee  enlr  ecfcn  bfllioos  was 
hf  tbe  adBolntatratien  for 


It  VM  reeentl7  reported  bf  Diivld 
Lawzcnee: 

R  fti  aov  adBtttatf  bf  *a  ov  Ugb  aflcute 
ttet  w  ted  to  iBMrraac  tn  Kan*  iMt  w 

tlM  world  and  iMt 
me  paopiMi   in 
UKl  T>rk«7  and  la 
thaft  w  wmld  not  protaot 
atgnmon.     W«   bave    been 
rare,  on  two  majfv  counts — ^we 
a  tbe  payeliolofflcal  front  and  wa 
m  iM.  appl;rlng  oiir  own 
■riUtary  doetnnaa. 

mg.  Sat  laaUnot.  hava  «•  pot  naarlf  an 
oC  tba  Mavya  100  or  mora  atozaft  caRiaca 
into  "moChtMna"?  Wbf  haTi}  m  allotted 
pmt  Vbxm  attcxatt  eazxlaa  fo  otia  mttxa  Pa- 
Whj  are  an  our  71.000  marlnea — tbe 
opadttlonary  force  at  ground-air  troopa 

in    oonttnaBtal 


that 

tlH  Oommunlata  vould  itart  a  war  only  In 
tSM  plaoea  wtMca  «e  etaooaa  to  meet  tbem? 
We  have  had  an  along  ttw  tixkpt  and  the 
It  to  laeate  an  "area  ct  Btraaagth" 


a  lot  of  time 

and 

to 

on  AprtIS  laakthatlar 

the  De- 

Tbm 

Porelgs  ^t4*<^^""* 

aa  the  tntcrrlew  in  our 

that  Korea  might 

Whj,  tn  the  face  of  aU 

atart  march- 

thlrtr-«tghth  paraUal?    Wa 

gmag  them  payehdogteat  inTlta- 

for  aaaajr 

W  have  alio  faUed  to  maka  better  oae  of 
force  and  particularly  of  idea-pene- 
tnto  the  eatemte  rtatee    where  the 
wovld  fled  the  harmement 
W9  an  latttag  tha  Soeleta  take  and 
laMtettve  vhtta  we  ait  baofc  in  a 
attttude  aad  wait  tor  the  neoct  Uck 


III  oonoeetioii  vtth  Mr.  Lawrence's 
tk  may  net  be  out  of  i^aee  to 
lifee  late  WooArow  WUaon  when  he 

■aa  amMam  m  tme  ox 


'  ifedald  oC  laoreey. 

have  arteen  te 
tmHikan  with  war  kHriattop  as  to  what 
of  ttte  bBMona  attttwwiawl  by  the 
in  the  hMt  4  years.  Ftftgr 
Moa  aMNpitetod  hi 
ftr  oar  Mttllary  establWiBkent. 
This  ti  Bkore  than  twiee  the  e«t  of  Ite 
WvU  war.  Tet  w«  te  tha  Oon- 
•M  BOW  told  by  mttltary  espwta 
w  aaoA  $M»tM.M9,0M  onre  now 
thii  war.  <My  $1  hi  tT  shwe  the 
on  ams  of  any  khxti 
$1  ki  tM  has  tone  tar  eqwipnwmt  other 
ttMtt  alretaft  Out  of  IM.0M.0M.900 
^bowl  M.MM0QI,MO  waa  hifaetid  In  air- 
«na  tJaM.9M.M9  tor  all  oltar  eqittp- 


era.  and  passenger  automobiles.  The 
money  has  been  spent  for  salaries  of 
military  and  civilian  employees  and  for 
supplies  and  otlwr  services  which  did 
not  prepare  us  for  tSils  conflict  In  fact 
It  is  estimated  that  of  tbe  $50,000,000,000. 
more  than  thirty  bilUons  were  expended 
for  services,  twelve  and  one-half  billions 
for  suivUes  and  overhead  costs,  and  as  I 
have  said,  only  about  seven  billions 
actually  went  into  war  equipment 
which  would  prepare  us  for  a  conflict 
sneh  as  the  one  in  which  we  are  now 
engaged.  As  a  result  it  is  found  that 
we  must  now  appropriate  these  addi- 
tional billions  of  dollars  and  impose  re- 
strictions and  allocations  of  material, 
equipment  and  plants  for  war  economy 
to  put  us  in  shtMlw  to  carry  on  a  success- 
ful war.  As  a  result  of  this  unprepared- 
nesB  azKi  the  bungling  of  the  foreign 
policy  by  the  administration,  our  sol- 
<Sers  were  Idirown  into  the  conflict  in 
Korea  without  adequate  preparation, 
with  meager  axKl  outmoded  military 
equipment  and  with  insufficient  military 
strength  and  air  and  naval  support  to 
BMCft  ttie  well  organized  and  trained  op- 
poi^blon.  Our  GI's  are  sloshing  through 
the  rice  paddies,  inne  woods,  and  granite 
hills  of  Korea  miUring  a  record  of  hero- 
ism in  keeping  with  the  fine  traditions 
of  our  military  forces,  notwithstanding 
they  are  poorly  equipped,  are  outgmmed 
and  outnumbered  sometimes  as  badly  as 
20  to  1.  Many  of  them  are  green  troops, 
mere  boys  with  meager  combat  training. 
They  are  overwhelmed  by  hordes  of 
hardened  trained  Communist  troops, 
many  of  whom  have  had  long  service  in 
actittd  combat.  Yes,  we  will  eventually 
win  but  in  the  meantime  many  more 
American  soldiers  will  die.  It  is  the  old. 
old  story  of  too  little  and  too  late. 

Lt  Daniel  H.  Hopping,  who  was  killed 
in  action  in  Korea.  August  13.  jiist  short- 
ly before  his  death  wrote  his  father. 
Brigadier  General  Hopping.  Chief  of  the 
Quartermaster  Corps,  Supply  Division. 
sajdng  with  reference  to  the  boys  in  the 
Korean  conflict: 

Somebody  has  to  ti^ke  cars  of  these  boys 
and  Z  want  to  do  It.  These  boys  are  Just 
kida.     Over  50  percent  of  them  are  under  21. 

While  Russia  has  not  participated 
openly  in  this  conflict  it  is  clear  that  the 
drlvixv  force  behind  the  Korean  Com- 
mnnlsts  is  the  Soviets.  The  conflict  is  a 
camouflage  on  the  part  of  the  Russians 
in  an  endeavor  to  determine  how  far  the 
United  States  and  the  United  Nations 
will  go  in  defending  the  small,  free.  Asi- 
atic and  European  nations  against  Com- 
munist aggression.  No  doubt  the  Rus- 
sian bear  is  hoping  to  get  the  United 
States  and  its  allies  emhroiled  in  a  war 
wHh  China  and  other  Soviet  satellites 
•o  that  we  mar  be  cooxp^ed  to  exhaust 
our  resourees  and  manpower  wiiile  R\is- 
sla  Itself  stands  on  the  side  lines  waiting 
to  ]ump  tn  with  f  re^  Russian  hordes 
when  we  are  exhausted. 

The  position  of  the  United  Nations 
and  the  United  States  In  tht  Korean  oon- 
Ittet  was  dearly  stated  August  18  before 
the  united  Nations  Security  Council  by 
united  States  Delegate  Warren  R  Austin 
vhon  he  said: 


•Mch  ••  tM>nttw%  iTpevxit-     ito 


The  ITaMed  MatloBS 
to  flva  a 


taia 

the  ri^t  to  live 


in  liberty  and  independence,  fteo  team  po- 
litical pre88\ire  from  any  aide.  United  Ka- 
tions  forces  are  not  fighting  la  Korea  and 
fprrtriiijring  their  reaonrces  aU  oew  the  world 
in  order  to  fw^er  the  poUtteal  m  military 
interests  of  any  country,  lliey  are  doing 
so  because  they  beUeve,  if  they  protect  one 
mna]]  coxmtry,  they  are  protecting  all  ooun- 
trtes,  great  and  small,  from  political  opprea- 
slon  and  military  inTaslon. 

The  United  Bt««es,  like  idmoat  every  mem- 
ber at  the  United  Natlana,  wlahaa  to  live 
In  peace,  in  toloance,  and  in  producttTe  co- 
operation with  its  neighbors  in  the  world 
community,  "nie  United  States  ie  deter- 
mined to  support  the  efforts  of  the  United 
Nations  to  insure  that  all  oountrles,  small 
and  great,  may  be  free  from  agression.  *n»e 
United  States  believes  that,  if  aKreaslon  Is 
stopped  In  Korea,  it  to  lees  Uk^  to  break 
out  elsewhere.  Tbe  United  Stataa  believee 
that  thej-estoration  of  peace  In  Korea  b^  tbe 
United  Nations  will  strraLgthen  peace  every- 
where. 

The  United  States  haa  no  dealgna  on  Korea 
as  a  military  base.  Bvents  have  made  that 
very  clear.  We  hope  some  day  to  see  It 
agreed  that  no  great  power  will  try  to  domi- 
nate a  luilfled  Korea.  There  would  be  no 
American  troops — no  foroea  at  any  of  the 
otber  United  Nations — in  Korea  today  if  the 
Morth  Korean  authorltieB  had  atercised  the 
restraint  which  the  Soviet  Union  was  in  the 
position  to  suggest  to  than. 

If  now,  the  Soviet  Union  would  exercise  its 
influence,  the  breach  of  the  peace  would  be 
ended  forthwith.  If  now.  the  Soviet  Union 
would  decide  to  respect  tbe  independence  of 
its  neighbors  and  live  In  true  friendlineas 
with  the  rest  of  the  world,  if  it  would  prove 
its  words  by  deeds,  the  fear  that  now  gripe 
the  wOTld  would  disappear.  If  that  were 
done,  the  United  Nations  ttafii  could  con- 
centrate its  entire  effort  on  bettering  the 
lot  of  manldnd — and  waste  lees  of  its  ener- 
gies and  resources  in  coping  with  such  situa- 
tions as  that  we  face  now  tn  Korea. 

liCr.  Speaker,  now  that  we  are  at  war 
we  must,  without  regard  to  the  blunders 
which  have  brought  the  crisis  about. 
support  the  war  effort  and  forget  that 
the  vast  sums  appropriated  for  national 
defense  have  not  been  used  to  prepare 
our  Nation  for  such  an  emergency.  I 
join  with  every  loyal  American  whole- 
heartedly, without  partisan  or  political 
considerations,  in  giving  full  and  un- 
stinted support  to  the  Preddent  and  his 
program  to  taring  our  military  forces  to 
full  strength  and  to  give  evear  protec- 
tion to  our  fighting  men  cm  the  battle 
fronts.  Tbe  Congress  is  enacting  legis- 
lation to  protect  our  economy  at  home, 
to  prevent  retail  prices  from  sksnncket- 
ing.  to  provide  the  necessary  controls 
over  credit,  maiiiets.  and  other  opera- 
tions sufDcient  to  meet  the  emergency 
wliich  faces  us  and  insure  against  war 
pn^teering.  Having  sent  the  young  men 
of  the  Nation  to  the  battle  fronts  to  sac- 
zifioe  their  lives,  we  on  the  home  front 
should  be.  and  I  am  sure  are.  willing  to 
make  every  sacrifice  ewewtiif^j  not  only  to 
equip  and  support  our  military  forces  but 
to  bring  to  an  end  this  great  crisis  as  soon 
as  possible  without  permanently  subject- 
ing our  own  economy  to  a  totalitarian 
strait- jacket 

We  must,  so  fiar  as  poosible.  finance 
the  war  on  a  pay-as-3roa-go  basis  with- 
out adding  to  the  enormoos  pnUic  debt. 
and  to  prevent  war  praflteenng.  price 
gouging,  and  hoarding,  and  spread  tha 
burden  and  aaerlflces  of  tbe  war  equally 
among  aU  our  eitiaefis.  Let  oa  not  add 
to  the  staggering  war  debt  of  t3S7,500.* 
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000.000  but  tighten  our  belts  and  ke9 
the  war  debt  at  the  lowest  pontble  flg. 
ure  and  bring  all  of  our  reaouroea  into 
play  to  win  once  and  for  all  this  gnat 
conflict 

As  recommended  by  K  leading  econo- 
mists of  our  country.  Communist  aggres- 
sion requires  that  free  men  and  women 
expand  military  forces  and  f^nyliw  to  a 
much  higher  level  for  a  long  nm^  ahead. 
Enlarged  outlays  for  dfffnsp  superim- 
posed on  a  boom  will,  unless  oOset  cause 
inflation.   Tnflation  is  a  grave  wrong  and 
danger.   It  hurts  most  the  most  helpless 
members  of  society,  the  widows,  the  or- 
phans, the  aged,  the  pensianers,  the 
annuitants,  the  disabled.    It  causes  dis- 
sension and  diminishw  the  ineentiva  to 
work;  it  weakens  the  productive  system 
and  so  impairs  both  econonnc  and  mih- 
tary  power.    It  hnperils  econxnic  sta- 
bility and  progress  in  the  peace  for  which 
we  struggle.    It  is  an  unmitigated  trag- 
edy.   The  United  States  need  not  suffer 
this    abomination    of    iii«^*4nn      This 
economy  can  provide  a  very  high  stand- 
ard of  living  and  a  very  large  increase 
In  military  outlay  without  degradatian  of 
the  dollar.   Failure  to  take  action  to  pre- 
vent  inflation    would    be    inrxrueable. 
The  necessary  action  is  clear  and  unmis- 
takable.   There  may  be  differences  over 
details,  but  there  can  be  none  over  the 
major  requirements.    Taxes  must  be  in- 
creased, at  once,  to  cover  the  rise  in  ex- 
penditures fully  and  to  balance  the  budg- 
et   Adequate  control  powers  over  con- 
sumer finance  and  construction  ffn^mce 
should  be  added  to  itTig^ng  monetary 
authority.    Paymmt  of  Govemmoit  ex- 
P^ises  out  of  income  instead  of  the 
printing  press,  and  monetary  restraint 
mi  civilian  omsumption,  together,  can 
protect  the  country  frtnn  the  woes  of  in- 
flation and  thus  consore  its  strength  for 
use    against    the    evils    of   aggresstve 
tyranny. 

Mr.  Speaker,  the  blunders  of  our  na- 
tional leadership  are  not  limited  to  our 
foreign  policy  but  much  of  our  domestie 
policy  is  honeycombed  with  waste  and 
extravagance.  Hundreds  of  millions,  if 
not  billions  of  dollars,  have  been  wasted 
by  profligate  spending.  A  glaring  exam- 
ple is  the  price  support  program  for  egga, 
potatoes,  and  other  agriculture  products. 
Our  Government's  egg  program  is  a 
mess.  Uncle  Sam  is  sitting  on  mUlions 
of  eggs,  none  of  which  wiQ  hatch.  We 
are  buying  millions  of  eggs  here  in 
America  under  the  support  program  ^«d 
at  the  same  time  are  permitting  eggs  to 
be  imparted  from  Red  China.  TheCom- 
modlty  Credit  Corporatimi  bought  57 
million  dcdlars*  wra-th  of  eggs  during  tbe 
flrst  6  months  of  1950.  On  July  17  we 
had  in  storage  in  the  United  States  107.- 
000.000  pounds  of  dried  eggs  and  Uncte 
Sam  is  at  his  wits'  end  to  know  what  to 
do  with  them  as  some  of  than  are  about 
to  spoil. 

Recently  in  ttie  Agricoltore  Ccmnmt- 
tee  ofllce  near  mine  in  the  House  Office 
Building.  Secretary  Brannan  met  with 
the  House  Agriculture  Committee  on  the 
problem  of  the  dispoaitian  of  these  sur- 
plus eggs  as  wdl  as  other  surplus  agri- 
cultural ooouDoditiea.  Under  the  23- 
natkm  gaieral  agreement  on  tariffB  and 
trade,  to  whi^  the  Ghinese  INUiaDai- 
ista  agreed  but  whioh  Red  China  has  re- 


podiated.  waawatfll 

eggs  to  be  brought  into  rtmrrlis  to  on- 
deraeU  tbe  Amrrtcan  pradast  ghtw^n»^ 
eggs  sen  hi  New  Toxk  for  77  oenta  a 
pound,  nearly  30  cents  sader  tbe  United 
Stotes  dried-egg  cost.  In  the  meantime. 
United  States  boners  are  sciUng  their 
egffi  to  the  Govemment  for  M  eenta  a 
pound  dried.  To  add  insult  to  injury  we 
shipped  last  May  aOjBOO  pounds  of  dited 
e^  back  to  Hoag  Bang  to  be  ghpen  to 
needy  persons  in  China  when  the  Bed 
leaders  wiU  permit  If  yoa  can  get  any 
sniae  out  <tf  this  pragSHB  «f  tha  admtiu 
istnUton  with  reference  to  egas,  you  can 
do  better  than  I  can. 

While  the  Fbdenl  Govemment 
throogh  the  support  pragram  is  bnyhig 
mtBions  of  pounds  of  foodrtvflb.  mudi  of 
which  is  later  destarayed.  aSowed  to  go 
to  waste,  or  is  disposed  of  at  a  nominal 
sum.  the  other  dmaxtments  of  Goveni^ 
ment  are  buying  rfwi^iy^  puoduets  on  the 
open  market  to  meet  daily  needs.  The 
Armed  Poroes  during  the  past  4  weeks 
needed  23^  million  pounds  of  potatiMta. 
The  military  buyers  went  into  tha  open 

market  and  bought  their  supplies  at  tha 
rate  of  $2.85  a  hundred  pn^^r^t  At  tha 
same  time,  the  Agriaiiture  Department 
was  buying  Ifo.  1  potateeain  Itartii  Caio- 
Una  for  $1.68  a  hundred  and  reaelUng 
them  to  burners  for  fertUisK  at  1  cent 
a  bag. 

Sveryone  in  the  country  knows  of  the 
great  stocks  of  surplus  foods  that  have 
beoi  acraimnlated  by  Agiienltan  Secre- 
tary Brannan.  Furthermore,  ttiexe  is  a 
public  btw.  No.  434.  that  spedflcally 
authoriaes  the  Secretary  of  Agrieultum 
to  turn  over  to  the  Anaed  Foreas  any  ot 
these  surplus-food  coBunoditiee.  This 
was  dpsignrd  to  save  the  ta^Miyers  as 
much  as  possible  by  drawii«  from  sur- 
plus holdings.  During  the  last  4  weete 
the  armed  services  spent  $8,000,000  for 
the  purchase  of  food  which  eould  have 
been  turned  crer  to  Hum  bar 
Bramoan.  The  arau 
in  the  cpen  maztet  4JU,360 
at  40  cents  a  dosen,  a  total  cast  of 
$1.950.CO4;  4.131,021  ponadi  of  Intter  at 
a  cost  of  $2,588  287:  864.884  pounds  of 
cheese  at  a  total  coat  of  $331,727. 

The  administzatian  isstin  continuing 
with  the  mnddled.  wasteful  potato  iKtee- 
support  program.  The  Dmartment  at 
Agriculture  reports  that  TSJOOajOM  bosh- 
ed or  about  one-dbcth  of  all  pfl^nwn 
grown  in  the  United  States  this  year. 
will  be  bought  by  the  Govexnment  and 
left  on  the  farms  where  they  were  raised. 
These  will  cost  about  a  doOar  a  bodicl. 
m  19«  about  $80,000,800  was  plowed  la 
the  ground  under  the  potato  program. 
One  of  the  biggest  potato  crops  in  his- 
Uny  is  prophesied  for  this  year  and  the 
Ffcdj-al  Government  under  fUe  program 
pays  the  fazmexs  for  raiataig  the  potatoes 
and  then  eitfaer  gives  them  back  to  the 
farmer  to  be  used  cs  feed  or  destroys 
them  or  efi^noses  of  them  for 
than  fbnd  at  a  »MWMitff  price  as  low 
1  cent  a  busheL 
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Dacbm  Om  U  yean  I  have  been  a 

of  r  i^iiM  I  haTe  labored  for 

t  of  aa  adeqwate  eld-ece- 

timt  wooidMSg  so- 

pveceetlen  to  aU  of  tlia 

of  ABMrtn  •»  years  of  asa 

vte  are  In  need  of  their  Oov- 


Wlrilt  the  bffi 


•adthedlMUed. 
the  aoctol- 
toir  the  Coo- 


to  the 

eiBtty  law.  It  faOa  in  one  aajor  respeet. 
tn  that  no  nihetanttal  aid  is  iffovided 
IB  it  for  theaaedof  hmnin  who  ere 
not  aMe  to  qaamy  ae  InaiBed  eBq>k}]rees 
therefore  are  withoat  the  protee- 
of  aeelal  aeewtty.  A  mm^  more 
aalutloB  venld  have  bees  to 
•ettan-wide  IMeral  annaities 
ftr  the  asBd  of  ABMTlea  who  are  imataie 
to  he  ahaorttedaaeidByeea  in  America's 
werftefaep  and  wha  Iv  xeeeoB  thereof  are 
wtthont  the  meaoa  to  prtwrlde  a  mini- 

HMft  to  kmp  thMt  from  want  In  their 
•Mafei 

this  1ft  America's  hour  of 
The  fate  of  Qg  etfOHation  la 
W)e  axe  OB  the  tath^  of  another 
world  war  if.  indeed,  we  are  not  already 
hilt  Vertd  War  ILwhkh  we  boasted  of 
left  more  thas  4MjD0»  dead 
of  our  Aneclcan 
thdr  Ihee  or  health 
to  the  wotld.  they  were 
teld.  We  won  the  war  but  we  have  lost 


Over  $830.0ti.00t.000  were  expended  in 
the  coBfttet.  mneh  of  it  stiU  unpaid. 
Wtth  a  pobUe  deM  of  $ST&iSMU» 
aad  a  lainiussd  budiet  foe  ttSt  of  over 
m,9&^  we  are  flnaniiany  un« 
for  anether  eonfliot  We  axe 
■fhllBf  to  difiBd  treedooi  thnMBhout 
the  werld  and  we  are  hi  danaer  of  losinc 
It  have  at  hoMa  We  are  wasttng  ocr 
feUBHMe  renweea  hire  at  'hoiM  asd 
ebroad  <m  enterpriees  whl^  are  leading 
to  bBBlDvptey.    rtr  liST  the  total  eost 


fnr  tftSt  as  I 

ititybauoaa.   W«are 

a  war  witti  a  pBhtte  diht  in  ex. 


tn  for  every  Amcrlean  family.  Tbisdebt 
Ii  greater  than  our  total  national  ln« 
eome.  10  times  greater  than  all  the  gold 
In  Fort  Knox,  5  times  greater  than  all 
Uhtted  Statce  money  in  cireulatlcm  and 
hrid  in  the  Treasury,  more  than  all 
Uhited  States  Ufe  irangance  in  force, 
greater  than  three  fuB  years  of  Ameri- 
can peak  industrial  productkm,  greater 
than  an  the  depoetts  in  our  banks  by 
$10MOt.Og«,000  and  is  enough  to  buy 
the  food  f^  mne  full  years  for  erery  in- 
dMdaal  in  the  United  States. 

IB  the  fonr  peaeetimff  years.  194g  to 
IMg.  hieiuslTe.  the  United  States  spoit 
$177,000,000,000;  in  the  152  years  from 
the  inmiguration  of  George  Washington 
In  1780  to  the  beghming  of  W<orld  War  n 
In  IMO  the  Govemaient  spent  only  %lin.- 
000.000.060.  In  a  single  month  this  year 
the  United  Stotes  Government  during 
peaeetiBte  speeds  as  moch  as  the  total 
eoet  of  Gefemment  tn  the  4  years  of  the 
CMl  war.  namely.  |3.3Sa.OOO.eoe.  There 
b  a  bottom  to  Uhcte  Sam's  Treasury,  and 
^fwi**!*  we  ctn'tail  the  wasteful  and  reck- 
less QKBdlng.  balance  the  budget,  and 
ctmseife  our  itsourcea  the  financial  sta- 
UUtyof  the  country  will  be  dooned.  The 
time  has  arrived  to  stop,  look,  and  listen 
sad  reappraise  otnr  over-all,  kmg-range 
gweiuBMBtal  program. 

Wltti  the  money  owing  to  the  United 
States  for  loans  unpaid  from  the  F%nt 
World  War.  and  with  the  expenditxires 
overseas  since,  Un^e  Sam  has  taken  from 
the  American  taxpayers  for  foreign  aid 
over  $09,000,000,000.  I^nce  the  war  end- 
ed ve  have  contributed  to  these  countries 
over  $30,000,000,000  atone.  Mito  Perkins, 
formeiiy  Assistant  to  the  Secretary  of 
AgricuHinre  and  wartime  Director  of  the 
Board  of  Ebonomie  Warfare,  in  an  arti- 
de  in  Harper's  magazine.  Dec^nber  1949, 
■aid: 

It  tt  dowty  dawning  on  us  bere  In  the 
imitKt  States  tbst  ve  cannot  btty  world-wide 
iseonry  with  a  eheekbook.  Since  the  end  of 
tti»  war  we  have  put  some  $23,000 .000.000 
Into  Tarlotts  toreigB-ald  programs.  We  bave 
Mitbarieed  nearly  910.000.000,000  more.  But 
•eonatnle  recovery  on  a  acU-sizstalntng  basts 
In  most  ol  tbe  world  is  not  In  sigbt. 

How  true  today  are  the  words  of  the 
late  nranklin  Delano  Roosevelt,  who  said 
In  1933: 

itay  government.  Itte  any  family,  can  for  a 
year  spend  a  little  more  tban  it  earns.  But 
yoa  and  I  know  tbat  a  continuance  of  tbat 
babtt  means  tba  poorbouse. 

Bfr.  Speaker,  one  of  the  major  issues 
b^Ore  the  American  people  today  is  the 
Issue  between  radicalism,  regimentation, 
all-powerful  bureaucracy,  class  exploita- 
tion, deficit  spending,  and  machine  poli- 
tics, as  against  our  belief  in  American 
freedom  for  the  individual  imder  Just 
laws  fairly  administered  for  an.  preser- 
vatiicm  of  local  home  rule.  efBciency  and 
pay-aa-3rou-go  economy  in  Government. 
and  the  protection  of  the  American  way 
of  life  against  either  Fascist  or  Commu- 
nist trends. 

Iicpeat  what  I  said  in  beginning  these 
iimaili.  tbe  hour  has  struek,  let  us  build 
to  fttU  aitrcngth  forthwith  our  national 
and  thereby  protect  our  aol- 
and  stop  the  Red  aggres- 
aars  and  win  the  war;  let  us  put  only 


loyal  Americans  on  guard,,  oust  the  Reds^ 
subversives,  bureaooatic  bluadererSk 
and  spendthrifts  from  our  own  Goverxv- 
ment  and  restore  honesty  and  sanity  and 
save  human  liberties. 

There  is  much  merit  to  the  urge  for 
world  peaee  to  the  pn^Mal  made  by  38 
Senators  last  wee*  to  Pxeaident  Ituamn 
for  an  all-out  erwade  to  emvinee  the 
Russian  people  that  Aaeriea  wants 
peaee.  This  Wpartlsair  group  to  wgtog 
an  expan^n  (rf  the  Voiee  of  /kmerica 
and  other  Ooveminent  facilities  said: 

But  more  tban  money  we  need  a  new  vigor, 
a  new  imagination,  a  new  directness  and 
plainness  of  speech.  We  need  the  message  to 
be  cootmuously,  Indsflnifly  leitsrated.  Wis 
Bsed  to  use  meaas  new  and  oUUthooght  at 
and  untbougbt  of.  tr^H**"*'  ud  revolu* 
tionary.    Tbe  prognuDOr— 


The  senators 

might  soften  and  erode  the  foumlatltau  of 
tbe  Politburo,  escape  the  appalUng  ezpmdl- 
ture  of  Qfie  and  txeasuBS  wtth.  wmeb  we  are 
faced,  aod  thus  escape  tha  totalitarian  esD«- 
trol  at  oar  lives  wUcta  n^tber  yen,  we.  nor 
the  *"'»H/.a«  people  can  eontsnqtkate  wttli- 
out  dismay.  Let  us  tell  tbe  Bussian  people 
tbat  we  want  to  live  In  peace  with  them  and 
hope  tbat  thetr  rulers  win  not  compel  us  to 
fight  them.  We  woold  DXe  to  help  them  get 
a  battw  Ufe  from  their  rich  soO,  forests,  and 

Woodrow  wason  believed  that  Amer- 
ica was  estairildied  to  vindicate  the 
rights  of  man.    Ifc  said: 

We  did  not  name  any  differcncea  between 
one  race  and  another.  We  did  not  set  up 
any  barriers  against  any  particular  people. 
We  said.  "This  independence  of  ours  Is  not  a 
selUsh  thing  for  our  own  saeiiatve  use.  It  la 
for  evciybody  to  whom.  w«  can  And  tbe 
means  of  extending  it."  NotiilBg:  can  make 
America  great  except  be*  Idefds.  I  hope  we 
shall  never  forget  that  we  created  this  natloa 
not  to  serve  ourselves  but  to  serve  mankind. 
•  •  •  America  marchea  with  its  eyes  not 
oidy  forward,  but  wtth  its  eyes  lifted  to  the 
distances  of  history,  to  tbe  great  events 
which  are  slowly  ctUmlnating.  in  tbe  provi- 
dence of  God.  in  tbe  itfttng  of  dvUlzation  to 
new  lev^s  and  new  aehtevementa.  That  Is 
what  makes  us  Americans.  • 

The  United  States  is  a  Christian  na- 
tion. We  believe  to  the  inromises  of  a 
just  God.  We  cling  to  the  efllcacy  of 
prayer.  As  I  have  said  on  thjis  floor  be- 
fore. Arc  we  not  overloddng  the  admoni- 
tions of  the  Sermon  on  the  Mount  and 
the  great  spiritual  values  of  life  and 
placing  our  dependence  on  material 
things,  the  war  ci«ittes  of  destruction, 
and  the  atomic  branb? 

Fn-  heathen  heart  that  puts  her  trust 

In  reeking  tube  and  Iron  shard — 
All  valiant  dtist  that  boilda  on  dust. 
And  guarding  calls  not  Thee  to  guard. 

The  Great  Architect  of  the  Universe 
has  been  good  to  America.  He  has  given 
us  the  greatest  country  on  earth.  It  is 
rich  to  natural  resources:  we  have  great 
fertile  fields,  broad  rivers  charged  with 
almost  boundless  hydroelectric  power, 
great  forests,  an  industrial  system  with 
sldlled  workmen,  the  greatest  and  most 
productive  for  humaa  weltere  and  needs 
to  all  history  and  a  garden  spot  to  which 
to  spend  our  days  during  the  short  span 
we  are  p&mitted  here  ob  earth. 

We  have,  indeed,  a  wouderfut  world  to 
live  in.  yet  we  are  sprwttog  most  of  our 


ttane  to  petty,  totolerant  jealousies,  self- 
ish gracing  for  wealth  aiui  power,  and 
to  waging  world-wide  wars,  preparation 
for  war.  or  the  sordid  bustoess  of  clean- 
ing up  the  mess  after  death  and  devasta- 
tion wrought  by  wa^  We  need  to  Amer- 
ica and  the  wwld  today  more  good  will 
among  men  and  less  .war.  more  of  the 
spirit  of  cooperation,  lirotherly  tove,  and 
fellow  feeUng  and  less  of  selfishness,  tia- 
treds.  animosity,  and  jealousies  which 
are  abroad  to  the  world. 

There  is  deep  significance  to  the  words 
of  John  Foster  Dulles,  when  he  said: 

Something  has  gone  wrong  with  our  Na- 
tion, or  we  should  not  be  in  our  preeent 
plight  and  mood.  It  is  not  like  us  to  be 
on  tbe  defensive  and  to  be  fearful.  Tbat  Is 
new  in  our  history.  •  •  •  What  we  lack 
is  a  righteous  and  dynamic  faith.  With- 
out it,  all  else  avails  us  little.  Tbe  lack  can- 
not be  compensated  for  by  politicians,  how- 
ever able;  or  by  diplomats,  however  astute; 
or  by  scientists,  however  inventive;  or  by 
bombs,  however  powerfuL  •  •  •  our 
greatest  need  Is  to  regain  confidence  in  our 
spirltiial  heritage.  •  •  •  There  Is  no  use 
hisvlng  more  and  louder  Voices  of  America 
unless  we  have  Eomethlng  to  say  that  is  more 
persuasive  than  anything  yet  said. 

SPECIAL  OBDXB  GBANTXD 

Mr.  JENKINS  asked  and  was  given 
permission  to  address  the  House  for  10 
mtoutes  on  tomorrow,  following  the  leg- 
islative program  and  any  special  orders, 
heretofore  entered. 

EXTENSION  OP  REMARKS 

Mr.  ENGLE  of  California  asked  and 
was  given  permission  to  extend  his  re- 
marks. 

Mr.  WHITE  of  Idaho.  MT.  Speaker, 
previous  to  my  alisence  I  received  per- 
mission to  extend  my  ranarks  to  the 
Record,  but  due  to  the  fact  that  I  was 
absent.  I  did  not  have  time  to  prepare 
the  material.  I  ask  unanimous  consent 
that  I  may  renew  those  permissions  to 
extend  my  remarks  to  four  instances. 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  gentlnnan  from 
Idaho? 

There  was  iu>  objection. 

Mr.  LARCADE  asked  and  was  given 
permission  to  extend  Ills  remarks  to 
two  instances  and  include  extraneous 
matter. 

Mr.  SMITH  of  Wisconsin.  Mr. 
Speaker,  on  last  Thursday  I  asked  and 
received  unanimous  consent  to  further 
revise  and  extend  my  remarks  of  July 
18.  tteginning  on  page  10537.  The  Pul>- 
lic  Prtoter  advises  me  that  I  did  not 
present  it  to  pnHxr  form.  I  wistx  to 
renew  my  unanimous-consent  request 
that  I  may  further  revise  and  extoid  my 
remarks  of  July  18,  1950,  beginning  at 
page  10537,  to  be  added  at  the  end  of  my 
remarles. 

The  SPEAKER.  Is  there  objection  to 
ths  request  of  the  gmtlonan  txxm. 
Wisconsto? 

There  was  no  objection. 

Mr.  HOFFMAN  of  Michigan  (at  the 
requot  of  Mr.  Porm)  was  given  per- 
mission to  extend  his  ronarlcs  and  to- 
clude  extraneous  matter. 

Mr.  BTEMTTJ.KB  (at  the  requert  of 
Mr.  PeiBR)  was  givoi  penniarimi  to 
extend  his  remarlBs  to  two  instenoes  and 
include  extraneous  matter. 


Mrs.  MORTON,  from  the  Committee 
on  House  Admtolstratidn,  repwted  that 
that  conunittee  had  examined  and  found 
truly  enrolled  a  bill  of  the  House  of  the 
following  title,  which  was  thereupon 
signed  by  the  Speaker: 

H.  R.  6000.  An  act  to  extend  and  improve 
the  Federal  old-age  and  survivors  Insurance 
system,  to  amend  tbe  public-assistance  and 
child-welfare  provisions  of  the  Social  Se- 
curity Act.  and  for  other  piuposes. 

The  SFEAEOSR  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 
following  titles: 

S.  815.  An  act  to  authoriae  the  cale  of  In- 
herited interests  In  certain  allotted  land 
under  the  Juriadiction  of  tbe  Crow  Creek  In- 
dian Agency.  8.  Oak.; 

S  816.  An  act  to  authoriae  the  sale  of  in- 
herited interests  in  certain  aUotted  land 
under  the  juricdiction  at  the  Pine  Bldge  In- 
dian RcEOvatlon.  S.  Dak.;  , 

S.  10S4.  An  act  to  authoriae  the  sale  of  land 
aUotted  to  lira.  Iris  Hoebner  Marak  on  the 
Pine  Ridge  Reso-vatlan.  S.  Dak ; 

S.  laao.  An  act  for  the  relief  of  Un.  Bar- 
barita  Romero; 

S.  1457.  An  act  to  authorize  the  sale  of  lands 
allotted  to  George  C.  Bstes  on  the  Lower 
Brule  Indian  Ree«-vation.  8.  Dak.; 

S.  2457.  An  act  to  confer  jurlsdletton  on 
the  Court  of  Claims  to  bear,  determine,  and 
render  Judgment  upon  the  claim  of  A.  K. 
Ctaabroudl:  and 

S.  3099.  An  act  to  repeal  Mte  prrditbltten 
against  tbe  filling  of  the  vacancy  in  tbe  office 
of  district  Judge  for  the  wtBtxm  district  of 
Pennsylvania. 

BILLS    PRSSSNTSD    TO    THB    PRXSIDSNT 

Mrs.  NORTON,  from  the  Committee  on 
House  Administration,  reported  that 
that  committee  did  on  the  following 
dates  present  to  the  President,  for  his 
approval,  bills  of  the  House  of  tbe  fol- 
lowing titJes: 

On  August  17.  1950: 

H.R.  £27.  An  act  for  the  relief  of 
Southern  Fireprcdflng  Co.,  ot  Clndzmatl, 
Ohio; 

H.  R.ee58.  An  act  authorizing  the  Secre- 
tary of  tbe  Interior  to  issue  a  patent  in  fee 
to  Ft-ands  Lee  Edwards;  and 

H.  R.  7439.  An  act  to  protect  the  national 
■ecurlty  of  the  United  States  by  permitting 
the  summary  suspension  of  employment  of 
dvlllan  oiUcesn  and  employeea  of  various  de- 
partments and  agendea  of  tbe  Government, 
and  for  other  purposea. 

On  August  18.  lOM: 

H.  R.  7155.  An  act  to  authoriae  the  Secre- 
tary of  Agriculture  to  oooperate  with  tbe 
States  to  enable  them  to  pcovlde  Mehnlcal 
servicaa  to  private  fraeet  land  owncta,  and 
for  otho-  purpoasa;  and 

H.  R.  Taos.  An  act  anthoHMiig  and  direct- 
ing the  Secretary  of  the  xnteclor  to  under- 
take continuing  studiea  of  Atlantic  coast 
fish  spades  for  the  pvpoae  at  dcvckqilnf 
and  (wotectlng  fish  raaoorosa. 
On  August  21.  laU: 

H.iB.600G.  An  act  to  estend  and  Improve 
the  Pederal   old-age  and  autvisma  Insar- 
ance  system,   to  ammd  the  publle  awlst 
ance  and  child  welfan  provlBloas  of  the  So- 
cial Seemtty  Act,  and  for  othar 


Mr.  MicCORMACX:  Ur.  Qpeeker.  I 
move  that  the  Houae  do  now  adjoim. 

The  motton  was  agreed  ta 

ABUuidtogly  (at  4  o^eiock.  and  U  wata. 
Qtea  PL  m.)  the  Hiauae  adjourned  until 
tomotvow.  Tuesday,  August  22,  1860.  at 
12  o'dock  noon. 


Spealmr's  tidde  and  ie>gua<  aa  tuH»aij: 


leu.  A  ls«tar  flrom  tiM 
of  the  Air  Faroe,  transadtdng  a  xepgrt  «C 
claims  paid  by  tbe  OepartoMnt  of  tbe  Air 
Faroe  pursuant  to  aMtlos  atQ  of  the ! 
Tort  Clahna  Act,  ■■  amendsd  and 
(38  u.  s.  C).  for  the  flseal  yev  tin:  «o  ttM 
Committee  on  the  JtaUclary. 

1642.  A  letter  tram  tbe  AttOBMi  fliwil. 
transmitting  eopiM  at  tbe  ordan  at  ttm  Oom- 
mlsdoner  of  the  Immlgnitloa  and  MitvaD- 
zation  Servloe  (raattng  the  appUttCStM  ftar 
permanent  realdenoB  filed  by  tb«  sahlKta  of 
such  orders;  to  the  COBBoHlttae  on  the 
judiciary. 

1643.  A  lettw  Oram  tbe 
transmitting  ooptoa  of  ocdecs  at  taw  • 
sioner  of  the 
tton  Savice 

as  a  list  of  tbe  pef  ns  inwiiiied:  te 
Committee  on  tbe  Adtatarf . 


SSPOBTB    OP 

Untier  elauae  2  at  rate  Xl^ 
committees  were  delivered.  I»  i 
for  printing 
calendar,  as  tcdtaai^ 

Mrs.  ^  ^  _ 

ministratlasi.    flRmw  fttti% 
Joint  reaohitlaB  to 
ance  oo  bebatr  of  ttm  UatMl 
luenuBlal  jdaqoe  to  tbe  totttttf  eg  I 
CoUlaa  Voaev.  and  for 
out  amcBdnMBt  (Bift.  Bo.  iMDK 
to  be  printed. 

Mrs.  HOgfOW:  GoBonlttce 
ministration.    Bonae  Jotnt 
Joint    rsBolutton   to 
Orange  to  ereet  a  BMSlDBr  en 
tbs  District  of  Colnmhla;  wttboot 
ment    (B^t.    Ha.    a081>. 
printed. 

Mta.  HOtnOth 
mlnistratiaa.    Mamm  GDaeoReaa 
202.    Concuneoft 

Ccmmittee  on  tbe  Jodldar?  oC'itbe  .». 
Repreaentatlvea  to  l»ve  prteleil  ggOH 
tlonal  ooptea  or  Mrttf  i%  part  i; ' 
UiSs  bald 
"srudy  or 

Hcuae  ■aaaUntaB  HV, 
fitat 

I).    Ordered  to 

Mrs. 
ml  II  iHti  aHun. 
Joint  leaotutlaB  -i 
binding  of  a 

PTMedure  in  tbe  Boum  at 
and  ptovidlag  that  tH 
Joet  to  aogifi^fitt  Itf 

ptlBtad. 


CONGRESSIONAL  RECORD— SENATE 


August  22 


1950 


CONGRESSIONAL  RECORD— SENATE 


r   I 


Ad- 

■TM.    Boo- 

yiw^  (350 

loCJvtirarBiai. 
or  B^pra- 
it  (B4>t.  No. 
to  bs  pslstaiL 
Comaltt—  oo  Boom  Ad- 
Baaolutloa  710.  Rmo- 
to  provld*  fundi  for  tiM  tazepam  at 
Vbv  iaMrtliktlon  aad  rttMly  ftotbortMd  by 
SMa>  ■■■i.itiiilBii  sat:  with  amnutmait 
(B^ft.  No.  mm-    0i4K«d  .o  b«  prltttad. 

LTofTtaiMaMB:  CkaamlttM  of 

B-B-TIM.   A  MD  to  provld*  f or 

of  •  pvtalto  ctiiwiB  of  gown** 

(B«Ilt.llb.28a9). 

to  bo  prlntotf. 


ON  nuVATB 


i  . 


lor  jilatiiig 


dBOM  a  o(  mte  zm.  Teports  of 
««nddtmd  to  the  Clerk 
isd  reCucnec  to  tte  ivoper 
follows: 


( 


on  tbo  Judlctorj. 

ft^  Mt  lor  IBo  lattfrf  of  Corloa  Big- 

vtthoot  MBondmint    (Bopt.  No. 

to  tbo  OommlttM  of  the 

OonuntttM  on  tbo  Jtutt- 

A  biU  for  tbo  itUof  of 

vltb  uMotfiBoat  (Bopt. 

to  tbo  Cooimtttoo  of 

Ifr.  OBAMAM:   Onrnmlttoo  oa  tbo  Judl. 
clary.    ■.  B.  8009.    A  bUl  for  tbo  rollot  of 

(Bipft.  Bo.  aorn .    Boforrod  to  tbo  Commit- 
too  of  tte  Wbote  Boom. 

.  WALIBB:  Ooaamlttoo  on  tbo  Jiidldory. 

not.    A  bill  for  tbo  rcUof  of  Duitoi 

vttb  •■wndmont  (Bopt.  No.  aOTS). 

to  tbo  Oooamtttoo  at  tbo  Wbolo 


CoBB^ttoo  on  tbo  Judictary. 
B.  B.  OMO.    A  bUl  for  tbo  roilof  <tf  Cbrtetino 
BOO  ood  Antoolo  Kanunanoa 
wttb  aoMndmntt  (Bopt.  No.  aB7«). 
to  tbo  Oonunlttoo  at  tbo  Wbolo 


IMoC 


of  Nov  iMWj:  OooBBlttoo  on 
.    B.B.TOOt.    AMUtortboro- 
k  Bwnano,  a  oUnor;  wttb 
tt  (Bopt.  No.  aVTB).    Baforiod  to 
of  tbo  Wbolo  Bouao. 
r.  WWUJCm:  Ooaamlttoo  on  tba  Judl- 
A  MU  for  tba  rtilaf  of 
MBatanaB-Ttay:     wttb 
(Bipt.  No.  wn%).    Bafauad  to 


Ttm.  tba  Judi- 

B.  ti  M.    A  MU  lor  tbo  loUaf  of 

mm  Bowattk: 

(Bopt.  Bo.  am). 

octtao' 

CbaBotlttao  on  tbo  Jtidl> 

B.  B.  Mil    A  MU  for  ttao  rtJiaf  of 

wltbout   aaaaBdmont 

M.    Batevad  to 


idor  tiMoot  of  rulo  ZZn.  publlo 
BBB  MootattoM  woro  inteodnood  ftod 
NiafTCd  m  fltUowa: 


MIT.  A  MU  to  pcQfttta  allovaaoaa  for 
or  tBBaMd  aMBhan  o(  tba  um- 


mmUm,  a  wa  t»  MMi  tBt 


to  pelUNByatttH  w4  for 


li! 


to  the  Committae  on  Interstate  and 
l^xvtgn  Commerce. 

By  Iff.  OAV1S  of  WlBconsln: 
B.B.0C79.  A  bUl  to  amend  the  Seleetlve 
Bervlea  Act  of  1048  to  proTtde  for  the  depor- 
tation of  certain  etttaens  of  foreign  countries 
raUavad  from  liability  for  training  and  serv- 
loa:  to  tbe  Committae  on  Armed  Services. 

By  Mr.  KLLSWOBTH: 
B.B.  0480.  A  bill  to  amend  part  I  of  tbe 
btentate  Commerce  Act  so  as  to  make  pro- 
▼takm  tar  an  adequate  raaerre  supply  of 
railroad  freigbt  ears  to  supplement  the  nor- 
mal supply  In  time  of  temporary  shortage 
or  national  emergency:  to  tbe  Committee  on 
iDtetatate  and  Foralgn  Commerce. 

By  Mr.  TOSOi: 
R.  B.  0481.  A  bill  to  amend  tbe  act  of  Sep- 
tamber  16,  1040,  aa  amended,  so  as  to  facili- 
tate voting  by  iiiambeia  of  the  Armed  Forces, 
and  eartaln  otbata.  abaant  from  their  places 
of  reatdence:  to  tbe  Committee  on  House 
AdBrintatratlon. 

B.R848S.  A  bUl  to  amend  the  Selective 
flervloa  Act  of  1048  to  provide  for  the  depor- 
tation of  certain  citizens  of  foreign  coun- 
trlea  rtflavad  troKO.  llabtlltles  for  training  and 
airvlce:  to  tbe  Committee  on  Armed  Services. 

By  Mr.  HAOBN: 
B.  B.  8488.  A  bill  to  provide  tat  a  pre> 
Ilmlnary  examination  and  survey  of  all 
atrsama  In  tbe  State  of  Mlnneaota  flowing 
Into  tba  Lake  of  the  Woods,  for  flood-control 
pTupooea;  to  tbe  Committee  on  Public 
Worka. 

By  Ifr.  KXI: 
B.B.9404.  A  btU  to  authorise  the  Secre- 
tary of  the  Treasury  to  effect  the  settlement 
of  claims  for  losses,  and  damages  inflicted 
upon  the  Portuguasa  territory  of  Macao  by 
Unltad  States  Armed  Forces  dxu-ing  World 
War  n  in  violation  of  neutral  rights;  to  the 
Committee  on  Foreign  Affairs. 

By  Ut.  MeDONOnOH: 
B.B.0485.  A  bUI  to  authorize  the  Secre- 
tary of  Defense  to  estabiiah  and  conduct  an 
effective  program  of  research  and  develop- 
ment to  Increfwe  tbe  effectiveness  of  the 
meaaufaa  for  the  protection  of  the  civil  pop- 
ulation of  tba  United  Stateo  in  the  event 
of  military  attack,  and  for  other  purposes: 
to  the  Committae  on  Armed  Services. 

Bf  Mr.  WOODRUFF: 
B.B.0488.  A  bill  to  amend  the  Setectiva 
Servlco  Act  of  1948  to  provide  for  tbe  depor- 
taUon  of  certain  dtiaana  of  foreign  coun- 
trlca  rallaved  from  liability  for  training  and 
aarvlee;  to  the  Committee  on  Armed  Servicea. 

By  Mr.  BBIfNETT  of  Florida : 
B.B.0487.  A  bill  to  provide  for  the  com- 
aaon   defuse    by   eatabliablng    a   universal 
training  program,  and  for  other  purposes;  to 
tike  Committee  on  Armed  Services. 

By  Mr.  BATTLB: 
H.B.0488.  A   bill   to   Mtabllab   a   United 
States  Peace  Academy;  to  tba  Committae  on 
Bdueatlon  and  Labor. 

By  Mr.  BOBBB: 
B.B.04ao.  A  bin  to  provide  tbe  means  of 
tncreaaad  fire  protaetlon  for  occupants  of 
botala  and  apartment  booaes  in  the  District 
of  Columbia,  and  for  otbar  pxirpoaes:  to  the 
Oeounlttaa  on  ttaa  Olatrtot  of  Columbia. 

Br  Mr.  WOOD: 
B.  B.  0480.  A  bin  to  protect  tbe  United 
States  agalnat  osrtaln  un-American  and  stib- 
varalva  actlvltiaa  by  raqiOrtng  registration  of 
OniBMintat  orsanlaatlooa,  and  for  other  pur- 
poaaa;  to  tbo  OomaBittaa  on  Un-Amailoan  Ac- 

tlVttlM. 

By  Mr.  MOULDHI: 
B.  Qm.  Baa.  881.  Ooacurrent  resolution  ex- 
prasalag  tba  aanaa  of  tba  Congress  that  the 
Ptaatdant  abould  raaetnd  foreign-trade  agree- 
maalB  wtlh  OommuniatHxmtroitad  countrlea; 
to  tbo  Oaamlttaa  on  Waya  and  Maana. 
By  Ifr.  BATELI: 
B.  Baa.  on.  BaaoltttUm    favoring    an    in> 
adneatlopai  program  by  tbe  United 
Ml  ooaabaitlitt  oommunlam  tn  foreign 
to  tba  Otwnmtttaa  on  Fbralgn  At- 
Ibtn. 


PRIVATB    BILLS    AND   BBBOLUTKWa 

Under  clau.%  1  of  rule  XZn,  prtVBte 
bills  and  resolutions  were  introduced  sad 
severally  referred,  as  follows: 

By  ttt.  KOUG^ 
H.  R.  9491.  A  bin  for  tba  rell^  of  Slavko 
Nikola  BJelajac;   to  the  Committee  on  tbe 
Judiciary. 

By  Mr.  UND: 
H.  B.  »403.  A  biU  for  tbe  relief  of  tiba  AV- 
Equlp  Manufacturing  Co.;  to  tba  Oommittaa 
on  the  Judiciary. 

By  Mr.  McCOBMACK: 
H.  R.  9408.  A  hill  for  the  reilaf  of  Tbomas 
O.  Pabinyl;  to  tbe  Committee  on  the  Judi- 
ciary. 

By  Mr.  POULSON: 
H.  B.  9404.  A  biU  for  tbe  relief  of  Dr.  Tin- 
Yu-Kwong:  to  tbe  Conunlttaa  on  tbe  Judi- 
ciary. 

By  Mr.  THOMPSON: 
H.  B.  9406.  A  bill  for  tba  r^ef  of  MlddM- 
ton  J.  Watts;  to  the  Committee  oo  tba  Judi- 
ciary. 


PBTITZONS,  BTC 

Under  clause  1  of  rule  XSH,  petitions 
and  papers  were  laid  on  the  Qerk's  desk 
and  referred  as  follows: 

2339.  By  the  SPEAKEB:  Petition  of  Doml- 
nador  L.  Quiroa.  secretary.  Provincial  Board 
of  Bataan,  Balanga,  Philippine  T«ian«^  re- 
questing a  suitable  special  appropriation  for 
Bataan;  to  the  Committee  on  Foreign  Affairs. 

2340.  Also,  petition  of  Jose  Ceetero  Giur- 
diola,  secretary,  Legltiature  of  Puerto  Blco, 
San  Juan.  P.  R..  condemning  the  Commu- 
nist aggression  against  southern  Korea  and 
expressing  the  solidarity  of  the  people  of 
Pu«to  Rico  wttb  the  stand  taken  by  the 
United  States  of  Amarlca  and  the  United 
Nations  for  the  defense  of  democracy;  to 
the  Committee  on  Foreign  Affatia. 


SENATE 

Ti'ESOAY,  August  22, 1950 

iUgiilative  day  of  Thursday.  July  20. 
1950) 

» 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rer.  Frederick  Brown 
Harris.  D.  O.,  offerod  the  following 
prasrer: 

Look  upon  us.  our  Father,  with  Thy 
favor  as  now,  at  noontide,  we  seek  to 
realise  Thy  presence.  May  we  learn  as 
so  many  have  done  before  us  that  the 
time  of  prayer  is  a  time  of  renewal,  when 
doubt  is  dispelled,  hope  revived,  and  faith 
quickened  and  confirmed.  Hear  us  tn 
our  ictercessions.  Forgive  us  for  our 
pessimism  and  despair,  our  impatient 
questioning  of  Thy  goodnras.  our  ab- 
sorption in  the  routine  of  life,  our  self- 
love  and  self-pity,  our  readinesB  in  tak- 
ing oiTensc  and  carelessness  in  ff*t^iTg 
it.  our  misuse  of  Thy  gifts  and  deafness 
toThycalls.  Forgive  us  these  and  an  our 
offenses.  Use  th«n  to  humble  our  pride 
and  soften  our  hearts.  And  witti  true 
penitence  grant  us  the  detire  for  amend- 
ment Uiat  we  may  rise  on  stepping 
stones  of  our  dead  sdives  to  hii^ier  and 
better  things. 

We  pray,  and  would  work  as  we  pray, 
for  good  govemBMQt  and  Just  laws^  for 
aouQd  oducatloD  and  a  dean  press,  for 
sincerity  and  luamatf  tn  our  x«latfons 


with  one  anotbor  and  wtth  all  nTtlnnw. 
and.  above  all,  for  a  sstrit  of  service 
which  will  abolish  iHlde  of  place  and  give 
equal  (^iportunity  to  alL  We  ask  it  in 
the  name  of  that  One  who  is  the  servant 
of  alL    Amen. 

TBB  JOUBNAL 

On  request  of  Mr.  McFablahd.  and  by 
unanimous  consent,  the  readiilg  of  the 
Journal  of  the  proceedings  of  Monday, 
August  21.  1950.  was  dispensed  with. 

MBSSACES  FROM  THE  PRBSTPgNT— 
APPROVAL  OF  BILLS 

M^sages  in  writing  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  Milkr.  one  of  his 
secretaries,  and  he  announced  that  on 
August  21.  1930.  the  President  had  ap- 
proved and  signed  the  following  acts: 

S.  3613.  An  act  for  the  relief  of  certain 
Chineae  stewaida  of  tba  United  Stataa  Bavy; 
and 

-  S.  3£66.  An  act  to  extend  for  5  ytmn  the 
authority  to  provide  for  the  tna<Titi»Tnt tvi.^  of 
a  domestic  tln-smeltlng  Industry. 

CALL  OF  THB  BOLL 

Mr.  McFARLAND.  I  suggest  the  ab- 
sence of  a  quorum. 

The  VICE  PRESIDENT.  The  Sacre- 
tary  will  call  the  rolL 

The  roll  was  called,  and  the  following 
Senators  answered  to  th^  names; 


HUl 

Msybank 

Boey 

MUllktn 

Hidland 

Hone 

Humphrey 

Moadt 

Bunt 

Munay 

Ivea 

M>eJH 

Joiner 

OtXoor 

Johnson.  Colo. 

OMaboney 

Johnson.  "Vol. 

P^Ver 

Johnston,  a  C. 

Bobertson 

KefauTsr 

RuaseU 

Saitonztad 

Kerr 

Schoeppri 

KUgore 

Smith.  Maine 

Knowtand 

Smith.  H.  J. 

Langer 

Lsaby 

<^^TnntT 

Tart 

Loi^ 

itiylar 

Thomas.  Okta. 

Lucas 

T1iamas.Utab 

MOCarran 

•nua 

McCanby 

■Pobey 

MoCWlan 

Tytflncs 

McFarland 

Watktna 

McKellar 

WbKty 

MrMahon 

WUey 

kbgnuaon 

WiUtama 

Malone 

Wttben 

Martin 

Bridcn- 

Bridges 

Butler 

Byni 

Capsbart 

Chapman 

Cbavfls 

Connelly 

Cordon 

Daiby 

Donnell 

Doogias 

Dworshak 

Bcton 

Bllender 

FeigUBon 

F!andets 

Ftear 

^ilbrtgbt 

Gcoi«o 

Gillette 

Given 
Gumey 
Heodrl<Ason 
Blckenlooper 

Mr.  MYERS.  I  annminee  that  the 
Ssnator  from  California  IMr.  DowbetI 
is  necessarily  absent. 

The  Senator  traax  Mississippi  [Mr. 
Eastlahd].  the  Senator  frcHn  Ariaooa 
[Mr.  EATuai].  and  the  Senator  from 
West  Virginia  [Mr.  Neslt]  are  absent 
on  public  buslne.*as. 

Mr.  SALTONSTALLu  I  announce  that 
the  Sanator  from  Washington  [Mr. 
Caih]  and  the  Senator  from  Michigan 
[Mr.  VakoenbsrgJ  are  aiaent  by  leave 
of  the  Senate. 

The  VICE  PRESIDENT.  A  qumnak  it 
present. 

TBAKSACnON   OF   BOUTINB  BOSaSBSB 

Mr.  McFARLAND.  Mr.  President.  I 
ask  unanimous  consent  that  Senators 
be  permitted  to  submit  petftaoaas  and 
memcfflals.  introduce  bills  and  joint  res- 
olutions, and  present  itmtiQe  matters  for 


t 


the  RaoQBB  without  ddnte  and  wittaocrt 
speeches. 

The  VICE  PRBUlUKirr.  It  there  ob- 
Jeetion?  Tl»e  Chair  hears  nooe.  vad  it 
is  so  ordered. 

KZFBBBBICB  OF  THANKS  OP  PBBHUMWT 
OFBgPBLIC  OPIXDOlffaBIA  OR  FIFTH 

AinrrvxBSABT  of  indipbidbncb  or 

IBDOMXSIA 

Tbe  VICE  PRESIDKNT  laid  before  the 
Senate  a  tdegram  fktim  the  President  <a 
the  R^mbUc  of  Indonesia,  expressing  the 
thanks  of  his  government  fbr  the  cor- 
dial greeting  eztoided  to  Indonesia  by 
the  Senate  on  tbe  fifth  anniversary  <tf 
Indonesian  Independosee,  n^iich  was  or- 
dered to  lie  on  the  taldeand  to  be  print- 
ed in  the  RxuttD,  as  foUaws: 


21.  1B90. 

T^s  £ziraiB  oriHS  HiorcB  3XAZES  or  Aamoca, 
Wttshin^fton,  D.  C: 
On  betUKot  tbe  people  of  tbe  BepnbUc  of 
Tndoneaia  I  take  gnat  pteaanre  In  thanking 
the  Senate  at  the  United  Stataa  of  America 
for  the  cardial  gieetluga  and  ^Hkitftl^ns  as- 
tended  to  myself  and  to  tbe  Inctoncslan  pao- 
{de  on  the  occaskm  of  tbe  flftb  auniveraarf 
or  tbe  Indonesian  independence.  We  in  In- 
daneda  remember  witli  grattttMte  tbe  many 
occasions  in  the  past  5  years  on  vhlcb  «• 
received  the  understandli^  sympatliy  «»»y| 
the  encouraging  support  of  tbe  American 
people  in  our  efforts  to  reallae  our  Itbali  at 
freedom  and  democracy.  In  tbe  piotaat  of 
derelopment  that  la  taking  jiXace  in  Indo- 
nesia the  people  have  found  insptzmtton  *i[>d 
snttensnce  in  the  wisdom  and  acbieveaaanta 
of  the  rounding  fatbera  of  tbe  Unltad  States. 
I  hope  that  tbe  future  relations  with  tine 
American  pecqile  will  stand  out  aa  a  reoord 
of  mutual  good  will  and  cordial  MuMlablp. 
and  in  that  hope  I  am  expi easing  tbe  sen.i- 
menta  of  tbe  Indonesian  people  toward  tba 
pec^ile  or  America. 


Presidtnt  of  the  Bepmbtie  of  Itidonesta. 

CUBTAILMXBT  OF  MAIL  SBBVICB— BBBO* 
LUTIOM    OF    FSnBATXOV    OP   LABQB. 

AITBURN.  W.  T. 

Mr.  LEHMAN.  Mr.  Presklent.  the 
Senate  will  shortly  have  before  it  the 
bill  recently  passed  by  the  House  for  the 
countermanding  of  the  Pottmaater  Gen- 
eral's order  cutting  mail  ddiveries.  In 
this  connection  I  ask  imanimnqs  canamt 
to  have  printed  in  the  Rboqkb  a  resolu- 
tion on  this  subject  adapted  by  the  fed- 
eration of  labcB'  of  Attbom.  N.  T. 

There  being  no  objection,  the  resolu- 
tion was  oadered  to  be  printed  tn  the 
RacosB,  as  follows: 

Wbereaa  we  beUeve  tbe  laiiiaiil  eurtallaaent 
of  mall  Builce  is  ctlppUng  tbe  postal  syatsn 
of  our  country,  and  hanrtlrawiing  tlie  noraal 
transaction  of  butfneaa.  tbereby  actoally 
cnaring  our  pac|te  aarccid  tfmm  more  than 
any  appHrent  saving  made  at  the  cacpense  of 
postal  emotoyeea'  salartea;  and 

Wbcress  for  our  Govenunent  to  spend  bnga 
sums  of  money  to  develop  high  spaed  trans- 
misKion  of  mail  by  air  only  to  have  tbia  i 
mall  held  up  at  ite  destination  by : 
buggy  deiivcry  on  tlie  ground,  appears  to  be 
at  the  very  lessuaxIdlccdauaaaaBBptaof  falsa 
economy;  and 

Whereas  tbe  defldt  In  tba  opsratfon  of  our 
poatal  system  is  ctearty  a  reaott  of  tbe  enor- 
mous  subsidies  granted  p— ***"<•»'«.  ooamnon 
CBRicra.  and  such  r*^»ft<*^w  aa  tbe  oontlnu- 
acoe  of  tbe  penny  government  post  card 
wtileb  alone  eoustltuiea  a  tremendous  sub- 
akty  to  tbe  bwrtnwas  llnaa  wbo  an  ita  prtn- 
etpal  uaen;  ai^ 

Whereas  even  a  aUgbt  oartailment  at  ttaa 
above  sobsldlea  would  rcault  In  a  oonaldcr- 
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By  Mr.  lUBTIir: 

8. 4019.  A  MB  tar  th«  nUaf  at  Slater  Uuim 

riiMiM  caHWlei  (alK)  kaowa  m  Stotar  M. 

kteaaCOwvlei):  and 

&  4fatO.  A  Mn  for  tlM  rrtlBf  ai  fltetar  Abb* 

KjHto-«a)tfalKrm  (alio  known 

I) :  to  tbc  CtansUttM  on 


9r  Mr-  EBFATTVA: 
8w  J.  ■•■.  aoo.  Jdat  rwatattoa  to  nithcrlBs 
■(Mttftooal  tUMiii'illliiKW  tn  oonnsetlon  wltb 
the  iBTtst^tlon  ot&and  \3j  S.  Bes.  aoa, 
■^hty-flnt  Oocfraa.  approvad  May  IT.  1950; 
to  tb»  CbimnittM  on  Bulaa  and  Admtnla- 


AID  TO  lOBOOT  AlUBICAll  NATIONALS  IN 
•nOBB  BSPATBIATIOII  WOCM  FORKiaN 

ooovnusB 

lir.  tMHMAK.  Mr.  Prealdent  I  send 
to  tikft  dedc  for  ammprtete  reference  a 
bin  autboristDff  eertain  eipendltures  by 
the  State  Department  to  belp  repatriate 
needy  UUtted  States  nationals  and  mem- 
bers of  their  f aftdUes  stranded  abroad, 
sod  I  Mk  tmanbooas  coBseot  that  a  brief 
statement  nrplalnlng  this  UU  be  printed 
In  the  Racoss  at  this  point. 

The  VICE  FBXSZDSNT.  The  bill  wlU 
be  reeelTcd  and  appropriately  ref ored. 
■ad.  without  objeetlon.  the  explanatory 
statement  pteeentad  by  the  Senator  from 
Mev  Tork  will  be  printed  In  the  Raooo. 
The  Omir  hean  DO  ot^eetkm. 

Tlie  bin  (8.  Wl$)  to  anthoriae  aid  to 
needy  Aawrtean  natlaaAls  In  connection 
wtlh  tiieir  repatriatiaD  from  forticn 
eoontrlea.  and  for  other  inupoaee.  totro- 
daoed  bf  Mr.  Imnssir.  was  read  twice  by 
its  title,  and  referred  to  the  Committee 


fc^Mr. 


isufoUowB: 


MB  X  am  Intradoclag  totfay  la  analo- 
tt>  a.  B.  SMT.  nov  oa  tiM  Bouaa  CalMi« 
Thia  MB  wooM  antfeflrtaa  tlM  SUta 
it  to  aaaiat.  by  granta.  loana.  and 
ts  Iba  rspatrtatlon  ot 


of  tma  bin. 

Acmey  la  "autborlaad 

to  Mieb  naady  pataona 

artar  t&atr  rtpotrla* 

«C  iMM  bOl  la  to  balp 

coonijfy  Many  Ainar)can 

wlth- 

oC 


tad  that 

ilMm  Amvleaa  sa- 

N|Mtti1atton,  of  vhon 

iMhlDd  tha  taron  eur- 

bw  oC  ttaaae  ara  la 


IN   LDirr  OP   BC- 
OMBANK- 


Mr.  MAIBAMX.  tram  the  Oomaaittee 
and  Cumwicy.  reported  the 
orlsBml  ^reiiohitlon  (8. 
m>,  whkh.  vnder  the  nale. ' 
to  the  Oonmittee  oa  BialM  I 


Hurt  tha  Ooramtttaa  ob  BanMng 
bavaby  la  aiitbartaed  to  aapand 
t  nmd  or  the  Saaata. 


gwt  9.  1M8.  aa  inereaaed  by  Senate  Reaolu- 
tlorv  175,  mghty-flrtt  Congress,  agreed  to 
Oetobv  13.  1940,  and  aa  Inereaaed  by  Senate 
Haanliitl-n  308.  Elgbty-flxat  Congresa,  agreed 
to  February  1.  1950. 
INCBBASB   IN  LDflT  OP   EXWENUITURES 

BT    SPBCIAL    COiacnTEE    ON    CBIME 

DTVBSTIGATON 

Mr.  KEPAUVER  submitted  the  follow- 
ing resolution  (S.  Res.  334).  which  was 
ref^red  to  the  Cmrmittee  on  Riiles  and 
Administration: 

Beaotoei,  That  tha  committee  establlahed 
by  Senate  Beaolutlon  302,  agreed  to  Slay  3, 
1950  (creating  a  apadal  committee  to  Inves- 
tigate interstate  gambling  and  racketeering 
•ctiYltiea).  is  liereby  authorized  to  expend 
from  the  contingent  fund  of  the  Senate 
SIOO.OOO  in  addition  to  ttw  amount  hereto- 
fore authorlaad  for  the  same  purpos«e. 

BSDfUCnON  OP  SZCISE  TAXES— AMEND- 
MENT • 

ICr.  OliCAHONET  submitted  an 
amendment  intended  to  be  proposed  by 
him  to  the  bill  (H.  R.  8920)  to  reduce 
excise  taxes,  and  for  other  piuix)ses, 
which  was  ordered  to  lie  on  the  table  and 
to  be  ininted. 

THE    DEFENSE    OP    WESTERN    EUROPE — 

AnnRwm  bt  hon.   john   sherman 

COOPER 

[lit.  wnJTT  aaked  and  obtained  leave  to 
bave  printed  in  the  BMxmo  an  addresa  en- 
titlad  "The  Dtfenae  of  Western  Europe,"  de- 
livered by  Hon.  Jolin  ffliwman  Cooper,  former 
Benatar  fr<»n  Ktontucky,  on  August  19.  1950, 
at  the  reunion  of  the  Third  Army  Association 
tn  New  York  City,  which  appears  in  tlia 
Appendix.] 

OUT8TANDINO  BBLIGIOUS  BOOKS  OP 
TBJB  TBAB 

(Mr.  WILE?  askad  and  obtained  leave  to 
have  printed  in  the  Rocoxd  an  article  from 
th«  MUwaukea  Joomal  of  Augtist  19.  listing 
tha  outatandlng  religious  books  of  the  year, 
which  appears  in  the  i^;>pandix.] 

BBOADCABT  IN  HONOR  OP  55  MEMBERS 
OF  TBX  JAPANBSB  DIBT  VXSmNQ  THX 
XTNTIED   STATES 

(Mr.  THOMAS  <tf  Utah  asked  and  obtained 
laava  to  have  printed  in  the  Racoao  a  broad- 
cast on  Aiigust  a.  1850.  ttom.  Loa  Angelea, 
Califs  in  honor  of  55  memliers  of  the  Jap- 
anas*  Diet  visiting  the  United  States,  which 
appears  in  the  Appendix.] 

TBI  ANTI-COMMUNIST  BILLS— EDITORIAL 
FRC»C  THB  NXW  TORK  TIMES 

(Mr.  KILGORB  aakad  and  obtained  leave 
to  liave  printed  in  the  Raroap  an  editorial 
mtitlad  'Tha  Anti-Communist  Bills,"  pub- 
Uahad  in  tha  New  York  Tlmea  of  August  22, 
IMO,  which  appears  tn  the  Appendix.) 

BBQXSriBATlON  AND  CONTBOL  OF 
COMKDmSTS 

(Mr.  MDNZyr  aakad  and  obtained  leava  to 
bma  prtBtad  in  tha  Bacoan  a  letter  addressed 
to  him  by  Harold  RusmII.  Natioiua  Com- 
AMVRB.   wluch   appears   in   the 


ABB  BIBiIi  i^BMTlin  RDSSIAr— BDITO- 
BXAL  FBOM  X>PLIN  (MO.)  GLOBE 


(Ifr.  XBM  aakad  and  obtained  laava  to 
bava  printed  in  the  Bbcohi  an  editorial  an- 
tmad  "Wa  Are  Still  Arming  Ruaaia."  pub- 
ttiibad  m  the  JopUa  (Mo.)  Globe  of  Auguat 
It,  law.  whWk  appaara  in  the  Appendix.  ] 


i,  sad  tor  «he  mm» 
to  isotdoa  IM  (a)  of  the 

I  ABt  tpffVMd  Att- 


WAflBNOTON  POST 

(Mr.  0*OCIfOB  aakad  and  obtaizwd  laava 
to  have  printed  In  tha  Racoao  an  editorial 


entitled  "Merger  Control.-  puUlahed  in  tha 
Washington  Post  of  August  31,  1950.  which. 
appears  in  tiie  Appendix.] 

IBE  KOREAN  WAR— BDROBIAL  BY 
JOSEPH  E.  RAY 

[tir.  DWORSHAK  asked  and  obtained  leava 
to  have  printed  in  the  Racoao  an  editorial 
regarding  the  Korean  war  written  l>y  Joseph 
E.  Ray.  editor  of  the  Blackfoot  (Idaho)  Bul- 
letin, and  publisiiad  in  that  newspaper, 
which  appears  in  the  Appendix.] 

PROPOSED  ABMINO  OF  GBRMANY^^ 
EDITORIAL  BY  R.  S.  TQFPLEMIRS 

(Mr.  DWORSHAK  asked  and  obtained  leave 
to  have  printed  in  the  Raooao  an  editorial 
with  respect  to  ttie  arming  of  Germany. 
written  by  R.  S.  Tofllemlre.  editor  of  tha 
Twin  Falls  (Idaho)  Thnea  News,  and  pub- 
lished in  tliat  newspaper,  which  aH>aaca  in. 
the  Appendix.] 

TRIBUTE  TO  SENATOR  BSNT(M9— AD- 
DRESS BY  MBS.  ANNB  O-HABB  MC- 
CORMICK 

[Mr.  MCMAHON  asked  and  obtained  leave 
to  have  printed  in  the  Rboobd  the  address  de- 
livered by  Mrs.  Anne  CHare  McCormick.  at 
the  UNESCO  tribute  dinner  to  Senator  Bsm- 
Toif  lield  in  April  1950,  which  appears  in  tha 
Appendix.] 

UNIVERSAL  TRAINING 

[Mr.  MARTm  aaked  and  ol)tained  leave  to 
have  printed  in  the  Raooao  an  editorial  en- 
titled "Universal  Training."  publlahed  in  tha 
Harrisburg  Evening  News  at  Augnat  18.  1960, 
wliich  appears  in  the  Appendix.] 

EXTENSION  OF  TOIB  TO  FILE  CBRTAHr 
ADMIRALTY  SUITS— NOTICE  OF  HEAR- 
ING ON  H.  R.  483 

Mr.  KILGORE.  Mr.  President,  on  be- 
half of  the  Committee  on  the  Judiciary, 
I  desire  to  give  notice  that  a  pubUc  hear- 
ing has  been  scheduled  for  Thursday, 
August  24.  19S0,  at  10  a.  m..  in  room 
424.  Senate  Office  Building,  on  H.  R.  483, 
to  extoid  the  ttane  limit  wittiln  which 
certain  suits  in  admiralty  may  be  brought 
against  the  United  Stotes.  Persons  de- 
siring to  be  heard  should  notify  the  com- 
mittee by  Tuesday,  August  22.  1960.  so 
that  a  schedule  can  be  prepared  for 
those  who  wish  to  appear  and  testify. 
The  subcommittee  consists  of  the  Sen- 
ator from  Washington  [Mr.  Magotison], 
chairman,  the  Senator  from  West  Vir- 
ginia [Mr.  ExLoouJ.  and  the  Senator 
from  Wisconsin  [Mr.  Wnxr]. 

MELITABY  APPROVAL  OF  CBBTAIN  SHIP- 
MENTS TO  COONTRIBB  nBOND  THB 
IRON  CUBTAHI 

Mr.  LODGE.  M^.  President,  during 
the  debate  on  appropriations  fOr  EGA, 
I  expressed  my  conviction  tha(  the  ex- 
tremely grave  character  of  the  world  sit- 
uation  made  tt  necessary  for  the  EGA 
to  require  mllltarr  approval  of  any 
shipments.  f<ir  which  it  had  responsi- 
Ullty.  to  countries  behind  the  bon  cur- 
tain. I  made  it  clear  that  I  wanted  no 
repetition  of  the  events  which  occurred 
before  World  War  n  when  we  aeaat  scrap 
Iron  to  Japan  which  was  later  thrown 
back  at  us  in  the  form  of  aheOs  and 
bullets.  I  also  stated  that  it  was  eaeen- 
tlal  to  maintain  trade  behind  the  iron 
curtain  in  arttdes  of  a  clearly  nonmill- 
tary  character  eo  that  when  the  tlBie 
came  fbr  their  lllwratian  and  restora- 
tion to  the  temily  of  fne  nations,  we 
should  have  the  political  influence  that 


would  ccme  from  thfe  economic  relation- 
sliip.  This  last  might  be  of  decisive 
importance. 

On  August  2.  I  addressed  a  Icttar  to 
Wmiam  Foster,  the  Acting  vmntimur  co- 
operation Administrator,  asking  him  to 
adopt  this  position.  I  have  now  received 
two  lettCTs  f ixmi  him  In  reply.  This  mat- 
ter is  of  such  great  intoest  to  the  coun- 
try and  to  the  Members  of  the  Senate 
that  I  ask  unanimous  consent  that  my 
letter  to  Mr.  Foster  and  his  reply  to  me 
tie  "published  in  the  body  of  the  Raoomt. 
There  being  no  objection,  the  letters 
were  ordered  to  be  printed  In  the  Bscoks. 
as  follows: 

AccDsr  2.  1950. 
Hon.  Wnxxaac  Foama, 

Acting    Economic    CoopentUm    Ad^ 
viinistmtor,   Bconomie   Cooperntlon 
Administration,  Washington,  D.  C. 
Deas  Mb.  AouinsnuTaa:   In  connection 
with   the   whole  question  of  exports  from. 
Uarshall-plan  nations  to  satrilite  countxlea. 
I  wish  to  set  down  now  my  conviction  that, 
due  to  the  extremely  grave  nature  at  the 
wmid  situation.  EC  A  (insofar  as  tt  Ilea  with- 
in its  power)  should  not  authorise  any  such 
stdpments  unleaa  tliey  are  approved  by  com- 
pMent  military  authortttaa. 

I  believe  that  we  ahould  oontlntie  sliipplng 
articles  of  clearly  nonmllitavy  character  to 
these  countries  so  that  when  the  time  cornea 
for  their  Uberatlon  and  reatoratlon  to  the 
family  of  tne  and  democratie  nations  w« 
wUl  hare  the  political  influence  that  cornea 
ttvm  this  economic  relatlcmshlp.  In  fact, 
it  is  probably  the  most  effective  patmtlal 
raliying-point  in  thoae  oountzlea  Car  pro- 
American  sentiment. 

But  it  u  absolute  faaimial  that  tbcra 
be  no  repetition  of  the  events  wliich  oocurred 
prior  to  Worid  War  II.  when  we  sent  large 
quantities  of  scrap  iron  to  Japan  which  snb- 
sequentlT  was  thrown  back  at  na  tn  tha 
form  of  shells  and  bullets. 

It  should  be  possible  to  have  trade  in 
nonmilltary  items  wtth  the  tron-curtaln 
countries,  at  the  same  time  making  abao- 
lutely  sure  that  no  article  of  military  char- 
acter la  shipped.  This  matter  is  so  impor- 
tant that  ECA  stiould  not,  alone,  make  tha 
decision  as  to  what  is  or  what  is  not  a  ndll- 
tary  item.  In  my  Judgment.  aU  these  de- 
cisions ahovild  only  be  taken  after  receiving 
the  approval  of  competent  military  expetta. 
The  great  and  Justlflalile  public  interest  In 
this  subject  prompta  me  to  teU  you  that  I 
plan  to  mai»  public  a  copy  of  this  letter  and 
your  reply,  as  aoon  as  jour  reply  rcachaa  ma. 
Very  sincez«ly  yours, 

HsMar  CkBOT  LoDGat.  Ji-.. 

I7nttod  States  Senrntor. 

■dohokk  Coorsuxnai 

Aommnaannr. 
WaaMnpton,  D.  C.  Aa^iut  le.  1959. 
Hon.  HsNar  Cabot  Lobes.  Jr., 
United  States  SenmU. 
Washington.  D.  C. 
DcAa  Sbnatob  Lomz:  Before  »«t»t««tig  ttta 
matters  referred   to  in  your  letter  of  An- 
gust  2.  I  should  state  quite  ffanldy  that  no 
explanation  can  be  coanplete  or  entirely  sat- 
isfactory, becavise  most  of  tha  material  is  of 
a    lilghly   rlsfisiflfHi   nature   and   diaclosarB 
would  not  be  in  our  national  interest,  except 
of  oounm.  before  oonunitteea  of  Congraas  tn 
executive   session.     BCA  haa   already  fully 
axpiained  its  activity  in  such  fwawlnns  and 
stauda  ready  to  do  so  whenev«-  called  iqxm. 
I  should  make  clear  at  tha  ''•g*""*"^  that 
BCA  doea  not  "authoriae"  any  ahipatiHita  at 
all.    The  United  Stetea  export  cootnfl  aw^- 
anism  has  been  placed  in  the  Department  at 
Commerce  which  daddaa  irtiethar  or  not  any 
given  itam  is  of  suScient  military  impot^ 


tanee  to  Jnatify  a  rrmplafa  eaahaxgo  on  diip- 
BMota  ftom  thla  eoontty  to  iinrtiialialila  dea- 
tlnationa  or  v^iather.  the  ttam  not  teing 
quite  ao  important,  siiQananta  alioald  tie  Ub- 
tted  in  quantity  but  not  eonplataty  anhar- 
goed.  Thia.  dedstoo  ta  anrtved  at  after  tiM 
Deuarlmcnt  of  Oamaaaroa  haa  eonaultad 
wiOi  and  obtained  th«  vlatwa  at  the  Depart- 
ments of  State.  Defense.  Agrteuttura,  and  IB- 
terior.  and  of  BCA.  Wttlanal  Beentlty  Re- 
aouroea  Board.  Atomte  ftMfgy  CaauBtetan. 
and  the  Central  Tntringama  Agmcy.  Aa  yoa 
can  aae.  canaideratila  tftiww— !  kaowledga  ta 
liroQglit  to  liear  tqion  tlila  quaatkm. 

It  la  not.  lumannr.  alwaya  aaay  to  urtve 
at  a  dedatoa  as  to  ttia  mmtary  vatua  or  many 
itenaa  and  tt  ta  not  unoanal  to  And  that  taeb- 
nlrtana  dtsagrae  a»»w«g  ttaaoaalvaa.  at  laiHt 
at  tlia  tiagtnntnj  at  a  iHsiiiiaaliMi  Thlaoftaa 
ooesrs  tn  any  fl^d  tnnolvlng  Jodgmant. 

One  soaroe  of  niiaappnlianaaaB  aa  to  tlta 
extant  at  trade  between  BMlaiu  and  w«Btam 
Biirope  tnvidvtng  sczafeagle  ttaoH  staaaa  Itam 
tlw  UEs  of  su^  capraMloiw  aa  "war  mate- 
rtsl"  and  "mmtary  ttans."  It  doaa  not  aeon 
to  lie  generaUy  understood  that  than  ta  a 
dlBeraioa  Iwtween  a  ■*»*«g*''  and  a  ntm- 
atratBgte  item  and.  eoBaaqosttly.  many  mca- 
heta  at  ttie  pulsllc  Jnmp  to  tike  eonctaatOD 
that  strategic  items  are  Iwlng  sidpped  whan 
they  see.  for  exampla.  rBfannea  to  many 
thrniaandi  of  doUara*  watth.  at  "ancbtnery 
and  vehidea"  and  "chamtcals  and  reiatad 
producta"  being  aent  to  < 
Untted  Staxaa  itaair  h 

to  four  RUBBlan  satcUHaa  wtthln  recent 
nuntha.  t>ut  I  can  aaanre  yon  that  mme  at 
tham  were  stzatcgtc 

After  the  technical  aapaeta  at  tte  ttam 
tn  qoection  Iiave  Iwcn  cenaMsrad  Iqf  tbm 
vaitous  agendea.  tiwinriHn>  the  aamtary.  «»d 
after  a  dtctston  is  made  tj  tha  Departmant 
ot  Commerce  that  an  ttam  ahould  tie  em- 
bargoed. BCA  twgtna  to  function  under  aee- 
tion  117  <d>.  which  provldea  that  tha  Ad- 
ministrator shaU  not  ftnanoa  any  oommodlty 
wtiich  goes  into  tlie  maaufactare.  for  a  Bon- 
participating  country,  at  an  item  which  can- 
not be  shipped  to  aash  a  maitait  fma  thla 
country.  Of  eouiae  tha  BCA  pogtama  for 
partirpettng  countries  do  inetode  many 
strategle  items  Imt  theae.  aa  wdA  aa  non- 
BCA-finanoed  artlclea.  raqutra  an  expert  U- 
oenae  and  not  only  axe  aoeh  shipments  aal>- 
Jected  to  scrutiny  by  the  vartooi  agendaa  at 
tlita  Oovemment  iMfora  they  are  shipped, 
trat  ttie  BCA  eontroUera  ahroad  piek  tqi  the 
stilpmenta  on  anrtral  and  traoa  tlieai.  on  a 
spot  check  basis,  to  the  ulttmete  fiwlliiallfi 
to  aae  that  there  has  twsn  no  dlvcralOB. 

The  other  part  of  tlie  problem  at  eontnil- 
Ung  trade  In  stratagte  ttaaae  Uaa  in  the  Bald 
of  ttie  production  by  partletpattng  nattona 
of  such  items  a^iara  BCA  a"««>*"c  is  not 
involved.  BCA  liavtng  tberafDa*  no  dtraet  tn- 
ttnenee  in  ttie  sttsatton. 

I  may.  however,  refer  to  tba  faet  that,  be- 
ginning atxnit  two  years  ago.  BCA  tiagan 
dlanaatng  this  protilon  with  the  variooa 
partirtpating  natloas  tndtvtdttally.  This  ta 
a  flald  wlilcii  I  obvlo«aty  cannot  foUy  ex- 
Idatn  tn  a  letter,  bat  I  will  aay  ttiat,  aa  of 
thepreaant.  we  know  that  amat  oT  tiM  ttaoM 
an  our  embargo  Itst  are  alao  ettliar  amlMr- 
goed  or  very  strtetty  eontroUed  by  moat  of 
the  manufacturing  partiel|iatii^  «a«wii|»» 

It  sliould  lie  bona  tn  mind  that  BMt- 
Weat  trade  is  not  omilar  to  the  MUpmant  at 
scrap  iron  to  Japan  prior  to  World  War 
n.  The  United  Stataa  ttMai  raeaivcd  ttnm 
Japan  nottiing  irtit^  imuM 
tnduatrtal  potential  and  the 
aU<mewmy.  In  tb»  cam  at  Beat  West  trade, 
however,  cluuuie  and  nangaaaaa,  ooal.  Xitn^ 
tm,  food  and  feed  are  aaaantiato  ariUeh  help 
to  atrengtten  tlie  eeanaaiy  at  the  Weet. 
which  ta  the  foundation  upon  vrtddfrntutery 
aacorlty  la  being  built.  Tbweftaa  tt  dwald 
be  raaUaat  that  oar  goal  la  to  tntifiaai  the 
atrength  at  tha  Waat  ratattv*  to  that  at  the 


»)  af 
tqaanoaof  aayi 
atat  idaa  at 
have  anil  ifi lag  to 
aaaetsvela 
Bght 
ao  far  ta 
tadmteal  mlUtacy 
wtthtnMhoun 


nariril^raMtoie 


aetivtty  wa 
elude   the 


from  tha 
Iwottldnot, 
BCA  la  aatlaBi 
beeanaa  aodb  la  not  the 
remain  to  lie 
by  tha  UBttad 


IwcRildhaaa 
at  th 
or  three, 
rity.  and  tntaniadanal 


-;A.l 


^^ 
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It  It  partial 
{ or  ItHM  vMdi  mil  I II  BtBop*  M  •  vtaote 

feM  bMA  «ippl]rtBC  to  ^_ 

"       ^Jg^^  ff^ 

_  Inn  an.  ttoat  Inroti.  lP»t  tro*. 

tree  and  stMl  ptatc.  gatfaalaad 

'  -  and  vaUled 

I  toaia.  DlMil  invatccs.  dec- 

■Icctrtaal  eqalpwat.  trac- 

trcffht   ears,   tank 

r«J»  00.  bMBOi.  fuottne.  eoal 

alt  ••  larf*  miaiiillKw  ot  tooA  aad 

I  tr^  turn  addtttooal  tafotaiatlozt  vUI  ba 


Foana. 


Ooofc 


hebM 


crcOIKSII.    Mr.  Presldeot.  long 
nerttorioai  aenrlee  in  soy  cas«ett7  is 
^_  of  recognition  and  com- 
_    For  thii  reuoo  I  »m  hmppy 
to  the  attwHliw  of  tbe  Senate 
tt»t  OoL  Geenre  W.  Cantas  tms 
_  eat  43  jcan  o<  aemee  on 
of  the  BattiBare  tenpapers. 
nafodj.  dortnr  S3  of  ttune  years, 
a  aatBBbg  of  the  Press  Qal- 
and  has  teen  honored  hy  the  Na- 


Chih  for  years  past  through 

lna«irv  of  the  ehib. 

it  voold  te  dtfhMIt  to  flxal 

^ uMsclnntionB  represent- 

of  the  gx«at  ABMfiean  press,  or  a 

retttaB.    It  Is  a  pleas- 

a  tribute  k»  hitt  on  this  occasion 
_  Ok  hope  tlmt  his  splendkl 
past  years  win  te  crowned  with 


TuXATr  ACT  or 

1060 

:  FMBIDBrr  teid  before  the 
ttie  nMBdBeats  of  the  Brase  of 
to  tbe  bffl  (&  39M>  to 
the  act  of  Ur^  IX  m4  (Cl  Stat 
lTI1.il  ■miinrtiiil  relating  to  the  T3hited 
Staf  tferlren  boondary.  which  were, 
to  strike  ottt  aU  after  the  enacttng  clause 


aet  OMy  bt  atad  aa  tte  "AnMrl- 
ttaaty  act  of  1900" 

POB  OUOIIlMa  ow 


aac  Ml.  Ttat  the  asctatary  at  8Uta.  act- 
ti«  caroogh  tha  ThtfMI  gtatoaCoaimliinnir. 

Ooaamls- 

(basala  ra- 

to  as  Iha  *^OoasB>Btoo**l.  tn  eonaac- 

tiw  luitaltiitluu 


or   Intercata  ta   landi, 

MMl  Iktftf  tv  tba  malted  Stotea  In  eoa- 

__^ I  TTitli  the  oonatructlon  or  operation 

»atA  Bialatenanca  at  any  raefa  project,  or 
^optfttaa  not  ovnad  by  tlie  nntted  States; 
(b)  to  ent«  Into  eoBtiacts  with  the  oTrners 
or  tbi  aald  propertlea  whereby  they  imder- 
to  aoqulra  any,  or  all.  property  needed 
id  ralocatim.  or  to  perform  any,  or  aU, 

tBTolved  to  said  relocattona;  and  (c) 

ftir  tfta  purpose  of  egactlng  completely  aald 
lalocattons.  to  eonyey,  or  exchange  GoTem- 
T«— «*  properties  acquired  or  improved  un- 
der danae  (a>  above,  with  or  without  Im- 
ptavsaaents,  or  othar  properties  owned  and 
ImU  by  the  Umtcd  3tates  in  connection  with 
ftM  eonstmction  or  operation  and  mainte- 
iMmrs  or  aald  project,  or  to  gramt  term  or 
jff  ifftM**  eaaamaata  therein  or  thereover. 
Oraota  or  eoa'veyaiMes  hereunder  shall  be  by 
InstnaBenlB  ceMcrttad  by  the  Secretary  of 
Bkata  wlthoat  regard  to  provisions  of  law 
gnweming  the  paten  tltig  a<  potiUc  lands. 

aac.  IQS.  The  Uattad  States  CommiasloBer 
to  aukhoriaBd  to  conatruct,  equip,  and  operate 
m:rt%  maintain  all  access  roads,  highways. 
naiwaya.  power  lines,  bxxildlngs,  and  fadh- 
tloa  naeaaaary  in  connection  with  any  such 
profaet.  and  tn  his  discretion  to  provide  hous- 
ing, sobaistence.  and  medical  and  rocrea- 
tlooal  facilities  for  the  ofBcers.  agents,  and 
omploycea  of  the  United  States,  and/or  for 
tha  contractors  and  their  employees  engaged 
tn  the  construe tlon,  operation,  and  malnte- 
»«»i»r»  of  Any  such  project,  and  to  make 
eqizltabla  charges  therefor,  or  deductions 
from  tha  aalartes  and  wages  due  employees. 
or  from  progress  payments  due  contractors, 
upon  such  terms  and  conditions  as  he  may 
determine  to  tie  to  the  best  Interest  of  the 
United  States,  the  sums  of  money  so  charged 
und  collected  cnr  deducted  to  be  credited  to 
the  appropriation  for  the  project  current  at 
tte  ttmw  the  obligations  are  incurred. 

Sac  10*.  There  are  hereby  authorized  to  be 
appropriated  to  tha  Department  of  State  for 
tte  usa  of  tha  Oommlaaion.  out  of  any  money 
tn  tha  Tkeaaory  not  otherwise  appropriated. 
aoch  soma  m  may  be  neeeesary  to  carry  out 
tha  provtslona  at  ttia  treaty  of  February  3. 
tM4.  r"'1  other  treaties  and  conventions  be- 
twaea  the  United  States  of  America  and  the 
Valtad  Msslean  States,  under  which  the 
Umaad  Statsa  section  operates,  and  to  dls- 
chargs  the  statutory  functions  and  duties 
of  tlia  Umtad  States  section.  Such  sums  shall 
be  avallafale  for  construction,  operation  and 
matntananea  of  straam  g»g»"g  stations,  and 
ttkslK  atitilpaiant  aad  attes  therefor;  personal 
amtf  and  rant  in  tha  District  of  Columbia 
aoA  aiaawbara:  sarvloes.  including  those  of 
attoraeys  and  appraisers,  in  accordance  with 
tbe  provlatons  of  section  15  of  the  act  of  Au- 
fuat  2.  IMS  (S  U.  8.  C  sec.  Sfia).  at  ratas 
tor  indlvldwals  not  in  i  irasa  of  $100  per  diem 
and  the  United  Statea  Oonamlsaianer  is  hereby 
authoclaad.  notwtthstanrttng  the  provisions 
of  any  other  act»  to  employ  as  consultants 
by  eontract  or  otharwlsa  without  regard  to 
tba  Clasalfleatlon  Act  of  1923.  as  amended, 
and  tha  dvll-aervios  laws  and  regulations, 
fattred  personnel  of  tha  Armed  Farces  of  the 
uattad  Btataa.  who  ittaU  not  be  required  to 
lawt  to  aa  aetlva  afeatoa,  and  who  shall  be 
aotlUad  %o  laealva,  as  oompansatlop  for  such 

, .  tha  diflerenea  between  the 

of  pay  aatahMalwd  therefor  and  their 

nttnd  paf  itarlag  tha  period  or  perloda  of 

amploysBent:  travel  expense. 

Im  tha  dlsoratlon  of  the  Commls- 

a<  aftanilanre  at  maettxics 

eonaamed  with  tha  actlvl- 


whleh  may  be  neoaa- 

\X  dtoehavga  of  the  respon- 

"nniail*liiii    hlva.  with  or 

HTVlcaa.  of  work  antmaia. 

aad  Motor-propaUad  (In- 

-)  Toatflas  and  aircraft  and 

by  dooatloct.  par- 

o<  laaL  and  paraoaal 

fKHmtf.  timhwtlnt  axpaaaea  of  abatracta, 
oorfiflcatoa    of   titla,    and   racording    feaa; 


porchaae  at  tea  aad  Ainfelag 

tkm  of  equlpaaent,  aappllaa  and  ouMteriala  by 
contract  or  otherwlae;  drffllng  and  tasting  of 
foundations  and  dam  altes.  by  oontraet  tf 
deemed  neccaaary;  paymaatt  for  ofldal  tele- 
phone aerviea  to  tha  Add  to  eaaa  at  ofldal 
telephonas  tnatanad  to  patvata  hooaiaa  when 
aathoriced  under  regnlstlaBa  aataUiatxed  by 
tha  Commissioner:  purchasa  of  Araarms  and 
nmmMTtitinn  for  gtuurd  purpoMa;  and  such 
other  objacta  and  purposes  aii  may  be  per- 
mitted by  laws  sqn>IIc^I**  *^'  whole  or  to 
part,  to  the  United  States  section:  Provided, 
That,  irisen  appropdatloaa  have  been  znada 
for  tha  eonuBexkcaoieat  or  eonttouatloh  of 
construction  or  opetatloa  and.  aaatotenanca 
of  any  such  protect,  the  Unttsil  States  Com- 
missioner, notwithstanding  thi;  provisions  of 
sections  3079,  8732,  and  8738  of  the  Revised 
Statutes  or  any  other  law,  may  enter  toto 
contracts  beyond  the  amouoi;  actually  ap- 
propriated for  so  much  of  tht^  work  on  any 
such  authorized  project  aa  thii  physical  and 
orderly  aequmce  of  oonstructiiin  makes  nec- 
essary, such  contracts  to  be  subject  to  and 
dependent  upon  future  ai^noprlatlons  by 
Congresa 

Sac.  104.  The  United  Statea  (Commissioner. 
in  ordo'  to  comply  wUh  the  proviaiona  of 
artlclea  12  and  23  of  the  treaty  of  February  3, 
1£<A.  between  the  United  Statea  and  Mexico, 
relating  to  the  utlUaatlon  of  the  waters  of  the 
Colorado  and  Tijuana  Blvers  and  of  the  R!o 
Grande  below  Fort  Quitman.  Tex.,  ia  amhor- 
Ixed  to  acquire,  to  the  name  of  the  United 
States,  by  purchaae  or  by  proceedlnga  to  emi- 
nent domain,  the  physical  properties  owned 
by  the  Imperial  Irrlgatkin  District  of  Cali- 
f  omia.  located  to  the  vldnlty  of  Andxade, 
Calif.,  consisting  of  the  Alatoo  Canal  to  the 
United  States,  the  Bockwood  Intake,  tha 
Hanlon  Heading,  the  quany,  buildlnga  used 
to  connection  with  such  facilities,  and  appur- 
tenant lands  and  to  recunstruct.  operate 
and  maintain  such  properties  to  eonnectloa 
with  the  hdmlnlatntlon  of  said  treaty. 

See  1G5.  Funds  heretofore  apprt^nrlated  to 
the  Department  of  State  wader  the  heading 
"Internationa  Boundary  and  Water  Com- 
Biission.  United  State-  and  ISexlco"  shaU  be 
available  for  the  purpoaas  of  t^  title:  i>ro- 
vided.  That  authorisations  under  this  title 
sliall  apply  only  to  projects  agreed  upon  t^ 
the  two  Governments  to  accordanca  with  tha 
treaty  of  February  3,  IMA. 

^'T'T    n— BOUBSLsa-ssm 


Sac.  201.  That  tha  Secretary  of  State  la  an- 
thoriaed.  subject  to  the  conditions  provided 
In  this  title,  to  enter  into  an  agreement  with 
tbe  appropriate  ofBctal  or  ofScials  of  the 
UnltPd  Mexican  States  for  tiie  operation  and 
maintenance  by  the  dty  of  Douglaa,  Ariz.,  of 
the  Douglas- Agua  Prleta  sanitation  project, 
located  at  Douglas,  Ariz.,  and  Agua  Prleta, 
Sonera.  Mexico,  heretofore  constructed  by  the 
International  Boimdary  and  Water  Commis- 
sion, United  States  and  Mexico,  which  agree- 
ment shall  eontato  such  provlatona  relating 
to  a  division  between  the  two  Govsramenta 
of  the  costs  of  such  operation  and  mainte- 
nance, or  of  the  work  tovolved  therein,  aa 
may  be  recoaaaaended  by  aald  Coaanainlon 
and  approved  by  the  Oovununent  of  Meziao 
and  by  the  Secretary  of  Stats  on  behalf  of 
the  Government  of  the  United  Statae:  Pro- 
aided.  That  no  such  ^laiiamiil  atiall  be  en- 
tered toto  uxktil  the  fovaming  body  of  the 
city  of  Dougiaa.  Aria.,  haa  tffntp.  aaiiiranieii 
aatlafaetary  to  the  aacntary  at  Btala  ttaaatt 
will  operate  aad  narttain  wad  pnlaet  and 
contribute  an  equltaMe  pcoportloa  of  the 
coat  of  such  oparatloa  and  malattmmrT 
allocated  to  the  Ualtod  Olataa,  so  long  sa 
aa'd  agreement  betwaaa  the  two  Ckiwera- 
Btenfea  remalna  to  lorca. 

Sac.  SOI.  There  to  aashortoed  to  be  appro> 
prlatad  to  tbe  Uttliad  afeatas 


aeerae  to  tbe  united 
any  sodk  agraamant  tor 
aietotenaare  at  i 

funds  herctofdra  'rf     |ilatad  to  tlla 
ment  of  State  under  Uie  »>— ««»»f 
tional    Bcandary   aad   Water 
United  States  and  Miiilui."  abaJt  be 
for  espewUtiwe  for  tbe  parpoaea  at 
title:  ProakUd  patker.  That 
celved  frcn  the  Uaitad 
the  terms  at  any  aad 
available  for  expeidttare  ha 
any  appmpriationa  wtttch 
irtUch  may  be  made  for  tl»  ihiijwm  of 
title:  Jbtd  pmaided  further.  That  mooeys 
edved  from  the  dty  of  Dooi^aa.  Arto., 
auaat  to  tlia  provtatoaa  at  tUa  ttye 
avatiaUa  tor  espendttma  to 
any 

or  irtiich  may  be  made  ataflahla  tor  tlie 
of  thto  aue. 


tiUa 

be 


801.  Tbe*  tbe 

aabjact  to  tbe  ooadttlam 
Tided  to  tUa  tttla.  to  sntar  tarte 
mant  with  the  appropriate 
or  the  United 
Btraetaon  by  tlM 
Water  rnw— laatiiii.  Itolted 
too,  of  a  aanttation  project  lor  ^  etttaa  of 
Oaleatcoc      Cailf..     and 
Calif  omia.  Mwxtou.  whldk 
eontato  audi  proviatooa  retottag  to  a  divi* 
alon  between  the  two  Oavanaanaa  at  Itoe 
eoat  at  eueh  eaoatraetiaa 
malntenaiiffe.  or  at  the 
to.  aa  may  be  xeeoaaBBidad  by 
Commlaaton  and  atnaueail  taiy 
Biant  of  Mmrtm  aad  by  the  I 
on  behalf  or  tha  nniiiiiiiMi  of  the 
Provided,  That  no 
be  entered  Into  uattl  the 
body  at  the  dty  oC 
given  aaaaraneea  — *'**Tr^irrj  to 
tary  at  8tete  that  tt  wiU 
tato  aueh  project  aad  wfll 
eqnltohte   prflportlop   of  tbe  coat  oT 
*i»MietnicUoai.   opKatton.  and 
aa  to  aUoeatad  to^tha  Uattad 


tiwUB  <&aia) 

7of  tteaetflf 
n,  U»  (a  Sat.  itm>,  w^atkm  ta 
Onge    iDdiaaa    of 
■minifimnU,,  ia  wMefc  It 
cooeanenee  of  the 

Tbe 
Boose  had  agreed  to  the 
the  Senate  to  tbe  HH  (B.  B.  US) 

13 
UK  ISML  entitled  "Aa  act  to 
hmpflts  of  the  Adu 
Act,  and  the  Cbpper-Ketchaat  Act  to 
Texittory  of  *^*»^^,  and  Itar 


of 
to 


The  message  further 
the  BoBse  had  dingraid  to  flw 
matt  of  the  Senate  to  tte  ua  (H. 
Mat)  to  anthocte  the  n  i  liilsul  to  < 
tenahae  the  fooa  of  the 
and  Tif  irpsTtwa  iifsl  lilliiiiti^  ui 
endwe  aiMl  afawpit^ 


mente  ahaU  leaaato  to  fcroa. 

Sac  808.  There  to  aiinMalsal  to. be 
prlated  to  the  UBtted  Btatea  aectlon.  Iater> 
natloaial  Boandary  aad  Water 
Vhltad  aUtea  and  Jtoalwo.  aooh  i 
be  aeeeaaary  to  defkay 
cnie  to  tlie  uattad 
aueh  agreemeat  tar  the 
tlon.  and  natateaanoa  of  autt  pmjack: 
vided.  That  ftoida  tteietuft. 
to  tbe  Depertaent  of  atate  aadar  tte 
tog    Thtemattanal 
Conuntoaton.  United  Stotea  and  ] 
be  avallalite  for  I 
at  thto  tttla: 


the  tama  o<  aay 
ment  attall  be  avaUahla  tar 
eonnectlaa  with  any 
nay  be  avatlahto  or  irtbtoh  aay  ha 
avaMahle  tar  tlw  iiiiniiaae  of  thto  tttto 
pnartied /arther,  Tha 
the  elty  or  ratofrtro.  CaUt., 

or  thto  ttMe  ahuU'he 
to  ooaaactlaa  with  any 
pdattaoa  wUch  any  be  asaUabie  oa 
aay  be  aada  asaUable  tm  tha 
thto  tttla. 

And  to  soMBd  tibe  title  oa  aa  to 
"A  MD  to  ^T**»itTr  •w^*— 1 

treaty  between  Oib  XThtted 


signed  Ybbraaiy  X  tMA.** 


United  Stotea  and  llasleo.  aucb  aaaw  aa  may 

be  neceaaary  to  defray  aueh  ooate  aa  may 


that  ttie 

amfnrtwifnts  of  the  Hooae. 
wtth  the  House  on  ttie 

JDCn 817 


ta  tfca 
a  confer* 


m.Jki 


Ifti     CiCltaa] 


nas.  Aa  act  to 
at  a  wUdnfb 
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to    provld*    for 

oC  th*  rcpUcM  or 

from  tlM  Chankbcr 

oi    tiM 


BXLL0  AMD  JOart  BBBCX.U110HS 
iCVCAUDIIUB 

fbOovfiv  tOto  and  Joist  reaotu- 
were  acTamlljr  tcMl  twke  by  tbdr 
aad  ref  errnL  or  ordered  to  be 
csa  t2ie  aikndar.  as  txxUeatcd: 


Aa    M*    to    Incorporata    llw 

CbkiiiaiiM  AjBOdstion  of  tlie  XTnttcd 

of  ABMBtaa; 

Ui  Mt  to  ooaf  ar  jwiadletlon 

of  Ooims  to  htmx.  determine. 

i^pant  upon  •  certain  claim 

of  Ooonty  CoBUBlatonen  o< 

Oanmtf.  Kaas.; 

B    Oct    to    incorporkte    tho 

aodafey  of  Interna  tlrmal  Xaw.  and 


_R.nu.  Aa    aet    to    iiiecrporate    the 
Utattad  8Utao  Otjmfie  afwlattnn:  and 
■.B.90M.  An  act  to  amend  the  act  •&• 
d  "An  aet  to  cetabUsh  a  nniform  syi- 
_  of  bankruptcy  throtiglxoQt  the  United 
atM."   approved   Julj   1.   1398.   and   acta 
kfliy    tlMfoof    and     supplementary 
to  tlio>  Committee  on  the  Judiciary. 
H.S.flMB.  An  act  to  provide  for  the  con- 
■yaaee  td  ee?tata  real  proptrty  to  the  dty 
f  irhimirt  caUf .:  and 
H.K.iaM.  An  Mt  to  anthortat  the  eatab- 
of  a  vUdllte  manafnnent  area  in 
tarMa  Keya,  Pla..  and  for  other  pur- 
to  tho  Ceaamtttee  on  Intetatate  and 


.ILmo. 


An  act  to  amend  aeetlon  5199 
Stataftea.  vtth  reepoet  to  tho 

Xkanal  baaka;  and 

Aa  act  autlioclatBt  the  Housing 

^naaes  Adadnlstrator  to  release 

.  of  ChtumMa  uaivontty,  in  tha 

Tork.  nad  the  Clttaena'  Teterana 

of  BocMaad  County,  Inc., 

eoatraets  for 

of    isNisna'  touapotaiy   hooatng 

to  the  CooBOBltvee  oa 

to  profldo  tor  perfecting 

of  Iffilw  Mts  to  certain 

aa  the  Ocnoo 


.R.  IMT.  Aa  aet  to  aM  tha  dtv^opount 
Mid  aietnteffnfo  of  AJimken  flig  shipping 
«a  tho  Oreot  Ukaa.  and  for  other  purposes; 

tttla  «tw  Uttttod 
to  be  placed 


Aa  art  to  aottorlat  the  aeen>^ 

of  land  to  sopplanont  pvM- 

laadi  aloag  tho  liae  of  tbo 

Oraat 


tLi. 


•It.  Jbtat  roaoltttloa  to  permit 

Qnafr  to  trset  a  morfear  oa 

IB  tko  IMMrtei  of  CotaiiMa:  to 


LB.nu.  Aa 
off  thoaaaoal 


to  anthortM  the  print* 
reports  of  tha  Otrl  Soouta 

of 

twoKtIoa  to  provMo 

bitelf  of  the  Caitod 

to  the 

lor  odhori 


waolntlna  authoriitaf 
of  a  rsTiasa  editloa 
of  ■•». 


pmnTDfO  OP  ADDITIONAL  COPIES  OF 
BEARINGS  ENTITLED  "STDDY  OP  MO- 
IffC»>OLT  POWER"  BEFORE  HOUSE  COM- 
y^riTKK  ON  THE  JUDICIARY 

Tbe  VICE  PRESIDENT  laid  before  the 
Eenate  EUnise  Concurrent  Resolution  202, 
which  was  read  as  follows: 

Meaolved  by  the  House  of  Repreaentatives 
{the  Senate  corunirHng) ,  That  lu  accordance 
with  paragraph  3  of  section  2  of  the  Print- 
ing Act  approved  March  1,  1907.  the  Com- 
mittee on  the  Judiciary  of  the  Hoiise  of 
Bei»eseQtatlves  be,  and  is  hereby,  author- 
ized and  empowered  to  have  {tinted  for  its 
uae  3,000  additional  copies  of  serial  14,  part 
4,  and  1,000  additional  copies  of  serial  14. 
part  8,  of  the  hearings  held  before  said 
committee,  entitled  "Study  of  Monooply 
Power."  authorised  by  House  Resolution  137, 
Bghty-first  Congress,  first  session. 

B4r.  OREEN.  Mr.  President.  I  ask  for 
the  immediate  consideration  of  the  con- 
current resolution. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

Mr.  WHERRY.  Reserving  the  right 
to  object,  I  should  like  to  ask  the  dis- 
tinguished Senator  from  Rhode  Island 
whether  this  is  the  regular  procedure  in 
connection  with  such  concurrent  resolu- 
tions? 

Mr.  GREEN.  Yes;  and  it  is  customary 
to  act  very  promptly. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  concurrent 
resolution. 

The  concurrent  resolution  was  agreed 
to. 

PSDERAL-AID  HIGHWAT  ACT  OP  1950 

The  Senate  resumed  the  considera- 
tion of  the  bill  (H.  R.  7941 )  to  amend  and 
supplement  the  Federal-Aid  Road  Act. 
approved  July  11.  1916  (39  Stat.  355 > ,  as 
amesMied  and  supplemented,  to  author- 
ize appropriations  for  continuing  the 
construction  of  highwasrs,  and  for  other 
porpoics. 

The  Vies  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  junior  Senator  from 
IfaMaehusetts  [Mr.  L(mm»1  and  other 
Senators,  whl^  will  be  stated. 

The  ammdment,  offered  by  Mr. 
LoBOi  itot  himself.  Mr.  Qusn.  Mr.  Mc- 
Mawmt.  Mr.  NiBLT.  Mr.  Pkbar,  Mr.  Tatt. 
Mr.  FnevsoN,  liCr.  Sictr  of  New  Jersey. 

Mr.    SAtTOMSTiOL.    Mr.    KNOWLAlfD,    Mr. 

Puocn.  Mr.  Ivn.  Mr.  Maitin.  Mr.  Wil- 
u«m.  Mr.  BBMsncxsoif.  Mr.  Toarr.  Mr. 
TUMBom.  Mr.  Douglas.  BCr.  Aikkn.  and 
Mr.  LiRiiAN) .  was  on  page  20.  beginning 
with  the  word  "The"  in  line  4.  to  strike 
oitl  all  down  to  and  including  "funds." 
iB  Una  T.  and  insert  In  lieu  thereof  the 
following:  "The  sum  herein  authorized 
for  each  fiscal  year  shall  be  apportioned 
among  the  several  States  in  the  ratio 
which  the  population  of  each  State  bears 
to  tlM  total  population  of  all  States  as 
shown  by  the  latest  available  United 
fitatas  census,  bu^  no  State  shall  receive 
lias  than  thxee-fourtlis  of  I  percent  of 
the  sum  atithoriaed  to  be  appropilated 
for  eaeh  year  under  this  subGeeUon.** 

Mr.  LODOl  obtained  the  floor. 

The  VICB  PRESIDENT.  If  the  Sena- 
tor from  Massachusetts  wUI  permit,  the 
Chair  would  like  to  remind  Senators  that 


at  1 :  30  o'clock,  under  the  agreement  ot- 
tered into  last  wedk.  the  Senate  will  be- 
gin consideration  of  amendments,  with 
the  time  limited  to  5  minutes  on  each 
side.  There  is  no  limitation  up  until 
1 :30  o'clock,  and  no  control  of  the  time. 

Mr.  LODGE.  Mr.  Preadent.  I  desire 
to  say  a  few  words  in  support  of  the 
amendment  which  is  now  the  pending 
question,  offered  by  mjrself  suid  a  num- 
ber of  other  Senators. 

On  July  13,  1950,  a  resolution  was 
unanimously  adopted  by  the  conference 
of  northeastern  region  highway  officials, 
representing  the  Stateo  of  Massachusetts, 
New  Hampshire.  Vermont.  Connecticut. 
Rhode  Island,  New  York,  New  Jersey, 
Pennsylvania,  Delaware,  and  Maryland. 

The  text  of  the  resc^ution  is  as  fol- 
lows: 

Whereas  the  pending  Pederal-ald  high- 
way legislation  has  establisbed  tentative 
formxilas  for  the  allocation  of  funds  to  bo 
appropriated  for  highway  purposes;  and 

Whereas  It  Is  to  the  interest  at  better 
Nation-wide  highway  transportation  that 
such  allocations  be  established  in  reapect 
to  predominate  needs:  Be  It  therefore 

Resolved.  That  in  the  authorization  of 
Pederal-aid  highway  Ytinds,  and  tn  the  allo- 
cation of  such  funds  to  the  various  States 
that  the  Congress  of  the  United  States  give 
full  consideration  to  the  needs  of  the  more 
populous  States  wh»e  the  need  for  sudi 
highways  is  the  preatast,  the  coat  at  con- 
struction is  the  highest,  and  where  ttio 
traffic  load  Is  the  heavleat:  and  be  it  further 

Resolved.  That  the  amendments  pro- 
posed by  the  Senate  of  the  United  Stataa, 
Committee  of  Public  Works,  to  the  Pederal 
Aid  Highway  Act  of  IdfiO.  are  utterly  contrary 
to  the  transportation  and  highway  needs  at 
the  Nation. 

The  conunissioner  of  public  works 
of  Massachusetts  has  informed  me  that 
the  principal  objection  which  the  Pub- 
lic Works  Commission  has  to  H.  R.  7941 
is  in  the  method  of  apportioning  the 
fiinds  for  improvement  of  the  national 
system  of  Interstate  highways,  set  forth 
in  section  5  (b).  So  the  amendment 
does  not  go  to  the  q[ue«tion  of  primary 
roads  or  secondary  roads.  It  is  aimed 
entirely  at  that  section  of  the  bill  n^iieh 
deals  with  Interstate  highways,  and  for 
which,  as  I  understand.  $70,000,000  is 
authorized. 

Mr.  CHAVEZ.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LODQS.    I  yield. 

Mr.  CHAVEZ.  I  may  inform  Vbt  Sen- 
ator from  Massachusetts  that  be  ia  cor- 
rect, that  his  amendment  would  'ippiy 
only  to  the  interstate  roads.  A  new 
recommendation  in  that  respect  has 
been  made  fay  the  Committee  on  Public 
Works.  After  the  chairman  of  the  com- 
mittee  rec«ved  the  letter  from  the  Pres- 
cient giving  us  his  views  in  reference 
to  the  pending  bill,  the  committee  took 
certain  action,  azui  I  can  infonn  the 
Senator  that  on  his  desk  thore  now  lies 
a  proposed  amendment,  to  be  submitted 
by  the  committee,  which  will  eompletidy 
do  away  with  the  $70,000,000  for  hater- 
state  roads. 

Mr.  LODGE.  I  am  very  glad  to  hear 
that 

Mr.  CHAVEZ.  As  a  matter  of  faetk 
there  ia  no  particular  reason  for 


OONORESSIOKAL  SBCORIX-SENATC 


Ur.UDtXSL    Doestte 
to  ttK 

rtnkette 

aeettea  S*  on  page  a. 
Mr.  CHAVEZ.    I 


IS.  hrgtmitng  in  ttne  a.  tbraoiEh         Ut.  CBAWWZ.    Mr. 
page  31.    In  other  wat^  It 

nihBfrtion  <a>  and  wntattOtaa  (b>.  Mr.  Tnrif^    j 

Mr.  LODG8.    I  shaB  ecctatDly  leak         lir.CBAVKL    I 
that  up  at  ODce.  On  pace  »  aAer -tme-     liifike 
tion  S  (a)"  tt  rtrftos  out  'Tbr  the 
PQ6e   of   yijiediUng   ttte   tir'TTtngtttiw     Iffiie 
*    *    *    of  tbe  natkxad  aystem  of  in- 
terstate htghwajs".  and  ao  forth.    Ja 
I  read  the  «"—"*■—■'  of  tttt  Senator 
from  New  Mezleo  R  strftaa  oak  aa  ttie     tram 
language  to  whkh  the  PQhiic 
OnmmiMiuua*  t 

States  object^  and  therBfora  I  me  no     hatton  e« 
use  in  ptessiug  the 
I.  in  coBBaaon  wtth 

Mr.  CHAVEZ.  Mr.  Pteadent,  tdH  ttie     andMitlwd 


Mr.  IXXXS    I  yield. 
Ut.  CHAVEZ.    (X 
date  thn  Senatair^ 
tea  the 
that  the 

miwl  whatsoever  as  to  the 
this  moment  for  that 

in  view  id  the 

of  tbe  fact  that 
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Bnt  mj  coateotton 
metropolitan  omters— 
DetRitt.  Boston. 
FhOade^piiift— whieb  u«  also 
whteh  alK>  aff  ctt  the 
he  Ban  in  New 
a  little  different  treat* 
and  a  little  nedaliaed  treatment. 
that  wbore  thete  are  ttie  huge  cen- 
of  popolatlon.  tt  i»  jnBttflaMe  to  set 
vp  a  fonnnla  vtilcfa  Is  baaed  on  popula- 
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Prcsiiient.  win  the 
yield  for  a  «Kstk»? 
Ijield. 

Do  I  eorreetlr  under- 
tlMt  tte  Senator 
le  aiMiesrim  his 
fl^  «•  tbe  illtwattew  of  Ands  to  tbe  so- 
i  int?ntat»  hlfliwaj.  if  tiiat  aOoea- 
tn  the  bffl  or  if  at  a 
tt  were  to  be  indnded  in  a 
bOlt 

if  eorreci.    Tbe 
liHli— I  ii  ■till  T  em  fsTMnf 

I  cliank  tlie  Senator. 

.  President,  win 
that  be  IMS  been 


lyWd. 
I  did  not  quite  undor- 
of  the  distin. 
frea  OlOahaaea.  which 
t  la  ibe  feia  of  a  question.    It 
to  BM  that  he  was  aaytnt  that 
ITtJMJM  would  be  a  new  aDoea- 


tbe  Ssoator  neaa  that  thli  is  the 
aa  aWnratton  has  eter  been 
for  tnteretate  hi^ways? 
It  I  Baj  answer,  let  me 
air  that  as  I  vnderstand  tbe  matter, 
tfeii  is  the  ftret  highwaj  bin  which  has 
a  fovth  •BBoral  alkieation  in  the 
body  of  tbe  bfB.  Heretofore  the 
been,  fb-st.  for  primary 
for  secondary  roads; 
tbM.  for  nrhaa  profeeta.  Bat  as  I  un- 
tbe  matter,  tbi  aUoeation  for 
pcnteelB  has  been  in  the  bin  only 

for  the  flrst  time,  es  I  miderstand. 
tbe  bin  eame  from  the  Boose  of 
this  time  it  contained  a 
fovth  seaeral  tfloeatlon.  designated  as 
tbe  hilcrstete  highway  alocation. 

its  I  haf«  brought  oot.  and  as  tbe  Sen- 
ator has  eonflnaod.  In  providiiw  that 
foartb  aDooatloa.  tbe  House  set  up  a 
'  formula  for  tbe  distrihution  ol  those 


The  aetJoo  of  tbo  Senate  Oommlttee 
oa  Public  Works,  aa  indicated  by  their 
MBsadment.  witt  take  out  both  that 
fourtti  anofitlon  and  tlie  i^ng^^gt  by 
yfbkh  tt  would  have  be«ai  distrtbated. 

Ur.  WBBUIT.  Mr.  President^  win 
%tm  Inator  yield  fbr  a  ftrtber  queitioo? 

Mr.  LOOOEK    X  yield. 

X  deisply  appreciate 
the  Snalor  crom  Oldfthoma 


X  AouM  Mm  to  addmrn  this  qtM*. 
tlM  to  tbe  aeaator  from  MaseaehiMtts. 
10  that  X  shall  eliirtjr  understand  what 


is  propoeed  to  be  done  by  means  of  this 
amendBwnt. 

A&  I  understand,  the  new  allocation, 
which  we  might  call  the  allocation  for 
the  super  highway  or  for  the  interstate 
highway,  iz  something  new.  I  under- 
stand that  the  House  wrote  a  new  for- 
mula  in  that  connection. 

I  further  understand  that  when  the 
bin  came  to  the  Senate,  the  Senate. 
committee  voted  to  change  the  formula; 
and  now,  as  I  imderstand.  the  commit- 
tee amendment  sedES  to  strike  out  not 
only  the  formula  but  also  the  allocation 
going  alons  with  It.  If  that  is  done,  we 
shaU  be  right  back  where  we  started. 
with  the  highway  system  and  the  roads 
we^hare  had.  and  the  formula  in  that 
respect  would  not  be  changed  one  iota. 
Is  that  correct? 

Mr.  CHAVEZ.    That  is  correct. 

Mr.  WHERRT.  In  other  words,  if 
these  provisions  go  out  of  the  bill,  there 
win  be  no  change  at  all  in  the  highway 
system  or  the  rood  allocations,  because 
if  the  amendment  of  the  disthaguished 
Senatan'  from  Massachusetts  carries,  it 
wffl  strike  out  not  only  the  formula  but 
also  the  allocaUon  of  $70,000,000;  is  that 
correct? 

Mr.  LODGE.  No:  the  amendment  I 
have  (rffered  would  retain  the  $70,000,000, 
but  would  change  the  basis  of  allocation. 

As  I  understand  the  sunendment  of 
the  Senator  from  New  Mexico,  it  does 
predselywhat  my  amendment  does. . 

Mr.  KERR  Mr.  President,  if  I  may 
interrupt,  let  me  a&j  it  goes  beyond  that. 
The  amendment  of  the  Senator  from 
Massachusetts  would  retain  the  $70,000.- 

000  allocation,  but  would  change  the 
formula  for  its  distribution,  as  written 
by  the  Senate  committee. 

The  flnendment  of  the  Senator  from 
New  Mexico  and  the  Senate  committee 
not  only  would  strike  f  rmn  the  bill  the 
language  of  the  new  formula,  but  also 
the  new  $70iW0.000  allocaUon. 

Mr.  LODGE.  I  should  like  to  ask  the 
Senator  from  New  Mexico  whether  that 
is  accurate,  namely,  that  his  amend- 
ment strikes  out  the  entire  $70,000,000 
allocation.  

Mr.  CHAVEZ.  We  have  an  amend- 
ment which  strikes  out  certain  language 
and  also  one  striking  out  completely  the 
$70,000,000  aUocaUon. 

Mr.  LODGE.  But  doss  the  amend- 
ment which  strikes  out  the  matter  on 
page  19.  beginning  at  line  21.  strike  out 
the  whole  allocation  of  $70,000,000?  If 
so.  of  course  I  would  be  opposed  to  that. 

1  should  like  to  retain  the  $70,000,000 
and  allocate  it  on  a  pc^mlation  basis. 

Mr.  WHERRY.  Mr.  President,  if  the 
Senator  wiU  yield,  that  is  the  point  I 
was  about  tc  attempt  to  make  by  my 
questions,  because  I  understood  that  the 
two  amendments  were  alike,  and  that 
they  would  strike  out  both  the  allocation 
and  the  fonnula.  What  the  Senator 
seeks  to  do  now  is  to  preserve  the 
$10,000,000.  but  to  distribute  it  through 
a  new  program;  Is  not  that  correct? 

Mr.  LODGE.    That  is  correct 

Mr.  WHERRY.  The  committee 
UMBdment  woukt  strike  not  only  the  al- 
kmtlon  but  the  formula. 

Mr.LOOQiL  I  should  Uke  to  retain  it 
the  way  tt  caate  from  the  House,  by 


which  $70,000,000  is  allocated  for  hater- 
state  highways  on  a  population  basis^ 
that  formula  applying  only  to  that 
amount. 

Mr.  CHAVEZ  and  Mr.  McCLELLAM 
addressed  the  Chair. 

The  VICE  I^tESIDENT.  Does  tbe 
Senator  from  Massachusetts  jrield.  and 
if  so,  to  whom? 

Mr.  LODGE.  I  yiekl  flrst  to  the  Sena- 
tor from  New  Mexico. 

Mr.  CHAVEZ.  The  committee  Itself, 
of  course,  would  like  to  keep  the  $70.- 
000.000.  but  not  as  it  came  from  the 
House,  so  far  as  distribution  is  concerned. 
We  had  the  old  formula  for  the  distribu- 
tion of  that  n»ney.  But  I  made  the 
statement  heretofore — ^I  think  the  Sena- 
tor was  present — that,  in  view  of  the  fact 
that  the  President  had  written  a  letter 
to  the  chairman  of  the  Committee  on 
Public  Works,  suggesting  that  inasmuch 
as  the  committee  had  taken  action  al- 
loting  $70,000,000  for  this  purpose  prior 
to  the  Korean  situation,  we  should  re- 
view it.  So  we  did  that,  not  be<»use  we 
do  not  favor  the  $70,000,000.  but  because 
economy-minded  pe<H>le.  here  and  else- 
where, said  we  should  cut  $120,000,000. 
and.  sln^  e  the  $70,000,000  iton  is  a  Xkew 
one,  we  cut  it  out. 

Mr.  LODGE.  This  is  an  authorization, 
is  it  not? 

Mr.  CHAVEZ.    It  is. 

Mr.  LODGK  We  authcnrize  things, 
after  which  the  Apprtqiriations  Com- 
mittee usually  decides  how  much  we  can 
afford  to  appropriate  for  them. 

Mr.  CHAVEZ.  I  may  say  to  the  Sen- 
ator from  Massachusetts  that  if  the 
$70,000,000  is  retained,  the  committee 
certainly  is  going  to  insist  on  its  formula 
of  distribution. 

Mr.  McCLELLAN.  Mr.  President,  wiU 
the  Senator  yield? 

Mr.  LODGE.  In  a  moment.  If  I  may 
comment  on  the  last  statement  of  tho 
Senator  from  New  Mexico  it  seons  to 
me  that  his  amendment  striking  out  the 
whole  $70,000,000  pretty  weU  defeats  the 
purpose  which  I  and  other  Smators  are 
trying  to  achieve.  We  do  not  care  what 
the  formula  is.  if  we  are  not  going  to  get 
any  money — that  does  not  (fo  us  any 
good.  I  yield  to  the  Senator  from 
Arkansas. 

Mr.  McCLELLAN.  I  merely  want  to 
clarify  the  situation.  Shice  reporting  the 
bill,  the  President  submitted  a  letter  to 
the  chairman  requesting  a  reduction  in 
these  authorizations.  The  committee 
met  and  went  over  the~items.  and.  be- 
cause this  was  a  new  item  and  because 
every  road  that  would  be  affected  by  the 
$70,000,000  comes  under  either  urban 
roads  or  primary  roads,  we  took  out  the 
$70,000,000,  to  help  bring  the  amount  of 
the  bill  down  to  what  tho  President 
wanted  and  recommended. 

If  the  amendment  is  agi-eed.  whidi 
will  be  oITered  by  the  committee,  to  strike 
out  the  $70.000,000— and  there  is  noth- 
ing else  at  issue— as  a  matter  of  course, 
the  other  amendment,  to  stiUte  out  tbe 
language  applying  a  formula  to  it.  shooU 
be  adopted.  If  the  Senats  fails  to  strtta 
out  the  $70.C00.003  item  as  tbe  oomodt- 
tee  has  recommended,  we  shall  then  bavi 
the  issue  of  which  kind  of  formula  «• 
shall  apply  to  it 
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Mr.  LODOBL  Oonki  tbe  Senator  fur- 
nish a  copy  of  tbe  Pre^deufi  letter, 
in  which  he  singed  out  tbte  T^'**r^\rr 
item  for  reductioo? 

Mr.  MoOJOAAN.  I  did  not  say  be 
singled  out  this  particular  tteoEL  I  said 
that,  in  order  to  get  tbe  amount  of  tbe 
authmizations  down 

Mr.  LODGE.  COold  the  Senate  bavo 
the  benefit  of  the  foU  text  of  the  PiaA- 
denfk  letter  on  this  subject? 

Mr.  CHAVEZ.  Certainly,  tt  ww  ia- 
serted  in  the  Coauuaajoutf.  Raooealast 
Thursday. 

Mr.  LODGE.  Mr.  Preddent.  If  we  ar« 
going  to  continue  to  do  any  read  wnrk 
dtving  the  war.  tt  seems  to  me  that  this 
is  a  very  ewential  type  at  road  work, 
vnten  we  oonBider  tbe  estjaate  that  one 
atomic  boBnh  dropped  on  tbe  ei^  o(  Chi- 
cago at  the  rush  hour  wouM  entafl  S40.- 

000  casuattie»-I  think  tbat  Is  eorreet. 
although  I  am  quothig  tram 
and  corrfeponding  casualties  in 
crowded  population  ecntere.  tt 
one  realise  that  a  network  of  roads  wbieb 
enables  drcidation  and  traflc  to  take 
place  hi  tbe  cities,  is  a  BMre  iiiiiiilm 
need  in  the  light  of  tbe  r""****^***—  of 
war  than  tt  eter  was  before.   Ftaal^r. 

1  cannot  UOkam  tbe  reaaoedng  that  we 
shouM  f oeas  especially  on  tbia  ntjOtl.- 
000  tt*w^ 

Mr.McCUOXAN.   Mr.  FresUent,  wffl 
tbe  Senator  yMd? 
Mr.  LODQB.    I  yidd  to  tbe 


ism 


but  aim 


or  Am 


Mr.caA^Baadlfr. 
IbeCbalr. 


wblebtt 


ifao.towbaB7 

Mr.LOOGB.  lylddirtttoaae 
ator  from  new  MolBo^  ami  then  I 
yiekl  to  tbe  Senator  £ram 

Mr.  CHAVBL.    U  tbe 

Massadunetts  wffl 

amla  used  for  tbe  iThlillwilhui  of  tbe 

^bewffilladoutttiat 
ttttbaaedoi 

Mr.UMXm.    Tee^I 

Tbe  Honee.  as  I  uadctataad.  bouou.  In 


as  I 

dfllKutt  sitaatlon  la 
yield  to  tbe 

Mr.  KHOt    Mr. 
big  to 


Mr.  MoCUBLLAN.  It  mast  be 
In  iBlBd  tbat  while  this  undertook  to 
provide  wpertal  treatawnt  Ibr 
highway*— which  Is  sometbk 
every  road  tbat  tt  afleeted  bg  tbe  I 
ment  tt  stffl  in  the  taOt  ao  far  as  tbe 
prospect  of  getting  monegr  to  be  ex- 
pended  on  it  tt 
of  every  Intessta 
be  in  tbe  urban  system  or  in  ttie  1 
systeai.  ao  tbat  if  we  do  not  gK  tbe  yiQi- 
MMM.  wbieb  tt  a  new  ttem.  If  w«  are 
to  make  tbe  rednetkm.  tt  woaU  be  neeea- 
sary  to  make  tt  in  tbe  priaeary  or  la  tbe 
urban  system;  ao  tt  an  »««i«Tiffft  up  to 
tbesame  tbhw. 

Mr.fmAYBL   The  tatcrstate 
ttcompoaet 
now.  urban  roads. 

Mr.  LODGB.    Tea. 

Mr.  CHAVSE^  Tike  only  ttilBg  ttmt 
wouM  resutt  from  striking  out  tbe  fm,- 
000.000  wouM  be  tbat  we  wouM  not  bavo 
ao  BUKh  amney  fUr  tbat  parUnlBr  pur- 
pooe  as  we  would  Uke.  Buttbcrettstm 
plenty  of  money  Mt  for  tbe  purposes  tbe 
Senator  has  in  astaxL 

Mr.LODGB.  Tes:bntanoeatedonaa 
attbrely  dtf cscnt  foroiula.  I  beiltf  I 
am  eorreet  in  tbat.  am  I  not? 

Mr.  CHAVB.    Tbat  to 

Ur.  McCUOLLAN.    It 
cated  on  tbe  basle  faemala  whicb  we 
have  been  feOowing  for  those  ttema 

Mr.  LODGE.   80. 1  builifTf  I  am 
net  in  stattng  tbat  If  tbe  |10.00l^tlO  to 
eliminated,  we  go  on  wttb 


baatooftbeoid 
eagagetatUa 
bads  in 
tt  vttaQy 

tralBehas 


i! 
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cboold  be  (Ustrftnted  on  the  teste 
of  wtwre  it  eame  fran.  But  bere  we 
have  »  question  that  is  natiooal  In  seope. 
X  thiak  Richvay  No.  1  from  VtMiot  to 
flotlda  is  s  BifttfeCT  of  nattanel  interest- 
Tbe  Auertean  pe^iie  like  to  tnveL  In 
the  State  of  MasMliusetts  we  see.  in  the 
mmmmer.  lieoise  iriates  from  every  State 
Id  the  umon. 

Mr.  KBRR  Mr.  President,  irill  \ht 
OfTietnr  yidd  for  a  question? 

Mr.  LOiXa.    I  yield. 

Ifir.  KEBR  How  does  the  Senator 
Oiihk  Blchway  Ifa  1  rates  in  comparison 
with  tbe  hifbvay  trom.  San  FYandsco  to 


Mr.  LOOGB.    I  am  not  familiar  with 
tbat  hifliwaqr.  tat  I  would  say  it  Is  a  very 
lapartant  talidtiway. 
Mr.  BBOL    I  thank  the  Senator. 
Mr.  TXyCil     I  have  been  in  every 
ia  the  Ublon.  and,,  the  Senator 
OldalMBa  win  nerer  find  me  taking 
a  ■aorofVHBinded  view  of  these  questioDs. 
lb:    ROBERTSON.    Mr.    President. 
will  tlw  Senator  yield? 
Mr.  LDOCO.    I  yield. 
Mr.  ROBERTSON.    In  referring  to 
wliBt  certain  States  pay,  does  the  Sen- 
Maasachosetts  know  of  any 
miala  to  aseertaia  wtio  actu- 
ally pays  the  taxes  which  are  collected 
la  a  given  State? 

Mr.LOOCOL  No:  I  do  not  think  there 
Is  aa  aeeorate  fonaula.  I  thixik  there 
States  credited  with  an  im- 
Federal  tax  contrflmtion.  As  I 
North  GardUna  to  credited 
with  an  Jmrnenae  VMeral  tax  contribu- 
of  the  stamp  taxes  paid 
There  are  all  sorts  of 
factors  involved  whldi  make  it  very  diffl- 
calt  to  deltaie  tbe  flgui^es  in  uiy  detail. 

Mr.  ROBEXTBOS.  H  it  not  a  fact 
thai  everyone  who  uses  the  product  of  a 
cofpatatkm  which  pays  a  tax  on  its 
earnings  helps  to  pay  that  tax.  because 
it  to  passed  on  to  him?  A  tbot  manu- 
facturer ia  Massachusetts  does  not  sell 
only  to  the  peo^  of  Massachu- 
Many  people  in  the  South  wear 
these  days. 
Mr.  LOOQK.  Yes,  for  some  little 
I  win  say  to  the  Senator:  ever 
I  oaa  remenber. 
Mr.  ROBERTSON.  The  American 
Tobacco  Oo.  used  to  pay  $300,000 
In  tax  money  on  cigarettes  every  day  it 
operated.  Tbe  amount  to  gieater  in 
these  days,  ^le  Lucky  Strike  cigarette 
goes  all  over  the  United  States,  axxl  the 
■aa  who  buys  that  ei^rette  to  the  man 
who  actually  pays  the  tax  on  it.  but  It 
to  collected  thnwigh  tbe  excise  tax  Im- 
peeed  oa  tbe  manufacturer. 

Mr.  LODGE.  That  to  exactly  what  I 
was  saying.  The  Senator  tias  substan- 
tiftted  mj  cMteetion  that  tbe  figures  of 
tax  oollections  in  certain  Statiss  do  not 
furaiah  a  very  dependable  basto.  but  they 
do  furnish  a  rough  indication.  But  I  am 
ariving  for  the  fonauto  becauiie  I  think 
it  to  vary  dcOalttly  in  the  national  in- 
terest to  complete  interstate  blgbwayk 
and  to  take  them  through  gr«it  metro- 
Z  thlak  that  to  a  thing 
ittokl  in  tiaw  of 
teeause  of  the  advaaces  In  auto- 
awHvt  tvaflto.  and  I  Mievt  the  worki 
and  the  poadbUity  of  bostiU- 
it  even  more  necessary  that 


we  take  steps  which  will  Improve  traffic 
and  Improve  circulation  in  the  great 
poputotion  centers.  I  find  *it  difficult 
to  understand  how.  if  we  are  going  to 
cut  down  authorizations  for  road  con- 
struction, that  we  should  cut  down  this 
kind  of  road-huilding  program  more 
than  we  cut  down  road  building  out  in 
the  country,  in  the  woods,  and  in  the 
fields. 

Mr.  TAPT.  Mr.  President,  will  the 
Senator  yield? 
Mr.  LODGE.  I  yield. 
Mr.  TAFT.  I  wondered  if  any  calcula- 
tions had  been  made  on  the  basis  of  the 
distribution  and  collection  of  gasoline 
taxes.  I  understand  the  gasoline  tax  U 
sufficient  to  pay  the  entire  road  appro- 
priation. Roughly  q;)eaking.  therefore, 
the  taxes  must  come  in  proportion  to 
the  population,  because,  after  all.  they 
are  paid  Iqr  the  people  using  the  roads. 
by  the  people  who  have  automobiles,  and 
I  should  think  that  the  distribution  of 
the  gasoline  tax  would  Indicate  ttiat.  as 
a  matter  of  fact,  it  is  paid  largely  in  pro- 
portion to  the  population. 

Mr.  CHAVEZ.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LODGE.  I  shall  be  glad  to  yield  to 
the  Soiator  from  New  Mexico  in  a 
moment. 

There  to  a  table  on  page  13787  of  the 
Rxcoao  of  August  18  wtiich  shows,  for 
example,  that  the  State  of  Ohio  would 
receive  3.87  percent  of  the  authorization 
under  House  bill  7941.  and  that  it  paid 
5  J8  percent  of  the  total  Federal  gas  tax 
paid. 

Mr.  TAPT.  The  payment  of  tills  tax  is 
very  largely  in  the  place  where  the  roads 
are  used. 

Mr.  LODGE.  I  understand  that  in  a 
nimiber  of  States,  and  I  know  it  is  true 
in  Massachusetts,  the  gas-tax  receipts 
are  earmarked  for  highway  work  and 
cannot  be  spent  for  anytiiing  else.  I  be- 
Ueve  that  is  true  of  other  parts  of  the 
country. 

Mr.  CHAVEZ.  Generally  speaking, 
that  is  correct 

Mr.  LODGE.  To  use  such  receipts  as 
a  jrardstick  for  allocating  Federal  high- 
way funds  to.  I  think,  clearly  justifiable, 
though  it  might  be  argued  that  we 
should  not  use  general  tax  receipts  for 
such  a  purpose. 

I  now  yield  to  the  Senatco*  from  New 
Mexico. 

Mr.  CHAVEZ.  It  should  not  be  a  cri- 
terion in  all  instances,  for  the  reason 
that  in  Ohio  it  to  true  that  there  to  a 
larger  poputotion  than  there  is  in  New 
Mexico,  but  there  are  more  people  from 
Ohio  now  living  in  New  Mexico  than 
Uiere  are  people  from  New  Mexico  living 
in  Ohio.  The  gasoline  bought  in  Ohio  is 
not  necessarily  all  bought  by  Ohio  peo- 
ple. There  to  more  gasoline,  possibly, 
bought  In  New  York  City  by  people  f  ram 
N«w  Jersey  than  to  bought  by  New  York 
City  people. 

BCr.  TAFT.  I  would  say  that  the  taxes 
are  paid  aloiost  exactly  in  proportion  to 
the  places  where  the  roads  are  used.  On 
the  average  that  to  where  it  must  be  paid. 
It  must  be  paid  where  the  roads  are  used. 
8o  it  to  not  only  the  length  of  the  roads. 
It  to  also  the  density  and  volume  of  traf - 
fle  which  must  be  taken  into  considera- 
tion in  the  matter  of  gasoline  taxes. 


Mr.  LODGE.  It  does  not  matter  of 
what  State  an  individual  is  a  citizen.  It 
to  a  fundamental  American  proposition. 
It  to  impossible  to  separate  the  highways 
from  the  people  who  use  tliem. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  jrield? 

Mr.  LODGE.    I  yield. 

Mr.  WHERRY.  What  ;i  the  differ- 
ence between  a  primary  highway  and  a 
so-called  interstate  highway?  As  I  un- 
derstand, prior  to  tlito  time  primary 
highways  have  included  the  class  of 
highway  the  distinguished  S^enator  to  dto- 
cussing.  Is  that  correct?  What  to  the 
difference? 

Mr.  LODGE.    I  think  U;at  to  true. 

Mr.  WHERRY.  Who  to  to  determine 
that  question?  I  can  see  that  it  would 
be  possible  to  make  an  allocation  on  the 
basto  of  gasoline  taxes  or  oq  the  l>asto  of 
some  other  formula  which  might  be  de- 
veloped. However,  who  determines  what 
to  an  interstate  highway  and  what  to  a 
primary  liighway  in  thto  nf  w  allocation? , 

Mr.  LODGE.  I  think  tlie  Senator  to 
correct  that  an  interstate  highway  on- 
braces  primary,  secondar:^  and  urban 
roads.  If  I  am  incfxrect  the  Senator 
from  New  Mexico  will  conect  me.  Who 
it  to  that  decides  what  to  an  intostate 
highway,  I  do  not  know.  Perhaps  the 
Senator  from  New  Mexicc>  may  be  able 
to  tell  us. 

Kfr.  CHAVEZ.  A  prlmiury  road  to  a 
through  road,  but  does  no*;  have  the  top 
priority  that  an  interstat(»  road  has. 

Mr.  WHERRY.  Who  dfttermines  that 
question?  One  highway.  No.  M,  runs 
tlirough  Maryland.  There  are  many 
highways  in  thto  vicinity.  Are  all  those 
highways  included  in  th<!  new  alloca- 
tion? 

Mr.  CHAVEZ.  AH  roadi  are  included 
in  the  new  allocation. 

The  determination  as  to  what  to  a  pri- 
mary road  and  what  to  an  interstate  road 
to  made  by  the  States,  remembering  that 
the  States  have  the  final  say  as  to  alloca- 
tion, and  so  forth,  with  tlie  cooperation 
and  understanding  of  the  Itureau  of  Pub- ' 
lie  Roads.  t 

Mr.  WHERRY.    Before  the  new  allo- 
cation was  suggested  certainly  the  pri-j 
mary  roads  included  the  s>-called  inter- 
state highways. 

Mr.  CHAVEZ.  Primary  roads,  second- 
ary roads,  and  even  urbsn  roads  make 
up  an  interstate  road. 

Mr.  WHERRY.  If  thitt  be  correct. 
who  determines  what  an  interstate  high- 
way to,  and  where  the  allocations  go?  I 
know  that  in  the  State  of  Nebraska. 
which  is  a  sparsely  settled  State  as  com- 
pared with  some  other  States,  we  have 
Highway  No.  30  going  thr>ugh  the  State 
from  one  end  to  the  oUier.  We  have 
United  States  Highway  No.  6  going 
through  the  State  from  tme  end  to  the 
other.  We  have  Highwa}  No.  30,  which 
goes  through  the  State  from  one  end  to 
the  other,  east  and  west.  Going  north 
and  south  we  have  other  United  States 
highways.  What  I  am  iisking  to:  Are 
any  of  the  roads  which  hsretofrare  have 
been  considered  largely  lulauury  roads 
hiduded  in  the  highway  al  locatlcm  whkh 
the  dtotinguished  Betrntn  to  talking 
about? 

Mr.  LODGE.  Ur.  President.  I  shr»Ud 
like  to  >ield  tbe  fioor. 


Mi-. 

Roads  aad  tbe  atatai 
Mine  the  lanwrtoaee  of  the 
Mr.  LQOGEL      ^ 

Eke  to  yield  the  floor.  I 

an  boor.  Tbcre  Is  c^y  a  half  _ 
and  I  thiidc  tt  to  oiily  fair  Ita*  ttie 
from  ArkanMs  and  the 

New  Mexieo  to  have 

I  do  00, 1  dMxdd  Uke  to  taiqnfre  from  the 
Chair  wlwther  I  am  eorreet  tai 
standtaig  that  the  eiar  nihil  ml  which  I 
offered  to  the  pending 

The    PRBHIIHWG    omcBR     CMr. 
C^naei  in  the  chair),    tttothe 
aine  i  atuienL     Of 
may  withdraw  tt. 

Mr.  LODGE.    I  tidnk  tte  onletly  pro- 
cedure to  fUlow  woidd  te  to  go 
and  vote<m  the  amaadment^  hecave  it 

sets  up  a  f  omrala.      

wfaettier  to  strike  out  tte  whole  item. 

|Ir.  Presklent.  I  yield  the  Iktor.  I 
thank  the  Senator  tram  Azkansas  (Mr. 
McCiaxAW]  and  the  Senator  from  Hew 
Mexii»  [Mr.  Chavb]  for  their  forbear- 
ance. 

Mr.  mCKKRLOQPEB.  Mr.  Pl^- 
dent,  does  the  Senator  refer  to  hto 
amendment  7  at  50  D.  vrtakh  was  hi- 
trodneed  by  a  mmiber  of  vonsors? 
Mr.  LODGE.  That  to  eorrecL 
Mr.  McCUUJ^.  Mr.  President,  ont 
of  defceuce  to  other  memheta  of  tbe 
committee  who  may  widi  to  amke  some 
remarks,  and  in  vtew  of  the  hmttatkm  ef 
time.  I  Shan  be  very  brief  in  my  zemaikiL 
As  chairman  of  the  snheonmittee  of  the 
Subconuaittee  on  PufaUe  Waits.  wbUtk 
pioceased  the  bffl.  I  wldi  first  of  an  to 
express  my  appredatlon  to  my  coileagam 
on  the  sutoxmuaittee  for  the  sulendkl  at- 
tendance, interest,  and  cooperation 
which  they  gave  la  the  develoment  ef 
the  proposed  legblatkm. 

Mr.  Preskient.  my  reoolleetian  to  that 
after  the  saboonuaittee  had  fintohed  ita 
work,  after  holdhig  what  I  regard  «« 
rather  eUeualve  ^^^'■'"g*.  in  whidli 
gave  to  every  interested  party 
wanted  to  appear  h^ore  ttae  eonmittee 
and  give  hto  views  regarding  the  hi^waj 
problem  the  opportunity  to  be  heard,  and 
after  we  had  finished  our  work  and  re- 
ported to  the  fun  rommftter.  the  fan 
committee  voted  nnanimnnaly  to  rqiort 
the  pending  hm.  AtHhe  time  we  started 
tbe  hearixtgs  on  the  iiMaiiue  I  thtek 
erory  member  of  the  oomaslttet  had  gsn- 
eraHy  an  open  mind  aa  to  what  we  should 
finally  do.  We  undertook  to  devtiop  the 
facts  and  inf onaatkm  whkh 

noit  to  guide  as  in  oar  

We  are  faced  with  the  «»"«— "»^.  and  tt 

became  wan  pitted  as  the  

progressed,  of  the  need  of  highway 

straetion  in  vkw  of  the  aeeeleL 

burden  of  trafBe  upon  oar  xoadB  and  ttm 
neglect  which  had  ucuaied  to  ttie  high- 
waj  wmainrtion  program  dmlv  the 
war.  It  made  a  steong  appeal  to  as  to 
xeport  a  bffl  with  much 
aatlons  than  w«  finally 

Yet,  we  were  atoo  contiBnted  with  a 
neceaaity  of  tiyiog  to  ceonaoitoewln 
of  oar  heavy  expendltortt  abroad 
our  operating  at  a  deficit  here  at 

Of  oooEse.  at  that  tine  the  B:ara„ 

had  not  started.   We  developed  the  bffl 
in  the  hght  of  what 


ttto 


wtddito  tl«..     to  that 

mtte^ 
br     aid 
tot.  and  that  ae-     peaewaatol 
tee  tar  oar  bffl        ] 


ffoDowtag  tbe  letter  of 
tothedaikmaB.tt 
t.  and.  in  aa  cflort  to  ( 


maa  of  the 


vffl  be  oAsad  bg"  ttie  dmir. 


mtheMBwhieh        

be  imH tol.    The  Jhat  to  the  Item? 

foramla  whiefa  tbe  Senator  firoa  Mks-  Mr 

OBchnsetta  has  been  ^eoBslBg.  and  has  borofHeaaL    W^ 

an  amendment  to  ebaxge.    If  tbe  eom-  atiim  fdr 

ndtte^  reeommendatkaiB  witti  lopeet  m 

to  redacttons^  and  0»  lUMBAnent  that  brtaoorlk 

vffl  be  oOioed  to  aCrifco  oat  of  Oie  bffl  tvoortinag 

the  $7»j00t.i0t.  are  agreed  lo^  tlmt  wffl  daded  la  om 


So  I  think  that  liiitoliiii  on 
the  fonaulik  and  havhcg  the  aiguaamt 
on  that  now.  to  geCttaif;  Che  cart  a  tati 
ahead  of  the  Itorse.  Sf  the  eomaddee 
neoansendatiQna  axe  foBowed.  then 
wffl  actoany  be  no  lone  and  It  oeeazB  to 
me  that  tbe  amendBMBt  peopeilf  to  he 
voted  oa  wvold  be  the  one  to 
thetrauBOOjHQi  That  would  bethel 


ff  tte 


mt 


I  can  appreciate  Oksl  «»"  i  i  i  of 
opinion  arise  aa  to  what  to  a  proper  for- 
amla.  and  I  was  htoercsled  hk  the 

thto  tanoisas 

what  tiae  dMta«atoheil 

ttaftltlB 
wn  tlae  aiban  iii  iiliTi, 
mriag  Vtm  tcnitory  a 

geitfd  eenlors.  There  (aaDOt  be  aa  In-  nrrr  o 
tentate  highway  waimm  the  bighwoy  keep  pi 
nemwheAe.    pooii   koto   aiMlher     waii.it 

at  a  big  city.  If  tbe  Mgtamv 
no  further,  we  have  not  ooived  the  pni»-     era 

the 


I  wffl  Bot  tahe  the  Ifciw  to  0» 
but  there  was  aoeae  di 


•      ! 
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tbt  Mttborlntion  for'oiber  road  lUms 
amm  vttktn  tlw  pendlnc  bOl.  too.  Bor 
tavtenoe.  ttMx«  are  forest  hichways  and 


Mr.  BTSD.  I  nndentand  that,  tat 
tbeee  flcnrei  are  eonpanible.  I  have 
tnfomatian  the  Senator  from 
has.  ahofvtnc  that  the  present 
to  tSlS.SO9.09O.  but  the 
peadiv  Ida  pvofldee  for  $628,500,000. 
I  eaJl  the  attention  of  the  Senator 
Aftaiwwir  to  the  tremendous  in- 
In  the  money  avaUahle  for  roads 
la  tbe  States.  It  has  Increased  three- 
)Udsinoe  104f.  aceordinK  to  the  figures 
I  have.  Tte  States  have  available  for 
highway  eipeaditure  three  times  as 
mydi  as  ttacgr  had  S  years  ago. 

Mr.  MoCLEU^Alf.  Mr.  President.  let 
me  say  a  wotd  in  ooncliwinn.  with  refer- 
to  the  seconrtaryhigfaway  system. 
I  want  to  eorreet  an  impxeasion 
which  was  maAt  bne  the  other  day  that 
it  was  only  the  Sooth  that  was  here 
benioc  for  something.  The  same  c(m- 
diOan  of  need  for  aid  is  found  in  aU  the 
Western  States,  and  even  as  to  those 
their  representatives  came  asking  the 
committee  to  go  much  further  than  it 
went  in  the  direction  of  providing  aid. 
The  porpose  is  to  try  to  get  a  little  more 
Bumey  in  the  plaoea  where  there  has 
definitely  been  neglect,  and  as  to  which 
the  road  legislation,  when  It  was  initi- 
ated, was  primarily  intended  to  give  the 


Mr.  President,  there  is  one  other  ttiing. 
in  eonchisinfn.  to  whidi  I  want  to  call  at- 
tcBtton,  naukdly.  subparagraph  (b).  on 
pace  32  (tf  the  bin.  where  the  eunmittee 
bn  undertaken  to  meet  any  emereency 
situation  by  providing  that— 

Za  tte  cvtat  of  s  nattool  •oMrswiey  <l«- 
clarM  hj  Urn  CoDgnm  or  by  tbo  ProaideDt, 
tbs  Socrttaiy  of  OoaamorM.  notvithstaiuUng 
o«tar  provlilons  of  tlio  law,  mtj  utilise  any 
vnaqpabdMI  IwteiW!—  of  the  amounts  au- 
tborlBid  sad  appoctlociec!  under  the  Federal 
hlgbvay  kflelailon  tor  aU  of  tbe  txwt  of 
foad  projeeu  eerttfled  ••  e— ntiil  to  the 
neHonal  defenae,  1^  any  afeaey  of  the  Oov- 
it  deatgnated  by  tlie  President  to 
atteb  certifleetkm. 


Mr.  President,  it  may  well  develop  that 
■B  these  appropriations  may  not  be  con- 
trolled primarily  by  any  formula  at  all 
as  we  go  into  the  2  years  ahead  of  us.  If 
that  Bitostion  develops,  the  appropria- 
tioos.  or  most  of  them,  will  be  controlled, 
I  am  certain,  by  tbe  ootiflcations  pro- 
vldodfor. 

Mr.  STENNIS.  Mr.  President.  I  shall 
be  very  brief,  but  I  do  desire  to  call  the 
attention  of  the  Senate  to  the  provisions 
of  the  bill  with  reference  to  the  see- 
oodaiy  highway  funds. 

tt  has  been  mWakrnly  stated  on  the 
floor  of  the  Senate  that  the  portion  of 
the  UU  having  to  do  with  secondary 
hiCbways  rdates  to  roads  capable  of 
aMonmodaOng  If.  20.  or  20  vehicles  a 
day.  That  la  sottrrty  a  mistake.  The 
hID  ooBlalns  a  jpolsetK*  provision  under 
wltfsii  before  any  projeet  can  be  ap- 
for  PMlcral  funds  tt  has  to  dsar 
liVMM  of  PubUe  Roads  in 
Of  oomw.  tbo  Bwsaa  Is 
■•I  CDlBf  to  ftoo^^  «v  absurd  plan  In* 
ViMiif  tlio  approiml  of  projoeta  uakw 
ttio  irndi  oany  ft  riMoaable  amount  of 


traffic    There     exists     a     reasonable 
amount  of  safegrtiard. 

In  1930  the  Congress  set  up  the  farm- 
to-market  road  pn^ram,  and  practically 
every  year  since  there  has  been  addi- 
ticHial  legislation  enacted  in  connection 
with  that  program.  That  was  so  in  1944 
and  also  in  1048.  But  the  hard  facts 
are,  Mr.  President,  that  in  many  of  the 
States  far  too  much  of  this  money  has 
been  sprat,  as  a  practical  matter,  in 
building  a  few  miles  of  very  high-priced 
roads.  Therefore,  the  money  is  really 
not  getting  to  the  pe(H>le  for  whom  it  was 
originally  intended. 

In  speaking  of  the  amendment.  I  am 
refoTing  now  to  language,  not  to  dol- 
lars. We  ought  to  enact  this  language. 
or  repeal  the  words  "farm-to-market" 
and  the  words  "rural-road  routes  and 
school-bus  routes",  becaxise  those  words 
are  a  misn<»ner  and  are  misleading  to 
the  people.  I  am  not  talking  through 
my  hat  when  I  say  that.  I  have  before 
me  the  testimony  of  Mr.  MacDonald.  the 
man  who  perhaps  knows  more  about  this 
stdiject  from  a  national  standpoint  than 
does  anyone  else.  He  testified  before 
the  committee  that  he  thought  far  too 
mu(di  of  this  money  had  been  going  to 
expensive  projects  and  that  more  of  it 
ought  to  be  channeled  on  down  to  other 
roads.  I  will  read  his  exact  words.  I 
read  from  near  the  top  of  page  504  of 
the  hearings  before  a  subcommittee  of 
the  Committee  on  Public  Works  of  the 
Senate: 

Senator  Stenhis.  What  was  yo\ir  observa- 
tion, though? 

Ifr.  MacDonalo.  Personally,  though.  I 
would  be  very  glad  to  see  tbe  use  of  the 
secondary  funds  largely  limited  to  the  roads 
under  county  Jurisdiction  or  which  have 
been  taken  over  by  the  States  since  the 
lOM  act.  That  may  not  be  very  popiilar, 
but  I  think  it  Is  right. 

Mr.  MacDonald  means  that  it  might 
not  be  so  very  popular  with  some  of  the 
engineer  departments  in  some  of  the 
States,  but.  he  says.  "I  think  it  is  right." 
Other  evidence  along  the  same  line  was 
given  by  the  same  witness.  I  do  not 
have  time  to  read  more  of  it.  Mr.  D.  C. 
Qreer,  president.  American  Association 
of  State  Highway  Officials,  agrees  with 
Mr.  MacDonald  in  that  statement.  Mr. 
Greer  is  an  outstanding  man.  He  is 
State  highway  engineer  of  the  State  of 
Texas.  Mr.  F.  R.  White,  chief  engineer, 
Iowa  State  Highway  Commission,  also 
agrees  with  Mr.  MacDonald.  Mr.  White 
has  done  a  very  fine  piece  of  work  over 
a  period  of  a  quarter  of  a  century.  Mr. 
MacDonald's  position  is  approved  by  the 
subcommittee  that  heard  all  the  testi- 
mony. It  Is  approved  by  the  full  com- 
mittee. The  argument  is  simply  mis- 
takenly nuule  that  the  provision  would 
extend  Federal  aid  to  roads  on  which 
there  is  no  traffic. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  STKWNia    I  yield. 

Mr.  WHEHRT.  I  do  not  want  to  inter- 
fero  with  the  Senator  in  making  his 
statement  I  agree  wholeheartedly  with 
him  on  this  particular  point;  but  I  should 
like  to  ask  him  one  questicm.  TheSemt- 
tor  ftom  Massachusetts  {Mr.  Loooi]  pre- 
ieatod  an  arguoient  on  the  basis  of  a 


new  formula  for  interstab)  hii^wayv. 
based  primarily,  I  take  it.  on  population. 
I  should  like  to  ask  if  any  evidence  was 
submitted  by  Mr.  MacDonald  or  others, 
to  the  effect  that  intersta-«  highways 
should  participate  on  a  basil  other  than 
that  of  population?  It  seems  to  me  that 
if  we  are  to  have  interstate  highways  to 
serve  the  United  States  of  America  from 
one  coast  to  the  other,  ttie  cecision  with 
respect  to  them  must  be  aiTived  at  on 
some  different  basis.  Popultiticm  may  be 
included  in  the  ba^  for  s^wtioiL 

Mr.  STENNIS.  There  are  other  Sena- 
tors far  better  ];R«pared  to  s))eak  on  that 
subject  than  I  am.  I  should  like  to  make 
simply  a  closing  remark.  Then  I  will 
occupy  no  more  time. 

Mr.  WATKDJS.  Mr.  Prssident.  will 
the  Senator  yield? 

Mr.  STENNIS.    I  yield. 

Mr.  WATKINS.  I  ask  the  Senator 
from  Mississippi  if  it  is  m>t  true  that 
when  it  com^  to  dollar  expenditures  in 
building  rural  roads,  if  the  standards 
required  are  not  of  the  expensive  type, 
as  suggested  by  the  Bureau  of  Public 
Roads,  we  will  have  many  irore  miles  of 
road  to  serve  more  peoide  at  no  greater 
<»st? 

Mr.  ^TENNIS.  The  Senator  from  Utah 
is  entirely  correct.  The  Bureau  of  Pub- 
lic Roads  has  announced  a  lolicy  of  lib- 
erality with  reference  to  these  standards, 
because  it  wants  to  serve  more  people. 

In  deference  to  other  Senators  who 
desire  to  speak.  I  yidd  the  fltX)r. 

Mr.  HOLLAND.  Mr.  President.  I  see 
that  only  a  few  minutes  remain,  and  I 
shall  try  to  deal  with  a  point  which  I 
think  may  have  been  troubling  both  the 
Senator  from  Nebraska  and  the  Senator 
from  Massachusetts.  That  has  to  do 
with  Just  exactly  what  is  involved  In  this 
$70,000,000  proposed  approiniation  for 
the  interstate  system  which  came  over 
from  the  House  and  still  remains  on  a 
basis  of  75  percent  participation  by  Fed- 
eral money  and  25  percent  by  State 
money,  and  on  a  basis  for  >listribution 
becween  States  wholly  on  a  population 
levd.  but  it  was  changed  in  on*  commit- 
tee to  the  traditional  three-way  distri- 
bution. 

Mr.  President,  let  me  say  :n  the  first 
place  that  the  interstate  ssrstem  has  on 
it  not  a  single  ml^e  of  hlgh\7ay  except 
mileage  that  is  on  either  the  primary- 
aid  system  in  the  several  Stt.tes  or  the 
urban-aid  ss^stftn.  It  does  no ;  have  sec- 
ondary system  mileage,  nor  does  it  have 
mileage  that  does  iK>t  appeal  on  either 
the  primary  or  the  urban.  Iiet  me  say 
that  it  Is  not  chosen  on  ths  basis  of 
population  at  all.  but  on  th;  basis  of 
lii:king  up  in  a  vital  way.  through  trunk 
highways,  which  are  to  be  arterial  ave- 
nues of  travel,  all  portions  of  tlie  Naticm. 
and  in  the  very  nature  of  things  much 
more  of  the  mileage  of  the  interstate 
system  is  through  the  large  States  of 
sparse  population  than  thrsugli  the 
small  but  congested  States,  aiid  anyone 
who  has  a  contrary  idea  simply  has  not 
looked  at  the  map. 

Let  me  say  also.  Mr.  Presktoit.  that 
if  every  mile  of  the  urban  system  was  «& 
the  interstate  system  there  i/ould  still 
be  a  great  preponderance  of  rural  mils* 
f  ge  on  the  interstate  systnn. 


¥ar  tho  Inf otmatfon  of  the  Senate,  lei 
say  that  the  whole  nrbaa  system  at 
the  present  time  Is  «-*»^npoffwl  of  about 
14.000  miles  only,  whereas  the  Intenlate 
system  authonsBd  by  statutes  passed  by 
Congress  is  40.000  miles,  of  whieli.  I  am 
advised,  some  S8.000  miles  have  already 
been  selected  and  designated.  So  that 
if  every  mae  of  the  urban  mileage  waa 
on  that  Interstate  system— and  tt  is 
not— the  ifftaan  mileage  waald  be  greatly 
in  the  minmi^  as  compared  with  noral 
mileage  on  the  interstate  gyatem.  So 
Mr.  President,  tt  seemied  very  dear  tc  the 
Senate  Coimnlttee  on  Pubile  Wotta— 
and  I  think  we  were  entirely  together  on 
thla— that  tt  was  fflnsory  to  try  to  apply 
a  population  basis  of  dlstribatian  to 
approprlatlaas  for  the  Interstate  systan. 
and  that  tt  woaM  be  enttrdy  unfair  to 
djsa 

Now  we  are  eompletdy  In  aoeord  with 
applying  the  popolatloB  basis  to  the 
urban  lystcm  as  such,  and  tlwt.  of 
coarse,  is  set  out  in  sobseetlon  (c)  of 
section  4  of  the  Pederal  Highway  Act 
of  1944,  and  if  Senators  are  intereated 
they  may  read  it  and  see  how  it  works 
out.  But  to  apply  the  population  basis 
of  dlstribatian  to  the  interstate  system 
would  be  entirdy  in  error,  and  entireiy 
illusory,  and  I  do  not  see  how  ariyone 
could  ever  have  gotten  his  own  eonseBk 
to  attempt  to  do  that 

Mr.  WATKma  Mr.  PresldeBt.  will 
the  Cenator  yldd? 

Mr.  HOULAND.  I  should  Uke  to  eoo- 
dude.  briefly,  and  then  I  diall  be  tfad 
to  yield. 

Mr.  President,  the  secant  point  is  tK^ 
In  trying  to  make  tikis  redoction  the 
committee  was  unanimoady  of  the  opin- 
ion that  the  $70,000,000  was  by  an  mcaiM 
the  first  Item  to  come  oO.  Why?  Be- 
cause,  first,  every  mile  of  the  Interstate 
system  Is  already  leptea^uled  In  the 
whde  system  idileh  te  the  bendletaiy 
of  oar  appropriattans,  that  Is.  tt  Is 
eitiier  on  the  primary-aid  gyston  or  on 
the  urban  system  of  tbe  several  States. 
In  the  next  plaoe.  we  fdt  that  the 
$10.000jS00  shoold  eome  oif 
already  In  the  authorimtkni  _ 

posed  by  the  bill  we  were  stQppimr  ^ 
and  I  a^  Senators  to  follow  thl»— w« 
wer«  already  stepping  op  materially  the 
authorlmtfon  for  tiie  prbnaiy-ald  qw- 
tcm  from  two  hondred  and  two  and  a 
half  million  dollars  as  It  now  ii,  to  t«« 
hundred  and  twenty-five  mfiUon  doQan. 
w  twenty-two  and  a  half  million  doHan^ 
and  we  were  stepping  op.  or  propodng  to 
step  up.  the  authosftmtlon  for  the  urban 
system  from  one  hundred  and  twelve  and 
a  half  mmion  to  one  humtred  and 
twenty-flvemanon  doOaza.  or  twdve  and 
and  a  half  mmian  dollars,  mmntm  a 
total  of  ttilrty-ftve  million  doilan  a  year 
of  Increased  anthosimtlons  ft»  the  pri- 
mary  and  urban  gystema  out  of 
an  of  the  interstate  gystem  must 

M^.  WBBAT.    Mr.  President  wffl 
the  Senator  yield? 

Mr.  HOMAWD.    X  ykU. 

Mr.  WBIRRT.    AU  tlie 

state  highways  wmdd  gai  tfas  aM 
wooM  prabaMy  bt  Hven 


Ur.  WATSHOBL    lir. 


vffl 


Mr.BOU^MX    Ifttld. 
Ur.  WATKDOB.    Ift  tt  iml 

reapeet  to  ttie  intentsle  :{midi  ttnt  if  «a 
divided  llie  _ 

basis  and  didjillwitod  «;  ta  that 
BMuqr  of  the  roadk  In  ttie  Wta^  in  ttw 
areas  wliere  fkcrc  It  ac.  pniwlitlon  at 
an.  wDold  never  be  buBt? 

Ifr.  BKXIiAIIDl  Z  icgret  to  my  that 
that  is  thegsR 

Mr.  LODGK  yir.  PreMenL  will  the 
Benateryldd? 

Mr.  HOLLAND.    lyldcL 

Mr.  LODOK.  Is  tt  not  qMe  trae  tbst 
nteraate  naA  BMy  bappen  to  go 
ttiroogh  thtady  popidated  ntatra.  and 
the  larger  tbe  popolatloti  at  dther 

of  ttw  roads,  the  

win  be  tai  the  tht^  ponmlatad 
or  In  tbe  ~ 


The    FRKUUINU    (XVICIIL 

boor  of  1:30  bavtaif  arUved.  debate  now 
Is  fimlted  to  10  mfaratm  oa  each  amend* 
ment.  to  be  eqfually  dhMid  between  the 
proponent  of  the  aoHndment  and  tbs 
diidiman  of  the  eoBMBlttae. 

Mr.    CHAVEZ.    Mr.    PtesMent.    tbe 

sjnen^Mnt  Ifll^fitJ  "I.'* 
ThePSBBIDINQOVncSR.    Anothv 
amwMlmwtt  already  la  perdlng. 

Ur.WRBRinr.  Mr.  Pki!9idHt,  a  pniw 
Bamentazy  Inqaby:  Let  me  aoBot  to 
the  ifliillinuMnifl  oeoqMat  of  ttw  dmir 

provMw  that  debate  be  llBttad  Vctai- 
nhig  at  1:M  p.  m.  Let  ■«  Inqaiie 
whether  the  cbaliman  of  the  eo^att- 
tee  feds  a  qnermn  caD  should  be  had  at 
this  thne.  ao  that  afi  Smatom  win  be  oa 
notice  that  we  are  abont  to  b«ln  to 


IbOw 


Mr.  BQUANa    Ur. 
tt 


of  tht 


gard  to  the  HMIMit 


tnra- 


maed  fOrS  minutes  at  Oris  tiamt. 
Mr.XEKR.    Mr.  FiciMmi^  a  potet  of 


withdrew  his 

Mr.  LOOCBL    Mb:  I „ 

M.  bnt  I  ad  not  wttt^nw  It;  bOcauBii  I 
1ie  orduli  w^r  to  deal  triSi  ttili 
ti  to  have  a  vntt  takm  on  the 
of  Indadhi 
te  have  11  voted  ap 


Ur.  BOLLAMa    Oortataly. 


I  * 


■ 
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Mr.  LOOOE.  Mr.  President.  I  aliaU 
■am  iQ>  the  ttatanent  I  previously  made. 
X  shall  do  80  DOW  for  the  benefit  of  the 
Members  of  the  Senate  who  were  not 
present  at  that  time. 

This  is  aa  amendment  to  insert  Into 
the  bin  a  population  formula  for  the 
allocation  of  funds  for  interstate  high- 
waya.  This  f  onnala  was  included  in  the 
Kni  M  passed  by  the  House  of  Repre- 
amtattTcs.  and  it  mps^  only  to  the  $70.- 
000.000  which  is  authorised  for  inter- 
state highways.  The  interstate  highway 
is  a  highway  wtiUb.  runs  from  one  urban 
omter  to  another,  and  of  course  in  so 
doing  it  goes  through  a  great  deal  of 
country.  U.  8.  No.  1.  which  runs  from 
Maine  to  Florida,  is  an  example  of  an 
interstate  highway.  It  is  a  matter  of 
national  concern. 

The  growth  of  the  population  centers 
and  the  increase  in  traflte  which  has  oc- 
curred in  connection  with  their  growth 
present  a  new  problem  in  road  construc- 
tion, one  which  is  not  adequately  met  by 
the  old  formula  we  have  had  for  primary 
and  seetmdary  roads.  The  existence  of 
this  new  problon  is  recognized  by  this 
population  formula,  which  was  inserted 
in  the  bin  ss  passitd  by  the  House  of 
Bepresentatiyes. 

This  is  not  simply  a  matter  which  in- 
terests the  18  States,  although  of  course 
.It  affects  them  more  directly;  but  it 
seems  to  me  that  it  is  a  matter  of  na- 
ttooal  import  and  national  advantage  to 
have  trafBc  flow  easily  in  and  out  of  these 
centers  and  along  the  interstate  high- 
ways. 

Mr.  IVES.  Mr.  President,  will  the 
Senator  yield? 

Ur.UODOK.    I  yield. 

Mr.  IVES.  I  should  like  to  inquire  of 
tbt  Senator  from  Masssdiusetts  whether 
It  is  a  fact  that  mileage  itself  has  noth- 
ing whatever  to  do  with  the  cost  of  hii^- 
ways.  In  the  course  of  the  debate,  much 
has  been  made  about  the  vast  amount 
at  mileage  outside  the  cities  and  xirban 
areas  thonselves.  I  believe  the  facts 
■bow  that  the  cost  of  highways  in  cities 
to  t^  times  as  great  as  the  coet  of  high- 
ways  outside  of  cities:  so  the  matter  of 
Bdleage  has  nothing  whatever  to  do  with 
the  question  of  cost. 

Mr.  LODGB.  I  think  the  Senator  has 
weU  stated  that  fact. 

Mr.  fteaident,  in  the  course  of  the  de- 
bate, statement  has  been  made  by  the 
Senator  from  New  Mexico  that  he  would 
BBove  to  strtte  out  the  entiie  $70,000,000 
allocation,  in  aceordanee  with  a  letter 
Ikom  the  Presidoit.  pointing  out  the  need 
of  rtdudttg  noDdef  ense  blending.  I  am 
in  fftvor  of  reducing  nondef ense  q>end- 
iBf .  taut  I  think  the  propoeal  to  dA  so  faj 
means  of  striking  out  the  entire  $70,000.- 
000  alloeadoc  would,  if  adopted  by  the 
Saute,  plaee  an  undue  burden  on  th« 
Interstate  highway. 

It  seems  to  me  that  the  best  proee- 
dow  la.  flnt,  to  vote  on  the  pendlm 
amfndmnnt.  which  deals  with  the  for- 
BUila.  and  then,  having  voted  it  up  or 
down,  we  can  eoafinmt  the  question  of 
ham  wa  waal  to  rednoe  nondefecse 
spsswltng  on  roads.  In  case  we  want  to 
da  that.  Tliat  X  tliink.  seems  to  be  the 
•nuBtont  on  thto  UBMUdment. 


Mr.  8ALT0NSTALL.  Mr.  President, 
will  my  colleague  jrield  for  a  question? 

Mr.  LODGE.    I  yield. 

Mr.  SALT0N8TALL.  Is  it  not  true, 
also,  that  the  interstate  highways,  re- 
garding which  a  change  of  formula  Is 
suggested,  become  relatively  more  impor- 
tant in  an  emergency  than  other  types 
of  roads?  In  other  words,  if  we  were  to 
eliminate  the  $70,000,000  entirely,  we 
should  be  eliminating  an  item  that  is 
of  great  advantage  in  these  difficult 
times — more  so  than  some  o'  the  other 
items  which,  if  reduced  across  the  board, 
mightjeffect  a  greater  saving? 

Mr.  LODGE.  I  think  it  is  true  that 
it  would  be  much  more  just  and  much 
more  In  the  national  interest  to  make 
a  percentage  cut  on  all  types  of  road 
authorizations.  Of  course,  wars  have 
always  been  fought  on  and  around  and 
about  roads.  There  Is  nothing  of  greater 
military  significance  than  roads.  The 
possibility  of  war  being  carried  to  civil- 
ian population  centers  makes  the  neces- 
sity of  eliminating  traffic  hazards  even 
more  vital  than  it  ever  was  before. 

The  VICE  PRESIDENT.  The  Sena- 
tor's time  has  expired. 

Mr.  CHAVEZ.  Mr.  President,  the 
Senate  should  defeat  the  amendment  of 
the  Senator  from  Massachusetts  for  sev- 
eral reasons.  In  the  first  placie,  it  would 
api^  to  the  new  item  of  $70,000,000 
which  the  Senate  committee  placed  in 
the  original  bilL  In  view  of  the  Presi- 
dent's letter,  and  as  a  result  of  the  un- 
pleasantness in  Korea,  the  committee  is 
submitting  to  the  Senate  an  amendment 
to  eliminate  the  $70,000,000;  hence  there 
is  no  particular  reason  to  have  a  formula. 
if  there  is  no  money  to  be  spent  under  it. 

Sacond,  the  Senator  from  Massachu- 
setts is  discussing  urban  problems  only. 
He  talks  about  population.  It  is  true 
Boston  has  a  large  population  and  that 
New  York  has  a  large  population;  but 
without  a  road  between  New  York  and 
San  Francisco  there  could  not  be  an  in- 
terstate system.  We  are  allowing 
$125,000,000  for  urban  roads  and  the  dis- 
tribution of  that  urban  road  money  is 
based  upon  population.  The  interstate 
higliway  money  originally  proposed  to  be 
authwised  is  based  on  the  formula  which 
has  been  to  existence  smee  the  time  of 
the  passage  of  the  original  bill,  ia  1916. 

Mr.  McCLELLAN.  Mr.  President,  will 
ttie  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Sen- 
ator from  New  Mexico  yield  to  the  Sen- 
ator from  Arkansas? 

Mr.  CHAVEZ.    I  yield. 

Mr.  McCLELLAN.  Is  it  not  true  that 
the  urban  road  program  calls  for  an  au- 
thorization of  money  to  be  allocated  on 
the  basis  of  population,  and  that  all  the 
remarks  of  the  able  Senator  from  Mas- 
sachusetts addressed  to  the  subject  are 
pertinent  to  urban  roads? 

Mr.  CHAVEZ.   That  is  correct 

Mr.  McCLELLAN.  But  they  are  not 
pertinmt  to  Interstate  highways  which 
connect  cities. 

Mr.  CHAVEZ.   That  is  correct. 

Mr.  MCCLELLAN.  That  calls  for  a 
differenoe  in  the  formula. 

Mr.  CHAVEZ.  If  a  person  resided  in 
Washington,  how  could  one  go  from 
Washington  to  Baltimore  if  there  were 


no  road  crosstaig  ttie  District  line  into 
Maryland?  As  a  practical  propositicm, 
if  the  amendment  offered  by  the  Senator 
from  Massachusetts  should  prevail,  then 
the  Senate  should  retam  the  $70,000,000. 
The  States  would  lose  under  that  sys- 
tem; it  would  not  be  ur^an.  but  toter- 
state.  Among  the  States  that  would  lose 
are  Alabama,  Arizona,  Arkansas.  Colo- 
rado. Georgia,  Idaho,  Iowa.  Blansas,  Ken- 
tucky, Maine — even  Maine— Minnesoto. 
Mississippi,  Missouri.  Montana.  Ne- 
braska. Nevada,  New  Mexico,  North  Car- 
olina. North  Dakota,  Oklahoma.  Oregon. 
South  Carolina,  South  Dakota,  Tennes- 
see, Texas — Tennessee  would  lose  $1.- 
3fi0,000,  Texas  would  lose  $3.214.000 — 
Utah.  Vermont.  Virginia,  Washington, 
West  Virginia,  Wisconsin,  and  Wyoming. 

If  the  S3nate  wants  to  adopt  that  sys- 
tem, and  to  say  that  it  is  necessary  to 
protect  the  urban  population,  which  is 
now  being  protected  imder  this  bill, 
rather  than  to  protect  the  toterstate  sys- 
tem of  highways,  it  is  up  to  the  Senate. 
But  I  hope  the  amendment  will  be 
defeated. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  the  amendment  offered  by 
the  Senator  from  Massachusetts  [Mr. 
LooGX]  for  himself  and  other  Senat(»^ 

Mr.  LODGE.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerk  called  the  roll. 

Mr.  MYERS.  I  announce  that  the 
Senator  from  California  [Mr.  Dowmnr] 
is  necessarily  absent. 

The  Senator  from  Mississippi  [Mr. 
Eastland],  the  Senator  fnmi  Arizona 
[Mr.  Hatdbk].  and  the  Senator  from 
West  Virginia  [Mr.  Nxblt]  are  absent 
on  public  business. 

The  Senator  fnwn  Washington  ["bir. 
MAcmrsoN],  the  Senator  from  Wyoming 
[Mr.  O'Maronkt],  the  Senator  from 
Oklahoma  [Mr.  Thomas  1,  and  the  Sen- 
ator from  Utah  [Mr.  Tbomas]  are  de- 
teined  on  official  business. 

The  Senator  from  Florida  [Mr.  Pxp- 
piR]  is  detained  on  official  business  con- 
ducting hearings  as  chairman  of  a  sub- 
committee of  the  Committee  on  the  Dis- 
trict of  Columbia,  and  if  present  would 
vote  "nay." 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  Mississippi 
[Mr.  EASTLAin>],  the  Senator  from  Ari- 
zona [Mr.  Hatdbx],  the  Senator  from 
Washington  [Mr.  Macwuson],  the  Sen- 
ator from  Wyomtog  [Mr.  OlAABOvnYl, 
the  Senator  from  Oklahoma  [Mr. 
Thomas],  and  the  Senator  from  Utah 
[Mr.  Thomas]  would  vote  "nay." 

Mr.  SALTONSTALL.  I  announce 
that  the  Senator  from  Washington  [Mr. 
Cain]  and  the  Senator  from  Michigan 
[Mr.  Vandenbebg]  are  absent  by  leave  of 
the  Senate. 

The  result  was  announced — yeas  27. 
nays  58,  as  follows: 

YEAS— 27 


Aiken 

Qnen 

McMahoo 

Benton 

Hendrlclcson 

MuUa 

Brtcker 

rres 

Myers 

BridgM 

JMmer 

O'Conor 

Capcfaart 

Knowtaad 

SalUuwtaa 

DouglM 

Leaby 

Smith.  K.  A 

Ferguaon 

Lshtnwi 

Tilt 

Flanden 

LodR* 

Tobey 

Fnmc 

Lucas 

wmtuaa 

Batter 
Byitl 


Cbttns 

OonmiHy 

CoK&cn 

Outqr 

Donnen 

Xhranhak 

Setoo 


Hunt 

,001a. 


Johaofeon.  S.  C. 
KefBuvcr 


Kerr 
KOtan 


Fusmsht 

Geovfe 

Gillette 

Oraham 

Gumry 

Htrfcanloopw 

mu 


Xioos 

MoCansB 
McCaittay 

MeCIeUan 
McTtkiiand 


Taylar 

Ttiy* 

wratkm 


Wney 

wntMBn 

Ta 


Uaybaak 


MOT  VOmtO— 11 


-€Ua 
Downey 

Eayiten 


Bccty 

Oltthoaqr 

Pepper 


Otaa 


So  Mr.  LoocK's  amendment,  ofTered  fbr 
Idmself  and  other  SecMttors.  was  rejected. 

The  VICE  PRBSIDKNT.  The  Cbatr 
understands  that  the  Senator  from  New 
Mexico,  the  chairman  of  the  oommittee. 
has  a  series  of  amendmmts  in  the  nature 
of  committee  amendmex^  and  tbey 
should  first  be  diaposed  oC 

Mr.  CHAVEZ.  Mr.  President,  I  oflfer 
the  amendment  which  I  send  to  the  desk 
and  ask  to  have  stated. 

The  VICE  PRE8IDBNT.  The  derk 
wHl  state  the  amendment. 

The  LaasLAUvs  Cum.  On  page  U, 
line  10  it  is  proposed  to  strike  out  "$300.- 
000,000"  and  insert  in  Ilea  ttMfeof  «^11S.- 
000,000." 

Mr.DOUGLASw  Mr.  PresUcnt.  I  offer 
a  substitute 

The  VICE  PRESXDKRT.  Wm  the 
Senator  wait  a  momoit?  Doee  the  Sen- 
ator from  New  Mexico  wUti  to  be  recog- 
nised ax  this  ameadmeirt? 

Mr.  CHAVS2L    I  da 

The  VICE  PRB8IDBNT.  The  Senator 
from  New  Mexico  is  trmgntweA  for  S 
minutes.      

Mr.  CHAVEZ.  Mr.  Resident,  thto 
ammdment  reduces  the  item  of  $200.- 
0004NK)  for  the  secondary  roads,  as  It 
DOW  appears  to  the  bill,  to  $175,000,000, 
amountixw  to  a  reductkm  of  $35,000,000. 
The  reduction  is  offered.  togetlMr  vtth 
other  reductions  which  vfO  be  tsken 
care  of  by  other  ameDfEtaocnts.  in  view  of 
a  letter  written  bgr  the  President  to  tike 
oommittee  aeveral  days 

that  the  ccnunittee    

the  amount  by  $130,000^  By 

tog  this   amendment  and  thi. 

amendments  wtddiirin  be  sotanttted.  the 
Senate  will  have  reduced  ttm  aaoont  of 
the  hm  by  $130,000,000.  Tliia  te 
done  not  for  the  reaaon  tiuit 
tee  did  not  feel  that  nadi 
that  the  money  conM  not  be  veil 
spent,  and  that  it  was  nnimfiiiwij  to 
continne  the  program,  tat.  beoaon  of 
the  Korean  situatian  as  we  now  knofv  it, 
the  committee  is  reeoniBMndinc  this 
amwMlment. 

Mr.  SALTGNSTAUL    Mr 
«m  the  Senator  yIeM? 

Mk.  CBAVXZ.    I 
Mr.  SAUGMSTAUU    WIB  the 
tor  teD  me  if  I  am  correct  when  I 

that  there  la  at  the  present . . 

OOOJMO  for  seoondary  reads  that  is  oat 
msder  oantract?  In  other  words,  has  the 


Mr.GKA 
ttonof  the 

is  not  eorreet,  tat  I  riml  be  glad  to 
answer  the  Senator  more  fol^  a  Kttle 
later. 

Mr.  SaUOMBXAU*.  I  Mv  1$  9 
because  it  isvotves  tbt  qaeatton  aa  to 
bow  mneb  we  sbooU  eat  on  seeoadkry 
nads  to  coaapaifMn  with  othar  voa^ 

M^.  CHAVHL    wm  tlie  ffwiitiM  pro- 

pomd  his  Qaeetton  agate.  If  he  wis  be  a> 
kind?  ^^     «w»B.w 

Mr.  SALTONSTALL^    Mt.  Fiiiirtiiil. 

my  question  is.  Is  there  to  tba  tamb  of 
the  __' ^ 

able  for  eontiact,  |»tjOOO,000  tot 
ondary  roads  that  is 

Mr.  CHAVKL  1^  mderstaD^ttng  is 
that  that  ia  for  the  fiscal  year  1361.  but 
this  aothortntian  is  lOr  1308  ai^  1383. 

ICr.SALTORBTAUc  Ttatteeacract; 
but,  certainly,  wltli  $300  JOOuOOt.  we  can 
eoQBlder  that  flgmfe  te  eonneetioa  with 
the  reitaetian  to  1388  and  1368. 

Mr.  CBATEL.  Of  eomae  it  can  be 
eonsldered.  bat  if  tbe  Senator  vffl  Invca- 
tigato  a  little  furtiicr  be  wfll  ftaid  that 
the  $a60.00ij300abontwbieh  bete  weak- 
Ing  win  an  be  taken  19  b(r  Ok  Statea  aitf 
the  Boreaa  of  FubUe  Roads  wfthto  the 
period  of  135L 

Mr.  WHBBBY.  Ifer.  Presidait.  win 
the  Senator  yield  f ar  a  qoeatienT 

Mr.  CHAVEZ.    I  yWd. 

Mr.  WHEBBT.  I  tbUk  mnr  tlmt  the 
Senate  ii  zeB4y  to  WBte  we  simdU  be  m. 
formed  what  the  eOset  of  the 
ments  would  be.  IxeCertotbe 
mento  wbieb  the  fiialiw  eg^eeto  to 
offer  and  irtiieix  venM  brb«  aboot  a  !•• 
duetiai  ef  »130J3M33l    I 


Mr.WBBttV; 
tobe 


Mi^CHAVHL 


Hit 
t^    Itti 


to  tllMMQML 

timBamim^tmi 
Mr.CBA^«£tflild. 
Mr-KmHHIiMBX   ObOist 


tm 


cated  for  a  new  interstoto  bigbw^r.    I 
le  aie  to  vote  a 


towoto 
OooMtfae 


Mr.  CHAVEZ.    I  sban  be  glad  to  gtvw 
the  Senator  an  — T***«*lTir 

Mr.  WHBBRT.    Does  tte  t3SJ30jB00 
refer  to  eeeondaty  reatet 

Mr.  CBAYEL    Tlmt  la  eoneet 

Mr.  WBIBR7.    Tbe  $3M30^00t  i». 
daction  refers  to  saemidary  wads? 

Mr.  CHAVEZ.    Yes. 

Mr.  WHBRRY.    What  vovld  tlie  llg- 
nre  be  witb  refcrcnee  to 
ways? 

Mr.   CBAVB.    The  nest 
voukl  be  $70jl03JiO  fbr 

The    VIGB 
and  others  wS  liram  diaeoaMnae  *^% 
^  at  the  cioht  and  lifiaf  the 
Ilia wotadr  biVQB. 

JtetaMaUi$af 

aU  this  aonfQBio& 

Mr.   CHAVH.    Iki   tllMOMOt   to 


MT.CBMn.    IvfllCKaOM 
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Mr.  BEMDRICXBOIC.  When  we  need 
■oaneH  MDiMy  for  defenae  and  security. 
«l9  k  If  imoinerj  at  this  time  to  ap- 
Mifftf**  tllSjMtjOM? 

Mr.  CHAVES.  Because  the  committee 
Mi  that  not  ob^  was  $in.M«.000  Justt. 
fled,  but  tiMsr  felt  jnstified  tn  reoom- 
■  iMliiwrtMtrtirrrr  However,  in  Tiew 
irfllM  iiiiidiassnlnrM  TTtiirh  thr  nmttTrr 
from  Mev  Jcnej  has  in  mind,  the  oom- 
■lltee  ndneed  ttM  Hf^w  bf  $25,000,000. 

Mr.  WATKIR8.  Is  it  not  also  correct 
la  say  that  road-haUdinc  costs  have 
advaiwcd  trcaMSDdouslj  compared  to  the 
ejsts  of  oUier  years? 

Mr.  CHAVEZ.    Almost  as  much  as 


That  Is  out  o<  the 


Faresthlshvays:  Ihe  enrrent  author- 
laatioD.  the  amount  passed  bar  the  House, 
and  the  *in~"*^  rffi**''**"*^***  hy  the 
8es»te  are  the  same.  $20,000,000. 

fttcat  roads  and  trails:  In  the  1948 
act  $17.900.00i  was  provided.    The  biU 
hy  the  House  contains  $17.- 
Tlie  Senate  committee  re^om- 


Park  roads  and  trails:  $104KN>.000. 
Itetto  tbs  amount  hi  the  IMS  act.  in 
tbe  Bouse  bin.  and  as  recommended  by 
the  Senate  committee. 

Aukvayt:  Cnrrent  authorization. 
$18jmjNI0.  As  passed  by  th3  House. 
$UjDO9J00.    The  Senate  kept  the  $13.- 


$•.000,000  according  to 
tte  1948  act  Tlie  House  bin  provides 
for  $8,000,000.  The  Senate  committee 
leeonmended  $10.000jOQO.  Bf  commit- 
tee amendment  the  $10,000,000  would  be 
cat  to  $8,000,000. 

ttserreney  fund:  We  did  not  have 
the  eaiergeucy  fund  in  1948.  As  passed 
by  the  Bouse  we  would  have  $10.000j000. 
The  Senate  committee  amendment  now 
reduces  the  recommended  $10,000,000  to 

Xater-American  Hishway  Is  a  new 
Item,  wbitti  was  recommended  on  tbe 
baals  of  Investifatkms.  The  Bureau  of 
the  Budget  had  approved  $10,000,000. 
The  Senate  committee  recommended 
8;.000.000.  m  view  of  the  letter  we  re- 
duead  tbe  amount  by  $2,000,000.  to 
$8,000,000. 

Aocass  reads:  Tbe  Senate  committee 
thought  the  amount  was  abscdutely  nec- 
It  was  not  done  In  a  hurry  or 
After  we  heard  the  Army 
and  national  defense  ofllclals 
we  felt  justified  In  recommending  $25.- 
888.888.  Hie  Presktent  said  ^  thought 
It  was  a  little  too  much.  We  cut  it  down 
to  $16,800,600. 

Mr.  OoboLAS.  Mr.  President.  I  widi 
to  offer  a  substitute  amynrtment  on  be- 
taU  of  the  iunkv  Senator  from  New 
Jmmt  (Mr.  HnwacsBOii]  and  myisU. 
Itt  tmenrtmwit  would  strike  out  the 
Hgv  -ttnjMOfiW  on  line  10.  page  13. 
of  tiM  eonmtttee  amendment,  and  snb- 
illtate  the  figure  '*$75,0004XK)." 

Mr.  BALTONBTAUL  Mr.  President. 
ft  gagWamentary  tnguiry. 

Hm  vice  PRBBIDBfr.  Tbe  Senator 
vOl  stale  It 

BAVRWBTAU.    IT  either  tbe 

by  llM  B»ator  from 

or  that  dVMPtd  hr  the  Senator 

should  be  agreed  to. 


what  would  be  the  dfeet  of  a  10-percent 
acnas-the-board  amendment  later  on  if 
it  should  be  offered?  Would  a  10-percent 
cut  across  the  board  be  effective  when  a 
committee  amautanent  has  been  amend- 
ed and  that  amendment  has  been  agreed 
to? 

The  vice  PRESIDENT.  Does  tbe 
Senator  inouire  as  to  the  legal  effect  of 
the  amendment? 

Mr.  SALTONSTAUU  I  meant  to  in- 
quire as  to  the  parliamentary  situation. 

The  VICE  PRESIDENT.  The  Sena- 
tor's question  is  not  precisely  a  parlia- 
mentary question.  However,  the  Chair 
is  glad  to  give  the  Senator  the  benefit  of 
his  d^nion.  A  10-percent  across-the- 
board  cut,  if  such  an  amendment  were 
agreed  to.  would  affect  all  items  in  the 
Ull  as  ttxy  were  at  the  time  the  10-per- 
cent amendmoit  was  offered. 

Mr.  8ALT0NSTALL.  I  do  not  beUeve 
I  made  my  question  clear.  A  10-percent 
cut  across  the  board  might  be  &  TuHher 
amendmoit  to  the  pending  amendment, 
and  would  that  be  an  amendment  in  the 
second  degree,  and  not  effective? 

The  VICE  PRESIDENT.  It  is  the 
Chair's  opinion  that  it  would  be  effective 
as  to  this  item.  Just  as  it  would  be  effec- 
tive if  the  item  had  not  been  amended 
at  alL  If  a  10-pereent  cut  across  the 
board  is  agreed  to.  it  affects  the  appro- 
priation bill  as  it  is  at  the  time  the  10- 
pereent  amendment  is  offered. 

Mr.  8ALTONSTALL.  Even  though  a 
special  item  has  already  been  amended? 

The  VICE  PRESIDENT.  Tes.  unless 
the  10-percent  amendment  exempted  the 
Items  which  bad  already  been  dealt  with. 

Mr.  8ALTONSTALL.  My  point  is  that 
such  an  amendment  would  be  in  order 
even  if  the  amendment  of  the  Senator 
from  New  Mexico  or  the  amendment  of ' 
the  Senator  from  Illinois  should  be 
agreed  ta 

The  VICE  PRESIDENT.  The  amend- 
ment would  be  in  order  as  applicable  to 
all  the  items  in  the  bilL 

Mr.  DOUGLAS.    Mr.  President 

The  VICE  PRESIDENT.  The  Senp  tor 
from  Illinois  is  recognized  for  5  minutes. 

Mr.  DOUGLAS.  I  think  we  should  get 
a  view  of  the  general  situation  of  which 
these  specific  amendments  are  merely 
parts. 

A  few  weeks  ago  we  voted  to  appro- 
priate for  the  fiscal  year  1950-51  $385,- 
000.000  for  aid  to  the  States  for  road 
purposes.  The  committee  in  its  report 
recommended  total  appropriations  of 
$^.000,000.  which  is  now  reduced  to 
the  figure  originally  suggested  by  the 
Bureau  of  the  Budget— namely,  to  a  total 
of  $500.000.000-~to  throw  the  major  por- 
tion of  the  cut.  or  $70,000,000  or  100  per- 
cent on  interstate  highwasrs,  and  made  a 
cut  of  only  $35,000,000  or  only  12  percent 
on  seocmdary  highways. 

Mr.  KERR.  Mr.  President,  will  the 
Somtor  yield? 

Mr.  DOUGLAS.  I  have  only  5  min- 
utea,  and  I  should  like  to  complete  my 
argument.  If  I  may. 

Th8  amendment  which  the  Jxmior 
Senator  from  New  Jersey  and  I  are  offer- 
ing Is  only  one  of  a  series  which  I  intend 
to  offer,  which  would  cut  the  total  au- 
thorliatlona  for  primary,  secondary. 
urban,  and  Interstate  highways,  to  $310,- 


000,000.  and  effect  a  total  saving  of 
$190,000,000  from  the  present  figure  of 
the  committee  for  these  purposes.  I  shall 
then  offer  other  amendments  to  other 
items  in  tbe  bill  which  will  amount  to 
savings  of  about  $40,000,000. 

It  seems  to  me  that  in  view  of  the  very 
serious  military  and  financial  situation 
in  which  the  country  is  placed,  we  should 
not  spend  as  much  money  on  Pederal  aid 
for  roads  during  1951-52  as  we  appro- 
priated for  the  ciurent  year.  We  can 
look  forward  to  a  very  hard  future. 
Yet,  the  proposal  of  the  committee  for 
$500,000,000  is  an  increase  of  $115,000^)00 
above  the  current  appropriations,  or  an 
increase  of  30  percent.  The  amendments 
which  we  intend  to  offer  would  effect  a 
total  reduction  of  $75,000,000  below  the 
pending  bill,  or  a  little  less  than  20 
percent. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  from  Illinois  yield? 

Mr.  DOUGLAS.  I  yield  to  the  Senator 
from  C^ilifomia. 

Mr.  KNOWLAND.  I  should  like  to  ask 
the  Senator  from  Illinois  if  it  is  not  his 
Judgment  that,  based  on  the  added  cost 
of  the  defense  program,  the  $5,000,000,000 
tax  bill  being  presented  by  the  Pinance 
Committee  either  this  afternoon  or  to- 
morrow is  Just  a  drop  in  the  bucket 
compared  to  the  new  taxes  we  will  have 
to  levy  on  the  American  people,  for  un- 
doubtedly it  will  be  at  least  twice  that 
amoimt  to  hold  even  with  our  present 
d^cit,  and  unless  we  double  the  taxes, 
and  perhaps  impose  an  excess-profits  tax 
to  boot,  we  will  not  be  keeping  even. 

Mr.  DOUGLAS.  I  agree  with  the  Sen- 
ator from  California.  It  scons  to  me 
that  at  the  moment  we  can  look  for- 
ward to  added  military  expenditures  of 
at  least  $10,000,000,000  a  year,  and  pos- 
sibly even  $15,000,000,000.  That  is  the 
first  point  I  want  to  make.  The  second 
is  that  in  preparing  the  amendments  we 
have  made  more  severe  cuts  in  the  sec- 
ondary-road appropriations  than  in  the 
interstate-  and  urban-road  figures,  for 
the  reason  that,  whatever  case  can  be, 
made  for  secondary  roads,  it  is,  to  my| 
mind,  much  less  pressing  than  tiie  case 
for  primary  roads  or  interstate  roads, 
because  in  their  nature  the  secondary 
roads  will  eithor  be  feeder  roads  or  local 
roads  running  out  from  county  seats, 
and  therefore  of  much  less  importance 
nationally  than  primary  roads. 

Mr.  SALTONSTALL.  Mr.  President^ 
will  the  Senator  yield? 

Mr.  DOUGLAS.    I  yield. 

Mr.  SALTONSTALL  The  fact  that 
$200,000,000  is  available  now  for  sec-' 
ondary  roads  not  under  contract  would 
be  an  added  argument,  would  it  not.  for 
cutting  this  amount  to  $75,000,000? 

Mr.  DOUGLAS.  That  is  my  view.  I 
thank,  the  Senator  fr(«n  Massachusetts 
for  furnishing  this  additional  argument.' 

Bfr.  President,  it  Is  always  hard  to  cut, ' 
but  we  must  make  a  begbming  some- 
where, and  I  hope  very  much  we  can 
make  the  reduction  proposed. 

Let  me  say  that  this  does  not  mean 
stopping  the  road-building  ivogram,  be- 
cause, of  the  three  and  a  half  billion 
dollars  which  Is  spent  annually  qq  pub- 
lic roads,  only  about  $400,000,000.  or  less 
than  15  percent,  comes  from  the  Pederal 
Government  at  the  present  time,    mie 
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main  portion  of  the  roads  now  . 

ccmstructed  are  State  and  local  rondt. 
and  that  would  still  ""it*mwf  to  be  the 
case.  The  SUtes  and  kwaUtica  are.  as 
a  matter  of  fact.  In  better  *'**"«'«fi!  coo- 
dition  than  is  tbe  Federal  Goveranent. 
The  proposal  is  merely  one  to  reduce 
Falaal  expenditures  on  roads.  In  new 
of  the  grave  fin^iK*<^l  eoadlthm  In  which 
the  FedCTal  Govei'nment  Is  placed. 

Mr.  WHERRY.  Mr.  Presidait.  will 
the  Senator  frmn  Illinois  yield? 

Mr.  DOUGLAS.  I  yield  to  the  Sen- 
ator fr^oiNdaraska. 

Mr.  WHEBRT.  I  ask  this  question  In 
all  seriousness:  Would  the  Senator  ex- 
tend the  cut  to  the  same  type  of  roads 
outside  tbe  United  States? 

Mr.  DOUGLAa  Yes;  I  am  gohig  to 
propose  reductions  In  those  aptsopria- 
tktos,  too.  If  the  Senator  Is  fearful  of 
my  orthodoxy  on  this  podnt.  I  say  to  him 
that  I  am  going  to  propose  a  cut  in  tbe 
appropriations  for  the  mter-American 
Highway. 

Mr.  WHERRY.  What  about  EGA 
roads? 

Mr.  DOUGLAa  I  am  not  aware  that 
BCA  Is  fam)lved. 

Mr.  WHERRY.  It  certainly  is.  Then 
are  the  same  type  of  roads  Involved. 

Mr.  DOUCUjAS.  The  rirnator  remfaads 
me  of  Mr.  Dick  ba  Dickens'  nord.  David 
Cafpp«TSki±  Mr.  IMek  eould  never  dis- 
cuss any  subject  without  hia  brh^lng  up 
the  sid>jeet  ci  BJng  Charier  head.  I  no 
sooner  rise  to  propose  an  aim  mliijiiiil 
than  the  Senator  ftom  Mchiaska  teiiwB 
up  the  BCA.  Th^  Is  his  equivalent  of 
Ktog  Charles' head. 

Tbe  VICE  PRKBIDBWT.  The  time  of 
the  Senator  from  IBinols  has  expired. 

Mr.  CHAVEZ.  Mr.  President,  I  wish 
to  say  only  that  the  Senator  from  Illi- 
nois appears  to  have  It  In  for  any  roads 
which  do  not  take  care  of  big  cities  Uke 
Chicago.  Let  me  ten  the  Senator  from 
Illinois  that  we  might  cut  out  the  whole 
$275,000,000,  but  I  would  not  Uke  to  tUnk 
of  what  wouki  happen  to  some  big  cities 
If  there  were  not  the  Interstate  roads 
and  primary  roads.  They  are  the  ones 
whteh.  after  an.  make  the  big  dtlea.  Of 
course,  we  can  cut  The  Senator  from 
minois  uses  another  argument,  that  the 
appropriation  for  the  1051  Item  for  roads 
Is  only  three-hundred-and-some-mlllion 
doDars.  But  the  authoriaatkm  Is  $450.- 
000.000.    This  bffl  does  not  appropriate 


Mr.  President, 


any  money. 

Mr.  HBNDRICKBQN. 
win  the  Saiator  yidd? 

Mr.  CHAVBE.    Not  for  the  SMment 

The  VICE  PRBHIDENT.  Tbe  Oenator 
deeUnes  to  yMd. 

Mr.  CHAVEZ.  The  pending  bffl  only 
authorises  a  certain  appropriation,  not 
for  this  year,  but  for  16SS-6S.  Of  course. 
If  later  the  Congress  does  not  want  to 
appropifaite  the  money  which  ttie  bffl 
authorises,  it  can  cut  the  apivoprlation 
down  two  or  three  hundred  mflhon  dol- 
lars, and  I  am  sure  that  If  ttiere  Is  any 
emagcucy  the  Ooogrcn  wffl  do  Its  duty, 
as  it  always  has  done. 

Let  me  say  once  more  that  If  we  stop 
the  constractian  of  Uie  proposed  roads, 
we  punish  the  people  who  woric  In  the 
eoimtry.  and  there  wffl  not  be  any  Umted 
States  for  the  Senator 


Mr.  KBBa    Mr. 

to  dear  op  _ 

to  the  unused  part  of  tlie  i 

tiooa.  asked  by  ttie  dtaUnguUied 

tor  from  Mamaehasetts.  when  he  tai- 
<inlred   about   the   f8M.888.880 

pended.  let  i  J 

that  $78,868^08  of  that  li  tor 
$80,006,880  for  seooodary.  and 
000  for  urban  roads.  Ilieamdaattei 
opended  only  beoause  Ik  las  not  been 
contracted  for.  and  not  been  uttUaed.  but 
the  toformation  Is  that  It  wffl  be. 

Hie  statement  haa  been  mads  by  the 
dIsUngulahed  Senator  from  nunols  that 
ai^nt^niations  cr  aatfaorimtloas  tat 
1061  sfaoukl  be  lem  than  tbaos  fbr  Iftt. 
and  that  In  spite  of  the  fast  that  tbe 
use  of  the  highways  is  up  Si  percent 
for  the  fiscal  year  for  which  tiMae  au- 
thorisattoas  are  mada.  as  asB^parad  with 
what  It  was  In  18481 

Be  has  attaiiifil  ttta  sseoikbay-itmd 
stttharisatkm.  which  is  tbe  antfaorimtiso 
which  provldm  an  lha$  tbe  fWenl  Oov- 
emment  wffl  proslde  i„ 
roads  and  roads  off  tbs     . 

Mr.  President,  the  Mattrs  wUm  «f 
Ptederal  aid  for  hliliwaiu  Is  based  oo  ttM 
provlsiaa  ta  the  OsMlllHllmi  that  Om- 
gress  Shan  have  the  power  to  *T*n*'ltrti 
post  ofBoes  and  post : 


Mr.  nnnoiAB.    atr. 


The  VICT  PHiWiam.  lbs 
wffl  state  it 

Mr.  DOOOLAa    I 
quire  wbettMr  It  «aaM  fag  * 


Agtiealtan  la  aatterlBid  to 
fta*  SUtaa,  ttarangh  thatr 
higbway  OqpartBMata,  m 
of  nml 


The  part  Of  the  bffl  wa 
goea  to  tbe  teoBlac  areas  of  tte  MkUonL 
This  Is  the  partioB  of  tbe  MB  tlmt  «oes 
to  that  pari  of  the  Nation  upon  wtilab  tbe 
economy  of  the  entire  Hattai  rested  Mr. 
President,  the  greatest  tracedy  that 
could  happen  to  ttie  bffl  would  be  to  Bsake 
a  drastic  art  In  tbe  aatbortmtlon  for  the 
roads  In  the  rural  areaa. 

Mr.  AIKKIf .  Mr.  rn^hiii.  wffl  tbe 
Senator  yield  for  a  questtBA? 

Mr.  EZR&   I  yield. 

Mr.  AIKBI.  Would  not  tbe  cfltet  of 
ttie  ad(«rtlaD  of  an  aaMBdsMBt  provbttv 
f  or  a  large  cut  In  the  apprapKlatlan  he  to 
relieve  tbe  very  siultlij  Btuftm  of  tbe 
lAdon  of  a  part  of  tbeoesisf  bufldtaw 
our  roads  whicfa  they  have  borne,  ami 
throw  that  burden  back  obId  tbe  poorer 
States  of  tbe  Ubkmf 

Mr.  KBOL  Onto  tbe  iwral  arcM  sf 
theNatlan.  But  In  nepoMS  te  tbe 8«- 
atorl  wmdd  say  that  ovary  Bkate  rsostv- 
tng  an  aDoeatlan  fhaa  tblB  antborlaatloa 
pays  annually  lo  the  Mderaiaawenament 
money  In  loadHMer  tanm  ttMB  wffl 
backtottcfcn 


Mr.  AIKBK.  Viooid  noi  lbs  sOeet  of 
tbe  amendment  profldlog  for  a  larfs  cut 
be  to  relieve  tbe  uismilm  States  and 
place  a  greater  part  of  tbe  burden  OB  tba 


Ur.  KXB&  Bkdsed.  B  wotfd.  Md  I 
tfuaaed  ttiat  fte  itpcaawteltsus  of 
tbe  great  todaHrial  areaa  of  lltt  Itetkm 
are  seeking  to  cut  tbe  heart  oat  of  tbto 


i1.  tba 
Dukote  (Mr. 
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from  nenOA  tlfr.  llAion)  are  detained 
OD  oOeial  IwiiiliMM  If  preaent  and 
vottitt,  tbe  Senator  ttom  Nevada  [Mr. 
MAuaisl  would  fote  "nay." 

Tte  Senator  from  New  Hampahlre 
(Mr.  Tonrrl  Is  detained  on  oiBdal  twul- 
I  ol  tbe  Coauntttee  on  Crime  Invest!- 


The  resnlt  was  announced— yeas  26. 
nays  M.  as  follows: 


Byfd 


! 


Pwr 

aurtui 

Croraor 

KnowlMid 

teltonattUl 
Smith.  H  J. 
TWt 

WlUlUM 

1IAT8-M 

JctawoB.  CQto. 

Joiann.T«z. 

JoliaMoa.B.C. 

MUBfdt 
Munmy 
ICyws 

Xor 
Kmara 

amltti.  liidM 

MBOuntt 
MeCtathr 
Mecwm 
BieVtetaDd 

Stcnnto 

Tftykv 

'notDM.Utah 

Watklii* 

Wltoy 

wmms 

Tounc 

MOT  VOmiO— 16 

Oomcy 

Bunt 
KcOuvw 

MMly 

TlMinaa.  OklA. 

Totey 

VUkdcnbctg 

80  the  amendment  offered  by  Mr. 
DofOOBUs  for  blmsdf  and  Mr.  HmnocK- 
mm  to  Mr.  Cbavb'  amendmoit  was  re- 
jected. 

Mr.  B7KD.  Mr.  President.  I  offer  an 
aracBdment  to  rednee  this  item  from 
$115,000,000.  *s  contained  In  the  amend- 
ment of  the  Senator  from  New  Mexico. 
to$Ui.OOOjOOO.  Ttiat  win  provide  exact- 
ly the  amount  ttie  seeondary  roads  are 
reodvlnc  for  the  jrear  1991. 

I  wish  to  say.  in  ref oence  to  my  vote 
for  the  amendment  (rffered  by  the  Sena- 
tor from  nUnols  [Mr.  DouqlasI  to  the 
•nendmoit  of  the  Senator  from  New 
Mezieo.  I  do  not  think  I  have  ever  cast 
a  vote  to  reduce  the  auttiorisatlon  for  an 
Item  In  which  I  have  been  more  Inter- 
orted  throughout  my  entire  puUlc  career. 
Z  have  been  very  deeply  interested  in 
aeeondary  roads.  I  was  elected  a  State 
ktor  in  VIrfinia  as  an  advocate  of  the 
It  of  the  fum-to-market 
roads.  I  served  fbr  10  years  as  chair- 
man of  the  road  committee  of  the  Vir- 
ginia State  Senate.  My  colleague,  the 
junior  Senator  from  Virginia  [Mr.  Roe- 
iRaow>  and  I  were  patrons  of  the  legis- 
lation whidi  established  the  first  State 
hlgMray  in  Virginia.  When  I  was  elected 
Ooveinor  of  Vtarglnis^  <me  of  the  main 
IfeatMes  of  my  platform  was  the  im- 
provement of  the  farm-to-maricet  roads. 

However.  Mr.  Frenldent,  I  feel  it  is 
abaohitely  imperative  that  we  reduce  an 
pomitale  expense^  ta  view  of  the  present 
aBMiieiw >  cunfl^ntlm  na  We  must  not 
evvlook  ttw  tact  thai  vrtten  we  began 
^PDTld  War  I.  we  had  a  debt  of  $1.001.. 
•00,000;  when  we  began  World  War  n. 


we  had  a  debt  of  $50,000.000.000 ;  and  now 
we  have  a  debt  of  $260,000,000,000.  with 
anbther  war  appealing  on  tbe  horizon. 

80 1  was  compelled  to  vote  as  I  did  on 
the  amendment  proposed  by  the  Senator 
from  Illinois  to  the  amendment  of  the 
Senator  from  New  Mexico.  I  wish  to 
have  the  Senator  from  New  Mexico  know 
that  I  am  a  farm-to-market-road  man. 
and  have  been  all  my  life.  However.  I 
think  it  is  necessary  that  authorizations 
for  the  things  in  which  we  are  interested 
should  be  cut.  as  well  as  the  authoriza- 
tions for  the  things  in  which  we  are  not 
hiterested. 

I  have  heard  so  many  Members  of  the 
Senate  say.  "I  am  for  economy,  but — " 
They  stop  at  "but" ;  they  favor  economy 
in  the  case  of  other  things,  but  not  in  the 
case  of  the  things  in  which  perhaps  they 
are  very  much  interested. 

Mr.  President,  we  must  have  economy 
straight  down  the  line  if  we  are  to  save 
the  fiscal  solvency  of  the  Government  of 
the  United  States. 

The  administration  already  has  asked 
for  $57,000,000,000  for  this  year;  and  I 
mredict  ttiat  before  this  fiscal  year  is  over. 
the  administration  wUl  ask  for  $60,000,- 
000,000  or  $70,000,000,000  or  perhaps 
$75,000,000,000.  That  figure  is  not  pulled 
cut  <tf  the  air;  I  have  reason  to  believe 
that  win  be  the  figure  finally  requested 
In  this  fiscal  year. 

Mr.  ROBERTSON.  Mr.  President.  wlU 
my  colleague  yield? 

Mr.  BTRD.    I  yield. 

Mr.  ROBERTSON.  Is  it  not  a  fact 
that  when  we  pass  a  road-authorization 
Un.  we  are  actually  passing  an  appro- 
priation bin.  because  we  authorize  the 
Bureau  of  Roads  to  allocate  in  advance 
and  to  make  moral  commitments  which 
the  Appropriations  Committee  then  is 
under  an  obligation  to  ratify  legally? 

As  I  understand  the  senior  Senator 
from  Virginia,  he  has  said  that  now  we 
are  about  to  vote  for  secondary  roads 
what  amounts  to  an  appropriation — and 
to  do  so  in  a  period  of  crisis  which  may 
eventuate  in  calling  for  the  use  of  all 
oinr  productive  enterprises  for  our  de- 
fense—equal to  the  amount  being  spent 
for  secondary  roads  this  year,  which  was 
presimied  to  be  a  peacetime  year. 

Mr.  BYRD.  Mr.  President.  I  wish  to 
can  attention  to  the  fact  that  State  ex- 
penditiures  for  highwajrs  have  been  in- 
oeased  from  $033,000,000  in  1945  to  more 
than  $3,000,000,000.  The  Federal  Gov- 
ernment is  putting  up  15  percent  of  the 
total  cost  of  road  construction  in  this 
country.  I  think  it  is  time  for  the  States 
to  unucrtake  to  do  their  part  of  this 
work ;  and  they  can  do  it,  for  nearly  every 
State  of  the  XTnion  has  a  balance  in  its 
treasury. 

80  I  offer  this  amendment  on  behalf 
of  myself  and  the  Senator  from  New 
Hampshire  [Mr.  Bitn>GEs].  If  the 
amendment  is  adopted,  the  amount  pro- 
vided for  this  purpose  for  the  fiscal  jrear 
1061  win  not  be  reduced  by  $1,  in  making 
the  authorisation  for  the  ctxnlng  fiscal 
year. 

Despite  the  fact  that  I  am  entirely  hi 
favor  of  aiding  and  improving  the  farm- 
to-market  roads.  I  think  a  $40,000,000 
reduction,  wbkh  would  not  reduce  the 
current  rate  of  spending,  should  be  made 


in  this  item.  This  would  continue  this 
itemat$135,00O.0OCayear.  This  amount 
would  be  the  same  as  the  authorizatkm 
item  carried  for  this  piaposa  in  the  bffl 
for  the  present  fiscal  year,  instead  of  the 
$175,000,000  which  has  been  recom- 
mended by  the  committee. 

Mr.   BRIDGES.    Mr.   President,   wUl 
the  Senator  yield  to  me? 
Mr.  BYRD.    I  yield. 
Bfr.  BRIDGES.    Mr.  President,  how 
much  time  is  available? 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Virginia  has  expired. 
Mr.  BYRD.  Mr.  President,  the  Sen- 
ator from  New  Hampshire  is  a  cor*atron 
of  the  amendment.  I  ask  unanimous 
consent  that  an  additional  minute  be 
made  available,  inasmuch  as  I  did  not 
realize  I  had  used  an  the  5  minutes. 

Mr.  CHAVEZ.  Mr.  President.  I  yield 
1  minute  to  the  Senator  from  New  Hamp- 
shire. 

The  VICE  PRESIC«NT.  The  Senator 
from  New  Hampshire  is  reo^nixed  for  1 
minute. 

Mr.  BRmOES.  I  thank  tbe  Senator 
very  much. 

Mr.  President,  the  distinguished  Sen- 
ator from  Virginia  (BCr.  Brxs]  and  I. 
in  offering  this  amendment,  are  trying 
to  hit  at  the  heart  of  the  pi-oblem  which 
faces  the  Senate  in  connection  with  au- 
thorization bills,  because  it  is  so  difficult 
for  the  Appr(H>riations  Committee  to 
make  cuts  after  an  authorization  has 
been  made;  and.  furthermore,  so  many 
persons,  including  some  Senatcffs.  regard 
an  authorization  as  an  obligation  to 
make  a  corresponding  anpropriatioa 

I  think  this  amendment  is  in  line  with 
today's  thinking  in  regard  to  defense 
matters,  and.  in  my  judgment,  the  adop- 
tion of  the  amendment  wiU  not  result 
in  worldng  a  hardship  on  anyone.  It 
seems  to  me  Uiat  the  amendment  is  a 
sound  one,  and  should  be  supported. 
Mr.  CHAVEZ  obtained  the  floor. 
Mr.  HENDRICKSON.  Mr.  President. 
will  the  Senator  yield  1  minute  to  me? 

Mr.  CHAVEZ.  I  should  be  very  glad 
to  do  so,  but  I  simply  cannot,  for  I  have 
only  4  minutes  remaining,  and  I  must 
yield  to  other  Senators  on  our  side  of  this 
question. 

Mr.  President,  everyone  agrees  with  the 
Senator  from  Virginia  that  we  should  be 
careful  about  these  matters.  It  was  for 
that  reason  that  the  c(»nmittee  recom- 
mended a  exit,  and  did  not  go  further  In 
recommending  authorizations. 

From  taxes  which  pay  for  the  items 
for  roads,  the  Government  obtains  a 
revenue  of  approximately  $1,250,000,000. 
The  recommendations  of  the  committee 
amount  to  only  $620,000,000. 

By  the  committee  amendment  we  in- 
crease the  amount  of  the  current  au- 
thorization by  only  $40,000,000.  Would 
the  Senator  from  Virginia  state  to  the 
Senate  now  that  the  cost  of  construct- 
ing a  road  anywhere  would  be  the  same 
today  as  it  was  in  1948?  Of  course  no 
Senator  would  say  that  the  costs  today 
are  the  same. 

So  I  hope  the  Senate  win  go  along 
with  the  figure  submitted  and  recom- 
mended by  the  committee. 

Mr.  President.  I  yield  the  remainder 
of  my  time  to  the  Senator  from  CAJa- 
hoauk  [Mr.  Kml. 


Mr.  KSRa  Mr.  PraldeDfc.  I WM  In. 
terested  in  ttie  lemaika  of  tlie  dMiB- 
fuidied  Senator  tram  Vbiiiiia  [Mr. 
Bnal .  for  whom  I  have  a  great : 
that  he  bad  beard  maqy 
that  they  were  in  favor  of 
-but- 

Mr.  President.  I  have  beard  many  1 
■ay  tbey  wtn  in  favor  of  imal  fana- 
to-maiicets  roads,  "but"  I  wish  to  coo- 
gratnlate  the  Senator  from  Virginia  00 
his  great  record  of  raudng  for  ofllee  on 
a  program  of  buflding  more  farm-to- 
market  roads.  I.  too.  ran  for  oOoe  on 
the  same  program.  TtedUtoenoei 
to  be  that  I  beUeve  we  should  do 
tiling  about  it. 

Mr.BTRIX  Mr.  X^estdent.  if  the  Sen- 
ator  from  CMckdioma  win  go  to  mrginia. 
he  win  see  that  we  have  done  1 
about  it  tog   We  liave  good  roads: 

Mr.  KERR.  Mr.  Piesitteul.  in  re- 
9onse  to  a  question  from  his  ooQeagae, 
the  Senator  trcm  Vbrghila  said  that  in 
voting  on  this  autborisatlon  bffl  the 
Senate  wiU  in  effect  be  voting  on  an  ui^ 
propriatlon  bffl;  and  the  Senator  said 
that  if  this  amount  is  autlxalaed  now. 
it  win  subsequently  be  impropriated.  Tet 
I  believe  he  was  joint  author  of^  an 
amendment  recently  wlildi  cut  an  ap- 
propriations. Including  tlkoes  for  public 
roads,  by  10  peremt 

Mr.  BYRD.  Mr.  President,  tbe  Sen- 
ator  Is  mistaken.  It  does  not  vpply  to 
roads.  As  a  Fedeild  grant,  it  was  ex- 
eluded  from  the  10-percent  reduction. 
The  VICE  PRESIDENT.  Is  the  Sen- 
ator from  Oidahama  yhMtag  to  the 
Senator  from  Virginia? 

Mr.  KERR,  under  coercion.  Mr. 
President,  by  reason  of  the  cooperation 
of  tbe  Chair,  not  by  reason  of  any  voll- 
tion  on  the  part  of  the  Senator  from 
Oklahoma     daughter. ) 

The  VICE  PRESSDEHf.  TlM  Sena- 
tor  has  absolute  control  of  tlte  time  be 
has,  while  he  is  on  his  f  e^  and  he  does 
not  have  to  yield  unless  be  wants  to. 
Tbe  Chair  is  trying  to  protect  the  Sena- 
tor from  Oklahoma. 

Mr.vKERR  I  appreciate  the  re- 
marks  of  the  Chair,  even  though  tbey 
are  made  at  the  expense  of  tbe  time  of 
the  Senator  firom  Oklahoma.  [lAugb- 
ter.] 

The  VICE  PRESIDENT.  The  Cbair 
win  yield  t6  the  Senator  enough  time  to 
make  up  for  what  tbe  Cbair  has  taken. 

Mr.  KERR  Mr.  PresUent.  the  emer- 
gency which  confronts  the  Nation  makes 
a  greater  demand  upon  us  for  roads,  not 
less.  We  have  a  greater  use  of  the  by- 
ways, not  less.  We  have  a  higlter  cost  of 
roads,  not  leas.  I  remind  Sraators  ttiat 
of  the  $1.300.000iM0  raad-user  tax  paid 
into  tbe  Federal  Treasury,  farmers  of 
the  Nation  pay  between  SO  and  90  per- 
cent of  it  They  surely  do  not  get  that 
percoitage  of  tbe  alloeation  of  road 
money  In  return.  I  submit  that  ttie 
amendment  should  be  voted  down,  and 
that  the  amendmoit  of  tbe  eommtttae 
fixing  the  figure  at  flTMOOUOO  sbould 
be  aiHproved. 

Tiie  VICE  FRE8IDKRT.    Tbe  qoes- 
tioD  is  on  tiie  amendment  ollered  br  tte 
Senator  from  VirgirJi  [Mr.  Bm] 
bimself  and   the  Senator 


I]  la  tilt 

of  tte 

Ofr.OasvB]. 

Ur.  XMOWLAlia    Mk, 
adcfortbe: 
Tike  yeas 

Mr.  aALTOWgrAIl. 
Tbe  VICB  FfUUUilUii.    m 


Mr.  BALTOnffTAU..    Mr.  FreaUsnt. 


,s.e. 


Tbe  VICB  PBiamtlfi.    Tbe 
torwfflsteteit 

Mr.  SALTQMSXAU..    B  tUk 
tote  is  adopted,  applytav  ta  an 
in  tliiB  section  of  tbe  bffl.  wffl  an  i 
ment.  not  cbaagiac  tbe  ftoma.  bat  ap- 
ptytaBff  merciy  to  tbe  laagaage  of  the 
aeetion.  latar  be  IB  ortat 

Tbe  Vies  FREBEDKirr.  It  woidd  be 
in  order,  to  any  part  of  tbe  text  not  to. 
^uded  wiUiin  tbe  TrwialtlmT  amend- 
ment  lUs  aaMndflsent  appllm  only  to 
tbe  flgorea  Tbe  yeas  and  nays  bavtaic 
been  ordered,  tbe  dak  wffl  ean  tbe  idL 

Tbe  legislative  cfcrk  caBad  tbe  loD. 

Mr.  MYERS.    I  *»Mwi«w.*.y   tKaf    yje 

Senator  from  Califomia  [Mr.  DowasY] 

is  aeeeasarOy  abaent 

The  Senator  firam  MWMppf   fMr. 
1],  -      -  - 


ta 


from 
']  are  absent  on 


[Mr.  HsTsawl. 
West  Virgtaite  [Mr. 
pubUc  business. 

The  Senator  tram  Kentucky  [Mr. 
CHsnual.  and  the  Senator  from  Wj- 
oming  [Mr.  Hrnvrl  are  detabaed  on  ofl. 
dal  committee  bosliiem. 

Tbe  Senator  from  Wadiington  [Mr. 
Maswtoosi]  Is  detained  on  oOeial  biMi> 


I  annonnre  further  that  if  fmm^MiL  ^twf 
voting,  the  Senator  from  Keataeky  [Mr. 
CBAnuMl,  tbe  fiwiator  tnm  Iffhislisiimil 
(Mr.  BtfKsm].  the  Senator  Atom  Art. 
aona  (Mr.  Batbb>I.  tbe 

Waddngten  (Mr.  MaoraHar]. 

Senator  from  West  VLgUa  (Mr.  MAT] 
would  vote 'Hay." 

Mr.  SALTOMSrtALLu  I  aamnnea 
that  tbe  Senator  from  WasMiigien  Ufr. 
CAza]  and  tbe  Senator  tnm  Miehican 
(Mr.  VsnenBe]  are  absent  tv  leave  of 
tbe  Senate. 

Tbe  Senator  fram  Vexmont  (Mt. 
Funan]  is  neeeasarfly  abaent 

The  Senator  from  South  Dakota  (Mr. 
Quuarh  and  ttie  Renator  tnm  He- 
vada  (Mr.  Muosm}  are  detained  on  oA- 
cial  bostoeas.  If  present  and  votiv  tbe 
Senator  from  Nevada  Qir.  Msumb) 
would  vote  **nay.'* 

Tbe  result  was  annotnKert  yeas  47, 
nays  IT.  as  foDows: 


BBell,itii] 


jir.    CHAI 

OOOJiOtDJ 
tbeHoym; 

Ibe 
tien  is 
affsrsdbBrtbai 

Tbe 

Mr.  CBAfK, 
to  tbe  deal 
that  it  be 

Tbe  vxas 
tazywfllatati 
tbe 


Uta 

lU 


IX  «a 


«al  of 


typtoC 


OMca 


$01  It  is 
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M  ve  Ihti^  nOlur  geoer- 

look  aure  d  totti  tlie  KrrlBMry  af9~ 
tht  urtaB  aystam.   It  «w  ice- 

bf  the  eomaittce.  utd  aJao 

approved  bf  the  Borne,  that  lasjOMM 
be  ftothorted  f or  prlanry  aid  rottdL  In 
iMiiiMiliim  with  vtan  roedi.  Uiere  wms 
provided  tor  the  Boaae.  exkd  apvroved  by 
the  TirrT"*»«»*  an  ftvkhorteittoii  of 
llSMCtJM.  m  each  ease  thftt  is  some 
teercaw  over  the  prior  anthorteatkn.  In 
the  case  of  prioaary  ittads,  tt  Is  an  ic- 
ercaee  of  ttm^-tvo  and  one-half  mil- 
Itan  doOaxs  a  year.  In  the  case  of  urban 
nadi.  tt  Is  an  tnereaee  of  tvdve  and  one- 
half  "»«ffl*^  dollars  a  icar.  or  a  ';otal 
iiKtcase  of  $35,000,000.  With  that  In- 
crcaae.  a  rattier  gentaous  one.  already 
profided  fbr  the  prtaaary  road  a^stcm 
^TMj  the  urban  road  system,  tt  seemed 
to  tts  that.  lofieaOr.  this  $70,000,000 
dioiild  be  the  item  which  should  be 
striken,  which  was  nothing  but  an  en- 
largement of  those  two  systems  as 
imaged  from  the  form  in  whi^ch  it  ap- 
pttred  in  the  House  b^ 

I  may  say  before  taking  my  seat.  Mr. 
President,  that  the  committee  felt  it  was 
logieal  that  this  item  be  cut  out  because 
it  psupoeed  a  new  pten  of  matching  75 
percent  of  Pederal  funds  against  25  per- 
eent  of  8tote  funds,  which  means  that 
hi  cutting  this  out  we  are  really  cutting 
out  lem  mileage  than  if  we  should  apply 
the  mme  ^ww^mt  of  reduction  against 
the  Federal  aid  and  urban  aid. 

X  hope  the  fo«**m«tt.#<»  amendment 
offered  by  the  Senator  from  New  Mexico 
will  be  adopted. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agrei^ng  to  the  amoidment 
offered  by  the  Senator  f  n»n  N(!w  Mexico 

[Mr.  CHATBl. 

The  amendment  .was  agreed  ta 

Mr.  CHAVEZ.  Mr.  President.  I  send 
to  the  desk  a  further  amendoiMit  and 
adc  that  it  be  stated. 

The  VICE  FRESnXNT.  The  Secre- 
tary win  state  the  amendment 

The  lasaLATtn  Cubk.  On  page  24. 
ttne  4.  it  is  piopoaed  to  strike  out  the 
flCure  "$10,000,000^  and  insert  in  Ueu 
thereof  the  figure  '^000.000." 

Mr.  CHAVEZ.  Mr.  Prcsideiit.  this  re- 
fers to  the  emergency  fund,  s>n  item  in 
the  highway  bUL  The  emergency  fund 
is  Oat  fund  which  is  used  in  cue  of  dis- 
aster. A  flood  takes  place  in  the  Mis- 
■oari  VaBey.  for  example,  destroying  to- 
«al  rmkda.  nderal-akl  roads,  and  so 
fortfi.  The  people  cannot  wtdt  for  an 
awimalatfcDP.  and  they  have  to  do 
f»— ji*Kh%y  ftboul  it  We  havs  reduced 
to  $t.00t.0i0  the  item  which  ^ras  origi- 
oaOy  ainttofed  by  the  budget  sxkI  by  the 


Mr.  DOUOLAS.  Mr.  President.  I  of- 
fer a  sotaatteite  for  the  amendment,  to 
strike  out  "$8400.000^  and  substttote 
•tSJOO.OOO.'*  IbetttffethisisaDewitem 
ttt  the  road  budget  There  was  no  simi- 
lar anthoriiatioB.  and.  therefore,  it  eon- 
I  a  Bi$  IMNMS.  and  we  can  eeoo- 

only  $SJiO.00O. 

Preaklent.  the  last 

1  appropriated  was  10 

ttMf  have  had  tha$ 

'  up  Id  the  prm  Bt  time.  Thayare 

OMUfiL 


Mr  DOUGLAS.  But  there  was  no 
SQCfa  autbariaatlon  In  the  last  two  au- 
thorisation bins. 

Mr.  CHAVEZ.  There  have  been  no  au- 
thorisations in  the  last  two  authoriza- 
tion bills  for  the  simple  reason  that  they 
took  such  good  care  of  the  fund  that  they 
had  no  need  for  a  further  authorization. 
They  had  not  spent  the  money.  But 
they  do  want  to  be  ready  in  case  some- 
thing happens  in  any  particular  part  of 
the  country. 

Mr.  HICSENLOOPER.  Mr.  President. 
Win  the  Senator  yield? 
Mr.  CHAVEZ.  Certainly. 
Mr.  UlCKENLOOPER.  Does  the  Sen- 
ator have  any  reliable  flgxu'es  as  to  how 
much  emergency  money  has  been  need- 
ed in  the  past,  of  the  type  this  authoriza- 
tion is  intended  to  cover,  and  whether 
such  money  has  been  appropriated? 

Mr.  CHAVEZ.  The  information  I  have 
is  that  this  money  has  been  appropriated 
for  the  past  30  years,  and  within  that 
time  approximately  $20,000,000  has  been 
used.   It  is  a  continuing  f  imd. 

Mr.  HICKENLOOPER.  The  average 
would  be  approximately  $1,500,000  a 
year? 

Mr.  CHAVEZ.  Probably  $750,000  a 
year.  Twenty  million  dollars  hsui  been 
appropriated  up  to  this  time,  and  it  has 
continued  for  approximately  30  years. 

Mr.  HICKENLOOPER.  Twenty  xnil- 
lion  dollars  a  year? 

Mr.  CHAVEZ.  No;  for  the  entire  30- 
year  period. 

Mr.  HICKENLOOPER.  If  the  history 
has  been  what  the  Senator  says  It  has 
been.  Is  $8,000,000  or  $5,000,000  or  $10,- 
000.0C0  necessary? 

Mr.  CHAVEZ.  An  ounce  of  preven- 
tion is  worth  a  pound  of  cure.  In  some 
instances  they  probably  spent  $3,000,000 
at  same  particular  time,  when  possibly 
the  history  of  that  period  would  indi- 
cate tiiat  they  spent  only  $100,000  a  year. 
The  fimd  is  for  disaster  purposes.  It  is 
a  continuing  fxind  and  is  used  for  dis- 
aster purposes  only.  It  cannot  be  used 
for  any  other  purpose. 

Mr.  LONG.  Mr.  President.  wiU  the 
Senator  yield? 
Mr.  CHAVEZ.  I  yield. 
B4r.  LONG.  The  reason  why  we  are 
n>t  appropriating  $750,000  is  that  it  is 
possitile  that  there  may  be  a  real  dis- 
aster and  $8,000,000  may  be  needed.  Is 
that  correct? 

Mr.  CHAVEZ.  That  is  correct.  We 
hope  they  will  not  have  to  use  it. 

Mr.  KNOWLAND.  Mr.  President.  wlU 
the  SenatCHr  shield? 
Mr.  CHAVEZ.  I  yield. 
Mr.  KNOWLAND.  Under  the  circum- 
stances, with  the  factual  record  before 
us.  wotild  not  the  Senator  agree  that  the 
amendment  offered  by  the  Senator  from 
Illinois  is  a  generous  amendment? 

Mr.  CHAVEZ.  No;  I  do  not  agree. 
We  cannot  figure  that  anything  wiU  hap- 
pen as  it  has  happened  in  the  past.  For 
many  years  we  had  not  contemplated 
that  there  would  be  a  Johnstown,  Pa., 
flood,  but  aU  of  a  sudden  it  came.  For 
many  yean  there  were  no  great  floods 
on  the  Mlaatsalppl.  but  several  years  ago 
aath  floodi  snridenly  occurred  there.  It 
la  the  nature  of  the  appropriation  that 
it 


Mr.  KNOWLAND.  Is  net  this  to  tidce 
care  of  smaUer  emergencies  that  might 
accumulate?  If  there  were  a  major  dis- 
aster, the  Congress  of  the  United  States 
would  be  prepared  to  act  forthwith. 

Mr.  CHAVEZ.  Yes;  but  we  are  aU 
anxious  to  quit  here  on  Labor  Day.  aiKi 
we  shall  all  go  away,  and  if  something 
happens  in  California,  for  instance,  and 
Congress  is  not  in  session,  how  is  Con- 
gress going  to  appropriate  for  a  major 
disaster  or  even  for  a  anaU  disaster? 

Mr.  WHERRY.  I  do  not  wish  to  be 
confused.  Does  not  the  President  also 
have  an  emergency  fund  which  could  be 
used  for  floods  and  for  roads  into  flooded 
areas? 

Mr.  CHAVEZ.  Yes.  Several  agencies 
cotild  help  out  in  such  a  situation.  I 
am  not  sasring  ttiat  the  world  wiU  end  If 
we  do  not  provide  the  appropriation,  but 
I  thinic  It  would  be  an  exercise  of  soimd 
judgment  for  this  body  to  provide  a 
modest  appropriation  which  might  last 
for  10  years,  but  which  might  also  be 
needed  next  week. 

Mr.  mCKENLOOPEH;.  Mr.  Presi- 
dent, win  the  Senator  yiuld  for  a  ques- 
tion? 
Mr.  CHAVEZ.  Certainly. 
Mr.  HICKENLOOPER  By  what  yard- 
stick does  tlie  committee;  arrive  at  the 
figure  of  $8,000,000,  or  lay  what  yard- 
stick does  the  Senator  from  Illinois  ar- 
rive at  $5,000,000?  I  thirk  we  are  asked 
to  appropriate  moiSey  foi'  undetermined 
purposes,  the  happering  of  which  is  not 
at  all  certain,  and  the  precedents  for 
which  do  not  exist. 

Mr.  CHAVEZ.  The  ;7ardstick  used 
heretofore  Is  that  something  might  hap- 
pen and  something  did  happen.  That 
situation  started  the  autliorization.  In- 
asmuch as  It  is  a  continuing  fund,  it  is 
reduced  as  it  Is  used.  Tt*  fund  is  about 
exhausted.  When  the  budget  was  being 
made  up,  the  Bureau  of  Public  Roads 
went  before  the  Bureau  of  the  Budget, 
and  of  course  the  Bureau  examined  the 
record  for  the  past  few  years.  Ten  mil- 
lion dollars  had  been  spent,  and  they  re- 
quested that  much  of  the  Bureau  of  the 
Budget. 

The  VICE  PRESIDENT.    The  Sena- 
tor's time  has  expired.    iUl  time  for  de- 
bate has  expired.    The  question  is  on 
agreeing  to  the  amendment  offered  by 
the  Senator  from  Illinois  [Mr.  Dougus]. 
to  the  amendment  offered  by  the  Senator 
from  ITew  Mexico  [Mr.  C^Havkz].    [Put- 
ting the  question.] 
The  "ayes"  appear  to  have  it. 
Several  Senators  requested  a  division. 
On  a  division,  the  tuncndment  to  the 
amendment  was  agreed  t3. 

The  VICE  PRESIDENr.  The  ques- 
tion is  on  agreeing  to  tiie  amendment 
offered  by  the  Senator  frcm  New  Mexico 
[Mr.  CHAVXz],  as  amend<!d. 

The  amendment,  as  lunended.  was 
agreed  to. 

Mr.  CHAVEZ.  I  offer  another  amend- 
ment 

The  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  amendment 

The  Lkcxslatxvx  Clxkk  On  pag«  ML 
line  2,  it  is  proposed  to  strike  out  the  fig- 
ure "$8,000,000"  and  insert;  in  Ueu  thereof 
the  figure  •$ft.00O.MO." 


Mr.CHAVSZ.    Mr.  Pitaident  this  is  a 
tarand-new  item  in  which  the  State  De- 
partment la  deeitfy  interested.    A  ataav- 
ing  was  made  before  the  rtwwntttrr  by 
representatives  of  the  State  Department 
This  is  an  emergency  matter,  and  is  pos- 
sibly of  military  importance.    As  the 
Sraate  knows,  during  our  late  az^jteas- 
antnsss  with  Germany,  German  subma- 
rines roamed  aU  ore-  the  Atlantic,  and 
some  were  over  in  the  Paeiflc.    Some  of 
the  submarines  came  into  the  Gulf  of 
Mexico  and  were  sinking  Aaoerican  ships 
and  Allied  sh^x  almost  up  to  New  Or- 
leans.   The  situation  was  so  serious  that 
the  means  of  getting  important  raw  ma- 
terials, which  were  actually  needed  in 
order  to  carry  out  the  war  purposes,  were 
Qmited.  as  a  result  of  wUeh  the  State 
Department   and   Ctmgress   autbwiaed 
the  expenditure  of  money,  in  coopo^- 
tion  with  countries  in  Central  America, 
to  construct  an  inter-Amoican  high- 
way.   The  highway  runs  as  far  as  the 
Panama    CanaL    If    anything    should 
happen  to  the  Panama  Canal,  we  would 
be  in  a  serious  situation.    I  a5amm»  g^^- 
ators  have  read  the  article  this  morning 
in  the  newspapers  to  the  effect  that  in 
case  of  war  the  posslbiUties  of  damage 
or  destruction  to  the  Panama  Canal  are 
present.    This  money  would  be  spent  in 
cooperation  with  the  peoples  of  various 
countries  of  Coitral  America  down  to 
the  Panama  Canal,  for  the  purpose  of 
building  a  highway  from  the  American 
border  to  Panama. 

Mr.    WHERRY.    Mr.   President   wffl 
the  Senator  yield? 
Mr.  CHAVEZ.    I  yield. 
Mr.  WHERRY.    The  authorization  is 
for  $7,000,000? 

Mr.  CHAVEZ.  The  authorizatioa  raa 
cut  to  $6,000,000. 
Mr.  WHERRY.  Fbr  how  many  years? 
Mr.  CHAVEZ.  It  is  for  8  years.  It 
would  be  $64,000,000.  The  total  amount 
remaining  of  the  so-called  commitment 
which  was  made  by  the  State  Depart- 
ment is  $64,000,000. 

Mr.  FERGUSON.    Mr.  President  wffl 
the  Senator  yield? 
Mr.  CHAVEZ.    I  yield. 
Bfr.  FERGUSON.    Does  the  Senator 
know  how  much  has  already  been  appro- 
priated and  spent  on  the  highway? 

Mr.  CHAVEZ.  Thirty-three  million 
dollars. 

Mr.  FERGUSON.  Does  the  Senator 
know  how  great  a  proportion  of  the 
highway  has  been  built  for  the 
$33,000,000? 

Mr.  CHAVEZ.  I  do  not  know  the 
proportimi.  but  I  do  know  that  Mr.  Ben- 
nett Ok  the  State  Department:  Mr. 
Miller,  of  the  State  Department;  Mr. 
MacDonald.  of  the  Bureau  of  PubUc 
Roads;  and  a  representative  of  the  Bu- 
reau of  the  Budget  appeared  before  the 
committee  and  testified  and  jostifled  the 
authorisation  of  this  amoimt 

Mr.  FERGUSON.  Does  the  Senator 
know  that  this  amni»nt  wffl  not  be  suf- 
ficient to  complete  the  hiidiway.  or  any- 
where near  it? 

Mr.  CHAVSSS.  This  particular  *mi*'T?t 
wffl  not 

Mr.  FBROUSOlf.    I  mean  the  fall  •- 

year  amount 
zcvi- 


Mr.CBAVlS. 

pcnd  oothe 


Mr.    FDKKXBOlt 


that  this  aaooBt  woaU  be 
to  eoBpiele  tlw  eattre  high- 
way? 

Mr.  CHAVEZ.  The  testimony  aham* 
that  $644100.000  would  be  aaflelent  to 
cooiplete  the  highway. 

Mr.DOUCHJia  Mr.  PteaUent  I  wMx 
to  offer  a  substttuteameadment 

The  VICE  PREBUXNT.  like  Seaa- 
t<v  from  NewMexieo  has  the  floor. 

Mr.  CHAVE2L  I  have  eondiaded  aay 
ranarlm. 

The  VICE  PRESIDENT.  Does  the 
Senator  yield  the  floor? 
Mr.  CHAVEZ.  I  yieM  the  floor. 
Mr.  DOUGLAS.  I  wish  to  offer  a 
substitute  for  the  amendment  of  the 
Senator  from  New  Mezieo.  In  line  2. 
page  26  <tf  the  bffl.  I  propoae  to  rtrike 
out  the  flgore  "$6,600,660".  as  proposed 
by  the  committee,  and  substitute  the 
figiue  "$4,000,000",  thus  cvttir«  the  orig- 
inal appropriation  of  $8J06,660  in  hall 
I  know  this  proposed  aaewlment  wffl 
bring  great  joy  to  the  juidor  <^TWiti>r 
from  Nriiraska  [Mr.  Wteur],  who  is 
always  inquiring  about  the  rradtni  w  of 
the  junior  Senator  fkom  numiiis  to  cut 
appn^nriations  for  foreign  purpoaes.  I 
wish  to  can  the  attoition  of  my  good 
friend  from  Nelaaska  to  the  fact  Uiat  I 
am>  proposing  to  cut  the  appropriations 
for  the  Inter-Amnican  Oghway  in  half, 
just  as  I  wished  to  cut  apprapriatiaos 
for  internal  roads.  I  know  this  wffl  be 
very  pleasing  to  nxy  good  friokl. 

Mr.  WHERRY.  I  wish  to  thank  the 
Senator  for  his  generosity.  I  should  like 
to  ask  him  a  question.  I  do  not  under- 
stand why  it  is  neceaaary  to  make  thii^ 
authorization  until  1956,  in  view  of  the 
circumstances  which  conf^ant  us  now. 
I  am  wondering  if  the  distinguished  Sen- 
ator from  Blizwis  would  not  modify  his 
amendment  to  make  the  appropriation 
on  a  year-to-year  basis.  I  do  not  know 
wliy  it  is  necessary  to  authoriae  an  ex- 
penditure of  this  money  until  ld56L 

Mr.  DOUCHiAS.  I  would  be  wilUiv  to 
modi^  my  amendment  so  that  the  au- 
thorisation would  run  to  June  SO,  1964, 
or  to  cut  the  autboriaation  by  4  yeazs. 

Mr.  WHERRY.  I  duHdd  Bke  to  have 
the  Senator  make  it  1952.  At  ttiat  time 
we  could  review  the  sttnatUm. 

Mr.  DOUGLAS.  I  am  always  «««*'wit 
to  eotquerate  with  my  dear  triead  from 
Nebraska,  but  I  think  that  is  about  as 
far  as  I  could  go. 

Mr.  CHAVEZ.  I  shBold  Bke  to  suggest 
that  I  am  interested  In  revftrwing  the 
situation  in  order  to  find  out  idwt  kind 
of  job  we  are  doing.  We  have  not  had 
the  opportunity  to  do  it  Whether  we 
authoriae  $2,600,666.  64J66,666,  or  $6.- 
666.660,  we  should  know  aaaetily  what  is 
going  on.  The  mmmittta  has  v^  had 
any  opportunity  to  xcvtew  the  attoatkm, 
hot  I  do  not  bdieve  that  nadar  preaeot 
cireomatances  the  eomBtttee  eovid  gei 
the  inf  omatiaa  vhUh  tt  eoaU  antantt 
to  the  Senate  with  za^aet  to  how^  the 
woAlapiiamailniL. 

Mr.  WEBOOBOK,  DoM  the  Senator 
know  why  we  ahoaM  apm  ow  ti6>  lljWt,* 


out' 
bill,    and 


Mr. 


Ltielbr 


Mr  DOQOLAflL 
whkh  the 
Mr. 

fytngittoasphrt* 


1664. 


is  on 

nature  of  a 

ator  from  numti  iMt. 

amendment  of  the 

Mexico    IMr. 

waataaa,}  The 

Mr.  nSGDBOII,    I 

On  a  dMafean.  Om 

TheVKS 
nowiaoa 

the    Senator    ftam    Hew 
amended. 

The   ■wnalBMirt,  a 
agreed*  to. 

Mr.    JOBHOCn   tt 
Pt&Meat.  m^r  X 

Mr.  CHAVBL    X  Hgiiaat  $» 
tor  that  we  are 

Mr.JDHHSOWofOalanMtaL  V^ 

Mr,  CBAVB.  Mr.  FrtBlil«rf>  X 
an  anendSMBt  to  Itie  daak  wuA  a 
havettstetod. 

Ihe  VICB  FBBBXKIT.    Tht 
wffl  state  the  ■wimfmir. 

The  iMBmuawm  Cum   On 
line  21.  it  is  wmiuaiil  i 
"$4,066,666'*  and 
"$24160^063.** 

Mr.    CHAVBL 
amendmeni  abo  atata  a 
Central 
of 

It  apgears  thai 
rapi'iimutalNaa  «C 
went  to  mearacaa  vilh  Mtatanae  la 
eontenplatcd 
wooU  tie  the 


Mir.  CHAVBL  IwfllyWdlMi 
hoddar.  aad  X  nCtaai  «» 
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tobsfldtbe 
to  the  Paetfie.  «• 
to  TOO  thttt  yov 
of  •  rood  fnm  the 


OieAtloiitle 
and  sussest 
the  eoootnietloii 
Oeeon  to  the 


Foedbljr  the 
mold  want  to  mw  the  tkjmSMt,  bat  If 
•nythiaf  atioald  hmpen  to  tlie  Panoaia 
Caaol.  If  usythlB?  ihoald  haiipen  either 
on  the  Attantte  or  the  Padfle  ao  that  we 
eoidd  not  tranqxvt  b]r  water  from  one 
ocean  to  the  otba*.  It  would  be  absolutely 
we  are  told  bj  the  State  De- 
to  fttUQI  this  emmnitment 
which  we  solemnly  made.  Ol  coarse,  we 
do  not  have  to  comply  with  any  commit- 
ments to  Nicaragua,  file  couLd  not  force 
OS  to  do  so.  But,  after  aU.  when  we  are 
so  bix  and  powerful,  when  ve  are  able 
to  spend  Ullicms  up(«bUUon»  of  dollars 
to  help  humanity.  I  believe  the  dignity 
of  our  Nation  demands  that  commit- 
Bents  solemnly  made  shall  be  kept,  such 
as  a  commitmokt  for  a  little  bit  of  an 
item  like  this. 

Mr.  President.  I  hope  the  Senate  will 
accept  the  conmiittee  amendment. 

Mr.  FERGUSON.    Mr.  President 

Mr.  CHAVEZ.    I  yield. 

Mr.  FERGUSON.  I  should  like  some 
time  on  this  amendment,  because  I  was 
a  member  of  the  Truman  committee 
when  this  highway  was  i^estlgated. 
This  is  not  a  part  of  the  Inter-American 
Highway  at  alL 

Mr.  CHAVEZ.    That  Is  correct. 

Mr.  FERGUSON.  No  ctmimitments 
were  made.  It  was  reaUy  discovered  that 
this  road  was  being  built  out  of  the 
President's  emergency  fund  during  the 
war. 

The  committee  went  to  Managua,  saw 
this  highway  running  off  to  the  east,  and 
discovered  for  the  first  time  that  there 
were  $4,000,000  of  the  President's  funds 
being  used  to  build  the  highway.  Not 
qnly  did  they  discover  that,  but  they 
found  26  miles  of  highway  leading  up  to 
the  farm  of  the  President  of  Nicaragua. 
«^ii^  had  no  connection  whatever  with 
the  Inter-Ameriean  HSghway. 

Mr.  President,  this  is  the  kind  of  a 
road  for  which  thore  was  never  a  com- 
mitment. It  was  built  during  the  war. 
Another  milUon  dollars  vras  sprat  to 
build  a  highway  around  a  lake  in  one 
of  the  Cratral  Amolcan  countries. 
This  is  the  ray  money  is  being  sprat. 
not  on  the  mter-Amerlean  Highway,  but 
on  booBdogghng  in  Cratral  America,  and 
this  amount  should  not  be  expended,  not 
coe  dollar  of  It 

Mr.  KNOWLAMD.  Mr.  Presidrat.  wiU 
fbe  Senator  yield? 

Mr.  FERGUSON.    I  am  glad  to  yirid. 

Mr.  CHAVEZ.    I  have  the  floor. 

The  VIOl  PKBHIIIKNT.  The  Senator 
tram  New  liezioo  is  supposed  to  have 
had  the  floor  and  yielded. 

Mr.  FIROU80N.    I  thought  I  was 


Tha  VIC3  FftBKX>ENT.  Under  the 
•CTtemont  the  Chair  would  feel  that  he 
MUit  reeogniat  some  Senator  on  the 
other  Ma  ob  the  PubUe  Works  Com- 
mMmt,  Hm  Vkoa  on  this  amendment 
ti  divided  betVMB  the  proponents  and 
tbaappMMBta 

Mr.  CBAVSL  Bow  nuich  time  have 
Zlettt 


i 


The  VICE  PRESIDENT.  The  Senator 
1  minute  left. 

Mr.  CHAVEZ.  The  Senator  from 
Michig^_can  proceed  in  his  own  time. 

Mr.  CTRGUSON.    Mr.   President 

Mr.  CHAVEZ.  I  yielded  to  the  Sen- 
ator and  he  made  a  speech  in  my  time. 
I  think  I  shall  take  what  is  left  of  my 
minute. 

The  Senator  went  to  Central  America 
with  the  Truman  committee,  but  it  hap- 
pens that  the  man  who  was  the  head  of 
that  committee  is  now  the  President  of 
the  United  States.  The  President  and 
the  Department  of  State  support  the 
propoaed  appropriation. 

The  Rama  Road  takes  its  name  from 
the  town  of  Rama.  Nicaragua.  In  1942 
our  Government  agreed  to  build  a  road 
between  the  town  of  San  Benito,  in  west- 
em  Nicaragua,  and  the  town  of  Rama  on 
the  Escondido  River,  which  is  navigable 
from  the  town  to  the  Atlantic  Ocean. 

In  1914  a  treaty  was  signed  in  Wash- 
ington by  Secretary  of  State  William 
Jennings  Bryan  and  Gen.  Emiliano 
Chamorro.  representative  of  Nicaragua. 
By  this  treaty  the  United  States  was 
granted  perpetual  rights  to  construct  a 
canal  across  Nicaragua.  No  action  has 
been  taken  to  implement  the  treaty. 

In  1938  the  President  of  Nicaragua 
pointed  out  to  President  Roosevelt  the 
economic  needs  of  his  country,  and  asked 
the  United  States  to  undertake  the  can- 
alization anticipated  by  the  1914  treaty. 
Shcartly  before  those  conversations'  the 
War  Department  had  recommended 
against  canalization.  The  President  of 
Nicaragua  then  suggested  that  a  barge 
canal  be  dug  from  the  Atlantic  along  the 
San  Juan  River  into  Lake  Nicaragua  and 
across  the  lake  to  connect  with  Managua, 
the  capital  city.  The  War  Department 
poiiited  out  the  costliness  of  such  a  proj- 
ect, and  President  Roosevelt  agreed  with 
President  Somoza  on  construction  of  the 
road  from  San  Benito  to  Rama  as  a  sub- 
stitute benefit. 

So  there  was  a  commitment. 

The  PRESIDING  OFFICER  (Mr. 
WrtHXRS  in  the  chair).  The  Senator's 
time  has  expired. 

Mr.  FERGUSON.  Mr.  President,  I 
propose,  as  a  substitute  for  the  amend- 
ment. Umt  the  entire  appropriation  of 
$4.000 ,000be  stricken  out. 

Mr.  WHERRT.  A  parliamentary  in- 
quiry.   

The  PRESIDING  OFFICER.  The  Sen- 
ator will  state  it 

Mr.  WHERRT.  Does  not  the  amend- 
ment of  the  Senator  from  New  Mexico 
call  for  a  reduction  of  $2,000,000? 

Mr.  CHAVEZ.    Yes. 

Mr.  WHERRY.  So  that  the  amount 
the  Senator  from  Michigan  attempts  to 
strike  out  is  $2,000,000? 

Mr.  FERGUSON.  No.  I  want  to  strike 
out  the  whole  amount,  the  $4,000,000. 

Ur.  CHAVEZ.  It  is  only  $2,000,000 
now.    . 

Mr.  FERGUSON.  Was  the  amcnd- 
BMnt  of  the  Senator  from  New  Mexico 
•greed  to? 

Mr.  CHAVEZ.    Not  yet. 

Mr.  FERGX780N.  What  is  the  amount 
now? 

The  PRESXDINQ  OFFICER.  FOur 
BiUUon  doUank 


Mr.  FBKUUSON.  TtoiB  raodon  I  malEe 
is  to  strike  out  the  ratire  amount  of 
$4,000.000. 

The  PRESIDING  OIWICER.  Is  tba 
Senator  off^ing  that  amendment? 

Mr.  FERGUSON.  I  am  offering  it  aa 
a  substitute. 

Mr.  BYRD.  It  is  to  section  12.  known 
as  the  Rama  Road  provision. 

Mr  CHAVEZ.    That  is  correct 

BCr.  FERGUSON.  I  propose  to  strike 
out  all  of  section  12. 

Mr.  CHAVEZ.  My  amendment  is  to 
strike  out  $4,000,000  and  insert  $2,000.- 
000. 

Mr.  FERGUSON.  I  offor  as  a  substi- 
tute for  that  an  amendment  to  strilce 
out  all  of  section  12. 

The  PR&SIDING  OFFICER.  The 
question  is  on  the  original  amend- 
ment   

Mr.  CHAVEZ.    No.  

The  PRESIDING  OFFICER  All  in 
favor  of  the  amendment  of  the  Senator 
from  New  Mexico  to  reduce  the  amount 
to  $2,000,000  will  say  "aye."  Those  op- 
posed will  say  "no."  The  "ayes"  have 
it  and  the  amendment  is  agreed  to. 

Mr.  BYRD.  Mr.  President,  a  parlia^ 
mentary  inquiry. 

The  PRESIDINO  OFFICER.  The 
Senator  will  state  it. 

Mr.  BYRD.  If  the  amendment  is 
adopted,  it  is  not  subject  to  further 
amendment,  is  it? 

Mr.  McCLELLAN.  Mr.  President, 
should  not  the  substitute  amendment  be 
voted  on  first,  and  then  the  original 
amendment? 

The  PRESIDING  OFFICER.  The  Par- 
liamentarian states  that  the  amendment 
by  the  Senator  from  New  Mexico  [Mr, 
Cravzz]  ,  to  reduce,  has  priority  over  the 
other  amendment. 

Mr.  McCLELLAN.  That  Is  the  very 
point  I  am  making.  As  I  understand  the 
way  the  question  was  put,  however,  we 
were  voting  on  the  other  amendment 
first. 

The  PRESIDING  OFFICER.  NO.  The 
amendment  of  the  Senator  from  New 
Mexico  is  to  reduce  the  original  amount. 
Now  the  Sentor  from  Michigan  is  offer- 
ing an  amendment  to  reduce  it  further. 

Mr.  McCLELLAN.  I  imderstand  the 
Senator  from  Michigan  offered  that  as 
a  substitute. 

Mr.  FERGUSON.  Yes.  as  a  substi- 
tute; to  strike  out  the  whole  section. 

Mr.  BYRD.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  PRESIDINO  OFFICER.  The 
Soiator  win  state  it. 

Mr.  BYRD.  If  the  amendment  of  the 
Senator  from  New  Mexico  is  adopted,  is 
it  subject  to  further  amendment? 

The  PRESIDING  OFFICER.  It  is 
subject  to  the  amendment  to  strike  the 
whole  amotmt. 

Mr.  WHERRY.  Has  the  distinguished 
occupant  of  the  chair  annotmced  the  ire- 
suit  of  the  vote  on  the  amendment  of- 
fered by  the  Senator  from  New  Mexico? 

The  PRESn>INQ  OFFICER.  Yes. 
The  amendment  of  the  Senator  from 
New  Mexico  was  agreed  to. 

Mr.  WHERRY.  That  was  the  an- 
zwuncement  made  by  the  Chair? 

The  PRESIDING  OFFICER. 
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Mr.  FERGUSON.  I  now  adc  for  a  vote 
on  the  motion  to  strike  out  the  oitire 
section.  

The  PRESIDING  OFFICER.  The 
entire  section? 

Mr.  FERGUSON.    Yes. 

The  PRESIDING  *OFFICER.  The 
question  is  on  the  motion  of  the  Senator 
from  Michigan  [Mr.  Fncusoal.  [Put- 
ting the  question.] 

Mr.  FERGUSON.  Mr.  President.  T 
ask  for  a  division. 

On  a  division,  ttie  amendment  was 
agreed  to. 

Mr.  CHAVEZ.  Mr.  President.  I  offer 
another  amendment  wliich  I  adc  to  have 
stated. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  LiGISLATZVX  CLSBK.      Ain«>nrim^»nt 

dated  8-18-50— G. 

On  page  32.  line  10.  it  is  prcq?osed  to 
strike  out  "$25,000,000"  and  insert  in  lieu 
thereof  "$10,000,000." 

Mr.  qSAVEZ.  That,  Mr.  President, 
reduces  the  access  road  item  from  $25  - 
000.000  to  $10.000,OCO. 

Mr.  BYRD.  That  is  for  the  defense 
access  roads? 

Mr.  CHAVEZ.    Yes. 

Mr.  WHERRY.  Mr.  President,  win 
the  Senator  yield  for  a  question? 

Mr.  CHAVEZ.    I  yield. 

Mr.  WHERRY.  What  was  the 
amount  of  the  1948  appn^riation  for 
access  roads? 

Mr.  CHAVEZ.    We  had  none  in  1948. 

Mr.  WHERRY.    This  is  a  new  item? 

Mr.  CHAVEZ.    A  new  item.  yes. 

The  PRESmmc  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  New 
Mexico. 

The  amendment  was  agreed  ta 

Mr.  CHAVEZ.  That  completes  the 
committee  amendments 

Mr.  McCARRAN.  Mr.  President, 
there  is  an  amendment  offered  on  be- 
half of  myself,  the  Senators  from  Utah 
[Mr.  Thomas  and  Mr.  Watkxhs]  and  the 
Senator  from  Oklahoma  [Mr.  Kaaal  on 
page  25  which  I  should  like  to  call  iq> 
because  I  am  obliged  to  leave  the  Cham- 
ber. 

The  PRESIDING  OFFKSR.  The 
amendment  will  be  stated. 

The  Lbgislatxvs  Cuduk.  Amendment 
dated  8-18-50— U. 

On  page  25.  line  19,  it  is  piupueed  to 
strike  out  the  period  and  insert  in  lieu 
thereof  a  colon  and  the  following  : 

Prmrided  further.  Th»t  $2,500,000  at  th» 
sum  EttUioriaed  for  the  flscal  year  ending 
June  30.  1951,  sbaU  be  araUable  for  oontmct 
immediately  upon  tbe  paaaage  at  t>ii«  act. 

Mr.  McCARRAN.  Bfr.  President,  the 
bill  carries  an  item  of  $5,000,000  to  cover 
the  construction  of  put)lic  liigliways 
through  public  domain  where  nothing 
exists  excepting  the  public  domain. 
The  amendment  would  advance  $2,500.- 
000  cf  the  $5,000,000  so  that  it  may  be 
immediately  available  in  ordo'  that  cer- 
tain links  in  certain  tTftni9coptiT>^»tity^ 
highways  may  be  constructed.  We  hav« 
in  mind  one  special  his^way.  Highway  6. 
which  extends  ftom  the  Atlantic  to  the 
Pacific,  and  is  one  of  the  essential  tnuns- 
continental  highways.    Of   ttiat  hi^- 


way  there  is  aa  aneanpteted  link  in  the 
State  of  Utah  in  the  open  puldie  di>> 
main  of  ttie  United  Stato. 

Undo:  the  law  that  link  can  be  eon- 
strueted  only  by  money  provided  under 
the  toms  of  existing  irtat^itni  It  is  ea- 
soktial  that  ttie  link  be  iiBBediatdy  com- 
pleted ao  that  Blghwar  i.  whidb  li  otber- 
wise  nomplrtfd,  may  bt  amulable  fbr 
transcontinental  traT^ 

Mr.  LANCSR.  Mr.  President  will  Uw 
Senator  yield  for  a  question? 

Mr.  MCCARRAN.    I  yiekL 

Mr.  LARGER.  Does  the  amoidmait 
provicte.  for  example.  MO  percaat  Federal 
aid  in  connecticm  with  mdian  lands? 

Mr.  McCARRAH.  It  provides  solely 
for  use  of  the  money  in  connectkm  with 
Govemmoit-owned  land.  That  Is  in 
compliance  with  the  law  vrtileh  has  been 
in  existence  for  many  ycMS. 

The JreESODQIMQ unPlCKR.  Daeatbe 
Senatrar  from  New  Mexico  desire  to  ha 
recognised? 

Mr.  CHAVEZ.  Mbl  I  wfll  aceept  thA 
amendment. 

The  FRESnmO  OPnCBR.  The 
question  in  on  agreeing  to  tiie  am«id- 
msBt  offered  b  ytiie  J 
[Mr.  McCAaaaw]. 

Theamendmen 

MrDaaOLAO. 
to  ofller  an 


inlinc».on 

13.  to  strike  ont  tLie  figure  "tOSJOnjWtT 
for  projects  on  tt»  Federal-aid  lii^way 
system,  and  to  insert  the  flgure  *'$U2.- 
500.000."  It  is  a  proposai  to  eat  the 
appruprtaOons  fw  primaxy  roads  ap- 
proximately in  half.  I  think  thi?  cat  is 
needed  because  of  the  finanrial  positian 
of  the  Government  The  deflctt  is  $4.- 
000.000.000  even  without  the  extraor- 
dinary war  expenditorea.  The  added 
war  expenditures  will  be  at  least  $!•.- 
000.000.000  or  possibly  $16.000.0Q«.i08. 
Despite  the  failtnre  to  make  great  enti 
thus  far.  I  think  we  shoold  press  on.  I 
hope  very  much  that  this  autlmrisathm 
may  be  cut  in  half. 

Mr.  McCLELLAN.  Ut.  Ficsideut.  I 
merdy  wiA  to  say  that  there  was  a  ques- 
tion in  the  minds  of  aU  of  us  about  what 
lies  ahead  of  us  with  respect  to  how  great 
sacrifices  the  country  will  have  to  make 
for  its  survival  or  for  winning  in  an- 
other military  conflict.  Some  cuts  havw 
already  beoi  made.  I  am  very  nradi 
inclined  in  an  matters  of  this  Idnd.  par- 
dculariy  on  the  dtanestie  fkont  at  honw. 
to  be  economicaL  But  let  me  remind  my 
colleagues  that  our  ability  to  survive  is 
going  to  be  measured  abo  bqr  onr  ability 
to  maintoin  a  sound  and  vigmnus  econ- 
omy. We  can  iDeep  cutthv  and  »i**H<»!g 
these  items  which  direetly  afflSet  an  efll- 
dent  and  capable  trauportation  system 
in  the  Nation  until,  when  we  break  that 
down,  we  wiU  not  be  aide  to  eaziy 
thrott^  in  the  other  «*aa**»«*^  of  mili- 
tary tifOrt  and  of  nattonal  deftase. 

The  roads  covered  by  the  loovision  in 
question  are  more  or  less  vttaL  Thereis 
ample  provision  in  ttie  bin  to  have  an  tha 
moneys  that  are  being  aothoriwd  by  the 
un  concentrated  on  the  ooostmetiott  of 
those  highways  wfaidi  an  eertlfled  as  be- 
ing vital  to  national  diAnaa. 

M^.  Pnridtat.  this  bm  can  be  cdppled 
too  much.    I  nke  to  see  general  rednc- 


MltethftMBIv 
^       _       I 

aervattve  in  tqrftm  le 
Butweaiw] 
ttmt  oar 
oraQy  is 


it.    ISBFW» 

jQdgment  la 
thiagtoapplr 

after  all. 


and  myself.  I 
pace  13.  in  line  C 


■fen-Hrfgr    Hn   Mam    $»  tj 

oatcied  In  tbe  bm  ftg 


dnoed  tba  item  for  «ie 
to  the  amoont  of  ttie 
bin  for  the 
that  I  ahan  base  to 
very  fine  ftiend,  fla 
kanaas.  when  he 
tion  with 
lent  to  an 
that  it  is. 
by  ttieStalM 
vhm  appropriatiew 
Ihappsn  to 


hyttilt 
for  the 


ttie  eirenmstaneea. 
Just   the 
when  we 
the  Steti 

tracts  in 


I  think  it  would  be  veiV 
for  us  to  rsdnee  br 
thnrlaiion  fbr 
nattoradoBB^ 
iBtion  for  the ' 
txednetianofi 
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ItcflM  to  tlie  amounts  of  the  anthorisa* 
tioDt  carried  bi  the  bOI  for  the  present 
flaeal  year,  neither  amendment  would 
xedoee  by  l  eent  the  amounts  of  the 
authwisatiODS  fw  these  items  as  earrted 
In  the  bUl  for  the  flaeal  year  1951. 

Mr.  President.  X  no«r  yield  to  my  col- 
league, the  Sraator  fraii  New  Hamp- 
shire. 

Mr.  BRUX^S.  Mr.  President.  I 
think  the  amendment  offered  by  the 
tfjttAwf^riKhJid  Senator  frran  Virginia  and 
myself  is  sound.  I  would  reduce  this 
item  to  the  amount  for  this  punDose 
carried  in  the  bill  for  the  current  year. 

In  Tiew  of  the  unusual  expenditures 
now  required — and  no  one  knows  the 
figure  to  which  they  win  risfr—eertainly 
we  are  not  Justified  in  exceeding  the 
current  lerel  of  expoiditures  for  high- 
ways or  any  other  puMie  works. 

Therefore.  I  join  with  the  Senator 
from  Virginia  in  proposing  the  amend- 
ment, and  I  hope  it  will  be  adopted. 

The  PRBSIDINO  OWICER.  The 
question  is  on  agre^ng  to  the  suBiend- 
ment  offered  by  the  Senator  from  Vir- 
ginia, on  behalf  of  him^lf  and  the 
Senator  from  Hew  Ifampshtre. 

Mr.  WHSRRT.  Mr.  President.  I  ask 
for  the  jreas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  BQLLAMDl  Mr.  President,  does 
there  remain  any  time  in  which  Senators 
who  oppose  th(»  amendment  may  speak? 

Ttut  PRlgnrnNO  O^FICSR.  Does 
tbs  Senator  from  Florida  desire  to  apeak 
in  opposittoo  to  adopthm  of  the  amend- 
ment? 

Mr.  HOLLAWD.    I  do. 

The  PRBIDDVO  OFPICEU.  The 
Senator  from  Wotida  Is  recognised. 

Mr.  HOLLAND.  Mr.  President.  I  am 
ntry  to  have  to  part  company  on  this 
tnssffcm  with  my  distlBgulshed  friends 
the  Senator  from  Virginia  and  the  Sen- 
ator from  New  Hamprtifre,  because  I 
was  out  wlto  Jotaed  with  them  in  behalf 
of  their  amendment  for  the  10  percent 
roduetloB  straight  aerom  the  board,  in 
the  ease  of  the  recent  omnibus  appro- 
pdatioa  UH.  and  I  hoped  to  be  able 
tostay  wtth  ttmrn  in  their  various  efforts 
to  rodure  eipenses. 

However.  In  the  case  of  this  particular 
I  think  we  would  be  penny- 
aod  pound  fo<dlsh  If  we  made  the 
ipomd.  I  call  atten- 
to  tba  flwt  that  we  already  have  stricken 
ant.  OB  tfao  motkm  of  the  committee  It- 
tUt  Itmn  of  170.000.000  which  was 
by  the  Boom  of  RepresentatlveB 
>  to  be  spent  on  primary 
rood  systems.  So  that 
autborlmtteft  has  already  been  stricken 
tromthebOL 

VttrttMnMre;  I  widi  to  can  attention 
to  tiM  faet  that  the  primary  road  sys- 
tHi  !•  the  oat  which  is  in  worst  repair 
leds  ooostrtietion  and 
at  this  time.  Anyone 
the  primary  road  systems  in 
Statm  have  been  returned 
tosowMaiiiuityBniiactthetndof  tho 
0M«id  W«>ld  Wior.  itapiy  is  not  fgmlUar 
with  ttM 


aMthtiHr  ttwt  OS  Inereaie  ii  rt- 
SOiMd  In  the  iBtsnet  or  sound  economy 
ODd  the  eoneer?atlon  of  the  very  hea>7 


Investments  made  on  the  part  of  the 
Pederal  Government  and  the  States  in 
the  primary  road  sjrstem. 

Therefore  I  hope  the  amendment  will 
be  rejected. 

Mr.  WATKINS.  ISx.  President,  will 
the  Senator  yield? 

Mr.  HOLLAND.    I  yield. 

Vb.  WATKINS.  Is  it  not  true  that 
the  authorization  made  for  the  last  2 
years  by  the  Eightieth  Congress  was 
based  largely  on  the  fact  that  the  States 
were  not  then  in  a  position  to  match  any 
larger  authorizations  or  appropriations? 

Mr.  HOLLAND.  That  is  correct.  The 
authorization  in  1948.  which  was  re- 
puted by  a  sutXMimmittee  of  which  I  was 
a  member,  was  less  than  the  amount  re- 
quested by  the  Federru  agencies  and  the 
State  agencies;  it  v-as  less  than  that 
amount  by  a  great  deal,  because  none  of 
the  States  were  then  in  a  position  to 
build  or  repair  or  reconstruct  at  full 
blast. 

However,  the  present  situation  is  dif- 
ferent. Today  we  need  to  reconstruct 
and  place  into  excellent  condition  the 
Federal-aid  highway  system,  the  pri- 
mary road  system  of  every  State  in  the 
Union. 

So  I  hope  the  reduction  proposed  by 
this  amendment  will  not  be  made. 
.  Mr.  HUMPHREY.    Mr.  President,  will 
the  Senator  3^eld? 

Mr.  HOLLAND.    I  yield. 

Mr.  HUMPHREY.  Is  it  not  true  that 
the  repair  and  maintenance  of  these 
highways  and  the  making  of  the  im- 
jorovements  which  are  needed  in  them 
in  order  to  make  it  possible  to  handle  the 
traffic,  are  far  behind  schedule,  as  was 
testified  to  by  the  respective  highway 
engineers? 

Mr.  HOLLAND.  The  Senator  is  emi- 
nently correct.  I  do  not  recall  the 
amount,  but  several  billion  dollars  will 
be  reqtiired  in  order  to  bring  the  Federal- 
aid  road  system  back  to  an  effective  and 
satisfactory  condition. 

Mr.  HUMPHREY.  Is  it  not  also  true 
that  truck  traffic  on  these  highways  is 
constantly  Increasing  and  always  is  tied 
In  with  the  industrial  production  and 
the  shipment  of  goods  and  materials  be- 
tween the  key  industrial  centers? 

Mt.  HOLLAND.  That  is  entirely  cor- 
rect. 

Furthermore.  Mr.  President,  the  pro- 
duction of  passenger  automobiles  and 
trucks  has  been  at  an  all-time  high  for 
the  last  2  y«u:s.  The  number  of  auto- 
mobiles and  trucks  now  on  the  highways 
is  greatly  in  excess  of  the  number  on  the 
highways  2  years  ago. 

This  item  is  a  must  If  we  are  to  keep 
the  primary  road  systems  of  the  States 
In  proper  condltioa 

Mr.  HUMPHREY.  I  should  like  to 
tak.  further,  whether  the  primary  high- 
way aysttm;  which  Is  truly  the  costly 
■y^cm.  requiring  heavier  road  beds  and 
txtra  heavy  concrote  or  aq;>halt  in  order 
tr>  be  abia  to  handle  the  heavy  traffic, 
eooitittttes  the  main  burden  on  the 
Statas  In  terms  of  the  dollars  spent  for 
loads.    Ttukt  Is  true,  is  it  not? 

Mr.  HOLLAND.    That  is  correct 

Mr.  WAlXna  Mr.  President  wiU 
Hit  Somtor  yield  to  me  at  this  time? 

lir.  BOLLAMa    I  yield. 


Mr.  WATKINS.  I  wish  to  be  asso- 
ciated with  my  colleagues  on  the  com- 
mittee in  opposing  this  amendment 

We  have  gone  carefully  into  the  matter 
of  taking  care  of  our  primary  roads;  we 
have  studied  that  matter  at  great  length. 
All  the  evidence  indirattes  that  in  all 
sections  of  the  United  States  where  there 
have  been  defense  plants,  the  roads  have 
taken  a  terrlfflc  beating  and  we  are 
away  behind  schedule  in  restoring  them 
to  proper  condition.  To  my  mind,  the 
program  of  restoring  them  to  proper 
condition  is  a  "must"  in  connection  with 
the  national  defense. 

The  PRESrOINQ  OmCER.  The 
time  of  the  Senator  has  expired. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Virginia  [Mr.  BtboI.  on  behalf  of  him- 
self and  the  Senator  ftom  New  Hamp- 
shire [Mr.  Bbogis].  On  this  question 
the  yeas  and  nays  have  been  ordered, 
and  the  clerk  will  call  the  rolL 

The  legislative  clerk  called  tlie  rolL 

lix.  MYERS.  I  announce  that  tho 
Senator  from  California  [Mr.  DovtrMXTl 
is  necessarily  absent 

The  Senator  from  Kentucky  [Mr. 
Chafkan].  and  Uie  Senator  from  Wyo- 
ming [Mr.  HuwT]  are  detained  on  official 
committee  business. 

The  Senator  from  Mississippi  [Mr. 
Eastlano],  the  Senator  from  Arizona 
[Mr.  HATom].  and  the  Senator  from 
West  Virginia  [lir.  NblyJ  aro  absent  on 
public  business. 

The  Senators  from  South  Carolina 
[Mr.  JoHNSTow  and  Bir.  Matbaioc],  and 
the  Senator  from  Tomessee  [Mr. 
KsTATTViB]  aro  detained  on  official  busi- 
ness. 

I  annoimce  that  if  present  and  voting, 
the  Senator  from  Kentucky  [Mr.  Chap- 
man], the  Senator  ttmy  Miasiarippi  [Mr. 
Eastlaitd].  the  Senator  from  Arizona 
[Mr.  Hatshv],  and  the  Senator  from 
West  Virginia  [Mr.  Nblt]  would  vote 
"nay." 

Mr.  SALTONSTALL.  I  announce 
that  the  Senator  from  Washington  [Mr. 
CAnr]  and  the  Senator  from  Mifihigiw 
[Mr.  VAHDimna]  are  absent  by  leave  of 
the  Senate. 

The  Senator  from  Vermont  [Mr. 
Plaitdkhs]  is  necessarily  absent 

The  Senator  from  South  Dakota  [Mr. 
GusNKT]  is  detainM  on  official  business. 

The  result  was  announced— yeas  36, 
nays  47.  as  follows: 
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So  die  ammdment  offered  by  Vtc.  Bm 
for  himadf  and  Mr.  Bkogbs  was  rejected. 

Mr.  BYRD.  Mr.  President.  I  have  an 
amendment  ahmg  this  same  line,  and 
I  should  like  to  finish  with  it 

Mr.  LUCAS.    Mr.  President 

The  mSSIDING  OFFICER.  The 
Senator  from  Illinois  is  recognised. 

Mr.  LUCAS.  Mr.  President.  I  ask 
unanimous  consent  tiiat  I  may  address 
the  Senate  for  2  minutes. 

The  PRESIDING  OFFICER.  With* 
out  objection,  it  is  so  ordered. 

OROBR  OF  BUSDIBSa 

Btr.  LUCAa  Mr.  President.  I  flrat 
want  to  advise  the  Soiate  that,  after 
discussing  with  the  chairman  of  the 
nnance  Committee  the  questlim  of  tak- 
ing up  the  tax  measure  tomorrow,  the 
Senator  from  Georgia  [ifr.  GaoacKl  ad- 
vises me  that  it  cannot  be  done,  and 
that  it  win  be  Thursday  before  we  are 
able  to  proceed  to  die  oonsidaatian  of 
the  tax  measure. 

I  should  like  to  notify  the  Soiate  that 
tomorrow  we  shall  proceed  to  r^n  xbA 
calendar.  That  was  agreed  upon  by  the 
DapoCTadc  poUcy  onmmtttep  today. 

Mr.  WHERRT.  Mr.  President,  will 
the  Senator  yield  for  a  questman? 

Mr.  LUCAS.    I  yield. 

Mr.  WHERRY.  Does  that  mean  that 
tha«  will  be  a  call  of  the  «^ia~«»»-  of 
bills  as  to  which  there  is  no  ohjectian. 
beginning  where  the  Senate  left  off  the 
last  time,  or  does  it  mean  that  we  diaU 
go  back  to  the  hoginwing  of  the  calen- 
dar? 

Mr.  LUCAS.  We  shall  call  the  calen- 
dar  of  unobjected-to  bills. 

Mr.  WHERRT.  And  is  it  oontem. 
plated  that  the  i^i^i^Hn.-  ^^  be  called 
from  where  we  left  off  the  last  time? 

Mr.  LDCA8.  The  Senator  is  cnrect 
In  his  undCTstanding. 

Mr.  HENDRICKSON.  M^.  President; 
will  the  Senator  yiehl? 

Ifir.  LUCA&    I  yidd. 

Ifir.  HENDRICKSON.  I  aei^  want 
to  warn  Senatnrs  that  if  we  fbOow  this 
procedure  tomorrow  there  may  be  many 
hills  near  the  end  of  the  rakmrt*.'  which 
will  be  objected  to.  beeaose  the  commit- 
tee reports  on  the  bills  are  not  avail- 
ahle. 

Itr.  LPCAS.    I  presmne  ttiat  is  tniei. 

Mr.  HENDRICKSON.  Oould  we  haw 
an  understanding  about  daat? 

Mr.  LUCAS.  Obviously,  if  thaw  is  no 
geport.  we  shall  not  take  up  die  \BL 

ICr.  TTDING&  Mr.  President,  will 
ttie  Senator  yield? 

Ifr.  LUCAS.  I  yield  to  tte  Senator 
from  MarylaiML 

Ifr.  TYDDIG&  I  sfamkl  mm  to  ai* 
the  Tmstn-  ttils  masHim.  iiliifi  I 
hha  fimn  wiun  I  was 
made  that,  sttsr  ttm  mad  MD 
ti  out  of  ttaa  way.  tte  fawfly-anowMio 
biil  aimil  ha  takmi  up? 


LUCAS.    Tea. 
road  bin  Is  out  of  the 
up  tte  famOy-altowaoee 
Mr.  mxNGa    I 


KBVIBSOir  OP  SBI ATOSXAL  »"*»*"»^ 

Mr.  LUCAS.  Mr.  PTOaidntit.  also. 
whUe  I  am  on  my  feetw  I  desire  to  pro- 
pound a  parliamentary  inquiry. 

Tte     PRESIDING 
Senator  will  diate  it. 

Mr.  LUCAS.  I  shoidd  like  to  know 
bow  far  a  Senator  is  pcrmttted  to  go  In 
changing  tte  remmrks  ttet  are  made  on 
tte  floor  of  tte  Senate. 

Tte  PRESIDING  OFFICER.  A  Sen- 
ator  is  not  suppoaed  ta  make  any  sub- 
stantial diange  in  his  rsmarkSL 

Mr.  LUCAa  TiLStuday.  after  I  read 
an  edttoriai  under  die  iififfn  **A  party 
bankrupt.**  as  shown  ky  pace  UQO0  of 
die  Raoosa.  third  o^nmn,  tte  IbOowinf 
occurred: 


wis 
Mr.  CHA'VS. 


wffl  Vbm 


Ifr.  Bucxn.  Ifr. 
ator  yldd  for  a  qaecOoo? 

Tbe   Vkb   PaasiamT.  The 
aouUt  Oandtna  haa  tha 

Mr.  MaTaavK.  Ifr. 
time  have  I  remaining? 

Tbe  Vtes  PMBUWT.  Two  ailmitaa. 

wffl  Vtm 


ftam     for 


aaneh 


M^.  CHaVEL    If  wo  ara 
Intoa 


ator  from  nUnoia  yield? 

The    Vks   9wtM 
nUnoia  doea  not  haw*  tlH 
trom  aoath  CaioUna  hM 


ordec 


Tlw 


a  poiBt  a< 


FoOoewlng  tte  "»«fc<»«g  of  a  point  of 
ordo-  by  tte  Senator  fTOm  Nevada,  tte 
Raooas  dmws  that  tte  Viee  Pwidmt 
said: 

The  Senator  fttnt 
floor,  niilew  he  yleida. 

Tte  Senator  from  Sooth  f^awrfi^m  did 

not  yieU,  but  tte  

wrote  in  tte  ftdknring.  In  hla  own 
writing,  following  tte  point  «C 


Into  a  debate.  I  wffi  aay  to 

Mr. 

iiiiantmous 
uteslnonlcrttetZ 
vatlon  eouBendBC  1 

Mt.  CHAVIB.    II 
to  atteid  tte  hiMiiT  of  tiko 
lotaiect 

Mr.   WHBUnL 
tte  Senator  vlt&lMfA  Ui 
ttet  Imay  aara 

Mlr.CKA9B.    lAHldfliltli 


«0 


.tokaq»tlMi 
I  ao  thoroughly 
phtkienphy  of  the 
nola  that  ttien  la  no  raoaa  Cor 
or  aarwwnwit.    The»e  la  atOa  bifea«dty  Mt 
taSL  ■u*  ha  tha 

I  merdy  invtte  tte  attaitini  of  tte 
Senate  to  what  can  so  oa  if  we  do  wit 
watA  our  own  remaiks  enee  In  a  while. 

Mr.  MALQNS.  Mr.  Pteaident.  wffl 
tte  Senator  yieki? 

Mr.  LUCAS.  Bvexy  Somtar  baa  tte 
light  to  eifit  his  reiMika.  and  we  an  do 
It— at  least.  I  do— to  tate  ease  ef  spilt 
infinitives, 
changes  of 
Bat  this  is  a 
whieh  has  been  added.  I 
when  I  read  tte  BoooaB  ttet  tte 
tor  did  not  make  tbat  atatancnt  < 
floor.  I  mereiy  Invite  tte  **lTii1hii  of 
tte  Senate  to  what  la  vdBV  on.  I 
we  Shan  an  oiMT  tte  ndn  of  tte 
wtth  remeet  to  tte  eindnc  of 
xBere  la  nodXBif  very  aKtooa  In  ttw* 
ttaelf.  hot  If  we  V9  ttet  Ito  and  dB 

_  rwffl 

a  bi  wxlUnc 
»f   It  wte  >  gwlliai  af V paint  og 


espendttw  of 
want  to  get 
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i 


1 
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miDois.  faM«id  Is  not  BOW  tetheBao- 
on.  I  kD0w  no  Bcnator  li  aeoorded 
more  i«988t  for  Uiz  pltiF  ttasn  it  ttao 


Ifer.  aALTOMSTAUU  1ft:  President, 
wffl  ttig  aenator  yldd? 

Mr.  WUXHRT.   Yea. 

ICr. aALTONBTAU:*  ABIwIahtoaay 
li  ttet  At  tbe  tioie  I  wm  tUOag  abofut  as 
Ur  away  aa  irtkcra  tha  page  to  sow 
aitttng.  I  do  not  asrea  witb  wbat  the 
amator  mm  Nevada  aid;  I  do  not  agree 
with  him  at  all.  but  I  did  hear  bim  say, 
Tbefe  li  Itttle  integxitr  left  in  our  GoT- 
cmment— the  puMic  must  be  the  Judge." 
There  ie  no  fuastlea  in  msr  mind  that  I 
heard  hfmmr  11 

Mr.  Z4X:a&  I  refer  the  Senator  firom 
Maaaehoaetti  and  otheri  SeuaUnB  to 
pate  UMT  of  the  Baooaa,  in  tbe  first 
eoliimn  where  the  ftrra^  fkom  Menuia 
la  reported  as  haiteg  mid: 

TlMN  le  mtla  Integrtty  la  Oovcmiaant— 

pub- 

What  I  referred  to  was  what  i^peared 
to  have  been  wrttteu  in  later.  Un- 
doubtedly the  fifnator  finom  Nevada  said 
It  in  one  part  of  his  address.  If  the 
zeporten  are  incorrect,  I  certainly  wish 
to  apolaglae  to  the  Smator  firom  Nevada 
fbr  bringingr  up  the  matter.  The  only 
thing  I  am  trying  to  do— and  I  say  it  In 
the  best  mirit— Is  to  warn  the  Senate  and 
to  suggest  that  sometimes  hi  editing  our 
remarks  we  are  tnritnirt  to  dep  over,  so 
to  «cak.  The  quesUon  is  how  far  one 
can  go.  I  taring^  ttie  matter  up  merely 
tor  the  poDose  of  advising  Senators.  If 
X  am  wroog,  and  the  Senator  from 
■svada  sak!  tt.  I  did  laot  hear  him  say  it. 
If  the  lepmlns  made  that  kind  of  mis- 
tike,  it  is  a  rare  occuixeuce. 

Mr.  WHBOnr.  Ur.  president.  I  did 
not  intend  to  yield  an  of  my  time  to  the 
distingtthhed  majority  leader.  I  am 
CTftatnly  not  Wiming  the  reporters.  I 
want  that  distinetly  understood.  lam 
saytef  that  in  this  room,  where  tha 
■wwsttf^  are  not  good  at  an.  and  eqie- 
dally  where  then  is  so  mach  confusion. 

ft  ii  very  dMBctttt  to  take  dnwn  in  running 
debate  aC  the  remarks  that  ft  Senator 
I  know  the  Senator  from 
I  know  he  has  a  good  deal  of 
Z  know  he  wants  to  aniear  in 
the  BKOtt  what  he  says  on  the  floor.  I 
believe  ho  intended  to  say  it»  and  I  shouki 
tte  to  give  him  endtt  ftar  It. 

Mr.  Ptestdant.  X  abonid  nke  to  make 
one fBTther obMrvifliii,  Xamnotsura 
ittrt  what  can  be  done  with  the  Rkcrb. 
X  know  that  rwarks  havt  been  deleted. 
In  eomo  aaeaa  X  think  it  was  best  tha* 
Xknowof  one  occa- 


Ibr  whom  X  have  tha 

toddateanof 

about  ma  and 

Ba  withheld  hit 

X  touBd  that  X 

into  tha  Bk- 

tiM  tflmarlBi  mymU. 

has  brought 


tofladout 
il  what  can  bo. 


the  Riccas.  At  least  the  Senator  from 
West  Virginia  said  he  wanted  to  touch 
up  his  grammar,  which  Is  a  very  good 
reason,  especially  for  home  consumption. 

Mr.  LUCA&  But  the  Senator  from 
Nebraska  did  not  think  it  should  take 
30  days  to  do  it 

Mr.  WHERRY.  He  kept  his  remarks 
out  of  the  Rscoro  for  30  d&yi.  I  In- 
sisted that  they  be  put  Into  the  Ricoro. 
I  could  not  get  them  even  for  the  news- 
papers. Finally,  because  of  the  good 
mortsmanship  of  the  Senator  from  West 
Virginia,  he  mrlnted  them  In  the  Rbc(»o 
exactly  as  the  words  had  been  spoken, 
m  the  meantime  I  had  obtained  a  copy 
of  the  transcript  The  point  is:  What 
can  be  done  about  it?  If  remarks  are 
withheld  for  more  than  30  days,  they  are 
zxever  printed.  How  far  can  one  go? 
The  majority  leader  has  touched  on  a 
point  which  is  very  far  reaching  indeed. 
I  wish  to  conclude  by  saying  that  In  view 
of  what  was  said  the  Senator  from  Ne- 
vada certainly  meant  what  he  said.  In 
fact.  I  beUeve  if  he  had  said  all  he  wanted 
to  say  on  the  subject  it  would  have  made 
a  voluminous  record  on  the  point  at 
issue. 

Mr.  KNOWLAND.  Mr.  President  wiU 
the  Senator  srleld? 

The  PRESIDING  OFFICER.  All  thne 
for  debate  has  expired. 

Mr.  KNOWLAND.  Mr.  President,  I 
ask  unanimous  consent  that  I  may  have 
the  floor  for  one-half  minute  in  order 
that  I  may  propound  a  question  to  the 
distinguished  mlnori^  leader. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  California?  The  Chair  iiears  none, 
anc  it  is  so  ordered. 

Mr.  BafOWLAND.  Did  I  understand 
the  Senator  to  say  that,  under  the  rules 
of  the  Senate,  a  Senator  can  withhold  a 
colloquy  between  himself  and  another 
Senator,  and  if  he  withholds  it  for  30 
days,  it  is  never  printed  in  the  Rscord? 

Mr.  WHERRY.    That  is  correct. 

Mr.  KNOWLAND.  I  think  the  rule 
ought  to  be  changed.  If  that  is  the  rule. 

Mr.  WHERRY.  I  am  not  saying  it  is 
the  rule.  It  may  be  a  precedent  At 
least  I  do  not  want  to  complain  about  the 
distinguished  Senator  from  West  Vir- 
ginia. He  was  a  good  sport  about  it  and 
I  want  to  give  him  credit  for  it  How- 
aver,  on  looking  into  the  matter  I  found 
that  he  could  withhold  his  remarks,  and 
bodidso.  It  has  been  done  hi  the  House 
and  it  has  been  done  in  the  Senate.  If 
a  flpeeeh  is  withheld  for  SO  days,  it  does 
not  have  to  be  printed  at  alL 

Mkr.MALONBL  MT.  President  I  rise  to 
a  question  of  pCTsonal  privilege. 

The  PRBODINa  OFFICER.  Does  the 
flenator  fton  New  Mexico  yield? 

Ifr.  CHAVEZ.  The  regular  order.  Ux, 

PtMldRit 

Mr.  MALONI.  X  rise  to  a  question  of 
pozaonal  prlvUege. 

Mr.CSAVB.  Hdw  kmg  does  the  Sen- 
tlor  Intand  to  spsak? 

Mr.  MAXONI.  Ona  mhiut&  Mr. 
Vnrident.  X  know  that  hi  the  heat  of  de- 
bilo  ttdnga  aro  gold  somatimes  which 
Sigbapg  woidd  btflatid  in  dilTarant  lan- 
tntii  If  «•  bad  a  Mttla  nMre  time  to 
MBiMar.  M  I  tomamber.  tho  dibato 
ytsteday  tvaning  was  quite  heated. 
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Ifr.  KSfil  Mr.  President  wiU  the 
Senator  speak  louder? 

Mr.  MALONE.  I  remember  that  the 
debate  last  evening  was  quite  heated. 
At  least  two  Senators  refused  to  yield 
after  something  had  been  said.  How- 
ever, the  junior  Senator  from  Nevada 
certainly  did  not  intend  to  violate  any 
rule  of  the  Senate. 

I,  too.  wish  to  eompBment  the  re- 
porters. They  rarely  miss  anything. 
How  they  get  as  much  as  they  do  is  a 
mystery  to  me.  Certainly,  with  more 
time  I  might  have  used  different  lan- 
guage in  saying  that  there  was  little  in- 
tegrity left  in  Government 

However  I  did  not  have  the  time  then 
and  I  do  not  have  the  time  now  to  make 
the  speech  on  the  subject  that  I  would 
like  to  make. 

Perhaps  opportunity  wiU  be  offered 
later  when  I  may  really  go  into  the 
question  of  how  little  integrity  I  believe 
there  remains  in  Government  at  this 
time,  with  illustrations.  If  I  offended  the 
distinguished  senior  Senator  trom  lUi- 
nois  in  any  way  I  am  sorry,  but  I  did 
consider  it  necessary  for  my  remarks,  as 
I  said  them,  to  appear  in  the  Rscoao. 

Mr.  LUCAa    ¥nu  the  Senator  yield? 

Mr.  MALONB.   I  yield. 

Mr.  LUCAS.  The  Senator  did  not 
offend  me  at  all.  I  merely  called  the 
matter  to  the  attention  of  the  Senate. 
with  the  hope  that  in  the  future  all  of 
us  may  be  a  little  more  careful  in  edit- 
ing our  remarks. 

Mr.  MALONE.  Shice  the  distin- 
guished senior  Senator  from  Illinois  saw 
fit  to  bring  the  subject  up  at  all,  and 
since  he  understands  that  the  words 
were  actually  said,  the  subject  is  dosed. 
They  were  said  for  the  Racoaa  diving 
the  debate.  AU  I  am  eonoemed  with 
now  is  to  establish  that  fact  Since  t^e 
question  has  been  raised,  and  since  the 
distinguished  Soiator  from  lAusachu- 
setts  [Mr.  Salxomstau:.]  and  at  least  one 
other  Senator  heard  the  ronark,  I  think 
that  oitfht  to  complete  the  discussion 
of  the  subject  So  far  as  I  am  concerned 
it  is  completely  and  flnaUy  closed. 

FSDXBAL*AID  HZC3HWAT  ACT  OF  1050 

The  Senate  resumed  the  considera- 
tion of  the  bill  (H.  R.  7841)  to  amend 
and  supplement  the  Federal-Aid  Road 
Act  approved  July  11.  1916  (38  Stat 
355).  as  amended  and  supplemented,  to 
authorise  appropiiatima  for  continuing 
the  construction  at  highways.  »wd  for 
other  purposes. 

Mr.  BYRD.  Mr.  President  I  offer  an 
amendment  to  strike  out  "$125,000,000'* 
and  hisert  "$112,900,000"  on  page  14.  Une 
3,  of  the  bin.  It  would  give  to  the  urban 
type  of  road  exactly  what  la  now  being 
given. 

Mr.  MALO^TK  Mr.  President  win  tha 
Senator  yield? 

Mr.  BYRD.  Xoannot  yield  at  this  ttmec 
X  want  to  make  an  explanation  of  my 
amendment 

Mr.  Prealdent  the  amendment  would 
provide  for  that  type  of  road  exaetiy 
whatisbeinffprovftdadatttdsthne.  The 
Senate  adopted  an  amandnient  to  re- 
duoe  the  appropriattea  fbr  aaoondary 
roads  and  dedtned  to  rsdnee  tha  appro- 
priation for  the  primary  syston.  Ithlnk 
we  certainly  should  not  spend  mora  on 
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the  road  system  in  this  onergency  than 
we  are  spending  at  this  time. 

I  ask  that  the  reduction  be  made.  It 
amounts  to  $12.5QO.0C0  with  reference  to 
the  urban  type  uf  road. 

Mr.  HOLLAND.  Mr.  President,  I  hope 
the  Senate  wiU  see  ilt  to  reject  this 
amendment  The  amendment  se^s  to 
do  for  the  urban  system  exactly  what 
was  sought  to  bs  done  through  the 
amendment  recently  voted  do'vn  by  the 
Senate  In  the  case  of  the  primary>aid 
^system.  In  the  case  of  the  primary 
roads,  the  amendment  sought  to  reduce 
the  appropriation  of  $225.0C0,000  to 
$202,500,000.  In  each  case  the  commit- 
tee raised  the  emoimt  by  1.9  percent  of 
the  asioimt  of  authorization  which  had 
heretofore  prevailed,  but  in  the  case  of 
the  primary-aid  system  the  Senate  re- 
fused to  cut  off  that  amount,  believing, 
I  am  sure,  that  the  wear  and  tear  on  the 
reads  ma^e  it  necessary  that  the  high- 
ways be  not  disturbed  but  be  more  gen- 
erouily  supported  than  heretofore.  The 
urban-aid  system  couples  up  with  the 
primary-aid  system  to  make  extensive 
roads  running  not  only  to  the  cities,  but 
through  the  cities  and  out  on  the  other 
side.  I  think  it  would  be  most  unreason- 
able to  make  this  cut  in  the  urtMm  aid 
after  we  Lr.ve  declined  to  make  exactly 
the  same  cut  for  the  primary  aid  syston, 
which  is  only  that  part  of  the  system 
which  is  outside  the  great  cities. 

Mr.  President,  without  debating  the 
r.iatter  at  length,  there  is  exactly  the 
same  point  appUcable  in  exactly  the 
same  degree  to  Uie  urban-aid  syston 
that  was  proposed  a  while  ago  to  the 
primary-aid  system. 

I  hope  the  Senate  wiU  stand  by  the 
action  just  taken  and  continue  to  con- 
serve and  provide  for  the  canstroction 
of  trunk  highways,  and  that  we  sIbaD. 
complete  the  job  by  declining  to  adopt 
this  particular  amendment 

Mr.  BYRD.  Mr.  Presidem;.  I  ttiinir  it 
is  far  fetched  to  say  that  a  reduction  oi 
$12,500,000  m  a  ttAtd  openditure  for 
roads  of  more  Jhan  $3,000;000,000  wiU 
have  any  great  effect  on  the  American 
roadss^stem. 

In  1945  the  ^ates  made  expenditures 
on  the  highwasrs  amounting  to  $833,000,- 
000.  They  have  now  expended  more  than 
$3,000,000,000.  That  is  an  increase  of 
nearly  four  times  m  4  years.  These  flg- 
mes  are  f nnn  1945  to  1948. 

Mr.  President  the  States  and  loeaU- 
ties  have  got  to  do  something  for  then- 
selves.  I  do  not  know  of  a  State  in  the 
Union  running  at  a  deficit  today.  Thex« 
may  be  some,  but  I  do  not  know  of  any. 
The  Federal  Government  is  operating  on 
a  deficit.  The  deficit  may  be  as  much 
as  $10,000,000,000.  $15,000,000,000,  or  even 
$20,000,000,000.  No  one  knows  what  it 
WiU  be.  It  WiU  depend  on  how  much  we 
spend  in  this  emergency. 

I  cannot  agree  with  my  <H«tin|p|ii^t^ 
coUeague  that  this  reduction  vriU  have 
any  very  serious  effect  As  a  matter  of 
fact.  I  Uihik.  yery  mu:ikly.  that  the 
flgines  can  be  reduced  in  even  greater 
amounts.  I  agam  emphasize  that  the  ex- 
penditures of  the  States  for  roads  have 
incrmsed  four  times  in  4  years.  That  is 
a  large  inoreaae.  The  money  win  have 
to  come  from  sources  other  than  the  Md- 
eral  GovommoU.  because  tha  PHtaral 


Gcnrammeot  has  very  great  burdeos  upon 
it  whkh  States,  cities,  eountiea,  and  k>. 
caUties  do  not  have. 

I  hope  the  amendment  wm  be  agreed 
to.  - 

The  PRBSIDma  OPFECSB.  Tlia 
question  is  on  agreeing  to  tha  «naid- 
ment  ottered  by  the  a**M^^3ffr  from  Vir- 
ghiia  [Mr.  Braol. 

Mr.  BTRD.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered,  and 
the  roU  was  called. 

Mr.  LUCAS.  I  announce  that  the  Sen- 
ator from  Kentucky  [Mr.  Ch&pkmi],  and 
the  Senator  trom  Wsromimr  [Mr.  HitntI 
are  detained  on  ofDcial  committee  busi- 
ness. 

The  S3nator  from  California  [Mr. 
DowiffCT]  is  zucessarily  lUaent 

The  Senator  from  BOssislppi  [Mr. 
EASTLAifsl.  the  Senator  from  Arizona 
(Mr.  HATDSif].  and  the  Senator  ttom 
West  ^nrginla  [Mr.  Rblt]  are  abaent 
on  public  business. 

The  &nator  from  Tennessee  [Mr. 
Kepauvxb]  is  HAtyi^fnf  OQ  ftffl^»iyi  tmsi- 
oess. 

The  Senator  Axun  Pennsyli^nia  [Mr. 
MTxas]  is  detained  on  official  business^ 
and  if  present  would  vole  "yea." 

Tlie  SenatiH-  from  Florida  [Mr.  Par- 
pn]  is  detained  on  offleiat  business,  hid- 
ing hearinss  as  chairman  of  a  sidnom- 
mittee  of  the  District  of  Cblaariila  Com- 
mittee, and  if  present  would  vote  "nay." 

I  announce  further  that  it  preaent  and 
vothig.  the  Samtor  from  Bcntadv  (Mr. 
ChafmarI.  the  Senator  from  MJarisstppJ 
IMr.  BftsnAiml,  the  Senator  from  Ari- 
sma  (Mr.  RsTiMDil.  and  tha  Senator 
from  West  mrginia  [Mr.  Nbilt]  woukl 
vote  "nay.-    

Mr.  SALT0N8TAII*.  I  amiounee  that 
the  Smator  from  WiaaliinirtBn  Ott.  Cum} 
and  the  Senator  from.  Mkitaigan  IMr. 
VuammaMl  are  abaent  bgp  katve  of  tl» 


The  Oenator  fionf Veimuut  (Mr.  Rjw- 
il  Is  necessarily  absznt 

The  Senattarftmn  Sootlt  Dakota  [] 
amonTj  and  the 
sin  IMr.  McCastotJ 
9fH^»m  business. 

Tlie  result  was  annwinwrt    ynai  5$t 
nays  32.  as  foUows: 

YKAS— so 
Heodrtckxn      O^Onwr 


TIB. 


Bantsn 


BbiIUi.  M.  J, 

not 


WlMoy 


that  It  be  stated. 

The 
Cleik  win  state  Ota 

Tha 
propriate  piaoain  tl 
to  add  the  fbOowlng 

Sk.  —V  Ho  funds 
prtated  by  this  act 
btiulf  of.  sajr 
mxtnielpanty.  tar 
struct  ion. 
•ny  liigb«»y 
merce  atiaU  taave 
anccB  tbat  no  vdildeor 
clfls.  unladen  or  Wltli 
upon  cueli  btghway 
on  UtM  rcMl 
■fwbMm 

ISjOOe  pouadB. 
tkm  sbaU  not  be 
any  State  or  TfaiUm. 
OMabm  ot  aac4i 
tod  ot  the  fitst 
Istw  of  scdi 


Mr.    JUUHSUV    oC 
Prealdent.  we  have 
f^iPfii<^^t^^^iT^  cor  scNPoal 

aneflbrt  to  rednoe  tte 
higtawaya.     T1» 
think  is  a  more 
eaoae  it 
funds. 
Mr. 
amendment  is  to 
tionoCa  wnifinnB 
nmtthitteM 
mum  load  HuSSi 
Si  St 

ICON  ponndi, 
toadof  ISJWW 
htgliwajFa. 
also  ICOOO,  wtthr 


hi 


from  M,OPt  to 
imsnlWDua 
the  Raooaa  at  tte 
marks  a 


dbjBetkmt   Tim 

it  la  so  ordered. 
(Sea  aahHiit  J^> 
Mr.   JilHIMKH   flC 
in 


a.  or 


Muntt 
Mumr 
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the  Montr^  Ugbwifi 
t0  pmsu  bar 


: 

: 


!  I 


I  Iwtttd  It  itaMi  OD  the  floor  Of  ttM 
aaHtteafevaooKBti  wottetlfr.  Itec- 
Ooaaid  to  the  Nattonl  fofcaaoet  rood  ex- 

pert  Mid  I.fcg^f^  <*»*  ^  **  ^"^^ 

alilB  tbei  tte  MjQOa  pu—i  Koitt  is  not 
>  Ifctft  Mtttngfly  wloitwl  itvMBot 
BtakcdoatoCtlitaotr.  It  to  ft  ttntt  bMad 
^^the  SMtlMniitteftl tbeortes  of  high- 

fay  tMts  CKefnOr 

sacoftt  Bates,  BL. 

and  ArttaDdan.  fSft^  it  to  taued  on  fecte 
ttaftt  era  graoaded  Sa  extcsitve  zesearch 
«.^  liMintstInn  sod  ]ias  been  ae- 

fev  noet  kigtavay  antharttha.  I  want  to 
oBt  agatoi  that  the  Aneriean  Aia»- 
flC  atate  W^Kwn  OOdato  are 

,  .  r*  tak  favor  of  aa  ItJWO-poand 

axto  load  Bmitatton  ibr  an  the  States. 

tMfore  oar  comiBittee 
vbat  I   beUeve 

, , 1  to  he  a  fact,  name- 

Ir.  that  tb»t  to  a  dedded  apward  trend 
hi  the  graa  weight  ot  trucks  travding 
oar  htgtiaaji  ItM  only  sre  the  tmsks 
■etttav  Mggsr  and  haoltat  larger  kMds, 
bnt  the  i^tottoe  hieraass  taithe  noaiber 
of  hsBW  ttisha  as  igahHt  ^f******  trucks 
„       -  iwte.  to 

with  ft  gcoas  weight  at 
appmeimftteiy 
e  of  more  than 
Atod  thto  reiftttfe  hicisaee 
I  the  atae  of  the  tnii^  in- 
M  SMM  ponds  the  Increase 
4  fisat  la  the  l»g-I7  period  to 
If  porootot  toi  iMPaaMBifced  to  nsady 

at  10.000 


tai  ths  10.000  pamirt  etos  shot  up 


•ftaae 


are  fads  that  wo 

Ignore  tf  we  axe  golQg  to 
silort  at  an  to 


of  the  sevwral 


!  ''t 


^therftpldda- 
hlohwivSk   If  we  do 


oorxoads  Is  destroying  our  prlaiary  high- 
vttys  faster  than  we  can  rebuild  or  la- 
ptaathenL** 

X  say,  Mr.  President,  that  ihey  are 
*>»*nf  destnnred  faster  than  we  can  vote 
apiKxvuiations  to  reiriaoe  them. 

Mr.  TOBBT.  Mr.  President,  will  the 
Somtor  yield? 

Mr.  JOHNSON  of  Colorado.  I  cannot 
yield.   I  do  not  have  time. 

Mr.  Samuel  C.  HyH«<«»".  chalrmaa  of 
the  iwlH'^  Highway  Commission,  in  a 
speech  delivered  on  July  36. 1949.  said: 

▲  gntLtlj  angmantad  and  atUl  Increasing 
muaber  at  hflavy  truelci  and  trailers,  operat- 
ing for  long  distance*  at  hlgli  speeds,  Is  de- 
stroying our  roada  faster  than  we  can  find 
tha  monay  ulth  wbleb  to  replace  them. 

N.  E.  Lant.  chief  engineer  of  the  Loui- 
siaiia  Department  of  Highways,  in  an 
article  in  the  December  1949  issue  of 
Louisiana  Highways,  stated: 

TjcttIt'*"^  limits  Its  trucks  to  18,000  pounds 
par  axle,  under  a  recently  enacted  law.  That 
wtfgbt  Is  Just  about  the  top  limit  that  most 
of  our  preaent  roads  can  bear,  most  engineers 
agraa.  It  la  even  poaalble  that  18,000  pounds 
may  be  too  high. 

The  Illinois  Highway  and  Traf&c  Prob- 
lems Commis^n,  in  its  report  on  a  hlgh- 
wey-improtement  program  for  Illinois. 
sutmitted  in  February  1949  to  the  HU- 
sois  General  Assembly,  said: 

The  disastrous  effect  of  excessive  loatto  on 
tba  highways  is  Ultistrated  vividly  by  a  teat 
section  on  Illinois  route  83  from  United 
States  route  66  south  to  the  Santa  Fe  Rail- 
road, that  has  been  tmder  observation  by 
tha  dtvlakm  of  highways  for  a  number  <^ 
yaacB.  TbiM  section  is  a  concrete  pavem^axt 
that  waa  buUt  la  1933.  The  road  regularly 
earrtas  tradu  haa?Uy  loaded  with  petro- 
laum  products  on  Its  north-bound  lane  from 
Lodcport  and  Lemont  to  Chicago,  these 
tracks  rsturnlsg  empty  on  the  south-bound 
fama.  Petroleum  trucks  constitute  about  30 
pareant  (tf  tba  truck  traflle.  Surveys  made  In 
August  of  IM4  and  IMS  showed  that  over 
half  of  the  loaded  trucks  on  the  north-botmd 
lana  sacaadad-  both  the  allowable  gross  load 
and  tha  axle  load  limit  of  18.000  pounda. 

X  want  Senators  to  listen  to  this.  This 
to  what  happened  on  Uiis  very  test: 

Than  hava  bean  more  structural  failures 
Qt  every  type  jx  tha  northbound  lane  thaa 
In  tbo  aeuthkoond  lana.  and  in  1944  It  waa 
iisrusasrj  to  replace  1.400  feet  of  the  north- 
bound lana  as  compared  to  a  replacement 
at  52  feat  at  tha  southbound  lane. 

Qovemor  Duft,  of  Pennaylyania,  gave  a 
spedfle  example  of  the  damage  that 
these  highway  freighters  are  causing. 
Addreasiog  the  Governors'  Conference  at 
Ctdorado  Springs  in  June  1949.  the  Got- 
eraor  said: 

Wa  haiva  baaa  ttytag  to  flad  out  la  Psnn- 
•ytvanla.  aa  aeeurataty  aa  wa  can.  what  dam- 
^a  hM  bma  dona  to  our  highways  by  heavy 
truefca.  Ba.'a  la  ona  example  that  our  high- 
way dapaitnwnt  haa  cited  to  me  of  a  proml- 

it   road   liuit    maata    our    Pennsylvania 


The  FRBSIDDfO  OITICER.  The 
of  the  BiBBftUir  from  Colorado  has 
expired, 

Ifir.  JOHNSON  of  Colorada  Mr. 
PvesMtattt.  I  aiA  unantmoua  consent  to 
toare  prlatod  m  the  Rkou  the  re- 
— Inriie  of  my  ■"Mtssii 

The  PHWTDTWO  ORflCER.  With- 
out objection.  It  is  so  ordered. 


The  remaiadff  of  the  statoaent  of  Mfc 
JoBiisoir  of  Colorado  i;}  as  follows: 
The  Governor  of  Penraylvanla  continued: 
•This  road  laada  to  Hanriaburg  In  ona  di- 
rection, and  to  a  ctty  by  the  name  of  Car- 
lisle in  t3ia  otbar.  X  loltftt  aay  that  this 
route,  known  aa  route  *>.  11.  waa  built  at 
one  t^fn*.  by  one  contra<:tar,  xmder  Identical 
road  spedllcatlona.  As  Jie  truck  traflle  and 
the  heavy  traffic  from  the  Turnpike  goes 
over  this  Wf^way  tow.ird  Harriaburg.  the 
upkeep  of  the  highway  department  Is  $4,900 
per  mile  per  year,  and  on  anotlur  part  of 
the  same  road,  whldi  hsa  ordinary  trafflo— 
built  at  the  same  time  aad  by  the  same  con- 
tractor—the nptoep  U  saw  per  mile  per  year. 
In  other  words,  the  ratlc  Is  about  IS  to  1. 

"On  the  Turnpike  ItatU.  where  the  heavy 
vehlclea  use  tha  outslda  lane,  the  deteriora- 
tion of  the  Tomplka  on  thoaa  Umea  is 
marked  as  compared  with  the  tnskle  lanca. 
"On  the  other  end  cif  tb»  Pennsylvania 
Tun^jlke  as  It  goea  to'vard  Pittsburgh — to 
show  that  there  was  nothing  strange  about 
the  eastern  extension  where  It  goes  Into 
Harrtsburg — ^we  have  t]je  same  exparienoa 
with  reference  to  detjrloratlon  when  It 
carries  the  Immense  traAe  from  the  Turn- 
pike. 

"Our  highway  department  la  definitely 
of  the  opinion  that  overtoaded  trucks  ara 
unqwdlfledly  producing  a  major  deteriora- 
tion to  our  highways,  even  tha  flrst-clasa 
highways." 

Think  of  It.  Maintenance  coata  of  t4J00 
per  mile  per  year  for  the  portion  at  tha  high- 
way thac  is  used  by  tlieae  huge  trades  aa 
against  9360  per  mile  per  year  for  that 
part  of  the  road  which  axonunodatea  normal 
traffic.  Tbore  la  a  llm:.t,  Mr.  Prealdent,  to 
what  the  taxpayers  of  !^e  country  can  en- 
dure In  the  way  of  taxtt)  to  build  and  main- 
tain highways.  Tha  i^edaral  Oovarnmant 
should  not  continue  to  send  htfiway  moory 
Into  those  States  thai,  have  neglected  or 
failed  to  sat  up  soma  feaaonaWe  standards 
to  limit  tha  axla  loads  of  thaaa  mammoth 
highway  freighters.  This  preaent  qvtam  with 
its  lack  at  tmiformlty  li  unfair  to  the  great 
majority  of  Statea  that  hi^a  reallaad  tha 
danger  and  have  estiibUshed  xJam  18.000 
pound  standard,  and  it  la  imfair  to  the  tax- 
payers generally  who  ax«i  footing  tha  btU. 

In  conduaton,  Mr.  Pr<Kldent,  let  nM  sum- 
marlas  the  reaaona  wliy  thla  amendment 
should  be  adopted:  It  wlU  eliminate  Stato 
barrlats  m  tha  way  d  conflicting  regula- 
tions on  aada  loada  and  taring  tte  14  atafeea 
with  greater  llmlta  Into  line  with  the  94 
SUtas  that  now  have  aa  Idantlcat  axla  load 
limit,  thus  pormtttlng  £rea  movamant  of 
Interstate  'i'''<n"'^''*'*  bj'  motor  vahlda.  IK 
will  afford  aaeBO  maaaure  of  ptubautlim  for 
existing  highways  and  brldgaa,  wtth  lesaaned 
malTitananca  and  raplaoimant  casta.  It  wfll 
help  the  SUtea  to  wlf  astand  tha  preasura 
and  demands  for  hlgtnfays  that  would  re- 
quire extremaly  axpanalva  eooatnietian  and 
Inordlnata  maintenance  coats  If  track  limits 
go  unchecked.  Lastty.  It  will  add  to  th* 
public  safety. 

To  thoaa  irtM}  woidd  say  that  thla  la  a  State 
problem  and  that  ttia  l^adfral  Oovarnmant 
should  not  Intatfera,  I  say  that  mtBstato 
oommaroa  ts  national  hi  eoncapt  and  it  must 
be  treated  aa  such,  with  dua  regard  tor  tha 
rights  of  the  several  Stataa.  I  am  ooavlaoed 
that  fbr  tha  good  at  all  tta  Statea  the  amend- 
awnt  which  Z  hapva  propoaad  ahould  be 
adopted.  Aa  liM  lato  COileC  Juatlee  Stone 
pointed  out  in  hla  Flftr  Tears  at  Work  at 
the  Supreme  Court: 

"Great  as  la  the  pnctliMl  wladom  exhibited 
in  all  tha  provlatona  at  tia  Conatttutlaa.  and 
hnpcrtant  aa  ware  tha  'Character  and  Influ- 
ence of  thoae  who  secxrad  tta  adoption.  It 
wtu.  X  b^iava.  be  tha  :ud|meat  at  history 
that  tta  ooBsmsssja  etoxaa  and  tha  wlaa  te- 
tacpratatlon  of  tt.  partapa  bom  tHan  any 
other  eoBtrttfuttac  alaaisBt  haiva  united  to 
lUnd  tha  aevaral  Statea  late  a  RaSkm.** 


Mr.  JOmCBON  of  Colorado, 
ident.  I  ask  unanimous  fffnwnt  to  hate 
printed  at  this  poiiit  in  the  Raooea  two 
newspapo:  articles  dealing  wUb  the  snl>- 
ject  under  considaation. 

There  being  no  objection,  tlie  articles 

were  ordered  to  be  printed  In  the  Racosa, 
as  follows: 

Now  TKCCKX28  Bam.x  XJ: 


Loan  Laws 

(By  Ames  Daniel.  Bocky  Mountain  Itawa 
Waahtngton  correspondent) 

WASHSvcTDir.  August  15. — The  trnddng  in- 
dustry Is  being  offered  something  it  has  cried 
for  fCr  a  generatkui. 

And  now  tt  doesnt  want  It. 

Bver  since  highway  truckers  began  to  com- 
pete with  the  railroads  for  the  heavy  traffic 
of  industry,  their  lobbyists  have  called  for 
national  unlf  crmity  in  regard  to  weight  and 
size  regulations. 

Senascnr  Bd  C.  JoHmutm  (Democrat.  Colo- 
rado), chairman  of  the  Interstate  and  Jftx-- 
algn  Ccmmerce  Committee,  now  proposed  to 
give  it  to  them  through  an  amendment  to 
the  pendlxig  $550,000,000  Federal  aid  to  high- 
ways MIL 

It  would  deny  United  States  road  funds  to 
any  State  which  cannot  convince  the  Secre- 
ts^ of  Commerce  that  it  Is  enfbrdng  a  limit 
of  18.000  pounds  on  every  truck  a^a. 


The  18.000-poTmd  llmitatlan  waa  i«eam- 
mended  prior  to  the  war  by  the  American 
Aasociatlan  of  State  Highway  OIBclals. 

And  the  American  Trueldng  AMa^«t4im^ 
which  Is  Washington  headquarters  for  tha 
bl^  commercial  truck  lines,  has  been  fipHting 
It  ever  since. 

Now.  the  trudcers  carried  on  during  the 
thirties  and  forties  a  Nation-wide  r^mftgri 
ftar  unifocm  laws,  so  the  same  tnack  loaded 
with  the  same  weight  of  goods  could  roll 
from  cocst  to  coast  without  getting  In  trou- 
ble with  any  State's  hl^way  police. 

Actually,  they  campaigned  for  State  lawa 
raising  the  load  limits. 

OMLT  war,  j^oBHsoir  ssTa 
As  a  result,  four  States  now  pcnnlt  axle 
kHMto  of  22.000  pounds.  4.000  ponnito  above 
what  the  vast  majority  cf  the  Nation's  high- 
ways are  estimated  to  stand. 

Senator  JoBifsoir  figures  his  amendment 
Is  the  only  way  left  to  hold  the  trucks  In 
check,  asd  preserve  the  Nation's  investmmt 
In  highways.  The  altonative.  he  said  today. 
Is  to  build  very  much  more  ezpenslva  high- 
ways. 

(Ftom    Transport    Topics,    trackss*    house 

organ.  August  21.  19S01 
BncxHT  Nxw  Jxaanr  Taocx  LasisLazunr  Caawa 
Ames.  F)K>M  AssociATxnr  LaaaaK 
Kkw  YoBK. — Becent  legislatton  adtqrtad  In 
New  Jersey  Involving  truck  tranaportatlcn 
Is  sharply  criUciaed  as  rfanrfging  to  tnickass 
and  shippers  in  an  article  by  Barclay  W.  Wfo, 
ivesldent  of  the  New  Jersey  Motortruck  As- 
sociation and  New  Jersey  vice  laiiaiili  iil  of 
American  Trucking  Assodationa.  appearing 
In  the  current  lame  at  ^*^>tt^  News,  nk 
last  week  by  Babaoo  Alarm  Syatems  at 
York. 

Tha  new  law.  which  bacomm  cflacttva  Jan- 
uary 1.  conaUtutea  a  thrae-prongsd 
on  motor  transportation,  according  to 
Ptax. 

"Xt  Inereaaea  Iloease  Itees  an  avaiaga  at  a 
parcmt.  impoaea  sever 
tlons.  and  provldea  sevora  Ansa  tar 
Ing  which  compel  many 
pars  to  instaU  cxpmatva 
nant.'*  ke  aaasrts. 

"The  combined  efltet  at         .  ^ -.-,-,  ,.,  ,_,.. 
Ranges  in  the  motor-vahkia  Unr  will  ba  to 
eo^ial  both  pnbtte  and  prtvatety 
rieta  to  make  maaqr  ehaneaa  to 
actng  pragrams  that  w«ll 
that  ttey 


by  tha  Industry,  bnt 
ba  laasad  oa  In  tha  l< 
delivery  ooats."  is  tha 
who  la 
Corp. 

Mr.  Pool  saya  tha  .  . 
tleolarly  unfortonate 
aa  tha  MJMTA 
range    publte-ralatlana 
thla  pso^ram  la 
pandsd.    Part  a<  it  Is  a 
to  check  and  rqiMrt 
ous  driving  practioa 
poUdag  machtasry  on  tha  p 


win  cover  aU 
two-way  radto  »»««>^t»«g  it 


Tha  ISgOOff-paaHl  aala-lcad 
scribed  as  tha  maiimum  to 
States:  ai«H««m 
nla.  Colorado.  Ploilda. 
noia.    Indiana. 
T«oplslana,  Mk*lgan, 


Mfearieo.  North  Carolina.  North 
hona.    Oregon.    South    Daloota. 
Tsxaa.  Utah,  Vbgjnla.  WaahlngUa.  W* 
gfnia.  Wyoming. 

Waia  Virginia  permlta  XUBOO  pounds  on 
major  hi^iways  in 

Ona  State.  Vai'mout,  haa  »> 
tannm  load  limit.    The  laasnltttav  13 
have  limits  in  excess  at  ISjOOi)  !««»''*■■.  as  foi- 
lows:  Cosmectient.  a.400:  IMawsra.  ».O0O: 
Maine.  TSUOOa;  Msrylaad.  23.400: 
setts.  ZI.40O:  Hew  HampriUra^  flSjBOO; 
Jersey.  23.400:  New  Tort,  2S.«00:  Gblo.  isinO: 
Pennsylvania.  30.000:  Blkodit 
Sooth  rxroHna.  30.000:  Wlaeoasln.  18,000. 

(Tha  dmit  in  the  DSatrlct  of  Columbia  ta 
33.000  pounds.) 


Mr.  TOBE7.     Mr. 
ask  the  Samtar 

whose  statement  he  waa  reading  when 
I  asked  him  to  yield? 

Ur.  McCLKLLAH:  M^.  president,  tav^ 
the  agreement  under  which  we  are  (q>- 
erating  who  has  the  right;  to  the  floor? 

The  FRESIDDIG  Of  RCBR.  The 
Senator fromNew Mexico  CMr. C^utbI. 

Mr.  CHAVEZ.  Mr.  PMtMenk,  I  yidd 
time  to  tiie  Smator  fran.  jytenaas  [Mr. 
McCLkuanI. 

Mr.  McCLBLLAir.  Ur.  Pieddent.  I 
gladly  yitid  to  tiie  SaaU.ar  fxxHn  Item 
BamiMfaire  for  a  qoestion. 

Mr.  TOranr.  Mr.  PresliJent.  I  do  not 
have  a  qfoestion  to  ask.  I  Mve  a  2-min- 
Qte  speech  to  ddtver,  and  it  is  a  good 


Mr.  JOHNSON  of  Golandte. 
kient.  tile  Senator  from  Hew  TtMm|iriiiiy 
asted  me  from  whose  iraii  na  lit  I 
reading.    I  wffl  say  to  tlie  fiOnator  it 
that  of  N.  K  Lant,  chief  engineer  of  tiie 
lAdsiuM.  D^aztment  of  Hlghnnfa. 

Senator  from  Colorado:  Dana  tte 


Mr.  JQBNSOK  of  CtataradlB. 
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road  HUnoU  and 
>  with  World  Wkr 

■oUd  tlrw. 


iHOJOIl  kail 

90tt    iMt 

tMttfttd  rMMBt  BMttaff   at»t«  fOT- 

eovneil.    Whttt    8al|>har    Sprtt^^i. 
DdBtton  la  report  mb- 
nrnad  fey  tbalr  itaC.   Ihto  to  groa  mlwtat*. 
I  Bot  adept  rtport  but 
If «tcd  %6  npuat*  8t«t«s  for  stody. 

dwuriemn  Trmektng  Auociationa. 

Mr.  Prmdent.  I  yield  1  mlaatc  to  the 
Cram  New  Htinwhtpe.  First. 
I  wiih  to  my  ttet  If  this 
la  adopted,  tt  wfS  almidy 
have  to  be  atudted  In  eonf  erenee.  I  do 
not  knoer  whether  the  amendment  win 
be  the  beat  thtas  or  the  wlae  thing  In 
retard  to  thehlghwrnya. 
Mow  I  yield  to  the  Somtor  from  New 


Mr.  TOBET.  Mr.  Preeldent.  I  shall 
take  only  a  minute. 

This  ammdjumt  la  mreaaonable.  Mr. 
Prmideni.  We  f«Tor  the  poeition  of  tho 
Amerieaa  Hlcfaway  Asaodetion.  The 
Senate  aiMXild  let  thla  matter  be  handled 
on  the  baaia  of  the  maximum  grosa 
vcitfit  for  highway  uae.  New  Hami>- 
ahire  haa  a  limit  ot  22.000  pounds  per 
axle,  and  New  Bampahire  has  the  ad- 
miniatrattre  ri^t  to  do  anything  that 
la  needed  for  ita  roada. 

80.  Mr.  Praaldent,  we  shooLd  permit 
each  State  to  atand  on  its  own  feet  in 
this  oonnectioD.  We  should  not  permit 
thia  matter  to  be  regulated  by  the  Fed- 
cial  Oofveramant  Let  the  States  exer- 
dae  the  power  to  regulate  this  matter  in 
aeeordanee  with  their  own  best  Judg- 
ment That  is  what  we  in  New  Hamp- 
aiiira  and  what  all  tbooe  In  New  Bngland 
vlah  Id  have  done.  Let  the  rest  of  the 
country  fidlow  New  Kngland  and  act 


Mr.  President.  I  aA  unanimous  eon- 
to  have  Inserted  at  this  point  in 
the  Bacoaa  a  tdegram  and  a  letixr  which 
boar  on  these  matters. 

There  being  no  objection,  the  telegram 
and  letter  were  ordered  to  be  printed 
In  the  RwoKO.  as  follows: 


V 


N.  R.. 
Augutt  19, 1950, 
ktor  CXAKJB  W.  ItavT. 
JflMto  Ogie*  mtUding, 

WaahtngUm,  D.  C: 

Tour  crgmt  study  of  JobBson  smMidmtnt 

to  H.  M.  TMl.  SMMte  eoBUdMStlon  TUMday. 

rvquMtad.    glghfMti  thou— nd  pounds  sxl* 

llmttatlnn  at  this  tla*  would  b*  sb  un- 

dstsrvnut  to  ow- 
au  Mew  >»gl»nd  esdr« 
Msn  by  Stat*  laws  ars  gsaisd  to  htgbar  asla 
Tour   opposttlOB   to   tba   Joluisaa 
Is  laiparatlva  to  Haw  BaglaBd 
ly  »ad  sisfgBBey  aBort. 


ti,  1959, 


0.0. 

is  :mAm  to  owr 
titairam  la  tba  mMlttm  of  laiiau  00a- 


tfff— ♦<*«"  of  H.  R.  TMl,  and  spacUlcally  the 
joaasoa  aaaaadBieBt  (Baaator  B>  Jobvsob 
of  Oolflrado). 

Tour  attantloa  is  called  to  tbe  eTldene* 
submitted  to  you  by  the  American  Trucking 
asBOdatUais  on  tb*  subject,  and  partlc\ilarly 
tba  dlzact  Impact  of  the  Johnson  amend- 
BiAit  on  the  New  gngland  Stotes,  including 
Kew  Hampshire. 

It  Is  to  be  remembered  that  States  with  an 
ISAW-poimd  axle  llnUtatlon  invariably  per- 
mit kmger  yefalcles  with  multiple  axles  and  a 
nsultant  grviater  gross  load. 

Belatlvely  short  orer-all  lengths  are  a  me- 
t^itnt"-*!  neccsalty  In  New  England,  due  to 
congestion  In  our  cities  and  because  of  anti- 
quated loading  facilities  at  shipping  points. 

It  woxild  appear  that  even  in  normal  times 
the  Johnson  amendment  would  Impose  an 
economic  hardship  on  New  England.  Today, 
when  we  are  faced  with  a  aerloxis  emergency. 
It  most  emphatically  appears  that  Senator 
JoaifsOM  has  been  Ill-advised  and  the 
amendment  calls  tot  yoiur  most  exacting 
scrutiny. 

We  have  not  forgotten  the  many  unneces« 
sary  and  utterly  nonsensical  restrictions  that 
were  placed  on  tbls  industry  in  World  War  IL. 

We  iirgently  suggest  that  motor  trans- 
portation be  not  hampered  in  the  present 
emergency. 

Very  truly  yours. 

Knr  HAMPsanz  Tlticx  Ownxbs' 

AasociATioir,  Inc.. 
A.  J.  Stabt.  Secretary-Manager. 

Several  Senators  addressed  the  Chair. 

Mr.  McFARLAND.  Mr.  President, 
what  kind  of  record  is  being  made 
here?  Senators  must  proceed  one  at  a 
time. 

I  ask  unanimous  consent  that  the 
Senator  from  Louisiana  [Mr.  Ellendeb] 
and  the  Senator  from  Pennsylvania 
[Mr.  Mters]  be  permitted  to  make  in- 
sertions in  the  Rxcoro  at  this  time. 

The  PRBSIDINO  OFFICER  With- 
out objection,  it  is  so  ordered. 

Mr.  ELLENDER.  Mr.  President.  I  am 
In  full  agreement  with  the  statement 
made  by  the  distinguished  Senator  from 
New  Hampshire  [Mr.  Tobby]  that  this 
matter  should  be  left  to  the  States.  I 
am  opposed  to  the  amendment  of  the 
Senator  from  Colorado. 

Mr.  President,  in  this  connection.  I 
ask  unanimous  consent  tliat  a  letter  ad- 
dressed to  my  by  James  P.  Babington. 
secretary-manager  of  the  Louisiana 
Motor  Transport  Association,  at  Baton 
Rouge.  La.,  under  date  of  August  21. 
1950.  be  printed  at  this  point  in  the 
Rxcoxo. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rxcoio, 
as  follows: 

LotnauwA  MoTOB  Tsan  spoar 
aaaccuTzoir,  Ikc., 
Baton  Mouge.  La.,  August  21,  195/9, 
Bon.  Aixnr  J.  SLumn. 
United  States  Senator, 

Senate  Office  Building, 
Washington,  D.  C. 
Obab  SaHAXoa:  Senator  Johmson  of  Ck>Io- 
tado  baa  filed  an  amendment  to  H.  R.  7941. 
the  fMaral  aid  xoad  bill,  now  pending  be- 
fore the  Senate.  The  amendment  provtdea 
tbal  fMaral  aid  be  denied  any  State,  Ter- 
rlSory,  eotmty  or  partab.  or  municipality  for 
eoaatructlon.  Improvements  or  maintenance 
Of  aay  highway  on  which  axle  loads  of  more 
Ibaa  10.000  pottBda  are  permitted. 

X  UBdarstaad  UUa  bill  baa  already  passsd 
Ibe  ■auae  aad  will  aoasa  before  the  Senate 
v«y  shortly. 

ItfaMaBh.  antborlMs  16.000  pouads  on  aU 
iaaOrnxk  aslsa.  aad  tt^MO  pounds  oa  single 


axles.  This,  of  eoorae.  Is  groa  weight.  Tba 
total  groaa  weight  oa  aay  trailer  sbaO  la 
no  event  exceed  30,000  pounds,  regardlaas  of 
the  number  of  axlea  under  It.  Ifar  slaaU  the 
total  gross  weight  on  tba  rear  or  loaded 
carrying  axles  on  a  truck  or  aemittaller  ex- 
ceed 18.000  pounds  m  any  event:  nor  shaU 
In  any  event  the  total  grosi  weight  on  the 
rear  or  load  carrying  axle  of  a  tandem  truck 
seml-traller  exceed  32.000  pounds  wh«e  the 
axles  are  less  than  8  feet  aiaurt.  nor  exceed 
36.000  pounds  whoa  they  as*  more  than  8 
feet  apart.  

Loviisiana  does,  however,  permit  tbe  laaa- 
ance  of  an  overload  permit  up  to  34.000 
pounds  per  axle,  this  is  domi  so  a  truck  op- 
erator can  move  equipment  sucb  aa  drag 
lines,  bull  docers,  oil  ftel£  drillings  rlga. 
boilers,  and  other  heavy  «iulpment  uaad 
In  road  construction  work,  etc 

Any  type  of  legislation  that  would  Inter- 
fere with  the  movement  ty  truck  of  the 
type  equipment  Just  mentlcned,  woxild  cer- 
tainly curtail,  even  shut  dcwn  entirely  the 
discovery,  developmest.  and.  productlona  of 
natural  gas  and  petroleum  rlthln  the  State 
of  Louisiana.  You.  of  coursu,  know  that  our 
great  SUte  depends  largely  on  these  na- 
txiral   resources  for  reven\i*s. 

I  might  mention  that  the  railroads  have 
never  and  cannot  render  ths  type  of  service 
required  for  this  heavy  eculpment.  Even 
though  they  might  be  sponsoring  thla 
amendment,  In  the  same  xumno'  aa  they 
do  with  respect  to  any  lijglalatton  wtneh 
might  affect  truck  and  wa»r  service,  even 
though  they  cannot  perfcnn  this  auvlca 
themselves. 

The  Louisiana  Ifotor  Tnuispcrt  Assnria- 
tion.  representing  ^proximately  100.000 
trucks  in  Louisiana,  urges  3  our  serious  con- 
sideration with  reference  to  this  amend- 
ment and  ask  that  you  vli^oroualy  support 
the  defeat  of  this  amendment. 

Thanldng  you  for  the  cottrtesles  extended 
in  the  past.  I  ronaln. 
Tours  very  truly. 

Jassaa  P.  BaaniOTow, 

Sear'itary-Manager, 


1950 
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Mr.  Prosident,  let  me 
list   of   Stotes   which 


Mr.  MYERS, 
now  read  the 
have 

Mr.  CHAVEZ.    Mr.  Prtaldent 

Mr.  JOHNSON  of  ColoRvdo.  Mr.  Pres- 
ident   

The  PRESIDING  OFFICER.  The 
Senate  will  be  in  ordar.  The  CMBeial 
Reporter  is  unable  to  hear  when  several 
Senators  insist  upon  speaking  at  the 
same  time. 

Mr.  CHAVEZ.  Ml.  President,  what 
time  is  available? 

The  PRESIDING  C^TTCER.  AU  time 
on  the  amMidment  has  expired. 

BCr.  McCLEUiAN.  Mr  President,  I 
ask  unanimous  consent  tltat  the  Sena- 
tor from  Pennsylvania  be  permitted  to 
make  an  insertion  in  the  Racoss  at  this 
time. 

The  PRESIDINQ  OFFICER.  Withoni 
objection,  it  is  so  ordered. 

Mr.  MTERS.  Mr.  President.  I  desire 
to  place  in  the  Rxcoiu)  a  lisr,  of  the  names 
of  the  Stotes  which  now  pern^t  an  axle 
limit  in  excess  of  the  IS.OOO-poxmd  limit 
provided  in  the  pending  amendment 
Those  Stotes  are  Oanneetiini^  Delaware, 
the  District  of  Columbia.  Maine,  Mary- 
land, Massachusetts.  New  Hamp- 
shire  

Mr.  CHAVEZ.  Mr.  PreaUent.  I  do  not 
mind  having  inaertloaa  made  In  the  Rm* 
ORO,  but  I  should  Uks  to  yidd  to  my  ooU 
league  for  at  least  10  aeocanda. 

Mr.  MYERS.     Mamanhuaetta  Is 
hiduded  In  the  Uat,  Mr.  President 


The  PRESIDING  OFFICER.  Without 
objection,  the  matter  irferred  to  will  be 
pxinted  at  this  point  in  the  Rioms. 

Mr.  MYERS.  Mr.  Prestdeot.  I  have 
not  flnidaed  reading  the  list,  and  I  have 
the  floor. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  a  point  of  order:  I  have  al- 
ready placed  in  the  Rxcobb  the  identieal 
material  the  Senator  from  Pennsylvania 
ztow  is  attempting  to  read  into  the  Rac- 
OKD.  Tliat  matmal  was  placed  in  the 
Rkcobo  a  few  minutes  ago. 

Mr.  CHAVEZ.  Mr.  President,  all  Oiis 
is  happening  in  time  which  should  be 
devoted  to  something  else. 

Mr.  MYERS.  Mr.  Presictent.  the  time 
available  on  the  amendment  has  expired, 
and  the  Senator  from  Arkansas  obtained 
unanimous  conaoit  f m:  me  to  read  this 
material  into  the  Rxcoao.  after  the  time 
on  the  amHidment  had  exphred. 

Mr.  WHERRY.     Oh.  no. 

Mr.  CHAVEZ.  Oh.  no:  the  consent 
which  was  obtained  was  that  the  matter 
ref  CTred  to  be  piaeed  in  tttt  RacoBB. 

Mr.  Presidoit,  how  much  time  ia  avafl- 
aWe?        

Tlie  PRESIDING  OFFICER.  AH  time 
on  the  amendment  has  eaqidred. 

Mr.  ANDERSON.    Mr.  PreaUh 

The  PRESIDING  OmCSL  Hie 
Senator  from  New  Mexico  is  recogni»d. 

Mr.  THYE.  Ml.  President.  I  ask 
nnanimons  consent  that  I  aaay  be  al- 
lowed to  proceed  for  1  mhmle.  ud  dur- 
ing that  minute  I  will  state  the  reaaon 
why  I  make  the  request.    

The  PRESIDING  OFFICKU.  The 
Chair  has  recogniaed  the  Senator  from 
New  Mexico,  bat  win  recogniv  the  Sat- 
ator  from  BQnnesota  thereafter. 

Mr.  ANEffiRSON.  Mr.  Presidexit.  I 
tuOc  unanimous  consent  that  I  may  be  ah- 
aent  froai  the  session  for  the  remaiDder 
«f  this  aftonoon  and  for  the  rrmainder 
«f  thiswe^  

The  PRESIDING  OFFICER.  With- 
out (^eetkm.  consent  is  granted. 

Mr.  THYE.  Mr.  Presideat.  I  ask 
mmnimous  consent  that  I  amy  be  per- 
mitted to  proceed  for  1  minute  in  con- 
nection with  the  pending  amendmmt. 

Mr.  MYERS.  Mr.  President,  reserv- 
ing the  right  to  object.  I  should  like  to 
finish  reading  the  names  I  was  ouleavor- 
ing  to  state.  I  was  about  half  way 
through  the  list,  and  then  I  was  taken 
off  the  floor.  

The  PRSSHKNG  OFFICER.  If  the 
Senator  wishes  to  ask  unanimous  consent 
for  the  purpose  he  has  stated,  he  may 
make  such  a  request. 

Mr.  CHAVEZ.  Mr.  Pr^ident,  if  the 
Samtor  from  Pennsylvania  reads  the 
names  n»*i  also  obtains  unanimous  con- 
sent to  have  the  list  of  names  placed  in 
the  RxcoRb.  they  will  appear  twice  in  the 
RscoRo.  Certainly  that  is  unnecessary. 
The  PRESIDING  OFFICER.  Is  the 
Senator  frmn  Pennsylvania  making  a 
unanimous-consent  request? 

Mr.  MYEEtS.  Mr.  President.  I  »A 
unanimous  consent  that  I  may  read  the 
list  of  the  names  of  the  States  which 
come  in  the  category  to  which  I  was  re- 
ferring. 

The  PRESIDING  OFFICER.  latere 
c^ectkm? 


as 
to 


Mr.  CHAVEZ.    M^.  Pieiklent,  let 
miderstand  what  the  sttoatfon  wfH 
from  now  on.  I  can  be  Jovt  aa  patient 
anyone  else  can  be,  but  I  do  not  hke 
have  my  patience  abased. 
I  Shan  object,  even  if  m:r 
requests  unamiBaus  eooaist  for 
purpose  which  would  be  off 
connection  with  hia 

Mr.  MYBBS.    Mr.  PraMnt.  let 
inquire  whether  the  Senator  fran  New 
Mexico  objects  to  the  rsoMat  I 


Mr.  CHAVEZ.    I 
now.  but  I  shmdd  hke  t»  h:i»e  the 
complete  aetkm  on  tiiia  Ian. 
havinc  amatnri  take  timm  to 


of 


Mr.  WHERRY.  Mr.  PnMmt,  re- 
serving the  right  to  ohieet^  let  me  say 
I  shall  not  object  to  tttere^eat  for 
n««iiiwwinK  consent,  aa  aitbnittBd  tV  ^le 
from 
X  iw**w»t*  ia 


Mortiw  win  bnaiat  on  Um  l 

the  poaitian  he  haa  stated.  I  shaU 
port  him  in  It. 
The 

^%^m  fi^H 

Mr.  WHKBBYi  YmTin  behalf  of  tho 
miMtnr  from  Mlniw ■><■  te  Haw  of  the 
fact  that  an  exttA  minnba  la  being  al- 
iBwed  the  Senator  tnm  ftanvtvaato. 
to  permit  him  to  hmmt  certaia  aamea 
into  tim  Raooaa.  _ 

The  FRBBIDOIG  OVflCBL   Witimat 

ohjectlan.  it  ia 

At  thia  time  the  

sylvania  may  proceed  for  not  aaore  than 
1  minute. 


viae  the  oSeial  nyorter  that  I 
pleting  reading  the  ttat  «f  the 
the  States  which  now  iMrmit 
kmd  in  exceaa  of  IMM  ipvoad 
States  are  as  foDows:  ConBeaticat.  Dd»- 
ware.  the  District  ef  OalnmMa.  Maine. 
Biaryland.  Masaacfansetts.  Itew  Aoap- 
ahiie.  New  Jeraey.  New  York,  Ohio.  Penn- 
sylvania. Rhode  Uand.  Sonyi  CaroUna. 
Vermont,  and  Wiacamtt—4n  aU,  14 
States  and  tte  DistrlBt  of  OoJianhia, 

Mr.  THYE.    Mr. 

The  PRBSIDOfG 
oordanBewith 
oody  givoi.  tile 
is  recognised  for  1 

Mt.  THYK  Ifc.  Pnalihnt.  thia  attsr- 
nOon.  at  about  2  o'elaek.  I  received  a 
trtrphnnr  eaU  from  the  Ifartfaweat,  &&- 
fbnning  me  that  in  the  Btorthwest  it  ia 
impr«Mitite  to  obtain  sulBciimt  grain  box- 
cars on  either  of  ttie  railnada  sotaig  inta 
the  Northwestern  StateaoC  the  Dakotaa. 
lifqn^"*L  and  auttm  MinnHiPta.  I 
communicated  with  Cofcmd  Tnhnann, 
chairman  of  the  Intearatata  Coonaeree 
CoBomiaaion.  and  also  with  Mt.  Ktofc  ^ 
tb»  mtcntote  Oommeree  Oaiiiiiiminn 
Of  course.  ColoneiJOhnaanwaa  in  charga 
of  transpurtatton  during  ttie  war  ynn. 

that  at 


taeiBtgF  ia 

if»  aAT/MiiiiiiJi 

«ria  iM  an 
ISl   Ittoa 
tim 
tain  fmsia 


qpilied  hi 
to  hoU  up 
tnm  1  taS 

tayttoe 
atnction  of  IB 


no  time  during  World  War  H 
80  great  a  ^bortaga  of  hcaean  in 
UBCtian  with  tte  iiMiwmnnf  ef 
tiie  sinrtage  whidl  exialB  at  tbe 
time,  and  he  also  informs  ine  that  he 


Jt 


iH 
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of  roods  In  the  States,  a  thins  irhich  w% 
an  vmn;. 

Mr.  BENORICKSON.  Mr.  President. 
I  wUi  to  call  up  my  amendzoent  8-18- 
Stt— 6.  as  a  substitute  for  the  amendment 
ef  the  Senator  from  Massachusetts. 

Mr.  McCLSULAN.  Let  me  first  an- 
swer the  arsument  of  the  Soutor  from 
Massachiuetts  in  order  that  we  may 
prestrw  the  proper  FcofwrtioD  of  time. 
If  a  substitute  is  penriitted  to  tie  offered 
xkow.  we  would  be  entitled  to  5  minutes 
also  on  the  sdlKtitute.  For  the  moment, 
thoefore.  I  desire  to  proceed  for  5  min- 
vtcs  in  opposition  to  the  original  amend- 


The  F1UBSIDINO  OFFICER.  The 
Senator  from  Arkansas  is  recognized. 
The  Senator  from  New  Jersey  may  offer 
his  amendmiKit  later. 

Mr.  McCLSLLAM.  Mr.  President,  this 
bill  provides,  with  reference  to  the  bond 
proTlsion.  that  when  any  State  or  county 
fiasMB  bonds,  and  so  forth.  F&cleral-aid 
funds  may  be  used  to  retire  sucii  bonds. 
It  then  says: 

Prtmtted,  lHat  paymtnt  o<  Fedind  ftmdi 
on  the  prtndpftl  iadefatednew  of  sucb  bonds 
-•baU  be  m*de  ooly  0.1  aocounC  of  any  such. 
facility  that  1>  cooatruetad  in  accordance 
with  plans  and  apcelllcatkma  approved  in  ad- 
vance ot  cooainictlOD  by  the  CogimtaKloner 
«f  Pub'tc 


Unten  we  are  simply  going  to  remove 
ma  supervisian.  eotidrol.  and  nistriction 
with  teferenee  to  these  Federal  fimds.  I 
think  the  provision  should  be  retained 
te  the  taffl.  As  I  understand  the  amend- 
wattat.  it  is  desired  to  change  it  a  Uttle. 
fey  saying.  *^hich  meet  the  standards  re- 
quired under  the  Fedoral  Highway  Act 
at  the  time  such  fadli^  is  constructed." 
The  bfn  presently  requires  that  payment 
of  Federal  funds  be  made  only  on  ac- 
count of  such  facility,  if  it  is  constructed 
Id  aceordance  with  the  plans  approved. 
In  other  words,  if  Federal  aid  is  desired. 
It  is  necessary  to  obtain  approval  before 
eoostruetion.  We  certainly  do  not  want 
t0  open  up  the  back  door  to  Federal 
fODdi  by  pennttting  the  construction  of 
raadi  whidi  do  not  have  Federal  ap- 
provaL 

Mr.  8ALTONSTALL.  Mr.  President, 
wiB  the  Svnator  yield? 

Mr.  McCLBLLAN.    I  am  glad  to  yield. 

Mr.  8ALTON8TALL.  As  I  understand. 
my  amendment  merely  proposes  to  re- 
turn to  the  preaent  provMon  of  the  law. 
It  does  not  prcpooe  a  chaise  in  the  pres- 
ent lav.  which  provides  that  a  State 
riwO  not  receive  payments  unless  the 
road  iwmpiifs  with  the  FMleral  reouire* 


Mr.  McCLSLLAM.  Is  the  Senator  try- 
tag  to  make  H  appUeaUe  retroactively. 
that  is.  to  maka  It  ap^  to  roads  e(»i- 
•tmeied  In  the  past,  on  which  bonds  have 
been  Isuied?  This  provision  of  the  bill 
ibBpiy  provides  that  in  the  future,  if  the 
MOoral-ald  money  Is  expected  to  be  used 
for  the  retirement  of  bonds,  the  con- 
must  be  approved  by  the  ensi- 
be  IB  aeeordanee  with 

Mr.  SALTOMTAIXt  Mr.  Prtsidsnt. 
wUI  llw  asoator  ytcM? 

MrMcCUBUUt    I  am  glad  to  yltld. 

Mr.  SALTOIMTAU^  I  am  lafOrmod 
by  the  FufaUe  Works  OommiaBlon  of  Mas- 
sachusetts that  the  approval  sometimes 


takes  from  1  to  3  years.  There  may  be 
a  section  of  road  as  to  which  we  have 
Federal  fimds.  and  there  will  be  another 
section  where  we  have  only  State  funds. 
We  want  to  be  in  a  position  to  go  ahead. 

Mr.  McCLELLAN.  The  Senator  is  mis- 
informed, because  no  Federal-aid  high- 
ways or  roads  are  constructed  with  Fed- 
eral money  unless  the  plans  are  approved 
in  advance.  A  road  may  be  constructed 
with  State  money,  allocated  to  the  par- 
ticular road,  but  if  Federal  aid  is  desired. 
the  plans  must  be  submitted  by  the  high- 
way department  of  the  State,  and  ap- 
proved in  advance.  That  is  all  the  bill 
would  require. 

Ur.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  McCLELLAN.     I  yield. 

Mr.  SALTONSTALL.  Under  the  pres- 
ent law  a  State  cannot  obtain  any  funds 
unless  the  road  meets  the  specifications. 
In  other  words,  the  State  lays  down  its 
own  specifications.  If  those  specifica- 
tions do  not  meet  the  Fedenl  require- 
ments, then  the  State  cannot  pet  the 
money.  If  they  do  meet  the  Federal 
requirements,  the  State  can  get  the 
money.  All  we  want  to  do  is  to  be  able 
to  go  ahead. 

Mr.  McCLELLAN.  That  Is  exactly 
what  this  provides  for,  in  my  opinion. 

Mr.  SALTONSTALL.  No;  because  at 
the  present  time  no  roads  can  be  built 
until  the  plans  have  been  approved  in 
advance  by  the  Commissioner  of  Public 
Roads. 

Mr.  McCLELLAN.  That  Is  correct. 
That  is  the  way  we  operate  now  on  all 
the  systems.  Federal-aid  highway  money 
is  not  obtainable  on  any  project  until 
the  plans  are  submitted  and  approved 
and  the  allocation  made.  Money  is  not 
even  allocated  to  any  particular  road 
project  until  the  plans  have  been  sub- 
mitted to  the  State  highway  department 
and  approved  by  the  Bureau  of  Public 
Roads.  Let  us  keep  it  that  way,  for  this 
and  all  other  purposes. 

Mr.  HENDRICKSON.  Mr.  President. 
I  now  desire  to  call  up  my  amendment 
S,  which  is  in  the  nature  of  a  substi- 
tute. 

The  PRESIDINO  OFFICER.  Ths 
clerk  will  state  the  amendment. 

The  LcosLATrvz  Clerk.  Beginning 
on  page  21.  line  3.  It  is  proposed  to  strike 
out  through  page  22.  line  5. 

The  PRESIDING  OFFICER.  The 
question  is  on  the  amendment  offered 
1^  the  Senator  from  New  Jersey  as  a 
substitute  for  the  amendment  offered  by 
the  Senat<M:  from  Massachusetts. 

Mr.  McCI£LLAN.  That  proposes  to 
strike  out  all  of  paragraph  (c).  does  it 
not?     

Mr.  HENDRICKSON.  That  is  cor- 
rect. 

Mr.  President,  the  purpose  of  this 
amendment  is  to  .strike  out  In  toto 
subsection  (c)  of  section  S  of  the  com- 
mittee amendment  This  provision,  as 
approved  by  the  committee,  allows  the 
States  to  accept  Federal-aid  road  funds 
for  the  purpose  of  retiring  bonded  in- 
debtedness incurred  by  them  for  the 
ooostnictlon  oi  federally  approved  road 
proJfleta  To  my  mind,  tiiis  section  of 
K  R.  T941  not  only  permits,  but  even 
sneourages  profligate  State  and  local 
borrowing  for  the  purpose  of  highway 


construction  and  holds  cut  an  implied 
Federal  promise  to  dole  sut  moneys  to 
them  in  the  future.  While  I  recognize 
that  ttiis  subsection  spe::ifically  states 
that  It  "shall  not  be  construed  as  a  com- 
mitment or  obligation  on  the  part  of  the 
United  States."  I  submit  that  actions 
speak  .'ouder  than  words  ;uid  tlie  net  ef- 
fect of  tills  provision  will  be  as  I  have 
described  it. 

Mr.  President,  I  am  net  al(»ie  in  this 
belief.  In  his  testimony  before  the 
committee  on  a  3424,  Elmer  R  Staats, 
Assistant  Director  of  the  Bureau  of  the 
Budget,  said: 

The  Bureau  of  the  Budeet  believes  that 
this  provision  raises  ae:-iou8  prcblema. 
•  •  •  The  highway  prcgram  la,  oi  neces- 
sity, a  continuing  one  which  will  require  a 
sustained  level  of  expenditures  for  many 
years  to  come.  The  use  of  ;Federal  funds  to 
retire  highway  bonds  woiilct  have  a  double 
effect.  On  the  one  hand,  it  would  permit 
States  to  increase  at  this  time  their  coo- 
struction  program  to  meet  current  highway 
needs.  On  the  other  hand,  tmleas  increased 
Federal  funds  were  made  available  at  a  fu- 
ture date,  this  provision  could  seriously 
hamper  the  ability  of  States  to  meet  theU 
actual  construction  needs  In  the  future, 
since  Federal-aid  fimds  at  that  time  would 
be  used  for  retiring  bonds  rather  than  fcr 
actual  construction. 

Mr.  Staats  continued: 

This  provision  also  could  be  interpreted  as 
an  Implied  commitment  on  the  part  of  ths 
Federal  Government  to  maintain  future 
Federal  highway  aid  at  a  level  adequate  to 
assure  the  retirement  of  bond  issues. 

Mr.  President.  Mr.  AIb«*t  S.  Oosa^ 
master  of  the  National  Grange,  also  ap- 
peared to  oppose  this  provision  for  three 
separate  reasons:  First,  l)ecause  it  would 
encourage  the  States  to  issue  bonds  on 
the  dangerous  assimiption  that  Federal 
funds  will  be  forthcoming:  second,  be- 
cause it  would  gxiarantee  a  tremendous 
annual  or  biannual  pressure  drive  on 
Congress  by  the  States  to  maintain  a 
high  level  of  Federal-aid  funds  to  safe- 
gxiard  their  obligations:  and  last.hecause 
a  pay-as-you-go  course  is  the  only  safe 
one  in  this  field,  where  so  much  yet  re- 
mains to  be  learned. 

While  the  State  highway  departmoot 
In  my  own  State  of  New  Jersey  does  not 
oppose  this  provision,  there  is  a  definite 
feeling  that  only  the  most  careful  use 
of  this  provision  should  be  made  by  any 
State  lest  they  completely  foreclose  fu- 
ture construction  by  committing  them- 
selves in  advance  under  this  section  of 
H.  R.  7941. 

Incidentally,  the  leading  claim  made 
In  support  of  this  provision  is  that  it  will 
speed  up  the  construction  of  vitally 
needed  highways.  With  that  object.  Bfr. 
President.  I  am  in  full  accord,  but  I  feel 
that  there  is  an  easier  solution  to  this 
problem  if  speed  and  haste  are  desired. 

I  would  eliminate  the  extension  provi- 
sions in  this  subsection  and  throughout 
the  bill  which  require  that  all  State 
plans  for  highway  eooistniction  must  be 
approved  in  detail  in  advance  by  the 
Federal  Bureau  of  Public  Roads.  AU  of 
us  who  have  been  active  in  State  affairs 
remember  the  long  and  eostly  delays  in 
our  State  plans  while  awaiting  Federal 
approval    On  this  matter,  however,  my 


ll 


esteemed  coOeague  £ram  Massachusetts 

IMr.  SaLToiiszAU.1  has  already  spoken. 

Mr.  3ALTCNSTALL.    Mr.  President. 

win  the  Senator  yield? 

Mr.  HENDRICKSON.    I  gladly  yield. 

Mr.  SALTONSTTALL.  Does  not  the 
Senator  agree  with  me  oitireiy  that  un- 
der the  present  law.  whether  it  be  a  bcmd 
issue  or  cash  that  is  involved,  the  State 
goes  ahead  with  its  specifications,  and 
,if  those  specifications  are  Uved  up  to. 
*it  receives  the  money,  and  if  they  are  not 
lived  up  to.  it  does  not  get  the  money? 

Mr.  HENDRICKS<»I.    That  is  correct 

Bffr.  President,  I  strongly  urge  the 
adoption  of  my  amendment 

Mr.  WHERRY.  Bir.  President  wiU 
the  Senatfx-  yield  for  a  question? 

Mr.  HENDRICKSON.    I  yield. 

Hr.  WHERRY.  Does  the  State  or 
municipality  have  to  have  its  construc- 
tion apprc'ved  in  advance,  or  does  it  build 
the  highways,  and  then  if  they  meet  the 
Federal  specifications,  use  the  money  to 
retire  the  bends? 

Mr.  HENDRICKSON.  I  think  it  could 
op3rate  either  way. 

Mr.  WHERRY.  They  now  have  to  get 
the  construction  approved  in  advance  of 
receiving  the  money? 

Mr.  HENimiCKSCN.  That  is  what  I 
understand. 

Iblr.  WHERRY.  And  the  Senator 
wants  to  keep  it  that  way? 

Mr.  HENDRICKSON.  Yes.  I  do  not 
want  to  allow  a  new  provision  to  become 
law  which  will  encourage  States  to  bor- 
row more  and  more  money.    

The  PRESIDINO  OFFICER  The 
Senator's  time  has  expired. 

Mr.  FERGUSON.  Mr.  President  wiU 
the  Senator  yield?  

The  PRESIDING  OFFICER.  There 
is  no  time  to  yield. 

Mr.  WHERRY.  Mr.  President  this 
was  a  substitute  amendment  and  the 
mover  has  used  his  5  minutes.  Does  not 
the  opposition  receive  5  minutes  in 
which  to  reply? 

Mr.  FERGUSON.  Mr.  President,  win 
the  S^iator  jrield  1  minute  in  order  that 
I  may  speak  in  opposition  to  the  amoKi- 
ment. 

The  PRESIDING  OFFICER.  The 
Senator  frtun  Massachusetts  offered  an 
amendment  to  the  biU. 

Mr.  FERGUSON.    That  !s  OHTect. 

The  PRESIDING  OFFICER.  And  the 
Senator  from  New  Jersey  proposed  to 
strike  the  portitm  of  the  biU  to  which 
the  amendiment  of  the  Senator  from 
Massachusetts  applied.  The  amend- 
ment of  the  Senator  from  Massa^uaetts 
takes  precedence  over  the  amendment  of 
the  Senator  from  New  Jersey. 

Mr.  McCLELLAN.  Mr.  President,  it  is 
not  a  question  of  which  take?  plrecedence. 
The  question  is  whether  it  permits  two 
arg\mients  for  the  proponents  of  the 
amendment,  and  we  have  5  minutes  to 
oppose  the  substitute  amendment 

I  yield  1  minute  to  the  Soaator  from 
Michigan. 

Mr.  FERGUSON.  Mr.  President.  I 
should  like  to  give  my  judgmmt  on  this 
question.  The  city  of  Detroit  the  city 
of  Grand  Rapids,  and  other  citias  need 
access  highways.  If  Seuators  could 
come  to  the  ei^  of  Detroit  todsy  tbej 
would  see  that  the  cit^  is  stt^npting  to 


bofld  aeecm  hiiinnys  at  tte  n(»  €(  one 
mile  a  year.  In  ottasr  votds,  ve  Og 
holes  in  the  ground  and  are  rnisklr  to 
oon^met  the  road  hecaoBe 
get  enough  mcney.  If  ve 
our  plans  in  advance  and 
passed  on.  we  can  use  tba  mency  aa  tt 
comes  in  the  regular  cowae  of 
and  can  bimd  highways.  In  caae  of 
atomic-bomb  attack,  imkm  we  have 
cess  highways  in  cities  Uke  Detroit  the 
people  WiU  not  be  able  to  set  oat  and 
there  WiU  be  a  great  calamity  tascaom  of 
the  la^  of  access  hitfiways.  It  wwuid 
take  us  14  years  to  buOd  a  14-mile  high- 
way, whertiu.  under  the  bfil.  «•  can  do 
it  in  3  years,  and  the  United  States  Gov- 
ernment WiU  not  be  t*?— TtWHt  to  the 
expenditure  of  one'doOsr.  beeaaae  tte 
taiU  provides  spectficaQy  that  it  shaH  not 
be  construed  as  a  eommitment  or  an 
oh?igation  on  the  part  of  the  United 
SUtes  to  urovide  the  fmida 

Mr.  McCLELLAHi.  Mr.  President  I 
was  veiT  reloetaat  to  support  this  pro- 
vision in  the  btU  dnrinc  the  eoorse  of 
the  committee's  considaration  of  it  bat 
I  became  convinced  that  there  were 
many  areas,  partieularty  in  urban  local- 
ities, where  this  provision  woidd  enable 
ttuaa  to  do  th^  construction  iaunsdi- 
ately  by  issuing  bonds,  whereas  those 
projects  can  hanUy  be  constructed  on  a 
piecemeal  basis.  That  is  the  inroWan 
before  us.  It  emUales  the  States  to 
pledge  their  funds  and  have  money  to 
match  Fedoal  funds  and  carry  on  tte*r 
larograms. 

Mr.  AIKEN.  Mr.  President  «f&  tha 
Senator  yield? 

Mr.  McrT.Kf.r.AN.    I  yield. 

Mr.  AIKEN.  I  am  wondering  if  It 
would  be  possiUe  f  <»-  a  State  adodnistra- 
tion  to  vend  highway  monegr  or  tie  it 
up. 

Mr.  McCLEIliAN.  They  cannot  tie 
up  Federal  funds,  but  the  administration 
would  not  have  to  apply  the  funis. 

Mr.  AIKEN.  Under  some  dreum- 
stances  they  might  have  ta 

Mr.  McCLELLAN.  I  do  not  mean  by 
compulBion  of  law.  I  should  hate  to  see 
the  first  amendment  prevail,  because  the 
fact  that  the  Federal  Govemmmt  is  pro- 
viding apart  of  the  mcmey  should  make 
no  more  difference  l-  far  ss  eooeems 
approving  the  projects  and  paying  the 
money  than  in  the  ease  of  the  other  high- 
way prognuns. 

I  earnestly  insist  Mr,  President  that 
the  first  amendment  stdimttted  by  the 
able  Senator  from  Ussmfhiwtts  IMx. 
SAUKwsxau.]  be  ddeattd.  and  certainly. 
if  he  wants  this  particular  character  of 
construction  in  urban  areas,  which  need 
to  issue  bonds,  we  should  defeat  the  sttl>» 
stitute  amendment  I  hope  botti  amend- 
ments WiU  be  defeated.         

The  PRESIDINO  OFFICSR.  Ths 
question  is  on  agreeing  to 
ment  offered  by  the  Senator  tram  ] 
ehusetts  [Mr.  SaLToaBxaixl.  [Putting 
the  questiozLl  The  "Bom"  seem  to 
havett 

Mr.  SALTONSTALL.  MT.  Fresklent^ 
I  ask  for  a  division. 

On  a  division,  ths 


the  miarlar 
of 
the 

the  interior 
projects  have  ahmys 
eentratkm  of 

wttiipiHillt.ll 
i«f  tte' 
interior.    Tlie 
rior  has  keg 

knawtodge  fh , 

projects  which  Lavs  to  ba 
with  other 


part  of  the 
way  and 
to  the 

which  the  htw 
of   the 


xne  amendment 
sponsfidUty  where  It 
legally  taog 

themterkv. 

Mr.  CHAVEZ.    1 
der  if  the  Senator 
would  be  wflDng  to  dhMs  bli 
ment  Into  two 

the  control  from  Xb»  BuiMU  of 
Roads  to  ths  Trttrfw 
ottier  part  is  a  fOHllHi  ef 

Mr.  OBAKAM.    mtig 

Mr.  CKAVBL    Si  vlnr  tt 
of  the  Senate  this 
be  wiUIng  to  taka  to 
of  the  amcndmeot  tbtt 
idea  of  the  Ssnati 
Una  to  Isavo  tba 
Department  of  tte 

I  do  not  know  wtefter  I 
ing  to  fo  alone  with  tte 
priattoL 


Ths     FRBBZDEHa 
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Ui,    OBABMM.    I    una    thai    the 
■V  te  dMded,  Id  Moord- 
!  vith  the  Oqjaia'*  reooest 

Al  F&rk  Sorvtee  of  the  In. 
'  Departaifeiit  aad  the  BuroHKtf  the 
of  the  OqBBMVoe  Dqpart- 
neat  have  taftd  a  vood  worfcing  azrmiige- 
Bent  for  3S  yean.  The  ameadment 
voQid  keep  tt  ao.  and  tt  voald  keep  the 
reqpaosQbilttj.  and  the  final  responsi- 
UUtj,  hi  theDepartaent  of  the  Interior. 
The  aaentoMnt  lapftdes  for  kss  re- 
atricttf*  kgWattan  regardbig  amounts 
for  aaaintenanoe  and  minar  projects  for 
i^tneOoo,  It  has  not  been  the 
In  anthorteatlan  acts  to  specify 
detaOed  thottatiaos  2  or  3  jrears  ahead  of 
their  actoal  ose.  The  detailed  amounts 
cannot  be  calcnlatcd  that  far  ahead. 
Weather  eoDdtOona.  floods,  shdes,  and  so 
f^rth.  often  diange  the  picture.  More* 
over,  the  proportkm  of  funds  to  be  oaed 
for  minor  prodects  cannot  be  specified 
aefcral  rears  in  advance.  It  is  mrre 
to  tpeeUj  such  detaQs  at  ttie 
of  the  appropriation. 
That  is  the  first  part  of  the  amend- 
ment, Mr.  President. 

I  should  hke  to  fvnthuittt  that  the 
aaeood  part  is  a  matter  of  real  eeooomy. 
It  is  a  matter  of  real  economy  to  fin  in 
the  gaps  in  that  great  parkway,  which 
leads  into  an  area  where  Urt  7jOOO,000 
people.  The  Oofwianent  has  pot  a  great 
amount  of  money  into  the  project  How- 
ever, there  are  two  or  three  gaps  which 
'  the  value  of  the  Government's  in- 
aad  in  aone  respects  even 
aoIUtr  the  value  of  the  Investment  Our 
proposal  is  to  ad-i  $3,000,000  as  a  part 
of  the  ever-all  program  for  these  six 
parkways,  which  would  also  take  account 
of  the  Baltimnre-Washington  Paiicway, 
and  meet  the  origteal  appropriaticm  of 
the  Bouee.  which  was  $U,0004M0.  When 
we  add  the  Baltimore- Washiiwton  Park- 
r.  tt  makes  the  total  amount  $1«,000,- 


l 


The  artttttion  by  the  Senate  commit- 
tee of  a  contract  authorisation  elauM 
for  U.00OJ)OO  to  permit  contracts  to  be 
advertised  for  woric  on  the  Baltlmore- 
Washingtflo  Faricwcy  has  the  effect  of 
redaeiag  to  $10.0004m  the  amount  voted 
by  the  Bouse  for  the  six  already  authcv- 
lasd  parkways.  This  amendment  would 
zeitore  this  radnetion  and  provide  for 
the  Batthaoee-Wkshtaigtoii  Parkway  and 
stffl  be  $4,000,000  leas  than  reoom- 
meoded  by  the  budget  and  the  Presi- 


We  in  North  na>rftti>  ^negbiiA,  and  In 
eastern  America  are  iBlerseted  especially 
m  completing  the  gaps  la  the  Bine  Ridge 
Partway  between  the  Shenandoah  and 
the  Great  Bttrnkles.  Tbeee  gaps  are  in 
which  art  part  of  a  wstcBi  which 
with  an  area  te  which  live 
7M00  JOO  Amsrleaas.    9f  this  ameod- 

^^'"^  <^y  "»PM°«»  yM  have  direct 
and  unbroken  eenneetion  with  some  of 
boaottful  rseroatloaal  areas  la 
This  is  a  pNteeted  road- 
the   baekbooe  of  eastern 

^»  wtna  ^te  in- 

toeit  of  our  national  dsfioee.    TheNa- 

hiisstmsuu  In 
laraolar  travel  the 
joftheitppahMhlana 
aadthewhrilseaBii: 


The  parkway  also  ccnmects  with  such 
strategic  cmters  as  the  veterans'  hos- 
pital at  Oteen.  the  TV  A,  and  the  creat 
Oak  Ridge  laboratories.  The  few  gaps 
In  the  pvkway  Impair,  and  in  some  re- 
spects nullify,  the  usefulness  of  this 
heavy  investment  It  is  like  unto  a  man 
who  has  a  costly  overcoat  which  lacks 
buttons  to  give  it  its  full  value.  The 
gaps  in  the  roads  are  c(»nparable  to  the 
buttons  missing  <m  a  valuable  overcoat. 
Let  us  put  the  iMittons  on  and  prevent 
waste  of  a  valuable,  significant,  and 
rtrateglc  investment  and  still  be  $4,000.- 

000  under  the  $30,000,000  recommended 
by  the  budget  and  the  President. ' 

This  is  not  an  appropriation  but  an 
authorisation,  subject  to  scrutiny  and 
review  by  the  Coxiiress  and  subject  to 
future  developments  and  world  cozkU- 
tions  when  anTropriation  bills  are  pre- 
sented. 

I  suggest  that  the  chairman  of  the 
committee  accept  the  amendment  and 
take  it  to  omference.  The  chairman 
may  be  aide  to  woric  it  out  on  a  propor- 
tionate  basis. 

Mr.  CSAVEZ.  If  the  economizers  in 
the  Smate  will  agree  to  it.  since  the 
Senator  has  divided  the  amendment  into 
two  parts,  the  committee  would  be  will- 
ing to  accept  them  and  take  them  to 
conference. 

The  PRESIDING  OFFICER.  Will  the 
Senator  state  which  part  he  has  ac- 
cepted? 

Mr.  CHAVEZ.  We  accept  both  parts. 
We  believe  a  separation  should  be  made 
for  the  reason  that  we  may  have  to  yield 
on  one  aiKi  not  on  the  other. 

The  PRESIDING  OFFICER.  Will  the 
Senator  state  for  the  Rscobb  how  they 
should  be  separated? 

Mr.  WHERRT.  If  the  amendments 
are  accepted,  would  the  amount  of  the 
^M?r<yriation  be  raised? 

Mr.  CHAVEZ.  By  $3,000,000.  That  is 
why  I  said  it  would  depend  on  whether 
the  economlsers  would  go  along. 

Mr.  WHERRT.   I  do  not  know  whether 

1  would  qxuOlfy.  not  being  on  the  com- 
mittee, but  I  believe  the  amount  ought 
to  be  the  subject  of  a  vote.  I  do  not 
want  to  increase  any  amounts. 

Mr.  CHAVEZ.  We  could  have  a  vote 
on  the  first  branch  oi  the  amendment 
The  bill  now  provides  that  the  SecreUry 
of  Commerce  shall  have  Jurisdiction  over 
the  policy.  The  amendment  of  the 
Senator  from  North  Carolina  would  do 
avray  with  that  and  place  the  responsi- 
biUty  CO  the  shoulders  of  the  National 
Park  Service  of  the  Interior  Department 

Mir.  WHKRRT.  I  offer  a  substitute 
amendment  to  provide  that  the  amount 
airthoriaed  shall  be  the  same  as  that  ap- 
propriated In  !»«•. 

Mr.  HOLLAND.  Mr.  President.  I  hope 
the  Senator  from  Nebraska  will  with- 
hold his  substitute  amendment  for  the 
part  of  the  amendment  which  has  to  do 
with  the  formula  because  it  seems  to  om 
II  is  Important  that  the  tradiUonal 
method  of  handling  be  preserved.  In- 
•iMd  of  tfiaaged.  The  bill  provides  for 
the  first  time  that  the  Bureau  of  PuUle 
Roads  Shan  have  Joint  responsibility 
with  the  Departmoit  of  the  Interior  In 
whetw  roads  ahaU  be  built 
they  ahaB  be  built  and  so  forth. 


Heretofore  the  DQMutment  of  the  In- 
terior has  had  complete  leoxmsibillty 
and  simply  called  on  the  Bureau  of  Pub- 
lic Roads  to  furnish  engineering  assist- 
ance and  help  in  the  actual  cozkstruction. 

Mr.  WHERRY.  In  view  of  the  state- 
ment that  what  the  Senator  wants  to 
do  now  is  have  a  determinaticm  on  the 
formula.  I  withhold  my  amendment  tem- 
porarily to  see  what  the  vote  will  be  on 
the  formula. 

Mr.  HOLLAND.  I  hope  the  traditional 
method  of  handling  the  subject  by  the 
Interior  Department  and  the  Bureau  of 
Parks  win  be  preserved  and  restored  by 
the  adoption  of  the  first  portioo  of  the 
amendment. 

Mr.  O'MAHONET.  Mr.  President  my 
attention  has  been  called  to  the  amend- 
ment, and  I  heard  the  chairman  of  the 
committee  say  he  would  be  very  willing 
to  accept  the  amezulment  if  it  were  di- 
vided into  two  parts.  I  take  it  that 
there  is  no  objection  at  all  by  any  Sen- 
ator to  the  part  of  the  amendment  which 
strikes  out  the  reference  to  the  Secre- 
tary of  Commerce,  and  makes  an  addi- 
tional amendment  on  line  4.  page  19, 
and  that  the  only  change  that  the  Sena- 
tor from  Nebraska  pointed  to  was  that 
which  had  to  do  with  the  fund.  I  won- 
der if  it  cannot  be  agreed  that  all  of  the 
amendment,  with  the  exertion  of  that 
having  to  do  with  the  amount  may  be 
accepted.  That  is  what  I  understood 
the  Senator  w  say. 

Mr.  HOILAND.  That  would  be 
wholly  acceptalde  to  the  Soaator  from 
Florida.  The  Senator  fnvn  New  Mexico 
has  returned  to  the  floor. 

Mr.  O'MAHONET.  Immediately  be- 
fore the  Senator  from  Nebraska  rose.  I 
understood  the  Senator  from  New  Mex- 
ico to  say  that  he  would  be  willing  to 
accept  the  amendment  provided  it  was 
divided  into  two  parts.  His  purpose  was 
to  separate  the  provision  caaaetrx^ng  the 
amount  of  money  from  the  rest  of  the 
amendment 

Mr.  CHAVEZ.    That  Is  cturrect. 

Mr.  OMAHONEY.  The  suggestion  of 
the  Senator  from  Nebraska  had  to  do 
only  with  the  lines  in  the  amendment 
d^^aling  with  the  fUnd.  I  am  asking 
whether  it  Is  agreeable  to  the  Senator 
tnm  New  Mexico  to  accept  all  of  the 
amendment  save  that  which  has  to 
do  with  the  fund.  That  could  be 
worked  out  later  with  the  Senator  from 
Nebraska. 

Mr.  CHAVEZ.  For  thB  moment  In 
order  to  dear  the  record  and  to  get 
ahead.  I  shall  accept  the  amendment 
dealing  wtth  matters  other  than  the 
fund.  

Mr.  WHERRY.  Inasmuch  as  the  dis- 
thkguished  Senator  has  accepted  the  lan- 
guage, which  Is  the  formula.  I  shall  be 
glad  to  modify  my  Mtwnrfiywnt  to  m*^^ 
the  figure  read  "$13,000,000."  That  is 
what  the  Bouae  allowed.  They  must 
have  been  Justified  in  Inserting  that 
figure. 

Mr.  CHAVEZ.  Does  the  Senator  oh- 
Ject  to  the  amount? 

Mr.  WHERRY.  I  do  not  wish  to  ob- 
ject to  It  tt  the  Senator  wiU  accept  It 

M^.  CHAVEZ.  How  can  I  accept  it? 
We  already  have  $1S.900,OOI  In  the  hill. 


The  FUHUillNG  OPnCER.  Tim 
Senator  desires  a  separate  vote  on  the 
two  parts? 

Mr.  CHAVEZ  We  have  already  ae- 
cepted  one  part  We  are  voting  now  to 
change  the  figure  from  $I3,000M  to 
$16,000,000. 

The  PRESIDDIQ  OFFICER  The 
Senate  would  have  to  vote  on  the  ainend- 
ment  which  the  committee  acoepta. 

Mr.  WHERRY.    I  ask  for  a  vote. 

Mr.  GRAHAM.  Mr.  President  hi  view 
of  the  fact  that  I  did  not  use  an  my 
time,  may  I  make  a  f ew  obeervatioae? 

The  PRESaDSNG  OFRCSR  The 
Sosator  has  1  minute  remafaiing. 

Mr.  GRAHAM.  I  stand  for  good  busi- 
ness. The  Government  has  made  a 
great  investment  in  this  parkway. 
There  are  two  or  three  gaps  in  it  which 
nullify  the  value  of  the  great  invest- 
ment My  pnqxsal  is  to  fill  in  those 
gaps  so  that  the  peofrie  of  tlie  whole 
eastern  area  can  use  the  paricway.  It 
also  leads  into  the  area  of  the  Oak  Ridge 
laboratories  and  the  Oteen  Veterans' 
HospitaL  Many  of  our  people  who  use 
FOrds  and  Chevrolets  vroold  like  to  have 
ttiat  tfaron^way  to  AsheviDe. 

They  would  also  like  to  uae  the  recrea- 
tional f aeiUties. 

Mr.  (XXaxm.  Mr.  President  it 
would  be  equivalent  to  bnildfng  a  pri- 
mary highway  financed  by  the  Federal 
Govemmoit  100  percent 

Mr.  GRAHAM  Of  coarse,  the  State 
has  Invested  a  great  deal  of  money  in 
this  project  In  fact  an  three  Statea— . 
Tennessee.  Virginia  and  NorUi  Caro- 
lina—have  done  soi  It  is  jttsi  good  bosi- 
neas  to  fill  in  a  few  gaps  in  a  good  In- 
vestmmt 

The  PRKSIDINO  OFFKSR.  The 
Senator's  time  has  expired. 

Mr.  WHERRY.  Mr.  President  I  de- 
sire to  offer  an  a wiei  Mtimnit 

Mr.  O'MAHOVarr.  A  parWsmwitary 
inquiry.       

The  PRBSmiNa  OPPIUUt  The 
Senator  win  state  tt 

Mr.  O'MAHCmEY.  Inasmndk  as  ttie 
dttirman  of  the  Committee  on  PaMie 
Roads  has  accepted  aB  this  amendtanent 
with  the  exception  of  tboee  fines  deal- 
ing with  the  fund,  and  tnasmndi  as  it 
appears  that  there  is  no  objectian  to 
that  would  it  not  be  proper  now.  onee 
the  amendment  is  divided,  to  have  the 
porticm  which  the  chairman  has  agreed 
to  accept  and  then  take  up  the  question 
of  the  amount?  

The  FRESIDINO  OFFltaUt  The 
question  is  on  agreeing  to  the  part  of 
the  amenhnent  offered  by  the  Senator 
from  North  Carolina  which  deals  with 
the  formula. 

The  fwmula  portion  of  the  amend, 
ment  was  agreed  tou         

The  PRSSII>D<G  OFFKSR.  The 
question  now  is  on  agreeing  to  ttie  pert 
of  the  amendment  raishig  the  amount 
from  $13,000,000  to  $10,000,000.  (Put- 
ting the  question.]    The  "hoes"  have  it 

Mr.  CHAVEZ.  DivisiaD.  Mr.  Presi- 
dent   

Mr.  WHBUIY.  The  Chair  announced 
the  dcctskm. 

£!r.  CHAVEZ.    No.  he  did  not 

Mr.  WBERRY.    I  thought  he  di± 


through  page  M.  line  & 

Mr.  SALTORSTAIl..    Mr. 
this  amendment  if 
the  law  as  it  now  iSL 


which  makes  it 
MsaischiMttta  and 
ally  to  operate. 

Mr.  President  In 
CQvntieB  do  not 


of  poliOe  roadi  li 
eoodary  n 
TbeVKZ 


Baghuid  the 


hi  doing  hwdnem .    We  have  the  dty, 

town,  and  State 

thelai«aagetbe< 

a  State  cannot  proceed  with  any  State 

higiiway  without  getting  ttie  approval  flC 

and  proceeding  in  coopeiation  with  tbm 

county  olBriate 

In  MaasBcfanaetta.  for  «■—**■**-.  we 
have  today  a  prtaK^ad  Idghwaf 
to  Weobmyport  fnm 
one  of  our  principal  highways^  route  !• 
The  road  is  being  rchuBt 
tieD  and  wffl  becoae  a 
road.  The  old  road  wffl 
enduy  fowl,  but  tt  is  I 
rood.  The  eoanty  has  nothing  to  #» 
withtt.  There eodd be »>i 
with 


toltae 


town  involved  gave  tta 

We  have  no 
ary-food  fend 

hot  tf  the  lavage  toaortBd  fey  the 
It  wm  make  it 
for  the  Stair  to  set  Fbderal 
funds  for  the  ordtaHoy  aeeoaduy  reads 
in  MaasaehnaettSL    I  believe  I  «eak  for 
aO  of 


Actof  IHi 
zctacneefti 


Mr.  OOBDOR.   Mr. 
Mr. SALTONSTALU   lyMda 
to  my  eoileagne  from  Oreson. 
Mr.  CORDOH.    Mr.  PresidMt.  first  1 

whether  be  wonki  eonaent  to  havtag  Ha 
amenteaent /amended  ao  as  to  strfke  ont 
ttw  period  in  fine  U  and  add  the 
ras  amended- in  Ben  of  wlmt  Is  ] 
ao  as  to  make  the  ftfl  eflect  of  tho 
aineialmeut  the  eiimlnattrm  of  the 
visbns  of  the  com 
ami  the  fun  appUcattaa  ef  his 
to  the  law  as  it 
Mr.  8ALT0RSTAIX.,  Mr.  President  X 
have  looksd  « that  matter,  and  1 1 
ify  my  ■imnrtiiMut  as 


13002 


CONGRESSIONAL  RECORD— SENATE 


August  22 


1950 


OONGRISBSIONAL  RECORD— SKffAt«^ 


Wtet  tli«  ecnator 
li  ttMt  11  is  nmaOtiMoef  thai  th* 

/hcipentforcuMrtm,UninoHitfm- 

to-maikei  m^^mktm  Um  State  makes 
a  *"*****f  u4lMiiilM» 

Mr.  KEUi.    Iliat  it  li  not  pnctteal 
to  doio;  yes. 

Ifr.  WHIBBT.     80  without  wach  a 
flndtV  the  BkoncT  eaaaoi  be  diverted 

of  farm-to-iaarket 


ICr.  KERR. 


It  means  that  the  f  arm- 
wfU.  be  vent  on  farm- 


Mr.  BALTOMSTALL.  Ifr.  President^ 
win  the  Senator  jield? 

Ifr.  KKRR  The  Senator  from  Mas- 
saehiaetts  has  had  his  time  in  which  to 
laeamt  lits  iwwi'^'n" 

Mr.  cmmaa  Mr.  president.  I  yield 
1  minnte  to  ttte  Senator  from  North  Da- 
kota [Mr.  ToiniG). 

YOUNO.  Mr.  President,  there  is 
need  for  this  provisiOD  in  the  MMl- 
;  end  the  Northwest  than  probably  in 
any  Other  area  in  the  Uhite!lStetes.  We 
used  ttils  type  of  road  there  not  only  to 
get  OS  out  of  the  mod  but  to  get  us  cmt 
of  the  snow.  The  ptoTMon  is  supported 
by  aB  tLTve  na)or  fsam  organtiattnna. 
It  is  supported  bf  the  gofeiuoiii  of  our 
It  is  made  more  neeesnry  be- 
of  the  fact  that  ma  farmhig  is 
Boi«  ift^H^wt— it  We  have  done 
awsv  with  the  horse  who  used  to  get  us 
o«t  of  the  mod  and  get  us  throoi^  the 
sQov.  Aaafssidtof  bdtagmnemedia- 
nised  and  making  greater  use  <tf  auto- 
mobiles, the  farmers  are  paying  a  higher 
IwnwnlMif  of  the  gas  tax  than  ibey  ever 
did  before. 

I  timnk  the  Senator  tram  Mississippi 
for  yldding  me  time  to  make  this  state- 


Mr.  anQOaa    Mr.  Pnskleni^  I  yiekl 
1  minute  to  the  SMsator  from  Minne- 


Mr.  TBTK.  Mr.  President,  this  pro- 
vIsloB  is  offered  in  order  that  ttie  town- 
ship roads  and  the  fkrm-to-market 
roads  win  have  soow  ooostdcration.  In 
alt  the  years  of  Vsderal-ald  to  highways 
the  primary  or  the  soeoodaiy  rottds  hava 
had  most  of  the  attrnttoa  and  all  the 
wmiiiiii'itliMi,  and  the  fexmer  has  been 
too  often  plowing  through  the  mud  or 
he  has  been  «bov«linf  himstif  out  of 
MMWwIims,  rather  than  having  bad  the 
advantage  of  good  highways  in  his  oom- 
arantty  on  which  to  gei  to  and  nctn  hla 
80  X  «y.  llr.  FNBldnt.  that  if 
a  need  for  kgislatton  of 
this  kind  tt  is  now.  when  the  fumer  ia 
fbcid  with  the  need  for  inereesing  hla 
pndHotioii  and  tneraastnf  thedBriifiwy 
of  his  taam  unlta.  Be  can  greatly  In- 
arMM  that  eAelMMy  provldtng  he  has 
a  staMe  road  on  whkih  to  trawl  to  mar- 
ket wtth  hit  loads  cf  grain.  mUk.  and 
Mftuiil,  aad  on  which  the  cehool  bus 
wIMlctrylBf  to  cktc  the  eonmonity. 
gitttHWii  wtth  Mfcty. 
Mr.  911IUUB.  Mr.  PrsildeBt.  how 
havcIMtr 

TheSsBator 
iBlantetaft 
Mr.  namn.   I  wlih  to  amure  tha 
of  Urn  Bsnalt  that  the  laa- 
whleh  is  aow  in  the  bm  win  not 
9«mlt  any  Ftriam  Boaey  to  be  spent 


OB  any  kind  of  a  project  until  It  has 
fliat  been  approved  by  the  Federal  Bu- 
reau of  Public  Roads.  That  certainly 
ezetaides  the  idea  of  being  able  to  par- 
c^  this  money  out  on  so-called  trails. 

The  next  pK^t  is  that  in  my  opinion 
the  State  of  Maamchusetto  has  a  per- 
fect right  to  vqHy  the  money  to  roads 
in  that  State,  because  the  language  on 
page  13  expressly  provides  that  If  this 
pQUcy  is  Impractical  in  any  State  or  in 
any  part  of  a  Stete.  then  all  that  has  to 
be  done  is  to  certify  thaV  fact,  which 
releases  the  money  to  be  q)ent  on  a 
major-type  road. 

Mr.  SALTONSTAIl..  Mr.  President, 
will  the  Senator  yield? 

Mr.  STBNNIS.  I  have  only  seconds 
left     Will  the  Senat(»r  be  very  brief? 

Mr.  8ALTONBTALL.  I  shall  be  ex- 
tremely brief.  The  proviso  the  Sena- 
tor has  mentioned  and  which  the  Sena- 
tor from  Oldahoma  has  mentioned  that 
when  the  appropriate  local  officials  cer- 
tify that 

Mr.  STENNIS.  I  beg  the  Senator's 
pardon.  Not  the  local  c^Bcials.  It  is 
the  State  oflkdals.  the  State  highway 
commissioner  and  the  Bureau  of  Public 
Roads. 

The  third  point  is  that  this  matter 
has  been  very  carefully  worked  out.  It 
has  the  approval  of  Mr.  MacDonald.  the 
Commissioner  of  Public  Roads.  It  has 
the  approval  of  the  president  of  the 
American  Association  of  State  Highway 
OOeials.  It  has  the  approval  of  Mr. 
White,  of  Iowa,  a  man  nationally  recog- 
nised as  an  authority  on  roads  of  this 
typo.  It  has  the  unanimous  support  ot 
the  aibcommittee  which  handled  the  bilL 
It  has  the  unanimous  support  of  tbe 
mtire  PuliUe  Works  Committee.  I  sub- 
mit the  amendment  on  its  merits. 

The  VICB  PRESIDENT.  The  question 
Is  on  agreeing  to  the  amendment  of  the 
Senator  from  Massachusetts  iMr.  Sal- 
lOKsXALLl.  for  himself  and  his  colleague 
[Mr.  LoMX],  as  modified. 

Mr.  SALTONSTALL.  On  the  amend- 
ment I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.STTENNia  Bfr.  President,  will  the 
Chair  stete  the  questicm? 

The  VICE  PRESIDENT.  The  question 
to  on  the  amrndmwat  offered  by  the  Sen- 
ator from  Massachusetts  [Mr.  Saltok- 
axALLl.  for  himself  and  his  colleague,  as 

Mr.  CEIAVSSS.  I  suggest  the  absence 
of  a  quorum.      

Tlie  VICB  FRESnnCNT.  The  Secre- 
tary will  call  the  rolL 

The  legislative  clezk  called  the  roll, 
and  the  foDowing  Senators  answered  to 
fhdr  names: 


Bvltar 


Clon— ny 


Owrg* 

Kaowttuia 

omen* 

Laofw 

OishMa 

TifihTnin 

OVMB 

Lodet 

Attdrtekna 

Lont 

BtcknOooper 

xm 

lfec«n«n 

Ho«y 

IfeCvtHy 

mtutA 

lAoCteUui 

Bumphrty 

MeFturUnA 

IVM 

McKtUar 

Jmumt 

McMkhoa 

JoteMB.  Oole. 

Ihgntwon 

MbatocTn. 

lCakw» 

JolUtMOB.B.C. 

MtfUn 

Bmi 

MiorbuUl 

Kwr 

MUUkta 

XUgon 

Hon* 

UaaOt 
Uym 

O'Conor 

Pepper 

RuHell 

Baatoniten 

Schoeppel 

Smlttk.  y»lii* 


Sparkman 

Stenitla 

Tkft 

Tatar 

XhomMwUtah 

Tolwy 


Wktkins 

mfuciiy 

WUey 

WUUams 

WUliea 

Touzig 


The  VICE  PRESIDENT.  A  quorum  Is 
present. 

The  question  is  on  the  amendment  of 
the  Senator  from  Massachusetts  fMr. 
Saltqhstall]  for  himself  and  for  his  col- 
league, as  modified.  On  this  amendment 
the  yeas  and  nays  have  been  ordered. 
Those  favoring  the  amendment  will  an- 
swer "yea"  when  their  names  are  called. 
Those  who  oppose  the  amendment  vrHl 
answer  "nay"  when  their  names  are 

Mr.  SALTONSTAIXk  Mr.  President, 
may  the  amendment  as  modified  be  read 
at  this  time. 

The  VICE  PRESIDENT.  VHthout  ob- 
jection, the  amendment  as  modified  win 
be  stated. 

The  Chid  Clxkx.  On  page  13.  line 
12.  beginning  with  the  period,  it  is  pro- 
posed to  strike  out  all  down  to  and  in- 
cluding line  2  on  page  14.  and  insert  the 
words  "as  amended." 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment  of- 
fered by  the  Soiator  firom  Massachusetto 
[Mr.  Saltonstau.]  for  himself  and  his 
colleague  [Mr.  Loocsl.  as  modified. 

On  this  question  the  yeas  and  nays 
have  been  ordered,  and  the  Secretary  will 
call  the  rolL 
'  The  Chief  Clerk  called  the  roO. 

Mr.  MYERS.  I  announce  that  the 
Senatcur  from  New  Mexico  (Mr.  Airssa- 
son]  is  absent  by  leave  of  the  Senate. 

The  Senator  from  CaUfomla  [Mr. 
DowxTTl  is  necessarily  absent. 

The  Smatw  from  Mississippi  [Mr. 
Eastland],  the  Seoator  from  Delaware 
[Mr.  FfeXAXl.  the  Senator  from  Ariaona 
[Mr.  Hatskn].  and  the  Senator  from 
West  Virginia  (Mr.  Nkxlt}  are  absent  on 
public  business. 

The  Senator  from  W:roming  (Mr. 
Httnt]  is  absent  on  official  oosnmittea 
business. 

The  Senator  from  Tennessee  (Mr. 
BlEPAUvxB],  the  Soiaior  from  Rhode 
Island  (Mr.  Lbabt].  the  Senator  from 
M(mtana  (Mr.  Mtoiat].  the  Soiatar 
txom  Wyoming  (Mr.  OlCuKwrrl.  the 
Senator  from  Virginia  (Mr  RoaxtnoK], 
and  the  Senator  from  Oklahuna  (Mr. 
TrqmasI  are  detained  on  ofBeial  busi- 


I  announce  further  that  If  present  and 
voting,  the  Senator  from  MississSmii  (Mr. 
Sasxlaxd}.  the  Soiator  from  Artaona 
(Mr.  HATan].  the  Senator  from  West 
Virginia  (Mr.  NxeltI.  and  the  Senator 
from  Oklahoma  (Mr.  Tmi&usl  vnwdd 
vote**nay." 

Mr.SALTONSTAU..  I  aiuxMUtce  that 
the  Senator  from  Washington  (Mr. 
Cain}  and  the  Senator  frcm  Michigan 
[Mr.  VsnKNanc]  are  absent  by  leave  of 
the  Soaate. 

The  Senator  from  MahM  (Mr.  Basw- 
sm].  the  Senator  from  Iixttana  (Mr. 
Catibait].  the  Senator  trim  Montana 
(Mr.  EcsQN].  and  the  Senator  from 
South  Dakota  (Mr.  Ooamr]  are  <ta- 
tained  on  ofBoial  huslTMiiw, 


T>Mt  result  was  iiiiMmiM'»rt    ffai  S.        (b) 
nays  56,  as  follows:  (^ 

ay 


Main  Avenne;  Ilk  the  dKf  d 
land.  Oido:  and  a  bridBi  oiwlhe 
River,  at  Fsoria.  BL.  for 


f  or  IdiMeif  and  Mr. 


Mr.  MAYBAWg.  Mr.  SAIJOWBTAM^         TWs  amendment  to  ngt  Itarl 

•DdMr.DOUQLABadAtcandtteChBtr.  afaaUHMoTlwSr  ^ftoatloai 

MT^OfOOAS.    Mr.PtciUeik.Iham  fay  to  flmt  ttoa  Tl  WMHTfcWto  Act  be  ao         Mr.MATaWL   lllii 

an  aiiiPiMiuiem. lii^fiim^wt  tlmtL  as  vCD  s  uayiug  for     to 

The  VICE  PBESIDBMT.    The  Soiatar  nl^omi  IbM^ic.  State  highway  laktosi     Anv*  ttal  to  < 

from  Sonth  Oarohna  to  iwniawl  >—>  ^  naU  lOr.    I  faav«  a  tetot  stat»> 

Mr.    MATBANK.    Mr.    PreeideBt.   I  ant  wMAIa^ktohavaprtitMl  totha 

have  an  amewtmn^  at  tta  desk,  which  i^oaaa  at  tfato  piHlT^  to  vy  naarfea. 

^■*toto^readL^    -^  « Tlier«  beh«  no  ohiaetton.  the  atotc-        MT.IUI 

H»eVOT  FBBSn»Bm    The  Seere.  „^  ^^  oK^end  to  be  prtited  to  the 

tary  wffl  state  the  amendment  itoooaa.  as  fcikiwa:  tomikatMkaarttaMalil 

The  LaasLASvi  CuaoL    On  page  Si»        __  ,  "    " 

between  haaa  IB  and  31.  tt  to  ""^'"*        "'' 
to  insert  the  foUowing 
renumlier  all  siKoeeding 
ingly: 

aac  ic.  (•>  Tb» 


1  of  ttoK  act  or  JOBM  XL  l»«i 
**Aa  act  to  pEOTldB  for  tlM  ttttnUmt  ot 
tain  IxIdBM  ofcr  aarto^M*  ««tm  oT  Um 
Utmed  atatat.  itv  tiM  apportloamBBt  or  the         ^  ^  ^ 
oort  «C  nadk  attacattoaa  batvaan  tba  trattad      a  taldir* 
SUtaa  and  tte  ovncn  oT  amdtk  tefttfgHk  aai 
for  oUMT  iiuniiMM-  (84  Stat.  eVT:  SB  U.  S.  Gl 
511).  M«  amwMlart  to  raad  m  tcBam: 
"Um  term  'tarldga'  iBMna  a  lawtal 
amt  aaTlgabte  vatan  at  ttia  OMKaa 

naaon  ttaMwto.  (a)  «IUiA  ia  wna  aatf  tttm^     tfoea  the 

atcd  for  tb*  p«paat  cf  canylBg  taOraatf 

traa&or  bott  tallraad  aad  Mgl 

and  (b)  tf  a  SUta.  a  political 

tbatcoC.  or  a  lanbi^paWtj  It  tba  oiaaer  or  a 

)Qliit  owMr  tbvmr.  vblch  I* _ 

tor  tte  mnoaa  of  oantoa  hiaM—       im  ns"!     at 


i 
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wiaieb  Is  benrttetol  to  the  railroad;  the 
roBftinder  Is  auppoaed  to  be  paid  by  the 
jilBdena  3o?emment  Tte  etaaxue  that 
wn  be  brovht  about  If  the  amendmoit 
of  the  Senator  from  South  Caroliiui  Is 
adopted  Is  that  It  wlU  apitly  to  other 
dUMS  of  tranqxMTtatkm  facilifoes.  It 
alhcts  railroada.  instead  of  bridges. 
That  is  not  within  the  present  law.  so 
tt  win  ehante  the  law.  We  are  willing 
to  aeeept  the  amendment  and  take  it  to 


. 


The  VICB  FRBSnXNT.  The  qoes- 
ttan  is  ou  agreeing  to  the  amendment 
oOerad  by  the  Senator  from  South  Caro- 
Baa  (Mr.  IfATwum]. 

The  amendment  was  agreed  to. 

Mr.  MATBAIOL  Mr.  President,  for 
Ihe  bcacflt  of  the  conferees.  I  a£k  that 
the  letter  from  the  Department  of  the 
Aimgr.  Cofps  of  mgineexa.  be  printed  in 
tte  Raoou  at  this  point  in  my  remarks. 

There  betag  no  ob)eetkm.  the  letter 
WM  indered  to  be  printed  in  the  Reooid, 
aafeilows: 


Abmt. 
June  Zt.  1$50. 


Onited  StmU$  Btmmt*, 

WmMtUngton,  D.  C. 
Dau  SDCAXOB  MATtM*.:  Beferenoe  U  niMi* 
to  Ui«phon»  icqnest  of  June  37. 1990.  by  Ifr. 
of  your  oAce,  In  eonnccUsn  wtth 
to  alter  bffidgM  lamMd  by  tbs  8ecr«- 
f  at  tlM  Army  mutar  tbe  provisiozis  of  th» 
at  Concrws  at  Jun*  SI.  IMO.  for  »lt«r«- 
at  otaatruettT*  r»UtoMl  and  onnbtnMl 
and  highway  brtdgca.  and  under  Um 
of  tb»  Btvar  and  Harbor  Act  of 
iSttch  S,  ises.  for  otbar  obatrucUve  bridges. 
Um  paai^  of  the  act  of  Congreaa  of 
'  31.  IMO.  tfaare  hava  bam  ordan  to  alter 
on  nine  rallioad  brldgea.  The  en< 
taholatton  ihowa  the  year  In  which 
raa  taraad.  along  wtth  the  eatl- 
coat  to  the  bridge  owner  and  the 
Dflttad  Btatea.  In  adrtttton.  two  railroad 
M4gM  which  were  ordered  to  be  altrred  prliv 
to  IMO  came  under  the  retroaetlTe  prorlilons 
ml  tha  aec  Thaee  brtdgM  were  the  Blaniaa 
Otty  SouttMni  aallway  Co.  brldga,  and  Tezaa 
*  Vew  Orleanf  BaUroad  Co.  bridge,  both 
the  Meehea  Rtver  at  Beaumont.  Tez. 
to  tlM  rallroadi  waa  about  $338,000, 
sad  tte  OoTarnmeat  about  tasSgOOO. 
la  eoanaetloa  with  hlf^way  brldgee  or- 
altered  under  the  prorlaloBH  of  the 
and  Harbor  Act  of  Uareh  S,  ItM,  there 
iU  brldpa  for  which  ordera  have  been 


L  Joiiaa  Ulaad  Bighway  Bridge  over  the 
Waterway.  South  Caroana.  le- 
to  tlM  South  OaroUna  SUU  Highway 
It  tan  UM.  raqulrea  the  bridge  to 
be  altered  to  yroflde  a  horhnntal  eltaranee 
«C  aet  leae  than  tOO  feet  normal  to  the  chan- 
nel at  the  praant  kwatlOB,  and  not  leae  than 
•0  feet  If  located  a«  leaM  1.000  feet  fkom  the 


S.  Merldlaa  Street  Bridge  over  the  Cheleea 
Blvar  at  Boeton  HBitoor.  lla«..  Uwoed  to  the 
«lty  of  Boeton  to  lg«0  requtna  the  brldga 
to  he  altered  to  prottde  a  drawapan  aOord- 
lag  a  hortaanta^  rlmranei  of  171  feet.  Sub- 
stenetowa  have  been  given,  the 
Ub  1060  nqutrea  that  by  July  ti.  1950. 
a  asetlon  vt  the  elating  brtd^  ahall  be  re- 
BMnad  to  provMa  a  dear  hortaoetal  opening 
ef  til  feat. 

g.  Vaoghaa  Biw  Bililp  aaroai  Fore  Blver 
at  Bortiand  Barber.  Italae.  laeued  to  For:- 
IrtdBe  Dislrlet  to  IgiO  requlree  the 
to  be  altered  to  provide  a  drawipan 
_  a  borlaoBtal  aieatapce  of  not  leea 
INm  lit  feet  mwal  to  the  sale  of  the  ehan- 
m/L  feevMed  that  pbaw  therefor  than  have 
Sljeler  approval  of  the  Chief  of  Cnctneert 


and  the  Secretary  of  the  Army.  Subeeqiwnt 
extenelons  have  been  given,  the  latest  In 
1950  was  issued  to  the  State  highway  com- 
mission as  the  bridge  district  is  no  longer  In 
existence. 

4.  Winter  Beach  Bridge  over  Indian  River 
at  Winter  Beach,  Fla..  issued  to  the  Board 
of  County  Commissioners,  Indian  River 
County,  Vero,  Pla.,  in  1947  required  the  bridge 
to  be  partially  removed  within  5  months  from 
date  of  service  of  the  order,  and  completely 
removed  within  2  years.  An  examination 
made  at  the  end  of  the  2-year  period  revealed 
that  the  structure  had  been  removed  In  ac- 
cordance with  the  order. 

5.  Lower  Ifalne  Avenue  Highway  Swing 
Bridge  over  Cuyahoga  River  at  Cleveland, 
Ohio,  Issued  to  the  city  of  Cleveland  in  1944 
required  the  bridge  to  be  removed  river- 
ward  of  the  established  dock  lines;  the  piers 
and  protection  to  be  removed  to  a  minimum 
depth  of  30  feet  below  low  water  datum.  The 
war  emergency  period  and  industrial  strikes 
delayed  the  work.  However,  it  was  satis- 
factorily completed  on  December  12,  1947. 

6.  Peoria  Upper  Free  Bridge  over  the  Illi- 
nois River  at  Lorentz  Avenue,  Peoria,  III.. 
Issued  to  the  city  of  Peoria.  HI.,  in  1943 
required  the  removal  of  the  swing  span. 
center  pier,  and  the  center  pier  fender  pro- 
tection, the  pier  and  protection  to  be  re- 
moved to  a  depth  of  10  >/^  feet  below  Pool 
Stage,  elevation  440.2.  The  work  was  de- 
layed and  on  May  2,  1946,  Congress,  by  Pub- 
lic Law  374.  Seventy-ninth  Congress,  appro- 
priated $25,000  for  removal  of  the  bridge  by 
the  United  States. 

Sincerely  yours, 

W.  E.  PoTTia, 
Colonel,  Corps  of  Bngineera,  Acting 

Assistant  Chief  of  ETigineers  for 

CivU  Works. 

Orders  issued  for  bridge  alterations  under 
act  of  June  21.  1940 


Order 
iwied 

Sstimated  cost 

Bridis 

By  bridge 
owner 

By  Gov- 
ern utent 

1.  Csntnl  R.  R.  of  New 
Jersey,   Hackensick 
River,  Ke<urny.  .V.  J. 

1  Seaboard     Air     Line 
R.     R^    Sovamiah 
River,  Mivannfth,  Qs. 

1.  Soothem     Rj.     Co., 
TombicbM     River, 
Jsckion,  Ala 

1941 
194« 
1€47 

K47 

1(47 

19« 

164« 
1949 
19C0 

l^ooe 

l(»,00O 
758,000 

41,200 

M8.0CO 

Ml  000 

360,000 
790^000 

^ooo 

>$48,000 

1,864,000 
1.212,000 

373,800 

1,518,000 

4  Beaufort  *  Moreh.»»d 
B.  R.  Co.,  Newport 
River,  Morehead 
Ctty,N.C 

i.  NorMk  A  Portsmouth 
Beh    Line    R.    R., 
Blitabeth  River. 
Norfolk,  Vs 

C  Seaboard     Air     Line 
R.     R.,     Klnrsley 
Creek,   remanditia, 

7.  CbtcsjmV'Mihr'aukM.' 
St.  Paul  *   I'atiflc 
R.    R..    MisdMlppl 
Biver.  Bastiugs, 
Minn 

t.  Btatea   Island   Rapid 
Tranilt     By.     Co., 
Arthur  Kill,  Elisa- 
bethport.N.J 

9k  Cbicsco,  (ireat  West- 
em  R.  R.  Missouri 
River,  Leavenworth, 
Kan* 

49a  000 

1,325,000 

4,7001000 

100,000 

%  417,900 

11,217,800 

*  Railroad  granted  permission  by  ICC  to  abandon  line. 

Ifr.  SALTONSTALL.  Mr.  President,  I 
send  to  the  desk  an  amendment,  which 
Z  ask  to  have  read. 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  amendment. 

The  Lboislativi  Curk.  On  page  14. 
beginning  with  line  23.  It  is  proposed  to 
strike  out  tiirough  pa&e  15.  Una  18.  and 


to  amend  section  designations  and  refer- 
ences to  sections  according^/. 

Mr.  SALTONSTALL.  Mr.  President.  I 
have  two  more  minor  amendments.  I 
hope  the  distinguished  S(!nator  from 
New  Mexico,  who  is  my  friend,  will  look 
with  a  little  more  favor  on  them  than 
he  has  on  the  others.  This  Is  a  very 
simple  amendment. 

Mr.  CHAVEZ.  Mr.  President,  will  the 
Senator  jrield  for  a  question* 

Mr.  SALTONSTALL.  I  yield,  if  it  will 
not  take  too  long. 

Mr.  CHAVEZ.  It  will  ncit  take  long. 
If  the  Senator  from  Massat^husetts  will 
help  us  and  will  cooperate  with  us  In  our 
efforts  to  protect  the  farmer,  in  the  mat- 
ter of  the  reconsideration  o£  the  vote  by 
wtilch  the  amendment  that  took  away 
the  money  from  the  secondary  roads  was 
adopted,  I  would  look  most  favorably  and 
sympathetically  upon  the  new  sugges. 
tlons. 

Mr.  SALTONSTALL.  I  may  say  most 
symi>athetlcally  to  the  8«;nator  from 
New  Mexico  that  I  shall  do  my  best,  but 
will  make  no  agreonent.  The  amend- 
ment which  I  now  offer  simply  calls  tar 
striking  out  the  language  which  would 
force  each  highway  department  to  set  up 
a  secondary  ixKul  division  b<3f  ore  it  could 
get  any  Federal  funds  for  lissistanoe  on 
secondary  roads. 

It  is  a  direct  intrusion  into  the  method 
by  which  State  governments  handle  their 
affairs  with  relation  to  lilghways.  I 
have  been  in  the  executive  department 
of.  my  State  government  I  believe  in 
the  Hayden-Cartwright  law:  It  works 
well.  But  under  the  Hayden-Cartwright 
law.  if  we  try  to  tell  the  State  govern- 
ments how  they  shall  operate  their  own 
administrative  establishments,  I  be- 
lieve we  are  going  too  far. 

I  do  not  think  this  provision  of  the  trill 
has  application  only  to  New  England. 
New  York,  or  the  East;  it  ai>plie8  all  over 
the  countiy.  It  may  be  that  some  high- 
way departments  now  have  secondary- 
road  divisions  but  to  require  the  State 
highway  department  to  «!tablish  such 
a  division  before  it  can  receive  any  funds 
seems  to  me  to  be  absolutely  wrong,  be- 
cause It  gets  the  Fed««l  Government 
more  and  more  into  State  iiffalrs.  One 
thing  we  have  been  tnrlng  to  do  in  the 
past  3  or  4  years  is  to  make  it  possible 
for  States  to  get  aid  from  the  Federal 
Government  when  we  beUeve  they 
should  get  it,  but  not  to  have  the  Fed- 
eral Government  intrude  into  the  ad- 
ministration of  State  and  local  matters. 

I  hope  the  amendment  will  be  adopted. 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  jrield? 

Mr.  SALTONSTALL.  I  yield  to  the 
Senator  from  Missouri. 

Mr.  DONNELL.  Does  the  Senator  not 
think  that  an  added  argument  in  favor 
of  his  position  Is  found  in  lines  3  and  4 
on  page  15.  where  it  is  required  that  the 
department  "shall  be  suitably  organized 
to  discharge  to  the  satisfaction  of  the 
Secretary  of  Commerce  the  duties  bare- 
In  required"? 

Mr.  SALTONSTALL.  I  agree  with  the 
Senator.  I  thank  him  for  making  my 
point  even  more  emphatic. 

Mr.  CHAVEZ.  Mr.  President,  the 
committee  dcvotsd  many  days  in  trying 


1950 


to  arrhp*  at  the  pnper  kfod  of  a 
to  sutHBit  to  the  flfnatt.  «d1  It  bad  ha 
mind  at  an  tiBMs  jklkmteK  tte  Boiote  to 
have  somrtlitf  to  My  oboot  the 
tkm.  That  is  why  we  oppuaul  a 
vhae  a^  the  amcBdmcot  o(  the  j 
fromlfs— nhimtti.  hecaawbewaahit- 
tlng  the  very  people  wbom  be  Mys  be  is 
now  trying  to  protect. 

I  yiekl  the  mnatnrtfr  of  mj  ttee  to 
the  Samtor  from  *""f-T'iTl  iMt. 
STsnoB],  who  has  deroted  boon  to  tbo 
suhleet. 

Mr.  fflSHNia    Mr.  Pnstdent 

Mr.  HKXENLOOPSB.  Mr.  PtCil. 
dcat.  will  the  Senator  yield? 

Mr.  STBOna.  I  am  aorry  I  cannot 
yiekL 

Mr.  President,  to  my  nptnion.  this  ia 
one  of  the  moat  hraefleial  jroviaiona 
vhiA  has  evor  been  writtoi  toto  a 
highway  bill  for  the  benefit  of  oar  ranal 
pecvle  who  do  a  great  deal  trf  work  on 
their  roads,  but  tt  is  not  anjmtfflfally 
dcKie. 

The  amendment  woidd  do  the  same 
thiw  that  was  done  to  1916.  irtien  ve 
passed  a  biw  requiring  the  Statm  to 
establish  highway  oommteians  tbat 
could  function  with  the  Boreaa  of  Pub- 
lic Roads  with  rtf erenoe  to  Faderal 
money.  During  all^  thoae  yeara.  al- 
though there  has  beoi  a  aecondaxy-road 
program  and  a  feeder-road  and  faim- 
to-market  road  program  to  the  law.  only 
a  few  States  have  been  ttmrttd  wtth  re- 
sponsihUity  of  working  out  a  program 
Ux  the  rural  popolation.  Tbej  have  set 
up  fecial  departments,  and  we  itod  from 
the  testbnony  that  to  the  States  to  wbkh 
there  is  a  bureau  of  roads,  tiiey  are  able 
to  wOTk  out  thtir  program.*  It  ia  a  mat- 
ter of  coordination  and  cooperatifon. 
This  does  not  cost  1  pomy.  There  ia 
nothiiw  dictatorial  about  It  What  ia 
wanted  is  a  coordinated  eoofwrattve  va- 
tem  of  getting  the  money  down  to  tbt 
levd  where  it  bejonga. 

I  yidd  the  balance  of  a«f  tlBft  to  tbe 
Senator  from  OMahoma. 

The  VICE  PRESIDENT.  The  Sena- 
tor has  1  minute. 

Mr.  KERR  M^.  Fnahlent.  when  the 
farm-to-market  road  bill  was  betn 
sidered.  which  provided  tlMt  the 
appnvtrioted  for  fann-to-market  roads 
would  be  carried  down  to  the  local  lerd. 
the  Commiasioner  of  Publle  Roads  said 
be  was  against  the  bin  becaaae  there  was 
an  abaenee  of  engineering  abittty  at  the 
county  le?d.  So.  to  eonjunetlan  wtth 
the  commisskiner  ai  Public  Roads,  tbo 
committee  condoded  that  to  order  to 
make  ttw  program  wwkable  ttiere  should 
be  a  provision  making  it  mandatory  fbar 
the  Stote  highway  departments  to  have 
engineering  ataffity  either  at  the  Stote 
leTd  or  at  the  county  kfvd.  pnrrldinf 
that  any  county  or  group  of  counties 
having  engineering  ability  and  equipped 
to  the  satisfaction  of  the  Stote  high- 
way department  can  supertlae  the  con- 
struction and  maintenance  of  a  county 
unit  This  provision  to  the  bm  flam  it 
ao  that  the  farm-to-maritet  road  pro- 
gram wmjbr  theflT^^i|B.  really 

The  VICK  PRBHIIgWl'.    Tte 
tor's  time  has  expired.    An  ttow  baa 
expired. 

The  question  is  on  agreeing  to  tte 
amendment  offered  by  tte  Senator  from 
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Oit. 
BOW]  is  abaent  by  kawe  of  tte 

Tte  Senators  fk«Bi  Vtogtato  llfr. 
and  Mr.  JUmnmtmh 
LouUaaa  (Mr.  T*— 

Utr.Boal.ttie 
fromColarado  (Ifr, 

after  from  Tamamae  Ofr.  mmnnvmh     £ 
and  tte  Senator  tnm  nUalwrna  Oix, 
TBOHsal  are  abeent  on  oflteial  hwHriiii      ^U  bighvar 


Tte  Senator  tnm  GaaBtoraia   [Mr. 


mr. 


Dovmn^l  k 

Tte  Senator  from 
BAStUHB].  tt>e  Oeaatc 
(Mr.  ftautl.  tte  Senator  tnm 
(Mr.  Bsramil.  and  tte  Seaab  .....^ 

West  Vtargtma  (Mr.  MtoiTl  are  ateenk     ri^lHS^lSm 
on  pobte  DOBnem.  with  any  cito  «  tonL  «■! 

I  aanoanee  further  ttat  if  prcKDt  and     a  Stotehtakwaw^Mi^^Mlte* 
vottag.  tte  Senator  from  Mtortwiwd     lii  iidMlliiiiillMgli  t^S^^ 
(Mr.  Es8n.«»].  tte  Senator  from  Ail-     «  ^^ 

aona  (Iftr.  Batmv]. 

West  Virginia  (Mr.  WtoLTl.  yd  tte     Mml 
Senator  from  OUatema  (Mr.  Tkomm]        f^r  nesltertL  flMi  k  a 
^rouM  vote  /jPay."  bnttt' 

Mr.  SALTONSTALL.  laniwumettiat 
tte   Senator   from  Wbriitactan    (Mr.     looali 
Canil  and  tte  nrnatw  from  Midiipm 
(Mr.  YunmoMmJ  wn  ■iimt  by  kavo  of 
tte  Sesmto 

Tte  Senator  from  Maine  (Mr.  Bfeiw- 
sml.  tte  Senator  from  teaana  Otr,     xT 
CsmaiTl.  and  tte  Benatnr  from  Wk-     ment  to  oosttosi  to 
cottsto  (Mr.  MCCsKXST]  are  delatoed  on     stoto 
flfldal  boBtaeaa.       for  tte  bin  w  St : 

Tte  result  was  aammneed— yaos  IT,     bstva  a  wy  ilMVto  imy  of 
nays  41.  as  toflows: 


ftia 
ttersriiMddtea 
nil  ttii  ■iirinilimint  nffisartbrMt  nir       way.  Utile 

on  behalf  of  talmsdf  and  Mr.     aMy  one  oM  ta«n  had  baas  lima  for 
laiectsd.  SM  yeaoL   As  a  rartit  of  tte  taUkmiy 
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Itet  iMd  been  built  tbere.  the  local  cttt- 
an  bas  InYwted  his  $9,000.  or  $5,000,  or 
$10jOOO,  and  out  of  a  elear  aky  some  new 
fT»g1»**«^^  says.  **We  have  to  have  a  new 
rtiht-of-way."  and  chances  the  rlght-of- 
waj  to  a  locatloD  3  or  3  miles  from  th»e. 
flbould  the  little  towns  have  a  hearing, 
or  should  we  consider  the  pec^de  who 
travel  on  the  roads  thromh  the  com- 
moniUcs? 

The  bUl  protects  the  little  towns,  the 
▼iUagcs.  There  is  not  a  State  in  the 
UnkOQ  which  has  not  this  problem.  little 
towns  and  viUaies  are  being  ruined  be- 
cause every  2  or  S  years  an  oigineer  has 
an  idea  that  the  aotomoUles  going  to  the 
next  town  should  be  able  to  reach  it  5 
mimtes  soonor.  We  should  consider  the 
economy  of  the  foUcs  living  along  th*; 
highway. 

Mr.  President,  let  me  give  an  exam- 
ple. Xven  this  year  on  Highway  No.  CO. 
which  goes  from  Chicago  to  the  coast 
through  my  State,  there  was  a  desire  to 
change  the  highway.  The  otBcials 
wanted  to  bypass  the  little  town  of  San 
Jon.  which  is  a  one  main  street  town, 
with  possibly  two  or  three  other  streets, 
with  a  p(4mlati<m  of  from  800  to  1,000 
people.  Whatever  the  people  have  is 
practically  all  on  that  one  street  In 
order  to  save  4  miles  in  500  miles,  the 
anthorities  would  move  the  road  2Vt. 
miles,  and  save  $38,000.  Do  Senators 
think  that  as  a  matter  of  fair  play  axul 
doing  justice  they  should  subject  citizens 
to  that  kind  of  treatment?  The  provi- 
sion sought  to  be  amended  is  the  one 
which  will  take  care  of  the  little  fellows. 

ICr.  KERR.  Mr.  President.  wiU  the 
Senator  yield  for  a  question? 

Mr.  CHAVEZ.    I  yield. 

Mr.  KERR.  Is  the  effect  of  the  lan- 
foage  in  the  bill  that  the  State  highway 
department  shall  certify  that  they  have 
given  the  folks  affected  an  opportunity 
to  have  a  hearing? 

Mr.  CHAVEZ.  That  is  all  that  is 
asked.  At  least  let  them  have  a  day  in 
eourt 

Mr.  KERR.  Does  that  Interfere  with 
States'  rights? 

Mr.  CHAVEZ.    It  gives  SUtes*  rights. 

Mr.  KERR.  Does  it  interfere  with 
local  rights? 

Mr.  CHAVEZ.  It  gives  the  local  ciU- 
KnsrighU. 

Mr.  KERR.  U  the  local  right  it 
ttfes  them  the  right  to  be  heard? 

Mr.  CHAVEZ.  Tes;  the  right  to  be 
heard. 

Mr.  fiALTQNBTAIXu  Mr.  President. 
WiU  the  Senator  from  New  Mexico  yield? 

Mr.  CHAVEZ.    lylekL 

Mr.  SALTONBTALL.  Let  us  assume 
that  a  State  highway  department  has  a 
certain  fund  of  its  own  for  use  in  its  own 
baiUwiek  with  regard  to  the  location  of 
a  road.  WoukI  not  the  intrusion  of  the 
Pederal  CtowmBent  be  in  effect  an  in- 
terference with  the  State's  rights? 

Mr.  CHAVBZb  No;  we  insist  that  the 
local  people  have  a  right  to  be  heard. 

Mr.  KERR.  The  only  thing  that  is 
nvttied  ie  thai  the  ofllelals  certify  that 
tbat  have  given  the  people  a  chance  to 
^  beard,  is  it  not? 


Mr.  CHAVEZ.  We  do  not  even  ask 
that  they  agree  with  them,  but  they 
should  be  heard.  Now  they  say,  "We 
are  going  to  change  this  highway."  and 
the  folks  of  the  community  have  nothing 
to  say  about  it. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment  of 
the  Senator  from  Massachusetts   [Mr. 

SlLTOIfSTAU.]. 

Mr.  SALTONSTALL.  I  ask  for  a  di- 
vision. 

On  a  division,  the  amendment  was 
rejected. 

Mr.  DOUGLAS.  Mr.  President.  I 
send  to  the  desk  an  amendment  and 
ask  that  it  be  read. 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  amendment. 

The  Legislative  Clerk.  On  page  15, 
lines  22  and  23.  it  is  proposed  to  strike 
out  $20,000,000"  and  insert  "$10.000.000'; 
on  line  25.  to  strike  out  "$20,000,000"  and 
insert  "$10,000,000." 

On  page  16.  line  4.  to  strike  out  "$35.- 
500.0C0"  and  insert  "$1,750,000." 

On  page  17,  line  22.  to  strike  out  "$10.- 
000.000"  and  insert  "$5,000,000";  and  be- 
ginning with  the  word  "That"  in  line 
24,  to  strike  out  everything  down  to 
and  including  the  comma  on  page  18, 
line  4;  and 

On  page  25.  line  11.  to  strike  out 
"$5,000,000"  and  insert  "$2,500,000." 

Mr.  DOUGLAS.  Mr.  President,  this 
series  of  amendments,  which  I  am  sub- 
mitting en  bloc,  proposes  to  cut  in  half 
the  proposed  appropriation  for  roads, 
highways,  and  trails  in  the  national 
forests,  in  the  national  parks,  and  in 
the  national  domain.  If  agreed  to  In 
its  entirely,  it  would  result  in  savings  of 
$29,250,000. 

Mr.  President,  I  have  traveled  through 
the  national  parks  and  to  some  degree 
through  the  national  forests,  and  I  have 
been  struck,  on  the  whole,  with  the  ex- 
cellence of  the  existing  roads  and  trails. 
I  can  see  some  pain  on  the  faces  of  Sen- 
ators from  the  West  caused  by  that  re- 
mark. iMjt  I  have  felt  that  the  roads  were 
quite  adequate  in  the  parks  and  forests, 
and  in  view  of  the  national  emergency, 
I  believe  we  could  save  a  great  deal  of 
money  by  reducing  the  proposed  appro- 
priations. 

Therefore.  Mr.  President.  I  hope  that 
the  amendment  will  be  agreed  to. 

Mr,  CHAVEZ.  Mr.  President,  just  one 
word  of  explanation.  It  was  only  a  short 
time  ago.  I  think  it  was  In  the  Congress 
before  this  one,  that  the  New  England 
Senators  were  deeply  concerned  about  a 
forest  fire  tn  New  England,  I  believe  it 
was  in  ailaine. 

Forest  roads  and  trails  mean  fire  pro- 
tection. If  the  desire  \s  to  protect  bil- 
lions of  dollars  of  property  that  belongs 
to  American  taxpayers,  the  forest  roads 
and  trails  should  be  preserved.  Sena- 
tors could  agree,  of  course,  to  take  the 
whole  appropriation  out.  and  could  save 
that  much  money,  but  it  would  be  penny- 
wise  and  pound-foolish. 

Mr.  President.  I  hope  the  amendment 
will  be  rejected. 


The  VICE  PRESIDENT.  Thequesticm 
is  on  agreeing  to  the  amendment  of  the 
Senator  tram  Illinois  [Mr.  DouglasL 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  If  there  be 
no  further  amendment  to  be  proposed. 
the  question  is  on  the  engrossment  of 
the  amendment  and  the  Uiird  reading  of 
the  bill. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  ques- 
tion now  is  on  the  passage  of  the  bilL 

Mr.  CHAVEZ.  Mr.  President,  before 
the  bill  is  passed.  I  ask  unanimous  con- 
S3nt  that  the  clerks  be  authorized  to 
make  the  necessary  technical  changes, 
including  changes  in  totals,  due  to  the 
amendments  which  were  agreed  to  this 
afternoon  to  the  amendment  of  the  ccxn- 
mittee. 

The  VICE  PRESIDENT-.  Without  ob- 
jection, it  is  so  ordered. 

The  question  now  is  on  the  passage  of 
the  bill. 

The  bill  (H.  R  7941)  was  passed. 

Mr.  CHAVEZ.  B4r.  President,  I  move 
that  the  Senate  insist  on  its  amendment, 
ask  for  a  conference  with  the  House 
thereon,  and  that  the  Chair  appoint  the 
conferees  on  behalf  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Vice  President  appointed  Mr.  Chavkz. 
Mr.  McClellan.  Mr.  Sparkman,  Mr.  Kehr, 
Mr.  Watkins.  and  Mr.  Kem  conferees  on 
the  part  of  the  Senate. 

DEPENDENTS    ASSISTANCE   ACT   OP    IMO 

Mr.  TYDINGS.  Mr.  President.  I  ask 
unanimous  consent  that  the  Senate  pro- 
ceed to  the  consideration  of  Senate  bill 
4071.  to  provide-  allowances  for  depend- 
ents of  enlisted  members  of  the  uni- 
formed services,  to  suspend  certein  pro- 
visions of  the  Career  Compensation  Act 
of  1949,  and  for  other  purposes. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

Mr.  WHERRY.  Mr.  President,  reserv- 
ing the  right  to  object,  and  I  shall  not 
oblect.  I  should  like  to  ask  the  distin- 
guished Senator  if  he  contemplates  fin- 
ishing the  bill  tonight? 

Mr.  TYDINGS.  I  should  like  to  say 
to  the  Senator  that  the  bill  comes  fnun 
the  Armed  Services  Committee  unani- 
mously. I  do  not  think  it  wm  involve 
more  than  15  or  20  minutes  of  explana- 
tion, and  I  shall  be  surprised  if  it  is  not 
passed  by  the  Senate  unanimou^. 

Mr.  WHERRY.  I  know  that  all  the 
members  of  the  Armed  Services  Com- 
mittee on  the  minority  side  are  in  favor 
of  the  bill.  I  have  been  told  by  most  of 
the  minority  meribers  of  the  commit- 
tee that  they  felt  there  possibly  would 
not  be  any  controversy  over  the  WIL 
Does  the  Senator  contemplate  that  there 
shall  be  a  vote  on  the  passage  of  the  bill 
tonight? 

Mr.  TYDINGS.    Yes.  a  voice  vote. 

Mr.  WHERRY.  Are  there  any  amend- 
ments to  the  bill? 

Mr.  TYDINGS.  Only  one  amend- 
ment, of  a  minor  nature. 
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Mr.  WHERRY.    Beeaoae  of  tiie  lele- 
nees  of  the  hour.  I  ask  if  ttiegre  te 
reaaoii-«nd  I  simply  ask  the 
coostmctiveiy.  beeaose  I  am  not  tabm 
to  object  if  the  Samtor  feds  thai  the 

wbj  be  cannot  make  the  WH  tte 
finished  hurtnrw,  and  eomplrte  aetioo 
on  it  tomorrow  before  the  ^'*'*^t  le 
called? 

Mr.  T7DINQ8.  I  shoold  like  to  have 
the  bill  paseed  toni^t.  beouiae  there  axe 
many  idaoes  in  the  eoimtry  whete  ttie 
National  Guard  has  been  called  i^  and 
while  substantiaQy  one  daj  doea  nek 
seem  to  make  any  differcnee.  I  think  it 
wouU  be  a  good  thing  If  we  eould  paa 
the  bill  tmdght  and  send  ft  to  the  Hook 
80  it  may  be  enacted  into  li^  as  tgaUOj 
as  poeaibie.  beeanee  the  temffiea  «<  the 
own  who  were  caDed  out  en  ttie  let  e< 
July  have  been  without  adfevMte  aMnsy. 
For  that  reason,  if  we  eoold  paai  tiie 
hffl  tax  U  or  20  minutes.  I  bettere  tt  would 
be  a  very  fine  thing  for  us  to  do. 

Mr.  WHERRT.  Mr.  President,  so  fur 
as  the  junior  Senator  trom  Ifetaraaka  la 
concerned.  I  will  not  object  to  the  hnae- 
diate  consideration  of  the  bllL  I  feel, 
however,  in  view  of  the  fact  that  the 
Senate  has  had  two  very  foil  days  of 
W(n^  ttiat  if  the  Ull  sho«fld  pcedpttate 
an  argumoit.  we  dioold  witiiln  a  reason- 
able time  take  a  recess  trntil  tomorrow 
with  the  anderatendtng  that  the  bill  be 
completed  tomorrow  before  the  ftiltndffr 
is  called. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection  to  the  present  ccmsideration  of 
theWl? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  <S.4071) 
to  provide  allowazuxs  for  dqmdente  of 
enlisted  members  of  the  uniformed  serr- 
ices.  to  suspeoA  certain  provisians  of  the 
Career  Compensation  Act  of  1949.  and 
for  other  purposes. 

The  bill  is  as  foUows: 

Be  it  enaeUd,  ete..  That  for  the  «Iaratk« 
ol  this  act  tltat  part  or  tiM  aaeond  ■cntaaea 
of  section  loa  (g)  of  the  act  of  Oet<^wr  18. 
!»«•  (Public  Law  a61.  Slat  Ooog.).  Wt^Ok 
read*  ••  •  •  •  aod  aetuaUy  rwaidf  tn  the 
houaehold  of  aald  member"  la  auqitaided; 
Provided,  That  the  depenrtency  at  tha  father 
or  mother  aa  required  by  aald  aeettoa  108 
(g)  ahall  be  detarmined  on  ttM  baala  of 
an  aAdavK  submitted  by  such  father  er 
mother,  and  aneh  other  andanoa  aa  the 
Secretary  coaoemed  may  daeai  xaeeeaHry 
under  mich  regiilatioaa  aa  he  may  pnecrfhe. 
and  no  aueh  father  or  BMiti 
deemed  dependent  unleee 

(1)  the  member  of  the  uniformed 
claiming  nteh.  dependent  haa  laonded 
one-half  of  the  aopport  of  SOch  father  or 
mother  for  a\ich  pttlod  of  time  as  tha  8«o- 
retary  eooeemed  may  preeerlbe;  or 

(8)  In  the  eaae  at  Maimed  dependency 
arising  by  reason  of  changed  dreumataneea 
after  the  entrance  of  such  member  hito 
acMTS  Mmea  subaequent  to  tlM 
date  of  this  act.  audi  father  or 
oomaa  in  fact  dependent  vpoa  aueh 
for  over  one-half  of  hla  er  h« 

aac.  a.  Ptor  the  duration  at  this  act  the 
provlao  in  section  80a  (a)  of  the  act  of 
October  13.  IMS  (PuUlc  Law  tSl.  gist  Ooog.), 
Is  subtended. 

Sac.  8.  Far  the  dtDratkm  of  thte  act,  aee* 
tlon  308  (f)  of  the  act  of  OcMbar  18.  !•«• 
(PubUc  Law  351.  81st  Cong.),  la  heeaby 
amended  by  striking  out  that  portkm  at  the 
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aUotaant  at  pay  aos  Ihb  than  the  «a  ct 
the  batfe  aBowanee  for  qaartMa  to  whlcti 
he  is  entitled  plus  010  (or  to  the  oma  at 
enWatad  aaanyan  In  pay 
B-«.eiOc  orlntha«Ma«f 
in  pay  gradw  K-6  and  a-T.  fto^.  for  the 
port  of  the  aipsadent  or   ilHTnlnitl 
wboae  aeooottt  too  aBowaaoa  ia  dalaaad.  Ko 
mdk  aUoCment  Aan  be  laqulratt  (1)  for  tha 
calendar  ■senth  tn  ^rtilck  soeii^memtor  en- 
teta  on  meiim  doty  In  a  pay  atatos  tf  the 
aHoCmcnt  is  afliMtlva  ftoaa  tha  toUowlBg 
month:  (8)  for  the  ealaatfar  amafth  to  wUeh 
such  aseaaber  is  dleebaffgad.  If 
atety  reenltsted:  (8)  for  tha 
in  which  stt^  T"— '»*r*  la  lalaaaad  from  ac- 
tive duty:   (4)  for  ttia  calSBAr  montti  in 
whldi  dqiendency  ceaaas;  or  (g)  tor  the 

month  la  whlA  <HpaisdliBt|  oaat- 
IT  the  idtotmant  Is  affeettva  f»am  tim 
f oUowlng  aaoBlh.    Any  oneb  ■niifmil  may 
in  apadal  caoM  be  tnttlatod.   eooMnaad. 
modlfled.  or  dlaoanttmed  In  Moordaaes  wtth 
■aeh  legulatlana  aa  m^  ba  preaarthed  by 
tha  HsrrrtMy  uamsiitail     The  w********"***  el- 
lotment  required  for  a&y  asoBth  shall  be 
baaed  oiKthe  lowast  rata  eC 
for  qoarters  to  WAch  tha 
tttlad  and  fha  toWeet  pay  i^ada  to 
tha  aaabar  Is  smitai  dirl^  aaot 
"(1)  The  alla«mant  reqoirad  by 
(h)  of  thla  aeotton  tMB  ba  paid  to  or  «i 
bdmlf  ot  aneh  dependant  or  ^tpwittftte  aa 
may  be  ipeciaed  to  aanoydanea  with  oiieh 
regulatlona  aa  tha  Sacrataiy  aatwiiad  may 


"U)  Any  «Blay  to  InltlattBf  aa  tfolasent 
as  lequiiod  by  this  eeetlon  shall  not  tovaU- 
dota  entttlsnwnl  eo  feaale  sllewauw  tor 
quartara.  provldsd  that  oneh  aOotmant  la 
nirbaetiva  tor  oodi  ported  oa  tha 
may  doet  to  daha  tba  allowanoa 

"(k)  na  antMament  to  tto  basle  allow- 
ter  qosctna  ptevidsdfiQr  by  tola  ast 

iaatha8a»* 
zoftaty 

».  HaewKhstaadUg  any 
ot  law.  tha  bMlo  aBowanee  lor 
tera  to  which  a  maaslMr'iBay  to  oattttad  as 
a  mender  wito  AtytntkmtU  ahall  not  be  ooo- 
tlngmt  an  pay  aeemtag  to  oaeh  maoAcr  for 
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Sac.  IS.  n&twtthKtmoaaag  th*  prorlctoni  ot 
McUoa  SIS  (0)  at  tba  Ckraer  Compensation 
Act  or  IMS.  tlw  bMtfB  eC  tha  (teptftmenta 
OTHTT^*,  or  radi  aobortflnatcs  u  they  may 
dclgmtt.  aaay  from  and  after  October  1, 
1S«0.  valve  indetotertneeeee  growing  out  of 
eiioueom  payments  ct.  and  may  make  any 
and  sH  neeeassry  determinations  and  re« 
deterxnlnatloos  as  to  entitlement  to,  allow- 
anccs  under  tlie  authority  at  the  Service^ 
iiwn>  Dependents  Allowance  Act  of  1S42,  as 
f,^nfmu^mH  and  make  payments  based  thereon, 
on  appUeattons  filed  by  enlisted  and  former 
enlisted  members  of  the  Army,  Navy,  Marine 
Corps.  Air  Tcrec.  and  Coast  Guard,  or  their 
dependents.  a.nd  not  finally  acted  upon  prior 
to  Octoter  1.  1040.  and  all  such  waivers  and 
<!«termlnaUcns  shan  be  final  and  canclusive: 
Provided,  Ttiat  in  cases  where  no  deductions 
Imve  been  made  from  the  pay  of  enlisted 
cr  fonner  enlisted  members  the  allowances 
paid  hercxmdcr  may  be  limited  to  the 
amount  o€  the  Oorerament's  contribution 
to  sndi  sBowanoss:  Aad  provided  further. 
That  appsoptlatloos  avaitoble  for  current  pay 
Ot  enlisted  members  of  the  services  con- 
eemed  shall  be  avallaUe  for  payments 
authoriasd  to  be  made  hereunder. 
•  8BC.  14.  It  Is  ttos  sense  <tf  the  Coc^ress  that 
tt  la  not  In  the  national  interest  for  men  to 
be  taaduetad.  enlisted,  recalled  to  active  duty, 
or  retained  In  the  Armed  Forces  who  have 
more  than  three  dependents  when  such  in- 
ductteas.  enlistments,  reeaUs.  ot  retentions 
In  the  ssfTlee  would  tmpoee  severe  flnancisl 
2isrdBh4>  upon  such  depatdents.  The  Secre- 
tailes  conesmed  and  the  Director  of  Selective 
Osivlce  shall  take  oognlaance  of  the  provl- 
atoos  of  this  act  in  aetaUiahing  policies  xinder 
vhif^  inductions,  enllstmenu.  calls  and 
netHi  to  aetire  duty,  reliefs  from  active  duty, 
itoA  dischargee,  will  be  effected.  To  the 
greatest  practicable  extent  consistent  with 
tte  needs  af  the  sercral  armed  services,  the 
Secretaries  thereof  shall  refrain  from  em- 
ploying in  active  service  any  person  In  any 
enlisted  grade  below  that  for  which  pay  of 
l^ade  r  4  is  provided  if  such  person  (a)  has 
more  than  three  dependents,  as  dependents 
are  defined  in  section  loa  (g)  of  the  Career 
Oompensatlon  Act  of  1049.  and  (b)  does  not 
bave  means  which,  when  included  with  the 
•ervlee  pay  and  allowances  to  which  he  is  or 
would  be  entitted  on  active  duty,  would  en- 
able him  to  provide  adequate  support  for 
nieh  dependents. 

Bk.  16.  This  act  shall  be  effective  from 
Jfitf  1.  isao,  except  that  the  allotment  re- 
qutevcMnts  of  this  act  shall  not  be  a  comdi- 
ilon  precedent  to  the  entitlement  to  a  basic 
•Uowanee  for  quarters  prior  to  the  second 
month  f<dlowlng  the  month  in  which  this 
act  is  enacted. 

8bc.  16.  This  act  shall  terminate  on  April 
SO.  198S. 

Sac.  17.  This  act  may  be  cited  as  the  "De- 
pcndentt  Assistance  Act  of  1060." 

Ur.TTDmOB.  Mr.  President,  this  to 
not  s  OQai|>Ucftted  bilL  If  Senators  win 
glTe  me  their  attention  for  not  more 
than  10  m^utes.  I  can  give  them  a  com- 
plete picture  of  what  the  bUl  does. 

In  the  enhsted  strength  of  the  Army, 
Hhkry,  and  Air  Force,  there  are  seren 
grades  running  from  recruit,  which  to 
grade  1.  up  to  master  sergeant  or  Its 
equtTalent,  the  latter  being  the  highest 
grade  shofwn  on  the  chart,  and  the  for- 
mer being  the  lowest  grade  shown  on 
theohart 

The  Career  Oompensatlon  Act  passed 
•one  OMOths  ago  provided  that  when  a 
man  became  a  eorpoi'al.  or  a  sergeant, 
cr  a  master  seweant.  he  would  receive 
an  aSowanee  of  I67.M  a  month  If  it  was 
not  possible  to  take  cire  of  him  on  vhe 
mlUtary  re«Brvation  where  he  was  sta- 


tioned. If  there  were  quarters  on  the 
reservation  he  did  not  receive  the  al- 
lowance. If  he  was  on  recruiting  duty 
and  away  from  the  station  he  received 
the  allowance  for  his  quarters. 

In  the  three  lowest  grades,  as  Senators 
will  see  on  the  chart,  there  wr '  no  allow- 
ance for  quarters,  because  men  who  were 
first  class  privates,  privates,  and  *cniits, 
were  ostensibly  enlisted  men,  and  they 
were  sent  to  camp,  and  quarters  were 
provided  them  there  by  the  Government. 
So  much  for  this  column  which  explains 
the  allowance  for  quarters. 

If  the  man  had  a  wife  he  received 
$67.59.  If  he  had  a  wife  and  one  child 
he  received  $67.50.  That  was  the  ar- 
rangement made  with  respect  to  allow- 
ance for  quarters. 

When  the  Career  Compensation  Act 
was  passed  some  months  ago,  in  order 
to  draw  men  into  the  armed  services 
new  pay  scales  were  adopted  based  on 
the  increased  cost  of  living,  and  in  or- 
der to_  encourage  men  to  remain  in  the 
service.  The  TniniTnnm  for  the  highest 
grade,  grade  7.  of  a  master  sergeant  with 
13  years'  service,  was  $198.45,  whereas 
when  a  man  first  came  into  the  service 
he  received  $75  only.  The  pay  scales 
were  designed  to  keep  a  man  in  the  serv- 
ice, and  induce  him  to  make  a  career  of 
the  Army. 

When  we  came  to  taking  care  of  the 
wife,  or  the  wife  and  one  child,  or  the 
wife  and  two  children,  we  hit  upon  a 
vary  simple  formula,  and  here  is  all  there 
is  to  the  family  allowance  bill.  If  a 
man  goes  into  the  service,  a  drafted 
man,  we  will  say,  and  he  has  a  wife, 
for  the  first  4  months  he  receives  only 
$75  a  month  pay,  and  he  leaves  his  wife 
at  home,  because  he  is  sent  to  camp, 
and  there  are  no  quarters  for  his  wife. 
So  that  in  the  case  of  the  private  the 
$45  allowed  him  for  quarters  goes  to  his 
wife.  Of  the  $75  which  he  earns  in  pay. 
$40  goes  to  his  wife,  and  these  two  sums 
added  together  make  $85  that  the  wife 
receives.  That  leaves  him  $35  of  his 
$75.  He  has  given  $40  to  his  wife  and 
he  receives  $45  for  quarters,  as  shown 
in  the  column  of  the  chart  here,  which 
makes  $85.  I  am  going  over  that  again 
in  a  minute,  because  it  may  be  a  little 
hard  to  get  the  first  time,  but  the  sec- 
ond time  I  think  everyone  will  imder- 
stand  it. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TYDING&    I  yield. 

Mr.  LUCAS.  Does  the  $85  go  dh-ect 
to  the  wife,  or  does  it  go  through  the 
soldier? 

Mr.  TYDINGS.  It  goes  direct  to  the 
wife. 

Now  let  us  take  the  case  of  a  sergeant 
of  the  higher  grade  with  more  years 
experience;  we  will  say  about  10  years 
experience.  He  to  receiving  $139.65  a 
month.  That  is  hto  pay  based  on  lon- 
gevity and  hto  rank.  Let  us  assume 
that  he  has  a  wife  and  one  child,  or  two 
dependents.  Phrst  we  give  to  hto  wife 
and  child,  as  shown  on  the  chart,  the 
$67.50  that  he  now  receives  for  quar- 
ters, because  he  to  in  Career,  we  will 
assume.  Hto  wife  and  child  receive  the 
allowance  for  quarters.  We  take  from 
the  pay  of  the  man  $60,  and  we  add  that 


to  the  $37.50.  That  means  that  the 
wife  and  child  receive  $127.50  a  month, 
by  taking  $60  from  hto  pay  and  taking 
hto  allowance  for  hto  quarters  and  add- 
ing them  together;  that  makes  $127.50 
a  month.  There  to  left  to  the  man 
$79.65  to  spend,  or  he  can  send  it  back 
to  his  wife  or  he  can  buy  liberty  bonds, 
or  he  can  do  what  he  wants  to  do  with 
it. 

The  whole  idea  of  the  bill  to  this:  We 
have  made  the  pay  in  the  armed  services 
in  1950  liigher  than  it  used  to  be.  with 
the  idea  of  attracting  men  to  the  service. 
and  giving  to  those  who  remain  induce- 
ments to  stay  in  the  service.  What  we 
have  done  in  thto  bill  to  to  provide  that 
when  a  man  leaves  his  post  to  go  to  war, 
we  give  his  wife  hto  allowance  for  quar- 
ters, and  we  take  a  certain  percentage  of 
hto  pay  and  give  that  to  the  wife,  as 
shown  en  the  chart.  Adding  the  two  to- 
gether is  the  family  allowance. 

Mr.  McCLELLAN.  Idr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr. 
Stennis  in  the  chair) .  Does  the  Senator 
from  Maryland  yield  to  the  Senator  from 
Arkansas? 

Mr.  TYDINGS.     I  yield. 

Mr.  McCLELLAN.  Thto  applies  to  en- 
itoted  men  only? 

Mr.  TYDINGS.  Thto  applies  to  en- 
listed men  only. 

Mr.  McCLELIiAN.  The  bill  aK>lies 
to  enlisted  men  only. 

Mr.  TYDINGS.    That  to  correct. 

Mr.  McCLELLAN.  Is  there  another 
bill  applying  to  the  o£Bcers? 

Mr.  TYDINGS.  No,  there  to  no  pro- 
vision for  the  officers  in  cases  of  thto 
kind,  except  the  routine,  normal  laws. 
This  to  a  special  law  to  deal  with  an 
emergency. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TYDINGS.     I  yield. 

Mr.  LUCAS.  In  the  case  of  grade  No. 
5,  the  example  the  Senator  cited  a  mo- 
ment ago.  there  to  $79.65  left  to  the  man. 

Mr.  TYDINGS.     Yes. 

Mr.  LUCAS.  One  hundred  and  twen- 
ty-seven dollars  and  fifty  cents  goes  to 
the  wife? 

Mr.  TYDINGS.     Yes. 

Mr.  LUCAa  With  respect  to  the 
$79.65.  docs  any  part  of  that  go  for  quar- 
ters, or  to  any  other  account  hito  which 
he  has  to  pay  while  serving  in  the  Armyf 

Mr.  TYDINGS.     No. 

Mr.  LUCAS.   Or  to  the  $79.65  clear? 

Mr.  TYDINGS.  It  to  clear  money.  He 
can  allot  additional  amounts  to  hto  wife 
from  that  sum.  If  he  desires  to.  Thto  to 
the  minimum,  as  shown  on  the  chart, 
that  he  must  s^ve  to  hto  wife  and  child. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  WHERRY.  Are  those  figures 
based  upon  the  present  amount  of  pay 
that  goes  to  an  enltoted  man.  or  do  they 
represent  an  increase  in  pay  over  what 
the  man  to  now  receiving,  plus  what  he 
receives  for  hto  family,  and  so  forth? 

Mr.  TYDINGS.  Thto  column  shows 
the  amount  of  pay  he  was  getting  before 
the  Korean  situation  developed;  and  stiU 
to  getting. 

The  only  addition  we  have  proposed 
to  in  the  case  of  those  who  serve  in  the 


tovwffradci,  who  had  no 
an  for  qnarten.  la 
pow  tbe  amoimt  o(  fl&  Wtentliatla 
added  to  tbe  amoont  taken  oaft  o(  tba 
paj  of  the  mieB  la  tbose  grades,  tlw  tvoc 
vfacB  pot  togetber.  constttate  what  the 
ytfea  Qg  the  men  in  tboas  grades  vffl 
receive. 

lir.  WHERRY.  8o.  for  the  first. 
ODd.  and  third  d 
amount  to  to  be  paid  for  qmaxters;  bat 
for  the  grades  abofe  the  first,  aeoood.  and 
third  gradea.  there  wffl  benodiftamoe 
vnder  thto  bin  as  conpaied  to  the  pres- 
ent pay,  except  for  tbe  waj  in  whfcii  ttie 
dtetributioB  to  made.   Is  that  correct? 

Mr.  TYDINOS.  There  to  no  difleresiet 
In  the  pay  at  an, 

lir.WHBRRY.  I  did  not  mean,  by  tho 
questions  I  asked,  to  indicate  that  I  am 
not  in  favor  of  the  Increases  provided  in 
the  biU;  I  simply  wished  to  ascertain  the 
situation. 

Mr.  TYDINGS.    I  understand. 

Mr.  SALTONSTALL.  Mr.  President. 
wai  the  Senator  deserflie  the  situation 
with  respect  to  a  man  with  three  de- 
pendents? 

Mr.  TYDINGS.  Tea.  Senators  win 
note  <m  the  diart  the  destgnations 
••W-1,"  •nv-a."  and  -W-S."  "W-l- 
means  a  man  with  one  dependent, 
namely,  hto  wife;  "W-T*  means  a  man 
with  two  dependents,  hto -wife  and  one 
tihlM.  '^-S"  means  a  man  with  ttoee 
depmdenta,  nam^.  hto  vifO  and  two 
children. 

The  committee  proposes  that  there  be 
written  into  the  law  a  inxnriston  that  a 
man  who  has  more  dependents  than  a 
vifO  and  two  children  shaU  not  be  in- 
dneted,  unleas  he  lias  sutBciwnt  meana  to 
suniort  hto  extra  depmdenta.  We  taka 
that  position  because  If  the  average  asan 
irtM  has  a  wife  and  three  or  four  minor 
diUdrm  to  called  into  aetlvo  sendee  and 
to  kUled.  that  wffl  mean,  first  of  aU.  thai 
hto  family  wiU  be  left  withoot  a  bread- 
winner,  in  which  case  the  Qovemment 
win  have  to  take  care  of  ttie  wife  mod 
the  children  for  possibly  20  or  25  yeara. 
8o  we  have  tried  to  write  a  measmn 
which  achieves  the  results  desired,  but 
with  the  least  ultimate  cost,  as  wdl  as 
the  least  present  cost,  to  tlie  Govcn- 
mmt. 

Mr.  HICKENLOOPBR.  Mr.  Fretf- 
dent.  wUl  the  Seimtor  yield? 

Mr.  TYPINGS.   I  yield. 

Mr.  mCKENLOOPBR..  I  realise  the 
difBcolty  involved  in  setyng  up  an  eqni. 
table  arrangonent  under  aU  the  dreom- 
•tances.  Of  coorae.  I  desire  to  support 
any  reasonable  measmie  on  thto  subleci. 
nito  bin  to  undoubtedly  in  the  nature  of 
an  onergeney  measure — in  other  words* 
to  meet  the  emergener  caused  by  the 
present  situation. 

It  occurs  to  me  that  the ; 
number  of  men  involved  are 
Win  be  taken— either  by 
Ice  or  otherwise— out  ot  prtvale  Mb, 
They  win  not  be  sergeants  or  corporak* 
but  win  be  prtvatea.  ordinary  recmttiL 
They  may  have  one  or  two  difldnn, 
just  as  a  sergeant  or  a  corporal  may  havo 
.one  or  two  diildrea. 

I  wonder  whether  the  eonmlttee 
vaased  the  situatton  in  regard  to 
poasibtiity  of  provldtng  a  BMlhod  tw 
which,  m  the  case  of 


o( 
to 

sergeants  Ibr  a  

.  and  ttmrsiott  ftar 
■odmneeto 

eta  and  the  _^ , 

icaUK  the  dbleglttoa  imaivBd. 
wonder  whether  the  „ 
tasaed  the  poasibimiee  in 
with  that  attaatlon. 

Mr.  TnanOBL  Ubi^  we 
of  an.  the  man  who  la  on^  a  recndt  la 
paid,  in  the  flrnt  4  tooattH^  cbtj  fn  a 
month:  and  after  4  montte  he  raeolves 
gaOaflKQlh.  Xven  thongh  he  Is  rsotlv- 
ing  only  $75  a  month  or  m  a  moath. 
if  he  has  a  wife  and  two  drilften,  she 
to  receiving  $115  a  month. 

Doea  that  answer  the  Senator^  ques- 
tion  ha  part? 

Mr.  HKKEnxxSPBB.  I  am  aware  of 
the  figures,  tot  I  have  been  looking  at 
them  on  the  chart  Uf  pobUL  to  thto: 
IT  a  privale  has  a  wif  e  and  two  flhadrett. 
hto  dependency  rfsponeibfll^  to  jost  as 
great.  doDar-wise.  toaoiar  as  Hwitm  ex- 
pensee  are  ooncenied.  as  to  that  of  a 
•ergeant  who  has  the  same  number  of 


Mr.  TYDDKia  That  to  net  the 
for  the  reason  that  a  man  who  to  a 
•eant  has  had  U  or  14  or  IS  years  m 
the  aervtee.  If  he  has  a  wife  and  two 
chUdren.  thoae  chfidrsn  have  readwd  a 
period  In  their  devriopment  vrtien  it 
costs  man  to  support  them,  for  they 
have  to  be  edocated.  and  their  dothes 
coat  more  ttian  do  the  tiMhm  of  yoai««r 
diUdren.  An  the  ripnnsss  to  connec- 
tkm  witti  older  difldraa  are  greater  than 
thoae  tn  cooneetioa  with  yomiger  diU- 
dren.  of  coarse. 

The  age  limit  to  such  that  irtien  a  man 
to  drafted  and  to  to  the  lower  grades,  be 
to  young;  be  baa  nbt  matured;  be  to  not 
IS  or  40  or  45  years  of  age. 

A  man  to  the  MMianal  Qoard  who  to 
called  toto  active  aenrtae  may  be  a  ser- 
geant, bat  a  man  who  to  drafted  cannot 
be  anjrthing  mne  than  a  recfwtt  untfl 
hto  status  to  chancsd  at  a  aabeeguent 
time.  That  to  wliare  there  to  a  slight 
dUfeieiMie  bctwum  the  pay  aoatoSL 

Mr.  mCBXilLGOraR.  I  can  mder- 
stond  tbe  sitnatiosi  to  the  cam  of  the 
National  Guard,  when 
be  caUed  to  active 
attained  a  certato  rank.  Uumt  lu.  the 
aogeants  to  the  Regular  aerfloe.  who 
have  bem  to  tbe  senrlee  for 
are  theonm  about  whom  I  wlik  to 
now.  Dom  thto  bOl  propom  a 
to  their  stataar 

Mr.  TnXMGB.  Mel  ODS  dollar  of 
Psdend  oantrttauttott  to  to  anr  of  the  flg- 
mmlnov 
minmint  the  imiitofcma  of  Um 

wa 
he  to  the  earn  eflha  amdm  X 


lallM 


from  psimto  WtB  to 
theretoheat 

Mr.  nmHm.  m^ 

the  prssm 

caUed  to  active  amton  tto  tov  j 
that  he  win  imtol  ntM 

ithemmitethel 
mtat  m 
for 


at  ttei 

$140.05.    Whsto  the  two 

4d4ed.wefiHllfe*$heli 

$aOOa; 


be  a  dtvisioa  of  thepiv  with  Ike  wtftmit 
the  otfasr  rtipmiile? 
Mr.  TIUUIUHL    Moi    INi 

care  of  the  wile  MM 
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Ifr.  OVABORBT.  Wtet  the 
tor^  bffl  doci.  tbeB.  to  to  take  »  porthm 
of  the  t»«nii  iillmi  wTilrti  the  men  in 
the  vper  gnulcs  of  the  Natkxal  Oinnl 
now  receive  In  aeeorduBce  with  law.  and 
Mrisn  It  to  the  dependent  Is  that  cor- 
net? 

Mr.  TTOSmae.  That  Is  correct  A 
■an  in  that  category  can  give  more  than 
ttat  to  Us  dependents,  if  he  wishes  to 
do  (>3.  hot  he  must  give  that  much  to  the 
ilrtfrnitfnts  he  leaves  at  home. 

In  the  case  of  those  who  are  in  the 
lovt"  grades,  we  include  this  provision, 
so  that  althoQ^  ttxta-  pay  is  smaller. 
will  be  an  adwinatf  sum.  not  far 
txvm  that  in  the  case  of  the 
,  to  take  care  of  the  de- 
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Mr.CrUABOKKS.    Do  I  correctly  on- 
i  that  this  measure  appbes  to  all 
VI  In  the  aerviee? 

Iti^TTDDias.    That  is  eorreet 

Mr.  OKABOMKT.  Does  it  apply  to 
the  Aimy.  the  Ravy.  the  Hatianal  Goard. 
and  the  leaeitlats,  or  whatever  they  may 
be? 

Mr.  TT^HW*'*^    It  does. 

Mr.BUMFHBET.  Mr.  President,  will 
the  Senator  yield? 

Mr.  TrDllia&    I  yldd. 

Mr.  HOiffHBSY.  I  should  like  to 
ask  ttM  etaalnnan  of  the  rwnmW^  the 
basis  for  anMng  at  the  figure  of  $45  as 
a  quarters  aHowanee  for  a  new  reenait. 
a  private  or  »  corporal,  as  compared  to 
••T.60  for  a  sergeant  or  a  master  ser- 
geant when  in  fact  the  dependency 
problem  Is  identical,  regardless  of 
wbetticr  a  man  happens  to  be  a  master 
sergeant  or  a  corporal  or  a  private. 
Why  was  that  figure  selected?  What  is 
there  the  differential  of  $33.50  in  such 
a  case? 

Mr.  TTDINa&  First  of  aU.  as  I  said 
a  moment  ago.  the  present  Army  and 
Navy  and  Air  Force  Career  Act  provides 
no  quarters  allowance  for  a  nmn  who  is 
a  reeruit  or  is  a  private  or  is  a  first-clam 
private,  for  the  reason  that  men  who 
have  just  enlisted  or  asen  who  coaae  into 
tho  Begular  Military  fttablishment  in 
normal  tlmm  live  on  the  post.  However, 
as  men  stay  in  tho  Army  a  long  time. 
there  is  a  desire  for  them  to  have  their 
own  houies,  off  the  post  80.  as  a  part 
of  the  career  service  attraction,  this 
quarters  allowance  was  provided  by  the 


80  that  when  they  are  called  out  the 
only  men  who  get  an  increase  in  salary 
are  tiMue  who  come  in  from  civilian 
lift,  and  we  provide  for  it  eamou- 
flafed»I  UM  the  ngord.  not  well 
chosen  ■  as  an  allowance  for  quarters, 
so  as  to  make  enough  with  what  they 
draw  to  give  the  wife  and  chih:  a  fair 
cteuace  to  live. 

Mr.  HUMPBianr.  I  asked  the  qucs- 
•eaum  It  appears  to  me  that  inso- 
fhr  as  the  Governments  responsttOity 
for  dependeney  allowance  or  alk>tmait 
Is  concerned,  the  Oovemment  has  Just 
as  mnsh  muMnsTWlity  to  the  budc  pri- 
vate. If  he  Is  caSsd  oat  and  sent  over- 
isui  as  It  has  to  ttm  others. 

Mt.  TTOmOB.  Mo.  The  Senator 
would  be  comet,  emept  that  the  man 
Id  tbt  hlghsr  fMdsa  is  getting  more, 
BOi  bagaaso  ht  H  miBsd  out  but  becauM 
he  haaaantd  lay,  U  years  In  the  Army. 


The  allowance  for  quarters  is  given  as 
an  Inducement  It  is  given  to  the  man 
simply  iKcaose  he  is  called  out  so  that 
his  pay  and  allowance  together  will  give 
his  family  enough  to  exist  on.  Let  me 
say  that  this  is  a  better  bill  than  the 
law  we  had  in  liMS.  Living  costs  have 
gone  up.  so  that  we  have  tried  to  be 
realistic  along  the  very  lines  tliat  impel 
the  Senator's  question. 

Mr.  HUMPHREY.  I  stK>uld  like  one 
other  question.  I  notice  that  reference 
is  made  on  the  diart.  to  the  wife  ai  one 
dependent^  and  there  is  the  same  iigiire 
for  tl»e  wife,  entered  as  "one  depend- 
ent.** as  for  the  wife  and  one  child. 
Would  it  zrat  be  possible  to  provide 
more— let  us  say.  an  additional  $8.  $10, 
or  $15  a  month— for  the  child? 

Mr.  TTDmoa  Tes.  but  we  make  it 
19  over  here  [iodkating  on  chart]. 
This  is  the  wife  with  one  child,  and  here 
is  the  wife  with  no  child. 

Mr.  HUMPHREY.  But  I  notice  on 
the  chart,  merely  for  the  wife.  $147.50. 
and  for  a  wife  and  one  child.  $147.50. 
and  when  it  comes  to  two  children,  there 
Is  an  extra  allowance  (tf  $7.50.  That  does 
not  go  very  far. 

Mr.  TYDING8.  In  that  case  the  man 
has  $^18.45  left  in  his  pocket.  This  is 
a  minimum  requironent  so  as  to  make 
sture  that  the  soldiers'  dependents  will 
not  become  Government  charges.  He 
can  give  all  but  $18  to  his  wife,  if  he 
wants  to.  What  we  had  to  do  was  to 
keep  in  mind  Uiat  these  are  career  men. 
All  of  them  are  old-line  noncoms. 

Mr.  HUMPHREY.  They  may  not  all 
be  old-line  noncoms.  Many  a  man  is 
being  called  up  now  as  a  sergeant 

Mr.  TYDINQ&  But  he  wiU  be  a 
career  man.  if  he  gets  ttiis  pay. 

Mr.  HUMPHREY.    But  the  Army  is 
calling    up    noncommissioned    of&cers. 
What  ab<mt  them? 
Mr.  TYDIN08.    They  are  career  men. 
Mr.  HUMPHREY.    Are  they  teclmi- 
cally  classified  as  career  m»i? 
Mr.  TYDING&    Y'»s. 
Mr.  mnCPHREY.    Even  though  they 
come  in.  let  us  say.  for  the  duration? 
Mr.  TYDING&    If  they  have  arrived 
at  a  noncom  rank  and  have  gone  into 

the  Organised  Reserve 

Mr.  HUMPHREY.  Of  hito  the  Inac- 
tive Reserve? 

Mr.  TYDINOS.  Or  into  Jtxt  InacUve 
Reserve,  to  keep  ccmtact  so  they  can  be, 
let  us  say,  career  men  on  inactive  serv- 
ice: whoi'they  come  back,  they  may 
take  the  same  status  as  other  men  in 
the  same  grade. 

Mr.OURNXY.  Mr.  President  will  the 
Senator  yield? 

Mr.  TYDINOS.  I  yield  to  the  Senator 
from  South  Dakota. 

Mr.  OURNBY.  I  should  like  to  assist 
the  chairman  a  UtUe  bit.  if  I  could,  be- 
cause he  stated  that  no  change  had  been 
made  above  the  lower  three  grades. 

Mr.  TYDDVG8.  Of  course,  for  half  of 
grade  four,  there  was  c  change.  Is  that 
what  the  Senator  means? 

Mr.  OURNKY.  The  point  I  wanted  to 
make  waa  that  because  some  of  the  men 
who  are  called  In  mli^t  have  more  than 
two  depradents.  we  raise  all  grades,  in 
connection  with  the  Government's  con- 
tribution, where  there  are  two  depokl- 


rats,  or  more,  $75,  which  is  a  raise  of 
$7.50  over  the  present  law. 

Bir.  TYDINOS.  The  Seiator  is  cor- 
rect. In  the  old  law  it  was  167.50,  $67.50. 
$67.50,  but  in  order  to  equalize  it.  we  put 
the  $75  in  this  ct^umn  [indicatingl. 

Mr.  liORSE  and  Mr.  PEIiGUSON  ad- 
dressed the  Chair. 

The  MIESIDING  OFPICKR  Does  the 
Senator  fnmi  Maryland  yield;  and  if  so. 
to  whom? 

Mr.  TYDINOS.  I  promised  to  yield 
to  the  benator  from  Bfichii^an. 

Mr.  FERGUSON.  NOite  ist  theae 
amount:  are  subject  to  income  tax.  I 
take  it  Ihat  hes  boen  tiiken  care  of, 
has  it  not? 

Mr.  TYPINGS.  I  woidd  not  say  that 
is  so.  because  if  a  man  has  an  income  of 
$10,000  a  year  from  investments.  I 
imagine  this  would  be  added  to  it 

Mr.  FEROUSCM9.  Of  cotirse.  he  would 
not  be  in  the  liigher  brackets? 

Bffr.  TYDINOS.  I  would  not  want  to 
answer  tliat  pragmatically,  one  way  or 
the  other. 

Mr.  FERGUSON.  These  sums  are 
allowed  as  assistance  to  dependents,  are 
they  not? 

Mr.  TYDINGS.    Yes. 

Mr.  FERGUSON.  So  tliat  the  man 
does  not  receive  them,  but  the  d^ieod- 
ents  receive  than,  is  not  that  correct? 

Mr.  TYDINGS.  That  is  correct.  The 
amounts  go  automatically  to  the  depend- 
ents. 

Mr.  MORSE.  Mr.  Presilent.  wiU  the 
Senator  yield? 

Mr.  TYDINGS.    I  yieW. 

Mr.  MORSE.  I  merely  v-antsd  to  help 
clear,  the  matter  up  as  a  natter  of  leg- 
islative history.  As  the  chairman  knows, 
I  voted  f  or  this  bilL  I  think  it  is  very 
Impcrtant  that  it  pass  tonight  There 
has  been  raised  today  with  me  by  an 
official  of  the  Air  Corps  n  problem,  in 
regard  to  wtiich  he  thougtit  a  question 
ought  to  be  asked  on  the  flora'  of  the 
Senate,  for  the  purpose  of  lagislative  his- 
tory, and  also  for  the  purixise  of  notice 
that  we  may  have  a  problem  in  regard 
to  certain  other  legislation  which  needs 
to  be  passed. 

He  pointed  out  to  me  tliat  there  are 
a  great  many  men  to  be  called  up  be- 
cause of  the  Korean  crisis  who  have  loans 
imder  the  GI  bill,  particularly  housing 
loans.  Of  course,  while  they  are  in  the 
service,  those  housing  loans  wiU  be  sus- 
pended, but  the  mommt  t:iey  come  out 
of  the  service  such  housing  loans  will 
not  be  suspended  and  they  will  ix»t  be 
in  any  position  to  pay  the  hick  loan  pay- 
ments which  will  be  due.  !)ome  of  ttiem 
will  not  be  in  position  for  some  months 
thereafter  to  pay  the  loans  which  will 
be  inunediately  due.  He  stOd  there  was 
a  great  deal  of  concern  and  in  fact,  con- 
sternation within  the  ranksi  of  GFs  wiio 
were  being  called  bade  into  the  service 
as  to  wliat  protection  they  are  gohig  to 
have  in  keeping  th^  houseC'  immediately 
after  they  come  out  of  thi>  service. 

So  there  are  two  questions  J  now  put 
to  the  chairman  of  the  committee:  Nimi- 
ber  1.  is  there  anything  in  the  languaga: 
of  this  biU  at  the  presen".  time  whkh 
would  i»trteet  the  servicen^  in  regard 
to  payments  which  may  be  due  the-Qow- 
emment  after  they  cemii  o«t  of  the 
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by  war  of  a 

sion  of  payments  for  a 

Ifr.  TYDSNGa    I  thii*  the 
IsTteL" 

Mr.  MORSB.  NoBbcr  2.  In  the  opin- 
ion of  ttie  dudrman.  does  he  think  there 
might  be  a  pooribility  tn  the  conference, 
within  the  same  words  of  Uds  MB.  «C 
worldng  out  some  proteetioo  for  ttmrn 

men?   

Mr.  TTDOIG8.    Mr  thooght  wmfld 
be— and  the  Senatw  and  I  have  dia- 
caned  this  mrtter  two  or  tbree  ttme^* 
that  the  better  way  to  do  It  wotfM  be  to 
have  a  cpparate  taQL   In  my 
that  tain  ought  to  go  to  the  Banking 
Currency  committee,  when  tt 
dovetail  In  vrtth  tim  BOIJC  and  the 


tided  by  law? 

Mr.  TTDOiaBL 

nmFB 
Is  open  to 

Mr.nnCFBBSr.    Mr. 


n 


tottae  ThlBla 
to  deal  with  2.S0i.0gt  BMB  wiM 
be  m  car  Anny.  Ravy.  and  Air 
does  not  deal  with  the  lateral 
oi  credit  that  arlm  In  **«f^ni  wttb 
the  draft  or  UMT.  or  In  *«—»^rfl 
any  way  of  getting  men  Into  the 

Mr.MOBSB.    I  agree  with  the  chair 
men:  thnrfnrr  ITili  flnal  ipmihsi 
not  the  consideration  of  this  bUl. 
ever,  show  the  need  for 
taiy  Vigislatinn  to  really  protect  tka 
men  whom  we  are  eaOtng  ftnto  the 
ice  frocn  losing  their 
atehr  after  they  come  ontcf  the 
becanae  of  paymemts  whleh  wi&be  dne 
on  their  homes  at  that  ttaner 

Mr.  TYDOIGa  I  tUnk  Urn  Depart- 
mteat  of  Defense  wooid  be  wcD  advised 
to  study  the  qoestion  ralBBd  bgr  ttke  asD- 
ator  from  Oregon,  and  send  a  bm  to 
the  Cangreas.  I  whmild  be  tfaJ  to  tniio* 
dace  It  and  to  have  my  committee 
siderit  But,  to  be  fsJr  about  it.  I  thtaik 
the  bin  siMiald  be  referred  to  tlie  Oob- 
mtttee  on  Banking  and  Cmieaey. 

Mr.  HOLLAND.  Mr.  Pmskknt^  will 
the  nrinatia  yiddT 

Mr.  TYDIIIG&    I  yIeM. 

Mr.  HOUjAND.    Am  I  correct  In  wo^ 
understanding  that  mde 
the  Government  will  give 
qmurten  for  ttie  flrst  three 
armed  scrvieea  of  $tf  a 
is  a  wife  and  no  child? 

Mr.  TYDSNGSL    That  is 

Mr.  HOULAND.  And  will  ghw  an  al- 
lowance of  ItT  JO  a  month  for  qpmrters 
for  peraons  In  those  same  ttuee  gradm  If 
there  Is  a  wtfe  md  one  ^fld? 

Mr.  ITDlNCftL    That  is  correct. 

Mr.  HOUjARD.  And  an  aDowanee  of 
$75  a  month  In  each  of  thoae  gradm  If 
there  Is  a  wtfe  and  two  children? 

Mx:TYDINQ&    Thatis 

Mr.  HOLLAND.    Am  I 
that  to 
a  oomfMilaosy  aBotaient  of  9t§  n 
montti  out  of  ttie  pay  win  be  requiredT 

Mr.  TYDDfG&   nmt  Is  eonect 

M^.  BOUiAllIX  Am  I  comet  to  my 
"■Hhw  rtwiHIiw  that  the 


lit  a  family  of     to] 
!  than  two  < 
Mr.  BOMFHiarr.    Is  It  the  opiniaB     UnMad  i 
of  the  Senator  that  tf  a  amii  with  \ 
ttmn  three  dqwndeBlsdKthsve  to  serve     SenBterykldt 
floa  ciwHiuy  aome  psdvishbi  mwwiwi  oe 

toippcn   to   his 


Mr.TTDnia&   Itoder  tiK  law  It  vIB 

We  wfB  BsK  tste  him  to. 

and  thoae  who  are  ahwidf  to  wSI  be 

^_    General     a: 
agreed  to  Ite  poltof  wtddb  X 


tor 
tottm 


allotment,  wm  bo  paid  to  the  vrtiBf 
Mr.  I'VUlfUB.    That  la  eemcL 
Ur.  BQUiANDl    And  that  tlie  told 
ammmt  to  tboae  lint  thiae  I 
taSamoBlfatoflmcBa 
a  child.  tl#IJ»  to  the  CMS  of  a  wife  witb 
chlM.  and  $115  to  the  CMC  ef  a 
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that  the  aMe 
of  the  Aaatd  Serrices  Oom- 
flfe  eanridtntton  to  •  form  ao 
Umt  tbe  nldicr  eui  dmpiy  tign.  bis 
iMK.  Indicate  tlw  aBOont  be  wanla. 
and  the  ticnrtlrlTT 

I  atwQid  m]»  like  lo  know  wbetbcr  tt 
■Icbt  be  f<itTV*Ttil  tbat  a  dedoetton 
rinold  be  Bade  tnm  hti  paj,  ao  that  it 
vin  be  xeaQy  '""■■T*'*'*f  insaranee  for 
the  benefit  of  bit  deiwndeiits. 

Mr.  TTDmOB,  I  ttatnk  tt  is  recog- 
feV  many  of  OS  tbat  lAien  «e  took 
ossd  tobe  tbe  case  in  my 
day,  at  least— tbe  ■^■»"*^  taken  would 
be  dedoded  firm  ti>e  pay  of  the  sblAer. 
Tbere  uMd  to  be  an  old  soog  eaDed  An 
We  Do  Is  8tfn  the  FwgnU,  because  after 
a  aaa  booBht  soBse  lAerty  bmds,  made 
aa  aWndnftit,  bontfit  bis  insurance,  and 
paid  for  UsIaanAry.  be  wound  oi».  as  the 
soot  said,  vttb— *^e  dant  bave  a  damn 
ca«lefL- 

We  bate  tried  in  this  instance  to  ad- 
Inst  tbe  pay.  not  to  tbe  $15  a  mootb 
that  nsed  to  prevail  when  I  vfu  a  pri- 
vate, but  to  start  out  with  $W.  which 
Is  a  great  deal  more  in  praportioQ  to  the 
east  of  IMnc  than  ptreralled .  20  or  25 
years  aco.  Tbe  irtiole  pay  scale  is  made 
attractive,  and  not  staoody  sanaething  we 
toooibt  out  in  time  of  war.  We  are 
hoping  to  keep  men  in  the  senriee  and 
it  attractive.  One  of  the  big  In- 
Is  the  aawunt  of  money  a 
man  receives. 

.  Mr.  WHEBRT.    Mr.  President,  will 
tbe  Senator  yirtd? 

Mr.TYCINOa    I  yield  to  the  Senator 
•{ram  Metaradca. 

Mr.  WHERRT.  Mr.  President,  there 
is  so  much  interest  developing  ttiat  if 
we  are  going  to  eontinoe  asking  ques- 
tions we  Shan  have  to  carry  over  until 
tomorrow. 

Mr.  TYDENGS.  We  have  been  dis- 
CMBing  thii«s  that  are  not  in  the  biU. 
This  is  a  faa^ly-allotment  bin.  Insur- 
aaee  and  an  tbooe  olher  things  are  mat- 
tars  for  separate  leglaiatiOD.  I  should 
Uke  to  confine  my  remarks  to  what  we 
ought  todotopigbt 

Tbe  PRESnHNO  C^nCEIl.  The 
dark  wiU  state  tbe  amendment  offered 
bf  tbe  eenator  firom  Maryland. 

Tbe  Lacauoiva  Ctoc  On  page  8. 
IbMS  •  through  23.  it  iaprepeaed  to  strike 
e«g  aU  before  tbe  prwriso  and  insert  in 
Hm  thereof  the  followli«: 

■MwttlMtaaiktflng  tb»  yrwUimt  of  tvetton 
•It  <e)  of  th«  GM<MV  OampMMStJfoa  act  of 
«b«  OaaptooUv  Omomnl.  iipi»  th*  r«c- 
teioiui  of  tba  bM*  at  tb*  tfvpart- 
or  aoBh  «ttbafdlB«t«i  as 
tbsy  ntaj^  OHtgimi.  ud  a  ■tewtsg  th*t  ool- 
iMCIoii  voold  b*  igilwrt  tqultT  and  food 
mmr  watv*  iadebtodawm  grow- 
>  oi  MVOBeons  paynMati  of  ftlknraaew 
ttM  aafthaMSy  of  th*  Btrrtcmma'*  D»- 
'  Jai  of  tS«3.  w 


i»y 

oC 


I.  oo 


its,  sad  aot 
1. 


Mtflatod  aiadfc 

Anaj.  Mary.  MMrtiM 
QMCt  Guard,  or  tbdr 
iaally  acted  190D  pilar 


Mr.  TI1IUIU&  Tbe  act  would  be 
aads  ratroaettve  to  tbe  1st  of  July,  when 
tbe  first  msB  wars  caUed  up.  Tbe 
a— ndmant  la  puraly  an  administrative 
MMOdBMBt.  sent  vp  by  the  Comptroller 
Oinsral.  Mr.  Warren,  to  make  certain 


ttiat  tbe  actual  administration  of  the 
aet  is  in  accordance  with  existing  law. 

The  FRESIDINO  OFFICER.  The 
<IuestioD  is  on  s^reeing  to  the  amend- 
ment offered  by  Uie  Senator  frtnn  Mary- 
land. 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  The 
question  is  on  tlie  engrossment  and  third 
reading  of  the  bilL 

The  bin  (a  4071)  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
Uiird  time,  and  passed. 

Mr.  MARTIN.  Mr.  President,  in  con- 
nection with  the  ^11  under  discussion, 
I  present  for  proper  reference  a  petition 
signed  by  Harold  B.  Klein  and  svindry 
otiier  oilisted  men  with  dependents  of 
Company  F,  Ctae  Hundred  arui  Tenth  In- 
fantry Reffiment.  Twenty-eighth  IHvi- 
afatn.  of  Indiana.  Pa.,  requesting  my  co- 
operation in.  reinstating  family  allow- 
anees-dependency  benefits  to  their  fam- 
ilies in  view  of  the  present  emergency 
which  entails  the  call  to  active  duty  of 
Americans  and  fellow  Penosylvanians. 

The  PRESIDING  OFFICER.  The  pe- 
tition win  be  received  and  lie  on  tlie 
table. 

IIE86AOE  FROM  TaB  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its  read- 
ing clerks,  annoimced  ttiat  the  House  had 
disagreed  to  the  amendment  of  the  Sen- 
ate to  the  biU  (H.  R.  8594)  to  provide 
for  the  acquisition,  construction,  expan- 
sion. rehaMitatlon.  conversion,  and  joint 
utilizatitm  of  facilities  necessary  for  the 
administration  and  training  of  units  of 
the  reserve  components  of  the  Armed 
Forces  of  the  United  States,  and  for  other 
purposes;  agreed  to  the  conference  asked 
l^  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr. 
VnvsQH.  Mr.  Bbooks.  Mr.  Kildat.  Mr. 
Shobt.  and  Mr.  AtsNDS  were  appointed 
managers  on  the  part  of  the  House  at 
the  conf  eroice. 

RKVENUE  ACT  09  1950— AUTHORITY  FOR 
FINANCK  COMMITTEE  TO  REPORT  BILL 
(8.  RXPT.  3375) 

Bfr.  GSORGE.  Bfr.  President.  I  ask 
unanimous  consent  that  the  Committee 
oa  Finance  may  be  permitted  to  report 
the  bin  (H.  R  8920)  to  reduce  excise 
taxes,  and  for  other  purposes,  dvur.ng  the 
recess  foUowing  today's  session,  and  to 
submit  a  report  thereon. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Georgia?  The  Chair  hears  none, 
and  it  is  so  ordeand. 

nmSRWAL    SECURTTT    OF    THE    UMITEU 
STATES— AMENDMENT 

Mr.  MXJNDT.  Mr.  President.  I  send  to 
the  desk»  for  the  purpoese  of  having  it 
printed,  an  amendment  to  Senate  bill 
4037,  to  protect  the  internal  security  of 
the  United  States,  and  for  other  pur- 
poses, which  is  the  hitemal  security  bill 
introduced  by  the  Senator  from  Nevada 
IMr.  McCAisiUil.  I  am  submitting  the 
amendment  on  behalf  of  myself,  the 
Scstttor  from  Michigan  [Mr.  Fbrgttson]. 
and  the  Senator  from  South  Carolina 
[Mr.  Johnston].  It  carrira  out  the 
agreement  reached  yesterday,  as  shown 
at  page.  12876  of  the  Congressional 
RacoBs,  that  when  '7e  reach  the  con- 


sideration oi  internal  sseurity  legisla- 
tion, instead  of  having  tlu'ee  Mils  to 
con^der,  we  shaU  have  ctnly  two.  The 
amendment  would  conform  the  B£e- 
Carran  biU  to  the  exact  Linguage  o!  the 
Mundt-Ferguson-Johnsoi.  bill. 

The  PRESIDING  OTFICER.  The 
amendment  win  be  receiv-ni  and  printed, 
and  will  lie  on  tiie  table. 

AUDIT  OF  FUNDS  OF  TH]J  TEBRITORY 
OF  ALASKA 

Mr.  BUTLER.  Mr.  P.-esident,  men- 
tion was  made  a  few  days  ago  in  the 
Senate  of  an  audit  of  the  funds  of  the 
Territory  of  Alaska  wtiich  resulted  in  the 
former  treasurer  of  Alaska  lieing  sent  to 
prison  for  embezzlement  and  disclosing 
20  other  violations  of  Al£.slca  law  in  the 
handling  of  the  people's  money  by  tlie 
present  administration  of  the  Territory. 

The  audit,  it  was  noted,  was  delayed 
for  2  years  by  the  admlntearaticm  through 
the  "freezing"  or  blocking  of  the  ap- 
propriation which  had  been  made  by  the 
legislature  in  1947  to  fimmce  the  exam- 
ination of  the  Territorial  books.  This  is 
a  fact  of  record  and  bears  no  contradic- 
tion. 

An  audit  was  finally  nade  last  year 
only  at  the  firm  in.<isten(%  of  two  mem- 
bers of  the  legislature  comprising  a  l>i- 
partisan  audit  committee,  especially  cre- 
ated for  tliat  purpose. 

Mr.  President.  I  have  hen  a  statement 
by  one  of  the  members  cf  that  commit- 
tee who  tells  the  story  in  detaU  of  the 
difficulties  encountered  by  the  legislative 
branch  of  the  Territorial  government  in 
trying  to  induce  the  executive  tiranch  to 
adhere  to  the  Terrltoria:.  law  which  re- 
quires an  audit  of  the  ALiska  books  each 
bienniimi. 

It  is  a  significant  statonent  which 
merits  the  attention  of  niy  distinguished 
colleagues.  For  tills  reason.  I  ask  tliat 
the  statement  wliich  was  made  by  Mr. 
Joiin  Butrovich.  of  F^urb&nks.  a  memtier 
of  the  Alaska  Senate,  be  made  a  part  of 
my  remarks  and  that  it  fce  inrtnted  in  the 
RxcoRo  at  tills  point. 

There  Iteing  no  objecv;ion.  the  state- 
ment was  ordered  to  he  printed  in  ttM 
RxcoRo,  as  follows: 

BTATOtxtrr  bt  Tkkutoual  Sknatob  Jobh 
BuTsoTKR.  OP  FAixaANxs.  Alaska,  at  tb* 
Alaska  Repubucah  CoirviimoN  o»  Masch 
27.  1950 

Mr.  Chairman,  fellow  ddegates.  wban  I 
came  down  here  from  FalrbanJu  on  Monday 
I  was  Informed  that  I  woud  be  one  of  th« 
speakers.  Fortunately  for  me  my  topic  has 
been  picked.  This  talk  wblch  I  am  giving 
now  will  I  hope  cover  the  activities  of  th« 
Tarriunial  auditing  committee  In  the  last 
Territorial  audit. 

There  are  several  phases  cif  the  audit,  and 
If  I  seem  to  be  rambling  a  Uttle  bit.  I  hop* 
you  will  excuse  me,  but  In  crder  to  have  ths 
entire  picture  I  feel  It  Is  necessary  to  go 
back  and  give  you  a  hlstoiy  of  past  Terri- 
torial audita.  I  have  a  few  dates  that  I  ob- 
tained from  the  auditors  offlce. 

It  appears  to  me  that  maty  of  t^e  citlaens 
of  Alaska  seem  to  think  tht.t  there  is  some- 
thing unusual  about  an  audit.  To  m*  ihs 
unusual  part  of  it  is  that  we  did  not  have  an 
audit.  An  audit  to  me  Is  Just  a  normal  con- 
sequence of  any  business  and  certainly  op- 
erating the  Territory  of  Alatka  is  a  big  bxisl- 
ness,  so  I  am  going  back  to  1916  to  1923, 
a  six-year  period. 

On  February  10.  1923.  131  Morehouse  Jk 
Co.,  of  Seattle,  registered  c.  p.  a.'s,  presented 
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ttkOov. 
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isas.  as  whut 


Jmaiimry  SB.    U9B.   W. 
«.  n.  a.'s  at 
Oowmoi 


1S33  to  uat. 

adboutttaat. 

On  tb«  Slat  or  Jmumaef  tmn,  W.  O. . 
tt  Co..  e.  p.  a.'s  eC  Osattt 
emcr  mks  an  anlft 
193S-as.    ■«*H*»n 

the  asca  or  Araacy  laaa.  w.  a  Atwooa  *  oo, 
*.  p.  %.'n  al  asattls^  ptmmOatL  to 
Psxfcs  aa  audit  eovactag  Ike  jaan 
Hethinc  imiHttat  alioak  ttat.  On  tha  laui 
at  Mmary  uai.  WUiaaa  •.  Oaoafs  *  c&. 
€,p,  m.'a  at  Jtoaaw.  prassiiisd  to  Oasvnwr 

yfrthlng ^ifiwTwl  atrmit that,  QAV^teMHTi. 
1933.  Wallaoa  &  Ommm  *  Co..  c  p.  a^-a  «( 
Juneau,  pnaantod  to  Oownor  Fvfea  an 
aadtt  cofarlBg  ttaa  ysan  Utlr-ta.  Watttac 
unnsnal  aboat  tbat. 

On  tha  UOi  at  Hamrj  IMS, 
Georga  *  Co..  e.  p.  s.'s  at 
to  Oovflcaor  Ttoy  an  awttt  ( 


tb* 


a.  isrx.  JasMB  C  Coopar  *  Co.. 

«.  p.  a.'s  at  •lunaan. 

Jdhn  W.  'isQj  aa  autftk 

1985-86.    Hothtoff  imiHiial 

Msndi  6.  1988.  jaaksa    C   Ooopar   *   Co.. 

c  p.  a.'s  of  Jftnsau,  pranBtad  to  Qawaau* 

Ttey  an  axMOt  oovartog  tba  yaan  ISn'-gg. 

Mothlng  nnanial  a2xnt  tbat. 

Oa  March  8.  1941.  Aichte  B.  Bstta.  puhlie 
aeeomtaat,  Jonaaa,  Aladta,  f  wsntig  to 
Ctovwnar  Gkoanlng  aa  andtt  eovartac  tta 
yaacB  1838-40.  Bottling  aaonal  about  tlMS. 
On  VManary  1.  I84S,  A.  J.  Starn.  pubUe  ae- 
conntaat.  Juania,  Alaidca.  anhmirtad  to  Oov- 
emcr  Graaniag  aa  audit  cuvarlug  tte 
Jaaoary  1. 1861.  to  September  80. 18M. 
ia  snmatttog  a— aual  abeot  Wtoa.  Oa  JWy 
15. 18«.  Arttanr  AadBaoB  *  Odl. 
and  aodttoca.  aa  totocnadooal 
mlttad  to  the  Oovsmor  aa  i 
bieiiiihim.  I8«7-48. 
imuanal  abont  that.  Oai 
tlie  aaaw  flna.  Arttaor  AadKBOK  ft  Co.,  an  to- 

ltoykMkA.Bayla. 
at  <»aaka,  aa  awdtt  at  tba  tnesona'B 
tba  parted.  Aprtt  1.  OK.  to 
May  7,  1848.    A  vary  amanal  aadtt. 

BOW  I  bare  gooa  Uuuu^b 
probably  btiftiig'  yea.  tort 
tog  to  diow  yoo  tba  fSatora  a  toaStor  of  ] 
lar  ptwattma  la  tba  Iswa  at  tta 
written  Into  tba  law.  caBtag  fv  an 
•vary  2  yuai's  tbraugh 
tratlona.  tbrougb  ] 
and  nothing  onuraal  abcoS— }iHt  a  awtbir 
01  goon  Daamaas  praoecmra. 

BOW.  I  sappoaa  X  bad  baat  py  baA  to 

laglsiatato  at  1866  «d  aot  aaa  tba  aarttt 
prapatod  by  A.  X  atsra  aa  of  fluptiBbar  88. 
X8M.  aaildi.  arrmttng  to  law.  ahoidg  teva 
baaa  praaaaUja  to  tba  lagtolaiiini  wttUa  10 
daya  aftar  tu  oonvwlag  to  1888.  AS  ttat 
time  there  was  coasldarabia  talk  abont  aa 
audit.  What  ttM  reaaona  advaacad  for  aot 
pnaeattng  aa  audit  whlcb  bad 
are.  X  do  aot  know.  X  dM 
bad  aa  andtt  watu  an  Mat 
of  1888.    XnpaaSagalB.   Z  did  aaS  aae  HhS 

1MB.    V  aayoaa  asw  ttto  «Bdtt»  ttay  topt 
vary  ^Hat  about  It. 

Wa  gM  dofana  to  tba  lagWattoa  aaaatan  at 
18«7  at  wblA  ttma 
about  aa  andtt.    Ttaa  daya 
wa  did  aot 

al- 
oe 
a  biiadradtoid. 
By  tor  aa  MKlit. 
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r«u.  tooki  lite 

"I  (Kn*t  M*  MTtUng  tatf*  to  |««  «tetewl 
mtf  han." 

And  I  «M  boMhiff  <m  to  my  ebatr.    Th* 
klBtf  of  la88*d.  pf^ed  up.  axwl 
ly  «t  toM  him  that  onlea  be  prcd uccd 
fotnc  to  prodtic«  the 
Vtaltad  8Ut«*  omrdiaL 

Tte  •ttonwy  geiMnI  aakad  th*  commlt- 
tM  to  retire  to  the  aataroom  while  he  talked 
to  the  AedBf  Oovemor.    And  we  did. 

ThP  attoniey  feneral  came  out  in  a  few 
mlBiitea  end  he  lald.  "Oentlemen,  well  see 
«te*  *oar  requeet  la  compiled  with.  Well 
eftthei-  produce  the  treasurer  or  well  pro- 
doee  a  letter  of  mignatlan  and  tlie  luy  to 
Zito  aOee." 

About  that  time  we  were  eoacenied  about 
wbat  we  were  going  to  do  when  the  bonding 
eompany  found  out  there  wu  a  shortage. 
X  hope  you  can  ell  put  Tourself  in  the  poal'- 
ttoa  of  the  auditing  committee.  It  was  easy 
Ibr  B*.  Z  happen  to  be  a  Republican.  But 
tt  was  not  qntte  eo  easy  for  the  otiicr  mem- 
ters  at  the  auditing  committee  Janies  Nolan 
tt  WtaageO.  Be  happened  to  be  a  Demo- 
We  were  both  ccmfronted  with  a  rather 
Ibie  sltiiatlan.  scsnethlng  that  audl- 
tanmoat  certainly  do  not  expect  to  find  In  a 
■oraul  audit. 

A  llttlt  later  that  day  we  received  a  letter 
oC  restgnatum  ttom  the  treasurer.  We  sent 
•  wire  to  the  bonding  compantee,  notifying 
them  that  an  apparent  shortage  existed,  and 
■ilaed  aU  records  that  were  available,  put 
thnn  In  a  safe  in  the  auditor's  oAco. 

AU  this  time  we  saw  no  evideni»  of  the 
treaeuTfr.  Th*  auditing  firm  was  directed 
to  pcoceeid  with  the' audit.  There  ^?as  noth- 
lac  farther  that  w*  could  do  In  Juneau  and 
«•  went  on  about  our  business.  I  believe 
K  was  iB  July — July  15 — we  were  called  to 
Juwau  sgaln  by  the  auditing  firm  to  re« 
aalve  the  audit.  We  had  instructed  the 
aadltlTig  company  that  we  were  'jo  receive 
the  audit  In  person.    And  we  did. 

Z  arrived  In  Juneau.  Mt.  Nolan  was 
We  rode  to  the  auditor's  olBce — the 
aailtor  of  Alaska's  oOo.  and  the  auditing 
anmpany  presented  us  with  the  audit  for 
tb*  W*nnlnm  1M7.  I»48.  We  ordered  50 
•optes  of  the  audit  made  for  eacti  member 
tt  th*  leglsiature  and  for  the  prese.  And  In 
tte  couiM  ot  ttbe  meeting  we  adted  the 
mdtting  company  tr  In  going  back  throu^ 
tte  rseords  they  had  raacbad  the  end  of 
tte  ahortages.  And  ttey  said  no.  that  thay 
■•MBed  to  coBtmvM  all  through  tte  blsn- 
Blvm 

There  we  w««  with  not  too  much  author- 
tty  wondartng  how  far  w*  should  audit  and, 
ftankly,  we  aeramed  a  ttttl*  authority  that  w* 
did  not  have  and  ord«ad  tte  auditing  firm 
to  go  back  to  tte  date  that  tte  treasurer 
taok  oaoe  aarf  audit  hla  records  up  to  Kay 
T.  whan  te  waa  removed  ftom  oAcc.  We 
•ovId  not  conceive  ttet  tte  next  laglalature 
would  not  agree  wtth  whait  we  h^d  done. 
It  aaemsd  tbm  only  logical  way  to  try  and  ac« 
tuaOy  fbid  OBt  how  mmeh  money  had  been 
alolwi.  Ite  audltora  toM  xia  what  tt  waa 
aoatlng  tt  waa  eosttng  a  lot  of  money- 
tat  wia  vara  pretty  mneh  tn  agreement  ttet 
ttet  waa  wtet  ahould  te  done,  and  thay 
pwweedad  with  tte  audit.  And  finally.  In 
Saptamber  of  tM0  we  got  tte  entire  picture. 

Now  tike  i^udM  la  available.  It  la  a  matter 
el  pubttc  record.  Tte  report  of  th*  auditlBf 
•omnta*  wm  te  moat  certainly  autnnlttad 
to  tte  uuM  saaainn  oC  tte  tagtalatura.  This 
la  ta.  tte  nature  of  an  off-tbe-reooid  report. 
1  quaatlon  aarlouaty  whather  X  would  te  tiera 
r.  talklBC  Oft  thia  partteular  topic,  tf  tte 
ted  not  baan  opanod.  in  my  opinion,  by 
tte  Oovamor  of  Alaaka  kimaelf . 

MMt  of  |o«  la  my  dMaton  will  t«ean  oa 

It  Mrtbday  anatvataary,  tte 

m  adftaaa  to  a  Daao- 

•iFblrbMite.  XUstsBsdott 

^pM*  tetaartty  te  everything  tte 

ted  to  My.  and  wondered  whatter 
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tte  audit  would  te  mentioned.  Bis  speech 
waa  not  a  birthday  speech.  It  was  a  cam- 
paign speech.  And  it  was  delivered  in  an 
area  when  rm  sure  the  Governor  felt  It 
would  do  the  most  good. 

In  the  course  of  hla  speech — rm  not  going 
to  try  to  give  It  to  you  word  for  word;  he 
gave  a  copy  of  toe  speech  to  the  press,  but 
the  effect  of  it  was  this — ard  he  called  the 
treasurer  by  name — ^I  have  not. 

The  Governor  in  his  Speech  at  Fairbanks 
said  in  efTect,  "It  is  deplorable  that  the 
treasiirer  of  Alaska  is  serving  a  prison  term 
for  stealing  public  funds.  But,"  he  said, 
"tte  Democratic  Party  is  not  to  blame."  He 
said,  "It  Is  the  people  who  elected  the  treas- 
urer who  are  to  blame."  He  said,  "If  Alaska 
wCTe  a  State  and  I  were  the  governor,  I  would 
appoint  the  treasurer.  Then  the  blame 
would  be  on  myself  and  the  party." 

That,  ladles  and  gentlemen,  was  the  text  of 
the  Gtovemor's  talk  concerning  the  Territori- 
al audit.  If  he  had  said  nothing,  I  could  \m- 
derstand  it.  I  can't  understand  the  chief 
executive  trying  to  whitewash  a  member  of 
the  party  which  he  represents. 

To  get  back  to  the  audit,  the  beginning  of 
tte  audit.  The  Governor  was  In  W^hlngton, 
O.  C.  Be  knew  before  be  left  Juneau  that 
we  were  going  to  have  an  audit.  That  was 
one  thing  he  was  sure  of.  We  assured  him 
there  would  be  an  audit.  I  look  on  the  Gov- 
ernor as  the  commander  in  chief.  And  when 
there's  a  battle  on,  I  figure  the  Governor 
should  be  here.  If  he  doeant  want  to  be 
here  to  defend  his  lieutenants,  at  least  be 
should  be  h«e  to  try  and  extend  a  little  con- 
fidence to  tte  taxpayers.  Most  certainly  ttey 
need  It. 

The  Governor  did  not  return  to  Alaska 
until  the  celebration  at  the  university.  I 
dont  know  when  ttet  was,  but  it  was  quite 
some  time  later. 

When  the  auditing  committee  was  In 
Juneau  li.  July  we  completed  our  business 
with  the  auditors,  we  Instructed  them  to  go 
ahead  with  the  audit  of  the  treasurer's  office 
back  to  the  beginning  of  bis  term,  and  we 
were  ready  to  leave  Jimeau  again  to  go  back 
to  our  homss.  I  ted  a  call  from  the  Governor 
at  the  hotel  about  8:30  the  night  before  we 
left.  Be  said.  "Can  you  and  lir.  Nolan  come 
out  to  the  house?"  He  said.  "I  have  Ifr. 
Boden,  the  auditors,  and  tte  attorney  gen- 
eral out  here."  I  saw  Jim  Nolan,  and  he  said. 
nVaU.  wtet  do  you  think?"  I  said,  "Sure 
well  go  out."   And  we  went  out. 

I  waa  Inclined  to  take  issue  of  the  board 
of  administration  for  not  getting  together 
to  aae  ttet  these  audita  were  done  In  a  busl- 
naaallta  manner  without  being  beat  on  the 
tead  and  forced  to  do  it.  The  Governor, 
maanwhlla,  waa  trying  to  defend  the  board. 
Z  put  tte  question  to  him.  I  said,  "Gover- 
nor, how  often  do  you  have  a  board  of  ad- 
ministration meeting?"  He  said,  "Well,  X 
think  about  once  a  month."  And  I  said  to 
him.  "Wall,  dont  you  think  that  In  times  as 
trying  aa  tteaa  ttet  once  a  week  woiild  not 
te  too  oftan?"  Tb  which  he  replied.  'Well,'' 
te  said,  "half  the  time  I  couldnt  get  them 
all  together."  He  said,  "The  treasurer  was 
tn  the  teblt  of  not  showing  up."  And  I  said. 
"Well,  I  dont  live  in  Jxmeau,  Governor,  but 
from  what  I've  been  able  to  learn  when  I  am 
In  Jtmeau.  th*  people  around  here  tell  me 
ttet  his  habits  ar*  much  improved  over  what 
ttey  used  to  te."  And  h*  agreed.  He  saM. 
"X  batev*  that's  right." 

Tte  point  X  was  trying  to  get  at.  and  X 
think  te  got  tt.  was  that  in  iMd  te  had  cam- 
paigned for  th*  treasurer.  In  1943  he  had 
eampaignsd  for  tte  tmsurer.  The  treasurer 
betrayed  tte  confldance  of  the  people.  He 
waa  not  only  Mected  once,  he  was  reelected. 
Bta  tiablt^  they  admitted,  had  not  improved. 
Still  ttey  eampatgnad  for  him.  They  shoved 
him  oa  tte  paopt*  becaiue  he  was  an  Incum- 
Imit,  hla  naaia  waa  w*U  known  on  every 
vouchar.  authorlaad  or  uaut|iorlaed,  and  hard 
to  d«Mit.  a^Moially  by  a  mlaority  party. 


Now  tte  Governor  says  tte  auditor  shotild 
teve  had  aa  audit  made.  Whan  waa  tte 
auditor  elected  last— IMS.  ha  1044,  hi  IMO. 
In  19S8?  Tte  Governor  Is  rlglt.  Tte  law  la 
very  specific.  Why  didn't  the  auditor  have' 
the  audit  made?  Guess  it's  his  fault.  It's 
somebody's  fault.  He  said  tbsy  wouldnt  let 
him.  They've  spent  a  lot  of  money  on  the 
development  board  these  last  2  years.  I  told 
the  Governor.  I  said.  "»a8.003  was  spent  by 
the  development  board,  duiing  tte  same 
time  when  $30,000  was  not  available — for  an 
audit.  If  you  think  It's  lacredlble.  you 
should  have  been  wcH-king  on  it. 

Now,  some  of  you  might  thijuk  that  thla  Is 
a  campaign  talk.  It  Isnt.  Fm  not  running 
for  any  office,  and  perteps  I  wont  te.  I 
have  the  backing  of  every  rownber  of  tte 
senate  on  this  deal.  I  served  with  Jim 
Nolan — a  Democrat — on  the  auditing  ecm- 
mittee.    And,  telleve  me,  te  Is  a  good  man. 

This  Is  strictly  a  Job  ttet  would  teve  been 
done  by  any  memter  of  the  amate  had  ttey 
been  in  my  position.  <a  by  any  member  of 
the  house  had  they  been  in  Mr.  Nolan's 
position.  The  reason  we  wers  picked  to  do 
it  Is  because  we  had  to  have  somebody  do  it. 
I  tried  to  dream  up  something  that  would 
force  them  to  act,  and  so  I  decided.  "Well, 
wtet  wo\ild  te  more  natural  than  to  have 
the  chairman  of  the  finance  committee  ot 
the  senate  and  the  cteirman  cf  the  ways  and 
means  committee  of  the  house  act  as  a 
committee?" 

Ttet  Jtist  about  covers  the  picture.  What 
Is  done  between  now  and  the  next  session 
of  the  legislature  will  teve  a  great  bearing 
on  wtet  the  legislature  does  with  the  audit 
repeat.  The  audit  has  not  lieen  forgotten. 
There  were  many  discrepancjes  revealed  by 
the  audit.  There  were  some  $37,000  worth 
of  liquor  stamps  ttet  were  not  accounted 
for.  And  if  I  never  do  anything  else.  I'm 
going  to  see  ttet  ttet  matter  Is  brought  to 
a  conclusion. 

MB.  GOODWnrS  CHANGS  OP  POUXICji& 
AFFILIATION 

Mr.  BUTLER.  Mr.  President.  I  ask 
unanimous  consent  to  insert  immediately 
following  my  remarks  a  letter  addressed 
to  the  editors  of  numerous  newspapers 
throughout  the  country  by  Mr.  William  J. 
Goodwin,  a  noted  leader  of  the  Dono- 
cratic  Party  in  New  York  City. 

In  this  letter  Mr.  Goodwin  announces 
his  decision  to  afUiate  with  the  Repub- 
lican Party  and  to  toeak  his  ties  with  the 
Democratic  Party  in  wtiich  he  has  taken 
such  an  active  part  in  the  past 

Mr.  President,  in  1934  Mr.  Goodwin 
was  elected  a  member  of  the  executhre 
committee  of  the  Democratic  Party  In 
Queens  County.  New  York  City,  and  was 
reelected  to  that  olOce  in  1936. 1938.  and 
1940.  Each  time  he  ran  for  reelection 
to  that  office  he  opposed  the  sociaUstie 
tendencies  that  he  discerned  in  the  New 
Deal  and  was  opposed  by  the  regular 
Democratic  city  aiid  State  officials,  but 
he  was  reelected  nevertheless. 

Hi  1940  after  Roosevelt's  nomination 
for  a  third  term.  Mi.  Goodwin  opposed 
the  reelection  of  the  President,  with  the 
result  that  Queens  County  swung  dra- 
matically over  to  the  Republican  column. 
This  was  the  only  case  in  the  United 
States  where  a  large  city  swung  from  the 
Democratic  to  the  R^mtUcan  column 
in  1940. 

In  1944  he  was  treasurer  of  the  Amer^ 
lean  Democratie  National  Committee 
which  was  largely  instrumental  in  block- 
ing the  renomlnatton  of  Henry  Wallace 
for  Vice  President.     In  the  years  sinea 
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party  wltboat 

Bie  now  feels  tt  tais 

change  his  party 

I 
come  Mr.  Goodwin  to  tta 
triottsn  uid  j 
bt^iwtiflPwL 
aot  agree  wtth  and 
of  kis  nwonumtiitlattoB^  I  aB  eertBin 
we  an  glad  to  hav«  Ombi  and  — r^^^y 
f^Md  to  enlist  Ifr.  Goodwin'^ 
fnttmntyTiw  *»  tNy  flgf?t  tg*****^  *nT*ft*1wn 

and  «*«»w nnHWJKtn 

There  betaag  no  otiffrtion,  Uie  letter 
waa  ocdned  to  be  printed  in  the  Bacon, 
aafbOows: 

TOK.  M.  T.. 
This  f aU  I  ateU  tt0mm  aa  a 
Bapubllcan  and  av^port  di*  BapaibUcaa  Par- 
ty eandtdataa.  eapeetally  fbr  BBttoBal 
ftar  tte  raaaona  gtvan 

Tbm  battlea  of  Wortd  War  I  ware  won  by 
tte  Annad  Vanm.  not  by  a  poUtleal  party 
Tte 

tte 

Tte  batttaa  of  World  War  n  vara  waa  bf 
tte  Anpedi  nreaa.  but  Oia  fttata  of 
w«ra  last  by  tb» 
at  tte  oonfereneea  ef  Yalta  and  Potadam 

With  tb*  htip  of  God.  our 
will  win  this  current  wv.  but  w«  tte  peopla 
can  no  hmgw  eutiust  tte  making  of 
to  aa  admlnlatration  whlea 
dsnt  psrmitted  the  Communiata  to 
half  at  Bunm*  and  under  aaotter 
penntttad  tte  Oommnniats  to  aaoqpm  half 
ct 

imder  RepUbUcaa  liiadBiuMp  tte  Ubttad 
Stxtea  in  tte  IseO's  itodicated  ttaaif  to 
fraedom  of  tte  black  aaaa.  fia  tte  ISiVa  tte 
BsfiaUlcan  Party  will.  I  hops,  dadtaata  llaalf 
to  tte  traadom  of  aU 
may  te  enalavad  by  tte  Moody  Bad 
of  Mmsaw,  regardlaas  of 
natlanaltty. 

Til*  BapiddlBan  Party  wfll  X 
tte  A-bnmhipg  of  tte  ganif  ra  ta 
11a.    Thto  will 
bofp.  yea  of  all  boya.  and  wHi  aaim  froaa  kmg 


and  (diildran  of 
It  wfil  fk«e  ttk* 
IMag  ta  BiaiMry.  in  Vt 

cmat, 
tyranny. 

I  an 
ente  la  Utm  Toak  Ctty 
wfn  Jola  witli  Baa  la 
party,  tn  potting 


Mr.  McMAHDR    Mr.  Frarident.  today 
in  tf^at  pmgg  there  apfMaca  a  ^''nTf^fi 

wiiUeii  by  Jolin  Q. 


whiehte 
tkm  by  the  Senate.    Ilw 


tiona.    I  am  the 
eonunittee  which 

on  the  oonventian.    I  hopa  we  shaD  ba 
able  to  hxm  tt  m    "I    iil  by  the  am- 
ate and  have  tt  rattfled  at  an  early 
Ifr.  RoccFB  stetaa  that  nojM 
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WaxuMM  «M  ordered  to  bt  snrlnted  te 
tbe  Rkokd.  m  teOon: 
At  ib»  «Bd  oC  tte  tola  tt  It  pro|)0— d  to 
tlM  foUavtag: 


,  laeome-tax  trefttmnit  of  eooi«»- 

ttv«  eorporatlooa. 

"(a)  Repei^  of  eaamptkm  at  coopcnttvc* 

from  tnf«T»^  tax  on  corporattona:   Section 

101  (12)  Mad  <13)  <tf  th«  InUmal  Bevenw 

code  arc  npeiilad. 

"(to)  Itapaattton  oC  laooau  tax  and  eom- 
fOUtkm  at  meome: 

**(1)  ttah&lcal  aaamdment:  Section  4  of 
tiM  mtemal  Revenue  Code  iM  amended  by 
liMBiHiiiL  at  the  end  thereof  a  new  subaectlon 
••  toaom*: 
"(a)     CoaptnMw     CorporaUona— Gtap- 

"(3)  TasadOD  at  eooperatl'vee:  Chapter  1 
at  the  Internal  Revenue  Code  la  amended 
toy  Inanttnc  after  acetlon  431  a  new  supple- 
,  rcadlBf  a*  fcrilowa: 

•"Snpplement  V— Cooperative 

Corpcratlani 
flSl.  Tax  of  cooper attre  eorporatlona. 


.  *"(!>  Ooopetattve  eorperatkm:  For  the 
potpeaH  of  tM«  ctaaptar  the  term  "coopera- 
tive oorponrttoa"  aeana  a  corporation  (A) 
tta*  eaUa  itaelf  a  "eooparmave"  or  "co-op", 
or  (B)  that  I  ma  Menu  to  any  penona  or 
dMna  at  penooa  which  deal  with  it  that 
their  pacinnage  will  or  may  entltte  them 
(U  to  tbe  payment,  eraier  aotnaUy  or  con- 
atracttvely.  of  patrooagr  dlvtdends,  or  (11) 
to  aa  tqaUy  Inteteet  la  any  of  the  corpo- 
rattoa'a  aaaeta.  or  (C)  that  la  otherwlae  oper- 
ated for  the  mvtual  benefit  of  povona  or 
daaaea  at  pareoaa  that  deal  with  It:  but  axieh 
term  doea  not  Inehide  a  mutual  Insurance 
•ompaay  or  aay  corporation  exempt  under 
actum  101. 

"  '(3)  Itet  Income:  In  computing  the  nek 
tneeme  of  a  cooperative  corporation  there 
ahaU  be  excluded  patronage  dlvldenda  paid 
or  payable  to  patrona,  but  only  If — 

**'(A)  Tbe  activities  of  such  corporation 
during  the  whole  of  the  taxable  year  did  not 
extend  beyond— 

"(1)  marketing  commodltlea  acquired 
•olely  from  membei's.  and  transactlona  ordl. 
narlly  and  ueeeaaarlly  inddeot  to  such  mar- 
ketlng.  or  (11)  aelUng  gooda  or  commodities 
to.  or  performing  aeivluee  fpr,  membera,  and 
traoaaetlcaa  ordlnarUy  and  neceaearlly  inci- 
dent to  such  aalee  or  aervlcea: 

"'(B)  The  patrtmage  dlvldenda  are  paid  la 
aooey  eaehtatvely  not  later  than  60  daya 
•nar  the  doae  of  the  tanUe  year,  and  there 
m*  no  eaadttloBs  elttiar  precedent  or  subee- 
fuant  as  to  the  appUeatloa  or  use  of  such 
money  by  the  members: 

*"(C)  Sttch  patronage  dividends  are  de- 
rived  exeluaively  team  marketing  commodl- 
tUa  ac^pdrcd  from  members,  or  the  sale  at 
gooda  or  commndltlee  to.  or  performance  of 
•errteaa  for.  memben,  or  from  tranaaetlooa 
ordtoarlly  and  niicamartly  tacWant  to  such 
majrketlBg,  aalaa,  or  aervlaea:  and 

"'(D)  Cttsh  pattnnaga  dividends  are  paid 
to  each  mamber  aoMy  on  the  bada  at  the 
amouat  of  eommodltlea  acquired  ftom  such 
OMmber  or  the  amount  of  goods  or  eomamdl- 
ties  sold  to.  or  swioaa  performed  Tor.  sneh 
■ember,  aa  the  ease  may  be:  and  are  not  da- 
alad  to  aay  mMBbar  beoauaa  of  the  Umltad 
extent  of  hla  tranaaettoaa.  or  eondlttottad 
190SI  bit  velatBteg  «  fNaeatlng  evldenoea 
cC  hla  traoaacUoDs. 

*"(S)  Oroai  lacelpta:  The  groaa  reoalpta 
firom  tha  aalaa  of  goods  or  servtcea  ueed  la 
~  a  groaa  taaoome  of  a  oooperatlva 
■ImU  ba  datsrmaed  wlt£oitt  tha 
-  aubtraatloa  of  any  patnaaga 
dhldanda,  paid  or  payahia  to  patrtma. 

"  '(4)  Coat  at  iiinnti  bought  fsom  pro. 
#aaHa:  la  datarastalng  the  coat  to  a  eo(9» 
tnMm  eorporaoon  of  ptodtaeta  sold  to  it  by 
a  producer  for  raaak  (whaCbar  ornot  la  their 


orlglaal  form),  only  amounts,  other  than 
patronage  dlvldenda.  paid  or  payaUe  to  such 
producer  <m  account  of  such  wles  shall  be 
uaed  In  computing  auch  cost  unless  under 
regulations  preacrlbed  by  tbe  Conunlasloner 
with  the  approval  of  the  Secretary,  the  cor- 
poration establishes  that  the  application  of 
thla  paragraph  would  more  clearly  reflect  in- 
come. In  which  case  the  prevailing  market 
price  on  sales  of  such  products  by  producers, 
or  the  amounts,  including  patronage  divi- 
dends, paid  or  payable  in  money  on  account 
of  such  eales,  whichever  is  the  lesser,  shall 
be  used  in  detennlnlng  the  coet  to  the  cor- 
poration of  such  products  so  sold  to  it  for 
resale. 

"'(5)  Patronage  dividend:  For  the  pur- 
poses  of  this  chapter  the  term  'patronage 
dividend'  means  an  allocation  or  a  distribu- 
tion paid  or  payable  (whether  or  not  in 
money,  and  whether  described  aa  a  refund, 
rebate,  price  adjustment,  or  payment  ol  a 
balance  due  tinder  a  marketing  agreement) 
to  member  patrona  or  to  member  and  non- 
m«nber  patrons  on  some  basis  related  to 
their  sales  to  or  ptirchasea  from  the  corpora- 
tion during  the  taxable  year,  if  (A)  tbe  allo- 
cation or  distribution  is  conditional  (i)  upon 
profits  or  margins  being  earned  by  the  cor- 
poration from  all  its  operations  or  a  class  of 
Its  operations  during  its  fiscal  year,  or  (11) 
upon  Income  attributable  to  the  resale  of  the 
producer's  product  along  with  products  or  a 
class  or  classes  of  products  cf  some  other 
producers  less  any  deductions  determination 
of  whlch^  within  the  discretion  of  the  cor- 
poration, or  (B)  the  amount  of  tbe  allccaticn 
or  distribution  can  be  determined  only  with 
reference  to  the  amount  of  the  profits,  mar- 
gins, or  income  earned,  or  (C)  the  amount 
of  the  allocation  or  distribution  can  be  deter- 
mined only  after  declaration  or  pa3rment  of 
dividends  on  any  class  of  stock  of  the  ccur- 
pcvatlon  or  only  after  the  fixing  of  sums 
to  be  transferred  to  capital,  reserves,  or 
surplus. 

*"(6)  Member  of  cooperative  corporation: 
For  the  pxirposes  of  this  chapter,  a  person 
shall  be  considered  a  member  of  a  coopera- 
tive corporation  only  if  such  person  is  en- 
titled to  exercise  voting  rights  and  meets 
such  requirements  for  membership  as  are 
prescribed  by  the  cooperative.' 

"(c)  Information  returns  required  of  co- 
operatives: The  Internal  Revenue  Code  is 
amended  by  inserting  between  sections  148 
and  149  a  new  section  as  follows: 

••  'Sac.  148A.  Information  by  cr  operatives. 

*"(a)  Payments  of  patronage  dividends, 
refimds.  or  rebates:  Every  association  or- 
ganixsd  and  operated  as  a  cooperative  shall, 
when  required  by  the  Commissioner,  render 
a  correct  return,  duly  verified  under  oath,  of 
Its  pa3rmenta  of  patronage  dividends,  rebates. 
or  refunds,  stating  the  name  and  address  of 
each  member  In  the  association,  and  the 
amount  at  payments  paid  to  each  member 
and  patron. 

"'(b)  Accumulated  earnings  and  profits: 
When  requested  by  the  Commissioner,  every 
association  organised  and  operated  as  a  co- 
opsmtlve  shall  forward  to  him  a  correct  state- 
ment of  accumulated  earnings  and  profits, 
Including  patronage  dividends,  rebates,  or 
refunds  allocated  to.  but  not  paid  in  cash 
to.  members  and  patrona.  and  the  names 
and  addreasas  of  members  and  patrons  who 
would  be  entitled  to  the  same  if  divided  or 
distributed,  and  the  amounts  that  would  ba 
payable  to  each.' 

"(d)  TaxaUa  years  to  which  appIlcaUe: 
Tha  aBMndaients  and  repeals  made  by  this 
aactlon  sball  ba  applicable  only  with  respect 
to  taxable  faan  beginning  after  Oscembar 
tl.  IMg. 

BZBCDTXVX  SBSfilON 

Itr.  IfRRB.  Mr.  President.  I  more 
tbat  the  Seiafee  proceed  to  the  coosider- 
atton  of  executive  business. 


The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  coosideratioa 
of  executive  busine». 

■XXCUnVS  MEEBSAGE  REFERRXD 

The  PRESIDING  OFFICER  (Mr. 
Sikimis)  laid  before  the  Senate  a  mes- 
sage from  the  President  of  the  United 
States  submitting  sundry  nominations, 
which  were  referred  to  the  Committee  on 
Labor  and  Public  Welfare. 

AGREEMENT  AND  PROTOCOL  FOR  FACILI- 
TATING INTERNATIONAL  CIRCULATION 
OP  VISUAL  AND  AUDITORY  MATERI- 
ALS—REMOVAL OF  INJUNCTION  OF 
SECRECY 

The  PRESIDING  OFFICER.  The 
Chair  lays  before  the  Senate  Executive 
V,  Eighty-first  Congress,  second  s3ssion, 
an  agieement  for  facilitating  the  inter* 
national  circulation  of  visual  and  audi- 
tory materials  of  an  educational,  scien- 
tific, and  cultural  character,  and  also  a 
certified  copy  of  a  related  protocol  oi  sig- 
nature, which  were  open  for  signature 
at  Lake  Success  from  July  15,  1949.  until 
December  31,  1949.  Without  objection, 
the  ban  of  secrecy  is  removed  from  the 
agreement  and  protocol,  and  the  agree- 
ment and  protocol  together  with  the 
President's  message  of  transmittal,  will 
be  referred  to  the  Committee  on  Foreign 
Relations,  and  the  President's  message 
will  be  printed  in  the  Rscoso. 

The  President's  message  is  as  follows: 

To  the  Senate  of  the  United  States: 

With  a  view  to  receiving  the  advice  and 
consent  of  the  Senate  to  ratiflcation.  I 
transmit  herewith  a  certified  copy  of  an 
agreement  for  facilitating  the  interna- 
tional circulation  of  visual  and  auditory 
materials  of  an  educational,  scientific, 
and  cultural  character,  and  also  a  certi- 
fied copy  of  a  related  protocol  of  signa- 
ture, which  were  open  for  signatiire  at 
Lake  Success  from  July  15,  1949.  until 
December  31,  1949. 

The  purposes  of  the  agreement  are 
explained  in  the  report  of  the  Secretary 
of  State  which  is  transmitted  herewith 
for  the  information  of  the  Senate. 

H/JIBT  S.  Trusian. 
Thi  Whxti  HcxrsE,  August  22,  1950. 

(Enclosures:  (1)  Report  of  the  Secre- 
tary of  State;  (2)  certified  copy  of  agree- 
ment for  facilitating  the  international 
circulation  of  visual  and  auditory  ma- 
terials of  an  educational,  scientiflc.  and 
cultiiral  character;  (3)  certified  copy  of 
protocol  of  signature.) 

EXECUTIVE  REFOBTS  OF  COMMTmESS 

The  following  favorable  reports  oC 
nominations  were  submitted: 

By  Mr.  THOMAS  of  Oklahoma,  from  tha 
Committee  on  AsrlcuittiPe  and  Forestry: 

Clarence  J.  McCormlek.  of  Indiana,  to 
be  a  member  of  the  Board  of  Directors  of  tbe 
Commodity  Credit  Corporation,  vice  Albert 
J.  Loveland.  resigned. - 

By  Mr.  OlAAHONBY.  from  the  Comndttae 
on  Interior  and  rnmiiar  AfEalrs: 

Carlton  Skinner,  at  Connecticut,  to  ba 
Gtovemor  at  Guam. 

The  PRBSBIDINO  OFVICSR  Jt  thoe 
be  no  further  reports  of  craunittees.  the 
nominations  on  the  Executive  CftWrw^mr 
Will  be  stated. 
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Ttkt  Chief  dadt 
of  Thonaa  BSeitb 
kcr  of  tte  Moarie 


OOKCatESSIOKAL 


4>n; 


::i;if^i 


tobaai 


obleetian.  the 
Tliat  complftfs  tlie 


Ifir.MYlBa  Asmiastatotlfe) 
I  mam  tbmt  the  SHMite  tate  m 
uata  tamorroir  at  12  o'iBlock - 

Tbe  motkm  was  ggwid  to; 
tftSodc  and  i  mlmilw  p.  m.) 
took  a  reoesi  ontil  Uiuiiw 
day.   AngOBt   23,   1990.   at   U   o'tiloek 


(at  7 


MucuUve 
Senate  Aognst 


raeetved  by  11m 
diVOf  Ady 


,  tgacuut  can 


tm  tte 


). 


T9ht 

to  M«  Armg  rank  0/  < 
0/  aeccptBKca 

Ugar  £.  &wk  Paul  M.  IMiy 

ayda  H.  Bttfaa.  It,  GaaEgeF.Cameran.Jfc. 
Tliemaa  J.  Kiannady.  wnilam  van  Bsriek 

J^.  Bobaxt  &  Jactaoi 

Paul  B.  Gbllger  »>aiatt  C  Bnttg 

Marvin  Lffllan  K.  Wayaa  GtoOsitf 
Charles  F.  Hswgela 

Sto  ba  tmistmnt  turgaoiu  {* 
rmmk  0/  jtoat 

Danald  K.  Lova  ■yrtai  C 

Bobert  BT.  niO^  Mtm  D. 

To  he  senior  MMsMmntdmrntmli 
aient  to  the  ArMg  remit  <tf 
tea*  data  of  meeeptanee 

Btibmt  C  Uklna         Oswald 
(tountln  IL  Sndth       Ftadrle  A. 

W.  Bonds         Hnbett  Fliddi^  Jr. 
a.  aalchter.Jbbn  W.  Bsdt 
».  BEuzy  ▼.  Brng 

ro  be  aBsMea*  dentel  surpaoM  (« 
to  the  Armw  rank  of  ftnt  risafeeaaf),  ef^ 
feetiwe  dmtrn  of  aiMsp<aaca 

Kldiard  n.  Hayaa        BaroM  m.  MBatay.  Jt. 
Paul  C.  Bsid  Sonaaa  W.  TittlairM 

WQUamD.  StotcCt.  JT.VlRm  U  niafanharti 
Donrnnoa  I.  Andsraon  Jamaa  B.  KsUy 


BieeuUve  nmntnatton  oonflnned  by 
the  Senate  August  22  (Iftfalatlve  day  of 
July  20).  1950: 


Ketth  CBcaaaam  to  be  a  member  eg 
tiM  Atomic  Ehaigj  niiiiiiilssiiiii  fOr  ttae 
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TuESOAT,  August  22, 1950 

The  ntouae  met  at  IS  cftSodk  noott 
The  Chaplatn.  Be?.  Bemanl 
kamp.  II IX.  offexcd  the  fiollowtoff  pcaycr : 

O  Thsa  dhrine  airirtt,  wte  alDoe  enet 
lead  ftartam  and  fUtarinv  Inuiiaiilly  aoft 
of  dazk  and  devloui  vayi  into  tba 
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WAB  BSSK  AMD  MABim  AND  LfABnJTT 
XHSUBAMCB 

Ur.fUWT.  Itr.  Speakn^.  I  adc  unaM- 
■MMB  eooamt  foe  the  imxnedlate  con- 
iidermthm  of  tbe  tafll  (&  3484)  to  author- 
ize the  Secretary  of  Commerce  to  pro- 
Tkde  war  ririi  and  certain  marine  and 
liataflttr  Insnranee. 

The  Clerk  rMd  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  praent  eonsidaatian  of  the  bill? 

There  trae  no  dtojeetion. 

The  Clerk  read  the  !)m,  w  foDows: 

9«  it  erutcUA.  etc..  That   the  Morhant 
lUilm  Act.  MM,  M  usended,  la  untnded 
bf  addlat  Cbowta  •  new  ttU*  to 
IdIIowb: 

"rmmvt—mamwai 


•<•) 


my 


cm.  As  vnd  la  tbto  titl*— 

oui  Tn— In'  Includes 
;«giat«rMl.  enrolled,  or  llcenied 
the  ]*«•  U  the  United  SUtes  and 
tBf  ttudocumeBted  veewl  owned  or  cbar- 
Or  or  BBMle  «v»flable  to  the  United 
I  or  uy  department  or  agency  thereof 
aad  any  tug  or  baege  or  other  watercraft 
Idoramenfeed  or  ondocomented)  owned  b7 
a  ctdaen  at  the  United  States  used  in  eseen- 
tial  water  traaspwtatton  or  In  the  flehing 
tnda  or  Indnstry,  eseapt  watoeraft  used 
•BdiMtTtiy  tn  or  for  sport  Ashing. 

"^b)  TlM  term  'tnunsportatlon  ,  In  the 
water-borne  f<fii"—r«i«  o(  the  United  States' 
Includes  the  opvatian  at  w lis  in  the  flah- 
iBg  trade  or  Industry,  eacept  w;\tercraft  used 
SBCInstvriy  tn  or  f or  ^Mrt  fttiilng 

**(e)  The  term  *war  risks'  tseludes  to  au^ 
•irteBt  as  the  SearaCary  may  determine  all 
or  any  part  of  thoea  tossss  witleh  are  ex- 
ctwded  IKaB  aaaitne  lasnraace  coverage  un- 
der a  'tree  at  eapture  and  aataore'  clauas.  or 

j|^|«^«WM  clSllSfS 

"(d)  TUs  term  'eltlasn  of  the  United 
Matla'  iBClvdea  eorporatioos,  partnerships, 
■■g  aynflsTtnns  cslsklng,  authorlaeU.  or  or- 
j«««t— ^  vndsr  the  laws  of  the  United  SUtes. 
or  any  State,  dlstrlet,  Tvritcry,  or  poises- 
saoa  uieiBui. 

"(e)  The  karm  •geeretary'  tfuOl  mean  the 
■eeretary  of  coouncrce. 

•"nac.  ixn.  (a)  The  Secretary,  with  the 
approval  of  the  President,  and  after  such 
eenauatsttnn  wttb  Inlersated  agencies  of  the 
as  the  VtsBldaDt  may  require, 
provide  InsasaDOs  and  reinsurance 
toss  or  iamegs  by  war  risks  in  the 
sad  to  tiM  extent  provided  in  this 
title,  whenever  It  appears  to  the  Secretary 
that  sttch  laauraiics  adequate  for  the  needs 
at  the  water-bora*  eonxneroe  of  the  United 
eaaaot  be  obtained  on  reasonable 
and  eoadltUmi  from  companlee 
to  do  an  Insurance  bnalneas  In  a 
aiase  at  the  UaKed  SUtes. 
**(b)  Any  tnauraaee  or  ralnsaraaoe  lasued 
aay  of  the  psoelBtiais  of  this  act  shall 
iBsofsr  as  pnifetteable,  upon  eon- 
stdsrattoB  of  the  rtek  havolved. 

JOS.  Tha  Sanvtsry  ouiy  provide  the 
UMe   auUuniBed   by 
as««tan  laas  with  reapeet  to  tha  foUowlag 
or  interart: 
*<a)  Aaasrleaa  veesMa.  latiiidla«  vassals 
saairuetioo.    forslgn-flai:     veaaela 
by  ctthwa*  of  the  xmited  Statea  or 
la  traasportottoa   In   the   water> 
of  the  United  States  or  In 
fttloa  by  watsr  or  each 
•a  may  be  deemect  by  the 
ha  la  tha  laieteat  of  tJto  aa- 
Mitloaal  aeceiamy  of 
whan  so  eagagad. 
"(k)   OMftOii  ahtppad  or  to  ba  ahlppad 
tadwdlag  ahlpiaaatB  by 
■UUU  eargoea  owned  by 
eC  the  Unltail  SfeaMa, 


trocs.  th<i  Xhiltad 


eargoee  sold  or  purchaaed  by  dtlaens  or  resl- 
doita  (tf  the  United  States.  Its  Territories 
or  possessions,  under  contracts  of  sale  or 
piuxhase  by  the  terms  of  which  the  risk 
of  loss  by  war  risks  or  the  obli(fation  to 
provide  insurance  against  such  rieks  is  as- 
sumed by  or  faUs  upon  a  citizen  or  resi- 
dent of  the  United  Statea,  ito  Territories 
or  possesions:  cargoes  shipped  between 
ports  in  the  United  States,  or  between  ports 
In  the  United  States  and  its  Territories  and 
possessions,  or  between  ports  in  such  Ter- 
ntta^es  or  possessions. 

"(e)  The  disbursements,  including  ad- 
vances to  masters  and  general  average  dis- 
bursements, and  freight  and  passage  moneys 
of  such  veesels. 

"(d)  The  personal  effects  of  the  masters, 
officers,  and  crews  of  such  vessels,  and  of 
other  persons  transported  on  such  vessels. 

"(e)  Masters,  officers,  members  of  the 
crews  cf  such  vessels  and  other  parsons 
employed  or  transported  thereon  against  loss 
of  life,  injury,  detention  by  an  enemy  of  the 
United  States  following  captiu-e. 

"(f)  Statutory  or  contractual  obligations 
or  other  llabUltieB  of  such  vessels  or  of  the 
own^  or  charterer  of  such  vessels  of  the 
nature  customarily  covered  by  insurance. 

"Sxc.  1204.  Whenever  the  Secretary  shall 
Insure  any  risk  included  under  subsection 
(d),  (e),  or  (f)  of  section  1203,  insofar  as 
It  concerra  liabilities  relating  to  the  masters, 
officers,  and  crews  of  such  vessels  or  to  other 
persona  transported  thereon,  the  Insurance 
on  such  risks  may  Include  risks  other  than 
war  risks  to  the  extent  that  the  Secretary 
determinee  to  be  necessary  or  advisable. 

"Sec.  laoS.  (a)  Any  department  or  agency 
of  the  United  States  may,  with  the  ap- 
proval of  the  President,  procure  from  the 
Secretary  any  of  the  insurance  as  provided 
for  in  this  title,  except  as  provided  in  sec- 
tkma  1  and  2  of  the  act  of  July  8.  1937 
(50  8Ut.  47B). 

"(b)  The  Secretary  la  authorized  with 
auch  approval  to  provide  such  insurance  at 
the  request  of  the  Secretary  of  Defense,  and 
such  other  agencies  as  the  President  may 
preecribe,  without  premium  in  considera- 
tion of  the  agreement  of  the  Secretary  of 
Defense  or  such  agency  to  indemnify  the 
Secretary  against  all  losses  covered  by  such 
Insxirance,  and  the  Secretary  of  Defense  and 
such  other  agencies  are  authorized  to  exe- 
cute such  indemnity  agreement  with  the 
Secretary. 

"Sbc.  1206.  The  Sscretary  la  authorized 
during  any  time  the  United  States  is  at  war 
or  dtuing  any  period  of  emergency  declared 
to  exist  by  the  President  of  the  United 
States,  to  provide  Insurance  for  any  person 
who  performs  services  or  provides  faclUtlea 
for  or  with  respect  to  any  American-  or 
foreign-flag  veesel,  public  or  private,  against 
legal  liabilltlee  that  may  be  inciured  by  such 
person  In  connection  with  the  performance 
of  such  servlcee  or  the  providing  of  such 
facUltiee.  Such  insurance  shall  not  be  is- 
sued against  liability  to  employees  In  re- 
spect of  employers'  liability  or  workmen's 
compensation.  No  such  insurance  shall  be 
provided  unleaa,  in  the  opinion  of  the  Sec- 
retary, auch  Inaurance  la  required  in  the 
preaecntlon  of  the  war  effort  or  In  connec- 
tion with  national  defense  and  cannot  be 
obtained  at  reasonable  rates  or  upon  rea- 
aoaable  conditions  from  approved  companies 
authorlBSd  to  do  Insurance  buslneas  in  any 
Stat*  of  the  United  States. 

"Sac.  1207.  (a)  To  tike  extent  that  it  Is 
authorlaed  by  this  title  to  provide  marine, 
war  rlak.  aad  liability  insiuance.  ttie  sec- 
retary Btay  reinsure,  In  whole  or  in  part. 
any  coeapaay  authorlaed  to  do  an  Insurance 
buaiaaaa  hi  any  Stat*  of  the  United  Statea. 
Tlk*  Seor«tary  akay  rainaure  with,  or  cede 
or  retrooad*  to.  any  auch  company  any  In- 
attraaoe  or  reiaeurancw  provided  by  the  Sec- 
retary In  aecordano*  with  the  provialona 
of  una  tStta. 


"(b)  ReinsQnmee  sliall  not  be  provided  by 
the  Secretary  at  rates  leas  tlian  the  ratea  es- 
tablished by  the  Secretary  on  the  same  or 
similar  risks  or  the  rates  charged  by  the 
insurance  carrier  for  tiie  Insurance  ao°  rein- 
sinrsd  whicheva:  is  the  higher,  except  that 
the  Secretary  may  make  to  the  Insurance 
carrior  such  allowances  for  acpenses  on  ac- 
count of  the  cost  of  services  rendered  or 
facilities  furnished  as  it  deems  reasonably 
to  accord  with  good  business  practice,  but 
such  allowance  to  the  carrier  shall  not  pro- 
vide for  any  pajrment  by  the  carrier  on  ac- 
count of  solicitation  for  or  stimulation  of 
Insurance  business. 

"Sac.  12C8.  (a)  The  Secretary  may  create 
an  insurance  ftind  in  the  Treasury  to  en- 
able it  to  carry  out  the  provlslona  of  thla 
title.  Moneys  appropriated  by  Congress  to 
carry  out  the  provisions  of  this  title  and  all 
moneys  received  trnm  premiums,  salvage,  or 
other  recovCTles  and  all  receipts  in  connec- 
tion with  this  title  stiall  be  deposited  In 
the  Treasury  to  the  credit  of  such  fund. 
Payments  of  return  premiums.  losses,  settle- 
ments, judgments,  and  all  liabilities  in- 
curred by  the  United  States  under  this  title 
shall  be  made  from  such  fund  through  the 
Division  of  I31sburaement.  Treaaury  Depart- 
ment. 

"(b)  Such  sums,  as  may  be  necessary  to 
carry  out  the  provisions  of  this  title  are 
authorized  to  be  appropriated  to  such  fund. 

"Sac.  1209.  (a)  The  Secretary,  in  the  ad- 
ministration of  thlB  title,  may  laaue  such 
policies,  nlles,  and  regulations  as  it  deems 
proper  and  may  adjtist  snd  pay  losses,  com- 
promise and  settle  claims,  whether  In  favcv 
of  or  against  the  United  States  and  pay  the 
amount  of  any  Judgment  rendered  against 
the  United  States  in  any  suit,  or  the  amount 
of  any  settlement  agreed  upon,  in  respect 
of  any  claim  under  Insurance  authorized 
by  this  title,  but  with  respect  to  any  ves- 
sel which  is  Insured  under  the  provlMona  of 
this  act,  the  amoimt  of  the  claim  adjtistcd. 
compromised,  settled,  adjudged  or  paid  shall 
not  e:cceed  the  amount  which  the  Secretary 
would  determine  to  be  Just  compensation 
\uider  Uie  provisions  at  section  902  of  tills 
act. 

"(b)  The  Secretary  may  prescribe  and 
change  forms  and  policies,  and  Ox.  adjust, 
and  change  the  amounts  insured  and  rataa 
of  premium  provided  for  in  this  title. 

"(c)  The  Secretary.  In  administering  tiila 
title,  may  exercise  Its  powers,  perform  ita 
duties  and  functions,  and  make  its  expendi- 
tures, in  accordance  with  commercUl  prac- 
tice in  tlie  marine  Insurance  buslneas.  ex- 
cept as  authorized  In  subeection  (d)  of  this 
section,  no  Insurance  broker  (u-  other  per- 
son acting  in  a  similar  intermediary  capac- 
ity shall  be  paid  any  fee  or  otho'  considera- 
tion by  the  Secretary  by  virtue  of  his  par- 
ticipation in  arranging  any  insurance  where- 
in the  Secretary  directly  Insiues  any  ot  the 
risk  thereof. 

"(d)  The  Secretary  may,  and  whenever  it 
finds  it  practical  to  do  so  shall,  employ  com- 
panies or  groups  of  ctunpaniea  authorlaed 
to  do  a  marine  insurance  bualnsaa  in  any 
State  of  the  United  Statea.  to  act  as  ita  un- 
derwriting and  settling  agent,  and  may  al- 
low such  companlee  or  groups  of  companlea 
fair  and  reaaonable  oompensatlon  for  serv- 
icing Insurance  written  by  such  companlea 
or  groups  of  companlea  as  underwriting 
agent  for  the  Secretary.  Siich  compenaa- 
tlon  may  Include  an  allowanm  for  expenaaa 
reasonaldy  incurred  by  such  agent,  but  such 
allowance  shall  not  include  aiay  p^meat  by 
such  agent  on  account  of  aoUdtation  for  or 
stimulation  of  insurance  buaineaa. 

"(e)  The  Secretary,  In  accardance  with 
the  lawa,  rulea.  and  regulattona  relating  to 
the  employment  of  employaeii  of  tiie  United 
Statea.  may  appoint  and  praairlbe  the  dutla* 
of  such  number  of  czparta  In  marine  Insur- 
ance as  It  dsems  neoeaaary  undw  this  title. 


"(f)  The  Seeretaiy  wttli  the  consent  of 
aay  executive  department,  Inrtrprrrtnnt  ea- 
tabUshment.  or  other  agency  of  the  Oovam* 
ment.  Including  any  Odd  servloe  thereof, 
may  avail  Itself  of  the  use  of  InfarmatSaa. 
services,  factimee,  oOoera.  and  emptoyw 
thereof  la^  carrying  out  tha  provlskns  of 
this  title. 

"Sac.  1310.  This  titl*  riiaa  not  aflbet  il^ta 
at  seamen  imder  evlsMng  law. 

"Ssc.  lail.  The  Secretary  etaall  Indnde  ia 
Ita  annual  report  to  Congraaa  a  detailed 
statement  of  sU  activities  and  of  all  e^tend- 
Itures  and  receipts  under  this  tttl*  foe  the 
period  covered  by  such  Togart. 

"Sxc  1212.  Uppn  dlsagreemmt  aa  to  a  loaa 
Insared  under  thla  title,  salt  may  be  aiaiB- 
talned  against  the  United  States  ta.  adaafral- 
ty  in  the  district  in  whleti  the  elahoaait  or 
his  agent  resUea.  and  thla  remedy  aiiall  be 
enduaive  of  any  otber  aetkm  by  iwaaon  oC  the 
same  eubjeet  matter  againt  aay  aaam  or 
emplojree  of  tlie  United  State*  enptopad  or 
retained  under  this  title.    U  the  clatawant 
has  no  reeldenoe  In  the  United  fftatsa.  eoit 
may  be  brought  in  the  dtatrlct  oooxt  tA  th* 
District  of  Coliunbla  or  In  sudi  other  dlstrlet 
court  in  wtiich  the  Attorney  General  of  th* 
United  States  agrees  to  accept  Servloe.    Socli 
sulta  dxall  be  heard  and  determined  under 
tlie  provMooa  of  an  act  entttied  'An  aet 
authorhdng  suite  sgalneti  Vam  Unttad 
In  admiralty,  sutta  for  salvage 
providing  for  th*  releaae  of 
tiainngtng  to  the  United  Statea  ffeoaa 
and  attaehmoit  la  fortign  Jurtodicaao.  aad 
for  other  pfurpoaea,'  approved  March  9.  1629. 
aa  amoided  (known  aa  the  Sulta'  In  Adadral- 
tj  Act) .    All  persons  having  or  dalralng  or 
who  might  have  an  Intmeet  In  such  Insor- 
aaoe.  may  be  made  parties  dther  InltlaUy  or 
upon  the  motion  oi  either  party.    In  any 
ease  where  the  Secretary  aeknowledgea  the 
Indebtedness  of  the  United  Statea  on  w- 
count  of  mch  Insxntmce.  and  there  Is  a  dis- 
pute aa  to  the  persons  oitltied  to  reedve 
payment,  the  United  States  may  bring  an 
action  in  the  nature  of  a  bill  of  interpleader 
against  ffuch  parties,  in  the  Dlstrlet  Court 
fw  the  District  of  Columbia,  or  In  the  dis- 
trict court  at  the  dlstrtet  la  waieh  aoy  auch 
penon  reaUtes.    In  such  aettona  any  party, 
if  not  a  resident  of   or  found  within  the 
district,  may  be  brought  in  by  order  of  court 
served  in  such  reasonable  manner  as  the 
oourt  dlreeta.    IT  the  court  la  satisfied  that 
peraons  unknown  might  asaart  a  dalm  on 
account   of   such   insurance.  It  may  direct 
service  upon  such  petaons  unknown  by  pub- 
lication in  the  PeUcaal  Beglater.    Judgment 
in  any  such  suit  shall  discharge  the  United 
States  from  further  Ilahtllty  to  any  parttea 
to  such   action,   and  to  all  psraaaia  ^rtiea 
aervioe   by   publication   vipan   parsona   un- 
known Is  directed  by  the  court.    The  parted 
wlthJn  which  suite  may  !»  eoaamenoed  con- 
tained In  said  Suite  in  Admiralty  Act  shall, 
if  claim  be  filed  therefor  within  such  period, 
b*  snipetided  from  such  time  at  flllag  until 
tlie  claim  studl  have  bem  admlnlstrattvely 
denied  by  the  Secretary  and  for  60  daya 
thereafter:    PromAad,  Aowevcr.   Tliat   audi 
dalm  shall  be  rlwfiimirt  to  have  been  admln- 
latratively  denied  if  not  acted  vpda.  within 
6  mofntha  after  the  time  at  flUng.  unlaae  the 
Secretary  for  good  cause  diown  riiaU  have 
otherwiae  agreed  with  th*  datmant, 

"Saa  1218.  Th*  authority  at  the 
to  provide  laaucanee  and 
ttkla  title  shaU  eapilre  S  yeaca  ttata.  tha 
at  enaotmant  of  this  tttia." 

ICr.  HART, 
smendmait. 
The  deik  read  as  follows: 


th* 


CallowB: 


*f  ■.  H. 


UDL  im 

■ay  veasai  ragUtamd.  *nroaed.  or  Ihwnaed 
aadar  th*  laws  of  ta*  QaitMl  SUtaa  aad  aay 
umtoeuaisaifeed  vaaHl  iiwaiwl  or  ehartared  l^ 
or  aaade  avaUahi*  to  thw  Qattad  Stated  or 

( 


by  acirfan  of  th* 
TTnlted  Statea  laad  la  eaaeatial  watar  trana- 
pnrtatloa  or  la  tha  •-'"-ig  trad*  or  ladortry, 

aatctuBlviriy  ia  or  for 


(d).  (e).  or  ff> 


oC  th*  Oalted 
oC  vaaaiia  la 


iadtidaa  to  auch 

daiarala*  all  or 

wliUh  are  ndudad 

under  a 

daoH.  or  anal- 


'etttaaa   at   tte    Ihittad 


ornt  aa  after  th* 


"(b? 
water- 
lactudts  th* 
lag  trad*  or  Induatry. 
eaduatveiy  In  or  Cor 

"(c)  The 
•stent  aa  th* 
any  part  of  thoae 
from  martne 
Tree  of  capture  aad 
ogous  clsviata. 

"(d)  Tha  tasm 
Sates*  Inrtwha 
and  aaaodatlana  rrianng.  ankhortaed.  or  Or- 
ganla-d  under  the  lawa  of  th*  Utaitad  Stataa 
or  any  State,  ihatrtet.  TlaUhJrjt.  or  poaaaaMm 
thereof. 

"(e)  Tb*  tna  'Sserstary'  ahaO  mean  th* 
Secretary  of  OonaMeea. 

"SBcUOX(a)  The  aaeratacy.  with  th*ap. 
proval  of  the  President,  aad  after  sudh  eoa- 
sultatioQ  with  Intcreated  agiiiilia  of  th* 
Government  as  the  ftaaident  amy  require, 
may  provide  insnraaee  and  relaanracee 
against  loss  or  damage  l>y  war  rtaka  In  th* 
manner  and  to  th*  extant  proMded  In  this 
tiUe,  whenever  It  fvmn  to  the  SeereUry 
that  such  Insurance  i1tir**tT  fOr  th*  needs 
of  the  water-borne  '«■»>"'—"«  of  the  United 
States '  canrtot  b*  cMalned  on  reasonable 
terme  and  mnrtltlona  ftam  oooipaalas  au- 
thorlaed to  do  an  InaarBnoe  bmneas  in  a 
State  of  the  United 

"(b)  Any  lasorani 
imder  any  of  the  protlalana  at  thla  act  shtfl 
be  based.  Insofar  aa  practaeaUe,  upon  con- 
sidaatlon  of  tiie  risk  ttifolwtd. 

"Sac  1203.  Th3  Seeretazy  aay  prcvld*  th* 
tnsuranoe  and  relnscranea  authortead  by 
section  1202  with  reipert  to  tb*  foOowtng 
peraons,  property,  or  interaatr 

"(a)   American  veMda,  Ha^altiig 
under     oonstruetian.     tordga-a^ 
owned  by  dtiasns  of  th*  Ihtttad  State*  or 
In  tranaportatlaB  la  th* 

of  the  UBtted  Btaeaa  or  la 
other  traaspcrtatkm  by 
serrleea  aa  may  be  deaiasd  by  th* 
to  b*  la  the  Intareat  of  tli*  national 
or  the  national  eeoBCMy  of  the  OBlted 
when  so  engaged. 

"(b)  Caigoae  sb^gMd  air  to 
aay  such  vesaela.  tacludlag  ahlpaaente  by  ex- 

dtlaena  or  realdente  of  tte  UUtad 
Ite  TaiitUjttea 

to,   or  aspoalad  froaa,  th*  Qaitad 

___  toy 

of  th*  Uattatf  States^  tta 

of  art*  or 
by  th*  tame  of  which  th*  dak  of 
by  war  ihfta  or  th*  nhngatlnw  to 

of  the 
uattadStatta.  ha 

.  parts  I& 
or  ba—eaa  iieau  la 
■ad  ite 

I  poda  ta 
-(c)    Th* 
to 


^^    ^***      QM  each'  ihiha'  eiav'i 


or  wttli: 


* 


]   1 
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_    _^^ ^ by  ConfraM  to 

ettrr  oat  th»  pravtataiM  at  this  tule  mmI  aU 

1  tnm  prMBtuau.  aavage.  or 

»  ..^.....^  and  aU  f*e«lpt«  m  conn»o- 
wttli  tfete  tltte  ateU  IM  d^KilltMt  In  tba 
tlM  cndtt  of  Mch  tvuA.    Far- 
oe nfton  pnmtuaa,  kaaai,  aettle- 
__  jod^MtBta.  and  aU  llaMHt^T^^  ineurxad 

fet  ttM  UUtBd  8tat«a  nndar  thla  tiUa  shaU  be 
lada  ftom  fuch  fund  tlirougli  Uw  Division 
C  DtMbPTsaaMfnt,  Ttaaraty  Departniant. 
"(to)  ftwfr  aam  aa  ahaU  be  necaaaary  to 
aoktbrn  pio«lak»a  oC  tUa  Ut  la  an  aur 
i4  to  ba  ayproprtatad  to  aocti  fund. 
,  VXS^  (a>  The  aMrataiy.  in  tls«  admin- 
at  xttH  titia.  may  laaue  nach.  poU- 
nilaa.  and  wfulaflnni  a«  -Ho  deama 
•nd  may  adjuat  and  pay  laaaa,  com- 
„,„,„M  and  aattla  dalma.  irtMttaar  in  favor 
aC«r  Mainat  tba  Xtaitad  Stttaa  and  pay  the 
mmaauT^aar  jirTir**"*  rendartd  againat 
tba  Uuitad  Stataa  tn  any  lolt,  or  the  amount 
of  eay  aactlament  agrMd  i^on.  'm.  taapaet 
d  any  rf**—  midar  Inaoranoa  aatluarlaad  by 
tlitotttla.  bat  «lth  raapeet  to  any  iiaaal  wbieh 
wider  the  pnmliAona  of  thla  act, 
lawwdt  at  the  claim  adjnated.  eompto- 
^It^jit  f^fnf^ff^  or  paid  ahaU  not  ex> 
tiM  vaaaal'a  fair  and  raaaonable  value  aa 
toy  tha  ftodaral  MferiUme  Board, 
-(to)  The  aeeretary  may  preacrlbe  and 
cfeMiae  ferma  and  pottiT*— .  and  fix.  adjust. 
and  chanc*  the  amoonta  inanrad  azid  rataa 
«tf  BHBlum  provUtod  f  or  la  thla  Utle. 

"(e)  The  fleuetary.  In  admlnlatering  thla 
tltla»  may  aaarelae  hia  powwa,  poilarm  hla 
ifitttrr  and  fonetlona,  and  make  tola  ezpand- 
ttona.  tn  acoordanoe  with  oamaBardal  pcae- 
tloe  In  the  maatne  tnauranea  tourtnnaa.  Bt- 
eept  m  anthorlaad  In  aubeactlnn  i  d)  of  thSa 
eestlDB,  no  Inauranea  tarokar  or  other  pecaon 
aeCtnc  m  a  aimUar  tntermedlarr  ci^Mclty 
ahall  toe  paid  any  fee  or  othn  eoiiatdwratlon 
tor  the  Secretary  by  vtetua  at  hla  partidpa^ 

1  In  aoantlng  any  Inm***"**  wherein  the 

dlraeUy  inaaroa  any  ctf  the  Hak 


' 


'(d)  The  Secretary  may.  and  nhenever  ha 
tt  ynwtleat  to  do  so  shall,  mnploy  0^ 
\  at  groupa  of  docieatlc  com- 
to  do  a  marlnii  insuranoe 
I  la  any  State  at  the  United  Statee.  to 
ee  tote  tmdannrltlBff  i^ent.  The  Secre- 
f  may  allow  av^  eompaniea  or  groupe  of 
.  fair  and  gsaeooable  compensation 
written  by  such  oom- 
of  eompanlae  aa  under- 
wrMtiw  atent  for  the  Secretary.  The  serv- 
of  soeh  underwtttlnc  acenta  may  be 
In  the  adjuatment  of  daima  under 
provided  tor  thto  title,  but  no 
atoaJI  toe  paid  niUeaa  and  until  It  haa 
approved  by  the  iSeeretary.  Such  oom- 
Indudt!  an  aUowinoe  for  ex- 
Inenrred  by  inich  agant. 
aUowanee  ehali  not  include  any 
payment  toy  so^  afant  on  account  ot  soUei> 
for  or  ■**— "'^**'*«  of  lasuranoa  tonal' 


"(e)  Tbe  SeaielMy  wlttiovt  mipfd  to  ttm 
lawai  ntlaa^  or  vagulatSona  relatMg  to  Uia 
at  smployaea  ot  the   XTnltad 
may  appotot  and  preeerlDe  the  dtt« 
o<  aaeli  number  of  eaqMrta  m  marine  ln> 

iindv  f>ftt 


tMe. 


with  the  lionaent  ot 
Independent  ee- 
agancy  of  tlM  (Sovem- 
•ny  Said  senrt<:e  thereof. 
of  the  uee  of  iriormatlan. 
and   enmloysaa 
iB  oarrytaf  oak  the  proviaiona  of  thla 

mo.  TUitnitoiballBOt sirMt rltfUti 


ahall  thclude  la 

a  detailed 

and  of  all  expend- 

thla  tttlo  for  tha 


period  covered  by  such  report  and  in  addition 
make  quarterly  progress  reports  to  the  Con- 
grem  with  reference  to  contracta  entered 
Into,  {MTopoeed  contracts,  and  tbe  general 
progress  of  his  insurance  activities. 

"Sxc.  1212,  Upon  disagreement  as  to  a  loss 
tanuied  under  this  title,  suit  may  be  main- 
tained against  the  United  States  tn  admiralty 
In  the  district  In  which  the  claimant  or  his 
agent  resides,  and  this  remedy  shall  be  ex- 
clusive of  any  other  action  by  reason  of  the 
gymo  subject  matter  against  any  agent  or 
employee  of  the  United  States  employed  or 
xvtained  under  thla  title.    If  the  claimant 
has  no  residence  in  the  United  States,  suit 
may  be  brought  In  Oie  r:;iCTlct  Coiirt  of  the 
DlBtrict  of  Columbia  or  in  such  other  dis- 
trict court  in  which  the  Attorney  General 
of  the  United  States  agrees  to  accept  serv- 
ice.   Such  suit  shall  be   heard   and  deter- 
mined under  the  provisioaa  of  an  act  en- 
titled 'An  act  authorizing  suits  against  the 
TTnited  Stataa  la  admiralty,  suits  for  salvage 
eervlcea.   and  providing  Tor  the   release   of 
merchant  mnsfili   belonging  to   the  United 
Statee  from  arreet  and  attachment  in  for- 
eign jtnriadiction,  and  for  other  purposes." 
approved  March  9,  1920,  as  amended  (known 
as  ttit  Suite  in  Admiralty  Act) .    All  persons 
having  or  ^'"♦"'♦Ttg  or  who  might  have  an 
Interest  m   such   insxirance   may   be  made 
parties  either  initially  or  upon  the  motion 
of  either  party.    In  any  case  where  tbe  Sec- 
retary acknowledgee  the  Indebtedness  of  tbe 
Utalted  Statee  on  account  of  such  insurance, 
and  there  Is  a  dispute  aa  to  the  persons  en- 
titled to  receive  payment,  the  United  States 
may  bring  an  action  in  the  nature  of  a  bill 
of  Interpleader  against  such  parties  in  the 
District  Cdurt  for  the  District  of  Columbia, 
or  in  the  district  court  of  the  district  tn 
which   any   such   person   resides.    In   sxich 
actions,  any  party,  if  not  a  resident  of  or 
found  within  the  district,  may  be  brought 
in  by  order  of  court  served  In  such  reason- 
able manner  as  the  court  directs.    If  the 
court    Is    satisfied    that    persons    unknown 
might  assert  a  claim  on  account  of  such 
insurance,  it  may  direct  service  upon  such 
persons  unknown  by  publication  in  the  Fed- 
eral Register.    Judgment  In  any  such  suit 
shall  discharge  the  United  States  from  fur- 
ther liability  to  any  parties  to  such  action, 
and  to  all  persons  when  service  by  publica- 
ti<m  upon  persona  unknown  la  directed  by 
tbe  coiu^    The  period  wltliin  which  suits 
may  be  commenced  contained  In  said  Suita 
In  Admiralty  Act  shall,  if  claim  be  filed  there- 
for  within  such  period,  be  suspended  from 
such  time  of  filing  xmtil  tbe  claim  siiall  have 
been  administratively  denied  by  tbe  Secre- 
tarj  and  for  <10  days  tiiereafter:  Provided, 
hotoever.  That  such  claim  shall  l>e  deemed 
to  have  been  administratively  Rented  if  not 
acted  upon  witiiln  6  montlis  after  the  time 
of  filing,  unless  the  Secretary  for  good  cause 
shown  shall  have  otherwise  agreed  with  the 
claimant. 

"Sac.  1213.  A  peraon  having  an  instuable 
Intereat  in  a  veaeel  may,  with  tbe  approval 
at  the  Secretary,  insxire  with  other  under- 
writers in  an  amount  in  excess  of  tba  amount 
lasiuwi  with  the  Secretary  of  Commerce,  and 
In  that  event  tiie  Secretary  of  Commerce 
ahall  not  be  entitled  to  tbe  benefit  of  such 
Insurance. 

"Sac.  1214.  The  authority  of  tbe  Secretary 
to  provide  insuranoe  and  reinsurance  uiuler 
this  titie  shall  expire  5  years  from  the  date 
of  enactment  of  thla  UUe. " 

The  amesdment  was  agreed  ta 

Tbe  bill  was  ordered  to  be  read  a  third 

time,  was  read  the  third  time,  and  passed. 

sod  a  moUon  to  reooosider  was  laid  on 

tIfttlaUSL 
Tlie  pioeeedtBgs  by  which  the  House 

MU,  R.  R.  6061.  was  itassed  were  vacated 

tDd  that  UU  was  laid  on  the  table. 


ALGXBHISS 


lir.  REED  of  Illinois.  ICr.  Speaker.  I 
ask  unanimous  consent  to  sxtend  my  zv* 
marks  at  this  poUit  In  the  Rxcoao. 

The  SPEAKER.  Is  theie  objection  to 
the  request  of  the  gecUonan  from 
Illinois? 

There  was  no  objection. 

Mr.  REED  of  Illinois.  Iflr.  Speaker. 
the  Department  of  Juitice  recently 
asked  the  PWeral  court  hi  Mew  Tork  City 
to  revoke  the  bonds  of  the  11  convicted 
Comiiunlst  leaders.  Tho  Department 
of  Justice  also  asked  the  Federal  court 
in  San  Francisco  to  revolce  the  bond  of 
labor  leader  Hany  Bridges,  convicted  of 
perjury. 

In  both  instances  I  fully  agree  with 
the  action  they  have  takexu  It  is  not  my 
intention  to  defend  or  speak  in  behalf  of 
the  convicted  Communist'K  nor  of  Bany 
Bridges.  I  am.  however,  curious  and 
concerned  about  the  consistency  of  the 
administration's  policy  ^ith  respect  to 
these  two  cases  and  the  case  at  Alger 
Hiss. 

Alger  Hiss,  long  a  high-placed  Govern- 
ment official,  was  tried  arid  fotmd  guilty 
of  perjury,  a  technical  charge.  Actually, 
his  trial  established  him  ii  traitor.  The 
country  has  tamed  its  bai^k  on  this  aaan 
Hiss,  Uiough  some  admlttistration  lead- 
ers feel  Justified  in  opmly  defending  and 
protecting  him.  Is  that  the  reason  he 
is  permitted  to  be  free  on  bail? 

SXTXNSION  OP  RISylARKS 

Mr.  HERLONG  asked  and  was  given 
permission  to  extend  his  remaiics  and  in- 
clude extraneous  material 

Mr.  SABATH  (at  the  re<iuest  of  Mr. 
Gordon)  was  given  permission  to  extend 
his  remarks  in  four  instances  and  in- 
clude an  article  in  each. 

Mr.  BUCHANAN  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  edltoriaL 

Mr.  FUQATE  asked  and  was  given  per- 
mission to  extend  his  rwnarks  and  in- 
clude a  resolution  by  the  VFW  post  of 
Big  Stone  Gap. 

Mr.  CHESNE7  a^ed  and  was  given 
permission  to  extend  his  remarics  and 
include  an  article  from  tlie  Chicago  Son- 
Times. 

Mr.  SMITH  of  Wisconsin  asked  and 
was  given  permission  to  extend  his  re- 
marks in  two  instances  and  include  ex- 
cerpts in  each. 

Mr.  WTTHROW  asked  and  was  given 
permission  to  extend  his  remarks. 

Mr.  COUDERT  tat  the  request  of  Mr. 
MicHKRXR)  was  given  permission  to  ex- 
tend his  remarks  and  Include  extraneous 
matter. 

Mr.  WOLVERTON  asked  and  was 
given  permission  to  extend  his  ranorks 
and  Include  extraneous  matter. 

AMENDING  AGRICULTURAL  ACT  OP  1049 

Mr.  COOLEST.  Mr.  Speaker.  I  move 
that  the  House  resolve  Itself  Into  the 
Committee  of  the  Whole  House  on  the 
State  of  title  Uhlon  for  the  further  con- 
sideration of  the  bill  (H.  R.  9313)  to 
amend  the  Agricultural  Act  of  1949. 

The  motion  was  agreed  to. 

Accordingly,  the  House  reaidved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  U&lon  fbr  the  furtiier 
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eooalderatkm  of  the  bill  H.  R.  9313,  with 
Mr.  DoMMM  In  the  cbair. 

The  dexk  read  the  title  of  tbe  MIL 

The  CHAIRMAN.  When  the  Cdm- 
mtttee  rose  on  yerterday  aftentoon  » 
division  vote  had  been  takoi  tm.  \b» 
amendmait  offeied  by  ttie  gentleman 
■from  Georgia  [Mr.  Davm].  and  the  vote 
was  objected  to  on  the  groimd  tint  a 
quorum  was  not  presenl 

Without  objectian.  ttie  Cleric  win  again 
read  the  amouiment  offered  by  tbe 
gentleman  from  Georgia  IMr.  DavisI. 

The  Clerk  read  as  f<dIows: 

Amendaaent  oltecd  by  Mr.  Saw  at  Geor- 
gia: Stzilce  out  the  period  in  line  as  on  page 
2.  insert  a  comma,  and  add  the  following 
Language:  "Prortfed.  That  none  of  such  eom- 
Qodities  aliall  he  doxxatad  or  sold  to  any  per- 
ees  cr  ursanlaation  for  dMifbotton  to  a 
eoontiy  operating  under  a  Oonunnnist  or 
f.omiiiiiTH«i-wtn»iitn«r^  goTcrament.'* 

The  CHAIRMAN.  The  qaestUm  now 
before  the  House  is  on  ttie  amendment 
offered  by  the  gentleman  from  Georgia. 

Mi.  DAVIS  of  Georgia.  Mr.  Chair- 
man, in  view  of  the  tmd  that  on  yester- 
day only  a  few  Members  of  the  Home 
were  present  whoi  this  amendment  was 
under  ccmsideration  I  ask  unanimous 
consent  that  before  the  amendment  is 
voted  on  that  there  may  be  10  minutes 
of  debate,  five  for  the  proponents  of  ttie 
amendment  and  five  for  those  <qipaRd 
to  it.  in  order  that  ttie  membership  may 
be  informed  wbat  the  amenchnent  con- 
tains and  its  purpose. 

Mr.  WILSON  of  Indiana.  Mr.  CSudr- 
man.  reserving  the  right  to  object,  does 
the  gentlonan  believe  there  are  more 
Members  present  now  to  hear  the  delate 
than  there  were  yesterday? 

Mr.  DAVIS  of  Georgia.    I  doubt  it 

Mr.  WILSON  of  Indiana  What,  then, 
would  be  the  advantage  of  furttier  de- 
bate now? 

Mr.  COX.  Mr.  Chairman.  I  make  a 
point  of  order  that  a  quorum  is  not 
presoit 

The  CHAIRMAN.  The  Chair  will 
count.  [After  counting.!  Sevoity-nine 
Monbers  are  present,  not  a  quorum. 

The  Clerk  called  the  roll,  and  the  fiol- 
lowlng  Monbers  failed  to  answer  to  their 
names: 


[Bdl  !«o.  2«8] 

-        • 

Ahbttt 

Ct^R.T. 

Green 

Addoniaio 

Corbett 

Gregonr 

Allen.  111. 

cotton 

Gvtnn 

Banctt.Pa. 

Coudert 

Hagoi 

Barrett.  Wyo. 

Cmwfonl 

Hale 

Bates.  K7. 

Cuitts 

Hail. 

Bentsen 

Blackney 

Oavtea.  B.  T. 

HalL. 

Basg8.La. 

DaTis.TEnn. 

I«onardW. 

BoUing 

Dnenr 

HallecA 

Bolton.  Ud. 

Delanay 

mmd 

Bonner 

D'Birart 

Hare 

Dlaaell 

Bre«i 

noiltnver 

Biys.Aik. 

Oondero 

Ha9B.ahta 

Bryaon 

JaKMffr 

Buckler.  N.  T. 

Douglas 

Htodtldt 

Bultrlnkie 

Kngel.Mli^ 

HMfeman 

Burton 

Fallon 

Heller 

B$TBe.  V.  T. 

FMghan 

Herter 

Canfleld 

FeUowB 

Htnabaw 

Gannon 

BeraandeB 

Hofhnan.  Meh. 

Cailyie 
Camahan 

Flood* 

FOvuty 

Javlta 

CaiToU 

Faiand 

Jenlaoa 

Cavateanta 

Gamble 

JohnaoB 

CeOer 

GaimatB 

JeneBtllD. 

GaTln 

J0iwa.Ji.a 

Chrtstopfaer 

GUiette 

JUdd 

CSiudoff 

GUmrr 

Kattt 

daxMkMatM 

GSRki 

Kaaiaey 

.».T. 


I^TDch 


^itna  VessB 

.HL     Babaut  VtuseO 

.W.T. 


lftrttn.Iia«a 


MUiphy 


AceonHniAr  ttw 
the  Speaker  havtiir  icsumed  the  chair, 
Mr.  Donsoi;  Chairman  of  the  Ooandtttee 
of  the  Whole  Hdoae  en  the  State  of  the 
Uhlan,  rq^orted  that  that  OwiimiHwp. 
havtag  had  under  canriderstiaD  the  taffl 
(EL  R.  9313)  to  amend  ti»  Agrleaitaral 
Act  of  1949.  and  flodhv  ttaeif  without  a 
quorum,  he  had  ttveted  the  roll  to  be 
called,  when  H4  MimUiAA  leapuuded  to 
titeir  names,  a  qoonmi.  and  he  satamitted 
herewith  the  names  of  the  afwrrrteca  to 
be  spread  iQMm  the  JbomaL 

Ihe  ConnntttfB  resumed  Its  sttthur. 

Mr.  DAVIS  of  Georgia.  BIT.  Chair- 
man. I  rmew  my  imantmnua-emMent  re- 
quest ttiat  there  be  10  mimrtrB  of  deiiate 
on  this  amendment.  5  minntes  fbr  tlie 
prcqionaits  and  5  minutes  for  the  op- 
poxkoits. 

Bfr.  COOLEY*.  MT.  Chairman,  reserv- 
hig  the  right  to  (rinleet.  will  the  gentle- 
man add  to  his  motion  a  provision  to  the 
effect  that  the  Committee  may  offer  one 
substitute  to  the  pending  anmutaent  to 
the  end  tiiat  both  the  pmrtlng  amend- 
ment and  the  substttnte  might  be  dis- 
cussed in  the  10  mfaintes  requested. 

Mr.  DAVIS  of  Georgia.  With  the 
same  llmitatian  as  to  didMte? 

Mr.  COOLET.  Five  minutes  fbr  tlie 
goitteman;  5  minntes  fbr  the  committee. 

Mr.  DAVIS  ai  Georgia.  Yes;  I  will 
add  that 

The  CHAIRMAN.  U  there  objection 
to  the  nnanimmis-conient  requeBt  of  the 
gentleman  from  Georgia  €Mr.  Oaval. 
as  amended  by  the  gentknan  from  North 
Carolina  [Mr.  CoouTl? 

There  was  no  ohieetian. 

Mr.  COOLKY.  Mr.  Chaiiman.  I  ollfer 
a  auiatitiite  ammrtment  which  I  seid  to 
the  Clerk's  desk. 

The  Clerk  read  as  follows: 

toy   Mr. 

by  Mr. 

SO, 


Ouha^Uute  ammdment 
OoauET  to  ttka  anrnnrtmei 
Oava  ot  Georgia:  On  page  S.  Une 
out  the  period  and  liiHrt  tn  lien 
««"""»^.  and  add  tba  foIUnrtag:  " 
That  none  of  tlmee  KenmiiiltleB 
donatad  for   dtatrlbutlan   In   any 
If   the   r>wi>liiH    dHasiuluea  tka 
butlon  tn  uay  each  eoontiy  wovld  aid 
munm  or  otherwiM  tm  InHnlmi  to 
iBtarteti  a<  ttw  United 


a 
be 


of  this 
of  this 
Mr.  DftflBgf 


Mr.  JSMBf. 
gentleman  yMttr 


the 


Mt.  DAVIS 
BBr.  GSK3SB< 
lutirtyitihtk 

iJUBIW  op  Va 

GnnUna«ai 
Mr.  OOIL 
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Mr.  DAVXB  of 

bM  tea  AdTHBeed  that  tUm  ■mpnrtmmt 
vonkl  afleet  tlv  opcxatk»i  of  CARS,  the 
Bed  OoH.  and  ataBOur  orfuUatknL  R 
wffl  not:  it  dou  not  Umtt  tbem.  Tbtej 
■crdModiK  wUeli  It  boosht  and 
for  br  private  donatlona.  ThiB 
iMie  tern  paid  for  by  the 
of  tlie  cwintij  and  iio4  bjr 
who  aend  dooattaos  to  CARE, 
vhidi  la  the  precram  that  CARI  oper- 
CJiRE  win  skfB  eenttnue  to 
ttaprocraalfthla 

B  It  aaid  that  it  aricbt  affect  the  f or- 
dVB  poUcr  of  thia  euuutiy.  If  tlie  ftir- 
dsn  pirilty  of  tfalf  euuutrj  at  this  bm^* 
■Mat  li  not  a  polley  that  ia  oppoard  to 
the  avmrt  of  mwwmiam.  then  tt  ia 
Ugh  tine  awh  a  poikT  were  eatabllBhed 
ftgr  this  eoaotry.  and  tUs  amendmeBC  wffl 


Mr.  MtSOHCnOIR.  Mr.  Chainaan. 
wffi  the  fcntlaBBan  ytdd? 

Mr.  DAVB  of  OeorfhL    I  jidd. 

Mr.  McOQMCXXlS.  Tte  gentleman 
a  mooMBt  aco  wtered  to  the  foeign 
policj  of  the  UUted  Stalca.  Can  the 
geoOieeHBi  give  the  Bouae  any  inf  orma* 
tlOB  as  to  wliat  the  foreign  policy  of 
the  United  Malca  to  at  the  present  time? 

Mr,  DAyiB  of  Oeorgla.  If  the  foreign 
poiley  of  ttito  eomtry  baa  not  as  yet  been 
eatahUslied  as  >>**wy  tn  m«H>wi|yi  ^fmiilng 
opporftkm  to  the  aqpport  of  Commu- 
Biet  eomtries  or  r^nwwuHwtat-AwwtiiffcaH 
then  it  ts  high  time  that  we 
a»efa  policy  here  today. 
.  milH  of  Wtseonsin.  Mr.  Chair- 
wffl  the  gentleman  yield? 

Mr.  DAVIS  of  Georgia.    I  yield. 

Mr.  8MITB  of  Wisconsin.  As  a  mat- 
tv  of  fact  is  not  the  Traman  doctrine 
a  poUey  of  containing  commtmlsm? 
Am  I  right? 

Mr.  DAVIS  of  Oeorgia.  The  gei^le- 
man  la  correct,  and  this  amendment  is 
not  tn  oppoattlon  to  that  policy;  it  to 
tn  suppMt  of  it. 

The  CHAIRMAN.  The  gentleman 
f^em  North  Carolina  [Mr.  Coolxt]  to 


\ 


Mr.  COOUnr.  Mr.  Chaliman.  as  I 
8Kid  yeatettlay.  I  hate  and  despise  ean- 
anmism  about  as  mueh  as  any  person 
••n  poaalbty  ttate  and  deaplae  it 

X  baft  DO  real  ehleetlon  te  tl:e  obioe- 
ttvw  sought  te  te  aeeoapUabei  by  the 
•tttbor  of  the  amendment,  the  gentle- 
■an  from  Georgia  IMr.  Dav»].  and  that 
ii  lo  prtvest  the  akQag  of  the  Commu- 
Bbt.  aaywhart  on  thto  earth.  I  do.  bow. 
ever.  ob|«ict  to  the  method  br  which  ha 
itilte  to  aoeompUah  bto  objeetnre.  and 
that  to  to  tte  a  rider  onto  a  bill  from  the 
Committee  on  Agrieuttius,  to  put  it 
right  v  to  the  SMittaqr  of  Agrieultere 
to  make  thaoe  determinaUona  as  to 
whether  or  aaC  a  partteubur  nation  to 
Cwmmmtot-dominated  or  otherwlm.  I 
have  BO  objection  if  the  determination 
li  made  by  theee  who.  undnr  our  ConsU- 
tttttoa.  are  etertad  with  the  reapoaiU 
httmr  «r  iliftilin  dur  IdnIcb  policy,  and 
Xteaol  out*  to  ta  Into  any  '•«f*'t«tiTn 
ftbflvt  vteitbir  ttw  forelgB  poUey  of  tbto 
•oantry  to  wtoWtoMd  or  aol  it  seeau 
to  QM  IhBfi  ttt  the  wwid  toowa  what  tht 
forMia  poHfly  of  our  WUbm  to  with  re- 
sard  to  aomautatom.  Wbjr.  right  at  thto 


very  rnrm^amt  our  coiintrymen  are  being 
maimed  and  mirrdered  by  the  hundreds 
and  thousands  on  the  battlefields  of  Ko- 
rea. Why?  Because  they  are  trying  to 
reatot  tlie  aggressicHi  inspired  by  cmn- 
mnw<«i«  Why  should  we  call  on  the 
Secretary  of  Agriculture  to  make  these 
determinations? 

My  friend  from  Georgia  spoke  a  mo- 
ment ago  as  if  all  we  had  to  do  was  to 
pass  a  Federal  law,  pass  this  act  of  Con- 
gress, and  nobody  thereafter  wovild  be 
called  upm  to  make  any  determinations 
at  all 

Now.  to  diow  you  that  the  commit- 
tee is  acting  in  good  faith  about  the 
matter  and  I  am  not  offering  this  as 
a  committee  substitute.  I  offered  it  as 
chairman  of  the  committee  and  I  dare 
say  no  member  of  the  committee  will 
oppose  it— we  provide  In  this  amend- 
ment that  if  the  President  determines 
the  distribution  in  any  such  country 
would  aid  communism  then  be  stops  it 
After  all.  Mr.  Chairman,  he  is  the  Chief 
Executive,  he  is  the  man  who  ia  charged 
with  administering  our  laws.  Why 
should  we  take  it  away  from  him  and 
the  State  Department  and  give  it  to 
Mr.  Brannan? 

Let  me  emphaslaie  one  other  point. 
The  gentleman  said  yesterday  he  had 
lack  of  confidence  in  Mr.  Brannan.  It 
to  not  Important  whether  we  have  con- 
fktonce  in  lilm  or  not  I  think  we  are 
dealing  here  with  something  that  might 
have  world-wide  repercussions  and  we 
are  dealing  with  it  in  a  haphazard  fash- 
ion and  on  a  tiill  that  comes  from  the 
Agricultural  Committee  dealing  with  de- 
teriorating osnmoditles. 

Ifr.  HOPE.  Mr.  Chairman,  win  the 
gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
man from  Kansas. 

Mr.  HOPE.  It  seems  to  me  that  the 
goxtleman's  substitute  gets  at  the  real 
question  involved  here  in  a  better  way 
than  the  original  amendment.  The 
sending  of  food  to  hungry  individuals  in 
Commimtot  countries  may  or  may  not 
affect  those  governments.  It  may  be 
detrimental  to  the  governments  of  those 
countries.  If  it  to  going  to  result  in  aid- 
ing communism  we  want  it  stopped.  On 
the  other  tumd  if  the  effect  of  it  would  be 
to  defeat  communism,  why  should  we 
stop  it?  The  gentleman's  amendment 
will  permit  a  determination  to  be  made 
on  that  point  and  I  think  it  is.  therefore. 
Bunre  to  the  point  than  the  original 
amendment 

Mr.  COOLEY.    I  thank  the  gentle- 


Mr.  RICH.  Mr.  Chairman,  will  the 
gmtleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
Bian  from  ftnnaylvanla. 

Mr.  RICH.  The  other  day  I  saw  an 
article  in  the  paper  where  we  had  mU- 
lions  and  BdUiona  of  pounds  of  butter 
and  Secretary  Brannan  wanted  to  sell 
that  butter  to  foreign  countries  for  IS 
cento  a  pound  when  the  pecqtle  of  thto 
eouBtry  have  to  pay  70  cento  a  pound 
for  it  Why  do  we  not  help  Anttricans 
tBstaad  of  trying  to  htip  people  all  over 
IbewCTW? 

Mr.  COOIilT.  The  gentleman  misun- 
derstood Mr.  BraBnantB  plan.  He  wante 
to  sell  oommodttleB  to  the  peopto  of  thto 


country  uid  subsidize  the  difference  te- 
tween  the  prevailing  price  and  a  fair 
price. 

Mr.  RICR  No.  He  wanted  to  sell  it 
to  foreign  countries  for  IS  cento  a  pound. 

Mr.  COCHjEY.  I  will  give  recent  fig- 
ures regarding  the  value  <rf  stocks  on 
hand.  I  ask  mianimous  consent  to  in- 
clude such  information. 

The  CHAIRMAN.  Is  there  objecdon 
to  the  request  of  the  gentleman  fnnn 
North  Carolina? 

There  was  no  objection. 

Mr.WHITEofCalifomia.  Bfr.  Chair- 
man.  win  the  gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  genUe- 
man  from  California. 

Mr.  WHITE  of  California.  May  I  can 
attention  to  the  fact  that  the  subetituto 
amendment  would  luevent  the  transship- 
ment  of  these  commodities  whereas  the 
amendment  offered  by  the  gentleman 
from  Georgia  would  iu>t  prevent  that 

Mr.  COOLEY.  I  agree  with  the  gen- 
tleman. I  think  my  amendment  win 
accomplish  the  objective  much  better 
than  the  amendment  offered  by  the  gen- 
tleman from  Georgia. 

Mr.  COX.  Mr.  Chairman,  wlU  the 
gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  goitle- 
man  from  Georgia. 

Mr.  COX.  Is  It  the  gentlonan's 
opinion  that  his  amendment  is  stronger 
than  the  Davis  amendment? 

Mr.  COOLEY.    I  think  it  to. 

The  CHAIRMAN.  AU  time  has  ex- 
pired. The  question  is  on  the  substitute 
offered  by  the  gentleman  from  North 
Carolina  [Mr.  Coourr]  for  the  amend- 
ment offered  by  the  gentleman  ^-om 
Georgia  [Mr.  DavisI. 

The  question  was  taken;  and  on  a  divi- 
sion ( demanded  by  Mr.  Davis  of  Georgia) 
there  were — asres  61.  noes  60. 

Mr.  DAVIS  of  Georgia.  Mr.  Chair- 
man. I  demand  tellers. 

Tellers  were  OTdered,  and  the  Chair- 
man appointed  as  teUers  Mr.  C001.XT 
and  Mr.  Davis  of  Georgia. 

The  Committee  again  divided,  and  die 
tellers  reported  that  there  were — ayee 
85,  noes  70. 

So  the  substitute  amendment  was 
agreed  to. 

The  CHAIRMAN.  The  question  to  on 
the  amendment  offered  by  the  gmtle- 
man  from  Georgia  [Mr.  DrrxaU  as 
amended  by  the  substitute 

The  amendment  as  amended  was 
agreed  to. 

Mr.  BIEMILLER.  M^.  Chairman,  I 
offer  an  amendaient 

The  Clerk  read  as  foHows: 

Amendmant  offwvd  by  Mr.  Btmuttxa: 
Pag]»  3.  Une  ai.  aftw  the  period  Inaert  Um 
foUowlng  aantanc*:  "Hi  tb«  case  ol  oom- 
modltlca  made  avaUable  or  donated  under 
tbla  section  which  are  to  be  transported  by 
water  to  any  place  outside  the  Onlted  State*. 
such  cominodltlaa  ahaU  be  made  available  or 
donated  only  on  condition  that  they  wUl  be 
so  tranaportad  from  the  port  (tndudtaf  Qceat 
Lake*  porta)  nearest  t|te  iriace  in  the  United 
SUtee  where  the  oommodttlee  are  located, 
and  tot  the  purpoaea  of  thl*  sentence  the 
term  'United  SUte*'  maana  the  several 
Sute*  and  the  District  of  Columbia." 

Mr.  McCORMAOL     blT.  f?h*irm««  ^ 
point  of  order. 
The  CHAIRMAN.   The  gmtkman  wiU 

•tote  It 


Mr.  McCORMACK.  Mr.  rtftwi...  j 
Bkake  the  point  of  order  againet  the 
amenrtmept  tiiat  it  rdates  to  tran^torta' 
tkm.  direction  as  to  where  the  commodi- 
ties win  be  tranq^orted  tram,  and  thto 
bin  has  nothing  at  an  to  do  to  reiatkm 
to  transpOTtattoD. 

Mr.  Chairman,  I  leseive  my  point  of 
order  tor  the  present 

Mr.  BIEMIIUER.  Mr.  Chairman,  be- 
fore commenting  briefly  on  my  proposed 
amendment.  I  want  to  take  just  a  ■»- 
m»it  to  congratulate  the  «rhftirm«n  ^id 
aU  of  the  monbers  of  the  Oommtttee  on 
Agriculture  for  brtoging  thto  bOI  before 
the  House.  This  is  a  un  that  has  been 
wanted  very  badly  by  the  peopto  of  tte 
Stete  of  Wisconsin,  and  I  know  they  are 
pl^ised  tliat  we  are  taldng  acttoa  on  it 

The  ampndment  I  propoee  to  simply 
a  clarifying  amendment  The  bOl  as  it 
now  is  written  on  page  3.  beginning  with 
Une  16.  reads: 

But  the  payment  of  any  soch  transporta- 
tion and  handling  costs  shaU  be  Hmftf^  to 
the  movement  <a  such  mmmndltira  to  the 
nearsat  port  or  tbdr  deUwry  to  a  deslgnatad 
agency  within  a  aute;.  Ibirttary.  or  pnsaiin 
slon  at  the  United  State*  at  a  cential  df»> 
livery  point.   -  ,__. 

The  amendment  that  I  am  proposing 
simply  makes  it  dear  that  the  goods  to 
be  transported  overseas  must  be  moved 
to  the  port  nearest  the  warAanse  fkoat 
wliieh  they  are  taken  and  tranapottod 
fhmi  that  port  whether  that  port  be  8aa 
Pituncisco.  New  Orteans.  Boelni.  Cleve- 
land, or  MHwaukee.  It  to  sinqdy.  I  re- 
peat, a  clarifying  amwalment  to  make 
sure  that  we  really  do  mean  tte  neareet 
port  It  win  mean  a  considerabie  savlnc 
to  tte  traasportatton  chanpe. 

Ifr.  AUGX7ST  H.  ANDBBBN  Mk*. 
Chairman,  win  tte  gentleman  yidd? 

Ut.  B7TggnJ.KR.  I  yield  to  tte  gen- 
tteman  fi:t»i  Minnesota. 

Mr.  AUGOBT  H.  ANDBBBBN.  Does 
ttie  goitlenian  refer  to  parte  on  ttie  Great 
lakes  and  on  tte  Mfaaiaaippi  River,  and 
wherever  they  may  be? 

Mr.  BIEMTTJJgt  Tte  *iit*iM<w>— 1^ 
reads,  to  part  "ttet  sodi  ftenmntiltiei 
Shan  be  made  availaUe  or  donated  only 
on  condition  that  they  wffl  be  so  trans- 
ported from  tte  port  (inchidtog  Great 
Lakes  porte)  nearest  tte  ptatoe  to  tte 
Uhited  Slates  wtere  tte  eammodities 
are  located."  Thatteexactiytteparport 
of  tte  amendBient 

Mr.  ZABLOCKL  Mr.  Cfaainnan,  win 
tte  gmtkfman  yield? 

Mr.  HimfTTiTJa.  I  yidd  to  ttie  gen- 
ttunan  fitom  Wtooonsin. 

Mr.  ZAmiOrKT  Is  it  not  true  that 
at  tte  present  tjme  a  considerable  num- 
ber of  commodities  are  bting  transported 
by  vesaeis  and  tte  gentjeman's  amend- 
m&at  merely  insures  that  m  tte  tatme 
ttiat  particular  means  wffl  be  anpUed 
and  used? 

lAr.  BOEMnUBa.  Before  yiddtav 
fbrther  may  I  comment  briefly  on  tte 
remarks  that  my  ecdleagne  from  Wlsomi- 
ato  just  made?  He  lias  slated  predseiy 
tte  porpoae  of  tte  amendBKot,  and  tte 
amendBient  to  very  siBiJter  to  one  te  had 
to  Blind,  vrtiich  wonld  amienjiHtfi  tte 
saaw  objeetiveL, 

Mr.  POAGB.  Mr.  Cbairman.  wffl  tte 
pmtieman  yield? 


MrPQACBL    But 
modttles  are  to 


toKaasaathan 
or  any  of  tte  Atlaotle  portL  TonwonM 
teve  them  traamortad  to  Chleaga, 
which  to  eioaer;  Iter  would  not  go  to 
MUwaoicee.  for  fnitonce. 

Mr.  BEBMUXXR.  Tbey  wmdd  go  to 
ite  nearest  Great  Lstes  port,  or  pessi- 
My  Houston. 

Mk*.  POAGB,  Ttey  Blight  go  to  Hdoa- 
ton  or  CUcago:  th^  wouM  not  go  to  any 
of  tte  eastern  seaporta.  or  even  gatag 
to  tte  Orient  they  wonU  not  go  to  tte 
Pacific  coast  Bow  mneh  wooM  it  coat 
to  brtns  them  to  tte  Geeat  Lakes  and 
transship  them  tnm  tote  ewmto  toto 
ocean  vessds?  How  Bmeh  wmdd  it  coat 
by  way  of  transportation  if  yoB  first  bad 
to  ship  them  to  tte  Great  lakes  ports? 

Mr.  BBMnXBR.  Ite  gentleman  em 
in  awHuning  there  vonU  be  any  ttaaa- 
shipment.  Oeeangoing  xresiln  now 
operate  on  tte  Cbeat  laJtea.  and  we  teve 
already  tfiipped  numetuBs  cargoe 
seas  out  of  Chicago.  M&waiAce. 
land,  and  dhar  Great  LakBS  porta 

Ur.  COOLBT.  Mr.  rtetrman.  wffl 
tte  genttenan  yldd? 

Mr.  BIBMILLK&    I  yield  to  tte  geo^ 


are 


paUbrttei 


i»Mg' 


-.  COGLKT.    &  it  not  tme  that 
of  tte  Gccat  Lakea  parti  are  1 

up  part  of  tte  year?    B  tte 

teatricte  itfilpmetito  to  tte 

on  tte  Great  Laka^  joat  what  waaUd 


Mr. 


Mr.  RTBMTTJJfR  That  wmdd  be  for 
a  peztod  of  3  wwtbi^  only  wtec  thoee 
porta  are  ftnaan. 

Mr.  COOLET.  That  would  be  iBipar- 
tant  toa 

Mr.    O'HABA    of    a«faw«—ft^.     1ft. 
fhairman.  wffl  tte  h— ''Hrrrn  yidd? 
Mr.  HIlMlTTMi.    lytaMtotte 


mm: 


Mr.  ADGO8T  H. 

I  rise  to  mwaitton  to  tte 


am  Itar  flm  wgbit  and 
of  tte  amenrihBaBt  but  it 
to  Btt  it  would  te  eBtixeiy 
to  require  that  these 
ties  be  ^tolieit  taor  boat 
fwperiany  to  tte  ne»t  9  montha.  H^thia 

tte  Mlwiiljid  Btver  wffl  te  over  and 
tte  navigatton  on  tte  Okeat  lidcBS  I 

15.  an 

kng  abBBt  tte  middto  of 

to  deatli  for  went  of  gfetthv  sobk  of 


Mr.  AxnoBrB. 


i-V: 


f 


iam 


Mr.TCfTTEEL 
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Mr.  Chatxnua.  vill  tbt 

yley?     

AUUlUn'  H.  AKDBESEK.    lyldd. 

FOnZR.    Testardagr  «e  pMsed 

iriilA  wffl  aDov  tbe  QtttA  Lakes 

to  parduwe  vnnli  to  eip«Dd 

on  tbe  Qreat  Lakes,  snd  tf 

body  Ukes  iteUar  aedan.  eer- 

win  haie  plenty  of  TesBels  to 

thrm  ««o-»Ti*^^tT  in  Hat  with  tbe 

by  the  geuUeman 


Mr.  ADGfUBT  EL  AKDORKSEN.  Yes; 
but  joQ  tOMj  have  dHltmlty  In  getting 
biff  enoniEh  Ice  bceakess  to  keQ>  tbe 
channrt  open  after  it  frecKs  op. 

Mr.  Chatiman.  I  hope  the  amendment 
vffl  be  defeated. 

Mr.  COGUnr.  Mr.  Chatrman.  I  aft 
nnantmnns  eonsent  that  debate  on  this 
awpndBMPt  and  all  ammrtmrots  thereto 
dose  in  10  minwtrs.  with  S  minntes  re- 
served to  the  conndttee. 

The  CHAIBMAH.  b  there  objection 
to  the  request  of  tlie  gentleman  from 

Mr.  RICH.  Mr.  Chalxman.  reserving 
the  xjffht  too^ect.  I  am  on  the  floor  ask- 
Jnff  tor  TfWfTtWkno 

Mr.  lAW/XKT.  Mr.  ChalrmaTt.  re- 
setTing  tty  right  to  objfect.  I  was  on  ttie 
floor  sefkliiff  reoognttloo. 

Mr.  McOOSMACK.    Mr.  Chairman,  a 


TheCBAXmiAH.  Tlie gentleman  win 
itatolL 

Mr.  McCORMACX.  Mr.  Chairman, 
will  not  tbe  arranffcmfent.  if  the  uxMni- 
■wui  yonssnl  regnest  Is  granted,  permit 
7  mtimtss  to  be  otfiiMd  among  otlier 
MMBben^  and  slaee  ttarse  Members  are 
on  their  feet  seektoffmengnWon  to  speak 
at  this  time,  that  win  aUow  a  little  more 
than  3  mfnntas  to  each  Member,  with  S 
mimitss  for  the  committee? 

Mr.  RICH.     Mr.  Chairman,  if  I 
OBljr  going  to  get  3  minutes.  I  object 

Mr.  OOOUET.  Mr.  Chairman.  I  move 
that  an  debate  on  the  pending  amoid- 
BNOt  and  an  amemteents  thereto  dose 
to  10  Btontes.  with  a  minutes  to  be  re- 
served to  the  eonuBtttee. 

1^.  KBATIMa  Mr.  President,  a 
pemt  of  order.  I  make  the  point  of  or- 
der that  the  reaerratlan  of  time  for  the 
wimtttoe  is  oat  of  order. 

Mr.  COOEJET.  Mr.  Chairman.  I  move 
Ihat  an  debate  on  the  pending  amend- 

^"""'^  yy^  *P  smendmente  thereto  doas 
Ib  M  wrtiwrtes. 

Ibe  Btotton  was  agreed  to 
Jtr,  MfgOfTT     Mr.  Chairman.  I 
Coir  an  amendBsirt  to  the  amendment. 
Dm  CIsrk  read  as  foOows: 
Ammt^maaA  oAvad  by  Ifr.  ff>MncwT  to  the 

Am  •  df  UM  iBiiartMiiii  flftnd  by  Mt.'wm- 

BHrt  tbt  words 

is  ^^^ttHHtntlly 

ifrJABU)CXI.  Mr.ChainMB.Ibad 
vuted  so  aHMBdiMBt  similar  to  the  ona 
g'^'ltt*^  bf  my  eolkagiae.  the  gentle- 

■ia.    T 

to  his 

•to!      ^ 

^tthat 

tottdi  pteee  of  leg. 

^  woold  add. 

and  otherwise  prae- 

2b  otter  vtrds.  it  wooM  Insure 


that  where  goods  or  commodities  are 
being  shipped  by  vessels  today,  that  those 
OQomiodlties  will  be  shipped  in  like  man- 
ner in  the  future.  That  is  all  we  are 
asking  for  in  our  amendments.  I  hope 
the  amendments  wHl  be  adopted. 

The  CHATRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Pennsylvania 
[Mr.  Rich]. 

Mr.  RICH.  Mr.  Chairman,  you  get 
2^  minutes  to  try  to  bury  up  some  of 
the  things  this  administration  Is  doins. 
You  know  what  you  have  been  doing 
here,  trying  to  get  the  people  of  this 
country  in  the  position  they  are  now, 
with  an  these  surplus  foods  that  you 
Iiave  and  you  do  not  know  wliat  to  do 
with  them. 

You  have  paid  subsidies  and  subsidies 
and  subsidies  to  the  farmers  of  this 
connoT  to  raise  ptrlces  so  that  the  poor 
people  of  this  country  cannot  buy  them. 
Now  you  have  them  on  your  hands  and 
you  want  to  distribute  them.  What  do 
yon  want  to  do?  What  are  you  trying 
to  do?  You  are  trying  to  give  them  to 
some  foreign  countries  so  our  people  can- 
not get  them.  If  that  is  not  Just  about 
the  poorest  thing  for  legislators  to  try 
to  do.  to  smother  our  own  people,  then  I 
do  not  know.  I  think  sometimes  that  we 
ought  to  have  some  psychiatrists  around 
here  to  make  a  mental  examination  of 
tlie  Members.  I  think  that  would  be  the 
best  tiling  that  could  possibly  be  done. 
In  my  2  minutes,  Mr.  Chairman,  let  me 
say  ttiat  I  think  we  ought  to  add  an 
amendment  to  this  bin  that  wlU  get  tiie 
psydilatrists  in  here  right  away  quick. 

The  CHAIRMAN.  The  gentleman 
from  BCnnesota  [Mr.  Blatnix]  Is  recog- 
nised. 

Mr.  BLATNIK.  Mr.  Chairman,  tlie 
amendment  offered  by  the  gentleman 
from  Wisconsin  [Mr.  BmaLunl  is  a 
good  one.  Its  purpose  is  to  darlf  y  the 
original  tatont  <rf  the  bilL  ObJecUon 
was  raiaed  that  in  sane  iiistanees  the 
nearest  ports  might  be  frooEen.  as  many 
are  on  the  Qreat  Lakes  during  winters. 
That  is  not  ttie  totent  of  this  amend- 
Bient.  to  make  an  artdtrary,  fast  rule 
that  only  ttie  nMrest  port  must  be  used. 
This  is  satisfactorily  deared  up  by  the 
aBiendment  offered  by  the  gentleman 
from  Wisomsto  [Mr.  Zablocki]  tliat 
tlkcee  products  siiould  be  stiimied  to  ttie 

nearest  port  only  wiien  economical^  and 
ottierwise  practicable.  One  port  may  be 
a  few  milee  nearer  tiian  another  but 
the  loading  facilities  so  poor  that  it 
would  toerease  the  coet  of  loading.  The 
amendment  diered  by  the  gentleman 
from  Wisconsin  [Mr.  ZablocxxJ  ade- 
quately darlfles  this. 

Tlie  records  wiU  show  that  stiipments 
of  grato  made  from  porte  on  the  western 
end  of  tlM  Oreat  Lakes,  such  as  Cliicago. 
MUwaukee.  or  I^iluth  and  Superior,  sent 
bar  water  nonsUHH  to  Liverpod  wiu  be 
laid  down  at  Liverpod  at  a  i.K«»f^n^^j 
•avlDg  of  transportotton  eoeto  over  the 
auM  MBOWBt  of  grain  shipped  the  same 
<WrtaBee  when  the  flrst  part  of  the  ship- 
mmx  li  bf  ran  tnm  the  central  Midweet 

to  tbe  eatt  eoaet.  tiMD  kiadid.  then  aaat 

■nuia  hm  oeeaiL 

This  k  a  ffood  amendment  and  wffl 
pivfldt  for  eooaoodcal  *»**^^ng  and  for 
layiBgatjto  the  shipment  of  tliese  surplus 


gentleman 
Cooixr]  jb 


The  CHAIRMAN.  The 
from  North  Carolina  [Mr. 
recognized. 

Mr.  COOLEY.  Mr.  Chairman,  earlier 
in  the  debate  I  quoted  figures  indicating 
the  value  of  some  of  the  perishable  com- 
modities on  hand  as  of  several  weeks 
ago.  I  gave  the  House  tibe  benefit  of  the 
best  information  which  I  had  at  ttie  time. 
I  now  have  more  accurate  infcumation 
which  indicates  that  the  amount  of 
money  now  invested  in  poisiiable  com- 
modities is  substantially  more  than  ttie 
first  figures  indicate.  Hie  estimates  as 
of  August  18.  1960.  are  as  follows:  MiDc. 
358,000,000  pounds,  cost.  $46,500,000; 
cheese.  104.000.000  pounds.  $35,300,000; 
butter,  101.000.000  pounds,  cost,  $120.- 
500.000:  eggs.  109,000.000  pounds,  co^ 
$121,800,000;  total  cost.  $324400.000. 

If  the  goitleman  from  Pennsylvania 
will  read  the  bm  he  wffl  obeerve  ttiat  it 
is  not  the  purpoee  of  ttils  leglslatlnn  to 
give  these  commodltlfs  to  needy  people 
in  foreitu  countries  untO  after  an  of  ttie 
needy  pecqile  to  Amwlca  have  laad  fuU 
opportuni^  to  take  advantage  o<  tlie 
delations  v^iich  the  Bed'etary  of  Agrl* 
culture  is  authoriaed  to  make.  The  lan- 
guage on  page  2  sete  forth  to  detail  the 
agencies  eligible  for  such  riAna.tin»^ 
Only  afta  ttie  peoide  of  America  are 
given  an  (VPortunlty  to  obtato  ttie  com- 
modities and  OBtj  after  ttn^  liave  failed 
to  apply  for  and  obtato  ttiem  are  ttiey 
made  available  for  shipment  abroad. 

Tlie  Zablocki  amfndmmt  to  ttw  Ble- 
mfflo'  anynrimmt  stioald  be^  defeated 
and  the  RirmilTer  amendment  dKMikl 
likewise  be  defeated.  Hie  langiage  need 
in  the  bill  now  under  consideration  was 
taken  from  ttie  1949  act.  The  "nearest 
port"  certainly  means  ttie  most  economi- 
cally advantageous  port.  If  ttie  amend- 
ments now  before  ttie  Hooae  are  adopted 
those  to  dttrge  of  adminiaterinc  tht# 
act  might  be  delayed  Isj  many  *«<ii<»n?ti^^ 
which  might  arise,  and  conceivably  per- 
ishable commodities  of  great  value  ^jn***^ 
deteriorate,  or  tlie  Oovemmcnt  might  be 
put  to  even  greater  expense  if  tliose  to 
charge  of  administration  are  required  to 
use  only  ttie  nearest  port  avaOaUe. 

Since  ttie  stotement  was  Bade  tiers 
yesterday  tliat  a  tremaadous  quantity  of 
potatoes  had  beoi  sold  to  eastern  Ger- 
many. I  tiave  made  aom«  toquMes  about 
the  matter  and  I  am  advised  ttiat  ttw 
exporter  had  oertUled  that  tihe  destina- 
tion of  the  pototoea  was  Hamburg,  to  tha 
western  sons  of  Germany,  but  ttiat  un- 
fortunately some  part  of  the  shipment 
did  get  through  into  the  easton  mne  of 
CSermany.  We  are  now  trying  to  aacs- 
teto  what  remedks.  if  any.  are  avaOabie 
to^the  Government  to  desjb«  with  tlie 
exporter  who  apparently  vtolated  Ills  cer- 
"fflcattei  with  rcfazd  to  ttw  otkiBiate 
destination. 

I»«*to  urge  the  cnmmittee  to  vote 
down  tlK  two  pcndtoff  ankmdmK^  and 
I  do  so  staeerdy  bdieving  that  ttw  moat 
gconMBkany  advantageous  port  wffl  be 
oed  to  the  ftoal  exportation  of  such  per- 
ishable comwodlttes  as  amy  be  exported 
pursuant  to  the  auttwrtte  her^Tcon- 
fdrred. 

The  CBAIRMAir.    Tbe  Iter  of  the 

gentleman   from   North  Caxdina  has 
expired.    An  time  has  expired. 


Tlw  qneation  is  en  ttw  TsMofii 
awifiMiiugtii  to  th»  Ta^Miiiifr , 

Tbe  ■"'-'■'— Til  w__  ._ 

The  CHAIRMAN.  The  qaoaon  le- 
curs  on  ttie  ■mrnrt—  lU  offered  by  tlw 
gentlfwian  from  Wisomsto  Oir.  Bta- 
Mounl. 

Tlis  amendment  was  rejected. 

TheCHAIRMAN.  Under  ttw  rule,  tlw 
Committee  rtaea 

Accordingly  ttw  <^'~'«iinmrf  raee;  «id 
ttw  Speaker  havtog  rrinanrrt  ttw  chair, 
Mr.  DcntBsH,  dwirman  of  tlw  Cdmrnit-' 
tee  of  the  Whote  Hdow  on  the  State  oC 
ttw  Union,  reported  that  that  CosHDit- 
tee.  having  Iwd  raMler  eonsideratsen  ttw 
bin  «H.  R.  9313)  to  aawnd  tlw  Asrfcnl. 
toral  Act  of  1»49.  r"~»Tt*  to  _ 
Resduticm  810.  he  reported  dw  bffl 
to  tiie  Boose  with  sundry  aawndmente 
adopted  to  tlw  Committee  of  tiw  WlwieL 

The  SPEAKKL  Under  the  rule,  the 
previCTg  question  is  ordered. 

Is  a  separate  vote 
amendmex^?    If  not.  tlw  Chair  wiB  _ 
tticBi  en  grosL 

The  amwirtmemts  were  agreed  to 

The  SPBAKER.    The  umilliei  ii  on 

ttw  ingroasnwnt  and  ttiird  reBdii«  of  tiw 
bOL 

The  bffl  was  ordered  to  be  cxvrossed 
and  read  a  ttiird  time  and  was  read  the 
dird  tinie^ 

The  SFSAKBR.  Tlw  qoestiOQ  is  on 
tiie  passage  of  tlw  faffl. 

Tbe  bill  was  pasKd. 

A  motion  to  reconsider  was  laid  on 
tiw  tobies 

ALLOWAXCSS  FOB  DBPmxWTS  <W  BK- 

mtfiito  tfgifWTirs  or  tbb  umifosmkd 

EBBVICE8 

Mr.  VINSON.  Mr.  Speaker.  I  ask 
unaniwotg  consent  that  the  Ounmilitee 
on  Armed  Services  may  Iwre  untfl  mid- 
night tonigfat  to  ffle  a  report  on  ttw 

bfllH:  R  94TT 

The  SPCAKES.  Is  tlwre  objectian 
to  ttw  request  of  tlw 


of  tiwBaieB 

If  n 

o^^ecuidenet 
beckjeetian. 
Hw  SPEAKER.    Is  tlwre 


OP 


DUBQ 


Mr.   CQZ.    Mr. 


;  I  can   9 
ask  for  ite 


Tbtt  Clerk  read  ttw  rcsdntifln. 


mmm 


Qi  tan  rwntotkw  n 
to  mem 
teto  tiK  nw— ffiiii  er 
tbe  State  at  tlM  Vakm  for 

«r  the  bm  (H.  ■.  ti«|  to  < 


the 


of  the 


no  objection. 
Mr.  vnraOR  Mr.  Speaker.  I  wA 
«animoqs  consent  that  it  any  be  to 
order  at  any  time  en  Hmraday  next  to 
Bwire  ttiat  the  Borne  rcaaif« 
the  rmnimlttee  of  tte  Whote 
the  Stote  of  tlw  nuan  for 
of  the  bffl  H  R  9417.  to 
aneee  for  dependenis  of 
bers  of  tlw 
forth:  that  ttwre  be  net  to  eneed  3 
hoars'  general  debate,  one-half  to  be 
controned  bar  ttw  genttonan  from  Loo- 

rrnitrotted  W  the  grntliBiaii  from  Mb- 
soorl  (Mr.  Snoaxl.  At  the  end  ei  the 
general  debate  the  bffl  Shan  be  read  tor 
aawnAiwnt  wider  the  5-minBD 
The  SFSAKER  Is  there 
to  the  reouest  of  tke 


Mr.  OQZ.    Mr.  fltoeakcr.  this 
tien.  If  adapted.  wooU  make  to 
the  consfaipfatinn  of  H.  R  9141  wWcb  is 

and 

for    >»»»»»nM»|^ 

mmwnrtttlee.    Tbe 

ddtore  has  condaelad  astady  of  ^e  1 
ject  covertog  a  period  ef 
'  What  ttwy  are  aeektog  to  do  Is  to  Ibi- 
pnive  ttwae  faefflttes  to  ttw  intereat  of 
the  conaoBaer  who  pays  tbe  cost  of  tlw 

of 
ttiat  go  to  tbe  gzmt 


I  do  not  beiiefc  ttwie  is  any 
veraj  aboot  the  rule.    Tbtfe  asay  be  a 
nttte  aboot  tlw  MB. 

Mr.  Speaker.  I  yidd  at  mlBBlm  to  tbe 
gentleman  f^om  Obto  (Mr.  BmvbI. 

Mr.  BBOWV  of  Obln   Ifr.  flueakar.  I 
favor  tbe  adopttan  ef  tbe  rale  for  can- 

-^ "TTTI  TTT  tTltl  bglsbtliMi  ■llUb  ll  Lf 

spedal  intereat  to  tbe 
■crcfaanteeffoodi 
ont  the  owutry. 
I  faavw  no  reqneito  lor  tbaa  on  thia 


fta: 


<ev» 


Mr.  MimmiH.    Mr. 

serving  tlw  rigiit  to  otasect,.  an  this  1 
tmons-consent  reqaest  doesw  la  to  watoe 
tbe  formality  of  a  rub? 

Mr.  VINSON.    That  is  correct. 

Mr.  MKrHBRER  And  tbe  reqmst  if 
granted,  would  place  tbe  Hoose  to  ex- 
actly ttw  same  positian  II  waoM  be  after 

ingaruk? 


of  tbe 
Stote  of  tbe  UBion  for  tbe  < 
cf  tbe  bffl  OLRtMUtoi 


ttw 


■^i 
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la 
«.  C  aad  mrlMwm.  Ta^  waA 
Q^    ftod    other 
iBfeo  ttaw 

BtodlOlOMQCt 

tograU  vul 
'  I  Mi  pcffeeUy  iriBiac  to  ad. 
■it  that  we  bave  tbe  bnk  dtrtrtbotkat 
■jHiMfcitbewqrid,lMMtftaaidycon- 

foi  ttiit  it  te  too  a^corife;  It  li  aetaaOr 
s  bordcBOB  tiie  eaaMBrior  pvttHc.  and 
of  this  Ul  fi  to  riMrten  tha 
thapradooer  of  agrt- 
aad  tbe  ntttanate 
I  thUk  abort  U  penent  of 
of  tMi  eomtey  fooa  to 
aod  ao 
psveot  a!  that  emea  from  far  iHatanl 


£rom  <0«B  OB  the  Oalf  of  hlezieo.  80, 
3P0O  Hod  famen  from  aB  over  Aoierfea 
tradtor  to  that  one  awrket  in  New  York 
atr.  and  the  aaw  ia  Beev  or  leaa  tme 
ia  PhBadKtohla.  Ctakaco.  and  in  other 
iraporlaat  eeiateriL  Thcrefive.  if  the 
fezBcrs  of  40-odd  Stotea  aire  to  trade 
to  tLeae  Bartets.  then  I  aty  that  the 
of  the  «»-odd  States  have  some 
of  an  iBtereit  to  tbe  operation  of 
theto  If  tbe  eonaanaers  of  an 
the  States  of  ftamica  are  to  have  their 
toOuuieed  by  the  prttea  fboed  to 
BcaA  tuBiiiial  iMuteli',  ttien  oer- 
tatotr  the  fiawiiaiii  haa  a  iruat  interest 
to  tbe  adeqnaejr  and  to  tho 
operatiaB  or  the  aarketi 

Ifr  MTTTITHitfFilaaals     Mt.Chair- 
■aa.  wm  ^  smtfcian  jriekl? 
Mr.  OOOUBT.    I  yield  to  Kbe  gentie- 


Mr.lULUReniMraAft.  I  am  von- 
Btoc  if  the  tam  voold  narrcv  the  gulf 
what  tbe  eaoainaer  mnst 
pay  aad  vhat  the  pndneer  gets  ftor.  ay, 
aiv  or  BMBt.  and  other  products? 
Mr.  OOQUT.  That  is  ttn;  real  por- 
of  this  Mn.  to  dMrtcB  that  distance, 
before  ear  eoosBtttoe  tadteated 
of  the  hoaieatf  e's  dollar 
to  aspar  Near  Toi*  Slate  alta«hes  to  tbe 
after  H  riaitna  the  eorporato 
I  of  the  city  of  M^  Totk. 
Mr.  UBIMR  of  MMraska.  Did  the 
•MMBtttee  have  any  endence  of  lower 
P>tei  M  the  WashtagtoB  Street  maifeet 
to  New  York  CHy  eoapaied  to  what  it 
ht  down  to  aatannah.  Oa..  or 
NMr..  wiMfv  they  do  not  have  a 


Ur.COOUn.    V  yaa  eoald  go  to  the 


thwaghoattha 
Bight,  yoQ  woidd 


toMdapbytbedoB. 
•ad  ky  the  baadradx 

fJ!"^^  ^  lMn*a.    I 
t  *,  MN I  iai  waadMt 

p»y  at  ;ikto 
•saiparad  to 
to  attoa  other  ana 
to  boy.   M 
m  al  Ikt  piHiMl  ttoto  to  thia 
•  tmfmti  the  totoa  ao  that 
Jj^aaitoiatoMdwafthapnaaof 


Ifr.  OOCXXr.  I  do  not  know  that  I 
woukl  be  Jasttfad  to  saytog  there  was 
any  sort  of  rigging  of  tbe  inice,  but  the 
pvbUe,  the  cnrawnnw.  and  tbe  producer 
nart  pay  the  bOl  which  results  from  all 
of  this  loss  and  apotiage  and  waste  in 
theae  maricets  being  operated  in  ordl- 
aary  rat  boles,  and  I  mean  Uterally  rat 
holes,  and  tbe  muItipMclty  of  the  num> 
ber  (tf  (derations  involved  in  taking  the 
produce  from  the  farm  to  the  consumer's 


Mr.  BURNSIDE.  Mr.  Chairman,  will 
the  gentlenMn  yield? 

Mr.  COCH.EY.  I  yield  to  the  gentle- 
Bum  from  West  Vir^nia. 

Mr.  BURMSIDE.  If  you  will  turn  to 
page  13  of  the  bin.  you  win  find  the 
answer  to  that  question.  There  it  says: 
"That  the  market  facility  will  reduce 
the  cost  of  distribution  of  perishable 
agricultural  commodities/'  That  is  one 
of  the  majcg  purposes  of  the  Ull. 

Mr.  COX.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  COOLET.  I  yield  to  the  gentle- 
man fRSB  Qeorgia. 

Mr.  COX.  The  gentleman  gave  an 
inatanee  of  his  committee  visting  the 
marlEct  to  Pttiladelphia.  which  illus- 
trated what  he  has  in  mind,  where  some 
of  these  warehouses  could  only  be  servM 
by  trucks,  and  others  by  railroad;  none 
by  both  trucks  and  railroad. 

Mr.  COOUT.  The  sitiation  is  per- 
haps worse  to  New  York  City,  where  all 
the  i»oduoe  coming  into  the  city  must 
be  handled  many  times  between  the 
time  it  reaches  the  river  and  the  time  it 
reaches  the  wholesale  and  retail  mer- 
chant I  do  not  have  the  actual  figures, 
but  my  recollection  is  it  costs  more  than 
$100  to  unload  a  car  of  produce  when,  as 
a  matter  of  fact,  we  visualize  the  build- 
ing of  modem  facilities  wliich  will  be 
readily  available  to  motor  and  train 
tranq^ortotion,  so  that  a  train  can  run 
right  to  and  unload  into  a  warehouse, 
and  trucks  might  do  likewise.  As  it  is 
now  there  is  a  tremendous  amount  of 
time  wasted. 

I  want  to  call  attention  to  estimated 
savings  to  the  city  of  Boston  alone.  In 
this  one  market  ratimated  savings  woxild 
amount  to  about  $4,000,000  per  year. 
Our  report,  and  the  records  will  show 
that  the  savings  will  be  tremendous  if 
we  only  enact  this  bill  and  the  people 
will  take  advantage  of  it 

Just  to  give  you  a  little  something 
about  the  purposes  of  the  bill— we  first 
antbortaed  to  tlw  bOl  direct  loans  and 
tosured  k)ans.  We  had  recommenda- 
ttoos  from  tbe  Departmrat  of  Agricul- 
tore.  U^xm  further  consideration,  and 
I  think  at  the  suggestion  of  the  rank- 
tog  minority  member  00  our  committee, 
tha  gentHaain  freoi  Kansas  [Mr.  Hor] 
we  eliaiinated  direct  loans.  The  cap- 
ital to  bidld  these  BUirkets  win  be  sup- 
pUadftom  local  eradit  sources  and  win 
ka  aadvwilttoa  by  the  Oovemmmit.  and 
Iha  ioaa  a<l  be  aaurtlaed  over  a  kmg 
period  of  yaan  at  a  reasonably  low  to- 
tarost  rata.  The  rents  derived  from  the 
<jjPfraHou  or  those  auu-kets  wiU  be  sof - 
lilant  to  iiBM  tlH  ttte  louis  over  a 
PMtod  of  ytata  and  to  defray  tbe  cost 


Btorkets  tbe  oon- 
and  the 


Asanaaltof 
■Mr  am  bt 


f  aroiers  wffl  be  bett«  servod.    Both  wQl 
proAt  by  better  markets. 

Mr.  JOlf AB.  Mr.  Chatrraan,  wiS  the 
gentlemui  yleM? 

Mr.  COCnjnr.    I  yMd. 

Mr.  JGKAB.  In  Chieago  we  have  a 
mod^m.  up-to-date  market,  and  prob- 
ably the  subctHmnittee  has  visited  it  and 
knows  something  about  it  I  am  to 
fuU  accord  with  what  the  gentleraan  is 
submitting  to  the  House  aboot  the  loss 
of  time  and  the  increase  to  cost  because 
of  the  fact  it  takes  so  long  to  get  the 
produce  to  this  one  single  terminal  or 
to  these  single  f  aeilittes.  Does  sromr  bffl 
contemi^te  to  adAtton  to  the  large 
facilities  soch  as  we  have  to  Chicago  at 
the  Eighteenth  Street  Terminal  that  yon 
win  build  terminals  fmlher  away  from 
the  parent  terminal  so  that  the  farmers 
can  bring  thrtr  produce  to  these  outlying 
terminals  and  thereby  {wt  their  produce 
to  maiket  man  qolcUy  to  the  ooUytng 
districts  to  the  city?  Is  that  what  is 
eontonplated? 

Mr.  COOLEY.  The  WU,  of  coarse,  fa 
not  limited  to  any  puticolar  area  or  to 
any  particular  situation. 

Mr.  JONAS.    I  understand  toat 

Mr.  COOLEY.  But  wherever  the  &- 
duties  are  antiquated  or  out  of  date,  then 
a  lean  may  be  made  or  insured,  rather, 
and  a  new  facility  may  be  erected  at  a 
centrally  located  place  outside  of  the 
congested  area  so  thai;  the  whfdesale 
merchants  can  go  oat  with  more  ease 
and  load  their  trades  and  go  to  the  up- 
town stores  and  thus  operate  far  more 
efflcimtly  ttian  they  do  now. 

Mr.  JONAS.  I  get  tiie  potat.  bat  to 
Chicago  ours  is  a  cooperative  inroposition. 
Would  your  biU  eontemptote  that  if 
the  produce  peoi^  in  Cook  County 
wanted  a  terminal  buT.t  10.  12,  or  IS 
miles  away  from  the  a.-iginal  tominal 
now  existing,  they  cotild  obtam  tba 
money  from  the  Govenuoent  to  build  it? 
Is  that  the  purpose? 

Mr.  COOLEY.  Not  with  the  idea  of 
competing  with  the  existing  terminal,  -i 

Mr.  JONAS.    Na 

Mr.  COOLEY.    But  to  order  to  fadli- ' 
tote  the  operation  I  think,  that  would  bo 
entirely  proper. 

Mr.  JONA&    I  thank  the  gentleman. 

Mr.  CQZ.  BCr.  ChaLsian.  wiU  tbe 
gratleman  yidd? 

Mr.  COOLEY.    I  yleUL 

Mr.  CQZ.  Was  not  tiae  gentleman's 
committee  unanimous  ir«  reporting  this 

bill?  .^-«A»      ..^U. 

Mr.  cOQUnr.  MyrecsUeetianisthat 
the  committee  was  iw«*wttino^i,«t 

Mr.  COX.  Does  the  gentleman  know 
of  any  opposltton  anywhere  to  the  biU? 

Mr.  COOLEY.  I  do  n)t  know  ot  any 
opposition  anywhere  to  it  to  the  House. 

Mr.  COX  If  we  are  aQ  to  agreement 
with  reference  to  the  aaiitter.  why  does 
the  gentleman  take  the  Jme  to  discuas 
It  why  woidd  not  the  genOenan  be  con- 
tent to  let  us  proeaad  to  a  vato  oa  tha 

Mr.  AUGUST  &  ANCKBSBN.  Mr. 
Chairman,  wm  the  gentleaan  ytdd? 

Mr.  COOLEY.  I  woidl  be  very  glad 
to  aceept  the  suggestkm  cf  my  co^ague 
from  Oeorgto  IMr.  Coxl  if  I  wcre^- 
Biltted  to  do  so.  bat  I  miat  yWd  It  ny 
colleague  from  Minnesotiu 
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AUGUST  H. 

I  wii^bt  say  to 
from  Geotito  that  I  am  to  ag. .««.««, ,« 
the  need  for  Vgishitlop  of  this  kind,  and 
tbe  need  fnr  trnpuwim  fitrmtin  Bat 
for  myself  I  question  the  advisability  of 
going  toto  a  tremendous  expenditure  of 
this  kind  wlien  >«irfi«w^  cosU  have 
tripled  to  the  last  1$  years.  There  is  no 
question  about  the  need,  bat  thte  may 
not  be  just  exactly  the  right  tiw»> 

Mr.  CQZ.  Are  there  any  prosiietts  of 
the  cost  going  down  to  tbe  near  future? 
It  seems  tiiat  they  may  *«■««»»»  to  rtee. 

Mr.  AUGUST  H.  ANDBESEN.  No.  I 
think  building  exists  have  gone  iq>  tre- 
mendously to  the  last  6  mrwa^  b,^  j 
think  it  is  Umdy  now  to  ^"■'^tilfT  tKu 
It  is  doubtful,  however,  whetho'  it  wifl 
be  enacted  into  law  at  this  acaston  of  the 
Congress. 

Mr.  COOLXY.  The  genOcman  knows, 
of  course,  that  our  romrntttfe  worked 
diligently  to  the  preparattan  of  this  un 
and  to  a  study  of  the  problenu  tovoived 
to  this  situation. 

Mr.  AUGUST  H.  AHDRESBN.  That 
is  true,  and  I  know  that  there  is  need  for 
it    I  have  been  on  the  committee. 

Mr.  COGLBT.     Yes. 

Mr.  AUGUST  H.  ANmsSEN.  Bat  I 
question  that  tills  b  the  proper  ttm^  to 
begto  ftnanring  extensive  constraction  of 
this  sort 

Mr.  COOLXY.  At  least  w«  can  pro. 
vide  the  machinery  tor  the  granting  of 
these  insured  loans  so  ttiat  we  wffl  have 
it  on  the  books  and  ready  when  the  time 
is  propttions  to  undertake  this  con- 
struction. 

Mr.  AUGUST  H  ANC«EBEN:   That  is  , 
right   I  favor  the  passage  of  the  bilL 

Mr.  BURNSIDGE  Mr.  Chairaum.  will 
tbe  gentleman  yield? 

Mr.  COCXiEY.    I  yidd. 

Ifr.  BURNSIDE.  It  is  troe  that  the 
cost  of  boading  is  high,  but  tbe  high 
bunding  coste  wffl  more  than  be  offset  by 
the  savings  to  the  cost  of  K^TMtMny 

Mr.  REES.  Mr.  Chairman,  wffl  the 
gentleman  yteid? 

Mr.  COCUY.    lyiehL 

Mr.  REESi  I  would  like  to  ask  the 
gentleman  two  questions.  One  ^pirrtitwi 
is:  Did  the  committee  stody  tbe 
lem  to  see  whether  tbe  ordtoary 
chaser  of  groceries  could  bay  for  less  at 
this  termtous  wholesale,  or  tills  etty  mar- 
ket, than,  let  us  say.  at  the  Safeway 
Stores? 

Mr.  COOLEY.  Oh.  yea.  It  woold  be 
a  more  direct  iiMnnwiri  of  the  rr^lmf. 

Mr.  REBS.  I  was  wonder  ir 
the  consumrr  wffl  get  the 
cheaper. 

Mr.  COOLEY.  Yes;  the  consaaicr  wffl 
get  a  tremcMluus  bendit:  that  is  tbe 
reasmi  I  think  this  bffl  !«>««^w  be  ap- 
proved by  both  consumers  as  wefl  as  pro- 
ducers. 

Mr.  AUGUST  H. 
Chairman,  wffl  the 

Mr.COQUCY.    lyicM. 

Mr*.  AUGUST  H.  ANDRXSIN. 
purpoaeof  this  act  is  ant  to  cstabttrii  a 
xetaU  market  bat  a  idMlmaie  amiftst. 

Mr.OOOIXY.   Bat  that  wffl  fteiWato 
retail  sales  and  aboidd  cheapen  the  eoaa- 
and  increase  the  Tohaae  aoU. 


Mr.  Cbaixama.  wOl  the 
yidd? 
Mr.  OOgjY.  I  yWd. 
Mr.  REBS.    Who  anaid  operate  tha 


Mr.  COOLEY 

aotborily.    It  amy  have  to  be  created. 
Itmaybethe * 


Mr.  REBB.    Tlie  dty 
amy  be  dene  by  soatt  4 
than  tbe  mnnle^abty 

Mr.  COOLEY.   That  to 

Mr.  HARVEY.  Mr. 
gentlemaa  yteld? 

I  merely  dmire  to 

committee  for  bringing  op  HM 

timdy  legislatton:  I  thUk  it  b 

dae.  and  I  am  hspcfol  that  it  wffl  ba 


The  CHAIRMAN.    The  time  of  tha 


M^.JENSBH.    Mr. 
yieU? 
r.   I 


tois  is  Itaaily  gotag  toeoat  the 
ment  some  money;  that  la.  we  are 
to  bav3  to  anka  a  lot  of 

able,  we  are  gotag  to  bate  to 
the  private  knfiiv 
Mr.  CO0I.BY.    No;  it  wffl  be 


Ml 


going  to  base  toL 

enthe< 

ration  of  tbe  act  i     ^to 
ttonk  yon  wffl  Ited  that  tte  hcariiais  wffl     <■»  to 
imheate  that  it  wffl  not 
Boneyto 

abeady  bate  a  BHTfha  of : 
cQities.  the 

juration,  and  s  iiinsiibislHi  maabsr  of 
peopte  emiilujicd  to  1 
theDepartOMiMaf . 

Ml.  JENSEN.      Bat 

**~i  nrr  rntor  to  fnmisb  ttn  i^mi 1     toBtketolai 

the  GovemawBt  is  gotag  to _.__ 

the  loans  ander  this  bOL    M'not  «»»t     *'>i"to*  «f 
right?    Now.  aqr  qpnatton  k:  OU  tha 
try  to 


available  with  whkii  to  baOi 

■ad  these  fadHttca  wffl  have  their 
goaraatead  by  the 


eondlttaaa  to  a  lot  of 
as  Ptaneoa  Hall  to 
thatstrec 
seen  joat 

Mr.OOOUtY.  Tbe 

Mr.  JBNBBf.    Bat  the 
xtod  oat  as  propoaed  aS  be  «f 
cfeijhudi.  

Mr.COOIXr.   Tea;  aa  fsei  that  It  to     — r* 


Street  MsKket  to 
that  market  has 
for  many 
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to  expraa  Owlr  IntereBi 
'  tbe  need  f  or  a  prognm 
Is  witfuilatfJ  ly  the  MM  nofir 
Qtt.  Td  avoid  bMlnc  TOO  furtlier» 
I  dlreet  foor  attentloii  to  the  heeriogs. 

Hi  eondailaii.  I  urge  jour  approval  of 
llrfa  vorr  tovortaat  flnanre.  wblch  I  be- 
lieve to  be  In  ttie  interest  of  the  pro- 
doom  and  coiMiiiiifift  of  our  Nation. 
Ibeee  tvo  greatgroupiaetttally  embrace 
•B  the  people  of  our  eountry. 
Mr.  BOFB.  ICr.  Chairman.  I  yield 
time  as  he  maj  desire  to  the  gen- 
keman  from  Ohio  [Mr.  jDnms]. 
Mr.  JBRKIMa  Mr.  Chaliman.  I  ask 
t  to  proceed  out  of 
and  to  revise  a&d  extend  my  re- 


Tbe  CHAIRMAN,  b  there  oh)eetlac 
to  (he  reju—t  of  the  gentleman  from 
Ohto? 


Mr.  JBNKDia  Mr.  Chairman,  re- 
an  tofhlmt  happened  In  my  old 
town  of  Oifc  Bm,  Ohio,  whidi  was 
tagr  Mr.  Dan  T.  Du-'a  ttie  able 
of  the  home  town  paper  as  fol- 
tovs:  "TSm  affair  has  shodced  this  eom- 
■■nity  as  no  other  eveat  has  sinoe  Ito 


m  view  ct  the  Daet  that  this  Incident 
Is  thought  to  be  so  iapertttnt  and  that 
It  is  of  a  poUtkal  nature.  I  think  the 
Oaagrem  and  all  the  people  In  my  Oa^ 
Met  will  be  hrterestad  to  tt 

Last  year  the  Ofato  Lsgisliatare  passed 
n  new  tew  provkUng  for  the  use  in  Ohto 
of  the  Msssaehusetts  baOdt  At  that 
time.  It  was  pointed  out  that  the  new 
tew  woaM  penult  Independent  candi- 
dates to  tte  for  an  olBom  and  that  their 
names  would  appear  in  this  same  group 
with  the  ranrttdatm  nominated  in  the 
party  prlmartfa  Heretofore  tbe  tew 
provided  that  the  manes  of  independent 
oandktetes  shouM  appear  in  a  column 
by  themselves  and  be  property  dsslg- 


The  guveium  was  requeiited  to  eaO  a 
9eelal  sesdon  of  the  legislature  to  rem- 
edy the  sltnatlaL  Be  declined  to  do  so 
Otekwtng  that  there  might  not'be  many 
Independent  candidates  take  advantage 
oC  this  loophole.  I  think  he  has  now 
ebanged  his  mind. 

X  was  renominated  tai  tbe  Republican 
primary  on  May  3. 1150.  TbeDemocrats 
ateo  wimtnatert  a  maa 

The  tew  provldm  that  aa  Independent 
candkteto  could  get  his  name  on  the 
baltet  If  he  filed  hte  petition  before  eso 
p.  m.  on  August  •,  INC.  Ih  our  congres- 
slcoal  district  nomlnattng  petitions  for 
Independent  candidatee  tor  Coogrms 
anst  be  Died  with  the  board  of  elections 
In  Lawrence  County. 

Mov  the  story  begins.  At  e:lS  p.  m. 
on  August  •  a  man.  a  strai«er  to  the 
Ikmiton  community,  presented  a  nom- 
inating petttkm  to  the  Board  of  neettans 
9i  Lawrenee  County  to  its  ofBoe  to  Uie 
OTorthoQn.  and  left  Immediately  refui- 
iattvn  to  give  his  name.  Bisdemeanor 
«■§  f«^  ilnuve.  ne  petltkm  alleged 
to  is  tte  paCltlon  of  one  lliomas  B. 
IvmUm  word  'niDegod"  be- 
tvtnto  proved  It  to  bt 


OWMtttfcm  pteinly  showed 
«  aaay  persons  appear- 


ing thereon  had  not  been  written  by 
tboee  persons. 

Subseouoit  events  proved  the  petition 
to  be  grossly  and  shockingly  fraudulent 
to  many  w^nya  and  teter  it  was  igno- 
mlnlously  rejected. 

Ihrough  this  story  runs  a  thread  of 
cowardly  and  disgraceful  conduct.  lam 
glad  to  say  that  there  are  few  men  in 
our  congressional  district,  or  anjrwhere 
else,  who  would  do  what  these  men  tried 
to  da 

They  searched  our  congressional  dis- 
trict ocunprising  six  counties  to  find  a 
man  by  the  name  of  Thomas  Jenkins, 
who  could  be  induced  to  become  an  in- 
dependent candidate  for  Congress,  there- 
by wilfully  totoiding  to  mislead  the  vot- 
ers. They  located  a  fine  old  gentleman, 
73  shears  of  age.  whose  real  name  is 
Thomas  Ira  Jenkins  but  who  is  com- 
monly known  as  Thomas  Bradley  Jen- 
kins. This  man.  who  had  worked  at  hard 
tefaor  all  his  life  is  now  retired  and  lives 
to  a  very  modest  rented  house  and  lives 
on  his  social-security  payments  which 
are  very  smalL  He  had  had  no  political 
experience  whatever.  He  had  no  educa- 
tional advantages  to  early  life  and  can 
hardly  reader  write.  He  was  approached 
fay  two  men  who  deceived  him  toto  sign- 
ing a  petition  nominating  him  as  an  to- 
dependent  candidate  for  Congress.  One 
of  these  men  took  the  old  fellow's  hand 
toto  his  own  hand  and  wrote  the  old 
gentleman's  name  which  was  hardly  leg- 
It  is  reliably  reported  that  the  old  gen- 
tleman said  that  those  who  imposed  upon 
him  paid  125  to  cash  and  pnunised 
him  $1,000  more  if  he  would  permit 
them  to  use  him  and  his  name.  * 

Waea  the  old  gentleman  understood 
how  he  had  been  duped,  his  innate  hon- 
esty asserted  itself  and  he  sought  his 
trusted  friends  to  get  him  out  of  his 
trouUe.  He  was  taken  by  one  of  the 
leading  dtiaens  of  his  neighborhood  be- 
fore the  board  of  elections  where  the  de- 
ceivers had  filed  the  fraudulent  petltiim. 
He  demanded  that  his  xuune  be  with- 
drawn from  the  petition  and  the  board 
from  the  force  of  the  clrctunstances  was 
bound  to  grant  his  donand.  The  cM. 
gentleman,  wanting  to  be  honest  and  not 
knowing  the  legal  effect  of  his  action, 
offered  the  board  officials  the  $25  which 
had  been  paid  to  him. 

These  political  highbinders,  who  had 
perpetrated  this  cruel  and  disgraceful 
hoax,  not  abashed  by  their  disgraceful 
and  perfidious  conduct,  when  they  found 
that  their  quarry  had  escaped  them  pro. 
ceeded  immediately  to  fizui  another 
Thomas  Jenkins  upon  whom  they  could 
practice  their  deceitful  chicanery.  It  Is 
reported  that  they  had  located  two 
Thomas  Jenkinses  and  through  emis- 
saries had  offered  one  of  them  a  sum 
much  larger  than  they  had  offered 
Thomaa  a  but  he  rejected  their  pro- 
posals. The  other  was  reached  fay  his 
firkiMte  before  these  political  shysters 
were  abto  to  reach  hhn.  When  advised 
that  he  had  been  marked  for  contact  his 
Indignation  was  that  of  any  honest  man. 
It  would  not  have  been  safe  for  any  of 
thaw  pQUtloal   skunks   to   have   ap- 

pTOMbad  blm  afttr  he  WIS  aware  of  their 
purpose. 


Practically  evioy  nevrspaper  to  the  dis- 
trict without  regard  to  politics  has  coo- 
donned  this  action  to  strong  and  some- 
times lurid  language. 

Mr.  Dan  T.  Davis,  isdltor  of  the  Oak 
Bill  Press,  says  to  part: 

It  Is  sad  to  eontemplatii  that  tlicre  axe  rocn 
mom  degenerato  that  mnild  stoop  so  low 
as  to  take  advantage  of  a  retired  WDrtdrngoiaii. 
gentle  and  fMendly,  wbo  made  a  modest  Ut- 
iQg  In  tbm  bard  way,  an<t  wlio  never  lianasd 
any  man  IntMitlonaUy.  aiid  make  him  tbe  In- 
stnmient  ci  snch  a  dirt;;  plot. 

Mr.  John  Sj^estCT.  the  oklest  activa 
newqwperman  to  ttw  district,  says  edi- 
torially: 

Never  before  In  this  pi  trt  of  Ghlo  has  any- 
one attempted  so  emdely  to  deoetve  the 
people  and  cause  so  many  to  lose  their  votes 
by  a  bald-l«Misd  ftand.  tOC  eootae  the  whole 
scheme  mlsflied,  and  everybody  le  angry 
about  It.  Some  TOO  petttloDers  thoi^t  they 
were  signing  for  Oongreiaman  Tom 


The  Jackson  Sun  Jomnal  to  a  forceful 
editorial  says  to  part: 


However,  the  dever 

the  plan  has  cndaavonid  to  destroy  what 
Americans  have  too^t  for  ainee  17M.  XT  he 
Is  apprtiModed.  It  Is  the  slneere  wMk  ot  this 
newspaper  that  he  Is  sever^  punished.  His 
actions  have  aroosed  ths  emoUoos  of  every 
voter  m  this  district,  sod  dcqiilte  his  Ina- 
buity  to  compietri  the  sisheme.  his  nrfOmm 
act  should  serve  as  a  stem  wwmlng  to  tha 
free-thlnklng  people  of  ;hls  Nation  that  the 
jvlvUege  of  voting  Is  a  cawlshad  duty. 

Mr.  Kenneth  Barron,  the  editor  of  Uie 
Ironton  Tribune,  one  of  the  largest : 
papers  to  the  district,  says  to  part: 

We  are  speaking  of  the  Indicated  "tnd^ 
ery"  attached  to  the  flliag  of  an  "nndepend- 
*  enf  petition  by  a  Ja^nn  Ooonty  man  for 
Congress.  iOttr  an  Interview  with  Mr. 
Thomas  B.  Jsnkins  we  lae  wmfldent  he  has 
no  Intention  of  oonducttng  a  «— »»ip»«|p  fag 
the  olBce.  that  he  has  mt  sertoos  Intention  ot 
being  elected.  Certalniy  thoee  responsUtle 
for  his  entry  hold  no  such  thought. 

Mr.  Damx  O.  Taber .  a  very  repntabto 
newspaper  correqwndent  of  kmg  esperl- 
ence.  after  toterviewtog  the  aged  Thomas 
B.  Jenkins,  has  written  several  articles 
about  the  matter,  '.rhe  following  are 
excerpts  from  his  Writings: 

The  Oak  BlU  route  No.  4  man  oppoeie 
Representative  THomMa  k.  Jkanaim.  Bepub- 
Itom.  of  Ihmton.  and  WUUam  J.  Carry. 
Democrat  candidate.  Tbe  poat  aU  ssek  la 
Congressman  from  the  Tenth  Dtstriot. 

The  subject  haa  bera  placed  Informally 
b«for«  the  secretary  of  itate's  oOoe  by  pri- 
vate sources.  zu>t  authoriasd  by  the  present 
Oongreesman. 

In  making  the  statement  of  being  oOtoed 
•1.000.  Thomas  B.  Jenkiss  said  the  proposal 
came  from  a  veteran  he  did  not  know  tnd 
from  a  second  man  whom  he  at  first  said  he 
did  not  know.  He  later  identified  the  stwnd 
man  by  name.  Publlcai;km  oT  this  man's 
name  Is  not  permitted. 

And  to  a  second  artlcte  taf  tha 
writer,  he  says: 

Thomas  B.  Jnklns  htid  tOld  ^ 

CorrespoDdent  Dann  O.  Ihber  Friday  altar- 
noon  that  he  wanted  to  get  out  of  the  xmsw 
He  said.  'They  promlssd  laas  mocMy  and  did 
not  give  tt  to  ae.**  Tonili^  to  the  tapertar. 
ha  asksd.  IXd  yov  ted  oat  lAo  that  MlBW 
was  yetf*  Be  waa  ntnrtt^  to  a  vataiaa 
Who,  ha  Mid.  promind  htm  tha  iMOO. 
Janklna  ssfa  ha  did  not  kaow  tU 
««&khM  tktao  named  anothar  a^*n. 


When  the  boards  of  election  to  tha 
several  counties  of  the  dtetriet  canvsmed 
the  petttions  drenteted  to  their  ropec- 
Uve  counties,  several  of  them  ftend  the 
petittons  def ecUve  and  fraaduknt  and 

rejected  many  names  megaOy  written  on 
the  petitlonsw  The  secretary  of  stote  of 
Ohio,  being  the  chief  deetion  oOetel  of 
the  State,  shocked  and  inr^ntrt  at  the 
whole  disgraceful  mess,  threatened  a 
severe  tovestigattai. 

Asa  result  of  an  these  aethritlcs.  the 
board  of  elections  of  lAwrence  Qmnty 
with  which  the  petition  was  first  filed.' 
could  not  withstand  the  fairfiy~t<^fn  d 
the  whole  people  and  ^tigmiy^nj  xbe  pcti- 
tion.  thereby  ptecing  the  brand  of  ras- 
cahty  on  all  those  who  perpetrated  this 
cheap,  foul-smelling  fraod. 

Who  are  these  culmits  i^io  have  been 
thwarted  to  their  nefarioos  efforts?  I 
do  not  know  and  I  make  no  f^^e^tj^mg 
directly  or  by  innuenda  It  is  a  safe 
assumpticm  that  th^  must  be  penoos 
who  expected  to  proAt  by  tbe  eleettan  o( 
scowone  other  than  mjseU  or  any  *^h^ 
Thomas  Jenkins.  They  sordy  wouM  not 
do  what  might  lead  them  toto  the  hands 
of  the  criminal  laws  of  our  State  and 
what  every  honest,  decent  man  would 
condemn  unless  they  were  forced  to  do 
so  tqr  some  higher-iQ>  political  boss  or 
they  expected  to  pn^t  by  their  conduct 
to  same  way.  In  other  words,  they  f ett 
tiiat  they  must  def  eat  me  and  elect  seme- 
one  else  to  my  place  before  their  plan 
would  do  them  any  good. 

This  disgraceful  conduct  has  aroosed 
the  wrath  and  indignation  cf  every  hon- 
est and  fair-minded  person  who  knows 
^XNit  it  I  am  proud  to  say  that  I  tht^if 
that  not  a  single  honorable  Democrat 
had  anything  to  do  with  this  shameful 
plot.  I  know  the  Democratic  kados 
quite  genoally  ctmdemned  it  Likewise. 
I  know  that  the  Republicans  condemn 
this  incident  and  consider  it  as  a  <*"*! 
cm  the  character  of  the  people  of  our 
district  who  play  their  politics  to  the 
traditional  American  way. 

Mr.  Chairman,  the  people  of  our  dis- 
trict without  regard  to  political  aflfite- 
Uons,  resent  the  unfavorable  notoriety 
that  this  disgraceful  incident  has  brocvht 
upon  our  section  and  upon  our  i^*y!^. 
Everybody  has  sympathy  for  the  poor  old 
gentleman  idio  was  so  cowardly  arwl 
diamefuUy  mistreated.  lamtotovorof 
a  real  tovestigation  of  this  whide  slimy 
incident  Those  who  promised  to  pay 
such  exortritant  sums  should  be  requhed 
to  teU  whose  money  they  were  promlstog. 
Those  who  signed  the  names  of  persons 
without  thebr  knowledge  and  coment 
should  be  called  upon  to  oqriato.  Those 
who  wmfuny  and  dandesttoely  deceived 
some  of  the  notaries  public  toto  inno- 
cently vkdating  thebr  l^al  duUes  to  ad- 
ministering oaths  and  affixing  oflldal 
notarial  seals  sboaM  be  exposed. 

Free  and  untrammided  eleetions  are 

absolutely  necessary  if  we  are  to  mato- 

tato  our  repuUican  form  of  government 

BIr.   HOPS.    Mr.   f?t»a*rwi^w^  j  jMi 

mysdf  5  mmutes. 

Mr.  Chairman,  as  the  iliifttnnMi*il 
^lairman  of  our  committee,  the  gentle- 
man from  North  Carottna  (Mr.  CooutI. 
has  already  stated,  tliis  bill  is  the  result 
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«f  ft  teog  psrtod  o(  study  aad 
tksi  boF  the  n— lllti 
^  the  course  of  that  _ 
toond  that  as  far  as  tbe 
fresh  frutts  an^ 


Ihe  eommittiw.  to  the  eomae  of  tts 
tovestigatioaB.  whii^  go  back  as  tor  as 
tte  Sevcnty-ei^tb  Congrcn,  as  I  recall, 
found  that  to  many  of  omr  large  dties 
tbe  mmtettog  facilities   wei*  i 
qnate.  they  wtn  aeattered.  tbcgr 
poorly  managed,  they  wcf«  nh«n>« 
they  were  insanitaiT.  and  to  every  way 
wtxe  mrttrient  and  taeffective  tor  the 
marketing  of  fanaas*  protects  and  ^U 
ttog  them  into  the  hands  of  the  ultiamto 
consumer. 

I  want  to  take  just  a  mbsate  to  de- 
scribe the  situataen  to  PhUadeiphia. 
a^iich.  I  thtok.  is  faMy  typical  of  tbe 
unssttsf  actoiy  markets  to  oar 
cities:  some  may  be  worse,  some  are  eon- 
siderably  better.  Some  cities  have  met 
this  problem  fairly  weB.  but  to  fww- 

delphia  we  have  a 

like  this:  There  is  a  large,  modatn.  up- 
to-date  terminal  buUt  a  few  years  ago 
by  the  Pennsylvante  Raibtiad  COl.  but 
that  tenntoal  >«*»MnfT  ooiy  pfodnoe 
which  comes  to  carload  lots  en  the  F^nn- 
sylvama  RaOroad.  Tbe  &  ft  O.  ateo  has 
a  faiiiy  new.  modem  termtoal.  bot  tt 
handles  only  the  prodoee  that  comes  to 
over  the  B.  ft  a  Down  on  Do^  Street 
there  is  a  large  market  which  handka 
produce  whi^  is  tmdced  toto  the  dty., 
and  there  is  another  sosail  track  nsr- 
ket— I  do  not  recall  tbe  name  Jint  wvv-~ 
to  anather  part  of  tbe  city.  If  a  ship- 
moot  of  fruit  or  rrgrtshici  comm  into 
FhOadelphte  over  tbe 
Railroad— comes  into  that 
cannot  be  handled  «r  pwclMued.  as  I 
understand,  to  that  tennh^  by  a  iwtmisr 
to  fhHadelphte  who  desiies  to  deal  to 
that  commodity,  but  it  mmt  first  be 
traced  down  to  the  Dock  atraet 
and  it  is  to  that  market  that  tbe  re^ 
tafiers  and  distribaftsrs  esma  to  and 
make  their  parebassa. 

Iba  saiae  tbtog  te  trae  of  the  maikct 
whteb  tbe&  ft  a  Bailraad  maintaim. 
Tbe  truckers  who  baid  thebr  prodam  in- 
to Riitedeiphte.  of  cmne.  baol  tt  to  tbs 
two  trudc  maxketa.  Bat  tbsm  te  no 
central  market  to  wUBfa  tbe  prodnoers 
andttie  dtetributonoffimb  f^rito  aad 

phteeseepttbte 
and    tbe 


^  fBfffltiw,  that  is.  adsqoato 
marfcettog  fbeflitiesw  to  an  ttie  tene  cities 
or  this  comhT.    I  thhA  we  havw 

great  progrem  to  the  marketji^  of 
*7Pm  of  agrieultanl  '"^"HrrlHtei    In 

***i??L**'  **^"  "^  cotton,  we  imve  n 
markj^ng  system  whieb  has  been  de- 
y<yed  to  a  potot  where  it  is  quite 
cient  I  think  to  the  case  of  hvcatock 
marketing  that  our  antem  is  ■wikiinr 
verywdL  Bwt tiwt certainly camnt be 
said  for  the  marketing  of  fresh  frwtts 
and  vegetables.    There  te  not  time  now 

to  go  toto  any  fatteiMVd  rti nUsi  of 

the  way  those  caBsmdikles  arc 
keted.  but  I  think  anyvtt  wiw  Bm 
hnrestagatten  of  the  skibjeet  wnuM 
with  me  that  tt  has  been  and  te  «mte 


•a  to  tb» 

■»  •»!*__ 

. -Kte^ 

Oiarete 

the 

I^toder  tbe  tenm  cf  dlite 

understand  it  by] 
duties^ 

of  tUna  that  tbg 

and  cratm  «f  . 

handled,  tbcvrivj 

vltimateeaamMBr.  k  that aol 
Mr.  BOR.   — 

abmi^tlwt 

that  can  be  '  '^'^     ^ 

Mr. 
of  tbe  —sH  isiidmMi  to 
pressed  the  fear  ttmt 


._^      <»teli»iillii» 
I^MQRL   lis;  I  am 
Utaderttae  tonw  of  |ki 
wgtfld  be  kBVQMMi  i«  gll 

^_, i^jHto 

tim  wlttdn  tha      -^ -• 
tosBwbo 
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to  9Mk  old.  shUqwIhI  BMxkBik 


»  BMrtat  operation 
xunaOf 
to  glfe  a  mo- 
IiiiwbM/  te  the  aautel 
w  very  efldaikt  in  the  dty 
ttw  ccntknon  fron  iir^"*M  has 
aa  an  martrathm.  FbUadd- 
Tlal  ta.  beeaoR  of  tbe  ace  of  the 
and  ttie  luaiiliMHHi  j  of  the  mar- 
Ite  luw  gnH9B  of  handlerB.  raefa 
diain  atoree.  vne  hjpasstng  the 
;  and  pottlnf  thdr  own  alorage  f a- 
oUtttealntlMOiitridrtsoftlieeltjr.  White 
I  Wtave  ttM*  the  chain  lions  hare  been 


u 


tlMf  handte  targdj  itens  that  they  want 
to  haadDe  ttiat  will  auike  a  eortain  proAt 
not  10  api  to  Itandte  in  a 
Ike  this  the  dlffera&t  per- 
fndts  and  vevetaUea.  to  which 
liman  tram  CaBforcia  is  refer* 
8o  It  is  Mj  eoaAdered  opinion  as  a 
'  of  the  eonunttlee  which  first  In- 
ttds  matter  in  the  Coounittee 
Airleultae  that  this  is  a  protection 
ttf  rattier  than  an  inyl- 
taWsn  to  monopoly. 
Mr.  ftOPE.  I  thank  the  gentleman 
C^iBfomla  for  his  obserratifms 
leas  tlie  result  of  a  great 
deal  of  work  and  study  which  he  has  pat 
InoattiisqDnttaL  Idonotbdievethere 
is  any  MoBber  of  tiw  House  who  has  de- 
voted as  mndk  time  to  stodying  this  par- 
ttadar  sItmrtloB  as  the  goitleman  from 
CUifomla  Clir.  Pmiups]  at  who  is  as 
wdl  inflamed  on  the  subject  generally. 
Mr.  KBAHNO.  Mr.  Chairman,  will 
tbe  gentleman  yMd? 

Ifr.  jrans.  I  yield  to  the  gentleman 
fkOB  New  York. 

Mr.  KBATINO.  I  feel  sore  that  the 
gwitlftnsn  from  Kansas  shares  the  f eel- 
int  I  hare  that  we  would  not  want  to 
take  auy  steps  here  which  would  put  the 
Government  in  buslnem  needlessly. 
Gould  the  gentleman  enlighten  us  on  the 
result  of  the  hfartngs  as  to  a  canvass 
of  the  possWHties  of  theee  marketing 
faeOttim  being  financed  through  private 
aapital  rather  than  through  the  Qovem- 


Mr.  BOPB.    Wen.  of  course,  that  en- 
tiled into  the  decision  of  the  oommlt- 
tae  to  eliminate  the  provision  which  was 
in  the  original  bm  for  direct  Oovem- 
meni  loans.    When  the  bm  was  orlgi- 
naOy  introduoed  it  had  a  provision  for 
dtreet  OovenuBent  kwns  and  also  a  pro- 
vMon  for  insured  loans.    It  was  felt  by 
a  good  many  membsn  of  the  committee 
tbat  it  was  not  nacessaiy  to  have  a  pio- 
vitfon  for  direct  Ghyremment  loans  and 
that  ia  praetleally  an  oaam  them  pro)- 
eetseoold  be  flnaneid  loeally  with  the 
aid  of  Oovarament  insurance.    Insome 
easeji  Z  am  imne  they  ean  be  ibiaaeed 
leeaQy  peshaps  without  the  ^nwiianCT 
It  WM  felt  if  we  iimpiy  made  a  straight 
OomMt  loui  then  would  be  Itfttte 
iOoit  IB  tilt  toeal  eoamanttlm  to  flnaaoa 
tha  opRiMbB  looOIy.   If  ttiey  eone  in 
fbr  aa  tamrid  loaa  tt  wiU  be  mrimoij, 
oroMm  tor  them  to  wm«  oat  their 
SBMMltl  nrgafMMBii  in  the  eonmu- 
Bl^,  ftid  iimia  liaus  to  berraw  the  mom^ 
mam  Hbv  mu  apply  for  inraraaoe. 
iMMI  fli  ttt  jUnMlOB  stands  now.  I 
MiMt  tB  dmr  mm  that  efforts  win 
to  in«i  to  nbmm  an  poadwmim  of 
ioeal  flnanetnc.  and  they  will  not  nsort 


to  Insured  loans  except  in  cases  where 
it  is  not  possible  to  handle  the  financ- 
ing locally  through  normal  channels. 

The  gentleman  will  apiareciate,  I  am 
sun.  that  a  loan  on  a  i»roJect  like  this 
will  need  to  be  amortized  over  a  period 
longer  than  local  financial  institutions 
ean  ordinarily  make  a  loan  which  Is  not 
insured.  I  call  the  attention  of  the  gen- 
tleman also  to  the  fact  that  the  loans 
an  insured  only  up  to  the  amount  of 
85  percent,  and  that  in  no  case  must  the 
builder  of  the  facility,  the  borrower,  in- 
vest lea  than  $45,000  of  his  own  money. 
Mr.  KBATINO.  Does  that  mean  then 
will  always  be  participation  on  the  part 
of  local  capital  up  to  15  percent? 

Mr.  HOPE.  Up  to  15  percent:  or  It 
might  be  vBnon  ttian  that  in  the  case  of 
a  smallor  facility,  because  the  borrower 
must  always  put  up  $45,000.  which  could 
be  mon  than  15  percent. 

Mr.  KEATINO.  In  this  measun.  as 
it  is  now  befon  us,  there  is  no  provi^on 
for  direct  Oovemment  loans. 

Mr.  HOPE.  No;  there  is  no  provision 
for  direct  Oovemment  loans. 

Mr.  KSATINQ.  I  think  the  commit- 
tee is  to  be  commmded  for  approaching 
this  problem  through  the  method  of 
mortgage  Insurance.  If  we  must  get 
the  Oovemment  into  this  at  all— which 
I  regret  to  see — but  If  we  must,  then  I 
think  perhaps  the  best  way  is  through 
the  method  of  mortgage  Insurance. 

Mr.  BOPS.  I  am  of  the  opinion  that 
in  many  cases  where  local  communities 
feel  that  they  may  not  be  able  to  finance 
the  matter  except  through  Government 
assistance,  that  when  they  go  to  investi- 
gating the  situation  and  arrange  for  the 
local  financing  which  is  to  be  insured, 
they  may  find  it  possible  to  proceed  en- 
tirely on  their  own  without  the  insur- 
ance. But,  in  the  event  that  they  do 
need  the  insurance,  it  will  be  made 
availaUe. 

I  Just  want  to  refer  briefiy  to  another 
provision  which  the  committee  put  in 
the  bill  which  was  not  in  the  original 
bill,  and  that  is  the  provision  that  the 
Department  of  Agricultiuv  must  handle 
this  new  set-i'p  ihrough  present  agencies 
in  the  Department.    There  is   at   the 
present  time  a  very  fine  agency  there 
dealing  with  this  question  of  public  mar- 
kets for  the  marketing  of  fresh  fruits 
and  vegetables,  under  the  direction  of 
Mr.  W.  C.  Crow,  who  is  the  head  of  that 
section,  and  who  has  done  si^endid  work 
in  studying  the  markets  of  this  country. 
Be  has  Impressed  the  committee  very 
much  with  his  wkte  knowledge  in  this 
field.  Then  is  no  reason,  as  I  see  it.  why 
this  section,  which  is  aheady  in  opera- 
tkm  in  the  Department,  cannot  go  ahead 
and  handte  aU  of  the  transactions  that 
may  oome  up  fay  nascm  of  this  leglsla- 
tioo.  with  very  little  and  possibly  no 
xMHtonal  personnel.   In  any  event,  the 
Rovtse  can  be  assured  that  under  the 
tcnns  of  this  biU  it  will  not  be  possible 
to  set  up  a  new  bureau,  but  that  the 
•listing  ageoeies  wm  continue  to  handle 
this  type  of  enterprise. 

Mr.  JQKA8.    Mr.  Chairrum,  will  tlie 
fcntteman  ylekl? 
Ur.  BOPB.    I  yield  to  the  genUeman 

Mr.  JONAS.    X  am   oomewhat  con- 
eemed  about  the  affects  of  this  bill  in- 


sofar as  they  apply  to  these  many  and 
numerous  rcMd  stands.  I  tidn  it  that  the 
gentleman  from  Kansas  is  familiar  with 
the  fact  that  around  congested  areas 
there  an  literally  hundreds  and  hun- 
dreds of  stands  on  these  arterial  bigh- 
ways  that  sell  vegetables.  It  is  probably 
not  well  known,  but  Cook  Cotmty  la 
probably  one  of  the  largest  truck  farm- 
ing areas  in  the  Middle  West.  Many  of 
these  truck  farmers— because  of  the  fact 
that  the  rails  get  the  right-of-way  at 
the  Eighteenth  Street  Maricet— an  com- 
pelled to  take  part  of  their  produce  back 
because  they  have  not  the  proper  facili- 
ties to  take  can  of  it,  and  ttMor  sdl  this 
produce  to  the  road  stands.  Will  the  biH 
put  all  of  those  road  stands  out  <rf  busi- 
ness? If  it  does,  it  takes  away  from  the 
truck  farmer  the  ability  or  the  possiUUty 
of  getting  rid  of  his  surplus  that  he  has 
to  take  back  from  the  market,  that  he 
cannot  unload. 

Mr.  HOPE.  In  reply  to  the  gentle> 
man's  question  I  will  say  that  I  cannot 
see  how  tills  legislation  could  possitdy 
affect  the  road  stands  adversely.  It 
might  be  of  some  assistance  to  them. 

The  facilities  affected  by  this  bill  an 
wholesale  markets,  and  I  know  of  no 
way  by  which  the  measun  would  affect 
the  little  ntall  markets  which  an  main- 
tained by  those  who  operate  the  road 
stands. 

Mr.  JONAS.  Does  this  Un  compel  the 
produce  man  to  sell  to  these  terminals 
or  unload  at  the  terminals  If  then  an 
no  other  facilities  or  outlets? 

Mr.  HOPE.  No;  it  does  not  affect  that 
situation  in  any  way.  It  simply  sets  up 
a  facility  which,  under  the  terms  of  the 
bill,  must  be  open  to  all  who  can  to 
use  it. 

Tliat  answers  my  qoea- 
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Mr.  JONAS 
tlon. 

Mr.  HOPE, 
the  facility. 

Mr.  JONAS 

Mr.  REES. 


It  compels  no  (me  to  use 


I  thank  the  gentleman. 
Mr.  Chairman,  win  the 
gentleman  srield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  Kansas. 

Mr.REES.  I  want  to  observe  that  it  is 
quite  nfreshing  for  the  distinguished 
gentleman  from  Kuisas  [Mr.  Boral.  the 
ranking  minority  member  on  this  com- 
mittee, to  tell  us  that  we  can  go  along 
without  the  necessity  of  setting  up 
another  bureau  or  agency  by  reason  of 
the  approval  of  this  legislation.  I  trust 
that  his  proi^ecy  with  regard  to  this 
matter  will  materialise  oimI  become  true. 

Mr.  HOPE.  I  thank  the  gentleman 
for  his  observation.  Under  the  terms  of 
the  legislation  the  D^iMurtment  must  use 
this  agency  which  is  aheady  in  existence 
and  which,  as  I  said,  will  certainly  n- 
quin  very  little,  if  any.  «>iq;Minsion  aa  far 
as  persoimel  is  concerned. 

Mr.  Chairman,  unless  then  an  aome 
further  questions  I  do  not  can  to  take 
mon  time  on  this  measun  which.  I 
might  say.  has  received  practically  uni- 
versal approval  on  the  part  of  the  farm 
organisations  of  the  country,  that  is. 
the  general  farm  organisatkms,  and 
many,  if  not  all  of  the  commodity  or- 
ganisations of  this  country  appeand  ba. 
fon  the  committee  and  endorsed  this 
leglalaUon.    In  fact,  I  cannot  recall  for 


many  years  having  had  as  unanimous 
support  from  farm  OTganixations  for  any 
measun  as  was  given  this  measun  when 
it  was  heard  by  the  committee.  Its 
passage  is  not  g<ring  to  sohre  all  the  prob. 
lems  of  marketing  fresh  fruits  and  veg- 
etables,  but  I  believe  ova-  a  period  of 
years  it  wlU  have  a  very  beneficial  and 
salutary  effect  in  bringing  together  the 
producers  and  consumers  of  these  per- 
ishable commodities,  the  mariceUng  of 
which  has  always  constituted  a  very 
serious  problem. 

Now,  Mr.  Chairman,  I  yieW  such  time 
as  he  may  desin  to  Uie  gentleman  from 
Kansas  [Mr.  RxxsJ. 

Mr.  REEa  Mr.  Chahman.  I  want 
to  express  my  further  views  with  n- 
gard  to  the  legisUtion  considered  today 
that  provides  for  distribution  of  perish- 
able food  coEomodities  acquired  by  the 
Commodity  Credit  Corporation. 

The  particular  comment  I  want  to 
make  is  that  I  wonder  why  the  agency 
reqjonsible  for  the  harviHTtp  of  these 
c<»nmodities  waited  so  ioog  befon  mak- 
ing a  move  to  diqxse  of  this  food  that 
has  been  purchased  by  funds  from  the 
Federal  Tnasury,  much  of  which  has 
been  permitted  to  deteriorate  because  of 
long  standing. 

I  am  hif ormed  that  as  recently  as  3 
months  ago.  the  Government  had  in 
storage,  and  for  which  it  was  paying 
rental.  192.000,000  pounds  of  butter. 
322.000,000  pounds  of  dried  milk.  331.- 
000.000  doxen  dried  eggs,  as  wen  as 
millions  of  pounds  of  dried  fruits  and 
ottier  commodities.  Of  ^course  these 
foods  should  be  distributed  anumg  the 
welfan  agencies  who  an  presently  iHiy- 
ing  these  items  at  maiiiet  prices. 

It  is  pretty  difScult  to  understand  also 
why  the  taxpayers  of  this  country  should 
be  required  to  pay  minioiw  of  doOars  for 
storage  of  these  commodities  when  they 
should  have  been  distributed  to  govern- 
mental and  charitable  institutions  that 
an  presently  paying  market  iHices  for 
than. 

It  is  pret^  hard  to  eqdain.  too. 
why  Gcvemmait-siqiported  institutians 
across  the  country,  and  then  an  tliou- 
sandsof  them,  should  be  paying  market 
prices  for  poUtoes,  n^iite  at  the  same 
time  the  Government  is  rfiwwpi^g  *^ynn 
at  the  rate  of  1  cent  per  pound.  Only 
recently  the  Army  bought  several  miTOnf^ 
dollars'  worth  of  potatoes  at  liigh  pciees 
for  the  use  of  the  Armed  Foroea.  Duiii« 
the  same  week  we  had  spent  $70.MO.OOO 
for  potatoes  that  wen  titfaer  destioyed 
or  sold  for  1  cent  pa-  pound,  subject  to 
penalty  that  it  iwt  be  resokl  for  food. 

Why  not  let  our  Govenunent  hoq^itals 
have  the  surplus  potatoes  for  the  use  of 
their  patients  and  personnel,  rather  **^»n 
dump  them  in  the  gutter,  rather  ti^n 
set  them  on  ilre.  or  di^kose  of  them  to 
some  concern  for  almost  nothing?  As 
I  have  said  on  other  occasioos.  the  thbog 
just  does  not  make  sense. 

Mr.  GSJarr.  Mr.  Chahman.  I  yield 
such  time  as  he  may  requin  to  the  gen- 
tleman from  West  Virginia  [Mr.  8cse- 

GOSl. 

Mr.  STAOGKRS.  Mr.  Chairman.  I 
ask  unanimous  consent  to  proceed  ort 
of  order. 


TbtCBMlBMUE.  b  titen  oltfaeUott 
to  the  mtaeA  at  tbe  mrinnin  ttam 
West  Virginia?  ^^ 

There  was  no  ohJeetloB. 
Mr.  8TAaGER&  Mr.  rfcmiw>>»  j 
wish  to  speak  brieily  on  a  topic  wfalA  I 
have  discussed  on  previous  '*'^^^i<m 
and  one  which  I  believe  to  be  of  hiereaa. 
ing  signiflcance  to  an  tbe  people  of  t>itf 
country-Federal  aid  to  education. 

TodayweanmobOiiiiVforwar.  But 
an  we  overkMUng  tbe  true  stnivth  al 
America  by  neglecting  the  potential  in- 
t«nigence  of  our  people? 

I  want  to  point  out  to  you  Memb«s 
of  the  Bouse  one  of  the  oaost  aii^>w*faiy 
situatims  that  has  eooie  to  my  atten- 
tion since  I  came  to  Ooogieaa— the  fact 
ttttt  only  15  out  of  «i  who  took  the  ex- 
am1nati<m  recently  tar  the  Army  in  the 
District  of  CohnnUa  wen  able  to  pass 
the  physical  and  moUal  tests. 

The  true  strength  of  America  has  al- 
ways  been  the  minds  of  our  men  ^M 
women— our  American  know-how.  An 
other  nations  catching  19  with  us  ia 
tills  know-how  in  the  devdopaBcnt  of 
the  intellect  of  their  people?  Uso.what 
an  we  going  to  do  about  it? 

The  UnitBd  States  of  America,  the 
tidiest  uati«m  aa  earth,  is  ridi  only  be- 
cause we  have  had  adequate  eapaiiin- 
ties  to  take  advantage  of  the  material 
wealth  God  has  given  us  in  the  fdaa 
of  natural  resouroea 

Durtog  the  last  war  many  ^*^*^rik 
at  teachers  left  the  twarhtm  peofemiou 
of  ttiis  country  for  better  payta«  Joba 
and  many  of  them  ncfer  retemed.  In 
the  last  few  days  !•  teachers  resignad 
from  the  schools  in  my  home  eoonty. 
(me  of  the  sman  counties  of  West  IHr- 
ginia.  This  is  an  nnbealltiy  **»MfHVm. 
Teachers  an  going  to  cantinae  to  leavs^ 
because  of  the  mon  attnetiiw  pay  they 
ean  receive  in  the  industrial  world. 

In  order  to  maintain  our  leadetsiift[>  in 
the  worid  we  must  do  so  iateiMgatly 
and  to  do  so  inteUgeotly  w«  mumt  edu- 
cate an  our  people.  Ami  in  ordsr  to 
educate  aU  our  pe^ie  we  most  faavw 
Mderal  aid  to  edveattea.  AbOlwittaout 
any  Mderal  strings  attached  to  it.  which 
tlM  vnamt  proposed  mMsoe  eertainly 
does  not  have,  or  I  would  be  *«*0"««^ 
opposed  to  it. 

Agam  I  say.  tte  strsagth  of 
has  been  in  the  mtnds  of  oar 
This  strength  has  given  as  tiie 
how  to  aeeompiish  oar  goaia.  Ifwaan 
vietorioas  in  oar  pceaeut  stn 

neglect  tbe  ednratJoo  of  oar 

women,  then  we  have  gained  a  staaOow 
victory. 


aid  Vbtm  to  ba 
the  ooat  o<  aMh 


the  past  1$ 
of  the  MM 


^m^f 


and 


Tbhnd.    Urn 


mUM 


an  to  ba 


but     wfBbe< 


from , _, 

boreaus  of  ttiis  Government  have 

reports  eoDceming  MMwmvma  of  our 
sehoola  Conditions  of  aadiasrians  coo* 
aeqosnce  to  hundreda  «C  UMMmads  of 
oar  people  that  it  should  caosa  us  to  ptn- 
vlde  for 


of  a  crisiB  eonfroBilBc  a  pait  of  onr  ] 
pie.  or  the  peopies  of  atHsr  lai 
whether  caused  by  fire;  by  fitood.  by  1 
ue^  ay  eaiuiQaaHB^  ay  amieaa  itr  wml 
w«  haw  acted  pnaaptly  and  mmttniw 
to  meet  the  needs  of  people  to  previda 
for  their  hanger,  to  itiiare  ttkrir  pain,  to 


to  ba 
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vnptn  them  to  nmtrfbate  to  the  matn- 
tenanee  of  our  democncT? 

Are  we  to  hirtrtng  in  material  reaources 
that  «e  eaimot  afford  to  pay  for  good 
adxx^  in  this  land?  Sbould  «e  be 
aattaOed  vlth  anj-ttdv  leas  tbaa  a  good 
idKKrt  for  eveij  boj  and  girir— yoon  and 
mine— and  tliose  of  the  parents  who  live 
In  the  rottote  hiDs  and  vtilleys,  the 
atxeeCs  and  the  aOeys,  of  your  districts 
and  mine?  Are  we  laddiv  in  the  appre- 
cSattan  of  the  Importance  of  ea^  hoy 
and  ilri?  "As  yoa  have  done  unto  tte 
least  of  these,  so  yoo  have  Ukewiae  done 
It  onto  me." 

If  we  in  Ameriea  falter  and  lose  sight 
of  the  dignttj  and  Importance  ci  the 
rights  of  the  indivldiial.  onlj  God  in  his 
Infinite  mercy  and  power  can  save  our 
wortd.  An  tou  often  has  it  been  true 
that  ^FvSk  many  a  Hower  is  bom  to  blodi 
unseen,  and  waste  its  sweetness  on  the 
air.'*  TUs  Is  a  wasteful  extrava- 
idiicfa  even  we  cannot  afford 
our  youtti  if  caused  by  the  lack 
of  honest  effort  to  proiride  satisfactory 


I  wish  to  make  a  plea  on  behalf  of 
•n  of  those  boys  and  girls,  who  other- 
wise win  be  denied  the  opportunity  of 
bavtaff  their  Una  guided  and  emidied 
by  the  efforts  of  a  sincere  able  teacher, 
thai  tt:e  decision  of  this  problem  be 
made  on  the  floca- of  this  Chamber  by  aU 
the  IfiMban  of  this  Bouse  during  this 


May  It  be  the  prMlege  of  the  Members 
of  this  OoQgrem  to  reeaU  that  they  indi- 
▼ktaally  oootrlboted  to  an  of  the  youth 
a  greater  (v^MTtunlty.  *ny>  strive,  to  seek, 
to  find,  and  not  to  yidd."  by  Inaugurat- 
tef  Mdsnd  aid  to  the  pohUe  schools. 

I  say.  the  teachers  of  this  Ra- 
next  to  hooH*  tratnlnc.  have  the 
i  Important  job  m  prqMuing  sOl  of  us 
for  our  Journey  thvough  Ufe:  and  they 
also  have  a  deep  wsponsiWlity  to  aU 
cMUsatkm  In  seoint  that  Ameztea  stays 
and  true  to  the  Ideals  which  have 
our  Statue  of  Liberty  a  meoea  to 
psopla  aU  over  the  world. 

Mr.  (HUNT.  Mr.  Chairman.  I  yield 
i  nrimUss  to  the  gentleBan  from  WOsfe 
¥lxBlnla  Qtr.Bmamamh 

Mr.   BCRMBIDB.    Mr.   Chairman.   X 
wish  to  owpltment  the  ownrntttee  on 
the  eaosDoot  woifc  they  have  done  on 
thisbifl,    I  Jmve  gone  over  it  very  care- 
teOy.  seetion  by  section.  Itlstheexaet 
aopy  of  a  wn  I  Introdaeed.   They  have 
votked  oat  quite  a  commendatory  piece 
if  work  In  this  bffi.   I  alto  wWi  to 
Mr.  William  Crow,  who  has 
a  Most  owtitanrttng  Job  for  the 
of    Afrtoulture.    I    havo 
Mr.  Crow  esplain  just  this  type 
vhieh  we  are  taktaag  up  today. 
Z  have  also  heard  him  explain  it  to 
tbefaimers,  truckers,  wholeaalen.  team« 
•liri.  OMBMOMrs.  ehamhers  of  oommerce. 
•ad  wtallsw>    I  mlcht  say  that 
In  BmMnttOB.  W.  Va..  these 
vote   by   the 

truokers.  local  tniok 
tho  wocfem  fer  those  truck 
lofoommeroe.and 
When  you  get  a  unanl- 
■fl  those  people  from 
m  mo.  you  indeed  must 
MIL    A  Qovernmant 
•arrant  like  Mr.  WUllam  Czow  adds 


mofch  to  the  efBciency  of  our  govern- 
mental administration.  Indeed  be  does 
materially  add  to  the  service  rendered. 
I  have  also  heard  the  consumer  in 
another  way  express  his  interest  in  this 
bilL  For  instance,  look  at  the  conges- 
tion here — pointing  to  illustrations  of 
Boston  and  New  York  City  markets. 
Let  us  consider  a  famwr  going  to  a 
market  Uke  this  with  fresh  vegetables. 
If  yoo  will  go  to  the  nutritionists,  and 
I  have  gone  to  ttiem,  about  ttils  bill. 
ttey  win  tell  you  that  the  farm  produce 
such  as  fresh  lettuce,  water  cress,  broc- 
e(^  or  cabbage,  or  any  of  those  diiDFerent 
leafy  products,  if  kept  out  on  the  road 
a  long  time  or  kept  in  a  congested  mar- 
ket such  as  this,  with  flies  swarming  on 
them,  win  certainly  lose  Uielr  food  value. 
Not  only  will  they  lose  their  food  value, 
but  they  win  have  dust  and  disease  germs 
on  them  which  we  do  not  want  to  have 
on  our  food.  So  if  you  have  a  market 
such  as  they  have  envisioned  and  which 
you  can  see  fnxn  this  drawing,  you  will 
notice  that  the  trucks  can  back  up  to 
these  market  buildings  and  can  unload 
goods  without  bruising  them.  If  you 
have  ever  been  to  a  wholesale  or  retail 
market  such  as  the  <mes  pictured  here 
and  watch  them  dimping  out  the  food 
products,  watch  the  lettuce  3ind  oUier 
leafy  vegetables  being  bruised,  and  we  do 
not  want  to  have  bruised  lettuce  on  our 
plates,  or  any  other  tjrpe  of  bruised  vege- 
table such  as  tomatoes  which  readily 
apoil  As  I  was  saying,  these  trucks  can 
load  than  off  on  the  same  level  as  the 
back  of  the  truck.  The  same  thing  is 
true  with  the  railway  cars. 

Anothfer  very  imp(»tant  conskleratlon 
Is  that  this  does  not  Just  apply  to  the 
big  dtles.  Unfortunately  my  colleague 
did  not  take  up  the  point  that  I  am  very 
much  interested  hi.  the  middle-slxed 
cities  and  the  smaU  cities.  They  are 
Interested  In  these  markets.  It  is  a 
place  where  the  farmers  can  get  rid  of 
their  suriAus  foods.  Let  us  consider  the 
Ohio  Valley,  the  Kanawha  and  UtUe 
Kanawha  Valleys,  for  example,  where  we 
raise  large  quantities  of  tomatoes,  leafy 
vegetables,  roasting  ears,  eggs,  and  so 
forth.  Now.  suKMse  there  is  a  glut  on 
the  logical  market  and  they  cannot  sell 
these  tomatoes.  They  even  invite  the 
people  to  come  in  and  pick  all  the  toma- 
toes they  want,  and  large  quantities  of 
tomatoes  decay  in  the  fields. 

This  market  facility  is  a  place  where 
the  farmers  can  bring  their  surplus  to- 
matoes. Then  they  can  load  them  into 
these  trucks  and  into  the  boxcars  and 
tond  them  to  the  cities.  This  is  ahncst 
ail  profit  for  tiie  farmer.  The  consumer 
himself  wiU  get  lower  prices  on  the  to- 
matoes, and  certainly  the  farmers  wUl 
get  a  price  for  those  tomatoes  which 
wouM  ordinarily  spoil  in  the  field. 

I  woe  talking  to  a  few  of  our  colleagues 
a  few  moments  ago  about  fresh  com. 
The  same  thing  Is  true  about  fresh  com. 
Ttmr  ean  send  that  com  to  these  mar- 
kets. If  the  dilpments  of  com  stay 
around  for  quite  a  while  the  com  dries 
25^Mf  <to«  not  taste  good.  It  wUl  be 
dalayeo  under  conditions  such  as  exist 
IB  those  flhistratkma  Not  only  that,  but 
you  do  not  get  the  proper  vitamins  in 

your  Qom.  that  you  should  get  from  fresh 
oora    This  then  is  a  place  where  the 


farmers  can  go  to  the  smaller  cities  as 
wen  as  to  the  larger  dtles.  Bh^ments 
can  be  transshipped  much  more  advan- 
tageously under  this  bm  from  the  smaU 
to  the  large  cities.  This  ItfU  tten  expe- 
dites shipments  and  cuts  down  on  cost 
for  the  consumer. 

The  fanner  ean  bring  his  wife  to  a 
place  like  this,  which  she  or  he  wiU  not  be 
ashamed  of.  Unfortunately  some  ot  the 
markets  which  we  now  have  are  in  parts 
of  the  city  which  are  not  the  kind  of 
environment  that  a  farmer  would  like  to 
take  his  wife.  They  wfll  have  rest  cen- 
ters in  these  markets,  where  the  wives 
can  go. 

So,  Mr.  Chairman,  here  we  have  a  most 
tmusual  situation,  w^iere  we  have  the 
support  of  the  consumer.  It  Is  Uteal  for 
the  consumer.  It  is  Ideal  for  ttie  whole- 
saler and  the  retaOer.  I  might  say.  too, 
that  the  wholesale  grocery  companies 
and  the  retaU  smaU  stores  are  not  op- 
posed to  this  hilL  They  voted  unani- 
mously for  it  in  two  of  my  cities.  They 
are  in  favor  of  this  type  of  market. 

I  repeat  again  we  have  the  unusual 
situation  where  we  can  vote  for  a  inoj- 
ect  which  win  lead  to  better  goods  for 
the  consumer,  healthier  dthwos  and  bet- 
ter prices  for  the  consumer  because  of 
better  handling  methods.  At  the  same 
time,  the  farmer  can  sdl  his  produce  so 
that  he  can  get  a  good  price  for  it.  whk^ 
produce  might  ordhuuily  be  lost  So 
Members  of  this  great  body,  you  can 
readily  see  this  is  a  most  unusual  situa- 
tion. I  ask  for  a  unanimous  vote  on  this 
overdue  legislatioi). 

Mr.  GRANT.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Califor- 
nia [Mr.  warn]. 

Mr.  WHITE  of  CaUf  omia.  MSr.  Chair- 
man. CaUfomla  produces  a  very  large 
percentage  of  the  Nation's  fresh  fruits 
and  vegetaUes.  Therefore,  as  one  of  the 
representatives  of  that  great  State  in  the 
House  of  Representatives,  I  take  this  oc- 
casion to  pcdnt  out  the  many  good  fea- 
tures of  the  bin  which  we  are  now  con- 
sidering. 

Hie  CaUfomla  Farm  Bureau  Federa- 
tion has  put  on  a  campaign  to  narrow  the 
spread  between  the  price  the  farmer  gets 
for  his  product  and  the  price  the  con- 
sumer pays.  I  know  the  CaUfomla  Fkrm 
Bureau  oodorses  this  piece  of  leglslaticn 
as  a  part  of  that  program,  and  I  fM  sure 
that  any  farmer  in  the  United  States 
who  seUs  fresh  vegetables  or  other 
perishable  produce  wfll  likewise  be 
heartily  In  accord  with  this  legislation. 

Mr.  Chairman.  I  sincerely  hope  that 
every  Member  of  this  body  win  vote  to 
support  of  this  bUL 

Mr.  Chahman.  I  yield  back  the  bal- 
ance of  my  time. 

Mr  HOPE.  Mr,  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Min- 
nesota [Mr.  Aooosr  H.  Ammnmi). 

Ut.  AUGUST  H.  ANDRE8BH.  Mr. 
JJaira»n.  It  has  been  mentioned  here 
that  ttUs  Is  a  f armMs- bin.  I  have  been 
a  member  of  the  Committee  on  Agri- 
culture and  a  member  of  this  suboom- 
mlttee.  It  is  my  opinton  that  the  biU 
»  for  the  primary  purpose  of  redudng 

*T?  ****  °^  '**^  *o  **»  ooMumwa;  so 
It  is  actuaUy  more  of  a  coMOBMn*  WH 
than  afazmeis'  bUL 


CONGRESSIONAL  RBGORB-^OUSB 


There  are  two  factocs  that  make  te 
the  high  cost  <a  Uvlng:  One  Is  the  high 
cost  of  government,  because  the  con- 
sumers of  the  country  pay  for  the  cost 
of  government— the  otba  item  is  tiai»- 
portation  and  handling  charges  on  food 
and  other  items  transported  in  inter- 
state commerce  which  fii^Llly  reach  the 
consumer.   This  bin  is  designed  to  lover 
the  handling  charges  at  least  on  pmsh- 
able  items  sold  in  these  markets  and  to 
bring  the  food  to  the  consamers  at  a 
lower  price  with  the  hope  that  the  re- 
tailer win  give  the  couomers  the  ad- 
vantage of  it    It  also  provkles  a  more 
expedittous  manz^r  for  the  farmers  to 
bring  their  produce  either  by  rafl  or 
truck  into  the  market  and  diqwee  of  it 
quickly  rather  than  to  stand  around  aU 
day  in  a  congested  street  watting  for  an 
opportimlty  to  unload  to  some  whole- 
saler.   We  hope  that  It  will  w«rk  out  so 
that  the  craisumers  wm  get  the  benefit 
of  it. 

^  Let  us  return  for  a  mn«nwit  to  the 
first  iton  I  mentioned  which  uttde  up 
the  high  cost  of  Uving.  the  high  cost  of 
govermnmt.   I  ttiink  it  Is  a  more  potent 
factor  in  our  economy  than  even  the 
legislation    we   are   considering   here. 
Stop  and  consider  that  if  yoo  are  wear- 
ing a  $60  suit  of  clothes  aivroximatdy 
$20  of  it  rqire«nts  the  cost  of  govern- 
ment, or  taxes.  You  may  ix>t  know  that 
you  are  paying  it.  you  may  say:  "Let  us 
put  on  an  excess-profits  tax  on  the  cor- 
poration that  makes  the  suit  of  dothea* 
If  you  do  the  company  wfU  Just  pass  the 
tax  back  to  you  and  other  consumers. 
It  was  very  aptly  Illustrated  about  a 
we^  ago  when  the  on  companies  raised 
the  price  of  g»«»nw  half  a  cent  a  gal- 
lon.   What  happened?    The  retafl  priee 
went  up  1  coit  a  gaUon  and  it  was  bn- 
mediately  passed  on  to  the  eonsmncr. 
The  price  of  cigarettes  was  raised  a  very 
smaU  amount,  less  than  a  cent  a  pack- 
age, but  immediately  the  price  of  cig- 
arettes went  up  a  cent  a  paf^age  to  the 
consumer.    Today  in  the  District  of  Co- 
lumbia yott  are  paying  12  cents  a  pack- 
age tax  on  the  cigarettes  that  you  boy. 
And  so  it  is  with  evoything  yon  buy. 
instead  of  the  owporations  payiiw  the 
taxes,  they  simply  act  as  tax  coOeelecs 
and  you.  Mr.  atimi.  whether  yon  buy 
groceries,    perishahlft    Items,    clothing, 
cigarettes,  or  luxuries,  are  paytag  In 
hkMen  taxes  for  the  high  cost  of  gov- 
emmoat.  When  the  people  of  this  coun- 
try wake  up  to  the  fact  they  are  paying 
for  the  high  cost  of  Government  why. 
then,  we  win  have  more  economy  in  gov- 
ermnent  and  we  wiU  probably  also  have 
better  government 

Mr.  HOPE.  Mr.  Chahman.  I  yield  1 
minutes  to  the  genUeman  from  CaU- 
fomla [Mr.  PHimrsl. 

Mr.  PHILLIPS  of  California.  Mr. 
Chairman.  I  wish  to  compUment  the 
committee  for  having  brought  out  this 
hilL  The  goitlemai  from  Kansas  stated 
earUer  that  this  is  a  subject  in  which  I 
have  been  interested  for  a  very  long  time. 
As  the  g«itleaan  from  TmttiiM  [itr. 
Habvxt]  said,  perhaps  the  bin  is  overdue^ 
but  my  observation  has  been  that  eten 
by  InvcstlgatiaB  on  the  part  of  earn- 
mlttees.  subcoBBmittMs  and  vedal  eom- 
mitteesw  when  after  heartngs  and  radi 


iMnpfkm  as  is  taking  place  qp  the  floor 
today,  we  do  bring  cot  a  bOI  of  this  kind. 

it  Is  modi  more  apt  to  have  iMd  sqneesed 
out  of  tt  the  parts  whldi  might  came 

eonfuskm  and  that  might  later  reqmra 
correcitoQ.  ^^ 

TUs  win  be  of  very  great  benefit  cape- 
^lany  in  the  eastern  area  wbere  the  mar- 
^^3g  of  ftesh  fruits  and  vegetables  has 
been  tied  to'  ant^oated  markets  which 

are  no  longer  suitable  for  their  k)catloni. 
lamwatoilate  the  committee.  I  support 
the  bffl  and  I  hovt  It  wfll  xeeetve  a 
unanimous  vote. 

TheCSAlBMAN.  The deik wlll read 
the  fam  for  amendment. 

The  Cterk  read  as  fdknra: 

Bt  it  easctatf  etc.  TtMt  tttls  Mt  mtn  be 
citad  as  tha  ISarkaUag  ItellttlM 
ment  Act." 

BeaJtManr  or  voucT 

8BC.9.  It  li  foand 
narkettag  of  pettehc^ 
motttttea  afltoeta  tba  poMte' 
nattar  of  f7«T»  wti»i^^f| 
q^Mottttaa  of  mrita. 


that  tte 


thtmaefioat  tHa  ITnttad 

eotmtriea  paaa  throt^h  aad  a 
pataUc  marfceUiy  fartlftlM  lo 

cocsumiag  araaa  wlUeb  ar»  IB : 

tamaegtobtt  aad  obaaMa;  tt«t  tte  haoattos 
or  petialiaua  agriealttBal  eooBodmca  ta 
a«ai  ttcfilttea  li  attaMteat  with  BMtty  iaMo». 

•m.  M*  detolaratloa.  vblek  Nantt  la  ho- 
dueacB  raccMng  jxkam  f w  ktfow  ttaa  naaiiii 
atate  valoa  of  tbair  indBcta.  la  andaly  aa4 
aiMtrarOy  enhaactag  eoits  of  eperatiani  la 
mA  Biarkata.  aad  lactaaali^  tha  priea  of 
<oodto  eooauaacn;  tha«  tte  prleaa  of  aB 

^xtoJ  l>y  tba  prieaa  tatttm  tm  tfaeaa  f**H 

undotv  bunieBM^M  J~«-VaM,ni  rJ^  ^T 
jzTir^'..  '^*""'****—^  *••••  TCMUUg  iraai  ol>- 

aotaacant    aad   inadaqaata   f«'Hit<rt^.    (||^ 

crfiaoteta  aad  aatlqgBtad  CacOlttM  oaate  sodt 
•nmdne  reatratat  and  vBjwit  biadaa  on 

hwansa  eomumm  tnm  ^ 

raatfaiati  aad  to  ptcKart 


Of 
tliemaslellal 
we  ean  save 


troBL  the  aae  of  such  AMBttfta^  m>^^ 
racmtSea  wcnUd  aMifca  prwltiit  tha  mnam  «g 

of  mmnj  of  ^t  mninaaa 

tbat  laq^ttaof  tta  oaa 
I  taefUUaa.  flfltarti  la  tte 

faUad  to  brt^  abowt  a 

to  ttaa  pfobiaaa;  that  ttato  .  , 

diM  laigaly  to  tba  taataOtty  of 

-n  Tim^wi  I  iiaiiiiiMhni  -nrrliaiif.  ^-^  iTtl>- 

oca.  ladMditally  or  eaOaettfely.  to  obtata 


abofl*.  tttobetaay 
of  Ooagraai  tbroagk 

tenad  iqxin  ttaa  *»■«*  

aid  ta  ttaa  catatattddj^  of  aodk  nabne 
kattag  fadtttlea  for  tba 
of  n«rit  trattar    ' 

datry  producta, ,  , -^,^,„ 

oomaaodttleB  aad  aaa  food  aa  wflU  taa 
-*     '      %o  otdcity  aad    ~  " 

tba  apcaad  bacwan  prieaa  paid  bjr 
aad  tboaa  raeelvad  by  ~ 


nates  to  da  ^ 
dytag  for 
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ABflriea  is  eoounitted  to  u- 
In  mtix  u«A.  taut  1^  ui  make  it 
s  cwnwattfe  imdflrtaklng.  Let  each 
nation  wmUHmte  wttlita  the  llinlU  of 
Us  rvaooroea.  Tb  defend  our  own  shone, 
we  mart  require  the  eerytces  of  great  ad- 
dltioaal  oumben  of  oar  young  men. 
Tbera  ia  a  Umtt  bcfond  whidi  we  cannot 
strain  our  Banpovcr  without  reducing 
oar  aMUty  to  mpply  the  marhtnwt  of  de- 
foMe  needed  by  the  rest  of  the  world. 
There  is  a  Umit  to  the  expenses  we  can 
Incur  without  reducing  the  moxwtary  aid 
we  can  render  abroad.  Today,  we  are 
not  (mly  puttlnc  more  money  into  de- 
fense than  aU  the  rest  of  the  world— we 
are  deroting  a  larger  part  of  our  income 
than  anyone  else.  Of  course,  we  are 
siVPlyliW  the  bulk  of  the  machinery  of 
deftese  for  all  the  nonoommtmistie 
worid.  Under  these  circumstances,  can 
we  be  critidaed  when  we  ask  othek-s  to 
eonlarlbttte  manpower  to  the  defwise 
cffoK?    I  think  not 

About  a  .tear  ago.  I  suggested  that  the 
Ihaited  States  should  arm  and  train,  as 
a  part  of  the  United  SUtes  Army, 
approximately  26  ^visions  of  Germans  to 
serve  in  Otanany  and  western  Europe, 
and  about  a  like  number  of  Japanese  to 
aerre  in  Japan  and  the  Fvn  East.  I 
pointed  out  that  in  each  instance  the 
prtBuuT  pccrpoae  of  these  troops  wouia 
be  to  defend  ttietr  retqiieetiTe  homelands 
from  communistic  attack.  While  mem- 
bers of  the  Bouse  Oommittee  on  Armed 
Serrices  gave  me  such  a  favorable  hear- 
ing that  I  was  eneoctraged  to  hope  that 
that  committee  would  frame  appropriate 
legislation  of  its  own.  I  did  reoeire  con- 
siderable criticism  fixmi  portions  of  the 
pubiie  press.  After  becoming  discour- 
aged at  ttie  f  aihne  cif  the  committee  to 
act.  I  introduced  a  Un  of  my  own  (H.  R. 
1380)  auttiorlslng  the  recruitment  of 
IndlTidnals.  not  dttawns  of  ^e  United 
States,  tncloding  qwcUlcally  natiimals  of 
Oermany  and  Japan.  This  liill  is  still 
pendtnc  before  the  House  etnamittee. 
The  eommittee  lias  not  yet  given  it  any 
•e.ioaa  eoaslderallon.  I  fed  that  bef (ne 
we  embark  on  a  program  of  drafting 
American  boys  to  go  out  and  die  for  the 
defenm  of  dtolant  lands  we  iBhould  at 
least  give  the  natives  of  t!iese  olhar 
lands  a  ebanoe  to  loin  the  forces  that 
are  anrttned  to  prelnet  their  homes. 

Ifeltbtr  W<Bst  Germany  nor  Japan  ean 
establish  amjes  far  their  own  defense. 
Doubdeas  tbie  is  a  sound  jweemtlon 
wbirh  must  be  eaniod  out  ih  order  to 
pivCeet  the  werld  flfoai  any  possible  re* 
vival  of  Qerman  or  Jtipansea  militarism. 
J  would  not  snggast  ttiat  these  pe(q>les  be 
cotrosted  with  this  power  for  harm  so 
shortly  after  its  misuse  by  the  former 
OstmaB  and  Japanese  leaders.  On  the 
odMr  hand,  so  k»c  as  we  do  not  aUow 
these  peopis  to  arm  their  own  men  we 
■mi  send  Amerloan  boys  to  protoel 
ttaaaL  TUs  is  not  fair  to  our  boys  vaA 
it  is  aei  sonnd  tram  a  business  stand- 
point flmre  la  no  need  for  Amerioa  to 
mppIfaU  ttme  of  the  essential  elemanti 
m  deltaes.  Wtt  some  time  to  cone  we 
ma  doubllom  betonpeUed  to  supply  the 
monty  and  to  a  Imer  extent  the  ma* 
cWpso»  but  eurely  Ctarmany  and  Japan 
oail  And  would  be  glad  to  supply  the 
men. 


Let  us  consider  the  case  of  West  Ger- 
many: Bveryone  knows  that  unless  the 
defenses  of  westtm  Europe  are  not  ma- 
terially strengthened  very  quickly,  we 
win  see  a   repetition  of   the   Korean 
tragedy.    Everyone  knows  that  In  the 
absence  of  a  much  stronger,  hard  core 
of  ground  troops.  Western  Germany  Is- 
Just  as  vulnerable  to  attack  by  the  Com- 
munists of  East  Germany  as  South  Korea 
was  to  the  attack  of  the  trained  troops 
from  North  Korea.  Everyone  knows  that 
our  only  plan  of  resistance  In  western 
Europe  relies  on  long-range  strategic 
b(»nbing  of  Russian  targets.    Everyone 
knows  that  If  West  Germany  is  invaded 
by  East  German  Communists  it  will  be  In 
the    name    of    German    "unity"    and 
"peace";  Jiist  as  it  was  in  Korea.   Every- 
one knows  that  under  these  circum- 
stances our  strategic  Air  Force  will  be 
without  efTective  targets,  just  as  it  has 
Yieea  in  Korea.    Everyone  knows  that 
there  are  no  neighboring  democracies 
who  are  able  to  go  to  the  aid  of  West 
Germany  and  we  will  have  to  carry  the 
load,  just  as  in  Korea.    Everyone  knows 
that  with  our  present  military  strength. 
we  would  he  pushed  out  of  most  if  not  all 
of  West  Germany  with  serious  losses,  just 
as   we   suffered   in   Korea.     Everyone 
l^nows  that  the  way  to  prevent  a  Com- 
munist push  into  West  Oermany  is  to 
have  a  sufficiently  well-trained  and  well- 
equiived  ground  troop  force  to  repel  it. 
It  will  probably  never  come  if  we  are 
ready  for  it.    Weakness  but  invites  ag- 
gressioa   What  then  is  the  answer?   To 
me  it  is  very  simple. 

Recruit  25  divisions  of  German  na- 
tionals. Many  of  them  will  be  veterans. 
An  win  make  good  solid  soldiers.  Let 
their  company  officers  be  Germans,  but 
make  their  field  officers  Americans. 
EqjAp  ihem  with  American  machines. 
Give  them  but  a  few  days'  supply  of 
ammunition.  Keep  the  ammunition  re- 
serves in  France  or  even  in  England, 
as  assurance  that  they  wiU  never  turn 
on  our  friends.  Pay  them  in  German 
money  purchased  with  dollars  from  the 
West  German  Government.  Feed  and 
clottie  them  on  the  standard  of  Ameri- 
can soldiers.  Possibly  give  them  a  dis- 
tinctive feature  of  the  uniform  for 
Identiflcation.  Do  not  confer  any  rights 
of  citizenship  or  veterans'  benefits. 
Always  ronember  that  they  are  not  re- 
cruited to  defend  America  directly  and 
are  not.  therefore,  entitled  to  the  same 
veterans'  benefits  that  are  given  to 
American  boys.  Remember  that  these 
troops  are  the  first  line  of  defense  for 
their  own  hnnes  and  that  the  United 
States  Is  exhibiting  extreme  generosity — 
even  though  it  is  helpful  to  us— to  pro- 
vide the  mtmey  and  the  material  of  this 
Qennan  defense.  We  cannot  therefore. 
In  good.ocmgdence  be  caUed  upon  to 
grant  dtlmishlp  to  these  troops  as  we 
have  often  granted  citiaenship  to 
foreign  nationals  who  fought  for  the 
United  States.  These  troops  win  be  con- 
trlbuttaig  to  the  defense  of  the  Western 
Wwld  Just  as  we  wlU  be  contributtng 
to  it  with  our  moi:.ey  and  our  machines. 
birt  first  and  above  aU  else,  they  win 
be  defending  themselves.  They  have  n6 
right  to  can  on  us  for  special  rewards  for 
doing  this. 


It  must  be  self-evident  that  such  a 
force  in  cooperation  with  our  Air  Force 
is  an  effective  answer  to  the  Communist 
threat  to  West  Germans  and  as  far  as  I 
know,  it  Is  the  only  eftective  answer  that 
has  been  proposed.  Are  we  going  to  take 
steps  to  convert  this  program  into  a  real 
fighting  force,  or  are  we  going  to  puU 
back  from  any  decisive  action  untU  it 
is  again  too  late?  We  know  we  have  too 
Uttle  in  Europe  now  to  stop  even  the  East 
German  Communists.  Let  us  not  com- 
bine this  "too  little"  force  with  an  in- 
decision that  win  result  In  any  action 
being  also  "too  late".  Let  us  use  the 
manpower  of  both  Germany  and  Japan 
to  its  own  defense,  and  therebcr  save 
Americans  as  weU  as  Japanese  and  Ger- 
mans. 

The  Clerk  read  as  foUows: 
Bsrannovs 

Sec.  4.  For  tta*  puipoMS  of  this  set— 

(a)  "Market  facility"  meant  ah  the'  tacOl- 
ties  ueed  In  connection  with  the  aipen- 
tlon  at  a  pubUc  wholeeale  market.  Including 
the  land,  buUdlngs.  flxturee.  equUmmat.  and 
other  appurtenances  neceeaary  or  Incidental 
to  the  operation  of  a  publle  WbolsMle  market 
for  periabable  agrlraltural  commodities  con- 
stituting a  single  Integrated  market  located 
In  a  substantially  contiguous  area,  not  In- 
cluding public  cold-etorage  warehouses  of 
more  than  10.000  cubic  feet  CMMtclty,  or 
faculties  for  haxidllng  Uvestodc. 

(b)  "Pubhc  wMoleaale  maxket"  means  a 
place  which  servas  as  the  major  source  ot 
supply  of  perishable  agrtcultural  oommodl- 
ties  consumed  Hi  a  large  eonsumlng  area 
and  which  Is  operated  primarily  tat  the  pur- 
pose of  selling  or  otherwise  disposing  of 
perishable  agriculture  commodltias  at  whole- 
sale for  resale  to  others. 

(c)  'Terlshable  agrlcxiltural  commodities'* 
meazis  agricultur&l  commodities  and  prod- 
ucts thereof,  cooidstlng  prtneipsUy  of  fresh 
fruits  and  vegetables,  handled  alone  or  in 
combination  with  poultry,  eggs,  msats.  sea- 
food, and  dairy  ]>roducts. 

(d)  "Mortgage*  means  a  first  mortgage  on 
real  estate,  in  feo  simple  w  on  a  iMwehold 
\mder  a  lease  for  not  less  than  99  years;  and 
the  term  "first  mortgage"  means  such  classes 
of  first  liens  as  ar»  cooamoaly  glTaa  to  secure 
advances  on,  or  '2m  impald  purchase  price 
of,  real  estate  \ir.der  the  laws  of  the  State 
in  which  the  real  estate  is  located,  together 
with  the  credit  Instruments,  if  any,  secured 
thereby. 

(e)  "Mortgagee  '  means  the  original  lender 
under  a  mortgagi,  and  his  successors  and 
assigns  approved  liy  the  Secretary. 

(f)  "Mortgagor "  means  the  original  bor- 
rower under  a  mortgage  and  his  successors 
and  assigns  approrred  by  the  flseretsiry. 

(g)  "Maturity  >late"  meaoa  the  date  on 
which  the  mortgage  or  loan  indebtednees 
would  be  extinguished  if  paid  in  aocordanee 
with  periodic  psyiients  provided  for  in  the 
mortgage  or  credit  instrument. 

(b)  "United  States'*  Inelndes  the  sevval 
States  of  the  Uhited  SUtas.  the  District  of 
Cioluwhla.  Alaska.  Hawaii,  and  Pusrto  Bloo^ 

(i)  "Secretary"  msans  ths  Secretary  of 
Agriculture. 

(J)  "Kigible  borrower"  msans  any  munlc- 
IpaUty  or  political  subdlviaton  of  a  SUte, 
public  sgency,  or  tnstnunsntaBty  of  one  or 
more  States  or  KimtBtpalttlas.  ptfbUc  cor- 
poration or  board,  or  prtVals  oorporatkw  en- 
gaging la.  or  whieli  will  engage  in.  ttf  opera- 
tion of  a  pobllo  wholasals  aaarkst  facing 
which  masts  the  itUgiblU^  isqulwnwnto  oT 
thisact. 
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Ssc.  i.  In  order  i«  sgsctnste  ths  objeetltws 
of  this  act  and  asiiist  th  ths  dsvrtopment  of 
proper,  adequate,  imd  effldent  marketing  fa- 


etllties  tn  Qm  United  States,  the  Ssawtary 
under  the  authority  of.  and  with  funte  -»^M 
available  pursoant  to  ths  Agrteultural  Mar- 
keting Act  of  1040.  shaU  undvtaks.  sad  dis- 
seminate the  results  of.  rsssarch  rdatiag  to 
design,  plans,  location,  methods  of  opsratlon. 
materials,  use.  equipment,  snd  other  aiiMniir 
research  and  analysis,  consistent  with  the 
needs  for  the  Improvemrat  and  devdopment 
of  proper,  adequate,  and  fifflrt4!mt  mhcksting 
facilities  for  handling  perishable  agricultural 
oommodltlss. 

BvoLvute  imn> 
SBC. «.  (a)  There  is  hereby  crestsd  a  fond 
to  Iw  known  as  "tlie  maikettng  facility  mort- 
gage insurance  fund"  (referred  to  in  this 
act  as  the  "Insurance  fxmd") ,  which  s>t*l]  be 
used  by  the  Secretary  to  make  insurance  pay- 
ments under  section  9  of  this  Act  snd  to 
meet  the  expenses  incurred  in  connection 
with  the  acquisition,  operation,  and  ''Wpuesl 
of  market  facilities  acquired  pursuant  to  the 
provisions  of  the  insurance  contracts  in  the 
event  of  def suit  by  ttie  txurrower.  except  that 
no  part  of  such  fund  shall  be  used  for  ad- 
ministrative expenses  Incurred  in  carrying 
out  this  act.  There  is  authorized  to  be  ap- 
propriated the  sum  cf  •35.000.000  to  consti- 
tute such  fund  which  sum  shall  temaia 
available  until  expnuled. 

(b)  The  money  in  the  fund  created  under 
this  section  not  needed  for  asrent  opera- 
tions shall  be  dqmslted  with  the  Treasurer 
of  the  United  States  to  the  credit  of  the  fund 
or  invested  in  direct  obligations  of  the  Uhlted 
States  or  obligations  gusranteed  ss  to  prin- 
cipal and  interest  l}y  tlw  United  States. 

(c)  llie  Secretary  shall  make  an  »«tiw«i 
report  which  SliaU  Include  a  complete  state- 
ment with  respect  to  the  status  of  the  insur- 
ance fund. 

IMSUaAMCB  LtMISr 

Sac  7.  The  amount  of  any  insurance  con- 
tract which  may  be  made  under  this  Act 
shaU  not  exceed  an  amount  equivalent  to  SS 
per  centum  of  the  total  cost  of  the  maxtet 
facility  as  determined  by  the  Secretary:  Pro- 
vided, That  in  no  case  shall  the  borrower  in- 
vest less  than  945.000  of  the  total  cost:  And 
pnvided  further.  That  ths  investment  by  ths 
borrowet  shall  always  be  a  claim  subordinate 
to  the  claim  of  ths  United  States  arising  out 
of  an  insurance  contract  under  the  authority 
of  this  act. 

XHSciAMcs  or  icaaTBssas 
Ssa  8.  (a)  The  Secretary  is  authoriaed, 
upon  iqjpllcation  of  a  prospective  mortgitgar 
or  mortgagee  under  a  first  mortgage  eligible 
for  Insurance  under  this  act  on  a  market 
facility,  to  insure  such  mmig^e  and  to  make 
oonunltments  for  the  Insurance  of  any  soch 
mortgage  prior  to  the  dsts  of  its  eaeeutian. 

(b)  TlM  aggregate  smount  of  princ^ial 
obUgatiOQs  outstanding  sft  any  ons  time  on 
aU  mortgages  Insured  under  this  act,  and  on 
aU  mortgages  with  respect  to  which  commit- 
ments to  insure  have  been  made,  diall  not 
exceed  9100.000,000. 

(c)  hi  order  for  mortgage  on  a 
faculty  to  be  Miglble  under  thto 

<1)  the  poson  obligated  to  pay 
shall  be  an  eliglbls  borrower: 

(a)  the  market  faculty  mortgags  shsn  bs 
one  which  U  determined  hj  the  Secretary  to 
be  eligible  for  mortgage  insoraDce; 

(9)  the  mortgage  shall  be  sands  to  and  bs 
btid  by  a  mortgages  approvsd  by  tts 
tsry  as  rssjxmslhls  and  aUs  to 
mortgage  prapsrly: 

(4)  the  principal  obUgation  (and  fees  and 
othsr  charges  dtargeabls  under  wibswllon 
(d)  of  this  section)  shall  be  in  such  y«»««in^ 
not  in  esoess  of  the  amoonts  ^'■"'anl  tn 
seetloa  7  of  this  act  as  may  bs  nsesaiMT  to 
•naUs  ths  borrow  to 
faeitt^. 

<S)  ths 

to  ths  Ssorstarr  but  not  to  «- 
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(6)  the  ascrtcits  sbaO  bsar  tntsnst  at 
not  to  anssed  4  psresnt  per  ****^Tm  on  ths 
amonat  of  the  prlnelpal  ^''^Ifittim  outstand- 
ing at  any  ons  ttass;  aad 

(7>  thsmortgags taskramants Shalt— 

(A)  provide  for  ths  repayment  of  the  prin- 
cipal oMlgattOBi.  together  wtth  Intsrsst 
thaeon.  in  instaUmsnts  in  aocontenos  with 
^nor^ntlan  schedules  prsscribed  by  the 
Secretary;  and 

(B)  contam  such  provisions  with  isspsut 
to  insurance,  repairs,  alteratlans.  payment  of 
tsxes.  defaxilt  reserves,  ddinquency  ^argM. 
foreelosure  prooeedingB.  antlcipatlan  of  ma- 
turity, additional  and  aeamdary  Usas.  aad 
other  aiatters  ss  the  Seoretaiy  sMy  prsaerlba. 

(d)  The  Secretary  shsU  requlrs  the  pay- 
ment by  the  mortssgor  or  mcitgagse  sf  such 
initial  fees  for  lnq>eetion.  ^ipnOssl,  and 
othCT  similar  ehaigcs  ss  he  finds  necMsary 
snd  such  smounts  may  be  included  in  ths 
principal  obligation  of  the  mortg^e.  Ths 
proceeds  of  sutdi  fsss  aad  ckMgss  "t^tt  bs 
dqMBited  in  the  insuaaos  fund  (crsatsd  by 
section  6  (a)). 

(e)  Vor  insuraaoe  granted  pursuant  to  this 
set  the  Sscretsry  ShaU  ooUect  firon  ths  mort- 
gsgee.  upon  insuraaos  of  ths  martgsge.  an 
initial  charge  of  nns  half  of  i  psroent  of  the 
principal  obligation  of  ths  mortgage  and  an- 
nual^ thsreafter  a  charge  of  one-haU  of  1 
peromt  of  the  prlnc^ial  *'**'\g*t!im  reaialnlag 
unpaid  at  the  time  the  charge  becomm  due. 
without  tsking  into  socount  dcliaquent  pay- 
menu  or  prqiaymenta.  The  proceeds  cf  such 
charges  shaU  bs  dspositsd  ia  ths  insurancs 
funfL 

(f )  Any  contract  of  insuraaee  executed  by 
the  Secretary  under  this  ssctlon  afc^fl  be 
coBcIiisive  cvidaaoe  cf  the  cUgibaity  of  ths 
martgsge  for  insurancs.  and  ths  validity  of 
any  contract  of  insuranee  so  assented  shaQ 
be  incontestable  in  the  hsnds  of  sn  approved 
mortgagee  from  the  dsts  of  the  esecutioa  of 
such  contract,  except  for  fraud  or  aiisfepsa- 
ssntsticn  of  which  such  mnrtgssis  hss  ao- 
toal  kaowledge. 

<g)  The  m<»tgagee  may.  wtth  ths  ^iproviri 
of  the  Secretary,  assign  any  asartgage  iasored 
iBMler  this  set.  together  wtth  ths  accompany- 
ing note  and  contract  of  Insuraaee.  and  ths 
asstgaee  thereof  shall  thsreupun  bseone  en- 
titled to  sU  the  bensAts  cf  soch  conlnet  of 


rs' 

9.  (a)  If  the  mortgagor  under  a; 
gage  tasorsd  under  ssettoa  s  Is  In  <Ms«lt  for 
more  than  IS  aumths  imd  ths  aaortgagea.  la 
•ocordaaee  wlOi  regidatlans  prssorlbsd  by 
ths  Secrstsry.  (1)   forsdosea,  or  with  the 
Secretary^  conssnt  otibsrwiss  seqiaiiss  ths 
property  from  ths  martgagor  after  fMaiflt. 
(1)  conveys  title  aad  gilves  posseaston  of  ths 
propsrty  to  the  Secretary,  aad  (9)  asaigia 
an  his  dataas  sgainst  tho  mar«gi«ar  cr  othen 
arWag  out  of  the 
forsclosurs  iiiiwiiieininB   (« 
Issasd  wtth  tlis  Sasi'stBuj^  sonssnt)  to  ths 
Secretsry.  the  Secretary  shaU  pay  ta  tte 
B.  la  esab,  ths  vabis  of  ths  msrt- 
Ths  Sscrstsiy  shsn  maka  stieh  pay- 
ments wlthia  1  yssr  after  ths  Mats  ths  aort- 
gsges  Bsakas  ths  oonvsynaes  rsqolrsd  la  ths 
first  ssntsnes  or  ths  dsts  hs 
laqiUiad  la 
is  ths 
(b)  Far  ths  |iiii|iinss  ti  tUs 
value  of  ttis 
m  aooordaae 

i  by  tts  Bscrstany,  by  afifii^  to  ths 
of  ths  ortglaat  )a1neipal 
ef  ths  WISHES  whkh  was  vafiald 
of  ditauit,  ths  sBBBual  st  an 
aC«n 
by  the  11 


of  ths  TtasMsy  of  1 
ss  pohUe-dabt 

(s)  la  soy  esss  la  which  tha 

ths 
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ft)  Tlurt  tht  mvtot  faelUty  win  »^  b« 
oDcratcd  in  »  muuMr  wbich  iroiild  dlKsrtm- 
SwU  HStiwt  aay  pvlstubl*  kgrleultural 
comiDOtflty  oo  Mooant  of  gaocrapUcftl  origin 
oC  gudi  commomty  or  pwwait  Miy  piodu^. 
trite,  or  buy«  from  utUtatng  the  maxtet 
faamr  bfcauM  of  hte  org»nl««lon  bu«in«« 
Bitthodi  (tf  not  unfair  or  unlawful),  mem- 
bntiilp  or  nonai«mb««hlp  In  any  organlsa- 
tton.  or  on  account  at  tha  roatbod  of  trana- 
porutkm  at  tka  produeu. 

(f )  That  tha  rantala  and  other  ehargea  for 
tha  i«a  of  tha  market  facility  wlU  be  eaUb- 
Uabad  at  raaaonable  levela  apprtjred  by  the 
Baeretary  and  deaigned  to  meet  the  obllga- 
tkma.  defray  the  coata  of  malntatnlng  and 
opvatlng  the  market  facility.  «nd  provide 

reaaonable  raaerraa. 

(g)  That  any  aubatantlal  altenitiona  of  the 

narket  facility  will  be  made  oi  ly  with  the 
approval  of  the  Secretary.  »»,.  -^ 

(h)  That  raporta  will  ba  made  to  the  aec- 
mary  at  auch  tetarwOa  ai^d  giving  »^^' 
fonmtlon  eooccmlng  tha  markcrt  faculty  aa 
tba  8acf«tary  may  raq[ulra.  and  ttiat  thebooka 
and  racorda  al  the  market  faculty  wlU  be 
available  for  esamlnatlon  by  tlie  Decretary 
at  tta  omcea  at  any  time  during  bualneaa 

lU  That  tha  title  to  the  mai^et  faculty, 
or  any  part  tharao*.  wm  not  be  transferred 
or  CMVUbared.  or  lea-Md  for  xny  purpoae 
■ot  related  to  the  operation  of  the  market. 
and  that  any  of  the  vacant  land  of  the 
OMTfeat  faculty  wUl  not  be  leased  for  a  pe- 
riod toogar  tiian  1  year  (Including  the  period 
of  any  leuowala  or  extensions  of  such  lease) . 
«aeept  with  the  approval  of  the  Secretary. 
MAzncmi  cauuwaa 

8BC.  11  If  mortgage  insuraneo  la  extended 
by  th«  Saeretary  under  this  a<!t.  to  aid  In 
finaudng  the  construction  of  n  market  fa- 
culty, tha  maximum  ehargea  which  may  be 
laeelvad  for  the  use  of  the  mio-ket  facility 
ahaU  ba  subject  to  the  approval  of  the  Secre- 
tary during  the  period  between  the  daU  the 
M^itanee  la  extended  and  the  maturity  date 
crIgtnaUy  spadfted  in  the  mortgage  instru- 
menta.  The  Secretary  shall  approve  such 
Biaxlmum  ehargea  if  he  determlnea  they  are 
Taaannabit  and  nondlaerlmlnatory. 

Obb.  13-  Whoever  knowingly  demanda  or 
t«ealv«a  a  charge  In  cxceaa  of  tlu  applicable 
Ti^'ftmi  ehargea  approved  under  section  11 
«r  Ttolatea  any  covenant  or  condition  aria* 
tng  out  of  a  mortgage  Inaurance  contract. 
other  than  a  default  in  payment,  rhall  be 
\^h^  to  a  penalty  of  not  mon>  than  ga.OOO 
for  each  auch  offanae.  Bach  distinct  viola- 
tion ahaU  be  a  aeparate  offenai).  and  In  the 
oaae  of  a  wm  tinning  violation  etch  day  ahaU 
ba  daamad  a  aeporate  offeoaa.  Such  penalty 
t^«f?  aceraa  to  the  United  Statea  and  may 
be  raoovered  In  a  clvU  action  brought  by  the 
United  SUtaa. 

iTiON.  AWit  DoroaaL 
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aMtnamoM, 
flBO.  19.  Ih  the  event  of  default,  and  con- 
veyaaee  of  the  property  to  tlie  Secretary 
uadar  the  applicable  provialons  of  this  act, 
tba  Secretary  la  authoriaad  to  accept  title 
to  auch  property:  to  maUitaln  and  operate 
(but  not  tneludUag  engaging  in  the  bualneaa 
of  buying  or  aaUlng  parlabatda  agricultural 
eonmodltlaa)  or  laaae  aoeh  property  for  auch 
ported  aa  aaay  be  nacssaary  to  protect  the 
^anat  of  tba  United  Stataa  therein  and  tv) 
mM  or  oCharwtaa  dlapoaa  of  such  property 
at  public  or  private  aale  to  th*  hlgbect  re- 
qMoalble  bMdar  on  sueb  terma  and  on  such 
oocMUtloDs  aa  the  Seeratary  daema  feasible. 
AU  net  amounta  raaliaad  from  the  operation 
or  ijiT«— '  of  any  propvty  aectulred  under 
thlB  aaeUon  abt.U  be  dqpoalted  in  the  Insur- 
anea  fund.  The  tnauranea  fund  shall  be 
available  to  daftmy  expandlttget  In  connec- 
tloB  with  tba  ao^iwlaltton,  malntenanoe.  op« 
oratkm.  and  dl^Maal  of  any  such  propertlea 
vttbout  rtgard  to  tba  provlaloua  of  section 
tWg  of  the  Beviaed  SUt^tea. 


AHD   COMMISSIONS 

Sec  14.  Ho  Officer  or  employee  of  the  De- 
partment of  Agriculture  shall  directly  (xe  In- 
Srectly  be  the  beneficiary  of  or  receive  any 
fee  commission,  gift,  or  other  consideration 
lor'  or  in  connection  with,  any  transaction 
or  bualneaa  under  this  act  other  than  such 
salary,  fee,  or  other  compensation  as  he  may 
receive  as  such  offlcer  or  employee.  Any  per- 
son violating  any  provision  of  this  section 
than  upon  conviction  thereof  be  punished 
by  a  fine  of  not  more  than  »2.000  or  Impria- 
onment  for  not  mcMre  than  2  years,  or  both. 

ADMINISTKATITX    PaOVlSIONS 

Sxc  15.  (a)  The  Secretary  la  authorized 
to  promulgate  such  rules  and  regiUatlons  as 
may  be  necessary  for  the  administration  of 

tl»l»  »ct-  ._.       *».. 

(b)  The  Secretary  shaU  administer   thu 

ftct  by  agencies  within  the  Department  of 
Agriculture  presently  engaged  in  Investi- 
gating and  developing  plans  for  ImprovHl 
market  facUltlee. 

ADMINISiaATIVS  IXFSNSES 

Sic.  18.  There  U  authorixed  to  be  appro- 
priated such  sums  as  Congress  may  from 
time  to  time  determine  to  be  necessary  to 
enable  the  Secretary  to  carry  out  the  provi- 
sions of  this  act,  except  that  any  expenses  In 
connection  with  marketing  faclUty  research, 
development  of  plans  for  market  facilities, 
determination  of  the  need  for  market  facul- 
ties, and  methods  of  operation  of  market  fa- 
cilities shall  be  financed  from  funds  made 
avaUable  pursuant  to  the  Agrlcult\iral  Mar- 
keting Act  of  194«  and  the  "marketing  farm 
products"  item  in  the  Department  of  Agri- 
culture Appropriation  Act. 

Mr.  COOLEY  (interrupting  the  read- 
ing of  the  bill).  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  further 
reading  of  the  bill  be  dispensed  with, 
that  it  be  printed  in  the  Record  at  this 
point  and  be  open  for  amendment. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection.      

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker,  I  have  been  a  member  of  the 
Committee  on  Agriculture  of  the  House 
of  Representatives  during  my  years  of 
service  in  Con«n^ss.  I  have  specialized 
in  matters  dealing  with  the  welfare  of 
American  farmers,  because  I  sincerely 
beUeved  ihat  prosperity  for  the  entire 
country  depends,  to  a  large  extent,  upon 
a  prosperous  agriculture.  The  farmers 
of  the  United  States  are  the  only  seg- 
ment in  our  economy  to  produce  an  an- 
nual crop  of  new  wealth  from  the  same 
soil  that  finds  its  way  into  the  blood- 
stream of  American  business  and  life. 
Labor,  business,  industry,  and  profes- 
sion all  pntit  from  a  prosperous  agri- 
cultiutd  economy. 

I  have  refused  to  play  politics  with  the 
welfare  of  American  farmers  in  the  con- 
sideration of  farm  problems.  I  have 
severely  criticised  those  who  do  so. 
Until  the  beginning  of  the  present  Dem- 
ocratic Eighty-first  Congress,  all  mem- 
bers of  the  committee.  Democrats  and 
Republicans  alike,  consistently  consid- 
ered and  drafted  farm  legislation  on  a 
nonpolitical  basis.  We  all  agreed  that 
problems  involving  the  welfare  of  agri- 
culture were  economic  and  not  political. 
However.  I  re«ret  to  say  that  in  the 
present  Eighty-first  Democratic-con- 
trolled Congress  high  officials  in  the 
Truman  administration  joined  with  cer- 
tain labor  leaders  to  play  politics  with 


the  farm  problem  and  ihe,^Jj»*»«»  <>' 
American  farmers.  Thi«  poUtical  ma- 
nipulation can  only  result  in  great  in- 
jury to  the  men  and  women  who  pro- 
duce the  food  for  the  Na  ion.  and  I  win 
fight  such  poUtical  schemes  to  the  limit 
of  my  ability.  ,    .    ,_ 

My  remarks  today  dsal  exclusively 
with  the  production  anci  marketing  of 
agricultural  products. 

Finding  a  workable  ami  sound  method 
to  dispose  of  national  sud  local  farm 
surpluses  continues  to  lie  the  problem 
confronting  American  agricultture. 
While  many  proposals  to  accomplish 
this  purpose  have  beer  suggested  or 
tried  out  during  the  past  25  years,  the 
problem  remains  largel;r  unsolved  for 
a  peacetime  economy. 

For  the  immediate  future,  with  the 
United  States  again  mobilizing  for  an  all- 
out  war  effort,  it  is  vital  to  the  economy 
of  the  country  to  secure  mairimum  pro- 
duction of  all  essential  farm  products. 
Abundant  production  of  food  wiU  help 
win  the  war  and  also  materially  curb  a 
nm-away  price  inflation.    However,  to 
secvure  full  production  for  the  emergency, 
satisfactory  price-support  floors  should 
be  provided  to  protect  pi-oducers  of  both 
basic  crops  and  vital  i)erishable  com- 
modities from  drastic  loarket  declines. 
No  one  can  predict  thu  length  of  the 
present  war  emergency  or  the  demand 
that  will  be  made  on  Aiaerican  fanners 
for  food  and  other  farm  products  to  win 
the  war  and  take  care  of  d<Mnestic  needs. 
Congress  should  now  study  and  pre- 
pare legislation  for  a  so'ind  and  perma- 
nent long-range  farm  program.    Such 
action  is  vital  to  the  futaire  economy  of 
our  country.    Instead  of  following  un- 
sound agricultural  proposals  to  solve  the 
farm  problem,  I  propose  that  we  correct 
the  objectionable  features  of  the  present 
farm  program,  and  proceed  to  r^>eal  ad- 
ministration policies  tliat  work  to  the 
detriment  of  agricultir-e.    This  should 
be  our  first  goaL    Thei-e  are  many  de- 
sirable features  in  the  present  farm  pro- 
gram, which  I  helped  to  enact,  which 
should  be  retained  and  improved.    In 
connection  with  this  action,  I  am  pro- 
posing changes  in  the  .ong-range  farm 
program.    The  develwment  of  this  pro- 
gram should  be  free  fnim  political  ma- 
nipulation.   My  proposal  contemplates 
equality  in  economic  opixirtunlty  for  the 
men  and  women  who  produce  the  food 
and  fiber  for  the  Natior. 

If  parity  means  anjrtliing.  the  farmer 
should  receive  parity  prices  in  the  mar- 
ket place,  and  not  be  ;iiade  dependent 
on  the  Government  for  a  substantial  por- 
tion of  his  anniud  income.  With  less 
than  20  percent  of  oui  population  en- 
gaged in  agriculture,  one  does  not  need 
to  be  an  expert  to  flgi;Te  out  that  any 
farm  program  will  be  a  complete  failure 
when  its  success  depends  on  securing 
billions  of  dollars  in  annual  appropria- 
tions to  be  used  as  production  payments 
to  farmers.  If  appiopriations  fail, 
farmers  particulsurly  eni»ged  in  the  pro- 
duction of  dairy  products,  poultry  prod- 
ucts, livestock,  and  other  perishable  com- 
modities would  be  left  holding  the  bag 
and  headed  for  banloruplcy.  These 
farmers  produce  the  bulk  of  American 
farm  income,  and  if  fhcgr  gc  into  an 


economie  tallspin  depacariui  will  over- 
take the  oitire  country. 

As  a  ranking  minority  member  of  the 
committee  on  Agrlenlture  in  the  Bouse 
of  Representatlires,  I  am  propoatng  the 
following  changes  in  existing  agrleol- 
tural  laws  and  policies  to  remove  inequi- 
ties against  Midwest  farmers.  I  am  aleo 
proposing  certain  htuvovements  in  pro- 
duction and  marketing  practices,  and  an 
expansion  in  the  soil-conservation  pro- 
gram by  providing  adequate  techniral 
aid  and  assistance  for  the  Soil  Conserva- 
tion Service  to  prevent  soil  erosion  and 
flood  damage.  I  am  also  outlining  for 
study  and  development  a  seU-finanoed 
system  to  dispose  of  natinnaT  and  local 
farm  surpluses. 

Damestie  trade  barriers  irtiieh  stop  or 
retard  the  free  flow  of  quality  fann 
products  between  varkms  areas  In  the 
United  States,  should  be  abolished.  Soch 
action  is  vital  to  the  future  wdfare  of 
Midwest  dairy  fannos.  who  are  now 
stoiwed  from  selling  their  milk  and 
cream  in  38  of  the  large  coosnming  areas 
of  the  United  States  under  the  Milk  Mar- 
keting Agreement  Act  of  U37.  and  be- 
cause of  local  and  State  xegulatiooaL 

Undo-  the  Milk  Marketing  Agreement 
Act  which  estabUsfaed  loeal  m<i^«H^H« 
around  large  consuming  areas,  the  Sec- 
retary of  Agriculture  fixes  the  miwimMm 
price  to  be  received  by  local  milk  pro- 
ducers within  the  area,  wtai^  in  many 
instances  is  more  than  twice  the  amount 
received  by  Midwest  farmers.  Tlw  price 
fixed  by  the  Secretary  of  Agricuttmre  for 
producers  within  the  milk-marfcettng 
area,  encourages  increased  production 
within  the  wea  axxl  stops  Midwest  farm- 
ers from  shipping  their  cream  to  these 
large  eonsuming  areas.  I  am  proposlac 
the  adoi^km  of  a  national  sanitary 
standard  for  milk  and  other  dairy  prod- 
ucts, as  estabBshed  by  the  United  Stetes 
Pttblie  Health  Scrriee  to  supaaede  local 
and  State  regnlations  to  restore  normal 
marketing  of  aU  dairy  products  in  inter- 
state eocBmerce.  Again  I  repeat,  there 
tiwuld  be  no  trade  barriers  between  areas 
within  the  United  States  for  qnaiity 
farm  products  prodoeed  in  any  seetian 
of  the  country,  when  such  predocts  meei 
the  requirements  of  Federal  law. 

I  fought  the  MHk  Marketing  Act  !n 
1937  irtien  it  was  fh^  proposed,  becaoae 
I  believed  thai  as  we  have  found  out  now. 
that  such  a  law  would  woric  to  the  detri- 
ment of  dairy  farmers  residing  in  svplus 
milk  produciz^  areas. 

When  the  bill  came  up  fbr  eonsldera- 
tioo  in  Congress  In  1937.  I  offered  an 
amendment  v^ch  sought  to  give  Mid- 
west dairy  farmers  access  to  all  consom- 
ing  maitets  in  the  United  States.  The 
amendment  was  adopted  and  is  now  the 
law  of  the  laixL  However,  the  Secretary 
of  Agriculture  has  Ignored  this  section 
of  the  Mflk  Marketing  Act.  and  dairy 
farmos  in  Minnesota  and  other  Mid- 
west States  are  stopped  from  shipping 
their  milk  and  cream  to  mast  of  the 
large  consuming  areas  of  the  cuunfary. 
Ooosequently.  the  sarphB  milk  pmluusd 
in  the  MXdwesi  mnst  be  mannfsfrtored 
Into  butter  and  cheese,  which  brings 
a  smaller  income  retem. 


Tlie 
follows 


(O)  RomaikaUi^ 
pUeahle  to  BUk  and  itta  |«o<ueU  ta 
■Mtfkattag  area  rtiaU  preldMk  or  In  any  i 
ner  ttaOt,  ia  the  caae  of  tta  producta  «(  mOtk, 
the  ■— «*-<H«j  te 

product  thena 

la  tike  United  i 


•ay 


Por  the  past  61 
rfne  industry  has  Mef  to  steal  the  n«t- 
oral  yeOow  color  of  batter  to  be  oaed  in 
coloring  oieomargartee  so  ttiat  ttiis  ayn- 
tlietie  product  would  look  like  batter. 
IXving  this  period  a  l^idaral  lav  has  pro- 
hibited the  eoiortng  otf  deonargarine  in 
iwitrtion  of  butter  wttlioot  ttie  payment 
of  a  !•  eent  per  pound  tax. 

Siaee  the  beginning  of  the  Democratic 
Roosevelt  Artmintetrstlon  in  1983.  the 
otoomargarine  industry  tntwwififrt  its 
drive  to  repeal  this  Ftderal  law.  Xtatil 
the  Btehty-&st  Demoeratie  Oongress. 
this  onslaught  was  scneeasrvQy  slopped 
by  groiQis  representinif  dairy  Csmers  and 
Oongreasmen  from  iimtrj  States.  Tht 
repeal  of  ttie  tax  wsub 
The  fl^ht  was  over  ttis  color 

However,  in  the  Bighty-flrst 
eratic-«ontroQed  Oongress.  the 
cratic  Party  joined  hands  with  the  otoo- 
margarine  indus^  md  saccecded  In 
passing  a  law  that  tegsBmd  the  adoring 
of  oleomargarine  jAdw  in  fcT*t»*1iw  of 
batter.  President  Harry  8.  Ttmnan 
signed  and  approved  tads  law  on  Msrch 
16.  1950.  The  law  wimt  into  opermtian 
on  July  1. 1960.  and  I  nm  utfiuteJ  that 
ft  will  do  untold  damafx  to  dsiry  farmers 
in  the  Midwest  butter -produdv  States. 
It  win  also  permit  taaad  and  deception 
on  the  consuming  pctiic 

Tn  the  past  10  yeant  butter  consamp- 
tion  has  decreased  ficon  17  pomsds  to  10 
pounds  per  capita,  and  oieamargarlne 
consomptian  has  gone  firom  Spoonds  to 
around  6  pounds  par  cspita.  The  law 
repealing  the  tax  <m  oieomargarine 
dwold  stand,  hat  I  insist  mad  vQl  O&tt 
to  repeal  the  law  vbleh  penntts  oleo- 
margarine to  be  adored  ydlow  in  iiai- 
tation  of  hotter  for  sll^aaent  in  inter- 
state ccnnneree. 


Parity  tariUS  on  eompettttve  Impotts 
of  farm  products  shouild  be 
to  protect  Amerieaa  f  i 
of  pofk  products,  batter. 
fresh  fnUts.  snd  vci 
competitive  farm  pwaiatls  of  whidi  a 
sufficient  amount  is  ijrodueed  in  ttils 
coor^iy  to  meet  ilamiilh, 
can  only  save  to  tonak  ttis 
price  structure,  desln 
gram,  and  work  great  tiUury  to  i 


XMhaeed  the  dnty  an  imported  batter 
from  14  to  1  cents  per  povid  and  ftaed 
the  aunoal  «»ta  cf  liotterlapartB  at 

Cengna 

ttrnFrmMenkla 

n  tba  imvottottsn  «(  hal- 

fals  owJ  ea^  wUdkiBjtk 

inrtshml  IB  ttds  Isnr 
It  at  the  disanllsB  li 
dent  to  esntimm  tiie  ewkii—k  ii  is 
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In  addition.  I  beUere  It  highly  desir- 
able to  have  a  ooone  in  our  pubUe 
acbooU  on  aoll  eonsenratifin.  Erery  dt- 
iaen  has  a  stake  in  the  future  of  the 
•oQ.  as  the  eeonoaiy  of  the  Nation  de- 
pends uptm  it  for  maintenance  of  life. 

Ctntterratian  of  our  forests  is  rital  to 
the  future  security  of  the  country.  Spe- 
cial indooemeat  should  be  made  for 
crery  farmer  to  ptaust  a  tree  plot  on 
his  f  am. 

Consenration  of  wildUfe  can  be  ex- 
panded in  conjunction  with  a  jmxper 
aoU  eonsenration  program  A  more  ef- 
feettre  procrmm  to  rid  our  streams  and 
lakes  from  poautlon  should  be  adopted. 


The  orer-atl  crop  insurance  program 
tbould  be  strengthened  on  a  scmnd  ae- 
taarlal  baste  to  afford  Nation-wide  crop 
eoverage  to  American  farmers  aa  a  vol- 
untary plan. 


Reaearch  programs  for  isreater  effl- 
dmey  %^  high  qoattty  in  pro,lucti<m  of 
tenn  proiliiets  should  be  intrnaifled.  Re- 
search in  ftaidtng  new  uses  in  industry 
for  farm  products,  and  tar  the  produc- 
tion of  new  crops  not  heretofore  pro- 
duced in  the  United  Staten.  should  be 
expanded.  It  is  also  of  rital  concern 
to  increase  reaear^  to  Improve  our 
martetlng  system  for  food  products, 
which  will  assure  a  larger  return  to  pro- 
doeers  and  lower  food  costs  to  ccmsumers. 

Ooitfumers  Uring  in  large  cities  and  at 
Jong  ^mtMTtf^  from  the  source  ot  pro- 
durtton.  lightly  complain  about  the  high 
eoat  of  pyT«iih#M»  commodities.  In  this 
ftdd  we  have  fresh  fruits  and  vegetables. 
dairy  and  poultry  products,  meat,  and 
other  pcrtshahle  items.  The  high  tetaU 
oost  of  these  eimmocttties  is  generally 
due  to  exoessive  hii^  transportation  and 
handUng  charges.  To  remedy  this  situa- 
tion and  to  provide  greater  supplies  and 
lower  prices  to  consumers  for  perishable 
commodities.  transporUtkm  costs  from 
distant  points  of  production  should  be 
■•teriaUy  reduced.  Such  a  program 
would  be  for  the  benefit  of  aU  of  the 
people,  and  particularly  tLose  who  Uve 
In  large  imw^*"*"g  areas  at  distant 
points  tram  producing  sections. 


The  development  of  a  long-range  farm 
program  with  the  objective  of  affording 
f aimers  full  portly  price  In  the  market 
pla«  for  agrleullural  commodities,  by 
treating  •  produoer-flnaneed  agency  to 
dispose  ot  agricultural  surpluses  in  do- 
mestic and  foreign  markets  is  desirable 
and  naeeesary  for  the  future  w^are  (tf 
Amertean  agrleulture.  Products  held  Iqr 
the  agency  would  be  disposed  through 
nonaal  nhanneJs  of  trade,  but  undiapoea- 
We  surpluns  would  be  sold  at  rediioed 
pctoei  under  a  two-priee  system  in  world 
and  to  Ooivtmmfent-sponsored 
and  ferelfn  rellsf  programs. 


surplusea,  an* 
given  to  trada 
for  fortign- 
itles  thai  an 
ptoduead  in  Um  OBllad  SatM. 


Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  AUGUST  H.  ANDR3SEN.  I  am 
delighted  to  yield. 

Mr.  McCORMACK.  In  an  effort  to 
enter  into  a  compatible  relationship 
mentally  with  my  friend.  I  want  to  join 
with  him  on  this  occasicm  in  his  most 
appropriate  remarlcs  made  about  our 
distinguished  friend  from  Michigan,  one 
of  the  great  men  of  the  House  of  Repre- 
sentatives. He  is  one  of  the  finest  men 
I  have  ever  met.  He  has  rendered  30 
years  of  constructive  and  honorable  serv- 
ice to  his  district,  his  State,  and  his  coun- 
try; and  I.  as  »  Member  <rf  the  House  of 
Representatives,  and  as  a  member  of  the 
Democratic  Party,  as  majority  leader. 
want  the  people  of  his  district,  as  well 
as  the  gentleman  from  Michigan,  to 
know  he  enjojrs  the  confidence,  respect, 
and  friendship  of  all  of  us.  We  aU  rec- 
ognize in  our  distinguished  friend  one  of 
the  greatest  Americans  we  have  ever  met. 

Mr.  MICHENER.  Mr.  Speaker,  will 
the  gentlonan  yield? 

Mr.  AUGUST  H.  ANDRESEN.  I  yield 
to  the  distinguished  gentleman  from 
Michigan  who  is  completing  30  years  of 
outstanding  service  in  the  House  of  Rep- 
resentatives. The  gentleman  is  leaving 
this  body  after  a  long  and  distinguished 
career  of  service  to  his  constituents  and 
the  coimtry.  I  will  miss  him.  All  of  us 
will  miss  him  and  his  daily  presence  on 
this  floor.  The  gentleman  from  Michi- 
gan is  a  statesman,  and  man  of  char- 
acter and  integrity,  and  an  outstanding 
American.  When  he  takes  his  leave  at 
the  end  of  this  Congress,  we  all  wish  him 
many  y«u^  of  good  health  and  happi- 
ness. I  am  very  happy  to  yield  to  him. 

Mr.  MICHENER.  The  gentleman  is 
very  generous.  But  what  I  intended  to 
say  is  that  the  insertion  of  the  discussion 
with  the  gentleman  from  Iowa  [Mr.  Jsn- 
ssNl  into  the  heart  of  the  gentleman's 
most  germane  speech  was  not  of  bis  own 
doing. 

Mr.  AUGUST  H.  ANDRESEN.  I  thank 
the  gentleman  for  his  statement.  While 
the  remarks  of  the  gentleman  from  Iowa 
were  most  pertinent.  I  advised  him  that 
I  did  not  Intend  to  include  our  coUoqtiy 
as  a  part  of  these  remarks.  I  am  deal- 
ing specifically  with  proposed  changes  in 
our  national  agricultural  policy  and  it  is 
my  desire  to  make  a  full  and  complete 
stat«nent  without  the  iixjection  of  other 
matter,  however  pertinent.  I  am  sure 
the  gentleman  from  Iom%  will  under- 
stand. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly,  the  C(»unittee  rose,  and 
the  ^waker  having  resumed  the  chair. 
Mr.  FoMun.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  State  of 
the  Union,  reported  that  that  Commit- 
tee, having  had  under  consideration  the 
bill  (H.R.9141)  to  encourage  the  im- 
provement and  development  of  market- 
ing fadUUes  for  handling  perishable 
agricultural  commodities,  pursuant  to 
Rouse  Resolution  800.  he  reported  the  bill 
tec&  to  the  House  with  an  amendment 
ad^gted  in  the  Committee  of  the  Whole. 

Tto»  8FBAKIR  Under  the  rule,  the 
prevloas  question  to  ordered. 

T)te  queiBtion  is  tm  the  amendmenL 

The  amendment;  was  agreed  to. 


ask 
re- 


The  SPEAKER.  The  question  is  on 
the  engrossment  and  tliird  reading  of 
the  bilL 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read 
the  third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsicer  was  laid  on 
the  table. 

SFCCIAL  ORDERS  GRANTSD 

Mr.  HOLIFIELD  askei  and  was  given 
permission  to  address  the  House  for  10 
minutes  6n  today,  on  Wednesday,  and 
on  Thursday  of  this  weuk  after  the  leg- 
islative program  of  the  day  and  any  spe- 
cial orders  heretofore  entered. 

Mr.  BdTCHELL  a^ei  and  was  given 
permission  to  address  the  House  for  2S 
minutes  on  Thursday  of  this  week  fol- 
lowing the  legislative  program  of  the  / 
day  and  any  special  orders  heretofore 
entered. 

RESCINDIMO    ORimtS    OP    POeTMASTEa 
OENEZL/UijON  MAIL  DELIVERISS 

Mr.  PURCOLO.  Mr.  Speaker.  I 
unanimous  consent  to  extend  my 
marks  at  this  point  in  the  Rbcobs. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentjonan  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  PURCOLO.  Mr.  Speaker,  I  just 
want  to  take  a  few  minutes  to  call  at- 
tention of  the  Members,  and  the  country, 
to  what  I  believe  is  ono  of  the  most  sig- 
nificant votes  we  have  had  in  this  Con- 
gress. I  refer  to  pa:>sage  of  the  bill 
rescinding  the  order  cl  the  Postmaster 
General  on  residential  mail  deliveries. 

The  significance  lies  in  the  fact  that 
passage  of  that  biU  by  a  vote  of  264  to 
108  indicates  that  most  Congressmen  be- 
lieve the  people  of  America  are  unwilling 
to  make  even  the  smallest  sacrifice  to 
win  the  war  ia  Korea— a  war  that  may 
determine  whether  Axaerica  survives  or 
perishes.  I  cannot  beUeve  that  anyone 
would  prefer  an  extra  residential  de- 
livery of  mail  to  saving  American  lives. 

The  question  was  whether  to  spend 
$70,000,000  a  year  for  one  extra  mail  de- 
livery to  residential  areas  or  to  spend 
it  for  ammunition  for  Americans  fight- 
ing in  Korea.  Boiled  clown  to  essentials. 
that  was  the  question,  no  matter  how  it 
might  be  camouflaged. 

Opponents  of  the  tdll  said  it  would 
cost  $70,000,000.  Thos)!  who  favored  the 
bill  said  it  wotdd  onl3'  cost  $15,000,000 
a  year.  The  amount  does  not  matter, 
in  my  CHPinion.  If  it  only  cost  $25.  this 
emergency  demands  that  that  money  be 
spent  to  protect  our  fijrhting  men.  One 
more  mail  delivery  a  diiy  is  not  a  matter 
of  life  and  death.  One  more  bullet  in  a 
GI's  gun  may  save  a  lif  s. 

When  the  question  is  to  im}vide  either 
two  mail  deliveries  to  u  home  or  to  give 
our  boys  fighting  in  ICcrea  the  equip- 
ment they  need,  I  see  no  choice.  In  that 
situation,  it  is  incredible  to  me  that  any« 
one  could  vote  for  an  esctra  mall  delivery. 

I  favored  an  extra  mail  delivery  up  to 
the  Korean  emergencr.  I  regret  that 
most  Members  of  ContTcss  seon  to  fed 
that  business  as  usual  must  go  on 
in  the  face  of  the  Knean  emergency. 
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to  antagwrtir  the 
like  afl  of.  you,  I  am 
that  ttaey  are  the  most  powerful 
organtmtlon  in  America,  because  mail 
carriers  go  into  every  home:  Some  of 
them  have  atoeady  begun  ^reading  the 
word  that  my  vote  is  obvionsly  wrcmg 
I  am  the  only  Member  of  Oon- 
fron  New  Krtglanri  cl  either  party 
irtio  voted  against  the  bOL  I  was  fully 
aware  that  tint  wonki  happen  when  I 
voted.  I  can  only  repeat  that,  in  my 
view  of  it,  I  could  not  eonaelentionsly  do 
other  than  I  dkL 

Do  yon  want  that  extra  ddtvery  of 
mail?  The  cost  may  be  jnor  son's  life. 
Tliere  Is  osdy  so  much  money.  B  can 
be  used  either  to  give  you  the  convcn- 
luaoe  of  a  second  deliveiy  of  mail  a  day 
or  it  can  be  nnd  to  help  save  your  son's 
life.  Bow  would  you  vote  if  you  had  to 
make  the  decision? 

8CBOOL   COlVSrTRIXrnOIV   XW  ARBAS  AT- 

rwciEu  BT  PCDSBAL  AcrrvrnsB 


a  pent  of 


itie 
tonol 

ICr.  PRIEST 
can  of  the 

AcaQof 

The  Clerk 


caBed  t]te  loO  and  flbe  fd- 
fiafled  to  answer  tot 

IBoB»xa«n 


fts 


Mr.  COX  Mr.  Speaker,  by  direction 
of  the  Committee  on  Rules  I  can  up 
House  Resolution  812.  providmg  for  the 
consideration  of  &  2317.  a  bQl  to  aothor- 
iae  grants  to  the  States  for 
their  need  for  eiementary-  and 
ary-adiool  faeihties  and  tar 
State-wide  programs  of  sdmol  eonstruc- 
tion;  and  to  authoriae  grants  for  cmcr- 
geney  school  eoDstmetian  to  sdiocd  As- 
tricts  uyeibmdened  with  enroQBMBts 
resoltiiv  from  define  and  other  Fed- 
eral activities,  and  for  other  porpoaes, 
and  ask  tor  its  tamnedlate  oonsldenitlan. 

The  Clerk  read  as  foDows: 

Meaotred,  Ttiat  Imiacdlat^  vpsn  tte 
•dopUon  of  this  rcaoIuOoB  It  tfuOI  be  In  or- 
der to  mow  tHat  tbe  Boow  rcnlv*  ttadf 
Into  the  Committee  of  tte  Wfeal*  Hot—  on 
the  Stmt*  of  the  Unkm  for  nM  iinalitantlnn 
of  the  bUl  (S.  aaiT)  to  ««iUiaita»  r«<*te  ^ 
the  State*  for  surveTing  thdr  need  fee  ele- 
mentary-  and  seoandary-edkool  fadUtleB  end 
for  planning  State-wide  taugiMue  oT  seHool 
eonstraetloc;  and  to  matbarta»  grasto 
adMol  coaaCnMilaa  to  adMoi 
trlcts  oTcrbardened  with  enroUmeiiti 
Uig  from  defense  and  other  Federal  actlTi- 
tiea,  and  for  oUaer  pmtfoeBi.  aad  aU  potets 
of  ordv  against  said  bill  an  heichf 
That  after  generaJ  debate,  which  shaH  be 
eoDflned  to  the  bill  and  cuntlaue  not  to  ex- 
ceed I  hour,  to  be  eqoaUy  dlvMad 
troUed  by  the 
tty  member  at  ttw 

.  the  biU  ahaU  be  read  t< 
Kent  under  tbe  5-ciinute  rule.   It  shall  be  In 
CTder  to  consider  without  Intenrentlon  of  any 
point   of   order   the    sobatKnte   eommtttee 

*y 

tee  cm  nSiKattaa  ami  Labor  aaw  ba  tt*  HU. 
such  aabaUtuto  tor  the  puipw  oC 
It  ahaU  be  ttmmMm^a  omter  the 
5-mlnute  rale  aa  an  odgtaal  biXL  At  tbe 
Gonclnston  of  tte  iniiililiialliai  of  the  btU 
for  amendment,  the  C— *ttee  whaB 
and  report  the  same  to  this  Safam  with 

ma7  have  beaB  adapted  and 
any  member  may  •^'i-  ■"  il  a 
in  the  House  on  any 

In  tbtt  Cbmaattta*  of  the  Wtele  to  tha  Un 
or 

the  bUl 

wtthout 
one  mattoB  to 

to  letMUimlt   TBKJ 

manetotheMBor 


Ailea.nL 

BfeB. 

Banctt.Pa. 

Leaantfl 

Banctt.V|a 

SSd* 

BentMB 

Barrle 

Boapkba. 

■Ht^"^ 

1 

BoOiac 

mmB.Aife. 

Bonner 

HBv«.aii» 

Breen 

Bttect 

Brebai 

■stMck 

HeSerWia 

Bartaey.n.T. 

Helitf 

Bahrinklc 

Bertcr 

Btatoa 

Knafaavf 

Byrae.jr  T. 

mdruMi 

1. 

Caafidd 

mah. 

O-Toeto 


WahlBaa 


in,jto. 
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^  of  tiM  eosi  (tf  edoeattiw  the  cfafl^ 

vbo  M»  on  Ouftmment  imUIla- 

ti<Mt  or  QoTernmnit  mitttary  esUbliab- 
Menta.  or  are  brooght  mto  the  school 
4totrteU  braause  (rf   them.    I  want  to 

elcar.  tf  I  can:  Here  ai«  the  cir- 
under  which  a  school  dls- 

,  _Mome  eUcihle  for  aasMance 

te  the  eonrtroetloo  of  needed  school  f  a- 
dBttH  to  tense  and  edoeate  tiiese  ehil- 
dm  where  the  Federal  OoreniBient  haa 
■oved  hi.  has  taken  perhaps  half  of  a 
aetool  diatrietli  taxable  property,  so  that 
tbefc  to  a  smaller  property  biise  left  to 
tax  tosopport  theadkoole  remaining  in 
Ihat  area,  and  have  damped  perhaps 
ttaoiaaBdi  of  yovngsters  into  a  school 
jlatrtct  ae  I  know  they  have  in  Cleve- 
tead  la  yoor  dlitrki.  lira.  Bottom— far 
tte  icBMtntaif  taj^ayen  to  support,  with 
tte  mult  tiaat  netttier  the  jvungsters 
who  are  brovhi  in,  nor  the  eibildren  of 
tte  piupeslj  ownen  wte  are  left  in  the 
dietrieti  have  tiie  schont  facihties 

t  oMata  the  kind  of  eduaition  they 


Mra  BOLTOK  of  OldOL  Mr 
win  ttw  fcnUcmaa  yieldT 
Mr.  BROWH  of  Ohio.  I  yield. 
Un.  BOtiTOif  of  Ohia  The  rentle- 
Baa  ii  laelliM  a  very  floe  statement 
wtakh  Is  most  hdpf  ul  to  aU  of  us  who 
had  very  sertous  proUems 
us  for  aoMe  ycara  I  thank 
tte  vntleaBaa  very  mndi  for  his  clear 


of  (Miia  In  preparing 
ttiis  bin  the  committee  has  leaned  back- 
ward to  make  certain  the  Ooverxmient 
la  not  giving  aid  it  should  not  give  to 
dMni  diatrid  ActimOy  this 
does  not  provide  for  the  Fed- 
rcrmaeBt  paying  Its  fun  share 
of  the  eosk.  as  a  eotporatioo  would  have 
to  pay  the  fun  share  If  it  movtsd  into  an 
area  aad  pat  an  industrial  pbtnt  or  es- 
bere.  If  It  were  a  prl- 
instollatton  evtary  dollar 
hi  that  webod.  district  by  such 
aa  establishment  would  be  subdeet  to  tax 
to  htip  support  the  local  schixils. 

la  this  bffl.  the  Committee  on  Educa- 
liott  and  labor  provides  that  wliere  there 
are  at  least  Ift  diildren  or  5  percmt  of 
tte  school  population,  who  are  either 
the  children  of  persons  locai»i  on  a 
Mderal  leaervation  or  establishment. 
or  whoae  parents  are  employed  there. 
tt»  fMaral  Oovcrmnent  shaU  aid  that 
distrkt  up  to  the  amoimt  of  70 
of  the  average  coat  of  needed 
for  an  piqpils  in  the  dLitrict.  It 
you  and  I.  in  our  own  hoam  school  dis- 
trklB.  e^iere  we  do  not  have  this  sttua- 
tion.  have  to  boOd  a  nsw  school  build- 
tog  we  pay  IM  psitenfc  of  the  cost  of 
the  huOdtog  eoal  haaad  on  the  number 
of  ditMnn  TVS  are  to  houm:  but  under 
the  bin  biCoR  ua  tte  Mdaral  Government 
la  to  pay  only  W  peraant  of  the  eoat. 
1  diBtrieC  aim  bears  90 
;  ef  tte  cost  of  fumkhlag  housing 
tecttttit  fbr  tte  eUtUran  the  Qovem. 
Into  the  dMrtat  aad  has 


wax  tte 
lytaMT 
Mr.  MfOWm  «  OhiOL    I  yltid  to  the 


Mr.  jmfEJHS.  In  the  great  State  of 
Ohio,  of  which  the  gentleman  and  I  are 
proud,  we  have  as  fine  a  school  system 
as  any  State  in  the  Nation.  Here  is 
what  our  State  will  contribute:  We  will 
contribute  management,  we  will  educate 
these  children  who  really  belong  to  the 
Government  and  will  provide  them  with 
educational  facilities  administered  by 
the  finest  teachers  that  can  be  found 
anywhere  in  the  finest  school  system. 

Mr.  BEAIli.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BROWN  of  Ohio.  I  yield  to  the 
gentleman  from  Blaryland. 

Mr.  pyATT.  Will  this  bill  apply  to 
suburban  Washington  where  the  great 
majority  of  the  parents  of  the  children 
are  employed  by  the  United  States  Gov- 
ernment? 

Mr.  BROWN  of  Ohio.  No.  I  do  not 
think  it  would  apply  because  there  must 
be  a  defense  establishment  created  on  or 
after  January  1,  1939.  It  would  not 
apply  here. 

Mr.  QGLDESa.  Mr.  Speaker,  will  the 
gentleman  3rield? 

Mr.  BROWN  of  Ohio.  I  yield  to  the 
gentleman  from  Kentucky. 

Mr.  GOLDEN.  Would  the  bill  apply  to 
a  district  that  a  dam  has  flooded  more 
than  SO  percent  of  the  school  district  and 
the  property  has  been  taken  away  from 
the  local  taxpayers? 

Mr.  BROWN  of  Ohio:  I  am  sorry  I 
cannot  answer  that  question  definitely. 
Personally.  I  doubt  it  would  apply  unless 
it  was  a  part  of  a  defense  establishment 
constructed  since  January  1939. 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er, will  the  gentleman  jrield? 

Mr.  BROWN  of  Ohio.  I  yield  to  the 
gentleman  fnun  Nebraska. 

Mr.  MILLER  of  Nebraska.  Is  there 
any  provision  in  the  bill  to  apply  to  a 
situation  where  the  Federal  Government 
cones  In  and  takra  over  a  large  area  of 
rural  land  or  a  country  school,  from 
which  the  local  officials  get  the  taxes  to 
nm  the  school,  then  the  Government 
moves  out  but  still  owns  the  land? 

Mr.  BROWN  of  Ohio.  If  the  Federal 
Government  owns  the  land  it  ought  to 
pay  like  any  other  landowner. 

Mr.  MILLER  of  Nebraska.  Does  this 
cover  that? 

Mr.  BROWN  of  Ohio.  I  think  it  would 
be  requireii  to  help  meet  the  cost  of 
(operating  the  schools,  under  provisions 
of  H.R7940. 

Mr.  MILLER  of  Nebraska.  I  thought 
this  was  based  on  the  number  of  cliildren 
in  school? 

Mr.  BROWN  of  Ohio.  No.  I  think  the 
provisions  of  the  other  bill  will  take  care 
of  that  situation. 

Mr.  BEALL.  In  communities  like 
Montgomery  and  Prince  Georges 
Counties.  Md..  the  Government  has 
estobli^ed  factories  or  laboratories. 

Bdr.  BROWN  of  Ohio.  If  it  is  con- 
nected with  the  defense,  in  all  probability 
it  wm  come  under  the  bill  I  cannot 
answer  in  detail  as  to  every  possible  situ- 
ation because  I  do  not  know  the  details 
of  the  bin  that  welL  The  members  of 
tlM  House  Committee  on  Labor  and  Edu- 
eatton  have  qpent  months  and  months 
on  this  bfla  attempting  to  work  out  a 
formula  which  wiU  be  absolutely  fair  and 
stin  protect  the  taxpayers  of  the  country. 


I  want  to  mention  quickly  one  or  two 
other  situations  under  Tvhich  this  bill 
operates.  One  is  when  the  children 
have  moved  there  as  a  rtault  of  a  Fed- 
eral activity.  They  may  not  live  directly 
on  the  installation  or  thsir  parents  di- 
rectly connected  with  the  defense  effort, 
but  if  there  are  at  least  21)  such  children 
Involved,  as  a  correlated  or  10  percent 
of  the  total  enrollment,  either  one,  then 
the  Government  may  contribute  as  much 
as  45  percent  of  the  average  pupil  cost 
for  new  constniction.  Li  other  words, 
the  local  people  must  still  carry  a  great 
portion  of  the  burden.  In  these  few  in- 
stances, instead  of  70  peicent  the  Gov- 
ernment gives  only  45  percent  in  that 
situation. 

There  is  one  other  provision  in  the  bill 
I  think  I  siiould  mention,  and  that  is 
where  there  is  no  school  a :  all  on  or  near 
a  new  Government  installation  which 
has  been  started.  Undei*  this  law  the 
Commissioner  of  Education,  in  order  to 
see  that  the  children  on  that  Govern- 
ment installation  shall  rec  eive  an  educa- 
tion, may  establish  a  schuol  under  Fed- 
eral supervision. 

ALSO  in  this  biU  is  ih(-  proviso,  very 
wisely  written  into  the  measure,  as  to 
temporary  facilities,  where  the  defense 
installations  are  to  be  puiely  temporary. 
In  that  case  the  Government  gives  no  aid 
on  permanent  constructicn.  but  through 
the  Commissioner  of  Ed  jcation  simply 
assists  in  furnishing  temporary  school 
buildings  to  meet  the  temporary  situa- 
tion. 

This  bill  is  also  limited  to  a  life  of 
3  years,  so  is  an  emergency  and  tempo- 
rary measiire.  All  of  this  construction 
has  to  be  done  within  a  3 -year  period. 

Mr.  McKINNON.  Mr.  Speaker.  wiU 
the  gentleman  yield? 

Mr.  BROWN  of  Ohio.  I  yield  to  the 
gentleman  from  California. 

Mr.  McKINNON.  I  unc^erstand  from 
what  the  gentlranan  sasrs  that  the  inten- 
tion of  this  bill  is  to  discharge  an  obliga- 
tion created  by  the  United  Stotes.  is 
that  true? 

Mr.  BROWN  of  Ohio.  That  Lz  true. 
We  are  probably  morally,  if  not  legally, 
obligated  to  do  so. 

Mr.  McKINNON.  There  Is  no  charity 
in  this  bill? 

Mr.  BROWN  of  Ohio.  Oh,  no.  The 
fact  of  the  matter  is.  this  bill  is  letting 
the  Federal  Government  off  much  easier, 
as  far  as  its  obligation  is  concerned, 
than  we  would  a  private  business  con- 
cern, because  under  this  legislation  the 
Federal  Government  pays  only  70  per- 
cent of  the  cost  of  the  school  project 
on  a  pupil  basis,  where  private  industry 
would  have  to  pay  100  percent 

Mr.  McKINNON.  The  question  I  can- 
not understand  is  why  we  then  draw  a 
Une  and  say  that  a  community  with 
more  than  35,000  students  does  not  be- 
come eligible  under  the  same  set  of  con- 
ditions. That  is  found  on  page  16.  It 
seems  to  me  if  this  is  an  honest  dis- 
charge of  our  req;)onsibility  we  should 
not  draw  a  line  and  say  to  one  com- 
munity. "You  ahaU  be  ellgihie'*  and  to 
another,  larger  community.  "Tou  shall 
not  become  eligible,"  when  the  same 
condition  prevails. 


Mr.  BROWN  of  Ohia  The  gentle- 
man is  coiTeet.  If  the  sdioOI  attenduoa 
la  mtve  than  35.000  papOa. 

Mr.  HARDEN.  Mr.  Speaker,  wfll  the 
gentleman  yield? 

Mr.  BROWN  of  Ohio.  I  yidd  to  the 
genttemaa  from  North  CaroUna. 

Mr.  BARDBN.  I  wiU  aay  to  the  gen- 
tleman Unit  that  presented  a  very  dlffl- 
cnB  proUem  to  the  committee.  We 
found  it  necessary  to  proceed  on  ttie 
theory  of  the  smaller  ontt,  otlier^rtae  we 
would  find  ouraelvea  in  the  povltiffn 
where  you  would  take  hi,  maybe,  a  iritwle 
Stete.  But.  the  real  ohject  waa  to  re- 
move from  this  bin  the  large  cities  on 
the  theory  that  where  thoe  is  a  large 
city,  then  yon  would  have  ymir  industrial 
activities,  yon  would  have  your  busineas 
establishments,  you  would  have  janr 
manufacturing  ent^miseB  and  an  ot  the 
ottier  things  that  make  tbdr  nonnal  eon- 
tribntiim  to  the  itintwfowntywi  of  the 
school  system,  and  it  can  be  absmbed 
over  areas  of  that  kind,  whereas  you 
might  take  a  community  where  there 
were  maybe  a  thmisanil  children  or  800 
children  when  virtuaHy  an  of  ttie  sonroe 
of  taxes  was  ellmlnatw!  by  the  Federal 
Government,  and  there  the  cmogeacy 
existed.  And.  if  you  have  more  than 
35,000  children,  then  you  are  into  dM 
large  dty  propo^tton,  and  if  yon  do  not 
fix  a  nmlt  of  tliat  kind,  you  find  your- 
sdf  entering  Into  the  Add  of  getMral 
Federal  aid  to  education. 

Ur.  EBOWXr  of  Ohio.  That  Is.  witli- 
In  the  school  district.  35,000  students  Is 
the  limit 

Mr.  BURDICK.  Mr.  Speaker,  wfll 
the  gentleman  ylakif 

Mr.  BROWN  of  Ohio.  I  yleid  to  the 
gentlonan  from  Nmrth  Dakota. 

Ifr.  BDRDICBL  Does  the  genfleman 
know  the  reason  why  the  cununittea 
based  the  Government's  llahlU^  at  70 
percent  instead  of  100  peroent? 

Mr.  BROWN  of  Ohio.  Mo;  I  do  not 
The  only  reason  I  believe  It  waa  dona  waa 
aa  an  effort  to  lean  baekward  to  be  ao 
fair  no  one  can  aay  It  is  a  raid  on  the 
Federal  Treasmr.  and  to  make  It  clear 
that  the  local  adboei.  diatriet  wfll  not 
want  to  t^oe  advantage  of  Uda  law  un- 
less  it  beoomes  abaohitely  neeemiify.  I 
cannot  Imagine  any  achooi  diatriet  want- 
Ing  to  put  up  even  SO  peroent  of  the  coat 
to  take  care  of  somebody  eiae'a  dilldren, 
unless  it  was  eampened  to  do  so.  That 
la  why  the  eommittee  dhl  tHat 

Mr.  DDRHAM.  Ut.  Speaker,  wfll 
ttie  gmtleman  srtddT 

Mr.  BROWN  of  Ohio.  I  yield  to  tbe 
■enUeman  from  North  CaroUna. 

Mr.  DURHAM.  I  want  to  ask  tim 
chairman  of  the  eommittee  as  to  why 
the  date  ISOa  was  placed  in  this  bUL 
Doea  ttiat  eorreqxmd  witta  the  Draft  Act 
or  correapond  with  the  oUier 
leglalatlan  coming  up  now  on  an 
goiey  baato? 

Mk*.  BARDBN.  Well,  we  tried  to  fR  ft 
Into  tiM  gexwrallegidativw  program  and 
tben,  another  ttdng,  we  did  not  want  tt 
■a  a  permanent  prupMalUun,  ami  we  had 
to  flz  a  dato  tot  tto  tfimlnatlon.  Ab> 
qttierttilnglathntlpegBCpanr.anaetit^ 
9n,  hope  that  when  ttieBhuaalB] 
aunA  kddatten  aa  housing 


hereafter,  that  them  win  baaoma  provl- 
skm  to  tbe  awtmii  faMona  or i— a  pwffl- 
sion  with  refftroiee  to  aie«atilhutton  of 
rmts  that  wfll  taka  cans  of  Ilia 
tton  of  I2ie  diikfran  la  ttoa 
areas.  oOcrwIae  w«  mm  tatim  to 
another  emergensy  m^d  ww  wID  be 
fronted  wtth  the  saom  propoaltlan. 

Mr.  DURHAM.  X  mtderatood  tlie  i 
tteman  tnm  Gfato  to  aay  tt  waa  IflBS. 
and  I  itionld  think  that  la  becaaae  it 
would  conespond  with,  csnengency  legia- 
bthm,  Uke  the  Dc«R  ^let  and  tbe  other 
defense  measures  irt)foh  have  a  dr^^iri^^ 
twtniwfifjffn  date. 

Mr.  HARDEN.  This  Is  not  In  the  Draft 
Act  class;  as  a  matter  of  ftet,  tlila  la 
aomethlug  which  ahOBfldhaaw  been 
hilM0orl94L 

Mr.  DURHAM.    Thim  it  la  an 
goicy  piece  of  leglalatiim  and  it  is  aot« 
prrmanrat  thing.  I  hope. 

Mr.  BARDBN.  It  Is  In  the  nature  of 
emergency,  yet  it  Is  :n  the  nature  of 
doing  the  Just  and  jmwx  tl^ng. 

Mr.  DURHAM,  li  tt  prnwinept  legis- 
lation? - 

Mr.  BAROigr.  No.  An  apt^eation 
must  be  fQed  ftar  ttslB  amatmction,  let 
me  say  to  tbB  gentleman  txom  Nhrtti 
CaroUna. 

Mr.  DURHAM.   Bn>  its  oonstniettonr 

Ifr.  BUXDtSf.  If  the  need  exists,  and 
If  the  attmitten  has  been  created,  tbsa 
they  moat  file  their  appBeattan  prior  to 
J^me  SO.  l»».  and  we  feel  that  is  fbr 
enough  fbr  it  to  go.  and  that  win  taka 
care  dtbe  adtomtfon. 

lbs.  BOLTCm  ot  Ohto.  Mr.  Speaker, 
win  the  gentleman  yieldf 

Mr.  BROWN  of  Obto.    I  yieU  to  the 

Mrs.  BOLTGIf  of  Ohio.  Dbea  ttalB  In- 
dode  the  peartifltty  ef  an  addition  to 
the  aewei'j,  tf  that  addttlon  la  neBeaaaxy 
ao  far  as  the  schocJ  Is  eoncemedT 

Mr.  BROWN  of  Ohto.  Itlsmyunder- 
■tandfaig  that  if  it  is  a  part  of  the  scboot 
f adUty  it  would  be  a  nonnal  partof  tha 
euusiiuctlon  ooet  uad  would  WPiy  to 
such  corti  aa  weiL  Vbr  fawrtanre.  if  tt 
would  be  necessary  to  ran  a  fine  out 
to  the  aewer  system  or  aumelldng  Uka 
that  tt  would  be  part  ef  the  oast  of  ttm 
eouatiiictton  of  the  bwfldtng. 

Mr.  CUMNIMUHAM.  Mr.  Bl^eakar, 
win  the  gentleman  yf ddt 

Mr.  BROWN  of  Ohhn    I  yield  to  tlw 


Mr.  CUmfOtSBiM.  Let  ua  aaaome. 
Dor  toataoBe.  tint  a  vetmma'  hoapttal 
was  boflt  in  I0>8  and  iiulnaiuiBnt,  how- 
ever, to  19S0,  tt  wasadied  to  br  addhlona 
ao  that  todasr  tt  la  4t  peroant  larger  ttan 
tt  was  prior  to  mo.  and  m  a  raaolt  of 
ttsoae  addltiona  the  aehool  pomilatlon 
haa  toereaawrt  to  the  point  where  tim 
town  is  unable  to  take  care  of  tbe  <Ail- 
dran.  then  how  wwuM  ttaia  MB  apply? 

Mk-.  BBOiWN  of  OUd^  I  cannot  giwa 
the  gmtleman  a  daAntta  auiwei  as  to 
Ibat;  I  do  not  know 

ICr.  CUmtmuaAlC    Ihav  that ) 
ntton  In  msrown  dbMak 
Mt.  BROWN  ef  OfalOk    I  taaglne  If 


themomlns 
oTclock;  and 
I  o'dock  nalILt 
tbemaclioaI.dUtaE 
trailers  and  am 

I 
are  toadUng 

respoaulhitfar  lUa 
ijf^ttmtif^  la 

emment  tt 
of 


imi 
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iB  tiM  flvent  than  eon- 
dIUuiii.  wlildl  tt  bM  ben  cz^aiiMd  mc% 

Mr.BBOWlfafOlitei  UnkHttMran 
liamiwai  J  ^■'M«'»f  T  «—  — «  ♦»>«»  *fc^ 
wfll  bdoov  to  Cte  seboQl  dfrtrlets.  but 
Ibey  win  MMB  aoeh  to  tb«  Kbool  (Us* 
trteta  if  tbcf  do  OQl  bM»  any  diildren  to 
we  tbcoi.  and  wooid  praboblr  be  glad  to 
let  rid  of  then.  Bat  certainly,  being 
real  inunetti.  meb  buildings  would  be- 
lov  to  tbe  aeboQl  dtstriet  if  tbe  sebool 
dtatriet  bad  tbe  rwponribfltty  of  eon- 
dneting  and  opetsklag  a  acbeol  tbereln. 

Ifrs.  ROCSR8  of  Maaaaebnaetta.   Ifr. 
apaaker.  vlB  ttae  pmtlwnan  yield? 
Mr.BROWHofOfaio.  lyteld. 
ltra.ROC«B8of  Maaaacbuaetts.    Baa 
tbe  ginrifraan  tbe  Bat  of  the  IM  Inatal- 
ladooa  wbieb  be  aaentlaned? 

Mr.  BROWN  ef  Obio.  No:  I  do  not 
bavetbeUet  I  tblnk  tbe  subcommittee 
pvobaUy  baa  in  Its  file  or  in  Ita  report  on 
the  bra. 

Mr.  Speafeer.  I  bope  this  rule  will  be 
adeptad.  I  eartalnly  bope  the  bm  will  be 
paaaad.  keeaoae  I  beUeve  it  ia  only  fair 
and  decent  that  the  Federal  Qoremment 
Ufa  op  to  ita  raaponatbOity  in  tbeae  situ- 
aa  we  would  expect  any  pri- 
lonemu  to  bre  up  to  its 
If  it  were  General  llo- 
other  Mg  corporation, 
r  of  tbeae  fkemties.  they 
to  pay  thetr  share  of  the 
We  ought  to  be  wining 
atbaatlo  aee  to  it.  as  the  oommittee  has 
iwvMatod,  that  the  Federal  Oovnnment 
pay  19  percent  of  the  coat  ai  taking  care 
if  tbe  children,  for  whom  the  Federal 
ia   responsible,   in    these 


« 


Mr.  COX.    Mr.  Speaker,  the  gentle- 
Ohio  baTtog  concluded  his 
Imtrf  the  prerious  question. 
Tltt  peerJowa  question  was  ordered. 
Tbe  SPIAKBR.    The  question  is  on 
the  reaohifthm. 
Iba  reaobitlOQ  waa  agreed  to. 
Mr.  MARDm.    Mr.  Speaker.  I  move 
tba  MMaa  rasobre  itaelf  into  the 
d  tbe  Whole  Bouse  oo  the 
ef  tbe  Vakm  for  the  consideration 
«f  the  MB  (&  aUT)  to  authorise  grants  to 
tor  surveying  their  need  for 
_    nd  seeoQdary  school  facili- 
tor  planalag  State-wide  pro- 
I  of  aeboel  eaoa^TnetlOB:  and  to  au- 
» granla  for  aoMrgcnar  aehool  con- 
la  aalMiol  diatrlets  overbur- 
wltti  ancoOmenta  reautttag  from 
I  and  olber  ffbderal  aetivltlaa.  and 


waaatraad  lot. 
the  Howe  rcaolvcd  Itaalf 
of  tbe  Whole  Boon 
tba  Stale  of  the  UnloB  for  the  oon- 
of  the  bffi  S.^n.  with  Mr. 

tbattOaoftbaUn. 

lbs  Aral  read- 

Z  yield 


toga 

OBtbtaWlL 

firMa  Ohio  baa  iMda  a 

ka  oonneetioa  with 


tbB  VOL  There  are.  however,  one  or  two 
statements  that  he  made  which  I  would 
like  to  clarify  a  UUle. 

I  want  to  say  the  cmnmlttee  as  a  whole 
did  a  great  deal  of  vrark  on  this  bllL 
The  subcommittee  did  quite  a  bit  of 
traveling  and  secured  much  information. 
Most  of  you  know  that  it  was  purely  an 
unselfish  proposition  with  them.  They 
were  attempting  to  bring  about  much 
needed  relief  to  the  communities  that 
had  been  and  are  now  canying  a  burden 
that  should  be  carried  by  the  Federal 
Government. 

The  last  bill  we  reported  to  the  House 
came  with  the  unanimous  approval  of 
the  Committee  on  Edxication  and  Labor. 
We  probably  slipped  a  little  bit  this  time 
because  this  comes  to  you  with  unani- 
mous approval  with  the  exception  of  one 
voting  *^reaent."  Tliat  is  about  as  close 
as  we  could  get  to  unanimity. 

Bet  the  committee  has  gone  into  every 
angle  of  the  bill.  So  far  as  I  understand 
there  is  no  opposition  in  the  House  to 
the  bin. 

The  bin.  in  the  eyes  of  some,  probably 
Is  not  perfect,  and  probably  does  not 
take  care  of  every  possible  situation  that 
could  arise.  But  we  certainly  did  our 
best  to  cover  the  most  of  it 

The  gentleman  from  Ohio  [Mr. 
BaowM]  made  a  statement  that  is  ap- 
proximately correct:  it  Is  correct  under 
one  category,  but  where  there  is  a  school 
Inside  a  base  and  on  Government  prop- 
erty, then  95  percent  is  provided  because, 
as  a  matter  of  fact,  that  is  a  Govern- 
ment operation. 

We  had  to  put  in  a  clause  to  take  care 
of  the  situation  in  some  States.  For  in- 
stance, to  give  you  some  idea  of  the  prob- 
lem we  were  up  against,  some  States 
prohibit  the  expenditure  of  funds  on 
any  land  owned  by  any  agency  or  any 
person  other  than  the  State  or  local 
govemment  itself,  and  therefore  we  had 
to  take  care  of  that  situation. 

Mr.  DAVIS  of  Georgia.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  BAROEN.    I  yield. 

Mr.  DAVIS  of  Georgia.  Is  that  the 
difference  between  subsection  (a)  and 
subsection  (b)  under  section  2.  tiiat  one 
ia  on  a  Government  installation  and 
the  other  is  not? 

Mr.  BAROEN.  That  is  right.  We  had 
to  make  three  categories  and  the  last 
category  was  to  take  care  of  some  in- 
stances where  there  were  Government 
activities  but  the  Government  activities 
moved  away  and  the  people  still  live 
there  in  the  houses  that  are  left:  the 
childrai  are  there.  This  is  a  bill  that 
ia  figured  and  estimated  on  the  basis 
of  tbe  child  rather  than  the  taking  of 
Mderal  property. 

Mr.  MILLSR  of  Nebraska.  Mr.  Chair- 
Bun.  win  the  gentleman  yield? 

Mr.  BARDKN.    I  yield. 

Mr.  MZLLBR  of  Nebraska.  I  bavw 
bean  unable  to  find  in  the  biU  a  provi- 
aion  to  take  care  of  the  situation  pre- 
aentod  kv  tba  oaaa  of  the  school  which 
la  oo  a  military  installatltti.  where  the 
aaitttaxy  ttiataHatimi  folded  up  and  the 
abJidNn  manA  umj  but  about  so  per- 
•enl  of  tba  land  hi  tbe  school  distriel 
la  owned  by  tba  Federal  Govemmenk 
Wbo  takaa  oara  ot  Iba  eblldrwi  remain- 


ing, children  of  tba  people  who  live  in 
the  ccunmunity? 

Mr.  BAROEN.  If  the  children  have 
moved  away  there  is  no  problem;  if  the 
children  remain  then  insofar  as  they 
are  on  Government-owned  property  or 
connected  with  the  Government  they  do 
have  it.  But  we  tried  to  take  care  of 
your  loss  of  taxes  in  the  original  main- 
tenance and  operation  bill. 

Mr.  MTTJ.KR  of  Nebraska.  You  have 
a  loss  of  taxes  because  perhaps  50  par- 
cent  of  the  school  children  live  outside 
the  miUtary  installation  hut  the  local 
people  must  keep  up  the  schooL 

Mr.  HARDEN.  The  gentleman  has 
missed  a  little  bit  the  objective  of  this 
bin.  We  dealt  with  that  problem  in  the 
maintenance  and  operation  Ull;  but  in 
this  there  is  no  effort  made  to  replace  tax 
losses  by  virtue  of  Federal  activities. 

Mr.  BROOKS.  Mr.  Chairman,  wiU 
the  gentleman  yield? 

Mr.  BARDEN.    I  yield? 

Mr.  BROOKS.  My  criticism  of  the 
previously  passed  legislation  along  this 
same  line  was  that  it  contained  a  require- 
ment that  the  local  school  board  certify 
that  it  had  overspoit  its  fimds  belan  it 
could  make  appUcatlon  for  relief.  Under 
the  laws  of  the  State  of  Louisiana  it  waa 
a  violation  of  the  law  for  the  school  board 
to  overspend  its  fimds  and,  therefore,  no 
application  could  ever  be  filed.  Th»e  is 
no  such  prohibition  in  this  legislation. 

Mr.  BAROEN.  No;  and  I  may  say  to 
the  gentlonan  that  I  saw  to  it  that  it  waa 
not  in  this  biU. 

Mr.  BROOKS.  We  thank  the  gentle- 
man for  that. 

Mr.  BARDEN.  That  condition  pre- 
vails In  my  district.  There  are  about  500 
children  there  at  one  base.  I  thought 
they  were  taken  care  of  in  the  Wier  bill, 
but  when  the  Administrator  defined  the 
term  "deficit"  we  did  not  get  a  r-nny.  It 
was  a  case  similar  to  that  mentioned  by 
the  gentlonan  from  Louisiana. 

Mr.  BROOKS.  Under  the  local  law, 
as  I  interpret  it,  a  school  board  superin- 
tendent would  have  been  subject  to  pun- 
ishment before  he  was  eligible  to  file  an 
application  for  funds  under  the  law. 

Mr.  BARDEN.  I  am  glad  there  is  one 
more  State  in  the  Union  that  does  not 
believe  in  deficit  spending. 

Mr.  DURHAM.  Bir.  Chairman,  viU 
the  gentleman  yield? 

Mr.  BARDEN.    I  yield. 

Mr.  DURHAM  In  a  case  like  Camp 
Lejeune.  which  is  entirely  miUtary.  I  be- 
Ueve the  bin  provides  95  percent  aid. 
Who  pays  the  other  5  parent?  The 
State  or  who?  Tbe  reason  I  ask  that 
question  is  that  at  Loe  Alwnos.  Hanford. 
and  at  Oak  Ridge  we  pay  100  peioent. 

Mr.  BARDEN.  I  think  this  f(Mrmula 
will  take  care  of  it  We  just  must  tightai 
the  belt,  that  is  aU. 

Mr.  DURHAM.  Why  should  we  have 
a  policy  of  paying  100  percent  in  <me 
instance,  and  95  percent  in  another? 

Mr.  BARDEN.  We  f<m3d,  upon  actual 
investigation.  I  may  say  to  the  gentle- 
man from  North  Carolina,  t^at  we  have 
had  stune  studenta  g*»*«<«^  to  ttaoaa 
aehoola  from  outaide  araaa. 

Mr.  H.  CARL  ANDERSEN.  MT. 
Chairman.  wiU  tbe  gentleman  yield? 

Mr.  BARDEN.    I  yield. 


Mr.  H.  CARL ANUmMm.  Ihavebeen 
Informed  that  the  ooaC  of  thfe  leglda- 
tion  wUI  be  about  $23O,0OM0O.  Is  that 
oorrect? 

Mr.  BARIXEN.  I  bavw  Btver  beard 
any  such  figure  as  timt. 

Mr.  H.  CARL  ANDERSEN.  Baa  ttae 
gentlonan  any  estimate  as  to  ita  cost? 

Mr.  BARDEN.  Tbe  best  we  couM  flr- 
nre  was  ttxat,  estimating  idwut  what 
wfll  happen  in  the  ciicuMstanres  neee^ 
aary  to  be  taken  care  of.  it  may  nm 
somewhere  in  the  nei^ibmrhood  of  $150.- 
000,000.  We  have  got  to  take  into  con- 
sideratioai  the  fact  that  in  the  alW-attan 
of  these  funds,  buildings  that  were  oon- 
stmcted  under  the  Tanham  Act  are  to  be 
appraised  and  their  appraisal  value  de- 
ducted from  the  amount  that  is  to  be 
allocated  to  thoae  local  aehool  diBtrtda. 

Mr.  CHELP.  Mx,  Chairman,  wiD  tbe 
gentleman  yidd? 

Mr.  BARDEN.    I  yiekL 

Ifr.  CHELF.  I  have  been  infbnBed. 
and  I  widi  ttie  gentleman  wooM  atate 
whether  or  not  mj  infbnnatfcm  to  cor- 
rect, timt  oat  oi  approximate  410  aduol 
districts  tliat  are  involved  inaofiar  aa  this 
bin  is  concerned  have  appraximatdy  In- 
ereaaed  their  present  faeilitlBa  to  tbe  ex- 
tent  of  some  38  percent,  but.  notwith- 
standing that  fact  they  have  spent 
$138,000,000.  or  better,  but  are  atffl  in 
tbe  red  to  the  tune  of  about  88  petvent; 
in  other  words,  that  many  more  ehflrtpen 
are  there  tlian  tbey  can  poaaSdy 
modate.  Is  tb^  infOnmilcm 
not? 

Mr.  BAROEN.  I  cannot  waath.  for 
tbat  I  have  had  tbe  same  tnfloniiatton, 
but  I  csmnot  vouch  fbr  tbe  accuracy  dtt 

Mr.  CHEUF.  I  emnot  b^  but 
gratulate  the  chairman  and  the  foil  < 
mlttee  and  especially  this  ■utwaaiimltase 
that  worked  sc<  long  and  so  hard  on  this 
probiera.  They  came  down  into  my  dis- 
trict of  Kentodty  in  adiieh  Fort  Knox 
is  located  and  I  want  yon  to  know  tber 
made  a  cimacientious  study  there  and 
have  dcxae  a  great  job.  in  my  otiiwinn. 
I  want  to  congratulate  then  and  oooa- 
gratulate  the  entire  oommittee. 

Mr.  BABDKN.  I  thank  tbe  gentle- 
man. 

Mr.  DENTON.  Mir.  Cbairman.  wffi  tbe 
gentleman  yield? 

Mr.  BARDEN.  I  yield  to  tbe  gentle- 
man from  Indiana. 

Mr.  DENTON.  I  also  want  to  eon- 
gratulate  the  committee.  I  have  one  of 
these  90-caIled  Federal  impact  areas  in 
Chai'lestown  in  my  (Bstiiet  where  tbe 
Government  built  a  powder  and  bae- 
loading  plant  It  took  12.000  acres  of 
Und.  which  was  about  40  percent  of 
the  taxable  propoty  in  tbe  diatzict  Tte 
sdMM^  enrollment  increaawi  aOBperem^ 
from  500  to  1.500.  There  waa  no  way 
ttiey  could  build  a  actaoollweaiise  of  tbe 
tax  Wmitatton  lawa  we  have  in  tbe  State 
of  Indiana.  As  an  ematcncy  meaaare, 
the  children  are  godngr  to  aebool  in  tbe 
artwitnistralion  **"***** **g  of  tbe 
tfant  Tfaia  committee 
diBb9ettlMQraa»tte( 
and  I  think  this  ia  only  daing 
Tba  GovexnBBant  is  atai^Iy  a  good  tax- 
payer and  a  «ood  dtiaen.  doing  what  it 
abould  do  in  ttae  vacioaB  communities.. 


M^.Bivmai  ] 

yieU? 


lyfteldtottaa 


by  tba 


Mr.  RIVSffi.    Uke  tbe 

CharlaataB.  balk  ifcta  tte 

ton.   We.  too.  bmm  been 

Govemaacnt.  with  tbe  naey  yard  and         aer 

other  instaUatkma.  We.  ton,  bad  tbe  op-     •■» 

portontty  to  aee  tbia  disitogiiialiad  aob-     bill,  jwt  baa 

rmmittrtr  tn—n  ifcrwii  to  or  ajoa.  Tbaf 

did  an  outrtandtaiK  job.   »  is  grattfiybw 

to  me  to  aee  tbat  oaauafttaa  pcaaant  to 

this  Congreaa  each  a  fine  piaee  of  kda- 

lation  to  coaapBabend  a  eowfitton  wlucb     |b 

the  Federal  Govemment  itaelf  brooigbt 

about 

Mr.GOLDEK  Mr.  Chainnan.  wfll  the 
giiiilh  man  yield? 

Mr.  BAfiOEH.  I  yield  to  the  gentle- 
man  ftom  Kentucky. 

Mr.  GOLDEN.  Wbfle  tbia  finoot 
cwnmitme  (fid  not  ooBBe  la  my  <««F^^rtrt, 
I  have  a  proMem  wbieb  I  «t^  &»  pra- 
soit  to  ttie  chairman.  Several  tbouaand 
acres  have  beoi  removed  from  the  tax 
roll  by  a  very  large  dam.  It  has  so  re- 
duced the  tax  baae  tbat  aeveral  <tf  tbe 
school  districts  caxmot  supiiurt  them- 
adves.  Wmild  tbe  f ormnla  In  this  bfU 
oovo-  that  jttuatifln? 

Ur.  RARDEN.  I  bde««  I  vrould 
rather  have  tbe  gffntlwBaa  ftnm  Ohio 
Ofr.  Buixx}  dlseuaa  that  when  be  takta 
tbe  floor.  Ih  my  opinion,  ttae  reidace- 
ment  of  taxes  was  taken  care  of  in  tbe 
nniinlnmiee  and  apexatSnx  bOL  Tom: 
proMemisnottfaistipeofprobtem.  Bia 
mafntf^ance  and  upeiation  wblcb  ttte 
gentleman  has  in  mtod. 

Mr.  GOLOKir.  m  aoaae  instanoes  ttae 
aebool  sites  were  flooded  and  they  bad 
to  move  out  and  alao  in  aone  tnstaneea 
the  enndbn^^waa  *'rrrmtrA 

Mr.  BABEBi.  Fkanldy.  tbat  Is  a 
ratbo:  nmwnal  attimtlmi,  but  I  win  look 
into  it  Itiapaaaariettaatwedonotbacve 
tbe  reUef  in  here  tbat  Ifae  weaO^mn 
would  Bfce.  but  I  magr  aay^  tatbe  gentle- 
man we  did  tbe  very  beat  w«  eonld  to 
take  care  ef  every  litaattnai  ttiat  aadglit 
arise  in  tbe  United  Statea  But  I  aa 
aftmid  tbe  only  relief  tbat  ttae  cenOe- 
aaan  might  be  entttlBd  to  woaM  be  In 
ttae  maintenaoee  and  uprtatluH  taOL  I 
am  going  to  yield  to  ttae  I 
Ohio  to  diseuBB  tbat 

Mr.BQBKK.    Tbe  relief  tbat  ttae  i 
tleman  avgeeta  ia  twiitalawl  hi  H.  R. 
1M0.    Tbe  floodtaw  of  the  aebool  stta 
aboold  have  been  taken  eare  ot  if  it  WH 
not  under  tbe  origbai  act  wUeb 
vided  Ibr  tbe  bnibBiv  ef  Oi 
ttae  aoqoiring  ef  land  for  the 
of  tbe  waters  tn  tbe  iwdbnmtlon  pvat- 
eet 

Mr.  flwfrimi.  will  ttae 
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HO  lo  pravklB  ^ 

I  to  fartoos  local  ednea^ 

advcnely  sflseted  by  de- 

a^tfiMaBoC  the  rMmd  Oovem- 

The  bfll  before  »  BOW  to  a  eom- 

j^fihi  UU  wbidi  'Yin  provide  ad>ool> 
'  a aMtataBM atoo-    liwUleost 

lean  $UMOO.i»0— bat  wars 
•nd  ve  moat  realise  that 
to  face  the  grim  realities 
fl(  their  resaltB. 

There  can  be  no  real  «iiiarrel  with  the 
yJUtiiim  Q<  thto  bllL    When  the  F^d- 
eral  OovemaBcnt  deprives  a  community 
of  taxable  ifitufatj/.  and  then  imposes 
irn  It  the  task  of  educating  additional 
ebfldren.  the  jost  thing  to  do  is  to  pro- 
vide ttet  dtotrlet  with  assistance.    The 
IMbsI  Oovenaant  by  not  paying  local 
taaes  to.  in  reality,  taldng  a  privileged 
trae  Tide.    We  are  seeking  to  have  the 
Oneamncnt  assume  obUgations  just  like 
M9  other  rcatdcDt  dtlKn  of  a  particular 
__         The  memliers  of  the  Com- 
on  Idneation  and  Labor,  regard- 
ef  party  afWT'f"**"    recognize  the 
of  providing  Oovemment  as- 
for  the  eonstmetion  of  schools, 
as  for  eorront  expoises  in  areas 
an  impact  fran  increased  en- 
due to  Federal  activities. 
The  siilmsiMiiittfc  visited  some  schools 
In  vhidi  none  of  the  eiiikir«i  were  able 
to  enjoor  a  full  day's  schooling  until  they 
nafhfiil  junior  high  school,  as  a  result 
€f  the  crovdsd  facilities    During  the 
dbsr  hatf  of  the  day  the  children  are 
en  the  stteets    an  oicouragement  to 
Juwniie  deUmttaeney .    In  other  instances 
ehOdrsB  were  found  to  be  attending 
^aeses  in  buildingB  which,  through  no 
fault  of  the  local  eciucational  agencies. 
were  unsafe  and  unhealthful— due  to  the 
test  there  Just  was  oo  other  space  avail- 
aUa.    It  to  hard  to  visualise  the  eondi- 
under  which  aame  Ameirican  chil- 
I  are  attending  eiasses  in  t\a.  efbxi  to 
an  education.    One  of  the  claas- 
vlsited  by  th<»  subeonunittee  wms 
1  in  a  ^amshaclde  boUdiiag  situated 
to  the  Bldst  (Bf  a  kraOMr-camp  village 
en  Pairfleld-SuisttBiyr  Base.  Calif.    You 
■dght  reeall  ttmi  just  a  short  time  ago 
a  plane  loaded  with  (imriosives .  endeavor- 
ing to  take  off  from  the  adjacent  runway, 
Hiiiniiil  toto  the  trailer  camp,  causing 
a  kttte  kies  ot  life  from  thif  resultant 
•re  and  esptoeton.    If  it  had  struck  the 
sehool  while  in  session,  the  retiults  would 
have  been  horrifying.   Anothisr  example 
of  where  the  lives  of  many  children  rest 
with  fate  was  pointed  out  to  our  sub- 
eogUBlttee  at  Tinker  Field.  OUa.    Here 
the  only  avallabto  sehool  buUding  for 
some  SOQ  children,  whoee  piu-ents  are 
statkmed  or  employed  on  the  installa- 
yoQ.  to  a  flxeirap  kicated  Just  lieyond  the 
nmway  where  Jet  planes  take  ofT  and 
laad— aooming  Just  over  the  roof  top. 

The  foregoing  are  but  a  fev  examples 
to  demonstrato  the  Immediate  need  for 
school  boildlBgs  in  areas  impacted  by 
Federal  activitiee.  The  obligation  for 
alleviating  these  situations  rests  with 
the  Federal  Qovcnoment  which  has 
unied  t^'s  OTcrbuxtleaing  of  lix»l  school 
tbtfttties.  We  potot  with  pride  to  the 
iwpoaing  ner  poet-oOoe  buildings  vdilch 
have  been  eonstnieted  wittiin  recent 
years  throughout  the  length  and 
breadth  of  our  eountry ;  but  has  there  not 
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far  greater  need  for  the  Govern- 
ment to  construct  adequate  school  build- 
ings where  overcrowded  and  dangerous 
conditions  inrevail  as  a  result  of  Federal 
activities? 

There  are  three  main  tjnpes  of  cate- 
gories which  cause  varying  degrees  of 
hardship  to  local  educational  agencies. 
A  percentage  amoiint  of  aid  is  provided 
to  meet  these  situations: 

First.  Where  the  local  educational 
agency  has  children  to  educate  who  re- 
side on  Federal  property  with  a  parent 
employed  on  Federal  property,  and  If 
such  children  total  at  least  15.  and  at 
least  5  percent  of  the  estimated  number 
of  all  children  in  average  daily  attend- 
ance during  the  current  fiscal  year;  then 
the  formula  in  the  bill  provides  that  the 
agency  will  be  entitled  to  receive  aid  not 
to  exceed  the  amount  obtained  by  multi- 
plying the  nimiber  of  eligible  children 
by  95  percent  of  the  average  per  pupil 
cost  of  constructing  school  facilities  in 
the  State  in  which  the  agency  is  situ- 
ated. 

Second.  Where  the  local  educational 
agency  of  a  State  has  children  to  edu- 
cate who  either  reside  on  Federal  prop- 
erty, or  who  reside  with  a  parent  em- 
ployed on  Federal  property,  part  or  all 
of  which  is  situated  in  that  State,  and 
if  such  children  total  at  least  15.  and  at 
least  3  percent  of  the  estimated  number 
of  all  children  in  average  daily  attend- 
ance during  the  current  fiscal  year ;  then 
the  formula  in  the  bill  provides  that  the 
agency  will  be  entitled  to  receive  aid  not 
to  exceed  the  amount  obtained  by  mul- 
tiplying the  number  of  eligible  children 
by  70  percent  of  the  average  per  pupil 
cost  of  constructing  school  facilities  in 
the  SUte  in  which  the  local  educational 
agency  is  situated. 

Third.  Where  the  local  educational 
ag«icy  has  children  to  educate  whose 
attendance  results  from  activities  of  the 
United  States — carried  on  either  di- 
rectly or  through  a  contractor — and  if 
such  cliildren  total  at  least  20,  and  at 
least  10  percent  of  the  estimated  num- 
ber of  all  ch.Udren  in  average  daily  at- 
tendance dxiring  the  current  fiscal  year. 
and  if  the  construction  of  additional 
school  facilities  to  taice  care  of  such 
children  has  imposed  or  will  impose  an 
undue  financial  burden  on  the  taxing 
and  borrowing  authority  of  the  school 
district;  then  the  formula  in  the  bill 
provides  that  the  agency  will  be  entitled 
to  receive  aid  not  to  exceed  the  amount 
obtained  by  multiplying  the  number  of 
eligible  children  by  45  percent  of  the 
average  per-pupil  cost  of  constructing 
school  facilities  in  the  State  in  which  the 
local  educational  agency  is  located. 

In  determining  eligibility  and 
amounts  of  payment  under  the  third 
eategory.  only  activities  of  the  United 
Stotes  carried  on  after  June  30,  1939. 
shall  be  taken  into  account  Those  ac- 
tivities carried  on  in  connection  with 
real  prcq^erty  used  for  services  to  local 
areas,  labor  supply  centers,  labor  homes. 
labor  camps  for  migratory  farm  work- 
ers, and  certain  low-rent  ho\ising  proJ« 
eete  shall  not  be  taken  into  account 

It  two  or  more  of  the  three  categories 
apidy  to  a  child  the  local  educational 
agency  can  elect  which  one  shall  apply. 


No  local  educational  agmcy  shall  be 
entitled  to  receive  payment  under  the 
bill  if  the  nximber  of  children  in  aver- 
age daily  attendance  in  the  public 
schools  of  such  agency  during  the  fiscal 
year  ending  June  30.  1950,  exceeded 
35.000. 

Certain  deductions  from  the  total 
sunount  for  which  a  local  agency  may 
be  entitled  to  receive  assistance  are  set 
forth  in  the  bill.  These  deductions  are 
as  follows: 

First  Where  the  United  Stotes  has 
constructed  or  has  assisted  in  the  con- 
struction of  school  facilities  in  the  dis- 
trict under  any  law  other  than  a  law 
relating  to  the  disposal  of  siuplus  prop- 
erty, and, 

Second.  The  construction  was  com- 
pleted after  June  30.  1939.  and. 

Third.  The  agency  has  title  to  such 
school  facilities,  or  has  the  right  to  use 
them. 

The  amount  to  be  deducted  shall  be 
determined  on  the  basis  of  the  actual 
cost  to  the  Oovenmient  minus  the  per- 
centoge  depreciation  applied  to  the  cost 
for  the  period  beginning  with  the  com- 
pletion of  such  facilities  and  ending  on 
June  30,  1951.  and  minus  so  much  of  the 
cost  to  the  United  Stotes  as  has  been  re- 
covered by  the  Oovemment. 

Provision  is  made  that  where  the  Gov- 
ernment has  constructed  school  f  acilitiea 
prior  to  the  enactment  of  this  bill,  and 
where  such  facilities  are  available  to  the 
agency  on  the  date  of  enactment  of  this 
bill,  the  right,  title,  and  interest  remain- 
ing therein,  shall  be  transferred  to  the 
local  educational  agency.  In  cases  where 
the  impact  is  of  a  temporary  nature,  the 
Commissioner  is  directed  to  provide  tem- 
porary facilities  or  make  availeble  the 
necessary  fimds  to  the  agency  to  provide 
temporary  facilities. 

The  bill  also  deals  with  ^tuations 
where  local  school  districts  are  not  per- 
mitted to  expend  funds  of  their  own  or  in 
which  no  tax  revenues  of  the  Stote  may 
be  expended  for  the  education  of  chil- 
dren residing  on  Federal  property.  In 
such  cases  the  Commissroner  is  required 
to  provide,  as  far  as  practicable,  school 
facilities  comparable  to  those  provided 
for  ciiildren  in  comparai^le  commimlties 
of  the  SUte.  Such  prov:  sions  do  not  ap- 
ply to  children  residing  on  the  AUxnio 
Enei-gy  Commission  prop  irty  or  to  Indian 
chuldren  attending  fedsndly  operated 
Indian  schools. 

The  bill  provides  in  respect  to  an  ap- 
plication for  aid  by  a  Iccal  educational 
agency,  certain  ass\u*ances  and  condi- 
tions for  estoblishing  eligibility  and  en- 
titlement to  payment  xmder  the  act 

The  application  must  )e  filed  with  the 
Commissioner  before  July  1. 1952.  Such 
application  may  be  for  a  contemplated 
project  or  for  reimburseiaent  of  facilities 
already  constructed  to  accommodate 
children  covered  by  this  act 

There  is  also  the  requirement  that  the 
project  is  not  inconsistent  with  over-all 
Stote  plans  for  school  construction. 

The  Commissioner  is  directed  to  act  on 
applications  within  a  reisonable  time. 

The  bill  provides  for  s  lump-sum  pay- 
ment to  a  local  school  district  which  has 
illDvided.  or  under  the  rrovisions  of  this 
abt  will  provide,  adequs.to  school  facili- 


r 


cMfctren.  for 
Brietonee  to  granted  under  tttfs 
bOL  Sueh  lnmi>-enm  payment  to  only 
granted  after  aanffanees  thai  tlse  aehooi 
faeilittes  wiU  be  or  are  available  to  sueh 
children  on  the  aaaae  tema.  to  accord- 
ance with  the  Stote  law.  as  ttiey  are 
avaOataJe  to  other  ehUdsen  to  that  local 
district. 

A  lump-sum  payment  shall  not  eaeeed 
the  amount  expended  from  local  aourcee 
fat  f  h""i  fi  rnttJ?i*^*M>T^  since  June  90^ 
1939. 

The  bill  probibito  the  Commisiianer 
from  disamuoving  an  appUcatian  under 
the  act  until  he  has  afforded  the  local 
agency  an  opportunity  for  a  hearing. 

Provision  to  mAde  for  the  lump-sum 
zeimburaanent  where  the  agoicy  has 
already  provided  adequate  faeilitlfis. 

I^inds  not  used  or  expended  for  the 
purposes  for  which  paid  are  to  be  re- 
paid to  the  Treasury  of  the  United  States. 

Should  Insufflcient  funds  be  avatiabia 
to  meet  aH  the  requirements  of  the  Actw 
the  commlsBlaner  may  certify  paymente 
under  the  bin  to  meet  eonstmctton  eoste 
of  approved  ^giUcatlons  to  oardcr  of  rda- 
tive  urgency.  He  is,  to  such  eases,  di- 
rected to  give  priority  to  i^iplicatiafns  for 
new  construction  over  i^pplications  fior 
lump-sum  relTHbursenients. 

The  bill  provides  that  the  act  shall 
be  artmin<Ktj>tf!d  by  the  United  Stotes 
Commissioner  ot  Educatton  and  furtber 
forbids  that  any  department,  agency, 
officer,  or  employee  of  the  Untted  States 
diaQ  exercise  any  dheeUon.  supervision, 
or  contzol  over  the  pemonnd.  currtcu- 
lum,  Qsr  program  of  instruction  of  any 
school  or  school  system  ttf  any  local  or 
State  educational  agency. 

We  have  heard  stotemente  earlier  here 
about  the  provision  ttiat  eHmtnatrn  any 
aid  undo:  thto  hill  that  a  dtotiiet  can 
receive  if  there  are  more  than  35.000 
pupUs  to  average  daily  attendance  to 
pubUe  sehooto  of  that  dislzlet  Pri- 
marily thepurpoee  of  thto  un  to  to  aid 
the  smaller  conwnnnitles  of  America  who 
have  beoi  setously  and  adveraeiy  af- 
fected by  the  impact  of  Mderal  aetiv- 
ttlea.  It  was  ttii  that  the  larger  com- 
munities, larger  dties,  are  able  to  abaorb 
the  cost  of  FMmal  impact  It  to  not 
as  large  a  percentage  ratto  of  the  over- 
all proUenLas  it  to  to  a  small  dtolzict. 
For  instance,  we  saw  small  nonununttJea 
irtiere  prior  to  the  impact  of  FWteral 
aett\ltfe8«ttMre  were  50  pupOs  and  then 
suddenly  the  Oovemment  came  to  there 
and  to(A  over  a  large  airfield,  took  awar 
most  of  ttie  toxabie  praperiy  and 
brou^t  to  twelve  or  fifteen  hundred 
pupito  to  educato  It  to  an  tmpneribie 
situatlcm  for  the  district  to  handle,  and 
tor  that  reason  we  have  aomht  to  aid 
the  smaller  wniminitJea  to  AumkJL 

Itr.  CBBT.  Ur,  camhman.  will  tiae 
gentlemap  yIeMt? 

Mr.  MoCQHlfSUtiL  I  yidd  to  tlie  gen- 
tlenian  fMn  BsntuAy. 

Ifr.  CHBXF.  T9u»  geDflenmn  to  out* 
talnly  ooneei  to  ttw  statement  he  has 
made.  I  Juat  noHoed  to  tiie  report  Ubis 
language,  and  tfate  to  me  to  one  of  ttie 
aunt  uaunal  tidnga  I  have 
T))e  number  of  oldldren 
era!  prapcity  Inerssned  by  IBOj.'m  fttan 


nwntoxaihle 

hv  liajBOO  or  4M 

Thattooneofttoei 
I  have  eve 
as  thto  totuatton  to 
wns  bad.  bat  I  oertaiidy  did 
Itwustlmtbad. 

Mr.  IfbOQZmKLL.    I 
tlcman  for  hto  contoihuU 

It  to  cjitidpated  tluit 
rttaiationi  will  be  clear  by 
ever,  we  have  to  face  ttm  Ihet  that  w 

Igrpeof  large 
pmdurtion  acttptty  and  also 
that  the  — «*"t  wtar  iMky  become  a 
larger  war.  So  I  IwltoUi  to  aay  that 
thto  bin  win  actuaOy  «—*«■*«♦*  to  lOES. 

Mr.     H.     CABL     ANDSBSDf.    Mr. 
rhaitman.  wffl  the  gentkman  yield? 

Mr.  McCOMNELL.    I  jUUl 

Mr.  H.  CABL  AWngRBPI.  Did  the 
eommittee  take  into  account  ttw  advan- 
tage to  la  gtean  ooanminitar  as  a  result  of 
the  huge  iMyxon  brought  into  that  < 
muto^  when  the 
irtoMiidirrt  there? 

Mr.  MoOOHHBLL.  Tea.thatto; 
nind  by  the  varying  penentagas  of  aid 
given.  Tou  see.  undar  eertato  oonA^ 
tioos  the  ftonmla  previdsa  95-penent 
help,  or  70-perccnt  aid.  and  under  other 
conditions  we  give  46-peroent  aid.  It  to 
anticipated  that  the  local  body.  Stole, 
or  local  aehool  diatxtet  wffl  tats  care 
of  the  balance,  and  wffl  be  able  to  do 
80  because  of  thto  extra  hnilnesi  which 
to  brought  into  the  area.  But  there 
agato  we  find  thi^  to  very  SBaU  oom- 
munities  they  do  not  xeedvu  as  great 
a  gato  as  you  might  anttdpata.  Mkach. 
of  the  shopptog  and  so  on  to  done  to 
the  larger  cities  adjarent  to  ttke  smaller 
eomnumities.  Peopla  wffl  go  mUes  to  t2ie 
stores  to  the  larger  oitiaB  and  as  a  remit 
the  local  onmmwnltlBi  do  not  get  tha 
gato  that  you  might  espect  at  first  sttfiL 

Mr.  H.  CABL  AHDBBSBW . 
gmtkman   agree  wtth 
made  by  the  gentkmi 
CaroUna  [Mr.  Bsonl  that  the  east  of 
thto  bffl  wffl  not 


Ur.MeoammUL    Ofooar9e.wehave 
to  renngniae  that  w«b  are  coaOy.    lUa 
problem  has  been  emitod  bgr  wurs  pai^ 
piesent,  and  fUtura.    Wb  are  preparing 
fbr  future  eonfflrt     It  wffl  be 
Them  ddldien  are  the  vtafctms  of 
There  to  no  getting  aramd  thsEt    I  do 
not  know  enaetly  what  the  fUB  eoat  wffl     itr 
be.    It  to  estimated  that  It  wffl  be  at    ent  to 
least  flSOjOOMM.    Tkat  mens  likB  » 
good  deal  of  money*  but  when  yon  con- 
sider ttae  conditionB  of  ttm  ddldren  trtm     8H 
are  abBotaHci^y  aflbetedi.  tfaroui^  no  rWiff 
of  their  own,  as  a  result  of  acttvtttos  of 
the  Vsncral  Oowbbs 
eondder  that  it  could  be  thooght  of 
a  part  of  tito  ofver-ail  hesvy  oost  of  war.     dfals  to  gUn 
I  do  not  tblidc  we  eaa  < 
ait  tiae  mMMntalanki 
It  wffl  fee  tUijHMM  or  aoft,  I 
air  that  It  wonU  belUUBMjnO  at 
andtfaenlwaoMbeenMndarground     the 
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Ifr.  CASK  of  Sooth  Dikkota.  I  think 
the  rceofd  sboold  be  definitely  clear  on 
this  Bttter  of  Wberry-Spenee  hoosing. 
I  have  ooc  soeh  ittiiatlaa  where  the 
pnapeetire  Wherry-Spenee  hooiing  wUl 
be  locsted  tn  one  county  and  the  school 
Use  diildren  have  to  attend  is  m  another 
eoonty  of  a  rural  school  district  If  this 
place  is  built,  the  rural  school  district 
under  the  SUte  lavs,  applying  to  bonded 
todebtednesa.  will  not  eren  have  the 
benefit  of  the  increased  valuation  and 
certainly  would  not  be  aMe  to  Issue  bonds 
to  cwMti'uct  a  school  buUding  which 
would  serve  the  chlklren  residing  near 
this  project,  adjacent  to  the:  air  base. 
So  it  ought  to  be  definitely  clcsjr  that  this 
win  be  appttcatale  to  children  who  may 
Itv*  hi  Wherry-Spenee  housing. 

Mr.  tIcCCnCNIZX.  Wherry-Spotce 
iMWlnc  is  included.  There  are  other  re- 
^olnments  that  may  not  bring  them 
«Ddtr  ttiebilL 

Mr.  CASS  of  South  Dakota.  I  rather 
thhak  this  trr*^****  wlQ.  The  facts  of 
the  ease  are  that  It  is  a  rural  school  dis- 
Met  away  from  a  town.  There  is  no 
I II  Bin  I  '■'  dsMibUMiwiit  whatsoever,  so 
the  school  distriet  whieh  t^e  children 
win  attend  eanaoi  get  any  bensflt  what- 
soever  from  the  payndl  revenue  of  the 
people  who  live  at  the  base. 

Mr.  MoIXJMMBXl  I  would  like  to  say 
that  they  wlfl  have  the  attendance  fea- 
ture to  eonstda*.  If  It  toUls  at  least 
IS  and  at  least  S  percent  of  the  estl- 
■Mted  ■!«?■*»*•■■  of  all  children  who  wUI 
bo  in  average  daily  attendance  at  public 
schools  in  the  district,  during  a  current 
then  they  will  Buset  that  one 


♦ 
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Ifr.  CASK  of  Sooth  Dakota.  This  hi- 
voices  a  projcet  wiiore  there  will  be  over 
Mb  tH^lleo.  and  the  impact  is  on  a 
school  district  which  normally  has  less 
than  96  pupUs. 

The  CHAIRMAlf.  The  thns  of  the 
from  Feunoylvanla  has  again 


Mr.  McCOHNILL.  Mr.  Chairman,  I 
yMd  mysdf  two  additional  minutes. 

Mr.  diahman.  I  sincerely  and  ear- 
BosUy  hope  that  the  House  will  give  this 
Mil  the  same  strong  support  that  was 
gtvoD  to  tho  ■alntomuwe  aitd  operation 
HO.  H.  R.  1M0.  which  passed  this  House 
m  low  wsiki  ago; 

Mr.  KIATIlfO.  Mr.  ChiUrman,  win 
the  gontleaan  yield? 

I  yield. 
I  would  be  interested 
bi  tho  gentloman's  vlow  as  to  why  school 
dlstriets  with  moro  than  35.000  people 
are  OKChidod. 

Mr.  UoCONMILL.  I  covered  that  a 
httle  earber.  I  do  not  know  whether 
tho  gentleman  was  present  or  not 

Mr.  KSATINCI.  The  gentlonan  cov- 
ered that  earlier  in  his  remarks? 

Mr.  McCOmULL.  Tee:  I  covered  It 
auOir  in  my  remarks.  The  benefit  pro- 
vldod  tn  this  taiU  Is  primarily  Intended 
for  tho  amSim  eommunlttes  in  Ainer- 
loa  wbkh  bAVO  boen  very  aerloui^  af- 
Ibeled  bgr  tho  MdNtl  bnpoet  Thecom- 
mlttso  fMt  IhAt  tho  larger  areas  were 
to  tofeb  tbiw  of  the  situation 
it  npNonlbd  a  smaller  por- 
tentace  of  lag^oct  on  Um  entire  sehool 


prohlon.  Also,  we  have  found  that  the 
ftnaii^r  cooununltles  do  not  receive  as 
much  benefit  from  U\e  influx  of  Federal 
activities,  that  is.  added  business,  and 
so  on.  as  do  the  larger  conununitles. 
Much  of  the  bigger  buying  of  the  peo- 
ple seems  to  go  to  the  larger  areas  sur- 
rounding the  small  conununlties:  In 
other  words,  as  a  result  they  do  not  share 
like  the  bigger  areas  and  we  are  very 
anxious  to  be  sure  that  the  smaller  dis- 
tricts get  the  major  help  in  this  prob- 
lem because  they  are  the  ones  most 
seriously  affected. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  McCONNELL.    I  yield. 

Mr.  CASBE  at  South  Dakota.  I  should 
like  to  comment  on  the  question  raised 
by  the  gentleman  from  New  York.  I 
think  the  need  for  this  bill  is  illustrated 
by  the  case  of  an  ordnance  depot  I  know 
of  where  the  depot  wanted  to  go  out  in 
an  isolated  area  where  there  wsis  no 
town.  They  went  into  a  place  which  was 
10  or  15  miles  away  from  the  nearest 
town.  There  was  only  one  store  or  post 
ofllce  in  the  school  district.  There  were 
only  five  families  to  send  children  to 
school  in  the  district.  When  they  came 
there  and  suddenly  added  over  500  chil- 
dren obviously  there  was  no  expecta- 
tion that  the  5  families  could  support 
a  schcol  district  for  over  500  children. 

Mr.  HARDEN.  Mr.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  Ohio 
[Mr.  Bvuai]. 

Mr.  BURKE.  Mr.  Chairman,  before  I 
discuss  the  elements  and  the  reasoning 
that  went  into  the  development  of  the 
formula  of  this  bill.  I  should  like  to  take 
a  little  time  to  mention  the  outstanding 
work  of  my  colleagues  on  the  subcom- 
mittees and  the  entire  Committee  on 
Education  and  Labor  on  this  bill.  The 
hearings,  the  field  Investigations,  the 
many  pages  of  arithmetical  statistics,  the 
weighing  of  evidence  and  the  balancing 
of  all  elements  relative  to  the  ultimate 
purpose  made  this  job  a  tedious  and 
painstaking  one.  Real  tribute  is  due  to 
these  conscientious  men  for  their  Inten- 
sive application  to  the  job  at  hand.  I 
want  especially  to  mention  the  hard 
work  put  in  by  the  two  subcommittees 
undnr  the  leadership  of  our  ralleague 
from  West  Virginia,  the  Honorable 
Clkvxland  Bailxt.  also  the  individual 
members  of  the  subcommittees,  the 
Honorable  Lsonaso  iRvnrQ,  of  Missouri. 
the  Honorable  Ton  Steo).  of  Oklahoma, 
tt  Honorable  Ror  Win.  of  Minnesota, 
the  Honorable  Casl  Pskkins.  of  Ken- 
tucky and  our  ranking  minority  mem- 
bers, the  Honorable  Sam  McConnsll,  of 
Pennsylvania,  the  Honorable  Thsuston 
Morton,  of  Kentucky,  the  Honorable 
RxcHASo  NtxoN.  of  California,  and  the 
Honorable  Thomas  Wsboil.  of  California. 

In  setting  out  to  accomplish  the  ulti- 
mate purpose  of  this  bill,  the  meeting  of 
Federal  reqionalbUlty  to  local  school 
agencies  because  of  the  burden  placed  on 
these  agoMlM  by  the  establishment  of 
Fsderai  installations  in  their  territory, 
we  fouxkd  that  It  was  necessary  to  develop 
a  formula,  objective  as  possible,  to  pro- 
vide for  the  orderly  discharge  of  the  re- 
iHKiuibiUty  of  the  Fsderal  government 


In  the  development  of  tsls  formula  we 
had  three  main  factors  fcr  consideration 
and  the  committee  studis  and  statisti- 
cal data  had  to  serve  at.  our  gages  for 
balancing  the  formula  In  Its  proper  rela- 
tion with  each  of  these  f  ictors. 

The  three  factors  were : 

First  A  determination  had  to  be  made 
as  to  the  degree  of  Federal  responsi- 
bility in  each  case  and  oar  formula  had 
to  be  so  arranged  as  to  provide  a  fair 
and  objective  method  of  making  this 
determination. 

Second.  A  Federal  instillation,  though 
nonproductive  of  local  tax  revenue  in 
Itself,  does  cause  some  benefits  to  accrue 
to  the  local  commimity  In  increased  pay- 
roll and  resultant  increased  commercial 
activity.  This  factor,  acmittedly  Intan- 
gible and  difficult  to  define,  nevertheless 
had  to  be  compensated  for  in  all  fair- 
ness to  the  general  Fedin-al  taxpayer. 

Third  Since  the  bill  his  as  its  purpose 
the  contribution  by  the  I'^deral  Govern- 
ment to  the  constructicn  of  additional 
school  facilities,  the  Government  Is  con- 
tributing to  capital  expenditures  smd 
there  would  be  a  residual  capital  value 
even  in  the  event  of  the  removal  of  the 
Federal  installation.  This  also  had  to 
be  compensated  for  in  £Ui  objective  man- 
ner in  the  formula.  This,  too,  is  a  difll- 
cult  factor  to  measun;  because  It  is 
never  easy  to  project  our  vision  into  the 
future  and  accurately  predict  what  wlU 
occur. 

The  first  factor,  detcminatlon  of  de- 
gree of  Federal  responsibility,  is  amply 
provided  for  in  two  waj-s.  First  by  the 
categorical  grouping  of  the  formula. 
Second,  by  the  per  pupil  percentage  of 
cost  of  construction  in  sc  tting  the  Federal 
contribution.  Briefly  ye  divide  the  de- 
gree of  Federal  responsibility  into  three 
categories:  (a)  Children  who  live  on  and 
whose  parents  are  employed  on — includ- 
ing mlUtary  personnel — Federal  proper- 
ty. This  category  incluies  those  who  are 
a  total  Federal  responsibility  and  the 
Federal  contribution  rate  is  set  at  95  per- 
cent of  the  per-pupil  cast  of  construction. 

(b)  Children  who  live  on  private  property 
and  whose  parents  are  employed  on  the 
installation;  this  also  iocludes  scune  few 
cases  where  the  children  live  on  Federal 
property  but  whose  paients  are  not  «n- 
ployees  of  the  Fedei-al  Government 
The  degree  of  Federal  responsibility  In 
this  category  is  approximately  the  same 
as  would  be  the  tax  reviaiue  for  this  pur- 
pose from  the  installation  if  it  were  pri- 
vately owned.  The  Fee  eral  contribution 
rate  in  this  category  is  set  at  70  percent 
of  per  pupil  cost  of  school  construction. 

(c)  Children  who  are  pr^ent  because  of 
a  tremendous  increase  of  population  due 
to  Federal  activity  not  lecessarily  In  the 
Immediate  geographic  proximity  of  the 
local  school  agency  whish  bears  the  bur- 
den of  increase.  The  i^ederal  responsi- 
bility in  this  category  in  entire^  brought 
about  by  the  suddenness  of  the  impact 
of  population  increase  and  is  therefore 
of  a  much  lesser  degree  than  the  other 
two  categories.  TherateofFBderalooQ- 
tributlon  in  this  eateiory  la  set  at  4S 
percent  of  per  pupil  cost  of  coostruotion. 

The  second  and  third  factors  w«re 
considered  and  oompaiuated  for  in  the 


rttgtbility  iiwi|Hii— wYitr  bt  ooeh 
and  also  in  the  o«cr-«n  Si,iQb 
attendance  minimiim  jjx  ni^  (^) 
(b>  ritrmrlri  thr  rflirlhilltj  uuiiln— I 
is  set  at  10  ehiUren  aad  •  peroent  of 
average  daily  attendanoe.  Ih  (e)  eato- 
gory.  digibmtj  is  set  at  30  cliiMleu  and 
10  percent  of  average  dafly  ■**— »^nnrr 
The  35.000  average  daily  attondumo 
minimum  is  baaed  on  the  prendae  that  a 
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more  pupOs  In  average  dallr  attmdaime 
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hanood  hy  ttiaftMt  that  the 
eruinf  from  Inoreaoed  poofrol 
merdal  aellvlly  wwiiHtng  Cran  the  Psd- 
eral  activity  In  a  densely  popotattod  urban 
area  are  mnch  greater  and  of  man  <ttrect 
value  than  In  a  rural  area  whicli  aufbrs 
dlsaRaosBment  and  orcn  a  fhanm  of 
community  characteristio  bi  many  in- 


aftiw««<^i»ff^<fciBi..m,i^y^^^^y^p,;m 


■mwm: 


TlK  Oummmee  on  BdoBatian  and 
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te  nindthat  this  dooa  not  daal  with 
matntpnance.  We  are  trytog  to 
ttao  boOdtaig  oondtttons  In 
•ry  I  hope  Menbin  should  also  bo 
lifgliiy  oogniaant  of  tbo  xosHmtlBn  that 
in  many  areas  today  ttuitng  the  present 
crisis  that  tte  MdHal.  Obsoniment  win 
■owe  Bony.  annr  ■am  man*  and  inas- 
mnch  as  the «»— '— t  fe»  not  atipni^f^ti  in 
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Mr.  MOCXXmiBli.  MT.  Chainoaaa.  I 
yield  5  niliiutes  to  the  genttanan  fkon 
Penmylvanla  UAr.  Kuaai. 

Mr.  KBABira.  Mr.  Chainnan.  I  zlre 
hi  support  of  thia  kiglihittan  because  I 
keenly  feel  the  need  of  it  ProtaaUy 
I  would  be  Vbtt  moot  ezttioal  man  on  the 
ooonnittee  if  I  did  not  approve  of  it 

During  the  yean  IMT  and  IMS  I 
visited  a  number  of  tiaeae  projeeta.  not 
as  a  committee  membet  but  as  an  in- 
dividual interested  hi  edncattaB,  to  find 
out  just  what  our  Federal  €krreraBunt 
was  doing  on  these  projeeta  tn  tenocB  of 
education.  I  found  In  many  Instenros 
the  oowtitlons  to  be  depkuahif,  So  I 
would  like  to  bring  the  Mwnhwi  of  the 
House  baofc  to  the  flxat  session  of  the 
Bghty-flEst  Gongresa  I  happmed  to 
be  a  msmbsr  of  a  oonf emoe  at  about 
3:30  in  the  momliw  when  we  mot  to 
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tax  dollar  waa  not  ttiena.    Tta 

was  to  utter  bevOdement  as  to  what  to 
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the  United  States  ani  aay  that 
only  wMDt  them  to  hs««  flood ! 
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and  Senator  Mosa^  wiaos  wttti  others 
of  the  minmilT'  and  majoctty.  fait  that 
this  situatkm  should  be  put  to  more  of 
a  permanent  status  rather  than  a  tsoi- 
pwary  atafcusL 

Ih  other  words,  after  ttie 
on  as  a  matter  of  fact  feettnc  ttat 
conditions  were  somfthing  that  was  left 
after  the  gnnd  parade.  Here  were  boys 
and  giria  of  menirtm 
Uvelihoodin 
little  or  no  edueatianal  provisions.  So 
I  think  the  beet  way  to  portoy  this  attoa- 
tton  to  yon  is  through  the  nsltaBtbm  that 
you  oome  ftom  a  onmmunlty  when 
have  a  fine  school  system.  Ihthat< 
munity  you  have  a  very  itoa  modmnio 
who  Is  nsoded  vwgr  badly  In  an  air  flaU 
to  aupeiftoe  or  provbiefbe 
that  might  bo 
e(  tim  WW 
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wj«    — .  >  .     -     -^  k^  ,t,u  itMKtorf  See.  S   (e).  ehUdrwi  retmltlng  amoanti  tniFoHvd  under   ttola   BWrtlon   ar* 

OO  a  anlfocm  sad  pennanent  ^^^   (3,^  wb«re  effect  at  Federal                                         attendance 128. 000 

Tbe  oomvittee  COnaidcrwt  these  acttvltlM  wUl  be  temporary:  Cost     at     95     percent     of 

bilk  and  tbe  results  of  these  In-  number  of  cbUdren 5, 000  ^qqq  ^  126,000  equals $91. 020. 000 

eoDTtnccd   the   committee  ^^-c:,-— -;— -;;~,~T    •2°°°°^  »moj.  a  (b).  cnnjiaKw  ^vhosb  pabknts  are 

thiit  there  ins  not  su0lcicnt  8ee  (4) .  children  for  whom  local  ^^.MPLOTO  oir  «d«»*l  FEOFBrrr 

iDltataattoa  •tmU.We  on  the  ^Uoxt  ax^d  Sr^^vSe'^eiucaTl^nT  Federal  agencies  were  :.ot  able  to  report 

CStani  of  the  proUems  that  existed  lor               Kumb»  at  children 4. 000  the  number  of  their  emplc  yees  who  had  chil- 

tt»  eOBBDBittee  to  take  definite  action  on              Coet  —^^ 13,200.000  dren  attending  public  acaools.     The  school 

•B  0««r-aU  Fiederal  policy  regarding  this  ""              total  districts  reported  to  the  subcommittee  that 

natter    a»  a  result,  the  oonimittee  ap-  ^    ^    ^  ^„^                               „<„  -on  they   had    iso.ooo   school   children   whoM 

SS  two  MbOimaiittees  to  study  this       ««°'»«  "^  '^^^^^^ ^°^-^°  parents  worked  for  the  Federal  Go^wnment. 

""-          ^.  -   »_x  -»-^*  ttwMr  rMwwn-  ._,.  _-_  __.  These   reports   were   considered   from  two- 

5?!LJS!?f^.^n^!SJtSii^S?«       ^"** —  WlO.aeo.OOO  ^^^^   to   three-fourths  .»mplete   and   the 

■SMlatlnm  to  the  fUU  COBUnittee  early  m  Deduction  lor  recovery  on  fa-         .  ,^  ,^  flgxire  of  200.000  chUdren  was  used  In  this 

the  iee«Od  Wrion                                                      ellltles  already  provided 58.000.000  category  for  the  estimated  of  cost  for  H.  R. 

j  subcommittees  htid  hearings  in  7940.     That  estimate  is  consida^d  reliable. 

D.  C  Wtth  interested  Fed-                  Estimated  net  cost 156, 8«J.  000  ^jjjj  120.000  children  Uvlnif  In  Federal  public 

;  mHl  with  SChfOd  oficials  in                                                   housing  projects,  but  whose  parents  do  not 

ot  Washington,  Dwah.  or  Bstimatb  ^^^.j^  j^  ^^^  Federal  Gkjvtmment.  making  a 

during   tlie  week  of  ncnoti  a  ui ,  chtlobes  uvms  om  FDsaaL  total  of  320.000. 

-^     niil^inMiiitT   thB  subeOB  paopBrrr  Deduct  18  percent,  or  57,000,  for  coavenlon 

la.     umimiiiiiiy. .|     "  The  Rational  Defense   Establishment  re-  from  total  children  to  average  daily  attend- 

"'' '"^JJl^^  ported  to  the  subcommittee  that  there  would  ance,  leaving  262,400.    It  Is  believed  another 

irom  appnw-  ^  ^^^  chUdren  Uvlng  on  Federal  reaerva-  20   percent   can   be   deducted   for    chUdren 

43    States.  tiona  under  its  JurlBdiction  at  the  beginning  whose  parents  are  employed  in  those  Federal 

rapreasntatiTes  ^  ^^  laSO-Sl  school  year  and  that  an  addi-  agencies  not  eligible  under  the  bllL     That 

the   local   cOecS   of    the   ftderal  tlonal   10.351   chUdren   would  be   Uvlng   on  would  be  52.480.  leaving  J.09.920.    It  la  ertl- 

the   local   officials  PMeral  property  during  the  year  as  a  result  mated  that  30.000  ehlldrc:i  can  be  deducted 

dirtrtetK    were    affected  or  anutraetion  of  wherry  housing  units.    It  for  those  whose  parents  wark  for  the  Fetterai 

I  A#  the  State  itetMrtmenla  »■  beUeved  that  approiimately  lO.COO  of  these  Government  in  another  g.tate.  leaving  179,- 

"  ^^  ,„Tt7m3ntM^Mmt^  eliUdrem  are  Uvlng  in  areas  where  no  local  930.    It  is  further  estimated  that  10  percent 

*^*"rr^^^I-   X      ,  •ducational  agency  is  able  to  provide  educa-  can  be  deducted  tot  children  Uvlng  In  in- 

organwatiaQa.    yactuai  ^^^^^  ^^  ^j^^^^  chUdren.    These  10.000  would  eligible  districts  and  anoiJier  S  percent  can 

by  these  witnesses  ^^n^,^  under  the  provisions  of  section  4  of  the  be  deducted  for  dupUcatlon  In  reporting  be- 

a  vny  MHCaaClal  MBpla  of  the  af-  tan.  tween  section  2  (a)  and  3  (b) .  leaving  a  net 

1  Id  thfr  NatiOD  and       ^.ttonal  Defense  EstabUshment 77. 800  °^  ^".932  children  under  the  bill. 

i  aa  types  of  prohkBIS  created  tay  The  Department  of  interior  reported  to  the  Estimated     total     children     la 

»,flf  thel"ederalQ0T-  iubcommltte*     that     approximately     13,000  average  dally  attendance  cov- 

have     been  children  would  be  living  on  Federal  prop-          ered  by  secUon  3  (b) 153,900 

te  two  VOiOBMa  aod   are   now  erty  under  Its  Jurisdiction  during  the  1950-  T^  ™*^«  o'  payment  for  section 

51  school  year  and  attending  public  schools  2  (b)  is  70  percent  of  the  cost 

In  adjacent  eommonltles.     These   are   dls-  P"  c^^d  ot  complete  school 

tolbuted  among  Its  various  bureaus  as  fol-  faculties.     That  would  be  70 

lows:  Bureau  at  Indian  Affairs   (non-Indian  percent  of  $800,  or  »5«0X  152,- 

IB  OrdV  to  Obtlldn  mere  complete  In-  chUdren).    ».57»;    Bureau    of    Reclamation.          900  children t85, 034,000 

fonntlan    eooesrnlSW    tbe    number    of  2.7SO:  Bunmu  of  Mines.  laO;  Fish  and  WUd.  Summary  for  section  3  (b) : 

dtatrfets  aftoeted,  the  number  of  »"•  service,  250;  and  Watloral  Park  service.  ^  uSSda^.!!!!!!!-™!          152.300 

drildren  infolved.  and  the  extent  of  the  cr^t  aas  koa  (mq 

%ltf  f^frf^fmmt»ttt^  imr»»'V»^^      Department  of  the  Interior 13.000      y"" -_---_— •».  a*».  mwi 

field  teV«tlS«tlOIM  bv  a  Stadstieal  The   PuWle   HousUig   Administration   re.  "cnoN  a  to .  cmMoawummto  nam  rm^ 

■lady  eoodnetwl  tHrouita  the  Bute  de-  P^"*  «^*  "»"  "•  ^^O*^  P^*>"'=  Housing  "^  Acnvtrn.  amwaatLT 

mmmm^  ^^^^Mlr«>Mnii    with    thmO^ta.  ^™**»  *^^   under  Federal   Jurisdiction   and  The  school  dlatrtcta  reported  88,000  chU- 

tZViirt^inmi  1.1    i.rTh;  ^»*  293.000  of  these  are  stUl  occupied.    On  dren  In  this  category.    Considering  these  re- 

^         by  ■■•  «*•«  ^Wl"^**'*  in  tne  ^^  basis  of  data  showing  ratio  of  school  ports  to  be  from  two-thirds  to  three-fourths 

adMMii  dtalrteti  aSietad  by  theos  acttvl-  children  per  unit,  it  is  believed  that  there  complete,  the  total  would  be  approximately 

Tlie  data  Obtatasd  tn  ttllS  manner  wUl  be  200,000  school  chUdren  living  in  Fed-  100.000.    Add  30,000  that  were  removed  from 

^ly^i-l^^  ffwt^  At%m.tfff4  ^X*4  tiiy>|n«f-  «ral  Public  Housing  projects  during  the  1950-  section   2    (b)    because   the  parents   of   the 

^  in  tte  remwt  to  the  ftdl  eommlttae  '^l  school  year.    It  ta  further  estimated  that  chUdren  worked  for  the  Federal  Government 

TJr  ^!^    ^tT      ._rT->.T:  r~~,,Y7'  only  «0  pucant  of  the  wage  earners  living  In  In  another  SUte.  making  a  total  of  130.000. 

.^y.  *rr^^  ?°?  iMBU  COmmilteo  fi^aHnii  FubUo  Housing  Projects  work  for  the  EUglbUlty  requirements  are  higher  In  this 

Of   iM   BOMe   VOCad   unantWOUaly    for  Wt&tnl  Oovurnment.  leaving  ro.OOO  of  these  than  In  the  two  preceding  sectlcnu.    It  la  b«- 

faVOfaUB  aettOB  00  &  3S17  and  Siadlar  eovwrwl  by  section   2    (a)    of  the   bUl  and  li«ved  30  percent  can  be  deducted  for  intilgl- 

aatloa  waa  takaa  by  tbe  Rulas  Commit-  130.000  oovered  by  section  (B).  bUlty  and  is  percent  for  conversion  from 

%m.    I  Sinennty  hope  av  Months  of  lahor  yM««l  Publle  Housing  Authority...  so,  000  }2^  l^'^^  ^  *''!"«"  "^^  attendance. 

m£  *HU -»--■  v>^.i.  .«.^.     w..^               \.  ^         I.       «   .  .  ^^^  deducuon  woxild  leave  i4>prQxlmately 

«*M                               ' "••dad  lagisla-  Total  ebUdren  covered  by  section  3  (a),  go.eoo  children. 

WUl  not  fO  WBnmvm^  and  that  the  170J00.  xhe  ratio  of  payment  for  this  section  is  48 

Iowa  win  adopt  the  POIMMIH  lUla.  The  bUl  provides  payments  based  on  aver-  percent  of  the  cost  per  chUd.    This  would  be 

>tiiiiir  If  ■rfiiiirif  njT-lniffLiijL  1  iiLfr   1  ***   ^*^^   attmdance,   not    total   children.  45  percent  of  8600,  w  $300x80.600  chUdroi 

te  a.  I»r  te  SI  111  Si  FMsMi  amMmum  Mir  Av«i««  4aUy  attendance  averages  about  18  equals  $28,016,000. 

~^*r7Tn,Srii^Mn^JTuri  MM^f^M^  p««eat  Ims  thar  total  enrollment.    Deduct  a,.mm.r,  mr  «^4o«  •>  /•» . 

^^M^I^mMtnM^m  mmm  eim^uf4*n^  »  p«««t.  or  30.744.  from  170.800.  leaves  ®""h.I^J°'L!!J  ,*^V  ^  *                  m^  ^ 

•V  Mawal  MMtU,                       ^^^  ohlWi«l  tn  avtfag*  daUy  attendance.  JI^SSL  J5  ^J*— ".—  ^    *'  *? 

vsa^ui.  aanuaa  •*  cansonas  oa  aosawa  » 1,  b^ieved  that  10  pei^t«S  be  deducted  Cort  $300  per  child  equal...  •».  oie.  000 

ae.  •  (a).  sMMeu  Uvlag  aa  Cor  tflatrlets  tnallgtbto  imder  the  terms  of  the  ascnoir  s.  wmaa  owkt  or  rmimua.  tcrvrnxm 

fMaral  psepwt^  bUI.  taavlag  ias.(MO  ehlldrea  in  average  dally  wax  as  nMMeaar 

Wumbsr 44 ehlWIiraa.,.^....         tM. 400  elSandanna.  jt  is  believed  that  the  above  flgurea  given 

Oosl ..-^  -— ,  ^«.— -, .  Ht.  030. 000  Tbe  btti  pcovtdM  for  paym«ot  of  36  per>  for  the  different  Fedetvl  agenol**  tat  the 

iSL  t  (>> .  sMMWi  B*tag  wtlh  «al  at  the  oest  per  ehlkl  of  constructing  1980-51  school  year  would  cover  ttii«  istegnry 

a  paieal  smplsysd  <Ma  IMsrat  eaupiate  aeboot  taellltiM.    Tha  best  infer-  tor  this  school  year.    It  la  furthnr  Mttmated 

pwpviy:  awttOB  avattaMs  bidlcated  tbat  It  takea  an  that  there  may  be  6,000  chUdrea  la  this 

HamtMr  ot  shlldrSB     .^— .         IMlMO  awntge  at  3130  pat  ehlltf  for  oonstructlon  category  in  the  n«t  2  yeaia,  at  a  cost  of 

Ooim — .„.■„..,,..■. t3^3H300  at   oooMUlala   sehool    faointtaa    Thus,    the  $8,000,000. 
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Mr.  BABXT.    I  ytaUf  «» 


aaai 


for 
win 


000 

that 

6  JMO  ol  tteaa  chlMraa  and  tluit 

have  to  b*  made  for  4J0OQ.   Tike  ftm 

child  wfll  be  ie(|ulxed  for  tlMse  4.000  t'tiUdiHi 

tlirt  wo«dd  be  0800  per  clilldx4,/300 


OttBUBOBVy   xGT 

TtaOoI 
CkMtat 

Ovar^sOl 


'rtrtht 


effofta  in  this 

nfarasl 
ceufiit 
support  it 
Mr,  BAn£T.    I  thank   the 


4»  I 


total 

for  wbOB.  paymmta  ara 
to  ba  made 


368.500 


Sttlmated  cuata- 


WfTliiiBl^'l    (tadULtluu    tat 
tateUMm     alrewly 
vUed  frooi] 


$310,808,000 


Mir.  OATHUIGS.  lAr.  Chairman.  wiS 
the  genUeman  yidd? 

Mr.  BAILEY.  I  yield  to  tbe  gmtle- 
man  from  Axkanaas. 

Mr.  OATSniOS.  I  want  to  eooKratu- 
late  ttie  genOemaaattd  bis  aaammee  on 
bringing  in  this  wonderfnl  piece  of  leg- 
islation. Iwanttosayttatlhavelnmr 
district,  the  Gosnell  aehool  dtetrtci; 
which  has  been  takrai  over  hy  tte  Btyttw- 
Tille  Army  Air  Baae,  and  doe  to  the  lm> 
pact,  the  great  number  of  diUdren  there, 
that  has  been  brought  about  hr  this  QaW' 
emment  project  It  Is  yerr  neeessary  that 
we  have  additional  school  facWttw  as 
wen  as  matntenance  there.  I  apureelate 
the  gffltilpman  tslnginc  tbSa  ipfWatinn 
to  the  Houae. 

Mr.  BAILET.    Z  ttuok  Vtm 


liT.  mUSlUfl.    Mir 
the  gentleman  yidd? 

Mr.  BAmCT.   I  yidd  to  the 
man  £ram  Oeorgla.  ^^ 

Ife.  FtUBtfinw.  I  would  Bkc  to  Bar  ^^^'^^ 
this:  I  think  In  my  dMxlet  we  have  %  ^M*  <iM 
sltoatian  tlMt  Is  poAapa  typicaL  n  ^^""^^^ 
Pft^Trt"  out  the  vciy  need  fbr  thfei  moat  u>at  Hdai 
important  IfgHltttnn.  I  maj  aay  tar- 
ttier  that  I  think  this  Is  one  of  Oe  moat  1>  • 
important  bfB3  wc  will  imwlilw 
this  aeasba.    I  hate  a  camp  of 


aHof  four  eonnfieik  >i3l  tt  baa  Jtat  ahmit 

ruined  thflfrtai 

town  of  1,300 

of  the  buundary  o(  tha  < 

camp  jtoa  been  reacCiate^  and  ttT'wia 


Chairman,  wHt 
to  the  gentle- 


mazL 

Mr.  ZAimAM.    Mt. 

the  gentleman  yidd? 

Mr.  BACLXr.    I  yleU 
man  finoi  Georgia. 

Mr.  T.ATmAM  I  am 
f^vor  ot  this  legialatian  and  I 
congxatulate  t>w>  <«ifnpnt\t—  on  Xb0 
work  it  has  done  and  the 
amfwmt  of  work  it  baa  done  in  survey^ 
tnc  this  whole  situation  and  m  brtaging 
this  sohitlon  of  ttie  profakm  befbce  na. 

M^.  BAILET.    I  thank 


in  the  next  year.  TOm  prnporttian  bi 
hapdeaa  for  the  local  wanMiiIti,  TbM 
bmand  the  otter  tm  that  ll»  genfle- 
maniefetiedtoarettiecpHruaaelaatfff" 

am  very  prand  of  tfae  wdt  tt»  tea0»>     bnllftiB»] 
man  has  «ione  penoBadi^,  00  wtS  aa  fba     Ifcstm 

:  to  tiie  Bbmbc  Is 

Mr.BAHXT.    I 


in 
to 


Cfaairmaxi,  wffi  Hm 


Mr, 

QeTrtiwBttan  yiod? 

Ur.  BAnar.    I  yield  to  the 
man  firam  Georgia. 

Ut.  CAMP.    I  wish  to 
fjowiwlttea  and  state  ttiat  In 
trict.  wliere  the  Impniff  baa 
the  yhiwrt  poptflafifon 

m 


fiinnj  III  n 
tfcaufcfwi  yiat  tbe 

brontfit  fills  mearaxe  ta  tte 
litwfflpaaa^ 

X 

iutleman  yield? 


iodX     ft 


bavettrnftsMi 


19K$ 
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I 


sod  tte  ttcfatteets  aad  crerythlaf 
to  caR7  onl  this  part  of  the 
80  It  is  ttot  •Qias  to  rcqiiin 

to 


it  koOl  V  to  do  this  voit. 

Mr.    WIL80H    9t    Oklahomo.    ICr. 
nwhiMii  win  the  totkaan  yield? 
Mr.  fflBBX    I  ylcV. 

r  of  Oktahono.    I  feel 

stMomM  be  highlj  eam« 

for  the  renr  maimer  In  which 
tbqr  hove  fone  shoot  this  progrsm^  I 
tHHifc  the  mcabership  of  the  Bouse 
that  the  f  eatksnsn 
who  is  now  addressing 
OS  to  to  heo«SBended  tar  the  fine  and 
«*— wuM  Banner  In  which  he  has  scne 
inSo  the  mriraute  details  o<  thto  Tcry  fine 
iMHto***^  Be  has  been  very,  very 
hi^jfai  te  its  f erandslion  and  generous 
In  the  gtfftaff  of  his  time  on  this  worthy 


1 


f 


itx.  UcCOKKELL,   I  yield  4  minutes 
to  the  teetkaan  Crom  Iowa  [Mr.  Con- 
■1. 

Mr.  Chatrman. 
every  meBtfm  of 
for  this  meritorioiis  piece 
whfteh  is  very  mndi  in  the 
of  homanity. 
I  tevo  thne  VMBttam  which  I  would 
ks  to  prapoimd  to  the  members  of  the 
whldi  the  gentleman  from 
llfr.  Bnowal  told  me  he  was  un< 
oMs  to  aaowvr.  Tbey  revolfa  around 
tlm  wocdinc  m  haos  a.  S.  and  4  on  page 
liw  I  Aan  prefaoe  my  guesUons  with 
tidi  rtatemst.  At  Knosvine.  Iowa. 
tlMTS  is  a  vetcraar  hospital,  a  large  one. 

about  2ft  years 
have  been  added  to  it 
to  time.  81nee  June  M.  1939. 
Iiavs  hsen  added.  Prob* 
It  perooil  to  40  percent  of  its  inres- 
sot  «m  hss  bscn  addsd  Unee  that  time. 
As  a  rssiiit  sf  the  loeatkm  of  that  hos- 
pital thme.  the  school  population  has 

particolarly 
10  years.  The  city  of 
XHBfflli  for  Us  grade  school  has  a  bond, 
than  00  years  old.  It  is  en- 
tt  Is  too  msaU.  It  is 
They  are  actually  hold* 
and  tbqr  have  been  for  some 
In  the  sosrtders  and  on  the  stair- 
The  tovD  is.  as  was  lef erred  to 
from  Ohio  (Mr. 
I)  hko  amny  which  under  Stete 
Imvs  a  hmtt  to  their  bonded  in- 
It  is  up  to  tha^  limit  and 
for  same  time.  They  cannot 
ft  Mw  aehool  boUdliw.  although 
tlMT  w*  willing  to.  becauee  they  cannot 
Ssnl  a  boad  issim.  My  questions  there- 
ieet.  are:  rtrst.  whether,  under  the 
in  Unm  a.  S.  and  4  of  this  bill, 
kunity  with  a  veterans'  hos- 
Fllikl.  Midsr  the  provisioM  of  this  bill 
wMMbeellflMa. 

Mr.  BOIUra.  This  covers  all  aettvi- 
Hh^  whether  tbsy  are  eapansloni  at 
tiiiHttM.  whWl  eilBted  prior  to  1010.  or 
M«  teoMMss  MU  sbme  1000. 

Mr.COMMIMOBAM.  AndUappUssto 
fiOvaW  fi  nlJitimT 

Mr.  aaUOL  nnt  is  right,  tl  ts  en. 
ttritf  OiQiBilBnt  of  semss.  upon  the  elU 
glMMU  requirisay  within  the  foxmu* 


by  the 


la  itself  as  to  whether  a  gitea  facility 
would  be  eligible. 

Mr.  CUNNINOHAM.  As  I  understand 
t>>i«  particular  case,  the  present  hospital 
is  a  going  concern  and  is  an  su^tivity 
functioning  today  larger  than  ever,  and 
if  it  otherwise  meets  the  qualifications 
the  community  will  ctune  under  the  pro- 
visions of  this  measure? 

Mr.  BUSXE.  That  is  C(»Tect.  It  is 
goterally  open  for  consideration  and  fil- 
ing of  application.  Whether  the  appli- 
cation will  be  approved  or  not  depends 
upon  whether  it  meets  the  eligibility  re- 
quirements of  the  15  or  more  children, 
and  so  on. 

Mr.  CUNNINOHAM.  I  thank  the  gen- 
tleman. I  again  wish  to  commend  the 
committee. 

I  now  yield  to  the  gentleman  from 
Idaho  lytT.  Warn],  if  he  has  a  state- 
ment to  make. 

Mr.  WHITE  of  Idaho.  I  too  want  to 
commend  the  committee  for  bringing  in 
this  very  constructive  legislation.  We 
have  a  very  serious  problem  in  Idaho. 
which  is  of  importance  to  the  great 
State  of  Idaho.  Particularly  In  the  com- 
munities where  operations  with  respect 
to  the  atomic  bomb  are  getting  started. 
It  win  mean  a  great  deal  because  those 
people  have  bonded  themselves  to  the 
limit  and  they  csmnot  meet  this  prob- 
lem.   This  is  the  only  solution. 

Mr.  CUNNINC^AM  I  am  very  glad 
to  yield  to  the  gentleman  from  Idaho  be- 
cause I  understand  that  he  got  his  start 
in  the  great  State  of  Iowa. 

Mr.  Chairman,  since  my  first  question 
has  been  answered  in  the  affirmative  it 
is  unnecessary  to  ask  the  other  two.  I 
yield  back  the  balance  of  my  time. 

Mr.  McCONNELL.  Mr.  Chairman.  I 
yield  the  balance  of  the  time  remaining 
on  this  side  to  the  gentlanan  from  Iowa 
[Mr.  JBiSK/n. 

Mr.  JENSEN.  Mr.  Chairman,  we  have 
listened  to  many  Members,  on  both 
sides  of  the  aisle,  all  in  favor  of  this  biU. 
who  want  to  help  the  taxpa3rers  of  their 
district  which  Is  their  privilege  of  course. 
Now  it  might  be  in  order  to  say  a  few 
words  for  all  the  taxpayers  of  America. 
Tou  know,  there  are  a  mighty  lot  of 
school  districts  that  will  not  get  any  ben- 
efit St  all  under  the  provisions  of  this 
bm.  but  they  will  have  the  privilege  of 
pacing  the  bill.  Being  the  only  Member 
who  has  not  spoken  in  high  praise  of 
this  bill  today.  I.  of  course,  realize  that 
my  words  will  be  Uke  a  voice  crying  in 
the  wilderness. 

Mr.  Chairman,  we  are  treading  on  new 
ground  in  the  consideration  of  this  bill 
today;  we  are  embarking  on  a  course. 
the  end  of  which  none  of  us  can  foresee. 
A  similar  bill  was  before  this  House 
Qoder  siMpension  of  the  niles  in  the  dying 
days  of  the  first  session  of  the  Eighty- 
tlrst  Congresa  It  was  a  very  loosely 
drawn  bill,  and  had  had  very  little  cmi- 
sidsratioa  by  the  committee.  I  raised 
«ome  questloDS  about  the  bill  and  an- 
other Member  objected  to  the  bill,  so  it 
MS  takm  off  ths  calendar  at  that  time. 
TtM  biU  has  had  much  more  considera- 
tion, much  more  study,  and  much  more 
time  given  to  the  problem  than  the  biU 


which  was  presented  last  year;  hence  it  is 
a  much  better  bill  in  every  instance. 
But  yet  no  one  can  tell  us  whether  it 
will  cost  100  million  or  a  billion  dollars. 

I  recognize  the  need  and  the  justifica- 
tion for  such  school  facilities,  mostly  paid 
for  by  the  Oovemment  in  many  places, 
but  I  do  want  to  call  to  the  attrition 
of  the  House  that  in  most  every  case 
these  Oovemmert  facilities  were  invited 
and  urged  no  end  to  be  located  in  the 
towns  and  districts  by  the  Congressmen, 
chambers  of  commerce,  and  other  civic 
groups,  and  because  these  war  plants 
are  there  the  businessmen  of  many  of 
these  areas  have  received  a  lot  of  good 
profitable  business  from  which  they 
should  be  willing  to  pay  their  just  share 
of  taxation  for  the  additional  business 
which  they  have  received  without  ask- 
ing for  Federal  aid  such  as  this  bill  pro- 
vides. Mr.  Chairman,  a  privately  owiMd 
factory  can  move  into  a  school  district, 
a  factory  which  possibly  produces  en- 
tirely for  the  war  effort,  but  the  people 
of  that  school  district  must  furnish  all 
of  the  school  facilities  even  though  that 
factory  may  manufacture  their  goods 
exclusively  for  the  war  effort.  It  is  true, 
of  course,  that  that  kind  of  business  will 
be  taxed  and  the  revenue  wHl  go  into  the 
school  fund  to  help  pay  for  the  running 
of  the  school.  But  when  these  l^  Gov- 
ernment facilities  move  in.  the  people 
are  relieved  to  some  degree  of  their  tax 
load,  which  I  admit  is  justified  in  cer- 
tain cases,  but  unless  we  are  very  care- 
ful— and  I  want  to  just  put  out  this  Uttle 
warning,  my  colleagues — if  we  are  not 
very  careful  the  people  of  too  many 
school  districts  will  be  inviting  tax-free 
Government  facilities  such  as  war  plants 
and  Oovemment  facilities  of  every  kind 
to  come  into  their  towns  aitd  school  dis- 
tricts instead  of  private  industry  so  their 
taxpayers  can  get  the  benefit  of  this  bill 
if  it  becomes  law.  Where  will  it  all  lead? 
If  it  is  good  business  for  the  Govern- 
ment to  pay  this  bill,  meaning  that  all 
the  American  taxpayers  will  be  taxed  to 
pay  the  bill  for  a  few  hundred  school 
districts,  then  sooner  or  later  all  the 
taxpayers  may  be  forced  to  let  the  Gov- 
ernment take  over  the  grocery  stores. 
the  factories,  and  the  farms  of  America. 
My  colleagues.  I  plead  in  all  seriousness, 
let  us  be  very  careful  and  cautious  dur- 
ing this  crisis  in  seeing  to  it  that  in 
trying  to  help  where  help  is  absolutely 
needed  that  we  fully  understand  the 
danger  of  too  much  of  this  kind,  and 
every  kind  of  Federal  aid  from  a  bank- 
rupt Federal  Treasury. 

Mr.  BARDEN  Mr.  Chairman.  I  yield 
1  minute  to  the  gmtleman  from  Mis- 
souri (Mr.  IivnreJ. 

Mr.  IRVINO.  Mr.  Chairman,  as  a 
member  of  the  subcommitee  wliich  gave 
a  great  deal  of  time  and  study  to  this 
legislation  I  want  to  rise  now  and  whole- 
heartedly support  that  legislation.  I 
think  there  is  lifttte  I  can  ackL  I  think 
there  is  apparently  very  little  <qKM6itk>n, 
if  any  at  an.  to  this  l^i^tion. 

Mr.  ANiaiBWa  Mr.  Chairman.  wOL 
ttw  gentleman  yield? 

Mr.  laviNa    I  yiekL 


totake  tUi     tmi 


Mr.  ARDSBW8L    I 

occasiofi  to  thank  the 

MisBOori  and  tlie  ntlirr  mnah f  llw 

committee  for  bringing  in  this  fine 
ei  Icgislatkm  which  is  so  badly 

Mr.  MURDOCX.    M^.  C^ifem 
the  gentleman  yidd? 

Mr.  IRVINa    lyidd. 

Mr  MURDOCX.  I.  too.  w<Mdd  like  to 
thank  the  eessmittee  and  to  eompiimeaO 
them  for  the  spimrtid  work  they  hawe 
done. 

Mr.  MTTCHELL.  Mr.  Cbaiimaa.  I 
urge  tevoraide  action  on  &  331T  which 
has  been  reported  by  the 
Labor  Commtttee  While  tt 
m*et  sH  of  the  school  haastm 
the  Nation,  it  saeets  most  of  the : 
rc9aosibility  in  those 
school  popnIatiaDs  have  been  swelled  hy 
war  and  def  c 

It  is  this 

Into  the  State  of  Wasliingtaa  to  take 
war  jobs  which  is  largely 
tlw  fact  that  soy  State 
OOJOO  school  children  attendmg 
in  makeshift  farffltirs  and  on  half-day 
sessions,  This  sitoathm  win  be 
worse  unless  the  Federal 
through  this  type  of  legislation, 
ly  extends  a  hdping  hand  to  I 
emismieimu.     B|y 

itcd  200.000  additional  chiliken  wffl  be 
seeking  an  edutation.  ^ksc.  chiUren 
cannot  be  prcyerly  educated  for  oar  In- 
creasingly complex  civihiaiiun  in  half- 
day  srgjons  in  makeshift  school  build- 
ings. 

ThisbillisdesignBd.isbMinj.toi 
tibe  most  urgcs^  needs.  It  is  not 
signed  to  asset  aa  of  the  school  ( 
tion  needs.  Far  this  reaaosi.  I  hope  ttmt 
tbt  not  Ccn^Tess  can  enact  legiaiatian 
along  the  lines  of  my  bin  CH.  &  OTIS), 
which  would  survey  all  school 
txm  needs  with  the  view  of 
the  responsibility  of  the  ] 
meni  to  assist  toward  the  twiUing  of  a 
manmran  school  plant  in  cvcrr  section 
of  the  Nation. 

TMay  we  are  passiiog.  I  hope,  a  Bieas- 
nre  whi^  will  aDow  the  Itedoal  Gov- 
emmaat  to  begin  paying  a  part  of  its 
fair  share  of  the  edneation  cost  te  those 
districts  where  adbook  popidatian  has 
greatly  increased  m  ttie  last  10 

The  State  of 
Rrst    Om^  I  f fl^ifwial 
My  SUte  has  a  (fistzkts  affected  by  the 
activtttes  of  the  Federal 


families  are  in  txteas  of  10 
the  school  popoiatian.  In  the 
Bsal  year,  our  school  enroBmmt  was  110.- 
404  ascasqmrcd  to  the  1000  50  aehool 
population  of  100.331.  Those  witti  par- 
ents living  on  Kderal  property  jnsved 
f^om  1.100.  in  the  sasse  period,  to  OSlIB. 
thoae  essptaved  on  fbde 
from  1.021  to  30.S1S:  and 

from  LSao  to 


It  is  the 
take  care  of  tht 


many  dtatrietB  m  the 


I 
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tttt*  to  «WA 
It  o<  Um 

VMumMSw- 

tJut  nich 
tlgM  to  OH  Mieh  (mUI- 
«Ctbi4 


to  tte 

«C  MKk  HkOQl  facUitlM. 
g|fp»«tl1  to 

beginning  wiUn  tho 

•  M.  IMt  (Uw  mu 

I  to  b*  kM«g  OB  tte  «att- 

Uto  of  MBli  Mheol  farUlttM  for 

r>.MBd<tt) 

of  Ife*  M(Ml  oo*  lo  Um  Ualta4 

of  «swt>«MlBt  or  MilMnc  la  tlM 

at 

^  t^  Uattad  StaitM.    TIm  Oom- 

«(  Gnwimny  VtefitUci  Scnrle* 

to  tiM  Owimllnmi'  of  Bduco- 

•Btf    ttM 
at  ■tWClttOM  Ifeiat  Ntf «M  tlM 

•gcscy  !• 
wattrltd  toniealw  ondw  tbls  mc* 
ttoA  tai  ocMWhiiw  vltli  cock  MTtiaeatton. 

U)  uadw  tba  Ml  of  OetolMBr  lit.  IMO.  n- 
tMMl  "Aa  act  to  apvUt*  Um  pit>TMon  oC 
;  m  ttommUom  wwi  BoUonai  «tf«aM. 

M   UMOdtd.  tlM 

pfMr  to  tiM  MHOtant  o( 

CMttttiM  Id  tho 

ef  o  IBOU  adaaailoBil 


(«) 


CMOItlM  «•  ftvitflaM«  to 

OK  tiM  Art*  tkte  Mt  It  muinud. 

or 

if  iMli  IfciiMitlM  aiMU 

to 

It 
(I  to 


ABC  t.  Ilotiwtthif  fidtng  tlM  provlstoo*  of 
Mctinn  X  whUMTcr  the  Commtarionar  d»- 
tcrmliMi  that  part  or  all  of  the  attendance 
vltk  nqwet  to  which  any  local  educational 
agency  te  entitled  to  recelTe  parment  xin- 
d«r  gach  eeethNi  will  be  of  temporary  dura- 
tioD  only,  such  agency  ahall  not  be  entitled 
to  receive  BQch  payment  with  reepect  to  the 
attaadance  lo  determined  to  be  of  tempcMrary 
duration  only.  Ixwtead,  the  Commissioner 
ahaU  make  available  to  such  agency  such 
temporary  school  facilities  as  may  be  neces- 
sary to  take  care  of  such  attendance;  ex- 
cept that  he  may,  where  the  local  educa- 
ttontf  agency  glree  assurance  that  adequate 
school  taeiUttes  win  be  provided  to  take  care 
at  racta  attendaaoe.  pay  (on  such  terms  and 
comditkma  as  he  deema  appropriate  to  carry 
out  the  purposes  of  this  act )  to  such  agency 
for  use  In  constructing  school  faciUties  an 
amount  equal  to  the  amount  which  he  es- 
timates would  be  necessary  to  make  avail- 
able fodt  temporary  faculties. 


roa   WHOM    LOCAL    AGXNCIXa    AXX 
TrWSBLX   TO    P«OVHK    BTOCATlOir 

4.  In  the  case  of  children  who  reside 
on  FMteral  property — 

(1)  ff  no  tax  revenues  of  the  State  or 
say  political  subdivtaton  thereof  may  be  ex- 
psndad  for  the  free  public  education  of  such 
childrea:  or 

(3)  tf  tt  la  the  Judgment  of  the  Commls- 
elonsr,  aftor  he  has  consulted  with  the  ap- 
propclate  Rtatc  educational  agency,  that  no 
local  educational  agency  is  able  to  provide 
suitable  troa  public  education  for  such 
children, 

the  CommlOBloner  shall  make  such  arrange- 
menta  for  constructing  or  otherwise  pro- 
viding school  faculties  as  may  be  necessary 
for  the  education  of  such  chUdren.  To  the 
maarimom  extent  practicable  school  facUl- 
tloi  prorldsd  under  this  section  shall  be 
oooiparablo  to  the  school  faclllUea  provided 
for  chUdren  In  comparable  communitiea  In 
the  State.  This  section  shall  not  apply  (A) 
to  children  who  reside  on  Federal  property 
under  the  control  of  the  Atomic  Rnergy  Com- 
mtaMon,  and  (B)  to  Indian  children  at- 
tondtng  fsderaUy  operated  Indian  schools. 
WiMaovsr  It  wUl  be  necessary  for  the  Com- 
m^tsti'TiT  to  provide  school  facilities  for 
ehttdrsn  residing  on  Federal  property  under 
this  section,  no  local  educational  agency 
shall  be  entitled  to  receive  payment  under 
■action  a  with  respect  to  the  attendance  of 
tuth  diUdren. 

amjCATiom 

Skc.  g.  (a)  Ro  local  educational  agency 
Atf  bs  entttled  to  payment  of  any  part  of 
ths  BMZlmum  amount  sstabUahed  for  such 
agaaey  hj  the  formula  contained  in  section 
a  esespt  upon  ai^Ucatlon  therefor  submitted 
Ummgh  ths  appKH?rlate  State  educational 
■gsncy  and  fUsd  before  July  1.  1B93,  with  the 
Commlaaloner  of  Bducatloa  la  accordance 
with  regulatkma  preacrlbsd  by  blm.  Any 
such  application  nwy  either  set  forth  a  proj. 
set  for  ths  constrocUon  of  school  faciiltlaa 
for  meh  agaaoy.  In  accordance  with  subsec- 
tion (b),  or  may  contain  a  request  for  a 
rstmbwasmant  paymsat.  in  accordance  with 
■iitiaafitliia  (e).  Ilka  Commissioner  of  Xduca- 
tkniteU  taka  final  action  with  respect  to  the 
anpipoval  or  dtoapproval  of  any  such  appUca« 
ttoo  wtthla  a  raaaonahla  time. 
(b)  (1)  BMii  application  by  a  local  edu> 
aatttag  forth  a  project  for 
of  aahotd  facllltlsa  for  sueh 
or  b«  sttpportsd  by— 
(A)  a  gBBMlpMna  oC  ths  projset  and  tba 
paaWtnary  drawtaga  of  tha 
to  ba  eoaatruetad  thsrsoa. 
taf  onaatloa  raiating  to  Uko 


project  aa  may  isaarwiahly  ba  rt^p*od  by  ths 
Commlsaloner; 

(B)  aasuranee  that  inch  agency  baa  or  wUl 
have  title  to  the  site,  ax  the  right  to  con- 
struct upon  such  dte  school  faculties  aa 
specified  in  the  appileatlon  and  to  malntala 
siKh  school  fadUtlaaon  such  stts  for  a  period 
of  not  less  than  ao  yeaia  after  tiM  eofn|tetlaa 
of  the  construction; 

(C)  assuraace  that  such  agsney  has  legal 
authority  to  undertake  tha  eooatmeUan  of 
the  project  and  to  finance  any  n(»i-Vederal 
share  of  the  cost  thereof  as  proposed,  and 
assurance  that  adequate  funds  to  defray  txcf 
such  non-Federal  abare  win  bs  avallabls 
when  needed; 

(D)  assurance  that  inch  agmey  Win  eaaaa 
work  on  the  project  to  be  ccimnisnoad  wtthla 
a  reasonable  time  and  proaacqtad  to  ooni» 
pletlon  with  reasonable  diligence: 

(£)  assurance  that  the  ratea  of  pay  for 
laborers  and  mechanics  engaged  In  the  con- 
struction will  be  not  less  than  the  pra- 
vaUtng  wage  rates  for  similar  work  aa  d^ 
termlned  In  aecordaaos  with  PoUlc  Law 
No.  403  of  the  Seventy-foorth  Oongrsaa.  ap- 
proved August  80.  1085.  as  amoidsd; 

(F)  aasurancs  that  the  school  facillttes  of 
such  agency  will  be  available  to  ths  childrett 
for  whose  education  contributions  arc  pro- 
vided in  this  act  on  the  same  terms.  In  ac- 
cordance with  the  laws  of  the  State  Is  which 
such  school  district  is  situated,  as  they  ara 
available  to  other  children  In  soch  school 
district:  and 

(O)  aaauranee  that  such  agency  vUl  froaa 
time  to  time  prior  to  ths  eomplethm  of  ttaa 
project  submit  such  reports  relating  to  tha 
project  as  the  Commlaaloner  may  reasonably 
require. 

(a)  The  Commissioner  shaU  approve  tha 
application  If  he  finds  (A)  that  the  propoeed 
Federal  share  of  the  cost  at  the  project  doea 
not  exceed  so  much  of  the  mazinnna  amount 
which  such  agency  is  mtltlsd  to  recelvs  under 
section  a  as  has  not  been  e»pendsd  or  obli- 
gated for  payment  of  ths  Federal  share  of  tha 
cost  of  projects  of  such  agency  theretofore 
approved.  (B)  that  the  requirements  of  para- 
graph (1)  of  this  subsection  have  been  met, 
and  (C)  after  consultation  with  the  Stata 
and  local  educational  agsacy.  that  ths  proj- 
ect is  not  coo^stent  with  oear-aU  Stata  plana 
for  the  construction  of  aefaool  faciUtlea. 

(e)  (1)  If.  and  only  If.  a  loaal  edueatloaal 
agency  has  provided  (or.  by  reason  of  a  pro>- 
ect  or  projecu  under  this  act.  will  provide) 
adequate  school  fadhtlea  for  the  school  chU- 
dren for  whoee  education  contrlbutlona  ara 
provided  In  this  act,  sodi  agency  may  fUa 
an  application  mntatning  a  request  for  a  rs- 
imburaemfnt  payment  of  ao  much  of  tha 
maximum  amount  which  such  agaaey  la  en- 
titled to  receive  under  eeetlon  2  aa  haa  not 
been  expended  or  obligated  for  payment  of 
the  Federal  share  of  ths  cost  of  the  projecta 
of  such  agency  under  this  act.  Any  sueh 
application  shall  also  contain  aaauranee  that 
the  aehtxA  f  acUltlea  of  sueh  agsney  wUI  be 
available  to  sueh  ehUdraa  on  the  aama  tema. 
In  accordance  with  the  laiia  cf  the  State 
In  which  such  sehool  dtotrtat  la  altuataa.  ae 
they  are  available  to  other  (iilUtren  In  such 
school  district.  In  no  evetit  ahaU  the  re- 
imbursement payment  undei  this  sufaMctloo 
exceed  the  amount  espeodad  fom  local 
sources  since  June  30.  lOgg.  far  the  eonttruo- 
tkm  of  the  school  tacOMm  cf  the  loeal  sdu> 
oatlonal  ageney. 

(3)  The  Ontnmliloaar  afekuQ  approve  asf 
application  of  a  local  eduoaiicaal  ageaey  If 
he  finda  that  tha  isfiaiaaaaiiUi  of  paragraph 
(1)  of  thla  suheertten  have  bean  met. 

<d)  No  appUoaUia  aadat  thia  act  rimll 
be  diaapproved  la  whole  or  lii  part  until  the 
OammliBloaer  of  Wucatlon  las  afforded  ttia 
loeal  edueatloaal  agency  reiaoaatate  aotlea 
and  opportuotty  for 


comaxxMi  am  ra 


flue:  fi.  (a)  Upon  i 
of  any  kxal  adocattanal  i 

certify  to  the  Secretary  of  the  liiaeuij  fOr 
payment  to  sndti  agency  an  amount  equal  to 
10  percent  of  the  Federal  tiun  of  the  cost  of 
the  project.     After  finjd  drawlagi  end 
flcatloos  have  been  approved  by  the  < 
at  Education   and  the 

atract  has  been  entered  taaok 

ttoMB.  eertlfy  to  ths  fleer  atary  eg 
neasury  for  payment  to  sucft  agency,  la 
aoeordance  with  regtxlatlaas  prssunml  by 
him  and  at  wotb.  thnes  and  ia  sneli  Install- 
ments as  may  be  rceeonahlc.  the 
of  the  Ibderal  abare  of  the  eoat  of 
project. 

(b)  tl^pon  approving  the  appBtatfcm  of  aof 
local  educatlooel  agency  under  acctlan  •  (c>. 
the  CosaaalaBkmer  og  IMnratlrai  ahan  certify 
to  the  Seoetary  of  the  Tkeaaury  Cor  ] 
to  auch  agmcy  an  amount  equal  to  tt 
mum  aukonnt  whldi  such  aseney  la 
to  leeetve  under  aaetkn  a  leas  any 
uhlch  soch  agency  haa  reeetved  or  wOl  r»- 
eetve  tmder  aubeectton  (a)  of  thia  aectaon. 

of  Bdneaklan  ahan  drtwurtna  the  portkai  of 
the  fnada  approprtated  to  carry  out  the  pur- 
poece  or  IhU  act  irtilch  shan  be  avafiahle  for 
carrying  out  the  provlalaae  of  ssetkmag  and 

avallahle  for  »— ^»t  paymenta  to  local 
I  for  which  ^pUeattoae 
ndsr  auheretmna  <bj 
|c)  of  aeetlan  5. 

(d)  If  the  CoBualsBkiacr  of  Bducatlac 
termlnes  for  any  fiscal  year  tha*  the 
which  win  he  avaUat^  therefor  win  not 
aufilelent  to  pay  In  fuU  the  amounts 
an  local  educational 

be  cnttttad  to 
thla  act.  ha  may  by 
acrfhe  <1)  a  date  or  dates  before  which  an 
applications  for  paymenta  out  of  such  fcmda 
ahan  be  filed,  and  (a)  the  ords  In  wfateh  the 
ecrtlfleatiana  required   by  aulww  theia   la) 
and  (b)  of  ttia  eeetion  win 
order  ao 
urgency  at 

under  section  S  (b)  prlortty 
under  sectian  9  (c). 

(e)  The  Secretary  of  tteTkeesury  Shan  pay 
to  each  local  educational  agency  tn 

with  the  evtiflcatian  oC 
Any  fomda  paid  to  a 


of  Appeala  tor 

la 
of 

Vatted 

forthwith  certify 
tianeertpt  of  the 
uUch  he  beaed  hii 

(3)  The  findtags  of  tut  by  tha 


(a) 
after 
portnntty  for  hearing  to  a  local 
agency,  finda  (1)  that  there  Is  a 
failure  to  comply  with  the 
apeetficetlcM  for  the  project.  (9) 
funds  paid  to  a 
d«r  this  act  have 
purposes  for  which  paid,  or  (g) 
auranoe  given  tn  aa  ap|Jtcet>on  la 
or  cannot  be  earrlsd  out.  the 
MjUij  fortfawtth  BoOfy  the 


that  any 


certlfleatlon  win  be  ] 
there  la  bo  iamfgtt  any 
thedtven 

If  cqmpHancs  or  oorreetlan  la 
until  such  ageacy  rapaya  or  Miangaa  tor  ^ 
of 


^  rf 
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Ukto  dorlflc 

Mil  fear  in. 

Is  mpgrof<L.    ft  tbm 

tiMk  tiM  toicr— Men 

itf  for  such 

li  lBadM|u«t«  or  not 

iM  shall  dttaraun* 

a(  soeli  lafmistkm 

eaoMiltattoQ 


ttslly  sttsndsnow 
r.  »»**i  sU  aklMr 
itoaUKlblUtyaBd 
i  at  psyBSBt.  sbaU  bs  bmmIs 
■s  or  tfes  ttm*  af  tbm  approval  of  tbe  appU- 

«•  ttos  kasis  of  tfea  bss*  liilnssssHnii  avati- 
■ftls  sS  tlM  ttaaa  ct  Msli  spprovaL 
-!•)  -nia   tsoH    -aoosWMt".    **ooaatract- 

iDctvids  the  pnp- 

d  dravlagB  and  spartflcBtloaa  for 

httPdHiit.  Mcqnlr- 

taprovliic,  ot  as- 

ec   ths   auMsuijctaoo   of 


It.  martilnsry.  aod  atiUttes 
or   apprsprtsts   for   school   pnrpoaes. 
osB  not  tBCltMte  athletic  stadia, 
or  Tacllttlai  Intaadad  prloiarUT 
tor  athlatlc  artilhmnwa.  oontasts.  or  gamas 
vaata  tat  vhtch  adntedon  Is  to 
to  tha  ffstMsal  ptfbUe.    Xxcept  as 
la  ssctlOQs  a  sad  i.  sach  tern  doss  not 
iB  land  and  oCr-stt«  Im- 


If 


<11)  Sehodl  fMimias  Shan  bs  daaned  sde- 
^pwla  for  a  glvui  Buashsr  of  chUdtan  tf .  un- 
im  spptlwibis  Mats  standards,  thay  ar«  ade- 
faata  for  the  fttll>tlaaa  sdtieatkni  of  such 

(U>  Ths  term  local  sditeatfaaiU  agraej" 
msaos  a  bosrd  of  education  or  otlisr  Isgally 
eonstttwtad  kwal  achool  attthortr.7  having 
adatntarratlTS  aontral  and  dlractlian  of  frsa 
la  a  eouaty.  tovnship.  In- 
at  or  other  sohool  dlstrln  located 
vtthia  a  Mate.  8ueh  tana  Inctudea  any 
which  directly  opsratae  and 
faetUtlas  (or  provfdtag  tres  pab- 

ilM)  TIM  tana  "Mais  sducattoaU  s««acy" 
or  SM— y  prlstiatily : 

of  labile 


a  Mate, 
kwatt.  Pmito  mteo.  or  iha  Virgin 


Mr.  BARDSN  (tntarruistaif  ishe  rMd- 
ftBff  of  the  taffl).  Ifr.  Chaimum.  I  a* 
WMfUMowi  eoonnt  that  farttiar  raad- 
IBC  of  Um  bin  ba  dtapoiMid  nth.  tHat 
tt  be  prtetad  in  die  Bkbo  ami  be  open 
to  oMB^iMail  at  bay  iMiliil 

TIM  CmMJBMJM.  U  there  ob)eetion 
lo  the  reqoeet  of  the  gmttenaa  from 
north  CaroMne? 

There  «ae  no  obJectioiL 

Mr.  AABDBI.  Mr.  Chalxttan.  there 
Ivee  eoBmrtttee  eMwnrtmwwte  at  the 
vhteb  I  offer  and  wtk  to  hafe  eon- 
btthlittBM. 

The  Clert  read  at  foOovt: 

»t:  pBfi  91.  IUm  1. 

rt  "Buy**:  Uaa  t. 

er  aader  this  eel 

hs  aMiTeni  leaert  "mtim  tMllcailona  ap- 

rad  or  «Mh  year  he  shalL" 

•MtBdBMBl  wilt  ecreed 

thm  CRAIRMAir.  The  Clerk  wm  re. 
pert  the  next  eomutttee  emeadment. 


TtSe  Clerk  read  as  follows: 

Committee  amendment:  Page  39.  Une  8. 
after  the  period  Uuert  a  new  sentence  as 
follows: 

"The  sum  so  s|q;iropiiated  plus  sums  ap- 
prc^rlated  for  administration  shall  remain 
avallaUe  \intU  expended." 

Mr.  CASE  of  Ftouth  Dakota.  Mr. 
C^iairinan,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  I  hesitate  to  recount 
for  the  committee  all  of  the  areas  I  know 
this  bill  vould  •jH>ly  to.  but  I  do  know  of 
a  great  many  of  them.  &o.  I  realize  it 
is  a  very  complicated  problem,  and  feel 
that  the  committee  has  done  an  excel- 
lent iob  in  meeting  various  situations. 

The  amendment  which  has  just  been 
offered  by  the  committee  proposes  to 
make  funds  available  for  projects  with- 
out regard  to  the  lapse  of  the  fiscal  year 
in  which  they  are  appropriated.  Prob- 
ably that  is  essential  because  the  local 
communities  will  be  making  commit- 
ment of  funds  as  they  go  along  for  their 
portion  of  the  costs.  Once  started,  the 
projects  should  be  completed. 

The  section  which  immediately  follows 
that  to  which  the  committee  has  offered 
Its  amendment  proposes  to  transfer 
funds  that  are  already  appropriated  to 
other  agencies  to  the  Commissioner  for 
the  piirposes  of  the  act  during  the  fiscal 
year  euding  June  30. 1961. 

Ordinarily,  of  course,  that  would  be 
subject  to  a  point  of  order  because  i«  is 
elearly  reappropriatlon  of  funds. 

Under  the  existing  i>arliamentary  sit- 
uation at  this  stage  of  the  session,  I  do 
not  personally  see  how  the  Act  could 
ostenie  this  year  unless  we  permit  that 
to  go  by.  There  would  be  no  time  for 
holding  hearings  on  the  estimate  that 
would  be  necessary  for  the  balance  of 
1951  and  unless  we  waive  the  point  of 
order  the  act  would  be  inoperable  for 
this  year. 

So.  as  far  as  I  am  concerned,  although 
it  is  against  the  general  pracU.e.  I  will 
not  raise  a  point  of  order  on  the  para- 
graph. 

There  is.  however,  one  question  I  would 
Uke  to  raise  with  the  committee  and  that 
la  with  reapect  to  subparagraph  le) 
wbleh  also  deals  with  appropriations.  It 
provldee  that — 

Ho  approprlatioa  to  any  department  or 
agency  of  the  United  States,  other  than  an 
i^^prtqitnation  to  carry  out  this  act.  shall  be 
available  during  the  period  beginning  July 
1.  1961. 

I  am  thinking  of  the  fimds  appropri- 
ated for  community  facilities  for  ad- 
vance planning  of  projects.  The  law 
governing  that  provides  that  communi- 
Uet  may  borrow  money  for  advaxwe 
limning  of  projeete  which  will  be  re- 
Pttjable  if  and  when  ttie  project  is  eon- 
tmeted.  If  I  read  correctly  the  language 
of  tMt  bin  before  us,  it  requires  a  com- 
mtmttjr  or  school  district  to  ask  for  this 
aid  and  to  tubnlt  plans.  During  the 
balaooe  of  (hit  yeur  it  would  be  possible 
for  a  tohool  dlatriet  or  a  community  to 
let  advMwa  piwming  money  from  com- 
munity faomtlet.  but.  apparently,  after 
Mly  1. 1M1»  It  wouM  not  be  possible  to 
borrow  ttUs  money  for  advance  planning 
tha  language  cited  prohibits  the 


use  0.  money  appropriated  to  any  other 
agency  for  the  purposes  <tf  this  act 

What  provision  doet  ths  bQl  make  for 
advance  planning  of  dlttaicts?  You  re- 
quire the  districts  to  subtoit  a  plan,  you 
define  preparation  of  plims  as  part  of 
construction.  What  provision  do  you 
make  after  Jtily  1.  1951,  for  planxiing 
money? 

Mr.  BARDEN.  I  may  fay  to  the  g<m- 
tleman  that  detailed  ptauis  are  not  re- 
quired. This  does  not  iiiToIve  detailed 
plans.  Secondly,  there  is  made  avail- 
able 10  percent  for  this  work.  It  was  an- 
ticipated that  they  would  need  some 
funds  for  it  and  10  percent  is  made  avail- 
able for  that  purpose. 

Mr.  CASE  of  South  l>tkota.  Then 
the  language  in  section  5  which  requires 
a  support  of  the  application  by  a  de- 
scription  of  the  project  and  the  site 
therefor,  with  preliminaiy  drawings  of 
school  facilities,  is  interpreted  to  mean 
just  a  preliminiuT  sketdi  and  not  de- 
tailed plans? 

Mr.  BARDEN.  Yes.  ]f  the  gentle- 
man  will  refer  to  section  i\,  page  23.  it  is 
provided: 

Upon  spi»ovlng  the  appUeatkm  of  any 
local  educatl<mal  agency  voider  section  f 
(b).  the  Commissioner  of  Bducation  shall 
certify  to  the  Secretary  of  the  Treaenry  tat 
payment  to  such  agency  aii  amount  eqxial 
to  10  percent  of  the  IMertl  share  of  the 
ooet  of  the  project. 

Mr.  CASE  of  South  Dacota.  But  for 
this  current  year  there  is  nothing  to 
prohibit  them  from  using  money  lent  or 
advanced  by  ccmmunlty  facilities?  I 
have  in  mind  a  school  dL>'trict  that  was 
notified  recently  that  it  had  an  advance 
of  S3.000  made  available  to  it  for  plan- 
ning purposes.  Assuming  they  came  un- 
der the  requirements  of  Uiis  bill  in  other 
respects,  they  could  still  go  ahead  and 
use  that  money  in  this  current  fiscal 
year? 

Mr.  BARDEN.  The  gentleman  may 
be  corrects 

Mr.  CASE  of  South  Dakota.  I  am  as- 
suming that  the  genUenuA  has  in  mind 
the  language  on  page  29.  subparagraph 
(e)  which  merely  places  restriction  on 
funds  after  July  1.  1951:  so  I  would  as- 
sume they  could  use  the  planning  money 
for  the  balance  of  the  yesr. 

Mr.  BARDEN.  I  think  the  gentleman 
is  correct 

Mr.  CASE  of  South  Dakota.  I  thank 
the  gentleman.  Mr.  Chairman.  I  shall 
support  this  Mil  because  it  is  very  mudi 
needed  legislation. 

The  CHAIRMAN.  The  question  is  xm 
the  committee  amendmez  t 

The  committee  amendment  was  agreed 
to. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  next  committee  amendment 

The  Clerk  read  as  foUoirs: 

Page  tt.  Une  tt.  aMsr  "it)**  taaart  tha 
word  -Yor":  and  In  Una  t.  pai;s  ta  atrtka  owt 
the  pertod.  Inssrt  a  oonma  iind  ttia  follow- 
ing: "or  (S)  (or  the  oonsbrvctlQB  of  a^nol 
(acmtiaa  imder  ths  Aiaifea  PiihUo  W«ta  Aes 
aK>roved  August  K  Ittt." 


,**  strfta  ovt 


Mr.    BARDKN.    Mr.    CT . 

found  than  was  a  potribilUy  of  oonffict 
with  the  Department  of  tbe  Interior  in 
the  handling  of  the  oonitruction  pro> 


gram  In  Alaska.  That  It  why  thit 
amendment  is  offered. 

Mr.  CASE  of  Sooth  Dtkola.  Mr. 
Chairman.  wiU  the  gentleman  yMd? 

Mr.  BARDKN.  I  yield  to  the  gentle, 
man  from  South  Dakota. 

Mr.CASB  of  South  Dakota.  Whatdoes 
the  amendment  do  m  cooneetkm  with 
the  Indepoident  Offices  Appropriatioo 
Act  now  in  conference?  The  House  pro- 
vided that  the  Alaska  public  works  con- 
struction fund  should  be  available  only 
when  a  certain  case  was  made  by  the 
Secretary  of  Def oise  that  tt  is  eiBwntial 
to  the  defense  program.  WQl  there  be 
any  ccmflict  between  that  aod  what  the 
gentleman  is  now  pn^waing? 

Mr.  BARDEN.  This  is  designed  to  re- 
move the  possibility  al  a  conlliet  not  to 
create  one.  That  is  one  big  s^ooi  dis- 
trict The  Interkv  Departeent  has  its 
construction  ivogram  which  ttiis  bill 
would  not  fit  at  all. 

Mr.  CASE  of  Couth  Dakota.  So  that 
this  amendment  takes  it  out  from  that? 

Mr.  BARDEN.  That  is  actually  the 
effect  of  it 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  North  Carolina  [Mr.  Bsaaaii]. 

The  amendment  was  agreed  to. 

Mr.  McKDQiON.  Mr.  Chairman.  I 
offer  an  amendment 

The  derk  read  as  follows: 

Amendment  offered 
Page  16.  Une  It  after  ' 
•^.000-  and  insert  -SOjOOO." 

Mr.  McElNNON.  Mr.  Chairman.  I 
want  to  pay  my  compliments  to  the 
members  of  the  suboonunittee  of  ttie 
Committee  on  Bducation  and  Labor  that 
visited  Ian  Diego  and  inspected  oar  eon- 
munity.  They  made  a  fine  impression  in 
my  district  They  foimd  that  In  San 
Diego  we  do  have  an  impact  area  that 
deserved  the  oooperation  that  this  bill 
extends. 

Now.  the  good  gentkman  from  Ohio,  a 
few  minutes  ago  when  he ' 
the  bm.  pointed  out  that  this  bill 
to  discharge  an  oWlgatinn  and  is  not  In 
any  sense  of  the  word  a  charitable  proi^ 
osition.  This  bill  doet  not  say  "we  wffl 
give  you  help  simply  because  you  need 
help.**  This  bill  says,  ''we  have  created 
a  situation  in  a  certain  dfetriet  that  we 
feel  is  our  rfeponsJhflity.  and  for  that 
reason  we  are  going  to  cooperate  with  the 
community  to  the  extent  of  paying  10 
percent  of  the  new  school  bntkiing  oosts 
m  that  imparted  area."  In  setkmg  the 
35.000  figure  tt  was  f elt  tlwt  It  wouki 
cover  most  of  these  impact  area*,  and 
the  chairman  of  the  subeommittee.  the 
gentleman  from  West  Virginia  [Mr. 
B&nxrl,  teUs  me  that  tt  was  the  inten- 
tion ot  the  subcommittee  to  cover  the 
community  of  San  Dtega  When  I 
showed  hhn  that  we  had  U.m  students 
enrolled  bi  1947-48  in  San  Diego,  he 
was  surprised  to  find  that  the  figures 
wer?  that  high.  I  do  not  ttdnk  that  gcsi- 
eraHy  there  win  be  any  mmriaitinn  to  thIt 
amendment  which  wiU  Inelnde  the  eom- 
munlty  of  San  Ofefo  and  another  area  Id 
Montgomery.  Ala.,  and  other  com- 
munities of  about  400.008L  mSinDlecot 
Cahf.,  we  have  the  eteienth  <Mtfcrtrt 
naval  beadquarters^  bat  the  eleventh  dla- 
triet naval  headquarters  doet  not  do 


an^  of  its  buying  In  San  fHiii:  It  has 
Its  buying  office  loeatcd  In  Lae  AtmHm 
80.  oat  rnBimuuity  of  Ban  IHwja  flndt  it- 
self m  the  situatian  of  not  being  the  bay- 
ing metzomtis  for  Uiiit  area^  and  cetttng 
mmparatively  few  bnitftta.  Bat.  we  are 
earning  the  bapaeteil  tchool  load  Jutt 
the  same.  Therefore.  beeaoM  It  wm  the 
iittention  of  the  tnbeuiaunlttee  to  taadDde 
San  Diecolb  the  aeope  of  this  impact 
area  um.  ^tkope  that  this  eommittee  wffl 
go  a)oiw  with  me  In  looceutng  tKia  fig. 
we  trctm  35jD00  to  SOJOft.  In  talkli« 
over  the  figures  with  those  *—<»«•'•  with 
what  its  coet  win  be.  I  aai  tald  that  It 
wffl  not  entaa  an  awf  ifl  lot  more  money 
than  originally  contemplated  in  this  bffl. 

Mr.  BABISN.    Mr.  Chaiiman.  I  rite 
in  oppositiop  to  ttie  amendment 

Mr.  Chairman.  I  ay  in  oppoeitica  to 
the  amcnhnent  in  ttM(  flnt  ptaee.  I  thtaik 
this  is  a  bad  piaee  to  try  to  readi  m> 
Into  the  air  and  pick  out  figures  to 
remedy  a  sttuation  for  a  partinilar  dty. 
It  wac  the  desire  £jid  the  intentlan  of 
the  coeamittee  to  try  to  take  care  of 
school  districts  ihat  ineaOy  felt  the  Im- 
pact from  Govemotent  activtOea  I  am 
not  famOiar  with  the  dty  of  San  Diego 
and  I  am  not  faasniar  with  a  kit  of  cities 
m  the  United  Statea  but  most  of 
cities  of  ttie  siae  thai  have 
poTulatian  have  their 
cial  activtties.  their  n 
ttteir  uutmal  property  valoas;  so  when  tt 
is  abaerbed  tt  aaoantt  to  a  way  «m11 
portion:  tt  it  Just  a  question  of  how  ftr 
they  want  to  go  up  <an  the  fist  I  do 
not  know  the  nnmher  of  children  the 
gentleman  has  In  the  city  to  wfaUi  he 
refers. 

Mr.McKINNOR.    I  Wffl  give  the 
namttmw  tbe  figures. 

Bfr.  BARDBI.    I  wooM  fflee  to 
the  gentleman  give  me  the  flgurea. 

Mr.   McKDlNOfl.    Porty-fbur   tboa- 
sand  seven  hundred  a:3d  seventy- 
Mr.  BABDBN.    I  d)  not  knos 
the  gentlemsn  9ot  tt«  flgurea. 
dt;  he  get  them  framV 

Mr.  McKDOIGN.    I'  cot  them 
txam.  ttie  Nataanal  9daeatkmal  Associa- 
tion.   They  are  aecnnite  flgnret^ 

Mr.  BARDEN.  I.  of  eoone.  wffl  Imve 
to  take  the  gmtlemui'b  word  because  I 
do  not  know  where  ttie  National  Bdoea- 
tkmal  Astociatimi  obtidned  ttsose  figoret. 
But  If  WW  take  44.n:i  and  we  Jump  to 
S2.000.  tt  is  just  a  qpHstion  whether  the 
committee  wants  to  op  the  fllgnret  to 
take  care  of  cities  than  coote  hi 
The  fwnmtttee  hat  tritd  to  be 
eontervatire  and  yet  fair  to  the  I 
aaeftt  and  fair  to  the 

Mr.  KBARM&   Mr.  Chalntan.  wffl 
tLe  gentleaaan  yldd? 

Mr.  BASDBf.    I  yiield  to  the  gentle- 


it  there;  aiqr.  IhaaO. 
ButtUtlaa 


Mr.KBARNa    Ithiinfcwa 
pare  this  reqaa 
eodd  oar  grown 
hMtaaee.  we  say  that  a 
yiifi  of  ace  a 
sty.  after  the  tlh.  and 
Btar4A 


timt  set  and  be  loraef  ■! 


to  tha 
T  want  was  bey 
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I  «M  oat  iBMler- 
IB  th*  tao«ltal  um  I 
not  !■  iMiiit  dmlMm  an  of  the  hmt' 
afl  of  tilt  aaeotlTo  nttions. 

It  «M  diKOMBd  in  the 
afoodbit  laaiolBftoesn 
the  iiiitlimn  tram  Ohio  (Itr. 
I),  who  la  vn7  tealUu-  with  the 
flf  the  ihnommtttee. 
Mr.  BOBBX.  me  llgnre  SS.OOO  was 
arrived  at  If  yon  ronanber.  tier  vlrtae 
of  oar  iMWrtilcrettnn  of  some  break-off 
polBt  between  where  the  TtOtmi  re- 
apondMlltj  wae  aetuaOy  a  burden  and 
the  point  where  the  federal  tanpact  or 
the  cadrtineoof  the  tMtaitatlon  !m*fi**y* 
of  valoe  to  the  w  immunity  rather  than 
a  barden.  That  is  where  the  absorptive 
of  the  eommnnity  was  great 
to  take  care  of  the  added  Im- 
aad  with  the  added  eooimereial 
I  and  addmonal  payrolls  and  eo  on, 
ooidd  take  care  of  the  problem. 

And  it  wae  decided 
In  tlie  BBbeommittee? 
Mr.  BOKDL    Tee;  that  1».«00  would 
be  Uie  hiialr  off  pnint 

The  CBAIBMAlf .    Tte  qomtion  Is  on 

the  aBMBdmcntoHered  bf  tiie  gentleman 

iram  Ctitfonla  CMr.  McKomon]. 

The  «i«tlm  was  taken;  and  on  a  dtvi- 

(dims  iiiWI  by  Mr.  McKnmoH)  there 

14.  BOM  M. 

80  the  amendment  was  rejected. 

Tbequestlim  is  on 
substttute.  as  amended. 
The  oomaimee  subptitote  ameadment. 
s  amandsd,  was  agreed  to. 
HmCHAIRMAN.    xnadsr  the  rule,  the 


i 


I? 


Aeeowltugtr  the  oommittee  roee;  and 
Om  Speaker  liailBC  rasumed  tbe  chair, 
Mr.  Joms  of  Akbami.  Chairman  of  the 
nil— Iffiiii  of  the  Whole  Bouse  on  the 
State  of  ttie  TTnlon.  reported  that  that 
CbBUBtttoe,  liavlBg  had  under  ooosidera- 
tton  the  bUICS.  S91T)  to  authorise  grants 
to  tlie  Stat  --  tor  sunreyinf  ttieir  need  for 
tfHMBlity  and  seoondaiy  sehoid  fadli- 
tks  and  for  planrlnff  State-wlito  pro- 
grams of  sduwl  oonstmetloB:  and  to 
aothoriw  grants  for  emergenr.y  school 
to  eelMMl  districts  orerbur- 
wtth  enroHmoBts  residtbig  from 
and  other  Vbderal  aettvtttles.  and 
for  otlwr  poiposm.  pursuant  ti>  Bouse 
IKiolntlon  SU.  he  reported  the  \m  back 
to  tiM  Booie  with  tax  amendment 
by  the  Onm^Wee  of  the^  Whole. 
.  Uhder  the  rule,  tlie 
Is  ocdered. 
Hm  fomtlda  Is  on  th*  amendment. 
rasagrsedto. 
The  qoestfton  Is  on 
of  the  MIL 
The  blU  was  ordered  to  be  read  a  third 
I  aad  was  mad  the  third  ttas. 

The  QMfSstloD  Is  on 

of  the  bin. 

nmMBwtapaissd. 

IHs  title  was  smseided  so  as  to  read: 

'Ad  Ml  relatlB«  to  the  eoostnictlon  of 

tearsMaflMadbyPid. 


Tbs 


Bouse  ReaolaUon  819.  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  tlie  resolutitm  as 
foiknra: 

Bmolved.  That  Immediately  upon  the  adop- 
ttoii  of  ttUs  reeolutton  it  ahall  be  In  onler 
to  move  that  the  Boiue  reaolve  ttaeU  Into 
the  Oommittee  at  the  Wlu^e  House  on  the 
State  of  the  Unkm  tct  the  consideration  of 
the  hoi  (H.  R.  88S0)  to  establish  two  addl- 
tkmal  otBces  of  Assistant  Secretaries  of  Agri- 
culture and  ottce  of  an  Administrative 
Aaristant  aeerctary  of  Agriculture,  and  for 
oOmt  purposes.  That  after  general  debate 
irtaSch  shall  he  oonflned  to  the  bill  and  con. 
tlnue  not  to  exceed  1  hoar,  to  be  equally 
^TldMl  and  eontn^cd  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on  Agriculture,  the  bill  shall  be  x<ad  for 
amendment  under  the  5-minute  rule.  At 
the  conclusiao  of  the  consideration  of  the 
btU  for  ammdment,  the  committee  shall  rise 
and  report  the  bill  to  the  House  with  such 
amendments  as  may  have  been  adopted  and 
the  prevtous  question  shall  be  considered  as 
ordved  on  Um  bill  and  >mendments  thereto 
to  *"«!  paasage  without  intervening  motion 
oceept  one  motion  to  raconmilt. 

Mr.  COX.  Mr.  Speaker.  I  yield  30 
minutes  to  the  gentleman  from  Ohio 
[Mr.  Bbowtt]. 

Mr.  [Speaker,  when  gentlemen  of  the 
Committee  on  Agriculture  appeared  be- 
fore the  Committee  on  Rules  on  an  ap- 
plication for  a  rule  on  this  bill,  H.  R. 
8t50,  Maen  was  considerable  disciission 
of  the  provisions  of  the  bill.  In  the 
hearings  there  developed  opposition  to 
tttftt  provision  of  the  bill  which  provides 
for  an  administrative  assistant. 

I  understand  that  the  committee 
sponsoring  the  measure  on  further  con- 
sideration have  reached  the  conclusion 
that  they  would  offer  a  committee 
amendment  striking  that  provision  out 
of  the  measure  and  making  it  accept- 
able, as  I  understand,  to  gentlemen  who 
have  heretirfore  expressed  opposition. 

At  least,  Mr.  Speaker.  I  think  we  might 
ace^t  the  rule  and  get  into  the  commit- 
tee where  members  of  the  Committee  on 
Agriculture  who  have  given  careful  con- 
sideration to  the  matter  may  explain  all 
of  the  provisions  of  the  measure  to  in- 
terested members,  and  that  means,  of 
course,  the  entire  Bouse. 

Wni  the  gentleman  ftom  Ohk)  use 
some  of  his  time  now? 

Mr.  BROWN  of  Ohla  I  have  no  re- 
qneats  for  dme. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
hA.  unanimous  consent  that  further 
eonslderatian  of  the  resolution  be  poet- 
p(med  imtil  tomorrow. 

The  SPEAKER  Is  there  objection  to 
tlie  request  of  the  gentleman  from  Mas- 
aaehnsettsr 

There  was  no  objection. 

BOUB  onmrrxNo  TOMORBow 

Mr.  McOORMACK.  Mr.  Speaker,  I 
ask  unanimoas  oonsent  that  when  the 
■ousa  adtooras  today  it  adjourn  to  meet 
al  11  o'ekKk  tomorrow. 

Is  there  objection  to 

>  of  the  gentleman  Atom  Mbb- 


aoohjoellon. 

OH  nn  JX7DICIABT 


kJdoBtht     SMhuostts? 


Ibr.  MIGHBatR.  Mr.  Speaker.  I  adc 
DBBlmoaB  eoDBtBt  that  the  Committee 
b  thi  JudteUry  may  have  until  mid- 


night tonight  to  file  minority  views  on 
the  bill  S.  784,  for  the  relie::  of  the  First, 
Second,  and  Third  Nation  ad  Steamdiip 
Cos.  

The  SPEAKER.  Is  tbepi  objection  to 
the  request  of  the  gwiileman  from 
Michigan? 

There  was  no  objection. 

PACILmES  FOR  ADMnnSHtAlTOfV  AlfD 
TRAININa  OP  UNITS  OT  BBSKRVX  COM- 
PONENTS OP  THE  ARMED  PCXtCES 

Mr.  BROOKS.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  biU  B.  R.  8594.  "To 
provide  for  the  acquisition,  construction, 
expansion,  rehabilitation,  ccmversion, 
and  joint  utilization  of  fa(dlities  neces- 
sary for  the  administration  and  training 
of  units  of  the  Reserve  components  of 
the  Armed  Forces  of  the  Ignited  States, 
and  for  other  purposes."  wi!ii  the  Senate 
amendments  thereto,  discgree  to  the 
amendments,  and  ask  a  conference  with 
the  Senate  on  the  disagreeing  votes  of 
the  two  Bouses. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlemcji  from  Lou- 
isiana? (After  a  pause.)  The  Chair 
hears  none  and  aivoints  the  following 
conferees:  Messrs.  Vnisoii.  Bko(mcs.  Kn.- 
DAY,  Short,  and  Assms. 

AQUA  CALIBNTB  INDIAN  RIISKBVATION 

Mr.  MORRIS.  Mr.  Sp»ker.  I  ask 
unanimous  consent  for  the  present  con- 
sideraUon  of  the  bill  (B.  R.  9272)  to 
amend  the  act  of  October  S.  1949  (Pub- 
lic Law  322.  81st  Cong.) ,  sc  as  to  extend 
the  time  of  permits  covering  lands  lo- 
cated on  the  Agua  Calientc  Indian  Res- 
ervation. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.  Is  ther;  objection  to 
the  request  of  the  gen-Jeman  from 
Oklahoma? 

Mr.  MICBENER.  Mr.  Speaker,  re- 
serving the  right  to  object,  will  the  gen- 
tleman explain  what  this  it(  all  about? 

Mr.  MORRIS.  Tes;  I  sliaU  be  glad  to 
explain  it.  The  Indian  Affairs  Subcom- 
mittee of  the  Committee  on  Piddle  Lands 
hrs  been  studying  the  gecnal  problem 
concerning  the  Agua  Callente  Indian 
Tribe  in  California  for  a  long  period  of 
time  and  has  held  lengthy  liearlngs  both 
here  and  out  In  California  Our  duties 
are  such  that  it  has  been  utterly  impos- 
sible to  write  a  o(»npr^endve  bill  such 
as  will  be  necessary  to  tak»  care  of  the 
situation.  We  hope  to  be  able  to  do  so 
sometime  in  the  future,  but  It  is  utterly 
impossible  to  do  it  now. 

Mr.POUUSON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MICBENER.    I  yiel J. 

Mr.  POULSON.  This  blU  merely  ex- 
tends for  another  year  a  period  which 
has  ahready  been  extended  to  take  care 
of  the  matter. 

Mr.  MORRIS.  That  is  light.  In  the 
meantime,  this  is  onergeney  legWatton 
to  permit  the  people  who  have  permits 
on  the  restricted  Indian  l*nd  there  to 
remain  in  status  quo  until  we  can  settle 
the  whole  problem.  We  first  set  the  ez- 
plratkm  date  as  December  31. 1950.  but 
it  Is  now  amiarent  thai  we  cannot  pos- 
sibly settle  the  whole  problOB  that  soon 


and  it  is  necessary  to  extend  the  date 
another  year. 

'Mr.    MICBENER.    Mr.    Speaker.    I 
withdraw  my  reservation  of  objection. 

The  SPEAKER.  Is  there  objectioa  to 
the  present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  the  un  as  follows: 

Be  it  enacted,  etc..  That  section  S  of  the 
act  entitled  "An  act  to  confer  Jxirlsdiction 
on  the  Stat*  of  California  over  the  landa 
and  residents  of  the  Agria  Callente  Izultan 
Reservation  in  said  State,  and  for  oXtoet  par- 
poees".  approved  October  S,  1040.  is  amended 
by  strUdng  out  "December  31,  I960"  and  In- 
aerting  In  lieu  thereof  "December  81.  1951." 

The  bill  was  ordered  to  be  engroesed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SPECIAL  OROBB  GRANTED 

Mr.  BUBER  asked  and  was  given  per- 
mission to  address  the  Bouse  for  10  min- 
utes today  following  the  legislative  busi- 
ness and  any  special  orders  heretofore 
entered. 

AMERICAN    LBCUON    RECOMMENDATIONS 
ON  COMMUNISM 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  omsent  to  ad- 
dress the  Bouse  for  1  minute  and  to  re- 
vise and  extend  my  remarks,  and  to  in- 
clude as  part  of  my  remarks  an  edifamal 
from  the  Lowell  Sun  of  last  Friday. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  addressed  the  American  Le- 
gion in  Masschusetts  on  Ftiday  last  I 
told  the  American  L^on  that  if  their 
program  for  preparedness  and  maintain- 
ing the  peace  had  beoa  maintained  that 
In  my  opinion  we  wouM  not  today  be  at 
war  in  Korea. 

Blr.  Spwiker,  the  Amfrtcan  Legion  from 
the  very  time  of  its  formation  fought 
against  communism  and  subversive  ac- 
tivities. From  its  very  beginning  it 
fought  for  a  strong  national  defense,  a 
strong  Army,  a  strong  Navy,  a  strong 
Marine  Corps,  and  a  strong  Air  Force.  It 
advocated  a  70-group  air  force.  It  ad- 
vocated airplane  carriers  for  the  Navy 
and  all  that  went  to  make  the  Navy  and 
Marines  strong.  Also  the  American  Le- 
gion ad\ocated  universal  military  train- 
ing. 

If  the  United  States  had  had  today 
universal  military  training,  in  my  opin- 
ion, and  had  followed  the  suggestions  of 
the  American  Legion,  we  would  not  be 
fighting  today  in  Korea  with  ill-prepared 
and  poorly  equiwed  soldiers,  and  our 
dead  would  not  be  lying  in  Korea  and  our 
wounded  in  our  hospitals  in  America. 

The  following  editorial  appeared  in  the 
Lowell  Sun: 

MiuxAaT  TaaimiM — Now 

The  beat  mesms  of  providing  defenee  and 
Mcority  for  this  Nation  of  oun — and  for  eom- 
manding  the  respect  at  aU  other  landa  ak 
all  time* — is  throogh  unlTcnal  mllttaiy 
training,  the  moat  ssaentlal  tector  In  any 
plan  for  nattonal  aecwtty  on  i 


The    question    of    military   training   far 
American   youth  has  come  up  again  and 


again  In  Washlngtoo  aiaeit  tke  end  d.  World 
Warn.  It  has  been  fCMtaOy  klek^  wound 
aa  prof— loiial  poUttcBOia  irfusea  to  face 
the  taoe.  tliey  iMt  that  tba  Anvleaa 
people,  tired  by  tbe  aaerttoea  e<  me  war  that 
ended  In  UM8.  were  la  so  awod  to  aeespt 
tmlveraal  military  tratalag.  ao  they  ptgeon- 
holed  their  better  jodgmeat. 

President  Tnnnan  has  (ran  time  to  time 
urged  passage  of  at  least  a  modtflcd  tmlver- 
aal mlUtary  training  bill  to  that  the  oooatry 
might  claim  aooie  respect  itftf  degree  d  pre- 
parednees.  Bat  the  men  wbom  be  has 
ttuomuk  to  hold  poaltloBa  of  special  tanpor- 
tance  In  relation  to  the  Natkmls  mlUtary 
program  have  failed  In  taelr  mlsakm.  The 
result  has  been  that  mQltary  training  haa 
been  bypassed,  placed  oti  file,  given  leave 
to  withdraw,  pcatponad  to  the  next 
or  otherwise  exposed  to  poUtleal 

There  is  ao  Jmger  tny  time  left  for 
JnggUng  this  vital  ncasan.  TTm  Karcaa 
war  Is  Waring  In  Ada.  aitd  iawrlnan  flut- 
ing men  are  dying.  The  White  Hrwise.  the 
D^iartment  of  Defense.  Oongrasa,  and  aU 
other  responathle  agencies  and  tadlvtdiialB  In 
the  Government  most  awftlnn  to  tte  imme- 
diate need  for  unlvenal  mUltary  training. 

Congress  can  no  laager  dlaragard  enmmen- 
tarlee  of  mnttary  men  v^tto  aifue  for  mlU- 
tary training.  It  must  llRt^  heneeforth  to 
men  like  Oeneral  Onar  Bradley,  wbo  ^• 
peared  on  O^Atol  mil  laat  October  and 
Informed  the  Houee  of  B<preesntatlves  Oiat 
Russia  had  175  combat  divisions  In  service 
and  could  raise  this  flgme  to  300  divisions 
In  eo  days  and  SOO  cttvlslana  wtUiin  a  tew 
months. 

Could  the  crmted  SUtea  hope  to  eoaae 
doae  to  matrhlag  these  fl|ana  to  the  gisea 
timef  0(  cowse  not.  Mmx  now.  wtth  «m 
United  Stataa  umieiUtliag  t^oa  the 
fcan  campaign— hoptog  ts  ba  aMe  to 
enoogh  men  and  matsrtol: 
uMther  Dunkirk  Is  leeorded  at 
length  at  time  reqiulrsd  to  psit  this  country 
on  a  strong  mUltary  foottag  la  neeesaartty 
tot^.  Bad  the  country  hod  tmltersal  mm- 
tary  training  since  1045,  Its  Armed 
vould  now  be  at  a  itspactal 
and  the  ugly,  dlsappntnttog 
to  Korea  could  have  been  averted. 

The  Korean  Reds  woUId  never  have 
able  to  peswirato  ao  deeply  Into 

trained,  would  be  on  hand  in  adequato  aum- 
bcis  to  prevent  sudi  a  miijor  aggiesslon 

There  are  still  many  Amerteana  who  reftMe 
to  reoottcUe  ttieinaflvea  to  UBlveisal  trato- 
tog.  Some  of  these  objaetora 
mIsguidBd  Amerteaas.  'trWIe 
Bouthpteeee  for  snbpeul'ie 

The  Am»1can  Laglon  hae  led  the 
fight  for  mlUtary  tralatog.  and  desfiUa  Ita 
wide  national  InfltKnee.  It  has  as  yet  taUed 
to  secure  leglslatiaa  that  ft  "bam  repeatedly 
reeoBunended  on  this  sahjiect. 

Tttm  Jjtf^aa,  fonaded  after  World  Vir  X. 
Is  eompoeert  of  mea  ete 
the  United  Stotee  was  caaght 
two  critical  occatlnna.  when  oaly  the 
rtsrs  of  the  wMe  oeeaos  gave  tola  eoantrr 
the  chance  to  prepare  Itself  for  partle^ia- 
ttoa.  Tboae  banlera  no  kmgcr  eUat  to  a 
military  sense:  an  ensay  afr  force, 
eoormoos  boaih  loads,  caa  bow  spai 
lantle  to  a  matter  <£  hoots  and  uaload  tta 
cargo  or  death  and  deatnatlon  npoa  the 
larger  cities  to  the  east.  Or  snnther  air 
armada  nuiy  eocoe  ttoo*^  the  Aleutlaas  and 
Al»ika  and  attaA  the  iDajBr  cittas  oa  the 
For  tbs  first  ttoM  to  tta  lli 
,  the  united  Statos  is  valasraMe  sad  CB- 
toattaek. 

.Aa  GeorgB  Wariilagtaa  said  ioog  ago:  'A 
oogM  not  oaly  to  be  anasd  fent 
IT  we  dHin  pesea.  It  arast  he 
i  that  we  are  TMdr  for  war." 

aohare  we  are  oa  the  tbwahnVf  oC  anew 
totecnatlooal  era.  oas  that  appears  to  be 
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Tte  propiMftl  vms  dnigned  for  tha 
popote  of  aidttiv  Arteo»  In  taking  an 
enonMmi  Amxt  of  Cattomla'i  Colorado 
Btver  water.  The  atratacy  behind  the 
fVrtinT****  Btver  dlTcndon  adieme  la  to 
I  and  tiie  ItattOD  the  Impres- 
lltBCol- 

water  wlU  be 

•VBllable  to  caltfonia  from  ttie  North- 


tUs  Is  a  aakras  matter.  It  should  be 
■iHfiaiiil  and  clarifled  in  all  details. 

tn  my  Inouhr  of  the  laue.  I  find  that 
the  Bureau  of  Reclamation  is  now  con- 
Awtinff  Tarioue  studlei  on  bringing 
lloelliwert  water  Into  aoathem  CaU- 
fornla.  I  have  a  letter  dated  Augnst  18, 
1960.  from  ReciamaUon  Oommiseioner 
Iflebael  W.  Straus  setting  forth  this  fact. 

In  his  letter.  Mr.  Straus  sUtes  that 
%bt  studies  were  undertaken  pursuant 
to  eongrcssiooal  and  California  re- 
quests, dlrecUoos.  and  authorizations. 

"Further.-  writes  Mr.  Straus.  "In  this 
tni^fT**^.  a  spedflc  congressional  reso- 
hrtlon  reqoesting  this  investigation  is 
at  hand." 

He  Identlfles  this  legislation  as  House 
Basidiitlon  M4.  Blghtleth  Congress,  first 


This  reeolutlon  was  not  passed  by 
Oooeiess.  Itwas  Introduced  in  the  House 
Pubiie  Lands  Committee,  at  the  request 
of  the  Reclamation  Bureau,  on  June  13. 
1947.  by  the  late  Representative  Richard 
J.  Welch.  RepobUcan  chairman  of  the 
eonraittee.  The  resolution  was  stren- 
oously  objected  to  by  both  Repuldican 
and  Democrat  members  from  Califor- 
nia. Mr.  Wdch  Ignored  the  objections 
of  his  Calif  omia  colleagues  aiul  of  his 
State,  and  forced  the  resolution  out  of 
eommlttee  with  a  favorable  report. 

That  was  as  far  as  the  resolution  got. 
CUifwnla  Members  objected  to  it  on 
the  fioc  r.  and  it  died. 
'  Tbas,  I  Ihid  DO  spedflc  resolution  at 
hand  whieh  atithortses  the  Retiaxnation 
Bureau  to  eonduet  the  studies  of  the  Co- 
hmbia  River  dlvMskm  plan.  Cortainly. 
Rcaohitlon  244.  which  never 
Congrsss.  provldeB  no  authorisa- 
VUa,  CaUfomia  Repxeaeata  lives  op- 
posed this  resolution  in  eommlttee.  and 
eontlnusd  to  oppose  It  untu  they  killed  it. 

Mr.  StraoB  mentions  Uiat  the  Colum- 
Ma  Btudtas  were  undertaken  pursuant  to 


So  far  as  I  can  team,  the  only  so- 
eaOsd  Cailfomla  raqosst  came  flrom  the 
Mta  BspfiSBuUttv  Weksh  In  the  Bight- 
Mil  Odntrsm.  Be  was  opposed  by  his 
casttforala  eoUeafluca.  by  the  Cahf  omia 
State  govammsot.  and  by  InnnmeraMe 
eOMali^  iilns«i>  and  attorneys  of  Cal- 
ttoraia  wat«  acsneias.  sueh  as  the  met- 
ropoUtaa  water  dlatrlet  of  southern  Cal- 
tfomia  and  the  Colorado  River  board  of 
OaMtomla.  a  Stale  body  appointed  by 
the  Oewnor. 

Ltt  mm  make  It  plain  onee  again  that 
pm  State  of  CaUf  omia  nor  any 

of  CUlfomla,  nor  the  California 

of  OonsrnNL  have  m  any  man- 

theOolumWa 


liM  a  wni«r  flan  now  boiat 
bot  It  Soti  not  eontemplata 


vtfllaation  of  any  water  frmn  the  North- 
west. Tills  assurance  comes  to  me  in  a 
statonent  from  T.  R.  I^mpeon,  princi- 
pal hydraulic  engineer  of  the  California 
State  Division  of  Water  Resources. 
Here  is  Mr.  Simpson's  statement: 

The  Federal  Oovermnent  Is  presently  con- 
duction a  preliminary  Investigation  to  de- 
tcnnlue  the  fe&slblllty  ot  bringing  water 
from  the  Oolimibla  River  to  supplement 
Calif  omla't  supplies.  The  (CalUornla) 
State-wide  water  Inrestlgatlon  Is  only  par- 
tially completed  at  this  time.  •  •  •  How- 
ever, on  the  basis  of  the  Inventory  of  (Cali- 
fornia) water  resources  and  estimates  of  ul- 
timate requirements  so  far  made,  It  Is  Indi- 
cated that  adequate  water  supplies  can  be 
developed  and  regulated  from  California's 
water  resources,  Including  California's  right 
In  and  to  the  waters  of  the  Colorado  River 
•  •  •  to  meet  probable  water  requirements 
of  the  State  without  resort  to  Importation 
from  the  Ccdumbia  River. 

From  James  H.  Howard,  general  coun- 
sel of  the  metropolitan  water  district  of 
southern  California,  I  have  received  a 
statement  soundly  denouncing  the  Co- 
lumbia River  diversion  scheme.  The 
metrt^Mlitan  water  district  includes  Los 
Angeles  and  San  Diego  and  26  other 
dtles  and  areas  in  southern  California, 
with  a  population  of  nearly  4.000,000 
persons. 

In  advancing  the  Snake  and  Columbia 
River  diversion  surveys,  the  Reclamation  Bu- 
reau U  considering  a  plan  that  would  take 
water  away  from  Oregon.  Washington,  and 
Idaho.  It  la  important  that  the  people  of 
those  States  realise  the  true  sources  of  the 
•cheme  to  divert  water  outalde  their  State 
txmndariea. 

It  Is  a  program  that  originated  with,  and  Is 
sponsored  by,  the  Reclamation  Biireau.  The 
pec^Ie  of  California  are  not  parties  to  this 
proposal.  California  has  no  aspiration  to  any 
water  belonging  to  Washtogton.  Oregon,  or 
Idaho,  or  any  other  State. 

The  lists  of  protests  from  California 
representatives  and  offlcials  against  the 
Columbia  scheme  is  long  and  impressive. 
It  certainly  should  give  assurance  to  the 
representatives  of  the  people  of  the 
Northwest  that  California  has  no  part 
In.  and  does  not  endorse,  such  a  pro- 
posaL 

The  facts  of  the  matter  are  this:  The 
people  of  southern  CaUfomia.  at  their 
own  expense,  have  built  dams,  aqueducts, 
and  canals  costing  more  than  half  a 
billion  dollars  to  bring  their  legal  share 
of  Colorado  River  water  to  their  cities 
and  farms.  Southern  California  was 
awarded  this  Colorado  River  water  in 
contracts  with  the  Federal  Ctovernment, 
approved  by  the  Congress. 

Now  the  State  of  Arisona  and  the 
Baelamatkm  Bureau  want  to  take  an 
enormous  part  of  California's  share  of 
Coknrado  River  water  for  a  fantastic, 
unfeasible  project  In  Arizona.  The  pro- 
posed Arlaona  project  would  cost  more 
than  a  blllkm  dollars  to  build,  and  would 
mean  a  Una  in  Interest  to  the  Nation's 
taxpayers  of  an  additional  $3,000,000,000. 

Ttum  Is  no  Colorado  River  water 
avaUaUe  for  this  Arisona  project  So 
tha  Baeltmatinn  Bureau,  with  no  doubt. 
the  support  of  Arlaona.  has  proposed  the 
OrtumWa  River  dlverslcm.    This,  they 


say.  would  give  California  her  vitally 
needed  water,  and  then  Arlaona  could 
have  California's  share  of  the  Coloradb 
River. 

That  is  the  scheme.  California  is  hav- 
ing none  of  it.  California  believes  that 
its  legal  share  of  Colorado  River,  if  pro- 
tected, will  be  adequate  for  California's 
foreseeable  needs  and  California  will 
fight  to  preserve  those  legal  rights 
against  any  attack.  California  Is  not 
looking  to  the  Columbia  and  Snake 
Rivers  for  additional  water. 

Mr.  POULSON.  Mr.  %)ea*cer.  wffl 
the  gentleman  yield? 

Mr.  KOLIFIELD.  I  yield  to  the  gen- 
tleman from  California. 

Mr.  POULSON.  Is  it  not  true.  In 
in  addition  to  the  fact  that  we  are  not 
a  party  to  any  such  plan,  that  we  have 
also  paid  for  all  of  the  water  which 
we  are  receiving  and  which  we  expect 
to  receive?    We  paid  for  the  aqueduct. 

Mr.  HOLIFIELD.    That  Is  right 

Mr.  POULSON.  We  paid  for  all  of  the 
facilities  of  the  dam.  but  this  project 
would  be  so  unfeasible,  impracticable, 
and  absolutely  fantastic  that  It  Is  be- 
yond comprehension 

Mr.  HOLIFIELD.  Which  project  is 
the  gentleman  referring  to.  the  Colum- 
bia River  project  or  the  Arizona  proj- 
ect? 

Mr.  POULSON.  The  project  would 
even  be  worse  than  that  fantastic  proj- 
ect. The  Columbia  River  project  would 
cost  at  least  10  to  12  billion  dollars, 
whereas  the  Arizona  project  would  cost 
only  $2.000,000.000. 

Mr.  HOLIFIELD.  Of  course,  the  en- 
gineering difScultles  are  tremendous,  we 
realize  that,  and  then,  too.  there  are  the 
great  number  of  miles  over  whl^  the 
water  would  have  to  be  carried. 

Mr.  POUIJSON.    Some  1.200  miles. 

Mr.  HOLIFIELD.  Sometime  in  the 
future  it  might  be  that  such  a  thing 
might  become  necessary,  but  at  this 
time  California  says  that  we  want  to 
protect  that  which  we  legally  believe  to 
be  ours:  we  want  to  be  sure  that  we 
get  that  which  is  ours  and  we  do  not 
want  to  have  any  type  of  scheme  raised 
which  will  throw  up  a  smoke  screen  and 
will  indicate  that  California  is  trying 
to  grab  something  which  is  far  beyond 
her  borders,  across  even  another  State, 
across  the  State  of  Oregon  Into  Wash- 
ington. 

Mr.  POULSON.  Is  It  not  true  that 
the  great  Northwest  has  a  great  need  for 
all  of  this  power  and  water?  There  are 
great  undeveloped  areas  of  land  out 
there.  

Mr.  HOLIFIELD.  At  the  present 
time  there  Is  a  great  deal  of  surplus 
water  going  down  the  Columbia  Into 
the  ocean,  but  It  Is  so  far  away  from 
California  that  the  Colorado  River 
water  is  the  thing  we  are  Interested  in 
now. 

Mr.  JACOBS.  Mr.  Speaker,  will  the 
gentieman  yield? 

Mr.  ROUFIELD.  I  yield  to  the  gen- 
tleman from  Indiana. 

Mr.JACCSa  Of  course,  I  do  not  know 
anythhig  about  the  oontrovany  between 
Arizona  aiKl  California,  but  I  have  an 
Interest  In  it  In  this  respect,  that  I  have 


a  pabUsbCT  m  my  distrlet  who  pnWishea 
two  large  dally  newspapers  in 

Mr.POOUSON.   Mr.  Pulllam,  Is  It  not? 

Mr.  JACOBS.  Tea.  Mr.  Bivetie  Pol- 
Bam.  On  April  11  of  this  year  Mr. 
PuQiam  attacked  me  for  favottng  a  Fed- 
eral bill  to  provide  $4,000,000  for  ednea- 
tional  facilities  fOr  physically  handl- 
capped  children.  Now.  the  same  Mr. 
PulUam  owns  two  newspiqiers  in , 

Mr.     VOm£OH.    The     two 


of  tHe 


newspapers. 

Mr.  JACOBS.  The  two  largest 
papers  is  correct  And.  being  sort  of  a 
mean  sort  of  an  Individual  I  subscribe  to 
his  papers  down  there  and  read  what 
he  says  about  the  central  Arlaona  pro- 
ject 

Mr.  POULSON.  Is  he  not  also  for 
economy? 

lir.  JACOBS.  He  is  not  only  for 
economy;  he  is  opposed  to  the  PMeral 
Government  spending  any  money  in  local 
situations.  New.  the  reascm  I  know  that, 
he  says  so  himself,  in  Indiana.  I  am 
anxious  to  Imow.  in  comparison  with  this 
$4,000,000  we  were  going  to  provide  for 
the  education  of  physically  handicapped 
children,  how  much  it  is  estimated  that 
the  central  Arizona  i>roject  which  he  is 
suivorting  oat  there  wiU  cost  Can  the 
goxtleman  answer  that  qoesticm? 

Mr.  HOLIFIELD.  I  am  sure  my  eol- 
leagiie  from  California,  Mr.  Pootaow. 
who  is  a  member  d  the  eommlttee.  can 
answer  that 

Mr.  POULSCm.  The  interest  alone 
which  the  GovemmMit  will  not  recover 
over  the  85-year  period  will  amount  to 
more  than  $3,000,000,000.  in  the  exact 
words  given  by  the  Secretary  of  the  In- 
terior. Now.  I  will  be  very  glad  to  fumidi 
the  genUeman  with  that  information, 
and  to  show  how  much  the  l^ate  of  In- 
diana pays  for  the  interest  of  Mr.  Pol- 
Ham. 

Mr.  JACOBS.    I  would  like  to  get  ft 

The  SPEAKER  The  time  of  the  gm- 
man  fmm  California  has  exidred. 

COLORADO  RIVSR  VERSUS  COLUMBIA 
RIVBt  WATSB 

Mr.  WHTTB  of  California.  Mr.  Speak- 
w.  I  ask  unanimous  consent  to  address 
the  House  for  5  minutes. 

The  SPEAKER.  Is  there  ob  jecti<m  to 
the  request  of  the  gentleman  from  Cali- 
ftmia? 

There  was  no  objection. 

Mr.  WHITB  of  CaUfomia.  Mr.Speak- 
«-.  I  want  to  say  that  the  gentleman 
from  California  [Mr.  HotmiLB]  has  my 
dewiest  respect,  but  in  the  instance  to 
which  he  has  Just  referred,  in  whi^  he 
mrationed  on  several  occasions  that 
California  felt  such-and-such  a  way.  and 
CaUfomia  did  not  want  Columbia  River 
water,  let  me  say  that  the  gentleman 
9eaks  for  hinwetf  so  far  as  I  am  eon- 
cemed.  because  I  fed  that  California 
must  have  a  large  sopidy  of  addltloinal 
wato-.  The  State  of  CaUfomia  Is  crit- 
ically dkort  of  water  both  above  and  ba- 
k>w  the  Tehachapi  Moantatoa. 

The  San  Joaquin  Valley  In  which  I 
Uve.  and  a  large  part  of  whidi  I  rqiMfe- 
aent  is  drawing  out  of  the  ground  mora 
than  3.000.000  acre-feet  of  water  per 


wntsr.  about  Imlf  of  our  fmnUm  h 

Bdoa- 

try  te  goiiw  to  pertih. 

I  noticad  In  the  Shi  Fkanelno  Chnm- 

iele  of  last  Sundv^  adman  wtera  tha 

great  SuHa  Oaim  YtXm  te  In  tbe 

saaw 

fix  as  we  are.    Tbay  are  taavfns  • 

\  tir- 

rlble  tiflM  pi  wv  Ming  anontfb  wato 

r  Dor 

doaaestle  porpooes  and  fsr  the  far 
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sinee  both  the  fhimts  and  the  den 

MSHS 

water  wipany  are  diawhn  so  taaavlly 

out  of  the  groond-watcr  aoppiy. 

THef 

say  they  need  at  least  tvlea  as  i 

■oeii 

water  as  they  now  havw  available. 

And 

rinto 

talnly  lidiiid  taMHy-an  OmilMiS  IM  Bna 


Betchy  project  whieh  my  peoide 
for  in^tion.  Tet  ttie  genUeman  from 
southern  OaBf omia  eomes  along  here 
and  tries  to  oompUaate  this  water  and 
puhUe-power  scrap  that  they  are  In  down 
in  southern  Cahfomla  and  tie  in  the  two 
issues.  There  is  absotat^  no  eonnee- 
tkaa  between  the  issue  in  aonthem  Catt- 
foraia  as  between  OaMornia  and  Arl- 
aona on  the  Colorado  lUver  water,  and 
the  proposed  Oohimbia  lUvu  psuject 
One  of  these  days  we  are  going  to  have 
so  many  pecvde  hi  Califoraia  that  it  win 
be  imposslMe  to  stqiply  enough  water 
from  the  stineams  and  underground  Bvp- 
Idies  ve  now  have  availahla. 

Mr.  HAVENNBt  Mr.  ^leaker,  wffl 
the  gentleman  yield? 

Mr.  WHITS  of  CaUfomia.    I  yidd. 

Mr.  HAVENNER.  As  the  gmtlcman 
knows.  I  have  supported  my  coUeaguea 
from  southern  CaUfomia  in  th^  fi^t 
to  acquire  what  they  bdteve  to  be  their 
fair  share  of  the  waters  of  the  Oolorado 
River.  However.  I  regret  that  my  col- 
league and  very  good  friend  firom  south- 
em  CaUfomia  [Mr.  Biouniu]  saw  fit 
in  reading  his  prepared  statement  to 
read  some  critieisms  of  our  late  col- 
league, former  Representative  Richard 
Welch. 

M^.  WHITE  of  CaUfomia.  IJotnwttti 
my  colleague  in  dq)iocing  that 

Mr.  HAVENNER.  Biehard  Welch  la 
not  here  to  defend  hlmsdf .  I  am  not 
gotaig  to  inject  myaeif  at  this  moment 
into  this  oontrovergy.  hut  I  dqplore  It 
very  mudi.  I  wouU  like  to  say  to  tha 
gentleman  from  souttiem  CaUfomia.  if 
he  does  not  know  it  that  there  are  otbera 
in  northern  Oalif omia  wlio  are 
intnceeted  in  the  propoaal  to  bring 
across  CaUfomla-Ontan  dMde  out  of 
the  f?ohi"i¥*  Btver  Basin,  and  they  are 
not  actuated  by  any  sympathy  whatever 
with  the  Arlaona  side  of  tida  eontrovcrcy 
with  southern  cailfomia  over  the  divi- 
sion of  Vbit  Oolorado  Btvar  wales 
are  actuated  by  a  gcnuina  destoe  to  bring 
additional  water  farto  the  Central  VMtey 

Mr.  WHITB  of  CUUtesia.    I 
with  the  geirtkaun. 

Mr.  HAVBNRBB.  IvaddUke  to 
to  my  eoiisagnaa  Cram  aoufhw 
fomia  ttiat  I  hope  thfV  U4B  allow  a  tttUB 
recUnucity  for  the  support  thsy  have  to- 
variably  leoolved  fiteni  ttMoa  of  UB  wtan 
represent  the  northrm  part  of  the  State 


have  ttved  thmofh  Um  new  aiii 

how  the 

their  own  tudMiaa  Bmi  Igr  ndSnt  In 

tbehreostof 

too  timt  UMlr 

■  eginilirtieln 
ofhlgherooBtefiiwjIhliUltliiihiitD 
taring  tts 
grams  toa 


cceeUve  if  wioy  eee 

nndlf 
to 


- 


■.\ 


13060 


CONGRESSIONAL  RECORD— HOUSE 


August  22 


1950 


CONGRESSIONAL  REOORD— HOUSE 


ttte  mtfi**'****  e(  oar  pradnetion  was 
stBplj  »  nOeettKi  ot  tte  aUUty  of  our 
dtlaena.  of  labor  aad  Bomftganent.  to 
work  tefeUMT  and  nertflce  tofvtiier  to- 
Wftrd  ik  oQCBBHSk  otijoctiw* 

Tbli  teel.  Ibe  vital  tawortuiee  of  nd- 
trntHV  cDop»»tlcn  on  the  part  of  our 
ettinns  tai  the  Qovcnmient*8  moWliia- 
tfcrn  procrami.  dovcdvcs  grave  req>onsl- 
bOltlea  on  QovtmiiMnt  and  on  the  Caxk- 


■very  ooubrc!  neeenary  to  mmewful 
OMtMIUatlon  and  victory  mart  be  Im- 
paaed.  But  equally  tnae  and  laaportant, 
evoT  anneeetaazy  eontnd  and  icstrlc- 
tlon  auat  be  avoided  at  aU  costs. 

In  addition.  Oovemment.  through  Its 
sdminlstrative  agndet.  must  take  our 
dtlaens  Into  its  eonfWImrr  so  that  ttie 
neeesnry  eontrois  will  be  understood  In 
tarns  of  irtiat  they  are  intended  to  ac- 


To  a  considerable  degree.  H.  R.  9176. 
as  passed  by  the  House,  takfc;  cognisance 
of  these  cMi  ntlsin  In  winning  and  hoM- 
iBff  the  eonflrtmne  and  full  eoopera- 
tk)o— «f  our  people  in  making  eflecttve 
whatever  controlB  are  needed. 

The  bai  provides  for  ttie  estatdlshment 
of  advlsoty  eomoiiittces  repreeentattve  of 
aD  segments  of  the  eoommji  to  assist  the 
admlnirtrattve  agendee  in  the  f omula- 
tkm  of  programs  and  regulations.  Ttiat 
provision  will  do  moch  to  create  the  mu» 
toal  undcrslandlBg  between  Oovenunmt 
and  the  domestic  economy  which  is  so 


During  the  past  few  days  I  have  had 
immeroQS  fifw^'ff*****^**^****  from  my  dls- 
jtrid  requesting  that  this  prindifle  be 
embodied  at  the  highest  policy  level— 
the  National  Security  Resources  Board. 
Bon.  W.  Stuart  Symington.  Chairman  of 
;tt)e  Board,  has  created  a  U-member  mo- 
jUlaitloD  pdiey  committee,  drawn  from 
lUibor.  agrteultare,  industry,  and  the  pub- 
lic, to  advise  the  MSRB  in  its  programs. 

The  make-sp  of  this  important  com- 
mtttae  is  eaoelleat— as  far  as  it  goes. 
Bowtw.  merchants  of  my  district  point 
oat  that  the  great  field  of  distribution, 
wtaleb  is  seeood  only  to  manufacturing 
in  nmnber  of  employees.  Is  not  repre- 
■iBted  on  this  commfttert. 

An  appraisal  of  the  committee  con- 
ftnns  in  my  mind  that  this  complaint  is 
iuittfled  and  wafl  taken.  Certainly  no 
iiH»bar  of  this  Bouss  need  be  reminded 
BOW  muMrtant  the  retail  counter  is  in 
dbsetlvtiy  carrying  out  price  oontrol  and 
MtlMiing.  if  and  whan  thay  are 


XXnlng  World  War  S,  the  retail  and 
asrvloe  trades  w«r«^  the  major  oontaots 
ao(V«mm«Bt  had  i.1th  ooosumars.  Not 
only  wtn  tbsy  effacttve  la  carrying  out 
the  iHueeduits  of  oontmls.  but  of  equal 
valaa  were  their  dtets  in  iWiiwiinstlng 
latanattoa  through  advartiaing,  whieh 

war  bond 


Da  Mr 


Iha  «itrlbiittv«  iadiw- 

wlth  eomUned 

of  more  than  $1,000.- 

for 

to  tho 


MDtaet  points  are 
oieiywhwa  our  dtlaens  Uva. 


Indeed,  the  retail  stcure.  and  other  estab- 
lishments retail  in  character,  are  the 
front  Unes  in  all  such  control  programs. 
Without  proper  pricing  practices,  the 
posting  and  diqcriay  of  price  ceilings,  and 
the  equitable  dispensing  of  available  con- 
sumer goods,  ttiere  could  be  no  effective 
price  control  and  rationing. 

Niunbering  more  than  two  and  one- 
half  million  establisbments.  onploylng 
twelve  and  ore-half  million  persons,  the 
vast,  essential  distributive  industry  ia  all 
justice  should  be  represented  on  the 
NSRB  Mobilisation  Policy  Committee. 

I  have  called  this  to  the  attention  of 
Secretary  Symington  and  will  do  so  again 
in  the  conviction  that  representation  for 
our  dislxibutlve  system  wiU  redound  in 
benefits  to  the  entire  economy.  The  re- 
tail counter  is  an  essential  link  in  the 
effort  to  create  public  understanding  of 
whatever  contnds  are  necessary,  and  the 
voluntary  cooperation  so  essential  to 
wy^iriwy  these  controls  effective. 

CALIFORNIA  WATKR  SITUATION 

ICr.  MURDOCK.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  10  minutes  and  revise  and  extend  my 
ranarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ari- 
zona? 

There  was  no  objection. 

Mr.  MURDOCK.  Mr.  Speaker,  there 
is  more  than  one  issue  involved  here, 
which  has  been  raised  by  the  remarks 
of  the  gentleman  from  California  [Mr. 
HoLiniLD].  I  want  to  say  something 
about  that  idea  of  bringing  water  to 
California.  Just  recently  I  had  occa- 
sion to  look  up  the  3-year-old  flies 
<tf  the  Committee  on  Public  Lands 
brought  about  after  reading  the  exten- 
sion of  remarks  of  one  of  the  gentlemen 
from  California  [Mr.  Poulson],  August 
17.  pertaining  to  this  very  matter  of  the 
proposal  to  Import  into  California  water 
from  the  Columbia  River.  It  was  not 
my  proposal  but  I  approved  the  study 
in  1947. 

I  recall  I  was  on  the  Public  Lands 
Committee — in  fact  I  have  been  on  the 
committee  on  Public  Lands  ever  since 
I  have  been  a  Member  of  the  House,  for 
the  last  14  years— I  remember  I  was  a 
member  of  the  Committee  on  Public 
Lands  in  the  Eightieth  Congress  which 
had  as  its  chairman,  the  Honorable 
Rtehard  J.  Welch  of  California.  I  had 
many  conversations  with  the  chairman, 
both  before  he  became  chairman,  and 
afterward.  I  know  what  his  attitude 
was  toward  the  water  situation  in  Cali- 
fornia. However.  I  had  no  advance 
notlee  of  his  House  Resoluticm  244. 
which  he  introduced  on  June  la,  1947. 
The  diairman  of  the  Public  Lands  Com- 
mttlea  ttml  same  day  made  a  speech  in 
the  House— I  did  not  happen  to  hear  the 
ipaach.  but  I  read  it  later  in  the  Rsc- 
oit»— favoring  his  resolution.  This  was 
a  dim»te  Bouse  Resolution  requesting 
the  Secretary  of  the  mtericar  through  the 
Bureau  of  Redamatlan  to  make  a  study 
of  the  feadbUlty  of  tapping  the  Colum- 
bia River  aod  bringing  tha  watar  into 
CaUtenlft. 

I  recall  disthictly  on  June  23.  1947. 
Chalrmsn  Welch  first  brought  his  reso- 


lution to  the  attention  of  the  Committee 
on  Public  Lands.  I  recall  distinctly,  and 
I  have  just  read  the  transcript  a  few 
hours  ago— I  am  sorry,  by  the  way.  that 
the  transcript  of  those  two  days'  hear- 
ings was  not  printed,  and  I  think  it 
ought  to  be  printed  even  at  this  late 
date,  if  this  matter  is  going  to  be  re- 
vived— ^I  recall  distinctly  on  June  23. 
1947,  when  House  Resolution  244  was 
first  brought  before  the  committee  by 
Chairman  Welch,  that  the  next  ranking 
Republican  meml)er.  the  gentleman  from 
Michigan  [Mr.  CkawpokdJ.  received  it 
enthusiastically,  and  said  he  favored  it 
and  made  what  amounts  to  a  two-page 
speech  for  it  in  the  committee  transcript 

Then  I  recall  distinctly,  aided  by  hav- 
ing read  the  3-3rear-old  Rsooss  recently, 
that  the  ranking  Democratic  Member, 
J.  HuuoN  Pbtsrson,  of  Florida,  said:  "I 
think  the  resolution  is  a  good  one.  If  it 
is  in  (»rder,  I  would  like  to  move  its  adop- 
tioa" 

And  I  recall  that  the  gentleman  from 
California  [Mr.  PoolsonI  Immediately 
said,  "I  second  the  motion." 

At  that  moment,  however,  two  at  three 
Members  from  the  Northwest  said. 
"Walt  a  moment  We  are  not  quite 
ready  to  act  on  this.  Where  are  you  go- 
ing to  take  this  water  out  of  the  Co- 
limibia  River?  If  you  take  it  out  at  the 
headwaters,  we  will  be  interested."  And 
I  think  there  were  at  least  three  Mem- 
bers from  the  Pacific  Northwest  who 
raised  that  question  at  that  time. 
Whereupon.  Chairman  Welch  said. 
"Well,  now,  gentlemen,  this  is  merely  a 
resolution  for  study."  In  effect,  he  said: 
'Tf  there  is  going  to  be  any  objection,  we 
will  just  lay  this  thing  over." 

That  occurred  on  Jtuie  23.  1947.  One 
week  later,  on  Jiily  1.  Congressman 
Welch  again  brought  his  resolution  be- 
fore the  committee,  and  after  consido:- 
able  discussion,  engaged  in  by  both  of 
the  gentlemen  from  California,  the  mat- 
ter was  put  to  a  vote  and  by  a  voice  vote 
it  carried  without  a  single  "nay"  vote  in- 
dicated. 

Mr.  POULSON.    Indicated? 

Mr.  MURDOCK.  Without  a  single 
"nay"  vote  voiced.  At  that  point  how- 
ever, three  or  four  Monbers.  I  believe 
including  the  gentleman  from  California 
[Mr.  PocLsoN]  said.  "I  want  to  be  re- 
corded as  withholding  my  vote."  That 
Is  my  memory.  There  were  two  w  three 
others  who  did  the  same  thing. 

But  the  point  I  want  to  make  is  that 
that  resolution  oi  Chairman  Welch. 
House  Resolution  244,  was  reported  out 
of  the  committee  by  voice  vote  unani- 
mously, the  record  diowing.  I  believe, 
four  gentlemen  who  wished  to  have  their 
votes  withheld.  I  think  that  is  a  fair 
thing  to  say. 

I  did  not  say  very  much  in  that  dis- 
cussion excepting  that  on  July  1.  when  it 
was  implied  that  somebody  had  hatched 
this  thing  up  to  aid  Arlaona  tn  her  fight 
for  Colorado  River  water.  Ghalzman 
Welch  always  fair-minded,  high-mind- 
ed gentleman  that  he  was.  saki:  "Whenl 
prepared  this  reaidntlan  I  did  not  con- 
sult the  gentleman  from  Ariaoaa  [Mr. 
Muaooacl."  And.  of  oourae.  that  waa 
exactly  the  truth.  He  had  not  talked 
the  matter  over  with  me  at  alL    This 


was  on  July  1.  He  had  introduced  his 
resolution  on  June  12. 

I  Uiink  Chairman  Wddi.  the  Hcmor- 
able  Richard  A.  Welch,  was  one  of  the 
best-informed  men  on  the  West  one  of 
the  best  and  stanchest  defenders  of  the 
rights  of  California  we  ever  had  in  the 
House.  I  thirik  he  knew  California  both 
north  of  the  Tehachapi  and  south  of  the 
Tehachapi  and  all  the  water  needs  of 
California.  I  do  know  he  did  mention 
southern  California  and  spoke  of  the  dry 
situation  all  the  way  south  from  the  Bay 
of  San  Ftancisco  to  Mexico. 

Certainly  on  the  floor  of  the  House  on 
June  12  as  shown  by  the  Rscou,  and 
again  in  the  committee  on  June  23. 
diowed  he  was  distressed  that  the  south- 
em  portion  of  California  from  the  Gold- 
en Gate  to  the  Bay  of  San  Francisco  was 
in  need  of  water.  That  was  in  liM7  at 
the  time  of  the  worst  drought 

Now.  hear  me.  I  want  to  disclaim 
any  part  in  hatchii^  a  sdieme.  then  or 
later,  to  drag  water  from  the  Columbia 
River  into  California  or  any  place  else 
in  order  to  give  my  own  Ariamia  claims 
for  water  a  little  advantage.  I  have  had 
no  part  in  that.  I  am  sure  my  colleagues 
from  those  States  know  it.  I  do  not 
know  whetho-  anybody  else  has  or  not; 
I  cannot  speeik  for  them  but  I  do  make 
that  assKtion  tor  myself  and  I  am  sure 
Chsiirman  Welch  had  no  such  part 

Mr.  WHITE  of  California.  Mr. 
Speaker,  will  the  gentieman  yield? 

Mr.  MURDOCK.    I  yield. 

Mr.  WHITE  of  California.  I  wish  to 
call  the  gentleman's  attrition  to  the  fact 
that  a  group  of  Congressmen  from  Cali- 
fornia called  on  the  President  of  the 
United  States  the  other  day  in  connec- 
tion with  a  certain  matter;  and.  much 
to  their  sunxise  the  President  when  be 
had  finished  the  first  matter,  asked  them 
what  they  were  going  to  do  about  the 
water  shortage  in  California.  They 
said:  "We  are  working  on  it  Mr.  Presl- 
dent"  And  again  to  their  surprise  the 
President  pulled  out  a  folder  and  went 
into  the  pr(^x)sition  of  bringing  Colum- 
bia River  water  to  Califomia  in  such  a 
maimer  and  with  such  remarks  as  to 
leave  no  doubt  about  his  being  in  favor 
of  the  project  So  the  g^^tlonan  from 
Arizona  is  entirely  innocent  of  any  con- 
niving to  help  his  proposition  in  Ariaona. 
The  water  is  needed  not  cmly  in  south- 
on  CaUfomia.  but  in  the  emtral  and 
coastal  valleys  of  Califomia  as  well,  and 
I  for  one  am  going  to  do  my  best  to  have 
our  water  8UK>ly  increased. 

Mr.  MURDOCK.  I  thank  the  gen- 
tlonan.  I  am  positive  that  even  after 
we  have  gone  further  a  hundred  years 
hence  to  the  extent  of  devel<q;>ing  the 
great  Central  Valley  of  California  to  the 
full,  as  we  hope  to  do— maybe  not  in 
my  lifetime  or  yours,  but  as  we  hope 
to  do— even  when  we  have  developed 
every  drop  of  water  that  is  available  in 
the  great  Oantral  Valley  of  Cahfafnia 
and  prevented  the  escape  of  SO.OOOMO 
acre-feet  of  fre^  water  ttirough  the 
Golden  €3ate.  even  then  there  wUl  be 
dry  acres  withhi  the  Central  VaDey.  I 
am  talking  now  about  the  regkm  north 
of  the  TehachapL 


So  I  do  not  regard  tapping  the  Colum- 
bia River  near  tts  mouth  as  a  wild 
scheme  by  any  meana  That  Is  what 
Dick  Wdch  wanted  to  do  hi  this  study. 

I  am  glad  to  hear  authostti^vdy  from 
south  of  the  Tehachapi  that  ttey  do  not 
need  more  water  Imported,  that  they 
now  have  water  rights  and  devekH^mei^ 
that  will  be  sufficient  including  what  yon 
regard  as  your  legal  right  in  the  Colo- 
rado River.  I  believe  that  that  is  true. 
I  believe  if  Califomia  observes  her 
solemn  covenaiU  hi  her  Sdf  flmifcatinn 
Act  of  March  4.  1939.  and  stays  within 
her  Undt  of  atvartkmei  water,  she  will 
have  enough  south  of  the  Tehachapi 

Mr.  HOLXFEBLD.  Mr.  Speaker.  wiU 
the  gentleman  yidd? 

Mr. MURDOCK.  lamsQRy.  Letms 
ftadsh  my  statement  I  agree  that  Cali- 
fomia is  entitled  to  about  4.400.000  acre- 
feet  annually  but  you  have  contraets 
for  mn^  more  water.  The  Legislataie 
of  California,  obeying  the  behest  of  the 
Act  of  Congress  of  lOSi.  eoveoanted  hi 
her  act  of  March  4. 1000.  piaeed  a  eeittic 
upon  water  to  be  taken  by  Gallfeniia 
from  the  Ocriorado  Btvcr.  which  amount 
almost  entirdy  is  4.400.000  acre-feet  of 
wato-  under  seetian  3  <a>  of  the  Colo- 
rado River  compart.  Tour  total  eon- 
tracts  for  C.302.000  acre-feet  are  far 
beyond  your  legal  share.  Ihey  are  not 
firm  contracts  and  the  high  court  wfB 
not  recognise  them  as  such.  I  pray  for 
a  final  and  de&iite  dedalon  by  the  Su- 
mreme  Court  Horn,  you  are  l^nlly  cn- 
Utted  to  4.400.000  acre-feet  of  firm  water 
in  Califomia  from  the  Colarado  River 
but  you  have  contracts  signed  by  Secre- 
tary Ray  I^rman  WQbur  in  1032  t^aUng 
5.302.000  acre-feet  Those  are  your  so- 
called  c(»tract  rights,  bat  ttiey  are  sub- 
ject to  being  scaled  down  by  law  and  they 
total  mmre  than  southern  Califomia 
needs  from  the  Cotoeade  Biver. 

TheSPEAKBt  The  time  of  the  gCD- 
Oeman  from  Ariaona  has  expAred. 

CAUFCNEtNIA  SBFDDKATB  COLnHBIA 


Mr.  POULSON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  addi  tm  the  House 
for  2  mbamtes. 

TheSPKAKER.  IS  there  oh)eetifln  to 
the  request  of  the  gentjeman  from  Oatt- 
fomia? 

Thoe  was  no  obJeettoiL 

Mr.  BOLZFIBLOL  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  POULSON.  I  yield  to  the  gentle- 
man from  Oalif orahL 

Mr.  HOUPIEUX  I  would  Uke  to  say 
that  I  am  very  sorry  By  ooUeagae  from 
calif  oenia  IMr.  BAvnan]  thought  that 
anything  I  said  in  my  rMaariB  cast  any 
reflection  on  our  late  esteemed  eoMeague, 
Mr.  Richard  Weleli.  A  caroful  perusal 
of  my  words  tomonEow  wfll  attorn  there 
was  nottdng  in  the  world  In  thoae  x*- 
marks  exeept  straight  facta  I 
stated  the  fact  that  the 
reported  this  resobitkm 
Houaehad  taken  no  aetkm  on  it.  that 
the  Bedsnation  DepaitBMBt  of  the  De- 
partment of  the  Ihtarlar  was  uta_^^ 
as  an  sutUniliittnn  to  asake  a  auiiOF* 
Personally.  I  am  not  qwazreUng  with 


that    Ijait  VHiO  tto  facto  to 
very  elear  aott  plihi.    Ictt/km 
8km  on  my  late  frtwul.  Mr. 

Mr.FOmaCH.    Xthlakweal 
standthat  Ifcmvlliillte 
I  want  to  aay  to  mar 
from  Ariaasm  iHt. 
never,  and  X 


r.  V  X  Mt  to 
Iwoaidaaylti 
hiated  with  Mr.  Btnat  i»tn^  If  I&. 


Mr.BOUVDBUX    I 

ly  eoUeagna  !■  thai 
M^.FOULBQM.    Xl 

that  he  Is  eomot    It  la 

bdoBged  tow 
they  hMi 
19  there: 
for  the  State  «C 


BaoBt  for  S 
eitfiid  my 

TheSPBAKBR.    lithsnt 
thereonestofthei 


There  was  no  oblecUOBi 
Mr.    McOngafAOL     1 

Rear  Adm.  BoaeoeB. 

born  in  St  Loola,  Mb.,  hi  nil 

appointed  to  tha  Bhval 

that  State.    Aas 

with  the  Atlaalie  fleet  hi 

War, 

witti 

m  June  1010. 


Bdnl 

to  mis  as  Ifai  naval  I 


! 
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August  22 


I 


to  Vtmi  tm^i^Um  untfl  Mmatnc  the  dl^ 
iimtoniilp  of  ilw  Ocntna  mtdilgeiiee 
Acenqr  oa  May  1. 1M7. 

Adalral  mknkoettcr  Mnmed  the 
dinetonlitp  of  CIA  just  m  the  tew  was- 
bdw  drafted  which  eoutamhed  that 
Mtgmef  out  of  tbo  old  Central  XntelU- 
fHwe  Clroiip.  Tbw.  be  h«s  bsen  its 
Direetor  thitnish  Its  f  ormatlTe  and  most 
dlflteQlt  Tears.  KIs  i«pearanees  befwe 
the  Home  Ezpeodltuies  Ooounittee 
wtakh  dnifted  the  lecttlatkm  establish- 
taw  the  AfencT.  as  w^  as  the  Anned 
Bm^kM  and  Porelfn  Affain  Commlt- 
tMS  Of  the  Boose,  have  always  been  very 
weU  reeetved.  for  the  admiral  has  felt 
a  partknlarly  dose  relatlooship  slth  the 
OtMniiss  whleh  has  given  his  Acency 
such  wMe  powers  and  dlaeretlon. 

In  tame  eomments  wMeh  have  been 
dotted  on  occasions  at  the  Agency,  peo- 
ple  tefe  tended  to  loee  sigfat  of  the  im- 
rdMeoltieB  encoontered  in  hoOdlng 
I's  first  permanent  fnteOlgenee 
tn  the  short  period  <rf  S 

_  Thr  intffWgfK*  «npmt— tuwui  <rf 
other  eouBtrles  have  been  in  exlstcnoe 
for  Ilterany  hundreds  of  yevs.  and  it  has 
faOen  upon  the  admiral's  shoulders  to 
bulid  an  American  orstcn  i^ich  is  sec- 
ond to  nosM:  Those  of  as  who  have 
known  of  the  development  of  the  Central 
InteBigeDoe  Agency  under  his  regime 
reaUxe  the  strides  that  have  been  made 
M>d  the  credit  which  is  due  to  Admiral 
nrasBkoetter  for  his  great  contribution 
to  the  nsUonal  security.  We  have  also 
known  that  be  was  long  desirous  of  re> 
tumkig  to  his  naval  career:  and  whUe 
It  was  with  the  greatest  reluctance  that 
the  President  was  prevailed  upon  to  per- 
■tt  htB  to  do  so.  he  has  now  announced 
ttMtl  the  adndral  Is  to  take  command  ot 
•  ondser  divlsicn.        

To  Mooeed  Admiral  HUlenkoetter  the 
Frssldaa  has  selected  UL  Qen.  Walter 
BsdoQ  Sodth,  an  oOocr  of  the  greatest 
amoral  Smith  came  up 
tte  ranks  in  the  Pirst  World 
asrved  daring  the  Second 
as  Cblef  of  Slafl  to  General 
tn  luropa.  After  his  return 
to  HUB  oMBtry  te  IMiL  ha  was  selected 
to  hs  AMbassador  to  Moscow  and  served 
fir  t  ywn  in  that  position.  Be  is  now 
tks  aMDBBOdlnf^  general  of  the  Pirst 
Aiwy  Id  Mew  York. 

Admiral  Bfflcnkoetter  has  rendered 
ontitriwMng  serriM  to  oar  country  as 
tlw  DIrsetar  of  Central  Intdllgence.  and 
he  win  condnue  to  reader  oatstaziding 
servlee  to  oar  oountry  as  the  command- 
ing oaoer  of  the  Cruiser  Divisioa  of  the 
KAvy  to  Which  he  has  been  awtgnwl. 

WIWrnkofttfT  has  Uved  up  to 

tcaditkms  of  the  United 

naval  Servtoe.  both  as  an  office 


askad  and  was  given 
bis  remarks  and 


Mr,  liUBDOt'K 
to 


Ut,  mrttcm  (M  tbt  requmt  of  Mr. 
')  vaa  tkviD  pwlrnkwi  to  extend 

iM  ineliids  an  edttorlaL 
lioOOiaiACK  asked   and   was 
ta  extend  his  remarks 
anaitMa. 


Mr.  MdXSNOUQB  asked  and  was 
given  permisdon  to  extend  his  remarks 
and  include  extraneous  matter. 

Mr.  CASE  of  South  Dakota  asked  acd 
was  given  permission  to  extend  his  re- 
maps and  include  extraneous  matter. 

Mr.  WHITE  of  California  asked  and 
was  given  permteslon  to  extend  his  re- 
marks ftxv^  iw^^¥^  extraneous  matter. 

Mr.  RABAUT  asked  and  was  given 
permission  to  extoxi  his  remarks  and 
include  extraneous  matter. 

Mr.  CUNHENQHAM  asked  and  was 
given  permission  to  extend  his  remarks 
axMl  inelwly  a  letter  from  a  constituent 

Mr.  AUODST  H.  ANDREBEN  asked 
and  was  given  permission  to  revise  and 
extend  the  remarks  he  made  in  the 
Coounittee  of  the  Whole  and  to  include 
pertinent  extraneous  material. 

Mr.  DOYLE  asked  and  was  given  per- 
mlv***"  to  extend  his  remarks  and  in- 
elud?  appropriate  material. 

Mr.  JACOBS  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude part  of  a  transcript  of  a  legal  pro- 
ceeding before  Judge  Donald  E.  Long, 
lodge  of  the  circuit  court  of  Portland, 
Orcg..  in  reference  to  a  support  case. 

Mr.  JACOBS  asked  and  was  given  per- 
mission to  extend  his  r«narks  and  In- 
clude a  letter  by  the  League  of  Women 
Voters  of  Indianapolis.  Ind..  to  the  In- 
dianapolis Star,  pertaining  to  an  edito- 
rial in  the  IndlanapoUs  Star  which  was 
Inserted  in  the  Appendix  of  the  Rkcoso 
on  A:]gust  10. 1950.  at  page  A5772. 

Mrs.  ROGERS  oi  Blassachusetts  asked 
and  was  given  permission  to  extend  her 
remarks  and  include  two  letters  from  the 
American  Legion. 

LEAVE  OP  ABSENCE 

By  unanimous  consent  leave  of  ab- 
sence was  granted  as  follows: 

To  Mr.  ElBAaNXT  (at  the  request  of 
Mr.  Aasinw).  indefinitely,  on  account  of 
illness. 

To  Mr.  W.AOMn.  for  2  days,  on  ac- 
count of  Illness  in  family. 

XMBOIiUn>  BILLS  SI3NED 

Mrs.  NORTON,  from  the  Committee 
oa  Bouse  Administration,  reported  that 
that  committee  had  examined  and  found 
truly  enitdled  biUs  of  the  House  of  the 
fQUowtng  tltlesw  which  were  thereupon 
signed  by  the  Speaker: 

H.  R.  133.  An  act  to  amend  aeetlan  2  of  the 
•8t  approved  June  ao,  1936,  entitled  "An  act 
to  extend  the  benefits  at  the  Adanu  Act.  the 
Punaell  Act,  and  the  Capper-Ketcham  Act  to 
the  Territory  of  Alaska,  and  for  other  pur. 


Doew. 


.  ft.  SlU.  An  act  to  pavrUH  for  the  trans- 
f«r  to  the  Statae  at  the  rqiUuie  of  the  State 
■etnoved  Cram   the  Cham  her   of   the 
of   ftMiSintBHv   at   the   United 


ADJOURIOIBirr 

Mr.  McOORMACK.  Mr.  Speaker.  I 
HMfve  Qwt  the  Bouse  do  now  adjourn. 

Tbo  mottoB  was  agreed  to;  aocording- 
If  (at  S  e'tioek  and  40  minutes  p.  m.). 
ander  Ha  prevkMa  order,  the  Bouse  ad- 
ifinntd  unta  toaotiow.  Wednesday. 
Aoiuitia.  1960.  at  11  o'tdock  a.  m. 


WBtooim  oomfomcATTOMs.  etc. 

1044.  IThdflr  daose  1  of  rule  XXIV.  a 
eonumuiieatlan  from  the  President  of 
the  United  States,  transmitting  supple- 


mental and  revised  deficiercy  estimates 
of  appropriation  for  the  fl8(»l  year  1961 
and  prior  fiscal  years,  involving  an  in- 
crease of  $120438.44  for  the  District  of 
Columbia  (B.  Doc  Na  602) .  was  taken 
from  the  Speaker's  taUe.  referred  to  the 
Committee  on  ApiMtrinlations,  and  m- 
dered  to  be  printed. 

REPORTS    OP    COlOilTTEES    OW    PUBLIC 
BILLS  AND  RBSCX^UTIONS 

Under  clause  2  of  rule  XTCE.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  WALTER:  Committee  on  the  Judiciary. 
S.  2609.  An  act  to  provide  a  iiystem  for  the 
treatment  and  rehabllltatlc  n  of  youth 
offenders,  to  improve  the  administration  of 
criminal  jtistlce,  and  for  other  purposes; 
without  amendment  (Kept.  Bo.  3979).  Re- 
ferred to  the  Committee  of  thni  Whole  House 
on  the  SUte  of  the  Union. 

Mr.  WOOD:  Committee  on  Un-American 
Activities.  H.  B.  9480.  A  bUl  to  protect  tbe 
United  States  against  certain  un-American 
and  subversive  activities  by  pjqulrlng  regis- 
tration of  Commimlst  organlsitlons.  and  for 
other  purposes:  without  amendment  (Repi. 
No.  3980).  Referred  to  the  Oomntittee  of 
the  Whole  House  on  the  State  of  the  Union. 

Mr.  BECKWOBTH:  Commit. tee  on  Inte- 
state and  Foreign  Conunerce.  H.  R.  9330. 
A  bill  to  amend  the  Civil  Aeronautics  Act  of 
1938,  as  amended:  with  amendment  (Rept. 
No.  2981).  Referred  to  the  Committee  of 
the  Whole  House  on  the  State  of  the  Ualon. 

Mr.  BROOKS:  Committee  ax  Armed  Serv- 
ices. H.  R.  9477.  A  biU  to  provide  allow- 
ances tor  dependents  of  enlist td  members  of 
the  uniformed  services,  to  suspend  certain 
provlBions  of  the  Career  Componsation  Act  of 
1949,  and  for  other  purposes:  with  amend- 
ment (Rept.  No.  2983).  Referred  to  the 
Committee  of  the  Whole  Bouie  on  the  State 
of  the  Union. 


REPORTS  OP  COMMTTTBES  ON  PRTVATB 

BILLS  AND  RESOLUTIONS  ^ 

Under  clause  2  of  rule  Xiill,  r^Kxrts  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  JENNINOS:  Commlttoe  on  the  Ju- 
diciary. Part  n.  minority  r.ews  on  8.  784. 
An  act  for  the  relief  of  the  Plist.  Second,  and 
Third  National  Steamship  Ois.  (Rept.  No. 
3135.)    Ordered  to  be  printed 


PUBLIC  BXLL3  AND  BESIOLUTIONS 

Under  clause  3  ai  rule  XZn.  public 
bills  and  resolutions  were  introduced 
and  severally  referred  as  ftiUows: 

By  Mr.  JACKSON  of  Oallfomta: 

B.  R  9496.  A  bill  to  amend  the  aet  of  Sep- 
tember 10.  1943.  as  amended,  so  as  to  facili- 
tate voting  by  members  of  the  Armed  Porces, 
and  certain  others,  absent  ftcm  their  places 
of  residence:  to  the  Oomml;tee  on  HouM 
AdminlstratlCTi. 

By  Mr.  WEICBEL: 

H.  R.9487.  A  btU  to  stop  damage  to  cer- 
tain InduitrtaB  and  prevent  lowering  the 
standard  or  Uvtng  at  Aaierloan  workaao; 
^  the  Ooounlttea  oa  Ways  acd  Maaaa. 
By  Mr.  ANDREWS: 

H.  R.  9408.  A  bU  to  amend  the  Stiectlve 
Service  Act  at  IMS  to  provldi  that  certain 
Individuals  who  engaged  in  stjlkee  while  op- 
oupatlonany  def tried  shaU  b«>  made  Imme- 
diately available  for  mmtary  nenrlee;  to  the 
Committee  on  Armed  Servloas. 
By  Mr.  OOTLE: 

B.  ft.  94W.  A  taiU  to  eztwod  eotaln  bena- 
llta  now  provided  by  law  fcr  vetsraaa  of 


1950 


Wwld  War  II  to  personnd  on  acttve 
vrlth  the  Armed  Porces  of  the  United  Mates 
at  America  during  the  military,  naval,  and 
•Ir  operations  In  Korea  or  other  places  whUe 
serving  under  the  flag  of  the  United  Stetee 
of  America  and  the  United  Nations,  or  un- 
der the  flag  of  the  United  States  of  America 
alone,  and  for  other  purpoees;  to  the  Com- 
mittee on  Veterans'  Affairs. 

By  Mr.  RIVERS: 
H.  R  9500.  A  blU  to  provide  hos|rttallaatJon 
and  medical  care  for  dependents  at  membos 
of  the  unlfcvmed  services,  and  for  other 
purposes:  to  the  Committee  on  Armed  Ssrv- 
ices. 

Bv  Mr.  HARE' 
H.  R  9501.  A  bUl  to  authorise  tb»  tratatag 
and  procxirement  of  doctors  of  medicine  and 
doctors  of  dentistry  for  the  Armed  Poroee. 
and  for  other  purpoees:  to  the  Committee  on 
Armed  Services. 

By  Mr.  GXLLER: 
H.  R.9502.  A  bill  tc  protect  the  Internal 
security  of  the  United  States,  and  for  other 
purpoees:  to  the  Committee  on  the  Judiciary. 

By  Mr.  CR08SER: 
H  R.  9503.  A  bill  to  amend  section  23  of 
the  Interstate  Conunerc;  Act;  to  the  Com- 
mittee on  Interstate  and  Poreign  Commerce. 

By  Mr.  McMILLAN  of  Sooth  Carolina: 
H.  R.  9904.  A  bill  to  authorlae  the  Com- 
missioners of  the  District  of  Columbia  to  Is- 


CONGRESSIONAL  RECORD— HOUSE 


sue  regulations  as  to  kssflng  lioawrtfe  aal- 
mals  in  the  DIstrtot  at  Odumbta:  to  the 
Committee  on  the  District  at  OoiumMa. 
By  Mr.  GftANAHAN: 

H.  Bee.  833.  KesolutlOB  granting  S  months' 
salary  and  SSSO  tunaral  mpeoMi  to  Ibrs. 
Oaroiyn  Muldowsey:  to  the  Cammlttee  on 
House  AdmtotstratlOD, 
By  Mr.  KEE: 

H.BSS.8S4.  BcsoluUoa  providing  ter  the 
consideration  a<  the  bUl  <H.  ft.  SMS)  to  give 
effect  to  the  conventfton  for  the  catahUah- 
Dwnt  at  an  International  Oommleslon  tor  the 
Scientific  Investigation  at  Tuna,  sipied  at 
MsHeo  City.  January  26.  l»4a  by  the  Ualted 
States  of  America  and  tte  Uidted  Msrlran 
States,  and  the  eonvmtlon  fcr  tte  eeUbllah- 
ment  of  an  Inter-Amstlcan  Ttapteal  Tuna 
OommlsBlon.  signed  at  Washington,  May  31. 
1940.  by  tte  United  States  of  Amerlea  and 
tte  B^nbtle  of  OosU  Blea,  and  for  other 
porpoeee:  to  tte  Committee  on  Rules. 


By  Mr. 

B.ft.9MM.  a  bin 
Xsaald  and 
mtttee  on  tte  lodlctary. 


BBouLATioir  or  Lossnao  act 
In  onmplianw!  with  Pubtte  Law  tOl. 
8e««nty-nlnth  OoBcrsa.  tltla  m.  Bsgii 
tattion  of  UMbftm  Aek.  ■i-rtlw  168  (h>, 
which  provldeB  as  foOows: 

<b)  An  inHonnataoB  laqawed  to  te 
under  tte  prorlalans  or  this  < 
Clark  at  tte  Bern 
tte  Secretary  of  tte ) 
by  said  Clerk  and 


calendar  quarter  wfth 
Iniormatton  la 
tte 


Be  piimaa  oa 


PRIVATE  BILU  AMD  BBBOUmONB 

Under  clause  1  of  rule  XXn.  priTate 
biUs  and  reaohitkxis  were  introduced  and 
severally  referred  as  foDows: 
By  Mr.  BBAMBUnT: 
H.  ft.  960S.  A  UU  for  tte  ircUef  at  Mrs.  Uka 
Mae  Sahara;  to  tte  Oanimlt;tae  on  tte  Juffl- 
dary. 

BBOISTEUTKl 


The  derk  Of  the  Bbow  oC 
thres  and  the  OiiHiiUrf  of  tte 
Jointly  sDbatft  tlMir  xspart  if  tte 
plhttkm  required  tajf  mU  law  and 
taichided  aU  xcfMatloi 
reports  reodved  for  Ite 
quarter  of  IMfl 


The  following  registrations  were  submitted  on  the  new  ooovosite  form  for  the  second  calfndar 
(Note— In  order  to  reduce  space,  the  composite  form  used  for  reijlstn^ion  is  reproduced  below, 
only  the  answers  are  iHlnted  and  are  indicated  by  their  respective  letter  and  nondter.) 

Pile  two  copies  vrlth  the  Secretary  of  tte  Senate  and  file  two  ooplee  with  the  dark  «rf  tte  Boose  o«  ... 

THIS  page  (page  1)  U  designed  to  supply  Identifying  data;  and  page  3  (oa  tte  backotthlB  pagejderiawtth 
Place  wa  "X^^ow  the  iwroprlate  letter  or  flgure  to  tte  bo«  at  tte  right  cf  tte  -Beport"  heading  bctow: 
"PaauMHArr-  R«f«rr:  Tto  -leglster."  place  an  -X"  below  tte  letter  T"  and  fln  out  P«g»i  "JJ^l^ 
-<tounwKLT^  RMPon:  To  Indicate  which  one  of  tte  four  calendar  quarters  la  covered  by  «"*.— ggf'», 
figure.    PIU  out  both  page  1  and  page  3  and  as  many  additional  patfse  as  may  te  required.   Tte  1 
toed  as  page  "3.    and  tte  rest  of  soS  pages  should  te  -4.-  "5.-  "C^etc    Preparation  and  tUng  la 
aeocwapliah  eompllanoe  with  all  quarterly  reporting  rsqulrementt  at  the  Act. 
PIU  in  tte  year  in  the  box  at  tte  left  of  tte  "Report"  heading  XnAom. 


Year:  19. 


POBBDAVr  TO 


ACT 


P        1         s        t        « 


L-     (If 


A  OaeainxATioif  oa  Imuvmuat  Pawo— SUte  name,  buslncas  address,  and  nature  at 

B.  Emflotib— State  name,  address,  and  nature  of  buslnesa.    If  there  la  no  employer,  write  "Hone. 

one  person,  but  payment  therefw  la  made  by  another,  list  both  pcracms  as  employera.) 
C  lamsLATn*  DrraaasTs.  akd  rusucATSom  tn  rotmeettcm  therewttn: 
'  1.  State  approximately  how  long  leglala-      3   Stata  «*•.  8«»«^>*";^  ^T^Z      3.  In  tte 
tlve  intenita  are  to  continue.    If  legista-      ^^T^''^!"^  J^^l^*'tJ!SSi.^Mf'^£!^      te  «« 
tlve  intereeta  teve  terminated  with  tte      leglslattve  Intsrcsta  by  radtlBg:   (•>8tert      tocca 

Sm«.t  quarter:  Please  explain,  so  th^  ^m  ct  *•*«? J'^J.^^'^^Lii^ iSS^  ^  l^L  iei 
this  O0k»  wUl  no  longer  expect  to  receive  Senata  numbers  ai  bffia.  irtism  known.  («)  Beted.  (e> 
Beporta  dtatlons  oT  statutes.  ^Aert  knowi 

(Answer  Items  1.  3.  and  3  to  tte  space  below-    Attaeib  attUttanal  pages  If  more  i^aoe  la 

4.  Roim.-If  this  is  a  "Prellmlnarr  Bepcrt,  to -f^on  ^  ^"^»!!L5!^^*^  2^£*^»"2£i  Si 
by  the  day.  by  tte  month,  or  by  tte  year;  (b)  wtet  tte  rate  of  eoBpmiatlon  Is  to  be;  (e)  wliat  IBs 
wm  te;  id)  wtet  tte  nature  and  amount  of  anticipated  etpenass  wUI  te. _„„,,^,^,,,^^=,„= 


A  Lynn  Adams.  (See  quarterly  report 
listing  ) ^ 

A.  Amalgamated  Asaodatkm  of  »>—*. 
Electric  Railway  and  Motor  Coach  Employes 
at  America.  A.  P.  of  L..  1814  Orlswold  Street. 
Detroit.  Mich.;  A.  L.  ^^radllng.  totematlonal 
president,  same  address. 

B  Amalgamated  Association  of  Street. 
Electric  BaUway  and  Motor  OoacAi  Employee 
of  Amwlca.  a.  P.  of  L..  address  as  shovn 
above,  is  the  employer,  and  will  te  repre- 
sented by  Ite  totematlonal  president  and 
other  totematlonal  oAcera  and     '  " 


C  (1)  LsgMattve  toterwrta  win  eonJana 
tor  an  todefinlte  parted  of  time. 
C.  (3)  Oeteral  teglsUtlve  totarsate  of  tte 
Msoclstlon  and  tte  oAosra  and 


APPXDAVIT 

(OBltted  to  prlnttogl 

PAOB  1 

repreaentatlvea  are  to  legUitXtan  whl^  may 
affect  tte  members  and  famUlci  leptesented 
to  tte  association.  whlA  la  an  untoeoipo- 
ntad  labor  organlaatlan.  At  tte  present 
moment  tte  aasodatian  In  totctcsted  to  H. 
ft.  6000  as  found  to  Senate  Beport  HO.  lOSS. 
CfclerKl^r  Ho.  isao.  and  amendmente  wblcft 
may  te  offered  thereto. 

C.  (S)  Tte  ssBiwlstlnB  pOUlshas  Ma 
monthly  oAdal  organ.  Tte  liuXeinan.  Opq- 
doctor  and  llotar  Cbaeh  Operator,  and  tte 
weekly  oOetal  Joonal  of  the  . 
taOway.  rapid  tnuadt.  and  bos  tuuiiojaso  of 
hleago,  m..  ana.  Ihm 
pubBcattons  are  ac«  _ 
with  legWattra  to  mis.  bvl 
have  eoBtalaad  to  tte  past 
to  tte  fotuce  aewB  started  ri 


mendatwna 


if;!  1 
'if  ♦■ 


J-- 
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win  to  tw«llT  av  Iftil«t1nn 
:  tiM  papv  «i4  p«tp  ladtMzT  iB  amy 

of  ttt  pfopvttM.  (9«iMflm.  or  pnctte^ 
Sttch  jijhilBtlnn  wlU  t«7  to  lueh  extent  aiid 
•0  from  tlflM  to  tUM  th«t  no  ^wcttc  deeertp- 

jmmdntmm. 

O.  (S)  FwMloettotie  to  tM  iHOMi  by  the  m- 
wftt  naimally  be  eonflniwl  to  eM- 
or  tfvpUcaSed  lettera.  tDOUe- 
,       .  .,,,,,rte  laued  ae  neoeeMtfj  to  the 
_^ben  of  the  Indnetrr.  eoosietlng  ctf  ap- 
praBtmatriy  400  and  aoeh  othert  ae  may  be 
'  -   -  tiM  iiiimtief  Qt  vrtMm  cannot  be 


I 


1 


7 


-f 


a  (4)  <a)  Tbe  — eriitlwi  doee  not  n- 
MaCkm"  ae  audi.    Ito  aeti^ttlee 

entirely  bf  Ooea  and  aaaeea- 

itt  eontrlbuted  annually  by  the  aeveral 
trade  aeaoeUtlona  ot  «bld»  tt  la 
(b)  tbe  ttxma  apent  on  leglsta- 
Uve'sBattere  vfll  be  only  the  amoont  ap- 
pcQprteted  from  time  to  time  fron  the  fen* 
eral  fvnde  of  the  AMoetatlon  to  the  extent 
to  defray  the  varUMe  expeneee  de- 
betow.  Tlure  wlU  be  no  eonetant 
"nie":  <e|  the  aiiilatliw  la  not  •^tvpioj^'' 
to  the  ordtnacy  eenee  of  theft  term;  (d)  there 
la  ao  period  of  "employmant'':  (e)  the  ex- 
peaaea  of  the  emoflattrm.  ae  praaantly  antlo- 
Iptiil,  vm  be  ttoe  fowipeweatlrm  of  raeh 
a«ante  and  umploycee  ae  may  be  arieeted. 
from  time  to  time,  to  repreeent  It.  their 
hotel.  llTlnc.  and  tranaportatkm  expeneee, 
their  expeneee  tor  entertatnment,  tf  any, 
thilr  espenam  for  ofleee,  ■nppiiee.  and  eerv- 
leee.  and  raeh  other  mlaoeOaneova  and  in- 
ddental  eharfee  ae  their  aetlTttlee  on  oeca> 
atoa  may  neeeeearlly  and  pr«|iarty  require. 
In  addltkm.  there  may  be  eapenaaa.  frtan  time 
to  time.  In  eonneetlon  wt%h  ttteraftwe  and 
puhllctty.  Bs^anae  of  the  varUble  nature 
of  proapaetlve  aetlvttlaB,  no  ae- 
Mmada  of  the  amount  of  aueh  ex- 
in  be  made  In  advatnee.  Thla  report 
and  all  etatemente  herein  contained  are 
In  the  beUef  that  no  aetlTttlee  of  the 
an  or  will  be  tautuUy  eubject  to 
Befulatloo  of  Lobbying  Act  and 
itfcm  expreeely  reeervee  all  rlghte 
In  any  way  and  upon  any 
any  and  an  prwrtetona  of  the  eald 
aet  or  Iti  application  In  any  way  to  any 
,  or  nrture  actmtlea  of  the  aaeo- 


of  H.  R.  aOOO.  a  blU  to  amend 
the  Mderal  aodal  Security  Act. 

A.  Attapulffua.  Clay  Co.  (See  quarterly 
rqwrt  Uetlns.) 

A.  Bamea,  Decbert.  Price.  Ilyera  it  Clark. 
Ftaefcaid  Building.  Philadelphia.  Pa.;  lawyer. 

si.  Petit  Anee  Co..  Avery  Ldand.  La.;  owner 
of  oU  rlghta,  stock  of  aubetdtary.  etc 

C.  (1)   Isdeilnlte. 

C.  <S)  Thla  firm  le  tax  eofuneri  to  PeUt 
AMe  Co..  and  as  rocb  Is  required  to  inquire 
aa  to  the  status  of  tax  legislation  tx  propose 
amendments  to  the  Internal  Rerenue  Code 
which  might  be  bdpful  to  tbe  company  or 
tta  stockholders  or  aid  the  tax-free  Uqulda- 
ttOB  of  the  oompany. 

A.  Bl^bam.  Bnglar.  lonee  A  Houston,  99 
AHm  Street.  Hew  Tort:.  If .  T.  A  partnership. 
an  of  whoaa  members  are  attorneys  and 
eouneelors  at  law.  Paul  H.  Lacques.  a  mem- 
ber of  this  firm,  has  been  registered  continu- 
ously. 

B.  Tike  firm  rcpreaents  companies  engaged 
in  the  tmalnees  of  in**^i**  insiirance  and  as 
iiteinben  of  the  American  Institute  of  Marine 
Uaderwriters.  the  AaaocUtion  of  Marine  Un- 
darwrtters  of  the  United  Statea.  Amertcan 
Cargo  War  Rlak  Belnsurance  exchange. 
American  Marine  Hull  Insurance  Syndicate. 

C.  (1)  Indefinite.  Within  the  scope  of 
thalr  aerrloM  aa  general  counsel  the  firm  have 
over  many  years  kept  theee  organisations  ad- 
vised concerning  leglalatlTe  and  adminlstrs- 
ttre  developmente  which  might  affect  the 
conduct  of  their  business  of  marine  iiuur- 


to  ehaflasMa 


A.  Amerhian  Vbterlaary  Medical 
tbm.*  too  Sonth  MlrWtan  Avanue.  Chteagu. 
|t| »  protaalooal  aaaoctatlonu 

C.  Hm  only  appearancee  made  before  oom- 
■Uttaea  vt  the  Cbafieaa  by  oAoaia  of  exeeu- 

the  amertnaii  Vbtertnary  Midlcial  fcssomattno 
are  in  connecUoa  with  mattera  aCaettng  the 
vatwthBty  pataoanal  and  T«t«tB«ry  aenrtoea 
ef  the  UUtad  aiMw  pactlaularty  la  tlmea  of 
usually  theee  appear* 
lavltatton  by  certain  eom- 
■Ittaaa  of  the  Ooagreaa  who  daebrt  Inf  orma- 
tloa  abofut  TetOTtaary  peraaonel  and  veter- 
IB  ndatloa  to  oontrol  of  anl- 
ralatktB  of  aaloua  Oleeaeee  to 
pubUe  health,  the  quattflcattona  and  ad- 
ttttMUty  of  vetartaary  graduataa  for 


lia  4o  aot  haiea  or  amptoy  aay 
~     It  to  rweat  tha 

lotthat 
8801 


Ooaa. 
a  (1) 

a  It)  1^  ftottrt  tlw  tafwOB  of  pvbtto 
in  to— acMw  with  oertala 


■A^Miatioa  wllh  Um  Otack  oaly. 


C.  (3)  Oeneral  questions  slfecting  th^  in- 
surance of  ships  and  their  cargoes  against 
marine  risks,  reparations,  subrogation;  (s) 
Merchant  Marine  Act,  1936;  (b)  H.  R.  0061 
and  8.  3404.  dealing  with  marine  war  risks; 
B.  R.  006S.  a  private  blU  for  relief  baaed  on 
subrogation. 

C.  (4)  (a)  Over  a  long  period  of  years  this 
firm  has  submitted  bills  for  services  of  a 
general  character  on  an  annual  basis:  (b) 
the  extent  of  compensation  has  depended 
iqmn  the  nature  and  volxune  of  the  servloee 
rendered:  (c)  Indefinite:  (d)  the  firm  has 
always  been  reimbursed  for  its  out-of-pocket 
dlaburaamenta.  sudi  aa  travcUng  expenses. 
talephoee  and  telegraph  chargea.  ;#nlch  vary 
txom  year  to  year. 

A.  Wmtam  Rhea  BUke.  103  Madison  Ave- 
Bua.  Memphis.  Tenn.;  executive  vice  presi- 
dent and  secretary. 

B.  Itatlonal  Cotton  Council  of  America. 
pmt  tittm  boa  10.  Mrmphtw.  Tenn.:  non- 
profit welfare  orgaalaatlon  to  promote  the 
wmrampttaa  of  Amerlcan-gruwn  cotton,  oot- 
toaeeed.  and  ptoducta  thereof. 

C.  (1>  Indeftnltaly. 

C.  (1)  Any  legislation  sfleetlng  the  raw- 
aottop  taduatry. 

C  (4)  (a)  CompeaeatloB  win  be  made 
amuthly;  (b)  ao  compensatlcci.  as  such,  re- 
eelved  for  parformaaoa  of  legislative  dutlee 
paifotmed  oa  behalf  of  the  National  Cottoa 
Council.  Compensation  la  received  for  an 
dutlee  performed  by  me  for  the  council,  only 
uk  Incidental  portion  of  which  duties  relate 
to  leglalatlTe  owtters.  Consequently,  during 
eaeh  quarts,  ftcm  the  total  compensation 
wcalred  by  ma.  there  win  be  .Jlocatad  that 
portloc  attrfbutable  to  legtdatlTe  actlTitiee 
and  llkla  sum  win  be  reported  on  quarterly 
rcporta  filed  hweaftcr  pursuant  to  aectlon 
800  of  the  statute;  (c)  the  proximate  pertod 
of  aatployaMat  U  ladiAnlte:  (d)  the  nature 
•ad  aasount  of  tha  ewptnsee  win  be  thoee 
eattfraly  laddtntal  to  the  pertoramnce  of  any 
lagMatlTe  matters  and  tnelude  such  mattera 
aa  truTtf.  par  dteai.  ate. 

A.  Theater  P.  BletcX  field  ivpreentatlva, 
ITSd  K  atract  IfW,  Waahtaffton.  IX  C 

B.  Marylattd  aad  Vtrftnla  Mttk  Producers 
aa«  «1it  K  atiaet  KW..  Wash- 

OlO. 
{U  ladafiatta. 
O.  (1)  Dairy  kHrtatkm. 


I 


C.  (8)  HoQse  organ.  Market 

A.  Board  of  Ttade  of  Kanaaa  City.  Mo.. 
Ttaath  and  Wyandotte  Streets,  ranees  City. 
Mo.;  a  votnntary  nonprofit  ssaoetatlan.  gov- 
erning body  of  the  grain  exdiange  of  Kiaaaaa 
City. 

C.  (1)  Indefinite. 

C.  (3)  Legislai^^n  afleeling  grain  ex- 
changes: trading  11  grato:  prlce-euppart 
plans:  Ccanmodlty  Credit  Corporation. 

A.  Brie  Calamia.  (See  quarterly  report 
Ilattng. 

A.  T.  C.  CwroU.  presldeiit.  Brotherhood 
of  Maintenance  of  Way  BmiUoyeea.  61  Put- 
nam Avenue,  Detroit,  Mich. 

C.  (1)  Temporary. 

C.  (2)  H.  R.  T780  and  S.  8396,  to  amend 
the  Railway  Labor  Act  and  uutboriae  agree- 
ments  providing  for  uaion  atemberahlp,  etc 

A.  Henderson  H.  Ciraon.  (See  quarterly 
report  listing.) 

A.  Cleary.  OottUeb.  Mendty  *  Cos.  attor- 
neys, 224  Southern  BuUdlxg.  Waabhigton. 
D.  C. 

B.  Caracas  Chamber  of  Ccmmcroe.  Sur  2. 
No.  30.  Altos  Caracas,  Teneniria.  Mature  of 
business:  Promotion  of  domestic  aad  foreign 
private  business  and  eoauaaiclal  Intereata  of 
its  members. 

C  (1).  Indefinite. 

C  (2) .  Any  legislation  dcstiined  to  restrict, 
tax.  or  impoee  quotas  on  in^xirta  of  petro- 
leum products.  S.  3667,  S.  S3!4.  S.  9t».  H.  R. 
6469,  H.  R.  6360.  H.  R.  6251.  H.  R.  0047.  H.  R. 
6734,  H.  R.  6773.  H.  R.  7624.  IL  R.  7748.  H.  R. 
T740.  H.  R.  7996. 

C  (S).  Rone  issued  or  caused  to  be  lasued. 

C  (4).  (a)  By  theday:  (b)  oompeneatloa 
Is  to  be  paid  direct  to  Cleary.  Gottlieb. 
Friendly  A  Cox  on  the  basis  of  the  number 
of  days  required  by  such  work;  the  amount 
received  wUl  aleo  depend  on  the  number  of 
employees  of  the  firm  who  work  on  legal 
busineas  for  this  client;  (c)  Inrtennltf;  (d) 
Indefinite. 

A.  C.  Pred  Cotemaa.  LewlarUle.  ^k. 

B.  St.  Louis  Southeaatem  Railway  Co.  aa 
dlTiakm  special  agent,  with  headquarten  at 
Lewisville.  Ark.  My  prlndpal  duties  are  tha 
investigation  of  claims  of  all  types  and  such 
work  as  is  necessary  to  {vobiCt  the  property 
of  the  company. 

C  (1).  Intermittent  and  cMoaL 
C  (3).  Beglstrant  is  employed  to  pexTorm 
duties  as  outlined  under  B.  As  legialattTe 
Intereete  are  Intermittent  and  casaal.  reg» 
Istrant  wlU  recelTe  a  per  dieia  of  014  per  day 
whUe  worktnf  osi  PMeral  lefMaUve  matters 
of  tnterest  to  hla  eoDqilaymL  Tharefora; 
aince  leglelattre  latereeta  are  naanal  and  only 
a  small  part  of  hla  dutlea.  fegtatrant  le  of 
the  opinion  that  he  la  not  subject  to  the 
provisions  of  the  Lobbying  Act.  Bowever. 
this  reglstratton  la  filed  to  avoU  criticism  or 
mlaunderstandtng  oa  the  part  of  •nyone. 
and  further,  that  the  Coagrem  may  be  la- 
fonaed  of  hla  acttTttiaa  raaiiaecUic 
leglaUtlve  mattera.  la  new  of  the 
Interest  in  PMeral  legtsUttvf  matteta.  regu- 
lar reports  wiU  only  be  filed  covering  thoea 
periods  during  ^rtil^  any  activity  Is  bad  on 
Federal  leglalative  mattera. 

A.  R.    A.    Odgae.    JtJ    i;i9    Eighteenth 
Street  NW..  Waahlagton.  Di  O. 
datlon  executlTe. 

B.  MaUonal  Lmaber  Manutactureta 
elauott.  1819  Bghteeath  Stnet  HW..  Wash- 
ington. D.  C.  trade  amiiilalluiL 

C  (1).  Coattaulng. 

C  (9) .  Any  legtdatkm  aflecttac  tfaa  tatcr- 
este  of  the  lumber  maaufaci»tlxv  taditiy 
Of  tha  Uaited  Statea. 

C  (3).  I  am  axecuUve  Tlee  |vealdcnt  of  the 
Ratkmal  Lumber  Mkauiactaian  ABBortattnn 
aad  aa  soch.  It  aOght  be  aifotd  that  I  < 
to  be  laaaad  aU  of  the  pohilaatlam  of 
aaanctsttaa.  Fbr  that  raaaoa.  I  Bat  baknr 
publlcatioaa  of  the  taanitULa  taaaad  la 


wttta 
tha  aabfeet  of 


cent  moBtha 

are  or  might 

before  Congrei 

ber  Industry  Ftata.  UJKtO 

May  lOiO.  Darby  Prtating  Oo., 

D.  C4  house  organ.  Hatlosial  Lomber 

4,500      copiea.      puUlshad 

monthly.  Darby  Printing  CO., 

D.  C4  reprint  of  artlde 

lore    in    Foreet    Bboaooklca, 

l,fi00  copiee.  June  1950.  mnltUlthed  la 

dation  ofllcc:    currenv 

letters.  30  to  3iX»  eoplee 

odically  or  occastrwially  to 

bers,  oScers,  committee  mnnbets.  etc, 

ccgraphed:   current  news  rdeaaee  to 

Journals,  newspapers,  etc.  09  to  3  JOO 

each,   tasued   tram  time  to 

graphed. 

C  (4).  Ro  compensation  for  aay  legialattTs 
activity  I  may  engage  in.  Any  such  actlvl- 
ties  are  merely  incidental  to  my  general  du- 
tlee of  executive  vice  pyresident  of  tbe  aseo- 
datlon.  I  receive  reimburaemmt  of  aay 
necessary  and  pimmi  expenaec  bpenscs  in 
eoonectloQ  with  legialatkm  are  rxpected  to 
be  laslgnlfleant. 

A.  Arthur  D.  Ooodoa.  attorney.  1000 
mont  Avenue  NW..  Washington.  D.  C. 

B.  Am»TiA     Bcfrigeratlcn,     Inc, 
Iowa. 

C.  (1)  Cannot  be  eetlmatfd  at 
C.  (3)  Bxclae-tax  bin.  Booee. 

A.  Cooperative  League  of  the  United  Statea 
of  America  Asaodatlon.  Inc  (See  quarter^ 
report  listing.) 

A.  Bernard  Cashmaa,  lawyer,  1080  Ver^ 
mont  Avenue  NW..  Waditngton.  D.  C. 

B.  O.  David  Zimrtng.  lawyer,  1038  Termont 
Avenue  NW..  Washington,  D.  C  le  my  eaa- 
ployer  and  will  pay  me  mj  regular  ealary  for 
such  legislative  work.  Amalgaaa 
datkm  of  street.  Bleetrie  Railway. 
Coach  Knpioyecs  of  Amatea.  A.  F.  of  L..  1314 
Gnswold  Street.  Detroit.  lOdk-.  Is  the  seoocd- 
ary  employer  and  win  pay  O.  David  Ztanrtng. 

C.  (1)  Leglalative  intereats  wlU  eontittua 
for  an  ind^inlte  period  of  tiskc 

C.  (3)  General  legislative  tnteresta  cf  la- 
bor organtaatkma,  their  uiewbeis  and  fam- 
mev,  aztd  especially  the  intereats  of  Mr.  Om- 
ring  and  the  above-named  ■eanrtatlnn  At 
the  preeent  moment  the  prtmary  Icglalattva 
Intercat  Is  In  H.  R.  0000  aa  found  In 
Report  Mo.  1009.  Calendar  Mc  18i 
vrhldi  amy  be 
win  be  interest  in  other  UQIs  aSactIng 
organlard  labor  and  partlealarty  ttie  ahore- 
aamed  unincorporated  saeorlattcai. 

C.  (3)  The  asanclstion  pniiiMwe  tha 
Vnlon  LcMler.  a  weekly  Journal  for  Its  : 
bees  in  the  C>klcago^  HL.  area; 
tormaa.  Oandoctor.  aad  liatar 
ator.  a  monthly  Journal  for  tta 
the  United  Statm  and  Canada. 
ncations  are  not  priaurily  eoneomd  wtth 
legleUttre  mtereata  but  hsTe  mntatned  In 
the  past  and  win  puMWi  tn  the  futve  aewa 

Tdvlng  pending  or  ■ui.eTetsd  bfBa. 

C.  (4)  I  am  employed  on  annual  ealary  by 
Oi  David  Zimrtnc.  handling  legal  and  ' 
Ixatlonal  duttes^ 
(a)  ray  leglslatiTe  work  wiB  be  tneldetttal  to 
my  regular  employment  and  ttere  wfn  be  no 
a«MiTV»kal  compenaatkm  tharatar;  (b)  ao 
addlttcaal  wage.  fee.  or  aalary;  (c> 
(d>  aetuid  travrtbig  cspens 
rant  meals,  taxi  f^rea.  etc 

A.  B  B  DcsTick.  17U  K 
tagtoB.  D.  C;  eecretary- 

B.  BBarrland  and  VlrgtBla  MUk 
Aasoctattoa.  1796  K 
Ol  C 

C  (1) 

C  (3)  Dairy 

C  (8) 


ft  (1) 


a  (4)  (a) 


la  tar  he  paid  by 
iato  be 


O.  (8)  Mo  pnbUeatlfln  ; 
leetly  or  tiMUiectty. 

C.  (4)   (a) 
the  month;  fb) 

(«) 

8  ycen;  (d)  no  ttema  of  ex- 
haTs  been  deteraalacid.    It  la 
patad  that  expeoaaa  wlB  ha 

A.  Raoul  B.  DeeTcrataa. 
the  Ibyflower.  Washtagton.  D.  C. 

B.  Mo  easplcycr;  acting  ii 
eentattre  of  Stran  Start  PtrWiow  of 
Lakea  Sted  Oarpu, 
Detrott.  meh. 

C.  (1)  f  iglelatlTi  intTTfla  am  tn  rnntlnufi 
approolmately  t  yeam. 

C.  (3)  Interested     la    Ooreramci 
Anted   Forces  approprtatka  bfBa  : 
MBa  amy  relate  to  the  popuham  cf 
huts  and  hoDdtnga. 

C.  (3)  Mo  p«Aiicatian  han  been  haairt.  di- 
rectly or  lBdto«ctIy. 

C.  (4)  (a)  0.aii|MiiaBltiiH  is  to  be  paid  by 
the  BMOtth;  (b)  luompeaaatlon  la  to  be 
per  BMoth;  (e)  repnaentstton  wiU 
approximately  3  yearn;  (d)  no  ttema  «f  ex- 
poee  have  been  detsiaUatd.  It  la  aatlei- 
pated  that  expenafa  wlB  be 

A.  Dorottty 

en.  113  Bsst  Nineteenth  Baeat.  Mew  Tork. 
M.  T4  In  support  of  an  appeal  for  unh^enai 
disarmament  m'iIt  cfleetliw  lutemsllieial 
supei  ilslnn  and  euntiui. 

B.  Poat  war  World  CoondL  lU 
tcosth   Street.  Mew  Tork.  M.  T4 

chairman; 
nature  of 
l^jietgn  poUcy. 

C  (I) 
18S0L 

C.  (3) 
of  «fg*'^«»*'*"  for  uBlTCtaal  ^^ 

control. 

C  (4)  (a)  By  week:  (h)  8Ue  a  weak;  (e) 
ttt4Tft«tt»  DaSnttc  antB  i'uat  I,  IMD:  (d) 
anticipated  »t*"—  ana  almalilj  839  a 
*~'*«»«»*»«f  tticphenc.  tatagraph.  travel. 


for 


WBI 


la  tlw 


C.(8) 


C.  (4)  <a) 


<«) 


(H 


A.  DMsicn  941. 
of  Street.  88aHit 

Bmpioicas  of  AmeAea.  A.  F.  of  X^  IMS  Weet 
Tea  Boren  Street.  auca«:i.  BL:   PanJri  J, 

liiry. 


tbaCta^oiriy. 


Ii  aa 


aw 


a  («)  (a) 


fc> 


im 


4 
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R.  AfBcrteui  Pctioteiua  Xustttute,  90  Wirt 
yiftteth  atwt.  !!•«  Tofk,  x.  t. 

C   (1)  XndKfi&tt«Iy. 

c!  (a)  FWWi««l««talMtel.  8.14M.8MX- 
•te  VflcatuUan  SO.  aad  mkIow  petroUnun  tttu* 
^tUM9  lliiiiMt  IntarAsta  Commarc*  Conunlt- 
ta*  tur»wrt  tas  blU. 

A.  ttte.   MKytruek  AMoeUtw.  Inc..>   W6 
,  ATOWie.  INw  York,  M.  T.;  jmbUe  r«- 

B.  "^ifw  Itexraf aetttran  AaMJCtatkm  of 
Amariea.  lac^  SSO  FUth  Avanua.  Naw  York, 

O.  (1)  ApprattxnataiT  •  mootHa. 

C.  (1)  To  brtBg  to  j»bUe  attantion  aa 
poblle  lalauona  counaal  Um  UUanata  of  Um 
tifitf  IndusttT  ragartUng  matuta  aOacUng  tha 

YMarml  aaciaa  tax. 

C.  (4)  Compenaatlon  payable  monthly  at 
•IJ900  par  mouth  tor  a  parlod  of  3  to  f 
Mitha:  So  cspaaaaa  antldpatad.  Ap- 
plleaat  aitfaatta  that  tt  la  not  aubjact  to  tbe 
VMml  giCTilatlTn  <d  Lobbytx«  Act  and  that 
♦Kf  (apart  la  not  wqulrad.  However,  it  la 
bak(«  Had  tor  tba  purpoaa  at  putting  on 
xword  tba  angateaaMt  tlMratn  referted  to 
vtUkovt  IB  a&y  way  adEaoaricdgliig  the  &p- 
BtlMtkin  to  aneb  ^^BgaoMnt  of  tba  aaid 
IMwal  Bagiilattoa  ai  Lobbying  Act. 

A,  Fliat  Kantaeky  Co..  Fifth  and  Court 
riaoa.  Loounne.  Kj.;  invaatlng  In  aacurltiea. 

C.  (I)  Indaflntta. 

C.  (a>  Tba  rlgb*  to  eoBtmna  In  boalsea 
In  tta  praaant  ralatloaahlp  to  the  Plrat  Ma^ 
ttini«»  Bank  at  LoatertUa  and  tba  Kenta^7 
Tkvat!  Co.:  (a)  Bank  BoMlag  Company  A«t 
«r  IMO:  <b)  8.  aiU  and  8.  W47. 

C  (4)  <a)  Ito  agiaaaMnt  aa  to 
ttat;  (b)  Mo  agnaainant  aa  to 
(a>  fcadatetta:  («>  euatoaaary  opanaaa  aueh 
at  botal.  talaptaona.  talagrarh.  tranaperta- 
other  uaual  trmatf  and  oOoa  as- 
.  unooBt.  indaflatte. 

A.  Oaorga  H.  Fralaa.  lUi  National  Prcsa 


H 


B.  WiUuiitl  fnrlaTlm  of  BataU  Droggiata. 
•  tnda  Kiaoetetloa  davolad  to  tba  laterarta 
of  latall  tfrv*tore  oaraara  tbroo^kout  tba 
count}  y. 

C.  (11  TIM  dvUaa  of  tba  vndaxalgnad.  aa 
tba  Waabli«toa  lavtaaMitatlva  of  tba  am- 

r.  to  to  t  apt  went  and  corraapond  with 
I  of  tba  aaanrlattnii  tn  tbalr  deal- 
I  with  the  »«fto«B  f*d««»  boraawa  and  d»- 
ta  toaatid  tn  WialilHliun.  D.  C- 

rta  at  ttM  aambaca  oc  tba 
tiMir  laqutry,  tba  under- 

to  time,  ttuwigh  tba  aaao- 

i-a  riaflgbtlj  louraal  or  by  lBdlvl«tal 
to  tba  toembera  the 
of  8Mb  iiiiiirttng  Hgtatattott. 

I  flC  tba  aaaortatlon  are  m- 
of  aaaata  bttl  lOQH 


I  vhlah  tba 

^ ^ ttw  FMfNaa  of  pandlat 

legtalatkn  vhlab  oaay  aOaet  tba  ra. 
tiM  4r«HiMB  €t  tba  aoiMtey  tiom  tliM  to 
tlM»  li  ttoa  ■.  A.  B.  IV  Joaraal.  p«MM««  on 
lb*  MM  M*  tblid  Moodaya  a(  aaab  aaanth 
ly  tba  IMtaMl  AMoaubM  oi  BHaU 
>  at  CBIMB^  at,  aad 


ctotloncry  aopidlaa,  ptum;  and  other  oflke 
tnddcntaU  which  average  approximately  »106 
Bar  month.  The  uixderslgned  receives  no 
If^jk^ytn^i  eompeDBatlon,  gifts,  or  loans  from 
the  employer  or  other  persona  for  reporting 
the  progreaa  of  pending  legislation  which 
may  from  time  to  time  affect  the  interests  of 
the  JIaUon's  retaU  druggists;  nor.  expenda 
any  increaaed  substantial  amounts  on  ac- 
count of  expenditures  enumerated  when  cor- 
reaponce  with  members  relative  to  pending 
legislation  becomes  necessary. 

A.  Preldin  A  Uttauer,  588  Madison  Avenue, 
Maw  York,  M.  Y.;  attorneys. 

B  American  Federation  of  Musicians  of 
the  United  States  and  Canada.  570  Lexington 
Avenue.  New  York.  N.  T :  l*bor  union. 

C.  (1)  Registrant  renders  professional 
services  for  the  American  Federation  of  Mu- 
sicians of  the  United  States  and  Canada. 
Registrant  does  not  believe  it  Is  subject  to 
the  provisions  ot  the  Federal  regxilatlon  of 
Lobbying  Act.  It  cannot  be  stated  in  ad- 
vance for  what  period  Interest  in  the  legisla- 
tion referred  to  in  (3)  will  continue. 

C.  (2)  Registrant  is  interested  in  so  much 
of  section  104  (a)  of  H.  R.  eooo,  as  passed  by 
the  House  of  Representatives,  as  would  have 
antended  section  210  (k)  ^2)  of  title  n  of 
tba  Social  Security  Act. 

C.  (3)  Registrant  has  not  filed  or  caused 
to  be  filed  any  printed  matter.  On  several 
occasions,  typewritten  memoranda  were  sub- 
mitted to  Members  of  Congress  and  members 
at  their  staffs. 

C.  (4)  Of  the  total  fees  paid  for  aU  profea- 
gl^T'*'  services  rendered,  the  portion  which 
may  be  considered  attributable  to  regis- 
trant's legislative  activities  cannot  be  de- 
termined In  advance.  Registrant  will  be  re- 
Imhuraad  for  out-of-pocket  expenses  in- 
cxirred  by  members  or  associates  of  the  firm. 
The  reimbursements  will  be  those  customary 
In  legal  wrark. 

A.  Gardner.  Morrison  A  Rogers.  1136 
Woodward  Building,  Washington.  O.  C;  law 
Arm. 

B.  The  Oceanic  Steamship  Co..  215  Market 
Street.  San  Francisco.  Calif.;  engaged  in 
steamship  transportation. 

C.  (1)  Indefinite. 

C.  (2)  (a)  Appropriation  ta  payment  of 
If^iMTio*  (tf  eompenaation  due  for  requisition 
and  uae  of  vesaels  owned  by  Oceanic  Steam- 
ahlp  Co.  daring  World  War  11;  (b)  H.  R.  8470. 
to  amend  Merchant  Marine  Act  of  1936. 

C.  (4)  Registrant  is  employed  as  attorney 
at  law  to  represent  client  on  legislative  mat- 
tara  listed  above  and  general  legal  matters, 
and  will  be  paid  reasonable  value  of  all  serv- 
ice rendered,  and  will  be  reimbursed  for 
routine  and  neceasary  out-of-pocket  expen- 
dlttires  including  telephone,  telegraph. 
travel,  and  other  incidental  expenses,  which 
are  «tpacted  to  be  nominal.  Period  of  em- 
ployment la  indefinite  and  there  is  no  agree- 
mant  aa  to  amoont  at  compensation  or  tlma 
at  paymant. 

A.  Helen  Gerrals.  aecretary.  Flour  Millers* 
■sport  Association,  National  Press  BiUldlng. 
Waahlngton.  D.  C:  trade  association. 

B.  Flour  milera'  Xxport  Association. 

C.  (1)  Aa  long  aa  the  asaoclatton  la  ta  ex- 


>  aiata  I*  tha  Qnkm. 
tatte 


i 


C  (3)  Anything  alfscttag  export  of  wheat 
tfmt.  (a)  Biport  Trade  Act;  (b)  Houaa  Joint 
BMOtatton  90  (ITO  Charter) . 

C  (8)  Mb  publications.  Members  ar«  ta- 
tonaad  only  through  letters  or  mlmeo> 
papbad  drcttlanu 

C.  (4)  Oompanaatloo  la  not  paid  fear  legla- 
latlva  aatlvitlaa:  sacb  actlvttlea  are  only  ta- 
cttlMatal  to  ttia  eoMtuet  of  the  ofBce;  (a)  Paid 
■anilamtitmr  (^)  MOO  monthly:  (c)  indefl> 
alta;  (tf)  aafaia:  eoat  of  taxicabe  to  attend 
ooavrwaftoaal  Twarliin.  few  telephone  calla. 
ato..  a  muamntm  o<  «»  a  year. 

A.  Son  B.  Ooodtoa.    (Sea  quarterly  report 


vtlii  tbaOtatk  agar. 


A.  Ganiaa  B.  Qravttt.  Jt..  aaaiatant  tafiala- 
ttn  nnwjntottto.  Kattonai  Lsagua  of  Oia- 


trlet  Poatmaalcra.  1110  F  Btraat  MW., 
Ington,  D.  C4  poatmaataea*  sarrtca 

tlon., 
B   itotlonal  Leagtie  of  Dla»lct  Poatmaatera, 

1110  F  Street  MW.,  Waahtnctrat.  D.  C;  poat- 

maatera'  aervlca  organisation. 

a  (1)  PwmanenUy. 

C.  (2)  Any  legiidatlon  wlileb  affect*  poat- 
mast«s.  

C.  (a)  The  Poatmaatwn^  Advocate,  a 
monthly  magaztoe;  (b)  varlaa  aeeordlng  to 
memboshlp:  (c)  monthly:  (d)  Fleet-Me- 
Glnley.  Inc..  Baltimore.  McU 

C.  (4)  Comp«iaatlon  •6.<>00  per  year,  paid 
by  the  month.    Employmert  permanent. 

A.  Charles  D.  Hamel,  1000  Shorehaaa 
Building,  Washtogton.  D.  C;    attorney. 

B.  M.  H.  Sherman  Co.,  SffO  WUahlre  Boula- 
vard,  Lcs  Angeles,  Calif.;  nanagement  and 
Investments. 

C.  (1)  Legislative  tatareiita  may  oonttaua 
todeftaitely.  

C.  (2)  Leglalatlve  tatereiita  are  eoncornad 
generally  with  tatemal-rev<nue  legislation. 

C.  (3)  No  publication  1b  tavolved. 

C.  (4)  Reglatrant  la  a  pitrtner  ta  the  law 
firm  of  Hamel.  Park  A  Sauiutera.  1000  ahora- 
ham  Building,  Washington,  D.  C.  This  law 
firm  Is  employed  by  the  employer  ta  conneo- 
tlon  with  various  matten  to  Waahlngton, 
including  legislative  matter  i.  Compensation 
is  provided  for  at  the  rate  of  0150  per  day 
and  the  period  of  employntent  la  tadeftalta. 
Out-of-pocket  expenses  will  be  retaiburaed, 
but  are  expected  to  be  negligible. 

A.  Fowler  Hamilton,'  (aisistad  by  Jamea 
G.  Johnson,  J*.,  and  L.  M.  Biykta),  attonuys, 
224  Southern  BuUdtag.  Waahlngton,  D.  C. 
Fowler  Hamilton  is  a  partntr  ta  Cleary,  Oott- 
lieb.  Friendly  A  Coat, 

B.  Caracaa  Chamber  of  <>3mmerce.  Sur  2, 
No.  30,  Altoa.  Caracaa.  Veiuauela;  promotion 
of  domestic  and  foreign  private  buataaaa  aad 
commercial  tateresta  of  Itii  membaca. 

C.  (1)  Indeftaita. 

C.  (2)  Any  leglalatlan  designed  to  restrtet, 
tax,  or  Impose  quotas  on  Impcrta  of  petro- 
leum products;  (b)  8.  2667,  S.  3334.  8.  3288, 
H.  R.  6469.  H.  R.  8300,  H.  R  6261.  H.  R.  6047. 
H.  R.  5724,  H.  R.  6773,  H.  R  7824.  H.  R.  7748, 
H.  B  77^,  EL  R.  7996. 

C.  (3)  None  isauad  or  caiaed  to  be  Isaued. 

C.  (4)  (a)  By  the  day;  (b)  ocanpensa- 
tion  la  to  be  paid  direct  to  d^ury,  GottUab, 
Friendly  A  Cox  on  the  basia  of  the  nim&ber 
a[  days  reqiilrcd  by  such  w<irk.  The  amount 
received  wiU  also  depend  en  the  number  of 
employeea  of  the  firm  wto  work  on  legal 
business  for  thla  cUant;  (c)  tadeflnlta; 
(d)  tadeftalte. 

A.  Jbaeph  J.  Hamir.er,  ai  Broadway.  Mew 
York,  N.  Y. 

B.  rfxxmy- Vacuum  OU  Co..  Inc..  36  ft^Mkd- 
way.  New  York  4.  N.  Y.;  pj-odttctlon.  manu- 
facturing, distribution  and  marketing  at 
petroleum  producta. 

C.  (1)  lndetarmlnat&. 

a  (2)  mterestad  ta  mattara  aflacttag  the 
petroleum  taduatry  such  aa  regulatory 
meusures,  taxation,  social  stcurtty.  The  fol- 
lowtag  is  an  tadlcatlon  of  those  mattera  ta 
which  the  r«Ylstrant  la  tateieated.  mainly  for 
the  purpoae  of  beeping  tht  company  fully 
Informed  on  subjacta  whld.  could  affect  lu 
operations,  (a)  Houaa  Inturstata  and  For- 
eign Commaroa  Commlttae.  iiaarlngB  by  Bar- 
rl=  OU  Subcommittee  on  all  iihasas  and  prob> 
lams  of  American  oil  pletuR:.  Including  sup- 
ply and  demand,  aa  wall  aa  oonaldaration  of 
the  HarrU  bill.  H.  R.  6047.  to  eatabUsh  a  na- 
tional fuel  pollcy;^  Houaa  Small  Boslneaa 
Commlttae.  haartnga  by  Kacgh  Oil  Subcom- 
mittee with  ra^iact  to  tutitlMt  of  oil  Unporta: 
Bouse  Judiciary  Committee,  bea  'nga  by  Cal- 
ler suboommittaa  on  aubjaict  of  monfyollea 
generally,  aa  wall  aa  ooadifkttatlaa  cC  H.  B. 
2794  and  H.  B.  8878:  tftt^il  Bouaa  LoWy 
Ootnmlttaa,  Bnrhanan  UiTaMlgatlon  of  aub- 
)Kt  at  lobl^rlBS.  autbodiad  bj  paaaaga  at 


M.  B.  1418.  K.  B.  808.  ■.  B 
8. 8.  1488.  B.  B.  1188,  S.  n. 
aB8.H.B.8M8. 
Bowa  BeaotnCfcan  881; 
Bnuaa  Baaelutinn   481 

181, 

413. 


B.S1^ 


B  B  081.  B.  B.  8888.  B. 
B  B  8air.  B.  &  VISA,  8. 
7748.BBmB.BB' 
&888t.&]8M.B 

8.  8187.  B'ia88.  B  B  1888, 
6884,  B  B  588.  a.  8.  B  B 
&  408.  S.  887,  B  anS.  B  B 
B  B  8829,  B  B  4.  &  8M,  B  B 
B  fi«.  B  B  IMO.  B.  B  4888.  & 
8801.  B  B.  8381 .  B.  B  8848.  B.  B  8180.  B  88. 
BB  1380.  B.B  8818,  B&.  1988^  B.B.  888. 
B  B  8888,  B  B  43B8,  8.  308.  B  »MI;  B  B. 
8B08^&  1888, 
C.  (4)  (a)  TbB  TatltJMiA.  ba  addtUoa  to 


la  alao  ehaiBMi 
to 

Istranfa 

•fetrlbatabla  to  tba 
wUch  asa  anbjaat  to 
la     payable     Bumtbly.    (e) 
(d)  Mb  atatad  amaaat;  onlf 
far  nanaaal  travallaf 
load  and  taxi  Cam.  bofeil. 
telepbopa. 


A.  Bobact    C.    Baadweik.    818    flftaaatih 
Btraot  MW..  Wbablngtan.  B.  C^ 
Scrtvcner,  815  VtttaenUh 
tafton.  D.  C; 
name  or  aetlvaaiar  * 

B  Vtode  BtWK 
ttlct. 


C  (1)  One  jaar. 

C.  (3)  B  18,  xvitr-aat 
■antOB,  aoSlKirbdaK  **» 
*  a  dan  *»«<*  bieSdantal  wutka  tn  tba 
atzeam  of  tba  OQtocado  Btiar  at 
yon,  ate. 

C  (8)  BbpnWIcattoP 

C  (4)  CoavanaaUoa  la  to  ba  paid  br 
year  at   8800 

period  of  eoplavmaBt  la  1  yaar.    Bla 
patad  Oat  ttara  wm  ba 


ate.,  or 


^Bagtetrattoa  wttb  tba  Ctek  only. 


»f         *<•> 
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__^.,  .^ cf  th«  wl*bi* 

Mton  and  «suat  at  prapaethr*  aetrntlw 
of  nWh  OTpifnws  can 
la  mOnae*.  TMa  rtport  and  aU 
lB«d  V*  made  In  tha 
MtaC  that  BO  aeUvltlaa  oC  laglaUant  an  or 
vca  ba  lawfully  an^laet  to  tlia  fMaral  Bagu- 
laklon  of  LfOWtytaff  Aet  and  raglatrant  «s- 
yii^j  nmrm*  aU  rights  to  dwaianga.  la 
•■y  way  or  upon  any  froonda.  any  and  aU 
MvMoai  of  »M  ac*  or  tti  ap^lcatkm  tn 
•■y  way  to  any  paat.  pfant,  or  tntora  ae- 

A.  D.  P.  Morphy.  H«  SBq;atrer  BoUdlng. 
ilT  Vtoa  Straai.  ClnrtinMitt.  Otolo.  labor  rap- 
RBHitettva. 

B.  Intamatfcmal  ■rutfwthood  Flraman 
•ad  OUera  (labor  organlBattrm ) .  330  Soath 
UMlB  acrac*.  Chloaco.  m. 

e.  (1)  Xndaflatta. 

C.  (8)  M.  B.  mm  to  amand  t)M  Battway 
Aot.  a.  SM.  aaaad  SaUifay  Labor 

_  BaOway  Labor  Act:  gan- 
ta  an  lagHiatlnn  aflactlng 
railroad  labor. 

bamBalld> 
Y>.  c  attomay. 

CO^  MTVO  WtWdra  Booia- 
Qnltt^  luoiageniant  uid 

ly  coBtlnQa 


AeC  8. 


A.F.W( 


' 


art  eonoaraad 
tegtalatkm. 
la  iBvolvad. 
tt  to  a.  partner  tn  tba  lav 
of  Bamel.  Park  *  aatmABnib  1000  Shora- 
lhi«vfi»«f  Wtattagtoa.  D.  C.  Tb!m  law 
li  iiiaiijiil  by  tba  aspkiyar  ta  coa- 

tn  Waahtngton, 


\ 
4 


\ 


•or  aft  tBa  rata  of  glSO  par  day 
tlM  parted  of  aa^uiinaiit  la  tadeftntt*. 
Ovt-of-p'Jdnt  iipwiai  wtt  ba  rrtaaburaad. 

A.  Nattooal  CUaaatttaa  to  Limit  Psdaral 
van  K  mraat   HW..   flrat 
COL  O.  aoclal  wattara  or- 
ktton. 

a  (1)  TiMlallntta, 

A.  Matloaal  Ooaad  Aianrlarim  of  IBa 
Oanadflftataa.   (Daa  nwaiiailj  iinmii  Ititlng  ) 

A.  Batlonal  OrfanlaatlaB  for  PnbUc  Bitattb 
WkiBj«.>  11M  Broadway.  B»w  York.  M.  T. 

Tba  purpoaaa  of  tba  Battaeal  Organt— ttna 
for  PvMfe  Bcaltli  Bunlag  ara  to— 

1.  SUmuIata  taaponalblttty  for  tba  baalth 
of  tlM  coamonlty  by  ftrtlianng  tba  eatab- 
Bihmant  and  cxtMMtoa  of  pubUc  t»altb 
ailing  and  tba  adoeatkoo  of  tba  nutaaa  In 
yobOebtalttb. 

a>  Devalcp  ataadarda  and  tacbnltptas  Bi 
fatHa  bftJth  aorstag. 

B  iPMUlUta  aAetaat  eooparatlon  baiwaaa 
UBiKd  aaa  baalth  nartak.  pbyatelana.  boarda 
of  irustaaa,  otbar  agaaelaa.  and  peraona  !&• 
tKaaud  In  pubtte  baattb. 

«.  BnabttaB  aad  malAtata  a  aaatral  boraaa 
fW  Inlormatioaw  Bald  aitilauij  anrlea.  aad 
iwhraeoaaDd  MMiataDea  bk  mattarr  pertatH" 
tag  to  pablle  baaWB  aanlBg. 

f.  SHaratala  hhimmIWWIj  fw  tiM 
tf  ftttbarlBC  tba 
lit  and  mSmattmL  «(  pubUo 


Tba 


*B«glatratkm  wttB  tba  Clark  oaly^ 


la 


_j  funetians  tfarooi^  (1)  a  board 
__  wUA  tnrlTy^—  nuraea  and  non- 
ta  a  working  partnorahlp;  (3)  an 
,«,._y  eoOBsU  of  16  members;  (8)  special 
•ad  atandlag  commltteea  and  councils:  (4) 
State  braaebea;  (S)  sscttons.  TtM  board  of 
^litfa««  dalagataa  certain  technical  aapects 
of  tba  work  of  tbe  organisation,  which  are 
ttie  raaponslbUity  of  prttfesaional  nurses  only, 
to  tbs  edoeatlon  committee,  the  committee 
on  nursing  administration,  and  other  special 
committees. 

me  NOVHN   accomplishes   its  objectives 

through— 

1.  Analyilng  existing  community  public 
health  nursing  services,  upon  request,  to  de- 
termine how  they  can  best  be  organised  Itx 
economy  and  efflci«icy  and  for  the  greatest 
good  to  the  greatest  number  of  people. 

a.  Postering  tbe  establishment  of  well- 
eoortUnated  public  health  nursing  services 
and  educational  programs  in  areas  that  need 

them. 

S.  Promoting  public  understanding  and 
use  of  public  health  nursing  services. 

4.  Helping  In  the  recruitment  of  public 
health  nurses  and  their  equlUble  distribu- 
tion to  areas  of  greatest  need. 

5.  Collecting  information  and  answering 
questions  about  public  health  nursing. 

6.  Advising  on  current  public  health  nurs- 
ing proWems  perplexing  communities, 
autses  and  their  employing  agencies. 

7.  Publishing  up-to-the  minute  informa- 
-  tion  on  the  latest  developments  in  all  fields 

of  public  health  nitfslng— by  means  of  a 
Bionthly  magazine,  quarterly  bulletin  for 
•11  members,  periodic  bulletins  for  member 
agencies,  studies,  surveys,  committee  reports. 
HandbotAs  and  manuals  on  variotis  aspects 
of  pobUc  health  nursing,  such  as  tubwcu- 
loeis.  public  relations,  and  on  cltlaen  parti- 
cipation are  also  published  as  needed. 

8.  Studying,  evaluating,  and  making  rec- 
ommendations sbout  public  health  nursing 
education.  Current  activities  are  studies  of 
content  of  und«graduate  and  graduate  edu- 
cation in  public  health  nursing  and  Its  spe- 
cial fields,  such  ss  school  nursing,  tuberculo- 
sis, orthopedics,  maternity  and  child  health. 
BMBtal  hygiene,  study  of  qualifications  of 
t»«M't^tT>g  penonnel  in  public  health  nursing. 

0.  Cooperating  with  other  national  nurs- 
ing arganHations  in  such  programs  as  joint 
orthopadie  nursing  advisory  service.  Joint 
tabsfculoals  nursing  sdvisory  service.  Joint 
coounlttee  on  nursing  in  medical  care  plans. 

10.  cooperating  with  Pederal  and  National 
auning  aarvloaa  such  as  the  Public  Health 
Service.  Childxen's  Bureau.  Veterans'  Admin- 
istration.. American  Bed  Cross,  MetropoUtan 
Life  Insurance  Co..  John  Hancock  Mutual 
Life  Insurance  Co..  for  the  Improvement  and 
•dvanceoEMnt  of  public  health  and  other 
eonunantty  health  services. 

11.  Participating  in  and  contributing  fl- 
aandally  to  the  support  of  Joint  programs 
of  coocera  to  aU  six  national  nursing  organl- 
nUons,  such  as  unification  of  accreditation 
activittas;  study  of  the  structure  of  national ' 
Bursing  organisations,  recruitment,  national. 
regional,  and  kical  planning  for  nursing  edu- 
cation andaarvlcc. 

la.  Cooperating  with  other  national  health, 
adoeatlon.  and  «elf  are  organizations  such  as 
tbe  American  Council  on  Education,  the 
National  Health  Council.  National  Social 
Welfare  Asaaaibly,  community  chests  and 
oouBdla.  the  AaMrtcan  Public  Health  Asso- 
ciation, in  nations?  movements  for  the  im- 
provement of  the  education,  health  and  wel- 
fare of  the  American  people. 

C.  (1)  No  lagMative  intereats  ss  described. 
AU  aofetvtttas  asam  to  ba  exempt  under 
•action  SOe  of  Lobbying  Act. 

G.  (3)  Mo  tadlvidual  employee  of  this  or- 
ganlaatloa  baa  done  more  than  appear  before 
•  eongraaaioaal  committee.  One  employee 
•D  appeared  during  IMS.    Bone  for  four  pre- 


vious years  according  to  available  reeorda. 
f^nir  statemmta  have  been  filed  by  the  or- 
ganiaaUon  in  past  4  years  as  follows:  (1) 
Statement  of  nur^ng  draft  filed  at  hearing 
of  tbe  House  Itilltary  Aftaira  Committee.  Feb- 
ruary 7.  1946:  (2)  statement  filed  at  help- 
ings of  National  Health  Act  of  1946  (S.  1000) , 
April  34.  1940;  (3)  statement  regarding  titla 
vn  of  Senate  bill  646  (on  medical  care) ,  May 
19.  1947:  (4)  sUtement  filed  at  bearing  on 
S.  1679  and  S.  1581  (on  Pederal  aid  to  educa- 
tion for  health  profeaeions)  by  the  Sul>com- 
mlttee  on  Health  of  the  Senate  Committee  on 
Labor  and  Public  Welfare.  June  8.  1940. 

C.  (3)  Reports  of  bills  on  health  and  wel- 
fare are  published  perlodlciUly  in  ofltelal  or- 
gan. Public  Health  Nursing,  fen:  information 
of  reader!  only. 

Under  date  of  July  17.  1904,  we  were  in- 
formed by  L.  K.  Sunderlin  of  the  Treasury 
Department,  that  the  National  Organisation 
for  Public  Health  Nursing  is  exempt  from 
Income  tax  under  the  provisions  of  section 
103  (6)  of  the  Revenue  Act  of  1028  and  that 
this  ruling  is  applicable  under  the  Bevanua 
Acts  of  1982  and  1934. 

A.  National  Retail  Furniture  Association. 
(See  quarterly  report  listing.) 

A.  Blake  T.  Newton.  Jr..  725  Thirteenth 
Street  NW.,  Washington.  D.  C;  attorney,  tba 
Chesapeake  A  Potomac  Telephone  Co. 

B.  American  Telephone  A  Telegraph  Co., 
198  Broadway,  New  York,  N.  T.;  communi- 
cations. 

C.  (1)  Temporary    for    indefinite    period. 
C.  (2)  Matters  affecting  communications; 

(a)   no  specific  bills;    (b)   no  specific  bUls; 
(c)  no  s^clflc  bills. 

C.  (4)  Registrant  Is  an  attorney  at  law, 
and  is  now  and  has  been  since  December  1, 
1948,  employed  by  the  Chesapeake  A  Poto- 
mac Telephone  Co..  subsidiaries  of  American 
Telephone  A  Telegraph  Co.    Registrant  holds 
the  position  of  attorney  of  the  Chesapeake  A 
Potomac  Telephone  Cos.    Registrant  Is  tem- 
porarily loaned  to  American  Telephone  /k 
Telegraph   Co.   during   the   absence    of   its 
Washington  attorney,  Mr.  Ptank  Qulgley.  be- 
cause of  illness.    It  is  not  the  principal  pur- 
pose of  registrant  or  of  American  Telephone 
A  Telegraph  Co.  to  aid  in  the  passage  or 
defeat  of  any  legislation  by  the  Congress  of 
the  United  States,  or  to  Influence,  directly  or 
indirectly,  the  passage  or  defeat  of  any  such 
legislation.    By  filing  this  registration  or  any 
subaequent  quarterly  report  registrant  doea 
not  concede  that  the  Federal  Regulation  of 
Lobbyii.g  Act  applies  to  him  or  to  American 
Telephone  A  Telegraph  Co.     Registrant  is 
furnished  office  space  and  facilities  in  Amer- 
ican   Telephone    A    Telegraph    Co.    general 
olBces  in  Washington.  D.  C.  and  is  tempo- 
rarily engaged  In  procuring  and  furnishing 
to  American  Telephone  A  Telegraph  Co.  in- 
formation and  documentary  material  and 
advising  ^.Ith  respect  to  proposed  or  pending 
congressional   legislation  which  may  affect 
the  Interests  of  the  telephone  companies  of 
the  Bell  System,  and  in  representing  those 
companies  as  occasion  arises  In  matters  pend- 
ing   before    governmental    departments    or 
agencies.     Registrant  is  also  continuing  to 
perform  certain  of  his  primary  duties  as  at- 
torney for  the  Chesapeake  A  Potomac  Tele- 
phone Cos.     As  the  occasion   arises,  when 
specifically  authorlaed  to  do  so.  registrant 
presents  to  Members  of  Congress  information 
about  the   b\isineES  of  the  Bell  telephone 
companies  or  the  views  of  those  companies  in 
connection  with  proposed  legislation,  or  ar- 
ranges for  the  appearance  of  representatives 
of  the  Bell  System  at  hearings  before  con- 
gressional   committees,   but   these   services 
comprise  only  a  minor  part  of  his  duties  and 
consume  only  a  very  small  part  of  bis  time. 
Registrant  Is  paid  a  salary  of  $12,600  per 
year  by  the  Chesapaaka  A  Potomac  Ttiephona 
Cos.   and   Is  relmbuzsed  tat  out-of-pocket 
business  expenses  upon  voucher  submitted 
therefor,  covering  such  lti»ma  aa  transporta- 
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tlOB. 

tions.  etc.  The 
reglstrattt  la  not 
different  asrvtoaa 

A.  O.  L.  Honaan.  xaOO 
HW..  Waablagton.  D.  C4 
ant  to  the  prastatnt  of  tba : 
tion  of  BIsetrle  Conpaalaa.  • 
turn  wtaoaa  mffmbara  •■■  2110. 
trie  ctwnraniaa 

B.  Batlonal  Asaoctatloa  of 
panlea,  laOO  BIghtwenth 
ingtoas.  D.  C:  the  National 
Electric  Compaaitaa  la 
whoae 

paniea.  Tbe  preamble  of  its  actldaa  of 
elation  descrthe  tba  fuactloaa  to  ha 
in  by  tba  asaoelatiim  aa  fcdlowa:  "In 
to  further  the  latsfaats  of  tba  alaetrte-utUttf 
companiaa  that  asa  aMBibars  of  tblaaaaoola- 
tion  and  their  ULvestora,  wnpinyaas  aad  «u»- 
tamflrs;  to  r»«<"*»«"  tha  intagrl^  and  oiedlt 
of  the  induatry:  to  ptaaant  to  tbe  pufaUc  th« 
csarntlal  facts  about  tha  tnduatxy  to  tha  end 
that  there  may  ha  a  battar  undexatandlng  be- 
tween the  utntty  companlea  aad  the  pubOo 
•nd  a  better  i^nnadation  of  utility  pryea^ 
•chievementa,  asd  protalanis;  to  ooordlnsita 
regional  acUvUlaa  among  meiubwi  comp»- 
nles;  to  furnish  member  niiiipaiilas  tnforma- 
tion,  zeporti,  and  atatamenta  oonoeRUag 
««ri<'rini  phaate  of  elauiilc-atlltty  uperaUoBa 
•nd  developmenta;  to  further  eooperattoa 
with  all  agendas  and  organiaatloBS  Intcreated 
In  tbe  supply  asid  pur^uae  of  ctoetrle  U^tt 
and  power:  to  furnish  such  agendas  voA  at- 
ganlsati<ma  with  infonaaQoa,  i^wrts. 
■tatemeata  concerning  member 
and  the  aleetrio-ntillty  Indnatry:  to  preaaat 
the  facta  to  tha  puhlio  eonoamtag  tha  piri>- 
Uc  benefiU  reaalUag  ftoia  tba  operatton  of 
electrio-utUtty  coDipaalea  by 
under  gueanuaaat 
ally,  to  angace  la 
•a  being  lagH  aim  psopsr  to 
ends,  entain  alaetrle-vtlltty  cnmpaataa  do 
hereby  estaUlah  •  aationai  aaaortartnti  wbldt 
•ball  ba  adaqaatriy  <tuallflad  and  SJinpiiwiwil 
to  act  la  every  bnrtnl  way  wbaa  oobo«0  of 
policy  and  aetloa  woold  ba  taalpfaL'* 

Thoa  tbe  sssnrlatKm  fmetiana  tor  thm  tBk» 
towiagprlnrtpalparpeaas:  (I)  tol 
ba  companlea  Infminad  of 
vetopmenta  affectlag  them  aa  oparaottng  boal- 
ncasea,  imTi"«i*»«g  laformatlan 
of  governnmtal  ba^rtngi. 
Istlons.  both  lagialattva 
(2)  to  kaap  tba  pablle.  tBcUwHag 


txol. 

ma 

80) 


Onda_(«  By,  1):  TfB.  Act  («  8^  SSLUtSSL*"^  MOWfcWfc  Br% 

ztBcataoB  Act  of  MM  («B  SBB.  tm»U  g.  imOl  mA  MHWM  •■■»  «»a»?3S 

1  Oootng  Ast,  19M  (M  am.  Mf);  M^  Si  ST  I*  I  Sb&SSlSSl  tTCSS 

Btawttva  Fiandtta  Aet  <«  BMk  B0).  «bBHH«itlfealli«MMliMrtoMiB«ittHi^ 


to  tba 

fllad  wttb  tba  Bacratscy  of 

Clerk  of  tte  House  by 

tifm  n(  Tlnrtrlfi  nrBiipaiilBa     A 

nwnt  now  being  psaptad  b& 

laqoast  of  tba  Gtaatraiaa  of  tba 

Onrnmiaslon  on  Water  Bwoumaa  FoUey  Baind 

viewa  on  eortata  poUey  qiOBatlflaB  «fB  b*  tor- 
warded  to  tha  CISKk  of  tb*  Bcms  iif  n^.ii  ■ 
aentatlvaB  and  tba  BecwUry  or  Oa  Benata 
iqr  tbe  — rw  taf  Inn  wban  It  Is  eonglatad. 

C  (4)   (a)  TiBsor;  fb)  •tS^M;  («)  badia- 
Btta;  (d)  no  qteetfie  aimwint     AD  tsavaltac      mmm 
aad  Inddeatal  capcaa 

A.  BiL.  ottw.  uni 

Waabtngtoa.  D.  C; 

B.  O.  David  amittig,  UcmjK,  X09  Ttamong 
Avenua  NW.,  Wartttagtoo.  D.  C  B  my  em- 
ployor  and  win  pay  ma  my  ragidar  miimrf 
tor  aoeh  legtaSattve  taork.   AmalgaBDatod  Aa-      om 


aaebittan  of  Bbwefc.  ■aetrle  Baflway,  aad      *t  Ttrt  fiM  imfof-— • 
Motor  Oemh  aaptoy urn  of  Jtoaarha^^ A.  F.  of  -^^  ^ 

L..  1314  QHlawuld  Street,  Daliott,  IHBb ,  la 
tbe  aeeoDdary  ampbiyer  aad  wfll  paf  Ol  Oindd 

C  (1)  LsglsteUfa  iuffla  wm  oonttoua      biaiiiMi  ^^m.  Vi 
tor  aa  titdafliilla  petlod  of  " 
C.  (1) 

their 


lag  tha  aeeomplMuaaBtB  of  tha  laduatiy.  tta 
SI  lilinainiinta  in  aarvlag  tha  pfoblie,  and  tba 
plaaa  of  tbla  Induatry  tor^tba  tntura;  (S)  to 
fumlsb    and   aid  in 
intormatton  to  the  lactninufata  of 
xoent  and  to  provide  a  rsadily  avallabla  (^ 
tact  between  Oovenuaent  aad  tba  laduatxy; 
(4)  to  pravlde  tha  memhara  of  tba  ssanola 
tion  with  •  oMdhna  tbsoa^  wblfrti  tbay  aaa 

oem  and  tntaraat  la  ordar  to  haMv  sarva  tba 
pubUe:  (6)  to  act  for  tha : 
ta  matteraof  oonuaan  aad  national  i 
C.  (1)  OC  indaflalto  daratkm. 

dost  of  tbm  KatkMial  Aaaoetatbm  « 
Compaatm,  Ona  of  tba  puipt—  of  tbla  a»- 
aorlatiBB  m  eat  tortb  In  pmvkxiB  i«|ii«ca- 
tkma  aad  lapoita  Iliad  punoBBk  to  tma  S  of 
tha  XtigWattaa  Waiamnltotlnn  Aet  of  IMi 
la  to  provkla  tts  iiiainhaia  «ttB  a 
thrcnigb  wt^Kh.  tbaj  aaa  davalop 
change  Ideaa  and  take  approprlato  action  on 
probUma  of  mutual  ooneera  aad  lataraat,  bi- 
dudlag  niattera  taivolvlag 


ta  aU  davalnpmsata  la 
lation  that  mlgbt  affaot  tta 
electrte  atlBtlaa.  torladteB,  bo* 
to.   tha  foUowlag  bUla 
amendmenta  thereto:  H. 
ing  approprlatkaa  tor 
Qovariuaant  tor  tbf 


•  bm 


lart 
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A.  L.  B.  SMtf  oML    (Am  qpwtcriy  rtport 

Ml   W»htngtn» 
Ml  Wuhtsgtoa 


A.  Joba   L. 


BttfUtar  •ttorctr. 

B.  latbrom  * 
Bafldtm;  Uhtws. 

C  <1)  Ind^flBttrty.  

C  (2)  (b)  H.a.a79I.H.B.«an.H.B.«88D. 
K  B.  ••«•.  B.  B.  TNi.  H.  B.  mS.  H.  B.  7«». 

A.  iTf>t»t"*«»  M.  BmtVKth*  (Sm  quMtvly 
rnwrt  T*Tt*»*c> 

A.  EmimMI  W.  sum.  Int«m*tlonal  Union 
at  tioxM.  Mill.  Mid  Binrtfr  Worlnxs.  j018outli 
Dtvbam.  Chlcaso.  M.;  iwairch  tflnctar. 

B.  InUrnstlOMl  Vnkm  c€  ftOne.  MiU.  and 
taMltor  WortMB.  411  SootH  DMurbom,  Chl- 
a«o.  DL:  a  tnd*  vtakm. 

C.  (1)  Xnditette.  .    .    . 
C  (3)  Bills  pataliiliig  to  minlnf  induatry 

(ipaelAeaUT  R-  B.  OU  at  pnaant)  and  oUaar 
MBa  oC  {i»B«cal  latHWt  to  mamlMn  of  organ- 
f— H  labor. 

C.  (8>  OecMloaal  mlmMfraphad  rtiaaaaa 
to  locsi  onloo  oAeiala. 

C  (4)  Aflant  la  rigularly  •nptorad  aa  ra- 
aaareh  director  vi  unaalitlmi  at  btanontlily 
ntaoftlM.  R  to  anUdpafead  tbat  not  aaora 
thwk  oaa-tmntlatli  oC  tliaa  during  yuv  wlU 
ba  apant  tn  aonnacCtoa  with  laglatatlva  Intar* 
aata.  Antlo^tad  ■ifanaw  corarinc  trana- 
pertatton  to  and  fMaa  Waablngton.  botaU 
and  trttp*""^  itbovld  not  cscaed  tlSO. 

A.  SvUlran.  Bsraaid  ft  Bbaa.  914  Blng 
lf^tf»^»g  WlMktngtaa,  D.  C.:  lawyan. 

B.  Ilinalirlal  MaaaipaBaBt  Corp..  15  Waah* 
tattoo  atraat.  Biawart.  B.  J-;  loan  and  flnanoa 


C.  (1)  XadaBalta,  until  aaactniKit  of  B.  B. 
em.  o»  and  o(  Blgbty-flist  Congraaa. 

C.  {%)  H.  B.  mm  to  aaoand  aaetlan  801  (b) 
If )  o<  tha  Xnttraal  Baaaooa  Ooda. 

a  «.  (b)  WUl  ba  paid  a  faa  oC  $U.QOO 
of  H.  B.  6913:   (d)  DO  «- 


B.  BconoBiT  aaaokeatar.  Zoe^  79  Allen 
Btiaet.  Buffalo.  N.  T. 

C  (1)  mdeflnttely. 

C.  (3)  Any  lagtalatlon  that  might  directly 
or  Indlteetly  affect  the  f»le  of  our  product. 

C.  (4)  (a)  Monthly:  (b)  no  additional 
ecmpensatlon  other  than  regular  payment  aa 
Tice  president  and  genial  sales  manager;  (c) 
eontlnuoua;  (d)  small. 

A.  Arthur  P.  Tleman.  (See  quarterly  re- 
port lifting.) 

A.  Earl  W.  Tlnlcer.  123  last  Forty- second 
Street,  New  Toric.  W.  T..  executive  secretary 
of  American  Paper  and  Pulp  Association. 

B.  American  Paper  and  Pulp  Association, 
122  last  Porty-second  Street,  New  Tork, 
K.  T.;  unincorporated,  nonprofit  trade  asso- 
ciation. 

C.  (1)  Legislative  Interests  will  continue 
during  employment. 

C.  (3)  The  general  legislative  Interests  will 
ba  those  of  the  employer,  American  Paper 
and  Pulp  Association,  namely,  any  legis- 
lation affecting  the  paper  and  pulp  Industry 
In  any  of  Its  properties,  operations,  or  prac- 
tlcaa.   No  specific  description  can  be  given. 

C.  (4)  (a)  Compensation  Is  to  be  paid 
monthly:  (b)  compensation  will  represent 
such  proportion  of  the  registrant's  annual 
salary  of  135,000  aa  his  time  spent  on  legisla- 
tive matters  bears  to  his  total  working  time; 
(c)  employment  will  be  at  the  pleasxire  of 
the  board  of  governors  of  American  Paper  and 
Pulp  Association;  (d)  the  nature  of  regis- 
trant's expenses,  as  presently  anticipated,  will 
be  hotel,  living,  and  transportation  expenses, 
entertainment  expenses,  if  any,  and  such 
oth^  mlaceUaneous  and  incidental  charges 
eonnected  with  his  activities  as  the  occasion 
may  necessarily  or  properly  require.  Because 
of  the  variable  nature  and  extent  of  pros- 
pective activities  no  accurate  estimate  of  the 
amount  at  such  e^^wnses  can  be  made  in  ad- 
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pharmacetitlcal,     fen^ 


'- 


A.  BiUltMB.  Biraard  *  Bbm.  914 
alldlM.  WaahtagtoB.  D.  C^  lawyaia. 
m  Sovtbam  rwtia  Co.  «  Markat  StrMft. 
larranotoeoi.  GMtf. 
C.  (1)  Tndalliiita 

C.  (8)  Ropoaad    SBvanoa    revlaioa     bill 

to  sactlnn  117  (J>  of  tba  Zctar- 

Ilia  Caoda  ralattBC  to  galna  or  koaaaa 

lalbatndaoK  bwatoaaa. 

(4)  (b)  "Basannatila  tM  to  ba  dataraotnad 

tanBtaatlott  oil  aaaploymant  for  tkto 

i:  (4)  aanlaal  ifpanaai  (cr  Ulaphona 


A.  John  P.  SotlMilaBd,  aaalstant  lagialattva 
Uttva.  VManuaa  of  foratgn  Waia  of 

kad  auOM.  lost  Savantaantb  Skraet 

WW..  WMhtaflOB.  Z».  a  __ 

B.  Tiiaiana  of  roKatgn  WWa  of  ttta  Utattad 


d  (t)  Utfit$»tn  latarsati  to  eonttnoa  la- 

kxwa  of  yaady  L    ^ 

CL  (S)'  Tflt******'**  aflwktng  all  vatarana 

IB  falatlaa  to  aaaploy- 

rtfkabttltotkjo.  pan- 

■attOB.  and  be 

of  Dm  Aimad 

talattegtotba 

nat««U- 

of  aubMcatn  aotM- 

otaaaoad 

UMtodfi  In  ttaa  toaolv- 


Thla  report  and  all  statements  herein  con- 
ti^ned  are  made  in  the  belief  that  no  actlvl- 
tlaa  of  registrant  are  or  will  be  lawfully  sub- 
ject to  tba  FadMal  Regulation  of  Lobbying 
Act  and  registrant  expressly  reserves  all 
rights  to  challenge,  in  any  way  or  upon  any 
grounds,  any  and  all  provisions  of  the  said 
act  or  Its  application  in  any  way  to  any  past, 
present,  or  future  activities  of  registrant. 

A.  Trailer  Coach  Manufacturers  Associa- 
tion, 30  North  Wacker  Drive,  Chicago,  ni.; 
trade  aandatlon,  representing  trailer  coach 
(house  trailers)  industry;  Edward  L.  Wilson, 
managing  director. 

C.  (1)  Indefinitely. 

C.  (3)  Graaral  interest  In  excise-tax  mat- 
ters or  otbar  bills  affecting  the  lnd\istry. 

A.  Joeaph  P.  Tumulty,  Jr..  1317  F  Street 
HW.,  Waablagton,  D.  C;  attorney  at  law. 

B.  MlbaU  Marlneaou.  14  Wall  Street.  New 
Tork,  K.  Y. 

C.  (I)  Probable  minimum  of  S  months. 
BDaxhnuBi  of  3  years. 

C.  (3)  Diaplaced-persons  legislation  In 
ganaral  and  Houaa  Concurrent  Resolution  181 
In  particular. 

C.  (3)  No  pubUcatlona.  Compensation.  In 
the  nature  of  an  attcvney's  fee,  is  to  be  $1,500 
for  sarvlcaa  to  be  rendered.  The  nature  uf 
aapanaea  wUl  ba  postage,  telegraph,  tele- 
pbona.  and  taxleab  charges,  not  likely  to  as- 
oaadtSS. 

A.  fUnaaoa  WWkar.  913  Union  Trust  Build- 
ing. Wiaht"g*''"i  D.  C:  pubUe-relatlons 
couaaaL 

B.  OtatrlBt  of  Columbia  Pharmaceutical 
ftaanrlattnn  913  IThton  Ttust  BuUdlng.  Wash- 
ington. D.  C. 

C.  <l> 


C.  (3)  Pharmacy, 
oral  drug  industry. 

C.  (8)  The  Masthead,  monthly  publica- 
tion, published  and  edited  by  self  In  Intereaa 
of  boating. 

A.  Glen  A.  Wilkinson,  744  Jackson  Plaoo 
NW.,  Washington,  D.  C;  attorney. 

B.  Registrant  Is  associated  in  pncOam  at 
law  with  Ernest  L.  Wilkinson,  who  Is  general  - 
counsel  for  the  National  Council  of  Farmar 
Cooperatives.  744  Jacloon  Ptace.  Washington. 
D.  C.  This  registration  covers  work  con- 
templated on  behalf  of  tiiat  cH-gsuilzatlon. 

C.  (1)  Until  enactment  of  H.  R.  £000. 

C.  (2)  Interested  In  assuring  that  noa- 
farm  employees  of  farmer  cooperatives  ara 
covered  by  the  Social  Secinity  Act. 

C.  (4)  Registrant's  firm  Is  paid  an  annual 
retainer  by  the  National  Council  of  Farmer 
Cooperatives.  No  additional  compensation 
will  be  requested  for  this  activity. 

A.  Woven  Wire  Products  Association.*  1721 
West  School  Street,  Chicago.  HL 

A.  Wyatt,  Grafton  Ac  Grafton.  Mkrlan  BL 
Tayl<»  BuUdlng.  Louisville,  Ky.;  practice  of 
law. 

B.  First  Kentucky  Co.,  Fifth  azid  Qnxrt 
Place,  Louisville.  Ky.;  Investing  in  securltlea. 

C.  (1)  Indefinite. 

C.  (3)  To  preserve  the  right  of  the  First 
Kentucky  Co.  to  continue  in  business  In  its 
present  relationship  to  tha  First  National 
Bank  of  Louisville  and  the  Kentucky  Trust 
Co.;  (a)  Bank  Holding  Company  Act  of  1950; 
(b)  S.  2318  and  S.  3547. 

C.  (4)  (a)  and  (b)  No  agreonent  aa  to 
compensation;  (c)  Indeflnite;  (d)  customary 
expenses  such  as  hotel,  telephone,  telegraph. 
transportation,  and  other  usual  travel  and 
office  expenses;  indeflnite  amount. 

A.  O.  David  yimring.  an  Individual.  1039 
Vermont  Avenue  NW.,  Washington.  D.  C. 
(also  has  business  address  at  11  South  Ia 
SaUe  Street,  Chicago,  Dl.);  lawyer. 

B.  Amalgamated  Asaoclatlon  of  Street, 
Electric  Railway  and  Motor  Coach  Employeea 
of  America,  A.  F.  of  L.,  1214  Qriswold  Street, 
Detroit  26,  Mich.,  an  unincorporated  labor 
organization  headed  by  A.  L.  S^iradUng,  tta 
International  president. 

C.  (1)  LeglslAtive  Intereata  will  eontlnne 
for  an  indefinite  period  of  time. 

C.  (3)  General  legislative  interests  of  the 
above-named  assoclatlcm.  in  legislation 
which  may  affect  the  members  of  tha  aaao- 
ciation  and  their  famlllea.  At  the  praaent 
moment  the  primary  legislative  Interest  Is  In 
H.  R.  0000  as  found  in  Senate  Eteport  No. 
1009,  Calendar  No.  1080.  and  amendments 
which  may  be  offered  thereto.  There  Is  and 
will  be  interest  In  ottier  bills  afl<ectlng  organ- 
laed  labor  employed  In  urban,  suburban  and 
over-the-road  transportation  and  other  in- 
dustries. 

C.  (S)  The  asaoclatlon  publishes  the 
Union  Leadtf.  a  weekly  Journal  for  Ita  mem- 
bers in  the  Chicago  area;  also  the  Motorman, 
Conductor,  and  Motor  Coach  Operator,  a 
monthly  journal  for  its  monbcxs  in  tha 
United  States  and  Canada.  These  publica- 
tions sre  not  primarily  concerned  with 
legislative  interests,  but  have  contained  In 
tha  past  and  will  publish  in  the  future  news 
stories,  reports,  and  reeommendatlona  In- 
volving pemttng  or  suggested  legislation. 

C.  (4)  (a)  Compensation  will  be  paid  by 
the  day.  (b)  8300  par  day.  (c)  at  odd  inter- 
vals, probably  will  average  not  to  exceed  a 
day  or  two  per  month:  (d)  actual  travtilng 
expenses;  hot^  raataurant  waali,  taxi  fbiaa, 
etc 
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Tbe  tdkrniag  (piarterlr  zcports 

(llioxB.---In  order  to  rediBe  9«ee.  tbe  oonqpoidte  font  OKd  for 
peatod.  only  the  answers  are  printed  aad  are  InBcated  by  tiMir 


^le  two  eoplea  with  the  Secretary  of  ttoa  Beairta  aad  ffia  feam 

This  page  (page  1)  to  dealgned  to  aoppty  ldanttfyta« 

Place  an  "XT  brtow  the  appwprttto  latter  or  flgow  Ib  ttoa  boa 

Tb  iBdIeaCe  lAleb  one  of  Itoe 
flgore.    Pm  oat  boftb  pa«e  1  and  poca  3 
lieiaa  aapage   «.   ana  toe  raat  or  anea  pacsa  aiimiwi  oa  ^t, 
accoBipliah  iwfnp'^tn'i^  ^ttb  all 
Pin  in  tha  year  In  the  boa  at  the  UOk  at  tbrn 


F    I    &    I    B        V   ^¥- 


oa  XauvuKUK 

name,  addraaa.  and  nature  of 
,  hot  payawnt  thenf  or  to  made  by 
C.  LaBBKSTtv*  DmaaBxa,  amd  Pmucsnoaw  ta 
1.  state  appcuxlmately  hov  long  tegtofai-      X 
tlve  lulsiwsta  are  to  continue.    If  togtoia-      tl 
tlse  intaraata  haae  tsrmlnated  with  tbe 
eurmt  tpaixtw.  Weaae  erplain,  ao  tlUEt      tttiea  of 
tlito  CMBia  wfU  no  laogar  emeet  to  leealva      Saaate  a 
^^  cttattonaof 


(Aoaaar  ttsoH  1,  3,  and  8  to 
4  Nora.— XT  thto  to  a  Trrttialnary"  Beport.  la 
by  ttoe  day.  by  the  mnntt.  or  bgr  Oie  yaan  (b> 
will  be;  (d)  what  the  natare  and  amoont  of 


[Ctailttad  la  laliitimi 


) 


Interests) 
Beeefpts  (other  than 

3.  8 CRTtsof 

8.  8 Printed  or 

4.  8 ^. 

8.  8 Other  eontribntJoaa 

T.  8 atatt  tar  ttito 

8.  8 aaeatved  durlar 

8.  8 Vcrru.  ttam  Jam. 

and  -8^) 


r  lAsaB)  (ftom  vhidi  B^^endtcnna 

loan* 


aaagtft 

or  dnpUested  matter 


ttsma  "1"  throng  *▼*> 
of  eatendar  ysar 

thto  Qoarter  ( 


thto  page,  taholate  data  under  the  hsadtnga  •Mmtmntr  aad 
poiod  to  March  31.  June  SO.  September  80.  or  Daemiber  SL 

Asioumt      Mmme  and  Address  o/ Coafribator  ("Pertod"  fttaa 
8I.500iX>    John  Doe.  IfiSl  Blank  BIdg..  Niev  York.  N._T. 
1.7B5iM)    TheBoaOorporatlan.3811PoeBldg..ailMl>knL 

83,389jOQ    Tbrst 


K.  ExmiBiruaas  (Daxumaa 
Mxpendttmn^  (other  than  loaaa) 

1.  8 Publie  reiattona  aad 

3.8 


8.  8- 
4.  «. 


_<9ftB  or  ouatelbut  h— 
..Printed  or  dupUcatad 


11.  8. 


'osechead  (net.  aopplla^  utmtlea.  etc.) 
.TeleplMne  and  tstagrsph 
Tfea*^  food,  lodging,  aad  aatertalnmaat 

other  capandttuzaa 
.Ttast.  Cor  thto  Qwrtsr  (add  "1"  throng  *▼*) 
^Hi— .^i-i  (torlBg  previoaa  Quartaa  of 
.TQfcu.  ftom  Janaary  1  throngh  thto  Quarts  (Add 
and  -10") 


'Bagtotratlon  with  tha  Clerk  only. 


DmtmarOtteg  tfam 

81.750JOO    7-11  Boe  fttatittg  Co,  S314 

83.400X0    T-16.»-15.»-15    Bktttan  *  BUttcn.  SISff 


•4.i6ajoe 


Tmist. 
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A.   LfBD 
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I'TW 


CommmMi  f  jr 

ly,  Wev  Tortc, 


jr  T    !■■■■.■  t.       I 

B.  ilst:^nalOaaiaittU*forlfent«lB7glcxM, 
Inc.,  1190  BBwidwiiy.  Hew  Tortt.  W.  T. 

C.  (I)  Pw»«i>t  —km  >m'  Oongrew. 

C  (2)  (•  "nd  b)  H.  R.  TWf  (piMrml  aftprO" 
grlfctiao  MU) .  8.  Sioa  (VMHml  aid  for  ^MCtal 
^^rncaUon  of  fbjwkaUj  huidte*piMd  olift- 
tftm).    defkrtexMT    •pproprtotkm    Vttanaa' 

B  (2)  •5.0OO:  (7)  •».(»:  (»)  mfiou. 

M.  (i>  •eoo:  (2)  $ijKnM:  (4)  lew^.  (6) 
rmxa;  (6)  w.iw.ai*:  en  •»*:  (•)i"i»-5 
(t)  cTJOiao:  (11)  njoiJO:  (i2)  W^iJO. 

A.  J.  Canon  Atfkawai.  9W  Rational  Ptm 
BoHtftBf .  Wwhlngton.  D.  C^  mining  engl- 


5 

i 
t 


C.  (1)  Indaflnlt*. 

C.  it)  StntBflc  xalncrala.  hieludlng  man- 
immr,  (a)  atnanln  bUla.  (b)  H.  R.  8S4.  B.  B. 

m.  R.  R.  mrt,  h.  b.  rm,  &  laaa. 

D.  (8)  tioo:  (7)  iioe:  (S)  taas:  (9)  isss: 
ftS)  ao. 

1.    («>    ilLTT:    (»)    mm    (6)    97.75:    (7) 

twjt:  (•)  tiUM:  (•)  m7£0:  (lO)  9617JB: 

iuy  «•».«•. 
JL  Atocraft  iBitaaiartaa  AMOdatKm  of  Am«r- 

ka.  X&e^  no  Sbortliiim  BallittDg.  WaaUnftoii. 

Di  C..  aatkmal  tracia  aaaodatiou  at  tHa  atr- 

craftmaanfacturing  Indwtn'- 

C.  (1)  X^dallBlta. 

C.  i%)  AmodKOan  la  pHiaranT  Intcnatad 
tn  any  lagMatlan  wfel^  will  affaet  tb«  wal- 
tmim  t€  tba  aircraft  Uiduatry.  Spcdflo  blDa: 
8.  HIS.  to  amand  tlu  Intaratata  Oomaiatca 
Act;  8.  S90C  to  promota  tha  devdopmant  oC 
ivt  aintaft  by  prorUttng  Car 
tiBlliig;    and    inodtOt'athMi 


a  «1)  9ajMJ7;  (7)  9BJ99J7;  (•)  I^OJOs 
(•)  9g.l«r.l7:  (IS)  yaa. 


•i 


- 


•8 


N| 


jn  tba  oplBbm  of  Aircraft  Induatrlaa 
tifi»t«««  tha  porpoaM  and  aotlTltlaa  of  ttM 
„.>^.»t>».  ^  not  tall  wttbln  tha  provMooa 
of  rUMtr  Lm»  9tl.  aavanty-iilnth  Congriaa; 
n»  auhataatlal  part  of  tha  actlvltlea  of  tha 
aMOdatloB  eonalata  of  carrying  on  ptopa- 
mf^*^  or  otharvtaa  attanpOng  to  influaaoa 
|ii»««i»M.T«-  no  eontrttutlona  ara  aollcltad. 
coOaetad.  or  raertvad  by  tha  aaaodatKm  to  ba 
laad  prm**!^"?  '^  ^1^  purpoata  wt  f oath  in 
Mcttoa  307  (a)  and  (b)  of  tha  Mid  law;  no 
•ODtnbutksoa.  aoileltad.  eoUwrtad.  or  raeatiwd 
by  tha  aiiaoctatloB.  ara  naad  prmolpaUy  for 
Mch  purpoaaa.  nor  la  It  tha  principal  purpoaa 
of  tha  aanctettaa  to  aid  in  tha  accompUah- 
iMit  of  aueh  puipotaa.  In  tha  (H>lnlon  of 
tte  Manflatlnn  any  aettnttoa  or  purpoaoa 
which  might  ba  duaaaart  to  faU  within  tha 
liMiiiliiiliiii  Mi  forth  la  aactton  307  (a)  and 
(b)  wooM  ba  ■Mvaly  laeldnital  to  tha  actlvl- 
ttaaaadpttrpoaaaof  thaMaocUtion.  Inrlaw^ 
tewvMT.  of  tta  unoartamty  aa  to  tha  pcopar 
Intarprautioa  of  Pabile  Law  601.  Scva&ty- 
mlath  OoBgxaaa.  Aircraft  Induatrlaa  Aaaocta> 
tkm  hataby  wiMiilta  tha  foOowlng  daU  con> 
glgfli^  ot  Baaa  whltt  it  daaou  to  ba  martiQr 
iMidatttal  to  tto  aettrtdaa  and  porpoaaa: 

ry  (14)  (patiod  fnan  Jtm.  l  throu^  Jnna 
tt:,  1900)  iBBSjak  Avoo  Maautaoturlng  Ocrp^ 
4n  Lsilagton  ATC^  Maw  Tort.  N.  T :  93J387.a9l. 
r.''*'^  Aircraft  Oarp>  ■»*  Owitral  Ave..  Wt« 
tfUta.  Kaaa;:  tl.lMOO.  BaU  Aircraft  Corp.. 
P.  a  Bob  1.  BQSalo.  W.  T^  •iS.8ao.l4.  Bandls 
Avlatton  Oorp^  Vlahar  BMf..  Datrolt.  llleh^ 
ggguK  Tha  Bi  a  Oorp^  ISO  W.  SM  St..  Maw 
Tbik.  K.  T.;  ISMiO.  Boatng  Alrplaaa  €^ 
Bob  S197.  Saattla.  l^ah^  9l.sao.l«.  Ombba 
AlieHkft  COh  atOO  mmuin  Rd..  Wichita. 
XMM..  9Mtl.9t,  "no  Ctoaatajart  raaumatta 
Ibol  Co..  flBl  Bm»  flaaan^-aavanth  St.. 
CtovaUad.  Ohio:  |i99.10.  Contlnantal  Motoca 
Corp..  sot  Miiial  St..  Mvakagon.  llleh.: 
919  JW  in.  CoMOlldatod-Vultaa  Aircraft 
CWp..  tea  IBigOb  C^.;  931.300.08.  Cur> 
Ootik.  Wood-Ridf*.  N.  J.: 
Alroraft  Co..  Inc^  Santa 


Monica.  Calif.:  911.020.78.  Palrchlld  Engine 
*  Airplane  Cwp..  Hagerstown,  Md.;  92.791.39, 
Tha  Oarratt  Corp.,  AIResearch  Mfg.  Co.  Dlv., 
9661   Sepnlveda   Bldg..   Los   Angeln.   CallT.; 
98.931.20,  General  Motan  Corp.,  Awoproducts 
Dtv..  P.  O.  1047.  Municipal  Airport,  Dayton, 
Ohio:  941.708JJ5.  General  Motors  Corp.,  AlU- 
wm  Division.  Speedway.  Indianapolis.  Ind.; 
9060.85,  General  Tire  A  Rubber  Co.,  322  Irwln- 
dale  Ave.,   Azusa,   Calif.;    93.412.80.   Hiighea 
Aircraft  Corp..  Culver  City.  Calif.;    $773.32, 
Kcdlsmm  Inatrument  Division,  The  Square 
D  Co.,  80-08  Forty-fifty  Avenue,  Elmhurst. 
M.  T.;   93.787J9.  McDonneU   Aircraft  Corp., 
P.  O.  Box  518.  St.  Louis.  Mo.;  910,461.71,  The 
Glenn  L.  Marttn  Co..  Baltimore,  Md.;  $900.50. 
Minneapolis-Honeywell   Regulator  CO..  2747 
Pourth  Avenue  S..  Minneapolis.  Minn.;  919.- 
688.43.  North  American  Aviation.  Inc..  Loa 
Angeles  Intematlonal  Airport.  Los  Angeles, 
Calif.;     96,681.00.    Northrop    Aircraft,    Inc.. 
Northrop    Pirtd,    Hawthorne,    Calif.;     $840, 
Plasecld  BelUopter  Corp.,  Morton,  Pa.;  $842.- 
86.     Pioneer     Parachute     Co..     Manchester, 
Conn.;    $707.42.   Plpo-  Aircraft  Corp..  Lock 
Haven.  Pa.;    9697.67.  Badioplane  Co..  P.  O. 
Bos  511.  Van  Nuys,  Calif.;  $9,281.44.  Republic 
/.vlatlon  Corp..  Farmlngdale.  L.   I.,  N.  Y.; 
9100,  Reyncdda  Metals  Co.,  2800  S.  3d  St. 
P.  O.  Box  1800.  LouisvUle,  Ky.;  $2,064.82.  The 
Ryan    Aeronautical    Co.,    Lindbergh    Field. 
San  Diego,  Calif.:  $2,199.24,  Sperry  Gyroscope 
Co..  Divlston  of  "Hie  Sperry  Corp..  Great  Neck, 
long  Island,  N.  T.;  $750.84.  Sundstrand  Ma- 
chine  Tool    Co.,   Hydraulic   Dlvlslotn.    2531 
Blaventh    Street,    Bockford,    m.;    $7,900.06. 
Thompsan  Products,  Inc..  23555  Buclld  Ave., 
Clavaland.    Ohio;    923.960,    United    Aircraft 
Corp.  400  8.  Main  St..  East  Hartford.  Conn.; 
90378.80.  Waatlughouse  Electric  Corp..  Avia- 
tion Gas  Turbine  Division,  Lester  Branch 
P.  C.  Philadelphia.  Pa. 

AU  c^  the  above  receipts  are  dues  paid  to 
tha  aasoclatlon.  No  other  receipts  are  re- 
ported becauaa  no  part  of  them  was  or  will 
iM  used  for  purpoees  connected  with  legis- 
lation. 

Tha  amount  ahown  in  line  1  a[  schedule 
D  la  2.28$  percent  of  the  total  dties  received 
during  the  period.  This  percentage  was 
detarmlnadaa  follows:  (a)  total  expenditures 
under  schedule  B.  $3,782.09;  (b)  total  ex- 
pandlturea  for  all  piuposea.  $185,129.63; 
(0)  leas  expended  <m  behalf  of  others  from 
funds  already  coUacted  or  to  be  collected 
(no  lQ;lalatlva  activity  involved).  $19,536.65: 
(d)  net  expended  for  otir  ovm  accoimt, 
9166.583,99:  (a)  percentage  of  (a)  to  (d). 
3.384  percent. 

Hon.— In  addition  to  Mr.  Goea  there  ara 
regtstarad  under  Public  Law  601,  Seventy- 
ninth  Congreaa,  oxir  president  and  general 
numagar.  DeWltt  C.  Bamsey;  the  director  of 
our  traffic  service.  Harry  C  Brashear:  and 
our  genwal  counsel.  Spence.  Hotchklas,  Park- 
w  A  Duryee.  Their  salaries  and  retainers 
am  paid  for  their  services  without  any  re- 
gard to  any  services  in  connection  with  legis- 
lation and  conae<{uently  no  part  thereof  was 
paid  for  legislative  activities.  Their  activl- 
tlaa  of  a  lai^alatlva  character  during  the 
quarter  have  been: 

Mr.  Rama^  appeared  and  testified  In  favor 
of  S.  380«. 

Mr.  Brashear  filed  a  statement  In  opposi- 
tion to  8.  2113. 

B.  (1)  93.2400)0;  i4)  $632.10:  (0)  $3,782.09; 
(10)  93.417.51:   (11)  97,109.60. 

A.  Beta  Patn'  Altfaa.  room  303.  Ifochlnlsta 
Building.  Waahlngton.  D.  C.  legislative  rep- 
laMnUtlva  of  DIatrlct  Lodge  No.  44.  Inter- 
Bttinnai  AMOdatlon  of  Machlnista. 

B.  District  Mo.  44.  mtematlonal  Aaaodatlon 
of  MartHntsta 

O.  (1)  Until  my  preaent  term  of  oOlce  ex- 
piree December  31.  1961,  or  earlier  if  I  retire. 

C.  (2)  Lobbying.  1.  e.,  supporting  or  op- 
posing as  the  case  may  be.  legislation  af- 
fecting working  ooadltloas  of  Qovemment 


emplovees  and  Incidentally  organlaed  labor 
in  general.  Not  more  laian  30  percent  of  my 
time  was  spmt  on  this  work  during  aecond 
quarter  of  1960.  For  further  particulars  see 
page  3  uncter  C  (2)  hereto  attached. 

C.  (3)  I  do  not  recall  having  any  material 
printed  bearing  on  legislation  during  the  sec- 
ond quarter  of  1950.  other  than  mimeo- 
graphed circular  letters  mailed  to  api»tni- 
mately  510  persons,  and  Individual  letters 
imparting  information  about  the  status  of 
legislation;  and  answering  Inqulrtee  relating 
to  leglalation;  and  perhaps  suggesting  in  re- 
sponse to  inquiries  that  they  write  their 
Senators  and  CongresMnen. 

D.  (5)  $1,999.98:  (8)  930;  (7)  93,09048: 
(8)    92.024.98;    (9)    94.054.98;    (13)    Mb. 

E.  (7)  930;  (9)  980;  (10)  925;  (U)  gSi; 
(15)  930.  

A.  W.  L.  Allm.*  5013  Georgia  Av«iue  NW., 
Washington.  D.  C..  tntamatinnal  presidmt, 
Commodal   Telegraphos'   Union.   Xntama- 

tioniU   (An<). 

B.  The  Commercial  Telegraphers'  Union, 
Intomational  (APL),  5913  Georgia  Avoraa 
NW.,  Washington,  D.  C,  labor  organization. 

c'  (1)  I  cannot  give  any  definite  date.  It 
will  continue  for  aa  long  as  I  am  In  ofllQe  aa 
president  of  the  labor  organiaatian  refeixad 
to.  and  f  cr  as  Icmg  aa  U-glalaUon  may  ba  In- 
tiodtteed.  repealed,  or  inodlflad,  which  maf 
affect  the  intereMs  of  this  organlaatlnn.  of 
allied  or  »<«n<at<wi  organlzatlans.  or  other 
labor  (vganlzatlona  coiicemed. 

C.  (2)  My  general  leglalaOm  Intareat  la  the 
Interest  of  the  labor  orgimlaatlana  referred  to. 
As  such  I  am  Intareatiid  In  any  legtalatlatt 
which  will  or  may  affac:  the  merabexa  thare- 
of .  such  as  the  Labor-imiuuigement  Belattema 
Act.  1948,  the  wage-an  1-hour  law,  etc. 

C.  (3)  I  have  not  lamed  or  cauaed  to  ba 
Issued  any  puMlcatloii  in  connection  wtOx 
legislative  int^ests.  Tie  Commndal  Teleg- 
rafdiers'  Union.  Int«i  national  (AFL).  doaa 
have  a  monthly  publimtlan  known  aa  tb» 
Cammerdal  Tele^i^thiTS*  Journal,  whldi  a 
devoted  to  matters  of  general  union  Intareat, 
and  which  thua  indudia  atorlea  having  to  do 
with  legHdatlan  aflaethig  union  Intaraats. 

D.  (13)  Mo. 

A.  W.  L.  iUlan.  8018  Georgia  Avenue  MW.. 
Washington,  D.  C  International  pxealdant. 
Commercial  Telegraplsaa'  Union,  Interna- 
tional (APL). 

B.  The  Ooaunerelal  Talagraphnx'  Uhlon. 
mtematlanal  (AFL).  8913  Oeorgta  Avmue 
NW..  WadUngton.  D.  <;..  labor  organlaaUon. 

C.  (1)  Mo  deflnlta  eata.  tt  wUl  contlnua 
for  as  long  aa  I  asn  In  olllee  as  president  of 
the  labor  organisation  reiened  to.  and  for  aa 
long  as  legislation  m:>y  be  Introduced,  re- 
pealed, or  modified,  \rhicai  may  affect  the 
interests  of  this  orga  alaatlon,  of  allied  or 
affiliated  organ  Intlonii,  or  other  labor  or- 
ganlxations  concerned. 

C.  (2)  My  general  lef^tslatlve  Inteeaat  la  tha 
Intereat  of  the  labor  organlaationa  taftftred 
to.  Aa  such  I  am  intiieatad  In  any  legisla- 
tion which  will  or  mcy  effect  the  monbers 
thoreof.  such  as  the  Liibor-Management  Be- 
latlons  Act.  1940:  th(  wage-and-hottf  law, 
etc.  During  the  aecond  quarter  of  1960  I 
did  not  engage  in  any  activity  concerning 
theee  legislative  intvteta. 

C.  (3)  I  have  not  lanied  ot  caused  to  be 
Issued  any  publicatloa  In  connection  with 
legiaiatlva  intaresta.  ITie  Commercial  Teleg- 
raphers' Union,  mte] national  (AFL)  doea 
have  a  monthly  publication  known  as  the 
Commercial  Telegraphers'  Journal,  which  Is 
devoted  to  matters  of  fanaral  unUm  tntarast. 
and  which  thus  indutea  storlaa  having  to  do 
with  leglalation  affecting  unhm  Intareata. 

Dw  (13)  Mo. 

A.  B.  O.  Allman.  attorney,  resident  agent. 
827  Fifteenth  Street  im..  Washington.  D.  C. 

C.  (1)  Until  section  g  of  the  War  Claims 
Act  of  1948  is  paasad. 

D.  (13)  Na 

*  FUed  for  flxat  qo&r  car.  19S8. 


1950 

B.  (9)  890:  (6)  880:  (7)  950;  (9) 
pccxtmataly:  (Ul)  glOO. 
8100. 

C.  Alvord. 
Waahlngtiai.  IX  C; 

B.  Owmulttoe    of 
Bngaged  ln,^an^gB  Work,  140 

York.  M.  T. 

C.  (1)  Dartiig  BIghty-fbat 


C.  (3)  Taxation  at 
otoed  In  foreign 

B.  (6)  82A:  (8)  90.40:  (8) 

A.  nsworth  C.  Alvard.  ISOO 
Street  HW..  washtngton.  D.  C:  atfeoraey. 

B.  Victor  L.  Brown,  president.  Motoia  Ae- 
Col,  First  Wlaoonata  MatVaial 

Boildtng.  MDwianlBea.  Wla.;  aa  rtiatnnan  oC  a 
eommlttea  rcproaentSng 
Interested. 
C  (1)  B^hty-Btst 

C.  (3)  Amend  aaetlon  900.  Xntamal 
Code,  regarding  paraonal  hnldlng-conipMy 
Inoome. 

B.  (0)  $00.27;  (8)  OfiLOO;  (8)  908.«7. 

A.  *— '**B**™*****  Aaaoelatlan  o( 
trie  Hallway,  and  lOotv  Cooeh  aupioiwas  eg 

A.  F.  of  U.  iai«  Oriawold 
Datoott,  Mlch4  A.  L.  fliwaiHhig.  hi 
presldant, 

B.  Amalgamatad    iTWIatlnii    at 
■ectzlc  Raflw^  and 
of  Aawrtca.A.F.(tfI., 

above,  la  the  eimloyar  and  la  iapujasntad  4y 
tte  intcnDAtkauA 
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lAmm  T.  Lo««Um.  pwldiBt.  ia03  Bur- 
Avmm.  Clarinnxi.  OtUo;  •SSS.  A;pb» 
Upte  VHBtarnltv.  Ifr.  BsUord  V.  Lav- 
*^  pnMAHit.  aoOl  BlcvmUi  Strvct  KW^ 
Dl  C.:  asaft.  Dtfta  Sigma  Tbtta 
OoroUiy  L  BBtCtot.  prwKtent. 
A««BU».  B««  Tork.  n.  T.;  laaS. 
Aiptai  P«  rtBtarntty.  Ifr.  X  ftiMst 
It.  m  WMt  Waalilngton 
IU4  MU.  PHI  Beta  Blgma 
rkattrnlty.  Dr.  B.  O.  Mbaamm,  prMideDt^4 
gKkvtth  8trwt  8W..  AUaata.  Oa.;  tOS, 
aigna  Otaam.  BlM  aaranty.  Mn.  BalUe 
irabT  Www^to.  pnaMmt.  42S9a  Bnrtslit 
Avenw.  8r.  Loola.  Ma:  KSS.  Zeu  Pbl  Beta 
Setwlty.  Or.  KancT  B.  WaolrMfe.  prestdent. 
mxt  SIS.  Haaptiia  CaaUtut*.  Hampton.  Va. 

B.  (2)  tl.lSO:  (4)  •«:  (9>  91.315;  (16) 
il.790.  btmcntiily.  KLncr  W.  Henderson,  sal- 
ary; 9U,  Much  SI.  1980.  Itetro  Publlahart. 
pitettiV  WWK  KMta'U. 

A.  Ameriesn  Csondl  of  Style  and  Design. 
IBC^  ••  BHft  Forty  eacond  Street;  Hew  York, 
M.  Y.; 

C.  (1) 
C  (3»  Bo  apacUlc  tntareaC  In  any  atatutea 

or  una  BOW  feefore  the  Bouae  or  Senate.  In- 
teraet  of  eotmefl  ti  In  eectotnc  adequate  ley- 
tetatioa  toprocaet  ortslaal  eoauncrclal  styles 
aad  dtatgna  ob  tcsttia  fabrlos  and  other 
oi.wiwiodli  lee. 

A.  AflMTicen  Fwm  Bureau  Federation.  Sll 
Borth  La  SaUe  BtMcC  Otfeaco,  DL;  301  Con- 
acttotkm  AvaBoa  HW..  Waahlngton.  D.  C; 
rarm  Bureau  Pederatlon  le  a 
farm  orvantaatloa  wtth  a  mambcr- 
cblp  at  tana  famlUes  la  4i  SUtee  and  Ow 
at  Puerto  Bico.  tt  baa 
l,«OOjOOO  tann-fanUly  avn- 
Ae  a  gmmnl  farm  organisation  tt 
OD  an  educational  program  tnvolT- 
tt^  tlM  intareata  at  laimera  of  a  aodal.  adu> 
wttTtnal  aad  *~"»*— «*»  character. 
C  (1>  TIM  laiMattva  latereata  or  the 
luraau  IMezatlon  have 
tta  organlaatlon  early  In 
aad  no  doubt  wUl  conttone  during  the 


lagWatlve  Intcreats  of 
lurean  IMeiatton  cover 
the  Stfdb  at  toglslatilon  afffectlng 
direetly. 
C  it)  Tbe  Ai— fcian  Varm  Bureau  Ped- 
pglodlrany  two  publlca- 
to  kaovB  aa  the  Hatlon'*  Agrleul- 
vltJk  a  slfcniaaon  at  approadaiately 
1,M0H0S.  ianad  mwithly  to  all  of  ita  mam- 
ban  o(  caeard.  Xa  addttkm  to  Uie  Nitkm'B 
Ji^lBidtara  it  pobUaigtM  a  aawa  weekly.  Tbla 
la  pwhhehail  WMkly  aai  Baa  a  drcnlitiyM*  Ji 

This  ta  dx-ulatad 
primarily  of 
kte  farm  buraana  aad  the  county  farm 
Tlia  Batioii's  Agriculture  is  pub- 
by  tte  Oabla  Bna.  Co..  of  Monat 
m..  aad  the  naua  weakly  la  pubUahed 
by  tba  Pralrla  Praaik  USD  West  Wsablngton. 
Cbtnscn.  CI. 

Ol  (I)  CoUaetlaaa  from  State  organtaa- 
ttemi.  Wt,9KM:  tawina  fron  tnTeetmeatit 
•tMBI.01:  aavs-tottar  snbecrlptlona.  tS.- 
MUHc  mlKallaaaotta.  SSaso;  total  ineaamt 
ftttlMffft 
B.  <1)  Total  aqwoat.  taiS.l3l.n. 

Ito  part  o(  tba  fbrsgaing  dlsbnrw 
to  any  par  sou  to  tnltuanaa 
perMoata 
'.  of  the  amoclatton  are : 
Sa  Meat  mlertw  taut  tnrrt  and 

Bogtfta  or  laaaai 


M 


of    Labor.    Mi 


1«0.ID9 
piiatadby 


Tk  (1)  SSB.4aOJO:  (4)  •330.46:  (7)  $29.- 
740.96:  (8)  $31,003.93;  (9)  $00,744.88.  Dur- 
ing tbe  period  of  this  report.  April  1,  1950. 
to  June  30.  1060.  the  American  Federation 
of  Labor  did  not  receive  funds  which  were 
earmarked  for  the  purpore  designated  In  sub- 
paragraph (a)  or  (b)  of  section  307  of  tbe 
Legislative  BeorganlzaUon  Act.  Item  D  ( 1 ) . 
"Dues  and  assessments."  represents  4.1  per- 
cent of  total  recelpu:  Item  4  represents  12  >4 
percent  of  total  receipts. 

B.  <9)  $38,085.08;  (10)  $30,643.79;  (11) 
$68,728.87. 

A.  American  Federation  of  the  Physically 
Handicapped.  1370  National  Press  Building, 
Washington.  D.  C;  an  orgu.ni3satlon  com- 
posed partmarlly  of  handicapped  citizens,  con- 
cerned with  development  of  ameliorative  na- 
tional and  local  programs  of  benefit  to  physi- 
cally handicapped  people. 

B.  American  Federation  of  tbe  Physically 
Handicapped;  addressed  and  purpose  listed 
under  A. 

C.  (1)  Continuous. 

C.  (2)  &  1060  and  H.  R.  3C95  and  identical 
House  bills,  to  establish  a  Federal  Commis- 
sion (Agency)  on  services  for  the  physically 
handicapped;  S.  468  and  H.  R.  3937.  survey 
(census)  ctf  handicapped:  S.  1538  and  H.  R. 
1728  and  identical  House  bills,  to  establish 
the  National  Cerebral  Palsy  Act;  S.  6£9  and 
H.  R.  3893,  National  Epilepsy  Act;  S.  2761 
and  H.  R.  5234.  National  Leprosy  Act;  Senate 
Concurrent  Resolution  37  and  House  Con- 
current Resolution  143.  to  repeal  Interstate 
Coounerce  Commission  rule  prohibiting  am- 
putees from  driving  trucks  or  busses  In  inter- 
state commerce.  The  foregoing  are  all  our 
own  bills.  We  have  given  publicity  to  them 
by  bulletins,  correspondence,  etc.,  as  that 
part  of  the  work  of  this  federation  on  na- 
tkmal  level. 

C.  (3)  Bulletins  are  issued  from  time  to 
time,  by  the  American  Federation  of  the 
Physically  Handicapped,  containing  status  of 
pending  icgidatlon.  Are  beginning  publi- 
cation of  oar  cdBclal  organ  Valor,  (b) 
Quantity  printed  varies,  (d)  National  Pub- 
Uahlng  CO..  Washington  Planograph  Co. 

D.  (14)  $3,300,  International  Ladles  Gar- 
■lent  Wcnters  Union,  New  York,  January  1 
through  March  31, 1950:  $C00,  Brotherhocd  of 
Loeomotiva  Firemen  A  ^glnemen,  Cleve- 
land. Ohio.  January  1  throiigh  March  31. 
lOSO;  $2,500,  United  Mine  Workers  of  Amer- 
ica. Washington,  D.  C  small  percentage  of 
duea  are  used,  but  much  of  work  is  for  pro- 
motion of  employment  of  handicapped: 
$3,600.  United  Steel  Workers  of  America, 
Pittsburgh.  Fa.^  April  1  through  June  30. 
1960;  $600.  Internatlontd  Association  of 
Bridge,  Structural  A  Ornamental  Iron  Work- 
ers. St.  Louis.  Mo.,  April  1  through  June  30, 
1850;  $500.  Amalgamated  Clothing  Workers 
of  America,  New  York.  April  1  through  June 
80,  1960;  $3,000,  Brotherhood  of  MaUitenance 
of  Way  Bmployees,  April  1  through  June  30. 
1960:  $3,600,  United  Mine  Workers  of  Amer- 
ica. Waafaiagton.  O.  C.  April  1  through  June 

se.  »6o. 

B.  (3)  tOOO;  (4)  $580:  (7)  $286.23:  (8) 
•835:  (9)  $1,786.23;  (10)  $1,626.10;  (11) 
•S.41I.33;  (16)  •1.736.23. 

A.  American  Hospital  Association.  18  Bast 
Dlvtaloa  Straet.  Chicago  10,  lU.;  an  sssocia- 
tloa  whoas  mambarahlp  Includes  most  of  the 
taoqiitala  oC  tba  Nation  and  the  Blu«  Cross 
plaaa. 

C.  (1)  Ooatlaulng  Intareat. 

C.  (3)  (b)  TlM  American  Hoapltal  Aaso- 
**«**""  ia  oaacarnad  about  all  legialatlon 
which  may  aSaot  bcapltal  care  for  the 
ABMTlcaa  paopla  or  which  may  affect  the 
•hmty  at  hoafitMM  to  continue  to  render 
good  oara.  Qyadfle  laglalatlve  intereata  are 
aat  forth  ••  Solhrna:  S.  6,  Bouse  Joint  Baao- 
lutlon  7.  flbaata  Concurrent  Baaohition  7, 
M.  B.  la.  Senate  Baaolutlon  16.  Senate  Con- 
Baaolutloa   17»  Bouse   Concurreat 


R.  3258. 
R.  3647. 
R.  3894. 
R.39a8. 
R.  4114. 
R.  4157. 
R.  4245. 
R.  4297. 
R.  4352. 
R.  4465. 


H. 
H. 
H. 
H. 
H. 
H. 


H. 
H. 
H. 
H. 
H. 
H. 
H. 
H. 
H. 
H. 


Resolution  38,  Senate  Csncurrent  Resolu- 
tion 92.  Senate  Joint  Bavilutton  128.  S.  US, 
Senate  Resolution  147.  Senate  Rasoiutloa 
184,  H.  R.  184.  H.  R.  186.  3.  305.  House  Con- 
current ResoluUon  213.  S  381.  3.  247,  S.  3«. 
S.  249  amendment,  H.  H.  258,  H.  R.  267. 
Senate  Resolution  273.  F  R.  311.  H.  R.  333. 
House  Resolution  343,  H.  R.  346,  H.  R.  369, 
H.  R.  363,  House  Joint  Rt  solution  403,  H.  R. 
447  House  Joint  Resolutlcn  455,  S.  522.  H.  R. 
538!  S.  614,  S.  653.  S.  859,  3.  701,  S.  753.  H.  R. 
782,  H.  R.  783,  H.  R.  786  H.  R.  £CM,  S.  £59,  8. 
870,  S.  904.  H.  R.  991.  3.  :C86,  S.  1106.  H.  EL 
1258.  H.  R.  14C2,  S.  1415.  S.  1453;.  S.  1468, 
S.  1588.  8.  1581,  S.  1591.  3.  1592,  S.  1661,  8. 
1679,  a.  1679  amendment  H.  R.  1721.  H.  B. 
1729.  S.  1765.  H.  R.  1779.  3.  1805,  H.  R.  1845. 
S.  1953.  S.  1969,  S.  1970,  H.  2008,  H.  R.  2018. 
H.  R.  2023,  H.  R.  2032.  H.  R.  2033,  H.  R.  2045, 
S.  2080.  3.  2060  amendmimt,  S.  2118.  E.  R. 
2175,  H.  R.  2176.  3.  2211.  S.  2228,  S.  2272,  H.  R. 
2297,  H.  R.  2308,  8.  2362.  i.  R.  2371,  S.  2404, 
H.  R.  2497,  H.  R.  2624,  H.  J.  2525,  H.  R.  2528, 
H.  R.  2667,  8.  2581.  S.  2584.  3.  2591.  8.  2642, 
H.  R.  2645,  8.  2697.  H.  R.  r751.  8.  2761.  H.  R. 
2870,  H.  R.  2892.  H.  R.  2893  8.  2940,  H.  R.  2978. 
S.  2978,  H.  R.  3025.  H.  B.  3033,  H.  R.  3070, 
H.  R.  3089,  H.  R.  3147,  H.  a.  3228,  H. 
H.  R.  3296,  H.  R-  3515,  H.  i.  3645, 
H.  R.  3737,  H.  R.  3828.  H.  a.  3893, 
H.  R.  3939,  H.  R.  3937,  H.  (L  3943, 
H.  R.  3984,  H.  R.  4030,  H.  EL  4089. 
H.  R.  4128,  H.  R.  4135,  H.  IL  4147. 
H.  R.  4215,  H.  R.  4240,  H. 
H.  R.  4272.  H.  R.  4290.  H. 
H.  R.  5312,  H.  R.  4313.  H. 
H.  R.  4384.  H.  R.  4396,  H.  B. 
H.  R.  4596,  H.  R.  4618,  H.  R. 
R.  4725,  H.  R.  4763.  H.  R. 
R.  4811.  H.  B.  4815,  H.  R. 
R.  4846,  H.  R.  4874,  H. 
R.  4918.  H.  R  «19.  H. 
R.  4922,  H.  R.  4923,  H. 
R.  4926,  H.  R.  4927,  H. 
H.  R.  4930,  H.  R.  4931,  H. 
H.  R.  5087,  H.  B.  5162.  H. 
R.  5234.  H.  R.  5284.  H. 
R.  6667.  H.  R.  5625,  H.  R.  5669,  H. 
R.  5836,  H.  R.  5656.  H.  R.  5665,  H. 
R.  5940,  H.  R.  5965.  H. 
R.  0034.  H.  R.  6084.  H. 
R.  6202.  H.  R.  6253,  H. 
B.  6666.  H.  R.  6634.  H.  R.  6727.  H. 
R.  6819,  H.  R.  6981,  H.  R.  6982.  H. 
R.  7418.  H.  R.  7617.  H.  B.  8369, 
R.  8674. 

C.  (3)  (a,  b,  e.  and  d)  PiUillcatlons  issued 
in  connection  with  let^tative  Interests  are 
as  follows:  1.  Copies  of  letter  of  John  H. 
Ha3res.  chairman.  Council  on  Government 
Belatlons.  to  Hon.  Ouir  I>.  Johmshton,  chair- 
man. Senate  Post  Ofllce  and  Civil  Service 
Committee,  and  JoHNSTtufs  answering  let- 
ter regarding  the  Increised  rate  on  poat 
cards,  with  covering  letter;  sent  to  cfflcera 
of  tbe  association.  April  1960;  dittoed  in 
Washington  office  (30  ctples.  mailing.  $9). 
2.  Letter  from  John  H.  Hayes,  chairman. 
Council  on  Government  Etelatlons.  to  insti- 
tutional members  concerning  old-age  and 
survivors  benefita  under  a.  R.  6300;  sent  to 
all  Institutional  B)emb«!«.  April  28,  1960; 
mimeographed  In  Chicago  office  (4,000  coplea. 
mailing,  $87.52) .  3.  Copies  of  RepresenUtivw 
Kssra's  speech  on  Hoapltii  Survey  and  Con- 
struction Act  appropriation,  with  covering 
letter  from  George  Bugtee.  executive  direc- 
tor of  the  American  Hoqaital  Asaodation; 
sent  to  all  institutional  members.  May  1950; 
Monarch  Printing  Co..  Chicago  (4.000  coplea 
of  Bugbea  letter  mlmaoeraphed.  •IS:  4.000 
c<q;>les  Bepreaantatlva  KMra'a  speech,  •70.76: 
mailing,  $42.07).  4.  Ccmmunlcation  re- 
garding labeling  of  margarine,  endotfng 
folder  the  Naw  Federal  Law  on  SoTlBg  Yel- 
low Margarlaa.  puWIabiaii  by  the  Matlmat 
Aeanriattnn  of  Haigarlae  Manufaetoran: 
sent  to  all  institutloiua  oBaaibeia.  Juaa  8. 
ItSO:  Monarch  FrtatUic  Co..  Chieago  (4t000 


H. 

H. 

H. 

H. 

H. 
R.  4244,  H. 
a.  4291,  H. 
a.  4348.  H. 
4426,  H. 
R.  4620,  H.  R.  4660, 
a.  4771,  H.  R.  4784. 
a.  4840.  H.  R.  4841. 
a.  4876.  H.  R.  4914. 
a.  40aO,  H.  R.  4931. 
EL  4824.  H.  R.  4826. 
R.  4928.  H.  B.  4929. 
EL  4044.  H.  R.  5046. 
EL  5175,  H.  R.  5182. 
EL  6393,  H.  R.  5504. 
R.  5830. 
R.  5903. 
EL  5969,  H. 
B.  6200,  H. 
EL  6297,  H. 


R.  &mo, 

R.  6201. 
R.  6324. 
R.  6768. 
R.  7335. 
B.  8647, 


1950 


eoplaa.  •15.18;   awOlBf  HLM)- 

ttamJdtaaM.  Bbfean 

hesieftta  ior  iMMpttal       _    , 

8000;  aest  to  aa  taatttoOanal  amab««.  Jtew 

1060:  Ftnnler  Pdattag  Co^  Cblnapi  (ijMO 

Gopiaa.     i6S.«B:     malliag.     •UMJM; 


CONGRESSIONAL  SEC(Ha>— BOUSE 


t). 


(B) 


D.  (1)    mMUT.    (7) 
M7.6S:  (9)  •1S.48S.S0:  (1)  Bo. 

B.  (2)  •8.758.a6;  (4)  •AOLSt;  (5)  $BBMi 

(6)  •256,08;  (7)  •sarss:  (S)  mmsai  (O) 

•8.846  J7:  (10)  •«.087.«8:  (11)  •IS.iSI.SO. 

A.  Amif^'^"  Hottf  Aasodatlon.  221  Waat 
Fifty-seventh  Stvaat,  Bew  York.  H.  T.:  a  toada 
afwlatlnn 

C  (1)  indeOnttely. 

C.  (2)  An  bills  and  statotea  at  fntetaat  to 
the  hotel  iadtntry. 

C.  (3)  Bo  publlcatlona  twatpk  buUataaa 
to  Stat*  hotel  aaaodattons  aad  to  nuimbew 
thereof.  (Not  aent  to  nonmemhera  at  asa- 
«al  puUlc) 

D.  (1)  •80.7S8JB:  (6)  •IS.SBT.OS:  (7) 
•119.01L6S;    (8)   •ISa.^WiSn;    (9)   •ail.4A6uT8. 

B.  (9)  97,208.98. 

A.  American  Institnta  of  Aeeauntanta,  310 
Madiaon  Avenue.  New  Yotlt,  N.  Y.   

C.  Tax  aattiement  bill,  B.  B.  2BBS;  tax 
court  bUL  H.  B.  SllS:  admtnlatrattve  pcae- 
ttUoners  bUl.  H.  B.  8901. 

A.  The  ftTfi*»t««  Lsgion  Mattaaal  Hsail- 
quartsxa.  777  North  Hsildiaa  Slnet;  IteUaa- 
apoUa,  Ihd;  r!**^**^  aa  Ctvie  League  foe  Bo- 
eial  Welfare. 

C  (1)  rndaftnttriy. 

C.  (2)  BMow  la  aet  forth  a  atataoaat 
ahowlng  tha  gaooal  laglsUttaB  latneau  oC 
«:i>i»  American  Legioa  aad  tha ' 
la  conaaetlaik  therewith: 
Legion  aad  aU  wteiane  at  Wbrttt  War  X 
World  War  IX  aa«  thair  d^MBdaata  on  aU 
w»**mrm  atttettB%  thair  eara, 
hoe|fltalliat^r'\  raadncatlsn 
aU  Biatteia  aaseUng  tha  gaaaral  weltara  at 
our  eonutoy  wtth  ncvd  to 
AmericaalBm,  tedudad  la  which  la 
tlaa  to  all  auhaawiei 
tteular  attanOan  to 
«»ti^mllr"rtlfm  lava.  Child 
only  for  dUldrea  at  eatmaua  hut  fbr  all  difl- 
dren;  aid  and  aaatataaoa  to  fstMaaa  la  agil- 
enltiaa  daeiiapBaait; 
our  Soralga  paUey  an 
davelopaHOt  oC  aofOBd  eMl  I 
and  pfdletaa,  aatf  tha  ilairtufil  at' 
aad  yimiiaaHe  progmna  for  tbm 
meat  aad  vaeaiipl^^aMnS  of  vaMaaaa  ta  aMI" 
laa  pnraatta  aad  ta  dell  i 
whidi  would  alfaalaat 
aathna  aad.  be  of  hHMtt  to  Mto^ 

«l  tfaoAnadai 
pnmd  bf  tha 

«^    all  ■     AwoM^vte^kHa    T^^^M^m.    mtiMJ^ 

sn  tbfB  rvHtaM  s&ct  poIlflQfHHikiBf  ImAh  qC 
tha  AwMfftnan  Tsglnw.  (a)  mam  to  tha  aatan 
aad  eataat  at  tha  worfc  latoltod,  Ik  ialaipa^ 
alhla  to  vrdCy  tha  tSMa  at 
bttla:  (b)  tha  muam  aad  Bmb 
or  billa:  or  (e)  tha  eitottwia  at 


IctSoa  pending 
aartadlath 

<ttaUlhtad  to  aB 


the  LagWattva  BaUethit,  witfi 
a  wash  whOa  OBBgnaa  lb  to 


IQItO 
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CONGRESSIONAL  RSCOBB-HODSE 


R.B.U1S.B.B. 

M.B.WR 


B.  B.  SOOl.  ■.  B. 
■.BMM.B.B. 

a  i«rr.  s.  «i6.  s. 


DL(t) 
ft)  IMI.— .  (IS)  W9. 
B.  (1)     flWjMtc     (S)     «s.4a»JK     (» 

SiSa  (t)$un.mt.mi  (i»)  •iao4it:  (U> 


fit 


Uw  Stock 

.  Ooto. 

ntppovtsd 

eapftuigataa 

,t  tn  MS.  IIT  <J)  of  th»  iBtmaal 
>;  fiBtoraattsBal  Trade  Ocgsa- 


ttorrto*  natttn. 

Dl  (1)  •ao.«a».H:     (7)    i30.4ae.74:    (t) 

IMUTJt:  (•)  MIMH-  

B  (S)  HJOO:  (0)  «BJO:   (7)  •M6.09:  (8) 

•UJT:  (»)  HjmMi  (W)  rroisio:  (U) 


AaoeUtioB.     ITtO 

ly.  WW  To«».  B.  T,  prafaMknal  or- 
ot  naduata  wgtrt«wd  prcfuwlnnri 
ta  tiM  Utaltad  ataUik  T«rltarlai.  and 


win  eontlniM 

,___^__      I  wiatinc  tc  nnrw .  nart" 

!■(  «  iMaltli  Is  P«dlBg  or  necdad  (L  a^ 


I   i'^f 


C  <3)  fha  f  iiatil  laglalatlva  Intaraat  of 

toarteaa  Bunai'  Aaaoelattan  la  in  lagla- 

_  lalatlBC  to  Sanaa.  Bimtng  or  haaltb. 

I  apadfle  lachiuttva  mtaraata  of  tba  Amar- 

I  BunaB"  iaamlattmi  InrlTirVi-  B.  B.  6000 

(»  MH  to  attaad  aad  tapro?«  tba  Mdaral 
•Id-a^  SBd  aurvtvon  taatnaea  ayataui,  ate.)  * 
a.  14M  4«B  Mt  to  HMBd  tha  fMUle  Baatth 
laiitia  Act  Had  tba  ▼ocatiopal  BdoeatlaB 
AM  of  IMA  oto.).  Md  8.  Mt  <tba  Matkioal 
Utoar  BatottWM  Ml  of  1M0).  Alao  laglala 
ttaa  to  aiititffr*f  tfea  r—Halaalfinltit  of  warn 
mmmm  la  tfea  anaad  aarvleaB  (no  bill  l&tr»« 
dMBad  aa  y«). 

C  (t)  na  AwiTf  Jaoraal  of  Rdntec 
li  tko  oOdal  jahlliartna  of  tba  Amaileaa 
niay Mtaihail  BMatMy. 
la  i^gaiMtTiiataly  imjUOO 
R  U  pttotod  hf  Cttaao  Ktotarn  PraaB> 
Wm.  (fraaiailf  by  Babla  mat* 
li^  00..  MooBt  Manrlk  m.). 
a  <l)  ♦ItibMMfc     (7)    •IMJOS.at;     (•) 

B  (•)  tut:  (7)  tM^  (•)  im  (t)  fOJi; 
fM)  ittJi:  (U) 


cara  of  Dr.  Saaaual  L. 

foatorla.  Obto. 

iBlasWatlaato 


to  tba  ■(.mlal  aaiurlty 
MU  to  aaaad  tba  DMrlat  of 
r.  B.  B.  4Sir.  bin  to 
oin^pattant  for  vatoraaa.  B  B  mt; 
baaMb  MB.  B  1411:  aM  to  baaltb  ada« 
bOI.  8.  14M  aad  B.  B  MM;  aU  bllla 
to  tba  baattb  aMNvaaaa  prograaa; 
an  Mm  »artalBlat  to  tba  pwpoaad 


B  (f)  MMl:  (7)  tlMJl:  (f )  tM4J8:  (10) 

(11)  

A.  i—rtwii  fataati  Oiwilttaa.  lt»  Tbiid 
A.C;  MVaadKMII 


bouib 
an  for  adaeatldat 

a.BHta:  aoaS- 

&  B.  MOOO:  fhrrtranr 
'~\\  adaeauca  MB.  fr 


aiflS.  B  B  TIM:  idtool-lnneb  ^ipropnation; 
CbiMran'a  Buiaao  approptiatton. 

C.  (t)  WiWblncton  report  oa  laglaUtloa 
•SKtlng  dilldran.  BOO  mlmaographcd 
aaoBthly  by  Parantar  Xnatltuta.  Inc.,  Bergen- 
ftaid.  If.  J. 

D.  (3)  tlO.760.fiO:  (7)  tlt;M».2e;  (•) 
ts«7.08:  (0)  tis.S0Oi»:  (IS)  jm. 

BaaM  and  addreaa  of  contribnton  (period 
January  1  tbrough  June  30,  1060) :  National 
CoauBlttae  on  tbe  Obearvance  of  Motber'a 
Day.  59  Vandarblle  Arenue.  New  Twk,  N.  T.. 
tft.000:  Rational  Fouzulatlon  for  Infantile 
Paralyala.  100  BrcHMlway.  New  York.  N.  T.. 
tSjOOO:  total.  tXO.000. 

B  (2)  t2.74t.ia:  (4)  00138:  (5)  0225.48: 
(6)  tlOlJO:  (7)  tlOOOO:  (8)  •786.43:  (0) 
04,145.52:  (10)  04.086.35:  (11)  48.231.87. 

A.  ATifr*f^"  Petroleiun  Inatltnte.  50  West 
rifttetb  Street  New  To^  M.  T.;  national 
trade  arganlzatlon. 

C.  (1)  mdefinttely. 

C.  (2)  Leglalatlon  affcctlne  tbe  petrolema 
indnatry. 

D.  (1)  01.424:  (4)  00.06:  (7)  01.490;  (8) 
031.308;  (0)  022.708:  (13)  yes;  (14)  tbe  InBti. 
tute  does  not  receive  any  contributions  for 
tbe  purpoaes  designated  In  subparagraph  (a) 
xar  (b)  of  section  307  of  tbe  act.  Its  revenues 
are  received  from  azmual  membership  dues, 
from  the  sale  at  cost  of  its  publications,  and 
from  contributions  from  individuals  or  com- 
panies engaged  in  the  (Al  and  allied  Indxu- 
trlea.  Some  of  the  contributions  received 
are  earmarked  for  specific  purposes,  such  aa 
research  projects,  but  no  contributions  are 
earmarked  for  tba  purposes  designated  in 
subparagraph  (a)  ot  (b)  of  section  307.  To 
the  extent  that  any  of  the  funds  of  the  in- 
stitute may  be  deemed  to  be  expended  for 
such  purpoaea.  such  expenditiires  are  made 
out  of  tbe  general  funds  of  the  Institute, 
that  la  out  of  unearmarked  funds  collected 
for  the  general  management  and  operation 
of  the  Institute  and  Ita  over-all  functions. 
m  view  of  ttam  3  (c)  of  the  Instructions 
laaued  Ifar^  81.  1050.  relating  to  receipts 
of  mutttpuriioae  organizations,  1.5  percent 
of  the  general  duea  and  contributions  re- 
ceived during  the  period  of  this  report  is 
abown  in  item  D.  (1)  and  1.5  percent  of 
tbe  receipta  from  sale  of  printed  matter  d\ir- 
iBff  such  period  la  abown  in  item  D.  (4).  Thla 
pareentage  rapreaanta  the  ratio  of  the  ex- 
paadlturea  abown  In  the  institute's  reports 
fliad  undar  tba  act  for  the  year  1040  to  the 
total  general  receipts  of  the  institute  in  that 
year.  It  la  contemplated  that  reports  filed  in 
tba  year  IWl  win  uae  a  similar  ratio  based 
oa  1050  flgtirea.  In  accordance  with  the  last 
aeateaee  ot  Item  2  (c)  of  the  Instructlona. 
tban  la  nsted  In  the  schedule  fumlahed  in 
coanidlaaoa  wttb  Item  D.  (14)  the  name  of 
aTary  peraon  who  contributed  a  total  of  0500 
or  Biore  to  tba  Inatltute's  general  funds  dur- 
iBg  tbe  applicable  period  even  though  such 
peraooa  did  not  make  their  contributions 
aolaly  for  legialaUve  purposes.  The  amount 
aat  forth  oppoatte  the  name  of  each  such 
contributor  la  1.5  percent  (tbe  percentage 
uaed  la  Itnaa  D.  (1)  and  D.  (4)  of  his  total 
contribution  during  such  period:  0142.30. 
Amerada  Petroleum  Corp..  New  York.  N.  T4 
07.50,  Andaraon-Pticbard  Oil  Co..  Oklahoma 
aty.  Okla4  014.40.  Argo  OU  Co..  Denver. 
Oolo.:  0i8»  Aablaad  OU  A  Bclniog  Co..  Ash- 
laad.  By.;  030.  Aalatle  Petroleum  Crarp..  New 
TOrk.  N.  T.:  tM4Je.  Atlantic  Brining  Co.. 
Fhtladelpbta.  Pa.;  07.80.  AtlaU  Royalty 
Corp..  DaUaa.  Ite.;  84680.  Aurora  Oaaoline 
CO..  Detroit.  Micb.:  87.30.  Axelaon  Mauufac. 
tarlag  Co..  Loa  An^ea.  Calif.:  890,  Bama- 
«att  OU  Co..  Tulsa,  Okla.:  tlOJO.  Barold 
BaBaDlTWoB,  National  Laad  Co..  Loa  Angeles, 
Oaltf^  07 JO.  Brtdwett  OU  Co..  Wichita  FaUa. 
IMu  030,  IHtbH-ABkerlean  Producing  Co, 
INdaa.  Okla.:  tSSJO.  Budceye  Pipe  Line  Co.. 
Baw  TOrk,  B.  Tu  laOC  carter  OU  Co..  Tuisa. 

tU^Cbaaate-Canflald  Midway  OU  Co.* 


Chicago.  HI::  043OJ5,  Clfttei  Serrlca  Co..  Haw 
York,  N.  T.;  07.80.  Clark  Bra.  Co..  toe,  Olaaa, 
N.  T.;  87.50,  Continental  Can  Co.  N^w  York, 
N  Y;  0270.  Continental  Ql  Co.  Ponca  Ctty. 
Okla.:  07.50,  continental  Etvpiy  Co..  Danaa. 
Tex.:  018.  Coaden  Fetroleum  Corp..  BN( 
Springs.  Tex.:  813,  Cox  it  Bamon.  DaUaa, 
Tex.;  87.50,  Crane  Co..  Chicago.  HL:  0113JO. 
Creole  Petroleum  Corp..  ll*w  York,  B.  Y4 
018J8.  Deep  Bock  Oil  Ocrp..  Tttlaa,  OkbL; 
07JO.  Derby  OU  Co..  Wlddta.  Bana.:  07J8t 
Devonian  Co..  Tulsa,  Okla.;  066JS.  dnPont  da 
Nemours  A  Co..  Inc..  B  I,  Wilmington.  DeL: 
07.90.  Kast  Oblo  Oaa  Co..  dereland.  Ohloe 
01,350.  Earn  standard  OC.  Cb..  New  York. 
N.  T.;  01t#5.  ethyl  Cbrp..  Kew  York.  N.  Y4 
014.40.  Forest  OU  Corp..  Bradford.  Pa4  00.00. 
Frontier  Refining  Co.,  Dtrnver,  Colo.;  018, 
Fullerton  OU  Co..  Loe  Angides.  CaBf.;  004 JOl 
Globe  OU  A  Refining  Co.,  Wicblta.  Bana.; 
07.50.  Oulberson.  Jr.,  8.  Au.  DaDaa.  Tes4 
02,061.05.  Oulf  oa  Ourp..  Pltlaburgh.  Pa4 
072.Honolulu  OU  Co.,  San  Prandaco.  Oallf^ 
023.40.  Houston  OU  Co.  a'  Tezaa,  Houatoa. 
Tex.:  031.65.  Bughes  Tool  Co..  Hooaton.  Tex; 
01.667.10.  Hxunble  OU  A  Risfinlng  Co..  Hooa- 
ton, Tex.:  016 JO.  Waaky  Refining  Co..  Cody. 
Wyo.;  07.50.  International  Harvester  Co..  Chi- 
cago, m.:  06OJO.  IntersUte  OU  Pipe  Line  Co.. 
Tulsa.  OklA.;  00,  Jonea  A  Laughlln  Sapfdy 
Co..  Tulsa,  Okla.;  011.75.  KaTintrr  RelhilBg 
Co.,  Aitamaas  City.  Bana.:  015,  BeOogg  Co.. 
M.  W..  New  Ycrt,  N.  Y.:  0:  J.00.  Bewanee  0*1 
Co..  Philadel^phla.  Pa4  021.(IO.  Lane-Wtila  Co.. 
Loa  Angeles.  Calif.;  00,  Laonard  Refbiertea. 
Inc..  Alma.  Mich.;  0S7JO,  Lion  OU  Co..  Bl 
Dorado,  Arc;  010.50,  Lone  Star  Producing 
Co..  Dallaa.  Tte.:  011JS.  Umiaiaaa  Laad  A 
Exploration  Co..  Hooma.  La^  07.50.  MdEaa 
A  Co..  Arthur  O.,  Cteveland.  Ohio;  07JB, 
Marino  Transport  Unea.  Inc..  New  York. 
N.  Y.:  090,  National  Si^p.y  Co..  Ptttsbonb. 
Pa.:  07.50,  National  Tink  Co..  Tulsa.  OUa.; 
045.  Natbmal  Tube  Co.,  Ptttaborgb.  Pa4 
0382 JO.  Ohio  OU  Co..  Pliidlay.  Oblo;  87 JO. 
Pacific  Western  OU  Corp.,  Loa  Angelea.  Calif; 
835J0.  PennaoU  Co.,  OU  Ctty,  Pa.;  tTSSJS. 
Philllpa  Petroleum  Co..  iaartieavUle.  Okla.: 
818.80.  Placid  OU  Co..  DaUss.  Tex.;  880. 
tatktn  Pipe  Una  00,  AUanta.  Ga.; 
Pure  OU  Co..  Cble^o.  BL:  87J0. 
Bit  Co..  BoostaB.  Tea.;  WIM, 
Corp,  Cterelaad.  Otato:  87  JO. 
ufacturtng CO.. Plktabar^, Pa.;  00, 1 
OU  Co..  Den/er.  OOI0.:  0*10,80.  Seaboard  OU 
Co.  of  Delaware.  Bew  Yort.  N.  Y4  018JOl 
^lamrock  OU  A  Oaa  Ox,  Aaiarlllo.  Yea.; 

oi.oTaio.  Stun  ou  co..  Be«  yohc  b.  t^ 

051J4.  agnal  OU  A  Gat  CO,  Loa  Aagalaa. 
Califs  01.9MJO.  Sbidatr  (81  Oorp^  New  York. 
N.  Y.:  07JO.  Saittb  Cbrp.,  A.  O,  New  Yort. 
N.  Y.:  02.306  JO,  Socoay-Viionim  OU  Co,  lae.. 
New  York.  N.  Y.:  080.40.  fioatb  Penn  OU  CO, 
Bradford.  Pa.;  013.  Bpaag-Chalfant  Dtvlalaa. 
National  Svipply  Go.  Ptttsborgb.  Pa.; 
01.676.40.  Standard  OU  Cc.  of  Caltfomia.  Saa 
Francisco,  Calif.;  01.033.0 ».  Standard  OU  CD. 
of  Indiana.  Chicago.  Bl;  035l3O.  Standard 
OU  Co.  of  Kentucky,  LoaavtUe,  By.;  018OJO. 
Standard  OU  Co.  of  New  Jeraey.  New  Yoek. 
N.  Y4  0400.50.  Standard  OU  Co.  <tf  Oblo. 
Cleveland.  Ohio:  04O1JO.  Svn  OU  Co,  PbUa- 
delphla.  Pa.;  015.  Sunra;r  OU  Corp..  TUlaa. 
Okla.;  015JO.  Taylor  BsBatng  Oo,  Taykxr. 
Tax.;  0IJS6J6.  TttM  CO..  New  York.  N.  Y4 
07.50.  Tpxas  Gulf  ProdnotBg  Oo,  Houston. 
Tsx.;  to.  Texaa  Pactfle  Ccal  A  OU  Co,  Part 
Worth.  Tta.;  0247.50.  TMo  Water  *— w.t-««^ 
OU  CO..  San  Frandaco.  Ciabf.;  0450.  Xlbloa 
OU  Ca  of  CaUfcmla.  Lia  Aai^ea.  CbttL; 
064.80.  Union  Productag  Cx.  Sbreveport.  La^ 
815,  Uaioa  Sulphur  CO,  Jxuu  New  York.  B.  T4 
887.50.  Ualoa  Tank  Car  CO..  Cbkago.  Bl; 
87.50.  llnlveraal  Ott  Produeta  Co.. 
Cl.:  83aJ0.  Wanut  PatioiMBa  Ocrp.. 
Okla.;  87ja.  Wartbta^:toa Puaap  AMI 
Ocarp,  BarrlaoB.  N.  J.;  87J0»  Wyatt 
BoUar  Works.  DaUaa.  Tba. 
Nora.— The  above  acbadala  aeto  foett 
lOf  • 


baa  eoBtrfbatcd  a  total 


■.t*i 


I 


im$ 


CONGRESSIONAL  RECORD— HOUSE 


August  22 


IfkCA 


/Y^m/iPi^fiQfmf  AT.  i»i»viirTv. 


13178 


C(S) 


CONGRESSIONAL  RECORD— HOUSE 


August  22 


oClMt. 


V 


f^ 

t.aw 

Jan. 

ILHM 

J^K. 

M.MM 

Jan. 

S.NM 

n*. 

unm 

r<^ 

«,«n 

*•». 

u^mt 

ri*. 

SiMM 

M«. 

urn* 

Mar. 

UNM 

Mw. 

IS.  MM 

a,Mv 

t«(8 

x«a 
xmi 
xtn 

S.C73 
1«S 

isra 

x«s 


ATA. 
ATA. 
ATA. 
ATA. 
ATA. 
ATA. 
ATA. 
ATA. 
ATA. 
ATA. 
ATA. 
ATA. 
ATA. 


»--,-« 

r  fOMOB  cma 
Da<aa< 

Ba.T  n 

MMlbr- 

ftU — 

irm 

17.00 

RanadeD.  laa. 
Do. 

Kau  TB 

Jaik  MMt 

41.879 

Do. 

MakTH    

i«i.  a.i«t 

17. 414 

Do. 

V*  T«# 

Jaa.  mmt 

17.  ar 

Do. 

]to.iaL 

rrb.    CNM 

17. 4M 

Da. 

Sim     . 

Fak.  OLIMB 

17.  AM 

Do. 

r«k.  mMD 

4»W 

Do. 

Tfe  nt 

ralk  «.MM 

n.*4» 

Do. 

fern— - 

Dow 

RiSiZnT- 

Bf».  tt.1M» 

n.«7 

Do. 

HaLTn 

Mw.mim 

4».«7 

Do. 

Ht  fit    

ite.s.Mn 

UkWS 

Do. 

-Iff 
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(H)  rMUMylTMkU  Motor 
BttUdtnc  ■»• 

(•)   MfTJIC 


T^B.:  Itet  Worth  A  DtnT«  City  H«Uw«y  Co., 
ftart  Wortb.  Tex.:  Gulf.  Colorado  A  Santa  Fa 
BaUway  Co..  Oalveston.  Tex.:  the  Kansas  Oty 
Southcm  Batlway  Co..  Kansas  City.  Mo.; 
LoolsiaBa  A  Arkansas  Railway  Co..  Kansas 
City.  Mo.;  International-Great  Narthem 
Batlroad.  Houston.  Tex.;  Missouri-Kansaa- 
Tttas  of  Texas.  Dallas.  Tex.:  New  Orleans, 
<Ttaas  A  Mexico  Railway  Co..  Hcuston.  Tex.; 
Panhandle  A  Santa  Fe  Railway  Co.,  Amarlilo. 
Tta.;  Paris  A  Mount  Pleasant  Railroad  Co.. 
Psrta.  Tex.:  Quannah.  Acme  &  Pacific  Railway 
Co..  Quanah,  Tex.;  St.  Louis.  San  Francisco  A 
Texas  Railway  Co.,  Fort  Worth.  Tex.:  St. 
Louis.  Southwertem  Railway  Co.  of  Texas,  St. 
Loola.  Mo.;  Southern  Pacific  Co.,  San  Fran- 
cisco, Calif.;  Texas  A  New  Orleans  Railroad 
Co..  Houston.  Tex.;  Texas  South-Eastern 
Ballioad  Co..  Xttbc^  Tex.;  The  Texas  &  Pa- 
cific RaUway  Co.,  DaUas.  Tex.;  the  Texas 
Ijgflf an  RaUway  Co..  Laredo.  Tex.;  the 
TTntoT^  Terminal  Co.,  Dallas,  Tex.:  Wichita 
Falls  A  Southern  Railroad  Co..  Wichita  Falls. 
Tax.;  the  WlchiU  Valley  Railway  Co.,  Fort 
Worth.  Tex. 

B.  (Sec  A.) 

C.  (1)  Through  1950. 

C.  (3)  OeneraUy,  legislation  affecting 
Texas  railroads.  Specifically:  St.  Lawrence 
••away.  Senate  Resolution  99;  House  Joint 
Beaolutlon  61;  rivers,  harbors,  and  flood 
control,  H.  R.  5472;  appropriations.  H.  R. 
T786:  transportation  Investigation,  Senate 
Eesolutlon  50;  operating  rxxles  bills,  H.  R.  378 
and  S.  238;  ICC  Jurisdiction  over  motor  car- 
riers. H.  R.  5237:  railway  mail  bill.  3.  :596; 
poatal  rate  Increases,  H.  R.  2945;  union  shop, 
H.  R.  77St  and  S.  3295:  Kilday  motor  carrier 
hill,  H.  R.  778«:  separation  of  atr-mail  sub- 
sidles.  H.  R.  2908;  Inland  Waterways  Corpo- 
rstlon.  H.  R.  «78  and  8.  211;  Panama  Canal 
toUs  Investigation.  House  Resolution  44:  ex- 
cise tax  cut  before  Ways  and  Means  Com- 
mittee; Tcnue  bill,  B.  R.  7550;  basing  point. 
8.  1008. 

K  (2)  •S.OOO:  (7)  •I.S45.15;  (»)  $5,345.15; 

(10)  •4.1MM;   (11)   88.489.99. 

A.  Richard  H.  Anthony.'  secretary,  Ameri- 
can Tariff  Lsacue.  19  West  Forty-fourth 
Street,  New  Tork.  N.  T. 

B.  The  American  Tariff  League.  19  West 
^orty-fourth  Street.  New  York.  N.  T. 

C.  (1)  Legislative  Interests  at  any  one  tlma 
depend  upon  legislation  introduced  or  gen- 
eral tMartngs  held  on  tariff  or  related  sub- 
jects. Hence,  such  Interests  ar*  continu- 
ing In  general. 

C.  (2)  Boun  Joint  Resolution  236  is  the 
only  specific  bill  In  which  the  league  had 
an  interest  In  the  first  quarter,  but  the  bill 
was  not  activated  In  any  way. 

C.  (3)  Do  not  Issue  pubUcatlou  porsoa- 
ally. 

D.  (S)  83.138;  (8)  83,125. 
B.  (7)  898.2»;   (0)  ^0.29. 

A.  Richard  H.  Anthony,  secretary,  Amerl- 
caa  Tarts  L*a«ue,  19  West  Forty-fourth 
0tr«et.  Nnr  Tork.  N.  T. 

B.  The  American  Tariff  League.  19  Weet 
Foorty-fourth  Street.  New  York.  N.  Y. 

C.  (1)  Legislative  Interests  at  any  one  time 
depend  upon  legislation  Introduced  or  gen- 
eral bearings  held  on  tariff  or  related  sub- 
jects. Heaoe.  such  Intetcsta  are  continuing 
In  general. 

C.  (3)  Bouae  Joint  Reeolutioa  SM  and 
B.  B.  8304  vera  the  two  specific  blUs  In  which 
tlM  league  had  an  tnterest  during  the  second 
quarter.  The  ••eoad,  however,  wae  not  act!- 
tatad  la  any  way. 

C.  (3)  Do  Bot  iMue  pubUcatlOBs  pereonaUy. 

D.  (5)  UJM:  (•)  88.13B:  (•)  86,380. 

S.   (T)   8141J1:    (•)   8141.31:    (W)   8MJ*: 

(11)  8M0J0. 

A.  Lawiaao*  a  Apaey.  Baytheoo  Maaufae- 
turtag  08^  l^wiAdiy  Avaaue.  Walthaok.  Maas. 

B.  ItKfOmem  Mmttfaeturlag  Oc  FOuadry 

O.  (1)  Vatfl  taal  action  on  ■.  B.  triL 
■ruadftr  am  qiuartar,  ina 


C.  (2)  (a)  An  act  to  eorroct  poaallda  tn- 
cqutty  in  the  case  of  a  certain  i^>^lcatlaa  for 
letters  patent  at  WUllmm  B.  Blahr:  (b)  H.  B. 
677. 

D.  (S)  Only  regular  salary  aa  general  attor- 
ney (see  regtstration  sUtemmt);  (13)  no. 

E.  (6)  83.44;  (7)  834.84;  (9)  $37:38;  (10> 
8123.17;  (11)  $160.46;   (15)  $37 J8. 

A.  Hector  M.  Aring,  836  Woodward  Bidkl- 
Ing.  Washington,  D.  C;  Washington  r^re- 
sentattve. 

B.  Johns-Manvflle  Cerp..  23  Bast  FortMk 
Street,  New  York.  N.  T.;  construction  mate- 
rials. 

C.  (1)  During  present  session  of  Congrci  a. 

C.  (2)  Tax  legislation,  Ubor  leglsUttoo, 
amendments  to  the  Clayton  Act,  merchaat- 
marine  bill,  price  basing-pclnt  IrtlL 

D.  (5)  $833.33;  (6)  $^58;  (7)  $1,79133; 
(8)  81,791.23;  (9)  $3,583.68. 

B.  (8)  $858:  (9)  $958;  (10)  $858;  (11) 
$1,916. 

A.  Arnold,  Fortas  A  Porter.  1300  Sixt- 
eenth Street  NW.,  Washington.  D.  C:  at- 
torneys. 

B.  The  Western  Union  Telegraph  Co.,  60 
Hudson  Street.  New  York.  N.  Y. 

C.  (1)  Western  Union  as  the  principal 
telegraph  system  of  the  country  will  continue 
to  have  matters  involving  legislative  policy 
before  Congress  and  ths  appropriate  com- 
mittees thereof.  It  is  therefore  difficult  to 
state  a  definite  period.  The  company's  foll- 
tlme  representatives  will  doubtless  require 
continuing  l3gal  counsel  and  analysis  on  a 
variety  of  legislative  problems  affecting  the 
compan3r'8  operations. 

C.  (2)  Any  legislation  lav^rfviag  the  eoaa- 
pany's  operations,  particularly  measures  re- 
pealing the  23-percent  excise  tax  aa.  domeatte 
telegraph  messages. 

A.  W.  C.  Arnold.  300  Colman  Building. 
Seattle.  Wash.,  managing  director.  Alaska 
Salmon  Industry.  Inc. 

A.  The  Alaska  Sahooon  mdUBtry.  Xac.  oi 
which  I  am  managing  director,  is  a  trade  orw 
ganisation  composed  of  otmoema  and  indi- 
viduals engaged  in  the  ti^dng  and  procreeing 
of  ■^iTtinn  In  the  waters  of  the  T^rrllory  oC 
Alaska.  Tlte  organlatioKi  maintains  cfleea 
In  Seattle,  Wash..  Juaeau  and  Ketchikan, 
Alaska,  all  of  whl^  are  under  my  dtrectttm. 
The  principal  function  of  the  orgaalaatioa 
aaid  one  which  coosuntee  approslmatrty  78 
percent  of  my  personal  time  and  effort  and  a 
still  greater  portloa  of  tlie  time  and  effort 
oS  the  organlaatioD  Is  the  negotiation  ct  labor 
agreemenu  and  the  handling  of  labor  rela- 
tions with  the  approxinaately  30  unloas  and 
15,000  employees  and  flahermen  who  partici- 
pate in  the  Aladta  operations.  The  second 
principal  function  of  the  organlaatlon  and 
one  which  consumee  more  than  50  percent  of 
Its  Income  Is  the  flnsnclng  and  coordtnattnn 
of  scientific  and  biological  Investlgatbm  car- 
ried on  with  respect  to  the  Alaska  caiman 
fisheries  under  a  joint  agreement  between 
the  Alaska  Salmon  Industry.  Inc.  and  the 

FUherlee  Institute  of  the  Uaivecalty  or ' 

Ington  at  Seattle.  Tlie  orgaalai 
concents  itself  with  the  general 
problema  which  arlee  tn  Alaska  la 
with  tha  seaaonsl  ptoduetloa  of  . 
salmon,  such  aa  traaqiortatiOQ  by  laad.  atr. 
aad  water.  uii>sii»illuu  tcgulattOBa.  coa- 
sumahle  suppUea.  etc.  Wtaaa.  ttom  ttaaa 
to    time,    tha    OoncroH    ct    tta    Uhtlad 
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C  <1) 
tBe  quarter  ^m* 
with  H.  B.  881 
State  of  the  Uafon. 
before  the 


aflectlag  the  sahBaoa  tutanay,  1 1 
eooualtteee  of  tlM  Congrees.  elthaa  ta  , 
or  la  Waahlagtoa.  Di  C  for  ttaa 
pr>^snttng  tafanaatkm  aad  statlag  ttaa 
of  ttaa  taduatry  oa  ttaa  1 

M  i^eat  la  abeta  aetMty.  taut 
quarter  eadsd  Juae  SOk  UMl  I  mmA  If 
ta  WaatatagtoB.  IX  C  ttaa 
■«■  la 


C  (S)  Tbe 
831.  a  tam  to 
Union,  wliieta  le 
ate    CtouuBittee 
Affatn. 

C.  <S)  Bo 
are  la  the  proeeea  e( 
euntenqiiated  te  tbe  future. 

C.  (4)  OeiMral:  1 
•nant  to  the  Lofataylng  Ac* 

Ume  to 
I  taave  desired  to 
fore  a 

p  C-,  or  la 
to  IcgUattwe  aaattoB  la  uWita  I  have 
tataeated  or 


— Bfcamwi8— aipaeaiBda^.      ^tt  wSmSSSm 
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CONGRESSIONAL  RECORD-^OL^SS 


•■ck  aetivtty.    !!■ 
toca 
C.  »> 


It  «ogHM  la 
iBtcrHts  ar* 


or  iMo 

tn  any  me- 

vUcb 

ncidafUoo  of  Ldbbylag 

cf  tMB 

a(  Om  Snst*  iHit  took 

Uon  tiMWwttb 

to  th«  LoMiy- 

qfowtcr  of  IMO 

or  eaoH  tob* 

vtth  Fedegral 


•a  »»onrth<i  at 

to  hav* 

in 

la 

Ik*  wpniUMf  eorpontlon  slao 

J.  B.  Waiter  vtth  the  usnal 

'■  suataaai  eflea.  aacratartal 

.  and  lapplka.  ate. 
D.  (IS)  Wa. 
m  (t)  mjo:  (i)  onai:  (•)  itajo;  (ii) 


A.  Attaatle  fhiloa  OaauBlttaa.  me,  WV 
firtk  A««rai.  llav  Tflrtc  ».  T,  poUtlcal  aa> 


,  ..• «  r 


Ol    (I)    •14J(I§J7:     (9)    •UJOS.li;     (4) 
iMMS:  (f )  MUOM:  (T)  t»,niMi  (•)  «»,. 
(•)  IMjnUli;    (U)  Taa;    (M)  Ifr. 
Joka  U.  MtiiTfciil  Oow  TTalli. 


Alrwtft  Oorp,  boa  SIC.  St.  Lovla. 
9lja»,  Mr.  J.  O.  PalHmar,  UO  Wart 
Loa  Aafrtaa  M.  Oattf..  •IjOOO: 


•IjBOO;  Mr.  Clalf 
Ohip  0»,  T*aiitj-foMrUi  OUaat 

,  Pik.  IMO:  Mr.  FMd 
■atkmat  Bank  ot  Dal- 
lai.  DaOaa  ^  Ibiu  MtO;  Mr.  Idwartf  B.  Bur- 
Vac  Wt  Oaloa  awl  BnlMlnt.  Waahlngton. 
O.  C.  MOO:  Mil  Bvaalea  Moor*.  TwHity- 
foorth  Btnat  aa«  OMa  A««ataa,  BaaUm.  Pa.. 
OIJOO;  Mr.  Wumuj  o.  flowar.  Jr..  J.  Wattar 
Tbem^mm  OOl.  «M  Ladaftoa  Avaaoa.  mm 
Toik.  K.  T..  OljBOO:  Ifr.  A.  W.  Sohailtft.  MS 
Wnuam  Ftan  Pbiea.  PIttaburfh  M.  Pa.,  1800; 
Mr  Pvttoa  Ciittlac.  10  Bnat  Ilflicy-algbth 
•traat.  Haw  Tom  M.  W.  T.  01.000:  Mta.  St. 
Jtoha  OarwooC  STH  Staal  SIraaC.  Bourtoa. 
Tm..  04.000:  Ma.  Gbartaa  B.  O.  Uatptj,  IH 
nMt  Binr-tMrd  Miaat.  Ifav  York  at,  N.  T.. 
MOO:  Boa.  WIQ  L.  naftoa,  Andaraim.  Clay- 
|aa  A  Ob,  ■ooiiau,  tbs..  M.0aO;  Boa.  loba 
Meholaa  Brwva.  M  South  Mala  Straat.  Pror- 
MMwa,  B.  I..  IMO;  M.  J.  Klt«y  MeOooowh. 
wMlOiat.  TW  Manay  Ob.  oc  Tnam,  Dallaa. 
Taa..  0600l 

B  <S)  OtOJitM:  (4)  MJlOM:  <i) 
tt.4itJ0;  (0»  o^JOJi:  (T)  o«.Ti6.oi:  (i) 
OMOOJOftff)    «M4PJt{    <10)    OM.10t4i: 

A  AtM9tt4«  OMr  Oa,  no  Waat  Waihlnf« 

Pbitaia'phla  H  Pa.;  prwMnaii 
or  adMwbaana  (fuUaia  aartfi). 


C.  (1)  nutxith  eurrent 


ion  of  Coa« 


C.  (t)  AppUcatloo  <rf  paroentaga  depla- 
tlon  to  fuller^  aarth— Hoaaa  Ways  and  Meana 
Ooounlttca  Inclodad  tha  prorukm  In  rerenua 
kgtalatlon  aalnlttcd  to  tha  Houaa  for  oon- 
alderatlon  (H.  B.  7633) . 

C.  (4)  Baglatxant's  report  ooven  salarlea 
paid  to  R  H.  Bvbball,  Jr..  iU  vice  praaident. 
and  W.  B.  Savyar.  Jr..  lU  accretary-tnaaiirer. 
who  ara  paid  reapiectlTely  cm  an  anniial  baala. 
71m  amounta  Indicated  for  salary  represent 
1  day  and  S  days  respectively,  time  estl- 
aiated  to  hav*  been  aaaigncd  to  the  f  xmctions 
covered  by  this  report.  Annual  salaries  are 
proratad  accordingly  on  the  basis  of  a  &-day 


B.  (3)  OaOO:    (7)    103.18;    ,8)   0380^3:    (») 

oesiso:  (11)  oooise. 

A.  B.  Tbomaa  Austam.  701  Union  Ttuat 
Building.  Waahlngton.  D.  C:  lawyer. 

B.  British  OoIumUa  Packers.  Ltd.,  Van- 
couver. British  Columbia.  Canada;  fish 
paokera. 

C.  (1)  Bepcesentation  terminated  end  of 
first  quarter  of  1950. 

C.  (2)  B.  B.  331.  to  amend  the  Jonas  Aet 
to  allow  Canadian  ships  to  carry  products 
from  Alaaka  for  transshipment  to  tha  United 
States  over  Canadian  rail  routes;  H.  B.  6110, 
to  authorlaa  Canadian  vessels  to  land  halibut 
la  Alaakan  ports  (Public  Law  718  (80th 
Cong.)  ]:  H.  R.  2330.  to  provide  for  the  con- 
atniction  of  a  railroad  from  Prince  George. 
BHtlah  Cotiinibla.  to  Palrbanks.  Alaaka; 
B.  B.  2Ma,  to  amend  the  Bconomlc  Coopera- 
tion Aet  to  anthcriie  the  approiuiation  of 
addttlaoal  fonds;  B.  R.  1211.  to  extend  the 
Baetprocal  Itnde  Aet;  House  Concurrent  Res- 
olntkm  14.  to  authortta  the  President  to 
begin  aaggtlattopa  with  the  Canadian  Oov- 
imunent  to  extend  the  existing  railroad 
syatam  from  Prince  Oeorge,  British  Columbia. 
to  lUrbanka.  Alaska;  Houae  Resolution  147, 
to  authorlBs  tha  Secretary  of  State  to  investi- 
gate tha  affect  at  fiataary  Imparts  on  the 
rtnnwiatic  flahhig  Indnrtry;  Boose  Resolution 
174.  to  authorlaa  the  Secretary  of  SUte.  the 
Secretary  ot  Commczue,  and  the  Tariff  C(Mn- 
misafton  to  Jointly  Inveatlgate  the  effect  of 
fishery  importe  on  toe  domestic  fishing  in- 
dustry; H.  R.  40ao.  to  provide  tat  the  appro- 
priation of  funda  to  carry  out  the  provisions 
of  tha  Bconomlc  Coopwation  Act;  8.  3080.  to 
BMka  aBbettvw  the  Xntunatlonal  Convention 
for  tha  Begnlatlon  of  Whaling. 

D.  <5)  8100;   (7)  8100;   (8)  8100;  (13)  no. 

A.  Await.  Clark  A  Sparks,  a  law  partner- 
ahlp.  eonatetlng  of  the  foUowlng  partners: 
P.  O.  Await.  Samuel  O.  Clark,  Jr..  Raymond 
Sparks,  and  W.  V.  T.  Justts;  823  ConnecUcut 
Avenue  NW..  Washington.  O.  C. 

B.  National  AaaocUtlon  of  Electric  Com- 
paniea.  1200  Eighteenth  Street  NW..  Wash- 
ington. D.  C.  The  National  Aaaoclation  of 
Blactric  Companies  Is  a  trade  association 
vhoaa  members  are  100  operating  electrlo 
oompanlea.  The  preamble  of  ite  artielca  of 
aaanrtatlon  daacrlbe  tae  functions  to  be  en- 
gaged tn  by  tha  aaaoclation  as  follows:  "In 
order  to  further  tha  Interests  of  the  electrlo 
utility  companlea  that  are  members  of  this 
•Moclaikm  and  their  investors,  employees, 
and  caatomara;  to  maintain  the  integrity  and 
crsdlt  of  tha  Industry;  to  inresent  to  the  pub- 
lie  tha  aaaantlal  facta  about  the  Indiistry  to 
tha  and  that  thara  may  be  a  better  under- 
rtaadlng  batwaan  tha  utility  companies  and 
tha  pubUe  and  a  batter  appreciation  of  util- 
ity prograw.  aehlavamenta,  and  proUema;  to 
aoorclnate  ragl(mal  activltiaa  among  member 
oompanlaa;  to  furnlah  mambar  companies  in- 
tormatloa.  raporta.  and  statemenu  concern- 
lag  vartoua  phaaaa  of  electric  utility  opera- 
ttaoa  aad  dtvatopmanta;  to  further  coopera- 
tloa  wttli  oU  agaDelaa  and  organlntlons  in- 
Waa^aO  la  tb*  auppty  and  purchase  of  electrlo 
light  aad  pomm;  tofumlah  such  aganelaa  and 
orgaalaatlona  with  Information,  reports,  and 
alatoBtante  concaralng  member  companies 


and  tha  tfactrle  nttUty  tadnatty;  to  praaaut 
tha  facte  to  tha  pabUc  eoneeralng  tha  public 
baneftte  laaulttng  from  tha  (^Mratlon  of  elee- 
trlc  utility  companlea  by  businessmen  undiar 
governmental  ragulatkma  and.  generally,  to 
engage  In  thoaa  practleaa  racognlaad  as  bidng 
legal  anr;  proper  to  further  aald  ends,  osrtaln 
electric  utlltty  compantsa  do  hereby  eotaMlah 
a  national  aaaoclation  wUeh  shall  ha  ada- 
quattiy  qualified  and  anqwwered  to  act  in 
every  lavful  way  whan  coooart  of  policy  aad 
action  would  be  heipCul."  Thua,  the  asso- 
datton  functlona  for  tha  foUowlng  principal 
porpoasa:  (1)  To  keep  member  companlea  In- 
f ormed  of  Washington  devalopmente  affect- 
ing them  as  operating  boalneaaea.  Including 
information  and  analyaea  of  governmental 
hearings,  orders,  and  regulations,  both  leg- 
islative and  adminlstraUve;  (2)  to  keep  the 
public,  Including  employees,  oonstmMrs,  and 
investon  informed  concerning  the  ae- 
compliahmenta  of  the  Industry,  ite  aehleve- 
mmts  In  aervlng  the  public,  and  the  ptama 
ot  this  industry  for  the  future;  (3)  to  fam- 
ish, and  aid  in  furnishing,  technical  Infor- 
matkm  to  the  Instrumente  of  government 
and  to  provide  a  readily  available  contact  be- 
tween Oovoiunent  and  the  industry;  (4)  to 
provide  the  mwnbera  of  the  aaaoclatlOB  wtttx 
a  medltmi  through  whldi  they  can  rrrhange 
Ideas  on  proMcma  of  mutual  cmeem  and 
Interest  In  order  to  better  serve  the  public; 
(6)  to  aet  for  the  member  companlea  in  mat- 
ters of  common  and  nattonal  concern. 

C.  (1)  The  life  of  the  aaaoclation  la  of  In- 
definite duratlcm. 

C.  (2)  One  of  the  purpoacs  of  tha  National 
Aaaoclation  of  Blectrle  Oompanlaa  as  set  forth 
in  previoua  regiatrattona  and  r^Kate  fly^d 
pursuant  to  title  8  at  the  T^gtslatlve  Re- 
organization Act  of  1940.  la  to  provide  Ite 
members  with  a  medium  through  which  they 
can  develop  and  exchange  Ideaa  and  take  vp- 
propriate  action  on  problems  of  mutual  con- 
cern and  Interest,  Including  mattara  Involv- 
ing legialatlon.  The  aaaoclation,  tharafore, 
and  the  registrant  are  generally  Intmeatad  In 
all  developmente  In  and  ot  Pederal  laglala- 
tlon  that  might  affect  the  asaodattoa  aad  Ma 
members  aa  going  dectric  ntlUtlea.  Including, 
but  not  limited  to.  the  foUowlng  hlUa  and. 
statutea  and  amendmente  thereto:  H.  R.  7708. 
a  biU  making  appropriations  fpr  the  stq^Mrt 
of  the  Government  for  the  fiscal  year  — «*^ng 
June  80,  1961,  and  for  other  purpoeea;  B.  R. 
5473,  a  blU  authorlalng  the  coiMtructloa.  re- 
pair, and  preaervatlon  of  certain  public  worka 
on  rlvera  and  harbora  for  navigation,  flood 
control,  and  for  other  purpoeea;  S.  3370.  a  bUl 
to  provide  for  the  organisation  ot  int«rst«te 
water  and  power  uaers'  aaaoctotlona  for  tha 
purpose  of  entering  into  oontracte  for  the  re- 
payment of  the  coals  of  water  and  power 
projecte  on  Interstate  atreama  and  for  tha 
ownership,  operation,  and  maintenance  o( 
tnth  projiects.  and  for  other  purpoaea;  S.  30S7. 
a  biU  to  provUte  for  the  carrying  out  of  cer- 
tain of  the  recommendations  of  the  Commis- 
sion on  Organization  3f  the  Executive  Branch 
of  the  Government  i-elatlng  to  the  Depart- 
ment of  the  Interior;  Ihtemal  Revenue  Code 
(53  Stet.  1);  TVA  Ac:  (48  Stet.  58);  Federal 
Power  Act  (49  SUt.  808);  Rural  Electrlflca- 
tl(»  Act  of  1036  (40  ::<tet.  1383);  redamatlcm 
acta  (25  SUt.  througi  45  SUt.);  Flood  Con- 
trol Act  1944  (58  SUt.  887);  Admlnlatrativa 
Procedure  Act  (60  SUt.  337).  Pbrspetifieda- 
UU  concerning  the  p  lUcy  position  of  the  aa- 
aoclation. see  the  do(  ument  enUUed.  "Opin- 
ions. Recommendatlc  oa.  jund  Anawera  to  tha 
Power  PoUdea  Quaat  onnalre.of  the  Staff  oC 
the  Oonunlttee  on  A^irt^rlatlons,  Bouae  of 
RepreaanUtlvea.  Jani  ary  1948,'*  fUed  with  tha 
Secretary  of  tha  Senate  and  the  aerk  of  tha 
Bouae  of  Beprsaantet  vas  by  the  National  Aa- 
aocUtlon of  Blectrle  Oompanlaa.  A  almllar 
dorumaat  was  preparad  la  raaponse  to  a  re- 
quest of  the  Chalrniaa  ot  the  Preatdaafb 
Commlaslon  on  Water  Beaourcea  Dev^op- 


ncnt  dated  Mareh  S.  1800, 
■ociatloalB  vlcwa  on  eartata  poltey 

•m!  forwarded  by  the  RatteBai 

Keetrle  Oompantea  to  tba  Seiiratoi'y  of  Hm 
Senate  aad  tbe  Clerk  of  tba  Bcnaa  «t  Bep- 
resentstfvea.        ___  _  ^ 

D  (S)  Thla  ragfertraat  raeetved  duilug  tha 
■eoond  quarter  at  1080  the  anm  at  OOJMBO 
tram  tha  Batkmal  AaarrtetVw  at 
Oompanlea  on  acobuut  of  rrtatmr  fee  as  | 
eral  conned  of  the  aaaoclation;  mtaotbt 
of  $arm  m  rdmhanement  oC 
expenaea.  which  were  tBCtadad  la  tte 
dttorea  for  tha  pnrvlona  quarter.  Za  adSl- 
tlon.  Kimharsesncnt  vas  reoelvsd  for  OUBAT 
for  out-of -podeet  uiranaw  

A-  Charica  B  Babcock.  Jaator  Oder 
United  A-****^"  Merhanlra  at  tha  lAitted 
States  at  North  America,  route  4.  box  7S. 
Vienna.  Ya^ 


B.  Bational  eonnell.  Junior  Order  Vatted 
AflMrloan  Ht-*>"*~  at  ttba  Uattad  Btatea  ot 
North  Aaiarlca:  aoS5-MB0  Berth  ttnad 
Street.  PtillartBiptila,  Pa^  a  benrilrlal.  patri- 
otic tratamtty.  opetstad  under  tha  k>d|» 

C.  (1)  Indeflattdy. 

C.  (3)  (a  aad  b)  Bven  tbongh  now  a  law. 
we  are  atin  tntereatad  hi  dlqilaced-paraQaa 
matters;  &  3311  (Mundt-Pbrgnaan  bm.  ffbd- 
eral  aid  to  edueatlan).  &  MOO  (Bady  MB 
on  cancer  reporto).  B.  B.  OOM  (aoelal  aa- 
eurtty). 

C.  (8)  PuhUcatloa  at  Bteiatuia  ia 
ducted  by  tbe  natloaal  eanacn 

D.  (4)  8>«eB0:  (5)  OSMJO:  (T) 
824080:  (0)  0«MMt  (IS)  aa. 

B.  (6)  08JO:   (7)   042Jat   (0) 
053.30;    (11)  0104yBO. 

A.  C.  Uoyd  BaOer.   lOM 
BW.,  Washington  Dl  C:  adi 
tlve  vork  In  Waahlngtoa  and 
baia  at  tha  Soetety  at  FHeada  (a 
body)  thron^iont  ttia  conatry. 

B.  Ptienda  Oonualttee  on  NatAonal 
Ution:  1000  Btevanth  Street  NW,  Waahiag- 
ton.IX  C4  aatore  oC  biiilws.  Miiae  aa  llatad 
above. 

C.  (1)  Aa  tadeflntte 


CM) 


teg 

Dl  (i) 
(») 

B  (0)   •r.M:    (0)   OBBO;    m 
0S8L7B:  (10)  OMOl:  (11)  OIK 

A. 

B.T. 

B.  BnresB  at 


tfc?n  wa 

C.  (2)    (a) 
dudiag  the 
rdicf  of  Arab 


to  education. 


( 


;  a 
for 
of 

at 
fotat  IV). 
1  oC  dvll  lii^bta  (1 
antt-poO-taz.  antUynchlnc).  aad 
port  at  the  Utatted  Ratteaa  and  tte 
iaed   agenctaa;    oppoaltyin    to 
ttte  milltarteatiOB  of  '     '^" 
meat  at  arma  abroad. 

C.  (3)  (a)  The  Wasklngtan  iJtUm.  a 
or  eight-ipage  pahUcatlna  laaasd  apprasl- 
mstdy  oaea  a  aaoath;  (b)  aa  average  of 
104>00  each  kmm  (c)  Apsfl  Ul  May  X  Jaaa 
1.  June  28:  (d)  Draka  Pitss. 

IX  (S)  8um;  (7)  oi.onsc  (0)  ujnti  (O) 

03.190:  (18)  no. 

B  (7)  024TJ0:  (0)  WltMi  (M)  gtlT.a^ 
(11)  OM&jCO:  (IS)  OMTM^ 

A.  mam  A.  BaUey.  lOM  O 
Waahb^ton.  D.  C:  ^c 

Street  BW^  WsaBli^lna.  Di  a 

R  Batlaaal  Pbdsfattoa  or 
ping,  Ihc  lOM  O 
D.  C; 

C.  (1)  ladeflBttdy. 

C.  (2)    - 
ship  tadi 

bus  appraprtstkm  BBl. 
S6T1.  B.  B.  mm.  coallawattea  of 
of  BuuataiTof 
Act:  8. 


a  J. 
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tttt*  s 

Aet«(lMil 

to  «b«t  «MBt 

_  of  oAdal  iBttr- 

of  ttet  autnte.     TIm  tmtmaii 

ntm  (D)  of  tb*  farm  to  tb*  total 


i 


il 


at  tbe 
of  aa  hi*  duties  as  tlwy 


of  Ktoetrle  Ooa" 


Aaoctatfon  of 
assoetattOB 


to  s 
101     . 

of  Us  artldes  of 
tka  fanctinna  to  b*  an- 
as Mlows:  "In 
of  tbe  dactrte 
tbat  at*  oambsa  of  tbto 
tniastuia.  eiuploysai, 
to  ii»«t«t«h»  tba  Intcgrtty 
;  to  ptaaent  to  tba 
fbeu'abottt  tba  tndostry 
thcca  BMi  ba  a  better  WMler- 
tka  ttUUtf  enrnpaiitaa  aad 
a  batter  appradation  oC  nttuty 
;:  to  oo- 


cofiipantfa 


,«4l» 


Of  ^aetrte  vtltttj  op- 
to  further  eoop- 
aB  agMMtos  aad  organ  laatWma 
I  taa  the  supply  and  purcbase  of  alec- 
trte  UgM  aad  puw.  to  foratob  soeh  afan- 

vttb  tnformation.  ra- 
I  eoneeming  aaember 
tba  sisctrlc  otlUty  Industry; 
to  ivoasBt  tba  Caeta  to  tba  pabUe  oonoamtof 
I  pobUe  bflMttts  nantttoic  from  tbe  opera- 
i  of  <ttito  mmty  cniipantoa  by  buslneas- 
tovamawDtal  regulations  and. 
/.  to  oagafe  tn  tboae  praetieee  recog- 
aa  belag  legal  and  proper  to  further 
esftala  tfeetrle  utility  companlea 
4»  taetoby  cstaWtoh  a  national  assoctsttnn 
■Itttl  be  adequately  quaUAed  nnd  em- 
to  act  la  every  lawful  way  when 
of  poUey  and  action  would  be  bctp- 
fttf."  Tkas  the  arifiellnn  fUBCOons  for  tba 
tallowing  prtacSpal  purposes:  (1)  To  keep 
wwnpantoe  taforaied  of  Washington 
them  as  operating 
information  and 
of  _ 

and  admin' 
(9)  to  kasp  tbe  public,  including 
inveetors.  la- 
tba  aeeompllshments  of 
tedntry.  Its  addaveaacnts  la  ssnrlag  the 
of  tbto  industry  for 
the  fotore:  <t)  to  ftvatoh— and  aid  in  fur- 
to  the  in- 
aad  to  prcTtde  a 
bevwara  Oovwu- 
(«)  to  proTlda  tba 
«f  the  aaoslattaa  with  a  medium 
MMhoaie  klsaa  on 
aad  latareat  la 
the  poMle:  (•)  to  act  for 
la  mattera  of  oa»> 


it* 
k' « 


f 

It 
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C.  (1)  Of 

C  W  BNlMnat  to 

'  of  teaaanh  Of  tba  MattoMl . 

of  BoeMa  OoBBpaalsB.    Oae  of  tbo 

of  tMia«a«a«l«i  aa  est  forth  tn 


K  going  electric  utilities,  including. 

Itat  not  limited  to.  tbe  following  bills  and 
statutes  and  amendments  thereto:  (a)  H.  R. 
T786.  a  UIl  m<^^"g  i4>propriations  for  tbe 
support  of  tbe  GoTenunent  for  the  flacal 
yaar  ending  June  30.  1951.  and  for  other 
tnirpnecs:  H.  R.  5473.  a  bill  authorizing  the 
coustruetlan.  repair,  and  preservation  of  cer- 
tain public  works  on  rivers  and  harbors  for 
aaTigation.  flood  control,  and  for  ether  pur- 
poaes:  &  3376.  a  bill  introduced  in  the  Sen- 
ate of  tbe  United  States  April  10.  1950.  to 
provide  for  tbe  organization  of  interstate 
water  and  power  users'  associations  for  the 
purpoae  of  entering  into  contracts  for  the 
repayment  of  tbe  costs  of  water  and  power 
projects  on  interstate  streams  and  for  the 
ownership,  operation,  and  maintenance  of 
such  projects,  and  for  other  purposes:  (c) 
Internal  Revenue  Code  (S3  Stat.  1):  TVA 
Act  (48  Stat.  58) ;  Federal  Power  Act  (49  SUt. 
808);  Rural  Electrification  Act  of  1936  «9 
Stat.  1363);  Reclamation  acts  (25  Stat.. 
through  45  SUt.):  Flood  Control  Act.  1944 
(58  Stat.  837) ;  Administrative  Procedure  Act 
(60  Stat.  337) .  For  specific  details  concern- 
ing the  policy  position  of  the  National  Asso- 
ciation of  Electric  Companies,  see  the  docu- 
ment entitled  "Water  Resources,  Electric 
Power,  and  NatlonBl  Policy,"  prepared  in  re- 
sponse to  an  invitation  of  the  Chairman  of 
the  President's  Commission  on  Water  Re- 
sources Policy  dated  March  2.  1950.  to  state 
Uie  associatlcn's  views  on  certain  policy  ques- 
tions and  filed  with  the  Secretary  of  the 
Senate  and  Clerk  of  the  House  by  the  Na- 
tional Associction  of  Electric  CTompanies. 

D.  (5)  $3,875;  (7)  $3,875;  (8)  $3,875;  (9) 
$7,750;  (13)  no. 

B.  (6)  $0.45:  (7)  €328.03:  (8)  $109.32;  (9) 
$447.80:  (10)  $327.45;  (11)  $77525;  (15) 
$447.»>. 

A.  A.  K.  Barta.  810  Eighteenth  Street  NW., 
Washington.  D.  C;  secretary  of  the  Ethanol 
Coounittee. 

B.  The  Ethanol  Committee,  810  Eighteenth 
Street  NW..  Washington.  D.  C. 

C.  (1)  Indefinite. 

C.  (3)  Bills  affecting  ure  of  ethyl  alcohol 
In  nonbeverage  products.  Specifically,  sec- 
tion 141  of  B.  R.  8920. 

C.  (3)  ho  publications. 

D.  (6)  $330.49:  (7)  $330.49;  (8)  $100;  (9) 
$430.40;  (13)  no. 

E.  (7)  $330.40:  (9)  $330.40;  (10)  $100  (11) 
$430.'19:  (15)  $330.40. 

A.  A.  K.  Barta.  810  Eighteenth  Street  NW., 
Wsshington,  D.  C;  secretary-treasurer,  the 
Proprietary  Association. 

B.  The  Proprietary  Association,  810  Eight- 
eenth Street  NW.,  Washliigton.  D.  C:  a  trade 
crganlaation. 

C.  (1)  Indefinite. 

C.  (3)  Measures  affecting  the  proprietary 
medicines  industry.  Nothing  specific  pend- 
ing. 

C.  (3)  liimeographed  news  biilletin.  Issued 
weekly  to  approximately  260  companies,  con- 
sisting of  approximately  40  pages  annually 
which  carry  oonuncnt  on  pending  Federal 
legldatlon. 

D.  (6)  $135:  (7)  $136;  (8)  '>75;  (0)  $300; 
(13)  no. 

S.  (7)  $13S:  (»)  $13S:  (10)  $78;  (11)  $300; 
(16)  $138. 

A.  Jbha  Staaton  Bartlett  (legislative  rep- 
raaaatatlvt).  aa  an  individual:  National  Asso- 
etatloa  of  FMaral  Career  Bmployeea.  713 
Jackson  Plaoa  MW..  Washington.  D.  C;  an 
assoelatloa  of  Vtdaral  career  amployeea 
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■.  Ifattonal  Aanelatkm  of  FMaral  Career 
Tmployaa,  711  Jaekaoa  Place  NW..  Washing- 
toa,  D.  O.  iBaployar's  report  should  ba  filed 
bgr  Moaroa  8.  Sykoa,  Jr..  financial  saeretary 
•ad  liMsiim.  3110  Alrllna  Boulevard,  Ports- 
BMUth.  Via. 

O.  (1)  Itkto  to  my  Anal  report.  I  have 
■n  •oaaaotlooa  with  tba  NaUoaal 


Association  of 
of  June  27,  1960. 

C.  (2)  H.  R.  6181  aid  other  leglalatlon  de- 
signed to  modify  section  13  of  the  Veterans' 
Preference  Act  of  194^ .  unemployment  com- 
pensation and  relief  for  displaced  career  em- 
ployees of  the  Unitdd  States. 

D.  (7)  Salary  reyport  jd  received  was  as  pns- 
ident  to  March  31,  1930,  and  not  wholly  for 
legislaUve  activities;   (8)  $1,700;  (9)  $1,700; 

(13)  no. 

B.  (13)  $3,371.38. 

A.  Frank  E.  Bacs,  assistant  secretary,  Ten- 
nessee  Education  Astodation.  331  Seventh 
Avenue  North.  Nashville.  Tcnn. 

B.  Tennessee  Education  Association  (an 
organization  affiliated  with  but  not  a  part  of 
the  National  Education  Association  of  the, 
United  States).  331  £;eventh  Avenue  North, 
Nashville.  Tenn. 

C.  (1)  Indefinite. 

C.  (3)  BUls  pendinf  before  the  Elghty-flxst 
Congress  relating  to  oublic  education.  Pri- 
mary interest  in  S.  240.  H.  R.  5939.  H.  R.  7160. 

E.  (7)  $96.33  (reim  )ursed  by  the  National 
Education  Assoclatloc  of  the  United  States); 
(9)  $96.33:   (10)  $411.iJ5:  (11)  $607.98. 

A.  J.  A.  Beirne,  president,  Communicatlona 
Workers  of  America.  CIO.  1808  Adams  MIU 
Road  NW..  W&shingtcn.  D.  C. 

B.  Communlcatiom.  W(»-kers  of  America, 
CIO,  1808  Adams  Mill  Road  NW.,  Washington. 
D.  C;  union. 

C.  (1)  Indefinitely. 

C.  (3)  Legislative  natters  affecting  the  la« 
terests  of  the  membership  of  the  union. 

D.  (8)   $219.40:   (9)  $319.40. 

E.  (10)   (219.40;   (1.)  $319.40. 

A.  C.  Jasper  Bell;  904  Bryant  BuUdlng, 
Kansas  City.  Mo.;  attcmey  at  law. 

B.  Anderson  T.  Herd.  West  Palm  Beach, 
Fla.;  S.  A.  Markel,  cire  of  Market  Services. 
Richmond,  Va.;  Mrs.  Hose  Porter  Carden  and 
Geo.  A.  Carden,  Jr.,  administrators  of  the 
estate  of  George  A.  Carden,  Sr.,  deceased, 
care  of  O.  M.  Ruebhausen,  30  Exchange  Place, 
New  York,  N.  Y. 

C.  ( 1 )  This  session  of  Congress; 

C.  (2)  (b)  Represe  iting  employers  in  con- 
nection with  certain  claims  of  George  A. 
Carden  and  Anderson  T.  H:rd  against  the 
United  States  and  set  iking  passage  of  H.  Bk 
4061  (8l8t  Cong.,  1st  sess.); 

C.  (3)  No  publlcati'ms  issued. 

D.  (8)  $1,360:  (9)  $1,260:  (13)  no;  (14) 
$1,250,  S.  A.  Market,  care  of  Market  Services, 
Inc.,  Richmond,  Va. 

B.   (10)   $1,188.72:   (11)  $1,188.73. 

A.  C.  Jasper  Bell,  904  Bryant  Building, 
Kansas  City,  Mo.;  attcmey  at  law. 

B.  Philippine- Amer  can  Committee,  lOSS 
Connecticut  Avenue  ?fW.,  412A  (Stonelei^ 
Court),  Washington,  D.  C. 

C.  (1)  For  this  session  of  Congress. 

C.  (2)  A  bUl  to  amrnd  further  the  Philip- 
pine RehabUitatlon  Act  of  April  1946.  as 
amended:  (a)  H.  B.  76C0,  Introduced  in  tba 
House  of  Representat  .ves,  March  7,  1950,  by 
Congressman  Mn.r.CT.  of  California;  (b)  8. 
3330,  Introduced  in  tlie  Sanate  on  March  8. 
1950,  by  Senator  Kita  tvbb.  of  Tennessee. 

D.  (7)  $3,536.88:   (9)  $39.357i)l:   (13)   yes: 

(14)  $1,000,  AUantlc.  Gulf  &  Pacific  Co.  of 
Manila.  Manila,  Philippine  Islands:  $5,000. 
Balatoo  Mining  Co.,  Manila.  PhlliM>ine 
lalands;  $6,000,  Bengu  it  Consolidated  Mining 
Co..  Manila,  PhUlppine  Islands:  $2,500.  Cali- 
fornia Packing  Corp..  101  California  Street. 
San  Franclaoo.  Calif.  $1,000,  8.  Frieder  & 
Sons  Tobacco  Co.,  Th  rd  and  Spruce  Streets, 
PhUadelphla.  Pa.;  $1,2«0.  Heald  Lumber  Co.. 
Manila.  PhiUpplne  L  lands;  $1.(X>3.  Insiilar 
Lumber  Co.,  1406  Locust  Street,  Philadelphia. 
Pa.;  $8,500.  ManUa  Elictrio  Co..  61  Broadway. 
New  York.  M.  Y.;  •3.0X),  Phlllpitoe  Refining 
Co..  80  Broad  Btreat,  »  aw  York.  N.  Y.:  $14X)0. 
Prootar  *  Gambia  Trading  Co.,  Cincinnati  1, 
Ohk>:  $11,360.  Manniaa  Development  Co., 
United  Faracale  BOnlJig  Co..  Suyvc  OoncoU- 
datad  Mining  Co.,  Cooo  Qrove,  Inc..  8aa 


Manrldo  Mtaslag  Co..  FttBtpplaa 
Ing  Co..  Inc..  Faladan-Boyoe  Deep  Laval  Taa« 
nel  Co.,  Manman  *  Co..  Inc..  MarHaaa  Ttatf- 
Ing  Oocp..  Itogon  Ifinlng  Co..  baaolw  Drug 
Co..  Manila  Machinery  Co..  MaaOa,  FMllpplaa 
lsl«"«««:  $11,360.  Andre  Soriano  Philippine 
Interests.  Manila.  FblUpplne  Uaada;  fSJOQ. 
Victorias  Milling  Co..  Inc,  Manila.  Fhlllpptne 
Islands:  total.  $46,560.  The  following  ra- 
eeived  refunds  of  $500  each:  Bengurt  Ooa- 
solklated  Mining  Co..  Manila.  PhlUFplna 
Islands  (tSOO);  Marsman  Trading  Corp-. 
Manila.  PhiUpplne  Islands  ($800);  Andre 
Soriano  Philippine  Interests,  ManUa,  Philip- 
pine Islands  ($600). 

E.  (7)  $3,536.88:  (9)  $3,538.88:  (M> 
$1,733.03;  (11)  $Uen»      (16)  I3,5S6JB8. 

A.  Brneat  H.  Benson,  natkmal  legtotottva 
reprcaentatlve.  10  Indepcndeaee  Aveaoe,  8W.. 
Washington.  D.  C;  bandla  legidattva  nafttcrs 
affecting  my  organisation. 

B.  Brotherhood  of  Maintenance  of  Way 
Employees.  61  Puttuun  Avenue.  Detroit,  lOdi. 

C.  (1)  Indefinitely. 

C.  (3)  H.  R.  378  and  8.  338  requiring  rail- 
roads to  install  and  majntaln  communication 
s3rstems  to  promote  safety  of  employcea  and 
travelers:  H.  R.  T7ti9  and  S.  3386  to  aianul 
Railway  LabOT  Act  authortolng  agreementa 
for  unkm  shapa,  etc.;  H.  B.  6786  amending 
Interstate  Commerce  Act  with  respect  to  car- 
riers by  conveyor  brtta,  etc.  All  other  legls- 
lation  affecting  railroad  employees  and  labor 
In  general. 

D.  (5)  $3,000;  (7)  $3,000:  (IS)  no. 

A.  Judd  C.  Bensim.  president,  tbe  National 
Association  of  Life  Underwrltera.  11  West 
Forty-second  Street,  New  York,  R.  Y. 

B.  None.  The  president,  vioe  president. 
secretary,  treasurer,  trusteea.  aad  committee 
chairman  of  tbto  asaodatlon  aarve  wltbont 
compensation. 

C.  (1)  Legislative  Intocsta  wlU  continue 
Indefinitely. 

C.  (2)  Amendmmta  to  the  Social  Security 
Act.  H.  R.  6000;  amendments  to  tbe  Internal 
Revenue  Code.  H.  R.  8930. 

C.  (3)  (a)  Life  Asaociation  News:  (b)  65.- 
000;  (c)  monthlr.  (d)  Hamilton  Printing 
Co.,  Albany.  N.  Y. 

Dl  (13)  No. 

B.  (4)  $36.93;  (6)  $633.43;  (7)  $17X54;  (8) 
$40.00;  (9)  $783.90;  (10)  frZS8.13;  (11)  $1,- 
531.03;  (15)  $782.00. 

A.  Wendell  Berge.  attorney  at  law.  Poencr. 
Berge.  Fos  *  Arent.  1003  Ring  Building. 
Washington,  D.  C. 

B.  Associated  Third  caass  Mall  Users,  Inc., 
1010  Vtfnxmt  Avenue  NW..  Washington.  D.  C. 

C.  (1)  Legtolatlve  Interest  to  oontinue  to 
October  18.  1050. 

C.  (3)  H.  R.  2945  and  Senate  1108. 

D.  (5)  $3,000;  (7)  $3,000;  (8)  834>0O:  (8) 
86.000;  (13)  See  n^wrt  of  AssoeUted  Third 
Class  MaU  Users,  Inc. 

B.  (4)  834J6;  (6)  $35.68;  (8)  tlUO:  (8) 
$71.04;  (10)  $89^3;  (11)  $160J8;  (15)  aU. 

A.  Preston  B.  Bergln.  1637  K  Straet  MW, 
Washington.  D.  C;  trade  aasodatlon. 

B.  American  Retail  Fedaratkm.  1637  K 
Street  NW..  Washington.  D.  C;  trade  awMda- 
tioo. 

C.  (1)  Indefinitely. 

C.  (3)  Registrant  to  ganarally  taiterestcd  tn 
an  leglalatlon  and  legtoUUve  propoaato  aOaet- 
Ing  the  retail  Industry.  Including  the  indus- 
try^ relations  with  the  Federal  Government, 
with  ito  suppUera.  with  Ita  am^oyaaa.  aad 
with  ita  cuatomara.  Spedflcally  at  thto  tlma: 
Taxation— «en«ral  revtokma.  axctoa  tax  rtftoC. 
no  specUle  biila:  Hoover 
iitsiiilaiWii  1  gwneisl  prtadplaa. 
tlon  Plana  Moa.  6  aad  13;  poatal 
3845.  8.  1108.  poatal  rata 
aaeurttf  aotlal  aetuiUy  aaaamteeati.  ■.  B. 
8000,  health  lasuranoa.  8.  8,  &  1*18. 
rary  disability  tnsuranca.^  H.  R.  3888, 
ployment  eompensatlgn,  H.  R.  8068; 
Pair  Uibor  Standarrts  Aot  (38  U.  8.  C  3Bt 

ZCVZ o« 


448).  FUr 

1738.  BL  R.  4468;  trade 


c  m 


134).  Aber  lahattag  jbOl  i&  SKI),  fur  labellag 
UU  (H.  B.  5187).  •MwmaWa  fabrtea  bill  (& 
408).  Wool  labett^act  (MU.&C,88«taeq.) 

D.  (6)  $835:  (7)  8ea:  (8)  8886:  (8)  8U60; 
(13)  from  eaq^lofsr.    Tea— salary. 

B.  (7)  836.54;  (9)  835J4;  (18)  8aiJ!t;  <U> 
$68J1:  (15)  $36.54. 

A.  WUUam  a  Beraai^  808  IiWlngtmi  Ava- 
nne.  Hew  Yortt.  H.  Y«  ••eretary. 

B.  Cttlasna  Ons— lt>taa  oa  P*t|M'**i1  Per- 
sons. 808  Lexington  Aveane,  Maw  Yortc.  N.  Y.; 
legtolatlve  orgaalaaCkii. 

C.  (1)  UntU  pasaa0»  of  B.  K.  4567. 
C.  (2)  H.  B.  4587. 

C.  (3)  None  other  tlMBpabUeatkmal 
by  Cltlaena  Oommlttat!  on  Dtopiar* 
Thto  wfll  be  tba  last  report  aa  legtolatlva  ta- 
tarests  have  termlnatod  with  tbe  psssau.ii  ^ 
Public  Law  556.  The  eiawmtttaa  wfll  contlnae 
Its  existence  for  sevend  awntha  for  the  pur- 
pose of  preparing  a  report  of  Its  wcrk  aad 
la  an  endeavor  to  deer  vp  esrtain  Indebted- 
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8UP80:  (IS) 
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CU) 


D.  (5) 
■.  <7) 
(15)  6848.68. 


D.  (5)$3JS05;  (7)  $2,506:  (8)  $3,506;  (8) 
85.010;   (13)  Not  applicable. 

B.  (8)  SUSniJBO:  (9)  83.571.80:  (10)  $«.- 
442.57;   (11)  87j014^:  (15)  83.571X0. 

A.  Charlca  A.  Betb(;e,  511  South  Paulina 
Street.  Chicago.  IIL 

B.  Aldena.  Inc.  511  South  Paulina  Street, 
Chicago^  BL:  mail-arder  hiwsa. 

C.  (1)  Indefinite. 

C.  (3)  Postal  bilto  IL  B.  3945  and  &  1108. 

C.  (3)  Assisted  in  preparatkm  of  state- 
ment filed  with  Sei^at  B  Post  OOoe  and  Civil 
Service  Committee  la  :ccterence  to  B.  B.  3946. 

D.  (6)  $656.76:  (7)  l|«B5.7S. 

B.  (6)  $40.67;  (7)  t«15J08:  (0)  $655.75;  (10) 
8342.53;   (11)  8808.38. 

A.  BIgham,  Btagiar.  Jdoea  *  Houston.  98 
'  John  Street.  New  York,  B.  Y. 

B.  American  Instttctte  of  Marina  Under- 
writers; the  Asaodatton  of  Marlaa  Under- 
writes <tf  the  United  Statea;  American  Cargo 
War  Risk  Relnsuraace  Firhange;  and  Amer- 
ican Marine  Bull  Insvranea  Syndicate. 

C.  (1)  Indeflnlta.  Wtthla  the  acopa  et 
thdr  servloes  aa  geaeral  cooaa^  the  ftrm 
has  over  many  years  ksfit  these  orgaatoa- 
tloas  advtoed  eonccmlag  legMative  and  ad- 
mlnlstratlTe  develofMBents  whltdi  might  af- 
fect the  conduct  of  their  hnsiaw  of  marlaa 
lasuranoa. 

C.  (3)  Ganaral  qusettoaa  aOsottaf  the  ta- 
snrance  of  ships  aad  their  aargoes  agalaat 
aartne  risks;  reparations:  airtaogatlon:  (a) 
Merchant  Marine  Act  188^  (b)  B.  B  8061 
and  8.  3484.  dealing  vtth 
H.  B  6063.  a  private  iOl  for  rellaf 
aubrogation. 

D.  (13)  Mo. 

B  (6)  $36J0:  (7)  8483J0:  (9)  8308.70; 
(10)  8379.54:   (11)   88I!BS«;   (15)  $508.70. 

A.  Bobtft  J.  Btohoii.  SS7  Flftti  Avenue,  r 
York.  B.  Y.;  aieeuUw  diroetar. 

B  Atlaatle  Union  Committee.  Inc,  83T 
Fifth  Avcnoe,  Hew  Yoik.  M.  Y. 

C.  (1)  UatU  Septaatibcr  1880. 

C.  (3)  raiiagii  of  Atlaatle  Uhloa 
tloa.  asnata  Ooneonai t  IHaeiiliHinil  57. : 
Ooncoireat  Bsauiuttowa  Vn  to  llL 

a  (8) 


a  (5)  81408;   (T)    UJMOi   (t)   •l.HB«i 
(0)  8$JI8^L 
B  (7)  fS«8:    (f)    8818:    (U)    SSHc    (If) 

A-  C.  B 
CWA 


B  Conuauaieatloiw 

Sonthera  DMtiat  Ma.  88,  Si 
8W..  Atlaata.  r 

G  (I) 

C.  (8)  

latarasta  of  tta  aMMMhsnirip  et  thto  dli 

D.  (5)88181:  (t) 

K.  (3)  8SB0:  m  mm  m 

A.  C  B 

cswA-cKxian 

ia«taa,D.C  _ 

CK>.X808 
DlC4  ualoa. 

C  (1) 

CL(1)      _ 
tof  th» 

DL  <8) 

(9)  mMtJn, 

B  (t) 

(8)  $m.m  m 

SUUTJBT 


D.  (5)  88J68:  (8)  81JQ86.n:  (T) 
(8)  mmMi    (0)   88)I«.7SL 

B  (T)  8IJB84.7T:  (»)  8UaM.Tf5  (W) 
(11)  81ja8.7S. 
C. 

Otep. 

lODip, 


0^(1)  ActtvMtoB  Oily  «a 
I«oaot( 


(18) 


(•)  fMlwTft 
SMMS. 


A 
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,  eu-Cia  Panona  Baud. 
toe.  Mac 

B.  Attapmsw  Cl^r  On.  tlO  Wmt  WaA- 
toctoB  8qia»«.  rhfladtfphta.  Pa.:  prodwOoa 
or  Md  —rtrtli^  of  ftflwli  eartli. 

CS.  (Dnuoofh  current  aaatoooftbaOoo- 


O.  (3>  Ptofnatd  asMntfaMata  to  iBtemal 
Bmntae  Cod*  (Me.  114  (b>  (4))  to  iaduda 
f  BB«r«  aarth  la  tkoaa  Btnarals  entitled  to 
depletloB.  and  poaHlriy  the 
or  B.  B.  "naa  ao  as  to  indiide 
tnOar^  earth  therein. 

C.  (4)  Attapulcva  Osy  Co%.  plant  la  at 
Attapulfttt.  Oh.  Rcglatraat,  from  ttane  to 
haadlea  lesal  mattara  for  it  on  a  fee 
for  each  matter  handled  The  aerrieea 
eootemplated  will  be  eompenaated  for 
oo  a  reaaonabte  beela  depending  upon  the 
amount  of  time  devoted  to  the  work,  proba- 
My  at  the  rata  of  $100  per  day  for  time  ao 
tnaUj  devoted.  The  native  and  amoont  of 
the  artlelpBted  espeasaa  wUl  be  aolely  travel- 
Ing  aipanaaa  to  and  from  WaAtngton,  and 
aobatatenee.  tdephotto,  and  ttfegrapb  ez- 
fmmti,  ^T*****-,  etc..  whUe  hi  Washington. 
It  la  not  antldiMted  that  the  period  or  em- 
ployment will  be  more  than  10  days  from 
to  tlBM  during  the  eorrsmt  eeealon  of 


i 


Ol  (•)  I3MJ*:  (7)  U»Jm:  (19)  no. 

B.  (7)  •1O0JS:  (•)  $100 JS:  (15)  $100.83. 

A.  D.  A.  Bodary.  national  legialatiTe  and 
feBaral  repreeantatlTe.  ;0  Independence  Ave- 
Diaa  SW.,  Waahtngtoo,  D.  C:  handle  leglsla- 
ttva  aaottara  and  handle  and  pi-ogrem  griev- 
aneaa  and  othar  artiTttlea  of  my  organisation. 

B.  Brokberhood  Bailwsy  Carmen  of  Amer- 
loa:  4090  Main  Btraet.  Kanaas  City.  Mo.. 

C.  (1)  Zndelialtaiy. 

C.  (1)  B.  B.  tti  and  8.  9S8  requiring  raU. 
foada  to  InataU  and  n^*"***"  communiea- 
^loa  ifataiiii  to  promote  safety  of  employees 
•nd  travalera.  B.  B.  7710  and  8.  3209  amend- 
tag  Ballway  Lalwr  Act  to  authorias  agree- 
asBta  for  union  ahops.  cte.  B.  B.  8786  to 
amsad  IOC  Ac*,  with  respect  to  carriers  by 
eomeyoe  belts,  etc.  All  other  legislation 
•Oeettng  raUroad  employees  and  labor  in  gen- 
•raL  NOTB.— «C  percent  of  my  time  spent  in 
laglrttlTa  work  and  40  percent  in  general 
work  othar  than  legislation,  for  benefit  of 
oanaaa  kTli«^"g  to  our  brotherhood.  Sal- 
«-y  aa  noted  uiMlar  raeelpta  oorars  combined 
liigiilallis  work  and  general  work  for  Broth- 
erhood BaUway  Carmen  oT  America. 

IX  (•)  tUiO:  (•).  9lJBtO  ($13  per  diem  for 
sipanaaa.hotaia.tc.);  (7)  tSJBaO;  (IS)  no. 

A.  Moctoa  Bodflsh.  331  Borth  La  Salle 
0liaat.  fftilfmgff.  XU. 

a.  Vhttad  Stataa  aatrtngs  and  Loan  League, 
S31  Xoff»h  La  aalla  BMet.  Ohieago.  III.:  B*. 
tkm-vtda  trade  aaioelatlon  with  member- 
aMp  or  3.100  aavtags  and  loan  aaaooutiona 
M.d  eooparatlve  banhk 

a  (I)  OMUSaDOtts. 

C  (3)  Support  all  laglalatlon  favoraUe  to 
thrift  and  home  ownership  aad  |;srtieu- 
larly  halpTut  to  aavlngs  and  loan  aasoela- 
Umm  aad  eooparattf*  hanka  in  carrying  out 
their  thrift  aad  homt-ftnanctng  objeotlvea, 
and  o|>paaa  lagMstloa  detrimental  to  home 
owaarahlp  and  these  Inatltutions.  During 
tha  evnattt  quartar  laglalativa  actlTitlaa  con- 
ftaed  $0  study  oT  tha  tax  statue  of  mutual 
•arlB0i  taaututkma. 

C.  (3)  (a)  Article  la  American  Affairs  an- 
ttOad  nrha  Pohlle  Boor  Over  Bntaln**;  (b) 
qnaattty  puhUdiad  uaknowa:  (e)  April 
Iteo;  (d)  BatlOMl  XBduatrlal  Conference 
Board  quartartar  pubBcatloa. 

Ok  (I)  tliM  (tt  la  aetlmalad  that.  3B  par- 
eaat  d  total  aalwf  or  fSMO  ta  tct  Isgia. 
Jatt««  «o$k):  m  iiJMe:  (9)  $1J60:  (i$)  no. 

B  ft)   tiuet.    Vti   m%M;    (9)    $209.79: 

(U)  iM9.7t:  (i«)  9tm.n. 

A.  John  B.  Bfllwinw.  18  Maaoa  Arenue. 
Aahaattla,  ».  O.  <whesi  la  waahlngton.  1038 
OBiwaottawt     AfSBwa     MW,     Waahlagton. 


B.  Oooaolldatad  Natural  Oas  Co..  SO  Bock- 
efUler  Plasa.  MCw  York.  N.  T. 

C.  (I)  Tsmporary,  or  part-tinte  retainer 
basia  aa  to  any  activities  which  might  be 
deemed  to  fall  within  the  scope  of  the  Fed- 
eral Begulatlon  of  Lobbying  Act. 

C.  (3)  Legislation  materially  affecting 
bodnees  in  general  and  particularly  any  ad- 
vocated changea  in  public  policy  concerning 
fuels— coal.  oU.  and  natwal  gas— or  any 
legislative  action  which  might  affect  sup- 
ptf,  production,  gathering  transportation, 
sales,  or  the  distribution  of  natural  gas  and 
the  demand  therefor  by  constuners.  Specific 
legislative  interests  of  the  above-named  in- 
dlrldual  include:  (a)  and  (b)  National  fuel 
poUcy:  Bouse  Resolutions  307,  466.  442, 
Bouse  Concxirrent  Resolution  151.  H.  R.  7496, 
Senate  Resolution  330;  coal-price  mainte- 
nance. 8.  838S;  petroleum  policy.  House  Joint 
Resolution  «B,  H.  P-  0047;  regulation  of  oU 
Imports.  H.  R.  0773,  H.  R.  7748,  H.  R.  T749. 
B.  R.  7900.  8.  3236.  8.  3334;  natural  gas 
policy.  H.  R.  083  and  other  proposed  amend- 
ments to  the  Natural  Gas  Act.  such  as 
H.  R.  79,  H.  R.  1768.  H.  R.  4001.  H.  R  4028. 
H.  R.  5306,  B.  R.  5703.  8.  1498.  S.  1831,  S.  2746. 
8.  3904.  and  other  amendments  that  subse- 
quently may  be  offered,  introduced,  or  con- 
sidered by  the  Blghty-flrst  Congress. 

D.  (5)  $4,500:  (7)  $4,500:  (8)  $4,500;  (0) 
$0,000;  (13)  no. 

E.  (6)  $450;  (6)  $146.10;  (7)  $1,124.57; 
(9)   $1,730.07;    (10)   $1,959.57:    (11)   $3,680.34. 

A.  Banford  H.  Bolz,>  927  Fifteenth  Street 
NW.,  Washington,  D.  C;  attorney. 

B.  American  Jewish  Congress,  Inc.,  1S34 
Broadway,  New  York,  N.  Y.,  charitable  and 
educational  ccvporation. 

C.  (1)  mdeflnite. 

C.  (2)  General:  To  oppose  antl-SemltIsm 
and  racism  in  all  its  forms,  e.  g..  most  of 
the  President's  dvll-rlghts  program;  to  keep 
separate  church  and  state;  to  liberalize  im-. 
migration  laws;  to  defend  civil  liberties  In- 
cident thereto:  to  investigate  denazification 
and  democratization  policy  in  Germany. 
Specific:  (a)  and  (b)  FEPC,  8.  1728,  H.  R. 
4463;  comprehensive  clvtl-rlghts  bUl,  S.  1725, 
H.  R.  4682;  antllyncblng  bill,  8.  91,  H.  R. 
4683;  Genocide  Convention  ratification; 
group-libel  biU,  H.  R.  2269:  Federal  aid  to 
education,  H.  R.  7160;  dlsplaced-persons  bill, 
H.  R.  4567;  Bobbs  bill,  H.  R.  10;  denazifica- 
tion and  democratization  of  dermany.  Sen- 
ate Resolutions  125  and  2e0. 

C.  (3)  Washington  Poet,  letter  to  editor 
re  ITnequal  Schools,  published  February  26. 
1900;  Civil  Liberties  Bulletin  for  January 
and  February  1950,  issued  by  National  Civil 
Liberties  Clearing  House:  two  articles  on 
B.  B.  10.    Quantities  and  printer  unknown. 

D.  (6)  $185:  (7)  $135:  (0)  $125. 

B  (6)  $8.40;  (7)  $19.20;  (8)  $1.46;  (9) 
$»0j06:  (11)  $30.06;  (15)  $30.06. 

A.  Banford  H.  Bolz.  927  Fifteenth  Street 
NW..  Washington.  D.  C;  attorney. 

B.  American  Jewish  Congress,  Inc.,  1834 
Broadway,  New  York.  N.  Y.;  charitable  and 
aducatlonal  corporation. 

C.  (1)  Indefinite. 

C.  (3)  Oeneral:  To  oppose  antl-SemltIsm 
and  racism  in  all  Ita  forms,  e.  g.,  most  of  the 
Prsaldant's  dvll-rights  program;  to  keep  sep- 
ari^ta  church  and  state;  to  liberalize  immi- 
gration lawa;  to  defend  civil  liberties  inci- 
dent thereto:  to  investigate  denazification 
policy  In  Ocrmany.  Specific:  (a)  and  (b) 
PBPC.  8.  1738,  B.  B.  4453;  comprehensive 
emi-rtghta  MU.  a  1736.  B.  R  4883:  anU- 
lynchlng  biU.  8.  91,  H.  R.  4683;  Genoclda 
ConTaatlOB  ratification;  group-libel  bill. 
B.  B.  3309;  Bedaral  aid  to  education,  H.  R. 
7190;  dlsplaced-paraons  bill,  H.  R  4567; 
Bobha  bill.  B.  B.  10;  danaalfleatlon  and  dem- 
oerattaatioa  of  Oannany,  Senate  ReeoluUons 
136  aad  199;  repeal  or  section  404  (c)  Na- 
tionality Aol  or  1940.  B.  R.  8368;  reUef  oC 

•Piled  for  first  quarter.  1980. 


eertala  Shanghai  dlaplaeed  peraona,  Sanata 
Jt^nt  Beaolutkm  184. 

D.  (5)  $136:  (7)  9126;  (II)  9139;  (9)  $250. 

S.  (6)  $0J0:  (7)  $38.5{;  (8)  $2.53:  (9) 
$30.87:   (10)  QMM:  (11)  $.16.98;   (15)  $26.87. 

A.  Sanford  H.  Bolz.*  937  Fifteenth  Street 
NW..  Washington.  D.  C:  at  tomey. 

B.  Fraser.  Morris  A  Co..  Inc.,  and  British- 
American  Trading  Corp.,  119  West  Fifty- 
seventh  Street,  New  Yorlc,  ^ .  Y..  and  437  Blev- 
entb  Avenue,  New  York,  ^.  Y.;  exporters  of 
food  and  gift  parcels. 

C.  (1)  No  activity  this  quarter.  Probably 
will  not  continue  beyond  end  of  1950. 

C.  (2)  Legislation  affecting  export  con- 
trols and  governmental  sutMldies  in  connec- 
tion with  shipment  of  rellsf  and  gift  parcels 
abroad;  (a)  ECA  authorization  and  ^ipropri- 
atlon  bills  (bills  to  provldi:  foreign  economic 
assistance  and  foreign-aid  appropriations): 
(b)  S.  3304  and  H.  R.  7797;  (c)  Boonomie  Co- 
operation Act,  section  117  (c). 

C.  (3)  None  in  connectian  with  these  leg- 
islative Interests. 

A.  Sanford  H.  Bols.  937  Fifteenth  Street 
NW.,  Washington.  D.  C:  ai  tomey. 

B.  Fraser,  Morris  A  Oc.  Inc.,  110  West 
Fifty-seventh  Street,  New  York.  N.  Y.,  and 
British- American  Trading  <>orp..  437  Eleventh 
Avenue.  New  York.  N.  Y.;  exporters  oT  food 
and  gift  parcels. 

C.  (1)  No  activity  this  quarter.  Probably 
will  not  continue  beyond  end  of  1950. 

C.  (2)  Legislation  affecting  export  con- 
trols and  governmental  snbaldlea  in  connec- 
tion with  shipment  of  relief  and  gift  parcels 
abroad;  none  at  present. 

C.  (3)  None  in  connection  with  these  leg- 
islative interests. 

A.  Joseph  BorUa.  1017  Ring  BuUdiag. 
Washington,  D.  C:  attorney. 

B.  A  number  of  inc^inde  %ent-lamp  manu- 
facturers: Wabash  Appliaica  Cop..  Brook- 
lyn. N.  Y.;  Jewel  Product£.  Inc..  Bloomfield. 
N.  J.;  Duro  Test  Corp,  North  Btfgen.  N.  J.; 
Republic  Co..  Bobokm,  N.  J.;  Solar  Blectrle 
Co..  Warren,  Pa.;  Pennsyhanla  Dltunlnatlng 
Co.,  Scranton.  Pa.;  Blram  Lamp  Works,  Ho- 
boken,  N.  J.;  Carlton  Lamp  Corp.,  Newark, 
N.  J.;  Dura  Bectrlc  Lamp  Co.,  Newark,  N.  J.t 
Save  Electric  Co..  Toledo,  Chlo. 

C.  Same  as  previous  statement. 

A.  James  L.  Boaaemeytr,  executive  vloa 
president.  Natonal  Assoclal  ion  of  Travel  OtB- 
cials,  1424  K  Street  NW.,  Washington.  D.  C. 
This  is  a  full-time.  saUuled  position;  tha 
duties  are  to  conduct  a  p-ogram  to  aocomw 
pllsh  the  objectives  outlliMid  in  paragraph  B 
below. 

B.  National  Association  3f  Travel  Officials. 
1424  K  Street  NW..  Washington,  D.  C.  This 
is  a  nonprofit  organization,  dedicated  to  the 
promotion,  improvement,  and  expansion  of 
the  travel  business  through  the  cooperative 
efforts  of  its  members,  comprising  individ- 
uals, firms,  and  associations  engaged  In  the 
sale,  promotion,  and  conduct  of  recreational 
travel. 

C.  (1)  A  continued  inteiast  will  be  main- 
tained in  legislation  affecting  the  welfare  of 
the  travel  Industry. 

C.  (3)  See  attached  set  cf  resolutions,  par- 
tlculajrly  resolutions  Nos.  1.  3,  3,  and  7,  as 
passed  at  the  last  annual  x>nventlon  of  the 
association,  held  in  Denver.  Colo.,  in  October 
1949  (filed  with  preliminary  rep<Bt). 

C.  (3)  No  printed  put  llcations  dealing 
with  legislation  have  been  1  ssued.  Occasional 
mimeographed  bulletins  fcave  been  sent  to 
the  membership  (there  ant  at  this  time  334 
members) . 

C.  (4)  (a)  Compensation  paid  by  tha 
month;  (b)  $833  per  month,  which  covera 
all  activltlea  of  tha  aaaodanlon  of  which  leg- 
Ulation  is  only  a  part;  (c)  the  period  of  em- 
ployment Is  continuous;  (d)  no  azpanaes  ara 
anticipated  other  than  t)ta  portkm  of  Mr. 
^  Boaaamayar'a  tlma  devoted  to  laglalatlon  and 


(») 
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tha  cost  or  special  buQetina  teuad  to 
bera  on  this  aid>Jeet. 

D.  (1)  $3,360:  (7)  93,850:  (9) 
no. 

B.  (3)    9289.33:    (4)    9aj01:    (6) 
915;  (9)  9313.33. 

A.  Oarence   J.  Bonrg.  610  Thakm 
Building.  Washington.  D.  C; 
hers  inf (»ined  with  regard  to  l^gialatina 
action  taken  in  the  Department  oT  Agricul- 
ture and  other  agenriea, 

B.  Amoriean  Sugar  Cana  League.  Hew 
Orleans,  La.;  Farmers  A  Manwfar.t^aara  Baet 
Sugar  Association,  Saginaw.  Ifich. 

C.  (1)  Pwmanently. 

C.  (3)  B.  H.  6567  (to  Ineraaae  the  borrow- 
ing power  of  CCC). 

C.  (3)  Sugar  Bulletin— btoianthly  (Amer- 
ican Sugar  Cane  Lngue).  Sugar  Beat  Jour- 
nal— monthly  (Farmers  A  Maaitfaetitteea 
Beet  ^igar  Aaaodation).  Both  pubUcattona 
sent  to  entire  membarah4>. 

E.  (8)  $343.8&.  Above  aom  axprnded  In 
connection  with  legialatkm  aad  othar 
tacto  with  the  Governaaaot.  not 
cne-f ourth  fxpmrtnd  in  coDnecttrm  with  leg- 
Islatiosi,  au^  aa  taxicab  faiea  and  aa  ocB»- 
sloiial  lunch  when  Cosigraia  la  la  aaaataB. 

A.  Benjamin  Bdward  Boardea.  Booaa  913. 
Labor  BuUdlag,  10  Indepandeace 
Waahlngtoa  4.  D.  C;  IcglBiattaa 
tive  (tenqxarary),  American  Itala  IHspatrh- 
era  Association. 

B.  Amerinm  TtMn  XXapat^Mn  Asaoda- 
tlon.  10  Iteat  Buron  Street.  Chicago.  BLi 
a  labor  orgaalaatfcm. 

C.  (1)  Uhabia  to  datarmtua  how  loag  my 
aetivittes  will  eosxtlaue  aa  tt  la  depending  da 
the  action  of  the  Oaograaa  vpaa  tha  Mgjua- 
tion  la  which  w«  ara  Intaraatad. 

C.  (3)  AU  lagWattaa  aBtacttag  rattroad 
labor,  particularly  B.  R.  7789  and  8.  S3K. 
known  as  union-security  lagWattoo. 

C.  (3)  No  publicatkm  iaaued  or  caoaad  to 
be  iasued  as  a  result  oT  sty  activltlea. 

C.  (4)  PreHminary  report  ffied  oa  April  9. 

Dl  (5)  914)37:  (7)  $1,067;  (13)  no. 

B  (8)  $574.90:  (10)  967U8. 

A.  R.  B.  Bowden.  988  BIhha  BnOdtag, 
Washington.  D.  C.  or  109  Marrtianta'  Bx- 
change.  St.  Louia,  Mo.;  executive  vlea 
dent  of  national  trade  aasodatlflii 
In  18C6. 

B.  The  Grain  A  Bead  Dealers  Battonal 
Aaaodatlon.  100  Mardmata'  Blchanga.  St. 
Loula.  Mo. 

C.  (1)  Indeflnitdy;  trade  asaodatkm  oOoa 
Biaintained  for  many  ycara. 

C.  (3)  Leglalatloin  aflactlag  tha  grata  aad 
feed  trade  or  the  Utiltad  Stataa.  DurlagpM$ 
quarter  have  been  Intcreated  la  tax  biO— 
equal  taxation  q<  exempt  ooopcratlvaa.  la- 
terected  in  propoaals  for  Brannan  plaa  lagla- 
latlon.   No  active  lobbylag  <m  XL 

C.  (3)  Our  St.  Loula  oOoa 
Newsiettv.  In  which  comment  la 
varloua  leglalatlva  proposals;  trade  rulaa;  ar- 
bitrattOD  lepmts.  canuntttea  actlOB.  etc 
Approxlmattiy  1.500  oopiaa  per  laana.  aaat  to 
dues-paying  monbaa. 

D.  Amounta  reeelvad.  aacond  quarter  or 
1050:  Salary.  93,780  btf  ore  taxee;  noaa  uaar 
for  buslnaaa  purpoaaa.  Ineotne:  ftom  aa- 
aual  duea.  9U.39SJ0:  fret 
tlona.  dnaa.  9984^4;  total.  911J98j9I; 
funded  from  arbttratkm-fae 
total.  911.736.94.  bpeaae  accouata:  $913.44 
In  rcfands  from  employar.  eovartag  toala 
travel  and  snbelatenra  whlla  aaaUang  regular 
wflalnKmthly  trlpa  batwaaa  wa^btagtoa  aad 
St.  LoutaaOeaa:  tx^M  vIsitlBg  aflUated  aaao- 
ciatlma  In  tha  IMd  at  thtfr  aaaual  eonvao- 
tkms.  Reeatpta  or  approBlBaataly  9990  eaaaa 
txvn  aflllatad  asanrlattona  ta  eoasrtag  aB  or 
part  or  expaaaa  to  attend  their  uouiawttotia 

OB  trade  oaattera.    Mot  uaed  tot 
or  tohbylng. 
K.  Kcpmdltmwa:  Salarlea.  919499199;  raat- 
als.  $1,410:  oaea  aanpHBi 
aad  talaijiWb  HUfJlH  laUgfaph. 


and 
91ICit; 
afxpandltuiaa. 

9Ui6BJT. 
(raCnnd).  918S 
9186.83:  total.  91S.6««J9L 
A.  B.  B.  Boyd.  1001  Iti 
IngtOB.  Dl  C;  aaeretary  itad  treawirar.  United 


B.  United  States 
1001 
baet 

C.  (1)  TnrtHhilta. 
C.  (3)  Intcreated  ta  say 

lag  augar.  particularly  tbe 
aadrriatod 

A.  Aiaepls  B.  Bridy,  3341 
dzmatl.  Ohio. 

B.  latematlOBal  Ualen  or  Unttad 
Cacaal.   Sort   Eatak 

or  Aaertca.  3941 
daaatl.  OblOL 
C  (1)  Aa 


C  (I) 

CL  (9)  Auj 


C.  (3)  AU  lagWatlnn  taaomag  or  ta  tha 

or 
or 

•te^  (a) 
C.  (3) 
to 

In  tha 
the 

Dl  (6)  9189U48: 

tyOor  Ma 
'    of 
(V) 
(9)  WMMi  im  ■0^ 
B  («)  918.18;    (T)    91SLM;    (9)    8188.8I: 
(10)  98t4JS;  (U)  988A86:  (19)  9188^48. 

In^  Washiagton.  Dl  C:  dBwAot  oT  traAs 

B.  AJbtcntft     ludaaUlsa     if  nilatlnw     ct 
.  Inc  810  Sboralaam  Bwtkllng.  waah- 

tha  altcrart 

C.  (1)  Bo 
dmcyorMB Maiilta  (S). 

C.  (3)  TOigliti  at liai  vw fiSad  9o 
to  appear  far  aay  laaiiiiijai  la  aiwiiiilliiB  to 
8.  SIlS.  to  aaaMd  tha  L 
Act.  aa  amfmrtwl.  to  ciaroy  tta  atatas  oC 
Height 
wtth 

Dt.  BaglaUaafa    only    ligMlamii    aetlvRy 
during  this  quarter  waa  Use  fiBag  oT  a 

It  In  owMjaltlii  to  &  91VL   Bolhtag  i»- 

•-• 

of  elthar  havtog 

vttt  lagMaUse  tntcreat!i. 

A.  Joha  B. 
Penaaytrastfa 

lac  1D1 
burg.  Fa.,  acektng  tax  amuaBty  for 
ant  bi 

B.  ftana^vaate  aaaoi: 

Pa.:  aae^lBg  tax  eqfuality  tar  liiiliiiiiiiiiliiiit 


a  (1} 

a  (9)  &  m 


C  (1) 

C.  (3)  Seeing  gcaarai  taoc  aquaHtr.  taHar- 
ested  tam.WL  9084  aad  B.  B. 

D.  (1)  $aj99T:  (7)  98,l«7:  (9)  83J9T, 

B  (1)  8i.es&io:  (3)  ujnm  ($> 

(6)  889BA8:   (8)   998.48;   (9>  98.7Vrfirr. 

A.  Arthur  H.  Bread.  Jlr..  and  Jaaaae  D. 
nam.  aaaodatea.  till  J 
land.  Calif. 

B.  PadBc  Amerlcaa  StramaWp  ftaarirlatlnn, 
19  Caltforala  Street.  Sai  Ptanelaco.  CUIf. 

C.  (1)  Indetcrmtnata. 

C.  (9)  Paaaaa  Oaaa:.  teQ 

D.  (5)    96.883.13:    (7)    96g999J3:    (8)    96,- 
064.74:  (9)  910Un7A9. 

S.  (5)  91.48:  (8)  98B.4IS:  fH  98J987.16:  (8) 
884   (9)  81989J3:   (10)  OSJSAH;   (U)  98^- 
(19) 

-.31 
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■Bd  CUTtoa  Aela.  ■.  K.  Wit  aod  ■.  R.  fan; 
ft^ftat  «bMrptlaD.  a  lOOS;  drawback.  S.  K. 
4tn%  food  sad  drac  operti.  H.  R.  MS;  leg- 
lalattoa  imptaaMattiic  Vfedtod  8ft—  Ml 
«Mi  and  Itanod  8tMM^«to  Blcaa  Tttna 
ItMtiM.  B.  B.  dMM  and  8.  »aS;  Baartettng 
^VWOMBta  And  ordar*.  8.  I4M:  reorgaam- 
ttoo  of  OoTcnuncnt  departmants:  Plan  Wa. 

la. 

D.  (S)  tijoo;  (T)  tijoo:  (8)  •i.aoo:  (t) 
•tJOO:  (IS)  DO.  An  aBBual  aUary  ia  recalvcd 
by  raftstnat  from  tha  amptoycr.  CaUfomla 
^fWin  Oorp-  tag  an  dvttea  perfonned  by 
htm.  of  whleb.  not  to  aaoaad  about  H,e0O 
piT  aaaiim.  la  datotad  to  aettrlttea  eorared 
by  tta  LoMylaf  Act.  Tba  alloeabla  portion 
of  thja  amount,  applying  to  tba  aeoood  quar- 
tar,  1860.  la  aatlmatad  to  ba  about  •1.800. 

B.  (8)  888;  (8)  810;  (7)  8480;  (0)  8805; 
(10)  8400:  (11)  8835:  (15)  8525. 

A.  WllUam  F.  Brooks.  aaacntlTa  aeeretary, 
888  Blbba  Bulidlnf.  Waittits^ton.  D.  C. 

B.  Batkmal  Onin  Itada  Oouncll.  604 
Vbba  Bnikttac.  Waahtnfton.  D.  C;  trade  aa- 

C.  ( I )  UneartalB.  Tt»  nature  of  my  am- 
pioyaMnt  raqulrea  ma  to  ba  Interested  tn 
lafWatkm  aSacttng  afrieulture  In  general 
•ad  tha  grain  tnda  In  particular. 

C.  (9)  Daring  tha  pcclod  covered  by  tUa 
taport  Z  hare  been  interested  In  pending 
legialattoa  to  amend  tba  basic  agriculture 
law;  to  amend  the  Commodity  Credit  Cor- 
pctatton  ehartar;  to  amend  the  basic  tax  law, 
•ad  to  continue  the  European  recovery  pro- 
gram. SpedflcaUy  theas  bins  are  numbered 
aa  fbUowi:  8. 1871  and  8.  9688;  H.  B.  8830  and 
B.  R.7878. 

C.  (3)  The  only  publleation  Z  have  issued 
or  eauaad  to  ba  lasued  tn  eoAnectlon  with 
tha  afora-manttoned  lagldatlve  Interests  were 
sttaaaanta  81ad  with  or  presented  to  the 
Senate  Agrtcultura  Committee  and  the  Bouse 
Cboamlttaa  en  Banking  and  Currency. 

D.  (9)  18.487.48.  salary  before  tax  deduc 
8787.74.  relmbunament  of  actual  ex- 

Incurrad:  total.  84.175.23. 

B  (8)  My  only  expcndlttirea  in  connection 
with  IsgialaUve  interaata  have  been  incurred 
for  loe^I  tranqxvtatlon  and  do  not  exceed 
^  All  have  been  for  cab  fares,  no  one  of 
which  waa  In  tuotm  of  81. 

A.  Brotherhood  "61  liocomotlve  Engineers. 
1118  B  of  L.  B  Building.  Cleveland.  Ohio,  a 
labor  organlaatton. 

B  8ama  aa  (A)  above. 

C.  (1)  Cootlnuoualy. 

C.  (8)  We  support  or  oppose  legislation  dl> 
raetly  and  IndlracUy  affecting  the  Inureata 
of  labor. 

C.  (8)  Our  o8Mal  puMlcatlon  is  the  Loco- 
Bottva  Bbglnears  Journal.  It  is  issued 
moathly  and  ooeastonally  dlaeuases  leglsla- 
tloa. 

D.  (1)  The  membership  of  the  Brother- 
hood of  Locomotive  Engineers  pay  dues,  on  a 
BMOthly  basis.  In  an  amount  determined  by 
tbalr  amploymant  statua  at  tha  Ut  day  of 
each  Bsomh,  aa  for  asampie:  83  If  actually 
•mployed  as  a  loeomottva  ttogineer;  81-85  if 
damotad:  70  eents  if  firing  and  not  having 
baen  promoted:  nothing  if  not  earning  at 
Maat  8180  par  month.  Tb»  average  amount 
of  duaa  and  assessments  raoeived  varies,  but 
wm  probably  avaraga  8100.000  per  month. 

A.  Brothaeheod  of  Ballway  and  Steamship 
Owko.  Freight  Randlsrs.  Sqinw  and  BUtion 
'^'jP'^l**.  Bfhry  F.  Sehmldt.  legiaUtlva  r^- 
(waotBttva.  room  801.  lO  Independence  Av^- 
aoa  8W..  WaahlBgtoa.  o.  C. 

B.  Ihoihtihuwl  of  Railway  and  Steamship 
^'*^^?M'^I  BMadlm.  Sxprem  and  Sta- 
*•■■  *'''**2?*  **  railway  labor  organiaa- 
tMa),  1018  Vlaa  Stnat,  Ctoeinnatl,  Ohio. 

a  (1)  IdflilMUw  ialoNita  will  ooutinue 
tedeAaltaly. 
a  (t)  B  1108.  ■.  B.  »48.  B  8385.  B.  B. 
ttMaa  ara  Mlla  la  Mileh  we  are  inter- 
kvt  their  IMl&f  ibotild  not  be  oon- 
••  aottABliig  ovr  •ettmies  merely  to 


tham  aa  thla  broiheniood  la  Interested  In  an 
la^alatlon  aObctlng  labor,  eapedaUy  rail- 
road labor. 
Di  (8)  laei:  (7)  886i. 

A.  C.  R.  Brown,  room  811,  Labor  Building, 
10  Independence  Avenue  8W..  Washington. 
D.  C:  raUroad  brotherhood  (labor  union). 

B.  Brotherhood  of  Maintenance  of  Way 
Bmployeea,  81  Putnam  Avenue.  Detroit. 
Mich.:  railroad  brotherhood  (labor  union). 

C.  (1)  Indelllnlte. 

C.  (2)  &  3385  and  H.  R.  7788.  to  amend 
Railway  Labor  Act:  S.  838  and  H.  R.  378.  to 
amend  section  35  of  the  Interstate  Commerce 
Act;  general  Interest  in  all  legislation  af- 
fecting labor,  eapecially  railroad  labor. 

D.  (5)  81.300:  (6)8709.89;  (7)  83,009.88: 
(8)  83.009.89;  (13)  no. 

A.  Mrs.  Ethel  O.  Brown.*  1134  North  Orange 
Drive,  Los  Angeles.  Calif.,  chairman  of  the 
standing  committee  on  legislation  of  the 
National  Congress  of  Parents  and  Teachers. 

B  National  Congress  of  Parents  and 
Teachers,  600  South  Michigan  Boulevard. 
Chicago,  DL;  the  national  congress  is  a  non- 
profit corporation  of  the  District  of  Colum- 
bia. 

C.  (1)  The  legislative  interests  of  the  or- 
ganization will  continue  Indefinitely. 

C.  (2)  The  general  legislative  Interests  of 
the  national  congresa  are  concerned  with 
measures  which  affect  the  welfare  of  children 
and  youth  in  fields  of  education;  social  and 
economic  well-being;  child  labor  and  envi- 
ronmental situations:  Federal  research  agen- 
cies in  education,  health.  Juvenile  protection, 
and  homemaking:  world  understanding  and 
peace  among  nations.  The  national  congress 
may  support  or  oppose  specific  statutes  and 
bills  which  relate  to  the  area  of  its  general 
legislative  interests. 

C.  (3)  The  legislative  interests  of  the  na- 
tional congress  are  reported  upon  from  time 
to  time  in  National  Parent-Teacher,  the 
oClclal  magazine  of  the  National  Congress  of 
Parents  and  Teachers. 

D.  The  individual  making  this  report  re- 
ceived, dtiring  the  period  from  January  1  to 
March  31,  1950,  from  the  National  Congress 
of  Parents  and  Teachers  the  total  sum  of 
8350  to  defray  the  out-of-pocket  expenses  of 
the  chairman  of  the  standing  committee  on 
Irgislation  and  the  chairman  of  the  Wash- 
ington committee  on  legislation  in  cozmec- 
tion  with  the  legislative  activities  of  the  na- 
tional congress. 

E.  Of  the  1250  received  by  the  chairman  of 
the  standing  committee  on  legislation  from 
the  national  congress,  838.91  was  used  by  her 
to  reimburse  herself  for  out-of-pocket  ex- 
penses incurred  by  her  in  connection  with 
the  legislstive  aeUvitles  of  the  national  con- 
gress. Such  expenses  included  telegrams, 
telephone,  postage,  and  similar  items,  in- 
cluding the  following:  Telephone  and  tele- 
graph, 838.91.  Of  the  said  8250.  8221.09  waa 
paid  by  the  chairman  of  the  standing  com- 
mittee on  legislation,  during  the  period  from 
January  1  to  March  31.  1930.  to  Mrs.  Edna 
Callaghan.  2032  Belmont  Road  NW.,  Wash- 
iagtoQ,  O.  C.  chairman  of  the  Washington 
committee  on  leclslation  of  the  national 
congress,  in  relmbtirsement  for  the  out-of- 
pocket  expenses  of  Mrs.  Callaghan. 

A.  Mrs.  Ethel  O.  Brown,  1134  North  Orange 
Drive.  Los  Angeles.  Calif.;  chairman  of  the 
standing  committee  on  legislation  of  the 
Rational  Congress  of  Parents  and  Teachers. 

B.  National  Oongress  of  Parents  and  Teach- 
ers. 600  South  Michigan  Boulevard,  Chicago. 
111.;  the  national  congress  is  a  nonprofit 
eorporatlcm  of  tha  District  of  Columbia. 

C  (1)  Tha  Is8:ialative  Interests  of  the  or- 
ganisation win  continue  indefinitely. 

C.  (2)  The  general  legislative  interests  of 
the  national  congresa  are  concerned  with 
measures  which  affect  the  welfare  of  chUdren 
•ad  youth  tn  flalda  of  edxicatlon;  social  and 

*FUed  for  first  quarto-  1850. 


eccoiomle  well-being;  eblll  labor  and  eavft* 
roomantal  aituatloos;  Fedi  ral  reaaarcfa  aganV 
cles  In  education,  health  Juvenile  protae^ 
tlon.  and  homemaking;  wcrld  understandlnff 
and  peace  among  naUosia.  Tb»  national 
oongrcaa  may  Mvport  or  oipoia  ■pacific  sut- 
utea  and  billa  which  lelaM  to  tha  area  of 
Its  general  leglslatlva  Intiarasta. 

C.  (3)  The  laglalatlTa  IztercsU  of  the  aa« 
^onal  congresa  are  reportel  upon  from  tima 
to  time  In  National  Parent -Teaoher,  the  offi- 
cial magaatna  of  tha  Rational  Congresa  of 
Parents  and  Teachcra. 

D.  The  individual  makijtg  thla  report  re- 
ceived, during  the  period  irom  AprU  l.  1950. 
to  Jtme  30,  1950,  from  the  National  Congresa 
of  Parents  and  Teachera  the  total  sum  of 
8250  to  defray  the  out-of-po^cet  eyp^nsf 
of  the  chairman  of  the  standing  committee 
on  legialation  and  the  rh^trm^n  of  ttie  Wash- 
ington committee  on  legialation  In  connec- 
tloQ  with  the  leglslaUve  aetlvlttea  of  tha 
national  congress. 

B  Of  the  8260  received  1^  the  chairman 
of  the  standing  committee  on  legislation 
from  the  national  ccmgreas,  8110.62  was  iised 
by  her  to  reimbiuae  herself  for  out-of-pocket 
expenses  incurred  by  her  in  connection  with 
the  legislative  activities  of  the  national  con- 
gress. Such  expenses  Included  telegram^ 
telephone,  and  postage,  as  fcOlows: 

Telephone  and  telegraph.  8107.12;  postage. 
$3.50.  Of  the  said  8250.  881.42  waa  paid  by 
the  chairman  of  the  standing  committee  on 
legislation,  during  the  period  from  April  I, 
1950,  to  June  30.  1950,  to  Mrs.  Edna  Calla- 
ghan. 2032  Behnont  Road  NW.,  Waahington. 
D.  C,  chairman  of  the  Waahington  c(»nmit- 
tee  on  legislation,  in  reimbursement  for 
the  out-of-pocket  eaqienses  of  Mrs.  Calla- 
ghan. 

A.  Brown.  Lund  h  Fitzgerald,  Waahington 
Loan  &  Trust  Building,  Washington.  D.  C; 
attorneys  at  law.  Wendell  Ltind,  a  partner 
in  this  firm,  performs  no  service  under  this 
arrangement,  and  does  not  participate  in 
the  fee. 

B.  National  Assodatton  of  Electric  Com- 
panies, Ring  Building.  Washington.  D.  C: 
trade  association. 

C.  (1)  Indefinitely. 

C.  (2)  Any  legislaUon  that  might  affect 
the  members  of  NASC;  (a)  H.  H.  7788  1951 
appropriaUons  bill.  H.  B  8472.  rivers  and  har. 
bors  bUl,  Internal  Revenue  Code  (53  Slat  1) 
TVA  Act  (48  SUt.  58).  Federal  Power  Act  (49 
Stat.  803),  REA  Act  of  1936  (49  SUt.  1363). 
reclamation  acts  (25  SUt,  through  45  Stat  )! 
Flood  Control  Act  of  1944  (68  SUt.  887). 
Administrative  Procedure  Act  (60  SUt  237) 

D.  (5)  »7.500:  (6)  849.72:  (7)  87A48  73 * 
(8)    17.548  65:  (9)  815,098.37;  (IS)  io  * 

B  (3)  •5.981.66;  (5)  8375*  (6k  812  81-  .'7k 
•178.44;  (8)  834.65:  (i)  86  588 V(lo5*  «t 
a«.65;  (11)  813,832.11;  (lTiT5«.ifl!^       ' 

A.  Paul  W.  Brown,  825  South  Roman  Ave- 
nue,  Chicago,  Di. 

B.  sears.  Roebuck  &  Co..  926  South  Roman 
Avenue.  Chicago,  111. 

C.  Poatal  rau  legislation. 

E.  (6)  20  cants;  (7)  8308.47;  (9)  8308  67: 
(10)  8203.66;   (11)  8512J3:   (16)   830887; 

A.  RusseU  B.  Brown,  1110  Ring  BuUdhiff. 
Washington.  D.  C;  general  counael.  Inde- 
pendent Petroleum  Association  of  America. 

B.  Independent  Petroleum  Asaoclation  of 
America,  1110  Ring  Building,  Washington 
D.  C;  trade  association.  ' 

O.  legislative  Interests  are  continuing.  I 
am  not  employed  to  support  or  oppose  any 
specific  legislation.  My  dutlea  include  that  cf 
maintatoing  surveUlance  of  legialation  that 
might  affect  the  petroleum  tad\istry  and  tak- 
ing such  action  vrith  respect  to  such  legisla- 
tion as  directed  by  the  aaaoetation  My  nor- 
mal duues  inc.'ude  periodic  i«pcrtlng  to  mem- 
boa  of  the  associatloa  on  pcndhu  leelata- 
Uon.  •— ~-»    <-»'«• 

O.  (5)  As  prevkniaty  rnnrtod. 
E.  (8)  850;  (15)  849. 


i 


A.  Jack  Bryson.  1600  I  Street  NW.,  Ws 
Ington,  D.  C;  motion-pleture  laduatry. 

B.  Motion  Picture  AsaodattoB  of  Ami 

Inc..  1600  I  Street  NW..  Washington,  D.  Cn 
motion-picture  industry  trade  asaoeiatUm. 

C.  (1)  Indefinite. 

C.  (2)  Any  leglalatkni  affeetlag  the  mo- 
tion-picture Indiistry  when  Introdiacad  la 
the  Congresa. 

Nora. — In  connection  with  my  duties  as 
director  of  the  dlvlalon  of  legislation  and 
government  tA  the  Motkm  Flctnra  Asaorto- 
tion.  I  have  charge  of  funrtahlng  Infomsatton 
as  to  legislative  happening  involving  not  <»ily 
the  Congress  but  also  the  43  SUtc  icglsla- 
turee.  My  compensation  aa  always  reported 
Is  the  ftill  amount  for  servtcea  rmdtfed  la 
performing  both  of  the  above  functiona.  It 
Is  impractical  to  allocate  in  dollars  the 
amount  paid  me  for  servlceB  In  connection 
with  the  Federal  Regulation  of  Lobbying  Act. 
Approximately  30  percent  of  my  time  is  spent 
on  such  mattes. 

D.  (5)  86.280.79;  (7)  68.280.79;  (8)  86.. 
280.79:  (9)  812.561.58;  (13)  no. 

E.  (8)  8800;  (0)  8600;  (10)  8600;  (U) 
81,200:  (15)  88C0.  ^ 

A.  Thomas  O.  Buchanan,  Jr,  930  F  Street 
HW.,  room  514,  Waahington,  D.  C;  poblie 
relations. 

B.  National  Coounlttaa  to  Defeat  th* 
Mundt  Bill,  930  F  Street  NW,  room  514, 
Washtngton.  D.  C;  oMwaltloa  to  S.  2311. 
B.  R.  7595,  and  similar  leglsUtloin. 

C.  (1)  Legislative  intereata  of  the  Indl- 
Tldual  filing  this  report  terminated  May  27. 
1950.  upon  completion  of  his  employment  by 
the  NaUonal  Committee  to  Defeat  the  Mondt 

BUL  _„ 

C.  (2)  Defeat  of  8.  3311  and  B.  R.  7588 

(Subversive  AcUvlUes  Control  Act  of  1980) 

and  similar  legislation. 

(C)   (3)  None  by  the  Individual  fiUng  tiUa 

'*S^5)   8535:   (7)  8535:   (8)  8335;  (8)  8750. 

A.  Henry  H.  Buckman.  oonsnltlng  engjnesr, 
405  Dorset  Avenxw,  Chevy  Chaae.  Md. 

B.  FkHida  Inland  Navigation  DIstrtet, 
Citizens  Bank  Building.  Bunnell,  Fla. 

C.  (1)  For  an  indefinite  term. 

C.  (3)  Otfiarally  interested  la  aU  legiala- 
tion relating  to  river  and  harbor  worto.  flood 
control,  and  other  water  use  and  conaenra- 
ttoo.  SpedflcaUy  Interested  tax  B.  R.  7788, 
general  apprtmrlationa  bill.  1951. 

OProV^;  (5)  81.850;  (8)  8*3.84;  (7) 
81393.64:  (8)  81.481J8:  (9)  83jrrC«S;  (14) 
all  receipts  frtan  employer  named  ^»J«- 

B  Pro  rated;  (8)  843.84;  (8)  8**^  («» 
8131.39:  (11)  8174.03:  (15)  8*3.84. 

A.  Henry  H.  Buckman.  consulting  engi- 
neer, 405  Dorset  Avenue.  Chevy  Chaae.lld. 

B  The  VUlcan  Det Inning  Co..  Sewarea. 

M.J. 
C.  (1)  For  an  indeflnlta  term. 

C.  (2)  PotentlaUy  interested  to  goicral 
to  all  legisUUon  affecting  tin.  tto  smelting, 
detinning,  steel  scrap,  and  related  subjecta. 
f^p^iif.  legislative  interest  Includes:  H.  J. 
Res.  234  to  encourage  exploration  of  tto 
ore  rcsouroea  <tf  the  United  SUtea.  eteu  R.  R- 
3534,  to  strengthen  national  security  by  pro- 
vtding  for  domestic  tto  amdting  toduatry. 
also  companion  bUl.  8.  1432;  H.  R.  8S88  and 
H  R.  3686,  companion  billa.  to  extend  for  5 
yesrs  the  authority  for  the  Texas  City  tto 
smelter  c4>erationa.  

D.  Pro  rated:  (5)  82.000;  (8)  897.88:  (T) 
83.08738;  (8)  837;  (8)  8343438;  (14)  all  n- 
oeipta  from  employe  nanwid  above. 

B  Pro  rated;  <6)  822J«  (8)  838JB;  (10) 
8103.61;  (11)  813539;  (15)  81U8. 

A.  George  Bugbee.  18  Bai*  Olvlakm 
Chicago.  HL;  oecutiva  director. 

B  American  Boqpltal  Asartrlatlnn.  18 
DlTtalon  Stxaat.  Chicago,  m.:  an  amoels 
whoae  membership  toeludas  moat  of  ttej 
pital*  of  tha  Ration  and  tb»  BRh 

a  ZdMktIeal  with  tof orastloa  raporftad  bf 
tba  Anwleaa  niiiMllal  niii^ltrin  tor  VUm 


D.  (8)  81348.78:  (7)  8UM8.7S:  9)  91/- 
848.76:  (18)  Hol 

B  (7)  mMO^  (8)  811888c  <1A)  tilSJI; 
(11)  8688  88 

A.  RUUttng  Frodueta  fiiatltata.  1083  8har*- 
bsm  BoUdlng.  Washiaftoa.  Dl  O. 

C.  (1)  Ihdeflntttfy. 

C.  (3)  Fropoaaia  -i^kb  ■aay  aBect  the  pro- 
duoers  of  bufldlag  matfrialt 

The  Bulldiag  Frodoets  Iballtnta  la  aa  or- 
ganterttrm  devoted  to  eeononle  ressarch  and 
•nalyala  of  trends  to  eoaatracttoi.  dtaaeaal- 
nattog  tto  flndtoga  to  ttaoaa  tot>ia»fd  to  Um 
eoostroctiaa  Industry  aad  to  tha  pabtte. 
Bowever,  to  view  of  certato  provlatooa  of  the 
ragulatioB  of  Lobbyli«  Act  of  1886  coDoem. 
tog  what  eoQstitutea  "prtadpai  purpoaa"  and 
the  phrase  "to  tnflueaee  dtreetiy  or  todlract- 
ly  the  passage  or  defeat  of  aay  legWatinn.- 
etc  we  are  filtog  thla  foraa  gtvtag  a  fidl  dla- 
dosure  of  the  toformatloa  raqulrad  nndac 
theaet. 

D.  (18)  Bo. 

B  (6)  835.71;  (8)  «»:  (8)  837.71;  (10) 
87630;  (11)  810431. 

A.  WlBlam  J.  Bolofw,  Jlr..  Mnaaey  Building. 
Washington.  D.  C;  lawyer- 

B.  American  NUiaia  Aaaortstlnn.  1700 
Broadway.  New  York.  B.  T. 

C.  (1)  Indefinite. 

C.  (3)  Ifglalatlrm  rriattog  to  nuraea,  anra- 
tog.  or  health,  to  whldi  the  American  Rarasa 
Aaaodatlan  la  totoaatad. 

D.  (18)  No. 

B  (6)  88.15:  (8)  8845:  (10)  8U.78:  (11) 
81930;  (15)  88.15. 

A.  WUUam  J.  Bulow,  Jr..  Munaey  BoUdtof. 
Waahington.  D.  C;  lawyer. 

B.  National  Postal  Ooaaalttae  for  Boofei; 
83  West  Fbrty-eevcath  Street.  Rew  York. 
R.  Y. 

C.  (1)  Indeflntte. 

C.  (3)  Foatal-rata  legtahitkm.  H.  B.  S8IB. 
B  1108. 

D.  (18)  No. 

B  (6)  8S735  and  cab  txnmi  (8)  88738; 
(10)  88336;  (11)  81S830:  (18)  8S738. 

A.  Itad   Burchfleld.    408   Church 
Logan.  Ohio. 

B  lfrf«vT«M 
of  the  Rational  Bdaeatloa  iaanrtsttnn  of  tha 
United  Sutca.  1881  Shrteenth  Street  MW.. 
Waahington  8t  D.  C 

C.  (1)  Apptodmataiy  88  warts— Aprfl  18 
to  May  15.  1850. 

C.  (3)  VMeral  aid  to  adaeatioa:  B  MM, 
B.  B.  8BS8.  or  shnllsr  hiUa. 

IX  (6)  8480;  (7)  8480;  (8)  ftaOu 

B  (7)  81*838;  (8)  81*838:  (11)  814838. 

A.  OaoiEe  J.  Bursv.  ratataad  by  Dui8" 
Tire  Consultant  Servica  aad  vice  pccsMaat  to 

charge,  Waahington 

tton   of    Indapendas 

FUrty-aevcnth  Street.  Rev  York.  R.  Y..  or  TM 

Bond  RoUdtog.  WasHtoftoa.  IX  C. 

R.  Burger   Tire   OoaaiiltBaft  Sarvtee.   980 
Weat  Fltty-eevaatt  Street.  Hew  York.  R.  Y. 
(conaoltant  aarvfca  for  banaflt  of 
ente  to  rat>ber-ttre  todnigy); 

Buadtoc.Wa8btogtaa.DLC.  (artkmal 
Msodatloa  repreeeaMag  taOerarta  of 
pendent  bostoesa). 
C.  (1)  Intercstad 
bMtog-potoct  bm  (B 1088).  I 
Mattaa.  an 


zx  (1)  njtnaai  ro 
wfiJtk  (8)  ffjoBJit  ro) 


be  _ 

(to)  BBM  B  1818  8M8  ■.  K.8MB  - 181 

t  Act  (88  8M.  818).  CtovaOB  8*  <88 
m.  M  aMndad;  18  V.&  a  18). 

n  (3)  8UiU«  n)  8iJ*8Jlc  |8) 
(8)  81.n818. 

B.  (8)  8808:  (8)  888188:  (f)  JUtSI; 
814*848:    (88)    88at:    (U)    " 
814*818. 

A. 

;»  T. 

B. 


<« 


Dl  (5) 

D.  (1«) 

B  (7) 
Bochella,  R.  Y,  to 
tn  axpeaass  to  tootal  la 


•M88S<18)toii 


isib 


I 
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pnxrnpii^aaTn V  a  t .  pv.rmi^'n ^ctatts'R 


w 


tbtir  Mrtlac  BlwnM  not  b«  oon- 
wwftwtnt  ear  MtlTttlw  m«r«ty  to 


Kuwu,  mufiiMi  ana 


uon. 


*T11«I  for  llrat  quarto-  IBSO. 


O.  (S)  Am  prevkKHly  rnnrtoi. 
M.  (8)  $S»:  (18)  u». 


C.HB 


lit   ' 

•k  - 

'I' 


t 


i 


U088 


CONGRESSIONAL  RECORD— HOUSE 


August  22 


IM. 


OoalO»«Fort 

XBogt«ui«.  THm. 
C  (1)  TiHtHtnlf.  _  _^  .^ 

C.  (3)  TrtTt**'***^  sflMtlaf  IntVMt  <rf  tlM 


ItatMth  mn«t.  If*^  Tort.  V.  T4  puUlie 


1 


B.  Sdkesdar  IndnfftrfM;  Dbc^  SW  Tlfth 
AwoM.  Pew  ToA.  W.  T4  yrodpMCTMd  dl»- 
titimtw^  eht«0y  at  ■icoholtB  bcvcngcs. 

C.  (1)  LifMatlTO  mtcrvBta  cqpeetad  to 
eotttlBiM  latcrmtttantly  for  dtirmtlon  of  re- 
tnttea  of  Ctel  Bfotr  *  AMoeUtcs.  Xne^  •■ 
fMitftf  pnblle  rrtatiooa  eoanMl  for  Stdienlty 
Ittdartrta.  Xae^  xmHar  yearly  eootraet. 

C.  (1)  Tot  the  quarter  eovwed  by  thla  re- 
Bort.  tbe  undereifned  worked  with  Schmley 
tooiNioatac the preeent rate  oC Kderal  exeUe 
tasondli«Uled^>trtta.  ae  part  of  full-time 
vofk  on  ceoOTal  puhUe  rtfattooa  for  which 
carl  Bfotr  *  Aeeodatea.  Inc.,  le  retained  by 
Sebenliy.  (a)  Bevenue  Act  of  IMS:  (h)  H.  B. 

**I  (iTiSSyli)  Wl-'W  (4)  »«  (to- 
dadid  tn  tee):  (6)  l«B:  (7)  <W:  (8)  rrao: 
wSlSTdO)  iaWdl)  H«.7il;  (15) 
lilt  _^ ^ 

A.  C.  O.  Oasny.  1036  Betenteenth  Street 
mr,  Wrrh*"!***'  D.  C4  Waahlngton  repre- 
fcr  the  AmennA  Cotton  lianu- 
Inetitvte.  Inc. 

^  .^  Aaerieaa  Cotlosi  llanufacturere 
iMtttote.  I&e.,  9IB-a  Uharty  life  BuUdlng. 
CbfBrtotte.  H.  C:  tzade  aaaoolatlon  w«*. 

O.  (1)  So  long  aa  OoogrMi  la  in  aeailon. 

a    I)  (a)  FM  ^«Sd»ent:  (b)  8.  MOS. 

K  (t)  iwc  (»)  fi*  (11)  r»:  (»»)  ^^ 

A.  We  rt'«T"'*  ip*'"»g«*«f  duector,  trade 
ta  Piatt  Street.  ICew  Tork. 


■.T 


.-•«  • 


ArtaU  TDbaoeo  Daalv*  of  Amerlc*,  Inc^ 
M  Piatt  Street.  Mew  Tort. 


before 


C.  IS)  Ltgl-****^^  aSecttng  retail  tobaoeo 
Mto:  MUcti  tea.  dgv  tax.  dgaretu  tax. 
Dt  (•)  •i.Tio:  (7)  SLWO:  (»)  •i.TW:  (IS) 


<1> 


^  .„     II  ^"-t***"     SOSa    BeUnonft 

Boad  MW..  WMhlnfton.  D.  C:  chairman  of 

-     —   -  committee  on  legtalatlon  of 

I  o<  Parento  and  Taacb- 


^ of    Parenta    and 

000  Sooth  lOehlcan  Avenue,  Cht- 
DL:  tBa  pattfial  eoasiam  la  a  non- 
et tha  DIatrlet  c(  Oolum« 

el  the  or- 

ttj. 

mirtattwa  iBtaraalBcr 

1  with 

whkli  aflaet  the  wtifare  ot  ehtt- 
i  and  ymim  te  Blda  of  aduaatkin;  aeolal 

child  labor  and 


I 


gUiMlhMT  committee  on  legldatlon  waa  uaed 
by  the  chairman  of  the  Waahlngton  com- 
mittee on  legislation  to  reimburse  heraelf  for 
aat-at-fodket  expenMs. 

A.  Wallace  J.  CampbeU,  726  Jackson  Place 
HW,  Washington,  D.  O.:  director,  Washing- 
ton office. 

B.  CooperatlTe  League  of  the  United  Statea. 

843  South  Dearborn  Street,  Chicago,  Dl.; 
a  federation  of  consumer  and  purchasing  oo- 
operatlTes. 

C.  (1)  The  general  purpose  of  the  Wash- 
ington oSce  Is  to  provide  an  information 
center  on  cooperatives  and  to  provide  our 
membor  asaodaUons  with  Information  on 
Washington  developments.  However,  our  in- 
terest in  leglsUtlve  matt«irs  la  a  continuing 
Interest. 

C.  (2)  Legislative  matters  make  up  only  a 
part  oi  our  actlvltlee.  The  specific  legisla- 
tion of  Interest  to  us  In  the  last  few  months 
haa  been  S.  18(»,  providing  loans  for  health 
fadlltiea  m  areaa  of  shortage:  S.  2346  and 
H.  R.  7402.  for  middle-income  housing:  and 
8.  1008.  the  so-called  baslng-point  bill. 

C.  (8)  Bo  regular  periodical  publications. 
The  Washington  office  does,  however,  provide 
news  coverage  for  cooperative  and  other 
periodicals  through  the  Cooperative  News 

A.  Canal  Zcme  Central  Labor  Union  and 
Metal  Tradea  Council.  Poet  Office  Box  471, 
Balboa  Heights.  Canal  Zone:  labor  union. 

C.  All  blUa  affecting  welfare  of  Canal  Zona 
•mployeea. 

D-  (1)  $3.17850:  (7)  83,17330;  (8)  81.- 
SS8J0:  (0)  88,189.80;  (IS)  no. 

B.  (2)  81.800;  (7)  8325.44;  (9)  $3425.44; 
(10)  82,740;   (11)  84.685.44. 

A.  John  L.  Carey.  270  lladlson  Avenue. 
Hew  York.  M.  T.;  executive  director.  Ameri- 
can Institute  of  Accountants. 

C.  (3)  Tax  seUlement  bUl.  H.  R.  2983;  Tax 
Court  bill,  H.  B.  3113:  administrative  prac- 
tlUoners  bill,  H.  R.  8201. 

A.  Henderson  H.  Carson.  840  Shoreham 
Building,  Waahlngton.  D.  C;  engaged  in  the 
general  practice  of  law. 

B.  Bast  Ohio  Oas  Co..  1405  East  Sixth 
Btreet,  Cleveland.  Ohio. 

O.  (1)  Unknown. 

C.  (2)  All  legialation  affecting  the  natural 
gas  industry. 

D.  (5)    83,000.  second  quarter  retainer. 

(8)  $494.42;  (7)  83.494.42;  (8)  $3,298J0;  (9) 
$0,792.72. 

B.  (1)  $74.  court  oplnjoma,  statementa  and 
reecrda;  (8)  $8j07,  postage;  (7)  8290.29, 
travtf ;  (8)  8122.08.  food  and  entertainment; 

(9)  $4»4.4S:  (10)  $396.80:  (11)  $792.72. 

A.  Albert  B.  Carter.  1026  Sixteenth  Street 
BW„  Wellington.  D.  C;  attorney  at  law. 

B.  PaeUle  Oaa  *  Bleetrie  Co.,  245  Market 
aireet.  Saa  Praneisoo.  Calif.:  public  utility. 

O.  (1)  IiMlellnlte. 

O.  (S)  BetahMd  tt>  reprseent  the  company 
before  artmlnlatratlve  agendea  and  commla- 
skma  and  on  leglalatlve  matters  afleottng 
te&tptiMy^  Interest. 

a  (S)  (b)  m.  B.  nss.  h.  b.  8a««. 

D.  (8)  88,000:  («)  ITI9.18;  (7)  8S.TI8J6: 
(t)  $4,114.40;  (8)  $TJBS.8«. 

B.  (8)  $836;    (6)    $80.01;    (T)    $7737;    (0) 
— MS:  (10)  $1.11«.«0:  (11)  $1,796.78;   (15) 
'^':  (M)  UM,  April  1;  May  1:  June  i: 

.  mart  Co.  lant;  $00,01.  AprU  18;  May 

IS;  June  IS.  O  *  P  Telephone  Oo;  Padflo 
l^tophone  Co..  telephone:  gTT.ST.  AprU  10; 
Miiy  10:  lone  M;  BIrtlsr  hotel,  meala. 

A.  Aaa  L.  OMTtw.  SSS  Aahland  Avenue, 
rnwnuiti.  P«4  B  Itaa  Abottera.  (Ponn  O 
fliad  la  OtartTfe  oAte.) 

r.  Poet  OOoe  Box  790, 

rtary-treaaursr  and 

ion  Goaf  eraaoe  (ao 

I. 


-r. 


0.  (I) 


«g  ItgtalMttta  work  «»- 


C.  (3)  Ftor  enactment  of  80-ye«r.  half-pay 
railroad  retirement  legialation  based  on  the 
five  highest  years  of  earnings,  maxlmtmi  an- 
nuity 8150  per  month. 

B.  (7)  894J1:  (16)  804.31.  paid  by  BaU- 
road  Pension  Conference. 

A.  Leslie  O.  Carver,  1500  Bhode  Xaland  Ave- 
nue WW..  Washington,  D.  C:  associate  gen- 
eral counsel  for  trade  association. 

B.  National  Paint,  Varnish  A  Lacquer  As- 
■ociatlon,  Inc..  1600  Bhode  Island  Avenue 
NW.,  Washington,  D.  C;  trade  association. 

C.  (1)  IndefLoitely. 

C.  (2)  We  are  interested  in  legialation  that 
more  or  less  epeciflcally  affects  our  Industry, 
■uch  as  Import  duttos  or  price  supports  on 
fats  and  c^la.  During  the  calendar  quarter 
ending  Jime  80  we  Wtfe  interested  in  the 
Commodity  Credit  Corporation  bill  (now 
Public  Law  679)  and  the  Import  controia 
bUls  affecting  fats  and  oUa. 

C.  (3)  We  have  Issued  no  publication  for 
the  purpose  ot  Influencing  the  passage  or 
defeat  of  any  legislation  propoaed  in  either 
House  of  Congress. 

E.  (8)  83.71. 

A.  Ralph  H.  Case.  889  National  Presa 
B\illding.  Washington,  D.  C;  attorney  at  law. 

B.  Sioux  Ttibe  of  Indians.  Chbyenne  River 
Reservation,  8.  Dak.,  under  att(vney*s  con- 
tract approved  May  30, 1948.  by  Commissioner 
of  Indian  Affairs,  Oahe  Dam  project.  Ad- 
dress: Cheyenne  Agency.  S.  DtM. 

C.  8.  1488,  and  H.  B.  8S72.  an  act  to  au- 
thorize  the  n^otlatlan  and  ratification  of 
separate  settlement  contracta  with  the  Sioux 
Indians  of  Cheyenne  Biver  Beaervation  in 
South  Dakota  and  of  Standing  Bock  Reser- 
vation in  South  Dakota  and  North  Dakota 
for  Indian  lands  and  rights  acquired  by  the 
United  States  for  the  Oahe  Dam  and  Beaer- 
volr.  Missouri  River  development,  and  for 
other  related  purpoeee.  Legtelativa  mter- 
esU  will  continue  tmtil  termination  of  at- 
torney's contract.  There  are  no  publica- 
tions. 

D.  (8)  81.000;    (9)    $1,000. 

A.  Ralph  H.  Case.  880  National  Presa 
Buildmg.  Washington.  D.  C;  attorney  at  lavr. 

B.  Sioux  Tribe  of  Indians,  Standing  Rock 
Beaervatimi.  N.  Dak.  and  S.  Dak.,  under  at- 
torney's contract  ^>proved  May  12,  1940. 
by  Commissioner  of  Indian  Affairs,  Oahe 
Dam  project.    Address:  Fort  Tataa.  N.  Dak. 

C.  8.  1488.  H.  B.  5372,  an  act  to  authoriae 
the  negotiation  and  ratification  of  separate 
aettlement  eontraets  with  the  Sioux  Indiana 
of  Cheyenne  Blver  Beaervation  in  South  Da- 
kota and  of  Standing  Bock  Beaervation  in 
South  Dakota  and  North  Dakota  for  Indian 
lands  and  righta  acquired  by  the  United 
States  for  the  Oahe  Dam  and  Beaervoir.  Mls- 
aouri  River  development,  and  for  other  re- 
lated purpoacs.  Leglslatlva  Intaresta  will 
continue  untu  termination  of  attorney's  eon- 
tract  and  purpoaea  accomplished.  There  are 
no  publications. 

D.  (8)  81.000;  (9)  $1,000. 

A.  Ralph  B.  Caae.  889  Nattonal  Prsaa 
Building.  Washington.  D.  C;  attorney  at  law. 

B.  Three  Affiliated  Ttlbee  of  Port  Berthtdd 
Beeervatlon.  N.  Dak.,  under  attoraeya  sup- 
jdemantal  ecntraet  approved  December  10. 
1946.  by  Commission  of  Indian  ABalza,  Gani- 
aon  Dam  project.  Bibowoods,  If .  Dak. 

C.  S.  3303,  a  bm  to  amend  tile  act  of  Oo- 
tobsr  SO.  1948.  PtthUc  Uv  4S7,  Bli^lty-flnt 
Congreas,  entttled  "An  act  to  vaet  title  to 
certain  landa  of  the  Three  Aliated  TMbee  of 
the  Port  B«rth(dd  Beeervatlon.  H.  Dak.,  tn 
the  XTnlted  Statea.  and  to  prorlde  ocmpensa- 
tlon  tharaior.'*  and  to  add  to  said  act  cer- 
tain supplemental  prorlaiona.  Intarett  will 
oontinue  untn  doae  of  thla  OnngTsaa  Ttiare 
li  no  puhUcatkA. 

D.  (S)  $1,000;  (7)  $1,000:  (8)  $1,000;  (9) 
03.000;  (U)  ho. 

A.  Dl  B.  Cbacy.  vlca  praridant  ■scrstary. 
Amsriean  Taipi^rwa  AaaoeiatloD.  Ihc  419 
Munaey  BxiUdlng.  Waahlngton.  D.  C. 
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B.  American  Taxpayers  Amodatlon.  lae. 
419  Munaey  Building,  Waahlngton,  D.  C4  tax 
educational. 

C.  Elected  to  oOoe  annually  to  larfe  for  1 
year  or  until  succeasor  la  choam. 

D.  (13)  No. 

A.  Joseph  B.  Casey.  1038  Oonneetlent  Ave- 
nue. Washington.  D.  C:  attorney. 

B.  Radio  Manufacturers  Asaodatlon.  1S17 
P  Street  NW.,  Washington,  D.  C4  an  aasoda- 
tlon  of  radio  manufacturers  and  maken  of 
parts. 

C.  (1)  For  the  remainder  of  the  calendar 
year. 

C.  (2)  General  legislative  interest  is  op- 
position to  the  proposal  to  Impoae  new  10- 
percent  excise  tax  on  television. 

D.  (5)  83.664.84;  (7)  83,064.84;  (8)  mjOOO; 
(9)  89.664 JB«:  (13)  no. 

B  (2)  8099;  (9)  8899;  (10)  81.33333;  (11) 
82,332.33. 

A.  Joeeph  B  Caaey,  10S5  Connecticut  Ave- 
nue. Washington,  D.  C;  attorney. 

B.  Committee  for  Bqualixatlon  of  Tobacco 
Taxes.  1025  Connecticut  Avenxie.  Washing- 
ton. D.  C;  a  committee  of  cigarette  makers 
formed  to  change  the  jH'esent  inequttat}le  flat 
tax  on  cigarettes  to  an  ad  nlarva.  or  gradu- 
ated tax. 

C.  (1)  Unknown. 

C.  (2)  General  legidatlve  interest  is  legis- 
lation for  a  fair  and  equitable  tax  on  ciga- 
rettes depending  upon  the  price  at  which 
theee  cigarettes  are  sold.  H.  R.  3016.  a  bUl  to 
unend  section  2000  (c)  (3)  of  the  Internal 
Revenue  Code  relating  to  taxes  on  tobacco 
•nd  tobacco  prodiicts. 

D.  (8)  810,000:  (0)  810,000;  (13)  na 

A.  William  B.  Chaee;  the  National  Ferti- 
lizer Association,  616  Continental  Building, 
Washington,  D.  C;  chief  of  publicity  of  the 
association. 

B.  The  National  FertUlaer  Association.  610 
Continental  Building,  Washington.  D.  C. 

C.  (1)  Leglalatlve  interests  are  very  minor 
and  are  only  incidental  to  principal  activi- 
ties. No  term  has  been  fixed  for  continuance 
of  legislative  interests— presumably  such  In- 
tereata  will  continue  if  and  aa  occasion  may 
arise. 

C.  (3)  Any  legisUtion  that  might  affect  the 
manufacture  or  distribution  of  fertillaer  or 
the  general  agrlciiltural  economy,  inehiding 
such  bills  in  the  Elghty-flrst  Congreas  aa  H. 
R.  2756.  to  Implement  the  estabiiahed  na- 
tional policy  of  promoting  maximum  employ- 
ment, production,  and  purchasing  power,  azul 
for  other  purposes;  H.  R.  -855.  to  regulate  the 
registration,  manufacture,  labtilng.  and  in- 
qiection  of  fertiliser  and  fertiimer  matarlala 
shipped  in  interstate  oommeree,and  for  other 
purpoeea;  and  H.  R.  3045.  to  regulate  ttie  reg- 
istration, manufacture.  labeiing..and  inspec- 
tion of  fertiUaor  and  fertillaer  materials 
shipped  in  interstate  commerce,  and  for 
other  pTuposea. 

D.  (5)  830;  (7)  030;  (13)  no. 

A  Chamber  of  Commerce  of  the  United 
BUtcs  of  America.  1615  H  Street  NW..  Waah- 
lngton. D.  C:  federation  of  chambers  of  com- 
merce and  trade  aasoclationa. 

C.  (1)  Indefinitely. 

C.  (3)  Listed  below  are  biOa  In  which  the 
chamber  haa  legislative  interests:  S.  3111, 
posonal  poUcy:  H.  R.  S31.  Alaaka  statehood; 
H.  R.  ^9.  HawaU  statehood:  &  3295.  comiml- 
Bory  unionism  on  the  railroads;  Senate  Reso- 
lution 265.  Reorganiaatian  Plan  Mo.  31;  H.  R. 
77C9.  compulsory  unionism  on  the  raUroads; 
H.  R.  T797.  point  4;  H.  R  7006,  triple  dmn- 
ages;  H.  R.  797.  H.  R.  1584.  and  H.  R  S4S8. 
equal  pav  for  women;  H.  B.  0080^  aclecUve 
service:  H.  R.  8083.  guarantee  United  Statea 
investments:  H.  R.  8898,  Poet  Ottee  Depart- 
ment: 8.  S424.  Federal-aid  hlglkway  progrsat; 
Senate  Reeoltition  348.  BeargantaaUon  Plan 
No.  13:  Houre  Joint  Rcaolutlon  SBO.  Interna* 
tion:i  Trade  Organlaatlm;  &  3434.  IMeral- 
aid  highway  program;   H.  R.  5182,  United 


MadlCBl  AdmlnMrattaa:  8.  mc  atiport 
thorlmtkaa:   H.  B.  SHB, 
H.  B.  7708.  approprlatteaa. 

C.  (3)  PUbUeatkaM  of  ttie 
Oommeroe  of  the  UaUad  8ta*ai 
be  eonaUued  aa  tsaaad  ta  cottMCtioB  wttb 
lagUlatlve  intereata  taU  gaoaralty  into  two 
categorlea.  (a)  The  Ibat  la  the  lagMatlve 
reporting  eervlee  of  the  <trvitnMmt  of  fov- 
smmental  aflatta.  Una  asrvka  la  baekally 
bunt  around  the  Laglriatava  Daily,  w4dcli  haa 
been  distributed  to  Manliirs  of  On«resa. 
lUs  is  a  two-pa^s  aommary  of  devslopmsnta 
In  Congress  of  interest  to  bartnaasBieB.  It 
la  supplemented  by  an  oincasinnsJ  bUl  dlgsat 
f^«iipf^»rf«iTiff  new  MDa  tntrodtteed  whidi 


ifurm 


OovenuBentsl  ASsirt.  LecWstlve  DaOy.  veL 
7,  Nob.  M  through  126,  a  iancs. 

Oovenunmtsl    Allairs.    TigMsHv    Daily. 

medal  number  oo  social  atcerilj,  Wtat 

Kind?,  Tol.  7.  No.  70. 
IcfislstiTe  OoUook.  7 


PuJiitja  Actioa.  13 
tlumichia. 


veL  7.  Nob.  4 


Aaierksn  XeoooBiie  Secority.  I 

No.S. 
Economic  InteDieence.  3 

amiZS. 

7  Dooo  to  Sofishsni 

OoTenuaant  by  Aotherities... 
The  Onnriof  < 


iHit.vd.7. 
Nea3i,a; 


Toa  and  Sodaliaed  Medidna 

ButraieoU  in  Oppoaitloo  to  redeial  AU  to 
Educatioii. 

LeUer  bnm  Nottetk,  Neb.,  n  Ftodenl  Aid  to 

Edacatiaii. 
A  MoktbiQiao  Dollar  Opportaaitr 


(b) 


4S.atnjML. 
18.  at  njOO.. 


l&.SMeadi 

50.000  reprints.^. 
40ja00RntDtS_. 
ii^BBa  leprintt  . ,  .. 


5,000  miciiits, .    -. 
Sjm  each   ti  t 


W 


DaOy   dmiac 
senteas    m 


ff> 


'U-^^- 


W«kly. 


AprO-Mv..^ 
April.  May, 
JaMAAjMfl 

ApcillkarSL 

Apr.  U 


Da, 


Da 
Ba. 


(10) 


D.  (7)  871S.74S.40; 
01.538315.05. 

B.  (9)  8S7.181J04; 
081.354.40. 

A.  Walter  ChamWtn,  Jr. 
Ing.  Waahlngton.  D.  C4 
of  Manufacturera.     (Letter 
O0ke.) 

A.  The  Cbaae  Natlanal  Bank  of  the  Gtty  of 
Mew  Tork.  18  Plae  Street.  Hew  Tork,  H.  T. 

C.  (1)  Indefinite. 

C.  (3)    Proposed  Fsdtral  tax  legialation 
affecting  the  Intereata  cf  the 
Bank  of  the  City  of  Hear  Took. 

D.  (13)  Mb. 

B.  See  atatcmotit  attached 

A.  The  Christian  Amendment 
014  Clay  Street.  Ttpaka.  Kane. 

B.  The  Christian  Amendmort 
014  Cay  Street,  TUpeka,  Kana.;  a  votantary 
assodatlon  <rf  citiaena  promoting  a  Chrtetlaa 
ammdment  to  the  Oonatitatton  of  the 
UnitedSUtea.  BMiwiiiaae uadeiaimen  by  the 
hoard  of  trustees  of  the  lyaod  ef  the  Be- 
f  ormed  Preabyterian  Church  of  Morth 
lea.  300  Ninth  Street.  PtttaMagh.  Pa^ 
B.  FoK.  acting  treasurer. 

C.  (1)  Ccntlnalng  uom  lagWatlve 
la  secured. 

C.  (3)  Promoting  Bouse  Joint  Beeotatkm 
101.  a  piopased  Christian  amendment  to  the 
Constltutkm  of  the  U&tted 

C.  (3)  The  ChriaUan  Patriot, 
monthly  megaxiBe;  8.000  coptea  monthly:  le- 
sued  first  of  eedi  month;  pslated  by  Ssrvlee 
Print  aonop  1121  Bachaaan  Street^  Ibpeka, 
Kana. 

(3)  0M;  (4)  0101;  (0)  $!».  (0)  OSOMO; 
(0)  01,410.40;  (tt) 


C  (S)  (a) 
000:  (e)  ApM 

!ef  I     ' 
to  AprU 

D.  (1)  oiijQMc  (T)  uume  m  wntHM&i 
(0)  000joit.i»  (S0»  tunmm  w  ^mmm 

<tS)  Ymi  OUOSk^m  k  ai|000u  MB^tM^ 


ita 

(S)  0OJO0.TI.-  (•)  oojtfjit  m 
(0)  00j0».n;  mtijmmivm 
(11) 


(S) 


o. 

(7)  0OO1BQ: 
Mo. 
B  (3)  0SJ8OJ0;  (4)  013iOJS;  (5)  81^50: 

(9)   0IJM4J0C    (10) 
(U) 


(0)   $rSS;    (7) 
0S35OJ0:   (11) 


CitiBens  Camndttee  on 
300  I«xingtwi  A 


Mr*- 
TorkO^. 


^ 


C.  (1) 
UDMlytl, 
C  (J) 


DL  (1)      01,010171:      (7) 
014OOJ%  (0)  OXTtTJI:  (») 


'1  ACTA 


r*/\VTr«i>r<cKiT/M^  a  t    i>v/v\i>rk     irrtTTGi;* 


•M  hte2iwmy  promm;  H.  R.  6182.  muted 


m  Ltsiiictao  Avtaiai.  Warn  York  Oty.      •I4M.47:  (t)  •a.mJt;  (»)  bo^ 
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m.  (S)  «tj«c  (f)  tiicTT:  (t)  »uici% 


I K  m.  «0M)  eaOlBC 

a  t-A  (ciMr  dban- 

linltotlan  <tf  ttM 


fWjn.]»;  (t)  tlMIVJV:  (19)  Ctaw  OMBk- 

(OCM)  li  an  te- 

X-A  (dMT  alH>in«l)  Mantfud  tacoMleMt  it»- 
tioaB.  Tb»  IS  UMBtam  ara  wt  oat  tn  tiM 
TmrtratVrrn  «a««aMBt  o(  WartI  L.  QdmI  fflad 
IMrawy  ».  IMt.    OCai  sasalvaa  aB  o<  tta 

■at  ccPartad  to  ba  ■ipiwlnl  aalaly  or  prtn- 
dpalty  tor  tba  potrpoaa  of  aitanynm  to  in- 
iaillanw  AB  faU-tlaa  aaambcr 
(L  a^  aUttona  ot*wmtlng  fttll-ttiiia 
aapactiwi  cIaar-<hanTial  ftaquA- 
I)  alMca  aqaaltj  tn  tha  ii¥pinaai  of  008^ 


pay  an  amount 
-teU  titMt  paid  W  fuU-tiaa- 
Oortav  tba  aaeoa 
tamllB 
wt  forth  tn  raapooaa  to 
D-1.  IMa  mamf  vaa  not  raoatrad 
Mial7  or  prlnetpally  for  tha  par- 
tn  aaettoa  an  of  tiM  Lotobytaff 
Act.  In  raapooaa  to  quaaUon  K  tf  opandi- 
tn  'Tonaaetiaa  wUh  tkm  amploy- 
o(  tiM  dteaetOB  ot  OCBB.  Ward  L.  Qoaal. 
are  Mt  out  attboogh  oidy  a  portlOB  of  tbaaa 
axpeudtturea  wm  mada  tn  ennnar.t>on  vtth 
vMhIn  tliapwlaw  of  tha 


'  of  tha  LaMyl^  Aet. 

I.  m  mjnMi  w  ••»%  («>  tiiJa: 
(»)  mmum  (U)  •imwai;  (U) 


■L  Dwtng  a  ty^cal  waefc,  the  registrant  da- 
a  ff«»«»»www  or  5  p«rc«nt  of  bis  time  to 
which  may  poialbly  be  regarded  as 
In  aeetlai  SOS  (a)  ot  PubUc  Law 
061.   Saventy-nlnth   Congreas.    Tbe   flgnrea 
aat  forth  bdow  are  baaed  upon  that  percent- 
er.  (S)   lO-TO:   (6)  tSe-lS:   (6)   $11.47;   (7) 
9C17:  (•)  tlMA;  (10)  0144.84:  (11)  9314.80. 
A.  C.  Vted  Coleman.  LawlsrlUe,  Ark. 
&  St.  Loola  Sonthwaatei-u  BaUway  Com- 
pany, aa  dlTlalon  special  agent,  with  head- 
qaarien  at  LewlarUle.  Ark. 
C.  (1)  Intermittent  and  casaal. 

C.  (3)  H.  R.  7780  and  S.  330S  known  as  tha 
union-shop  bllL 

D.  (5)  0210;   (7)  0210;   (9)   0310. 
&  (7)  0401JO;   (9)   0481.80:    (11)    $401.80; 

(U)  0401  JO. 

A.  Rnasell  Coleman,  National  Fertilizer 
Aanctatfasn,  810  Continental  Building.  Wash- 
higton,  D.  C;  presldect  of  the  association. 

B.  National  Fertiliser  Association,  810 
Continental  Bolldtng.  Washington.  D.  C. 

C  (1)  XiSgialattTe  Interests  are  rery  miner 
and  are  only  hiddectal  to  principal  actlvl- 
tlaa.  No  term  has  been  fixed  for  continu- 
ance of  legislative  Interests.  Presumably, 
BOch  Interests  will  continue  if  and  aa  occa- 
tkm  vah.j  arise. 

CO)  (a  and  b)  Any  legislation  that 
aal^t  affect  tbe  manufacture  or  dlstrlbu- 
tLin  of  fertiliser  or  the  general  agricultu- 
ral economy.  Including  such  bills  in  the 
Bighty-lkst  Congreas  as  H.  B.  3750.  "To  Im- 
plement tbe  established  national  poUey  of 
pmmnttitg  maTtmnm  employment,  produc- 
tion, and  pmrchasing  power,  and  for  other 
purpoaaa":  H.  B.  KS,  ~To  regulate  tbe  regis- 
tration, manofacture.  labeling,  and  inspec- 
tion of  fertlllaer  and  fertilizer  materials 
shipped  tn  interstate  commerce,  and  for  oth- 
er porpoaas":  and  H.  R.  3040,  "To  regxilate 
tha  reglstratian,  manufacture,  labeling,  and 
tn^Mctlon  of  fertlllaer  and  fertilizer  ma- 
terials shipped  tn  Interstate  commerce,  and 
for  other  pnrpoaea." 

&  (»)  OOO;    (7)    000:    (13)    No. 

A.  Marrln  J.  Coles,  Ingoldsby  A  Coles.  018 
Waahingtan  BoUdlng.  Washington.  D.  C: 
attorney  at  law  (amounts  received  by  regla» 
teant  axa  tn  payment  of  legal  services). 

B.  Committee  for  tha  Promotion  of  Tramp 
Bhtpptng  Jtelar  the  American  Flag  In  For- 
atgn  Cooimaree,  00  Broad  Street,  New  York, 
v.  T.  Tlita  eommtttae  Is  composed  of  a 
Bun^bar  of  ocanpaniaa  opnating  tramp  ships 
ttutar  tha  American  flag. 

C  (1)  iMMOntta. 

C  (»  n>)  Tha  eonmlttae  is  interested  in 
amaading  ezistiag  flipping  legislation  in 
order  to  extend  operatlnig  and  emstructlon 
difftoentlal  suhalrttaa  to  American-flag  vcs- 
aali  wgagid  tn  ao-ealled  tramp  trades.  A 
bUl  to  this  affect  haa  been  introduced  tn  tha 


CL  0)  1 

la. 

a  ai  mMH  en 
w  mm  w  mt  w  ma;  0}  $tk  (U) 


D,  (8)  811.008:  (14)  W^  have  received  an 
asutual  ratalnar  in  tha  amount  of  810,000  to 
aa  lagal  aveteaa  to  the  conunlttee,  In- 
whlch  might  fall 
vtthln  tha  aeopa  of  tha  Lobbying  Act.  In 
■ddmoB.  w«  havf  raeatvad  the  sum  of  83.000 
fbr  tha  pa|iiwi  of  naeaaaary  aot-of-po(±et 
tn  eonnaf.tli'M  with  work  done  for 
aa  telephone  chargaa, 
ttaval,  Inachas.  etc.  Tb*  committee  haa  re- 
itrtbutlona  frotn  companies  op- 
and  have  furnished  a 
oC  nA  nompantas  and  the  amount  of 
tn  its  fegtiltation  un- 
«ha  Lobbytaiff  Act  and  tn  its  quarterly 
lit  *i  not  have  a  copy  of  tha 
to  tiat  tlM  namaa 


(4)  tntLOo;  w  num  m  0202.00;  (S) 
(10)  nmsji  (11)  0000. 

A.  Uuna  l.JOOlaa.  iDgDldahy  A  Colaa.  US 

"l^tag:     attorney    at    law 

I  hf  itiMnnta  ara  in  pay- 

forloiol 


1 


B.  employed  by  commlttea  of  attomaya 
and  accountanta  lapreaentlng  Keyatona 
Shipping  Co.,  Lykea  Broa.  Steamship  Co.. 
Znc;  American  fteatdrat  Lines,  Ltd.;  G^aoa 
Line,  Inc.;  lllaalartppi  Shipping  Co.,  Inc.; 
lioore-licCormaek  LUiea.  Inc.;  Paeo  Ttak- 
ers;  Socony-Vacuiim  Oil  Co.,  Ihc.:  United 
Man  Steamitfitp  Ca  Bagtatrant  does  not  di- 
rectly repreaent  any  of  thaaa  oompanlaa  and 
does  not  have  addi'eaaei. 

C.  (1)  Indtitnite. 

O.  (2)  (a  and  b)  The  eommlttoa  by  which 
registrant  Is  retained  aa  attorney  ta  t— kl^g 
elarlfleatlon  of  the  efl'aet  of  section  0  of  the 
Merchant  Oilp  Salea  iict  of  1040  In  eompati> 
ing  tbe  dcpreelattaa  \mm  for  Teaaela  affected 
by  that  section.  Tlie  Mil  tiarlfylng  thia 
problem  Is  H.  B.  84X9. 

D.  (18)  No. 

E.  (6)  $2332:  (7)  $88.30;  (9)  0111J2;  (10) 
$10.75;  (11)  $132.37:  (16)  We  aqnct  to  be 
reimbursed  for  out-cf -pocket  ezpendlturea. 

A.  Marvin  J.  Colea.  Ingoldaby  A  Coles,  813 
Washington  Building,  Washington.  D.  C;  at- 
torney at  law  (amount  received  by  reglstarant 
are  for  legal  servleea) . 

B.  New  York  Foreign  Ftetght  Forwarders 
and  Brokers  Association.  10  Pearl  Street,  New 
York.  N.  Y.  This  asstidatlon  Is  an  organiza- 
tion of  business  con<:ems  engaged  in  sup- 
plying forwarding  and  customs  brokem'  aarv- 
Ices  to  export  and  Import/ shipments. 

C.  (I)  We  have  a  general  legal  retains 
from  the  association  vhlch  Is  renewable  each 
year.  We  have  not  engaged  in  activities  for 
the  association  whkh  fall  under  tbe  Lobby- 
ing Act  for  a  subatan  dal  period  of  time,  but 
have  continued  this  i-eglstratUm  since  orig- 
inally presenting  to  C  angress  Information  re- 
garding the  use  of  Aserlcan  freight  forward- 
ers under  the  Econooilc  Cooperation  Act. 

C.  (2)  A»  attomeyi  for  the  aeaodatlon.  We 
have  a  general  Interest  In  legislation  affect- 
ing the  forwarding  of  export  and  import  car- 
goes. There  Is  no  specific  legislation  in  which 
the  association  Is  Inl  created  at  this  tinic*. 

D.  (5)  $000:  (0)  $38.30:  (7)  0086JO;  (8) 
0480.75;   (0)  01,100.04    (18)  no. 

E.  (0)  $14.88:  (T)  170.41:  (9)  085.20:  (10) 
880.75:   (11)  818004. 

A.  Marvin  J.  Cdea.  Ingcddsby  A  Colea.  818 
Washington  Btdldlng  Washington,  D.  C;  at- 
torney at  law  (amoimts  received  by  regis- 
trant are  tn  payment  for  lagal  services). 

B.  Wtsconain  A  Mnhlgan  Steamship  COw. 
3489  Detroit  Nattonid  Bank  Building.  De- 
troit. Mich;  cqiaratani  at  vaaaaia  on  tlia  Ore«t 


C.  (1)  Tndwflntte. 

C.  (3)  (a  and  h)  Wlaooaaln  ft  Mlehigaa 
Steamship  Co.  is  irteiaatad  tn  legiaiattoo 
amending  tlie  Ship  Si^  Act  of  1940  to  pro- 
vide for  the  parchnw  at  Tsaaels  l>y  Qtmit 
Lakes  operatora.  TUi  bill  la  S.  8100;  ^i^rosl- 
mately  33  similar  Mis  have  bean  introduced 
In  the  Bouae. 

D.  (5)  01J08JiO(  ((I)  088.M:  (7>  81^06.74; 
(8)    0637.50:    (9)    $2,133.24. 

S.  (6)  $3.88;  (7)  100.80:  (0)  088.24;  (10) 
8214M);  (11)  064.74. 

A.  Boward  a  COIf  ta.  Jt^  IS  Broad  Street. 
Hew  York.  N.  T.;  partner,  law  firm  at  Mil- 
hank.  Tweed.  Hcve  ik  Badley. 

B.  (See  A.) 

C.  (1)  IndeSnite. 

C.  (2)  Propoaed  Fideral  tax  lagMattoB  af. 
fectlng  the  intvaata  of  tha  CI 
Bank  of  the  city  of  l(aw  Tort. 

D.  (IS)  Ho. 

A.  Howard  O.  Colgtn.  Jr.,  18 

Hew  York.  H.  Y.;  partnar,  law  ffna  of  MO^ 
bank.  Tweed.  Bopa  k  Badley. 

B.  (See  A.) 

C.  (1)  iBdadBtta. 

C.  (2)  Propoaed  Fislatal  tax  lagldatlan  88> 
factiag  tha  totsraata  at  tta  H«w  Toifc  ~     ' 
tenhania  and  tta  ammbmn. 

D.  (5)   8809;    (0)    97.21:   (7)   081(1 11. 
•420.21:  (IS)  na 

B.  (7)  067.21:  (8)  0S7J1;  (U)  OtT.2U 


t 


^;. 


A.  M.B.CaDet.  280  Park  Avenne.  Hew  York. 
N.  T.;  employed  as  a  ftiU-thne  Cantory 
ncer  and  aaalatant  to  a  vtea  prealdent  tn  i 
ployer'a  wood  department. 

B.  West  Virginia  Pulp  A  Paper  Co..  280  Park 
Avenue.  New  York.  N.  Y.;  mannfaetnrw  at 
pulp,  paper,  and  related  producta. 

C.  (1),  (3).  and  (3)  I  will  be  Intereated  In 
legislation  affecting  my  emfdoyer's  wood  pro- 
curement and  oth«  woods  operationa  as  long 
as  I  am  employed  In  its  wood  department.  I 
am  not  employed  to  oppoae  or  support  any 
legislation  and  my  salary  ta  not  dependent 
upon  or  related  to  any  activity  Invttfvtng  leg- 
Islstlve  Intercats.  IXuIng  the  qcarter  cov- 
ered l>y  this  report  I  was  interested  tn  tlia 
employee  definition  tn  H.  R  OCOO  as  it  might 
affect  the  operations  of  my  employer.  I  liave 
not  Issued  or  caused  to  lie  issued  during  the 
period  covered  by  this  report  any  publication 
connected  with  leglslatiye  Intereata. 

D.  (13)  No. 

R  (8)  87.80:  (7)  008.48;  (9)  SOOlOS;  (10) 
0323.36:  (11)  0319.39:   (15)  alL 

A.  Colorado  Asaodated  Bustncasmen.  Inc.. 
334  Symes  Building.  Denver,  Colo.:  an  asso- 
ciation of  individuals  conducting  boslnesaes 
in  the  State  of  Colorado  whoae  gmeral  pur- 
poae  is  through  Its  membership,  to  acquaint 
businessmen  with  date  rHatlve  to  taxation, 
economy,  and  Government,  social  legistetion. 
latior  relations,  etc.,  to  assist  in  effectuating 
a  program  of  tax  equality. 

C.  (1)  Length  of  tixoe  tbe  aasoeiation  win 
have  legislative  interests  is  tndefintte. 

C.  (3)  General  legislative  interests  cf  the 
group  la  the  taxing  of  competitive  buslneas 
on  the  ssme  basis  wttiiout  regard  to  exemp- 
tions under  section  101  of  the  present  Int^- 
nal  Revenue  Code.  Specific  bills  tn  which  It 
is  presently  interested  are  H.  B.  5064.  known 
as  the  Mason  bill:  the  amendment  to  H.  R 
3905  proposed  by  Senator  Wnxujis:  and  R  R 
73^,  proposed  by  Congressman  Davm. 

C.  (3)  On  May  9,  19S0,  Laman  Letter  Shop. 
Dsnvsr,  Colo.,  mailed  out  313  Washington 
reports  of  the  National  Associated  Business- 
men. Inc.  On  June  15,  TiSTnan  Letter  Shop 
mailed  ^53  letters  to  our  Denver  memlsers 
urging  that  they  contact  Jorw  A.  CuguLL. 
Congressman  from  Colorado,  a  member  of  the 
Hoxise  Ways  and  Means  Conunlttee  giving 
their  opinions  concerning  the  necessity  of 
taxing  the  cooperatives  on  an  equal  tiaais 
with  competing  businesses  in  this  time  of 
need  for  additional  revenue. 

D.  (1)  oeeO:  (3)  $6;  (7)  $000;  (8)  8817;  (9) 
81.2£3. 

E.  (1)  9000;  (4)  $18.78:  (5)  835.10;  (8) 
t3SJ26:  (8)  $305.36:  (9)  $574^8;  (10)  $778J}7: 
(11)  $1,353.45. 

A.  The  Colorado  Railroad  Legislative  Com- 
mittee. 615  C.  A.  Jotmson  Building.  Denver. 
Colo.,  consisting  of  attorneys  (rf  the  foUow- 
Ing-named  railroad  companies,  contributing 
the  sliares  fallowing  their  names:  Atchison, 
Topeka  A  Santa  Fe  Railroad  Co..  16  pvcent; 
Chicago,  Burlington  A  Quincy  Railroad  Co, 
10  percent:  Chicago,  Rock  Island  A  Paeifio 
Railroad  Co.,  5  percent:  Colorado  A  Southern 
Railway  Co..  14  potent;  Denver  A  Rio  Ch«nda 
Western  Railroad  Co..  30  percmt;  ICaaouri 
Pacific  Railroad  Co..  5  percent:  Union  Padfie 
Railroad  Co..  30  percent.  (See  explanation 
in  first  report  of  June  14.  194a) 

B.  Railroad  companies  aa  stated  atiove. 

C.  (1)  Indefinitely. 

C.  (3)  Bai^ng-point  legWatinn.  eommuni- 
cations  or  operating  rules  bills;  railway  mall 
pay  tdlla.  transportatian  ezetse  taasa.  Sfc. 
Lawrence  seaway:  Federal  barge  Ilaaa,  paneal- 
po6t  rates,  repeal  of  Beed-Botwli^kla  Act,  MDa 
changing  authority  of  tha  Xntantata  Cooa- 
merce  Commlsakm.  and  Senate  i  aaijluttnn  88; 
investigation  of  sorfsea  traaaportadon  bf 
Senate  Oonunittaa  oo  tet 
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C.  (1)   Indefinite. 

C.  (2)  Cppoatng  S.  78  and  M. 
teg  paaaaga  at  Saaata  JtaUtt 
and  Boqaa  JUnt  BaaiiliUbai  8. 

C.  (8)  (a)  Twasty-ioar-page  booklet,  tha 
Natioa's  Moat  Fantastle  Ptojaet;  (b)  100.000: 
(e)  Jaaoary  0  and  March  8.  lOOOc  (d)  Way- 


C.  (3)  (a)  FOar-pa^a  paag^hlat.  Why  tha 
Colonulo  River  Probleaa  Is  Yoor 
(b)  50.000;  (e)  JaalHry  IS.  lOOOC  (d) 
A  Marlaaa. 

D.  (18  835;  (9)  838;  (IS)  yaa;  (14 
tao,  Loa  Angelas  Depactaent  at  W^ter  and 
Power.  307  South  Broadw^r.  Loa  Angriea, 
cailf .:  8S6.258.  Mefaopodltan  Water  XXstriet 
of  Southern  CaUfomla.  300  West  Third 
Stre^  Loa  Angdes.  Calif.:  82S.400:  hnperlal 
Irrigation  DIatrlct.  Bl  Ctatio.  CbUf .;  82.448, 
San  Diego  County  Water  Authority,  San 
Diego,  oaif.:  $118J64.  total. 

R  (1)  $1490.82:  (2)  810,700^1;  (S)  8874M: 
(4)  04.OS6.19:  (5)  02.40648;  (0)  01.741.88: 
(7)  $3.318 O.*?:  (8)  $a4.73SJ2;  (10)  0874274101; 
(11)   801,88D>i. 

A.  Committee  for  Oooatltntlaaal  Govern- 
ment, mc..  206  Bast  ^arty  serwart  Stxect, : 
York,  N.  Y. 

C.  Tills  conunlttee ' 
8. 1941.  Its  purpoeca.  aa  stated  ta  Its  eerttfl- 
cate  of  Incorporation,  are:  "lb  uphold  con- 
stitutional government  and  tha  ^steaa  of 
free  enterpriae.  with  equal  opportunity  for 
all.  which  the  Constttnttoa  astahitahaa.  by 
nonpartisan  educational  dBorta  imi^ilng  cttt- 
a^n  Uirou^&out  tha  Unttad  Btataa  regard- 
leaa  of  thetr  poUtieal  aflllatinm  *  Stnca  tta 
inoorporatian  In  1041.  thia  mmmittee  haa, 
now  does,  and  win  oanttmw  to  edncate  the 
ei tigers  of  tlie  United  States,  regardleaa  at 
thetr  political  afllltatinrta,  in  the  prindpiaa  of 
constitutional  gomniBaat  aad  free  aatir- 
prise,  eetabUsh  lay  our  Oonstitatlon.  and  tn 
amnd  economic  prlnctplea  tn  generaL  Whan 
Isensa  involving  cnnstitutloaal  prtnrtplaa 
and 'or  the  free-enterprtae  ^ataas  are  pah- 
lidy  ralced.  this  committee  diattlbutaa  tttm 
best  available  material  (boobs,  pamphleta. 
toaflets.  news  tetters)  to  tta 
leadership  indtvidoalii  acxoaa  tha 
urging  them  to  study  die  prlae41es  Involved 
and  to  raise  their  voloaa  for 
government  and  tna  aatarprlaa  and 
ecrainmic  pollciea.  If  thaaa  Imaea  reach  tha 
stage  of  propoaed  leglilatloei,  than  eoanBlt- 
tee  supportos  who  cqpraaa  tlnlr  views  to 
their  Bepresentatlvaa  la  Wbaliliigtiiii  may. 
in  the  tsoadeat  aaiM»  at  tha  turn,  be  aaid 
to  have  "leglaUttv*  tataraata."  Hoonetaeaa. 
ployed  by  tha  nweiHIaa  aaataty  for  tha  piv- 

Bdttae  takes  no  staad  with  reftoaaoa  to  the 
private  tntarest  at  maj  giovp  «r  Indlvidnal  hi 
pending  legtafatiiwi  f%  aaais  to  ^phoM  tha 
baaie  prlnctplea  of  ei»BaBB*as  aoad  at 
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•.  vn  «o 
a  (1)  tiaa:  (?)  tut;   (•)  tM.OH:   («) 

•MJM;  (13)  y«C  (M)  tt.7t7.  KaBble  Plp« 
LftM  OS.  SHMMT  ant.  ■oorton.  Ttm.;  9U<». 
npt  Ua»  Oo^  no  am  Jactmo 
orton  1.  Tta4  $1,007.  TflSM-ltov 
P^  LIB*  Co^  Tao  8*a  JmeiaXy  atract, 
TMsl;  Oljn.  OMK  LakH  Ptp«  Lta« 
oo^  r  o.  onsMT  a».  &UMM  ctty.  Mi^: 
auo.  M«Miia  rtpa  LIB*  Co.  BOK  too.  otf- 
IM.  Tn.:  turn,  Vm  BaelMf*  Rp*  lim  Co^ 
to  ARMd  Stowc.  Itov  Tbrk.  V.  T^  ASOl.  tlM 
I  Pq^  Um  Co.,  Pklltoww  mud- 
;  Okte4  OSJM.  FlaaUlkm  Ptp*  LtM 
P.  O.  Bob  ITM.  Attaats.  Giu:  01.100. 
LIB*  00,  MO  Sovth  Broad 
PUnXrtplif.  Pa^-  OIJOB.  Intarateta 
on  P^  Una  Oa^  P.  O.  Bar  IMO.  ttUaa. 
Okta^  014M.  BtMUlard  Oil  Oo.  of  Caltforalii» 
Btawtord  OO  Blldtng.  Bu  Pnuielaoo.  CWtf .; 
mn.  Ajaa  P^  Llaa  Oorp^  P.  a  Bos  lOM. 
Ttalaa.  Okla^  0013,  PhllUpa  Patoolcum  Col. 
Biiniirraa.  OOH*.;  0000.  Pl^Utpa  Ptpa  Ltna 
Co,  BaHhaittte,  Okte.:  07.000.  Btamflttid 
Ptpa  Ua$  Co^  P.  O.  Bos  801.  TuIm,  Okla.: 
tlJU.  Um  Oblo  OU  Oo,  Plndtey.  Ohkr.  1600. 
Intrtn  Pip*  Ltaa  Co,  Midland  Buading ,  Cte? •- 
tad.  Oblo:  oajOI.  flbtfl  Ptpa  X^na  Corp^ 
abta  Butldtac.  BowtoB.  Tta.;  04.43«.  Oolf 
BtteiBK  Oo,  P.  O.  Dravar  3100.  Botiaton. 
1%s.:  0O4O.  ■tanrtatil  OU  Co.  (Xndlaaa).  010 
OBoa  Mkih%an  ATaaoa.  caueafo^  HL:  total. 
fil47f. 

B.  <»  it,Pii.7«:  (S)  rrao.ta:  (O)  oioioo; 
(7)  %ijta.aa;  (O)  0800.ii;  (0)  oia.MO.44: 

(10)  00,707.73:  (II)  910.117.17. 

A.  OoaOKlttaa  for  Promothm  of  Tramp 
BWpp<nC  Under  AnMrteaa  Viae  ta  Vonfkga 
OOBUDaRa.  00  BM*d  Btraat,  Bav  York.  H.  T. 

C.  (1)  iBdaAntt*. 

C.  (3)  n*  commit taa  la  Intaraatad  la 
■maadlBt  cHattBg  ifctpptog  laclalatKm  ta  or- 
dw  to  airtmid  opanttas  aad  oonatructloa 
dUtaiauUal  anbaldlm  to  Aaurtean-Uac  Ttimala 
ta  ao-«all*d  tnuBp  tradaa.  A  un  to 
ba«n  tatrodacad  la  tha  Bouaa 


Oi  (1)  0000;  (7)  0800;  (0)  07,7a0:  (0) 
HlMO;  (U)  iw;  (14)  April  l^Jona  SO.  1880. 
laoe.  OttftOB  fHaaaiahlp  Corp.,  to  Broad 
mtM^  M9m  Tocfe.  V.  T. 

B.  (1)  0400;  <4>  OUOJI:  (T)  OOOOJO;  (0) 
nitM:   (f)  01.U4.flO:   (to)   OISJIO:   (U) 


100] 


ftraayi  Ulamn,  Jlaw  Totk.  V.  T 
to  afiMnlltaa  national 


C.  (!)• 

C  (i)  ▼artaua  Mama  «f  tatamat. 
a  (t>  AUll:  (7)  OlAlt:  (8)  81488:  (8) 
"     (U»  laa;  (M)  88881  Taaalm  J. 


1.  (t)  IMOe:  (4)  8U8jn:  (S)  888.78;  (8) 
"      (8)    81J88J8i     (18)    omSJT:     (II) 
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and  othara  ftom  orgaalstag 


C.  (DLaglsUtlve  Interests  will  conttniia 
aatU  tbe  paaaage  of  national  bealtb  tzunir- 
anea  aa  stated  In  attachment  A. 

C.  (2)  Lagldatlve  Interests:  President 
Truman's  national  bealth  plans  embodied  In 
(a)  S.  1670.  H.  B.  4313-13 — national  bealtU 
Insoranee  and  tbe  Public  Bealth  Act;  aepa- 
lat*  bUla  incorporating  tbe  first  six  titles  of 
B.  1070.  Also  In  opposing  varloxu  substitute 
bills  sucb  as.  tbe  Taft  bUI,  S.  1581;  tbe  HiU 
bUl.  S.  1456;  tba  Planders-Herter  bill,  S. 
1070. 

C.  (3)  Bo  prtnted  material  has  been 
issued;  tbe  following  baa  been  reprinted: 
April  12,  1950,  Tbe  Case  for  National  Health 
Insurance,  reprinted  frotn  the  New  York 
Tlmea.  S.000;  April  30,  1960.  Opinion  Leaders 
Btrongl;  Favor  Truman  Health  Plan,  re- 
prtnted  Crom  American  Drug^st.  10,000.  Tbe 
following  were  mimeographed  In  the  offices 
of  tba  Committee  for  the  Nation's  Health, 
mc.:  April  30,  stmunary  of  new  bills  (200). 
Btmt  blU  (300).  Keating  bill  (200),  Bosona 
bill  (300);  May  4.  British  Medical  Journal 
Dabtmka  Mr.  Staaaen  (400);  May  4.  Was  It 
Cancer?  (300) ;  May  5,  National  Health  Insur- 
ance and  tbe  Patient  (BOO);  May  12.  "Tba 
Granny  Backet"  (200);  May  16.  The  Medical 
XiObby^  Beat  MOtto  (360) ;  May  20.  Know  Your 
Medical  ABC's  (1,000);  June  1.  Letter  and 
notice  to  members  (1.000);  June  8,  Statistics 
on  Blue  Oileld  Medical  Insurance  (1.000); 
June  13.  Ai^eal  MaUlng  (2,000);  June  29. 
Doctors  In  Politics  (l.GOO);  Dr.  Sanders' 
Statement  (800);  Bow  Voluntary  Health  In- 
surance PaUed  an  Average  American  Family 
(180). 

D.  (3)  08J8O:  (3)  $100:  (4)  0128:  (7) 
08.773JO;  (8)  083.731.88;  (9)  •67,S05.S6;  (13) 
yea;  (14)  06.000.  Mrs.  Marlon  R.  Ascoll,  23 
Qnunarcy  Park  South.  New  York.  N.  Y.; 
06.000.  Mrs.  Adele  B.  Levy.  300  Park  Avenue. 
Maw  York,  N.  Y.;  06,000,  Mr.  Lessing  J.  Bosen- 
wald.  Jankintown.  Pa.;  06.000,  Mr.  and  Mrs. 
Bdgar  B.  Stem.  11  Garden  Lane,  New  Orleans. 
La.;  03.000.  Mr.  Leigh  B.  Block.  1260  Astor 
Avenue.  Chicago.  Ql.;  03,000.  Mrs.  Leigh  B. 
Block.  1300  Aator  Avenue,  Chicago,  El.;  $6,000. 
Mr.  and  Mrs.  Sidney  F.  Brody.  603  North 
Canon  Drive.  Beverly  Hills.  Calif.;  $6,000,  Mr. 
aad  Mrs  Bdward  Leaker.  136  South  Carmellna 
Avenue.  Loe  Ai^elee.  Calif.;  $5,833.33.  Mr.  and 
Mrs.  Alliert  Leaker.  Chrysler  Building,  New 
York.  N.  Y.;  $3,800,  Miss  Loxila  Lasker.  Hotel 
Pierre.  New  York.  N.  Y.  (these  donations  were 
received  to  repay  loans  obtained  by  the  Com- 
mittee for  tbe  Nation's  Health  In  1940); 
OIJMO.  Mr.  Chat  Peterson.  9700  Euclid  Ave- 
nue. Cleveland,  Oblo  ( loan  made  during  1949 
was  converted  by  Chat  Pateraon  into  a  con- 
tribution); 03.000.  United  Steel woriiera -CIO. 
1800  Commonwealth  Avenue.  Pittsburgh.  Pa.; 
88.000.  American  Psderation  of  Labor.  901 
Maasachuaetts  Avenue.  Washington.  D.  C; 
81.000,  International  Aaaodatlon  of  Macbln- 
late.  Blntb  and  Mount  Yemca  Place.  Wasb- 
iacton.  Dl  C;  0800.  Congress  of  Industrial 
Orsanhmtiona.  710  Jackson  Place  NW..  Waab- 
ington.  IX  C;  01.000.  District  of  Columbia 
Damocratlo  Women's  Day  Committee.  Blnf 
Buildtnc.  Waahtngton.  D.  C:  $800.  Amalga- 
BiaOad  CtoUUng  Workers  of  America.  18  Unloa 
Bqtar*.  New  York.  N.  Y.;  $62333  J3,  total. 

B.  (3)  88J04J00:  (4)  $403.48;  (5)  $1.97aj8: 
(8)  8304.04:  (7)  82?  8.08;  (8)  000.06:  (0) 
8iL£0rr.88;  (lO)  8TaB>.88;  (11)  0104)81.11t 
(14)  8181.78. 

A,  CnmwtTOao  of  a  awiall  Bomlxv  of  Bdu- 
aattonal  aad  Battgkma  MM—tnee.  room  404. 
88  TaadnbUt  Avenue.  Itow  Yoric.  N.  Y4 
vorklat  ta*  tfcs  eltmtaatlon  (tf  dtaerlmlnatory 
ptvaMflB  ta  ■.  B.  t»48. 

a  (1)  PfObablyuBttltheBlfbty-flratCoa. 


•biettv*  lava 


Baolth  plan. 

medtetae*^.  re- 
eooaumera.  tarm- 


C.  (3)  Wovktac  tar  tta  altmtnatian  or  dlB- 
ortmlaaoaty  ftniidiai  ta  H.  R.  3046. 

O.  (4)  Bwpanaea  at  about  03^)00;  travel 
and  pubUe  retattona  eounaet. 


D.  (3)  03.000;  (7)  03.000;  (0)  834»0:  (13) 
yee:  (14)  83.000.  tbii  Paroite'  Inatltute.  Ikic., 
82  Vanderbilt  Aeeniie.  New  York.  B.  Y. 

X.  (2)   $2,000;   (0)  03.000;   (11)  $3,000. 

A.  Communlcatkxaa  Woikera  of  Amwrira, 
CIO.  1008  Adama  MDl  Ikiad  BW..  Waahlngton. 
D.  C;  union. 

C.  (1)  Indeflnlteif. 

C.  (2)  Legieluttve  astleca  affecttng  tba 
tnt«rests  of  the  menklwrslUp  of  the  union. 

C.  (3)  CWA  Hews,  ttie  offldal  publication 
of  the  union  ooeaaltmally  catrias  Itema  of  a 
legislative  nature.  Putdlahed  monthly  in 
Washington.  D.  C  350.000  oopiea  by  Mercury 
Press.  Tha  CWA  New  sletterpubllalked  weekly. 
10,000  copies  in  Wastilngton.  D.  C.  by  Darby 
Press,  occasionally  curias  itema  of  a  IcglBla- 
tlve  nature. 

D.  (1)  $835,178^7:  (7)  8825.176 J7;  (8) 
$295,553.60;  (9)  $620,728.97. 

E.  (2)  $1,107.98:  (6)  $01.98:  (7)  8734.64;  (8) 
$202.42:  (9)  $2,107.33;  (10)  8803.40;  (11) 
$2,610.42. 

A.  R.  C.  Compton. 

B.  I  am  emptoyed  by  tbe  Nattonal  Aaeoela- 
tlon  of  Manufaotureca.  Tlie  bomeoOoe  ad- 
dreaa  of  my  employer  la  14  Weet  Porty-nintli 
Street,  New  York  30.  !f .  Y.  I  am  reporting  aa 
an  individual  in  compliance  wttli  eeetloa  308 
of  the  Lobbytag  Act.  My  ealary  tor  tbe  eec- 
ond  quarter  wae  08.7fiO.  My  upenaea  for  tbe 
second  quarter  amounted  to  0703.80,  all  r»- 
bnbuned  by  my  enployer.  Theee  ere  ex- 
penses Incurred  in  tbs  normal  couree  of  busi- 
ness, such  aa  meetlag  and  oonferenoe  ex- 
penses end  traveL  Tbey  were  paid  to  hotels, 
restaur  ante,  duba.  tiolcabe.  telephone  com- 
pany, trade  aasodationa  for  dues,  and  raU- 
roads.  I  am  not  onployed  to  support  or  to 
oppose  apeoific  bille  bi  Congreea.  My  prln. 
clpal  resp<sisibUlty  iii  connection  with  legis- 
latlon  Is  to  answer  laquirlea  and  to  analyze 
and  to  report  on  impsrtant  legtalattnn  affect- 
ing Industry,  including  propoeala  involving 
appropriations,  regulation  of  busineea.  social 
security,  labor  pciizf,  taxation,  aecuritlea 
regulation,  and  Pedsral  aubaidlea  and  con> 
trols. 

A.  Boyd  Comstoelc.  legislative  asaistant, 
legislative-Federal  nilatlons  division  of  tbe 
National  Education  i  jaociation  of  tbe  United 
States.  1301  Slxteentb  Street  NW.,  Waahlng- 
ton. D.  C. 

B.  Lagislative-Pediiral  relattona  division  of 
the  National  Edueadon  Asaodation  of  the 
United  Statee.  1201  Siktaentb  Street  BW« 
Washington,  D.  C. 

C.  (1)  Indefinite. 

C.  (2)  Bills  pending  before  the  Eighty- 
first  Congress  relatiig  to  public  education. 
Primary  Interest  in  3.  346,  H.  R.  9839,  H.  R. 
7160,  R.  R.   1881. 

D.  (5)  $731.88:  >  en  $731.88:  (8)  8800;  (9) 
$1,711.88. 

B.  (7)  $33.08;  (9)  183.06:  (10)  $60.63;  (11) 
$103.67  . 

A.  Arthur  D.  Condon.  1000  Vetmont  Ave- 
nue NW..  wetfiingtcn.  Dl  C. 

B.  Anuma  Refrtf  eratlan.  Ibc,  Amaaii^ 
Iowa. 

C.  (1)  cannot  be  estimated  at  preaent. 
C.  (3)  Bxclae-tax  bill. 

A.  Arthur  D.  Oomlon.  attorney.  1000  Ver- 
mont Avenue  NW..  Weeblngton.  D.  C. 

B.  CbamlMr  of  Ccnuneree  of  Panama  and 
Colon. 

C.  (1)  Not  kaowB. 

C.  (3)  As  reported  In  prevtoua  report. 

D.  (5)  $1,000:  (6)  $1,000. 

A.  D.  C.  Cone.  Bro<bertkood  of  Bailroad  Slg- 
niOmen  of  America,  ;:o  Independence  Avenue. 
Washington.  XX  C;  vice  preeldent  of  IiriMr 
oeganlaettoB. 

B.  Brotherhood  oc'  Bailroad  StgnalmeB  of 
America,  808  WUttacton  Avenue.  Chicago  1^ 


>PQn  aaluy  fbr  a 

Bttlmated  tar  leglaliUve  aervtoe.  18 
or  $731.08.  On  leave  without  pay 
to  June  31.  1900.  bcth  tnelustvew 


80e3.8& 


1950 

C.  (1)  Tndrtlnttely. 
C.  (3)  H.  B.  370  easd  8. 
tton  35   of  tbe 

■.  R.  7780  uid  s.  saoe,  to 

lAbor  Act;  and  all 

IndirecUy  affecting  tbe  tntereata  of 

geimelly.  and  amploiFBee  of  eazrieta 

tbe  Railway  Labor  Act  ta  partienlaciy. 
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r.  (7) 


(8) 


(») 


bc^  819 
D.  C4 


D.  (5) 
(13)  ttOi. 

A.  JdAB  C.  Cc 
World    Airwaya.   Inc.   015   Ptfteeotlt 
BW..  Weabington,  D.  C4  Pan 
Akwaya.  mc;  airline  eaecuttve. 

B.  Pan  AmericaB  World 
ptftemth  Street  BW., 
Intcmatlcmal  airline  operator. 

C  (1)  mdeAntte. 

C  (3)  Very  Infrcqumtly  intereetad  in  any 
lagtdatkm.  bat  may  be  intateeted  1b 
porting  or  ofipoalng  any  avlaCkm 
that  migbt  have  a  beactnv  on  tbe 
of  Pan  Amertcaa  w 

C.  (3)  Have  not  lieen.  end  do  not 
to  be.  concerned  with  eny  ptdMlcatkm  to_he 
issued  in  connectkm  wiXb.  IsgMai " 
not.  and  am  not.  canpioyad  for 
parpoeea.  bat.  aa  an  eseeottve  of  tfee 

port,  or  oppoee  leglalatlnB  aflbi'Ung  the  eoaa- 

D.  In  reply  to  Itcnia  (I)  to  C14>.J3Mae 
have  been  no  oantrttuUoaa.  loeaa,  gtfta.  or 
any  otiicr  ttcgas  exoept  vcgoler 
expenses  es  full-thue  enBtiiUee  of 
company,  commencing  June  18ST. 

B.  In  answer  to  itema  (1)  to  (M). 
have   been   no  expenditures  ta 
with  Icgltfativa  tntaieata. 

A.  conference  of 
neas  Organtaationa.  Inc.. 
chairman.  407  South  Dearborn  Street.  CUea- 
go,  m.:  a  nonprofit  organiaatlon  (to voted  to 
the  legislative  and  rdafeed  tnteteeta  of  emaB 
buslnesB. 

C.  (1)  Permanent. 

C.  (2)  Legislattve  bitereeta.  etc  Bar  Bnb- 
ertson  blU  (S.  3013),  Beed  Mil  (H.  B.  3983). 
CMabcney  blU  (S.  1008).  MUndt  MU  (8. 
2311).  Dondffo  bill  (B.  R.  7375).  ftgalTiat 
Ptear  bUl  iS.  3400).  Spende  bin  (S.  B.  3758). 
Regional  Valley  bllla  (a  1045.  H.  B.  C»4). 
rrO  ratification,  safety  bills  (H.  H.  378.  & 
238).  acquiaition-of-aaaeta  bin  (H.  B.  3734). 
Brannan  plan.  Mocae  biU  (S.  110),  ^lenoe 
tun  (H.  R  COS).  Maybank-Lucaa  bttl  (& 
3035). 

C.  (3)  Only  on  H.  R.  8865  (Spenee).  S. 
8628  ( Maybank -Lucas) :  letter  and  bulletin: 
S.680:  May  and  June  1950;  Buckley-Demssit 
Advertising  Corp..  CtiicagOL 

D.  (1>   $5,043;  (3)  06.408.90:  CH  8U.04ajO: 
(B^  $30.690iD;  (9)  $3l.T37aO:  (13)  yes;  (14) 
OSCO.  United  Statee  Gypanm  Co..  308  Weat 
Adams  Street,  Chicago,  m. 

K.  (1)  $2,345;  (2)  05.S73i>4:  (4)  OlJSBaO: 
(5)  $1,508.61:  (6)  8180.35:  (7\  OUBSB:  (8) 
01.939^:  (9)  814.883.^;  (10)  0«.71SJD; 
(11)  $34.34a47.  ^ 

A.  Omgraaa  of  Codustriid  OrgmdaatlaBa, 
718  Ja^aon  Place  NW..  WaMdngton.  D.  C;  a 
federation  of  labor  organtaatlana. 

C.  (1)  mdeflxUtdy. 

C  (3)  Support  aU  legl^atinB  favorable  to 
Hie    national    peace,    escmtty. 
property,  and  general  wdlare:  c.. 
latkm  detrimental  to  tbeae  objecttvee. 

C.  (3)  (a)  "Legls-letter.-  report  oTj 
eongreeslonal  activities;  (b>  about : 
Ushed;    (c)    usually   weakly:    (d) 
graph-d  by  CEO. 

Dl  (7)  $7,930.35:    (8)    88L848J1:    <«) 

L46:  (IS)  no. 

r  (2)  $1.S17.7»:   (3)  83.730:   («) 

(5)  01.006:  (8)  8000:  (7)  819.41:  (8)  8ar.Ti: 
(9)  8rjao.S5:  (lo)  88,M8l11:  (ii) 
A.  GXO  Msrtttme   Coeaaiitte^. 
ttraet  BK..  Washington.  Di  C; 


SB  TUlrd 
ton.  D.  C. 
B.  (3)  oajrrjrn  (g) 

(7)  81.178.38;  (•)  0$^ 

A.  nnwali  Dl  Ckma. 
ctatkm  of 
Oitcago.IIL: 

B. 
ISO  Burtb 
C  (1) 


C  (1) 


(t)  oa^*     <* 


tadlvldn^a    aad 


(13) 
(11) 


ta 
:af : 
Senate, 
tatbei 
ttoui.  tbe  eeeoetattoB. 

Dl  (7)  88.779.71:   (8) 
888.42. 

K  (7)  8U78.y4 

A.  JUUaa    D.    OcaM 
WaabingtOB.  D.  C;  mlntag  i 

B.  ABHrteaa  Mtatag  I 
tng.  WaehtagtoB.  IX  C; 
rational    organiiatlon    of 
conpanlee  in  t*'f»  mi-wt^^g  ; 

a  (1)  ItadeflBltriy. 

C.  (3) 
tall 

atoekpQIag. 

a  (5)  guns:  (7)  8URSi  (O)  omts: 

BOl 

K.  (8)8UU4:   (7)   aiSJOC   (9) 
83294:  (IS)  83aM. 

A.  Cooper  aad  OMtta.  a  law  flna  at  wUdi 
tbe  partnera  are  J.  IBObaa  Cooper  and 
B.  OrtflbB,  rooia  501, 
WaBbt]^>«aB.  IX  C. 

B.  T*etiiwial    Coal 
BuUdtng.  PmeaoUL  aadH  i 
lngtQn.D.C. 

C.  (1) 
C.  (3)  Legtslatlve  liilimeta  ace  gmeeal  ta 

charartar  and  we  are  tntaraelad  ta  any : 
tatkm  -mt^Ok  aflaeto  tbe 

IX  Tide  la  tte  uual 
retartnnsiitp    It  la  dlfleatt  ta 
part  of  tbia  eaqploymeat  maf  be  at^Jaet  to 
tbe  act  aad.  tberoftire.  tbe 
ttoB  for  tbe  (fUBrtBr  li  repuited.  to  wtt.  \ 

B.  Mb  eapmdlture»  ta  i 
telative  acttvitleB.  Otbi 
tlmee  tafCidant  to  ogfsatiaB  at  a  law  I 

A.  J.  MOton  Cbopsr.  atUaiiej  at  Mw. 

B.  Tteomae  D. 
Street.  Otlcaga.  BL. 
group  of  Ikeneeit  small  loaa  eempBBMe  af- 
fected by  eectkm  501  (b)  (8)  of  the  fiitexaat 


cm 


tar 


C  (8) 


m 


m 
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e  (1) 

C  (2)  B. 
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I  of  Luuumiittw  BocUiwri.  eci 

tndudtng 

lu  IttMatlim  Mid  l«eW»- 

to  ■uppoit  or 

^racOy   and  tncttncUr 

J  tte  U>«— t  or  Htar. 

C.  (S)  QBderslKiMd  has  iaraed  BO  pobUca- 

ol  (•)  tsjNJt;  (•)  tms:  (7)  •i.ano.as; 
ft)  msmjetn  <ia>  no. 

IL  (S)  |SJB6J«:  (5)  taM-oa:  (O  «M:  (7) 
•HDe  («)  mft:  <f)  •A.7MJK  (11)  $4,7ie.5a: 
fU)    paid  Iv  BrolhKlMod  oC  Loeomotlva 


Ourtrtght.  1091  Ooaneetfeut 

KW^  Watftlaftoa,  D.  C;  «»ecuOT« 

■•ttcmal  MaodadoD  of  Homa 

tloii  of  Boma  BoUdaia. 
AvantM  NW^  trada  aawrla- 

C.  (1)  todcOalteiy. 

C.  (9)  X  aaa  not  aoptoyad  to  rapport  or 
oppoM  aay  laglalatum,  but  u  czaeuciva  Tloe 
It  oC  ttaa  IhMaaal  Aaaodatton  of 
aaaodatton  of  tba 
Ify  asnploymant  la 
natitUm  of  aerncaa 
Ubibftns  within 
tha  n**"*"f  of  ttaa  Bafulatlon  of  Lobbying 
Aet.  X  baaa  baea  MMaad  by  counsel  and 
;  I  an  not  lobjcct  to  tXiat  act,  but 
la  fliad  undar  protaat  and  aa  a 
tt  yaonal  praoaatlon  in  Tlew  of  tba 
of  tb»  act  and  tba  lack  of 
Hill  lal  taKtarpnrtaUaa  tharaof.  This  fUlii« 
IB  any  way  to  eonatttota  an 
by  ma  tturt  I  an  aobjact  to  tba 
act.  TUa  report  la  fllad  becitosa  I  ■uperrtaa. 
other  thlngi.  tha  wcjk  of  that  aaao- 
laflilatlva  dapartmant.  In  that 
,  I  sai  Intaraatad  in  aU 
tha  hooMKbuiidlng  in- 
Ouslav  tha  ^oartv  covarad  by  thla 
ayeh  lagMattnn  bKduded:  a.  9316 
iNMIir  Lav  €79),  ■aoateg  Act  of  laso;  H.  R. 
Vlt  {rnUOe  Jmw  4U).  a  bUl  to  amend  Utla 
Wni  it  the  Ifcltrial  "«*'«*«f  Act,  as  amend- 
•C  to  aaeovrafe  aourtineUoii  of  rental  booa- 
iBf  oa  or  hi  aiaaa  adjaeant  to  Army.  nary. 
Mmbm  Cotttk  Hid  Mir  Porcaa  tnstaUattoiuk 
«id  for  ottiar  purpoeea;  0.  2440  (Public  Law 
I),  a  bin  to  authortae  ctrtala  eonstnio> 
at  mHttOiLT  and  aowl  InstaUatlona. 
•ad  for  ethar  paipaii;  8.  Sltl  (PubUe  Law 
fM).  a  MB  to  «taod  for  1  year  tha  Eous- 
Aat  or  1M7.  aa  amandad:  S. 
a  MM  to  airtharlaa  the  erea- 
at  piteata  aaaliaiia  oarporatlma  and 
ta  aodtty  tha  Ooeataamit'a  aeaoadary  OMr- 
hat  foe  PHA-kaaucad  and  VA-guaranttad  raO- 
daatlal  aiofftfatw:  H.  B.  7780.  making  ap- 
peoprlatlona  for  tba  support  of  tba  Oofam- 
■aattft  tor  tha  ftaeal  year  aacttng  June  80, 
1901.  and  for  other  purpos(».  with  respect 
to  tha  VA  bndtat:  B.  B.  •£'67  (Public  Law 
nt),  aoatalnlsf  deficient  appropriaxloa  for 

C  W  Although  not  published  ta  eoQnao» 
wtlh  lagtsiatlM  tnterauts.  the  aaaocla- 
a  weakly  news  latter  called 
i  XMtar  and  a  swiothly  maga- 
tha  Oonalatar.  each  of  which  oontalna 
to  tha  aembersblp.  In- 
i  laqatrea.  inf  ormatlcm  on 
Itetag  the  quarter  eight 
af  tba  WaahlBfton  Utur  were  pub- 
Uabad,  co  tha  foUcartog  Uaics;  AprU  6.  la. 


<3  -' 


and  98;  May  4.  IS.  and  29: /one  a  and  91.  Ap- 
URHtmataty  tB4»0  eoplaa  of  each  laaue  wera 
Htntad  by  Paekwood  Prtnttng  Co..  Waah- 
lDgtoa.D.C.  With  raapact  to  tba  Oorrtf  ator. 
lajOOO  eofdea  ware  run  In  April.  M«y.  and 
June,  by  the  Darby  Printing  Co..  Washings 
ton,  O.  C.  X  alao  write  an  article  each  month 
tar  tha  Aamlean  Builder,  a  monthly  trade 
ptddieatlon  derated  to  the  tnteresta  of  the 
f»CTi«t«g  Industry.  (PubUsh«:  Slmmonds 
Boardman  Publishing  Co.,  Chicago  and  New 
Task.)  llewa  releeeee  are  from  time  to  time 
sent  to  the  Associated  Press.  INS,  UP.  and 
other  national  newspaper  wire  services  by  the 
amodatloQ  for  publication  In  subscriber 
papers  and  magaslnn,  sorie  of  which  re- 
leaasa  may  contain  material  which  might  be 
consldeMd  aa  affecting  legislation  directly 
or  Indirectly,  neither  the  assoclaUon  nor 
I  have  any  means  of  ascnrtalning  a  complete 
list  of  the  publlcatlona  utilizing  such  re- 
leases. In  the  course  of  the  operations  of  the 
aagfffifftilim  numerotis  inquiries  are  received 
from  repreeentatives  of  various  new8p^>er8, 
magadnes.  and  othei  publications  for  infor- 
mation and  material  to  be  used  in  the  prepa- 
ration of  artlclea  concerning  hoviaing  and. 
In  some  cases,  pending  legislation.  I  do  not 
understand  that  the  furnishing  of  such  in- 
formation or  material  constitutes  "causing 
such  article  to  be  published"  within  the 
meaning  of  the  act.  Therefore,  and  because 
of  the  physical  Imposslhillty  of  keeping  an 
accurate  account  of  such  situations,  no  de- 
tailed report  thereof  Is  made. 

D.  (5)  $1,513.42;  (7>  |1.513.42',  (8) 
$1.4«1.75;  (9)  12,975.17;  (13)  no;  with  respect 
to  reported  receipt.;  (item  D),  the  amount 
reported  represents  by  best  estimate  of  the 
ipttTifmim  proportion  of  my  total  salary  and 
per  diem  which  might  conceivably  be  con- 
sidered, on  the  basis  of  time,  as  allocable 
to  legislative  interests.  My  total  compensa- 
tion during  the  quarter  was  salary,  $5,416.68; 
per  diem.  $637;  total.  $6,053.68. 

B.  (7)  $375.93;  all  of  which  was  reim- 
bursable to  me  by  the  association.  Since 
none  of  these  was  speciflcally  In  connet:tlon 
with  legislative  mterests,  but  were  Incurred 
In  coonactlou  with  my  general  duties  aa 
executive  vice  president,  the  expenditures 
reported  under  E  represent  25  percent  of 
the  total  which  la  my  best  estimate  of  the 
Tt^aTimum  proportion  of  my  time  which 
might  be  considered  allocable  to  legislative 
intcresta,  as  explained  In  the  note  to  Itemi 
D.  The  expendlttues  reported  do  not  In- 
clude Items  paid  by  the  association  directly 
OS  part  of  its  administrative  budget  (such  as 
secretary's  salary,  telephone,  rent)  and  re- 
ported by  it;  (8>  $39.62;  (9)  1415.55;  (10) 
$296.01:    (11)    $641.56;    (IS)    (415.55. 

A.  Harold  B.  Corwin.  1616  I  Street  NW., 
Washington,  D.  C;  assistant  legal  counsel. 

B.  Retired  OflBcers  Association.  Inc.,  1616 
I  Street  NW..  Washington.  D.  C.  Preamble: 
TO  Inculcate  and  stimulate  love  of  our  coun- 
try ftnd  the  flag:  and  to  defend  the  honor. 
Integrity,  and  supremacy  of  our  National 
Government  and  supremacy  of  our  National 
Ocvernment  and  the  Constitution  of  the 
United  States;  to  foster  fraternal  relations 
between  all  branches  of  the  various  services 
from  which  our  members  are  drawn;  to  aid 
the  retired  personnel  of  the  various  services 
from  which  our  members  are  drawn  in  every 
proper  and  legitimate  manner;  and  to  present 
their  rights  and  Interests  when  service  mat- 
tera  are  xrnder  consideration,  we  unite  to 
fona  tha  Retired  OfScers  Association. 

C.  (I)   Indeterminate. 

C.  (2)  Any  and  all  legislation  pertinent  to 
tha  lighta.  benefits,  privileges,  and  obllga. 
tlona  of  retired  ofBcers,  male  and  female, 
Bittfili°>r  and  Baaarve,  and  their  de(>endenta 
and  aurvivon.  of  whatever  nature,  dealing 
wtth  paraonnal  matters,  pay  and  retirement 
benefits  and  panatons.  studying  and  analy»> 
Ing  bills,  preparing  statements  for  presenta- 
tion to  the  cognisant  committees,  and  draft- 
ing amendments  where  indicated,  appearing 


before  emnmtttaeB  of  Oaopaaa.  prtnelpaUy 
th«  ooiiunitt»«a  OB  Anoed  SbtvIoob,  the  Cotn- 
mltteea  on  Vatarans*  AiXalra.  and  tha  oonunlt- 
teea  daallag  with  varlooa  prtvllagea,  opportu- 
nltlea,  and  obllgationi  at  the  poaonnel  In- 
volved. 

C  (8)  The  Retliail  Ofllcera  Aaaodatlon 
Bulletin,  (a)  An  InfaraaatUmal  buUectin  cov- 
ering all  the  aettvmea  tjf  tha  aaaocUtlon;  (b) 
20,(X)0  per  laaue:  (c)  ISth  of  March.  June, 
September,  and  Deoemtjer.  (d)  Graphic  Arte 
Presa,  Inc. 

D.  (5)  $900:  (7)  «MM:  (8)  $000:  (9)  $1,800: 
(13)  no. 

A.  Coxmell  for  caaiiflcatlon  of  Pricing 
Practices.  Room  3500, 1  North  LaSalle  Street, 
Chicago,  m. 

C.  Registrant  waa  Litareeted  in  &  1008, 
the  O'Mahoney  freight  kbaoiption  bill,  which 
is  no  longer  pending.  Ct  la  not  Interested  in 
any  legislation,  but  his  substantial  unpaid 
bills  which  it  hopes  to  jiay  through  contribu- 
tions to  be  hereafter  Dceived. 

o.  (2)  $400:   (7)  »ux):   (S)  $i,500:  <9) 

$1,900:   (13)   no. 

E.  (5)  $14.50;  (9)  $14.50:  (10)  $1,800.65; 
(11)   $1,615.15. 

A.  Council  of  State  Cluunbers  of  Commerce^ 
Board  of  Trade  Bulldin;.  Indlantq^olls,  Ind. 

C.  (1)  Indefinite. 

C.  (2)  Federal  tazat  on.  Federal  expendi- 
tures, social  security,  aiid  labor  relations. 

C.  (3)  Federal  spenllng  facts  bulletins: 
Bullettn  No.  67,  How  "Fork  Barrel"  Construc- 
tion Costs  Grow.  Infortaative.  3,525.  April  11. 
1950;  Bulletin  No.  68,  Over  300  Federal  Aid 
Measurea  Flooding  Ongreas.  Informative, 
3,800,  AprU  28,  1950;  BiiUetln  No.  69,  Results 
of  House  Action  on  U51  Appropriation  BUI 
(H.  R.  7786),  informative.  4,000,  May  18, 
1950;  .'lulletln  No.  70,  "i.Tie  Case  of  the  16,000 
Unne&ied  VA  Hospltid  Beds,  Informative. 
4,200,  June  1.  1980:  Bulletin  No.  71,  Cutting 
the  Half-BlUlon-DoUai  Postal  Deficit,  tnior- 
mative,  4,000,  June  28.  1950.  Federal  spend- 
ing facts  features  for  weekly  newspapers,  Fea- 
ture No.  1,  $70,000,000  Federal  Budget  Seen 
by  1060,  informative  news  release,  8,003,  May 
8,  1950;  Feature  No.  :!.  Hike  Taxes  or  Cut 
Costs  Is  Uncle  Sam's  Problem,  informative 
news  release,  7.600;  Ma7  22. 1950:  Feature  No. 
3.  New  Taxea  Would  Hit  Low-Income 
Groups.  Informative  news  release,  8,000,  June 
5.  1950;  Feature  No.  "4,  Survey  Reveals  Busi- 
ness Taxes  FaU  on  PultUc,  Informative  news 
release.  8,000.  June  18  1950;  Feature  No.  5, 
United  States  "Foot-In -Door"  Easy  Spending 
Found  Costly  to  Taxpavera,  informative  news 
release.  8,000.  JtUy  3,  11)60.  Fedo^l  tax  facU 
biiUetln  No.  11.  Synopt  is  of  the  Revenue  Act 
of  1950  (H.  R.  8920).  informative,  150,  June 
23,  1950.  NoTK. — AU  tie  above  pubUcationa 
were  printed  by  Ace  Letter  Service.  The 
Realty  Building.  1424  K  Street  NW.,  Washing- 
ton. D.  C. 

D.  (1)  $94,806:  (4)  $1,486.70:  (7)  $26,291.70: 
(8)  $13,130.57:  (9)  $39,422.27:   (13)  yes. 

Name  and  addrm  of  contributor,  period 
January  1  through  J  .me  30.  1060:  $1,375. 
Connecticut  State  Chambsr  of  Commerce, 
Hortiord.  Conn.;  $5,500,  Indiana  State  Cham- 
ber of  Commerce,  Indianapolis,  Ind.;  $6,250. 
Ohio  Chamber  of  Comrierce,  Columbus,  Ohio, 
$6,500.  Pennsylvania  S'ate  (Chamber  of  Com- 
merce, Harrisburg.  Fa.  $1,300.  West  Virginia 
State  Chamber  of  Conrmerce,  Charleston.  W. 
Va.;  $1,450.  WlGCousli  State  Chamber  of 
Commerce,  Idadlson.  >N  is.;  $5,400,  Chamber  of 
Commerce,  Delaware,  Inc.,  WUmlngton,  DeU 
$1,500.  Ullnois  State  Chamber  of  Commerce. 
Chicago,  HI.:  $5,000,  N«>w  Jeyaey  State  Cham- 
ber of  Commerce,  Newark,  N.  J.;  $500.  Virginia 
State  Chamber  of  Commerce,  Richmond,  Va.; 
total,  $34,775. 

B.  (2)  $11,575:  (4)  S.420.76:  (5)  $C.678.23: 
(6)  $548.98:  (7)  $1.8'».15;  (8)  $98.96:  (9) 
$21,671.07;  (10)  $12.1211.24:  (H)  $23,789.31. 

A.  Donald  M.  CounUian.  1423  New  York 
Avenue  KW..  Washlnifton.  D.  C;  attorney 
at  law. 


1950 


B.  Classroom  Perlodleal  PuUtaheKS* 
daUon.  124  Bast  Third  atzaet,  Dayton.  OtOot 
trade  association  of  poUlahera  of  daavooai 
periodicals. 

C.  (1)  Bxpeet  leglalativa  Intvaat  to  laat 
tUl  July  31. 1950. 

C.  (2)  G3neral  tntcreat  In  seoond-olaM 
postal  rates:  particular  interest  in  S.  1108 
and  H.  R.  2945  (to  readjust  poatal  rataa). 

D.  (5»  $1,616.77;  (7)  $1,818.77:  (6)  81,100.- 
47;  (9)  $2  717^4;  (13)  no. 

K.  (2)  $1.8)0:  (8)  $116.77:  (0)  81.818.77: 
(10)  $1,100.47:   (11)  $2,717.24. 

A.  Donald  M.  Counihan.  1490  Bew  Todc 
Avenue  KW.,  Waabington.  D.  C;  attonoey  at 
law. 

B.  Hamlschfeger  Corp.,  miwaukea.  Wla.: 
heavy  equipment  and  prefabricated  bouaea 
manufacturer. 

C.  (1)  Indefinite. 

C.  (2)  General  Interest  tn  aU  hnnalng  Icg- 
lalatlon.  Spedflc  Intereat  In  8.  2316.  H.  B. 
7402.  S.  3181.  H.  R.  7346.  Public  Law  ^8,  and 
Beorganlzation  Plan  No.  23. 

D.  (5)  $1,310.31:  (7)  11,310.31:  (8)  $1.- 
916.41:  (9)  $2,596.72:  (13)  no. 

B.  (2)    $1,050;    (8)    $260^1;    (0)    $1,310.31: 

(10)  81.216.41;  (11)  $2,520.72. 

A.  John  J.  Cointney,  84S  Continental 
BuUdlng.  Waahlngton  D.  C;  lawyer. 

B.  John  n  Brtate.  Ltd..  HonolnlQ,  T.  B. 

C.  (1)  Until  Judgment  is  paid. 

C.  (9)  H.  R.  4028  is  a  private  bin  to  ap- 
propriate money  due  clalnumt  under  a  Jtidg- 
ment  rendered  in  its  favor  agahiat  the  United 
States  for  piopexly  taken  by  the  Government. 

D.  (13)   No. 

A.  Nathan  B.  Cowan.  718  Jadcaan  Place 
BW..  Washington.  D.  C:  legislative  director 
of  the  Congreaa  of  Industrial  OrganlcatUma. 

B.  Congreaa  of  Industrial  OrganlzatUma. 
718  .  ackaoD  Place  NW..  Waahlngton.  D.  C: 
a  Fu-dCTStton  of  Labor  organlxatlon.  and 
United  Steelwcrkers  of  America,  1500  Com- 
monwealth Building.  Pittsburgh.  Pa,  aflEL- 
lated  union  of  the  CIO. 

C.  (1)  tadeflnttely. 

C.  (2)  Support  aU  leglalatton  fkvonhle 
to  the  national  peace,  aecurlty,  democracy, 
proaperlty,  and  general  welfare;  oppcae  leg- 
islation detrimental  to  thaae  ObJecUvee. 

C.  (3)  I  have  not  indlvtdnally  Issued  or 
caused  to  be  Issued  any  publiartton  as  above 
described.  Any  such  pubUcatlons  tasosd 
by  the  CK  are  listed  on  the  CXO  report. 

D.  (5)  $1J75:  (6)  $098.48:  (7)  $3^04.48: 
(8)  $2,984.11:  (9)  $6,788.67. 

E.  (7)  $029.46;   (9)  $099.48;  (10)  $1409.11; 

(11)  $3,038.57;    (15)    $090.48. 

A.  W.  W.  Ooae.  801  North  Jefferson  Street. 
Roanoke.  Va.;  general  solicitor. 

B.  Norfolk  A  Western  BaHway  Go..  801 
North  Jefferson  Street.  Roanoke.  Va. 

C  (1)  Can't  say  with  certainty. 

C.  (2)  Propoaed  ranailaatlon  of  Big  Sandy 
Rtver  and  its  tribotarlea  in  States  of  Ken- 
tucky and  West  Virginia. 

D.  (5)  As  general  aoUdtar  I  am  paid  a 
aalary  by  tbe  Norfolk  *  Western  BaUway  Co. 
tr  do  legal  work.  I  do  not  and  will  not  re- 
ceive any  extra  oompenaatlon  for  doteg  lagla- 
lative  work.    (13)  no. 

A.  Ouuies  J.  Cramptdn.  700  Xtasorance 
BuUdlng.  San  Antonio,  Tex.;  attorney  at  law. 

B.  State  Tax  Association,  P.  O.  Box  9889, 
Houston.  Tex.:  a  voluntary  aaanrlatliin  of  tax- 
payers organised  to  promote  tax  eqnallaation 
between  the  commnnlty-property  and  com- 
Bion-lsw  Statca. 

C.  (1)  A  conttniioiK  aiudy  tt  PMeral  tax 
legislation  and  admlnlstrattva  mltaga  and 
court  dedatona  in  tax  mattara  **¥"'-*T*g  eom^ 
XT  unlty-propsrty  tai^iayecB  faiaqnltahly. 

C.  (2)  Oeneral  purpose:  Tt>  bdng  ahont 
eonstiueUwe  coopetatfcai  betwain  eanniu- 
nlty-property  and  oomason^aw  StatM  ftar  tha 
Ce<aioyment  of  a  plan  of  tax  eqnallBRtiaa 
which  wlU  afltard  an  eqoitabie  basis  fior  hi- 
cooae.  estate,  and  gift  taxation  tB  ths 
tax  atmetuca.    To  aoppart  oooqplsts 
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oCtheXB«<  

t3  thsy  t^iftf  to  oaauBO&tly— 
piupsil/  Statee  In  an  isAlivdlHitiidaatory, 
msquttahls  aianner.  Tb  aoppsrt  tiie  dtai- 
Inatlan  of  VMaral  aststs  turn  and  laitoia 
estate  taxation  to  thn  asvcnd  Statea.  We 
^a*a  aupputlad  and  win  contmuo  onr  snp- 
port  of  the  American  Bat  Aaoelatloa'a  roc- 
onunendat&oaa  for  tax  eqaalHatlan. 

D.  (5)   8830J6;   (8)  $8,508;   (9)   UJKmMi 
(13)  no. 

X.  (10)  8399.38:  (U)  89a9J8. 

A.  CredU    Unkm    Wtsttonsl     AHsnrlstlon. 
Xhc.  1817  Sherman  Aianns,  Madison,  Wis.; 
a  nonproftt  oorporstiaa  mada  up  of  iiisilH 
onion  leagoea  and  credit  unioas, 

C.   (1)   £adeanltely. 

C.  (9)  Legiwlatinp  allteting  credit  unloea. 

D.  (1)  868,975.04;  (7l  88827&J04:  (8)  $98,- 
686J9;  (0)  $105,91108:  (18)  yes;  (M)  oosi- 
tributors  to  doee  and  asssaaHBts,  January 
1.  1950.  through  June  30.  1980:  $1J57.93: 
Alabama  Credit  ITnlon  League,  Mt.  Clyde  C 
Parker,  managing  director,  past-oAie  bos 
2834.  Binntnghani.  Alik;  $6,000.  California 
Credit  Union  League.  ICr.  C.  &  Ifdrphy,  man- 
aging director,  1307  Banison  Straet.  Oalt- 
land.  Calif.;  82,0iL8S.  Colondo  CtadU  Union 
laagwa.  Mr.  Clyde  Owimr,  managing  direc- 
tor, 5731  Saulsbory  attest,  Arvada.  C0I04 
$3,000.  Connecticut  Ovdlt  Thilon  League, 
Mr.  L.  R.  Blaon.  managing  directur,  48  BIU- 
creet  Aveaue.  New  Britain.  Conn.;  $3,287.42. 
D.  C.  Credit  Union  League,  Mr.  Btiliert  M. 
Rhndea,  managing  diiactor.  8808  PourteentJi 
Street  NW.^  Wastaingtim.  D.  C;  $9.98884. 
Florida  Credit  Union  League.  Mr.  F.  L.  An- 
drewa,  managing  dlrastar,  post-oflos  bcz 
4187.  JadBonville.  PUl;  fr.BB0.  XUbtols  CkadU 
Union  Lesgos.  Mr.  J.  8.  PsBamoa.  managing 
director.  808  West  JbdiaaD  Boulavanl,  Gbl- 
csgo.  m^  $8,500.  IBdlaBa  Gkedtt  Unkm 
League.  Mr.  C.  B.  (Mdhsm,  managjag  dtree- 
tor.  3881  North  Delawiwe  BInst,  Ihdhmap- 
oUa.  Ind.:  $615.57,  lOaa  Credit  Unkm.  Lsagne, 
Mr.  H.  W.  Vetter,  aksnaglBg  dhaetor.  980  8a- 
cnrttlea  BuUdhig.  Dss  MdIbcs.  Iowa:  8I.7B8> 
Kentudty  Crsdlt  Uulaa  l^aagna.  Mt.  W.  L. 
Vandenbaigh.  managlBf  dtrsetor,  1998  ffiwita 
Bonding.  LoidsidUe.  By  .t  $8:984.78,  LooiaiHm 
credit  UhloB  Lesgus,  Ifr.  Bdgsr  L.  PHwitalne. 
wiansging  director.  717  Cbiondilst  Building, 
Mew  Orleans,  La^  8iiTL91. 
Union  Leagne,  Ifr.  Boris 
aging  dtoaetot.  rooaa  2108.  post  oStas.  Bort- 
land.  Matna;  gSjOOa  18«yland  Oadlt  JSakm. 
Lssgne.  Mr.  J.  Ol  M. 
director.  TOT  Mttnaay 
MA.:  81.818.47.  MfBi  IllMSlls  cmiA 
ctsttaa,  inc  Miss  Apua  C.  CtaMaBd. 
aging  diiaetor.  5  Park 
8T.S0Q.  MMUgan  Ckedlt  Uhlan 
Al  MhrhlB.  managing  dia 
tatlon  Building.  Dstadt; 
Minnesota  I^eagBS  of  CfcedJt  Uhio— ,  Mfc.  B. ' 
Arohar.  managing  dlsastar.  8818  IZniaanf^ 
Avenue.  St.  Paul.  ICna.:  1878. 
crsdlt  Union  Lssgai 
Jr..  mansging  dlrsctot^  481  Monls  At 
BUaabsth.  B.  J.:  9Um,  m 
Oadlt  Union  Lesgoa.  Mfc.  I 
aging  dirseter.  964  W 
Hsw  York,  H.  T4  8Ufl888,  Kxth 
Crsdlt  Union  Laagne.  Mt.  B.  L. 

681, 

Cradlt  Union  League,  Mr.  Jbhn  P. 
nanaglng  dlreetca.  bos  891^  Jassastown,  BL 
96,000,  Ohio  Gkodit  Uaiaa 
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C.    (1) 
ailtlieatNBt  < 

C.  (9) 
(a).  (hKaaif  (a>»ao< 

XX  (8)  iaL«liL  lawlii;  (tl 

«:  (18>  aa. 
(7)  8MB8J8k   m 
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Third  Stzast.  Oaliimbna.Olda:  8U0ijni; 
Ckadtt  UhKaa  Tsi^nB,  Mr.  Balph 
Bsnsgtng  diis>f .  un  Aifeaay  Batai, 
TWaa.  OMa^  878801.  Oragn 

Xnc  Mfc.  A.  J:  OuOaf; 
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so.  tta* 
by  tlM  Senat*  Com- 
y^iTTiff*  Omiiimo. 
(7>  fSMJO;  (•)  «MB;  (9) 


1.  (9>  no:  (7)  ssiTJt:  (ft)  isarja:  (lO) 

lOi:  (U)  iMUi.  (U)  «3vr.9S. 

A.  Iiao  p.  OtfltiMm*.  UBS  Ymmoox  At 


■W^  WMlibifftOD.  D.  C 

ta  tt«  tftaMatnstlae  <tf  ecoa- 

■Dd  pottCloil  tnlonsstlaB,  v&IbIi 
fmfm  tncMlai*  into  aettai  at 
IfflMytfMtai. 
C  U)  tlkca  tes  ■<— ifty  to  Mlitevad. 
C  (3)  mammm  ttat  vooki  Ic^f  •  tax  on 


i 

i 


n  (5)  ftlJM;  (7)  «lje8:   («)  tUaS;   (9) 


S.  m  OMJTt   (t)  fOM^;  (10)   tiaB.tO; 

(IS)  MsuTt  (2S)  mmjft. 

.  Wfaimf,  Tnau  *  Ctam,  at- 
martota,  UOft  K  StiaaC  MW, 

S.C. 

City  Board  of  Ikada.  Board  of 

C  (1)  Itevlastid  aa  of  Jtma  M.  IMO. 
C  (t)  K  B.  MftT.  &  aa«,  a  bm  to  tBoaaaa 
r  o<  tta  CtaouBOdtty  Ckadlt 


•  4' 


Ok  (•)  ftM8i(  (T)  Hja»,  (9)  ft.000;  (IS) 

B  (DOUd;    (7)    niJS:    (9)    9X1.97:    (9) 
(19)  9I09J0:  (II)  9A1S.35. 

olay.  Tmtt*  *  CtaM.  at- 

nn <!■■.  1999  K  Stiaat  MW^ 

DiO. 

OBk    (marehandlawa    1»y 


A  (•) 


(T) 


KB.99«ftto 
B  1M9  «•  NaCQaat 


(9)  19.000:  (19) 


B.  (4)    90JT:    («)   914«:    (9)    9tJ9:    (10) 
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A.  Jbfan  C.  Cmiao.  Foat  OfBoa  Bos  1084. 
CalU.;  CaUIomla  repreaentativa  for 

Flan.  IDC. 

B.  TIM  Townamd  Plan.  Jae^  9876  Broad- 
imy  Avanue.  Clevdand.  (Sila. 

C  (1)  fiKteflnlta. 

C  (3)  H.  EL  3135.  R.  B.  3130,  &  3181.  tba 
Voavnaand  Flan  bUIa. 

D.  (8)  91.70ta5:  (7)  91.794.55;  (0) 
99J67J9;  (0)  99.153.08:  (14)  91.704^.  em- 
pioyer  (cammlaalon  paid  by  tbe  Townaend 
Plan.  Inc.,  687B  Broadway  Avenue.  Cleveland, 
Ohio).  Hots. — Z  ahould  like  to  explain  tbat 
tbe  total  eommtaaions  reoalved,  which  I  am 
reporting  la  total,  are  deposited  for  the  use 
In  Calilomla  by  the  Townsend  State  ofllce. 
Of  the  amount  of  Income  reported,  the  regis- 
trant draws  $60  per  week,  which  makes  a 
total  of  9780  having  been  drawn  for  my  per- 
aonal  income.  The  balance  is  retained  for 
mture  operatkma  in  the  State  of  California. 

B.  (5)  9588.01;  (8)  9314.31;  (7)  $476.06; 
(9)  91J78.38:    (10)   91XM6a7:    (11)   $2,323.75. 

A.  Balph  X.  CurtlaB,  044  Waidiington  Build- 
ing, Waahlngton,  D.  C:  attorney  at  law. 

B.  National  Licensed  Beverage  Association. 
430  Seventh  Street,  Badne,  Wis.;  a  national 
trade  association  of  owners  of  taverns,  res- 
tattrants.  and  carbareta. 

C.  (I)   Ibdeflnltely. 

C.  (2)  Any  leglalation  affecting  the  tavern 
and  restaurant  indtistry;  L  e.,  H.  B.  9000, 
revenue  bills.  Federal  Alcohol  Administration 
Act. 

D.  (7)  9300:  (8)  91350:  (9)  91,650;  (13) 
no. 

X.  (10)  983.12;  (11)  983.13. 

A.  Bernard  Cushman,  1029  Vermont  Ave- 
nue NW..  Washington.  D.  C;  lawyer  and  la- 
bor relations  constiltant. 

B.  My  principal  duties  for  the  employer 
are  without  legislative  interest.  O.  Havld 
Zlmrlng,  lawyer,  1039  Vermont  Avenue  I7W., 
Washington,  D.  C.  Is  my  employer  and  will 
pay  my  regular  salary  during  such  legislative 
worlc.  Amalgamatad  Association  of  Street, 
Blectric  Railway,  and  Ifotor  Coach  Employeea 
<a  America.  A.  F.  of  L.,  1214  Griswold  Street. 
Detroit,  Mich  .  is  the  secondary  employer  and 
will  pay  my  employer.  O.  David  Zlmring. 

C.  (1)  Leglalatlve  tntaresta  will  continue 
tor  an  Indaflnlte  period  of  time. 

C.  (3)  Gttieral  legislative  interests  of  lBb« 
flvganlaatlona.  their  members  and  famlllea. 
and  eapedaily  tba  Interests  of  Mr.  Zlmrlng 
aoMt  tha  abova-namad  association.  At  the 
ttma  of  my  prlBiary  registration  and  during 
June  1950  tha  prinuury  legislative  intereat 
In  H.  a  9000.  Senate  Report  1669.  and 
amandmanta  thereto.  There  will 
ba  Intereat  in  other  bllla  asactlng  organised 
labor  and  particularly  tha  above-named  un* 
iBcorpnrated  aasodatlon. 

C.  (9)  The  asaodatlon  publishes  the  Union 
Leader,  a  weekly  Journal  for  ita  members  in 
the  Chisago.  OL.  area;  It  also  publishes  the 
Motonaan.  Conductor,  and  Motor  Coach  Op- 
erator, a  monthly  Journal  for  ita  members  In 
tha  Uidtad  States  and  Canada.  These  pub- 
Wrationa  are  not  prtmarily  concerned  with 
iBftolatfta  latarasta  bat  have  contained  in 
tta  past  and  wlU  pabUah  in  the  f  ut\ire  news 
atortaa,  raports,  and  recommendations  in- 
wotvUit  pandlBy  or  suggested  bills,  reeolu- 
and  eanatttutkmal  amendment  pro- 


^j^  t^Mm  m  fit*  (t)  9tJt:  m 

IMt    <■•    iOtii;    (•)    9M99J1:    (M) 


C.  (4)  I  an  employed  on  annual  salary  by 
<X  DanM  BlmrlBc  and  I  handle  labor  rtfa- 
erganlaatlonal   dutlaa. 
the  preeentatlon  and 
of  labor  arbitrations,  and  other 
aa  praaantatlons  before  the  In- 
tta  OiBiai  na   Ooounlaslon,   etc.     My 
la  iBddantal  to  my  regular 
will  ba  no  additional 
(b)    no  additional 
(c)  tedeftelte;  (d)  actual 
te«^  meala.  taxi  taraa. 
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D.  Tlierv  were  no  reeelpU  made  or  will  ba 
made  In  connection  wltb  leglalatlve  inter- 
ests. The  aaaodatlon  r«oelvea  per-capit« 
duea  and  Initiation  feea  for  use  in  maintain- 
ing and  operating  tta  aettvltlea  as  a  labor 
union,  but  there  have  been  no  additional  re- 
ceipts, conMbntlons,  or  loans  made  or  will 
be  made  In  connection  with  l^(ldatlve  In- 
teresta:  (13)  no. 

B.  (2)  My  ssLlary  waa  the  normal  salary 
which  would  have  been  paid  to  me  If  no  legis- 
lative work  had  been  performed;  none  addi- 
tional was  paid  for  legislative  woilc;  (7)  ex- 
pense of  travel,  ftxx!,  lodging,  taxis,  and 
minor  incidentals  vrlll  be  reimbursed,  but 
none  was  received  diuing  the  second  quarter, 
1050;  payment  will  be  made  for  such  items 
during  third  quarter.  Other  nonleglslatlve 
biisiness  was  transacted  and  the  legislative 
expense  will  be  apportioned;  (15)  none  has 
been  defrayed  by  the  employer  during  sec- 
ond quarter,  1950,  but  any  such  Items  will  be 
defrayed  during  the  third  quartnr,  1050. 

A.  Dairy  Industry  Committee,  1112  Barr 
Building,  Washington.  D.  C4  information  and 
promotional  organization. 

C.  (1)   Indefinitely. 

C.  (2)  Any  legislation  affecting  the  dairy 
industry. 

C.  (3)  A  weekly  newsletter  to  members 
mentioning  legislative  Items  when  occasion 
arises. 

D.  (1)  19.000:  (7)  98.000;  (8)  98,000:  (9) 
918.000. 

a  (9)  93,000:  (10)  9S,ooo:  (ii)  911,000. 

A.  William  L.  Daley,  911  Continental 
BuUding,  Washington,  D.  C.  (Waahlngton 
representative,  national  Bdltorlal  A—'V'fa- 
tlon.) 

B.  Vewspaper  Publtshars  Aaaodatlon.  Na- 
tional Editorial  Asaodatlon.  223  North 
Michigan  Avenue,  Chicago,  QL 

C.  (1)  Indefinitely. 

c.  (2)  a  a  3845,  a  a  4387,  a  b.  ssot. 
a  H.  7438.  a  a  flooo,  a  a  7491,  a  a  7575. 

a  R.  7629,  H.  a  7621.  H.  a  8038.  8.  1103. 
&  1847.  S.  3118,  S.  3120. 

C.  (3)  Tlie  Publishers  Tab  (^proximately 
0.000  circulation),  tabloid  newspaper,  pub- 
lished monthly  around  the  10th.  printed  by 
Tlmes-Preaa.  Hartford,  Wis.  Hie  National 
Pxibllsher  (approximately  6,000  circulation). 
Bssodstlonal  »"ag«"<"f  published  monthly 
aroxmd  the  35th.  printed  by  tha  Tlmea-Prea^ 
Hartford.  Wis.  Also  other  pubUahlng  trade 
publications,  indudlng  bulletlna  of  all  Stata 
jwynpapar  aaaodatlans. 

D.  (5)  91.108.48:  (7)  $1,108.48:  (8)  $1.- 
011.05:  (0)  9Sai9.48:  (14)  $1,108.48,  National 
Bdltorlal  Aasodatlon.  233  North  M''^>»*gMi 
Avenue,  Chicago  1,  Dl.;  total,  $1,108.48. 

B.  (4)  9*5.73;  (6)  $47.02;  ^6)  $98.49;  (7) 
$237.32;  (9)  $383.43;  (10)  $180.05:  (U) 
9569.48:  (15)  $888.43. 

A.  wmiam  V.  Dameron.  Machinists  Build- 
ing, Washington,  D.  C;  labor  union  i«prft> 
sentative. 

B.  Indefinite.  (See  report  filed  by  lD.tm» 
national  Association  of  Maohlnlsta.) 

A.  Xugene  J.  Damon,  aaalatant  general  at- 
torney, St.  Louls-San  X^andsco  BaUway  Co.: 
chairman.  Mlasourl  BallroBd  CoBmlttee.  906 
Olive  Street.  St.  Louto,  Mb.  (Sea  appendix  A 
to  fir  t  quarter  report,  1050.) 

B.  St.  Louls-San  Ftandaoo  Ballway  Oft. 
806  Olive  Street,  St.  Louia,  Mo.  (See  appen- 
dix A  to  first  quarto-  report.  1960.) 

C.  (1)  Continuous. 

C.  (3)  Ballniadi  generally. 

D.  (5)  Iktlmatad.  $130;  (7)  Brttmated, 
9130;  (8)  Xstimated,  $190;  (9)  XsUmated. 
9300:  (13)  no. 

a  (7)  190.09:  («)  $80.69;  (10)  $122.80:  (11) 
9313.99;  (18)  $90.69.  (See  appendix  A  to  first 
quarter  report.  1960.) 

A.  John  A.  Danaher.  attorney  at  law,  oOees 
at  50  State  Street.  Hartford.  Conn.,  and  1025 
K  Street  NW..  Waahlngton.  a  C. 

B.  My  client  is  the  Fuller  Bruch  Co.,  Brut- 
ford.  Conn.,  engaged  In  the  manufacture  and 
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tag  aodal  ascutUy  to  < 
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method  of  cowing  tlte  I 
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C.  (3)  Bavlev  of  togtolattw  tatotory  at  ao- 
dal  escurlty  legldatlan;  etamlwatlon  of  d»> 
dded  caaea  oanatmlng  tha  law;  p—paaratlan 
of  legal  manoranda  eoneamlBg  poaltlop  at 
my  client  with  referenea  thereto;  prapara- 
tlon  of  statement  with  rsOsrsooa  to  a  a 
OCOO  and  parttenlarly  suhsscttosi  (k)  at  sec- 
tion 210.  and  sobstction  (d)  at  seetlan  300^ 
thereof. 

D.  (S)  93.000:  (7)  93.000:  (8)  9$4»0:  (9) 
96.000;  (13)  ye^  (14)  91.000  per  montai.  total 
93.000  for  second  quarter  paid  by  my  dtent, 
the  Poller  Brash  Co.,  Hartfard  Cosm. 

B.  (6)  94.19:  (9)  94J9:  (HI)  991^78;  (11) 
968.97. 

A.  John  A.  Danahor,  attorney  at  law.  cOaaa 
at  50  State  Street,  Hartford.  Camt.,  and  19B5 
K  Street  NW..  Waahlngton,  D.  C 

B.  My  cllenta  are  the  B.  P.  Ooodrlch  Oo. 
and  the  nrestone  Tbe  B  Bnbber  Co..  both  oC 
Akruu,  Ohio. 

C.  (1)  While  a  B.  1412,  a  a  8890.  a  a 
8691.  and  S.  040  are  under  ronslderatlosi. 

C.  (2)  Bills  Usted  deal  wltti  dtoteDiutkin  at 
motor-vehlde  tires  and  prevention  of  mann- 
f acturers  from  sdling  goods  at  retaO.  Stady 
of  Pedeid  legislation  re  same;  eaaminatlon 
of  reported  cases  concerning  oonstttutlonal- 
Ity  of  proposed  bills;  preparation  at  legal 
memoranda  and  briefs  re  same;  stody  at  eco- 
nomic data  and  preparatbm  at  heartngs. 

D.  (5)  91.800;  (7)  $1JOO:  (8)  9U00:  (9) 
$3,600;  (13)  yes;  (14)  $800  per  month,  total 
91 JOO  for  second  quarter.  $900  paid  by  each 
client,  the  B.  P.  Goodrich  Co.  and  tha  Fbe- 
atone  Tire  B  Bubbn  Co.,  both  at  Akrtm.  Ohio. 

A.  John  A.  Danaher.  attorney  at  law.  oflleea 
at  50  State  Street.  Hartford.  Ccmn..  and  1029 
K  Street  NW..  Waahlngton.  D.  C 

B.  My  client  is  Revere  Oofipcr  B  Braaa.  Uie.. 
330  Park  Avenue.  New  Toric  City,  engaged  la 
the  fabrication  of  copper  and  In  tha  maau- 
tscture  of  coiniMr  producta. 

C.  (1)  While  a  a  5337  and  a  a  7151  ara 
under  consideration. 

C.  (3)  Study  of  import  tax  legfalatlnn  af- 
fecting copiier;  compilation  of  slallstlrs  and 
economic  data;  preparation  of  matactel  for 
h^»^p4ngi  ccneemlng  suspension  at  Vb»  Im- 
port tax  on  copper  contemplatad  by  H.  a 
7151  and  in  opposition  to  repeal  at  the  prea- 
ant  suspension  aa  contenqdatad  by  a  a 
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than  Psdsral  lagtollattrM;  (T) 
9a.«99J9:  (9)  96,07409:  (U)  ■&. 
a  (4)  $975.07;  (9)  $9nB«n  <U) 

(13)  "a 

A.  AladP. 
ChleacB.  1**- 

B.  Amaria 
Buran  Bliastt  Chlctaaa.  BL 

C  (1)  Thdeflnftaiy. 

C  (7)  T<n[lBlaflnn  afSwtIng  tBe  meat  pank- 
Ing  tndiiatry. 
D.  (13)  NO. 

A.  John  a  Dana.  W* 
WaslUngtosk,  a  C 
tlonal  OoQncfl  o^f  F 
Jbdnon  Flaea  HW.,  IRHBtBgtaB,  a  C 

B.  National  OonadZ  at  Pkn 
ttvaa.  744  JteBam  Plaoa  BW, 

erattvaa  markaUng  Cana  jji^HhwU  and/or 
pmchadBg'  Ikm  soppUaai 
C  (1)  ntdsllnltaiy. 

C.  (S) 
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teraat  to  onr 
1.000) .  pohitalMd  in 

D.  (5)  99,300:   (7)  98.3001:  (8)  88J00:   (») 
88.990. 

B  (7)  96SL56:   (9)  $991.88:  (10)   94X7.T8e 
(11)  $000.30:  (16)  $9SXJ9l 

Dana.  iBBaBat  anmaal.  XXXT 
910 
ac. 

B.  UattadBtataa 
Pme  aitBt,  Hiaw  TImB;  a  T:^  •  graop 

t$aa  la  Cntan.  tbm  atadtBaMaai  eT 
prarttjsntiiantiy  Uatfead  I 
G.  (1)  Dartag    tba 


Xi 


m 
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D.  (6)  98.000:  (7)  93.000:  (9)  918,000  aa 
previously  r^iorted:  (9)  931.000;  (IS)  yaa; 
(14)  $6,000.  feea  In  re  legldattve  aettvtty; 
$15,000  general  retainer  covering  legal  asat- 
ters.  and  repreeentatlon  la  Wad^igton;  boCh 
paid  by  my  cUmt  Revere  Copper  *  Braaa.  Xne. 

B  (8)  $27.03:  (7)'  $a9J0:  (0)  $63Ja:  (lO) 

$3.88:  (11)  $56.70. 

A.  Paul  J.  Oaui^Hrty.  legldattve  aOkirs  da- 
partmoit.  Ohio  Chamber  at  ComaoBsroe.  999 
Huntington  Bank  Bntldtng,  Oolnmbas.  Olilo. 

B.  Ohio  r!>M>tnhiw  of  oommnrGa.  889  Ront- 
Ington  Bank  Building,  Cdambaa.  OUo. 

C.  (1)  I  asBume  legWattve  Intereate  refar 
to  Federal  leglaUtlair— such  tatataat  to  spo- 
radic and  Indefinite  aa  to  fotore  daration. 

C.  (3)  As  an  employee  of  the  Oblo  Cham- 
ber of  Commerce,  sudi  mattera  attaetlng 
business  and  commerce  in  Ohio  aa  am  safari 
red  to  me  fron  time  to  time  by  tiaa  OUo 
Chamber  of  Commerce;  e.  g..  proposals  la  i 
fields  of  taxattott.  approprtatlana, 
and  aurvtvors  Insurance.  unemployBiaBt  < 
pensstlon.  Industrial  devdopmrnt.  and  i 
management  proldema.  Preamt  ipertflr  la- 
teresta,  H.  R.  0090,  H.  B.  8099,  a  a  9990,  at- 
ten  tlon  has  been  glvea  diulliB  tBa 
covoed  by  thto  report. 
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at  BonM  Bulldan. 

Avwnw  MW«  WMtUagtoo. 

IX  C.;  tnKte 

e  n> 

C.  (2>  As  cUnetor  oT  tlw 
paronent  at  tbm  ItadOBal  Afwiaflnn  of 
Balldm  of  ttaa  Utattad  Statw.  tha 
— QetoOoB  aC  ta»  ho—  building  tedo»- 
try.  X  sm  mtanrtad  tn  aU  lagUsaoa  affact* 
in(  tbe  homa  baUrttnc  tmtwrtry  DoKlaf  ttia 
^pavtar  eowarad  by  tUa  fapart.  neh  Iagl5ls- 
tkm  1»M>^ln1^^  S.  XNa  (FttbUc  Law  «7S).  Hooa- 
tagiketttiam:  K.B.ISiS  (PnhUeLaw4S8). 
a  MU  to  MMOd  tttla  VXn  at  tbe  HatUnal 
■ouatng  Act.  aa  amcndad.  to  eneouraga  coo- 
alraBtlaa  at  laadal  iMUtfag  on  or  in  anaa 
adjaeant  to  Anny.  Itavy.  Mvlna  Corpa.  and 
feailatkaw.  and  tat  otliar  pnr- 
(Publle  Law  SM).  a  blU  to  au- 
eartalB  eunrtruetton  at  mlUtsry  and. 
tnatanattwu.  and  tot  otbar  purpoaaa; 
&  tin  (Public  Law  874K  a  blU  to  axtand  for 
1  y«ar  tha  Bouilnv  and  Bant  Act  of  1M7.  aa 
8.  STM  (B.  B.  aSM).  a  blU  to  au- 
tha  [faaflf  at  prtvata  moitcage 
and  to  aaodlfy  tha  aorem- 
maflBat  for  ^iA-lnsured 
VA-gnarantaad  laHdantlal  mortgagea: 
L  Tnt,  oMklac  apt>rupr1atlnna  for  tlia 
at  tha  aoTaraaaant  for  tha  flaeal 
aodtng  luno  SO.  1961.  and  for  otbar 
to  tha  VA  budgat;  H. 
(Mblto  Law  AM),  cnntnlntng  da- 
appraprtatton  tor  VA. 
C  (»  Atthoagb  not  pubUsbad  In  eon- 
wtth  iH'^lbU't  iatareata."  tha  aaM>. 
inii«i*«»*—  a  wiiMy  nawa  lattar  eaUad 
Ifea  Waahlngton  Lattar  and  a  monthly  nu«»- 
ttam,  tha  OofraUrtar.  aaeh  of  whleb  oontaina 
OMrtarlal  at  intarest  to  tha  mambarahlp,  In- 

tnfonnatlon 
During  tha  quartar 
at  tha  Waabtngcon  Lattar  wars 
pubUahart.  on  tha  following  dataa:  AprU  a. 
]«.  att«  M:  May  4.  0.  and  aa;  Juna  8  and 
at.  IppiiiliiialMly  la^XM  eoptaa  of  aaeh  la- 
prtetad  by  Paekwood  Printing  Go. 
Dk  O.  Wtth  raipact  to  tha 
run  tn  April. 
May.  and  Juna.  by  tha  Darby  Prtntlng  Co.. 
TaaMngliwii.  D.  C.  Mawa  ralaaaaa  ara  from 
tlaa  to  thn«  aant  to  tha  Aaaodatad  Ptaaa. 
CF  and  otbar  nattfinal  nawapapar  wire 
by  tha  aaaoctatlon  for  publication  in 
aubaerlbOT  pspora  and  magalnaa,  aooaa  of 
whldh  ralaaMa  may  onntatn  matarlal  which 
BlfHt  bt  aoiiMidirad  aa  aflbettBg  lagialatton 
diMiitty  or  indtvaetly.  authar  tha  aaaoela* 
tlOB  nor  I  l>Ava  any  maana  of  aaeertaininc 
ft  coBH>lf  ttat  of  tha  ptthlloat>ona  utUiatng 
anch  rataaata.  &i  tha  oouraa  of  tha  oparatlona 
of  tha  — nflatlnn  anmarous  Inqulriaa  ara 
raeelTad  from  npraaantattvaa  of  Tarioua 
iwwapapara,  mfbtnaa  and  othar  puhUea- 
tloaa  to:  mfomntlan  and  matarlal  to  ba  uaad 
tn  tha  praparatloB  of  arttdaa  oonoamlug 
hooiteg  and.  in  iomft  oaaaa.  pwiding  laglalA- 
tkm.  X  do  not  andaraCiind  that  tha  furnlah- 
Inc  of  aaeh  inf  ormatUia  or  matortei  eonirtt- 
tntoi  "ouMlBf  waeh  artlrla  to  ba  puWtahad'* 
wtlMB  tha  maairtng  of  tha  act.  Tharafon^ 
•ad  fttratiaa  of  tha  phyateal  impoaaltalUtT 
of  baaplBC  an  aocurata  account  of  raeh 

Id   raport    tharaof    la 

<7)  IB.O00:  (8)  it.000:  (•) 

(•)   m   (9>   MMJ4:    (10) 
^'    (M)  tSUM. 

Building.  Waaii- 

Sing  BuUd> 
Di  ^4  taebnleal  and  tdu- 
of    individual   and 
mining  flatd. 


C.  (1>  IndflOnlt^. 

C.  it)  Iteaauraa  affecting  mlnlsg,  aaeh  aa 
Inffwnt  tinr^"*'.  aodal  aacurlty.  public  landa, 
atpcfcplllng.  monatary  poBcy.  etc. 

D.  (6)  tlJTB:  (7)  M.376;  (9)  $1,876;  (IS) 

k  (7)  938.66:  (9)  838.68;  (11)  838.86;  (16) 
8a8.6&. 

A.  Diaablad  American  Vaterana,  a  congrea- 
atonaUy  ehartared  veterans'  organization. 
National  Beadquartera,  1423  East  McMillan 
Street.  Cincinnati,  Ohio;  Washington  offloe, 
1701  Bgbtaanth  Street  NW..  WasHlngton. 
D.  C. 

C.  (1)  The  national  legislative  division  of 
tha  DAV  is  a  permanent  division.  This  di- 
vialon  performs  only  a  mlncur  part  of  J>AV- 
aotlvttieB.  The  ma]cr  part  la  our  national 
claims  service. 

C.  (2)  Tbe  DAV  Is  Interested  in  all  legisla- 
tion affecting  war  veterar  s,  their  dependents, 
and  sunrlvors  of  deceased  veterans.  The 
lan^est  niunber  of  bills  tn  which  we  are  inter- 
ested are  referred  to:  Senate  Finance  Com- 
mittee, Senate  Labor  and  Public  Welfare, 
House  Veterans'  Affairs  Committee,  the  two 
Committees  on  Post  Ofllce  and  Civil  Service, 
and  the  two  Armed  Services  Committees. 

C.  (3)  Articles  pertaining  to  pending  legis- 
lation in  wlilch  the  DAV  Is  interested  are 
published  in  our  own  newspaper:  The  DAV 
semimonthly.  This  newspaper  is  publUhed 
semimonthly  at  our  national  headquarters. 
Cincinnati.  Ohio,  and  is  mailed  to  every  DAV 
member.  The  membership  varies  and  as  of 
June  IS.  1950.  was  155,894.  Legislative  ar- 
ticles are  carried  as  news  items  for  DAV 
members. 

B.  (2)  84.371.08  after  taxes;  <7)  $303.39: 
(8)  $48:  (9)  $4,831.44:  (10)  $3,340.46;  (11) 
$7,981.90. 

A.  Walter  L.  Disbrow.  900  P  Street  NW.. 
room  814,  Washington.  D.  C;  employee  repre- 
aentatlve. 

B.  Betirement  Federation  of  Civil  Service 
Employees  of  the  United  States  Gov«-nment. 
fiOO  F  Street  NW..  room  314,  Waaliington, 
D.  C;  Federal  civilian  employees'  organiza- 
tion. 

C.  (1)  Legislative  interests  are  expected  to 
continue  indeflnitaly. 

C.  (3)  General  legislative  interests  are: 
Betentlon  and  improvement  of  the  ClvU- 
■arvlOB  Retirement  and  United  Statea  Bm- 
pUjyaas  Compensation  Acts.  Short  titles  and 
numbers  of  bills  of  specific  interest  include: 
a.  3718  and  H.  B.  6308.  to  amend  the  Civil 
Sarvloe  Betirement  Act  of  May  29.  1930,  aa 
amended;  8.  2716  and  H.  B.  6985,  to  provide 
for  ratlremant  of  cwtain  Oovernment  em- 
ployaaa  in  caaaa  of  reductions  in  force;  S.  2717 
and  R.  B.  6396,  to  provide  for  the  contlnuanca 
of  family  benaflta  to  civil-service  employees 
saparmtad  altar  5  years'  service;  S.  2718  and 
B.  B.  6640,  to  provide  for  the  continuance 
of  family  banaflta  to  clvllHMrvlce  employaaa 
aaparatad  after  ao  years'  service;  S.  3719  and 
H.  B.  968.  to  pioTlda  reduced  annuities  at 
age  56  after  5  years  of  civilian  servlee  for 
paraona  involuntarily  aeparated  from  the 
Fadaral  serTlce  not  by  removal  for  cauae; 
R.  R  4601.  to  ammd  the  Clvu  Service  Retire, 
ment  Act  of  Mhy  39.  1930.  as  amended,  to 
provide  annultlaa  for  those  civilian  amploy- 
eea  engaged  in  hasardoua  occupatlona  in  any 
branch  of  the  Federal  service,  and  for  other 
purpoeea:  8.  3684.  to  extend  the  beneflte  ot 
aeotlon  1  (c)  of  the  Civil  Swlce  Betirement 
Act  of  May  29.  1880.  aa  amended,  to  em- 
ployees who  are  Involuntarily  separated  «rter 
having  rendered  20  yean  ot  service. 

0.  (3)  No  publication  In  connection  with 
lagialatlve  Intoraats  has  been  issued  within 
the  paat  year  and  none  la  expected  to  be 
tvued  in  the  near  future. 

D.  <5)  81.319.87:  (6)  $115.06;  (7)  $1,438.62: 
(8)  81J8l.a«;  (9)  83.731^6;  (13)  yes;  ens. 
ployer. 

B.  <7)  8118.08:  (9)  8118.08:  (10)  $167.31: 
(11)  8282.36;  (IS)  $113.05, 


A.  Wesley  B.  Dianay.  88$  Soathem  BoUd. 
Ing.  Waahlngton.  D.  C 

B.  Baatem  Magnesia  Talc  Co..  206  Bank 
Street.  Burlington.  Vt. 

C.  (1)  Indeflnttely. 

C.  (2)  Bpedfle  legtrtrtlfm  employed  for  is 
percentage  depletion. 

D.  (6)  $1,600:  (7)  81.600;  (9)  $1,600:  (18) 
no. 

A.  Weeley  S.  Dlaney.  484  Southern  Build. 
Ing,  Washington.  D.  C. 

B.  Independent  Natural  Gaa  Association. 
1700  I  Street  NW..  Washington,  D.  C.  Non- 
profit corporation  organised  and  existing  for 
the  purpcoes  of  promoting  and  advancing  the 
welfare,  progress,  and  development  of  the 
naturtd-gaa  industry  in  the  United  States. 

C.  ( 1 )  I  am  employed  permanently  as  gen- 
eral counsel  for  the  association. 

C.  (2)  General  legislative  Into-eeta  include 
any  matters  affecting  the  natural-gas  in- 
dustry. Specific  current  legislation  indudea 
tax  bill. 

D.  (6)  $1,260:  (7)  $1,280;  (9)  $1,280:  (13) 
yes;  (14)  employer. 

K.  (8)  $15.67;  (7)  $20.55;  (9)  $86^13;  (11) 
tS6J22:  (15)  $86.22. 

A.  Wesley  E.  Disney,  434  Southern  Build- 
ing, Washington,  D.  C. 

B.  W.  H.  Lomis  Talc  Co.,  Gouverneur,  N.  T. 

C.  (1)  Indefinitely. 

C.  (2)  Specific  legislation  employed  for  la 
percentage  depletion. 

D.  (3)  $1,500;  (7)  $1,500;  (9)  $1,500;  (13) 
no. 

A.  Wesley  B.  Disney.  434  Southern  Build- 
ing,  Washington,  D.  C. 

B.  National  Building  Granite  Quarries  As- 
sociation, 114  East  Fortieth  Street.  New  York. 
N.  Y. 

C.  (1)  Indefinitely. 

C.  (2)  Specific  legislation  employed  for  la 
percentage  depletion. 

D.  (5)  $1,500;  (7)  $1,800;  (9)  $1,500:  (18) 
yes;  (14)  employa*. 

A.  Wesley  E.  Disney,  434  Southern  Build- 
ing, Waahlngton,  D.  C. 

B.  Western  Oil  and  Gas  Association,  510 
West  Sixth  Street,  Loe  Angelea,  Calif.,  trade 
association. 

C.  (1)  I  am  employed  indefinitely  as  Wash- 
ington counsel  to  repreaent  this  organiza- 
tion generally. 

C.  (2)  General  legislative  interests  include 
matters  affecting  oil  and  gas.  Specific  legis- 
lative interests  include  percentage  depletion. 

D.  (8)  $1,500;  (7)  $1,500;  (9)  $1,500;  (13) 
Yes 

b!  (6)  $42.14:  (7)  $38.60:  (9)  $76.74;  (11) 
$75.74;   (16)  $75.74. 

A.  DIatilct  of  Columbia  Petroleum  Indus- 
trlea  Committee.  1625  K  Street  NW..  Washing- 
ton. D.  C;  trade  association  for  petroleum 
indiistry  in  District  of  Columbia. 

C.  (1)  Indefinite. 

C.  (2)  Legislation  affecting  the  sale  or  dis- 
tribution of  petrsleum  producta  in  the  Dis- 
trict of  Columbit^ 

D.  (1)  $478.47  (7)  $476.47:  (8)  8403.44; 
(8)  8878.91. 

B.  (2)  8800:  (8)  8175.47;  (9)  $478.47;  (10) 
$408.44;  (11)  $87)L9l. 

A.  District  Lwlge,  No.  44.  Intamational 
Asaoclatlon  of  lilachlnlsts.  room  303,  Ma- 
chinists' Buildtn4(,  Washington.  D.  C;  labor 
tmion.  repreaentlng  Intereat  at  Government 
employeea  who  are  monhera  of  the  L  A.  of  M. 

B.  District  Lodge  No.  44  is  subject  to  the 
direction  of  the  ntematlonal  preeldent  and 
the  general  esecu  Uve  council  of  the  I.  A.  of  M. 
and  subject  to  the  will  of  the  munberahlp 
of  District  Lodge  No.  44  aa  outlined  at  con- 
ventions and  aa  cmbodlad  In  ita  bylawa. 

C.  (1)  Ita  lagiBlattve  Intanata  wlU  con- 
tinue without  date  of  tarmlnatlon. 

C.  (3)  Lobbying.  L  e..  tnptoiiiaf  or  c^)- 
poalng,  as  the  cate  may  be.  legislation  aflOct- 
Ing  working  contUUona  of  Oovenunent  em- 
ployees and.  Incidentally,  organlaed  labor  in 
general.  Not  more  tiian  18  pvoaat  of  ita 
time  and  resounaa  waa  apuit  on  thla  work 


during  tbe  aeoood  qtuotar  of  1860. 
the  second  quutar  of  1880.  a  part  of  tha 
Bonnel  and  reeouroea  of  Olatitct  Bo.  44 
used  m  an  attempt  to  keep  traet  of  the 
of  H.  B.  4064.  the  purpose  of  which  Is  to 
aaaign  eartala  ovsriMBl  and  rapotr  wvalc  Sat 
the  Baey  to  pH*ata  aoatracteaajwhlch  ft»- 
merly  baa  been  perfcmed  in  OimaninaBt 
aatabi'i^Bhmanta.    such    aa   naval    ahlnrarda. 
with  a  ^rtew  to  oppowe  Its 
pcsaonnel  and  reeouroea  of  _ 

haa  been  need  to  beep  treat  of  tha  atattB  oC 
8.  3888  and  H.  B.  6837,  tiM  pwpaaa  of  whleh 
are  to  repeal  or  modify  certain  seetlona  <tf 
the  Vinaon-'Ramniell  Act  of  MsbA  ST.  18M. 
ao  tiMrt  tha  Jtavy  Pspaitiuspt  be 
to  pecfonn  eertaln  work  in  Ita 
Uahmanta.  but  that  the  work  may  be  let  to 
private  eontraeton.  with  a  view  to 
them.    The  pwaonnri  and  raoouroea  of 
trtct  No.  44  baa  paitteMiiated  in  oppo^ng 
tain  eeetiona  of  tha  gsnecal  approprlatf 
act.  B.  B.  7788.  trtilch  wonld.  from  ita  point 
of  view,  untavorably  aaaend  the  annnal-laMW 
laws,  prohibit  the  filling  of  vacancies  hi  tha 
Federal  service  with  oertaln  eaemiManB.  Mid 
reduce  the  total  approprtaSlana  coatalnad  m 
tbe  act  by  upward  to  10  percent  wtth  vaitona 
percoxtage  leductiana  ikalgnatart  for  eartaha 
agcndea.    Olabrtct  Ho.  44  haa  «»■*  booor- 
poratkm  in  the  general  amnvpetettoaia  ae^ 
H.  B.  7786.  a  section  which  wosild  prahlMt 
use  of  estatn   tnnda  tor  eaodnetlng  de- 
mental  Btop-wateh  tima  atndy.  the  payment 
of  {infmiwiM  and  boHuaaa.  and  tha  raqntne- 
ment  that  woric  of  the  Navy  be  peifwined  m 
aaval  indoatilal  estehWabmanta  and  saaasala 
under  certain  ttrnttatJona     DlaWft  No.  44  te 
expected  to  oppoee  or  support,  ea  tha  eaaa 
may  be.  any  ottaer  billa  or  leglaUEtive  pro- 
poaala  that  aflbct  either  favorably  or  unfai- 
Ttsably  tbe  working  oondttiana  of  Govern- 
ment employeeB.    Otetiiet  Ledsa  Ho.  44  haa 
no  record  of  any  prlntsd  matarlal  beailaf 
upon  itg*«*«**""  having  been  printad  durtng 
the  second  quarter  of  1980.    Olstrtct  Lodge 
NO.  44  baa  leaned  mimeographed  circular  let- 
tns,  mailed  to  approximate  610 
and  individual  letters  have  been  wriua 
parting  Infonnatlan  about  the  etntoa  of 
lation,  ana  waring  inqtitrlea  n 
and  a  few  lettaza  and  telagrama  batve 
written  suggesting  «iat  letters 
be  sent  Senaton  and  Oongresamen  on 
lattvtt  matters  at  tateraat. 

D.  (1)  88.688.06;  (3)  $750;  («»  0875.78;  (7> 
8BjOe8.78;  (8>  $8,703.19;  (9)  $17,780*1;  <I8) 


Item  D-8.  but  are  ft  pa 
B.  (2)  06.5Sa.a8:  (4) 

888JT:  (7)  88a&8e:  m 

(10)  8V487J8;  (U) 

aai. 

tlon  of 

(Of 


(8)  0B88J8;  (8) 
(8)  8«,f*a.48; 


Kxplanatlan  of  Item  D:   (1)  

No.  44.  L  A.  of  M..  derlvoB  its  principal  reve- 
nue from  a  monthly  per  oaptta  tax  reoeived 
fran  58  kicftl  lodpaa  baaed  upon  the  number 
of  members  paying  their  dnsa  each  mostth. 
Only  two  of  ttoaae  lecallodgea  haee  paid  In 
more  than  0800  eedi  dnrtng 
tar  of  18G0.  (8)  Tike  ao-ealK 
the  L  A.  of  M.  pegns  into  the 
Dlatrict  Lodge  Ho.  44  $860  a  month  to  hdp 
suppurt  <Hie  bnatneas  lepiiaMilallw.    <8>  Tftft 
$000  of  tills  total  of  0O7S.7S  conalitB  of  $800 
per  month  paid  tn  by  Heis  P.  Atttae,  whtah 
consista  of  the  monthly  annuttlea  due  firaaa 
an  insurance  policy  which  the  organmatlCB. 
yiin  liaawl  for  >»*^"x  bat  which  nonthty  pag- 
menta  <to  not  go  to  him  pefonafly  mtll 
after  hia  retirement:  0$0  of  ttile  amaant_ 
atats  of  intereat  received  tkom  <  __ 

aooounta  of  WUtriA  Lodge  Ho.  4*.  and  $88.11 
of  thla  Muoont  eonaMft  of  ft 
Mount  Vsnon  Miatg^a  Oorv 
billed  to  QMrtet  Lodga  Ho.  44  In  snnr.    (18> 
TWO  of  Use  fifty-eight  loaal 
per  eapttft  tas  mto  r' 


of  dMsaon  841. 
which  IB  a  dbrtalan  of  aa 
bar 

quartan  at  iai4  Orlawold 
Meh. 

C.  (1)  LeglaUUve  tntersata  irtU  eontlnna 
for  an  Indefinite  period  of  time. 

C  (2)  Goiaral  kgMatlve  Intereata  of  the 

■  tts  - 
I  are  la  lagliilatlnin  wMdi  may 
aiXeet  the  F"f"*'»*  ead  famfliaa  of  the 
datlon  in  tbe  Chlcagn.  DL.  area.  At  tha 
moment  tha  aaaociatlnn  la  intensted  in  B.  B. 
8000^  aa  found  in  Swiafe  Beport  Ho. 
Calendar  Hb.  1880.  and  any 
whl^  haw  or  may  be  oAred. 

C.  (3)  The  aaaoristlnn  pnhWrfiea  Ita  weakly 
oOdal  Joomal  cf  tha  otiaalaBd  ahreet  rail- 
way, rapid  txanatt.  and  bua  «apk)yaea  of  the 
ghir^y^  area,  the  Uhloa  Leader,  ft  alao  pnb- 
Ushea  Ita  monthly  ofBdal  organ,  tba 
man.  Conductor  and  IBortor  Coach 
Which  iadlatzfimted  ganaraOy  to  an 
In  the  Uhttad  Btatea  and  Cftnarta 
puhllcatlana  are  not  laliimifly  oonocmad 
wtth  legUatlve  Intereata.  but  they  have  oon- 
tTfJTMMi  jn  the  past  and  wlQ  oomtatn  In  tha 
future,  news  storlea.  iinaa  la.  and  noommcsi- 
datl<ms  involving  pending  .or  snggeatad  lag 
iiriatlon.  local,  county.  Bthtn.  a 

C.  (4)  (a)  Daniel  X  ■rHamarm  la  paid  ft 
ngular  salary  for  Ida  wortc.  Ho  addmonal 
eompensatkm  win  be  paid  tor  hIa  laglslatlTa 
work,  (b)  Hone  additional  (e)  Thrtirnntta. 
(d)  Ntiaeeery  actual 
kidgbiK.  taH  tun.  and  mtnor  tneldentala. 

D.  There  were  no  lauel^tft  (tnrtnrtlng  can- 
trlbutlons  and  loaaa)  ttma  which 
turea  were  made  or  win  be  made  tn 
neetlan  with  leglaiaUw 
aodstton  raotfvea  p«r  eapitft  duaa  aadlnttlfti- 
tlon  ftoea  fbr  uae  la  latntftlnlng  and  . 
tt^wtfMm  aetrvmaa  aa  an  mttliwff  ftftlgd  labor 
TtTttoi    imt  there  liaea  bean  no  adrttHnnal 

cunUBiutlona,  or  loaaa  in 
Wtth  leglsyaten  tiiiiiiita     (n) 
B.  (2)   My  salary  waa  the 
which  would  hav«  been  aaid  to  xaa  tf 
idattve  woHc  had  1 

im<'y"«'  waa  paid  fbr  lugiilbtt^  vot^  (9), 
<T).(8).(8>expenaeor       .  -„  ^ 

win  be 
bat  nana  wee  rasiftftd  By 

wfD  80 

(16) 
by  ttae  eiiipiaytr  dttrtng 


L  A.  eC 
81.18B04. 

tary.   Lodge  No. 
BnthWng. 
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la  omiMCttot 
(H)  bo. 

ite  nonnal 
piM  to  me  tr  BO 


«M  paid  tat  l^^rtatlT*  ipcvk:  (8) 


i 


I9M    Hfttkmal 

^ Dl  C.;  curTespoPdMit. 

I«  ODBsUratioiial  Gorera- 

|M»   jQ(  (Mt  Hatf  mtnnrt  Street,  Kev 

atrra«ii«Mf  >B  •tfneatlonal  and  prop- 

nctftftrannn  wk  for  the  purpoae  of 

tlw  nwH'M**"   of  tlw  Unttwl 


«■. 


C  (1) ^ 

C  (3)  Any  propoawl  lafWatlon  or  polleias 
tavolTtBC  •  eooetttatJoaal  qtiaetlon. 

C.  (J>  UT  dotJH  conatot  tn  aendlng  news 
Mitf  q^ihw  asMrlaJ  to  the  bead  offlce.  I  Have 
BO  dtnctkm  over  wliot  ia  done  with  the  ma- 
X  m  I  aalonallT  distribute  statementa 

(9)    •1.290. 
,  (11)  9450. 
739  rmemth  Stireet 
C;  lawyer, 
niateeof  Bhannahan 
111    West    Seventh 
Oattf. 


a   (9)    9999:    (T) 
n  (9)  9Z0:  (10) 
i.  Philip  F 

Waafatactoo.  D 
B.  Psalir 

Los 


.: 


^<9« 


C  (1)  La«MattT«  Interest  should  continue 
ratll  ayf  i-HnUte  MU  boeomea  law  or  la  Anal- 
ly rcjaccod. 

C.  (2)  The  bockrop*  aoffered  loaa  ttnd« 
eootraets  and  baa  a  war-contract  hard- 

(a)  H.  B.  9439.  an  act  to  amend 
3  of  tiM  Lucas  Act. 

D.  (U>  BO. 

A.  W.  J.  DooaJd.  156  last  Fbrty-fourtb 
acnet.  I'cw  York.  H.  T. 

B.  Farti^**  Beetrlcal  Maao&eturen  Aaso- 
iiaftnii  199  tmtt  Potty-fourth  Street.  New 
Tor*,  n.  T. 

C.  (1>  Ouratkm  aot  predietalde. 

C.  (3)   LeftaUU-oi  to  remove  czdae  taaaa 
ntt\wn»tfwt,  elecmc  ranges,  elec- 
dooiaetlB  electric  appll- 

.    eleetnc   eooiUnf  cqillp- 

ftt.  eiaetrlo  faaa.  and  laglaUtlon  with  re- 
to  aiiieiHliiiaiil  of  tbo  Labor-lCanage- 
•t  BataUoos  Art. 
Oi  (9)   917.50:    (7)  91TJ0:    (9)   903.54;    (9) 
91Uj09;  <19)  no. 
A.  Jttaaa  L.  DonneUy,  130  •--.:th  Ui  8aUI« 

B  BllBoia  Maaitfaetarsrs'  Asaoelatlon.  130 
aeoOl  La  Salle  Btrmt,  Chleaco,  m. 
O.  il\  bdeftnttsly. 
C.  t*\  An  IsfMatkm  of  gsneral  Interest  to 


snd  mlsoellaneoui 


e<9) 


Oi  (9)  All  •aattal  MUary  tar  aU  aarrleee  ran- 
tfaad  of  wbleb  not  over  99,000  per  year  can 
•HMQAbty  be  atloeatad  to  acUvittea  undsr 
LiifcbyUn  Act:  (18)  no. 

■L  (7)  919TJ9:  (9)  9197.99;  (10)  9599.90; 
(U)  9T9T09;   (19>  9»TJ9. 

A.  TboflMS  X  Oonovan.  Tax  Counsel  of  ths 
AJsoftollc  BtvsrafS  Ihdustrlea,  Inc..  10  BMt 
Mttlttb  Street.  New  Tort.  H.  T. 


O.  (1) 

C.  (3)  LafiaUtloa  sSiKtlBf  exelss  taasa  on 


(3)  991J1SJ0:  (7)  981.919J0:  (9) 
k  (lOronjMJS;  (U)  9«.4S9.13:  (13) 
(H)  fMlod  jBBttory  1  to  June  30.  1990: 
»  LleaDssd  Beveraf^  Indus- 
lae..  10  BMt  Borttetb  Street.  New  Tovk 
f,  mm,  OlsiiBMW  mstfUertes  Oo..  Xnc, 
Wm  Beath  Itattrtft  Strset,  LoulavlUe.  Ky.; 
9Mm»  BatloMl  Dirtfllsn  ffkodaeto  Corp..  ISO 
HwMway.  Rov  TttiB  GItr.  91.779.  Sebanlay 
iBrtMlrtas.  lae..  MS  fUlB  Avenue.  Mew  Tork 
01^  99.100.  Blraa  WMfear  A  Sons,  Inc.  Fe. 
-  -  lueh. 


«.  (4)  94J71.19:  (7)  988.98:  (8)  911. 95:  (9) 
94.400.12:  (10)  913.425.97;  (11)  917,805.09. 

A.  J.  Dewey  Dorset  t.  Association  of  Caa- 
aaKy  and  Surety  Companies,  flO  John  Street, 
N<sw  Tork.  N.  T. 

B.  Association  of  Casualty  and  Surety 
Companies,  80  John  Street,  New  Yark.  N.  Y. 

C.  (1)  Indefinite. 

C.  (2)  Legislation  affecting  casualty  and 
surety  companies.  No  specific  legislative  in- 
terests during  the  second  quarter  of  the  year. 

C.  (3)  Registrant  has  issued  no  publica- 
ttoos  In  connection  with  legislative  interests. 

D.  (5)  975;  (7)  975;  (8)  975;  (9)  9150; 
(13)  No. 

A.  C.  L,  Dwson.  900  F  Street  NW.,  room  314. 
Washington,  D.  C.    Kmployee  representative. 

B.  Retirement  Federation  of  Civil  Service 
Xmpioyees  of  the  United  States  Oovemment, 
900  F  Street  NW..  room  314,  Washington,  D.  C. 
Federal  Civilian  Employees'  Organization. 

C.  (1)  Legislative  interests  and  publica- 
tions: Legislative  interests  are  expected  to 
continue  indefinitely. 

C.  (3)  General  legislative  interests  are: 
Retention  and  improvement  of  the  Civil 
Service  Retirement  and  United  States  Em- 
ployees' Compensation  Acts.  Short  titles  and 
niunbers  of  bills  of  specific  interest  Include: 
S.  2715  and  H.  R.  6293,  to  amend  the  Civil 
Service  Retirement  Act  of  May  29.  1930,  as 
amended:  S.  2716  and  H.  R.  5985,  to  provide 
for  retirement  of  certain  Government  em- 
ployees in  cases  of  reductions  in  force;  3. 
2717  and  H.  R.  6295,  to  provide  for  the  tou- 
tlnuance  of  family  benefits  to  clvll-servlce 
employees  separated  after  5  years'  service; 
S.  2718  and  H.  R.  5640,  to  provide  for  the  con- 
tinuance of  family  benefits  to  clvll-servlce 
employees  separated  after  20  years'  service; 
S.  2719  and  H.  R.  998.  to  provide  reduced  an- 
nuities at  age  55  after  5  years  of  civilian 
service  for  persons  involuntarily  separated 
from  the  Federal  service  not  by  removal  for 
cause;  H.  R.  4501,  to  amend  the  Civil  Service 
Retirement  Act  of  May  29,  1930,  as  amended, 
to  provide  annuities  for  those  civilian  em- 
ployees engaged  in  hazardous  occupations  in 
any  branch  of  the  Federal  service,  and  for 
other  purpoees;  S.  3564,  to  extend  the  ben- 
efits of  section  I  (c)  of  the  ClvU  Service  Re- 
tirement Act  of  Hay  29,  1930,  as  amended,  to 
employees  who  are  Involxmtarily  separated 
after  having  rendered  20  years  of  service. 

C.  (3)  No  publication  in  connection  with 
legislative  interests  has  been  issued  within 
the  past  year  and  none  ia  e::pected  to  be 
issued  in  the  near  future. 

D.  (5)  91,203.46;  (6)  $70.20;  (7)  91.273.68; 
(8)  91.151.77;  (9)  92.425.43;  (13)  Yes;  em- 
ployer. 

A.  John  K.  Doiigherty,  211  Southern  Build- 
ing. Fifteenth  and  H  Streets  NW.,  Washing- 
ton, D.  C.     The  Pennsylvanltt  Railroad  Co, 

B.  The  Pennsylvania  Railroad  Co.,  1740 
Broad  Street  SUtlon  BuUdlng.  Philadelphia. 
Ps. 

C.  (1)  indeflnltely. 

C.  (3)  Any  leglslaUon  affecting  the  In- 
terest of  the  Pennsylvania  Railroad  Co.,  in- 
cluding: (a)  and  (b>  Senate  Resolution  50. 
transportation  investigation;  S,  238,  H.  R. 
378.  H.  B.  630.  railroad  communications  and 
operating  rules;  S.  311,  H.  R.  4978.  Federal 
Barge  Lines;  S.  2113.  H.  R.  5967,  freight  for- 
warders: 8.  S»8.  H.  R.  7789.  RaUway  Labor 
Act;  Senate  Joint  Beeolution  99,  St.  Lawrence 
seaway;  S.  1800.  H.  R.  4271.  maU  pay  bUl; 
8.  1009.  baaing  point;  S,  3100.  H.  R.  8847. 
parage  freight.  Great  Lases;  S.  3091.  H.  R. 
0930.  produce  terminals;  8.  3463.  railroad 
Anuatrtlw:  B.  B.  0920.  taxee. 

D.  (5)  Salary,  9068.91  per  month,  which  is 
paid  for  aU  the  services  rendered  to  the 
PsnasylVMilA  Bailroad  Co..  only  a  part  of 
vbleb  b*vo  to  do  with  legiaiaUon:  (13)  no. 

B  (9)  9173.90  was  sspended  by  me  as  ex- 
pense money,  during  the  second  quarter  of 
19A0,  Xqk  fitoshs.   BMfOa*  automobUe  ex- 


penses, and  incider  tals.  In  addition  to  this 
amount,  I  also  reciived  9346.80  for  expenses 
incurred  in  connection  with  other  duties  pw- 
formed  for  the  Pennsylvania  Railroad  Co., 
which  have  no  relatlcm  to  the  purposes  cov- 
ered by  this  act;  (IS)  amounts  stated  in  an- 
swer to  (8)  above  tiave  been  reimbursed  by 
the  employer. 

A.  Robert  E.  Do'igherty.  1319  Eighteenth 
Street  NW.,  Washtigton,  D.  C. 

B.  National  Lumber  Manufactiu«rs  Asso- 
ciation. 1319  Eight  senth  Street  NW.,  Wash- 
ington, D.  C;  nature  of  business:  trade  as- 
sociation. 

C.  (1)  Indefinite. 

C.  (2)  All  legislftlon  affecting- the  Inter- 
ests of  the  lumber -manufacturing  Industry. 
Impractical  to  state  names  of  specific  bills 
and  statutes  because  of  broad  basis  of  in- 
terests. 

D.  (5)  92,260.34  (includes  all  moneys  re- 
ceived from  emplcyer,  only  part  of  which 
related  to  legisative  activities);  (7) 
•2.250.34;  (8)  92,0$'4.33:  (9)  94,344.67;  (13) 
no. 

E.  (6)  9110:  (7)  9247.15;  (9)  '9248.25;  (10) 
9173,65;   (11)  9421.90;  (15)  9248.25. 

A.  Fayette  B.  I30W.  attorney,  Munsey 
Building,  Washlngtsn,  D.  C. 

B.  American  Petroleum  Institute,  50  West 
Fiftieth  Street,  Nev  York,  N.  Y. 

C.  (1)  Not  detennined. 

C.  (2)  Legislative  interest  related  to  excise 
tax  on  lubricating  oils  only. 

D.  (5)  I  am  senior  f>artner  in  the  law  firm. 
Dow,  Lohnes  it  Albmtson.  Munsey  Building, 
Washington,  D.  C,  I  am  a  special  represent- 
ative of  the  Americsn  Petroleum  Institute  in 
Washington.  D.  C,  vithout  general  authority 
to  act  for  the  institute  but  with  authority 
to  act  only  in  connection  with  specific  sub- 
ject matters.  The  institute  is  Interested  in. 
and  is  opposed  to,  a  continuation  of  the  ex- 
isting excise  tax  on  lubricating  oils.  For 
that  purpose  I  have  been  assisted  by  Donald 
C,  O'Hara  who  is  omnected  with  my  office 
and  who  appeared  before  the  Ways  and  Means 
Committee  at  a  public  hearing  In  opposition 
to  the  continuation  of  the  tax  on  lubricating 
oils.  There  was  sulatantially  no  other  ac- 
tivity on  his  part  or  <m  my  part  in  connection 
with  this  particular  tax  and,  imder  the  cir- 
cumstances, the  sun  of  9600  would  be  ample 
for  all  services  rende.'-ed  by  Mr.  O'Hara  or 
mjrself  for  the  period  January  1, 1960,  to  June 
30,  1950.  both  inciuilve.  In  that  connection. 

A.  Fayette  B.  Dow.  attorney.  Munsey 
Biiildlng,  Washington,  D.  C. 

B.  Committee  for  Pipe  Line  Companies. 
Tulsa.  Okla. 

C.  (1)  Not  detenrdned. 

C.  (2)  The  Committee  for  Pipe  Line  Com- 
panies is  Interested  in.  and  is  opposed  to  S. 
571,  which,  if  enactsd.  would  divcarce  pipe- 
lines that  are  subject  to  the  Interstate  Com- 
merce Act  from  thex  •»<Bt<r>g  owning  com- 
panies. 

O.  (5)  X  am  aanlor  partaor  In  the  law 
firm.  Dow.  Lohnes  A  Albertson,  Munsey 
Building,  Washington,  D.  C.  I  am  general 
counsel  for  the  Committee  for  Pipe  Line 
Companies,  Tulsa.  Okla.  This  is  a  commit- 
tee whose  repreeentatlves  are  connected  with 
pipeline  companies  that  are  subject  to  the 
Jurisdiction  of  the  Interstate  Commerce 
Commission  under  tbe  Intnstate  Commerce 
Act.  The  Committi«  for  Pipe  Line  Com- 
panies has  made  a  report  of  receipts  and  dis- 
bursements for  the  ({uarter  ending  June  SO, 
1950,  to  which  reference  is  made.  Attention 
Is  called  to  the  fact  ttiat  this  report  is  a  com- 
plete repent  of  all  receipts  and  disbursements 
for  the  quarter  statec .  It  therefore  covers  aU 
of  the  actlvltlae  of  the  Committee  for  Pipe 
Una  Companies.  In  other  words,  it  is  the 
current  budget  of  the  committee  ooverlng 
all  of  its  activities,  including  any,  but  not 
confined  to.  acti-ltija  affecting  leglalatlon. 
The  plpeilnsa  that  are  suhjsct  to  the  Uitor* 
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(5)  of 

jtoauvy  ».  IMO: 
B.  510  and 


(T> 


A.  A^a  Doyte  BIloCK.  »6  Fmn^tvaote 
A»Mtti  OE,  WMhtafton.  I>.  C:  emplofad 
If  Tbrawnd  Plae.  tnc    Wot  puipi—  o< 

•ttti  vtaw  to  perwiinn 
femlMn  of  Ci.ii  up  — 
of  tlM  Tomiaaatf  plan. 

B.  Tcvaaend   Ptaa.   Inc.   ftTS   BBaatf«»r 
Oblo.    Itotui*  of  bant- 
to  nvtlMT  tlM  inttnata  at  tta*  Towa- 

■Bd  pLkn. 

C  (I  I  Indrflnltrty. 

C  (3>  VarlfeMaBM  a(  tba  TovnMOd  pin 
<&  B.  313»  and  8.  aiU)  in  tha  Hibty-Ont 


4 
I 


.•«•' 


ol  (•)  cnoc  (7)  mun  m  mo:  (9)  njao: 

(U)    BO. 

B  (•)  tiak  (U)  txa^s:  (ii)  tiaajs;  (U) 

•UB  a«i  titJi:  (is»  tua. 

A.  afdt  T.  BUa.  ua  Maw  llanmahtra  Ava- 

O.  C^  aaacotlva  man- 

Haetrte    Oooparstlva 

(a  tmda  aaaoetstlon) . 

Baxai    Haetrlc    Cooparstlva 
Mtm  Biampahtra  Avanua 

D.  a 

C.  (1)  ladaflnttaty. 

C  (Si  ftipportiag  laglaUtloa,  Includlnf 
approprlatlana  to  astand  and  lm> 
d  rural  JUnarlca, 
parttnilarty  aa  pfnildai  by  (a)  tha  Barml 
aiiililllialMi  Act  of  UM,  aa  amandad.  and 
(b)  bjr  appropriation  ttaaa  la  tha  ganaral 
bin  (B.  B.  TIM)  for  flaeal  1901 
tha  Bwal  Bla<  lilfli  ti  imi  Artmlnia- 
lad  pcpat  davalopmanta,  which  la 
would  aid  tha  mral-alaetrilleatUm  iHt>- 
p«B.  Aiao  oppaaad  to  pcorlaloaa  of  8.  aSBI 
•BdB.  B.fiat. 

C.  (9)  <a)  Baral  llaetrlfleatUm  magaalna. 
•  ■oathlT  trada  puMlratlon;  (b)  19^7;  (e) 
appwalMAtaly  tha  flraC  daj  of  aaeh  month: 
<d)  yiaat-lieOtnlay.  Zne..  Balttmora.  Md. 
<T1da  pabUaMioa.  howarcr.  la  not  pohllahad 
prlaiai  lly  for  tha  purpoaa  of  mnMaiwtlnt 
> 


'    a  (9)      9MI9J9:      (7)      •A.ttSJO;      (•) 
•MTM-TB    m    99.197419;    (13)    ao. 

A.  BMraB  W.  WOima,  Uhloa  TtXHt  Bulld- 
iBf.  Waahtndtan.  O.  CL;  lawyar. 

B.  B.  W.  Wtmrn,  UM  Charry  Straat.  »la. 


C  (1) 


VlU 


ithma  whUa  propoaala 
o(  latarnal  Bavaatta 
falattef  ta  partaarahlpa  ara  paadlac. 
O.  (9)  B.  B.  919.  ■.  I 
B.  B.  7799.  aad  B  914. 
m.  (9)  99Jt;  (11)  9iJt 

ir. 


D.  C^ 


ButUlag. 
at  lav. 


vmiKwmmiwm. 


WaahlagtoB.  O.  C:  aaao- 

la  aomprlaad  at  oOWala 

aftaatrla  utility  ayatama 

HaaU  with  OMittara  affactlaff 


at  law. 

•Bd  ^ww  oc  tha 

Ahiftiaa,  997  awlh  Broadway.  Loa 


Oallf.:  flmptojrv  ia  a  department  of 
tha'dty  of  Loa  Angelea.  CallT. 
C.  (1)  Zndeflnlte. 

C.  (3)  ConXerencea  and  reports  to  clients 
oa  laglalatlon  affecting  ita  Interest  In  the 
Colorado  Birer  and  otber  matters.  Including 
auata  Joint  Resolution  4.  Hoiise  Joint  Reso- 
lotlrn  3.  and  counterparts  (Colorado  River 
litigation  reaolutions) ;  S.  75,  H.  B.  934  and 
935  (central  Arlaona  project  bills);  H.  R. 
1770  and  H.  B.  7361  (amend  Reclamation 
Ptolect  Act):  (H.  B.  7786  (consolidated  gen- 
aral  appropriation  biU);  H.  R.  5472  (rivers 
and  harbors  bill):  H.  R.  8000  (Social  Security 
Act  amendments):  S.  1140.  H.  R.  2210.  and 
H.  R-  3709  (flood  protective  levee  system 
lower  Colorado  River);  8.  3376  (Interstate 
water  and  power  project  policy). 

D.  (5)  91.600;  (6)  94.05;  (7)  $1.SC4.0S; 
(9)  •2,603.09;  (9)  94.307.14;  (13)  yes;  (14) 
period  from  April  1  through  June  30,  1950. 
91.604.06,  Department  of  Water  and  Power 
of  the  City  of  Los  Angeles.  207  South  Broad- 
way. Los  Angeles,  Calif.  Of  this  amount 
94.05  represents  reimbiirsement  of  expenses. 

B  (8)  $4.05;  (9)  94.05:  (10)  97.14;  (11) 
911.19:   (15)  94.08. 

A.  Northcutt  Ely,  1209  Tower  Building. 
Washington,  D.  C;  coiinselor  at  law. 

B.  Imperial  Irrigation  District.  El  Centro, 
oallf.  A  public  agency  organized  under 
State  law  which  operates  and  maintains 
canals  aad  distribution  systems  fiirnlshlng 
water  for  irrigation  and  wtiich  develops  and 
distributes  electric  power. 

C.  (1)    Indeflnite. 

C.  (2)  Conferences  and  reports  to  clients 
on  legislation  affecting  Imperial  Irrigation 
DIstriGt's  rights  in  the  Colorado  River  and 
other  matters  including  Senate  Joint  Resolu- 
tion 4  and  House  Joint  Resolution  3,  and 
counterparts  (Colorado  River  litigation  reso- 
lutions); 8.  75  and  H.  R.  934  and  H.  R.  935 
(central  Arizona  project);  H.  R.  1770  and 
H.  B.  7351  (amend  Reclamation  Project  Act) : 
H.  R.  7786  (consolidated  general  appropria- 
tion bill);  S.  1140,  3.  3407.  H.  R.  2210.  H.  R, 
3709.  and  H.  B.  8414  (flood  protective  levee 
axptem  lower  Colorado  River);  S.  2444  and 
H.  R.  6031  (Calexlco  sanitation  project); 
H.  R.  6OC0  (Social  Security  Act  amendments) ; 
H.  R.  5472  (rivers  and  harbors);  H.  R.  4116 
and  B.  R  7994  (Joahua  Tree  boundary  revl- 
alon), 

D.  (5)  93,100:  (7)  $2,100;  (8)  $2,344.90: 
(9)  94,344.90;  (13)  yes;  (14)  (period  from 
April  1.  19S0,  through  June  30,  1960.  $2,100, 
Xmparlal  Irrigation  District.  SI  Centro.  Calif. 

B  (10)   $11.86;  (11)  $11.86;  (15)  $13.86. 

A.  Northcutt  By.  1209  Tower  Building. 
Washington.  D.  C:  counselor  at  law. 

B.  Six  Agency  Committee  and  Colorado 
Blvar  Board  of  California.  315  South  Broad- 
way, Loa  Angeles,  Calif.  Colorado  River 
Board  is  an  agency  of  tha  State  of  CalUomln 
created  by  act  of  the  legislature  charged 
with  the  duty  of  protecting  Interests  of  Cali- 
fornia in  waters  of  the  Colorado  River.  Six 
Agency  Committee  is  compoaad  of  repre- 
aantativea  of  public  agencies  of  California 
having  Colorado  Btver  water  and  power 
rights. 

O.  (1)  indaflnlta. 

C.  (3)  (a  and  b)  Conferencss  and  reports 
to  clients  on  lag Islation  affecting  California's 
rights  in  the  Colorado  River,  and  other  mat- 
tars,  tndudlBg  Senate  Joint  Resolution  4 
and  Houaa  Joint  Resolution  3,  and  counter- 

r>ta  (Colorado  River  litigation  resuluUons) ; 
78  aad  B.  B  984  and  H.  R.  935  (central 
Arlaona  project):  B.  R.  1770  and  H.  R.  7351 
(Baclamatton  Project  Act  amendments); 
R.  B.  7799  (oonsoUdated  general  appropria- 
tion bill):  a.  U40.  H.  R.  3210.  and  H.  R.  3700 
(ilood-protaotlva  lavea  system  Colorado 
Mvar);  R.  B.  9000  (Social  Security  Act 
amandmaata) :  aad  B.  R.  5473  (rivers  and 
harbor  aad  tkx>d-control  authorizattona) . 
•,  SS76  (iatamtata  water-  and  power-project 
poUcy) ;  B.  B.  7190.  PuhUo  Law  4£1  ^rediuaa- 


tlon  oroject.  rehabiUttitlon) :  and  8.  3687  (re- 
organization of  the  Interior  Departmant). 

D.  (5)  $10,090;  (6)  •391.80;  (7)  $10,481.60; 
(8)  911,599.32;  (0)  93114)80.93:  (13)  yea:  (14) 
$1,000.  Colorado  Btver  Board  of  CaUfomla. 
315  South  Broadway,  Los  Angeles,  Calif.; 
$9,481.60,  Six  Agency  Committee.  315  South 
Broadway.  Los  Angsles.  Calif,  (of  thla 
amoimt.  $391.60  repiesents  reimbursement 
of  out-of-podcet  expeises) ;  total,  $10,481.60; 
April  1.  1950,  to  June  30,  1950,  inclusive 

E.  (4)  $34.79;  (5)  •234.15;  (7)  $64.94;  (8) 
$26.05;  (9)  $359.93:  (10)  $347.31;  (11)  8707.34. 

A.  Northcutt  Ely,  1209  Tower  Building. 
Washington,  D.  C:  counselor  at  law. 

B.  Water  Project  Authority  of  the  State  of 
California.  Sacramento.  Calif.  Authority  la 
the  official  agency  of  the  State  of  California 
representing  the  State  of  CaUfomla  in  tha 
Central  Valley  project* 

C.  (1)   Indefinite. 

C.  (3)  (a  and  b)  Csnferencea  and  reports 
to  client  on  legislatlo:i  affecting  the  Central 
Valley  project  and  legislation  of  interest  to 
it.  Including  H.  R.  6264.  H.  R.  6919.  and  H.  R. 
803  (Kings  River  Basla  development);  H.  R. 
7915  (Kings  River  water  rights):  H.  R.  1770 
and  H.  R.  7361  (amendments  to  Reclamation 
Project  Act);  H.  R.  Tr86  (consolidated  gen- 
eral appropriation  bil);  Senate  Joint  Reso- 
lution 4  and  House  Joint  Resolution  3,  and 
counterparts  (Colorad>)  River  litigation  resc 
lutlons) ;  S.  75  and  H.  R.  934  and  H.  R.  935 
(central  Arizona  proje:t):  H.  R.  6000  (Social 
Secxu-lty  Act  amendmeats) ;  H.  R.  7230  (reha- 
bilitation work  on  recAmatlon  projects):  8. 
3038  (United  States  Clovemment  land  rec- 
ords); H.  R.  7979  (authorize  development  of 
Feather  River  Basin) ;  and  H.  R.  8031  (addi- 
tional power-generatlag  facilities  Central 
Valley  project). 

D.  (5)    $1,500:    (8)    $71.19:    (7)    $1,571.19; 

(8)  $1,500;  (9)  $3,071.19;  (^3)  yea;  (14) 
$1,500.  Water  Project  Authority  of  the  SUta 
of  California,  Sacramento,  Calif.;  April  1. 1960, 
to  June  30,  1950.  inclusive. 

B  (10)  $71.19;  (11)  H71.19:  (15)  $71.19. 

A.  Northcutt  Ely.  :.209  Tower  Building;, 
Washington,  D.  C;  counselor  at  law. 

B.  Water  Resources  Board  of  the  State  of 
California,  Sacramento.  Calif.  Official  agency 
of  the  State  of  California. 

C.  (1)  Indeflnite. 

C.  (2)  H.  EL  5472  (Rivers  and  Harbora): 
H.  R.  7788  (consolidatsd  general  appropria- 
tion bill);  S.  3333  (investigation  feaalblUty 
multipurpose  trunel.  laguna  Mountains). 

D.  No  receipts.  Services  aa  special  counatf 
are  loaned  by  the  Water  Project  Authority  of 
the  State  of  Calif omlc.  which  pays  a  fee  of 
$500  per  month.  See  riglstratloa  uad«  that 
employment. 

A.  Emergency  C<«nialttee  of  Small  and 
Medium-sice  Magazine  Publishers,  400  Madi- 
son Avenue.  New  York.  N.  Y. 

C.  (1)  Legislative  latareata  to  ccmtlnua 
during  tenure  of  Eighty-first  Congrev. 

C.  (2)  Interested  in  postal  rata  leglalattoa. 
parUcularly  H.  B.  29«).  aad  8.  1103. 

C.  (3)  (a)  Made  4  naUlngs  of  circular  let- 
ters to  list  of  Small  and  Medium-siae  Pub- 
lishers. Mailing  No.  1.  2.000.  March  10.  mall. 
ing  No.  2,  1,750.  Manh  28.  mailing  Mo.  3. 
1.680,  April  30.  maillni,;  No.  4.  1,660,  May  1. 
All  material  for  theae  aaaillngs  were  printed 
and  multlgraphed  by  Parenta'  Institute.  52 
VnnderbUt  Avenue,  Nnw  York,  N.  Y.  (b) 
Mimeographed  100  coplsa  of  statonents  made 
on  May  4  before  Semite  postal  hearing  of 
David  Frederick  aad  Lawrence  W.  Btil. 
Mimeographed  by  Alter  Five  Sacratarlal 
Service  Co..  1631  Oonn(«ticut  Av«iua.  Waah- 
Ington.  D.  C. 

D.  (3)  $1,910:    (7)    IIIJIO:    (9)    96.089.99: 

(9)  $9,908.50;  (IS)  yea  (14)  91.000;  IVbakty 
Publications.  Inc..  1S:|  Wast  Porty-aecond 
Street.  New  York.  W.  Y. 

E  (2)  n.eai  OS:  (4)  $T07J11;  (7)  «300;  (9) 
♦4.788.14;  (U)  $4.718.H. 


,-^v 


H 


OONGRESSIONAL  RECORD— HOUSE 


August  22 


1950 


7' 


^e 


e.  lu        

MM;  ML  Sk  MM,  ilw>  Ui4 

(« 
1):  1TA  ilal  f«0  atat.  M):  Fid«ai 
(«•  ttirt.  tmy,  Hu  Act  of  ISM 
im  «M.  tMi>:  BmImmMmi  Acto  (j 


;   ( 


:tM  If*  mm.  mny. 

_!.  (1*»  mA  <W  ■»  wpBrt  of  MBployw. 

(M  ite  itipiw  ffii^pKi  Ok  Mt  VMk  Aw- 
MM^  Mw  fMu  V.  T^  M«  awiMMi  c. ; 


li 


C.  (t^  Ite  4*  Ml  iMat  pnbUtttioiis.   fttaa 

of  pobttc  rcconl^  wc  hwv 
a  Mrta  of  letters 
•Bd  oUmcb  eipUintng 
«f  tte  ctoetrlc  po»»i  sttuatton: 
to  ttaem  «•  asiat  NASC  ofllctals  In 
tameOa^  wtth  prea  repreaenta- 
,  de.  flbaoe  oar  prcvloua  repeal,  we  have 
tlie  IIAaC  In  preparmtlOQ  ot  a  state- 
taaix  oc  power  policy  requeetcd  by  the  Wa- 
ter Raeuuices  PoUcr  Commiaclon  and  also 
In  the  ivcperaticsi  of  a  summary  of  the  doc- 
tuac&t^  contents  tor  the  infcmnatlcn  of 
the  press. 

D.  (5)  tiajM:  (8)  t5.168.18;  (7)  817,- 
WB.18:  <•>  •IS.iaOSS;  (S)  833.789.16.  With 
refcrenoe  to  tteai  D  the  amcxint  of  money 
listed  under  (5)  812.500.  represents  a  fee 
paid  to  IDC  fay  RAEC.  The  amoun.  listed 
under  <6)>  88J68.18.  represenu  reimburse- 
ncnt  for  cspenriitures  ve  have  made  for 
tzaTd.  mixncographinc  of  press  releases,  etc., 
as  tndlcatod  bekm. 

X.  Tkls  qnarteriy  report  Indicates  that  we 
have  reestvsd  dwlBf;  April.  May.  and  June 
a  gran4  total  of  8l7.6a.l8.  of  which  812.500 
was  fee  sn  85.188.18  lepresented  reimbuzse- 
flseat  for  expenditures.  All  compensation  for 
Btt^htn  R.  Pitagerald  and  Raymond  C. 
Baker,  tnrittrttng  an  indeterminate  amount 
lor  aOet  oserheatf.  was  paid  out  erf  the  fee. 

A.  F.  Stoart  Pltqjatrlek.  manager,  can- 
atructt«a  and  dr'.c  development  department, 
Cbaaiber  ot  Commerce  of  the  United  States. 
WastaiqCtCB.  D.  C. 

B.  Chamhw  of  Commerce  of  the  Cnlted 
States.  1615  H  Street  NW..  Washington.  D.  C. 

C.  (1 )  Continue  Indefinitely.  Partknilarly 
taterested  la  legislation  in  the  general  field 
of  public  works,  city  planning,  urban  rede- 
Tdopment.  and  housing. 

C.  (2)  S.  2246  and  H.  R.  7402.  Public  Law 
478,  Bf  hty>flrBt  Congress,  second  session,  to 
amaad  National  Housing  Act.  and  for  other 
purposes,  spproved  AprU  20,  1960;  S.  3746,  to 
aottaorlZ0  the  creation  of  private  mortgage 
cof potations  and  to  modify  the  Oovem- 
aent's  secondary  market  for  FHA- Insured 
and  VA-g\iar»»t«cd  resldentlsl  mwtgagea. 

D.  (5>  88,875;  (7)  88.875;  (8)  83376;  (9) 
•7.780. 

M.  (7)  897^0:  (»)  827^0;  (10)  •27^0;  (U) 
866:  (14)  837.60. 

A.  DaTld  A.  Fleminff,  610  Ring  Building, 
Waahlngton,  D.  C. 

B.  KaiUmal  Beetrloal  Contractors  Asso- 
datlOQ,  lac..  610  Ring  Building,  Washing* 
ton.  D.  C:  National  Trade  Association. 

C.  (1)  Zadeftnlte. 

C.  (2)  IhithlBg  spedfle. 

A.  Bsfler  W.  Fleoitag,  Amertean  Wra  Bu- 
raau  l^sratloti.  261  Constitution  Avenue 
irw.,  Washington,  O.  C. 

B.  American  Psrm  Bureau  Federation.  221 
Vortb  lA  aaUc  Btreet.  Cbleago,  m. 

C.  (1)  Iniliitntf. 

C.  (3)  (a)  In  ascordanoe  with  tha  annual 
MMtlBf  resottttloas  adopted  by  the  Amerl- 
e«n  Fwa  Borwu  FMeratlon,  proposed  leg- 
IsUtlon  OB  tba  following  matters  has  been 
•upported  or  opposed;  spproprlstlons  for  the 
Bacal  year  1861;  CMnmodlty  Credit  Carpora> 
tlan:  saetloo  22  of  the  Agrleultural  AdJ\ist« 
SMBt  Act;  cotton,  wheat,  peanut,  and  rice 
4!aotas  and  aUotments:  wheat-marketing 
cMftlBmla  program:  commercial  corn-pro- 
tfudng  srsss;  marketing  quotas  for  cigar 
wn^PIMr  tobaoeo:  potato-markethig  quotas; 
■twar  quotas;  astanslon  of  Agricultural  liar- 
iMttilff  AfrMOMBta  Act  of  1987:  foreign  eco. 
displaced  persons:  point  4 
k  BooBomle  Commission:  im- 
•dveatlonat  exchange;  trad* 
ttmtet  eouatrlas;  customs 
•Crteultural  credit; 
t  Act  aaaadment;  brueel- 
loils:  OovwaaMBt  rsorgaaiaatton:  rural  roads 
■octal  aaeortty:  education:  postal 
ffem  labor;  nmi  bouitag:  farm  pro* 


gtam;  maslntlng  tszUttlss  for  panakaUca; 
tmaat  hih  Thaaa.  prodUBtlOB*  -  and  attfealBt- 
enee  loans;  etenaion  of  cMl  ssivlis.  Item 
Bureaa-KstenaUm  Service  rrtatUmslilps;  Co- 
op:ratlve  Forest  Maiagweat  Act;  Ceatrai 
Valley,  Calif.,  proja^^a;  antUrust. 

C.  <3)  See  report  fled  for  American  Farm 
Bureau  Federation. 

D.  (5)  834)00:  (7)  83.800:  (8)  83.000;  (») 
86.000:   (13)  No. 

B.  (7)  81.040.47:  (9)  810X9.47:  (10| 
81,656.60;  (11)  82.706^7;  (15)  81.048.47. 

A.  W.  O.  Fllnn.  Ifachinists  Building,  Waslk> 
ington.  D.  C:  labor-union  representative. 

B.  International  i  Association  of  Machin- 
ists. Machinists  BuUcUng.  Wsshington,  D.  C; 
labor  union. 

C.  Indefinite.  (Se<!  report  filed  by  Interna- 
tional  Association   of   Machinists.) 

A.  Florida  Inland  ]  Navigation  District,  Cltl- 
rens  Bank  Building,  Bunnell.  Fla. 

C.  (1)  Fis-  an  indiiflnlte  t«rm. 

C.  (2)  (a  and  b)  OenccaUy  tnterested  In 
all  legislation  relatlig  to  river  and  harbor 
works,  flood  control,  and  other  vfater  un 
and  conservation.  Cpedfieally  laterestad  In 
H.  B.  7786,  general  appropriation  bUI.  1961. 

B.  (2)  81J50:  (8)  813:«i:  (9)  81.aM:Bi:  (tO) 
81.481.39;  (11)  82.87<4.03. 

A.  E.  F.  Forbes,  Western  States  Meat  Pack- 
ers Association,  Inc..  604  MOasioo  Street.  San 
Francisco,  Calif.;  X.  I'.  Forbes  serves  aa  presi- 
dent and  general  msnager  of  tftla  trade 
elation. 

B.  Weatcm  Statca  Meat 
tlon.  Inc..  804  MiSBloa  Streat,  San  Ftranelaoo, 
Calif.;  nonprofit  trade  aasoclattaa. 

C.  (1)  The  sasoelatfam's  leglsUtlve  lat»- 
ests  are  eatpected  u>  contlnna  ladaflattsty. 

C.  (2)  Interested  In  leglalctton  aOeetli^; 
livestock  and  meat-i  Kicking  Indtiatrles:  (a^ 
Support  of  H.  R.  4588  bill,  to  amend  Agrlcnl- 
tural  Act  of  1948  by  adding  thereto  provl- 
ston  to  establlah  an  :is«rage  parity  prtea  for 
fats  and  oils  and  to  tJl  In  i*i«t»i*«*«*«g  stKh 
parity  price  to  producers;  (b)  Svppsrt  of 
an  amendment  to  H.  B.  7788  bUl  (appropria- 
tions bill)  which  wotild  rMtrlct  the  Dqwrt- 
ment  of  the  Army  ixi  making  oflsbore  pur- 
chasss  of  maat  for  United  atatea  troops. 

D.  (5)  864)08.O«;  (7)  86.000.04;  (9)  88.- 
000.04:  (IS)  No. 

A.  Mrs.  J.  A.  Ford,  306  Pennsylvania  Ave> 
nue  SB..  Washington,  D.  C. 

B.  The  Townsend  Plan.  Inc.,  6875  Broad- 
way, Cleveland,  Ohio. 

C.  (1)  Unknown. 

C.  (2)  H.  R.  2136.  &  R.  9186.  8.  tUl:  tO 
jn^yvlde  every  adiUt  eltlaen  in  the  United 
Statee  with  equal  basic  Federal  Insurance, 
permitting  retirement  with  b«iefUa  at  age 
68.  azid  aleo  coeerrlng  total  diaabUlty.  ttom 
whatever  tmnsa.  lor  oertata  illlasiw  under  68; 
to  give  protection  to  vrldows  with  children; 
to  provide  an  ever-expanding  market  for 
goods  and  servlcaa  through  tha  pwyinirp*  and 
distribution  of  such  beaeftt  In  ratio  to  tfaa 
Nation's  steadily  Increasing  ahlUty  to  pro- 
duce, with  the  cost  of  such  benaftts  to  be 
carried  by  every  dtlaen  In  proportion  to  ttta 
Income  privileges  he  enjoys. 

C.  (3)  Comments  —  Townsend  Natkmal 
Weekly,  6875  Broadway.  Ocvaland.  Obio. 

D.  (5)  880  per  week;  (7)  Allowed  approst- 
mately  830  per  week  for  travel  and  hotels 
while  away  from  own  home;  convention  fava 
travel  to  Denver. 

m.  (15)  Ail. 

A.  John  B.  Ford,  1808  O  Street  NW..  Waah- 
lngton. D.  C. 

B.  National  Federation  of  American  Ship- 
ping. Inc.,  1808  O  Straat  NW..  WaahlagUm. 
O.  C  a  trade  aseoelatiaa. 

O.  (1)  Pvpetoal. 

C.  (S)  LeglBlatton  affecting  ah^iplng.  Id- 
eluding  H.  R.  7786.  "^ntMia  approfntatioa 
bin.  subsidy  provlaloos:  8.  3871.  R.  R.  M81. 
coQtlBuatlati  ot  aathorlty  of  Oeerataii  ot 
CoBuneree  under  Ship  aalaaAet:S.27W.H.R 
6986,  laB|p*mga  MB* 
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<b) 
(e)  Apta  10^  lf«y  a, 
1.  JtaM  aft  W  onto  ftwi. 

O.  m  •lt.4M.44:  <4)  (lAIV:  (7)  •14^11.. 
M;  (•)  •UUMUti:  <t)  IM.8QB.10:  (U)  Tm: 
<M)  Ma.  bmon  a  MwdMll.  M  W«M  VtftjF- 
teorW  Smel.  Hmt  T«rt.  W.  T..  «a.«00;  Mm 
a.  BBlen  acokiM,  1»  CbMtar  At«bu«.  IfoarM- 
tvifB.  ».  J..  •a.OOa:  TaraaU-Vartnc  Oo^  109 
Wtm  MkmM  Lm*.  FhOMtelphla.  Pa..  MjDOO. 

&  (3)  •a.'NBJft  (4)  ^Um.!!:  (»)  tUTi.. 
«    (•)   fMMA;    (T)   l«4.4a:    (•)    f8.7»1.7a: 

(]•)  (ujnL4t:  (11)  •si4M.ai. 

I M.  rttll«.  in*  BctttMnth  SteMi 
Oi  c 

IfuHtfactimts   A»> 

UM  Wgf-—»>  StTMt  KW..  Waata- 

Oi  C;  lOBbv  — nnfMTtartin  trad* 


C<1) 

CL  (9>  Ho  pattteBlar  MUa.  Intt  any  Ic^Ula- 
llOB  iBUBkal  to  ttaa  tntaraaU  ot  tba  lumbar 
tadoalrr,  and  tcaa  antar- 


Ol  (ft)  fllM;  (7)  •l.iaO:  <•)  11.480;  (») 
(U)  No. 
(7)     tUMJift     (•)     •l.oaOJt;     (10) 
<11)  •1«4T«J1. 

A.  Wallaoa  ■.  WoiUm,  aiaeutlva  diraator. 
■attoDal  Aaaoelatiot  a<  SacurtUaa  Oaalwa. 
iBC  MM  K  Sttaal  MW..  WaahlagtoB.  D.  C. 

B.  Ilatloaal  (Maortatlnn  of  Saeurttlaa  Daal- 
mu,  tac.,  a  laflrtawil.  nrtioiuU  aaeorltlaa  aa- 
aoelaUoa  panmat  to  Mct&oo  ISA  q<  the  8a- 
awttlaa  Butaftnca  Act  or  1S34.  aa  amaiMML 

O.  (1)  LafiMattVa  tatataat  wm  conttniw  ao 
lose  w  a.  aiOt.  kaoam  M  tba  Flaar  btu.  ra- 
■MtBi  bafora  tiM  rTiiin.nai 

C.  <»  (a)  Ttaa  Ftaar  bill:  (b)  8.  a«n;  (e) 
A  Igopoaad  amandawnt  to  rerlotis  eecttona 
«r  tba  SMUrttlai  Isebaata  Act  of  1934. 

C.  (t)  Tba  Wattooal  AaaoeUtkm  of  Ssciui- 
m.  lac.,  pariodleally  (t«o  to  tbraa 
a  yaar)  pubUabaa  a  bouca  organ  of  to- 
to  namban  of  tba  awoeUtion  which 


foaa  to  an  tba  apprastmataly  1.780  raamben. 
UMir  branch  cAB«a,  and  aoma  cAova,  p«rt-. 


■d  amployaw.  Tbe  laat  aucb  tHua ' 
pobilabad  to  Hareh  IMO  and  6.000  eoplaa 
prtntod.  Tba  nraar  bttl  waa  cammantad  qpea 
aad  tba  a|atotoaat  of  tba  aaaoeiat>on*a  rappt- 
■aatotlvM  mtm*  %tm  8esato  Baboommlttaa 
OB  Baaklnf  aa<  Ovtoiiey  vaa  tndudad.  Tba 
■daa  of  lb*  prtotor  la  Byroa  8.  Adama.  813 
■9*«Btb  Btr^  MW..  Waabtngton.  t>.  C. 

O.  <•)  Ittt;  (T)  am.  (Baaad  oa  aattiBate: 
■M  tlaai  4  of  arl|laat  rtftatratten  Barm  B. 
•w  MMr  «f  Junahiy  tH  IMO.  UrtiiMiii  to 
tlw  Bmatoii  of  ttw  ataato  and  tba  OI«fc  of 
Urn  Boom  of  BapraMOtotltoB  alfnad  by  WU- 
iMa  ■.  Miton  la  eoaaeettoo  with  tha  ragla- 
ivttta^  of  MMan.  fVWlaoa  ■.  Pititan  and 


attauMy*.  lao  Beatt 
U. 

AitoclaHou.  laa 
OtfeatQ.  St. 


■.Bttaola 
BMithUBaU* 
C.  <l) 

e.  {»)  All 


aBMtti^  tlia  OMBV- 


fer  aay  aetMtlaa  with  raapaet  to  lagWatloa 
oowrad  by  tba  act  which  he  auy  perform, 
aad  aay  ntth  aetlvltlea  would  be  ooly  oe- 
■reeliTtiBl  and  taddantal  to  hla  regular  duttea 
with  ao  portion  of  bis  aalary  allocated 
thereto. 

C.  (3>  Aay  legislation  affecting  a  company 
engaged  in  the  manufacture  and  nle  oC  to> 
baeoo  producta. 

D.  (»),  (•).  (7),  (8)  (aee  par.  C  abore): 
(13)  No. 

A.  11  J.  OalTln.  307  XTnion  Depot  BuUdin^ 
8t.  Paul,  man.;  attorney  for  Ifinneeota  rail- 
roads, as  shown  on  registration. 

B.  All  ot  toe  undersigned's  clients  as  listed 
on  his  registration  have  paid  the  rxpeneee 
reported  herein  and  the  undersigned's  salary 
on  the  ratio  of  the  mileage  which  they  hare 
within  tha  State  of  Minnesota.  Amount  paid 
la  tha  same  as  that  shown  expended. 

C.  (1)  Kxpeet  to  be  permantly  interested. 

C.  (3)  Intnrested  in  all  matters  ejecting 
railroads.  Ifo  titled  now  familiar  with  except 
tboee  affecting  repeal  of  excise  taxes  on 
transportation. 

D.  C400.  Mlnneeoti  railroads,  from  April 
1  through  June  30,  1950;  total.  $400.  For 
Mlnneaoto  railroads,  see  list  as  shown  on 
i^Blanrs  registration.  All  cf  the  expensn 
and  all  <rf  the  afltant's  s&lary  are  paid  by  the 
railroads  <^ierating  in  Minnesota  In  propor- 
tlcMi  to  their  mileage  as  shown  on  the  regis- 
tration: approximately  10  percent  of  afllant's 
time  is  devoted  to  matters  of  Federal  legis- 
lation. 

B.  (7)  $0«.07. 

A.  Barl  H.  Oaimnons.  801  Warner  Build- 
ing. Washington,  D.  C;  vice  president  and 
director  of  the  Wsuhlngton  offloe  of  Colum- 
bia Broadcasting  System.  Inc. 

B.  CoIxunUa  Broadcasting  System.  Inc.. 
4£5  Madison  Avenue.  New  Tork.  N.  Y.;  radio 
and  tdevision  broadcasting  and  the  opera- 
tion of  a  network  service. 

C.  (1)  Refer  to  letter  filed  with  reglstra- 
t'on  and  reglstratioa  Form  B  currently  on 

C.  (3)  Legislation  appUcalile  to  or  affecting 
the  radio  and/or  television  Indxistry.  includ- 
ing S.  1973.  H.  R.  7S10.  and  H.  R.  6949 

O.  (13)  no. 

B,  (7)  18740:  (»)  387.50;  (10)  8125:  (U) 
3313.50;   (15)  i87.5a 

A.  Gardner.  Morrtaon  A  Rogers.  1126 
Woodwacd  BuUdlng.  Washington.  O.  C;  law 
drm. 

B.  Tha  Ijehigh  Valley  Railrocd  Co..  148  U^ 
«^  Street.  New  Tork.  W.  T.;  agency  of  Ca- 
aadlan  Car  A  Foundry  Co..  Ltd..  SO  Broad 
Straat,  New  Tork.  N.  T.;  aac!  other  hoMcm 
of  awaHb  of  Mixed  Claims  Coenmlsakm. 
Vultad  Stotea  and  Germany.  World  War  L 

C.  (1)  mdaflnlto. 

C.  (3)  TiSglalatlon  retatlng  to  World  War 
I  awards  of  tba  Mlxsd  Claims  Commission. 
tJnltad  Stataa  and  Germany,  such  as  H.  R. 
6074.  Kfbty-flrst  Congra». 

C  (3)  Memoramhmi  in  support  of  R.  R. 
«P74.  «8bty>8m  Ooofraas,  dated  Miucb  1. 
laaO;  bap»  had  100  oviaa  printed  by  Charlea 
B.  Toung.  prtntar.  New  Torlt. 

O.  (13)  aa 

B.  •)  88.73;  (7)  868.68.  of  which  8^77 
«aa  for  aati  larM  oa  Baltimore  A  Ohio  RaU- 
road:  (8)  817.41;  (18)  8178 JO;  (U)  8388.81: 
(18)  8V741. 

B.  QanUac.  1131 1  Straat  NW.. 
.  IK  C;  oouaMl  tor  Natloaal  MUk 
Ktloa. 
B.Na«l0Bal   mik   FradaeaH 
1181  X  mmH  MM.  Wtoblaatcm.  a  C; 


paUtUbtd  aay  artleia  or  adltorlal: 
dairy  eo-opa.  780.  weakly,  fadaratlo 
latlva  lattar,  1J08.  trragidar.  fMaratkm. 

D.  (8)  81.888J8;  (8)  8S6J8:  (7)  834I88A: 
<8)  834X33.08;  (0)  84/167.38:  (18)  no  loaaa  aa 
eontrlbotkms  wtthtn  tha  meaning  of  tha 
Federal  reguUtion  of  liobbylng  Act;    (13)- 
aalary  only. 

B.  (8)  835.35:  (8)  835 JS;  (10)  833ia;  (U) 
867.40:  (13)  alL 

£^  Gaa  ApiAlanea  Manuf  aetnrcn 
ticn.  Inc.  80  But  FOrty-aeeoDd  Street, 
Tork.  N.  T.:  tnMle  asaorttton, 

C.  (1)  Indaflitftely. 
C.  (2)  B^eal  or  modlflcatkm  of  tba 

ufacturer's  exdae  tax  Impneart  by  Internal 
Revenue  Code  >  3406  on  gae-llrad  appliancea 
and  accseaoriea. 

C.  (3)  Nona  other  than  btdlettna  ptapaiad 
and  dlstrilNitad  to  memheix  of  tUa  amorls 
tion  in  the  regtriar  eooraa  of  tta  fttnettona. 

D.  (1)  83.456J0;  (7)  82.46840;  (8)  88,- 
688.45:  (9)  85.144.55:  (13)  Tea.  (14)  AMU. 
ated  Gas  Bqnlpmant.  Inc.  17877  St.  Cbdr 
Avenue.  Clevdaad.  Gbto.  85.832;  Ahrtenp 
Division.  Ctiryaler  Corp..  1600  Wfehatar^Straat. 
Dayton.  Ohio.  8781.17;  American  Fnmaea 
Co..  2725  Ddnsar  Boulevard.  St.  LoiBa.  Moi, 
6773.50:  American  Meter  Co..  bie.  Pa..  83.- 
588.39:  American  Radiator  A  StondardSa^ 
tary  Corp..  poat  ottoe  bos  izas,  Fltlabuigh, 
Pa..  $4.055 JO;  Anaertcan  StawwCkk..  1841  BESth 
Kingshighway  Boolceaid.  Bt.  Loufai.  Mo..  85.- 
301.04;  Armstrong  Fnmaea  Co..  851  Weat 
Third  Avenue.  Ootamboa.  09ila  8685.70; 
Armstrong  ProdtKta  Corp..  post  oAoa  boK  846; 
Huntington.  W.  Va.,  6517.23:  Anta«aa  Oo, 
3153  West  Fnnertan  Avenue.  Cbleago.  m, 
6881.48:  BaatlaB.B8Diley  Co..  Inc.  368  Tii« 
am  Av«ue.  La:Farte.  lad..  aSjoaoJS;  Ctfarte 
Stove  Corp..  Widoier  Building.  FbBadrtptala. 
Fa..  63.777.75:  Clayton  A  Lambert  Mannfae- 
ttulng  Co..  1701  Dixie  Bl^way.  LoolKVilla. 
Ky..  8919J»5:  The  CteTdand  Htatar  CO,  3310 
Superior  Avenue,  devdaad.  Ohio,  81J86l16; 
The  Coleman  Co..  Inc.,  Secopd  StzaeC  and  St. 
Francis  Avmue.  Wichita.  Kana..  8aj814A4; 
Combustion  Knglneerlng-Supjihaatei.  Inc. 
post  oOce  bsK  1748.  Cbattanooga.  Ttam..  81.- 
303.78:  Cribben  A  Sexton  Co..  TOO  North  Bac- 
ramento  BonlevanI,  Chleavo.  nt.  88.178  88t 
Cktnrn  Stova  Wurts,  4637--35  Wtot  Twelftli 
Place.  Chieagoi.  HL.  866688.  Dstntt  Bkaaa  A 
MaUeahle  Worka^  100  Sooth  Can^bdl  Aea- 
noe.  Detroit.  Mich..  8871.85:  Detroit-Michi- 
gan Stove  Co..  poat  oMee  bos  aoCB. 
Mteh..  tS.TIASTr  BUe  FtoVi^  Cb.. ) 
Bdward  Avuna.  QaeeUad.  Tawu 
Doo-Tharm  Dtvliloa.  Motor 
701-7SS  Bast  Saginaw  Staaet. 
8781AB:  ftnpba  Stove  Cb^BM 
nue.  BelteviUe.  m..  8780:  ftdato  Stow*  Ob. 
Sttbaldiary  of  Nona  CCri».,  BaraOtoa.  OUo. 
81J960.78:  Bvorho«  BMtar  Go^  8841  We 
Avenue.  Datmtt. 
Stove  Co..  306  ScImkiI  Stnek 
84.718;  Ganaral  Btoctrie  On..  5  Lav 
Street.  BlooaafleM.  N.  J..  81.818:  General 
Light  Oo.: 


Olenwund 
Ttani 
lae., 
Clevetand.  OUo.  81 
Beater  Cb..  8801 
Mleh..  M68J5:  Hm 
BMt   Stacty-ntnth 
81JS8B8: 


laf.  Nav  York.  N.  T,  81JB68: 
Co^lBe.8D8HbcUi 
RT.. 
tvtef  Cbni 
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(■.  C.  8M«)  BSUttfT  IB  thtpplng.  and  ObiM 


.«••: 


wtmtiiMTnUity  npovt  on  tafiaUttv*  atwilop- 
ttt  vtaldi  to  mtinwumptwd  and  naUad 
by  UM  aattooal  oMoaa  of  boih  unlaoa  to 
loeato.  A  raa  of  afeowt  MO  eoptaa  o(  aacb 
Npovt  to  maa»  oa  tta  avarat*. 

D.  (6)  HiiJt:  <f>  •MO:  (7)  tlfiiiM:  (•} 
•MllAi:  (»)  03.oa9Ji;  (IS)  yes:  (14)  MOO. 
Iionnhcifaown'g  and  Wan- 
union.  IM  Ooldan  Oata  Avanua. 
Pranetoco.  Calif.;  MOO.  National  Unloa 
al  Marina  Oootoi  and  OUwanto.  i«  CDmmar- 
alal  atraet.  San  Ptaactoeo.  Calif.:  wtaU  01 JOO. 
■.  (y)  OMIjOO:  (4)  OM:  (•)  tlOS:  (6) 
tttjn:  (7)  9U».  (•)  0»).M;  (0)  OUIM: 
(U)  OMOJI:  <n>  0]4Mjtl. 

A.  OoMUMd  ConaoUdatad  Mlnaa  Co.  a 
Blid&ff  eorpocatton.  1  Montfomary  BtraM, 
■aa  ftanetoeoi  CaMC. 

B.  aoldflald  ConaoUdatad  Mlnaa  Oo^  1 
Straat.  Saa  rtaactoco.  CalU.: 

Klaar  it  Oravaa.  1M4  OM  National 
^lUldlnt.  ff^***.  Waab. 
C  (1)  L«KtoUttf«  mtareata  tarmlnatad 
witth  Urn  laat  quartar  ct  lOM.  Praaant  raport 
wiata  payBai'>ta  for  faaa  and  relmtounaaiant 
tt  openaaa  in  ooBnaetkm  vlth  aarrloaa  rcn- 
dMad  tluroagb  Baptaibar  I'^M.  No  furthar 
aarvtoaa  taava  baan  mdared  tinoe  that  data 
and  Cbarafora  no  furthar  quartarlj  rept-rta 
vUl  ha  flicd. 

C.  (S)  Ganatal  and  ^actfle  lagtolatlva  ln< 
taiaato  ««ra  in  H.  B.  1M6  and  8.  MO.  both 
aatltlad  "A  blU  to  aaoouraga  tha  develop- 

it  of  new  domaatle  aouroaa  of  sine  oraa  by 
11^  tha  Tvlff  Act  ot  18S0,  as  amendad. 
!>.(&)  aatmbttraainant  ol  azpendlturaa: 
n>  tlA44.M:  (0)  01.444^:  (14)  01,444.M. 
OokUMd  Cocaolldatad  Mlnlnt  Co..  1  MOnt- 
8an  Pranotooo.  Calif.  (In  ac- 
vtth  arrangaiBanta  between  Oravea. 
'  *  Oravaa  and  Claary.  Gottlieb.  Prlendly 
*  Cos.  tha  abovit  payment  was  made  to 
deary.  OottUab.  Piiaadly  *  Coa  on  March  20. 
IMO.) 

A.  Don  B.  OoocOdi.  poot-oOoa  box  MM. 
Waahtngton.  D.  C:  tha  purpoM  to  promotion 
«<  toftoUtion  for  tite  baneftt  of  American 

and  for  tha  solution  of  national 
In  which  tha  educational  profes- 
Moa  to  Intarastad. 

B.  None:  for  purpoaaa  ot  thto  act.  the  rag- 
tatrant  to  self-employed.  The  registrant  doea 
aot  think  hto  aetlvlttoe  eome  under  the  pur- 
nav  of  the  Lohbyli^  Aet.  He  to  registering. 
ttMTtf  ore,  only  to  maka  aura  that  he  to  com- 
plylBg  with  tha  taw. 

C.  (1)  Tha  registrant  nfmatM  to  continue 
thasa  aeurltlea  tadalnltaty.  As  the  regto- 
tnai  to  sM-aoairtoysd  for  purpoeea  of  thto 
aot.  ha  lacalTaa  no  regular  compensation  for 

actmtlaa.    At  tUnaa,  however,  he  has 
reimburaad  for  Inddaatal  expensaa.  by 

with  whleh  ha  haa  worked. 
(9)  Tba  rogto«nmt  haa,  at  thnea.  tp- 
'  before  riingrsaslOMal  eommlttaaa.  Be 
•upported  H.  B.  4001  In  lOM.    He  teetlfled 
•gainst  H.  m.  4ttl  la  tha  Bghty-llrst  Con- 
gTMa.  whleh  bm  was  paasad  as  Public  Uw 
Mt.  by  tha  aaaw  Ormgraai.    Be  also  sup- 
ported PvbUa  Law  151  by  BIghty-flnt  Con- 
Aa  a  msBBbar  of  the  Maryland  Bee- 
Aaaoetatloo  ha  haa  supported  con- 
toglilaHon  In  that  State. 
C.  it)  tha  Ngtotraat  haa  pitbltohad  lattera 
IB  Ifhahlaftoe.  O.  C  daUy  newi^pera  la 
baitalX  of  tba  togtahittnn  ha  baa  advocated. 
Ba  atoo  pmhitohad  artlelae  in  tbe  Ai^i^fj^itn 
0«<«wnb»  IMO.  and  In  tbe  Jersey 
Jnaa  ISM. 
O.  (S)  SSO;  (S)  tSO;  (S)  SM:  (18)  no. 
M.  (4)   110:   (•)   M:    (7)   iMO:    (lO)   $68: 
(It)  SM. 
A.  Lao  OeodaMUi.  difoetar.  OXO  National 
^onaSMa*.  IIM  Vcrmoet  Avenue 
ahh^ftoa,  Oi  O. 
B>  ODwgi'M  of  laduaCrtal  Organitatlona; 


C.  (1)  Indefinite. 

C.  (2)  Rent  control,  housing,  and  com- 
aiunlty  devel(^nnant. 

C.  (8)  CIO  News,  weekly,  approilmately 
260.000.  Mercury  Frees. 

D.  (6)  M.807.M:   (7)   82307.38. 

A.  Spencer  Gordon.  Union  Trust  Building, 
Washington.  D.  C.  Uwyer. 

B.  American  Institute  of  Accountants,  270 
Madison  Avenue,  New  York,  N.  Y..  profes- 
sfamal  organisation  of  certified  public  ac- 
countants. 

C.  (1)  Work  will  continue  Indefinitely. 
Have  been  counsel  for  tbe  institute  for  many 
years. 

C.  (2)  BUto  having  to  do  with  the  ac- 
counting profeeslon.  H.  R.  4446.  adminlstara- 
tive  practitioners  bUl:  H.  R.  3113.  Tax  Court 
bill;  H.  R.  2M3,  Tax  Settlement  Board  bUl. 

D.  No  receipts  during  quarter.  Usually 
sand  annual  bill  on  reasonable  service  basis. 

K.     (10)  $17.28:   (11)  $17.28.    * 

A.  Elmer  J.  Gorn,  care  of  Raytheon  Man- 
ufacturing Co..  Waltbam.  Mass..  patent  at- 
torney. 

B.  Raytheon  Manufacturing  Co..  Wal- 
thaso.  Mass.,  manufactium^  of  electronic 
equipment. 

C.  (1)  As  long  as  Blair  bill.  H.  R.  577.  to 
pending. 

C.  (2)  Blair  bUl.  H.  R.  577. 

D.  (13)  No. 

A.  Albert  S.  Goss.  744  Jackson  Place  NW., 
Washington,  D.  C. 

B.  The  National  Grange.  744  Jacicson 
Place  NW..  Washington.  D.  C,  farm  frater- 
nity. 

C.  (1)  and  (2)  I  am  not  employed  to  sup- 
port o;-  oppose  any  specific  legislation.  As 
m~.ster  of  the  National  Grange,  however.  It 
to  my  duty  to  support  or  oppose  legislation 
In  conformity  with  the  policies  of  the  Na- 
tional Grange. 

C.  (3)  As  editor  in  chief  of  the  National 
Orange  Monthly  write  monthly  editorials  but 
are  not  necessarily  on  legislation. 

D.  (5)  I  received  $1,875  in  salary  for  the 
quarter  which  to  my  total  compensation  fear 

~  all  my  cervices  as  master  of  the  National 
Grange,  of  which  legislation  activities  form 
only  a  part.    I  paid  out  none  of  it. 

A.  Bert  C.  Goes.  610  Shoreham  Building. 
Washington.  D.  C,  public  relations  counsel. 

B.  Hill  &  Knowlton.  Inc..  public  relations 
counsel  to  the  Aircraft  Industries  Associa- 
tion, a  national  trade  association  for  the  air- 
craft manufactiirlaog  Industry. 

C.  CD  Indefinite. 

C.  (2)  Am  generally  interested  in  legto- 
latlon  affecting  aviation,  the  stsel  Industry, 
dairying,  and  other  industries  which  may  be 
clients  of  Bill  &  Knowlton.  During  the  past 
quau-ter  I  have  been  particularly  Interested 
in  8.  3SC4,  a  bill  to  promote  the  development 
of  improved  transport  aircraft  by  providing 
for  the  operation,  testing,  and  modification 
thereof. 

C.  (3)  During  the  past  quarter  I  super- 
vised the  Issuance  of  press  releases  and  other 
publications  dealing  with  aviation  problems 
ar.d  tbe  general  subject  of  air  power,  but 
none  of  these  applied  specifically  to  any  par- 
ticular bill  now  pending  before  the  Congress. 
except  for  two  press  releasss  dealing  with 
tbe  bUl  8.  3504. 

D.  (5)  During  the  past  qiuurter  I  estimate 
that  leas  than  10  percent  of  my  time  was 
spent  In  compiling  reports  on  legislative 
CavelopmMits  for  dtotributlon  to  the  mem- 
bers of  the  Aircraft  Industries  Association. 
TaartTore.  lass  than  10  percent  of  the  calary 
paM  by  tha  Aircraft  Industries  Association 
to  Hill  it  Knowlton.  Inc..  for  my  services  for 
thto  period  of  time  (or  approximately  $325) 
to  being  reported. 

B.  (7)  Leas  than  $100.  of  which  $10  or 
Biora  was  never  paid  to  anyone. 

A.  L.  L.  Gourley.  902  Sbcreham  Building. 
Waahlngtan.  D.  C.  lawyer. 

N.  Retainer,  American  Osteopathic  Associ- 
ation, 212  Bast  Ohio  Street.  Chicago.  111. 


O.  (1)  Indefinitely. 

C.  (2)  BUto  affecting  the  public  health, 
e.  g..  Emergency  Professional  Health  Train- 
ing Act,  H.  R.  5840:  Social  Sectirity  Act 
amendments,  H.  R.  6000;  physically  handi- 
capped services.  8.  1066.  8.  2273.  and  8.  3465; 
GI  medical  training.  H.  R.  7235:  and  other 
bills  affecting  the  public  health. 

D.  (5)  $337.50.  or  10  percent  of  retainer; 
(7)  $337.50;  (8)  $837.50;  (9)  $675. 

A.  Government  Employ^zes'  Council,  Amer- 
ican Federation  of  Labor,  900  P  Street  NW., 
Washington,  D.  C:  a  cotmcll  of  labor  unions. 

C.  (1)  Legislative  Interests  will  conttnua 
Indefinitely. 

C.  (2)  All  legtototlon  that  affects  Oovam- 
ment  employees  to  of  Interest  to  thto  counclL 

C.  (3)  (a,  b,  c.  d)  Weekly  news  letter  pre- 
pared and  duplicated  in  offloe;  mailing  Itok 
approximately  250  to  member  unions. 

D.  (1)   $5,067.12;    (6)   $100;   (7)   $5,167.12; 

(9)  $5,167.12:  (13)  no. 

B.  (2)    $2,956.32:     (4)    $£00;     (5)    $612.20: 

(6)  $191.21:    (7)   $1,519.00:    (9)   $5,579.69. 

A.  Grand  Lodge  of  tbe  Brotherhood  of  Lo- 
comotive Fireihen  A  Bnglnemen.  318-418 
Keith  Building.  Cleveland.  Ohio;  unincor- 
porated labor  and  fraternal  organlsatlait. 

C.  (1)  Indefinite. 

C.  (2)  Tb  promote  general  interaata  of 
locomotive  firemen  and  englnemen. 

E.  (2)    $4,856.55:    (5)    $28.60:    (6)   $1M31: 

(7)  $2,428.10;    (9)    $7,846.56:    (10)    $8,523.40; 
(11)  814.370.05. 

A.  Robert  A.  Grant.>  624  AsaocUtes  BuUd- 
ing.  South  Bend.  Ind.;  attorney. 

B.  The  E^anol  Committee.  810  Blghtaanth 
Street  NW.,  Washington,  D.  C;  an  Industry 
committee  represented  by  various  members 
o;  the  pharmaceutical  indiutry. 

C.  (1)  Through  the  Eighty-first  Congress. 

C.  (2)  (b)  Bilto  seeking  relief  from  tha 
taxes  presently  applied  to  tbe  nonbever^e 
use  of  alcohol  (medicinal  and  luroprtotary 
preparations) .  including  H.  R.  3978  and  H.  B. 
6477  and  H.  R.  £920. 

D.  (13)  No. 

B.     (6)    $M.86;    (7)   1^108.37;    (9)    $aS9.»: 

(10)  $354.13;  (11)  M79J6. 

A.  Robert  A.  Grant.*  (24  Associates  Btilld- 
Ing.  South  Bend.  Ind.:  attorney. 

B.  Grant.  Ploeser,  Db:on  A  Mtuphy.  C^il- 
cago  Title  A  Trust  Building,  111  West  Wash- 
ington Street.  Chicago.  Ul.;  public  relatlona. 

C.  (1)   Through  £lgh:y-flrst  Conpreas. 

C.  (2)  Tbe  good  of  the  musical-instru- 
ments ind\istry  generally  and  specifically  tha 
relief  from  tbe  presently  existing  manufac- 
tturer's  exctoe  tax  on  mvalcal  Instmmenta. 

D.  (13)  No. 

E.  (6)  $2.25;  (9)  $2M:  (10)  $141.M:  (11) 
$144.18. 

A.  Grant.  Ploeser.  Dixm  A  Murphy.*  Chi- 
cago TlUe  A  Trust  BuUd  ng.  ill  West  Waah- 
ins:ton  Street.  Chicago.  lU.;  pubUc  relationa. 

B.  An  industry  committee  made  up  of 
manufacturers  and  dtotrtbutOTB  of  musical 
instruments. 

C.  (1)  Through  Sighly-flrst  Congreaa. 

C.  (2)  Tbe  good  of  tb)  music  InstrunMnta 
Industry  generally,  and  specifically  tha  re- 
lief from  tlM  presently  *T4«^tTig  manufac 
turer's  excise  tax  on  miialc  Instnunenta. 

D.  (8)    $5.C00:    (9)   $5,000:    (13)   No. 

B.  (6)  $2.25;  (9)  $2.2!;  (10)  $236.^:  (11) 
$239.07. 

A.  Caasliu  B.  Gravltt.  Jr..*  National  Leagua 
of  District  PosUnasters.  1110  P  Street  NW.. 
Washington.  D.  C:  aaslitant  legislative  rep- 
resentative, service  organisation  for  poet- 
masters. 

B.  National  League  cf  Dtotrlct  Poatmaa- 
ters.  1110  P  Street  NW.  Washington.  D.  C4 
service  organization  for  poatmastara. 

C.  (1)  Pormanently. 

C.  (2)  Any  legtolatloti  which  aSeets  poai- 
masters. 

C.  (3)  (a)  Tha  Paitmasters'  Advoeata. 
monthly  magaslna:  (b)  20,000  aad  ap;  (o) 

•  FUed  with  the  Clark  only. 
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D.  (8)  gSSSJS:  (7) 
K  (S)  $8HJS;  (0) 

A.  DavM    O.    Gray. 
BmnMe  OQ  ft  Wnfintng  CO..  HOaatoa.  Tex. 

B.  BuBBbie  OQ  ft  Refining  Cb.. 

C.  (1)  Probably  vntfl 
ment  of  BIghty-llrst 

C.  (2)  I  do  not  bdtevs  wcf 
wtthlB  ttM  aoope  of  acttvlty  amiiad  by 
Lobbying  Act.  I  regtoMrad  aa  a 
against  possible  unlntwitloTtal 
My  pcurt-ttme  duCtoa  aia  $0  obaarre  aad  ra- 
port progrsaa  of  an  panrtlng  togtslatViw  af- 
f ecUng  bwsinaBa  In  ganaral,  which 
practically  avcry  laqtortant 


D.  (5)  $1,500:  (7)  glJOO:  (f)  glJOO.  Tlwt 
portion  of  my  aatary  that  saigbt  ba  attrth- 
Qted  to  legislative  activity. 

B.  (6)  $80:  (7)  WiMtMi  (0)  ga.TSTJS: 
(15)  $2.7S7JW.»  _^ 

trade  aasortatloa;  B.  R.  nantoiMan,  Msyflow 
Office  Bolldlag.  acaermlc 

B.  Great  Lakea-St. 
Mayflower  OOoe  BuildlBg, 

C.  (1)  Unknown. 

C.  (2>  St.  lAwraai 

D.  (1)  $400:  (6)  $11.S1S.M;  (7)  $ll.nMS: 
(S>  $U4nS:  (0)  tM^TSOiSr.  (»)  yaa;  (14) 
t2U»:  Haaaa  Coal  ft  Ora  Ooi:  g8UJ7.  8$. 
Lawranoa  Ooon^,  B.  T4  $aj000,  Ford 
Co. 

B.  (1)  $sg7.M:  (S)  9ijmst:  (4) 

(8)  WnaM;  (0)  •MS.78:  (7)  SSOOjM:  (S) 
$273.77;  (0)  g03MB8:  (10)  mjmMi  (U) 
gl9.7M.n:  (IS)  alL 


for 


street.  New  Tork,  H.  T. 

B.  AmarleBi 
Kaelgu  Bom.  3S 
Mew  Tork.  N.  T.;  tmmlgratkm  and  natva^ 


C.  (1)  iBdBflnttalr. 

C.  (2)  (a)  Immlgratkm  and  1 
legtolatkni.  (b)  a  3«M  aad  H.  B.  1 

Xy.  (U)  No. 

A.  ftnaat  W.  Oweaa.  Tiee  . 
watlaa  Sugar  Plautsra*  AaaodaMoB.  m  Ooa- 
ttnaatal  BaUdhag.  Waahlagtnw.  Dl  C: 
culloral  aaaodattoKL 

B.  Bawaltaa  Sugar 
Post  OMee  Boa  SftBO.  HoaatMa.  T.  H. 

C  (1)  lamaotaaplopadtoaappoKtoro! 
poaa  aay  lastsMttOB. 

D.  Ba 

B.  Greenback  Party.  Tndtaiiapolia.  lad. 

C.  (1) 
pension  raf ana. 

C.  (2)  Stofipia 
oaaaa  ttsa  party  ao : 
ctal  bUL 

C.  (3)  BvMBtari 
Calif.;  drcalatka  U)M 

D.  (1)  UM:  (S)  «7as:  (4)  SI;  (7) 
(8)  M:  (0)  sia^O:  (IS)  ao. 

B.  (1)  M:  (4)  $14.75; 
1^,  SSjOS;  (5)  SSBO;  4 

(8)  $1:  (S)  saoAS;  (10)  siAao:  (it) 

A.  WaatOB  &  onaaaa.  «Si 
Washington.  D.  C;  tewyar. 

B.  CbrgUl.  Inc  SM 
nsepnito  IS, 

C  (1)  Indaftaltaty. 

C.  (2) 
toaasportatka  of  tha  _ 
T  n.  &  C.  A^  ctfr.  Pablle  teas  «n.  MtH  fiS. 
H.  B.  SBSOi  H.  B.  SM«k  H.  B.  SSSa^  M.  B.  SBSSl 
&Baa.s0. 

Dl     (S)     SUB048:     fS)     SUSSSS:     CD 
MJS8JK;   (B)   |SL-m.0St   (•)  snjMBM. 
B.  (10)  SS:  (U)  Si. 


mi% 
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&  (o  fTLW;  ny  u^MMi  (t)  tuoaTt: 

1  r.  WllnM  Utt  atZtMBth  BtTMt 

D.  C^  Balm*  at  bmlni; 

taiot*  tta*  OoofnM. 

Pamnt  CMarat  Tax  OoanlU 

171  W«K  B""*"*!^  StrMt.  Chleafo.  SL; 

CMumtttw  at  bot^  own« 

to  jrwimt  tattm  Uz  facts 

to  brli^  abont  imtxietion  or  »• 

of  90  Tptmmt  cabwai  tax. 

C  41)  nnployrtf  tor   — eawary  tlma  re. 

to  brliif  aboot  nOaeOoa  or  repaal  ot 


C.  (S)  XB:arHtad  in  an  bOl*  tbat  are  ger- 
to  cKtaa  tax  flaM  and  wiU  aariat  In 
a  raduetion  cr  repeal  a<  30 


C  (S)  (1)  (a)  mmaofrapbad  ataianant 
to  Houaa  rr— mlttaa;  (b)  ana  copr;  <c)  May 
17.  1060:  (d)  AAA  Lattar  Scrrioa.  Waablng- 
toB.  Oi  C.  (2)  (a)  Prltttad  aUtement  to 
Booaa  eomalttaa:  (b)  oca  oopr.  (c)  May  23. 
IMO:  (d)  tbaBatawiaCMatlOBalASaira.Inc^ 
D.  C.  <S)  (a)  Lcrttacs  to  nam- 
of  Waya  and  lleana  Ooaunittar.  (b)  00 
<e)  Jvam  10.  1060;  (cl)  AAA  Lrttar 
,  Waahtnftoti.  D.  C 
IX  (0)  04.000:  (1)  0«^00:  (O)  OlASO;  (0) 


I 

c 

i 


S.  (1)  01.0U;  (4)  034.45:  (6)  $14.00:  (7) 
•0939:  (0)  014iK:  (0)  11.706.43:  (10) 
•UH3J0:    (U)   C3.31SJ0;    (13)   08.700;    (U) 

A.  WllUaa  C.  Bala.  TDnmawe  Baitmau 
Oorp..  Klnf^wrt.  Ttauu  aaslatant  oomp- 
troilsr. 

B.  Tannaaaaa  latman  Oorp^  Kintaport, 
Tinn^  manufacturing. 

C  (3)  BavMooa  In  tba  Tkrlff  Act.  draw- 
baak  ragnUtiaB.  H.  a.  4613. 
O.  (13)  Mo. 

A.  Barold  T.  BalfpaMiy.  Ill  Wast  Waab- 
toftoa  Straat.  Cbleaco.  HL;  to  amend  for 
darMeattoB  pmpoaaa  aactlon  MCt  (c)  of  tba 
iBiaranl  aavaaaa  Ooda. 
Bw  By  bondrada  at  saaU  automotlTa  eon. 
wbo  are  bald  to  ba  Uabl«  for  axclaa  tax 
labuttt,  and  raeoudltlonad  auto- 
I  parte  vban  aoM  as  sueb. 
O.  (1)  Tblc  imlm  tn  ODi^zaaa. 
C  (3)  AasBd  aaeUon  3400  (e)  ot  btamal 
lavanaaOoda. 

D.  (3>   miMi   (7)   miM;    (0)   0175;    (0) 
MOM;  <1S)  Mo. 

M.  (4)  OaOM:  (6)  OSftJT;  (7)  0001.06:  (0) 
"*-^    (10)  OiOTJO:  (11)  61.340.74. 

'•  ■oO.  imarlrau  rvm  Bureau 
Avanua  BW.. 
OlC. 

v  Buaan  Psdaratlon.  9n 
La  Sana  Siraat.  nucagr.  m. 

a  (1)  Tn<a6nito. 

O.  (i)  IB   amn><laiMia   wttb   tba   annual 

!  waoJuMoai  adoptad  by  tba  Amartcan 

OB  tba  foUovtaiff  mattera  toaa  baan  sup- 

"" T«i:  approfrtetlona  for  tba  fla- 

Oiwmwtt^  0«dtt  Corporm- 

SS  or  tba  A^leultural  Adjuat- 

Act:  oottoa.  vliaat,  pannut.  and  rtea 

■    ^'^    ••ww^^HlWij     WVea»    jBMKWKOBf 

eora-pffO" 

quotaa  for  dfar 

psteto  aaarftatlBC  quotaa; 

"MrtoBoC  acrteultural  mar- 

Aet^oC  1067:  foralgB  aoo. 

"*    *  point 

OomtsaiuUmi 


esmntrlaa: 

all  tmpoita:  acrteultural 
Act  amndBiaat; 


■wurltr.  aduea- 

labor,  rural  boiMbii: 

iCMtUttaaforpvlSI 

fOMQCtion  and  sub* 

«  ctTU  •arrtea: 

B4rvtea   ralaUoo^ 


iblpa;  CoqparatiT«  Porost  Management  Act; 
Oantral  Valley  (CaUf.)  projecu;  antitrust. 

C.  (3)  Sea  report  filed  for  American  Farm 
Bureau  FWeratlon  for  this  Inlormation. 

D.  (5)  $1,760.04:  (7)  $1,760.04;  (8)  $1,780; 
(»)  $SAK).04:  (13)  no. 

B.  (7)  $18.8&;  (9)  $10je:  (10)  $332J)1;  (11) 
$340.80:    (15)    $16.80. 

A.  Radfurd  Hall,  515  Cooper  BuUdlng.  Den- 
ver. Colo.;  SEslstant  executive  secretary. 

B.  American  National  Live  Stock  Assoda- 
Uon,  515  Cooper  Building,  Denver.  Colo. 

D.  (5)   $1,500;    (7)   $1,500:    (8)   $1,950;    (9) 
$4,260. 
X.  (10)   $405 JO:  (11)  $405.99. 

A.  £.  C.  Hallbeck.  711  Fo\irteentb  Street, 
NW..  Washington.  D.  C;  legislative  repre- 
sentative. 

B.  National  Federation  of  ?ost  Offlce 
Clerks.  711  Foxirteenth  Street  NW..  Washing- 
ton. D.  C:  trade-union. 

C.  (1)  Indefinitely. 

C.  (2)  AU  legisUtlon  pertaining  to  the 
postal  service  and  the  welfare  of  postal  and 
Ftdcral  employees. 

C.  (3)  Federation  News  Service  bulletin: 
(a)  weekly  news  buUetin;  (b)  10.900;  (c) 
April  7.  14.  21.  30.  28;  May  5,  12.  19,  26;  and 
June  2.  9,  16,  23.  30;  (d)  RansdeU.  Inc. 

D.  (5)  $2.0(}0.06,  (7)  $2,000.06;  (8)  $2,333.- 
31:  ^9)  HJ33J7:  (13)  no. 

B.  (7)  $2,337.44:  (9)  $2,327.44;  (10)  $933.89; 
(11)  $3,361.33:   (15)   $2337.44. 

A.  Jamea  B.  HaUett.  general  counsel.  Na- 
tional Association  of  Life  Underwriters.  11 
West  Forty-Second  Street,  New  York.  N.  Y. 

B.  National  Association  of  Life  Under- 
writers, 11  West  Forty-Second  Street.  New 
York,  N.  Y.:  trade  association. 

C.  (1)  LegtslaUve  Interests  wiU  continue 
IzMleflnltely. 

C.  (3)  General  legislative  Interests  pertain 
to  social-eecxurity  legislation,  revision  of  the 
International  Revenue  Code  and/or  regula- 
tions which  affect  policyholders  of  members 
of  employer  association.  H.  R.  6000  and 
B.  R.  8030. 

C.  (3)  (a)  Life  Association  News;  (b) 
66.000:  (c)  monthly:  (d)  Hamilton  Printing 
Co..  Albany.  N.  Y. 

D.  (5)  $191.80:  (7)  $191.80;  (8)  $438.40; 
(0)  $€30.20:   (13)  no. 

B.  (8)  $3.10;  (7)  $181.03:  (9)  $133.13;  (10) 
(384.06;   (11)  $417.31;  (15)  $133.13. 

A.  Lloyd  C.  Halvorson,  744  Jackson  Place 
MW..  Washington.  D.  C. 

B.  The  National  Orange,  744  Jackson  Place 
RW..  Washington.  D.  C. 

C.  ( 1 )  My  legislative  work  will  vary  aecordo 
Ing  to  how  it  la  aasigned  to  me  by  Dr.  J.  T. 
Banders  of  the  National  Orange. 

C.  (3)  My  legiaUtive  work,  if  any,  will  be 
In  farm  leglalatlon.  health,  and  social  se- 
curity. 

C.  (8)  I  have  not  had  any  statement  pub- 
llabed  relating  to  leglalative  work  in  the  past 
quarter. 

D.  (6)  $1,500. 

B.  (7)  $4.66;  (9)  $4.66;  (11)  $4.68;  (16) 
^4.65. 

A.  Harry  O.  Bamlat,  1616  1  Street  NW., 
Waablngton,  O.  C;  prealdent. 

B.  Retired  Oak»s  AaaocUtlon,  Inc.,  1016 
I  Street  NW.,  Waablngton.  D.  C;  Preamble— 
to  Inculcate  and  stimulate  love  of  oxir  coim- 
try  and  the  flag:  and  to  defend  the  honor. 
Integrity,  and  supremacy  of  oxir  National 
Oovemmcnt  and  the  Constitution  of  the 
Utolted  Btatea:  to  foster  fraternal  relations 
between  an  branches  of  the  various  services 
from  which  oiir  members  are  drawn;  to  aid 
tba  retired  personnel  of  the  varioiu  servlcea 
from  which  our  members  are  drawn  In  every 
Ivopcr  and  legltlaaate  manner;  and  the  pre- 
sent thetr  ilgbta  and  Intereata  when  service 
mattera  are  under  consideration,  we  unite  to 
•arm  the  Bsttrad  OOoets  AaaocUtlon. 

€f,  (3)  Indeterminate. 

C.  (3)  Any  and  aU  leglalatlon  pertinent 
to  tbe  rifbta.  banama,  pdvUegta.  tai  obUga-. 


ttons  of  retired  oOcers,  male  and  female. 
Regular  and  Beaerve.  and  their  dependents 
and  survivors,  of  whatever  nature,  dealing 
with  personnel  matters,  pay  and  retirement 
beneflta,  and  pensions,  studying  and  analyz- 
ing bills,  preparing  state:  nenta  for  presenta- 
tion to  the  cognizant  oooxmlUeea,  and  draft- 
ing amendments  where  Indicated,  appearing 
before  committees  of  Congress,  principally 
the  Committees  on  Arme<l  Services,  the  Com- 
mittee on  Veterans'  Affiilrs,  and  the  com- 
mittees dealing  with  vaiious  privileges,  op- 
portunities, and  obligations  of  the  personnel 
Involved. 

C.  (3)  The  Retired  Officers  Association 
Bulletin,  (a)  An  informational  bulletin 
covering  all  of  the  activities  of  the  associa- 
tion; (b)  20,000  per  issue,  (c)  16th  of  March. 
Jiine.  September,  and  December;  (d)  Graphic 
Arts  Press.  Inc. 

D.  (5)  $760;  (7)  $780:  [8)  $780:  (9)  $1,500; 
(13)  no. 

A.  Joseph  J.  Hammer,  26  Broadway.  New 
York.  N.  Y. 

B.  Socony-Vacuum  Oil  Co.,  Inc.,  26  Broad- 
way, New  York,  N.  Y.;  ptoductlon.  manufac- 
turing, distribution,  tud  marketing  of 
petroleiun  products. 

C.  (1)   Indeterminate. 

C.  (2)  Same  as  set  forth  In  detail  in  pre- 
liminary report  of  registration  dated  June 
5,  1950. 

D.  (5)  $1,125.  this  represents  one-quarter 
of  so  much  of  registrant's  annual  remunera- 
tion as  is  attributable  to  the  performance  of 
duties  which  are  subje<;t  to  the  Lobbying 
Act;  (6)  $237.61.  reimbursement  for  travel- 
ing expenses;  (7)  $1362.61;  (9)  $1,362.61; 
(13)  no. 

E.  (5)  Occupy  space  In  company's  general 
offlce;  (6)  $5.04;  (7)  $232.57;  (9)  $237.61;  (11) 
$237.61;   (15)  $237.61. 

A.  Robert  C.  Handwerk,  81S  Ptftemth 
Street  NW.,  Washington,  D.  C;  attorney  at 
law. 

B.  Tampa  ShipbxiUdin;  Realty  C<np.,  3301 
Bayshore  Boulevard.  Tionpa.  Fla.  (not  In 
business). 

C.  (1)  Two  months. 

C.  (3)  H.  R.  7479,  Eljhty-flnt  Cottgreas. 
second  session. 

A.  WiUlam  A.  Hanscom,*  1700  I  Street  NW.. 
room  406,  Waablngton,  D.  C-:  legislative 
represenUtlve  for  the  Oil  Worksn  Inter- 
national  Union,  CIO. 

B.  OU  WorkCTS  International  Union,  CIO. 
1840  California  Street,  Denver,  Colo.;  labor 
union  affiliated  with  the  Congreaa  of  Indus- 
trial Organizations. 

C.  (1)  Indefinitely. 

C.  (2)  Support  all  legiilatlon  favorable  to 
the  national  peace,  sonirlty,  democracy, 
proaperity.  and  general  wt  If  are;  expose  legla- 
latlon detrimental  to  thetw  objecttvea. 

C.  (3)  See  OU  Woricers'  report. 

D.  (8)  $1,500;  (6)  $l&i;  (7)  $1,686;  (9) 
$1,635. 

B.  (7)  $136;  (9)  $188;  (10)  $135;  (18)  $185. 

A.  WUllam  A.  Hanscom,  1700  I  Stieet  NW.. 
room  406.  Washington.  D.  C;  legislative 
representaUve  for  the  OU  Workers  Interns- 
tlonal  Union.  CIO. 

B.  Oil  Workers  International  Unton,  CIO, 
1840  CallfornU  Street,  Diuver,  Colo.;  labor 
tmion  affiiuted  with  the  <X>ngresa  of  Indua- 
trlal  Organizations. 

C.  (1)  Indefinitely. 

C.  (3)  Support  all  legislaUon  favorable  to 
the  national  peace,  security,  democracy, 
prosperity,  and  general  welfare;  oppoae  legis- 
lation detrimental  to  these  objecUvea. 

C.  (3)  See  OU  Workers'  repwt. 

(15)  $135. 

A.  Murray  Hanaon,  1615  K  Street  HW., 
Waablngton,  D.  C;  general  counsel.  Invest 
ment  Bankers  AaaoeiaUon  of  America. 

*FUed  for  flat  quarter.  1850. 
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Amcrles.  16S5 
IX  C;  alao.  88 
DL 

a  (1)  Ibdcflnttely. 

C.  (2)  Legldatlon  affecting  tbs 
biHlneea:  (a)  &  BMtt.  Bl«hty-«m 
first  aessinn;  (b)  H.  B.  7008,  B:ii»ty-ftnk  OoB' 
gresa.   aeoond   aeaalon;    (e) 
generaBy. 

C.  (8)  (a)  mAWaabHigtaaBaBstL 
is  sent  to  member  a  aad  -  ~ 
(b)  8438.  one  tasoe;  (c)  April  IB.  1860:  (4) 
Buff  DupMcstftig  Co..  Ine.  (»)  Lsttar  to 
membera  and  enelosura;  (b)  apyroitmataly 
1,641:  (e)  Apm  6,  I960;  (d)  Buff  Pimnfttng 
Co.,  Inc.  '(a)  Report  to  aseaiAsrs  re  IBA 
board  meeting;  (b)  approBlaMftaly  1.841;  (e> 
June  9.  IMO;  (d)  Boff  Oopfleatlng  Oo..  Inc. 

D.  (5)  $000:  (7)  8600;  (8)  8800;  (9)  81J0O. 
An  estimate;  aee  Iteoa  (4)  d  my  reglatratton 
on  Form  B,  dated  January  94.  1950.  Cor 
method  of  conqMrtatlon. 

B.  (3)  $80;  (4)  8564i»:  (6)  819848:  (8) 
$43.45;  (7)  $51B8;  (8)  8808.13;  (10)  8604.77; 
(11)  81.470J0;  (1$)  888618. 

A.  Ralph  W.  Hardy,  1771  II  Street  NW., 
WaShtngtoB,  D.  C;  director,  OovcmmeBt  re- 
lations department  (llalaen  wttb  foreign  gov- 
ernments. International  ocganlaattona.  and 
commltteea  relating  to  broadcasting,  bidud- 
ing  tntematlonal  aBocatkm  of  frequendea 
and  flow  of  Informatkm.  and  wltb  tarandMa 
and  departmenta  of  local.  Btete,  and  Pedeml 
Governments,  and  acttvtty  In  areaa  of  stand- 
ards and  education) . 

B.  National  AaaocUtlon  of  Broadcasters. 
1771  N  Street  MW..  Waaibington.  D.  C;  a  na- 
tional trade  aaaodatlon. 

C.  (1)  General  tutaxuait:  Registrant  la 
tntereated  In  any  legislation,  local.  State. 
Federal,  or  Intemattonal.  whteb  affecta  the 
broadcasting  Industry.  As  outlined  above 
under  A.  registrant  will  cantmue  to  bave  a 
legislative  Interest  aa  long  as  be  ooctq>tas  bis 
preeent  position  wltb  bis  nnifloyer. 

C.  (2)  (b)  As  stated  above,  registrant  bas 
general  interest  In  radio  leglalatlon,  and  par- 
tlcular  Intereet  during  tbe  past  qusrter  in 
McFarland  bUI  (8. 1973) .  Badowski  blU  (H.  B. 
6949),  Shq^Mrd  bUl  (H.  R.  7310).  dnty-on- 
tape-reoordlngs  Mils  (H.  B.  8887,  H.  B.  8796). 
President's  Beorganlaatlon  Plan  No.  11.  and 
Senate  Besoluttoa  256,  horse-raee  bin  (8. 
8388).  and  Joint  House  and  Senate  reeording 
facUitlea  (H.  J.  Bea.  833). 

C.  (3)  During  tbe  pwiod  immediately  pre- 
ceding May  17.  registrant  waa  active,  in 
conjunction  wltb  general  counsel's  oOoe.  en- 
listing the  support  of  broadcssters  In  vartoua 
parte  of  tbe  coun^  to  urge  tbetr  Ssnators 
to  defeat  Beorganlaatlon  Plan  Ho.  11.  See 
D(9). 

IX.  (9)  Ttm  registrant  does  not  im  In  D 
aad  B  hereof  becauae  of  the  ambiguous 
phraae  "In  connection  wltb  laglslattve  tnter- 
ests."  Tbe  retfstrant  la  of  tbe  opinion  and 
baa  been  advlaed  that  tbs  FSderai  Bagulm- 
tlon  of  Lobbying  Act  of  19a  la  not  i^pUeabls 
to  blm.  Howevar.  be  bas  laglstered  to  show 
bis  good  fSttb  and  In  ordsr  tbat  no  qussttai 
win  be  ralssd  by  any  person  oonoaming  tbs 
propriety  of  bis  psrtormlng  muf  act  raspaet- 
Ing  l^sdaral  Is^tfatftm.  Any  aetlvttlBS  fkvm 
time  to  time  of  ragtstrmnt  nesting  to  tbs 
passage  or  def es«  of  any  Isgtslattnn  br  tba 
Oongresa  of  tbs  Ubttsd  States  ars  toeblsntnl 
to  bis  broad  dutlss  and  aettvttiss  brl^  ast 
forth  undsr  A,  abofvs.  Tlis  isgHlisiit  doss 
not  directly  or  Indlrsetly  soUolt  or 
nwnsy  or  c«bsr  tbtog  of  vatim  tobid,  nor  Is 
tbs  pclnc^Ma  potpoaa  of  isgMhPsnt  to 
In  tiM  awwipMmmsat  at  tba 
fsat  of  any  IsgMhMDB  by  ttu»  OMarsss  «(  tts 
XTbtted  BtatsB,  or  to  ta 
ladlrsetly.  tbs  jsasip  or  «tf»stt  of 
Idattoa  tty  tbs  OoBffwsi  of  ths  UtoMsd 
Tba  totsi  Bsonsf  isuslwd 
tbs  rsglstnuBt  dttrtnc  the 
1860  li  84.789.18  TsosH^  w  abisiy  for 


BL  ir»«/iT^t 
ttvss.  Hi 
D.  CX;  n 

,  fsrm 

Cd) 

Cd) 
Isttott  Sb 

tabling  tolsgSlSDd 
to  tamer  oeopiaUte 
intereste:  B.  B.  8998, 
H.  B.  8084.  to  tax 
exempt  oorporatiaaa;  EL  B.  7847,  to 
aaetton  90*  (b)  (6)  of  psart  B  of  Ai 
OomwMffo  Act,  tax  revlstaB 
H.  B,  768T,  rsgutatkm  of      _ 
of  motor  vebldss  to  interstate  or  ft 


C.  (8)  Oontrtbttto 


(8) 


(9) 


ao)  $m*ii  (11) 


Icglslastve 

tianal  COmwtt  oC : 

weekly 

an  approKlaaste 

to  National  Council 

tba  malllBgllaL 

D.  (5)  88J088;  (7) 
84.060. 

B.  (7)  880J88;  (9) 
8156.44;  (15)  860.88. 

A.  Mlsa  Biste  DoroOty  Barpar.  aauetaif  for 
national  puMlc  aflaira.  Tomag  WaaoMi^ 
Christian  Aaaodatlon  of  the  Vntted  Stetea  of 
Aflserlea,  National  Boaitl,  800  Lexlagton  Ave- 
nue. New  York,  M.  T. 

B.  Young  Womea'B  Chrtstlaa  Assodatloa 
of  the  United  States  of  America.  National 
Board.  600  Lexington  Avenue,  New  York.  N.  Y. 

C.  (1)  Indefinite;  work  on  ctBtent  qse- 
dflc  pieces  of  l^lalaUan  eonttnaes  tiuoogli- 
out  the  trtennlum  between  nattontf  oonven- 
tlon$. 

C.  (9)  (1)  Amendment  to  ttie  Dlq^ead 
Persons  Act;  (11)  amendment  to  tbe  9tit 
Labor  Standards  Act;  (IB)  giauls-te'^ld  for 
local  public  health  depsrtnim  Is,  (Iv)  dvfl^ 
righte  bills;  (V)  Federal  aid  to  sdueattan; 
(vi)  ratification  of  tbt  Genoelds  Ooawsntion 
or  ttie  United  BaCtana:  (vB)  oppoattton  to 
cqnnl-clgbto  smsBdmsat;  (vtt)  point  4;  (b) 
(1)  H.  B.  4567:  (II)  BL  B.  8888;  (HI)  B.  B. 
5885;  (If)  B.  B.  4488:  (v)  H.  B.  8818:  (H) 
no  bctoal  bOl  at  nttteattoa  of 
venttan  regarding  genocide;  (vtt) 
righte  bOl;  (vltt)  8.  9817. 

C.  (8)  Ons  p<bmtln«  bas  baaa 
entitled  '^naktng  a  Band  In  IntmaaUaoaX 
Briatloos"  In  1959;  It  did  not  dasi  wltb  Isgto- 
latlan:  pvttile  sCalis  paimd>lsls  (prtatod) 
are  lasosd  four 

Issasd  to  prosBOto  apsclBo  plssss  of 
latkmbut  are 
ablp  education; 

Itmitil:  tbsss  srs  mlmsognpbsd  ABd  at ' 
give  InfonoBStlan  on  spselfle  baiB:  tbsiy,  too, 
ars  Intandsd  prtmamy  Dot  dtiwnsbtp 
oatlon. 

C.  (4)  (>)  Ounqunsitlw  B  by  tbs 
(b)  rata  B  lOTnsElBMMsltr  1188  a  Bontb  Iter 

•  BOiffMsii.  (e) 

rtlsoi^yb^       ^^ 

of  Km  inMIo  bSMItB  oMMnryj   fd/ 


malor 
B.  (5)  810840;  (1)  811149:  (i) 

A.  _  ' 

jm 

BuOdtog,  Btsw  TMt.  B.  T. 

B.  Rational 
Bnqdre  State  BidMtais.  BMr  TOtt.  It  T; ' 

.asi'torj 

C.  (1) 
C  (3)  M  ytmkytnt  tt  tBo  iiil<^  I  m* 


lobbying 

13.  (8)  WLli  (HMjomMl) 
(8)  8U8M4;  (9)  HJWlt 

s.  CO  mMt  ck^  »88i  Ml  8d  mmm 

mnd  SMS  MMMM*  fe8|  W^^  99BipBBBW 

iiiiiiii  iidjij iHiSiMMriTiil  lii« 
A.8tspiMnB. 


^ 
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8nehMti«l> 

In  eonnccttan  vtth 

Uv«Mock  111 

lU  to  tiM  Xn- 

I  Ood*  eaBecrolng  flapttel  galaa 

UftOCt  uul  tlM  dMlttC- 

&t  raadUng  opcadtturM.  It  to  tmpo*- 
ilbl*  to  il>uimlni  wlMtt  pftft  of  my  mttIom 
relate  to  tbta  ItgUUttvc  problem,  but  It  Is 
aqr  oplnlan  that  Uttle.  tf  anr.  oC  my  aetlvl- 

if  quarter  could  be 
Mlobkjrlaf.  Dvlaff  the  quarter 
» toUl  of  iMU  for  1««»1  aarvleei  was  paid  to 
■M  for  ^  my  actlrtties  and  aerrtoea.  I  was 
•lee  reUnboraad  tar  out-of-pocket  ezpenaea 
for  tri^hOBe,  lalaiia|ili.  mlmeocraphing, 
tmvA  food,  and  lodgiac  Us  the  amount  o{ 

A,  Oov  W.   Bwter,  41S^14   Waahlngton 
'■«>V*t*^^.  D.  C:  attorney  at  law. 
ThmM-W.  Ooodrtdi  Oo^  Akroo.  Otio; 
ctunr. 
C.  (1)  It  to  hapoaalMe  to  sUte  how  long 
I  ace  to  eoaitinnc.    lly  in- 
aad  that  of  the  B.  P.  OoodrkA  Co. 
Mil  not  be  terminated  with  the 


1    4  -*• 


<a>  X  «a  Intenetad  on  bahalf  of  my 
the  B.  F.  Ooodriai  Oo^  In  legidatloa 
to  ttw  wmtenaiwe  of  facUttiee  for 
of  an  MBpie  aumdy  of  man- 
mbhar  In  the  Itatted  Statea 
Uk  camaamti$l  and  natloiud  defwae  pur- 
poam.  X  am  atao  tntereatad  on  behalf  of  my 
eltaak  ta  the  npaal  or  reduction  of  preaent 
•HAae  taam  on  tiMa  and  tubee,  ai^  in  ear* 
tain  othar  dban^M  In  our  tas;  atruetura.  and, 
fKMrally.  In  other  tagtoiatlTe  propoeale  re- 
latlaf  to  tire  manuf  aetureis  which  mey  come 
balote  OongieM  from  thne  to  time. 
D.  <•)  tijRS:  *  (e)  lenus:  (7)  «3.i47.3S: 

(•)  n^tnJOl  (9)  M.SM.75:  (18)  no. 

L.  Batch.  ICM  K  Street  nVf^ 
D.  C4  attorney  at  law. 
B.  Jamaa  atewait  4  Co..  Inc..  general  con> 


C.  (1)  Indefinitely. 
C  (3)  B.  B.  tOM. 

A.  Paul  M.  Hawkins.  1400  K  Street  MW.. 
WaahlagtoB.  O.  C. 

B.  imailran  Eotet  Aaaoelatkm.  331  West 
yif^T'sefeBth  Street.  Mew  York.  N.  T. 

C.  (1)  ZadeOnltety. 

a  (3)  Any  and  aU  blUa  and  sUtutea  of  In- 
twaat  to  the  hotel  induetry. 

D.  (6)  njmOi  (7)  13.060;   (S)  13.060:   (0) 

B.  (7)  $370.71:   (•)  t>70.71:  (10)  0300 JO; 

(11)  mnjrt:  (is)  o3i».7l 

A.  Kit  ■.  Baynaa.  744  Jaekaon  Plaee  WW.. 
Btoa.  IX  C  dlreetor  of  Information 
,  Battoaal  OouneU  of  ParaMT  Ooopara. 


BiMiatloDalOMBeUofJ  . 

Plaea  MW.,  Waahlngtoo.  b.  C.: 

•  Irada  utgaulHllua  for  farmar  cooper atleaa 

:  tfm  pndueta  aad/or  pureiuiing 


O.  (1)  TnitoSiiHalj 

C.  (3)  Oenvhl  agrleultwal  and  tenner  co. 
Nnttve  tagMhtioB.  Lhb  than  •  peteent  of 
V  «■•  to  dcfoted  to  lagtolatlto  aoUftttoa. 
a  <1)  AfMlM  la  pfaparaikwi  of  the  Waah- 
(ft)  a  wwklr  newe  letter  of 
Oovett  of  IMraaer  Oooperattfw, 
to  aeoMfl  aauatoBt  aewa  aarvieaa,  ndio 


MMMo  vlto  iMwe  le^piMted  to  be  piftitd  on 
fee  — lUhg  mt  <h)  appRcilmntoTTMO 
WfleK  <e)  efveif  fMdar.  (d)  aimeogmphed 
taeauafloAa*.  Bewa  Behind  the  Weahtag. 
<«)  M  aaalftteal  newai^eaaa 
•vant  or  deveUvnent  of 
■"  to  be  tciduded  In  !•§• 

Sm  leoelved  Into 

with 


nlar  new*  letter.  It  to  distributed  with  the 
logular  newa  letter  at  Irragxilar  tntenrala;  <b) 
approximately  1.000;  (c)  June  30,  1950;  (tf) 
mimeographed  In  council  office.  Alio  pre. 
pare  farm  news  releases  and  special  reports 
at  irregular  intervals  for  dlstrlbiition  to  na- 
tional council  affiliates,  news  services,  radio 
stations  and  networks.  Contribute  monthly 
article  to  symposium  conducted  by  the  Na- 
tional Ckninty  Agent  and  VO-AQ  Teacher  on 
a  current  question  of  national  interest  to 
farmers.  This  contribution  Is  made  at  the 
reqxiest  of  the  publisher,  an'  all  major  farm 
organizations  have  been  Invited  to  partici- 
pate in  ite  symposium.  The  National  Ckmnty 
Agent  and  VO-AQ  Teachor  is  published 
monthly  at  Philadelphia.  Pa.,  by  Ware  Brcs. 
Co.,  317  North  Broad  Street,  Philadelphia,  Fa.. 
Sam  L.  Veltch,  publisher. 

D.  (5)  $1375;  (7)  $1375;  (8)  $1375;  (9) 
'18.750. 

E.  (7)  t44.69:  (8)  $28.95;  (9)  $73.64;  (15) 
$83^5. 

A.  Joseph  H.  Hays;  business  address,  204 
South  Canal  Street,  Chicago.  111.  He  is  a 
lawyer  and  is  counsel  for  the  Aasocistlon  of 
Western  Bailways.  For  a  more  detailed  state. 
ment  of  the  lutture  of  his  business  see  the 
report  filed  for  the  first  quarter  of  1930  to- 
gether with  doctunents  therein  referred  to. 

B.  The  Association  of  Western  Railways. 
474  Union  Station  Building,  beii-!g  an  asso- 
ciation of  railroads  (see  report  filed  by  that 
organization). 

C.  (1)  Thto  registrant  to  Interested  in  sny 
and  all  Federal  legislative  proposals  which 
may  or  do  affect  western  railroads.  Activity 
In  connection  with  stich  matters  is  by  no 
means  his  principal  purpose  and  he  only 
occasionally  engages  in  such  activity.  How. 
ever,  he  desires  to  be  in  a  position  to  do  so 
and  will  file  reports  and  otherwise  comply 
with  the  Isw  in  such  event.  His  potential 
Interest  In  sxich  matters  is  continuing. 

C.  (2)  During  the  second  quarter  of  1950 
there  were  no  Federal  legislative  matters  in 
connection  with  which  thto  regtotrant  en- 
gaged in  any  activity. 

O.  (13)  Mo. 

A.  John  C.  Hszen.  National  Retail  Dry 
Coeds  Assoclstlon  (trade  association),  Suite 
800  Kass  BuUdlng.  711  Fourteenth  Street  NW. 
Washington,  D.  C. 

B.  National  Retail  Dry  Goods  Association 
(trade  association).  100  West  Thirty-first 
Street,  New  York,  N.  Y. 

C.  (1)  Indeterminately. 

C.  (2)  H.B.2946,  postal  biU;  H.  R.  810, 
LIPO:  H.  R.  6000.  social  security;  H.  R.  8020. 
Revenue  Act  of  1050. 

C.  (3)  NRDQA  Washington  News  Letter. 
3300  copies.  June  29.  1060,  offset  in  our  New 
York  office. 

D.  (5)  $7,500;  (13)  No. 

B.  (6)  $1030:  (8)  $2:  (0)  $2136;  (10)  $3133; 
(11)  $5830:  (15)  $2136. 

A.  Fells  Hebert.  general  counsM  for  Asao- 
eiated  Factory  Mutuals.  602  Turks  Head 
Building.  Providence,  R.  I. 

B.  Asaoclated  FMtory  Mutual  Fire  Insur- 
ance Companlee.  Turks  Head  Building.  Provi- 
dence, R.  L 

C.  (1)  Indefinitely. 

O.  (3)  Amendment  to  Internal  Revenue 
Code,  section  307. 

A.  K.  W.  Heberton,  room  101. 1405  Q  Strict 
BW..  Washington.  D.  C;  ccanmunications. 

B.  Wcatem  Union  Telegraph  Co..  60  Hud- 
■on  Street,  Bew  York.  N.  Y.;  communications. 

O.  (1)  My  Intereet  In  leglalaUon  affecting 
the  ttfeipaph  company  will  continue  during 
tenure  of  my  poeltlon  as  asalstant  vice  iMreal- 
dent  In  Washington. 

C.  (3)  General  legislative  intereats  cover 
prtoaartty  tas  leglalatkm  and  any  other  leg- 
WaUto  propoMl  tCaetlag  the  Intersets  of 
the  telegraph  company.  Currently  later* 
•sted  In  aanlae^tag  revisions  of  lM(k 

D.  (13)  Bo. 


B.  (7)  $17335:  (9)  •17235;  (10)  $306.70; 
(U)  •87S36;   (tfi)   $17336. 

A.  George  J.  Heeht.  sa  Vanderbilt  Avenue, 
New  York.,  N.  Y.  (pubJshing);  132  Third 
Street  SB.,  Washington.  D.  C.  (without  sal- 
ary). 

B.  American  Pwentt'  Committee.  183 
Third  Street  SB..  Washington,  D.  C. 

C.  (1)  Indefinitely. 

C.  (2)  National  school  health  servlcss  bill. 
H.  R.  S942;  public  school  construction  bill. 
H.  R.  5718;  tmtional  child  research  biUs,  S. 
934.  H.  R.  4465;  FederaJ  aid  for  education: 
local  public  health  unlti.  H.  R.  6865;  eocial- 
e:M;urlty  revisions,  H.  B.  6000;  physically 
handicapped  children's  education  bilto,  S. 
3102,  H.  R.  7296;  school -limch  apprc^iriation; 
Children's  Bureau  a{^ro]>rlatioa. 

C.  (3)  Washington  report  on  legislation 
affecting  children,  £00  mimeographed  month- 
ly by  Parents'  Instituti.  Inc..  Bergenfleld, 
N.J. 

D.  (6)  $48.70.  travel  expenses,  etc:  (7) 
$18.70;   (0)  $48.70. 

B.  (7)  $48.70;  (9)  $48.10;  (11)  $48.70. 

A.  Leo  J.  Heer.  666  Lalte  Shore  Drive,  Chi- 
cago, m. 

B.  National  ^tall  Pomiture  Aaeodatkm. 
636  Lake  Shore  Drive,  Chicago,  HI.;  trade 
association. 

C.  (1)  Sporedlc. 

C.  (2)  Escise  tax  pro]ioaato.  Segments  of 
reorganization  plan.    Taxes. 

C.  (3)  (a)  Assoelatioit  bulletins:  (b)  ap- 
proximately 6,000;  (c)  legtolative  matters 
given  sporadic  mention;  (d)  mimecgraphed 
on  prexnises. 

(a)  National  Furnlt^ire  Review  (oemea 
within  exemption  of  stal  ute) . 

C.  (4)  Allocation  of  sslary  $130  annually. 
Paid  semimonthly.  Anticipated  expenses 
not  to  exceed  transport;  >tlon  and  accommo- 
dations at  committee  haarlng. 

Noix.— It  to  the  opizion  of  NBFA  legal 
counsel  that  the  activities  of  NRFA  and  its 
registered  reivesentatlve  are  of  such  a  nature' 
and  limited  extent  as  tc  exclude  both  NRFA- 
and  its  representative  fiom  provision  of  the 
act.  But  regtotration  to  being  undertaken  on 
the  advice  of  counsel  sis  evidence  of  good 
faith  in  conforming  to  the  act  should  any 
later  development  occasion  a  change  In  inter- 
pretation. 

D.  (5)  $260;  (7)  $250;  (8)  $250;  (0)  $SC0: 
(13)  some  members  of  the  association  pay 
dues  In  excess  of  t500  per  year  but  the  names 
of  such  members  are  not  Itoted  because  such 
funds  are  not  paid  for  the  purposes  covered 
by  the  act. 

A.  Robert  B.  Relney,  aistotant  to  secretary, 
National  Canners  Association.  1133  Twen- 
tieth  Street  NW.,  Washinirton,  D.  C. 

B.  National  Canners  Association.  1133 
Twentieth  Street  NW.,  Wtishington.  D.  C:  the 
association  to  the  nation  U  trade  association 
of  the  food -canning  industry  and  engagee  In 
BclentlQc  research,  stattotlcal.  home  econom- 
ics and  claims  work,  and  carries  on  other 
typical  trade-association  activity. 

C.  (1)  Indefinite. 

C.  (2)  H.  R.  562  (food  and  drug  exports): 
8.  1464  (citrus  markeUrg  orders);  8.  1008 
(freight  absorpUon);  H.  R.  134S.  B.  B.  60»1. 
H.  R.  6677  (waste  dtoposal ) ;  and  generally  all 
measures  directly  affectlig  the  food-canning 
Indxistry. 

D.  (5)  $1337.48:  (IS)  iia 
B.  (7)  $89.40;  (15)  $S9.40. 

A.  Robert  E.  Hensel,  25  Broadway.  Mew 
York.  N.  Y.;  employee  od'  law  firm  and  en- 
gaged in  general  practice  of  tax  law. 

B.  Chadboume.  Wallace.  Parke.  *  White- 
side. 25  Broadway,  New  lork.  N.  Y.;  engaged 
In  the  general  practice  <3f  law  and  gen»al 
counsel  of  the  Amerleaii  Ibhceco  Co..  Ill 
Fifth  Avenue.New  York. N.  Y. 

C.  (1)  Legtolative  Inteieets  are  expected  to 
oontlnue  until  tax  legtolatloin  to  paoed  ax- 
tending  the  86  perewtit  dividends  received 
credit  to  dlvMends  received  tnm  reatdent 
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froaaltattad 
G  (3)  See  (1) 


gTlSliAlcli  waa 
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Wallace.  Parka  *  WhttaaMe. 
of  the  AoMricaa  IVkbaeeo  Oo.  la  1 
monthly  aalary  for 
lsvBnn.«falAi 

as  any  be  ie>|ulied  fNas  ttoae  to 
half  of  tte  hkimmu  of  tha , 
Ca  In  couMCtlaa  with  tha  j 
tive  totaraat 
thto  report. 

B.   (10)  iisji:  (11)  gisji. 

.A.  Maurice  O. 
eeittottve,  Mauaaai   ■aanrlallnu  of 
anee  Ageola,  1003 
Building.  WadUagton.  D.  C 

B.  mukmal     ^— -«-*fTa     eg 
Ageata,  iO  Maldsn  Kaaa.  Bev  Terk.  B. 
1008  WhahlngtoB  Xiosaa  B 
WaddngtoB.  IX  Cji  voluBtary  i 
memhttahlp  aandattoB  dceapilwd  cf  S7300 
local  agendaa  who  are  nemlMM  tharaoC  of 
affiUated  Stoto  aaenrtattoaa. 

C.  (1)  XndeflBltsly. 
C.  (3)  Any 

directiy  or  ladlraetty  tha  tateraato  of  local 
ageata;  (a)  aoelal  aeeart^.  B.  B.  6000  (OBly 
Interested  to  dednltloa  of  eaaptoyae);  (h) 
oomibus  approprlakloa  hill.  H.  R.  7766. 

C.  (3)  Arom  time  to  time  aitklea  oa  lagla- 
lattve  mattaia  and  position  of  Mattaoal  Aaao- 
datloB  of  Inanranee  Agents  la  regard  thereto 
appear  In  Ita  own  pabUcatlon.  the 
Agency  Bulletin;  (a)  pnbilcattOB  to  devoted 
to  the  totereat  of  local  property 
•••Bts:   (b)   anwoodnataly  37308;   (e) 
proximately  first  day  of  moBth;  (d)  MaU  * 
tepraas  Prtottog  Co..  Inc^  MO  Vtitt  Street. 
Mew  York.  M.  Y. 

D.  (6)   $160.48:    (7)   618033:    (8)   617330; 
(9)   $37133;  (13)  no. 

B  (7)  8188.43;  (0)  $18833;  (10)  817838; 
(11)   887133. 

A.  Bwart  A.  Bsetar.  law  oAeaa  of  amton  IL 
Hester,  433  Shoreham  B»««Mt»tj[ 
D.  C;  pleaee  eee  soppleoMnto 
fUed  by  ma  wtfib  prtilmlnary  rqnrt.  April  SS, 
I860. 

B.  law  oAeaa  of  CUntoa 
Shorti^aaa  Bulldlag.  Waehl»glfiii.  D.  CL 

C.  (1)  Indefinitely, 
a  (3)  Any 

the  brewing  todoctry  audi  aa:  B.  Bw  6111.  a 
bill  to  amend  tha  Btdaral  AHuHwl  Adadato- 
tration  Act;  BL  B.  3438,  a  htll  to  pvotilhtt  tha 
transportattoB  la  lataratoto  aoBHaarao  of 
advcrtiaemento  of  aleo^oUe  bever^ee.  and 
for  other  purpoaaa;  S.  1847.  a  MB  to  pnhlMt 
the  tranqportatloa  In  toteretoto  nrmimafffa  of 
advertieemoito  of  aloohoilc 
for  other  purpoeea;  any  prngomA 
affecting  the  wool  Indurtry. 

D.  (5)  83300;  (7)  83300;  (8)  88.HM;  (8) 
$530^     (13)   no. 

A.  M.  F.  Hleklln.  aecretary.  Iowa  BaOwiw 
CoBunlttee.  607  Bankara  Ttxmi  BuIMIiml  Dm 
Moinca.  Iowa. 

B.  Iowa  BaUway  CbBUBtttea.  507  Bankan 
Trust  BuUding.  Doe  Molnaa,  lofwa. 

C.  (1)  The  Xofva  BaBwaj  OoBMBlttaa  la  a 
voluntary  flggMH«*tto«  m^wfif„wf^  gf  thf  ^t%»r 
attomeya  for  lofwa  of  aO  dam  I  nlboada  op- 
erating within  Iowa.  AU  iipimaaa  of  the 
eomouttee  and  e^MBdltaraa  made  by  tha 
eoBuaittee,  ladudli^  salary  of  the  aecra- 
tary  of  the  committee.  BL  9,  BkkBa.  tn 
paid  over  to  the  eoaaaalttoe  by  the  talkoaAi 
rqveeented  qb  the  oommlttoa;  the  aoMOBl 
IMdd  by  the  sevwal  ralBoada  iHbcm  di6«^ 
mined  upon  a  prorated  baato  aeeordXag  totha 
taxable  valuatkm  and  groaa  revenue  In  Iowa. 
The  repreoented  raOroada  are  m  follows:  Chi- 
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Industry  aa  a  whoto  Bad  tte 
the  railroad  tBduatqr  to  _ 

C  (3)  Mo  pvahiicatloaB  to 


by  thto  waamlttoe  or  aay  «  Ba 
B.  (3)  8334:  (7)  888838:  <8) 
836438;  (U)  881238. 

A.  B.  G  mt*M,  3881  BoitB  O* 
ArUi«toB.Va. 

of 

va. 
c  (1)  uatu 

G  (3)  B.  B.  16461  &  81181 
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BL  rn  mju:  (f)  iua  <!•) 

fn.li:  <ui  8831. 
A.Biv  e 


a   (8)   8608:    (7) 

8136838;  (18)  Bo. 

B.  (7)    847:    (8)    HP,    (M)    86831;    (U) 
810731;  (16)  847. 
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m  «t.<M*n 


C.  (1) 

G  (8)  A  UU  to  ■  .»..«  .^  «.»v 

plae  BahabflttBttoB  Act  eg  3fKB  IBM^  as 
aaianrted;  (a)  B.  B.  fttk  toUntiMBd  ta  tha 
-  of  nuiiMBilativaa  asweto  7.  1866c  hy 
■*■  cfjfBmnrBto.^  (h)^  a 

a  (8)  8838es  (T)  8836$C  (8)  »I8JB8;  (8) 
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H.  Wkmtmnn.  TIB  JMfcaon 
aaitod     8tc«l«arken     of 


of  AnMrtea,  UOO 
BvUdliig.  Plttabtffgh.   Pa4 
^iwwat^rt  with  Um  Cm- 


C.  (1)  ladtSnltdT- 

a  (S)  fiopport  aU  tat«ri»tlnn  favonble  to 
tb*  iwtVrw'  p«aM.  MeiBtty,  democracy. 
uiUiimKj.  aatf  fOMral  wtUare.  OmpoM  aU 
IHliltnnn  dKrt—atI  to  tlMM  obJeetlTW. 

C.  (t)  I  h«v«  net  todlTMuaUy  imeaaA  or 
eiiMed  to  b«  taMHd  uiy  pabUestkm  a*  abov* 
i^m^^^\»n  Any  awh  pttbttcatlona  laaaad  by 
ttaa  CSO  ai«  nstatf  la  tlia  CK>  rtport. 

dl  (I)    tusMt:     (•)     ta.flo»^.     (7) 

•MOt.lt:  (t)  tiJtttJt:  (9)  •9.480.18. 

■.  (Ti  tutt.so:  <•)  ta.f0e.20:  (lO) 
fSjao:  (11)  tMitJO:  (U>  t2.tQe^. 

Witllam  J.  HoUovay.  tti  Ptart  Matlaoal 
BolMtac.  OMahnma  aty,  Okla.:  Oklahoma 
Oaa  M  Bactrte  OOw  (Vans  C  raoelvwl  aad 
ttad  ta  tte  Clarra  oAcc) 

A.  Cbartaa  W.  Hnlman.  tTtl  Z  Straet  NW.. 
WMktavtOB.  D.  Q^  aMratary  for  Natkmal 
anik  PrediMKS  fMatmtkm. 

■l  Hatknal  Milk  Produoara  PWcratkn. 
lit!  Z  Straat  VW..  WaablBgUm.  D.  C:  n»- 
Uimal  term  omanlaatlaQ. 

C.  (1)  ln«iteUaty.      . 

C.  it)  Any  laglaUtlon  that  may  affaet 
wcSXk  prodoeani  or  tha  eoopacatlvea  through 
which  thay  act  tofathar  to  piocaat  and  mar- 


C.  (t)  Ite  namca  of  any  papeta.  parlodi- 
or  other  pubUcattons  In 
which  tha  parwrn  tlUng  has  caused  to  be 
fwWlihad  any  artldaa  or  adltorlals:  (a) 
Iktm*  tor  OUtry  Oo-opa:  (b)  700:  (c)  weekly: 
(d)  Vadsfatlon.  (a)  LsftalaUve  Letter:  (b) 
IjltO;  (e)  lircfular:  (d)  Federation. 

a  (6)  tCUft:  <«)  t»740:  (7)  ti.4ea.t0: 

(t)  tft;»4.75:  (•)  19,757.33:  (10)  no  loans 
aa  eoatrthuttoea  wtthtn  the  meaning  of  the 
FMarai  Begvlatlon  of  Lobbying  Act;  (IS) 
aalary  (mly. 

1.  (t)  ta7.tl:  (7)  tato:  (8)  ttt.TS:  (9) 
•trrjo:  (10)  tutt.78;  (U)  81.807^:  (la) 
■o  lOHM  aa  eipandltww  wtfchln  the  mean- 
Inc  of  the  Federal  Ragutotlon  of  Lobbying 
Aoi:  <18)  aU. 

A.  Osear  W.  Hoiste.  room  801.  10  Inda> 
pendence  Arenue  8W..  Waablngton.  ZX  C: 
tampoeary  lagtaliittTe  rapreaentatlTe  at  or- 
putaattnn  Urted  below. 

B.  ftothtrhcod  of  MaJIway  and  Steam- 
ahtp  Clerks.  Treight  Handler*.  Kaptem  and 
8tatk»  MBployaea  (a  railway  taibor  orgahl- 
satloB).  1018  Vloa  Street.  Cincinnati.  Ohio. 
.  a  <1)  LsfiilaUTe  interaats  wttl  contiaua 
tadaflnltaty. 

C.  (3)  8.  8888.  H.  E.  T78t,  and  any  other 
(igialatioa  pertatnlnf  to  labor,  railroad  labor 
nrtleularly. 

'     a  (8)  tlJtO:  (7)  tuto. 

A.  J.  M.  Bood,  prealdeut,  American  Short 
Una  Ballroad  Aaaoelatton.  aooo  Masaaoto- 

Av«B<ie  WW^  Waahlagton.  D.  C. 

B.  TIM  Amerlean  Short  Una  Ballroad  Aa- 
Saaaehiisetu  Avenue  MW, 

o.  c. 

O.  (1)  OentHittoaia. 

a  (%)  9m  aanpM*  lnWattve  program 
with  fplnyar**  vaCura  for  last  quar- 


&  (8)  tSM:  (•)  ttUa;   (7)  •144.83;  (•) 

.«•:  (•)  •MTJfi:  <t8)  now- 


B.  47)  tt4.tt:  (9)  994.53:  (10)  8153.48:  (U) 
•347 J8:  (15)  8183.43. 

.  A.  Mra.  Slram  Oote  Houghton,  president. 
Oenesml  Ptoderatlon  of  Women's  Cluba,  1784 
M  Street  NW..  Washington.  D.  C. 

B.  Not  employed  for  pay:  the  president  of 
ttw  Oenenl  Pederatlo^  of  Women's  Clubs 
supports  or  opposes  legislation,  and  asks  the 
organlsati<m  membership  to  do  likewise, 
w^en  authority  for  such  action  has  been 
provided  through  the  adoption  of  a  resolu- 
tion In  natkmal  convention. 

C.  (1)  Term  of  cfflce  as  president  of  the 
General  Federation  began  with  election  on 
June  1.  1850. 

C.  (2)  The  General  Federation  of  Wom- 
en's Clubs  is  a  national  and  international 
organization,  with  an  afBllated  membership 
of  some  11,000.000.  One-half  of  the  mem- 
bets  are  in  the  United  SUtes,  the  Territories 
aad  posaessions,  and  in  14  affiliated  national 
organizations.  The  General  Federation  does 
not  rcpreamt  or  dictate  the  poli<;les  ci  these 
national  organizations.  The  object  of  the 
General  Federation  is  "to  unite  the  women's 
dubs  and  like  organizations  throughout  the 
world  for  the  purpose  of  mutual  benefit,  and 
for  the  promotion  of  their  common  interest 
In  education,  philanthropy,  public  welfare, 
moral  values,  civics,  and  fine  arts."  The 
General  Federation  is  nonpartisan  and  non- 
poUtlcal.  The  major  interests  of  the  clubs 
an  along  educational  and  welftire  lines — to 
provide  adequate  educational  oppcrtunities 
for  children  and  adults;  to  promote  better 
care  .or  the  mentally  and  physically  ill;  to 
coeserva  natma  resources;  to  further  in- 
terest la  music,  literature,  and  art:  and  to 
foster  better  international  relations.  The 
General  Federation  of  Women's  Clubs  em- 
ploys nr  professtonal  lobbyist.  What  active 
tntereet  the  organizatlcm  takes  in  legisla- 
tion at  any  time  is  only  Incidental  to  the 
general  policies.  Authority  for  supporting 
or  oppoelng  legislation  is  provided  tliroiigh 
the  adoptl<m  of  a  resolution  in  national  con- 
vention. During  the  first  quarter  of  1950 
the  General  Federation  submitted  state- 
ments in  support  of  ERA,  forest  conserva- 
tion, the  International  Trade  Organization 
ai^MToprlations  and  Alaska  statehood.  No 
formal  statements  have  been  submitted  dur- 
ing the  second  quarter.  The  department  of 
legislation  is  one  of  the  eight  departments 
of  the  General  Federation.  This  department, 
together  with  divisions  and  committees,  the 
Counc'!  of  International  Clubs  and  the  Jun- 
ior clubs,  receives  supervision,  counsel,  and 
aid  from  the  president.  Much  of  the  pres- 
ident's time  is  neceecarily  spent  visiting 
State  organlzatinna.  In  the  Interest  of  in- 
ternational good  will  ^e  General  Federa- 
tion sends  representatives  to  visit  groups  in 
other  countries.  The  General  Federation 
president  and  the  chairman  of  leglalatton  are 
volunteer  workers.  For  all  the  activities  of 
the  General  Federation  the  operating  In- 
come— ^received  mainly  from  dues — was  ap- 
proaimataly  8183,000  for  the  fiscal  year  end- 
ing liarch  1930.  Tha  General  Federation  re- 
caivaa  no  eontrlbutions  to  be  used  for  lob- 
bying. It  la  Impoaslble  to  evaluate  how 
much  of  the  income  is  iised  for  the  com- 
paratively smaU  amount  expended  in  sub- 
laittiag  statemeata  U>  Congress,  for  tele- 
grams, poatsta.  and  mlaceUaneous. 

D.  (7)  8880;  (9)  8380  (travel  and  mlscel- 
laaeooB  saipanaa  la  eonnaetion  with  the  work 
of  tlM  Oaaaral  Federation).  The  president 
c :  tha  Oaaaral  ridaration  reeeivea  no  salary 
or  faaa.  A  nominal  amoxmt  is  allowed  for 
travel  aad  miaoaUaneous  expense  In  connec- 
tio-a  with  the  ovar^aU  aetivltiea  of  the  or- 
gaaHatlon. 

A.  Jeaaa  ▼.  Horton.  poat-oOca  boa  3013, 
Ooatiaaatal  BoM.  Washington.  JX  C. 

B.  Mattohal  AaaoeUtlon  oc  Postal  Super- 
Ttera.  poM^oAoa  box  3013.  Waahington.  U.  C 

C.  (1)  Faniiaaent, 


C.  (3)  All  legislation  aflaetlag  ai^erirtacMi 
to  the  poatal  Otid  acrvloa  aad  the  poatat. 
service. 

C.  (3)  Our  monthly  magazlae.  the  Poatal 
Supervisor,  issued  oo  the  let  of  each  month, 
17.000  copies,  printed  by  Bansdell.  Inc.. 
Washington,  D.  C  Semimonthly  news  mat- 
ters to  membership,  about  7,000  each  Isane, 
mlmeogr^>hed  by  Bates  Duplicating  Co.. 
Washington.  D.  C. 

D.  (5)  81378:  (7)  81378:  (8)  81378;  (9) 
83.750:  (13)  no. 

E.  (7)  8869.50:  (9)  8669.50:  (it)  8180;  (11) 
•849.50;    (15)    8669.50.     AU. 

A.  Robert  B.  House.  Jr,  1838  K  Street  NW, 
Washington,  D.  C4  attorney  and  couneelor. 

B.  Cummings.  Stanley,  Trultt  &  Croaa. 
1625  K  Street  NW.,  Waaliington.  D.  C:  New 
Process  Co..  Warren.  Pa.,  merchandisers  by 
mail. 

C.  (1 )  Unknowzu  but  probably  until  end  at 
current  session  of  CXMtgreas. 

C.  (2)  Postal  rate  legitfation.  H.  B.  3945. 
to  readjust  postal  ratea:  6.  1103.  to  readjust 
postal  rates. 

D.  (9)  No  specific  ctanpensatlnn  for  these 
services.  Covered  by  general  contract  of  em- 
ployment as  associate  ootmsel  with  Com- 
mlngs,  Stanley,  Trultt  *  Cross.  Compensa- 
tion under  said  contract  will  not  be  in- 
creased or  affected  by  these  servioea  or  this 
registration;  (13)  ao,  «' 

A.  S.  H.  Howard.  1514 .  Waltern  Awnoe. 
Mlllvale,  Pittsburgh.  Pa.:  grand-lodge  rep- 
resentative of  labor  organisation. 

-  B.  Brotherhood  of  Railroad  Signalmen  of 
America.  633  Wellington  Avenue,  Chicago. 
HI. 

.  C.  (1)  Indeflnlttiy. 

C.  (2)  H.  R.  37a  and  S.  a38.to  amend.  seOr 
tlon  35  of  the  Interatate  Commerce  Act: 
H.  R.  7789  and  S.  3395  to  amend  the  Railway 
Labor  Act,  and  all  legialatlon  directly  and 
Indirectly  aflectlng  the  interaats  of  labor 
generally,  and  employeea  of  carriers  imder 
the  Railway  Labor  Act  in  partictilar. 

D.  (5)  8100:  (6)  865:  (7)  816S:  (8)  titS; 
(0)  8330;  (13)  no. 

A.  Harold  K.  Howe.  3480  Sixteenth  Street 
NW..  Washington.  D.  C;  manager.  Washing- 
ton ofllce,  American  Institute  of  Lauadariag. 

B.  American  Institute  of  Laundering,  Jo- 
Uet.  ni.:  national  trade  assoclatKm  for 
power-laundry  Industry. 

G.  (1)  Indefinitely. 

e.  (3)  I  am  Interested  in  leglalatioa  af- 
fecting the  laiudry  Industry  and  the  mem- 
bers thereof.  My  primary  function  as  to 
legislation  ts  to  report  status,  prospects,  etc.. 
to  my  employer  above.  See  alao  letter  at- 
tached to  registration  Form  B.  which- la  made 
part  hereof. 

D.  (8)  81.800:  (7)  #1300:  (8)  81.509;  (0) 
83,000:  (13)  no. 

B.  (7)  8410.04;  (9>  8410.04:  (10)  8811.41; 
(11)  8981.45;   (IS)  8410.04. 

A.  Robert  E.  Howe.  Jr..  1435  K  Street  HW., 
Washington.  D.  C:  leglslxttve  repreaentattve. 

B.  United  Mine  Workers  of  America.  900 
Fifteenth  Street  NW..  Watfilngtcm.  D.  C; 
labor  organization. 

C.  (1)  Indefinitely. 

C.  (2)  Any  and  all  legislation  construed 
to  be  directly  or  Ixulirectly  beneficial  or  dat- 
nmentu  to  tin  United  lUne  Workera  at 
America  and  iU  memhan:  H.  H.  3033.  H.  R. 
7509.  H.  B.  3343.  H.  R.  7988.  B.  B.  7748.  H.  B. 
7749,  H.  R.  3893,  H.  R.  3095.  H.  R.  TldB.  8. 
1031.  S.  3178,  8.  2311.  S.  3338.  S.  1066. 

D.  (5)  83348:  (7)  83340;  (8)  t33iA;  (•) 
•6.088;  (13)  no. 

.  A.  Joha  Ifc  Rowland,  care  of  Bathbone. 
Parry.  XsUy  4  Drye.  70  Broadway,  Mmt  Tack. 
M.  T.:  attorney. 

B  Glaala  lCuaaaal..l«8l  ^  la  Vina  Btrwt. 
Saau  Barbara.  Cplit.;.  no  hiiainafa. 
Q.  M^..VatU   HMCtflc   IfgiriatVni    la   an- 


COKGRESI^ONAL  BEOOfBlV- HOUBB 


e.  w  sr'iaga  and  h.  r.  ins.  hiaa  to 

amend  the  Trading  With  tiM  Boemy  Act. 
On  behalf  of  Mrs.  KoaaaA,  aa  Aaterlcaa  ettl- 
aen.  aad  aa  her  attoraay.  Z  fUad  a  tUkm 
for  retorn  of  property  veatatf  «der  th*  Itad- 
tng  With  the  Bnemy  Act  by  tha  OOea  of  Attaa 
Pn^ierty  and  thia  claim  waa  diaallowad.  Tha 
bills  woold  permit  allowance  oC  her  dainL 
Zf  Omigreaa  amends  tha  Tradlag  Wnh  tha 
Xnemy  Act  Mrs.  Kueaaa  will  pay  tia  a  fOa 
not  exceeding  the  10  pcrc«it  permitted  by 
statute  upon  the  allowaaea  of  her  dalm. 
otherwise  she  will  merely  reimlMirae  aipanwa 

C.  (3)  Although  it  is  doubtmi  that  thm 
Lobbylixg  Act  Intends  to  cover  thia  type  of 
aetinty.  this  report  la  filed  for  my  protec- 
tion and  for  the  protectiao  of  the  firm  witb 
which  I  am  asaoeiated. 

D.  (13)  MO. 

B  (5)  8136:  (6)  81433:  (7)  811534;  (•) 
•18033;  (10)-  86938:  (U)  •300.89.  (18) 
813033. 

A.  R.  H.  Hubhdl.  Jr..  310  West  Wadiingtoa 
Bquare.  Philadelphia.  Pa.:  vice  president  of 
Attapulgus  Clay  Co. 

B.  Atti4>ulgU8  cnay  Oo,  tlO  Waahington 
Sqittre.  Phlladfdphia.  Pa,  produoera  aad 
asarketcrs  of  adsorbents  (fidler's  earth). 

C.  Through  current  suss  Ion  of  Ooojp'ias, 

C.  (3)  Propoaed  amendmenta  to  Internal 
Bevenue  Code  (sec  114  (b)  (4)  to  tnclnde 
fuller's  earth  in  thoae  mlnenda  entitled  to 
pocentage  d^;»totton.  and  poaslUy  tlM 
amaidaoent  of  H.  R.  7633  ae  aa  to  iadude 
fuller's  earth  thereto. 

D.  (7  )«fiO:  (9)  850;  (13)  ao. 

B  (3)  8S0:  (9)  850:  (11)  850:  (15)  850. 

A.  W.  T.  Huff.  8C6  Connecticut  Avenue  NW.. 
Washlngtcm.  D.  C. 

B.  Trans  World  AirlixMa.  Inc.  (fonacriy 
Transcontinental  *  Western  Air.  Inc.),  101 
West  Eleventh  Street.  Kanaaa  City.  Mo.;  air- 
line operation. 

C.  (1)   Indefinitely. 

C.  (2)  Legislation  generally  favorable  to 
economic  devdopment  of  airUae  optfatlOn  at 
home  and  abroad. 

D.  (5)  81.785:  (7)  81.785. 

B  (7)   834833:    (9)   89483S. 

A.  Carrea  B.  Htmtrcas.  17  Battery  Place. 
New  York.  N.  T.:  (vice  preddent.  Republic 
Coal  &  Coke  Co.). 

B  National  St.  Lawrence  Project  Confer- 
ence. 843  Ttaasportatirai  Building.  Welling- 
ton. D.  C. 

C.  (1)  Indefinitely. 

C.  it)  Any  legislation  vrith  reference  to 
the  St.  Lawrenee  waterway  and  power  project. 

C.  (3)  Cental  publicity  issued  by  the 
conference. 

D.  Carron  B.  Huntress,  vice  preaMeat.- Re- 
public Coal  h  Coke  Co.,  17  Battery  Place.  New 
York.  N.  Y..  acting  as  chairman  for  the  Na- 
tional St.  Lawrence  Project,  without  com- 
pensation and  for  retmburaemant  of  ex- 
penses. 

B  (6)  866.87:  (7)  81.106:  (•>  •l.lt337: 
(16)  86637,  New  York  Telephaaie  Co..  Bew 
York  phone  bill  re  St.  lAwrence;  81343; 
various  railroads,  hotels,  trav^  864.  variona 
Ixmcheon  meetliiga. 

A.  George  Bnriey.*  lOS  areavcaor  Bntldlng. 
ftoTldance,  B  L 

b:  National  Asaoctetlaa  of  M«itaa*  flavtaga 
Baidcs.  80  Am*  Barty  soeond  Street  New 
Yortc.  N.  Y.:  trade  aaaoeUtlon. 

C.  (1)  196S. 

C.  (3)  For  aa  tadetermiaate  thaa  la  coa- 
aeetion  with  tax  reviaion  program  whl^ ' 
pending  before  the  House  Waya  aad 
Conunltte*  in  May  1063. 

D.  (13)  No. 

B  (7)  821838:  f}  WMM;  (11)  •3183t: 
(15)  •31836. 

A.  Henry  A.  HusAka.  masu^ng  dhaetor. 

AgrtcuRueallikMatbaa  laaatwci^  1«U  Bttot 

Place  WW,  WUdkihgtOB.  !>.  C.         ' 

M  K  AgitetiBtuia  Tfufctfninii  iaatttote.  1«S 

■Ua4  Pteoa  KW,  Wa«hla«ton.  Ik  G.'  tte 

•PUed  with  the  Clerk  only. 


Avrtealtaral  Umaatopa 

i«a 
to 
eultoral 
C  (1) 

C.  (3)  B  B  7tB8l'H.  B.  taMl  B 
C.  (8)  (•)i^tUM,U60.la«tBr«o 
on  approprUtiana  fdr  Xhiltad  Btataa 
mant  of  AcrteultiM  (KB.  Tiat): 
aad  34.  June  7.  0.  38.  and  ».  lattar  to 
bens  on  tax  rcvlslaa  MU  (B.  B. 
about  300  eoplaa  of  aatt;  (e)  am 


W.  I» 


):  <b) 

r.  (d) 


<•) 


(t) 


D.  (6)  8400;  (7) 
.  (13)  ao. 

A.  William  C.  Bushlag.  tU 
Avenue  HW,  Washiagton.  O.  C;  dhabataa. 
national    legialatlvw 
PederaUon  «f  lAhor. 

B  AoMTtaaa  VMaratian  of     UBor.  801 
Massadxusetta    Avanua    NW, 
ZX   C;    BKBratton    of   Ttadai 
Uniona. 

C.  (1)  Indaflalttfy. 

C.  (3)  fagislatlon  aBeetU«  the  latereata 
of  wofklBg  people. 

D.  (S)  833(t.4t  aad  aetnai  aapeaaea. 

B  (U)  Ibm  only  axpsndttataa  I  have  are 
actual  aqpeaditnrca  for  ti 
phones  (when  away  fkom  cdke) 
nrtarrtlanaons  cspeaaaa.    They  all  av 
about  830  per  week.    Fortlw^i 
of  1950,  tfaeae  egq* 

A.  Edgar  B  Ucfl.  MM  Btxtaoath  Street 
NW..  Washincton.  D.  C,-  famnl  vmnaaL 

B.  Amcflcaa  Trueking  ifwiatliMia.  lac, 
1434  axteenth  Btzaet  BW,  Washington. 
D.  C:  RaUooal  trade  amortatioa  of  tha 
trudttag  tadnstry. 

C.  (1)  See  report  of  Aaaerlcan  TnnAlitg 
Aaaodataa,  Inc. 

D.  (5>  88304.48:  (7)  88304.46;  (8) 
88334.4t;  (14)  8S301.4«.  Aaisricaa  Ytucklag 
Aasodationa.  lac^  Jaauary  1  to  March  31, 
1960. 

B  (7)  8184.46:  (9)  8184.43:  (11)  8154.4S. 

A.  Hliaois  Asabdatad  Baataaasnen.  inff^ 
room  1035. 331  South  La  Sane  Street.  Chicago^ 
HL;  asaociattoa  of  hualnfmea  farmed  to 
promote  and  protect  the  Intaraata  of  busi- 
ness and  to  dev^op  a  long-term 
for  the  protection  of  iateraata  of  I 

C.  (1)  ladeflaitely. 

C.  (3)  <b)^  TIM  asaocUtUm'a  geacral  legla- 
lative  iatereeto  relate  to  labor  ««g«-«T**^. 
Government  regulatkm  of  I 
tton.  ftttirTlftttiTti  la 
in  H.  B  3906.  B  B  7343.  H.  B  8064.  aad  H.  B. 


»ni»««r 


nm  I 


•fc  Vr  <.,  / 


'«raOi 


C.  CS)  (a)  Batlanal 
men's  Bulletin:  (b)  t00>  (^  Uajf  1.  UtO;  (4) 
received  from  Battonai 
man.  Inc.  (a)  Baprtat : 
1060  isaae  Undo  Samls  Zhrtappad  Tan  MH- 
lions.  by  Noah  Maaon.  M.  C;  (b)  830;  (e) 
June  1.  1950;  (d)  reeatvad  fiiw  natiiiiial 
Asnof  Isted  Biniiiiissiniii.  Tiii 

D.  (1)  880:  (7)  8C6;  (83  •!••:  (•)  •aio. 

B  (3)  880:  (4)  815:  w  9»m;  in  ta^m. 


a-taBietlBi 
hers  and  aft 
of  currant 


tv  ha 


(•>  tAiuVMBi:  iuy  9mc  <i3>Jlli 


oC  tbs 


!••)< 


L.   Donael^).   UO 
Oileago  8.  IU.  (Ptem  A 
waa  fUad  la  tha  Cterk'b  al 

A.  ladvandent 
Omtre.  Mbm.^  a 

ciatkm.  iataraated  prtmarUy  la  tha  ; 
tion  of  ii^cpenilBttt  "»««»»fc«««f 

C.  (1)  fjfglsiaMva  lirtaraat  to  ccstlnua  la- 
daftaltety. 

C.  (3)  lateraafeed  la  aU  IsgiaiaUnn  fkvor- 
abla  or  datrlaaBtid  to 
Tbia  qaartar  th* 
a  3833.  aa  amendmant  to  tkafji^ifal 


S8im»»: 


491  iHft  m. 
im 


taldlag^iB 
C..(3)  W9hm 


«(tax 


im 


m 


im 


iU} 


tm 
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August  22 


51 


i 


U- 


O.  (1» _, 

C.  (3)  UtWmttwi  wMmettat  tBOmitrr.  (b> 

0.  mk  •.  snt.  a.  i4»,  a.  ma.  &  uit:  b.  b. 
.  H.  B.  Hn.  ■.  m.*«na.  h.  b. 

ft.  MM.  B.  B.  ia«7.  B.  S. 

Mrr.  B.  B.  Mss.  B.  B.  ma.  b.  b.  Mii.  b.  b. 

aCM.  B.  B  MM.  B.  B.  flMIl  B.  B.  MM.  B.  B. 
1MB.  B.  B.  ai.  B.  B.  tl. 

D.  <S|  MLWi:   (T)  M.iai:   (a)  fT.TM;    (9) 

ti«jrr:  (U)  Tm:  (14)  tijoo.  Am»<3udin«« 
Ob^  Ml^moaw.  Wto.:  §1.000. 
oBpaoy.  Chicago.  111.:  MOO. 
knitfaetarUit  Co^  Chi- 
,^_  nL;1llJM.  J.  L  Oh*  Oo^  BaOam,  Wla.; 
•Ijoa.  fUk  Corp..  MUvwAm.  Wta.;  iSOO. 
~  ~1«I  Oo.  Chleaco.  DL;   0000. 

*  Co,  Svutttoau  111.:  oeoo, 
00..  CltfeHo.  ZU.:  Toui 


B.  (a)  aiao;  <§)  atfria:  co)  110633:  m 
avoMT:  (a>  oaao:  (t )  tajrrji:  (lO)  M.3M.- 
a«:  (11)  aiaioM. 

A.  TIM  iMonuae*  XiHtttaW  of   AoMriem. 

X»r.  M  Jbtai  mrmi,  ntw  York.  R.  T4  la- 

MirmDo*  •dDOtkin. 

C  (1)  TIM  l—mwte  dim  not  bow  aad 

bM  Wmm  mMf  In  tnananelac  l«c**- 

.    Far  tb»l  patpcm  tt  tw*  rcMtvwl  no 


Rtkn  «f  ll*ehla> 

Bwnrtti^  Wtahlacton.  D.  O. 

C  (1)  OoBttBvlac  li«aia«v«  tntarwt. 

O.  (a)  llM  attB«  cuif  tkm  to  toUg—t 

•a  te  wihltafuny  an  toctoUttoa  aSaetbic 

tte  ■odoacoiiomic  and  pottlleal  Intanrts  of 

■aia^BMk    tncMfdlac    all 

.     awllBc  with  aortal  »• 

JuaKk.  aid  to  phyaiealty 


(•)  aijso:  (0) 


(4)   MM;    <•)   0180:    ro> 
ana:  (a)  atjoa;  (lo)  aijoo; 


tlMchtoo- 


y 

ft  ja)  <»r       ^^  ^j^^  ^ 

Uoud  hMlth  plaa.  Vadwal  aid  to  madlcal 
Mtneattoa.  chlropraetle  cara  for  fetatana, 
Kho«l  iMiaTfti  ua,  atCM  (b)  8.  3S01.  &  lOTO. 
&  aMt,  B  MM.  a.  IMl.  B.  B.  lAia.  B.  B. 
4Sia,  ate. 

IX  (3>  rwa:  (7)  owa:  (a)  •74«:  (la)  no. 

m.  (3)  01.300;  (4)  OaM.14:  (5)  303.47:  (0) 
160.10:    (0)    •3.3M.71:    <11)    M,369.71. 

A.  iBtar-atat*  Maniif actorara  AaMdatton. 
163-lM  Centar  Stnat.  Winona.  Iflnn^  a 
trada  ftfr*"****f^  fomp*— >^  of  nine  mem- 
ben.  eariTlnc  on  general  activities  for  Ita 


Chirofiraei:«a 

Davat^part.  Iowa: 

of  chlropraetle.  eoca* 

Vluiincea  of  ^^»«n^.  ate 


C.  (1)  ITntn  laglalatloa  raferrad  to  la 
eotamn  3  beracrf  to  dtopoaed  of.         

C.  (2)  H.  B.  3046.  S.  1108.  B.  B,  0000. 

C.  (9)  Wa  laaiKd  no  publication,  as  such. 
Wa  sant  our  members  10  bulletins. 

Di  (1)  03.054 J7;  (7)  03.864^:  (8) 
82.76037:  (»)  ♦6,614.64:  (13)  no.  The 
•mount  of  dues  wUch  we  Have  shown  In 
item  Ko.  1  repraaenta  the  total  receipts  from 
dusa  received  from  our  members  during  this 
quarter.  All  such  dues  are  used  principally 
for  other  purpoaea  than  Influencing  legisla- 
tion. No  eontrlbatlons  are  received  or  allo- 
cated for  such  purpoaea. 

S.  (4)  835.07:  (6)  83.16:  (7)  8116.43:  (8) 
80.70:  (0)  8144.45:  (10)  $335;  (11)  8479.45. 
Thto  aaaoelattoa  has  one  stenographer,  re- 
caMnf  a  monthly  salary  of  8150.  A  fair 
allocation  of  reportable  time  spent  by  her 
to  Included  In  the  various  specific  expense 
items.  The  law  firm  of  George,  Brehmer 
A  Ifdbhon.  166  Center  Street,  Winona. 
Minn.,  to  paid  an  anrtjal  retainer  of  86,000. 
Thto  retainer  to  paid  regwdless  of  whether 
or  not  thto  firm  docs  anything  in  respect  to 
federal  legtalatlon.  On  the  average 
throoghout  the  yea^  leas  than  3  percent 
of  their  time  to  given  to  reportsMe  matters. 

A.  Japanese  American  Citizens  League 
Antl-Dtoerlmlnatton  Committee,  Inc.,  406 
Beaaon  BuUdtng.  Salt  Lake  City.  Utah; 
nature:  Promoting  welfare  of  persons  of 
Japanese  ancestry  In  the  United  States. 

C.  (1)  Thto  to  determined  at  annual  con- 
vention held  btannlally.  Next  convennon 
to  to  be  held  In  Chicago,  September  3e-Oc- 
tober  a.  1960. 

C.  (2)  To  prooote  the  welfare  of  peraona 
or  Jimanase  anoaatry  In  the  United  Statea 
(lagtolatlon  to  a  part  of  thto  activity) ;  (a)  to 
prorrtde  the  prlvUege  of  becoming  a  natiiral- 
laad  eltlaen  at  the  XTnlted  States  to  all  immi- 
grants having  a  legal  right  to  permanent 
jaalrtrinns  to  make  immigration  qtwtas  avall- 
atala  to  Aalan  and  PaclAc  peoples,  and  for 
ofthar  purpoaea:  otbar  legtolaticm  affecting 
persons  at  Japaaoaa  aaeaatry:  (b)  House 
Jiotat  Raaolvtkm  3M.  B.  R.  109. 

D.  (3)  811.800:  <7>  811.560:  (8)  M.068: 
(0)  aM.53»:  (13)  yaa:  (14)  period  from  April 
l-Jona  ao.  1060:  810.000.  Klkaken  Ktoel 
DoBWl  n  Bortbsrc  Caltfomto.  aosi  Buah 
airsat,  8aa  Vraiietoeo.  Caltf.;  8780.  Ogden 
JACL.  ears  at  Baa  mya.  route  8.  bos  4M. 
Laytoa.  Utah:  8000.  Paelfle  Goldftoh  Varm. 
post  oOtoa  bos  67,  Waatmlnster.  Calif.;  811.- 
880.  total. 

B  (1)  ai7J0:  (3)  88M;  (3)  MM:  (4) 
Oai.TB:  (8)  ta«4.at:  (6)  8IOO.4O:  (7)  OlOSOS; 

(0)  010.88:  (0)  •ijM.7a:  (lO)  1.433.38:  (ii) 
aa.aM.06. 

A.  Pater  Ptoiba  Jeera,  Ptoibs  X<umber  A 
Goal  Cc  Mountain  Pine.  Ark.;  lumber  buBl« 


LUBbar  *  Cbal  Co.,  1006  QnnA 
AvaBb*.  Bsnaas  City,  Mo.;  lumber  bualnssa. 

C.  (1)  Ibdafialta. 

OL  (3)  Hood  Ooatrol  Aet  at  1046— Millwood 
Dam.    XtsgtalatloB  affecting  lumber  Industry. 

XX  (13)  Bow 

A.  JBhaaOaaavfllo  Oatp^  M  Kwt  Fortieth 
atnat.  Bbv  TMk,  B.  T4  eonatructian  ma- 
terials. 

C  (1)  DorlBg  praaeat  aaaaton  of  Coograaa. 


a   (3)   Tte 
amandflMBta  to  Bm  Cbiytan  Aek, 
martaa  bill,  prlea  bbatag-peiDt  bUI. 

B  (3)  OMBJa:  (3)  laoa;  <a)  ai.iai.aa:  (io> 

$1.7ai.M:  (11)  aihBMJa.  aaaortgtaalMgf*. 
tratfcm  atataBBsat  at  Baetor  M.  Artaic.  Waa^ 
Ington  rspraaentatlv. 

A.  Xhner  Johnaoa.  ISM  Tbvatleth 
Street  BW.,  Waahlngtoa.  D.  O4  prsslrtant. 
NatioBal  AaaodaiUaa  at  Batlrad  C1«U  Saa- 
ployeaa. 

B.  national  Aaanrtannn  at  Bctlrad  Chrtt 
Employeea.  laM  Twaatteth  fltraai  MW., 
Waahlagton,  D.  C. 

C.  (1)  Indcflnttaly. 

C.  (3)  Legtolatlm  afftattng  retired  clva 
em^oyaea.  At  fsaent  B.  B.  SOOa,  B.  B.  80aa. 
H.  R.  1733,  and  various  UUa  to  provide  for 
ex«nptlon  of  annultlca  from  taw!  Ion,  alao 
S.  878  and  H.  B.  4395. 

C.  (3)  (a)  The  Aannttaait,  a  pntottestfon 
Issued  quarterly  (January.  April.  Jaly. 
October),  fumtohing  Informatlrm  on  legto- 
latlon  and  various  other  matters  at  Istcraat 
to  the  membership  of  the  National  Aaancla- 
tlon  of  Retired  CtvU  Boaploycaa;  alao  a  brfct 
news  letter  sent  monthly,  with  the  eseap* 
tlon  of  January,  April.  JjOj,  and  October,  to 
the  36  or  mcve  chapters  of  the  national  aaao- 
ctotlon:  (b)  60,000:  (e)  AprU  1050;  (d) 
Trades  Unionist,  ((a),  (b).  and  (c)  apply 
to  the  Annuitant.) 

D.  (5)  8187iW:  (7)  8187.80:  (8)  8187.80: 
(9)  8875;  estimated  percentage  at  salary, 
amounting  to  8350  per  month,  actually  re- 
ceived In  connection  with  lobbying  actlvl- 
Ues. 

E.  (7)  8177J0;  (9)  8lT7aO:  (10)  M5J0: 
(11)  8273.70;    (15)   8365.30. 

A.  Gilbert  R.  Johnson.  1308  Tsmilttal 
Tower.  Cleveland,  CMilo;  attorney  at  law.  Aa 
legal  counsel  for  Lake  Carriers'  Association, 
I  render  service  with  req;iect  to  many  mat- 
ters. Among  other  things.  I  review  and 
analyze  numerous  bUs  pending  in  the  Con- 
gress and  give  attention  to  legtolaticm  re- 
lating to  Great  Lakea  shying.  I  do  not 
consider  that  I  am  engaged  for  the  putpuaa 
of  attempting  to  Influence  I^ialatkm  and 
thto  report  to  nuMto  without  prejudice  to 
that  position. 

B.  Client  fa  whose  Interest  I  am  rcgtotercd 
to:  Lake  Carrtors'  AaaociatUm,  908  Bocke- 
fellw  Building.  Cleveland.  Obio.  whldi  to  a 
voluntary  association  of  ownara  and  opera- 
tors of  vesseto  engaged  in  transportation  of 
commoditiea   between  porta  on   the   Great 


C.  (1)  Aa  legal  oounaet  for  Lake  Carrtora' 
Asanctotloa  X  am  alacted  for  tarm  of  1  year 
usually  commertclng  about  April  1. 

C.  (2)  Daring  thto  qtiarter  I  have  givaa 
attention  to  legtolatlon  relating  to  Great 
Lakaa  shipping.  I  am  unable  to  enmaarata 
the  blUs  and  other  leglaUtive  mattera  con- 
sidered by  me  In  connection  with  my  work 
aa  legal  eounael  tor  Ijkke  Oairlars'  Aaaoda- 
tkm. 

C.  (3)  I>urlng  thto  quarter  about  the  flrat 
day  of  each  month  I  prepared  for  Lake  Car- 
riers' Asaonlation  and  its  meaabera  a  memo- 
randum written  digest  of  aome  of  the  btUa 
and  legislative  mattwa  which  ware  te»towad 
by  me  during  the  precedli^  month  aad 
which,  in  my  Judgment,  would  be  of  In- 
terest to  the  association  and  ita  atembtfa. 
AU  mattera  so  revtewed  were  within  the  par- 
view  of  my  priirsaalijiial  work  for  the  aaao» 
datkm  referred  to  la  it«n  A  above. 

D.  (5)  83.700:  (7)  83.700;  (9)  08.100;  (13) 
no;  quarterly  pro  rata  of  annual  retainer  re- 
ceived direct  from  Lake  CBrrtas*  Aasoebi- 
tlon  for  all  professional  services  deeerthiii  ta 
l««a  A  above.  No  attempt  to  made  la  thto 
report  to  prorate  retainer 
pertaining  to  lagtolatlve 
matters. 

&  (7)  8138.10:  (9)  8130.10:  (U)  81MJ0; 
it  to  impossible  to  estlnuUe  proportloa  of  law. 
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•lirttvlahaa  %m 


A.  J.  F.  Johnaon. 
Wareboustng  Corp..  Waabiagton.  D.  C^ 
jwealdent  and  general  matMigr 

B.  Natkmal    Anodathm   of 
Warehouaea. 

C.  (1)  Indeflntt^.  

C.  (3)  Bnmnan  plan;  OCC 
puwer.  H.  S.  e07;  Farm  Market  Facflrtles  Fi- 
nance Act,  H.  R.  23S0,  S.  3001;  to  protect  trada 
and  commerce  from  unreaaon^de  restralnta 
by  labor  organizations:  S.  3913;  aodal  seen- 
rtty,  H.  R.  0000;  foreign-trade  aonea,  B.  B. 
4723.  etc. 

D.  (13)   No. 

A.  Vernon  A  Jbhnaon.  Lo^heed  Alreraft 
Corp.,  1000  Vermont  Avenue  MW.,  Washing- 
ton, O.  C;  public-relatioiis  representative. 

B.  Lockheed  Aircraft  Corp.,  Burfaank, 
Catir.;  ctrcraft  manuf actum. 

C.  (I)  Indefinite  period. 

C.  (3)  An  tegtototkm  afltetlag  avtation. 

D.  (5)  83.000;    (6)    8004.58.  cspenaes;    (7) 

83.6C4.S8:  (8)  M,a45.5e:  (9)  oojcaio. 

S.  (7)  8004.50:  (9>  8004^0;  (10)  OSMSJa; 
(11)   8MOJ6:    (15)   8004.58. 

A.  W.  D.  Johnsrai,  vice  prcaMent  aad  aa- 
tlonal   leglstotive   repreeeatattve.   Order  at 

-Railway  Conductors.  K)  I^depeadenee  Ave- 
nrw.  Washington.  D.  C. 

B.  Ordo-  of  Railway  CondoetBra.  O.  B.  C. 
Building.  Cedar  Riviida.  Iowa. 

C.  (1)  Indefinitely. 

C.  (3)  H.  R.  378  and  8.  3M,  to  aaiand  aee- 
tloa  M  of  the  IntoaCate  Cumuiene  Aet, 
H.  R.  77M  and  &  3395.  to  amend  the  RidMmy 
Labor  Act,  and  all  legislation  directly  and 
indirectly  aliacting  ttie  lataraata  of  labor. 
generally,  aad  oaployaea  of 
the  Railway  Labor  Aet  in 

D.  (5)  $ajoa.  annoal  salary;  (13)  no. 

A.  Walter  R.  Johnaon,  917  Oto*ilct  Watlonal 
Building.  1406  O  Street  NW.,  Waahtoigtan. 
D.  C. 

B.  National  Aaaodation  at  Attomaya  Gen- 
eral,  917  Dtotrtet  NcUonal  Bunding.  Waah- 
ington,  D.  C. 

C.  (1)  Indeflnite. 

C.  (3)  (a)  To  confirm  aad  eatahllab  title 
In  the  Statea  to  lands  beneath  navtgabto 
waters  within  State  boundartoa;  (b)  8.  1548i. 
H.  R.  8137,  and  similar  faUla. 

Dl  (5)  84.500;  <6)  8761;  (7)  UMU  (8) 
810.957.14:   r9)  816,31A14. 

a.  (4)  845:  (7)  MIO:  (8)  81«:  (0)  8701; 
H0\  81,967.14;    (15)  8761. 

A.  WlOard  Jobnacm,  general  aecretary. 
Uhlted  States  Conmittee  for  a  Uattad  Ba- 
tlons  Genocide  OonventioB.  M 
PleasantviUe,  N.  T. 

C.  (1)  Legtatotive  Intaraata  wm 
until  Senate  ratiftea  genocide  conveatiea. 
It  to  hoped  that  the  matter  wiB  eome  before 
the  Senate  at  thto  preaoit  aeaslaa.  No  pob- 
llcation  prepared  since  last  report. 

D.  (2)  8603:  (7)  8083;  (8)  830;  (0)  8080; 
(13)  aa 

S.  (4)  8661:  (9)  8861:  (10)  aiJBa.38c  (U> 
31.943.70. 

A.  Jonca.  Day.  Codcley  A  Baavte.  a  part- 
neiBhlp  engaged  In  the  general  laacttoe  of 
tow,  with  odtoea  at  17W  Ul^an  Ooonerea 
BttUdlag.  Cleveland.  Ohio,  aad  IIM  Tbwar 
BafHttng;  WasbtE^toa.  D.  C. 

B  The  M.  A.  Baaaa  Ok. 
Cleveland.  Ohio. 

C.  (1)  Dorlag  peadmey  of 
aeribed  la  (3).  unlses  othcrwlea 
by  cUent, 

C.  (3)  Senate  Jotat 
Bouaa  JUat  Beeatattoa  371,  to 
St.  Lawrence  aaaway  aad  power  project. 

C.  (3)  (a)  new  aooreea  at 

the  M.  A.  Baaaa  Oo.  oa 


I).  U4 
lac  Satt  Lake  caty.  iTMh. 

B.  '^ 
(aervloe  ergaafatkm),  «4 

Utah. 

C.  (1)  COittaniaas 
C.  (3)  K 

1106.  Baaqoi 

power  at  <XX:   aad  any 
geaeraDy  affceOng  the 
duatry. 
C.  (3)  Wkshingtan 
reported  Ist  the 
xthly  pMRI 
TTif  WattmiaT  WOoi 

B  (3)  83.1M:  (7)  auoaaa:  (a>  8Sjaaja; 
(10)  8a.9ai3rr:  (ii)  wkiskm  <]*)  M.iM-ia. 

A.  L.DaaJanea.UIO] 


iMfM] 


(a) 


im 


m 


m 


)  «« 


m 


tei 

Mr 

c(  iBatBtaln&ig 

that  BlgbEt  affect  tbm 

and  tdcfagsaeb  acOoia  vOtt  leq 

togtotattau  aa  dlzeetsd  1^  ttae 

My  normal  dntli 

to  Msaibeta  at 

l«g|ifl»^Viin 

IX  (5) 

B  (3)   gia;  (It)  aia. 

A.  BowlaadAJanaa.Jk-..iaaTBJ 
W^iriUngton.  D.  C; 
tan  FBdmtk». 

B.  Amertesa    tetafl    Fadwatton.    laCT   K 
Street  NW..  WaabtagtOB.  XX  C; 


i.  a. 


Xk.ft 


BLft 


C.  (1)  IndeflBttcly. 

C.  (3)    Registrant  to 
In  an  togtolatlon  «■ 
f  acting  the  retaU  liwfuatry, 
dustry'a  refatlona  wtth  the 
aient.  with  tta  aappttora.  wtth  tia 
and  with  tta  enstanank    SpacMceDy  at  thto 


tbela- 


f.  (U) 


rataa— B.  B.  3049y  &  UOa. 
Social 
B. 
8.  6.  a  1679:  teByorary-dtoaiamy 
B.   B. 
B.R.80U. 

(30  U.  S.  C.  aOl-aiO):  Bbttonal 
Aet  (43 

Aet.bf]]aBl' 


C  (1) 


f») 


Cotton  labeltng  km.  8.  £M; 
8.383;  for  labeUag  bllL  B.  B.  aiax: 
ble  fbbrtea  bUi.  a  088:  Wbat 
U.  a  a  oa.  at  seq.). 

a  (5)  81.000:  (T)  ax.oooc  (8)  ax.080: 

33,000;  (IS)  yaa. 

B  (7)  mrtmi  o  oanaa;  (la)  aaa 
(U)  888736:  (IS)  aaarrAB 


(i» 
(a) 

*7S 


A«, 


the  8t. 

aad  the  »■♦**»«»»  d 

(e)  May  1.  1960;  (d)  the 

land.  ^lio. 


ia>  ujK*i  (H 
(Ml  acHJit 


r^^^rrt-ovaarnikS kl    PFPAPn ^TTOTTSB 


August  22 
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CONGRESSIONAL  RSCORD-aOUSB 


i«if 


all)  «Bto 


hi  intwidti  to 

IB  D  (»>, 

(f).(7).  (»>.  (U).«o<l 

iw  mwl  fmn  tin 

jctomy  cl  Mxmtlem 

-ft  Tilagnipli 


f 


voQld  parmtt  tb» 

lor  th* 

tajOO  pM^  an- 

fior  an  oC  mj  «rv- 

la  Sor  th«  porpoM 

IB  addltlaB  to  my 

botol  and  IxteldBitol 

patoaad  trom  Mew 

•ad  Watfitngtai  at* 

»pMt  flC  ^Ueb.  baw- 


oAdala  for  hmebaan  or 


*-■•• 


total  Inddantal 
'  WOO  par  mooth. 
I  oi  sua  junanBaB 

ovgaatBKtlOB  of  war  vat* 

i>.  IM  FUtoaatfc  Straat  MW^  Waablng- 
M.O.C. 

B.  Tte  AflEMTtcui  Ugloa.  m  Mortli  llerid- 
IB  Straat.  todtanapoMa.  Ittd. 

O.  (1)  Ob  a  yaarly  iMMla. 

C.  (t)  ^alov   la   aet   forth    a   atataaaant 
fiBiral  lagtalaUva  Intaraata  of 

k  XiaffoB  and  ttaa  work  parf  oraad 
.  tbarawtth:  Tte  tmartran  La- 
gtOB  and  tH  vatMaoB  at  World  War  X  and 
World  War  ZI  and  ftaair  dapandanta  <»  an 
■BBttara  affactlBf  flMlr  cara.  rahaMlttatlon. 
IWBpilallaaUnn  yaaducattoB.  aad  taouatng: 
aS  aiattars  aflaettnt  tba  fanaral  v^Xara  at 
ttm  aooBtry  vtth  rafard  to  natloaal  daf anae; 
iBiwIiiiilwii  tBolMdad  IB  whleh  te  oppcal- 
liMt  to  an  autofwiiva  acftmttaa.  with  par- 
attoBtlaa  to  oar  teBilgratkm  aad 
mm;  efeOd  waUira.  Bfot  oaly 
lor  AlldnB  et  latafana  toot  for  an  eblMm; 
to  ^pataraBa  IB  afrteultura 
_^_  tara  daottng  vtth  ow  ta>> 
I  fttralfn  lalBttoBa:  tba  daTtiop> 
of  ti*iiw^  eMl>ovtBtlDn  prusiaiua  aad 
■bI  ot  aovBd  and  pR)" 
ttaa  anptoymaat  and 
t£  vatarana  Ib  ctrlllnB 
IB  «ivn 
»an 

[^aoHiiattotho 


mfara  Congreaa.  irMeh  la  la- 
ta tba  ^aarlean  Laskm  magaaUMflnoa 
a  nuwtb.    Tha  Amwrtfam  Legion  magalna 
ti  diatrilnitad  to  aU  mcmbera  ot  tha  Anwrt- 
eaa  Lagtt>».    Tba  only  publication  iaaued  by 
tha  itrttme^i'mn  htgfou  laglalfttlTe  commlaalon 
to  tha  liiglalatlva  BuUettn.  wmth  la  Iaaued 
oaea  a  ipaak  white  Oongrcaa  la  In  rcaalon. 
(a)  The  Aaaatlean   Laglon   magaalno   la   a 
y,«j.»tTw  of  intaraat  to  TCterana,  and.  aa 
•bora  vtated.  la  aent  to  all  members  who 
have  paid  duaa  and  la  part  of  the  consider- 
ation for  payment  at  duea.    The  Legialatlve 
BuUetla  la  taauad  to  subaeribers  and  also  to 
eartatn  oOoera  at  the  American  Legion  who 
raeilTa  aama  without  paying  any  considera- 
tion therefor.    Paid  aubacrlhers  are  charged 
M  iwi  utiuiiawlfinal  aimslnn      (b)  During  the 
paat  year  ailghtly  In  ezeeaa  of  3.000,000  coplea 
at  tha  AtnT^''^"  Legion  magazine  were  pub- 
llahed.   aad  at  the  preeent  time   approxi- 
mately 4.000  ooptea  of  the  LeglsUtlve  BuHe- 
tlB  ara  laaoed.     (e)  The  American  Legion 
mrg—*"*  la  leaned  the  early  part  of  each 
m^^tfc     Tha  LeglalatlTe  Bulletin  is  issued 
on  Tueaday  of  each  week  while  Congress  Is 
In  ecaainn      (d)  The  American  Legion  maga- 
gti>«  is  printed  by  C.  T.  Dearlng  Printing  Co.. 
end  the  Leglalatlve  Bulletin  Is  printed  by 
tha  Law  Beporter  Printing  Co. 

D.  (6)  13.168.34:  (7)  $3,168.34;  (8)  13.- 
175.12;    (9)    08J43.48. 

«.  (7)  0188.34;  (9)  8168.34:  (10)  $175.12; 
(11)  $343.46;  (15)  $188.34. 

A.  Ronald  M.  Ketcham,  1757  K  Street  NW., 
Waahlngton.  D.  C.  Washington  representa- 
ttre.  Los  Angeles  Chamber  of  Commerce. 

B.  Los  Angeles  Chamber  of  Commerce, 
1151  South  &^adway,  Los  Angeles.  Calif. 

C.  (1)  Registrant  Is  employed  on  a  full- 
time  baals.  such  employment  to  continue 
indefinitely. 

C.  (3)  See  statement  filed  with  first  quar- 
terly report  for  19S0. 

D.  (5)  $2,325;  (7)  $2325;  (8)  $2325;  (9) 
04,650. 

«.  (2)  $2,328;  (0)  $2,325;  (10)  $2,825; 
(11)  $4,660:  (IS)  $2,325.  Includes  $2,025 
rtigttiar  oompensation.  plus  $300  Washington 
expense  allowance. 

A.  Omar  B.  Ketchtim,  leglslatlre  director, 
Vetersuis  of  Foreign  Wars  of  the  United 
States,  Wire  Building.  1000  Vermont  Avenue 
HW..  Waa.Mnfton,  D.  C. 

B.  Vcteruna  of  Foreign  Wars  of  the  United 
Statea. 

C.  (1)  Legislative  Interests  to  continue  In- 
definitely, because  ot  yearly  program. 

C.  (2)  Legislation  affecting  aU  veterans 
and  their  dependents  In  relation  to  employ- 
ment, hoapltallzatlon,  rehabilitation,  pen- 
alons.  (Usability  compensation,  and  housing: 
welfare  of  snTleemen  of  the  Armed  Forces 
and  their  dependents;  matters  relating  to  the 
national  security.  Immigration  and  natural- 
isation, the  combating  of  subversive  activi- 
tlaa;  and  the  furtherance  of  a  sound  foreign 
poOey:  other  matters  included  in  the  resolu- 
tkma  adopted  by  the  national  encampment 
ami  the  t»»**""*>  eoimcU  of  administration. 

C.  (S)  VFW  Parelgn  Service,  monthly 
■Mgaalne.  IJSO.OOO  circulation.  VFW  Leg- 
lalatlve Mewatotter,  monthly.  1,000  dreola- 
Hon. 

D.  (8)  $8,000  received  for  services.  L  e.. 
lalary.  fee.  per  dtaai.  etc.;  (7>  $3,000;  (0) 
•8.O0O:  (IS)  no. 

■.  (7>  OMJt:  (•)  m*Mi  (10)  $01.50;  (U) 
9Mi  (15)  $00.50. 
A.  JOaeph   T.   XIB9,   800    Ring   BuUdl&g, 
IX  <X;  lagialntlve  counaal  for 
bar  Daaleta  Aaaoctothm. 
■ataU  Lumber  Dealara  Aaao- 
MBf    Bonding,    waahlngton. 
Di  04  $mi»  oatoalaHnB 

e  (II  im— »"^ 

cm  fB.  1^  and  e)  aananl  aad  leglala. 

lalwrael  dliaelly  or  ladtreetly  aOecttng 

letatt  httlldlag  aupply  dealers,  such  aa 

Aet  (58  Stat.  1Q«) 

iPvhItB 


Cong.,  aad  PubUe  Lav  171.  Slat  Cooc.): 
orgaalMtton  Act  ot  UdO  (PubUe  Law  109. 
81st  Cong.);  aaendawnta  to  Federal  Ttade 
CommlaBloa  Act  (&  lOOB);  rant  eontrol  (B.  B. 
8276);  amendmenta  to  aatltnut  lawa  (S. 
2912)';  ameadmenta  to  Social  Security  Act 
(H.  b!  6000);  amendmento  to  tax  l»we  (H.  R. 
8920) ;  smaU-bUBlneaa  laglalation  (a  3825  and 
H.  B.  8665).  ^^ 

C.  (3)  (a,  b,  c  and  d)  Rational  AfTalra 
Bulletins.  1,060  In  quantity.  January  24.  1950, 
February  10.  1950.  February  18.  1050.  March 
7  1950.  March  8.  1950.  March  81.  1950.  AprU 
4  1960.  May  12.  1960.  May  24.  1953.  May  29. 
1950,  Jvme  1,  1950,  Jtme  30,  I960.  July  6.  1960, 
National  Affairs  Reports.  1.060  la  quantity, 
February  1.  1960.  March  10.  1960.  March  28. 
1960.  AprU  10.  1950,  May  24.  1950.  June  21, 
1950.  Printing  done  in  ofllee  of  National  Re- 
tall  Lumber  Dealers  Association. 

D.  (5)  $2,100;  (6)  $419.43;  (7)  82.519.48; 
(8)  $2,487.17:  (9)  $5,006.50. 

M.  (7)  $419.48;  (9)  $419.43;  (10)  $387.17; 
(11)   (806.50;    (15)   $419.43. 

A.  Karl  V.  Sing,*  409  Boaton  BuUding.  Salt 
jjt^tt  City.  Utah;  Washington  mailing  ad- 
dress: P.  O.  Box  75,  Benjamin  Franklin  Sta- 
Uon.  Washington.  D.  C;  attorney  at  law. 
sponsoring  private  biUs  in  behaU  ctf  sheep 
industry  and  Basque  aheeph«dera. 

B.  Members  of  Eastern  Nevada  Wool  Grow- 
ers Association;  members  of  Southern  Idaho 
Wool  Growers  Association;  members  of  Ore- 
gon Wool  Growers  Association;  members  of 
Washington  Wool  Growers  Association; 
members  of  CaUfomla  Wool  Growers  Asao- 
clatlon;  members  of  Rocky  Mountain  A 
Plains  Wool  Growers  Asaoclation. 

C.  (1)  Legislative  U^teresU  to  oontiniia 
tmtil  legislation  Is  enacted. 

C.  (2)(b)  Senate  bills  1165  and  1192. 

D.  (9)  employed  on  contingent  basis;  no 
money  received. 

K.  (1)  $20;  (2)  $073.10:  (3)  OiaOitl;  (4)  Hi 
(5)  $206.98;  (6)  $555.82;  (7)  $2,389.71;  (8) 
$69.15:   (9)   $4,339.97. 

A.  Karl  V.  King.  409  Boston  Building.  Salt 
Lake  City,  Utah;  mailing  address  in  Wash- 
ington. p«J8t-cfflce  box  75.  Benjamin  Frank- 
lin Station,  Washington,  D.  C;  attorney  at 
law,  sponsoring  private  bills  in  behalf  of 
sheep  industry  and  Basque  sheepherdsrs. 

B.  Members  of  Bastem  Nevada  Wool  Grow- 
ers' Association,  members  of  Southon  Idaho 
Wool  Growers'  AssodatiiMi.  members  of  Ore- 
gon Wool  Growers'  Aaaodation,  members  of 
Washington  Wool  Growers'  AssociiU^lon.  m«B- 
bers  of  California  Wool  Growers'  Aaaodation, 
members  of  Elocky  Mountain  and  Plalna  Wool 
Growers'  Association. 

C.  (1)  Legislative  Intereata  to  eonctlnBB 
until  legislation  la  enacted. 

C.  (2)    (b)  Senate  bills  IICS  aad  1198. 

D.  (5)  $678.28:  (7)  $570 J8;  (9)  $578.28; 
(13)  No:  (14)  $578^18.  AprU  1. 1960. 0.  Mandi- 
buru,  route  1,  box  570,  MAR  Sheq^  A  Cattte 
Co..  Bakersflekl,  Calif.     (See  iton  5.) 

E.  (2)  $1,123:  (3)  $130J6:  (4)  $10X40;  (5) 
$140.73:  (6)  $419.66;  (7)  $3iJse7M;  (8) 
$16795:  (9)  $4,682.02:  (10)  $4,330^7;  (11) 
$9,021.99. 

A.  Rufus  G.  King,  Jy.,  attorney  at  law, 
law  ofllcea.  Norman  M  Uttell.  1423  F  Btxaet 
NW..  Waahlngton,  D.  C. 

B.  Seventeen  banda  of  Mlarini  Indiana  ct 
CaUfomla;  addresa.  care  of  Adaai  CaatUlo. 
president,  Mlaalon  Indian  Fedai*atlon.  Sm 
Jacinto.  Calif.;  tmdar  eoatraet  No.  I-I-UVD- 
43181.  approved  by  the  Commlaatanar  ai 
Indian  Affairs  on  Kbruary  18,  1940. 

G.  (1)  Laglalatlva  latateeta  and  aU  tagls- 
iBttaa  partotoUagto  the  Mlaalrai  IBdIaaa  wlU 
oontliraa  throvgh  Ufa  at  eontraet . 
for  tha 
a  (3) 
m.  R.  7«IS  (Ustrodaaad  toy 

)  aad  &  SltT  (tatrodaead  hy 
ator  OowHBT).  hath  to 
HcMa  aad  dnttaa  otf  tte  IMttuia  a(  ( 


ioa 


Lav  400.  18«         *FUed  for  first  qoartar.  IMOl 


and  alao  the  Dcpartaaaat  el 

proprtattona  bill  making 

fiscal  year  ending  June  SO.  1M1.S.R. ' 

C  (8)  Bo  poblleatlaoa. 

D.  (13)   No. 

K  (2)  Raerivaa  a  aalary 
ttic  law  (dBces  of  Norman  M.  LttML 

A.  WUIford   L  King. 
Forty-second  Street.  Hew  Torfe.  U.  Y. 

B.  Committee  for  Conatlttrttonal  Oowtrai' 
mtaxt.  Inc..  205  Beat  Forty-eeeond  Street.  Rev 
TOTk.  N.  T.;  boatneaa,  edoeattng  pobUe  an 
and  securing  acceptance  of  aoond  economie 
prindplea. 

C.  <1)  Indefinitely. 

C.  (2)  Favor  aU  conatttutloaal  '■g*"'fiM'?w 
according  with  aound  eeononale  prindplea. 

C.  (3 )  I  wrtte  a  column  pubtlahed  by  some 
newspapers.  This  is  also  distributed  aa  Paul 
Revere  letters.  I  write  occsatonal  '"■g"***** 
articles,  letters  to  editor,  etc. 

A.  C.  W.  Kitchen  and  Alan  T.  Balna.  1 
Uve  vice  presldait  and  secretary. 
United  Fresh  Fruit  and  Vegetahte 
tlon.  2017  S  Street  NW..  Waahlngtoa.  D.  C; 
trade  association. 

B.  United  Fresh  Fmlt  and  Vegetahle  Aaao- 
dation. 2017  S  Stnet  NW..  Waahtngtan.  D.  CL 

C.  (1)  Continuing. 

C.  (2)  Intoested  in  any  legbdatloa  aflset- 
Ing  marketing  and  distribution  at  fteah  tratta 
and  vcgetablea.  dteeetly  or  tudli'ectly.  Spe- 
cifically, daring  last  quarter.  H.  R.  8800  (tax), 
H.  R.  5511.  and  S.  2034  (7  U.&  C..aee.400>A). 

C.  (3)  Brief  comments  In  weekly  baOsttB 
aent  to  about  2,000  members  (Plymoath)  and 
press  releases  in  trade  papera  (Packer  and 
Produce  News). 

B.  (6)  $210 J4:  (9)  $210.34:  (11)  $310.94. 

A.  Clifton  Klricpatrk:k.  US  Madlaon  Ave- 
nue, Memphis,  Tenn  ,  director  of  flald  service. 

B.  National  Cotton  Council  at  Anurlea, 
post-offlce  box  18.  Memphis.  Tenn..  nonprofit 
welfare  organization  to  promote  the  con- 
sumption of  American-grown  cotton,  cotton- 
seed, and  prodiicta  thereof. 

C.  (1)  Indefinitely. 

C.  (2)  Any  legislation  affecting  the  raw- 
cotton  Industry. 

D.  (5)  $270.47:  (7)  $370.47:  (0)  $ar78.47. 

B.  (7)  $31.47;  (9)  $31.47:  (11)  831.47:  (15) 
$31.47. 

A.  W.  H.  KlttreD.  Rmpire  Bank  BuOdlag; 
Dallaa.  Tex.;  public  relatione  iihiiiIiii 

B.  Melben  OU  Co..  Benedum  A  Tkeea  Bidld- 
ing.  Pittabtirgfa.  Pa.,  oil  producos. 

C.  (I)  Employed  on  monthly  baria.  No 
aet  term. 

C.  (3)  The  Miriben  OB  Co.  owna  large  la- 
toests  in  the  submerged  lan<ta  off  the  Teiaa 
coast,  better  known  aa  tiddaads. 

D.  (5)  $3,000:  (7)  $8,000:  (8)  88.000;  (») 
$6,000. 

B.  (8)  $387.77;  (7)  $1,048.90:  (9)  $3,083.88; 
(10)  $2,373.37:  (11)  $4,415:  (15)  $2,093.88. 

A.  Robot  E.  Kleplnger.  1730  M  Street  NW.. 
Washington.  D.  C,  lawyer. 

B.  Jewelers  Vigilance  Committee.  I&e„  17 
West  FOrty-fifth  Street.  New  Tork.  N.  T. 
Rattire  at  bustnees:  To  protect  the  tatterests 
of  Jewelry  industry,  partlcalarty  letafl  dla- 
tritrators:  to  *wHit»»«  fg^  cumpetltlop  wlth» 
In  the  industr3n  to  »w*ii»«««  trade  ataad- 
ards;  assist  in  proaecution  of  vtolators  at 
marking  and  advertising  laws;  and  to  aaatst 
the  Gcvcmment  la  protectlaci  •g****^  amag* 
gUng. 

C.  (1)  To  end  of  Bl^ty-flxat  Congraaa. 

C.  (3)  Repeal  of  exdae  tcxaa  (K.  B.  8030). 

D.  (5)  $7S0:  (9)  $750. 

K.  (6)  $3.02;  (9)  $3.02;  (U)  $SJa. 

A.  Allan  B.  KUne.  prvalifrrmt  *»«^  chief 
esecuLive,  Americaa  Fana  Buieaa  VWsca* 
tlon,  221  North  La  Salle  Street.  r»'*T«g",  IIL. 
281  Constitutioa  Aviaaiw  RW,  We 
D.  C. 

B.  Americaa 

C.  (1)  The  legldatlve  liiTaiila  of  t^ 
ployer  are  on  matt«8 
■olaglaUttve  eoatact 


win 


Tmttt 

C(3)Tha 
deat  at  the 
tlon  cover  osily  the 
which  Aaadeaa  Ftaa 
httereated,  ptiauully 
leetty 

C.  (3)  Allan  B.  Kline  fata  out  no  pmhliea- 
tloa  of  any  kind.  The  oaly  pohUeattona  that 
are  used  are  the  pubUestlaaia  et  the  ea»- 
pioyer,  the  Aaierlcaa  Farai  1 
tloo,  namely,  the  Rattont 
monthly  hmiae  organ,  aad  1 
pnhUahad  waAIy. 

C.  (4)  (a)  The  only 
by  AUaa  B.  KUne  troaa  hla  eaiplefer  U 
anaual  aalary.  paid  la 
Bienta.  The  on^ 
nnentnal  expenaea  ot  travel  aad 
while  traveling:  (d)  the  oa^  wpenaes  bu 
eiarred  by  AUan  B.  XUna  ara  awpisfiari  at 
travel  and  anatcnanee  mniailad  with  hla 
dittias  as  praaMant  at 
Boreaa  Fadaratton.  Til 
tares  made  hy  ABaa  B.  KMaa  ttak  are  BMda' 
for  the  porpoee  for  htaasV  or  for  hla  or- 
g''''**iitkm,  tiMi  Aaaerteaa  Fena  Rureaa  Fad- 
eratiaa.  that  are  aaad  la  aay  way  to  aflbefe 
Federal  Irgtwlatlnn  aa  daSBad  wtttte  tta  pro- 
vtakms  of  the  Federal  Lohbybv  Aet. 

D.  (5)  One-fourth  at  $Uj800  per  aaaam. 
OS.'raO:  (7)  08.750  aa  adaxy;  (•)  $8,750  m 
aalary:  (0)  87,500  aa  aalary;  (U)  aoate. 

A.  Leon  F.  Kmrtpp.  jail  I  law  aervlea  aa 
caecntive  oOeer  at  the  Diiaiitaailiai  at  Fro* 
f  eeaftoaal  Baptoycea  at  tha  Qhttad  Stataa  Da- 
partmeat  of  AgrlcnRnrs;  9880  BBMaadraaetta 
Avenue  NW.,  Waahlnftaa.  D.  C 

B.  One  employer  only,  naaiaty.  ttaa  Orgaa* 
hntlon  at  FrufrsaiMial  Btapiofaaa  at  tbm 
Uaited  Stataa  T)nai  tiiaiit  at  Afrienttiae; 
Poetuaea  Box  381.  WMhtoctaa.  X>.  C  whl^ 
aa  an  organjittoa  haa  aa  eg  tUa  aaaw  dato 
filed  full  taf orautiaa  aa  to  ttaa  aatara  at  tta 
haataeaa  aad  tta  acUvlUaa  duilug  HUa  aaaaa 
quarter. 

C.  (1)  Aa  stated  In  aaetlon  B  aboee,  aObmt 
haa  no  legMatlve  Interaata  aad  ensasaa  Ib 
no  leglalattve  acUvlUea  eaeept  la  hla  part- 
thne  capacity  aa  eaecuUsa  oMeer  at  the  Or- 
ganlaatlon  of  Pi  ijf walnnal  Baptofeaa  of  tha 
Uattad  Stataa  Dqartnant  et  AgilinUtBia 
the  legtalattve  Intereets.  pnhUcattceia,  ea- 
pandltioca.  etc  at  aaid  orgaaiBBttaB  datlBg 
the  eutreeit  quarts  bdag  faUy  aet  forth  la 
report  of  evea  dato  aa  fllad  hf  aaid  fjanlia 

tlOB.* 

D.  (5)  080:  (T)  on:  <«)  oua;  (»>  oaio; 

(13)  no. 
B.  (U))  $3.75;  (U)  $3.78. 

A.  Burt  L.  Kaowlaa.  KUnaey  Bntldlnc 
Wadilogton.  D.  C;  onployee  at  trade  wma- 
elation. 

B.  The  ftaanrlated  Genaral  Ooatraetara  of 
America,  Tt"*  ,  Muna^  BathBag; ' 
O.  C:  trade  waodatlan. 

C.  (1)  Btaiployed  hy  the 
eral  Contractora  of  Aaianca,  XBc.  la  a  gen* 
etal  capacity,  iadudtag  aaafgnmmt  to  foOov 
aad  report  on  legtalattve  davelopmenta  ct 
latere^  to  aaaodatlfla  mesaheBS*  arglali'aat 
te  a  fun-thae  euiployae  of  tbm  MaodatlgB  aad 


ttea^ 


SuO; 


.BlO; 


IX  (1) 

B.  W  tun;  («»  fUMi  m 
1.70;   (•)   OMiXJk   im 
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H.R.9n. 
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«  .»  .  _  ,1^         «nliMM  to  mcttntr.     on  the  buds  of  thli  allocation,  I  Berro  In  an  tOfiaarj  cap^ty  Mid  teep  or- 

ft  (I>  f  t  «"*  "l^  1 1  JlSrtmTrTrr  S«    woportionate    ahare     of     a«e«menta  ganlaatlon  adTlawl  oonewntng  laglaUtlve  pro- 

■**"■*  ^.^????-??t--!E!!2nL.  !««  «>.  m^te  aoonat  any  one  member  company  for  poeala  and  governmental  progranu. 

^T^^TSd^Ta^Mt^^i^  to  S»«ip«iirin^»ed  in  auch  leglatatlve  ae-  C.  (1)  No    atated    tarmlnatton    date    of 

•'?'5t  *"T  ~^  TTT"  ---^—  Hvr   Mti*  «.  ttvttr  did  not  •»«***"»*  to  aa  miicb  aa  $aoo  tax  aervloe. 

•tU'W"  <■"■!"'*  iJSd  ooIilSSoB!  tlie  period  ooterad  by  thla  report.    Purther.  c.  (2)  AdHae  o^ganltotlnn  aa  above  out- 

L*""*  "y  f**^  ™.?"T!   ,^  lumr  t^ml  <m  tHe  baela  of  the  foregoing  allocation,  tbe  Uned. 

K  a^.  t>-  way  «^?  ^.S^tSm^L!^  Seoelatlona  expenaea   Incident  to  the  re-  D.  (5>  tl.aOO:   (7>  •UOO:   (8)  tlJOO;   (9) 

>t ,  tolOy.    y  ■"»  ^y^^Mi  na  l c >  vlewtng  of  leglalatlon  for  the  period  were  aa  t3.000.    My  service  la  Individual  and  Invcdvea 

^""^^^T^^^Sy^ShSS^Sngcaa     aa  loUowa:  only  retainer  paid  me. 

'^^^.i^^^gL^gy^^r^rZ:::^^  rot.*  <nMW^Iy  expense  attHtmtable  to  B.  (11)  I  ,»»*»»«   !S*^S?^r«^!!Sf^ 

'-""',**' f"JTr*rrf?TSr5rB   ««?  ^             UgUlatton  .maU  euma  for  poatage  and  oOa  auppUee. 

thavato  iintalnifl  to  U.  ■•  t^^  »•  »•  «»•.  _«,_„L .  A.  Fritz  G.  Lanham.  Woodley  Park  Towera. 

■.B.«Bdiaiito»aBaa«iaotoOana»    Idld  ■?>««  claeaiflatlon:  DevoneWre    Place    HW..    Waablngton. 

■oaiatoaaBypQbtlatokmiiaatatoaetlonfqr  a*^"^  "Sli!?**"?  f  £!I'  d  C.;  aerved  in  an  advlaory  cap^dtyT^ 

•r  atatoat  to.  -«T'T!!?  ...   «« to  t^^y**^  ™"^"      ^'    KM  00  B    ^^  improvemSt  A-SStlon.  Inc. 

a  (T>   tm  -eBiid  qiMrtar:    <;>   iMJ**  ^^  ^  i;;:-""«;;;r^;;««;  13O8   CommerclaT  standard   Building.   Port 

r^^„^!?Stor^nr    tt^TroiSJ  mJrtS\            !.- 800. 80  clpa"y  educational  with  r«f er«ic.  to  top«w 

!2^LSTtL«IdSr«l«raatary  Traveling  expenaea 218.98  tance  and   pn>per  <toveloinn«it  of  Trtotty 

*^'^^^'*^^^^    7T^^^^^\Z«tnr2  L^dattvaW^M^                          0  Blver  and  Ita  waterahed.    I  aerve  In  an  ad- 

JffLSSKSL^SaSaTtSSS  iSSS2i:^^ii:"'t«re:  vl«»y  capacity  and  keep  organto^tlon  ad- 

22iir7^^Sl!22rSrSatoywS  phone.       ^»e8graphlng.  ^^^  concerning  legllaUv.  propoaala  and 

^^^l-    .  .^^TJlZ  >..«-«««^  iiiiiltiert  printing,  rent,  office  iuppuea,  governmental  programa. 

r  SkTm.  ^tf^t.^SS  2r«U  JSSty^: ::_!:       94.  M  J^  (D  «o  .tated  termlnatlan  date  of  aerv- 

5Sy,S^5lStoSJIlSr^*!i^  TtofL l.a».18  ^C^(a)  Advlae  organltotion  m  abov.  out- 

tolp  to  ay  «'f»f*  *"?'°7^V^iLTSS*  ""*•"  expendlturaa  were  paid  as  salaries  j,.  *(5)    8900;     (7)     8900;     (8)     8780;     (8) 

luMi  toe.  pme^Miy  "P°^  to   offlccrs   and   employees,   as   retainer   to  jj  ggQ     jj-   .,rvlce   la   Individual   and   In- 

.    *^  J'H^l^l^^  eounael  for  the  association,  and  for  propor-  ^^i,^  ^^    amount  paid  me  for  espenaM.  etc. 

_^_  8  piecMit  at  "«y,—*yT  "»  "f  tlon  of  general  office  expense.  ^  .^v  j   to.wi   no    expendltuzv.   except 

•.«8Mi,l.alIOtotod«erth.purpo«  Th.   as«clatlon   Is   advised   and   accord-  .x^u  «La  fa?~W^^ 

. taiftly  asaerta  that,  within  the  meaning  of  ^    amnnnta    imrnMnnr    for    trnveL    rent 

W.  fto)  9»Ml  (11)  8X10:  (15)  88.10.^ thi  regulatory  provisions  of  the  Lobbying  Sfaae^^JT       ""'^'"^                  ^           ' 

*^*JS^'!;-2ILi?'*^  "^"'^  Act.  the  XMdatlon  (1)   does  not  solicit  or  ^^  ^  ^^^^  ^  ^^^  ^^^^  ^a  Roe. 

nJ^i-S^  ton  Ifartoft  ^^i^  conmbution.  to  any  organization  or  Frederick  E.  Brown.  Arthur  L.  Winn.  Jr.. 

i»^2^tfssj.?^.2!r  Jest's  s?^sr?;°t.'rcsss  ;;,^-ssssr?r'.'i,£sssr.^ 

C.  (I)  Bid.Azit.ty.  or  InfluOTiclng  dlrecUy  or  Indirectly  the  pas-  J^^ih.  ««l«Si^;Ju^^ 

C.  (J)    Li^tortlOB    aawrttog    w«t«    and  ^fot  defeat  of  any  legislation  by  the  Con-  ^ ir^!^^J^^^^^^^ZLoei»ttcm  Stat- 

profKte.  flood  control  and  rwlama-  gre..;  «  (2)  receive  contributions  or  expend  ,„"wSrfXif^iS^?^^^T^;n^ 

(T)  ««*«»«  H»Proi»»»tlon  WU;   (b)  «y  money  for  any  such  purpose:   or   (3)  i!LS^i,"j!lJf2i„  ,U^dSSd«t^2; 

I.  Wn  to  sirtMt  tlM  fltototvy  or  rtther  dlr«^y  or  tadlrecUy  In^iny  manner  SSi       ■■***»**°°  o«  to<»"P«««l«it  meat 

to  witortafc.  tlw  Woctb  9otk.  whatsoever  solicit,  collect,  or  receive  money  r^Ti l  y,.  ..n,,.,. 

.._  «r«ricq^aMiit.  OaUfcralA.  aa  an  or  anything  of  value  to  be  used  principally  ^  ik\  7.  a«TV,;   p.^t.i^»f.  .«.»»..,i«^ 

iprt  €<  toTSntral  Taney  projtot.  to  aid  In  the  accomplishment  of  any  such  „  <;•  <^>     *  "*  liJS^^Sc^S^ 

lot  JSm  ptopoaaa:  (b)  X.  B.  S98«.  purpoM:  or  (i)  engage  In  any  activity  which  gSM?*a k^lSiL  H^M7??^lf?*aSi 

a  (8)  tBjBOS;  (7)  81.000;  (8)  88.000:  (IS)  brings  the  aaaoelatlon  within  the  regulatory  ^^'^^aasmsSQ^'n  ?  WKL  S 

,0.  provlalona  of  the  Lobbying  Act.    Thla  report  ^  **■  **°°;  »■  !rT.arw^  Jio     ^^ 

K  <7)  iUll-IT:   W  fTW:   (8)  8aj».«7;  la  made  without  prejudice  to  auch  poaltlon.  ^J^?Sm  aViSoo^  TaftlJlOQ-   (9) 

ill>  tMM^T;  (11»)  88JW-47.  BwpectfuUy  submitted.  *a?nn     iJff?  ^^             *   ^^ 

— By  SwwsSccxir^^'  "•  <**)  w^wa-aa:  (7)  801.82:  (O)  82,S2«.70: 

OaMlMto.  Oiio.  July  10.  IfSft  "'  "        Executiw  Vice  Frestdent  <^°)  •3.567.49;  (11)  84.882.10:  (16)  801J2.    I 
9f  BtfrmmtnUvta,  am  senior  partnor  in  a  law  flzm  of  La  Roe, 
VM^tdfton.  D.  O.  A.  AUona  B.  Landa.  1000  Vermont  Avenu.  Brown  &  Winn.   Our  flrm  haa  tb.  aam.  dlffl- 
TMa  liCtar  la  b^ng  tranantttad  MW..  Waahlngton.  D.  C;  attorney.  culty  which  other  law  flrma  pnMunabiy  must 
of  slatomont  Mttttod  Itepoft  B.  Amana    Ref ngeraUon.     Inc.,    Amana,  have  under  the  act  in  making  rqwrta  which 
of  X<obbytng  Iowa.  ^r^u  Qot  be  misleading.    Th.  tact,  aa  to  the 
Aat"  for  tti.  reaMtt  that  th.  formal  state-  O.  (1)  Cannot  to  aatlmated  at  present.  work  of  the  memb«s  of  our  flxm  ara  aa  fol- 
io Bto  atotod  to  tola  aMoetoUmli  com-  C.    (2)  Btola.  tax  bUl.  lows :  I  am  ooiuiaai  f or  Baatsn  MMt  Pfeckars 

_            _-  ^                   Thla  A.  Rrtto  O.  Iianhart.  Woodley  Park  Towera,  Aaaoelatlon.  which  waa  formed  pdaBiUy  not 

oiiiMllliilaB  th.  mgmt  ludt  by  Late  mvt   Davonahlr*    Place    NW..    Washington,  to  influence  leglalatlon  but  to  adtooca  g«n- 

for  to.  p«lod  April  V-  D.  C:  aarve  to  an  advisory  capacity.  erally  the  Intoresta  of  ita  Hoauibaa.  TlM  aitfo- 

B.  Airwrtfff>n  Pair  Ttade  Coimcll.  Inc..  11  elation  haa  aoma  30  memhen  loMtod  to  the 
Saat  Forty-^urth  Street.  New  York.  If.  T.;  Kortheaatem  Stotsa.    Tha  aMOOUtlan'a  pii- 

■M  toitoad  oa  to  to^fot  Mo  bmoo*  ^  nonproftt  orpmlaatlon  principally  educa-  mary  purpoae  la  to  look  after  tha  totoeato 
•n  of  ^MM  avtooto  ahtoa  ob  tlanal  with  raferuice  to  advantages  of  fair  of  its  membna  by  sfihednnng  mMtlnga,  keep- 
trade  lawa  to  produoara.  dealers,  and  consum-  l^V  them  InformMl  aa  to  th^  UahlUty  undtf 
««.    I  aerra  to  an  odvtoory  capacity  and  keep  the  Packara  and  Stockyarda  Act  and  other 
__^__   to    Ito    OMatonUp.  orfantwtl<m  advlaod  oaicemlng  leglalatlva  laws;  aiding  muabwa  aa  to  tranaportotlon 
if>  Wt  aHimMob  to  aa  o— ynt  fw  propoaala  and  govemmmtal  programa.  uid  similar  puipoaaa;  handling  th^  aubaldy 
-^  -    "*y.>*f*'°*?*'  "^^^  C.  (1)  Ho  atotMl  termlnauon  date  of  aerv-  cl*ln»a.  If  any.  against  tha  Govnunrat;  and 
Ao  «M  oC  Mo  lijIlilllMi  tBo  ■aonrtotlow  M-  to  rapreaantlng  the  aaaocUtion  to  any  leglala- 

C.  (2)  Advlte    organlMtlon   of    propoaala  ^  ^^  ""^  !*^,^'  m«nhenhlp.    Tbe 

. .-_  ..^      .  w-_     „^          ^_^_  oStottoc  fair  trade.                               ^^  ***^y  °^^^  ^  nmth  I  work  for  th*  aooocia- 

tofl  to  IM  Qnoft  MHO  WHtttao  todtoiry.  ^  TTr  _       ...      .      .^                 ^  ^    ^  tlon  Is  my  own  law  olBoo.  which  rwireaenta 

7lte«toteltoto.Mttoor««iidSr^  JSJ'infi5SSS.r"^  ^ '***^  *°  **  aomany«L«cll«rte^hL»m«SboSer 

lauad  any  puWleatlon.  ^  ^j^  ^^  ^^^  ^  impooalhle  to  make  a 

ON  Md.  oa  iHiMK  B-  (•)  •^•OOO:  (7)  81.000:  (8)  81.000:  (9)  .^ig^r^   iS^mn^inj^Tto  to^i  18 

08181.  toO80tfftoto8Qto^  ft— BIS  -d  S^JJSLT^^'"*"'^'*'*^'^*^'^'*  ;^whlchS.^S!S^[i?^?work 

Oft  IM  wtto.  tafWattta  snwiinlttoi^^  "^  251??  i^  ■^\_^,     ^^ .- of  our  iirm  for  Baatn  Mmt  Paokm  Asw- 

to  MMi^  ^  *™L?1  **°~^  ''**£?'  "5"  TQwwo,  elation  paraU^  the  woA  whkdi  w.  do  for 

ffHV  Dwtoiuawo  PiMa  HW..  Waahtogton.  watinnai  i^ijin^wM^mt  Mtot  Po^^fTo  ftr-***^ 

&  a::  ootto  to  aa  advlaory  capMlty.  tlon.    A  qaaitarly  report  oowtaf  tnt  work 

%  vMMtt  prafttdiM  to  Ito  1.  HWImm  ftott  OpoboU.  tee..  1484  Wtot  lor  Hattoaal  tedapaudant  Meat  Padww  Amo- 

\  llidt  ti  lo  Ml  o«^  »>»tolt  AVWM,  Otoy  But:  a  aonpraat  or-  aiatlon  ha.  bean  filed.    The  totvwt  of  tbe 

flftlMLal^  f  nlM<tP»  paoipaily  adwwitional  wito  wt»  mnintiMa  if  Btelton Ifcal  routoio  ioonrtatlmi 

<MltM8  IdW  Ml.  18to  Ooof.)  to  ««BM  to  ta^ortoBoo  9t  AmMteaa  psteat  lo  to  pnetlaily  tfl  t«|ioate  tbo  mom  to  th. 

M  to>  ^totoo  aad  Mo  totoiillw  and  protaotlQii  m  latoreat  of  to.  towabata  or  HDtPA.   WOHtoC 

vttiB  Boch  lagWattto  tatoo  oC  dtowwlto  vadodytot  ouc 


IdoO 


C0N6BESSI0NAL  BECOBD^-fiOUSS 


HIMPA  intffea  to  th.  benHIt  of  membara  at 
■Mtem  Meat  Paekan  AaMetatten.  nuoty  dC 
which  are  also  memben  a(  the  national  ov-' 
ganizatlcn.  In  the  report  filed  for  HDIPA 
I  described  the  work  of  oar  finn  for  toe  i 
packers  as  quoted:  "I  eatUnate  that  80 
cent  of  the  time  at  one  at  my 
Arthur  L.  Winn.  3t^  la  spent  to  helping  ma 
with  assodatom  work,  and  that  only  S  per- 
cent of  this  tlm.  la  on  leglaiattv  mafferi. 
I  estimate  that  the  percentage  at  my  whol. 
time  which  la  devoted  to  legislative  wort 
Is  less  than  4  pnreent.  I  estimate  that  to 
percent  of  the  ttoie  of  two  aaoMarlca  Is  de- 
voted to  sssnrlatloin  work  aad  toat  cmiy  4 
percent  of  thla  ttoie  la  devoted  to  leglslattve 
worlc,  probably  lev.  As  (o  the  telqihone. 
telegraph,  and  otoer  Ilka  ovoliead  of  the 
office,  I  estimate  that  not  over  1  poreent  la 
devoted  to  leglaUtlv<e  work.  In  othor  worda. 
we  are  a  law  office  and  any  legtsiattv.  work  la 
simply  incidental.  The  salarlea  at  my  two 
secretarlea  combined  are  88.788.  I  ahoold 
think  that  it  would  be  fair  to  aPoeate  1% 
percent  of  oar  oOtee  overhMwt  to  legislative 
work.  Our  oflloe  reit  la  83S7.20  per  month. 
Our  total  overhMul  for  th.  second  quarter. 
Including  rent,  waa  82,283  88.  of  which  not 
more  than  CSSJM  can  falily  to  aaslgned  to 
Saston  Meat  Packers  AsKWiatlon.  Netther 
Mr.  Brown  nor  Mr.  Moerman  docs  any  tagla- 
lative  work  for  National  Independent  Meat 
Packers  Assoelatioa.  This  is  also  true  aa  to 
Xastem  Meat  Packers  Aaaoelatlon ) .  Retther 
Mr.  Winn  nca  I  have  spent  any  money  for 
lobbying  during  the  period  covered  by  this  re- 
port ercept  taxi  fare  oceaslanally  to  and  ttam. 
the  Capitol  and  leaa  than  8103  for  spedal 
stenographic  service,  stotlonery.  and  poat- 
age.  We  receive  no  gifts  for  lobbying  and  do 
no  entertaining  for  lobbying.  We  employ  no 
person  for  lobbying  and  pay  no  gratuities  and 
make  no  gifts  for  such  purpoee.**  These  fig- 
ures include  time  spent  and  work  done  also 
for  members  of  Bastem  Meat  Packers  Aaao- 
clatlcn.  The  figures  83.000  and  84.882.19 
ahown  xinder  sections  O  and  B  of  the  report 
do  not  represent  sums  rectived  or  spent  to 
legislative  work  and  must  not  be  ao  used. 

A.  La  Roe,  Brown  A  Wlzm.  a  partnership 
engaged  in  the  general  practice  of  law,  con- 
sisting of  the  following  partoers:  Wilbur  La 
Bee,  Jr..  Prederick  B.  Brcwn.  Arthur  L.  Winn, 
Jt.,  and  Samtwrt  H.  Moerman,  wlto  oOcea  to 
the  Continental  Building.  Waahtogton.  D.  C 

B.  The  National  Tndrpendmt  Meat  PadE- 
ers  Araociation.  740  Blewtth  Szeet  NW.. 
Washington.  D.  C.  This  la  an  Inoorporatad 
association  of  todependent  meat  packera. 

C.  (1)  Indefinite. 

C.  1.2)  Prealdent's  iiraganloatkm  {dan; 
plans  affecting  USMC,  IOC.  and  HUtB;  H.  B. 
7788  (meat  in^wctiaa > :  omnibua  anproprto- 
tton  bill:  H.  B.  8573:  S.  2713;  a  3058:  H.  B. 
€030:  S.  3387:  S.  3805;  H.  B.  79S2:  th.  Bran- 
nan  plan:  H.  R.  4538:  S.  1584. 

D.  (5)  84.500:  (7)  84.500:  (8)  84.500:  (8) 
•O.OSO:  (13)  no. 

B.  (5)  82.282  88:  (8)  88Sj8S:  (7)  8128.18: 
(9)  88.414J8:  (to)  82.458.21:  (11)  84J78.50: 
(15)  8151.41.  I  am  aenior  partner  to  a  law 
firm  of  La  Roe.  Brown  *  man.  Oar  fltaa 
has  the  same  difficulty  itoleh  other  law  flm. 
presumably  xxavit  have  under  th.  act  to  mak- 
ing rtpcru  which  wtU  not  to  mlslittng 
The  facts  as  to  th.  work  at  toe  niwinhfta  of 
our  firm  are  aa  follows:  I 
for  National  Independent 
sodatirai.  which  waa  formed  prtaaarlly  ato 
to  Influence  leglalatlan,  but  to  advwioe  fea- 
erally  the  toterests  of  Ite  membera.  Th. 
3n  haa  some  (BO 
It  the  XTnlted  Statm. 
ttoa's  primary  purpon  la  to  look  after  tbe 
totarests  of  its  members  by  scfaednttec.Bnet- 
inga.  keeping  them  Informed  aa  to  thfelr 
liability  under  th.  Pactan  and  atockyaida 
Act  and  other  lawa;  aldtog  mHnbecs  a.  to 
transportation  and  ■*»«*"»»  laiitdiiiiis.  haa- 
dllng  tiielr  sobatoy  dtaliaa.  If  aay.  apHnar 
the  Go w^nment;  aad  reprwanttog  th.  tirrr 


cUaate  aad  ha. 
it  woold  b. 
tion.  Myssy  . 
800.  wtoeh  «aw  to  tb.  law  ttm.  I 
that  28  pnosat  at  th.  ttaaa  at  a 
Axthnr  Li.  Wtoa.  Jr..  la 


la  828.. 


m 


m 


m 


oaty  5 


of  thla 


my  whote  ttoaa  whteh  M 
tiv.  work  la  less  thaa  4  paosi 
that  toe  20  pareeat  oC  tiM  ill 
rtoactea  la  devotad  to  Maoetal 
that  only  4  pcrceat  at  tBIa 
leglslaMw  work, 
teiirphnn..  ta!««ra|to. 
hMd  of  tba  otoee;  I 
1  pemeat  1.  ifcieolwl  to 
other  wordiw  w.  we  . 
laglsiania  work  la  staq; 
salarlea  of  aiy  two 
801788.  I  abooU  thtok  tiMt 
fhlr  toaUoeatel<^  parent  of  oi 
hMd  to  k«lalaav«  w«k.  Oar 
8857.20  per  monto.  Oiar  total 
th.  aeeoad  qu^tar. 
88.282  88.  of  which  aot 
caafaHly  to  aaatgaad  to  taglatottv.  work  ftar 
the  asawlaium  Netther  Mr.  Brown  nor  Mr. 
Mn*""o"  doas  any  lagtoUrttoa  work  tor  Ha- 
ttonal  IndependMit  Msat  Poatoro  *-— .*ti 
tlon.  Nether  Mr.  Wlaa  aor  I  ha««  ap«tt 
any  money  for  lobbytoc  dorliv  toe  pedod 
oovoad  ^  this  rqxvt  anept  tnd  Cuw  oe- 
eaaianally  to  and  from  th.  ^^urttirt  »»*«f  \ggg 
thaa  8100  for  spMlal  atungnHdile  awvlc.. 
wtotinnery.  and  postage.  We  raeeisw  ao  glfto 
for  lobbying  and  do  no  eatwtatolag  for 
lobbying.  We  employ  no  p«Boa  for  lobby- 
ing and  pay  no  gramttts.  and  aaak.  no  gt^ 
ftar  soeh  purposie.  The  flgaraa  18^000  and 
84«87a.50  toown  aa  totala  nador  wntknw  O 
and  B  of  the  report  do  not 
received  or  qient  to 
nuat  not  be  ao  uaed. 

A.  R.  R.  Laugherty.  10  Thitsiwiiirtiiiiiw  Ava- 
nue  SW.,  Waahlngtoa.  D.  &:  le^iaallssi  tap- 
reKntatiae. 

&  BaUway  EmployeesT  Ojepartmcat.  A.  P. 
of  L..  room  1308.  808  South 
Chicago,  BL 

C.  (1)  Indf^lnitaiy. 

C  (2)  H.  B.  878  and  &  3881  to 
tkm  28  osr  the   Tiiiiislate 
H.  B.  7788  aad  8.  8298;  to 
way  Labor  Act;  aad  att 
aad  tndlreetly  aflaettoc  tk 
seaarany.  and  eaiptoyaaa  of 
the  BaUway  Labia  Aet  to 

a  (5)  81.500:  (8)  fnstt:  (T>  88JSB:  <•> 

82JS0:   (9)  84.500. 

A.  WIIBam  T.  LasaHa.  TIB 
HW..  waahlngtoa.  D.  C4 


(IB)  8a9J8(  IM)  aa  «bMa.dr  «M  to 


IkCU 


ttoe 

CL(1) 

e  jy^ABMBai 

C.  (8)    (a) 
tiUto):  (b)  4jeo  aevaMc  <«) 
torvala:  Wr 

9.  (6) 
84.788^8:  (8)  8B.4HJ 

K.  (7)  WBJK  m 

(II)  8ijaiJi;  <»> 

A.  A.  AMa  lavBi^ 
WtoHtogtoa.  D.  C: 

Be^BT.  Vk  *  Jnat. 

B.  _    _^     ^      _ 

G  (1)  1*1 
Oetoriteria^  USB 

C.  (2)  ■.R.a»t8a 

Di  (8)  8ayaa8r(7> 
88.8n:  (IB)  ato  Mpa 


B.  (4)  88AJ8; 

fnj84:  (I0>  8to 

A.ClMMBaV. 


<m 


(U) 


C  (3)  I  eat 
havtoff 


GB». 


Btalto 
C  (8)  Itohfasaa 

daaatoed.    Aay  ato 

a  (5)  81.798:  (8)  8U8IBBI;  (7)  88.4 
(8)  88^818^.   (8)   O^BMjOB. 

X.  (7)      81jmj8l:      (8)      ISJflDBIt 
81.7XSJii  (U)  88JB4J08C  (18) 

A.  J08BI  v. 


Ol  G:  to 


c:  (i> 

c  (8) 

C  (8) 


(*•) 


Wrtoingtoa.  Ol  C. 
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%  (^fiMJa:  <4>  W0J9:  (f)  WJV:  <•) 

tl.f9ijt:  (11)  VUTHtt. 

or  Womb  ▼««»  a(  «IM  VnMMl 
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'    • 
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IX  c:  to  pmBOt*  pottttaa  iwiponrtHimy 

(MaMH  IB 

B.  (1) 
C  (3) 

C.  (1)  yoMV^tVTO: 
Ifik*  tb«  Oowmmmr*:  oba  pag*  flyv:  pob- 
IMMd  SOilQO  April  ISW;  VsOaoal  Lttttagniili. 
-lk«o^  IB  aofcnaMBr".  aiwMy  bmm  Irt- 
tv  Aboot  dvwtopoMntB  tn  |u««i  ninant; 
20.1B0  Aptll  17.  IMO:  11.400  li»7  1,  U6»: 
lOJOO  M^  11.  IMK   U.400  11*7  at.   1900; 

ii.«oo  Jttu  u.  un:  11.100  jon*  ^  iseo; 
Mrtd  *  OatmOar.    "AeOon";  trary-^amilMr 

■MMMlB*:  OijOOO  JOBS  1800. 

a  (1)  tiaO-M:  («)  WM-TS;  (4)  r4.TI:  (7) 
t6t4J8:  (t)  iajii.a4;  (•)  «a.74BJ0;  (is)  rm; 
(M)  mgOOO,  MMHitf  Amwlaw  Woomb  9at- 
Itmi  iwnnlannn.  iwn  Trftilt-  *  ' — '-  '""*' 
40  SMrt  aaty«— — Ifc  Straat.  Itow  Totk.  H.  T. 

B.  (4)  mtAMi  («)  IMO;  (t)  tUAAU  (10) 

it,A70%  (11)  •i.va.ai. 

A.  Ivy  Laa  A 1.  J.  aoaik  430  Usiagtoa  4»a- 
Bua.  Maw  Tack.  ir.T^puliUcTrtatUiaa.  Bagl»- 
tiaat  «*»»»■««—  Hurt  Public  Law  001  haa  aay 

to  Ik  intt  ta  ftilBC  Uda  form  In 
ttw  aat  Bar  ba  daamad  to 
toM. 

B.  UMtai  MatM  Cabaa  iSofar  Cooaeil.  00 
rTioift.ll. T..  a 9taup ot  com- 

a<   vtalfeli  ara   pce- 

I  eUJaana,  tonaad  to 

aapply  of  aogar  for  tlia 

at  a  raaanaahla  prlca  by 

flow  ot  Cutan 

iBto  tba  umia0  flttaa  market,  axid  to 

tlM  valiia  at  a  doaa  ralattaaatdp 

at«a«a  tba  UBttaH  StetH  andCoba  In  pro- 

MUbf  tn4a  bafevaaa  tba  two  oooatrlaa. 

C.  <S>  IliUflllHHf. 
C.  (3)  Oaaaial:  Laclabition  affecUng  tba 

■portathm  by  ttaa  VbttaA  Stataa  ct  socar 
roAwatf  la  CtAa.    aufar  Act  a(  IMfl;  TBada 

bMloa  000  to  ■■■■0  tba  Bncar  Act  a<  1MB. 

C.  <t)    BWDiUu  of  Xtottad  Stataa  CnbafB 
Oaaactt  lor  May  lOOO:  40j000  eoptaa. 

J.  e.  OUoa  Cx,  IBC.  237  a«t 
Itaw  Torfc.  W.  T.  Kawa 
•B  aoBBcO't  boDetlB.  3080: 
It.  tOOO:  BMitUttlMt  by  SBiaet  Itam- 
frapblsf  OafTlea.  70  MbMi  A^aBoa.  Kav  Tbifc. 
W.  T.  Matamaat  t0  OooHBKttaa  tat  Bactpaoc 
My  IHiftaawliiw,  00  aeptoa.  May  ^S.  1000: 
BkBaQfaapftatf  by  tvy  baa  *  T.  J.  Bov^  «0B 
LntngtoB  Aaaana.  Saw  Torfc.  H.  T.  OMl 
to  OoMiiltaa  ftr  Baa^radty  I&- 
».  1000: 
by  m  fcM  *T.  J.  Boaa.  400 
toB  AibiBi.llwrTbaB>B.  T. 

D.  (§)  ujmMi  im  fUOBOic  m 
irr443JT:  (0)  wtjUJMe  w  tufmM:  (is) 
yaa:  (14)  AyrO  1  ^braoib  Jmm  tl.  liOO: 
10.100.  OattaA  etaMa  Cubata  *Har  Oooaail. 
m  Mm  Biiaal.  Bow  Toik.  «.  T..  faa  for  S 
■  iiilbi  at  tba  nOa  gC  0U.O0O  ptg  yoM 
•):  ilJOtiOi  f»nllbO  autia  C«bam 
Ou— IB.  to  fB»  Btvaat.  Baw  Tnrk.  B.  T..  «al. 
ity  or  aoMMO  Monianr  ft>r  3  moBtba  Q(  0910. 
May.  awi  Mb*  mm  {tbum  0);  OlJOflJO. 
Ub^lafl  «■!»  CBbab  Baiv  OoaacO.  00  tbaa 


•Oifi  MV  Ttii.  ■>  y..  tor  oBt-oC' 


wmm  (•)  oajoMi:  iMfiiJOOt  (U) 


(0) 


A.  j^iM  iw  Laa,  101  Mtioiial  Preaa  ButUh 
Bh,  mBhtaVtOB.  IX  C^  puUic  letattona, 

IL  oaa  iin<laiMB  Manof aeturen  Aaaorta«' 
Bob.  Ibc  «  BMtlUity  aaeoBd  Straat,  Maw 
tatk,  B.  T.;  tMida  a^elatton. 

C  lutaiaaf  to  oflBttana  tadoflnitaly. 

a  (8)  OoDBwnad  with  any  laglalatlon  a<- 
IMClBg  imniy—  of  tb»  Q*m  ApiOlanca  Man- 
vtaetoran  Aif^***"",  partlonlatly  dlnOna- 
tton  at  wartUna  manufaetureft'  exdae  tax. 

C.  (S)  Btona.  otber  than  offloe  preparad 
bollatlna  of  infarmatton  on  progxaaa  of  lagla- 
Iktkm  daallBg  with  aadie  taana. 

D.  (5)  O1.O10J7:  (7)  01.018^17;  (8)  01,878; 
(•)  08J0La7. 

B.  <3)  OOO.TO;  (8)  0135:  («)  068^:  (7) 
tl37J0;  (8)  071.30:  (8)  0408.37;  (10)  |648.9»: 
<11)  01.043.38:    (16)  0408.37. 

A.  Laglalatlva-Fbderal  relationi  divlalan  o^ 
tba  National  Bdueatton  Aaaociatlon  of  tha 
United  Stataa  (B.  B.  Marston.  director,  1301 
SIztaanth  Street  NW..  Waabington,  D.  C.) 

C  (1)  Indefinite.  May  be  matertally  af* 
ftocted  by  the  enactment  of  legislation  relat- 
ing to  public  ediieatlon. 

C.  (3)  Bills  p«ullng  before  the  Elghty-flrat 
Congress  relating  to  pablic  education.  Pri- 
mary mtaraat  tn  a  346.  H.  B.  5938.  H.  B.  7100. 
H.  B.  1881. 

C.  (3)  (a)  Laglalative  BtiWs,  tnformation. 
apprcxiraati^y  14,000  copies  each  issue,  April 
13,  May  35.  June  9;  (b)  The  Truth  About 
Pedval  Aid  to  Education,  50.000  copies,  in- 
formaaon  about  federal  aid:  (c)  Who  WUl 
Taaeh  Them?  25,000  eopiea,  information 
about  public  education. 

D.  (6)  811.849.76  (an  allocation  received 
from  the  NBA.  see  S):  (7)  $11,849.75:  (8) 
035J03.S8;   (9)  $37,432.03. 

B.  (3)  84.415.43:  (4)  $3,370.88;   (5)  $484.11; 
(8)  $639.76:  (7)  $8,049.58:  (9)  $11,849.75;  (10) 
S,S83.20:   (11)  $37,432.03. 

A.  Qecrge  B.  Lester.  OUver  &  Donnally,  110 
Forty-second  Street,  New  York,  N.  T.; 

partnar  in  law  firm  of  Oliver  A  Donnally. 

B.  ]>gal  set  flees  rendered  to  National 
Aaaodation  of  Mutual  Savings  Banks,  SO  Sast 
Pm ty  -second  Street.  New  York,  N.  Y.  Ap- 
proximately 5  percent  of  work  done  on  be- 
half of  the  National  Association  of  Mutual 
Savings  Banks  was  for  purposes  mentioned 
in  the  Lobbying  Act. 

C.  (I)  LegUattva  Interests  win  eontlnua 
Indeflnltely. 

C.  <2)  The  general  legislative  interests 
consist  of  any  legislation  which  the  mutual 
savings  banks  have  a  legitimate  Interest  In 
aupporting  or  opposing.  Specific  legislative 
interests:  Middle-Income  housing  bill.  8. 
3340.  B.  B.  7003:  FDIC  biU,  8.  2822:  tax  revi- 
sion heartnga  before  Bouse  Ways  and  Means 
Committee. 

D.  (5)    $98.78;    (7)    $98.78;    (9>    $98.78. 

B.  (7)  887.83;  (9)  $87.83;  (10)  $125.08;  (11) 
0163.70;   (18)  887.62. 

A.  Oaotfa  J.  Lawla.  attorney,  Union  Sta- 
tion. Iiaxington,  By. 

B.  XMstocfcy  Bailroad  Aaaociatlon  (for 
fuDer  details  see  Form  B  filed  by  me  on  JUne 
8.  1947) .  Utilon  Station,  Lexington,  Ky. 

C.  (1)  iBdaftnlta. 

C.  (3)  Laglalwtinn  affscting  the  rallraad 
iBdBatry  ganarally. 

IX  (5)  Compansatlon  increased,  effective 
Octobar  1.  1048.  from  89.000  to  86.000  par 
annum:  howavar,  only  a  small  portion  of 
ttaaa  la  davotad  to  aatlanal  lagialaUon;  (18) 
an;. 

B.  (0)  0118:  (7)  0408;  (0)  8800:  (10)  0190: 
(11)  0790. 

A.  ItoMtartOk  t,  Ubby,  axeoutlva  aacratary. 
forVtravantton  of  War,  1013 

NW..  Washington.  D.  C. 

B.  BatJoBbl  OMBoll  ttt  Fretantian  ot  War. 
lots  ■itHaim  Btoaat  NW..  Waabington. 
XX  C;  BOBpnftt.  adueatlonal  paaoa  organ- 


'BotprtBiad.  nia«  IB  tbo  Ctaft^ 


C.  O) 

O.  (t)  BltlB  afltatlBg  world  paaea,  sa«b  aa 
ba  aCA  MB.  Bm  aoBvantloa  to  ratify  tba 


■Hioelda  ooowBtloB,  tba  OT  Mil.  mUitaiv 
tomlnlng  aad  aarHoa  laglaiatlnin.  laglaiatloB 
aSaetlBg  war  arimsa  ymaaomaa.  pn^oaaia 
iMdIng  to  tba  dnKtiiw  at  paaoa  traatlaa. 
potBt  4  biUa.  Oaaatar  Tnofoa'  diaannamemt 
TCMlutkm  (&  Baa.  980),  Bqveaoitattve 
WAXon'a  reaolutlaB  to  .halp  the  expeUaaa 
(H.  Con.  Baa.  180).  poatag*  aobakllaa  for 
veilef  pad;agaa,  manpaww  reglatratton  legta- 
lation;  fr"»"'t«»g  tlia  TiBdlng  With  Uie 
Snemy  Act  to  give  tiu  affaot  ot  a  paaea  treaty 
with  Oermany  and  with  Japan.  BiUa  for 
MluoatlaBal  sKChange,  military  aid  hilL 

D.  (5)  83.158.11:  (7)  08.100^1;  (0)  O1.41&80: 
(O)  88,571.07;  (18)  no. 

B.  (7)  8804.53;  (0)  0308Ja;  (10)  oaUJS; 
(11)  8588.38. 

A.  John  O.  Liabes-t,*  sttoraay.  Dtqiont 
Carde  Building.  Washington,  IX  C. 

B.  Tha  Paoplea  OoiiuBittaa  of  the  Seneea 
Nation  of  Indians,  ABegbany  and  Cattaragaa 
Reservations.  N.  T. 

C.  (1)  It  is  antldiMtad  that  Intareat  to 
this  legislation  will  continue  untu  tha  and 
of  the  preaent  aaaaton  of  Congraaa. 

C.  (2)  I  hav«  been  ]«talned  by  tba  Pacplaa 
Committee  to  asatet  the  fiadlana  in  presaat- 
ing  their  desiraa  in  ttie  matter  of  8.  10£  to 
the  Congress  and  to  aacnra  aeeeptaMe 
amendmenta  to  the  propoaad  laglalatton. 

C.  (4)  Compensation  at  the  rate  of  010 
per  hour  and  expenses  will  be  charged.  No 
retainer  fee  or  any  mimey  has  been  received 
to  July  10,  1950.  It  la  anticipated  Uiat  a 
retainer  fee  of  approximately  0200  will  be 
paid  Isefore  the  hearing,  toot  win  not  be  de- 
manded. Shotild  any  money  ba  paid  a  sup- 
plementary statement  will  be  fUed. 

A.  Life  Insurance  Association  at  America, 
«I8  Madison  Avenue,  Ifew  York,  N.  Y.;  trade 
association.    Filed  for  first  <iaacter,  1950. 

C.  (1)  Continuoua. 

C.  (2)  Legislation  vhloh  mlghit  afltoet  the 
welfare  of  policyholdei-s  and  annuitants,  for 
example  H.  B.  6000.  Bousa  Joint  Beaolution 
371   S   2408. 

D.  (14)    88,778.38,  .tetna  Ufa  Xncuranee 
Co.,    Hartford,    Conn ;    $508.39,    Amoican 
United    Life    Tnwiranoe    Co.,    Indianapolis. 
Ind.;    $236.01.    Atlas    Life    Inauranca    Co., 
Tulsa.   Okla.;    $371.33,   The   Baltimore   I4fe 
Insurance  Co..  Baltimore.  Md.;  $124.23,  The 
Bankers  Health  A  Life  Insuranoa  Co..  Macon. 
Ga.:  82.337.37.  Bankeni  Life  Co..  Dea  Moines, 
Iowa;  $457.55,  Bankeni  Life  Insurance  Co.  of 
Nebraska,  Lincoln.  Nob^   OOlO-OO.  Berkshire 
Life  msurance  Co.,  Pittsfleld.  MMa.;  8950.99. 
Boston  Mutual  Life  ]lisuranoe  Co..  Boston. 
Mass.:    $869.89,   Busiiisaa   Men's   Assunince 
Co.    of    America,    Kaosaa    City,    Mo.;    $1.- 
064.09,   California- Wei  Item   States   Life   In- 
surance Co.,  Sacramesto.  Calif.;  0866^35,  The 
Capitol  Life  fi»uran*«  Co..  Dsnver.  CoH).; 
$503.37,  Central  Life  .ysuranee  Society.  Des 
MOines,  Iowa:   $291 .0(),  Central  Life  Insur- 
ance Co.  of  niinoia,  Chicago,  HI.;  $842.78. 
The  Colonlid  Life  Innuranoe  Co.  of  Amer- 
ica. East  Orange.   N.  J.;   $400.83,  Tba  Co- 
lumbian National  Lifs  Insutanoe  Co.,  Bos- 
ton.   Masa.;    0478J3.    Commonwealth    Life 
msuranea    Co..    LouliivUle,    Kj4    $4,576.34. 
Connecticut    GeBarai    Ufa    Ibsormnoe    Co., 
Bartford;  Conn.;  08.4f  7.86,  Tlie  Conneetlout 
Mutual  Ufa  Inattranei!  Co..  Harttont  Conn.: 
0868.07.  Continental   American  Life  Insur- 
ance Co..  Wilmington  DeL:  81A8.40.  Bmplr* 
State  Mutual  Ufa  Inaiiranoe  Co..  Jtamaatown. 
N.   Y.;    81.717.38.  Bquitabla  Ufa   insurance 
Co.  of  Iowa.  Daa  MotaM.  lowat  8806.46.  Fed- 
eral   Ufa    manranoe     Co..    Chicago,     ni.: 
81,098.53.  Tha  FMaUty  Mutual  Ufa  Insur- 
anoa Co..  Phllartrtphla.  Pa.;  0148.10.  Guar- 
anty   Ibaoma    Ufa    .'iuunanoa    Co..    Bston 
Bouga.  Uk:    $1341^^  Tba   Guardian  Ufa 
Znauranoa  Co.  of  Amirloa.  Ilaw  Tatk.  N.  7-: 
0138.21.  Home  fUandly  Zbaoranos  Co.  of 
Maryland.  Baltlinnra.  Md4  01JSO7.3S.  Home 
Ufa  Xbaoranoe  Co..  Hirw  Yott^m.  T.:  $333.57. 
minolB  Bankera  Ufa  A«urana»  G&,  Mgn- 


•FUed  with  the  Cterk  only. 


m.;    01.088.80, 
Life    Tnaiirance    Co..    OraaBabaca.    m.    C; 
813.248.88.  JbbB  Haneock  Mntnal  UCa  Ba- 
aurance  Co..   Boatan.  Maaa;   0IBX9C 
tueky  Central  LU»  A  AcddeBt  fBanranaa  Ca« 
Anch<a-age,   Ky.;    04M.74.   Ubsrty 
Life     Insnranea     Co., 

$385.91.  Ufa  TnanrancB  Co.  at  Oeoigla.  At- 
lanta. Ga.;  8I.423JI5.  Ufa  Xnaoraoee  Co.  at 
Virginia.  Richmond.  Va.^  83.289.10.  The  Ub- 
coln    National    Life    Ikunranea    Go..    Bart 
Wayne.  Ind.;   8618.50.  Tba  Manhattan  Ufa 
msurance  Co..  Mew  York.  B.  T.;  86JB8.78L 
MsBiai  imseUs  Mutual  Ufa  Ibaanuiea  Co.. 
apringfldd.  Mam.;   $87^63.01.  MatrapoUtMa 
Life    Insurance    Co..    New    York,    N.    T^ 
$1,103.19,  The  Mlnneaota  Mutual  Ufa  fii- 
surance  Co..  St.  Paul.  Mbin.:  88««TS.16.  The 
Mutual  Benaflt  Ufa  Duuraaee  Co..  Newark. 
N.  J.:  88;639A8.  The  Mutual  Uia  QmaraBea 
Co.  of  New  York.  NSw  York.  B.  T.;  8155.43. 
Mutual    Savtnga    Life    btauranee    Co..    St. 
Louis.  Mo.:   0001.45.  MBtual  TTuat  Ltfe  Bt- 
suranee  Co..  Chleago.  HI.;  01.585^49.  The  Ba> 
tlcmal  Life  A  Accident  Inaorance  Co..  Naab- 
vine.  Tenn.;  83.08048.  Natloinal  Ufa  Tosat' 
anoe    Co..    Mnntpeller.    Yt,;    86.138.87,    New 
England  Mutual  Life  Insurance  Co..  Boaton. 
Mass.;  $17,577.92.  New  Yort  Ufe  Coaoranca 
Co.,  New  York.  N.  Y.:  $3S0j01.  North  Amarl- 
can  Life  A  Casualty  Co..  MiBBeapoHa,  Minn.; 
835606.  Noorth  Ameitean  HeaaauraBoa  Co.. 
New    York,    N.    Y.:    01.008.30. 
NiMonal   Life    Insurance   Co. 
Minn.:    $338.15.   Occidental   Ufe  msuranea 
Co.,   Bal^gh.   B.   C:    03,O8BJM.    OeeldantKl 
Life  Iniuraaoe  Co.  of  Caiifbmla.  Loa  Ange- 
les, Calif.;  $759.03.  The  Ohio  National  Ufa 
Insurance   Co.,    Cincinnati,    Ohko:    $887.38. 
The  Ohio  State  Ufe  Inaurance  Co..  Colum- 
bus. Ohio:  $1,706.77.  Padfle  Mutual  Ufe  Bi- 
surance   Co.,   Los    Angelea.   Calif.;    0406.11. 
The  Paul  Revere  Life  msurance  Co..  Wostiaa 
ter.  Mass.;  $4,577.48.  The  Penn  Mutual  Ufa 
Insurance  Co.,  PUladdphia.  Pa^  03.583  88. 
Phoenix  Mutual  Life  Insuranoa  Co..  Hart- 
ford. Conn.;  $532.12.  Protective  Ufa  msur- 
ance Co.,  Birmingham.  Ala.;  $1,860.81.  Provl-- 
d«it  Life  A  Aceidoat  Insurance  Co..  Chat- 
tanooga, Tenn.;  82.30840.  Provident  MMual 
Life     Insurance     Co..     PtitladelpMa.     Pa.; 
^2.093.44^  The  Prudential  Inauranee  Co.- of 
America.   Newark,   N.   J.:    8111.10,   PnrMan 
Ufe     msurance     Co..     Providence,  '-'B.    I.; 
81,593.41,   Reliance   Ufe  Insuranoa   Co.   of 
Ftttsbw^b.  PItttinirgb,  Pa.;  0389.98.  Repub- 
lic National  Ufb  moaranee  Co..  DaUaa.  Tte.; 
$165.52.  Serantbn  Life  msuraaee  Co.,  Seran- 
ton.  Pa.;  $803.95.  Security  Mutual  Ufe  m- 
stirance  C^.,    Blnghamton,    N.   Y.;    0188.88. 
Service  Life  maunuMW  Co.,  Omaha,  Ifebr^ 
8285.09.  Shenandoah  Ufe  Insuranoa  Co..  mc. 
Roanote.  Va.;   01.827.41.  State  Mbtnal  Ufa 
Assurance    Co.,    Wbroaatar.    Maaa.;    8011^B6. 
Sun  Ufe  Insurance  Co.  of  Aaiertea.  Balti- 
more. Md.;   88.884.70.  TTia  TTavidera  Ibanr- 
ance   Co..   HarOOrd,   Conn.;    08.307.30,   Tha 
union  Central  Ufb  manranoa  Co..  dneta- 
nati.  Ohio;   0869.81,  Tlw  Uman  Labor  Ufa 
Insurance   Co.,   N«w  Ytek,   N.   T.:    VT&jOB. 
Union  Life  Inaoranoe  Co..  UtUe  Bodt.  M^; 
$589.88.  union  Mutual  Ufa  Inaaraima  Oo.. 
Portland,  Malaa:  8O09J7,  Tba  UBttod  atataa 
Ufe  msurance  Co..  NSw  York,  B.  T.;  8091.80. 
The'Vcdunteer   Stata  Ufa  mauraaoa   Co.. 
Chattanooga.  Tenn.:   0484.68.  WaaliatB  Ufa 
Insurance  Co..  Btima.  Mont.:  011,000.90.  Tba 
Weatsau  A  Soutban  LOm   mawranaa.  Go.,. 
Clncinnatt.  Ohto:  0,  Tba  Bquttabla  Uto  Aa> 
suranoe  Soeiety.  New  York.  B.  T4  O08L7O, 
The  Canada  Ufa    Aaswranoa  Ooi..  TteOBto^ 
Ontario,     Canada;     010090. 
Ufe  Asaodation,  Toronto.  OBtarta. 
0780.17.  The  Great-Weat  Ufa  AaaoraBoa  OBl. 
Winnipeg.  Manitoba.  Canada;  0191J4»  fSm 
m^Mttal  Ufa  Aaaunaoa  Co.  at  Cbiiada.  T«»> 
ronto.  Ontacio,  Panada;  0100.  Dm 
Ufe  maoraaoe  CO.,  Umdiim.  Ontario. 
8711.84.  Tba  Manufactorsn  Ufa  mauraBaa^ 
Co.,  Tteonto,  Ontario,  Canada;   8100,  Tb* 


B.  Y4 


B.  (2)  81.104.18:   (S) 

(7)  oiaejs;  (0) 
A.  Ufa 

A^ 


C  (1)  Oanttanoaa. 

C.  (9>  (b)  T.wgi^tiim  wbtaii  ml^it 
tba  aalfsiu  ot  poiieylKildsni  and  annottaata; 
a.  g..  B.  B.  0000.  Booaa  JUBt  BaaoAittaB  9T1, 
S.8IO0. 

Dl  (14)  TMal  aBBual  ddaa  and  eeatriba- 

010^881.08.  As^BB  Ufa  BMUVBBaa  On.1  Hartl 
tofd  a,  OOBB^  8800i7B.  ABMrteaB  Batted 
Ufa  manrwMa  Co..  TBdhmnwlM  OL  BML; 
010040.  Atiaa  Ufb  maaraaaa  Cb..  TUaa  1. 
OUa.:  8800.48.  Bantmon  Ufa  manraaoa  Co. 
Balttmore  I,  Md.;  004.91.  Bsnkma  MaaBli  * 
Ufe  Ibawranoe  Ool.  Maoan.  Ga^  OOJtUO, 
:  Ulb  Cc  Das  HUnaa  7.  Iowa;  OOOKAT 
I  Ufa  fbautaaaa  Cb.  of  TTsbraiAa,  Ub> 
coin  8.  Bttr.:  gVBIJO.  TMiirtiha  UPt  maiv- 
WKU»  Co..  FttlBflsM.  HMB4  010108.  Boatoa 
Mutual  Ufa  msBraaea  COl.  Baatm  10.  Mtaa.^ 

ibBarica.  Kaaaaa  City  10^  Bto^;  0I.BO0L90. 
CaUfORila-Waatam  Btataa-CBb  IbBiiiaiiiB  Clu , 
Sacramanto  4.  GaBf.;  OtKIT.  CtfUol  Uib 
Ibanranea  Co..  Dnver  U  OHo.;  onojl^  Gte- 
tral  Ufa  Aasaraaea  BoaaCy,  Oaa  Molaea  0. 
Iowa:  89BS.77.  Central  Ufa  BMuraaoe  Oa.  of 
Hltnols.  Chicago  6,  HL:  OOBLH.  Oolonlal  Ufa 
msurance  Co.  of  Aaiarlea.  Baat  OEange.JI.  J4 
0000^80,  GbnnBblaa  ia.w«»>n^  jjft^ 
Co..  Boaton  la.  Maaa.:  0790.30.  < 
Ufe  Insurance  Co..  LoulavUla  9.  By.;  10,. 
081.58.  Gonneetteut  Gansral  Ufa  maaraaoa 
Co.,  Hartfcrd  16.  Cnm.;  86jr7S.90.  OoBBactt- 
cut  Mutual  Ufe  Ibsur«Bee  Go..  RartBord  10, 
Conn.;  Ot74j05,  CoDtlneBtal  Amatiean  Ufb 
inauraaea  Co..  WUmfngtOB  80.  Otf.;  W1J80. 
Btatplre  atata  Mutoal  Ufa  Itaauiaaea  Co.. 
Jiamestown.  N.  Y.;  888,001.54.  Bqidtabla  Ufa 
Asauranea  Sbdaty.  New  Ttalt  1.  B:  T.:  89.- 
881.04.  Bquttabla  Ufe  msoranea  Co.  ot  Xowa. 
Ota  Wotam  8,  Iowa;  8088.50.  Mdaral  Ulb 
Inanraace  Co..  Chicago  1.  IIL:  01X88.40,  FldM- 
ity  Mutual  UfS  mauraaoa  Cb..  PbttadMpbte  I. 
Pa.;  $85.01,  Gnaranty  meoaaa  Uf a  msoraBoa 
Co.,  Baton  Bonge  9,  La.;  88,180.40.  GoanttaB 
Ufe  manraaea-Oo.  of  ABwrtea,  B«w  Ttnk  8. 
N.  Y.:  861.01,  Hoam  Mendly  Baanraaea  Otx. 
ot  Itorylaad,  Balttmore,  MO.;  01.800.10.  Boaaa 
Ufa  msuranoa  Co..  BSw  Titett.  0.  B;  T.; 
0388.57.  nunola  Bankeca  Ufb  JaamaniB  Co., 
MOamouth.  HI.; 

Ufe  lasuranca  Go..  Giaamlmro^  B.  C: 
I08.S7.  Jolm  Haacock  Mutual  Ufa 
Go..  BoatoB  17,  Maas.;  fVKJO,  BastQcfey  Gsa- 
tral  Ufe  *  Aoetdant  Ibauiauija  Co..  itoebior- 
i«a.  By.;  8080LSO.  Ubarty  Bbttonal  Lttb  lb- 
auranca  Co..  Blrmln^mm  9.  Ala^  80tl.00. 
Ut»  Ibsarsnea  Co.  of  Gaaagta.  Attaata  9,  Oa.; 
89JZ14.78,  Ufe  maaraaoa  Ob.  of  Viiglula. 
BkAunond  8.  Va.;  04.710Jflb  Uaoola  Bbdcmal 
Ufa  msuranoa  Go.,  ftat  Wbyaia   1.  md^ 

jfcnhatfan  Ulb  Ibaaraaea  Go.. 
York  10.  N.  T.;  9tjmm, 
toal  Ufb  maaraaoa  Gb..  >Hb|i>gBBM  1. ! 


Ulb 


g10O.€8. 


Ufa: 


■!;■.*,-( 


00, 


10.704 


Ulb 


Oft,  or 


Ufb   BttonoMa   Oft« 
08814M,  r*>!*««Tt  iBttV  HI 
Torit  90.  B.  T4  01IUII;1 

Cb..  uttM  Bock,  Arik: 
taai  Ufb  Itaaanmaa  OB 
tntM.  Uttttad  flipbia 
Hew  TWt  1,  H.  Ti 
Ufa    IbaanBMa    Ob, 
001U0L  Wastam  Ufb 
■tmt^  09,790J0 
Ibsunmfla  Go. 
Canada  Ufb 
tarlo. 


oijsusr. 

WlUBlpag; 
rtalUfb 


K   II 


:nr: 


(m* 


m 


<L^m 


1.  B.  J4  0lO.1«rj0t  Mutnal  Ufb  &• 
I  Ob.  oc  HMr  Tbii^  Maw  TOA  ».  m.  T4 
it  ^iMifc  BHMnaea  Oo« 
Chleaflo  0.  XB^  BMOOJik  BMtaml  Ufa  * 
lb,  BMhsBiag. 
IMbtoiboiiiiOa, 
r.  yti  80U800k101 
BmnBeaOa, 
Tbrk  Ufb  lumnam  Ool.  Bbv  York  10, 
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topnatnt  to  Utmpab' 
•bout  tiM  tndiMtrr  to 
te  •  bccur  viulM'- 
vtXOtf  cumpmlw  md 
rngpnetMOtm  at  vtOitf 
!tM.   and   pniMamB:    to 


and   atatenKSta 
or  dectrtc  xiUUtr 
to  tisrtiuT  oo- 


ta  ttA  anpidy  and  pforcbaaa 
UCtot  and  povcr;  to  farolab  auch 
iBBtkma  wtOx  tnforms- 
atttcDMOta  oonoamlng 
and  tlM  alaetne  ntUity 
to  pnaast  ttia  facta  to  tSia  pablle 
t&a  pobtte  bancflta  reanlttng  from 
«t  ^metric  ntlUty  mm  pan  tea 
(DvanuBantal  regtil»- 
ganarafly.  to  enlace  ta  ttaoae  prac- 
aa  balng  lagai  and  proper 
etrtaln  elaetrte  utUlty 
do  taaraby  aataMlah  a  nation^ 
whldi  ataall  ba  adequately  ijuaU- 
to  act  In  every  lawful 
at  poUey  and  action  would 
ba  balpToL  ThtM  tba  aaanrlatlon  funetkma 
far  the  fqUowtag  principal  porpoaaa:  (1)  To 
ipaolaa  tnformad  of  Waab- 
affecting  tbam  aa  oper- 
tncinrtlnf  information  and 
at  fovanunantal  bearlnga.  ordera, 
•ad  rafiilatlnna.  botb  laglaUtlve  and  admln- 
(3)  to  kaap  tba  public,  including 
and  Inveaton.  In- 
ecnaaraing  tba  aecompllabmenta  of 
tba  tnduatry,  tta  aeblcramanta  In  aerrlng  tba 
putoUe,  and  tba  irtaaa  of  tbla  Industry  for 
tba  ftttttra;  (t)  to  tumilab — and  aid  In  tva- 
iriahtng'  farhnteal  tnTannaUon  to  tbe  ln« 
at  Ouvatument  and  to  pronda  ft 
raadfly  sviUtaMa  contact  between  OcTem- 
aad  tiM  ladtwtry:  (4)  to  provide  tba 
at  tha  aaanrtarlon  wltb  a  "*M«Mm 
wbJeb  tbay  can  axcb«ng8  Idaaa  on 
pmhlama  at  Bumial  oonoam  and  interest  In 
to  battar  aenw  tba  public:  (8)  to  act 
for  tba  Maw  bar  companlaa  in  nutttani  at 
aad  nafeloaal  ooncam. 
C.  (1)  Of  Indaflnlta  dufstlon. 
C.  (3)  Bagtatnat  la  Robert  Q.  Utaebwt. 
M  amptoyaa  at  tba  Rational  Aaaodatlon  of 

Ona  at  Uie  purpoaaa 
at  tbla  aaaotiartou  aa  aat  f ortb  in  prarloua 
aad  raporta  fllad  purauant  to 
ttOa  t  of  tba  Laglatatlva  Baorganlcatlon  Act 
of  IMf  la  to  provide  Ua  membata  wltb  a 
ItBa  tbroofli  vbleh  tbay  can  davalop 
idmt  aad  take  approprlata 
•a  proMaaw  at  mutoal  ooncam  aad 
Ineladlng  auttara  bivolvlng  lagla- 
tha  aaaofnatlOB,  tbarafore,  la  gKou- 
•ByfatMavtad  ta  •&  davaSopmanta  in  and 
toglilatinn  tbat  mlgbt  aOcot  lu 
atoetrlo  utllltlaa.  includ> 
taf,  btti  bot  tbattod  to.  tba  following  bilia 
■ad  autataa  aad  Mnaadtnanta  tbarato:  H.  R. 
TTtt.  a  btU  BUklttBg  approprlatlona  tor  tba 


(40  Stat. 
):  ffeclamarmn  Mt»  (»  Stat,  ttaniugh 
4»  autt.);  Iteod  Oontvol  itok.  IMft  (I 
an):  AdmimaUaUwa  PtouadMw  Act  (« 
Stat.  3ST).  fbr  mwcllle  detiyia  oaneannlag 
tba  poUey  pcattlOB  at  ttao  MattOBal  flaanrla 
tlcn  at  ■teeSrie  Compaiilai^  aao  tba  <»«*— «"»rfit 
entitled  "Wats  Baaotovaa.  ■ootc* 
and  Matlonal  PoUcr."  piimoa  la 
to  aa  ittvttatlan  at  tba  laaalnaaa  of  tiM  1 
idanfa  Cninmlailcin  oai  Water  Baauumaa  Pol- 
icy dated  Mareb  3.  IttiO.  to  ataita  tbo  mbo- 
cUtton'a  vlawa  on  certain  poUey  i[iiaailiiin 
and  fllcd  wltb  tbe  8eia«tary  at  tba  flaaata 
and  Clerk  of  tba  Hoaaii  by  tba  Katlanal  Aa- 
aodatlon of  aiectrle  Compaaiea. 

D.  (fi)  $2JSO0:  (7)  Ct,600;  (8)  18.500;  (0) 
16.000:  (13)  no. 

m.  («)  011.00:  (7)  «B!i5A«:  (8)  $121.50:  (O) 

•I.OO8.M:  (10)  8080.10;  (11)  8L,70T.0ft;  (15) 
81.068.54. 

A.  Normaa  M.  Utt^l.  1483  F  Street  MW.. 
Washington.  D.  C:  attorney  at  law. 

B.  Tba  Navajo  TMba  iif  Tndl'nt.  raalding  in 
Arlsona,  Hew  MeiUx).  Utab,  and  Colorado; 
addreaa  of  tba  siqwrlntiindent.  Window  Bock. 
Ariz. 

C.  (1)  Leglalativa  intwaata  aad  aU  laglala- 
tlon  pertaining  to  tba  Savajoa  wlU  continue 
tbrough  life  of  oontra>:t  aa  tribal  attorney. 
However,  since,  tbe  piisanfla  of  tba  Havajo 
rehabUltatlon  bill  (8.  S'M) .  no  furtbar  bitar- 
est  Is  antldpatad  in  tbls  Congraaa. 

C.  {2)  Tbe  recent  leglilatlon  at  Intaraat  waa 
8.  3734.  a  biU  for  tba  rabablUtotton  of  tbe 
Navajo  and  Hc^il  Tribei  of  Tinit«w  gad  tba 
Department  of  tba  IstMlor  awiruprlatlona 
bill. 

D.  (5)  81J78;  (7)  81J75;  (9)  81.878;  (18) 
No. 

B.  (6)  888.56:  (7)  8613.13;  (8)  818^8;  (0) 
8507 JO;  (10)  8664.11;  (11)  81.2n-01:  (13) 
8fl07JO  for  rtfmburaabla  mrpanaci  81.875  for 
faea  under  attorney  ocmtract;  (14)  9t06M: 
(15)  8W7J0. 

A.  Nomuni  If.  LtttaU.  140*  P.  Street  HW.. 
Wasblngton.  D.  C;  attcvaay  at  law. 

B.  Seventaaa  baada  <tf  maaloa  Indiana  of 
■ontbon  CaUfomla:  aildraaa,  care  of  Adam 
Caatillo.  prealdent.  Mitiatfn  Ikitflan  Vbdera- 
tion.  San  Jacinto.  Call].,  imder  eoatraet  No. 
I-l-Ind-48161.  appronid  by  tbe  Commla- 
sloner  at  Indian  Affatoa  on  Mbmary  18. 1940. 

C.  (1)  Lagldatlve  bitaraata  aad  att  laglala- 
tlott  pertaining  to  tbe  Marion  Indiana  wlU 
oontinue  tbrougb  Ufa  of  ocntraot  aa  attorney 
for  tbe  varlouB  bands. 

C.  (3)  Tbe  recmt  legidatlon  of  bitareat  waa 
H.  B.  7478  (bttroducad  by  Congraaaman  Me- 
KnnroH)  and  S.  8187  (iatrodpcad  by  Senator 
Dowmnr) ,  botti  to  estatid  tba  paraoaal  rfgbta 
and  duties  of  tba  Indiana  of  Caltfornla;  and 
alao  the  Dapartmant  01'  tbt  I&tarte  appro- 
priations blU  makbag  approprlaUona  for  fiaeal 
year  ending  J«aie  80.  lOBl.  H.  B.  7788. 

D.  (IS  No. 
B.   (8)   834.35:    (7)   r.^lO;    (8)   18.88:    (9) 

8loes6:  (10)  8816J7:  (ii)  87ae.5S:  (i3> 
8738.83  ta  raimburaabla  eaipenaea.  86400  a* 
fMa  under  contract,  totid.  86.975J3. 

A.  Walttf  J.  Uttle.  81]  Weat  Sixth  8tra«t» 
Loa  Aagalaa.  CkUf .;  attorney  at  law. 


B.  Sontbara  Paeifle  CO.. 
dflc  Baliroad  Co..  66  If  ai  Hal 
daeo.:  Atcblaon.  TOpcka  *  Santa  Yb  1^.  CO.. 
131  Bast  Stztb  Street.  Loa  fk**aii^n.  CbBL; 
Tbe  Waatam  Padfle  BaUroad  Co..  Sa81Baalau 
StzeeC.  San  Ptanrtaco.  CaUf^  Uakm  Padfle 
Railroad  Co..  «a  Weat  Sixtb  Stnet.  Loa 
Angeles.  Call/. 

C.  (I)  Inrtirflnitely. 

C.  '3)  AUlegMatkinafliBetlngtbarallraada. 
H.  B.  7788  and  S.  8306,  tba  ao-caBcd  anion 
abop  bills. 

D.  (5)^43X34:  (7)  81.43ra4:  (8)  81.3«4jI8: 
(9)  83J68.70:  (13)  NO. 

B.  (6)  8138.06:  (7)  8040.51:  (8)  8MJ8:  (9) 
8817.4S:  (10)  8000.62:  (II)  81418iK  (IS) 
8817.46. 

A.  John  If.  intTapage.  8S3  Contlnaatal 
Building.  Ptfteenth  and  K  aumttm  HW.. 
Waabington,  D.  C.  atfeoraey  at  law. 

B.  Tbe  American  Tpbaoee  CO..  Tm»^  xu 
Fifth  Avenue.  New  York.  H.  T4  anaoSaetara 
aad  sale  of  tobaooo  pioducta. 

C.  (1)  Bagiatrant  la  a  partner  la  tte  law 
flna  Of  littlepage  Jk  U 
been  lecelTliig-  for  a  iiiiiiilw  otf  ] 
tram  tbe  American  Ttobaoeo  CO.  te  tba 
amount  of  818.000  per  annum  fbr  a  vartoty 

tbe  registrant  nor  bia  lanr  firm  wttl 
compenaatton  la  aibtllbw  to  tlia 
retainer  for  any  acUvlUaa  wttii  riapisjl  to 
legiHlatlon  coveied  by  tlia  act.'  Bay  activ- 
ities wbidi  may  ba  performed  wfll  ba  ooaa- 
alonal  and  imldswtal.  aad  wOl  oooprtaa  only 
a  small  part  of  icglatraat^  ilnllaa  Ho 
amount  of  tbe  rrtataer  la  aUoaaOad  to  any 
sucb  acttvttlwa.  Tlie  fitnr  of  ItttUapaso'  * 
Llttiepoga  win  bo  reiaAfonad  by  the  ibaatt- 
can  Toboeeo  CO.  fOr  uuj  aecaal  oot-cf-pockat 
ezpenaca  Inenrred  by  uty  "Mii^Hw  or  aaao- 
date  of  tbe  Htm  for  Uie  uanai  actual  dla- 
bnnementa  customary  in  liigal  work. 

C.  (3)  Any  legMattonaffactbag-aoompaay 
engaged  in  tbe  manufacture  and  sale  af  to- 
bacco products,  and  spedflcally  H.  S.  3016. 

D.  (13)  Ho. 

A.  Gordon  C.  Lo^a.  048  Manaey  Bnlldiz:g. 
Wadiington,  D.  C;  attoraey  at  law.  eaecuUvo 
aecretary  and  aasodata  wnuaa  for  Gcm- 
mittce  for  Pipe  Line  CoBpaalaa. 

B.  Oanmlttee  for  Pipe  Line  Conpanlea. 
box  13«B.  Tblaa.  (Bda.;  unlncorpoeatad  oirgan- 
ization  whoae  function  is  to  act  fior  petro- 
leum (ripe  line  cnmpewfee  tliat  are  stdyjeet  to 
tbe  Act  to  Regulate  Dxteratate  Coouneroe  in 
regard  to  mattera  iswtalcb  cooperative  actkm. 
la  desirable. 

C.  (1)  Indefinite. 

C  (3)  My  general  legislative  Interesta  are 
those  of  the  Committee  fOr  npe  Line  Com- 
panlea.  which  Is  omnaed  to  propoaad  legisla- 
tion as  any  Inlrnlcal  to  tba  petztdenm  pipe 
line  industry.  apedaUy.  tbe  Ccmmlttoe  for 
Pipe  Line  Cnmpantaa  and  myadf  are  oppoaed 
to  3.  571.  a  bin  to  protalbit  tntaratate  cummiia 
carrier  pipe  lines  tram  traaaportlng  oonaaod- 
Ities  in  wliich  such  carriers  have  any  tntar- 
est.  NO  action,  in  tbe  nature  of  public  bear- 
ings or  otheiwlae  baa  bem  taben  la  connso- 
tlcn  with  S.  STL  oonaeqnently.  I  bave  taken 
no  action  in  oannoctk».Brttb  8.  571  or  otber 
legisl-tlan.  wblcb  would  be  covered  by  tbe 
pravWon  of  tbe  Lobbying  Act.  during  tite 
period  covered  by  tbla  report. 

D.  (7)  88.750:  (8)  88.780;  (8)  87^00:  Ba- 
catved  for  aanrtoas.  L  e^  salary,  fee. 
and  ao  forth.  I  am  esacnUve 
«>nortata  oonnaid  for  tba  "~""»**«^  for  Pipe 
I.lne  Coapantaa.  wbldi  waa  "ff"«»M  to  lap- 
raaent  and  act  fOr  intantafea  petroteva  p^M 
line  cnmpanive  moat  of  irtdcb  ate  sobjaet  to 
the  Interstate  Conuaaree  Act.  aad  to  tbe  Ju- 
risdiction of  tbe  Uttaratate  Oooauana  Cbm- 
ndaeioa.  Tbe  form,  to  wbWi  tbla  la  at- 
tached, atataa  tbat  Um  eooaailttaa  la 
to  enactmeat  «f  &  871.  bat  tba*  ao 
basbaaa  takaa  by  tbe  eomaitttee  or 
durlag  tibe  patlod  ooeaaed  by  tbla  report,  ta 

wltb  tbat  byi; 
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1*  - 


•MM:  (U)  aoL 
S.  (7>  mMK  (•) 

M.  A-m. 


tar  ttila  iBtanoMtkaa. 
(7)  «UM:  (IM  WJeo:  (9) 


t  (10)  ttn:  (U) 


10  ItodBpand- 
•W^  WiHhtaften.  O.  C 


mit.  tbmf  ant  «Bttaiatad  to 
]i0Mnt  at  til* 
TIH.  to  amHut 

(to)  H.ft.sisuida.no. 

aii  ctt  Xttt«stst«  Cwnmnree 

m  aU  laclaU- 

nUtroad  latwr. 

(•)  (OMiM:  (T)  imOM. 

A.  MeBtldt.  Tlos  prartdsnt,  na- 

.«n,  10  InitepcDd- 

D.  C:   railroad 


\ 


c.  (S)  a. 

to 


•4' 


MSOT  tiM 

a  (•) 
ITJi:  (t) 


i  qtf  T,  m'l'iiMitl'y  FIrwnon  and 
Sia  Ki«tt  Bolldliiff.  Clovaland. 
Obkr.  fall  mad  taba-  ongaiilaatum. 
C  (1) 

I.  tlk*  Oonnell  blU.  to  amand 

'  Mt.    (Oar  teotbarhood  la 

Mil.)     W«  ars  tntaraated  In 

vlttcti  would  alTact  th«  intar- 

rbood  of  Loeoniotlva  Ptra- 

IB. 

»J0:  (•)  turrio:  (7)  ts,. 

•:  (•)  $t.4M.m;  (IS)  no. 

itm.  pnatdant.  Local  802. 

»  of  Mnatnana.  UOT  aixth 

».  T. 

of  Iftialrtaiia,  tTO 
Tortu  ■.  T. 
C.  O  iDdiAnttaly. 
O.  (t)  tmmitf  rmmmt  aatoarat  taJt. 
U  (»)  MO:  (7)  IM. 

A.  JolM  A.  MoOMt.  raon  71«.  APOB.  SCO 
y  Mwat  MW..  WaalitiictoB.  D.  C;  lagtalattva 

of    On vai  iinicnt 

I  no.  SOO  PflCraet  nw.,  Waali- 

D.  C^  AfL  aoMmmant  fcapJoyaaa' 


ft  it} 

ft  (f )  AH  ktfli  of  tBtaroae  to  Fsdanl  Oor- 
It  aawlofwa  and  Ototrlct  of  0(tfnmbta 


ft  (1) 

ft  a) 


: 


aailraadOo. 
BtUraad   Oou.    iTM 


tAtettag  tba  fait«. 


■,B.tTt,  E.B«SM,nU- 
IM  MMl  oparatliia  titlmi 


Unw:S.ailt. 

i  H.  R.  TTM^ 

ict;  taaato  J^aI 


■Miniillrm  M.  at.  LaVNDoe  aeawsy:  S.  ISOO. 

a.  B.  MTl.  mall  pajr  bill;  S.  lOOO,  basing  point; 

&  SIM.  H.  B.  80t7.  package  freight.  Oreat 

H.  R.  sno.  &  SMI.  produce  tennlnals: 

railroad  anttatrtlca:  H.  R.  88S0,  tazaa. 

a  (5)  01.000;  (13)  no. 

I.  (5)  0130:  (8)  8273^. 

A.  J.  L.  McCaalrin.  aaaociata  aeeretary.  da> 
partmaot  of  blgbar  education.  National  Edu- 
cation ftaannlBtlnn  1201  Blxteentb  Street 
1IW„  Waablngton,  XX  C. 

B.  Department  of  higher  education.  Na- 
tknal  Btaeatlon  Aaaoclatlfm.  1301  auteentb 
atraat  OTT..  Washington.  D.  C. 

C.  (1)  Tba  Department  of  higher  eduea- 
tkm  la  intareatad  In  national  leglBlation  that 
directly  relatea  to  the  operation  of  ooUegea 
and  tmlvenltiaa. 

C.  (2)  The  general  legislative  interests  are 
Identical  with  thoae  mentioned  in  item  (1). 
f^MCifically.  the  department  has  been  Inter- 
asted  la  the  following  legislation  during  the 
aecond  seaelon  of  the  Slghty-flrst  Congress: 
a.  2M0  and  H.  R.  0070,  providing  long- 
tsrm  loans  for  college  and  university  bous- 
ing; a.  146S.  grants-in-aid  for  construction 
and  faeilltlss  in  connection  with  health  edu- 
cation: H.  B.  6000  vliich  Includes  extension 
of  social  aecurlty  benefits  to  employees  of 
educational  institutions:  S.  247  which  pro- 
vldca  for  the  e£tabllslunent  of  a  national 
science  foundation. 

C.  (3)  The  activities  In  connection  with 
legislative  interests  Include  the  collection  of 
facts  with  regard  to  the  status  of  legislation 
and  the  dissemination  of  Information  con- 
cerning statiis  of  legislation  to  the  member- 
ship of  the  department  of  higher  education. 
The  dissenUnation  of  information  is  through 
two  media.  First,  the  monthly  publication 
of  the  department  entitled  "College  and  Uni- 
versity Bulletin."  a  copy  of  which  is  at- 
tached, and  legislative  memoranda  to  key 
members,  which  Is  sent  to  one  person  on 
each  college  and  university  campus  who  has 
been  daaignated  the  key  member  of  the  de- 
partment of  higher  education.  Copy  of  leg- 
islative memoranda  is  attached.  (One  copy 
only,  see  original  report.) 

D.  The  department  of  higher  education  la 
tlie  college  and  univCTslty  division  of  the 
National  education  Association.  No  sep- 
arate dues  are  charged  for  membership  in 
the  department  of  higher  education.  Any 
National  Education  Association  member  who 
is  employed  fiUl  time  in  higher  educational 
work  Is  eligible  for  a  membership  in  the  de- 
partment of  higher  education.  The  mem- 
bership at  the  time  of  the  filing  of  this  report 
t»  approximately  16.000.  The  only  receipts 
for  the  department  of  higher  education  are 
tboae  budgeted  in  the  general  budget  of  the 
National  Education  Association.  Since  the 
leglalatlve  actlvlUes  of  the  department  are 
entirely  incidental  to  the  program,  there  la 
no  aaparata  budget  for  legislative  items.  No 
emitrlbatkma  of  any  kind  are  received  for 
laflalaClva  or  other  purposes. 

B.  Stace  the  leglalatlve  services  are  en- 
ttraly  Incidental  services,  expenditures  in 
thla  area  cannot  be  broken  down  into  the 
categorlaa  Usted  under  section  B.  The  quar- 
terly salary  of  the  pereon  making  th  s  report 
la  Oljao.  Not  nuirt  than  8360  of  th^  salary 
oould  be  alloeafd  for  leglalatlve  porpoaea. 
The  only  other  cxpandlttire  would  induda 
apimnlmataly  836  for  cab  rare  and  mlaeal- 
laneous. 

A.  BryMn  daBaaa  McCloakey,  1SI6  L  atraet 
NW.,  W—hlngton.  D-  C. 

B.  Bo  payaMot  made  to  aia  b7  aay  ottoar 
panaa  or  Ina  Cor  or  on  bahalf  of  any  of  the 
tataraat*  or  pahWoaUona  stated  herein. 

C.  (1)  Iiiflalatlva  Intsroau  are  planned  to 
itlBua  vatU  ttaa  purpoaea  aeeompllsbed. 

ft  (3)  TO  taiptea  laglalatkia  (a)  requiring 
■tt  pbUaatluaplaB  aad  aaaproAt  orgaalM* 
nana  tt>  OMfea  fmaOf  dataUad  raporta  at  aU 
ftmda  tfcay  rwalva  aad  aapaad:  (bl  laattiat. 
lag  OB  mvoKlfRtloa  of  tba  aMtttote  «a- 


ployed  by  "big  buaineaa"  and  their  "paid 
agents"  to  prevent  the  manufacture  of  a 
iow-priced  auto  for  the  people  and.  with  Im. 
pending  war,  for  the  ailUtary;  (c)  instigat- 
ing Inveatigatloa  of  philsntliropiea  as  "big 
buslneaa'*  oontroUed  nunopollea:  (d)  Insti- 
gating invaattgatlon  of  the  United  States 
Post  Ofllce  Inq)ectlon  Department  as  an 
agent  of  "big  busineas"  aril  its  "paid  agents" 
and  to  detarmine  the  prevalency  of  un- 
ethical "frame  up"  mathcids;  (e)  instigating 
investigation  of  the  Federal  Housing  Admin- 
latration  to  determine  its  diaerimlnation 
against  veterans:  (/)  Instigating  invastiga- 
tions  and  actions  to  protect  "small  buaineaa." 

C.  (S)  (a)  Tabloid  newspi^Mr,  Public  Pa- 
triot; (b)  6.000  copies;  (c)  Jime  1949;  Waab- 
lngton PrlntMB.  A  copy  of  the  first  issue  Is 
on  file  attached  to  psavious  raporta. 

D.  (5)  Working  voltmtarlly  without  com- 
pensation; (IS)  No. 

B.  (8)  80.30;  (9)  miJ30:  (10)  M.13:  (11) 
80.42. 

A.  Warren  C.  IfeClure,  aouthwaatom  rep- 
resentative. Mlsalsaippi  Valley  Afisodatlon. 
Box  207.  C^amden.  Ark. 

B.  Mississippi  Valley  Aaaodatkm.  til 
Loctist  Street.  St.  Loula.  Bio.;  BCd -Continent 
Aseociatlon  of  Induatrlal.  Commercial,  and 
Agricultural  Intcreats. 

C.  (2)  Leglalatlon  relating  to  aoil  canaar* 
vation  and  fiood  contraL 

D.  (5)  8600. 

A.  Rev.  A.  J.  MCFarland.  128  North  Blghth 
Street.  Sterling,  Kans.;  field  secretary,  the 
Christian  Amendment  Movement,  914  CIbj 
Street,  Topeka.  Kans. 

B.  The  Christian  Amendment  Movement* 
814  Clay  Street.  Topeka,  Kans. 

C.  (1)  Legislative  Interests  will  oootlntia 
through  this  year,  probably  longer. 

C.  (2)  We  are  seeking  for  a  C^irlstlan 
amendment  to  the  Constitution  of  the 
United  SUtes.  The  bill  Is  House  Joint  Reao- 
lution  181. 

C.  (3)  The  Christian  Patriot  la  the  pubU- 
catlon  of  the  movement.  I  have  nothing  to 
do  with  Its  publication. 

D.  (5)  8750;   (6)  8760;   (18)   no. 
B.  (7)  8478;  (8)  8478. 

A.  Richard  McGough.  SIS  Hoge  Building, 
Seattle,  Wash. 

B.  Employers  as  listed  in  original  regia- 
traUon  (Northern  Pacific  RaUway  Co..  et  al). 

C.  (1)  Employment  indefinite.  (See  state- 
ment In  original  registration.) 

C.  (2)  Legislation  affecting  transcontineo* 
tal  railroads  operating  in  the  State  of 
Washington. 

D.  (8)  8601.85:   (9)  8001.86. 
B.   (10)  8318.62:  (11)  8318.52. 

T.  Thomas  Bdward  McGrcth.  4012  R)ur- 
teenth  Street  WW.,  Washington,  D.  C;  F*d- 
eral  lobbying. 

B.  Taxpayers.  U.  S.  A. 

D.  (6)  8IM;  (7)  81»;  (8)  fin;  (9)  8860: 
(IS)  no. 

A.  M.  C.  McKercher,  O.  B.  T.  Building.  St. 
Louis.  Mo.;  emplo3ree  of  a  labor  organisation. 

B.  The  Order  of  Railroad  Ttiegraphers, 
CRT  BuUding,  St.  Louis.  Mo.;  a  labor  organ- 
iration. 

C.  (1)  Indefinltelf. 

C.  (2)  Legislation  affecting  the  welfare  of 
railroad  employeea. 

D.  (6)  81.230:  (9)  8IJ30:   (13)  na 

A.  Royoe  B.  McKlzUey.  004  Hlbba  Building. 
728  Fifteenth  Street  NW..  Waablngton,  D.  C; 
counsel. 

B.  National  Oraln  Trade  Council.  004  Hlbba 
Building.  726  Fifteenth  Street  NW.,  Washing- 
ton. D.  C;  trade  asaodatlon. 

C.  (1)  Ihdaflniu. 

ft  (2)  (a)  fisgialatUm  partalnlag  to  gm- 
eral  agricultural  program:  Coouaodlty  Credit 
Corporation  Ghartor:  Wwmomlo  OoofMratSon 
Admlniatiatlaa:  Tax  BavMoa;  (b)  B.  1071; 
8.  3838;  R.  B.  OIOT:  H.  B.  7878:  a.  B.  asaO. 

C.  (8)  No  pubUeattons  other  than  oontrl- 
butlona  to  vaakly  naaolattm  pubUabad  by 


employer  with  trade  drculatlon — In  part,  ra- 
ports  legislative  developments. 

D.  (5)  81.350:  (0)  813;  (7)  ^.803;  (B) 
81.200:  (9)  82.503. 

B.  (8)  812;  (9)  813;  (10)  010;  (11)  83L 

A.  Gordon  D.  McKlnney.  actuary,  the  Na- 
tional Association  of  Life  Underwriters.  11 
West  Porty-eecond  Street.  New  York.  N.  T. 

B  The  National  Association  at  Life  Under- 
writers. 11  West  Porty-eecond  atraet.  New 
Tork,  N.  T.;  trade  association. 

C.  (1)  Legislative  interests  will  contlnua 
indefinitely. 

C.  (2)  Oovemment operations  saboommlt- 
tee  hearings  on  national  servics  life  insur- 
ance: H.  R.  BOSS. 

C.  (3)  (a)  Life  AasoeUtion  News,  (b) 
55.030.  (c)  monthly,  (d)  Hamilton  Printing 
Co..  Albany,  N.  Y.. 

C.  (4)  (a)  Semimonthly,  (b)  810.000  an- 
nually, (c)  permanent,  (d)  unlmawn,  but  no 
large  expenses  anticipated. 

D.  (5)  8002.80;  (7)  8303J0:  (0)  OOMMi; 
(13)  no. 

B.  (7)  8415.46:  (9)  8416.45;  (11)  8415.45; 
(16)  8415.45. 

A.  Joseph  V.  MrTjughUn.  general  audttor, 
923  Chestnut  Street.  Chattanooga,  Tenn. 

B.  Railway  Express  Agency.  Inc.  330  Park 
Avenue.  New  York.  N.  Y. 

C.  (1)  As  general  auditor  of  the  BaflWay 
Express  Agency,  am  devoting  part  of  my  time 
to  tT.-o  bills  to  readjust  postal  ratea.  L  e., 
H.  R.  3945  and  S.  1108.  Regxilar  salary  aa 
general  auditor  for  full  qtiartar  83j000.  On 
Washington  assignment  intemlttently 
81.003.  No  expenditures  except  personal  for 
hotel,  pullman.  meals,  taxicabs,  etc  For  this 
quarter  8462.29.  for  which  I  am  reimbursed. 

D.  (5)   81.000:   (7)   81.000. 

E.  (7)   8462.29;    (9)    OMSJO. 

A.  Robert  2.  MrTAugblln.  Ibyfiower  Oflloe 
Building.  Washington.  D.  C. 

B.  National  Association  of  Storekeeper- 
Gaugers.  as  unlnoorpcrated  aasodatUai  of 
Federal  employees. 

C.  (I)  Indefinite  period. 

C.  (2)  LeglBlatlott  affeeticg  Federal  Oov- 
oiunent  employeea  in  general,  and  store- 
keeper-gagers  of  the  ATU  in  particular.  Only 
appearance  this  year  on  H.  R.  3703. 

D.  (5)  8350;  (7)  8360;  (8)  $$80;  (0)  fTOO; 
(13)  no. 

B.  (4)  M:  (0)  88:  (11)  M:  (IS)  all. 

A.  W.   H.   MrJgalna.   1185   National 
Building.  Washington.  D.  C;  trade 
tlon  repreeentattve. 

B.  Distilled  Spbrito  Instttuta.  1136  Na- 
tional Press  BuUding,  Waahingtoo.  Dl  C;  a 
trade  association. 

C.  (1)  Indeflnltdy. 

O.  (2)  Any  legislation  alTbettng  ttie  daBi<«- 
tic  distilling  industry:  iqieeiflcally  dnrlBg  tba 
first  quarter  of  1050,  H.  R.  5488.  a  bill  to 
amend  certain  provisions  of  the  Ibtemal 
Revenue  Code  and  S.  1847,  a  bill  to  prahlMt 
transportation  In  interstate  commerce  ad- 
vertisements of  alcohol  bevaragea. 

D.  Only  a  very  ninor  portion  of  my  ttate  la 
devoted  to  activltlee  covered  tmder  PuUlc 
Law  601.  Seventy-ninth  Congreaa.  No  ex- 
penses have  been  autborlaed  or  ixtcurred  for 
the  purpoaee  listed  imder  the  act. 

A.  Robert  W.  McMillan.  1035  Connecticut 
Avenue  NW.,  Washington.  D.  C;  consultant. 

B.  Management  Planning  of  Washington. 
Inc..  1025  ConnecUcut  Avmue  NW..  Wbrii- 
ingttm.  D.  C;  biisiness  adrlsory  car  potation. 

C.  (1)  TerminaUon  as  of  June  sa  1060. 

C.  (2)  Keeping  employer  Informed  at  mat- 
ters relating  to  Federal  taxes  »n^  other  meaa- 
ures  generally  affecting  bvuinaai  organiaa- 
tions. 

D.  (5)  83.182.80;  (7)  03403.80:  (8)  03.- 
314.50:  (9)  84.407.30:  (13)  none,  exoefit  aa  m 
No.  S. 

B.  (7)  t82J0:  (0)  883B0:  (10)  136.9S:  (11) 
<218.75;  (15)  88230. 


A.  Gesava  P.  MeQuatteta.   lOlT 
NW..  Waahington.  D.  C;  wonaa'a 
tlon. 

B.  The  National  Federatioa  of  Bustnaas  and 
Profwwrtnnal  Woman'a  Clubs,  Inc..  1810 
Broadway,  New  York,  N.  T4  vonan'a  otganl- 
ation. 

ft  (1)  Indefnita. 

C.  (2)  The  general  legMatlva  IntataaU  of 
the  National  Federation  of  "'f*-"- 
Prufeaalmial  Womeu'a  Ouba.  Tyy^^  ara 
which  affect  favorably  or  adiwaalj  tka  ia» 
terci:^  cX  waoMn  in  buatnaaa  and  tiia  pro- 
feaalona;  (a)  the  foUoirtag  b411a  waia  mxp^ 
parted  or  oppuaea  la  tba  B^^b^^-Ocat  Con* 
greea: 

Supported:  Woman's  Bureau  ^n^roprta- 
Uon.  the  equal  rlgbta  "~"«««i^«'^  (&  J.  Baa. 
26  and  H.  J.  Bea.  08) ;  equal  pay  fOr  equal 
work  (S.  706  and  H.  R.  1684);  Fadsral  aid 
to  education  (S.  340);  amcsMlaamt  to  Dla- 
placed  Peraona  Act  (H.  B.  4667):  Interna- 
tional TVade  Organiaatton  (H.  J.  Baa.  3M); 
BCA;  Genocide  Convention;  Social  aecurlty 
Act  (H.  B.  OOW);  raise  tba  nmk  of  boMls  of 
women's  services  (H.  B,  7153). 

OnMaad:  Woman'a  status  blU  (&  1480  and 
H.  R.  2396);  biU  to  prohibit  botb  iprniasa 
from  Government  employment  (H.  B.  6871) ; 
Govammmt  health  inauranoa  (8.  1070  and 
8.  1070). 

C.  (3)  (a)  Tbe  Independent  Woaum  la  a 
monthly  magalne.  the  subaor^itlan  prlea  of 
which  is  Indtided  in  tba  natlnnal  dtiea;  it 
goea  to  each  member  of  tba  organlaatlop  aad 
usually  contalna  backbround  infonaation  on 
leglaiaUve  items  aa  one  of  its  many  artielea; 
(b)  quantity,  125.0W:  (e)  montbly;  (d) 
Fleet-McCSinley,  Haltimnra. 

D.  (5)  88SS.33. 

B.  (S)  8338.70;  (6)  088L7O:  (8)  OM.TS;  (0) 
81.187.4S. 

A.  Joaeph  P.  UcSparron.  **»'^tt*T*-'  Build- 
ing, WashingtOBi,  D.  C;  railway  labor  npre- 
aentatlve. 

B  Intwnatlonal  Aaaodatlon  of  MacblnlaTa 
(labor  lulon).  Machinists'  Building,  Waab- 
lngton. D.  C. 

C.  (1)  Intarestad  la  subetanttiOly  aU  leg- 
islation  aflbetlng  tbe  aodo-aoonomle  and  po- 
litical Interaata  of  tbe  Amarloan  wtakiag- 
man  including  all  p*"id^TTig  laglalation  dealing 
with  railroad  mattaw, 

C.  (3)  BUla  to  aaaend  tba  BaUway  Labor 
Act  to  provlda  for  a  union  abop  (H.  B.  77M, 
a.  3806). 

D.  (6)'  OOM;  (7)  SOM:  (0)  0880;  (13)  no. 

A.  Mr.  WUllam  P.  ManTrarkan,  Jk*..  llfit 
National  Preas  Building.  Waabbigtan.  U.  C. 

B.  aea  below  under  C  (3)  for  xMuaa  and 
addreaa  of  cUenta. 

C.  (1)  LeglaUtlva  Intaraata  for  tba  dlanta 
Uatad  under  C  (3)  baiaof  win  oontbuia  tor 
an  indefinita  parted. 

C.  (3)  On  behalf  of  tba  Amartran  Op- 
tonketrle  Aaaodatian.  Inc.  Daaaiopmsiiti 
Fund.  WOmao  Building,  Mlnnanwills,  Mian., 
tbe  following  biUa:  flotlal  aatuiHy  bUL  H.  SL 
OOM;  bill  to  provMa  ooMMdtent  oara  Cor  yuu 
ecana,  H.  R.  5310:  aebool  baaltb  blU.  &  1411; 
aid  to  iMaltb  eduoatkm  billa.  a  140  and 
H.  B.  OOM:  an  bllla  In  onmnarttim  wttb  tba 
health-insurance  program;  all  bUlB  partaln* 
Ing  to  the  piopoaad  Baaltb  Dapactaaant  for 
the  Federal  Oovanunant.  and  biB  to  aaaHid 
tbe  IMatrlet  of  Ooluodda  optaoMMe  law. 
H.  B.  4337;  on  tmbatt  at  tba  DIabdet  of  Co- 
Itunbia  (^jitamatile  AaaoriatlaB,  bill  to  *'»«*~* 
tbe  Diatilet  of  Ootninbla  optonatrte  law. 
H.  B.  4287;  on  bsbaU  of  Bntb  Obre  Oobon- 
net,  M  Beat  abc^-Udrd  atiaet.  Maw  Tork 
aty.  tan  to  reaoqnlra 
&  3468:  on  bebalf  of  V« 
Rantop  Court,  Oraan  Fanna»  Gnuu  bill  to 
permit  permanent  rwairtnnra  In  tba  Onltad 
Stataa,  8.  2808. 

D.  (8)   88J60:  (0)  8SJB0:  (IS)  lU. 

B  (6)  831J68;  (7)  OSLTO;  (8)  •M.38:  (10) 
$07 JA;  (11)  8X80.53. 


oetvad.  of  wbieta  only  a' 
pact  ooold  ba 
taon  with 

O.  (6)  $UBmJSMi  (t) 
(») 

A.  r^rbtan 
VaUey    AwnrtafVm.  §U 
Loula.  Mo. 

B.  Mlartsiippi  VaOaf 
coat  Streat.  at.  Loiitat  1 
anrtatlon  of  liiiiualilal. 
zlcoltural  Intaraata. 

C.  (1)  NOtoawlO 
tomai 


meretaaat  martna.  aol 
oontaol.  xagalattoB  of 
tlon. 

IX  (8) 

B  (7) 

A.  W. 
ant.  Nattooal 
ping.  Inc.  ISM  O^ 
D.C. 

B.  Natloaal 
ping.  Inc.  1800  O 
Du  C 

C.  (1) 
C.  (3) 

induatty,  Inettrtlng  8.3^11. 
H.  B.  7788.  nannlhni 

sidy  pcovMon;  

enbaneanant  dauaa:  SuMBT. 
portatioa  of  g^fitiMt^  davloa 

IX  (6)  01.060:  (7)  fl.nO:  (•) 
yaa  (emirtqyar). 

B  (7)  0TBJ7:  (8)  flQini;  (U)  ttmitt 
070.17. 

A.  JaaMB  B. 


(») 
(U) 


2»  aouUi  Attrad 
B. 

lea.  labor 

Xknaaa  cur.  Mb. 
ft  (1)  TBrtrtlnttaly, 
a  (3)  K.  B.  TIM  i 

to  do  wttb 


ft  (3) 

B  (3)  UjmOi   (4) 
OS;  (7)  OOUlU;  (t) 

A. 
Alaaandtia.  Va^ 
tive 

B  National 
IMl 

a  (1)  AB 


fadeBnltely. 

D.  (5)  83,«0;  (7) 
88.803. 
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tMOjac  (II)  trAJt. 

Ta.:  poUle: 


a  (f)  IMBO:  <7)  ».«»:  (•)  iB,«o:  (9) 


c  (9)  fmjo:  (10) 


f 


(ff)  tSJO:  (7) 
I:  (11)  tiTSJO. 
A.  Ms.  Oly»  MKtoitri.  1«7 
A««ntw  «W,  Wiirtriactoa.  D:  C;  wonwat 
ctvte  uuMWlttnw 

BiiMil— J.  Itow  Tok.  M.  T. 
C.  <1)  SM  cBfUoyvt  for  asy  pvtleulw 

■padflnDf  so  rap- 

ligtiUttan.  Intt  far  th« 

BAttoB  to  b«  trrnn*- 

>  for  tlM  pr«par«ttcm  oC 

KtartaL 

Ol  (i)  tMSf;  (T)  tlJOB;  (9)  tlJM. 

1.  (t)  ITUl;  (9)  inui;  (U)  riSJU;  (U) 

»,  1496  K  stTMt  mr^ 

D.  c:  la^iUtlTW  npttmatmOyB. 
B.  UBltod  Mm  W<xtara  d  Amolca.  900 

iift««iu&  atrwt  inr,  WM&mfton.  d.  &; 


C.  (1) 

C.  (9)  (b)  Any  and  all  lagtafattton  eon- 
■troMl  to  b*  dtTMtly  or  tndlraetly  ft»n«flcl»l 
or  dvtrtMotel  to  tte  Xtattad  liUi*  Worlnn 
of  AoMTtn  aatf  tti  nflBbtn;  H.  R.  3031,  H.  R. 
B.  9999^  B.  B.  «96.  B.  B.  ^49.  B.  B. 
.  B.  9999.  B.  B.  9099.  R.  B.  7199.  8. 

itn.  a.  9im  a.  au.  s.  9399.  s.  1099. 

Ol  (9)  99^99:   (T)  994M9;  (9)  99^010:   (0) 
(»)  aa 

L  UnMmm,  90  Witt  Rftteth 
'  Tork.  B.  T.:  taoeuU^  cf  n»tton»l 


Mtrolinim  Xactttnto.  80  Waot 
nrtioth  atTMt.  Bw  Tort.  B.  T4  aattooal 


•  #« 


C.  (!)  ladrtaltaly. 
C.  (9) 


■Btoting  ttM  pttrolmm. 


D.  (9)  9i«9J9:  (7)  914B.99:   (9)  99497.49; 
(9)  99J99J09. 
B.  (19)  9X.499.T9:   (II)  91.199.79. 
A.  mmfmaaA  B.  Marks.  49  81«ra  ttnat. 

BavMtaBaU* 


Bailioad  AancUttoa.  49  Slnra 


C  <I) 

O.  (9)  An  anwta 

tba  tetWMli  oC  BHvada 
(A)  ■ignil  tnapMUnw  blU:  laUraatf 
Mil;  ati4  any  oftlMr  bUla  afftet- 
lag  Wift<i  ntmmttK  (b)  B.  &  979.  B  999. 

Mils  affaetlBi  Brrada 


Ol  (9)  999Jt:  (91  917rj9:  (7)  99fiej9:  (9) 
9999Jf:  (9)  9910.13;  (19)  BO. 

B.  (9)  999J1;  (9)  9aJ9t  (7)  911949:  (9) 
9910J9;     (10)    9499J7:     (11)    fRO^tt;    (18) 


' 


.V  DqmM  «.  Mwftta.  99 
ToiB.  M.  T.:  oHipkryM  of  law 
In  laiiMil  praB»te>  of 

WUIaea.  Pi«ta  *  WlM>- 

,  Mmt  Tttit.  B.  T.:  wn^m 

ml  praetiai  of  taw  and  inMtat 

IBa  towrtara  TotaMo  Co..  lU 

TQlk,  B.  T. 

fM  ItsMattaB  ti 
<ttTt4«odi 


C.  (2)  Se«  (1)  above.  The  propoaed  legla- 
latlon  mu  contained  In  section  120  of  H.  B. 
ena  which  was  passed  by  the  Home  of  Rep- 
j  swintsttTm   second  session,  Stghtieth  Ckm- 


!«»•»•* 


9»  Mm  satsnt  ttet 
dartvt 


C.  (S>  No  prubUcations  issued  or  eaxised  to 
be  Issued. 

D.  Affiant,  as  employee  of  Chadboume, 
Wallace.  Parke  *  Whiteside,  general  counsel 
of  the  American  Tobacco  Co.,  Is  paid  a  regular 
monthly  salary  for  services  rendered  to  the 
law  firm,  which  services  Include  such  services 
as  may  be  required  from  time  to  time  on 
behalf  of  the  Interests  of  the  American  To- 
bacco Co.  in  connection  with  the  proposed 
legislative  Interests  described  in  paragraph 
Cof  this  repo^. 

B  (10)  938.50;   (11)  938.50;   (15)   $38.50. 

A.  Donald  J.  ICarran,  25  Broadway,  New 
York.  N.  T.;  emidoyee  of  law  firm  and  engaged 
in  general  practlve  of  tax  law. 

B.  Chadboume.  Wallace.  Parke  M  White- 
side. 26  Broadway,  new  York,  N.  T.;  engaged 
in  the  general  practice  of  law  and  receives 
an  anp"*!  retained  from  Chile  Xxploration 
Co.  for  professional  services. 

C.  (1)  Iisgialative  interests  are  expected  to 
eontlBtie  until  tax  legislation  is  passed 
amending  section  110  (a)  and  section  isai 
at  the  internal  Revenue  Code,  pertaining  to 
United  States  citizens  earning  Income  from 
sourcee  outside  the  United  States  and  with- 
holding required  on  such  income. 

C.  (2)  See  (1)  above. 

D.  (9)  Affiant,  as  employee  of  Chadbox^ne. 
Wallace,  Parke  Ac  Whiteaide,  la  paid  a  regu- 
lar monthly  salary  for  services  rendered  to 
the  law  firm,  which  services  ineliide  8\ich 
services  as  may  be  required  from  time  to  tlma 
on  behalf  of  the  interests  of  Chile  Sxplora- 
tlOD  Co.  tn  connection  with  the  proposed 
leglalative  interests  described  in  paragraph 
C  at  this  report. 

A.  Winston  W.  Marsh.  1302  Blghteenth 
Street  NW.,  Washington,  D.  C;  general  man- 
ager of  trade  asaoclation. 

B.  The  Rational  Asaoclation  of  Independ- 
ent Tire  Dealers,  Inc..  1302  Eighteenth  Street 
MW.,  Washington,  D.  C:  trade  asaoclation  of 
Independent  tire  dealers. 

O.  (1)  Such  legislative  interests  as  I  have 
are  a«peeted  to  continue  Indefinitely. 

C.  (2)  (b)  I  have  a  general  legialativa  in- 
terest in  atatutea  or  bills  which  affect  the 
Itttaneta  at  the  Independent  tire  dealers.  At 
the  time  I  filed  by  preliminary  report.  I  had 
a  apedflc  legWatlve  intnrest  in  8.  1008,  to 
define  the  application  of  the  Fsderal  Trade 
Commiaalon  Act  and  the  Clayton  Act  to  cer- 
tain prielng  practices.  That  interest  has  now 
terminated  and  at  inresent  I  have  no  speelflo 
lagWatlva  tnteraat. 

C  (9)  (a.  b.  e.  and  d)  The  association  of 
which  I  am  general  manager  neither  lasuea 
nor  canaaa  to  be  iasued  any  publication  solely 
In  oonneetlan  with  legislative  interests.  The 
asaoclation  does  publish  a  weekly  printed 
Dealer  Rewa.  averaging  about  8  small-alae 
pagee  per  laeue,  ar  .  part  of  its  regular  mem. 
taerahlp  service.  The  Dealer  News  dtac\UBes 
BVbJeots  of  aU  kinds  of  tntweet  to  members. 
and  in  that  connection  occasloually  mentions 
a  statute  or  bill  of  Congress  of  particular 
eowiein  to  tadapendent  tire  dealers  and  also 
tn  even  fewer  Inetanoee  may  suggest  that 
■lamheia  take  a  paattkm  on  the  matter  with 
the^  leglBlattva  re>preeentauves.  WhUe  It  la 
the  aaaoAattoa  which  t^ues  the  Dealer  Rewa, 
X  aa  general  OMnager  have  partial  responsi- 
bility tor  Ma  pttbtloatlon  and  in  some  in- 
wrtte  or  edit  tike  artlclee  appearing 
ApproaUnataly  1.700  copies  of  each 
at  tha  Dealer  Rewa  are  printed  each 
by  MBArdla  PrtnU&g  Co..  8901  M  Street 
waMlaigtoB.  O.  C. 
a  (8)  9199J0:  (7)  91S8J0:  (9)  9198J0: 
(U)  no. 

B.  (9)    91OJ0:     (9)    910.90:     (11)    9XOJ0; 
<19)  elt 
4i.  B.    B.    Maraton.    director.   LagMattva- 
Balattons  Divlaion  of  the  Rational 


Edticatlan  Aaaodatfon  of  tba  DUtad  Statee, 
1201  Sixteenth  Street  RW..  Waslhlngtan,  D.  C. 

B.  Legttiatlve-Fedarat  Batatlona  DMaiaa 
of  the  National  Bducatlon  Assufflatlmi  of  the 
United  Ststas.  1901  Brttaanai  Street  RW^ 
Washington.  D.  C. 

C.  (1>  Indefinite. 

C.  (2)  Bins  pending  before  tbe  BU(hty-flrat 
Congress  relating  to  pablle  edncatton.  Pri- 
mary interest  tn  &  MO,  H.  B.  598B.  B.  B. 
7160.  H.  R.  1581. 

O.  (3)  As  head  of  tHe  I«glslatt*e-Federal 
Relations  Division.  I  ^ifirave  Isnianes  of 
publtBhed  mwtTrf«'«  for  tlia  flrsk  calendar 
quarter  as  noted  tnidv  C.  (3)  tn  ttia  report 
of  the  Legislative-Pederal  Rebrtlana  DMsIchi 
of  the  National  Bdmnattnm  Aasoetetton  of  the 
United  States,  filed  June  90.  1890. 

D.  (5)  $1,680.63;  (7)  91.09OA;  (9)  91.665; 
(9)  $3,345.68. 

B.  (7)  92S9.M:  (9)  9a53.M:  (JO)  914102; 
(11)  $394.06. 

A.  Guy  Martin  and  Robert  A.  flaltwTelTi, 
attorneys  at  law,  1015  Ring  BoUdlng.  Wash- 
ington, D.  C. 

B.  Bmergeney  Committee  of  Bmall  and 
Medium-Size  **t'»'"''  PahUahars,  400  Madi- 
son Avenue,  deventti  floor,  Rew  Ybrfc.  R.  T. 

C.  (1)  ApproBima$^  Anguat  81. 1060. 

C.  (2)  Interested  tn  poatal-rate  lagtslatlfln, 
particuiaiiy  H.  R.  2049  and  8.  UOO. 

C.  (3)  CUent  etrcmlated  lafetexa  to  list  of 
ni»ga«irm  puhUtfuxB  (sea  emergency  eon- 
mittee  report).    RD  oOmk  paMtcatlnna. 

D.  (5)  93.000:  (7)  99JI0O:  (9)  994»0. 

B  (1)  940.09:  (6)  9190.18;  (7)  90MJO:  (0) 
$980J8:  (11)  9900J3:  (15) 

A.  J.  IP™—'  Murtin, 
local  No.  40.  947  ROittl  BiRmt  BlnaC;  Baltt- 
more.  Md. 

B.  American  Raderatlon  of  MlMlBlana.  570 
Laslngtan  Avenue,  Rew  Tctlc.  R.  T. 

C.  (1)  Indefinitely. 
C.  (3)  Twenty  percent  eabaret 

A.  Robert  F.  Marttn.  eMUiUvi 
Vitrified  China  AaaoelatUm.  Ine..  919 
ham  Building.  Wastalngtan.  D.  C. 

B.  VttrUted  Chhaa  Aaaoetatten.  Inc..  SIS 
Shorebam  Building.  Waahlngton.  D.  C:  trade 
imnrlBlion 

C.  D..  and  B  Same  aa 
ter.  1950. 

A.  Mrs.  Btsu  M.  Massoki,  800  Ftfth  Street 
NK..  Washtngton.  IX  C:  proaotteg  welfare 
of  persons  of  .lapaneee  suijeeMj  tn  tte  Uhlted 
States  (legislatian  la  a  part  of  tbM  activity). 

B.  Japaneee-Amarlean  Cttlaana  X^aague 
Antl-Dlscrlinlnattrm  Caaamlttee.  409  Beason 
BuUdlng.  8altl4tka  Ctty.  Utah. 

C.  (1)  This  is  determined  at  natloaal  con- 
vention held  biennially.  RHt  eoneentton  is 
to  be  held  hi  caUoaBo  nairtamlmr  99  to  Octo- 
bw2.  1080. 

C.  (2)  To  promote  tiie  wtffare  of  pereons  of 
Japaneae  anceetry  in  the  malted  States  Ueg- 
laUtion  la  a  part  of  ttila  aetMty):  (a)  to 
provide  the  privilege  of  beeoinlag  a  natural- 
ised citlaen  of  the  Uhlted  Btataa  «o  aU  imml- 
granta  having  a  legal  right  to  permanent 
residence:  to-  provide  the  pdvOage  of  beocna- 
Ing  a  naturallaad  olttaaa  of  ttae  United  SUtaa 
to  all  iauQigranta  haviag  a  lagal  right  to 
permanent  reaidence.  to  make  imakigratlon 
quotaa  available  to  Aalan  and  Paielflc  peoples, 
and  for  other  pmpoeaa.  other  lagialatlnn  af- 
fecting pereona  of  Japaaeee  ancestry;  ^b) 
Bouse  Jcdnt  Beaotutiaa  298.  B.  R.  190. 

D.  (5)  $250:  (7)  9»0:  (9)  9960.    TlM  other 
tnf carnation  requeated  In  asirtlona  D..  and  B. 
Will  be  sent  in  by  our  national  liaa«lqiiartfrt 
406  Baaaoa  BoUdlng.  Salt  Lake  City.  Utah. 

A.  MIIBB  M.  MMaoka.  900  Itttb  Btract  MB. 
Wtahlngtoa.  D.  C:  nature  of  bnatneas:  Pro- 
moting welfare  of  poaona  of  Japaneae  an- 
cestry tn  the  Uhltad  8la««  (lagMatlnn  is  a 
part  of  thiB  aetlvtty). 

B.  Japaneee-Amaneaa  Ctttaatta  f  angns  An- 
tkHam  hniwatlon  OtaaxBtttsi^  9B9  Beason 
BttUding.  Salt  lake  Ctty.  Utak. 

C.  U)  This  is  detenalaad  at  natianal  eon- 
ventton  held  biennially.    Rait  ooBMsxtian  Is 


Best  quaiw 


29toOeto- 


to  be  held  in  Chlrago 
kerZ  lOSO. 

C.  (2)  To  promote  the  — IfBie  of 
at  Japanese  ancestry  In  the  United  Statee 
(legislation  is  a  part  of  thla  aeanty);  (a) 
To  provide  the  privilege  of  beeoinlag  a  nat- 
urallaed  eitiaen  of  the  United  Statee  to  aU 
Immigrants  having  a  legal  riglit  to  pfma- 
nent  residence:  to  provide  Oie  prtvliege  of 
becoming  a  natoraliaad  cJllaiu  oC  the  United 
States  to  ail  immigraats  having  a  legal  right 
to  permanent  reeidence.  to 
tion  quotas  available  to  Asian  and. 
peoples,  and  for  other 
latlon  affecting  peraone  of  , 
(b»  House  Jc^nt  Re«)lution  298.  H.  R.  108. 

D.  (5>  $333;  (7)  9>33;  (0)  gX93.  Rest  of 
the  Informatlcm  requested  in  m*  Misi  D  will 
be  sent  in  by  our  natinnal  headquartsrs,  409 
Reason  Building.  Salt  Lake  City.  Utah. 

~  B.  The  inf  onnatian  iiiquusiad  in 

will  be  sent  in  by  our 

486  Bc-iatm  Buflding.  Salt  Laks  City.  Utah. 

A.  V.'iU  Masiow.  1884  Rraadway.  Hsw  York, 
N.  Y.:  general  counsel  for  American  Jewtdt 
Congress. 

B.  American  Jiswish  On  gisss.  be,  1884 
Broadway.  Rew  York.  R.  Y.;  charttshle  end 
educational  cot  potation. 

C.  {li  Indefinite. 

C  (2)  (a)  To  oppoee  antt-Semttism  ud 
racism  m  all  its  forms,  c.  g..  most  of 
dent  Truman's  ctrU  rl^its  prograaa;  to 
churcli  and  state  separste.  and  to  «iwf^nd 
dvU  liberties  incident  thereto;  (b) 
persons  bill.  H.  B.  4fiC7.  Oenoride  Coni 
denasificatuBi  of  Germany.  S. 

O.  (5)  8113.50;  (7)  8112J0. 

B  (7>  880:  (15)  $aOL 

A.  Walter   J.   Misnn.   901 
Av«iue  NW.,  Wtelilngtan.  D.  C; 
national    legislative    oomaatttee^ 
VMeratiam  of  Labor. 

B.  American  Vederatkai  of  Lalaar.  901 
Massachtisetts  Avanos  RW..  Wasliingtan.  O. 
C.;.  Federatlan  of  Tradaa  and  Labor  Unhaia. 

C.  (1)  mdefinitely. 

C.  (2)  Legislatian  1 
working  petqsle. 

D.  (5)  $2,489. 
B.  The  only  expenditnree  I  have 

eipendltuies  for  taxias,  aaesaengei 

(whut  aws(y  Itmn  ofltoe)  and  mtrwi^  mleoel- 

lanaons  expenses.   They  all  ai 

per  week.    Ptar  the  eecond  quarter  of  I990L 


they  beiiowetoke 

a.  U09L 
.  B.  B.  978.  operating 
a.  9909»  iasendniein  to 

States  Cod»  ssetton  1491;  BL 

Unea;  Hoase  Jbfnt 
raaae  eeawar.  B.  R.  9999.  to 
dnee  termtnals;  H.  R. 
osrtaia  prartslaoi;  a. 
toDs;  S.  SlflB,  to  aid 

-:a.' 

t  aeaoluUun  549. 


Ro.7:  & 

Act:  H.  R.  9948.  postal 
8877,  Panama  Caaal  tolM; 
1981,  in 
jtkaBaltooad 
C  (9)  See  report  of 


D.    (5)    •4jn.99:    (7) 
atrtMU   (9)  993I»j99L 

B  (7)  $a7ain;  (9) 

(11)  99U.99E  (19) 

.ICO, 
-DuO; 
tonoSoe). 


itiaa. 


ttfle 

C.  (1) 

C.  (2)  iUlMllardatlngto 
ttce  medteiiia. 

C.  (9)  (a)  Jtafioramtkaml 
ttik):   (k)  4J00  eofioac   fc) 
(d)    WMktaKtaB  c 


C.  (1) 
Jttns  80. 

C  (2)  (k) 
afT%-eaata 
3n7  sal  B  9199. 

C.  W  (a.  ^  «. 


D.  (9)  9B.S47.40;  (7)  9aj9f4r.  (B) 
(9)  I9J90J99:  (19)  BO. 

(7)  9t7JD:  (9)  9r7J9e  (IS) 
(15)  SCTJOl 


(U> 


A.  John  CUffiord  Mbtksfaa,  914  Clay 
Top^A.  Kans.;  dergyasan. 

B.  Chrtatian  Amendmuit 
Gtey  Street.  Tbpeka.  Kane.;  a 
eoristian  of  ettiaens  iaomoUi_ 
amendment    to    ttte    ConstUattasi 
United   States,     wmi^n,,! 
the  beard  of  liuiwea  of 
terian  Church  of  Hortk 
Otiiiet,  Ptttaburgk.  Pa. 

C.  (I)  ComtlnuiBg  until 


914 


C  (2)  ftoanotii^ 
181.  a  prnpuaad  Chrlattan  amendmeitt  to  tHe 
CoaatttttUaai.  of  tke  Unttad 

C.   (3) 

BOBthty 

sued  first  of  eaek  naonth.  lalBted  by 

Pttnt  Shop,  iiai 

Bans. 

O.    (8)    9910:    (7)    99W:    (•)    999S;    (9| 
91.190:  (13)  no. 

B.  <7)  $1.58:  (S>  989AB;  (»)  •ia9J99C  (U) 
•UKjaCtr  (151    

A.  P.  R.  Mailwas.  (iMWlslkai  of 
BaUroada, 
tngton,  Ol  c.;  aaaktantta 

B.  AsaociatJim     of 

, — .  acL 

C.(l)  UtM*kmea ttttawst te 

C  (21  QsnsraUy  to  munt  aB 
which  the  railra^B  Lilian  to  k 

of  a 
policy  and  to  OMiaaa  aU 


of 
C  (9)  (a) 
of  OdwiakiaT    (k) 
moBitkly. 

(d) 
OL  (I)  94^781:  (7) 
•9k^99:  (19)  bol 

B.  (8)    94J7S:    (9) 
(11) 


m  9i9J7i:  (9)       "^  ^ 

am.  mMxm    ^  **" 

C  (9) 


[HI 
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tou^Antihm  wTwctwl  to  eonttnu.  to- 


C.  («)  Tb.  ftwadsttoti  hM  •  "««•»>»?•• 

*  r«t"  in  sUtutM  or  bllli  whidi 

tb»  intwwu  of  mitt  dlrtflbatar*.    K 

-^eetfc   togltfatlT*   intorerti"   m 


no 


Munor 
for  ty 

^  ai«  «f  *Jm  firm  oi 


It)  tMM:  (t)  9UMii  <U)  BO. 


C  (8)  Tb«  toundatlon  taroe«  no  publtea- 
tte.  •oteiy  in  connection  with  negtoUtlT. 

cruAMl  Hewi  Lett*  •▼ermglng  »bout  4  or  • 
SMWlMr  1«U8  •■  » p«t  of  lt»  refttUr  mem- 
bmhlpWrvte*.  The  Hew.  l*tt«r  dl»cu-« 
Mfrwta  of  All  ktakdB  a  Intcrwt  to  memDers. 
and  on  ««tr«nely  ntt  occMiona  menttons 
•n  act  or  bill  of  Congrew  of  particular  con- 
cacn  to  ipti*  daalara  with  the  su^eatlon  that 
SMOilMn  11^  •  position  on  the  matter  with 
their  toftaUtlTt  repreeentatlvea.  Approxl- 
bmMt  1.600  eoplei  d  ttdb  taaue  are  mimeo- 
gnphed  by  J.  A.  Want  Organlaatk>n.  Inc, 
US  -nsm  A^eBue.  K«w  York  <aty. 
D.  (I)    W-MO;    (t)   01.500;    (8)    ILSaO-lS; 

M)  ii.oaB.19.  . 

BmUnatlon  oT  Item  <1)  under  paragraph 
D-  The  Mitt  Intfuetry  foundation  is  a  non- 
proOt  membenOilp  corporation  supported  by 
^lee  paid  by  Its  members.    It  has  over  1,100 
MHBiMn  ■htiee  dties  range  from  a  minimum 
of  $80  p«  yeer  upwaxd.  bued  on  the  number 
or  nrtail  and  wholesale  mltt  sales  routes  op- 
cxmtad  by  each  member.    The  dues  are  not 
^annarked   for   any  apedflc   purpose.    The 
principal   function*   of   the   foundation,   as 
they  appear  In  artlde  n  ctf  its  bylaws,  are 
set  oat  In  an  attachment  to  the  fovmd*- 
tton'a  statement  for  the  last  quarter  of  1M8 
pfwloujly  Hied  with  the  Clerk  of  the  House 
of  Hepj  csentatlTee     The   foundation's   ac- 
tivities. If  any.  in  connection  with  "legisla- 
tive  tnterests"   are   ertremely   minor    inci- 
dental.    It  Is  impossible  to  say.   therefore, 
thst  any  part  of  the  dues  paid  by  a  member 
Is  contributed  or  received  for  such  purposes. 
In  preparing  this  report,  however,  we  have 
aMomsd  ^»«*t  the  total  amount  of  money 
ygp»Mi«>«t  Cor  those  porposee  has  been  con- 
tributed by  the  menben  for  such  purpoeee. 
OoBseqtiently,  that  Ogure.  taken  from  para- 
graph E  (9),  Is  Stat  Ml  here  as  representing 
tbs  total  swn  of  the  contributions  made  to 
ths  foundation  for  such  purposes. 

B.  (8)  81.800;    (9)    81.SC0;    (10)   •I.S^.IS: 

411)  88.080.18.  .  ^         ^ 

A.  Charles  C.  lAOer,  public  niatlona  dl> 
■,  the  Bubber  ManuXactxirers  Associa- 
Ute^  718  Bhag  Building.  Washington. 

B.  Tha  Bvbhsr  itanuf acturers  Association. 
IBS..  444  Msrtlsnn  Avenue.  Mew  York.  V.  Y. 

C    (1)  Through  this  seeslon  of  Congress 

C.  (2)  B.  B.  7570.  Bubber  Act  ai  I960: 
B.  B.  8898.  esdae  tax  on  tires  and  tubea;  H.  B. 
ta04,  Castons  SlnqiUflcatloa  Act.  Any  leg- 
tija^tiM*  ralatlBg  to  the  Bahana  Charter  for 
an  IntematloDal  Trade  Organisation. 

C,  (8)  I  (•)  Letter  to  Congzeas  re  industry 
position  on  HO;  (»)  800;  (c)  AprU  30.  I960; 
{4)  Balmes  Lltho  Laboratory. 

XX.  (s)  Lettsr  to  lismbers  of  Bouss  of 
aiiseaentatlTee  ooverlng  industry  position 
M»  ttre  and  tabs  excise  taxes:  (b)  500;  (c) 
June  18.  lOaO;  (d)  Balmes  Lltho  Laboratory. 
XXX.  («)  OBfe-pag*  news  release  covering 
tMliaatyy  stiMaaMnt  to  foreign  AfTalrt  Com- 
KlttM  oa  rrO:  (b)  1.000:  (e)  AprU  26.  1900: 
(«)  Mhaaotraphsd  tay  BMA. 

Dl  (8)    8880:    («)    tABOJO;    (7)    Ol.OQOJO; 

<•>  M.18M0:  (t)  88.740 JO:   (13)   employer. 

t\4)  BttMMr  MMiilfiiiUiiin  AMOdatlon.  Inc.. 

MUtiM  AvsMM.  Nvw  York.  W.  Y..  Janu- 

1  thfOiCh  JMy  M.  1880.  88.745J0. 

_.  (4)  8tll.M;    (8)    18870;     (7)    »17l.4r. 

m  •8tM£  (t)  8811 8».  (10)  8147090:  (11) 

tLMiJO;  (18)  alL    Bant  of  8810  for  qusr4Hr 

~  paid  dttaetly  by 


B  Dallas  Qismhar  ot  - 
Xex-  the  Dallas  Chambsr  of  Commerea 
n^«;.t.tTM  a  WashfactdB  rvpnaentaOni  to 
■aslst  Its  membsrs  In  thrtr  hwiniwsr^ttoiM 
with  manlf oM  IMsral  aesaetes.  t»!«P<**J^ 
economic  and  poUtteal  tr«»dajmd  to  pr»- 
nujte  the  growth  0*  Dallas  and  Texas  ttroogh 

personal  and  Industrial  eontaets.    Leglsla- 
ttve  Interesta  sre  minor  and  Incidental. 
C.  (1)  At  will  of  employer.  «.„_ 

C    (2)  General  legMatfam  affecting  Pll— 
and  Texas,  such  as  approprlattons  and  rrva- 

nue  bills.  _, 

C  (S)  Monthly  article  In  Dallas  msgaalne. 
ragular  publication  of  X>allsa  Chamber  of 

Commerce.  _       _.^_.  »m» 

Receipts  and  expenditures  Usted  uciewwn 

include  all  salary  and  boilneas  expensw^cm^ 

a  «naU  portion  of  whkai  would  come  within 

the  purview  of  the  act.  

D  (B)  81.500:  (7)  81.500:  (»)  81.500:  (13) 
By  employer  only. 

B  (2)  8130:  (5)  850J8:  (6)  82013:  (7) 
8612.13:  (8)  830-75:  (9)  8760;  (10)  8750;  (11) 
81.500:   (15)  8780.  ^__ 

A.  Dale  Miner.  Mayflower  Hotel.  Waahlnt- 
ton,  D.  C:  puMlc  relations. 

B.  William  J.  Goodwin,  Boslyn,  V.  Y. 

C.  (1)  No  definite  term  of  employment. 

C.  (2)  AfOant  represents  emfrtoyer  on  de- 
partmental matters  only,  and  has  no  legis- 
lative interests  of  any  kind. 

D.  (5)  8500;  (7)  8600;  (9)  8800;  (18))  by 
employer  only. 

A.  Dale  MUltf,  Ifcyflower  BOtd.  Washing- 
ton, D.  C;  executive  vice  president  of  B. 

B.  Intracoastal  Canal  Association  of  Louisi- 
ana and  Texas.  Second  National  Bank  Bund- 
ing, Houston.  Tex.;  the  Intracoastal  Canal 
Association  Is  a  nonprofit.  nocpoUtleal  asso- 
ciation of  public-spirited  dtlaens  of  Ix>ulsl- 
ana  and  Texas  who  for  48  years  have  fostered 
the  development  of  the  Gulf  coast  through 
water  transportation. 

C.  (1)  At  will  of  employer.  __ 

C.  (3)  Biver  and  harbor  authortaatlonB 
and  approprlatlcms.  such  as  R.  B.  7788  and 
H.  B.  5472. 

Receipts  and  expendlturea  Bsted  herewfm 
Include  all  salary  and  business  expense,  only 
a  small  portion  of  whida  woald«OBie  within 
the  purview  of  the  act. 

D.  (5)  81.500;  (7)  8140O;  (»)  81.300;  (IS) 
by  employer  only. 

B.  (&)  81«i)4;  (8)  888.18:  (7)  8144^:  (8) 
814.53:  (9)  8197.98;  (10)  8anOB3;  (11) 
8468.70:    (16)    8197.08. 

A.  Dale  Miller.  Mayflowar 
ton.  D.  C:  public  relattona. 

B.  Texaa  Outf  Sidphur  Cn..  BewfoU. 
and  New  York.  N.  Y. 

C.  (1)  At  wlU  of  emptofer. 

C.  (2)  Tax  leglslatlaa. 
C   (4)    Receipts  and  expenditures  listed 

hoewlth  include  an  salary  and  businsBS  ex- 
penses, only  a  small  portion  of  which  would 
come  wlthm  the  pui^ew  of  ttie  act. 

D.  (5)  81.500;  (7)  81.500;  (9)  81.800:  (U) 
by  emplaiyer  only. 

E.  (2)  8«;  (5)  8880:  (•)  «ia.li:  (T) 
t279.68;  (8)  8^.80:  (8)  81.082.aO:  (10) 
8030.07:    (11)   82.018.40;    (1ft)   81.082.89. 

A.  MUIers'  Itatlonal  Bederatton.  300  West 
Jackson  Boulevard.  Chicago,  m.:  the 
national  trade  association  of  the  wheat  Boor 
milling  Industry  of  the  XTnlted  States. 

C.  ass  tndlTktual  rsports  of  ITstman  Fakler 
and  A.  B.  Kruego^.  both  of  Miners'  National 
FMnstlon's  Washlngtan  oAss  kxatsd  at 
National  Prsss  Building.  WishlBC%an.  D.  C 

B  (2)  8180:  (8)  84:  (7)  80JB(  (9)  8104J0: 
(10)  8184.81:  (U)  8>1t.71. 


A.  IM»  MBMr.  WH^^amm  BoteL  Waahlnf* 
D.  C;  WashtngtOB  representatlva  of  B. 
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C.  (8) 

xmsuhwi —  —  -  _        

reports;  7S0  A.  *  P.  WilBsilasc  MHTm  < 
Bide  to  CosaS;  m  Thx 

United   Statss   Untappsd 
from  American  Msgatfas; ' 
ietjel»sd  as  gifts.  wMk  i 
Ahewl.  whieB  WW 

Dl  (1)  l.aB7BB:  (8)  889:  (7)  •i.AiaiO:  (9) 
81.411J0:   (IS)  no. 

B  (1)  840:  (2)  88«rJ0:  (4)  8X04JO:  (i) 
faa&jO:  (6)  854.59:  (7)  imjl^  (8)  lUO: 
(»)  8831.06:    (11)   OSSUOS. 

A.    lihiiiwli  111     Assort  vtwl 
Xne^  801-«B  MlBsaps  BofhUng.  1 
1329,  Jsekson.  M^ 
the  tnterasts  of  tts  sii  mhsii  to 
pending  IcgMattan  aflacttng  thcaa  to  otatalB 
h0wfictel  legislatsQSi* 

C.  (1)  Untfl  obJeUina  sf* 

C.  (2)  LegMatlon  reiatiag  to 
eeuuomy.  Government  rsgnlattoa  of  Insi- 
nesB.  labor,  and  tavatinn.  soch  as  Mssnn  bSI. 
B.  B.  5004.  smmdmrnt  to 
H.B.  3906.  OongresMtan  DasV  B. 

C  (S)  NopabUcatiens 
vied  the  foOowtng:  7S0  ^ 
a  bulletin  from  Wattow 

PfT*"**"    Inc.  retaking ^ 

ajOOO  XTnlted  Statee  Untafpad  MUUou^re- 
prlnt  from  Uemtin't  DtgrnO;  tkiss  pnMtoa- 
tioBS  icceived  as  gifts. 

D.  <l)  82J88J0;  (3)  810;  (T)  88IJ80<BO;  (•) 
8I.4ISJ0:    (9)   84J05;   (IS)  mo. 

B  (2)  •48048:  (4)  0807 JO:  (•)  OOOJBC 
(8)  870.46:  (7)  8100.73:  (8)  800J0;  (9) 
UM.48:    (W)   8B01J88;    (11)   80B19J0. 

A.  Justus  B.  Motl.  lawyer  and  labor-rsia- 
808  ftaMBt  Avwne  BW, 
JX  C. 

B  My  prtnc^Mi  dvttaa  Ibr  fts  uupkiysi 
are  without  teglilsnw  hnntsr  O.  Oavid 
Zfcsari^.  lawyer.  1080  TtomooS  Avemm  BW.. 
Washington.  D.  C  is  asy  em^iluyei  and  wlB 
pay  me  my  regular  salary  jlwliig  sach  Isgia* 
lattve  work.  Amalgamated'  Amnrtstlon  of 
Street.  Bleetzic  Baflway.  and  Motor  Ooa^ 
Bmiiliijiii  of_Amertca.  A.  F.  of  X^  1314  Oria. 
wqU  Street.  Detract,  IBch 
employer  and  wCQ  pay  wj  empiuyef.  O. 
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■7.71;    (H)    OlJBtJO:    (») 


C  (1) 
for  an  tnrtrflnlta  period  of 

C  (3)  Gancral 
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tite  thne  of  my  primary 
dwtag  jane  ISSO  the 
%Rast  was  m  B.  B.  01 
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Tax  BauaUtv  Coauntttee.  Inc.  714  Stuart 


t\     f«\        Slfi 


M\        AVI  ■ 
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<«>  0/40;  (•) 

or  Mwm 


M«  Ltcnwd  J.  Cal- 
«&•  Arm  of  Motu*  * 

«t  IBV.  413  Wubliifftm 

.  a  c. 

Vnu  eonUaiw  tbroofftx 


C.  (1) 


111  l«s?«l>MS»  0^  rtuiam  legfcitativt  pro- 

kto  f«UtUM  to  ««i«Uon  of  coop«r«tlT«« 

ouier  eorponttiotti  «i)oytoc  ux  e«emp- 

I  or  ■MTf*^'   |«ltlll!g«*.  

t    ..*  (»)  WJWO:  (7)  •a.ooo:  (•)  •i.ooo:  (») 

MjOOO:  fW>  no-  ^  ,   -w. 

iLO«r»W  D.  Morfui  and  Leorapd  J.  Oal- 
kona.  coMtttutlnf  th*  f»nn  of  liorgao  *  C»l- 
ES  .ttoraeya  »t  l«w.  411  WMl»lii«tt» 
■nlMttwr  WaaldB«ton.  D.  C.  .         ^ 

B.  Ttw  ToUM  Oooda  Aaoetetlon.  Iwu  0 
BockefcUcr  Ftaaa.  N*v  York.  H.  Y. 

C.  il)   ladiABlt*.  b^  csOmattid  throogh 


C  (1)  L^^WftUoB  pra«rtdlsg  for  rcUcf  from 
tLm  mUttDt  ao  pcretnt  icUll  ux  on  UAlct 

''d*?5?»»-:   (7>   f»;   (•)   •«»:   <») 

il.42ft;   (IS)  BO. 

«.  (10)  •U4»:  <M)  W146. 
A.  Gerald  D.  Morgan  and  Laonard  J.  Oal- 
k  law  partnarilii^.  413  Waahlngtoa 
ibb^fioB..  D.  C. 

OU  *  Om  AaaoeUtloa:  OaU- 

lAMoaatvn:  Iferebanta 

of  Um  An- 


ptDdtag  aodal-aaeurttj  lag- 

c!  (3)  aoctal  eacartty  Aet  amwMtmitto  oC 

D.  (S)  tajOfc  (T)  ta-M©:   (»)   §3.500. 
A.  Tba  Morrto  Plaa  Corp..  of  America.  109 
■k  Aiwait  ■•«  Tofk.  If .  T.   BaakbokUBg 

CL  (1)  Uatll  teal  daUrmtnatUm  of  8.  3>lt 
VM4  at  tJM  ■fbty-llnt 


C.  (S)  (a)  Baak  boMlBff  eompaaj  bill;  (b> 
a.  3tt«  and  ■.  il  9744. 

C  (3)  Sana  tm  aaeond  qoartar  of  ItM. 

D.  (13)  9o. 

m.  m  «ft4.T4:  (f)  tM.74:  (lO)  tii.as».sa: 

(11)   tlUMJOt.  __ 

A.  DomM  B.  Morrtaoa.  M  Broad  BtroaC. 
■av  York.  W.  T..  Hea  praMdant. 

B.  jlmwlfn  naTattan  Waamahlp  Co..  M 
■road  atfaaft.  Maw  Tork.  M.  T.:  abtpptng. 

C.  U)  Ttaa  ii|>1(ijii  !•  tataraatad  tn  lagla- 
laUoo  aflacttac  ttaa  nartUma  Induatry  and 
Bora  parttcttUdy  eoaaflaoa  eanlar*  by  watar 
ta  latarvoattal  coaunaraa. 

C.  (Si  Ttaa  amployarli  lalaraat  la  ahlppinf 
|i«|al«Uou  dvrtnf  tba  paat  quartar  ralatad 
■rtactpaily  to  ■■iiiirlwunu  to  tba  Marehant 
ftUp  flalaa  Act.  104d.  Bttla  pandtag  la  tba 
Oot^iaaa  on  tbla  avbjaet  war*  B.  B.  M01  and 
B  3t71  (FttbUe  Law  Ml.  flat  Oocg.) . 

C.  (S)  Mo  publication  baa  bara  laatiad  or 
caused  to  ba  laaoad  by  tba  uadardgaad  dur- 
tm  tba  partod  eovarad  by  tbla  raport  la  eon- 
aaeuon  wltb  aucb  laglaUtlva  lataraata. 

D.  (ft)  tsjMjar.  (1)  ujmjtn:  (•)  fts.4M.- 
W:  (•)  tg.litJI.  Tba  onmpatiaatlott  abowa 
ta  Itam  *  abpva  lapiaawtfa  aalary  raeatfad  by 
tba    Jbdptatiniil  for  alt  aarrteaa  raadarad 

'  <«o  thalMpftoyar  and  Ita  avbddlarlaa  durlag 
tba  laat  qttartar  la  bla  eapa^y  aa  nnanrtal 

■arttoa  wttb  tagMativa  Mattan  rafarrad  to 
C  abova  vara  oaly  laeidaatal  to  tba 
lattaral  aiapbiyBMat. 
(T)  mMk  m  liv-iB:  (U)  Pmjai  <U) 


B.  Fralgbt  Porwarden  laatltuta. 

c'  (1)  ladefialtely. 

C  (3  S  3113  and  H.  B.  59«7.  freight  lor- 
midCT  buia.  aay  other  leglsUtlon  affecting 
Bart  IV  of  the  InteraUte  Commerce  Act. 

D.  (5)   $3,750:    («)   #446.13;    (7)   •4.1SW.13; 
tn\   •S.SS4.08:    (9)    37.530.18. 
*  B.75mS61:   (6)  9im;   (7)   »22.31:    (9) 

iS3Ji:  (10)  HBtn:  (11)  •10248:  (15)  isasi. 

A.  Harold  G.  Moeler.  Shoreham  Hotel. 
Waablngton.  D.  C;  Washington,  D.  C,  rep- 
KtentatlTe  of  emplcjer. 

B.  The  Glenn  L.  Martin  Co..  Baltimore. 
Md.:    alrcraXt   manufacturing. 

C.  (1)  Indefinitely. 

C  (2)  Legislation  In  the  aircraft  field,  with 
mteiac  reference  to  the  following  as  cur- 
rent examples:  S.  65.  8.  223.  8.  426.  8.  527. 
8.  1928.  S.  1944.  8.  2301.  8.  2437.  S.  2862. 
Senate  Resolution  50.  H.  R.  73.  H.  R.  448. 
H  R  1427.  H.  R.  4446,  H.  R.  6827.  H.  R.  7734. 
U.  ai  7786.  H.  R.  7797.  House  Resolution  831. 

D.  (5)  83.000;  (7)  •3.0C0;  (8)  $3,000;  (9) 
16.000;    (13)   Tea.  employer— salary. 

B.  (6)  8133J1;  (7)  $1,549.82;  (8)  $355; 
(0)  $1,688.28:  (10)  $629.78:  (11)  $2318.18; 
(15)  $1.68338. 

A.  William  J.  Mougey.  200  Hill  BuUdlng. 
Washington,  D.  C;  manager,  Washington  of- 
fice. General  Motors  Corp. 

B.  General  Motors  Corp..  3044  West  Grand 
BoulCTard.  Detroit.  Mich.;  manufacturer  of 
antomotlTC  and  other  products. 

C    (1)  See  registration  statement. 

C.  (3)  See  quarterly  report  sworn  to  Janu- 
ary 10.  1950. 

A.  Howard  X.  Munro.  room  607,  A.  F.  of  L. 
Bxaidfng.  901  MassachusetU  Avenue  NW.. 
Washington.  D.  C;  legislative  representative. 

B.  The  Canal  Zone  Central  Labor  Union 
and  the  Metal  Trades  CoxincU.  poet  office  box 
471.  Balboa  Heights.  C.  Z. 

C.  (1)  February  to  December  1950.  Indu- 

alva. 

C  (2)  Appropriation  bUls  H.  R.  7786  and 
B.  B.  8567;  amend  Classification  Act  of  1949, 
H.  B.  7888  and  8.  3413:  aUen  retirement, 
H.  R.  4121.  H.  R.  8114.  and  S.  3453;  prevent 
military  personnel  from  replacing  civilian 
workers.  B.  R.  7137  and  others;  provide  for 
'linlforms  for  amployecf  of  the  United  States 
Govammant,  H.  R.  7305  and  others;  severance 
pay.  B.  R.  7328  and  others;  reduce  excise 
tasca.  and  for  other  purposes.  H.  R.  8920: 
axtand  Internal  revenue  laws  to  Territories, 
H.  R.  900,  H.  R.  7690.  and  others:  provide  for 
tba  maintenance  and  operation  of  the  Pan- 
ama Canal.  H.  R.  8677  and  8.  3649:  all  bills 
pertaining  to  annual  leave  for  Federal  em- 
ployeea;  all  other  bills  pertaining  to  tba 
Canal  Zone  working  conditions. 

D.  (5)  $2,136.44:  (7)  $2,125.44;  (8)  $1,740; 
(•)  $3J65.44:  (13)  yaa. 

B.  (3)  $056:  (4)  $31.10:  (5)  $70.01:  (6) 
$21.68;  (7)  $075.56;  (8)  $9.88;  (9)  $2,054.23; 
(10)  $1,044.74:  (11)  $3,698.87;  (15)  $2,054.23. 

A.  Mr.  Waltar  J.  Munro. 

B.  Brotherhood  of  Railroad  Trainmen,  130 
Tblrd  Straat  SB.,  Washington,  D.  C  railroad 
labor  union. 

C.  (4)  Mo  money  received  or  expended  in 
eonnactlon  with  leglslsUon. 

A.  Danial  8.  Murph.  the  National  FertUlxar 
Aaaoelatioa.  616  Continental  Building,  Wash- 
ington, D.  C:  secretary  and  treasxirer  of  the 
aaaocUtlon. 

B.  Tba  National  Fertiliser  Association,  616 
Coatinantal  Building,  Washington,  D.  C. 

O.  (1)  Laglalatlve  Interests  are  very  minor 
aad  ara  oaly  incidental  to  principal  actlvl- 
tlaa.  No  tana  has  been  fixed  for  continuance 
o(f  leglalatlTa  lataraata— praaumably  such  In- 
taraata  win  contintia  if  and  aa  occasion  moy 


ttttat.  use 


Obrala  Building. 
aasiitary  aad 

l^wla  Aaao^atloa* 


O.  (t)  Aay  laglaUtloa  that  might  affect 
ttM  awBUfaetuia  or  dlatribution  of  fertiliser 
or  tba  ftaaral  agrtcultural  economy,  includ- 
lag  aoeb  bllla  la  tba  BIgbty-flrat  Congrasa  aa 
B.  B.  3786.  to  tmplamaat  tba  aaUbUshed  na- 
tloaal  policy  of  promoting  maaimum  employ- 


ment, production,  and  purcbaalng  power,  and 
for  other  purposes:  H.  B.  856.  to  reguUte  the 
registration,  manufacture,  labeling,  and  In- 
spection of  fertUlier  and  fertllUer  materlala 
shipped  In  Interstate  commerce,  and  for  other 
purpoaes:  and  H.  R.  3045.  to  reguUte  tba 
registration,  manufacture,  labeUng,  and  in- 
spection of  fertUlaer  and  fertilizer  materials 
shipped  in  interstate  commerca,  and  for 
other  pxirpoees. 

D.  (5)   $20:   (7)   $20:   (13)  no. 
A.  D.  P.  Murphy.  1408  Enquirer  Building. 
617  Vine  Street,  ClnclnnaU,  Ohio;  labor  rep- 
resentative. 

B   International  Brotherhood  of  Firemen 
and  OUers,  330  South  WeUs  Street.  Clilcago. 
ni.:  labor  organization. 
C.  (1)  Indefinite. 

C.  (2)  H.  R  7789,  to  amimd  the  Railway 
Labor  Act;  S.  3295.  amend  Railway  Labor 
Act:  8.  3463,  amend  Railway  Labor  Act;  gen- 
erally Interested  in  all  legislation  affecting 
labor,  especially  railroad  labor. 

A.  Dr.  Emmett  J.  Murphy,  5737  Thirteenth 
Street  NW.,  Washington.  D.  C;  Washington 
representative  of  National  Chiropractic  In- 
sxirance  Co..  Inc..  Webster  City.  Iowa. 

B.  National  Chiropractic  Insurance  Co., 
Webster  City,  Iowa  (Insures  chlroprartora 
against  malpractice  suits):  activities  alao 
benefit  the  National  Chiropractic  Associa- 
tion, Inc..  but  no  salary  or  other  compensa- 
tion Is  paid  by  that  organization  for  sucb 
activities. 

C.  (1)  Permanent. 

C.  (2)  Insurance  coverage  of  employer  la 
restricted  to  chiropractors.  LegUlatlve  in- 
terest of  employer  is  to  promote  the  welfare 
of  its  policyholders  and  prevent  discrimina- 
tion against  the  chiropractic  i>rofesslon;  (b) 
House  Resolution  422,  H.  R.  1512.  S.  2025. 

D.  (5)   $300:   (7)  $300:   (8)  $300:   (9)  $600. 

E.  (8)  $300;  (10)  $300;  (11)  $600;  (15) 
$£00. 

A  Ray  Murphy,  general  counsel.  Associa- 
tion of  Casualty  and  Sxu^ty  Companlea.  60 
John  Street,  New  Tork,  N.  Y. 

B.  Association  of  Casualty  and  Siirety 
Cwnpanies.  60  John  Street.  New  Tork.  N.  T. 

C.  (1)  Indefinite. 

(2)  Legislation  affecting  casualty  and 
surety  companies.  Specific  legislative  Inter- 
esta:  H.  R.  6000.  amending  the  Social  Secu- 
rity Act.  and  S.  2408.  amending  the  Sscurl- 
tles  Exchange  Act  of  1034. 

C.  (3)  Registrant  has  issued  no  publica- 
tions in  connection  with  legislative  Intereata. 

D.  (5)  $75;  (7)  $75;  (8)  $75;  (9)  $150: 
(13)  no;  registrant  does  not  receive  funds 
earmarked  for  piirposes  set  forth  in  this  act. 
Registrant  has  estimated,  however,  that  $75 
received  by  registrant  during  the  second 
quarter  of  1950  might  come  within  scope  of 
act,  aa  registrant  understands  act  has  bsen 
Interpreted  by  the  Department  of  Justlca. 

A.  National  Associated  Businessmen.  Inc.. 
1025  Vermont  Avenue  NW..  Washington.  D.  C; 
nattu-e  of  business:  Chiefly  eixgaged  in  tba 
dissemination  of  economic  and  political  in- 
formation, which  member  groups  tranalata 
into  action  at  graaa  roots,  when  and  if  tbey 
deaire. 

C.  (1)  Indeterminate.  (2)  NAB  Is  genar- 
ally  Interested  In  laws  affecting  businessmen, 
particularly  with  relation  to  taxation,  labor. 
Government  regulation  of  buslnea.:..  social  se- 
curity, and  tax-prtvlleged  corporations  in 
business.  Specifically:  H.  R.  6000.  social  se- 
curity; H.  R.  5064.  H.  R.  7343.  H.  R.  S905. 
taxation:  R.  R.  848,  banka  for  coopcrativea, 
and  B.  B.  8920.  taxation. 

C.  (3)  (a)  Washington  Report  (pubUabed 
by  National  Associated  Bxainaaamen):  (b) 
30,000  each  issue:  (c)  Febrtiary  1.  March  1. 
AprU  1  through  June  1.  1960. 

D.  (6)  $13,561.00:  (7)  $13,561.00;  (8)  $11.- 
500.98:  (9)  $35,071.07:  (10)  $3,354.93:  (13) 
yas;  (14)  North  Dakota  Tax  Equality  Com- 
mittee. Inc..  IIH  Broadway,  Fargo.  N.  Dak.; 
^ansylvania  Aaaodatad  Buaineaament.  Inc.. 
113  Market  Street,  Barrtaburg.  Pa.;  Nebraska 
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Tax  Bqualtty  Caaiaitttaa,  lae..  714 
BuUdtBg.  Ltaooln.  Nabr.; 
dated  Bnatneaamn.  Xac,  331  W( 
alB  Avanne.  MBwaokaa.  Wla.;  Maw  Tork 
cUtad  BiisliMasiiiafii.  lae..  Sbarbame.  M. 
f^nnmmntm  AaaociAtad  ItiisliMaaiai  u.  Inc..  Hi 
Bodlcott  Bollding.  St.  Paul.  Mlaa^  Oolorado 
Aaaodatad  Btuineaamea.  lac  Symaa  Build- 
ing. Denrer,  Colo.;  ininola  Aaaodatad  Biat- 
nwaman,  Inc..  231  Soutb  LaBaUa  8ti«et,  Cbt- 
cago.  HL:  Maryland  Awortateid  BnaliwaaiuaB. 
Inc..  ISOe  FideUty  BuUdlng.  Battbaore.  Ifd4 
Oklahoma  Aaaodatad  BDataaasman.  Inc.  IW 
Nortbwest  Secood  Stn&%.  OBlabnma  City. 
Okla.:  Virginia  Aaaodatad  Bnsliuaaimn.  Inc.. 
TTavtiera  Building.  Blchmnnd.  Va^  Mtrtrtgan 
Associated  BusineaBnea.  Ine,  1516  Olda 
Tower  BuUdlng.  Laaatng.  Mleb.;  Aaaodatad 
Bualneaamen  of  Bwtara  MMaonrl.  Inc..  Paul 
Brown  Building,  St.  Lonla.  M04  Iowa  Aao- 
dated  Bnatneaamen.  Inc.  poat-<<rr)a  boa  54EI^ 
Antea.  Iowa;  Indiana  Tax  Bqaali^  OoBuatt* 
tee.  Inc.  310  Board  of  Tkada  Balktlng.  la- 
dlanapoUs,  IiuL:  Ohio  Aaaodatad 
awn,  like.,  198  Soutb  Hlgb  Street. 
CHilo:  New  Jcivay  Aaaodatad 
Inc.  112  Bowoa  Street.  >ra«y  CKy,  H-  J4 
total.  •33.88BiM. 

B.  (3)  $8.5eo.»»:  (5)  $8oeja:  (6)  $163.94: 

(7)  taaOJT:  (8>  83S3J8:  (0)  $10435.36;  (10) 
f0.SSTJe;  (11)  819,713.53. 

A.  National  Aaaortattwi  for  tba  Advaaea- 
ment  of  Colored  Faopla,*  30  Waat  Fbrtlctb 
Street.  New  Tork,  H.  T. 

C.  The  National  Asaodatiao  for  tba  Ad- 
Tancentent  of  Colored  Peopia  waa  organlasd 
In  1909  and  tncorporatad  uadar  tba  taws  at 
New  Tork  la  1911  aa  a  aa 
corporatioa.  Tba  prladpal  ob|aettvca  of 
corpcrstlon  are  aM  oat  in  tba  eerttAcata  of 
iBOorpormtkm  aa  foOowa:  "HCte  prUadpal  oIk 
)eeta  for  wbidk  the  eorporatkm  te  ftvaied  ara 
vTdantarUy  to  promota  equality  at  ttgbta  aad 
eradicate  eaate  or  race  pnfmOee 

dtlKns  of  tbe  Unttad  Staiaa:  to        

tnterest  of  cotored  Ullauna,  to  aaeore  for 
tbem  impartial  auflkage;  aad  to  tneraaae  tbdr 
oppurtunittea  for  aecorlng  |uatlea  ta 
eoorta.  edocaitloQ  for  tbelr  ebUdrcn. 
neat  acoonttag  to  tbelr  abfOty.  and 
pleta  equality  beCora  tba  lav.  Tb 
aad  ptOOMi  an  fbeta  bearing  upatk 
aobjccta  aad  to  take  aay  lawful 
thereon;  together  wttb  aay  and  aU 
wbldi  may  lawfully  ba  dome  by  a 
ablp  wrpflratloa  laijaiilaail  under  tba  lawa 
of  the  State  at  Mew  Tork  for  the  f  istbv 
advaaoemmt  of  tbaa*  objaeta.' 
porpoaa  of  the  ■aanrlatlwi  la  to  cafbroe 
Istiag  euuaUtutiopal  jjrnalalona  and  «be 

L  a,  tbIrtaeBtb.  f ooitaaBtb. 
aad  flftaaath  aiiwiMliimito  to  tba 
Stataa  Out^tHution  aad  tba  dvfl  tlg;bta 
o<  the  Uaitad  Stafeaa  and  the 
TbrooKbaat  tta  40  yaaa  at  tm 
tbaMAACPhaa 
tba  rl^ta  at  Magiusi  la 
to  aacva  tatr  aad  Iwniartlal  trlali^  tba 
moval  at  all  fbaaa  at 


tba  a  (1) 

fl04«»:  (t) 
of  tfoaawM 
eCtbla 


mis 


■out 


tiaia  tottaatbe  branrhaa  nf  tlrn 
urged  to  witta  tbtb 
ta  amaa  %  or  1 
Stcttog  ~ 

to 
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fWI 
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tbla 
stioo 
eeat  at  the  total  ftrnda  at  tba 
•ad  itt  braacbea.  Tba  propoaad 
wbleb  ttbi  aaani  laHua  ia  laaamUy  1 
ta  la  aa  foltowa:  Fblr 
lagKttoP  (8.  17311:  ■.  BL  4«ft):  AntHMU* 
tax  bm  <8.  118.  S.  grr;  a.  B.  SlfP);  Aati. 
lyacbiag  laglatatlcw  (B  IdM;  H.R.  198.  S.  B. 
4688);  daalbaa  dMI  Mgtata  bfU  (&  1199: 
H.  B.  4899):  AatttUbuaOar  raaatattOB  (8.  Boa. 
S3);  Aata-Oba  Ctav  tiaMl  (8.  890;  ■.  B.  »). 
berate  ava  tba  foDowlag:  (I) 
taport  tor  tta  yaar  1948  wbMH  la 
ta  tba  jaouam  at  batag  andttad:  (3)  ati«ti*|i^ 
xaport  for  the  *at  quarter  of  IBiO;  (9) 
Bnanrtal  vqiort  of  tte  TTmSiIihIii  bwsaa 
tor  tba  year  »«9:  (4)  Bnaaitol  lapart  of  tba 
WaabtagtOB  boraas  for  tba  *at  qtMrtcr  of 
I960;  (5)  Bat  of  cusKUbmiaa  of  tba  — iria 
of  8900 
D.  MatldBal  ftaanclatf  «or  tte 
of  Omorad 


IkOL 


aedptkaa  (itt  fi  J8>  UjmM; 

99;  MiHalhuMoaB  ta» 
,893T99:  total.  9i9,nLJI.    XAACr< 
of 

m.  T..  98M;  Hetbeit  H. 
Totk,  B.  T,  9M80:  AaMlga 

■B  of  iawflra.  Mev      _ 

y»MKm.  r^ujm:  maim  aad  wtaMsin     ^i 

ctaaatl.  OUo.  91J099;  VaUat  Slael 
of  ABMrtea.  Mnr  Taift.  M.  Y,  •9jB99; 
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_  r^Mnttom  iM  npovts  filed 
jt  to  Utto  S  of  tta*  UttiUUv*  SMCfM- 
Aet  of  IMS  to  to  pravUte  lt»  awmlMn 
tbioi^vAklcli  tbmy  can  da- 
Ms  and  tak«  appro- 
Mtott  •etlon  flB  ptoMMM  ot  mutual  oon* 
«ra  ftDd  lBt«<«t.  mrtiMUfn;  matters  involT* 
ttw  ItgUMian.    llM  MweUtlon.  therefore, 
tanaenay  inUieeUd  In  eU  develapmente 
ti.  end  or  PMerel  legWetkm  that  might  affect 
Me  member*  ae  foUag  dectrte  utUltIc*.  In- 
dudlnc.  hut  not  limited  to.  the  roUowing 
tUle  and  itatutas  and  amandmenU  thereto: 
B.  U.  ms.  a  bUl  making  approprtatlooe  for 
the  eupport  ot  the  Oovemment  for  the  fiscal 
fear  ending  Jane  SO.  IMl.  aiul  for  other 
porpases:  B.  B.  MTS.  a  bUl  authorizing  the 
Qonrtructloo.  repair,  and  preeerralion  of  cer- 
tain public  works  on  rivers  and  harbors  for 
navigation  flood  control,  and  for  othar  pur- 
poase-  S.  aS76.  a  bUl  Introduced  in  the  Senate 
of  the  United  States  AprU  10.  IMO.  to  provide 
for  the  orsanlmttlaB  of  interstate  water  and 
powar  users'  aasodatlaQs  for  the  porpoee 
«g  entartsv  Into  eootiafete  for  the  repajmant 
e(  the  eoata  d  m»tm  and  power  iwojecu  on 
iBterstata  slreame  and  for  the  ownarriilp, 
operation,  and  mi*"*^***"^  of  such  projects, 
WKi  for  other  puiprwss:   mtemal  Bevenne 
Code  (ES  atat.  1):  TVA  Act  (40  Stat.  6S): 
r  Aet   («a  8Ut.  Mg):   Bural 
Aet  at  18M  <40  Stat.  IMS); 
,      ktlon  acts  (at*0tat.  through  45-SUt.): 
yiead  Ooctrol  Aet  IfiM  (56  Stat.  887);  Ad- 
■riaMratlva  ftoeedure  Aet  (80  But.  2*1). 
ftar  spedfle  details  ooBoemlng  the  poUej 
pfttW^»«  of  the  Rational  AaeoeUtlon  of  Bee- 
trie  Oompanlea.  sea  the  attached  document  * 
entitled.  "Water  Bsaourcee.  Beetrlc  Power 
and  HaUonal  PoUer.**  prepared  In  re^ionee  to 
aa  tnvttatlon  of  the  chairman  of  the  Presl- 
deat^  Oocnmlaston  on  Water  Beeouroee  Policy 
Aited  Itoteh  a.  lUO.  to  sUte  the  assoeUtlon's 
news  on  certain  poller  questions. 
•  O.  (S)  Ourtng  the  last  quarter  we  had 
printed    the     above-mentioned    document. 
"Water  Resoureee.  Beetrle  Power  and  Na- 
tional PoUey."    Ten  thousand  .«oplee  were 
prtnted  by  tiie  I^Arey  Printing  *  litho- 
pnphlng  Corp..  1S9  White  Street,  New  York 
City.    The  doeumenl  was  printed  for  release 
May  £9.  IMO. 

D.  (I)  g6S.3MJS:  (8)  »11480J8:  (T)  |88.- 
TMJ6:  (8)  81t.«08.0«:  (B)  805.168.87:  (13) 
yee:  (14)  The  aowonts  sutcd  in  sections  D 
and  I  of  the  form  are  aU  our  rsccipta  from 
January  1.  1880.  to  the  end  ct  the  quarter 
and  all  our  expenditures  for  the  quarter  and 
MS  for  all  the  purposes  and  acUvities  of  the 
aasnrlstinn  The  eipendttures  would  be  con- 
sMsrahly  lees  tf  It  wars  praetieal  to  make  an 
•Ueeattoa  or  division  ot  time  and  general 
eqiendlturee.  as  between  legislative  matters 
<wiiether  or  not  within  the  purview  at  the 
aet)  and  many  other  activities  of  the  asso- 
ctatlon.  Prtnted  or  dupUoated  matter  re- 
calved  a'  a  gift:  100  eopisa.  17-page  pam- 
phlet entitled  "Ttonage  Drivers"  received 
from  Ltmiberaaen's  Mutual  Casualty  Co..  Chi- 
eafo.  ni..  valus  unknown;  18-page  pamphlet 
anUtled.  "The  Dee  of  Coal.'*  rsocived  from  De- 
troit Wlson  Co.,  800  eoptas,  value  tinknown; 
June  1960  Issue  the  Beetrleal  Workers  Jour- 
nal reeetved  from  IBBW,  SOO  copies,  value 
tmkaown.  This  material,  none  of  whleh  re« 
lates  to  leglsUUve  matters,  was  distrlbotsd 
to  member  ownpaniee  The  following  srttsd- 
vla  lists  the  members  at  the  Natlvmal  Amo- 
fllatlen  of  lleetrlo  Oompantea  who  hava  to 
June  80,  I860,  paid  dues  for  the  calendar 
jaar  IMO.  Doss  paid  cover  all  the  purpoess 
Md  aeUvtUaa  at  the  amoeUtlon.  It  U 
lortlMr  to  ha  netad  thM  artiele  8  of  the 
•rttalas  of  iawrtalkm  skpisssily  ptovldaa 
ttet  "Tha  asaowtallOB  Is  not  the  agent  cf 
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Birmingham.    Ala.:    8647.18.    Arkansaa-m*- 
eouri  Power  Co.  BlythevUle.  Ark.;  $8,186.66, 
Arkansas  Power  &  Ugbt  Co..  Little  Rock. 
Ark.;  81.005.30,  Birmingham  Bectrlc  Co..  2100 
First    Avenue,    Btrmtngham,    Ala.;    852630, 
Callforala-Paciflc   UtillUe*   Co..   406   Mont- 
gomery Street.  San  Francisco,  Calif.;  84.584.10. 
Carolina  Power  *  Ught  Co..  336  FayettevUle 
Street.  Balclgb.  N.  C;  $1,262.38.  Central  Arl- 
sona   Light   ft   Power    Co..   Phoenix.   Ariz.; 
81.92T  Central  Hudson  Gas  A  Electric  Corp.. 
Poughkeepsle.  N.  Y.:  $1,853.64.  Central  Dll- 
nols  Light  Co.,  316  South  Jefferson  Avenue, 
PecMla,  ni.;  $4,195.02.  Central  IlllnoU  Public 
Service  Co..  Dllnols  BuUdlng.  Springfield,  lU.; 
$388.02,  Central  Ohio  Light  &  Power  Co..  120 
North  Main   Street,   Pindlay.   Ohio;    $3,040. 
Central    Power    *    Light    Co..     120    North 
Chaparral     Street,     Ccrptis     Chrlstl.     Tex.; 
$2X3444     Central    Vermont    Public    Service 
Corp..    Rutland.    Vt.;     $8,088.08,    aeveland 
B'ectrlc  Illuminating  Co..  75  Public  Square. 
Cleveland.     Ohio;     $4,070.42.     Columbus     A 
8c-Jthem  Ohio  Electric  Co..  215  North  Front 
Street.  Columbus,  Ohio;  $4,582.84,  Concectl- 
eut  Light  4  Power  Co.,  36  Pearl  Street,  Hart- 
ford.  Conn.;    $1,710.40.   Connecticut    Power 
Co..  266  Pearl  Street.  Hartford.  Conn.;  $12.- 
SC3.ao,  Consumers  Power  Co..  Jactuon,  Mich.; 
$8,784  10.  Dayton  Power  A  Light  Co..  the.  25 
North  Main  Street.  Dayton.  Ohio;  $1,519.93, 
DeUware   Power   A   Ught   Co.,   600   Market 
Street,    Wilmington,   Etel.;    $15.0C0,    Detroit 
■dleon  Co..  The,  2000  Second  Avenue,  Detroit. 
Mich.;    $8,085.70.    Duquesne    Light    Co..    435 
Sixth  Avenue,  Pittsburgh.  Pa.;  $701.54,  East- 
ern Shore  Public  Service  Co.  of  Maryland.  114 
North  Division  Street.  Salisbury,  Md.;  $164.56, 
Eastern  Shore  Public  Service  Co.  of  Virginia, 
114  North  Division   Street,   Salisbury,  Md.; 
$985.23,  El  Paso  Electric  Co.,  213-215  North 
Stanton  Street,  El  Paso,  Tex.;  $1,297.75.  Em- 
pire  District   Electric   Co..   the.   602   JopUn 
Street,  JopUn,  Mo.;  $5,953.54,  Florida  Power 
at  Light  Co..  Ingraham  Building.  Miami.  Fla.; 
$8,110.04.  Georgia  Power  Co..  Electric  Build- 
ing. AtlanU.  Oa.;   $939.56,  Gulf  Power  Co.. 
Pensacola.  Fla.;  $3,815.90,  Gulf  States  UtUl- 
tles  Co.,  Beaumont.  Tex.;  $1,835.68.  Hartford 
Kectrlc  Light  Co..  The,  266  Pearl  Street.  Hart- 
ford. Conn.;  $2,114.30.  Idaho  Power  Co..  Boise, 
Idaho;  $3,108.98.  Indianapolis  Power  A  Light 
Co..  Indianapolis,  Ind.;  $2,568.96.  Iowa  Power 
*  Light   Co.,   Des   Moines.   Iowa;    $2,008.82, 
Kansas  Gas  A  Electric  Co..  Wichita.  Kans.; 
$2378.14.   Kansas   Power   A   Light   Co..   808 
Kansas  Avenue,  Topeka.  Kans.;  $3,300.  Ken- 
tucky UtiliUee  Co.,  Inc..  ISO  West  Main  Street, 
Xiexlngton.  Ky.;  $2,513.64,  Louisiana  Power  A 
Light  Co.,  142  Delaronde  Street,  New  Orleans, 
La.;  $850.72.  Lynn  Gas  A  Electric  Co..  90  Ex- 
change Street,  Lynn,  Mass.;  $244.66,  Marietta 
Blectrle    Co.,   The.   Watson   BuUdlng.   Fair- 
mont. W.  Vs.;  218.20,  Menominee  A  Marlette 
Light  *  TracUon  Co..  1029  North  Marshall 
Street.  Milwaukee,  Wis.;  $3,057.24.  Metropol- 
itan   Kdlaon    Co..    412    Washington    Street, 
Reading.  Pa.;  $1,315.68.  Minnesota  Power  A 
Light  Co.,  30  West  Superior  Street,  Diiluth, 
Minn.;  $1.480J8.  Mississippi  Power  Co..  Gulf- 
port,   Miss.;    82.350.78.   Mississippi   Power  A 
Light  Co..  Lampton  Building,  Jackson,  Miss.; 
8228.24.  Missouri  Gas  A  Electric  Service  Co.. 
1108  Main  Street.  Lexington.  Mo.;  $1,158.70, 
Mlieourl  Power  A  Light  Co.,  106  West  High 
Street.  Jefferson  City.  Mo.;  $784.46.  Missouri 
Public  Service  Corp.,  Hout  Building.  W&rrens- 
hurg.  Mo.:  $3,082.60.  Monongahela  Power  Ca. 
Watson  Building.  Fairmont.  W.  Va.:  $2,244.92. 
the  Montana  Power  Co.,  40  East  Brotkdway. 
Butte.    Mont.:     $10.98.    Monterey    UtlllUes 
Corp..  Fairmont,  W.  Va.;   $2,000,  Mountain 
Statee  Power  Co.,  236  Lyon  street.  Albany, 
Oreg.;  HABiM.  New  Jersey  Power  A  Light 
Co..  9  West  Blaekwell  Street.  Dover.  N.  J.; 
•t.106.06.  Msw  Orleans  Public  Servloe.  Inc.. 
Kew  Orlawu.  U.:  g«62J0.  Northern  Arlaona 
Light  *  Power  Co..  Preecott.  Am.;  $3,710.74. 
northern  Indiana  Public  Service  Co..  S26S 
Woh—n  atreat,  Wammond.  Xad.4   6660^0^ 


Northern  Pennsylvania  Power  Co..  Towanda, 
Fa-   $399.86,  Northern  Virginia  Power  Co, 
Hagerstown.  Md.;  $8453.24,  Ohio  Edison  Co, 
47  North  Main  Street.  Akron.  Ohio;   $262. 
Old  Dominion  Power  Co..   159  West  Main 
Street.  Lexington,  Ky.;  $15,000.  Pacific  Gas 
A  Electric  Co..  246  Market  Street.  San  Fran- 
cisco. Calif.:  $2,760.42,  Pacific  Power  A  Light 
Co..  Public  Service  Building.  Portland.  Oreg.; 
$6,028.36.  Pennsylvania  Electric  Co..  222  Lev- 
ergood    Street.    Johnstown.    Pa.;    $1,404.28, 
Pennsylvania  Power  Co..  19  East  Washington 
Street.  New  Castle,  Pa.;  $9,929.12,  Pennsyl- 
vania Power  A  Light  Co..  Ninth  and  Hamil- 
ton Streets.  Allentown.  Pa.;  $15,000.  Phila- 
delphia Electric  Co..  1000  Chestnut  Street. 
Philadelphia.  Pa.;   $4399.40.  Portland  Gen- 
eral Electric  Co.,  Electric  Building.  Portland. 
Oreg.;  $1,251.80.  Potomac  Ediron  Co.,  Hagers- 
town. Md  :  $5324.38.  PotOToac  Electrtc  Power 
Co.,  929  E  Street  NW.,  Washington,  D.  C; 
$535.20.  Potomac  Light  A  Power  Co.,  Hagers- 
town, Md.;  $3,749.66,  PubUc  Ssrvlce  Co.  of 
Colorado.     Denver,     Colo.;     $5,630.     Public 
Service    Co.    of    Indiana,    Inc..    110    North 
Illinois  Street,  Indianapolis.  Ind.;  $2,402.36. 
Public     Service     Co.     of     New     Hampshire. 
Manchester,   N.   H.;    $3,625.42,  Public   Serv- 
ice Co.  of  Oklahoma.  600  South  Main  Street. 
Tulsa,  Okla.;    $15,000,  Public  Service   Elec- 
tric   A    Gas    Co..    80    Park    Place.    Newark. 
N.  J.;  $432030.  Puget  Sound  Power  A  Light 
Co..    860    Stuart    BuUdlng.    Seattle.    Wash.; 
$3,255,  Rochester   Gas  A  Electric  Corp.,  89 
East  Avenue,  Rochester,  N.  Y.;  $819.44,  Rock- 
land Light  A  Power  Co..  10  North  Broedway, 
Nyack.  N.  Y.:    $3,338.28,  San  Diego   Gas  A 
Electric  Co..  Postofflce  Box  1831.  San  Diego, 
Calif.;   $898.86,  Savannah  Electric  A  Power 
Co.,  27  West  Bay    Street,    Savannah.  Ga.; 
$1,270.32,   South   Carolina   Power   Co..   Post 
Office   Box   952.   Charleston,   8.  C;    $257.40, 
South   Penn   Power   Co.,  Hagerstown.  Md.; 
$15,000,  Southern  California  Edison  Co.,  Ltd.. 
Edison  Building.  Los  Angeles.  Calif.;  $132434. 
Southern   Indiana    Gas  A  Electric    Co.,  20 
Northvrest   Fourth   Street,   EvansvUle,  Ind.; 
$2,776.06,  Southwestern  Gas  A  Electric  Co.,  428 
Travis  Street,  Shreveport.  La.;  $3,400.16,  Texaa 
Electric  Service  Co..  Electric  BuUdlng.  Fort 
Worth.  Tex.;  $890.68,  Tide  Water  Power  Co, 
126    Princess    Street,    WUmington.    N.    C; 
$9,331.58,  Union  Electric  Co.  of  Missouri.  315 
North   Twelfth   Boulevard.   St.   Louis.   Mo.; 
$3,022.72,  Utah  Power  A  Light  Co..  Keams 
Building.  Salt  Lake  City.  Utah;  $9,800.82.  Vir- 
ginia Electric  A  Power  Co..  Richmond,  Va^ 
$2378.44,  the  Washington  Water  Power  Co, 
825  Trent  Avenue.  Spokane,  Wash.;  $47,  the 
West  Maryland  Power  Co.,  Watson  BuUdlng, 
Fairmont.  W.  Va.;  $5,994.16,  West  Penn  Power 
Co..  14  Wood  Street.  Pittsburgh,  Pa.;  $1.71834. 
West  Texas  UtUltiea  Co..  Third  and  Cypresa 
Streets.  AbUene.  Tex.;  $887.  Western  Light  A 
Telephone  Co.,  Inc.,  Huron  BuUdlng.  Knn^s 
City,  Kans.;  $2,482.66.  Western  Massachusetts 
Electric  Co..  45  Federal  Street.  Greenfield. 
Mass.;  $6,493.14.  Wisconsin  Electric  Power  Co, 
Public   Service   BuUdlng,   MUwautee,    Wis.; 
$1,949.34.  Wisconsin  Gas  A  Electric  Co..  Pub- 
lic Service  BuUdlng.  MUwaukee.  Wis.;   $1.- 
167.68.  Wisconsin  Michigan  Power  Co..  Pub- 
lic Service  BuUJlng.  MUwaukee.  Wis.;  $3,443. 
Wisconsin  Powv^r  A  Light  Co.,  122  West  Wash- 
ington Avenue.  Madls<m.  Wis.;  $2,797.26.  Wis- 
consin Public  Service  Corp..  1029  North  Mar- 
shall  Street.   MUwaukee.   Wis.;    $356,638.61. 
total.     $3,525,  National  City  Bank  of  New 
York,  interest  on  amount  held  in  escrow; 
$24,999.96.  Withdrawals  from  salary  contract 
eecrow  account  created  in  Augvist  1945;  $28.» 
53436.  total  other  receipts. 

K.  (1)  $1132936:  (2)  $56,049.56;  (4)  gS.- 
0)13.32:  (5)  $4,058.84:  (6)  $235335:  (7)  $6,- 
77232;  (8)  83.324.82;  (0)  $86,832.17;  (10) 
$97,476.06:  (11)  $84.30633. 

A.  National  Asaodatlon  of  Home  BuUdera 
ot  the  United  SUtes.  1036  ConnecUcut  Ave- 
nue NW..  Washington.  D.  C,  nature  of  huat- 
nees:  trade  association. 
C.  (1)  mdefinltcty. 
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C.  (3)  The  national 
ruUders  la  a 
typical  trade  aaaodattan  aettvltlaB.  only  a 
amall  part  of  which  cooM  In  any  sense  be 
regarded  as  involvtng  TegklaUve  tntarerta.* 
The  tuofiufvu  ot  it»  aasoflsltnn  whosepeln- 
ctpal  dutfee  might  be  regarded  aa  tnvolvtng 
•OeglBlative  InteiesU-  have  luglstiirnd  and 
regulariy  report  under  the  Begolatlan  of 
LobtoyhigAet.  In  new  of  widespread  eonfUi- 
■ian  aa  to  appropriate  Interpretatlcn  of  the 
act  and  our  Inability  to  determlna  the  csae* 
meaning  and  intent  of  the  atatote  as  it  a|»- 
pBee  to  trade  aasoefatiaBS.  thte  report  Is 
made  under  protest.  Subject  thereto,  tlw 
aseodatlan  has  a  "general  legUatlvc  inter- 
est In  an  leglshitlon  aJfeetteg  the  home- 
buildlng  Industry  which,  during  the  qoartcr 
covered  by  this  report,  tncluded:  B.  SM6 
(Publle  Law  475) .  Housing  Aet  of  1960;  B.  B. 
7846  (PubUe  Law  498).  a  bOl  to  amend  title 
vm  of  the  NatlCDal  Hoostng  Act.  as 
ed  to  eneonrage  cuusUuetlan  of  rental : 
teg  on  or  In  areas  adjacent  to  Army.  Ifavy, 
Itertae  Corpa.  and  Air  Voree  teetallatlana. 
and  for  other  puipoees;  S.  3440  (FiMle  Imw 
684).  a  bm  to  anthortm  eextato  CAJOstfue- 
tlon  at  military  and  naval  tnstallatlana.  and 
for  other  purpoeee;  B,  8181  (PnbUe  I«w  VH). 
a  bill  to  ertend  for  1  year'the  Bonslng  and 
Rent  Act  of  1947.  as  amended;  S.  3746.  H.  B. 
8934.  a  bm  to  authorlas  the  creation  of  pri- 
vate mortgage  corporations  and  to  modify  tha 
Oovemmenfa  eeeondary  market  for  FBA-ln- 
sured  and  VA-goarsnteed  reetdentlal  mort- 
gages; H.  R.  7786.  making  appropriations  fbr 
the  suoport  of  the  Oovemment  far  the  flaeal 
year  aiding  June  30.  1961.  and  far  other 
purposes  with  respect  to  the  VA  Indget;  H.  B. 
8567  (Public  Law  ses).  containing  defldeney 
apprc^jrlatlon  for  VA. 

C.  (3)  Althou^  not  pabUshed  *tn  eon- 
nectkn  with  leglslattve  Intcresls."  the  aseo- 
datton  puMiahee  a  we^dy  news  letter  eaDed 
the  Washington  Letter  and  a  monthly  msig- 
ailne.  the  Oorrelator.  eadk  of  whidt  oontatoa 
material  cf  interest  to  the  memberrtilp.  In- 
dradlng.  as  oecaskm  requires,  teformatljan 
on  legl^tlve  matters.  Durhag  the  <iaartcr 
eight  issues  of  the  Washington  Letter  were 
pnbUriwd.  on  the  following  datea:  AprO  6^ 
18.  and  38:  May  4.  13.  and  31;  June  6  and 
31  Apptoilmat^  19300  copies  vttmth 
tatie  were  printed  by  Pack  wood  Prtnttng 
Co..  Washington.  D.  C.  With  respect  to  tbe 
Correlator.  32,000  copies  were  ran  In  Aprfi. 
May.  and  June  by  the  Darby  Prtnttng  Oo., 
Waddngton.  D.  C.  neiw  releaeea  ' 
thne  to  time  sent  to  the  AMOdated : 
UP.  and  other  national  .   . 

tcea  by  the  aseodatlan  far  pohUcatlon  In 
aubeerlbsr  papera  and  nagaalnea.  aoaaa  cf 
whldi  releaaee  may  contidn  mntarlal  whiek 

directly  or  Indirectly.  Tha  eaenrtettrm  ban 
no  means  of  ascertaining  a  eooiplete  IM  eg 
the  pidilleattona  ntflhdng  aaeh  iuImsm  m 
tlas  oomeof  tte  eperatlona  of  tta 
tlon  nuuwioaa  twialilaa 
repraesntattvea  of 
aabaea.  and  other  . 
tiociand  material  to  ba 
tlon  of  artldee 

understand  that  the  furnMilng  ot 
fonaation  or  material  eonstttvtsa 
audi  artlde  to  ba  pabUahed- 
meaning  of  the  act.    Thaefose.  and 
of  the  physical  Impoaslh&lty  of 
aeeorate  account  of  such  sttuatkm.  no 
taUed  r^Mrt  thereof  Is  made.    All  of 
above  tnfbnnatlon  la  corttalned  m  ttia 
porta  of  Frank  W.  Oortil^t.  csaenttva 
president,  and  John  M.  DIdtarman.  Isglsli 
director,  emplayeea  of  tha  aiiifw  taflnn 

Dl  (1)    6833033:    (4)    UMtJOk    (6) 
4S338:    (T)    «33S03g:    (t)    gtUTlJO; 
8tt.8TI3ft;     total    raoelpte    of    tbe 
datlon  for  the  quarter,  as  aet  forth  on 
of  the 


»M«> 


r); 


total 


part  of 

with 

in 

an-! 

whldi 

from  ti 

parted  vnder  P  (9).  aa 

wttt    leglshrtlv    Intel! eeU    nieessnts    tta      maif\ 

fund  aa  tha  Item  of 
made  bi  conneetk 
esta  (Item  K  (11))  bean  to  «a|M 
psaaes  of  «ba  aaeortatlnn     (13) 
tbe  fvnda  of  the  aesnilstlnn  m 
neetkm  wtth  bgldaUse  tetcvaata  aea  de-      Be- 
rthed troaa  eontrtbntlona  of  6389  or 
While  eome  eentrONMona  to  the 
hoaae  boDdera  edveatfcm  flasd  of  tbe 
datlon  bava  bean  In  tbe  aaonnt  of  6600  ar 
more,  ttaey  are  not  IMed  In 
no  part  of  that  fnad  Is  to  be 

a.  (1)  63366.33;  (3)  66360.41:  (4)  64.- 
47033;  (8)  068030:  (0)  01300J3;  (7)  $086301 
(8)  6130036:  (0)  61T30T30;  (M)  01430Bl1S; 
(U)  63136Ti 

inelode  (a)  an  of  the  espendttvsa  of 
legislative   dipaiiinsnt   of 
plus  (b)  an  sstlmatrd  paresntaga  of 
of  the  oOier  itApcndllmsa  of  tba 
tlon  vrtildi  may  

tba  total  eapendUniea  of 
for  the  quartet 

tn  Mimeittnn  wMi  E.  (3)   « 

(a«  tha  general  opsratta  of  tba  aaaoetertlan:      6X0J0:  (1) 
(b>    the 

Guide:  and  (c)  tb» 
ttonal 

lOf 

and  anMdtlan  operattem  of  tbe 

for 


A.  Mitlflnal    Asenrtatinn   of 
■nra  ^^ 

of  Independent  tlra<sala»BL     q^  ^ 

a  (1)   AbA  liglslillii  lnleiM6B^«B^ttn     ,,ey,  j, 

to 
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•Mlt.IlUiMto 
sua 

ft.  IfWMana 
Ml 


I 


I    k 


Bailiitng.  Topckiw 

<tf  Inor- 

Bofldloc.  Top»> 

AMOCUtiOO   of 

Bmldtng  U»t»- 

ftwirHTtfin  «( 

Katknal  Bank 

AccnU.   Sl« 


Ua» 


Street.  St.  Lctda. 
of  XxMor- 

^inrtatlfin  of 
I  Acenta,  M  Oniawo  Stnet,  Mew- 
f7  JM.  Htw  York  Stat*  AnocUtion 
MarliM  Trust 
BoCalow  ■.  T^  ttOtl  JO.  Kortb  C«o> 
of  InaaranoB  Asrnti.  poit- 
MdSh.  V.  C;  ••.lllJO.  Olik> 
I  flf  baiirsiM*  <lti  lift  S  BMt  Lone 
Obloc  tutl.  Oklaltoma 
«f  iBsitraim  iMemts.  436  lusnr- 
OfclMlwtm  CHy.  OkiA.:  •l.44«w 
at  tamtrmoet  Amenta.  71« 
<d  Ttmta  Sntlrtim.  FortUnd.  Ok«.; 
•T4«LM.  Fno^rtvanta  AMoetetlon  of  Inrar- 
M^mu.  m  Hortlk  nurd  Street.  Harrte- 
P»4  tljOM.  South  CarottM  Aaaoetatkm 
at  iMiii  fi  I  il^mta.  1010  PUaactto  Bulldtag. 
,S.  Co  tMVJO.  'niimiMiti  AooeU- 
I  of  Inmtwwe  Aceota.  ISO  ItesliviU*  Tnitt 
.Teuo  OOjBTI.TcaaeAao* 
«f  iBsunBce  *§—»»■  Oentury  Build- 
inc.  Mrt  Wortb.  T«l:  tUOlJO.  VtoflnU  Amo. 
o<  iBMrmaee  Acente.  SOT  AtluitSc 
Va.:  tl.S37J0. 
at  laauraBce  Aeenta» 
Seattle.  W.iah^ 
of  Insuranea 
mctolfaa  Street.  Mllwaukae, 


B.  (9)  OSJMOJO:  <•>  |S?4M:  (6)  0«0.flB: 
(T>  •MOiCI;  4S)  tMJt:  (•)  HjOKIJt:  (10) 
HJOlia:  (11)  ttJM4S. 

iott  of  Life  Under. 
II  WMt  Patty -eeumd  Street.  Hew 
Tatk.  K.  T.;  trade  aModattoa. 

C.  (1)  letWallee  tnteeaeta  Wil  continue 
iDdeSnMeiy. 

O.  (3)  Ocaeral  l«glilstH«  tntcreeU  of  the 
Vatlooal  Aaaoelatkjo  of  Life  Undenrriten 
perUUn  to  ■odal^eeeurtty  laflalatloo.  revlakm 
of  tikt  iDtemal  Bevcnne  Code,  and/or  regu- 
layotu  wtueh  affect  poUeyboldef*  ot  memben 
of  tlUa  aaMcuttmn.  Matkxiai  Sanrloe  Ufe  In- 
Cttraaoe:  (a)  K  K.  0000.  H.  B.  Sno.  B.  R.  OOSS. 

C.  (S)  (a>  Life  AaaoelatlOB  newe:  (b) 
W.000:  (c)  aBootlUjr;  (d)  HamUton  Prlntloff 
Co,  Albany.  M.  T. 

D.  (1)  IO.aUJO-.  (T)  MJISJO:  (f) 
mxriMi  (0)  IMlfJB:  (It)  Ma 

B.  (S)  nM.00:  (4)  iMiJs:  (6)  rmjo:  (7) 

•UMjOO:     (0)     MO:     (9)     OMiaJO;      (10) 
njVIM;  (11)  ••«».«». 

I  of  Margarine  IfW- 
BuUdtng.  Waatotaiff. 
Um.  IX  Ca  tlria  la  a  aoBi^raat  reaeartli  and 
itMMMMal  ctpinmilwj  to  develop,  ooordl- 
BAte^aBd  «1VP*7  «ba  pobtie  with  aoeurat* 

C  <l)  <Mf  wfeao  hcMatkm  conocmlng 

■Miiaitso  »  >w>dlnt 

a  (S)  IMrtBg  p«lod  MmMT-llareb.  oaa> 

(WMle  Lav  4M.  SlAl 

OMK.  MPfOWd  Mareh  H,  i»aO). 

•iOai  la  ■.  &  no  and  B.  B.  4SM. 

jvMeU  eoAtate  propoaad  mwndmentt  to  tte 


Mavy  Batkm  Statute,  34  U.  8.  C.  90aa.    Gen- 
erally Interested  In  any  margarine  legislation. 

D.  <1)  0441.48:  (7)  »44i.48:  (8)  $15,864^: 
(9)  tlSJ296.41:  (13)  See  statement  attached 
to  item  1.* 

B.  (1)  0441.43:  (8)  0441.48:  (10)  $15,854.93; 
(11)  018.296.41. 

Ai  National  AssociaUon  of  Mutual  Savings 
pM»fc«  SO  East  Fortv-second  Street,  New 
TorK  N.  T.  Trade  assoriatlon  of  mutual  sav- 
ings banlcs.  The  National  Assodatio:.  of  Mu- 
ttial  Savings  Banks  is  a  trade  organization 
for  the  mutual  savings  banks.  The  assccla- 
tioo  is  supported  by  the  payment  of  regular 
dues  by  the  member  banJcs  on  a  schedule 
basis  to  carry  on  all  the  activities  of  the  as- 
sociation. This  statement  is  filed  by  the  as- 
•ociation  although  it  is  believed  that  the  law 
does  not  require  the  filing  of  such  a  state- 
ment, inasmuch  as  the  legislative  activities 
of  the  association  comprise  only  a  small  i>art 
of  iU  general  activities  and  are  not  the  prin- 
cipal purpose  of  the  association.  The  asso- 
ciation's fimctions  are,  among  other  things, 
to  encourage  thrift,  to  bring  about  better 
lending  practices  on  the  part  of  the  institu- 
tions, to  examine  and  to  assist  in  the  rehibil- 
Itaticn  ot  corporations  in  which  the  member 
banks  have  a  substantial  financial  Interest, 
to  encourage  generally  scimd  banking  prac- 
tices ihrojgh  committees  of  the  associa- 
tion, to  disseminate  Information  helpful  to 
tht  cperatian  of  the  savings  banks  generally, 
and  to  participate  in  a  proper  way  before 
committees  of  Congress  on  legislation  In 
which  the  mutual  savings  banks  have  a  legi. 
timate  interest.  In  order,  however,  that 
there  may  be  no  question  about  the  pro- 
priety of  failing  to  file  these  financial  state- 
manta.  the  executive  committee  of  the  asso- 
ciation has  instructed  that  they  be  filed. 
The  total  dues  collected  during  the  period  for 
which  this  report  is  made  amount  to  $101,- 
955.50,  of  which  amount  $55,160  was  the  total 
amoimt  of  dues  of  $500  or  more  paid  by  the 
members  of  the  association.  See  list  of 
banks  (par.  D  (14))  which  have  paid  dues 
of  $500  or  more,  and  the  amount  so  paid.  Of 
tlie  total  amotmt  of  $101,955.50  received  dur- 
Ing  the  quarter  only  $3.3fi5.96  was  used  for 
legislative  purposes  and  the  dues  received 
liave  been  reported  on  this  basis.  In  addi- 
tion, the  stun  of  $1350  was  received  by  gen- 
eral counsel  for  the  association  from  dues 
collected  and  reported  for  the  first  quarter 
as  explained  in  paragraph  A  of  the  report  for 
the  first  quarter. 

C.  (1)  Legislative  Interests  will  continue 
Indefinitely. 

C.  (2t  The  general  legislative  Interests 
consist  of  any  legislation  which  the  mutual 
aavlngs  banks  have  a  legitimate  interest  In 
supporting  or  opposing.  Specific  legislative 
Interesu  in  period  April  1  to  June  30,  1950, 
have  been:  Rent  control  bill.  8.  3181;  tax  re- 
vision hearings  before  House  Ways  and  Means 
Committee.  H.  R.  8930;  FDIC  bUl.  8.  2822; 
Federal  savings  and  loan  conversion  bills,  8. 
117S.  H.  R.  5006:  bank  holding  company  bills, 
B   2318    8    S'''47 

D.  (1)  03^05^6;  (T)  $3,285.06;  (8)  $6,600; 
(9)  C9.80SJ6:  (13)  yes:  (14)  There  fol- 
lows a  list  of  the  member  banks  which  hava 
paid  In  the  period  April  1  to  Jime  30,  1950. 
dues  in  the  amount  of  $50  or  more:  $735. 
Society  for  Savings,  HorUord,  Conn.;  $1,146, 
Boston  5^  Savings  Bank,  Massachusetta; 
0005.  Provident  Institution  for  Savings.  Boa- 
ton.  Ifaas;  0060.  Farmers  4i  Mechanics  Sav- 
ings Banks.  Minneapolis.  Minn.:  $835.  Howard 
Savings  ItisUtutlon  of  Newark,  N.  J.:  $500,  Al- 
bany Savings  Bank.  New  York:  $555,  Bay 
Ridge  Savings  Bank.  Brooklyn.  N.  T.;  $815. 
Brooklyn  Savlnga  Bank.  Brooklyn;  $3,015. 
Dbna  Savings  Bank  of  Brooklyn;  $1,655.  East 
Mtv  York  Savlnga  Bank.i  Brooklyn;  $730, 
Oreater  Xaw  York  Savings  Bank.  Brooklyn; 
tm.  Oratn  Point  Savings  Bank,  Brooklyn: 
tlJiO.  Lincoln  Savlnga  Bank.  Brooklyn:  $680. 
Booaavelt  aavinp  Bank,  Brooklyn;  $685,  So. 
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Brooklyn  Savings  Inst.,  Brooklyn;  $2,686, 
WiUiamsburgh  Savlnga  Bank.  Brooklyn: 
$1,265.  Buffalo  Savings  Bank;  $895,  Erie 
Coimty  Savings  Bank.  Buffalo,  N.  Y.;  $D20, 
Jamaica  Savings  Bank;  $845,  Long  Island 
City  Savings  Bank;  $1,420,  Bank  for  Savings, 
New  Yorki  $1,660,  Bowery  Savings  Bank. 
New  York:  $7C5.  Bronx  Savln£j  Bank.  New 
York:  $2,155.  Dollar  Savings  Bank,  New  York; 
01,780,  Dry  Dock  Savings  Bank,  New  York; 
$1,^5,  East  River  Savings  Bank,  New  York; 
$3,225,  Emigrant  Industrial  Savings  Bank, 
New  York;  $510,  Excelsior  Savings  Bank,  New 
York;  $950,  Franklin  Savings  Bank.  New 
York;  $1,570.  Greenwich  Savings  Bank,  New 
York;  $1,255,  Harlem  Savings  Bank,  New 
York:  $990,  Manhattan  Savings  Institution. 
New  York;  $1,175,  Seamen  s  Bank  for  Savings, 
New  York;  $1,400,  Union  Dime  Savings  Bank. 
New  York;  $605,  Rldgewood  SJivlngs  Bank, 
New  York;  $566,  Rochester  Savings  Bank; 
$545,  Onondaga  Coimty  Savings  Bank,  Syra- 
cuse, N.  Y.;  81,150.  Society  for  Savings  in 
Cleveland,  Ohio;  $545,  Beneficial  Saving  Fund 
Society,  Philadelphia,  Pa.;  $3.2-i5,  PhUadel- 
phla  Saving  Fvmd  Society,  Pennsylvania; 
$975,  Western  Saving  Ftmd  Society,  Phila- 
delphia, Pa.;  $675.  Providence  Institution  foe 
Savings,  Rhode  Island;  $965,  Washington  Mu- 
tual Savings  Bank,  Seattle.  Wash.;  $35,160, 
total. 

E.  (2)  $1,950;  (4)  $64.78;  (5)  $15.72;  (6) 
$547.51:  (7)  f2.044.63;  (8)  $3.37;  \9) 
$1,803.40;  (10)  $1,681.76;  (11)  $6,485.16;  gen- 
eral counsel  is  to  be  paid  an  annual  com- 
pensation of  $36,000  a  year  for  the  calendar 
year  1950.  This  covers  all  legal  services  ren- 
dered to  the  association.  General  counsel's 
office  assumes  Its  own  office  overhead.  There 
are  three  members  of  the  general  counsel's 
office  who  regularly  do  legal  work  for  the  as- 
eociation.  There  is  one  other  who  performs 
infrequently  some  legal  work  of  the  asso- 
ciation but  net  connected  with  legislative  ac 
tlvltlee.  An  estimate  has  been  made  by  the 
general  counsel's  office  of  the  proportion  of 
their  time  allocable  to  purpoees  designated 
In  subparagraphs  (a)  and  (b)  of  section  307 
of  the  act.  It  is  their  Judgment  that  ap- 
proximately 10  to  15  percent  of  their  legal 
work  has  to  do  with  such  legislative  activi- 
ties and  consequently,  to  be  conservative, 
they  have  advised  the  national  association 
that  $5,400,  or  15  percent  of  their  total  com- 
pensation, shotild  be  allocated  for  that  pur- 
pose for  the  year  1950  In  this  return  which 
Includes  their  office  overhead  attributable  to 
the  work.  For  the  preceding  calendar  quar- 
ter there  should  be  Included  one-lc>urth  of 
the  annual  compensation,  or  $1360 

A.  National  Association  of  Postal  Super- 
visors, post-office  box  2013,  Washlngt  jn.  D.  C. 

C.  (1)  Permanently. 

C.  (2)  All  legislation  affecting  supcrvlaors 
In  the  postal  field  service  and  the  postal 
service. 

C.  (3)  Otir  monthly  magazine.  The  Postal 
Supervisor,  Issued  on  the  Ist  of  each  month. 
17,000  copies,  printed  by  Ransdell,  Inc.,  Wash- 
ington. D.  C.  Semimonthly  news  letters  to 
membership,  about  7.000  each  Issue,  mimeo- 
graphed by  Bates  Duplicating  Co.,  Wash- 
ington, D.  C. 

D.  (1)  $6,625:  (7)  $6,625;  (8)  $5,835;  (0) 
$11,250:  (13)  No. 

B.  (3)  $1,875;  (4)  $1,987:  (5)  $226;  (6) 
$30;  (7)  $669.50;  (9)  04,786.50;  (10)  $4,681; 
(11)  $9,467.50. 

A.  National  Association  of  Real  Estate 
Boards.  Its  public-relations  department  and 
Its  Realtors'  Washington  Committee.  22  West 
Monroe  Street,  Chicago,  111.;  1737  K  Street 
NW.,  Washington,  D.  C;  Uade  association. 

C.  (1)  Unknown. 

C.  (3)  (a)  The  NaUonal  Housing  Act 
(FHA) ;  the  United  States  Hotislng  Act;  rent- 
control  sections  of  the  OPA  Act  of  1943.  at 
amended;  tax  legislation.  Including  treat- 
ment  for  income-tax  purpoees  of  income  from 
the  sale  of  owner-occupied  homes  and  depre- 
ciation allowances  on  owner-occupied  homaa; 
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(b)  H.  B.  7588.  S.  434.  otenakm  of  rant  < 

trtrf;  S.  2M6.  H.  R.  0070.  H.  B.  OUS.  H.  R. 

6742.  amendmento  to  Mattanal  HoaatBg  Aet; 

H.  R.  0000.  amend  Social  Secnrttf  Act  aad 

others;  Beaata  Beaoltitlon  000. 

C.  (S)  Attadied  la  a  Bat  of  news  niemm  • 
Issued  dtDtng  Qm  quarter  vhlda  bear  on 
l<igialatlve  subjects.  CbmpleCe  tnfonn«tian 
as  to  the  extent  to  whlA  these  were  pnb- 
Ilited  or  the  dates  of  pabUcatbrn  la  not 
available.  Mailing  list  for  these  news  re- 
leases la  attached.*  Mtaneographlng  was  doas 
In  our  Wadilngton  oOoe:  tjOOO  copies  of 
pann^et  printed  May  lOM.  American  Pnb- 
llshlng  Co.,  offset  dlvMoB.  1835  K  Street  MW., 
Washington.  D.  C.  subject.  Public  Bousing; 
Handbook  for  Local  Ontnmnntttes 

D.  (1)  00,817.00;  (3)  0S0J06.35:  (7)  #«,. 
70SS5;  (8)  oa,813.76:  (0)  008,707.00;  (IS) 
Tea. 

D.  (1)  Kb  does  an  for  this  spedfle  par- 
pose.  KxpendltareB  amounting  to  00JS7A1 
were  made  tnai  the  general  ftmds  of  ttie 
National  Association  of  Real  Brtate  Boards. 
These  expenditures  represent  approKlmat^ 
9  percent  of  the  duea  collected  during  this 
calendar  quarter.  

D.  (14)  Jantiary  1  throng  Jime  SO,  ISBO: 
$500,  Des  Moines  Real  Rstate  Board.  511  FlfUi 
Avenue.  Des  Motnca,  Iowa;  01,300,  Boston 
Real  Sstate  Board.  7  Water  Street.  Boston. 
Mass.:  $520.  Grand  Rai^ds  Real  btate  Board. 
227  Ottawa  Avenue  NW..  Grand  Raplda.  Midi.; 
01,000,  Cleveland  Real  Sstate  Board.  108 
The  Arcade,  Cleveland,  Ohloc  $510,  Washing- 
ton Real  Estate  Board.  1417  K  SUeet  HW.. 
Washington.  D.  C;  $500.  Delaware  County 
Real  Bttate  Board.  214  Bast  Stzty-nlnth 
Street,  Upper  Darby,  Pa.:  0000.  Buffalo  Real 
Bstate  Board,  1106  Morgan  Bolldlng.  Bollalo. 
N.  T.;  $565,  DaUas  Real  Bstata  Board.  1101 
Oommerce  Street,  Dallas.  T\ex.;  $1,000.  St. 
Louis  Real  Estate  Board.  100  Missouri  Insor- 
ance  Building.  St.  Louis.  Mo.;  $500.  Columbus 
Real  Estate  Board.  42  Bast  Gay  Street.  Co- 
lumbus. ah^o^.  $3,225.  Real  Estate  Board  of 
Bew  York,  12  Bast  Forty-first  Street,  New  Tork. 
R.  T.;  $735.  Real  Estate  Board  of  Baltimore, 
Md..  r  St.  Paul  Street;  $1,000.  Denver  Board 
of  Realtors,  710  Seventeenth  Street,  Denver. 
C(4o.:  $500.  Sacramento  Real  Bstate  Board. 
800  JSy  Street.  Sacramento.  Csllf.;  OOTO. 
PblladelphU  Real  Estate  Board,  southeast 
comer  Thirteenth  toA  Locust  Streets,  Fldla- 
delphla.  Pa.;  $530,  Tulsa  Real  btate  Board. 
1325  Bunt  Building,  Tulsa.  Okla.;  $500.  Beal 
btate  Board  of  Rochester,  S5  Kirhange 
Street.  Rodiester,  N.  Y.;  0087.50.  IndlanapoUs 
Real  Estate  Board,  704  Inland  Building.  In- 
dlanapoUs. Ind.;  $500.  Omaha  Real  Estate 
Board.  734  Keellne  Bulkttng.  Omaha.  Neta-.; 
0820.  Pittsburgh  Real  Estate  Board.  William 
Pena  Hotel.  Plttebar^  Pa.;  0800.  LoulsTllle 
Real  Estate  Board,  610  Weat  Jeffosoa.  Loole- 
TlUe.  Ky.;  $500.  Dayton  Real  Bttate  Board. 
suite  300,  Blltmare  Bot^  Dafton.  Ohio:  0600. 
Rlchmand  Real  Estate  Board  Exchange,  TIS 
Beat  Main  Street,  Rtrhmtmrt,  Va^  $1360.  De- 
trott  Real  Estate  Board.  1080  Pttnotaeot 
Building.  Detroit.  Mich.;  OSOO.  Wichita  Baal 
Estate  Board.  301  Bitting  BntVUng.  Wlddta, 
Bans.;  $561.  San  Frandaeo  Real  Ertste  Board. 
106  Moatgomery  Street.  Baa  Fkandseo.  OallL; 
$555.  Cincinnati  Real  Estate  Board.  OlS  Mat' 
cantUe  library  Building.  Claolanatl.  Cblo; 
total.  880J307.50. 

B.  (1)  0804.07:  (8)  tlMltJO:  (4)  OS.- 
80SJT:   (0)  •4.1$7J0:   (8)  08.881JS:   <T)  84.. 

iotas:  (8)  oe&&S7:  (•>  8S8.180J8:  (M)  fSik- 

444.88:  <U)  $8S.144J8. 
A.  Matloaal    Aawwilatlnw   ef 


C.  (3) 
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B.  (4)  015;   (0)  018:   (il)  818 

A.  Hattoaal  issnrlaftfcm  of 
801  West  Watkai  Drive.  Chleacs.  HL: 
H.  Vkatas,  Wtahlagtoa  msssiinlaim.  U88 
Batloaal  Pras  BaUdh^. 

B.  Hattoaal  Asaoelattan  of  Retail  Drc^clsta. 

C.  (1)  Tartrtlnltety. 

C.  (9)  "to  oppose  WglSlatlea  tfstrtmental 
to  Independent  ntaO  m  ugglsls  and  fwthsr 
Isgftslatkm  favorable  to  the  prnrfsssloii;  & 
1088.  bastag-polBt  biB;  R.  R.  8880.  eselas 
tazaa:  H.  R.  8804.  to  aawad  the  Food.  Dn« 
and  OosaMtie  Act. 

C.  (3)  HABD  Asomal.  •  magatine  Issaed 
twice  a  moath  to  our  membera.  about  85,000, 
first  and  third  Monday. 

D.  (5)  83JB0O;   (8)  83,800. 

E.  (5)  81,84»;  (0)  •«:  (8)  OlJlS;  (16) 
•4.115. 

A.  Rational  Association  of  Betirsd  OvU 
Employees,  IMS  Twentieth  Street  RW, 
Waahlagtoa.  D.  C. 

C.  (1)  XndeOnltaly. 

C.  (3)  Leglslatiaa  aBeetlng  retired  dvll 
employees.  At  present.  R.  B.  6088.  H.  R. 
6006.  H.  R.  1733.  and  varioos  bills  to  provide 
for  exen^ytlaa  of  annulllea  firen  tasatlon; 
also^  B  878  and  H.  B.  4880. 

C.  (3)  (a)  The  AaButtBBt.  a  publication 
Issued  quarterly  (Jaauaory.  April,  ^uiy.  and 
October) .  fnml^ilag  Infonnaittan  on  laglslii- 
tton  and  various  other  matters  of  httsrest  to 
the  membership  of  the  Ratknal  Omnclstlnn 
of  Retired  Civil  ttaptoyees;  also^  a  brief 
newsletter  sent  monthly,  with  the  eauaeptlon 
of  Jantiary.  April,  July,  and  Oetohar.  to  the 
80  or  more  ehaptara  of  the  nntMnal  associa- 
tion: (h)  80,000:  (e)  April  18S0:  (d)  Trades 
Vhlonlst.  ((a),  (b).  and  (e)  ^pty  to  the 
Annuitant.) 

D.  (1)  86SSJQ:  (7)  $83640:  (8)  8181.40; 
(0)  $868.70.  Bstlmafted  percentile  of  doea 
and  amissmsnte  appttcaWe  to  ktbbjlng  ae- 
tlvltlea. 

B.  (3)  0367JO:  (7)  817748:  (8)  88SSJ0S 
ao)  84S8.40:  (It)  8888.70.  The  association 
recelvaa  nominal  dues:  from  tts  members, 
most  of  which  Is  mient  In  the  Interest  of 
retired  Federal  maf^ftm,  such  aa  the  ad- 
justment of  rcttramoit  dalms,  tfumgrn  of 
addiaaa,  publication  of  the  Annuitant,  Im- 
provement of  letliement  rsgulscUons  sad 
procedural,  and  tnddentally  ipmecslug  of 
legislation  which  bmeftta  retired  VMeral 
enployeea. 

A.  Rational  isfwistion  of  TtaMsd  Btatas 
Btordce^ier-GaTigars.  John  A.  Oraaase.  na^ 
tv»^»>  sscrstary-tzeaanrai 
Street.  Fhllartrtpihla.  Pa.; 
organimtioa. 

C.  (1)  mdsfinltaly. 
C.  (3)  An    Isgrtlrtinn 

y|m«^«^  eaoployaas.  and  ttat  la  paztletilsr 
which  would   affect  oar   posltlcsi.   Xtalted 
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t  <t)  OOJWrt  <•)  M.I88:  f8) 


1  fit)  Mjoic  ^1)  m/m; 


Aptn  18.1818. 
M.  (9)  88.48 


dsgr  Of 
(«) 


toa.  D.  C:  trafds 


«BOt  printed.    VUed  in  the  dirt's 


C.  (4)  (a)  Oompeasatlan  Is  paid  to  ow 
aXtammft  qnartarilT. 
(h)  SSJIOO  anntiany,  paid  im. 
fWimaxT,  Msy.  August*  and 
eontnct  Is  sigaad  Cor  a  I'TI 
option  of  renewal. 

D.  (1)  8884JB:    ft}   m»UOt   (t) 
(8)  81.itU0. 

X.  (2)  tsoQ:  m  9tmi  (M)  - 

•IJBOO:  (If)  f80D.18iVl.~ 

Bn  and  Fkaaels  It. 
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eoBtrtbutlBff 
tiw  tmtfs 
Avil  1. 


as  nan*  of 


durtng  tlw  period 
Utfooth  June  SO,  IMO.  baiv* 
br  Um  contrftutor  cr 
tht  tatotMMm  far  any  of  Um  purpoaaa  dea- 
tanatad  to  aiiliiiaiif  aph  (a)  or  (b)  a<  aae- 
tkm  367.  tttte  m,  LatlaUttf*  BwcfaalntMn 
Act  at  IMS-  TMal  raoalpu  o(  tba  Natluoal 
^jft^  11^,1  ^.^^H"  for  tte  period  from  April 
1,  itM.  tluotgh  JttzM  30.  1050.  derlTCd  from 
tka  aouicaa  tndieatod  In  tba  paragrapli  above. 

r  •M.««B.et.  rap«aaentliig  the  estimated 
pnportion  at  the  «speodUureB  of  the  a£a!>- 
rt^w<Ti  vhicb  may  be  regarded  as  related  to 
la^alative  actirttr.  Is  M  percent  of  tiie  total 
teceipu  of  Um  sMOcUtion  for  tbe  quarter. 

A.  Katkmal  Coomttte?  To  Defeat  the 
Muadt  BJl.  930  F  Street  WW..  Waahlngton. 
D.  C;  a  %emporary  leglslaUve  committee  to 
daCwt  the  Mundt  bUl  in  any  form. 

C  (1)  LcflslatlTe  Interest  coatinuea  vhOe 
Ifttods  bUl  or  any  almUar  bill  is  before  Con- 
gnaa  or  a  tiiiigifailnnal  committee. 

C.  (3^  General  IcflaUttve  intcreat  of  com- 
mittee ta  in  defeat  of  bUl^  aimed  at  proacrib- 
Inc  or  limiting  the  constitutional  liberties  of 
the  American  people.  qwclflcaLUy  the  Subver- 
■IM  Acuntlea  Control  Act.  8.  2311  and  H.  B. 
7SM. 

C.  (3)  Hm  committee  laaues  legislative 
buUcttns  on  the  statue  of  the  bills  as  occa- 
sion demands,  in  quantity  of  about  1.300.  It 
has  published  a  16-page  analysis  of  the 
Mundt-Ferguaoo-Nlxon  biUs  in  pamphlet 
form,  called  Bey  Brother!  There's  a  Law 
Against  Tout  in  quantity  of  60,000,  printed 
by  Kai^Xman  Preas.  Inc..  March  1653.  In  ad- 
dition, the  coounlttee  distributee  printed 
matter  on  the  billa  taaued  by  oth«rs. 

D.  (1)  t4,9g7ia;  (6)  •13.50:  (7)  $4,989.58: 
(•)  lOjOUM:  (P^  •7,013.57:  (13)  yes:  (14) 
January  1  through  June  SO,  1S50:  gSOO.  Mrs. 
Luke  I.  Wilson.  8080  BockvlUe  Ptke.  Betheeda. 
lid.:  8750.  New  Tork  Committee  To  Defeat 
tiM  Mundt  Bill.  11  West  rorty-aecond  Street. 
Vrv  York.  K.  T.;  •!  J80.  total. 

B.  (1)  8535:  (3)  •1.886:  (4)  •1.117.30: 
(S)  •S51j07;  (0)  %etrtM;  (7)  •805.99:  (8) 
8104.13:  (9)  •5.39873:  (10)  •1.76891;  (11) 
•7.034  j84. 

A.  National  Committee  To  Limit  Federal 
Taxing  Powers.  1737  K  Street  NW.,  first  floor. 
Waahingtoo,  D.  C:  sudal  welfare  organlia- 
tiaa. 

a  (1)  lodsAPlte. 

C  (8)  (a)  Copy  atta^ied  (not  printed. 
fUed  In  the  dark's  oAce) ;  (b)  7,000:  (e>  May 
10.  1950:  (dl  Byron  S.  Adams. 

D.  i9\  83,384:  (7)  93.334:  (8)  81,187 JO: 
(8)  83.431^0:  (18)  no. 

B.  (3)  ^440:  (4)  8718.78:  (5)  •1.093.17:  (8) 
t8i.l8:  (7)  88 JO:  (8)  •4J0:  (9)  81^83.14; 
(11)  81.283.14. 

A.  Natkmal  Oanmlttee  for  Repeal  of  War- 
time Bsdae  Tezaa,  80  Bast  Forty-second 
fitreet.  New  Tork.  N.  T.:  a  national  conunlt- 
t«a  of  buslnsm  aoacutlvea  organ iaed  for  the 
purpoaa  of  aaaking  the  repeal  cf  the  wartime 
eatetae  tana  (eseept  those  on  alcohol.  tcOMCoo, 
and  gasomw) .  (Bee  attached.  Not  printed, 
ffltod  in  the  Clerk's  oAee.) 

C.  (1)  ProbAbly  through  the  third  quarter 
of  1880. 

C.  (3)  Repeal  of  the  eselee  taxes  (other 
than  thoae  on  alcohol,  tobacco,  and  gaaollae) 
enacted  or  Increased  in  1941.  1043,  and  1848. 
C.  (8)  (a)  Booklet  dlaeuasing  the  "how" 
Mul  "wLen"  of  wartime  eadaa  tax  rttptaX:  (b) 
SJ8S  ooplM:  (e)  Januuy  13.  1950:  (d)  Da- 
pendftble  Prtatiag  Co..  Ine.;  (e)  Waahlagton 
~  of  January  80.  1860: 

Star  of  January  81* 


IX  (1)  •141W:   Vn  •It.'nO:   (8)  841^80; 
<•)  fBV.IW:   (tt)  jm     (U)  pvlod  from 

Xbc  €T  IVIrt  Tkirty-foorth  Btraat, 
Maw  York.  W.  T;  8Bjee.  the  Rotstream  Haatar 
On..  a8i8  iMt  BMyHUfttti  atieet.  Oefvland. 
CBilo:  tMOt.  tBa  J.  L.  Bvdioa  Oo..  ZMrolt, 


Mich.:  83.500.  the  Lambert  Co..  930  Newark 
Af«iue.   Jersey   City.    N.   J.:    83.500,    Office 
Bqulpment  Manufacturers  Institute.  1903  N 
Street  NW,  Wsshington,  D.  C:  81.350  Affili- 
ated Gas  Equipment,  Inc.,  17877  St  CTair  Ave- 
nue, aeveland.  Ohio:  •1,250,  Air  Transport 
AasocUtion  of  ATierlca,  1 107  Sixteenth  Street, 
Washington.  D.  C;  •1,250,  Allied  Stores  Corp.. 
1440    Broadway.   New   York.   N.   Y.;    •l.2£0. 
American  Airlines,  Inc.,  100  East  Forty-sec- 
ond Street,  New  York,  N.  Y.;  $1,250.  Baker  & 
Co.,  Inc.,  118  Astor  Street,  Newark,  N.  J.: 
•1,250.  Capital  Airlines,  Inc..  National  Air- 
port. Washington,  D.  C:  •1.250.  the  Dayton 
Rubber  Co..  37  WUUam  Street.  New  York, 
N.  Y.;  •1,250,  Decca  Records.  Inc.,  50  West 
Fifty-seventh  Street.  New  Ycrk,  N.  Y.;  •1,250, 
Delta   Airlines.   Atlanta   Municipal   Airport, 
Atlanta.  Ga.:  •1.250.  Edison  Bros.  Stores,  Inc., 
315    Washington    Avenue,    St.    Louis,    Mo.; 
•1.350,  Elgin  National  Watch  Co.,  Elgin,  111.; 
•1,250.  Federated  Department  Stores.  Inc., 
Federated  Building.  Cincinnati.  Ohio;  •1,250, 
General  Electric  Co.,  570  Lexington  Avenue. 
New  York.  N.  Y.;  •1,250.  A.  Hollander  &  Son. 
Inc..  143  Bast  Kinny  Street.  Newark.  N.  J.; 
•1.2£0.  the  League  of  New  York  Theaters.  Inc.. 
234   West   Forty-fourth    Street,    New    York, 
K.    Y.;    $1,250.    Luggage    &    Leather    Goods 
Manufacturers  Association  of  America,  220 
Fifth  Avenue.  New  York,  N.  Y.;  •1.250,  the 
May   Department  Stores   Co.,   Seventh   and 
OUve  Streets,  St.  Louis,  Mo.;  •1,250,  Nash- 
Kelvlnator  Corp.,  14250  Plymouth  Road,  De- 
troit, Mich.;  41,250.  National  Fur  Tax  Com- 
mittee (Julius  Green  Fur  Co.),  330  Seventh 
Avenue,  New  York,  N.  Y.;   •1,250,  National 
Piano  Manufacturers  Association  of  America 
(Jesse  French  &  Sons),  Elkhart,  Ind.;  •1,250, 
New  York  State  Safe  Deposit  Association.  25 
Broad  Street,  New  York,  N.  Y.;  •1,250.  North 
American    Fur    Auctions    Association,    Inc., 
132  West  Thirty-first  Street.  New  York,  N.  Y.; 
•1,260.    Parker    House-G.    J.    Sherrard    Co.. 
Parker  House  Hotel,  Boston,  Mass.;    tl.250, 
the  Phllco  Corp..  Philadelphia,  Pa.;   •1.250. 
the  Pvdlman  Co..  222  West  North  Bank  Drive. 
Chicago,  ni.:  •1,250,  Robertshaw-Fulton  Con- 
trols Co.,  110  East  Otterman  Street,  Greens- 
burg.    Pa.;     •I .250.    ScruTgs.    Vandervoort- 
Bamey,  Inc.,  921  OUve  Street,  St.  Louis,  Mo.; 
•1,260.   Stlx-Baer   &   Fuller   Co..   Sixth   and 
Washington  Avenue,  St.  Louis,  Mo.;  ^1,250, 
Transcontinental  &  Western   Air,  Inc..  C33 
Fifth  Avenue.  New  York.  N.  Y.;  •1,250,  Unltsd 
Air  Lines.  Inc.,  59:9  South  Cicero  Avenue, 
Chicago,    HI.:     •1.250.    United    Paramount 
Theaters.   Inc..   1501    Broadway,   New   York. 
N.   Y.:    •1.350.   United   States   Independent 
Telephone  Association,  411-17  Munsey  Build- 
ing. Washington.  D.  C;  ll.OCO.  Radio  Corp.  of 
America.   30   Rockefeller   Plaza.   New   York. 
N.  Y.;  •l.OOO.  Speldel  Corp..  70  Ship  Street. 
Providence,  R.  I.;  •SOO.  Admiral  Corp.,  38CC 
CX>rtland  Street.  Chicago,  111.;  •5C0.  Bristol. 
Myers  Co.,  630  Fifth  Avenue.  New  York,  N.  Y.; 
•500,  Coltlmbla  Records,  Inc..  1473  Bamum 
Avenue,  Bridgeport.  Conn.;  fSOO,  th?  W.  A. 
Green  Co..  Dallas,  Tex.;  •500,  Hotels  Btatler 
Co..  Inc..  Thirty-third  and  Seventh  Avenue. 
New  York.  N.  Y.;   •600.  the  Menncn  Co..  2 
Broad  Street,  BIoon»fleld,  N.  J.;  •57.500.  total. 

B.  (2)  •1J29.96;  (4)  •246.15;  (5)  $113.19; 
(6)  •1.186.17;  (7)  •78.31;  (8)  •34.17;  (9) 
83.46736;    (10)    •58,799.38;    (11)    $62,266.73. 

A.  National  Committee  for  Strengthening 
Congress.  1135  Tower  Building,  Washington, 
D.  C:  as  Indicated  by  title  of  committee. 

O.  (1)  Leglalatlve  Interests  will  continue 
Indefinitely. 

C.  (3)  X«eglalatlve  Interests  Include  any  and 
•11  legislation  dealing  with  the  organisation 
of  the  Copgreaa. 

C.  (S)  Bo  publications  havt  been  Issued. 

D.  (IS)  Mo. 

B.  (10)  8130.88:  (11)  8130.88. 

A.  National  Cotton  Compress  and  Cotton 
WarehouM  AMOdatlon.  588  Shrine  Building, 
Mamphla,  Turn.:  1087  Woodward  Building, 
Waahlafftoa.  XX  C. 

O.  (1)  iBdaftnlt*. 


C.  (3)  Any  matters  affecting  the  cotton 
compress  and  warehouse  industry. 

C.  (3)  None,  other  than  mimeographed 
bulletins  and  newsletters  to  membsrship. 

D.  (1)  8574.03:  (7)  8574.03;  (8)  8585.74; 
(9)  8159.77;  (13)  no. 

E.  (2)  8446.39:  (4)  •96.37;  (6)  $32.27:  (9) 
•574.03;    (10)   •585.74:    (11)    1.159.77. 

A.  National  Cotton  Council  of  America, 
post  office  box  18,  Memphis,  Tenn.;  nonprofit 
welfare  organization  to  promote  the  con- 
sumption of  American-grown  cotton,  cotton- 
seed, and  products  thereof. 

C.  (1)  Indefinitely. 

C.  (2)  Any  legislation  affecting  the  raw- 
cotton  indtistry. 

C.  (3)  Not  applicable. 

D.  (1)  •6.845.07;  (7)  88.845.07;  (8)  82.- 
603.74;  (9)  $9,448.81;  (13)  No  such  contribu- 
tions received  for  legislative  purposes. 

A.  National  CcuncU  Against  Conscription, 
1013  Eighteenth  Street  NW..  Washington. 
D.  C.  The  council  is  a  nonprofit  organization 
which  exists  chiefly  for  the  research,  publi- 
cation, and  distribution  of  literature  In  the 
field  of  militarism,  universal  disarmament, 
and  pjacetlme  conscription.  Its  only  legis- 
lative interest  is  opposition  to  peacetime 
conscription. 

C.  (1)  While  peacetime  conscription  leg- 
islation Is  pending. 

C.  (2)  Its  only  legislative  interest  is  op- 
position to  peacetime  conscription  and  op- 
position to  extension  of  the  selective-service 
law.  This  legislative  activity  consumes  less 
than  one-fifth  of  the  time  and  money  of  the 
organization. 

C.  (3)  (a)  Conscription  News,  four-pagi 
news  letter;  (b)  about  2,500;  (c)  twice  a 
month,  (d)  Drake  Press,  916  New  York  Ave- 
nue NW..  Washington  D.  C.  (a)  The  In- 
dlspeiisable  Ingredient  of  Peace — ^Disarma- 
ment, eight  pages:  (b)  10,000;  (d)  Sowers 
Printing  Co.,  Lebanon,  Pa.  (a)  Who  Rules 
America?  one-page  flyer  on  draft  extension: 
(b)  10,000;  (d)  Fellowship  PubUcatlons.  21 
Audubon  Avenue.  New  York  City,  (a)  The 
Case  Against  U.  M.  T.,  eight  pages;  (b) 
10,000;  (c)  Sowers  Printing  Co..  Lebanon, 
Pa. 

D.  (2)  82.696.8?;  (4)  81.527.55:  (7)  84.- 
224.37;   (8)  83,571.67;   (9)  •7,798.04;    (13)   no. 

E.  (2)  •410.74;  (4)  •5,488.35;  (5)  •SSI; 
(6)  •40.84;  (7)  •547.12;  (8)  •44.36;  (9)  •8.- 
756.47;    (10)  •5.112.88;    (11)  811.869.35. 

A.  National  Council  on  Business  Mall.  Inc., 
105  Wcwt  Monroe  Street.  Chicago.  HI.;  a  non- 
profit organization  devoted  to  dispensing 
Infurmatioi  about  the  postal  service  to  Its 
membership. 

C.  (1)  Indefinite. 

C.  (2)  Interested  in  any  legislation  affect- 
ing the  postal  service  and  postal  rates.  H.  B. 
2945. 

C.  (3)  (a)  Chxular  letter;  (b)  35.C00:  (c) 
May  2.  1950;  (d)  Gregg-Moore  Co.,  183  North 
Wtcker.  Chicago,  III. 

D.  (1)  93,136.38;  (7)  83.136.38:  (8)  •3,?82.17: 
(9)  •3.918.65:  (13)  yes. 

(14)  Contributions  of  8500  or  more  for 
period  of  January  1  to  June  30.  1950  (ac- 
cumulated, these  amounts  include  amounts 
reported  in  previous  quarter  of  this  year) : 
81.120,  Aldens.  Inc..  511  South  Paulina  Street. 
Chicago,  ni.;  8600,  Walter  Field  Co.,  60O 
West  Fulton.  Chicago,  Hi.;  87,000.  Sears,  Roe- 
buck A  Co.,  925  South  Homan,  Chicago.  Ill 4 
•1.000.  SplegelB,  Inc..  1061  West  Thlrty-flfth 
Street,  Chicago,  111.;  total,  $9,720. 

B.  (1)  •3.499.99:  (4)  9568.93:  (5)  •2 JO; 
(6)  •12.73;  (7)  •52J^4:  (9)  •3.136.38:  (10) 
•3,782.17;  (11)  •6J18.56:  (15)  not  applicable. 

A.  National  C?ouncll  of  Farmer  Coopera- 
tirea.  744  Jackson  Place  NW.,  Washington. 
D.  C:  a  trade  organization  for  farmer  coop- 
eratlvea  marketing  farm  producta  and/or 
purchasing  farm  suppliea. 

C.  For  information  under  items  1,  3,  and 
8  see  reports  filed  by  members  of  staff — 
John  H.  Davis,  John  J.  Biggie,  L.  James 


Harmanaon,  J^^  Xtt  B. 
S.  Pear. 

D.  (1)  836J35:  (S)  86aB.71;  (7)  «M,»ft.Ti: 
(8)  837.791.84:   (9)  gM^TMJS:   (14)  8611JQ, 
American  Cotton  CoofMratlve   AMrtrlaffcwi. 
Memphis,    Tenn.;    gS^JO,    American    Blea 
Grower*      CoopcratlTe 
Charles,    La.;    8586.    OaUforato   rmit 
change,      Sacranamto.      Calif. 
•383 JO,  April.  8383J0):  81,373 JO.  California 
yralt  Ctatywera  Bxchange,  Los  Angielss,  Oatif  4 
•725.  California  ^nne  *  Apricot  Otuwsts 
Associatkm.    San    Jose.    Calif.    (Fetaraarj. 
•362JQ.    i^irU.    8303J0):    8868.    Oalifocnla 
Walnut  Growvra  Aaaoelatlan.  Los   A»«tfl4tL 
Calif.    (February.    84SajO.    April.   f433J0): 
8732J0.  OonsamerB  Cooperattv*  AaMdatkn. 
Kansas  City.  Sfo.;  81J83J0.  CooperatiTe  €BJP 
Exchange.  Inc..  Ithaca,  N.  T.;  81 J80.  Dairy- 
men's League  CooperaUve  Amociatlop.  Inc.. 
100  Park  Aventw.  New  Tork  Citr.  88«IJ0i 
Bsstem  States  Farmsis  SsChfange.  Znc,  West 
Springfield.  Mass.:  87a3J0L  Farm  Bursen  Oo- 
opo^tlve  Association.  346  North  High  Street, 
C(dumbus,  CMilo;  8835,  Farm  Bureau  Servw' 
ices.  Inc..  321  North  Cedar  Street.  T.»n««»ig 
Mic^.  (February  8313 JO.  May  tSlSJO):  8886. 
Farmers  Cooperative  ftcchangs.  w»i*tg*i    N. 
C.  (February.  8343J0:  April.  8843 JO);  878S. 
Fruit  Orowers  Supply  Co..  Los  Angelea,  Calif. 
(February.  8383 JO:  April.  8383J0):  8683J0, 
Indiana  Farm  Bureau  Cooperative  f— '^a- 
tlon.  Indianapolis.  Ind.;  8786.  Maine  Potato 
OrowoB,  Inc.,  Preaque  Isls.  Maine  (Fafamary, 
•392 JO:     AprU.    9393 JO):    8805.    California 
Lima    Bean    Growers   Association,    Oxnard. 
Calif.    (February.   8203 JO;    J^wll.   9303 JO); 
•575,  Mutual  Orange  Distributors,  Bedlandi, 
Calif.    (FSbruary.   8383 JO:    April.   8383 JO); 
•745,  National  Wool  Marketing  Corp..  Bos- 
ton, Masa.  (Febnury,  •STS  JO;  April,  8873 JO) ; 
•665,  Ohio  Farmers  Grain  A  Supply  Aasod*- 
tlon.    Fostorla.    Ohio    (February.    8333J0: 
AprU.  8332.50):    8705.    Pennsylvania    Farm 
Bureau  Cooperative  Association.  Barrtsburg, 
Pa.  (February.  8S53J0:  April.  8363J0):  8665. 
Poultrymen'a     Cot^Mrativs    Associatiao    d 
Southern    CaUfcanla.    Los    Angdas.    Calif. 
(Febniary.  8383 JO;  April.  8383.50);  8673 JO. 
Missouri    Fanners    Aasoelatkm.    Oolombla. 
Mo.;   8752J0,  Southon  States  Oooperattvs. 
Inc.  Ricbmond.  Va.;  8665.  Sun-Maid  Raisin 
Orowers,  Fresno.  Calif.   (February.  8383J0: 
April.  8383J0):  8685,  Utah  Poultry  ft  Farm- 
era  Oooperattvc.  Salt  Lake  City.  ITtah  (Febr- 
uary, 8343 JO:  AprU.  88tf  JO);  8503 JO.  Wash- 
ington   Oo-Operative   Fanners   Assoelattan, 
Seattle.     Wash.;     81je3J0,     National     Uvs 
Stock  Producers  Assodatloa,  188  North  Clark 
Street,   Chicago.   Hl^    8686.   norida  Clbnis 
Canners  Cot^ieratlve,  Lake  Wales.  Fla.  (Febr- 
uary, 8393 JO;  April.  8393 JO);   8T06.  Padfle 
Supply    Cooperative.    Walla    Walla,    Wash. 
(February,    8352 JO;    AprU.    8853 JO):    8>3S. 
Indiana    Cbraln    CooperatiTe.    rndlanapoiia. 
Ind.;  •565.  Rice  Growers  Assodstlan  ot  Oal- 
Ifomla.  Sacramento.  Calif.  (February,  8383J0: 
AprU.   8388 JO):    total    834.966:    leas  86.978. 
(this  amount  was  induded  in  item  1  *iy* 
at  January  1  to  March  81.  1050,  report  as 
contributions   of   lees    than   8600   reeelvvd 
during  that  quarter):  818.180. 

B.  (3)  814.937.49:  (4)  81,007.33:  (5) 
81.617J4:  (6)  8584.04:  (Y)  83.736^8:  (8) 
83.13SJ0;  (0)  830JB3SJB:  (10)  838,307J6; 
(11)  84e.l31J8. 

A.  National  Cotmcil  Junior  Order  ITnlted 
American  Mechanics.  8007  Horth  Broad 
Street.  Philadelphia.  Pa.;  a  ascrvt.  patilotle 
fraternal  organisation. 

C.  (1)  Indefinitely. 

C.  (3)  PatrioUc  legialatlan  for  protscOoa 
of  Amertean  elttaens;  restriction  of  tnmi- 
gratlon:  support  ot  American  fk«s  sdMol  sys- 
tem; suppression  and  oontrol  of  eouauOf 
hlsm:  (h)  8. 3311  Subvsrrtvs  ActiTttlss,  Con- 
txol  Aet  oC  1050:  Bsport  S.  IMU,  ■.  0606;  to 
Bcaka  cancOT  reportable  8.  1868.  and  rsport 
1878^  proviskms  rclatinf  to 
allans.  B.  B.  4567  dlsplaosd 


C  (S) 


O.  (•)  (A.B.^aMtfl 

vp  '    - 

April  1.1M8, 


C.  (1)  UntU 
•  law. 

C.  (3)  (a) 
ttoe  Act;  (b)  H.  &.  4880:  B.  vm.' 

D.  (3)   86J80;    (6)  ftfO:   (7)   tOJM:    (•) 
~  (0)    tOJOO.*!;    (M)    8000;    (U) 

(IS)  8800:  (IS)  ye«  (14)  81.000. 
David  XtabliiBl^,  170  Broadway,  Kaw  Tork. 
H.  T.:  81.000.  B«WHd  &  Mmar.  890  wabmt 
Street.  Ondnnatl.  Oldo;  81.000.  Mslson 
BodcstfeOer,  80  BodBsfSDsr  Flsaa.  Ham  Task. 
B.  T.;  8600.  OM  FMsnds.  Xac  1006 
son  Avenue,  Batttnore.  Md.;  8000. 
FBdaeallaB  ntf  ItMtelaiia.  »fgr  «.  ytcy  ^ty*fnn. 
DQSIOII,  Ittfli. 

B.  (3)  8840080;  (4)  SSilSl:  (6)  iSMJO: 
(6)  825830:  (7)  8SJ10788;  (8)  888084;  (0) 
87486.35. 

A.  National  Ooandl  far  ft«ff«ntlan  o<  War. 
1013  Eighteenth  Street  BW.,  Wadodngton. 
D.  C;  peace  organisation. 

C.  (1)  Indefinltsly. 

C.  (3)  Bills  f*i«"'*«f  world  psnos,  fprti  as 
ths  BCA  blU.  th*  eonvsntlon  to  rattfy  tbs 
Genocide  Convantian.  tlia  DF  bm.  aaOltwy 
training  snd 
affecting  war 

leading  to  ttas  drafttng  ot 
point  4  btns.  Senator 
reeolutlon  (&  Res.  380).  BmiissaMtaHiB  Wal- 
ter^  resolutlan  to  halp  ths  sspslMes  (H.  Can. 
Baa.  188).  postage  suhsMUss  for  tsUeC 
agea.  manpower  tsglsti  stion 
amending  the  Tradinf  With  the  Bneo^r  Act. 
to  give  the  effect  of  •  psaes  tisa^  with  Ger- 
many and  with  Japan.  BUIs  for  sdueatlonal 
exrhangr:  military  aid  bflL 

C.  (3)  -Tomtm  Aetten^  (a)  4-p^s  prlntMl 
bulletin;  <b)  10,000;  (•)  Bonttly  about  mid- 
dle of  month;  (d)  Watliwial  FoUMiteg  Cb. 

D.  (1)  8414.66:  (3)  83.7«8^t0:  (S)  8143^80: 
(4)  074841:  (6)  00180:  (8)  06.4a08r,  (7) 
80J86.44:  (8)  011J688>:  (f)  8S1.10680: 
(IS)  yea:  (14)  81.000.  WUUam  H.  Bacnsry, 
Chicago,  ZU..  AprU  1060. 

B.  (3)  06.ffW.44:  («)  njOUti  (8) 
01.44580^  (6)  0108.00;  (7)  •1.S0U7;  (0) 
01JS183;  (0)  811.46888;  (10)  01086801;  (U) 
833,43384;  (14)  ITS. 

A.  Rational  Bwswrair  OooBefl.  Inc., 
pb«  State  Bolldlns,  Mew  Tork.  B.  T; 
rational  organlMftkin.  not  tor 

a  (1)  Indrtatts. 

C.  (8)    General  k«ftfatt«s 
pollries  on  which  «s  hava  taksB  a 
VwriooB 

tng  the  pi  esBiTstliJp  ot  pitvais 
prtvats  propsrty,  and  IndtrMnl  Inlllatlea. 
and  aflaetino  tbs  tJisa«»aUutt  o<  AoMsleaB 
Independence.  Ibaaa  Bsaaaiss  ars  tta  Kesa 
amendment,  point  4  ta  tts  BCA  MB.  and  tbs 
proposal  to  rattfy  tbs  no  sgrssBisiil  Ws 
havs  leoooanwadsd  alM  In  oar  puhWcatloaa 
that  tsft-wtngeca  bs  fot  oat  of  ttas  Stats 
DCfiartnisnt:  ttaat  aotttaf  bs  doas  tbat 
would  Isad  to  tbs  nattonaWsttwiog  tbs  stsel 
Industry.  Ws  bavs  lagwl  tba  OOBpaas  t9 
stc9  attacks  by  tbs  adMlnMrsMon  on  Mf 
boBlncsB^  and  w  bavs  dealt  wttb  actMttaa 
o(  ths  Bouae  Lobbylnf 
havo  urged  asalBat  tbs  lalllkatlon  by 

in  aar  way  at  any 


tnra  fund. 

B.  (S>  0S.1iO.7it  W  nMtlk  (f) 
003080:  (8)  WftMi  (V)  88181:  ft)  iiii.8K 
(9)    07477JS;    <a8)    ItSLSUJi:    (tt> 

888.67. 
A.  Nattanal 

& 


rtatlnn. 

C.  (1) 

C.   (S)    Any 
baaltb  lasmaask  m.  lOA,  m.  idii. 
&  ISTii  ■.  B.  8iiC  ■.  B.  OMt. 

C  (S>  (b)  -^-^1. 

•    •    •    ^  " 

ISuOOOl    Ifb 


ws  canot  rscaU      01«»,S0081« 


O.  (i)  8l«ftMMt;   (« 

Ltt:  en  nmjnMt  im 
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•i«<»tt4i:    (U)    ttMBt-TS;    (ii>    tin.- 

MlJt;   (U)  tlMJiMJl. 

A.  ll«ttaBl  ■rlflfil  Oontnctcn  Amo- 
Ttnntfi.  Jn«^.  ny***?"»«T  tzatf*  •aKctettao.  610 
Bti«  »Bl*^f«e  WMlllBgtan.  D.  C. 

C  (1) 

C.  («) 


MkBafactaren 
IM  Bwt  ftrntf-tmatii  Strctt. 
Tort.  H.  T^ 

e  (1) 

C.  (3)  Lf»fhinnn  to  ttao-n 
OB  •tactile  i«ftHwtow.  «toetnc  ranges,  elec- 
trte  vBtar  &••(«■.  aoHiMnc  dectnc  ^ipU- 
•DOBS.  ooauMtctel  ilttrtc  cooking  equip* 
mtnt.  and  iinltl«llfin  with,  ttapeet  to  asMnd- 
ment  oC  tb*  Lftbor-MaiusHnent  Bciattooa 
Act. 

a  (•)  tUOO:  (•)  lajOO:  (IS)  no. 

B.  (S)  tltl.O:  (4)  •«1.40;  (5)  936.73:  (6) 
•13i»:  (7)  tTSilS:  (8)  66SJ7:  (9)  I380J7: 
410)  •1413.74.-  (11)  •1.404jei. 

A.  Hatloiud  FirtirBTIon  of  American  Ship- 
ptoC  Inc..  1800  O  Stnct  MW..  Washington. 
Oi  C.  (trade  aeeortattOB ) . 

B.  None.  But  awml>«*  are:  American 
Merchant  Marine  InstttuU.  Inc..  11  Broad- 
way.  Mew  York.  B.  T.  (toade  aHOcUtion): 
Vadflc  American  Sleaaahtp  AMOciatlon.  16 
OiUfamia  Street.  Ban  Prandaco,  CalU.  (trade 
eeeniletliin):  Shlpovnera'  Aascdatlon  of 
Pactflc  Coaat.  16  Caltfomla  Street,  San  Frmn- 
ctaco.  Oalir.  (trade  aaaocUOon). 

C.  (1)  PcrpetuaL 

C.  (3)  Leglalatlon  affectl^shipplng.  in« 
eluding:  H.  R.  7064.  H.  R.  7377.  commercial 
operation  of  obeolete  Teeeeli  on  Qreat  Lakes; 
8.  S357.  R.  R.  6736.  B.  R.  8350.  prohibit 
tranqxKtation  at  gamMlng  deTlces;  H.  R. 
OOOO,  amend  Social  Security  Act;  H.  R.  6536. 
8.  3771,  transportatlaa  on  Canadian  vessels 
to  points  in  Alaska;  B.  R.  6512,  remission  of 
duty  on  dimnage;  B.  R.  (TTIO,  tramp  ship- 
ping: B.  R.  5473.  River  and  Barbor  Act  of 
1040;  Senate  Joint  Bsaohition  167,  enhance- 
ment cUuie:  S.  3944.  S.  3345.  8.  3346.  B.  B. 
7717.  B.  B.  7718,  B.  R.  7719,  Im- 
ptementattOQ  of  XLO  cooTentions;  B.  R.  4567, 
amendment  of  Dlapiared  Persons  Act  of  1048; 
B.  R.  6000.  S.  3073.  War  Claims  Act;  S.  3304. 
amendment  of  BCA  Act  of  1948;  H.  R.  3111. 
amendment  to  Bankruptcy  Act;  B.  R.  8407. 
B.  B.  0034.  S.  8807.  8.  8161,  Longshoremen 
and  Barbor  Workers  Compensation  Act; 
JL  3458.  reriakm  of  tmmlgration  laws;  B.  R. 
rTi8.  omalbua  appropriation  bill.  sutaeidT 
provtaions;  S.  8571.  B.  B.  8401.  contlniiaticm 
of  authority  of  Secretary  of  Commerce  under 
the  Ship  Balee  Act;  8.  3700.  B.  R.  5346.  long- 
rmat*  Mil.  amend  Merchant  Marine  Act.  1036; 
H.  B.  8004.  S.  3007.  reqilre  armed  serylces 
to  use  private  riilpplng:  B.  B.  8677.  8.  3640, 
8.  8050,  Panama  Canal  toUs;  8.  3109,  B.  R. 
T474.  sale  of  veasels  under  Ship  Sales  Act  for 
Oreat  Lakee;  8.  9484,  B.  R.  6061,  war-risk 
Insurance:  B.  B.  8090.  Bevenue  Act  of  1050. 

C.  (3)  Baa  sent  out  prces  releases  from 
ttee  to  time-  supplied  dau  for  publication 
la  prase  caoeraUy:  has  reproduced  a  pam- 
pblet  In  April  1080  enUtled  "Summary  of 
Beport  and  Recommendations  of  the  Bureau 
of  the  Budget.**  1,000  copies;  printer,  Outhrle 
Zithocraph  Co.,  1180  Pint  Street  NW.,  Waah- 
Biftan.  D.  C. 

D.  (0)  Mfsmbentilp  eootrlbutlona  for  1050 
have  been  received  during  the  quarter  from 
the  American  Merc^iant  Marine  Institute.  11 
Broadway,  New  York.  N.  Y.,  the  PacUla 
American  Steamship  Asaodatlon.  16  CaU- 
fomla  Street,  San  Pranclaco.  Calif.,  and  the 
Bhlpownen'  Aaodstlon  of  the  Padflo  Coast. 
10  California  Stnet.  San  Pninclsco,  CaUf. 
CbntrlbutloQa  whkrh  have  been  received  are 
for  all  federation  purpoaes.  they  are  oon- 
tributlonB  to  fBDatal  faderatlon  surplus  and 
BO  portloo  thereof  la  awaarked  or  otherwlee 

stad  for  loMjIaf  purpoeee.    Lobbyinf 
-^  are  paid  ttam  thaee  fxicds.    The 
taount  of  such  taads  altocthle  to  lobbyinf 


for  the  aseond  quarter  is  the  amount  shown 
as  expenditures  on  page  2  under  K. 

B.  (2)  86.350;  (4)  181.32;  (5)  81.500;  (6) 
8400Je:  (7)  8374.67;  (9)  88,706.97;  (10) 
838.e65.64;  (11)  837.572.61;  (13)  82.500:  (14) 
93JXO:  (15)  expenditures  for  the  quarter 
have  been  and  will  be  defrayed  from  federa- 
tion Biirplus,  including  contributions  to  such 
surplus  through  dues  and  assessments  of 
members. 

A.  The  National  Federation  of  Business 
and  Pnrfeesional  Women's  Clubs.  Inc..  1819 
Broadway,  Mew  York,  N.  Y. 

C.  (1)  Indefinite. 

C.  (3)  The  general  legislative  interests  of 
the  National  Federation  of  Business  and  Pro- 
fessional Women's  Clubs,  Inc.,  are  those 
which  affect  favorably  or  adversely  the  in- 
terests of  women  In  business  and  the  pro- 
fessions; (a)  The  following  bills  were  sup- 
ported or  opposed  in  the  Elgbty-flrst  Con- 
greEs:  Supported:  Women's  Bureau  appro- 
priation, the  'qual  rights  amendment  (S.  J. 
Res.  25  and  E.  J.  Res.  68) ;  equal  pay  for  equal 
work  (S.  706  and  H.  R.  1584);  Federal  aid 
to  education  (8.  246);  amendment  to  Dis- 
placed Persons  Act  (H.  R.  4567) ;  Internation- 
al Trade  Organization  (H.  J.  Res.  236);  EGA; 
Genocide  Convention;  Social  Security  Act 
(B.  R.  6000) ;  raise  the  rank  of  beads  of  wom- 
en's services  (H.  R.  7152),  Opposed:  Wom- 
en's statiis  bUI  (S.  1430  and  H.  R.  2396);  bUl 
to  prohibit  both  spouses  from  Government 
employment  (B.  R.  6871):  Government 
health  insurance  (S.  1679  and  S.  1970). 

C.  (3)  (a)  The  Independent  Woman  la  a 
monthly  magazine,  the  subscription  price  of 
which  is  included  In  the  national  dues.  It 
goes  to  each  member  of  the  organization  and 
luvtally  contains  background  Information  on 
legislative  items  as  one  of  Its  many  articles; 
(b>  quantity,  12S,0C0;  (c)  monthly;  (d) 
Pleet-McOlnley,  Baltimore. 

D.  (1)   834.395 J20;   (13)   no. 

E.  (2)  8833J2;  (4)  8471.40;  (5)  8238.70; 
(6)  868.70;  (8)  843.73;  (9)  $1,658.85;  (11) 
81.658.85. 

A.  National  Federation  of  Post  Office 
Clerks,  711  Fourteenth  Street  NW..  Wash- 
ington, D.  C;  a  trade  union. 

C.  (1)  Indefinite. 

C.  (2)  All  matters  pertaining  to  the  postal 
aarvlce  or  the  welfare  of  postal  or  Federal 
employees. 

C.  (3)  The  Union  Postal  Clerk:  (a) 
Monthly  Journal;  (b)  AprU,  101,000;  May. 
102,700;  June,  104.100;  (c)  first  of  each 
month;  (d)  Ransdell.  Inc.  Federation  News 
Service  Bulletin:  (a)  Weekly  news  bulle- 
tin; (b)  10.900:  (c)  AprU  7.  14.  21,  26.  28; 
May  5.  12,  19,  26;  June  2.  9.  16,  23,  30;  (d) 
Bansdell,  Inc. 

O.  (1)  8128.452;  (2)  8103.60:  (7)  8128.555.- 
00;  (8)  8136.155.85;  (9)  8264,711.75;  (10) 
825.000;  (12)  87,500;  (13)  yee;  (14)  1601.20. 
Local  No.  303.  Birmingham,  Ala.;  8656.10, 
Local  No.  93.  Phoenix.  Ariz.;  8606.60.  Local 
Ko.  180,  LltUe  Rock.  Ark.:  8709.65.  Local  No. 
543,  Long  Beach,  Calif.;  86,361.40,  Local  No. 
64,  Los  Angeles,  Calif.;  81,541.70,  Local  No. 
78.  Oakland,  Calif.:  8718.20,  Local  No.  731, 
Pasadena,  Calif.;  8852  50,  Local  No.  66,  Sac- 
ramento, Calif.;  8i.049.40,  Local  No.  197.  San 
Diego,  Calif.;  83.553.35  local  No.  2.  San  Fran- 
cisco, Calif.:  82.190.15,  Local  No.  229,  Denver, 
Colo.:  8047.70.  Local  No.  147,  Hartford.  Conn.; 
8675,  Local  No.  237.  New  Haven,  Conn.: 
83,589.50,  Local  No.  140.  Washington.  D.  C; 
8074.80.  Local  No.  148.  Washington,  D.  C; 
8708.75.  Local  No.  138,  Jacksonville,  Fla.: 
81.066.96.  Local  No.  172.  Miami.  Fla  :  81,296. 
Local  Ko.  33,  AtlanU.  Oa  :  8533.25.  Local  No. 
102,  Honolulu,  T.  H.;  812,150,  Local  No.  1, 
Chicago.  111.;  82.168.10.  Local  No.  130,  Indi- 
anapolis. Ind.;  8782.55,  Local  No.  44,  Des 
Moines.  Iowa;  81.016.35.  Local  No.  4.  Louis- 
▼ille.  Ky.;  81J02.10.  Local  No.  83.  New  Or- 
leans.  La^  81.785.15,  Local  No.  181,  Baltimore. 
Md.;  88,700.10.  Local  No.  100.  Boston.  Mass.; 
0087 JO.  Local  No.  497.  Springfield.  Mass.; 
04.331.10,    Local    No.    285,    Detroit,    Mlch4 


03,042.45.  Local  No.  135.  Minneapolis.  Minn.; 
8l,197iK).  Local  No.  06.  St.  Paul,  Minn.. 
83,162.95.  Local  No.  67,  Kanasas  Oty,  Mo.; 
83,457.60.  Local  No.  8,  St.  Louis.  Mo.;  81.172.- 
25,  Local  No.  11.  Omaha.  Nebr.;  8596.80.  Local 
No.  483,  Jersey  City.  N.  J.;  82.160,  Local  No. 
190,  Newark.  N.  J.;  8648.  Local  No.  390.  Al- 
bany, N.  Y.;  05,287.96,  Local  No.  251.  Brook- 
lyn, N.  Y.;  $1,360.80.  Local  No.  374,  Buffalo. 
N.  Y.;  81.080,  Local  No.  1022.  Jamaica,  N.  Y.; 
821,425.85,  Local  No.  10.  New  York.  N.  Y. 
81.021.50.  Local  No.  215,  Rochester,  N.  Y.; 
8984.15,  Local  No.  257,  Syracuse,  N.  Y.;  8649, 
Local  No.  375,  Charlotte,  N.  C;  8660.70,  Local 
No.  120.  Akron,  Ohio;  82,141.10.  Local  No.  104, 
Cincinnati,  Ohio;  84,128.75,  Local  No.  72, 
Cleveland,  Ohio;  8917.10,  Local  No.  232,  Co- 
lumbus, Ohio;  8924.75,  Local  No.  252.  Day- 
ton, Ohio;  8771.30.  Local  No.  170.  Toledo, 
Ohio;  8550.80,  Loc&l  No.  86,  Oklahoma  City, 
Okla.;  $502.C5,  Local  No.  1848,  Tulsa,  Okla.; 
$2,132.55,  Local  No.  128,  Portland,  Oreg.; 
$5,458.05,  Local  No.  89,  PhUadelphla.  Pa.; 
$1,555.20.  Local  No.  81.  Pittsburgh,  Pa.; 
81,053,  Local  No.  387,  Providence,  R.  L; 
8542.70,  Local  No.  96,  Memphis.  Tonn.; 
8856.35,  Local  No.  5,  Nashville,  Tenn.; 
81.305.90.  Local  No.  732,  Dallas,  Tex.;  $562.50, 
Local  No.  98,  Fort  Worth.  Tex.;  81,147.50. 
Local  No.  185,  Houston,  Tex.;  8781.65,  Local 
No.  195.  San  Antonio.  Tex.;  8766.10,  Local 
No.  6.  Salt  Lake  City,  Utah;  8523.80.  Local 
No.  262,  Norfolk,  Va.;  8753.50,  Local  No.  199. 
Richmond,  Va.;  $1,893.60,  Local  No.  28,  Seat- 
tle, Wash.;  $563.85,  Local  No.  338,  Spokane, 
Wash.;  $4,390.20,  Local  No.  3,  Milwaukee. 
WU,  E.  (2)  $5,519.81;  (4)  828,984.13;  (5) 
8380;  (6)  85,947.03;  (7)  83.676.44;  (8) 
82,197.45;  (9)  846,704£6;  (10)  $33,983.30:  (11) 
$80,683.06. 

A.  National  Federation  of  Post  Of&ce  Motor 
Vehicle  Employees.  112  C  Street  NW.,  Wash- 
ington, D.  C;  this  is  an  employees'  assocla* 
tion. 

C.  (1)  Indefinitely. 

C.  (2)  All  legislation  of  Intovst  to  post- 
office  motor-vehicle  employees. 

3.  (a)  Rotor;  (b)  $4,800;  (c)  15th  of  each 
month;  (d)  RzoncU's  Printery. 

D.  (1)  81.539.43;  (7)  81,639.42;  (8)  01.- 
134.24;  (9)  82,673.66;  (13)  no. 

E.  (2)  8300;  (4)  8361.44;  (5)  045.00:  (6) 
8272.22;  (7)  8131.75;  (8)  8325;  (9)  81.236.41; 
(10)  81,134.24;   (11)  82,369.65. 

A.  National  Federation  of  Private  School 
Associations,  2601  Sixteenth  Street  NW., 
Washington,  D.  C;  a  federation  of  private- 
school  associations. 

C.  (1)  Indefinitely. 

C.  (2)  All  legislative  propoeals  that  affect 
private  (non-tax-supported  schools);  (a)  re- 
lating to  education  or  training  of  veterans 
under  title  n  of  the  Servicemen's  Readjust- 
ment Act;   (b)  S.  2596. 

D.  (1)  83.885;  (2)  8100;  (8)  83308;  (9) 
86,303. 

E.  (2)  85,488.13;  (4)  8651.90;  (6)  $323.50: 
(6)  $208.64;  (7)  $155.77;  (8)  8391.63;  (9) 
87,218.56;   (10)  $10,937.70;  (11)  $18,136.23. 

A.  National  Food  Brokers  Association,  527 
Munsey  BuUdlng,  Washington,  D.  C;  trade 
association. 

C.  (1)  Indefinite.  ' 

C.  (2)  Opposing  S.  2190,  a  bill  to  amend 
the  brokerage  section  of  the  Roblnson-Pat- 
man  Act:  S.  1008,  a  bill  to  amend  the  Robin- 
son-Patman  Act. 

D.  (1)  88.50;  (7)  $8.50;  (8)  $1,807.36:  (0) 
81.815.86;  (13)  no. 

B.  (4)  86;  (5)  82.50;  (0)  88.50;  (10) 
81.807.36;   (11)  81.815.88. 

A.  National  Grain  Trade  Council,  604  Blbba 
Building,  Washington,  D.  C;  trade  associa- 
tion. 

C.  (1)  It  is  uncertain  how  long  this  or- 
ganization will  retain  any  legislative  inter- 
ests. This  organization  is  Interested  in  leg- 
islation affecting  agriculture  in  general  and 
the  grain  trade  in  particular. 

C.  (2)  Durtng  the  period  covered  by  thto 
report  this  organisation  has  been  intereated 


In  pending  leglslatkn  to 
agrlcxilture  law;  to  amead  the  Oomaaodlty 
Credit  Ocrpocatlon  charter;  to  amend  the 
baate  tax  law  and  to  contlnsM  the  Burupean 
recovery  prosram.  SpadflcaUy  tbsae  bOla 
are  numbered  as  foUowa:  S.  1971,  8.  98M; 
H.  B.  8030,  and  H.  B.  TS78. 

C.  (8)  The  only  pubUeatkm  ttda  orfutl- 
sation  haa  taeued  or  eaneed  to  be  lasoed  In 
connection  with  its  legWattre  Interaata  ware 
statements  filed  with  or  preaented  to  the 
Senate  Committee  on  Agrienlture  and  the 
House  Committee  on  Banking  and  Curraacy. 

D.  (1)  815.837.50,  thia  Is  the  total  taeatne 
of  the  organisation  during  the  quarter.  It 
is  all  derived  fron  dues  and  aiimssmijiila 
that  are  paid  and  received  to  defray  the  fea- 
eral  expenses  of  the  organlaatkm.  Bo  doaa 
and  assessments  are  paid  or  received  vtth 
the  understanding  that  any  part  of  them 
will  be  used  to  enalde  the  couneU  to  en- 
gage in  acttvittoa  covered  by  and  requiring 
reports  under  the  Federal  Begulationa  of 
Lobbying  Act.  Any  council  aetivitlea  that 
might  be  regarded  as  falling  within  tikt  pro- 
visions of  this  act  are  Incidental  to  other 
activities  and  are  not  of  a  sobstantial  nature. 

E.  817.698.82,  Included  in  this  figve  are 
salaries  and  actual  eqwndltarea  of  the  two 
employeea  of  this  organisation  wtto  are  reg- 
llstered  pursuant  to  the  profvliiona  of  the 
Federal  Regulations  of  Lobbying  Act.  but 
whose  salariea  cannot  be  divided  or  allocked 
to  cover  legislative  activity. 

A.  The  National  Orange.  744  Jadson  Plaoe 
NW.,  Washington,  D.  C;  farm  ftatami^. 

D.  (1)  848387.40:  05,a72JB.  sale  of  sappHas 
to  Oranges;  (7)  051380.78;  (8>  058.646JO; 
(9)  811030438.  Ccly  a  vary  smaU  portUm 
of  this  amount  Is  ooncelYatly  allncaWa  to  Icf- 
lsl£.ttve  wtx-k. 

A.  National  Guard  Aseociatkin  of  the 
united  States,  400  Sixth  Street  NW„  Wssh- 
Ington,  D.  C;  nature  of  business  is  to  foster 
the  best  Interests  of  national  defenaa  and  the 
National  Guard. 

C.  (1)  Indefinitely. 

C.  (2)  Legislation  coneeming  military  ap- 
propriations, universal  military  training,  se- 
lective service  as  It  affects  the  National 
Guard,  organisation  and  composition  of  the 
Reserve  components,  and  national  defenaa 
are  of  Interest  to  the  Bstlcaal  Guard  Asso- 
ciation. 

D.  (1)  04300.70;  (4)  02,043.40;  (T) 
I6.54SJ0:   (8)  817390J0;  (0)  03337430. 

B.  (2)  86387.47;  (4)  OS.7S030. 

A.  NaUonal  Live  Sto^  Tax  Committee,  610 
Cooper  Building.  Denver,  Colo. 

D.  (6)  850;  (7)  050;  (8)  OSOO;  (0)  0480. 

B.  During  th»  quartv,  the  Natknal  Uve 
Stock  Tax  Oommlttaa  paid  to  Stephen  H. 
Hart,  tax  eounael.  a  per  diem  of  050  for  of- 
fice work  and  0100  par  dlam  out  of  town  for 
actual  time  spent  la  stody,  adrlesi  oonfsr- 
ences.  and  eorraspoadsaoa  coaeamtng  guk- 
eral  liveatock  tax  quastlOBS  todndlag  tlia 
analysis  of  the  present  provlsldna  of  tha  I»- 
temal  Revenue  Code  and  eurtent  mUngs  sad 
rtfctskma  ooneemlag  IMeral  tatstinn  of  live- 
stock operatora  Boeh  actlTttles  also  latind- 
ed  wo^  In  connection  with  the  posttton  of 
the  Natkmal  Live  Sto^  Tte  Oommtttea  to- 
ward amendments  to  tba  Internal  BevaDae 
Code  oonceming  eapttal  galas  oa  aale  of 
breeding  Bveatock  and  the  dednetkia  of 
nmchtng  expcndttiirea.  It  la  ImpossthU  to 
determine  idiat  part  of  hla  awloa 
to  thIa  laglsiatlva  prol)iaB^  but  H  Is  < 
lea  that  Uttla,  If  any.  of  bla  aetMtlas  dolaf 
tha  preoadlng  quartar  eould  be  latssptstaa 
as  lobbying.  During  tba  quarter  a  total  of 
01330  for  Mgal  mniem  wm  paM  to  btaa  for 
an  bla  aetMtlas  and  ~ 

108831    foe 

total   0830831. 

03J0830   (01.000 
and  048830  fOr  espeaass) 
ibat  total   aapeudltuiss  tnm   Jaanary   1 
tbroogb  tbo  quartar  andlag  Jvam  80 


0U«30; 
total.  083IS30. 

A.  Batlcmal 
datloa.  1810 
Ingtoa,  D.  C4  trade 

O.  (1)  Oontlnttbiv. 
C  (3)  AU  leglslBtlon  aOeettog  tba 
of  ttaa  Inml 

C.  (8)  (a)  Manonai  unanv  BMWB.  a  J 
organ;  (b)  4300  aoptea.  <e)  appiralinataly 
monthly;  (d)  Darby  Pktetlx«  Oo,  Washmg- 
ton.  D.  C.        • 

D.  (1)  806,04438:  (T)  0883M33:  (8) 
O12.8n03O;  (0)  04831f.l6:  (18)  yea;  (I4i)  Ap- 
palarirtaa  Bazdvood  Maaof aetima.  lae^  414 
Walnnt  Strcat.  Olnrtanatl,  Q8do;  Haidwuid 
ntmenslon  Mannfaetarers  Aaaoelattan.  Bsy- 
brun  Bulkttag.  LonlsTlUe,  B;y.:  Hardwood 
Plywood  Instttota,  816  South  MWi*>«tr" 
Boalevard.  Cblcaco,  HL;  Mapto  noortog 
Manvfaetorers  Association.  40  Wssbtogtoa 
Boulevard.  Oshkneh.  WIl;  National  Rsrd- 
wood  Iiumher  Aasoetation.  80  Bwt  Van  Bnren 
Street.  Chicago.  DL;  Hatlooal  Oak  Ploorlag 
Manufacturers  Assoctatioa.  814  Sterldc  BoUd- 
lag,  Mimpbla.  Tean4  Batlonal  LoadMr  Kc- 
porters  Asaodatloa,  Btirlcfc  BatkUng. 
phis.  Tenn.:  Nortbasstam  Lxaaber 
turcrs  Aisoclsttan.  871  Madtsna  Avsaos,  Wew 
York.  N.  Y.;  Bortbem  Hemlock  and  Hsrdwood 
Manufacturers  Aasodatloa.  Oskkosb,  Wis.; 
Nortiiem  Pine  Maaofaetmen  Assoclstloa, 
4830  Oakland  Aveaae,  MlaneapoUs,  ICna^ 
Southern  Cypraas  Maauf actarara  Asaoclatloa. 
SOT  Baraau  Hetlaaal  Bank  BnUdlag,  Aek- 
sonviUe.  Fla.;  Soothem  Hsrdwood  Pndueets, 
me.,  005  Stertdk  Buttdli^.  Mrmpbls,  JTean^ 
Soatbera  Piae  Association,  080  Oaaal  BulM- 
Ing.  New  Orleana.  La.;  tbe  Vmamt  Assoclitlon. 
000  Smitb  Mirhigaa  Avanaa,  CUoago,  DL; 
West  Coast  Lumbermea'k  AssorlsHow,  14U> 
Southwest  Morrison  Street,  Portlaad.  Orag^ 
Western  nne  Aasodatloa.  Yaon  Building. 
Portlaad.  Oreg. 

B.  (2)  08.73430;  (4)  0138336;  (5)  008038; 
(8)  03063O:  (7)  03.78730;  (8)  81.488.48:  (0) 
010400.17:  (10)  0030630;  (U)  038364.78. 

A.  national  IQlk  Produeera  Pedaratloa, 
1731  I  Street  BW,  Waabiagtoo,  l>.  C;  aa- 
^it^tia]  fans  ocgaalaatton. 

C.  (I)  Indeflnttaly. 

C.  (2)  Any  Uglalatton  that  amy  aBect  milk 
prodoeeraor  tbe  cooperattvea  through  vrtilcb 
they  act  togetbar  to  pcoeem  aad  maricat  their 
mUk. 

C.  (3)  The  naatea  of  any  pi^wra.  partodl- 
cala.  magaslnsa.  or  other  pwhHcstlons  la 
which  the  fedarstloa  bas  eaused  to  ha  pitib- 
Udked  any  artldea  or  artltnrlals;  Maws  Jar 
Dairy  Oo-ops;  TOO;  weskly;  f ederatloa;  Leg- 
IsUtlve  Letter;  1300;  Bregalar.  fedcrattoa: 
mIsoelUneous  Izragalar  pamphbits  or  dseu- 
lars. 

D.  (1)  04831038;  (8)  0330837:  (4)  0738; 
(7)  08834136;  (8)  018418,47;  (0)  018838038; 
(U)  yes. 

B.  (I)  08348.78;  (3)  8M.tf430:  (4) 
82.18738;  (0)  0130430;  (7)  0133031;  (8) 
8838134:  (8)  841.0SS;  (10)  088.78030;  (11) 
0108,40836. 

A.  Battaaal  ftlak.  TatalA.  aad-  Laeqasr 
AasoelatloD.  fbc.  1800  Bbode  Uaad  Avenaa 
VW..  Wasblagton,  IX  C4  trade  aasoefattaa^for 
tba  paint,  vaialata.  aad 

C  (1)  Thdffhittaly. 

a  (8)  W)B   ars  latanatBd  la 
that  mora  or  lass  ^MUBwOly  aBaeta  am  tOf 
diMtiy,  sodk  as  tapot  dvUas  or  psioa  anp* 
ports  OB  fMs  aad  < 

qoMtsK  en<tliig  JUiM  SO  vt  tnn  tat 
ta  tb»  fXMiiiMidltj  Gkodtt  OarponMaa  bm 
(aov  PUbBe  law  fl8)  aad 


4( 
Ett 

1$  a 


C.  it) 
tba  ccmmtttos  Is  MBs  to 
rstas.    Iba 
btD  toreadjost 
a  1100. 

C.  (8)  ns 
to  he  pgbil^sd  to  tlw  Bhgr  8^  188^  tmm  of 
FnbUdMss*  wtsoklf;  qiwiiiHy  poMMbtd;  Ctr- 
cuutloa  Is  aivrcBlntt^  18300;  ■■■■  of 


D.  (8)  82138830:  (7) 
(0)  02138130;  (18)  yac  (U) 
Books,  lun  ~ 

WUtar  J.  IBMK;  Xbc  1  f»k  Ay 
TfxtZ  01300. 

Tortc  091808.  Ood^ 
B  Oo..  Tw. 
York:  01300,  DooUsday  *  Ob^  tao,  W 
Borty-abitb  Blnst.  Itav  Tttk;  tUli  S.  P. 
Datum  *  Co.,  fisEL,  800  PonrtB  At 
York:  0080.  CkwMt  ft  Osalap.  tee,  livr 

ift 

Co..    iBft, 

0000,  Bvper  ft  Bno.,  08 
Sttwt.  Haw  Ijartg  81380 
Oo,^  482  I^JMrtB  Afuus, 
M^fcaw-am  BoBB  CO.  Ibc 
litcood  Strsat, 
Bdllaa  Co.,  80  fUgl  A 

8tt  VUtb  Avaras;  Mnr  tiocfe;  «l, 
Uahrantty  FNh.  toe  U«  fVlfe  A 
York;  0088.  Blii  lOtrt  ft  Otv.  Bae,  881 
Aveaae,  New  YtiJc  jrWTJO.  Jbfta 
Boos,  The,  400  MNVtB  A 


0500,  Ohm  A  Co.,  70  PIftb  A 
0000.  ABMrten  Bogk  Co..  88 
Boa,  Blew  Tort;  01308,  W.  B, 


tblidBlreat. 
datkm  of 

obio:  wajnoM 

B.  (4)  878.78;  (0)  818.%  (10) 
878.17. 


OCttMll 
C.  (1) 
C  (2)  (a) 
1187.  OS  U.  B.  C.  «D.  aad  aA 


^ 


It  % 


^"ir\^T/^T»v:iociT/\XT  A  T     I51?r»m>n      TIATTQIT. 
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OBBthti.  Ifetor.:  tlJOO.  OrMt  Mortbcm  Bafl- 
w%7  Co..  BsatU*.  WMh.;  tlJOO.  CUiMgo.  MU- 
««ukM.  St.  Paul  *  PKlfle  BaltitMd.  Stattto, 
WwtA.:  •«00.  CUca«o  *  north  Wmtern  RaU- 
road.  OUcago.  m.:  (l^JOO.  Soittbcm  Padfle 
Co..  San  rranctaen.  CtUl.;  tiajMLe?  total. 

B.  (2)  tS.400.   (4)  92JE9633;  (5)  •1.983.08: 

(6)  •23<.i8:  (7)  ti.eea^:  (8)  8i46.a2:  <») 

8iajK:4  34:  (10)  811.740. 

A.  Rational  RebabUltatlon  AaKxrUtkm. 
UW  Ven&ont  Atcnue  fTH^  Waxbtngton. 
D.  C:  E.  B.  Whitten.  executive-director; 
nooproflt  aaccUtlon  dedicated  to  welfare  of 
hanrttrappad  paracna. 

C.  (1)  Intcreata  In  leglalaUon  are  con- 
ttauoua.  • 

C.  (2)  PromoUnc  B.  JL  5577  (S.  3373)  Na- 
tional Servlcet  tot  the  Handicapped  Act. 
OppoBlng  certain  proTlslona  act  B.  B.  3035 
(a  lOeO)  andH.  R.  7801. 

C.  (3)  Jcumal  ot  Behabltttatlon — itz 
ttme  per  j«ar.  Circulation  15.'XI0.  A  profes- 
tfonal  jouraal:  newt  totter— «iz  tlmea  per 
drcttlatlon      12.000.      Informational 


D.  (1)  t»14S:  (7)  8331.65:  (8)  8714:  (9) 
IM5.60.  10  percent  ot  coUectloiu  eatlmated 
to  be  spent  for  leglalatlve  purpoaca. 

B.  (3|  8185:  (5)  8135:  (6)  830;  (7)  8958; 
(•)  81JB0:  (10) -8714:  (II)  83/)13. 

A.  National  Rendcrera  Aaeodatlon.  1434 
K  Street  HW..  Waahlngton.  D.  C;  au  unln- 
eorpcratcd.  nonprofit  organization  of  ap- 
proztmately  275  dooieatlc  producers  of  Inedl- 
Ma  animal  fata. 

C.  (1)  ProiMbly  as  long  as  the  orgaztlxa- 
tlon  remains  In  existence. 

C.  (3)  Any  Icflslatlon  which  votUd  speclfl- 
eally  have  an  effect  upon  the  production, 
conaumption.  import,  export,  or  taxation  of 
any  animal  or  vegetable  fat  or  iM  as  well  as 
all  leglaUtlon  generally  affecting  business, 
particularly  small  business. 

C.  (S)  In  behalf  of  the  asaocUUon.  there 
Is  iMUed  from  lu  Washington  office  periodi- 
cal Informational  bulletins  to  the  approxi- 
mately 275  members  covering  among  other 
things,  the  fields  mentioned  in  Item  (2) 
above.  All  woric  done  in  connection  with 
such  rele'>aea  Is  carried  on  at  the  offices  of  the 

ad)  83.000;  (7)  83.000:  (8)  814.500;  (9) 
817.500:  (14)  May  1,  Fifth  Regional  Area 
Rendercrs  AssocUtlon.  JacksonviUe.  HI., 
total  1940-50  area  duea.  83.000. 

1.  (2)  8€06;  (4)  878.97:  (5)  8108.71;  (6) 
•C8J8;  (7)  8105.73:  (8)  838J8:  (9)  81.23962; 
(10)  8029.21:   (11)  82.168.83. 

A.  National  RetaU  Dry  Goods  AssocUtlon. 
100  West  Thirty-first  Street.  New  York.  N.  T.; 
boslnasa  trade  assoctatlcm  for  department 
and  specialty  stores. 

C.  (1)  As  of  the  end  of  the  second  quarter 
of  tha  yMT  1960.  the  association  is  interested 
IB  those  toflslattre  soatters  indicated  In  item 
S.  below. 

C.  (2)  (a  and  b)  Tax  btU,  H.  ».  8930;  postal 
laglaUUon.  H.  R.  3945;  the  Prtsldent's  reor- 
ganlcaUon  plans  of  1950:  fur  labeling.  H.  R. 
8187:  Secorltisa  Bichange  Act.  &.  2408;  unem- 
pkjymmit  eompensatton;  Pair  Labcr  Stand- 
ards Act  of  1938,  aa  amended:  excess-profits 
tax:  R.  R.  3337:  LZPO.  H.  R.  810.  Old-Aft 
and  SurrlTors  Insuranoe.  B.  R.  9000. 

C.  (3)  (a.  b.  c.  and  d)  NRDOA  special  bul- 
letin, periodic  report  to  the  trade  on  new 
developmants  of  interest  to  department  and 
apedalty  stores;  issue  No.  501.  AprU  6.  1950; 
lasue  No.  603,  AprU  13.  1860;  Issue  No.  508. 
AprU  38.  1980:  Issue  No.  604.  Itay  3.  1950:  la- 
aua  No.  808,  June  23. 1959;  issuu  No.  605.  May 
18. 1950;  6,700  eoplea  each  Issue  printed,  pub- 
Uahed  and  dlitrlbuted  by  NRDQA.  NRDOA 
Waahlngton  Neva  Letter,  periodic  raport  oa 
the  eurrent  plotura  on  the  leftslatlve  front: 
iMoa  pubUahad  Juaa  39.  1950  3.000  eoplaa 
wtatad,    pabllBhad.    and    dtttrlbutad    by 

a  (8)  818 J50:  (8)  819.3S0:  (13)  Tha 
WDOA  raealvad  no  rtngle  contrlbutlcii  at 


8600  or  more  specifically  for  legislative  pur- 
poaca from  January  1.  1950.  through  the 
quarter  ending  June  30.  1960.  Aaeoclatlon 
Income  is  derived  principally  from  member- 
ship dues  and  subscriptions  and  la  used  to 
conduct  all  of  the  purposes  and  activities  of 
the  association,  of  which  the  Influencing  of 
legislation  Is  a  very  minor  activity.  Mem- 
bers pay  dues  based  upon  their  respective 
total  annual  sales  volume  for  the  preceding 
year  in  rettirn  for  which  the  association 
services  them  In  all  phases  rfrf  retail  opera- 
tions. None  of  the  payments  Is  designated 
or  otherwise  earmarked  for  any  special  pxir- 
poee  or  activity;  nor  are  such  contributions 
used  principally  to  Influence  the  passage  or 
defeat  of  legislation;  nor  Is  the  Influencing  of 
legislation  the  principal  purpose  of  the 
NFiXiA.  AU  Income,  except  as  hereafter 
Indicated,  la  commingled,  and  budgetary 
appropriations  are  aUocated  annually  there- 
from by  the  board  of  directors  to  the  various 
operational  groups  and  divisions  which  com- 
prise tae  association.  Included  in  such  an- 
nual appropriation  Is  a  specific  sum  to  be 
u«d  In  connection  with  legislative  activities, 
which  for  the  year  1950  is  818,500,  as  prevl- 
o\uly  reported.  On  occasion,  the  board  of 
directors  of  the  association  may  invite  volxin- 
tary  contributions  from  members  specially 
interested  in  specific  legislation.  In  that 
event,  the  legislative  budget  Is  supplemented 
by  any  contributions  so  received,  and  such 
contributions  and  their  disbursement  are 
fully  disclosed  in  appropriate  reports  under 
this  act. 

B.  (2)  81,875;  (4)  81.399.83;  (6)  8479.11; 
(6)  823.65:  (8)  83;  (9)  83.778.58;  (10)  83.919.- 
09:  (11)  87,C97.67. 

A.  National  Retail  Furniture  Association. 
666  Lake  Shore  Drive.  Chicago,  lU.;  trade 
association. 

C.  (1)  Spcvadic. 

C.  (2)  Excise- tax  proposals;  segments  of 
re<»g&nlzatlon  plan;  taxes. 

C.  (3)  (a)  Association  bulletins;  (b)  ap- 
proximately 6,000;  (c)  legislative  matters 
given  sporadic  mention;  (d)  mimeographed 
{»  premises,  (a)  National  Furniture  Review 
(comes  within  exemption  of  statute).  It  is 
the  opinion  of  NRFA  legal  counsel  that  the 
activities  of  NRFA  and  its  registered  repre- 
sentative are  of  such  a  natiire  and  limited 
extent  as  to  exclude  both  NRFA  and  its  rep- 
resentatives from  provisions  of  the  act.  But 
registration  is  being  undertaken  on  the  ad- 
vice of  counsel  as  evidence  of  good  faith  in 
conforming  to  the  act  should  any  later  de- 
velopment occasion  a  change  in  interpre- 
tation. 

D.  (13)  Some  members  of  the  association 
pay  dues  in  excess  of  8300  per  year,  but  the 
names  of  such  members  are  not  listed  be- 
cause such  funds  are  not  paid  for  the  pur- 
poses covered  by  the  act. 

£.  (2)  8250;  (4)  $400;  (5)  8100;  (6)  8100; 
(9)  »850;  (10)  8853;  (11)  81.700. 

A.  National  Rivers  and  Hart>ors  Congress, 
1720  M  Street  NW..  Washington.  D.  C;  an 
CH^anlzatlon  to  promote  the  sound  and  or- 
derly development  of  our  water  and  land 
reactirces. 

C.  (1)  Indefinitely. 

C.  (2)  All  matters  pertaining  to  river  and 
harbor  development,  flood  control,  naviga- 
tion. Irrigatlcm  and  reclamation,  soil  and 
water  conservation,  and  related  subjects. 
(See  index  to  the  Congressional  Record  for 
Information  caUed  for  by  (a),  (b).  and  (c).) 

C.  (3)  Reprint  from  Congressional  Record: 
(a)  Prooeedlngs  of  fortieth  annual  conven- 
tion; (b)  10.000:  (c)  May  26.  1950;  (d)  the 
Public  Printer.  Program,  fortieth  conven- 
tion: (a)  procram  and  revised  program,  for- 
tieth annual  convention;  (b)  2.500;  (e) 
March  1.  18.  20.  1950;  RansdeU,  Inc.  Folder: 
(a)  National  Rivers  and  Barb(»ra  Oongreas — 
What  It  I»— What  It  Doea;  (b)  2.000;  (c) 
ICarch  S.  1960:  (d)  RanadeU.  Inc.  TfesU- 
monlal:   (a)  Bettrament  trom  Congreaa  o< 


Hon.  W.  M.  Whlttlngtoo:  (b)  one;  (c)  Aprtt 
24.  loeo;  (d)  RanadeU.  Inc. 

D.  (1)  8660;  (4)  816;  (7)  8676;  (8)  816  923; 
(9)  816.498;  (11)  yea;  (14)  January  1  through 
June  30.  1950;  8600,  Department  of  PubUc 
Works,  State  of  Louisiana.  Baton  Rotige.  La. 

B.  (1)  8100:  (2)  81.82'7.06:  (3)  820;  (4) 
81.032.83;  (5)  8417.85;  (6)  874.85;  (7) 
81,984.68;  (8)  8728.55;  ())  86.186.82;  (10) 
86,160.17;  (11)  812^45.99. 

A.  National  Rural  Electric  Cooperative 
Association.  1303  New  Bampehire  Avenue 
NW.,  Washington,  D.  C.  (lawle  association). 

C.  (1)  Legislative  intereits  are  to  contlntis 
Indeflnitely. 

C.  (2)  Legislation  whlcli  wlU  further  the 
co\mta7's  rural  electrification  program,  re- 
sulting from  the  REA  Ad.  as  amended.  In- 
cluding REA  administration  and  loan  funds 
for  rural  electrification  aid  for  rural  tele- 
phones (B.  R.  7786) ;  fundi  for  the  construc- 
tion of  multlpiuix)6e  dams  (B.  R.  7786); 
funds  for  transmission  anl  related  faculties 
to  deliver  Federal  hydropcwer  to  rural  elec- 
tric load  centers  (B.  B.  7736);  proposed  leg- 
islation providing  for  surveys  and  develop- 
ment of  water  reeourcea  (B.  J.  Bes.  271  and 
8.  3707), 

C.  3  (a)  Pamphlet  entitled  "Generation  vs. 
Exploitation"  discussing  the  Issues  arising 
from  power  companies  objeitlons  to  the  elec- 
tric co-ops  generating  part  of  their  own 
electricity;  (b)  30.000;  (c)  AprU  1950;  (d) 
Fleet-McGlnley,  Baltimore,  Md. 

D.  (1)  810,796.58:  (7)  810.796.58;  (8) 
87.762.42;  (9)  818.559;  (13)  yes;  (14)  8558.90. 
Anoka  County  CooperatlV'j  Light  &  Power. 
Benson.  Minn.;  8571.30,  Covington  Electric 
Cooperative,  Andalusia,  Ala.;  8532.50,  Forked 
Deer  Electric  Cooperative.  Halls.  Tenn.; 
8878.90,  Tallahatchie  VaU;y  Electric  Coop- 
erative. BatesvUle,  Miss.;  8800,  Northwestern 
Rural  Electric  Cooperative,  264  Main  Street. 
Cambridge  Springs.  Pa.;  8848.10.  Warren 
Rxual  Electric  Cooperative,  826  State  Street. 
Bowling  Green.  Ky.;  81524.50,  Volunteer 
Electric  Cooperative.  Decatur,  Tenn.;  81.033.- 
20,  the  ColqiUtt  County  Riral  Electric  Asso- 
ciation. Moxiltrie.  Oa.;  >885.30,  Woodruff 
Electric  Cooperative,  Forest,  Ark.;  81.134.30, 
Lower  Colorado  River  Electric  Cooperative, 
San  Marcos.  Tex.;  8656.30,  Southwest  Central 
Rural  Electric  Cooperative,  Indiana,  Pa.; 
8600,  Tri-County  Electric  «:tooperative.  Rush- 
ford,  BSlnn.;  $S56.50,  Greeii  River  Rural  Elec- 
tric Cooperative,  321  St.  Ann  Street,  Owena- 
boro,  Ky.;  8680,  Lake  Region  Cooperative 
Electric,  Pelican  Rapids,  Minn.;  8573,  Ruther- 
ford Electric  Membership  Corp.,  Forest  City, 
N.  C.;  $506.60.  Cimarron  E.ectric  Coopsrative, 
411  North  Main  Street,  Kingfisher,  Okla.; 
8517.10,  Shelby  Electric  Cxiperative.  Shelby- 
vUle.  lU.;  8633.90,  Cotton  Electric  Coopera- 
tive. Walters.  Okla.;  885i).  Central  Electric 
Power  Association.  Carthi^ge,  Term.;  8572.30, 
Caney  Forks  Electric  Cocperatlve.  McMlnn- 
ville,  Tenn.:  $553.30.  Davidson  Electrict  Mem- 
bership Corp.,  Lexington,  N.  C;  8656  JO.  Hart 
County  Electric  Membctshlp  Corp..  Bart- 
weU.  Ga.;  8535.20,  Lumdee  River  Blectrle 
Membership  Corp.,  Red  Si)rlngs.  N.  C;  8832.- 
10,  Mechlenburg  Electric  Cooperative.  Chaae 
City.  Va.;  8895.30.  Arkansas  VeUey  Electric 
Cooperative,  Ozark.  Ark.  $1,905.80.  Gibson 
County  Electric  Member&ilp  Corp..  Trenton, 
Tenn.;  $831.30.  Pedemale}  Electric  Coopera- 
tive. Johnson  City.  Tex;  $944.10,  French 
Broad  Electric  Membership  Corp.,  Marshall, 
N.  C;  $604.50,  Fruit  Belt  Electric  Cooperative. 
Casaopolls.  Mich.;  $1,471.(10,  Craighead  Elec- 
tric Cooperative,  Jonesbai-o,  Ark.;  $24,223.40. 
total. 

B.  (1)  $873.03;  (2)  83.4(16.60:  (4)  81.779A5: 
(5)  81.270.17;  (6)  863(1.36:  (7)  8S94.93; 
(8)  8388.56;  (9)  810,796.58;  (10)  87.763.43; 
(11)  818,658. 

A.  National  St.  LawrenM  Project  Confer- 
ence. 843  Transportation  liuUdlng,  Washing- 
ton. D.  C. 

C.  (1)  Indefinitely. 
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C.  (t)  Jknj  legWatfon  irtth  refenaee  t» 
the  St.  Lawrenoe  waterway  and  po«cr  praf- 
•ct. 

C.  (S)  aoMTBl  publicity. 

D.  (8)  86,351;  (7)  mMl;  (8)  813,Mt:  (•) 
818,800:  (13)  yea;  (14)  January  1  thremh 
Jtme  80.  1960:  8184100.  Aaaodatkm  of  Abmt- 
Ican  Rallroada,  WaAlngton.  D.  C^  81JW. 
Bsembera  ot  ftoreign  Ooaunerce  Onb  of 
York,  80  Broadway.  Mew  York;  8780, 
time  ABsoc^tkm.  Fort  of  New  Yort,  80 : 
Street.  Kev  Yoclt:  818478,  totaL 

E.  (1)  8135;  (3)  MJSOtJS:  («)  834nBJ8: 
(i)  81,ieiJ6:  (6)  8846.40;  (7)  81408;  (8) 
8113.60;  (9)  8e;831.6S;  (10)  fT^MJl;  (U) 
816.88644. 

A.  National  Savings  and  Loan 
Htsg  Building,  Eighteenth  and  M 
NW.,  Washington,  D.  C. 

B.  Mb  mil  fir  swim  istiiiin  <t  the  league. 

C.  (1)  Indeflnitely. 

C.  (2)  Support  of  blUa  to  Inqnowe  faell- 
itles  of  savings  and  loan  aaaociatlonc  for  «n- 
oouragement  of  ttiztft  and  home  *"**«^«g 
Oppoae  leglslatlan  Inimical  to  intercats  eC 
savings  and  loan  Industry;  H.  R.  0748.  aaT- 
ings  and  loan  bUl:  &  38SS.  FDIC;  &.  STM. 
FBI  investigation  of  robbery. 

C.  (3)  (a)  Nataonal  tettarc  (b) 
matdy  1,300  on  each  at  the  toUovtng 
(c)  AprU  10,  19S0;  Mliy  1.  8,  13.  18.  1160: 
Jtme  5.  7.  8.  13.  23.  38. 1980;  (d)  petnted  and 
dtatributed  by  Batt.  Bataa  *  Co..  Waahtag- 
ton.  D.  C. 

D.  (1)  83,006J8:  n)  81,006.96;  (8)  819,- 
788.00;  (9)  8134.70348:  (18)  yas;  (14) 
Federal  Savings  and  Loan  AaKKiatUm. 
nix,  Arl&.  871149;  FksC  Fsderal  8avlac»  and 
Loan  Association,  Altadena.  Cailf..  8140741; 
Olendale  Federal  Savbovs  and  Loan  Aaancia 
tlon,  Olendale.  CaUf..  8US848:  HoUywood 
Savings  and  Loan  ftiwlatlrm,  BbUyvood, 
Calif..  8830.44;  Paopiaa  VMeral  antngt  Mid 
Loan  Aaaoeiatlon.  laglawood.  Oaltf ..  8VnJS; 
Long  Beach  Federal  Savlnci  and  Loan 
elation.  Long  Baach.  Calif..  8140148; 
Bonding  and  Loan  AaaortatVm.  Wm 
Oalff ..  806743:  Loa  A^elaa  Federal 
and  Loan  Awoclatlon,  Loa  Angrlea.  CaUt., 
8140347;  MeCropotttan  Fadaral  aaHngi  ma4. 
Loan  Aaaoelattan.  Loa  Aa«riaa.  CaUf..  8641 48c 
Standard  Federal  Savlnga  and  Loan  iaanrla 
tlon.  Laa  Angdaa.  CUtf..  8894.44;  Fkat  PmI- 
eral  Savings  and  Loan  Aaodatkm,  Pasadena, 
Caitf.,  861940:  Paaadena  Building  and  Loan 
Aaaodatlon.  Paaadcna.  Oallf., 
Diego  FMeral  Savlnga  and  Loan 
tlon.  San  Dtego^  CaUt. 


■octatlan.  FUr  Lawn.  M.  J. 

County  Fadenl 

tkm.  Babykm.  «.  Y,  8148848; 

N.  Y.,  8148640;  Sontli  Bkooklyn  Saviaca  and 

Y^gni:  Ninth 
Federal  Savlnga  and  Loan  Aaaodataoo.  Item 
Ycrk,  H,  Y.  834M41;  Ftanklln  Soelaty  for 
Home  Building  and  Savtao,  Bcv  Yort.  H.  Y., 
8148044;  Sootb 
Loan  aaanrlaftnii.  CSevtiaad.  OMo.  88B941; 

Sanngs 
tloQ.  C1fTiHMMl>  ObkK  878148;  Ftat  fMciai 
Savings  and  Loan  Aesociatton  of 
Ooltmibua.  ObUt,  807740; 

078748;  Local 

aodatton.  OkSabona  Ctty.  Okla..  014S04« 

Ftawt   Fsdsn 

tkm.    D^per    Dartv .    I^    008B4f; 

BoUdlBg  and  Loan  iarw  laHii 

Fa.  080348;  Janaea  W.  Bakd 

datttn.   Phfladelphla,   VtL, 

1  Lona  Aasnrlattrw,  Dal' 
Vol,  0140441: 


lelaon.  Oona..  0aa04a;  Bu\X*Md 
togs  and  Loan  Aaaodatlon.  Hartford. 


First  Fedeial  Sav 

fi|p^^>r^«^_  Wi^h,,  008iL7B(  total,  I 

B.  (3)  03400;  (4  )  0141iJi:  <#)  018044:  (•) 
08LjaB04r.  (lOI  8auP§4f>;  at)  8047848L 

tkm.  168  ir<wth  makm  StzaeC,  Akron,  OlikK 
InfonnatioB  anrneo  for 

C.  (1) 
&  (8)  MoBtmty  taUatln  to 

D.  (1)  880.47140;  (3)  0*740;  (4) 

(0)  010:  O)  0M.nM0:  (0)  0I04U-71:  (O) 
80340748;  (10)  wk 

m.  (1)  01480.71;  13)  •184B140(  (4) 
0040745;  (i)  HMtM:  (8)  00»48(  (T) 
0141040:  (0)  0ai40040:  (0)  000,7M4i:  (lO) 

0B.73140:  (U)  011040041:  (10)  00041;  (14) 


Boelatlon,  Waahlngton.  D-  C.  01400.71: 
VMval  Savings  and  Loan 
Fto..  0340040;  MkHBl 


01400:  Fbst 
aoalation  of 
Fla..  0148040;  Bawttaona  CMb 


Oak  Park.  BL. 


BdD  Savt^B 
f»tVtg!>L  XIL.  0S4B4IC 


>43;  FUrficid 
tkm.  ChkiagD.   HL. 


0148049;  lAwn  SaTtngi  and  Loan 

SaTtngi  and  Loan 
07n44: 


Xjr.      1100  (ttn*  ▼  only) 
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CO.  Drtrett.  Ukh4  Mr.  W.  1.  ^Id- 
well,  nem  m  itliUnt.  tb*  Cteralaad  Tvti* 
Drfll    CO.    l»a   iMt    rorty-niiiUi    8twt. 
CIcvcUiMt  OMo;  Ifr.  J.  C.  Ilaylor,  Ttc*  prwl- 
<»«nt.  Mcm«».  -tw—mw.  P«  Mi*  Co..  1401 
Arcad*  Bai)tti«.  St.  Loals.  Mo.;  Mr.  Tboouia 
H.  T1r%j«*3w.  fMwnl  mIm  manaiw.  Coralng 
Olan  Works.  ConmiBar  Prodxxu  nvWon, 
post   caw   B3»  »*4.   Oortas^   K.   T.;    »fcr. 
■dv^-d  Porter,  He*  prwMtent.  l»hil*delpW» 
«!«etjl€  Co..  1000  CbMtaut  atrwrt.  Philadel- 
phia. P».:  Mr.  P»ul  D-  Bwtlett.  Hiirt-Barxlett- 
atortevmnt  OrmUi  Co..  Board  ot  lYade  Bulld- 
IB^  Kanus  Oty.  Mo.:  Mr.  George  H.  BUke. 
iWMirUnT   PabUc  Scnriee  BactrU:  *  Om  Co.. 
•0  Pwk  Place.  Mewark.  II.  J.:  Mr.  James  »or- 
rla.  Morrto  Oraln  Co..  1037  Board  of  Tnda 
BnlKttPg-   Chicago.   DI.;    Mr.   W    L.  Taylor, 
pneldect.  WUcoz  Lumber  Co.  lock  drawrr 
•U.  Detroit  Lakes.  MUm.:  Mr.  W.  T.  Wrl^t, 
P.  a  Boyster  Coano  Co..  Post  OAire  Ben  19¥i, 
k.  Va.;  Ifr.  Prank  M.  Wllkei.  president. 
Oaa  Jk  Blaetrte  Co .  Post  OOee 
lice.    Shrc\eport.    La.;     Mr.    XmmeU 
Barter.  Jxmaa  B.  Bennett  ft  Co..  141  West 
Ji»dBa.-n  Bomerard.  Chleaco.  ni.;  Mr.  Bmca 
Ksencr.  it..  C.  M.  McClung  ft  Co..  Inc..  Post 
OOee  Bos  901.  KnozTtUc.  Tcnoi.    Sec.  SOS 
(a)  (2)  "The  total  sum  of  the  c^nti ibutions 
BHHia  to  or  for  such  person  durlx;^  tl  e  calen- 
dar year  and  not  stated  under  rv<kS>^^P''^ 
(1);**  the   total   sum  of   the   contributions 
■lads  to  the  Hstkmal  Tsz  Bquallty  Aasoda- 
tioo  bf  psrsoos  contrlhutlng  t500  or  mora 
dcrlng  the  first  quarter  of  1950  Is  9161.000. 

B.  (U  •4.5a0J0:  (3)  96.773.57:  (4) 
•9j00rt7:  (S)  91.23641:  («)  93.189.90;  (7) 
9SJ9iJ9:  (9>  921J7>j65;  (10)  933.091.4a; 
(11)  9fi4J97.13. 

A.  Kacoaal  Tta  BalW  Coalition.  Box  401. 
Oceestsboio.  N.  C4  general  tax  relief  and  less 


B.  L.  8.  nrankUn.  direetor  and  employee. 

C.  (1)  As  kng  as  taaas  and  spendlxic 
•aesHlve  tn  times  of  peace. 

C.  <a>  We  favor  a  Uasiutlon  of  tax  rates 

ta  times  of  peace. 

C.  (3)  EullectH  corerlnc  exccsslTe  taxation 

,  spending  In  times  at  peace— 1.000  bulle- 

Aoril  1960.    Work  done  ic  our  oUkce. 

O.  <a)  9839:  (7)  9839:  (8)  91.685:   (9>  98.- 

(13)  no. 

■  (8)  9876;  (4)  8TB;  <6)  935.50;  (7)  9339.60: 
(81  9889:  (10)  91.640:  (11)  93J(i6:  (15)  9836: 

A.  Bat  tonal  Wool  aro«ef«  Association— 
Sanies  Organlaatton.  414  Pacific  National 
Ut»  Butldtng.  Salt  Lake  City.  Utah. 

C.  (1)  Oontiaooaa  and  indallnite. 

C.  (3)  BL  B.  6898.  PoTMl  onnlhua  bill;  8. 
1199.  Bssque  aliens;  inersastx«  parchastag 
prvar  of  COC  Ltd  any  athar  legislation  af- 
fecting the  shsep  and  wool  industry. 

C.  3.  Washington  astlrmss  are  somettmss 
laportad  ta  tha  IHtiwial  Wool  Grower.  oOelal 
iMithty  pabUeatkMi  of  the  ortanlaatioa. 

D.  <1)  811J98JI8:  (T)  911.898.06:  (8) 
98.13888:  (0)  918.9»rj9:  (13)  yea;  (14) 
974yi8.  WyosBlag  Waol  Orowsrs  Association. 
MdClBley.  Wyo.;  81JM.  Westam  South  Dako- 
ta Sheap  Onmmm  >Mor<arinii.  BapM  Ott«. 
&  Oak.:  9tllj88.  ArlMMi  Wool  Orowaca  Ah»- 
datioa.  14  Bast  Jsftrson  Street,  noaalx. 
Aria.:  83.648,  Caltforala  Wool  Orowors 
dattoa.  161  Mlssloa  Straat.  San 
Calif.:  total.  911ja84M:  AprU  1  to  Jvm  n» 
1900.  induatTa. 

B.  (3)  98.100;  (T>  91.814^1:  (8)  89.M4J81: 
<10)  84.910.41:  (IH  88J88J8:  (16) 

A.  Oarltoa  L.  Mati.  17S7  K 
VTMhtngton.  D.  O.:  getMral  managsr  of  tt* 
ABMrtean  Pablle  Vowar  Aaodatlon.  a 
CTfaalaattoa  cc— possd  ot  puhU^ 


ran  K  street  MW,  Wkahinfton.  Ol  C4  09      If^id 


C.    <1)  laglalattva  tatsrasu  art  only  laai* 
dant^  to  autla  timettoa  as  '"-"■>|ptT  at 


iCBment-senica     organl2atlon.    They     win 
eontinue  indefinitely. 

C.  (2)  (a  and  b)  Protection  of  preference 
clause  tn  pct^xxed  contracts  between  SPA  and 
two  private  electric  companies;  appointment 
to  PPC;  general  question  of  preference 
clauses  as  found  in  section  5  of  Flood  Con- 
trol Act  of  1944. 

D.  <5)  93.135;  (7)  92,125;  (8)  92.125;  (9) 
94.250:   (13)   no. 

K.  (2)  9280:  (4)  9180;  (6)  9»6;  (7)  91?: 
(9)    9520:    (10)    M72:    (11)    91,192;    (15)    all, 

Wmum  8.  Neal.  823  Continental  Building. 
Wssbington,  D.  C:  National  Association  of 
Manuracturera.  Porm  C  received  and  filed 
in  the  Clerk's  Office.) 

A.  Nebraska  Tax  Equality  Committee,  Inc., 
714  Stuart  Building.  Lincoln,  Nebr. 

C.  (1)  Interests  are  to  continue  until  the 
pasiffgy  of  tax-equality  legislation. 

C.  (3)  (a  and  b)  All  legislation  designed  to 
bring  about  equality  of  taxation  between 
private  business  and  cooperatives;  Mason 
bill  (H.  R.  5064). 

D.  (2)  $310;  (7)  $310;  (8)  9730;  (9)  $1,030; 
(13)  no. 

E.  (4)  $46J3:  (8)  $181.32;  (9)  $208.15;  (10) 
91143.08;   (11)  $1,351.23. 

A.  Samuel  B.  Neel.  1001  Fifteenth  Street 
NW..  Washington.  D.  C;  attorney  at  law. 

B.  Mortgage  Bankers  Association  of  Amer- 
ica. Ill  West  Washington  Street.  Chicago, 
m.:  trade  association. 

C.  (1)  Indefinite. 

C.  (2)  (b)  Any  legislation  affecting  the 
mortgage-banking  industry,  particularly 
S.  2240,  H.  R.  7402,  S.  3746. 

C.  (3)  (a  and  c)  The  only  publications 
whleh  have  been  Issued  are  those  regular 
publications  of  the  Mortgage  Bankers  Asso- 
ciation of  America,  which  have  inctdently 
discussed  legislation  along  with  other  sub- 
jects. These  publications  are  Washington 
Newsletter.  Letter  to  Members,  and  The 
Mortgage  Banker.  They  ai^;>ew  Irregularly 
during  each  month. 

D.  (5)  $3,134.98;  (6>  $1,841.20;  (7)  $4,966.- 
27;  (8)  $4,436.57;  (9)  $9,402.84. 

E.  (5)  $1,053.56;  (6)  $336.33;  (7)  $451.40; 
(9)  $1,841.29;  (10)  $1,624.09;  (11)  $3,465.38; 
(15)  $1,841.28. 

A.  G.  W.  Nelson. 

B.  Brotherhood  of  Railroad  Trainmen,  130 
Third  Street  SB.,  Washington,  D.  C;  railroad 
union. 

C.  (1)  Contacting  Members  of  Congress 
In  opposition  to  legislation  imfavorable  to 
labor  and  in  support  of  legislation  friendly 
to  labor. 

A.  Oeorge  N.  Nelson.  Machinists  Building. 
Waahington.  D.  C;  labor  union  representa- 
tive. 

B.  Intamatlonal  Association  of  Maebln- 
tsts.  Machinists  Building,  Washington,  D.  C; 
labor  union. 

C.  (2)  Interested  in  substantially  all  leg- 
islation affecting  the  socio-economic  and 
political  Interests  of  the  Ainerlcan  working- 
man  including  all  pending  legislation  deal- 
ing with  social  security,  national  health,  aid 
to  physieaUy  handicapped,  labor  relations, 
displaced  peraons,  etc. 

D.  (5)  9900:  (7)  $900:  (8)  $900:  (9)  91,800. 

A.  Herbert  U.  Nelson,  22  West  MoiutM 
Street,  Chicago,  XU.;  1737  K  Street  NW.. 
Washingtoa.  D.  C:  ezecutlva-trada  assoda- 
ttan. 

B.  National  Aaaodatlon  of  Real  Estate 
Boards,  23  Weat  Monroe  Street.  Chicago.  111.: 
1787  K  Street  MW^  Washington.  D.  C. 

O.  (1)  mdifinltaly. 

C.  (2)  Any  togtalatlon  aflaetlnc  tha  nal 
«itate  indnetry. 

a  (8)  At«^^M^  to  f  Ust  of  wn  ratoaast  * 

.jpiad  4|artDt  ^  4^>f[^  wnieh  bear  on 

lagtolatlva  aubjaeu.    Oomplata  information 

to  the  aitant  to  which  these  were  pub- 

or  tha  datM  of  publication  is  not 


available.  Mailing  list  for  these  news  re- 
leases Is  attached.*  Mimeographing  was 
done  in  ota:  Wastiington  oflUe. 

D.  (5)  $3,034.95;  (7)  $3,034.95;  (8)  $2.- 
421.23:  (9)  $5,456.18;  (13)  no.  Twenty  per- 
cent of  time  for  which  salary  Is  Included  Is 
devoted  to  legislative  activities. 

B.  (3)  $5;  (6)  $70.04;  (T)  $1,709.91;  (9| 
91,784i)5;  (10)  $2,421.23:  (11)  $44:06.18:  (15) 
91  784  95 

A.  Donald  P.  Nemitx.  Secretary.  Tax 
Equality  Committee  of  Kentucky.  211  Co- 
lumbia Building,  Louisville  Ky. 

B.  Tax  Equality  Commit-.ee  of  Kentucky, 
211  Columbia  Building.  Loilsvule,  Ky. 

C.  (1)  UntU  tax  equality  legislation  la 
passed  by  Congress. 

C.  (2)  Removal  of  exemptions  granted  by 
section  101  of  IRC. 

D.  (5)  $375;  (7)  $375;  (8)  $454.85;  (9) 
$829.85. 

A.  Harold  P.  Neumann,  112  Bowers  Street, 
Jersey  City,  N.  J.;  secretary- treasurer. 

B.  New  Jersey  AssociatiKl  Businessmen, 
Inc.,  112  Bowers  Street,  Jeiaey  City.  N.  J. 

C.  (1)  Not  known. 

C.  (2)  Any  laws  or  proposals  adversely  af- 
fecting business. 

C.  (3)  About  65  newspap>:r8  in  New  Jersey, 
which  I  have  sent  the  same  news  releases  to. 
I  have  no  way  of  knowing  which  of  the 
papers  printed  the  releases. 

D.  (6)  $110;  (7)  $110;  j[a)  $1,036;  (9) 
$1,145;  (13)  no. 

E.  (5)  $37.54:  (8)  $43.66;  (7)  $10;  (8) 
$702.50;  (9)  $793.70;  (10)  »333.23;  (11)  $1,- 
126.83;   (15)  $793.70. 

A.  Nevada  Railroad  Association.  43  Sierra 
Street.  Reno,  Nev. 

B.  Southern  Pacific  Co..  65  Market  Street. 
San  Francisco,  Calif.;  Unloa  Pacific  Railroad 
Co.,  422  West  Sixth  Street,  I,os  Angeles,  Calif.; 
The  Western  Pacific  Railraad  Co..  526  Mis- 
sion Street,  San  Francisco,  Calif.;  railroads. 

C.  (1)   Continuing. 

C.  (2)  All  Senate  and  House  bills  and 
resoltitlons  affecting  the  interests  of  Nevada 
railroads:  (a)  signal  lnspe:tion  bill,  railroad 
imlon-shop  bill,  any  otter  bills  affecting 
Nevada  railroads;  (b)  H.  B.  378,  S.  238.  H.  R. 
7789,  and  any  other  bills  affecting  Nevada 
railroads. 

D.  (1)  $270.86:  (7)  $270.86;  (8)  $439.27; 
(9)  $710.13;  (13)  no. 

E.  (2)  $93.31:  (6)  $2.50:  (7)  $175.05;  (9) 
9270.86;  (10)  $430.27;  (11)  9710.13;  (15) 
$270.86. 

A.  Nsw  Jersey  Associated  Businessmen, 
Inc.,  112  Bowers  Street,  .'ersey  City,  N.  J4 
association  of  small -business  men. 

C.  (1)  Not  known. 

C.  (2)  Any  laws  or  proposals  adversely  af- 
fecting business. 

C.  (3)  About  65  newspasers  In  New  Jersey, 
which  have  been  sent  tiie  same  news  re- 
leases. We  have  no  way  of  knowing  which  of 
the  papers  printed  the  releases. 

D.  (6)  $110:  (7)  $110:  (8)  91,035;  (9) 
$1,145;  (13)  no. 

B.  (5)  $37.54:  (6)  $43.68:  (7)  $10;  (8) 
$702.50;  (9)  $793.70:  (10)  $333.23;' (11)  81.- 
126.93. 

A.  Blake  T.  Newton.  *•..  725  Thirteenth 
Street  NW..  Washington.  D.  C:  attorney, 
Chesapeake  ft  Potomac  Telephone  Cos. 

B.  American  Telephone  ft  Telegraph  Co.. 
195  Broadway,  New  York. :».  T. 

C.  (1)  Temporary  for  Indefinite  period. 

C.  (2)  Any  matters  aCectlng,  BeU  Tele- 
phone Cos. 

D.  (5)  93,125:  (6)  $5410;  (7)  83.179.10; 
(9)  93.179.10;  (13)  no. 

B.  (7)  $64.10;  (9)  $54.10;  (11)  $64.10. 

A.  New  Tork  Associated  Businessmen,  Inc. 
Sherburne.  N.  Y.;  trade  group  having  as  its 
objective  economy  in  all  levels  of  govern- 
ment and  tax  equality. 

*Not  printed.    FUed  in  the  Clerk's  office. 


C.  (I)  Utatn  objeetlva  ta 

C.  (2)  AU  tax  meMoraa. 

D.  (3)  8840:  (7)  8880;  (t>  88jtllJe;  (t) 
86.552.50;   (13)  no. 

M.  (2)  $1,844;  (3)  81.871.98:  (4)  885;  (7) 
877J9:  (8)  8aDJ6:  (9)  88JMJ8;  (10)  84.- 
8«.I3:   (11)  97,832.12. 

A.  New  York  Stock  tirhanga,  XI  Wan 
Street.  New  York.  V.  T. 

C.  (1)   Indeflnltely. 

C.  (3)  (b)  Propoiaed  Mderal  legtoTatlon 
affecting  the  interests  of  the  Bew  York  Stodt 
Bxrha^^  and  its  members,  apeelflcany  B.  X. 
8930. 

D.  (IS)  Ha 

E.  (2)  9309:  (7)  857.31:  (8)  fcae.31:  (W) 

•706.76;  (11)  $1,134.97. 

A.  Paul  M.  Hlebell.  1301  Hlacteentb  Street 
KW.,  Washington.  D.  C;  tribal  attoraey  for 
Creek  Nation  of  Indiana  of  tha  Stata  of  dda- 
homa,  tmder  contract,  approyed  by  the  Xh« 
terior  Department. 

B.  Creek  Nation  of  Indiana.  Stata  aC  Gtla- 
homa.  Roly  Canard,  principal  chief.  Wa- 
txmika.  Okla. 

C.  I  have  filed  no  quarterly  reports  since 
my  registration,  because  no  services  wera 
bo-etofore  rendered  of  a  legislative  nature 
since  my  employment  aa  Creek  tribal  at- 
torney. My  salary  aa  Creek  tribal  attorney 
Is  paid  In  monthly  installmenta  of  8308.38. 
and  any  services  of  a  leglalatlTe  nature  must 
be  allocated  from  my  salary.  On  Murb  10 
and  17.  I960,  I  aasisted  CnA  delegates  tn 
appearances  before  the  Houae  Public  Lands 
Committee.  Subcommittee  on  Indian  Aflalra. 
re  the  proposed  Oklahoma  rehabUltatlan  hQl 
fen-  the  Five  ClvUlaed  Tribes.  H.  B.  6515,  and 
the  amount  of  my  salary  allocable  to  thto 
service  would  be  2  days,  at  $8.01,  or  a  total 
of  $16.02,  which  is  reported  herein.  The 
only  other  such  service  was  requesting  Con- 
gressman anouts  to  have  inaerted  tn  tlie  gea- 
eral  aproprlation  bill,  an  authortaatlan  to 
use  Creek  tribal  ftinds  for  purchasing  an  ad- 
ditional tract  of  land  for  a  Cre^  Indian 
school.  The  time  thus  spent  would  be  In- 
cluded la  the  above  allocation  of  $10.02  from 
my  salary.  Aa  far  as  is  possible  to  determine 
this  is  all  the  service  of  this  nattire  I  will 
render  dtirlng  this  sesaiaD  of  Congress. 
Judging  from  past  experience  the  amount  of 
my  salary  reasonably  allocable  In  any  one 
year  for  services  of  a  legislative  nature  not 
•t  time  oceeds  $1(X). 

B.  (2)  910.02.  < 

A.  Buss  Nlnm,*  1000  Eleventh  Street  NW.. 
Washington,  D.  C. 

B.  United  Electrical.  Badto.  and  Marhlna 
Workers  of  America,  11  Bast  Pltty-firat  Street. 
New  York,  H.  T. 

C.  (1)    Indefinite. 

C.  (2)  Support  all  legislation  favorable  to 
national  peace,  security,  democracy,  pros- 
perity, and  the  general  welfare.  Oppoae  leg- 
islation detrimental  to  these  objectives. 

D.  (5)  91.060:  (7)  $1.0«:  (9)  91.000;  (13) 
no. 

X.  (7)  8300:  (9)  $300;  (11)  8300;  (15)  $000. 

A.  Ross  Nixon.  1000  Bcrenth  Street  MW, 
Washington,  D.  C. 

B.  United  Eleetrfeal,  Badto.  and  Marhtna 
Workers  of  America,  11  Bast  P1fty-fi>«t  Street, 
Hew  York.  N.  Y. 

C.  (I)  Indefinite. 

C.  (2)  Support  all  legislation  favorable  to 
national  peace,  secnrtty.  democracy,  proa- 
pertty.  and  the  general  welfare.  Oppoae  leg- 
islation detrimental  to  these  objectlvea; 
none  specific  in  this  quarter. 

D.  (6)  $1,040;  (7)  91,040:  («)  91.080;  (8) 
•3.100;  (13)  no. 

B.  (7)  9100;  (9)  8100;  (10)  8300;  (U)  8800; 
(13)  9100. 

A.  W.  S.  IfoUe.  attorney.  USB  Baxr  Bond- 
ing. Washington.  D.  C. 

B.  I  am  ooonael  for  HatloDat  Ketan 
■qulpment   Aaaodatlon,   807  Botd 

>FUad  fdr  flrrt  qoarter.  2800. 


ahovaara 

C.  (1)  Laguiattfa 
deflnttcly. 

a  (8)  BM^hic  tbm  two 
lufuBined  ganarally  aa  to  1 
talatkm  azid  to 
Mglslatlan.    lib  aetMOes  with 


latkaL 

C.  (8)        _  .  

ta  WarmWqpitpmeaX  ■etafflng.  • 

jsalna  wttb  etrindatton  of 
aastety  804)00.  pdbOAad  ky 
Betaaiag,  Zbc,  101«  Loetat  Street,  St.'Loala. 

Ita  Budwwa  BettaOer,  a  trade 
alna  wttSt 

pvbilabed  by 'tha  BteUoi-ial 
AMoelatkin.  SS8  Hor^  £*ena8ylvania 
Ihrflanapoila.  lad. 

D.  (5)  gSjrn:  (7)  88,t«l8;  (8)  88,378;  (18) 
no. 

B.  (7)  8132.15:  (f)  8181.78:  (11)  8183.15; 
(16)  8188.15.  _^  _ 

A.  ^^.  J.  8.  19aSMngsr,  eaeeuttva  secra- 
tary.  National  Aeeoetetlon  and  OoaneU  «f 
Business  Schools,  2801  Blstemth  Sbeet  NW., 
Washington.  D.  C;   assoeianoa  of 


&  (8)  sMSJK  m 
B.  (4)  818;  (•)  mmt  w 

(U>  8I8J88;  <1B»  aM. 

A.  a  L. 

AC; 


B.  National 


md  OoaneU  ef 


DlC. 

C.  I  am  the  eaeeatlva  neratary  of 
abaw  ssenrtatlon.  Ih  tha  aaant  that 
latlon  should  arise  so  as  to  afEsct  tha 
aasoctatiaB.  the  KattaMl  Pwlaelkm  of  PH- 
vate  School  Asenrlatlmna.  and  I  aa  tb»  enBea» 
tive  dfreetor  thncof,  waoU  act  in  the  In- 
terest of  tha  abeva  a»»ilsrt<in, 

A.  Dr.  J.  S.  lldflUngcr.  dbaetor,  Itatloaal 
Council  of  Technical  Sclwole,  3001 
Street  NW.,   WaBhii«toB.  Dl   C 
tion  of  technical  Inetltiit— . 

B.  National  CouncU  of  Usebatcal  Sefaoida, 
2601  Sixteenth  Street  HW..  Wadilngton, 
D.  C 

C.  (1)  I  am  the  caeoitiva  dlreetar  of  tha 
above  aaeodatlon.  In  the  event  that  Icgja- 
latton  should  arise,  so  as  to  affect  the  abova 
asBOClation.  the  Natlonsl  ftateratlon  of  Pri- 
vate School  Aandatkms.  and  I  as  the  exaen- 
tive  director  tiberaof.  would  act  In  tha  in- 
terest of  tha  above  —netetlron. 

A.  Or.  J.  8.  NoflUnger.  (Brector.  National 
federation  of  Mvate  SdioQl  Aanetatians^ 
2001  Sixteenth  SIzast  HW..  Washington, 
D.  C. 

B.  Rational  Federatfcaa  of  Private  School 
Aaoctations.  3601  »ri»enth  Street  HW.. 
Washington.  D.  C.  thfci  to  a  fadsrstkm  of 
private  school  ssaB^I■^fc  sm. 

C.  (1)  mdeftnltely. 

C.  (2)  An  legtatativa  isii|wta  that  aflbet 
private  (noa-tas-«appoc«ad  adboois):  (a) 
Beating  to  edueatSon  or  tratniag  of 
under  tttla  n  of  the  Qmwtaimtm.'u 
aaent  Act;  (b)  &  WM. 

D.  (6)  81,860.01:  m  81J6e.01):  (8)  81,^ 
910.08:  (H)  8SJ0Q:  (18)  DO. 

B.  (10)  8880;  (U)  8*10;  (15)  aU. 

A.  J.  S.  BRjffslnger.  director.  Hatlondl 
Borne  Study  Coancll.  3f  m  SUtaenth  Street 
HW..  Washington.  D.  C.  awnriatlnn  of  pit* 
vate  home  study  sdXMlii. 

B.  Hbtional  Boma  Study  Ommcfl.  9501 
^»t— «a*  Street  HW^  WaMyagjton.  D.  C. 

C.  (1)  I  am  tha  eM>utl>a  dlreetar  of  Oka 
above  aasnelatlan.  Bi  the  eieaii  Hut  laglB- 
lation  should  ariae,  »  as  to  lAet  Uie  ahous 
aasociatlon.  Utm  HMOonsl  nderadon  of  Ptl- 
vata  School  AMOdatJonii.  and  I  sa  tha 
ottva  direetor  theraof.  trauld  act  In 
tatanat  of  tDa  above  nisoetotton. 

A.  CTwIstlan  P.  HbrfcrC*  X817  Bboda 
|$ad  Avenue  BW,  WieHimten.  O.  C^  l 


*PQad  Car  ffa*  quarter. 
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Oufmuamt  aad  tb*  In- 
(4)  T»  provM*  ttw  ncmlMra  of  tlM 
with  •  luwniiiii  tbrauKb  which 
they  csn  rrrym'fp'  Mm*  on  prot>teins  of  mn- 
tukl  cuacwn  axMl  tntcraat  In  orcler  to  better 
MTf*  the  ptfbUc  (S)  To  act  tx  the  mnn- 
biy  companiM  In  auttcn  of  common  and 


C.  (1)  0(  tndeftntte  dantton. 
C.  (S)  fUgtotnnt  ia  O.  L.  Korman.  aaelst- 
■nt  to  tbc  pnaldcnt  d  the  Nutional  Aoo- 
etetlon  of  Beetrte  Companies.    One  of  the 
ptvpcaee  of  thla  aeeonatinn  aa  aet  forth  in 
pfwiooi  ngtecratlona  and  reporta  filed  p«ir- 
euant  to  title  S  of  the  Leglaiative  Beon^anl- 
ntlon  Act  of  IMa  to  to  provide  lU  membera 
with  a  medlnm  throosh  which  they  can  de- 
velop and  exchange  ideaa  and  take  appro- 
priate action  on  prohiems  of  mutual  con- 
cern and  tnteraat.  Indiiding  miittere  Involv- 
ing leflalatlon.    The  aaaociatlon.  therefore, 
la  generallT  Intereated  In  all  developmeata 
in   and  of  Federal  legislation   that  might 
affect  its  membera  as  going  ele<rtrlc  utUitlea. 
tni?Mdr»Mtx  tont  not  limited  to,  the  fcUowlng 
blUa  and  statntea  and  amendments  thereto: 
H.  B.  TTBS.  a  bill  makinc  apprciprlationa  for 
the  suppat  of  the  Oovenunent  for  the  fl£cal 
year  ending  ^one  SO.  IMl.  and  lor  other  pur- 
[iniM    ■.  B.  M73.  a  bUl  authortElng  the  con- 
gmcttoo,  repair,  and  preservation  of  eer- 
talB  pttbUe  worka  on  rivers  and  harbors  f cr 
•ftvlgatlon.  fhwd  control,  and  fiir  other  pur- 
poses; &  am.  a  Ull  Introduoect  in  the  Sen- 
ate of  the  Uoitad  Statea  April  10.  1950.  to 
provide  for  the  organisation   of   interstate 
water  and  power  osecs'  ssicclatlons  for  the 
^puipuaa  oC  entartng  Into  conti'scts  for  the 
upajownt  ot  ttoe  easts  o<  wat<>r  and  power 
projscu  oa  tntsrstats  streams  and  for  the 
ownenhlp.  opsratlon.  and  maintenance  of 
stach  pro)acta.  and  for  other  pui-poses;  Inter- 
nal BsveatM  Cbde  (SS  8tot.  7):  TVA  Act  (48 
■tat.  St):  Fatfana  Poww  Aet  i^  Stat.  803); 
Bnral  Bectrlflcatlon  Act  <rf  1!)3«  (40  Stat. 
1MI>:   reclamation  aett   (M  »tat.  through 
«ft  8Ui.):  Plood-Oontral  Act.  1944  (58  Stat. 
WT);  Administrative  Procwlure  Act  (60  Stat. 
MT).    Woe   tptette   detalla   co:3cernlng    the 
pottey  poalttou  at  the  Natlonsi  Association 
o(  BiseUki  Oompanlea.  see  document  entitled 
"Water  Basoureaa.  Uectrlc  Po^ver,  and  Na- 
tloaal  TotUj,"  prepared  In  r^iiponse  to  an 
Invitatlea  ol  the  durfrman  of  tlie  Prealdent's 
Ooamlsrioa    on    Water    Rsaoiiirees    Policy, 
datad  March  3,  1960.  to  stau  the  assocU- 
UoB's  views  on  certain  policy  <iueetlons  and 
fllad  with  the  Bacretary  of  the  Senate  and 
Clerk  at  the  Honas  by  the  M aUonal  Assod*- 
ttoa  <tf  Beetrte  Companies. 

&  (5>  •3.M&:  (7)  t2.800;  (9)  83.500. 

■.  (81  »M:  (7)  8618J«,  (8>  8341.29:  (9) 
ttCLTT.  (in  8888.77;  (IS)  8882.77. 

A.  Barry  S.  Mortham.  S«0  North  Michigan 
▲vsaus,  Chicago,  111.,  caecutive  secretary. 
who  works  on  a  salary  baaU  ($15,000)  with 
fsteaburscMsnt  of  traveling  and  subsistence 
basis.  No  aUowanos  Is  made  to  him  for 
lobbying  espenasa  or  the  entertainment  of 
anyone. 

B.  The  registrant  Is  employed  ss  an  esseu- 
tlve  sscretary  by  the  Assoctotlon  of  Amari- 
ean  Physletaas  and  Burgaona.  Inc.,  380  North 
Michigan  Avenue.  Chicago.  III.,  which  la  an 
organisation  formed  for  the  mutual  aaalat- 
•aca  of  physldana  and  surgeons  la  tha 
OnUsd  Btataa  oa  a  duaa-paying  membership 

•what  ataBllar  to  that  of  the  Amsrl- 
AMoelstloa  and  other  similar  orfan- 


C  na  Aaaociatlon  at  Amsrlcan  Phyaleiaas 
IBS..  Is  iBlMasted  In  all  mat- 
practice  of  madlrtas 
far  ttM  aaU-lmproveoiaat  and 
at  m  turn  paying  mambara.   Ikt 
•sttva  practltlonera  do  aol 
to  loan  after  theas  mattan 
TtM  warlK  of  the  association  M 
ta  afesractar  and  U  iHuaa  % 
to  au  members.    It  ha. 
that 


and  Members  at  the  Congress  receive  edu- 
cational mafierlal  concerning  pending  legis- 
lation affecting  the  practice  of  medicine  and 
surgery.  Thto  registrant,  being  the  execu- 
tive secretary  of  the  aasoclatlon.  is  some- 
times required  to  communicate  with  com- 
mittees of  the  Congress  and  with  Members 
of  the  Congrsas,  on  behalf  of  the  associa- 
tion, concerning  matters  which  affect  the, 
members  of  the  association.  Not  more  than 
10  percent  of  the  time  and  energy  of  the 
registrant  is  devoted  to  such  educational 
work  with  the  committees  of  the  Congress. 
The  association  does  not  concern  itself  with 
any  proposed  legislation  except  ♦Jiat  affect- 
ing physicians  and  surgeons  in  the  practice 
of  "their  profession  and  registrant's  activities 
are  limited  to  m^iring  fcnown  to  committees 
and  Members  of  the  Congress  the  interests 
of  the  memlaer  physicians  and  surgeons. 
The  monthly  news  letter  is  a  foiir-page 
printed  commiinlcatlon  issued  by  the  asso- 
ciation itself  and  In  large  part  composed  by 
the  registrant  along  with  the  other  duties 
of  his  position. 

A.  North  Dakota  Resources  Board,  311 
North  Broadway,  Fargo,  N.  Dak.;  promoting 
the  davelopment  of  North  Dakota's  resources. 

B.  Above-named  organization  is  the  em- 
ployer. 

C.  (1)  Indefinite. 

C.  ( 2 )  Promoting  developmMit  of  the  nat- 
ural resources  in  North  Dakota. 

C.  (4)  Only  a  very  small  [jercentage  of  the 
salary  and  reimbiu'sed  expenses  paid  to  Fred 
J.  Predrickson  as  the  Washington  represent- 
ative of  Greater  North  Dakota  Association  to 
for  lobbying  activities. 

D.  (6)  $2,830:  (7)  $2,800;  (8)  $2,500;  (9) 
$5,300;  (13)  yes. 

B.  (2)  $1,050:  (8)  $1.73960;  (9)  $2,789.60; 
(10)  $2,470.16;   (11)  $5,259.76. 

A.  Northern  Hemlock  and  Hardwood  Man- 
ufacturers Association,  Washington  Boule- 
vard. Oshkosh,  Wis.;  an  association  of  per- 
sons in  the  tlmlwr  industries. 

C.  (1)  Probably  continous. 

C.  (2)  Legislation  affecting  the  timber  in- 
dustries of  Wisconsin  and  Michigan:  H.  R. 
6000,  social  security,  section  defining  "inde- 
pendent contractor"  (we  favor  Senate  ver- 
sion); H.  R.  8920,  tax  revision,  general  infor- 
matl-^n;  H.  R.  E995,  would  remove  certain 
exemption  under  Fair  Labor  Standards  Act 
of  18S8  from  employers  of  12  or  less  in  plant- 
ing trees,  ete.  (we  oppose) ;  H.  R.  7786.  omni- 
bus appropriation  bill  (we  urge  totato  be 
kept  as  low  as  possible). 

C.  (3)  No  publications.  We  have  issued 
brief  Information  reports  to  oiu'  members  on 
status  of  legislation. 

D.  (8)  (500;   (9)  $500;   (13)  no. 

B.  (4)  879;   (9)  $79;   (10)  $105;   (11)   $184. 

A.  Alfred  B.  Notarlannl,  attorney  at  law, 
1625  K  Street  NW..  Washington,  D.  C. 

B.  Employed  by  Cummings,  Stanley, 
Ttuitt  4i  Cross,  1625  K  Street  NW..  Wash- 
ington, D.  C;  acting  in  the  interest  of  Grace 
Line.  United  States  Line.  Farrell  Line.  Ameri- 
can Export  Line,  and  Lykes  Bros.  Steamship 
Line,  all  of  New  Tork.  and  American  Presi- 
danta  Line,  of  San  Francisco,  shipping  com- 
panies. 

C.  (1)  Legislative  interesta  to  continue 
throush  antlra  four  quarters  of  calendar 
year. 

C.  (2)  Shipping  legislation:  Merchant 
Marine  Act.  1936,  as  amended;  H.  R.  5346, 
8.  2788.  H.  R.  6719.  H.  R.  3337.  H.  R.  3930. 
H.  R.  4190,  B.  R.  3291.  H.  R.  3419,  H.  R.  6061. 
H.  R.  i450,  H.  R.  3122.  H.  R.  4847,  S.  402. 
Banats  Bsaolutlon  50.  H.  R  1251. 

Di  (9)  No  q^aclflc  compensation  for  theaa 
■arvlcaa.  Covarad  by  general  contract  of 
•mploymant  aa  aaaodata  counsel  with  Cum- 
BBlnta.  Btanlay,  Trultt  4  Cross.  Compensa* 
tlon  uadar  aald  contract  will  not  be  in- 
ersaasd  or  aOMted  by  these  aervlcea  or  tbls 
ragtetratloD;  (IS)  no. 


A.  John  O'Brien.  1  WaU  Street.  New  York. 
K  T.'  lawyer. 

B.  Rlegel  TextUe  Corp..  :J42  Madison  Ave- 
nue, New  York,  N.  Y.;  manufacturer. 

C    (1)   Kighty-flrst  Congress. 
c'.  (2)   H.  R.  1054.  a  bill  for  the  relief  of 
Rlegel  Textile  Corp. 

K.  (10)   $35.18:   (11)   $38:18. 

A.  Jerry  J.  Connell.  902  Twentieth  Street 
NW..  Washington,  D.  C:  opposition  to  3. 
2311,  H.  R  7595,  and  similar  legislation:  con- 
tacting Senators,  Representatives  in  this  con- 
nection. 

B.  National  Committee  to  Defeat  the 
Mundt  Bill,  902  Twentieth  Street  NW.,  Wash- 
ington, D.  C. 

C.  (1)  Legislative  inter  Jsts  will  continue 
on  long  as  above  measurei  are  pending. 

C.  (2)  As  stated  in  paragraph  A  above:  (a) 
S.  2311.  Subversive  Activities  Control  Act  of 
1950;  H.  R.  7595.  the  same. 

D.  (5)  $1,000;  (7)  $1.0<)0:  (8)  $200;  (9) 
$1,200. 

E  (7)  $629.32:  (9)  $62J'.32:  (10)  $174.79; 
(11)  804.11;  (15)  $629.32:  (16)  $340.39,  April 
21.  Northwest  Airlines  Co.,  trip  to  Montana. 

A.  Edward  H.  O'Connor,  176  West  Adams 
Street,  Chicago,  HI.;  managing  dh«ctor. 

B.  Insurance  Economics  Society  of  Amer- 
ica, 176  West  Adams  Street ,  Chicago,  111.;  re- 
search and  educational  inst  itutlon— studying 
all  forms  of  social  insurarce. 

C.  (1)  Will  terminate  irrtth  the  adjourn- 
ment of  the  Eighty-first  Congress. 

C.  (2)  (a)  S.  5  and  H.  R.  345,  health  in- 
surance; S.  1106,  medical  aid;  S.  1456.  health 
Insurance;  S.  1581,  health  program;  S.  1679, 
National  Health  Insurance  Act;  S.  1970,  Na- 
tional Health  Act;  S.  294(1,  National  Health 
Act;  H.  H.  782,  Federal  Security  Agency;  H.  R. 
783,  Health  insurance;  H.  R.  6000,  old-age  and 
siurvivors  Insturance;  Reorganization  Plan 
No.  27. 

C.  (3)  (a)  Semimonthly  bulletin  to  mem- 
bers; (b)  175  copies;  (c)  10  Issues;  (d) 
mimeographed  In  office,  (a)  ( 1 )  oxir  month- 
ly publication;  (b)  (1)  20,000  copies;  (c)  (1) 
monthly;  (d)  (1)  Robert  Straub  &  Co. 

D.  (1)  $2,312.50;  (4)  $126.50;  (7)  2,439; 
(8)    $28,174.10;    (9)    $30,613.10. 

E.  (10)   $121.53;   (11)  $121.53. 

A.  Eugene  OTJunne,  Jr..  Southern  Build- 
ing, Washington.  D.  C:  attorney  at  law. 

B.  National  Association  of  Wool  Manu- 
factiu-ers,  386  Potirth  Avenue,  New  York, 
N.  Y.;  trade  association. 

C.  (1)   Throughout  the  year  1950. 

C.  (2)  S.  1965,  Foreign  Trade  Authority,  for 
setting  import  foes;  H.  R.  5089  and  H.  R. 
5091,  Stream  pollution  bills,  accelerated 
amortization  for  Federal-Income-tax  ptir- 
poses. 

C.  (4)  Answer  to  question  4  on  previous 
report  for  first  quarter  still  applicable. 

D.  (5)    $2,500;    (7)    $2,500;    (9)    $2.5G0. 

E.  (6)  $11.94;  (7)  $25;  (9)  $36.94;  (10) 
$3.50;  (II)  840.44. 

A.  Donald  C.  CHara.  958  Munsey  Building, 
Washington.  D.  C;  attorney. 

B.  Fayette  B.  Dow.  attorney,  958  Munsey 
Building.  Washington,  D.  C.;  work  done  In 
Interest  of  American  Petroleum  Institute.  60 
West  FilUeth  Street.  New  York  City. 

C.  (1)  Legislative  Interesta  will  continue  as 
long  aa  Congress  to  considering  revisions  la 
excise  taxes. 

C.  (2)  Legislative  Interest  related  to  exclss 
tax  on  lubricating  oils  only.  I  appeared  as 
a  witness  before  the  House  Ways  a.nd  Means 
Committee  on  Friday. 

D.  (13)  No. 

A.  The  Ohio  Railroad  Association,  16  Bast 
Broad  Street.  Columbus.  Ohio  (see  Item  (14) 
for  list  of  member  roads);  an  association 
giving  service  to  Ohio  steam  railroads  on 
matters  In  which  all  member  roads  have  a 
ctmunun  Intereat. 

B.  Same. 

C.  (1)  mdeflnlts. 

C.  Cm)  Legislation  affecting  railroad  inter- 
(8)  Qp«atli)«  rulsa  bill,  B.  B.  Slti 
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Ing-polnt  blU.  S.  1008;  (b)  H.  R.  378  and  & 
1008. 

D.  (1)  None  of  the  member  roads  makea 
direct  contributions  to  the  Ohio  Railroad 
Ascociatlon  for  the  purposes  outlined  In  the 
Federal  Regulation  of  Lobbying  Act  (Public 
Law  601.  70th  Cong.),  but  do  pay  the  ex- 
penses of  the  association  on  a  pro  rata  basU; 
(13)  Yes;  (14)  $4,442,  Baltimore  &  Ohio  Rail- 
road Co.,  Baltimore.  Md.;  $1,108,  Chesapeake 
&  Ohio  Railway  Co.,  Richmond.  Va.;  $2,030, 
Cleveland.  Cincinnati.  Chicago  &  St.  Louts 
Railway.  466  Lexington  Avenue,  New  Yortt, 
N.  Y.;  91,140.  Erie  Railroad,  Midland  Build- 
ing, Cleveland,  Ohio;  $2,632,  New  Yoiic  Cen- 
tral Railroad  Co.,  466  Lexington  Avenue,  New 
York,  N.  Y.;  $2,326,  New  York,  Chicago  &  St. 
Louto  Railroad  Co.,  Terminal  Town-,  Cleve- 
land. Ohio;  $4,418,  Pennsylvania  Railroad 
Co..  PhUadelphla,  Pa.;  $754,  Detroit,  Toledo 
tt  Irontoh  Railroad  Co..  Dearborn,  ICch^ 
8648.  Norfolk  &  Western  Railway  Co..  Roan- 

qItq     yjA 

E.  (10)   8850.78:    (11)   $350.78. 

A.  Ell  L.  Oliver.  1029  Vermont  Aventie  NW., 
Washington,  D.  C;  economist  and  labor nrda- 
tlons  consultint. 

B.  My  principal  duties  for  tbe  employer 
are  without  legislative  Interest.  O.  David 
Zimring,  lawyer,  1029  Vermont  Avenue  NW.. 
Washington,  D.  C,  to  my  employer,  and  will 
pay  me  my  regtilar  salary  during  such  legis- 
lative work.  Amalgamated  Association  of 
Street.  Electric  Railway,  and  Motor  Coach 
Employees  of  America.  A.  F.  of  L.,  1214  Orto- 
wold  Street.  Detroit,  Mich.,  to  the  secondary 
employer,  and  will  pay  my  employer,  O.  David 
Zimring. 

C.  (1)  Legislative  Interesta  will  continue 
for  an  Indefinite  poind  of  time. 

C.  (2)  (b)  General  legislative  Interesta  at 
labor  organizations,  their  members  and  fami- 
lies, and  especially  the  Interesta  of  Mr.  Zim- 
ring and  the  above-named  association.  At 
the  time  of  my  primary  regtotratlon  and  dur- 
ing June  1950  the  primary  legislative  lnt««st 
was  in  H.  R.  6000.  Senate*  report  1669,  and 
proposed  amendmenta  thereto.  There  will  be 
interest  In  othw  bilto  affecting  organised 
labor,  and  particularly  the  i^wve-namad  un- 
incorporated association. 

C.  (3)  (a  and  b)  The  association  pub- 
lishes The  Union  Leader,  a  weekly  Journal 
for  Ita  members  in  the  Chicago,  ni.,  area;  it 
also  publishes  The  Motorman.  Conductor, 
snd  MotOT  Coach  Operator,  a  monthly  Jo\u-- 
nal  for  ita  members  in  the  United  States  and 
Canada.  These  publications  are  not  pri- 
marily concerned  with  legtolative  Interests, 
but  have  contained  In  the  past  and  will  pub- 
lish in  the  future  news  stories,  reporta.  and 
recommendations  involving  pending  or  sug- 
gested bills,  resolutions,  and  conatitutlosuil 
amendment  proposals. 

C.  (4)  I  am  employed  on  annual  salary  by 
O.  David  Zlnuing,  and  I  handle  labor  rela- 
tions, consultations,  organizational  dutlea, 
economic  statistics,  the  presentation  and 
preparation  of  labor  arbitrations,  and  other 
matters,  such  as  presentations  before  the 
Interstate  Commerce  Commission,  eto.     My 

legislative  work  to  incidental  to  my  regular 
emploinnent,  and  there  will  be  no  additional 
compensation  therefor,  (b)  No  additional 
wage.  fee.  or  salary,  (c)  Indefinite,  (d)  Ac- 
tual traveling  ezpeneea — hotel,  meals,  taxi 
tares,  eto. 

D.  (1)  There  w«e  no  reetipta  mads  or  win 
be  nude  In  conneetton  wltb  Isgialativs  Intff- 
esta.  The  association  recelvea  psr  capita  dusa 
and  initiation  f eea  for  nae  In  maintaining  and 
(iterating  ita  activltlea  aa  a  labor  union,  but 
thers  have  been  no  additional  rsoetpta.  oon- 
tnbutlona.  or  loana  mads  or  wfll  bs  mads  ha 
connection  wttli  legtolatlvs  intarest^  (18) 
no. 

B.  (2)  My  salary  was  ths  nanus 
which  would  have  bsen  paid  to  ms  tf  i 
lattve  work  bad  bsen  ; 
tlonal  waa  paid  for  1ng1alatl¥S  work;  (7) 
of  travel,  food.  Inrtgtng, 
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mlnor  Incidentals  wfll  be  rdmburaed.  but 
nons  wss  received  during  tlis  asoond  qusrtsr. 
1960;  payment  wlU  bs  mads  for  such  Itsoas 
during  third  qtuuter;  otbsr  nonlaglslatlvs 
bustneaa  was  traasactsd.  and  ths  legtolatlvs 
eiqienss  wlU  bs  apportionsd:  (IS)  nans  haa 
been  defrayed  by  the  employer  during  second 
quarter.  1860.  but  any  such  Items  will  bs 
defraysd  during  ths  third  quarter.  I960.      • 

A.  Fred  N.  Oliver.  OUwnr  A  DonnaUy.  110 
Bast  Futy-second  Strest,  New  York.  H.  Y.. 
and  Continental  Building,  Washington,  O.  C..; 
partner  in  law  firm  of  Oliver  *  Donnally. 

B.  Legal  servlcea  rendered  to  National  As- 
sociation-of  Mutual  Savings  Banks,  80  Bast 
Forty-second  Street,  New  York,  N.  Y..  and 
Railroad  Seciulty  Owners  Assoelatlan.  Inc 
110  East  Forty-second  Strsst.  New  York.  N.  Y.; 
approximately  16  percent  of  legal  woik  dons 
on  behalf  of  National  Aaaoctotion  of  Mutual 
Savings  Banks  was  for  purposes  mentioned 
In  Lobbjrlng  Act;  no  work  Jar  any  purposes 
mentioned  in  Lobbying  Act  was  done  on  be- 
half of  Railroad  Security  Owners  Assocto- 
tlon, Inc..  during  last  quarter;  about  87.000 
to  the  estimated  proportion  of  distribution 
received  by  afllant  as  partner  of  Oliver  * 
Donxudly  of  total  annuid  compensation  from 
the  National  Assoctotlon  of  Mutual  Savings 
Banks  for  all  legal  sorvlces  performed  by  the 
firm  for  the  year  1949.  It  to  estimated  that 
not  In  excess  of  15  perosnt  of  that  amount  to 
received  for  purpoass  mentioned  In  the  Lob- 
bying Act,  or  $1,050  annually,  of  whicb  about 
8262.50  to  for  the  preceding  calendar  quarter. 
Becelpto  for  feea  ftom  National  Aaaodatlon 
of  Mutual  Savings  Banks  are  accordingly  re- 
ported on  thto  basis. 

C.  (1)  Legtolatlvs  Interests  will  oontinus 
Indrilnitely. 

C.  (2)  The  general  1«gMatlve  Interasts 
etmstot  of  any  legidatlon  In  wMch  tba  mu- 
tual savings  banks  or  aseurlty  owners  havs 
a  legitimate  Intereat  in  aoppoarting  or  oppos- 
ing. Specific  legislative  Interests— PDIC  blU, 
S.  2822;  tax  revision  hearings  before  House 
Ways  and  Means  Ctnnmlttee.  H.  R.  8920;  Fed- 
eral savings  and  loan  conversion  bill,  8.  1175. 
H.  R.  se06;  bank  holding  oompany  bin,  a. 
2318,  S.  3547;  rent-control  hill.  S.  3181. 

1>.  (5)  8262.50;  (7)  8282.50;   (9)  $062.50. 

E.  (6)  $80.40;  (7)  8647.94;  (0)  $88848; 
(11)  8628.43. 

A.  darenoe  H.  Olson,  care  of  the  American 
L^on.  734  Hfteenth  Street  NW..  Washing- 
ton. D.  C;  a  chartwed  organizatton  of  war 
veterans. 

B.  The  Amealcui  Legion.  777  NorOk  Me- 
ridian Street,  Indlans^xrfla,  Ind. 

C.  (1)  On  a  yearly  basis;  employment 
started  April  1.  1850. 

C.  (2)  Below  to  set  forth  a  statement  show- 
ing the  general  legidatlve  Interesta  of  the 
American  Legion  and  the  work  performed  in 
connection  therewith:  The  Amoican  Leglan 
and  all  veterans  of  World  War  I  and  World 
War  n  and  their  dependenta  on  aU  matters 
affecting  thdr  care,  rehahlUtatian.  hospital- 
ization, reeducation  and  hou^ng;  aU  mattaxa 
affecting  the  general  welf are  of  our  country 
with  regard  to  national  defense.  Amertoaa- 
ism.  iPfihiH^^  in  vdiich  to  opposition  to  mH 
subveratvs  actlvitlea.  with  particular  atten- 
tion to  our  hnmlgration  and  naturalisation 
laws.  Child  weUara,  not  <aily  for  chlldrsn 
of  veterans  but  for  aU  children;  aid  and 
assistance  to  veterans  in  sgdcultute  devel- 
c|munt:  matters  deaUng  with  our  foreign 
poUcy  and  foreign  retatlaoa;  the  development 
at  sound  ctvU  avlatlan  programs  and  pol- 
icies, smt  ths  itmiapamat  at  sound  and 
tiiijg,issBli»inii»^Tsini  fnr  tlai  timplnrmnnt  anil 
isaiiiirtnjiiwiit  of  vetsrsns  la  clvtllaa  pur- 
suits and  In  dvU  ssrries:  l<ttlal>llnn  vriUdt 
would  ellmlnsto  sB 
tkms  and  bs  or  bsBaft  to  tlis 
sun  in 

__    ^,A^^^  ^^L^kAA^^^M  #a»rfAB^i^^riS  fn  ^ft^B 
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taf  tte  natlOMi 

SIS  tbs  ndlag  i 

ths  Amsilean  Lilian;  (a)  das  to  tlw 

and  estnt  oc  tbs  wak  inviMtf.  H  is  tsi» 

posttbls  to  wgmttf  tB«  taias  a(  1rtii»s»  mcA 

bttls;  (b)  tbs  Botas  sad  Bnajto  anatan  or 

bUls:  or  (e)  tbs  deoMatm  at  sbttiitsB. 

C.  (3)  lite  lagMsttto  wwiiiminn  «(  tbs 

Awmrl^n  Trfiglion  pNf^SCSS  sa 

tslstinn  psnding  bsftas 
Insertsd  In  tbs 
once  a  month.  Tbs 
sine  to  distrlbatsd  to  sU  asmbMrs  of 
American  Legion.  Tbs  only  pu,W1— tlba  Is- 
stmt  by  tbs  Amsrlcaa  Lagloa  kgHiattto  eoas- 
mission  to  the  isgWatSto  baneliB,  wtdA  i* 
issusd  once  a  week  whfls  Oaattwm  la  la  hs- 

s  magadns  at  latsrast  to 
sbovs  statsd.  to  seat  to  tU 
have  paid  dnss  aatf  is  psct  at  tta 
atlon  for  paymoit  at  dxtm.  TSks 
buUstia  to  isnsd  to  iubstitlMw  smt  sito  to 
ocrtam  oAssrs  at  tte  Aw  kia  XagMavka 
rsostve  sams  wtxtamt  psytag  aay  eooaHaa- 
tbm  therefor.  Paid  siibssrtbsn  an  skngsd 
88  psr  congnsrtiMsl  — Imi;  (b)  dating  tte 
past  year  aUghttf  111  «Mto  oC  UBM^OiO  < 
at  the  Amerleaa 
Ilabed.  and  s8 
mately  4.000  nopte  Ot  tte  loglrtSfttvs  buns- 
tin  ars  IsBOsd:  (e> 
magsslBs  to  Iwusd  tte  aartv  pM*  8( 
aontb.  Tte  lagMkttvs 
oa  Tuesday  at  soak  WMk  idMIs  Oaaws  M 
In  wisinn;  (d)  tte 
sins  to  printed  1^  C.  T. 
Co.,  and  tte  Isgktettvs  buOstla  la  iklBtod 
by  tte  I«»  Beporfev  Ftlattag  00. 

D.  (5)  81.7B7.2l;  (7)  gl.187JK  (•)  njSfM. 
B.   (7)    87JD:    (B)   $1Mi   (U)  fTJi:    (W 

87.20 

A.  Sam  Olfoat,  ta  nrtftonfil 
Ing.  Washingtnp.  D.  O.^ 
oounsd. 

B.  National  coaacfl  om: 
105  West  Monros  Stras^  Cauesgo.  IB. 

c.  (1)  mtdstaiDinBd. 

C.  (2)  AU  lagtolstfcin  patstntng  to 
xstes  and  postal  Isglsbrtton. 

C  (3)   Kaw.    flb  pabUcBttons 
pistsd. 

D.  ReoslTed  fMs  Mnountlng  to  IBJOS  lor 
S-month  period. 

E.  KiprimBil  appraknatalr  Clflg 
and  mlsnellansoos  sapsass. 

A.  Ssm  OUssl.  ai  Mtkaud 
Ing.  Waablngtan*  B.  C; 
counsid. 

B.  OgMmj   Btactaa    k    Co.. 
Building.  Clevdand,  Okio; 
ore  aalea. 

C.  (1)  nndstnatnsd. 
C.  (2)    Any 

velopment  at  Iraa- 

C.  (S)  No  pabUeattoBS 

D.  Bsesived  fsss  at  Hjag  for 
period. 


and  mlsosnar 

A.  asm  O'Seat.  til 
tng.    mMhington,    IX    C; 


I 
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•.  aoMB 

■•adalph  SCrwt.  Chtena.  HL:  •  tnOt  i»> 

G.  I  bar*  Bot  tatifd  to  aoy  Iabl>Tta«  ao* 
ttrltln  vbaSMWw  dUflBK  tlw  qssrtflr  cndMl 
JOB*  M.  IMO.  BowTMr.  X  llfii  my  regli*r*- 
tlcn  «  *  lototoTlst  to  maato  on  file  In  caia 
mj  lofcbytng  aetMtiw  ihoald  be  renewed. 

A.  Order  of  Saflway  Ojotfuctors  of 
ibnartea,  O.  B.  C.  BaUdtac  Cedar  Rapide. 
Xova;  Intematfonal  raUvaf  labor  orsanlsa- 


XX  lOjaS  Mlary:  W.  D.  Jbhnaoo.  wlea 
pteeident  aad  national  leftatatlve  rcpre- 
■entatlee:  aacood  qoarter  1890. 

S.  (3)  ta.l2S:  <A)  MTXOT:  («)  IIMOS;  (9) 
iS.10S.10;  (1)  •S^l.M;  (11)  M.IMM. 

A.  Ordar  oC  BaUwajr  Conductora  a( 
Aaeerlre  O.  S.  C.  Building.  Cadar  Rapids, 
Iowa;  tnteraatlonal  railway  labor  organloa- 


D.  SSIO  aalary;  C.  W.  Tance.  legUatlva 
laiaaaeBtaMM.  aacond  quarter  1980. 

B  (S)  sno:  (T)  sfloo.Ti:  (9)  si.sao.n: 
<10)  sorrsJS;  (ii)  ssjssjrr. 

A.  <]>VBalaattoa  of  Frnfaailninil  Bmployeea 
•r  Um  Vnttad  Bcataa  Departaaent  at  Agei- 
gullura.  Poet  OOee  Box  381.  Washington. 
Dl  C.  A3  arirletlnn  of  Peder&l  employeea 
•ngacad  tn  profeMJuiiTl  aetlTltiea,  the  ptir- 
poae  eC  Mid  eawidartna  belnf  to  promote 
tba  prnfeartonel  tntereeta  of  tte  members. 
tbe  profeestonal  standarde  of  Federal  aerv- 
lee.  and  tbe  quality  of  profeeelonal  aervtca 
to  Uie  public. 

C.  (1)  8o  long  as  Congreos  considers  and 
enacts  laglsIatloB  affecting  tbe  classtfled  em- 
ployees of  tbe  Inderal  Oorernment.  tue  leg- 
IslatlTa  Uateiasti  of  tbls  organisation  will 
contimM. 

C.  {2)  Tba  ganaral  laglalativa  Interests  of 
Pm  orga&tJtatloQ  are  in  large  part  but  not 
•sclOBtTely  exemplified  by  the  bills  which 
In  tr«  Digest  of  PubUe  General  Bills  iscued 
by  tbe  Library  of  Congress  are  indexed  un- 
der the  captions  "Public  Ofllcers  and  Em- 
ployees.** "Retirement.'*  and  "Income  Tax 
BiemptioB."  or  these  the  only  bUl  to 
vbMn  the  organization  has  devoted  any 
VBiaaal  meaatxre  of  attention  during  the 
quarter  baa  been  tbe  bill  S.  1375.  to  amend 
tbe  Civil  Serrtee  Retirement  Act  of  May 
S9.  1930,  as  amended. 

C.  (3)  OPOA  Newsletter:  (a)  A  printed 
tbree-fold  fcttr-page  quart«'ly  publication: 
(b)  3.100  eoplea:  (c)  Jtine  1850:  (d)  the 
Trades  Unionist. 

IX  (1)  #63.03:  (7)  $03.03:  (8)  U81  63: 
(f )  i044S6:  (13)  no.  Does  are  aaseased  once 
a  year,  tbe  greatest  proportion  being  paid 
la  tbe  last  quarter. 

S.  (2)  SllSJO:  (4)  M0.61:  (8)  S3:  (6) 
•1.16:  (9 1  SlS1.5r.  (10)  $619.63:  (II)  $701.19. 

A.  Jack  A.  Oaberman.  member  of  firm 
of  OallaTber.  Oaberman,  Connor  A  Butler. 
Boweo  Building,  Washington.  D.  C.  attor- 
aays  at  law. 

B.  Kntlonal  Ballroom  Operators  Associa- 
tion. S»>6  Scoood  Avenue.  Dee  Koines,  Iowa. 

C  (1)  6laoe  tbe  Senate  has  revlsad  H.  B. 
•000  as  paesed  by  tbe  Bouse.  Icglalatlve  in- 
terests will  conunue  until  tbe  law  has  been 
agreed  t^pon  by  both  tbe  Senate  and  Boum 
la  conlerenoe. 

C.  (3)  Tbe  general  legtataUve  taterasta  ara 
to  oppoae  tbe  iiscluaion  of  section  306  (a) 
o<  B.  B  9000  which  would  amend  eectlon 
Mas  (d)  of  tbe  Internal  Revenue  Code  ao 
as  to  change  the  deftntuon  of  "employee." 

D.  (8)  $B.0CO:  (7)  $5,000;  (8)  $5,000;  (9) 
•10.000:  (13)  ao. 

A.  Outdoor  AdvartWat  ftiwiatlou  of 
^'?*^J?:_M"'r*-  y  ^y?*  ■"•  8*"«*.  Chicago, 

a  (1)  UsMMttTt  inuresti  have  tormt- 
aAto€  vttti  tb»  current  quarter. 

C.  (•)  Oppoattion  to  the  «naeta»ent  ot 
•■Dato  Ma  Ma.  1M7  (tntroduoed  by  Saaator 


May  13.  1940).  to  prohibit  the 
traasportatkm  la  interstate  commerce  of 
adecrtlaements  of  alcoholic  beverages,  and 
toe  other  purpoeea. 

C.  (3)  Mailed  less  than  50  letters  to  mem- 
bers of  the  Outdoor  Advertising  Association 
of  the  America,  Inc. 

E.  (4)  $75:  (11)  $75.  $75  estimated  office 
expense  In  typewriting,  mlmeograpiilng,  and 
Fwa<"ng  less  than  50  letters. 

A.  Mr.  Thomas  Owens.  718  Jackson  Place 
BW.,  Washington.  D.  C.  legislative  repre- 
sentative. United  Rubber,  Cork,  Linoleum, 
Plastic  Workers  of  America. 

B.  United  Rubber,  Cork.  LinoIeUtn,  Plastic 
Workers  of  America.  High  at  MIU  Street. 
Akron,  Ohio 

C.  (1)   Indefinitely. 

O.  (3)  Support  all  legislation  favorable  to 
the  national  peace,  security,  democracy, 
prosperity  and  general  welfare.  Oppose  all 
legislation  detrimental  to  these  objectives. 

C.  (3)  I  have  not  Individually  issued  or 
caused  to  be  issued,  any  publication  as 
above  dcjscrlbed.  Any  such  publications 
Issued  by  the  CIO  are  listed  In  the  CIO 
report. 

D.  (5)  $1,030:  (6)  $386;  (7)  $1,406;  (8) 
$1^116.70;    (9)    $3,633.70. 

E.  (9)  $386:  (10)  $396.70;  (11)  $683.70*. 
(15)  8386. 

A.  Robert  S.  Palmer,  204  State  OfBce  Build- 
ing, Denver,  Colo.;  executive  director.  Min- 
ing Department  of  Colorado  and  Mining 
Association  of  same  State;  also  an  attorney. 

B.  Work  IS  done  in  Interest  of  basic  In- 
dustry of  Colorado  (mining).  Employment 
ss  above  set  forth  is  for  expenses  as  industry 
and  economy  at  State  would  be  beneflciarles. 

C.  (1)  Only  as  long  as  condition  of  in- 
dustry remains  critical. 

C.  (2)  All  legislation  affecting  mining, 
e.  ^.,  minerals.  Bill  as  set  out  in  H.  R. 
8231.  assessment,  tax,  public  projects,  tariffs, 
freight  rates,  stockpiling  (Public  Law  520). 

C.  (3)  Mimeographed  sheets  issued  at  ir- 
regular periods  to  appro:zimately  1,500  mem- 
bers of  tbe  industry.  Special  letters  and 
one  multlgrapbed  paper. 

C.  (4-  Expenses  to  and  from  Washington 
and  during  temporary  stay  in  Washington 
hotels,  meals,  travel,  telephone. 

D.  (6)   $2,108.80:   (7)  $2,108.80. 

B  (7)  $3,108.80;  (9)  $3,108.80;  (11) 
$2,108.80. 

A.  Jamas  Donald  Parel,  American  Farm 
B\ireau  Federation,  281  Constitution  Ave- 
nue NW..  Washington,  D.  C. 

B.  American  Farm  Bureau  Federation,  221 
North  La  Salle  Street,  Chicago,  Hi. 

C.  (1)  Indefinite. 

C.  (3)  In  accordance  with  the  annual 
Dwetlng  resolutions  adopted  by  the  Amer- 
ican Farm  Bureau  Federation,  proposed 
legislation  on  the  foUowing  matters  has 
been  supported  or  opposed:  Appropriations 
for  fiscal  year  1961;  Commodity  Credit  Cor- 
poration; section  22  of  Agricultural  Adjiist- 
sxent  Act:  cotton,  wheat,  peanut,  and  rice 
quotas  and  allotments;  wheat  marketing 
certificate  program:  commercial  corn-pro- 
ducing areas:  marketing  quotas  for  cigar- 
wrapper  tobacco:  potato  marketing  quotas; 
sugar  quotas:  extension  of  Agricultural  Mar- 
keting Agreements  Act  of  1987;  foreign  eco- 
nomic assistance;  displaced  persons:  point  4 
program;  Foreign  Economic  Commission;  Im- 
port controls;  educational  exchange;  trade 
policy  with  Communist  countries:  customs 
regulations:  oil  imports;  agricultural  credit; 
Bural  Electrification  Act  amendment;  bru- 
oeUoata;  Oovemment  reorganization;  rural 
roads;  tantton;  social  security;  education; 
poatal  rates;  farm  labor,  rural  housing;  farm 
program:  njarketlng  facilities  for  perlsba- 
btea;  tanaat  purchase,  production  and  sub- 
jtetanoelOMia;  attenalQa  of  civil  service; 
Pana  Barmu-Sxtanalon  Service  relatlon- 
•blps;  Cooperative  Forest  Management  Act; 
Oratral  Yalley.  Calif.,  projects;  antitrust. 


O.  (3)  See  report  filed  for  American  Farm 
Bureau  Federation  for  this  information. 

D.  (5)  $3,135.04;  (7)  $3,135.04;  (8)  $3.125i 
(9)  $4,250.04;  (13)  no. 

X.  (7)  $60.81;  (9)  $60.81;  (10)  SS2.I4: 
(11)  112.95;   (15)  $60.81. 

A.  LoveU  H.  Parker,  614  Colorado  Build- 
ing, Washington,  D.  C;  tax  consultant. 

B.  Self-employed.  (Retained  as  a  consult- 
ant by  National  Coal  Association,  Washing- 
ton. D.  C,  on  tax  matters.) 

C.  (1)  Indefinite. 

C.  (2)  Tax  legislation  affecting  the  bi- 
tuminous (ioal  Industry. 

D.  No  receipts  from  which  expenditiirea 
are  or  will  be  made  in  connection  with  leg- 
islative Interests.  Registrant  receives  a  reg- 
ular retainer  of  $500  per  month,  no  part  of 
which  is  allocated  to  compensation  for  legis- 
lative activities. 

A.  Patterson.  Belknap  ft  Webb,  attomeyfl. 
1  Wall  Street.  New  York,  N.  T. 

B.  The  American  Jewish  Committee.  388 
Fourth  Avenue,  New  York,  N.  Y. 

C.  (1)  Indefinite  period;  such  period  may 
last  until  the  necessary  amendment  to  the 
Trading  With  the  Enemy  Act  la  passed.  (See 
par.  2  below.) 

C.  (2)  As  counsel  for  the  American  Jewish 
Committee  for  the  purpose  of  obtaining  an 
amendment  to  the  Trading  With  the  Enemy 
Act.  whereby  alien  property  In  this  coun- 
try formerly  owned  by  persons  under  perse- 
cution by  an  enemy  government  in  cases 
where  the  owner  is  dead  and  left  no  heirs 
may  be  turned  over  to  organizations  for  the 
relief  of  survivors  (S.  603  in  the  House  of 
Representatives,  and  H.  R.  2780  and  H.  B. 
1849.) 

E.  (2)  $8.07;  (4)  $15.90;  (6)  $52S7;  (7) 
$68.57:  (8)  $1.27;  (9)  $146.18;  (10)  $114.43; 
(11)    S260.6I;    (15)   $146.18. 

A.  Randolph  Paul  (a  partner  In  the  law 
firm  of  Paul,  Weiss,  Rifklnd.  Wharton  & 
Garrison),  1614  I  Street  NW..  Washington, 
D.  C. 

B.  Gillette  Safety  Razor  Co.,  Boston,  Mass. 

C.  (1)    Indeterminate. 

C.  (2)  An  amendment  to  eliminate  sec- 
tion 131  (6)  (2)  of  the  Internal  Revenue 
Code. 

C.  (3)  None  relating  to  the  subject  below. 

E.  (6)  $3.38;  (9)  $3.38;  (10)  $4.18;  (11) 
S7.56. 

A.  Edmund  W.  Pavenstedt,  care  of  White  A 
Case.  14  Wall  Street.  New  York.  N.  Y.;  lawyer. 

B.  International  Minerals  ft  Chemical 
Corp.  20  North  Wacker  Drive,  Chicago,  Dl., 
mining  and  manufacturing  of  fertilizers. 

C.  (1)  During  present  session  of  Congress. 

C.  (3)  (a)  Amendment  to  section  34  of 
Trading  With  the  Enemy  Act  to  protect  in- 
terests of  domestic  corporations  owning 
stock  in  enemy  corporations  assets  of  which 
have  been  seteed  by  the  Allen  Property 
Custodian:  (b)  opposing  Treasury  recom- 
mendation for  reduction  of  rate  of  percent- 
age depletion  on  nonmetallic  minerala. 

D.  ,13)  No. 

E.  (7)  $58.56;  (9)  $58.56;  (11)  $58.58;  (15) 
$58.56. 

A.  Albert  A.  Payne,  1737  K  Street  NW.. 
Washington,  D.  C;  legislative  reoresentatlve 
of  the  National  Association  of  Real  Estate 
Boards. 

B.  Realtors'  Washington  Committee  of  the 
National  Association  of  Real  Estate  Boards. 

C.  (1)    Indefinitely. 

C.  (2)  Any  legislation  affecting  the  real- 
eatate  industry. 

D.  (5)  $1,981.61;  (7)  $1,981.61;  (8) 
$2,006.48;  (9)  $3,988.09;  (13)  no. 

B.  (6)  $1.45;  (7)  $102.11;  (8)  $3.05;  (9) 
$106.61;  (10)  $131.48:  (11)  $238.0»:  Ui) 
$106.61. 

A.  Merl  B.  Peek,  assistant  secretary-man- 
ager. National  Reclamation  Association.  1119 
National  Press  Building,  Washington,  D.  C; 
promotion  of  the  dcrclopment.  control,  con- 
servation, preservation,  aad  utUizatlon  of 
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the  water  resotirces  of  the  17  reclamaUoa 
States. 

B.  National  Reclanuitlon  Asaoclatlon.  1119 
National  Press  Building.  Wadiington,  D.  C 

C.  (1)  Indefinite  period. 

C.  (2)  (a)  Reclamation  Act.  1902  (58  Stat. 
1187,  43  U.  S.  C.  486).  and  aU  amendatory 
and  supplementary  acts  thereto.  AU  other 
statutes  relating  to  water-  and  land-conser- 
vation measures:  (b)  H.  R.  7351,  H.  R.  5691. 
H.  R.  7268.  H.  R.  7736,  S.  3378.  and  aU  other 
bills  relating  to  reclamation,  fiood  control  as 
related  to  reclamation,  and  water  and  land 
conservation. 

C.  (3)  (a)  Bulletin:  (b)  4.400;  (c)  no  spe- 
ciflc  date  erf  publication,  published  every 
4  to  6  weeks  dependent  upon  legislative  de- 
velopments; (d)  Franks  Duplicating  Service, 
1001  National  Press  Building,  Washington. 
D.  C. 

D.  (5)    $1,500;    (6)    $36116;    (7)    $1,881.16; 

(8)  $1,744.C9:   (9)  $3,605.25. 

B  (7)  $361.16:  (9)  $361.16;  (10)  $244.09; 
(11)  $605.25;  (15)  $361.16. 

A.  George  S.  Peer.  744  Jackson  Place  MW.. 
Washington,  D.  C.  director  of  farm  supply 
services.  National  CoimcU  of  Farmer  Coop- 
eratives. 744  Jackson  Place  NW..  Washing- 
ton. D.  C. 

B.  National  CotmcU  of  Patmer  Co<q;>era- 
tives.  744  Jackson  Place  NW.,  Waehlngton. 
D.  C;  a  trade  organization  for  farmo'  coop- 
eratives marketing  farm  products  and/or 
purchasing  farm  supplies. 

C.  (1)   Indefinitely. 

C.  (2)  H.  R.  3146.  to  amend  the  Tariff  Act 
of  1930  to  provide  for  the  free  importation 
of  twine;  H.  R.  8920.  tax-reduction  bill — only 
that  part  of  bill  as  pertains  to  the  excise  tax 
on  refrigerators  and  home  freezers. 

D.  (5)  $1,375;  (7)  $1,375;  (8)  $1,375;  (9) 
•2.750. 

B  (7)  $51.66;  (9)  $51.66;  (10)  $64.13;  (11) 
•105.79;   (IS)   $51.66. 

A.  People's  Lobby,  Inc..  room  31,  810  P 
Street  NW.,  Washington.  D.  C;  working  for 
or  against  legislation,  and  with  departmoita, 
but  principal  activltlea  are  educationaL 

C.  (1)  Legislative  and  edticational  activi- 
ties are  merged  and  my  senrlces  wUl  ooa- 
tlnue  indefinitely. 

C.  (2)  The  genoal  l^^t^atlve  Intareiti  at 
People's  Lobby.  Inc.,  are  taxing  ability  to  pay. 
public  ownership,  or  control  of  natural  re- 
sources, natural  monopolies,  and  baale  in- 
dustries. An  over-all  Government  plan  and 
International  cooperation  and  controls. 

C.  (3)  I  submitted  brief  to  House  Com- 
mittee on  Un-American  Activities,  opposing 
the  Nixon  bill,  H.  B.  7596,  and  sent  letters 
on  pending  bills  to  most  Memben  of  Con- 
gress and  testified  before  Senate  Banking 
Committee  for  rent-control  extension. 

D.  (6)  $1,610.65;  (7)  $1,610.65;  (8)  $2^9; 

(9)  $3,949.65;  (13)  no. 

B  (2)  $850.67;  (5)  SIJOIJSI:  (8)  «18JS: 
(7)  $20.83:  (8)  $15;  (0)  $1,904^0:  (10) 
•2,156.95;  (11)  $4.06134;  (18)  People's  Lobby 
pays  all  expendlturea. 

A.  Don  Petty,  1771  N  Street  HfW.,  Waahlng- 
ton.  D.  C;  attorney. 

B.  National  Association  of  Broadcasteia, 
1771  N  Street  NW..  Washington.  D.  C.  regl*- 
trant's  client,  a  national  trade  aaaodatlasL 

C.  (I)  General  statement:  Registrant  la  In- 
terested In  any  legislation — local.  State.  Ved- 
eral  or  international — ^which  affeeta  tba 
broadcasting  industry;  registrant  wlU  have  a 
legislative  Interest  n  long  aa  be  lepteeents 
t:iis  cUent. 

C.  (2)  As  stated  Immediatriy  above,  regla- 
trant  Is  Intereated  la  any  leglalatlan  aflect- 
Ing  his  client,  and  durtag  tbe  last  qnartv 
particularly  la:  MfiFbriand  bill  (S.  1978); 
Badowski  bill  (H.  B.  6B40):  Sbeppard  bin 
(H.  R.  7310) ;  duty  oa  t^w  leumillnga  bUla 
(H.  B.  5887.  H.  B.  8798) ;  PrealdeatlB  Baorgaal- 
sation  Plan  No.  11  and  Senate  Baacduttoa 
886;  horse  race  bin  (S.  SSS8):  aad  Joint  Hbti 


and  Seaate  reeodlag  fadlltlto  (B.  J. 
332). 

C.  (3)  Preildeat's  BeacvBnlaatkm  Fkm  Ho. 
11  and  Senate  Resolution  288;  (a)  Mimeo- 
graphed letters  and  Bix  emdaaurea  explaining 
plan  No.  11  and  Senate  Baeottitton  266;  (b) 
Approxinuitely  3,000;  (c)  ApcU  28.  1080. 

D.  Registrant  is  of  tbe  opinion  that  tbe 
Federal  Regulation  of  Lobbying  Act  of  1948 
is  not  applicable  to  him.  Any  activities  from 
time  to  ^:ime  of  regtatraat  ztiating  to  the 
pasaage  or  defeat  of  any  legislation  by  tbe 
Congress  of  the  United  States  are  incidental 
to  his  activities  as  attorney  for  the  asnofia- 
tion.  However,  he  reglstaa  under  the  act  In 
order  that  be  may  cany  on  hla  dutlea  aa 
attorney  without  question  being  raised  by 
any  person  as  to  tile  propriety  of  his  per- 
fcRining  any  act  reapecting  Federal  legfcila- 
tlon.  Incidental  to  his  other  activltlea  tJuni^ 
It  may  be.  The  registrant  doea  not  directly 
or  indirectly  solicit,  collect,  or  receive  any 
money  <a  other  thing  of  value  to  aid,  nor  la 
the  principal  ptupose  of  registiaat  to  aid.  ia 
the  acc(Hnplisbment  of  the  peseege  or  defeat 
of  any  legislation  by  tbm  Congress  of  tbe 
United  States,  or  to  Influence,  directly  or 
indirectly,  tbe  passage  or  defeat  of  any  sucb. 
leglAatloa.  In  view  of  tbe  fongotng  expla- 
naUon.  it  is  impossible  to  answer  D  aad  B 
Dtiring  the  past  quarter,  registrant  has  re- 
ceived tbe  sum  of  ^,760  aa  a  retaln«'  fee  from 
said  association,  and  tbe  sum  of  $1,031.07 
for  business  expenses  in  connection  with  hla 
nxunerous  activities  In  aH  fields  of  law  rriat- 
Ing  to  this  particular  <dlent,  the  National 
Association  of  Broadcasters.  Tbe  appnsl- 
mate  cost  of  activltlea  under  C.  (3)  waa 
$296.77. 

A.  Albert  Pike,  Jr..*  aettwry.  life  Xnstoranee 
Asaociatkm  of  Anmlca.  488  Mwrtlenn  Avenue, 
Hew  York.  H.  Y. 

B.  Ufe  Insurance  Asaoclatlon  of  America. 
488  Madlaon  Avenue,  Hew  York,  H.  T.;  trade 
asBOciation. 

C.  (1)  Continuous. 

C.  (3)  Legislation  whldi  mlfl^t  affect  the 
welfare  of  policyholders  aad  annultanta, 
H.  B.  6000. 

D.  (5)  $^.54:  (7)  •428.54:  (9)  •tt8.54: 
(IS)  No.  Monthly  salary  aUoeated  on  baala 
of  time  spent  on  lobbying  activltlea.  Paid  by 
Life  Insurance  Asaodatloa  of  America,  488 
Madison  Ave..  New  York.  H.  T. 

B  (6)  $34.40;  (7)  $190.89;  (9)  $324.98:  (U) 
$224.90;   (15)   $224.99. 

A.  Albert  Pike.  Jr..  actuary.  Ufa  Insurance 
Asaoclatlon  of  America.  488  Madlaon  Avenue. 
Hew  Yortc  N.  Y. 

B.  Life  lasurance  Aaaodatloa  of  America. 
488  Madlaoa  Avenue.  Hew  York.  H.  Y.  trade 
assoclatlcm. 

C.  (1)  Contlnuoua. 

C.  (2)  Tifg^««»"""  wbich  ntlght  affact  t3xa 
welfare  of  poUcyholdeta  and  axmultaats.  c. 
g..  H.  R.  6000. 

D.  (8)  $429.54:   (9)  •428.84:  (IS)  ao. 

K  (10)  $224^8:  (11)  sasije. 

A.  Herbert  G.  Pinea.  prealdent.  Coatndled 
Cliinlatlon  Newspapera  of  Amarlna.  lac,  ISM 
Green  Court  HW..  Waebtngtoa,  D.  C. 

B.  Hatloaal  trade  aaeodatlaB.  aa  indicated 
above. 

C.  (I)  Whenever  legtelntlnn  affectlag  ofor 
Industry  la  uader  oooaUienUtan.  aad  I  am 
tbe  oflloer  delegated  to  fallow  vp  audi  Blat- 
ters. 

C.  (3)  At  this  tttae  our  latsKaata  are  In. 
poatal  rataa  blU,  catxlv  boy  amenrtmeat  to 
Social  Seenrlty  Act,  and  ■npilfiahlllty  <<  aaka 
tax  m  tbe  Diitxlct  ot  Ob!uniMa  to  atfvertlainc 
perlotflealB.  ^ 

D.  Bo  part  oC  our  doto  are  yaagtod  iBr 
expendltore  In  iiiiiiiinitlpn  vttB  liBMaltw 
matteiB:  m  pmAOuat  I  teQgm  ^  mKii  wt^ 
tafs  as  put  at  my  Job  linoa  Z  am  In  Warik* 


Avi^ 


B.  (4)  SloaB,  I 
fanaOa 
tloa  oT  tbdr  < 
notary  fee  for  thaae  iwpBita.  (01 

A.  Mra.  BHUat  F.  Mlpel.  9B8  ] 
niie.  Hew  Ybck,  B.  T4 

B.  Coaimittoe 
SmaU  Catalog  FoitoM  Bates,  earn  oC 
F.  PUpel.  288 
H.  T. 

C.  (1)  For  tlw  duatUa  of  mut 
Oongress. 

C.  (2)  B.  B.  28«8. 

D.  (13)  no. 
B  (2)  «34:  (4)  88.78:  (•>  I8S.11:  (7) 

(8)  817^0:  (9)  •IMJl'  (18)  SUOfJSit  (U) 
•1,301.88:  (IS)  SIMJS. 

A.  Harriet  F.  Pilpei.  388 
Hew  York.  H.  T.;  sttanioy. 

B.  Waltv  WUUL  00..  808-«MFMItaB 
Chieago,  m.;  Hsttenal  BaOss  1 
Teatb  Avenue.  Wtm  Ytek,  B.  T. 

C.  (1)  For  ths  tfurstSon  at  Vatm  am 
Coogreas. 

C.  (2)  H.  B.  38«lw 

D.  (8)  8848848:  (7)  SUSBBB:  (8) 

(9)  84.88840:  (IB)  no. 

B  (4)  SS.«T:  (8)  SSBtTj  ff)  P8S.8ii   (•> 
•488.78:  (11)  •MS.*;  (If)  8IW.1B. 

A.  Plttmaa  ft  BOIMMB,  818 1 
HW..  Waablngton,  IX  C; 

B  Tesaa  In<tependSBt 
alty  Owners. 

C.  (1) 

C.  (2)  (b)  & 

D.  (5)  81,080:   (7)  •1.088:  (•)  (MMe  (•> 
84J088. 

B  (6)   8137.74:    (7)   •UB88;   <«)   «!:   (f) 
$3S2j67:  (10)  %UBMi  (U) 

A.Palettl, 
Madlaon  Avenue,  Bev  Tork,  V.  Tj 

the  United  States  aad  Oanads.  fJO  Lmtac- 
toa  Avenue.  Hew  Toik,  B.  T.:  lalmr  woinu 

C.  (1) 
aervleea  f  or  tbe 
aldaaa  of  ttte  Ubttad 
Beglstraat  does  aot  beUeto  tt  Is  aOhlMS  to 
the  pravlalQaa  at  th»  Fedval  BviBrtiiB  c( 
LoUqingAct.  As  pnnoosiy  atotod  Bi  •  li8-> 
t«  to  tbe  Clerk  datad  May  81. 1888»  Um  tm- 
Istraat  baa 
wUlao  lan«Br  bs  IBat. 

C.  (2)  BfgtrtyMltWBtlllHUlSHBl*! 

of  aeetloa  104  (a)  oC  1 

by  tbe  Bourn  of      . 

half  ameadad  asedan  310  (k)  (S)  of  ttlls  S 

of  the  Social  8eenzlt7  ABt. 

C.  (3)  BsgisttBat  baa  not  mad  jar 
to  be  filed  any  pttetod 
ooeaatona.  typewrJttsn: 
mIttTil  to  Mi<iiit>st$  of 


:  (7) 


».  (») 

(IS)  yea. 

B  (7)  $rmMtm 

•180J8:  (18) 

A.  Buftii  O. 
Wsililngton.  D.  C; 

B.  Hatlonai 
tioa.  loss 
taa,D.C4 

C.  (1) 
C.  (2)  Labor 

toBBDblle  deoMi 
n.  (IS)  Ha 
A..  Bnfna  O. 

Wartilagtaa,  D.  C4 
B.  Western 
80 

ni.: 
of  botela. 


*FUed  for  llzst  quarter.  1888. 
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or  any  . 

CWffonda  Walnut  OtTmmn  AHoetatton.  both. 
of  lc§  AnttUm,  CaUf .:  Wmlbft  Wut  Grow- 
«t»  <rf  Da&dw,  Onf^  utf  CaltfomU  Almond 
Oiuwf  toebaag*.  SMrmmmto.  ^Itf-:  «^- 
eoltural    coop^rat*?*    mMteting    or«ani»- 

C.  (1)  iad«fln»tt.  

C  (1)  AfrtcMituw  uul  firm«r  eooper«Uvt 
MKttcn:  Intcnud  rrrcnu*  btU.  H.  R.  80SO; 
•grtenitaral  BM»Utln«  •grMiDcnts,  S.  1484: 
liport  qaaUM.  S.  1068.  H.  B.  6687.  H.  B, 
7818;  a^ictiltuTAt  appcoprtetuns;  tariff  Icg- 
fctttf**-  (ITO  Clutit«r.  ttc.)- 

D.  (S)  8800;  (f )  •8-88;  rmlmbupwnent  of 
OMiui— ttwi  1  ptwlouity  raportwL  Amount 
or  t8^  la  for  legal  atrviees  rendered  and  no 
wpcDditurw  Have  been  mad*  o»  wUl  be  mad« 
^     -        IB  iiiiT*-**""  with  liflaUtlve  in^ 


B.  (4)  8ai^.  <•>  tW^:  'T)  •"«»:<»> 
818JS:  (9)  8885J0fT:  (W>  88»Ji;  (")  823880. 
A.  fkaakll.l«fter.»Wai«nrttetli  Street. 
York.  ■.  Ya  pnatdeat.  nstton«l 


1 


B.  Amartean  KUuiaum  Xnstltuta.  80  Weat 
Vlftiath  atravt.  Baw  Tort,  B.  T.;  national 
trade  ortanlaatton. 

C.  The  following  aUtement  Included  In 
tba  prelanlnarr  report  of  tbe  reflctrant.  filed 
on  May  18.  IMO.  la  made  a  part  hereof:  "na 
TCfUtrant  la  praaldent  of  the  Amertcaa 
f^tmemi  Xnaeitme  (the  tnstltvte').  a  n»> 
tlonal  trade  ••oclatlon  of  th*  petroleum  m- 
amtry.  Be  vaa  elected  on  April  3.  I960,  -uid 
fi^««— «<  oOtee  on  liay  1.  i960.  The  regia- 
trant  haa  been  adetaed  by  coonael  and  be- 
natai  that  he  ia  no^  aubjeet  to  the  provlalona 
of  th*  Fadaral  Befulatlon  of  the  Lobbylnf 
Act  (th*  'act'),  and  that  he  la  not  required 
to  rntlatar  or  fll*  any  reporta  under  the  act. 
■a  filai  this  raglatnUlon  bacauae  the  Oepart- 
mant  oi  JtiaUe*  ha*  opreaaed  the  rlew  that 
hte  prcdaeaaaor  waa  anbJeet  to  the  act  and 
he  astiapataa  that  hla  dutlea  will  be  simi- 
lar to  thoaa  of  hU  pradaceaaor.  By  flUng 
thla  i^toOwtlon.  however,  the  reglatrant 
doe*  not  admit  that  b*  la  aubJect  to  the  pto- 
vMoaa  of  th*  act  or  that  h*  ia  required  to 
laglateff  The  refflatiant  haa  not  engaged 
hMMtf  If*  pay  for  the  purpoaa  of  attempt- 
ing to  *»««tM««—  the  paaaan  or  daCa*t  of  any 
lagtilatkin  by  tha  Ooograaa  of  th*  tTnited 

~     i*  elected  to  aarv*   nntU  th* 

I  iiieeHin  of  th*  Institute  and 

tm  aaaMal  aatef  to  peaifotm  aU  at 
th*  millto  of  hla  ofle*  aa  ehiaf  executiv* 
and  adartaMrattv*  oAear  d  th*  tnatituto. 
Tto  the  aateut  that  h*  aaay  daal  with  Padaral 
li^Mattv*  MMttorai  h*  wtit  do  ao  only  aa  an 
taddaat  to  th*  petfonaane*  oi  hla  over-«a 
la^aaaliillttM  aa  ^f  ■*"■»§  haad  of  tha  is- 
illlti  Maoa  tba  ragtotnuaft'a  aalary  la  ra- 
oelvad  to  peatorm  aS  th*  ttattto  «(  hla  aAaa» 
It  to  hla  view  that  ha  ia  not  paM  any  aum 
for  «h|  pinpnaa  9t  anaapCtag  to  hiflnanaa 
Fbdarai  laglalatton.  RIa  ananal  aalary  ia 
8i0.800,  pafaMc  aeatamaothly.  gtec*  there 
1*  no  way  h*  eaa  datanata*  In  advane*  th* 
proportkm  of  hla  bwteaaa  thna.  tf  any.  whiah 
h*  »M9  gieo8i  to  Padwal  laglalatlott,  it  la  not 
•8  tttli  thn*  for  hlsa  to  appurtlon 
»  haria  at  time  ao  es> 
tha  aipeitenoe  "f  hla 
th*  laglatraat  antlct- 
of  hla 


Stng  aubae 

ttintinda 

aalary  to 

th*  baatoo< 

at  «toa  proportloB  of  tlm* 

hg  hiaa  durtag  tha  peclod  ea 


«„.„.  ralatlng  to  Fadwal  leglalation.    Tha 
making  of  any  such  apportionment  In  subae- 
qaant  reporta  to  not  to  be  construed  aa  an 
a^lff.*— 4/m  that  the  reglatrant  la  employed 
for  th*  ptirpoee  of  Influencing  Federal  legla- 
IrtlCTi     Ho  fljtad  aum  ia  allowed  the  regla- 
trant by  the  insUtute  for  expenaea  Incurred 
in  the  performance  of  his  duties.    His  actual 
expcnaee  relating  to  Federal  legialatlon.  If 
any.  will  be  aet  forth  In  aubaeqxient  periodic 
rapvta.    The  eipensea  for  which  the  regis- 
trant eipeeta  to  be  reimbursed  In  the  event 
h*  Inenia  any  such  expenaes  are  of  a  char- 
acter atmllar  to  thoee  custcMnarlly  Incurred 
by  th*  managing  head  of  an  organization  in 
the  discharge  of  bis  oOdal  duties.    In  gen- 
eral, such  expenaea  would  cover  travel,  sus- 
tenance, and  communication.    To  the  extent 
that   the   registrant   doea   concern   himself 
with  legislative  matters  in  the  future.  hU 
Intcreat  will  be  in  legislation  affecting  the 
petroleum  industry  and  he  may  become  in- 
terested in  such  legislation  at  any  time  dur- 
ing his  tenure  of  olBce.    The  specific  matters 
with  which  he  may  become  concerned  can- 
not be  predicted  now  but  may  Include  the 
apecific  matters  set  forth  In  the  report  of 
the   institute   under   the   act   for   the   first 
quarter  of  1960.    From  the  date  he  assumed 
offlce  on  May  1.  i960,  to  and  Including  Jtme 
30.  1960.  the  end  of  the  quarter  covered  by 
this  report,  the  registrant  did  not  engage  in 
any  activity  relating  to  the  Influencing  of 
Federal  legislation  and  did  not  expend  any 
money  for  sxich  purpose.     Acccrdingly.  the 
regtetrant  does  not  apportion  any  part  of 
hla  annual  salary -to  Federal  legislative  piur- 
poaea  for  this,  quarter.    In  answer  to  items 
D  and  E.  therefore,  he  states  that  he  did  not 
have  any  receipts  in  connection  with  Fed- 
eral legislative  Interests  and  did  not  have 
any  receipts  In  connection  with  Federal  legis- 
lative intereats  and  did  not  make  any  ex- 
pwBdlturea  In  connection  with  such  Interests. 

A.  Stanley  I.  Poaner.  1367  Connecticut 
Avenue  NW..  Washington.  D.  C. 

B.  National  Federation  of  Private  School 
AsaocUUona.  2601  Sixteenth  Street  NW., 
Washington.  D.  C. 

C.  <1)  At  least  throughout  1960. 

C.  (2)  S.  2596  and  other  Gl-tralning  billa. 

B.  (2>  82.490.90;  (8)  $582.65;  (9)  $3,082.64; 

(10)  81.976.45;   (11)  $5,059.09:  (15)  $3,082.64. 

A.  James  S.  Poulton.  Machinists  Building, 
Waahlngton.  D.  C;  labor  union  repreaent*- 
Uve. 

B.  International  Association  of  ISachlnlsta. 
Itachlnlsts  Building.  Washington.  D.  C; 
labor  union. 

C.  (1)  Indefinite.  (Bee  report  filed  by 
Intematleaal  Aaeoetation  of  Machlnlsta.) 

A.  W.  Royee  Powell,  room  314  Shoreham 
Building.  Washington.  O.  C. 

B.  Committee  of  Americans,  Inc.,  122  East 
Forty-aecond  Street.  Ifew  Torfc.  N.  T. 

e.  (1)  Throtigh  1950. 

D.  (8)  $1,000;  (0)  $1,000. 

A.  Kanneth  L.  Pray.  1028  Seventeenth 
Street  NW..  Waahln^n,  D.  C;  Washington 
lapi'eaentatlve. 

B.  Sehenley  Dlstlllera,  Inc..  and  affiliated 
eompaniea. 

C.  (1)  (3>  My  aervlcea  Inaofar  aa  leglda- 
tlve  matters  are  concerned  consist  primarily 
of  taetaaUy  reporting  the  status  and  content 
of  prapoaala  aflacttng  Schenley  Dlstlllera, 
Ine.,  and  alBUated  eompaniea.  Although  I 
tagtetar.  I  am  not  employed  aa  lobb3rist  for 
or  •gn*'***  any  apadflo  legialatlon.  Bow  long 
Ihii  ataitiia  will  oanttnoa  I  do  not  know. 

A.  WUUam  K.  i*raaB.«  exeeottve  aeeretary, 
Waahliiglmi  Board  of  Trade.  204  Bvenli^ 
Star  Building.  Waahlngton,  D.  C. 

B.  Waahlngton  Board  of  Trade,  ao«  Bva> 
stag  Blar  BuUdlag.  waahlngton,  D.  O. 

&  <1>  mdaomtaty. 

9.  (t)  iMglataUon  effeeung  the  DIatrtet  or 
OolumMa  of  Intaraat  to  th*  Waahlngton 
Board  of  Itada. 


•FUad  tor  Beat  quartar.  i860. 


C.  (3)  See  report  of  Waahlngton  Board  at 

Trade.  _ 

D.  (5>  88,000;  (8)  8874.37;  (7)  88.274.37: 
(9)  $8,274.37:  (IS)  no;  not  more  than  20 
percent  of  my  time  U  devoted  to  leglalative 
work,  though  my  fuU  aalary  baa  been  report- 
ed here. 

B.  (7)    $274.37:    (15)    8274 J7. 

A.  WUUam  H.  Press,  executive  aeeretary, 
Washington  Board  of  Trade.  204  Bvening 
Star  BuUding,  Washington,  D.  C. 

B.  Washington  Board  of  Trade.  204  Eve- 
ning Star  BuUding,  Waahlngton,  D.  C. 

C.  (1)   Indefinitely. 

C.  (2)  Legislation  affecting  the  District  of 
CWvraibla  of  interest  to  the  Washington 
Board  of  Trade. 

D.  (5)  $3,000;  (6)  $494.90;  (7)  $8,404.90; 
(8r  $3,274.37;  (9)  $6,769.27;  (13)  no;  not 
more  than  20  p>ercent  of  my  time  is  devoted 
to  legislative  work,  though  my  fuU  salary  has 
been  reported  here. 

B  (7)    $494 JO;    (15)    $404.90. 

A.  Harry  E.  Proctor,  1110  Continental 
Building.  Washington.  D.  C:  attorney  at  law, 

B.  The  registrant  Is  a  member  of  the  law 
firm  of  Oliver  &  DonnaUy,  1110  Continental 
Building.  Washington.  D.  C.  Oliver  &  Don- 
naUy is  general  counsel  for  the  National  Aa- 
Boclatlcn  of  lutual  Savlnga  Banks,  60  Beat 
Forty-second  Street,  New  York  City  and 
represents  and  advises  that  association  in 
all  legal  matters  including  Federal  legis- 
lation. 

C.  (1)  Indefinitely. 

C.  (2)  "ITie  registrant  waa  Intereated  on  be- 
half of  the  National  Association  of  Mutual 
Savings  Banks  In  bUls  relating  to  taxation, 
banking,  rent  control,  and  deposit  in- 
surance as  foUows:  Tax  revision,  hearings 
before  House  Ways  and  Means  Committee 
on  general  tax  revision  (now  H.  B.  8920); 
H.  R.  6806.  to  amend  Home  Owners*  Loan 
Act  of  1933  to  permit  conversion  of  Federal 
savings  and  loan  aaaodatlona  to  mutual  sav- 
ings banks;  S.  2318  and  S.  3647.  bank  holding 
company  bills;  S.  3181  and  H.  B.  8276.  rent 
control  bills  (now  Public  Law  574,  81st  Cong., 
2d  session):  S.  2822,  general  revision  of  Fed- 
eral Deposit  Insurance  Corporation  law. 

D.  (5)  $2,250:  (7)  $2,260;  (8)  $24160;  (9) 
$4,500;  (13)  no;  the  above  sum  of  $2,250 
represents  my  entire  Income  from  Oliver  & 
DonnaUy  for  this  quarter  for  aU  legal  work 
which  includes,  as  an  indivisible  part,  work 
with  regard  to  Federal  legislation: 

B.  (4)  $10J0:  (7)  $67.44;  (9)  $77.84;  (10) 
$200.96;   (11)  $278.00;    (16)   $67.44. 

A.  Tlie  Producers'  Cotmcil.  Inc.,  818  Fif- 
teenth Street  NW..  Waahlngton,  D.  C;  state- 
ment of  the  nature  of  the  work  of  the  or- 
ganization ia  contained  In  the  answer  to  O 
below. 

C.  (1)  Tlie  Producera*  Council.  Inc  la  an 
organiaation  establlahed  In  1928.  The 
declaration  of  the  charter  of  Incorporation 
as  to  the  purpoees  of  the  organiaation  la  aet 
forth  in  the  attached  statement. 

C.  (2)  Mo  Income  la  received  and  no  ex- 
penditures are  made  by  tha  Producers'  Coun- 
cil. Inc..  in  connection  with  legislative  ac- 
tivities, however,  in  view  of  the  uncertain 
interpretation  of  certain  provlaions  of  tha 
Regulation  of  Lobbying  Act  of  1946  ooncem- 
ing  what  consUtutee  "principal  purpoee.** 
and  the  phrase  "to  Influence  directly  or  In- 
directly the  paaaage  or  defeat  of  any  legia- 
latlon. eto.."  we  are  flUng  thla  form  giving  a 
full  disclosure  of  the  Information  aa  required 
under  the  act. 

A.  The  Pn^irletary  Aaaociatlon.  810  Blght- 
eanth  Street  NW..  Waahlngton.  D.  C;  a  trade 
organisation. 

C.  (1)  Xndeflnlto. 

O.  (2)  Meaauree  aflaetu^  the  proprletart 
medicine*  induatry.  Mothing  apwoUle  pend- 
ing. 

C.  (8)  Mhttaograpbed  new*  Inilletlna  are 
iMoad  weekly  to  member  onmpanlea. 


(Nois.— Tto  ectobUsh   the   statoa  of   the 
Proprietary  Association  and  ita  zeglstratlan 
under  PubUc  Law  601,  79th  Cong.,  this  page 
la  Bubstitutod  for  p.  2  of  Form  3-81-60.) 
General.  (I)  The  Proprietary  AseocUtion  is 
a  trade  organization.    It  doea  not  engage  In 
lobbying  per  se.    An  abundance  of  caution 
impels  this  registration  statement.     (H)  The 
income  of  the  association  is  derived  from 
the  annual  duea  of  its  members,  the  payment 
of   which   is   a   condition   of   membership. 
The  dues  are  baaed  on  an  eatoUlshed  sched- 
vile  and  are  not  contributions.    Funds  thtis 
derived  are  used  for  the  general  purposes  of 
the  association  and  no  part  U  designated  for 
legislative  purpoees.    In  other  wcards,  no  part 
of  the  funds  received  were  for  the  principal 
purpose  of  influencing  passage  or  defeat  of 
any  legislation  in  Congress.    Of  the  ftinds 
received  by  the  association,  approximately 
0.0175   pMt»nt   is  used   for   the   collection, 
preparation,  and  disaemination  of  informa- 
tion on  pending  Pedwal  leglsUtlon  of  gen- 
eral Intereet  to  member  eompaniea  (detaiU 
suppUed  below).    Based  on  this  percentage 
no  member  company  paid  dues  in  suffldent 
amount  to  aggregate  $600  for  the  purpoee  of 
Influencing   legislation   in   Congress.     (HI) 
Bulletins  of  the  Proprietary  AaaocUtlon  cover 
many    subjects    of    interest    to    eompaniea 
manufacturing  and  distributing  medicinal 
Items.    Among  them  are  rules  and  regula- 
tions emanating  from  Federal  agendea;  ex- 
cerpt*   from    and    comment    on    adentlflc 
tzeatiaes;  rulea.  regulations,  and  decreea  of 
foreign  governments;  a  veterinary  medicine 
aervice;  a  trade-mark  servloe;  and  comment 
on  legislative  proposals,  both  Federal  and 
State.    THe  ooUectlon,  preparation  and  dls- 
aeminatian  of  information  conveyed  in  these 
btUletins  is  done  by  memboa  of  the  regular 
staff  of  the  Proprietary  Aasodation.    They 
are  issued  about  once  a  week  in  mimeograph 
form,  and  mailed  to  approximately  160  aoUve 
member  companies  who  manufacture  droga 
and  medidnee,   and  to  approximately   110 
asBoclate    mranbws    consisting    of    supply 
houses,  advertising  agencies,  affiliated  organ- 
Imtions,  ete.    The  avoage  anntial  coat  of 
these    buUetina    ia    approximately    $34,000, 
made  up  as  follows:  Salarlea,  $82,807;  other 
expenses:    300,000    sheets    of    p^ptr.    $485; 
27.300  envelope*.  $115;  24  cans  mimeograph 
ink.  $30;    13   quires  stencils.   $45;    postage, 
$450:  printing.  $100;  total  coat,  $23,922.    The 
number  of  pages  of  bulletins  issued  each 
year  averages  336.  of  which  40  are  devoted  to 
comment  on  legi^tive  proposals  pending  in 
Congreea.  or  approximately  12  percent.   TTiua 
with  a  total  expenditure  of  $24,000  for  all 
buUetins.  the  12  percent  devoted  to  Federal 
legislation    repreaente    an    eapenditure    of 
$2,880  annually.    This  sum   ($2j880)    repre- 
sents 0.0175  percent  of  the  aasociatlon's  aver- 
age flnT?^'»<  income  of  $164,000. 

D.  (7)  Receipta  lor  this  quarter.  $44,175.50: 
(8)  receipts  during  previous  quartoa,  $67.- 
7S5.81;  (9)  total  from  January  1  through  this 
qiiarter,  $111,861.31:  (10)  no  loans  received, 
none  owed,  none  paid;  (13)  no  contributiona 
of  ibOO  or  more  have  been  received  for  in- 
fluencing legislation  in  Congreea. 

B.  (4)  Printed  or  duplicated  matter.  In- 
cluding distribution  coat.  $720;  (8)  other 
«pendltures.  $125;  (9)  total  for  this  quarter. 
$845;  (10)  expended  during  previous  quar- 
ters. $688.89;  (11)  total  from  January  1 
throi]gh  this  quarto:,  $1,533.80. 

A.  The  Prudential  Insurance  Co.  of  Amar* 
lea,  763  Broad  Street,  Newark.  N.  J. 

C.  (1)  Probably  pending  final  action. 

C.  (2)  General  Interest  In  all  laglalatlan 
affecting  the  buaineaa  at  the  company;  group 
life  biU.  H.  R.  4394  (DIatrlct  at  Oolumhla). 

C.  <8)  No  pubUcatlan  laanad. 

D.  (13)   No. 

B  (2)  $4,000;  (8)  $90;  (7)  $810.18:  (9) 
H.630.18;   (10)   $2,491.05;   (II)  $7,321.28. 


A.  Ml.  Bilmund  B.  Porvaa,  eaceutlve  dltce- 
tor.  the  American  Instttuto  o<  Aichltecta,  174X 
New  York  Avenue  NW.,  Waablngtsai.  D.  C. 

B.  The  American  Institute  of  Arehlteeta, 
1741  New  York  Avenue  NW..  Waahlngton. 
D.  C. 

C.  (1)  Indefhiltrty. 

C.  (2)  Legislation  in  relation  to  the  archi- 
tectural ixofeeslon:  S.  3468.  Immigrattom  and 
Nattonallty  Act.  and  H.  B.  3001,  Foreign 
SkUled  Peraonnel  Admiaaion  Act  (re  expatria- 
tion from  northern  Italy  otterraam  arti- 
sans); S.  3349  and  H.  B.  2887,  amende  IKa- 
trlct  of  Columbia  Architects'  Bcglstration 
Act;  H.  R.  7341,  the  Anaeoatia  bridge  bUl; 
and  H.  R.  4848,  to  reorganlxe  the  National 
Capital  Park  and  Planning  Commlation. 

E.  (2)  $3,760;  (4)  $40 J8;  (9)  $3.79658: 
(10)  $3,791^22;  (11)  $7.5gl.56.  Only  a  smaU 
fraction  of  my  time  as  eaeeutlve  director  of 
the  American  Institute  of  Archlteete  is  d*-' 
voted  to  legislative  intereeta.  The  aum 
Btoted  is  my  total  salary  aa  eaDBcntlve  director 
for  the  qtiarter. 

A.  C.  J.  Putt,  920  Jaekaon  ttzeet.  Topeka. 
w^nm  nUdtor  for  EJmaaa.  tha  Atdilaon.  To- 
peka &  Sante  Fe  RaUway  Co. 

R  The  Atchlscm.  Topeka  *  Santo  Fe  Hall- 
way Co..  990  Jaekaon  Street,  Topeka,  Bona. 

C.  (1)  Continuing.  Lsglalattve  activity  la 
only  occasional  and  tnddoital  when  called 
iqxm  by  employer. 

C.  (2)  General  leglalaUve  Intareat  in  mat- 
ters affecting  railroads. 

E.  (6)  $5.45:  (7)  $290.08;  (9)  $296,51;  (11) 
$^5.51:  (15)  $296.51. 

A.  Ward  L.  QuaaL  suite  SS2,  Shoreham 
Building.  Washington.  D.  C;  direetor  of  CSear 
Chaimel  Broadcasting  Sorlce  (CCBS) . 

B.  Clear  Channel  Broadcaating  Servloe 
(CCBS).  suite  532.  Shoreham  BuUding, 
Washington,  D.  C;  an  Informal  organiaation 
pf  15  UfyTif—i  of  daaa  I-A  standard  broad- 
cast stotlons. 

C.  (1)  As  long  as  S.  491  and  H.  B.  4004,  or 
similar  bUls,  are  pending  before  the  Con- 


Oounnll   at 

Owncs*.  toe  lUai  ^     — - 

n.  c:  Ward  Baking  Oa,  415  n» 
»*w  York,  H.  T4  lh»»or  Foa<  on, 

;  2808.  Balalgh.  B.  a 

a  (I)   Ind*ftnlt#F.  _  ^ 

a  (2)  Lsglalation  which  aaay  l>a  a*  Wtar* 

to  oiientt  employing  tha^ 


MB 


C.  (2)  CCBS  oppooea  any  propoeed  legisla- 
tion (such  aa  S.  491  axul  H.  B.  4004)  calling 
for  the  dupUcatlon  of  daaa  I-A  (dear  chan- 
nel) frequendea  or  the  limitation  of  th* 
poww  of  daaa  I-A  standard  tacoadcaat  ate- 

D.  (6)  $8,750;  (7)  $8,780;  (8)  $3.19gS4; 
(9)  86,948J34;  (IS)  no. 

B  (3)  $88.17;  (4)  $14.2»;  (5)  $1-47;  (8) 
$130:  (7)  $715.17;  (9)  $798.38;  (10)  $888.34; 
(11)  $1,656.57;  (15)  $798.38.  Although  only 
a  pwtlon  of  his  activltlea  came  within  the 
purview  of  the  Lobbying  Act.  afllant  repoiU 
herdn  aU  recelpU  reodved  by  him  and  all 
expendlturee  made  by  him  for  which  he  waa 
relmburaed  or  wlU  be  rehnbnraed  by  CCBS 
In  connection  with  his  employment  aa  C^a 
director.    Afllant  has  no  other  «nployment. 

A.  Frtmk  Qulgley,  196  Broadway,  New  York. 
H.  Y-:  725  Thirteenth  Street  NW..  Waahlng- 
ton, D.  C;  attortiey.  American  Telephone  ft 

Telegra^jih  Co.  _^.         .,  «« 

B.  American  Telephone  *  Ttelegraph  oo, 
tW  Broadway.  New  Yort,  N.  Y. 

C.  (1)  Indeterminate. 

C.  (2)  Any  matters  afleeting  Bdl  Tete- 
idioneCos.  AfBant  Is  on  leave  of  absence  dua 
toillneas.  OOTopensation  continued  ftw  pre*- 
ent  during  disability. 

D.  (6)  $7,500:  (7)  gT,S09:  (g)  $a.isi;  (») 
$15,«S5;  (IS)  no. 

K.  (U))   $6S5:   (11)  $888.  

A.  wnilam  A.  Qwtnlan.  1817  F  Street  NW., 

WMhlngton.  D.  C. 
B  <ta  the  baaea  prwloaaly  stated  In  my 

Kgtattatlon.  I  am  employed  by  the  foilowtog: 

Aaaodatad  Retail  "•»«».JL  *^!???^«J-a 
WMk  Sheridan  Boad.  Chicago.  VU  Hidte* 

Statea  Wholeaale  *««iJ|rS£2*^^ 
Cbntlnental  Bidldlng.  ^^****'^v°;j^ 
HMlonal  candy  Whoiaaalera  f*y™fr 
Ihfc,  l«M  K  Strae*  BW,  WaaWnr«w  »•  «- 


%nyii  nuslniias  Aet  of  gao  (8. 
8586):  other  small  MatMaa 
S.  2947.  a  2W8.  S-  1088;  tfaa 
■mploymant  nawtlea  Act  (B. 
a.  1728);  8.  Sill:  tB«  Bocial 
amandmente  of  1948  (H.  B.  ^^). 
health  inaoranea  bOl  (B.  1***);  S.^ 
8.  3482  and  8.  34S0:  Mwaw  BMUlM^liw 
Revenue  Act  of  1988  (H.  B.  •»>;  H.  ■- 
H.  B.  6888;  H.  B.  OMO;  H.  B. 
Baaolutton  8S;  Snato 
House  Beaotutlon  Oil; 
348  and  Boose  Baacautlon  818;  8. 

C.  (S)    (a)    Aaaiiwltart  Bf 
^wrtmHt^  praaa  iwlMaa  on  B. 
icnown:   (c)  Jaaa»  *«.  1»* 
Also  gave  infuiBiatVin^^dnd 
trade  papers.        ^^-^^^^-^ 

D.  (5)    $10X188:    (7)    «UMI8^_  (•> 
(IS)    yaa. 
June  80.  1988. 
Co.,  880  Fifth  Ai 
$84188.   Purity   BafcKlaa   Gorp, 
Mlchigaa  Avenue.  OMimS".  ™-^ 

K.  (6)    $8.71;    (8)    $IM;    (§) 

$1.90:  (U)  giJis:  (18) 
A.  Badio  Msnnft^ 
F  Street  HW„  WmMbb^ob.  *>•  «« 

sodatlon  of 

FStnet  NwTwaiWMtaM,  a  O; 
aoelatlon  of  radio  aMIiml 

C.  (1)  to  onioattloa  to 
Bunt  TTtrTr"^''  *iHnw  for 
10  percent  on  taiavMoB. 

C.  (2)  SameaaC  (1). 

a  (8)  •asjosr.  (8)  sso^oob:  (ti) 
gsjooo.  April  1.  nag  1.  *n»  ^ 
Caafij.  loss  Connoeaeat  A 
Ington.  D.  C^  tas 
Lea  B.  Wallaa.  188 
ham.  Ifioh 

Wajw  and  _ —^  ^,„..    .,^^  ., 

8.  JDaaph  B.  oaaaf .  ISM  rfmnaitiint  A 
BW..Wa*lBgttm.D.C;  -^,_^ 
tvda.  lunehaaw  *•«.    SlTiW.  A|rt  IT, 

CO.. 


m.  Y^ 


niT 

I81T 


a 

B. 

ft* 

S. 


D.    c;    . ^  ^ 

waatem  Unloa  laiiBliipti  Od^ 

D.  C:   tel 
atetlonery,  tasS^  ato. 

B.  (S)  ufiBm  (8)  818:  m 

$28J08:    (0)    88JB81BB:    (10) 

glg.7B7J87.  ,_  „  T   «fc. 

A.  WUUam  Badnar.  Ikmnk  J.  ana. 

E.  Ooooi^na.  To 
IX  C;  Mtonaeya. 

B.  Ooartwiaa  LIna.  ISO 

FtMiclaeo.  CalU.; 
r»tor.  ^     , 

C.  (1)  Flnai  report;  aetlTttlaahawa 

iiiliialwl  .._ 

D.  (6)  88.908:  m  SMI*-     ^I^ 
meat  for  all 

A.  Badnar.  sato  * 
gnO^niig,  Waahlngtoau  O 

B.  Pacific  ~ 
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itttoetonn.  104- 
D.  C4  tnidt 


o(  tiM  MIL 


B. 

C  (I)  trntn  final 

c  (S)  ■.  m.  aoi«  and  a.  R. 

C  <S)  Ko  puMlcatloM  iMuad. 

F.  W-f^^*  Aaoctatad  Ttobaoeo 
_  10ft>106  wmardHoUl.  Wa^- 

«i»f*/»*,  Dl  C;  ttucxcut*  menttrf.  tradt  aa- 


S.  AModatad  Tobaeeo  Majsafaetuma,  104r- 
MS  WlUard  Botal.  WualUartOB.  O-  C^  trada 


C  (1)  Untu  flaal  dlapocltian  (tf  tha  bOla. 

C  (12>  H.  B.  aoie  and  H.  S.  0040. 

C  (t)  Wo  pubUeatuoa  laanad. 

Ol  (U)  Ha 

A.  Laon  Baaaly.  Ult  Shoraham  Building, 
WMhlaftOB.  O.  C:  public  rahitlona  couniaL 

M.  hmm  Baaaty  Organisation.  Izvc..  1318 
■hcfali^  BnlVi1"f.  Waahtnctoa.  D-  C;  pub- 
Ue  ralatlaaa  and  adT>acttatnc- 

C  (1)  Dipanda  anttraty  opoe  tha  vhlm  o( 


O.  (a)  &  aOM  and  0. 

D.  (1S>  Ko. 

A.  BaUtoad  Panatoc  Ooafarane*. . 
feoB  nt.  Maw  Havaik.  Ooam^  aaaetmant  of 
10  yaar  half  pay  ralboad  ratlraracnt  leglala^ 

C.  (1)  Langtfa  (d  taglaUaTa  campaign  on- 


C  (3)  Par 


at  at  so-year-half-pay 
laglalatJCB.  taacd  on  tba 
I  of  aamlngB,  nuizlintan  an- 
Bulty  OlM  p«  Boath. 
C.  <S>  Tvo  ttaovnod  ftva  bnxidrtd  eoplaa 
OQDfaraK.-«a  BaDatm— a.000  laaf- 
•Troer*— IJOO  poae  tarda  ad- 
to  MBBfeara  e(  Ooaigraan;  all  ttaraa 
_  1  by  tba  conf  tranee. 

IX  (1)  iMa:  (4)  iaa.n:  (7)  «ai6.7S:  (•) 
lejoTJo. 
I.  (4)  gyio^g:  (5)  giioja:  (O)  087^1:  (7> 

tMJl:  (•)  iOCTK  (0)  IMf.97;  (10)  #0.741.45: 
(11)  OMttJO. 

A.  BaOwd  OatiMtty  Oiraara  Aaaodatkn. 
IM,  110  Mart  IHaty  aaaoad  BUaat.  Maw  Torfc. 
v.  T4  BB  a»oclattnw  oT  raHrond  Mcwtty 
Tba  BaOroad  Swartty  0«m«ra  Aa- 
,  Xne^  la  aa  orgaalaatlaa  malntalnad 
by  liiiilliiliiinal  bnvaatora  la  nOIroad  mcu- 
rltlaa  to  pratact  and  proaaota  tta  baat  tntar- 
•M.  ct  tbair  boldtagL  Tba  aamdatlan  la 
■Mipurtad  by  tba  payMmt  e(  vngular  dwa 
by  ttoa  BMOibar  liMllluHoiia  <m  a  a^adola 
to  CMTy  oi  aU  tba  actMtiaa  at  tba 
WbUa  tDia  ataftaaaot  of  ra* 
ipandnwaa  la  fllad  by  tba  Ball, 
atloa.  toe.,  tt 
that  tba  law  doaa  not  raquSra 
af  meb  a  ataftaoaant  tnaaoaueh 
of  tba  OTgaal- 
)  only  a  aaaan  park  of  tta  gm- 
i  ara  sot  tba  prtaeipal  pur- 

hmtOom  ara.  aMoag  otbar  tbtnga.  to  eo- 
oparata  wttb  otbar  9«<V*  te  ancooraglng 
tbtiWi  wblab  wm  baltar  tba  waUara  of  tba 

abost  battar  can- 
to partletpata 
tba  iBtatauta 


Ibaaa 

tttaa  of  tba 
tbat  tbay  ba  ttad. 


Bb  payment  to  anyona  waa  mada  during  tba 

riod  April  1  to  Juna  80.  1960.  for  purpoaaa 
^^^w^M^^trm  with  leglsUtlva  Interests. 
C.  (1)  Leglalattva  IntaraaU  wlU  contlntia 
tadaflnltaly.  ^ 

C.  (2)  Tha  general  legislatlTe  IntareaU 
«oixuilet  of  any  leglalatlon  which  the  mem- 
bara  of  the  aseodatlon  have  a  legitimate  in- 
tareat  In  supporting  or  opposing.  There 
have  been  no  specific  legislative  Intereata  la 
tbe  period  AprU  1  to  June  30,  1950. 

D.  (1)  •144.80:  (7)  0144.00:  (8)  $8,735.84: 
(t)   18.870.03:    (13)   no. 

A.  Railway  Btulneaa  Aaeodatlon.  38  South 
Dearborn  Street.  Chicago.  HI.;  a  national 
organisation  of  manufacturers  and  other 
concema  engaged  In  furnishing  the  railways 
with  material,  equipment,  and  supplies. 

C.  (1)  The  only  legislative  activity  dealt 
with  by  the  Railway  Business  Association  In 
the  quarter  ending  June  30,  1950,  consisted 
of  a  letter  to  members  of  the  RBA  (April  28) 
requesting  their  cooperaUon  in  opposing  Re- 
organisation Plan  No.  7.  which  gave  the 
Prealdent  authority  to  designate  the  Chair- 
man of  tha  Interstate  Commerce  Commla- 
aton. 

C.  (8)  Our  reason  for  opposing  this  plan 
Ho.  7  waa  because  we  believe  it  would  im- 
pair tbe  Independence  of  the  Interstate 
Coramerec  Commission. 

C.  (3)  The  number  of  letters  sent  to  mem- 
bers of  the  Railway  Business  Association  In 
connection  with  Reorganization  Plai.  No.  0 
waa  600. 

A.  Railway  Labor  Executives'  Association. 
10  Independence  Avenue  SW.,  Washington. 
D.  C;  unincorporated  railway  labor  aasoda- 
tkm. 

C.  (1)  Indeflnltdy. 

C.  (3)  S.  3205  and  H.  R.  7789,  to  amend 
BaUway  Labor  Act:  S.  338  and  H.  R.  378  to 
BTPfmii  section  25  of  Interstate  Commerce 
Act;  generally  Interested  in  all  legislation 
affecting  labor,  especially  railroad  labor. 

D.  (1)  8a.:»6.5«:  (13)  No. 

B.  The  estimated  ezpendlturea  by  the  aaao- 
elatlon  during  the  second  quarter  of  19S0  for 
lagjtalatlve  activities  are  shown  in  the  follow- 
ing table  separated  into  the  several  cate- 
gorlaa  of  expenses:  Generally  it  may  be 
ft*  ted  that  the  association  has  an  inter- 
est in  any  legislative  propoaals  dealing  with 
labor  and  a  particular  Interest  in  those  re- 
lating to  railway  labor.  The  amounts  ex- 
pandad  In  connection  with  such  legislation 
bava  been  prorated  among  the  specific  cate- 
gorlaa  of  expense  wherever  pertinent.  For  ex- 
amplo.  a  given  bin  may  receive  study  by  the 
aaaodatlonl  attorneys,  may  lib  some  cases 
be  distributed  to  partlmlar  member  organi- 
mtlooa.  and  Infrequently  may  be  the  subject 
of  pamphlet  comment.  •1.237.76.  salaries  and 
aspanaaa  to  oOcers  and  employees.  •6S7i)l.  at- 
totaay  fa«a;  UBJtl,  postage;  •54.20,  telephone 
aad  talegraph:  9140.10.  stationery  and  office 
luppUaa;  984.00.  furniture  and  ofllce  equip- 
ment; •18.88.  cartage  and  messenger  service; 
98.  newapapara  and  magaaines;  932.83.  pub- 
lic documenta  and  decisions;  •2.85.  District 

A.  DaWltt  C.  Ramaay.  610  Shoreham  BuUd- 
taf.  Waablngton.  D.  C;  president  at  a 
ttoaal  trada  aaaoelatlon. 

B.  Abrctaft  Xaduatrlaa  Aaaoclation  of 
lea.  Inc..  610  Sborabam  Building.  Waahlng- 
90B.  D.  C:  aattonal  trada  ■aanplstlgp  of  tha 
•treraft  Bianufacturlag  industry. 

C.  (1)  Coatraet  ruaa  to  Juna  30.  1953. 

O.  (a>  OanaraUy  aay  laglaUtlon  which  wlU 

■flbet  tba  w^fbra  at  tba  atrcraf  t  induatry. 

Dl  (S>  Mettatnff  taeatvad  aaoapt  salary  and 

no  part  at  attbar  having  baan  paid 

Uoa    wltb    lafiilatlvs    lateraata. 

at  baa  bad  no  lagMattva  nettnty 

Jm:  (tt)  no.  __. 

tajttl  W*  MMfl  MW.  Waablngton.  D.  C: 

VK  Ctoii  AaaoeiatlOQ.   Pllad  for  first  quarter. 
) 


B.  KTW  Vmn  AaodatlOB.  lAa  X  BtraaO 
NW.,  Waablngton,  D.  C. 

C.  (1)  Indaflnita. 

C  (3)  Leglalatlon  Involving  allvar;  (8.  3839, 
to  repeal  certain  leglaUtlan  reUttng  to  the 
purchase  of  silver,  and  for  other  purposes; 
H  R.  6784.  to  repeal  certoin  leglaUtion  relat- 
ing to  the  purchaaa  of  aUver,  and  for  other 

^'Dr(5r'93.400a9:  (7)  98,490.9«;  (t)  •8,409Jt; 

^^V.  (7)  91.484.43;  (9)  91.484.43;  (U)  91.4»».- 
48:   (16)  9634.08.  ^       _^ 

A  Donald  J.  Ramaey.  SUvar  Users  Associa- 
tion. 1613  I  Street  NW..  Waablngton.  D.  C; 
legislative  counsel  and  treasurer  c£  SUver 
Users  Association.  

B.  SUver  Users  Asaoeiatlan.  1612  I  Street 
NW..  Washington,  D.  C 

C.  (1)  Indefinite. 

C  (2)  Legislation  Involving  cDver,  8.  za». 
to  repeal  certain  leglalatlon  relating  to  the 
purchase  of  cUver.  and  for  other  purpoaea: 
H.  R.  6734,  to  repeal  certain  litgtalatlnn  relat- 
ing to  the  purchaaa  at  sUvw  and  ftr  other 

^"5^93.490.98;  (7)  98.490.9^    (8)  98,400.38; 
(9)  96.999  96;  (13)  no.                                  „  .. 
B.   (7)    998»i»4:    (9)    9080^14:    (M)    $148.48; 
(11)   •3.473.67;    (15)   •838.88  

A.  Robert  Ramapeek,  ex»<T.tiva  vloa  prei4- 
dent.  Air  Transport  Aaaocl-^tlon.  1107  Btx- 
teenth  Street  NW..  Waablngton.  D.  C;  trade 
association  for  the  commandal  ahrllnca. 

B.  Air  Transport  Aaaodatton  of  Amefflm, 
1107  Sixteenth  Street  NW..  Waabtngton. 
D.  C;  trade  aaaocUUaa  for  tba  eanunerclal 
alrUnea. 

C.  (1)  Legislative  Intereati  are  continuous. 
C.  (3)  General  leglalatlva  intareata  for  the 

proper  advancement  of  tha  airline  Industry 
in  the  public  Interest;  H.  H.  48,  48,  73.  103. 
141.  161.  306.  208,  806.  347.  398,  481.  448.  780. 
804.  1008.  1228,  1837.  1540.  1504.  1784,  1888, 
1843.  1895.  3032.  3100.  3106,  2200.  3407,  2543. 
8651.  3057.  3845.  3908.  3910.  8011.  3913.  3013. 
3045.  3188.  3374.  3488.  3588,  WSO.  8658.  3868. 
3714.  8844.  3848.  8006,  40B.  4190,  4817,  4390. 
4308.  4331.  4550.  4686,  4751.  4780.  4801,  4046. 
5064.  5183.  5173.  5185,  5390,  548B.  8610,  5580. 
5561,  5631.  5735,  5808.  5810,  6103,  8136.  6151. 
6352,  6538.  6546.  6540,  6558,  8683.  8805.  6686, 
6641.  6775,  6828.  6843.  8934,  8888.  7138.  7158, 
7190,  7191,  7341.  7888.  7382.  7439.  7480.  7787, 
T789.  7870.  8136.  8804.  8413.  5538,  8673;  Boosa 
Joint  Reaolutlona  881,  406,  <t70:  Honae  Baao- 
lutlons  46.  381;  S.  1.  4,  8.  10,  18.  887,  349,  181, 
401.  402,  417.  418.  480,  oai.  438,  434,  436.  437, 
428.  429,  480.  481,  483,  483,  'MS.  444.  445.  448. 
450.  451.  458.  4^.  458.  088,  (MS.  789.  810.  823. 
953,  954.  1009.  1088.  1077.  1006,  1108,  1281. 
1431,  1603,  1768.  1832.  1886.  1888,  1008.  1946. 
1980,  2056,  2059.  3313,  3301,  3830,  8435.  3487. 
3438.  3498.  3627.  2TO1.  3780.  8878,  8084,  8080. 
3147.  3295,  3377,  8465.  8488.  8804.  8807.  3880; 
Senate  Joint  Baaolutlona  37,  08;  Senate  Beso- 
lutlons  34,  50.  887. 

D.  (5)  95,780;  (7)  $8,780;  («)  $6,780;  (9) 
$11,900. 

S.  (7)  $7M;  (0)  rtM;  (10)  glftlS;  (11) 
$30.10:  (15)  riM. 

A.  Harry  L  Band.  780  PtttoatttL*  Stnet 
BW.,  Washington,  Dl  C;  bivyv. 

C.  (1)  Indefinite. 

B.  (0)  $18 J7;  (7)  $78^8;  (8)  881.48:  (9) 
$11470. 

A.  Bandoipb  AaaoeUtaa.  Inc.  888  Biortb 
Michigan  Avcnua,  Chicago.  DL;  fund  laiilag 
tor  phllantbrople  organbartdoaa  and  dreula- 
tlon  promotloa  tor  uaamatWM  aad  book 
puhUabars. 

C  (1)  Intnaat  to  eontHiaa  ter  doratloa 
of  Klgbty-flrst  congraaa 

C.  (3)  SlwcUlealty  coaMraad  with  S.  1108 
and  H.  B.  8046.  aaeb  diatgiiatad  "A  bill  to 
raadjuat  poatal  rataa." 

a  (8)  Bo  pubUoattoM  bava  baan  iaaoad. 

B.  it)  $800;  (9)  $aO$k 

A.  J.   Lea   RanUn.   714   Stvart  BuUdlnff. 
.    Lincoln.  Nabr^  law  firm. 
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B.  Beghtol  *  Bankin  (partnarabi^) .  714 
Stuart  Building.  TJnroln.  Brtar.;  attoruayi  at 
law. 

C.  (I)  Intereata  are  to  contlniia  untfl  Vbm 
paasage  of  tax-equality  leglalatlon 

C.  (2)  Leglalatlva  intereata— all  leglalatlon 
deaigned  to  bring  idwut  equality  of  taiatlon 
between  private  buatneaa  and  cuoperatlvaa. 
liaaon  bin.  H.  B.  5064 

a  (3)  $810:  (7)  $810;  (8)  $730;  (9)  $1,080: 
(13)  no. 

S.  (4)  $40J8;  (8)  $181^3:  (•)  $a08.15: 
(10)  $1,143.08:  (11)  81.351.38. 

A.  Raytheon  Ifanuf acturlng  Co.,  Foundry 
Avenue,  Waltham.  Maaa.;  manufactuiet  of 
electronic  equipment. 

C.  (1)  Until  final  action  on  H.  R.  577. 

C.  (3)  (a)  An  act  to  correct  poaalble  In- 
equity in  the  case  of  certain  application  for 
letters  patent  of  William  R.  Blair,  (b)  H.  B. 
677. 

D.  (13)   No. 

E.  (2)  $30;  (8)  $3.44;  (7)  $34J4;  (9)  987.38: 
(10)  9200.68;   (11)  •387.98. 

A.  Jacob  Reck,  1346  F  Street  NW.,  Waab- 
lngton. D.  C  counael  and  executive  vice 
president.  National  Beauty  &  Barber  Man- 
ufacturers AESociatlon.  1346  F  Street  NW, 
Washington.  D.  C. 

B.  National  Beauty  Ac  Barber  Manufac- 
turers' Association,  1346  F  Street  NW..  Waab- 
lngton. D.  C  pays  registrant  annual  retainer 
of  97.200  for  services  as  connsti.  Beauty  and 
Barber  All-Industry  Leglalatlva  Council, 
1346  F  Street  NW.,  Washington.  D.  C  an 
informal  group  consisting  of  executlvea  of 
trade  aascciations  in  the  beauty  and  barber 
Industry  ( no  compensation  received) . 

C.  (1)  Repeal  of  tax  on  cosmetica  uaed  in 
beauty  and  barber  shq;»  (H.  R.  S920). 

C.  (3)  Legislative  bulletins  describing  ac- 
tions of  the  Ways  and  Means  CamnUttea  and 
the  House  of  Bepreaentatlvea  on  tax  revlalon 
bill.  Mimeographed  196.  laauad  AprU  33. 
1953.  and  June  29.  1950. 

D.  Received  only  retainer  fee  lafetred  to  In 
paragr.iph  B  and  rrpenaea  Uated  In  para- 
graph X.  Leglalatlve  intereata  xepreaent 
email  portion  of  dtitiea  as  counael. 

K.  (4)  96.50;  (6)  95;  (8)  915;  (9)  $36.50: 
(10)  $36:  (11)  $61.50:   (15)  $38.50. 

A.  Stanley  Rector,  506  BaM.  Waablngton. 
Washington.  D.  C. 

B.  Unemployment  Baiefit  Advteota,  Inc. 
606  Hotel  Waahington.  Waablngton,  D.  C; 
consultants  in  social  aecurity. 

C.  (1)  Indefinitely. 

C.  (2)  The  organisation  la  Interested  In 
tbe  over-all  field  of  social  aacuHty,  that  la. 
new  legislation  affecting  titlea  1. 3,  8,  8.  9.  13. 
and  13  of  the  Social  Security  Act.  aa  amend- 
ed—also  ch^ters  1  and  9  of  the  Internal 
Bevenue  Code.  Specific  l^jgUtlon  before 
Congress  this  quarter  baa  baoi  H.  R.  6000  and 
B.  R.  8ora. 

C.  (3)  We  bad  no  publications  aa  nicb 
Issued  during  the  preaent  quarter.  Wa  dD 
prepare  a  mimeographed  releaae  entitled 
-The  Advlam-."  issued  at  irregular  Intervala. 
which  advises  the  recipient  of  legislation 
Introduced  and  analyaes  tba  effacta  of  the 
proposed  leglaUtion.  It  alao  gives  stetlatlcal. 
educational,  and  informational  data  relating 
to  the  operations  of  the  State  and  Federal 
programs  in  the  field  of  social  security.  This 
release  la  sent  to  approximately  2.500  people. 
Including  not  only  the  organlsatiana  that 
have  retained  our  service,  but  educational 
Institutions  and  p«sona  tnterated  In  tba 
aocial-security  program.  The  releaaes  are 
prepared  by  Ba'.e8  Duplicating  C^..  and  racdi 
releases  were  Isbized  on  tba  following  datea: 
January  13,  February  9.  Mardl  13  and  38. 

D.  (5)   $4,999.98. 

X.  Expenses  for  travel,  etc.,  paid  by  em- 
ployer. Unemployment  Benefit  Advlaors.  me. 
and  listed  on  their  report.  

A.  OUe  M.  Reed.  1731  I  Street  NW.»  Wadl- 
Ington.  D.  C;  economist  for  National  MDk 
]ftcducas  Federation. 


a  C4 


B.  Matlonal    MDk 
nsi  X  atraa 
tknial  faun 

C.  (1)  lYwbiflnttoly. 
C.  (3)  AnylagUdatlantbati 

prcdtwen  or  tba ' 
tbay  act  togatbar  to  ] 

C.  (8)  ^Ibe  nama  of  aay 
eala.  magatfnaa,  or  otbar  pqbHcattona  la 
whbdi  ttia  penon  llltag  baa  canaad  to  ba 
pnbUabcdanyartlidaaaradttarlals:  (b)  Bewa 
for  Dairy  Coopa.  700.  wattiy.  fbdatatton;  lag- 
Matlve  letter.  IJOO.  liiagulM.  fladeratkm. 

D.  (5)  $i,9ooje:  (8)  wnBJ9%:  (7)  oajaoin: 

(8)  83,901.30:  (9)  94317.89;  (10)  na  loaaa 
reetivcd  aa  oontrlbutlana  wftbla  tba  maan- 
Ing  of  tba  Federal  Bagolattoa  of  Lobbytng 
Act. 

X.  (7)  $39B.7»:  (8)  $77.85;  (9)  $aa8j8«: 
(10)  $801.^  (11)  $88738;  (18)  no  loana  aa 
expenditures  within  tbe  lawanlng  of  tbe  Fadi- 
eral  lEtegulatlon  of  Lobbying  Act;  (15)  aU. 

A.  Albert  L.  Beevea,  jr.,  1889  K  Street  BW.. 
Washington.  D.  C. 

B.  WUeox  Bleetrlc  Co..  Inc..  Fonttacnth 
aad  Cheatnut  Street,  Kanaaa  City,  Mo.;  num-^ 
ufactmeia  of  radto  eonmimtcatlnna  equip- 
ment. 

C.  (1)  Utafcnowa,  bat  probably  aatu  end 
at  current  seaaion  of  Congraaa. 

C.  (2)  H.  R.  5564  a  talU  ft»  tbe  rdlef  at 
Wilcox  Electric  Co..  Ine. 

B.  (4)  $1.53;  (6)  $1.18;  (9)  $8.86;  (10) 
$109.57;   (11)   $17338. 

A.  Gerald  D.  Reilly.  BaOly,  Rbetta  * 
Ruckelahaus.  1401  K  Street  NW..  Wariilngton. 
D.  C;  mnnber  <tf  flim  engaged  In  general 
practlee  of  law. 

B.  Foremandilp  Foondatloa,  618-30  Bar- 
ries Dulldlng.  Dayton,  Obto. 

C.  (1)  UntU    aqriratian    at    BIgbty-flnt 


C.  (3)  & 
Dl  (5) 


•IC 


m 


B.  (t)  oojos:  m 

A.  Gerard  D.  Bamy, 
dabaoa.   MR   1 
D.  C;  mambar  at 
piacttea  at  latw. 

B.  Fund  CiealL. 
tan.  W.  Ta. 

C.  (1)    imtn 


c  (•) 


(») 


C^(8)  (b)  H.  B.  3080,  8.  809,  a.  Baa.  848,  H. 
Baa.  518. 

D.  (5)  $1,000;  (7)  $1,000:  (0)  $1300;  (U) 

X.  (8)  $8.18:  (9)  $8JB:  (11)  $8.18;  (15) 
$8.18;  $1.400.0,  aalarlea;  $11736,  ofloe  np- 
pllea  and  poatage;  $818.  rant  and  repatra; 
$198.48.  oOce  pbona;  $88,  phoaia-anaaming 
aervlos;  $15336,  booka  (law  library),  aab- 
■criptlana,  and  doaa:  OMLSO.  Olatrlct  Uncm- 
ploynwnt  Compenaattan  Board;  $888.63, 
^oyera  qaart«arly  Fadanl  tax  return; 
000.40.  totaL  Wttb  tba  omapftlan  of 
apedfio  ttema  aa  ara  abowa  la  tba  qoartariy 
nporta,  none  of  tbe  f onfotaf  can  ba  attxlb- 
Qtad  to«ctivtty  purauant  to  tbm  Fadaral  Bag- 
ulatlon  of  Lobbying  Act.  Legtalatlve  work  la 
only  Incidental  to  oar  geDaral  iBgal  bualnaw 
and  has  not  Incrwaaad  tta  uaat  laU  uvwbaad 
of  our  oflloa. 

A.  Gerard  a  Bailly,  BeUly.  Bbatts  A  Bock- 
elabaua,  1401  K  Street  BW..  Itadilngton. 
D.  C;  member  of  firm  engagad  In  gmeral 
practlee  of  law. 

B.  Goieral  Bleetxte  Co..  570  Lextngbm 
Avenue,  New  Tork.  N.  T. 

C.  (1)  Legislative  Intareata  aaem  to  have 
t«inlnated  in  quarter  piecading  beginning 
of  calendar  year  and  tbere  bava  been  natUwr 
ncetpta  nor  expenfOtum  for  tbe  qoartar 
far  which  tbla  report  la  filed.  Since  em- 
ployer, however,  la  a  ellaiit  of  tltla  oOoe.  it 
is  poaaitde  that  I  nu^  be  aaked  to  appear 
on  legialativa  Interaata.  tt  any.  later  in  tha 

A.  Govid  D.  Remy.  Bailly.  Rbetta  A  matt- 
driiaua,  1401  K  Street  NW..  Waablngtoo. 
D.  C:  monber  of  firm  cngac*d  la  general 
practice  of  law. 

B.  Union  Anployera  Bartion.  JWntteg  IP- 
dustry  of  aim>4«»>,  inc..  T3  fSflaaulb  Straat 
HW..  waahington.  D.  C. 

C.  (1)  LegWattfe  tnfearaite  aaam  to  bava 
ttrml""****  In  qoartar  ptaeadlng  beginning 
oTcalmdar  year  and  tbart  have  bean  neltter 
receipts  nor  expandttnret  Jttr  tbe  quarter 
for  which  tbla  lapon  a       ^     "' 


C.  (3)  8.  a«:  &  992S:  K.  B. 
7568. 

Dl  (S)  $1300;  (7)  81380:  (t)  •13H( 
no. 

A.  J.   F.   w^ntMiM    AtcWaon, 
Santa  Fe  BaOwaj  CO..  888 
tng.  Waabtngton.  Dl  C4 
praaident. 

B.  Atchlanai.  Topaka  ft  Sbata  lb 
Co,  80 

QL;  common  canlar  by 
gara  and  propoty. 

a  (1) 

C.  (3) 
of  the  Atcblaoa.  Topafea  * 
way:  Baalng-pelBt  tiB.  &  1088; 
swlteblng  aarvlea  taOl.  8. 
bma.  H.  B.  878  and  8.  81 
bllla.  BL  B.  4978  aad  8.  811; 
bma  H.  B.  3046  aad  &  1MB;  BL 
waterway  raaotutlon. 
tlon  90.  ete.;  Ballwar 
bCQa.  H.  R.  7708  aad  & 
menta  to  ttae 
•ral  tax 
tlon  aad 
tton  Ftaai  Bd.  7: 

Dl  (6)    $$300;    (T) 
(8)  9738838:  (13) 
B.  (6)  $10038:    (V) 


8904  to  extend  tba 

of  tbe  ClvU  Samoa 
30.  1880.  a 


—       ..^.Mv^v^  ■TT/^TTCt'Ct 
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c  (SI  Ifo  trnV'T**"'  IB  oann«<:tlon  vttb 

I  1 1 1 1 1  ilii  tiirnrt  f •  ••••  ttwJtd  wltkla 

tlMiMaStyav  ■■'  ■•M  ^  'fi-***^  to  b*  to- 

"d*(?)5S.uIjO:  (4)  #45 JO;  (V  •lO.lWJpJ 
It)  fMMJft;  (•)  U%MiMi  (U)  Tm:  (M) 

IMC:  tUIM.  loeai  Ito.  1. 1.  L  AiUtHM.  ^m»- 
25.  SwTort.  W.  T-;  •!  JOO.  liKl  Ho  a. 
J.  U  liiimia   U—iii.JirMiihutnn  DC.; 

•^'^'  ▼».;  »l.onJB.  kxml  Ha  4.  8.  a. 

r.  PbthiitoHihto.  P».:  tl.iai.- 
.  Ifo.  A>  F.  Lftnn.  trsMunr.  Potti" 
V  M.:  tsbo.  local  *».  •,  1.  J- «na. 
l;  fTOO.  local  No.  7, 
J  D  Irtn  ZMrt.  UiMimr.  VWteJo.  Calif.;  11 .- 
cmio.  total  Ma  •.  B.  W.  Btttfilan.  tnafrarcr, 
SSmT  WMh;:  9600.  local  MO.  14.  Si.  T. 
Iiiip,iiii  uaMUiw.  PMTl  Hartwr.  T.  B4 
9S100  local  mo.  19,  i,  A.  OoBBon.  traaaunr. 

^.ni:  u^,||,i  AlasMda.  Caiu.:  tLTOO^ 
loaal  Ito.  SI.  W.  B.  bDUMrtar. »«««««.  Of*" 
|y«^  CMilf;  915.48841.  totaL  111*  eontrlou- 
Uoos  iMad  'JMva  latJaaanf  aanual  duca  at 
«»  eMta  pv  aa^MT  eoUMtad  aod  tooratdad 
by  tha  TBT-fcM  loeali  ot  thla  arfanlxaUon. 
Tba  tbJtndaal  llaMd  la  aacraly  acting  aa  a 
^mUL  It  li  aattmatad  that  ap- 
ao  pareant  at  tba  amounU  ra- 
t  for  tba  porpoaa  of  attempting 

to'toAMBca  laglaUtton.  ^^ 

r  <s)  is.oo4.4S:   (4)  oan^:  (»>  isoo: 

(•)  000;  <7)  OiaOJ*;  (8)  01ja9.fi6:  (9)  04.- 
901.40;    (10)   00J48aO;    (U)    010.987.58. 

A.  ■*«««  Oavp«  *  araaiw  Inc..  SM  Park 
Avaaaa.  Maw  Tort,  M.  T. 

■wAaabova:  natura  of  buataaaa:  Fanrteator 

e(  eoppv. 

C.  (1)  Only  vbUt  Coagraaa  baa  uaOm  con- 
itdaratton  laftaUtlon  affactHif  ttaa  oontinuad 
attfpeoaUm  aC  tba  taaport  tax  on  copper. 

C.  (3)  K.  B.  1037.  a  bOl  to  coapand  tba  laa^ 
pwt  tas  oo  arrap  and  for  otbar  purpoaca.  and 
bTb.  7151.  a  blU  to  contlnua  tba  auapenakm 
at  tba  laipoct  tax  on  copper. 

I.  (8)  OlJm  par  moatb  paid  to  Jobn  A. 
Oitaabar.  atlaraay  at  law.  for  rapraaantatmn 
ot  tbia  eompani's  laglalattva  intaraata;  (4>. 
<5) .  and  |7) .  aU  ooBMPMW  o«o*  MP*"*"' ■^• 
•riaa.  lant.  talaphona.  tnval.  ajoMl  tba  lika 
•ra  fMBarattj  tacuixad  aa  part  of  tlM  com- 
paajTa  buataaaa  aipaaaa  tBdapandant  U  laf 
Mailn  urtaraMa  and  do  aot  ripraaant  aa> 
pMidttaNa  la  connaetloa  tfaarawttb;. 

A  Biibart  M.  Rbodaa.  8800.  FourtMntb 
•tiaat  MW..  WaabiagtoB.  O.  C  raglatrant  ta 
a  rigwlar  aaaplofaa  of  tba  Qtadlt  Union  M»- 
ttaml  AaaodatlOK.  Xnc  and  raoalvaa  no  ad- 
dUtoca)  riniianiTlnn  for  awtoa  on  lagUla- 
tlva  woib. 

B.  CNdlt  OblOB  MatI— al  AMiiriatkiB.  Hbc 
lfl7  tilMfMaa  Oawiiia.  MnOIrr^  Wla..  a  aoo- 
pfCot  aaaortatlon  ot  oradlt  oskaM. 

C.  (1)  iBdaflnltaly. 

C.  <8)  McMattaB  aflacUat  eradtt  vatoaa. 
Dl  (0)  8008.40. 

B  (T)  lOJO:  40)  OlOJO:  <10)  010.00;  (ti) 
.10;  (18)  OlOJO. 

A  Mr.  Start  P.  Blapna.  aaalataat  to  tba 

at.  MaUonal  Aaaoetatkm  <a  Margartaa 

1080     Mwaaiy     BulldUtf. 

a  c. 

B.  Matkmal  AaaoeUtlon  of  I8i.rfartna  Maa- 
~  rturara.  tOOO  Munaay  Buttdtng.  Waabtag* 

^  Ot  C 

C.  (1)  DMMbUta.  dapaadtag  upon  aartga- 
by  av^oyar 

parted  Jaauarr-Marcb.  aoa- 

m.  SOB   (Pu]>Uc  La\y  400. 

ifadlftftrcblO,l800). 

800  aitd  B.  B.  48881 

itaaata  to  tba 

(tOU.BC.OOftft).  Oaa- 

tatmaoatf  tm  ob?  BMn;>rtna  laglalax 


a  (0)  «ao40t:  (t)  taoAoi. 


B  (W)  04;  (11)  •*.  ^        «        -• 

A.  John  J.  Rl«8l«.  744  Jackaon  Placa  MW, 
Waablngton,  D.  C.  aaalatant  iacratarT,  Ma- 
Xtc^»i  Council  at  Farmer  Cooparattvaa.  trada 
orgaataatlon.  _ 

B.  Mattor^  Council  of  Farmer  Coopera- 
ttraa.  744  Jackaon  Placa  NW..  Washington, 
a  C  a  trada  organlaatlon  for  f armer  eo- 
(^aiaUTaa  marketing  farm  products  and/or 
porcbaalng  farm  aoppUaa. 

C.  (1)  lod^lnltcly. 

C  (3)  Hooae  Jdnt  BaaoUitlcm  884.  In- 
oaaaa  United  Stataa  contribution  to  FAO. 
ILO.  and  other  aganclea;  H.  B.  848.  to  au- 
tborlaa  retirement  of  OoTeammant  capital  In 
baaka  for  cooper  itlvaa. 

C.  (8)  ForalgE  Trada  Ifemo;  (a)  brief 
Itema  on  intematloial  trade  In  American 
aptculturai  commodities  aa  affected  by 
endlt,  intargoremmental  activities  and 
U^tad  Stataa  poUciea;  (b)  175  coplea  to  dl- 
reetora  and  direct  members;  (c)  about  once 
•  moatb  tmgularly;  (d)  mimeographed  in 


D.(5)    03.380;    (7)    83J50;    (9)    »*-500. 

A.  George  D.  Biley.  901  Massachuaetta 
ATenue.  NW..  Washington.  D.  C;  member, 
national  legislative  committee.  American 
yaderatlon  of  Labor. 

B.  American  Federation  of  Labor,  901 
Maaaaebusetta  Avenue  NW..  Washington. 
D.  C.  federaUon  of  tradea  and  labor  unlona. 

C  (1)   Indeflniteiy. 

C.  (3)  Legislation  affecting  the  tntereata 
of  working  people. 

D.  (5)  83.406  and  actual  expensea. 

K.  (9)  The  only  expenditures  I  have  are 
•ctTial  expendltxires  for  taxl^,  messengers. 
ptyin«»  (When  away  from  office),  and  minor 
miscellaneous  expensea.  They  aU  average 
About  830  per  week.  For  the  second  quarter 
ot  1950,  these  expenses  were  $256. 

A.  Bugo  J.  Rlpp.  10  Independence  Avenue 
SW..  Washington.  D.  C;  legtslativa  agent  d 
organ  taatlon  Uated  below. 

B.  Brotherhood  of  Railway  A  Steamship 
Ctarka,  Freight  Handlera.  Express  and  StaUon 
MB4>loyeea.  1015  Vine  Street.  Cincinnati. 
Oblo;  a  railway  labor  organization. 

C.  (1)  Leglalatlva  Intwresta  will  continue 
iBdaflnltely. 

C.  (3)  S.  3305  and  B.  B.  7789.  are  the  two 
l)iiiM  that  wa  are  currently  interested  in. 
^iT>  any  and  all  labcsr  legislation,  particu- 
larly affecting  railway  labor. 

D.  (5)   8700:    (7)  8780:   (9)   8780. 

A.  B.  W.  Bl^ng.  1315  Sixteenth  Street  NW.. 
Waablngton,  D.  C:  to  assist  in  purpoaea  of 
Matloaal  Water  Conaervatlon  Ccmference,  as 
•tatad  In  aectlon  3  of  conatltutian.  page  15. 
SomaMry  of  Procccdlnga.  (See  prcvknu  re- 
port.) 

B.  National  Wat«  COnaarvation  Confsr- 
•noa;  no  salary,  ralmburaement  for  expensea 
only,  through  ofllce  of  Secretary.  347  Broad 
Street.  Philadelphia.  Pa. 

C.  (1)  XadeOnlte. 

C.  (8)  All  leglslaUon  relative  to  develop- 
ment. utlUaatlon.  and  oinaervatlon  of  nat- 
ural reaourcaa.  tnchidl"!'  ^^^  ^  author- 
laa  projectai  approprlatlcais  for  construction 
of  projeeta,  and  for  control  of  nat\iral  ra- 
■ourcaa.  partlcul'trly  aa  indicated  la  coplea 
of  reaolutlona  adopted  at  our  Chtaago  ooa- 
faraacc.  September  1948. 

C.  (3)  No  publications  for  general  distri- 
bution during  second  quarter  of  year  1950. 
Bava  laauad  5  newsletters  to  mailing  ilat 
of  about  800  members,  giving  genval  and 
Biaeatlaneoua  Information. 

B  (3V  0478.33:  (4>  853:  (8)  817.48;  (•) 
MJO;  (8)  8807 J4;  (11)  8567.34;   (15)  8507.34. 

A.  B.  W.  Blalng.  1315  SUtecntb  Street  NW.. 
Vaahiagton.  D.  C:  information  Service  for 
of  tba  Weateru  Beet  Orowert  Aao* 


,rtiicli  affecu  the  growera  of  •«»5^,^ 
JSSSclng  or  amending  Sugar  Act  oC  W4J; 
no^^tum.  baa  been  Introduced  In  Bgbty- 

"^  ""^^^^V^MicMcnB.  Have  Ismi^  8 
newsletters  to  about  400  nemberm  during 
aecond  quarter  of  1950.  -,*«.    in 

E.   (1)    8175.    (3>    «2.a0:     ,8>    •f»J«.    CO 
SAO 07-    (9)   8333.13;   (11)   8322.13. 
•*i  li)ona!ldTRl«r.  3404  NortH  Serentfw 
first  Street.  MUwaukee,  Wls^  .„„-«. 

B  Communlcatlona  WoAara  cCAmeriea. 
CIO.  Division  No.  33.  750  Narth  MUwaukae 
Street,  Milwaukee.  Wla. 

C  No  moneys  Bpent  ^^ecifxafly  for  lobby- 
injr"  Any  lobby  work  performed  waa  Ind- 
Stal  pirt  of  real  purpoae  (rf  trip  to  Waab- 
togton.    I  am  flllng  ao  there  can  be  no  quea- 

tion  as  to  my  atatua. 

A.  T  B.  Rivers.  National  Hecreatkm  Aaao- 
datlon,  315  Fourth  Avenue,  Sew  Yc^  N.  T4 
piUlanthroplc  organlaatlon.  

B  National  BeereatLon  aaeoclatlon.  ai» 
Ftourth  Avenue.  M*w  York,  M.  Y4  pbllaa- 
thropic  organlaatlon.  »-»*«_ 

C.  (1)  No  activity  In  this  quarter.  Legia- 
latlve  interests  have  terminated. 

E.  (10)   831.53:    (11)   821.ja.       _^  ^„ 

A.  George  Mackay  Bobb,  1317  Sontii  Sauaa 
Street,  Syracuse.  N.  Y.;  Protestant  clw^- 
man,  pastor  of  the  Brfanned  Pteatoytertan 
Church  of  Syractiae.  N.  Y.  . 

B.  Reformed  Preabyterlan  Chanai  of 
North  America,  with  denanlnatlfmal  nead- 
quarters  at  309  Nlntb  Street.  Ptttaburgb,  Pa. 

C.  (1)  We  are  laboring  for  a  divine  ac- 
knowledgment in  the  Coiiatltntloa  of  the 
United  SUtes.  Wa  are  unible  to  state  bow 
long  it  will  take.  

C.  (3)  Our  bin  before  C'ongreaa  la  Boose 
Joint  Beaolution  181-  ^^ 

C.  (3)  I  have  had  no  puldlcatlona  <r  arti- 
cles In  any  publlcattona  dcrtng  the  qiiartg. 
However,  our  movement  li«ues  a  four-page 
monthly  petodicaU  tbe  Christian  Patriot, 
circulation  about  5.000.  e<Jtted  by  I».  J.  C. 
Mathews.  914  Clay  Street  Topeka.  Kana. 
Printed  by  tba  Service  Print  Sbcp.  Topeka. 


(11) 


AMOclatioa* 
Great  Falk,  Mont. 

C.  (1>  IndeAalta. 

C.  <8)  An  legtalatlon  tn  cosnectlon  wMt 
Aaaaatle  augar  4nd\u«ry.  partlcvlarty  tbat 


D.  (10)  8U.03:  (12)  OOcMita. 
K.  (8)   00.06:    (9)    3C.8«;    (10)    80.51: 
81.37;  (15)  86  centa.  

A.  Paul  H.  BobtaAna.  1121.  Fttteeath  Street 
NW..  Washington.  D.  C  executive  director. 
National  Society  of  Proftialanal  Bngtneexa. 

B.  National  Sodety  of  ITofeastonal  Bngl- 
neers.  1121  Fifteenth  Strest  NW..  Waahlng- 
ton.  D.  C.  A  national  prtfaaslon^  eMBorta- 
tlon  tfiinwentlng  the  vm::loaa  Intereata  a< 
prof  eaaional  englneera. 

C.  (1)  Ibdefinltaiy. 

C.  (3)  AU  leglalatlan  affecting  Uie  wrifarw 
of  professional  engineers,  current  mteraata 
eiwaing  the  following:  Tsft-Hartley  Act.  so- 
eial-securlty  revlaion  (B.  E.  6000) .  Fair  Labor 
Standards  Act.  Profeaalonil  Bogmeers*  Beg- 
tetraUon  Act  (H.  R.  1188  ,  Army  Organisa- 
tion Act  of  1940  (8.  2834.  XL  B.  5794).  Bamcd 
Income  Tu  Adjustmmt  ilct  of  1940  (H.  EL 
3234).  dlaseminatlon  of  tnglneertng  Infor- 
aatlon  (S.  808).  amencimentx  to  Walab- 
BMley  and  Davls-Baoem  Acta  (B.  B.  7>^S, 
H.  R-  7438,  S.  8119.  S.  S12E ) .  transfer  of  civil 
functlona  of  Corpa  ot  Biiglneera  and  crea- 
tion of  B<»rd  of  Bngineering  Analysta  (H.  B. 
mm  and  related  blQa),  i>mall  Buatneas  Act 
of  1960  (title  7  only) . 

C.  (3)  (a)  Legislative  ItuUetm.  contain tnt 
reports  on  status  of  legislation  of  Intvest  to 
pcQfeealonal  engineers;  (b)  appwxlmatety 
0000  per  month;  (c)  Stat  week  Ui  caiA 
moaUi;  (d)  Colartone  ITaee.  Waablsgtmu 
D.  C.  American  Kngtne>ar.  oOeilal  pabilea- 
ttoa  of  the  society;  (b)  afHprtiKlznatelT  35.- 
800  par  mtoatb;  (c)  lai*  week  of  eacb  mootb; 
(d)  Fteet-McOlnley  Ptlailng  Gb..  Battlmara. 

D.  (8)  8S00:  rn  8000:  (•)  8000:  (9)  OUBOOC 
(XS)  BO. 

A.  Dr   FledMlck  B  ftiMa.  education  dl- 
lor  tlM  Matton^  Baaltb. 


Xnc  1416  F  Street  MW..  Waabtaagton.  D.  C4 

chief  salaried  oOeer  at  tbe  Ooauatttee  Cer 
the  Nation's  Bealtta,  Ine. 

B.  Committee  for  tbe  Metiaa's  Beelttu  Ine, 
1410  F  Street  MW,  Washington.  D.  C  Tbls 
commltlee  waa  tacorporated  m  lOiO  aa  a  non- 
ptoAt  organlxatian.    Mature  of  luislnaas:  To 

thnn^h  education  and  kglalatiw 
d  wt««n*i  bealtb  laaur- 
itnr»^  ba^c  featTBe  ot  tbe  PBwirtfnrs  ne- 
ttiil  health  plan.  Tbe  committee  opposea 
■aetai;z3d  medicine,  restrbrttve  laws  prevcnt- 
tag  eaamnaeca,  f  armera,  workers,  aad  otbera 
ffeoae  organlxing  health-insoranee  plana. 

C.  (1)  Legialative  Interests  win  contaawe 
until  tbe  p--— g*  of  nattoaoal  bealtA 
ance  aa  stated  tn  B. 

C.  (3)  LeglaUUve  tntereata: 
Ttuaiaii's  «««»*«"«»  health  plan  embodlrd  tn 
S.  1679;  B.  R.  4313.  4313.  national  bealtA  ta- 
Euranee  and  the  Public  Hnitb  Act;  separate 
bills  Incorparating  tbe  ftfat  alx  tiUea  of  8. 
1079.  Alao  tn  opposing  varlooa  sntaaaituse 
sucb  as  the  T^ft  un  (S.  1501):  the  HiU 
(S.  1456);  tbe  Plandera-Htftcr  btU  {&. 
1970). 

C.  (3)  Mb  printed  material  baa  beea  la- 
saed;  the  foUowtng  have  been  reprinted: 
April  13.  1950.  the  Case  for  National  Bealtb 
Insurance,  reprinted  trcDi  the  New  York 
Times.  5^000;  Aprfl  30.  19S0.  Optnlfcn  Leafd- 
era  SCroDgly  Favor  TTunaan  Health  Plan,  re- 
:  from  American  DraggisL.  XOlOCO.  T2ie 
mimeographed  tn  tbe  ofleca 
cf  tbe  committee  fcr  tbe  Nation's  Hpsltli. 
Inc.:  April  20.  rommary  at  tbree  new  billa, 
300;  anmmary  of  the  Hunt  bill.  300;  sum- 
oC  tbe  ir*»rt«g  Km  20O:  sonumary  cf 
tallL  200:  May  4.  British  Medieal 
Joomal  Debanks  Ifr.  ^asaen.  400:  Waa  It 
Caiuser?  300:  May  5.  National  HealUi  Inaor- 
ance  and  the  Pitlent.  500:  May  13.  the 
Granny  Racket.  300;  May  16.  tbe  Medical 
Lobbva  Reel  Mstto.  350;  Hay  28.  Enow  Ya«s 
Medical  ABCs.  IJBOOr  Jtme  1.  letter  and  no- 
tlce  to  menbev.  mOO:  Jane  8.  Statistics  aa. 
Blaa  Sbield  Medtral  Insurance.  1,000;  June 
la^  appeal  mailing.  2.000;  Jxxne  29.  Ooct«s  in 
Pouncs.  1.000:  Dr.  Sanilwm'  itatempnt.  SCO; 
How  Vcluntary  Healt2i  Bautauce  Failed  an 
Average  American  Family.  150. 

D.   t5)  S2.5S6.73:  (7)  83.500.72:  (8)  81^390; 
(9)  83.995.72:  (13)  no. 

B  (7)    8171.74:    (9)    8171.7^    (10)    tOJO; 
ai>  8170.84. 

A  Robert  Bmmet  Bodea.  2  Bonte  de  Booa- 
kcura.  CaaaWanra.  Morocco;  Import,  export. 

C.  (I)  Preaeat  aeaaiaa  of  Ccngreaa.  until 
BCA  *»*¥"■*"!'  and  auuiUMilatloQ  bUla  azw 


C.  it)  (a)  Axaendments  to  B.  B.  7187;  (b) 
S-TISr 

a  (2)  01.460:  (7)  81.4£0:  (9)  81.4S!>;  (X3) 
yea:  (14)  P«rtod  January  1-Marcb  31.  1950: 

SBoota  A  Buusluuia. 

8H0.  Wimam  J.  Eterwocd.  194  Bsct  Kid  Ave- 

Boe.  New  TcTk.  N.  Y. 

B  {4.}  892.23:  (6)  80S.S4:  (T)  OOOrfA:  (8) 
80^    ,9)  8I3S8.(»:   <I1)  81.SS3.00. 

A.  £8r.  Watsoa  Bogera.  president.  National 

S27  lOoaaey  BaOd- 
JX  C. 
Food  Brokers  Aaaodatlan.  SZ7 
a  C  trade 
xiaocatlon. 

C.  (I)  UMtoOatte. 

C  (2>  Oppaalx«  8.  nSO,  a  WB  to 
tba  brokerage  eactSBa  oC  tbe 
■aa  Act;  uppuateeB  1000.  a  bd  to 
tbe  BnMmnfi-PatmaB  Act. 

C.  (4)   Mo  money  reeetvwd  for 
actiyttjea  spertflcalty.    PaMaaannnal 
for  aeniag  m 
tiatlve  oOfc.et  at  tbe 
eapended  dxiriag  tta 

Dl  fI3>  no. 

A.  Itnhmrt  H. 

flctal, 


Aprfl  0.  lOSOi  Aprfl  18.  UOO;  M19  0. 
11,  ISOO.  lOay  m,  I960.  Jtaae  il. 
1950.  June  22.  I9S0  (970  eopiaa  m 
Kf  18.  ueo  ( i£0  ceylea): 
la  duplieatlBg  roo^  of 

Dl  Mb 
tbe  nnderatgned  Car  Uie  par^i 
Ing  Federal  legialattnn  c«iit  008  48 
estimated,  et  80  per  boar)  aa  part  at 
salary  of  00.780  itxalsul  fef  ti 
ss  vice  preetdeat  aad 
States  Wbctesale 

to  tbe  faOowtag: 
banedna. 

to  Membera  at  Oaigiam.  aad 
f  erencea  wttb 
others  oa 
local  taxicahw 

A  Forrest  Bflaapfl, 
Mdocatian  AssodatiaBi.  908  Itataa  UEe 
ing.  Littl?  BacX  Art. 
C.  (li  Icdefbxite. 
C.     (2)  Bina  nendtag  beBoR  tBe 
lint  CoBgms  i^tmg  to  |iaHle  edncatkoa. 
Primary  tsxerest  to  S.  240L  BL  B.  SOOOu  aad 
H.  R.  7100. 

S.  (7)  8IV7.7«  (10)  0L88A7S:  fU)  fUSISA. 

A.  B.  A  Bcttty.  meiiagai.  legMattve  dtvl- 

Tfcm     Outdoor    Advertlsiag    Ag"i' '■**—*    of 

^wr^miirm    fisc.  34  WSBt  Brie  Street.  CbVw^ti, 

SL:  trade  asaarlsriiwi 

&  Oatdoor  AdvcrtWng  Aaaodatica  of 
Aater^a.  Izm^,  24  West  Brie  ftnet.  Ctiicrgn. 
HL:   trade  a»nct<tinn. 

C.  (1)    Legiaiaxive  tateraita 
noted  witii  tbe  current  qmirter. 

C  (2)    Oppoaitaaa  to  tbe 
Seiate  bSI  No.  1847  (tnUuriMced  b^ 
Lacger.  ifey  13.  l»e.  to  pnibibiX  tlie 
portataon  in  tnterestate  ojsuaieiue  of 
wtiaemaita  at  alcnlMiWe  biTecn^B,  an 
Qtiser  parpoBca. 

C.  <3k  Mailed  leaa  tbaa  91  lettaca  to 


a  i5)  OljOMJBc  (t\ 
04;  (91  82,287^8. 

B.  <7)  8888.1S:   m 
(11)  0088J94:  <U> 


bers  at  tbe  Outdoor 
of  America.  Lac 

B  (4)875. 
writing, 
tbaa  SO  letters;  (11)  87Sl 

A.  Jobn  Rney 


Sbti^plng.  lac  I8E0  O 
tooL  D.  C. 

B.  Metlowal  Ff 
ping.  loc  (a 
at^tp  trade  aseodatiana) 
OlC. 


C  (I) 
ittane  Indefiattety. 
C.  tS) 


_.—  .  *       ».k «-•  y-« >-v T^ T%  TT/^TTOX^ 


ArrfiTTST  22 


iOTOl 


r!nKriRF.ssTnKAT.  itFrm^n_ffnnfii9: 


msc 
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(11)  9ijmjm  <if)  •»«J»,.^ 

St.  Mtbm.  Jr,  m?  1^ 
Dl  e; 
port 


1;  and  r«f>r*- 

ii-^rsd*  aoo* 

coBunttta* 


la  pons  of 
to  c9qp«dttt>atf 
and  for 


It.  1M4  (a  SUt.  8M. 
<Mt/«o  woftte  for  tte  «ctaMli&mwt.  op- 
-  -  ^tammB»  at  tantg^tnOm 

trjatOm  VaXtmA  State*. 
tontipi  eo«Bi»«ro«, 
L  m.  OSn  liM  bMn 

SI  PVBoe  ■■•.  Ib  fippasMfOB  to 
gist  coof.  >  to  amead  tte  act  otf 
t^ar  «o  anand  fortiCB" 
toevtalBiTPMO'' 


(IS  no. 
Plaoa  HW, 


(t> 


Ol  (1) 

A.  J.  T.  aaadm.  •»*  JiMtaoa 
D.C. 
Tba  rtottaoai  Otaof*.  144  JadEKm  Ptaea 
Warfilii^inii    D.  C4  tatrm  fraternity. 

C.  (1>  My  IttHtUtfm  lBt««it  In  cosuMe- 

M  vttb  Cha  Hatf'H*^  Oraoft  to  a  eonttsoad 


C.  (3)  I  aaa 


i: 


I 

1 


to  aopport  any  lag- 

lattnnal  Oranca  baa 

a  polley  atatament.    AprQ  S.  IMO, 

!•  Ited  and  Dmc  A<lmlatetratkm 

Oaennty  Ace&cy  «  ■••***•  Tol- 

of  iiiiifTliiif-  and  runcteMtoa  on 

Oonunareial  rmtu  and  Tafatalilfi;  AprU  8^ 
UfO.  bafoca  flw***  Canmittao  on  Intertar 
aad'lnatfiar  ASatn.  on  H.  B.  831.  to  pro* 
nte  fcr  tiM  ailmfiinn  of  Alaaka  to  tba 
Uak»:  Ifer  a.  IMO.  baCflra  SenUa  Poat  OOea 
aod  CiTll  BHikia  OoaBaalttaii.  on  Bousa 
pL^tal  MU  ■.  a.  aMft:  May  X  I960,  befoca 
Scnata  Oommlttaa  on  Kpandtiwaa  la  Inc- 
mlt  OapartBMata  on  Baari;anttatkn  of 
OapMrtmant  of  Agteuituia  ((tea  4>:  May 
S.  iMi.  baCora  Sanata  OaaBaitttaa  on  m- 
tartor  and  Inaolar  ACalca.  en  H.  B.  40.  to 
orovlda  for  ttoa  adnalHloa  o<  llavaU  to  tta« 
Uidaa;  Mmf  t.  I«i0.  baftm  Btmm  Ooounlt. 
fm  on  FuMl*  Works  as  Hooat  Joint 
tottos  yn.  BL  tmmtwom  aaavtiy  and 

a  (S)     miiniwplnil     « 

for  aadk  at  Uk« 
la  llaa  3.  paga  S.  attachad. 
la  tba  Oraiif* 
Ttotai  prtatad  »e-000  et  mOk. 
Ol  (ft)  tlJOO;  (7)  ftlJGOi  (tt>  #1.100;  (»> 


(•)  UMl  IV)  tMJ*:  <•)  •UM:  (10) 
(11)  004)1;  (IS)  saft.so. 

B.  ■sc^ib  4U1  iaeoiid  8tNH 

no. 

B.  fcnpfciyad  by  Bolal  and  BaatanraBt 
BBployaaa  and  Bartfandata  Intarnatkaisl 
QBlon.  A.  F.  o(  X^  SM  WalBUt  Btraat.  Oa- 


Aaployad  part  tloM  to  tvttbm  to- 
Laglalstlva  ta- 


fOid.  U  president  at  the  Shlpbolktara  CoancQ 
at  Aniarica,  a  trade  aaaodatlon  of  the  ahlp- 
ti^rtHtwfl  aod  ihlp-rcpalrlng  Industry  In  tbe 
United  SUtea.  with  hawlquarters  at  31  West 
Street.  Rew  Tock.  K.  T.    On  occasion  the  un- 
^^,ff^f^rLm^^  hss  bad.  and  In  tbe  future  may 
have,  occasion  to  Interest  bimseU  In  pend- 
jj^  iagtslatlon.  and.  from  time  to  time,  to 
appear  before  concresslon]il  committees  to 
.w««i^if   legislation   affecting    the    industry. 
Counsel  has  advised  tbat  the  Federal  Re«:ula- 
tton  of  Lobbying  Act  of  1040  does  not  appear 
to  tmpoae  upon  tba  undersigned  tbe  obllga- 
ttf)n  of  registering.    Nevertheless,  tbe  undo-- 
stgnad  Is  vcduntarlly  filing  herewith  report 
piBSoant  to  Tadcral  Regulations  of  Lobbying 
Act  In  order  to  make  clear  to  tbe  Congress  tbe 
puipuaiM  and  oUlgaUons  of  his  employment. 
While  desirous  ot  making  a  complete  dlsclo- 
8in«  of  all  of  bla  actlvlttles  relating  to  legis- 
l^|n«»  and  expenditures  in  connectlcxi  there- 
vtth.  tbe  undersigned  desires  to  make  It 
abondantly  clear  tbat.  in  bis  capacity  as  an 
^«^tf^  of  tbe  council,  bis  primary  occupation 
la  the  conduct  of  trade  association  activities 
on  behitlf  of  tbe  membership  of  tbe  council 
^^4  tbat  any  activities  in  connection  with 
legltiatlon  relating  to  tbe  maritime  industry 
are  only  Incidental  thereto. 

C.  O)  No  pubUcation  has  been  Issued  or 
caused  to  be  Issued  by  tbe  imdersigned  In 
connection  vttb  legislative  activities. 

C.   (4)    (a)   Services  for  tbe  Shipbuilders 
Own***"  of  America  oovw  a  wide  field,  pri- 
aaarily  dealing   with   matters   affecting  tbe 
ahlpbulldlng  and  sblp-rep«Urlng  indiistry  as 
a  vbole.    Incidental  thereto  are  appearances 
before  public  bodies,  that  la,  the  Maritime 
Commission,   Department   of   Labor.    Coast 
Guard.  NaTy,  Army,  and  others,  for  the  pres- 
entation of  tbe  views  of  the  council  and  tbe 
Industry  on  matters  affecting  shipbuilding. 
«blp  repairing,  and  interests  allied  therewith: 
alao  tbe  preparation  and  distribution  of  a 
weekly  bXiUetin  to  members  covering  legisla- 
tive histories  and  other  matters;  also  internal 
admlnlstratlTa  funetlcns  and  other  duties. 
For  aU  such  services  an  annual  salary  payable 
In  monthly  Installments  Is  received  from  the 
Shipbuilders  Council  of  America,     (b)  Legis- 
lative matters  occupy  a  very  sinall  proportion 
ot   tbe    registrant's    time,    and.    since    tbe 
amount  of  time  thiu  spent  varies  widely,  the 
aoKmnt  of  compensation  received  and  neces- 
sary travel  expenses  incident  thereto  appli- 
cable to  time  spent  in  connection  with  legis- 
lative activities  can  only  be  estimated.     (c> 
Continuous  from  year  to  year  at  the  pleasxire 
of  the  board  of  directors  of  tbe  council,    (d) 
Bkpanse  for  which   reimbursement  by  tbe 
oooncll  Is  made  Includes  actual  and  neces- 
sary travel  fxpense  such  as  transportation. 
food,  lodging,  and  so  forth,    fuch  items  will 
wy  with  activity  but  will  probably  not  ex- 
ceed $.^50  in  any  one  quarter. 

X.  (7)  OlOO:  <0)  SlOO;  (11)  SlOO:  (15)  tlOO. 

A.  L.  R.  Sanford,  president.  Shipbuilders 
Council  oC  Smaiirs,  31  Wast  Stra^  Saw 
York.  H.  T. 

B.  Sbipbolldars  COuncU  of  America,  31 
Wast  Street.  New  York.  N.  T.:  a  nooincorpo- 
xsfeed  trade  aaaoelatlon. 

C  See  report  filed  in  first  Instartaa 
B.  (7)  0100:  (9)  9190;  (10)  9100;  (11)  $390; 
(15)  9190. 
A.  Stuart  T.  Saundert,  801  North  Jefferson 
Va.:     asatatant    general 


B.  Morftotk  *  Waatcm  Railway  CfK  tOl 
north  Jaffanoa  Street,  Roamke,  Va. 

C.  (1)  Cbat  say  with  certainty. 

C.  (S)  B.  B.  «U1.  R.  R.  6773.  S.  374,  Blghty- 
raaa;  also  proposed  canalisation  at 
|(  Ssady  IttTar  and  tta  trlbutarlaa  in  States 
rfatwOy  and  Wtat  VlrglBla. 
».  (•)  tiaOJO;   (7)   tlMJO;    (•)   tSlJO: 
(t)  txnMi  (It)  BO.    Aa  aaalstaat  gmoal 
t  u»  psM  a  MOary  by  the  Norfolk  * 
BsOwsy  Od.  to  do  legal  work;  Z  do 


not  and  wm  not  rscatw  mtj  sktoa  eoapea- 
satlon  for  doing  leglsUtlTi  ]««*• 

E  (6)  94.70:  (7)  9156.30:  (»)  $!»»;  (10) 
$3150:  (11)  9191.40;  (15)  IIBOOO. 

A.  W.  E.  Sawyer.  Jr..  310  Weat  Waahlngton 
Sqiiare,  Philadelphia.  Fa.;  areaaurer  <a  Atta- 
pulgus  Clay  Co. 

B.  AttapiilguB  Clay  Co.,  310  West  Washing- 
ton Square,  Philadelphia,  I-a.:  producers  and 
marketers  of  adsorbents  ( 'niter's  earth) . 

C.  (1)    Tbrovigb  CTirrent   session  at  C<m- 

gress.  , 

C  tl)  Proposed  amendments  to  Internal 
Revenue  Code  (sec.  114  (t)  (4))  to  Include 
fuller's  earth  In  those  minerals  entitled  to 
percentage  depletion,  aid  poaslbly  the 
amendment  of  H.  B.  7635  ao  aa  to  Include 
fuller's  earth  therein. 

D.  (5)  9150;  (6)  9aa.i«   (7)  9a4aj«:  (0) 

$342.16;  (13)  na 

E.  (2)  $150;  (7)  993.16;  (9)  9343.16:  (11) 
$342.16;    (15)   $343.16. 

A.  Prances  8ayter.»  100»)  Bteventh  Street 
NW.,  Washington.  D.  C. 

B.  United  Electrical.  Riidlo  and  Machine 
Workers  of  America,  11  East  Fifty-first  Street. 
New  York,  N.  Y. 

C.  (1)  Indefinite. 

C.  (3)  Support  all  leglsliitlotn  favorable  to 
national  peace,  security,  democracy,  pros- 
perity, and  tbe  general  welfare.  Oppose 
legislation  detrimental  to  these  objectives. 
(a)  Housing  (S.  2346,  H  R.  6618).  FKPC 
(H.  R.  4453). 

D.  (5)  $1,090;  (7)  $l,00(i;  (9)  $1,090;  (13) 
no. 

E.  (7)  $130;  (9)  $130;  (11)  $130;  (15)  $130. 

A.  Frances  Saylor,  100(i  Blevent.*^  Street 
NW..  Washington,  D.  C. 

B.  United  Electrical.  Riidio  and  Machine 
Workers  of  America.  11  Bast  FUty-fint 
Street.  New  York.  N.  Y. 

C.  (1)   Through  August  1950. 

C.  (2)  Support  all  legiaatlon  favorable  to 
national  peace,  security,  dsmocracy,  prosper- 
ity, and  the  general  welwire.  Oppose  legis- 
lation detrimental  to  thes»  objectives.  H.  R. 
4453  (FEPC) .  H.  R.  7595,  and  S.  2311. 

D.  (5)  $1,073;  (7)  $1,0^-3;  (8)  $1,090;  (9) 
$3,163:   (13)  no. 

E.  (7)  $130:  (9)  9130;  (10)  $130;  (11) 
$260;   (15)  $130. 

A.  Richard  D.  Saylor.  manager,  Waahlng- 
ton ofSce,  National  Lead  Co..  1025  Connecti- 
cut Avenue  NW..  Washington,  D.  C. 

B.  National  Lead  Co.,  Ill  Broadway.  Rev 
York,  N.  Y.;  manufacturing. 

C.  ( 1 )  Leigialatlve  Interests  arc  to  contlnos 
Indefinitely. 

C.  (3)  Legislative  Interests  are  confined  to 
legislation  effecting  the  operation  of  the  Na« 
tlonal  LeKl  Co..  including  tbe  manufacture 
and  sale  of  Its  products:  H.  R.  8030.  H.  tL 
6406,  S.  3105,  a  3639. 

C.  (3)  This  registrant  has  not  Issued  .or 
caused  to  be  Issued  any  publication  In  con- 
nection with  legislation. 

D.  (13)  No. 

B.  No  activity  during  first  azul  second 
quarters  of  1980. 

A.  8.  D.  ScheU,  vice  praaldent.  National 
Federation  of  American  Shipping.  Inc.  IMS 
Q  Street  NW..  Washington.  D.  C. 

B.  NatlozuU  Fsderatlon  ot  American  Ship- 
ping, Inc..  1809  O  Street  NW..  Washington. 
D.  C;  trade  association  representing  Ameri- 
can-flag steamship  companies  engaged  In  do- 
mestic and  foreign  trades. 

C.  (1)  Indefinitely. 

C.  (3)  Interested  In  all  leglsUtlon  aad 
hearings  of  Interest  to  the  United  States 
merchant  marine,  or  any  which  may  be 
prejudicial  to  the  best  Interaats  (tf  ths  Gov- 
ernment and  our  marltlms  aetivtUas  In  cosa- 
laerce,  trade,  and  national  dsfenaa 

D.  (5)   9900:   (7)   $300:    (9)  $300:   (13)   BO. 
B.  (7)  $11J0;  (9)  $ll.aO:  (10)  $S&.1fti  (U) 

•47.88:  (IS)  •IIJQl 


*FUed  for  first  quartar.  1960. 


1950 


A.  Paul  W.  Schoen.  executlva 
Forest  Farmers  Association  CuoyeiaUvs. 
692.  Yaldoeta.  Oa.;  executive  secretary  for 
association  of  timberland  owners. 

B.  Forest  Fanners  Assodatka  Cooparattve. 
Post  OOce  Box  693.  Valdosta.  Ga^  asaocte- 
tion  of  timberland  owners  to  prcBootc  and 
pnHsct  private  forestry  interests^ 

C.  (1)  Indefinitely  as  there  Is  IcglslatkBi 
Introduced  on  forestry  matters. 

C.  (3)  H.  R.  6000,  Social  Security  Act 
■BSOldmeiits  of  1940:  H.  R.  7155  aikd  S.  S38t. 
Cooparative  Forest  Management  Act;  H.  R. 
T786.  general  appropriations  (USDA  forestry 
Items). 

C.  (3)  Bk>  tpeciSc  pxibllcatlcma — occasional 
news  releaaea  and  articles  In  association's 
monthly  magazine,  the  Forest  Fanner. 

E.  (2)  $312.50;  (7)  $396.51;  (9)  $7C9.01: 
<10)   $83X37;    (11)  tlMlM;   (15)  $709.01. 

A.  Eilliaxd  Scbulberg.  840  Woodward 
Building,  Washington.  D.  C;  exsentlvc  dbrcc- 
tor  of  Washington,  D.  C.  RetaU  LIqtiar  Deal- 
ers' AsBOclatton.  Inc. 

B.  Washington.  D.  C.  Retail  Uquor  Deal- 
ers' Assodatloa,  Inc..  840  Woodward  Build- 
ing. Washington.  D.  C:  trade  assodatlaa—^ 
retalL 

C.  ( 1 )  Remainder  ot  Bghty-lbat  Oongrcaa. 

C.  (2)  Stopi^ng  of  illegal  sales  by  mmtsry 
tT>«i:«ii«tif>na  tn  vtolsttou  ot  act  at  Congress* 
pasard  la  1901. 

D.  (5)  $3,113^;  (7)  $ajl2J5:  (S) 
$1,685.45:   (9)   $3,796.10;   (13)  ao. 

A.  Walter  P.  Scbulten.  aasistsBt  to  flrrt 
vttre  president.  Pittsburgh  Consolidstioo 
Coal  Co..  Koppess  Building  PMIitiiiigb.  Pa. 

B.  Pittsbui^  ConsoUdatlaK  Coal  Co. 
Koppcrs  Btiildlng,  Pittsburgh,  Pa. 

C.  (1)  Indefinite. 

C.  (3)  LegtsUtive  paopaaals  affecting  the 
prodoction  and  maxtettag  of  btttsnlnoos 
cosL 

C.  (4)  (a  and  b>  Ro  mammaatkm  to  bs 
reseired  for  leglslaUve  acttvtttaa  aa  such; 
(c)  indefinite;  id)  noraaal  bus! peas  expmaes 

Dl  (6)  $1,703.46;  (7)  $1,703.46;  (9) 
$t.'ISS.46:  (13»  yes:  (14)  $1,703.40.  Ratlanal 
Goal  Assorlattnn.  Southern  BuHdlng.  Watfi- 
tngton.  D.  C. 

B.  (6)  941.54:  m  SlJaOJO:  (t)  •l.TOOJfB; 
(11)  $1,783.46:   (15)  $1.7Qa.4«. 

A.  Paul  J.  Sehwarz.  presldeat.  1109  Ste- 
teenth  Street  NW..  Waahlngton.  D.  C;  Dt»- 
trict  of  Cclumbia  Feder^tkm  at  Musicians, 
ionl  161.  A.  F.  cf  M. 

B.  American  Federation  of  Musieiana,  570 
Lexington  Avenue.  New  York  CtCy,  N.  Y. 

"C.  (1)  Indefinitely. 

C.  (3)  Twenty  percmt  cabaret  tsx. 

A.  Jack  Osrrett  Scott.  8»  Seventeetth 
Srcet  NW..  Washington,  Dl  C;  attorney  at 
law. 

B.  I  represent  tbe  National  Aaaoctatloa  of 
Ifotcr  Bus  Operators  as  Its  general  coons^ 

C  (1)  LcgMattvs  Interests  are  to  cao- 
tlnoe  txtdeflnttely. 

C  (2)  Genoal  leglalattv*  Interests  are  fa 
tta  field  of  transportation  and  ot  otter 
■SMSOrcs  which  may  aBect  the  laterssts  of 
tnterdty  motorbua  operators:  (a)  autono- 
tlve  excise  taxsa  and  thoee  on  transporta- 
tion of  poaona:  (b)  Senate  Reaolutkin  50 
providing  for  Inrestigstloa  at  tranqiorta- 
tioa.  H.  R.  M53.  to  astabllalB  •  gtejteptoy- 
BSttt  FTKtlces  Cnsnmlarioau  XL  B.  7386.  ecm- 
eemlng  Federal  aid  for  higbways:  B.  R.  76S7. 
to  peoside  for  Federal  jurtarticcion  vrcr  bar- 
tiers  to  latanxate  coaaaiefce. 

D.  (4)  See  stzt^xtent  attached  to  form 
Bled  April  11.  19S6:  (IS)  ao. 

A.  John  W.  Scott,  attorney.  lOBS  Ta 
AvsMaa  NW.  Washington.  XX  C. 

B.  BKTer  B. 
Clarence  A.  GVrlan 
1406  O  Street  HW,.  W^aJtfngtnn,  Dl  C 

C.  (1)  Oaring  J^anoary  at  ttis  year.  1 1»> 
celTed  froa  Ctaranfcs  A.  GTBrta 
B.  Jacobstm.  1406  G  Street  NW., 
XX  C  tta*  nm  at  8SJ890  to 
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laso  for  lassl  sei 

tk»s  at  ths  Psteat  OMeti  aad 
Bsttcn  before  Oangrf  viUcii 
ths  rf]^  at  prartmnwws  iMiera  the  Fataet 
OAce  to  oae  advortlstac  la  tibc  snnritstHw  at 
patent  or  trade-mark  bvAasaaL 

C.  (3)  Finding    IcglSlstinw 
dkaOe:  (1)  H.  R.  44i8.  H.  IL  SMI, 

Smste  and  (3)  draft  at  pstuwasd  MU  for 
general  reviakn  and  fmnffcrarten  at 
laws  tsaard  by  subooaamlttee  Bol  4  at 
Bouse  Committee  on  tba  Judlda 
JurluUctloQ  over  pa  twit  BSfttsrs. 

A.  ICIdred  Seott.  11V9 
Building.  Waahlngtan.  IX  C,  aauetsiy  at  the 
American  FederatlcMi  of  the  Phyaieany  Hand- 
icapped, an  organisation 
rfly  of  handicapped  dtlsssia. 
derelopmient  of  smelWsaUse 
kxal  programs  of  ben^t  to  phyateaDy  i 
happed  people. 

B.  American  Federatkm  of  the  Fhyilcalqr 
Hirdlrat^ad. 

C.  (1)  Conttnwna. 

C.  (2)  S.  1(»6  and  H.  B.  3886 and  Identkat 
Bouse  WUs,  to  earaMish  a  Psdual  wsnantS' 
slon  (agency)  on  services  for  tbe  phystrally 
handicapped:  S.  4S8  ai:d  H.  B.  3637.  sarvey 
(census)  of  haadlcappsd:  &  1836  and  H.  B. 
1739  and  identical  Bcuae  bOls.  to  erUbUsh 
the  National  Oerebral  PaJ^  Act:  &  680  and 
H.  R.  5334.  Battanal  Leprosy  Act:  Senato 
CDnemrent  Resolution  37  and  Hooaa  Ocn- 
cum&t  Resolntlon  143,  to  repeal  IOC 
prtrfilbtting  amputats  fitooa  <trtvtog 
or  buses  in  interstate  eoasmnre.  The  f  ore- 
gains  are  all  oar  own  blDa.  We  base  gtvea 
pohUefty  to  them  by  baUettns.  ccxreapond- 
en.  ete_  as  tbat  psrt  of  the  irarit  of  this 
federation  on  rational  levcL 

C.  (3)  BuUetttts  are  Isaaed  ttami  time  to 
tXme.  by  the  Amertesa  Fedrrstlnn  of  tbe 
Rtysically  TfsTwtlrapped.  coetaiatng  statns 
of  pending  legWatlon  Ho  spertflc  dsts  set 
for  pubtkatton.  Qusntlty  prtnted  vsriooa. 
Beginning  to  prtnt  oOdal  publlcatlca  Talor. 

C.  (4)  Remnneratlaa  would  bs  bsssd 
peromtage  <a.  time  aptaX  on  legitfattre 
in  capacity  as  secretary  of  the  fertiirstinn 
ttla  wta  vary.  Ik  i  ausa  of  the  iHsafaais  of 
Ifr.  Strtehaa  It  la  faeniwntly  aeeesssry  that 
I  coccsnpany  him  on  s^iwrlsl  eonfe 

A.  Vernon  Soott  sad  XJartng 
eonMtitutlng  the  partaetatkip  of  Tc 
Scott  and  Loring  Scholar,  sn  Soott  La  SaOe 
Street.  Cbicafo.  CL.  orgaahMttan  and  tndos- 
toy  euunselorsw 

B.  Ftna  retained  by  IfattaBSI  Aaaodstsd 
TtiiBdimmiM  ii.  mc  whoae  address  la  1095 ¥iar- 
BDont  Avcnoe  NW.,  Waahlngton,  D.  C  K»- 
tare  of  buslneas:  A  cuucdlBatlug 
tlon  of  varicvB  State  aaanflstliwii 
la  kjliilaTlisi  rdattng  to  tswatlnn.  Goscrxu 
aaent  ragoiBtkm  of  bnalmsa.  aad 
■sttcES  that  dliactly  sBset  bualniisa  orgaai- 


tag  Co.,  Mayul  MaRHk.  B.) 

D.   (6>   83jBanJK   (V) 
1C0J6:    (»)    f7BtTJ6E    on 


(88» 


bm  to 

XX  (IS)  Bac 
B:  (7)   flflfiJB;   <B) 
(U)  $111:48:  (IS) 
A.  W.J. 


Ceeth^the 

caBy  lateiastod  la 

to 
H.  B.  806$  sad  tlkS 
ths  Boaae  Ways 
IX  (5)  OajBOO:  (7) 
B.  (T)  8S1j80:  (») 
8M.10:  (13) 

Scott. 

aty. 

B.  Iks  Board  «f 


Cd) 


9m 
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Tort.  K.  T. 


•ad  oonmlttM 

VttlKNtt 


iUom 


tan 


Bta    to    tk*    Intaraal 

OMta.  B.  B.  ano. 

C.  («>  (»)  LU«  Aaoetetkn  I«m:  (b) 
mm  (c>  aontblj;  i^)  Bamilum  Print- 
lag  Co.  Alteay  M.  T. 

D.  (U)  »ol 

B.  fT)  tM*:  (•)  tiM:  (11)  m*:  (IS)  «M«. 
A.  JL  llMnlnt  SbAV.  Waihlastoa  Loun  * 

mat  B«lMli«.  WM^lflCtoii.  D.  C;  tniitiw 

Bw  BTTvn.  UBtd  *  Ptt^pnkl.  Wadiingtoa 
I  Ttvrt  BotldiBC.  WM^itactOD.  D.  C. 
•It  law:   MkUonal  Aworfttnn  at 
ML    Bteg    BaOdlnc    IBM 
VW,  Washloftoa.  IX  C, 

O.  (1)  iBdaAntMy. 

C.  (S)  Any  l«ctiUUcm  t:ttt  ml«ht  •Mtet 
of  lb*  BABC.    H.  B.  TTSe.  1951. 

•pprofirtetkMU  blU:  B.  B.  M73.  rlTcrs  and 
Mil:  iBtcmml  Rereco*  Code  (53 
1):  TVA  Act  (48  8l»t.  W);  FWeral 
Act  (40  8UL  «a):  BTA  Act  at  ISSe 
(«•  at«t  lMi>:  BMtamatlon  Acts  (2S  Stmt. 
tbto^h  *»  8t^t.):  nood  Cootrol  Act  at  1»44 
(M  Stftt.  MT) :  AdsaliUctrstlTe  Proeedtm  Act 
(•0  Scat.  ar7). 

a  (•)  «.TNJ»-.  <7)  tS.T74.»;  («)  W.TW.- 
18:  (•>  iT.4MJS:  (IS)  no. 

A.  Mferk  B.  Staftw.  Bvw  Ki«laiid  •Kretary, 
y-ftirr^  OooBcU  for  Prw«ntkm  at  War. 
IM  'fttufcio  Biiaai,  MairoBa,  Haas. 

B.  Wattonal  OooacU  for  PrcTention  of  War, 
lOlS  BfbtMnth  Street  BW..  Wiahlngton. 
Ol  O. 

C.  (1)  LtgMatlT*  lataraita  win  coottnu* 
IMateMaly.  ••  tang  •■  Z  mtf  •»  utcttiMrf 
•r  Bcnr. 

&  (S>  Oppoiittaa  to  UMT.  p»aeettm« 
lilHltvo  •arvtec  mtUtaryHiid  program;  favor 
•Maoaiie  aid  to  Bliropo  and  Aala;  faTor 
p—tT  aoopratloa  wtth  tb*  TTnltcd  IVattona; 
fOvor  oonattuetlf  t»ogtmm  tmder  point  4: 
rd«t«d  to  Vam  lantaa  of  pcaea 


a  (•)  Mill  III  bbukibs  or  tb*  bcfw. 

B.  (T)   •t».49:    (•)   tI».4T:    (10)   tfiSTO; 
(U)  MMlir.  (IS)  tU04T. 

manager.  Uf9  In- 
of  Amwtea.  48S  Madl- 
Tork.  B.  T. 
Bl  lifa  IiMBraitea  AaaocUtlao  of  Aocrica. 
Mlfedtooa  Avraua.  lUm  York.  M.  T4  trad* 

C  (1)  OoQtlatHnia. 

&  (S)  iHlilaflna  vhieli  might  affMt  th« 
mUan  aad  poMey-hoHi  and  annnlttnta. 
lo«M  Jolat  BamaUoB  tm. 

Di  (19)  aa 

B  (T)  tfjM:  (f)  iBiOE  (11)  IM^:   (IS) 


XJfo  Zb< 


Aaaodatloti  of 
mm  Toirk.  B.  T. 


B.  United  Btotaa  Boat  Sugar  Aaaoeiatlon. 
1001  tomwt  Building.  Waahlngton,  D.  C.  bact 
■agar  trade  aaodatlon. 

C.  (1)  Indefinite. 

C.  (2)  Intereeted  In  any  legislation  af- 
fecting ffugar,  particularly  the  Sugar  Act 
at  1948  and  related  leglalatlon. 

D.  (»)  See  ttatement  with  respect  to  salary 
■ad  expenses  contained  in  registration 
papers  filed  February  7,  1947. 

A.  Karl  C.  ShlTely.  16  East  Broad  Street. 
Cdumbiis,  Ohio;  glTlng  serrtce  to  Ohio 
ateam  railroads  on  mattoa  In  which  all 
r  ids  have  a  common  interest. 

B.  The  Ohio  Railroad  Association,  16  East 
Broad  Street.  Columbus,  Ohio;  an  associa- 
tion giving  service  to  Ohio  steam  railroads 
on  matters  on  which  all  member  roads  have 
a  common  Interest. 

C.  (1)  Indefinite. 

O.  (2)  Legislation  affecting  railroad  In- 
terests; (a>  operating-rules  bill  (H.  R.  378); 
^aslng-point  bUl  (S.  1008);  (b)  H.  B.  378 
and  8.  1008. 

D.  (8)  $350.78;  (9)  $350.78;  (13)  na 
K.  (10)   $350.78;    (11)   $380.78. 

A.  Paul  Slfton.*  1129  Vermont  Avenue  NW, 
Washington.  D.  C;  national  legislative  rep- 
reeentative.  International  Union,  United  Au- 
tomobile, Aircraft,  Agricultural  Implement 
W.3rkers  of  America   (UAW-CIO). 

B.  International  Union,  United  Automo- 
bile, Aircraft,  Agricultural  Implement  Work- 
er j  of  America  (UAW-CIO).  411  West  Mil- 
waukee Avenue,  Detroit.  Idlch.;  labor  organi- 
se ti<m. 

C.  (1)  Indefinitely. 

C.  (2)  Support  all  legislation  favorable  to 
the  national  peace,  security,  democracy. 
prosperity,  and  general  welfare;  oppose  Iegl»> 
lation  detrimental  to  these  objectives. 

C.  (3)  Have  not  individually  issued  or 
eaused  to  be  issued  any  publication  as  above 
described.  Any  such  publications  Issued  by 
the  International  Union.  United  Automobile, 
Aircraft,  Agricultural  Implement  Workers  of 
America  (UAW-CIO),  are  listed  in  its  report. 

D.  (5)  f2.377.01;  (7)  $2,377.01;  (9)  $2.- 
877  01:  (1S»  no. 

B.  («)  $3S:  (7)  $170;  (9)  $206;  (11)  $205; 
(IS)  $208. 

A.  Paul  Siftoa.  1129  Vermont  Aventie  KW.. 
Washington.  D.  C;  national  legislative  rep- 
reaentatlve.  Intemational  Union,  United  Au- 
toQohtle,  Aircraft.  Agricultural  Implement 
Workers  of  America  (UAIR-CIO). 

B.  International  Union,  United  Automo> 
bile.  Aircraft.  Agricultural  Implement  Work- 
ers of  America  ( UAW-CIO  k.  411  Wwt  MU- 
wauke*  Avenue.  Detn^t,  Mich. 

C.  (1)  Indefinitely. 

C  (2)  Support  all  laglalation  favorable  to 
the  national  peace,  eecurlty.  democracy, 
proaperlty.  and  general  welfare:  oppose  legis- 
lation detrimental  to  theae  objectives. 

C.  (3)  Bave  not  Individually  Issued  or 
caused  to  be  Isaued  any  publication  as  abov* 
described.  Any  luch  publications  Issued  by 
the  International  Union.  United  Automobile, 
Aircraft,  ilgrlcultural  Implement  Workers  at 
Amearlca  (UAW-CIO).  are  listed  in  tu  report. 

D.  (ft)  $0,817.50:  (7)  $2,317.80;  (8)  $2.- 
mM:  (9)  •4.e»t.5i:  (13)  no. 

B.  («)  841.80:  (7)  8182.81:  (8)  $223.71; 
(10)  8BM:   (11)  8418.71;    (IS)   $933.71. 

A.  Botert  J.  SUberatein.  902  Twentieth 
Btreet  BW..  Waahlngton.  D.  C. 

B.  llBtkmal  Lawyers  OuUd.  901  TvtnUeth 
Btr«et  BW..  Waahlngton.  D.  C;  bar  •am>- 
elation. 

O.  (1^  LiflBlatlTe  tntereata  eoatlnua  tn- 
d«fintt«ly. 

O.  (9)  &  8S11.  a.  B.  7808.  H.  a  8000.  B.  B. 
1001.  B.  B.  8008;  ivat-cootroi  bills.  B.  B. 
ntf.  R.  B.  sow.  H.  B.  aOSl.  S.  3812.  S.  472. 
B.  S8t.  8.  ISSS  Ud  B.  B.  10.  8.  TSi.  &  B. 
H.  B.  4488.  B.  B.  tlSO. 
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C.  (3)  Only  stataaents  or  tcsthnony  aa 
biUs  to  committee*  (Omgrcaamen)  and  Inter- 
nally to  brsndMi  and  luembrra  of  National 
Lawyers  GtUld). 

D.  (5)  $1,106;  (7)  81.100;  (13)  na 

K.  (8)  $1:  (7)  $8;  (9)  $0;  (10)  $5:  (11)  $14. 

A.  Silver  Users  Association.'  1612  I  Street 
NW.,  Washington.  D.  C;  the  nature  of  the 
business  is  to  acquire,  study,  and  dlsaemlnate 
•11  available  Informaticn  abcot  the  history 
of  silver,  and  on  the  basis  of  such  infor- 
mation take  action  to  the  end  that  silver 
shall  become  recognised  as  a  commodity 
freed  from  governmental  measures. 

C.  (1)  Indefinite. 

C.  (2)  Legislation  involving  sflver.  (•)  8. 
2829,  to  repeal  certain  legislation  relating  to 
the  purchase  of  silver,  and  for  other  pur- 
poaM;  H.  B.  8724.  to  repeal  certain  legisla- 
tion relating  to  the  pvnxhaae  of  silver,  and 
for  other  purposes. 

D.  (1)  $25,624:  (7)  825.624;  (9)  835.824: 
(14)  $725.  Merck  h  Co..  Inc..  Rahway,  H.  J.: 
$1,075.  Samuel  Kirk  &  Son,  Erk  Avenue  and 
Twenty-flfth  Street.  Baltimore.  Md.;  $2,150. 
Oneida,  Ltd.,  Oneida,  V.  T.;  $1,075,  Stieff  Co, 
Wyman  Park  Driveway,  Baltimore,  Md.;  $4.- 
915.  Gorham  Manufacturing  Co.,  6  West 
Forty-eighth  Street.  Hew  Torit,  N.  T4  84.915, 
Intemational  Silver  Co..  M«lden,  C<mn.; 
$2,675,  Reed  &  Barton  Corp..  Taunton.  Mass.; 
$3,475,  R.  Wallace  &  Sens  Manufacturing  Co, 
Wallingford,  Conn. 

E.  (2)  $5,234.98;  (5)  $1.161J0:  (8)  8847.75; 
(7)  $034.08;  (8)  $255.10:  (9)  87,083J7;  (11) 
$7,633.97. 

A.  SUver  Users  Aasodatton.  1612  1  Street 
NW..  Washington.  D.  C;  the  nature  of  the 
business  is  to  acquire,  study,  and  dissoni- 
nate  all  available  information  about  the 
history  of  silver,  and  on  the  basis  of  such 
tnfomatlcn  take  action  to  the  end  that  ailver 
shall  become  recognized  as  a  commodity 
freed  from  governmental  measures. 

C.  (1)  Indefinite. 

C.  (2)  Legislation  Involving  silver:  (a)  B. 
2829,  to  repeal  certain  legislation  relatlx^  to 
the  purchase  of  silver,  and  for  other  pur- 
poaes;  H.  R  6724.  to  repeal  certain  leglalstion 
relating  to  the  purchase  of  silver,  and  for 
other  purposes. 

D.  (1)  $5,000;  (7)  $5,000;  (8)  85.838;  (9) 
$30,625;  (13)  yes:  (14)  84.775.  Baatmui  Kodak 
Co..  Rochester,  N.  T. 

B  (2)  85.463.48:  (5)  8S23J0:  (8)  $39918; 
(7)  $939.24:  (8)  $140JO:  (9)  87J04.70:  (10) 
$7.63397;   (II)  $15,498.78. 

A.  Wllltam  Simon.  1  North  LaSaDc  Street. 
Chicago.  111. 

B.  Council  for  Clartfteatkm  at  Prtctng 
Practices.  1  TXorfh  IsamOa  Street.  ChtcasOk 

m. 

C.  Registrant  was  Interested  tn  8. 
10C8.  the  O^Mahooey  freight -absorptioa  bill, 
and  is  not  lnt»eated  in  any  pendtag  Icgte- 
latlon.  However,  substantial  waam  are  owed 
registrant  from  the  Council  for  Oarificatkm 
at  Pricing  Practices,  which  he  ezpecta  to  be 
paid. 

C.  (3)  None,  bm  other*  have  at  tbeir  •*• 
pens*,  and  not  at  my  reqxiest.  printed 
speeches  and  tftldea  I  have  wrttten. 

E.  (9)  $3,115.44:  (10)  83.8S3Sr.  (11)  85.> 
740  43;  (1ft)  alL 

A  Sis  Agcaey  Oommfttee.  SIS  Sooth 
Broadway,  Loa  Angelsa.  CaUf  4  •  eomaiittee 
composed  of  repreeeatatlvea  of  pvbtle  agen- 
ctea  at  the  SUte  of  OOlfcnUa  havtag  water 
and  power  righte  tn  the  Ootorado  Btnr. 

a  (1)  ladsAalta. 

C.  (3)  (a  and  b)  LigtalatlOB  aftettec  0*B- 
toraia<a  rt^t*  la  the  Colorado  Blver  and  leg- 
islation relating  to  reelamatkm  aad  water 
rcaoureea  poUetas.  iBctudiag  BMsata  JOiat 
RsKliutoo  4.  aad  Bdum  Joint  BwAatlan  3. 
and  eouat«partB  (Oolorado  Btver  Utlgatlaa 
raniutlons):  8.  75  aad  &  B.  8M  and  BL  B. 
888  (Oeatrat  Ariaoaa  pi^Ki):  &  B.  1T» 

•VllMl  f«r  am  qmrtar,  ltS8^ 


and  H.  B  .    

amendment*):  B.  B.  7788  (< 
cral   apiaofalatkm   MU): 
(rtver  and  harbor  and 
■atlcns);  S.  1140.  H.  B.  8414. 

part*   (flood-pio*ectl'e         

lower  Cdkxuao  Btver):   &  8338   (I 
water  and  power  project  paUey):  H. 
PohUc  Law  481  (redaoatlflti  project  rcbabUl- 
tatkm):  and  B.  3881  (r*OKCudaattaa  at  tba 
Interior  Departoient). 

D.  (1)  €9,000:  (7)  fOjBOO:  (8)  88800:  (8) 
8l9.':00:  (14)  8100.  Ooarttwna  Valley  Oomty 
Water  DIatrlet,  Ooacbma.  Oaltf  4  82.000. 
pertal  Irrtgatlan  DMitct.  B  Ccntro,  Oallt^ 
$300.  San  Dtego  Coanty  Water  Antfaortty.  I 
Diego.  Califs  83.000.  DepaiUueiU  at 
and  Power,  city  of  La*  Wntpal**,  Cattf.;  tijBQO^ 
MetropoUtan  Water  Difltrtci  o<  aootbem  Cali- 
fornia. LOB  Ai^d**.  C*ltf  4  total.  $8 J08:  April 
1.  19S0.  to  June  30.  1880. 

S.  (2)    $8,190:    (8)   8S81J80:    48) 
(10)  $8.5e9.32:  (11)  818J08OJS. 

A.  Stqitaen  Si^ibcr.  Boca*  811.  TU 
teenth  Street  BW,  WatfilngtoD.  Zk.  O:  a^ 
■istant  vice  president. 

&  United  State*  Savta^ 
221    North    La   SaUe   Street.    Cbicago.    DI: 
Katlon-wlde  trade  aaaoflsflnsi  wttb 
ship  oC  3,700  savings  aad 
and  eooperatlve  bank*. 
C:    (1)  Cantmaook 
C.  (3)  (a  and  b)  Intmatad  la 
affecting  savings  aad  loan 
Ing.  heme  flnanetng.   thrift, 
hwtitutioDa.    OariBg    the    pi 
zcgistrant  ba*  been  Intu  sated  hi  H.  B.  VMS. 
a  bill  to  smcad  the 

HDded.  and  title  I^  of  tbe 
;  Act.  Ml  rm  *■"*•■*.  and  for 
S.  3008.  a  btn  to  amend  Uw 
Owners  Loan  Act  at  19S3  wtth  respect  to 

and  loan  smrrfstlnnr  S.  3846, 
_^  Act  oC  I960;  &  SBSn.  a  bm  to  amend  the 
IMRal  Bhm  Loaa  Bank  Act  and  title  IV  o( 
tt»  Battocml  Boodng  Act.   uid  for 
purposes;  &  34C8.  a  bill  to  amend  the 
ties  Bsehange  Act  at  1984;  a  3813,  a  MB  to 
aMcnd  the  Federal  Dqioatt  Inraraaee  Act; 
a.  3m«.  a  IdU  to  autboriB  tb*  creation  at 


for  a  tana  of  1 
C.  (3)  &  I8i1.  B. 
in 
at 
H.  B.  €888.  to 
AetoflOttfarS 
21C0.  H.  B.  1371.  B. 

tkm  «t  cabaret  tax:  H.  B- SilC  B.  B- 

for  tlM 
to  the  sale  oC  aleoboile  ttfoosa  to  the 

oC  tbe  laad  aad  aatal  ion**  cf 
irntt*d  States;  Boaae  MtmH  BiaiiiiiUnB  ISI. 
to  prohibit  tbe   aiaanfiliae.  cale. 
portation.  or  poeaaadan  at 

atX  pcrcaa«  off 

by  votmac:  H.  B.  3848.  to 
rates;  to  ratify 
ri^it*;  to  ratify 
DL  (3)  8841488   (81  aiad  8>  gift*);    (•) 

_  (1)  810c    (3)    8188:    (5)    838888:    (8) 
8ISl48;  (7)  8U7J8:  (8>  flBSl;  (9)  81JS1.3SC 

(10)  sLoeBM:  (U) 

A.  ABen  L. 


to  mcdtfy  tbe  Oovernmeat'k 

ket  for  FHA-lnsorcd  and  VA-gaaraateed 

doitlal  mortgagee:  a  37T4.  a  bm  to 

aectiaa  3113  of  title  18  o(  the  United 

Code  in  order  to  Inetode  certala  aevtags  aad 

UD  to  redoee  cacia*  taxes  and  fOr 
oth^  purpoaaL 

C.  (3)  (a)  fHiiiifid  tn  prrpfiTatlrei  vf  rrm 
BOential   BoDettn  M;»323:    (b)    5JM0  jfO^ 
BriMt   (c)  April  34.  1860:   (d) 
Usblnc  Co.    (a)  Asststsd  tn  preparation  at 
CbnfiOBntlal  BuUetin  M^323;  (h)  &Z09 
Ushed:  (c)  May  10.  1950;  (d>  USOax  Pid>Bsh« 
lug  OOl     (a)  Aaslsted  in  prqnratlaa  of  Con- 
fidential Bulletin  M4t334:    (b)    5J00  pmb- 
Usbed:  (c)  June  9.  1950:  (d) 
tag  Oo.    (a)  Aadsted  In  preparation  vt 
dal  EMOKxandum  to  meabesaldp:  (b)  3.908 
psAUabed;    <c)    ^lay   18.   1900;    (d)    Pkaaka 
Duplicating  Eervice.     (a)  AasMed  la 
latlaa  ot  special  mcmoranduaa  to 
ship:  (h)  3J900  published:  (c>  Jane  6.  1968; 
(d)    Franks   CopQcating    Serrice.     (a)    A»- 
■iBtcd  in  prepaiatkA  of 
(b)  ZSOa  pahUshed:  (c>  June  3X  185^  (d) 
Pranks  laagittcatiag 

IX  (5)  8800:  (T)  8800:  (8)  8888;  (8) 
It  is  estimated  tlmt  40  percant  at  total 
of  83.QC0  is  for  legislative 

B.  (7)     811.53:     (9)    84IJS8;     (M) 
(11)  877JI8;  (IS)  841.53. 

A.  Mks  BXbnbetb  A.  amart.  l-RS 
Awuie.  BvaastMk.  BL: 
fare,  educational  >ditmi   to 
pertment.  national  WCTV. 

B.  Natioeal  Wriraaw^ 

m 


-.1 
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n.  1110.  Hectrtwl  4Mrtet  Ha  «.  Pto«l  Cava' 
%:.  Bof.  Arti4  iBaa  May  t.  MBO  Ar^|o»* 
Bob  Co^  poalaAM  b^  SSI.  HkmhIk.  ArlK« 
MOO.  Itey  S.  1160.  0400  JUM  1.  UtO.  tfOO. 
Jam  IT.  !•■•.  eooBty  of  Mfieopa.  SUt«  <tf 
ArtKMUk  CM«  ot  Board  of  BupavlMra.  Ceurt- 
SZin^HNttls.  Arta^  iSOO.  Itnia  S.  IMO.  O. 
^  ^bt^kKf  Co^  paat-49AM  bos  tOO.  Pbocolz. 
Arta4  toUJ.  Oi-lOO.  ^^ 

r  (»  Mojtijo:  (4)  $nui:  (»)  »^' 
(•)  siowfo:  (T)  tWSiJT:  (•)  •»'»-^^ 
•ssj>ta.uc  (W)  •stJM.TS:  (")  h^swm: 

A.  Uofd  W.  amth.  ipadal  xipr«i«nt«tl»e. 
Cbkaffo.  BurUaffton  *  Qataef  Ballroad  Cck. 
«S  Bbanbam  BaUdlB<.  Warikiafftm.  D.  C. 

B  Ctaicaco.  Burtlncton  *  QntxMry  RaOrcMd 
Ox.  M7  Wert  Jadnon  Boolcrard.  Chlcaco. 
m.:  f~«««»w»«  carrier  by  raUroad  of  paMen- 
gcn  and  propwtj. 

C.  (1)  iBdaOnltaly. 

C.  (S)  Anj  lagtalatka  affcctinc  directly  or 
tadfraeUy  tha  Cbleaffo.  BorUafton  *  Quln- 
cy  BailRWd  Oo^  tmttmtttt^  tbm  f  oDowtng  btlla 
taliv  eemMwad  thla  aai^on:  BaUroad  oom- 
manlcaUcaa  sad  opermttaff  nilaa  bills.  8.  238 
■ad  H.  R.  rm  IMwal  Barf*  Ua*  bills.  S.  2U 
«ad  H.  B.  401S;  Baflway  l^bor  Act  bflU. 
&  tSM  and  B.  B.  TISS:  nafl-pay  bills.  8.  IfiM 
•ad  H.  B.  4SV1:  trmasparUtlOD  lavcstlgatlon. 
Banatc  Basotntton  SO. 

D.  (»)  •l.'W;  (T)  ei.WS:   (8)  81.788:   (») 


B,  (t)  Dorliv  *^  ssooBd  quartar  of  1990 
I  wri*"^  8Stt.S0  for  Biaals.  twleabs.  and 
tnrtilml'lt  wb]^  might  b«  coastnied  to  ba 
for  purpoaes  eovarad  by  the  act.  I  was  re- 
Imbiifaad  tor  this  aiaosmt.  as  waU  as  other 
muniM  tav^rtrlac  •cttrmee  not  la  aay  way 
xetetad  tolisWaStva  nattan. 

A.  rweeO  L.  amitti.  UOO  Bibtaaath  Street 
BW..  VbshlBfftoa.  O.  C:  rcgtstrant  to  preel- 
dent  ot  Batkmal  Aanctotkn  at  Blectrle 
OoaipaalM.  a  trade  aaeodattan  whoae  mem- 
bats  ai«  100  oparattag  riactrlc  eompaalee. 
IBr.  PareaU  Lu  amlth.  prealdeat  of  the  Na- 
tloaal  Aandatkm  at  Bectrtc  Oompanlea.  to 
Blla«  thto  for  the  tat  cnaatloa  of  the  Congrees 
of  the  Ubtted  Slatea  under  Utle  3  of  the 
TaBtototl^e  Baorgantaatjoa  Act  of  1M«  but 
qtteaHoae  whether  aad  to  what  evteat  that 
act  aii^lae  to  htm.  Thto  form  has  beaa  pre- 
pared without  the  beaeflt  ot  adkdal  latarpra- 
tattans  ot  that  stotate. 

The  amouat  sutad  la  Item  (O)  of  tha 
form  to  the  toital  Mtary  leglitraiu  reclTee 
of  the  aeeoctoOoB  la  the  per- 
oC  aU  hto  dattaa  aa  they  artoe  la 
carrylBf  out  the  purpoeee  aad  actlTtttoa  ot 
the   eeaocUMaa   (aea  appended   etatcmeat. 

B.  MaOoaal  iaanrtatlnn  ot  Beetrte  Ooaa- 
paatoa^  1S80  BghieeBth  Street  MW..  Waah- 
iBftoa.  IX  C.    The  Batkmal  Aaaoelattoo  ot 

to  a  tmda  aawclatlOB 
an  100  operattnt  etoetrte 
wmMa  of  tte  artlclee  of 
tBe  tvnetloaa  to  be  ea- 
la  by  tlH  aaeoBiatooa  aa  foUowa:  la 
to  rvthar  the  latareata  of  the  eleetrle 
tttmty  rompantaa  that  are  ■awbi  of  thto 


t- 


tha  latapity 
aad  eredtt  of  tha  tadiHtrr.  to  pranat  to  tha 
pMhtto  tha  aaienttal  laeta  aheot  tha  ladartry 
to  tha  aad  that  theta  may  ba  a  baoer  uadar- 
■taadtng  bef»ea  the  atlUty  ooiapantoa  aad 
Che  pobUe  aad  a  better  appteetottao  of  vttt- 

ruloaal  aettvlttaa  aamag  mMnbar 
to  twatoh  maatber  *«-«r««««^  Ui. 
papartiL  aad  stateoaeata 
tag  vartoaa  pBaeaa  of  eiaetrto  atiuty 

toforthar 

,  _  .^^ tf  orgaahmtiQoa  la- 

la  UM  MWiy  *Bd  purehaae  of  elea- 

Brie  BfM  aad  powa:  to  furatoh  eueh  ageaetaa 
aad  otfaatoMloaa  vtth  laXonaatloa,  raporla. 
aad  alateaieati  eoaeamio«  member  oooi- 
^  .. . — _»-  «um,  laduetrr.  to 


pnaeat  the  facts  to  the  pul  ic  eoneemlag 
the  pobUc  ben^ta  reeultlng  from  tbe  op- 
eratkm  of  taectrlc  utility  companies  by  busi- 
aeesmen    under    goTermnental    regulations 
•ad.  generally,  to  engage  in  those  practices 
tvcogntoed  as  being  legal  and  proper  to  fur- 
ther aaid  ends,  certain  electric  utility  com- 
yni—  do  hereby  establish  a  national  asaO' 
elation  which  shall  be  adeqiiately  q\»lllted 
•ad  empowered  to  act  in  erery  lawful  way 
when  concert  at  -poUcj  and  action  would  be 
helpful.    Thus  the  asaociatlon  functions  for 
the  following   principal  purpoees:    (1)    To 
keep  member  companlee  informed  of  Wash- 
tngtcn  developments  affecting  them  as  op- 
erating   busineeseE.    including    information 
and  analyses  of  goremmental  hearings,  or- 
ders, and  regrilations.  both  legislative  and 
•dmlnistratlTe:   (2)   to  keep  the  public,  in-  , 
eluding  cmplojreee.  consumers,  and  Investors, 
Informed  concerning  the  accomplishments  of 
the  Industry,  its  achievements  In  serving  the 
jmUlc.  and  the  plans  of  this  industry  for 
tbe  future:  (3>  to  fximlsh — and  aid  In  fur- 
nishing— technical  information  to  the  instru- 
ments of  Oovernment  and  to  provide  a  read- 
ily available  contact  between   Government 
and  the  Indxistry:  (4)  to  provide  the  mem- 
bers   of    the    association    with    a    medium 
through  which  they  can  exchange  ideas  on 
problems  of  mutual  concern  and  Interest  In 
order  to  better  serve  the  public;   (5)  to  act 
for   the   member   companies   In   matters   of 
coaunon  and  national  concern. 
C.  (1)  Of  indefinite  duration. 
C.  (2)  Registrant  is  president  of  the  Na- 
tional   Association    of    Electric    Companies. 
One  of  the  purposes  of  this  association  as 
set  forth  in  previous  registrations  and  re- 
ports filed  pursuant  to  title  3  of  the  Legis- 
lative Reorganization  Act  of  1946  Is  to  pro- 
Tide  its  members  with  a  medliun  through 
which  they  can  develop  and  exchange  ideas 
and  take  appropriate  action  on  problems  of 
mutual  concem  and  Interest,  inclxtdlng  mat- 
ters InTolTlng  legislation.    The  association, 
therefore,  to  generally  Interested  in  all  de- 
velopments   In    and    of    Federal    legialatlon 
that  might  affect  Us  members  as  going  elec- 
tric utilities,  including,  but  not  limited  to 
the  foUowog  bills  and  statutes  and  amend- 
menu  thereto:   H.  R.  7786.  a  bill  making 
appropriations  for  the  support  of  the  Oov- 
ernment for  the  fiscal  year  ending  June  30. 
1051.  and  for  other  purpoaes;  H.  R.  5472.  a 
bill  authorizing  the  construction,  repair,  and 
preaervatlon  of  certain  public  works  on  rivers 
•ad  harbors  for  navigation,  flood  control,  and 
for  other  purpoees:  S.  3376.  a  bill  introduced 
la  the  Senate  of  the   United   States  April 
10.  18S0,  to  provide  for  the  organization  of 
Interstate  water  and  power  users'  associations 
for  the  purpose  of  entering  into  contracts 
for  the  repayment  of  the  costs  of  water  and 
power  projects  on  interstate  streams  and  for 
the  ownership,  operation,  and  maintenance 
of  such  projects,  and  tcr  other   purposes: 
Internal  Revenue  Code   (53  Stat.   1);   TVA 
Act   (48  But.  68):   Federal  Power  Act   (48 
9Ut.  808):  Rural  Bectrlflcatlon  Act  of  1038 
(40  Stat.  1988):  Redaaiatlon  Acts  (35  Stat. 
through  iS  Stat. ) :  Flood  Control  Act  of  1944 
(58  SUt.  887) :  Admiatotrattve  Procedxire  Act 
(80  Stat  S37). 

For  ipadftc  detalto  omcemlng  the  policy 
poaltlon  of  tha  National  Association  of  Bec- 
trlo  Onmpantea.  aaa  the  document  entitled 
*'Watar  neeouipai.  Btoctrtc  Power  and  Na- 
ttonal  FoUcy."  taapaiad  la  reeponee  to  an  la- 
Tttatloa  of  tha  Ohatman  ot  the  Preeldanfa 
Ooaoatoilaa  ca  Water  Baaouroaa  PoUcy.  dat- 
ad  March  S.  :S80.  to  aUU  the  MaocUtlonI 
Ttoaa  oa  oartata  policy  questlona  and  filed 
vMh  tha  Samtary  of  tha  Senate  and  Clark 
or  tha  Booaa  b^  tha  Matloaal  AaaocUttoa  of 


Ou  (!)  StSJSCOl:  (T)  8I1IJ8O.OI:  (•)  git.. 
MOJOt:  (•)  tnjKOM:  (tS)  BO. 

B.  (7)  8852.84:  (8)  glST.It:  (»)  8900  OS; 
(10)  grVi^ft;  (11)  81.788.0T:  (15) 


A.  Bay  B.  Smith.  1091  Hume  llaaaur  BoUd- 
jng,  Indlaxiapolto,  lad. 

B.  Indiana  State  Medical  Aeaoetotlon.  1021 
Hume  Manstsr  Building.  Indlaaapolto.  Isd.; 
Stote  headquarters  of  the  Indiana  State 
Ifcdlcal  Association;  advaneemuit  of  tbe 
science  and  practice  of  medicine  la  the  SUte 
of  Indiana. 

C.  (1)  Indefinitely.  

C.  (2)  All  bUto  pending  before  Coigresa 

which  would  create  natVmal  health  insur- 
ance. 

B.  (1)  816.000.80;  (2)  •2.184.49;  (4) 
88&e.20:  (5)  8«.59;  (8>  $9362:  (7)  SSSOJO; 
(8)  8957.76:  (9)  $20,987.83;   (15)  alL 

A.  Robert  B.  ftnlth.  116  Naaaan  Street.  Hew 
York,  N.  T.  Chairman.  Life  Insorancc  Poli- 
cyholders Protective  AasociatloB. 

B.  Life  Insurance  PrtlcyboWera  Protectlva 
Association,  116  Naasau  Street,  Hew  York. 
N.  T.;  a  nonprofit,  nonstock  meoibershlp 
•seodation  of  life  insurance  p<^lcyhaideTB. 

C.  (1)  Indefinite. 

C.  (2)  General  education  cofieemlng  the 
effect  of  mitotian  on  the  purchasing  power 
of  life  Insurance  as  it  retotea  to  Federal  pedi- 
cles or  measures  whleh  are  deemed  to  be  in- 
flationary in  character;  (a)  omnlboa  appro* 
priaUons  bill;  national  health  plaa;  Braaaaa 
farm  plan. 

C.  (3)  (a)  Sample  attadied  hereto*:  (h) 
180,000;  (c)  April  1. 1950  to  June  80, 1060;  (d) 
Process  Printing  Co.,  Hew  York,  H.  Y. 

D.  (6)  $1.837il8:  (7)  ^UBTIM:  (8) 
$1,757.50;  (9)  88.50433:  (13)  yea;  (14)  81.600, 
Life  Insurance  PoUcyholderB  Protacttre  Asso- 
ciation, 116  Nassau  Street.  Hew  York.  H.  Y4 
salary:  82.015,  Life  Insurance  FollcyhoidHa 
Protective  Aasodatico.  116  Haaaan  Street. 
New  York.  N.  Y..  travel  expenae;  gOBJB^Ufe 
Insurance  PollcyholdeTa  Protecttre  Aaaoda- 
Uon.  116  Naaaau  Street,  New  York.  H.  Y..  ra- 
Imbursement  of  loans. 

E.  (7)  $346.45;  (9)  $348.45;  (10)  OITIJS; 
(11)  8518;  (IS)  8S65.47:  (14)  86038;  (15) 
$946.45. 

A.  Sylvester  C.  Smith.  Jr..  the  Prtidentlal 
Insurance  Co.  of  America.  763  Broad  Street, 
Newark.  N.  J.:  general  counsel. 

B.  The  Prudential  Insurance  fSSToi  Amer* 
lea.  763  Broad  Street.  Newark.  H.  J4  Ufa  In- 
surance, aimultiea,  gnmp  health  aad  acd- 
drat  Insurance. 

C.  (1)  During  my  official  eoanectloa  ao 
goieral  eounati  of  tbe  company. 

C.  (2)  General  interest  la  all  lagtalatlQa 
affecting  tbe  buatneae  of  tbe  eompaxiy:  (b) 
D.  C.  group  life  bUto.  H.  R.  4304. 

C.  i3)  No  publication  Issued. 

D.  (13)  Ha 

A.  Calvin  K.  Snyder,  secretary.  BealtoraT 
Washington  Committee.  National  Aaeodatlaa 
of  Real  Bstate  Boards.  1737  K  Street  MW, 
Waablngton.  D.  C. 

-     B.  Realtors' Waahlagtan  Conmlttaa  of  tha 
National  Asaociatlon  of  Real  Btate  Boanto. 
1737  K  Street  HW..  Waahlagton,  JX  C 
C.  (1)  Indefiattety. 

C.  (2)  Any  kgtototloo  aftetioc  tha  i«al- 
estate  industry. 

D.  (5)  M4S8.6S:  (7)  8096.61;  <«} 
84J84J0:  (8)  88.4S1J6. 

K.  (6)  845.6r>;  (7)  $1.068.8»:  (•)  6SSJS: 
(9)  $1,106.68;  (10)  81.S9436:  (11)  •S,4S1J6: 
(16)  $1,196.68. 

A.  J.  D  Snyder,  room  lOSO.  La  Salla  Bot^ 
Chicago.  DL 

B.  nilnoto  Legldattvv  OaoBBdttae.  room 
ISSO,  La  SaUe  Street  Statloa.  Chks^o.  BL: 
examination  of  all  bUtolMfore  laglriatare  per> 
tainli^  to  rmllroMi  toftolatlOB. 

C.  (1)  ladeftalt^. 

C.  (2)  liegtolattaB  a^Ktlag  raBroads. 

A.  Speaee.  Botchktoa,  Parker  A  Duijee.  86 
WUl  Street.  Hew  York.  H.  Y. 

B.  Atreraft  laduatrtaa  AjBoctetton  of  Amer- 
ica. Znc  610  Shoreham  BuUdtag.  Washlng- 


C.  (1)  Xndefinita. 
C.  (2)  Legialatfam  to  gatahrtth  a 
wttpoiUj. 
I>.  (13)  Ho.  

A.  Spencer  ft  Loule»n,  SOOO 
Avenue  HW..  Waahlagtan.  O.  C;  a  bn 

B.  Peter  Krtatian 
port  ATenoe.  Detroit,  Mich. 

C.  (1)  Do  BO*  know. 

C.  (2)  H.  R.  S410.  Bghty-flrst 
fint  seertoD.  a  bUI  f  or  the  rtilef  of  Peter 
Kristian  Krlstensea.  Thto  firm  to  Ma  com* 
eel  in  Uttgatkni. 

D.  (13)  no. 

A.  Lyndon  Spencer.  OCS  Bockef eHer  Bond- 
ing. Cleveland.  Ohio.  Thto  report  to  made  by 
me  in  my  capacity  as  exeuitlve  Tlceprmldent 
of  Lake  Carriers'  Aeeoetatkm.  My  duties  are 
general  and  varied,  and  I  do  not  consider  that 
I  am  engaged  for  the  purpose  of  attempting 
to  influence  legislatlcm.  Thto  report  to  ~ 
without  prejudice  to  that  position. 

B.  L«ke  carriers'  Asaodatlon.  M 
feller  Building.  Cleveland.  Ohio,  which  to  a 
voltintary  aseoclatinn  of  owners  and  r 
of  vessels  engaged  in  transpcrtattan  of 
iBodltlee  between  ports  on  the  Oreat 

C.  (1)  As  exectttive  vice  president  of 
Garners'  Asaoctatlon.  I  am  elected  for  a  term 
of  I  year,  izsually  caiamenctng  about  April  1. 

C.  (2)  Curing  thto  quarter.  I  have  ap- 
peared before  the  sobcnmmtttee  of  tbe  Bouee 
COmmiUee  on  Merchant  Mutne  and  Fish- 
eries to  speak  In  favor  of  H.  R.  84BL 

D.  (5)  I  do  not  conaidrr  that  any  of  my 
salary  aa  executive  vice  president  of  Laka 
Carriers'  Assodatkm  to  paid  me  for  the  pw- 
poee  of  Influencing  leglriatlosi;  (13)  do. 

A.  Jerome  H.  Spingam.  ISS  Third  Street 
88..  Washington,  D.  C4  nature  of 
advocacy  of  iiweiiiiis  to  strengthen  aad  < 
port  the  united  Hatkma. 

B.  Foreign  AgairsReeearchOonBcil.Oalt<rf 
World  Federaltota.  Inc,  7  Bast  Twrtfth  Street. 
Hew  York.  N.  Y4  nature  of  bVBlnees:  to 
strengthen  United  Hatkma  with  powera  Uak- 
ttcd  tut  adequate  to  assure  peace. 

C.  (1)  Le^slattvc  tntereeU  wffl  contlaue 
Indefinitely. 

C.  (2>    The   general   legtolatlve 
covered  by  thto  snbmlsslan  are 
toting  to  Itelted  States  participation  ta  Uka 
United  Katloos;  spe«.HIraIty.  '" 

rent  ResotutloQ  64.  Senate 
lutlan  56.  and  H.  R.  7797. 

C.  (3)  Tbe  undeistgBcd  has  eontrftated 
to  or  prepared  material  for 
letten  and  a  house  osgaa 
Insert.  Worbl  Govemmmt  Newa.  but 
publications  were  tosned  by  the  1 
t  wtU  be  dealt,  with  la  the 


tag  tax  wpiaWTatloB. 

C.  (3)  Ho  spadfie  littotottna  at  this 
to  supported  or  o|ipOB»d.  cdher  thfaa  the  gm- 
eral  purpoaa  to  retaia  wntmpatred  the  tax 
eqaaBntlan  prtadpiea  of  the  IMO 
Act  aad  wherever  poBriUa  to  i 
piete  taxcqaaltty 
crty  aad  w  anna  m-law 

D.  (2)  82.522.50:  (T)  8U>SJ^  CD  •».- 
680.50;  (8)  86.223;  (13)  no. 

B.  (2)  8683.13:  (8)  OSSSLTI:  (t)  81441Jm 
|10)  OlSaOSJO;  (II)  619J8BS6. 

A.  Chariea  I.  Stogie.  966  F  Btreet  WW., 
Washlagtaa.  IX  C:  '  _"  "  "" 

^iiHiiiiyfT    900  F 
IX  C;  A.  F.  Of  L.  < 

G  (1)  -  _^ 

C.  (3)  AO  bfXto  of  Intseest  to  ftdsal  Oow. 
cmmatt  boployces  and  IXBlKlet  of  Ootnmbia 
Oovernment  w»»»pii'y 

D.  (S>  81.615^3;  (T)  OIJISJO:  f9) 
61.6I5lS3. 

B.  a)  Ha^o:  (B)  M3J0:  (U)  HSdO;  (U) 


OL  (i>  tsisjoc  m 

(T)  fOwmBIt   (9) 

«f 


t  (ISI  jm  (M) 


b.  (3)  6aj09.se:  fd)  •*»*<»>  ^  ^^ 
(6)  63oea4:  (7>  i»6i  (•)  tiBjnBr.  fu) 

6I6jmBT. 


A.  Bernard  W.  Stcra.  4S1 
Street.  Chicago.  QU 
temasianJd  Union  of 


&  Intcraatlanal  Ualoa  of 
Smetter  Workers,  431 
Cbleagn,  HL 

C.  (1)    LcgtoUtive 


Mm.  aad 


for 


(3)    BOto  pertaining  to      ^ 

B.  (3)    991;    (6)    81J6;    (T)    9MM;    (9) 
8113J9:  (IS)  An  iiiHiaindnia  defrayed  by 


puftioa  of 
aUHely  spent  la 


C.  (4)    (a.  b)   Oaniiwualion  asonthty  at 
rate  of  8709lS4:   (c)  period  of 
Indetermtaate;    (d) 
ladude  tzaveL  lodging, 
maihwal.  wmanlratlona.  etc 

Dl  (5)    92.436M:    (7)    63.4S6.91;    (»)    t^- 
48631. 

E.  (6)  8115:  (8)  9S45.8I:  (10)  8460.44:  (U) 
8460.44;    (14)   8460144:   (15)   9460.44. 

A.  Thomas  O.  Stack.  1104  West  One  Ban- 
dred  and  FOtsth  Place.  Chlcaco.  BL 

B.  Hattoaal  RaUroad  renrtna  Focum.  Xnc 
1104  West  One  Buadrc 
Chicago,  m. 

a  (1)  Indefinite. 

C  (2)  H.  R.  4382.  H.  B.  S08S.  H.  B. 
S.  3134.  and  &  1379;  also  tntareatad  la 
of  the  featurea  hi  p«dlBg  Boime  bUto  that 
to  Imreaart  lettrcment  betieflta  to 


A.  H.D. 

of 
York.  N.  Y4  a 
ob|ect  of  whIA  toto 


tho 


C.  (1)  IndrflBlte- 

C  (3)  (b)  Pohbe  Law  ITT 
flf  bBttrast  to  the  stevadmlBg 

Dl  (1)   89,375  (vataatacy  eantriBbntlaBB): 
<7)   SSjriS:    (9)   9»T.aBc   Cj.<y^.<q> 

IMtery  Flaee.  Hew  York  <  ■.  T.: 
~  Ooi. 


Inc,  6rr 

4w  B.  Y.;  total.  •3.379; 


B.  (1)    614JB0O:    Cy    914^99:    (10)    •«.• 

t  (U) 
A.  Aaaatoe  Stcuart  (IBa  ■Iwawrtor).  1794 
raumoi  HW^  Washl^^tOB.  Dl  & 
K-fe  risiailllaa  ta 


B.  (2)  81S5;  (3)  81»0;  (5)  83.488t  (T) 
833:  (8)  83SB.7S:  (10)  94a98.7S:  (U) 
8T  .338.63. 

A.  State  Tax  llianrtatlna.  ^ai 
3659.  Hooaton.  Tex. 

C.  (1)    LegWattve  tataseata  aad 
tlons  In  cocneetlan  thercwttfi:    Thi 
purpoae  of  the  State  Tax  Aswortotkm  to  to 
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riAo-.  (in  •'•^^ffiJiSr S    i-MO  o 

■■HI  1^  111  III  »■  oi  ftttioracy  tor 
BtMBMhlp  Corp.  *,    ■» 


C  0»  I 


panMnently  bf 

"oofp.  maO.  wabrtdlarteB  m 

tii^algm  only  fc  portfcm  of  mj  Mm*  In 


e  (»)  Any 


' 


Tint  and  transportatlaD 
Orally.  •pMtfaU^r.  Mwetouit  Itortne  Act 

^MC  k  R.  SS4C  «>■  a7»e.  cmi  A««»«itie« 

i^ppro^lSL  Wll^  Army  <*rtlfunc- 

^m«if  n  oMffCtent  martzw:  ■ztiOkdnMnto  to 
Ebtp  8b1«b  Act  at  1»M- 

mo«mt  ntsfs  npnamu  the  tmount  of  lito 
aalary  nedvwt  tfortng  tliU  quarter  vhleb 
mmit  b*  alKiT***'*  to  iigliltttrt  »etlTitl«a;  (7) 

B.  (7)  ••»:  (»>;  ••*  <">  •'•^'  *"* 

A.  P«nl  A.  ttraetian.  tno  Matlonal  Pre«« 
■Btfiiing,  w*ahln«un,  D.  C,  p^««ident  of  th« 
loiM^  fMrntioo  of  t]M  Physieauy 
■MHtlenppad.  an  orKanJaatkn  compoaed  prl- 
BarUy  at  baadlc^ipad  dtlaens.  oonoemaa 
vtth  daMloinant  at  amtftcratiTc  national 
and  toft  pc<«raBis  oC  banafit  to  pbyalcaUy 

BTAoMrtMn  vSSsatkn  oC  tba  Phyalcally 


» 


organ.    M 


(1)  Cottttmioua. 

(a)  8. 1066  aal  B.  B.  tOiS  and  Identical 
if4H«^  to  art«Wff»«  a  Prdcral  Conunla- 
(laaiirj)  on  terncaa  for  tba  Fhyaleally 
Haadleappad:  8.  «(«  and  H.  A-  Stm.  nxrrey 
(eeBMW)  or  handkappad:  8.  15S8  and  B.  A. 
Itm  aad  Mantleal  BoiMa  Mlla.  to  csUUlab 
Itoa  HatiaBal  Catatoal  Pal^  Act:  S.  659  and 
B.  K.  Mi*.  Mattoiial  Bpflapiy  Act:  8.  2761 
aad  B.  B.  SSM,  national  Upraay  Act:  8enata 
ConovtaBt  lUaoliiitlaii  ST  and  Bonae  Con- 
corrait  Baaottttloct  Itf.  to  ttpaal  ZCC  mla 
ptohfMtltkf  aoapvtMa  from  drlTlnf  trocto  or 
IMMM  In  tetantate  eunimww.    TIm  forego- 
iBg  an  an  our  own  bUIt.    Wa  hava  gtrcn 
pubUctty  to  t&am  by  tonUatlna,  oorrcapood- 
atc  aa  that  part  at  Uia  iwrt  o<  tWa 
idaiailnn  oo  natfc-waJ  laraL 
C.  (S)  9nnr^m  ara  tvoail  tram  tlma  to 
..■M  by  tba  AmorlcaB  Vadaratlon  of  tba 
PhyHcaJIy  Bandleappad.  eontUnlnff  aUtua  of 
li^triatlon.    Mo  apactfle  data  aet  for 
lUy  bagaa  artntlng  Valor,  our 
latlonal    PubUahlcs     Co. 
Co.  Quantity  prlnt- 

a  (f)  1600;  iV  •«»:  (•)  taOO;  (0) 
•IJOO. 

B.  (7)  6M»JB;  (0)  lOtiJa:  (10)  0336.10: 
(11)  040IJt:  (1»)  0360 Jl. 

A.  O.  B.  Straefcbaln.  aaneuttva  aaeratary. 
j'r  Waga  BuBanC  Pror^ettra  Confar- 

«M  Bowen  Building.  Waihtngton.  D.  O. 

B.  AMarlea'a  Wi«a  Barotra'  Frotacttva 
OoatanoeB.  tH  Bowaa  Building.  WaahJng- 
too.  D.  C.  To  gather,  oooiptkt.  and  dlaaaaal- 
BBta  data  lalattag  to  tmportii  and  tntama- 
ttonal  trade:  to  promote  laglalatlOB  that  wlU 
anIiarrT  and  protect  aaapfoynant  In  donaaa< 
tie  liMliw<i|  by  preventing  untatr  wage  earn- 
f  tlttrw  frooB  abroad,  and  to  oppoaa  laglBla- 
Um  UmU  wUl  have  tba  oppoalU  atfaoi. 

C.  (1)  JiMWfHiHaty. 

a  (3)  Ibrtr.  no  Chartar. 

D.  (I)  IMM:  (7)  »$mt,  {•)  04J0O:  (0> 
•8,100:  (It)  f«K  (M>  0000,  latematknal 
BiHhwIiniii  «f  Boofeblnden.  ilO»-0O6  A.  F.  of 
Ik  BmIMIm  WMMacton.  D.  O.:  0000.  Xntara»> 

Opioe  9t  OpwaiUng  Bnglnom.  1008  K 

BW..  WatfMBfton.  O.  C:  1000.  Atlantic 

Ualoa.  800  Raaes  Street,  room 

Ummi  8000,  aiaw  Bottle  Blow- 


en'  AaeoeUtton.  11  South  TweUth  Street, 
Philadelphia,  Pa.;  6600.  National  Brotherhood 
SopSSrrPotteim.  Box  7M.  Eaat  Ltr^pool. 
Otiio-  0000.  American  Klnt  Glaaa  Workers 
SSoii.  300  Batnle  Building.  Toledo.  Ohio: 
8300.    Window    Olaaa    Cutters'    League    of 
America.  1078  South  High  Street,  Coltimbus. 
onto:  1300.  United  Hatters,  Cap  and  MUlinery 
Workers'  international  Union.  245  Fifth  Ave- 
nue. Hew  Totk,  N.  T.;  $800.  Brotherhood  of 
Painters.     I>«orator8     and     Papcrhangers. 
Painters  and  Decorators*  Building.  Lafayette. 
ind-    0300.    International    PhotoengraverB' 
Union  of  North  America.  292  Madison  Avenue. 
room  1110.  New  York.  N.  T.:  $60.  American 
Wire  Weavers'  Protective   Association,   1436 
Eaat  One  Hundred  and  Thlrty-flfth  Street. 
Cleveland.  Olilo;  total,  seccmd  quarter,  1950, 

13.860. 

B.  (2)  03*23.66:  (4)  $108.84:  (5)  $135;  (8) 
H1.73:  (7)  0133.54:  (8)  837.25:  (9)  W.STp.M: 
(10)  0431031:   (11)  »8.6£9.S3:   (15)  84.379^)2. 

A.  O.  B.  Strackbeln.  424  Bowen  Building. 
815  Fifteenth  Street  KW..  Washington.  D.  C. 

B.  The  International  Allied  Printing 
Ttades  Aasoctation,  Box  728.  Indianapolis. 
Ind.  Principally  control  distribution  and 
use  ot  tmiOQ  label. 

C.  (1)  Indeanltely. 

C.  (2)  Matters  affecting  the  Intereste  of 
the  employees  In  the  printing  trades,  (a) 
Postal  rate  Increase  bill;  (b)  H.  R.  2945:  8. 
1103. 

D.  (1)  0160;  (7)  0150:  (8)  0150;  (»)  0300; 

(13)  No. 

A.  O.  R.  Strackbeln.'  the  National  Labor- 
Management  CouncU  on  Foreign  Trade  Pol- 
icy. 424  Boa-en  Bulldmg.  Washington,  D.  C: 
chairman. 

B.  The  National  Labor-Management  Coun- 
cil, 424  Boaen  BuUdlng,  Washington,  D.  C; 
to  promote  security  of  employment  and  high 
levels  of  production  by  preventing  the  un- 
dermining of  domestic  labor  standards  and 
the  breaking  of  prevailing  price  levels  by 
imporU  which  are  offered  at  unfair  prices  aa 
Judged  by  our  standards. 

C.  (1)  Indefinitely. 

C.  (2)  Bills  relating  to  the  Urlfl  and  for- 
eign trade:  charter  of  the  International 
Ttade  Organization:  Import  programs. 

C.  (8)  Statement  of  principles;  statement 
of  poaltlon  with  regard  to  EGA  import  pro- 
gram, third  roimd  of  trade  agreements,  and 
rro  Charter;  mimeographed:  800  to  l.COO 
each. 

D.  (1)  04.700;  (7)  04.700;  (0)  04.700; 
(  3)  No. 

X.  (1)  0250;  (4)  $348.23:  (5)  $1,229.61;  (6) 
08JO:  (7)  031.69:  (8)  $41.70:  (9)  $1,904.53; 
(11)  $1,90433:   (15)  $1,904.53. 

A.  O.  B.  Strackbeln,  chairman.  National 
Labor-Management  Council  on  Foreign 
Trade  PoUcy,  434  Bowen  Building.  Washing- 
ton. D.  C. 

B.  The  National  Labor-Management  Coun- 
cU. 434  Bowen  Building.  Washington.  D.  C. 
To  promote  ecciulty  of  employment  and  high 
levels  of  production  by  preventing  the  un- 
dermining of  domestic  labor  standards  and 
the  breaking  of  prevailing  price  levels  by 
imports  which  are  offered  at  unfair  prices  aa 
judgad  by  our  standards. 

C.  (1)  Indefinitely. 

0.  (3)  BtUs  relating  to  the  tariff  and  for- 
eign trade:  charter  of  the  International 
Trade  OfB<^nlMtlon:  Import  programs. 

C.  (8)  Statement  of  principle;  statement 
of  poaltlon  with  regard  to  ECA  Import  pro- 
gram; third  round  of  trade  agreements:  ITO 
ebarter,    mimeographed.    800-1,000    copies 


D.  (1)  010.980:  (7)  •lO.OSO:  (8)  $4,700: 
(9)  015.680:  (18)  yea:  (1«)  $500.  American 
Pllnt  Olaaa  Workers'  Union,  Ralnle  Building, 
Ibtedo,  Otklo:  0SOO.  International  Brother- 
hood of  Bookbinders,  A.  F.  at  L.  Building. 
Wahtngtoa.  ZX  C;  (blank}.  Seafarers'  Inter- 

*  FUed  for  first  quarter,  1030. 


national  Union.  Seaboard  Building,  San  Pr««- 
cisco:  0500,  Atlantic  Plahermen'a  U^on.  306 
Essex  Street.  Boston;  0500,  Cannery  Workers' 
Union  of  the  Pacific,  546  Dock  Street.  Ter- 
minal   Island,    Calif.;    0600.    International 
Photoengravers'  Union,  303  Mwiiaon  Avenue. 
New  York  City;  0800.  United  Hatters.  Cap 
and  Millinery  Workers'  Union.  246  Fifth  Ave- 
nue,  New   York   City;    0500,   International 
CoiincU  of  Aluminum  Workers'  Union,  1310 
Washington  Building.  Louisville.  Ky.;  $'-00. 
National  Brotherhood  of  Operative  Potters, 
box  752,  East  Uverpool,'  Ohio:  $500.  United 
Cement,'  Lime  and  Gypaum  Workers'  Unlwi. 
S329  West  Washington  Boulevard,  Chicago; 
$600  International  Chemical  Workers'  Union, 
1659'  West  Market  Street,  Akron:  $250.  Na- 
tional  Match  Workers'  CouncU.   608  Paige 
Avenue  West.  Barbertcm,  Ohio;  $200,  United 
WaU  Paper  Craftsmen  and  Workers  Union, 
201  North  Wells  Street,  Chicago;  $500,  Rey- 
nolds Metals  Co.,  2500  South  Third  Street, 
Louisville:    $500,   American   Photoengravers' 
Association.  29  North  Sixth  Street,  PhUadel- 
phla;   $500.  American  Match  Industry.   123 
East  Porty-second  Street,   New  York   City; 
$800,  California  Pish  Caiiners'   Association, 
Inc.,  Perry  Building.  Terttlnal  Island,  Calif.; 
$500,  Edgar  Brothers  Co.  (Icaolln) ,  Metuchen, 
N.  J.;  $500,  Manufacturlnj  Chemists  Associ- 
ation, Inc.,  Woodward  Building,  Washington, 
D.  C:  $500,  Book  Manufacturers'  Institute, 
Inc..  25  West  Forty-third   Street.  New  York 
City;  $600,  Synthetic  Organic  Chemical  Man- 
ufacturers' Association,  41  East  Porty-second 
Street.  New  York  City;  $380.  THe  Hat  Insti- 
tute, 358  Fifth  Avenue,  New  York  City:  $£50, 
Wool    Hat    Manufacturers'    Association    <rf 
America.  286  Fifth  Avenue,  New  York  City: 
$250,  The  Vitrified  China  Association,  Inc., 
312  Shoreham  BuUdlng,  Waahlngton,  D.  C; 
$250.    United    States    Potters'    Association, 
East  Liverpool.  Ohio;  $350.  American  Glass- 
ware   Association,     19    West    Forty-fourth 
Street,  New  York  City:  0250.  National  Associ- 
ation of  Manufacturers  of  Pressed  and  Blown 
Glassware,  MoundsvUle,  W.  Va.:  total,  010,883: 
April  30  to  June  30,  1950,  Indxislve. 

E.  (1)  $214.85  (WT  and  FICA  taxea);  (2) 
$2,192.46:  (4)  $732.91:  (5)  040630;  (6) 
$135.81:  (7)  0180.17:  (8)  024131;  (0)  $3.- 
85936:  (10)  01,00438;  (11)  05.76330;  (I5> 
$3,850.36. 

A.  Arthur  Sturgls,  Jr..  1637  K  Street  ITW., 
Washington.  D.  C;  trado  association. 

B.  American  RetaU  Federation.  1637  K 
Street  NW.,  Washington,  D.  C:  trade  aaaod- 
atlon. 

C.  (1)  mdeflnltdy. 
C.  (3)  Registrant  U  generaUy  Interested  In     ^ 

aU  legislation  and  legislative  propoaala  af- 
fecting the  retaU  industry.  Including  the 
Indiutry's  relations  wltla  the  Federal  Gov- 
ernment, with  Its  suppliers,  with  Ita  em- 
ployees and  with  Its  customers.    ^>ectflcally 
at   this  time:   Taxation,   general   revlalona, 
excise  tax  relief,  no  spjclflc  bUls.     Hoover 
Commission  recommendations,  general  prln* 
clples.    Reorganization  I'lans  Noa.  6  and  13: 
Postal  rates,  H.  R.  2045,  S.  11C3,  postal  rate 
Increases.     Social   sectirlty— eocial   security  . 
amendmenta,  H.  R.  600C:  health  Insurance, 
S.  5.  S.  1679:  temporary  dlaabUtty  Insurance, 
H.   R.   3803:    unemployment   compensation, 
H.  R.   8059.     Labor— Fair  Labor   Standards 
Act.  30  U.  S.  Code  201-'.tl9:  National  Labor 
Relations  Act,  49  Stat.  449:  Fair  Employment 
Practices  Act  bills.  S.  1728,  H.  R.  4483.    Trade 
practices,    consumer   pr3tectlon.   labeling — 
Cotton  labeling  bUl,  S.  124:   fiber  labeling 
blU,  &  283:   fur  labeling  bUl.  H.  R.  5187; 
flammable  fabrics  blU.  S  403:  Wool  Labeling 
Act,  15  United  States  C«)de,  68  et  seq. 

D.  (5)  0500;  (7)  0600;  (8)  0900;  (9)  01.000; 
(13)  yea. 

B,  (7)  014.94;  (9)  %HMl  (10)  01730;  (11) 
03334:   (15)   $14.94. 

A.  J.    E.    Sturrock.    S07    West    Fifteenth 
Street.  Austin.  Tea.;  secretary-treasurer  and 
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general  manager.  Texaa  Water 
Aaaodatloo. 

B.  Texas  Water  Conaervattoi 
807  Weet  Fifteenth  Btraet.  Anattn.  Ttt^  A 
nonprofit  corporation  Ineorpormted  WMlsr 
laws  of  Tesaa  and  organlaed  for  the  purpoae 
ot  promoting  the  eoond  and  ordariy  de- 
velf^Muent  at  tbe  land  and  vmtOT  leaowreaa 
of  Texas. 

C.  (1)  Indefinitely. 

C.  (3)  Intereated  In  aU  leglalatloii  eoti- 
ftml"g  the  development,  oooaervattan,  pro- 
tection, and  utilization  of  the  Texaa'  land 
and  vrater  reaouroea  through  edatlng  State 
and  Federal  agendea.  O|9oaed  to  an  legla- 
lation  creating  Federal  valley  anthorltlaB 
and  all  leglalaOon  seelrlng  to  8uperl^^)oee 
Federal  control  over  SUtc  control  In  the  dla. 
trtbution  of  the  State's  water  leeourcea.  In. 
terested  In  H.  R.  894,  creating  Fsdaral  val* 
ley  anthorltlea.  H.  B.  3733,  Canadian  Biver 
reclamation  project.  Texaa.  H.  B.  7361. 
amending  Reclamation  Project  Act  ot  1838. 
B.  R.  7706.  General  approprlatkm  bill.  1001. 

C.  (3)  (a)  Texaa  Water  Conaervatlon  Aa- 
aoeiatlon  Bulletin,  iasued  about  every  0 
weeks,  consisting  o<  10  to  14  pagaa;  (b)  pob- 
Ush  approximately  1.100  coplea:  (e)  pubUah 
BuUetln  about  every  6  weAa;  (d)  mimeo- 
graphed In  oOlce  of  aasodatloB. 

D.  (5)  $1300;  (7)  01300:  (8)  01JOO;  (0) 
03300;  (13)  no. 

E..(6)  $0.13;  (7)  027833:  (8)  0110.44;  (8> 
0388.79;  (10)  074438;  (11)  81.18837:  (15) 
0388.79. 

a:  Francis  M.  Sullivan.  1701  Eighteenth 
Street  NW..  Waahlngton.  D.  C:  national  leg- 
Islatlve  director.  Disabled  American  Veterana. 

B.  Disabled  American  Veterana,  National 
Headquarters,  1433  Eaat  McMillan  Street. 
Cincinnati.  Ohto:  congresakmaUy  chartered 
veteran  organization. 

C.  (1)  The  natkmal  leglalatlve  division  at 
the  DAV  la  a  permanent  division.  TlUa  di- 
vision performs  only  a  minor  part  ot  DAV  ac 
tlvlties.  The  major  part  la  our  national 
claims  service. 

C.  (3)  The  DAV  la  Interested  m  all  legls. 
latlon  affecting  war  veterana,  their  depend- 
ents, and  eurvlvora  of  deceased  veterana. 
The  largeat  number  at  billa  In  which  we  are 
tntoeated  are  referred  to  Senate  nnanoe 
Committee:  Senate  Labor  and  PubUc  WM- 
fare:  House  Veterans'  i>ffalr8  Committee;  the 
two  Committees  on  Poet  Office  and  CtvU 
Service;  and  the  two  Armed  Services  Com- 
mittees. 

C.  (3)  Articles  pertaining  to  pending  leg. 
lalatlon  In  which  the  DAV  Is  tntareated  are 
pubUshed  In  ow  own  newspaper:  the  DAV 
Semi-Monthly.  Thla  newspaper  Is  pabllahed 
aemlmonthly  at  our  national  beadquartara, 
Cincinnati.  Ohio,  and  la  maUed  to  every  DAV 
member.  The  memberdilp  varlea  and  aa  a( 
June  15,  1050,  was  165384.  Leglalative  ar- 
tlclea  are  carried  aa  news  Itona  for  DAV 
membera. 

E.  (3)  0235136:  (7)  016.55:  (8)  048:  (9) 
•2.61531:   (10)  02.04734:   (11)  84.06835. 

-^  John  P.  fittthartand.  Veterana  ot  For- 
eign Warj  of  the  United  Btataa.  Wire  Build. 
Ing.  1000  Vermont  Avenue  KW..  Waahington, 
D.  C.  aaalatant  legiaUtlve  rspreeentative. 

B.  Veterana  ot  Foreign  Wara  ot  tbe  UnMad 
Sutea. 

C.  (1)  Leglalatlve  Interaata  to  eontlnne  iB. 
definitely,  because  of  yearly 

C.  (3)  Legialatian  affecting  aU 
and  thdr  dependmta  tn  itfatloa  to  eaa.. 
ployment.  hoMtaUMtkm.  rataainmatlon. 
penalona.  dlaabiUty  eoagpenaatlan  and  houa- 
ing:  wtf  ara  ot  swIcnBen  ot  tte  Armed 
Fbroaa  and  thetr  ^tpm^mtK  mattera  relat- 
ing to  the  national  saeortty,  Imadpattoa 
and  BatnraUaatlon,  and  oombattng  ot  Mb- 
vantve  aettvttlaB:  and  the  fortlMraiMa  ot  a 
ti''^mit  foreign  poUey:  ottier  mattsra 
tn  the  reeolutlona  adopted  by  the 
encampment  and  the  Battonal  •oonell  «C 
admlnlatratfcm. 
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ttva 
dl  (6)  01.188;  (T)  8i4»:  <•)  tuas:  (U) 

B.  (T)  0038;    (8)    0838;    (U)   0838;    (18) 

A.  Sutherland.  ToMm  *  Brannan.   UH8 
Blng  Bolldfng,  Waahlngton.  H  C: 
•t  law. 

B.  Joeepta  H.  Yoong.  8 
GBarlottesvme.  Va.:  lav 

C.  (1)  Until  the  pasaats  of  prtv«le 
Wn.  H.  R.  6164. 

C.  (3)  B.  B.  8184. 

A.  Walter  8.  J. 
Pram  BuUdlng.  Washington.  D.  C  editor  at 
the  Bl^way  Hlghllghta.  puhlMtod  maathty 
by  tbe  Matiosua  Highway  Uesra  Oonf anaee. 
and  writer  ot  reportortel  bnlletlna  for  tn- 
fminatlTm  at  eonfetenee  member  groupa. 

B.  Wational  BIghway  Users  Ooafaranea. 
mc  983  Hatlonal  Pram  Building.  Waabtng. 
ton.  D.  C.  For  complete  daanlptlon  of 
ture  at  buaineaa.  aee  eiblWt  A.  quarterly 
npoit  fat  flrat  quarter  of  1060. 

C.  (1)  Oontlnuoaa.  ae  long  aa  there  be 
leglalation  before  tbe  Congrcm  dealing  with 
Federal  granta-tn-ald  to  Btataa  for  bighwaya. 
or  tbe  rqteal.  modlfteatlnn.  or  extenslOB  ot 
Federal  exdae  taxea  on  motor  v«blclea,  gaao. 
line.  lubricating  oil.  ttraa  or  anto  parts  and 
aceeaeorlea.  Such  "leglalatlve  Intereat"  la 
prlmarUy  reportorial  and  la  not  believed  to 
be  vrlttain  tbe  meaning  ot  PubUe  Law  601. 
Seventy-ninth  Ooogresa.  the  Lobbying  Act. 

C.  (3)  Tbe  current  Federal-aid  bl^way 
bUl  (H.  R.  7041  and  &  8«34).  and  eorreot 
exdae  tax  billa.  each  aa.  B.  B.  6890. 

C.  (3)  (a)  Bdltorlal  printed  in  the  Auto, 
motive  News  and  repsodneed  by  tbe  National 
Hl^way  Usos  Conference.  Inc.  (see  atta^ed 
copyO;  (b)  qoanttty  poblUied.  7300. 
distributed  among  Um  member  groupa  of 
the  Hatlonal  BIghway  Ueen  Conference  and 
to  member  gnnqw  of  tbe  State  oonfercnota; 
(c)  reprinted  June  8.  I960;  (d)  printed,  aa 
ahown.  In  Automotive  News.  PublWted  by 
Slocum  Publishing  Oc  Ine^  Detroit.  lOdi. 
Copy  planographed  by  Columbia  Planograpb 
Co..  Washington.  D.  C. 

D.  (5)  01.780:  (7)  01.780:  (0)  01.790;  (0) 
83300'  (13)  no. 

E.  (4)  030731:  (9)  080731;  (10)  030830; 
(11)  050831;  (15)  080731. 

A.  Jamea  A.  Tawney.  604  Blbbe  BuUdlng. 
Washington,  D.  C  lawyer  and  oounaeL,  drain 
*  Feed  Dealns  National  Aaaodatfon. 

B.  Grain  A  Feed  Oealera  national  AaK>- 
datlon.  100  MOcbanta  ttrfaange  BulVBng. 
St.  Louis.  Mo.  This  aaaocUtlon  waa  organ- 
laed  more  than  80  years  ago  for  "tbe  advance, 
ment  and  protection  of  tbe  cnnmnn  Inter- 
aata of  tboee  engaged  In  tbe  grain  and  feed 
ttasinem.'* 

C.  (1)  Oontmuoasly. 

C.  (3)  All  leglalation  pertaining  to  agrl> 
enlture.  commerce,  and  trade,  conservatlan. 
tazatiao.  aodal  eecuilty.  and  from  time  to 
time,  other  aubjeeta  aSeetlng  tbe  ~ 
tntcreats  of  membera  of  tbts 
Bnrdae  general  ovendght  of  lagWatlve  de- 
velopmenta.  occaelnnally  anal|w  partlndar 
measure,  obtain  Informatlan  with  respect  to 
tbe  atatua  of  pending  fcgMatlnn.  ate.  Dor. 
Ing  tbe  period  for  wblcb  ttda  rqnrt  ti  fUad. 
partUnlar  sttmtlaB  waa  paid  to  ttia  atetua 
of  B.  B.  6867.  Blgbty-4r8t  Ooagrsm  and  & 
yBWi^  Identloal  WBa.  to  meraaaa  tba  borrow. 
Ing  autborlty  of  tbe  Oowmmdlty  CkeOt  Oor- 
poratlan.  and  to  evtaln  amawliiitita  pro. 
poaedtbcreta  AfttaBtfcm  ww  •!»  glvaa  to 
the  gtstaa  of  oMtala 
notably  tba  tax  on  ^  __ 

portatlaB  of  pnpvtgr  aad  trauaiuiUttan  of 


liaa$fo>tblBrep|p$D 
and  C  (8)  «f  ttda 

Iffid  not.  to 


oa).o<D. 


tn  aay  aetlvilf 

be  tntsrpretad  aa 


neglalative 


ttoB.    Frankly.  X  do 

X 
atatua  of 


mttteea.  but  dM 
tbe  vote  or  tbe 


tlon.  My  ealary,  aa  an 

ad)  for  tbe 

Asaoelattoa 

rdated   to   .  _      _ 

aeeond  qtmrtcr  of  1888 10^ 

BqMoaea  for  wWeb  X 

01335.  none  of 

eount  of 

tng."  or  In  _ 

My  entire  ealary  la  naad  far  mr 


have  eoUcKed  no 

bad  any 

tteoB. 

UUve  activity,  tbe 

or  tbe  influeoetngof 

tlon  of  any 

in  connection  witb  tba 

ported. 

Tax  OouneU  of 
duatrtsa.  10  Brnt 
B.  T.    (Form  A 
oAoa.) 

A.  "nx  BqnaMty 
McKay  Balldb«.  MT 
Mont.;  avtAoatary 


need  to  educate 
for  reviling 

a(l)llMlltbo 


tasai 

acUvitlee  of 
edocntton 

C.  (3)  Bepeal  cC  tbB 
in  seetiana  101  (t8)  and  (18)  «f  tti 
Bevenae  Code  oMl  oB  MBa  •»  to 
Oiq^  to  tbe  eondail  of 
tkm  wttb  _ 
Uvellbood  bf  tba 

C.  <3)  Bo 
ture 


D.  (8)  ttJUf.  m  •JJBf.  W'iff-  ^ 

B.  (1)  8i.4iojai:  (t)  IMC  (i>  tni:.(«) 
f73i:   en  8391.10:   (f)  |8«   ft) 

(U)  nauM.  

A.  Tte  Bqioamy  Oiiiittlii  of 
til  ooinniMA  Baiidan,  Idfgtnw.  mti 


C  (1)  AotivMy  wg  eonttWM 

a  Ct)  (a)  MMB  MB:  (»)  M. 
totWon  aastton  X81,  IBCL 

IX  (1)  itj8ii:  <D  9Sum:  (t) 

fi4ioJt;  (»)  ■•.  ^^^  .^ 

m.  (s)  miMi  (o  mja;  (f)  •"*<» 

HM8:  (8)  «r.»;  (•)  tlOM-V;  (W)  tl^U^ 
88:  (U) 
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ItoA;  itOO,  Oliuia  BotU*  Blow- 


■  ni«(S  (or  flrat  <i\uirt«r,  1950. 
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A.  Edvaxtf  Dl  TKyiar.  ateiluiatnttT*  ▼to 
Bt,  OAoe  ■qtoMpowat  Kanitfactunn 

tut*  and  mtmkoltltnXtw  member.  cxcIm 
eommittcc  «f  OSMZ.  1908  M  Street  hw, 
Waifatcctoa.  D.  C 

B.  oooe  Bqtapmcnt  llurafMturen  Insti* 
)  'GCMXK  IMS  H  Straet  ITV^  Washing- 

b.  C-.  a  noaprottt  trade  aiaoclation  de- 
to  tlie  general  tadoetrlal  jiroblems  and 
Bts  at  the  oAee  equtpmcnt  manufac- 
,  Induetry.  Mare  epe^fleilly.  wttb  re- 
to  the  )a«isUttTe  actinues  reported 
._.^.  the  rcgletrant  submita  this  report  In 
Hto  capacity  aa  admboletratiTC  member  of 
the  excise  tax  committee  of  tbe  OKMI. 

C.  <l)  Preaent  leglalaUTe  Interests  will  «er- 
i^aat*  vltb  tlie  enactment  (if  legislation 
tarmlsatlng  the  Federal  cxelse  tax  on  bual- 
xttm  and  store  mrr'**"**  Such  legislation 
tadnetng  this  tax  ta  now  pending  before  Con- 


C.  it)  Bepeal  or  reduction  ol'  the  Federal 
nt  lei  tax  on  luialnnas  and  stcire  machlnee 
tepoeed  by  section  t«06  (a)  (C)  of  the  In- 
ternal Revenue  Code:  (b)  B.  It.  8930  (now 
pending  in  the  Senate). 

C.  (t)  Regular  Information  bulletin  which 
U  iaeoed  we^ay  by  the  OQfl  to  members. 
■BUe  bulletin  reports  information  on  many 
■■bjects  of  tntcreeC  to  members  of  the  In- 
■tttote.  While  reference  Is  mitde  occasion- 
ally to  legislatlTS  Items  this  bulletin  Is  not 
iMiHil  cr  cauaed  to  be  kwued  In  connection 
with  leglalattva  intneata;  (b)  225  cc^lea: 
(e)  ^bUshed  weekly;  (d)  buUetln  U  mulU- 
l^apbed  by  OOO.  staff,  not  printed. 

Dl  (S)  9331  (estimated):  (6)  $09.^ T;  (7) 
(8)    91.0tt.47:    (9)    91.383.15;    (IS) 


B.  (7)  989J8:  (9)  999.68;  (10)  9113.47; 
(11)  9183.15:   (15)   9a9j68. 

A.  Hugh  W.  Taylor.  1507  M  Street  NW.. 
Waahlngtoo.  D.  C;  caecutlTe  secretary  of 
employer  listed  below. 

B.  Burley  Ji  Dark  Leaf  Tobacco  Xxport 
linrUtlm.  Inc.  830  South  Broadway,  Lex- 
tagtoo.  Ky. 

C.  (1)  During  my  period  of  employment, 
Vklcb  Is  on  an  annual  baals. 

C.  (3)  (at  Beoaomle  Cooperation  Act  of 
IM8.  ae  amended;  (b)  B.  R.  7797.  S.  3304; 
(a)  borrowing  power  of  th«i  Commodity 
ONdIt  Corporatkm:  (b)  B.  R.  6587;  (a) 
padvated  tax  on  dgarettee:  (b>  B.  R.  3016. 

C  (8)  Bone  thla  i|uartar. 

D.  (7)  93.800J4;  (8)  83.900.59;  (9)  95.- 
001.18:  (IS)  no. 

r  (7)  8585J0}  (8)  915.38;  (9)  9580.88; 
<10)  8150J0;  (11)  8TS1.47. 

A.  Geo.  John  Thomas  Taylor.  In  eare  of  the 
^BMflfen  Legion  (a ehtftered  arganizatlon  of 
war  eeterana),  784  Fifteenth  Street  NW.. 
Waahtngtftn,  D.  C. 

B.  The  Amerleaa  Legion,  777  North  Merld- 
laafltiaat.  ladlanapolia.  Ind. 

O.  (I)  On  a  yearly  baala. 
O.  (3^  Below   to   eet   foth   a   etatamant 
■howlng  the  ^oeral  leglslatlTo  intereete  at 
the   i^r*— ^^^   Lsfflon  and   the  work   per- 
formed In  coimeetlon  therewith; 

Iba  American  Legloo  and  all  veterans  of 
Wertd  War  I  and  World  War  n  and  their 
s*  on  all  mattere  affecting  their 
rehabUlUtlon.  boepltaUutlon.  reedu- 
,  and  bousing;  all  matters  affecting  the 
welfare  of  our  ooiuntry  with  regard 
to  aatlonal  dafenee;  Amarleanlam.  Included 
M  wMch  la  opposition  to  sU  subrerslTe 
Mitvltlaa,  with  particular  attention  to  our 
iMMlgratlon  and  natnraUBattoa  laws;  child 
not  only  for  chUdmi  of  veterans 
for  all  ditldrea:  aid  and  asalstance  to 
la  agrleultUFe  development;  mat- 
9m  deaWng  with  our  foreign  policy  and  for- 
•IBB  ralatlopa;  the  dareUHmMnt  of  aound 
«MI  avtetlOB  pngraae  and  pollclee  and  tha 
It  of  aound  and  progresalve  pro- 
for  tka  flmployment  and  reemploy- 
W  of  ftsrei  IB  dvutan  p  jrstata  and  In 
which  would  elimi- 


nate an  Improper  dlscrlmlnatlant  and  be  of 
benefit  to  the  men  and  women  who  are  still 
In  our  armed  services;  and  all  other  matters 
Included  In  the  mandates  and  programs  of 
the  American  Legtcn  as  adopted  and  ap- 
proved by  the  national  convention  of 
the  American  Legion  and/or  by  Its  national 
executive  committee,  which  are  the  nUlng 
and  policymaking  bodies  of  the  American 
Legion:  (a)  due  to  the  nature  and  extent 
of  the  work  involved.  It  Is  Impossible  to 
specify  the  titles  of  statutes  and  bills,  (b) 
the  House  and  Senate  nimibers  of  bills,  <a 
(c)  the  citations  of  statutes. 

C.  (3)  The  legislative  commission  of  the 
American  Legion  prepares  an  article  on  leg- 
islation pending  before  Congress  which  Is 
Inserted  in  the  American  Legion  Magazine 
once  a  month.  The  American  Legion  Maga- 
zine la  distributed  to  all  members  of  the 
American  Legion.  The  only  publication  Is- 
aued  by  the  American  Legion  legislative  com- 
mission is  the  Legislative  Bulletin,  which  is 
Issued  once  a  week  whUe  Congress  Is  in 
session,  (a)  The  American  Legion  Magazine 
la  a  magazine  of  Interest  to  veterans  and,  as 
above  stated.  Is  sent  to  all  members  who 
have  paid  dues  and  is  part  of  the  considera- 
tion for  payment  of  dues.  The  Legislative 
Bulletin  is  issued  to  sub6cril>er8  and  also  to 
certain  officers  of  the  American  Legion,  who 
receive  same  without  paying  any  considera- 
tion therefor.  Paid  subscribers  are  charged 
93  per  congressional  session,  (b)  Driring 
the  past  year  slightly  in  excess  of  3,000,000 
copies  of  the  American  Legion  Magazine  were 
published  and  at  the  present  time  approxi- 
mately 4.000  copies  of  the  Legislative  Bul- 
letin are  Issued,  (c)  The  American  Legion 
Magazine  is  Issued  In  the  early  part  of  each 
month.  The  Legl3latlve  Bulletin  is  issued 
on  Tuesday  of  each  week  while  Congress  is 
In  session,  (d)  The  American  Legion  Maga- 
zine Is  printed  by  C.  T.  I>earlng  Printing  Co. 
and  the  Legislative  Bulletin  is  printed  by 
the  Law  Reporter  Printing  Co. 

D.  (5)  93.120.26:  (7)  93.120.26:  (8)  93.340.87; 
(8)  96.461.13. 

E.  (7)  9130.36;  (9)  9120.36;  (10)  9340.87; 
(11)   9461.13;   (IS)   9120.26. 

A.  Margaret  K.  Taylor,  1731  I  Street  NW., 
Washington,  D.  C;  director  of  educational 
department  for  National  Milk  Producers 
Federation. 

B.  National  Milk  Producers  Federation. 
1731  I  Street  NW,  Washington,  D.  C;  Na- 
tional farm  organization. 

C.  (1)  Indeflnltely. 

C.  (2)  Any  legislation  that  may  affect  milk 
producers  or  the  cooperatives  through  which 
they  act  together  to  process  and  market  their 
milk. 

C.  (S)  The  tiames  of  any  papers,  periodi- 
cals, magazines,  or  other  publications  In 
which  the  person  filing  has  caused  to  be 
published  any  artlclec  or  editorials:  (a)  News 
for  Dairy  Co-ops:  (b)  700;  weekly:  (c)  Fed- 
eration, (a)  Legi^atlve  Letter;  (b)  1.200;  ir- 
regular: (c)  Federation. 

D.  (5)  91.999.98:  (6)  9370.44;  (7)  83,370.42; 
(8)  92,800.39:   (9)  95.170.71. 

K.  (7)  93C9.08:  (8)  961.36:  (9)  9370.44;  (10) 
9800.31:  (11)  91.170.75:  (15)  all. 

A.  Tyre  Taylor.  1112  Dupont  Circle  Building. 
Washington,  D.  C:  lawyer. 

B.  National  Association  of  Retail  Grocers, 
860  North  Michigan  Avenue,  Chicago,  Dl. 

C.  (1)  Unknown. 

C.  (3)  Bepeal  of  margarine  license  taxes 
and  other  legislation  of  interest  to  Inde- 
pendent retail  food  distributors. 

D.  (5)  93,000;  (7)  93,000;  (8)  93,000;  (9) 
86.000:  (IS)  no. 

B.  ;3)  9531:  (4)  83.57;  (5)  9388.86:  (6) 
878.96:  (7)  950.75;  (8)  83.75;  (9)  91.066.89; 
(10)  91.076.79:  (11)  93.133.68.  The  expendi- 
tures listed  In  this  and  previous  reports  rep- 
resent 50  percent  of  the  overhead  (rent,  sal- 
aries, etc.)  of  my  law  office,  the  other  50  per- 
oaat  baing  aUocatad  to  anothw  client  for 


which  I  have  registered.  Since  probably 
more  than  85  percent  of  cur  total  actlvltlea 
for  theee  and  other  cllenti  have  nothing  to 
do  with  influencing  legislallon  (so  that  thera 
Is  a  rerlous  question  as  t<)  whether  I  coma 
under  the  act  at  all)  this  aUocation  Is  en- 
tirely arbitrary.  Bowever.  there  Is  no  pos- 
sible way  of  deteimlnlng  vdth  any  degree  of 
accuracy  what  part  of  the  overhead  of  an 
rtfice  of  this  kind  should  oe  charged  to  any 
particular  activity. 

A.  Tyre  Taylor,  1112  Dujxmt  Circle  Build- 
ing. Washington,  D.  C;  lavyer. 

B.  Southern  States  Irdustrlal  Council. 
Stahlman  Building,  NashvJle,  Tenn. 

C.  (1)  Unknown. 

C.  (2)  The  general  legislative  program  of 
the  coimcll  with  partlculai  emphasis  on  leg- 
islation favorable  to  the  maintenance  of  a 
free-enterprise  system. 

D.  (5)  93.378.16:  (7)  13,378.16:  (8)  IS,- 
378.16;    (9)   96.756.32;   (13)   no. 

E.  (2)  81.581J27:  (4)  93.57;  (5)  8388.80: 
(6)  978S6:  (7)  950.75:  (8)  93.75;  (9)  82,107.16; 
(10)  92.152.06;  (11)  94.259  22.  The  expendi- 
tures listed  In  this  and  pn  vlous  reports  rep- 
resent 50  percent  of  tho  overhead  (rent, 
salaries,  etc.)  of  my  law  ciflice,  the  other  50 
percent  being  allocated  to  another  client  for 
wftich  I  have  registered.  Since  probably 
more  than  85  percent  of  c>ur  total  activities 
for  theee  and  other  clients  have  nothing  to 
do  with  Influencing  legislation  (so  that  there 
Is  a  serious  question  as  to  whether  I  come 
under  the  act  at  all)  thL'i  allocation  Is  en- 
tirely arbitrary.  However,  there  is  no  possible 
way  of  determining  with  any  degree  of  ac- 
curacy what  part  of  thu  overhead  of  an 
office  of  this  kind  should  be  charged  to  any 
particular  activity. 

A.  Donald  Teel,  secretarf-treasurer,  Michi- 
gan Associated  Businessmen,  Inc.,  1516  CMda 
Tower  Building,  Lansing,  Mich. 

B.  Michigan  Associated  Businessmen.  Inc., 
1516  Olds  Tower  Building.  Lansing,  Mich.; 
National  Tax  Equality  Ass-x;latlon,  231  South 
La  Salle  .'.treet,  Chicago.  111. 

C.  (1)  Indeflnite.  Until  objective  herein- 
after set  forth  is  accomplished. 

C.  (2)  Legislation  designed  to  have  all 
business  ccvporatlons  taxed  in  the  same  man- 
ner and  on  the  same  baals,  such  as  tha 
Mason  bUl  (H.  P..  5064). 

C.  (3)  No  publications  Issued  or  caused  to 
be  Issued. 

D.  (5)  9628;  (6)  9198.6(<;  (7)  8826.69;  (8) 
$1,168.87;  (9)  $1,995.56;  (13)  yes;  (14)  Jan- 
uary 1  through  June  30.  :.950:  National  Tax 
Equality  Association,  $lJKr6;  Michigan  Asso- 
ciated Btislnessmen.  Inc.,  8*749.56;  total, 
$1,995.56. 

E.  (2)  $146:  (4)  $6.43:  CM  $4.66:  (6)  $3.55; 
(7)  $32.75;  (9)  $198.69;  (10)  $530.87;  (11) 
$749.56:   (15)  $198.69. 

A.  Marjorle  L.  Temple,  legislative  program 
associate,  American  Association  of  University 
Women,  1634  Eye  SUeet  NW..  Washington. 
D.  C. 

B.  American  Association  of  University 
Women,  1634  Eye  Street,  NW.,  Washington. 
D.  C:  an  educational  nonprofit  organization 
promoting  higher  educat.on  for  women. 

C.  (1)  Legislative  interfsts  are  continuing 
and  are  within  frtmework  of  a  program  voted 
by  membership  at  biennial  convention. 

C.  (2)  Federal  aid  to  education,  S.  246  (ex- 
cept sec.  6) .  H.  R.  7160:  ECA  and  point  4  pro- 
grams, 8.  3304  and  H.  R.  rr07:  ReorganiaaUon 
Plan  No.  27,  as  regards  the  Office  of  Education 
only;  equal  rights  amendment.  Senate  Joint 
Resolution  25,  as  amemled;  strengthening 
the  United  Nations,  Senate  Concurrent  Res- 
olution 72;  school  construction  and  teaehws* 
pay. 

C.  (3)  Mimeographed  materials  on  status 
of  curreut  legislation  being  sunported  by  the 
association,  sent  to  SUte  legislative  program 
chairmen. 

B.  (4)  855.14:  (6)  $5.38:  (0)  $8053;  (10) 
8148.34;  (11)  $209.76. 


A.  Mbn  U.  Tecnll.  Botal  Coagr>artnrn!. 
Washington.  D.  C;  pubUe  ralatlono, 

B.  Oolorado  Blvar  8wnrtetlnn.  808  Wart 
Third  Street.  Los  Aafdaa.  CaUL;  piAUe 


a  (S)  AU 


C.  (1)  Uhkaown. 
C.  <9)  &  75  and  H.  I 

C.  (8)  Btt  raport  of  OoioMdo  tOvm 
elation. 

D.  (5)  88J»:  (T)  $8j6B0:  (t)  8M0O:  (*) 
88.660. 

B.  8ae  i^ort  ct  Oolondo  Btw 
tlon. 

A.  Tana  Water  Qty 
a07  Waat  Flftaantti  Streak.  Anatlii.  Tbz4 
Bfloproflt    oorporattan 
lawa  at  Tezaa  and  orgaiHaad  for  pnrpoao  at 
promoting  tha  aound  and  ordoriy  ftsTahy 
ment  at  tha  land  and  waitar  tmcntcm  of 

■h^  data  and  cununmUona. 

C.  (1)  Indeflntttiy. 

O.  (2)  mteraatad  In  aB  mglriatlnn  eon- 
eoalng  tlka  dafatopaaant.  oouaai  >atlop.  fio- 
taetlon.  and  utillaatlon  at  Ttaaa*  land  and 
watar  roioureea  through  aalatlnc  Stata  and 
Federal  agenctea.  Oppooad  to  all  li<telattnn 
cr«dlnff  Federal  valley  anthorltlaa  and  aU 
leglalatlnti  aeaking  to  nqtcrtoapoae  Fadend 
oontral  OTcr  State  oontrol  In  tha  tftotolbuUon 
of  tha  Slatali  w«tv  naouroM.  Xntcnated  In 
B.  B.  8M.  oaatlng  IMeral  wOlay  aukborttiaa: 
H.  B.  3783.  Canadian  Bivar  radamattan  proj- 
ect. Tezaa;  H.  B.  7861.  amending  Badaasatta 
Prqjeet  Act  of  1989:  H.  B.  7186.  lenaral  19- 
proprlatlan  bUl;  1061. 

C.  (8)  (a)  Tesaa  WM«r  OooMrTatloa  Aa- 
aodatlon  BuUatln.  Imnad  about  avary  • ' 
and  conalsiing  of  10  to  14  pagea;  (b) 
i^jpnadmatdy  1400  ooptaa;  (e)  ptddloh  IbnII- 
letln  about  avery  6  wwefc-i;  (d)  iiilinaiiftmiwrt 
In  ottoe  of  awwwlatlfin 

D.  (1)  81.33$:  (7)  tlJW:  (•)  83J00;  (8) 
•8J28;  (13)  Mo. 

B.  (1)  813.76:  (3)  81.n6.14:  (4)  88«7J8c 
(6)  8337.80;  (6)  814a.4»:  (7)  8*00;  (8)  8486J0E 
(9)  9Sjn6M;   (10)  86J840.48:   (11)  88,317ja. 

A.  Whitney  Tliarln.  azaeutlve  ■aeretaiy. 
National  Potato  OoaneU.  930  F  Stroat  BW, 
Washington  4.  D.  C. 

B.  Itatiaiial  Potato  Conndl.  880  F  Streak 
BW..  Washlngt<m  4,  D.  C:  an  organlmtkm  of 
potato  farmen  formed  to  pranota  oaomaap' 
tlon  of  Irlah  potatoea  througli  r— arch  and 
aducatkm  and  to  repraaant  tha  Induakry  In 
policy  mattan. 

C.  Bo  compensation  In  addition  to 
neraticm  as  ezacutlva  mcretary. 

A.  Cheater  C  Thompaon.   1819  F 
BW..  Washington  4.  D.  O;  MMla 
asacuttra. 

B.  The  a»»>«H<»«w  Watvwaya  OpeiaUaa. 
inc^  UIO  F  Street  NW..  Waahlngton  4.  D.  C; 
a  trade  aaaodatlon  ot  tha  barge  and  towing 
Teasel  Industry  of  tha  United  Statea. 

C.  (1)  An  Indeflnite  period. 

C.  (3)  AU  matters  affaekli^  barge  and  < 
Ing  veaael  Industry  and  watar  tranaportat 
Senate  Baeolutlon  60.  8.  8786.  H.  B. 
Senate  Joint  Beaolutlno  00.  H.  B.  6778.  B.  B. 
6261.  S.  SOia.  B.  B.  8806.  H.  B.  8007.  B.  B.  SM^ 
B.  R.  430.  H.  B.  4078.  8.  SlU  B.  B.  7948,  & 
1008.  S.  8181,  B.  B.  4460.  B.  B.  7710.  B.  B. 
7788.  B.  B.  6473.  8.  3100.  B.  B.  7807,  SaaaM 
ReKduU<m  388.  Sanata  Bmnliitlmi  066.  San- 
ate  Joint  Baaolutkm  371.  B.  B.  0407.  8.  8678. 
Bouse  Joint  Baaolutkm  438.  B.  B.  0888.  B.  B. 
8506.  8.  8«S7,  8.  1008.  B.  B.  0834.  B.  B.  08181, 
B.  B.  8030,  Bouse  Bmotatkiu  047. 

D.  (6)  85.000:  (7)  UJOOO;  (0)  06JIOO:  (10) 


E.  (7)  876J0:  (0)  ynJO:  (lo)  000.06:  (U) 

8114.75;  (16)  075.50. 

A.  Donald  J.  Tbonpaon.  director.  ^ 
ton  oOoe.  National  Small  Bustneni 
AsKMdatlon.  1787  OeSalaa  Stroat  NW. 
lngtaB.D.  C. 

B.  Nattonal  Small  BuBtnam  Mn 
tion.  108  North  Union  Stroat.  Akron  i.  CtOa, 

O.   (1)  Indefinitely. 


C  (0)  (») 

of 

(e) 
Ob.,  Akron,  OBIo. 

Dl  (6)  Oljm:  (7)  0U»;  (01  0006.71;  (t) 
00410.71;  (10)  xm. 

B.  (7)  0I00J0:    (•)   0000J0;   (10) 
(11)  0M8.14:  (16) 

.Ufa 
of 
aon  Avanua.  Htm  Todt  00,  V.  T. 

B.  1Mb  maunmoa  AaKciattoB  of 
400  icadlaan  Avanna.  Baw  York  tk  V.  Y4 


C.  (1)  Oontmi 
a  (0)  laftaiatwn  wUMi 

waUhra  of  poUcyboldom  and  annattanti,  a.  g., 
H.  B.  0000.  Hdun  Jotart  Baaolutian  071. 
8.  0400. 

D.  (6)  08O7JOS:  (7)  00EITJO8:  (8)  0607i»: 
(14)  ■»«««*»»»y  mlary  aBO'eatad  on  bada  of 
«lma  vant  on  lobbylag jasttfttlaa.    F«M  by 

Madlaon  Avanua,  Haw  Toilc  S0.  N.  T. 

B.  (8)  016 JO:  (7)  OOnjit  (0)  801710:  (11) 
O817B0:  (16)  8017B0. 

A.  Aitbv  P.  TtarnaB.* 
¥anderbur^  Ooon^  Mcdtaal  Sodaty.  001 


B.  Vanddbnigta  Ooonty 
001  Buuiheea*  TbIK  a>we$> 
an  organization  for  tba 
pmetleaof  tbe 
dailMigh  Ooon^.  Ikid. 

O.  (1) 

O.  (0)  All  MUa 
which  wooid  create 


C.  (4)  m 
tat  lobbyt^  aetm^ 


tary  of  the  Tandartargh  Oownty  Medical 
Bodaty. 

B.   (0)    000.70;   (4)   000;    (0)   800.78;   (0) 
f756.«6:  (11)  0900.40. 

A.  Arthtir  P. 
Vandertmigh  Omn^  Iftidleai  Sodaty.  001 
Soutbeaat  Third 

B.  Tandorbnqh  County 
001  Soutbeaat  Third  Stnat. 

a«  *mgmw,immtirm  S—  *»^  ».f — «.—>»>e  «f  Ml* 

praetloa  of  tha  adaaea  of  wadkhMi  hi  Van- 
derburgh County.  Ind. 
O.  (1)  IndaOnltoly, 

C.  (0)  An 
whldi  would  eraata  natkaial  health 


A.  wmiam  ■.  Ttanay.  211 
tag,  Fiftaauth  and  B  Btraeta  BW. 
ton.  D.  C:  tha  Pennaytvaala  Ballmad  Co. 

B.  TIw  Pennqrtfanla  RaOtoad  Ool.   1740 


C.  (1)  X&definttaty. 
C  (0)  Any  legldatlan 

taraat  of  tha  FBunoylraalii  BaOroad  Cb..  In- 
ciudtaig:  Banata  B— ilwttm  60.  transporta- 
tion Intadlgatlon;  &  088.  R.  B.  878.  H.  U. 
880.  railroad  oommnntaai 
rulaa:  8. 0II.  B.  B.  4018L 1 
8.  0110.  H.  B.  0097.  trdgfat  gf  — KdB.  B. 
7T00.  8.  8006,  manwKf  Labor  Aek; 
Johit  Baaolutkm  80.  8L  latwranoa 
&  1806.  B.  B.  40T1.  man  pay  blU;  8.  lOOO, 
badng  point:  &  0100.  H.  B.  0017.  parkaga 
freight  Okaat  Lokav  B.  B.  ttOO.  B.  0OO1. 
praduea  tarwinali;  8.  0880.  laOtoad  antl- 
alrika*  B.  B.  OOOO  t^na. 

D.  (6)  aamef:  008011  par  month,  which  la 
paid  f or  aB  tha  aardeaa  MBdwad  to  tha 
taniVtiwnla  BaBvaad  Co..  only  a  park  of 
irtiiohlmwtodowithkgkaBtlaB;  (10) 

B.  (0)  818046  waa  ai^cadod  by  ma  aa 


to-        c-  W  ^^!^!^*^**)J'>^  —^^  9^ 


n.  m  ouoojo:  (O) 
(7)  mmkMi  (8) 

(10)  MOaryaalf. 

B.  (7)  OM80B:  (f) 
OlOOBIt  (10)  OOMii  (U) 


5t»> 


:  (•) 


Id  addttkm  to  thla 
fOAOifttr 


•FBad  for  flmk 


(0)  00J3E:    (f)   00OA:   (t) 
(10)  OIB08;  (U)  00UiS  <1S) 


ms6 


CONGRESSIONAL  RECORD— HOUSE 


August  22 


A.  JahaH.Todd.ianil8traetllW^Wtfih- 
iBgton.  D.  C^  attflnMy  t  tew. 

B.  Rstloiial  Oottan  Ooonell  of  Amntea, 
post-oAM  bos  U.  Miiiinilili.  Team.:  nonprofit 
««U»M  arfanlwttan  to  promote  the  oon- 
■wnpnnn  of  ftwurlrefi-trown  conoc.  cotton- 
Med.  sad  ptoduete  tlmrectf. 

C.  <1)  IndeAnttrty. 

C.  (S)  Any  legtalatkm  affecting  the  x«w- 
jHrttiTii  Industry, 
o.  (5)  $ijn4jni  (7)  w^rwja;  (8)  isse^so: 

(9)  II^il.72. 

B.  (7)  f34Ja:  (0)  taiJa;  (10)  $3.47:  (11) 
•HJ0:  (IS)  $HM. 

A.  lleU  Tobaan,  1095  Omnectlcat  Arenue 
■W..  Weahlngton.  D.  C:  •ttarney  at  law. 

B.  PhUUpe  dhualeal  Co.,  BaitlesrUle, 
Okla.:  FhUUpe  Petroleum  Co..  BartlesTlUe. 
Okia.:  chemtfle  and  oU. 

C.  (1)  BIgbty-flnt  Congress. 

C.  (3)  LeglslaUve  IntercsU  are  those  af- 
fectli«  Uie  fertUlaer.  chemical,  synthetic 
nibber,  petroleum,  and  related  industrlaSk 

C.  (8)  Ko  pubUcatkxw. 

D.  (5)  8A.60.8e:  (7)  $8,843.50:  (0) 
MJHiW.  (IS)  yea. 

A.  The  Townsead  Plan.  Inc..  and  Town- 
•ntd  llatk»«l  Weekly.  Inc..  6875  Broadway, 
dertfand.  Oiilo:  educational,  to  promote  the 
TUwuenud  plan. 

C.  "(l^  Indefinitely. 

C.  (3)  To  gain  aooeptanee  for  the  Town- 
mid  plan. 

C.  (8)  Wedcly  newqpaper:  approximately 
a.000  ooplee  per  Issue;  printed  by  the  United 
Publishing  Co. 

D.  (3)  $ae.i5iJ8:     (4)     $a.9io.40:     (7) 

$«.071^:   (9)  888.071.30:    (13)  no. 

B.  (0)  8158.808JW:  (11)  815:1.886.50. 

A.  Wallaee  Townsend.  308  Commercial  Na- 
tional Bank  Building.  Uttle  Bock.  Ark.; 
lawyer. 

B.  Southweatem  Oas  *  Xlectrls  Cio., 
Bhreyeport.  La. 

C.  As  one  of  the  attorneys  for  the  South- 
western Oas  *  Bectrlc  Co..  I  have  been  op- 
posed to  the  effort  on  behalf  of  the  South- 
western Power  Administration  of  Tulsa. 
Okla..  to  extend  transmission  lines  that  com- 
pete with  the  llnee  of  this  company  and  to 
•eeurs  money  for  building  auxiliary  steam- 
fmeratlng  plants,  upon  the  gi-ound  that  the 
Plood  Control  Act  of  1944.  urder  which  the 
SPA  o^.i'ates,  did  not  authotlae  the  build- 
ing of  tfinsmlaston  lines  where  such  lines 
were  already  aTallable.  and  m  no  drcum- 
•taness  authorlMd  the  building  of  steam- 
ganeiYtlng  plants.  This  oppadtlon  has  been 
eipreessa  chlsfty  In  htipliig  lo  prepare  the 
teetlmony  before  the  Ai^ropirUtlons  Com- 
■ttteee  of  the  Bouse  and  the  Senate  on  the 
Department  ot  the  Interior  appropriations 
MUa.  and  to  trips  to  Washlniiton  to  attend 
tiM  oommlttee  meetings.  I  :iiave  not  been 
•oaaeeted  with  any  publlcatlMns. 

D.  (8)  8700:  (8)  888.80:  (7)  $793.80;  (8) 
•000:  (9)  $ijtt.89:  (IS)  no. 

C.  (8)  $4SJ0:  (7)  $50:  (9)  OOSSO:  (10) 
9UM:  (11)  8111.08:  (18)  808.88. 

A.  Ttansfwrtatlon  Aasodatkin  of  Amsrlea, 
UO  north  Wells  Street.  Oileago.  HL:  this 
asMdatlon  Is  a  publlc-lntereet  organisation 
la  fact  as  well  as  In  name.  It  files  with  you 
a  quarterly  report  showing  every  detail  oi  all 
ot  Its  cspendlturee.  It  aleo  files  with  you 
special  reports  of  Donald  D.  Ccr*\.  executlTe 
nee  prsaldent:  Qarenoe  P.  Lei«,  director  ot 
govammental  retaUoas;  and  Dr.  John  H. 
Ptsdsriek.  consultant  In  the  Washington. 
Dl  C  oOtee.  It  Is  a  poUey  of  the  aasoda- 
tlOB'B  board  of  directors  to  treat  all  elected 
Bepreeentatl\ee  In  the  Senate  azul  the  Bouse 
and  all  ofltoer*  of  our  Govsmmunt  as  part  of 
tha  publto  tatareat.  Tbareforti.  we  comply 
Wtth  the  Lobbying  Act  not  bec«use  we  hate 
admitted  la  aay  aense  that  we  tire  lobbying 
tmdar  tha  lataat  aad  meaning  of  that  act. 
feat  rather  that  w«  an  glad  to  have  our  Oot- 
$r»wsBt  and  the  Oon^wt  in  possession  of 
•B  tiM  tacts  retattre  to  our  operauous. 


C.  (1  and  3)  This  association  deals  with 
the  economics,  public  relations,  and  legisla- 
tion of  over-all  transportation— In  the  public 
Interest.  It  provides  consultant  services  at 
Washington.  D.  C,  to  assist  Members  of 
Congress  and  governmental  departments.  It 
Is  concerned  with  any  type  of  legislation 
which  bears  upon  the  future  of  competitive 
private  ownership  of  any  form  of  transporta- 
tion and  related  subjects.  Its  interests  In 
such  legislation  is  of  a  permanent  character. 
But  the  association  does  not  represent  the 
particular  or  special  interests  of  any  segment 
of  its  membership,  nor  does  it  spetLk  for  any 
segment. 

C  (3)  Enclosed  are  copies  of  all  publica- 
tions issued  by  this  association  dxirlni?  the 
past  3  months.  In  each  subsequent  quarter- 
ly report  we  will  send  you  copies  of  every 
published  document,  showing  quantity  or- 
dered, name  of  printer,  etc. 

D.  (13)  Tea;  (14)  The  following  statement 
Includes  all  receipts  and  all  expenses  for  the 
period  April  1  to  June  30,  1950.  of  which  less 
than  87.500  has  been  expended  by  the  associ- 
ation at  the  Nation's  Capital  for  the  opera- 
tion of  the  Washington  Information  office: 
Receipts— $37,591.15,  amounta  under  $500  in 
the  aggregate;  891.700.  amounts  over  $500  in 
this  quarter  (see  following  table);  $119.- 
391.15,  total  of  all  receipts  for  this  quarter; 
$98,830.28,  received  during  previous  quarter; 
$318,160.43,  total  receipts  from  January  1 
through  June  30,  1950. 

Period  January  1  through  June  30,  1950; 
$500,  membership.  Aetna  Life  Insurance 
Co.,  151  Farmington  Avenue,  Hartford.  Conn., 
April  13.  1950;  $500,  membership.  Allis  Chal- 
mers Maniifacturlng  Co.,  1136  South  Seven- 
tieth Street.  Milwaukee,  Wis.,  May  25,  1950; 
$750.  membership.  American  Brake  Shoe  Co.. 
380  Park  Avenue.  New  York.  N.  Y.,  March  13. 
1950;  91,000.  membership,  American  Can  Co., 
230  Park  Avenue.  New  York.  N.  Y..  March  24. 
1950;  $1,800,  membership,  American  Loco- 
motive Co.,  30  Church  Street,  New  York.  N.  Y., 
February  15,  1050;  $1,500,  contribution. 
American  Locomotive  Co..  30  Church  Ftreet, 
New  York.  N.  Y..  February  15.  1950;  $1,140. 
membership,  American  Steel  Foundries,  410 
North  lOchlgan  Avenue,  Chicago.  III..  April 
15,  1950;  $650.  membership.  Associated  Trans- 
port, Inc.,  1775  Broadway,  New  York,  N.  Y.. 
May  10,  19S0;  $5,000,  membership.  Associa- 
tion of  American  Railroads.  Transportation 
Building.  Washington,  D.  C.  June  12.  1950; 
$3,000,  contribution.  Atchison.  Topeka  & 
Santa  Pe  Railway  Co..  80  East  Jackson  Boule- 
vard. Chicago.  HI..  January  27,  1930;  $500. 
membership,  Atchison.  Topeka  &  Santa  Fe 
Railway  Co.,  80  Bast  Jackson  Boulevard.  Chi- 
cago, m..  January  25,  1950;  $500.  member- 
ship, Atchison,  Topeka  &  Santa  Fe  Railroad 
Co..  80  East  Jackson  Boulevard.  Chicago.  HI.. 
AprU  10.  1950;  8900.  membership.  Baldwin 
Locomotive  Co.,  Paschall  Post  Office.  Phila- 
delphia. Pa.,  AprU  19.  1950;  $600,  F.  Ballen- 
tlne  A  Sons,  57  Freeman  Street.  Newark, 
N.  J..  February  15.  1950;  $1,000.  contribu- 
tion, Baltimore  h  Ohio  Railroad  Co.,  Balti- 
more, Md.,  AprU  38.  1950;  $1,000.  member- 
ship. Bank  of  America,  300  Montgomery 
Street.  San  Francisco.  Calif..  June  16.  1950; 
$650.  membership.  Bessemer  &  Lake  Erie  RaU- 
road  Co..  P.  O.  Box  No.  536,  PltUburgh,  Pa.. 
January  30.  1960;  $500.  Bird  A  Son,  Inc.. 
Bast  Walpole.  Mass..  May  8.  1950;  $735. 
membership,  Blaw-Kncx  Co.,  3038  Farm- 
ers Bank  BuUdlng.  Pittsburgh.  Pa..  Feb- 
ruary 8,  1050;  $3,000.  contribution.  Boston 
*  Maine  Railroad.  Boston,  Mass..  May  18. 
IMO:  81.000.  m«nbership,  the  Budd  Co..  3450 
Hunting  Park  Avenue.  PbUadelphla.  Pa.. 
March  3.  1950;  $500.  membership.  Chemical 
Bank  &  Trust  Co..  165  Broadway.  New  York. 
K.  Y..  June  7.  1950.  $2,000.  contribution, 
Chesapeake  A  Ohio  Railway  Co.,  1300  Ter- 
minal Tower,  Cleveland.  Ohio,  June  14.  1950: 
$650,  membership,  Chicago.  Great  Western 
RaUway  Co..  300  West  Jackson  Boulevard. 


Chicago,  m.,  June  39.  1950;  $1,800.  member- 
ship.  Chicago.  Rock  Island  A  Pacific  Railroad 
Co ,  LaSaUe  Street  Station,  Chicago,  ni..  May 
29   1950;  81.000.  contribution.  Chicago.  Rode 
Island  A  Pacific  Railroad  Co.,  LaSalle  S^-eet 
Station,  Chicago,  Dl.,  May  29,  1950;  $1,800. 
membership.   Continental   Illinois  National 
Bank  A  Trust  Co.,  331  South  LaSaUe  Street, 
Chicago,  ni..  May  15.  19J0;  $500.  member- 
ship   Coming  Glass  Works,  Walnut  Street. 
Corning,  N.  Y..  March  29    1950;  $1,000.  con- 
tribution, Delaware  A  Htdson  Railroad  Co.. 
230  Park  Avenue,  New  Ycirk,  N.  Y.,  AprU  38. 
1950;  $1,000.  contrlbutlot.,  Delaware,  Lacka- 
wanna A  Western  RallKiad  Co.,  140  Cedar 
Street,  New  York.  N.  Y.,  A?rU  28.  1950;  $1,100. 
contribution,  Delaware,  Lickawanna  A  West- 
em  RaUroad  Co.,  140  Cedfx  Street,  New  York, 
N.  Y.,  AprU  13.  1950;  $60(i,  membership,  Du- 
luth.   Missabe  A  Iron  Bange  RaUway  Co.. 
Wolvln  BuUding,  Duluth,  Minn..  January  18, 
1950;  $600,  contribution,  Duluth.  Missabe  A 
Iron  Range  RaUway  Co.,  Wolvln  BuUdlng, 
Duluth.  Minn..  March  30.  I960:  $2,000.  mem- 
bershlp.  E.  I.  du  Pont  de  Nemours  A  Co.. 
1007  Market  Street,  WUralngton,  Del.,  Jan- 
uary 30.  1950;  $660,  membership.  Elgin.  Jo- 
liet  A  Eastern  RaUway  Co.,  208  South  La 
Salle  Street.  Chicago,  111,  January  5,  1980; 
$650.  contribution,  Elglr.  J<^et  A  Eastern 
RaUway  Co.,  208  South  iJiSaUe  Street,  Chi- 
cago, ni.,  January  6,  195t):  $2,000.  contribu- 
tion, Erie  Raihroad  Co.,  Midland  BuUdlng, 
Cleveland,  Ohio.  January  25,   1950;   $3,000. 
membership.    Erie    Rallioad    Co.,    Midland 
BuUding,  Cleveland,  Ohio,  January  35,  1950; 
$1,000.  contribution,  Erie  RaUroad  Co.,  Mid- 
land BuUdlng.  Cleveland,  Ohio,  AprU  28, 1950; 
$1,000.  membership.  First  NaUonal  Bank.  67 
Milk  Street.  Boston,  Mass..  June  13.  1950: 
$1,500,  membership.  First  National  Bank.  88 
South  Dearborn  Street,  (Hilcago,  m.,  March 
15,  1950;  $1,000.  membenihlp.  First  National 
Bank,  3  Wall  Street,  New  York,  N.  Y.,  March 
20,  1950;  $810,  membership.  First  National 
Stores.   Inc..   6   Middlesex   Avenue,   Somer- 
vUle,    Mass.,    April    10.    1950;    81.000,    con- 
tribution.   Ford    Motor    Co..   8000    Schaefer 
Road.  Dearborn.  Mich.,  Jime  14,  1950;  $1,000, 
contribution.  General  Electric  Co.,  1  River 
Road,  Schenectady,    N.    Y.,  June    29.   I960: 
$1,800,  contribution.  General  Mills.  Inc..  4C0 
Second  Avenue,  South,  lAlimeapolls,  Minn.. 
January  20.  1950;  $1,500,  contribution,  C»reat 
Northern  RaUway  Co.,  1036  Great  Northern 
BuUding.  St.  Paul.  Minn..  January  18.  1980; 
$1,500.  membership.  Great  Northern  RaUway 
Co..  1036  Great  Northern  BuUdlng,  St.  Paul. 
Minn.,  January  18,  1950;  $500,  membership. 
Gulf,  MobUe  A  Ohio  RiiUroad  Co..  104  SC 
Francis  Street.  MobUe,  Ala..  February  6.  1960. 
$500.  contribution.  OtOf.  MobUe  A  Ohk> 
Railroad  Co..  104  St.  Prands  Street,  Mobile. 
Ala.,    June    19,    1950;    $1,000,    membership. 
Home  Insurance  Co..  50  Maiden  Lane.  New 
York.  N.  Y..  February  17.  1960;  $1,500.  mem- 
bership, niinois  Central  Railroad  Co..   135 
East  Eleventh  Place,  Chl:»go,  Dl.,  February 
8.  1950;  $1,000,  contribution,  Illinois  Central 
Railroad  Co..  135  East  Ele^renth  Place.  Chica- 
go. lU..  Pebrxiary  8.  1950;  13,000.  membership. 
Inland  Steel  Co..  38  Soutti  Dearborn  Street, 
Chicago,  ni..  January  5.  :i950;  $1,000.  mem- 
bership. Insurance   Co.   (if  North   America, 
1600  Arch  Street.  Philadelphia,  Pa.,  June  SO. 
1950;      $1,000.     memberaliip.     International 
Business  Machines  Corp..  5S0  Madison  Ave- 
nue, New  York,  N.  Y..  AprU  3,  1950;   $3,000. 
membership.  International  Harvester  Co.,  180 
North  Michigan  Avenue,  Chicago,  Dl..  March 
37,  1950:  $3,C00.  contribution.  International 
Harvester  Co.,  180  North  Michigan  Avenue. 
Chicago.  111..  March  27.  1950;  $1,350.  member- 
ship, Jersey  Central  Lines,  Jersey  City  Ter- 
minal, Jersey  City.  N.  J..  Af«rU  5,  1960;  $3,003. 
membership,  Johns-ManvUle  Corp..  22  East 
ForUeth  Street.  New  York    N.  Y..  February 
10.  1C50;  $1.COO.  membership,  Jones  A  Laugh- 
lln  Sieal  Corp.,  Third  Avenue  and  Ross  Street, 
Pittsburgh.  Pa..  April  14,  1950;  $1,000.  mem- 
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berah^.  Koppera  Oe..  lac  Kpppaw  wmwH^^, 
Ptttatour^k.  Pa^  January  S.  IMO;  88«K 
borsbip.  &  B.  Krragi  Col,  7137  aaeond  A 
Detroit,  Weh^  Jum  7,  IMO; 
bersb^  MNfnnila  PMrateaaa  Co..  P.  O.  Mm 
900.  DaBaa,  Thl.  May  1.  lOSt;  SSjOOO.  aaa- 
bershlp.  BatiaBal  Biaeult  Oow  MO  Waat  Voor- 
tccnth  Street.  Mew  Tork.  V.  T..  Jane  6. 1060; 
$14»0.  DUOBbetab^  ItettaMl  Oarlnadtng 
Ckwp..  10  Beetor  Street.  Bcv  Totk.  M.  T, 
May  6.  1060:  8000, 
PnbUe  Sernea  Cou.  817 
Oriaam.  La..  AprU  lOi  1060:  njm, 
tkm.  Mew  York  Oantral  Balbaad  Ox 
Park  Arenue.  Maw  Tfrt.  K.  T 
$3j00O.  meaiberablp.  Mew  York.  Oiloaco  * 
St.  Louis  Ballioad  Co..  ClerBland.  OIUo, 
vary  IS.  1080;  01.000.  eutttoilmUun. 
Chleaco  A  St.  Uatd*  Ballroad  CD, 
Oblo.  AprU  M.  I960: 
Mew  York.  Maw  Bavea  A  Mwtfard  Batlraad 
Oo,  Sooth  Statkn.  Boaton^  Man..  Hatcto  10, 
1080;  81.000,  eooBtrUmtmi,  Mew  York. 
Haven  A  MKtford  Ballroad  Co..  SonCh 
Uon.  Boeton.  Mmb..  May  8. 1060;  OIJOOO. 
trlbutlon.  Morf dk  A  Weafeem  Baltway  On.. 
Boanoke,  Ya..  April  St.  1080;  01 JOO.  ecmtnba- 
tkm.  Mortbcm  PacUle  BaDway  Co..  ItftB  aad 
Jaekion  Streets,  St.  Paul,  SOaa.,  Mawuf  0, 
1060;  01.800.  nembenhlp, 
Railway  Oo..  Ptftb  aad  J» 
PMil.  lOan..  iMniary  0. 1000;  0S4N0, 
ship,  the  OHIO  CMi  Co,  809  Sovtti 
Plndlay,  Oblo.  AprB  S.  I960;  0800. 
tftlp.  Onp^d  Baiboad  Sarflee  Oo.  sao  Mortb 
MldUgan  Avenue,  dileago.  BL.  AptB  Siw 
I960:  0700.  memtwrahlp.  PaetSe  WnAt  BnaMa 
Co..  166  Broadway.  Mew  York.  M.  Y,  April 
S4.  1980:  SSjOOO.  eontrlbutlaa.  Pasnaylnuala 
BaUroad  Co..  1817  Fnanaytvaala  Boulevard. 
PhUadetidila,  Pa..  April  17. 1060;  OljBOO.  eon- 
trlbutftoB.  Pmamftmoim  Mattraad  Oo.  1011 
Pcnnaytvanla  Boulevard.  PhUadalphku  Pa, 
ApM  38.  1050:  8600.  laeuOwah^  PUlatM- 
phia  Savings  Pund  Society.  ISIS  Market 
Street.  PhtlartelpWa.  Pa.,  ^rfi  IS.  1060: 
8S.O0O.  muabarrtilp,  PhllUpa  PetroieaB  Co. 
BartiaaviUe.  Okla..  May  18.  1060;  OS.OQO1 
ccmtrlbutkm.  Ptttaborgli  Plata  Otaa  Oa. 
Orant  Building.  Pittstonri^.  Pa..  May  0. 1060; 
8760,  memberahlp,  ProTldeaA  Mutual  Ufa 
Insurance  Co..  4001  Market  Street,  Phila- 
delphia. Pa..  AprU  IS.  I960:  034100.  aaembar- 
ahlp.  Prudential  Insaranca  Co,  Mswark.  M.  J.. 
May  SO.  1080:  81.000.  nwrnbershlpb  Beading 
Co,  Beading  TbRnlaal.  Baadlac  Pa,  Jnna 
15,  1980:  81.000,  eantxumtkm.  Weeding  Ool, 
xt— Hi«y  Ttemlnal.  Beading,  Pa,  June  15. 
1980:  83.000.  contrlbntlan.  B«v«bUc  Stael 
Corp,  Bepublle  BnUdlng.  Cleveland,  OhIOk 
February  8.  1950;  OSjOOO,  membership.  ■•- 
puhUe  Sted  Corp,  BepubUe  Wwlldtng. 
land.  Ohio.  Vehniary  6.  1060;  0100^ 
ship,  BoUins.  Burdlck.  Btoatw  *  Co,  SSI 
South  LaSaUe  Street.  Chleago.  DL.  JOae  SO^ 
1060:  0400.  eontrlbvtiaa,  Boiilaa^  BoidM;. 
Bnatar  A  Co,  SSI  Sooth  LaSaUe  Street.  OU- 
cago.  m,  June  SO.  1060:  ia.000,  maMiberahtp^. 
St.  LooU  San  Prandaeo  Baflway  Co,  000  CU«» 
Street.  St.  uaoH,  Mo,  May  8.  1060;  OSJOOi 
contrfbatkm.  St.  Loola  San  Ptaadaco  Ball- 
way  Co,  000  OUva  Street.  St.  Loote.  Mo;.  Muf 
8.  I960:  01.250.  member^i^k.  St.  Lonla  Sontt- 
westem  RaUway  Co,  OlS  Cotton  Belt  BoUd- 
tng.  St.  Lfiola.  Mo,  PMmary  10.  1060;  8OBO1 
memberahlp.  Seaboard  Air  Una  Ballroad  Co« 
RorfMk.  Yb,  MKf  1. 1900;  8060,  membtnhtp. 
Shdl  Pipe  Line  Oarp,  SbeU  Bunding, 
tern.  Tta,  Jbnaary  11.  1080;  0S.00O, 
Bhlp^  Sooony  Vacuum  OU  Co,  M 
Mew  Yorit.  M.  Y,  laaoHT  tS, 
eontrlbotlaa.  Soecmy  Tmemmik  OM  Co, 
Broadway.  Mew  York.  M.  Y,  AprS  S. 
80.000,  contrfibatka,  Sootkarm  Baltway  Oo, 
Washington.  D.  C,  May  0.  1060; 
laenilieielilii.  mianiani  BaBwaj  CO, 
tngton.  D.  C,  May  0.  1060;  OSjOaOi 
tkm.  Standard  OQ  Oa  cf  OaUOora 
ard  OQ  BuUdlng.  San  Pkaadaeo.  CBIIL. 
SO.  1980. 


Ing  A  DiatiBiuUug  Co,  Otf 
Mew  Yort.  M.  Y,  Aprfl  XOw  1000; 

UtahOa 
Ijike  Ctty.  Utah.  Mae  U. 

BaUrond  Co, 

BnUdti^  SC  Umkk.  BObl.  Mhr*  1. 

Co, 

on 

COw  San  matiaao,  OMM^  BSay  t,  1080: 
OMOOC 

road  Ool.  Sua  Ikaadaea  CMH,  May  OilOOO; 
0UB80.  mmtbtabip,  F.  W.  WoulwuitB  Co, 

York.  M.  Y, 


B.  m  uMn  m  mm.m  m  onui: 
am 


Mavy  ratkm  etatate  m  V-  flia 
llneiay 
Oi  (0)  OSJBOjOO:  (0) 
B.  (10)  OISJBO;  (U) 

P.  Tuamlty.  J^,  ISIT  F 

Dl  C  attwway  aO  law. 

B.  MUmB  MmIbimwi.  14 
Ycrk,M.Y. 

C.  (1)  VkobaMa  ailnliaMa  of  0 
ctt 

C.  (S) 


aw  (A. ic yi—  on iinbb^  — 
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DnplScatlBg  Co,  and  nt 
Md  «B  tlM  taUovtac  4 
■MnMM  •.  Utorrifc  U  and 


1i 


meh  i«t«ues  were  !»• 
JanuMT  IS. 

D.  <S)  $UjnU»i  (7)  «HfillM;  (1»)  T«: 
(14)  W-OOO.  StaiMtad  OU  Co.  o<  Caatomta. 
DlBiMfcril  OU  BuUdti^  Bun  mnelaco,  CaUf  4 
MJBSO.  FvbUe  Ouwktm  CO.  of  llortbem  nil- 
mtm.  Adava  ttnet.  CUcafo.  Ql.:  iSUO.  8.  & 
Kmve  Co..  Detrott.  meh.:  •«».  Deere  *  CSo.. 
MolliM.  IU4  •600.  Koppan  Co,  Inc,  11800 
KuTiy—  fHilM^wg  PlttslHBfh.  Pa.:  tljOOO. 
m.  L  dn  VtMt  d»  RenoiBa  *  Co..  Wilmington, 
OaL:  0600.  Awtaan  Kodak  Co..  Bocbester, 
If.  T.:  61.000,  Atsaitaam  Co.  of  America, 
PUUbwih.  Pm.:  0790.  iBtcmattoBal  BarresUr 
Co,  100  north  JOrihlgaM  Avenue.  Ctdcaffo. 
m-  ti^Mii,  naptaa  Oaa  lifht  *  Coke  Co..  12a 
ATCBue.  Chicago,  m.;  OSOO, 
*  CO..  IMl  Nortb  Sedgvlck 
atraet.  Chteago,  HL:  0800.  Bun  OU  Co..  PhlU- 
ttrrirtrt-  Pa4  OLOCO.  SheU  OU  Co..  Inc..  80 
W«at  WtttM^  SCraat,  Haw  York.  M.  Y.;  06C0. 
OHtoMa  Skfaty  Batnr  Co..  BoaUin.  llaaa.: 
tljOOOi,  Cliijalai  CofpL.  Detroit.  Mkttx.:  0800, 
Ctark  ■^alpinanf  Co..  Buchanan.  Mich.:  $600, 
Co..  AlabaiM  Powe  Co. 
_  _         jhaat.  Ala.;  01.800.  Wlaboldt 

Inc..  100  SocUh  Aahland  Avenue,  Chl^ 

can.  OL:  |800.  Tide  Water  AMOdated  OU  Co.. 

niattwr  naca.  ■•«  To^  "    T     ^*^ 
Co..     S7C0     Wert 

B.  Ifilvattkae,  Wla^  total.  614.760;  Jan- 
uary 1  to  March  61. 1660.  laduMTe. 

B.  (2)  OldJOOJO:  (4)  0000.13:  (6)  03.739.17: 
(•)  0«fle.77:  (7)  61J60UI6;  (8)  007246:  (0) 
•ITjOMM:  (11)  017i>t0M. 

A.  Onttad  Stataa  Cuban  8ti«ar  CouncU.  SQ 
Plna  fitrart.  Mev  Tork.  N.  T.;  dlMemlnatlng 
InformikUaa  about  the  Cuban  Biigmr  indua- 

C.  (1)  Indefinitely. 
C  (2)  tMgar  Act  of  1040.  PubUc  Law  388. 

an  ect  to  regulate  com- 
wUh  Terrl- 

, of  the  United  SUtee, 

and  wlUi  foretgn  eountrlea:  to  protect  the 
velfare  at  conaumere  of  sugar  and  thoee  en- 
gaged In  the  damaetle  cugar-produdng  In- 
dMtry:  to  promote  the  export  trade  of  the 
UkUtad  Stataa;  and  for  other  purpoaes.  Trade 
Agraanente  Act  of  1048.  H.  R.  40.  Ughty-first 
Congraai:  a  btll  to  make  permanert  the  au- 
tboetty  vt  the  Prealdant  under  section  350 
of  the  Tariff  Act  of  1060.  ae  amended,  and 
for  oChOT  puipuaaa.  Trade  Agreements  Bx* 
taaakm  Act.  PuUlc  Law  807,  a  bUl  to  extend 
tha  authority  of  the  Praaldcnt  under  section 
Seo  of  the  TarlB  Act  c(  1030.  as  amended,  and 
for  othw  purpoaaa.  Bouaa  Joint  Reaolutlon 
tfOL  joint  reaolutlon  to  amend  the  Sugar  Act 
or  1M6  to  to?rsaae  the  sugar  quota  for 
Bleo  f^om  lOlOXMW  short  tons,  raw 
to  1,180.600  abort  tone,  raw  value. 

lagWattva  tataraata  are  all  sUtutas 

and  bills  affacthic  the  UnparUtlon  by  the 
Unttad  Stataa  d  sugar  tram  Cuba,  and  the 
tariff  rmlH  on  aueh  sugar,  and  those  statutea 
and  talUa  aBsfWag  trade  between  the  United 
BtaNe  and  CiAa,  partleularly  trade  in  sugar. 
C.  (8)  Statement  to  the  Committee  for 
Badfrociity  mformatlon  concerning  the 
United  Stataa  tariff  on  sugar  and  the  prefer, 
•ntlal  rate  for  Cuban  sugar  in  connectloa 
with  the  propoaad  negotiattons  at  Torquay. 
BBglaBd:  00,  May  l^  1860.  mimeographed  at 
tra  odteaa  ot  Ivy  Lea  and  T.  J.  Rosa.  Coun> 
tW*  Mwa  Bidlatln.  volume  8.  No.  2:  48,000, 
Iti^  UtO:  J.  C.  Dtllon  Co.  Three  news  ra- 
laaasa,  boaad  on  Bulletin,  volume  8.  Mo.  2: 
I80W  1.  IJOO:  Mo.  2.  616:  Mo.  8.  215:  May  16. 
mS;  Mlmaagn^had  at  the  oflhses  of  Ivy  Lea 
•ad  T.  J.  Boaa.  Oral  statament  to  the  com- 
for  radprodty  tnfonaation  oonoem« 
-jyoasd  aagotta^lons  at  Torquay.  Bi^. 
UM,  May  M,  1660:  abneopaphad  at  the 
o(  m  I'M  and  T.  J.  Boaa. 
<1)  SOMtlJi:  (7)  686.An.66:  (6) 
(f)  i61JM«J6:  (18)  y«:  (1«) 
irttttan  Bogar  Co.,  40  Water  Street, 
_  liMi4  ISJ861.3S.  Central  VloioU 
00,  UO  WhU  Street.  Hew  Tork,  M.  T4 


I2J0OO  Gnantanamo  Sugar  Co..  120  Wall 
Street.  Kew  Tork,  N.  Y.;  64.000.  ManaU  Sugar 
Co..  106  Wall  Street.  New  York,  N.  Y.; 
08.728.42.  PunU  Alegre  Sugar  .COTp..  120  WaU 
Street.  New  York.  N.  Y.;  81.21933.  Tsnamo 
St«ar  Co..  20  Exchange  Place,  New  York,  N.  Y.; 
80.804.04.  The  American  Sugar  Refining  Co.. 
120  WaU  Street.  New  York,  N.  Y.;  $9.39«J24, 
The  Cuban-American  Stigar  Co..  120  WaU 
Street.  New  York.  N.  Y.;  83.875.  The  Francisco 
Sugar  Co.,  100  WaU  Street.  Nev?  York,  N.  Y.; 
81J0B.90.  Tulnucu  Sugar  Co.,  1C6  Wall  Street, 
New  York,  N.  Y.:  85,600,  United  Prult  Co.,  One 
Federal  Street,  Boeton,  Mass.;  $7,122.09,  Ver- 
tlentes-Camaguev  Sugar  Co.,  20  Exchange 
Place.  New  York."N.  Y.;  851,936.86,  total. 

B.  (1)  87,144.70;  (4)  81.218.90;  (9) 
88.8C3.eO;  (10)  88,400.75;  (11)  •l«,7e4.35. 

A.  United  States  Savings  and  Loan  League, 
221  North  La  Salle  SUcet,  Chicago,  CI.;  trade 
aaBoclatl<m. 

C.  (1)  Continuous. 

C.  (2)  Support  aU  legislation  favorable  to 
thrtft  and  home  ownership  and  particularly 
lie4;>ful  to  saving  and  loan  associations  and 
oooperaUve  banks  in  carrying  out  their  thrift 
and  home  flnaztclng  objectives  and  oppose 
legislation  detrimental  to  home  ownership 
^.Tva  these  Ins^utlons.    H.  R.  6743,  to  amend 
the  Federal  Bome  Loan  Bank  Act,  as  amend- 
ed, and  title  IV  of  the  National  Housing  Act; 
8.  2006,  to  amend  the  Home  Owners  Loan  Act 
of  1083.  with  nmpect  to  Federal  pavlngB  and 
loan  associations:  S.  2987.  to  amend  the  Fed- 
eral Home  Loan  Bank  Act,  as  amended,  and 
title  IV  of  the  National  Housing  Act;  S.  2408, 
to  amend   the  Securities  Exchange   Act  of 
1834,  as  amended:  S.  2823,  to  amend  the  Fed- 
eral Depoait  Insurance  Act  (U.  S.  C,  title  12. 
sec.  264);  H.  R.  8920,  Revenue  Act  of  1950; 
Senate  Resolution  299,  Reorganization  Plan 
No.  22;  S.  2774,  to  extend  FBI  protection  to 
aU   Insured  savings  and  loan   associations: 
United  States  Savings  and  Loan  League  Is 
advised  by  counsel,  and  believes,  thoft  it  Is  not 
subject  to  the  Federal  Regulation  of  Lobby- 
ing Act  for  the  reason  that  its  prin(;lpal  pur- 
pose Is  not  to  infiuence  legiElaticn^  and  It 
does  not  raise  money  principally  to  influence 
legislation:  however,  it  has  discovered  that 
the  Attorney  General  of  the  United  States  has 
taken  the  position  that  it  is  subject  to  the 
act.     It  has  never  at  any  time  had  any  reason 
not  to  comply  with  the  act.  if  it  is  subject  to 
it,  and  It  has  never  at  any  time  had  any 
facta  which  It  deaired  to  conceal,  if  it  is  re- 
quired by  law  to  report  the  same;  therefore. 
In  view  of  the  foregoing,  and  without  admit- 
ting that  it  Is  subject  to  the  act,  this  report  Is 
fUed. 

C.  (3)  Conlldestlal  BtUletln  U  222,  7.000, 
AprU  24,  1950;  Confidential  Bulletin  M  223. 
8300.  May  10,  1950;  Confidential  Bulletin  M 
224,  13,300,  June  9.  1950;  Millar  Publishing 
Co..  538  South  Wells  Street.  Chicago,  ni. 

D.  No  dues  or  other  receipts  are  for  this 
specific  purpoae.  AU  expenditiires  In  con- 
nectlim  vrtth  legislative  interests  are  made 
from  general  funds.  Members'  dues  cover- 
ing the  calendar  year  1950  collected  during 
the  first  two  quarters  of  this  year  amounted 
to  88(4.061. 43. 

B.  (2)  6*.117.12:  (4)  811.804.45;  (5)  8679.77; 
(6)  8331.94:  (7)  8840.56;  (8)  8277.73;  (9) 
•17.611.57;   (10)  67377.98;  (11)  824,989  60. 

A.  United  World  Federalists,  Inc.,  7  East 
Twelfth  Street.  New  York.  N.  Y.;  to 
■irangthen  United  Nations  with  powers  lim- 
ited but  adequate  to  insure  peace. 

C.  (1)  As  long  as  this  organization  con- 
tinues Its  program  of  interest  in  legislative 
meaaures  aa  specified  in  (2). 

C.  (2)  The  general  legislative  Interests  of 
this  organliatlon  are  measures  relating  to 
atrangthenlng  of  the  United  Nations  and 
United  Stataa  participating  in  the  United 
Nations;  spccUlcaUy  House  Concurrent  Res- 
olution 04.  Senate  Concurrent  Resolution 
16.  and  H.  R.  7797. 

C.  (3)  World  Oovnmment  News  Is  a  publi- 
cation  published  IndependanUy  by   World 


Government  News.  Inc.  Ooplea  of  thl»  pub- 
lication are  sent  to  members  of  thU  organic 
Batlon  since  a  portion  at  the  memberrtilp'a 
dues  is  allocated  to  a  subscription  to  such 
pubUcatlon  as  la  designated  by  the  organi- 
sation. World  Government  News  is  a 
monthly  pubUcatlon,  approximately  35,000 
copies  of  which  are  sent  to  members  of  this 
organization  (refer  to  copiea  already  on  file). 
Political  Action  Letter  Is  a  mimeographed 
bulletin  sent  to  branches  and  chapters  of 
this  organization.  It  Is  Issued  irregulariy 
but  averages  about  <Mie  edition  per  month 
throughout  the  year.  It  to-produced  at  the 
New  York  office  of  this  organization  In  quan- 
tlty  of  1,000  per  edition  (refer  to  copies  al- 
ready on  file) .  In  addition  a  mimeographed 
bulletin  called  Branch  and  Chapter  Letter  la 
produced  in  the  same  manner  as  the  politi- 
cal action  letter  for  branches  and  chapters, 
this  organization.  Issued  about  once  per 
month  in  the  same  quantity  as  the  above 
(refer  to  copies  already  on  lUe).  Various 
pamphlets  and  reprints  are  produced  for  re- 
sale to  branches  and  chapters  (rtfer  to 
copies  already  on  file). 

D.  (1)  $23,740.30:  (2)  851.008.51;  (4)  618,- 
862.65;  (6)  88.838:25;  (7)  808407,71;  (8) 
980.782.52;  (9)  817830028;  (10)  818300; 
(12)  82,000;  (14)  8500.  Mra,  MUdred  Rtordon 
Blake,  Ogden  Park.  Dobba  Ferry.  N.  Y.;  82.- 
000,  Stephen  Clark,  the  Clark  Estates,  Inc., 
149  Broadway,  New  York.  N.  Y.;  81,500,  W«- 
liam  F.  Cochran.  411  North  Charles  Street, 
BaltimOTe,  Md.;  8500,  Henry  Fonda.  Alvln 
Theatre,  West  Fifty-second  Street,  New 
York,  N.  Y.;  $750,  E.  Henry  Davis,  3901  Stan- 
ford Street,  Dallas,  Tex.;  8500,  Alvln  B. 
Marks,  Blrchwood  Lane.  Great  Neck.  Long 
Island.  N.  Y.;  82.000,  Lawrence  S.  Mayers. 
520  West  Thirty-fourth  Street,  New  York,  N. 
Y.;  $500,  A.  Ross  Meeker,  74  Vmitney  Road, 
Short  HlUs,  N.  J.;  8500,  Dr.  and  M«.  Henry 
A.  Murray,  37  Brismer  Street,  Boston.  Mass.; 
C-500.  Mr.  and  Mrs.  Leo  Pasternak.  888  Ocean 
Avenue,  Brooklyn,  N.  Y.;  $500,  Mr.  and  Mrs. 
Chester  Rich,  (Jrompond  Road,  PeekskDI, 
N.  Y.;  $500,  R.  B.  Smallwood,  Rltz  Towers. 
New  York,  N.  Y..  total.  810,250. 

E.  (I)  $2,21930;  (2)  $33,015.90:  (4)  818.- 
877.73;  (5)  $9.10230;  (6)  $2,330.87;  (7)  822,- 
419.20;  (8)  $23,60231;  (9)  $109,62731;  (10) 
$81,846.16;  (11)  $191,473.47;  United  World 
Federalists,  Inc.,  Is  not,  its  coun-wl  has  ad- 
vised It,  obliged  to  file  this  statement  since 
It  dow  not  solicit,  collect,  receive,  or  expend 
fimds  to  be  used  principally  to  aid  in  the 
passage  or  defeat  of  any  legislation,  or  to  In- 
fluence the  passage  or  defeat  of  any  legisla- 
tion by  the  Congress  of  the  United  States. 
It  files  this  statement  voluntarily  since  it  has 
nothing  to  conceal;  further.  United  Woiid 
Federalists,  Inc..  cannot  determine  from  a 
study  of  the  act,  whether  it  is  to  report  only 
the  relatively  smaU  amounts  which  it  ex- 
pends in  connection  with  legislation  by  the 
Congress  of  the  United  States,  or  whether  it 
Is  to  report  its  total  corporate  expenses  for 
aU  its  national.  State,  and  local  activities. 
In  the  interests  of  safety.  United  World  Ffed- 
erallsts.  Inc.,  has  heretofore  regulai-ly  re- 
ported, and  reports  herewith,  on  the  basis  oC 
its  total  expendlttires  for  aU  purpoeea.  If  a 
segregation  of  the  amounts  expended,  which 
might  come  within  the  coverage  of  the  act, 
is  expected.  United  World  Federalists,  Inc.. 
estimates  that  that  would  be  less  than  15 
percent  of  fhe  total  expenditures  herewitt 
reported. 

A.  Qaret  Van  Antwerp  m.*  364  St.  Ftancta 
Street.  MobUe.  Ala.;  attorney  at  law. 

B.  C.  Jasper  BeU.  attorney.  904  Bryant 
BuUdlng,  Kansas  City.  Mo.;  estate  of  Georga 
A.  Carden,  New  York  City.  N.  Y. 

C.  (1)  Uncertain  as  to  time  Intoests  ara 
to  continue. 

C.  (3)  H.  R.  4004,  Blghty-flrrt  Oongraa^ 
flrrt  aesslon. 


*FUed  for  first  quarter.  1950. 


D.  (13)  180. 

A.  Garet  Van  Antwerp  m,  tti  St 
Street.  MobUe.  Ala. 

B.  Andenon  T.  Bstd,  Wtat  ftim 
Fla.:  8.  A.  Maikrt.  e/o  Marltrt  I 
mond.  Va4   Mra.  R 

Oeotga  A.  Oarden.  Jr.,  adaainlstraton  at  «Im 
estate  of  Oeorge  A. 
e/o  O.  M.  BuebhaOBsai, 
Mew  York.  M.  T. 

C.  (1)  Thla  aaartnn  at 

C.  (2)  BepresentlBg  aaqiloyan  In 
tfc»  with  certain  dalma  at  Goorga  A. 
•nd  Andaraon  T.  Bard  agalnrt  the  Thittad 
Stataa  and  aaaklng  pamage  of  H.  B.  4064 
(Slrt  Cong..  Irt  aenL).. 

D.  (13)  Mo. 

A.  C.  W.  Vanoe.  room  613,  Labor  BnlldlUB. 
10  mdepandenea  Avcnua  BW..  Waahiagton. 
D.  C. 

B.  Order  of  BaOwaf  Oondueton  of  Amar- 
tca.  Cedar  Rapids,  latm  raOxoad  brotbar- 
hood,  labor  union. 

C.  (1)  bMlaflaltaly. 

C  (3)  8.  8395  and  H.  B.  7166  to  am«d 
Railway  Labor  Act;  8.  636  and  B.  B.  67t 
to  amend  aeetlan  35  ot  Interrtata 
Act;  ganaraDy  Interaatad  In  aU 
affecting  labor,  eapartally  raBroad  labor. 

D.  (6)  8810;  (6)  8080.71;  (7)  •1,«60.71;  (t) 
$74136;  (9)  82302j8f7. 

B.  (6)  66738;  (7)  606130;  (6)  61.000JM. 

A.  R.  L.  VandersUee.  630  North  Mtrlilgan 
Avenue.  Chicago  11.  HL.  boiel  aaaoclatlnn 
secretary  and  eaacutlw  director. 

B.  Oilcago  Bealdantlal  BMal  Aaaoctotlon. 
630  North  Michigan  Avanna,  Cblcago  11,  nu 
residential  hotel  aaaodatlan. 

C.  (1)  Dont  know,  dependent  on  leglala- 
tton  affecting  our  member  botala. 

C.  (2)  H.  R.  8278  (Spcnce  btU)  to  aztand 
the  Housing  and  Bent  Act  at  1947;  Senate 
bUls  3181.  3464.  and  3403. 

C.  (3)  No  publications,  only  rtatemanta 
on  behalf  of  Chicago  Besldaitial  Hotel  Aa- 
aociatlon  submitted  to  Senate  and  Honaa 
Banking  and  Currency  Oonunltteea,  May 
1950. 

A.  Weston  Vernon,  jr.,  15  Broad  Street, 
Mew  York,  N.  Y..  partner,  law  firm  of  MU- 
bank.  Tweed.  Hope  it  Hadley. 

C.  (1)  Indefinite. 

C.  (2)  Propoeed  Federal  tax  legislation  af- 
fecting the  Intereata  of  the  Chaae  National 
Bank  of  the  City  ot  Mew  Tort 

D.  (IS)  no. 

A.  Weaton  V«nan.  Jr„  15  Broad  BtBeat, 
New  York,  N.  Y..  partner,  law  firm  of  Mil- 
bank.  Tweed.  Hope  *  Badlay. 

C.  (I)  Indefinite. 

C.  (3)  Propoaad  VMtral  tax  legislation 
affecting  the  Intereata  at  the  Bquitchle  Ufa 
Assurance  Society  of  the  United  Stataa. 

O.  (13)  No. 

A.  Weston  Vonon.  Jk..  15  Broad  Street. 
Mew  York  5,  N.  Y..  Partner.  Law  firm  ot  Mil- 
bank.  Tweed.  Hope  M  Ha«Ocy. 

C.  1.  Indefinite. 

C.  (2)  Proposed  Federal  tax  legislation  af- 
fecting the  interesU  of  tba  Maw  York  Btotk. 
Bxrhange  and  its  members^ 

C.  (3)  None. 

D.  (13)   No. 

A.  A.  L.  VUaa.  prsaldsnt,  tte  Bobber  Itanu- 
faetvrers  Aaaoeiatlon.  Ine^  444  Madlaon  Ave- 
nue. Mew  York.  M.  T. 

B  The  Rubber  KTanufacturen  Aaaodatlan. 
Inc  444  Madison  Avanna,  Mew  Tork.  N.  T. 

C.  No  time  devoted  to  laglalatlva  woik. 

A.  Vitrified  China  Amoetatkm.  mc^  ttS 
Sh<»eham  Bxilkling.  Waablngtan,  D.  C, 
aasodation, 

C.  (1 )  Same  as  reported  Srrt  quarter 

A.  Tlie  TUlcan  Dattnntng  Co.. 
M.  J.:  detlnnlng  and  ttn  i 

C.  (1)  rat  an  tedaSnlta 

C.  (3)  PotantlaUy  Lataraatad  In  ganwal  In 
aU  leglslaUon  affecting  tin.  tin  ■nelttag.  d»- 
tmntng.  stael  actap.  and  ralatad  aa^iartii 
(a)  House  Joint  BeauluUun  IM  "lb  •■- 
courasa    •    •    •    vspkanXkaa    •    •    •    of 


ttn-«ra 

B.  B. 

tty    •    •    •    bf 

panlcB  bIB,  IS^H.  A. 

antbcrlty  fOr 


B.  (3)  •6U0OB:   («) 
(10)  68T:  (U)  IB4MJ8. 


eraUata,  ma,.  US  ThMI 
tani.D.0.:  advocacy  of 
on  tba  Vnttod  Xau 

B.  XEmtad  World 
Twdftb  Straat.  Wm 

data  pravloualy  anbmtttad  on  Mnm  A  vBl 
ba  anbaalttad  aaparataly  bf  IMtad  Worid 

BidaralirtB,  Xns.    Tbia  adbmlMr       '  ^ 

only  data  f  ormerty  submlttad  on  Warm  C. 

C.  (1)  Tbi  -     - 
■ponafblimaa  termlnatad  on  i^rfl  16, 1660 

C  (3)  Tba    _ 
eoverad  by  thla  submlarion  am 
toting  to  Unttad  Statm  paillflpatlnn  In  tba 
United  Matlona:  i^actfleaUy 
rent  Baaolvtlan  SI,  Banai    ' 
totlon  66.  and  B.  B.  TI9t. 

C.  (8)  Hm  WBdei^gwd  1 
to  or  yr^arad  matfeertal  for 
letters  and  a  bovae 
inaart.  World  Oovammant  BOva.  bat 
pnbileatlana  were  laaued  by  tba  national  of- 
Bee  and  wm  ba  dealt  vttb  In  tba 
tlonal  submlartan. 

D.  (5)  68.7«>3a. 
B.  (5)  8170.78:  (6)  681137;  (6)  6M60J1: 

<10)  83.160J1:  (11)  63.168.11:  (U)  63466^1. 

A.  J.  H.  Waltar,  360  Sootb ~     ' 

PhUadeipbla.  Pa. 

B.  Atti^Mlgua  Oay  Co..  31«   

lngt<m  Square.  Phlladelpbta,  Pa.;  cUy  prod- 
nets:  the  Atlantic  Beffoing  Oo..  380  South 
Broad  Street.  Fhllsdelphia.  ~ 
products. 

C.  (1)  Tbroogb  emrant  aaaston  of  tba 
Congreaa. 

C.  (2)  Proposed  amandmenta  to  iBAamal 
Revenue  Code  (aec  114  (b)  (4))  to  tectuda 
fuller^  earth  In  tbom  mlnerala  entttlad  to 
percentage  depletkm.  and  poaaMy  the 
amendment  of  H.  B.  7633  ao  m  to  tnduda 
fuUer^  earth  therein. 

C.  (4)  BegMrant  la  paid  an  annnal  aal- 
ary  aa  a  member  of  the  legal  ctaB  of  the  At- 
lantic T»*o««tiig  Oo.  and  spent  an  eatlmatad 
1  day  oOoe  work  and  1  day  In  Wasbtogton 
In  eonneetlan  wftb  tba  laglilBttva 
listed  in  this  f^Mrt.  Item  D  (6). 
raportt  the  reeslpt  of 

ary  bcli«  alkxated  to  tboaa  daya  on  tba 
basia  of  a  5-day  woi«i 
pended  no  aums  In  mnwartmn  vrttb  tba  leg- 
islative Intcreato  mantionad  ba  Oda  lopart 
tnasmneb  tu  tba  only 
wen  for  raO  fare,  eab  fare,  meala,  and  tipa. 
^psre  paid  <ttrecOy  by  W.  B.  Sawyu,  Jk.,  aae- 
tetaiy-fataaum  of  Attapulgas  Oaty  Oa,  aa 
shown  by  raport  to  ba  Sled  fOr  BHat  wwgniiy. 

Dl  (5)  6S8J0:  (7)  onSO:  <9)  66tJO:  (X3) 
BO. 

B.  (16)  An.    Sea  ttam  C  (4). 

A.  Paul  W.  Wetter,  Mhttonnl  >anii'la»nn  of 
Pttvata  SdMMla,  1010  VMnaont  A 
Waditngton.  D.  C;  general    ^^^ 

B.  National  isnw  ialliai  uf  Fileala 
1010  Vermont  Avenoe  MW.,  Wasbbigtan,  D.  a 

C.  (1)  Indadntte. 
C.  (2)  Veteran^  adnartlon  and  training 

program  owtUned  In  SBrrlSHBan  • 
mant  Act  of  1944.  aa  amandad;  Cb)  & 
C.  (8)  Bo  psAU 
Dl  («)  61300:  (T)  SUBOa 
ML  WaiOw. 

jb^bBfc.  Dl  O:  iMMlMHt  la 
bf  tbo 
iaa|iaiitti  a 
ara  VA 
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um 


I 


ea  rtMn  and 
coBtrol.    and   Sm 
WlCafefil 


la  and  of  Vtderal  lafl»* 

^_.  _Awt  tu  mambara  aa  flo- 

{  ^^§^ttTf■  tadudiof  but  twt  llai^ 

Mad  la  tha  foUovliic  Mlla  and  aututaa  and 
att  tlMBMo:  (a>  B.  B.  rm.  a  bUl 
I  ft»  tha  auppcrt  of  tba 
tar  tlka  flaeal  yaar  ciiding  Jnaa 
m  «•!.  and  tm  oUiar  porpoaat;  (to)  H.  B. 
MIS.  a  bttl  wniMcMaff  tba  eoiutructlon,  z«- 
i  of  cartain  public  wocka 
for  navlcatlon.  flood 
_    purpoaaar    <c)    a. 

,^,^ ta  tba  Sanata  of  tba 

mutod  Stataa  i^rtt  10.  IMO.  to  provlda  for 
tka  oTHuUaatkm  of  latcrauta  watar  and 
imim  taata*  aaaoalatlana  for  tba  purpoaa  of 
aatarlBf  into  eoatracta  for  tba  repayxiMnt  of 
ttoa  aoata  at  watar  and  povcr  projacta  on  tn- 
Mntata  ataaana  and  for  tba  oarncnblp.  opar- 
atlsB,  and  matntaoaaea  ot  aoeb  projacta,  and 
for  otbar  puipuaaa:  (d)  latamal  Baranua 
Ooda.ttStat.  l;lTAAct.48  8tat.S3:  Fedaral 
iMnr  Act.  m  mat.  m»:  Sural  Bactrtflcatlon 
Ael  o<  int.  «»  But.  lam;  Badamation  Acta. 
1ft  BtML  tbroo^  tf  Stat.:  Tlood  Control  Act. 
IflM.  M  Stat.  WT;  AdoilalatratlTe  Procedura 
Act.  ••  Stat.  m.  Wot  apaOfle  detalla  con- 
UMBli^  tha  poUey  peattkn  of  the  National 
iaam  liitlm  oC  Baetrlo  Con^Mnlca  aeo  tba 
f^.^^■^^lf>^■.t  cntltlad  *^atar  Beaourcea.  Bac- 
ar  and  Wattonal  Policy."  prepared  In 
t  to  aa  iBVttattoa  of  tba  Cbalnaan  of 
nf«  Ooaanlaakxi  on  Water  B0' 
fWlCT  datad  Uutltk  2.  1950.  to  atata 
■ndatlon'a   vlava   on   c«taln  potley 

., I  and  fUad  vttb  tba  Secretary  of  tba 

Banata  and  Clack  of  tba  Bouaa  by  tba  Ka- 
tloaal  Aaaoeiatlan  of  Klactrlc  Companlea. 
D.  (i)      M.tlft.Oa:      (7)      96.626.03;      (8) 

tsjssio:  (9)  wajscoi. 

(6)  ts«A:  (7)  ms.W:  (•)  iio7.ao:  (9) 

~     (10)    IMMS;    (U)    01393.22;    (15) 


tha 

tha 


O.  Waltara.  oparations  director. 
Qoaanunant  Boaployaaa'  CoimcU.  AFL.  900 
F  Straat  MW..  Waablnftoo.  D.  C;  Ubor  union. 

B.  aovamaMiat  Imployeaa'  Council.  Arnw- 
iMHk  PHfaratlOB  of  Labor.  900  P  Street  MW, 
Wbablnctoa.  D.  C:  lifbor  union. 

C  (1)  Ltglalatlva  Intaraata  will  continue 
ladaaaltaly. 

C.  (3)  Outtea  are  to  repraaant  tba  member 
ttnlona  and  tba  aovamment  Smployeea* 
OooneU  on  mattaca  affecting  tbam  btf  ore  tbe 
Coasresa. 

C  (S)  Puldlab  aaeb  Tburaday  a  ve^Qy 
aawa  letter;  drculatloa  approiimately  25U 
to  oAoera  aad  mamhara  of  tbe  24  national 
aad  latarnattoaal  unlona  tbat  make  up  tbe 
Oovomaaat  Baployaea'  council.  Tbla  let- 
tar  la  prepared  aad  dvpUcated  in  my  oOoe. 

Di  (»)  (2411.«2;  (T)  $2411.02:  (9)  02.- 
»142 

B.  (IS)  AU. 

A.  Btbelbert  Warfleld  (report  aa  attorney 
far  national  Poatal  Committee  for  Boofea). 
m  .wall  street.  New  Tort.  N.  T..  attorney 
•ad  aonneaky  at  Uw. 

B.  Natloaal  Poatal  Ooaaaalttee  for  Booka. 
a  BNat  Ptorty-aavantb  Street.  New  York.  M. 
T.  Tbe  buslnaaa  of  tba  committee  la  to 
oppoaa  vafalr  Incnaaaa  la  poatal  rataa  and 
manilmlnatlnn  la  poatal  rataa. 

C.  (1)  LtflalaUTe  latareata  will  continue  eo 
loag  aa  poatal  rate  bllla  are  pending  before 
Ooaveaa.  or  ae  loag  aa  unfair  or  cUaertml- 
aatory  -loatal  rataa  are  la  affect. 

C  (2)  Tbe  general  laglaUUve  Intereat  of 
tka  aoulttaa  la  la  bUla  to  raadjuat  poatal 
rataa.  Tbe  apedSc  legWatlve  intereat  la  a 
MB  to  laadjuat  poatal  rataa.  H.  R.  29i5  aad 

Ol  (»)  Ba. 

m.  (*)  nojs:  (•)  laaor?;  n)  oitjs:  (g) 
tuti  (•)  stsrai:  (is)  oiftCTr.  (ii)  smiji; 

A.  BIhalbBrt  Wflald  (rapoct  aa  attotaay 
tm  na  VraaaHhiiff  Corp.).  ao  wall  a&aat. 
Itov  Tartt.  B.  T..  attorney  and  eoonaalor 


B.  Tin  Proeeaalng  Corp..  Teaaa  City.  Tex. 
Tba  corporation  opwatea  tbe  Ooremment- 
owncd  tin  amelter  at  Texaa  City,  Tex. 

C.  (1)  Lcgialatlve  Interest  will  eontln\ie  so 
ytfPtfl  aa  legislation  for  tbe  permanent  op- 
eration of  the  OoTemment-owned  tin  smelt- 
er at  Texas  City.  Tex.,  is  pending. 

C.  (2)  The  general  legislative  Interests  are 
bills  relating  to  Un  smelting  In  the  United 
SUtes.  The  specific  legislative  interests  are 
a  bill  to  extend  for  5  years  the  authority  to 
provide  for  tbe  maintenance  of  a  domestic 
tin-smelting  Industry.  S.  3666,  and  bills  re- 
lating to  the  same  or  similar  subject,  such 
as  H.  R.  8669.  H.  R.  8570,  H.  R.  3534,  S.  1342, 
end  House  Joint  Resolution  324. 

D.  (6)  0925^:  (7)  aoaseO;  (8)  $2,079^0; 
(9)  •3.006.59:  (13)  yes. 

«.  (5)  »23^0:  (6)  920.52:  (7)  9120.93;  (8) 
90.12;  (9)  918S.17;  (10)  296.81;  (U)  $461.98; 
(15)  $166 J7. 

A.  MUo  J.  Warner,  lawyo*.  1631  Nicholas 
Building.  Toledo.  Ohio. 

B.  Tbe  Prudential  Insiirance  Co.  of  Amer- 
ica. Hewark.  N.  J. 

C.  (1)  Indefinitely  according  to  desire  of 
employer. 

C.  (2)  Attention  to  legislation  which  may 
effect  the  Interests  of  the  mutual  poiicy- 
bolders  of  Pnidential  Insurance  Co.  of  Amer- 
ica, Included  in  such  legislation  being  H.  R. 
4394  (District  of  Columbia  Group  Life  pro- 
Ttslons) .  certain  aspects  of  H.  R.  6000  (social 
security  bill).  House  Joint  Resolution  371 
(taxation  life  insurance  companies) ,  and  cer- 
tain phases  of  housing  legislation. 

C.  (3)  No  publications.  Attention  to  per- 
sonal correspondence,  memoranda,  and  opin- 
lona.  (Compensation  paid  quarterly  for 
serrlces  as  rendered  In  previous  quarter). 

D.  (5)  94.000:  (7)  94.000;  (8)  $2,250:  (9) 
$6,250.  Items  1-4.  0,  10-14  are  not  appli- 
cable. 

E.  (6)  $20:  (7)  $810.18;  (9)  $830.18;  (10) 
$241.05;   (11)  $1,071  J23. 

A.  Washington  Board  of  Trade.'  204  Eve- 
ning Star  Building.  Washington.  D.  C. 

C.  (1)  Indefinitely. 

C.  (2)  LeglsUUon  affecting  the  Diatrlet 
of  Columbia. 

C.  (3)  35.000  booklets  entitled.  '"Does  the 
Kefauver  Bill  Really  Provide  for  Home 
Rule?".  March  1.  1950.  Drake  Press. 

D.  (14)  The  Washington  Board  of  Trade 
does  not  receive  any  contributions  for 
tbe  purpoaea  designated  in  subparagraph  A 
or  B  of  section  307  of  PubUc  Law  601. 
Seventy-nlntb  Congress.  Moneys  received 
by  It  consist  of  membership  dues  of  $15  each 
from  Its  membership  of  about  8.003.  Other 
funds  received  by  It  are  wholly  unrelated 
to  legislation  and  consist  of  payments  for 
advotlsing  In  Its  newspaper.  Washington 
Board  of  Trade  News,  and  moneys  received 
from  dinners  and  other  social  activities  from 
wblch  the  expenses  of  the  same  are  paid: 
also  there  are  special  funds  for  promotion 
of  tourist  and  convention  business  for  Wast\g 
ington  and  other  ^>ecial  subjects  which  are 
ao  earmarked  that  none  of  them  can  be  ex- 
pended for  legislative  activities.  It  is  esti- 
mated tbat  of  the  general  funds  of  the 
Board  of  Trade  from  which  tbe  salaries  of 
Its  executive  secretary  and  other  employees 
are  paid  who  devote  a  minor  part  of  their 
time  to  the  purposes  designated  In  sub- 
paragraph A  or.  B  of  section  307,  will  amount 
to  not  mora  than  $5,000. 

A.  Waablngton  Board  of  Trade,  204  Ere- 
Blng  Star  Building.  Washington.  D.  C. 
C.  (1)  InAdlnltely. 

C.  (2)  Lagialatlon  affecting  the  District 
of  Oolwnbla, 

D.  (13)  No.  Tba  Washington  Board  of 
Trade  doaa  not  raoatve  any  contributions  for 
the  pmpoaaa  daalgnatad  In  subparagraph  A 
or  B  of  aactloa  $07  of  PubUc  Law  001. 
Sevaaty-alntb  CoBgraaa.     Moneya  lacdved 

*rUad  for  flrat  quarter.  1S50. 


by  It  consist  of  membership  duea  of  $15  mtA 
from  Its  membership  of  about  8,003.  Other 
funds  received  by  it  are  whoUy  unrelated 
to  legislation  and  consist  of  payments  for 
advertising  In  Its  newspaper,  Washington 
Board  of  Trade  News,  and  moneys  received 
from  dinners  and  other  social  activities  from 
which  the  expenses  of  the  same  are  paid; 
also  there  are  special  fxmds  for  promotion 
of  tourist  and  convention  business  for  Wash- 
ington and  other  special  subjects  which  are 
so  earmarked  that  none  of  them  can  be  ex- 
pended for  legislative  activities.  It  Is  esti- 
mated that  of  the  general  funds  of  tha 
Board  of  Trade  from  which  the  salaries  of 
Its  executive  secretary  and  othw  emplojreea 
are  paid  who  devote  a  minor  part  ot  their 
time  to  tbe  purposes  designated  in  sub- 
paragraph A  or  B  of  section  307.  will  amount 
to  net  more  than  $5,000. 

A.  Washington  Committee  of  the  Associa- 
tion of  Sugar  Producers  of  Puerto  Rico  (a 
committee  composed  of  six  Individuals,  all 
of  whom  are  executives  or  refH-eaentatlves  of 
companlea  {woduclng  sugar  in  Puerto  Rico), 
Shoreham  Building.  Washington,  D.  C. 

B.  Association  cA  Sugar  Producers  of  Puerto 
Rico,  San  Juan.  P.  R.;  a  trade  aascclatlon 
composed  of  companies  producing  sugar  In 
Puerto  Rico. 

C.  (1)  This  committee  has  been  In  exist- 
ence for  some  15  years  azul  preaumably  wfU 
continue  to  work  indefinitely. 

C  (2)  In  general,  the  committee  Is  inter- 
ested In  any  legislation  concerning  exLgme. 
During  the  second  qiiarter  of  this  year  the 
committee  concerned  Itself  with  no  speelfle 
legislation. 

C.  (3)  No  publications  concerned  with  leg- 
islative Interests  were  issued  during  the  sec- 
ond quarter  of  this  year. 

D.  (1)  $10,000;  (7)  OIO.OJO:  (8)  $30,000; 
(9)  $3C.C0O:  (13)  yea.  The  Washington  com- 
mittee received  a  total  of  $10,000  from  the 
Association  of  Sugar  Producers  of  Puerto 
Rico  during  the  second  quarter  of  this  jear, 
none  of  which  was  used  In  connection  with 
legislative  interests.  It  la  anticipated  that 
the  committee  will  receive  a  total  of  86S,C(X) 
from  the  association  for  the  year  1853  aa  a 
whole. 

A.  Washington.D.C.  Retail  Liquor  Dealow* 
Association.  Inc..  €40  Woodward  Building. 
Washington.  D.  C:  retail  trade  association. 

C.  ( l )  Remainder  of  Eighty-first  Congresa. 

C.  (2)  Stopping  of  illegal  sales  by  mili- 
tary installations  in  vlcdatlon  of  act  of  Con- 
gress, passed  In  1001. 

D.  (1)  $5.£05;  (7)  $5,806;  (8)  $4,575;  (9) 
$10,380;    (13)   No. 

E.  (2)  $1,500:  (5)  $225:  (6)  $109.68;  (7) 
$612.65;  (9)  $2,446.93;  (10)  $2,015.49;  (11) 
$4,462.42. 

A.  Washington  Real  Estate  Board.  Inc., 
1000  Vermont  Avenue,  Washington,  D.  C4 
trade  aseoclation. 

C.  (1)  As  long  as  Congress  Is  In  session 
and  measvires  affecting  local  real  estate  are 
being  considered. 

C.  (2)  All  local  measures  affecting  the  Dia- 
trlet of  Colximbta  are  of  interest. 

D.  (13)   No. 

B  (10)  $500:  (11)  $500. 

A.  Washington  Taxpeyers  Association,  1830 
Jefferson  Place  NW.,  Washington.  D.  C. 

C.  (1)  Indefinitely. 

C.  (C)  Any  legislation  concerning  Dlsteiat 
of  CoIttmbt:\  taxation,  appropriation...  and 
the  efficient  and  economical  operation  of  tba 
District  government. 

C.  (3)  The  following  are  names  of  papers. 
xnaga2±aes.  periodicals,  etc..  to  which  news 
releases  have  been  sent.  Registrant  has  no 
information  as  to  tbe  utilisation  of  this  ma- 
terial: Washington  TlnMa-Hwald.  Waablng- 
ton Post.  Washington  Dally  Nawa.  Waablng- 
ton Evening  Star. 

D.  (I)  $1,203.50:  (7)  $1,208.50;  (8)  COOaZffC 
(9)  $2,190;  (13)  no. 


K  (S)  ftijosji: 

(•)  $1,790.41:  (10) 

A.  J.  B.  " 
Bailroad 
attocnar- 


1.  nuaola  Caatml 

tets  of  intcnat  to  or 


C.  (1)  PMaral  laglalattfa  tat 
definite  and  laOdaBtaL 

C.  (2)  *-t«-'**«*"'  affaetlag  laUroada.  rail- 
road eonaaiBilfeaftloaw  bill.  WL  B.  Sit. 

C.  (S)  BO  pataUcafttona  laa 
balaaoad;  tbcre  la  ao  aaparattoa  of 

ineldaatal  oonecra  wttb  aia tiara  of 
Vffgtf«»*to«  Befflatrairt  la  of  tba  optaloa  tba$ 
hla  actMtlea  for  tba  partod  covarad  by  tbla 
nport  do  not  f  aB  wttbln  tba  aeopa  of  tba 
Lobbying  Act.  He  la  eaaployad  oa  aa  anaaal 
lyyi«_  prlnari^  for  aaivteaa  not  lelatad  to 
PMaral  leffialatloa.  Mattna  ofFadaral  lagla- 
Utkm  are  otbar  and  dtffaraat  fraaa  aad  oalf 
Incidental  to  prlaclpal  oapioymafit  and  por- 


Tim  vBl  aflta.  M 
■ajamy  of  a^  tlaa  aa  am 
trtetBo.44. 

la 


D.  (13)  Bo. 

B  (7)    SaiS;    (9)    OlS;    (U)    WMi    (U) 

•218. 

A.  Bniea  Waybnr.*  1000  Bcvantb  Straat 
KW.,  Waablngton.  D.  C. 

B.  Itettad  Sleetrieal.  Badio,  and  liarbtna 
Workaix  of  America  (TIB).  11  Baat  FlXty-flrat 
Street,  »*w  York,  B.  T. 

C.  (1)  Indafinlta. 
C.  (2)  Sieqjport  aB  leglalation  farorabte  to 

national  peace,  aecurlty.  demDcraey.  proa- 
perlty.aadtbagaaoralwtifara.   Oppaaalegla- 
UUoo  datnaiaatal  to  tbeaa  obJaetlTea:  (a) 
(b)  (c)  BOaa  spedflc  dorlag  tWa  qiuartcr. 
Dl  (ft)  $1490;  (7)  lUaO;  (t)  $1490;  (W) 


A.  Bruce  Waytiur.  1000  BlaTcntb  Stnct 
NW.,  Washington.  D.  C. 

B.  United  Electrleal.  Badlo  A  Macbby 
Workffs  of  A"'«»^<'»,  II  Baat  Rftj-Sist  Street, 
Hew  York,  B.  T. 

C.  (1)  Indeflntte. 

C.  (2)  Support  all  legtslatlon  f avoraMe  to 
i^^tV****'  pcaoa.  aacurtty.  demooracy.  proa- 
pertty.  and  tbe  general  welfare.  Oroy  l«f- 
uiattTYB  detrimental  to  tbcaa  objectttaa;  H.  B. 
7595  and  S.  2S11:  FKPC.  H.  B#«4SS. 

D.  (5)  $1472;  (7)  $1,173;  («)  91.190;  (9) 
$2,363;  (13)  no.  _ 

B.  (7)  $130;  (9)  $130;  (11)  $130;  (15)  $130. 

A.  Bewton  Patrick  waatlaerAy,  room  SOS. 
Bfachinlsts  Building.  Waabtngtnn._p.  C.;  aa- 
xlstant  laglalatiia  lapnaentatlTa.  diatrlet  Bo. 
44.  IntematUmal  Aaaodatlfla  of  Harbin Wa, 

B.  District  Bo.  44.  Intematl0nal  Aaaoeta- 
tion  of  MacblBlsta. 

C.  (1)  Unta  my  preaent  term  of  o«ce  e«- 
plrea.  December  SI.  1961. 

C.  (2)  Lobbying;  L  a.,  aapportlnc  or  a|H 
posing,  aa  tba  caaa  oiay  be,  Tegttfatton  Ht- 
fectlng  wtxUag  ccndltlana  of  Ckwauiaiaat 
employees  and  Incidentally  orgaatHd  labor 
In  general.  IVot  more  than  5  percent  of  my 
time  is  spent  an  direct  teglaUttra  wtn^  Var 
Instance,  during  Ute  last  quarter  my  foil  tbaa 
waa  uaad  la  dtreetly  deaUag  wttb  Vbm  cSBca- 
tlre  departmenta  on  labor  rdatlana  and  aB 
otbar  graeral  oondttlona  for  tba  bn^lt  aad 
wtifare  of  OoeemiiiaPt  enpioyaaa. 

Di  fS)  •1,4S0B«;  (T)  tl.49S.94:  (•> 
$I.4BB94:  (ta)  ao:  (14)  aaiilaiMHIiin  of 

D  (8) :  tl.4aa»t  waa  tM 

lag  tba  ftast  qoartar  of  1900  aa 
tieaeuiet  and  aaaiatant  to  tba  preiMBat  oC 
dlstrlet  kMl«e  Bo.  44.  totaraattaaal 
tloD of Ifacblnlata.   TUala 

lodge  Bo.  44w  Xntatnattaaal   taawlattnw  of 
Ifarblalata;  aad.  aa  yoa  vSl 
ant  to  tBa  preaMaat  of 


i\ 
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(T)  rallnmdi  nafmed  tn  ay 
_  (Ctateaco,  Bock  Xdaad  * 

PMMe  MMStnmA  Oo^  «t  •!.). 

C.  (1)  laUfmlttant  uid  cactml  oolr.  M* 
orlctBal  ctodanttoa  far  fmtlMr  tnlomiatkm; 
I  MB  at  thl*  tlOM  mukblt  to  ny  wtietlkv  • 
nport  from  me  trin  l»  raqnlnd  for  aaiy 
ipedflc  ruturt  quarterly  pcrtod. 

C.  <2>  Th«  lntcr«ctt  or  the  r&tlroAd  taidtis- 
toy  veaeraUr.  a°^  ■pcctfteally.  the  unton- 
ibop  MH,  tb*  propoMl  to  rcotpmlac  the  la- 
tcrcuiM    Commcrc*    Comml— Ion,    and    tba 

opcratlns  ^^^^  ^^U. 

D.  (5)  §933 J8:  («>  WIMTS;  (7)  tt.iaSitt; 
(f)  tlin9.03:  (9)  UMnm-,  (ISt  no. 

E.  <7)     $i.i»4-7a;     (»)     •u»4.'a:     (W) 

tKMJM:   (11)  tliS^.TB. 

A.  Edward  B.  WcUlrtr.  AaMTlcan  Tracking 
ABOctatkm*.  Inc..  14M  Sistcentb  Streft 
VW..  Waahlngton,  D.  C. 

B.  American  Tracking  Amoclatlont.  Inc.. 
1434  aixtsenth  Street  HW..  WaaLlngton.  D.  C. 

C.  See  report  ai  Am«leaa  TtucUng  A«o- 
ctattona.  Inc. 

D.  (S)  IIJSO:  (7)  glJSO;  (8)  11460;  (9) 
•a.700.  8jT«nty-flve  percent  ci.  time  (11.- 
OiaJO  at  salary)  deroted  to  legislation,  as 
reported  by  American  Tracking  AssoclatUma. 
toe. 

B.  (7)  eilSJO;  (»)  WlSJO:  (iO)  »i5a: 
(U)   1267.30.    (15)   tllSJO. 

A.  WtllUim  B  Wclab.  tecretary-manager, 
BatUmal  Reclamation  Aaioclation.  1119  Na- 
tional Press  Building,  Waahlngton.  D.  C. 
promoCon  of  tbe  derclopment,  control,  con- 
•ervatl^n.  preaervatloD.  and  utilization  of  tbe 
waUf  resource  of  tbe  17  reclamation  States. 

B  National  Reclamation  Association.  1119 
Batlonal  Preea  Building.  Waablngton,  D.  C. 

C.  (1)  Indefinite  period. 

C.  (3>  (a)  Reclamation  Act.  1S03  (53  Stat. 
U87. 43  U.  S.  C.  4S6 ) .  and  ail  amendatory  and 
•npplemsntary  acts  tbereto.  All  other 
statatw  relating  to  water  and  land  eonacr- 
vatloa  meazurea.  (b)  B.  R.  7331.  B.  R.  5991, 
B.  B.  72€8.  B.  B.  77t8.  S.  3378.  iind  all  other 
btUs  relating  to  reclamation,  flood  control  as 
rriated  to  reclamation,  and  water  and  land 
cotiaenratlcn. 

C.  48)  (a)  BuUetbn:  (b)  4.400:  (c)  no 
g|(fftfly  (Ut«  of  publication,  pubilsheti  every 
4  to  8  weeks  dependent  upon  loglslativa  de- 
velopments: (d)  Pranks  Duplicating  Senrloe. 
1081  NatloQal  Preea  Building. 

a  (S)  I3.C00:  (8)  844791:  (7)  88.447J1; 
<•)  t3.409J90:   (9)  i^JB&7.81. 

^.  (7)  C447.91:  (k)  t447Jl:  (10)  MOO-SO; 
(U)  8a&7  81:   (18     8447.91. 

A.  WesteriA  States  Meat  Packers  Associa- 
tloti.  Inc..  8C4  Mlaalon  Street.  Room  304. 
Oaa  Francisco.  Calif.:  trade  asacciation:  non- 
profit organisation  for  building  ctrong  and 
vnMad  western  Independent  meat-packing 
iBduBtry. 

C.  (1)  Til*  aaeoctatlon's  Icslalatlve  In- 
twaala  are  apeeted  to  continue  indefinitely. 

C.  (S)  Intereated  tn  tagialatton  affecting 
ttrastoek  and  meat-packing  industries:  ( i) 
BQpport  of  B.  B.  4638  bill,  to  nmend  Agrl- 
mUtural  Act  of  194t  by  adding  thereto  pro- 
vlatoo  to  eetabltsh  an  average  parity  price 
for  fata  and  oils  and  to  aid  in  maintaining 
■ueh  parity  price  to  prodv:oera.  (b)  Sup- 
port of  an  amendment  to  B.  B.  7788  bill  (ap- 
proprtatlma  bttl)  whidt  would  reatrlct  the 
OiliartmeBt  oii  tba  Anuy  in  making  offshore 
panhMsa  of  meat  for  United  Statee  troopa. 

D.  (1)  860440.68;  (7)  860440  58;  (9)  860.- 
•^...M.  yU)  yes;  (14)  the  Western  States  Meat 

AaacetatloB.  Inc..  Is  a  multipurpoaa 
organlaatloa  financed  by  duea  and 
ita.  No  contributions  are  received 
fef  the  aaeoetatlon  solely  for  lefilal  itlve  pur- 
lu  regular  members  ai«i  128  meat- 
ccmpanlea  who  slaugbtw  livestock 
ia  the  far  weetera  BUlea  of  Motitaoa.  Idaho. 
ViBh.  New  Mextoo.  Arisooa.  Ne^'ada.  Oregon. 
BTMhlncton.  and  OaUfomia  lu  aaeoclate 
MMabe^s  sr«  ccmpani'ss  er.|p-.i;Ml  m  meat 
IntfyMlry  actlvUy  but  who  do  uo  slaugliter- 


iBf  mch  as  bide  dealert.  saosage  manufac- 
tuxers,  and  companlea  citgaged  In  selling 
pecklnghouae  equipment  and  supplies  to  our 
regular   members.    Associate   members   pay 
8120  per  year  to  the  association  for  their 
BHmbcrship.    Regular  members  are  assessed 
^^»w<i»  a  formula  based  on  their  livestock 
alaTighttr     The    association   was   originally 
formed  by  48  of  these  members  to  help  build 
a  strong  and  \inited  western   independent 
meat-packing  industry.    It  la  a  nonprofit, 
thoroughly   democratic  organization   whose 
oOeers  provide  the  ordinary  type  of  services 
that  are  performed  by  approximately  10.000 
siznilar    trade    aesoclations    in    the    United 
States.    Tbe    association's    broad    threefold 
program  embraces  trade  protection,  informa- 
tion service,  and  planning  tot  the  future. 
It   works   on   problems   relating  to   freight 
rates,  livestock  production,  labor  contracts, 
packinghouse  supplies.  Government  regula- 
tions, and  many  other  subjects  of  direct  con- 
cern to  the  Independent  meat-packing  in- 
dustry.    The   association   respectfully   asks 
to  be  excused  from  listing  Its  members  who 
ctmtrlbute  dues  totaling  $500  or  more.    This 
request  Is  made  because  of  the  confidential 
manner  in  wUch  the  regular  members  are 
assessed    for    their    dues.    These    members 
make  a  canfidential  report  to  the  president 
and  general  manager  of  the  association  at 
the    beginning    of    each    year    listing    their 
slaughter  for  the  preceding  year.     They  are 
then  assessed  on  the  basis  of  their  confi- 
dential report,  at   a  stated  rate   per   head 
slaughtered.    These  members  do  not  want 
their  fellow  members  or  other  parties  to  have 
this    confidential    information    concerning 
their     busineeees.     The     association     trvists 
that  It  will  not  have  to  break  this  confidence 
by  placing  this  information  in  a  public  rec- 
ord where  it  can  be  viewed   by  interested 
parties  siich  as  the  American  Meat  Institute. 
The  American  Meat  Institute  makes  no  such 
report  on  Its  members  as  it  has  not  been 
filing   lobbyist   reports   as   an   organization, 
although  it  has  one  or  more  of  its  employees 
registered  as  lobbyists.     Only  a  small.  In  fact 
negUglbls.  percentage  of  our  funds  are  ex- 
perded  for  legislative  purposes.    Diirlng  the 
flr>t  quarter  of  1950  the  association's  total 
V.  »ipts  totaled  $50,340.56.     During  this  pe- 
rt* 1  only  $61.64.  or  0.001  percent  of  the  total 
re  .elpts,  was  spent  on  legislation. 

?.  (2)  829.94:  (7)  $21.70:  (9)  $51.64;  (11) 
•61.84. 

A.  Burton  K.  Wheeler,  attcrney.  704 
Southern  Building,  Washington  5,  D.  C. 

B.  Jacob  Neubauer.  farmer.  Billings,  Mont. 

C.  (1)  Indefinite. 

C.  (2)  To  support  the  enactment  of  ap- 
propriate legislation  to  assist  Mr.  Neubauer. 
residing  in  Montana,  in  the  Inunlgratlon  of 
relatives  from  Germany.  • 

D.  (13)   No. 

B.  (8)  81.70:  (9)  $1.70;  (10)  81;  (11)  $2.70; 
(15)  82.70. 

A.  Edward  K.  Wheeler,  attorney,  704 
Southern  Building.  Washington,  D.  C. 

B.  Commercial  Pacific  Cable  Co.,  67  Broad 
Street.  New  York,  N.  Y. 

C.  (1)  and  (2)  The  Commercial  Padfle 
Cable  Co..  ol  New  York,  N.  Y..  has  retained 
Bdward  K.  Wheeler,  for  a  remuneration  of 
8750  per  month,  to  act  as  special  Washington 
representative  and  to  assist  the  company  in 
tbe  collection  of  war-damage  claims.  The 
nature  of  the  employment  nect-Esarlly  in- 
volves conferences  with  the  Navy  Depart- 
ment, the  State  Department,  and  other  agen- 
cies and  Incidental  thereto,  support  of  the 
enactment  of  appropriate  legislation  which 
may  be  of  assistance  to  the  company. 

D.  (5)  82,260:  (7)  $2450:  (8)  81.500;  (9) 
lfi.780:  (13)  yes. 

B.  (8)  8180:  /»)  81.80:  (10)  88.40;  (11) 
8840;  (16)  88.20. 

A.  Clem  WhI  taker.  1  North  La  Salle  Street. 
Chicago.  111.    National  education  campaign. 


B  American  Medical  Assaclatloa.  1  North 
La  SaUe  Street,  Chicago.  DL  National  edu- 
cation campaign. 

C.  (1)  Indefinite. 

C.  (2)  Any  l^lsUtlon  for  compulsory 
health  insurance,  3.  1879,  S.  1468,  S.  1581, 
S.  1970;  B.  R.  345,  H.  R.  4311. 

C  (3)  4,621.728,  The  Volimtary  Way  Is  the 
American  Way;  2,835,915,  Tour  Medical 
Program— Compulsory  or  Voluntary;  15,000, 
Its  Your  Crusade  Too:  3,)57.625.  Profit  or 
Freedom?;  10.542.000,  stickers  (blue).  The 
Voluntary  Way  Is  the  American  Way;  10,- 
542.000,  stickers  (orange)  Tlie  VolTintary  Way 
Is  the  American  Way;  5,000,  Second  National 
Conference.  National  Education  Campaign; 
187,080,  Medical  Poven;y  <»  Medical 
Progress?;  183.170,  1949  Progress— 1950  Ob- 
jectives; 172,750,  Plan  of  Ciimpalgn  for  1950; 
302,150,  American  Protestint  Hospital  As- 
sociation resolution;  190.i«.  Doctors  Are 
Citizens;  1,000,  Is  the  Welfare  SUte  the 
Farewell  State?;  9,000,  letter  re  Leftist 
Minority  Woos  Future  Doctors:  1(0,500,  let- 
ter re  1950  Objectives  and  Campaign  Ma- 
terial; 168,580.  letter  re  Render's  Digest  arti- 
cle Here's  Health— The  Voluntary  Way. 
Quantities  hereinabove  stated  represent  the 
total  quantity  of  each  publication  issued 
during  this  quarter  whether  by  the  national 
education  campaign — American  Medical  As- 
sociation. Clem  Whltaker  or  Leon  Baxter 
Whltaker. 

D.  (4)  $3,834.79:  (5)  $2,427.71;  (8)  $6,261- 
50;  (7)  $8,237.50;  (8)  $12.£C'0;  (13)  yes;  (14) 
from  April  1  through  June  DO,  1950,  $6.262.£0, 
national  education  campaign — American 
Medical  Association,  1  North  La  Salle  Street. 
Chicago,  ni.:  $6462.50,  total. 

E.  (1)  $546.24;  (2)  $394.C«;  (8)  $747;  (7) 
$1,328.21;  (8)  $151.21;  (9.  $2,427.71;  (10) 
$1,772.75    (11)    $4,200.46:    (15)    $2,427.71. 

A.  Leone  Bsxter  Whltaker,  1  North  La  Salle 
Street,  Chicago,  Bl.;  natiomil  education  cam- 
paign. 

B.  National  Education  Campaign.  Ameri- 
can Medical  Association.  :.  North  La  Salle 
Street,  Chicago,  m.;  national  educ&tlon 
campaign. 

C.  (1)  Indefinite. 

C.  (2)  Any  legislation  for  comp\ilsory 
health  insurance;  (a)  S.  1679.  S.  1456.  S.  1581, 
S.  1970,  H.  R.  345,  H.  R.  4312. 

C.  (3)  The  Voluntary  Way  Is  the  Ameri- 
can Way,  4,621.^28:  Your  Medical  Program — 
Compulsory  or  Voluntary,  2,635,915;  It's  Your 
Crusade.  Too,  15,000;  Prcfit  or  Freedom?, 
3,957.625;  stickers  (blue) ,  The  Voluntary  Way 
Is  tbe  American  Way.  10,542.000;  stickers 
(orange).  The  Voluntary  V/ay  Is  the  Ameri- 
can Way,  10.542,000;  Second  National  Con- 
ference. National  Education  Campaign,  5.000; 
Medical  Poverty  or  Medical  E^rogress?,  187,050; 
1949  Progress— 1950  Objectives,  186,170;  Plan 
of  Campaign  for  1930.  172,750;  American 
Protestant  He  oital  Association  resolution. 
302.150;  Doctors  Are  Citizens,  190,548;  Is  the 
Welfare  State  the  Farewell  State?.  7,000;  Let- 
ter re  Leftist  Minority  Woc«  Future  Doctors, 
9,000;  Letter  re  1950  Objectives  and  Campaign 
Material.  169,500:  Letter  ri  Reader's  Digest 
article  Here's  Health — the  Volimtary  Way. 
168.580:  quantities  herelniibOTe  stated  rep- 
resent the  total  quantity  o:.'  each  publication 
issued  during  this  quarter  whether  by  the 
National  Education  Campaign,  American 
Medical  Association:  Clem  Whltaker;  or 
Leone  Baxter  Whltaker. 

D.  (4)  $3,834.79;  (5)  $2,427.71;  (8) 
88.262.50:  (7)  $6437.50:  (8)  $12,500;  (IS)  yes; 
(14)  $6,262.50.  National  Education  Cam- 
paign, American  Medical  Aiaociatlon.  1  North 
La  Salle  Street,  Chicago.  1.1. 

E  (1)  $51644:  (2)  $394  08:  (6)  87.97;  (7) 
81.3:a41:  (S)  $15141:  i£)  $2,427.71;  (10) 
81.772.75;  (11)  $4,200.46;  (16)  82,427.7L 

A.  John  C.  White.  FulbrlJiht.  Crooker,  l^ree- 
man  &  White.  838  Transportation  Build- 
ing, WasiUngton,  D.  C;  general  counsel  for 
American  Cotton  Shippers  Association. 
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B.  Ajnerieaa  Oottos 
Cotton  Sscfaange  BaUdtag. 
Tena.;  Nattonal  aaeoetatlon  at  eotton  aU^ 
pera  and  ezportcn.  AflHlated  •andatlane: 
Ttezaa  Cotton  Aseortatloa.  Sootliam  Cotton 
Sh^ipars  Association,  OfclalwniB  State  Cot- 
ton Exchange,  CaUforala-AxlaaBA  Cotton 
Association.  Atlantic  Ootton  Assocletlag, 
Arkansas  Cotton  Ttade  Aaaodatton. 

C.  (1)  Indefinitely,  but  cmployaMnt  Is 
general  and  not  llnaltcd  to  legisUtlve  Blat- 
ters. 

C.  (3)  Legislation  affeettag  edttoa  and 
foreign  trade,  such  as  BCA.  COC,  Coauaod- 
tty  Futures  Exchanges.  ITO.  (a)  H.  B.  7797; 
H.  B.  8587;  H.  J.  Bss.  808;  S.  aSM;  B.  ITSl: 
H.  B.  8100. 

D.  (5)  gasO;  swvlces  are  almost  altovetlMr 
nonlegtslatlve  and  this  w  presents  approBl- 
mately  one-fifth  at  8  months'  retainer. 

E  (6)  8344.98;  this  represents  aU  cbargsB 
eovertng  reports  to  clients  of  both  legisla- 
tive and  other  mattos  without  aRKMrtlan- 
ment;  (IS)  884448. 

A.  John  C.  White,  attorney,  Fulbnghtt 
Ckooker.  Freeoun  *  White,  838  Transporta- 
tion Building.  Washington,  Oi  C 

B.  New  York  Cotton  Exchange.  80  Beaver 
Street,  New  York.  H.  T.;  Cotton  Commodity 
Futures  Exchange. 

C.  (1)  Tndefinlte 

C.  (3)  Legislation  aflecttsg  uwcbsngw 
particularly  and  cottcm  genenQy.  (a)  & 
1751;  K.  B.  4«BS.  tea  legislation 

D.  (5)  An"«^*»  retains,  not  yet  UUsd.  for 
aU  services,  is  at  rate  of  85400  a  year.  .^- 
proximately  two-thirds  ot  sendcss  doting 
quarts  has  been  amovnsd  with  legislation, 

B.  (8)  $13.40;  this  lepussauts  an  charges 
covering  reports  to  client  of  both  leglslstlve 
and  other  matters  without  apportionment; 
(15)  813.40. 

A.  RUduud  P.  White,  6S8  Southetn  BDOd- 
iBg.  Wsshington.  D.  C,  trads  sssnrlstinn  sso- 
zatary. 

B.  American  Association  of  Bntserymen, 
Inc.,  836  Southern  BxiUdlng.  Washington, 
D.  C.  trade  assodatlnn. 

C.  (1)  Indsfinttdy. 

C.  (3)  Any  leglslstlnn  sffsctlng  the  nan- 
ery  Indiistry  directly. 

D.  (1)  85444348;  (7)  8M4«34i:  (8) 
83.553.57;  (9  857.408.45;  (U)  yes;  (18) 
January  1  throu^  June  80.  I9S0:  81.08847. 
Armstrong  BUrstrles,  408  Morth  Bodld  Av- 
enue. Ontario.  Caltf.;  im8.80.  Monrovia 
Ntnaery  Co.,  103  Duarte.  Monravla.  Calif.; 
8614.60,  D.  Bill  BOtaery  Co..  Dundee.  HL; 
81.OG0.  Interstice  HUKaanas.  HaaiiHizs.  losra: 
8728,  Laka^  Bhenanrtnah  Wuxwrntym,  Bhanan- 
doah.  Iowa;  837.46.  Andrswa  Wammj  Co. 
post-aOee  box  4M,  fWrbaott,  lOnii.:  888811. 
Lovett's  Rnmcy.  Inc..  Llttta  BUw.  B.  J,^ 
8683.40.  tbe  W.  A.  Bktorp  Co..  4400 
Road.  Cincinnati.  Ohio;  8888.  ttie 
Pyle  Co..  Weat  Orove.  Pa^  tWUD,  McKay 
Nursery  Co..  1910  Monroe  atreet^  Mbdlacrt, 
ma.;  8748346.  totaL 

B.  (3)  838.75;    (5)    874^    (•)    88.40;    (t) 
8848;    (9)   84844;    (IB)   mAMn    (11) 
(15)  84844. 

A.  Albert  T.  WbttdudL  1786  K  Btxaet  BW. 
WaalUngtan.    D.    C 
Servlee 

B.  Amertean  W"vp'f  liwlstlnn   18 
Olvlston  Btreet.  CMwgo.  DL. 

hM»iwrf—  moat  of  tbe 


IMS  tBm  ••         C(S>Xa»« 


trant  for  whlcb  he  Is 
pkofmr.  the  iianrlrin 
and  that  sodi  travd 
ported  by  the  AMsrlei 
as  ons  at  Its  erpendttt 

A.  H.  LelgB  Whtttiair, 
for  Bspeal  oT 

80  Best  rortf  second  Street.  Bsfw  Tbrk. 
W.  Y. 

B.  Ifotloaal  Ooountttee  iter  Bapeat  at 
tbae   Badae   TuBsa.   80   IIm 
Street.  New  York.  B.  T.;  a 

I  at  sswklng  the  r^eal  at  the 


). 

C.  (1)  Probably 
of  1980. 

C.  (2)   Bepeal  ct  tbm 
fi«M*  thiose  on  i|1*"*k^_  tobeeoo. 
enacted  or  Increaeed  In  UML 

C.  (3)  (a)  Booklet  diaeiaalac  tba 
erhen  at  wartUne  eadee  tnc  lepili  (b) 
coplee;   (c)  Jannary  IS,  198^   <d) 
able  Printing  Co..  Ihe^  (*) 
and  TlBMs-Bendd  at  Jbntwy  80,  f80B:  Dally 
MewB  and  Beentag  Btsr  of  Jaoenry  81.  I960. 

D.  (6)  88343;  (•)  OMaUB;  (9)  9M9B4B 
B.  (10)  88343:  (11)  80843. 

A.  Douglas  Whillack.  partnar  In  the  law 
ftm  Saadsrs.  Qravells.  Whttloek  *  Bowrey. 
1083  amreham  Bolldliig.  IMsbtaftan.  D.  C 

B.  Building  Prodnets  lostttBts. 

C.  (1)  Indefinitely. 

C.  (3)  AU  legtslstlnn  wtOtih  may  aflbct  tbe 
piudtjwiets  of  bntldtng  aiatarlala. 

D.  (13)  BO. 
B.  (8)  80:  (9)8*  (»)  8MB;  (U) 

A.  Louis  B.  Whyta,  asm  dirTtnr. 
pendent  BMnral  Oas  Aaso«iatlon  at 
1700  I  Strset  BW..  WiMliliiigtnn.  D.  C 
80S. 

B.  independent  Batoral  Ou  isenrletlnn  at 
Amertea,   1700   I 
Dl  C.  rooaa  806.  trade 

C.  (1)  lUe  sesoctsrinw  Is  a 

J  liar 

to  pruBBUte  and  adi 
and 
and  titMTif ore  one  at  tts  mslDr  iBillai  la  to 
keep  Its  BieadMrdttp  Infonnsd  tsfwdlac  •& 
aoatters  of  Interest  to  tlie  aataral  gM  In- 

dusliY* 

C.  (3)  Oumut  IsBbaatainn  tAe 
Is  eonoemed  with  Is  a  18118,  B.  B.  1788. 
8B08.H.B. 

a  (3)  19ie 
a  boUetln  wbleh  Is  dlaUrlButad  to  tts 
ban  and  wbldi 
tlon  of  current 

courts.    Tbls  bulletin  Is  not 

tobeiasnadln 

Big  oriegWatian. 

Dl  (6)  8811:  (7)  9811:  (9>  tttl;  (9)  tUH. 


Act: 


tlon  Bulldinc  Wbabtwgtian,  IX.  C; 
pnfaile 


pttale  at  tbe  Batlon  and  tt»  Bine 

C.  (1) 
by  »M 

D.  (5)    91.68741;    (T) 
88741;  (IS)  no. 

B.  (7)  9898.18:  (9) 
CU)  99114L  Only  a 
ttvttlaB  a(  tiba 


travti 

tbe  pruybiUon  of 


DLBbHeli 
dMdiHl.ttl8 

voBld  be  appUoaUi. 

(3)  91480. 

amid.  Jfe.8ai 

DLC: 

ailaa4 

B  Tkdsa  BnUdlas, 
CL  (l) 
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D  (S)  AUr«cclpUM«fcrlac«leerTtceta&d 
itiBMOMBt  ta  vmiml  mbA  Mcea«ar7  tx- 
Hie  foUovlBC  (aw  WW*  received  dur- 
,  tM  pMt  quMtcr:  Klutuith  Indiana: 
91.190.  »  cTn**'  portion  of  wHidi  U  allocable 
to'lefMattw  scttvtUes.  lienominee  Indians, 
$HnjBO.  a  oaall  portioa  of  which  U  aUocabte 
to  tocleiaUTa  actlTltlea.  Ute  Indians:  None. 
GAlUomU  Xadiaos:  IVone.  Badio  Service 
Ctora.  at  Utah:  Ho  leea  received  for  service* 
te  eenaection  with  leglaUUve  activlUes. 
■Mtonal  CooncU  at  rmner  Cooperatives: 
■o  eooipenmtioa  shove  retained  for  legal 
avvtees  was  received.  Kb  receipts  were  re- 
•Mved.  cseepc  aa  notad  in  the  paragrai^ 
•kofve. 

D.  <13>  Wone  other  than  listed. 
m.  (5-8.  inclusive.)  The  following  expendl- 
taras  (exclusive  of  oiBce  overhead,  the  tignres 
for  which  sre  not  svaUahle  and  would  be 
•Uocshle  as  well  to  many  cllenU  not  re- 
quirlnc  legisUtive  services)  were  made,  only 
odaU  undetermined  porUons  of  which  are 
allocabie  to  legislative  activities:  Klamath 
Indians  Telephone  and  telegraph.  •144.40; 
traveling  expenses.  $367.02;  miscellaneous. 
(SI  60-  total.  6533.06.  Menominee  Indians: 
TWephone  and  telegrsph.  «16;  mlscellaneo\is. 
6150-  total.  627^0.  Ute  Indlsns:  Telephone 
•Dd  -elegraph.  6457.96;  traveling  expenses. 
iiOl37-  misceiUneoxM.  631.81;  toUl.  61.290.94. 
CaltfornU  Indians:  Photostats.  6210;  miscel- 
taiMous.  64JW:  total.  6214.90.  Radio  Senric* 
Corp.  of  Utah:  lUeoeUaaeous.  50  cents.  Na- 
tional Council  of  Farmer  Cooperatives:  Taxi 
twes.  66  30;  mtscellaneoua.  63.30;  total.  68.60. 

A.  Frani  O.  Wlllenbuchar,  1616  Eye  Street 
WW-.  Waahington  6,  D.  C,  executive  vice 
president  and  legal  counseL 

B.  Itetired  Officers  Association.  Inc..  1616 
By*  Street  NW..  Washington  6.  D.  C;  nature 
oC  tottsUMs*:  Preamble— to  inculcate  and 
■tnittlate  love  of  our  country  and  the  flag; 
•ad  to  <tafend  the  honor,  integrity,  and 
■OBrvmacyor  our  National  Government  and 
tb*  ConiUtution  of  the  United  States;  to 
tostar  fiatemal  r^Utions  between  an 
ferwKhes  of  the  various  services  from  which 
our  members  are  drawn;  to  aid  the  retired 
parsoonel  of  the  various  services  from  which 
our  members  ar*  drawn  in  every  proper  and 
iHltlaate  manaar.  and  to  present  their 
ytjfcf  snd  interests  wlien  service  matters  ar* 
VBder  eonstdaratlon.  w*  unit*  to  form  th* 
B«ttr*d  Ottcor*  Aa*ortatV>n. 

C.  (1>  Ia«*t«Blaat*. 
C.  (S)  Any  and  all  i*giB»atlon  iMrtinent  to 

th*  rtthts.  basMflts,  privilsg**.  and  obliga- 

tloas  of  retlsvd  oAowa.  male  iuid  female, 

IMnlar  *r^  Ba*w*.  and  their  dependants 

aai  MirTtvoc*.  ot  wh«t«v*r  natur*.  d**Ung 

vtth  ptsonnrt  matters,  pa:-  and  reUrcmsnt 

■Ata,  and  panalona.  studying  and  analys- 

»iit«,  pfWfMTliiff  Btafm*nts  for  presenta- 

to  the  eufnlaant  eammtttees.  and  draft- 

t^  aaendmmt*  r^Mr*  indicated,  appear- 

iBC  b*for«  Ooouttltt***  on  Veterans'  Affairs. 

and  tha  cjmmttt***  dealing  with  various 

yrtrUeff**,  opportunttta*  and  obUgations  of 

tb*  parsonn*!  invotvvd. 

C.  (3)  Tb*  B*tlr*d  OOears  AasocUtlon 
BuUstln.  (a )  An  informational  bulletin 
«ov«riBC  all  of  th*  activitl**  of  the  sssocia- 
ttoo:  (b>  ao.000  per  issue;  (c)  ISth  of  liareh. 
lUB*.  8*ptaaib«r.  and  Dec*mb*r;  (tl)  On^ible 
Art*  Pr*r:,  Inc. 

IX  (5)  61.6S0;   (T)  61.660:  (8)  61.660;  (9) 

IJ6e:   (IS)  no. 

A.  Martin  B.  WUllaraa.  616  IfMtual  BuUd- 
li^  BtehaMOd  19,  Va.;  executive  director  and 
IHMlinf  of  L^*  Insurance  Conference. 

B.  Life  Insurws  Conf*r*nce.  618  ifatual 
]^nlW"f.  BKrhiB""*'  19.  Vs.;  a  voluntary. 
^oaptottt  aaaodatlon  of  64  life  liisurane*  and 
f  Niiatinn    Insuranc*    companiea.    all    of 

ar*  <trnnliT«*«^  in  the  United  Stat**. 

C.  (1)  TIM  pirtod  for  which  loglslatlv*  ta- 
IMMla  6V*  60  eootlnu*  is  indttermlnat*. 

-  *>       C.  (S)  Any  l*«lalattve  matter  bearing  on 
tb*  Uft  aad  oombtnauon  insurance  buai: 


and  the  InteretU  of  policyholders.  During 
the  past  quarter,  affiants  legislative  Inter- 
ests have  been  related  parUciUarly  to  H.  B. 

6000. 

D.   (5)    6145.83;    (7)    6145413:    (8,    6137.50; 

(9)  6383.33:   (13)  no. 

B.  (6)  630;  (7)  643.50;  (9)  673.60;  (11) 
673.50;   (15)  673.10 

A  WUUanu.  Meyers  ft  Qulggle.  817  Munaey 
Eulidlng.  Washington  4.  D.  C;  law  partner- 

ship.  r  .,• 

B.  Estate  of  Eeancr  K.  Rice,  405  Land 
Title  BuUdlng.  Philadelphia,  Pa. 

C.  (1)  As  long  ss  employer's  claim  for  re- 
fund of  estate  tax  U  pending. 

C  (2)  Our  interest  (both  general  and  spe- 
cific) is  amendment  of  section  811  of  the 
Internal  Revenue  Code  to  substantially  toe 
effect  proposed  In  the  American  Bar  Associa- 
tion's 1S45  recommendations  with  respect  to 

"Y'c^J  8.  WUllamaon.  421  Shoreham 
Buliding.  Washington,  D.  C;  manager,  Wash- 
ington bureau.  California  Stote  Chamber  of 
Conunerce.  ^ 

B  California  SUte  Chamber  of  Commerce, 
S60  Bush  Street,  San  Francisco,  Calif. 

C.  (1)  Indefinitely. 

C  (2)  My  duties  are  to  keep  my  head  office 
advised  regarding  general  major  legislation 
and  specldc  bills  or  reguIaUons  of  interest  to 
California  economy.  I  keep  In  close  touch 
with  the  members  of  the  California  delega- 
tion, but  do  not  "lobby"  or  attempt  to  in- 
fluence leglalation. 

D.  (5)    $2,460. 

B.  (2)  ri.OOO;   m  6450. 

A.  John  C.  Williamson,  Veterans  of  Por- 
slgn  Wars  of  the  United  States.  1000  Ver- 
mont Avenue  NW..  Wire  BuUdlng.  Washing- 
ton, D.  C  legislative  representative. 

B.  Vet«ans  of  Foreign  Wars  of  the  United 

States.  ^ 

C.  ( 1)  Legislative  interests  to  continue  in- 
definitely. 

C.  (2)  Legislation  affecting  all  veterans 
and  their  dependents  In  relation  to  employ- 
ment, hospitalization,  rehabilitation,  pen- 
sions, disability  compensation  and  housing; 
welfare  of  sen-icemen  of  the  Armed  Forces 
and  their  dependents:  matters  relating  to 
the  national  security,  immigration  and  nat- 
urallTiat^un.  the  combating  of  subversive 
activities;  and  the  furtherance  of  a  sound 
foreign  policy;  other  matters  Included  in 
the  resolutions  adopted  by  the  national  en- 
campment and  the  national  coimcil  of  ad- 
ministration. 

C.  (3)  VPW  Foreign  Service,  monthly 
magazine.  1.250.000  circulaUon;  VFW  Legis- 
lative Newsletter,  monthly.  1,000  circulation. 

D.  (5)  61.860;  (7)  61.680;  (9)  61.660;  (13) 
no. 

B.  (7)  684J0;  (10)  6111.12:  (H)  6195.32: 
(15)  684.30. 

A.  James  L.  WUmeth.  National  Council. 
Junior  Order  United  American  Mechanics, 
3027  North  Broad  Street.  Philadelphia.  Pa.; 
a  secret  patriotic  fraternal  organization. 

C.  (1)  indefinitely. 

C.  (2)  Patriotic  legislation;  restriction  of 
Immigration;  support  American  free  schools; 
suppress  and  control  communism:  S.  3311, 
Subversive  Activities  Control  Act;  S.  1358; 
8.  2605.  to  make  cancer  reportable:  S.  18S8 
and  rep<Ht  1878:  provisions  relating  to  ad- 
mission of  aliens;  H.  B.  4567.  displaced  per- 


♦ 


W 


C.  (3)  Junior  American,  ofllcial  organ  of 
corps  fumish*d  70.000;  printed  by  Kabl* 
Bro*..  Mount  Morris.  111. 

D.  (6)   6211.83:  (7)  6311.83;  (9)  631183. 
B.  (4)   67.50:    (6)   634.06:    (7)   6180.27;    (9) 

9311.89;   (11)  9311.83. 

A.  B.  Raymond  Wilson,  1000  Eleventh 
Street  NW..  Waahlngton.  D.  C;  educatlonal- 
l«(ialatiY*  work  In  Washington  and  among 
msmb«rs  of  th*  Society  of  Friends  (a  re- 
Uglotu  body)  throughout  the  country. 

B.  Friends  CPmmlttee  on  National  Legists, 
tlon.  1000  Bl*v*nth  8tr«*t  MW..  Washington, 


D.  C:   nature  of  business  same  aa  listed 

above. 

C.  (1)  An  indefinite  time 

C.  (3)  Working  for  legisLition,  including 
the  admission  of  displaced  persons,  relief 
of  Arab  refugees,  programs  of  relief  and  re- 
covery (CCA,  point  4).  disposal  of  agricul- 
tural surpluses.  Federal  aid  to  education,  ex- 
tension of  civU  rights  (PE?C.  antlpoU  tax, 
antUynching).  and  more  tupport  of  the 
United  Nations  and  its  spec  Alized  agencies- 
Opposition  to  conscription,  the  militariza- 
tion of  America,  and  the  shipment  of  arms 

abroad. 

C.  (3)  (a)  The  Washington  Letter,  a  4- or  8- 
page  publication  irsued  app:*oxlmately  once 
a  month;  (b)  An  average  of  10,000  each  Is- 
sue; (c)  April  10,  May  2,  Jtm*  1,  June  28; 
(d)  Drake  Press. 

D.  (5)  61.625;  (7)  91.625;  (8)  91.826;  (9) 
93.250;   (13)   no. 

E.  (7)  6404.86:  (9)  9404.8«:  (10)  9328.97: 
(11)  6733.83:   (15)  6404.86. 

A.  Everett  B.  Wilson,  Jr.,  728  Shoreham 
Building,  Washington,  D.  C. 

B.  Association  of  Sugar  Producers  of 
Puerto  Rico.  732  Shoreham  BuUdlng,  Wash- 
ington, D.  C. 

C.  (1)  Am  employed  on  almual  basis. 

C.  (2)  Not  specifically  ln;erested  in  any 
pending  legislation.  In  general,  am  Inter- 
ested in  legislation  potaining  to  Puerto 
Rico  or  to  sugar. 

D.  (5)  62.250;  (7)  62^80;  (8)  62.250:  (9) 
65,400:  (13)  yes;  (14)  The  following  sum  is 
the  total  amount  received  for  all  services. 
Nothing  was  spent  in  connection  with  leg- 
islative interests:  64,500.  Association  of 
Sugar  Producers  of  Puerto  IXico,  January  1 
through  June  30.  1950.  732  Shoreham  Build- 
Ing,  Washington.  D.  C. 

A.  Frank  E.  Wilson.  M.  D..  1523  L  Street 
NW..  Washington,  D.  C.  Administrative 
(Washington  cfflce). 

B.  American  Medical  Association,  635 
North  Dearborn  Street.  Chicago,  m.  Scien- 
tific medicine. 

C.  (1)  Indefinite. 

C.  (2)  All  blllig  relating  to  health  and 
practice  medicine. 

C.  (3)  (a)  Informational  bulletin  (multl- 
lith);  (b)  4.500  copies;  (c)  IrregiUar  inter- 
vals; (d)  Washington  office.  AMA. 

D.  (5)  63.578.13;  (7)  63.578.13;  (8) 
93.604.83:   (9)  67,182.96;  (13)  no. 

B.  (7)  6338.14;  (9)  6328.14;  (10)  6364.84; 
(11)  6682.98;   (15)  6328.14. 

J.  B.  Wilson,  McKinley,  Wyo.;  Wyoming 
Wool  Growers  Association.  (Farm  C  re- 
ceived and  filed  in  Clerk's  (tffice.) 

A.  J.  B.  Wilson.  McKinley,  Wyo.;  secre- 
tary of  the  Wyoming  Wool  Qrowers  Associa- 
tion: legislative  counsel  of  tie  National  Wool 
Growers  Association. 

B.  Wyoming  Wool  Orowei-s  Association,  of 
which  I  am  secretary-treasurer.  The  Na- 
tional Wool  Growers  Association  pays  my 
traveling  expense  to  and  from  Washington 
and  while  in  Washington  on  legislative  mat- 
ters for  the  National  Wool  Growers  Associa- 
tion, but  do  not  pay  me  any  salary,  remu- 
neraUon  w  fee  othar  than  to  pay  my  actual 
expenses. 

C.  (1)  Legislative  interasts  will  continu* 
so  long  as  I  am  legislativit  cotmsel  for  tha 
National  Wool  Growers  Afisociation. 

C.  (2)  All  legislation  In  tmy  way  affecting 
wool-growing  Industry  such  as  tariff  legisla- 
tion, agricultural  leglalation,  pubUe  land 
legislation,  railroad  rates,  etc. 

C.  (3)  I  am  editor  of  tte  Wyoming  Wool 
Grower,  the  official  publlci^tion  of  the  Wyo- 
ming Wool  Growers  Association,  which  is 
Issued  for  the  general  inrormation  of  our 
members  and  is  not  used  hi  any  way  In  con- 
nectloo  with  national  legldation.  except  to 
advise  the  members  of  the  Wyoming  Wool 
Growers  Association  as  to  the  progre—  of 
legislation  In  wtiich  they  sre  interested. 
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K  (2)  98tlJ0;   (f)  91300:   (T> 
(9)  9SJ0OMf:  <9>  9MMJ«e  (X9) 

m.  (7)  98S1JO:  (9)  mmMi  im  «ft»i 

(11)  93.980.14;  (18)  9tJ90J4, 

A.  Bobert  J.  WUsoB.  mm  I  «mft  K.  W.. 
Waotalngton.   D.   C, 
s*uetsi'y. 

B.  Washington 
9003  I  Btreat  MW..  Waitalagfeaai.  JX  CL. 
tional  Restaurant  Asaodatlan.  9  Qootti  M 
tgan  ATeno*.  Cbieago,  m. 

C.  Getkwal  leglrtataoB  afftattng  th* 
taurant  indnatry. 

A.  Wnmtt  T.  Winter,  them 
stastppi  VaUay  Aaaofiatkw,  719 
tlonal  Bank  BuUdlng,  fbmaha, 

B.  Mtaatastppt  VaUey  6a*ncta«Um.  6U  Lo- 
eust  Street,  St.  Loula,  Mo.;  MMI-ContHi*nt 
i— nrlstinn  at  Tnrtu^rtal,  Oominsrctal  aad 
Agricultural  Intarasta. 

C.  (1)   T^gtslatton  rdatlng  to  rt^cr  and 
harbor  malntenano*  and  improvnasnt;  tli* 
American  merchant  marln*.  soil  1  laisai  wa 
tlon.  flood  ecmtxol.  rsgulattan  of  domestie 
transportatloa. 

D.  (6)  92.000. 
B.  (7)  9106.49. 

A.  Tbsodore  Wlprud.  1718  M  Mrset  BW., 
Washington.  D.  C:  sxeeutiv*  director  and 
aecretary-treasnrer  at  the  Medical  Society  of 
the  Dlstrlet  of  Ccdumbia.  as  mSl  aa  manag- 
ing editor  of  the  Medical  Annate  at  tb*  Dto- 
trlct  of  Columbia. 

B.  The  Medical  Society  of  the  District  of 
Columbia,  1719  M  Ittreet  HW.,  Wastalngtoo. 
D.  C. 

C.  (1)  SodeCy  Is  intareated  oontlnuoialy  In 
legislation  affecting  the  public  health. 

C.  (2)  Society  interested  in  legislation  per- 
taining to  the  practice  of  medldne  and  all 
related  sorloea  and  that  affecting  the  publle 
health,  including  extension  of  social  s*curlty 
Into  the  field  of  the  practice  of  medldne. 

C.  (3)  (a)  Medical  AiuuUs  of  the  Otatriet 
Ot  Columtxia;  (b)  3,000  per  mooth;  (c) 
monthly,  second  snd  third  week  at  each 
month;  (d)  the  Waverly  Prcaa. 

C.  (4)  (a)  Becelve  in  salary  910.000  per 
year,  payable  saminumthly;  (b)  perni--'?Tit; 
(e)  none  anticipated  by  me. 

D.  (13  No. 

A.  F.  B.  Wise.  1«4  K  Street  NW..  Washing- 
tcm,  D.  C;  sscretary-tteasiuper  and  Washing- 
ton offloe  manager  of  an  unincorporated, 
nonprofit  organisation  of  domestic  pradxK- 
ers  of  Inedible  animal  fats  having  national 
headquarters  at  1424  K  Street  RW..  Wa^- 
Ington.  D.  C. 

B.  National  Remlerers  Aeaoriattan;  an  un- 
incorporated, nonprofit  organlaatlan  of  do- 
meatic  producers  of  inedible  animal  Cats 
having  national  headquarteia  at  1426  K 
Street  NW..  Washington.  D.  C. 

C.  (1)  Probably  as  long  aa  tbiM  IndlvldiMa 
remains  in  this  c^iacity  with  the  indicated 
employer. 

C.  (2)  Any  leglslstton  which  would  apm- 
dflcally  have  an  effect  upon  the  produetkm. 
oonaomptlon.  import,  export,  or  taiatlan  of 
any  animal  or  vegetable  fata  or  oil  sa  wall 
as  all  general  legislation  affecting  builiuM. 
partlcttlarly  snudl  bualness 

C.  (3)  As  aeeretary-traaaursr  and  managai 
of  the  Waahlngton  national  heodqoaxton 
oflloe  of  the  National  Bandnwa  Aseadation, 
part  of  the  duties  of  the  affiant  ocmsiat  in 
pr^Mulng  and  siq>ervlBing  the  lame  of  peri- 
odical Informational  bulletins  to  ttpfxasl' 
mately  275  memben  of  the  aaeoclatlmi. 
Such  releases  frequuitty  oontain  repoxta  on 
the  status  of  leghtlatlon  In  the  SeldB  speBllled 
tn  (C)  (2).  Ih  a<Mntlon.  the  affiant,  by 
virtue  of  being  the  chief  uotiespuudlng  oBtaer 
of  the  group.  occaatonaHy  la  required  to  eon- 
wy  to  various  < 
of  the  National 
raapeet  to  the  t^M  oT 
fh  (C)  (2).  However.  It  la 
not  more  than  20  percent  o.'  tha  ttme  and 
duUee  of  thla  aOant  are  eonesmad  with 
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it  to 

eent  at  the 
eonld  be 
to 
and  s|fiBintmat>  amomt  at 
turea  to  sfpiMtad  to  eoBttnva  < 

long  aa  th*  aMstut  ujhIIiiusb  to  be 
employad  in  ttda  parttsular  cepeelty  or  until 
such  time  aa  the  ohJeetiVKs  of  the  sm|ilufe« 
are  altered  or  thsra  to  a  ladoWnlng  aC  the 
duties  of  thto  partlfiBlir  jlob. 
ture  amounta  Involved,  wm  tbm 
statement  of  th*  Batlaafil 
dati<m. 

A.  Geoxg*  W.  Wbodaoo,  489  Ifcrth  Waah- 
tngton  Avenue.  I<anaftn,  Mich.:  Add  lapra- 
a»tative. 

B.  Ttownaend  Flan.  Bac ,  6VIS  Ikoadway. 
Clevdand.  OSilo:  «gkBl6l:ag  dubs  for  th* 
pmpuse  of  seeming  the  enactaoent  at  a  ^r*- 
tem  at  national  Inaoranee. 

C.  (I)  Indeftiltely. 

C.  (3)  Towneend  plan.  M.  R.  SI9I. 

n.  (S)  9i,STCj:7:  (9)  93..7n.i9:  (9>  9*.- 
imjM. 

A.  Walter  P.  Wbodid.  asanlc]*  Bmidlng. 
Houston,  Tex.;  atUguay  at  lam. 

By  Angelina  tt  Wectiaa  Blver  BaOraad  Ctk, 
Kdtya.  Tex.;  BurUngton-^toek  Xidand  Hatl- 
rowt  Co..  HKnuston,  Ttoc:  tartcngo.  Bock  Is- 
land *  Padflc  BaUwaf  Co.  Port  Worth.  Tat^ 
Wort  Worth  *  Denver  Catf  Battwi^r  Co..  Vort 
Wortii.  Tex.:  Gulf.  Coicradci  *  Santa  W  SaU- 
way  Col.  Galvaaton.  Thl;  Kanaaa  Cl^  Boath- 
«n  BaOway  Co..  Bsneas  Otf,  Mn^  Lontotana 
it  Arkansaa  BaOway  Oa..  ITanM*  Ctty. 
Intemational-Greai  Borthnn  Bathnert, : 
ston,  Tte.;  maeiiiiil  Biwiesa-Tiwaa  of 
Dallas,  Tax.;  Bew  Ortoona^  Tmbs  * 
Ballway  Co..  Houston.  ThSL;  Banbandto  * 
Santa  Fb  Ballway  Co,  AnatlUa^  TtOL:  Farto 
Jk  liosmt  Pleasant  BaUnad  Go.. 
Quanah.  Anns  ft  Padfle  BaUwa^  00^  < 
Tex.;  St.  Louis.  San  Raadaeo  *  Ttaaa  BaO- 
way Co..  Part  Worth.  Tta.:  St.  Looto.  South- 
western BaUway  Co.  at  T\Bna.  St.  Looto.  Mo..- 
Southem  Padflc  CO..  San  Ranotoee,  GUlf .: 
Toms  *  ICew  Orleana  BiiUraad  Co..  Hon- 
Bton,  Tmz.;  Tummb  Sontlk-BaHtem  Ballroad  Co., 
DfbcdI.  Ttau  Texaa  ft  Padfle  Kdhnay  Oo., 
DaUaa,  Tex.;  Texaa  MRadean  BaOway  Ob.. 
Laredo.  Tsac;  Utalon  TKninal  Co.,  DaUaa, 
Tex.;  Wichita  FUto  ft  Sontbsm  Ballroart  Co.. 
Wichita  Pane  Tex.;  Wkshlta  TaitoT  BaUway 
Oc  PcBt  Worth,  Tnt. 

C.  (1)  Tbroagh  year  U«a 

C.  (S)  GeneraUy.  togtataftiaB  affecting 
Tsxas  raOraods.  Spedflosl^:  81.  Lasnenoa 
aaaway.  Senate  BsaoUttian  99.  ■ooae  Jotnt 
Beeulutlou  91:  rtveta,  haihiara.  and ; 
trol.  Bu  B.  9472:  fipnprtui 

trauepurtattou  taveatlgattdi.  

tton  80:  operattng-ddea  blB.  H.  B>  9T9  and 
S.  289:  IOC  Juitodkitloa  oner  noter  eacrtaia, 
m.  B.  9997:  raBwa^  BoO  BUI.  &  1999;  poatal- 
tate  Ittoaaasa,  H.  B.  9969:  TBdoa  dwy,  R.  & 


Cttf 


00.  <tf 


Cb.. 


Wlohlta^WI^ 
919BI7:  total. 
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CONGRESSIONAL  RECOSIV-SENATB 


um 


of  wirieb 


tbc  oU 
(k.B.  •!•»).  FBW- 

BOltCT  tatU  (HL  ft.  •Mf?>.  »nd  oth«r  Mils 
■^  ■ —  aU  and  fw 


*'"S^i  •«»  (7)  •Mso:  (■)  tejao:  (») 

tU»lJ6:   (10)  $mM;^in)  •IM*^,  i^) 

iLBMd  W.  IPoottao.  Mt  ItaUonal  Prm 
Bmhttoc.  WMtatntttm.  D.  C.  ( amna%^.  WMlk- 
tBstm  cAea  Wla*  tnstltatc). 

B.  Wlna  [iwlllla  717  Mmtttt  Street.  Sui 
y^imetaco  Caltf-;  tb*  trad*  ».MoclAtlon  (or 
tte  Catttorate  wlaa  and  bnndy  Indtutry. 

C.  (I)  lodcasitt^. 

C.  (3)  0«Mm:  umiiartnn  aCaetUig  CaU- 
fonif  viae  and  bnady  tndnstrr.  qMciflc; 
111  »*»'itT  tas  mItMJthin.  eandlzag  Commtt- 

-  lat;  (2)  H.  B.  esao.  to 

I  autlkOftty  of  tbe  Com- 

BavMuae  with  respect 

of  wins;   (>)   ■•  R- 

ani  (c)   (1)  ot  th» 

<4>  8.  It47.  to  pro- 

tB  tatsntat*  oan- 

o<  alcohoUe  be««r- 

(5)  B.  B.  8837. 

{h)  of  tbe  latsmal 

by  PvbUe  Law 


to 


(or 


«. 


B.  ito  aysadtkana  or  loans  by  sttaat  to 
•ay  otbar  panon  (or  tacUaUve  purpoaea. 

A.  rtaak  W.  WcaaaenUt,  attorney,  J»8 
Boatbera  Bulldtag.  Waahlagtoa  S.  D.  C. 

ft.  XadepaadHit  ftaafcaf*  Aaaoelatlon  of  tbe 

TMmb  Fedwal  II  ii Dtstrlet.  803  TaUlng 

BnUdlBg,  Portland  4.  Ore^. 

C.  (S)  Bank  hoidinf  conpany  laglalatlnn. 
ft.  SSW.  H.  B.  8744. 

D.  (8)  83.000:  (7)  88.000:  (8)  8S4M0:  (9) 
it.000;  <LI)  no.  

B.  «»  8607.41:  (7)  8875.91:  (S>  81^173  32: 
(M)  8800:   (11)  81.773.38:    (IS)   81.773.33. 

A.  Mrs.  C.  D.  (LeaUa  B.)  Wright,  chairman 
at  le^ialatioa.  Ganerml  Padaratlon  of  Woman's 
auba.  4«a8  Tblrtlatb  Strset  MW..  Washing- 
ton. D.  C. 

B.  Bot  employed  fOr  pay.  Tbs  chairman 
o(  lagtatatloa  of  the  Oeoaral  Federation  Is  a 
foiuafeser  vorksr.  Tbe  organlaatloa  supporta 
IHmaflrM  vbleb  paitalas  to  the  welfare  of 
MM  boow  tsd  to  tba  geaaral  welfare,  after 
gNw  aatttofftty  tbn«i^  the  adoption  of 
t— olTittim  bf  tba  dalsfat*  body. 

C  Baappoivtad  as  chairman  of  legislation. 
I.  liPO.     Tba  Oaaearai  Federation  at 
1*8  Oaia  te  a  aaUoaal  and  Intema- 
vlth  aa  aflllatsd  BMm- 
>  eC  aaaaa  tM80.000.    On»-haU  at  tb* 
t  am  la  Iba  Uattad  Statan.  tba  Ttari- 
ta  14  aflUatad 
Tba  fenaral  fadar»> 
;  or  dictate  tba  poUelaa 
nlrml*^"^    Tba  ab|aet 
fadMattoB  la  "to  ualta  tba 
lis    «h*B    aad    Ilka     orfaalaattaaa 
tba  wottd  tor  tba  purpose  of 
1C  aad  for  tbe  ptoaiotkm  of 

.      i  iatetsat  la  education,  pbltaa- 

tkievy.  publle  watfara,  aiaral  vtilusa.  etvtaai 
•84  la*  artab"  Tba  geaeral  ftidaratloa  la 
ttaaa  aad  BoapoUtieai.  tIm  major  la- 
ef  tba  aluba  are  along  edueatlanal 
-to  proTkta  ade<iuata  adu* 
attlas  for  etildiaa  aad 
to  iiinawta  better  care  for  tba  maa« 

^ ily  lU;  to  consiicTa  natural 

ifwthar  intareet  in  muale.  Utaea- 
Mt:  aad  to  foster  battv  lBt«aa> 


tkmal  relations.    Tb*  Genetml  Federation  of 
Women's  anba  employe  no  profemlonal  lob- 
^-tet.    Wbat  active  interest  the  organization 
^}^mm  tn  legislation  at  any  time  la  only  incl- 
ileatal  to  the  general  pollclea.    Authority  for 
supporting  or  opposing   legislation   Is   pro- 
vided throxigh  the  adoption  of  a  resolution  In 
national  convention.    During  the  first  quar- 
ter cf  1950  the  general  federation  submitted 
statements  in  support  of  ERA.  foreat  con- 
aervatlon,  the  International  Trade  Organiza- 
tion appropriations,  and   Alaska  statehood. 
Ho  formal  statements  have  bsen  submitted 
during  the  second  quarter.    The  department 
of  legislation  la  one  of  the  eight  departments 
of  the  general  federation.    This  department, 
together  with  divisions  and  committees,  the 
Ctnmcll    of    International    Clubs    and    the 
Junior  Clubs,  receives  supervision,  cotmscl, 
and  aid  from  tlie  president.     Much  of  the 
president's  time  Is  necessarily  spent  visiting 
State  organizations.     In  the  Interest  of  In- 
ternational good  will  the  general  federation 
sends  reprasentaUves  to  visit  groups  In  ether 
countries.    The  general  federation  president 
and  the  chairman  of  legislation  are  volunteer 
workers.    For  all  the  activities  of  the  general 
federation   the   operating    income — received 
mainly  from  dues — ^was  approximately  »162,- 
000  for  the  fiEcal  year  ending  March   1960. 
The  general  federation  received  no  contribu- 
tions to  be  used  for  lobbying.    It  Is  impos- 
sible to  evaluate  how  much  of  the  Income  is 
used  for  the   comparatively  small   amount 
expended  In  submitting  statements  to  Con- 
gress,  for   telegrams,   postage,    and   mlscel- 

D.  (1)  As  legislative  representative  of  the 
General  Federation  of  Women's  Clubs,  sUte- 
ments.  oral  and  written,  are  presented  to 
various  committees  of  Congress  to  Implement 
our  resolutions.  I  am  a  volunteer  worker, 
with  a  budget  of  $100  a  year,  plus  a  nominal 
amount  for  clerical  service.  It  Is  impossible 
for  me  to  itemize  Just  how  much  I  spend  on 
any  particular  piece  of  legislation.  No  formal 
statements  have  been  submitted  during  the 
past  quarter. 

A.  Wyatt,  (STrfton  &  Grafton.  Marion  K. 
Taylor  Building,  LoulsvUle,  Ky.;  nature  of 
buslnees,  practice  of  law. 

B.  First  Kentucky  Co..  Fifth  and  Coxxrt 
Place,  Louisville,  Ky.;  nature  of  business. 
Investing  In  securities. 

C.  (1)  Indefinite. 

C.  (2)  To  preserve  the  right  of  the  First 
Kentucky  Co.  to  continue  in  business  in  Its 
preeent  relationship  to  the  First  National 
Bank  of  Louisville  and  the  Kentucky  Trust 
Co.;  (a)  Bank  Holding  Company  Act  of  1950; 
(b)  S.  2318  and  S.  3547. 

R.  (6)  830.14;  (7)  $178;  (9)  8208.14;  (11) 
8308.14;  (15)  8208.14. 

A.  Joseph  M.  Wyatt,  501  Keyser  Building. 
Baltimore,  Md.;  attorney  at  law. 

B.  District  Cab  Co..  Inc.;  Washington  Bell 
Cab  Co.,  Inc.;  Washington  Cab  Association. 
Jfic.;  Premier  Cab  Association;  Eagle  Cab 
Co.,  Inc.;  G.  A  M.  Motors.  Inc.  (Century); 
Columbia  Cab  Co.,  Inc.,  Yellow  Cab  Co.  of 
Waabington.  D.  C,  Inc.;  Skyvlew  Cab  Co.. 
Zac.;  and  Diamond  Cab. 

C.  (1)  Daeamber  31.  1960. 

C.  (2)  Bouse  blU  No.  4381;  Senate  bUl 
1900. 

C.  (3)  Baa  report  filed  April  28.  1950. 

D.  (9)  Becelved  81.500  and  reported  in 
1940:   (13)   no. 

B.  (7)  867.40:  (0)  8S7.40:  (10)  880.88:  (11) 
8168.28. 

A.  Bobart  H.  Wyatt.  executtTe  secretary,  In- 
diana State  Bdueatlon  Association,  203  Hotel 
Xitncoin.  XbdlanapoUs,  Ind. 

B.  TM^^"*  State  Teachers  Association  (an 
ortaalaatloa  alBUatad  with  but  not  a  part  of 
til*  ffat^A'**'  Bdueatlon  Aaaoelatlon  of  the 
Vnitad  BUtaa),  203  Hotel  Lincoln.  Indian- 
apolis, lad. 

C.  (1)  Xndaflnlt*. 


C  (2)  BUls  pending  bafcra  tbe  Bightf- 
first  Congress  relating  to  public  education. 
Primary  interest  la  8.  246.  B.  B.  5839.  H.  R. 

D  (1)  No  part  of  salary  re<«lTed  from  em- 
ployer constitutes  compensation  for  activi- 
Ues  In  connection  with  the  legislative  inter- 
ests of  the  legislative-Federal  relations  divi- 
sion of  the  National  Kduca';ion  Association 
of  the  United  States. 

E  (7)  8179.91;  (9)  8179.91:  (10)  $611.23; 
(11)  $791.14.  Reimbursed  by  the  National 
Education  Association  of  tha  United  States. 

A  Wilson  W.  Wyatt,  Wyatt.  Grafton  & 
Grafton,  Marion  B.  Taylor  BuUdlng.  Louis- 
ville. Ky.:  legal  services. 

B  National  Committee  for  Repeal  of  War- 
time Excise  Taxes.  63  East  Forty-second 
Street,  New  York.  N.  Y.;  a  national  com- 
mittee of  business  executives,  organized  for 
the  purpoee  of  seeking  th«  repeal  of  the 
wartime  excises  (excspt  those  on  alcohol, 
tobacco,  and  gasoline). 

C.  (1)  Probably  through  the  third  quar- 
ter cf  1950. 

C  (2)  Repeal  of  the  excise  taxes  (other 
than  those  on  alcohol,  tobacco,  and  gaso- 
line) enacted  or  increased  in  1941,  194?.  and 
1943;    (a)    Revenue  Act  of  1950;    (b)   H.  R. 

agon 

C.  (3)  None  dtirlng  second  quarter. 

D.  (8)   $22,254.84;    (9)   $22,254.84. 

E.  (6)  $194.54;  (7)  $280.86;  (9)  $486.40: 
(10)    $1,725.79;    (11)    82,211.19;    (15)    $486.40. 

Wyoming  Wool  Qrowers  Aaacclatian,  Mc- 

Klnley.  Wyo.  .      ^    w. 

(Form   A   received   and   Hied   In   Clark  a 

Office.)  ^,„ 

A.  James  G.  Taden,  900  F  Street  NW.. 
Washington,  D.  C;  national  president,  Amer- 
ican Federation  of  Government  Employees, 
a  labor  union. 

B.  American  Federation  of  Government 
Employees,  a  labor  union. 

C.  (1)  Legislative  interests  wUl  conthitia 
indefinitely. 

C.  (2)  Duties  are  to  head  a  labor  union, 
national  in  scope,  and  to  represent  the  mem- 
bership before  the  Congrrss  on  matters 
affecting  them. 

C.  (3)  Publish  each  Thui-sday  the  Gov- 
ernment Standard,  a  newspaper;  circulation, 
60.000,  Ransdell,  Inc.,  being  the  printer. 

D.  (5)    $2,750;    (7)    82.750;    (9)    $2,750. 

E.  (15)   All. 

A.  Addison  Yeaman.*  1600  West  Hill  Street, 
Louisville,  Ky.:  associate  counsel  of  Brown 
8t  Williamson  Tobacco  Corp. 

B.  Brown  &  Williamson  Tobacco  Corp, 
1600  West  HIU  Street,  Louisville.  Ky.;  manu- 
facturer of  cigarettes  and  other  tobacco 
products. 

C.  (1)  Inasmuch  as  the  present  legisla- 
tive interest  of  tbe  Indlvlclual  filing  is  In 
the  passage  of  H.  R.  2016.  sach  interest  will 
continue  Indefinitely  until  such  time  as  that 
bill  Is  passed  or  finally  defetited. 

C.  (2)  The  general  legislative  Interest  of 
the  afliant  Is  In  the  adoption  of  the 
ad  valorem  principle  to  the  Federal  taxation 
of  cigarettes,  with  specific  legislative  inter- 
est in  the  passage  of  H.  R.  2016. 

D.  (14)  Afliant  does  not  receive  and  haa 
not  received  any  money  oy  contribution, 
loan,  or  otherwise  on  account  of  his  activi- 
ties In  fxirtherance  of  the  legislative  Interest 
set  out  under  paragraph  C.  except  the  salary 
paid  to  him  by  reason  of  his  employment 
as  assistant  to  the  general  <»un8el  of  Brown 
ti  Williamson  Tobacco  Corp. 

A.  Addison  Teaman.  1600  West  HIU  Street. 
LoulsTllle,  Ky.;  associate  counsel  of  Brown 
it  Williamson  Tobacco  Cor])- 

B.  Brown  ft  Williamson  Tobacco  Corp.,  1600 
West  HIU  Street,  LouisvUlt),  Ky.;  manufac- 
turer of  cigarettes  and  other  tobacco  prod- 
ucta. 


a  (1)  XaaBBOcli  aa  tbe  lifWattv*  tatarw 
eat  of  tbe  individual  lUlng  is  in  tba  adopdoa 
at  a  graduated  tax  on  dgawittae.  soeb  In- 
terest wOl  continue  Indefinitely. 

C.  (3)  Tbe  general  leglalatiTe  Interact  at 
the  affiant  la  in  tba  adoption  of  tba  ad 
valorem  prinelpal  to  tbe  Paderal  taiatinn 
of  clgarettaa. 

D.  (14)  Affiant  doee  not  reoelM  and  baa  not 
received  any  money  by  oontrlbutfam.  loan, 
or  otherwise  on  account  of  bla  acttvltlee  la 
furtberanca  of  tba  leg:lalatlve  intareet  aet 
out  under  paragraph  C.  except  tbe  aalai^ 
paid  to  blm  by  reason  of  bla  employment 
as  aaalstant  to  tlie  general  oounart  of  Brorwa 
ft  WllUamaon  Tobacoo  Corp. 

A.  Mr.  Donald  A.  TouBf;  18U  B  Street 
HW.,  Washington.  D.  C. 

B.  Chamber  of  Conuneroe  of  tbe  Dblted 
Stetea.  1615  H  Street  NW.,  Washington,  D.  C 

C.  (1)  Xndeflnlte. 

C.  (2)  lasted  bdow  are  blUa  In  irbleb  tti* 
chamber  baa  leslalattTe  tntereata:  S.  2111, 
personal  policy;  H.  B.  381.  Alaafca  statehood: 
H.  B.  40.  Hawaii  statdiood;  8.  3386.  cooqinl- 
aory  ^iptnTiiara  on  tbe  railroads  Banafee  Beao- 
tution  3ra,  Bearganbattan  Ran  Hb.  31:  H.  B. 
^TTBB,  oompfulsory  ^intnmiiw  on  ttie  rattroada: 
H.  B.  7707,  point  4;  R.  B.  7905.  triple  dam- 
agea:  H.  B.  707.  H.  B.  1684.  and  H.  B.  9438. 
equal  pay  for  women:  H  B.  8838.  aaleetlva 
aarrlee;  H.  B.  8088.  guarantee  United  Btatae 
InveatmenU;  H.  B.  8033.  Post  OflBoe  Dqiart- 
ment;  S.  3434.  Federal-aid  hlgbway  program: 
Senate  Beaolutlon  348,  Beorgantmtlnn  Plan 
No.  12;  Houae  Joint  Beeolution  338.  Intema- 
Ucmal  "ntule  Organlaatlon;  8.  9«M.  Federal- 
aid  highway  program:  H.  B.  6183,  United 
Medical  Administration:  S.  2875.  airport  aa- 
thorlaations:  H.  B.  8028.  peraoaanA  pt^iey: 
H.  B.  7786.  appropriations. 

D.  (6)  81.500*:  (7)  81.500*:  (8)  81.800*; 
(0)  88,000  (one-balf  salary). 

ft  (6)  $18.14:  (7)  814J0:  (9)  883.34:  (10) 
838 J)5;  (11)  871.30. 

A.  Bobert  B.  Young,  chairman.  Federatioin 
for  BaUway  Progress,  4600  cairyslar  Building. 
New  Tort  17.  I^  T. 

B.  Federation  ftar^tallway  Rngreaa.  4880 
Chrysler  BuUdlng.  New  Torit  17,  N.  T.:  a 
nonprofit,  unlnoorporated  aasnrlatimi  to  fur^ 
ther  tbe  national  raUroad  tranaportatian 
policy  aa  aet  |artb  In  tbe  mteratate  Com- 
merce Act.  Also,  publisher  of  a  montbly 
magadne  caUed  RaUway  Progresa. 

A.  Roslyn  D.  Young.  15  WUUam  Stzaet, 
New  York  5.  N.  Y.;  president  of  BtiMMr  Trade 
Association  of  New  York.  Inc. 

B.  Bubber  Trade  Assodatlan  of  Niew  Tork. 
Inc.,  15  WlUiam  Street,  New  Toik  6.  N.  T.: 
a  nwmberablp  oorporatlon  oon^Kiaed  at  nat- 
ural rubber  impcvtera.  dealera,  ageatta,  and 
brokera. 

C.  (land  2)  As  president  of  Bobber  Ttade 
Assoclatlan  of  New  York,  Ibc  I  am  inter- 
ested in  any  legislation  relatlxig  to  ruMier. 
It  U  Impossible  to  sUte  when  such  legis- 
lation may  arise  or  how  kmg  sudi  legtslattve 
IntMcst  is  to  continue.  Any  legislative  ef- 
forts tmdertaken  by  me  are  wboUy  incidental 
both  to  tbe  purpoeea  tar  which  the  aaao- 
elatlon  was  ftvmcd  and  Its  usual  aettvmea. 
and  to  my  general  duties  as  president. 
Neither  tbe  association  nor  I  ooUaet  any 
funds  for  legislative  aetlTltiea.  Aa  presi- 
dent of  the  aaeociatlan  Z  raoetve  a  aalary: 
not  more  than  2  percent  of  my  time  ow 
a  year  Is  devoted  to  legislative  acttvltiea. 
The  budget  of  tbe  aaoriatlmi  for  the  year 
1880  is  In  excess  of  880,000.  AU  espendttune 
resting  to  legislative  mattcra  wiU  not  i 
830O.  and  wlU  be  paid  by  tba 

C.  (3)  Neither  myadX  nor  tba 
eaueca  to  be  lasued  any  pnbitoation  tn 
nectlon  wltb  legiaUttva  tntaraafea  wttit  tb* 


I  at  pawiy  titfbnaillfa 
engrsphed  leiMila  to 


mterast  to  tbaaL 

D.  (1)  fSOO. 

ft  (4)  Hot  over  m:   (If)  not 
(0)  not  over  woo;  (10)  acit  onr  flOQ;  (U) 
not  orer  8100:  (10)  alL 

A.  Bob*t  Undley  muftM, 
ATmue,  Vewr  Totk  17,  N.  T^ 
Ueaauiat  at  a 

BL  ZMd  zndurtrter 
Ington  Avenna;  Itaw  Tort  17»  H.  T.; 


Wbdhbsdat,  Aooosr  29^  ItOt' 


(LtgUlKtlm  tfW  df 

am 


laii.ontt» 

R«F.  F, 
mintster.  ^nuBky 


C.  Xn  general  intareated  tn 
whkdi  would  directly  aObet  tii*  laad  indua- 
txy.  However.  X  did  not  eogage  in  any  lag- 
islattve  actlTttlaa  dttrlsg  tba  partod  oovered 
by  this  report.  As  legtalattve  aettrltles 
only  a  minor  eoUatartt  activity  tbera 
no  separate  reoeipta  for 
aetlTttlea  may  be  uafdartnkat  at  aay  ttan 
tbat  apeoifle  leglalatlai  la  Introduead  wliiob 
affecta  our  Industry. 

A.  O.  Dand- Zbnrtng.  U138  ¥amiont  Ave- 
nue BW..  Waabington.  O.  C.  an  todivldual 
lawyer  (also  baa  bustnaa  addraH  at  11  South 
La  Salle  Street.  Chicago.  XL). 

B.  Amalgamated  Aaaoclatiim  at  Btrart. 
Bactrte  Bailway.  and  MDtw  CBaidk  ftnploy- 
eaa  of  Ametlea.  A.  P.  of  L..  12M  onawold 
Street,  Detroit,  BBeh..  aa  "iT'^^^rT*"  ****  la^ 
bar  organlaatlon  beaded  by  A.  !».  apradUng. 
Its  intamational  praaktent.  1314  OWrooM 
Street,  Detroit.  Mich. 

C.  (1)  Legislative  bxtercsta  wm  continue 
for  an  indefinite  period  at  time. 

C.  (2)  General  legkBattvo  butereata  at  tba 
above-named  aaeoflnitimi  la  1 
may  afleet  tiie  memb»a  of  tbe 
wad  tlMlr  tamlUaa.  At  ttie  preee 
ttm  primary  legiaUtlve  intcreit  in  H.  B.  8000 
aa  found  In  Senate  Beport:  Bb.  1088,  Calen- 
dar No.  18M.  and  amendmaata  wUcb  may 
be  offered  thereto.  Tliare  la  and  wtU  be  ln> 
tenet  In  otaur  bills  afleeticig  qagaalaBd  labor 
employed  In  urban,  atdBorbaa.  and  over  Um 
road  tranaportatian  and  otbir  indnatttaa. 

C.  (3)  Tbe  association  pubUaliaa  tbe  Unkm 
Leader,  a  weakly  Journal  fcir  Its  meinbaia  in 
tbe  Chicago  area:  alao  tbe  Motoman.  Con- 
ductor.  and  Motor  Ooaeb  Oiierator,  a  month- 
ly jcfumal  for  Its  membwa  in  the  United 
States  and  Canada.  Ttieea  pnbllcatinna  are 
not  prtmartly  coucemed  with  legiaUtlve  in- 
teeaU.  but  have  contained  in  tbe  pest  and 
wlU  putiUsb  in  tbe  future  news  storiea,  re- 
ports, and  leenmmendattons  Involving  pend- 
ing or  suggested  legiaiattaB. 

D.  There  were  no  reoeMita  nkade  during 
tbe  second  quarter  in  oonuectton  with  Isg- 
iaUUve  intereeta.    (13)  Bb. 

B.  TTiere  were  no  eapwadltgrea  (tnctwtfing 
loans)  tn  oonnectian  with  legialative  tnter- 
eata during  tb»  aeoond  (fuarter.  I  maintain 
an  office  in  Waalilngtan.  10.  C,  and  made 
tr^  to  and  fran  Washington.  D.  C  during 
the  aeoond  quarter  In  ooDaaetlaB  with  my 
normal  bustneae  actlvltieB.  Tbere  were  no 
travel  iiTpanene  iiliaiiaefile  to  legirtattva  in* 
teresAs. 

A.  John  D.  Zook.  adminJatrative  depart- 
ment, Ohio  Chamber  of  Crtminwca.  830 
Huntti^ton  Bank  BuUdlng,  Oatombna.  Ohio. 

B.  Ghto  Chamber  at  OanoMree.  830  Hunt- 
ington Bank  Building;  Ooiniabaiii  <Bilo; 
pruDt  iiigaiilialloii 
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the 
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to  order  all 

wUL   florwe 

wiUlsoiir 
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end  our 
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dent  o<  the  United 
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of  hie  aeiji  eterlee,  eowl  I 
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8.  laSS.  An  act  «a 


dar  the  Juriadietlan  «C 
Agency.  &  Oak.: 

8.3017.  Anaotitartha 
C  HioUan  and  Baaala  Lb 
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the  Senate  ftar 
Onbisdnni 


United  Btatae  Htovy. 
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with  the  flltag  td  thia 
C  (2)  Legislative  laterwts: 
period  ooMred  by  this  npcrt. 

C.  (3)  Nb  pubUeaMona 
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CALL  or  TBS  BOLL 

Ifr.  XXPCAS.   I  sosgest  the  absence  of 

ft  QUUCUBl.  ^^ 

The  PKEUIDBIfT  pro  tempore.  Th« 
Secretary  wm  eaB  the  roU. 

The  n^  wm  caDed,  and  the  f  oUowiag 
Senators  answered  to  their  names: 

^t»—  Bolteiid  MUUkia 

Bmtaa  Bumnkrey 

Boo.- 

Im 

Mnaer 

joluMoa.  cola. 
CSkpefatft  JohMon,  Tex^ 


With  amendments.  In  which  it  requested     only  for  giving  the  claimant  a  day  Ja 


Johnston.  S.  C. 

Kcm 
Kerr 
KUaor* 
Kxkowlaad 


IfunM 
Mumr 
Mycn 
OXSonor 

Pepper 


LMhy 


Otftatt* 
OrkAna 

OwtMT 

■■iidni>win 


liaCwthT 
MiniiTii 


MeKtfUr 


■U 


MwrtOi 


UvmeHa 

teltoutaU 

8eb<wppel 

8mUh.kf*UM 

Snilth,  M-  J. 

SparkauA 

Stcnnls 

T»yVor 

Ttiomas.  Okln. 

ThomM,  UUh 

Thfe 

Tydlnci 

WaUlns 

Wherry 

W\.'eT 

WUUuns 

Wirtwrs 

TouDC 


Mr.  MYIRS.  I  annoonee  that  the 
Sciruor  from  New  Mexico  [Mr.  Amm- 
■ovl  is  atoent  by  leave  of  the  Senate. 

Tto»  Senator  from  California  IBCr. 
Dowsrrl  is  neceaianly  absent 

Tbe  Senator  from  Mississippi  (Mr. 
SMXLAial.  th«!  Senator  from  Delaware 
(Mr.  ItesK).  the  Senator  from  Arizona 
[Mr.  HATml.  and  the  Senator  from 
West  Virginia  IMr.  KSbitI  are  absent  on 
public  businesa 

Mr.     SALTONBTAUx    I     announce 
the   8enati»r    from    Maine    IMr. 
i]  and  the  Senat<»'  from  Ohio 
(Mr.  TsPTl  are  neeessarily  3beent. 

The  Senator  from  Washington  [Mr. 
CAorl.  the  Senator  from  New  Hamp- 
shire (Mr.  TOMT).  and  the  Senator  from 
tffi»htt*»  (Mr.  VABBaaaiaoi  are  absent 
tf  leave  of  the  Senate. 

The  PRE8IDBNT  pro  tempore.  A 
quorum  Is  present. 

MBSSAOB  PROM  THB  BOU8B 

from  the  Hotise  of  Repre- 


%^ 


the  concurrence  of  the  Senate. 

The  mes»ge  also  announced  that  the 
HbuEe  had  passed  the  biU  (S.  2484)  to 
authorize  the  Secretary  of  Commerce  to 
provide  war  risk  and  certain  marine  and 


aiBlatlvas.  bgr  Mr.  Snader.  its  assistant 
eterk.  notlfled  the  Senate  Uiat 
of  MIehican  had  been  p- 
a  iMiMHi  on  the  pert  of  Uid 
at  thft  eoBf  erenet  on  the  dlsagree- 
IBC  votes  of  the  two  Booses  on  the 
■Biinrtmrnr  of  the  Senate  to  the  bUl 
<H.  R.  MM)  to  aottaortae  the  President 
to  dMermine  the  form  of  the  national 
bodiit  and  of  departamttal  estimates. 
to  modemhwt  and  stamUfy  governmental 
aotwimthn  and  auditing  methods  and 
praeadures.  and  for  other  purposes,  vice 
--    -  I 

annnqnfed    that   the 

I  the  bin  (8.  £il7)  to 

gxaats  to  the  States  for  snr- 

tor  elementary  and 

flwWttes  and  for  plan- 

pncnuDs  of  sduxil  eon^ 

to  autborlae  grants  for 

oonctnietion  to  school 

with  inrollmenfiS 

dM^nse  and  other  fM- 

aad  for  other  purposes* 


court. 

The  House  has  disagreed  to  the  Sen- 
ate amendments,  and  has  requested  a 
conference. 

Mr.  President,  I  move  that  the  senate 


liability  insurance,  with  an  amendment.      Insist  on  its  amendments,  agree  to  the 


In  which  it  requested  the  concurrence 
of  the  Senate. 

The  message  further  announced  that 
the  House  insisted  upon  its  amendments 
to  the  bill  (S.  192)  to  confer  jurisdiction 
on  the  courts  of  the  State  of  New  York 
with  respect  to  civil  actions  between 
Indians  or  to  which  Indians  are  parties, 
disagreed  to  by  the  Senate;  agreed  to 
the  conference  asked  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Psterson.  Mr. 
Morris,  and  Mr.  DEwart  were  appointed 
managers  on  the  part  of  the  House  at 
the  conference. 

The  message  also  announced  that  the 
House  had  disagreed  to  the  amendments 
of  the  Senate  to  the  bill  (H.  R.  1056)  to 
confer  jurisdiction  on  the  Court  of 
Claims  to  hear  and  determine  the  claim 
of  Preston  L.  Watson  as  administrator 
of  the  goods  and  chattels,  rights,  and 
credits  which  were  of  Robert  A.  Watson, 
deceased;  asked  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  '.he 
two  Houses  thereon,  and  that  Mr.  Byrne 
of  New  York,  Mi.  Lani.  and  Mr.  Jrn- 
mscs  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

The  message  further  aimoimced  that 
the  House  had  passed  the  following  bills. 
In  which  it  requested  the  concm-rence 
of  the  Senate: 

H.  R.  9141.  An  act  to  encourage  the  im- 
provement and  development  of  marlcetlng 
facilities  for  handling  perishable  agricultural 
commcdities; 

H.  R.  9272.  An  act  to  amend  the  act  of 
October  S.  1949  (Public  Law  322.  81st  Cong.). 
so  as  to  extend  the  time  of  permit*  covering 
lands  located  on  the  Agua  Callente  Indian 
Reservation:  and 

H.  R.  9318.  An  act  to  amend  the  Agricul- 
tural Act  of  194S. 

SSPORT  OP  FINANCE  COMMITTEE  FILED 
DUBINQ  RECESS 

Under  authority  of  the  order  of  the 
22d  instant, 

Mr.  GEORGE,  from  the  Committee  on 
Finance,  to  which  was  referred  the  bill 
(H.  R.  £920  >  to  reduce  excise  taxes,  and 
far  other  purposes,  reported  it  with 
c>T««ndmaits  on  August  22. 1950.  and  sub- 
mitted a  report  (No.  2375)  thereon. 

PRBSTON  L.  WATSON 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  a  message  from  the 
House  of  Representatives  announcing  its 
disagreement  to  the  amendments  of  the 
Senate  to  the  bill  (H.  R  1056)  to  confer 
Jurisdiction  on  the  Court  of  Claims  to 
hear  and  determine  the  claim  ot  Preston 
L.  Watson  as  administrator  of  the  goods 
and  chattels,  rights,  and  credits  which 
were  of  Robert  A.  Watson,  deceased,  and 
requesting  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two 
Bouses  thereon. 

Mr.  McCARRAN.  Mr.  President,  this 
Is  a  private  relief  bill,  which  the  Senate 
passed  with  amendments.  The  bill  does 
not  provide  for  payment  of  a  claim,  but 


conference  request  by  the  House,  and 
that  the  Chaii-  appoint  the  conferees  on 
the  part  of  the  Senate. 

The  motion  was  agreed  to.  and  the 
President  pro  tempore  appointed  Mr. 
Magnuson.  Mr.  Gr-vham.  and  Mr.  Wilt? 
conferees  on  the  part  of  the  Senate. 

OSAGE    INDIANS    OF    OKLAHOMA 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  amendments  of  the 
House  of  Representatives  to  the  bill  (S. 
2423)  to  amend  section  7  of  the  act  of 
February  27.  1925  (43  Stat.  1008).  relat- 
ing to  the  Osage  Indians  of  Oklahoma, 
which  were  on  page  1,  line  6,  strike  out 
"inserting"  and  insert  "striking  out  the 
portion  of  said  section":  on  page  1.  line 
7,  strike  out  "the  following  additional  re- 
striction" and  insert  "and  inserting  in 
lieu  thereof  the  following",  and  on  page 
Z.  Une  5,  after  "further",  insert  "That 
this  section  shall  not  apply  to  spouses  un- 
der marriages  existing  or  February  27, 
1925." 

Mr.  McFARLAND.  I  move  that  the 
Senate  concur  in  the  amendments  of  the 
House. 

The  motion  was  agreed  to. 

CONSTRUCTION  OF  CERTAIN  SCHOOL 
PACILmBS 

The  PRESIDENT  pro  tempore  laid  be- 
fore the  Senate  the  amendments  of  the 
House  of  Representatives  to  the  bill  (S. 
2317)  to  authorize  grants  to  the  States 
for  surveying  their  need  for  elementary 
and  secondary  school  facilities  and  for 
planning  State-wide  programs  of  school 
construction;  and  to  authorize  grants  fat 
emergency  school  construction  to  school 
districts  overburdened  with  enrollments 
resulting  from  defense  and  other  Federal 
activities,  and  for  other  purposes,  which 
were,  to  strike  out  all  after  the  enacting 
clause  and  insert: 

DECXABATION   OF   POLICY 

Section  1.  In  recognition  of  the  impact 
which  certain  Federal  activities  have  liad  on 
the  school  construction  needs  in  the  areas  in 
which  such  Federal  activities  have  been  or 
are  being  carried  on,  the  Congress  hereby  de- 
clares it  to  be  the  policy  of  the  United  States 
to  bear  the  cost  of  constructing  school  facili- 
ties in  such  areas  in  the  manner  and  to  tba 
extent  provided  in  this  act. 

VATMEinS  TO  LOCAL  IIIUCATIO»AL  AOENCIIS 

SBC.  2.  (a)  A  local  educational  agency  shall 
be  eligible  imder  this  subsection  for  payment 
with  respect  to  children  who  reside  on  Fed- 
eral property  with  a  parent  employed  on  Fed- 
eral property,  if  the  estimated  number  of 
such  children  who  will  be  in  average  daily 
attendance  at  the  schools  of  such  agency 
during  the  current  fiscal  year  (as  defined  in 
paragraph  (6)  of  section  10)  is  at  least  IS  and 
is  at  least  S  percent  of  the  estimated  number 
of  aU  children  who  will  be  In  average  dally 
attendance  at  the  schools  of  such  agency 
during  the  current  fiscal  year.  Bach  such 
local  educational  agency  shall  be  entitled  to 
receive  an  amount  not  to  exceed  such  esti- 
matad  number  of  children  with  respect  to 
whom  it  is  eligible  for  payment  under  this 
subsection,  multiplied  by  96  peroent  of  the 


average  per  pupil  cost  of  constructing  com- 
plete cchool  facilities  in  the  State  in  which 
the  school  district  of  such  agency  Is  situated. 

(b)  A  local  educational  agency  of  a  State 
riiall  be  eligible  under  this  subsection  for 
payment  with  respect  to  children  who  reside 
on  Federal  piropcrty.  or  who  reside  with  a 
parent  employed  on  Federal  prop«-ty  part 
or  all  of  which  is  sittiatec!  in  such  State,  if 
the  estimated  nimiber  of  such  children  who 
will  be  in  average  daily  attendance  at  the 
gfhooi"  of  such  agency  during  the  current 
fiscal  year  is  at  least  15  and  is  at  least  5 
percent  of  the  estimated  nvurber  of  aU  chil- 
dren who  will  be  in  average  dally  attendance 
at  the  schools  of  such  agency  during  the  cm-- 
rent  fiscal  year.  Each  such  local  educational 
agency  shall  be  entitled  to  receive  an  amount 
not  to  exceed  such  estimated  number  of 
children  with  respect  to  whom  it  is  eligible 
for  pajrment  under  this  subaecticn,  multi- 
plied by  70  percent  of  the  average  per  pupU 
cost  of  constructing  complete  school  facilities 
in  the  State  in  which  the  school  district  of 
such  agency  is  situated. 

(c)  A  local  educational  agency  shall  be 
tilgible  under  this  subsection  for  payment 
with  respect  to  children  whose  attendance 
results  from  activities  of  the  United  States 
(carried  on  either  directly  or  through  a  con- 
tractor), if.  in  the  judgment  of  the  Com- 
missioner of  Education — 

(1)  the  estimated  number  at  such  children 
who  will  be  in  average  dally  attendance  at 
the  schools  of  such  agency  during  the  cur- 
rent Oscal  year  is  at  least  20  and  is  at 
least  10  percent  of  the  estimated  number  of 
all  children  who  will  be  in  average  daily  at- 
tendance at  the  schools  of  such  agency  dur- 
ing the  ciirrent  fiscal  irear:  and 

(2)  the  construction  of  additional  school 
facilities  to  take  care  of  the  chlldrm  whose 
attendance  results  from  such  actlvltiee  of 
the  United  States  has  imposed  or  will  Impose 
an  undue  flnnnHai  burden  on  the  taidng 
and  harrowing  authority  of  the  agency. 
Bach  such  local  educational  agency  shall  he 
entitled  to  receive  an  amount  not  to  exceed 
such  estimated  number  of  children  with 
respect  to  whom  it  is  eligible  for  payment 
undo-  this  subsection.  mulUplled  by  46  per- 
cent of  the  average  pa-  pupil  cost  of  con- 
structing complete  school  facilities  in  the 
State  in  which  the  school  district  at  ntth. 
agency  is  situated.  In  determining  dlgttaUtty 
and  TnnT-irmiwn  amounts  of  payment  under 
this  subaectlon,  the  Commlssianer  (A)  shall 
take  into  account  only  activities  of  the 
United  States  carried  on  after  Jime  30,  1839: 
and  (B)  shall  not  take  Into  account  activi- 
ties of  the  United  States  carried  on  In  con- 
nection with  real  property  which  has  been 
excluded  from  the  definition  of  FMnal 
property  by  the  last  sentence  of  paragraph 
(1)  of  section  10. 

(d)  If  two  or  more  of  the  first  three  sub- 
sections of  this  section  ai^ly  to  a  child,  the 
local  educational  agency  shall  elect  which 
of  such  subsections  shall  apply  to  such  child. 

(e)  Notwithstanding  the  preceding  pro- 
vlBlons  of  this  section,  the  total  number  of 
children  for  whom  a  local  educational  agmcy 
Is  entitled  to  receive  payment  under  thla 
act  shall  not  exceed — 

(1)  except  where  the  determination  of  ttw 
maximum  amount  is  based  In  whole  or  In 
part  on  entitlement  under  sab— rtion  (c). 
the  estimated  number  of  all  children  In 
average  daUy  attendance  at  the  aehaols  ot 
such  agency  during  the  current  flaeal  year, 
minus  the  numbn-  of  all  children  in  arerag* 
dally  attendance  at  the  aaiools  at  aoeh 
agency  during  the  fiscal  year  ending  JU&e 
30.  1939:  and 

(2)  where  the  determlnatton  of  tbe  maxi- 
mum amount  la  based  In  whole  or  In  part  on 
entiUKOHBt  under  subaeetlan  (e).  the  sett- 
mated  number  of  all  chlldrm  In  avenge 
daUy  attendance  at  the  adiools  at  muA 
agency  during  the  cuirent  llacal  ysar.  miasm 
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110  percent  of  the  niunber  at  aU  diUdrea 
In  average  dally  attendSane  at  tXie  achooU 
of  such  agency  during  the  fiscal  year  ending 
June  30.  1939. 

No  local  educational  aflmcf  tn  the  oon- 
tlnental  United  States  ahaU  be  atltled  to 
receive  payment  imder  thla  act  If  the  num- 
ber of  children  In  average  daily  attendance 
at  the  schools  of  such  agency  during  the 
fiscal  year  ending  June  80.  1950,  exceeded 
35.000. 

(f)  (1)  Where— 

(A)  imder  any  law  other  than  a  law  relat- 
ing to  the  disposal  of  surplus  property,  the 
United  States  constructed,  or  assisted  in  the 
construction  of.  school  facilltiea  in  the 
school  district  of  any  kwal  educational 
agency: 

(B)  such  construction  was  ocmmtfeted  after 
June  30.  1830:  and 

(C)  either  such  agoiey  has  title  to  «aeh 
school  facilities,  (v.  in  the  judgment  of  the 
Commissioner  of  Community  Facilities  Serv- 
ice, there  is  reasonable  asBumnce  that  such 
agency  will  have  the  right  to  uae  such  facili- 
ties for  the  rematndo-  of  thraettmated  usable 
life  of  such  fadlltiea. 

then  the  Commlsalona'  at  Oommunlty  Vacui- 
ties Service.  In  aooordanee  with  regulattans 
prescribed  by  him.  shaQ  determine  Hw 
amount  which  equals  tixe  aetoal  coat  to  the 
United  States  of  oonstructlng  or  assisting  in 
the  oooBtructlon  of  such  sdiool  faculties, 
minus  (1)  percentage  depfeclatlan  applied 
to  such  cost  for  the  period  beginning  with 
the  conduction  of  the  oonstruction  of  such 
facilities  and  radlng  on  June  30,  1961  (the 
rate  of  such  depreciation  to  be  baaed  on  the 
estimated  usable  Bfe  of  saeh  a^ool  facilities 
for  the  school  purposes  at  aneh  agency) ,  and 
(11)  so  much  of  the  actual  cost  to  the  United 
States  of  constructing  or  assteting  In  the  con- 
struction of  such  facilities  as  taaa  beeti  re- 
covoed  by  the  United  States.  Tbe  Com- 
mlssloner  of  Commtmlty  Fadlltiea  Scrvloe 
ahall  certify  to  the  Conuntetoner  of  Bdn- 
catlon  the  amount  so  determined:  and  the 
Coounlsslaner  of  Bducation  ahaO  reduce  the 
Tn^^mnm  amoont  whliA  soch  agency  is 
otherwlae  entitled  to  reoelTe  under  this  sec- 
tion In  accordance  with  such  oertlflcatlon. 
(2)  Where — 

(A)  under  the  act  of  OetOber  14,  1040. 
entitled  "An  act  to  espedtta  the  prorlAm 
of  housing  in  connectitm  with  national  de- 
fense, and  for  other  purpaeea.**  as  amerdert, 
the  United  Statea  has  prtor  to  the  enact- 
ment of  this  act  constructed  school  fadlltiea 
in  the  school  district  <a  a  local  educational 
agency:  and 

(B)  such  school  fadlittas  are  available  to 
such  egency  on  the  date  this  act  is  enacted, 
the  head  of  the  Federal  departmwit  or  agency 
harlnc  ctvtody  of  such  fartllttow  shall  forth- 
with transfer  to  such  local  edacatlimal 
agency  aU  right,  title,  and  lotcieat  remain- 
ing in  the  United  Statea  in  and  to  such  fa. 
duties  and  the  land  being  used  In  oonnee- 
tlon  with  the  operation  of  such  faculties. 


Sac  3.  Hotwlthstandlng  the  provblans  of 
section  2.  whatever  the  Gkmmtsaloner  deter- 
minrM  that  part  or  all  of  the  atteadanoe  wtth 
respect  to  whidi  any  local  educational  agency 
la  entitled  to  receive  payment  under  audi 
BiitkFw  will  be  of  tennwy  duration  only, 
sueh  i^ency  diall  not  be  entitled  to  reeetre 
Buofa  pajment  with  raapaet  to  the  attendance 
so  determUMd  to  be  o< 
only.  mataMl.  tbe 
avidlable  to 

aduol  f acUltlaB  aa  may  be  uiuisisi]  to 
care  at  mtKOx  attmdanee:  enep*  ttat  be  may. 
itiwloeal 

'tm^aam  wm 


at  tlUa  act)  to  maOk 
strocttog  eSbool  frnWSB  aa 
tbe  amount  vhldt  ' 
necessary  to  make  sfOfHUifte 
fadlltiea. 


4.  In  the  ease  at  ebUdiwn  who 
on  Federal 

(1)  If  notes 
politieal   sobdlvUlost 
pended  for  the  free  pubUs  i 
chUdron;  or 

(2)  If  It  Is  tbe  jmigiusiit  of  tbej 
sloner,  after  he  baa  eousaltMl  wtNl  the 
proprlate  State 

local  edueatlmal  sgauey  Is  aUs  to 
•uitaUe  tree  pabMfc  edUeoOen  fbr  i 
dren, 

the  ^frmmlwifffnw  tfmO 

menta  for  eonetxtMlng  c 

▼Uttns  acbool  facOmas  as 

for  the  education  at  sosh  ddMna.   lb  tfeo 

Eiaxlmnm  cxtaat 

tlea  picTlded  under  thibi 

parable  to  tbe  acbool  fMUMas 

children  In  " 

State.    This  ssctlan  Shall  not  apptr  (M  t» 

dUIdzen  who  resiili 

der  the  eontral  at 

mlarton.  and  (B)  to  : 

log    fedendly 

Whenever  it  wm  be  asBeaery  tar 

mlsatoner  to  provlds^ 

children  teiidiJig  o& 

this  aeetlan.  no 

shall  be  entitled  to 

aeetton  3  with  taqieek  ta  tte 

such  children. 

Sbc  S.  (a)  Ho 
■haU  be  cntiasd  to 
tlie  maximum 
by  the 

a 

mttted  tbnmgb  tbe 


acbool  taeUUlSB  to 
and  such  other 
project  as  may 
Oosnmlatanv: 

(B> 
havetttleto 
tqwa  such  site 
in  tbe 


* 
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will  netif  unitar  nlMactlan  (a)   of  tbi* 


tim 


uemtam  at 

to  tiM  cbUdivn 

•M  pio- 

in 

BMtetn  which 

M  they  an 

ta  such  ■ehool 

ttetsa^  MCcney  wfU  froai 

to  tfe*  caoiplctton  of  Uw 

nlaUDg  to  Xh» 

■  aaf  w otuhly 


it)  Hm  CniinfhiiiiMr  ■hall  approw  tb« 
iliptleaclaD  tf  b«  fladi  (A>  that  tbm  ivopowd 
Jtadml  Oban  of  tb*  coat  of  tbm  projaet  doM 
BOt  €KMtf  ao  mveli  of  tiia  BAsImain  amoant 
aganey  la  cntttlad  to  raoaiva  un- 
a  aa  haa  not  tMan  eipendad  or 
tor  iiajfit  of  tba  FMtavl  ihara 
of  tba  aoaC  or  pxqacta  of  aoeh  aftncy  tharcto- 
<B)  that  tba  nqulraiaanta  of 
(1)  of  tbia  BUhaortloo  bava  baan 
(C)  aflar  caoaoltatton  vltb  tba 
aad  loaat  adocaitttTMil  agt&cy.  that  tba 
pfojact  !■  BOC  Inmnalalant  vltb  ovar-aU  8Uta 
pliBa  for  tba  euuamicUop  of  aebool  facUitlea. 
|«)  (1)  K.  antf  oaly  tf.  a  loeal  adueatlonal 
(or.  by  raaann  of  a  proj- 
iblB  act.  win  pronda) 
.  fbeOttlaB  for  tba  adtool  ebll- 
tar  vfeoaa  atfnratinn  eotitrlbutiona  ara 
bi  tbIa  act.  meb  agancy  may  ffia  aa 
itatntng  a  raqaaat  for  a  ralm- 
payiuaat  of  ao  araeb  of  tba  znaxl* 
aBKrant  vblcb  aucb  agancy  la  entitled 
to  netihm  aader  aactton  9  aa  baa  not  bean 

for  payment  of  tba 

of  tba  eoat  of  tba  projacta  of 

t.    Any  anch  appU^ 

tbat  tba 

of  aotfl  agney  «1U  ba  avaU- 

to  amtk  ebUfttM  oa  tta  aaaa*  tarma.  la 

of  tbe  8Uta  la 

la  eltoatad.   aa 

to  othor  ebilAaa  in  aoab 

IB  ao  avaat  abaU  tba  ratai- 

it  paymaat  andw  tbla  aabaaetlDa 

txom    local 

I  as.  tMi.  tar  tba  eon't^ruc'- 
.of  tbai 


Bban  approea  any 

agancy  If 

of  paragrapb 


tbii  aetabaU  ba 

la  part  oatu  tba 

aa  afforded  tba 


IK.  C  (a)  Upsa  a^wtoflBg  tba  appUoathm 
•f  aay  loeal  adunattr^dal  agaaey  imdar  lactloo 
•  (b>.  tba  OoBMnlertoaer  of  BduaatUm  abaU 
aecttfy  to  tba  SaeraCary  of  tba  Tkaaaivy  for 
payaMat  to  aucb  a^Mwy  aa  aaaouBt  equal  to 
10  poreaat  of  ttm  Vadaral  afeara  of  tba  coat  of 
M^tm  Saal  draartaai  aatf  epaet- 
iva  bjeaappaoaad  bf  tba  Oeamkt' 


itaito,  tba 

to  tba  ■aaetaij  of  tba 

tor  payawat  to  aoob  i«aney.  ta  «o> 

vltb  laguUtloaa  praaorlbed  by  blm 

:  at  nbH  tbaea  and  bi  lacb  inatallxBaala 

MV  ba  laaaoaafela.  tba  laaMlBder  of  tka 

of  tbe  eoat  of  tba  pnMaet. 

(b>  Vfom  fpiialBg  tba  appttcatloa  of  a^ 

_  _^     y.  *{aU 

Cor 

,        to   

t  vidib  atiab  atmey  la  aa- 

acetloa  a  laea  aaf 

baa  reeatved  or 


<e)  rot  eaeb  llaeal  year  the  Conwnleelonrr 
ef  ■tueatlon  eball  determine  the  portion  of 
tba  fXtnda  i^iproprlatod  to  carry  out  the  piir- 
poaea  of  tbla  act  which  A»n  be  avaUable  for 
carrying  out  tba  provlalona  of  aectlona  3  and 
«w  Tba  remainder  of  ■neb  funda  ehall  ba 
available  for  making  payments  to  loeal  edu- 
cational agenclea  for  which  applications  have 
been  sppxx>ved  under  subsections  (b)  and  (c) 
of  section  S. 

(d)  If  the  Ommiaslaner  of  Education  de- 
termines for  any  fiscal  year  that  the  funds 
which  will  be  available  therefor  may  not  be 
suflkrlent  to  pay  in  full  the  amounts  which 
all  local  educational  agencies  would  other- 
wise be  entitled  to  receive  under  applications 
^>proved  before  tbe  end  of  such  year,  he  shaU 
by  regulations  prescribe  (1)  a  date  or  dates 
before  whieb  all  applications  for  payments 
out  of  such  funds  shall  be  filed,  and  (2)  the 
order  In  which  the  certifications  required  by 
subaactlaos  (a)  and  (b)  of  this  section  will 
be  made.  Tlsa  order  so  prescribed  shall  be 
baaad  on  relative  urgency  of  need  and  shall 
give  applications  imder  section  5  (b)  priority 
over  Hifdlcatlona  under  section  5  (c) . 

(a)  The  Secretary  of  the  TTeastiry  shall 
pay  to  each  local  educational  agency  in  ac- 
cordance with  the  certification  of  the  Com- 
oaissloner.  Any  funds  paid  to  a  local  educa- 
tional agency  and  not  expended  for  the  pur- 
poaea  for  which  paid  shall  be  repaid  to  the 
Ttaasury  of  the  United  States. 

wrraHouBNG  or  uut'rincsTioH;  appeals 
Sac.  7.  (ti)  Whenever  the  Commissoner  of 
Education,  after  reasonable  notice  and  op- 
portunity lor  hearing  to  a  local  educational 
agency,  flnda  ( 1 )  that  there  is  a  substantial 
failure  to  comply  with  the  drawings  and 
^jeciflcatlona  for  the  project.  (2)  that  any 
funds  paid  to  a  local  educational  agency  un- 
der this  act  have  been  diverted  from  the 
purpcaea  for  which  paid,  or  (3)  that  any  as- 
surance given  In  an  application  is  not  being 
or  cannot  be  carried  out.  the  Commissioner 
may  forthwith  notify  the  Secretary  of  the 
TrvtBvrj  and  such  agency  that  no  fiulher 
ocrtlflcatlon  will  be  made  under  this  act  until 
there  is  no  longer  any  failure  to  comply  or 
the  diversion  or  default  has  been  corrected 
or.  tf  compliance  or  correction  is  impossible, 
until  sueb  agency  repays  or  arranges  for  the 
repayment  of  Federal  moneys  which  have 
boea  diverted  or  Improperly  expended. 

(b)  (1)  If  any  local  educational  agency  ia 
dissatisfied  with  the  Commissioner's  disap- 
proval of  part  or  all  of  its  appUcation  under 
this  act.  or  if  it  is  dissatisfied  with  the  Com- 
missioner's action  with  respect  to  it  under 
aubeectlon  (a)  of  this  section,  such  agency 
amy  appeal  to  the  United  States  Court  of 
Appeals  for  the  circuit  in  which  such  agency 
la  located.  The  summons  and  notice  of  ap- 
peal may  be  served  at  any  place  In  the 
Uhlted  States.  Tbe  Commissioner  shall 
forthwith  oertify  and  file  In  the  co\irt  the 
transcript  of  the  proceedings  and  record  on 
which  be  beaed  bla  action. 

(2)  Tbe  flndlnga  of  fact  by  the  Commls- 
aloner,  nnlaaa  aubatantlally  contrary  to  tbe 
weight  of  tbe  evidence,  shall  be  conclxislve; 
but  tba  oourt.  for  good  cause  shown,  may 
ramaad  tb»  case  to  tbe  Commissioner  for 
farther  evidence,  and  the  Commissioner  may 
ttaraupoB  aiake  new  or  modified  findings  of 
faot  aad  auiy  B»dify  bis  previous  action,  and 
Bball  eartlfy  to  tbe  eourt  the  transcript  and 
of  tba  further  proceedings.  Such 
or  laodiftad  ftndlngs  of  fact  shall  like. 
ba  ooaeluatve  ualeaa  subatantlally  oon« 
to  Iha  «algbt  of  tbe  evidence. 
J»  Tito  «aart  ahaU  have  jurladlctioB  to 
■Ana  tlM  astVoa  of  tbe  Commissioner  or  to 
Ml  tt  MMa.  IB  atete  or  la  part.  Tbe  Judg- 
of  tba  eam^  abaU  be  subject  to  review 
bf  tba  fittpraato  Ooart  of  tbe  United  Stotaa 
•i  provktid  ia  Metloa  UM  of  titia  as  of  tba 
Obtted  SUtea  Coda. 


aBiainBTBsnosv 
Sac.  8.  (a)  &i  the  adBdniatratloa  of  tbia 
act,  no  department,  agency.  oOeer,  or  em- 
ployee of  tbe  Utatted  States  aball  aaerelae  any 
direction,  superrlalon.  or  eontrol  over  Uia 
personnel,  curriculnm.  or  prosram  of  in- 
struction of  any  school  or  aeliooi  ajratem  of 
lay  local  or  State  edneatlanal  agency. 

(b)  The  Commissioner  of  Bdocatlon  sliall 
administer  this  act.  and  he  may  midce  su^ 
regulationa  and  pcaform  such  other  func- 
Uons  as  he  flnda  necessary  to  carry  out  tba 
provisions  of  this  act. 

(c)  The  Commissioner  shall  Include  in  lila 
annual  report  to  the  Congreaa  a  full  report 
of  the  administration  of  bis  functions  nnttar 
this  act,  including  a  detailed  atatement  of 
receipts  and  disbursementa. 

(d)  With  respect  to  complianoe  with  and 
enforcement  of  the  prevailing  wage  provi- 
sions of  section  6  (b)  (1)  (S).  tbe  Seoetary 
of  Labor  shall  prescribe  tpprapriatm  stand- 
ards, regulations,  and  procedutea.  which  aball 
be  observed  by  the  agenclea  artminlaterlny 
such  provisions,  and  shall  cause  to  be  made 
by  the  Department  of  Labor  such  investiga- 
tions as  he  deema  dealrable. 

ABB 


USE  OF  OTHBE  ! 

AVAILABIUTT   OT   SFPaOWUTIOlfS 

Sec.  9.  (a)  In  carrying  out  bla  functions 
tmder  this  act.  the  Commissioner  of  Bduca- 
tion  may  utilize  tbe  facilities  and  services  of 
any  Federal  department  or  agency  and  may 
delegate  the  performance  of  any  of  bla  func- 
tions to  any  officer  or  employee  of  any  FM- 
eral  department  of  agency.  Tbe  Commis- 
sioner of  Education  shall  exercise  the  au- 
thority contained  in  the  preceding  sentence 
whenever  such  exercise  will  avoid  the  crea- 
tion within  the  Office  of  Education  of  a  staff 
and  facilities  which  duplicate  existing  avail- 
able staffs  and  facilities.  Any  such  utHisa- 
tion  or  delegation  shall  be  pursuant  to 
proper  agreement  with  the  Federal  depart- 
ment or  agency  concerned;  and  payment  to 
cover  the  cost  thereof  shall  be  made  either 
in  advance  or  by  way  of  reimburaemmt.  as 
may  be  provided  in  such  agreement. 

(b)  All  Federal  departmeato  or  agendas 
administering  Federal  Property  on  which 
children  reside,  and  all  such  departments  or 
agencies  principally  reqwnaible  for  Pbderal 
activities  which  may  give  rise  to  a  need  for 
the  construction  of  school  facUitlea,  aball 
to  the  mazlmimi  extent  practicable  eoaiply 
with  requests  of  the  Commissioner  for  in- 
formation he  may  require  In  carrying  out 
the  purposes  of  this  act. 

(c)  Thov  are  hereby  autborlaad  to  be  ap- 
propriated for  tbe  fiscal  year  ending  JUna 
30.  1951.  and  for  each  of  tbe  two  succeed- 
ing fiscal  years,  such  sums  as  may  be  neeea- 
sary  to  carry  out  tbe  provlaiona  of  tbia  act. 
including  the  administration  thereof.  Suma 
so  appropriated,  othnr  than  suaia  appropriat- 
ed for  administration,  ahaU  reaiaixi  avail- 
able until  expended. 

(d)  Such  portion  of  the  appropriations  of 
any  other  department  or  agency  for  tbe  fiscal 
year  ending  June  30.  1961.  as  tbe  Director 
of  the  Bureau  of  the  Budget  linlaimlneB  to 
be  available  for  the  same  purpoeee  aa  this 
act.  shall,  except  to  the  extent  necessary  to 
carry  out  during  such  year  oontneta  made 
prior  to  the  enactment  of  ttti^  act,  be  trana- 
f  erred  to  tbe  Commlaatonar  tor  use  by  blm  la 
carrying  out  such  purposes. 

(e)  No  appropriation  to  any  depaitmeat 
or  agency  of  the  United  States,  other  than 
an  appropriation  to  carry  out  tbla  act,  aball 
be  available  during  tbe  ported  baglnnlag 
July  1.  1061,  and  ending  June  30.  1988.  f«- 
the  same  purpoee  aa  this  act.  eaoept  that 
nothing  In  this  subsaetion  or  la  sabsectton 
(d)  of  tins  ssotion  ahaU  aflbet  tba  avaUabU- 
Ity  during  such  period  of  apprqpriatloas  (1) 
for  tba  coaauruetkm  of  school  tmaumm  on 
Fsdsrai  pnqjsrtir  uadsr  tba  ocmtnd  of  tba 
Atoeiie  ttMciy  Commissioa,  or  (2)  for  the 
construction  of  school  fnrllltiss  wlilch  are  to 


be  federally  operated  for  ladiaa  children, 
or  (3)  for  the  coaatructton  of  aebool  faeUL- 
ties  tuxder  the  Alaaka  Public  Works  Act.  ap- 
proved August  24.  1949. 

DKFUIITIOMS 

BBC.  10.  For  the  purposes  of  tbis  act—' 
(1)  The  term  "Federal  property"  means 
real  property  which  ia  ovraed  by  the  United 
States  or  Is  leased  by  the  United  States,  and 
which  Is  not  subject  to  taxation  by  any  State 
or  any  political  subdivision  of  a  State  or  by 
the  District  of  Columbia.    Sueb  term  In- 
cludes real  property  leased  from  the  Secre- 
tary of  the  Army.  Navy,  (or)  Air  Force  under 
section  835  of  the  NaUonal  Houalng  Act,  aa 
amended,  for  the  purpoae  of  title  vm  of 
such  act.    Such  term  alao  Indtidea  real  prop- 
erty held  in  tnist  by  the  United  States  for 
individual  Indians  or  Indian  tribes,  and  real 
property  held  by  Individnal  Indiana  or  In- 
dian tribes  which  Is  subject  to  restrictions  on 
allenaUon    imposed   by   tbe   United   Stataa. 
Such  term  does  not  include   (A)   any  real 
property  used  by  tbe  United  Statea  primarily 
for  the  provision  of  services  to  tbe  local  area 
in  which  such  property  is  situated.     (B)  any 
real  property  used  for  a  labor  sopply  <*uter, 
labor  home,  or  labor  camp  for  mlgraUsy  f*(^ 
workers,  or  (C)  any  low-rent  boustnv  pn>|ea 
held  under  title  n  of  tbe  Mbtlanid  InAwtotol 
Recovery  Act,  the  Bnargency  Brilef  Appro- 
prtotion  Act  of  1935.  the  United  States  Hous- 
ing Act  of   1937.  the  act  of  Jims  aa   1940 
(Public  Law  671  of  the  7«th  Cong.),  or  sny 
law  amendatory  of  or  supplemmtary  to  any 
such  acta. 

(2)  The  term  "chUd"  meana  any  child  who 

la  wltbln  tbe  age  limlte  for  wbtdi  tlia  s^ 
pllcable  State  provides  tree  public  edueatton. 

(3)  The  term  "parent"  inciudea  a  legal 
guardian  or  other  peraon  standing  in  loco 
parentis. 

(4)  TbB  term  "free  public  educatkm" 
m^tna  education  which  Is  provided  at  pubUe 
expense,  under  public  supervision  and  dlree- 
tlon.«and  without  tuition  charge,  and  whldi 
is  provided  as  elementary  or  secondary  school 
education  in  the  applicable  State. 

(5)  Average  daily  attendance  shall  be  de- 
termined In  accordance  with  State  law.  _  In 
yna^ng  any  such  determination,  children 
who  are  not  provided  free  public  education 
(as  defined  In  eUuse  (4))  diall  not  be 
counted.  

(6)  The  term  "current  flscai  year^meana 
(A)  with  respect  to  an  appllcatton  approved 
before  July  1,  1961,  tbe  fiscal  year  ending 
June  30,  1951.  and  (B>  with  respect  to  an 
application  approved  after  June  30. 1061.  tba 
fiscal  year  «idlng  June  30,  1063. 

(7)  Tbe  averaca  per  pupil  ooet  of  con- 
structing comidete  achool  fadlltiea  In  tbe 
State  in  which  tbe  school  district  of  a  loeal 
educational  agency  ia  sitnatad  aball  be  deter- 
mined by  tbe  Ctenmiaalonar  of  waomOaa  oa 
^e  bssia  of  uuntracta  entered  Into  during  tba 
fiscal  year  preeedlng  tbe  flscal  year  in  wlii^ 
tbe  appllcatton  is  approved.  If  tba  Oom- 
wn—wmwr  finds  that  the  laf onaatUm  avail- 
able for  tbe  atatm  conremeri  for  anch  pre- 
ceding fiscal  year  la  inadequate  or  not  mal- 
flcientiy  representative,  be  ahaU  determtoa 
such  coat  on  tbe  beats  of  such  iaformattoa 
as  he  haa  available  and  after  eonaaitatloBi 
with  tbe  State  educational  a^ncy.^ 

(8)  Bstimatee  of  average  daily  attmrtsnca 
during  a  current  fiscal  year,  aad  all  oCbsr 
determlnationa  with  laepect  to  ellgtbility  aad 
i»i«T«-mntw  antount  of  payuMlit,  aball  ba  made 
as  of  tiw  time  of  tbe  apfsovrl  of  tbe  igptt- 
cation  for  which  made,  and  abaU  be  made 
on  the  basis  of  tbe  best  Infrsinatliai  ssall- 
ahle  at  tbe  time  of  such  approvaL 

(9)  Tha  terma  "eonatmet."  "opasteucting, 
and  "construction'*  indude  tba  prspaiatlaii 
of  drawii^^  and  spsctfleattoBs  for  sebool  tar 
dUttss:  ersetbog.  bnikttng.  aaqabrtag. 
tag.   reaiodeilng.    Improving,   or  as* 
sebool   fadlltiar.    and   tbe   InspertinB    and 
supervla'-sn  of  the  constructton  of  Mbooi 
facilltlss. 


(10)  73m  tarm  '^sebool 

ilsMmim I  iiilitsil  faimttlMif  aad  tattial 

equipmeat,  mscblnwy.  aad  ntllttfs 

Soeb  tana  doss  not  laelada  atldatte 
or  suuuUttsa  or  facilities  luisudsd  prlauattf 
for  atiUstto  eiblldtlnnB.  aonassbi;  or  gsmaa 
or  other  evento  for  wbleh  admlssleft  la  to  ba 
charged  to  tba  gasural  publle.  BsoepC  aa 
used  in  asctions  3  and  4^  such  tetm  doss  not 
include  interesta  in  laad  aad  off-atte  Ua- 

(U)  Sebobl    facumea   tftall    be    deemwt 
adequate  for  a  given  nuaiber  of  eblldten  if. 
under  applicable  State  staadsrds.  they  are 
adequate  for  tbe  fnll-ttiBa  edneatton  of 
nuBiber  of  children. 

(la)  The  tetm  "loeal  edneatfcmal  _ 
means  a  board  of  ertnrattim  or  other  legally 
constituted  local  aebool  anOiarity  having  ad- 
minlstrattva  eoatrol  and  dlteetlaa  of  trtm 
public  edocattoB  la  a  county,  towasblp,  tnda- 
pendent  or  other  sdujol  district  located 
wttiiin  a  State.  Su^  term  laelndaa  any 
State  ageaey  which  dirsetly  oparataa  aad 
maintatoa  facilltlaa  for  psuHdiag  frsa  pnbMc 
edticstton* 

(IS)  Tbe  tKm  "State  edueattomU  agsacy" 
mrans  tbe  oSkxr  or  wgr***  J  primsrily  rs- 
spoulUe  for  tbe  State  supentokm  of  pubUe 
elemantary  andssnmdary  schnnis 

(14)  Tbs  term  "State"  maana  a  State, 
Alatta.  Bswall.  F«arto  BteOk  or  tba  ^bgla 


Awrt  to  anMnd  the  tttie  ao  ao  to  read: 
"An  act  rriating  to  tlw  oaoatcueOan  of 
school  fariHtifa  in  oreog  affeetod  br  9^- 
eral  activities." 

Mr.  THOICAS  of  xnah.  I  aoiy  that 
tbe  Senate  disagree  to  tbe  aiwinlinents 
of  the  House,  ask  a  conference  with  the 
Honse  on  the  disagx«efac  wtes  of  tbe 
two  Houses  thonao.  aad  that  the  Chair 
appoint  the  conf ereea  on  the  part  d  the 
Senate. 

■nie  motion  was  agreed  to,  and  the 
President  pro  tempore  appointed  Ifr. 
Hdmfbsxt.  Mr.  Moikat.  Mr.  Hnx.  Mr. 
AiKD.  and  Mr.  Moasa  oMiferees  on  the 
part  of  tbe  Senate. 
TRAnBAcmcw  or  bootwb  bubdobb 

By  unanimous  consent,  the  following 
lOoaoB  busineaB  was  transacted: 

HMJUCIlPlt   OV   TAHIW   €M 
CATBCXJC  WAB 


^^.  „ Mr. Freahknt.  I tefeta 

my  hand  the  text  of  a  reatdotian  adapted 
by  the  Catholic  War  Veftgaas  of  Wla- 
^■^iiMw  at  their  annaal  outwentton  at 
Oahkodi  on  Angust  t.  Thia  resotatton 
stzongly  opposes  any  fdrilier  rednette 
in  the  tariff  on 


ytom  an  Offer  WlaeaBBda  I  have  re- 
ceived stadlar  expreasiooato  toefotm 
(tf  lettos  and  reaobxtkna  ftamfoug 

suciated  with  our  paper  IndusUj. 

pin-  fiiMJ  poip  iipWiM,  imBvidnal  entiiav- 
eea.  f^Ffw".  t''-""""**i^f  graupa.  In  ttw- 
great  pdlp  and  paper  areas  of  Wim—r- 
rin  have  afl  written  to  me  th^  deepest 
■iMvii  over  the  innnonrrment  br_  ths 
State  Department  of  jta  totentjaa  to 
farther  slash  the  taiiff  on  mnnr'' 
vfakh  la  ahaadr  at 
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t  •  atlaatty  Mine 


any  nduetioii  la 

voittd  bt  drtrl' 

of  the  atatc  of  Wla- 


«r  Ikli  rMOluUoa  b« 
of  tti  VMfeea 


TiM  foOowtDf  raports  of  eooimttteei 

ft*  Cammtttw  oa 


ecnaoiMn  um 
fttlM  adrcrtto- 
off  far  products  and 
(Bc|it.Ifc.  nnt). 

IBfMIHM'nDII     or     DTZUBATUW     OT 


(S.  B0T.  iKxaaTr} 

Mr.  oaunrtK,  tnm  tbc  Committw 
•B  Acriealtnre  and  ^mmUj.  mli«ritt«i, 
pm— t  to  anMte  Bantatlooft  M  and 
im,  Bthtj-flnt  CoBfiOM.  outhoriiing 
Ml  lawrtltitlnn  rdattre  to  erpondtd 
«n»  oC  turn  cropo,  a  tcpori;  rdattaf  to 
psftoa  «nad»— ooOm;  vUeii  was  wderid 
tabapfteftad. 

AMD    BOtBOlO    or    KiTiaBD 
or  CJOOKMS  PROCKDPB*  Of 
BOOn  OP  BVBBBSMTATHm 

Itr.  GRIBir.    Mr.  Prcildezit.  as  acting 
t  of  the  Ooaaoitttec  oa  Rides  and 
I  report  taToratHj  fttxa 
that   twilttei).   vltbovt   aacndnent. 
JoinI  Bwniiiflfin  Ut.  authoriaiag 
andModtBgatfaretiaededt- 

oC  BcpfenBlatlvea  and  pto^Ftdtof  tliat 
fbft  flnat  sbaB  ke  siAleel  lo  oopsrrtsht  by 
tte  mltiar.  and  I  aA  unantwous  consent 
far  Ua  twnWatii  ooaikleratloa. 

na  FBrnonrr  pro  teaopore.  Tba 
alctk  vfB  atata  tlia  Joiot  raaolBtioB  by 

«f  tiM  Scnata. 
A  joint  raso- 
tatioB  <R.  J.  Rea^Mt)  aothoriiing  the 
prtetuw  and  bliwilin  of  a  revised  edittoo 
of  OsnaoBH  ftooaduia  Ja  the  Beuac  of 
RitfieasBtatlWd  and  voridixm  that  the 
AaabeiMhtorttooopygithtbytha 


pra 

ilothai 
tton  of  the  JolBirrseoiaCtai? 

TlMta  belBf  no  obleetloB.  the  Jctek 
TCiaMlaa  <B.  J.  Boc  SU)  was  eonaU- 
wed.  ordered  to  a  thbd  readlnc.  read 
OMthlrd 


KJLMTDf 

t^JOmmo    AMD    TBI 

(8.  DOC.  KX  aM) 

H.    M».  President,  as  aetint 

if  ItoCMMBdttec  on  Rolee  and 

I  nport  favorably,  trooi 

vtthottt  amenteient, 

319.  subomted  by  the 

(Mr  KtTAVTia] 


en  July  3S.  IMO.  and  I  ask  unanlmooa 
consent  for  Its  tmmedlate  consideration. 

The  PRESnmrr  pro  tonpore.  The 
reeolution  will  be  read  tar  the  inf  orma- 
tton  of  the  Senate. 

The  resolutioD  (a  Res.  S19)  was  read, 
as  follows: 

Mestdved.  That  Public  Affairs  Bulletin  No. 
n.  cntltlad  "lioblUaattan  PUzmlng  and  the 
MAtlonal  Secvirlty,"  prepared  by  the  Leglsla- 
ttT*  Bcforance  Service.  Library  of  Congreas. 
be  printed  as  a  Senate  document. 

The  PRESIDENT  pro  tempore.  Is 
there  objcctioa  to  the  present  consideni- 
tkm  of  the  resolution? 

There  being  no  objection,  the  resolu- 
tkm  was  considered  and  agreed  to. 

mCSBASB  IN   LIMIT  OP   EXFENDmTRXS 

BT  coMifrrraB  om  pc»e30n  rela- 
tions 

Mr.  GREEN.  Mr.  President,  as  act- 
ing efaairman  of  the  Committee  on  Rules 
and  Administration.  I  report  favorably, 
from  that  committee,  without  amend- 
ment. Senate  Resolution  332,  submitted 
by  the  Senator  from  Texas  [Mr.  Coh- 
KAXXTl  on  August  17.  1950.  and  I  ask 
nnaaimous  consent  for  its  immediate 
considiyatlon. 

The  PRESIDENT  pro  tempore.  The 
resolutkm  will  be  read  for  the  informa- 
tion of  the  Senate. 

The  resolution  (S.  Res.  332)  was  read 
as  foQows: 

Jtesoloed.  That  the  Committee  on  Porelgn 
Bidatlons  hoeby  la  autborlzed  to  expend 
trom  the  contingent  fund  of  the  Senate,  dur- 
ing the  Btghty-first  Congress,  910.000  in  ad- 
dttlOB  to  the  amount,  and  for  the  same  piir- 
poses.  speetfled  in  section  134  (a)  of  the  Leg- 
IstattYe  Beorganlaaticm  Act  approved  August 
a.  IMS.  as  supplemented  by  Senate  Resolu- 
ttOB  148.  agreed  to  August  11.  1940. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  considera- 
titm  (rf  the  resolution? 

There  being  no  objection,  the  resolu- 
tion was  emuidered  and  agreed  to. 

WJKTHgK    mCREASS   IN    LIMIT    OP    EX- 

PENorroRis  BT  committsb  on  bank- 
nra  AND  curhenct 

Mr.  QREBN.  Mr.  President,  as  act- 
lag  chairman  of  the  Committee  on  Rules 
and  Administration,  I  report  favorably, 
trom  that  committee,  without  amend- 
ment. Soiate  Resolution  333.  reported  by 
the  Senator  from  South  Carolina  [Mr. 
MiTasaaU  from  the  Committee  on  Bank- 
bog  and  Currency,  on  August  22.  1950. 
to  further  increase  the  limit  of  expendi- 
tuz'es  by  the  Committee  on  Banking  and 
Currency.  And  I  ask  unanimotis  consent 
for  its  Immediate  consideration. 

The  PRKHiraCNT  pro  tempore.  The 
reaohitkm  wHI  be  read  for  the  Inf orma- 
tion  a<  the  Senate. 

The  resolution  (S.  Res.  333)  was  read 
as  follows: 

AeselMd.  That  the  Ooma&ittee  on  BanklBf 
aad  Curwaay  bertby  is  authorised  to  expend 
ttcm.  ttM  enatlngent  fund  of  the  Senate. 
dwlag  the  Bi^ty-flnt  Congreas.  S5.00C  In 
sdilttinri  to  the  snoont.  and  for  the  same 
eldsd  la  ssctlon  134  (a)  of  the 
asonsBlsmtiiu  Aet  approved  Au- 
1.  tMt.  as  taereased  by  Senate  Reeolu- 
vn,  Bgaay-ana  Ormgrssa.  agreed  to 
It.  nm.  MBd  as  taetWMd  by  8«ia«e 
Ml  MfMy-tnt  Congress,  agrsed 
«oVitaratfyl,lM». 


The  PRESIDENT  pi-o  tempore,  b 
there  objecUon  to  the  present  considera- 
tion of  the  resfdutkm? 

Mr.  WHERRY.  Bir.  President,  reserv- 
ing the  right  to  object.  I  know  it  refers  to 
the  Committee  on  Banking  and  Cur- 
rency, but  what  hiv«.tlgation  la  in- 
volved? 

Mr.  GREEN.  The  cocamittee  does  nd 
have  sufficient  money. 

Mr.  WHERRT.  It  Is  the  Committee 
on  Banking  and  Currenry  itself? 

Mr.  GREEN.    Tea. 

Mr.  WHERRY.    I  have  no  objectioB. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  contidera- 
tion  of  the  resolution? 

There  being  no  objecllon.  the  resolu- 
tion was  considered  and  agreed  to. 

BILLS  INTBO£>ncn> 

WIT!!  were  Introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referrtid  as  follows: 

By  Mr.  YOUNG: 

8. 4081.  A  bill  to  prohibit  the  taaportatiaa 
Into  the  United  States  of  furs  ftoin  the  Unkm 
of  Soviet  Socialist  Bepubllcs:  to  the  Gom- 
mlttee  on  Plnance. 

By  Mr.  JOHNSON  of  Colorado: 

S.  4082.  A  bill  for  the  relief  of  Sotlrkx  C. 
Roumanis; 

S.  4083.  A  bill  for  the  relief  of  Anaetoetne 
Kollias:  and 

S.  4084.  A  bill  for  the  relief  of  Mrs.  Panltne 
J.  Gourdeauz;  to  the  Committee  on  the  Jtidl* 
dary. 

S.4085  (by  request).  A  bill  to  limit  the 
number  of  consecutive  months  in  which 
members  of  the  Armed  Porces  may  be  re<{utred 
to  serve  In  a  combat  area;  to  the  CnmwHttee 
on  Armed  Services. 

By  Mr.  McCARRAN: 

S.  4086.  A  bill  for  the  reUef  of  Un.  Ptaak 
Edward  AIUsu;  to  the  Cooimittee  on  tiie 
Judiciary. 

By   Mr.  HILL   (far  hlmeelf  and  Mr. 
Spuuejcav)  : 

S.  4087.  A  bill  to  provide  the  means  of  In- 
creaaed  Ore  protection  for  occtq;>aat8  of  ho- 
tels and  apartment  houses  in  the  Olstrlst  of 
Columbia,  and  tt«e  other  piiipuews.  to  the 
Committee  on  the  District  ot  fy^fwiMm 
By  Mr.  TTDOVOS: 

S.  4088.  A  bill  to  amend  section  61  of  tlM 
National  Defense  Act,  aa  aciended  (32  U.  S.  C. 
194) .  for  the  purpose  of  providing  aathortty 
to  the  several  States,  terrtlnrtesi,  the  DIsttlct 
of  Columbia.  Puerto  Rico.  Virgin  T«iM»4y  *jui 
the  Canal  Zone,  to  organise  military  farces 
and  to  provide  for  pay  and  aUowanoea.  laravel, 
arms,  ammunition,  unlfcirau.  aqpipoMEnt. 
medical  and  other  military  suppUaa  aa 
deemed  necessary  to  enatds  snch  forcea  to 
execute  their  Internal  secuxity  miasians 
within  or  without  their  roslpeetlve  States  and 
territories,  and  for  other  parpooaa;  aad 

S.  4088.  A  biU  to  amend  section  101  of  Om 
National  Defense  Aet  to  t«ovlde  that,  not- 
withstanding the  provlaianis  of  any  other  taw, 
the  National  Quard  of  the  United  BUtea. 
both  Army  and  Air.  la  nadlt  available  imme- 
diately in  case  of  aa  cn»wt*>Bey  declared 
either  by  the  Congress  or  the  Preetdent;  to 
the  Committee  on  Anaed  Servlcea. 
By  Mr.  GUBNXT: 

8. 4080.  A  bm  to  stlnntlate  vqdaratlon  for 
and  the  dameatic  production  of  Tnamnnnee 
ores:  to  the  Oonunlttee  on  Ditertor  aad  I»* 
sular  Affairs. 

Houai  BZLU  BiinauuD 

The  f  oUowing  Mils  wcL-e  severally  read 
twice  by  their  titlea.  and  rvftored.  as 
htdicated: 

H.  B.  9141.  Aa  art  to  tiieouraBi  the  Ibof* 
provement  and  tfevelopiuniS  at  marketiag 


faculties  for  handling  prrtshable  agrlenltoral 
fiommfiditlw:  and 

H.B.93ia.  Aa  aet  to  amend  the  Agrlofl- 
tural  Aet  of  1949;  to  the  Ccnualttee  oa  Agri- 
eulture  and  Porestry. 

H.  R.  9273.  An  aet  to  amend  tbo  act  at 
October  5.  1949  (PubUc  Law  323.  81st  Coag.). 
■o  as  to  extend  the  time  of  permits  coveting 
lands  located  on  the  Ague  CaUente  Indtaa 
Reservation;  to  the  Committee  on  Itaterior 
and  Insular  Affairs. 

WAIVING  OP  CBBTAIN  B03XD8  Of  COH- 
NBCnON  WITH  COAST  GUARD  COB- 
TRACTS— CHANGB  OP  RBFBBKNCB 

Mr.  McCARRAN.  Mr.  President,  on 
August  8  the  bill  •  H.  R.  S229)  to  amend 
the  act  of  April  29. 1941.  to  authorlae  the 
waiving  of  the  requirement  of  perform- 
ance and  payment  bonds  in  connection 
with  certain  Coast  Guard  contracts,  was 
referred  to  the  Committee  on  the  Judi- 
ciary. This  bill  deals  with  the  waiving 
of  the  requirement  of  pof  onnance  and 
payment  bonds  in  coimection  with  cer- 
tain Coast  Guard  contractSw  It  would 
amend  a  bill  wtiich  was  handled,  in  the 
Eeventy-seventh  Congress,  by  the  Soiate 
Committee  on  Military  Affairs. 

On  Monday  of  this  we^  the  Commit- 
tee on  the  Judiciary  considered  this  biU. 
and  after  concluding  that  the  biU  is 
more  properly  within  the  juriadictian  of 
the  Committee  <m  Armed  Services,  au- 
thorized the  chairman  of  the  Judiciary 
Committee  to  ask  unanimous  consent 
that  the  Committee  on  the  Judidary  be 
discharged  from  the  consideration  of 
the  bill  (H.  R.  9229)  and  that  it  be  re- 
ferred to  the  Committee  on  Armed  Serv- 
ices. I  make  that  request  now,  Mx. 
President 

The  PRESIDENT  l»ro  tempore.  Is 
there  objection  to  the  reqnest  of  the 
Senator  from  Nevada?  The  Chair  hears 
none,  and  it  is  so  ordered. 

AMENDMENT  OF  CIVIL  SBRVICB  RBIIBB- 
MENT  ACT  BBLATINO  TO  BZBMFTIOB 
PROM  TAXATION  OP  AHHUlTlBa  OP 
RETIBBD      BMFLOTBBS— CHAIKa      0» 


Mr.  JOHNSTON  of  Soutai  Carolina 
Mr.  President,  I  move  that  the  Conmiit- 
tee  on  Post  C^Bce  and  Civil  Service  be 
discharged  from  the  further  considera- 
tion  of  Senate  bill  3^1.  to  aaKXui  the 
Ovil  Service  Retirement  Act  of  Itoy  ». 
1930.  as  amended,  so  as  to  exempt  firam 
taxation  annuities  of  retired  employees, 
and  that  it  be  rtf  erred  to  the  Committee 
on  Finance,  as  it  deals  with  flnanot 

The  PRESIDENT  pro  tempore.  The 
question  is  xm  the  motion  of  the  Senator 
from  South  Carolina. 

The  motion  was  agreed  ta 

PEDERAL-AID  HKJHWAT   ACT  OF    ISSO— 
miNTUta  CV  BOX 

Mr.  CHAVEZ.  Mr.  President,  the  Soi- 
ate yesterday  passed  the  bill  <H.B.TO41) 
to  amend  and  supplement  the  Federal- 
Aid  Road  Act.  approved  July  11. 191t  (39 
Stat  355).  as  amended  and  snpplfiwnt- 
ad.  to  authorise  appropriaiiooa  for  con- 
tinuing the  constroctifim  of  hi^wajs. 
and  for  other  purposes.  I  aA  UPfg- 
mous  consent  that  tiie  MH  be  prbafiad 
with  the  anwmdmcMt  of  ttae  Smate. 

The  PRESIDENT  pro  teaspoR.  li 
there  objection  to  the  reqaesk  of  the 
Senator  from  New  Mexico.  in»  C3iair 
heais  none,  and  it  is  ao  ordered. 


AW 


[Mr.  BCTOB  aakad 
have  printed  in  the 
Hon.  WwmjKX  A.  Dncwsar,  1 
the  Bscond  Coagrai 
tana,  before  the  BepoWleaa 
tioa  at  Helena.  Mont.  Aagait  19, 1900,  whkdi 
^ipears  la  the  Appcndts.] 

DOTT  OF  BAWK?t  10 

Apniatm  bt  aacwa, 

lUr.  MABTIN  ssked  aad  obCafaedleave  to 
have  printed  In  the  Baoo^  aa  addtMB  ea- 
titled  "TOL  Yotff  Depoeltors,"  by  Orval  W. 
Adams,  eascative  vies  prsalalBBt  of  the  Tftmh 
First  Batkmal  Bank  d  Bait  Lake  City,  bsf ore 
the  «'"««^«  dtatzlet  oanfereoee  of  tb»  IfIB 
district  of  the  Natkmal  teenrlsMnn  of  Sopsr- 
vlson  of  State  Pimda.  Salt  Lake  Ctty.  Utah. 
June  7. 1950.  which  sppears  la  the  i^ipendtc.) 

THB  poernoH  op  Laacm  movB 

OBIT  —  DIUCUBBBOM     OSI 
FOBUM  OP  THB  A2B 

[Mt.  MUKRAT  adced  aad  obtohwrt  leave  to 
have  printed  in  the  Baccaa  a  OianmaUm  at 
the  pnid*<*Ti"  of  labor  la  our  ecouoiny.  heM 
ov»  the  Amrrton  Fonaa  oC  the  Air.  In 
WatfilTigton.  D.  C  on  Aivsrt  la.  I960, 
appears  in  the  Appendix.) 


LACK  OP  FSSPASATlOir  BT  THB  UNTIBD 
8TATBS   FOB   THB   WAR    Df 
ABTIGLB  BT  DAVID  LAIVBKBCB 

[Mrs.  SMITH  at  Matae  aakad  aad 
leave  to  have  prtntad  la  ttM  1 
eatltlsd  "Why  Uattad  Staitai 
pared  tot  War."  written  ay  DavtA  Lav 
iput  pubilalied  in  tlss  Boetoa  Ttavder  e€ 
Angnt  18.  1900.  wmeb  ■»««■  ta  *>>• 
Appendtz.] 

TABIFPS  CAN  WATT— BUritJBIAL  FBCMt 
PBOVIDBNCB  (B.  L)  WOBO  BULIJE- 
TIB 


andthedtppiBBi 
edhitbe 


II 


eav*  to 

baVe  prlated  la  the  BaoaaD  an  editorial  «i- 

titied  TKUtB  Caa  Watt,"  imbllsbed  m  tbw 

PiovideBce  (B.  L)  Bicnlag  BoUettn  <*^ 

gust  19.  I960,  whfcdi  appears  la  the  Afp»- 

dlz.] 

POBTXPOD  VILLAOBB  OF  NOKTB  DABOTTA 


IMr,  TOUBO  a*ad  aad  cHytalaad 
have  prlated  la  the  BaooB  aa  edttorlal 
tmed.  'Ttarttfled  VUlagea  elf  Worth 
pabUsiied  In  the  Waaldngtaa  Bsenlng 
of  Ax^nat  19.  I960,  whiek  appears  ta 
AppendtK.] 
UNmD  NATKBCS  WATCHDOG 

SSC 

(N.  DAK.) 

(Mr.  TOUBO 
have  pctnted  la  tha 
tmed  "Wataidaga  Ta 
Itaftad  la  ttM  ~' 
IS,  laeo.  which 


UDLLY  YARD  WIMB 
ABmCLB 
LBim 

to  have  ptlated 

tlcSe  ottmed  "IftiBy  IM 

agj,"  pahUahed  ha  tte 

of  Jtar  9B.  1900.  whtdi  ap| 


te  tha  J^ipntAa.] 


BnOetta      OEd.Cailt.    Bi 
tha  M^      tpiotad  m 
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diviskin 


eaBoClb9( 


r.MH 
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I  Mr..  KsrAumBLj     to  Mbraanr  i,  tsas. 


proTtmcnt  umI  tftralop.TKiBt  at  aurfcatiaff 
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at,  wtldi 

•  tiMf  attanBlaattoB  tor 

ta 

rkL 

tiM  toabilBC  of  ^^ 
•  somlMr  oC 

of  tba  «pial«i  iK  tlM  aU- 


•  lltti* 


sad  vtilt*  soidlan 

D  «ompl«tely  tftml- 

tatbtt 

•ad  awMit  oat 
_  (m  Um  drin 

cotuUiw.    Aad    BfB 

<Malaad  te«9  twik  nan  tbaa 
to  aoBM  of  th«  oOean  wbo 

n  HTMtf  vlth  UDttS  vfaet* 


IB  tte  AmTB  |»mi— rtw  P*aB  to 
hMM  tlKa««boiit  tti  wiA*- 

tb*  PCNBtb  DtVftrtOB 


%i 


with  vfetto  troops,  but  xmrnOj  ttaa 

'  tofXter  tarocl- 

•iKli  untli 

^^  to  tto  ^ivth.  which 

ta  m 

Wortd  IMr  n.  ted  thty 


■■ipaateB  for  BHty 

(■Vtlilttj  li  ai 


I  ^roold  llkt  to  MO  them  tuvlgned  In 
__^  m»**"^  Mi  tlMy  •!«  In  tiM  Fourtb 
OMaton.  Th«T  '••!  **"*'  **  Negro  troops, 
•fttv  tralaliic  vltti  noUbl*  lucceu  In  unite 
idMn  ttasr*  li  no  dlwrlmlnation,  are  aud- 
«Hilf  thrown  Into  aoUd  Negro  reglmenu  or 
battwiM.  they  boat  he  aorely  let  down. 

"What  will  be  done  about  thla  Is  a  matt« 
for  high  teTcl  Army  poUcy  to  decide. 

-A  eeccKKl  question  Is  how  weU  Negro  non- 
eonunlasloned  otBcen  wlU  function  11  and 
when  they  find  themaelTes  handling  white 
toldlers.  The  I  !st  guess  In  the  Fourth  Is 
that  they  will  do  a  bang-up  job,  provided 
thay  at*  not  stymied  by  some  psychological 
factor. 

*3ut  as  tar  as  oOeers  at  Fort  Ord  and  la 
ths  Poorth  DtTlsloQ  are  concerned,  they  ars 
ton  this  training  poUcy  will  succeed." 

•Taa  Twnrrr-rointTH  Iwrumrr 
*t3De  at  the  many  Infantry  regiments  that 
liM  <t>stinguiahed  Itself  In  Korean  battle  Is 
ttks  Twenty -fourth,  a  combat  outfit  of  Negro 
troths  that  was  moTed  from  routine  occupa- 
tkm  duty  In  Japan  to  the  blood,  fatigue,  and 
mfrtftf*  of  war.  The  men  of  this  unit  have 
aist  and  passed  the  test.  They  took  their 
fif»m  ta  ths  Une.  held  them  under  fierce 
Bttadc.  fell  back  under  orders  before  superior 
power,  uid  eoontarattaeked  when  it  came 
their  turn.  There  have  been  few  times  In 
ffw,iM^,^n  htotory  when  field  conditions  wers 
wans  than  these  men  have  faced,  and  they 
hava  endured  them  with  a  determination 
^nti  afcin  that  have  won  them  the  praise  of 
iMttdquartars  and  the  respect  of  soldiers  of 
otacr  regiments. 

It  oomss  aa  no  surprise  that  this  should 
bs  so  but  It  la  gratifying  to  be  In  a  poeltlon 
to  laeord  tt.  The  Twenty-fourth  Is  one  ot 
tta  thrsa  tafaatry  rsgimente  of  the  Twenty- 
ftfth  Dlvlskm  and  as  such  it  was  one  of  ths 
basic  untts  of  Task  Force  Kean  which  re- 
eaatly  has  been  cutting  to  pieces  the  North 
Kcseaa  Sixth  IMvlskm  before  Chln}u.  An 
AMOdatad  Press  dlq>atch  reports  that  in  this 
aghtlag  th«  Twenty-fourth  has  been  waging 
tha  best  and  proudest  battle  In  the  history 
ot  ths  Aaisncan  Negro  foot  soldier.  It  has 
been  driven  from  positions  like  other  regi- 
mente  of  tha  Une  btrt  like  the  other  regl- 
msnte  It  has  had  the  courage  and  the  dls- 
rtpHn#  to  rally  tmder  fire  and  come  back  for 
an^tfrir  flght.  Frequently  It  has  regained 
tha  halite  and  ravines  It  has  lost,  and  no 
other  fcna  of  field  warfare  Is  more  exhaust- 
lag  or  exacting.  The  Twenty-fourth  has 
sarnad  all  the  praise  It  Is  receiving.  It  Is  a 
flrst-claas  outfit." 

"(FtoiB  tha  Washliagtoa  Star  ci  August  IS. 
IMO] 
r-rODiTH  RacDtxwT  Pnn  Up 
BaooBD  m  KoaxA 


bitter  than  tn  Italy.  We  can  ba  pwnd  o*  our 

men.* 

"The  weary  aien  ai  this  ri«teant  hava 
carried  with  honor  tha  cclora  tha*  flew 
through  the  Indian  wars  aad  up  Saa  Juaa 
Hill  In  Cuba. 

-Tbey  have  baai  la  Una  86  conaeeuttva 
days.  They  attacked  three  tlmas  and  cap- 
tured Techon  In  July  when  towna  captured 
by  Amoicans  in  Korea  wers  few  and  far 
between. 

"They  attacked  for  S  days  and  cm  tha 
fourth  captured  a  mountain  poaltlop  called 
•Little  Casslno'  on  the  southern  front.  One 
company  was  down  to  U  ai«n  la  this  at- 

tadr. 

"The  Twenty-fourth.  Mka  moat  units  la 
Korea,  has  Iscked  replacemente  for  casual- 
ties, but  the  first  big  batch  firrlved  Wcdnsa- 
day  night."  

'[From  the  Washington  Star) 

"FiuHTtwo  or  Raoao  Soinrras  Aaawoa 

Piarsositns 

"(By  John  If.  Blgh'^owcr) 

"Valiant  American  Negro  troqpa  lighting 
under  the  United  Nations  flag  la  Kastm  are 
helping  to  win  mora  than  strategic  hOltopa 
In  the  struggle  with  commualsm. 

"In  the  opinion  of  Waaalngton  psycho- 
logical warfare  experts  tbey  are  also  helping 
to  win  the  battle  against  Ccinmitmlst  propa- 
ganda. They  are  dramatic  proof  that  Ui«  war 
to  smash  Red  aggression  In  Korea  la  not  a 
•wh'te  man's  war.' 

"This  is  an  extremely  ImiMrtaat  point  for 
the  non-Communist  alliance,  and  one  irtilch 
will  shortly  be  bolstered  b}-  the  addition  to 
United  Nations  field  farces  of  native  Asian 
troops.  The  Philippines  are  sending  6,000 
men  and  Thailand  4,000. 

"SPOTUCBT  OH 


"(ByStenSwlntoB) 
Umuiu  Orsass  Twaii y  i  -rousi  ■  Iw- 

B""M«ii*    BoBBA.  Axigust  18— This 

oMsst  Oaltad  Statae  Negro  Infantry  outfit  U 
flghttag  probably  tha  bsat  and  proudest  bat- 
ftia  la  ths  history  of  the  Aaierican  Negro  foot 


ta  eonhat  with  the  Negro  Nlnety- 

DtvlskMi  ta  Italy   and  the  Nlnety- 

thlrtf  Olvlilon  In  the  Pacific  rate  this  regl- 
aMnt  abose  both.  That  does  not  mean  It 
li  ths  baal  ragliasat  la  Korea.  Ixperts  rank 
II  loaMWlMra  ta  tha  middle. 

*I  aofarad  tha  Mlaety-second  Dlvlskm  tn 
Itoly  M  aa  Army  combat  correspondent  In 
WbridWarn. 

"A  white  colansi  who  was  there  said:  The 
Tv«8ty-I0«rt^  Bagtmeat  flfhte  better  than 
mgrn  otttti  ta  hlatary.  including  the 


"A  wmbuiih  eotte^pondent.  Frank  Whl- 
aMwaft.  who  won  a  eombat  conualasion  as  a 
ftrat  Uaotanaat  vtth  the  Ninety-second  tn 
Itaif,  Mid:  This  Eocaaa  fighting  is  atore 


To  understand  why  theae  foreea  are  w 
Important  aside  from  the  additional  military 
strength  they  furnish,  it  Is  necessary  to  look 
at  the  alma  and  methoda  of  Communist 
propaganda  as  It  is  now  being  WA  down  In 
a  steady  barrage  from  Moacow.  Pctping  (Bed 
China)  and  Pyongyang  (Bed  Korea). 

"The  major  aim  of  this  propaganda  Is  to 
split  the  non-Communist  world  and  partic- 
ularly to  split  off  the  nations  of  Asia  from 
the  Western  Powers. 

"In  striving  for  this  objective  the  Oom- 
mxinlsts  have  used  two  mi\iai  weapona — (1) 
the  claim  that  the  UN  forces  la  Korea  are 
really  Ihe  to(da  of  Taakee  haperlaUsm,  and 
(2)  the  argumente  of  Tsclsm  that  la,  that 
the  white  man's  guns  and  bomba  are  once 
more  slaughtering  the  pe<9le  of  Asia  in  a 
drive  for  new  colonial  ojqvesslQBis. 

"Broadly,  therefore,  the  Commualsta  ars 
trying  to  draw  a  color  lice  in  the  struggle. 
This  u  a  timely  application  of  an  eatahUabed 
Soviet  method  of  attack  oc^  the  Uattad  States 
that  goes  badt  far  beyom".  tha  baclnnlng  of 
the  Korean  war. 

"Even  during  Wortd  Wat  XI.  when  Moscow- 
Washington  relations  were  at  thsir  bast,  there 
was  a  story  In  the  Biisaian  eapfttal  that 
dramatized  the  point. 

"COLOa  QUlBlllOlt  BtOtJOR  VW 

"An  American  visitor  was  on  a  guided  tour 
through  one  of  the  Soviet  aircraft  factories. 
He  was  shown  first  the  niaaufacture  of  air 
frames  and  englnss.  then  taken  through  an 
assembly  section,  and  finiHy  aaeorted  to  an 
enclosure  where  flnUhed  plaaea  were  lined 
1Q>.  Though  the  Bnaslaii  gulda  said  they 
were  complete,  they  had  zo  propeDsi*. 

"The  AmsrlcaB  pointed  Oils  out  aad  asfead. 
"Where  are  the  propeUarsI" 

"Oh,  yea.'  said  the  Bqasisn.  *aad  what 
about  tha  Nsgro  probleoi  ta  tha  Halted 
Stetaar 

"The  Busslans  have  alsraya  harped  on  M>e 
Ksgro  problem  wban  thsy  wantsd  to  cover 
their  own  confusion  or  sbortcomlngB.  whwi 
they  hoped  to  drive  a  wecige  among  tha  peo- 
ple tn  this  country,  or  irtien  they  wanted  to 


draw  a  color  line  unfavorable  to  the  United 
States  at»rc&d. 

"This  has  recently  copped  up  In  tbeir 
Intensified  world-wide  campaign  centering 
around  the  Korean  crisis,  according  to  State 
Depertment  tufonnaats. 

"TXUTH   as  A  WK&POW 

*The  Departaent  has  adopted  a  policy 
covering  Ite  counter  yiopaganda.  That  b. 
simply  to  tell  tbe  truth  about  Negroes  in  the 
United  States,  but  to  be  sure  It  Is  the  whole 
truth,  and  to  emphssiiw  their  political,  sodal. 
and  economic  advances  In  a  country  where. 
unlite  Russia,  there  Is  (opportunity  for  mem- 
bers of  minority  groups  to  take  Independent 
action  In  their  own  self-interest. 

"The  participation  of  Negroes  In  American 
International  enterprises  Is  considered  one  of 
the  most  effective  ways  of  meeting  the  Soviet 
attacks.  Hence  the  Voice  of  America,  one 
of  the  main  instruments  of  American  propa- 
ganda abroad.  Is  paying  special  attention  to 
the  achlevemenU  of  the  Negro  Twenty- 
fourth  Infantry  Begiment  In  Kcrea. 

"It  can  also  be  expected  to  spotli^t  the 
Impending  appointment  of  Mrs.  Edith  Samp- 
son. Chicago  Negro  lawyer,  as  a  member  of 
tbe  United  States  delegstiOD  to  the  United 
Nations — jtist  as  it  once  played  up  the  out- 
standing record  of  Negro  dlploxnat  Bal|A 
Eunche.  when  he  served  as  United  Nations 
mediator  in  Palestine. 

"The  final  answer  to  Busslan  charges  that 
Americans  are  slaughtering  Asiatics  in  a  new 
outburst  of  Yankee  imperialism,  of  course. 
Is  the  support  which  non-Comm\mist  Asiatic 
stotes  themselves  give  to  the  United  Xattona 
fight  in  Korea. 

"soppocT  B  wmespssao 

"In  the  political  Add  this  support  haa 
been  extensive.  India  has  Joined  the  United 
Nations  Security  Council  majority  in  brand- 
ing the  North  Korean  Communists  as  the 
sggresscrs. 

"But  in  the  military  field  American  troops 
have  been  carrying  the  weight  of  ground 
combat  and  this  has  been  an  undfnlaWe 
handicap  prcpagandawise.  This  situation 
will  shortlv  come  to  an  end  when  Philippine 
and  Thai  soldiers,  as  well  ss  4.500  Turkish 
otucsrs  and  men  and  unite  from  Britain. 
N67  Zealand,  and  Australia,  move  to  the 
battle  front. 

"The  international  character  of  the  United 
Nations  army,  as  reflected  In  daily  war  re- 
pcxts,  will  then  become  dear.  It  will  be  the 
answer  to  CcKnmtinlst  prc^Mganda." 

"[From  the  St.  Louis  Post-Dtspateh  of  August 

la.  lOSO] 
7?:  w  Easlt  SrAire  of  Twisnt-rousTH  Savia 

PusAN  FscM  RxDd— Ifcrnt  Facji  JtnxiUam 

nt     RzcoBD      Ttso — Casusxtms     BsBOOi 

SraxirGTB  bt  SO  PiacssrT 

"Chxsgo.  August  M  (AP>— Tbe  sgonlxlng 
rtory  of  ths  Twenty-foiartb  Dlvtaton's  lone 
stend  In  the  first  19  days  of  the  Korean  war 
was  told  today  by  the  Chicago  Tribune. 

"In  a  dispatch  from  Blghth  Army  Head- 
quarters in  Korea.  Walter  Simmons,  Tribune 
correspondent,  said  growing  American 
strength  in  Korea  made  possible  the  lifting 
ta  voluntary  censorship  on  the  stoey  of  the 
division. 

"The  division  was  cfiramsiwlBd  by  Ma}.  Gsn. 
William  Dean  of  Carlyle.  Dl,  who  la  ailaslac 
tn  action. 

"Simmos^  said  the  TWenty-fcorOi  landed 
In  Korea  with  only  13.500 <rf  tt>e  ISjOOOcAeers 
and  men  normalty  in  an  Infantry  dtvlstan. 
He  eaid  ite  batUe  losses  were  nearly  80  per- 
cent— 94  men  killed  in  action.  801  recovered 
wounded,  and  2.56S  missing. 

"aaavT  uiaaas  cm  mgutnuMt 

"He  said  the  division  lost  M  of  tto  two-and- 
ene-half  ton  tracks,  one-tbird  of  tia 
one-fourth  of  ite  thrse-fourtb  ton  i 
large  quantiUea  of 


dlvtakm  WW  oed»ad  t> 
Joae  ao.  Ihres  days  later.'  faanoona 
It  had  advanced  leadla«  eiaaMiata  MO 
within  Korea  aad  aaade  the  flrst  anajcr 
tact  with  the  enemy.  IMs  Is  istfleeed  to  be 
the  fastest  aixh  aaof*  te  Aaaetlean  asttttary 
hlatary.' 

"^wo  undcr-strcngth 
the  enemy  .July  5  ant 
140  men.  nMMt  of  their  we^ona  tad  aa 
tmery  battery,  SamnnnB  said. 

-Ibe  dlvtakm  eatcred  battle  with 
mento  of  only  two  battalloaa  taiitoad  of  ^ 
It  bad  only  Ught  iitntmalsaani 
Tft-mm.  eaanon  against  heavily- 
elan  tra^a.  It  bad  no  antttu^  gons  and 
only  tbe  obaolete  2.36  bsanokas  whkhproved 
completdy  InedSctive.  A  few  new  type  Sc- 
inch bazndKas  with  900  roanAi  cf 
tton  arrived  by  air  July  IX. 
proved  to  be  tbe  answer  to  taztka. 

"Same  unite  lost  ev«rytbli«.  Morth  of 
Chongju.  all  tanka  sapporttatc  tte  Thirty- 
fourth  Begiment  were  kiw>c*wl  oat  In  a  vio- 
lent attadc  July  11  aad  tha  biittalkina' 
nante  were  rcorganlaed  aa  a 
company. 


bm  wlricli  I  dM  Btft 

Zzcfdrto 

to  dbcet  tlM 

toceofft. 

f or  otticr  purpoM.    Ids 

would  tate  too 

itaBd»ttieieli' 

un. 

lir.  WSBBBT.    It  It  tht 
tlm  of  tlio 
ttecaaoC  tlw 
ttetbmataBte 

Mr.  UICA&    Tml    I 
AXmnr  <C  tt  ttds  9nmw9m.  It  W9 
btrouftdoKk    I^ 
He  objoettoB  to  Ik   nmmmmmfB 


«As  the  Tacjon  battle  bagaa.  the  Ihtrky- 
foorth  Bcgtaaent  was  ssnt  west  of  the  city, 
tiae  Twenty-first  eest.  aad  tha  batieied 
Nineteenth  (whiefa  by  tbe  end  cf  tbe  flgbttag 
was  reduced  to  II  percent  of  Ite  otlglaal 
■tzength)  sootbcast.  near  Tcmkdong.  The 
divlslcn  artlDery  was  located  bear  tbe  Tsejon 
Mtntxtp  and  the  Nlncteanth's  second  bat- 
taUon  bad  arrived  from  tbe  eaat  by  tratn  to 
bolster  the  Thlrty-foSBtlk. 

"Sbamons  said  the  cnsmy  iitrwek  at  dawn 
July  17  with  an  attack  so  diivaatatlBg  tba* 
the  defenders  were  chopped  to  places.  I«d 
by  General  Dean,  who  had  orders  to  bold 
Ttejon  3  days  more,  tbe  Tarika  fniglit  gal- 
lantly against  overwbriming  odds.  Oaly  In 
tbe  late  afternoon  was  tte  order  given  for  tbe 
men  to  withdraw  m  bmt  they  coold  from  the 
Imming  and  awlrcled  city. 

" 'By  that  time  tbe  First  Cai'alry  (lafaBtry) 
Division  had  arrived  from  the  Ttakyo  arsa 
fiesb  and  ready  for  eombait.  Tbe  battered 
Twcnty-fonrth  moved  to  tkie  rear  fCr  r»> 
piacement  of  iost  atcn  and  v«tenal. 

**  It  had  paid  a  heavy  pitoe.  bat  It  had_ 
Tented  the  enemy  from  raclBjj  to  r^    " 
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FBBICIKC    CSNSUS    OT 

CONFEBBNCZ  UMffOKT 

Mr.  JOHNSTON  cf  Si»tlt  Caroltam 
submitted  the  f  oOowiac  oonfcrence  re- 
port OD  the  bm  (H.  B.  TIB)  to  provide 
for  the  eooduct  of  a  periodie  esnsas  of 
govemments,  which  was  ordered  to  lie 
ontbe  toUe: 

Tbat  the  commmee  of  eoatescnee  on  the 
dteagreelng  votes  of  the  two  Bostem  on  tte 
amendment  of  the  Senato  ta  the  blD  (H.  R. 
7385)  to  provide  for  tbe  condaet  of  a  parl- 
odte  eoHUs  of  govcmmenta.  btavlng  met,  att- 
cr  ftUl  and  free  cosifcrenee.  have  axreed  to 
iceonuoend  and  do  iccaamaiaid  to 


Mr.LDCAa    laM 
ben  of  tbe 
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3  o'doek  or  3:» 
Bovcto 
donotthiiik 
Jeetkmtott.   U 
not  be.   If  tlicnis 
tton  or  debate,  w  wOL 
drav  tt 
asreed  to 
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I  should  aaj  In  all 
anj  be  aoMe  debate  «»ttk 
Mr.  LDCda   Klkerels 
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tnm  irjwi^  [Mr.  OM*bq«st]  it  go- 
hm  to  o0cr  an  uModBnl  wtildk  bt 
oCiiEVi  IB  eoMBlttM.  Md  wtiich  WM  de- 
Iwf  il  III  iiiwIIHr  8oterMthe8en- 
ator  fwp  nUnoto  H  conwffwwl,  I  tfxMld 
l%>  to  UdMi  tiM  tax  tafn  thte  wwk  If 
«•  ma  pomMj  do  ao.  I  uk  the  Sena- 
tor tnm  Ooocfte  vbcttMr  be  beUeres 
ttmi  to  to  poiiAble. 

TlM  raoaan  I  ezpcea  the  hope  that 
v«  Bay  be  ataie  to  finiab  the  tax  bill 
tiito  ««ek  i>  bocaaw  when  v'e  eomplete 
aetkn  on  tt.  «e  wiU  take  np  the  Internal 
■aeurtty  bilL  We  cLookl  eertalnlj  be 
al^  to  eonplele  aeCkm  on  that  bill  next 
vodL  Then  we  have  a  few  other  minor 
BMtten  on  wtieta  to  a^  and  If  the  con- 
ferenee  report  can  be  made  on  the  ap- 
pnphatiooB  tain  and  acted  upon,  we  will 
lie  rt4f  to  rign  off  for  a  Uttfe  while. 
That  te  why  I  aric  the  Senator  from 
Geonia  nor  whether  he  agrees  that 
there  te  o  poeefblttty  of  finishing  the  tax 
bin  this  week. 

Ur.aaOBtSE.  Ifr.  President.  I  would, 
of  course.  Uke  to  finish  the  tax  bill  at  the 
earliest  posrftale  OMment.  because  the  bill 
ma*  go  to  ooof  erenee.  There  are  some 
Dew  matters  in  the  Senate  committee 
bm.  that  Is.  matters  which  will  be  new  to 
the  Boose  ocmferees  when  they  come  to 
consider  the  bilL  Some  time  win  be  oon- 
somcd  in  conference  on  the  MIL 

Bowever,  I  do  not  bettere  it  wffl  be 
possible  to  eompleto  aetioa  on  the  bin  by 
■wetliw  on  Saturday,  in  Tiew  of  the  fact 
that  we  must  allow  time  for  fair  discus- 
sion of  the  new  sah)eet  matter  in  the  bin. 
and.  wobafaiy.  for  the  consideration  of 
floor  amendments  rdating  to  one  or 
mors  oontrovenlal  matters. 

In  view  of  the  dlfllculties  In  regard  to 
keeping  fxdl  quorums  in  attendance  on 
Saturtteys.  I  think  we  might  now  have 
the  rindftfttT'^T^g  that  we  diould  work 
on  ttw  tax  bin  tomorrow  and  Friday, 
and  then  let  it  go  of«r  until  Monday.  I 
do  not  bellete  we  eoukt  complete  action 
on  the  bm  on  Saturday,  and  I  think  tt 
would  be  futile  to  speoA  time  here  on 
Saturday  In  trying  to  complete  the  bilL 
I  know  how  dUBeult  tt  Is  f  ot  Senators 
to  work  six  consecutive  days  and  fre- 
quent^ Into  the  night  Therefore.  I 
suggest  that  there  be  no  Saturday  ses- 
sion on  aeeountof  the  tax  bUL 

Mr.  LtTCAS.  Mr.  President,  other 
Members  of  the  Ftnanee  Committee  are 
prsaent.  tnehidlng  those  on  the  Repub- 
ttean  side.  I  ttoOA  Uke  to  inquire  of 
the  6«mt<Mr  from  Nebraska  (Mr.  Bur- 
UB)  wholbsr  he  agrees  with  the  Senator 
tnm  Oeorgta  In  regard  to  this  mattsr. 

Mr.  BUTLER.  Mr.  President.  I  am  In 
vory  thoffoaiA  agresment  with  the  dls- 
ttwgnlihsd  ctaatramn  of  the  eommlttee 
1ft  ragavd  to  the  statement  he  has  made. 
'  an  my  opinion  that  wo  would 
aeOon  on  ttas  tax  hm  by  FH- 
iorprlslagly  long  da- 
over  ons  or  two  eon- 

which  may  be  brought 

...  I  am  ineltnsd  to  think 
■attars  wm  be  settled  wlth- 
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Mr.  LGOOB.  Mr.  Fresldsnt.  win  the 
flMAlsr  fliMt 

MT.UOCAS.    XyMd. 

Wjt.  UmOB.  Does  this  mean  that 
ttMMii  la  k»  as  agreement  to  vote  on 
tbatM  Ma  «  Monday? 


Mr.  LDCAS.  Hb:  we  are  simply  try- 
ing to  ascertain  now  irtiether  to  have  a 
aatnrday  session. 

I  am  anxious  to  have  the  Senate  move 
along  as  quickly  as  possible  in  the  han- 
dling of  these  measures.  However,  I  de- 
sire to  take  into  c<Hisideration  the  de- 
sbres  of  other  Senators  with  respect  to 
bidding  a  Saturday  session.  That  Is  why 
I  asked  the  distinguished  senior  Senator 
from  Georgia  to  state  to  the  Senate  his 
position  with  respect  to  holding  a  Satur- 
day session. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  LUCAS.  I  yield. 
Mr.  WHERRT.  I  thank  the  majority 
leader  for  making  that  statement,  and  I 
Aijn  apm^ciate  the  observations  the  Sen- 
ator from  Georgia  has  made. 

I  am  sure  all  of  us  understand  now  that 
the  tax  bill  will  be  the  pending  business 
on  Thursday,  and  Friday,  that  there  will 
be  no  Saturday  session,  but  that  we  shall 
attempt  to  conclude  action  on  the  tax  bUl 
on  Monday. 

I  assure  the  majority  leader  that  I 
shall  be  glad  to  work  with  him  in  an  ef- 
fort to  obtain  a  vote  as  soon  as  possible, 
either  by  completing  action  on  the  bill 
this  week  or  by  obtaining  unanimous 
consent  for  a  vote  on  the  bill  early  next 
week,  if  that  is  needed. 

Mr.  LX7CAS.  Mr.  President,  that  is 
an  I  desire  to  say  in  respect  to  this  mat- 
ter, unless  there  are  other  questions. 

Mr.  BUTLER.  Mr.  President,  let  me 
ask  the  distinguished  majority  leader 
whether  it  is  the  intention  to  have  the 
Senate  proceed  immediately  to  the  call 
ot  the  calendar. 

Mr.  LUCAS.  Tes:  I  should  like  to 
move  immediately  that  the  Seimte  pro- 
ceed to  the  consideration  of  the  measures 
on  the  calendar  to  which  there  is  no 
objection,  beginning  at  the  point  where 
the  last  caU  of  the  calendar  was  con- 
eluded. 

Mr.  BUTLER.  Mr.  President.  If  the 
majority  leader  will  withhold  that  mo- 
tion for  a  few  minutes.  I  shotild  like  to 
make  a  brief  stotement. 

Mr.  LUCAS.    First.  I  should  like  to 
make  the  motion,  and  then  permit  the 
Senator  from  NebraslEa  to    make    his 
statement. 
Mr.  BUTLER.    Vory  weU. 

OBDBB  FOR  CALL  OP  THE  CALSNDAR 

Mr.  LUCAS.  Mr.  President.  I  move 
that  the  Senate  proceed  to  the  considera- 
tion of  the  unobjected-to  measures  on 
the  calendar,  beginning  with  calendar 
Na  2253.  House  biU  2M4,  at  the  point 
where  the  call  of  the  calendar  on  Au- 
gust 9  was  ctmchided. 

The  motion  was  agreed  to. 

USE  or  TBI  ALASKA  NATIVS  SBRVXCS  FOR 
POUnCAL  PURPOSES 

Mr.  LUCAS.  Mr.  President.  I  now 
adc  ww^'^y"!*  consent  that  the  Senator 
from  Netoatfca  [Mr.  Burux]  may  be 
rsoogniaed  to  make  a  statement 

TlM  FfUBSXXSINQ  C^'nCER  (Mr.  Mc- 
VsMUum  In  the  ehair).  Without  objeo- 
Hon,  the  Senatnr  from  Nebraska  Is  reo- 
ggDiMd  for  that  pmtiuis. 

Mr.  SOTLBR.    I  thank  the  majortty 


Mr.  President,  the  attention  of  the 
Senate  has  been  called  to  certain  mat- 
ters pertaining  to  the  g07emment  of  the 
Tenitory  of  Alaska,  paxtlcularly  in  re- 
gard to  the  handling  of  the  people's 
money  by  the  inesent  administration  of 
the  Territory. 

Today.  I  am  going  to  lixplore  another 
matter  regarding  territorial  affairs 
which.  I  am  sure.  wiU  be  of  Interest  to 
my  distinguished  coUeagues.  This  con- 
cerns the  manner  by  which  those  in 
power  in  the  Territory  have  used  the  ma- 
chinery of  government  and  have  applied 
the  weight  of  their  offices  to  influence 
the  outcome  of  electicms. 

The  first  link  in  this  chain  of  circum- 
stances is  a  letter  dated  August  31. 1945. 
and  signed  by  Mr.  Don  C.  Foster,  who 
until  recently  was  the  superintendent  of 
the  Alaska  Native  Service,  with  offices 
in  Juneau.  Mr.  Foster  was  recently  re- 
moved from  that  post,  and  was  trans- 
ferred to  duties  for  the  Interior  Depart- 
ment  in  the  United  Stotes.  The  reasons 
for  his  removal  from  Alaska  have  never 
been  made  public,  as  far  as  I  know,  but 
I  have  some  very  good  ideas  on  that  sub- 
ject, including  the  matter  which  is  being 
discussed  in  the  Senate  today. 

The  letter  which  Mr.  Poster  wrote  on 
August  31. 1945.  a  copy  of  which  I  have 
here,  was  addressed  to  an  art  teacher 
then  employed  by  the  Alaska  Native 
Service.  Mr.  C.  Heurlin.  at  Barrow. 
Alaska,  and  it  directed  him  to  visit  a 
series  of  six  Eskimo  villages  in  the  Arctic 
and  to  establish  art  classes  in  each. 

I  am  going  to  ask  later  that  this  and 
several  other  letters  I  have  here  be  made 
part  of  these  remarks,  but  for  the  pres- 
ent I  shall  read  into  the  Rscokd  a  sig- 
nificant paragraph  from  Mr.  Foster's  let- 
ter to  his  art  teacher.  Mr.  Heurlin. 

This  was  the  directive  received  by  the 
Native  Service  teacher  from  Mr.  Foster: 

WhUe  you  an  In  these  villages  we  would 
appreciate  having  you  assist  the  teachers  tn 
establishing  voting  precincts.  The  matter  of 
establishing  precincts  Is  vitally  Impartaat  to 
the  Eskimo  people,  and  we  win  appreciate 
your  active  assistance  In  getting  them  estab- 
lished. 

That  l:'.ter  was  written  on  August  31. 
1945.  Shortly  thereafter,  on  September 
19.  1945.  Mr.  Foster  again  wrote  to  the 
teacher  of  art.  Mr.  Heurlin.  on  the  sub- 
ject of  establishing  voting  precincts  for 
Eskimos.  Before  I  conclude,  I  shall  ask 
that  this  letter,  too.  be  made  a  part  of 
my  remarks,  but  at  this  point  I  wish 
merely  to  read  into  the  Rscoto  another 
paragraph  hi  which  Mr.  Fbster.  the  Na- 
tive Service  superintendent,  states  his 
views  on  this  tjrpe  of  activity  by  Native 
Service  personnel 
This  is  his  advice  to  Mr.  Heurlin: 
Tou  can  assure  the  teacher*  and  have  the 
same  asstirance  yourself  that  iu>  one  can 
legitimately  and  honestly  accuse  you  of  po- 
tttleal  activity  In  assisting  tba  natives  tn  the 
estahllshment  of  voting  preetncta  In  their 
respective  communltlea  Tt«  Is  a  dtfnlte 
tesponslbUlty  w*  hav«  as  repraamtatlvee  ot 
a  minority  group  of  people.  Tlier*  Is  no 
greater  prtvUege  of  an  AaarieaB  dtlaso  than 
the  right  ot  franchise  and  w«  should  assist 
the  bklmo.  the  real  and  true  Amolcan  of 
the  Arctic  tn  exardalng  this  prtvlliBge  and 
right. 

It  appears  that  Mr.  Ftetar  wag  even 
then  none  too  sure  of  the  propriety  of 


this  activity  on  the  part  of  Native  Senice 
teachers.  He  most  certainly  began  pro- 
testing the  innocence  of  aU  copcemed 
before,  as  far  as  I  have  been  able  to 
learn,  anjrone  had  accused  him  of  wrong- 
doing. 

Mr.  President,  those  words  of  the 
Alaska  Native  Service  superintendent 
are  fine- sounding  words,  and  no  one 
questions  tiie  ri^t  of  Eskimos  to  vote  or 
the  duty  of  their  Government  to  provide 
them  with  the  (opportunity  to  exercise 
their  full  righte  as  American  citisens. 

But  I.  for  one.  most  seriously  question 
the  proprie^  of  having  this  all-Impor- 
tant activity  come  within  the  province 
of  the  Alaska  Native  Service.  I  have  not 
forgotten  the  recoit  reservation  elec- 
tions in  the  Territory  whoi  reports  of 
pressurizing  by  the  Native  Service  led  to 
the  sending  of  observers  to  the  Territory 
to  safeguard  the  rights  of  the  natives  as 
they  voted  on  this  question.  My  last  re- 
mark refers  to  the  fact  that  represato- 
tives  of  the  Department  of  the  Interior 
were  delegated  to  go  to  Alaska  a  tew 
months  ago  to  be  present  at  tiie  dections 
which  were  being  held  on  the  reserva- 
tions. The  Committee  on  Intertor  and 
Insular  Affairs  also  sent  a  man  aloog  at 
the  same  time  to  be  an  observer. 

If  the  Native  Service  could  attempt  to 
influence  the  natives  in  one  type  of  elec- 
tion—as many  in  Alaska  said  was  the 
case  during  the  period  when  the  reso*- 
vation  questimi  was  pending— irtmt  as- 
surance do  we  have  that  the  Native  Serr- 
ice  would  remain  aloof  in  otherdectionsT 

Nor  can  we  forget  that  the  Native 
Service  is  the  source  from  whl^  nearly 
all  blessings  flow  to  the  natives  in  Alaska, 
including  loans,  medical  relief,  eduea.- 
tion,  construction  projects  In  native  vil- 
lages, and  others. 

Espaxlitures  of  this  agency  in  Aladm 

have  cUmbed  from  $2,894,225  in  the  1945 
fiscal  3rear  to  dkn^  than  110.800.000  in 
the  last  fiscal  year.  Obvtously  the  Na- 
tive Service  is  in  a  position  to  wield  9n 
enormotts  amount  of  influence  among 
the  natives,  who  onnprise  about  one- 
third  of  the  population  of  Ala^a. 

In  view  of  Mr.  Foster's  dtreethre  to  his 
traveling  art  teacher  regarding  the  es- 
tablishment of  voting  ixedncts  for  Eski- 
mos, there  seems  to  be  a  very  rwl  dan- 
ger that  this  influence,  underwritten  by 
Federal  taxpayers,  is  behig  used  for  po- 
htical  purposes.  This  must  be  regarded 
as  a  viotetion  of  the  sinrit  if  not  ttie 
letter  of  the  Hatoh  Act. 

As  an  example  of  the  possibilities  to 
which  this  situation  gives  rise  I  nofw  re- 
fer to  a  letter  written  on  April  9.  194C. 
by  the  Governor  of  Alaska  to  this  same 
Mr.  C.  Hetirlin  at  Barrow. 

Mr.  Foster's  letters,  to^^ich  I  have 
previously  referred,  were  written  toward 
the  latter  part  of  1945.  whfedi  was  not  an 
electior  year.  The  Ckyvemor's  letter  was 
written  shortly  before  the  Tenttory^ 
1946iHlmary  dectlon 

In  his  lettCT  the  Governor  writes  at 
length  regarding  his  objections  to  a  ean- 
Qidate  tot  the  Alaska  Senate,  Mr.  Fkank 
Whaley.  reviewing  this  eaodUate^ 
Ing  record  in  the  leglslatare.  taia 
tion  to  certain  leglslattve 
Tored  by  ttie  Govcmtr.  and 
any  polttieal  association  with  blm. 
Covcnaor  also  cites  the  candidate^  al- 


leged animosity  toward  tbe 

further  reason  why  be  iboaki  not  ba 

returned  tooAoe.  ' 

These  arguments,  had  tbey  been  de- 
Itvoed  from  tbe  pcdttical  stomp  by  ooa 
of  Mr.  Whalers  opponfwits.  travdiag  at 
his  own  expense,  would  icf  taint  m«e|y 
the  type  of  campaign  argument  wttb 
which  an  Americans  are  fsmfflar. 

But  the  Governor  deeted  tn  this  case, 
to  hiterpose  himself  in  the  rampaign  and 
be  chose  to  do  so  fay  addressing  a  per- 
sonal letter  to  the  identical  Native  Serv- 
ice teacher  who  had  been  instnicted  a 
few  nnofiths  previously  to  ertahllnh  vot- 
ing precincts  at  she  native  vfDages. 

In  this  conneetton.  Mr.  President.  I 
am  also  informed  that  tbe  Oovemor^ 
letter,  although  marked  "Personal— Air 
mail."  was  actually  dtiivered  to  tbe  ad- 
dressee by  an  oflleer  of  tbe  Territorial 
Home  Guard  in  an  unsealed  envelope. 
The  hnplieatioas  of  this  dreumstanee 
are  plain.  The  cfBcer  had  far  to  travH 
before  reaching  his  destination  and 
doubtless  had  many  opportunities  to 
make  known  the  Governor's  vievs.  over 
the  Governor's  own  slgnatnre.  with  re- 
gard to  a  candidate  in  tbe  forthcomhig 
IHimary  electionL 

Mr.  President,  at  tUe  point  I  ask  that 
the  three  letters  to  whidb  I  have  referred 
be  made  a  part  of  my  reaaarks  on  this 
matter. 

There  being  no  objection,  tbe  letters 
were  ordered  to  be  printed  in  the  Baooas, 

asf<dkiws: 


Mr. 


MidEivs  i 

jvmen.  Almskm.  Jkmgiut  St.  IMS. 
C.  Hkdsuh, 

Scrrow.  AJasfca. 

la.  Hkdbxoi:  This  letter  Is  to 
ttaorlae  you  at  a  later  dzJte  to  piceeed  to  tba 
f ollowtng  Tillages  to  estaliHsit  yonr  work  In 
art  rtrnrm-  Walnvright,  Point  Laiy.  Point 
Hope.  KlvaUna.  Moonrik.  and  Moatak.  If  wm 
arc  unsUe  to  secure  a  tea^MT  lor  Poiat : 

It  Is  quite  paasthle  that  we  i     . 

to  go  to  Poiuk  Bapa  sa  •  latar  date  and  take 

charge  ot  the  aetafoal  thara  tkls  wtatar. 

WhUe  you  are  tn  theas  vmagea  wt  would 
apprcdaSe  having  yoo  aaslst  the  taaihiri  fia 
estahUshinf  voting  preeSncta.  Tlie  matter  c< 
entsNtshtT^  voting  prectacts  Is  vttaDy  Im. 
portant  to  tte  Bddmo  peo^e^and  wg  wm 
appreciate  your  active  aaaManee  In  grttlag 
them  esftahUshed. 

Very  riKCtly  I  wm  mall  to  you  MQ  tatfor- 
iM«in«  as  to  ttas  proper  pmcaduw.  to  f oUov 
In  getting  predacts  estaWllahad.  Too  can 
deliver  this  informstloB  to  tlia  Uatiiiri  at 
the  stattoas  yoa  vfstt.  Too  wm 
letter  tram  us  very  ataflrtly. 


!t,jCMC. 


ifpnpMaiiBnwoiftBA' 


Whalcy.aa^ 
iMd  tt  put 


•rai»«a< 


Ultt 
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te  UM.  h*  ve*ai  for  a  M04MI0  ap- 


for 


the  botftf  prMttMOly 

«(  «b«  tlSOjDOO  «toMi  X  ^ 


«lall. 

•  bin  cMM  op  IB  tbc  8n*t«. 

for  twy  ■mandaxnt  to  dl- 

Ito  to  WtWMM.     Th«  ««- 

MWd.  however. 

ivhl^WtuOeyTOtad 

('far  tte  Mtas  tut.  vMdi  I IMT- 

aoDAllf  tklak  U  aa  «b«Im  mtf  ofcj«ctton«bto 


this  tall 

oC«bMfear^n«tayi««b*tta» 

to  ta  Mytag  or  not.   Xbepatofrt 
oC  tfes  0U(uuli|'  ImCdm  too 
OTBl  nwv  JW»  VB«B  I  toll  mmmm 
»  lot  Of  ycuBf  • 
to 


aavernar. 


Ifr.  BOnSR.    Mr.  PrMident.  should 
that*  iM  any  dontat  m  to  whelber  tbe 

I  tew  dtod  iTM  an  laolatad 

liMnfir  as  the  Quwi'Dor**  elae- 
ttmwch  tbe  Alaska  Nattrv 
Bertiee  to  tfflwrwTf^l.  I  hav«  here  aa- 
oClwr  tetter  wrtttcn  by  tbe  Ooremor  to 
mmUmt  MMtve  StnrlM  teacher  before 
the  AtefriBa  prteary  eteetlon  of  1M4. 
B  was  addreend  to  MriL  Qraee  Kohter. 
„_  a  teeetiw  at  Hope.  Alaska,  and 
_  .J  sapport  of  ft  candidate  vhoee  elee- 
tlOB  to  the  post  of  Delefate  to  Concress 
the  Qovemar  teTOced.  Tor  the  Infor- 
MUten  of  the  Senate.  Ifr.  President,  I 
Mk  ttel  Uito  tetier  be  made  a  part  of 
■V  Nnavfcs  at  thto  point. 

than  butm  no  oiijeetlon,  the  letter 
«M  ordered  to  be  printed  in  the  RacotB. 

MfoOovt: 


Jmmmm,  Mmrch  22. 1944. 


atrtm 


I  Mi  vrttlof  yoa  this 

vbat  M«ai  to  SM  to  IM  » 

portoBW  to  Um  TMTltovj. 

.  Tony  DtmeaA  hM  r«lgn««— 

to  tbe  TiittBty.    ^itolraiw  hav* 

to  hi*  biTalUAbl* 

fuUy] 

H  vfll 


ttt  hla  pieev.    Portonatoly. 

appertoBl^  towiect  such  •  om 

loB)  Muatmrti  f*o  atrtod  for  • 

la 
th* 

of  th* 

•his  both  to 

•ad  to 


hs  kt  UkMritt  the 
jtetag  the  OoTtraor^  •h- 
Bs  ths  Itoittory. 
^vfll  bs  hi  ths  OMBoersils  prt- 
hprtl  m  la  vhlsh  thsc*  srs  tmo 


«f  ths  psopis  of  Alssks.  Toay  errldnitiy  bs- 
Usvto  •■  I  do.  ilnoe  (or  th«  llxst  time  in  hla 
lOBR  public  earscr  be  hu  gone  out  of  his 
vay  to  endorse  •  political  candidate,  having 
Bt  Bos  Baastsrr  •  telegram  of  endorae- 


Z  soa  writing  thli  to  tou  not  because  of  any 
fMendahlp  or  sflectlon  I  feel  for 

NO  matter  how  dose  a  friend  he  were, 

I  would  not  urge  uiyon*  to  vote  for  him 
toilass  2  beOlctod  tbs  public  Interest  clearly 
demanded  It.  IsoUtad  commxmltles  like 
jours  get  little  or  no  asaUtance  from  the  Ter- 
ritory: nearly  everythlnrj  they  get  depends 
oa  th*  VMsral  Oovemment,  and  It  U  highly 
Important  that  w*  have  In  Waahlngton  a 
sasa  who  can  b*  effective,  who  will  be  wen 
nted  by  hla  ssstrnlatn.  and  therefore  able 
without  a  vote  to  pnauade  his  feUow  llem- 
bsrs  In  th*  House  azid  In  the  Senate  to  give 
to  Alaska  vAiat  tt  I*  entitled. 

As  X  have  said,  the  fight  Is  In  the  primary, 
i^Kll  S5.  and  undoubtedly  whoever  Is  noml- 
Bat*d  then  wUl  b*  elected,  so  I  would  appre- 
clato  It  ahould  you  share  my  views  and 
Thnyt.  If  you  cast  your  vote  for  Bob  Bastxxtt 
oa  prlioary  day.  The  election  will  be  hard- 
fought  and  close,  and  every  vote  will  count. 
Cordially  yours. 

KlMZST  GStJXNING. 

Governor  of  Alaska. 

Ifr.  BUTLER.  Mr.  President,  it  is 
plainly  a  fact  that  the  Oovemor  of 
Alaska,  holding  an  appctotive  Federal 
Job,  not  an  electire  one,  has  resorted  for 
deettoneering  purposes  to  a  Federal 
agency  responsible  for  the  spending  of 
tniinnia  of  dollars  in  tax  funds  among 
Alhska  natives  each  year.  This  is  a  use 
of  the  resources  of  the  Federal  Govern- 
ment for  political  purposes.  It  can  be 
eonstrued  in  no  other  way. 

The  question  Immediately  arises  as  to 
whether  this  would  be  the  manner  in 
which  the  present  officials  of  Alaska 
would  sedc  to  continue  their  control 
under  the  proposed  new  State  govern- 
ment, and  whether  this  is  not  the  real 
reason  why  these  officials  appear  so 
avidly  anxious  to  have  the  status  of 
statehood  conferred  on  the  Territory. 

Mr.  President,  ttie  Congress  is  respon- 
snde  to  the  people  of  Alaska  for  the 
kind  of  government  they  receive — ^its 
^piality  and  Its  integrity — and  for  the 
type  of  Federal  officeholders  who  are 
named  to  posts  of  trust  in  Territorial 
affairs. 

It  is  my  poslti<m.  Mr.  President,  that 
the  Congress  should  Inquire  further  into 
these  practices  by  the  Oovemor  of  Alas- 
ka and  take  whatever  steps  are  neces- 
nry  to  end  them,  not  only  on  the  part 
or  the  present  Oovemor  but  on  the  part 
of  his  succeesors  as  well. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  BDTHR.    I  am  glad  to  jrield. 

Mr.  FBPPBt.  I  hesitate  to  ask  the 
Senator  to  duplicate  the  material  which 
bs  has  already  given,  in  what  I  am  sure 
was  hto  abte  addrees.  but  will  the  Sena- 
tor merely  summarise  kindly  what  his 
objections  art   to   the    admission   of 


pMttb  (b*  is  JtM  «0) 

Job^wUohbM 


Mr.  BOTUR.  I  fear  that  if  we  enter 
Into  a  debate  on  tha  question  of  Alaskan 
flateiiood  It  wlU  continue  for  quite  some 
tiBM.  Bat  X  do  not  mind  glvteg  the 
'  vtrj  bctotfy  the  statement  which 
fsgiiMtad.  X  want  to  say  first  that 
Z  do  not  objset  to  statehood  for  either 
Alaska  or  Hawaii  for  racial  reasons.   Z 


want  that  dlstinetly  understood.  I  ob- 
ject to  statehood  for  Alaska  at  this  time 
on  the  theory  ttiat  the  people  of  Alaska 
are  not  in  pooititm  financially  to  bear 
the  expense  of  a  State  government. 
There  are  plenty  of  figures  available  to 
prove  that  statement 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  yield  for  another  question? 

Mi.  McCARRAN.    B«r.  Presidmt 

Mr.  PEPPER.  Mr.  President,  am  I 
transgressing  the  unanimous  consent 
agreement? 

Mr.  McCARRAN.  I  am  afraid  the  ar- 
rangement made  by  the  majority  leader 
is  being  broken  inta  In  view  of  the  fact 
that  the  Senate  is  to  proceed  to  the  call 
of  the  calendar.  I  h(^?e  the  Senator  from 
Florida  may  find  another  time  for  the 
presentation  of  these  matters. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  withhold  his  objection  for  a 
moment? 

Mr.  McCARRAN.  If  a  moment  will 
give  us  the  desired  answer.  I  withhold 
the  objection. 

Mr.  PEPPER.  I  shall  not  trazisgress 
beyond  that  I  merely  wanted  to  say. 
Mr.  President  that  it  scans  to  me,  and 
I  think  the  opinion  is  shared  by  other 
Senators,  that  Alaska  is  strategically  lo- 
cated  in  such  a  way  as  to  be  of  the  great- 
est importance  to  the  natimal  security, 
and  that  if  statehood  should  come  to 
thoee  people,  there  would  be  greater  de- 
velopment of  and  greater  strength  added 
to  that  area,  and  that  therefore,  the  first 
line  of  defense  against  possible  assault 
upon  this  country  would  be  immeasur- 
ably strengthoied.  I  was  wondering 
whether  the  Senator  might  not  on  the 
point  of  expense,  allow  the  people  who 
are  to  be  the  bearers  of  that  burden  to 
be  the  proper  ones  responsible  for  that 
decision,  rather  than  that  we  should  pre- 
sume to  make  it  for  them.  I  thank  the 
Senator  for  permitting  this  remark. 

Mr.  BX7TUER.  Mr.  President  I  may 
say  to  the  Senator  from  Florida  that  I 
made  a  rather  extended  statement  in 
the  RscoRs  on  that  particular  point  re- 
cently, and  I  shall  be  glad  to  give  him 
a  reference  to  it 

Mi.  PEPPER    I  thank  the  Senator. 

THE  CAXiENDAB 

The  PRESIDING  OFFICER.  Under 
the  order  heretofore  entered,  the  Secre- 
tary will  proceed  to  call  the  measures  on 
the  calendar,  beginning  with  Calendar 
No.  2252. 

BILL  PAS8BD  OVKB 

The  bill  (H.  R.  2984)  to  consolidate 
the  Parker  Dam  powa:  project  and  the 
Davis  Dam  project  was  announced  as 
first  in  order. 

Mr.  McCARRAN.  I  ask  that  that  biU 
go  over.    

The  PRESIDINQ  OFFICER.  The  bOl 
will  be  passed  over. 

ORAMT  OP  LAMD  PATKNTB  TO  CERTAIM 
TJKRKKS  XTNXIER  HOHBSIVAD  LXABES  Df 
HAWAU 

The  bill  (H.  R  S9M)  to  approve  Joint 
BesoluUoQ  12  enacted  by  the  Le«islature 
of  the  Territory  of  Hawaii  in  the  regular 
session  of  1949,  relating  to  the  grantlnc 
of  land  patents  in  fee  simple  to  certain 
lessees  under  homestead  leases,  was  ooo- 
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sidered.  ordered  to  a  third  reading,  read 
the  third  time,  and  passed 

THI5-SIDE-OP-HBAVSN  CmLDBBTB  BOME 
IH  ALASKA 

The  bin  (H.  R  6221)  to  authorise  the 
sale  of  certain  public  lands  in  AlaAa 
to  the  This-Side-of-Heavoi  ChOdrai's 
Home  for  use  as  a  cLJldren's  home  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

CREDIT  TO  TERRTTOBY  OF  ALAfiSCA  OT 
CEBTAIN  IfOMBTS 

The  biU  (H.  R.  7146)  to  amend  section 
9  of  the  act  entitled  "An  act  to  provide 
for  the  disposal  of  materials  on  ^e  pub- 
lic lands  of  the  United  States",  so  as  to 
provide  that  moneys  received  from  the 
disposal  of  material  from  reserved  school 
section  lands  in  Alaska  shall  be  credited 
to  the  Territ<»7,  was  cmisidered  ordered 
to  a  third  reading,  read  ttie  third  time, 
and  passed. 

OONVETANCE  OT  CBBTAOI  LAUD  IN 
DIETRKT  OF  COLDMBSA  TO  nEW  TOfUC 
AVENUE  mUUBriEBUM  CBUBCH 

The  bill  (H.  R  7641)  to  dhret  the  Sec- 
retary of  the  Interior  to  convey  certain 
land  in  the  District  at  Columbia  to  the 
M^w  York  Avenue  Pitslq^terian  Cfaur^ 
was  considered,  ordged  to  a  third  read- 
ing, read  the  third  time,  and  passed 

TRANSFER  TO  THE  TOWM  OF  mUUS.  WTO, 
or  A  SEWAGE  SYSTEM 

The  bill  (S.  3136)  to  authorise  the 
Secretary  of  the  Interior  to  transfer  to 
the  town  of  Mills.  Wyo..  a  sewage  tsf^tm 
located  in  such  town  was  announced  as 
next  in  ordo^. 

Mr.  SCHOEPPEL.  Mr.  President  may 
we  have  an  explanation  of  this  biU? 

Mr.  HUNT.  Mr.  President  6  or  8 
years  ago  the  Department  of  the  Interior, 
concentrating  a  considerate  numbo*  of 
personnel  at  Mills.  Wyo.,  which  is  ad- 
jacent to  the  city  of  Camper,  found  it 
necessary  to  install  their  own  sewer  sys- 
tem. Since  that  time  the  city  of  Mills, 
Wyo.,  has  extended  its  sewer  to  the  sewer 
constructed  by  the  Interior  Department 
and  they  are  now  operating  as  a  eonncacm 
sewer.  It  is  the  intenti<xi  to  return 
this  sewer  system  to  the  city  of  Mills,  and 
there  is  an  agreement  on  service  to  the 
community,  without  cost,  for  the  length 
of  time  the  community  may  care  to  use  it 

Mr.  SCHOEPPEL.  Mr.  Presklent  I 
should  like  to  have  the  dlstinguiadwl 
Senator  from  Wyoming  indicate  whether 
the  service  charge  will  be  borne  by  the 
city  of  Mills  in  relation  to  the  use  whidi 
Is  made  of  the  property. 

Mr.  HUNT.    I  understand  so;  yes. 

Mr.  SCHOEPPEL.  I  have  no  objec- 
tion. 

The  PRE8IDINO  OFFICER  Is  there 
objection  to  the  present  conslderatiOQ  of 
the  bill? 

T^ere  being  no  objection,  tlie  Senate 
proceeded  to  consider  the  bill  S.  3136) 
to  authorize  the  Secretary  of  the  mtertar 
to  transfer  to  the  town  of  Mills.  Wyo. 
a  sewage  system  located  In  such  town, 
which  had  been  reported  from  the  Com- 
mittee on  Interior  and  Insular  AfEsIrs 
with  an  amendment  to  strike  out  all 
after  the  enacting  clause,  and  Insert: 

That  th«  Secretary  of  tbm  Interior  Is  au- 
UKHnaed  and  dlrMtmi  to  transfer  to  tbs  town 


th*  Uhlted  Statas  to  and  edlxeiit  to 
town,  toaathw  with  any  tli^toHiC-way 
for  ajqutred  or  hdd  hy  tHa  Vattad  BtaXm. 
Such  tfauatw  tfiall  be  aaede  on  coBdMaa 
that  tlM  Unitad  Stataa  abaU  have  a  pw- 
petoal  right  to  vm  th*  ■*«■■■■  ijalia, 
and  that  th*  to«n  ahaU  operat*  and  leln- 
tata  sueh  aystem  to  a  ■wamirr  which  will 
permit  such  tn*  by  tbe  lAittad  Statia.  vtth- 
oat  charge  or  UataUlty  WhaS*a*««  agatosK 
th*  mated  Stat**  by  naaoB  off  tha  ooaatme- 
tton.  operation,  maintimaac*.  or  oa*  of  th* 
atw tuge  eyeten. 

Hie  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engroessd 
for  a  third  reading,  read  the  third  time, 
and 


atUM 


DIEP08AL  OF  aOVEBmiBRT  XiOTB  DT 
TOWH  STTB  OF  ST.  MABKB.  FLA. 

The  Senate  ptoceeded  to  consider  the 
bill  (H.  R  8028)  to  anttMffte  tbt  Secre- 
tary at  the  Interior  to  dtspo«  of  the  re- 
maining Oovemaoit  lets  In  tte 
site  <rf  at  Marks,  JlSL.  ^Md> 
icpuited  froBS  Vttt  OoflHUttee  si 
and  Insolar  Affairs  witti  an  amendssent 
on  page  1.  after  line  8.  toatrfteovt: 

Forthor.  Hi*  Oeuetary  oC  th*  Intettar  I* 
MiOnrlMd  to  traatfcr  ta  th*  atataoffletlda. 
a*  a  historic  iftte,  mcti  laada  anrroundtog 
and  inrl^*^  Ftet  SaaMareoa.  to  soch  tova 
site,  aa  may  be  aeqalred  by  th*  a*c*etary 
throi«h  eaehangaoC  th*  poMIe  laada.  to  be 
dl^iaattl  of  by  this  act.  for  patentwl  landa 
of  eqiul  vain*. 

The  amendment  was  speed  ta 
Tbit  amendment  was  ordered  to  be  en- 
grossed and  tbe  tiOl  to  be  read  a  third 

The  taffi  was  read  the  third  time  and 


RBQULAllCm  OF  llOTrat  CARRIStS  EM- 
GAGED  m  OOIOCEBCB  TO  AMD  FROM 
TERRITORIES  AND  POHMBiWIOMS  OF 
UMTIED  STATES 

The  bill  (H.  R  8417)  to  amend  part 
n  of  the  Interstate  Commerce  Act  with 
respect  to  the  regulation  oi  motor  car- 
riers engaged  in  commerce  to  and  &om 
the  Territories  and  possessions  of  the 
United  States,  was  announced  as  next 
in  order.  

Mr.  HERDRICKBCm.  Reserving  the 
right  to  object  Mr.  President  I  thlrk 
this  Mil  re<pilre3  an  eiplsnation 

Mr.  JOHNSON  of  Obkxrado.  Mr. 
Pi«9idcnt  as  Senatets  ondsrstand.  raU- 
road  and  trade  tran9ortati<m  is  under 
the  zegtdation  of  tbt  interstate  Com- 
merce Commisslan.  but.  through  an  over- 
sight it  would  seem,  shipwrnto  origl- 
xiathig  between  the  United  States  and 
Territories  or  pomrBions  of  tbe  United 
States  are  not  under  soeh  regulation. 
In  other  wwds.  a  whtjanent  which  might 
originate  in  Puerto  Bieo.  for  fnwtsnrf. 
and  is  brought  to  the  Itaited  States  and 
shipped  over  our  raiboads  or  carried 
bgr  our  trucks,  would  not  be  under  any 
regulation  whatever  by  the  Interstate 
Commerce  Commission.  The  only  pvr- 
pose  of  the  bill  is  to  dose  that  gap  &i 
the  law  and  bring  aU  sodi  tcan^norta- 
tkm  under  rcgnlatian. 

Ur,  wasaxaCKBOaSL   I  thank  tho 


Istbers 
thebilir 


llioMn<B.R,mi)  to 
tasaof 
of  dnttes  and 
sersp.  and   for 
announced  asMKtin 

Mr.    McMAWCM    Mr. 
have  an  amendmsnt  to  tka  tO. 
lying  on  tbs  taUs.  and  wUBb  X 
likefocaHop. 

objeetioei  to  tbe  eensMHSiftsk^of  f 

Mr.  SCTUm  f  *L>    It  is 
by  renuBst. 


11iotai]|(H.R.iliniO 


poses  of  this  bm? 
Mr.  OBOBGB. 
a  very  staqde  bOL    I  bava  an 
ment  to  cCer  whMk  voirid  not 
tbe  meantacofttvMB  at  att,  8i 

brand!  of  tbs 


mended  bar  tbe 
provides  fsr  tax 
tnritory  in  tbs 
additkm.  the. 
pose  to  oflei 
the  laefeience  to  tbe 


States  so reoBba.   IbaMB* 

to  coconut  on 

natingintbe' 

ciAe  Isknds  tbe 

the  addilieedproeesrinE  tan  of  H 

per  pound  limmtwl  ty 

(1)  of  tbe  mtenad 

providiBd  wUu 

rived  firaa  osan  oriibMiliBV  In 


The  FfUESUJIMO 
objection  to 
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Mr.  oaORCS.    Mr. 
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Pn>i(te9t.  I 
tovlildilhaTe 


I 


Hie  FfUBBZDINT  vn  tempore.  Tlia 
dnk  win  eUtt  Um  emmrtmrnt  offered 
hf  ttw  analor  from  Georgia. 

ThsLaaauatnCumm.  On  line  5  it  is 
flfVDoied  to  aHIke  out  aO  after  "by"  (iown 
to  and  indodlv  ''islands"  in  line  8, 
^A«»f*fif  tiw  pcrifkl  at  tbe  end  of  the 
first  aentcnee  tlier«of  to  a  colon,  and  by 
addlac  the  foQovlnf;  language: 

frovidtd,  lUi^  tht  ndd1tton>l  Uz  ImpoMd 
hf  thto  ■III— tfkwi  ■ttJkU  not  applT  ^^  "' 
aaet  to  eoeaaiit  oQ  (wbethcr  or  not  con- 
pSmt  Id  •  eemMnkttMH  or  mlztura)  wboUy 
■sKhietd  In  Um  Tnan  Tmixarf  ct  th«  Pa- 
d*s  Irianda  or  produead  trom  natarUU. 
tkt  gMwtli  or  praductlon  at  th»  trart  tor- 
tttoty.  caetpt  to  tiM  extant  that  th«  Prwl- 
atnt  may  datarmlaa  and  proclata  Is  re- 
qutnA  bx  any  Intariatlonal  obttgatlao  of 
1I»  QkNad  aiBtaa. 

SBO.  S.  Saetloa  MM  of  fka  mtanial  R«v»- 
nm  Oodt  (ralaMng  ti>  payaant  d  praeaada 
of  jMOiiaMtiii  tas)   U  bvatoy  umanrtad  by 
oat  tba  vonis  "Ouam  or  Amartcan 
apfaaflwg  tharaln  and  In- 
C  ttaa  follovtng:  "Ouam. 
ttaa  Ttvat  Tarttory  of 

TlM  PRflSIDaiT  ^t>  tonpore.    The 
la  on  agieeiBK  to  the  amend- 
L 
•n^  amendmoit  was  agreed  ta 

meadmMit  was  ordered  to  be  en- 
aod  the  btH  to  be  nad  a  third 


The  bin  was  read  the  third  time  and 


Mr.  QIOSOI.  Mr.  President.  I  offer 
for  the  Baooaa  •  stotement  by  the  See- 
vetoiy  of  Defense,  giving  an  exact  de- 
iBrtpyflB  of  the  ao-<mUed  lYust  Territory 
«f  ttM  Fadfle  Iriaads.  I  think  it  wiU  be 
k^tfHl  to  haw  ttta  the  Bkxms.  I  aalc 
eoosent  that  it  may  be  in- 
In  the  BacGRB  at  this  point 
■IBC  no  objaetloti,  the  state- 
ordered  to  be  printed  in  the 
Raooaa^  as  follows: 

Watktmftem,  J>.  C.  Jwm  U^  ii9$. 


CbauNittar, 
Oflm  DmOttng 

Tba  followlBg  daacrlp- 
of  tba  nnas  Twiitoji  oi(  tba  Facifle 
is  ttgnWhad  IB  eoa^rttaxiea  wlUk  yofur 

tt  tbit  sftamoon: 
Traat  Twittoiy  of  tba  Paelfle  IHanda 


north  of  tba 
Iba  tantlory  eoBtalBa  ••  dlatlnct 
vatta  with  s  fnmMnad  land  araa  of 
sbeut  ggr  "f^f  atfks.   Tba  tinltory  com- 
tfi  fonnarty  bidd  by  ^pan 
torn  the  Uagua  of  KatioBS 

OK     ■HOBS    fllwBBOB'^BBOD     sBHIOB 

iunballik  tba  Oaro- 
(wttb  tba  aanaptloa 
«f  Ouasft).    Ttaa  Wanda  fonniag  tba  tmat 
strateb  ftom  lAovt  bttttvda  1*  to 
and  from  lo^^tiida  ISO*  to  I'M* 
fnn  ToM  Maad  in  tba 
of  tba  OMvlteaa  t»  MlU  bland 
of  tba  Maiaballa  la 
or  1715  Btatvta 


of  Japaaaaa  eon- 
«ral  awMI  JWly  m,  IMV.  tba  lakknda  now  te« 

Tifrttofj  wa  vndae 

adbalBlat«rad  by  tba 

■sty.   OW  that  data  mUltary 

bf  tba  Pnsldant  of 


United   Statea  when  he  approved  the 

UiMttwMhIp  agreement  between  the  United 
Stataa  and  the  Security  Council  of  the  United 
Watlww  loi  the  Trust  Territory  of  the  Pacific 
Itiffwrt.  On  the  Hune  date  the  President 
by  BsecuUve  Order  9875,  delegated  to  the 
aaovtary  of  the  Mary  tlw  reaponslbUlty  for 
etrU  admlnlstraUon  of  the  Trust  Territory 
on  an  intarlm  basis  and  until  such  time  as 
a  ctnUan  department  or  agency  should  be 
dcelgnated  to  have  permanent  responsibility 
for  the  government  of  the  area." 

Hie  above-quoted  Infozmatlon  was  ez- 
trmcted  from  a  brochure,  entitled.  "Trust  Ter- 
ritory of  the  Pacific  Islands."  prepared  by 
the  Department  of  the  Nary  In  July  IMS 
{(MPNAV-PSBZ-IOOB),  which  contains  Infor- 
mation transmitted  to  the  Secretary-General 
of  the  United  Nations  pursuant  to  article 
88  of  the  Charter.  I  mention  this  so  that 
you  may  request  the  brochure  from  the  De- 
partment of  the  Navy  In  the  event  the  com- 
mittee dealraa  additional  information  In  con- 
nection with  this  subject. 
V«y  truly  yours. 

(Miss)  If.  L.  8pn.iCAN. 
Seaetary  to  the  General  Counsel. 

BXCLT78ION    PROM    CERTAIN    TAXIS    OP 
CKRTAIN  WORKS  OP  ART  LOANED  TO 
NATIOIIAL  GALLERY  OP  ART 
The  Joint  resolution  (H.  J.  Res.  497) 
excluding  frwn  gross  e:tate  of  a  non- 
resident alien  works  of  art  on  loan  to 
the  trustees  of  the  National  Gallery  of 
Art  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

AMENDMENTS  TO  RAILWAY  LABOR  ACT- 
BILL  PASSED  OVER 

The  bill  (8.  3295)  to  amend  the  Rail- 
way Labor  Act  and  to  authorize  agree- 
ments providing  for  union  membership 
and  agreements  for  deductions  from  the 
wages  of  carriers'  employees  for  certain 
purposes  and  under  certain  conditions 
was  announced  as  next  in  order. 

Mr.  HOEY.    I  ask  that  that  bill  go 
over. 
:     Mr.  THOMAS  of  Utah.    Mr.  President, 
will  the  Senator  withhold  his  objection 
for  a  moment? 

Mr.  HOEY.    Very  gladly. 

Mr.  THOMAS  of  Utah.  The  commit- 
tee has  come  to  a  unanimous  agreement 
with  refo-ence  to  the  bill,  and  the  objec- 
tion being  made  is  not  an  objection  made 
by  any  member  of  the  committee.  That 
is  the  first  point  I  want  to  make. 

The  next  point  is  that  unless  the  Sen- 
ator from  North  Carolina  objects,  I 
should  Uke  to  ask  that  the  bill  go  to  the 
foot  of  the  calendar — unless  there  is  a 
real  objection  to  the  ctmsideration  of  the 

bill  today. 

Mr.  BOBT.  Mr.  President,  I  am  op- 
posed to  ttie  bill  as  originally  reported  to 
the  Senate,  and  I  would  be  opposed  to 
hATing  it  placed  at  the  foot  of  the  cal- 
endar, unleas  there  have  been  changes 
made  in  it- 
Mr.  TBOMAS  of  Utah.  That  briags 
me  to  the  point  I  want  to  present  to  the 
Senate. 

When  the  biU  was  reported  it  was 
With  iht  understanding  ttiat  three  of  the 
Btoorlty  members  would  work  on 
•mendBMnts.  Those  amendments  have 
been  accepted  by  the  full  committee,  and 
I  should  like  to  offer  than.  and.  if  there 
Is  DO  objection,  have  than  adopted. 

The  FfUBSIDENT  pro  tempore.  Does 
the  Senator  trom  N<nth  Carolina  with- 
draw his  objection  for  that  purpose? 


Mr.  HOEY.  I  have  no  objection  to  the 
amendments  being  offered. 

Mr.  McCARRAN.  Mr.  President,  I 
think,  if  I  am  not  misadvised,  that  the 
amendments  go  to  the  very  substance  of 
the  bill.  I  think  they  should  not  be 
adopted  in  a  haidiazard  manner.  I 
think  they  should  be  presented  when 
they  can  be  studied  and  considered.  I 
would  object  to  that  procedure. 

Mr.  THOMAS  of  Utah.  If  any  Senator 
objects,  that  is  all  right;  but  the  amend- 
ments do  not  go  to  the  substance  oi  the 
bilL  I  thought  if  we  could  protect  the 
bill,  when  the  time  comes,  that  much  will 
have  been  done. 

Mr.  McCARRAN.  Mr.  President,  I  do 
not  think  that  procedure  should  be  en- 
couraged in  the  Senate. 

The  PRESIDENT  pro  tempore.  Ob- 
jection is  heard. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, will  the  Senator  withhold  his  ob- 
jection for  a  moment? 

Mr.  McCARRAN.    Yes. 

Mr.  SMITH  of  New  Jersey.  We  have 
been  In  conference  with  labor  leaders 
who  are  interested  in  the  matter,  and  the 
amendments  which  the  distinguished 
Senator  from  Utah  [Mr.  Thom\s1  has 
offered  met  with  complete  agreemont 
on  the  part  of  the  labor  people  and  the 
members  of  the  committee.  That  is 
why  they  have  l)een  ciffered.  I  hope 
under  those  conditions  tlie  Senator  from 
Nevada  will  not  object. 

Mr.  McCARRAN.  Evidently  amend- 
ments are  to  be  offered  tj  the  bill.  What 
I  object  to  is  the  procedure.  Apparently 
there  is  a  diversity  of  opinion  on  this 
bill  so  far  as  labor  leaders  are  concerned. 
I  do  not  know  what  the  merits  are,  but 
in  view  of  the  fact  that  amendments  are 
being  offered  to  a  bill  at  a  time  when  only 
5  minutes  of  debate  is  permitted,  it  seons 
to  me  the  procedure  is  not  what  it  should 
be  on  a  bill  of  this  isiportance.  It  is 
the  procedure  I  am  obJe:ting  to. 

The  PRESIDENT  pro  tempore.  Ob- 
jection is  heard.    The  3111  will  go  over. 

BILL  PASSED  OVER 

The  bill  (S.  706)  providing  equal  pay 
for  equal  work  for  womi^n,  and  for  other 
purposes,  was  announced  as  next  in 
order. 

Mr.  HENDRICKSON.  Mr.  President, 
I  do  not  believe  this  bill  should  be  con- 
sidered on  the  can  of  calendar  bilL  I 
think  It  should  be  taken  up  on  a  day 
when  it  can  be  thoroughly  debated. 

The  PRESIDENT  prs  tempore.  Ob- 
jection being  heard,  the  bill  will  go  over. 

CLARIPICATION  OP  STATUS  OP  PREIGHT 
POBWARDIIRS 

The  bin  (H.  R.  5967)  »  amend  the  In- 
terstate Conmerce  Act.  as  amended,  to 
clarify  the  stetus  of  freight  forwarders 
and  their  relationship  'vith  motor  com- 
mon carriers  was  aimoinced  as  next  in 
order.  

Mr.  SCHOEPPEL.    Over,  by  request 

Mr.  MAONUSON.  Ii£r.  President.  I 
wonder  if  the  Senator  from  Kansas  would 
agree  to  have  the  bill  go  to  the  foot  of  the 
calendar  so  that  I  may  find  out  who  ob- 
Jecte  and  why? 

Mr.  SCHOEPPEL.  I  have  no  objec- 
tion to  indicating  to  the  Senator  that  it 
was    the    Senator    from    Ohio    [Mr. 


BaicKnl  who  made  the  objection.  He 
is  not  present,  and  I  would  assume  that 
he  wante  objection  to  the  Mil  made  1^ 
the  calendar  committee.  I  have  no  ob- 
jection to  having  the  bill  go  to  the  foot 
of  the  calendar. 

Mr.  McCARRAN.  Mr.  President,  we 
could  not  hear  the  colloquy. 

The  PRESIDENT  pro  tempore.  The 
Chair  could  not  hear  it  eiUier. 

Mr.  SCHOEPPEL.  The  Senator  from 
Washington  requested  that  the  objection 
be  withheld  and  that  the  bill  be  per- 
mitted to  go  to  the  foot  of  the  calendar. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

Mr.  McCARRAN.  I  object  to  the  pro. 
cedure.  and  I  shall  object  to  such  pro- 
cedure through  the  calendar  calL  When 
such  procedure  is  followed  it  means  that 
we  go  over  the  calendar  several  times. 
If  there  is  an  objection  to  a  bill,  the 
Senator  objecting  should  know  at  this 
time  whether  or  not  it  will  be  objected 
to  at  the  foot  of  calendar.  I  shall  object 
to  any  biU  going  to  the  foot  of  the 
calendar. 

Mr.  MAONUSON.  Will  the  Senator 
yield  for  an  observation? 

Mr.  McCARRAN.    I  yield. 

Mr.  MAONUSON.  It  seons  to  me  to 
be  desirable  to  be  able  to  place  a  bill  at 
the  foot  of  the  calendar,  because  before 
a  bill  is  csdled  we  have  no  idea  who  will 
object  to  it.  Very  often  objection  is 
made  because  the  purpose  of  the  bill  is 
not  understood.  Therefore,  if  the  bill 
goes  to  the  foot  of  the  calendar,  it  gives 
us  an  opportimity  to  find  out  who  is  ob- 
jecting and  an  opportunity  to  discuss 
the  matter  with  the  Senator  and  thus 
expedite  the  business  of  the  Senate. 

Mr.  McCARRAN.  The  business  of  the 
Senate  can  be  expedited  by  reverting  to  a 
bill  which  has  been  passed  over.  On  the 
last  call  of  the  calendar  we  nearly 
doubled  the  amoimt  of  time  consumed 
in  the  call  of  the  calendar  by  following 
the  procedure  suggested  by  the  Senator 
from  Washington. 

The  PRESIDENT  pro  tempore.  Ob- 
jection is  heard.    The  bill  will  go  over. 

FERPORMANCB-RATINO  SYSTEM  POR 
CERTAIN  OFFICERS  AND  EMPLOYEES 
or  THE  FEDERAL  GOVERNMENT 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  7824)  to  provide  for  the  ad- 
ministration of  performance-rating 
plans  for  certain  officers  and  emplosrees 
of  the  Federal  Government,  and  for 
other  purposes,  which  had  been  rep(u:ted 
from  the  ConDunittee  on  Post  Office  and 
Civil  Service  with  amendments  on  page 
2,  line  23,  after  the  word  "Energy",  to 
strike  out  "Commissioa"  and  insert 
''Commission; 

"(ID  employees  outside  the  continen- 
tal limits  of  the  United  Stetes  who  are 
paid  in  accordance  with  local  native 
prevaUJng  wage  rates  for  the  area  in 
which  employed":  on  page  4.  line  IS, 
after  "(3) ",  to  strike  out  "excellent"  and 
insert  "outstanding";  aa  page  5.  line  1. 
after  the  word  "review",  to  insert  "of 
equal  Jurisdiction";  and  in  line  15,  after 
the  word  "than",  to  strike  out  "excellenf 
and  insert  "satisfactory." 

The  amendments  were  agreed  to. 


The  amendmento  were  ordered  to  be 
engrossed  and  the  biU  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

SIMPLIPICATION  O^  OfXFVOMB  OOUJBC- 

Tic»8  ON  soDND  snxnmDiaB 

The  bill  (H.  R.  7447)  to  amend  the 
Tariff  Act  of  1930.  as  amended,  with  re- 
spect to  sound-recording  materials  for 
use  in  oonnectifm  with  moving-ptetore 
exhilrite  and  news  reels,  was  announced 
as  next  in  order. 

The  PRESIDENT  i»o  tempore.  Is 
there  objection  to  the  present  considera- 
tion of  the  bill? 

Mr.  HENDRICKSON.  Mr.  President, 
reserving  the  right  to  object  I  would  ap- 
preciate very  much  if  the  dtetingui^ed 
Senator  from  Georgia  would  explain  the 
purpose  of  the  bilL 

Mr.  GEORGE.  Mr.  President,  the  bm 
would  f  adlitete  the  importation  of  sound 
recordings  for  radio,  televisian.  and  news 
broadcasts,  or  for  use  in  reproducing 
sound  in  connection  with  moving-picture 
news  reels  1^  eliminating  the  difficult 
and  time-consuming  tadc  of  calculating 
the  value  for  the  purpose  of  assessing  the 
duty  of  the  dutiable  reo(»ding.  Under 
the  bill  the  duty  would  be  calculated  on  a 
mechanical  basis,  whidi  would  save  time 
in  making  the  computations. 

Mr.  HENDRICKSON.  I  thank  the 
Senator  from  Georgia. 

The  PRESIDENT  i»t>  tempore.  Is 
there  objection  to  the  present  considera- 
tion of  the  bill? 

There  being  no  objectlai.  the  Senate 
prooMded  to  consider  the  bill  <H.  R. 
7447)  to  amend  the  Tariff  Act  of  1930. 
as  amended,  with  reelect  to  sound-re- 
cording materials  for  use  in  connection 
with  moving-picture  exhibits  and  news 
reels,  wt^ieh  had  been  retorted  from  the 
Committee  on  Finance,  with  an  amend- 
ment on  page  2.  after  line  9.  to  strike 
out: 

Sic.  2.  That  paragra|dk  1796  of  the  Tariff 
Act  of  19S0,  as  amended,  is  hereby  amended 
by  fh^nging  the  period  at  the  end  thereof  to 
a  semicolan  and  by  adding  thereafter  the 
following:  "and  photographic  or  magnetic 
film.  tape.  wire,  or  other  material  of  any 
Und  on  whldi  sound  has  been  recorded 
abroad  by  photography,  magnetism,  or  any 
means  whataoever.  and  wbUh  la  sultaMe  for 
use  In  reproducing  sound  In  connection  wltlt 
movtng-plcture  news  reela  (not  Including 
any  photographic  fUm  not  provided  for  here- 
inbefore on  which  plcturea  have  been  re- 
corded) .". 

The  amendmoit  was  agreed  ta 
The  amendment  was  ordered  to  be  en- 
grossed and  the  bin  to  be  read  a  third 
time. 
The  bin  was  read  the  third  time  and 


The  title  was  amended  so  as  to  read: 
"An  act  to  amend  the  Tariff  Act  of  1930, 
as  ameiMied.  with  respect  to  sound-re- 
ooiding  materials  for  use  in  connection 
with  moving-picture  exhibits." 

XZSMPTTON  FROM  DOTT  OP  BOUND  BB- 

coRoiNaB  pmmws  bboadcastb 

The  bm  (H.  R.  tlX)  to  amend  the 
Tariff  Act  of  USD  to  caGenpt  from  duty 
sound  recordings  for  news  broadcasts 
was  announced  as  next  in  order. 


I  aak  the 

Oeorgla  whethMT  ttris  tain  is  « ( 

meMnre  to  Boom  Wn  TM9T 

Mr.  QBOiUHL    ttls •  aanputoa taOL 
ThepmpoaecgthabmistoaaBlBtafctha 

Ttie  FRESIDBfT  pro   Umfion.    Is 
there  obJeedoB  to  the  prwent 
ation  of  the  tainr 

There  being  bo  ahtsetloii,  tiw 
proceeded  to  eoaHder  ttw  bIB  <H.  R 
8Ttf)  to  amcad  a»e  TteW  Act  «f 
to  fifwpt  frooi  duty 
for  news  broadcasts,  which  had  tmn  re- 
ported troui  the  Cn«mtttw>  «b  ftaanaa 
with  an  ameDdBeni  on  pace  1.  Bm  4, 
after  the  word  **8lateB^.  to  lonct  *te 
suitable  for  uaetn  rtprotedoffSMpd  In 
connectloD  wNli  BovbiK-pletuia 
reels." 

The  amendment  was  agraad  tou 

Theammrtwfnt' 
grossed  and  tha  taOl  to  be  read  » 
timfe. 

The  bin  was  read  the  third  Mmt  and 
passed. 

The  title  was  aiBmrtad  «>  as  to  nad: 
"An  act  to  aoMod  tlis  Tariff  AstoC  IMO 
to  exempt  froB  da^  aooad 
for  iwws  broadcaati  and  ta 
with  movinft-ptetnre  1 


TRSATMBRT  FOB  CBUHI8 

wKfi-vun  AMD  aaoTBTnm  as  mbt 

<V  EPRIMOPnLQ,  VT. 

The  Senate  proceeded  to  fumtklmt  ttks 
joint  reaohitlon  C8,  J.  Baa.  lfi>  %5 
vide  that  the  bOMi 
known  as  Wtatfltw  and  OmiUiHf  in  the 
town  of  Sprtogndd.  Vt,  iHal  Ibr  tha 
purpoaes  of  the  ■■wiitaamtti  desoalal 
coasus  be  treated  as  a  part  of  ttia  ffllaga 
of  Springfield.  Vt.  wliUh  bad 
ported  from  the  OoBuntttoa  an] 
and  Civil  Sendaa  wtth  an  asMnteMk  on 
page  S.  line  4.  after  the  «wi  "tbtf,  to 
strike  out  "town**  and  hMsri  *vfllafe^. 
so  as  to  make  the  Jatnt 

MLemttved.  ete..  Ibak  the 


totaa 

the 


th«  vfUaga  «r 

porpoaaaortba 

be  ti«a«ad  aa  a  p«t «(  ttM 

Held.  Vt. 

The  amemtnaiwit  was  asraed  to. 

The  Joint  resotaUon  w 
engrossed  for  a  thlnl  readlai; 
ttiird  tisie,  and  paawd. 

The  preaadde  was  agreod  to. 

The  title  wu  aflMBdad  ao  tg  to 
"Jotait  resbhitlon  to 
housing  devdopBamts  known  as 
view  and  SoutbTlev  in  the 
Springfield.  Vt,  shall  ftor  tha 
of  the  seventeenth  deesnalal 
treated  asa  part  oC  tha  vilh«aeC%rfB8- 
fleld.Vt.'' 

ADIBGBISA'nOil 

couBaamr  A. 

OP  BDBSaO  OP 


The  bill  (&  SMT>  to 
President  to  appohit  OoL 
roade  as  Dlrectaor  of  tha 
man  AfbUrs,  DmiartSMnt  af 
mzt  affecting  Ma  ta^^ftof 
perijuisites^  was  eon^hdersd* 


■  >^«  «^i«  vk^^<^#^  V  j^  %T  A  V       l*kT:iy^/\T>T\  CITTI^T  A  ny  IjI 


A  vT/iTTom    OQ 


iQ!;n 
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be  togotd  for  mthfad  filing,  read  the 
ttaM  tins,  sBd  pMMd.  m  f  cdlowi: 

•«  IT  cMJlitf.  «te^  TiMt.  ncrtwtthrtanmng 
th«  cilrttac  MOiiiliMit  of  law  iv  any  nalas  or 
nemattoM  tHM«  ttMtrondv.  thi  PTMMcnt 
li  jetliflMil  to  tfr**n*  Oot.  Eaarj  A.  By- 
n  oSbv  tB  ttM  Atmy  otf  tta*  ITtottad 
far  «  p«MI  Bo(  to  tatm^  a  ywrt  m 
of  OarKSD  Aflkln.  or  Ita 
Dqwrtant  at  State,  and 
B|fro*da1  appotatment  to,  aoMpt- 
I  of.  mtf  mn%o»  aa  aneh  Dlnetar  aC  Oar- 
I  abaD  ta  bo  «af  aSKt  any  atttoi. 
,  or  grada  ba  om^  oeeupy  or  bold 
In  tha  Amy  of  tte  Unttad  Stataa  or  any 
r.  or  any  amotoBMBt,  par* 
,  zlfM,  prMliga.  «41baity  (or  proano- 
'   todflant  to  or  artatog  oot  at 

jflaa.  tank,  or  trada:  frO' 

ao  ksof  aa  ha  laanalna  Dlraetor. 
at  OaraMB  ACatn.  or  ite 


at  Itaa  mla  of  eU/W  p«  annum  and  aucb 
travail^  allowBBeaa  aa  tba  Bacratary  of  0Ute 
akan  p'aaarifca,  payaMa  Ikoaa  ^ipropriatlana 
aa*  by  lav  Cor  tha  PipaaUaaut  at  Steta.  in 
Has  of  Ma  alinaiy  pay  sad  allovaaoaa. 

am.  B.  te  tba  p«f  onaanea  of  bla  dnOaa  aa 
Dtoacior  o<  tha  Boman  of  Oamian  Affalra  or 
Ha  wieeaaaor.  Oolanal  Byioada  Aall  ba  aub- 
jMt  to  BO  anporfMon.  eontRd.  raatrlctknu  or 
(Bmtary  or  oOkanrlaa)  otbar 
ba  oparattva  vKb  rapaet  to  bin 
If  ka  van  tB  BO  Bay  aoBaaolad  wttb  tba  De- 
pailaiiBl  at  JMmam  or  tba  Army  of  tba 
Itattad  atataa  or  any  acaaponant  tbaraof . 

Bae.  S.  AU  pvloda  of  aarvlea  parformad  by 
QplaBil  Biiuadii  poiaaant  to  ib«  autbority 
aC  tMa  aot  ilMB  ba  eradltad  aa  aettre  aerrlca 
In  tba  Amy  of  tba  Xtaltad  Btataa  for  pay. 
aad  all  otbar  purpoaaa. 


FATB  STBTBM 

Of  vuMJc  wtBvoTwan  cfncs  to 


Tbe  MB  (8.  IMt)  to  extend  the  act  of 
JAe  t.  im  (4t  Slat  IIS),  as  amended, 
to  FMrto  Bleo  tad  the  Vlxstai  Islands. 
oad  for  other  puipuaes,  wm  annoimoed 
M  next  In  order. 

Mr.  8CB08FRL.    ICr.  President,  re- 


the  light  to  ohjeet.  may  we  have 
an  explanation  of  the  MP? 

Ifr.UBBMAll.  lir. President. this UIl 
to  extend  the  Wagnar-Peyser  Act  to 
Puerto  Bleo  and  the  Virgin  Islands  vas 
unanimoiisly  reported  hy  the  sabeommit- 
tee  whh3h  eoBsldered  It  and  by  the  faU 
Lebor  OOTTBittee.  Its  purpnae  Is  to  per- 
mit the  establishment  of  puUlc  employ- 
ment ofltoes  In  Posrto  Bleo  luid  the  Vir- 
gin islands  tan  the  same  manner  and  for 
the  same  purposes  for  whid>  those  offices 
are  nov  estsnHshfrt  in  the  other  States 
and  Territories. 

I  wish  to  ftnphairfif  that  sudi  oOoes 
are  estabUAed  today  In  every  State  of 
the  Union,  as  ivcU  as  In  Alaska. 

The  other  purpose  ct  this  bin  Is  to 
strflee  out  of  the  Wlsgner-Peyaer  Act  the 
requtrcment  that  the  States  matdi  VW- 
eral  grants  for  the  admlnistiratlon  o(  the 

Tills  profiao  has 
found  by  experience  to  be  un- 
for  the  past  sewaL  years,  aiiioe 
IMC.  the  admtolstratlQo  of  these  publle 
i  has  bsen  paid  for  en- 
bgr  r^atferal  grants  to  the  States, 
aader  the  aothorl^  of  the  annual  up- 
This  proirlsian  of  the 
bring  the 

with 
In  the  aimusl  appro- 


Tbe  additional  cost  is  estimated  at 
approximately  $380,000.  For  Puerto 
Rico  It  would  be  $342,000.  and  for  the 
Virgin  Islands  $38,000.  I  may  add  that 
hi  my  opinion  and  In  the  opinion  of  the 
eommittee  the  bill  would  serve  a  very 
real  purpose  in  securing  emplosrment  for 
a  large  number  of  people  in  Puerto  Rico 
pna  also  in  assuring  that  when  they 
came  to  this  country  they  would  be  di- 
rected to  Jobs  which  would  have  some 
substanttality  and.  we  hope,  would  be 
permanent.  Today  they  are  coming  in 
without  any  direction,  and  s(»ne  of  them 
are  bdng  exploited  by  irresponsible 
people.  I  feel  such  evil  would  be  largely 
dissipated  if  we  had  an  emplosrment  of- 
fice in  Puerto  Rico,  as  we  have  in  all  the 
other  States. 

lir.  LUCAS.  Mr.  President,  it  seems 
to  me,  from  what  the  Senator  from  New 
York  has  said,  that  Puerto  Rico  really 
needs  an  office  of  the  kind  proposed. 
IHrobaUy  more  than  the  States  need  it. 
In  order  to  be  able  to  discriminate  with 
reject  to  those  who  come  in  seeking 
employment,  which  is  not  being  done  at 
the  present  time. 

Mr.  LEHMAN.  I  agree  with  the  dis- 
tinguished Senator.  

The  PRESIDINa  OFFICER.  Is  there 
objection  to  the  consideration  of  the 
bill? 

There  being  no  objection,  the  bill  (S. 
3546)  was  considered,  ordered  to  be  en- 
groesed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  It  enacted,  etc.,  That  aectlon  8  (b)  of 
tba  act  of  June  e.  IMS  (48  Stat.  113),  as 
amended.  Is  bereby  amended  to  read  as  fol- 
lows: 

"(b)  Whenever  In  this  act  the  word  'SUto' 
or  'States'  Is  used,  it  shall  be  xinderstood 
to  Include  Hawaii,  Alaska,  Puerto  Bleo,  and 
the  Virgin  Islands." 

sac.  a.  Becticm  6  of  said  act  is  amended 
to  read  as  foUows: 

"(a)  There  is  authorlaed  to  be  appropri- 
ated, out  of  any  money  In  the  Treasury  not 
othoihae  appropriated,  such  amoimta  from 
time  to  time  as  the  Coagnas  may  deem  nec- 
aasary  to  carry  out  the  purposes  ot  this  act. 

"(b)  The  Secretary  shall  from  time  to 
time  certify  to  the  Secretary  of  the  Treasury 
for  payment  to  each  State  which  (i),  except 
In  the  ease  of  Puerto  Rico  and  the  Virgin 
XUands.  baa  an  unemployment  compensa- 
tion law  approved  by  the  Secretary  tinder  the 
Ptderal  XTnemployment  Tax  Act  and  is  f  o\ind 
to  be  in  compliance  with  section  308  of  the 
Social  Security  Act,  as  amended,  and  (li)  la 
found  to  be  in  compliance  with  the  act  of 
June  6.  1B3S  (48  Stat.  113),  as  amended, 
aueb  amounts  as  the  Secretary  determines 
to  be  necessary  for  the  proper  and  efficient 
administration  of   ita  public  employment 


Sac.  9.  Sections  4  and  7  of  the  act  are 
hereby  repealed. 

MZNIMDII  OP  4   TXARS'   TRAIMINa   POB 
VXRBANS 

The  bill  <S.  84M)  to  grant  perstms 
sotttled  to  vocational  rehabilitation  un- 
der part  vn.  Veterans  Regulations  No. 
1  (a),  as  amoided.  a  mtnimiffn  ot  4 
ymaf  training  was  announced  as  next 
In  osQsr, 

Mr.  HENDRICXSON.  Mr.  President. 
X  wonki  appreciate  voy  much  if  the  dis- 
ttngulshed  Senator  from  Florida  would 
ten  the  Senate  the  cost  involved  in  the 
proposed  legislation. 


Mr  PEPPER  Mr.  Pi-esident,  I  am  not 
sure  I  can  give  the  Senator  the  cost  in 
firms  of  dollars  and  cents,  although  it  is 
obvious  it  would  not  b^  a  very  large  item. 
But  I  should  like  to  emphasize  the  fair- 
ness we  are  trying  to  provide  for  veter- 
ans who  have  sustained  injuries  as  a  re- 
sult of  service  in  war. 

We  discovered  that  there  were  cases  of 
veterans  who  had  sustained  injuries;  In 
other  words,  had  servic«-connected  dis- 
abilities, who  were  taking  training  under 
Public  Law  18,  which  Is  the  Vocational 
Training  Act,  yet  tha«  veterans  were 
being  denied  as  long  a  iieriod  of  training 
as  they  would  have  hacl  if  they  had  not 
sustained  injuries  in  service,  that  is,  if 
they  were  ordinary  OI'is  taking  training 
under  the  law. 

All  that  is  done  by  the  measure  the 
committee  has  reported  Is  to  put  the 
wounded  veteran  on  tht  same  basis  with 
the  nonwounded  veteran  with  respect  to 
the  period  of  education  he  is  entitled  to 
receive.  I  am  sure  ihv.  Senator  would 
not  oppose  that  principle  of  fatmeo.  In 
other  words,  it  works  out  in  detail  like 
this:  The  Veterans'  Adioinlstration  can 
give  a  wounded  veteran  a  shorter  period 
of  training  or  education  than  a  non- 
wounded  veteran,  as  a  matter  of  right. 
We  are  merely  providing  that  a  man  who 
has  been  wounded  shcnild  not  be  re- 
quired to  accept  a  shorter  period  of 
training  or  education  than  he  would 
have  been  entitled  to  under  the  OI  law. 
Public  Law  18,  had  he  not  sustained 
wounds  in  his  service. 

Mr.  HENDRICKSON.  I  wonder  If  the 
Senator  would  tell  the  Senate  how  many 
veterans  would  be  cove*ed  by  the  provi- 
sions of  the  bilL 

Mr.  PEPPER  Theoieticany  it  would 
apply  to  an  the  veterans  who  are  ob- 
taining vocational  traiting  under  Public 
Law  16  who  might  be  given  a  shorter 
period  of  training. 

Mr.  HENDRICKSON  Has  the  Sena- 
tor no  estimate  of  the  number  of  vet- 
erans involved? 

Mr.  PEPPER  A  menber  of  the  staff 
on  veterans'  affairs  tcUs  me  that  the 
number  thecnetically  mi^t  run  as  high 
as  420.000. 

Mr.  HENDRICKSON.  Yet  the  Senator 
says  the  cost  would  be  very  smaU.  I  do 
not  see  how  he  can  reconcile  those 
statements. 

Mr.  PEPPER  My  reason  for  saying 
that  is  that  probably  t}ie  period  of  edu- 
cation on  no  occasion  would  exceed  a 
year,  or  perhaps  a  f(!W  months.  We 
learned  of  cases  all  over  the  country 
where  men  who  had  i)een  wounded  in 
service  were  required  to  accept  a  shorter 
period  of  training  than  they  would  have 
been  entitled  to  as  a  matter  of  right  had 
they  not  been  wounded,  but  had  been  or- 
dinary ora  All  we  are  trying  to  do  is  to 
put  the  wounded  man  on  at  least  as 
good  a  basis  as  he  woiild  have  been  on 
had  he  not  been  wounded. 

Mr.  HENDRICKSON.  There  Is  no 
Member  of  the  Senate  i^o  has  more  in- 
terest  In  the  veteraiui  of  the  country 
than  has  the  Junior  Senator  from  New 
Jersey,  but  it  is  very  obvious  to  me.  from 
the  Senator's  statement,  that  this  meas- 
ure would  result  in  the  expenditure  of  a 


very  large  sum  of  numey,  and  I  think  the 
Senate  ouiAit  to  kzxyw,  before  It  passes  i 
bill  of  this  kind,  what  the  cost  woukl  be. 

Mr.  PEPPER  Will  the  Senator  allow 
the  bill  to  go  to  the  foot  of  the  calendar? 

Mr.  HENDRICKSON.  No;  I  am  goint 
to  follow  the  same  course  the  distin- 
guished Senator  from  Nevada  [Mr.  Mc- 
Cakran]  has  urged  upon  the  Senate.  I 
do  not  think  we  should  put  these  bills 
at  the  foot  of  the  calendar. 

I  conclude  by  saying  that  the  bill  Is 
opposed  by  the  Veterans'  Administra- 
tion, who  ought  to  know  more  about  this 
matter,  probably,  than  anybody  else,  and 
it  is  also  opposed  by  the  Biueau  of  the 
Budget.    Therefore,  I  object. 

Mr.  THOBIAS  of  Utah.  Mr.  Presi- 
dent  

Mr.  HENDRICKSON.  I  withhold  the 
objection,  if  the  Senator  from  Utah 
wishes  to  debate  the  bill. 

Mr.  THOMAS  of  Utah.  Mr.  President, 
when  we  wrote  the  soldier  education  law, 
it  was  understood  that  so  far  as  cost  was 
concerned,  no  one  could  estimate  what 
the  cost  would  be.  We  put  in  the  neigh- 
borhood of  14,000,000,  men  and  wcnnen 
under  arms,  and  all  of  them  have  ri£^ts 
under  the  soldier  education  law. 

There  is  just  one  point  to  this  bill, 
namely,  that  a  man's  time  for  training 
depends  upon  the  time  he  was  in  active 
service.  Of  course,  if  a  man  was  wound- 
ed on  the  first  day  of  his  service,  and 
then  went  into  a  hospital,  he  would  be 
entitled  to  only  1  day  of  training.  Tet 
has  he  not  done  s(Hnething  for  his  coun- 
try?  Is  he  not  worthy  of  rehabilitation? 

My  plea  is  simply  that  in  the  contin- 
gencies of  war.  and  taking  into  consid- 
eration the  way  the  law  was  written, 
we  did  as  well  as  we  could  do  in  framing 
the  law.  If  a  man  were  wounded  he  was 
taken  out  of  service,  and  he  might  be  in  a 
military  hospital  for  a  year  or  two.  Yet 
when  he  comes  out  he  is  certainly  en- 
titled to  the  same  rights  to  which  he 
would  have  been  entitled  if  he  had  not 
been  woimded. 

The  PRESIDENT  pro  tonpore.    Ob- 
jection is  heard,  and  the  bill  will  be 
passed  over. 
PUBCHASB  OP  automobujb  bt  certain 

DISABLED  VBTBRAM8 

The  Senate  proceeded  to  consider  the 
bill  (S.  3768)  to  authorise  payments  by 
the  Administrator  of  Veterans'  Affairs  on 
the  purchase  of  automobiles  or  other 
convesrances  by  certain  disabled  veterans, 
and  for  other  purposes,  which  had  been 
reported  from  the  CcHumittee  on  Lalxur 
and  Public  Welfare  with  an  amendmoit 
to  strike  out  all  after  the  enacting  clause 
and  insert: 

That  there  Is  hereby  authorlaed  to  be  ap- 
propriated to  the  Veterans'  Administration 
the  sum  of  $800,000  to  remain  available  \mtU 
jAine  30,  1B51,  to  enable  the  Administrator  of 
Veterans'  Affairs  to  provide  an  automoblla 
or  other  conveyance,  at  a  cost  per  vehicle  or 
conveyance  of  not  to  exceed  $1,000.  Including 
equipment  with  such  special  attachmoitB 
and  devices  as  the  Administrator  may  deem 
necessary,  for  each  veteran  of  World  War  n 
who  Is  entitled  to  compensation  for  the  loss, 
or  loes  of  use,  of  one  or  both  legs  at  or  above 
the  ankle  xmder  the  laws  administered  by  tba 
Veterans'  Administration:  Provided.  That  no 
part  of  such  appropriation  shall  be  uaed  for 
tba  repair,  maintenance,  or  replacement  oC 


aay 

aad  no  vataran  aball  be  ghnn  aa  autcwwbfle 
or  othar  convayanoa  until  It  la  aatabUabad  to 
tba  aadafactlon  of  tba  AdBlstotrUor  tha* 
aueb  vHeran  wUl  ba  tUt§  to  operata 
autonaobOa  or  otbar  eoavayanoa  In  a  i 
conatetent  with  bla  omi  aafety  and  tba  safMf 
of  otben  and  wlU  ba  Uonaad  to  operate  aaeb 
aiitcmiobtla  or  otbar  ooavHyanoa  by  tba  State 
of  bla  realdenca  or  otbet  proper  llcanaing 
authority:  Provided  fmrth«r.  That  under  audi 
rsgulatlona  aa  the  Adminlatrator  may  pr»> 
Bcrlbe  the  fumUiing  of  avA  autooaobUa  or 
otbar  conveyanoe  aball  ba  aooompUabad  by 
tba  Administrator  paying  tba  total  purrbaaa 
price  to  the  aeUar  from  whom  tba  vetaran  la 
purchasing  under  aalca  ngraamant  betweaa 
the  aeUer  and  the  veteran:  And  provided  fur- 
ther,  TbMt  no  veteran  aball  ba  entitled  to  re- 
ceive more  than  one  autosnobUe  or  otbar 
convqranoe  under  tba  prctvislans  oi  this  aet 
and  no  veteran  who  baa  taoelved  or  auy  re- 
ceive an  automobile  or  otlier  conveyanoe  im- 
der  the  provisions  of  the  piuafrapb  under  tba 
i\f»^i^ing  'Veterans'  Admlolstratlon'*  in  tba 
Plrst  Suf^lemental  Appropriation  Act.  1847, 
as  extended,  shall  be  entitled  to  receive  an 
automobUe  or  other  conveyanoe  under  tba 
provisions  of  this  act. 

Mr.  PEPPER.  Mr.  President,  on  be- 
half of  the  committee  I  offer  an  amend- 
ment on  page  4.  lines  9  and  10.  to  strike 
out  csrtain  words. 

The  PRESIDINO  OFFICER  The 
clerk  will  state  the  amendment 

The  LBGisLATXvi  CUEiK.  On  page  4. 
line  9.  of  the  committee  amendment,  it  is 
proposed  to  strike  out  the  words  "at  a 
cost  per  vehicle  or  conveyance  of  not  to 
exceed  $1,600." 

Mr.  FEPPER.  Mr.  Presidrat.  the 
purpose  of  the  amendment  reflects  a 
slight  change,  and  the  only  change,  made 
in  the  law  we  have  had  on  the  books 
for  years.  Instead  of  limiting  the  cost 
of  an  automobile  a  vetoan  may  purchase 
to  $1,600.  the  amendmmt  would  allow 
him  to  add  to  the  Oovemment's  contri- 
bution of  $1,600.  if  he  wished  to  buy  a  car 
costing  more  than  $1,600;  but  it  would 
not  increase  ihe  cost  to  the  Government. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment to  the  amendment 

The  amendment  to  the  amendment 
was  agreed  to. 

The  amendment  as  amended  was 
agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

BUPPALO  VBTBRAII8'  MEIIOBIAL 
HOSPITAL 

The  Senate  proceeded  to  consider  the 
bill  (a  3254)  to  provide  for  designaticm 
of  the  United  States  Veterans'  Admhils- 
traUon  hospital  at  Buffalo.  N.  Y..  as  the 
Buffalo  Veterans'  Manorial  Hospital. 
which  had  been  reportad  from  the  Com- 
mittee on  Labor  and  PubUe  Wdfare  with 
an  amendment  at  the  top  of  page  2  to 
insNTt: 

Sac.  S.  Tba  Admlnlalrstar  of  ▼eteraa*' 
Affaire  aball  cauae  to  ba  ipraeoied  and  plaoad 
in  ea<^  aueb  wtng  a  aoltabla  plaque  bawt^ 
the  name  of  the  aervtoaBaaii  tn  wboaa  bonor 
auch  wing  waa  named  and  the  <^^^*^_f^ 
eompanytng  tba  award  at^^ 
Medal  of  Honor  to  : 


fblo 

wtB|^o(«aeli 
thaBoOtfo 
MMMoC 


JobnE-Butta. 

8K.S.T1M 
falra  abatt  oansa  to 


The  amendtaMBt  was  agntd  ta 

The  bin  wasoriered  to  bt 
for  a  third  reading  nad  the  third 
and  paraifd 

Mr.LEHMAN.  Mr. PrssMsnt. ill < 
neetlfla  with  the  fcOl  Just  giswil.  1  Mfc 
"***"<*****«  eoasent  to  bavt  pdttM  lA 
the  ^oau  at  tlilB  point  •  sUtaBMt  X 
have  prqiared. 

There  being  no  ohjeettai.  Mr.  tn- 
Maa's  ftatfflimt  was  otdsnd  to  bo 
printed  in  the  Raooaa.  aa  SoBuvs: 

I  would  think  it 
Indeed  If  tba  Seoata  wonM  pea  fl. 
daaignating  tba  irattad 
BUnlBtratka  boapWal  at 
Buffalo  Vetaraaa  MMasdW 
propoaed  m  tUa  MU*  •■  ba 
that  the  arparata  wtaga  of 
would  be  naaaatf  attar  Hw 
Medal  at  Honor  wlimera  ta  tMi  i 
American  barosa  taduda  Pfe 
blars,  Pfc  CbanaaM.  Dtmopfm.  aai  lA.  John 
B.  Botta.  Tba  aaalag  of  iMa  hflspMJa 
this  manner  baa  bean  tttfad  tainfaistid 
by  the  Ooenmon  Oooaea  oT  ttM>  €ttf  «f  Bitf- 
talo  and  alao  by  tba 
in  the  vicinity.  It  la  a  ingilHH 
at  the  aama  ttma  «1U  do  bOBor  to 
wboee  deeds  aad  com 
must  not  be  ftegotlaa. 

I  hope  that  tba  Seoata  will 
approve  tbis  MB  « 
tblaflna  bospttal  In  tba  ettf  e< 

OUT-PAllBirr  TBBA' 


Tlie  bffl  (B.  R  017)  to  pnaMs  greater 
security  for  veterans  of  tha  BftmU^ 
Amerieaa  War.  Inokidiag  tlM  Boasr  Ba- 
bellion  and  VtiOis^lat  IiiiMiinmn.  in 
the  giantai«  of  oot-paittSBt  tisitMint 
by  the  VeteraaC  Ailiiiliililnttsa  «m 
announeed  aa  nert  In  ortisr, 

Mr.  BCHOEFFBi.  Mr.  ns^rtsnt,  !•- 
■erring  the  light  to  object,  may  ws  tavw 
an  explanatlaii  of  tUe  bffit 

Mr.FBPPBR  I  stel  ba  glad  to  MMka 
an  explanation  on  behalf  <i  Ibt  mm- 
mittee.  AO  tiM  MB  does  li  It  CBltaigln 
the  veterans  of  the  spauMi  Ammkmn 
War.  the  Baser  IMbslMiMi.  aad  th« 
Philippine  lusumetloii,  to  reeslfe  cot- 
patient  Bwiyoal  tiaatBMag  wMek  Vbtr 
an  not  now  entltlad  to  xassleei  UiriU. 
not  entitle  Umib  to  taflvttal  InaMMBt. 
but  only  to  tte  atlBHtlnn  af  •  4selpr.  or 
to  the  payBMot  by  the  OownflMDt  for 
iaew^lpitosM  tiia  doatBr  artght  piiiilU 
fbr  the  patisnt.  AaltisKtihB 
time,  vetetaos  of 
to  vctemMT  taa««ttf  OHB  Mir  if  «Mlr 

«Bt 


So  as  to  make  the  bOl  read: 

Be  it  enacted,  etc  Iteit  tba 
minlsttmtlon  boqiital.  looatad  at  Mtg  Bailey 


BOt  proposing  toMhttban 


CONGRESSIONAL  RECORD-^SENATE 


August  28 


specialists,  and  for  other  purposes,  was 


flBC.  a.  In  the  adminlatratlan  at  the  tauni* 
gration  and  natiiralizatim  laws,  the  said 
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not  vn^otlm  lo  a^t  tbem  non-senrtoe- 
coDoeeted  dIaMltty  care  in  •  vetanuW 
bocpttal.  but  w«  an  gMng  them,  nader 
fhe  UU.  tlM  tight  to  call  upon  a  local 
elTflian  docter  and  to  reeetra  medlieal 
troatmntf  and  to  neatre  druga  that  the 
tfoelor  OHiy  pfaaerfbe,  at  the  expense  of 
the  eoontiT  they  aenred. 

Mr.  8CSOKPFKL.  Mr.  President.  I 
thKfOc  the  Senator  from  Flortda  for  his 
expiaaatkm.  I  have  no  objection  to  the 
bffl. 

The  FRlSinENT  pro  tempore.  Is 
there  objection  to  the  inesent  considera- 
tioa  of  the  bm? 

There  beti«  no  objection,  the  bffl  (H. 
R  6S17)  to  provide  greater  security  for 
veteram  o(  the  Spanish-American  War. 
tnchiding  the  Boxer  3el3enion  and 
FhOlpplnB  msorreetioo.  In  the  Kranting 
of  oot-patient  treatment  by  the  Vet- 
cranir  Administimtion  was  considered, 
ordned  to  a  third  reading,  read  the  third 
time,  and 


f 


BSTABLBBMBrr  OT  A  DBPABTMENT  OP 

umiconi  aifD  sobosbt  ih  ths  vtT> 

tRAUBT  AOMXinSTHATIOlV 

TiM  bill  (H.  R.  M19)  to  amend  the  act 
Mifcittod  "An  act  to  establish  a  Depart- 
ment of  Medicine  and  Surgery  in  the 
Veterans'  Administration.'*  approved 
Jannary  S.  IMI,  to  provide  for  the  ap- 
pointment of  dental  specialists,  and  for 
other  purposca,  was  annooneed  as  next 
In  order. 

The  FRmDENT  pro  tempore.  Is 
there  objcctkin  to  the  present  consid- 
crattanofthebm? 

Mr.  BENDRICK80N.  Mr.  President. 
laeuiiug  the  right  to  object.  I  should 
Bke  to  ask  the  able  Senator  from  Florida 
If  he  can  approximate  the  coot  of  admin- 
istering the  bia  Or  are  there  any  costs 
tevotved? 

Mr.  FKPPKR.  About  $15,000  a  year. 
It  is  estimated  that  it  shoukl  not  exceed 
that  amount  in  cost  All  the  !»ill  does 
Is  to  brtag  the  rate  of  pay  of  dental 
personnel  in  the  Veterans'  Admlnistra- 
ttooto  the  same  level  as  the  pay  of 
medical  persanael  In  the  Veterans'  Ad- 
mlnlstratlan.  A  previous  law  had  laid 
down  a  oertaln  standard  for  the  medical 
peraonnrt  In  the  Veterans'  Admlnistra- 
tiOD:  this  bm  simply  equaUaes  the  pay 
scales  between  the  dtmtal  personnel  and 
the  Mfdtf<*l  peraonneL 

Mr.  HINDRICK80N.  Do  I  under- 
stand  that  the  puipoae  of  the  bill  is  the 
matter  of  awarding  titles  more  than 
anything  eisst 

Mr.  nmR.  I  think  it  does  aooom- 
pUsh  that:  It  pnU  the  Individuals  more 
or  km  on  a  parity  In  reqieet  to  dignity 
and  prestige.  But  It  alao  rakns  the  pay 
about  »  percent,  that  Is.  the  fees  that 
could  be  paid  to  those  wim  perform 
dental  servleea.  but  only  to  plaee  them 
on  a  partly  with  the  medical  pay  aeale 
provided  by  previous  laglsialloiL 

The  FfOBBIDBIfT  pro  temporo.  Is 
Hmto  ohjoetton  to  the  preaenl  eQnBldeia« 
tlon  of  tlM  bIDf 

Tbaro  beliw  BO  dhleelkm.  the  bffl  b:  a 
•§!•>  to  ■mwiil  Uw  act  entitled  "An  net 
toaitatalliii  a  O^artment  of  Madtaina 
•ad  BttWBCf  iB  IIm  Tat  si  ana'  Admlnla- 
tnttoa."  aMPratod  Junary  S.  iMf.  to 
SR'vlda  tor  tha  ajpotntment  of  dental 


q)ecialists.  and  tor  other  purposes,  was 
eonsldered.  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

CABLO  PAVA 

The  bin  (8:  2648)  for  the  relief  of 
Carlo  Fsva  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  the  Attorney  Gen- 
9nX  Is  authorized  and  directed  to  discon- 
tinue any  deportation  proceedings  and  to 
cancel  any  outstanding  order  and  warrant  at 
deportation,  warrant  of  arrest,  and  bond, 
which  may  hare  been  issued  in  the  case  of 
Carlo  Pava,  of  Newton,  Mass.  Prom  and 
after  the  date  of  enactment  of  this  act  the 
■aid  Carlo  Para  shall  not  again  be  subject  to 
deportation  by  reason  of  the  same  facts  upon 
which  such  deportation  proceedings  were 
oommencad  or  any  such  warrants  and  order 
have  iBCued. 

8xc.  2.  In  the  administration  of  the  Immi- 
gration and  naturalization  laws,  the  said 
Carlo  Para  shall  be  considered  as  having  been 
lawfully  admitted  to  the  United  States  for 
permanent  residence  as  of  the  date  of  his 
last  entry  Into  the  United  Statt».  upon  pay- 
ment of  the  required  head  tax  and  visa  fee. 

Sec.  3.  The  Secretary  of  State  is  authorized 
and  directed  to  Instruct  the  proper  quota- 
control  offlcer  to  deduct  one  number  from  the 
nonpreference  category  of  the  first  available 
Immigration  quota  for  nationals  of  Italy. 

W.  P.  STEINZa 

The  bill  (S.  3018)  for  the  reUef  of  W.  P. 
Steiner  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the 
Treasury  Is  authorized  and  directed  to  pay, 
out  of  any  money  In  the  Treasury  not  other- 
wise appropriated,  to  W.  P.  Steiner.  of  Bayou 
la  Batre.  Ala.,  the  stun  of  $3,300,  In  full  satis- 
faction of  his  claim  against  the  United  States 
lor  compensation  for  the  destruction  of  his 
oyster  beds  In  Oyster  Bay,  Baldwin  County, 
Ala.,  aa  a  result  of  dredging  operations  per- 
formed by  the  Corps  of  Engineers,  United 
Butes  Army.  In  1943:  Provided,  That  no  part 
of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  at- 
torney on  accoimt  of  services  rendered  In 
connection  with  this  claim,  and  the  same 
ahall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  az- 
eeedlng  $1,000: 

mCHOLAS  TIALOURI9 

The  bUl  (S.  3037)  for  the  relief  of 
Nicholas  Tialouris  (also  known  as  Nicho- 
las Oialouris  or  Nicolaos  Gialouris  or 
Nick  Tialouris)  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Bt  U  enacted,  etc..  That  the  Attorney  0«n- 
•ral  la  authorlaed  and  directed  to  dtscon- 
ttnue  any  deportatloa  proceedings  and  to 
eanoal  any  outstanding  order  and  warrant 
at  daportatlon.  warrant  of  arrest,  and  bond, 
which  may  hava  been  Issued  In  the  case  of 
mcbolaa  Tlalourla  (alao  known  as  Nicholas 
CUaloiwla  or  Mloolaoa  Oialouris  or  Hick 
Tlalourla).  of  Plttaburgh.  Pa.  Prom  and 
sCtar  tha  data  of  anactmant  of  this  act.  the 
■aid  Idtolaa  Tlalourla  (alao  known  as 
Nicholas  OiakNB^  or  Nloolaa  Olalourla  or 
MIflk  Tialouris)  ahaU  aoi  again  ba  subjact 
to  daportatton  by  raason  of  the  same  facta 
trtrieh  soeh  deportatlan  proceedings 
or  any  such  warrants  and 


Sac.  S.  In  the  admlnlstratlaa  of  the  Immi- 
gration and  naturallzatl'm  lawa.  tha  said 
Nicholas  Tialouris  (alao  Imown  aa  Nldidlaa 
Oialouris  or  Nlcolaoa  (MaUmrls  or  Nick 
Tialouris)  ahall  be  cooaldtTed  aa  haTlng  been 
lawfully  admitted  to  tha  United  Stataa  for 
permanent  residence  aa  ol  Pebmary  13.  1947. 
the  date  on  which  he  entered  the  United 
Stotes.  upon  payment  of  the  required  head 
tax  and  visa  fee. 

Sec.  3.  The  Secretary  of  SUte  la  authorised 
and  directed  to  instruct  the  proper  qi^ta- 
control  ofllcer  to  deduct  me  number  from 
the  nonpreference  eategnry  tt  the  proper 
immigration  quota. 

MARIO  JUAN  BLAS  BISS80-PIANXTTO 

The  bin  (S.  3121)  lor  the  reUef  of 
Mario  Jiian  Bias  Be&so-Pianetto  was 
considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  ia»e  Afiomey  Gen- 
eral is  authorl2sed  and  directed  to  discon- 
tinue any  deportation  prsceedings  and  to 
cancel  any  outstanding  order  and  warrant 
of  deportation,  warrant  of  arreat.  and  bond, 
which  may  have  been  lasted  In  the  ease  of 
Mario  Juan  Bias  Beaso-Planetto.  PTom  and 
after  the  date  of  enactment  of  this  act,  the 
said  Mario  Juan  Bias  Beso-Planetto  shall 
not  again  be  subject  to  deportation  by  reason 
of  the  same  facts  upon  whlclv  any  such 
deportation  proceedings  w<!re  conunenced  or 
any  such  warrants  and  order  have  IssiMd. 

Sbc.  2.  In  the  admlntstj-atiod  of  the  Im- 
migration and  naturalisation  laws,  the  aaid 
Mario  Juan  Bias  Besso-Piaiietto,  who  entered 
the  United  States  on  May  21.  1946.  shall  be 
considered  as  having  been  lawfully  admitted 
to  the  United  States  for  permanent  residence 
as  of  May  21,  1946,  on  payment  of  the  re- 
quired visa  fee  and  head  tax. 

DR.  ZENA  (ZZNOBIA)   8TMXONIDES 

The  bill  (S.  3321)  for  the  relief  of  Dr. 
Zena  (Zenobia)  Symeonides  was  consid- 
ered, ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  it  enacted,  etc..  That,  for  the  porpoaea 
of  the  immigration  and  naturalization  laws. 
Ito'.  Zena  (Zenobia)  Symeonides  shall  be  held 
and  considered  to  have  been  lawfully  ad- 
mitted to  the  United  States  for  permanent 
residence,  as  of  the  date  of  her  last  entry 
Into  the  United  States,  upon  the  payment 
of  the  visa  fee  and  head  tax.  The  Secretary 
of  State  is  authorized  and  directed  to  in- 
struct the  proper  quota-control  officM^  to 
deduct  one  nimaber  from  the  nonin«ference 
category  of  the  proper  Immigration  quota. 

MIKIKO  ANZAI 

The  bffl  (8.  3434)  for  the  relief  of 
Mlkiko  Anzai  was  considered,  ordered  to 
be  engrossed  for  a  third  reading,  read 
the  third  time.  azMi  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  provisions  of 
the  immigration  laws  relating  to  the  ezclu- 
aion  of  allena  Inadmlaalbla  becauae  of  race 
shall  not  hereafter  apply  to  Mlkiko  Anaal. 
the  Japanese  fiancte  of  Toahlteru  Murakami, 
a  citizen  of  the  United  StMtea  and  an  honor- 
ably discharged  veteran  of  World  War  II.  and 
that  Mlkiko  Anzal  may  be  eligible  for  a 
▼isa  as  a  nonimmigrant  temporary  vlaltor 
for  a  period  of  3  montha:  Propiied,  That  the 
admlnlatrattve  authoritlaa  find  that  the  aaid 
Mlkiko  Ansal  la  coming  to  the  United  SUtea 
with  a  booa  fide  Intention  of  being  married 
to  said  Toahltoxi  Murakami,  and  that  she 
la  fotind  otherwlae  i>i  ntwlMt  under  the  im- 
migration lawa.  In  the  e'vant  the  marriage 
between  the  above-named  partlsa  doea  not 
occur  within  8  montha  after  tha  entry  o( 
aaid  Mlkiko  Anaal.  aha  ahaU  be  requhred  to 
depart  from  the  United  Stataa  and  upon 
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failure  to  do  ao  shall  be  deported  In 
ance  with  the  provWona  at  seetkma  19  and 
90  of  the  Immlgratlan  Act  of  Pabmaiy  S, 
1917  (U.  8.  C  Utle  8.aeca.  16S  andl66).  In 
the  event  the  marriage  between  the  above- 
named  partlea  ahaU  occur  within  t  aaootlia 
after  the  entry  of  aaid  MUdko  Anaal.  the  At- 
torney General  la  anthoclaad  and  directed  to 
record  the  lawful  artmtaston  for  permanent 
residence  of  said  Mlkiko  Anaal  as  of  the  data 
of  her  entry  Into  the  United  Statca.  upon  the 
payment  by  ber  of  tha  requliad  feea  and 
head  tax. 

BASnJO  OOBGOKB 

The  bill  (S.  3917)  for  the  relief  of 
Basilio  Crorgone  was  coniddered.  ordered 
to  be  engrossed  for  a  third  rea^ng.  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.  That  notwithstanding 
the  provisions  (tf  the  eleventh  category  of 
section  3  of  the  Immigration  Act  of  1917.  aa 
amended  (8U.S.  C.lSe  (e) ) .  BasUto  Oorsona, 
the  htisband  of  a  dtlam  of  the  United  Stataa, 
may  be  admitted  to  the  United  Statea  tat 
permanent  realdence  If  ha  la  foand  oUker* 
wtse  admiaalhle  under  the  provlalasia  of  the 
tanUgratlon  lawa. 

LAMM  LUMBBI  CO. 

The  bffl  (a  SMS)  to  confer  Jurisdic- 
tion upon  the  Court  of  Claims  to  hear, 
determine,  and  render  judgment  upon 
the  claim  of  the  Lamm  l4imber  Co.  was 
announced  as  next  in  order. 

Mr.  McCARRAN.  Mr.  President, 
earlier  in  the  session  the  Congress  en- 
acted a  bffl  to  authorise  the  Lamm  Lum- 
ber Co.  to  ffle  a  suit  in  the  Court  of 
Claims  with  respect  to  a  ocmtraet  invotr- 
ing  the  Interior  Department  and  certain 
Indian  tribes.  Upon  the  bill  being  pre- 
sented to  the  President,  he  felt  called 
upon  to  Teto  it.  taking  enepfeion  to  the 
manner  provided  for  the  payment  of  anj 
judgmmt  that  mi^t  be  awarded.  The 
bffl  presently  under  constdpratkm  has 
been  redrawn  after  conferences  with  the 
pn4>er  officials  in  the  executive  depart- 
ment, and  it  is  bdieved  that  the  bbJeC'* 
tions  raised  by  the  PresUbnt  in  his  veto 
message  on  the  former  bffl  have  been 
ranoyed  in  this  bffl. 

*  The  two  bills  which  fOUow  this  on  the 
calendar,  to  wit.  a  S8M  and  a  3967.  re- 
lating to  two  othor  lumber  rompanka. 
are  hi  exactly  the  same  situation. 

The  PRBSHnNa  omCER.  Is  there 
objection  to  the  preooit  ooosideratlan  of 
the  bffl? 

There  being  no  ob^ectton.  the  bffl  (a 
3965)  to  confer  Jurisdiction  upon  the 
Court  of  Claims  to  hear,  determine,  and 
render  judgment  tipon  the  claim  of  ttke 
Lamm  Lumber  Co.  was  ocmsldered.  or- 
dered to  be  oigrosaed  for  a  third  reading, 
read  the  third  time  and  passed,  as 
follows: 

Be  it  enacted,  etc.  That,  notwtttistandtng 
the  proTlslonB  of  section  SIQS  of  the  Bevlaad 
Statutea  (U.  S.  C.  tttla  35.  aac.  81)  and  noa- 
wlthstandlng  any  ataSute  of  limltatlona  or 
lapse  of  time  or  any  llmltatlon  upon  tha 
jifflsdletloii  of  tha  Oovirt  of  Clalaa  with  re- 
spect to  elalaas  upon  any  eontraet  Implied 
In  law.  jurisdiction  la  hereby  conferred  qpoa 
such  eowt  to  bear,  determine,  and  lander 
Judgment  upon  tha  claim  of  the  lAmmLoai- 
ber  Co.  ^ther  agatoat  tha  Untted  Stataa  la  a 
fiduciary  capacity  lor  the  Klaatiatti 
Modoc  THbaa  and  Tahoosaia  Baad  of  ' 
inAi^n^  or  agatnat  said  lilamafU  • 
Trthaa  and  TataoaafelB  Band  of  Saaka  te- 
dlaaa  la  connactlon  with  the  caatameX  eoa- 
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by  the 
dalm  ahaU  not 

Jodgmant  itaratoCora  atwardad  by 
In  the  caaa  of  lamm  Unriiar  Oo. 
Ontted  Stataa  (SB  a  Cla.  111.  Hi) 

8.  Salt  upon  aodt  dataa 
atttttted  by  or  on  behalf  of  the 
Co.  at  any  ttnse  wttlita  1 
of  enartmmt  of  thia  act.  Fiotaadli^a  for 
the  determtnatton  of  aach  dalm  and  review 
thereof  ahaU  be  bad  as  In  tha  eaaa  of  dataaa 
over  which  aocb  ooort  baa  Jvrladletlan  under 
aeetlon  1491  of  title  M  of  tbe  VnNed 
Code,  and  tbe  Xlaaatb  and  Madoe  Trihee  and 
Tabooakln  Band  of  S&afea  Indiana  tfaall  ha 
entltted  to  be  lepraasated  la 
li>ga.  If  tbey  ao  deft*,  by  legal 
ployed  la  eonf onoatty  wiOi  tba  prtfrtalDna  of 
aeetlon  3103  of  tha  Bevlaad  Statirtaa  {» 
U.  &asi).  m  the  trial  of  any  audi  suit  tba 
Court  of  Oatma  abaB  have  Jutadlctlan  to 
bear  and  detarmlna  any  deienaea  avaBaMa 
under  the  rules  of  law  and  cqiolty  appUcabla 
to  contracts  made  by  the  Xhitted  States,  de- 
fenses of  waiver  or  catoppd  baaed  on  tha 
oourae  of  deaUng  between  tbe 
defenaM  baaed  on  niataka  of  law  or  (act. 
indodlng  any  lallure  to  eoUeet  auaaa  payaMe 
under  tbe  contract  tavolwd  m  sack  aidt  by 
leaaon  of  it'tI^*^*  of  law  or  fact,  and  abtfl 
(jeterailne  tbe  UabfUty,  If  aay.  of  the  pntiaa 
defendant  aa  ttie  facta  and  latw  reqalra 
evidence  shall  be  artmlaalbie  for  tba 
of  proving  or  dlaprovlng  aoeh  drl^naes  noi>- 
withstanding  aay  IbaWattnn  apon  tha  ad- 
mlsaiblllty  of  parol  avldeaea  la  aolta  tnvotv- 
Ing  eontxacta  In  wrtttag.  Axqr  aetK]ff. 
coontcrdalm.  datm  for  daaagea.  or  other 
^mmmnA  Kt  iq>  on  tbc  paTt  Of  any  dataBdant 
diaU  be  beard  and  detamtaad  by  tba  eonrt 
In  aooordance  wltb  tbe  provlalane  of 
9808  of  tttJe  38  of  tta  Itatted  BtaSaa  Ooda. 

4.  Any  part  of 
wbidi 
depoaltad  to  tba  cvadlfc  «f 
Modoc  miiea  and  Taboeikin  Band  of 
Indlam  for  ttasbar  cot  ftoaa  tilbal 
be  paid  by  tba  Saeretary  of  tba 
upon  appauptlatlon  by  tbe  _ 

any  fanda  In  the  Ttaaaory  of  tta  UBllad 
Statea  to  tbe  credit  of  aaid  bribe.  Aay 
part  of  any  Judgment  rendered  SbaB  ba 
able  In  tbe  aaane  aunaar  aa  la  tba  caaa  of 
clalnM  oe«r  wtaldk  tba  Oowt  of  GUIaaa  baa 
Jnrledlctloa  uader  aacttoa  Mtl  of  tttla  38 
of  tba  united  Stataa  Coda. 

rOBBBT  UDMMPg  OO. 

The  bffl  (a  S9ii>  toooBfer  JoriBdlctton 
iqpoii  tbe  Ooort  of  Oaima  to  hear,  da- 

tcimlBe.  and  leods  . 

etadm  of  the  PDreat  Lnbcr  Ooi  was 
aidered,  oidei'ed  to  be  engraaaed  for  a 
third  readhig.  read  the  third  time,  and 
pasaed.  as  follows  : 

Be  tt  enacted,  efc  TtMt»  aotwttbataad- 
b^  tbe  ptovlalona  of  aaeOoa  3108  ct  tba 
Brrtaed  Statotaa  (U.  &  C,  tttta  «^  aac  81) 
and  notwltbatoudUn  any  atabtta  of 
tlona  or  lapaa  of  tlaw  or  aay  UmlSBtlo 
tba  Jotiadlcttoa  of  tha  court  of  Oatana  wltb 
tMpaet  to  daiaaa  vvoa  any  euntraet  bapllad 
In  law.  Jmianctlon  la  I 
mth.  court  to  bear,  t 
Judgment  vpoa  tba  datm  of  tta : 
bar  00.  altbar  agateit  tba  patted  airtaa  to 
a  fldarlaiy  aa|a<iWf  for  lbs  BaaMSb  and 
Modoc  Tkibae  and  TtfKxakla  Band  of 

Budtaaa  or  agalnat  si 

Tribaa  and  Tshon^ta  Band  of  Saaka  la- 
ta eaoneetloa  wtto  tbi 
by  aoab  aooK  to  ila 
U.  Uia.  to  toe  caaa  of 
GOi,  a 
Statea  (93  C.  Ck  1»). 


of 
are  to  coOaet 

lavoiv 

oCtaw 
Babfflty,  IT  aay.  of 
fba  facts  aad  laic 
AaOba 
tag  or 

aay^ 
UUty  of  parol 
eontraeta  ta 
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th«  VatMl  fltotas  In  a  fldndur  eapMlty  for 
tiM  KiMMtli  sad  Modoe  TMbM  and  Taboo- 
•ktn  Bud  of  Snake  Indians  or  against  satd 
BamaUi  and  Modoe  Ttlbas  and  TalMOskIn 
Yftf^  at  Baaka  Tmtt^"*  tn  eonnactton  with 
the  contract  comtnied  by  sudi  court  tn  its 
deeUioD  dated  Januanr  13,  19S8.  In  the  case 
at  Altoma  Ltnnbar  Co..  a  eotporatton,  against 
«M  united  States  (M  C.  Cls.  230) . 

Sac.  2.  Tbe  smotint  of  any  Judgment 
■varded  by  the  Court  of  Claims  upon  soch 
fl#t««  ahall  not  siceed  the  amount  of  the 
Judgment  heretofore  awarded  by  such  court 
in  the  caee  of  Algoma  Lumber  Co..  a  cor- 
poftttton.  against  the  United  Stetss  (86  C. 
da.  226.  271).  ^    , 

8K  8.  Suit  iq^on  such  claim  may  be  in- 
atltoted  by  or  on  behalf  of  tbe  Algoma  Lum- 
ber Cb.  or  by  the  said  trustees  as  succearars 
In  Interest  thereto  at  any  time  within   1 
year  after  the  date  of  enactment  of  this 
set.    PiYKesdlngs  for  the  determination  of 
sttch  claim  and  review  thereof  shall  be  had 
m  In  the  case  of  claims  over  which  such 
«0urt  has  jurisdiction  \mder  section  1491  cf 
ttUe  28  of  the  United  States  Cede,  and  the 
Xtenath  and  Mcdcc  Tribes  and  YabooBkin 
i^y«4«  of  ffn^fc"  Indt*"«  shall  be  entitled  to 
be  feprescnted  In  such  jvoceedlnp.  If  they 
so  desire,  by  legal  counsel  employed  In  con- 
lormlty  with  the  provlslcms  of  section  2103 
of  the  Bertaed  SUtutes  (25  U.  8.  C.  81). 
In  the  trtsl  of  any  such  suit  the  Court  of 
f»tBim«  shall  have  Jurisdiction  to  hear  and 
determine  any  defenses  svaUable  under  the 
ndev  of  Uw  and  equity  applicable  to  con- 
tffteU  m^e  by  the  United  States,  defenses 
or  watrer  or  estoppel  baeed  on  the  course  of 
dealing  between  the  parties,  and  defences 
baeed  on  mistake  of  law  or  fact,  including 
any  failure  to  collect  stuns  payable  vmder 
the  contract  laTolTed  In  such  suit  by  reason 
of  m****''"  of  law  or  fact,  and  shall  deter* 
mine  the  liability.  If  any.  of  tbe  parties  de- 
fendant as  the  facts  and  law  require.    Parol 
tvldenoe  sball  be  admissible  for  the  purpoeea 
of  proving  or  disproving  such  def  ensee  not- 
^ytthstandmg  any  limitation  upon  the  admls- 
■IbUity  of  parol  evidence  In  suits  involving 
•OBtracU  in  writing.    Any  set-off.  counter- 
claim, r'***"  for  damagee,  or  other  demand 
■St  up  on  tbe  part  cf  any  defendant  shall 
bs  beard  and  determined  by  the  court  In  ac- 
Bffw(iB'K^  With  the  provisions  of  ssctkm  3808 
of  title  a  of  the  United  Katee  Code. 

BBC.  4.  Any  part  of  any  Judgment  rendered 
hmmxaOm  which  isprsaento  sums  actuaUy 
dtpftttd  to  Um  credit  of  said  Klamath  and 
Mfftlo^^  Tribes  and  Tabooakin  Band  of  Snalce 
;nj|i»ti«  for  tUnbar  cut  from  tribal  lands 
staaU  be  paid  by  tbe  Baeretary  of  the  Treas- 
ury, upon  appropriation  by  the  Congress, 
fiom  any  funds  In  tbe  Treasury  of  the  United 
•tataa  to  tbe  eredit  of  said  tribe.  Any  other 
part  of  any  }ndgmaat  rendered  sball  be  pay- 
able in  the  aaae  mannar  as  in  the  caee  of 
claims  over  which  the  Court  of  Claims  lus 
jurlsdictkm  under  eeetioo  1481  of  title  38  oC 
the  United  BUtea  Code. 

AWOUITMBWT      09      OBPUTT      UMITBD 

arrATBS  UAnwHkHi  without  rboabd 
TO  civil-sbrvicb  laws 

The  bUl  (8.  IMS)  to  provide  for  the  sp- 
pointment  of  deputy  United  States  mar- 
shals wtttiout  regard  to  the  provisions  of 
the  dvH-servlee  laws  aikl  regulations  was 
considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and 
passed,  as  f<rflows: 

Be  it  enaeted.  eto..  That  sseUon  542  cf  Utle 
IB,  Untied  States  Code,  is  amended  to  read 
aafoUowa: 
*|  843.  Appotntaxnt  and  tenure  of  deputlea 


1 


Attomsy  Oensral  may  autborias  any 
United  Bcatea  mawhal  to  appoint  elsrleal 
Msistants.  Any  United  States  marshal  may 
appoint  dsputlsa  with  the  approval  of  the 
AUoraay  OeBsral,  and  without  regaid  to 


the  provisions  of  the  civU-servlce  laws  and 
regulations.  Deputy  msrshals  shall  be  sub- 
ject to  removal  by  the  marshal  with  the 
approval  of  the  Attorney  General." 

Sac.  2.  Deputy  marshals  In  office  upon  the 
date  of  enactment  of  this  act  Bhall  be  subject 
to  removal  by  the  United  States  marshal. 
under  whom  they  serve,  with  the  apprjval 
of  the  Attorney  General,  and  without  regard 
to  the  provisions  of  the  civil-service  laws 
and  regiilatlons. 

LULAH  BXOUM  ALAOUI  MULLIN 

The  bill  (H.  R.  1585)  for  the  relief  of 
Leilah  begum  Alaoul  Mullin  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

WALTER  E.  ICLLER 

The  bill  (H.  R.  1611)  for  the  reUef  of 
Walter  E.  Miller  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

8.  L.  ATRBS  &  CO.,  INC. 

The  bill  (H.  R.  1616)  for  the  relief  of 
8.  li.  Ayres  It  Co.,  Inc..  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

SERGIO  AND  MARA  LAMBERTI 

The  bill  (H.  R.  3132)  for  the  relief  of 
Sergio  and  Mara  Lambert!  was  consid- 
ered, ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

J06E  COTTO  SANTIAGO 

The  bill  (H.  R.  33(K)  for  the  relief  of 
Jose  Cotto  Santiago  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

JOHN  S.  STEBER 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  3919)  for  the  relief  of  John  S. 
Steber,  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with  an 
amendment  on  page  2,  line  7,  after  the 
word  ''act,"  to  insert  a  colon  and  "PrO' 
vided.  That  no  benefits  shall  accrue  by 
reason  of  the  enactment  of  this  act  for 
any  period  of  time  prior  to  the  date  of  its 
enaetment." 

Mr.  HENDRICKSON.  Mr.  President. 
I  note  fnxn  the  committee  report  that 
the  injury  occurred  in  1936.  I  should  like 
to  know  why  all  this  time  has  been  al- 
lowed to  lapse  before  any  claim  was  made 
for  the  damages  or  Injury  sustained? 

•Mr.  McCARRAN.  Mr.  President. 
John  8.  Steber  claims  that  he  was  in- 
jured while  working  for  the  Department 
of  Agriculture  at  Enon  Valley.  Pa.,  in 
1936.  He  contemis  that  his  claim  was 
not  considered  on  its  merits  because  the 
notice  was  zx>t  sufficient  in  that  the  word 
''injury"  was  not  contained  in  said  no- 
tice. This  bill  penoits  the  claim  to  be 
considered  under  the  Federal  Employees 
Compensation  Act  regardless  of  the  run- 
ning of  the  statute  of  limitations.  The 
Oovemment  loses  none  of  its  defenses 
axid  the  claim  will  be  considered  on  its 
merits. 

The  PRESIDENT  pro  tempore.  The 
queetion  Is  on  agreeing  to  the  amend- 
ment 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  tin^  and 
passed* 


NICHOLAS  a.  HADJIPATERAS  AND 
OTHERS 

The  bill  (H.  R.  3921)  for  the  relief 
of  Nicholas  O.  Hadjipateras,  Pipitsa  N. 
Hadjipateras.  and  Costas  N.  Hadji- 
pateras was  considered,  (wdered  to  a 
third  readhig.  read  the  third  time,  and 


BILL  PASSED  OVER 

The  bill  (H.  R.  4014)  for  the  relief 
of  Maria  Hoffman  was  announced  as 
next  in  order. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  HENDRICKSON.  Mr.  President. 
reserving  the  right  to  object,  I  wish  to 
say  I  am  not  so  much  interested  In  an 
explanation,  but  I  wish  the  Senator  from 
Nevada  would  tell  us  to  what  part  of 
Austria  she  would' be  deported? 

Mr.  McCARRAN.  Mr.  President,  I 
did  not  catch  the  question. 

Mr.  HENDRICKSON.  To  what  part 
of  Austria  will  she  be  deported?  The 
committee  report  indicates  that  she 
would  be  simt  to  Siberia  if  she  were  de- 
ported to  Austria.  It  would  make  a  con- 
siderable difference  if  she  were  deported 
to  the  American  zone.  British  zone,  the 
French  zone  or  the  Russian  zone  of  Aus- 
tria. 

Mr.  McCARRAN.  There  Is  no  Amer- 
ican zone  in  that  part  of  Austria.  It  is 
all  under  Russian  control  It  is  all  un- 
der Russia  excepting  \^enna. 

Mr.  HENDRICKSON.  Mr.  President. 
I  ask  that  the  bill  go  over  to  the  next 
call  of  the  calendar. 

The  PRESIDENT  pro  tempore.  Ob- 
pecUon  is  heard,  and  the  bill  will  be 
passed  over. 

RALPH  D.  KINNET 

The  bill  (H.  R.  4142)  for  the  relief 
of  Ralph  D.  Kinney  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

J.  B.  FLEMINa  &  CO. 

The  bill  (H.  R.  4657)  for  the  relief  of 
J.  B.  Fleming  It  Co.  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

HAROLD  L.  CORZETT.  COMMANDER. 
UNITED  STATES  NAVAL  RESERVE 

The  bin  (H.  R.  4775)  for  the  relief  of 
Harold  L.  Consett.  commander.  United 
States  Naval  Reserve,  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

JACOB  F.  HUTT  AND  ANDSBSON  B. 
HUMPHREY 

The  bill  (H.  R.  4954)  for  the  relief  ♦>£ 
Jacob  F.  Hutt  and  Anderson  K  Hum- 
phrey was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

J.  L.  SMELCER 

The  bill  (H.  R.  5250)  for  the  relief  of 
J.  L.  Smelcer  was  annoxinced  as  next  in 
carder. 

The  PRESHMan*  pro  tempore.  Is 
there  objection  to  the  present  considera- 
Uon  of  the  biU? 

Mr.  HENDRICKSON.  Mr.  President, 
reserving  the  right  to  object.  I  should  like 
to  offer,  in  lieu  of  this  measure,  a  reso- 
lution which  ultimately  will  accomplish 


the  same  objective.  Tlie  resolntion  pro- 
vides the  standard  proeedore  for  referral 
to  the  Court  of  Claims  in  cases  at  this 
kind. 

Tlie  calendar  committee  f dt  that  even 
if  the  claim  were  found  to  have  merit. 
the  best  procedure  would  be  to  have  a 
judicial  review  and  a8cer'.:;inment  of  the 
aaaount  ofjtomagea. 

The  PRESIDENT  pro  tenqxire.  Ob- 
jection is  heard  to  the  present  ocmsidera- 
tion  of  the  bilL 

Mr.  McCARRAN.  Mr.  President.  I  am 
not  objecting:  I  simply  wish  to  make  a 
clarifying  statonent. 

This  bill  will  pay  to  J.  L.  Smelcer 
M9.875.43.  being  the  amount  of  his  loss 
while  doing  w<vk  for  the  Oovemment 
during  the  years  1944  and  1945.  He  op- 
erated a  small  foundry  and  cast  base- 
closing  plugs  for  fragmentatiop  bontba. 
A  representative  of  the  Smallw  War 
Plants  CcHporation  assured  him  thai  he 
would  not  lose  by  reason  of  any  work 
done  by  him  on  these  contracts,  bat 
would  be  reimbursed  for  any  loss  that 
might  result  to  him. 

He  sustained  losses  in  addition  to  the 
amount  of  this  bill,  but  the  amount  here- 
in allowed  is  all  that  could  be  accurately 
itemiaed  by  Smelcer^  bocddceeper. 

Mr.  President.  I  take  it  that  the  Sen- 
ator from  New  Jersey  is  intent  upon  ob- 
jecting to  the  bin.  and  that  he  proposes 
a  resolution  in  the  nature  of  an  amend- 
ment which  would,  if  agreed  to.  result 
in  sending  the  case  to  titie  Court  of 
daiffls.  Is  that  the  Intent  at  the  Sena- 
tar  from  New  Jersey? 

Mr.  HENDRICKSpN.  That  is  tte 
effect  of  the  resolution  I  submit. 

Mr.  McCARRAN.  Is  the  Senator 
submitting  an  origina]  Senate  resohition. 
to  take  the  place  of  this  bin? 

Mr.  HENDRICKSON.    That  is  correct. 

Mr.  President,  I  now  submit  the  reao* 
lution  and  ask  unanimous  consent  for 
its  immediate  consideration. 

The  PRESIDENT  pro  tempore.  Tha 
res(dutian  wfU  be  read. 

The  resolution  (S.  Res.  335)  was  read. 
as  follows: 

Rexlved.  Tbat  ia»  tm  (K.  K.  S3S0)  en- 
titled  "Tot  the  relief  oC  J.  L.  Snariesr.**  bow 
pending  In  tbe  Senate,  together  with  an  tbe 
aooampanylfig  papen.  la  bct^iy  ratened  to 
tbe  Oourt  or  Clalxna:  and  the  court  eball  pro- 
ceed with  the  eame  In  aeeordanoe  wttti  the 
proTlakHw  oT  aaettOBS  14B2  and  3S0e  at  title 
as  oC  the  DUted  Statea  Code  and  report  to 
the  Senate,  at  the  earUeaC  prai 
giving  aoeh  flndlngB  of  fafct  and  eondi 
thareon  m  ataan  be  wn«rtent  to 
Congreae  at  the  nature  and  character  t£  the 
denuuul  aa  a  dahB.  legal  or  equitable,  agalnia 
the  nnltad  Statee  and  ttkt  antoont.  tf  any. 
legally  or  eqvttahly  dne  tram  the  OaMad 
Stafeea  to  the  rialmant:  Proaidad.  hemtwtr. 
TbaJt  the  peerage  ctf  thla  laeotutlon  than  not 
be  cooetroed  aa  an  Infeianca  oC  BahStty  oa 
the  part  at  the  Oovarnmaat  of  the  UttMid 
Stataa. 

Tlw   FRESIDEMT  pro   tempore.    I> 
ttiere  ohjectioa  to  the  preaoBt  ( 
tion  of  the  rcaotatioa? 

There  tieins  no  ohjeetton.  the 
tion  was  considered  andasraed  ta 

Mr.  HENDRICKBON.    Mr. 
I  now  ask  that  Bouse  bffl  1350^  Gakadar 
Na  3302.  be  faadeflnttely  postponed. 

l£r.    McCARRAN.    Mr.   PrcflUent.    I 
h?nk  the  parliamentary  ittoatioa  vonld 


be  greatly  iDvolved  tf  that  ware  done.  1 
think  the  resatatkm  Aodd  te  added  aa 
an  amendment  to  the  bOI.  and  then  the 
bm  should  go  f  orraid  as  a  taiU  vUeh 
has  been  amended. 

The  PRBHUmfT  pro  tempan.  Tbe 
Chab- is  advised  by  tbe  ParllaBiestartan 
that  the  effect  of  adoption  of  tbe  Tesoha- 
tion  is  autonatlcaily  to  take  tbe  MU  from 
the  calendar  and  tnuosf cr  tbe  omtter  to 
the  Court  of  Cteima  Does  tbe  Chair 
understand  that  that  eooiae  is  aciee- 
able? 

Mr.  McCARRAN.  Tea;  If  that  Is  tbe 
effect  oS  the  resolution. 

Mr.  HENDBKaOBOH.  That  is  my 
understsnding. 

Tbt  FBBSWBUT  pro  tempore.  Tlmt 
win  be  done. 


third  readtoc  read  tbi  tbM 


Tbe  bffl  CH.  a  CMU  iDrfttaB 
Amos  Cfaen.  a  aattvi  of 


atbM 


Tbe  bm  (S.  B.  tUT)  for  the  rriM  «f 


Ibe  bffl  (H.  R  S533>  for  tbe  relief  of 
Pked  L  Massengili  was  considered.  or« 
dered  to  a  third  reading,  read  tbe  third 
time,  and  pa«ed 


Ttie  tain  (H.  B.  fftt)  ftrtha 
Mrs.  Martha  Bdd  was 
dered  to  a  third  laadfan 
time.  aadpaHBd. 

L.  M.  OOK  ASD  MHL  M. 


The  bin  (H.  R  60f3)  lor  tbe  relief  of 
John  M.  Viek  was  funsirtrifrrt.  ordered  to 
a  third  readli«.  read  tbe  third  time,  and 


TO  IBM 


Mm.  L.  M.  OoKaadlftm.M. 

Mteidta* 
tbefblid 


ArailBSIOil   OP 

UJUim  STATSB  FOB 


The  bOl  <H.  R  «333)  to  record  the 
lawful  tiHwifaBrinn  to  tfac  United  States 
for  permanmt  lesidencie  of  Ji 
mini  was  announced  as  nest  in 

The  FRESID8MT  pro  tempore.  Is 
tbere  objection  to  tbe  present  consid- 
eration of  tbe  bin? 

Mr.  HENDRICXSaN.  Mr.  President, 
reeerring  tbe  right  to  obfeet.  let  me  say 
that  I  notice  in  tbe  oommtttee  report 
that  tbe  person  affected  by  this  bffl 
served  some  time  In  the  Italian  Army.  I 
wonder  whether  the  distingnisbed  Sen- 
ator from  Nevada  can  iitf orm  tbe  Soi- 
ate  whether  this  pcnon  Is  compteteiy 
free  of  any  taint  of  fasdsoL 

Mr.  McCABBAH.  Both  tbe  stsff  of 
the  i^«— -»i*^*>»  and  the  committee  itself 
are  satbdled  tbat  be  is  free  of  any  en- 
fc.«igi-i>««t  of  that  sort  tn  a«y  way. 


Ite  Ua  (BL  B.  tMI) 
teaflUk»J«MMfa 
ordered  to  a  ftird 


Tlietaa  AB.«8» 

«kredtoatbbd 

tim^.  and 


The  bfflOL  B.  fNfn  tor 
Oh  ills  noestopoi 
dered  to  a  third 


reported  by  the  mmmtttfir 

Mr.  BBNDRICBBOlf.  Wm  tbe  bm 
reported  unanJmoudy  bv  the  committee? 

Mr.McCABRAN.    Bwoa 

Let  me  say  to  tbe  Senator  Cram  Ifev 
Jersey  and  to  ttM  Senate  as  a  whole  that 
tbe  praetiee  of  Oie  Oommtttee  on  tbe 
Jadidary  In  resard  to  these  bills  Is  to 
x^tort  tbem  ir'*"^*""*r-  er  doe  no*  to 
report  them  at  aO.  In  other  words.  If 
there  to  an  ubjactlan  to  a  bffl  of  thda 
kind,  the  bffl  Is  bdd  oper  ontn  the  ob- 
Jectloniscleaiod. 

The  FREBIDBfT  pro  tempore.  Ik 
tbere  oUection  to  tbe  present  eonsider- 
atkmoftbetaffi? 

Tbere  betav  no  obleetlon.  Ibe  MB  (B. 
R  1333)  was  coBddered.  csderod  t»  a 
third 


^  The  hfll  QL  jL  1M3> 
dered  toattdid 
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Hy*»<  10yft  Spaoldlnf  wms  eoosldered. 
oitlercd  to  ft  UUrtf  rMdtng.  read  the  third 

nXLLA   MATITTDIA   KAZtTKO   TAMA7.AKT 

The  bin  (H.  B.  7114)  for  the  relief  cf 
BUOtL  Mfttotiaft  K^T"^ft  Tamazaki  wsis 
conrtdered.  ordered  to  a  third  reading. 
read  the  third  time,  and  passed. 

MW    TUKDCO  TOfiBn  rRSHCH  AMD  BOX 

The  bin  CH.  R  791f  >  for  the  relief  of 
Mrs.  Tokiko  Toahll  French  aod  her  son 
was  eoQsidered.  ordered  to  a  third  read- 
tog  read  the  third  time,  and  passed. 

SVA  T.  B068 

The  un  (H.  R  7921)  for  the  rehrf  <rf 
Sva  T.  Ross  was  annoqnred  as  next  in 
order. 

The  PTOESIDeNT  pro  iempan.  Is 
there  objecUon  to  the  present  oxisldera- 
tloD  of  the  Ull? 

Mr.  8CHOEPPEL  Mr.  President,  re- 
aerring  the  right  to  object,  may  we  have 
an  explanatkm  of  this  measure? 

Mr  McCARRAN.  Mr.  President., this 
Ull  proposes  to  pay  the  sum  of  $2,435.20 
to  Mra  Bfm  T.  Ross,  widow  of  P.  A.  Ross. 
The  said  F.  A.  Ross  was  United  States 
Commissiaaer  In  Cttiio  for  25  years  prior 
u>  his  death  last  year.  He  neglected  to 
sobmit  any  taiU  for  his  servicss  during 
that  period  ct  time,  and  this  sum  Is  the 
nndispcted  amount  due  him  at  the  time 
of  his  death.  Additiooal  sums  were  due 
to  him  for  such  senlces.  but  the  exact 
•mount  of  such  sums  was  not  ascertain- 
able. The  only  reason  the  swat  about 
which  there  was  no  dispute  had  not  been 
paki  to  Ross  during  his  lifetime  was  that 
be  failed  to  submit  a  bOL 

The  widow  should  be  paid  the  sum 
•boot  which  there  Is  no  dispute. 

Tiw  PRSBIDIMT  pro  tempore.  Is 
there  objeetioo  to  the  present  considera- 
tion of  the  blU? 

There  being  no  objection,  the  bUl 
(H.  R  7921)  was  considered,  ordered  to 
a.  third  TmUxm.  md  the  third  time,  and 


£1CRICA  OIANOU 

Hie  bm  (B.  R  lOW)  for  the  relief  of 
Bartca  Oianoli  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  pawfd. 

MBS.  TUKI  SOGDiCXrO  MDBPHT  AND 
DAVID  MUBPHT 

The  biU  (H.  R  IMl)  for  the  relief  of 
Mrs.  Tukl  Suglmoto  Murphy  and  David 
Murphy  was  considered,  ordered  to  a 
third  reading,  read  the  third  tfme.  and 


MBS.  MICHDCO  KOHOA  BBOOK8 

The  bill  (H.  R  8048)  for  the  relief  of 
Mrs.  MlehUEO  Kohga  Brooks  was  consid- 
ered, ordered  to  a  third  reading,  read  the 
tbinl  time,  and  passed. 

KDCZKO  BO  AMD  MIMOB  DAUGBTKB. 
lODOSX 

The  bill  (H.  R  8073)  for  the  reUef  of 
Kimlko  Iso  and  her  minor  daughter. 
Midori,  was  ooDsidered.  ordered  to  a 
third  reading,  read  the  third  time,  and 


ILOIIA  SCBWmZA  AMD  BOH 

Hm  bUl  (H.  R.  tt34)  for  the  relief  of 
Bdiwleta  and  her  son  was  con- 


sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

CHITOKO  AKASHX 

The  bill  (H.  R.  8153)  for  the  relief  of 
Chlyoko  Akashi  was  considered,  ordered 
to  a  third  reading,  read  the  Uiird  time, 
and  passed. 

J06KPB  F.  OALLAOHEB 

The  bill  <H.  R.  8315)  for  the  relief  of 
Joseph  P.  Gallagher  was  announced  as 
next  in  order. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  considera- 
tion of  the  bill? 

Mr.  SCHOEFPEL.  Mr.  President,  re- 
serving the  right  to  object,  may  we  have 
an  explanation  of  the  bill? 

Mr.  McCARRAN.  Mr.  President,  this 
bill  authorizes  the  Comptroller  General 
to  credit  the  account  of  the  former  post- 
master of  Philadelphia  with  the  approxi- 
mate sum  of  $5,000,  which  was  charged 
against  him  in  connection  with  the  hire 
of  certain  trucks  for  the  transportation 
of  mail  in  an  emergency  situation  in  the 
city  of  Philadelphia. 

Prom  the  record  it  appears  that  the 
postmaster  used  good  judgment  in  deal- 
ing with  this  emergency  situation,  al- 
though his  action  was  not  exactly  in  ac- 
cord with  the  Post  Office  Department 
regulations,  since  he  did  not  ask  for  bids 
on  the  contracts  for  the  hire  of  trucks. 
The  Post  Office  Department  in  its  report 
states  that  the  net  effect  of  the  post- 
master's action  was  to  save  the  Govern- 
ment some  money,  and  this  view  is  con- 
ciured  in  by  the  Department  of  Justice. 
Both  Departments  recommend  enact- 
ment ot  the  bilL 

Mr.  SCHOEPPEL.  I  have  no  objec- 
tion. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  considera- 
tion of  the  bill? 

There  being  no  objection,  the  bill 
CR.  R.  8315)  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

KIMIKO  TOMTTA 

The  bill  (H.  R.  8473)  for  the  relief  of 
Kimiko  Tomita  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

MARCEX   RKNE  DE   ROMAMETT 

The  bill  (H.  R.  8477)  for  the  reUef  of 
BCarcel  Rene  de  Romanett  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

KIMIKO  TAMAOUCHI 

The  bill  (H.  R.  8558)  for  the  relief  of 
Kimiko  Yamaguchi  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

MRS.  TOKnC  SATO  KSATING.  TERRT 
TOICm  KEATINQ,  AND  BETTY  JEAN 
KEATING 

The  bill  (H.  R.  8584)  for  the  reUef  of 
Mrs.  Tokie  Sato  Keating.  Terry  Yoichi 
Keating,  and  Betty  Jean  Keating  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

MRS.     TUMIKO     KAWAI     MISANIN     AND 
DAUaHTXR.  MARIA  MARI  MISANIN 

The  bill  (H.  R.  8684)  for  the  reUef  of 
Mrs.  Yumiko  Kawai  Mlsanin  and  her 
daughter,  Maria  Marl  MLsanin,  was  con- 


sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

ERIKA  KT7HN 

The  bill  (H.  R.  8740)  for  the  relief  of 
Erika  Kuhn  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

MRJ^    NOBUKO  TONASHIRO  MARTIN  AND 
GERALD  PHILIP  MARTIN 

The  bm  (H.  R.  8741)  for  the  relief  of 
Mrs.  Nobuko  Yonashiro  Martin  and  Ger- 
a.d  Philip  Martin  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

MRS.   TOKIKO  AMANO   ROLOSON 

The  bill  (H.  R.  8742)  for  the  relief  of 
Mrs.  Tokiko  Amano  Roloson  was  consid- 
ered, ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

J4R3.  YOSHIKO  OGISO  PETERSON 

The  bill  (H.  R.  8751)  for  the  relief  of 
Mrs.  Yoshiko  Ogiso  Peterson  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passsd. 

AH-KIM  WONG 

The  bill  (H.  R.  8772)  for  the  reUef  of 
Ah-K[im  Wong  was  considered,  ordered 
to  a  third  reading,  read  the  third  time, 
and  passed. 

MRS.    EIKO    YOSmZAWA    LENDRUM    AND 
CHARLES  ROBERT  LENDRUM,  JR. 

The  bill  (H.  R.  8794)  for  the  reUef  of 
Mrs.  Elko  Yoshizawa  Lendrum  and 
Charles  Robert  Lendrum,  Jr..  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  an^  passed. 

BENJAMIN  PAOLINAMAN 

The  biU  (H.  R.  8795)  for  the  relief  of 
Benjamin  Paghnaman  was  considered, 
ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

TOKUKO  MURAYAMA 

The  bill  (H.  R.  8824)  for  the  reUef  of 
Tokuko  Murayama  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

YAEKO  NAKAJIMA 

The  biU  (H.  R.  8826)  for  the  relief  of 
Yaeko  Nakajima  was  considered,  or- 
dered to  a  ttiird  reading,  read  the  third 
time,  and  passed. 

MARY  RYNIK  BARAN 

The  bill  (H.  R.  8918)  for  the  reUef  of 
Mary  Rynik  Baran  was  considered,  or- 
dered to  a  third  reading,  read  the  third 
time,  and  passed. 

MRS.  JAYE  KUKUSU  MADDOX 

The  bin  (a  R.  8935)  for  the  reUef  of 
Mrs.  Jaye  Kurusu  Maddox  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

MRS.  CLAUDE  MORTTA  AND  RODNEY 
MORTTA 

The  bill  (H.  R.  8956)  for  the  relief  of 
Mrs.  Claude  Morita  and  Rodney  Morita 
was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

EXEMPTION  OP  CERTAIN  COMMITTEB 
COUNSEL  FROM  CERTAIN  FEDERAL 
LAWS 

The  joint  resolution  (H.  J.  Res.  610) 
to  exempt  certain  counsel  employed  by 
committee  from  certain  Federal  laws 
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tarn 


under  Special  Ccaunittee  on  Oimpaign 
Expenditures.  1950,  was  announced  aa 
next  In  ord^^ 

The  PRESIDENT  pro  tenq^ore.  Is 
there  objection? 

Bfr.  SCHOEPPEL.  Mr.  President,  may 
I  Inquire  of  the  distinguished  chairman 
whether  this  measure  follows  the  usual 
procedure  for  the  protection  of  those 
appointments? 

Bfr.  McCARRAN.    That  Is  correct. 

Mr.  SCHOEPPEL,   I  have  no  objection. 

Mr.  McCARRAN.  I  should  like  to 
make  a  brief  statement 

It  has  been  increasingly  diffleult  to 
Induce  professional  men  to  accept  com- 
mittee assignments  such  as  this  bill  con- 
templates, and  under  present  law  a  coun- 
sel is  precluded  from  appearing  for  profit 
before  governmental  agerades  and  bu- 
reaus. This  is  particularly  har^  upon 
counsel  who  serve  on  a  temporary  basis, 
as  in  the  instant  case. 

Unless  these  exemptions  are  made,  the 
Government  Is  deprived  of  the  talents 
and  wisdom  of  exceptional  men  and 
women,  since  lawyers  will  not  yield  their 
right  to  practice  for  profit  before 
governmental  bureaus  and  agencies. 
Finally,  there  have  been  numerous  prece- 
dents for  the  passage  of  the  join:;  reso- 
lution. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

There  being  no  objecticm.  the  joint 
resolution  (H.  J.  Res.  510)  was  consid- 
ered, ordered  to  a  third  reacfing,  read 
the  third  time,  and  passed. 

MABIA  BAI^AM 

The  Senate  proceeded  to  consider  the 
bill  (S.  2324)  for  the  relief  of  Maria  Bal- 
aam, which  had  been  reported  from  the 
Committee  on  the  Judiciary  with  an 
amendment  in  line  5,  after  the  word 
"bam,"  to  strike  out  "daughter  of  her 
aunt,  lifinnie  Jacobs  Rose,  a  United 
States  citixen,  of  Durham.  N.  C."  and  In- 
sert "alien  child  of  Mr.  and  Mrs.  Ben 
Rose,  citizens  of  the  United  States,"  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That,  for  the  puipu— 
of  th»  immtgnitlop  and  naturallaatloa  laws, 
Maria  Balaam  shall  be  eaoatdarad  to  b«  tba 
natural-bom  alien  ehlld  at  MT.  and  Mrs.  Ben 
Boae.  dttanu  of  tbe  United  States. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engroased 
for  a  third  reading,  read  tbe  ttaiid  time, 
and  passed. 

^ABOTiD  S.  TBAXTTWSOI 

The  Senate  proceeded  to  emudder  the 
bill  (H.  R  1586)  for  the  relief  of  Harold 
E.  Trautwein.  which  had  been  reported 
from  ibs  Commivtee  on  the  Judiciary 
with  an  amendment  aa  page  1.  line  6, 
after  the  word  "oT,  to  strike  out 
"$10S.0r'  and  insert  "flOCO?." 

The  amendment  was  agreed  ta 

The  amendment  was  ordered  to  be 
engrossed  and  the  bin  to  be  read  a  third 
time. 

The  bm  was  read  the  third  time  and 


STSHTABT 
STSWABT  M   CO.. 


UNlVBtaAL      CORP 
COBF.,    AND    X 
IBC. 

The  biU  (R  R  1095)  foe  tbe  rdief  ti 
Universal  Corp.,  Jama  Stewart  Corp., 


and  JSames  Stewart  ft  Obi.  Soe..  waa  an- 
nounced as  next  to  ewier. 

The  FRESIDBNT  pro  tempora.  Ife 
there  objection? 

Mr.  SCHOEPPELl  Mr.  FteeldenC  x<e- 
servlng  the  right  to  obleet.  nay  we  bafe 
an  explanation  of  this  meaenre.  and 
partieularty  as  to  the  amounts  involved? 

Mr.  McCARRAN.  Mr.  Prcekient.  this 
Is  a  jurisdictional  bill  aendinc  these 
claimant  contractors  to  the  Court  at 
Claims  under  the  provisdon  of  eeethm 
1491  of  tm'i  28  of  the  United  Statea 
Court  The  allegation  la  that  the  Qov- 
arxunent  by  its  failure  to  secure  proper 
priority  ratings  breached  tbe  eontraet 
whu^  provided  for  tte  eonatzvetioB  ot 
a  naval  hoqpital  faeOlty  at  Hooaton.  Tex. 
The  claimants  contend  ttda  breadi  re- 
sulted In  the  loss  sustained.  Under  the 
bill,  as  amended,  theae  rialmants  most 
prove  the  breadi  of  an  e:qiresB  or  Implied 
contract  The  lull  provides  that  tbe  re- 
covery, if  any,  should  be  limited  to  out- 
of-pocket  losses. 

Mr.  SCHOEPPEL.  I  have  no  objec- 
tion.   

The  PRBESDBZiT  pro  tempore.  Is 
there  objection  to  tbe  present  considera- 
tion of  the  un? 

There  being  no  ofaiectiea.  the  Soiate 
proceeded  to  consider  the  bill  (H.  R 
6095) ,  which  had  bem  reported  from  the 
Committee  on  the  J^Mtetary  with  an 
amendment  to  strike  oat  all  after  the 
fntLKting  clause  and  Insert: 

THat  Joztadlctlan  be.  and  la  hereby  eon- 
fliWTed.  upon  tie  Utattad  BtaSn  Court  ot 
aatam  to  bear,  lietemitne.  aad  render  judg- 
ment apoB  the  elalaaa  of  Uuiiareal  OarpoKa- 
tlon,  a  eabeontxaefear. 
Oorpomtlon.  prtme 
Stewart  and  Company.  Inc.  parens  < 
fior  aUeged  damages  arMng  ooC  of  tbe 
fonnanoe  of  eontraeta  IK>y  iur»  and  BOy 
uses  wltb  ttie  Havy  Depart  U—ntftr  tbe  con^ 
Ktmettoa  at  navig  boapttM  faeUtOea  aS 
Bbtarton,  Tex.,  during  World  War  IL^ 

SBC.  X  Any  suit  vpon  aoeli  tfalm  taraoghfe 
imdCT  tbe  proflaiaoa  a<  tUa  aet  Sball  be  In- 
etltnted  wtthbt  1  year  after  t3ia  date  of  ea- 
aetment  of  ibis  act.  ftoaatdlnga  for  tbe 
detcnnlnatlan  of  «xb  daim. 
ftom,  and  payment  at,  any  jwdgTiwnt 
on  sbaU  to  tn  the  same  manaar  aa  In  ttM  I 
of  elalma  undw  wbleb  aodi  oourt  baa 
dletlon  ondv  ssrtf  MBl  oC  tttle  M  at  Vm 
United  SfeaCas  Code:  Ptmetim 
see*  of  tbla  act  abaU  BOt  be  I 
tnfvencc  at  UaWlltf  oa  tbe  pert  at 
Ublted  Statoa:  ProotiM  ptrthmr^  That  any 
recovery  sbaQ  be  Bmtted  to 


War  a. 

iUuliattn 
net  the 

laws  zelattng  to  tba 


after  ^iply  to 

llaiic«ag(CUflae«M.I 

united  tXaX 

veteran  of  Woeld  Wbr  EE, 

Nlablda  may  be  tffglMc  for  a  vim  aa  a  acm- 
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GBDKO  mSHIDA 
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tbcir  naturml  aptitude  for  that  line  of 
work.  

Mr,  HENDRICK80N.  Were  any  of 
these  sheep  herders  removed  from  the 
original  list  as  a  restilt  of  the  screening 
which  the  Senator  has  described? 

Mr.  McCARRAN.  I  think  not.  That 
is  my  recoOecUon. 

Mr.  HENDRICKSON.  I  thank  the 
Senator. 

Mr.  McCARRAN.  Does  the  record  be- 
fore the  committee  show  differently? 

Mr.     HENDRICKSON.       I     do     not 

think  ao. 

Mr.  McCARRAN.  I  do  not  think 
so.  KxftP?'"^^*""*  have  been  made,  and 
every  one  of  the  persons  referred  to  in 
this  bill  have  been  fo^md  to  be  occiipied 
in  the  line  of  business  in  which  they 
were  to  be  employed. 

Mr.  HENDRICKSON.  I  thank  the 
Senator.    I  withhold  all  objection. 

The  PRESIDENT  pro  tempore.  Is 
there  objection? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (S.  1192) 
for  the  relief  of  certain  Basque  aliens, 
which  had  been  reported  from  the  Com- 
mittee on  the  Judldary  with  amend- 
ments, on  page  1.  line  7.  after  the  name 
"Javier",  to  strike  out  "Achoa"  and  in- 
sert "Ochoa-":  in  line  8.  after  the  name 
"Cordova-Juaregul."  to  strike  out  "An- 
tonio Ormaechevarria";  hi  Une  9,  after 
the  name  "Julian",  to  strike  out  "Hbr- 
meefaea"  and  insert  "Hormaechea-";  in 
Une  10.  after  the  name  "Zabala-Arrien.". 
to  strike  out  "Domingo  Ozamis  Armae- 
ehca.":  in  line  12.  after  the  name  "Aba- 
dte".  to  strike  out  "Jazier"  and  insert 
"Javier";  m  page  2.  Itue  2.  after  the 
name  "Argoitia".  to  strike  out  "Gre- 
gorio  Arrlaaballaga"  and  Insert  "Gre- 
gorla  Arrtiahahig'V';  in  Une  5.  after  the 
name  "Basterrechea".  to  strike  out  "Juan 
Belaustegul,  Una"  and  insert  "Lino"; 
in  line  6.  after  the  name  "Belaustegui- 
gottia".  to  strike  out  "M.  Balaustegul- 
Kdtla.  Pedro  Benoechea,";  in  line  9. 
titer  the  name  "Eugenio",  to  strike  out 
"Claar"  and  hisert  "Clzur";  in  line  10. 
after  the  name  "Bchegaray".  to  strike 
out  "Juan  Echegaray";  in  line  12.  after 
the  name  "Eitiulaga".  to  strike  out 
"Francisco  Blcurra.  Juan  Excurra.":  in 
Une  13.  after  the  name  "Fogoaga".  to 
strike  out  "M.  Gabicagogescoa"  and  in- 
sert Mariano  Gablcagogeascoa";  in  Une 
10.  after  the  name  "Iturri".  to  strike  out 
"Oaudlo"  and  insert  Claudlo";  in  Une 
21.  after  the  name  "Roman  Jajro".  to 
strike  out  "Arsonio"  and  insert  "Arse- 
nlo";  hi  Une  23.  after  the  name  "Jose", 
to  strike  out  "Juaresti"  and  insert  "Juar- 
isti";  on  page  3.  line  8,  after  the  name 
"Ruis",  to  strike  out  "Jose  Maria  Sang- 
ronis.";  in  Une  9,  after  the  name  "San- 
mlgud".  to  strike  out  "Satiur  Santieste- 
ban"  and  insert  "Satumlno  Santeste- 
ban":  in  Une  11.  after  the  name  "Pierre", 
to  strike  out  "Sarri"  and  insert  "Sarry"; 
ta  line  15.  after  the  name  "Zatica".  to 
strike  out  "Juan  Zuaao" ;  in  line  17.  after 
the  name  "Ralmuiido".  to  strike  out 
"Urrlta  Fortiria"  aad  Uvsert  "Urrutia- 
Vtonola**;  In  ttiM  18.  after  the  name 
**^oae".  to  strike  out  "Bchevarriazagar- 
xa**  cuMt  insert  "Bctievarriazarraga";  In 
ttM  M.  afte^  the  name  "Jose '.  to  strike 
««tt  "Brhanrtla"  and  Unsert  '  Echendia; 


on  page  4,  Ihie  2.  after  the  name  "Felix", 
to  strike  out  'Lezamix  Gueragueta"  and 
insert  "Leaamiz  Guerequeta";  in  Une  4, 
after  the  name  "Ispizua",  to  strike  out 
"Golo  Zuasue  Izaquirre,",  and  in  Une 
8,  after  the  word  "quotas",  to  insert  "up- 
on payment  of  the  required  visa  fees 
and  head  taxes",  so  as  to  make  the  biU 
read: 

Be  it  enmeted,  etc.,  Tbat  In  the  admlnla- 
tratlon  of  the  Immigration  and  naturaliza- 
tion laws  the  Attorney  General  be.  and  he  la 
hereby   authorized   and   directed   to   record 
the  lawful   admission   for   permanent   resi- 
dence    of     Francisco     Marmaun-VlUanueva, 
Javier  Ochoa-Luna,  Gablno  Esquivel-Lequi- 
neche.     Estaban     Cordova-Juaregul,    Julian 
Hormaechea-Hormaechea,    Miguel    Alluntis- 
Asla.    Scrapie   Zabala-Arrien,    Sablno    Gon- 
zales-Baron.     Severlno    Juanarena-Ituralde, 
Juan  Abadla,  Javier  Aberasturl,  Pedro  Aber- 
aaturl,  Juan  Alncloa,  Lorenzo  Alncioa.  Lo- 
renzo Alacano.  Vlctoriano  Andonegul.  Maxi- 
mo Argoitia,  Grgorlo  Arrizabalaga.  Leocadlo 
Arrizaballaga,    Sllverio    Artlach.    Jose    Asu- 
mendl.  Gregorlo  Barruetabena.  Jesus  Barrue- 
tabena.  Teodore  Basabe.  Jose  Basterrechea, 
Lino      Belaustegulgoitia.      Juan      Beristain, 
Pedro  Bilbao,  Eugenio  Cordoba  Calvo.  Pldel 
Calzacorta,   Ellas   Calzada,  Vlncente   Capan- 
aga,  Eugenio  Cartago,  Eugenio  Ciztir,  Matlas 
Cobeaga,   Alejandro  Duero.   Jose   Echegaray, 
Manuel    Echegaray,    Jesua    Echeita.    Andres 
Bchevarria,    Juan    Domingo    Emandla,    Jose 
Luis     Erqulaga.     Rafael    Fogoaga,     Mariano 
Gablcagogeascoa,  Jesus  Gablola.  Felix  Garate. 
Paulino  Garate,  Juan  Jose  Garatea,  Martin 
Garlza.  Julian  Garmendla.  Damlan  Garralda, 
Joae  Gonzalez,   Antonio   Guerrlcaechevarrla, 
Juan   Guerrlcaechevarrla,   Luclo   Guerrlcae- 
chevarrla. Juan  Guezuraga,  Augustin  Gur- 
blndo,  Juan  Inda.  Jean  Martin  Irlgoyen.  An- 
tonio   Iturrl,    Bsteban    Iturrt,    Luclo   Iturrl, 
Claudlo  Izaguirre.  Luis  Jayo,  Roman  Jayo, 
Araento  Jayo.  Fidel  Joraguria.  Cesareo  Dufur 
Juanarena.  Alejandro.  Juancorena.  Tlburclo 
Juancorena,     Jose     Juarlstl,     Juan     Landa, 
Paulino   Landa,    Benito    Larrea.    Constanclo 
Larrlnaga,  Pedro  Larrlnaga.  Pelix  Larrucea, 
Marcelino     Lartltegul.     Estaguio     Lauclrca. 
Pvdro  Lazuen,  Juan  Francisco  Lejarza,  Miguel 
Marlzcurrena.     Eugenio     Martlja.     Vlncente 
Mendlolea,  Victor  Mlrandona.  Marcel  Mocho, 
Antonio  Monaaterlo.  Bartolome  Monasterlo, 
Tnlesforo    Muguerza,    Antonio    Muniategul, 
Joae  Antonio  Olabarrleta.  Miguel  Olano.  An- 
dres Olavarria.  Luciano  Olea.  Pedro  Onarte, 
Jacinto    Ondaro.    Pedro    Artlach    Ondarza. 
Francisco  Otazua.  Luis  Paternaln,  Francisco 
Redln,     Emlllo     Rlcondo,     Fernando     Ruiz, 
Jesiu    Sanmlguel.    Satiu'nlno    Santesteban, 
Domingo  Santos,  Jose  Maria  Saraaua.  Alfonso 
Sarlo,  Ramon  Presto  Sarlo.  Pierre  Sarry.  Mi- 
guel Solaguren.  Jose  Antonio  Teller'*,  San- 
tiago Uriarte,  Daniel  Urlen.  Pedro  Urguidl, 
Jose  Urrutia.  Pablo  Urrutia.  Anataslo  Urza, 
Marcos   Urza,    Cesareo   Vara,   Antonio   Vllla- 
nueva,  Martin  Villanueva,  Jose  Yancl,  Pedro 
Zabala,    Nicolas    Zatlca,    Ramon    Zublllaga, 
Juan  Guerrtcagoltla  Bengoechea.  Prudenclo 
Calzacorta  Agullezpeltl,  Ralmundo  Urrutla- 
Fbnuia.    Jose    Echevarrlazarraga    Ibarguen- 
goltla,  Antonio  Morga  Urrestl,  Simon  Vtda- 
guren   Agulrre,    Nicolas   Vldaguren    Agulrre, 
Julian  Uruburu  Inchausti.  Jose  Guerricabei- 
tta    Irtbar.   Jose    Bilbao.    Fidel    Legulneche, 
Juan  Larrlnaga  Irazabal,  Jose  Manuel  Men- 
deaona,  Jaime  Sangronlz  Arrizabalaga.  Pru- 
denclo  Bchandla    y   Zabala.    Joae    Domingo 
Ecbandla  y  Zabala,  Jesus  Bilbao  Legerburn, 
Manuel  Basterrechea.  Jose  Echeandla.  San- 
tos  Abottlz,   Frederlco   Madarleta,   Gregorla 
SlUonlz.  Felipe  Alblzua  Calzada.  Pedro  Olano 
FtUbl.  Fells  Lecamiz  Guerequeta,  Julian  Mu- 
ruaga  Ispliua,  Fermln  de  Bilbao  Jayo,  as  of 
tha  rsspectivs  dates  of   their   lawful   tem- 
porary entry  into  the  United  States  between 
the  y—n  1944  and  1949,  if  they  ar«  found 
to  bt  admissible  under  the  provisions  of  tha 


Immigration  laws  other  than  those  relating 
to  quotas,  upon  payment  of  the  required  visa 
fees  and  head  taxes. 

Szc.  a.  Upon  the  enactment  of  this  act,  the 
Secretary  of  State  shall  instruct  the  proper 
quota-control  officer  to  deduct  one  nimiber 
for  each  alien  named  herein  from  the  quota 
of  the  appropriate  country  of  the  first  year 
that  the  said  quota  Is  available. 

The  amendments  were  agreed  to. 

The  biU  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

CHUKO  MURATO 

The  Senate  proceeded  to  consider. the 
bill  (S.  2922)  for  the  reUef  of  Chuko 
Murato,  which  had  been  reported  from 
the  Committee  on  the  Judiciary  with 
amendments,  on  page  1.  Une  5,  after  the 
word  "to",  to  strike  out  "Chuko  Murato" 
and  insert  "Chieko  Murata";  in  line  7, 
after  the  word  "said",  to  strike  out 
'Chuko  Murato"  and  msert  "Chieko 
Murata";  in  Une  10.  after  the  word_ 
"said",  to  strike  out  "Chuko  Murato" 
and  insert  "Chieko  Murata";  on  page  2, 
line  4,  after  the  word  "said",  to  strike 
out  "Chuko  Murato"  and  insert  "Chieko 
Murata";  in  line  11,  after  the  word 
"said",  to  strike  out  "Chuko  Murato" 
and  insert  "Chieko  Murata",  and  in  Une 
13.  after  the  word  "said",  to  strike  out 
"Chuko  Murato"  and  insert  "Chieko 
Murata",  so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  the  provisions  of 
the  immigration  laws  relating  to  exclusion 
of  aliens  inadmissible  because  of  race  shaU 
not  hereafter  apply  to  Clileko  Murata,  the 
Japanese  fianc^  of  Sgt.  Donald  G.  Garrett, 
of  Denver.  Colo.,  and  that  the  said  Chieko 
Murata  may  be  eligible  for  a  visa  as  a  non- 
immigrant temporary  visitor  for  a  period  of 
3  months:  Provided,  That  the  administra- 
tive authorities  find  that  the  said  Chieko 
Murata  is  coming  to  the  United  Sta^s  with 
a  bona  fide  intention  of  being  married  to  the 
said  Sgt.  Donald  O.  Garrett,  and  that  she  is 
found  otherwise  admissible  under  the  im- 
migration laws.  In  the  event  the  marriage 
between  the  above-named  parties  does  not 
occur  within  3  months  after  the  entry  of  the 
said  Chieko  Murata.  she  shall  be  required  to 
depart  from  the  United  States  and  upon 
failure  to  do  so  shall  be  deported  In  accord- 
ance with  the  provisions  of  sections  19  and 
20  of  the  Immigration  Act  of  February  5, 
1917  (U.  S.  C.  Utle  8,  sees.  155  and  156).  In 
the  event  that  the  marriage  between  tha 
above-named  parties  shall  occvir  within  3 
months  after  the  entry  of  the  said  Chieko 
Murata.  the  Attorney  General  is  authorized 
and  directed  to  record  the  lawful  admission 
for  permanent  residence  of  the  said  Chieko 
Murata  as  of  the  date  of  her  entry  into  the 
United  States  upon  the  payment  of  the  re- 
quired head  tax  and  visa  fee. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

The  title  was  amendec  so  as  to  read: 
"A  biU  for  the  reUef  of  Chieko  Murata." 

JOHN  W.  MAHONET  AND  OTHERS 

The  Senate  proceeded  to  consider  the 
biU  (H.  R.  1874)  for  the  reUef  of  John 
W.  Mahoney.  Charles  Serenson,  Charles 
A.  Stewart,  and  Stanley  ThifTault,  which 
had  been  reported  from  the  Committee 
on  the  Judiciary  with  amendments  on 
page  2,  Une  5,  after  the  word  "of",  to 
strike  out  '$600"  and  insert  "$500";  in 
Une  8.  after  the  word  "of",  to  strike  out 


"$400".  and  insert  "$312";  in  Une  10. 
after  the  word  "oT*.  to  strike  out  "$300" 
and  insert  "$279.42",  and  in  Une  13.  after 
ttie  word  "or',  to  strike  out  "$1,200"  and 
tasart  "$800-. 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be 
engrossed  and  the  biU  to  be  read  a  third 
time. 

The  tafU  was  read  the  tiuxd  time  and 


LaOAL  OTJARDIAN  OP  PATBICIA   JOTCS 
DUHN.  a  mNQB 

The  bin  (H.  R  4221)  for  the  relief  of 
the  legal  guardian  of  Patricia  Joyce 
Dunn,  a  minor,  was  announced  as  next 
In  order. 

Mr.  HENDRICKSON.  Ut.  President, 
reserving  the  right  to  object,  the  junior 
Senator  from  New  Jersey  would  aiqire- 
date  an  explanation  of  this  UlL 

Ifr.  McCARRAN.  M^.  President,  this 
Wn  proposes  to  pay  a  total  of  $8,994  to 
a  young  lady  as  eampensation  for  the 
death  of  her  father,  who  was  kiUed  tn 
Tokyo.  Japan  while  riding  as  a  paying 
civilian  passenger  in  a  miUtary  trana- 
port  plane.  The  departmental  reptnta 
submitted  In  connection  with  tkne  bill 
indicate  that  the  aockloit  occurred  as 
the  result  of  the  combined  negligence 
of  the  Govo-nment  pilot  and  the  control 
towor  Ux  Tokyo.  The  father  and  mother 
were  divorced,  but  the  father  made  sub- 
stantial oontributiims  for  the  support  of 
the  daughter  as  weU  as  flnanoed  her 
coUege  education. 

The  PRESIDENT  pro  tempore.  Is 
there  objection?    The  Chair  hears  none. 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  iH.  R. 
4421)  for  the  relief  of  the  legal  guardian 
of  Patricia  Jo3^ce,  a  minor,  which  had 
been  reported  from  the  Committee  on 
the  Judiciary  with  amendments  on  page 
1,  Une  5,  after  the  word  "appropriated", 
to  strike  out  "to  the  legal  guardian  of 
Patricia  Jojrce  Dunn,  a  minor"  and  in- 
sert "to  Patricia  Joyce  Dunn",  and  in 
line  9.  after  the  name  'T>unn",  to  strike 
out  "the  father  of  said  minor"  and  in- 
sert "her  fathor." 

The  amendments  were  agreed  to. 

The  amendments  were  ordo^  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time  and 
passed. 

Hie  title  was  amoaded  so  as  to  read: 
"An  act  for  the  reUef  of  Patricia  Joyce 
Dunn." 

BBBMABD  P.  BUOStS 

The  bOl  (H.  R.  4803)  for  the  reUef  of 
Bernard  F.  SImers  was  announcad  as 
next  in  order. 

Mr.  SCBOEPPBL.  Mr.  President,  re- 
serving  ttw  right  to  object,  I  understand 
there  is  a  signed  release  which  is  in- 
volved in  this  matter.  May  we  have  an 
explanation  of  the  taUl.  ptoase? 

Mr.  McCARRAN.  Mr.  President.  Ber- 
nard P.  Btaneta  was  a  dvUian  employee 
of  the  Amqr  In  Qennany  in  1947,  -mheD. 
he  was  sertoudy  injured  toy  two  PoUsii 
displaced  persons  who  attacked  him.  in> 
flietlng  serious  loJuileB  upon  him,  tnc- 
turing  his  skuU  and  severing  certain 
nerres  which  caused  permanent  paraly-  - 
sis  and  diaflguronent  to  his  face,  and 


causing  him  to  lose 

impair  his  hearing  and  vision. 

No  payment  is  made  to  him  fbr  his 
personal  injuries  because  his  anptoy- 
ment  contract  contained  a  full,  com- 
plete. aU-inclusive  waiver.  He  is  being 
paid  the  sum  of  $2,500,  which  is  the 
value  of  certain  bonds  that  were  talun 
from  him  by  the  criminal  investigation 
division  of  the  Amy  and  not  returned 
tohim.  Apparently  the  bonds  wwe  lost 
while  in  the  poawMton  <tf  ttke  Amy  in 
connection  with  said  inveadsatlan. 

Mr.  SCHCnPPBLi.  I  shoold  Uke  to  ask 
the  disttnguiahed  chairman  of  the  Judi- 
ciary Committee  a  questkm.  TUs  meas- 
ure is  a  Bouse  bill,  and  it  win,  of  eoutae, 
go  to  conference.  Tliere  is  some  ques- 
tion about  the  oompensatlan  having  been 
reduced  from  a  larger  Mw^nnt  to  ttie 
amount  stated  in  the  bilL  In  the  judg- 
ment of  the  Chaiman  of  the  Judiciary 
Committee,  Is  this  »f»>"iffTtr  adequate 
compensation  tot  this  man.  considering 
the  type  of  injury? 

Mr.  McCARRAN.  I  am  not  ready  to 
say  that,  but  I  thought  it  was  the  best 
we  could  get  under  the  dreomstanoes. 
I  do  ttrt  think  it  la  adequate  oom- 
pensation. 

The  ^SESIDBMT  pro  tempare.  Ib 
ttiere  objection  to  the  condderatian  at 
thebiU? 

There  lieing  no  dbieetism,  the  Senate 
proceeded  to  consider  the  Wn  (H.  B. 
4803)  for  the  reUef  of  Bernard  P.  Bmexa. 
which  had  been  repocted  tnm  tte  Con- 
mittee  on  the  Judldaiy  wittar  aacnd- 
moits  on  page  1.  Une  6.  after  tiie  word 
"oT',  to  strike  out  "$12,500"  and  Insert 
"$2,500":  hi  Une  8.  after  the  word  **flar". 
to  strU»  out  "personal  injuries  and",  and 
in  Une  10.  after  the  word  •'bj",  to  strike 
out  "unknown". 

The  amendments  were  agreed  to. 

The  amendments  were  ardered  to  be 
engrossed  and  the  bill  to  be  read  a  tturd 
time. 

The  bill  was  read  the  third  time  and 


RBLIXP  OP  CHRTATW  ITALIAXr  ALEDXS 

The  Senate  proceeded  to  r^nriitTT  tlie 
bUl  (H.  R  6804)  for  the  rdlef  at  certain 
Italian  aliens,  which  had  been  reported 
from  the  Conmiittee  on  the  Judldary 
with  amendments  on  page  1.  Une  8,  after 
the  name  "Roslna",  to  strike  out  "Mnt** 
and  insert  "Mini";  hi  Une  7.  after  the 
name  "Rend",  to  strike  out  "Angela 
FeUni"  and  insert  "AngeUna  FeUhd"; 
in  the  same  Une.  after  the  nune  "Maria", 
to  strike  out  "BaodeUi"  and  insert  "Bae- 
chieUi";  hi  Une  8.  after  the  name  'Vln- 
cend".  to  strike  out  "Caterina"  and  insert 
"Catherina".  and  hi  Une  10.  after  the 
name  "Elena",  to  strike  out  "Oinevra" 
and  hiaert  "Ofnevla". 

The  amendments  were  agreed  to. 

The  ammdmoiti  were  ordered  to  be 
engroaaed  and  the  bill  to  be  read  a  third 
time. 

ITie  biU  was  read  the  third  time  and 


BOBxarr  c.  watehm  ahd 

Tlie  Benate  proeeaded  to  nmidririr  tte 
bill  (H.  a  74i4)  for  the  vdtM  o(  Bobart 
C  Wattera,  Mrs.  Mtetha  K  Wattan^  a  B. 
Nlvens.  B.  O.  Nlvena.  and  the  edate  of 
J.  W.  Oiltum,  deceased,  wbidx  had  been. 


MABMS  POST  na 

IBW  MAKX 

The  bill  (&  taM>  tor  tlw 


W.  TA. 


NJBwMarttowmcW.^fc, 
ordered  tolia«0izcandfiBr%tld>d 
ing.  read  the  tfatrd 
fdlowa; 

Be  it 
tha  T>— luf  la 
pay.  oQt  at  any  atMaay  la 
otlurwlaa  apprapvtatad.  to 
*X.    Amerteaa    Liglaa.    Kew 
w.  va..  ttM  aum  of  fiot.  la  fan 
at  its  claim 


ataaUbe 

tiaiy 

lag  tb*  provlalima  or  taua  aeiebaa  ba  < 

gnQtyofai 

ttMnoT  rtiaa  be  Onatf  m  any  I 
inggljoae. 

BBQULAiaDir  AMD  OOnMXL  OP  AB 


The  bin  <&  mm)  to 

Aeronantles  Aet  of  USa.  aa 
autbrniae  ttie  CMl 

of  OonoMraeta 
iraiattmlB 
oCatr 
uMt  for 

_to 

Mt.  mflEOIBICXBOH. 
right  to  object,  and  I  dun  not 
wonder  if  the 

Odonulo  wfll  eiplaia  ttiia  MD. 
Itaeema  to  me  to  be  a 
ptooe  of  legtsladan. 

M^.  JOHNSON  of  GotaadOL    Z 
be  glad  to  try  to  eaqpWii  it    Rig* 
important  aaaanre;  it  is  eiiiamaiy 
portent    It  Is  a  very  drndic  MB* 
matter  of  tttt,  but  oor 
plored  the  vlude  aub^CBt  very 
with  an  the  defafMPte  at 
oonoemed,  and  wtth  ttia  prtvatg 
iMMand 

affected  by  M^  and  m  ftwnd 
tions  whataau.    We  regret  tiuA  iodti 

Mr.  Freddent,  Senate  blU  mm  l»  t 
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At  the  pvcMBt  time,  neither  the  cMk 
Bor  the  mitttary  tnekn  of  the  Qofem- 
ment  have  authority  to  control  the  flight 
of  United  States  dvll  aircraft  over  the 
United  States,  exeept  in  the  Interest  of 
Mfety  of  fllsht  in  air  eommeree.  The 
present  law.  the  Civil  Aeronautics  Act  of 
ItSS.  does  not  reeogniae  national  security 
tonsidrrations  as  one  of  the  bases  for 
the  eontrol.  identiflcation,  and  location 
of  aircraft. 

This  bill  gives  the  Secretary  oi  Com- 
mcree  and  the  Civil  Aeronautics  Board 
this  power  whenever  the  President,  by  an 
Executive  order,  declares  such  powers 
should  be  exercised.  The  President  is 
not  limited  to  periods  of  war  or  a  de- 
clared state  of  nattaial  emergency.  As 
we  an  know,  in  the  present  world  turmoil 
we  must  inwcnt  if  possible  a  sneak  at- 
tack by  enemy  aixeraft.  such  as  occurred 
at  Pearl  Harbor  when  the  United  States 
was  at  peace  with  all  tbte  nations  of  the 
•arth. 

Section  1909  anthorlKs  the  Civil  Aero- 
nautics Board,  which  issues  the  civil  air 
regulations  for  the  regulation  of  all  sic 
trafBe.  to  consider  national  seciu-lty  as 
well  as  safety  of  flight  in  air  commerce. 

Section  1903  authoriaes  the  Secretary 
of  Commerce  to  establish  special  air- 
apmet  identification  sones  above  the 
united  States  whenever  he  finds  it  neces- 
sary in  the  interest  of  national  security. 
The  Secretary  is  further  authorized, 
after  consultation  with  the  Department 
of  X>efense  and  the  Civil  Aeronautics 
Board,  to  prohiliit  or  restrict  within  these 
noes  the  flights  of  aircraft  which  he 
cannot  effectively  identify,  locate,  and 
control  with  available  radar  and  other 
facilities.  These  will  undoubtedly  in- 
clude our  important  atomic  installations 
and  certain  coastal  areas.  Some  of  these 
impu-tant  areas  have  been  published  to 
all  pilots,  and  airmen  have  been  re- 
quested not  to  fly  in  them  without  flrst 
filing  flight  plans.  However,  there  is  no 
authority  on  the  statute  books  which 
permits  the  Civil  Aeronautics  Adminis- 
tration or  the  Civil  Aeronautics  Board  to 
require  flight  plans  of  dvU  aircraft  be- 
fore flying  over  these  atomic  Installa- 
tions except  when  the  weather  is  bad. 
and  this  is  required  in  the  interest  of 
safety. 

In  some  of  the  aircraft  identiflcation 
■ones  which  the  Secretary  may  establish 
It  win  be  impmtant  to  restrict  the  opera- 
tion of  aircraft  that  cannot  readily  be 
Identifled  and  located.  He  may  require 
certain-  equipment  aboard  the  aircraft, 
such  as  radio.  In  addition.  It  may  be 
eeeential  to  cut  down  the  number  of  air- 
craft to  a  reaaooahle  number.  The  bill 
provides  that  this  may  be  don»  in  a  Just. 
tuii.  and  nondiscriminatory  manner. 

Ut.  President.  l  urge  the  Senate  to 
pass  this  bill  as  urgent  security  tegisla- 
tloo. 


pro  tentporo.  Is 
there  obJectioD  to  the  consideration  of 
thebUl? 

There  botag  no  o^leetion.  the  Benatt 
pRMOdad  to  eoMldv  the  biU  (S.  S90S>. 
vhkeh  ha4  been  repoitod  from  the  Com- 
on  IMamtato  and  Fbrtslgn  Con- 


meree  with  an  amendment  to  strike  out 
all  after  the  enacting  claxise  and  Insert: 

That  the  Civil  Aeronautics  Act  of  1938.  as 
amended.  Is  amended  by  the  addition  ol  a 
new  title  xn.  reading  a«  follows: 

•Tm.*    xn — S«CU«1TT    PlOVISIONS 

"SaCUTABT  or  COMIOBCK  and  civil  AKaONAU- 
TIC8  BOABD 

"Sac.  1301.  The  purpose  of  this  title  Is  to 
establish  security  provisions  which  will  en- 
courage and  permit  the  maximum  use  of 
dvU  aircraft  consistent  with  the  national 
secTirlty.  Whenever  the  President  deter- 
mines such  action  to  be  required  in  the  in- 
terest of  national  security,  he  may  direct 
the  Secretary  of  Commerce  and  the  Civil 
Aeronautics  Board  to  exercise  the  powers,  du- 
ties, and  responsibilities  granted  in  this  title 
to  the  extent,  in  the  manner,  and  for  such 
periods  of  time  as  the  President  considers 
necessary. 

"WATSON AL  SeCUKlTT   ISGULATIOMS 

"Sbc.   laoa.  The  Board  shall  consider  re- 

quL-ementa  of  national   security   as  well   as 

safety  of  flight  in  air  commerce,  in  exercising 

•  Its  powers  and  carrying  out  its  responslbili- 

ttea  under  title  VI  of  this  act. 

"BSL'UaiTT  CONTBOL  OF  AIK  TRAfnC 

"Sac.  1203.  The  Secretary  of  Commerce  is 
authorised  to  establish  such  aones  or  areas 
In  the  airspace  above  the  United  States,  its 
Territories,  and  possessions  (Including  areas 
of  land  or  water  administered  by  the  United 
States  under  international  agreement)  as  he 
may  find  necessary  in  the  interests  of  na- 
tional secuilty;  and  may,  after  consultation 
with  the  Department  of  Defense  and  the 
Board,  by  rule,  regulation,  or  order  within 
such  aones  or  areas,  prohibit  or  restrict 
flights  of  Iklrcraft  which  he  cannot  effectively 
identify,  locate,  and  control  with  available 
facilities:  Provided,  That  the  Secretary  of 
Commerce  shall  consult  with  the  Depart- 
ment of  State  before  exercising  the  author- 
ity provided  In  this  section  with  respect  to 
areas  of  land  or  water  administered  by  the 
United  States  under  international  agreement. 

"RNALTIZS 

"Sac.  1304.  In  addiUon  to  the  penalties 
otherwise  provided  for  by  this  act.  any  per- 
son who  knowingly  or  willfully  violates  any 
provision  of  this  title,  or  any  rtUe,  regulation, 
or  order  Issued  thereunder  shall  be  deemed 
guilty  of  a  misdemeanor,  and  upon  convic- 
tion thereof,  shall  be  subject  to  a  flne  of  not 
exceeding  SIO.OOO  or  to  Imprisonment  not 
exceeding  1  year,  or  to  both  such  flne  and 
imprisonment. 

"■naiczNAnoN  or  tttlb 
••Sac.  laos.  The  provision  of  this  title  shall 
expire  on  such  date  aa  may  be  specifled  by 
concurrent  resolution  of  the  two  Houaea  of 
Congreaa." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
acl  passed. 

TITLK  OP  STATE  OF  NEBRASKA  TO  GENOA 
INDIAN  SCHOOL 

The  bill  (S.  3229)  to  provide  for  per- 
fecting the  title  of  the  State  of  Nebraska 
to  certain  property  heretofore  known  as 
the  Genoa  Indian  School  v&a  announced 
as  next  in  order. 

Mr,  HENXSRICKSON.  Ut.  President. 
I  should  like  to  invite  the  attention  of 
the  Senate  to  the  fact  that  there  is  a 
similar  House  measure  on  the  calendar. 
Order  Nd.  9370.  House  bUl  7677.  and  I 
ask  unanimous  consent  that  the  House 
Ull  be  substituted  for  Seiute  bill  322SL 


The  PRESIDENT  pi^o  tempore.  Is 
there  objection? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  tlie  bill  <H.  R. 
7677)  to  provide  for  perfecting  the  title 
of  the  State  of  Nebraska  to  certain  prop- 
erty heretofore  known  as  the  Genoa  In- 
dian School. 

Mr.  HENDRICKSON.  Mr.  President, 
I  ask  unanimous  consent,  on  hehalf  of 
the  distinguished  minoity  leader  fMr. 
Wherry],  to  have  Inserted  in  the  Rsc- 
ORD  a  statement  explaniitory  of  the  bllL 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

This  bill  is  purely  routinie  action  to  clarify 
the  title  of  the  State  of  Nebraska  to  certain 
property  heretofore  kno^n  aa  the  Genoa 
Indian  School. 

By  an  act  of  May  21.  l)984,  the  Congress 
granted  this  property  to  the  State  of  Ne- 
braska to  be  used  for  institutional  purposes. 
The  property  was  actually  turned  over  to  the 
State  by  the  Secretary  of  the  Interior  on 
July  1,  1934. 

In  recent  yean  the  Nebraska  State  Legis- 
lature transferred  control  of  the  Genoa  State 
Farm  to  the  board  of  regents  of  the  Univer- 
sity of  Nebraska  as  a  foundation  seed  farm. 

Apparently  no  deed  or  patent  was  ever  exe- 
cuted and  delivered  to  the'  State  of  Nebraska 
for  the  land  involved.  The  land  granted  does 
not  appear  to  have  been  identifled  other  than 
by  the  general  designation  of  "Cmoa  Indian 
School."  I 

The  proposed  legislation  will  fully  describe 
the  property  to  be  conveyed  to  the  State  of 
Nebraska  by  legal  subdivisions  and  clarify 
title  thereto.  The  transfer  of  title  to  the 
property  wlU  permit  such  action  and  full  tise 
as  the  State  deems  necessfxy  in  connection 
with  the  proper  administnition  of  the  land 
and  Improvements  involvi^d  without  limi- 
tation. 

This  action  was  unanimcusly  approved  by 
the  Committee  on  Interior  and  Insular  Af- 
fairs, and  by  the  Department  of  the  Interior 
and  the  Bureau  of  the  Bud^jet. 

DEPARTMEirr   OF   TttE   DfTKBIOt, 

WasMngton,  D.  C,  August  2, 19S9. 
Hon.  Joseph  C.  OTiCahonxt, 

Chairman,  Committee  on  Interior  and 
Insular  Affairs.  United  States  Senate. 

Mt  Deab  Sxnatok  O'Mabonet:  Reference 
Is  made  to  your  request  for  a  report  on  S. 
3228,  "A  bUl  to  provide  fcr  perfecting  the 
title  of  the  State  of  Nebraska  to  certain  jirop- 
erty  heretofore  known  as  tie  Genoa  Indian 
School.- 

I  recommend  the  enactmitnt  of  this  bill  If 
amended  as  follows:  On  pai^  1.  line  4.  after 
the  worn  "deed",  inaert  "to  the  State  of 
Nebraska." 

The  act  of  May  21.  1834:  (48  Stat.  786). 
provided  that  •-  •  •  thenj  is  hereby  grant- 
ed to  the  State  of  Nebraaka  for  institutional 
purposes  the  property  known  and  designated 
as  the  'Genoa  Indian  Scliool.'  located  at 
Genoa.  Nebr..  such  grant  to  include  the  land 
and  buildings  and  such  equipment  as  may  be 
designated  by  the  Secretary  of  the  Interior: 
Pronded.  That  this  grant  may  b«  effective  at 
any  time  prior  to  July  1.  18U.  if  before  that 
date  the  Governor  of  the  State  of  Nebraaka 
on  behalf  of  the  State  fll(«  an  acceptance 
thereof  with  the  Secretary  of  the  Interior: 
Prowided  further.  That  the  right  la  reaer^'ed 
by  the  Secretary  of  the  Interior  to  retain 
imui  July  1,  1934.  dormitory-  and  other  space 
needed  for  the  housing  and  care  of  Indian 
pupUa  now  accommodated  at  said  school: 
Provided  further.  That  aa  a  condition  prece- 
dent to  this  grant  Indians  residing  within 
the  8Ut«  of  Nebraaka  will  be  accepted  in 


State  InatttQtkma  on  cstlre  eqosnty  wtth 

peiaana  or  otiMrnwi 

y»i»H^»i  ebildren  la  the  psibUB  j 

pall  by  the  Federal 

further.  That  nothing  iMrtfn  irmtatneil  aball 

be  construed  aa  affecting  tbm  rtght-ot-aai 

beretof ore  applied  fbr  by  and  agreed  to  be 

granted  to  tbe  Loop  River  PobUc  Power  DUk 

ttlct  of  Hebraskm  acnMa  aaU  aehoot  pimttf 

and  an  eaaement  over  tbm  laada  faUli^  wttti- 

tn  aald  right-of-way  la  hereby  granted  to  aaftd 

Loup  Blver  Public  Power  Dlatrlct  of  Mebrajdca 

upon  proper  Identiflcation  therectf  tbroagh 

survey." 

On  Jtily  1,  1994,  tlie  Genoa  Xkidlan  Sebool 
was  tamed  over  to  tbe  State  at  Itiiliiaiia  by 
ttie  Oecretary  of  the  totertor  under  tb»  pro- 
visions of  the  above  act. 

On  May  3L,  19S4.  tbm  HocMrabto  Charlaa  W. 
Bryan.  Govetaor.  acting  on  bebalf  of  ttaa 
State  of  Ilebrafdca.  executed  an  acceptance  of 
the  Genoa  Indian  School,  located  at  Genoa, 
Ifebr^  Including  the  land  and  biUldlnga  and 
BOt^  equipment  thereor  aa  waa  designated  by 
tbe  Secretary  at  tbe  Ibtariar. 

Tbm  19M  aeaalon  at  Htm  Nebraska  Legtria- 
tuie  tmnsferred  the  control  of  the  Genoa 
State  Parm  to  tbe  board  of  regents  of  tbe 
University  of  Nebraaka  for  uae  aa  a  founda- 
tion seed  farm.  Tlie  board  of  regents  haa 
decided  among  other  things  that  the  19S4  act 
gave  no  power  to  adl  any  bnUdtngB  or  prop- 
erty located  on  tbe  real  eatate  fonnarty  cam- 
prikng  tbe  Genoa  Indian  Sebool:  that  tba 
property  la  raatrlctad  la  uaa  for  Inatltutlanal 
purpoaea  only;  and  tbat  U  any  buildings  lo- 
cated on  said  real  eatate  are  to  be  dispoaed 
of.  additional  Federal  legialatlon  would  be 
required. 

Apparently  no  deed  or  patmt  waa  ever  eae- 
euted  and  drilvered  to  tbe  State  of  Nebraaka 
for  tbe  land  inTolved.  The  land  granted  does 
not  i4>pear  to  have  been  Idmtiltod  other  than 
by  tbe  general  dealgnatton  of  "Ooioa  Indlaa 
achocl." 

The  propoaed  legislation.  If  enacted,  will 
fully  describe  the  piupaly  to  be  conve3red  to 
tbe  SUte  of  Nebraaka  by  legal  snbdlTlakms 
and  clarify  title  tbereto.  Tb*  transfer  of 
title  to  tbe  property  wUl  panntt  aneb  acOon 
and  fuU  use  as  tbe  State  deans  necwaaiy  to 
connection  with  tbe  proper  administration  of 
the  land  and  improremanta  Invoirad  with- 
out limitation. 

The  Bureau  of  the  Budget  has  advised  ma 
tbat  there  is  no  objection  to  the  sabmlaalan 
of  this  report  to  your  committee. 
Sincerely  yooxa, 

Daut  S.  Dorr, 
itssutimt  Secretary  of  the  Interior. 

Ur.  BUTLER.  Mr.  President,  I  ask 
unanimous  ecmsent  to  have  prtatod  In 
the  Racoao  a  statement  which  I  have 
m^^pared  with  refemce  to  the  bilL 

There  being  no  KjtojvMaa,  Mr.  Buiin's 
statement  was  ordered  to  be  printed  tax 
the  RccoRD,  as  follows: 

This  bUl  simply  provides  for  clearing  title 
to  a  small  tract  of  land,  witta  improvementa. 
that  was  granted  to  ttia  Stata  of  Nebraaka 
aome  years  ago. 

It  is  not  a  biU  to  give  tbe  State  a  ptooa 
Of  Federal  property.  Tbat  was  done  by  tba 
act  of  May  21.  1B84.  For  some  reason,  bow- 
ever,  when  this  property  was  turned  over  to 
the  State  In  19S4  the  propCT  legal  formal- 
Itlea  were  not  oomfdled  with,  and  tbe  Stata 
now  finds  that  It  doea  not  bave  a  ocmptataiy 
elear  tttla,  Tbte  Mil  almplf 
title. 

Tbe  board  of  raganta  of  ttaa  State  unli 
alty  which  now  controls  this  pwipsrty  bas 
discovered  this  flaw  in  the  title  and  now 
feels  tbat  It  cannot  afford  to  tnveet  any 
State  funda  or  make  trnprovenMBte  on  tba 
land  untu  ttte  title  la  aarlflad  by  tida  act. 

Tbe  Department  of  tba  Intatior  baa  ap> 
proved  tbe  enactment  of  tbla  bllL 


nwtm 


Thi  PRBifLIKiyi' 
out  oiiiflEsttai^ 
nittir  postponed. 


OP  nggawg. 

Tite  bOl  (H.  R.  6n9)  to 
nnmnnrtatlon  of  the  annual  approprta^ 
tion  for  fumiling  vaitoxB  ttmJOm  with 
the  C3ioetaw  Nation  of  Indians  in  Okla- 
homa,  and  fbr  other  purposes,  waa  an- 
nounced aa  nert  In  order. 

Mr.  SCHOKPPBIx  Mr.  President,  re- 
semng  the  right  to  abject.  I  diould  like 
to  a^  an  explanation  of  this  bfU.  slnoa 
I  understand  it  changm  the  tipe  of  the 
her^ofore  estahlished  pnxsedure  and 
pennits  payment  of  a  lump  sua. 

Mr.  TBQMAS  of  Okiahnma.  Mir. 
Presldeat,  in  tbe  aheenoe  of  tbe  dtiair- 
man  of  the  commtttoe.  and  stnee  ttie  tafU 
affects  a  tribe  of  Indians  in  my  State.  I 

a^yiiilrt  lHr»  i;rt  iwatw  aw  «>^lgr>yti/<Ti      ThlS 

is  not  a  claim  bill  or  an  an»opriatian 
bUL  It  is  an  authorlMttaa  bill  Ftoen 
1805  to  1855  tbe  Oofwament  made  with 
the  Choctaw  Tribe  of  Indians  nunmoos 
treaties  in  which  the  Govemmoit  prem- 
ised to  pay  small  annuitleB  cwMtettng  of 
$3,000.  $600.  $600.  $6,000,  and  $320.  mak- 
ing  a  total  of  $10,530.  Swy  year  the 
at^iroiulation  bill  has  canted  the  sum  of 
$10,520  to  pay  the  annidttwe.  Of  course, 
duiing  the  paaeage  of  these  many  years 
the  Indians  have  passed  on  and  their  de- 
arwMlantB  have  scattered  all  over  the 
country.  The  Indians  would  likie  to  have 
these  anwiitiwi  oonaolidated  so  that  they 
can  get  the  boieflt  of  what  is  coming  to 
than.  There  is  a  provision  for  the  on- 
ployment  of  a  method  of  computation, 
which  is  used  by  oonmMreial  Institutions 
and  by  the  Oovemment.  which  would  be 
used  in  figuring  how  much  would  be  pay- 
able. Using  that  formula,  with  $10,530 
as  a  base,  at  3  peroent  intexwt.  it  would 
take  the  sum  of  $SS7.008.  awguaimatdy. 
for  the  Indians  to  receive  that  much 
Interest  each  year.  The  bill pravldeafor 
the  Government  appropriathig  to  the 
tribe  the  sum  that  is  neoeasary.  or  ap- 
pmximately  $350,000.  in  order  to  yield 
$10,520  each  year  as  interest. 

If  the  biU  were  passed,  the  Govern- 
ment would  not  be  required  to  apvro- 
priate  the  she  sepetrate  soim  totadtaig 
$10,500.  The  total  sum  of  $850,000.  when 
and  if  appropriate  hoieafter  in  another 
bill,  would  be  in  full  settlement  of  all 
claims  which  the  IndJans  have  against 
the  Government  under  the  treaties  set 
forth.  When  the  money  is  appropriated 
it  would  be  paid  ont  on  a  pa:  capita  basis, 
and  the  amendment  to  the  btil  provides 
that  the  sum  menttoitd  wiU  be  in  lieu 
of  and  in  full  settlement  of  an  daims  Uie 
Ihdians  may  have  against  the  Oown- 
ment.  Of  course,  before  the  money  can 
be  aivropriated.  the  Indians  would  have 
to  vote  on  the  matter.  If  they  voted  to 
approve  the  seitkimmt.  the  appropria- 
tton  would  have  to  be  made. 

Mr.  KSBIL  As  I  understand,  the  bffl 
Hte  forth  the  fl|»etfle  ammity  obUgatioos 
tar  whldb  this  aothoricatkm  is  sought  to 
completely  liquidate  the  matter. 

Mr.  THOMAS  of  Oklahoma     Yes. 


bllL 


to  eomdar  the  taffl  OL 
620»>  to  authortae  ttie 
^^M*  aoDuel  appcBHilHttoB  tot 
vartons  tieatlee  vtth  thte 
tions  of  TmM«t>«  jQ  oidahaHmi 
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vttti  tlM  proTlikMU  of  th« 
act  at  Iter  U>  »M  (3»  Stat.  137).  to  the 
cxadtt  oC  t&t  Bad  Lafea  Tixttftna  In  Mima- 
aata.  and  to  pay  ttaanCroa  tSO  to  aach  mam- 
bcr  cf  tba  Sad  Lakv  Ifend  at  Chlppcva  Ib- 
dtana  of  Mliiiiiita  who  la  mllvc  on  January 
1.  Vt&\.  Sofett  paysMBt  diaO  ba  mad*  ondv 
I  andrafulataona  praaerlbad  by  the  Seere- 
(tf  Vtm  iBtHftor  and  at  n  time  In  1961 
tt  can  ba  aoat  banafldal  to  memben 
ct  ih»  tribe. 

Mc.  a.  Ko  mooay  pMd  to  Indiana  tindar 
tUs  act  Bliall  ba  aobjaet  to  any  lien  or  claim 
at  attomcya  or  otbar  pcraona.  Before  any 
payment  la  made  under  this  act.  the  Red 
UUa  Band  at  CIilpf»eapa  UKUane  of  Mlnne- 
thalL  in  saeb  manner  ai  tnay  be  pre- 
by  tba  Sccretazy  of  the  Interior,  ratify 
accept  tbe  pronalona  of  ^:hU  act. 

Mr.  THT&  Ifr.  President,  this  bill 
PMMd  the  Hooae  with  a  $100  provision. 
As  I  understand  it.  this  is  the  Indians' 
ovn  oioney  which  has  been  earned  by 
them  from  the  sale  of  timber,  sawmill 
and  so  forth.  I  have  in  my 
a  number  of  telegrams  not  only 
from  Ttk'*^""  but  from  others  who  are 
Interested,  and  I  also  have  a  letter  frcmi 
tbe  representative  of  the  State  legislative 
dtatrict.  Mr.  Dirlrlnson.  and  they  all  urge 
that  the  full  $100  be  allowed.  If  the  pro- 
posed amradmetit  were  to  prevail  the 
Tty«an«  w«ild  recdve  only  $50.  I  should 
like  to  see  the  bill  passed  in  the  manner 
in  which  it  was  paawd  by  the  House,  al- 
lowing the  full  $100.  Therefore  I  object 
to  the  amendment. 

Tbe  PRESTDENT  pro  tempore.  The 
question  is  on  asrcting  to  the  committee 


Mr.  KTCnr.  Mr.  President,  I  should 
Uke  to  exidain  to  the  able  Senator  from 
Ifinneaota  that  membo^  of  the  commit. 
tee  would  very  much  like  to  have  re- 
ported the  bill  as  tt  was  originally  intro- 
duced, to  give  $100  each  to  the  Indians. 
However,  the  Bureau  of  Indian  Affairs  of 
the  Department  of  the  Interior  made  the 
rrcmnmendatton  that  the  per  capita 
payment  be  cut  to  $50.  It  was  felt  by  the 
eoounittee  that  it  would  be  better  to  give 
an  Indian  $50  than  to  give  him  nothing. 
There  is  no  point  in  passing  the  bill  with- 
out the  amendment  if  it  will  mean  its 
veto  and  the  Indians  getting  nothing. 
Therefore  we  decided  that  it  would  be 
much  better  to  give  them  half  than 
nothing.  The  $50  is  recommended  by 
the  Bureau  of  Indian  Affairs  and  I  hope 
the  Senator  from  BCinnesota  will  not 
object  to  the  amendment. 

ytt.  THTE.  Mr.  President,  we  all 
know  of  the  dire  hardship  which  the  In- 
dians suffered  in  Minnesota  a  year  ago, 
and  since  the  winter  months  are  ap- 
proaching, we  can  anticipate  further 
hardshiiM  on  the  part  of  the  Indians. 
Although  I  disagree  with  the  Bureau  of 
Indian  Affairs  in  their  recommendation 
that  the  Indians  should  rp<:eive  only  $50. 
rather  than  to  see  the  bill  Jeopardized.  I 
•hall  not  object.  However.  I  ask  unani- 
mous consent  that  I  be  permitted  to  file 
telegrams  which  I  received  from  the  In- 
dians and  others  who  are  interested.  I 
•hivll  not  object  to  the  bill  at  this  time, 
but  early  next  winter  we  may  come  forth 
with  another  bill  proposing  to  give  the 
iDdtMOs  the  additional  $50  to  which  we 
thlBk  they  are  justly  enUUed. 


There  being  no  objection,  the  tele- 
grams were  ordered  to  be  printed  in  the 
Rbooss  as  follows: 

BsMmn.  ICiinr.,  Augvst  14, 1950. 
LcoMASS  B.  DicxnrsoN, 

ManflotDer  Hotel: 
Pleaae  ocnxvey  this  message  to  Senator 
Thtb — thanks.  Pleaae  consider  approv- 
ing H.  R.  6319  as  approved  by  tbe  House. 
Bed  Lake  Indians  do  not  want  any  amend- 
ments. Conditions  bad.  Money  needed. 
Tbanka. 

Bnrj.  O.  LxiTLS  Creek. 

LomS  P.  StATELT. 

OlTO  Thumdeb. 
BnoDJi,  UiMir.,  August  11.  1950. 

«.  J.  THTE, 

United  States  Senate: 
He  H.  R.  6319  allocation.    Viewpoint:   (1) 
Commercial  ftshlng  at  an  ebb:  (a)  merchants 
have  extended  maximum  credit  and  are  in 
danger  of  collapse:   (b)  tribal  credit  as  ap- 
propriated by  conmilttee  of  tribal  funds  has 
DO  retTirn  as  resiilt  of  economic  stress.     (2) 
Allocation  of  portion  of  tribal  funds  neces- 
sary to  relieve  economic  stress  prevalent  In 
general  within  reservation.    We  wish  at  this 
time  for  Immediate  allocation  of  our  tribal 
fund  as  Introduced   originally  as  extended 
fish  diet  no  longer  becomes  pallatable. 
Tom  Cain. 
Dan  Raincloxjd, 
Members  of  Co-Sanctum  of  Ponemah. 
Bedby,  and  Redlake  Indians. 

BBBimji,  Minn.,  August  14, 1950. 
Senator  E.  J.  Tbte, 

United  States  Senate, 

Washington,  D.  C: 
Please  consider  approving  H.  R.  6319  as 
approved  by  the  House.     Red  Lake  Indians 
do  not  want  any  amendment.     Conditions 
bad.    Money  needed. 

Orro  Thunde*. 

BENJ.  O.  LlTTLECaZEK. 

Louis  F.  Stately. 

Bemidji,  MnfN.,  August  11.  1950. 
Bdwaro  J.  Thtk, 

United  States  Senate, 

Senate  Office  Building. 

Washington,  D.  C: 
H.  R.  6319.  Distressed  by  Interior  Depart- 
ment changea  H.  R.  6319.  Details  follow. 
Night  letter  re  bill  ms.  as  to  allocation. 
Pishing  poor  (Hagxn  informed).  Economic 
distress  is  general.  Little  other  employment 
available.  Forestry  activity  low.  Allocation 
of  tribal  funds  at  this  time  Important.  Indi- 
vidual and  families  In  dire  need.  Merchants 
have  extended  maximum  credit  and  are  In 
danger  of  business  collapse.  The  original 
amount  per  capltn  Is  vital.  Children  need 
clothing  before  school  starts. 

Tom  Cain. 
Dan  Raincloxtd. 

Bbmidjt.  Minn.,  August  10. 1950. 
Hon.  Edward  A.  Thte, 

United  States  Senate. 

Senate  Office  Building. 

Washington,  D.  C: 
Contactad  leaders  since  receiving  your 
wire.  All  are  unanimous  the  passage  of  the 
bill  as  passed  by  the  House.  Fifty  dollars  to 
be  paid  as  soon  as  the  bill  passes  and  ap- 
proved and  the  next  $50  to  be  paid  January 
15.  1951.  The  need  for  this  payment  is  very 
great  even  now  and  the  coming  winter  will 
ba  much  greater.  The  Indians  feel  that 
there  should  not  be  any  question  about  the 
authorization  of  that  amount  of  money 
since  tbe  funds  belong  to  them.  We  are  not 
begging  from  public  funds  and  there  is  no 
nead  of  suffering  among  the  Indians  when 
their  tribal  funds  are  ample  to  make  the 
$100  payment  In  two  Issues. 

Paul  H.  Bbaulxeu. 


Mr.  CHAVEZ.  Mr.  President,  I  know 
very  little  about  this  case  in  Minnesota, 
but  I  do  object  to  the  Idea  that  the  only 
thing  we  can  do  for  tlie  Indians  is  w^t 
the  Bureau  of  Indian  Affairs  approves. 

Mr.  THYE.    I  agree  with  the  Senator. 

Mr.  CHAVisZ.  It  htis  happened  in  my 
State.  The  money  does  not  belong  to 
the  Bureau  of  Indian  i\ffairs.  It  belongs 
to  the  Chippewa  Indians.  If  $100  is 
necessary  in  order  to  enable  the  Indians 
to  exist  during  the  winter,  why  should 
the  Senate  of  the  United  States,  be- 
cause of  the  threat  of  a  veto,  cut  the 
amount  to  $50?  The  veto  is  someone 
else's  responsibility,  and  not  ours.  The 
allowance  should  be  $100.  not  $50. 

Mr.  President,  we  are  moralizing 
throuRhout  the  world.  It  is  about  time 
we  did  something  for  our  own,  especially 
with  our  own  money.  The  thing  to  do  now 
is  to  defeat  the  committee  amendment, 
which  will  place  the  bill  before  us  as  it 
was  originally  written,  and  would  give 
those  poor  and  neglected  people  what 
they  are  entitled  to  under  our  own  re- 
sponsibility and  not  give  the  veto  power 
over  humanity  to  the  Bureau  of  Indian 
Affairs.  I  hope  the  Senate  will  defeat 
the  committee  amendment  and  give  the 
Indians  what  they  are  entitled  to.  We 
would  not  be  giving  them  money  be- 
longing to  the  taxpayers.  It  is  their 
own  money,  to  which  they  are  entitled. 

Mr.  BUTLER.  Mr.  President,  I  was 
not  a  member  of  the  subcommittee 
which  handled  the  bill  in  the  Committee 
on  Interior  and  Insular  Affairs.  If  my 
memory  serves  me  correctly,  the  junior 
Senator  from  Arizona  [Mr.  McP.'vrland], 
the  junior  Senator  from  New  Mexico 
[Mr.  Anderson],  and  the  junior  Senator 
from  Montana  [Mr.  Ecton]  constituted 
the  subcommittee,  and  unanimously  ap- 
proved the  recommendation  of  the  Bu- 
reau of  Indian  Affairs.  The  adoption 
of  the  amendment  would  put  the  mat- 
ter in  conference.  The  full  committee 
accepted  the  report  of  the  subcommittee, 
unanimously,  as  I  recall  it,  and  1  am 
given  to  understand  that  if  the  bill  is 
passed  providing  for  the  $100  it  will  re- 
ceive the  same  treatment  many  other 
Indian  bills  have  received  on  the  recom- 
mendation of  the  Department  of  the  In- 
terior. Therefore,  I  hope  that  the  San- 
ate  will  see  fit  to  accept  the  amendment, 
pass  the  bill,  and  send  it  in  conference, 
and  let  the  question  be  settled  there. 

Mr.  CHAVEZ.  Mr.  President.  I  am 
not  going  to  stand  for  the  Bureau  of 
Indian  Affairs  browbeating  the  United 
States  Senate.  We  will  either  give  these 
Indians  a  hundred  dollars,  or,  so  far  as 
I  am  concerned.  I  am  going  to  ask  that 
the  bill  go  over. 

Mr.  McFARLAND.  Mr.  President,  If 
the  Senator  will  withhold  his  objection 
for  a  moment,  personally  I  think  it 
would  be  a  greater  injustice  to  the  In- 
dians for  the  bill  to  go  over  than  to 
adopt  the  amendment.  It  was  stated 
in  the  testimony  that  these  Indians 
needed  this  additional  money  for  op- 
erating purposes.  I  believe  there  is  a 
saw  mill  project  involved.  We  can  take 
another  look  at  the  matter  after  the 
first  of  the  year.  In  the  meantime  the 
Indians  would  get  a  small  sum  cf  money. 


which  would  be  bdpful  to  tbem.  The 
committee  is  going  to  maJES  a  complete 
study  of  the  Indian  problem.  Ihiqietlie 
Senator  wiH  not  object  to  the  bUL 

Mr.  CHAVEZ.  Mi.  President,  I  taww 
tbe  Bureau  of  Indian  Affairs,  and  I  know 
tbe  treatment  Mr.  Indian  baa  recdved 
for  the  last  hundred  years.  It  is  about 
time,  since  we  are  moralizing  throughout 
the  entire  world,  Uiat  we  do  something 
for  people  in  our  own  country. 

Mr.  ECTON.  Mr.  President,  if  the 
very  distinguished  Senator  from  New 
Mexico  will  withhold  his  objection  for 
a  moment,  I  should  like  to  say  that  I 
believe  that  most  of  us  agree  with  his 
sentiment  regarding  the  handling  of  the 
Indian  problems.  But  even  if  I  am 
placed  in  the  light  of  d^endlng  the  Bu- 
reau of  Indian  Affairs  at  this  particular 
moment,  I  shaU  have  to  defend  it,  be- 
cause I  believe  the  new  Commissioner  of 
Indian  Affairs  and  his  assistants  are 
honestly  trying  to  work  out  a  program 
which  will  be  for  the  benefit  of  the  In- 
dians over  the  years  in  the  future.  Since 
I  have  been  a  Member  of  the  Senate,  at 
least,  the  present  Commissioner  and  his 
assistants  have  come  nearer  to  being 
willing  to  formulate  some  kind  of  a  plan 
imder  which  we  can  assist  the  Indians, 
and  bring  about  a  proper  procedure 
whereby  the  Indians  can  take  their 
places  in  society,  than  was  ever  done 
before. 

As  the  Soiator  from  Ariaona  ex- 
plained, various  business  enterprises 
which  require  money  are  carried  on  by 
the  Indians  on  these  reservations. 
They  have  to  be  financed,  and  the  only 
way  to  finance  them  is  to  provide  that 
the  money  may  be  borrowed  from  the 
funds  controlled  by  the  Indian  council 
on  the  Indian  reservation.  It  was  felt 
that  if  we  would  give  each  and  every  In- 
dian on  the  reservation  $100  per  capita, 
there  would  not  be  enough  money  left 
in  the  revolving  fimd  to  help  set  up  the 
special  tjrpe  of  business  involved,  which 
requires  money. 

Mr.  CHAVEZ.  MT.  President,  will  the 
Senator  jrield? 

Mr.  ECTON.    I  yield. 

Mr.  CHAVEZ.  Possibly  if  there  were 
not  so  many  employees  of  the  Bureau  of 
Indian  Affairs  paid  from  the  Indians' 
money,  there  would  be  money  to  finance 
their  own  affairs. 

Mr.  ECTON.  The  employees  of  ttie 
Bureau  of  Indian  Affairs  are  not  paid 
out  of  the  revolving  fund  owned  by  tbe 
Indians.  Every  year  we  amiropriate  mil- 
lions of  dollars  to  carry  on  the  functions 
of  the  Bureau  of  Indian  Affairs. 

Mr.  CHAVEZ.  Mr.  President,  unless 
we  get  down  to  ston  realities,  the  Bu- 
reau of  Indian  Affairs  wiU  be  runninc 
the  Chippewa  Indians'  affairs  for  the 
next  hundred  years,  and  I  should  like 
to  get  to  the  point  where  Mr.  Indian 
would  have  the  dignity  to  which  I  think 
he  is  entitled,  and  which  he  will  have  if 
we  only  let  him  run  his  own  affairs.  K 
he  is  good  enough  to  fight  In  Korea,  tf 
he  Is  good  enough  to  fli^t  in  Germany, 
if  he  is  good  enough  to  raise  the  flag  on 
Iwo  Jima  or  Okinawa,  then  it  is  not  up 
to  the  Bureau  of  Indian  Affairs  to  say 


whethor  he  duniM  have  $100  to  see  him 
through  a  hard  winter. 

Bfr.  ECTON.  I  agree  with  the  Sen- 
ator.   

Mr.  CHAVEZ.  I  feel  we  can  have  some 
hope  for  Mr.  Codian  with  the  new  Com- 
missioner, who  succeeded  one  who  was 
suppoeed  to  have  been  from  New  Mex- 
ico, but  I  stin  agree  with  the  Senator 
fron  Montana.  For  that  reason  I  AmU. 
ask  that  the  bfll  go  over,  so  that  I  can 
talk  with  the  new  Commissioner  about 
the  bill.    

The  PRESIDENT  pro  tempore.  Ob- 
jection being  heard,  the  Ull  wf&  be 
passed  over. 

AMENDMENT  OF  TrrLS  46,  tmnSD  8TATSB 
OODR,  SBCnON  261 

The  biU  (a  3967)  to  amend  tttte  40. 
United  States  Code,  section  351.  was  an- 
nounced as  not  in  order. 

Mr.  JOHNSON  of  Cokffada  Mr.Pres- 
idimt,  there  is  a  House  bill  on  the  next 
page  of  the  calendar.  Order  No.  2377. 
House  bill  9134.  which  ancomiriishes  the 
same  result  as  the  Senate  bilL  The 
House  bill  should  be  considered  and 
passed,  because  it  has  already  passed 
the  House,  and  the  Senate  bill  indefinite- 
ly  postponed.  I  understand  there  is  an 
amendment  at  the  desk  which  the  House 
suggested  the  Senate  add  to  the  bill,  an 
amendmait  which  the  House  overiooked 
putting  into  the  bill  when  it  was  before 
the  House.  If  the  elexk  has  not  the 
amendment.  I  have  it 

The  PRESIDINQ  OFFICER.  Is  there 
objection  to  the  ccoisideration  of  the 
House  bill? 

There  being  no  objection,  the  Soiate 
proceeded  to  consider  the  bill  (H.  R 
9134)  to  amend  tttte  40,  United  States 
Code,  section  3SL 

The  PRESIDINO  OFFICER.  The 
Senator  from  Colorado  proposes  an 
amendmoit  which  the  cleric  will  state. 

The  LmatsiJkTm  Cuool  On  page  1,  in 
line  3.  after  the  word  "That",  it  is  pro- 
posed to  strike  out  'mtte  46  of  the  United 
States  Code,  sectton  251."  and  insert 
"section  4311  of  the  Revised  Statutes - 
(46U.  8.C.  251)." 

The  amendmoit  was  agreed  to. 

Mr.  SALTONSTALL.  Mr.  President, 
as  one  who  is  interested  in  the  proposed 
legislation,  let  me  ask  whether  the 
amendmmt  just  offered  by  the  Senator 
from  Colorado  helps  to  perfect  the  bilL 

Mr.  MACHfUBON.  It  merely  perfects 
the  reference  to  the  code. 

Mr.  JOHNSON  of  Colorado.  It  is  a 
tAi»Kni«ii  amendment  which  the  House 
overlooked  adding  to  the  bilL 

The  PRESIDENT  pro  tempore.  The 
question  is  on  the  engrossment  of  the 
amendment  and  the  third  reading  of  the 
bilL 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bin  to  be  read  a  thhd 
time. 

The  bill  was  read  the  third  time  and 


The  tttle  was  amendfd  so  as  to  read: 
"A  bill  to  amend  section  4S11,  Revised 
Statutes  (40  U.  a  C.  251)." 

The  FRBBIDB9T  pro  tempore.  With- 
out obJecUon.  Senate  bm  3867  Is  hadefl- 
nttely  pos4;iQoed. 


(a  Bes.  331) 
to 

wrtribWon  In  the  Phitsd 
had  been  repocted  firam  ( 
on  Ihterslate  an 
with  an  amendment  in  line  9, 
numerals  "1045".  to  insert  "or  (3) 
of  the  OnmrnMntit  Paztr 


are 

or 


Mr.  HBIDeiCIBOK    Ifr 
I  wonder  tf  the  diadngaMMd 

from  Ooiorado  wjouMglve  ns  an 
tion  of  the  resohztioo*  ttv 
objecttvea 

Mr.  JOHMBON  of 
President,  this  is  a  resolallon  and, 
oourse,  wlU  not  have  the  effsei  of  1 
The  purpose  is  to  call  the 
exhibitors  to  motion  pletm; 
reorived  from  ataniad.  and  wtaish 
exhibited  in  this  oouolir.  to  that 
will  examine  them  to  see  whsttaer  m 
ttiey  carry  piopajsndi  wfaloh  is 
mwrtal  to  this  comitry. 

Mr.  HERDBICBBON.     X  thank 
Senator.       _ 

The    FRBBUH'HU    OPRCBR. 
questioii  Is  on  agreeing  to  the 
tion. 

The  zeaoUitlaB  was  agrsed  la. 

Mr.    JOHNSON   at   OoknOa. 
PresAdent,  I  ask  that  the  npsit  «r 
committee  on  the  remhttkm  JuO 
to  be  printed  St  this  point  tn  the 

There  being  no  ohlmtlnn.  the 
(No.  2S0i)  was  orderad  to  be  pctatod 
the  Bboqbb.  as  ftdtows: 


not 
Irt- 


to 


The  Conuntttae  OB 
Ooanawtce.  to  nlM 
tlcm  (8.  Bm.  atl^ 

proval  <rf  the  sadilblUon  in  the  UttlteO 
of  11U1U0&  ptctuns- pvBtfaosa  oe 
nuelsta, 
aidcivtt  the 
with  an  Miiemtiiwmt 
tbe  raeolatton  m  — inOiH  as 


flf  forMfB 


TSie  yuipose  oC 
to  make  deer  to 
pleturea,  and  to 
prOtfUBOT  wtoo 

tliat  tbe  aeaat*  of  the  muted 
approve  at  theaialiflmttrinln 
imcee  at  motkni  ptottuee  vhldi 
produeed   or   dtteeSed    by   . 
pnnred  by  ttaetr  aete  that  Oiey 
the  nutted  Ststaa.    It  Is  _ 
tant  at  tills  tnaa.  waan  tbe 


no  imwinaii  < 

do  anytliing  to  10*  toe 

prlnc^ilei  at 
la 

at 
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for  oar  f«ttgHf»>»n«mt  BBd  entertain- 
THIS  truth  li  m  vltftiy  racofxUaed 
that  tt  Aam  aot  nqatn  eUbontloii. 

Deiiw  iM  jli  SKM*  p«atat«&t  toes  ar«  f m- 
dm,  n*»^^"*,  uMl  eoouaunlsm.  Thaw  mon- 
■traaa  Ueoiasta*  vlll  stoop  to  any  sly,  clever, 
or  fool  devtoe  to  ipread  tlielr  doctrines  of 
hate  and  eomipUoB.  It  is  propr-r.  then,  that 
known  eaemiae  of  tiUe  oountry  be  Identlfled 
aad  tliat  tUma  proitueed  by  tbem  be  denied 
tba  traedom  at  eahlbttloa   in  tlie  United 


A  dlattncQlataed  Member  of  the  Senate. 
Senator  Wtxxr.  of  Wlacoostn.  has  caUed  at- 
tention to  the  need  for  carerully  screening. 
and  In  fact  labeling,  propaganda  diaBcmi- 
aatcd  by  Kgenu  of  foreign  principals.  In  the 
Seventy-eeTccth  Congrea.  on  Janiiary  14, 
1941.  be  introduced  a  bill  (S.  313)  which 
vqoM  prohibit  such  activity,  and  on  that  oc- 
eaitaa  he  caUed  the  Senate  s  attention  to 
the  dangers  inherent  in  such  activity.  Ba 
UMn  raid: 

"We  hav«  rlfld  labeitng  rcqutrementa  for 
food,  dniga.  cosmetics,  so  that  the  public 
may  Mentlfy  what  it  is  getting.  It  is  equally 
iBsportant  thct  we  make  certain  that  the 
Aaertean  public  may  identify  the  mental 
food  which  Is  being  fed  by  foreign  powers, 
and  when  I  say  foreign  powers  I  do  not  lay 
my  fi&gera  apm  anyone  in  particular,  but 
we  know  that  every  foreign  power  in  the 
world  •  •  •  to  feeding  propaganda  Into 
this  eountry." 

A  year  later,  on  Much  8.  1943.  Senator 
VtucT  pointed  out  to  the  Senate  that  Nazi 
Osraany  had  carefully  organized  its  propa- 
ganda bureaus  into  six  divisions  which  in- 
cluded the  radio  and  the  moticn-plctxire  in- 
dustry in  order  to  effectively  carry  through- 
oot  the  world  the  totalitarian  Nazi  message. 

8anat4.r  Wcst  explained  that — 

"Dr.  Ooebbals  tacued  the  first  decree 
•  •  •  (which)  provided  for  organization 
and  mandatory  membership  for  anyone  con- 
nected with  any  Intellectual  creation  or 
achievement  presented  to  the  public  by 
■Mans  of  print,  fllna.  or  radio.'  " 

Sutsequently.  on  March  17.  1948.  Senator 
Hurt  again  introduced  a  dmllar  bill,  and 
fffwim^iiT^  • 

"Va  know  that  the  American  people  have 
bacome  the  targets  for  the  greatest  flood  of 
propaganda  unleashed  by  foreign  govern- 
ments in  man's  history.  That  propaganda 
must,  in  my  opinion,  be  adequately  identi- 
ttsd  iuiicfis  we  are  to  fall  iinwitting  prey  to 
tt." 

-  Three  months  later,  on  June  18,  the  Senate 
unanimously  passed  8.  2339.  a  bill  which 
would  rcqtilre  that  all  foreign  propaganda 
mallad  in  this  country  be  properly  idsntifled 
•a  to  source  and  respanslbllity  for  lasuanca. 

Our  own  American  motion-picture  execu- 
ttres  and  prodttcers  are  alive  to  the  prob- 
Involved  In  the  Importation  of  foreign 
On  July  7.  1947,  In  an  address  before 
th*  ICewspapar  'Advertising  Executives  As- 
sociation in  San  Francisco.  Mr.  Lotils  B. 
r.  on*  of  the  Nation's  meat  experienced 
raspacted  motion -picture  executives, 
pototad  out  In  this  connection  that: 

*^oday  there  is  an  undemocratic  state  on 
tha  march.  lu  political  philosophy  is  for- 
•Isn  to  our  traditions  •  •  •  and  seeks  to 
•praad  ita  influence  to  dominate  tha  Uwm  of 
man  and  women  in  smaller  nations.    •    •    • 

"Our  industry  la  confronted  with  as  keen 
•enpatltlon  as  any  erf  the  great  enterprises 
Of  thia  country.  Wa  welcome  competition. 
Portlffn  fUas  ara  exhibited  in  American 
thaaters  on  tha  same  basis  as  oxir  own. 
Tbara  Is  no  quota  *  *  *.  They  flow  in  as 
frsaly  as  the  air.  This  is  not  true  of  Amerl- 
can  ftlma  sent  to  foreign  countries." 

It  la  a  atattsr  of  record  that  there  stfU 
are  throughoot  ■uropa  man  who  were  closely 
~  with  tha  Mait  and  Fascist  dictator- 
and  wtko  still  coTUtly  espouse  and 
thoae  phUoaophies.  Similarly,  both 
ta  ttBop*  and  in  tha  United  SUtcs  there 
who  bellava  in  Oontaunist  ideol- 
to  ipcsad  tham  by  au  meana 


at  their  command.  It  Is,  therefore,  vitally 
Important  that  the  people  of  the  United 
States  not  be  lulled  into  an  acceptance  of 
their  vile  doctrines. 

Exhibition  in  the  United  States  of  motion 
pictures  of  which  the  directors  and  produc- 
ing beads  are  active  or  covert  Communists 
or  who  were  leagued  with  Fascist  and  Nazi 
leaders  is  no  idle  conjecture.  It  is  only  a  few 
weeks  ago  that  10  individuals  intimately  con- 
nected with  American  pictures  as  script  writ- 
ers and  advisers  began  serving  jail  sentences 
stemming  from  their  refusal  to  say  whether 
or  not  they  were  members  of  the  Commu- 
nist Party.  And  one  of  the  most  notorious 
of  all  foreign  motion-picture  directors  Is 
Roberto  Rcsselllnl.  whose  record  as  a  member 
of  the  Italian  Fascist  Party  and  an  active 
Nazi  collaborator  is  a  matter  of  common 
knowledge  to  American  intelligence  and  po- 
lice officials.  At  a  time  when  the  United 
States  was  at  war  with  Italy.  Rossellini  was 
a  close  associate  of  the  infamotis  Italian 
qxilsllng,  Csvaldo  Plcchl.  who  was  an  inforaa- 
ant  on  his  fellow  citizens  for  the  German 
storm  troopers.  At  that  time,  Rossellini  had 
a  German  mistress,  a  notorious  Nazi  actress. 
Wholly  apart  from  the  fact  that  Rossellini 
has  been  twice  Incarcerated  in  a  mental  in- 
stitution and  was  a  narcotic  addict,  his  rec- 
ord as  a  stanch  supporter  of  Mussolini  and 
an  open  apostle  of  fascism  and  nazlsm 
through  the  films  produced  in  that  period 
make  bis  products  thoroughly  objectionable 
for  American*  distribution. 

While  Rossellini  is  today  the  best  known 
of  these  former  Fascists  and  Nazis  and  their 
collaborators,  there  are  others  who  are  now 
beginning  to  emerge  from  the  rat  holes  Into 
which  they  fled  following  the  Allied  victory 
throughout  Europe.  The  committee  is,  there- 
fca-e,  of  the  opinion  that  efforts  to  capi- 
talize on  the  "genius"  of  these  followers  ot 
communism,  nazism,  or  fascism  should  be 
nipped  in  the  bud  now. 

By  condemning  the  Interstate  transporta- 
tion of  the  products  of  such  Individuals,  the 
basic  American  precept  of  avoiding  censor- 
ship of  the  media  of  expression  is  main- 
tained. 

There  is  ample  precedent  for  congressional 
action  in  declaring  Its  objection  and  repug- 
nance against  certuin  acts  or  things  Inimi- 
cal to  or  at  variance  with  accepted  stand- 
ards of  American  life,  belief,  and  behavior. 
The  purpose  uf  Senate  Resolution  321  is  to 
make  clear  that  the  enemies  of  this  country 
and  its  way  of  life  should  not  have  the 
privilege  of  exhibiting  their  films  In  the 
United  States:  and  to  call  to  the  attention 
of  American  film  exhibitors  the  formal  view- 
point of  the  Senate  of  the  United  States 
In  the  sound  belief  that  they  will  not  bsccme 
unwitting  parties  to  serving  such  foreign 
Ideologies. 

AMENDMENT  OF  INTERNAL  REVENUE 
CODE  RELATING  TO  INVOLUNTARY 
UQLIDA'nON  AND  REPLACEMENT  OF 
INVENTORY 

The  bill  (H.  R.  3278)  to  amend  section 
22  (d)  (6)  (A)  of  the  Internal  Revenue 
Code,  relating  to  involuntary  liquida- 
tion and  replacement  of  inventory,  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

REFUND  OF  CERTAIN  ESTATE  TAXES 

The  bill  (H.  R.  7840)  to  provide  for  the 
refund  of  certain  estate  taxes  was  con- 
sidered, ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

CUSTOMS  DUTIES  ON  ARTICLES  COMING 
INTO  THE  UNITED  STATES  FROM  THE 
VIRGIN  ISLANDS 

The  Senate  proceeded  to  consider  the 
bill  (H.  R.  S343)  relating  to  customs 
duties  on  articles  coming  into  the  United 
States  from  the  Virgin  Islands. 


Mr.  GEORGE.  Mr.  President,  on  be- 
half of  the  State  Department  I  offer  an 
amendment  to  the  bilL  It  simply  adds 
at  the  end  of  the  bill  and  after  the  word 
"duty"  the  word  "generally."  It  is  sub- 
mitted at  the  request  of  the  Department 
of  State,  as  they  explain,  to  clarify  the 
legislative  intent  and  to  prevent  any 
possible  conflict  with  this  country's 
international  obligations  which  might 
arise  in  the  case  of  other  imports. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from 
Georgia. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bill  (H.  R.  6343)  was  read  the 
tuird  time  and  passed. 

«TT.T..qi  PASSED  OVER 

The  bill  (H.  R.  8195)  to  rescind  the 
order  of  the  Postmaster  General  cur- 
tailing certain  postal  services  was  an- 
nounced as  next  in  order. 

Mr.  SCHOEPPEL.  Mr.  President,  I 
ask  that  the  bill  be  passed  over,  by 
request. 

The  PRESIDENT  pro  tempore.  The 
bill  will  be  passed  over. 

The  bill  (S.  4037)  to  protect  the  inter- 
nal security  of  the  United  States,  and 
for  other  purposes,  was  announced  as 
next  in  order. 

Mr.  HENDRICKEON.  Mr.  President, 
reserving  the  right  to  object,  I  wish  to 
say  that  I  do  not  believe  this  to  be  a  bill 
which  should  be  considered  on  the  call 
of  the  calendar.  I  understand  the  ma- 
jority leader  has  agre«i  that  the  bill 
shall  be  considered  very  shortly. 

Mr.  LEHMAN.   Mr.  President,  I  object 

The  PRESIDENT  pro  teTipore.  Ob- 
jection is  heard,  and  the  bill  be  passed 
over. 

ASSIGNMENT    OF    SURPLUS    CLERKS    IN 
POSTAL  TRANSPORTATION  SERVICE 

The  Senate  proceeded  to  consider  the 
bill  (S.  3910.)  relating  to  the  assignment 
of  surplus  clerks  in  the  Postal  Transpor- 
tation Service,  v/hich  had  been  reported 
from  the  Committee  on  Post  Offlce  and 
Civil  Service  with  amendments  on  page 
1,  line  7,  after  the  figures  "1917",  to  in- 
sert "as  amended",  and  in  line  8,  after 
the  word  "thereof",  to  insert  "(62  Stat. 
575;  39  U.  S.  C.  632)",  so  as  to  make  the 
bill  read: 

Be  it  CTiacted.  etc.,  That  the  paragraph 
headed  "Railway  Mall  Service"  In  the  act 
entitled  "An  act  making  appropriations  for 
the  service  of  the  Post  Office  Department  for 
the  fiscal  year  ending  June  30,  1918,  and  for 
other  purposes,"  approved  March  3,  1917.  as 
amended,  is  amended  by  inserting  after  the 
second  proviso  thereof  (62  Stat.  575;  39 
U.  S.  C.  632)  the  following:  " Provided  fur- 
ther.  That  when  a  surplus  clerk  cannot  ba 
placed  In  a  position  of  his  grade  without 
giving  him  preference  over  a  clerk  with  a 
longer  continuous  postal  transportation  serv- 
ice record,  be  may  be  relegated  to  a  lower- 
grade  position  in  his  own  organization  or 
transferred  elsewhere  to  any  grade  that  may 
be  available  for  a  regular  clerk  of  his  stand- 
ing, under  such  regulations  as  tha  Post- 
master General  may  prescribe." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 
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The  Senate  proceeded  to  eonslder  the 
Ull  (S.  3672)  to  amoid  section  3  (e) 
of  tlie  Civil  Service  Retirement  Act  so  as 
to  make  the  ezclusioii  from  such  act  of 
tonporary  Employees  of  the  Senate  and 
HOuise  of  R^TresentatiYes  InwUcatde  to 
such  employees  with  one  or  more  years 
of  service,  which  had  been  reported  from 
the  Committee  on  Post  Office  and  Civil 
Service  with  amendments  on  page  1.  line 
4,  after  the  word  "amended",  to  insert 
"by  section  3  of  the  act  of  January  24, 
1942,  as  amended'',  and  in  Hni»  5,  after 
the  word  "is",  to  Insert  "further*,  so  as 
to  make  the  bill  read; 

Be  it  enacted,  etc  That  aectioa  S  (e) 
of  the  Civil  Servloe  Battrement  Act  at  liay 
29.  1930.  aa  amended  by  seetlcm  3  at  tba  act 
of  January  24.  1942,  as  amended  la  furthsr 
amended  by  Inserting  after  the  words  "TIm 
provisions  of  this  act  shaU  not  apply  to  em- 
ployees of  the  Smata  or  the  Hoaaa  of  Bep« 
resentatlvea  whoaa  employoiaut  la  tsmpo- 
rary  or  of  \incertaln  dtiratlon":tbe  words  "lUBd 
who  have  not  served  as  onptoiraea  of  tha 
Senate  or  the  Etouae  of  Bepcesentatlvea  for 
a  contiinioiiB  period  of  at  least  1  yBar." 

The  ftin'»"d"'^"»J'  were  agreed  to. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  offer  a  perfeetins 
amendment,  which  I  send  to  the  desk 
and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The 
amendment  will  be  stated. 

The  LIG18LATITK  Clxik.  On  page  2, 
line  1,  beginning  wltti  the  word  "and". 
It  is  proposed  to  strike  out  all  down  to 
and  including  the  period  at  tiie  end  of 
the  bill  and  insert  in  Ueu  thereof  tbe  fol- 
lowing: 

Unless  and  tmtll  such  employees  shall  hava 
served  contlnuoualy  In  saeh  employment  for 
at  least  1  year:  Provided,  That  chaiimen  at 
committees  shall  give  notlos  In  writing  to 
the  disbursing  offloer  coneamed  on  or  tM- 
fore  the  date  when  the  ssrviceB  at  tuth 
amployaea  are  to  oommenoe  or  teimlnata.  or 
when  salary  changes  are  to  becoma  elllKtlvs. 

Mr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  JOHNSTON  of  South  CarolixaL 
I  yield. 

Mr.  SCHOEPPEL.  I  did  not  catch 
the  reading  of  the  amendmenl  Does 
it  limit  the  period  of  employment  to 

a  minlTniim  of  1  year? 

Mr.  JOHNSTON  of  South  Carolina. 
Of  1  year;  and  it  also  provides  that  the 
chairmen  of  the  committees  shall  report 
to  Oco  Thompson,  ttie  fhiancial  cleric 
of  the  Senate.  The  ammdmfnt  simply 
is  to  clarify  the  provision. 

The  PRBSIDKNT  pro  tempore.  Tlie 
<Iuestion  is  on  agreeing  to  tlie  amend- 
ment offered  by  the  Senator  from  Sontb 
Carolina. 

The  amendment  was  agreed  to. 

The  hill  was  ordered  to  be  engrassad 
for  a  third  reading,  read  the  ttiird  time, 
and  passed. 


IIULTIPUBPO8S  tumhKj  through 

LAGUIIA    MOUMTAIMS    IM    BAP    DODO 
COUNTT,  CALIF. 

The  bin  (H.  R  <SS9)  to  anttujiise  a  pra- 
Bminary  eTaminatkm  and  investlgatton 
to  determine  the  f easUmttar  and  advt»> 
Mlity  of  conatrucUng  a  miiltipurposa 
tiiTin^^  through  the  T-ffgnffi  Mountatna 


in  San  Diego  Ccranty.  QiSt.  waa  aa- 
nounced  as  nert  in  orcjer. 

The  FSSSEDBNT  pro  taBpare.  b 
there  objection  to  tlie  praasnt  eonsidera- 
tionofttietaffl? 

M^.  mUJimt  Mr.  VttMuA.  le- 
serving  the  iliht  to  objaek.  I  wMi  to  aa^ 
Oiat  the  MU  Itaelf  and  a*  leperto  on  tiia 
UIl  make  it  ^ear  that  one  ef  tba  pmr- 
poaes  is  prdiminary  aetifOB  fbr  agoBsnt- 
ing  the  sundy  of  water  fiar  San  Dtega 
llie  supply  of  water  for  Saa  DIago  from 
the  Colorado  Bivar  is  or  migbt  ba  tte 
suhieet  of  oontnverar  or  Htlgsttan  and 
the  claim  might  be  made  ttiat  in  pass- 
ing this  bill,  tbe  Congreas  had  taken  a 
position  with  i^ersnue  to  the  law  of  the 
riva-  or  as  to  other  eantzovcKsial  ptissrs 
of  the  matter. 

This  raises  the  question  whe  Jw*  Coo- 
gresstfcmal  approval  of  this  bill,  or  of  this 
UIl  as  it  ndght  be  amwided.  and/or 
approval  by  the  President  would  to  any 
way  affect  the  law  of  the  Colorado  River 
including  the  low  of  the  river  aa  catah- 
li^ed  by  the  CoUxrado  Btver  «^««pa*<t, 
the  Boulder  Canyon  Project  Act  (46 
Stat  1057).  the  California  Self-Umita- 
tion  Act  (GaL  Stat  1929,  eh.  16),  and 
the  Boulder  Canyon  Rojaet  Adjuatount 
Act  (54  Stat.  774),  or  as  otherwise  estab- 
lished, or  whether  it  would  in  any  waj 
affect  or  pr^judioe  the  rifl^ta  or  obBga- 
tions  or  claims  of  rights  or  obligations 
to  or  respecttaig  the  water  of  that  river. 

Before  the  Junior  Senator  fkom  Colo- 
rado can  consent  to  w*T"*^**»T^%yn  of  this 
bill  I  must  have  unequivocal  alllimattve 
statements  from  ttie  '*»'««*■»*"  of  the 
Senate  Public  Works  Committee  and  the 
distinguished  Semitors  firom  Gahfbmia 
that  the  bill.  If  it  beoomea  law,  win  not  to 
any  way  aflteet  the  law  of  the  Odfomdo 
River  as  made  up  by  the  compact  and 
the  legislation  above  described,  or  ottier- 
wise,  and  that  it  wfll  not  to  any  waj 
prejudice  or  affect  toe  ritfits  or  ohUga- 
ttons  or  daima  of  ri^tts  or  ohttgatlons 
to  or  respecting  the  water  of  that  river. 

Mr.  McPABLANDL  Mr.  President,  will 
the  Senatra:  yidd? 

Mr.  MIU.DOM.   lyteid. 

Mr.  Mf^ABLAND.  I  bave  an  amend- 
ment which  would  strike  out  the  water 
features  of  the  biU.  I,  too,  at  this  ttane 
have  some  coneexn  to  regard  to  the  mat- 
ter. The  bin  provides  mardr  tor  a  pre- 
liminuy  aurvey.  and  if  we  find  that  tha 
authoriaUton  woidd  not  afltat  Colorado 
River  water  rights  Use  pravlslan  could  be 
broadened  when  the  mato  survey  is 
made  The  author  of  the  taffl,  the  dis- 
tinguished neiueMntoUw  MilTi— iia, 
has  agreed  with  me  that  be  would  not 
object  to  striking  out  tile  water  faatnrea 
of  the  bilL 

Mr.  CHAVBL  Mt.  FteaMaBt;  wffl  the 
Benator  yield? 

Mkr.MnUKDf.    I  yield. 

Mr.  CHAVB.  I  want  to  be  aaanriatwl 
with  the  Senator  txam  GOiorado  and  the 
Benator  fttmt  Ariaaua  to  byjiig  to  pro- 
tect the  zJiAta  whiah  now  ealst  under 
the  water  compacts  aflleriim  the  Ooio- 
ndo  Btver.  and  any  amandmsnt  anb- 
mittad  to  take  care  of  tlM»a  ittfrta  will 
be  aatiatactoty  to  the  rtialimaii  d  tha 


litis 
dovtt  10  ani 
ptranpasaa^UMfc 

1ft-.  uauKOk  1 

aervfng  the  right  to 
tenttonof  the 


that  Shan 
thetaiU? 

UcCBAinaL   That  la 
wfflteathe 
I  WQiAl  be  wOBng  to  aeoept  anif 
inmt  that  wmdd  wtOMf  tba 
from  CMorado,  baeaMs  X  gflli 
much  totiauatad  ta 
tie  water  CMfsmla 


tor.  

^  Mr.  IflTJ.Tinit 

taffl  if  it  la  not  and  eaa  Mffcr  be 
stxued  as  aflbsttag  tba  lav  of  tba 
rado  Btver.  . 
Ut.  CHAmtt   The 

fbre  the  Camdttoaoi 
dicated  that  tt  was  not  tba 
totent  to  aagr 


bekngtotta 
State  to  the  _ 
want  it  stitetKy 
is  the  Intent  that 
its  mwBbri's  at  the 
ported  by  tlie 


tba 


Senator  tram 

wm  he  yidd  fir  a  qneaOoa? 

Ur.yaUJKm.    Tba. 

Mr.  McCABRMI.    Wtant  b  flha 
and  ohfeet  sTttM  taffl? 

Mr.  MTTiTJK  IH.    The 
af  the  bfflia  to  btld  a 


aondy  ataan 
M*-  MaTABWAIt 


MDr.  MTfJJKm. 
the  pRant 
Biver.    The  gaarttaL  b 
they  have  to  mldd  wttt.  wMcb  to 
ment  the  prsaent  ™'H*y* 

Slat  b  what 
dmuidllkB  to 

Mr.    MTTiTiUnW. 
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quire  what  la  the 
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bcneflts  to  aeerae.  If  evcntoally  the  proj* 
cet  Is  earried  tm,  after  the  survey  Is 
iMde.  wfll  go  to  the  rmilroads  and  to 
traasportatioii  tor  road,  and  that  the 
water  phase  Is  ontr  toctdentel.  though 
la  time  tt  might  be  necessary  to  use  that 
pardenlar  tmmd  to  carry  water. 

However.  I  wish  to  have  the  Senator 
from  Artmna  and  thrSenator  from  Col- 
orado and  even  the  Senator  from  New 
Mexico  see  to  tt  that  the  bill  Is  prepared 
In  such  a  way  that  irater  rights,  insofar 
as  the  Colorado  River  Basin  or  any  other 
rtver  basin,  including  the  Gila  River,  in 
that  area  are  concerned,  will  not  be 
affected. 

Mr.  McFARLANO.  Bir.  President. 
Mr.  McKXNKOK.  the  distinguished  Mem- 
ber  of  the  House  of  Representatives,  was 
kind  enough  to  explain  to  me  that  the 
chief  object  of  the  liill  is  to  permit  the 
ti^iiMwy  of  a  highway  and  railroad.  I 
wtsh  to  call  attention  to  the  fact  that 
with  the  inclusion  of  the  amendment, 
the  bill  will  read  as  follows: 

B«  tt  tnmet»4.  etc,.  That  th*  Chief  of  Ar.  .y 
SBfflnMn  te  iMTCby  ku  tliarla«t  and  dtrt  cted 
to  eaun  a  prcUmlnary  ciamlnatlon  and  Ln- 
f— OffaHon  to  b«  made  to  determine  the  en- 
glnwrtag  feaslbtuty  luul  economic  adrls- 
•bOtty  at  oonstroctlng  •  multlpurp<xe  hlgb- 
way  and  raUivay  tunnel  througb  the  Laguna 
Moontalne  tn  San  Dtego  County,  CalU..  with 
a  rtum  to  Improrlng.  for  national  defense 
puipuw.  the  root*  of  United  States  Hlgh- 
Wo.  SO;  tipedlttng  highway  and  railway 
tranaportatlOQ  throogli  the  Laguna  Moun- 
tains. Thar*  la  hereby  authorized  to  be 
appropriated  a  sum  tiot  to  exceed  950.000 
to  carry  out  the  purpoeee  of  this  act.  The 
Chief  of  Knglneen  shall  report  his  recom- 
mendatlons  to  the  Congress  within  1  year 
from  the  dite  funds  for  this  preliminary  ex- 
amlnati<Ki  and  Investigation  are  made  avall- 
•Ua  by  tha  Congisea. 

So  the  bill  now  becomes  solely  a  high- 
way and  railway  tunnel  bill;  and  the 
water  features  of  ttie  bill  are  entirely 
stricken  out 

Mr.  CHAVIZ.  Mr.  President,  the 
reason  why  this  tunnel  is  desired  for 
transportation  purposes  only  is  that  the 
raUroada  can  mve  some  money  by  not 
Imvinc  to  go  over  the  pass,  in  getting 
to  Los  Angeles.  In  the  present  situa- 
ttan.  it  U  aeeesaary  to  divide  a  100-car 
freight  train  into  three  trains,  in  order 
to  get  over  the  pass.  If  this  tunnel  ts 
available,  the  result  will  be  not  only  to 
speed  up  trafBc  by  automobile  and  truck. 
but  also  to  expedite  transportation  by 
railroad,  inasmuch  as  in  that  case  one 
railroad  engine  will  be  able  to  take  a  100- 
car  train  into  that  area. 

Mr.  McCARRAN.  Mr.  President,  is  It 
Boeaosary  to  have  a  Federal  act  in  ord«r 
to  have  a  survey  made  for  the  purpose 
tlM  Senator  has  Just  suted? 

Mr.  CHAVB2L  It  is  necessary,  for  tha 
rMSon  that  United  SUtes  Highway  Na 
Mis  involved 

Mr.  McCARRAN.  But  Is  tt  neccmary 
to  hftvt  a  Fsderal  act  in  order  to  make  a 
•urvey?      

Mr.  CBAVIZ.  Yes.  because  the  only 
way  th*  mamf  can  be  made,  inasmuch 
aa  a  M(lf|»I-aid  highway  u  invohred  in 
thla  histeim.  la  to  have  a  F»leral  act 


Mr.  MELLIKIN.  Mr.  President,  will 
the  Senator  yield,  to  permit  me  to  ask 
a  question? 

Mr.  CHAVEZ.    I  yield. 

Mr.  MTT.T.ncTW  The  debate  In  the 
House  of  Representatives  and  the  letter 
of  the  Secretary  of  the  Interior  to  the 
distinguished  chairman  of  the  committee 
show  that  at  least  there  was  an  original 
serious  intent  to  use  this  tunnel  to  aug- 
ment the  water  supply  at  San  Diego. 

Tentatively  I  am  not  objecting  to  the 
amendment.,but  I  should  like  to  have  af- 
firmative assiuunce  from  the  distin- 
guished chairman  of  the  committee  that 
either  with  or  without  the  amendment, 
the  Ull.  if  it  becomes  law.  will  not  in 
any  way  affect  the  law  relating  to  the 
Colorado  River,  as  made  up  by  the  com- 
pacts and  other  legislation  I  have  de- 
scribed, and  that  the  bill  will  not  in  any 
way  afTect  or  prejudice  the  laws  and 
compacts  affecting  that  river. 

Mr.  CHAVEZ.  Mr.  President,  the 
Senator  from  Colorado  is  a  very  fine 
kiwyer,  and  he  knows  very  well  that  any 
legal  opinion  given  by  an  attorney  can  be 
set  aside  by  a  court 

So  far  as  the  committee  is  concerned, 
however,  I  can  assure  the  Senator  that 
was  the  purpose  and  intent  of  the  com- 
mittee.   

Mr.  MnJ.TKTN.  That  is  satisfactory 
to  me. 

Mr.  CHAVEZ.  The  intent  of  the  com- 
mittee was  that  the  bill,  if  enacted,  would 
not  affect  any  rights  in  the  Colorado 
River  Basin. 

Mr.  MTTTiTKTN.  That  is  satisfactory 
to  me. 

Mr.  CHAVK5.  However,  I  cannot  as- 
sure the  Senator  that  a  court  would 
interpret  the  bill  in  that  way. 

Mr.  xrn.T.rtcTW  The  distinguished 
Senator  from  New  Mexico  is  an  able 
lawyer  himself,  and  there  are  other  able 
lawyers  on  his  committee.  I  wished  to 
have  an  official  statement  from  him,  as 
chairman  of  the  committee,  and  speak- 
ing for  the  committee,  that  this  measure 
has  no  water  incidents  in  it  insofar  as 
the  Colorado  River  Is  concerned. 

Mr.  CHAVEZ.  *Yes,  so  far  as  the  com- 
mittee's intent  is  concerned. 

B<r.  MTIil.IKTN.  Yes,  so  far  as  the 
committee's  intent  Is  concerned. 

The  PRESIOmO  OFFICER  (Mr. 
SPAuacAif  In  the  chair) .  Is  there  objec- 
tion to  the  present  consideration  of  the 
bUl? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment submitted  by  the  Senator  from  Ari- 
lona. 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  If  there 
be  no  further  amendment  to  be  proposed, 
the  question  is  on  the  engrossment  of  the 
amendment  and  third  reading  of  the  biU. 

The  amendment  was  ordered  to  be  en- 
grossed and  the  bill  to  be  read  a  third 
time. 

The  bin  (H.  R.  6339)  was  read  tha 
third  time  and  passed. 

Mr.  MTII.IKTN.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  Ricoro.  as  a  part  of  my 
remarks,  the  report  on  the  bill. 


There  being  no  objection,  the  report 
(No.  2374)  was  ordered  to  be  printed  in 
the  RxconD.  as  follows: 

The  Committee  on  Public  WTorks,  to  whom 
was  referred  the  bill  (E.  R.  6339)  to  author- 
ize a  preliminary  examination  and  investi- 
gation to  determine  the  feaslMlity  and  ad- 
visability of  constructing  a  multipurpose 
tunnel  through  the  Lagxina  Moiintalns  In 
San  Diego  County,  Calif.,  having  considered 
the  same,  report  favorably  thereon  without 
amendment  and  reconunend  that  the  bill  do 
pass. 

The  purpose  of  the  bill  is  to  authorize  the 
Chief  of  Engineers  of  the  Department  of  the 
Army  to  make  a  preliminary  examination 
and  nvestlgatlon  to  determine  the  engineer- 
ing feasibility  and  economic  advisability  of 
constructing  a  multipurpose  highway,  raU- 
way.  and  aqueduct  tunnel  throush  the  Lagu- 
na Mountains  in  San  Diego  County,  Calif., 
with  a  view  to  improving  for  national  defense 
piirposes  the  route  of  United  States  High- 
way No.  80.  expedite  highway  and  raUway 
transportation  through  the  Lagxuxa  Moun- 
tains and  augment  and  improve  a  domestic 
and  industrial  Yrater  supply  of  the  San  Diego 
area. 

The  bill  as  originally  Introduced  In  the 
House  would  have  authorized  a  full-scale 
physical  survey  in  addition  to  the  preliminary 
examination,  but  it  was  amended  by  the 
Hoxise  to  eliminate  the  full-scale  survey  and 
a  money  limitation  of  tSO.OOO  was  set  for  tha 
preliminary  examination.  Under  the  ternw 
of  the  bill  as  passed  by  the  House  and  rar 
ported  by  the  Senate  committee  the  full- 
scale  survey  cannot  be  undertaken  without 
further  authoriatition  by  Congress.  The 
preliminary  examination  and  investigation 
authorized  in  H.  R.  6339  will  serve  as  a  basis 
for  determining  whether  It  would  be  advis- 
able for  Congress  to  give  further  considera- 
tion to  authorizing  a  full-scale  sxirvey.  Tha 
bill  as  passed  by  the  House  also  requires  that 
the  Chief  of  Engineers  shall  consiilt  with  the 
Secretary  of  the  Interior  as  to  all  matters  re- 
lating to  augmenting  and  Improving  domestic 
and  industrial  water  suppliers. 

Proponents  of  the  bUl  presented  Informa- 
tion to  the  effect  that  within  an  airline  dis- 
tance of  100  miles  there  Is  the  highly  pro- 
ductive agricultural  region  of  the  Imperial 
Valley  and  the  important  west  coast  hiu'bor 
of  San  Diego.  Because  of  a  mlle-hlgh  moun- 
tain wall  separating  these  two  areas,  grades 
and  curves  are  so  extreme  as  to  make  tha 
railroad  and  highways  over  the  mountain  im- 
practical for  freight  purposes.  It  is  claimed 
that  a  tunnel  through  this  high  mountain 
wall  would  save  mlllloni  of  ton-miles  of 
freight  per  year  and  that  the  savings 
would  more  than  liquidate  construction 
costs  over  a  period  of  years.  The  pro- 
ponents have  requested  the  preliminary  ex- 
amination auth(»lzed  In  this  bill  In  order 
to  confirm  or  refute  these  claims.  They  also 
claim  that  these  Improved  transportation 
facilities  would  be  of  major  importance  to 
national  defense  since  the  major  naval  base 
at  San  Diego  would  have  to  depend  upon  this 
transportation  route  for  Its  suppUes  during 
any  attack  on  the  west  coast. 

Hearings  on  the  bill  were  h<!ld  by  the  Com- 
mittee on  Public  Works  of  the  House  of 
Representatives.  The  bill  as  amended  by 
the  House  Incorporates  amendments  sug- 
gested by  the  Chief  at  Inglneers.  the  Sec- 
retary of  the  Interior,  and  the  Btireau  of  tha 
Budget.  These  amendments  are  concurred 
In  by  the  Department  of  Commerce.  The 
reports  of  the  Departments  on  the  bill  are  ae 
follows : 

BlAacB  30.  1908^ 
Ron.  Wnx  M.  Whittwutok. 

CMrfrman,  Committee  on  Public  Wortcs^ 
House  of  Rrprtsentntives, 

Dsaa  Ma.  Wnrrm«GTON ;  Reference  Is  made 
to  your  request  for  a  repor,  on  House  bill 
8339.  to  authorise  a  survey  t3  determine  tha 


feastMUty  antf  advlaabiaty  of 

a  multipurpose  tunnel  through  tbc  fJigima^ 
limin*"*"«  la  San  Diego  County.  CSUf. 

The  Oepartmant  of  the  Army  iua  cooaid- 
•red  tha  above-mentioned  bilL 

The  purpose  of  the  bill,  H.  R.  8339.  Is  to 
authorize  a  survey  to  determine  the  feaslbU- 
Ity  and  advisability  of  constructing  a 
multipurpose  hi^way.  railway,  and  aque- 
duct tunnel  through  tha  Laguna  Moan- 
talna  In  Baa  Diego  Oouuty.  CalU..  with. 
a  view  to  Improving,  for  netlnnal  drfenaa 
purpoaes.  the  route  of  United  States  Blgti- 
way  Mo.  80;  expediting  highway  and  railway 
transportation  to  and  from  San  Diego  Har- 
bor; and  augmenting  and  Improving  the  do- 
mestic and  Industrial  watsr  sopply  of  the 
San  Diego  area.  The  blU  also  would  au- 
thorlae  the  aiq^roprlation  of  funds 
to  carry  out  the  purpoasa  of  tha 
legislation  and  would  require  the  ChleC  of 
Knglnaers  to  report  his  recnmmimdatlnns  to 
the  Congress  within  2  yean  from  the  data 
funds  for  tha  survey  are  made  svaUahle. 

The  cost  of  the  Investigation  is  estimated 
at  8575.000.  but  It  would  be  ImpracUcaU* 
to  make  any  estimate  aa  to  the  ooet  of  tha 
project  until  an  Investigation  ts  made.  ln» 
eluding  borings  and  other  subsurface  es- 
ploraticm.  field  surveys,  and  economic  In- 
vestigations. Inasmuch  as  the  investlgatlan 
would  cover  matters  outside  the  purpuae  cf 
present  appropriations  for  flood  control  and 
river  and  harbor  Investigations,  the  funds  to 
cover  the  cost  of  the  invest^tion  In  qoes- 
tlon  woTild.  of  eoursa.  be  budgeted  sqw- 
ntely. 

This  report  has  been  eoardtnated  among 
the  departments  and  boards  in  the  Depart- 
ment of  Defense  In  accordance  with  pro- 
cedures preacribed  by  the  Secretary  of 
Dtfenae. 

The  Btnreau  of  the  Budget  adrlaes  that  In 
view  of  the  engineering  and  economic  com- 
Idexlties  of  the  project,  tt  ts  believed  that 
prior  to  undertaking  a  full-scale  survey  In- 
cluding the  necessary  undo^groand  emilora- 
tlons,  it  would  be  advisable  to  make  a  pre- 
Uminiary  ezaminaticm  on  the  basis  of  data 
now  available  or  which  eotdd  be  procmad  at 
rdativriy  small  cost  to  arrive  at  the  feasi- 
bility, probable  cost,  and  tentative  economic 
Jvisttfication  of  the  proposed  tunnel,  with  a 
view  to  determining  the  desirability  of  ex- 
pending funds  tor  a  detailed  tnvestlgation. 

While  there  would  be  no  objection  to  tha 
submission  of  whatever  report  you  deem  ap- 
propriate to  the  committee,  it  Is  recom- 
mended that  H.  R.  6SS9  be  amatded  to  pro- 
vide initially  for  a  preliminary  snrvay  and 
that  tha  tfetallad  survey  be  Initiated  only 
after  a  review  by  yotir  ofllce  of  the  rasnlta 
of  the  preliminary  examination  diowa  that 
a  fuU-Gcale  study  Is  warrantad. 
Sincerely  yours. 

CoaaoH  Gbat. 
Sacretary  of  the  Armf. 

DKraanoDtT  or  thk  Imuuua. 

Osvuji  Of  THK  SaasxaaT, 
Wmaihimgtam,  D.  C  Marcfc  25, 1$S§. 
Boa.  WnxjAK  M.  Wwaramsram. 

Cfuarman,  Committee  on  PubHc  Works. 
House  0/  Jteiireseiifatwes. 
Wiutiimgion  25.  D.  C. 

made  to  your  reqoast  tar  a  report  on  H.  &. 
8389  which.  If  eomteO.  would  antlMvtH  tbm 
CSilef  of  Bx«inasrs  to  lavestigata  tha  fsasi- 
btlUy  and  advlsabiUty  of  oonstnicting  a 
multipurpoae  tunnel  through  the  Lagmia 
Mountains  In  San  Diego  County.  Csllf ..  wttii 
a  view  to  Improving  for 
purpoasa  Oia  roota  of  UkUtad  i 
Bo.  80.  ekpadmng  railvsay  tcanspottattoa  to 
and  from  San  Dtago  Harbor  and  Impmrvlns 
and  augmenting  tha  watar  su|^y  oC  tha  Saa 


ttaa  CbAsC  of 

tha  latsrior  oa  tha 

■Bch  tnvaatlgaUae. 

The  bm  makas  no  ananSlaa  af  tba  probabla 
or  possible  sovvess  of  water  wlUcb  might  ba 
maiasd  t/i  vugmmtr  imd  Imprasa  tha  proa- 
cat  supplies  of  tha  Ban  DIsgo  area.  Aa  it  la 
iK>t  ILcely  that  conatmctloa  o€  tbe  timnal 
would  itaelf  awe  to  draelop  usahia  qnaa- 
ttties  of  ground  water  and  as  ttiaca  aia  few. 
ir  any.  sirttahia  soureca  oa  tha  aaak  sida  of 
the  Tagwns  Mrmntatiis,  tt  wwdd  ^ipasr  tlw 
watsr  soj^y  rafeftad  to  would  have  to  coma 
ftom  Otc  Colarado  Blver.  Any  lavaatlgatiaa 
of  the  possibility  of  diverting  Cblorado  Btver 
water  must  Immediately  take  into  aoeoont 
the  conditions  estabUshad  by  tha  Oolorado 
Biver  compact  and  idatad  doemnenta,  ia- 
ciodlng  In  thla  tnstaaaa  tlw  sgraemaat  be- 
tween tbe  motsd  States  and  tha  etty  of  Baa 
Diego.  These  ttams  an  dlaewmad  la  further 
detan  later  la  this  letter. 

The  Bureau  at  Reclamatloa  at  the  Dqiart* 
mcnt  of  the  Interior  has  hsretof  ore.  ponRUUtt 
to  a  coatract  with  tha  dty  a€  Baa  dago  aad 
the  oouaty  oT  Baa  Dtaao  datad  May  M.  IMS. 
ail  InvesTlgstlnn.  preparad  prrtlmtnary 
,  aad  made  a  preUmtaary  report  dated 
January  1948,  fbr  tha  puipusa  at  dKai  iiilntwg 
the  most  feasible  routs  by  wlUch  Onlnrado 
Bivo*  water  could  ba  cuavafad  tmm  the  AH- 
Ameilcaa  Canal  In  ItaftKial  ▼alley  through 
the  T-f^««  Mountains  to  the  Saa  Olego  area. 
While  that  Investigation  cuveicd  only  tha 
water-eopply  phase  of  the  survey  prapaaeA 
by  H.  R.  8830  and  did  not  consider  the  rail- 
road or  highway  problan.  the  results  at  that 
investlgatlan  would  be.  la  my  opinton.  hdp- 
fol  to  the  Chief  of  Sngtnasn  la  making  such 
sorv^. 

TAutar  the  terms  of  aa  agxasmnt  with  tha 
dty  of  San  DLego  dated  Vefaraary  15.  19SS. 
moreover,  the  United  States  under  tuok.  sob- 
Ject  to  certain  eondltlnna.  to  deUver  to  tha 
city  and.'ar  oouaty  of  Ban  Dtego  Iia^MID  i 
feet  annually  from  water  stoead  in  lake  ] 
at  a  point  on  the  OcdaradD  Btver  I 
above  Imperial  Dam.  For  the  purpoaa  of 
tran^Mrtlng  the  water  from  that  point  of 
dirilvery  through  the  AII-Ameriean  CanaL  the 
dty  of  San  Dtego  oontraetcd  wtth.  the  XhiiifeBd 
States,  under  date  of  October  2. 19M.  for  196- 
cubic-ftat-p«-aecond  capacity  la  the  caaal 
from  Imperial  Dam  to  tta  liuitma  Tha 
ettylB  repayment  otaUgatlan  ondar  tha  laCMr 
contract  still  eztoCa.  althoogti  tta  water  right 
under  the  farmer  ouatiact  is  now  merged 
with  that  of  tha  MsttopBlttmi  Water  DMclet 
of  SouOiem  caUf cmia  xatdKr  a  eositract  be- 
twccsi  the  dty.  the  dialrtet.  ttie  Baa  Diego 
County  Water  Authcrtty.  aad  tha  TThttad 
States  datsd  October  4.  IMS.  This  coatraet 
ehaaged  the  poiat  <tf  dsllvary  of  But  Plspi^ 
Ookvado  Btver  water  tnm  a  pirint  oa  tha 
Colorado  River  tnunadlatefy  above  lovertal 
Dam  to  the  districts  Intake  at  a  point  on 
the  Ctdorado  Btver  tammdlatdy  aliove  Parker 
Dam.  It  further  ptmldsd  ttiat,  tn  tha  event 
that  the  uuipesate  area  of 
Oonnty  Water  AnXhtKttj  at  any 
to  be  a  part  of  the  mattopolttaa  water  dl»- 
trict.  the  ooatraet  of  VMniacy  IS.  X9SS.  Shall 
be  levtvad.  Pnrsuaat  to  ttis  ooatraet  cf 
October  4.  1988.  tha  Saa  Dtago  area  Is  now 
reeetvtttg  Oolorado  Btvar  watar  through  tha 
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Cktaf  at  KncliMcn 

to  tlM  Concr«a 

tma.  tkm  AM*  fundi  for  this 

by  Um  Oangrwii 

'  of  tlw  CBgitBrMrtaf  uMl  eeonocBle 

or  tte  pcojict.  tt  to  believed 

to  mrtirtiHTic  •  tuUHinl*  sor- 

_,  tte   mi  — irj  uxuicrfround 

It  woold  be  wtnaiblf  to  make 

on  tbti  bMta  of 

•viflable.  or  vhlcb  ccoll  be  pro- 
•t  retactveiy  mmOI  cart,  to  tfrtve  at 

fill  limn  J    iwobabi*  eoek.  and  tentative 

^t.flB— n*f  juMiarellnu  «r  Uw  propoeed  tun- 
nel. wttH  •  ntw  to  tfetomtntBg  the  d«elr- 
■Mmr  of  Tn*— «^t  faade  ftor  ft  detailed 

BO  objection  to  the 

«r   vbetevw  report  70a   deem 

to  tbe  eeomimae,  it  to  recnn- 

tiMt  ■-  WL  MM  be  ftmendisd  to  pro* 

tantaUy  for  a  'prtUaUz^ary  eurrer*  and 

be  initiated  only 

bf  yow  eaee  of  tbe  reeolte 

■  ■■■liieTtrm  alkiiwe  tbat  • 

Ortjert  to  MiMaAMBt  o(  the  bill  ae  out- 
BMd  above,  ttaaie  «oatd  appear  to  be  no 
okjecuoa  to  M  enartment. 
poon. 

B.  SxikAts. 
Awiftant  Ptreetor. 
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V«sJkin#toi».  irof  Jf.  i»5«. 

WUXtAM  M.  WKlllUtOTON. 

,.  CMtmmee  on  FuMie  Worka^ 
0/  Jteprcamtattves. 
Mi.  wmatumurm:  This  letter  te  la 
reply  to  your  reqtwet  dated  January 
IMO.  for  tbe  eomm«ote  of  the  Department 
ftjiiawee  uewiefnlni  B.  B.  63S».  a  bill  to 

e  nrvey  to  itotennlne  tJae  feactbU- 

eai  adnaaMUty  of  ooMaUuetfaig  a  multl< 
tttniMl  through  the  Laftma  Ifoun'- 
tn  Ban  Olefo  County.  Calif. 
MO  would  anthortw  a  nirrt^y  to  deter- 
ttae  feaafbiUty  aad  advlaabUlty  of  eon* 
a  ■BttltlpurpoM  hlfhvay,  railway, 
tunnel  through  the  Laguna 
_  IB  Ban  ZMafo  Count).  Calif.    It 
that  lucb  survey  would  iw  made  for 
at  developing  Information  In 
with   Improving  Un.tted  Statea 

^  M  for  tbe  national  dtfenw.  espedlt- 

kli^wny  and  railway  transportation  to 
from  San  Dtsgo  Barbor.  and  improving 
aad  Industrial  waur  supply  of 


tb*  projaet  ■>«  forth  by 
Isfflslattoa  and  tt  Is  our  eon- 
that  tte  eoneept  of  a  mtiltlpurpoae 
ptusMlag  for  highway  aad  railway 
aad  aa  aquaduet  through  the  Laguna 
italiM  ii  iMpraetteable  for  th4>  engtneer- 
-       and  UmlUUons  whleb  are 


Uk  IMi  tb*  Oaltf omla  Dtvlaion  aif  Blghwaya 
a  eanvrebaBatve  laveartlgatlon  la 
form  dC  Held  isrniinalaasnrs  and  studlaa 
inaltili  h^way  loeatloiia  befeea 
aad  tbe  Xaipertal  Telle}'  of  a  low- 
er traek  Mfbway.  wttb  a  vtew  of 
t  route  at  UDltad  State* 


broofbl  ovl  th*  faol 
laeUity  a  tuanel  route 
■iliiiHluu  01;  a  U-aUle 

blgbway  eciftaaw.  la 
feature,  laabaa  tbla 


tai 
Cor  a 


It  Is  further  brotight  out  the  disadvan- 
tage of  this  route  Is  lU  tremendous  con- 
■truetton  cost,  together  with  the  high  cost 
at  operation  which,  in  relation  to  the  other 
satisfactory  routes  studied,  involving  no  long 
tunnel  sectlona.  makes  Its  construction  un- 
sourd  econ«nlcally,  particularly  In  view  of 
estimated  average  traflic.  by  1965.  being  only 
8.185  vehicles  per  day.  It  may  be  of  Interest 
that  the  longest  existing  vehicular  tunnels 
are  the  IT-rsey  River  tunnel.  In  Llv»rpool, 
Zn^and.  and  the  Holland  tunnel,  under  tbe 
Hudson  River  In  New  York,  which  are  only 
approximately  a  miles  long. 

The  report  of  the  California  Department 
of  Highways  is.  In  our  opinion,  all  that  Is 
necessary  for  the  selection  of  a  new  highway 
route  or  routes  to  Improve  the  crossing  at 
the  Laguna  Mountains. 

Further,  concerning  the  propoeltlon  ol  a 
multipurpose  tunnel,  we  wish  to  point  out 
that  It  Is  impracticable  from  an  engineering 
standpoint,  and  uneconomical  for  several 
reasons,  to  combine  railroad  and  highway 
trafflc  In  one  tunneL  For  instance,  a  IV,- 
percent  grade  Is  considered  steep  on  a  trunk- 
line  railroad,  while  a  grade  twice  as  steep, 
or  3  percent.  Is  a  rather  easy  grade  on  a 
highway.  With  permissible  approach  grades 
of  3  percent  for  a  vehlcxilar  tunnel,  as  com- 
pared with  1.5  percent  for  a  railroad.  It  Is 
<rt>vlous  that  the  mountain  range  can  be 
crossed  with  a  shorter  tunnel  for  highway 
traOe  than  for  railroad  trafflc.  Tunnels  large 
enough  to  accommodate  two  or  more  lanes 
of  vehicular  trafflc  with  the  necessary  venti- 
lation ducts  and  accessories  are  so  costly 
that  they  have  to  be  short  to  be  economically 
feasible.  It  is  self-evident  that  railroad 
trains  and  vehicular  traffic  could  not  be  op- 
crated  on  the  same  roadway,  and  in  the  case 
at  a  combined  tunnel,  separate  compart- 
ments would  of  necessity  have  to  be  provided 
for  the  railway  traffic  and  for  the  highway 
traffic. 

In  the  case  of  a  long-span  bridge,  it  Is 
frtquently  tnie  that  economies  may  be  ef- 
fected by  combining  rail  and  highway  trafflc 
on  the  ss'Jie  structures,  since  the  dead-load 
weight  of  the  bridge  is  great  compared  to  the 
live  load:  and  providing  the  additional  space 
required  for  one  or  two  railroad  tracks  on  a 
highway  bridge  may  be  cheaper  than  the 
building  of  a  separate  bridge. 

With  a  tunnel,  however,  the  situation  Is 
quite  different.  In  soft  ground  it  is  usually 
cheaper  to  build  two  separate  tubes  for  a 
double-track  railroad  than  one  tunnel  large 
enough  for  two  tracks.  In  the  case  of  a  rock 
timnel.  It  Is  to  be  expected  that  the  quality 
of  the  rock  Is  less  than  ideal  for  tunneling 
and  It  therefore  requires  temporary  roof 
support  during  tunnel  driving  and  before  the 
permanent  lining  can  be  placed.  This  slows 
down  construction  progress  and  increases  the 
cost.  The  amount  of  temporary  supports 
and  resulting  Increase  In  cost  become  greater 
the  larger  the  croes  section  is  so  that  In  the 
kind  of  rock  requiring  roof  support  during 
tunneling,  and  such  could  well  be  the  case 
In  the  Laguna  Mountains,  the  unit  cost  of 
excavation  wovUd  very  likely  be  greater  for 
a  ttmnel  large  enotigh  to  accommodate  rail- 
way traffic  In  addition  to  vehicular  trafflc 
than  It  would  be  for  a  txinnel  large  enotigh 
to  accommodate  vehicular  traffic  only. 

Xn  considering  a  caee  similar  to  the  one  un- 
der dlscuaalon  for  a  combined  railway  and 
blgbway  tunnel  through  the  Cascade  Moun- 
talaa  In  the  State  of  Washington,  the  tml- 
neat  tunnel  engineer  Ole  Slngstad  held  the 
new  that  tt  la  Impracticable  to  combine  rail- 
toad  and  blgbway  traffie  In  one  tunnel  and 
«gqpr«Med  vtew*  paralleling  the  above  state- 
■tmto  eoaaeming  tbe  feasibility  and  advla- 
•Mttty  at  aueb  oonatnaotlon. 

Vltb  MfWd  to  tbe  proTUlon  for  an  aque- 
diwt.  n  Ii  wif  •«vMMit  that  If  a  tunnel  were 
battt  psuilaluB  eoold  be  made  for  such  In- 
■tallatton  BcArevcr.  tt  should  be  recognised 
Ibal  it  VQttld  probably  be  cheaper  to  pro- 


vide for  such  an  aqueduct.  Independent  d 
the  highway  or  ralliray  facilities. 
.  The  propoeed  leglsUtlon  pxipoees  to  tm^ 
prove,  for  natlonal-defenae  piuijose*.  the 
route  of  United  States  Hlghvay  No.  80.  In 
this  connection  it  might  be  jitated  that  the 
long  txmnel  could  easily  be  damaged  and 
rendered  unusable  by  sabotiige  so  that  In 
reality  two  open  highway  rcutes  would  be 
less  susceptible  to  destruction  and  would 
offer  a  more  dependable  facility.  It  shotild 
also  be  noted  that  two  or  more  highways 
coiild  be  constructed  at  considerably  less 
cost  than  the  one  long  tunnel. 

If  further  study  of  the  prcblema  Involved 
Is  desirable  in  addition  to  thiit  already  made 
by  the  California  Highway  Clommiaslon.  we 
recommend  that  It  should  be  confined  to  a 
thorough  economic  Investlijatlon  by  the 
appropriate  agency  or  agencies  of  the  State 
and  Federal  Governments  of  the  commercial 
development  that  may  be  expected  In  the 
area  that  would  be  served,  tie  character  of 
transportation  facilities  tliat  would  be 
needed,  and  whether  or  no;  the  po^ntlal 
commercial  development  and  the  use  that 
would  be  made  of  such  transixjrtatlon  facili- 
ties would  Justify  the  expenditure  of  public 
fluids  that  would  be  required.  The  Depart- 
ment of  Commerce,  for  example,  has  con- 
siderable Information  which  would  be  of 
value  in  such  a  study.  If  the  bill  were  re- 
vised to  provide  for  an  Investigation  of  this 
latter  kind  and  authorise  the  expenditure  of 
a  reasonable  s\im  to  meet  the  cost  thereof, 
no  objection  would  be  Intioposed  by  thl* 
Department.  Favorable  action  on  the  bill  In 
its  present  form,  however,  la  not  recom- 
mended. 

We  are  advised  by  the  Bureiiu  of  the  Budget 
that  while  there  would  be  no  objection  to 
the  submission  of  whatever  report  we  deem 
appropriate  to  the  committee,  that  Bureau 
has  recommended  to  the  Department  of  the 
Army  that  H.  R.  6339  be  amended  to  provide 
Initially  for  a  preliminary  H'orvey  and  that 
the  detailed  survey  be  Initiated  only  after  a 
review  by  the  Army  if  the  results  of  the  pre- 
liminary examination  show  that  a  full-scale 
study  Is  warranted. 

If  we  can  be  of  further  awtatanre  In  tbla 
matt*r.  please  call  upon  us. 
Sincerely  yours, 

Thomas  ^I.  S.  Davts. 
Acting  Secretorj/  of  Commerce. 

DEVKLOPMKNT  AND  MAINTENANCE  OF 
AMERICAN-FLAG  SHIPITNQ  ON  THE 
GREAT  LAKES— BILL  PLACED  AT  FOOT 
OF  CALENDAR 

The  biU  (H.  R.  8847)  to  aid  the  de- 
velopment and  maintenance  of  Ameri- 
can-flag shipping  on  the  Great  Lakes. 
and  for  other  purposes,  ^f&s  announced 
as  next  in  order. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  bill? 

Mr.  HENDRICKSON.  Mr.  President, 
by  request,  I  ask  that  the  biU  go  over. 

Mr.  THYE.  Mr.  Pre&dent,  will  the 
Senator  withhold  his  request  for  a  mo- 
ment? 

Mr.  HENDRICKSON.  I  shall  gladly 
withhold  the  request,  but  I  do  not  know 
that  any  purpose  will  be  served  by  doing 
so.  because  the  Senator  v/ho  objected  Is 
not  now  in  the  Chamber:  in  fact,  he  is 
not  in  the  CapitoL 

The  PRESIDENT  pro  taapore.  Tlw 
Chair  would  also  caU  attention  to  the 
fact  that  this  bill  is  the  .<;ame  as  Calen- 
dar No.  1837.  Senate  bill  3109.  a  bill 
which  was  passed  over,  upon  obJectloa» 
during  a  previous  call  of  the  ralendar. 

However,  the  Chair  under'tands  ttast 
the  Setuitor  from  New  Jersey  temporarily 


wtttibdils  his  objcctiaa  Ja  regard  to 
HouKbiUlMT. 

Mr.  THTK  Mr.  Preskient.  the  only 
reasoo  why  I  requested  the  Senator  to 
withhold  for  a  moment  his  objeetian  to 
the  present  eonsiderataan  of  the  biB.  is 
that  I  do  not  now  see  in  the  Chambers  the 
Senator  who  objected  on  a  pvevioas  occa- 
sion to  consideration  of  the  biU;  and  I 
should  like  to  ask  this  question:  If  ttie 
Senator  who  objected  appears  on  the 
Hoor  in  the  next  few  mimites.  wffl  tt  lie 
possible  for  us  to  conskirr  the  biU  during 
ttie  present  call  of  the  calendar? 

Mr.  HENDRICKSON.  I  wooid  not  oi^- 
ject  to  that  procedore. 

Mr.  THTE.  Then.  Mr.  President,  if 
the  Senator  who  objected  appears  on  tiie 
Hoar  of  the  Senate  before  we  conQiete 
the  can  of  the  calendar  today,  sny  I 
have  the  privilege  of  having  ttiis  bill 
caDed  up? 

The  PIffiSIDENT  pro  tesipore.  The 
Chair  will  suggest  that,  without  (Ejec- 
tion, the  bill  win  be  idaced  at  the  foot 
of  tbe  calendar. 

Mr.  THYE.    I  thank  the  Chair. 

The  PRESIDENT  pro  tonpore.  The 
next  measure  on  the  calendar  will  be 
sUted. 

BILL  PASSKD  <mEt 


at  the  foot  o( 

win  bi 


The  bin  (H.  R.  8930)  to  reduce. excise 
tans,  and  for  other  purposes,  was  an- 
nounced as  ncrt  in  ard<T^ 

The  I^ZESIDINa  OFFICER  That 
bin  goes  over,  under  a  qwcial  order. 

AUEHDMEST  OF  SYNTHETIC  LIQUID 
FUSU  ACT,  AS  AMBNDBD— BILL  PAaSKD 
OVSB 

The  bin  (H.  R  8975)  to  amend  the 
Synthetic  Liquid  Fuels  Ad.  as  amenfifd, 
was  announced  as  next  in  order. 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  prcsoit  consideration  at 
the  bin? 

Mr.  SCHOEPPEL.  Mr.  President,  re- 
serving the  right  to  object,  let  me  say 
that  I  am  sure  that  other  Members  at 
the  Senate  are  in  the  same  situation  I 
am  in.  I  understand  the  rep(Ht  on  this 
measure  is  not  available.  For  that  rea- 
son. I  think  this  biU  should  be  passed 
ova*.  In  tbe  same  way,  I  think  that 
any  measures  f  (lowing  this  one  on  the 
calendar  .should  likewise  be  passed  over, 
in  view  of  the  lack  of  information  by  way 
of  reports  <m  them. 

Mr.  KILGORE,  BIr.  President  I  rea- 
lize that  no  report  has  been  printed  as 
yet  for  this  bilL  The  biU  was  r^x»ted 
and  placed  on  the  calendar  just  yester- 
day. As  a  matter  of  fact.  I  do  not  think 
th^  Un  itself  has  been  printed  as  yet 

When  the  Soiator  sees  the  report  and 
the  bin.  I  think  there  win  be  no  objection 
to  it.  It  came  from  the  committee  by 
unanimous  report  It  merely  continues 
a  program  which  is  very  necessary  in 
connection  with  conservation  and  the 
national  defense. 

I  hope  the  Senator  wffl  not  object  if 
we  idace  the  biU  on  the  next  calendar, 
to  be  caUed  at  that  time.  I  myself  raise 
BO  objection  to  having  that  done. 

Mr.  SCHOEFIVL,  That  will  be  agree- 
able. 

Mr.  ELLBND8R  Ut,  President  does 
that  conmjetethe  calmrtar? 

Hie  PRESIDENT  pro  tempore.  Tes. 
esecpt  for  one  bin  whidi  has  been  placed 


AND 
AMBOCaS-nAO 
GSBAT  Uaxa—BBJ,Ti 

Tbe  taffi  (H.  R  8817)  to  aid  the  dev^ 
opmort  and  asainienanoe  at  Afrtrsn- 
fbig  shipping  on  the  Grent  Lakes,  and 
for  other  purposes.  wUkdk  Mil  had  pre- 
Tioosdy  been  ordered  plaeed  at  the  foot 
at  Okt  calendar,  was  •*"»*■■**'■«»  as  next 
in  order^ 

The    FSBSIDBfT    pro    tempore.    Is 


there  objection  to  the  ] 
tionof  the  un? 

Mr.  SCHOBFPBL.  M^.  President  I 
am  constrained  to  obfect.  tr  reqoest.  to 
the  oonsidaatioo  of  this  maiuii- 

Mr.THTE.    Mr.  Prcddent  If  the  I 
ator  win  withhold  his  objection  for 
moment,  in  order  that  I 
why  enactment  of  this 
tion  is  so  important  to  the  entire  North- 
west I  shan  appreciate  tt  very  maeh. 

Yesterday  I  leteifed  telephone  calto 
from  the  Northwest  nanKdy.  tram  Min- 
nesota, tbe  Dakotas.  and  Montana— in- 
forming Bie  tliat  they  are  so  short  of 
grain  cars  that  they  aisBply  cannot  move 
ttie  grain,  and  moeh  grain  is  in 
of  iqxiillng  because  tt  is 
on  the  ground.  We  have  had  sneh  a 
shortage  of  grain  cars  eveij  year  for  the 
past  7  or  8  years,  to  my  personal  knowl- 

The  information  I  have  ficom  the  In- 
terstate Onmmerce  Commission  is  that 
we  are  short  30,088  box  cars  and  flat  cars, 
and  that  we  siian  conttnue  to  be  short 
of  such  cars  for  years  to  coaK. 

One  reason  why  we  need  to  have  this 
bin  enacted,  so  as  to  provide  paidcage- 
frdgfat  flipping  fariTitles  on  the  Onmi 
Lakes,  is  to  relieve  the  railroada  of  a 
great  assount  of  freight  which  the  wa^ 
ter  transportation  could  wdl  carry. 

It  seems  wrong  to  sse  that  this  bin 
should  be  objected  to.  and  that  it  should 
have  bem  objected  to  on  the  maneroos 
cans  we  have  had  of  the  calendar.  AB 
we  are  asking  is  that  the  Middle  West 
be  treated  in  the  saaw  manner  as  the 
Atlantic  seaboard  was  treated  when 
lilioty  ships  were  bought  We  are  a^- 
ing  only  that  the  (Hmators  on  the  Great 
Lakes  be  petmitted  to  bay  these  shipa. 
which  were  snrplia  asKta  at  the  end 
of  the  late  war.  in  the  sansi 
that  those  on  the  AtlantiR 
bought  than  during  the  past 

Mr.  SCHOBPFBi.  StiB  reserving  the 
right  to  object  and  I  shaU.  of  amrse. 
object— J  merely  want  to  say  to  tbe  dis- 
tinguished Sraator  from  Minnesota  that 
I  am  quite  sure  he  understands  the 
capacity  in  which  the  Senator  from 
Kansas  is  making  Uiis  objeetiaa  on  be- 
half <rf  the  minority  r —"■***♦**  on  the 
catendar.  It  is  not  sv  objection,  bat 
an  objectioa  lodged  with  as  by  a  Sen- 
ator.   I  must  object 

Tbe  FBBSIDBIT  pro  besapore.  OIk 
Jectiaa  is  beard,  and  the  un  wiU  be 

-     thacalioC 
the 


lovftng  the  can  af 
time  of  hii 
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br  ttac  Denertacnt  of  Acrteoltnre  and 
wtikto  wtn  braogM;  to  the  atteatiOQ  of 
ite  by  the  dlitlnfiiiiiked  8ei»- 

[Mt.  WIUUHS).    It  Is 

tlaat  the  Senator  from 
Ddaware  docs  not  c*4eet  to  the  bin.  bat 
that  he  li  ambooB  to  oMaln  cn-taln  tnf  or- 
from  the  Department  of  Agricul- 
I  to  re^rd  totLe  sale  of  mineral  rigbXs 
i  oat  lands  not  tonntved 
to  H.  R.  4aMi  It  is  hoped  that,  after 
be  able  to  dear  the 
rmised  fay  the  Senator  from  Dda- 
and  probabiy  get  the  US  up  for 
vtthoot  much  farther  de- 
lay, niat  is  my  hope. 
Mr.  LOCAS.    ThtU  is  satisfactory. 

jmmD  BTATWB  OOQBTB 


Ifr.BJLBIDBB.  Mr. President. while 
am  OB  my  feet,  I  now  move  that 
proceed  to  ttse  consideratioQ 
NOu  Mt  the  bffl  (H.  R  5647) 
to  prehifcit  the  piekcttof  of  United  States 
This  bin  has  been  on  the  cal- 
fbr  over  a  year  and  I  hsTe  given 
Bottoe  oti  sereral  occasiaos  that  I  woold 
the  bU  for  aettan  at  the  first  op- 
Should  my  mtMaa.  prevail  I 
to  strike  finom  the  bUl  aU  the 
after  the  enafting  clause  and 
aabatttme  in  tteu  thereof  the  language 
«f  a  Mn.  a  Senate  taOl  on  the  same  sat>- 
Jaet  and  now  on  the  calendar. 

Mr.  IXJCAS.  Mr.  President,  this  bin 
tow  been  on  tlie  calendar  for  some  time. 
Bii a Un  whkh  deals  with  the  internal 
meurltj  of  the  country.  It  seems  to  me 
to  view  of  the  fact  that  the  majority 
this  afternoon  made  an 
to  what  the  program 
be.  upon  which  aU  Senator*  have 
that  it  is  BOW  completely  out  of 
order,  at  this  late  hoar,  to  move  to  take 
op  a  bin  of  this  kind.  A  qnonmi  caU 
would  be  neeeasary.  tt  seems  to  me  that 
if  the  Senator  from  T^rtsiana  wiU  but 
hlmae!f  VDtil  va  take  op  the 
seeortty  ton.  fbBowtng  the  dls- 
1  of  tte  tax  bin.  he  wffl  have  plen- 
to  «0ar  this  bin  as  an  amend- 
Tfaai  is  where  It  belongs,  since  It 
the  totcmal  seeurtty  of  the 
There  is  no  doubt  that  he  has 
the  votes. 
There  are  a  ntmiber  ot  similar  bills. 
of  them  haw  baso  more  or  less 
I  Into  the  MeCteran  anti-Gommu- 
I  awtlrtpato  that  the  Senator 
'  wta  have  no 
to  haviiw  the  bin  adopted  as  an 
tfment  But  tt  seems  to  me  that  to 
tho  oeasidentteo  of  the  bm  this 
at  t  o'clock.  nerosHitati»g  as 
tt  would  a  qnarum  call,  when  we  have 
acraad  to  take  op  the  Ux  Un  tomorrow. 
Is  Mt  ttM»  thtof  to  do.  I  eertainly  hope 
llto  mofttoe  wH  KOt  be  agreed  to. 
Ut.  MeCAMUIf.  Mr.  President,  the 
by  the  al^  majority 
the  amator  from  minota.  does 
t  to  ■•  to  tt  the  sttuatton  at  this 
to  prohibit  the 
of  QMtod  ttotos  oourta  is  not 
un.  which  win 
Mtowtng  the  tax 
tormerty  a  part  of  it.  bot 


Urof 


tt  was  stricken  from  the  bin  by  the  com- 
mittee. 

Mr.  President,  tliis  bin  rose  out  of  a 
situaticm  which  must  of  necessity  have 
aroused  the  people  of  America.  In  the 
midst  of  a  solemn  trial,  when  men's  lives 
were  at  stake  and  when  the  dignity  of 
the  Qovemment  was  at  stake,  as  well. 
the  c(Kirt.  in  which  there  should  have 
been  decorum,  regular  order,  and  decent 
proceedings,  was  disturbed  and  annoyed 
by  a  picketing  of  the  court.  It  seems  to 
me  that  that  is  carrying  picketing  to  a 
point  where  the  American  people  wiU 
not  tolerate  It  any  longer.  If  there  is 
any  (me  thing  in  the  world  the  American 
people  look  to  for  the  preservation  of 
our  form  of  government  it  is  the  coxirts 
and  ths  coxirt  procedures.  If  certain 
groups  are  to  be  permitted  to  disturb  the 
orderly  proceedings,  of  courts,  then  it 
seems  to  me  we  have  reached  a  point 
where  dignity  in  court  procedure,  not 
only  as  it  may  affect  the  Government, 
but  also  as  it  may  affect  the  individual 
on  trial,  is  a  thing  of  the  past.  It  seems 
to  me  it  has  been  carried  too  far. 

The  right  of  jxiries  to  consider  facts 
presented  in  a  court  under  orderly  rules 
of  procedure  seems  to  me  to  be  a  thing 
vrtiich  far  transcends  the  right  to  picket. 
An  that  this  bill  is  designed  to  do  is  to 
protect  the  courts  of  the  country  from 
disorderly  conduct  within  the  courts  and 
alwut  and  around  the  courts,  during  the 
course  of  trials. 

Mr.  LUCAS.  Mr.  President,  if  the  mo- 
tion of  the  Senator  from  Louisiana  pre- 
vails. I  shall  invite  any  Senator  who  is 
toterested  in  any  bill  which  is  on  the 
calendar  to  move  to  take  it  up,  follow- 
ing  this  bilL  It  was  not  agreed  that  this 
bin  shcmld  be  considered.  There  was  no 
reference  to  it  this  afternoon  when  we 
were  discussing  the  order  of  business.  It 
is  not  at  an  a  question  of  the  merit  or 
demerit  of  this  bUl.  What  the  Senator 
from  Nevada  sa3rs  has  absolutely  noth- 
ing to  do  vrlth  the  question  of  procedxire 
to  the  Senate.  Are  we  to  follow  a  cer- 
tato  Une  of  procedure  as  laid  down  by 
the  Policy  Committee,  or,  after  a  pro- 
gram has  been  laid  down,  with  no  dis- 
senting voice  heard  in  connection  with 
tt.  and  when  many  Senators  have  left 
the  Chamber,  and  have  been  told  that 
when  the  caU  of  the  calendar  was  con- 
cluded there  would  be  no  other  business 
traneaeted,  unless  it  should  be  some  biU 
on  which  everyone  agreed,  are  Senators 
to  be  permitted  to  move  the  considera- 
tion of  a  bin  whkh  has  not  been  in- 
cluded to  the  program? 

Certainly  this  is  a  measure  which  af- 
feete  the  totemal  security  of  the  coun- 
try. The  fact  that  the  Senator  from 
Hevada  has  said  it  was  originally  in  his 
UU  is  a  deflnito  todication  that  he 
thought  tt  to  be  a  matter  affecting  the 
intenal  security,  otherwise  he  would  not 
have  included  it  in  the  over-aU  provl- 
stons  of  the  McCarran  anti -Communist 
bUL 

Vor  soma  reason,  it  was  stricken  out 
to  tha  oommtttoe:  for  what  reason.  I  do 
not  know.  Certainly  this  measure  can 
bo  taekad  onto  tha  anti-Communist  blU 
next  weak,  and  no  doubt  it  wUl  be:  but 
to  take  tt  19  at  this  late  hour  in  the  aft- 
ernoon, at  a  time  when  the  Senator  from 
OeorgiA  was  on  hit  feet  and  ready  to 


move  the  consideration  of  the  tex  bin. 
as  it  was  understood  by  aU  Senators 
would  be  done,  seems  to  me  to  be  not  to 
keeping  with  the  best  practices  to  the 
Senate  of  the  United  Stotes. 

Mr.  President,  I  say  that  in  the  best 
of  faith.  It  is  not  a  question  of  whether 
we  are  for  the  bill  or  against  it;  It  is  a 
question  of  orderly  procedure  to  the 
Senate. 

Mr.  ELUSNDER.  Bfr.  President,  win 
the  Senator  yield? 

Mr.  LUCAS.    I  yield. 

Mr.  ELLENDER.  Is  It  iK>t  a  fact  that 
the  Senate  was  to  proceed  to  the  con- 
sideration of  the  mineral  bill  this  after- 
noon? 

Mr.  LUCAS.  I  made  that  annoonee- 
ment  It  was  agreed  that  after  a  quorum 
call  that  bill  would  be  taken  up.  The 
able  Senator  from  Louisiana  came  to  me 
and  stated  that  there  would  be  a  hear- 
ing tomorrow,  as  the  result  of  a  pn^est 
made  by  the  Senator  from  Delaware 
[Mr.  WnxiAKSl.  and  I  then  said  that  we 
would  not  take  up  the  mineral  bill,  after 
I  had  promised  a  dozen  Senators  that  it 
would  be  taken  up.  In  view  of  the  fact 
that  the  Senator  from  Louisiana  came 
to  me  and  said,  "We  are  holding  a  hear- 
ing tomorrow,  and  after  the  hearing 
there  wiU  be  no  protest"  I  said.  "Ptoe. 
We  shaU  not  caU  up  the  mtoeral  bill  be- 
cause if  a  hearing  is  to  be  held  and  Sena- 
tor WiLUAJts  desires  to  be  heard  and 
there  wiU  probably  be  some  sort  of  an 
agreement,  obviously  I  am  not  going  to 
interfere  with  that  sort  of  an  arrai^e- 
ment."  That  is  the  reason  we  are  not 
going  to  call  up  the  mineral  bilL 

Mr.  ELLENDER  I  understood  that 
the  tax  bill  wiU  be  caUed  tomorrow. 

Mr.  LUCAS.  It  wlU  be  made  the  un- 
finished business. 

Mr.  ELLENDER.  Wni  tt  be  debated 
this  afternoon? 

Mr.  LUCAS.    That  I  do  not  know. 

Mr.  ELLENDER.  As  I  understand,  it 
will  merely  be  made  the  unfinished  busi- 
ness, and  I  presume  that  the  Senate  wiU 
then  take  a  recess  until  tomorrow.  It  is 
now  3  o'clock  and  why  not  take  up  the 
picketing  bin  today? 

Mr.  LUCAS.  If  any  Senator  has  a  bUl 
which  he  wants  to  have  considered  as  a 
result  of  what  the  Senator  from  Louisi- 
ana Lt  trying  to  do,  I  invite  all  Senators 
who  have  bills.  foUowing  the  disposi- 
tion of  this  bin.  to  proceed  to  caU  them 
up.  After  I  have  told  Senators  that  there 
would  be  no  further  business  this  after- 
noon, after  the  call  of  the  calendar,  and 
many  Senators  have  left  the  Ctaimber. 
we  may  as  weD  make  it  an  open  sesston 
for  everyone. 

Mr.  WHERRY.     Mr.  President,  wm  ' 
the  Seiutor  srield? 

Mr.  LUCAS.    I  yield. 

Mr.  WHERRY.  Mr.  President,  to  be- 
half of  the  Senator  from  Delaware  [Mr. 
Williams!.  I  informed  the  Senator  from 
Louisiana  [Mr.  Ellxnosi]  that,  so  far  as 
any  objection  on  this  side  of  the  aisle 
was  concerned,  there  would  be  none  if 
he  asked  unanimous  consent  to  take  up 
the  so-called  mineral  bUL  I  want  the 
RicosB  to  show  that  I  am  not  toter- 
ested to  Kiiat  Is  going  to  happen  tomor- 
row or  thf  next  day  to  acy  hearing.  I 
want  the  majority  leader  to  know  that 
so  far  at  this  Hda  of  tha  aisle  is  eon- 


cemed.  there  wm  be  no  objection  made 
to  talcing  up  the  mineral  biU  if  he  wanto 
to  caU  it  up  Uiis  afternoon.  I  thiiric  it 
win  be  passed  if  it  is  brought  up. 

Mr.  LUCAS.  I  am  glad  to  have  that 
information  fnmi  the  minority  leader, 
because  the  cmly  reason  why  I  told  the 
Senator  from  Louisiana  that  we  would 
not  toke  up  House  biU  4800  was  be- 
cause of  the  plea  he  made  to  me  be- 
cause of  the  Senator  from  Ddaware  who 
desired  to  be  heard  before  the  Commit- 
tee on  Agriculture  and  Forestry  tomor- 
row. Now  the  Senator  from  Nebraska 
teUs  me  that  there  is  no  objection  on  the 
part  of  the  Senator  from  Delaware. 

Mr.  WHERRT.  So  far  as  that  bffl  is 
concerned.  If  the  majority  leader  asks 
unanimous  consmt  to  take  it  vp,  I  am 
sure  there  wiU  be  no  objection  made  on 
this  side  of  the  aisle. 

Mr.  ELUSSDER.  Mr.  President,  win 
the  Senator  yield? 

Mr.  LUCAS.    I  yidd. 

Mr.  EUjENDER.  Am  I  to  miderstand 
that  the  Senatrar  from  Delaware  has 
withdrawn  his  objectkm  to  the  immedi- 
ate consideratton  of  the  so-called  mm- 

eral  bill? 

Mr.  WHERRY.  I  said  that  if  the  ma- 
jority leader  asked  unanimous  consent 
to  take  up  the  m'neral  bill  whether  the 
Senator  from  Delaware  is  on  the  floor  or 
not.  I  am  quite  satisfied  there  wiU  be  no 
objection  made. 

coirviTAKcx  or  cebtaik  mdixral  - 

DTTERESTS 

Mr.  LUCAS.  Under  those  circum- 
stances I  shan  certainly  try  to  have 
House  bill  4800  taken  up.  I  only  at- 
tempted to  postpone  action  to  view  of 
what  the  Senator  from  Louisiana  said. 

Mr.  President  I  a^  unanimous  con- 
sent that  the  unfinished  business  be  tem- 
porarily laid  aside  and  that  the  Senate 
proceed  to  the  consideration  of  House 
biU  4800  to  direct  the  Secretary  of  Ag- 
riculture to  convey  certato  mineral  in- 
terests, and  for  other  purposes. 

Mr.  HUNT.  Mr.  President  reserv- 
ing the  right  to  object  let  me  say  that 
for  many  months  there  has  been  be- 
fore the  Senate  a  v«ry  important  meas- 
ure having  to  do  with  our  nattonal  de- 
fense. I  refer  to  Senate  biU  3727  to  au- 
thorise certato  construction  at  CnfBss 
Air  Fbrce  Base,  and  for  other  purposes. 
On  many  oomdons  I  have  consulted  the 
distinguished  majority  leader  to  an  ef- 
fort to  have  the  IhU  considered  by  the 
Senate.  I  feel  constrained  to  ohje^ 
Mr.  President  untU  such  time  as  we 
have  had  an  opportunity  to  act  on  Sen- 
ate bUl  3727. 

Mr.  LEHMAN.  Mr.  Presklent  win  the 
Senator  yield? 

Mr.  HUNT.    I  yield. 

Mr.  I£HMAN.  Is  it  not  a  fact  that 
Senate  bill  3727  is  definitely  a  defoise 
measure  and  highly  recommended  hj 
the  Committee  on  Aimed  Services,  by 
the  chairman  of  the  committee,  and  by 
the  chaimutn  of  the  subcwnmittee.  as 
weU  as  by  the  Military  EstoMlshment? 

Mr.  HUNT.  Action  upon  it  has  been 
requested  by  the  Military  Bstobiish- 
ment  They  have  urged  ccmsideration 
of  the  loiU  on  sevoral  occastons.  over  the 
tekphonr 


I  Shan  have  to  dbjeet  to  the  ( 
ticm  of  the  mineral  bin  until 
tion  is  given  to  Sgmte  bCn  S72T. 

The  PRESIDENT  pro  tqnpmc.  Ob- 
jection is  heard. 

Mr.  LUCAS.  Mr.  President  I  move 
that  the  Senate  proceed  to  the  consider- 
atton of  House  bin  4100  to  direct  the 
Secretory  ai  Agriculture  to  etmvey  cer- 
tato mineral  inteests.  and  for  other 
purposes. 

Mr.  MoCARRAN.  Mr.  Presklextt,  » 
pc^t  of  order.      _ 

The  PRESIDENT  pro  tempore.  The 
Chair  is  advised  by  the  Parliamentarian 
that  there  is  another  motion  pending. 

Mr.  LUCAS.  I  suggest  the  absoice  of 
a  quormn. 

Tlie  PRESIDENT  fsro  tempore.  The 
dole  win  can  the  roU. 

The  legi^ative  clerk  called  the  roll, 
and  the  foUowing  Senators  answered  to 
their  names: 


hdp.    That 


Aiken 

Hoer 

MvttB 

BcBtan 

Bail«»d 

MlflMIll 

Brlcker 

ICIUkln 

BridCH 

Hxmt 

liane 

BuUcs 

Ivn 

Mundk 

Bynl 

Jenocr 

Muiniy 

C&p^hart 

Johnson,  Ordo. 

Usas 

Cb£.poiui 

Johnaoii.  Tex. 

Croonor 

CbftTes 

Johnston.  8.  C. 

nsvcr 

ConnaUy 

K^Miver 

Bohenaoa 

Cordoa 

Ken 

RuHeQ 

DarbT 

K-tr 

Donndl 

KUsore 

Dtliiw  nw  1 

Do^jM 

Knovlaad 

Batth.  Ma^M 

DwonlialE 

iMI^Kt 

8miUi.lf.J. 

■eton 

LemlxT 

SgiMlmnn 

K*<f«<l^ 

Lptunaa 

atenam 

Feiguaon 

Tkytor 

runden 

Looc 

T1wmM.01dn. 

Pulbrlght 

G«orge 

MoOkmn 

thf 

GiU«Uc 

UcCmrW 

TfdatM 

McCleUnB 

wtinM 

Orcen 

Ifc^kiUnd 

Wbecry 

Oumcy 

McKeHu 

WUey 

Hesdrickani 

la  Meltmi 

WUUaas 

Elekenloo|iCT 

MeainMon 

Wttbcn    * 

HUl 

Toonc 

The  PRESIDGNT  pro  tempore.  A 
quorum  is  present 

PEtOFOSED  LOAH  TO  SPADT 

Mr.  McCARRAN.  Mr.  President  to 
the  weeks  since  the  Senate  approved  a 
loan  to  ^lato  there  has  been  a  good  deal 
of  objectiOD  from  men  who  claim  that 
we  have  disaivointed  many  European 
alUes. 

It  is  stoted.  and  the  statemmt  la  ter- 
ribly true,  that  the  United  SUtes  Is  now 
at  the  crocsroads:  that  we  are  trying  to 
persiuuie  some  varfllattng  eountrics  to 
EurxHiK  and  Asia  to  line  up  with  America 
to  eombatiiK  communisoL  It  is  stoted, 
and  with  great  truth,  that  our  democracy 
must  wto  the  poiitfeal  allrgiawe  of 
Greeks  and  Chinwe.  French  and  Malay- 
ans, and  those  Russian  satdntesjwhich. 
eventually,  may  break  away  from  Russia, 
and  jom  ta^  system  of  wertem  nations. 
It  is  stoted  that  to  aehiere  these  results, 
the  western  nations  maat  adhere  to  cer- 
tato standards  of  conduct;  mast  not 
coodooe  authoritarian  methods:  and 
must  set  the  worid  standard  for  democ- 
racy  to  action.    And  here,  again,  I  agree. 

But  the  opponents  daim  that  to  giv- 
tDg  «*"»"*-^^  help  to  the  ^[lanish  Gov- 
ernment the  United  Statea  is  departing 
from  these  staiMdards;  that  we  win  ap- 
pear to  other  nations  as  potttteal  oppor- 
txmists.  willing  to  team  up  with  Spato 
for  the  sake  of  q^aestioDafaic  mihtary 


mn 


Ifr.  Prmldenl,  I  do  not  prapom  to  xftdl- 
eule  this  argument  or  gffietlon  Ita 
tsm.   It  is  wcD  Bottrated. 

I  slmidy  say  that  ttia  arfoment  ii 
funy  townpifte,  And.  to  ba  qptta 
bhmt  I  dont  bdlew  that  It  la 
jeetlTCL  Ithtokitiliawstoo] 
cera  f or  tbom  aecBcnta  of : 
Asiatic  popnlatjana  ttat  ara  alraady  mid 
on  comraMnism  I  bdimw  b  vBCwmtt- 
mates  the  reaaontav  tatimilli  of  mWinna 
who  are  to  dead  eentar.  pattttoaOy.  U 
is  an  argumort  that  daom  vodoa  pre- 
oceupatian  with  the  naetlon  cf  tha 
avowed  extreme  fetlisto  of  the  world,  who 
are  lost  to  us  anyway.  I  thtak  this  can 
be  demonstnted. 

I  certaiidy  do  not  propoae  to  ctoa  the 
SpanBh  regime  a  dean  bfl  of 
because  that  too.  mmM  be  » 
from  obJeelivUy.  BiA  I 
to  subaait  a  propoattlan 
straighten  our  thinktos.  or.  to  vnt  It  bet- 
ter, wm  force  OS  to  rcvtev  aoma  of  the 
irooies  of 

The 
undo-  rigid  couttoia.    It  practtom  •  de- 
gree of  rapprmatan  of  pe 
and  private  acttona  whkh  wo  la . 
would  not  accepts    We  < 


suchofctrols  to 
lend  oar  approval 
where.   But  let  m 
cloae  ezamtoatton  of  flw 
it  is  applied  to  l^^ain. 
that  we  hoU  on  to  the 
recognise  a  dilemma. 

Spato  today  is  authoritarian  a>  » 
sequence   of   evcota.     In   tha 
Spato  went  through  one  of  ttio 
civil  wars  to  hiata 
that  war  were  two  Uoes  of 
pie.  each  of 
assistanoe  from  uuliiile 

On  one  side,  whkh  we  can 
as  the  left  there 

kkdtogteSL    Da  the  lelt  there  waa  a 
bloc  at  oat-«ad-oat 
oidy  alleglancr  waa  to  Baoia.    In 
1^  there  were  aim  flvo  or  six 
groups  that  raagod.  to  their  pottttoal 
Ueb. 


tte 


enormous 

help,  and  with  tfals 
became,  to  aB 
thecaumof : 
Bad  the  kft  won  the 
argument  Umt  the  < 
would  have 

On  the  other  tfde.  which  wo  can  I 
nate  as  the  right,  there 
amalgam  of  gronpa.  Tlwre  waa  » 
Uoc  of  ^amiardi  who 
cansmimlsat  bat  had 
Utical  toitha. 
ing  the  poUtieal  apatUum  an  tha  way 
from  «*»»«pfa>  antioooBmBODlmi  to  tha 
fascism  of  Bitkr  and  MomoBaL  Tht 
coaMtkm  alao  aeeepted  outaidi  ln|p^ 
offered  fay  the  Ptadst  states,  m  ttel  iU 
members  toot  identity,  and  tht  cmat 
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•  pftrt  of  It.  bat     Oewfla  wm  on  his  f«et  and  nwij  to     so  far  as  this  skte  of  the  aisle  is  eon- 
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The 
the  tvo 
each   bloc 


identified  with  ttiat  of 

BOl  a  pnMj  war.  and 
doetrfnea.  one  in 
to  Amerkmns.  both 


llie  war  was  a  long  one  and  as  bloody 
M  ontf  cMI  wan  can  be.  It  was  won 
by  Ibe  croop  on  the  right  But  winning 
the  war  did  not  settle  the  potttieal  con- 
trofcrsj.  the  poUtieal  differences  which 
had  caand  the  war.  The  defeated  Com- 
mantats  were  certainly  not  oonTerted  to 
denoeraey  any  more  than  they  were  con- 
Tcrtod  to  the  pirtittcal  methods  of  the 
Tbey  were  merely  defeated  in 


This  created  a  sttoatlon  of  fact  The 
land  called  Spain  at  the  end  of  the  war 
now  consisted  of  a  populatioQ  bloc 
whifdi  had  won  a  war.  and  a  population 
btoe  which  had  lost  a  war. 

I  suppose  it  could  be  argued  that  a 
danocracy  could  have  been  set  up  in 
thte  politieal  chaos,  after  this  poUtlcal 
fratrtdde  that  had  fined  so  many  ceme- 
teries. But  my  own  belief  is  that  in  the 
Spain  of  those  dreumstanoes  there 
would  not  have  been  peace,  there  woukl 
not  have  been  democracy,  there  would 
not  have  been  the  self-restraint  which 
we  r— ~^«*«  with  democratic-minded 
peopie  and  I  doubt  that  there  would 
have  been  any  TiOingness  on  the  part  of 
the  defeated  Ooomiunists  to  live  in  or- 
derly hsnnony  in  a  democratic  regime 
voCed  by  a  raajwlty. 

I  say  this.  I  beUeve.  with  some  basis. 
I  say  it  because  men  irtw  adhere  to  c<wi- 
iBunism.  men  who  takt  out  the  Com- 
munist Party  card,  do  not  believe  In  the 
orderly  process  of  rule  by  the  majority. 
To  them  this  is  ridleulouB.  old-fashioned 
Hamfttonian  and  jeffersonian  stupidity. 
The  Conmunists  beUeve  that  when  you 
Ittve  3  percent  of  the  population  you 
should  try  for  10  percent,  and  on  the  day 
that  you  have  10  percent  the  time  is 
ripe  for  a  eonp  d'etat— or  a  revolution — 
or  the  lowering  of  the  drawbridge  to  let 
outside  Coasmmist  armies  pour  in  and 
take  over.  I  have  named  three  different 
technltuea;  and  If  Senators  take  a 
idaaoe  at  reeent  developments  in  Csecho- 
slovakia.  Togodavla.  Rumania.  Bulgaria, 
and  a  land  called  China.  I  believe  they 
win  find  that  m  caeh  ease  one  of  thoea 
tnrae  loenniQaes  oeuverea  inoae  coun- 
tries to  Bnasla— to  that  ehib  now  referred 
to  as  the  iron  eurtatn. 

In  Spain,  the  bloe  whkb  won  the  war 
waa  teeed  with  a  population  mass,  esti- 
mated at  10  to  at  peroent  of  the  total 
popwlatfcm  of  the  cooBtrT,  and  vrtii^. 
enhtttated  even  more  hf  the  war,  now 
aekDovtadged  only  one  sovereignty-* 
ttetof  Bnnla. 

X  do  not  know  what  any  Member  of 
this  body  would  have  done  had  he  found 
litmsiilf  In  the  hypothetical  position  of 
gofanwr-ffeaeral  of  Spain  in  those  dr* 


The  fr*******  Oovemment  solved  It  In 
a  wv  whisto  li  diilastefal  to  us  hi  Amer. 
lot.  TlMt  ii,  eiftJn  beoame  a  garrison 
gft».  In  what  WM  dgtoi-mlnid  as  a  nsces- 
attf  to  flppnto  tlM  latMit  rebellion  of 

population 


m 


I  liMsnto  that  l  do  not  eondone  a  po* 
||it  state»  and  I  believe  that  I  under- 


stand soaiethli«  oi  the  precepts  of  Ham- 
ilton and  Jefferson.  I  do  not  condone 
a  pcdice  state.  I  do  not  want  it  in  this 
country  and  will  fight  any  development 
of  any  trace  of  it.  But  this  belief  in  our 
own  iHinciples  raises  an  interesting 
situation  when  we  evaluate  other  coun- 
tries. Switching  our  gaze  to  the  land 
cadled  Spain,  and  assuming  that  we  have 
an  equal  dislike  for  a  Communist  Spain. 
I  do  not  know  what  solution  would  have 
worked.  Had  SiMiin  set  up  a  draaocracy, 
with  elections  and  a  free  press.  I  do  not 
think  it  would  have  remained  a  de- 
mocracy more  than  6  months,  or  per- 
haps 6  weeks.  I  believe  Spain  would 
simply  have  become  another  Czechoslo- 
vakia—or. if  you  will,  another  Yugo- 
slavia—or. If  you  think  t^  analogy  not 
exact,  then  another  Rumania,  or  Bul- 
garia. 

In  eadi  of  those  countries  small  groups 
of  men  of  good  faith  tried  desperately, 
shortly  after  1945.  to  set  up  democracies. 
In  each  of  those  countries  there  were 
men  of  high  .principle,  men  opposed  to 
compromise,  men  who  understood  what 
Jefferson  meant — who  fought  the  good 
fight  to  set  up  governments  wherein  a 
majority  chooses  those  who  govern,  and 
the  minority  abides  by  the  decision. 
But  what  happened  to  them?  They 
were  outmatched  and  outmaneuvered  by 
C(xnmunist  minorities,  groups  of  Com- 
munists who  stacked  the  deck  for  the 
dealer  in  Moscow.  I  do  not  believe  that 
there  was  ever,  at  any  moment,  a  true 
Communist  majority  in  Hungary,  in  Bul- 
garia, in  Czechoslovakia,  in  Rumania,  in 
Yugoslavia,  or  in  China.  Those  coun- 
tries succinnbed  to  their  Ccunmunist  mi- 
norities, working  in  concert  with  the 
Union  of  Soviet  Socialist  Republics. 

In  Spain  the  Oovemment  met  an 
Identical  situation  by  setting  up  rigid 
authoritarian  controls,  and  it  has  car- 
ried on.  with  unnatural  rigidities  and 
certain  undemocratic  methods,  from 
that  day  to  this.  And  there  you  have  it — 
action  and  reaction.  A  minority,  ready 
day  and  night  to  sell  out  to  Russia — 
h^d  in  check  by  a  Oovemment  whose 
methods  we  Americans  reject.  That  was 
the  status  of  things  in  Spcdn  after  the 
nation  had  buried  its  dead. 

In  liMS,  that  is  to  say.  the  year  when 
the  Allies  destroyed  the  Axis,  the  victori- 
ous nations  started  the  process  of  organ- 
ising world  peace,  presumably  eternal 
peace.  They  farmed  the  United  Nations, 
and  tbey  excluded  from  the  new  club 
all  thoae  countries  which,  theoretically. 
were  not  ready  for  democracy.  I  say 
theoretteally.  because  one  of  the  mem- 
bers In  that  democratic  club  was  Russia, 
a  country  which  leans.  I  beliem.  a  little 
doaer  to  Marx  than  to  JeflerS^  This 
club  barred  Qermany.  Italy,  and  Japan 
beeause'they  did  not  have  the  requisite 
beUtf  in  democracy  which  was  a  condi- 
tion for  Bonbershlp.  But  we  waived 
the  requlremrat  for  Russia  because  Rus- 
sia had  been  a  part  of  the  alliance  that 
f oofht  the  Axis.  Spain  was  barred  be- 
eaoM  Its  war  record  and  pcditical  insti- 
tutlMis  wore  not  aeeeptahle  to  the  Allies, 

Par  the  sttbaaquent  6  years.  Spain  has 
bean  azduded  from  all  international 
eluba. 

niree  yean  ago  It  became  evident 
that  club  BMmber  Russia  was  out  to 


commnnlae  the  world.  After  this  dub 
member  had  conquered  10  oountrlea  of 
Europe  we  organised  anotho*  club— 
caUed  the  Atlantic  Pact— to  save  what 
was  left  in  Europe.  Spain  was  agahi 
excluded,  for  the  origtaial  reason  that  it 
did  not  operate  by  democratic  methods. 

We  come  now,  I  beUeve.  to  the  crux  at 
the  matter. 

During  the  years  1949  and  19S0  it  be- 
came apparent  that  the  western  nations 
must  prepare  for  war  with  Russia.  Re- 
gardless of  whether  or  not  there  will  be 
a  war  with  Russia,  we  must  now  prepare 
for  a  war  with  Russia.  As  stated  by  our 
Secretary  ot  State,  we  must  confront 
Russia  with  a  situation  of  strength. 

In  building  this  so-called  situation  of 
strength  we  set  up  an  operation  called 
the  Marshall  plan.  That  is  a  $15,000.- 
000,000  expendltiue  to  bolster  up  the 
economic  strength  of  the  European 
covmtries  who  might  thereby  stifle  the 
growth  of  local  coomiunism.  In  build- 
ing up  the  situation  of  strength,  we  voted 
a  $200,000,000  Oreek-T\irkish  miUtary- 
aid  program  to  assist  those  two  coun- 
tries to  develop  resistance  to  commu- 
nism, both  economic  and  military.  In 
creating  the  sitxiation  of  strength  we 
signed  a  mutual  defense  treaty  with  12 
nations  of  Europe,  the  so-called  Atlantic 
Pact:  and  we  are  oonsidertng  the  ex- 
penditvu-e  of  $5,000,000,000  to  finance 
that  operation.  We  have  also  agreed  to 
make  it  a  war  in  Korea — with  men  and 
guns — to  confront  Russia  with  a  situa- 
tion of  strength:  and  we  are  swinging 
into  a  program  of  d(Mnestic  rearmament 
for  which  we  expect  to  spend  $23,000,- 
000.000  this  year. 

We  have  also  embarked  en  a  im>gram 
of  political  education  in  many  coun- 
tries, aimed  at  convincing  people  what 
America's  objectives  are,  and  why  we 
think  they  should  choose  democracy  in- 
stead of  communism.  If  we  succeed  in 
explaining  our  story  we  shall  have 
achieved  a  real  situation  of  strength. 

In  the  light  of  the  policy  of  situation 
of  strength.  I  should  now  like  to  discuss 
our  pobcy  on  Spain. 

The  United  States  Senate  recently 
voted  a  $100,000,000  loan  to  Spatai  as  an- 
other contribution  to  this  thing  called 
situation  of  strength,  "nie  oppcments 
of  the  loan  have  claimed  that  It  does  not 
build  up  our  situation  of  strengUi,  but 
that  it  has  the  opposite  effect  of  making 
us  look  like  compromisers,  in  the  eyes 
of  the  world;  that  It  wlU  alienate  people 
whom  we  would  like  to  have  on  ovt  side. 

This  argument  which  has  appeared  in 
a  number  of  editorials  in  the  weeks  since 
the  Senate  voted  the  loan,  is  what  I  pro- 
pose to  eramlne  today. 

From  the  miUtaiy  standpoint,  of 
course,  many  men  in  the  Pentagon  agree 
that  having  Spain  on  our  side  is  a  mili- 
tary asset  But.  Mr.  President  I  do  not 
propose  to  base  my  argummt  on  the 
military  advantages  to  be  gained  by  hav- 
ing Spain  within  our  military  alliance. 
I  propose  to  argue  this  matter  squardy 
on  the  basis  of  the  Issues  ralaad  by  the 
opponents  of  the  loan,  namely,  that  In 
extending  a  loan  to  Spain  we  have  hurt 
ourselves  (m  many  propaganda  froo- 
tiers.  that  we  have  alienated  peoples  who 
might  otherwise  be  more  eager  to  side 
with  us  in  a  war  with  Russia,  that  wa 


have  committed  a  propaganda  blxmder. 
that,  in  short  we  have  comprmnised  our 
principles  and  have  tried  to  buy  the  al- 
legiance of  Spain  with  a  paltry  hundred 
million  dollars. 

You  will  note.  Mr.  President  that  I 
have  tried  to  capture  the  letter  and  the 
spirit  of  the  opponents'  argument  on  the 
loan  to  Spain. 

I  believe  that  the  proposition  should 
be  placed  on  the  following  platform: 

What  are  we  doing  when  we  lend  Spain 
some  American  dollars?  Are  we  sharing 
that  Tuilt  by  association  which  is  such  a 
shibboleth  in  the  State  Department? 
We  have  Just  fought  a  war  against 
Fascists,  and  we  have  very  few  Fascists 
in  America  today,  so  I  doubt  that  anyone 
can  seriously  charge  that  the  United 
States  favors  fascism,  and  do  so  with  a 
straight  face.  Russia  win  make  the 
charge,  surely,  but  Russia  is  making  the. 
charge  already,  and  will  continw  to  hurl 
It  regardless  of  what  we  do,  because  to 
the  orthodox  Communist  mind,  any  na- 
tion which  resists  Russian  domination  is 
Fascist. 

What  we  have  dcme.  really,  is  to  en- 
courage the  first  step,  among  the  many. 
many  necessary  steps,  before  Spain  can 
Join  the  western  system  with  democratic 
institutions,  and  can  evolve  into  some- 
thing closer  to  a  democratic  country 
than  is  possible  for  her  today.  For  when 
the  democratic  member  states  within 
the  United  Nations  slammed  the  door 
on  Spain,  they  blocked  the  physical  pos- 
.  sibility  of  relaxing  Spain's  regimenta- 
tion. When  Spain  was  adjudged  the 
pariah  among  nations,  that  oabittered 
still  more  the  leftists  of  Spain.  In  ef- 
fect it  maddened  them  more,  and  solidi- 
fied their  belief  that  Rxissian  liberation 
is  their  only  hope.  Conversely,  it  sohdi- 
fied  the  fears  of  those  in  authority  that 
a  Communist  explosion  was  a  permanoit 
threat  The  original  dilemma  that 
forced  the  Spanish  Government  to  meet 
force  with  force  was  not  helped  when 
the  rest  of  the  western  nations  quaran- 
tined ^in.  The  quarantii^  did  noth- 
ing to  reUeve  the  inner  toisions. 

I  have  reason  to  believe  that  the 
Spanish  Oovemment  does  not  relish  all 
the  controls  it  has  deemed  necessary  to 
impose  in  order  to  hold  these  inner  ten- 
sions in  check,  and  that  it  would  relax 
th«n  if  it  thought  that  an  internal  Com- 
munist coup  would  not  result  I  believe 
that  if  Spain  is  given  to  understand  that 
other  nations  appreciate  her  dilemma, 
even  though  they  are  not  enthusiastic 
about  her  methods  of  dealing  with  it. 
Spain  will  move  pn«ressively  in  the 
direction  of  the  west  I  believe  that 
over  a  period  of  years,  all  but  the  unre- 
constructed card-carrying  Communists 
of  Spain  will  abandon  their  fierce  alle- 
giance to  Russia,  if  it  is  danxonstrated  to 
them  that  ^>ain  is  entering  on  a  process 
of  joining  the  west;  and  by  Joining  the 
west  I  mean  a  progressive  adcvUon  of 
western  political  institutions. 

But  I  believe  that  Spahi  needs  help  In 
this  process,  because  the  current  political 
^ti^inma.  the  supi»essed  strength  oi 
Spain's  Communists,  is  a  pressure  that 
must  somehow  be  diverted. 

In  support  of  the  prnpaeiMtati  that  It 
can  be  diverted  we  do  not  have  to  look 
far  for  an  analogy.    Italy,  In  1947,  faced 


a  situation  v^ere  exactly  one-third  of 
the  peculation  had  accepted  cooimu- 
ntsm.  The  timely  intervention  of 
Am'*i^*r#  with  economic  help,  with  an 
offer  ol  frioidship  with  a  guaranty  of 
miUtary  aid.  and  with  a  long  and  tirdess 
program  of  explanadon  of  the  benefits 
of  democracy — ^that  f  onn  of  intervention 
eased  the  Communist  pressure  aior- 
mously.  It  is  estimated  today  that  the 
Communist  iMressure  in  Italy  now  comes 
from  only  a  sixth  of  the  population,  in- 
stead of  a  third.  This  is  not  a  complete 
sfdution  of  the  Communist  danger  in 
Italy,  but  it  is.  certainly,  almost  mirac- 
ulous to  have  achieved  such  a  reduction 
of  the  Communist  ttureat  in  less  than 
3  jrears. 

Mr.  President.  I  urge  the  pdlcy  of  rld- 
dii%  oursdves  of  some  of  our  fetishes; 
that  we  permit  anothor  nation,  ^usa 
majority  hates  commtmism  as  much  as 
we  do.  to  work  into  the  family  of  western 
nations.  I  beUeve  that  a  great  many  of 
the  poUtical  situations  in  Spain,  yrt^ch. 
we  do  not  find  palatable,  will  be  amdio- 
reted  if  we  hdp  start  the  process.  But 
if  ^^ain  is  to  remain  behind  the  barri- 
cade and  continue  to  be  subject  to  tiiis 
world  quarantine.  Spain  cannot  ease 
these  pressures.  If  ^lain  Is  to  start  on 
this  long  road.  I  think  she  wiU  need  out- 
side hdp.  I  do  not  think  that  a  nation 
currmtly  forced  to  rely  on  strons-arm 
methods  can  ever  change  those  methods, 
if  the  ^vemment  in  authority  finds  itself 
an  outcast  politicaDy  at  war  with  the 
Soviet  world,  and  politically  shunned  by 
the  donocratic  world.  I  believe  the 
world  quarantine  simply  perpetuates  the 
internal  rift 

THere  is  another  point  to  make  In 
erecting  the  pnHWsltion  of  the  status  of 
l^iain.  It  is  said  ttiat  our  paropoEcd  loan 
to  what  Is  currently  an  authoritarian 
state  has  supplted  pnsiaganda  for  the 
radio  mills  in  Moscow— and  to  the-radio 
m«u  of  the  11  satemte  states  of 
Europe — and  to  some  mote  radio  miQs 
in  what  is  now  Communist  China  and 
to  some  other  mills,  in  20  more 
countries,  tliat  get  thdr  serU>t  from 
Moscow. 

Those  same  radio  mOla  have  been 
saying  for  weeks  that  the  United  States 
attacked  North  Korea.  Those  mills 
have  been  sayii«  for  5  years  that  America 
wants  war.  How  many  examples  must 
one  cite,  to  catch  the  enormity  ol  Rus- 
sia's bad  faith?  I  believe  ttat  if  the 
Communist  radio  miDs  could  not  make  a 
x«cording  out  of  our  help  to  Spahi.  they 
would  not  necessarily  run  out  of  mate- 
riaL  It  would  be  no  effort  for  tljem  to 
substitute  a  reconfing  saying  that  the 
Boy  Scouts  of  America  adiieve  the  eagle 
badge  by  shooting  thdr  mothers.  I  be- 
lieve, Mr.  Presidmt  that  the  additiaa  of 
another  cap-pfetol  rqwrt  to  the  artfflcry 
of  Communist  propaganda  wffl  not  mate 
any  more  Communist  converts,  ^i^iereas. 
the  entry  of  a  whole  nation  Into  the 
western  family  of  Natkms  might  I 
think,  have  some  propaganda  merit  of  Its 

own. 

Mr.  UOHQ.  Mt.  PWBldent  win  the 
Senator  yidd?  

Hie  FRBBIDBNT  pto  tewmre.  po« 
the  senator  fram  N^ada  yield  to  the 
Senator  from  LonislBiiat 

Mr.  McCABBAN.    I  yield. 
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Mr.  U3HQ.  I  should  Ute  to 
distingnished  Scsiatar  who  waa  IB  < 
of  that  tovcstlcation  wbeliMr  it 
appear  to  him  that  If  the  _ 
emmoit  were  to  fall— and  I  ami . 
at  the  present  Spaidsh  Govenunect— 
the  likelihood  woohl  be  th«t  that  gov- 
armnent  would  be  wiccBeded  taf  a  doao- 
cratic  government  or  wbethier  he  would 
tiiink  It  more  Ukdy  that  it  would  be 
succeeded  by  a  Comnnmlst  govenonent 
Mr.McCABBAM.  In  mgr  jwdpaept  It 
would  be  succeeded  tay^  a  Co—wmrtit  gav- 
emment  becaose  of  the  Oowmunlst 
minority,  that  has  been  <VffwiH rated 
by  the  fact  that  In  other  countrtw  the 
same  kind  of  mtwrtrfty  has  aei  up  a  csv- 
emment  and  thoae  who  attempted  to  set 
up  democraieaB  have  teiled. 

Mr.LONO.  Does  the  Senator  know  Of 
any  substantial  moivement  afoot  bgr  ac- 
tual democratie  elwnents  wtttdn  Spain 
to  overthrow  the  present  gofvanment 
and  to  set  UP  one  that  wnold  be  re- 
garded as  truly  dcBoeratte? 

Mr.  McCABRAW.  like  tn»  dRMOcnato 
in  Qpahi  do  not  want  to  amUumi  the 
pusent  gu>emiBeut  at  thti  Umt,  Unvm 
the  isolated  podtiaa  into  irtikfa  we  taav*e 
put  Qualn  givea  the  CaoBiaBiit  ■daorttj 
of  ^^ainan  upper  hand,  wbldi  will  cn- 
aUe  it  to  uiimwif  ttw  dww  ratlr  ■•- 
Jority.  So  that  government  whtali  baa 
at  kast  held  the  aitaatton  In  eqalpoae.  la 
xkow  favored  for  the  time  belag;.  vbU 
the  western  eoimftries  iceognlae  Bpnin 
as  a  competent  and  capable  power  cllcl- 
ble  to  come  into  tfadr  dstobood. 

And  now,  Mr.  Fteildent.  my  tost  polBt 
Then  has  been  some  qnaiTd  aa  to  the 
manner  in  which  this  loan  dMB  be  made. 
There  have  been  ohJecUoni  to  maktor 
It  throm^  the  lusiiuiaentoBly  cf  tta 
Marshall  plan.  There  have  been  aoBM 
suggestion  that  this  loan  be  made;  In  a 
inawti^T  of  speaking,  under  tbe  tahto. 

furtivdy.  Mke  a  ^ 

one  of  our  private  banka.   lBiteod.1 

heve  that  It  shooM  be  1 
wittiln  the  slmetme  of  the 
plan,  and  that  it  dmdd  be 
within  the  plrilneophy  of  tiie 
plan.  Par.  Mr.  FreaMJent,  we  r 
xnapotogtaaforttaeManHaBL         _  ^ 
phikMopixy  of  tte  Marshall  nton  Is  thai 
private  enterDriae  is      ' 
for.    It  Is  a 

in  !• 
eoontrieB.  some  ponp  prlmtog  la 
aary  to  restore  beKef  to 
pdae.    IreaBaa.ef 
died  mfltton  daOais  M 
that  win  aoive  all  Uie 
mtlon'S  eoonoay.  nor  am  I  ^^^^^^ 
any  more  than  that aoMOii.  wha$loo 
advocate.  cspteftleaBy.  is  ttia$  tlita  lama 

be  declared  to  ha  wltldn  the  npiil$  af 

the  Marshall  plan.   That  He  to 

bdief  to  the  woKktof  of 

ods.    I  do  not  bdlew  that  a 

mOUondDllBawflaelibBl  _ 

OBJ  on  tto^set  nor  da  I  think  ttrnt  a 

nuuorco- 


Italy  and  aa  to  Kanee, 


,  5 
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^ win  eMe.  and  that  the  kMm 

wm  thin  help  la  the  ■ohitlon  of  the 
Spanish  dtletnma. 

Mr.  PmMent.  the  mtastance  of  my 
messace  this  afternoon  has  been  a  single 
point:  that  we  start  that  process,  long 
as  tt  might  be.  vhlch  will  enable  Spain 
to  aohre  its  rtilmnna.  and  acblere  those 
tntalifkasttons  whi^  will  en&l:!e  it  to  be 
uoqyted    In    the    western    family    of 


Mr.  HILL.  Ifr.  President,  I  suggest 
ttae  abaenoe  of  a  qnonmL 

The  PRE8IDBNT  pro  tempore.  The 
dcrk  win  can  the  roll. 

The  Chief  Clerk  proceeded  to  can  the 
roO. 

lilr.  LUCA&  Ut.  President.  I  ask 
unanimous  coosmt  that  the  order  for 
a  quorum  caU  be  rescinded  and  that 
further  proceedings  unctK  Uie  can  be 
suspended. 

The  PRESnSENT  pro  tempore.  Is 
there  objMttoo? 

Mr.  WHBRRT.  Mr.  President,  resenr- 
inc  the  xi^bi  to  object— and  I  do  not 
wish  to  ob)e^— tf  any  motions  are  to  be 

Tlie  PRmDKNT  pro  tempore.  De- 
bate is  nut  In  order.  Is  there  objec- 
tloo?  The  Chair  hears  none,  and  it  is 
so  ordered. 

CBOBI  or  BUSINESS 

Mr.  LDCA&  Mr.  President,  I  yield  to 
the  Senator  from  Louisiana. 

Mr.  MLLXKDER.  I  was  not  present 
this  afternoon  when  the  distinguished 
Senator  from  minols  announced  a  ten- 
tathre  program  for  today.  I  was  luider 
the  Impression  that,  since  we  did  not 
Intend  to  consider  the  so-called  mineral 
bm.  the  tax  un  would  be  made  the  un- 
finished business,  and  that  we  would  re- 
een  at  S  o'clock.  Therefore.  I  moved 
the  oonskteratlon  of  House  biU  5647— the 
anttpiflrfting  biU.  I  do  not  care  to  em- 
barrass my  good  friend  the  distinguished 
Senator  from  Dlinois.  He  has  assured 
me  that  the  court-picketing  biU  wiU  be 
eaUed  up  some  time  next  week,  either 
bf  way  of  amendment  to  the  so-called 
MeCaitan  antl-Communlst  bin  or  inde- 
pendently. With  that  understanding.  I 
withdraw  my  motion.  Mr.  President. 

Thf0  FKBUDSNT  pro  tempore.  The 
Senator  from  Louisiana  withdraws  his 


Mr.  LUCAS.  I  should  Uke  to  make  a 
■totetnent  In  reply  to  the  Senator  from 
Tiwrisiana.  and  I  wish  to  express  my  ap- 
praeiiittoo  for  the  portion  which  he  has 
t^en.  Yesterday  I  annotinrert  a  pro- 
gram, and  the  Senator's  Wn  was  not  in- 
elndad.  TiMretof ore  I  bad  annotinoed 
that  foikywtng  oonslderation  of  the  tax 
bm  the  Senate  would  take  up  every  phasa 
of  tlae  internal  aeearlty  quesUon  as  rep- 
nacDted  by  measuies  on  the  calfuriar  at 
ttepraMBttkne.  There  is  no  reason  why 
the  Senator  from  Louisiana  cannot  offer 
his  wn  as  aa  amendment  to  the  so-caUed 
mCii  I  ill  anrti^>wnmnnlat  hffl  and  get  a 
vote  on  It  oaxt  vaek,  when  we  shaU  be 
IM  •oUrt  mhieet  of  Internal 
Tha  wion  why  I  objected  to 
taklas  MP  tha  bJB  at  thia  tiat  was  be- 

ttiat  vtan  «t  had  l>r*T*^  the  can  of 


the  calendar  we  would  take  up  the  min- 
eral bin,  and  then  recess. 

Later  on  the  aUe  Senator  froui  Louisi- 
ana informed  me  that  the  committee 
would  bold  hearings  on  the  mineral  biU. 
and  I  agreed  with  him  not  to  take  it  up. 
However,  after  coUoquy  with  the  able 
Senator  fnxn  Nebraska,  the  majority 
leader,  we  agreed  to  take  up  the  mineral 
bill  because  he  would  assume  the  re- 
sponsibility for  taking  up  the  measure 
at  this  time. 

I  yield  to  the  Senator  from  Louisiana. 

Mr.  ELLENDER.  I  understand  the 
opposition  fnun  the  other  side  of  the 
aisle  to  taking  up  House  biU  4800  has 
been  withdrawn. 

Mr.  WHERRT.  I  made  the  statement 
on  the  floor  that  so  far  as  the  minority 
leader  was  concerned  I  was  sure  that  if  a 
unanimous-consent  agreement  was  pro- 
posed to  consider  House  bill  4800  there 
would  be  no  objection.  While  I  am  on 
my  feet  I  should  like  to  state  that  there 
was  no  objection  on  the  Tpaxt  of  the  mi- 
nority leader  to  considering  the  anti- 
picketing  bin.  but  I  wanted  the  majority 
I«tder  to  know  and  I  wanted  the  Record 
to  show  my  position  because  of  a  state- 
ment he  had  made  this  morning,  in 
answer  to  a  query  of  mine,  that  without 
objection  the  mineral  bill  would  be  taken 
up  immediately  after  the  call  of  the  cal- 
endar. 

Mr.  LUCAS.  The  minority  leader  sasrs 
there  is  no  objection  on  his  part  to  tak- 
ing up  the  anti-plcketing  bill.  That  may 
be  true,  but  the  Senator  from  Nebraska 
knows  that  bill  was  not  covered  in  any 
statement  I  had  made  heretofore. 

Mr.  WHERRY.  I  did  not  infer  that 
at  aU.  What  I  wtmt  the  Record  to  show 
is  that,  so  far  as  the  junior  Senator  from 
Nebraska  is  concerned,  I  am  not  at- 
tempting to  crowd  out  the  antipicketing 
bin  in  order  to  take  up  the  mineral  bill. 
I  believe  the  majority  leader,  in  answer  to 
an  inquiry  by  the  junior  Senator  from 
Netoaska.  is  perfectly  right  in  insisting 
upon  the  mineral  bill  being  taken  up, 
because  he  stated  that  following  the  caU 
of  the  calendar,  if  we  proceeded  with  any 
tnisiness.  it  would  be  with  the  considera- 
tion of  the  mineral  bill. 

Mr.  LUCAS.  The  Senator  is  correct. 
I  wish  to  repeat  what  I  said  some  time 
ago.  We  must  have  a  certain  amount  of 
orderly  procedure  in  the  Senate.  There 
cannot  be  any  question  about  it.  After 
a  program  Is  azmounced.  and  after  a 
quorum  caU  has  been  had.  it  seems  to 
me  that  if  Senators  are  to  be  permitted 
to  move  the  consideration  of  any  bill 
they  may  desire  to  have  considered  we 
ahaU  have  chaos  and  confusion.  That 
is  why  I  issued  an  open  invitation  to  any 
Senator  to  take  up  any  bill,  in  the  event 
the  antipicketing  blU  should  be  taken  up, 
and  that  we  would  proceed  to  the  con- 
sideration of  any  other  bill  regardless  of 
whether  Senators  were  present.  That  is 
the  danger.  Mr.  President,  once  the  bars 
are  let  down. 

That  is  an  I  have  to  say.  on  that  point. 
It  Is  tdely  a  question  of  procedure  that 
I  was  disctissing,  and  not  the  merits  or 
dsaBerlts  of  any  bUL  Perhaps  there  win 
be  no  question  about  the  antipicketing 
bii:.  when  It  comes  up.    I  wanted  to  make 


my  position  absolutely  clear,  and  X  am 
sure  that  other  Members  of  the  Senate 
wiU  agree  with  me. 
Mr.  WHERRT.    I  understand. 

CONVEYAMCX  OP  CERTAIN  BONERAL 
ZMTSRBSTS 

Mr.  LUCAS.  Mr.  President.  I  ask 
unanimous  consent  that  the  Senate  pro- 
ceed to  the  consideration  of  House  biU 
4800,  to  direct  the  Secretary  of  Agricul- 
ture to  convey  certain  mineral  interests, 
and  for  other  purposes.  It  is  calendar 
No.  1333. 

The  PRESTOENT  pro  tempore.  Is 
there  objection  to  the  present  considera- 
tion of  the  bin? 

Mr.  LUCAS.  This  Is  the  bffl  which  I 
had  scheduled  to  take  up  this  after- 
noon.    

Mr.  WHERRY.  Is  it  the  intention 
that  if  consideration  of  the  biU  is  not 
concluded  today  that  the  Senate  pro- 
ceed with  consideration  of  the  tax  biU 
tomorrow? 

Mr.  LUCAS.    The  Senator  is  correct. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  present  consid- 
eration of  the  bin? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (H.  R. 
4800)  to  direct  the  Secretary  of  Agricul- 
ture to  convey  certain  mineral  interests, 
and  for  other  piuix>ses,  which  had  been 
reported  from  the  Committee  on  Agri- 
culture and  Forestry  with  an  amend- 
ment, on  page  2.  line  25,  after  the  word 
"therefor",  to  insert  a  colon  and  the  fol- 
lowing proviso:  "Provided.  That,  in  the 
event  any  mineral  interests  covered  by 
this  act  are  not  sold  as  provided  herein 
pursuant  to  appUcation  filed  within  7 
years  from  the  effective  date  of  this  act 
or  within  7  years  from  the  date  of  acqui- 
sition of  the  mineral  interests  of  the 
United  States,  whichever  date  is  later, 
the  Secretary  shaU  forthwith  transfer 
title  to  such  mineral  interests,  with  the 
exception  of  those  which  were  a  paftt  of 
or  derived  from  the  assets  transferred 
pursuant  tC'  transfer  agreements  with 
State  rural  rehabilitation  corporations, 
to  the  Secretary  of  the  Interior  to  be  ad- 
ministered under  the  mineral  laws  of  the 
United  States.** 

Mr.  WHERRY.  I  wonder  whether  the 
distinguished  Senator  from  Louisiana 
would  ten  us  what  the  effect  of  the 
amendment  would  be.  as  wen  as  give  us 
a  short  explanation  of  the  purpose  of  the 
biU.  

Mr.  ETJiENDEK.  The  purpose  of  the 
amendment  is  simply  to  make  sure  that 
a  land  owner  must  obtain  a  transfer  of 
mineral  rights  under  his  land  within  T 
years  otherwise  the  mineral  rights  would 
remain  in  the  Government,  under  the 
Jurisdiction  of  the  Department  of  the 
Interior. 

Mr.  WHERRY.  I  glanced  through  the 
report  rather  hurriedly— «nd  one  must 
do  that  in  order  to  keep  up  with  legisla- 
tion— and  it  seems  to  me 

Mr.  ELLENDER.  I  have  a  prepared 
statement  before  me  which  I  should  like 
to  read  to  the  Senate.  It  is  very  short, 
and  explains  the  bin. 

Mr.  WHERRY.    Very  weH 

Mr.  ELUCNDER  Mr.  President.  H.  R. 
4800   establishes   a   xxatlonally   sound 


equitable,  and  uniform  policy  for  trans- 
ferring Government-reserved  mineral 
rights  to  the  present  land  owners.  This 
transfer  would  be  made  to  the  land  own- 
ers. I  desire  to  point  out  to  Senators 
that  the  measiur  relates  only  to  mineral 
rights  retained  by  the  Department  of 
Agriculture  and  the  Federal  Farm  Mort- 
gage Corporation  in  the  disposal  of  farm 
lands  acquired  pursuant  to  agricultural 
improvement  and  agricultural  credit 
programs.  Lands  pxuxhased  until  title 
m  of  the  Bankhead-Jones  Farm  Ten- 
ancy Act  and  permanently  retired  from 
production,  and  lands  acquired  pursu- 
ant to  the  laws  permitting  the  liquidation 
of  wartime  labor  camps,  are  specifically 
excluded. 

Mr.  HOLLAND.  Mr.  President,  win 
the  Senator  yield? 

Mr.  ELLENDER.    Yes. 

Mr.  HOLLAND.  Is  it  correct  to  say 
that  lands  in  the  public  domain  which 
have  never  been  disposed  of  are  not 
included  in  this  bill;  likewise,  mineral 
reserves  which  were  reserved  at  the  time 
of  the  sale  from  the  public  domain  are 
not  included? 

Mr.  ELLENDER.  The  Senator  is  cor- 
rect. In  further  answer  to  the  distin- 
guished Senator,  it  covers  primarily 
lands  acquired  by  the  Resettlement  Ad- 
ministration or  the  Farm  Security  Ad- 
ministration which  are  now  being  ad- 
ministered by  the  Farmers  Home  Ad- 
ministration. The  entire  acreage  in- 
volved in  the  biU  is  about  1.100.00  acres. 

This  legl^tion  has  been  pr(»npted  by 
the  following  history:  Prior  to  1946.  cer- 
tain agricultural  lands  were  acquired  by 
two  Government  agencies,  the  old  Reset- 
tlement Administration  and  Farm  Se- 
curity Administration;  these  lands  were 
acquired  for  resale  to  farmers.  They 
were  sold  with  all  or  a  major  part  of  the 
minerals  reserved  to  the  Government. 
Also  during  this  period  a  Government- 
owned  corporation,  the  Federal  Farm 
Mortgage  Corporation,  followed  the  same 
policy  in  disposing  of  agricultural  lands 
which  it  had  acquired  in  the  course  of 
its  farm-lending  operations. 

It  will  be  recalled  by  Senators.  I  am 
sure,  that  the  Federal  Farm  Mortgage 
Corporation  was  the  banking  institution 
banf^ng  land  bank  commissions'  loans 
that  were  made  during  the  depression. 
Quite  a  large  acreage  of  land  was  ac- 
quired through  foreclosiue  by  that  or- 
ganization during  its  operations. 

However,  with  the  enactment  of  the 
Farmers  Home  Administration  Act  of 
1946.  the  policy  was  changed  by  the  Con- 
gress with  respect  to  the  disposal  by  the 
Agriculture  Department  of  farm  lands  of 
the  type  I  have  mentioned.  In  this  lat- 
ter connection,  Mr.  President,  section  9 
of  the  1946  Farmers  Home  Administra- 
tion Act  provides  that.  "Any  conveyance 
of  real  estate  by  the  Government  or  any 
Government  agency  under  this  chapter 
shall  include  the  mineral  rights."  That 
is  the  policy  we  are  now  trying  to  f  oUow 
by  the  enactment  of  the  pending  bill,  to 
make  the  whole  procedure  uniform. 

Thus  the  Farmers  Home  Administra- 
tion, successor  to  the  old  Resettlement 
Administration  and  Farm  Security  Ad- 
ministration, now  foUows  the  policy  of 


divesting  the  Govemmcnrs  ownerddp 
in  the  minerals  a^  weU  as  the  surface 
rights  whenever  fann  lands  acquired 
under  certain  agricultural  programs  are 
resold  to  farmers.  Reoentlj  the  Fed- 
eral Farm  Mortgage  Corporation,  in  dis- 
posing of  mineral  interests  reserved  by 
it  in  the  course  of  its  farm-finance 
operations,  has  been  following  essen- 
tially the  same  policy  as  is  Incorporated 
in  the  bUl  now  btf  ore  us. 

The  pending  legislation.  Mr.  Presidmt, 
aedcs  coily  to  grant  reUef  to  ttiose  farm- 
ers who.  under  the  agricultural  pro- 
grams I  have  just  mmtioned.  purchand 
lands  prior  to  1946  from  the  Departmmt 
of  Agricxdture  and  from  the  Federal 
Farm  Mortgage  Corporation.  H.  R  4800 
WiU  enable  these  farmers  to  obtain 
ownership  of  aU  minerals  under  their 
lands,  and  thereby  wiU  put  them  in  the 
same  status  as  farmers  who  acquired 
lands  after  passage  of  the  1946  act. 
This  bill  does  not  give  the  mineral  rights 
to  the  present  land  owners;  it  authorizes 
the  Secretary  of  Agriculture  to  seU  these 
ri^ts  to  the  land  owners,  upon  receipt 
of  their  written  aiqpUcations.  In  areas 
where  the  Secretary  of  Agriculture  de- 
termines that  there  is  no  active  mineral 
development  or  leasing,  the  bill  estab- 
lishes a  nominal  sale  price  of  $1  per 
application;  in  areas  where  there  is  ac- 
tive mineral  deveUHUment  and  leasing, 
the  mineral  interests  shaU  be  sold  at 
the  fair  mar|!»t  value  tbiaeai  as  de- 
termined by  the  Secretary  aftn  taking 
into  consideration  such  appraisals  as 
he  deems  necessary  or  aiqmvpriate. 
The  biU  further  provides  that  in  deter- 
mining whether  or  not  there  is  active 
mineral  develoimient  in  an  area,  the 
Secretary*  shaU  consult  with  the  Depart- 
ment of  the  Interior  and  competent 
local  authorities. 

In  this  measure.  Mr.  President,  the 
burden  is  placed  on  the  pr«ent  land 
owner  to  make  application  to  the  Secre- 
tary of  Agriculture  for  conveyance  of 
the  mineral  interest.  Only  private  per- 
sons who,  at  the  time  of  the  abdication, 
are  owners  of  the  surface  of  the  land 
may  apply,  and  the  land  owner  must 
establish  title  to  the  surface  ownerdiip 
at  his  own  expense. 

The  Senate  Committee  on  Agricul- 
ture and  Forestry,  in  reporting  this  leg- 
islation favorably,  has  reeommoided 
that  the  bill  be  amended  to  provide  that 
if  any  mineral  interests  covered  by  this 
measure  have  not  been  disposed  of  by 
the  Secretary  of  Agriculture  within  7 
years  from  the  effective  date  of  the  leg- 
islation, or  within  7  years  from  the  date 
of  acqxiisition  of  the  mineral  interests 
by  the  United  States,  whichever  date  is 
the  later,  title  to  sxich  mineral  interests 
ShaU  be  transferred  to  the  Secretary  of 
the  Interior  for  administration  under 
the  appUcable  Federal  mineral  statutes. 
That  is  the  amendment  which  was  sug- 
gested by  the  Senate  Agriculture  Ccnn- 
mittee  and  now  under  consideration. 

Mr.  WHERRY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does 
the  Senakx-  from  Louisiana  yiekl  to  the 
Senator  from  Nebraska? 

Mr.  EIXENDER.    X  yield. 

Mr.  WHERRY.  I  shookl  Uke  to  ask 
about  the  $1  provlskm.  Who  determines 


whether  a  pteee  oC  laoi  It  vlllitai  an  ••i- 
tlve  area  or  aot? 

Mr.  BtUBMDBR.  The  SeeretaCT  «( 
Agric«dtm«  doci.  with  tin  atvlM  oC  tlM 
D^artmeot  of  tlM  mfeoiar,  wbWt  has 
supervialaBi  over  BOit  of  tha  MbMral  iik- 
teresti  owned  ksr  tba  VMeral  Oofwn* 
ment  

Mr.  WHBRRT.  When  ttaa  Ooven- 
ment  vM  tbeae  lands.  It  zcawed  the 
mineral  rights  anyway,  did  It  nett 

Mr.  BLLENDUL  Ten 
reaervatioat  waa.  in  most  < 
of  the  mineral  rights. 

Mr.  WHERBY.  And 
quired  from  the  reaale  Is  abofvt  wbat  Hm 
Govermnent  paid  for  the  laadi  hk  Um 
first  iriaoe.  is  it  not? 

Mr.  ELLEWpML  Tee^  In  addittoa  to 
the  consideration  taerelofiBra  reeaivtd  by 
the  Government 

Mr.  WHERRT.  It  aeenMd  to  BM  that 
$1  was  a  pretty  anaU  amoynt  tar  (ho 
transfer  of  righta.  SonKHBei 
ttiink  there  are.  under  huod.  no 
deposits,  especially  eO.  and  lator  an  ofl 
devdopment  oonirs.  I 
made  the  detennlnatlan  aa  to 
the  dollar  ptuthlun  dioidd  apply,  or 
whether  it  shoold  be  a  iBifor 

Mr.  ELLIND8&  Intheevintcf 
mineral  meOwttw  In  an  araa,  then  the 
Secretary  of  Mrfeottore  amst  makaan 
investigation,  and  appralnla  annt  bo 
nade  by  the  praper  antharlly.  whkh 
wouM  be  the  Secretary  of  the  DDtarlor. 
who  has  a  corps  of  people  who  know  a 
good  deal  about  the  onbtfeot. 
praisals  woidd  bo  nade  bgr 
operation  with  leyeatmaUfi  «f  the 
Department  of  Asrindtaro. 

Mr.  WHERRT.  It  aeeas  to  ao  that  h 
one  of  the  mots  in  the  biU  where  thara 
is  a  great  deal  of  latitode.  X  amoot  it 
has  to  lie  drawn  in  this 
would  be  diihBoit  to 
mineral  depoaita  would  be  fnand, 

Mr.  ELLENDDL     Both  the  DcpBlt- 
moit  of  Agrlenttnra  and  the  1 
of  tbe  Interior  have  acreod  to ' 
od  of  sale  outlined  te  the  bflL 

Mr.  WHERRT.  I  bopo  aoBO  «f  the 
questions  I  adc  wH  not  be  too  aiMMBiy, 
but  I  have  Just  seen  the  bOL  The  dollar 
provision  attracted 
faiU  states: 

In  ema  whert  tiM 
•Iter  oanaoltattaa  wttb  tte 
the  Intertor  and  coaprtw 
that  tliere  to  no  mBUf 
ment  or  If  ling.  th*  aUaeral  tei 
crcd  bj  a  atagle  application  inaU 
for  a  oosutfderatkiB  of  $1.    Ib 
the  mineral  Intacarts  shall  ha 
fair  market  valoa  tbanot  s 
the  Secretary  aflar  taklag 
tion  stx^  appniaala  aa  be 
or  approprlata. 

n  that  is  to  be  gone  into,  why 
it  not  be  handled  on  the  nmo 
the  men  to  whom  the  Senator 
feiied? 

Mr.  ELLEND8R. 
activity  at  all.  where  then  ava 
of  mineral  development.  I  do 
what  investigation  oookl 

Mr.WHKRBT. 
k  not  neoessary? 

Mr.  BUSIDBR.    nisnot 
But  latere  there  Is  activity,  oven 


by 

baa  re- 


Where  tboo  Is  no 
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^wttftton  miM  u  »  matter 


away,  ta- 
of  faet.ba 


Would  the  iMae  tn« 
be  made  where  there  waa 
aetMty.  wtth  the  name  pcoeedoreT 

Mr.  irUDIDnL  Ite  Secretary  la 
aothodeed  and  retiiuired.  In  soch  a  eaae. 
ta  have  appralnls  made  ty  persons  wtth 
of  the  Jttoatton.  The  coop- 
would  have  to  be  with  the  De- 
of  the  Interior,  which  has 
i  of  meat  of  the  mlnerala  under  the 

Mr.  WHBBRT.    I  have  one  or  tw^ 
other  TirTT**f—  to  aA.  Are  the  mineral 
ilghta  to  be  diqiKMd  of  to  the  land- 
owners? 

Wr.  miXKDKR.  8oldy.  and  to  no 
one  dae.  The  laadl  owner  must  eataWlrti 
title  at  his  own  coet  The  minerals  can- 
mi  be  aold  to  veeulatora.  Iwfflaayalao. 
while  I  am  on  that  subject,  that  In  the 
past  the  FedCTal  Farm  Mortgage  Cor- 
poration has  sold  mlnaral  rights  to  other 
than  land  owners.  I  am  Informed.  This 
bin  corrects  that.  In  that  even  mineral 
totrreats  which  are  owned  bj'  the  Federal 
Farm  Mortgage  Corporatian  cannot  be 
aoU  to  anyone  other  than  the  owner  of 
the  anrfaeeland. 

Mr.WHKRRY.  In  the  fufcure  the  pro- 
cedure wlU  be  difterent  from  that  of  the 
past,  win  itr 

Mr.BUiElfDER  Exactly.  The  policy 
wooM  be  for  the  anle  to  the  land  owners 
of  BBlneral  tntereata  owned  by  the  Reset- 
tlement Adoninlstratkm  and  the  Farm 
Security  Administration,  and  we  pre- 
aeribe  the  same  method  for  the  sale  of 
mineral  tote  nets  whfteh  are  now  owned 
by  the  Federal  Farm  Mortguge  Corpora- 


Mr.  WHKRBT.  If  the  land  owner  does 
not  Buke  applleation  to  buy  the  mineral 
rights  on  a  piaoe  of  land,  la  there  a  stat- 
ute which  runs  against  him  finally? 

Mr.  ELUDIDBR.  The  Senate  Com- 
mittee on  AgrlculUire  haa  recommended 
an  aaaem^ment  to  oofvcr  tfciat  situation. 
If  the  land  owner  does  not  apply  within 
9  jmn,  then  the  mineral  Interests  go 
to  the  Department  of  the  Interior. 

Mr.  WHESBT.  So  that  unless  the 
option  la  eaereiaed  withto  7  years,  the 
mineral  rights  go  to  the  DepaJrtment  of 
the  Interia*.  do  Uwy? 

Mr.  CLUERDBIt.  The  admlnistratlOQ 
of  thera.yca. 

Mr.WRERRT.  As  to  the  receipts  for 
the  mineral  depcaits.  I  tlilnk  the  bffl 
provides  they  go  to  the  Secretary  of  the 


Mr.EUJBNDBR.    That  Is  correct. 
Mr.  WBERRT.    Then  the  report  oon- 
timiea: 

SaetUm  5  pvwcribed  VbaX  all  proee»di  from 
MdM  oC  ndaami  tetccvcto  dsacrtb>d  In  wetlon 
I  absU  be  depMlW>d  In  tb*  United  Btatae 
Tteeewy  m  mlaeelimeoue  reoelpu.  with  the 
eeeepttoii  tlut  tbe  iiroceede  from  tlie  rniat  of 
mbnnle  derived  tnan  tbe  aeeeta  tnxuSmma 
Vo  tke  BecffHary  pnnuent  to  irmiufer  agree- 
wttH  OtaS*  xvnl  reteiMUtetton  ear- 
be  crXiSed  to  ttie  epproprlate 
cotporstlea 

the  Senator  re- 

I  kind  of  uader- 

tf  which  8<Hne  of 

i  waa  dlapoaed  of  tbnnigh  a  sute 


oorporatlon  which  acted  with  the  De- 
partment of  Agriculture. 

Mr.  WHERRY.  Why  should  the  cor- 
poration have  the  balance  covered  toto 
its  account?  Does  the  Senator  mean  the 
corporation  wlU  take  It  into  its  account, 
and  then  wiU  account  for  It  to  the  Treas- 
ury of  the  United  States? 

Mr.  ELLENDER.  They  should  have  a 
portion  because  It  Is  theirs. 

Mr.  WHERRT.  Why  does  it  belong  to 
them? 

Mr.  ELLENDER.  As  I  understand,  it 
was  the  method  pursued  by  the  Depart- 
ment of  Agriculture  when  it  first  had 
these  lands  for  sale,  that  some  of  it  was 
dlQMMed  of  cooperatively  with  an  insti- 
tution organized  under  State  law. 

Mr.  WHERRY.  Very  well.  But  why 
riiould  they  keep  the  money  from  the 
si^  of  these  mineral  rights?  Why 
should  it  not  be  covered  into  the  Treas- 
ury of  the  United  States.  Is  it  a  matter 
of  accounting? 

Mr.  ELLENDER.  It  Is  a  matter  of 
legal  ownership— they  have  an  interest 
In  it.  

Mr.  WHERRY.  But  we  are  now  sell- 
ing back  to  the  land  owner  mineral 
rights,  and  that  is  the  purpose  of  the  bill. 
No  one  else  gets  those  rights.  Why 
should  not  the  money  that  comes  from 
that  equity  go  into  the  Treasury  of  the 
United  States?  My  experience  is  that 
once  funds  of  this  nature  get  into  a  cor- 
poration they  never  reach  the  Treasury. 
The  funds  are  used  for  some  other 
purpose. 

Mr.  ELLENDER.  The  Senator  will  re- 
member that  we  had  such  a  situation 
sometime  ago.  with  respect  to  oth^ 
funds,  and  the  Senate  passed,  a  bill  au- 
thorizing their  transfer  to  the  Treasury 
unless  application  was  made  by  the  cor- 
porations  within  a  certain  period. 

Mr.  WHERRY.  The  corporations  do 
not  own  the  mineral  rights.  The  Gtov- 
emment  owns  the  mineral  rights. 

Mr.  ELLENDER.  The  rights  were  re- 
tained jointly. 

Mr.  WHERRY.  Then  they  have  got  to 
account  for  them. 

Mr.  ELLENDER  Yes.  I  shall  cover 
that  later. 

Mr.  KERR.  Mr.  President,  win  the 
Senator  yield? 

Mr.  FTJ.ENDER.    I  yield. 

Mr.  KERR.  What  would  be  wrong 
about  amending  the  bill  on  page  2  by 
striking  out  lines  12  through  16,  and  the 
first  three  words  in  line  17;  then  begin- 
ning to  Itoe  30.  with  the  word  "area." 
strike  out  the  rematoder  of  the  lang\iage 
cm  page  2?  Section  3  would  then  read 
as  follows: 

The  mineral  Intereetc  ahall  be  sold  at  the 
fair  market  value  thereof  as  determined  by 
the  Secretary  after  taking  Into  con8lderatl<A 
each  appraleala  ae  he  deema  neceaaary  or 
■ppropnate. 

Mr.  ELLENDER.  I  see  no  objection  to 
that  Mr.  President,  except  it  would  en- 
taU  much  additional  cost  for  the  admto- 
Istration  of  the  sale  of  the  mtoeral  rights 
Ipvolved. 

Mr.  WHERBY.  Mr.  President.  wlU 
the  Senator  yield? 

Mr.  BJLKNDER.    I  yield. 

Mr.  WHERRT.  That  would  cure  the 
defect 


Mr.  ELUENDER.  I  can  see  no  objec- 
tion to  that.  The  only  thing  I  repeat,  is: 
Why  go  to  the  expense  of  making  ap- 
praisals  where  there  is  no  todicatlon  at 
all  of  any  mtoerals?  Tbe  Senator  must 
realize  that  to  the  sale  of  these  mineral 
rights,  if  ye  impose  on  the  Department 
the  duty  of  making  appraisals,  the  pro- 
cedure is  gotog  to  cost  money  and  then 
win  be  much  delay. 

Mr.  KERR.  Mr,  President,  wlU  the 
Senator  yield  further? 

Mr.  ELUa^DER.    I  yield. 

Mr.  KERR.  Does  not  the  bUl  provide 
that  the  Secretary  has  to  make  an  ap- 
praisal before  he  determtoes  "that  there 
is  no  active  mineral  development  or  leas- 
ing?" 

Mr.  ELLENDER.  No.  sir.  not  to  the 
first  instance,  where  there  is  no  mtoeral 
development  or  leasing. 

Mr.  KERR  WID  the  Senator  read 
section  3.  beginning  to  Itoe  12  <m  page  2? 

Mr.  ELLENDER.    The  language  is: 

In  areas  where  the  Secretary  determines 
after  consultation  with  the  Department  of 
the  Interior  and  competent  local  authori- 
ties that  there  is  no  active  mineral  develop- 
ment or  leasing. 

He  is  to  seU  it  on  that  fixKling  and 
without  the  necessity  of  an  appraisal 

Mr.  KERR.  The  Senator  from  Okla- 
homa submits  that  it  is  no  more  trouble 
to  make  a  reasonable  appraisal  than  it 
is  to  do  what  the  bill  prescribes  that 
the  Secretary  must  do  to  order  to  de- 
termine that  it  should  be  sold  for  only 
$1. 

Mr.  ELLENDER.  I  cannot  speak  for 
the  committee,  but  as  far  as  I  am  per- 
sonally concerned  I  see  no  objection  to 
foUowtog  the  suggestion  of  the  Senator 
from  Oklahoma.  The  potot  I  wish  to 
emphasize  is  that  as  I  understand.  In  the 
second  instance — that  is  where  there  is 
a  mineral  development — an  appraisal 
must  be  made.  There  is  a  good  deal  of 
difference  between  making  an  appraisal 
and  simply  to  toqulre  whether  or  not 
there  is  any  mtoeral  development  or 
leasing  to  any  particular  locality.  I 
wish  to  call  that  fact  to  the  attention  of 
my  good  friend  from  Oklahoma.  It  is 
an  easy  matter  to  determine  whether 
there  have  been  any  lesises  in  one  local- 
ity or  whether  there  has  been  «iy  oil 
research.  That  can  be  done  merely  by 
letter.  But  when  the  Department  of  Ag- 
riculture is  forced  to  make  an  appraisal 
as  to  every  farm  that  is  sold,  that  to  my 
estimation.  wiU  cost  considerable  money 
and  It  will  entail  considerable  delay. 

Mr.  WHERRY.  Mr.  President.  wIU 
the  Senator  yield? 

Mr.  ELLENDER.    I  3rield. 

Mr.  WHERRY.  I  should  like  to  ask 
the  Senator  from  Louisiana  or  the 
Senator  from  (Xclahoma  a  question. 
Of  course,  I  can  see  that  if  a  farmer 
wanted  to  clear  the  title  to  his  land  and 
wanted  the  mtoera.'  rights  cleared  so  he 
could  sell  his  land,  it  would  be  benefi- 
cial to  have  done  what  the  bill  proposes 
be  done  to  connection  with  the  orderly 
procedure  of  selling  the  land.  I  sup- 
pose it  is  worth  a  dollar  to  the  farmer 
to  secure  that  title,  so  he  can  sell  the 
mineral  rights  together  with  the  land 
and  give  a  clear  title.    I  suppose  that  Is 


^ 


the  purpose  ci  the  proviaioa  for  pay- 
ment of  $1. 

Mr.  ELLENDER.  The  purpose  Is  sim- 
ply  to  have  the  mtoeral  rights  trans- 
ferred to  him.  whatever  they  are.  Tha« 
may  not  be  anything  under  the  land 
ataU. 

Mr.  WHERRY.  That  is  the  potot  I 
raised  to  the  first  place. 

Mr.  ELLENDER.  Exactly.  There 
may  not  be  any  mtoerals  there. 

Mr.  WHERRY.  There  might,  how- 
ever, be  a  development  5  years  from  now 
of  something  which  is  not  known  to  exist 
now. 

Mr.  ELLENDER.  Yes.  That  same 
situation  would  prevail  should  a  pur- 
chase of  land  be  made  from  a  inrivate 
todividual 

Mr.  WHERRY.  That  Is  the  potot  I 
raised.  The  distinguished  Senator  from 
South  Dakota  raised  the  pomt  with  me 
a  moment  ago,  that  if  what  the  Senator 
from  Oklahoma  suggested  is  done,  of 
course,  the  farmer  would  still  be  co- 
owner  with  the  Government  to  the  mto- 
eral rights. 

Mr.  ELLENDER.    He  is  that  now. 

Mr.  WHERRY.  Then  it  would  not 
clear  the  matter  up  so  far  as  getting 
title  is  concerned  if  the  amendment  were 
adopted. 

Mr.  ELLENDER.  No.  In  most  cases 
of  land  that  was  sold  by  the  Farm  Se- 
curity Administration  and  by  the  Reset- 
tlement Administration,  the  Government 
reserved  three-quarters  of  the  mtoeral 
rights. 

Mr.  WHERRY.  I  do  not  want  to  bar 
the  clearing  up  of  title  if  any  benefit 
of  that  ktod  should  result  to  the  farm 
owner,  but  I  do  want  to  submit  the 
potot  to  the  Senator  which  I  raised  a 
moment  ago,  and  in  which  no  doubt  the 
Senator  from  Oklahoma  agrees,  that  it 
is  going  to  be  very  dilBciilt  to  establish 
whether  there  are  any  mtoeral  rights. 
But  after  full  tovestigation  the  fair  price 
can  be  decided  upon  if  mtoerals  are 
found  to  be  on  the  land.  That  is  a  pretty 
good  solution. 

Mr.  ELLENDER.  I  think  the  sentence 
which  contains  the  language  "that  there 
is  no  active  mineral  development  or 
leasing"  is  very  plato. 

Mr.  WHERRY.  That  does  not  mean 
anything. 

Mr.  ELLENDER.  It  means  where 
there  is  no  leasing,  where  there  is  no 
geophysical  work  going  on  or  actual  mto- 
eral development 

Mr.  MALONE.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  ELLENDER.    I  yi^d. 

Mr.  MALONE.  It  seems  from  reading 
section  3  that  the  only  objective  of  an 
appraisal,  to  begto  with,  is  to  determine 
if  there  has  been  work  done  which  re- 
sulted to  mtoeral  discoveries,  subsequent 
to  the  purchase  oi  the  land  from  the 
land  owner  by  the  Government  The 
idea  of  the  bin  Is  to  give  back  to  the 
original  owner  what  he  had  to  the  first 
place. 

Mr.  ELLENDER.  The  purpose  Is  to 
give  back  to  him  what  he  should  have 
had  when  first  he  pur^iaMd  the  land. 

Mr.  MALONE.  In  other  words,  to  the 
Departaient  of  Agriculture  this  waa 
rather  a  fast  operation;  the  Government 
gold  something,  but  kept  a  part  of  iU 


I  should  Uke  to  ask  tbe  dfaitingnished 
Senator  from  Louisiana  wheXbet  in  tbe 
State  of  Louisiana  and  in  areas  to  tbe 
West  and  to  the  Eaat  with  which  tbe 
Senator  la  familiar,  is  it  euatonary  that 
thoae  who  own  the  surf  aee  of  tbe  land 
automatically  own  the  mineral  rights, 
unless  a  transaction  of  this  sort  haa 
taken  place? 

Mr.  ELUENDER    They  do. 

Mr.  MALONE.  Is  it  not  true  that 
only  to  the  past  few  years  the  Govern- 
ment has  begun  not  to  withhdkl  mineral 
rights? 

Mr.  ELLENDER  Before  194«  the 
Govemmmt  retained  part  of  the  mto- 
eral rights,  but  to  1946  the  poUcy  was 
changed.  Since  1946.  every  acre  of  land 
sold  by  the  Government  under  these 
farm  programs  has  been  sold  without 
reservation  of  mineral  rights.  By 
means  of  this  biU  we  are  trying  to  put 
all  of  the  sales  to  the  same  category. 
That  is  aU  the  biU  wiU  do. 

Mr.  WHERRY.    That  is  right 

Mr.  MALONE.  That  is  a  very  laud- 
able pmpose.  but  I  call  attention  to  the 
fact  that  if  we  strike  out  the  first  part 
of  the  biU.  that  wiU  mean  that  aU  the 
mineral  rights  wiU  have  to  be  appraised 
and  sold  to  acctHtlance  with  their  value. 

Mr.  KERR  Mr.President  if  theSen- 
ator  will  jrield  to  me.  to  permit  me  to 
make  an  observation,  I  should  like  to 
caU  attention  to  the  fact  that  before  the 
Secretary  can  sell  it  for  $1.  he  must  take 
positive  action  to  arrive  at  the  conclu- 
sion that  it  is  not  worth  more  than  $1. 

Let  me  make  the  further  observation 
that  I  am  famiUar  with  the  occupants  of 
these  lands  to  Oklahoma,  and  they  are 
not  asking  the  Government  to  give  them 
these  mtoeral  rights  for  $1.  They  are 
asking  the  Government  to  let  them  pur- 
chase these  mtoeral  rights  at  the  fair 
market  value. 

Mr.  ELLENDER.  That  Is  because 
there  is  much  development  to  C^lahoma. 
However,  there  are  many  sections  of  the 
United  States  where  there  is  no  sign  of 
oil  or  gas  or  any  other  mineral  develop- 
ment for  hundreds  of  miles  away.  So 
why  force  the  Goremment  to  go  to  the 
expense  of  making  appraisals  of  aU  this 
land? 

Bfr.  KERR.  I  would  say  it  would  be 
very  easy  for  the  Secretary,  under  the 
language  remaining  to  the  biU.  to  arrive 
at  a  determination,  to  an  appropriate 
manner,  that  the  value  is  $5  or  $10.  or 
whatever  amoimt  he  might  arrive  at. 

I  further  suggest  that  if  the  amend- 
ment is  made  as  suggested,  it  wiU  result 
to  giving  the  Secretary  the  responsibil- 
ity to  make  a  positive  determination 
with  reference  to  what  it  is  worth,  rather 
than  a  positive  determlnatton  that  it  la 
worth  nothing. 

Mr.  MALONE.  Mr.  Fraidexxt.  I  won- 
der whether  the  distinguished  Senator 
from  Oklah(xna  wiU  accept  this  further 
suggestion,  namely,  to  Incorporate  the 
words  *if  there  la  no  active  develop- 
ment"? In  other  words,  if  tbe  land  goea 
back  to  the  person  to  tbe  same  shape 
that  tt  waa  to  when  he  first  purchased 
it  or  before  there  waa  any  change,  there 
wm  be  no  neceaatty  for  an  appralaaL 
If  there  is  no  active  dewdasmoA,  tbera 
is  zko  need  for  an 


Mr. 

point. 

puts  aueb  lanft  In 

other  worda.  if  there  la  no  aettvlty 

that  ia  an  indicattoi  that 

minomla  tbere. 

Mr.MALOm.    Itblirictbe 
of  the  Senator  from  Oklahn—  la 
the  lack  of  active  rtifikuwniifrt  la 
toto  conaideratkm. 

Mr.  KBRR    Tbea  tbe  SeeretaiT 
buy  what  he  dented  awa.malate; 
the  remaining  langnace*  and  coidd 
a  positive  deteradnatkm  on  ttaal 

Mr.  BIALONB.    Te8:bttlirb»l 
nicted  to  make  a 
probably  would  cet  a 

Mr.  KBRR    It  aaaaa  to  ma  ttat 
determination  ahaidd  be 
basis  of  the  fatar 


If 


«- 


wffl 


Mr.  EUJOmnL    T1m»  M  lb* 
posal— <m  tbe  baaia  of  .tbe  fair 
value,  as  to  all  landa  where  i 
exiat. 

Mr.  BOLLAIID.    Mr. 
the  Senator  yield  to  met 

Mr.  ELLENDER.    I  yield. 

Mr.  HOU.AND.  It  aeena  to  me  that 
Congreas  riMuld  take  tbe  reaponaftOt^ 
of  aetting  tbe  standard  rather  than  l« 
leave  general  blanket  aolborlty  to  the 
Secretary  of  Agrieultare  In  aodi  caae.  I 
fully  agree  that  tbeae  early  Unee  In 
tion  3  do.  (m  tbe  part  of 
vide  that  reaponattOKy  be  taken  by  m 
here  by  providing  timt  the  teat  ihaB  be 
whethor  tbere  is  any  aetbne  mineral  de- 
vdopment  or  leaaing.  If  tbere  la  any 
such  active  mineral  deveiopiaeat  or  leaa- 
ing. then  tbe  burden  li  piaeed  190a  tfaa 
Secretary  of  Agrleoltore  to  iMke  an 
amux^irlate  MVralaaL 

BCr.  ELUENI38R.    That  la  eotreet. 

Mr.  HOU4AND.  Bat  If  by  cheekbiff 
local  operatiwia  and  competent  loeal  ao^ 
thoritiea.  it  la  determined  that  there  la 
no  active  devetopment  or 
this  measure  will  be  a 
finding  that  the  Secretary  of  Acrtoultara 
WiU  be  Justified  in  holding  that  the  vahM 
is  purely  nominal,  and  that  the  aala 
should  be  made  for  $1. 

Of  course  we  are  dealing  witti  a  ratber 
explosive  matter,  and  I  do  not  think  we 
should  impose  on  tbe  Secretary  of  Agri- 
culture general  reapooalhfllty  to  deter- 
mine how  much  mmtt  piupestj  ia 
regardleaa  of  wlMther  ttiere  hm 
any  showing  of  gas  or  (dl  or 
anything  of  that  aort  It  utma  to  wm 
the  showing  here  prwided  fbr  ia  abont  aa 
good  a  showing  aaconM  be  madii.naBiily, 
that  there  is  an  abaeoDe  of  aetlva  mlnaral 
development  or  active  kaatog.  In  which 
case  tbe  SecreCanr  vonld  be  caBonaad  from 
going  further,  other  than  to  raqnln  the 
payment  of  a  nominal  fee.  Z  think  that 
shooM  be  done. 

Mr.  EIXBHDER.    That  la 
to  the  matter.    That  angwcra  tha 
tion  of  Xbt  Senator  from  MabcaAa»  X 
bdieve. 

ifr.  Prealdenfc^  an  pcooaada  of  BlMral 
tntereata  aalaa  anthflrted  obAv  Itrig  UB 
are  to  be  eovered  tato  Iba  ItHtKT  fl( 
the  united  Btataa  aa  ataiiiWanaw  i»» 
celptB.  AnencfittoBlaamdelathaflMi 
of  proeeeda  froaa  artea  of 
esta  whteb  were  a  put  of  or  awlMd  1 
the  aaaeta  tranatatiad  Twanant  ta 
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truMfer  acrecmaita  with  SUite  numl  re« 
baUtttatkm  eorporsttoos.  Tttese  receipts 
•tMdl  be  eredltad  to  th«  ap^oiniate  car- 
povmkkm  aeeount.  idl  of  wlili^  X  have 
prevkMuiy  dlecuwed  In  umrer  to  ques- 
tions propounded  by  the  distinguished 
intnortl7  iMdT.  Ifr.  Whsuti'.  likewise. 
proceeds  from  sties  of  mineml  interests 
by  the  Fedetml  Fsnn  Ifdrtgage  Corpora- 
tion are  to  remain  in  the  Cteporaticm. 
I  might  state  that  the  F&ileral  Farm 
Ifortgage  Corporation  Is  wholly  owned 
by  the  Uhtted  States  Oofverament. 

Section  •  of  the  UH  authorizes  the  ap- 
propriation of  such  sums  *'iis  the  Con- 
crem  may  from  thae  to  time  determine 
to  be  necessary  to  enable  the  Secretary 
to  earry  out  the  pravWons  of  this  act." 
The  Secretary  of  Agriculture  estimates 
that  approximately  $66,000  wlU  be  re- 
<iuired  to  administer  the  provlskms  of 
thebUL 

Mr.  PrcsMsni.  B.  R.  4800  was  approved 
fay  the  House  at  RcpreBcntati.ve8  on  June 
aOilMO.  A  Senate  AgrteuKure  and  For- 
estry  Subcommittee,  of  which  I  served 
OS  chairman,  held  open  hearings  on  the 
bill  last  March.  Representatives  of  the 
Dspartmente  of  Agriculture.  Interior, 
and  Justice  presented  the  views  of  their 
respectlte  departments.  The  distin- 
guidied  Senator  from  Indiana  [Mr. 
CAnoun]  and  a  number  of  C^ongressmen 
also  testified.  All  of  the  testimony  re- 
ceived by  the  subcommittee  was  favor- 
able to  the  enactmoit  of  the  bilL  The 
Bureau  of  the  Budget  advises  that  it  has 
no  objection  to  the  measure's  adoption. 
In  a  letter  dated  October  li.  1M9,  and 
addressed  to  the  cJ-talrman  of  the  Soiate 
Committee  on  Agriculture  and  Forestry 
with  respect  to  a  slnoilar  bill,  a  2104.  the 
Secretary  of  Agriculture  states  as  fol- 
lows: 

TlM  dlipoasl  at  csictiiig  mlniral  IntaresU 
undar  tb»  sdmlntotraUon  of  th»  Fwmen 
Boom  Admlntotntlon  udO.  Federal  Parm 
Martgaft  OorponOon  to  tlM  best  advantage 
of  tka  Oi^ted  States  to  ot  major  eoncern 
and  It  la  utiaat  tbat  tbla  Dc-partment  be 
glvrn  dbwettoBa  by  tba  Oongrtet  for  tbe  dls- 
o<  the  aalnaral  lateraata.  8.  2104  eon- 
1  a  oooFlatent.  xutform  poUey  for  ttie 
oC  the  SBlaaral  tntereata  and  would 
tba  probleiD*  Uxvolved  In  tbe  eUct- 
tng  BBlBcral  tntereate  held  by  thcae  agen- 
^or  thaae  feaeone.  we  reeonmiend  tta 
provldfjd  the  eug- 
Bt  Dor  traatftilng  WMold 
to  tte  OapMrtMBt  Of  the  iBtwtor 


ite  was  pointed  out.  that  Is  being  done. 

I  snbmtt.  Mr.  President,  that  this  is  a 
worthy  Mil.  one  that  Is  deserving  of 
favorable  action  by  the  Senate.  I  hope 
that  tt  win  be  approved. 

Tbe  PRBBIDBNT  pro  tempore.  The 
Qimtion  Is  on  agredng  to  the  amend- 


Mr.  TBTB. 


Mr.  President,  wffl  the 
from  Louisiana   yield   for  a 


Mr. 
Ut. 

wfflkiivgao 


! 


I  yield  gladly. 
U  this  bill  is  enacted,  tt 
biulaK.  wm  It.  on  the  sale 
vhleh  may  have  taken 


IHm  Senator  Is  oor» 


Mr.   TBTI.   It   voida   affect   ocdj 
would  ttaotr 


Mr.    EUiENDER.     The    Senator    Is 
•  vomct. 

Mr.  THTB.  If  the  Department  of 
Agriciilture  or  a  bank  sold  any  of  this 
land,  and  if  any  question  were  raised 
about  It  at  the  beaiing — which  I  under- 
stand will  be  conducted  tomorrow— ~ 

Mr.  BXENDEH.    That  is  correct. 

Mr.  THYE.  That  would  have  no  bear- 
ing, would  it.  on  the  legislation  which 
we  are  considering  this  afternoon? 

Mr.  ELLENDER.  The  Senator  Is  cor- 
rect. This  bill  has  no  effect  whatever 
on  the  sales  of  mineral  rights  heretofore 
made  by  the  Dq>artment  of  Agriculture. 

Mr.  KEM.  Mr.  President.  I  am  inter- 
ested in  this  proposed  legislation,  since 
there  are  a  nxmiber  of  projects  In  Mis- 
souri which  would  be  affected.  A  con- 
siderable amount  of  land  has  been  sold 
by  the  Oovenunent  in  my  State  with  a 
reservation  of  mineral  rights.  The  land 
was  sold  under  a  changing  Government 
policy.  In  some  cases  mineral  rights 
Tvere  reserved  by  the  Government,  while 
In  other  cases  mineral  rights  were  sold 
to  individuals  wiUiout  any  reservation  of 
the  mineral  title.  But  the  appraisal  in 
all  cases  was  the  same. 

A  manifest  injustice  has  been  done  to 
those  who  bought  with  the  reservation 
of  minerals  as  against  those  who 
acquired  title  without  such  reservation. 
It  seems  to  me  that  is  unfair  to  the  pur- 
chasers who  bought  their  land  during 
the  period  when  the  mineral  righte  were 
reserved  by  the  Qovemment.  I  believe 
all  the  owners  should  be  treated  alike. 
The  pit^osed  law  is  designed  to  correct 
that  situation  by  permitting  the  present 
owners  to  acquire  the  mineral  rights  to 
the  land. 

Under  the  provisions  of  the  bill,  in 
areas  where  leasing  for  the  development 
for  minerals  is  being  carried  on,  a  fair 
price  for  the  mineral  rights  will  be  fixed 
by  the  Government.  Otherwise,  the  pur- 
chase price  for  the  mineral  rights  will 
be$L   I  hope  the  bill  will  be  passed. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senatov  yield  for  a  question? 

Mr.  ELLENI»R.    I  am  glad  to  yield. 

Mr.  WHERRY.  Does  the  Senator 
know  whether  any  lands  are  now  being 
sold  without  a  reservation  of  mineral 
rights?  

Mr.  ELICNDEK.  I  cannot  be  spe- 
dflc.  ^ut  land  could  be  sold  at  present 
by  the  Federal  Farm  Mortgage  Corpo- 
ration, but  this  bin  is  intended,  as  I 
pointed  out.  to  cover  primarily  lands  for- 
merly sold  by  the  Resettlement  Admin- 
istration or  by  the  Farm  Credit  Admin- 
istration. Further,  it  establishes  a  uni- 
form policy  in  forcing  the  Federal  Farm 
Mortgage  Corporation  to  sell  to  the 
laxul  owners,  and  to  no  one  else. 

Mr.  WHERRY.  That  pleases  me  very 
much,  but  it  still  does  not  answer  my 
question.  I  am  speeJcing  about  lands 
which  are  being  sold  by  the  Govern- 
ment, through  corporations  or  other- 
wise. Ilie  Senator  said  awhile  ago.  I 
beUeve.  that  If  the  land  is  being  sold,  the 
mineral  righte  are  Included  in  the  sale; 
Is  that  correct? 

Mr.  B.lJENDBfc.  Under  the  present 
law  that  k-  ooRMt  The  law  of  1»4< 
BMtkei  it  poatfble  for  an  farm  lands  pur- 
tfuMed  fev  the  Oortnunent  for  resale 


and  sold  to  farmers,  to  be  sold  with  both 
siirface  rights  and  mineral  righte. 

Mr.  WHERRY.  In  determining  the 
fair  market  value,  under  that  procedure, 
are  the  mineral  righte  evaluated  at  ap- 
proximately $1,  where  there  is  no  oil- 
deveiOpment  activity? 

Mr.  EUiENDER.  No  consideration  is 
given  to  the  mineral  rights — none  what- 
ever.     

Mr.  WHERRY.  No  value  Is  attached 
to  it;  is  that  correct? 

Mr.  ELLE^a^ER.  That  is  correct. 
The  land  is  sold  with  everything  be- 
neath and  everything  above. 

Mr.  WHERRY.  And  when  It  is  sold 
in  areas  where  there  is  activity  the  min- 
eral rights  are  considered  in  determin- 
ing the  value  of  the  land;  is  that  correct? 

Ut.  ELLENDER.  The  Senator  Is  cor- 
rect In  areas  where  there  is  mineral 
activity  the  lands  sold  command  a  high- 
er price  per  acre. 

Mr.  LEAHY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ELLENDER.    I  yield. 

Mr.  LEAHY.  Referring  to  section  3, 
the  disturbing  thing  to  me  Is  as  to  what 
is  meant  l^  the  words  "active  develop- 
ment." Does  that  mean  actiial  mining 
operations?  What  does  it  mean?  lliere 
might  be  a  situation  where  there  are 
minerals  imder  the  land,  without  actual 
physical  develoixnent.  Ih  that  case,  the 
Government  certainly  would  not  want  to 
sell  the  land  on  the  basis  of  $1  for  the 
mineral  righte.  There  may  be  a  tech- 
nical meaning.  J  am  not  familiar  with 
mining  terminology.  Will  the  Senator 
be  kind  enough  to  explain? 

Mr.  ELLENDER.  It  ^  supposed  that, 
if  the  land  has  not  been  leased,  and  if  no 
one  is  trying  to  conduct  an  e^oration. 
there  are  no  impcurtant  minerals  in  it. 
That  is  the  supposition.  But  where  there 
is  actual  mineral  development  under  a 
lease — that  is,  where  there  is  drilling — 
in  that  event  an  appraisal  of  the  mineral 
righte  ought  to  be  made.  I  feel  sure 
there  are  lands  in  Missoml.  South  Da- 
kota, and  many  of  the  Western  States  as 
to  wliich  there  is  not  evm  a  quarry  in 
operation.  There  is  no  drilling  for  olL 
In  cases  like  that,  where  there  is  no  evi- 
dence of  a  leasing  of  the  land  for  min- 
eral purposes  or.  for  that  matter,  any 
kind  of  development,  then  I  presiune 
such  land  would  come  into  the  categcny 
referred  to  by  the  Senator. 

Mr.  LEAHY.  But  under  that  It  would 
6e«n  to  me  that  it  would  be  possible  to 
sell  land,  when  the  aj^raisal  Indicated 
the  presence  of  minerals,  with  the  min- 
eral righte  appraised  at  $1. 

Mr.  ELLENDER.  No,  if  the  Depart- 
ment determines  that  there  are  minerals 
present,  in  that  case  an  appraisal  would 
have  to  be  made. 

Mr.  LEAHY.  But  if  there  Is  no  ac- 
tivity, the  mineral  righte  would  stUl  be 
sold  for  $1.  under  section  3. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  to  ttie  commit- 
tee amendment. 

The  amendment  was  agreed  to. 

The  PREBIDKNT  pro  tempore.  Hm 
hOl  is  open  to  further  amendments  It 
there  be  no  further  amendment  to  bt 
offered,  the  question  Is  on  the 
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ment  of  the  amendmente  and  the  third 
reading  of  the  bilL 

The  amendmente  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  bill  was  read  the  third  time,  and 
passed. 

Mr.  THOB4AS  of  Oklahoma.  Mr. 
President,  I  move  that  the  Senate  insist 
upon  ite  amendmente,  request  a  confer- 
ence thereon  with  the  House,  and  that 
the  Chair  appoint  conferees  on  the  part 
of  the  Senate.  I  suggest  that  the  sub- 
committee which  handled  this  bill  be 
appointed  as  conferees.  A  list  of  the 
names  of  the  subcommittee  members  is 
in  the  hands  of  the  clerk. 

'Tie  motion  was  agreed  to;  and  the 
President  pro  tempore  appointed  Mr. 
Ellxndkr,  Mr.  JcmwsTOW  of  South  Caro- 
lina. Mr.  GnxKTTE,  Mr.  Tmns,  and  Mr. 
Kem  conferees  on  the  part  of  the  Senate. 

HAW  An    IS    AN   ISSUB   IN   THE  WAR   OF 

IDKAS— LBTTKR    BT    8AMUKL    WIUQEB 

KINO 

Mr.  KNOWLAND.  Mr.  President.  I 
ask  uiuinimous  consent  that  then  be 
printed  In  the  body  of  the  RacosD  a  letter 
which  appeared  in  the  Washingttm  Star 
of  August  15.  1950,  under  the  heading 
"Hawaii  is  an  Issue  in  the  War  of  Ideas." 
It  is  a  letter  which  was  addressed  to  the 
editor  of  the  Star  by  Mr.  Samuel  WUder 
King,  president  of  the  Constitutional 
Convention  of  the  Territory  of  Hawaii 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Recobb, 
as  follows: 

IFrom  the  Washington  SUr  of  August  16, 
I960  J 

Hawau  Is  Aif  ISSUE  nc  the  Wab  o»  lw*s 
To  the  Editob  or  the  Stae: 

Our  country  Is  Immersed  to  •  global  con- 
test for  the  mtods  of  men. 

This  has  become  a  bloody  contest  ai  arms 
to  Korea,  which  may  spread  to  the  far 
reaches  of  the  earth,  Inrolvtog  millions  of 
American  lives,  even  on  the  North  American 
continent.  The  extent  to  which  American 
arms  may  be  committed,  the  number  of 
American  lives  which  may  be  lost,  must  de- 
pend basically  and  ultimately  upon  our  suc- 
cess In  winning  the  war  of  ideas. 

As  a  native-born  resident  of  the  Territory 
of  Hawaii,  and  formerly  its  Delegate  to  Con- 
gress. I  believe  I  can  speak  with  some  au- 
thority on  the  progress  of  this  war  of  ideas 
to  the  Paciflc-Asiatie  world 

In  Hawaii  we  are  at  the  eraasroads  ci  the 
Pacific.  We  constantly  meet  and  taUt  with 
visitors  from  far  parts  of  the  Asiatic  world. 
Many  of  our  cltiaens  are  to  touch  from  time 
to  time  with  friends  and  relatives  to  various 
parts  of  Asia,  tocluding  Korea. 

It  is  my  considered  opinion  that  we  have 
been  lostog  the  war  of  Ideologlea  to  Asia. 
This  Is  a  matter  of  profound  and  alarming 
Implications  for  American  leadership,  Amer- 
ican welfare  and  American  lives.  We  must 
face  the  facts.  We  cannot  afford  to  deceive 
ourselves. 

The  Comtofonn  is  floodtog  Asia  with 
propaganda  depicting  America  as  the  ex- 
ponent of  colonial  imperialism.  They  say 
the  conflict  in  Korea  is  between  greedy 
American  imperialists  and  the  people. 

America  must  coimter  this  totenslve.  vi- 
cious prcfMganda  with  an  ^ectlve  campaign 
of  truth.  But  mere  words  and  lofty  abstrac- 
tions will  certainly  faU.  Most  ot  these  peo- 
ple of  Asia  have  had  no  ezperlenoe  with  our 
form  of  democracy.  They  do  not  know  what 
w«  are  talking  about.    Our  words  must  t* 


f  ortlfled  wl«h  deeds  and  esamplea  wMeh  they 
can  readily  understand. 

Among  the  first  of  such  deeds  shoold  ba 
granting  statehood  to  the  Territory  of  Ha- 
walL  As  a  foU-fledged  partner  to  the  Amcrl. 
can  cemraunlty  of  States.  Hawaii  can  serve, 
as  a  Uving.  undentaadabU  ewnnpte  of 
Ansttleanlsm  to  Asia.  Oopalder  these  baste 
potots  with  teqwet  to  the  Hawaiian  example: 

1.  HawaU  Is  the  only  substantial  part  of 
Amolca  to  which  the  majority  of  dtlaena  are 
of  Asiatic  ancestral  origin. 

2.  In  no  part  of  the  wocld  do  large  groups 
of  such  divergent  racial  or  ethnic  origins  live 
together  to  such  complete  amity,  with  such 
full  equality  of  opportunity. 

a.  No  ccHnparaUe  laland  community  pro- 
vides standards  of  Uving.  health,  and  educa- 
tion as  high  as  HawalL  Standards  of  health 
and  public  education — and  this  can  be 
proven  by  an  abundance  of  statistics — are 
higher  than  even  the  average  for  Uie  present 
48  States. 

We  have  to  Hawaii,  ready  made,  a  Uvtog. 
oompelltog  example  to  Aalatle  peo|^  evny- 
where  that  Americanism  provides  equaUty  of 
d^portunlty  and  the  good  life  for  all.  regard- 
less of  race  or  creed.  Hawaii  has  close  ties 
of  relationship  with  the  rest  of  the  Asiatic 
world.  There  is  no  mwe  rifeetive  showcase 
of  Amdcanism  in  the  Paelfle  area. 

Bam  can  we  afford,  to  this  boor  of  peril, 
to  fall  to  make  fuU  use  of  this  Hawaiian  ex- 
ample? Our  future  and  our  Uvea  are  at 
stsJce.  It  Is  toconcelvaUe  that  to  this  crisis 
statehood  for  HawaU  should  be  decided  on 
a  partisanship  basis,  rather  than  oh  the 
m«itsof  thequctloi^ 

If  HawaU  Is  not  tak«i  Into  fuU  partnerahlp 
to  the  American  community  of  States,  the 
Hawaiian  exaiB4>Ie  wlU  be  vitiated.  For  Ter- 
ritorial status,  to  the  mtods  of  peofdes  of 
Asia,  is  symbolic  of  colonial  Imperiallnn. 

Temporising  with  Hawaiian  statehood  at 
this  time  plays  directly  toto  the  hands  of  the 
Oominform.  The  ar:!umcnt  at  Hawaiian 
noncontlguity  belongs  to  the  horse-and- 
buggy  days.  The  argument  of  subvnstve 
activity  to  HawaU  Is  a  red  herring.  Whst 
limited  Oonununist  activity  there  exists  to 
HawaU  stems  from  conttoental  United  States, 
and  HawaU  has  made  as  great  progress  to 
dealing  with  this  problem  as  any  of  the 
States,  or  even  the  Federal  Government. 
FaUure  to  grant  statdMOd  to  Hawaii  now.  on 
any  basis  of  uncertetoty  over  the  loyalty  of 
our  non-Caucasian  cltiaens,  bolsters  the  Com- 
mimlst  propaganda  that  America  la  the 
champl<m  of  capitalistic  Imperialism. 

According  to  the  latest  Information,  36 
American  soldiers  from  HawaU  have  already 
been  lost  to  Korea.  aU  but  one  of  whom  were 
of  non -Caucasian  ancestry. 

WhUe  statehood  is  being  deferred  to  Con- 
gress, the  youth  of  HawaU  are  expendtog  their 
Uves  to  Korea  to  defense  of  the  demoeratie 
ideal.  An  affirmation  of  our  faith  to  democ- 
racy demands  that  we  reoognlxe  their  sacri- 
fice by  admitting  their  community  to  an 
equal  place  to  the  Nation.  To  do  leas  Is  to 
be  charged  with  hypocrisy. 

The  people  of  HawaU.  through  their  elected 
delegates,  have  Just  completed  the  writing  of 
a  constitution  for  the  state-  of  HawaU.  It 
was  my  {slvllege  to  sore  as  president  of  the 
constitutional  convention.  I  do  not  claim 
that  this  constltutkm  we  have  drafted  is 
perfect,  but  I  believe  authorities  will  pro- 
nounce It  to  be  a  splendid  document,  fully 
adequate  to  serve  as  the  basic  law  of  an 
American  commonwealth. 

I  am  a  graduate  of  the  United  States  Naval 
Academy  at  Anm^Kdla.  and  served  as  an  oO- 
cer  to  the  Navy  through  two  world  wars.  I 
axn  aware  of  the  impUcatkms  of  the  atom 
bomb.  Bat.  If  X  am  oertato  of  anything.  I  am 
ootato  that  i^m»^r».  cansot  wto  the  cwifllct 
to  whi^  we  are  tovolved  by  the  foree  of 
arms  alone.  We  must  wto  the  mtods  of  men. 
We  must  act  with  b<ddnee8  and  vision  to  wto 
the  understanding  of  men. 


The  dertre  of  tta*  pao^  of  Baaail  Car  I 
hood  is  not  a 
tages  to  HawaU.  tf  i 
al^.  under  statahood.  we  wffl 
the  costa  of 
Btra  for  statahood  la 
We  want  to  hold  up  < 
cittaens  of  our 
know  that  by  beeomlBff  a 
a  far  greater  oontrtDvttao  to  our  couaUy  i 
to  the  Ideala  for  wlileh  tt  i 


President. 
Now.  Tsffttory  of 

HAWAirS  80iMS  OV  IBM  KOBSAH  FUUm 
UNS-SDITOBIAL  VBOM  TBI  HOMO- 
LULU  STAH-BULLRIM 

Mr.  KMOWLAmx  I  also  a*  to  have 
printed  in  the  body  of  the  Raooaa  an  edi- 
torial entitled  "Hawaii's  Sods  on  the 
Korean  Firing  line."  wtdeh  appeared  tn 
the  Honolnhi  Star-Bulletin  of  Mday» 
August  It.  IftSO. 

There  beix«  no  o^teetton.  the  editerlal 
was  ordered  fo  be  prtnted  in  the  Raooaa. 
as  follows: 


IFtom  the  Honolulu  Star-BuOaOB  of 
It.  IISO) 

BAWAlTi 


XZ. 


Of  battle  tB 


abrt^it 


Dorlng 
were  to  the  thkA 
Buropean  and  tba 
glortous  combat 
to  our  Nation's  hlstaty. 

Today,    to    the    " 
pasaea  of  Korea.  Hawaii's 
writing  another  aOnt 

In  larger  numbera. 
«*g»»«"g  men  from  the  i 
locked  with  enemy  to 
fighting  of  the  Korean ' ^    . 

Fitm  tba  caaualty  Hate  of  ttM  Fifth  Bigl- 

mental    Combat   Tsaaa   aad   tbe   "" ^ 

fourth   Dlvlsioo    (orlgtoaUy   tba 
Division,  with  tba  taro  laaf 
slgnla)  we  get  a  pletnre  of  tba 
of  island  youth  engaged  to  tba 

Here  are  aonte  ot  tta  aaMsa.  taian  at 
dom  from  tba  U*t  «f 
missing:  Arakawa. 
noanoa.  Makaaato.  BIreb.  Obna, 
PatacaU.   Perry.    SantHgn.   Ba. 
Ladao— Americana  aU. 

By  ancestry  IrUbnea.  Oermaaa,  Fiaueb. 
Kngllsh.  Japanese,  Clitoaae.  FUlpmo,  ] 
Hawallana— but  AmartBBBS  alL 

Theae  man  and  tfeair  ro—rartai  to 
are  fighting  to  preaarfa  tba  AmaiieaA 
racy  tbey  lova,  wblcH  tbay  aad  tbsAr 
have  helped  to  establleb  to  HawatL 
names  are  the  namsa  wblcSk  have    ._ 
on  the  sugar  and  plu<ap|ia  plantaflwa  p^T- 
rolls,  to  the  bustoesa  tas  reeords.  aar  —  "''^ 
roster*  of  dvlc  arganlaattaae. 

Behind  tba  Itoaa.  Hawatt  nmU  U 
toto  new  aetton  aa  a  pari  of  aall  tar  mam 
and  material  bovad  for  tba  ittmA.  »  Is 
growing  otice  mors  toto  a  major  stagtag  baw 
for  an  advance  operation, 

SymboUc  of  tbla  renawad  laaagnBInn  at 
Hawaii's  Btrategle  laapartaaea  to 
basto  Is  revival  of  Feari  Harba 
n  slogan:  We  keep  tBa  Shlpa  fli  to    . 

And  altboogb  tba  aoand  of  esplodtacj 
baa  yet  to  r        ~  "*         " 

civilian  def« ^„ 

vaiMsed— f  ar  ahead  of  planning  to  i 

land   ettlea   aqinally  mlnarabla   to  eaaaiy 

attach 

Plans 
■attoa  of  a  eouDtanait  «r 
toflUa 


Tba 
la  agato  demoastxatti«  tltot  tt  1 
bulwark  of  the  Bation.  qxifck  to 
new  emergency,  generous  to  Hi 
every  caB. 


would  ft  not? 


cbMed  Iv  tlM 


w    mmtA  «■•»«■•  l»ilw,lo  yu&o 

Ckivtmment  for  resala 


offored.  tfae  Questton  la  on  ttM  engrow* 


pit  of  Asia  hare  had  no  experience  with  otir 
form  ol  democracy.  They  do  not  know  what 
v«  are  talking  about.    Our  words  must  be 


arms  alone.  We  must  win  tbe  minds  of  men. 
We  must  act  with  boldne*  and  Tlston  to  win 
the  understanding  of 


boiwark  or  tne  tuiatm.  qvKc  w  r—w^Ba 
new  enargencj.  genet  om  tn  Ms  rmftam  to 
cveij  cslL 


■?r 
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BaiwaU  Is  proflag  again  that  It  cannot  be 
wrtUan  off  tlM  •tratagtata'  naps;  that  it  la, 
will  reaaalB,  an  owtpoat  at  tanmtmt 


? 


i 


And  Ita  a  4Md.  33  woondad.  and  38 
lag  la  tba  Kafaan  fighting  are  mute  erldenoe 
that  Hawaii  oaoe  again  la  on  the  firing  Una 
of  democracy.  Bat  poUtleally  Hawaii  re- 
malae  relegated  to  the  back  seat  at  Terrl- 
tortal  atatus. 

We're  Amerlean  enough  to  operate  a  pro- 
ductive groap  of  islands  and  contribute  Tast- 
ly  to  the  national  reventice. 

WrYe  Amerlean  enough  to  send  young  men 
d  skill  and  Tslor  to  the  battlefield — and 
they're  American  enough  to  fight  with  com- 
plete courage  and  loyalty. 

But  we're  not  American  enough  to  join  the 
famUy  of  States. 

Whet  travecty! 

liARXA  HOPPliAN 

ICr.  HUIIPHRET.  Mr.  President.  I 
uk.  mumimous  oonaent  to  revert  to  Cal- 
endar No.  2297.  the  bill  (H.  R.  4014)  for 
tikt  rdkf  <rf  Mhrih  BoOnian. 

Tin  PRBSIUKNT  pro  tempore.  Is 
there  ototjectiOD  to  the  request  of  the 
a«»tor? 

Mr.  WHKRRT.  Reserring  the  rif  ht 
to  Object,  I  should  like  to  have  an  ex- 
pianation  by  the  distinguiahed  Senator 
as  to  wbj  he  feels  that  the  bill  should 
be  takec  up  again  at  this  time.  My  pcd- 
Icy  has  always  been  that,  once  a  calen- 
dar call  has  been  concluded,  there 
siumld  be  no  return  to  it.  since  Senators 
ugoaPy  will  have  left  the  floor. 

Mr.  THTE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHRET.  I  am  happy  to 
yield  to  my  eoUeague. 

Mr.  TRTS.  Mr.  President,  both 
Senators  from  Minnesota  were  off  the 
floor  St  the  time  this  bill  was  called  on 
ttw  calendar.  Had  I  been  on  the  floor 
at  the  time.  I  certainly  could  have  of- 
fered a  complete  exiilanation.  which  I 
am  sure  would  have  been  to  the  entire 
satisfaction  of  the  Senator  from  New 
Jene^,  who  did  not  have  the  report 
before  hloi.  and  therefore  felt  compelled 
to  ohiMt  I  think  the  bill  is  most 
worthy,  and  I  am  sure  that  my  col- 
league. Mr.  RannniT.  can  exiriain  the 
purpose  of  the  biU  to  the  f uU  satisfac- 
tton  of  all  SenaCora,  and  that  no  objec- 
tion should  be  raised  to  its  passage. 

Mr.  HUMPHRXr.    I  thank  my  col- 


Mr.  WHIRRT.    Mr.  President,  if  the 

Senator  wlU  yield.  I  should  like  to  know 
wteS  undentsnrtlnt  the  dlstinguiaiwd 
tram  Mtameeota  had  with  the 
Senator  from  New  Jersey 
(Mr.  ffsiinguijiil.  Be  happens  to  be 
one  of  the  mdmbers  of  the  calendar  com- 
mittee, aod  I  Aeold  like  to  know  whether 
he  made  the  otijertion  on  his  own  behalf 
or  made  it  on  Imiulf  of  some  other 


Mr.  HUMPBRBT.  I  dtscumed  It  with 
the  SBuater  from  New  Jersey.  Be  made 
the  ohjoctton  because  he  was  not  sure  as 
to  aoaie  of  the  background  of  the  pro- 
'  kttOD.  Both  my  senior  ooi- 
1 1  ««•  off  the  floor  when  tte 

AMttde.   It  is  a  private  bin 

which  would  ptmit  a  young  lady,  who 
uUM  trooi  tiM  RumteB  aone  of  Austria, 
to  raoahft  In  the  UBtled  States.  If  she  is 
dsportid.  she  win  he  soeeeuted  in  the  Rus- 
"'  or  put  into  connnement    U 


an^ears  that  that  is  what  the  Senator 
from  New  Jersey  did  not  have  clear  in  his 
own  mind.  I  explained  the  sitiiation  to 
him.  In  fact,  both  my  colleague  and 
myself  have  our  documentatiim  in 
voluminous  quantities.  It  is  a  very 
heart-rending  case.  The  bill  was  the 
only  private  bill  to  which  objection  was 

made.  

Mr.  WHERRY.  Still  reserving  the 
right  to  object.  I  do  not  quite  get  the 
purport  of  the  bill. 

Mr.  HUMPHREY.  What  the  bill  does 
is  to  permit  Miss  Maria  Hoflman.  of  St. 
Paul.  Minn.,  who  entered  the  United 
States  in  1948.  to  remain  for  permanent 
residence  as  of  the  date  of  her  entry, 
upon  the  i>ayment  of  the  required  visa 
fee  and  head  tax.  and  that  upon  the 
enactment  of  the  bill  the  Secretary  of 
State  shall  instruct  the  prop^'r  quota- 
control  officer  to  make  appropriate  de- 
duction Ql  one  number  from  the  Austrian 
quota. 

As  I  stated,  she  entered  this  country  In 
1348,  when  things  were  a  little  more 
peaceful  than  they  are  at  this  time,  Mr. 
President,  and  the  information  before 
the  committee  was  that  if  she  had  to  go 
back  because  of  the  running  out  of  her 
visa  permit,  it  would  be  a  very  serious 
thing  for  the  jroung  lady. 

Mr.  SMITH  of  New  Jersey.  Mr.  Pres- 
ident, will  the  Senator  yield? 
Mr.  HUMPHREY.  I  yield. 
Mr.  6BOTH  of  New  Jersey.  Did  I 
correctly  understand  the  Senator  to  say 
that  he  had  consulted  with  the  Senator 
from  New  Jers^  [Mr.  Hindrickson]? 

Mr.  HUMPHREY.  I  had  lunch  with 
my  distinguished  colleague  in  the  Senate 
dining  room,  and  when  I  came  back  and 
found  the  bill  had  not  been  passed — he 
thought  it  had,  at  the  moment — the  Sen- 
ator from  New  Jersey  said  the  only  rea- 
son that  objection  was  made  was  that  he 
did  not  have  before  him  the  information 
he  wanted  at  the  moment  He  said,  "If 
you  want  to  bring  it  up  again.  I  shall 
offer  no  objection."  He  also  told  the 
majority  leader  the  same  thing. 

Mr.  THYR  Mr.  President,  will  the 
Senatm*  yield? 
Mr.  HUMPHREY.  I  yield. 
Mr.  THYB.  Mr.  President,  this  Is  a 
very  worthy  bilL  The  girl  involved  Is 
19  years  of  age.  She  is  staying  with  her 
uncle.  Mr.  Prank  Hafner,  of  St.  Paul. 
Minn.  He  is  the  auditor  of  Ramsey 
County,  which  is  the  county  in  which 
the  city  <a  St.  Paul  is  located. 

I  believe  that  if  the  Senator  from 
New  Jersey  had  had  the  report  before 
him  at  the  time,  he  would  not  have  raised 
an  objection.  He  has  so  informed  me 
since  the  objection  was  made  and  the  bill 
was  passed  ovCT. 

Mr.  WHERRY.    Reserving  the  right  to 
object,  I  should  like  to  Inquire  if  the  bin 
was  unanimously  reported  from  the  com- 
mittee. 
Mr.  HUMPHREY.    It  was. 
Mr.  WHERRY.    And  there  was  no  ob- 
Joetion  to  ittnany  req^ect? 
Mr.  HUMPHREY.    That  is  correct. 
Mr.  WHERRY.    Mr.  President,  whfle 
this  it  a  heart-rending  case,  there  are 
many  persons  in  the  United  SUtes  who 
are  here  oo  temporary  visas  and  who  are 
Just  as  bad  off  as  is  this  young  woman.  I 


myself  have  tried  to  obtain  relief  for 
some  such  cases.  I  am  not  going  to  ob- 
ject, becatise  I  Imow  the  distinguished 
junior  Senator  from  Minnesota  [Mr. 
Thtx]  would  like  to  have  the  bill  passed. 
He  says  it  is  a  meritorious  case,  and 
the  distinguished  junior  Senator  fr(xn 
Minnesota  [Mr.  HuxphbxtI  says  there 
is  voluminous  testimony  regarding  it.  So 
I  shall  depart  from  my  usual  procedure, 
which  I  have  maintained  for  years,  and 
shall  not  object  to  the  consideration  of 
the  I^IL  But  it  must  not  be  a  precedent 
for  i;ny  other  bills  to  be  considered. 

Mr.  HUMPHREY.  I  thank  the  Sen- 
ator from  Nebraska. 

Mr.  MALONE.  Reserving  the  right  to 
object — and  I  certainly  have  no  intui- 
tion of  objecting  in  this  particular  case — 
there  are  certain  bills  on  the  calendar 
in  which'some  of  us  are  intensely  inter- 
ested. We  know  there  will  be  an  attempt 
to  briag  up  some  of  them  and  to  amend 
them  in  a  way  not  intended  by  the  bill 
itself.  I  think  ttie  minolty  leader  is  to 
be  commended  for  not  wishing  to  let  this 
action  establish  a  precedent.  If  we  re- 
main here  and  watch  the  calendar,  and 
then  are  absent  from  the  floor  for  a 
committee  meeting,  or  for  some  other 
reason,  and  if  it  is  the  practice  to  taring 
bills  up  and  hang  on  amendments  which 
have  the  effect  of  adding  scxnething 
which  has  pnriaably  been  turned  down 
in  committee,  it  will  be  a  very  bad 
precedent. 

Mr.  HUMPHREY.  I  assure  the  Sen- 
ate that  this  is  being  done  in  the  fullest 
of  honor  and  after  complete  clearance 
with  the  SenaUnr  who  objected. 

am  extremely  grateful  to  the  minor- 
ity leader  for  his  cooperation  and  I  am 
more  than  grateful  to  my  colleague  for 
hie  presence  on  the  floor  and  his  very 
timely  remarks. 

The  PRESIDENT  pro  tempore.  Is 
there  objection  to  the  consideration  of 
the  biU? 

There  behig  no  objection,  the  bill 
(H.  R.  4014)  for  the  relief  of  Maria 
Hoffman  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

RBVEKDS  ACT  OP  1860 

Mr.  GEORGE.  BCr.  President,  I  move 
that  the  Senate  proceed  to  the  consid- 
eration of  Calendar  No.  2380.  House  biU 
8920,  to  reduce  excise  taxes,  and  for  other 
purposes. 

The  PRESlDENT  pro  tempore,  llie 
clerk  will  report  the  bill  by  titie. 

The  LaoiBLATivB  Clbk.  A  bill  <H.  R 
8920)  to  reduce  excise  taxes,  and  for 
other  purposCT. 

The  PRESIDENT  pro  tempore.  The 
question  is  on  agreeing  on  the  motion 
of  the  Senator  from  Georgia. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  consider  the  bill 
(K.  R.  8930)  to  reduce  excise  taxes,  and 
for  other  purposes. 

HOT  CABGO— ssrUSAL  TO  VmJOAD 
CAROOIS  OP  FX7BS  FBOll  BUSSIA 

Mr.  MALONE.  Mr.  President,  withhi 
the  past  few  days.  I  have  noted  hi  the 
newspapers  that  several  cargoes  of  ma- 
terial coming  fr<mi  Russia,  notably  crab- 
meat  and  other  materials,  were  lyjwg 
shipped,  via  England,  into  this  country. 


I  also  note  that  the  CIO  kmgshoranen 
and  the  A.  P.-  of  L.  IntemaUoDal  Long- 
shoremen's Association  have  refused  to 
unload  these  goods. 

Mr.  President.  I  think  that  is  a  very 
ccmmendable  thing.  On  the  floor  of  the 
Senate  the  junior  Senator  from  Nevada 
has  said  several  times  that,  if  commu- 
nism is  to  be  stopped  in  this  country,  it 
will  be  done  by  the  workingmen.  the 
veterans,  and  the  farmers. 

Mr.  President.  I  ask  unanimous  eon- 
sent  to  have  inserted  in  the  Recokd  at 
this  point  a  dispatch  which  appeared  in 
the  New  York  Joumal-Amoican  of  Au- 
gust 22.  1950,  entitled  "Liner  To  Rstum 
Russian  Furs." 

The  furs  are  being  returned  to  Russia 
because  the  A.  F.  of  L.  International 
Longshoremen's  Association  have  refused 
to  unload  them. 

There  being  no  objecticm,  the  dispatch 
was  ordered  to  be  printed  in  the  Rscosa, 
as  follows: 

LunaToRETOuc  Ruasuwrms 

The  Qtteen  Elizabeth  will  sail  back  to  Eng- 
land at  midnight,  still  carrying  its  shipment 
of  Russian  furs  which  New  Tort  longshore- 
men refused  to  unload,  the  Cunard  Line  an- 
nounced today. 

Return  of  the  giant  liner  with  its  Red  cargo 
unmoved  from  the  ship's  hcdd  marics  the 
fourth  recent  incident  wherein  local  stere- 
dores  refused  to  handle  shtpmento  originat- 
ing in  Russia. 

At  the  same  time.  Michael  J.  Quill,  presi- 
dent of  the  CIO  Transport  Worters  Union, 
ordered  that  organization's  maintenance  and 
flight  serrlce  workers  at  Idlewild  and  La- 
Guardia  Airports,  in  Queena,  not  to  uniload 
Russian  frel^t  aboard  ataUncxs. 

A  spokesman  for  the  AFL  International 
Longshoremen's  Association  stated  that  sim- 
ilar action  would  be  sovjght  from  all  trans- 
portation workers  "to  prevent  the  Russl&n 
products  from  being  shipped  into  this  coun- 
try by  bus.  rail.  Ix)at  or  plane." 

The  Russian  furs  aboard  the  Queen  Eliza- 
1)eth.  which  docked  yesterday  at  Pier  90. 
North  River  and  Fiftieth  Street,  include  one 
bale  of  raw  marmot  skins,  cwjsigned  to  MS 
West  Thirtieth  Street,  and  three  cases  of 
squirrel  back  skins. 

Cunard  spokesmen  said  the  entire  allot- 
ment td  furs.  weiglUng  4C9  pounds,  was 
valued  at  98.579.20  in  American  money,  or 

xs.oe6. 

Mr.  MALONE.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  RsccHU)  an  article  appearing  in  the 
New  York  Journal-American  under  date 
of  August  22,  entitied  "Vets  to  Donand 
United  States  End  Traite  With  Reds." 
That  Is  very  important.  Mr.  President. 
A  delegation  of  veterans  in  Massachu- 
setts will  take  their  resolution  to  Chi- 
cago to  the  convaation  and  try  to  stop 
this  practice. 

I  ask  unanimous  consent  that  the 
article  be  printed  in  the  Ricoao.  at  this 
point. 

There  bring  no  objecticA.  the  article 
was  ordered  to  be  printed  in  the  Raooaa. 
as  follows: 

YMxa  TO  Ebmsms  TTHinD  SraxB  Kmb  Tkaaa 

WtxHRns 

(^Oan  iiartd) 

WssHXHORMr.  August  SX.— Deaoanda  that 
ttils  Gownment  stop  trade  with  Russia  and 
stop  Uaidiall-plan  aid  to  eoontxlca  a^ibaa- 
Ing  war  goods  to  Russia  or  Red  China  wffl 
go  betora  the  Veteraaa  oC  PiovcigB  Wan 
national  encampment  la  Oicago  wbcsk  tt 
(qjjens  Sunday. 


IMegatk»a  trooi  asaiiy  Statas  wUl  oon- 
vcrge  on  the  conTentlan  with  icaoltitloaa 
ooodemning  Is^sotIs  trom  Russia  and  ber 
satellites,  and  exports  being  aent  by  Ifar- 
ahall-plan  nations  to  Communlat  China  and 
countries  behind  the  Iron  curtain,  VFW 
cifflrials  here  said  today.    . 

Maasachusetu'  delegation  wm  fight  for 
passage  of  a  resolution  charging  that  llar- 
shall-plan  dollars  are.  in  elBect.  arming 
Russia  for  world  war  III  against  the  United 
8Utea. 

It  reads  in  part: 

"Whereas  our  comrade,  the  Bonorable 
Gaoaca  W.  Malohs.  Senator  from  MeYada. 
has  Epokcn  on  ard  has  had  printed  in  the 
OomaxisoKAi.  Rsxxxa  copies  ot  trade  agree- 
ments between  the  varioas  16  so-called  Mar- 
shall-plan eormtrtas  and  the  iron-cortaln 
coantzies  and  Russia,  in  the  number  of  93 
or  more  treaties: 

"Whereas  through  these  treaties  Great 
Britain  sold  jct-fdanc  englnea  to  Russia 
directly;  and 

~Whcxeas  throoch  the  varloaa  other  16 
liarshall-plan  countries,  the  iran-curtaln 
countries,  and  Communist  China  every  type 
at  material  necessary  for  military  purpoaes. 
srjch  as  ball  bearings,  tiaetxlcal  equipment, 
beavy  machinery.  locomotiTes.  tre^t  can. 
alri^ane  parts  has  betax  traded  In  processed 
state,  or  manufactured;  and 

'Whereas  in  effect  we  are  arming  Russia 
for  world  war  m  against  the  United  SUtes, 
Therefore  be  it 

■  R-solral,  Th£t  t*e  endorse  the  Senate  res- 
olutiou  of  Senator  Msloor.  deigned  to  stop 
any  assistance  by  the  United  SUtes  to  any 
nation  assisting  RuasU.  the  iron-curtain 
countries,  including  Ocanmunist  China,  and 
other  Communist  areas  whi<^  through  such 
shipments,  consolidate  their  gains,  and  pre- 
pare them  for  a  third  world  war." 

More  writers  Pcgltr.  Sokoisky.  Oorum. 
Knl^erbocker,  Kllgallen,  Considine,  plus 
many  mere  star  colttmnlats. 

Mr.  MALONE.  Mr.  President.  I  ask 
unanimous  ccKisent  to  have  printed  in 
the  RscoKD  a  short  news  dispatch  dated 
Augtut  9,  1930.  appearing  in  the  San 
Francisco  Call-Bull^tn.  It  onthnef  10 
su^estions  with  leferenee  to  flnanring 
the  war  and  stopping  infletkm  in  this 
country. 

There  being  no  ob jeetkm,  the  dispatch 
was  ordered  to  be  printed  in  the  Racoaa^ 
as  follows: 

SEKATX3a  MjtLom  DaMsima  Woamoirt 

WiLSHmcTOK.  August  9— The  United  SUtas 
must  stop  needless  spending  at  home  and 
abroad  to  win  the  war.  Saoatcr  Mtinww  (Re- 
publican. Nevada)  declared  tottoy. 

He  laid  down  a  lO-pcdnt  prc^nm  to  effect 
sweeping  economies  and  to  shut  off  aid  to 
Russia  through  M»»«t»«ii  ptua.  beneficiaries: 

1.  Reduce  domestie  qimdlng  by  SO  perent 
to  ave  93  500.OCO.000  for  the  war  chest. 

9.  Transfer  to  the  war  chest  S500.000jOOO 
BOW  available  for  peacetime  public  worta. 

3.  Give  the  war  chest  the  •l.aOO.OOOAW 
BOW  svallalde  for  f c»elgn  mmtary  aid  to  help 
buUd  Amerlean  def  eneea. 

4.  Transfer  to  the  war  cheat  the  tS.0CO.- 
OOO.OCO  available  for  the  Bcapomtc  Coopera- 
tion Adminlstratkm. 

5.  Prevent  the  EGA  countilea  ttom  sup- 
porting RobU  and  Imt  satemtm  with  the 
doHan  ot  AmcrleaB  taapayen. 

6.  can  on  Bn^and  and  ftaaea  to 
tteir  nim^iUi  us  inn  pacta  wtta  Rnasta 

T.  Prevut  the  rseagBD4aa  a(  Bed  Oitna. 

8.  Bemcyve  Secretary  of  State  DmBfidbcaon 
and  tnoae  who  foitow  Ma  poHrtai  from  o— a. 

a.  Brtafalisli  a  detelta  fdral^  poOey  ty 
enatlng  a 

10.  BoOd  a 


MB  «( 

that 


Its 


Iv  Mr. 

reading 

House  had 

the  un  <&  SMU)  to 

tjon  •gfJFft  the  fimnff  of  a  vacancy  in 

the  oOee  of  district  iodge  for  the  dioMei 

of  Delaware. 

The  mewage  also  annownwd  that  ttie 
House  Inristed  van  tts  iminitBiirts  to 
the  bin  (a  39M)  to  amead  tto  aek  of 
May  13, 1924  <4S  Stat.  US),  as  I 
relating  to  the  Unttad 
boundary,  diagreed  to  tv  the  Senate; 
agreed  to  the  eoafteeaoe  a*ad  kgr  the 
S»iate  on  the  diameelm  voIm  of  tt* 
two  Houses  tbereoa.  and  ttet  M^. 
Mr.  Ruauna.  Mr.  Csctmsh,  Mr. 
pnnzLB.  and  Mr.  VOffn 
managen  on  the  pari  of  tfae  Bo«e  at  tlie 
eonferenee. 

The  mesage  fmilier  aapogposd  ttnt 
the  House  had  dlHigiewl  to  ttn  aiMad^ 
msnt  of  the  Senate  to  the  Ml  OL  & 
7941)  to  amend  and  sopptaMBtttaeMd. 
eral-AU  Road  Act.  ■wao^tjd  Jvtf  11. 
1916  <39  Stat  Ji6>.  m 
supplemepted.  to  antborli^ 
tioDs  for  contftmlng  the  conotnKOoo  of 
highways,  and  for  olt»r  yuipuoia; 
agreed  to  the  eonfcRnee  takti  by  yw 
Senate  on  the  diireeiai  vote 
twDHoosea  ttiereon.  and  tiiat  Mr. 
iiwuiuH.  Mr.  BocsuT  of  Mew  TOric. 
TiABCAWE,  Mr.  9aum.  Mr. 
CunnwcBAM.  and  Mr. 
wointed  manacen  oo  the  part  of  tbe 
House  at  the  oopfeicnee. 


Mr.  CSORCaL 
that  the  Senate] 
tion  of  caecutifc 

■ZBCUTXVBl 

The  PRESIPgNT  pro  1 
fore  the  Qi***t 
President  of  Uw  United  Stataa 
tin|r  several 
referred  to  the 
Servioea 

(For  nominatiana  this  day  raectvod,  ao 
the  end  of  Senate  proeeedtaca) 

zxmcvnvt  bmpot  or  a  oummin^M 

The  f  oDowinc  fsvorabie  npoft  of  a 
nominatioD  was  suhaitted: 

By  Mr.  Jmuaow  ef  Oolflnaai.  firoa  the 
Oommlttee  on 


Albert 
BMaaber  at  tte 
tiM  tcTBt  capAilug 

The   FBEBIDBffT   pro 
ttioe  are  no  fmtber  reporta  of 
tees,  the  deck  wffl  Hate  the 
on  the  calendar. 

OUVKMWMOr  OOAM 

The  legidatlvw  ileflk  vend  ttM 
tion  of  Oultoo  SkfBBW.  ot 
tobe      

Mr.  SMITH  of 
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pacwd  which  has  made  It  possibte 
for  him  to  become  the  legal  Governor 
oi  the  lalard.  I  want  the  Ricou  to 
thaw  that  I  heartUj  ^KVo?e  the  noral- 

natkm. 

The  FREBIDZNT  pro  tempore.  Wtth- 
ont  objection,  the  nomination  is  oon- 

OOMMODmr    CREDTT   CCRPORATIOir 

The  cailef  Clerk  read  the  nomination 
of  Clarence  J.  McCormick  to  be  a  mem- 
ber otf  the  Board  of  Directors  of  the 
Commodity  Credit  Corporation. 

The  PRESIDENT  pro  tempore.  With- 
out obitetkm.  the  nomination  is  eon- 
firmed. 

That  completes  the  Executive  Calen- 
dar. 

LSaiSLATXVK  SBBSIOlf 

Mr.  GEORGE.  Mr.  President.  I  move 
that  the  Senate  proceed  to  the  consid- 
eration of  legislative  business. 

The  motkxi  was  agreed  to;  and  the 
Senate  resumed  the  consideration  of  leg- 
kdative  business. 

FAIR  mFLOTMEMT  PRACTXCB 
LSOISLATION 

Mr.  HX7MPHREY.  Mr.  President, 
during  the  course  of  the  floor  debate  on 
8.  173t  nr^^arional  reference  was  made 
by  opponents  of  that  bin  to  the  fact  that 
my  own  State  of  Minnesota,  through  ite 
State  legislature,  had  defeated  an  effort 
to  enact  a  State  FEPC  law.  The  impli- 
cation of  the  statement  was  that  my 
representations  in  behalf  of  a  fair  em- 
ployment practices  bin  did  not  meet  with 
the  approval  of  the  people  of  Minne- 
sota— the  people  I  represent  here  in  the 
Senate  I  refer  particularly  to  the  corn- 
meats  of  the  Jtmior  Senator  from  Florida 
(Mr.  Holland)  <»  May  16.  which  can 
be  found  on  page  7086  of  the  Rscou. 

My  reply  at  the  time  was  that  the  peo- 
ple of  Minnesote  had  constanUy  demm- 
strated  in  oommunicatian  after  commu- 
nicatkn  their  belief  in  the  inherent  dig- 
nity  and  brotheriiood  of  man  and  their 
support  cS  aU  legislative  proposals  for 
fair  employment.  I  also  pointed  to  the 
ftet  that  State  legidaturea.  hichiding 
that  of  my  own  State  of  Minesota.  were 
by  and  large  not  accurately  representa- 
tive of  the  wishes  of  the  people. 

Since  the  time  of  that  debate  I  have 
had  a  number  ot  occasions  to  bring  to 
the  attmtSon  of  the  Senate  sunxuting 
evidence  of  my  oonchision  with  regard 
to  the  nature  of  the  State  legislatures. 
Included,  as  I  recall,  was  a  resolution 
adopted  recently  by  the  United  States 
Omf erenoe  of  Mayors  calling  for  reap- 
portionment of  State  legislatures  and 
criticising  the  inequality  of  representa- 
tion withto  the  State  legislatures. 
These  views  have  been  supported  bj  edi- 
torial comment  which  I  have  also 
taoyght  to  tlw  attantkm  of  the  Senate. 
I  DOW  wish  to  bring  to  the  attention 
of  the  Senate  the  reoulte  of  the  moot 
pott  of  poUio  opinion 
in  the  MlnneapoMi  Sua- 
day  Trlbmat  for  JrOr  SS.  IWO.  The  le- 
fluilB  of  this  iMll  deafly  doaonstrate  tho 
iMttdlty  of  mv  ofUjEopoated  statcaaoBl 
MPlo  off  aqp  State  are  oom- 
favor  off  PBPC  legislation. 
Ihks  poll  shofwo  tto  oivorwhelmlng  num- 
off  n  poroont  expressing  their  ap- 


proval of  a  State  FEPC  In  spite  of  the 
varioxis  decisions  taken  last  year  by  our 
SUte  legislature.  In  view  of  the  in- 
terest in  this  poU  and  the  forthright 
conclusions.  I  ask  unanimous  consent  to 
have  the  column  reporting  the  results 
included  in  the  bocbr  of  the  Record  at 
thl3  point. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  foUows: 

OtATz  FEPC  Law  Patokeo  bt  79  Pmlajh 

Public  opinion  in  Mlnneaota  today  strongly 
favors  adoption  of  a  State  PEPC  (fair  em- 
ployment practices)  law — a  sharp  reversal 
of  sentiment  wttbln  the  last  year,  and  a 
half. 

In  Its  latest  stirvey  of  State  sentiment  on 
the  subject,  the  Minnesota  poll  finds  75 
percent  of  the  voting-age  men  and  women 
saying  that  such  a  law  should  be  passed  In 
the  State. 

In  January  1949,  however,  the  poll  fotind 
that  55  percent  of  the  adults  Interviewed  ta 
a  survey  thought  the  State  should  take  no 
action  "concerning  employers  who  turn 
down  Job  applicants  on  account  of  their 
race,  religion,  color  or  nationality."  Thirty 
percent  thought  the  State  should  take  some 
tK>n;  15  percent  were  noncommittal. 

That  a  switch  in  State  thinking  was  tak- 
ing place  was  indicated  in  a  sxirvey  last  fall. 
In  which  opinions  were  asked  on  the  ques- 
tion of  Federal — rather  than  State — FKPC 
legislation.  The  poll  reported  that  54  per- 
cent of  a  representative  cross-section  of  the 
State's  men  and  women  favored  a  Federal 
FKPC  law. 

In  the  latest  survey,  the  poll  interview- 
ing staff  asked  a  State -wide  cross-section: 

"Some  States  have  laws  which  say  that  an 
employer  cannot  refuse  to  hire  a  qualified 
worker  because  of  his  color  or  his  religion. 
Those  laws  are  called  FEPC.  or  fair  employ- 
ment practices,  laws.  Would  you  be  in  favor 
ot  such  a  law  in  Minnesota,  or  would  you  be 
against  It?" 

Percent:                                 All  Men  Women 

lu  favor 75  72        78 

against 16  18        14 

Qualified 3  3          S 

No  opinion 6  7          6 

100       100       100 

Persons  giving  qualified  answers  say  that 
It  depends  on  the  work,  or — more  frequent- 
ly— religion  should  make  no  difference,  but 
ooior  shoxild. 

More  than  7  In  every  10  dty.  town,  and 
tarm  residents  questioned  In  the  survey  say 
they  would  iqiprove  at  a  MlnneaoU  FEPC 
law. 

Twenty- two  percent  of  the  people  who  are 
BO  years  of  age  and  older  are  against  such  a 
law.  Among  those  under  50,  opposition  Is 
expreaaed  by  13  percent. 

Sixty-eight  percent  ot  the  Republicans, 
73  percent  of  the  independent  voters,  and  81 
percent  of  the  Democratic-Farmer  Laborltes 
favor  an  FKPC  measure  In  the  State. 

Men  and  women  espraailng  definite  opta- 
lons  w««  eaked: 

"What  are  your  reeeona  for  feeUng  that 
way  (about  a  State  FEPC  Uw)?" 

wlio  are  tai  favor  of  an  FKPC  meas- 
:  "^bare  should  be  no  discrimina- 
tion: all  men  are  created  equal;  It's  a  free 
eoontry;  everyone  should  have  a  chance  to 
aaake  a  Uvlng:  tf  they  are  capable,  race  or 
reUglan  dtoia'd  make  no  difference." 

Maple  wte  ere  agataat  a  law  of  that  kind 
My:  "Ttm  aiBployar  has  the  right  to  hhre 
fce  plaaeee;  I  |aet  don't  Uke  eolcved 
aad    wattldBt    work    with    them: 
•'0  be  Metlaa.'* 

nple  are  ftank  to  admit  personal 
prejwilcea:  "Ooiared  people  ahould  be  kept  In 
their  place— ihey  shouldn't  mix  them  up 


with  white  people";  "I  think  the  Texas  and 
Louisiana  way  Is  best";  "I  believe  In  equal 
rights  so  far  as  possible,  but  I  believe  In  the 
segregation  <tf  the  colored  race";  "white 
people  are  better  qualified  in  every  way." 

But  men  and  women  who  support  the 
FEPC  Idea  offer  comments  like  these:  "I  work 
with  colored  people  and  find  them  O.  K."; 
"We  lived  In  Hawaii,  where  so  many  races 
and  religions  work  together  beautifully"; 
"We  cant  help  what  religion  or  c(^r  we 
are";  "It's  the  American  way";  "It's  beet 
for  everyone  to  have  s\Kh  laws";  "All  people 
ahould  be  treated  the  same." 

PEUCE  BEHAVIOB  OF  FAIR-TRAOB  PROD- 
UCTS SINCE  OXrrBBEAK  OF  KOREAN 
HOSnUTIlS 

Mr.  HUMPHREY.  Mr.  President.  I 
ask  unanimous  consent  to  have  printed 
in  the  body  of  the  Rkcoeo  as  part  of  my 
remarks  an  analybis  of  the  price  situation 
as  it  affects  articles  which  are  controlled 
under  the  Miller-Tydings  Pair  Trade  Act. 
The  anal3rsis  gives  a  very  good  picture  of 
what  is  happening  in  the  manufacturing 
areas  with  respect  to  commocfities  which 
are  controlled  under  the  fsdr-trade  law. 
It  indicates  the  effective  operation  of  the 
FeOr  Trade  Act.  and  the  responsible  ac- 
tion on  the  part  of  manufacturers* 
wholesalers,  and  distributors,  particular- 
ly in  the  field  of  retail  trades. 

There  being  no  objection,  the  analysis 
was  ordered  to  be  printed  in  the  Rscors. 
as  follows : 

TxLicBAPHic  SuBvrr  or  Pxics  Bxaavioa  or 
FAni-Tau«  Paooocis  Sorcx  Kokza 
BmxAU  ov  Educatioh  am  Fas  TSAsa, 

Nev  York.  N.  7.,  Auffust  17,  1»5». 

In  order  to  ascertain  the  price  behavtor 
of  fair-trade  products,  since  the  outbreak  of 
war  in  Korea,  the  Biireau  of  Bdxieatian  on 
Fair  Trade  conducted  a  telegraphic  survey  of 
300  manufacturers,  selected  at  random.  In 
fields  In  which  fair  trade  la  prevalent. 

The  following  tdegram  was  sent  to  these 
manufacturers  on  August  a  by  Or.  John  W. 
Dargavel,  chairman  of  the  bureau  and  execu- 
tive secretary  of  the  National  Aaaodatlaa  at 
Retail  Druggists: 

"In  World  War  n  fair-trade  prices  showed 
remarkable  resistance  to  Inflation.  Bureau 
of  Education  on  Fair  Trade,  therefore,  is  as- 
sembling data  on  behavior  of  fair-trade  prlcea 
In  current  war  eriais.  Tou  and  other  i»*«ltwg 
manufactiirera  in  fields  where  fair  trade  ta 
prevalent  are  being  polled  to  find  out  wliat 
has  happened  to  fair-trade  jwices  or  what 
Is  likely  to  happen  to  them  In  foreseeable 
future.  Have  your  fair-trade  prlcea  re- 
mained unchanged?  Are  they  likely  to  be 
pushed  up  because  of  war  conditions?  We 
do  not  expect  spedflc  statistics  but  would 
appreciate  indications  of  trends.  All  com- 
pany names  will  be  kept  confidential  In 
publicizing  results  of  polL  Tour  Informa- 
tion wUl  simply  be  correlated  with  other  data 
In  a  general  summary.  Tour  Immediate 
cooperation  will  be  appreciated. 

"Joan  W.  Dabgatb., 
•Chairman.  Bureau  of  Kdmeation  oi» 
Fair  Trade." 

Aa  ot  August  17,  1950,  responses  both  by 
telegram  and  letter  had  been  rectived  from 
U5  manufacturers,  or  43  percent  of  the  total 
queried. 

Of  the  135  manufacturers  reepondtng  to 
date  84.  or  67  percent,  sell  some  or  all  of 
thrtr  products  under  fair  trade;  and  41.  or 
S3  peroant.  do  not  fair  trade  tbetr  products. 

The  84  manufacturers  on  fair  trade  who 
have  responded  repreeent  theee  13  fields: 
Proprietary  drugs,  onaaaetke.  aad  totietrlea. 
16:  electrical  ^pitaimse  and  teoeehold 
products,  10:  eaiBarae  and  photo  supplies. 
5;  books.  9:  tobacco  products.  4;  hard  wars, 
7;  automohUe  irreaaorlea,  7;  office  supplies. 


and  equipment.  6;  jewelry,  silverware,  and 
optical  goods.  6;  houeehold  rnraiabtaga  and 
utensils,  6;  radio.  televlsiOD.  and  phono- 
graphs. 3;  packaged  and  canned  food  prod- 
ucta,  6. 

A  breakdown  ot  the  rcspoDses  tram  Um  84 
fair-trading  manofacturcra  shove:  Have  not 
raised  prlcea  and  do  not  expect  to  do  ao  la 
foreseeable  future.  73  firms,  or  87  percent; 
have  not  ralaed  prices  but  expect  to  do  ao  la 
near  future.  6  firms,  or  7  percent;  «naU  price 
Increases  already  made.  5  firma.  or  6  percent. 
The  generality  of  eomaent  nmning 
through  the  responses  of  the  73  manufac- 
turers who  have  not  raised  their  fair-trade 
prices  is  that  they  will  make  every  effort 
to  maintain  these  prices  at  present  levels. 
At  the  same  time,  a  number  noted  that  price 
Increases  might  become  necessary  if  the  cost 
of  materials  and  labor  were  to  rise  sub- 
stantially. 

T^e  resolve  of  manufacturers  to  avoid 
raising  their  fair-trade  prices  is  reflected  in 
the  following  comments  culled  from  thdr 
responses  to  the  Bureau's  survey: 

"Tou're  entirely  ccarrect  In  saying  that  In 
World  War  n  fair-trade  prices  showed  re- 
markable resistance  to  Inflation.  At  Icaat, 
that  statement  holds  true  insofar  as  oar 
own  products  are  concerned.  Our  {slndpal 
lines  have  not  changed  at  all  in  price  dur- 
ing the  period  from  1937  to  date.  Our  price 
structure  today  is  essentially  the  same  aa  It 
was  before  World  War  H."— By  a  maker  ot 
men's  pipes. 

"So  far  as  we  can  determine  at  the  preaent 
time,  we  do  not  anticipate  Increasing  our 
fair-trade  minimum  prlcea  on  any  of  our 
models." — By  a  producer  of  electric  shavers. 
"We  will  make  every  effort  to  keep  our 
prices  at  the  i^esent  level  throughout  the 
present  situation,  which  we  have  every  hope 
will  not  reach  any  such  propcwtions  as  during 
the  years  ISKa  through  1945."— By  an  auto- 
mobile-accessories manufacturer. 

"Our  fair-trade  prices  have  remained  un- 
changed m  face  of  present  crisis.  We  will 
resist  any  pressure  trying  to  push  than  xip- 
ward.  We  are  firmly  convinced  that  any 
changes  In  {ffice  structure  of  whole  economy 
at  this  time  or  in  predictable  future  vrlU  act 
to  tolng  on  dreaded  Government  regula- 
tion."—By  a  maker  of  pen  and  pencil  seta. 

"It  is  our  firm  resolve  to  hold  the  preeent 
price  level,  but  this  can  be  done  only  If  the 
printers,  binders,  manufacturers  of  paper, 
boards,  glue.  doth.  etc..  are  wining  to  do 
their  part.  We  firmly  bsUeve  that  the  beat 
interest  of  all  woTild  be  served  tf  every  price 
was  held  at  the  level  ezlating  June  1,  1950." 
By  a  book  publisher. 

"Consistent  with  our  poUcy  erf  the  last 
several  years,  we  do  not  intoid  to  change  our 
prices,  or  fair-trade  minimxima  on  proprie- 
tary drug  Items,  unless  forced  to  do  so  by 
excessive  Inflaticai.'*  By  a  proprietary  drug 
producer. 

*^e  did  not  ralae  prices  during  the  last 
world  war.  and  our  fair-trade  prlcea  have  re- 
mained unchanged  since  the  war.  with  a  few 
minor  exceptions.  We  do  not  plan  any  gen- 
eral price  advances  due  to  present  war  slt- 
xiation  unless  conditions  brought  alx3Ut  by 
advances  In  supplies  and  materials  would 
force  xzs  to  make  minor  adjuBtments  on  a 
few  exceptional  items.  But  we  do  not  plan 
any  general  price  advances."  By  a  cosmetics 
manufacturer. 

"Our  fair-trade  prices  have  remained  un- 
changed, nor  do  we  see  any  changes  In  Im- 
mediate future.  We  agree  with  experience 
that  fair-trade  prices  show  remarkable  re- 
sistance to  infiatioxL,  whereas  some  other 
lines  of  our  manufacture  have  had  recent 
price  Increasaa."  By  a  manufacturer  at  brsM 
products. 

"In  spite  of  Increased  material  and  labor 
costs,  have  not  considered  raise  in  price  at 
deep-freexe  unite."  By  a  household  appU- 
■H'f^  productt. 


"DcOatteiy.  falr-i 
be  jatted  oa  tlie 
vffl  bear."    By  a 


It  It  deer  Oat  fair- 
have  lewialned  at 
tbe  prtee  rises  noted  la  the  press  In  mafny 
otter  ttenw.  As  at  Angst  IT,  M  percent  at 
the  fatr-tradtag  Buuntfaetonn  wbo  re- 
to  the  borean^  sorvey  iMd  not  in- 
prieee;  of  this.  Wt  psreent  do  noS 
expect  to  raise  thehr  fair-trade  priees  In  tiM 
foreseeable  future.  vhUe  7  poeent  do  aspect 
to  do  so.  Only  5  of  the  84  fair-trading 
manufacturers  included  tn  thla  stady  bad 
raised  their  fair-trade  prfteea  atnoe  Kofea,  aad 
even  these  flvcaeM  tbelr  prtee 
smaU. 

It  Is  perhaps  also  tnterestlac  that  a 
dom  sdectton  of  300  manitf  actorers  In  fleids 
in  which  fair  trade  Is  practiced  diecioees 
that  two  out  of  every  three  aaaitfaettims  in 
these  fidds  choose  to  sell  their  prodoets  un- 
der fair  trade  in  order  to  protect  the  proper- 
ty values  of  their  nationally  known  and  ad- 
vertleed  trade-marks. 


At  this  time,  it  would  appesir  that  fair- 
trade  prlcea  will  hold  the  Une  against  infla- 
tionary pressures  far  better  than  non-fair- 
trade  prices.  This  sho\Ud  come  as  no  sur- 
prise, since  fair-trade  prices  have  in  tike  past 
danonstratcd  their  stability. 

Other  studies  conducted  over  tbe  pest 
decade  have  demonstrated  tliat  fair-trade 
prices,  while  the  lowest  at  whleh  the  eOdent 
retailer  can  sell  and  stiU  cam  an  honest 
living,  do  resist  tnflattan.  Besnits  at  these 
otiier  studies: 

Pre-Wortd  War  n:  P^r  trade  priees  at  80 
leading  drug  products  tn  1938  were  down  1 
pocent  from  pre-falr-trade  depression 
prices.  These  statisties  come  tram  the  Uni- 
vcrstty  of  mnneeotali  Wrfawal  of  Bosinsss 
Administration. 

The  war  and  postwar  psrlod:  nam  1988 
to  1947.  the  prices  ot  7J34  fSlr-traded  «\« 
products  rose  onl.~  3.1  pereent.  wldle  Buieau 
of  Labor  figures  showed  food  priees  eoertng 
93  pcremt  and  the  over-aB  eost  of  tMag. 
593  percent.  This  study  was  msde  by  the 
National  Association  ot  Chain  Drug  Stosea. 

The  Immediate  peat — July  to  nwifmhrr. 
1948:  The  fair  trade  priees  of  98  nationally 
known  drug  products,  over-all,  were  lea 
than  the  priees  for  the  same  Items  in  the 
non-fair-trade  areas.  The  American  con- 
sumer paid  one-tenth  ot  a  cent  less  for 
them,  ando*  f  air  trade,  on  the  basis  of  a  com- 
posite weighted  average.  A  product-by- 
product analysis  showed  that  17  out  ot 
the  36  items  sold  for  leas  under  fair  trade. 
The  rwytwinm  price  dlfferenee  between  the 
fair  trade  and  non-fair-trade  arcaa  la  slightly 
over  3  cents.  Only  3  prodoets  oat  of  ths 
as  show  this  much  difference.  Two  sold  for 
3  cents  less  unds  fair  trade.  Tet 
famous  brands  of  dentrtfless,  hesdache 
edles.  laxatlvea.  ahsmpons.  and  ahavtng 
creams  were  typically  nssd  aa  loss  lesders  by 
predatory  price-cutters  in  non-fair-trade 
areas.  They  are  the  produeta  on  which 
lower  prices  could  be  eiperted  In  non-fair- 
trade  areas  if  such  lower  prloH  really  existed. 

This  study,  by  an  Independent  research 
agsncy  through  the  bnreaa's  research  ad- 
Ylsory  conmilttee,  was  a  sclenMflr  analysis  ot 
prices  In  770  selected  drug  stares— 700  in  the 
fair  trade  area  and  70  tn  the  non-fair- 
trade — to  keep  the  proportion  betweoi  the 
alae  of  the  two  areaa.  Independent  and 
chain  stares  In  rural  and  urban  areaa  were 
Included.  In  arriving  at  the  final  flgures. 
«tT«»ar  types  of  stone  were  compared  and 
prieea  weighted,  aocordtng  to  salea  vtdnme. 

An  these  findings  dww  that  consumers 
cannot  expect  to  pay  leas  without  fair  trade 
and  that  In  many  cftsss  they  would  pay 
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ta>Is««.  VMS wladlaQ eocts Um OovmuiMBft 
••00.000.00t  •  jMr.  U  as  ordtai^  boal- 
tavMts  tlOt^OOO  ta  plant  and  aqolp- 
tm  VMB  a  tax  dadoctlao  of  thla  amount 
prorated  ana  tb*  VKlvl  Uto  of  tlw  property. 
^iwT*j>f  maa  vno  tavHta  tn  an  oU  well  can 
tltfoii(li  "paroantac*  depletkm"  allowanoes 
obcam  a  tax  deduction  not  only  for  the 
•lOOjOOO  tattUl  mveatiMnt.  but  eevcral  times 
tlUa  aoMunt. 

*^.  OU  royalties:  In-tead  of  receiving  roy- 
alties froti  oil  veils,  vhlch  are  subject  to 
cxdlnary  incoiae  and  surtax  rates,  oil  men 
would  be  able  to  "sdl'  tbetr  right  to  sucb 
Income  for  a  1  year  period  or  longer,  and 
be  subject  only  to  capllAl  gain  rates. 
Many  oil  men  are  now  taxed  at  normal  and 
surtax  rates  totaling  50  percent  or  more.  Yet 
tbese  operators  would  pay.  under  the  com- 
nlttae  Wl,  at  only  the  capital  gain  rate 
of  3S  percent  on  soeh  1n-oil'  pa3rment8. 

"4.  Family  partnerships:  Thla  Is  a  retro- 
actlTe  reversal  of  Sopremr  Court  decislotts 
which  refused  to  allow  businessmen  to  make 
fleUtkns  'partacn'  of  their  wives,  children 
and  other  relatlv«9s  solely  to  split  up  their 
Ineome  fcr  tax  purpoees.  For  example,  the 
tax  on  an  unmarried  man  with  an  ineome  of 
MO.OQO  a  year  amounts  to  almost  $17,000.  or 
asarly  double  the  total  taxes  of  t8,500  pay- 
•hi*  on  4  Income*  of  010.000  each. 

"S.  Stock  options:  Corporate  executives 
would  be  allowed  to  pay  at  capital  gains 
rates  In  Usu  of  normal  and  surtax  ratea, 
on  that  part  of  their  salary  received  In  the 
form  of  options  to  buy  oon^Mny  stock  at 
lass  than  ma^et  price.  An  unmarried  ex- 
ecutive earning  000,000  a  year  would  pay 
iia.OOO  Kore  In  taxea  if  given  a  020.000  a 
year  cash  boaua.  If  the  bcmus  is  paid  in 
stock  optlQBS.  under  ths  Finance  Committee 
bill  he  would  pay  only  004)00  more  in  taxes. 
"0.  Tax  free  rsdsmptloa  of  stocks  to  pay 
estimate  taxes:  Ktates  of  owners  of  corponu 
tloos  would  be  allowed  to  draw  down 
accumulated  earnings  and  profits  free  of 
tnooaae  tax  to  the  extent  used  to  pay  estate 
and  inherttaaoe  taxes.  This  ameiadment  has 
practleal  i^ipacatlon  tmder  pressnt  gift  and 
•state-tax  cxeaqitlons  only  to  single  poaons 
with  sstatee  of  03SO.00O  and  over,  or  to  mar- 
ried persoos  with  eetatae  of  0500.000  or  more. 
'^.  Corporate  spla  oOli:  This  provision 
vould  exempt  from  taxation  the  value  of 
aer  stocks  dlstrtlmtad  to  stockholders  by 
a  oorpcratloQ  which  decided  to  spin  off 
part  of  its  buslnees  into  a  separate  firm. 
These  k^tocka  are  now  considered  as  dm- 
dsats  for  tax  puipoaes  and.  thus,  are  sub- 
>sct  to  indtvldiial  lacoms  taxas.  Under  the 
oooualttee  blU.  therefore,  accumulated  cor- 
porate proflts  could  bs  dlstntmted  to  stock- 
holders at  capital  galas  tax  ratee  Instead 
of  the  usual  aonaal  aad  surtax  rates  appli- 
cable to  dlTldeads.  Thla  amendment  is  of 
real  benefit  only  to  sln^  persons  with  in- 
eooM  Qf  010.000  a  year  and  married  couplee 
of  000.000  a  year. 

'^.  Amortlaatton  of  emergency  faciUttes: 
While  omitting  aa  excess  prcdlts  tax  on  oor- 
porattaos.  the  eomoUttee  bill  would  permit 
•eeelerated  aaiortlBatkm  of  plants  and 
squ^Mneat  esrtlfled  to  be  nsnsssarj  for  the 
currsat  easergeacy.  lastead  of  the  usual 
lft>  to  40-year  p«rlod  of  deprcdatkm  for 
tax  purpoass.  the  enttre  oast  could  be  re- 
•ovsted  tax  ftee  wtthln  a  period  of  5  years. 
Tike  report  of  the  Senate  Special  Coauaineo 
lb  lavecUgate  the  Ratkmal  Defease  Program 
•Utes  that  Bsaay  peraoas  responsible  for  the 
waegotlattoo  of  war  eoatraets  in  world  War 
n  ocfukiirXI  awelsratsd  de|wecUtion  as  the 
trsaisst  mtmm  off  exesaslve  profits  durlac 
tbelH*  «w. 

-^  SMilim  Va  (i) :  Since  1040  the  tax  law 
1M«  onMOoliiad  a  %eads  I  win.  talla  you 
loss^  ptovMoa  ta  favor  or  a  taxpayer  who 
•ens  ptupsrli  asad  la  his  trade  or  Ttiislniss, 
V  tiM  sole  leaaMi  tas  a  profit,  it  is  taasd  as 
•  «»ffiial0ya.    tttti«uiuinalos8.thetass 


Is  treated  as  a  fully  deductible  ordinary  loes. 
tbs  Trsasury  has  sstlmated  thla  loophola 
as  easting  about  170,000.000.  Accelerated 
amortlxatlon  greatly  expands  the  importance 
of  this  loophole. 

"10.  Life  insurance  companies:  At  a  time 
irtten  other  individual  and  corporate  tax- 
payers are  overburdened,  life  insurance  com- 
panlee  paid  no  taxes  on  lucerne  lot  1947, 
194S.  and  1949.  This  resiilts  from  a  tech- 
nical error  in  the  Revenue  Act  of  1942.  The 
committee  bill  would  in  effect  grant  a  $50,- 
000,000  tax  melon  to  the  life  iasurance  in- 
diutry  by  striking  out  the  provisions  in  the 
House  bill  for  collection  of  the  1947  and  1940 
tax  liabilities. 

"11.  Foreign  subeldiaries  of  domestic  cor- 
porations: The  House  bill  would  have  closed 
a  loophole  in  the  existing  law  under  which 
domestic  corporations  can  liquidate  subsid- 
iaries operating  abroad  (such  aa  oU  com- 
panies), and  bring  back  tax-free  proflts  that 
have  never  passed  through  the  Federal  in- 
come tax  stream.  The  committee  bill  would 
retain  this  glaring  loophole. 

"12.  Seduction  in  holding  period  for 
long-term"  capital  gains:  Under  existing  law 
a  capital  gain  is  taxable  at  a  maximum  rate 
of  25  percent  if  the  asset  was  held  for  over 
«  months.  Under  the  Senate  bill  this  period 
Is  reduced  to  3  months.  This  amendment, 
which  was  included  in  the  House  bill  and  ap- 
proved by  the  Finance  Committee  fits  best 
the  tax  needs  of  the  stock  market  and  com- 
modity specxilators.  who  are  thus  permitted 
to  convert  ordinary  proflts  into  capital  gains. 
This  •loophole'  will  benefit  principally  single 
persons  above  018.000  and  married  couples 
above  $36.C00." 

Senator  Httufhsxt  stated  that  he  hoped 
the  Senate  would  correct  the  inequities  in 
the  bill  as  reported  by  the  committee. 

In  concl vision  Senator  Httmphiuct  declared : 

"The  President's  tax  program  began  as  a 
drive  to  close  tax  loopholes  and  reduce  ex- 
cise taxes.  If  the  Finance  Committee  bill 
passes  in  its  present  form  it  will  not  give 
any  excise  tax  relief,  and  It  will  open  more 
loopholea  than  it  closes." 

R£CSSS 

Mr.  GEORGE.  I  move  that  the  Sen- 
ate stand  in  recess  until  12  o'clock  noon 
tomorrow. 

The  motion  was  agreed  to;  and  (at  5 
o'clock  and  2  minutes  p.  m. )  the  Senate 
took  a  recess  iintil  tomorrow.  Thursday, 
Augxist  24.  1950,  at  12  o'clock  meridian. 


NOICMATIONS 


Executive  nominations  received  by  the 
Senate  August  23  (legislative  day  of  July 
20).  1950: 

Iir  TBX  MaxiMx  Corn 

The  following-named  officer  of  the  Marine 
Corps  fcr  permanent  appointment  to  the 
grade  of  major  general: 

William  K.  Riley 

TtM  following-named  ofllcer  of  the  Marine 
Corps  for  peiTnane>nt  appointment  to  the 
grade  of  brigadier  general: 

wmiam  S.  FUlers 


C<MFIRMATK>NS 

Eioeutlvo  nominations  confirmed  by 
the  Senate  Augiist  23  (legislative  day  of 
July  aO).  1950: 

Govx^MOB  or  Qraax 

OarltOB  Skinner,  of  Connecticut,  to  be 
Governor  of  Guam. 


CBXDrr  COBPoaanoav 
Oarvnoe  J.  McCormick.  of  Indiana,  to  b« 
a  member  of  the  Board  of  Directors  of  the 
OoamuxUty  Credit  Corporation. 


HOUS  OF  REPRE^KTATIVES 

Wednesday,  August  23, 1950 

The  Hooae  met  at  11  o'clock  a.  m. 
Rev.  Bernard  Bradcamp,  D.  D..  the 
Chaplain,  offered  the  following  prayer: 

O  Thou  infinite  and  eternal  God,  we 
are  lifting  up  our  hearts  to  Thee  in  praise 
and  in  adoration  for  this  new  day  filled 
with  blessings  which  are  sufficient  for 
our  many  needs. 

We  rejoice  that  Thou  art  always  seek- 
ing to  inspire  us  with  lofty  aspirations, 
glorious  visions,  and  mi^ty  hopes,  but 
we  persistently  confess  that  we  fall  so 
far  below  those  high  and  holy  ideals 
which  Thou  hast  placed  within  our  souls. 

Grant  that  we  may  be  transformed 
from  what  we  are  to  what  we  ought  to 
be.  May  the  spiritual  principles  of 
righteousness  and  justice,  of  reverence 
and  love  for  God  and  man,  be  enthroned 
in  our  minds  and  hearts  and  become 
regnant  in  the  life  of  all  mankind. 

We  pray  that  Thou  wilt  deepen  within 
us  the  confidence  that  the  day  is  dawn- 
ing when  the  members  of  the  human 
family  sliall  bear  clearer  witness  to  their 
kinship  'jrtth  the  Master  and  shall  clasp 
hands  in  friendship  and  brotherhood. 

In  Christ's  name  we  pray.  Amen. 

The  Journal  of  the  proceedings  of 
yesterday  was  read  and  approved. 

MESSAGES   FROM  THE  PRESIDENT 

Sundry  messages  in  writing  from  the 
President  of  the  United  Stat^  were  com- 
municated to  the  House  by  Mr.  Bliller, 
one  of  his  secretaries,  who  also  informed 
the  House  that  on  the  following  dates 
the  President  approved  and  signed  bills 
and  joint  resolutions  of  the  House  of 
the  following  titles: 

On  August  11.  lasO: 
■  H.  R.  12S3.  An  act  fcr  tike  rallcf  of  Franet^ 
Italian  Packing  Co.; 

H.  R.  1981.  An  act  f (V  the  relief  of  Alex- 
ander Stewart; 

H.  R.  2284.  An  act  for  the  relief  of  C.  H. 
Boiling: 

H.  R.  28C8.  An  act  for  the  rallef  of  Oraca 
G.  Walker; 

H.  R.  4188.  An  act  for  the  relief  of  Dr. 
Ferdinando  Schlappa; 

H.B.4343.  An  act  for  the  reiitf  of  J.  P. 
Acker; 

H.  R.  6018.  An  act  for  the  relief  of  Lubomlr 
Mlkulik  and  Villlam  Krajcirovic: 

H.  R.  6173.  An  act  for  the  relief  of  Sun 
Yip  Chin  azid  Chxuig  Lum  (Lum  Chung): 

H.  R.  6461.  Aa  act  for  the  relief  of  JU-ina 
Zizkovsky: 

H.  R.6505.  An  act  to  legalise  the  enoy 
of  Mrs.  David  Munaon  Oeborne  (nee  Janet 
Mary  Tole).  a  naUve  of  New  Zealand; 

H.  R.  7812.  An  act  for  the  relief  at  M«n>»# 
Aporta  Strickland; 

H.  R  8345.  An  act  for  the  raUif  of  Dr. 
Alessandro  Rizzo; 

H.  R.  8440.  An  act  for  the  telM  of  STaoe 

Kawashlma; 

H.  R.  8655.  An  act  tar  the  relief  of  Toehtto 
Kikyo  and  Francis  Klkyo;  and 

H.  R.  8909.  An  act  to  authorise  the  Dis- 
trict of  Columbia  government  to  establish 
an  Office  of  ClvU  Defense,  and  for  otho  pur- 
poees. 

On  August"  17.  1050: 

R.  J.  Bes.  ai.  Joint  reeolutlon  to  provide 
for  the  utilization  of  the  unfinished  portion 
of  the  historical  frlae  in  the  rotvuida  of 


tha 


for 


theCapttol  to  portray  (1>  tteClea  Wss 
tte  Snaiaii-Amerlcan  War.  and  (i> 
Mrtb  of  aMation  m  the  United  States; 

EL  J.  Bes.  4W.  Aitat   reaotutlaB   to 
articles  Imported  fktaa  fbrdgn 
the  purpoee  of  ealUUUuB  at  tr« 
tetematlonal  bpostttaa.  Xnc, 
La.,  to  be  admitted  without  payment  of 
aad  for  other  iiiajji—i. 

H.  J.  Res.  406.  Joint  raaotnt 
articles  Imparted  ftom  foreign  oanatziee  fxx 
the  purpose  of  exhibition  at  the  Intar- 
narlnnal  FOod  Kxposltlan,  Inc^  Chlcaco.  HL, 
to  be  admitted  wtthout  payasent  of  tarts;  aad 
for  other  pmrpaaea; 

H.  B.  1161.  Aa  act  to  provide  for  the  coa- 
seataBof  asrtlnnai  baaktng  sssnrlattnns  Into 
and  their  merger  or  eonsoildatlaa  wttli  State 
banka,  azid  for  oth^^  purpusea; 

^R.  1618.  An  set  for  the  relief  of  Kraaeth 
J.  liwirenirte; 

H.  S.  aaos.  Aa  act  'or  the  rdlef  of  Jbha  F. 
OettU 

H.  R.  Seoft.  An  art  to  provide  for  the 
Bientattoa    of    the    Canadian-built 
north  Wntd  owned  by  a  ettlaen  of  the  United 
States; 

H.B.4M5.  Aa  act  to  pronde  for  ttie  re- 
Baqicdshment  of  mineral  rescrvatiaBB  In  iSbm 
laad  patent  of  Thonms  Stephens: 

H.  R.  4117.  An  act  to  remove  the  pieesat 
restriction  relating  to  the  granting  of  prtvl- 
lagsa  wtOitn  Kings  can3ron  national  Park  ta 
order  that  privileges  hereafter  granted  aaiy 
be  eonslxtent  wttii  those  granted  tn  oChcr 
arias  of  the  Matlonal  Park  System,  and  for 
other  puipoaea: 

H.  R.  4004.  An  act  to  authorise  the  ad- 
mission into  the  United  States  of  certain 
aliens  pomearing  special  skills,  namdy. 
Teodor  B^e.  Kariia  FogeUa.  Yaally  Klls.  aad 
Aleksanders  fiflmenta; 

H.  R.  4889.  An  act  to  provide  for  the  psy- 
ment  of  ]ust  compensation  to  John  LI  ttcate 
Ltd.,  a  Hawaiian  corporatlan.  for  the  taking 
by  the  United  States  for  private  fishery  nghta 
tn  Pearl  Harbor.  Island  of  Oahu.  T.  H.; 

H.  R.  3232.  An  act  to  amend  section  3  of  tbe 
Organic  Act  of  Puerto  Rico: 

H.  R.  665*/.  An  act  for  the  relief  of 
Jxilea  Louis  Sauvage; 

H.R.69S9.  An  act  authcristng  the 
tary  of  the  Interior  to  Issue  a  patent  m  fee 
to  WUliam  Watt; 

H.  R.  69e0.  An  act  authorlxing  the  Secre- 
tary of  the  Interior  to  Issue  a  patent  in  tee 
to  James  Wllbtir  Watt; 

H.  R.  6961.  An  act  authorizing  the  Secre- 
tary  of  the  Interior  to  iasoe  a  patent  In  tse 
to  Mary  K.  White  Watt; 

H.R.6963.  An  act  axithorlsing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  fee 
to  Guy  L.  Heckenlively; 

H.  R.  6964.  An  act  authorlxing  the  Seera- 
tary  of  the  Interior  to  issue  a  patent  tn  fee  to 
Josephine  Stevens  Qoerlng: 

H.B.7a8S.  An  set  authorlxing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  to  tee 
to  Charlotte  Geiadorff  Ktbby: 

H.R.7294.  An  act  authorizing  the  Secre- 
tary of  the  Interior  to  issue  a  patent  in  turn 
to  Rebecca  Collins  Ross; 

H.  R.  7431.  An  act  for  expenditure  of  funds 
for  cooperating  with  the  public  school  board 
at  Walko-.  Minn.,  for  the  extension  of  puhlle- 
school  facilities  to  be  available  to  all  Indlaa 
children  la  the  district,  and  for 


and 
H.B.ftUO.  Aa 

(b>   (3)  of  the 
H.R.1922. 

the 

H.R.9BSe.  Aa 


CoLF.  i 

H.R.8144.  Aa 
Of  a  small  tract  of 

Cta  August  19. 

H.  B.  51S7.  An  aet  for  the  rdlef  of  tlie 
legal  gaardlsfn  of  Antlsany  Albanese.  a  attaor; 

H.  B.  704S.  An  act  to  provide  for  the  paat- 
tz^  of  aa  aaaaaasBt  for  a  pahOe  toad  or  paUle 
toU  road  throsi^  the  wSdUfe  laCi^s  ircstsd 
to  Princess  Anne  Cobaty.  Va.; 

H.B.719S.  Aa  act  to  prowMs  beneAta  Sor 

tired  or  are  eWgttile  fOr 

6  of  the  act  entttted  "Aa  act  to 
aide  to  nav%a«lBB  aad  for 

to  tile  Ughthooss  Ssislui.  aad  for 
other  porposea.'*  aj^provad  Jtow  Sk.  ISIS;  aa 


of  Oohnsbla. 


H.  R.  7773.  An  act  to  aathoriae  the  sale  of 
certain  aUotted  land  on  the  Pine  BUige  In- 
dian Reservation.  S.  Dak.; 

H.R.  8450.  An  act  for  the  reUtf  of  Balaf 
Keahem.  ISef  Meahexn.  and  Ihsen  Neahem; 

H.R.  8799.  An  act  to  amend  the  statnto 
relating  to  certlflcatea  of  trade-mark 
Istration; 

H.B.8a45.  An  act  to  provide  fOr  the 
veyance   of   a   tract   of    land   in    Kennebec 
County.  Maine,  to  the  town  of  Chelsea;  and 

xcvi — ass 


the  eoaaent 
to  aa  amendment 
Oom- 
OB  the 


aad 


H.S.T88S.  Aa  aet 
titled  "An  aet  to 
and  nhthttloBs  ta  the 
and  for  oQur 
aO.  1944: 

H.B.7S87.  Aa 
and  L.ppruvwl  of 
to  the  Atlaatie  Statea 
pact,  aad  repeslfag  the 
Itfe  of  soeh  mtapart;  aad 

H.  EL  8944.  Aa  act  anthorislBc  Xbm 
burg  .Bridge  Authority,  tts 
aiwlgnn   to  constroet.  matntata.  aad 
a  tffldge  acTosa  the  St. 
or  near  the  dty  of  Ogdenaborg.  V.  T. 
On  Angurt  n.  1880: 

H.  J.  Bes.  494.  Joint  Besotatkm  provtding 
for  recognition  sotd  eudursement  of  the  Oatt- 
fomia  World  Prrifliees  Bipasttlaa; 

B.B.6KS.  An  aet  authutlatog  the  Secre- 
tary of  the  Interior  to  tssae  a  pataat  hi  tea 
to  Rands  \i»  Bdwarda; 

H.B.7017.  An  act  aathortelBf  the  Saoa- 
tarr  of  the  Interior  to  taoe  a  patnat  to  tee 
to  JBdgar  S.  Bigman; 

H.  B.  7809.  An  act  to  provide  Dor  the  for- 
«i»i»tng  of  quarters  at  newaaa.  Ctau.  for  the 
TJhlted  ^atee  DIstrlet  Ooort  (or  ttw  Itarthsna 
District  of  Georgia;  and 

H.B.8330.  An  act  to  amaad  the  Act  cf 
March  11.  1948  (63  Stat.  IS),  relating  to  the 
establishment  of  the  De  Soto  Batkaat  Ma- 
norial ta  the  State  of  nortda. 
On  August  aa.  1860: 

H.B.612.  An  act  tor  tta  itfieC  of  CoL 
W.M.  Chubb. 

MgWi^fffl  FBOM  TSI  SSnUOB 

A  message  fran  the  Soaste  by  Iflr. 
Carrell.  one  of  its  clerks,  anuDuneed  tb»t 
the  Senate  had  psand  wtttmot  amend- 
ment a  concurrait  resolutioa  of  tlw 
House  of  the  foUowliw  title: 


it  Is 


tral  AxJaoDs  gra|s«t,  ke 
reassuring  to  me  to  bear 

AnoCyeo 
tiieeaiandi 
mg  OP  ailefc  pspg;  is  ii  iitslmlm  ttat  Ait» 
BOOS  was  altfiinittBg  to  take ' 
from  the  iLltcben  tSuBste  fl€  Los  • 
oreoane;I< 

If 


H.  OsL  Bea.  900.  GDneaROXt  rasolutlan  m- 
thorlstag  the  COnmtfttee  on  the  Judiciary 
of  the  House  of  Jteprtosntettwa  to  have 
printed  2.000  adSlttonal  eoplce  of  «rial  K 
part  4.  and  1.000  addttlaaal  oopiai  of  serial 
!«.  part  8.  of  tha  tissnwQi  held  bsfiore  Mid 
committee  •entmed  "Study  of  Monopoly 
Power."  anthortaed  by  Hoom  Basolutlan  187, 
Bghty-Aist  Oiiiyias.  flxst 


«w^  Is  mm 

IBb^v  to  DS  sS 
Cattfarnia.efqUfmtn 
has  been  as 
UiniuBli  aeieislMsn  of] 
tbatltbtnk 
facta  and  the  trsth. 
Judicial  dlaputa,  tt  Hnit  bs 
by  the  Snptene  Ooart  bi 
ttve  way  that  It  m 
Ooort.  &1SbissaBftA 
psred  bf  tmo  ot  a 
yets  in  the  other  bsdy.    Thli  k  •  n»>- 
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Member  of  CoogrcH  is  or  sboold  be 
Tltallj  interested,  and  the  time  is  now. 

OOlfr'KRRntO  JURISDICTION  ON  COUBTB 
OP  THE  STATK  0¥  NSW  YORK  WITH  BM- 
8PBCT  TO  INDIANS 

Ifr.  PETERSON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  tai>le  the  bm  (S.  192)  to  confer 
iurisdiction  on  the  courts  of  the  State 
of  New  York  with  respect  to  civil  actions 
between  Indiaas  <x  to  which  Indians  are 
parties,  with  House  amendments  there- 
to, ixuist  on  the  amendments  of  the 
House  and  request  a  conference  with  the 
Senate.         

The  SPEAKER  Is  there  objection  to 
tbe  request  of  the  gentleman  from 
Florida?  [After  a  pause.]  The  Chaii* 
hears  none,  and  appc^ts  the  following 
conferees:  Messrs.  PsnascN.  Mobsis. 
and  DTwAtT. 

ICARINS  CORPS 

Mr.  FLOOD.  ISr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  ot  the  gentleman  from 
Pnmsylvania? 

Tbere  was  no  objection. 

Mr.  FixX^O.  Mr.  Speaker,  for  the  past 
3  years  I  have  been  stressing  the  need 
and  importance  of  a  large  and  effective 
Marine  Corps.  I  would  like  to  point  out 
the  average  marine  division  consists  of 
four  or  five  thotiaand  men — more  than 
tike  avurage  Army  divlsioa  I  have  felt 
right  along  and  more  especially  now,  in 
vUt^^'  of  current  evrats.  that  the  United 
States  Marine  Corpa  should  be  com- 
posed of  eight  divisions— full  divisions— 
and  that  for  the  eight  divisions  ready  for 
the  field  at  all  times  at  full  strength 
tbere  shouki  be  assigned  to  each  com- 
bat division  one  fuU  air  wing,  and  that 
the  Department  of  Defense  should  be 
fully  cognizant  of  all  these  faces,  and  act 
aecordingly  in  making  n*que8ts  to  the 
Oimgress  for  fuods  for  such  an  estab- 
lishment.       

The  SPEASZR  The  time  of  the  gen- 
tkman  from  Peonsylvania  has  expired. 

SPECIAL  ORDERS  OaANTKD 

Mr.  HUBER  Kiked  and  was  given  per- 
mission to  address  the  House  for  10  min- 
utes todvLy,  foUoiving  the  legislative  pro- 
gram and  any  special  orders  heretofore 
entered. 

Mr.  LANE  asked  and  «ras  given  per- 
mission to  address  the  House  for  15 
minutes  today,  following  the  legislative 
program  and  any  special  orders  hereto- 
fore entered. 

CLOOB  THI  raiAirCXAI.  SPIGOTS 
Mr.  RICH.    Mr.  Speaker,  I  ask  unani- 
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consent  to  address  );he  House  for 
1  minute  and  revise  anil  extend  my 


Tbe  SPEAKER.  Is  tbere  objection  to 
the  request  of  the  gentleman  from  Penn- 
■ytvani^? 

Tbere  was  no  objection. 

Mr  RICH.  Mr.  Speakei .  I  would  like 
teaay  to  my  eoOcague.  the  genUeman 
fcem  Arlaooa  IMr,  Moibc)ck]  who  just 

*»  about  the  spigots  in  California  hav- 
k>ts  of  water,  the  gentleman  being 
treated  in  htrildtng  that  jrrcat  dam  on 
tbe  CokonOo  River  to  take  the  water 


from  that  river  into  Arizona,  that  I  do 
not  care  whether  he  takes  the  water  from 
the  Colorado  River  or  not — that  does  not 
bother  me.  But  when  he  talks  about 
turning  off  the  spigots.  I  want  to  turn  off 
the  spigots  of  extravagance  that  you 
Members  on  the  New  Deal  side  of  the 
aisle  have  turned  on  fiill  blast  in  taking 
all  the  funds  of  this  country  and  wasting 
them. 

The  project  you  want  to  build  in  Ari- 
zona is  going  to  cost  $1,750  an  acre  for 
every  acre  of  land  that  you  intend  to 
irrigate.  Then  when  you  irrigate  the 
land  it  is  only  worth  $25C  an  acre.  So  it 
is  tximing  on  the  spigots  of  waste  and 
extravagance  on  a  very  reckless  and  un- 
necessary proposition  at  this  time.  I 
just  do  not  care  for  that,  and  I  want  to 
turn  those  spigots  of  extravagance  off. 
Turn  them  off  before  we  wreck  ourselves 
economically  and  financially. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Pennsylvania  has  expired. 

ALIENS  AND  MILITARY  SERVICE 

Mr.  JACKSON  of  California.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  and  re- 
vise and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  CaU- 
fomia? 

There  was  no  objection. 

Mr.  JACiCSON  of  California.  Mr. 
Speaker,  I  do  not  know  how  many  Mem- 
bers of  the  House  have  seen  the  article 
which  appeared  last  week  in  the  Chicago 
Tribune,  having  to  do  with  a  Polish  dis- 
placed person  who  has  no  desire  to  be- 
come a  citizen  of  the  United  States. 
Further  than  that  he  has  indicated  his 
intention  to  refuse  to  serve  in  the  Armed 
Forces  or  to  answer  the  draft  call.  Under 
existing  law  the  only  penalty  for  aliens 
who  avoid  military  service  is  that  they 
can  never  become  citizens  of  this  country. 
That  loophole  in  the  Selective  Service 
Act  should  be  closed. 

Mr.  Speaker,  together  with  the  gen- 
tleman from  Wisconsin  TMr.  Davis],  I 
have  introduced  legislation  to  which  we 
hope  the  Committee  on  Armed  Services 
will  give  its  immediate  attention.  Alien 
draft  evaders  should  not  only  be  deprived 
of  the  privilege  of  American  citizenship. 
but  should  also  be  immediately  deported 
to  the  land  of  their  origin. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  California  has  expired. 

STATIONZBY  ALLOWANCE  FOR  memthcrb 
OP  CONGRESS 

Mrs.  NORTON.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  House  Ad- 
ministration. I  offer  a  privileged  resolu- 
tion (H.  Res.  687)  and  ask  for  its  imme- 
diate consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved.  That  there  shall  be  paid  out  of 
the  contingent  fund  of  the  House,  for  the 
•econd  session  of  the  Eighty-first  Congress, 
an  additional  stationery  allowance  of  saoo 
for  each  Representative.  Delegate,  and  the 
Resident  Commissioner  from  Puerto  Rico. 

Mr.  RICH.  Mr:  Speaker,  a  narliamen- 
tary  inquiry. 

The  SPEAKER.  Does  the  genUe- 
woman  from  New  Jersey  yield  for  a  par- 
liamentary inquiry? 


Mrs.  NORTON.  I  shall  be  pleased  to 
Srleld,  Mr.  Speaker. 

Mr.  RICH.  Is  this  a  privileged  reso- 
lution or  does  it  require  unanimous  con- 
sent for  its  consideration? 

The  SPEAKER.  It  is  a  privileged  res- 
olution. 

Mr.  RICH.  Do  we  get  time  for  debate 
on  this  resolution? 

The  SPEAKER.  The  gentlewoman 
from  New  Jersey  has  an  hour  at  her  dis- 
posal.   She  may  jrield  time  if  she  desires. 

Mrs.  NORTON.  I  shall  be  pleased  to 
yield  to  the  gentleman. 

Mr.  RICH.  We  will  get  time  to  discuss 
It? 

Mrs.  NORTON.  I  will  yield  to  the 
gentleman  right  now. 

Mr.  RICH.  No;  I  wish  to  wait  imtil 
I  hear  what  the  gentlewoman  has  to 
say. 

CALL  OP  THE  HOUSE 

Mr.  ASPINALL.  Mr.  Speaker.  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  a  quorum 
is  not  present. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names  : 
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Addonlzlo 

Hale 

O'Hara,  ni. 

Albert 

Hall,  Edwin 

O'Neill 

Anderson.  Calif.     Arthur 

O  Toole 

BaUey 

Hall, 

Patterson 

Barrett,  Wyo. 

Leonard  W. 

Pfelfer. 

Blackney 

Halleck 

Joseph  L. 

Blatnlk 

Hand 

Pfelffer, 

Boggs.  La. 

Hare 

WUllam  L. 

Bolton,  Md. 

Harrison 

Plumley 

Bonner 

Hubert 

Powell 

Boykln 

Hedrlck 

Qulnn 

Brehm 

Heffeman 

Rabaut 

Bulwlnkle 

Hlnshaw 

Reed,  N.  Y. 

Burke 

Jackson,  Wash 

.  Regan 

Canfleld 

Jenlson 

Rlehlman 

Cannon 

Jennings 

Rivers 

Carroll 

Johnson 

Rodlno 

Cavalcante 

Karst 

Rooney 

CeUer 

Kean 

Sabath 

Chatham 

Kearney 

Sadowskl 

Christopher 

Kee 

St.  George 

Chudoff 

Keefe 

Sasfcer 

Clemente 

KeUey,  Pa. 

Scott, 

Cole.  N.  Y. 

KeUy,  N.  Y. 

Hugh  D.,  Jr. 

Coudert 

Kerr 

Shafer 

Crawford 

Kllbvim 

Shelley 

Da  vies,  N.  Y. 

Klein 

Sheppard 

Davis,  Tenn. 

Latham 

Sims 

Delaney 

Lucas 

Smith,  Kans. 

DEwart 

Ljmch 

Smith,  Ohio 

Dlngell 

McDonoi;^ 

Taber 

DoUlnger 

McGrath 

Taylor 

Dondero 

McGregor 

Tollefson 

Douglas 

McMlUen,  Dl. 

Velde 

Xngel,  Mich. 

Marnantcnlo 

Wagner 

Fallon 

Martin,  Iowa 

Werdel 

Pellows 

Mason 

White,  Idaho 

Fernande* 

Merrow 

Whttten 

Fogarty 

Mites 

Wlgglesworth 

Gillette 

MlUer.  Calif. 

Williams 

Gilmer 

Morgan 

Wilson.  Tex. 

Gore 

Morrison 

W  instead 

Gossett 

Muiter 

Wood 

Gregory 

Miarray,  VTt». 

Hacen 

NorreU 

The  SPEAKER.  On  this  roU  call  298 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  cotsent.  fm-ther  pro- 
ceedings under  the  call  were  dispensed 
with. 

8TATIC»IKRY  ALLOWANCE  FOR  MHlitlBSRS 
6r  CONCIRSSS 

Mrs.  NORTON.  Mr.  Speaker.  I  be- 
lieve this  increase  of  $300  in  our  sta- 


tionery allowance  is  Justlfled.  I  will  give 
you  my  reasons.  In  the  Seventy-ninth 
Congress,  which  was  a  war  Cnogress  as 
you  all  know.  Members  received  $1,650 
allowance.  In  the  Eightieth  Congress, 
which  was  not  a  war  Congress,  we  re- 
ceived $1,300.  Ttiis  year,  ao  far.  we  have 
received  $1,300. 

May  I  call  your  attention  to  the  fact 
that  in  this  Congress  we  again  have  a 
condition  similar  to  that  which  existed 
during  the  Seventy-ninth  Congress.  We 
all  know  our  mail  has  Increased  tre- 
mendously because  of  tbe  situation  in 
Korea.  Muiy  "biea^ben  have  told  me 
that  they  have  spent  much  more  than 
their  allowance.  One  Member  told  me 
he  spent  as  much  as  $700  additional  of 
his  own  money  to  keep  up  with  the  de- 
mands in  his  district.  Another  Member 
has  told  me  he  spent  $400.  Another 
M&aabeac  told  me  he  spent  $250— and  ao 
on. 

We  an  know,  certainly  I  do,  that  mail 
has  increased  tranendoualy.  I  am  not 
considering  myself  in  this  request,  how- 
ever; I  am  considering  tbe  great  number 
of  new  Monbers  who  are  obliged  to 
answer  muiy  more  letters  than  Meinbera 
who  have  had  long  service,  and  who  are 
not  ao  well  known  to  their  district.  We 
have  many  new  Members  in  the  Eighty- 
first  Congress,  and  I  think  the  demands 
made  upon  them  peiliape  are  much 
greater  than  the  donands  made  on  us 
older  Members. 

On  investigation  we  have  found  tlMit 
because  of  the  many  great  problems,  not 
only  the  problem  of  Kmrea  but  many 
others  affecting  the  country  at  this  time, 
it  has  been  absolutdy  necessary  to  nse 
a  great  deal  more  stationery  as  the  num- 
ber of  letters  has  increased.  It  is  there- 
fore my  opinion  and  the  opinion  of  ttie 
large  majority  of  the  Committee  on 
House  Administration  that  the  addi- 
tional stationery  allowance  of  $300  for 
e&dh  Representative.  Delegate,  and  the 
Resident  Commissioner  from  Puerto 
Rico  is  justified. 

Another  good  reason,  BEr.  Speaker,  is 
that  the  price  of  stationary  has  greatly 
increased  over  the  years.  When  I  came 
to  Congress  28  years  ago  one  could  buy  a 
box  of  engraved  House  of  Representa- 
tives stationery  for  50  cents;  last  wedc  I 
paid  $1.40  for  the  same  kind  of  station- 
ery. That  is  just  one  ficamplR  of  why 
the  greater  stationery  allowance  is  need- 
ed and  also  because  of  the  tremendously 
increased  prices  of  everything  that  is 
bought  at  the  stationery  room. 

So,  Mr.  Speaker.  I  hope  that  nobody 
will  consider  that  this  stationery  allow- 
ance is  more  than  we  idiould  have.  I 
have  a  great  deal  of  respect  and  confi- 
dence in  the  Monbers  of  the  House:  I 
believe  they  would  not  ask  for  this  ad- 
ditional allowance  if  they  did  not  feel 
they  were  entitled  to  it  and  that  it  was 
absolutely  necessary  in  order  to  serva 
their  districts. 

Mr.  LaCOMFTB.  Mr.  Speaker,  win  tbe 
gentlewunan  yield?. 

Mrs.  NORTON.  I  shaU  be  pleased  to 
yield  to  the  goitlanan  fkom  Iowa,  the 
ranking  minozity  member  of  our  com- 
mittee, and  my  yeacy  good  friend,  Mr. 


Mr.  LsCOMPTB.    Iffr.  Speaker,  with  a 
very  fine   regard  for   the  considered 


opinkm  of  the  ebalniiin  of  this 
mtttoe  and  her  great  sMllly  as  a  leglala- 
tor  and  leader  lAo  has  goae  Into  the 
sidtject  very  carefldly.  ss  she  alwaia  does. 
Istin  fed  that  it  is  a  mlstates  to  pass 
this  resohitton. 

Ttue  Members  of  this  Boom  have  bad 
$1,200  for  stationery  in  the  Mlihty-first 
CongresB.  An  increase  of  ISM  per  Mem- 
ber is  stm  a  snhstantist  sum  of  maaef 
even tai these Insht&BBS.  Itwfflamoant 
to  nuHe  than  $130,000.  I  flsd.  as  I  think 
every  Member  of  the  House  does,  that 
ttiis  is  a  good  thne  for  Congresi  to  shoe 
an  apmopriatians  eaeept  apimvrtAtlons 
for  tbe  war  eflbrt.  and  I  bdieve  that  if 
the  Congress  wlU  start  by  eeonnnrt^ng 
on  thidr  own  expenditures  and  their  own 
activities  the  effort  wfSL  receive  whole- 
some applause  throughout  the  country. 

The  stationery  room  is  a  store  that 
carries  a  good  many  thousand  doDars' 
worth  of  merchandise,  and  Mfembers  of 
Congress  r^v.  if  they  so  desire,  iind  a 
legitimate  way  to  sposd  $1^00  or  $1,600  a 
year;  and  I  am  mrt  critichdng  any  Mem- 
ber, but  I  bdieve  we  can  get  along  on 
$1,300  or  Itts  for  each  tarm  tar  2  years. 
Moreover,  a  majortty  (tf  the  Minnl»n's,  if 
they  were  conducting  their  own  offiee 
find  transacting  the  same  kind  of  busi- 
ness through  their  own  private  offices 
rathor  than  the  eongieaslonal  oOces, 
would  find  it  possUde  to  get  along  on 
much  less  than  $1J00  per  session. 

This  resobitiim  inlzodaced  by  the  gen- 
tleman from  Ohio  CM^.  KaTSl.  I  beUeve. 
was  considered  in  the  Committee  on 
House  Administratioii.  I  opposed  it  then 
as  I  <q>po8e  it  now.  I  think  the  country 
as  a  whfde  wiU  not  look  with  fawv  on  an 
expenditure  of  $120,000  for  additional 
stetionery  in  the  last  few  months  that 
remain  of  this  the  Eighty-ftaat  CongresB. 

Mr.  CASE  of  Sooth  Dakota.  Mr. 
Speaker,  win  the  gentleman  yield? 

Mr.LiOOMFTK   lyiekL 

Mr.  CASE  of  South  Dakota.  Wfflsome 
additional  money  be  depostted  to  the  sta- 
tionery account  tpc  the  credit  d  Mem^ 
hers  when  action  is  conapUsted  <m  ths 
pending  appropriation  bin? 

Mr.  IdOOMPTB.  II  the  gentieman  is 
submitting  that  to  me  as  a  question  I  win 
answer  as  I  underrtand  it,  bnt  perhaps 
the  gentlewoman  firam  New  Jersey  knows 
b^tffthanL  I  think  this  Is  an  anthacl- 
ntkm  and  that  the  Committee  on  Ap- 
propriations later  win  have  to  ftmiiSh 
the  money  thromdb  the  contingmt  fund 
of  the  Bouse;  coptes  of  the  resolntton  are 
not  available  at  the  desk,  but  I  fed  cer- 
tain that  this  Is  an  aathortmtlan  and 
that  the  adoptlca  at  this  restdntion 
means  that  the  stotkmery  aOowaiioe  of 
the  Members  wffl  be  IMS  more  for  eaeh. 
Congrees.  provided  tbe  Committee  on 
i^mirapriations  wffl  fmrnidi  it.  That  is 
my  understanding  of  the  rttoation. 

Mr.  CASK  of  South  Dakota.  I  was 
wandering  if  there  were  snj  ftmds  tied 
up  in  the  un  that  is  now  to  oouferepce. 
because  that  would  have  some  bearix« 
on  ttie  sttuaticn. 

Mr.  LaOQMPTBL  Thte  resolntlon  pro- 


vides an  additionsl  stationery.—-- 
cf  $300  ftjr  each  nejueseiilstlw;.  Dde* 
gate,  and  the  Bssident  asiimls^niwr 
tttttn  Puerto  Rioo.  That  win  have  to  bo 
paid  out  of  tbe  oiHiUinrtiil  ftoid 


the 


BATBclOU»,    Mr. 


tram  Sooth  DskoCaf 
Ma.  MOBXQW.    I  yWd. 


the  point  of 
had  been 
torsBBdyil 


tioncfit 
Mr.  CABIof 


ing  I 
Mkr.  CA8B  at 

to 
fond. 

Mr,  LiOOMPR.     _    _ 

the  statjomgy  ■noaanse  wfll  ba 

bnm  $0M  to 

ifambcr.  At  losst  1$  wm : 
at  this  time  tor 
tionefy.   Isttia$< 

Mrs.  NOBrroir.  b  is 
legislattnn  unlam  pimed  bv  ttto 


Mr.  Speaker.  I  bow  jUd  1  miaatm  to 
the  genttaman  txam  PHomrtoMOia  IMk. 
Bnad. 

X  tm  ftod 
to  take  a  very  deflBtto  siHii  Oft  tUi  kOL 
I  am  agahist  HL   lln$»  X  mnt  tt  dto- 
tinofly  undentood  tkat  Z  m» 
Iq  40  anythlBg 

of  the  mafflrttv  of  

Hjtmtt'    ThlsvMals(yBB*liiWiwr»li] 
maoent  lectriataon.  prafMlDff  . 
tjffniii   statkMMry  tHowMMe.    We  p^ 
enough  money  now  to  ZQB I 
I  think  it  wastofSi  to   _ 

ihis  un  was  tntradysod  «a 
On  Jtdy  22  I  ___ 

from  Mew  Jersey  Wtn.  Ummml 

asked  her  If  d—  — 

«^f^  tofbrmatton  sa  to  ttaa  MUbos  of 


ttoDsry  account.    Sow.  I  dU^noi 
the  names.    I       _".         ■   -  - 
^«««w  HB  to  the  iiiHiibsi  of 

of 

stotfamscy  aocaonfc  W 


I  was  adfissd  ftiF  hag 

had  no  authority  to  give  the 

tkm  to  me.  but  tM  X 

Mk^Boberts.    li 

M^.  Bobexti,  and  be 

inf ormatkm  to 

could  go  to  the  . 

it    Upon iBonlryat the:  __ 

I  was  aim  stfvliBd  tbst  ttir  nftHd  to 

fumirii  me  wtth  tlie 

Nov,  there  mnifctts 

irtien.  soms  few  MHribi 

lull  lliuli  BUMwmli    M<|'^jj*^ 
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things  to  the  stationery  room 

of    stetionery.     I    think    an 

to  tliat  oaestloci  would  open 


Mr.  COX  Will  not  the  gentleman 
delete  from  the  permanent  Rxcoro  those 
remarks  he  made  on  yesterday? 


A  motion  to  recons:.der  was  laid  on  the 
table. 

RESIGNATION  AND   APPOINTMENT   OF 


1950 


CONGRESSIONAL  RECORI>~HOUS« 


At  this  time.  Mr.  Speaker.  I  yleM  5 
mimites  to  the  gentleman  from  Texas 


Banl  is  one  of  the 
have  ever  had  the 

T  f«M»1    nnif*  ■inn»  fh&t. 


prIvflBge  to  know.     Jjp 


ttu 


tOMj  to  my  coucacue.  the  senUeman 
from  Azlaooa  IHr.  l€utBc»cK]  who  Just 
wekt  about  the  aplfots  in  Calliomia  har- 
iBt  loto  of  watwr.  the  gentleman  being 
iDtcnfted  in  building  that  ?reat  dam  on 
tbt  Cok»ra<lo  River  to  tate  the  water 


nesiaenc  ^ommuuoner  irom  Puerto  Rico. 

Mr.  RICH.  Mr;  Speaker,  a  parUamen- 
tary  inquiry. 

The  SPEAKER.  Does  the  gentle- 
woman from  New  Jersey  yield  for  a  par- 
liamentary inquiry? 


ceeoings  under  the  call  were  dispensed 
with. 

STATIONERY  ALLOWANCE  FOR  MEMBERS 

6r  comiRBSs 

Mrs.  NORTON.    Mr.  Speaker.  I  be- 
lieve this  increase  of  $330  in  our  sta- 


genuew(Hnan  yiem? 

Mrs.  NORTON.  I  sfaaH  be  pleaaed  to 
yield  to  the  gentleman  from  Iowa,  ttM 
rank±ag  minority  memhw  of  our  oom- 
mittee.  and  my  very  good  friend,  Mt» 


Mr.  LaCOMFTE.    Mr.  Speaker,  with  a 
very   flna   regard  for   the   considered 


on  tlie  ittuatlon. 
Mr.  LBCX3MPTBL  Ibis  re8atutio&  PRK 

^^^tmm  fin  ti'«H4«n«^l  ttmtjnnm  allnWaW 

of  $800  tor  eacb  BetucBeutotUfg.  pde» 
gate,  and  tbe  BetkSmt  CiMnm\mimmr 
fkom  Puerto  RIoo.  THat  will  have  to  bi 
paid  out  of  the  cmiUiHwit  f^md 


I 


13230 


CONGRESSIONAL  RECORD— HOUSE 


August  23 


xIlOv 


CONGRESSIONAL  RECORD— HOUSS 


*' 


il 


I 


II 


4 


t 


boagbt  things  in  the  stititmery  room 
of  stationary.  I  think  an 
to  that  question  would  open 
Members'  eyes  also. 

Mr.  Speaker.  I  do  not  vrant  to  be  one 
to  interfere,  bat  I  hvrt  been  connected 
wtth  varloos  organizations.  You  wlU 
find  some  people  who  have  great  cash 
h«im»M— «  because  they  are  econnnicai. 
tfaey  try  to  save,  and  they  try  to  do  busi- 
ness in  a  good  businesslike  way;  others 
spmd  without  restraint.  I  think  that  is 
the  way  this  situation  ousht  to  be  han- 
dled and  bears  an  investigation. 

If  there  is  any  Member  here  who  Is 
bujrtng  things  from  the  stationery  room 
Uiat  are  not  really  stationery,  in  my 
opinion,  that  Is  not  honest,  and  I  think 
the  membership  ought  to  understand 
that  thoroughly. 

After  I  made  this  Inquiry,  Mr.  Roberts 
sent  the  following  notice  to  the  Members 
of  the  House: 

FbUowlng  A  rvccnt  •iKtlt  by  the  General 

^      Accounting  Ofllce.  Uils  <^ce  Is  r^tilred  to 

nqoctt  the  Members  to  adliere  to  the  rules 

ss  set   forth   by  the  Committee  on   House 

AialBlstrBtlon  pertaining  to  their  stationery 

Stich  rules  state.  In  part,  that  no  author- 
ity may  be  given  Members  tor  the  extension 
cf  ersdlt  applicable  to  stationery  accounts. 

Therefore.  It  Is  requested  that  Members 
havUtf  delinquent  accounts  Undly  remit 
balances  due. 

I  do  not  want  to  interfere  with  the 
WOTk  of  any  Member,  but.  in  my  opinion, 
this  legislation  is  poor  legislation  at  this 
tlnie  ai>d  it  should  not  pass. 

Mr.  Speaker,  yesterday  I  said  that  we 
ought  to  have  a  psychiatrist  make  an 
examination  here.  I  think  that  probably 
I  need  that  u  much  as  anybody  else  be- 
eaoae  I  cannot  agree  with  all  of  this 
aodalistie  legislation  that  has  been 
brought  op  and  paaaed  by  the  House  of 
Representatives.  I  would  like  to  find  out 
whether  I  am  wrong  or  whether  the  ma- 
lortty  who  vote  tor  these  thLogs  Is 
wrong. 

Mr.  COX.  Mr.  Speaker  will  the  gen- 
tleman yield? 

Mr.  RICH.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  COX  Tlw  gentleman  knows  that 
there  li  no  one  in  this  House  who  has  a 
deeper  affection  for  the  gentleman  than 
Zhave. 
Mr.  RICH.  That  to  mutual 
Mir.  COS.  May  I  suggest  to  the  gen- 
tleman that  he  ask  leave  to  take  out  of 
the  Rweon  the  remarks  he  luade  on 
yesterday  with  reference  to  the  member- 
ship needing  the  treatme&c  of  a  peychia- 
trist 

Mr.  RICH.  I  want  that  for  myself  to 
determine  whether  I  am  wrong.  Be- 
cauae  I  am  so  mtieh  in  the  minority. 

Mr.  COX.  I  know  the  gentleman  to 
the  laet  one  in  the  world  who  would  want 
to  reflect  on  4he  people  «1th  whom  he 
has  served  so  honorably  for  so  many 
ymun  or  to  make  fun  at  their  expense. 
BIr.  RICH,  iveijuue  who  is  aU  right 
does  not  need  to  worry  sbout  that  re- 
toark.  I  am  not  wons^  about  it  and 
Z  do  not  want  anybody  else  to  worry 
•bout  It  If  ioeh  to  the  ease  we  should 
kaow  the  rmniU.  It  to  Juat  as  essential 
M  havlDf  people  Hgn  an  affidavit  hi  to 
aotar 


Mr.  COX  Win  not  the  gentleman 
delete  from  the  permanent  Rxcoro  those 
remarks  he  made  on  yesterday? 

Mr.  RICH.  It  would  not  affect  the 
gentleman  from  Georgia,  I  am  positively 
sure.  He  is  a  real  American  of  the  first 
magnitude.  I  love  him,  honor  him,  and 
respect  him. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Pennsylvania  has  expired. 

Mrs.  NORTON.  Mr.  Speaker,  in  an- 
swer to  the  gentleman  from  Pennsyl- 
vania may  I  say  that  I  have  so  much 
respect  for  the  integrity  of  every  Mem- 
ber of  this  House  that  I  would  not  think 
of  questioning  what  they  do  or  what  they 
do  not  do  with  their  stationery  allow- 
ance. 

Mr.  HORAN.  Mr.  Speaker,  will  the 
gentlewoman  yield? 

Mrs.  NORTON.  I  yield  to  the  gentle- 
man from  Washington. 

Mr.  HORAN.  Mr.  Speaker.  I  want  to 
say  that  if  the  Members  will  take  the 
Congressional  Directory  and  turn  to 
page  250  they  will  find  out  how  long  the 
various  sessions  of  Congress  have  lasted 
each  year  since  the  founding  of  this  Na- 
tion. They  will  find  that  since  1932,  at 
least,  the  average  number  of  days  that 
we  have  been  held  here  in  Washington, 
some  of  us  almost  3.000  miles  away  from 
our  constituency,  is  continually  increas- 
ing. It  is  no  secret  that  my  own  account 
is  overdrawn,  but  it  is  overdrawn  in  r.n 
earnest  and  faithful  effort  to  serve  my 
constituents.  In  my  opinion,  we  do  a 
disservice  to  the  Republic  when  we 
handicap  the  offices  of  those  valiantly 
and  sincerely  trying  to  serve  their  con- 
stituents^ 

Mr.  PHILLIPS  of  California.  Mr. 
Speaker,  will  the  gentlewoman  yield? 

Mrs.  NORTON.  I  yield  to  the  gentle- 
man from  California. 

Mr.  PHILLIPS  of  California.  The 
gentleman  from  Washington  has  brought 
out  much  of  the  point  I  intended  to  speak 
of.  I  think  at  the  beginning  of  the  dis- 
cussion too  much  emphasis  was  laid  on 
the  simple  amount  of  money.  It  is  not 
only  as  the  gentlewoman  from  New 
Jersey  has  said  that  costs  have  increased 
but  there  has  been  a  tremendously  in- 
creased demand  upon  the  congressional 
offices,  particularly  as  the  importance 
of  the  Washington  agencies  and  the  im- 
portance of  the  Congress  have  increased. 

I  am  of  the  opinion,  Mr.  Speaker,  that 
this  is  not  a  question  of  the  amoimt  of 
money  involved  by  a  question  of  service 
which  the  Congress  should  give  to  its 
constituency.  While  I  do  not  think  my 
account  is  overdrawn,  certainly  it  is  up 
to  the  limit,  and  may  be  overdrawn, 
those  of  *is  from  the  West  have  a  greater 
problem  perhaps  than  any  other  Mem- 
bers of  the  country.  I  still  believe  the 
proulem  will  balance  itself  out.  I  am  in 
favor  of  the  resolution  introduced  by 
the  gentlewoman  from  New  Jersey  and 
shall  support  it. 

Mrs.  NORTON.  Mr.  Speaker.  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  LsCompti) 
there  were— ayes  164.  noes  46. 

So  the  reaolution  was  agreed  to. 


A  motion  to  reconsider  was  laid  on  the 
table. 

RESIGNATION  AND   APPOINTMENT   OF 
CONPKEIEES 

Mr.  RICH.  Mr.  Si)eaker,  I  have  been 
appointed  a  conferee  on  H.  R.  9038  deal- 
ing with  the  form  of  the  budget,  and 
other  matters.  I  ask  unanimous  con- 
sent, Mr.  Speaker,  that  I  be  excused  from 
acting  as  a  conferee  on  this  bill. 

The  SPEAKER.  Ha  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objelction. 


The  SPEAKER 
In  the  place  vacat 
from  Pennsylvania 


le  Chair  appoints 

by  the  gentleman 

le  gentleman  from 


Michigan  [Mr.  HoffiIian],  and  the  Clerk 
will  notify  the  Senate  accordingly. 

EXTENSION  OF  REMARKS 

Mr.  MURDOCK  and  Mr.  THORN- 
BERRY  asked  and  were  given  permis- 
sion to  extend  their  remarks  and  include 
extraneous  matter.   I 

Mr.  ASPINALL  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  address  jby  Michael  Straus, 
Commissioner  of  Reclajnation,  at  Denver, 
Colo. 


and  was  given  per- 
two 


Mr.  FLOOD  asked 
mission  to  extend  liis  remarks  in 
instances. 

Mr.  LANE  asked  land  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude extraneous  matter. 

Mr.  LiCOMPTE  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude an  editorial  from  the  Grinell,  Iowa, 
paper. 

Mr.  RICH  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  article. 

Mr.  SECREST  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude a  resolution  adopted  by  the  execu- 
tive committee  of  the  National  Labor- 
Management  Council  on  Foreign  Trade 
Pohcy. 

Mr.  THOMPSON  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  extraneous  matter. 

ESTABLISHINa   AODmONAL  OFFICES  Of 
THE  DEPARTMENT  OP  AGRICULTURE 

The  SPEAKER.  The  unfinished  busi- 
ness is  the  further  consideration  of 
House  Resolution  819  making  in  order 
the  bill  (H.  R.  8850)  to  establish  two 
additional  offices  of  Assistant  Secretaries 
of  Agriculture  and  ofKce  of  an  Adminis- 
trative Assistant  Secretary  of  Agricul- 
ture, and  for  other  iiurposes. 

Mr.  COX.  Mr.  Speaker.  House  Reso- 
lution R19  makes  in  order  H.  R  8850. 
reported  by  the  Committee  on  Agricul- 
ture. This  is  a  bill,  H4r.  Speaker,  which 
would  provide  additional  assistants  for 
the  Secretary  of  Agriculture.  I  want  to 
say  very  frankly  that  when  the  matter 
was  first  brought  to  the  attention  of  the 
Committee  on  Rule<  my  reaction  was 
not  at  all  favorable.  I  am  not  now  par- 
ticularly interested,  Irut  an  examination 
I  made  of  the  whole  subject  this  morning 
convinces  me  that  probably  the  Secre- 
tary does  need  this  additional  help.  I 
think  maybe  all  of  those  departments  are 
overstaffed,  but  not  on  this  leveL  I 
am  persuaded  that  the  Sca-etary  does 
need  this  help. 


At  thto  time.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentteman  from  Texai 
[Mr.  Ltu]. 

Mr.  LYLE.  Bfr.  Speaker,  when  thto 
resolution  came  btf  ore  the  Committee  on 
Rules  I  reacted  hi  a  very  human  way 
and  opposed  the  resolution.  I  rtf  ected 
upon  that  omxMition  and  I  came  to  the 
conclusion,  Mr.  Speaker,  that  I  was  lit- 
tle in  my  opposition  to  thto  reaolutton 
because  my  oppositian  was  baaed  nptm 
a  personal  dislike  for  some  of  the  per- 
sonalities and  some  of  the  policies  of  the 
Department  of  Agriculture,  and  I  deter- 
mined that  that  opposition  was  bdow 
the  dignity  of  that  required  of  a  United 
States  Representotive.  Oonsequoatly,  I 
urge  the  House  to  favorably  consider 
thto  proposition. 

I  know,  Mk*.  Speaker,  that  the  present 
Secretary  of  Agriculture  to  unpopular  in 
both  purtiea. 

I  know  he  has  done  things  and  said 
things  which  were  not  to  the  liking  at 
the  Members  of  Congrees.  I  know  from 
time  to  time  the  Department  of  Agri- 
culture has  done  things  which  have  an- 
gered Bffembtfs  of  Congress,  things 
which  I  think  were  wrong.  Neverthe- 
less our  Government  to  bigger  than  Jomr 
Lvu,  and  bigger  than  any  Member  of 
thto  body.  The  Departmoit  of  Agricul- 
ture to  a  tremendous  Departmoit  with 
tremendous  responaifailitles.  The  econ- 
omy of  the  Nation  well  resta  upon  the 
solidity  and  soundness  of  our  agricul- 
tural economy.  There  is  only  one  de- 
partment which  can  administer  the  pro- 
gram and  the  money  appropriated  by 
thto  body  vrtiich  runs  into  billions  of 
dollars  and  that  to  the  Department  of 
Agriculture.  Thto  should  not  be  a  po- 
litical issue,  and  it  should  not  be  deter- 
mined upon  pexaonalitte.  It  should  be 
d^ermined  upon  the  same  basto  as 
though  the  Repnhllcans.  let  us  aay,  were 
in  charge  of  the  Deputmoit  of  Agri- 
cultuie.  It  should  be  determined  on  the 
basto  of  whether  or  not  Uito  to  good  ad- 
ministrative liraetice. 

Prom  time  to  time  you  as  Manbers  of 
Cangreas  have  called  ttie  Department  of 
Agriculture  attempting  to  get  hi  touch 
with  someone  charged  with  remxmsUdl- 
ity.  and  you  know  it  has  beoi  very  diffi- 
cult I  think  the  Hoover  Commiasion 
recommends  these  asatotant  secretories. 
I  think  it  to  good  administration  to  have 
than.  I  sincerely  hope.  Mr.  Speakmr. 
we  can  s4>proach  thto  matter,  not  on  the 
basto  of  whether  we  peaonaDy  like  the 
Secretary  of  Agriculture,  or  whettier  we 
personally  like  hto  polides.  bat  on  the 
basto  of  whether  or  not  thto  to  in  the 
interest  of  good  admintetratton  for  the 
people  of  America. 

Yon  know  fnun  time  to  time  we  have 
difficulty  keeping  the  people  of  America 
in  mind  because  as  we  are  requbvd  here 
day  after  day  to  associate  with  each 
other,  and  to  handle  hundreds  of  ttttie 
problems,  vre  sometimeB  fmrget  the  Ug. 
over-all  obligation  whiefa  rests  upon  ua 
to  serve  the  peoirie,  and  to  so  serve  and 
to  so  act  and  so  thhik  that  that  which 
to  done  to  thto  Chamber  will  strengthen 
Ammica  and  strengthoi  the  administra- 
tion of  a  great  and  Uc  gDvetmnent. 

I  know  thatthe  Kemtaera  on  the  ottier 
side  of  the  aide  from  mine  are  big  men. 
I  think  the  gentleman  from  Tr**""  LMt. 


kaofw.     HP 


t]  to  one  of  the 
have  ever  had  the  privflBge  to 
i  fed  quite  sure  that  when  Iw  reftoeli 
npoa  thto  matter  he  wflllook  Hafonliiy 
upon  it  as  being  to  the  luteimti  of  taod 
admhiistratton.  and  that  hto  #de  or  tho 
aisle  win  ftdlow  fate  leulm  ililp 

Z  sineerriiy  hope,  Mr.  flUeaker,  that  we 
can  approach  thto  to  a  manner  which  wfll 
be  wmthy  of  thto  body^  free  from  polities 
and  free  ftom  the  v^f  yiaonal  con- 
sidentteoe  which  so  often  vend  to  infln- 
ence  our  «<«w»iirfrtiMi 

Mk*.  CHtoes.  Mr.  Speaker,  wiU  the 
gaittoman  yield? 

Mr.  LYIS.    I  yteld. 

lAr.craoaa  wm  the  gentleman  state 
how  many  Under  Secretaries  there  now 
are  to  toe  Departoaent  of  AgrieultureT 

Mr.  LTLE.    One.  as  I  reeafl. 

Mr.  OROeB.    One  Utador  Secretary  t 

Mr.liYLE.    ThattoaayundKstandtog. 

Mr.  OROSS.  And  no  Aailatant  Seere- 
taiy? 

Mr.  LTtS.     Mo  Aastotant  Seerrtary. 

Mr.  GROSS.  Has  the  olBce  of  the 
Under  Secretary  tieen  fOled? 

Mr.  LH*.    Yes,  sir. 

The  SFBAKBR.  The  time  of  toe  gen- 
tleman from  Texas  has  tatptni. 

Mr.  ALLrai  of  minoto.  Mr.  Speaker, 
I  yiekl  as  much  time  as  he  may  require 
to  the  gentleman  fkom  Pennairtvama 
[Mr.  GAvnr}.  and  aak  unanimous  con- 
sent that  he  may  aqpeak  oat  of  order. 

The  SPBAKBR.  Is  there  objection 
to  the  request  of  the  gentleman  from 
niinoto? 

There  was  no  objection. 

(Mr.  GAvm  asked  and  was  given  per- 
mission to  revtae  and  eitetat  hto  reouxlci 
and  imdude  two  eifitoriali.) 

Mr.  GAVIN.  Mr.  Speaker.  I  Just  re- 
turned from  my  distriet.  and  I  want  to 
advise  thf;  Hboee  that  the  sentiment 
bai±home  to  that  Oahgrem  stay  on  the 
Job  until  such  a  thae  as  thto  Kiorean  war 
to  rn^ed  and  until  each  Ume  as  all  leg- 
islation to  oiacted  to  develop  our  over- 
all iNTOgrama  for  nattonal  deftnae. 

I  fhlly  realise  toat  the  Members  are 
getting  anziooB  to  get  back  home  to 
campaign,  but  thto  Korean  war  to  a  war 
that  cannot  be  bniahed  off,  as  Juat  an- 
other Incident  or  kwahaed  aedon  or  po- 
liee  action,  and  that  it  to  not  a  major 
operatlott.  Let  me  tdl  you  that  wlien 
American  boys  are  Wghttng  and  dying  it 
to  a  vrar— and  let  no  one  tefl  you  oUier- 
wiae  iHuught  on  by  some  who  were  tak- 
ing calculated  risks,  bot  they  eekalatod 
wrmg.  so  it  to  my  ophikm  that  Oongreea 
should  be  on  the  alert  and  stay  on  the 
Job  to  take  care  of  any  matten  that  may 
arise  at  any  time. 

{Rom  tbe  QU  City  (Pa.)  ZSatrtek  of  Angost 
l«,  1BW1 
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tbm  Unttad  ItotlaM  eauntrtm  wtn  pnpulns 
to  ttoA  conttngtntB  to  Krrtt  to  Usiul  a  hand 
to  tlM  TanitoM  and  aouUa  Korean*  wbo  had 
bean  >>fT.Ung  alODO  *lnc«  Uwt  June  35. 

Mm  tb*  battla-ttrad  Tank**  lad  lived  on  bU 
Cumberland,  bla  tyea  llfbted  on  what  looked 
ilk*  a  Brltlab  fatlfut  uniform.  3tm  In  his 
dreama.  be  raeed  aerosi  hla  trench  to  sbaka 
bands  with  the  newcomer,  to  hljm.  an  out- 
ward sign  other  nations  were  coming  to 
America*  aid. 

3e  tapped  the  other  soldier  on  the  shoul- 
der, extended  his  hand  in  salutaUon  as  the 
supposedly  British  flglitlng  man  turned  to 
face  him. 

"How  are  you.  lad  I"  was  the  hearty  greet- 
Inc  of  the  newcomer,  "but  don't  )}e  deceived 
at  the  tuilform.  My  name  is  OeniLis  Murphy, 
a  boUermaker  from  Brooklyn.  I  picked  up 
tttls  uniform  la  World  War  n  tmd  merely 
put  It  on  now  to  encourage  you  boys  here  In 
Korea."  and  with  that  he  vanished  from  sight 
like  Santa  Oaus  on  Christmas  Eve  after  dls- 
tribnttag  bis  prsssnta. 

8bakltt«  the  cobwebs  of  unreality  from  his 
tired  eyes,  the  Yankee  looked  further  down 
the  trendi  and  there  spotted  tlie  familiar 
beret,  worn  so  frequently  by  French  troops. 

"Ah.  at  last,  the  Pnmch  have  kept  their 
praralae  to  send  us  some  sld."  siUd  the  GI 
as  bis  fseUnc  at  morsi*  roared  to  new  heights. 
80  bs  borrtsd  down  the  beaten  pathway  to 
say  'beUo"  to  his  new  comrade  In  arms. 

Again  be  was  doomed  to  disappointment 
as  the  sokUer  clad  m  a  French  imlform 
turned  and  tatrodneed  himself  aa  Joe 
BMowsfcl.  of  Toungstown.  ^ilo. 

When  the  30-3rear-old  OI  ashed  tbe  Ohtoaa 
"Bkiv  come  the  Fnoeh  uniform?"  be  re- 
csAsad  the  following  reply: 

"Ota,  that  was  somatblng  I  picked  up  when 
we  teamed  up  wttb  the  French  a.^ter  the 
Normandy  Invasion.  I  brought  It  home  as 
a  soavwnbr.  but  deelde<l  to  slip  into  It  ]ust 
onee  to  make  you  lads  here  In  Korea  feel  you 
bad  not  been  deserted  enttrriy  ty  the  rest 
of  the  free  world,  but  I  have  to  be  going  now. 
I  bav«  to  be  at  my  strip-mill  Job  at  7  o'clock." 
and  with  that  be  disappeared  into  the  night. 

The  sound  d  crlckyu  reminded  the  lad 
•fBln  at  home.  Bare,  at  least,  wan  one  noise 
that  sounded  Just  the  Mune  as  tlie  crickets 
that  huag  around  the  back  porch  of  his  own 
family  reaktence. 

RnbNng  bis  deepy  eyes  again,  still  in 
dreamland,  pieaas  remember.  th<;  youthful 
aoldiar  brightened  up  considerably  when  over 
the  trench  parapet,  he  nw  a  sturdy -looking 
infantryman  ooming  hla  way,  w»aring  the 
plnned-up  hat.  a  familiar  trade-mark  of  the 
AustraUaa  and  New  Zealand  fighting  man. 

"Bue  at  last."  aid  tlie  lad  to  himself.  "U 
•  real  Bghtlng  person,  no  flgment  of  fancy." 

But  again  be  was  doomsd  to  disappoint- 
ment aa  tba  tast  of  the  three  to  Join  hla 
dream  brigade  happened  to  be  one  Tom 
Miller  from  California,  wbo  bad  fought  in 
tba  rsasnt  war.  bad  marrlad  aa  AiMtraUaa 
fM.  and  brought  hsr  brother^  uniform  boma 
wttb  blm. 

As  dawB  crept  acrom  tba  Koreui  trench 
and  Itt  warming  raya  bit  the  soldlar  lad  in 
the  face  be  suddenly  aune  to  life,  realiaed 
where  he  was.  and  the  Job  before  lilm. 

Naatlaarhm  that  bis  coouades  In  arms  of 
tba  Bight  before  had  been  merely  figures  o< 
faaey.  the  American  lad  knew  then  as  far 
aa  tba  prseent  Korean  campaign  was  con- 
eamad.  ba  was  ba  thare  pitching  alona. 

Tba  pladgi*  h^  of  other  Uaitsd  Nation* 
was  nowbar*  ta  sight  He.  the  Tankee.  knew 
than  tba  bitter  battUag  that  lie  ahead  bad 
to  ba  tosi^t  alBMi  by  ha  and  bis  AmericaB 


"d  wtMt  vatua  la  a  Battoa*s  promlaa."  ha 
tas  Mttar  vadartones.  "if  It 
to  ssad  help  to  us.  then  renegea 
OB  its  pli<isd  word." 

ha  ttuiHid  back  waarUy  to  hu  gtm 
t  posttloB,  a  dlsUlusionad  boy. 


Mr.  ALXiEN  of'  Illinois.  Mr.  Speaker, 
I  yield  myself  as  much  time  as  I  may 
require. 

Mr.  Speaker,  like  my  good  friend,  the 
gentleman  frwn  Texas  [Mr.  LtlkI.  I, 
too,  woixld  like  to  see  some  changes  down 
in  the  Department  of  Agriculture. 
Heaven  knows  we  need  some  changes 
down  there.  But  what  assurance  do  we 
here  have  that  in  the  event  we  do  pro- 
vide for  these  additional  appointments 
that  we  will  not  have  these  Socialists 
running  around  the  country  along  with 
Secretary  Brannan  advocating  a  lot  of 
these  socialistic  programs  and  schemes. 
If  I  had  that  assurance  from  some 
Members  on  my  right  that  we  would  not 
get  the  same  caliber  of  men  that  are 
there  now,  in  whom  organized  agricul- 
ture has  no  confidence,  then  I  would  go 
along  witn  this  proposition.  But  un- 
fortunately I  do  not  believe  anyone  can 
give  us  that  assurance.  In  fact,  I  think 
most  of  us  here  believe  that  we  are  go- 
ing to  get  the  same  cahber  of  men,  and 
that  we  are  just  going  to  provide  a  couple 
of  extra  jobs  for  them  to  chase  around 
the  country  before  election,  malting  po- 
litical speeches  and  making  speeches  in 
favor  of  this  socialistic  Brannan  farm 
plan. 

The  provisions  ot  this  bill.  Mr.  Speak- 
«*.  authorize  the  appointment  of  two 
additional  Assistant  Secretaries  of  Agri- 
culture, and  one  Administrative  Assist- 
ant. The  first  two  to  receive  $15,000 
per  annum;  and  the  other  $14,000  per 
annum.  Like  my  good  friend,  the  gen- 
tleman from  Texas  [Mr.  LtleJ,  I  woiild 
go  all  out  for  this  if  I  thought  there 
would  be  just  the  least  chance  of  get- 
ting men  in  these  positions  who  would 
stay  in  Washington  and  try  to  be  help- 
ful to  organize  agriciiltxire  and  the 
farmers,  generally,  of  America.  All  that 
we  can  go  on  is  the  record  of  the  past, 
and  the  past  shows  the  type  of  men 
who  are  hired  in  the  key  posts  of  that 
Department.  I  hope.  Mr.  Speaker,  that 
this  bill  is  defeated. 

Mr.  COX.  Does  the  gentleman  from 
Illinois  care  to  yield  further  time? 

Mr.  ALLEN  of  Illinois.  Yes.  Mr. 
Speaker.  I  yield  5  minutes  to  the  gen- 
tlonan  from  Illinois  [Mr.  Asxnds]. 

(Mr.  AjtKMSs  asked  and  was  given  per- 
mission to  revise  and  extend  his  remarks 
and  to  include  a  table. ) 

Mr.  AREND8.  Mr.  Speaker,  we  have 
before  us  a  bill  to  create  three  more  high 
ranking  executive  offices  at  high  sala- 
ries: two  additional  offices  of  Assistant 
Secretaries  of  Agriculture  at  a  salary  of 
$15,000  each,  and  an  office  of  Adminis- 
trative Assistant  Secretary  of  Agricul- 
ture at  a  salary  of  $14,000. 

In  recommending  this  legislation  Sec- 
retary Brannan  speaks  of  his  "manifold 
nq;)onsibllitle8."  Perhaps  he  seeks  to  be 
relieved  of  some  of  his  Washington  desk 
dutiea  in  order  to  be  able  to  devote  full 
ttDM  in  trying  to  sell  his  ridiculous  Bran- 
nan plan  for  the  socialization  of  agricul- 
ture. I  do  not  know.  We  do  know,  how- 
ever, that  the  weight  of  his  duties  are  not 
•uch  as  to  prevent  his  making  frequent 
public  appearances  to  promote  his  noto- 
rious plan  to  regiment  the  farmers. 


To  give  this  biU  some  semblance  of 

respectabihty.  great  stress  has  been  put 
on  the  fact  that  the  Hoover  Commission 
recommended  the  creation  of  these  three 
new  positions.  It  is  true  that  the  Hoo- 
ver Commission  recommended  an  addi- 
tional Assistant  Secretarj-  of  Agriculture 
and  an  Administrative  Assistant  Secre- 
tary of  Agriculture.  But  Mr.  Brannan 
asks  for  just  a  little  more.  He  asks  for 
two — not  just  one — Assistant  Secretaries 
for  his  Department. 

That,  of  course,  is  typical  of  bureau- 
cratic government, -and  particularly  of 
the  present  Secretary  of  Agriculture,  to 
try  to  get  from  the  Congress  as  many 
jobs  and  as  much  power  as  possible. 

The  point  I  should  like  to  emphasize 
with  the  House  is  that  the  Hoover  Com- 
mission recommended  many,  many  more 
things  for  the  reorganization  of  the  De- 
partment of  Agriculture  than  just  the 
creation  of  new  top  positions.  If  you 
read  the  testimony  which  the  Secretary 
of  Aginculture  submitted  to  the  Senate 
Committeee  on  Expenditures  in  Execu- 
tive Departments  you  will  find  that  this 
particular  bill— creating  new  top  posi- 
tions in  the  Department  of  Agriculture — 
was  practically  the  only  thing  the  Hoover 
Commission  recommended  with  respect 
to  Mr.  Brannan 's  Depart^nent  that  he  ap- 
proves. 

If  there  is  any  Department  of  the  Qov- 
emment  which  sorely  needs  a  complete 
reorganization,  it  is  the  Department  of 
Agriculture.  It  is  quite  evident  that  Sec- 
retary Brannan  has  no  intention  of  car- 
rying this  out  unless  he  is  given  com- 
plete authority  to  reorganize  in  whatever 
manner  he  himself  decides.  In  Reorgan- 
ization Plan  No.  4,  which  the  other  body 
summarily  rejected  by  a  voice  vote  on 
May  18,  it  was  proposed  to  give  him  such 
authority.  When  asked  along  what  lines 
he  proposed  to  carry  out  the  reorganiza- 
tion power  he  sought  by  the  pending 
plan.  Secretary  Brannan  could  not  or 
would  not  say.  It  was  largely  for  that 
reason  that  Reorganization  Plan  No.  4 
was  rejected. 

Denied  the  authority  to  reorganize  his 
Department  in  accordance  with  his  own 
ideas,  everything  the  Hoover  Commis- 
sion recommended  to  the  contrary  not- 
withstanding, the  Secretary  of  Agriciil- 
ture  6  days  later  recommended  to  the 
Congress  that  we  simply  pass  this  legis- 
lation canying  out  that  part,  and  only 
that  part,  of  the  Commission's  recom- 
mendations he  approves.  And  that  Is 
this  bill.    It  reorganizes  nothing. 

The  people  of  this  country  earnestly 
want  e  reorganization  of  the  various  de- 
partments and  agencies  of  this  great 
sprawling  bureaucratic  Government. 
They  heartily  approve  the  work  of  the 
Hoover  Commission.  It  has  been  a  great 
disappointment  to  them,  as  it  has  been 
to  me,  that  the  reorganization  program 
has  been  attacked  in  such  a  piecemeal, 
half -hearted  maimer. 

I  do  not  hold  that  the  Hoover  Com- 
mission recommendations  sure  the  last 
and  final  word  on  Qovemment  reorgani- 
zation. But  I  deplore  the  fact  that,  by 
and  large,  the  administration  has  taken 
only  those  phases  of  the  Commission's 


recommendations  which  iKNdd  InenaK 
power  and  raise  salaries  and  create  new 
positions.  No  forthright,  determined 
effort  has  been  made  to  dfectuate  the 
Cnnmisslon's  program  for  efUdeney  and 
economy. 

On  pagt  i2.  appendix  C.  of  the  report 
of  the  House  Committee  on  BzpeBAtnrea 
in  the  Executive  Departments  ^tiUed 
"Summary  of  Reorganizatfon  Progreas 
During  the  Eighty-first  Gangress,**  yon 
win  find  a  checklist  of  statutory  <a>aet- 
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Mr.  ALLEN  of  BlinoiSL  Mr.  Speaker. 
I  yield  5  minutes  to  the  gentieman  trom 
Ihfinnesota  [Mr:  Augdr  H.  Ahi»^— 1. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker.  I  feel  that  this  is  not  a  feasible 
time  to  consider  legislation  of  this  char- 
acter. 

This  bill  calls  for  the  appointment  of 
three  Assistant  Secretaries  in  the  De- 
partment of  Agriculture  in  addition  to 
the  present  staff.  I  know  of  no  agency 
that  has  more  $10,000-a-year-or-above 
men  than  the  Department  of  Agricul- 
ture, unless  it  be  the  State  DepartmenL 
I  do  not  know  the  figures,  but  I  am 
convinced  that  could  we  get  bold  of  the 
record  it  would  show  more  high-priced 
mm  in  the  Department  of  Agricultare 
than  any  other  agency  except  the  State 
Dqwrtment.  No  doubt  there  is  need  for 
additional  assistant  secretaries  in  the 
DQiartment  of  Agriculture  In  view  of 
the  fact  that  since  April  7  of  1M9. 
about  17  or  18  months  ago  the  Secre- 
tary has  devoted  a  great  deal  of  his 
timt*  over  the  country  in  selling  the  ad- 
ministration's ao-caUed  farm  program. 
Naturally  he  must  have  someone  here 
to  whom  he  can  delegate  authoiit^r  to 
caxry  on  the  functions  of  the  Depart- 
ment whm  he  is  traveling  out  over  the 
country  talking  this  proposaL 

The  appointment  of  these  Secretaries 
would  not  only  mean  an  expenditure  for 
the  salaries  of  the  Secretaries,  but  then 
must  be  a  large  office  staff  lor  each  one. 
at  least  several  stoKigraphers.  as  wdl  aa 
a  secretary  to  the  Assistant  Secretary; 
thai  there  would  be  a  treaoaidous  ia- 


^  in  ttie  travding  and  other 
penses  of  that  partlcidar  oflloe.  I  dare 
say  that  if  this  bill  passes  in  its  presoit 
form  it  would  mean  several  hoadred 
thousands  doUars  moxe  expenses  for  the 
Department  of  Agriculture. 

Mr.  ALLEN  of  OUnois.    Mc. 
will  the  gentleman  yield!? 

Mr.  AUGUST  H.  ANDBBSaSN.  I  yield 
to  the  gentl*t»«"  from  Illinois. 

Mr.  ALLEN  of  lOinaia.  What  assur- 
ance do  we  have  that  we  wiU  not  get 
more  Socialists  and  left^nngscs  down 
in  the  Department  of  Agriculture  and  in 
the  key  jfnt^P*?'^  down  than  if  this 
bill  passes? 

Mr.  AUGUST  EL  ANDEtESINL  I  do 
not  know.  I  may  say  to  the  genttpman 
from  niinote  that  I  doubt  voy  much 
that  there  are  very  many  so-calkd  left- 
wingen  left  in  the  Department  I  have 
a  high  rcgud  for  many  o£  the  msn  who 
wvsk  there,  but,  unfortimatdr.  the  mca 
in  key  positiaas  and  the  heads  o<  tfaeae 
different  branches  at  the  Depactoicnt  of 
Agriculture  do  not  have  anything  to  say 
about  poUcy.  The  political  paMcy  of  ttie 
Department  is  initiatad  tay  the  Sacretaxy. 
Of  course,  he  is  a  mtHBber  of  the  Dsmo- 
ciatic  team  and  he  caxziea  out  the  dic- 
tates of  the  manager  of  tbe  team.     _ 

Mr.  AUXX  oi  nUnidSL  Wonld  tte 
gmtteman  admit  that  one  woald  have  to 
be  a  k(t-wingsr  it  he  eame  np  witk 
such  a  plan  as  the  a»aMnPiy? 

Mr.   AUCKWr   H.   AimBBBH.    we 
had  that  Bnauiaapli 
mittee  and  for  wX  leart  U 
tried  to  get  tbeae  expects  to 
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Oomaaiiista.  u  I  imdersUnd  it.  wher- 
ever they  BMjr  brcftk  oat  in  oUier  parts 
of  the  world.  The  key  ohi<>ctive  of  that, 
ao  we  are  told,  is  to  make  our  country 
strong,  so  that  we  can  win  the  war.  In 
doing  so  we  shoold  ty*  willing  to  saeri- 
fiee  sone  ot  these  things  that  are  not 
so  eMtntial.  I  do  not  maintain  that  the 
production  of  food  is  a  nonessential,  be- 
cause it  has  always  been  maintained  that 
food  wiU  win  the  war  and  fuod  will  write 
the  peace.  I  wish  that  were  trie.  We 
do  not  always  treat  agriculture  in  that 
manner.  It  is  true  they  must  have 
food  and  farmers  must  be  encouraged  to 
produce  in  abundance  the  food  and  fiber 
that  is  so  essential  to  winning  the  war. 
But  I  doubt  very  much  that  these  new 
Appointees  will  be  used  for  that  purpose 
because  the  Secretary  of  Agriculture, 
I  am  sure,  could  devote  more  time  to  that 
Job. 

Mr.  Speaker.  I  hope  that  the  rule  will 
be  defeated. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Minnesota  has  expired. 

Mr.  COX.    Mr.  Speaker,  I  yield  my- 
as  much  time  as  I  desire. 

Mr.  Speaker,  I  take  no  offense  at  criti- 
directed  at  many  departments  of 
our  Oovemment  As  a  matter  of  fact, 
it  is  a  pastime  that  I.  myself,  have  en- 
gaged in  from  time  to  time.  If  the  re- 
sponsibility of  selecting  the  heads  of 
Bmoy  ci  the  agoscies  of  our  Government 
had  been  upon  us,  it  is  possible  that  we 
might  not  have  made  the  choice  which 
was  made. 

Mr.  Brannan,  who  heads  the  Depart- 
ment of  Agriculture,  wtiich  is  one  of  the 
great  departments  of  the  Government. 
has  upon  him  the  reqx>nsibility  of  ad- 
■ynistering  the  affairs  of  that  great  De- 
PBrtaent,  and  we,  as  representatives  of 
the  people,  owe  it  to  him  to  give  him  all 
of  the  asatstanee  possible  to  make  certain 
good  administration. 

The  committee  on  Agrloilture  has 
appraaebed  this  subject,  not  t'mldly  but 
caattously.  The  committee  has  worked 
cot  a  bill  which  it  brings  in  here  pro- 
TttUag  for  furnishing  the  Secretary  with 
three  additional  aides.  In  an  endeavor 
to  awet  the  opposition  and  to  maJu  the 
way  easy  for  the  bill,  the  committee  will 
offer  an  amendment,  if  the  Hovje  re- 
aotwm  Itself  Into  the  Committee  of  the 
Wbole  for  the  eooslderation  of  the  bill, 
striking  from  the  bill  (me  of  the  aides 
which  the  Saeretary  has  requested. 

i  know.  Mr.  Speaker,  that  in  a  secse 
this  is  not  a  favorable  time  to  bring  up 
kgMatloo  of  this  kind.  I  do  not  mean 
Jt  Is  unfavormble  because  we  are  engaged 
at  the  moment  in  limited  warfare,  but 
polftioaTly  the  atmosphere  is  such  as  to 
BAk*  hanrdoos  the  fate  of  the  WU. 

Mr.  Speaker,  the  faet  that  we  are  al 
war  Is  no  reason  why  we  should  not  take 
action  to  strengthen  the  different  de- 
partmeoU  to  Insure  better  government 
for  the  people,  and.  although  I  started 
taifto  tiM  eowlderathm  of  this  queetloa 
wttli  a  fselliii  of  hostility,  upon  reflec> 
ttnn  and  not  baeaose  of  politics,  because 
Z  wtnJA  vara  yialdliif  to  any  sort  of 
te  the  consideration  of 
_  -I  am  p«. 

tittt  It  la  m  the  interest  of  good 
'  ttattt  wo  give  the  Secretary 
UmgrievHun  ttaaa  two  *^*»iinisl  ag- 


slstants  provided  for  In  this  bin.  I  trust 
that  the  House  will  adopt  the  rule  and 
then  go  into  the  Committee  of  the  Whole 
and  hear  the  members  of  the  Committee 
on  Agriculture  who  have  struggled  with 
this  problem — men  in  whom  the  House 
and  the  countty  have  great  confidence, 
men  whose  patriotism  is  imquestioned, 
whose  understanding  of  governmental 
problems  is  deep — and  thereby  get  the 
benefit  of  their  knowledge  and  of  theur 
opinions  before  closing  our  minds  on  the 
question  as  to  whether  or  not  the  bill 
should  be  passed. 

Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  August  H. 
Andheskn)  there  were — ayes  68,  noes  26. 

So  the  resolution  was  agreed  to. 

Mr.  COOLEY.  Mr.  Speakep,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  (R  R.  8850)  to  establish  two 
additional  ofllces  of  Assistant  Secretaries 
of  Agricultiu'e  and  office  o£  an  Adminis- 
trative Assistant  Secretary  of  Agricul- 
ture, and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  8850,  with  Mr. 
Lanham  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  COOLEY.  Mr.  Chairman,  I  yield 
myself  5  minutes. 

Mr.  Chairman,  at  the  outset  I  want  to 
congratulate  our  distinguished  friend 
the  gentleman  from  Texas  [Mr.  Lylb] 
upon  the  very  splendid  and  statesman- 
like speech  which  he  delivered  here  a 
moment  ago.  I  think  that  the  Members 
of  this  House  should  agree  with  the  ob- 
servations that  he  made  to  the  effect  that 
we  should  approach  the  performance  of 
our  duty  with  regard  to  this  measure 
without  paitisan  politics  or  personal 
prejudices.  And,  I  assume  that  most  of 
the  Members  of  this  House  will  approach 
the  performance  of  their  duty  here  with 
that  attitude. 

Mr.  Chairman,  there  is  no  question 
about  the  necessity  for  the  aid  and  as- 
sistance which  the  Secretary  of  Agri- 
culture has  requested  us  to  provide. 
This  House  just  a  few  moments  ago.  in 
the  interest  of  better  service  in  the 
ofllces  of  each  Representative,  took  a  vote 
which  provided  additional  assistance  to 
each  of  the  congressional  offices.  Here 
we  have  the  Secretary  of  Agriculture, 
who  is  directing  a  great  institution,  ask- 
hig  for  top-level  assistants  in  time  of  war 
when  It  is  necessary  for  us  to  mobilize 
agriculture  and  place  it  on  a  wartime 
basis.  We  will  probably  be  called  upon 
not  only  to  mobilize  agriculture  but  to 
marshal  all  of  our  resources  in  the  field 
of  agrictiltore  to  the  end  that  we  might 
be  able  to  meet  and  to  cope  with  all  of  the 
wventuallttos  of  an  uncertain  futxu^. 

To  the  end  that  the  Members  of  the 
House  might  know  something  about 
other  departments  of  Gtovernment  and 


by  comparison  determine  whether  or  not 
the  Department  of  Agriculture  is  over- 
staffed or  understaffed,  I  desire  to  call 
attention  to  the  situation  which  obtains 
in  other  departments  of  the  Government. 

The  State  Department  has  one  Under 
Secretary,  two  Deputy  Under  Secretaries, 
and  eight  Assistant  Secretaries. 

The  Department  of  Justice  has  one 
Deputy  Attorney  General,  seven  Assist- 
ant Attorneys  General,  and  one  Admin- 
istrative Assistant  Attorney  General 

The  Treasury  Department  has  one  Un- 
der Secretary,  two  Assistant  Secretaries, 
and  one  Administrative  Assistant  Secre- 
tary. 

The  Post  Office  Department  has  one 
Deputy  Postmaster  General,  four  Assist- 
ant Postmasters  General. 

The  Department  of  the  Interior  has 
one  Under  S-cretaxy,  three  Assistant  Sec- 
retaries, and  one  Administrative  Assist- 
ant Secretary. 

The  Department  of  Commerce  has  one 
Under  Secretary,  two  Assistant  Secre- 
taries, and  one  Administrative  Assist- 
ant Secretary. 

The  Department  of  Labor  has  one  Un- 
der Secretary,  three  Assistant  Secre- 
taries, and  one  Administrative  Assistant 
Secretary. 

Now  we  come  to  the  Department  of 
Agriculture:  One  Under  Secretary  and 
one  Assistant  Secretary. 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  COOLEY.  I  yield  to  the  gentle- 
man fit>m  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  I  had 
not  understood  that  giving  the  Secre- 
tary of  Agriculture  these  additional  as- 
sistants was  to  put  him  on  a  par  with  the 
others. 

Mr.  COOLEY.  No.  The  gentleman 
knows  that  that  Is  not  the  purpose  of 
my  argument:  it  was  by  comparison  that 
I  hoped  I  might  be  able  to  aid  the  gen- 
tleman in  coming  to  the  conclusion  that 
he  should  vote  for  the  bill  to  give  the 
Secretary  of  Agriculture  these  assist- 
ants. 

Mr.  AUGUST  H.  ANDRESEN.  Of 
course,  I  recognize  and  so  does  the  gen- 
tleman that  the  Department  of  Agricul- 
tiue  does  probably  5  or  10  times  more 
business  than  these  other  agencies. 
That  is  a  fact. 

Mr.  CCOLEY.  I  think  the  genUeman 
Is  e-xactly  right.  I  think  you  will  realize 
that  the  Department  of  Agriculture, 
created  by  act  of  Congress  in  1862,  has 
grown  tr  ^mendotisly.  The  Department 
20  years  ago  had  22.000  employees.  To- 
day It  has  over  88.000  employees.  The 
expenditures  have  increased  from  about 
$25,800,000  to  an  armual  budget  of 
$1,300,000,000.  In  addiUon  to  that.  I 
would  Uke  to  call  your  attention  to  the 
financial  responsibilities  involved.  To 
give  you  an  idea  of  the  magnitude  of  the 
Department  and  the  money  actually  in- 
volved, as  well  as  the  potential  financial 
responsibiUty  of  the  different  agencies 
within  the  Department,  I  need  only  call 
your  attention  to  the  fact  that  the  1960 
budget  for  the  Department  is  $1,300.- 
000.000,  hicludlng  appropriations  for 
REA  and  PHA.  The  Commodity  Credit 
Corporation  has  a  borrowing  author- 
ity  of  $6,750,000,000:  Rural  Electrifica- 
tion Administration  loans  outstanding. 


$2,300,000,000;  Fmaen  Hone  AHmtirtf- 
tration.  $384,000,000;  agriealtnral  con- 
aervation  program.  $257,000,000;  Boa 
Conservatian  Servioe.  $5Sj0QO.00O;  For- 
estry Service^  $7.000.0f0;  aeetiaa  J3 
grama,  $110,000,000;  sehoot-hmdi 
gram.  $83,000,000:  Federal  crop  insur- 
ance and  potential  liability  under  inaor- 
ance  contracts.  $250,000,000;  Farm  Credit 
Administration,  total  asseta.  $2^00,000.- 
000:  Federal-research  programs.  $100,- 
000,000. 

There  is  a  total  financial  Investment 
or  potential  Investment  on  the  part  of 
the  Government  and  our  people  (rf  an 
amount  in  esxsa  erf  $13,000,000,000.  and 
the  onployees  as  of  Jtme  30.  1940.  in- 
cluding tonponuT  employees  number 
about  86.000. 

Most  of  tills  great  responsihiUty  has 
been  added  to  the  Departmeit  and 
placed  under  the  Secretary  since  1934, 
when  he  was  furnished  with  the  last 
assistance  at  this  top  leveL  The  Hoover 
Commission  Report  recommended  one 
additional  secretary  and  one  adminis- 
trative secretary.  I  agreed,  before  the 
Committee  on  Rules,  to  offer  an  amend- 
ment to  strike  out  the  administrative 
assistant  secretary.  Then  tbe  bill  will 
only  can  for  two  assistant  secretaries, 
which  would  be  top-flight  jobs  in  the 
Department. 

Mr.  GROSS.  Mr.  Chairman,  win  the 
gentleman  3^eld? 

Mr.  COOLEY.    I  yleW. 

Mr.  GROSS.  The  gentleman  states 
that  these  new  assistant  secretaries  are 
needed  for  the  mobilization  of  agricul- 
ture. I  think  the  gentleman  will  admit 
that  agricultiu-e.  the  greatest  and  largest 
Industry  in  this  country  in  all  its  rami- 
fications is  the  easiest  mobilized  in  time 
of  war.  The  gentlonan  will  admit  that, 
will  he  not? 

Mr.  COOLEY.    I  thhik  that  is  true. 

Mr.  GROSS.  Agriculture  never  went 
on  a  sit-down  strike  and  never  has  re- 
ceived cost-plTis  contracts.  Agriculture 
has  been  willing  to  produce  in  any  time 
of  war. 

There  is  one  other  obeervatkm  I  would 
like  to  make.  I  wonder  when  we  are 
going  to  have  a  Secretary  of  Agriculture 
in  the  United  States  who  is  a  farmer. 
Does  iK>t  the  gentlonan  think  the  Sec- 
retary of  Agriculture  ought  to  be  a 
farmer? 

Mr.  COOLEY.  I  do  not  want  to  ai^ne 
that  point  with  the  gentlonan.  any  more 
than  I  want  to  discuss  with  him  the  full 
Hoover  Commission  report  or  the  Bran- 
nan  plan,  or  anything  else  which  is  ex- 
traneous or  collateral  to  the  Issue  nam 
before  us. 

Mr.  NICHOLSON.  Mr.  Chahrman,  wffl 
the  gentleman  yield? 

Mr.  CCOLEY.    I  yield. 

Mr.  NICHOLSON.  With  reference  to 
these  new  duties  which  have  been  placed 
on  the  Department  of  Agricul^ue.  is 
there  not  a  director  at  the  head  of  all 
these  different  departmoits,  which  posi- 
tion would  correspond  to  the  posltian  of 
Under  Secretary? 

Mr.  COOUST.  I  anppoae  there  is  a 
dlreetor  tar  each  of  the  Importaot  agen- 
cies In  the  Department  at  Agriealture. 
Bntlwanttotwnphaaiwttttereapooaftfll- 
tles  we  have  placed  in  the  Departments 
Slnoe  1834— I  am  reading  ftom  the 
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mcnt  Act  of  tan,  tt»  Mdetml  Crap  fa- 
Act.  the  Sugar  Act  of  194B.  and 
the  Agricttltmai  Adjitinuul  Acft  at  l»VL 
Other  programs  tranafared  to  tte  De- 
partment hKtaide  the  Reaetttament  Ad- 
ministration (now  Farmers'  Borne  Ad- 
ministration).  the  BBA.  the  Ftom  Ctedlt 
Admhilstrattan.  and  the  Coaaaaditj 
Credit  Corporatlfim.  Reemtly  there 
have  been  added  responsibilities  witti 
respect  to  farm  housing  and  rural  tde- 
phones." 

It  seems  to  me  that  when  we  charge 
a  public  official  with  great  and  grave  re- 
aponsil^ties,  as  we  have  the  Secretary 
of  Agriculture,  we  ouglit  to  be  willing  to 
give  him  men  of  capacity  and  men  of 
caliber  to  assist  him  in  artmhrtstering  the 
laws  which  we  enact  and  which  he  most 
administer.  It  seems  to  me  it  would  pot 
ttiis  House  in  a  rather  awkward  positton 
to  reptuliate  a  very  stneere  and  hcmest 
request  of  a  Cabinet  officer  to  give  hJm 
some  additional  assistance,  unless  there 
is  very  good  reason  to  do  sa 

Mr.  KEATING.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  COOLEY.    I  yield. 

Mr.  KEATING.  I  appreciate  the  ob- 
aervatton  the  gentleman  made  that  he 
did  not  want  to  get  into  coUatnai  is- 
sues. He  may  consider  that  ttie  discus- 
sion of  other  recommendatkwis  of  the 
Hoover  Commission  as  collateral;  I  do 
not  tu4>pen  to;  I  feel  that  they  are  tied 
in  together. 

Does  ijot  the  gentleman  believe  that  if 
the  House  were  to  pass  this  one  out  of 
the  16  r'w*"m»nii*tkm«  of  Om  Hoovct 
Oonmissimi  and  leave  the  others  that  it 
might  militate  against  favorable  action 
on  the  other  recommendations? 

Mr.  COOLEY.  No;  I  do  not  think  aa. 
I  think  if  you  are  going  to  undertake 
proper  reorganiaatfon  of  the  Department 
you  should  provide  two  or  three  good 
men  to  assist  in  that  great  undortaking. 

The  gentleman  wHl  recall  that  during 
the  last  world  war  we  had  Mr.  Marvin 
Jones,  a  distlngui^ed  former  Member  of 
this  House,  down  there  as  War  Food  Ad- 
ministrator; and  the  Department  of 
Agriculture  was  t«npararUy  Inereaaed 
and  charged  with  very  gnat  responsi- 
bilities. I  think  Judge  Jones  did  a  mag- 
nificent job.  While  I  do  not  mean  to 
suggest  that  either  of  the  Assistant  Sec- 
retaries authorised  by  this  bill  will  be 
designated  as  War  Food  Artmtnlrtrator.  I 
do  intaod  to  "■"p*'""**'  the  faet  that  ttie 
H«wnanrf«  on  tfie  Secretary  of  Agxieultare 
have  greatly  inereaaed  in  recent  years, 
and  I  am  convinced  that  he  needs  the  as- 
alstanee  which  he  has  requested.  Ihope 
this  bin  WiU  be  approved. 

Mr.  HOPE.  Mr.  Chairman.  I  yield 
myself  10  mlnutesL 

Mr.  Chairman.  I  appreciate  the  faet 
ttat  this  debate  up  to  this  point  has  been 
purely  on  the  merits  of  the  question,  and 
I  hope  it  win  continue  to  been  ^t  basis. 
I  believe  tiwn  are  some  very  good 
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vp  By  mkod  that  there  Is  this  great  need 
tor  three  AwWant  Secretaries. 

Mr.  aR06&  Mr.  amirman.  wffl  Vb» 
fentieBtan  jield? 

Mr.  EOPE.    I  Tkld  briefly;  yes. 

Mr.  QR06&  Was  the  Secretary 
eaDed  before  the  coounlttee  and  ques- 
tiooed  as  to  the  need?  I  find  nothing  in 
the  report  except  a  letter  from  the  Sec- 
retary. 

Mr.  HOPS.  As  I  recall  it.  he  was.  but 
kt  me  ask  the  chairman  of  the  com- 
mittee if  he  can  answer  the  gentleman 
definitely. 

Mr.  COOLET.  Secretary  Brannan 
appeared  in  person,  and  I  quoted  from 
his  statement  a  moment  ago. 

Mr.  HOPE.  That  was  my  recoUee- 
tion:  I  wanted  to  be  certain  about  it. 

Mr.  KEATIMO.  Mr.  Chairman.  wlB 
the  gentleman  yield?  > 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  Nei?  York. 

Mr.  KEATING.  I  am  interested  to 
know  as  a  matter  of  procedure,  if  the 
gentleman  can  enlighten  us.  how  this 
btQ  happened  to  go  to  the  Committee  on 
Agriculture  rather  than  to  the  Commit- 
tee on  Expenditures  where  ordinarily  re- 
organization plans  are  con^dered? 

Mr.  HOPE.  It  was  referred  to  the 
Committee  on  Agriculture  by  the 
Speaker.  I  think  similar  bills  have  been 
referred  to  tlie  committee  in  the  past. 
This  is  not  a  reorganization  bill.  It 
simply  acids  to  the  personnel  of  the  De- 
partment. It  does  not  attempt  the  re- 
organization of  the  Department  In  any 
way. 

Mr.  KEATING.  That  Is  true.  but.  as 
I  recall  it.  when  the  bin  creating  As- 
sistant Secretaries  of  State  was  consid- 
ered that  came  to  us  from  the  Commit- 
tee on  Expenditures,  although  I  am  not 
positive  about  that 

Mr.  HOPE.  I  think  that  was  because 
it  included  some  reorganization  features. 

Mr.  Chairman,  it  has  been  said  that 
other  Government  departments  which 
mijht  be  compared  with  the  Depart- 
ment of  Agriculture  as  far  as  size  and 
personnel  are  cMicemed  have  more  As- 
sistant Secretaries  than  that  Depart- 
■wnL  But  I  want  to  point  out  in  a 
good  many  cases  those  new  Secretaries 
cam*  into  the  picture  as  a  result  <tf  a 
reorganixati^m  program  in  harmony  with 
the  report  of  the  Hoover  Commission. 
I  certainly  would  not  be  averse  to  con- 
sidering the  addition  of  three  Assistant 
Secretaries  in  the  Department  of  Agri- 
culture if  it  were  accompanied  by  a  gen- 
eral reorganlsaUao  plan  along  the  lines 
of  the  recommendations  of  the  Hoover 
Commission.  But  we  do  not  have  the 
opportunity  to  pass  upon  Uiat  question 
at  this  tiBfe.  I  am  very  relucUnt  to 
•free  to  accept  this  very  squU  part  of 
the  Hoover  Commission  recommenda- 
tloae  Neauas  X  fear  if  we  do  that  it  will 
In  the  lart  w*  will  ever  hear  of  those 
raoammendatimks  as  far  as  the  Depart- 
■ent  of  Agrletilture  is  concerned. 
^  The  Koofcr  Commission  made  16  dlf* 

f  niftlnn  of  the  Department.  This  is 
but  one  of  them.  We  do  not  have  be- 
fore us  any  of  the  other  15  and  we  do 
aol  kaew  that  they  will  ever  be  sub- 
Whlie  I  do  not  aeree  100  per- 
wtth  the  recommendations  ol  the 


Hoover  Commission  on  the  reorganiza- 
tion of  the  Department  of  Agriculture, 
there  were  certain  very  constructive 
recommendations  made  and  I  believe  be- 
fore passing  upon  this  question  of  three 
additional  assistants  we  should  have  the 
opportunity  of  passing  upon  a  general 
reorganization  plan  for  the  Department. 

I  do  not  want  to  take  up  too  much 
time  discussing  the  Hoover  Commission 
recommendations  but  I  do  want  to  call 
attention  to  the  statement  in  the  rec- 
ommendations of  that  CcHnmission 
pointing  out  the  deficiencies  in  the  De- 
partment organization. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  HOPE.  Mr.  Chairman.  I  yield 
myself  five  additional  minutes. 

Mr.  Chairman,  I  am  reading  now  from 
the  report  of  the  Hoover  Commission: 

(a)  Its  rapid  growth  has  resulted  In  some 
20  different  offices  reporting  directly  to  the 
Secretary,  causing  an  unnecessary  diffusion 
of  authority. 

(b)  The  Department  has  grown  to  Its  pres- 
ent size  without  sufficient  integration  of  its 
parts  and  with  considerable  overlap  and  du- 
plication. It  is  a  loose  confederation  of  in- 
dependent bureaus  and  agencies. 

(c)  There  are  agricultural  activities  In 
other  parts  of  the  Government  which  over- 
lap and  duplicate  those  of  the  Department 
of  Agriculture. 

(d)  The  Cooperative  Extension  Service  es- 
tablished by  the  Federal  Government  and 
the  States  for  educational  purposes  is  being 
increasingly  bypassed  by  several  of  the  bu- 
r  aus  and  agencies  of  the  Department. 

(e)  With  the  rapid  growth  of  new  activi- 
ties, many  field  organizations  at  State  and 
county  levels  have  developed.  Their  work 
results  In  duplications,  overlappings.  and 
often  conflicting  policies.  They  confuse  and 
multiply  the  difficulties  of  the  farmer  In  his 
relations  to  the  Department. 

(fl  The  Department  has  organized  a  va- 
riety of  local  advisory  committees  at  the 
county  level,  and  their  members  tend  to 
become  local  administrators  of  uncoordi- 
nated agencies  instead  of  advisers. 

(g)  The  Inspection  of  agricultural  prod- 
ucts for  protection  of  the  consumer  and  the 
farmer  Is  scattered  through  many  agencies 
of  the  Government,  and  the  resulting  con- 
fusion requires  producers  and  manufacturers 
to  comply  with  regulations  issued  by  agen- 
cies of  two  or  more  departments  or  admln- 
latratlons. 

(h)  The  present  systems  of  budgeting, 
treatment  of  intradepartmental  funds,  and 
•armarltlng  of  recurring  funds  have  the  cu- 
mulative effect  of  obscuring  bureau  expendi- 
tures and  of  promoting  waste. 

(H  The  services  and  policies  of  the  several 
Farm  Credit  Agencies  overlap.  Their  organi- 
sation la  contrary  to  sound  banking  prin- 
ciples. Some  of  them  make  loans  which 
require  costly  Individual  supervision. 

I  submit,  as  far  as  this  particular 
measure  is  concerned,  it  scarcely  touches 
upon  those  faults  of  the  Department 
which  are  enumerated  in  the  Hoover  re- 
port. It  has  been  suggested  that  pos- 
sibly It  might  be  of  .some  assistance  as 
far  as  deficiency  (a)  is  concerned  in 
which  it  is  stated; 

Its  rapid  growth  has  resulted  in  some  30 
different  offices  reporting  directly  to  the  Sec- 
retary, causing  an  unnecesMO-y  diffusion  of 
authority. 

Of  course,  a  reorganization  within  the 
Department  itself  could  take  care  of 
that  by  requiring  that  the^e  offices  re- 
port to  the  undersecretary  or  to  the  As- 


sistant Secretary.    It  does  not  require 
this  legislation  to  do  it. 

Perhaps  if  there  was  a  reorgzmization 
of  the  Department  along  the  lines  that 
are  suggested  in  the  Hoover  report  there 
would  be  a  need  for  three  Assistant 
Secretaries.  In  that  case  there  should 
be  a  saving  of  expenditures  in  the  De- 
partment which  would  justify  the  crea- 
tion of  these  new  policy-making  and 
supervisory  positions.  But  we  have 
nothing  here  to  indicate  that  there  will 
be  any  saving  in  the  Department  or  that 
there  will  be  any  greater  efficiency  in 
the  Department  if  we  create  the  new 
positions  that  are  called  for  in  this  bilL 
It  cecms  to  me  that  until  we  have  some 
assurance  that  the  suggestions  of  the 
Hoover  Commission  will  be  submitted  to 
Congress  in  whole  or  in  part,  so  we  can 
pas£  upon  this  important  question  of  the 
reorganization  of  the  Department,  that 
we  ought  to  withhold  action  upon  this 
bilL 

Mr.  HORAN.  Mr.  Chairman,  win  the 
gentleman  yield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  Washington. 

Mr.  HORAN.  As  the  gentleman  knows. 
I  am  a  member  of  the  subcommittee 
of  the  Committee  on  Appropriations 
dealing  with  the  Department  of  Agricul- 
ture, and  I  also  want  to  say  that  I  do 
not  want  the  Department  hampered  or 
hurt.  However.  I  would  like  to  know  if 
ail  of  these  factors  in  the  Hoover  Com- 
mission recommendations  were  taken 
into  consideration  and  considered  by  the 
committee  on  agricultural  legislation  at 
the  time  that  the  Secretary  was  up  on 
this  matter. 

Mr.  HOPE.  I  am  perfectly  safe  in 
saying  that  they  were  not.  The  matter 
was  not  discussed  in  the  committee  ex- 
cept for  a  very  short  period. 

Mr.  HORAN.  How  long  a  period?  An 
hour? 

Mr.  HOPE.  It  was  perhaps  an  hour; 
It  was  all  between  10  and  12  o'clock  fore- 
noon, during  which  time  some  other 
legislation  was  considered,  as  I  recall  it 
The  Hoover  Commission  recommenda- 
tions with  respect  to  this  particular 
point,  that  is,  the  three  additional  As- 
sistant Secretaries,  were  considered,  but 
they  were  not  discussed,  as  I  recall  it,  as 
to  any  other  point 

Mr.  HORAN.  Might  I  ask  if  there  are 
any  printed  hearings  on  this  lull  before 
us? 

Mr.  HOPE.  As  far  as  I  know,  the 
hearia^s  have  not  been  printed. 

Mr.  HORAN.    Just  a  report. 

Mr.  HOPE.    There  is  a  committee  re-  / 
pert 

Mr.  HORAN.  Does  the  gentleman  not 
feel  that  the  Committee  on  Agriculture 
ought  to  review  the  whole  scope  of  the 
recommendations  for  the  reorganization 
of  the  Department  of  Agricultinre? 

Mr.  HOPE.  I  would  certainly  hope 
that  will  be  done  before  we  expand  the 
Deoartment  by  the  addition  of  these 
three  officials,  yes. 

Mr.  PACE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  Georgia. 

Bfr.  PACE.  Of  course,  the  gentle- 
man knows  that  oiur  committee  does  not 
have   jurisdiction   over   reorganisation 
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bins.  Certainly.  It  was  my  understand- 
ing that  with  the  addition  <d  these  three 
Assistant  Secretaries,  the  Secretary 
could  bring  about  some  of  the  recom- 
moidatioDS  that  the  distlnguidied  gen- 
tleman has  referred  ta 

Mr.  HOPE,  I.said  a  while  ago  that 
there  was  some  thought  possibly  the  first 
of  these  deficiencies  might  be  effected 
by  this  Department,  but  I  do  not  think 
any  of  the  others  will  be.  and  there  are 
15  additional  rfn»w|ti»Tv<»tiftnw  which 
are  not  touched  at  all  as  far  as  this  lec- 
islation  is  coocemed. 

Ifr.  SCRIVNER.  Mr.  Chaimum.  wffl 
ttie  gentleman  yield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
from  Ka"*«"» 

Mr.  SCRIVNER.  Was  there  any  sat- 
isfactory showine  ttiat  these  additlaoal 
Assistant  Secretaries  would  eontribate 
in  any  way  to  the  war  effort? 

Mr.  HOFC  I  do  not  thhik  that  mat- 
ter was  cuusidered;  hi  fiset.  I  am  not  sore 
whether  this  bearing  was  before  or  after 
the  war  in  Korea  broke  oot  But.  it 
was  not  discussed,  at  least 

Mr.  SCRIVNER.  Does  the  gende- 
man  feel  It  woold  amtrttrate  to  the  war 
^ort? 

Mr.  HOPE.    I  do  not  tUnk  it  would; 

noi 

Mr.  BZATINO.  Mr.  Chahman.  wffl 
the  goitleman  yield? 

Mr.  HOPE.  I  yield  to  the  gentleman 
txam  New  York. 

Ur.  KEATING.  Ihe  gentleman'e 
presentation  has  been  very  helpfaL 
Right  along  the  same  hne,  woold  not 
the  gentleman  fear  that  If  we  adopt  this 
bill  that  then  the  other  salutary  rec- 
ommendations of  the  Hoover  Commis- 
sion, some  15  In  number,  may  be  just 
indefinitely  shelved  after  the  Seeretarr 
has  obtained  this  additional  bdp? 

Mr.  HOPE.  Yes.  that  ts  exactly  the 
thins  that  I  fear.  I  tUnk  if  we  pass 
this  bill  in  its  present  form,  that  it  will 
be  the  end  of  the  reorganbmtion  of  ttie 
Department  of  Agricnltnre  along  tb» 
]tti»  of  the  Hoover  Commissian  recom^ 

Mr.  COOLBY.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Utah 
[Mr.  QflABoa]. 

Mr.  GRANGER.  Mr.  Chairman.  I 
thinir  Hne  Committee  on  Agiicaltare  la 
very  pleased  with  the  high  plane  on 
which  this  debate  has  proceeded  here  ttiis 
morning,  an  indication  that  everyone  is 
.wlllinK  to  con<*d«^  the  need  for  addition- 
al Assistant  Secretaries  in  the  Depart- 
ment of  Agriculture  on  ttte  basis  of  need 
and  what  the  facts  are.  The  gentleman 
from  North  Carolina  has  ootUned  very 
clearly  the  need  for  addltinnal  Assistant 
Secretaries,  espedany  at  the  top  leveL 
All  of  us  know  and  have  complained 
many  timi»s  that  down  on  the  lower  level 
there  may  be  much  dnpUeation  of  ef- 
fort in  the  farm  procnun.  hot  I  do  not 
think  any  such  -f^—fi^trit.  can  be  msde 
as  to  the  top  leveL  There  are  many 
agezxries  that  spoid  money  In  a  wide 
variety  of  projects  that  seem  to  me  to 
jxtstify  the  Secretary^  reqpiest  for  addi- 
tional help.  It  Is  a  fact  th^  many  of 
these  agoicies  do  have  executive  heeds, 
bat  in  spite  of  that  the  ramiflcatians  of 
the  organisation,  as  a  bTap"***  proposi- 


tion, retfoire  addttiooal 

taries.    It  should  net  be 

question  of  pennaalltlea    Tlie  Secretary 

of  Agpricaltiire  Is  there  todsy:  he  may  be 

gone  tciiwijuuw.  and  yov 

legislation  on  the  basis  of 

the  office  at  the  mcenmit,  beeaaee  this  is 

f»ifi>ti>wiiT>g  if  [Islstlrm 

Mr.  GROea  Mr.  Chairman,  wffl  the 
gentleman  yield? 

Mr.  CmAlfGBEB.  I  yteU  to  the  gen- 
tlnHsn  frani  Iowa. 

Mr.  asOBB.  Can  the  genflfn  teQ 
me  whether  these  two  adrBtinwJ  Asrist- 
ant  Secretaries  wffl  have  ItaBoosineB  and 
tbaiaBean? 

Mr.  GRANCSR.  I  do  not  know.  I 
dcm*t  think  80. 

Mr.  GROBB.    I  thank  the  gentleman. 

Mr.WHITBofCaltfomia.  Mr.  Chair- 
man, wffl  the  genUcBan  yidd? 

UT.aRAKOXSL  I  yield  to  the  gentle- 
man from  Cahfomia. 

Mr.  WHTTB  of  CaUfonda.  It  rather 
seems  from  that  reowik  tfaat  the  debate 
Is  beginning  to  get  off  the  high  plane  the 
gentleman  from  Utah 
I  hope  thoee  renaxta  wffl  BQ* 

Mr.  (HtAlfOER.  If 
wants  to  say  ttwt  pnbabiy  might  hap- 
pen, I  do  not  ohteet  to  his  making  that 
observation.  However.  I  do  want  to  cs- 
phasiK  agahi  that  the  DipeifMiit  ef 
Agrieoltore  deals  wtth  aeore  people  and 
gives  sendee  to  man  people  than  any 
other  brandi  of  the  Oiimmiitf  B 
seeBM  to  me  that  tt  wofold  be  the  belglit 
of  f oOy  not  to  give  the  Secretary  the  ad- 
ditkmal  hdp  he  needs  at  the  top  leveL 
I  think  the  distingidsbe^genttaDan  from 
reoognines  that,  and  in  his  re- 
he  indicated  that  pohaps  there 
was  need  for  these 
I  believe  it  is 
every  Mendicr  of 
that  is  the  fact 

Ur.  BMBS.    Ur. 
ffBitleman  yidd? 

Mr.  CRANOESL    I 

Mr.  RBBS.    Of 
tary  of  Agrieattare  needs  hdp  at  the 
hiidMr  level,  he  can 
firam  the  Ctvfl  Service  without  the 
sity  <rf  this  kgislattoB. 

Mr.  GRAMCSR.    Hn;Itldnkthe 
fleman  is  in  error. 

Mr.  REE&    Of  eooee.  he 
de^gnate  them  aa 
but  the  help  eoold  be 

Mr.  CRAHGESL  Of  oourse.  thii  bffl 
is  to  provide  ^wrtntant  Seoetaries  who 
eoQid  act  in  the  name  of  Vbe  Beentmnr. 

that  is  the  diflerence.   Bat  people  ewdd 
be  emidoyed  to  b^  ttie  Secretary. 

Mr.  CStANQE&  Of  eoagae.  ff  yan 
want  to  say  that  be  ooold  enviay  these 
petvie,  I  think  Ik  eoald.  bat  we  want,  to 
provide  direct  awlhofiiaF  to 

^ifghatant    St         '      ' 

Mr.  PACE.    Mr.  Chetrman,  wffl 
gentkBan  yidd? 

ORUKSOL  I  yieML 
PACE.    Theee  are  ■miOBBd  to  be 
of 


genexalty  eoBoeded  1^ 


wffl  the 


Agricottme  for 

the  dlBUi«iilihid  ■niOKllr  1 

.will: 


tnthe 

Mr.  joacsgrn 


of 
tram  an  over  the 


andtlMtt- 
totheCbvOil 


and  so  tbat  the  i 

tetry  to 


OoflUBittee  on  Agrteattnte  ei 


f    m.-  m  f'^«^v 
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Whii»  X  do  not  acree  100  p«r- 
with  tlM  rwoauBondaUoiu  ol  tha 


that  by  requiring  that  the^  offices  re- 
port  to  the  Undersecretary  or  to  the  As- 


Mr.  rACtt.  ui  course,  uie  gently, 
man  knows  that  our  committee  does  not 
have   jurisdiction   over   reorsaniaation 


toeae  agaioes  ao  nave  execiniYv  nc—iw. 
hat  in  spite  of  that,  the  ramiflcatlans  of 
the  organiiatton.  as  a  bosinesB  propoai-     retary  nrnwHr 


>  tlittt  tte  See- 
tamto  txyte 
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The  Department  ct  Agriculture  has 
become  the  greatest  agency  we  have  in 
Oovcrmnent  mitside  of  the  National  De- 
fense Bstabliahment.  It  has  more  than 
•0.030  «nployees.  There  are  more  than 
M  iivisions  in  the  Department  of  Agri- 
culture, each  staffed  tqr  a  career  man  at 
lis  head,  ao  that  we  do  kiave  the  expert 
personnel  to  deal  vith  multiplicity  of 
problems  relating  to  the  welfare  of  the 
American  agriculture.  During  the  Sev- 
enty-ninth Congress  I  went  to  the  De- 
partment just  to  see  what  was  going  on. 
I  went  to  just  one  floor  in  the  south  of- 
fice building.  I  went  into  50  offices  that 
morning  at  about  10  o'clock.  I  found 
only  3  pe<H))e  working  in  50  uHces.  That 
led  me  to  believe  there  was  a  need  to  in- 
vestigate and  find  out  what  was  going 
on.  There  was  nothing  political  about 
it.  because  the  Department  of  Agricul- 
ture, with  its  large  personnel,  is  boimd 
to  have  a  good  many  people  who  are  not 
doing  much  work.  That  was  in  the  Sev- 
enty-ninth Congress.  Blaybe  the  gen- 
tleman was  not  present,  but  it  is  my 
recollection  that  he  aas  and  that  he 
9oke  on  the  subject  at  that  time  when 
I  appeared  before  the  committee. 

Mr.  OR06S.  Bir.  Chairman,  will  the 
gentleman  yield? 

Mr.  AUGUST  H.  ANimESEN.    I  yield. 

Mr.  GROSS.  The  gentleman  from 
Massachusetts,  the  majority  leader,  says 
that  if  he  were  from  the  Midwest  he 
thinks  he  would  Insist  upon  certain 
tilings.  I  imagine  one  of  the  things  he 
would  insist  upon  if  he  were  from  the 
Middle  West,  particularly  the  agricul- 
tural section,  the  real  agricultural  sec- 
tion of  the  country,  would  be  that  there 
be  a  Secretary  of  Agriculture  who  knew 
something  about  farming.  I  wonder 
when  we  are  going  to  have  a  farmer  in 
the  Cabinet  of  the  President,  agriculture 
producing  85  percent  of  the  wealth.  I 
wonder  if  the  gentleman  from  Minnesota 
does  not  agree  with  me  that  we  should 
have  a  farmer  as  the  head  of  this  great 
Department. 

Mr.  AUQUSrr  H.  ANDRESEN.  It  Is 
rather  difficult  to  answer  that  question 
and  I  will  not  attempt  to  do  so,  because 
a  man  in  such  position  associated  with 
farm  problems  would  at  least  absorb 
some  information  with  reference  to  ag- 
riculture, and  the  present  Secretary  has 
a  big  staff  of  expert  men  advising  him. 
Be  certainly  should  get  proper  informa- 
tion. I  reeall  that  the  former  Secretary. 
Mr.  Axsnaoir.  recognised  the  need  for 
reorganising  the  Department  of  Agricul- 
ture and  started  out  on  a  program  to  re- 
organise the  Department  but  ran  into  the 
ClvU  Serviee  Commission  rules  and  reg- 
ulaL^ons  and  a  good  many  otlter  obstnic- 
tioos.  and  very  little  came  of  that  reor- 
tantsatuw.  Nobody  esn  say  that  Mr. 
did  not  know  at  least  some- 
ateut  acrieiature  or  but  what  he 
was  an  able  man.  I  have  a  very  high  re- 
gard for  him. 

Mr.  COOLEY.  Mr.  Chairman.  I  yield 
i  minutes  to  the  gentleman  from  Qeor- 
tte  iMr.  Pack}. 

Mr.  PACE.  Mr.  Chairman.  I  hope  this 
bill  may  .have  the  eordial  and  favorable 
oonakteratikO^thsKous^.  It  distresses 
W0  that  when  the  fanners'  interest  is 

to  be  such  great 


difficulty  in  bringing  about  the  service  to 
which  he  is  entitled. 

Criticism  has  been  directed  here  at 
B4r.  Brannan,  our  Secretary.  I  do  not 
like  to  make  comparisons,  but  I  work 
with  Mr.  Brannan  nearly  every  day.  He 
has  one  Assistant  Secretary  and  an  Un- 
der Secretary,  that  is  all.  You  gave  Mr. 
Acheson  of  the  State  Department  eight 
assistants,  one  Under  Secretary  and  two 
deputies.  I  think  the  State  Department 
should  have  these,  but  sxirely  the  Depart- 
ment of  Agriculture  is  entitled  to  the 
additions  authorized  by  this  bill.  Sec- 
retary of  Labor,  Mr.  Tobin,  has  an  Un- 
der Secretary,  three  Assistant  Secre- 
taries, and  one  Administrative  Assistant. 
That  is  five.  He  looks  after  the  welfare 
of  those  who  work  in  the  manufacturing 
plants  and  factories.  But  when  we  come 
to  the  man  who  works  in  the  field  and 
produces  the  food  to  feed  them  all  we 
have  difficulty. 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  gentleman  srield? 

Mr.  PACE.    Make  it  brief,  please. 

Mr.  McCORMACK.  No  difficulty  so 
far  as  those  of  us  in  the  House  are  con- 
cerned who  have  not  got  a  farmer  in  his 
district:  we  are  with  you. 

Mr.  PACE.  I  want  to  say  here — it 
may  be  my  last  opportunity — that  not 
only  the  distinguished  gentleman  from 
Massachusetts,  but  many  of  those  asso- 
ciated with  him  from  the  city  districts 
have,  during  my  years  in  this  House, 
shown  a  most  sympathetic  understand- 
ing of  the  problems  of  those  who  till  the 
soil — the  farmers  of  this  Nation — and 
have  tried  to  i>e  helpful. 

I  personally'  want  to  see  at  least  a 
couple  more  Assistant  Secretaries  in  the 
Department  for  this  reason :  We  had  yes- 
terday and  the  day  before  criticism  of 
the  disposition  of  surplus  agricultural 
commodities  that  had  been  acqiiired  by 
the  Department.  Did  anybody  ever  take 
a  look  at  Ralph  Trigg  and  that  job  of  his? 
He  is  President  of  the  Commodity  Credit 
Corporation.  Mr.  Chairman,  you  have 
given  Ralph  Trigg  lending  authority  to 
the  amount  of  $6,750,000,000  that  he 
must  look  after.  Yet  you  are  Insisting 
that  in  addition  to  that  he  shall  be  re- 
sponsible for  every  pound  of  butter  and 
every  egg,  every  pound  of  other  surplus 
commodities  that  has  been  taken  over. 
I  want  to  say  for  my  part  that  I  want  to 
see  an  Assistant  Secretary  of  Agricul- 
ture put  there  in  charge  of  the  disposi- 
tion of  any  surplus  agricultural  com- 
modities that  have  been  acquired.  Our 
chairman  said  on  the  floor  yesterday, 
itemized.  I  think,  about  four  or  five  him- 
dred  million  dollars'  worth  of  surplus 
commodities. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PACE.    I  yield. 

Mr.  COOLEY.  I  wish  also  to  point  out 
the  fact  that  in  addition  to  his  responsi- 
bilities as  President  of  the  Commodity 
Credit  Corporation  he  is  likewise  Director 
of  the  Production  and  Marketing  Admin- 
istration. 

Mr.  PACE.  Of  course.  He  handles 
more  money  and  has  more  responsibility 
than  any  10  banks  in  the  United  States. 
Go  to  one  of  these  large  city  banks  with 
t40.000.000  or  $30,C00.000  capital  and  you 


will  find  a  list  of  vice  presidents  as  long 
as  from  me  to  you. 

Let  me  quote  what  the  Secretary  pro- 
poses to  do  under  this  bill: 

One  Assistant  Secretary  would  probably  be 
given  overaigbt  of  the  handling  and  dispo- 
sition of  agricxiltural  commodities,  incluilng 
those  acquired  in  suppbrt  price  programs, 
which  Is  a  very  Important  function  of  the 
Department. 

Mr.  Chairman,  we  have  no  right  to 
stand  on  this  floor  and  criticize  the  way 
those  commodities  are  handled  and  then 
in  the  same  breath  refuse  to  give  him  a 
high-caliber  man  who  can  concentrate 
his  entire  efforts  to  that  end. 

Mr.  HOPK  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PACE.  I  srield  to  the  gentleman 
from  Kansas. 

Mr.  HOPE.  May  I  inquire  from  what 
the  gentleman  is  reading? 

Mr.  PACE.  I  am  reading  from  the 
statement  of  the  Secretary  of  Agricul- 
ture before  the  House  Committee  on 
Agriculture  on  the  20th  day  of  July. 

Mr.  HOPE.  I  assumed  that  is  what  it 
was.  Let  jne  ask  the  gentleman  this 
question:  While  it  is  true  that  the  De- 
partment of  Agriculture  has  fewer  As- 
sistant Secretaries  than  some  of  the 
other  Government  departments,  is  it  not 
a  fact  that  there  are  more  emplosrees  in 
that  Department  at  salaries  over  and 
above  $10, COO  a  year  than  any  other  De- 
partment except  the  State  Department? 

Mr.  PACE.  I  cannot  agree  or  disa- 
gree with  that  statement.  I  have  seen 
no  figures  on  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  fnmi  Georgia  has  expired. 

Mr.  COOLEY.  Mr.  Chsflrman.  I  yield 
the  gentleman  from  Georgia  five  addi- 
tional minutes. 

Mr.  PACE.  Mr.  Chairman,  we  passed 
a  bill  last  week,  the  Senate  passed  it 
night  before  last,  granting  certain  con- 
trols to  the  President  of  the  United 
States.  I  am  sure  you  all  know  that  at 
the  outset  there  is  no  OPA.  There  could 
not  be  one  in  less  than  60  or  90  days.  It 
is  contemplated  at  the  outset  that  so  far 
as  agriculture  under  that  control  bill  is 
concerned  and  prices  it  will  be  handled 
by  the  Department  of  Agriculture.  Do 
you  want  some  uninformed  employee  who 
has  had  no  experience  in  that  field  to 
take  over  that  job  or  do  you  want  to 
grant  Mr.  Brannan  authority  to  go  out 
if  necessary  and  get  a  man  who  is  com- 
petent of  undertaking  the  job  and  doing 
it  in  a  respectable  way?  Every  one  who 
has  investigated  the  matter  knows  we 
are  getting  ready  to  administer  the  agri- 
cultural features  of  that  bill  under  the 
Secretary  of  Agriculture  untU  the  Presi- 
dent in  his  wisdom  sets  up  an  Office  of 
Price  Administration. 

Mr.  Chairman,  we  all.  of  course,  get 
down  on  our  knees  in  the  evenings  and 
pray  that  this  armed  conflict  will  not 
spread.  But  no  man  knows  what  is  go- 
ing to  happen.  In  the  last  war  you  not 
only  had  your  Secretary  of  Agriculture, 
but  he  had  to  go  out  and  pull  in  one  of 
the  greatest  men  who  ever  served  in  this 
House,  the  Honorable  Marvin  Jones,  to 
serve  as  War  Pood  Administrator,  to 
bring  about  the  production  tha^  was 
necessary.    And  I  might  say  in  ;MSSing 
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tlwt  yoo  know  sad  I 

this  eooffiet  is  ended  in  Kofca  wc  wffl 

have  to  go  in  there  mad  feed 

twenty-five  or  thlrtj-ftve  miltton 

■att  help  rehabilitate  that  eoantry.    W« 

know  that  is  earning. 

Mr.  CffiOea  Mr.  Chalimui.  wffl  ttw 
genOeman  7kid? 

Mr.  PACK  I  yield  t»  the  fnitb— ii 
ft^i^T  lown. 

Mr.cnoea  we  wffl  not  have  to  feed 
them  aJl  alone;  wffl  we?  Wis  ooKlit  to 
hftwe  XL  ItA  d  bdp  from  the  United 
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Mr.  PACE.    I  know  what  the 

ishlntiac  at^  hat  I  am  afraid  we 
wffl  be  eaDed  iQWB  to  do  BMMt  of  it. 

The  Secretary  of  Afxiealtve  is  here 
airirt*if  yon  to  nake  it  pnsirihir.  nhen 
that  hour  comes,  so  that  he  wffl  not 
have  to  oome  to  Concress,  bat  wffl  hste 
on  his  staff  a  tndned  nan.  a  ma  ot 
capacity  who  can  iM9ve  in  and  talK 
charge  of  any  increased  pradnettan  that 
Bsay  be  tn^it  on  fay  the  wmx. 

Mr.  REEB.  Mr.  Cladman.  wffl  the 
gentleman  yield? 

Mr.  PACK.  I  yield  to  the  gwitifiMui 
from  Kansas. 

Mr.  REE&  Is  there  any  dlfleiente  in 
the  nrnnhrr  of  Secfefeaxies  now  in  the 
Deportaient  of  AgLituitiire  ttmn  there 
were  dming  World  Wu^  n? 

Mr.  PACE.  I  think  they  are  the 
mam.  I  am  Just  teDing  yon  that  we 
bad  to  go  out  at  that  tiae  and  get  a 
War  Food  Artwrtnistrator. 

Mr.  BEES.  Is  one  of 
aawistanta  going  to  be  a 
Administrator? 

Mr.  PACE,  we  need  that  caliber  of 
Ban  ttiere  in  that  Department  informed 
as  to  the  opoation  of  the  farm 
so  he  can  move  into  that  piaee.  in 
the  war  should  spread. 

Mr.  Chairman,  it  is  fine  to  try  to 
vent  criaw  in  this  Nation,  yoa  might 
to  look  after  Uie  ciiadaalB:  bot,  yon 
know,  who  Charlie  Bramma  is 
after?  He  is  kiokiv  after  SJtt.^ 
fazmers  ia  the  Matkm  and  U&jHIJ 
consumers,  because  under  the  Istw  he  is 
charged  with  the  responaibihty  of  pro- 
viding the  food  at  fair : 

The    Departaient    of 
headed  fay  a  fo 


SoUcttar  General,  a 
General.  1  Awisfnt  Attorneys  General, 
and  1  AdmtniBtradve  Amirtant  to  the 
Attorney  Gencral>-19  ta  alL  I  soake  no 
erttleiai  of  ttet.  fatet  if  wc  have  properly 
given  the  Attorney  General  of  the  united 
sCates  10  high  policy  siwirtintii,  can  it  be 
that  we  wffl  deny  the  man  who  is  daarged 
with  the  rwiwwwIWlity  ef  ptudaeing  the 
food  to  feed  everyone  of  as  the  necessary 
assistants  to  carry  on  the  work  of  the 
Department  of  AgrindliBe? 

Mr.  OMurman.  this  may  be  my  Imi 
^portonity  to  apeak  en  Oris  floor,  aad  I 
^oold  like  to  add  that  when  yoa 
great  deal  of  critteiBB  aboot  the 
eoomiodities  we  have  on  hand,  whidk  are 
insignificant  compared  with  the  entire 
agrknitaral  prodarttsix  do  not 
Mr.  Chairman.  II  is  far  better 
have  a  surplus  rather  thaa  a 
Oondesm    CSiaiiie    Brannan    aB 

the   OcnaitOHBt  of 
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•taOl  b*  la 
A«rtealtaj»  t«o  mmI- 
rctartea  of  Agriculture, 
■tMZl  b*  appolBMtf  br  the  President,  by 
vttb  tb*  adriee  and  conaent  of  tba 
Senate,  axad  vho  each  shall  recdTe  compcc- 
at  tlw  rat*  pnacrlbed  by  lav  (or  As- 
of  aaeeiitt^rv  departmenu. 
Sac  2.  Tbcr*  abaU  be  tn  tbe  Department  of 
Acricvlture  an  *«««»iti«t«if  tt«»  Aaatstant  8ee- 
ivtaiy  ot  AK»tcttHure.  vbo  aball  be  appointed. 
vtth  thJ»  approval  of  tbe  President,  by  tbe 
flwulaii  at  Agzlcalture  under  tbc  davtfled 
ctvfl  aarvlee.  and  vbo  aball  receive  compoi- 
aatlflo  at  tba  rate  of  •I4.0C0  per  annum. 

GBc  S.  Bach  Aaalatant  Secretary,  indud- 
IBC  tba  MmtnlatraU?*  Asitotant  Secretary. 
timSl  pafwMi  aQek  funrtlntia  aa  tbc  Secre- 
tary ot  Acrteamv*  aaay  praaertbe.  and  shall. 
te  tba  order  praacrtbad  by  tb«  Secretary, 
tba  dvtiea  of  tba  Secretary  in  tba 
at  tba  <Vatb.  raalgBatkia.  abaence,  or 
I  of  tba  Sauetaij  and  XTnder  Secretary. 


Mr.  COOUT.    Ifr.  Cbainnan.  I  offer 

Hm  Ctefk  read  m  foQofvv: 

by  Mr.  CkMLcr:  Paga 

aa  at  aaetton  T,  pat*  % 

t  aa  awtton  2.  and 

strlltt  out  the 

"tnctvdUv  tba  AdmtnJatrattra  Aa- 

Mr.  COOLB7.  Ifr.  ChAirmAn.  this  is 
which  I  Acreed  to  offer 
bjr  the  gentie- 
(Mr.  R  Gael  Ah. 
I),  And  wbn  tbe  mAtta-  was  later 
In  Che  Coauttittee  (m  Rules. 
Ibis  partkMlar  mviakm  was  discussed 
at  wmm  tencth  in  the  Commttee  on  Agri- 
caltare.  And  the  guLstion  was  nUsed  be- 
cause the  AdministrAtiTe  AssistAnt  was 
not  sofetleet  to  SenAte  conflnnAtion. 

I  hAve  no  preeonceived  ideas  About  It 
n  was  inserted  in  the  bill  for  the  reason 
the  SeeretAry  of  Agrietilture  re- 
tt  And  the  Hoorer  Commission 
thAt  the  Department  of 
Agriculture  be  provided  with  an  admin- 
tatTAthre  assistant,  a  position  comparAbla 
with  other  posltioxu  in  other  depart- 
ments. But.  I  hAYe  Agreed  to  offer,  and 
I  now  offer,  the  Amendment  which  will 
etim1nAf#  the  provislm  for  Authorizing 
the  administrative  assistant 

Mr.     H.    CARL    ANDERSEN.       Mr. 
Cbairman.  wm  the  gentleman  yield? 
Mr.  COOLET.    I  jkM  to  the  gentie- 

from  MInneaota.    

Mr.  H.  CARL  AMDSRBEN.    The  gen- 
baa  rtwountad  cnetly  what  took 
that  la.  that  tbe  gentleman  fiotii 

(  the  House 

to  nman  tala  obleetlon  to  the 

of  the  bin  when  it  was  on 

tbe  Coossnt  Calendar  proTlded  that  the 

amcodmeot  to  eliminate  the  admlnis- 

trathre  assistant  would  be  put  forward. 

Mr.  COQUET.   The  gmtlrman  is  eor- 

and  I  am  now  offttlof  the  amnd- 


Mr.  H.  CARL  ANDSR8BN.  May  I  ask 
tbe  gentleman  if  he  will  go  one  step 
fmlbcr,  for  the  sake  of  comity  in  this 
House,  and  agree  to  a  substitute  amend- 
maot  whkh  I  bave  on  the  desk  and 
which,  with  his  panniiaion,  I  would  Ilka 
to  bMw  read  at  this  time  for  the  in- 

.  .    fewMltoa  at  tbe  Bawet    Would  the 

v^    •MUMHm  agree  to  tbat? 

■%  M^.  COOLSr.  I  have  no  objection  to 
It  being  offered  at  this 


If  I  understand,  the  Rentleman  is 
in  my  time  offolng  this  as  a  substitute. 

Mr.  H.  CARL  ANDERSEN.  That  is 
«nTect.  if  it  is  in  order. 

Mr.  COOLEY.    Very  weH 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Chairman.  I  offer  a  substitute  amend- 
ment 

The  Clerk  read  as  follows: 

Substitute  amendment  offered  by  Mr.  H. 
Cakl  Akoessxh:  On  page  1.  line  3.  after 
"Agrtculture".  strike  out  "two"  and  Insert 
'^one":  page  1.  line  4.  strike  out  "Secre- 
taries" and  Insert  "Secretary";  page  1.  line 
6.  strike  out  the  word  "each";  page  1,  line  9. 
to  page  2.  line  4.  strike  out  all  of  section  2; 
page  2.  line  5.  strike  out  "Each"  and  insert 
"Such":  page  2.  line  5,  strike  out  the  conuna 
and  the  words  "Including  tba  Admlnlstra- 
ttre  Assistant  Secretary." 

Mr.  H.  CARL  ANDERSEN.  I  may  say 
I  Am  offering  this  substitute  as  a  means 
of  getting  all  of  us  together.  Personally 
I  feel  the  Secretary  does  need  another 
assistant;  but  at  the  same  time  there  is 
considerable  merit  in  the  argument  put 
up  by  the  gentleman  from  Kansas.  Mr. 
Hops,  and  others,  that  the  Hoover  Com- 
mission recommendations  have  been 
given  no  consideration  whatsoever  in  the 
bringing  of  this  bill  before  the  House.  I 
am  asking  the  gentleman  why  can  we  not 
accept  this  substitute,  give  the  Secretary 
one  Assistant,  and  then  go  along  on 
other  business. 

Mr.  COOLE7.  Mr.  Chairman.  I  am 
pCTfectly  willing  for  tbe  committee  to 
work  its  own  will  on  the  matter.  I  think 
that  the  facts  and  pertinent  information 
have  been  furnished  to  the  membership 
and  I  am  perfectly  willing  to  leave  the 
matter  to  the  good  judgment  of  the 
Memtiers  of  the  House  with  no  effort  on 
my  part  to  influence  them  unduly  in 
making  up  their  minds.  I  am  inclined 
tc  accede  to  the  request  of  the  Secretary 
for  this  additional  help.  Of  course  I 
shall  have  to  vote  against  the  gentle- 
man's amendment  because  I  honestly  be- 
lieve he  needs  the  help.  But  if  tills  is  a 
way  out.  and  if  the  Housa  decides  that 
this  is  the  way  out.  certainly  I  have  no 
grievance  against  any  Member  with  re- 
gard to  the  position  he  may  inxiividually 
take  on  the  matter. 

Mr.  H.  CARL  ANDERSEN.  I  think 
the  gentlMnan  shows  a  very  sincere  and 
worthwhile  attitude  in  reference  to  this 
problem. 

Mr.  HOPS.  In  the  event  the  House 
should  adopt  the  substitute  offered  by 
the  gentleman  fn»n  Minnesota,  and  we 
should  pass  the  bill  with  a  provision  for 
one  additional  Assistant  Secretary,  the 
bill  will  of  course  in  that  case  go  to  the 
other  body — the  other  body  may  amend 
it.  and  may  include  an  additional  num- 
ber of  assistant  secretaries.  While  I  am 
not  asking  the  gentleman  from  North 
Carolina  to  q^eak  for  the  House  confer- 
ees, or  necessarily  commit  himself  on  the 
position  of  the  House  conferees,  if  the 
bill  should  be  amended,  in  the  other 
body.  Z  would  like  to  have  some  assur- 
ance from  the  gentlemAn  that  he,  as 
chairman  of  the  House  conferees,  would 
stand  for  the  position  taken  by  the  House 
In  adopting  tba  subsUtute  offered  by  the 
lentlemAn  from  Minnesota. 

Mr.  COOLB7.  I  am  glad  to  say  to 
the  gentleman  that  so  far  as  I  am  con- 


cerned. I  am  perfectly  willing  for  the 
House  to  make  the  decision.  Once  the 
House  has  made  its  decision,  so  far  as 
I  am  personally  concerned,  it  will  be  a 
mandate  to  me  when  the  bill  does  go  to 
conference. 

The  gentleman  knows  I  cannot  here 
undertake  to  bind  any  of  my  colleagues, 
who  may  be  on  the  conference  commit- 
tee, but  so  far  as  I  am  personally  con- 
cerned. I  can  speak,  and  I  Miill  consider 
it  a  mandate  to  me  from  the  House. 

Mr.  HOPE.  That  statement  is  cer- 
tainly satisfactory,  so  far  as  I  am  con- 
cerned. 

Mr.  COOLEY.  May  I  ask  the  gentle- 
man from  Kansas,  then,  that  with  this 
amendment  I  understand  he  will  favor 
the  passage  of  the  bill,  providing  for  one 
additional  secretary? 

Mr.  HOPE.  I  am  very  glad  to  state 
I  believe  the  sulistitute  of  the  gentle- 
man from  Miimesota.  Mr.  H.  Carl  Ahder- 
snr.  is  a  fair  amendment,  and  while  there 
may  be  some  differences  of  opinion  on 
the  part  of  Members  of  the  House  as  to 
whether  any  assistant  secretaries  are 
needed,  or  how  many  are  needed.  I  be- 
lieve in  view  of  the  number  of  assistant 
secretaries  in  other  departments,  and  in 
view  of  the  importance  of  the  Depart- 
ment of  Agriculture,  that  the  amendment 
of  the  gentleman  from  Minnesota  is  a 
fair  solution  to  the  matter.  I  shall  sup- 
ixxrt  the  amendment  and  if  it  is  adopted 
win  support  the  bilL 

Mr.  COOLEY.  I  thank  the  gentlnnan 
very  much. 

Mr.  GRANGER.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  whether  or  not  this 
amendment  is  adopted,  I  am  not  willing 
to  say  at  this  time  that  the  compromise 
on  one  additional  assistant  secretary  is 
satisfactory.  As  the  chairman  of  the 
committee  has  said,  we  think  the  Secre- 
tary is  entitled  to  two  additional  Assist- 
ant Secretaries,  and  an  administrative 
assistant.  I  am  inclined  to  think  the 
chairman  went  a  considerable  distance 
when  he  offered  to  strike  out  the  admin- 
istrative assistant. 

I  do  think  that  the  Secretary  needs 
the  two  secretaries  he  has  asked  for.  and 
if  only  one  is  provided,  so  far  as  I  am 
concerned,  it  is  not  going  to  be  an  ad- 
mission on  my  part  that  the  Secretary 
does  not  need  this  additional  help. 

Mr.  COOLEY.  Mr.  Chairman,  will  the 
gentleman  srield? 

Mr.  GRANGER.    I  yieUL 

Mr.  COOLEY.  I  might  say  In  that 
connection,  of  course  I  did  not  under- 
take to  leave  the  impression  that  it  was 
the  intention  in  any  way  to  close  the 
door  on  future  consideration  of  the  Sec- 
retary's request  for  additional  help,  nor 
did  I  intend  to  close  the  door  upon  fur- 
ther consideration  of  other  recommen- 
dations of  the  Hoover  Commission,  which 
I  assume,  as  somi  as  time  will  permit  we 
will  consider. 

Mr.  GRANGER.  I  thank  the  genUe- 
man. 

I  think  if  these  Assistant  Secretaries 
are  granted,  the  Secretary  should  pro- 
ceed forthwith  to  reorganise  the  Depart- 
ment to  the  extent  needed.  But  certain- 
ly to  reorganize  it  as  has  been  pointed 
out  here  he  needs  some  assistants  to  help 
him. 


Mr.  BOfW.  Mr.  Omlnum,  vfll  tbe 
gentteman  yield? 

Mr.ORAWQER.  I yidd  to  the gentte- 
man  from  yAnsas. 

Mr.  HOPE.  I  Am  in  thorough  Agree- 
ment with  tbe  gentlemAn  as  far  as  tbe 
need  for  reorgAnlzAtion  Is  concerned. 
If  the  Dqiartmait  Is  reorganised  aIooc 
sImilAr  lines  with  some  or  aU  (rf  the  ree- 
ommeodatkma  of  the  Hoover  Conunls- 
Bkm  or  in  Any  other  wAy  to  mAke  It  more 
efficient  then  I  think  it  might  be  very 
proper  thAt  the  Seeretary  be  given  some 
additkmAl  AaslstAPt  Secretaries.  I  fed. 
liowever.  that  if  we  vote  him  three  or 
even  two  AssistAnts  At  this  time  that  it 
Is  somewhAt  doubtful  as  to  irtiAt  other 
steps  nmy  be  tAken  to  reorgAnise  the 
Department,  but  I  am  eertatady  Agree- 
able to  going  Along  with  the  propoaal  to 
give  liim  one  AssistAnt  SeeretAry  At  this 
time.  And  I  shAll  support  tbe  Amend- 
ment  offered  by  the  gentleman  from 
Minnesota.  In  doing  that  I  want  to  msdce 
it  dear  tlmt  I  am  not  foredostng  my 
own  mind  to  reconsider  the  matter  at 
any  time  that  it  may  appear  that  the 
Secretray  needs  more  asdstants  as  the 
result  of  a  reorganiaation  or  otherwise. 

Mr.ORAMQER.  That  is  what  I  would 
expect  from  the  disttngunlshed  gmtle- 
man  from  Kanaaa.  He  hAs  AlwAys  been 
f  Air  And  I  know  tlutt  lie  will  do  wliAt  be 
thinks  Is  right  in  the  niAtter. 

Mr.  Chairman,  periiaps  ttiis  Is  a  f*ir 
compromise  at  this  moment,  but  I  am 
not  convinced  that  it  is  the  ri^t  tUng 
to  do.  It  may  be  the  expedient  tiling  to 
do  at  Vbe  moment,  but  I  stffl  contend  that 
tlie  Secretary  needs  all  the  hdp  lie  has 
requested.  I  hope  ttiat  if  the  Oongreaa 
does  not  see  fit  to  do  it  today,  that 
evmtually  it  will  give  the  head  <rf  this 
great  Department  the  help  that  he  actu- 
ally needs. 

Mr.  RBES.  Mr.  Chaixman,  I  rise  in 
opposition  to  the  pro  f oimA  Amendment. 

Mr.  Chairman,  this  UU  provides  for 
two  Assistant  Secretaries  of  Agriculture 
and  (Hie  adminisbAtive  assistant  I 
want  tlie  Secretary  to  have  all  tbe  as- 
sistants he  needs  to  nm  the  office  effi- 
ciently, but  no  more.  I  think  he  has 
Identy  of  assistants  now.  If  not,  they 
can  be  secured  through  dvil  service.  CA 
course,  tliis  bill  permits  the  Seeretary 
to  malce  his  appointments  on  any  basts 
he  diooses.  It  is  my  (vinion  if  tlie  bill 
is  approved  it  will  mean  at  least  two 
additicmal  political  appointeea. 

Mr.  Chairman,  it  appears  now  this 
committee,  that  was  so  enthuslastie  to 
have  three  additional  assistants,  has  now 
decided  that  two  might  be  snflleient.  and 
it  kMks  as  if  they  might  settle  for  one. 
In  any  evoit.  the  members  of  the  oom- 
mittee  do  not  appear  to  be  as  strong  lOr 
the  kgidaticm  as  they  were  when  the 
discussion  began. 

Mr.  AUGUST  H.  ANDRESKH.  Mr. 
Chairman,  will  the  gratleman  yield? 

Mr.  REES.    I  yiekL  

Mr.  AUGUST  H.  ANDRBSIN.  Tbe 
Secretary  himsdf  dkl  not  deckle  this 
until  May  M.  1960.  llien  be  finally  dla- 
corered  that  he  needed  a  new  secretary. 

Mr.  RBBa  Tiae  gentleman  is  eorreet; 
but  whether  be  needs  three  additiwMl 
secretaries  or  one.  it  wodkl  be  belpfol  if 
we  knew  that  these  new  appointments 
would  be  career  people,  men  of  expczi- 


iB  dsaOiiir  witb 
I  have  aaid.  that  woiM  tai^  to  1 
tent,  but  tf  tbt 
needadditianaibdii.be 
zigbt  down  there  In  t 
and  tf  bo  waata  tbe  addttlaaal  adfiee  bo 
does  not  need  to  bclBf  IB  man  poBtkal 
appointees  to  tbeoe  Jobs,  bseaam  that 
is  what  ttie  gfnfVman  wdl  knows  and 
the  ebaizman  wdl  knows  wiU  happen; 
and.  of  eome.  batoc  pditleai.  career 
men  win  not  bafo  a  dmnee  to  be 
appoliited. 

I  fed  this  Is  not  tbe  time  to  set  the 
further  example  of  tnueaalm  appotait- 
ees  in  our  TariooB  boreani  and  agendea. 
I  know  the  Seeretary  of  Acitonttare  bas 
a  great  responaOiattj.  but  I  do  not  be- 
lieve be  is  worn  out  by  reoaon  ot  bte 
attention  to  Ills  job  in  Waahingten.  He 
has  snfTlrlmt  time  to  travd  over  the 
country  making  ^Wffhw  and  meet  with 
groups  and  disooB  propoaed  legiatetion 
that  lie  thinks  should  be  wvored  by 
the  Congress,  amonc  wUdi  la  tbt  pro- 
posal familiarty  known  as  tbe  Brannan 
plan. 

Be  can  ayail  hlmadf  of  career  em- 
ployees riglit  there  in  the  Department. 
who  are  fkr  more  familiar  0ian  tliooe 
who  might  come  from  tbe  outside,  and 
therelgr  do  a  Buidi  better  Job  than  bring- 
ing two  or  three  political  appointees  into 
the  aerrioe  who  would  have  to  be  trained 
for  ^lietr  jobs. 

We  went  an  through  World  War  II 
without  tbeae  additional  Aaristant  See- 
retarleB  and  have  gone  alone  until  now 
in  the  very  last  days  of  tbe  seminn,  How 
you  are  insisting  that  tbeoe  positions  be 
created  and  filled. 

Mr.  PACE.  Mr.  Chairman,  will  the 
geatleman  yield? 

Mr.  RBE&  If  tbe  Secretary  really 
needs  one  assistant  other  than  career 
peraona  and  this  committee  should  er^ 
ate  theoOeeof  one  Assistant  Secretary 
of  AgzicHltore.  I  would  favor  the  ap- 
pointment of  the  ^Ostingiiidaed  lentle- 
man  from  GeorgiA  CMr.  Pacsl  for  that 
poaltinn  He  is  not  only  capable  of  doing 
tbe  job.  but  the  kind  of  man  who  would 
be  a  credit  to  tbe  Department  and  to 
our  Govarnment 

Mr.  PACE.  Tlie  gmtlmtan  baa  com- 
pleiely  disanned  me.  I  appreciate  iritiat 
besaya. 

Mr.  BBEB.    I  mean  exactly  what  I 


Mb-,  coounr. 

appoint  a  man  to  ttds  Jdb  and 


bigb  aa  fUJIt  ar  tlUML 

one  of  tbooe  podllMi  vcovMid  be  H  t 

toqaamy. 


Mr.  PACK.  I  do  not  want  tt  to  be 
thooi^t  that  on  my  part  I  bad  weak- 
ened on  tbe  bill  or  that  I  tbta*  that  one 
assistant  would  do  tba  >)b.  I  tbtaik  it 
would  be  most  unwiae  not  to  give  tbe 
Secretary  Hbe  asfintants  be  a*s  for. 

Mr.  BIBB.    I  waa  Jnet  foltowtac  tbre 
5^^Ti.t|«jnw  that  baa  taken  pteee  on  tbe 
fknr  this  afternoon.    Pbst.  tbe 
abip  of  tbe  reawntttat  iueJalu] 

aadatant  miiM  not  be 

it  appeals  tbe  coeamft- 

kaderddp  might  be  wminK  to  aetUe 


wflllbe 


Mr.ooour.  Mr. 

tentleman  yidd? 
Mk>.BB&Iifetflba 

to  the  dJstJngwMbei 
mmmittiy  who  has 
triug  this  bin  to  ttie  fioor. 


toyidd 
«C  Om 

ao  hard  to 


poaal  of 
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Credit  Ccniwrmtion.  of  which  he  is  i>resi- 
dent.  Do  you  contemplate  that  because 
70U  rive  the  Secn^tary  one  or  more 
Assistant  8ecretarie:i  you  will  have  one 
man  lend  the  OMmer  and  another  man 
handle  the  commodities  the  Corporation 
owns?    Of  course,  you  do  not. 

The  point  I  make  is  this:  Why  have 
new  Assistant  Secretaries?  Tliere  is  not 
even  a  report  here  from  the  committee 
as  to  why.  Ceitainly  it  is  not  right  to 
give  this  to  the  8ecr«;tary  of  Agriculture 
Just  because  everybody  else  has  more 
assistants  than  he  has. 

Mr.  COOLE7.  Mr.  Chahinan.  will 
the  gentleman  yield? 

Mr.  WHTTTEN.  I  yield  to  the  gentie- 
man  from  North  Carolina. 

Mr.  COOLET.  There  is  a  ^ort  com- 
mittee report  here.  The  gentleman 
ought  to  read  it. 

Mr.  WHTTTEN.  I  was  miidnformed 
<m  that  point.  I  am  sorry,  there  is  a 
report  consisting  of  a  letter  from  the 
Secretary  of  Agriculture. 

Mr.  Chairman,  I  would  like  to  know 
what  these  men  are  going  to  do.  We 
have  a  Secretary  of  Agriculture,  we  have 
an  Under  Secretary  of  Agriculture,  we 
have  an  Assistant  Secretary  of  Agricul- 
ture. The  more  assistants  to  the  assist- 
ants you  get  the  further  it  is  from  the 
people  in  the  United  States  up  to  the  Sec- 
retary. They  say  this  is  f:;  the  benefit  of 
the  farmers.  That  is  not  necessarily  so. 
As  I  have  said  it  just  puts  more  people 
between  the  Secretary  of  Agriculture  and 
the  farmer. 

Not  long  ago  we  had  set  up  in  the 
Secretary's  ofliee  a  new  section  on  flood 
control,  which  meant  that  the  Soil  Con- 
aei-vation  Service  that  handles  flood  con- 
trol, which  formerly  could  complete  its 
surveys  and  act  on  these  projects  and 
approve  them  and  proceed  as  was  in- 
tended by  the  Congress  and  as  Members 
of  Congress  repeatedly  pointed  out.  Un- 
der  this  change,  they  had  to  start  all 
over  again,  send  it  to  this  section  in  the 
Secretary's  ofllce  and  then  had  to  bring 
them  down  to  date  for  about  a  year 
before  you  could  get  them  out. 

Then  there  is  the  Rural  Electrification 
Administration,  and  Mr.  Wickard.  Are 
these  assistants  going  to  take  over  for 
Mr.  Wickard  and  do  everything  Wickard 
does?  How  about  the  Conmiodity  Credit 
Corporation;  is  Ralph  Trigg,  president  of 
the  Commodity  Credit  Cok-poration.  going 
to  have  to  submit  all  he  does  to  this  new 
Assistant  Secretary,  have  him  approve 
it.  then  have  another  Undersecretary  ap- 
prove it?   What  is  this  man  goirg  to  do? 

We  do  not  want  to  approve  this  be- 
cause Secretary  Brannan  wants  it.  We 
do  not  want  to  turn  it  down  because  he 
is  the  man  who  wants  it.  We  do  not 
want  to  approve  this  because  the  De- 
partment of  labor  seems  to  have  some 
way  of  getting  a  lot  of  assistants.  If 
there  is  a  place  where  we  need  a  man, 
let  us  fiiid  out  about  that  I  do  not 
think  the  hearings  clearly  show  that 
The  c(Hnmlttee  report  consi«ts  of  a 
letter  from  the  Secretanr  saying  that  ho 
wants  these  assistants -and  why.  but  I 
do  not  believe  that  Is  sufficient,  i  do 
not  believe  it  tells  us  whether  these  ad- 
0ftioaM  are  oaedcd  or  -^ot    There  may 


be  sufficient  merit  in  view  of  the  size 
of  this  program  and  of  the  operations  of 
the  Department  to  have  somebody  to  do 
one  thing  and  that  is  to  study  the  pos- 
sibility of  coordination  and  of  avoiding 
duplication  with  resulting  economies.  If 
we  could  have  some  assurance  that  one 
additional  man  is  going  to  do  that,  all 
right,  let  us  provide  an  Assistant  Sec- 
retary for  the  purpose  of  studying  co- 
ordination of  activities  of  the  Depart- 
ment. He  has  the  authority  to  do  that 
now.  I  would  not  preclude  the  possibility 
when  you  go  to  the  Senate  of  adding 
another  Assistant  Secretary  of  the  place 
he  is  to  fill  is  pointed  out,  because,  cer- 
tainly, we  want  to  do  what  is  best  for 
this  Department  of  the  Government  and 
for  those  engaged  in  agriculture  and  for 
over- all  economy  in  the  Government. 

Mr.  HORAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WHTTTEN.  I  yield  to  the  gen- 
tleman from  Washington. 

Mr.  HORAN.  Is  there  anything  in  the 
evidence  broiight  before  us  in  justifica- 
tion for  the  agricultural  appropriations 
indicating  that  they  were  suffering 
through  lack  of  Assutant  Secretaries? 

Mr.  WHITTEN.  Nothing  that  I  recall 
along  that  line.  I  am  not  saying  they 
do  not  need  them.  I  say  the  only  thing 
I  know  of  now  that  we  have  a  need  for 
one  especially  is  to  make  this  study  of 
coordination  of  activities.  You  are  not 
going  to  take  the  Commodity  Credit  Cor- 
poration and  put  that  agency  imder 
someone  else;  you  are  not  going  to  take 
the  Rural  Electrification  and  put  that 
under  a  new  assistant.  There  are  many 
other  things  you  will  not  do. 

I  am  pretty  well  satisfied  with  the  way 
the  Department  is  running,  generally 
speaking,  but  if  new  Assistant  Secre- 
taries are  needed,  let  us  see  what  they 
are  going  to  do  and  where  they  are  going 
to  fit  into  the  picture.  Why  are  they 
needed?    That  is  the  question. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Mississippi  has  expired. 

Mr.  WHnTEN.  Mr.  Chairman.  I  ask 
unanimous  consent  to  proceed  for  two 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Mississippi? 

There  was  no  objection. 

Mr.  WHTTTEN.  Mr.  Chairman,  I 
would  not  want  to  preclude  this  commit- 
tee, even  by  its  own  agreement  or  in  con- 
ference with  the  other  body,  if  they  show 
need,  because  real  work  at  the  top  is 
needed,  but  I  say  at  this  time  let  \ia 
go  along  with  one  assistant  and  have 
him  make  this  study  covering  coordina- 
tion of  activities  in  the  Department 
Then  if  in  the  hearings  it  is  shown  what 
the  need  Is  we  may  be  able  to  support 
this  request.  If  so,  we  can  do  it.  But 
first  I  would  like  to  know  what  they  are 
going  to  do.  For  the  present  I  believe 
It  would  be  better  to  go  along  with  only 
one  Assistant  Secretary  for  the  purposes 
I  have  stated. 

Mr.  COOLET.  Mr.  Chairman,  will 
the  genUemanyield? 

Mr.  WHTTTEN.  I  yield  to  the  gentle- 
man from  North  Carolina. 


Mr.  COOLEY.  It  might  be  well  for 
the  gentleman  to  read  the  Secretary's 
communication  because  he  does  discuss 
very  brlefiy  what  he  will  expect  his  as- 
sistants to  do.  I  am  not  in  position  to 
go  into  detail  about  it,  but  he  did  say: 

If  the  Secretary  determined  that  a  par- 
ticular field  of  activity  was  In  need  of  spe- 
cial or  continuing  attention,  be  could  assign 
the  responsibility  to  the  appropriate  As- 
sistant Secretary.  For  example,  one  Assis- 
tant Secretary  would  probably  be  given  ovo*- 
sight  of  the  handling  and  disposition  of  ag- 
ricultural commodities,  including  those  ac- 
quired in  price  support  operations,  which 
Is  a  very  important  function  In  the  Depart- 
ment. 

The  gentleman  knows  that  Ralph 
Trigg  is  about  the  busiest  man  in  Wash- 
ington.      

Mr.  WHTTTEN.    That  is  true. 

Mr.  COOLEY.  He  cannot  concentrate 
wholly  on  the  disposition  of  these  sur- 
plus commodities. 

Mr.  WHTTTEN.  That  is  true  and  as 
head  of  the  Commodity  Credit  Corpora- 
tion I  take  it  the  gentleman  would  still 
want  that  agency  centered  imder  him. 
Do  you  realize  we  are  giving  him  $15.- 
000.000  a  year  to  hire  people  to  do  it? 
Then  there  are  the  other  agencies  with 
well  qualified  heads.  You  still  would  not 
want  to  take  men  of  this  high  caliber 
and  put  them  imder  another  individual 
and  a  further  step  away  from  the  head 
of  the  department. 

Certainly  anyone  working  for  the  Com- 
modity Credit  Corporation  should  be 
under  the  president  and  board  of  di- 
rectors. If  you  do.  there  ij  no  p(^t  in 
having  a  corporation,  and  that  same 
thing  is  true  of  the  rural  electrification 
program  and  a  nimiber  of  other  agen- 
cies. 

Mr.  COOLEY.  Does  not  the  gentle- 
man agree  that  one  man  should  de- 
vote his  entire  time  to  the  one  prol)lem 
of  reorganization? 

Mr.  WHITTEN.  I  do.  and  I  believe  it 
is  probably  sound  to  have  an  Assistant 
Secretary  for  that  pui^pose;  and  if  the 
proof  is  submitted  for  more,  I  will  be 
glad  to  consider  the  proof  when  sub- 
mitted. 

"The  CHAIRMAN.  The  time  of  the 
gentleman  from  Mississippi  has  expired. 

Mr.  COOLEY.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
North  Carolina? 

There  was  no  objection 

Th«  CHAIRMAN.  "The  Chah-  recog- 
nizes the  gentleman  from  Michigan 
[Mr.  Ford]. 

Mr.  FORD.  Mr.  Chairman,  there  is 
not  much  time  in  this  short  period  to 
fully  discuss  this  measure.  However, 
for  the  information  of  the  members  of 
the  committee  I  think  it  ought  to  be 
made  a  matter  of  record  that  yesterday. 
Tuesday,  Aug\ist  22,  the  Secretary  of 
Agriculture,  Mr.  Charles  Brannan.  was 
in  the  State  of  Michigan  tryhig  to  con- 
vince some  of  our  farmers  of  the  desir- 
ability of  his  program.  Foi*  the  commit- 
tee's information  I  wiU  read  a  newspaper 


story  on  Mr.  Brannan's  sortie  as  it  ap- 
peared in  the  Grand  Rapids  Herald  of 

Sunday.  August  20,  1950: 


Bmaahax  ut  MicHiCAif  TRis  Wbbk  tm  Fmok 
PtAK  ArrtML 

WAsantoroN. — Secretary  of  Agrteultur* 
Charles  F.  Brannan  sallies  forth  into  Mietai- 
gan  this  week  to  defend  his  Brannan  plan. 

He  will  appear  next  Tuesday  before  • 
"mass  meeting"  of  Michigan  farmers  called 
together  at  East  Lansing  by  a  q>ecl«l  com- 
mittee. 

Brannan's  coming  In  respmse  to  a  per- 
sonal appeal  from  Gov.  O.  Meonen  Williams. 
Williams'  administrative  assistant,  Edward 
Mead,  broached  the  subject  last  montb 
when  he  was  here  with  a  delegation  tiom 
western  Michigan's  cherry  orchards. 

Brannan's  aides  disclosed  that  WilUama 
and  Brannan  have  discussed  the  matter 
several  times  In  tel^hone  conversations 
since  then. 

rOLRICAL 


Tlie  official  word  from  the  Agriculture  De- 
partment Saturday  was: 

"The  Secretary  will  discuss  what  he  thinks 
the  Nation  ought  to  have  In  the  way  of  a 
farm  plan." 

That  means  an  all-out  political  speech 
In  favor  of  the  administration's  farm  pro- 
gram for  prodtKtion  payments  and  stiff  acre- 
age restrictions — a  plan  turned  down  coldly 
by  the  Democratic-controlled  Eighty-firBt 
Congress. 

It  will  be  the  urst  time  since  he  became 
the  administration's  spokesman  on  farm 
matters  that  Brannan  will  have  appeared 
In  Michigan.  His  aides  describe  the  speech 
as  a  major  one. 

Governor  Williams  will  appear  on  the  plat- 
form with  Brannan. 

With  November  7.  the  date  of  Michigan's 
gubernatorial  election  nearing,  Brannan's 
aides  admit  that  he  "is  not  unaware  of  the 
poUtlcal  In^cations  of  his  trip  and  speet^." 

WILLIAMS  PLXA 

The  unofficial  word  from  Inside  the  Agrl- 
cultxire  Department  was  that  Williams  ap- 
pealed to  Brannan  to  make  at  least  one 
appearance  before  a  Michigan  farm  audi- 
ence— and  the  Secretary  agreed. 

President  John  A.  Hannah,  of  Mlrhlgan 
State  College,  where  the  "noass  meeting"  at 
farmers  wUl  be  held,  also  will  appear  on 
the  platform  with  Brannan. 

There  appeared  to  be  some  confosioo  re- 
garding the  actual  identity  of  the  group 
sponsoring  Brannan's  appearance. 

One  nSDA  Informant,  an  oOcial  in  Bran- 
nan's office,  said  that  the  speech  wUl  be 
made  imder  the  auspices  of  a  q)cclal  com- 
mittee representing  variots  farmer  groups 
In  the  State. 

Mr.  Chairman.  I  would  be  ronlss  in 
my  responsibihties  if  I  did  not  call  the 
attention  of  the  committee  to  the  fact 
that  today  when  the  House  is  being 
asked  to  pass  a  law  to  relieve  Mr.  Bran- 
nan of  his  overburdensome  administra- 
tive functions,  only  yesterday  he  was 
in  Michigan  trying  to  promote  a  little 
pohtics  at  the  taxpayer's  expense.  It 
is  incongruous  azKl  paradoxical  that  this 
fine  committee  of  the  House  should  be 
here  today  trying  to  get  him  three  as- 
sistants—I admit  it  has  beoi  reduced — 
when  at  the  same  time  Mr.  Brannan 
spends  a  good  Ut  of  his  time  in  olBoe 
promoting  the  farm  program  of  the 
Democratic  Party.  If  the  Secretaiy  of 
Agriculture  would  concentrate  on  his 
official  duties  rather  than  pcditical 
speeches,  puriiaps  there  would  not  be  a 
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need  for  the  addttloiMl 

salaries  alone  wlD  total  $44,000  annnaUy. 

The  CHAIRMAN.    Tbt  Chair  leeoc- 

nizcs  the  gentleman  from  Iowa   [Mr. 

Mr.  JENSEN.  Mr.  QiatRBan,  w« 
have  just  listened  to  the  ^ntkown  from 
MisslsKippI  [Mr.  Wsmoi)  in  support  at 
the  substitute  offored  tay  the  gentleman 
from  Minneaota  [Mr.  H.  Cau.  Araaani}. 
Both  of  ttiese  aUe  consdenslous  gentle* 
men  have  much  to  do  with  the  Depart- 
mrat  of  Agriculture,  one  a  Republiean, 
the  other  a  Democrat,  so  politics  is  not 
involved.  I  rise  in  support  of  the  Ander- 
soi  substitute  as  did  the  gentleman 
f  rom  MIssissippL  I  remember  wen  when 
the  Department  of  tlie  Interior  came 
before  our  Committee  on  Interior  A|>- 
pnvriatiODS  in  IMS  and  adted  for  two 
Administrative  Assistants  for  the  Secre- 
tary of  the  Interior.  The  present  Sec- 
retary of  the  Interior,  was  then  Under- 
secretary of  the  Interior.  He  sat  across 
the  table  that  day  and  listened  to  that 
request  The  next  day  his  good  man 
Friday  came  to  my  oiBce  with  a  verbal 
message  from  the  Undo'  Secretary  to 
let  me  know  he  opposed  the  request  for 
the  simple  fact  that  it  would  then  be 
neceaary  for  the  branch  beads  to  work 
their  way  through  this  extra  layer  of 
assistants  btf (xe  they  could  get  to  the 
Secretary.  The  committfr  did  not  al- 
low the  extra  secretaries.  Bot^  lo  and 
behold  the  Department  set  up  a  pro- 
gram staff  and  so  by  circumvcntiaD  they 
got  the  job  done.  Since  that  time  the 
branch  heads  of  the  Department  of  the 
Interior  have  had  very  little  to  say  about 
what  goes  on  in  the  Department  ot  the 
Interior.  This  i^ogram  staff  which  sur- 
rounds the  Secretary  is  aU  powerful,  axul 
the  branch  heads  are  shoved  back. 

The  CHAIRMAN.  Tlw  time  of  the 
gentleman  from  Iowa  has  expired. 

Mr.  KEATING.  Mr.  Chairman.  I  adc 
unanimous  ccmsent  to  yield  the  time 
allotted  me  to  the  gentleman,  and  fin-- 
ther  ask  unanimous  consent  to  extend 
my  remarks  in  the  Rxcoaa  at  Vtut  (Horn 
of  his  remarks. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  oS  the  gcnUcman  from 
New  York? 

There  was  no  objection. 

Mr.  JENSEN.  I  ^quredate  that  and 
thank  the  goxtleman. 

Here  we  have  a  situation  where  the 
Secretary  of  Agricultare  is  addng  for 
three  secretaries  to  be  placed  between 
him  and  the  branch  heads  of  the  De- 
partment of  Agriculture,  snda  as  Claade 
Wickard.  the  very  able  and  conscien- 
tious  Administrator  of  RBA.  and  Ralph 
Trigg,  the  Direetar  of  Commodity  Credit, 
who.  I  think,  is  doing  a  good  job  with 
a  most  difBcult  a'wignment,  but  I  fear 
if  we  aUow  these  three  swiiitantw.  sodt 
moi  as  Mr.  T^ckard  and  Mr.  Trigg  will 
be  pushed  too  far  away  from  ttie  Seere- 
taiy.  as  is  the  case  in  tbm  Departmaid 
of  the  Interior  now.  to  ttke  detrimoit  ot 
the  whole  Department>  as  I  see  it.  and  I 
think  I  see  It  platolj.  after  •  years  oC 
service  on  that  committee.  The  braofdi 
heads  of  the  Department  of  the  fistcxior 
know  too  Uttle  about  what  is  eoinc  on  In 


whom     the  Omet^jV 


ineCao  to 

dt9erprQcnm 

the 


I  WiU  so  aloBC  vith  tlw 

fmm  Mtniwante  ail  W^i 
Ifississippi  to  aDov 
ing  he  win  be  givm  a  dvtar  to  peitas 
which  vfll  be  to  tlM  bcnctt  of 
partmeitf  and  tiw  niiUaa 
But  I  do  not  wuA  to  pal  *  layvr  of 
super-duper  admlsMBatsn  anoBd  Um 
Secretary  of  Acricattnre.  mtOA  vflL  I 
believe,  be  to  tlw  ilitiliiiil  of  tt»  De- 
partment and  tbeoooBtiy. 

Surely  there  are  pkntj  of  people  te 
the  Department  of  Acrleattara  to  vhoai 
the  Secretary  ean  amign  moat  of  Hie  ad- 
ditloDal  duties  of  luipiua  food  dlrtriho- 
tion  and  the  Uke.  whicfa  tiM  Hooae. 
yesterday,  directed  ttie  Departmsnt  to 
perform  without  so  greatly  opasdtac 
his  oOctal  family. 

Mr.KEATINO.  Mr.  CfaainMa.  I  diaU 
certahily  support  this  ■memtmsnt.  B 
we  are  gotnc  to  oMote  mme  aMMoaal 
top-salaried  jobs  In  the  Departmnft  of 
Agriculture.  KL  is  dmcly  puftiabli  to 
provide  for  one  mttaer  ttaui  tlinm. 
Frimkaess  oompeii  me  to  stoto^  hownw. 
that,  even  if  this  aiMBdmeat  ia  adoptoC 
I  shall  stm  oppose  the  taOl.  itaae  I  fMl 
that  the  necemtty  for  pivildiBtaaadaU 

tional  assistant  to  tlw  Secretoiy  of  Mrl> 

culture  has  by 

stratcd. 

TUs  bin. 
before  as  with  the 
that  the 
mended  that 
Secretary  and  an 
ant  Seeretary  of  Adtooltvo  be  addsi  to 
the  staff  of  tte  Oeaitoij. 

In  the  first  plaee  I  fafl  to ; 
Hoover 
for  one 

can  be  vsed  as  a 
for  appoinUnt  hm 
Sceretariea.    Gmtod  that  the 
mcnt  ', 

functjans  and  dntJm 
for  better  or  ■!■■    iMiiillMlito  I 
that  in 

Gofeiument  ia  operatlnff 
ofsodia; 
are  bending  att 
omy  in 

should  aeratlnim  aB 
carefoDy. 

In  my  epteioD.  tlir  letter  of  the  I 
tary  fails  to  show  a 
adrtitinnat  Secretary.    Be  ooObMA  to  m 
very  general  vaj  the  1 
the  Department  is 
tot 

as  if  that 

woe  needed  to  aanre  tte  mmttac  of 
his  reqaest.  Of  eoone.  pcrtepa  It  «• 
grant  the  SeeietoiT  Ml  cstra  maa  OB  hh 
staff  to  iTw  In  ihfali  lili  ifcillii  !■ 
win  have  more  timo  to  make  cotopilpi 
ipeechea  for  theBnoBan  pla^  togHftNT 
one  fen  to  sec  that  timt  oooM  bo 
lledasani 


*■ 
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bm  k  that  the  appointment  of  vat  addi. 
tiona  Aastataat  Seeretary  and  one  Ad- 
minietraiive  Araliifant  Is  tied  In  with 
other  Tltal  reortantitkio  reoommenda- 
tkns  In  the  Hooter  CnminlMioo  report 
To  add  additteoal  Asststant  Secretaries 
wlthoat  raonanliinc  the  Department  of 
Agiieiiltme  along  the  lines  stwsested  by 
the  Boofcr  Conwnlmfop  would  be  only 
mnfrnJon  ooapoonded.  AeoonUng  to 
the  Hoover  Coamrisskm  report,  ^Jiere  is 
ample  opportunity  for  reorganizing  and 
promoting  eJBciency.  Ziet  me  cite  a  few 
ftom  the  report: 


tlw  D«|9«rtaMnt  hat  grown  to  tts  present 
■lat  without  aaflelcnt  Intcgntlon  of  tts 
parti  and   with  eancktarabto  overlap  and 


wnh  tbs  npM  growth  or  new  aetlvltica. 
man^  flaM  iijiiilaillniii  at  State  and  county 
lerali  have  developed.  Their  ^fork  reaulta 
In  dupUcatlooa.  overlapplncK.  and  often  eon- 
fllettng  pQUdes.  They  confuse  and  multiply 
the  dtAcaMas  of  ths  fanner  In  his  tclatioDa 
to  the  Department. 

Itte  present  eyeteme  of  budgeting,  treat- 
BMBt  of  tatr adepai  t  mental  funds,  and  ear- 
—Ttriwj  of  reeonteg  funds  have  the  eumu- 
lattes  efleet  of  obeeurlng  bureau  ezpendi- 
tnree  and  of  proeooting  waste. 


In  additioa  to  appointing  two  addl- 
ttonal  Aaalstant  Secretaries,  there  are 
15  other  recommendations  set  forth  in 
detail  by  the  Hoover  Commission  report. 
whkh  should  be  fcdlowed  at  the  same 
time  that  any  additional  top  offtcials 
are  anthoriaed.  If  we  are  going  to  get 
a  hundred  cents  worth  of  valvte  for  each 
of  the  billions  of  dollars  which  the  Con- 
grem  appropriates,  we  should  begin  this 
Tital  reorganisation  task  immediately. 
before  any  additional  duties  relating  to 
war  ooDtrols.  such  as  food  rationing  and 
price  controls  go  into  effect 

I  fear  that  If  we  grant  these  addi- 
tional ofBces  to  the  Secretary  by  this 
separate  bin,  we  may  never  get  a  chance 
to  approve  a  plan  which  would  reorgan- 
ize the  Department  along  effldent  op- 
erating lines.  For  that  reason,  it  is  Tital 
that  the  granting  of  any  additional  of- 
fices be  linked  with  the  reorganization 
of  the  Department  as  recommended  by 
the  Hoover  Commission,  m  my  opin- 
ion, a  vote  for  this  blU  is  In  effect  a  vote 
against  the  Hoover  Commission  sugges- 
tions since  the  only  practical  method  of 
achiertng  thoae  results  is  to  turn  down 
this  bill  in  order  that  a  complete  reor- 
ganltation  plan  may  be  submitted  for 


Mr.  COOUnr.  Mr.  Chairman.  I  shall 
na  detam  the  House  further  than  to 
(rtiaerve  that  I  believe  the  Members 
understand  clearly  the  proposition  now 
being  submitted.  I  have  no  further 
oonment  to  make. 

The  CHAIRMAN.  The  question  Is  on 
th«  amendment  offered  by  the  gentle- 
man fkom  Minnesota  [Mr.  H.  Cau. 
Awiwtiwl  in  the  nature  of  a  substitute 
to  the  amendment  offered  by  the  gen- 
North    Carolina     (Mr. 


taken;  and  on  a 
by  Mr.  H.   Cau. 
76.  noes  28. 
WM  agreed  to. 

TlM  question  Is  on 

the  amendment  offered  by  the  gentleman 


divlilaii  ( 
Amimim) 

So  the 

TlwCHAnUCAN 


from  North  Carolina  FMr.  CoolktI.  as 
amended. 

The  amendmont  as  amended  was 
agreed  to. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  haTing  resinned  the  chair. 
Mr.  Lanram.  Chairman  ot  the  Ccnmnittee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  ImU 
(H.  R.  8860)  to  establish  two  additional 
offices  of  Assistant  Secretaries  of  Agri- 
culture and  office  of  an  Administrative 
Assistant  Secretary  of  Agriculture,  and 
tat  other  purposes,  pursuant  to  House 
Resolution  819.  he  rq?orted  the  bill  back 
to  the  House  with  an  amendment 
adopted  by  the  Committee  of  the  Whole. 

The  SraLAKBR.  Under  the  rule,  the 
previous  question  i&  ordered. 

The  question  Is  on  the  amendment 

The  amgidment  was  agreed  to. 

The  SPEAKER  The  question  is  on 
the  engnwament  and  third  reading  of 
thebiU. 

The  bin  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time.    

Ihe  SPEAKER.  The  question  Is  on 
the  passage  of  the  bilL 

Mr.  AUGUST  H.  ANDRESEN.  Mr. 
Speaker.  I  <rff ct  a  motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman 
exposed  to  the  bill? 

Mr.  AUGUST  H.  ANDRESEN.  I  am. 
Mr.  Speaker.     

The  SPEAKER.  The  genUeman 
qualifies. 

Mr.  H.  CARL  ANDER^N.  Mr. 
Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  The  genUeman  will 
Jtate  it 

Mr.  H.  CARL  ANDERSEN.  Mr. 
Speaker,  the  Clerk  has  Just  read  the  bill 
by  ttUe.  which,  according  to  the  ameiKl- 
ment  which  has  been  adopted,  should 
have  beeoamended. 

The  SPEAKER.  An  amendment  to 
the  title  of  the  biU  cannot  be  offered  un- 
til after  the  bill  has  passed,  wliich  the 
Chair  is  sure  will  be  done. 

The  Clerk  will  report  the  motion  to 
recommit. 

The  Clerk  read  as  follows: 

Mr.  Kvaatn  K.  Aiidsssxn  moves  to  re- 
eommlt  the  bill,  H.  R.  8880.  to  the  Committee 
on  Agriculture. 

Mr.  COOLEY.  Mr.  Speaker.  I  move 
the  previous  question  on  the  motion  to 
xecommlt. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit 

Mr.  AXKHUST  H.  ANDRESEN.  Mr. 
Speaker,  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were— yeas  123.  nays  222.  not  voting  85. 
as  follows: 


Bramblett 
Brown.  Ohio 
BryaoQ 
Byrnes,  Wis. 
Camp 
Cantteld 
Case.  N.  J. 


IRoa  No.  349] 

TKAS— 123 

a]isa.oaiif. 

Auchindoas 

Allett.m. 

Bates.  liSSi. 

ilMllSSSH. 

Beau 

AugurtB. 

Bennett,  inch. 

Andiews 

Bishop 

AnaeU 

Bons.Del. 

ArsQds 

Bolton.  Ohio 

JSE 

August  23 

Case,  8.  Dak. 

Jteksoo.  Oalir. 

Potter 

Chiperfleld 

James 

Poulson 

Clevenger 

Jsvlta 

Beed.I]L 

Cole.  N.  Y. 

Jenlson 

Beee 

Corbett 

Jenkins 

Bl^ 

Cotton 

Jennings 

Coudert 

Jonas 

Robeson 

Cunningham 

Jndd 

Rogers,  Mssa 

Crutls 

Kean 

Ssdlak 

Dacue 

Keams 

Sanborn 

Davis.  Oa. 

Kssttng 

6  x>tt.  Bardie 

Da  via.  Wis. 

Kunkel 

6crlvner 

Donohiie 

LeCompte 

Scoddrr 

Eaton 

Secrest 

Ell«worth 

LodSB 

ebafer 

Baton 

Lovre 

Short 

Fallon 

lleConneU 

Smith,  Wla. 

Fenton 

McOonough 

Stanley 

Ford 

llsck.  Wash. 

Stefan 

Fulton 

Taber 

Gamble 

Martin,  Mass. 

Towe 

Gary 

Ifetrow 

Golden 

Uejfs 

Vorys 

Goodwin 

llirhensr 

▼utmU 

Ooceett 

If  iUer.  lid. 

Wadsworth 

MlUer.  Nebr. 

Welchel 

Groea 

Mxirrsy.  Tcnn. 

Wheeler 

Gwlnn 

Kelson 

WidnaU 

Bale 

Michtrison 

Wigglcsworth 

Harden 

NUon 

Wilson,  Ind. 

Berter 

Norblad 

Wokx>tt 

Beaelton 

CHara.  liinn. 

Wolverton 

HolTman,  HI. 

PbUbin 

Woodruff 

Hoffman,  Midi 

.  Phillips,  Calif. 

Bull 

Piiimley 
MAYS— 322 

Abbltt 

Sngle,  Calif. 

McKlnnosi 

Abemethy 

TWghan 

McMUlan.8.a 

Addonlzlo 

FlRher 

McSweenej 

Albert 

Flood 

Mack.m. 

Allen.  La. 

Forand 

Madden 

Andersen, 

Frasier 

Magee 

H.  Carl 

Fugate 

Mahmi 

AsplnaU 

Fureolo 

Mansfield 

Bailey 

Oarmata 

Marsalis 

Barden 

MarshaU 

Baring 

OUmer 

Mills 

Barrett.  Pa. 

Gordon 

Mltchen 

Bates,  Ky. 

Gorakl 

Monronef 

BatUe 

Oranahan 

Morgan 

Beckworth 

Granger 

Morris 

Bennett,  Fla. 

Grant 

Morton 

Bentsen 

Green 

Multer 

Blemiller 

Gulll 

Murdock 

Blatnlk 

Hardy 

Murphy 

Boiling 

Harris 

Noland 

Bolton.  Ifd. 

Hart 

Morrell 

Bonner 

Harvey 

O'Eilen,  m. 

Bosons 

Havenner 

O'Brien.  Midi. 

Boykln 

Hays,  Ark. 

O'HBra,  m. 

Breen 

Hays,  Ohio 

O'Konaki 

Brooks 

Hedrick 

O'Sulllvaa 

Brown,  Ghu 

Beffeman 

OToole 

Buchanan 

Heller 

Pace 

Buckley.  HI. 

Herlong 

Passman 

Buckley.  N.  T. 

Hill 

Patman 

Buidick 

Bobbs 

Patten 

Burke 

Boeven 

Perkins 

Burleson 

Bolliteld 

Bumslde 

Bolmee 

Pickett 

Burton 

Bope 

Poage 

Byrne,  N.T. 

Bonn 

Polk 

Cannon 

BoweQ 

Preston 

Carlyle 

Buber 

Price 

Carnflhan 

Irving 

Priest 

Cavalcante 

Jackson.  Wash 

Rabsut 

Celler 

Jacobs 

Rains 

Chelt 

Jensen 

Ramsay 

Chesney 

Jones.  Ala. 

Rankin 

Chrlatopher 

Jones.  Mo. 

Redden 

Clementa 

Jones,  N.  C. 

Rhodes 

Karsten 

Ribicoff 

Colmer 

Kee 

Combs 

Kelley.  Pa 

Rodino 

Cooley 

Kelly,  N.  Y. 

Rogers.  Fla. 

CoojMr 

Kennedy 

Rooney 

Cox 

Keogh 

Booecvelt 

Crook 

King 

Sasscer 

Croaaer 

Kirwan 

Saylor 

Davenport 

Kruss 

Bheppard 

Dsvles.  N.  T, 

Lane 

Bikes 

Dswson 

iJinham 

Simpson.  BL 

Oeane 

Larcsde 

Sims 

DeOrsffenrled 

Ltchteawalter 

Smathets 

Delaney 

lind 

Smith,  va. 

Denton 

^Jfn>hn^^ 

Spenoe 

DolUnger 

Lucas 

Staggers 

Dough  ton 

Lrle 

Steed 

Doyle 

Lynch 

Stlffler 

Durham 

MoCsrthy 

Stockman 

Kberbarter 

MeCorm&ck 

Sullivan 

SUlott 

McOulre 

Tsefeett 

1950 
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Telle 

Wakh 

WSUs 

Taurlello 

Welch 

Wlleon,Okla. 

Teague 

Whitaker 

Withrow 

Thomas 

White,  Calif. 

WTbodhouss 

Thompson 

White,  Idaho 

Yates 

Thomberry 

Whitten 

Young 

Trimble 

Whittington 

ZablodKl 

Underwood 

Wagner 

Wler 

WOT  VOTING— 85 

Anderson.  Calif  Hand 

Pfeiffer, 

Barrett,  Wyo. 

Hare 

wmiam  L. 

Blackney 

Harrison 

Phillips,  Tenn 

Boggs,  La. 

Hebert 

Powell 

Brehm 

Hinshaw 

Qulnn 

Bulwinkle 

Johnson 

Reed.  N.  T. 

CarroU 

Rarst 

Regan 

Chatham 

Kearney 

Rivers 

Cbudoff 

Keefe 

Babath 

Crawford 

Kerr 

Sadowaki 

Davis.  Tenn. 

KUbum 

St.  George 

D'Bwart 

Kilday 

Scott. 

Dirgell 

Klein 

Hugh  D.,  Jr. 

DoUiver 

Latham 

SheUey 

Dondero 

McCuUocb 

Simpson,  Pa. 

Douglas 

McGrath 

Smith.  Kana. 

En^.  Mirb. 

McGregor 

Smith.  Ohio 

Evins 

McMiLea.  Dl. 

Sutton 

Fellows 

Marcantonto 

Taylor 

Feme  tides 

Martin.  Iowa 

Tollefacm 

Fogarty 

Mason 

Velde 

Gavin 

Miles 

VUuan 

Gillette 

Miner,  Calif. 

Walter 

Gore 

Morrison 

Werdel 

Moulder 

WllllaiBS 

Hagen 

Murray.  Wis. 

WUsoB.Tea. 

HaU, 

Norton 

Winstead 

Edwin  Arthur  OlteUl 

Wood 

Ball. 

Pstterson 

Leonard  W- 

Pfelfer. 

Balleck 

Joseph  L. 

So  the  motion  to  recommit  was  re- 
jected. 

The  Clerk  announced  the  following 
pairs: 

On  tliis  vote: 

Mr.  Hand  tat,  with  Mr.  Morrison  against. 

Mr.  Gavin  for.  with  Mr.  Karst  against. 

Mr.  William  L.  Pfeiffer  for.  with  Mr.  Joeeph 
L.  Pfelfer  against. 

Mr.  Smith  of  Ohio  for.  with  Mr.  Qulnn 
against. 

Mr.  Kearney  for.  with  Mr.  Dingell  against. 

Mr.  Hugh  D.  Scott.  Jr..  for.  with  Mr.  Sadow- 
ski  against. 

Mr.  Taylcu-  for,  with  Mr.  Harrison  against. 

Mr.  Latham  for,  with  Mr.  McGrath,  against. 

Mr.  Wilson  of  Texas  for.  with  Mr.  Klein 
against. 

Mr.  Crawford  for,  with  Mr.  Walter  against. 

Mr.  Dondero  for,  with  Mr.  Vinson  against. 

Mr.  Blackney  for,  with  Mr.  Powell  against. 

Mr.  Fellows  for,  with  Mrs.  Norton  against. 

Mr.  Kilburn  for,  with  Mrs.  Douglas  against. 

Mrs.  St.  George  for.  with  Mr.  Hibart 
against. 

Mr.  Simpson  of  Pennsylvania  for.  with  Mr. 
ONeiU  against. 

Mr.  McGregor  for.  with  Mr.  Pogarty  against. 

Mr.  QiUette  for,  with  Mr.  Miles  sgalnst. 

Mr.  Leonard  W.  Hall  for.  with  Mr.  MUler  at 
California  against. 

General  pairs  until  further  notice: 

Ut.  Sabath  with  Mr.  Anderson  of  Califor- 
nia. 

Mr.  Kerr  with  ICr.  Barrett  d.  Wyotning. 

Mr.  Gore  with  Mr.  Brehm. 

Mr.  Regan  with  Mr.  Reed  of  New  Toik. 

Mr.  Williams  with  Mr.  McColloch. 

Mr.  Moulder  with  Mr.  DKwart. 

Mr.  Winstead  with  Mr.  DoUlver. 

Mr.  Gregory  with  Mr.  Martin  of  Xowa^ 

Mr.  Kilday  with  Mr.  mnshaw. 

Mr.  Davis  of  Tennessee  with  Mr.  Johnson. 

Mr.  Sutton  with  Mr.  Werdel. 

Mr.  Wood  with  Mr.  Velde. 

Mr.  Pemandea  with  Mr.  Bagen. 

Mr.  Chudoir  with  Mr.  Smith  of 

Mr.  Boggs  of  Louisiana  with 
Arthur  BalL 

Mr.  Whzslsb  changed  his  vote  from 
"nay"  to  •*yea." 


Mr.  Cass  of  New  Jersey  changed  his 
vote  from  "nay"  to  "yea.** 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on 
the  table. 

Mr.  COOLEY.    Mr.  Speaker.  I  offo- an 

amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ccolkt  :  Amend 
the  title  of  the  bill  to  read  as  follows:  "to 
establish  an  additional  office  of  Assistant 
Secretary  of  Agriculture,  and  for  other  pior- 
poses." 

The  amendment  was  agreed  to. 

RETURN  OF  B.  B.  2864-^MBSSAaB  FBOM 
THB      PRESIDENT     OP      THE      UNTIED 

STATES 

The  SPEAKER  laid  bef4»«  the  Bouse 
the  following  message  from  the  Presi- 
dent of  the  United  States,  irtiieh  was 
read: 

To  the  Bouse  of  Representative*: 

In  compljaniy  with  the  re<piest  con- 
tained in  the  resolution  of  the  Houee  of 
Representatives  (the  Senate  eonemrrhig 
therein).  I  return  herewith  H.  R.  2IM. 
entitled  "An  act  for  the  relief  of  Wade 
H.  Noland." 

Hmwy  S.  Tmimaw. 
Ths  WBm  HoDSK.  August  Z3. 19S$. 

LOUISE  PBTEB8  LEWIS— VETO  MEBSAftE 
FROM  IBE  FBESiUBNT  OP  THE  UNITED 
8TATBS  (H.  DOC.  NO.  AM) 

The  SPEAKER  laid  before  the  House 
the  following  veto  mesBsge  from  the 
President  of  the  United  States: 

To  the  House  of  Representatives: 

I  am  returning  herewith,  without  my 
approval.  H.  R  7540  "For  the  reUef  of 
Louise  Peters  Lewis." 

On  October  12. 1949. 1  returned  to  the 
House  of  Represmtatives  enrolled  bin 
H.  R.  683  "For  the  reUef  of  Louise  Peters 
Lewis'*  with  a  message  setting  forth  the 
reascms  I  was  txnable  to  give  it  my  ap- 
IHY}vaL 

H.  R.  7540  would  grant  the  same  relief 
in  slightly  different  language,  the  dif- 
ference in  no  way  affecting  the  merits 
of  the  claim.  Despite  the  most  careful 
examination  of  this  bill  and  the  reports 
of  Uie  House  and  Senate  Committee  on 
the  Judiciary  accompanying  it.  I  am 
unaUe  to  see  that  any  new  fai^  dr- 
eumstanees.  or  reasming  have  been  pre- 
soited  or  that  there  was  any  error  nukde 
hi  consklering  the  facts,  dreumstanees. 
or  reasons  previously  proented  ttiat 
would  justify  dUferent  action  on  my  part. 

Acccvdingly.  I  am  unalde  to  give  my 
approval  to  this  MIL 

Hatrr  8.  Tnnuut. 

Thi  wans  Hoosg.  August  23,  lfS9. 

TheSPBAKBR.  The oh}ections of  the 
President  win  be  aisread  at  large  upon 
the  JoumaL 

Tlie  message  and  Out  aeoompaaying 
papers  are  ref orred  to  the  CWnmittee  on 
the  Judiciary  and  ordered  to  be  printed. 

Mr.  MOCORMACK.    Mr.  Speaker.  I 

that 


Bouae  adjourns  today  tt  adiow*  to  i 
at  11  o'clock  «.  mL.Mamonvm. 

TheSPBABBL  la  ttwre  ohjgetian  to 
the  request  of  the  gentleman  tiron  Maa- 
saohusetts? 

There  was  no  ohiccttott. 


CALBMOAB 

Mr.  UcCGBMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  tlutt  burtiMss  tn 
OTdo-  on  Calendar  Wednesday  of  next 
wedi  may  be  diigtenaed  with. 

TheSPBAKER.  Is  there  objection  to 
tbe  request  of  the  g^wtumyy^  fi^  H»»- 
sachttsetts? 

There  was  no  ohieetton. 


Mr.   CAHNOX    Mr 
unanimous  ooosnt  that 
order  at  any  tiaw 

«^«*Myi4fr  the      

bin  (H.  R.  77M>.  fiha 
atioQ  bin.  ItSl.  wtMa 
standing  the  ppwistaii  of 
XXVIU. 

Mr.  TABK 
the  right  to  ohieet.  X 
the  Bieawre  ooirid  ost  be 
day  aaorway. 


I  a* 

he  to 

to 


l.nile 


'ti« 


whkh  would  bane  to  bedhpoiid 

of  prior 

to  the  reportlsbilvtaham 

Mr.CAHHOII.    llMKitteW. 

Week. 

pect  to  take  tt  up  toBBRowir  pa 

f or  eondderattoB  witlwat  ptiBtti 

•  toltie 

RscoBD  is  secured  on  tbk  TCQMi 

t. 

Mr.  TABBt.   aotoe  qpHttii 

m  hafe 

been  raised  wtth  RferoMe  to 

chiMPters  on  wbkh  an  agraoM 

■^  i^a 

been  arrived  at.    fBemtdttmi 

fmabsv 

have  not  been  aUe  to  aee  Ikete  4 

ibvpten 

to  know  ezaclty  irimt  wminm. 

Tkotw 

are  one  or  two  where  Imagmm 

dmafto 

are  tov<dved.  and  the  BflBfta 

nbto  is 

quite  anxious  to  km  Imit  wkat  tteto 

changes  are  befOve  we  paas  «d  tt 

■to.    M 

this  request  Is  to  p>  thnotfu  it  wiB  to 

neceasazy  that  tlM»  prtotod  n» 

mU.lKk- 

sofar  as  they  hawa  been  smaem 

be  made  avaflaUa  to  the  mea 

ribmkto 

right  away.    I  Ihtak  that  wo«U  be  Ite 

way  to  proceed,  beeaose  ob  ttm  tai»> 

pendent  oAees  chavtor.  mad  am 

tor  t«o 

other  chapters,  tiiere  is  «alto  J 

kwviwt 

language  watting,  and  Xwo«ld  tbtok  (lat 

the  memberablp  MMNdd  be  snppi 

Ml  with 

these  cottfaeaoe  npotia  rigU  Mnir  ff 

we  are  going  to  avM  to  tltt  geBi 

l^naalb 

stands  there  wID  be  •  btt 
tonoROv.  the  OI 
wewfD  neeesmzflr 
fHwA  to  ham  tbe 


itisealiedap. 
Mr.     MoCOBMACK.    Mr. 

wffl  the  ginnemaB  yieUt 

Ur.TABBL    I  yield. 

Mr.  MOOOBMACX.    Mvlht 
tkm  of  the  Tlu—  aa  wtB  m 
own  infOmatlaB  I  tfwtJd  Wta  to 
If  it  is  tte  totoPtiBB  of  the 
of  the  Oonmittee  on 
after  the  cwifeiepce  zcport  la 
of  to  tartog  up  the  flnal 
eanytog  the- emetceacjr 

fOr  by  tarn 
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Mr.  CitfOWW.  We  expect  to  report 
ttiat  toin  to  the  Book  tdmorrow  and 
take  tt  Op  tlM  foQowlBf  dmj.  If  that  is 


Ifr.  ICcOOSICACK.  I  might  say  that 
Qwler  thoae  eireaoulaiieet  ire  will  have 
a  Satordaj  ■finm  I  wanted  the  In- 
f onaation  eo  the  Ifcmbert  eould  be  ad- 
Tlnd  and  tovcm  tbenaelves  aooord- 
is^fif.  That  means  we  win  have  a  8at> 
urday  semiotL 

Mr.  TABBR.  I  would  be  wilUng  if 
thcee  laiwiMfe  items  in  the  report  that 
are  hansing  can  be  made  available  to 
the  members  of  the  committee  to  allow 
this  consent  request  to  to  through:  but 
I  do  tf«*»*^  that  the  members  of  the 
committee  are  entitled  to  see  Just  what 
the  laiwuage  diangea  are  ahead  of  time. 

Ut.  MoCORMACK.  Without  getting 
Into  the  eoUoqoy  between  my  friend 
fram  Hew  York  and  my  friend  from  Mis> 
aoori  on  the  euoference  report  or  any 
portioB  of  it.  I  made  an  obeervatloo  a 
mnaeDt  ago  that  I  widi  to  qualify.  If 
we  dlspoae  M  these  two  matters  by  Fri- 
day, then  the  situation  would  be  differ- 
ent hi  rdatkm  to  Saturday.  I  do  not 
fed.  If  we  dispose  of  the  conference  re- 
^port  sod  the  final  defleieney  bill  ioy  Fri- 
day that  the  IfglT'***^  remaining  on 
the  program  would  can  for  a  Saturday 
temkm.  So  I  want  that  to  appear  in 
the  RBooea.  beeanw  my  prevtons  state- 
ment was  a  flat  statement  that  there 
woukl  be  a  Saturday  session.  There  will 
be  if  we  do  not  dlspoae  of  tte  final  defl- 
eieney appropriatkm  biU. 

Mr.  FHZUjIPS  of  Cattfomla.  Mr. 
apeaker.  wlU  ttie  gentleman  yield? 

Ur.TMBOL    I  yield. 

Mr.  PRIXXIP8  of  calif  oniia.  I  want 
to  ask  just  what  the  situation  is  regard- 
ing the  printing  of  the  ua  We  have 
fcr  the  first  time  a  one-paekage  budget 
which  means  that  we  bring  the  entire 
Mil  with  an  of  its  10  or  more  chapten: 
to  the  fkior  at  one  time,  not  as  tai  pre- 
vious years,  eaeh  department  separately. 
Then  are  many  IteoM  In  an  secttons  In 
which  various  Members  of  the  House  are 
Inteissted.  My  concern  is.  as  I  thhik 
osprssBSd  already  by  the  gentleman  from 
Msw  Tock.  about  printed  copies  of  the 
MD.  wm  there  be  printed  copies  of  the 
Wn  and  printed  eopies  of  the  report 
ftvaDahie  for  aU  Members  of  the  House 
when  we  diseum  the  conterenee  repent 
If  It  Is  bcooght  in  under  the  request  made 
tf  the  gentlwnin  from  Missouri? 

Mr.  CAMMCnr.  Mr.  Speaker,  in  re- 
sponse to  the  InqnhT  of  the  gentleman 
from  New  Tork.  which  Inehides  the  in- 
quiry of  the  gentleman  from  Cattfomla, 
as  both  gentlemen  are  doobtlem  aware, 
that  portion  of  the  eonf  erenoe  repent 
on  the  cliaptar  dealing  with  the  Inde- 
pendent Offices  approiniatlon  to  which 
the  gentleman  from  Mew  York  tuts  re- 
ferred. Is  already  In  print  and  wiU  be 
made  availaUe  to  the  members  of  tiM 
coowlttee  tfala  afternoon. 

Mr.  PRILUPB  of  Calif oraia.  I  am 
BBiasklvspeeUleaUy  about  that  like 
•1  oOmt  MsmlMrs  of  the  House,  there 
•re  Mmm  IB  ottam-  sections  of  the  biU 
that  w  win  not  aee  ontfl  the  conference 
npoKt  ocmm  lo  the  floor,  wm  there 
be  a  printed  eopf  of  the  biU  and  printed 
of  the  reiioct  In  our  liands? 


Mr.  CANNON.  As  soon  as  sufficient 
copies  can  be  seemed  from  the  Printing 
Office  they  will  be  made  immediately 
available  to  all  Members. 

Mr.  JENSEN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TABER.  I  yield  to  the  gentleman 
from  Iowa. 

Mr.  JENSEN.  Several  subcommittees 
liave  had  conferences  with  the  Senate 
and  we  have  come  to  agreements  on  the 
amounts  to  be  allowed  for  most  depart- 
ments. But  there  Is  one  very  important 
item  that  has  not  yet  been  decided,  that 
is  the  question  of  the  percentage  cuts 
contained  in  the  Bsrrd-Bridges  amend- 
ment adopted  by  the  Senate  which  calls 
for  a  10-percent  cut  in  some  departments 
of  Uie  Government,  and  the  Thomas- 
Tal)er-Jensen  amendments  which  also 
provided  for  reductions  in  the  cost  of 
government  which  was  passed  by  the 
House,  also  the  foreign-aid  item  has  not 
yet  been  agreed  to  in  conference.  Will 
the  conferees  come  to  a  meeting  of  minds 
as  to  what  those  percentage  cuts  shall 
be  and  will  that  all  be  Included  in  the 
conference  report  as  it  comes  to  the 
House  under  the  request  the  gentleman 
from  Missouri  [Mr.  Cannon]  has  Just 
made  so  that  the  membership  of  the 
House  WiU  know  what  each  of  the  thou- 
sands of  items  in  the  bill  are  to  receive 
when  we  consider  the  conference  report 
in  the  House? 

Mr.  CANNON.  We  ineet  in  what  I 
trust  wiU  be  the  final  conference  tomor- 
row morning.  At  that  time  the  matters 
to  which  the  gentleman  refers  will  be 
taken  up  and  disposed  of  and  will  be 
included  in  the  conference  report.  No 
report  will  be  brought  to  the  House  that 
is  not  complete  or  does  not  include  all 
diapters  of  the  bill.  The  material  and 
information  which  the  gentleman  desires 
will  be  carried  in  tne  report  when  pre- 
sented to  the  Hoiise. 

Mr.  JENSEN.  Of  course,  it  is  custom- 
ary after  the  full  Appropriations  Com- 
mittee considers  a  bill  that  it  lay  over 
ttu«e  legislative  days  in  order  to  give  the 
Congress  and  the  American  people  an 
opportunity  to  know  what  is  in  the  bill. 
The  request  of  the  gentleman  would 
fotedose  the  Members  of  the  House  from 
liaving  any  time  to  study  the  bill  as  it 
comes  out  of  conference;  neither  will  it 
give  the  press  an  opportunity  to  inform 
the  Amolcan  people.  Time  is  not  so 
pierwinff  to  get  out  of  here  that  we  should 
be  in  such  haste  to  pass  this  bill  which 
amounts  to  considerably  over  $30,000,- 
000.000  without  full  consideration.  I 
tliink  the  Meml)ers  oi  Congress  should 
know  exactly  what  is  in  the  conference 
report  when  it  comes  to  the  floor  instead 
of  bringing  it  to  the  floor  incomplete. 

Mr.  CANNON.  The  3  days  to  which 
the  gentleman  refers  do  not  apply  to 
conference  reports.  That  applies  to  bills 
reported  ori^nally  by  the  committee. 
Clause  a  of  rule  XZVm.  and  that  is  the 
only  provision  tliat  affects  the  situation, 
provides  tliat  a  oonfer«ice  report  shall 
Ite  printed  in  ttie  Rioord.  There  is  no 
other  provision  for  delay  and  none  is  cus- 
tonutry  under  the  practice  of  the  House. 
Mr.  JENSEN.  And  shall  lay  over  1 
day? 


Mr.  CANNON.  It  lies  over  1  day  when 
it  is  printed  in  the  Rcooao.  That  Is  why 
we  are  making  this  unanimous-consent 
request.  I  liave  conferred  with  tlie  gen- 
tleman fnnn  New  Yorit.  the  ranking 
minority  member  of  the  Committee  on 
Appropriations,  and  he  is  agreeable  to 
taking  up  the  conference  m»rt  tomor- 
row if  copies  are  provided  in  advance  to 
members  of  the  committee.  We  hope  to 
dispose  of  it  on  tomorrow,  and  on  the 
following  day  take  up  the  last  deficiency 
bill  and  dispose  of  tha^^  1  day,  and  so 
complete  the  appropriation  program  for 
the  session. 

Mr.  JENSEN.  The  gentlem&n  wlH  ad- 
mit that  unless  the  conferees  agree  on 
these  percentage  cuts  that  are  in  the 
general  provisions,  and  the  gentleman 
knows  the  amendments  that  were  offered 
in  the  House  and  Senate  and  passed  by 
the  House  and  Senate,  to  which  I  re- 
ferred, along  with  the  foreign-aid  item. 
not  a  single  Member  of  Congress  win 
luiow  exactly  what  any  item  is  going  to 
receive  unless  it  is  agreed  to  by  the  con- 
ferees before  the  conference  report 
comes  to  the  House.  Let  us  take  an 
item  for  a  thousand  dollars,  as  an  ex- 
ample; the  conferees  agree  imder  the 
Taber  -  Thomas  -  Jensen  -  Byrd-Bridges 
amendments  that  the  item  should  be 
cut  5  percent,  so  the  amount  will  be  $950. 
But  the  Members  will  not  know  whettier 
it  will  be  a  5-percent  cut  or  a  6-percent 
cut  or  a  10-percent  cut  or  no  cut.  so  we 
are  appropriating  in  the  dark  \mless  the 
conferees  bring  In  a  complete  bill  on 
every  chapter  together  including  the 
proposed  percentage  cuts  to  wtiich  I  have 
referred. 

Mr.  CANNON.  I  can  assure  the  gen- 
tleman that  no  Member  of  the  House 
will  be  asked  to  pass  upon  ttiis  confer- 
ence report,  or  any  part  of  it,  until 
everyone  has  been  afforded  an  oppor- 
tunity to  familiarize  himself  with  every 
feature  of  the  report. 

Mr.  TABER.  May  I  ask  one  more 
question?  Does  the  House  act  first  upon 
this  conference  report  or  does  the  Sen- 
ate? 

Mr.  CANNON.  The  House  acts  first. 
We  have  the  papers  and  vote  first. 

Mr.  WHITE  of  Idaho.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  CANNON.  I  yield  to  the  genUe- 
man  from  Idalio. 

Mr.  WHITE  dT  Idalio.  I  liave  lis- 
tened very  carefully  to  the  coUoquy  be- 
tween the  chairman  of  the  committee 
and  the  gentleman  from  Iowa,  and  I 
failed  to  hear  or  understand  that  the 
deficiency  bill  wiU  be  printed  and  in  the 
hands  of  the  Members  of  this  House  tie- 
fore  they  are  called  upon  to  vote  on  it. 
Mr.  CANNON.  It  wiU  be  reported  to- 
morrow but  wlU  not  be  taken  up  until 
the  following  day.  Copies  will  be  in  the 
hands  of  my  friend  from  Idaho  tomor- 
row, and  tie  wlh  liave  from  then  vmtil 
the  following  afternoon  to  study  the  t^ 
in  detail. 

Mr.  WHITE  of  Idatio.  In  other  words. 
the  printed  copy  of  the  conference  re- 
port and  the  printed  copy  of  the  de- 
ficiency bill  will  be  in  the  hands  of  ttie 
Members  of  Congress  and  can  lie  studied 


by  them  tief  ore  we  are  caUed  upon  to 

vote? 

Mr.  CANNON.  Printed  copies  of  t»th 
will  be  available  to  all  Members  of  the 
House  tomorrow. 

Mr.  HOFFMAN  of  Micliigan.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  CANNON.  I  yield  to  the  gentle- 
man from  Michigan. 

Mr.  HOFFMAN  of  Michigan.  Is  it  not 
the  gentleman's  opinion  that  whatever 
the  conference  report  may  contain,  it 
will  be  adopted;  that  there  is  no  use 
talking  about  it? 

Mr.  CANNON.  I  trust  that  the  con- 
ference report  will  be  so  satisfactory  to 
all  members  of  the  Committee  on  Appro- 
priations on  both  sides  of  the  aisle  and 
to  all  Meml)ers  of  the  House  as  to  meet 
with  their  complete  approval. 

Mr.  HOFFMAN  of  Michigan.  What 
the  gentleman  means  is  it  does  not  make 
any  difference  how  we  vote  over  there, 
the  conference  report  win  be  adopted 
ansrway;  is  that  it? 

Mr.  CANNON.  If  this  House  votes 
down  the  conference  report  it  will  not 
be  adopted. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentieman  from  Mis- 
souri? 
There  was  no  objection. 

FEDEEIAL-AID  ROAD  ACT 
Mr.  WHl'i'i'lNOTON.  Mr.  Speaker. 
I  ask  unanimous  consent  to  take  from 
the  Speaker's  table  the  biU  (H.  R.  7941) 
to  amend  and  supplemens  the  Federal- 
Aid  Road  Act,  approved  July  11.  1916 
(39  Stat.  355).  as  amended  and  supple- 
mented, to  authorize  appropriations  for 
continuing  the  construction  of  highways, 
and  for 'other  purposes,  with  Senate 
amendments  thereto,  disagree  to  the 
Senate  amendments  and  agree  to  the 
conference  asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? [After  a  pause.  1  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  Whittinctok.  Buck- 
ley of  New  York.  Larcadb.  Fallon,  Do«- 
»ER0,  Cunningham,  and  McGregor. 

ADMnnSTRAXrVB  EXPKNSBS  IN  THE 
GOVERNMENT   SERVICE 

Mr.  DAWSON.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  9430)  to 
amend  the  act  entitled  "An  act  to  author- 
ize certain  administrative  expenses  in  the 
Government  service,  and  for  other  pur- 
poses," approved  August  2, 1946  (60  Stat 
806),  to  simplify  administration  in  the 
Government  service,  and  for  other  pur- 
poses. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlwnan  from 
Illinois? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  explain  the  bill? 

Ml-.  DAWSON.  I  will  be  glad  to.  This 
is  a  bill  that  came  liefore  our  commit- 
tee. It  had  adequate  hearings  and  it 
was  voted  out  unanimously  by  all  mem- 
bers of  the  committee  with  the  recom- 
mendation that  it  be  passed. 

This  bill  is  entitled  a  bill  to  amend  the 
act  entitled  "An  act  to  authorize  certain 


athninistrative  expenses  in  tlie  Govern- 
ment service,  and  for  ottier  purposeB." 
approved  August  2.  1M6  (00  8Ut  806). 
to  simplify  administration  in  the  Gov- 
ernment service,  and  for  ottier  purposes. 
The  liill  liy  its  provisions  toudbes  upon 
the  question  of  transportation  and  travel 
for  civilians  in  Government: 

When  dvUlan  offioen  and  empIoycM  o( 
tbe  United  SUtes  are  on  duty  at  place* 
designated  by  the  heads  at  their  reepec- 
tlve  departments  or  agenclea  as  within  zones 
from  which  their  immediate  famUles  should 
be  evacuated  for  military  or  other  reasons 
which  create  Imminent  danger  to  life  or 
property,  or  advearse  living  conditions  seri- 
ously affecting  the  health,  safety,  or  accom- 
modations of  said  families,  or  upon  trans- 
fer or  assignment  to  duty  of  such  civilian 
officers  and  employees  to  places  where  their 
Immediate  families  are  not,  for  the  afore- 
said reasons,  permitted  to  accompany  them, 
their  immediate  famines  aiul  household  goods 
may  be  transported  at  Oovemment  expense, 
under  such  regulations  as  tbe  heads  of  their 
reepective  departments  and  agencies  may 
preEcrlbe. 

Mr.  MARTIN  of  Massachusetts.  The 
gentleman  means  that  the  man  lias  to 
live  up  to  his  year  contract  or  he  is 
obliged  to  return  the  money  to  the  Treas- 
ury? 

Mr.  DAWSON.  That  is  right.  It 
makes  it  a  debt  ttiat  is  recoverable. 

Mr.  MARTIN  of  Massachusetts.  How 
does  that  differ  from  the  procedure  at 
the  present  time? 

Mr.  DAWSON.  Well,  it  is  not  recover- 
able now  by  law. 

Mr.  MARTIN  of  Massachusetts.  I  un- 
derstand the  present  law  is  that  3roa 
liave  to  live  3  years  abroad  t)efore  the 
Government  will  pay  your  expenses 
btLck. 

Mr.    DAWSON.      Different    depart- 
ments liave  entered  into  different  con- 
tracts.    Sometimes  it  provides  ttiat  a 
person  shall  stay  for  the  period  of  a 
year,  particularly,  we  wiU  say.  in  Guam 
or  (Mcinawa  and  places  like  tliat.  wliere 
conditions  are  hazardous,  or  where  tlie 
hardstiips  are  many.  Th«i  if  they  break 
their  contract,  after  tlie  Government  lias 
paid  their  expenses  there,  the  Govern- 
ment can  recover  the  money  that  it  paid. 
This  bill  also  makes  provision  that  the 
Government  may  enter  into  a  contract 
for  foreign  service  up  to  3  years  with  ttie 
same  provision  of  travel  and  take  care 
of  transportation.    If  the  parties  then 
violate  their  contracts  with  the  Govern- 
ment ttien  the  Government  is  not  re- 
sponsible for  the  traveL 
,  Mr,  MARTIN  of  Massachusetts.   Then 
all  tills  does  is  to  help  tbe  Government 
recover  some  money? 
Mr.  DAWSON.    It  does,  shr. 
Mr.  MARTIN  of  Massachusetts.    And 
nothing  else? 
Mr.  DAWSON.    Ho,  sir. 
Mr.  MARTIN  of  Massachusetts.    And 
It  extends  from  1  year  to  S  years  tlie 
period  in  wliich  the  contract  can  be 
made? 

Mr  DAWSON.  It  makes  8  years  the 
maximum  in  which  the  Government 
might  enter  hito  a  contract.  That  does 
not  mean  the  parties  tiave  to  return,  but 
It  means  they  can  still  go  for  another 
3  years  without  the  Government  paying 
their  transportoUon  back.   It  is  a  mat- 


to  of  stmpUfylag  the  oon^wet  of 
potattou  and  travtf  and  limpiy 
legldatlve  auttmrtty  to  wtel  Ima 
done  and  vdiat  la  being  doaeaea 
ter  of  roEUlatkiii. 

Mr.  MARUM  of  MaaBw^ueetta 
this  a  unantff^Tm  report  tnm  the 
tieman's  committee? 

Mr.  UAWeOS.  This  wa»  a  unani- 
mous refiort,  and  It  Is  supported  bgr  ttie 
Bureau  of  the  Budget,  the  Depai  tiasnt 
of  the  Anny.  and  toy  the  OomptroQir 
General. 

Mr.  HOFFMAN  oC  Michtgan  Mr. 
Speaker,  will  the  gentleman  yMd? 

Mr.  MARTIN  o(  MawafthiMitta.  I 
yield. 

Bir.  HOFFMAN  d  Miflllgan 
the  genUeman  stafeas  that  this  is  a 
imous  report,  what  lie  means  la  ttmt 
there  was  no  reooni  vote  acalnat  tha 

report. 
This  bin  lias  some  mertt— a  little.  Of 

course,  Just  as  practically  aU  kdda- 
tion  does  today.  It  opans  tha  door  to  the 
payment  of  addttkmal  sums  by  tha  Oov- 
emment to  lodivldvali.  mttla 
are  hn  ttie  Federal  employ, 
wtiat  it  amounfti  toi  ,_^ 

Mr.  MARTIN  of  Mamartmw^ta,  TO 
the  gentleman  eiplain  tiMt  peini  a  ntftia 

moare  tliorotH^iIyt 

Mr.  BOmiAXf  of  Mkhlgmn,  Ab  to 
how  it  opens  tbe  door? 

Mr.  MABTnf  of  Maiiwliwtli    Te^ 

Mr.  HOnMAM  o(  MIchisaii.  WeU.li 
lets  a  new  clam  d  tim»Vi9tm  Javm  «- 
penses  when  they  eomebaek.  RitlvUl 
say  to  tlie  majority  leader—— 

Ux.  MAKini  id  Mamarhototta.  I  am 
on  the  minority.  .  _^ 

Mr.  HOmiAH  of  Michigan  I  wffl 
say  as  tlw  ranking  mtnartt;y  mimbir  of 
that  committee  thai  I  can  aee  no«biBc 
to  be  gained  bor  oMNMtng  It  I  have 
noticed  over  the  last  a  to  10  years  that 
this  type  of  legislation  which  alwajrata- 
creases  the  compenmtion  to  be  paid  fM- 
eral  em^oyees  goes  tbroii^  umI  I  bava 
learned  that  kason.  Toa  know  what 
the  Bit^  says  about  lElektag  against  tba 
pricks,"  and  tbis  la  one  of  thoae  eaaas 
and  there  is  no  use,  and  I  aaa  not 

objecting.    

Mr.  BOUFSKLD.    Mr.  8pMkar.  will 

the  gentleman  yldd?  .. 

Mr.   MABTHI  of   MaasaebuHtta    I 

yield. 

Mr.  HOLinBLiX  I  vonki  mf  Ibai 
what  the  gentleaaaii  from  MkblaMi 
Is  correct,  in  tba»  It  brlnjra  now  « 
of  evacuees  under  tbe  obUgatton  of  tba 
Government  of  tbe  lAiited  Btotca  to  paf 
for  their  tranaportatlon,  soA  moc- 
curred  recently  In  Seoul,  wbere  ctvOian 
employees  of  tbe  QamnaotnSL  bad  to  be 
evacuated.  This  provldea  ^mt  ^^^y 
people  win  be  glveo  tranapertotton 
home.  We  feel  It  la  a  moral  rigbt  that 
they  should  be  given  tbat  traiuiMtatlon 

Mr.MAIvnKofMasBacbnaetIa  Tbat 
Is  a  Uttle  diffeicnt  tram  what  tbe  «en- 
tleman  from  BttBois  firak  statod.  Be 
said  ttiat  this  wopM  be  to  fadp  the  Oeiv- 
cmment  get  aoom  money. 

Mr.  DAWSON.  It  does  hdp  the  Oo-r- 
emment  get  some  mooey  to  «»«'»■ 
provisions,  and  I  wffl  come  to  w»»g 
provision  wliere  it  Is  for  tbe  poipose  of 
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lAklBC  care  of  dvlUan  emidoyeM  of  Got* 
crament  wbo  mn  ta  mna*  icbleh  tbe 
Ooremioent  deems  daocerous,  either  for 
omitary  rcasoiu  or  for  remaons  of  health 
or  haiardoiM  for  any  other  reason. 

Mr.  IfARTXIf  of  Massachusetts.  Bow 
Bodi  money  will  this  cost  the  Oorem- 
Blent? 

Mr.  DAWSON.  To  say  how  much  it 
wookl  eost.  I  coukl  not  answer  that, 
beeaoM  I  do  not  contemidate  there  will 
be  any  addition^'  cost,  other  than  the 
expense  we  are  now  being  put  to  as  a 
lesult  of  now  doing  what  this  would 
authorize  to  be  done.  This  gives  legis- 
lative authority  to  cut  through  the  red 
tape  and  to  do  what  we  are  now  doing. 

Mr.  MARTIN  <d  Massachusetts.  Hov 
are  you  getting  the  money  to  do  it  now? 
Tou  say  that  you  are  not  supposed  to  do 
It.  but  that  you  do  do  It.  Bow  are  you 
doing  It? 

Mr.  DAW80M.  There  are  many 
t>>tng«  that  are  done  through  red  tape 
whei«  the  authority  rests  generally  with- 
in the  Department  to  take  care  o(  the 
situatkm.  But  when  a  situation  devel- 
ops such  as  now  ezlsto  In  Korea,  you  will 
rccaU  that  there  were  AmwIcanH  there 
who  were  employed  by  the  Oovemment 
snd  you  can  recall  the  «Barts  to  get 
those  people  out  by  our  Oovemment. 
Tou  can  recall  that  vessels  were  rushed 
there  to  bring  them  out.  This  merely 
gives  leglslaUve  authority  to  take  care 
of  that  claM  of  people  wherever  it  is 

Mr.  MARTIN  of  Massa^usetts. 
Those  vessels  woaM  be  owned  by  the 
Oovemment,  anyway,  and  they  would  be 
(qjeratlng  anyway. 

Mr.  DAWBON.  Those  vessels  would  be 
owned  by  the  Oovemment.  yes.  But 
suppose  the  Oovemment  did  not  own 
them.  SiQipose  the  Oovemment  had  not 
owned  some  vessels  which  were  necessary 
to  evacuate  those  people,  and  we  had  to 
get  them  out.  and  they  were  not  in  the 
tldnlty  at  the  time.  We  still  had  to 
1^  them  military  protection  and  still 
bad  to  get  them  out. 

Mr.  MARTIN  of  Massachusetts.  And 
you  did  it? 

Mr.  DAWSON.    We  did  It. 

Mr.  MARTIN  of  Massachusetts.  Yes. 
Tou  did  it  without  the  tallL 

Mr.  DAWSON.  There  are  many 
thlngr  that  we  do  In  an  emergency.  An 
cmertency  at  aD  times  demonstrates  the 
purpose  of  legislation. 

Mr.  MARTIN  of  Massachusetts.  That 
is  what  I  have  been  trying  to  get  the 
gentleman  to  ten  us.  how  we  do  It. 

Mr.  DAWSON.  I  think  every  Member 
of  the  Congress  can  bear  us  out  on  that 

M^.  BOPPMAN  of  Michigan.  Mr. 
Speaker,  further  reserving  the  right  to 
ohlset.  the  bin  not  only  covers  evacuees 
and  psoiple  who  are  in  a  situation  where 
there  Is  ds^iger,  but  it  covers  Federal  em- 
ployses  who  go  to  these  places,  and  when 
ths  genikaiao  from  Massachusetts  (Mr. 
MAixnil  aelDsd  about  the  cost,  no  one.  at 
least  in  my  oi»lnloD,  can  give  you  the  an- 
swer worth  the  PN^sr  It  is  written  on. 
bccsiiiss  no  ODS  knows  how  many  of 
tiMse  CBpkiyssa  there  are  going  to  be. 
aad  If  we  eonttrais  ta  spread  our  activl- 
tks  aU  onrer  ths  world,  of  course,  there 
vm  lis  civilian  employees  of  every  branch 


of  the  Oovemment  there;  and  whether 
there  are  going  to  be  a  million  of  them 
or  a  hundred  thousand  or  Just  several 
thousand,  no  one  knows,  and  it  wiU  aU 
depend  upon  the  administrative  policy. 
What  we  are  doing  is  letting  ourselves  in 
for  a  situation  where  no  one  can  esti- 
mate what  the  cost  wiU  be.  But,  as  I 
said  before,  it  has  some  merit;  and.  as 
the  gentleman  said,  it  gets  these  civilian 
employees  this  protection,  and  they  have 
to  be  there  a  while  before  they  can  get 
their  expenses  to  go  back  home.  As  I 
understand  it.  they  cannot  come  of  tener 
than  once  in  3  years.    So  there  you  are. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  genUeman  from  Illi- 
nois? 

There  was  no  objection. 

The  Clerk  read  the  bill  as  foQows: 

B*  tt  enacted,  etc..  That  subeectlon  (a)  of 
McUon  1  of  the  act  of  Augxist  2,  1946  (60 
But.  806) .  la  amended  by  atrUcing  the  phraaa 
•*.  in  the  order  directing  the  travel,"  and  BUb- 
Btltutlng  therefca'  the  word*  "or  approved." 

(b)  The  period  at  the  end  of  subsection  (a) 
of  Mid  aectlon  la  changed  to  a  colon  and  the 
following  provlao  la  added  thereto:  "And  pro- 
Tided  further.  That  expenses  of  travel  and 
tnuuportatlon  In  connection  with  the  trans> 
fer  of  offlcers  and  employees  to  posts  of  duty 
outside  the  continental  limlU  of  the  United 
States  and  return  therefrom  shall  be  allowed 
to  the  same  extent  and  subject  to  the  same 
limitations  prescribed  for  new  appointees 
under  section  7  of  this  act." 

(c)  A  new  subsection  la  added  at  the  end 
at  the  aaid  aection,  aa  follows: 

"(d)  When-civilian  (Acers  and  employees 
of  the  United  States  are  on  duty  at  places 
designated  by  the  heads  of  their  respective 
departmients  or  agencies  as  within  zones  from 
which  their  immediate  families  should  be 
•▼acuated  for  military  or  other  reasons  which 
create  imminent  danger  to  life  or  property. 
or  adverse  living  ccmdltions  seriously  affect- 
ing the  health,  safety,  or  accommodations  of 
•aid  families,  or  upon  transfer  or  assignment 
to  duty  of  such  civilian  offlcers  and  employees 
to  places  where  their  immediate  families  are 
not,  for  the  aforesaid  reasons,  permitted  to 
•ocomptmy  them,  their  immediate  families 
and  household  goods  may  be  transported  at 
Oovemment  expense,  under  such  regula- 
tions as  the  beads  of  their  respective  depart- 
ments and  agencies  may  prescribe,  to  such  lo- 
cation as  may  be  designated  by  the  civilian 
oOcer  or  employee  concerned  or  by  the  im- 
mediate families  of  such  offlcers  and  em- 
ployees when  circumstances  prevent  the  offl- 
oan  and  employees  frocu  designating  such 
locations  or  when  it  Is  administratively  im- 
practicable to  determine  the  intent  of  the 
oOoers  or  employees  in  this  respect :  Provided, 
Hist  If  such  location  designated  by  either 
the  officers  or  employees  or  their  immediate 
families  is  within  an  area  to  which  such 
moTssnent  is  prohibited  for  the  aforesaid 
rssions.  an  altamate  location  may  be  desig- 
nated by  either  the  oOcers  or  employees  con- 
cerned or  their  Immsdlate  families:  ilnd  pro- 
pided  further.  That  such  Immediate  families 
and  household  goods  may  later  be  trans- 
ported at  Oovemme  \t  expense  from  the  des- 
ignated location  OL  alternate  location  au- 
thcrlasd  in  this  aubsection  to  a  duty  station 
to  which  ths  ofltesn  or  employees  concerned 
are  aaslgnsrt.  and  to  vrtileh  the  above  restric- 
tiona  do  not  apply." 

8ac.  a.  Section  7  ot  the  said  act  of  August 
1,  1M8  (60  Btat.  806).  is  hereby  amended  by 
dieting  the  provlao  at  the  end  of  the  first 
■■nteiiee  thereof ,  by  deleting  the  second  sen- 
taBoe.  and  by  sulMUtutlng  the  following 
tiMrefor:  "Provided.  That  such  expenses  of 
travel  and  transportation  to  posts  of  duty 
outside  the  continental  United  States  shall 
not  be  allowed  unless  and  until  the  person 


selected  for  appointment  shall  agree  In  writ- 
ing to  remain  In  the  Oovemment  service  for 
12  months  following  his  appointment,  unless 
separated  for  reasons  beyond  his  control  and 
acceptable  to  the  department  or  agency  con- 
cerned and  in  case  of  violation  of  such 
agreement  any  moneys  expended  by  the 
United  States  on  account  of  such  travel  and 
transportation  shall  be  recoverable  from  the 
individual  concerned  as  a  debt  due  the 
United  States:  And  provided  further.  That 
expenses  of  ret\im  travel  and  transportation 
upon  separation  from  the  service  shall  be  al- 
lowed whether  such  separation  is  for  the  pur- 
poses of  the  Government  or  for  personal  con- 
venience, but  shall  not  be  allowed  unless 
such  persons  selected  for  appointment  out- 
side the  continental  United  States  shaU  have 
served  for  a  minimum  period  of  not  less  than 
1  nor  more  than  3  years  prescribed  in  advance 
by  the  head  of  the  department  or  agency 
concerned  or  unless  separation  is  for  reasoxu 
beyond  the  control  of  the  individual  and  ac- 
ceptable to  the  department  or  agency  con- 
cerned." 

Szc.  3.  (a)  Sections  3  and  5  of  the  act  of 
J\ine  S,  IMa  (56  SUt.  814).  as  amended  (50 
App.  U.  S.  C.  768  and  786).  are  hereby  re- 
pealed. 

(b)  The  second  proviso  of  section  1  (a), 
act  of  August  2.  1»46  (60  Stat.  806),  is  here- 
by amended  to  read  as  follows:  "Provided 
further.  That  the  allowances  herein  author- 
ised shall  not  be  applicable  to  cAcers  and 
employees  transferred  in  accordance  with 
the  provisions  of  the  Foreign  Service  Act  of 
1946. 

Sic.  4.  The  act  of  August  2.  1946  (60  Stat. 
806),  entitled  "An  act  to  authortae  certain 
administrative  expenses  in  the  Oovemment 
service,  and  for  other  purposes."  is  hereby 
amended  by  adding  at  the  end  thereof  a  new 
section,  as  follows: 

"Sac.  21.  This  act  may  be  cited  as  the  'Ad- 
ministrative Expenses  Act  of  1946'." 

Sec.  6.  There  is  hereby  repealed  so  much 
of  the  eighth  fuU  paragraph  on  page  216  of 
volume  20  of  the  Statutes  at  £arge.  from 
the  act  of  June  20,  1878  (44  U.  S.  C.  322) ,  as 
reads:  ";  such  rates  to  be  ascertained  from 
sworn  statements  to  be  furnished  by  the 
proprietors  or  publishers  of  the  newapapera 
prop>oeing  so  to  advertise." 

Sxc.  6.  There  is  hereby  repealed  so  much 
of  section  4  of  the  act  of  May  10.  1939  (53 
Stat.  738,  31  U.  S.  C.  680a),  as  reads:  ";  and 
all  such  payments  shall  be  supported  by  a 
certificate  by  the  head  ctf  the  department, 
establishment,  or  agency  concerned,  or  such 
subordinates  as  he  may  specially  designate, 
to  the  effect  that  the  use  of  the  telephone 
in  such  instances  was  necessary  in  the  inter- 
est of  the  Oovemment." 

Sxc.  7.  There  are  hereby  repealed — 

(a)  Section  2,  as  amended,  of  the  act  of 
June  30,  1906  (34  SUt.  762,  31  U.  S.  C.  588) : 
and 

(b)  Section  8661.  Revised  SUtutes  (SI 
U.  S.  C.  589). 

Sxc.  8.  There  are  hereby  repealed — 

(a)  Section  5  of  the  act  of  August  15.  1876 
(19  SUt.  169,  5  U.  8.  O.  45);  and 

(b)  That  portion  of  section  4  of  the  act 
of  August  5,  1882  (22  SUt.  255),  which  reads 
as  follows:  "only  at  such  rates  and  in  such 
numbers,  respectively,  as  may  be  specifically 
appropriated  for  by  the  Congress  for  such 
clerical  and  other  personal  eervioes  for  each 
fiscal  year;  and  no  civil  officer,  clerk, 
draughtsman,  copyist,  messenger,  aastatant 
messenger,  mechanic,  watchman,  laborer,  or 
other  employee  shall  hereafter  be  employed 
at  the  seat  of  government  in  any  executive 
department  or  subordinate  bureau  or  ofOoe 
thereof  or  be  paid  tram  any  appropriation 
made  for  contingent  expenses,  or  fear  any 
specific  or  gennul  purpose,  unless  stich  em- 
ployment Is  authorized  and  payment  there- 
for specifically  provided  in  the  law  granting 
the  appropriation,  and  then  only," 


Ome.  9.  The  act  of  August  8.  1M6  (60  SUt. 
903.  5  U.  S.  C.  150),  Is  amended  l»y  strUdng 
the  words  "made  available  therefor"  and  sub- 
stituting therefdr  the  words  "available  to 
them." 

Sec.  10.  The  third  paragraph  of  title  28. 
United  States  Code,  section  2672,  is  amended 
by  striking  the  words  "such  agency's  appro- 
priations therefor,  which  appropriations  are 
hereby  authorized"  and  substituting  therefor 
the  words  "appropriations  available  to  such 
agency." 

Sec.  11.  (a)  The  act  of  August  14,  1937  (50 
SUt.  640,  5  U.  a  C.  17b).  is  amended  to  read 
as  follows: 

"Civilian  employees  of  the  executive  de- 
partmenU  and  independent  esUblishmenU 
of  the  United  SUtes  and  employees  of  the 
District  of  Colxmibia  who,  upon  original  ap- 
pointment, have  subscribed  to  the  oath  of 
offlce  required  by  section  1757  of  the  Revised 
Statutes,  shall  not  be  required  to  renew  the 
said  oath  because  of  any  change  in  suttis 
so  long  as  their  services  are  continuous  in 
the  executive  branch  or  in  the  government 
of  the  District  of  Columbia  unless  In  the 
opinion  of  the  Civil  Service  Commission  or 
the  Commissioners  of  the  District  of  Colum- 
bia, as  may  be  appropriate,  the  public  inter- 
est requires  such  renewal." 

(b)  There  are  hereby  repealed — 

(1)  Section  3  of  the  act  of  January  31, 

1925  (43  SUt.  803.  5  U.  S.  C.  17);  and 

(2)  Section  3  of  the  act  of  December  11. 

1926  (44  SUt.  919.  5  U.  S.  C.  17a). 

Exr.  12.  Section  1.  as  amended,  of  the  act  of 
December  11.  1926  (44  SUt.  1346,  5  U.  S.  C. 
21a).  is  further  amended  by  striking  the 
words  "the  Comptroller  Oeneral  of  the  United 
States"  and  substituting  therefor  the  wcrds 
"the  oath  of  office  required  by  section  1757 
of  the  Revised  SUtutes,  as  amended  (5 
U.S.  C.  16)." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  ar.d  passef*,  and  a  motion  to  recon- 
sider was  laid  on  the  ta'jle. 

DISTRICT  JUDGE  FOR  THE  DISTRICT  OF 
DELAWARE 

Mr.  BYRNE  of  New  York.  Mr.  Speak- 
er, I  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  biU  (H.  R.  6836)  to  re- 
peal the  prohibition  against  the  filling 
of  a  vacancy  in  the  office  of  district  judge 
for  the  District  of  Delaware. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  6838.  with 
Mr.  Grant  of  Alabama  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent  the  first  read- 
ing of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  Under  the  rule  the 
gentleman  from  New  York  [Mr.  Brxire] 
will  be  recognized  for  30  minutes  and 
the  gentleman  from  Michigan  [Mr. 
MiCHENra]  will  be  recc^nized  for  30  Mn- 
utes. 

Mr.  BYRNE  of  New  York.  Mr.  Chair- 
man. I  yield  myself  10  minutes. 

Mr.  Chahrman.  the  purpose  of  the  bill 
Is  to  make  permanent  the  second  judge- 
ship presently  existing  in  the  United 
States  District  Court  for  the  District  of 
Delaware,  which  judgeship  now  exists 
under  an  act  which  prohibits  the  filling 
of  the  first  vacancy  in  this  ofllce  of  dis- 
trict Judge  for  said  district. 

Since  the  beginning  of  the  CSovem- 
ment  in  1789,  untU  1946.  the  district  of 


Delaware  had  one  Judge.   By  an  act  ap- 
proved July  24.  1946.  the  number  was 
increased  to  two  Judges  wltii  a  proviso, 
however,  that  the  first  vacancy  occur- 
ring in  the  district  should  not  be  filled. 
The  reason  for  the  increase  of  one 
tonporary  Judge  in  1946  was  due  to  the 
continued  growth  of  Judicial  business 
over  the  years,  with  particular  rrference 
to  the  characteristics  of  the  cases  in- 
volved- to  the  point  where  it  was  no  long- 
er expeditious  or  practical  to  limit  the 
district  to  one  Judge.  Although  the  num- 
ber of  cases  handled  in  comparison  with 
other  districts  in  the  United  States  was 
relatively  low.  the  second  Judge  was 
needed  because  the  high  proportion  of 
ca5es  brought  in  that  district  were  com- 
plicated and  difficult  and.  on  account  of 
their  nature,  took  a  long  time  for  trial 
and  ultimate  disposal    Since  the  addi- 
tion of  the  temporary  judge  in  1946.  ex- 
perience has  indicated  that  the  status  of 
the  court  docket  and  Judicial  business  is 
as  burdensome  tcday  as  it  was  in  1946 
and  this  will  continue  to  be  so  in  the 
foreseeable  future.     Consequently,  the 
need  for  two  Judges  in  the  district  will 
continue. 

The  report  of  the  Administrative  Of- 
fice of  the  United  States  Courts  directs 
attention  to  the  fact  that  the  cases  in- 
stituted In  the  district  of  Delaware  are 
concerned  with  laree  business  and  cor- 
porate affairs.  The  fact  is  recognized 
that  the  reason  for  many  corporations 
being  incorporated  in  Ddaware  Is  the 
liberal  laws  of  the  State  of  Delaware 
concerning  incorporation  requirements. 

The  enactment  of  this  hill  has  been 
recommended  by  both  the  Department 
of  Justice  and  the  Judicial  Conference 
of  the  United  States. 

Mr.  Chairman,  we  are  faced  today 
with  a  situation  in  Delaware  that  is  a 
very  sad  one.  The  judge  who  is  now 
operating  under  a  temporary  status  is 
very  ill.  in  fact,  so  ill,  I  understand,  that 
serious  loss  is  imminent.  I  will  ask  the 
gentleman  frwn  Delaware  [Mr.  Boccsl 
if  the  situation  has  changed  any. 

Mr.  BOGGS  of  Delaware.  No;  that 
is  exactly  right  We  are  faced  with  a 
very  serious  situation  up  there  at  the 
present  time.  I  am  hoping  that  things 
will  work  out  for  the  best,  but  the 
Judges  condition  is  a  matter  that  has 
everybody  in  our  State  worried  at  this 

time. 

Mr  BYRNE  of  New  York.  Mr.  Chahr- 
man, I  wish  to  quote  a  few  facts  sUt«l 
hi  the  letter  of  the  chahman  of  the  Ad- 
ministraUve  Oflftce  of  the  United  States 
Courts.  Henry  P.  Chandler,  which,  in  my 
<«iinion,  form  the  basis  upon  which  we 
are  asking  for  the  passage  of  this  bill: 

The  nature  of  the  cases  pertaining  to 
Urge  business  and  corporate  affairs  which  are 
brought  in  the  district  ot  Ddaware  is  shown 
in  the  memorandum  of  Mr.  Shafroth  and  the 
notes  of  the  clerk.  Because  Delaware  Is  a 
SUU  in  which  many  large  corporations  do- 
ing a  national  business  are  incorporated,  the 
Federal  court  there  is  resorted  to  for  the 
deurminatlon  of  many  patent  suite  <rf  great 
magnitude,  stockholders'  derivative  actions, 
receiverships,  suite  to  cooflrm  holding  com- 
pany dissolutioiis  under  the  Holding  Com- 
pany Act.  and  anUtrust  suits.  A^ng  the 
patent  cases  pending  at  the  preeent  time 
Is  one  involving  basic  television  patente 
owned  by  large  producers  which  Is  espected 


to  requirs  8  momthe  to  a 
another  involving  tlia 
telephone  csehansi 
eoosei  f atleely  estlaMfted  to 
(or  trtaL 
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troth's  memaraadum  and  la  tbe  dau  of 
the  ctok.    Tbere  are  napcatant  stocfcfaoM- 
ers'  suite  which  Involve  Isagtfey  titala.*  It 
U  estimated  that  pending  case*  ottbm'^' 
mentioned  will  require  as  asucii  as  9 
trial  work. 

Think  of  it,  at  least  S  yean  o(  trial 
work.  I  do  not  bdleve  tbat  rttaattoi 
exists  In  any  district  o(  the  UBlted 
States.  It  m4^t  possibly  exist  m  tbe 
city  of  New  York,  or  Chkafo.  or  FbUa- 
delphia.  it  migh;  pooihly  exist  In  otter 
places,  but  I  rather  doubt  It  In  this 
little  State  of  Delaware  tbcy  haw  man 
Ittigatlan  and  more  taportant  Uttsa- 
tion  than  in  an  otfater  States  o(  tbt 
Union  combined 

The  high  proportian  of  cases  of  this 
type  m  the  district  of  IMsware  tn  nls- 
tion  to  the  districts  generally  is  shora 
o:.  page  S  of  Mr.  8hafroth*s  nifmn 
randum.  There  were  filed  In  tlM  disMet 
of  Delaware  in  the  last  fiseal  year  194t. 
8.5  patent  suits  per  Judge,  ooopared 
with  -  national  average  of  3.8  per  Judge, 
and  2.5  stockhoklers'  derivative  aettom 
per  judge  compared  with  a  national 
average  of  0.6  per  Judge. 

The  high  proportion  of  difBeult  and 
long  cases  in  the  distrkt  whl^ 
today  and  makes  two  Jtidges 
is  no  tasvpomj  condition.  It  Is  dtie  to 
characteristics  of  the  State  whldi  make 
it  in  a  legal  sense  the  bone  of  many  ot 
the  largest  oorporattons  and  hnilwawn 
in  the  cotmtry,  and  It  Is  permanent  If 
a  vacancy  should  occur  In  one  of  the 
present  Judgediips.  and  in  conseqaenec 
of  the  ptovisu  in  the  act  of  194i  tt  eocdd 
not  be  filled,  the  bustness  of  tbe  eoort 
would  be  bound  to  pile  up  to  the  detri- 
ment of  litigants  and  the  pubUe. 

It  is  to  avoid  this  that  tbe  Jndklal 
Conference  recommended  ttmt  tbe 
ond  district  Judgeddp  be  m  . 
nent.  and  I  trust  that  the  bin  may  receive 
the  favorable  consideration  of  tte  Con- 
gress  and  be  enacted. 

Mr.  BCCHENER.  Mr.  Cbalxnsn.  I 
yield  7  minutes  to  tte  gentlenan  from 
Delaware  [Mr.  Booesl,  ankbor  of  tbts 
bilL 

Ifr.  BOOOS  of  Delaware.  Mr.  Cbsir- 
man.  the  distingulriied  chairman  of  tte 
subcommittee,  tte  gentleman  ftom  New 
York  [Mr.  Bmnl  has  made  a  splendid 
statement  of  the  fscU  In  soppoii  of  tbb 
bilL  He  has  hit  tte  high  vota,  and  I 
Shan  ct  attempt  to  repeat  tte 
tant  points  a^ilcb  te  presented  for 
sideration.  but  ratbcr.  win  try  to 
plement  the  points  te  has  mads  by  way 
of  answer  to  certain  of  tte  arguments 
made  heretofore  against  ttese  judgeship 

bins. 

First,  may  I  ssy  that  this  UU 
create  a  new  jndgeebip.  Itslmplyi 
permanent  tte  teasporary  Jndgediip  al- 
ready existing  tn  Delaware.  We  have 
two  Judges  at  tte  present  time,  and  we 
win  only  have  two  Judges  on  a  pennanenk 
Ynuti*  if  this  tafll  dioiild  be  enacted  into 
law.  That  is  an  impartant 
tion  because  in  tte  ptcvten 
of  tte  various  bffls  wtakb  tere 
fare  this  body  it  has  been  poinked  eat  by 
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yaa  lu  ovrar  wra  woriu.  ui  course,  uiere 
vffl  )M  etrilian  employees  of  every  branch 


oatuoa  Um  oonun*nua  unit«d  states  snaii 
not  be  allowMl  u&1«m  and  until  the  person 


lor  specinc&uy  pronaea  in  uie  law  bcbuuxis 
Uie  ap{»oprlatlon.  and  then  only." 
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wmy  of  obJ«etion  to  them  that  pMwce  Of 
ttM  tun  woQld  neecBittate  a  new  court- 
tkiuae.  1  new  marihal.  new  clerks,  a  new 
sUfl.  and  M  forth,  but  that  objection 
wookl  not  apirty  in  this  case  due  to  the 
fact  ve  are  not  ereattng  a  new  eourt. 
This  U  only  m^Hiif  permanent  a  Jodg- 
dktp  tn  an  already  exlstlnc  eourt.  There 
are  no  fadhttes  required  In  this  case. 

Mr.  JONAS.  Mr.  Chairman,  will  the 
fcntleman  yield? 

Mr.  BOOOe  of  Ddaware.  I  yield  to 
the  gentleman  from  "'***^« 

Mr.  JONA&  I  understand  there  U 
one  Judge  unaUe  to  funetimi;  is  that 

Mr.  DOaOS  of  Delaware.  Tes;  that 
Is  so  for  the  time  being. 

Mr.  JOHAB.  Was  not  the  statement 
made  here  that  one  Judge  is  sertously 

m? 

Mr.  BOOOS  of  Delaware.  I  am  glad 
the  gentleman  asked  that  questkni. 
Just  a  few  days  ago  the  senior  judge  at- 
tending a  Judicial  conference  meeting 
In  the  third  cireuit  was  stricken  with  a 
heart  attack,  a  very  serious  one.  I  am 
glad  to  report  that  at  this  moment  his 
condition  is  improTlng  rapidly.  It  cer- 
tainly had  us  upset  up  there,  and  it  em- 
phasises the  importance  of  this  legisla- 
tion at  this  time. 

Mr.  JONAS.  It  would  show  that  If 
tftnift-><iny  should  happen  to  him.  that 
the  gentleman's  bill  is  in  the  nature  of 
an  emergoicy.  and  not  a  routine  matter. 

Mr.  BOQG6  of  Delaware.  I  think  it 
Is.  The  remarks  I  will  make  will  further 
amplify  the  gentleman's  statement  and 
I  thank  him  for  it 

It  has  been  pointed  out  In  the  course 
of  debate  here  in  the  past  tLat  the  office 
of  adminlstratiYe  director  could  assign 
from  various  other  Jurisdictions  any 
United  States  Judge  who  was  not  too  busy 
to  another  district  or  another  circuit  in 
order  to  help  catch  up  with  the  work.  I 
certainly  approve  of  that  method  and 
think  It  is  a  splendid  thing  to  do  and 
that  we  should  utilise  it  to  the  maxi- 
mum: however,  as  has  been  pointed  out 
so  ably  by  the  distinguished  chairman 
of  the  suboMXunlttee.  the  gentleman 
from  New  York  [Mr.  Branl  these  cases 
In  Delaware  run  from  8  to  13  months  in 
trial  work  alone  and  you  cannot,  there- 
fore, ask  any  Judge  to  leave  his  own 
district  for  that  period  of  time.  It  would 
be  unreasonaMe  to.  expect  him  to  do  it 
The  Utlgants  and  the  dtinens  of  his  own 
district  would  not  tolenrte  it.  So  I  do 
not  think  that  objection  would  apply  in 
this  particular  Instance. 

Mr.  TACKSrr.  Mr.  Chairman,  win 
the  gentleman  yield? 

Mr.  B0QO8  of  Delaware.  I  yield  to 
the  gdtkman  from  Arkansas. 

Mr.  TACBXTT.  It  appears  that  tn 
1M9  there  were  two  judges  .<n  Delaware 
and  that  the  total  eivU  casta  per  Judge 
was  M:  then  In  the  next  paragn^  it 
•ays  "M  districts— 317."  What  does  that 
mnanT  That  ts  oo  page  8  of  the  report, 
the  top  group  of  figures. 

Mr.  B0QQ6  of  Delaware.  I  think  that 
means  the  total  number  of  cItU  cases 
coming  before  the  omnrt  I  am  frank  to 
•dotft  that  thi  total  number  of  eases 
mBBberwise  in  the  Ddaware  courts  is 
not  as  much  as  it  mar  be  In  some  of  the 
oilier  jurisdictioniL 


Mr  TACnm.   May  I  ask  this  <iues- 
What  is  the  population  of  the 

8tote  of  Delaware?  

Mr.  BOGOS  of  Delaware.  Approxi- 
mately 320,000. 

Mr.  TACKETT.  And  there  are  two 
judges  there  now,  and  this  is  to  make 
the  second  ludgesh^  permanent;  is  that 
correct? 

Mr.  BOGGS  of  Delaware.  That  ts 
absolutely  correct. 

Let  me  emphasize  a  point  on  that  to 
my  distinguished  friend  from  Arkansas. 
As  far  as  litigati<m  coming  from  within 
the  State  of  Delaware  and  the  citizens 
of  the  State  of  Delaware,  two  judges 
would  not  be  important  at  all,  but  if  you 
will  notice  these  cases,  they  are  not 
Delaware  cases  as  such.  Here  is  a  case, 
the  Zenith  Radio  Corp.  against  RCA. 
General  Electric,  Western  Electric, 
American  Telephone  k  Telegraph  Co. 
Bell  Telephone  Laboratories,  and  West- 
inghouse  Electric  Co.  That  case  is  ex- 
pected to  require  trial  time  of  8  months 
to  1  year.  I  suppose  the  citizens  of 
Delaware  have  about  the  same  interest 
in  that  case  that  the  citizens  through- 
out the  United  States  would  have  in  it, 
because  the  citizens  throughout  the 
United  States  are  stockholders  and.  as 
such,  are  interested  parties  to  suits  by 
these  great  giant  corporations. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BOGGS  of  Delaware.  I  yield  to 
the  gentleman  from  Iowa. 

Mr.  GROSS.  Why  does  the  State  of 
Delaware  have  such  liberal  incorporation 
laws?    Is  it  profitable  to  the  State? 

Mr.  BOGGS  of  Delaware.  Let  me  an- 
swer that  briefly.  There  are  a  lot  of  as- 
pects to  it.  But.  it  has  been  one  of  Del- 
aware's outstanding  characteristic  that 
we  maintain  a  very  low  tax  rate,  and  I 
think  that  the  costs  of  incorporation 
and  the  annual  fees  and  the  taxes  paid 
for  that  purpose  are  as  agreeable  and 
favorable  to  the  corporation  business 
as  in  any  other  State. 

Mr.  GROSS.  Of  course,  without  those 
laws  and  litigation  that  those  laws  in- 
vite, you  would  have  no  need  for  anoth- 
er Federal  judge  there. 

Mr.  BOGGS  of  Delaware.  Let  me  an- 
swer that  by  saying  that  the  laws  in- 
volved here  which  this  court  ts  called 
upon  to  interpret,  do  not  involve  Dela- 
ware laws,  but  the  laws  of  the  United 
States.  For  e.xample,  the  Public  Utility 
Holding  Company  Act,  involving  $15,000.- 
000.000  industry  reorganization,  had  re- 
quired the  attention  of  the  judges  in 
that  district  for  many,  many  months. 
azKl  the  courts  have  rendered  over  60 
different  opinions. 

Mr.  GROSS.  But  It  is  true.  Is  it  not, 
that  your  State  laws  invite  the  corpo- 
rations? 

Mr.  B0G08  of  Delaware.  Our  State 
laws  do  invite  corporations 

Mr.  OR068.  Just  as  the  laws  of  Ne- 
vada invite  divorce  actions. 

Mr.  BOGGS  of  Delaware.  I  presume 
fou  might  «7  that 

Mr.  LANE.  Mr.  Chairman,  will  the 
gentleman  jMAJ 

Mr.  BOGOS  of  Delaware.  I  yield  to 
the  gentleman  from  Bdassachusetts. 


Mr  LANE.    Our  colleague  from  Del- 
aware has  ah^dy  stated  to  the  House 
the  facts  with  reference  to  this  major 
case  that  Is  pending  there  that  wiU  take 
about  1  year,  the  Zenith  Radio  case,  in 
reference  to  patents  on  television,  black 
and  white,  and  color.   Further  than  that 
I  know  that  my  colleague  will  recall  that 
Judge  Paul  Leahy,  from  the  Federal 
court  in  Delaware,  also  testified  that 
when  that  case  was  terminated  the  next 
case  under  the  Federal  statute  is  RCA 
against   American  Telephone  k  Tele- 
graph Co.,  and  he  said  further  that  that 
case  is  considered  by  counsel  to  be  one 
of  the  largest  patent  cases  that  will  ever 
be  tried;  that  there  has  been  some  inti- 
maUon  that  there  will  be  1,000  to  1,100 
patents  involved-    He  said  further,  as 
the  gentleman  ahrady  stated,  that  it  is 
a  battle  of  the  giants  in  the  industry. 
Then  he  said  that  the  next  case  on  the 
docket  will  be  the  Canister  against  Na- 
tional Can  Co.   case.     Several  million 
dollars  are  involved  in  that  case.    He 
stated  that  he  had  already  written  32 
memoranda  notes  so  far,  calling  for  the 
operation  of  37  of  the  new  rules  in  ref- 
erence to  that  particular  case.    Then 
after  that  there  will  be  United  States 
against  the  du  Pont  Co.,  an  antitrust 
suit.    So  far  they  have  already  put  in 
3,000  exhibits  in  that  particular  case. 
May  I  say  fturther  that  he  also  testified 
that  so  far  they  put  in  3.000  exhibits, 
and  they  are  postponing  the  case   to 
permit  the  du  Pont  Co.  to  look  at  the 
Government's  exhibits  to  see  what  to 
object  to.  and  then  they  will  put  in  500 
more  exhibits,  and  then  it  will  be  post- 
poned again  untU  October.    He  lurther 
said  that  the  docket  has  been  cluttered 
up  for  the  past  8  years.    Another  thing 
that  complicates  the  situation  in  Dela- 
ware is  the  fact  that  they  have  to  ad- 
minister the  PubUc  Utility  Holding  Com- 
pany Act  of  1935.  and  that  calls  for  the 
reorganization  of  a  $15.0OO.O00,0C0  in- 
dustry, and  they  had  60  statements  in 
that  particular  case.   So  that  shows  some 
of  the  lengthy  trials  that  these  judges 
have  in  theii)  Delaware  courts. 

Mr.  BOGGS  of  Delaware.  I  thank  the 
distinguished  gentleman  of  the  commit- 
tee for  his  statement.  I  had  hoped  to 
cover  those  very  points,  but  he  has 
covered  them  more  ably  than  I  co\ild 
have. 

However,  I  want  to  point  out  this  one 
fact  before  I  conclude.  It  has  been  ar- 
gued here  time  and  again  tliat  what  is 
necessary  rather  than  to  increase  the 
number  of  judgeships  is  to  raise  the  jur- 
isdictional requirement  from  $3,000  to 
$10,000.  A  bill  has  already  been  intro- 
duced to  provide  for  that.  But,  even  \v-ith 
that  legislation  it  would  not  meet  the  re- 
quirements of  the  cases  which  thay  are 
having  in  the  United  States  District 
Court  for  Delaware,  because  these  cases, 
as  the  report  shows,  nm  up  into  enor- 
mous figures. 

In  conclusion  I  want  to  say  that  it  is 
important  and  necessary  in  the  pubUc  in- 
terest that  we  have  normal,  reasonably 
speedy  justice  in  our  coxirts.  and  we  find 
in  these  big.  Important  cases  that  if  they 
cannot  go  on  with  them  to  a  conclusion, 
not  only  are  the  litigants,  the  corpora- 
tions, and  companies  concerned,  but  the 
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jjfogreas  and  growth  of  our  Nation  hi- 
dustrially.  and  otherwise,  is  retarded. 

For  example,  in  the  patent  suit  which 
the  gentleman  tram  Massachusetts  men- 
tioned. Tht  technological  advancement 
and  opportunities  which  may  grow  and 
develop  as  a  result  of  the  clearing  up  of 
that  suit  are  tremendous  and  are  akso- 
lutely  unknown.  Certainly  we  want 
these  cases  disposed  of.  and  with  dis- 
patch. As  we  have  been  briefed  on  the 
merits  of  this  case,  I  hope  that  the  merits 
will  commend  themselves  to  you  and  that 
the  bill  will  receive  the  favorable  action 
of  this  body.  ,    ^ 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Delaware  has  expired. 

Mr.  MICHENER.  Mr.  Chairman.  I 
yield  5  minutes  to  the  gentleman  from 
New  York  [Mr.  Keating]. 

Mr.  KEATING.  Mr.  Chahman.  this 
Is  one  of  the  most  imwelcome  tasks  I 
have  ever  assumed,  to  rise  in  opposition 
to  a  bill  sponsored  by  my  good  friend 
the  gentleman  from  Delaware.  Caleb 
BoGcs.  There  is  no  Maaber  of  this  body 
for  whom  I  entertain  greater  admira- 
tion or  affection  than  the  able  gentle- 
man from  Delaware,  who  has  so  assidu- 
ously pressed  this  measiire.  I  have  never 
known  of  any  bill  in  the  Congress  which 
was  pushed  with  greater  vigor  and  more 
ability  and  with  more  knowledge  of  the 
background  of  the  problem  involved  than 
this  bin.  It  so  happens  that  the  gen- 
tleman from  Delaware  has  not  convinced 
me  of  the  need  for  this  measure,  but 
that  certainly  is  not  due  to  any  short- 
coming on  his  part. 

Mr.  POTTER.  Mr.  Chairman,  win 
the  gentleman  yield? 

Mr.  KEATING.  I  am  glad  to  yield  to 
the  gentleman  from  Michigan. 

Mr.  POTTER.  I  wish  to  oteerve  that 
the  gentleman  from  Delaware  has  con- 
vinced me  of  the  need  of  this  Federal 
judge  in  the  State  of  Delaware.  I  won- 
der if  the  distinguished  gentleman  from 
New  YorL  who  has  so  ably  presented  the 
opposition  to  these  judgeship  bills  would 
concur  with  my  view  that  if  we  continue 
oiir  present  timetable  of  fvimishing  and 
expanding  Federal  judgeships  in  this 
country,  that  by  Labor  Day  we  will  have 
more  Federal  judges  than  we  will  have 
men  tn  Korea. 

Mr.  KEATING.  We  are  goliig  pretty 
fast.  I  will  say  to  the  gentleman  from 
Michigan.  We  have  already  created  dur- 
ii^  this  session  of  Congress  more  Fed- 
eral judgeships  than  any  Congress  in  the 
history  of  the  United  States,  including 
the  First  Continental  Congress  when  all 
the  courts  of  the  coimtry  were  originally 
instituted. 

So.  while  the  gentleman  from  Michi- 
gan may  have  expressed  the  matter 
somewhat  extremely,  we  certainly  should 
call  a  halt.  I  hope  that  by  my  remarks 
I  am  able  to  convince  the  gentleman 
that  even  this  bill  should  not  pass. 

Mr.  POTTER.  I  am  open  to  argu- 
ment. 

Mr.  KEATING.  I  am  glad  the  gen- 
tleman has  an  open  mind,  as  he  always 
has.  He  always  approaches  these  prob- 
lems  in  such  a  fair  and  open  manner. 
I  commend  the  gentleman  from  Ifichi- 
gan. 

The  answer  to  a  question  by  the  gen- 
tlem&a  from  Aricansas.  I  think  should 


be  somewhat  elabwated.  Thegmtieman 
from  Arkansas  IMr.  TACXtnl  asked  the 
gentlonan  from  Delaware  as  to  the  pop- 
ulation of  his  State,  and  the  answer  was 
that  there  were  320.000  people  hi  Dela- 
ware. With  320.000  population,  there  are 
two  judges,  one  for  every  180,000  peo- 
ple. The  average  across  the  country  is 
one  judge  for  every  589,000  people.  Thus, 
if  the  Slate  of  Delaware  were  on  a  parity 
with  other  districts  in  the  country.  Del- 
aware would  be  entitled  to  something  in 
the  neighborhood  of  a  half  or  two- thirds 
of  one  judge.  If  ttie  Members  will  re- 
fer to  the  table  on  page  8.  which  shows 
the  number  of  cases  fUed  par  Judge,  it 
will  indicate,  it  seems  to  me.  subject  to 
the  qualification  which  I  shall  deal  with 
in  a  minute,  namely  the  type  of  cases  in- 
volved, that  certainly  Delaware  is  not 
entitled  to  this  permanent  judgeship. 

I  am  not  here  arguing  that  tht  two 
Judges  should  be  reduced  to  one.  I  re- 
alize that  the  State  of  Delaware  is  an 
important  State  frc»n  the  point  of  view 
of  Utigation.  as  well  as  for  many  other 
reasons.  But  I  do  say  that  we  should 
go  slowly  in  making  this  second  Ju(U(e- 
ship  permanent.  This  Judgeship  was 
only  created  in  the  first  place  as  a  tem- 
porary proposition  in  1948.  In  table  2 
on  page  8,  will  be  found  the  caseload  per 
Judge  in  the  State  of  Delaware  com- 
pared to  the  average  across  the  country. 
In  Delaware  in  1947  the  total  civil  and 
criminal  cases  per  Judge  amounted  to  103. 
whereas  in  the  84  districts  across  tiie 
■country  it  was  444. 

In  1948  the  total  in  this  district  was 
62,  only  50  civil  cases  and  12  criminal 
cases  as  against  an  across-the-board 
total  of  372.  and  in  1949  the  Delaware 
district  had  a  total  of  71  cases  as  against 
an  average  across  the  country  ot  379.  I 
appreciate  the  fact  that  those  figiires 
cannot  be  a  hard-and-fast  criterion  in 
our  determination  of  this  problem  be- 
cause a  lawsuit  is  not  Just  a  lawsuit;  it 
may  be  a  1-day  case  or  it  may  take  a 
year  to  try:  and  I  recognize  the  fact  that 
in  the  State  of  Delaware  the  type  at  liti- 
gation is  somewhat  longer  in  its  average 
than  would  be  true  in  the  ordinary  Fed- 
eral district  across  the  country. 

But  I  do  feel  that  that  factor  is  sufB- 
cicntty  reflected  m  the  figures  which  I 
have  given  in  which  it  is  lHt)Ught  out 
that  the  average  across  the  country  is 
so  much  greater,  running  from  four  to 
eight  times  as  many  cases  per  Jiidge  on 
an  average  across  the  counby  as  are 
fouiKi  in  this  district  I  would  question 
seriously  whether  the  average  length  of 
the  cases  in  the  district  was  greater  than 
that  four  to  eight  times.  I  had  prom- 
ised following  the  giving  of  these  flg^ 
ures  to  yield  to  the  gentleman  from 

Wisconsin  lidi.  DavxbI.  

Mr.  DAVIS  of  Wisconsin.  I  appre- 
ciate the  gentleman's  yielding.  Let  nw 
say  at  the  outset  that  the  comments  the 
gentleman  has  made  concerning  Vta 
presentation  of  the  gentleman  from 
Delaware  are  certainly  well  merited.  I 
also  want  to  say  that  I  cannot  yet  see 
that  a  case  has  been  made  oat  for  a  per- 
Bummt  Judge  just  beesose  of  the  ilhiess 
of  a  temporary  Judge.  We  do  not  gain 
anything  by  firccsing  Into  oOee  an  ill 
temporary  Judge.  That  argnment  woold 
be  valid  only  for  tt»  creation  of  anstticr 


temporary  Jndce  to 

geoey  created  bgr  tte  OlDsaL 

Mr.  KEATDfO.  It  wooM  seem  to  as 
so  and  that  the  time  is  not  yet  here ' 
we  should  face  the  q[aettlODo( 
this  Judgeship  shoold  be  made 
nent.  The  figures  wiakh  I  have 
straocty  indcate  to  my  mtnd  that  they 
may  voy  wtSl  get  aloog  vtth  one  jodge 
in  Delaware  rather  than  two.  bat  we  do 
not  have  to  face  thai  riiiminii  yet;  ttey 
have  the  two  and  the  sottaortty  tor  tlM 
twocontlnoea 

What  I  say  is  thai^  ^ 
in  and  make 

because  there  is  also  the  point  wlikli ' 
discussed  here  at 

regard  to  the  Ohio  Joive  that  ttae ' 
mittee  on  the  Jmttdary  shoold  brtaf  to 
this  floor  at  an  early  dsie  a  1 
ingthe  jurisfHfttnnolllmltoni 
eral  court  cases  frsm  8S.BM  to  $1MM. 
This  wm  grcaUy  redoee  tlie  woric  oT  the 
Federal  court  and  the  fMoal^ndtatary. 
If  we  did  that  It 
in  no  necessity  for  more  than  < 
hi  the  State  of  DelawBre  rather  ttasn  two 
as  is  now  provkled. 

I  now  yield  to  the 


Mr.  JENNDiaa  IT  I  imderstond  the 
parpoee  oi  this  WD  ft  is  stmply  to 
permanent  a  Judgedilp  whidi  is 
temporary  but  wtaidi  is  filled  Iv  it 
DOW  funrtiontng  as  a  judge. 
Mr.  KEATDfO.  llmt  is 
Mr.  JENNINGS.  U  this 
pass  away— of  coarse,  they  rar^  ever  die 
snd  never  resign— tat  tf  he  should  pass 
away  and  there  were  need  for  another 
judge,  of  course,  tt  wosM  be  a  ilsBpis 
oaatter  to  create  anoUier  judgeship. 

Mr.  KEATDiO.  That  is  perfectly 
true,  and  that  is  my  positian.  If  any- 
thing  happened  to  one  of  the  stttinff 
judges,  at  that  time  we  could  face  the 
situation  then  presented  and  decide 
whether  a  second  jodce  were  needed  In 
that  district. 

The  CHAIRMAN.  Tike  time  of  ttao 
gentlonan  from  Wem  Tork  has  sgain  ex- 
pired. 

Mr.  MICBB9ER  Mr.  Chahrman.  I 
yield  three  additkmal  rnhmtes  to  the 
gentleman  from  New  TortL 

Mr.  BQOGS  of  Delaware.  Mr.  Chair- 
man, will  the  genttemon  yidd? 
Mr.  KEATDIO.  I  jMd. 
Mr.  BOGGS  of  Ddawaxe.  I  may  say 
to  my  distingubhed  colkogos  on  the 
Judiciary  Committee  that  I  fully  apiire- 
date  his  remarks,  and  I  wiihto  coapll- 
jaaat  him  not  only  for  his  work  on  the 
Judkiary  rfrnir*'****  hot  also  for  his 
keen  interest  to  legislatinn  generally  that 
comes  before  this  body. 

Answering  the  ohteetton  raised  by  the 
gentleman  from  Wisconsin  and  the  gen- 
tleman from  Tennessee,  it  m 
that  this  temporary  jwlgeshlp 
atedinlM*.   The  need  fbr  it  rvklsd  » 
lov  time  before,  bat  as  the 
of  ttus  body  wdl  knosr,  it  secmi 
sUde  to  get  through  needed  and 
sary  leginlf)"^  and  I  think  that 
a  matter  of  2  or  S  years  Is  luwiircd 
important  Ifatioa-aide  intsrcst  eassi 
held  up  that  the  pofelle  interart 
silates  a  litUe  forethooi^t  mad  ' 
action  to  prevent  a 
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attoftfiioo  Uke  that  from  oeearrlzv  whkh 
might  weQ  happa  unlMi  this  te^talftUoa 
Itpund.  

Mr.  KSATim.  I  ^jpnefate  the  gen- 
iBMBt  ukl  his  ptMitkm.  hot 
Is  ons  oCber  natter  to  whkh  I 
viBh  to  refer,  fooad  oo  |m««  7  of  the 
report.  It  vas  In  1M«  when  we  named 
a  tcmporaxy  Jodie  for  this  di8t:r1ct.  and 
It  will  be  noted  in  the  eotnmn  on  page 
1  that  tai  1M6  the  one  Judge  then  sitting 
^IfPfffH  (tf  155  eases.  In  1946— and  we 
did  not  autI;orlse  the  Judgeship  until 
July  and  he  was  not  named  until  late 
in  the  year,  one  Judge  and  ma.7t>e  one- 
tenth  of  another  Judge  disposed  of  233 
cases.  Ihen  what  do  we  find  In  IMT 
when  there  were  two  Judges  to  take  care 
(tf  the  sltuatlaii?  Thef  dtsposed  ot  175 
eaass.  What  do  ww  find  the  next  year? 
The  two  Judges  together  disposed  of  133 
cases.  And  what  do  we  find  the  next 
year?  The  two  disposed  of  90  cases. 
One  Judge  had  been  disposing  of  more 
than  the  two  since  the  second  was 
It  woukd  indicate  to  ma 
that  perhaps  we  have  been  unduly  le- 
nient tn  the  creation  of  Judgeships  In 
this  area  since  the  record  as  i1;  is  given 
to  us  by  the  committee  shows  that  one 
Judge  prior  to  the  naming  of  the  second 
one  (llBiinsfirt  of  more  eases  than  the  two 
Judges^  since  we  created  the  setxmd  (me. 

Mr.  BOOGB  of  Delaware.  Ifr.  Chair- 
man, win  the  gentleman  yldd? 

Mr.  KIAnilQ.  I  yield  to  the  gentle- 
man frtim  Delaware. 

Mr.  BOQGS  of  Delaware.  To  get  the 
correct  analysis  of  that  situation,  one 
must  know  the  type  of  case  Involved: 
soeondly.  I  want  to  say  that  the  two 
Judges  in  Ddaware  are  wortdxig  judges. 
I  venture  to  aay  that  the  hours  they 
put  in  cm  the  Job  cannot  be  nuH  by  any 
other  Judge  in  the  united  States. 

Mr.  XZATINa.  I  would  not  wish  to 
tnttmate  anything  to  the  contrary.  I 
have  no  personal  knowledge  on  the  8ul>> 
Jcct.  I  lun  simply  giving  the  figures  as 
they  appear  In  this  report 

Mr.  STRNS  of  New  York.  Mr.Oiair- 
man.  I  yield  S  minutes  to  the  gentleman 
from  Arkansas  [Mr.  TaocsztI. 

Mr.  TACBJCl'i.  Mr.  Chairman.  I 
would  not  arbitrarily  fight  or  In  anywise 
try  to  hinder  the  passage  of  this  legula- 
tion,  because  of  the  friendship  that  exists 
between  the  gentleman  from  Delaware 
and  me.  I  respect  him  highly  and  con- 
slder  him  one  of  the  best  qualified  M«n- 
bers  of  this  House.  I  do  not  know  that 
I  am  going  to  fight  this  proposal:  I  do 
not  know  that  I  am  going  to  opi.^ose  it  or 
vote  against  It.  but  I  do  know  I  am  going 
to  have  to  be  sold  on  it  a  little  more  than 
I  am  now. 

The  other  day  a  Judgeship  bill  was 
defeated  *n  this  House,  and  I  cannot  see 
why  it  did  not  have  a  lot  more  merit  than 
thisbinhas. 

Let  me  read  to  yoo  two  or  three 
phrases  in  this  report  which  I  (eel  are 
eonvinelng  that  this  Judgeship  is  not 
warranted.  On  page  S  of  the  report  Is 
this 


I  w*r»  fll«4  ta  the  district  on  Dclavar* 
te  tks  lest  ftonl  year  ises.  S~B  patent  Bult* 
per  Iwlg*.  eonpttrad  wttti  a  nsUooal  average 
af  M  par  ludga.  and  1 J  stoekbold«n'  dertva- 
ttfa  asUons  pet  juSga  ecoiparad  wita  % 
»T«r»««  (M  0.S  par  lu«^. 


Tliat  does  not  mean  anything.  I  do 
not  suppose  there  has  been  a  patent  suit 
filed  in  the  State  ai  Arkansas— that  has 
many,  many  times  more  people  than  the 
State  of  Delaware— within  the  last  sev- 
eral years;  therefore  they  take  my  State 
of  Arkansas  and  other  States,  where 
there  have  not  been  any  patent  suits 
iUed.  to  build  up  the  percentage  in  the 
State  of  Delaware. 
On  page  4  of  the  report  it  is  stated: 
In  tbe  numbar  of  etvU  eaaea  commenced 
per  Jndge,  Delaware  has  been  far  below  tbe 
average  tor  all  dlstrlets  having  Federal  Jtir- 
ledieUon  even  when  there  was  but  one  Judge 
In  the  district.  This  has  also  been  true  as 
to  criminal  eases  before  and  after,  but  not 
during  the  war.  Stnoe  IMS  the  crtmioal 
I  load  has  bean  very  small  indeed. 


Mr.  Chairman,  here  is  a  State  with 
300.000  people.  Many  congressional  dis- 
tricts in  some  of  the  qDarsely  settled 
areas  of  this  country  have  more  people 
than  that  Look  at  the  case  load  here 
and  It  Is  admitted  in  the  report  that  It  Is 
one  of  the  smallest  per  judge  of  any  in 
the  United  States.  Now  they  say  that 
the  patent  suits  are  burdening  the  courts 
up  there  and  that  the  corporation  litl- 
gati<Hi  is  taking  an  of  the  time  of  the 
Judges.  Look  at  pages  4.  5.  and  6  where 
they  set  forth  the  length  of  time  it  will 
take  to  dlspoae  of  the  cases  that  are 
pending  In  the  State  of  Delaware.  If 
you  will  add  those  years,  months,  and 
weeks  together  you  win  find  that  they 
can  dispose  of  the  litigation,  that  is  both 
Judges  can.  in  2  years  and  2  months 
when  you  add  all  of  the  years,  the 
months,  and  the  weeks  together;  there- 
fore, with  two  Judges  operating,  divid- 
ing the  time,  they  are  not  behind  but  2 
months.  That  is  all  they  are  behind. 
Tou  get  3  years  and  2  months,  they  say 
they  need,  to  get  rid  of  the  litigation  now 
pending  up  there,  therefore  two  judges 
can  do  it  In  1  year.  Let  me  say  that  In 
my  State  our  Judges  could  not  catch  up 
in  3  years  and  there  Is  no  way  for  them 
to  do  It.  Yet  you  say  they  need  an 
extra  Judge  In  the  State  of  Delaware. 

Mr.  JENNINOS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.TACKETT.  I  yield  to  the  gentle- 
man from  Tennessee. 

Mr.  JEIfNINGS.  Has  aixybody  put  a 
stethoscope  on  the  heartbeat  of  either 
one  of  these  judges?  Is  there  any  lia- 
bility or  likelihood  that  either  will  make 
his  exit  from  this  world  any  time  soon? 
Are  they  in  good  health?  May  we  be  rea- 
sonably assiu'ed.  even  though  their  ten- 
ure of  ofBoe  Is  not  made  permanent,  that 
this  will  effect  their  longevity  or  their 
ability  to  di^;>ose  of  these  cases? 

Mr.  TACKBTT.  I  may  say  to  the  gen- 
tleman from  Tennessee  that  there  was  a 
statement  made  and  ther<^  was  testimony 
to  the  effect  that  one  of  the  judges  is  ill. 
He  Is  not  expected  to  be  able  to  con- 
tinue in  office  for  a  great  length  of  time 
and  carry  the  load  he  is  now  carrying. 
I  tbtbk.  it  comes  down  to  a  question 
whether  or  not  they  actually  need  two 
p«rmanent  Judges  In  the  State  of  Del- 
aware, or  they  Just  need  a  temporary 
Jttdge.  I  cannot  understand  why  it  is 
necessary  to  create  a  permanent  Judge* 
ship,  tfanrehy  making  two  permanent 
Jvdgieships  for  the  State  of  Delaware  at 


this  time  based  upon  the  infbrraaOon  as 
per  the  report  Uiat  has  been  handed  to  us. 

As  I  said  In  the  beginning,  I  am  not 
protesting  this  bin  arbitrailly.  I  shall 
change  my  mind  and  vote  for  the  bill 
when  I  am  convinced  that  it  is  needed, 
and  I  can  assure  the  gentleman  that  even 
though  I  think  I  am  easy  tc-  please,  that 
I  have  not  yet  seen  the  necessity  ncwr 
heard  any  statement  that  would  sul>- 
stantiate  the  requirements  of  the  bill. 
If  they  need  It.  afl  right.  There  is  no 
one  in  this  country  any  stronger  for 
having  courts  opm.  freelj^  flowing  to 
take  care  of  the  business,  than  I  am.  I 
realize  that  It  Is  necessary  In  a  land  <tf 
democracy  that  the  courts  be  able  to 
function  properly.  But,  tsentlonen.  I 
caimot  understand  why  it  is  necessary 
to  have  anoth«  permanent  judgeship 
in  the  State  of  Delaware  when  an  of  us 
know  that  within  the  State  of  New  York. 
Illinois,  Peimsylvania,  and  the  other 
large  States  that  the  lawyers  cannot  get 
to  ttMir  cases  before  1.  3  and  3.  and 
s(»netlmes  4  and  5  years. 

Mr.  SAYLOR.  Mr.  Chairman,  win  the 
gentleman  yield? 

»«r.  TACKETT.  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  SAYLOR,  On  the  bt)ttom  of  page 
5  appears  a  statement  that  Is  slightly 
contradictory  to  what  the  gentleman  has 
stated.  It  says  that  they  :u-e  behind  at 
least  3  years  In  their  woi-k  because  of 
these  large  caso. 

Mr.  TACKETT.  I  saw  that,  and  I 
would  like  to  state  that  I  a>ided  together 
the  things  that  they  have  in  the  report, 
and  it  shows  that  it  is  2  years  and  3. 
montbs.  Now.  it  may  be  3  years:  I  do 
not  know.  i 

I  would  like  to  ranind  the  Members 
of  another  thing.  When  they  say  a  case 
is  going  to  last  a  year  in  court,  that 
means  when  th^r  fiddle  around  and  take 
care  of  other  cases  in  between  times,  and 
when  they  meet  <m  Tuesda:r  and  stay  in 
session  until  Thursday  or  Friday,  then 
they  take  care  of  some  otlier  case  over 
the  we^  end.  and  so  forth  and  so  un, 
it  is  going  to  take  a  year  to  try  a  case. 
That  does  not  mean  that  a  .ludge  is  going 
to  meet  on  Monday  morning  and  stay 
there  until  Saturday  night  and  that  the 
lawyers  are  kept  busy.  All  of  us  know 
that  You  can  try  the  aise  that  it  is 
claimed  would  require  a  year,  and  you 
can  try  50  or  100  short  cases  along  with 
it  and  stiU  complete  the  case  in  a  year's 
time. 

Mr.  MICHENER.  Mr.  Chairman,  I 
yield  myself  such  time  as  I  may  require. 
Mr.  Chairman.  I  have  sp4>ken  on  these 
Judgeship  bills  down  through  the  years, 
and  I  think  my  position  in  weU  known. 
I  always  support  a  judge  bin  when  I 
think  a  judge  is  needed.  And  I  vot« 
against  a  biU  when  I  do  not  believe  a 
judge  is  needed.  I  do  not  pay  much  at- 
tention to  population  figui-es.  I  do  not 
think  that  figures  and  pei-centages  and 
population  are  the  criteria  at  aU  Iqr  which 
we  should  determine  the  ntscesslty  for  an 
additional  judge.  At  most,  population  is 
a  minor  factor. 

There  is  Just  one  question,  and  that  is 
this:  When  can  a  litigant  who  starts 
litigation  before  a  court  hope  to  have 
his  case  heard?   That  is  all  there  is  to  It^ 


An  are  entitled  to  a  fair  trial  and  in 
reasonable  time.  Time  is  usually  ot  the 
emence.  Justice  must  not  be  delayed  be- 
cause there  are  not  sufficient  judges  to 
meet  the  requlronents.  (te  the  other 
hand  judges  must  worlc  and  not  loaf  on 
the  job. 

Delaware  is  a  smaU  State,  but  I  think 
that  possible  there  are  more  corporations 
in  Delaware  than  in  any  State  in  the 
Union.  I  do  not  admire,  possibly,  the 
State  law  in  liberalizing  the  granting  of 
franchises  to  corporations,  I  know  per- 
sonally when  I  was  in  my  senior  year  in 
school  I  had  to  write  a  thesis  on  corpo- 
rations and  I  had  to  incorporate  a  com- 
pany and  I  had  to  select  the  State  that 
was  most  favorable  to  the  corporation  I 
was  inccrporating.  I  looked  over  all  the 
States  and  I  found  two  that  I  felt  were 
bidding  for  corporations.  That  was 
some  time  ago.  and  some  of  those  laws 
may  have  been  changed.  One  was  Dela- 
ware, and  they  had  the  best  bid.  so  I  In- 
corporated in  Delaware.  Many  corpora- 
tions have  dime  likewise.  In  1946  we 
did  give  Delaware  another  judge.  We 
said.  "You  need  a  judge  now:  we  do 
not  know  whether  you  wiU  need  one 
continuously,  so  we  wiU  give  you  a  tem- 
porary judge."  Now,  during  aU  of  the^ 
years  from  1946  to  1950.  the  load  has  in- 
creased. The  two  judges  have  worlud 
continuously,  and  there  is  no  reason  to 
believe  or  even  guess  that  tbac  is  going 
to  be  a  let-up.  Now.  there  is  a  judge 
up  there  who  has  had  a  heart  attack.  If 
that  judge  wu%  to  drop  out  or  is  not 
able  to  go  back  to  work,  then  they  would 
be  without  a  judge  because  there  would 
be  no  vacancy.  This  action  is  not  pre- 
mature. This  bin  recognizes  Uiat  two 
judges  are  needed  continuously  in  Dela- 
ware. The  legal  business,  as  pointed 
out  by  the  able  gentleman  from  Delaware 
TMr.  BoGGsl  requires  two  permanent 
Judges. 

At  present  it  is  3  years  before  one 
can  get  a  trial  of  .his  case  in  court,  and 
certainly  justice  delayed  is  justice  denied. 
I  shaU  vote  for  this  bilL 

Mr.  BYRNE  of  New  York.  I  mwely 
want  to  state  it  is  the  temporary  judge 
who  is  ilL  He  is  a  comparatively  young 
man.  being  only  about  46  years  of  age. 
It  is  a  very  serious  situation,  not  akme 
from  the  angle  of  illness  which,  after  all. 
may  be  only  temporary,  but  it  is  ^idiat 
may  be  called  a  desperate  situaticm  from 
the  judicial  standpoint  and  together  with 
other  reasons  makes  it  vary  essential  that 
this  bin  be  passed. 

Js  there  any  qu^tion  about  that,  may 
I  ask  the  gentleman  from  Michigan  [Mr. 
MicHBinn]? 

iii.  MICHENER.  I  qxiite  agree.  I  do 
no;,  think  there  is  any  cixnparison  be- 
tween this  case  and  the  Ohio  case  we 
had  the  other  day  which  was  turned 
down.  Our  distinguished  coneague  from 
Arkansas  spoke  about  that  case.  The 
cases  are  piling  up  in  Delaware.  There 
are  a  great  number  of  cases  there.  In 
Ohio  they  did  not  have  a  judge  on  the 
bench  for  18  months.  The  judge  was 
sick  6  months,  and  12  months  have 
passed  in  which  the  President  has  re- 
fused to  select  a  judge.  To  me  there  is 
no  ctunparison  between  this  case  where 


the  judges  have  worked  and  wltere  tbs 
cases  are  piling  op.  and  where  tbey  are 
3  years  behind  with  no  prospect  of  the 
number  of  cases  diminishing,  and  where 
we  have  a  atuatim  as  in  Otiio  if  the 
Preskient  would  appoint  a  judge  right 
now.  he  could  go  in  and  dean  up  many 
of  these  cases,  and  we  may  not  need 
another  jrxige. 

Mr.  BYRNE  of  New  York.  I  thank  the 
gentleman. 

The  CHAIRMAN.  The  time  of  the 
gentleman  has  expired. 

Mr.  BYRNE  of  New  York.  Ifir.  Chair- 
man. I  yield  such  time  as  he  may  require 
to  the  gentlonan  fmn  Maasachnisrtts 
[Mr.  LansI. 

Mr.  LANE.  Mr.  Chairman,  as  a  mem- 
ber of  this  subcommittee,  may  I  say  I 
was  rather  impressed  witti  the  testimony 
offered  by  Hcmorable  Judge  Biggs,  who 
is  the  chief  justice  of  the  United  States 
Court  of  A|^>eals  for  tlie  Ttainl  arenlt. 
whoEi  he  was  testifying  b^Ore  the  com- 
mittee. The  ronai^s  of  my  colleague 
from  Nnrhigan  forcibly  brought  to  my 
mind  the  words  of  Juc^  Bias,  who  said: 

There  is  a  aomswhat  p**"'***'  sttwatlfss 
with  respect  to  numbers.  Tlie  fact  at  tba 
nukCter  is  chat  la  the  e—ntng  4  yesis  wa 
have  had  a  complete  daaanatrmSioa  that  tha 
work  In  the  district  at  XMaawra  vrtU  not 
grow  leas,  but  that  it  is  constantly  enlarging 
Itself.    The  case  load  par  Jodge  ■ 


attaaiy 


And  this  is  vuy  impcvtant.  Ifir.  Chao-- 
man— 


the  case  load  per  Judge  In  the  <WB>i1rt  at 
Delaware  is  far  leas  than  tt  is  throughout 
the  other  districts  in  the  United  Stataa.  and 
tt  is  the  type  of  case  rather  than  the  number 
which  must  be  looked  at.  As  you  all  are 
aware.  Delaware  haa  a  very  large  number  of 
corporations — 

This  was  brought  out  in  the  debate 
here  today — 

which  function  throughout  the  United 
States,  and.  as  a  mattn^  of  fihct,  throughout 
the  waria.  We  have  a  case  kmA  which,  al- 
though not  heavy  in  numbera.  ta.  nevcrtha- 
leas.  quite  startling  in  the  sloe  of  the  caaaa. 
Ftv  example,  in  the  district  ctf  Delaware.  <a 
December  31.  1949,  there  were  40  cases  pend- 
ing and  th«e  woe  stockholders  in  dolvaxiva 
suits  which  numbered  11.  Rett>  nearly 
every  corporate  organiaatlana  which  ooBoaa 
through  the  Securities  and  KwhaneB  Com- 
ii»t— imn  gosB  to  ths  distrlct  of  Driawaia. 

Ifby  I  say  further,  in  following  op 
wtiat  the  gentlonaa  from  Mfcrhigaa 
stated,  and  I  feel  it  was  a  very  strong 
point  in  f avcff  of  inaku«  penoanent  this 
temporary  judgeship  in  Ddaware.  when 
Judge  Biggs,  who.  may  I  repeat,  is  the 
chief  justice  of  the  third  circuit,  said: 

It  has  been  my  ezpertence,  and  I  have 
on  the  buich  for  soma  13  yaars,  wha 
there  is  a  vacancy  in  a  busy  <nstTlct.  and  It 
was  true  tn  the  district  of  Ddaware  at  the 
rettrement  of  Judge  mrida.  before  hla  suc- 
cosor  is  appolntad  that  omir  >;et8  terribly 
btiiind  and  tt  la  naoaaaary  to  throw  tn  judgea 
from  an  outside  dlstilet  tn  gieait  numhen 
to  dear  up  the  doefcai.  Wa  had  that  nn. 
happy  experience — 

This  is  also  very  important,  Mr.  Chair, 
man.  because  it  is  in  point. 

We  had  that  tmhappy  «parlHie8  Juat  be- 
fore Judge  Laaby  waa  appeintad.  When 
judge  mttOt  rettrad  tHava  waa  a 


etnnm  iaOga  in  that 
at  Delawaie  and 
dMrlets  In  ordw  to 
to  data. 

Judge  Rggs  Stated  fiiritaer: 
lahooidnaatot 

He 
Judgeship 

porary  Judgeship^  as  It  Is 
ttw  work  of  ttet  eoort 
day.  

Sfr.  TACKETT.    Ut.  Cbairmaa, 
the  gentlcflsaa  yldd? 

Mr.  LAME.    I  yield. 

Mr.    TACKBTT.    Ifir 
want  to  pref : 

sUtement  that  I  am  gotng  to  be 
i^iout  this  thing.    Beomaelsma 
ber  of  the  JttdidacT 
not  ttiere 
am  not  geiog  to 

on  this  measure,  hot  I  do  waatto 
my  own  eooseienec  sad  ttdnk  It  li 
duty  to  tasJag  tbe  matters  I 
tioaed  to  tbe  attonHoa  oC  tbe 
to 


win 

X 
teir 


ttan 

do  not  see  any 

aiioot  it. 

Here  is  tbe 
Tberbawstwo 


TheCBAnaUK 
tfaer  requests  for 
read  the  bul  f  or 

The  Cletk  rtm 

Be  n  enacted,  ^c  nnS 
the  set  approvad 
SO  atat.  tu  S64) 
TSmt  the  flrsc 
at  distnca 

be  ffllad.'*  ha.  and  tt 
thsft  aaetlon  ISS  at 
Code.  "Judiciary  aoS 
and  tt  ts  hardly, 
the  number  **I 
ware",   and 
juiasbar  "2." 
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with  tbe  toilowtoff  earantttce  unend- 
ment: 


out  all  afUr  tlM  «iiactinff  cUt 

iMd  laMTt  tto  toUowtag: 

-niat  ito*  Mpond  JvdtMhlp  far  tha  dis- 
trict oC  Drt«wmr«  pmrtO^  tor  bj  the  act  •a- 
tlttod  'An  act  »utlKjrtitog  the  appointment 
of  an  addittnnal  )a4f»  for  th*  diatilct  of 
XMawara'.  approvwl  Jity  M.  UM  («>  Stat. 
•M).  t!*^"  baraaftar  ba  a  parmammtju^e- 
^um'  j^coartSatAj.  In  ard«  to  baoorporata 
^kaMsaaaBS  prorMoiia of  tha aald  act  Into 
tta  irnitadl  tafia  Ootfa.  aa  a  ecmttaiiaMon  ct 
y^itM^tm^  Hw  and  not  m  a  new  macunant, 
tltto  M  Unltc'l  SUtca  Coda,  aaetlon  13S.  la 
awarin  to  raad  aa  foUoara  with  raapaet  to 
tba  dlaferlet  of  IMawan: 

"INatrlcta 

.  •  •  •  • 


S  Tha  act  antttlad  'An  act  attthfor- 
rtaant  of  an  addtttoaal  Jiid«a 
of  Dalsvara'.  approvad  July 
X.  rtm  m  8tM.  CM),  te  haraby  lapaalad. 
tost  tta  I  an  Ml  AaU  not  aSaet  tli»  tanusa  oC 
«Asa  o(  tba  iMtBDbaBt  oC  ttoa  Judnaalilp  era. 
•tad  tv  r"***  act  wtao  ahaQ  banoif orth  bold 
bto  poaltlon  vodv  tttla  SB.  UBltad  Btataa 
ISS.  M  amaadad  by  tbla  act." 

wMAffreed 


XheeommUtM 

TheCBAIBICAIf.    Under  tbe  rule,  tte 


AewifdiKly  tbe  Oommlttee  nae.  and 
tbe  ^eAker  bavtnc  nsiaaed  tbe  ebair. 
Mr.  Omur.  caMOxnaB  o(  tbe  Ooounmee 
o(  tbe  Wbole  Bouee  on  tbe  Stale  o<  tbe 
UBkm.  leported  ttaftt  tbat  Ooomittee. 
baTta«  bad  vndv  ccnideratiaa  tbe  taUl 
H.  &  itat.  ponaaol  to  Hoaae  Rceotai- 
tlon  1M.  be  xeported  tbe  aaaie  tiack  to 
tbeHoiae  with  an  amendneit  adopted 
m  tbe  Ooamtttee  on  tbe  WhcOe. 

Ttoder  the  rule  tbe 
,  Is  ordered. 
The  qiiwhnn  Is  on  tbe  amendment 

agreed  to. 
le  qnestiDn  Js  on 
tbe  avpnmmoBi  and  third  rcadtoff  of  tbe 

ML 

taitf  was  ordered  to  be  encroesed 
a  third  timo  and  wm  reMi  the 
tfatedtlme. 

The  BPEAKMR.    The  question  Is  on 
the  pHM«e  of  tbe  tatIL 
Hm  bOl  «M  pasnd  and  a  motion  to 
was  laid  on  tbe  table. 

of    Hew    York.    Mr. 

I  aA  iMienimnm  consent  to 
tbe  liiU  just 
bm.  &  SMI.  to 
tbe  probihitkm  atalBBi  tbe  fllUac  of  a 
vnsaMV  la  tbe  tftoe  o(  dtstrict  Judge 
Iw  tbe  dMrlet  of  Oeiaiware. 

Tbe  8PKAKIR.    Is  there  objection  to 
tbe  fseeni  eonsldnration  e<  tbe  Senate 
Mtt7 
There  was  no  objection. 
The  Clerk  read  the  talU  as  fuHves: 

Mt  U  tmmotat,  ate..  That  the  aacond  juda" 
Alp  tor  tha  diairict  of  OaU««ra  proridad  for 
br  iba  act  eattUed  "An  act  autborWng  tbe 
ta^atasmmA  at  aa  MhttUooal  Juilfa  for  tba 
^^tngk  a<  Dalifirt"'  appaovad  July  M.  1044 
(SO  Stat.  «M).  absB  iwraaAar  ba  a  paratfMBt 
lagUr.  ba  otdar  to  inoorpo- 
>  proTtatona  ct  i^ba  aatd  acfe 
Ooda,  aa  a  ooBttona^ 
\  oC  ign*-*!  haw  aad  aot  aa  a  new  ana«t> 
,  UaMad  ataiaa  Ooda.  aacttun  laa. 


to  a"""*****  to  read  aa  followa  wltb  reapect 

to  tba  dlatrtct  ctf  Oilawara: 

-IMatrtcta  Jodgea 

•  •  •  •  • 

DeUwara >" 

•  •  •  •  • 

Sac  2.  Tba  act  entitled  "An  act  authoriz- 
bu  tbe  appointment  of  an  additional  jiidge 
for  the  dlatrlct  of  Delaware."  approved  July 
M.  1946  (flO  Stat.  864) .  l«  hereby  repealed  but 
tta  repeal  ahall  not  affect  the  tenure  of  office 
rtr  the  Inciunbent  of  the  Judgeahip  created 
by  Bucb  act  who  ahall  bencefc»th  hold  his 
poaiUon  xmder  UUe  28,  United  Statea  Code, 
aaetlon  133.  aa  amenrtxl  by  thla  act. 

i  The  biU  was  ordered  to  be  read  a  third 
time;  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
tbe  table. 

By  unanimous  consent  the  proceedings 
wberebjr  tbe  bill.  H.  R.  6836,  was  passed 
were  vacated,  and  that  bill  was  laid  cm 
the  table. 

UHri'JCU  STATBB-lfKZICAN  BOUNDART 

lir.  TTTJi  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's 
table  the  biU  (8.  3934)  to  amend  the  act 
of  May  13,  1934  (43  Stat.  118  >.  as 
amended,  relating  to  the  United  States- 
Mfwyr^^  boundary,  with  Senate  amend- 
ments thereto,  disagree  to  the  Senate 
amenihnents.  uxi  agree  to  the  conference 
asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia?  [After  a  pause.]  The  Chair 
hears  none,  and  tqppoints  the  following 
eonferees:  Messrs.  Kb,  Richakos,  Cak- 
KABAV,  CxxpnraLB,  and  Vorts. 

ADDITXaiVAL  DISTBICT  JT7DOX  FOB  THIRD 
OIVXSKW  or  DISTBICT  COURT,  DIS- 
TBICT or  ALASKA 

Mr.  BYRNE  of  New  York.  Mr. 
Speata*.  I  mov«  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union  for  the 
consideration  of  the  bill  iH.  R.  37T5>  to 
provide  for  an  additional  district  judge 
for  the  third  division  of  the  District 
Court  for  the  District  of  Alaska. 

The  motion  was  agreed  to. 

Aecordingly,  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  tbe  bill  (H.  R  3775>  with 
Mr.  KiLUtT  at  Pennsylvania  in  tbe 
chair. 

The  Clerk  read  the  title  of  the  bin. 

By  onanimous  consent  ttw  first  read- 
ing of  the  bill  was  di^ensed  with. 

The  CHAIRMAN.  Under  the  rule  the 
gentleman  from  New  York  [Mr.  Brtivsl 
Is  entitled  to  30  mintites  and  the  gentle- 
man from  Michigan  [Mr.  Mzchsmbk]  to 
90  minutes. 

Mr.  BTRNI  of  New  York.  Mr. 
Chairman.  I  yield  myself  10  minutes. 

Mr.  Chairman,  the  Territory  of  Alaska 
oorMhtutnn  a  single  judicial  district.  In 
IMt  tbe  united  SUtes  E^trict  Court 
for  tbe  Territory  <^  Alaska  was  estab- 
Uriwd.  At  that  time  three  Judges  were 
provided  for  the  three  divisions  of  the 
eourl  Ift  1900  a  fourth  division  and  a 
fourth  district  judgeahip  was  created. 
Slxxe  1943  terms  of  the  court  are  held 
at  Juneau.  Nome.  Anchorage,  and  Fair- 


banks. It  was  also  provld«xI  that  terms 
of  court  may  be  held  at  other  places  as 
the  judicial  council  for  tlic  Ninth  Ju- 
dicial Circuit  may  direct. 

The  territory  cov«*d  by  the  third  di- 
vision of  the  district  coon;  for  the  dis- 
trict of  Alaska  is  extensive,  and  the 
judge  sits  at  least  once  a  year  at^  places 
other  than  Anchorage.  Moreover,  in 
this  division  there  is  what  is  popularly 
called  a  flowing  court.  That  court 
usually  sits  during  May  sjid  June  and 
visits  10  or  more  small  ixrfnts  located 
within  its  boundaries.  Court  may  be 
held  rtther  on  the  boat  or  m  local  court- 
rooms where  they  are  available. 

The  business  of  the  third  division  is 
heavier  than  any  <rf  the  ether  divisions 
in  the  Territory.  This  is  clearly  dem- 
onstrated  by  the  attached  taUes  from 
the  Administrative  Office  of  the  United 
States  Courts. 

Besides  having  the  usual  Federal  ju- 
risdiction, the  court  f«  the  TerrftWT  of 
Alaska  also  exercises  the  jurisdiction 
normally  performed  by  a  State  court. 
This  twofold  jurisdiction  accounts  for 
the  large  volume  of  litigation  held  by 
the  court 

This  bill  has  the  approval  both  of  the 
Judicial  Conference  of  the  United  States 
and  the  Department  of  Justice. 

Mr.  Chairman,  I  will  now  quote  from  a 
letter  signed  by  Henry  P.  Chandler  of 
the  Administrative  Office  of  the  United 
States  Courts,  as  follows: 

I  would  aay  that  tbe  increase  In  the  num- 
bw  of  Judgea  for  tbe  divlaion  from  one  to 
two  Is  needed  In  order  to  dispatch  efllciently 
tbe  Tjiiitnfa  of  tbat  part  of  the  court.  Tha 
second  judge  fOr  whom  the  bill  would  pro- 
ride  waa  recommaided  in  1047  by  the  Legia- 
lature  of  the  Territory  at  Alaaka.  and  in  1940 
by  tha  Judicial  Conference  of  tbe  Ninth 
Circuit,  (tf  which  Alaaka  la  a  part,  and  the 
Judicial  Conference  of  the  United  Statea  at 
their  annual  meetings  in  1940. 

In  the  fiscal  year  1940  the  number  of  dvO. 
eaaea  begun  waa  540.  tbe  number  terminated 
waa  414,  and  tba  number,  pending  at  the  end 
of  tbe  year  vaa  46S.  Tba  remar^ahla  in- 
crease In  the  number  of  dvU  caaea  coming  to 
the  third  division  is  obrlou*.  This  Increase, 
as  shown  on  page  3  of  the  memorandum,  has 
continued  in  the  current  flacal  year.  Tba 
number  of  dvU  caaea  filed  in  ttie  first  6 
months,  that  is  from  July  1  to  Norember  30. 
inclusive,  waa  296.  compared  with  222  in  tba 
{verloua  year.  Tttm  pending  load  of  civil 
cases  on  November  30.  1940.  was  508  which 
is  h^gtwr  than  at  any  prevloiu  time.  The 
Increase  In  the  dvll  case  loa<l  for  the  last  10 
years  baa  lieen  steady  aa  •'X  ^wn  by  table  1. 
Of  tbe  total  number  tba  private  etvll  eaaaa 
have  made  up  by  far  the  greater  part,  beliig 
527  out  of  the  54S  filed  in  the  flacal  year  1940. 
the  United  Stetaa  ctvU  caaea  in  tbat  year 
being  19. 

As  you  may  already  reallae.  tbe  Terri- 
tory of  Alaska  represents  upward  of 
549.000  s(iuare  miles.  In  other  words. 
taking  a  comparison,  the  State  of  Texas 
represents  about  266.000  square  miles. 
If  you  placed  the  map  of  the  Territory 
of  Alaska  upon  a  map  of  the  Unifeed 
States  it  wtmld  more  than  cover  the 
oitire  United  States  from  coast  to  coast, 
then  extend  out  into  either  the  Pacific 
or  the  Atlantic  Oceans  because  of  the 
islands  in  connection  with  Alaska.  So 
you  can  reaUae  from  a  statonent  of  the 


gecgrapfay  (rf  the  Territory  what  a  tre- 
mendous thing  it  is  fcr  the  judge  to 
make  himself  available  in  any  one  of 
these  divisions,  and  particularly  in  this 
third  division  where  we  have  Jwlge 
Dimcnd  who  formerly,  by  the  way.  was 
in  Congress  with  us  as  a  Delegate  from 
Alaska. 

Judge  Dimond  \;  a  very  serious,  con- 
scientious judge,  a  man  who  wants  to 
fee  that  everything  is  done  as  it  should 
be  done,  and  he  extends  himself,  per- 
haps unnaturally,  in  doing  Uiat  because 
he  finds  no  conscience  for  slowing  up 
or  slacking  up.  in  other  words  being 
charitable  to  himself.  Therefore,  the 
work  that  he  has  been  doing  in  his 
division  in  Alaska  has  been  so  outstand- 
ing that  it  is  manifest  to  everyone  he 
is  just  playing  himself  out  There  is 
question  about  that  The  work  tbat  is 
Miiing  to  him  is  increasing  each  year, 
ttMS«fore  there  should  be  some  help  and 
aid  granted  him. 

In  Alaska  they  have  only  4-year  terms, 
so  every  year  a  new  judge  or  a  succeed- 
ing judge  must  be  appointed  at  the  end 
of  a  4-Fear  term.  If  the  Territory  be- 
comes a  State  the  entire  judicial  fabric, 
of  course,  will  be  reorganized  and  what 
is  extant  today  will  be  at  an  end  then. 
But  notwithstanding  all  (tf  that  this 
particular  hill  calls  for  another  judge 
in  that  division  to  help  Judge  Dimond 
in  tiie  work  he  finds  it  necessary  to  do. 

I  will  now  read  from  the  last  para- 
graph of  the  report  of  Mr.  Chandler: 

Notwithstanding  these  practices  for  dealing 
with  the  greatly  increased  amount  of  busi- 
ness of  the  division,  it  is  plain  that  it  la 
too  much  to  place  upon  one  judge  and  tbat 
the  conditions  call  for  a  aecond  judge  on  a 
permanent  basis.  The  present  regular  judge. 
Hon.  Anthony  J.  Dimond.  who  was  formerly 
the  Delegate  from  Alaslta  in  the  House  of 
Representatives,  is  a  very  capable  jtidge  and 
be  labors  aaatduously  to  handle  the  rising 
load  of  the  court.  Tlie  strain  of  doing  so. 
bowevH-.  is  imperiling  his  health.  Also,  aa 
Mr.  Shafroth's  memorandum  shows,  despite 
his  efforts  assisted  by  these  of  oth«  judgaa. 
the  pending  civU  case  load  goes  steadily  up. 
This  inevitably  t^— "«  a  longer  time  required 
for  the  dispoaltlon  of  cases  and  delay  for 
lltiganta. 

The  conditions  call  for  the  increase  in  the 
judge  power  provided  for  in  tbe  bill  and  I 
trust  that  it  may  receive  the  favorable  con- 
sideraUon  of  the  Congreaa  and  be  enacted. 

That  is  signed  by  Henry  P.  Chandls". 
Administrative  CfSce  of  the  United 
States  Courts. 

Mr.  Chairman.  I  want  to  quote  slightly 
from  the  testimony  of  Judge  Dimond, 
a~  follows: 

I  am  here  on  tbe  dlrectlan — and  I  uaa 
thMt  word  adviscdljr — of  Chief  Judge  Den- 
man,  of  the  Court  of  Appeals  for  the  Ninth 
Circuit,  who  telephoned  me  saying  that  he 
beUeved  the  furnishing  of-  Judicial  service 
to  .\Iaska  is  ]ust  as  important  as  the  pro- 
vision of  judicial  service  to  cltliens  else- 
where in  the  NaUon  and  tbat  I  must  come 
to  Wah*ngt"n  to  preaent  thia  matter  to  tba 
baafc  o<  my  ability  and  to  glw  any  infor- 
watlfiti  to  the  committee  they  might  require. 

Tbe  Ull  before  you  has  been  recommended 
by  tba  Judicial  'conf»<aice  for  the  Ninth 
Circuit  of  which  Alaska  is  a  part  and  I  have 
here  a  copy  of  a  report  made  to  the  com- 
miUee  by  Mr.  Chandler  together  with  a  study 
of  factual  matter  prq^and.  I  think,  by  Mfc. 
Sbaftotb. 


Tba  figures  ■npplted  by 
tha  BPbatantlal  inereaae  ta  builnaai  la 
third  dlvlalan  over  a  poiod  at  yean 
1040.  I  think  Governor  Onienlng  lellMiad 
to  them.  In  19«B,  546  eaaea  wcrs  sterted: 
414  were  terminated  and  44S  were  pending 
at  tbe  end  at  the  flacal  year.  Tbat  Indicatea 
tbat  we  have  not  been  abte  to  kaep  up  wltb 
the  business  although  awrtstanre  waa  given 
by  the  other  district  judges  in  Alaaka 

The  jnriea  are  in  conatant  attendance  at 
tbe  court,  and  usually  they  are  tolerably 
busy  except  when  equity  cases  are  tried. 

My  division  >a  about  1300  miles  long. 

Just  think  of  that  my  friends,  when 
3^u  are  talking  about  distances. 

1^  divlaion  ia  about  1300  mllea  long  from 
east  to 


By  way  of  comparison,  that  is  the  dis- 
tance fnmi  New  York  City  to  Denver; 
that  win  give  yon  some  idea  of  the  dis- 
tance that  Judge  Dixmmd  has  to  travel 
from  east  to  west  in  his  district;  it  is 
about  1.800  miles  from  New  York  City  to 
Denver,  and  the  width  of  his  district  is 
1.800  miles — 

including  the  Aleutian  lalanrta.  and  350  mllea 
wide  at  its  widest  part.  It  Is  necessary  to 
hold  court  for  the  convenlenoe  of  the  people 
at  Anchorage  and  at  Knrtiak.  300  miles  in 
one  direction,  and  Cordova,  150  milea  in  an- 
other, and  Dillingham.  400  mllea  in  another 
direction.  Then  we  ^have  fhe  "floating 
court"  on  a  reventie  cutter  which  atopa  at 
many  of  the  villages  on  the  Alaskan  penin- 
sula and  at  Bristol  Bay.  It  ipovtdaa  aarvloe. 
but  it  takes  time. 

In  other  wiurds,  this  particular  judge- 
ship is  not  only  highly  deserved  and  nec- 
essary but  it  win  give  greater  flodbillty 
to  the  court  give  greater  advantage  to 
the  litigants  and  will  be.  without  ques- 
tion, of  course,  a  safeguard  to  not  only 
the  health  of  the  present  judge,  but  also 
make  it  possible  for  litigants  to  get  b^- 
ter  service. 

Mr.  Chairman.  I  hope  stncortiy  that 
this  particular  bill  will  paaa 

Mr.  MICHENER  Mr.  Chairman.  I 
jrleld  10  minutes  to  the  gentleman  from 
New  York  TMr.  Ksatdr:]. 

Mr.  KEATING.  MT.  Chairman,  this 
bill  in  my  judgmoit  should  not  pass. 
We  have  heard  a  great  deal  here  ab6ut 
tbe  ttiird  division  of  the  district  court 
of  Alaska.  This  problem  cannot  be  con- 
sidered by  sim]^  talking  about  one  of 
the  four  divisions  m  Alaska.  We  nonst 
consider  Alaska  as  a  wlude.  a  Territory 
with  some  100.006  or  perhaps  150.000 
people  now  with  four  judges,  and  they 
are  in  here  asking  taar  a  fifth  judgeship 

On  page  5  the  story  is  told  m  part  as 
regards  the  number  of  cases,  and  an  ef- 
fort is  made  in  the  tables  there  to  show 
tbe  situation  in  the  third  division.  But, 
as  I  say,  you  must  take  all  of  these  divi- 
sions together  and  you  will  find  that  fqpr 
the  last  3  years.  1947,  1948.  and  1949. 
which  are  the  only  years  given,  tbe  num- 
ber of  dvil  and  criminal  cases  filed  per 
judge  in  Aladot  was  2S0:  the  avoage 
throughout  the  country.  444.  In  1948  It 
was  323  as  against  373.  and  in  1949  it 
was  351  as  against  379.  with  the  tomr 
judges  they  now  have;  m  odier  words. 
without  the  creatian  of  this  fifth  judge. 

The  nnn^h***  of  eases  per  judge  m 
/^lAKira  is  substantiaDy  bdow  the  average 
across  the  country.    Tbat  does  not  tell 


tbe  sttnatton  whieh  ^ 
In  Ddaware.  la  ttie  i 
ing  a  few 
made  tbat  tbe 
what  longer  and  I 
tbe  V 

And  I  conceded  ia 
point  was  wdl 

site  is  true  in  Alaska  where  tbe 
dictian  of  the  ooort  Is  not  Hatted  to  s»- 
eaUed  Federal  caeca;  bat  the  aoort  baa 
jnrtwttrtion  also  over  wtaX  would 
maUy  be  the  snbieet  of  State  eonrt , 
diction  in  the  other  atatas.  Aad  It  la 
pointed  out  on  page  S  tbat  tbm  baaak* 
down  of  civil  eaaea  shows  tbat  dfforoa 
cases  constitute  about  half  if  tbe  total 
bostness  in  ttie  TaiiUny  of  Aiaskak 
Now.  ai9  hiwycr  here  knows  that  tbe 
ordinary  dtvoree  ease  is  a  matter  of.  at 
the  outside.  1  day  of  trial,  and  i 
few  minutes  of  tzlal.  so  that  tbe  < 
which  I  have  given  of 
in  the  year  19«T. 
the  country,  only  teDa  a  part  of  I 
because  of  those  158  apprmrtttrly  half 
of  them  were  dl^srce  oaami.  Um  aiMB 
is  true  of  tbe  other  eases  set  forth  In  Odi 
table  on  page  Sl  Many  of  ttie  otben.  be- 
sides the  divorce  eases,  are  eases  of  j 
duration. 

This  bill,  ia  my  Judgment, 
proper  defeieuoe  to  our  friend,  the  ] 
gate  tram  Alaska  wbo  has  lutiuilucsid  It, 
is  the  most  laddlac  ia  merit  of  any  of 
the  measures  lOskh  have  ( 
for  tbe  creation  of 

I  can  see  no  poaslliie 
Bouse  should  pas  this  bOL  IkimiyjmiV- 
ment  the  pasmgr  of  tbe  bfB  weidd  be 
an  abdieatkm  of  tbe  1 
is  ours,  to 
only  intbose( 

demonstrated  a  dear  need  for 
No  sndi  need  has 
ooDtraiy.  the 
onstrates  this  hm  shoaMoot 

Tbe 


Ifir.  BTBBBof 
man.  I  yield  10 
tnm  Alaska  Ott, 


KMrTorfc.    Mt.  Chair. 


mtaratesto  tiat  Delegate 
1. 


need  for  this 

quat<y  and 

seated  by  the 

of  ttie  subeommtttee.  ttie 

Niew  York.    First  I  would  Bke  te 

do  not  bdieve  this  MH  shoidd  be 

in  tbe  same  eataiocy  I 

juiiteeship  billa.    Bis 

ture.    ThatisbeeaaBi 

gress  decided  that  the 

HAwwmt  in  Alaska  ihoold  be  a 

estabOdiment  and  it  uayuaej 

local  Territorial  fiiliist of 

to  impose  addttlonal  duties  upon  the 

trietcourt    Thatbaa 

wdL    Perhaps  it  woul 

at  the  start  if  we  bad  bad  a 

court,  but  it  waa  not  the  jndnaent 

congress  that  tbat  sfaoold  ba    fl 

is  tbe  way  it  has  been  thioagh  the 

First  Ml*.  Chalnnaa.  tai  ■■■■«  to 
gentleman  fttaa  Itev  Yortt  I  «lll 
that    the    average    number   of 
throughout  tbe  Tailtoij  maiF  ba 


the 

ska 
die. 
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iRit  tt  to  tow  prtodpftiay  became  o«  tbj 
x«]ativel7  few  eases  generated  to  the 
fffftf^ntt  Judidal  DtTisioa  for  Alaska,  oc 
wWch  the  court  headgiiarters  is  »t  None. 

In  int.  I  belJew  it  was.  the  late  Sen- 
ator NoRii.  as  a  member  of  toe  Com- 
Btttee  on  the  awUdary  of  tlic  other 
body  made  an  tovesdisation  looking  mto 
the  feasibility  at  aboOshlng  the  second 
tudidal  dlTision  antil  conaollclating  tt 
wtth  the  fourth  dlriiion  at  Fiirbacto. 
After  a  ttorough  surrey  it  wafi  decided 
that  Aould  not  be  done,  because  no 
Bon-y  would  be  mm-d  to  the  Gorern- 
■ent.  The  entire  court  party  would 
periodically  have  to  travel  to  Nome  to 
^^eoimnodate  the  bwtoew  to  be  found 
there,  or  altemattyely  the  Utigants  ^ild 
have  to  make  the  55fr-mlle  trip  to  Pair- 
banks  at  great  expenise  to  themselves. 

If  my  memory  serves  me  correctly,  a 
rtenuntaaUon  of  that  proposition  vms 
nude  about  11  years  ago.  Again  it  was 
decided  it  would  not  be  to  the  best  to- 
terests  of  the  sdmtnisitratkm  of  the  Judi- 
ciary to  abolish  that  division.  The  aver- 
age would  not  be  low  if  that  division 
were  not  inchided.  It  was  found  then, 
and  I  stin  beUeve  It  Is  true  at  this  mo- 
ment, that  it  is  the  duty  of  the  Govern- 
ment to  matatato  a  proper  Judicial  estab- 

Uctiment  wtthto  the  Territory  of  Alaska. 
This  is  not.  I  sincerely  hope,  perma- 
nent legMatkm.  because  the  statehood 
bin  which  passed  the  House  ot  Repre- 
aentattvea  on  the  afternoon  of  Uarch  1 
last,  and  which  is  now  pending  to  the 
other  body,  provided  that  with  sUtehood 

naturmlly  there  would  be  established  a 
cyatem  of  State  courts  and  that  there- 
after there  would  be  only  one  Federal 
jtxlge  to  the  State  of  Alaska. 

But  to  the  meantime,  with  the  popu- 
hitlon  of  the  third  Judicial  division  hav- 
ing iiiereaaed  to  the  last  decade  by  some- 
thing on  the  order  of  300  percent,  it  is 
yitwpiy  impoaslble  for  Judge  Dimond  to 
tendle  all  the  businesB  irtilch  is  brought 
before  him.  Those  of  you  who  served 
with  Judge  Dtmottl  to  this  body  wh«i 
ha  vaa  here  from  1933  to  1944.  know 
ttet  his  desire  for  work  is  without  limit. 
f.^  his  capacity  for  worttls  ateost  with- 
out limit.  No  man  could  work  harder 
ttMn  he  works  and  he  cannot  handle  the 
load.  Be  would  not  allow  help  to  be 
given  to  him  if  he  could  do  it  himself. 
but  he  sin«>ly  cannot 

lir.  KEATINO.  Mr.  Chairman,  will 
the  geatkman  ylekl? 

Mr.  BABTldT.    I  yield. 

Mr.  KEATINO.  I  think  there  is  no 
doubt  that  the  record  shows  the  work  to 
the  third  divisloo  is  heavy.  Ait  does 
Bot  the  ggntkman  feel  the  proper  «du- 
tkm  of  that  would  be  to  bring  to  judges 
trem  the  othsr  divisions,  partlculariy  the 
Hoonil  dMsloo.  which  ooiy  had  53  cases 
tn  1M9.  and  doss  not  have  anythlat  ap- 
pfOMhlnc  even  an  appreciable  fractional 
part  of  aa  orcttoary  load  for  a  Judge? 

~     My  answer  to  that. 

oal  belief —I  am  not 

I'lB  tiM  negative.    It  Is  to 

» tttfi  thing  has  been 

by  toterested 

^ and  they  hava 

that,  swkward  m  ttw  situatkm 
^  um,  la  aoBM  trnfmAm  it  is  moth 

'  ttMA  trytag  to  aboUsh  the  division 

«r  trying  to  take  the  Judge  away  from  his 


normal  duties  for  extended  periods  of 
tune  In  June  of  this  year,  the  Assist- 
ant Director  of  the  Administrative  Office 
of  the  United  States  Courts.  Mr.  Elmore 
Whltehurst,  made  a  trip  to  Alaska,  the 
first  visit  on  the  part  of  that  Office  to 
the  Territory.  After  his  retiim  here  he 
prepared  a  statement  and  authorized  me 
to  use  it  during  the  consideration  of  this 
MIL    In  that  statement  he  said: 

In  Ttaltlng  the  oourta  In  Alaska  la«t  montH, 
I  found  obvtoua  need  for  a  second  Judge  for 
the  third  dlYlslon  with  headquarters  at  An- 
chorage which  haa  been  recommended  by 
the  Judicial  Conference  of  the  United  States, 
Judge  Anthony  J.  Dimond  is  rendering  de- 
voted service  there,  even  at  the  risk  of  his 
strenffth  and  health,  but  the  volume  of  cases 
has  grown  too  large  to  be  handled  by  one 

Judge. 

He  Is  being  given  generous  assistance  from 
Mm«  to  time  by  the  three  other  Judges  in 
Alaska,  but  they  have  their  own  work  and 
nsponslbilltles  in  their  respective  division*— 


And,  parenthetically.  I  think  that  is  a 
partial  answer  to  the  position  taken  by 
the  gentieman  from  New  York — 
to  which  they  must  give  primary  attention. 
The  aaaUtance  which  they  can  give  Judge 
f^ffywitf  )s  therefore  limited  and  not  suffi- 
cient to  take  care  of  the  overload. 

Judge  Dimond  has  a  docket  of  over  500 
dvU  cases.  WhUe  I  was  there  he  was  en- 
gaged In  the  trial  of  a  difficult  murder  case. 
He  had  three  murder  cases  pending  at  the 
end  of  February  and  during  the  months  of 
March,  Aprtl,  and  May  of  this  year  89  crimi- 
nal cases  were  tiled.  Including  2  murders. 
The  criminal  docket  also  Includes  such  types 
of  cases  as  rape,  aggravated  assault,  and  bur- 
glary. Also,  more  than  a  score  of  indict- 
ments In  a  large  antitrust  case  Involving  the 
traaaportatlon  industry  were  returned  by 
the  grand  Jury  which  will  undoubtedly 
occupy  a  good  deal  of  Judicial  time. 

Anchorage  has  had  a  very  rapid  population 
growth  In  recent  years,  and  is  the  largest 
dty  In  Alaska.  It  is  a  beehive  of  the  kind 
of  activity  which  puts  preeeures  on  the 
courts.  Outside  of  a  traffic  court  there  is  no 
other  court  there  than  the  United  States 
District  Court,  and  this  court  has  complete 
general  Jurisdiction,  both  dvU  and  criminaL 


It  is  toteresting  to  note  what  B4r. 
Whltehurst  had  to  say  about  the  growth 
of' Anchorage.  It  is  significant  that  in 
1940  Anchorage  was  a  town  of  3,400 
people.  Today  it  is  a  bustling  little  city 
of  about  25.000  people.  It  is  the  head- 
quarters of  the  United  States  Air  Forces 
and  Army  withto  the  Territory  of  Alaska. 
*Iheit  are  an  undisclosed  number  of 
troops  4  miles  distant  from  Anchorage  at 
Port  Richardson. 

The  duties  of  the  court  tocrease  daily. 
We  are  spending  lots  of  money,  although 
probably  not  oiough.  to  put  Alaska  in  a 
state  of  defense  readiness,  and  to  doing 
that  sort  of  thing  we  must  not  forget 
that  this  Nation  has  a  responsibility  to 
thff  administration  of  Justice. 

The  gentlemtan  from  New  York  [Mr. 
Brunl  quoted  a  while  ago  from  Judge 
DiBond  aa  to  the  extent  geographically 
of  the  ttilrd  Judicial  division.  Judge 
DtoKSod  was  conservative.  I  find  that 
Iran  Attn  to  the  Aleutian  Islands  to  the 
aastem  boundary  of  the  third  division, 
which  Is  also  the  eastern  boundary  of 
Ata^a.  It  is  approadmately  2.000  miles. 
Tbe  Im^eat  distance  nmrth  aiui  south  is 
apptoElmately  2S0  mika 

I  think  it  was  stated  during  debate  on 
one  of  these  judgeship  bills  last  weA 


that  a  comparatively  large  number  of 
judges  were  appototed  to  the  «iJly  days 

to  the  united  States  because  of  the  area 
to  be  covered.    That  was  obviously  a 
necessity.    It  was  a  necessity  in  thc^ 
days  when  we  had  a  comparaUve^r  small 
population  within  the  Nation,  and  it  is  a 
necessity    now    for    tiie    Territory    of 
Alaska.    The  third  division  is  sizable. 
It   covers   148.290   square   miles.    It   is 
5  000  square  miles  larger  than  Germany; 
it  is  14  000  square  niiles  larger  than  Pto- 
land     It   is    three    times    larger    than 
C-eece.    It  is  as  large  as  Belgium,  Italy . 
and  Switzerland  combined.    It  is  54,000 
square  miles  greater  to  extent  than  the 
United  Kingdom,  and  24.000  square  miles 
larger  than  Norway.    I  have  a  lot  of 
figures  here,  but  I  thtok  from  these  I 
have  given  you  will  realize  that  the  third 
division  is  a  tremendously  big  one. 

If  the  population  were  all  concentrat- 
ed to  one  place  the  need  would  not  be  so 
great  but  it  is  not;  it  is  spread  east  and 
west  over  2,000  miles  and  north  and 
south  over  250  miles. 

Mr.  Chairman,  I  am  absolutely  con- 
vinced as  a  layman  that  there  is  a  press- 
ing need  for  the  enactment  of  this  legis- 
lation.   I  have  talked  with  many  attor- 
neys to  Anchorage  who  hope  that  the 
Congress  will  soon  alleviate  the  condi- 
tion which  exists  to  this  district,  and 
Judge  Dimond  told  me  personally  as  he 
told  the  committee  when  he  testified  be- 
fore it  that  the  load  is  becoming  greater 
than  any  one  man  can  carry. 
I  stocerely  hope  the  bill  will  be  passed. 
Mr.  Chairman,  I  yield  back  the  bal- 
ance of  my  time. 

Mr.   MICHENER.    Mr.   Chairman,    I 
have  no  further  requests  for  time. 

Mr.  BYRNE  of  New  York.    I  have  no 
further  requests  for  time. 

The  CHAIRMAN.  The  Clerk  win 
read  the  bill  for  amendment. 
The  Clerk  read  as  follows: 
Be  it  enacted,  etc.,  That  the  first  paragraph 
of  section  4  of  the  act  approved  Jv  Jie  6.  1900 
(TJ.  8.  C.  1946  edition,  title  48,  see.  101).  a» 
amended.  Is  amended  to  read  as  follows: 

"There  is  hereby  established  a  district 
court  for  the  District  of  Alaska,  with  the 
Jurisdiction  of  district  courts  of  the  United 
States  and  with  general  Jurisdiction  in  civU. 
criminal,  equity,  and  admiralty  causes;  and 
five  district  Judges  shall  be  appointed  for 
the  district,  each  at  an  annual  salary  of 
•15,000.  The  court  shall  consist  of  four 
dlvlaiona.  which  shall  also  be  recording  divi- 
sions. Two  of  the  Judges  of  the  court  shall 
be  assigned  to  the  third  division,  and  one 
Judge  each  shall  be  assigned  to  the  first, 
second,  and  fourth  divisions.  Dining  their 
terms  of  office  the  Judges  shall  reside  in  the 
divisions  of  the  district  to  which  they  may 
be  respectively  assigned  by  the  Preaident." 


BO  totoition  now  of  programing  it  for 
eonsideration  nezt  week. 
Mr.  MICHENER.    I  thank  the  gentle- 


Mr.  McCORBfACK    Mr.  Chairman.  I 

move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  do  this  for  the  pur- 
pose of  keeping  the  membership  advised 
as  quickly  as  I  possibly  can  of  any  change 
<rf  the  program.  A  number  of  Members 
are  toterested  to  H.  R  9158.  to  amend 
title  1  of  the  United  States  Code,  the 
food  and  drugs  section.  I  want  to  ad- 
vise the  membership  that  this  bill  re- 
quires further  btudy.^  and  I  am  striking 
it  from  the  program.  I  make  this  an- 
nouncement so  that  Members  toterested 
will  know  that  it  is  no  longer  on  the 
program  for  this  week,  and  that  I  have 


The  CHAIRMAN.  The  Clerk  win  re- 
port the  committee  amendment. 

The  Cleric  read  as  follows: 

strike  cut  all  after  the  enacting  clause 
and  insert  the  foUcwing: 

"That  the  first  paragraph  of  section  4  of 
tbe  act  approved  June  G.  1900  (31  Stat.  322, 
lat  par..  Utle  48.  U.  S.  C.  sec  101.  1st  par., 
1940  ed.).  as  amended.  Is  amended  to  read 
as  fellows: 

"  'There  Is  estabUsheu  a  dtetrtct  court  for 
the  District  of  Alaska,  with  the  Jurisdiction 
of  district  CDXirta  of  the  United  States  and 
with  general  jurisdiction  in  civil,  criminal, 
equity,  and  admiralty  causes:  and  five  dis- 
trict judges  shall  be  appointed  for  the  dis- 
trict, each  at  an  annual  salary  of  $15,000. 
The  court  shaU  consist  of  four  divisions, 
which  shall  also  be  recording  dlvlaiona. 
Two  of  the  Judges  of  the  court  shall  be  as- 
signed to  the  third  division  and  one  each 
ghall  be  assigned  to  the  first,  second,  and 
fourth  divisions.  During  the  terms  of  office 
these  Judges  shall  reside  in  the  divisions  of 
the  district  to  which  they  may  be  respectively 
assigned  by  the  President."  " 

The  committee  amendment  was  agreed 

to. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Cfflnmittee  rose:  and 
tiie  Speaker  having  resumed  the  chair, 
Mr.  Kelley  of  Penns^'lvania.  Chairman 
of  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union,  reported  that 
that  Committee,  having  had  under  con- 
sideration the  bill  iH.  R.  3775)  to  provide 
for  an  additional  district  judge  for  the 
third  division  of  the  District  Court  for 
the  District  of  Alaska,  pursuant  to  House 
Resolution  705.  he  reported  the  bill  back 
to  the  House  with  an  amendment 
adopted  by  the  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

Mr.  KEATING.  Mr.  Speaker.  I  make 
the  pomt  of  order  a  quorum  is  not 
present. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  that  further  con- 
sideration of  this  bill  be  postponed  imtil 
tomorrow  as  the  first  order  of  business. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentieman  from  Mas- 
sachusetts? 

There  was  no  objection. 

The  SPEAKER.  Does  the  gentieman 
from  New  York  withdraw  his  pomt  of 
order? 

Mr.  KEATING.  Mr.  Speaker,  I  with- 
draw the  point  of  order. 

BSTABLISHMKNT  OP  AN  INTKRWATIOWAL 
COMMISSION  POR  THE  SCIKNTIPIC 
INVESTIGATION  OP  TUNA 

Mr,  KTgTf.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  immediate  con- 
sideration of  the  bill  (S.  2633)  to  give 
effect  to  the  Convention  for  the  Estab- 


lishment of  an  Intematioaal  Commlssiflsi 
for  the  Scleptiflc  Investigadon  of  Tuna, 
signed  at  Mexico  City  January  2S,  1949, 
by  the  United  States  at  America  and  the 
United  Mexican  States,  and  tbe  C^mven- 
tion  for  the  Establishment  of  an  mter- 
American  Tropical  Tuna  Commission, 
signed  at  Washington  May  31.  1949.  by 
the  United  States  of  America  and  the 
Republic  of  Cost&  Rica,  and  for  other 
purposes. 
The  Clerk  read  the  title  of  the  bilL 
The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 
There  was  no  objection. 
The  Clerk  read  the  biU.  as  follows: 
Be  it  enacted,  etc.:  That  this  act  may  be 
cited  as  the  "Tuna  Conventions  Act  of  1949." 
Ssc  a.  As  used  In  this  act,  tbe  term — 

(a)  "convention"  includea  (1)  the  Oon- 
Tentlon  for  the  Establishment  of  an  Inter- 
national Commission  for  the  Scientific  In- 
vestigation of  Tuna,  signed  at  Mexico  City 
January  25,  1949.  by  the  United  States  of 
America  and  tbe  United  Mexican  States. 
(2)  the  Convention  fen-  the  ■stablishment 
of  an  Inter-American  Tropical  Tuna  Com- 
mission, signed  at  Washington  May  31.  1940. 
by  the  United  States  of  America  and  the 
BepubUc  of  Costa  Rica,  or  both  such  conven- 
tions, as  tbe  contaict  requires; 

(b)  "commission"  includes  (1)  the  Into-- 
national  Commission  for  the  Sdcntiflc  In- 
vestigation of  Tuna.  (2)  the  Inter- American 
Tropical  Tuna  Ccmmission  provided  for  by 
the  conventions  referred  to  in  subsection  (a) 
of  this  section,  or  both  such  commissions, 
as  the  context  requires; 

(c)  "United  States  Commissioners"  meona 
the  memb»8  of  the  commissions  referred  to 
in  subsection  (b»  of  this  section  represent- 
ing the  United  States  of  America  and  ap- 
pointed pursuant  to  the  terms  of  the  perti- 
nent convention  and  section  3  of  this  act; 

(d)  "person"  means  ev«y  individual, 
partnership,  corporation,  and  asaociation 
subject  to  the  jurisdiction  of  the  United 
SUtes;  and 

(e)  "enforcement  agency"  means  such 
agency  or  agencies  of  the  Federal  Govern- 
ment as  may  be  designated  by  the  Presi- 
dent to  enforce  the  provisions  of  this  act 
and  of  the  conventions  and  of  regulations 
adopted  pursuant  to  the  conventions  or  this 
act. 

Sec.  3.  The  United  States  shall  be  repre- 
sented on  the  two  commissions  by  a  total  of 
not  more  than  four  United  States  Commla- 
sioncrs.  who  shall  be  appointed  by  the  Presi- 
dent, serve  as  such  during  his  pleasure,  and 
receive  no  compensation  lor  their  services 
as  such  Commissioners.  Of  such  Commis- 
sioners— 

(a)  not  more  than  one  shall  be  a  person 
residing  elsewhere  than  in  a  State  whoee 
vessels  maintain  a  substantial  fishery  In  the 
areas  of  the  conventions; 

( b )  at  least  one  of  the  Commleskmers  who 
are  such  legal  residents  shall  be  a  person 
chosen  from  the  public  at  large,  and  who  is 
not  a  salaried  employee  of  a  State  or  of  the 
Federal  Government;  and 

(c)  at  least  one  shall  be  an  officer  of  the 
United  States  Pish  and  WUdlife  Service. 

SBC.  4.  The  United  States  Commi^sionera 
shall  (a)  appoint  an  advlaory  committee 
which  ahaU  be  composed  of  not  less  than  5 
nor  more  than  15  persons  who  shall  be 
selected  from  the  various  groups  participat- 
ing in  the  fisheries  included  under  the  con- 
ventions, and  (b)  shall  fix  tbe  terms  of  office 
of  the  members  eif  such  committee.  Wo  shaU 
receive  no  compensation  for  their  services  as 
■uch  members.  The  advlaory  committee 
shall  be  Invited  to  attend  aU  nonexecuttva 
meetings  of  the  United  SUtes  sections  and 
shall  be  given  full  opportunity  to  examine 
and  to  be  heard  on  ail  proposed  programs 


at  tarn 

they  are  invited  by 
aacS.  aarrtcaaCi 
bcr  of  the 
United  SUtaa 
S.  or  aa  a  member  o< 
appointed  punuaat  ta  i 
conaliileieU  as 

ing  soeh  UuttTldoal  wttli&i  tbe 
•ectkna  381.  XS.  aa4  SM  oT  tttta  !■  oC  tba 
U&lted  StMas  Ooda.  of  wattkam  IM  oC  tta 
Bevised  Stetntee  (V.  &  C  tttle  i«,  ■■•.  ••), 
or  of  any  other  FsdKal  law  liiiiwim 
tiona,  requlremants.  or  panaltlaa  la 
to  the  employment  of 
ance  of  servlceB.  or  tbe  paymant  or  ncMpS  o( 
eompeniiatton  In  mnnerttna  wttb  aay  < 
prooaeding.  or  mattar  lavotniia 
Statea.  other  than  elalna. 
mattera  In  oi»neetlo&  with  Um 
or  this  act. 

Sec.  e.  (a)  TiM  Secretary  of  Itato  Is 
anthorlaBd  to  mfvtom 

half  of  the  United  atatae  GofWWBBat.  tgr- 
laits  and  nilea, 
adopted  by  each 
for  sfqxoval  of  the  Oatted 
ment  in  acoordanoe  wtOt  the  pravMOBa  o( 
the  conventlona.  and,  wUh.  tbe  euaeuiUBaa 
of  the  head  cf  tbe  cBfOroeaiast  i^wiry.  to 
approve  or  dlsapiaova  tbe  gaaaial  anaoil 
programs  of  the  enwimlartona.  Tba 
tary  of  SUte  la  fUrtber  a«tbcirlBi<  to 
oelve.  on  behalf  of  the  Ubltad  I 
ment,    reports. 

and  other  mmmnntcatlOM  of  tba 
alous.  and  to  take  approprlata 
on  either  directly  or  t^  r«tir«aea  to  tba 
appropriate  authority. 

(b)  ReguLationa  renom mended  by  aaeb 
commission  puisuuit  to  tbe  oonveintlfm  re- 
quiring the  sutamlMlon  to  tbe 
of  records  of  operatUns  by  boat 
other  persons  who  parttelpata  la 
eries  covered  by  tbe  oonvoitlon.  iqioa  tba 
concurrent  approval  ot  the  Sectetuy  at  State 
and  the  head  of  the  cnforeanMBt  aaeney. 
shall  be  promulgated  by  the  latter  and 
publlcatian  In  tbe 
applicable  to  all 
to  the  Jurlsdletlim  of  tbe  OBltad 

Sac.  7.  Any  person  «bo  telle  to  i 
furnish,  or  reftnes  to  pwmit  Inapectkm  of 
any  catch  return,  statlttoal  mend,  or  any 
report  that  may  be  reqpdred  by  tba  o»»WBf- 
tlon,  or  by  regulatlona  adcptsd  iNUVuaut  to 
the  oonventlon  or  tbls  aet,  or  Mxy  pet— a 
who  fttmlshes  or  taaooa  a  f alae  ratom,  raeord, 
or  report,  upon  eonvlctloa,  aball  be  autojaet 
to  such  fine  as  may  be  impneed  by  tba  court, 
not  to  exceed  SljOOO.  and  tu  eddltton  by 
appropriate  proceertlnee  la  •  eoitat  at  eon- 
petent  Jurladlctlon  aueb  peraca  may  be 
Joined  tram  fishing  for  or  poawMlaa 
kinds  of  fish  covered  by  tbe 
taken  In  the  waters  oC  tbe  PbeUta 
tram  the  date  of  sueh  oonTtetlan  vaitfl 
ttin*  as  any  dettnqrwnt  return. 
report  shall  have  bean  anhmltti 
false  return,  record,  or  report  aball  have  1 
replaced  by  a  duly  certinad  correet  and  true 
return,  record,  or  r^^ort  to  the  aatlrfantkm 
of  the  court. 

Sac.  8.  The  head  of  tba  enrareaaMBt  asney 
is  authorlaed  and  directed  to  enforea  all  of 
the  provisions  of  tbla  aet  and  of  tba  zagols- 
tlons  irsued  pureuant  thereto,  and  all  ot  tbe 
piovisloiis  of  the  oanvantlana,  eaaept  to  tbe 
extent  otherwise  provldad  tor  la  titfs  act, 
or  in  the  conventlona. 

SBC.  9.  <a)  In  order  to  provide  eoordtea- 
tlon  between  tbe  guamnl  aamaa 
of  the  commlssloBs  and  prograaas  of 
agencies,  relating  to  tbe  esploratlan.  i 
ment,  and  conasmitlon  at 
the  Secretary  cC  State  may  lecmaninand  to  < 
United  States  Commlsalciicrs  tbat  tbey 
^der  ttie  rdatlooAlp  of  tbe 
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I  to  tbcm  at  lach  MItmciM  Mid  •»»«* 
lage   with  tlM  ooncurrcnc*  ok 
meb  Mwaw.  for  muUMl  eoopwatton  te- 
^~*'  ^_     ...iMi^irMia  MMi  toeta  M,»nn—  »o» 

ZSiOM  to  «c»p«t«  in  the  eoiuluct  of 
SStl-  ud  pe««m«I  for  "«  F^P^^ 

sno*  of  their  dutl««.  ..__j  .-h 

^)  The  eomml«lo»  are  •uthortted  *nd 
Jp3««r^  to  nipply  fadime.  "«» ^Pf^^" 
nrt  to  exlrtlng  non-Federal  agencies  to  e«- 
JSl!?  i^SeSS  work  which  In  the  ^HiSf»«; 
S^he  eomml-ton.  to  contributing  or  wJU 
«ntr1but«  dJwctty  to  the  purpoee.  of  the 

"^"[J**^)  Any  per*M  •"W***^  J57.  "* 
haad  of  the  enf orc«nent  agency  to  «nforce 
the  nrortolona  of  the  conrenUone  or  of  thla 
•et  <v  the  re«ulationa  leroed  pursuant  there- 
to ehaa  hare  power,  without  warrant  or  other 
SoS-e.  to  arri*  «!  P««n  object  to  the 
turUdlctlon  of  the  Unlt«J  Statea  committing 
tohto  preeence  or  Tlew  a  Tlolation  of  any 
of  the  proTteione  of  the  conventions,  or  of 
thla  act.  or  of  the  r«fuUttons  Issued  jm^^f"* 
thereto,  and  to  talM  such  perst  n  immediately 
for  eaaminatlon  before  a  justice  or  JwW*  ^ 
any  ofJier  offlcUl  designated  In  secUon  3041. 
title   18.  Unltwl  States  Code.    Any  persOT 
July   authortted   on    behalf   of   the   Dnlt«l 
■totes  to  enforce  the  proTlslons  of  the  con- 
ditions, or  of  this  act.  or  of  the  regulations 
Issued  pursuant  thereto.  shaU  have  po^» 
to   execute    any   warrant   or    other    process 
^■uad  by  an  ofleer  or  court  of  competent 
lurtadletlon  for  the  enforcement  of  the  con- 
ventions, or  of  this  act.  or  of  the  regulatlona 
toausd  pursuant  thereto. 

(b)  Any  pefwm  authortwd  by  the  com- 
iniasions  shall  have  power,  without  warrant 
or  oth«  process,  to  Inspsct.  at  any  reason- 
abto  hour,  such  catch  returns,  stattotlcal 
laeor^k  or  other  reports  as  are  required  by 
the  legiiJaMons  to  be  made.  kept,  or  fur- 

BtBbCd. 

(cf  TlM  head  of  tha  enforcement  agency 
■lay  authortt*  oOcers  ana  employece  of  any 
eoastal  SUte  of  the  United  States  and  em- 
ploMes  of  the  commlsstons  to  enforce  the 
proUskms  of  the  conventions  or  of  this  act 
or  the  regulations  Issued  pursuant  thereto. 
Whfsn  so  authonasd  such  officers  and  em- 
nlnjass  Biay  function  as  Federal  law-«nf oree- 
nent  oOcers  for  the  purpoees  of  this  act. 

Sac  11.  Mooe  of  tb~  prohibitions  contained 
tn  this  act  or  in  the  Uws  and  regulations  of 
^j^  States  shall  prevent  the  commissions 
from  conducting  or  authoriUng  the  conduct 
of  flablBC  opsratloas  and  biological  eiperl- 
meata  at  any  tlma  for  the  purpose  of  sclen- 
ttfle  toveatlfBtioaa  as  authorised  by  the  con- 
fwitkma.  or  shall  prevent  the  commissions 
t«m  dlKbaivhw  any  of  Its  or  their  functions 
or  dntlea  prsaerlbed  by  the  conventions. 

Sac.  IS.  Tbsra  la  hereby  authortaed  to  be 
appn^Klated  from  time  to  time,  out  of  any 
moneys  to  th«  Treaaury  not  otherwise  appro- 
prtatad.  such  suau  as  may  be  necessary  to 
carry  out  the  provlatons  of  each  eooventlon 
and  of  thla  aet.  tnctudlBC— 

(a)  eoBtrtbutloos  to  each  oonmlsslon  for 
the  XTattad  Statas  share  of  any  JolJit  espensaa 
of  the  eaaaalHiDn  and  the  ezpcnsee  of  the 
UnltAd  Dtatsa  OomasOaskmars  aiul  their  staff. 
lndadt*>g  pMaonal  senrtoss  to  thM  mstrlct  of 
gpinr**^  tiBA  alaswhare: 

(b)  tiaval  atpenses  without  r«gard  to  tha 
■lin^iitlMrl  Oovemment  Tta^/al  Bagula- 
ttona.  M  ■ii»nrtw1  the  Travel  biieaae  Aet  of 
DMi^ora80«lo«10«<  the  act  of  March  S.liSS 
(U.aa.tttt»lwaea-nb): 

f«)  artallw  udl  Mnding  wtUMUt  regard 
to  aMttoAll  of  the  act  of  March  1.  ir» 
(U.  t.  0«  «M*  M>  aM.  Ut>.  or  ssctton  yiOt  of 
y»  mnltii  MftMM  (U.  g.  O.  tMa  41.  sao. 

*^\«)  aiM^spMr  M«  other  asmeea  by 
11  iiwiTl  afaaMMry.  wtthout  x«- 


MTd  to  section  3709  of  the  Revlaad  Statutea 
(U  S.  C.  title  41.  sec.  6);  and 

le)  Durchase.  hire,  operation,  matotenance. 
MUl  repair  of  aircraft,  motor  vehicles  (\n- 
eluding  P"*'i8«r-<^*"y^  vehicles),  boau. 
and  research  vessels. 

SBC  IS  If  any  provision  of  this  act  or  the 
application  of  such  provtelon  to  any  ^reum- 
.Slnces  or  persons  shall  be  held  Invalid,  the 
validity  of  the  remainder  of  the  act  and  the 
appUcabUlty  of  such  provision  to  other  cir- 
cumstances or  persons  shaU  not  be  affected 
thereby. 

Sac  14  Thla  act  shall  take  effect  with  re- 
spect to  each  of  the  conventions  upon  the 
entry  Into  force  of  that  convention,  unless 
such  entry  Into  force  shall  be  prior  to  the 
date  of  approval  of  this  act  in  which  case 
this  act  shall  take  effect  immediately. 

Mr.  KEE.  Mr.  Speaker,  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kra:    ''«?*'• 
line  4.  after  the  word  "erf",  strike  out  "1949 
and  inatft  in  Ueu  thereof  "1950." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

A  similar  House  bill.  H.  R.  S945,  was 
laid  on  the  table. 

PERMISSION  TO  EXTEND  REMARKS  AT 
THIS  POINT 


Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  insert  at  this 
point  in  the  Record  a  statement  of  the 
necessity  for  the  iwissaee  of  the  bill  S. 
3633,  relating  to  the  investigation  of 
tuna.  I  may  say  for  the  Record  that 
this  Is  not  my  own  preparation.  It  was 
prepared  for  me.  and  it  gives  additional 
<tata  on  the  bill,  it  will  be  explanatory  of 
the  bill  and  the  necessity  for  its  passage 
at  this  time. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  objectior. 

Mr.  McCORMACK.  Mr.  Speaker, 
passage  of  H.  R.  8945  is  required  this  ses- 
sion in  order  to  permit  the  United  States 
to  fulfill  the  treaty  commitment  it  made 
vmder  the  United  States-Costa  Rica 
Tuna  Convention  to  oblige  its  tuna  fish- 
ermen to  provide  the  Inter-American 
Tropical  Tuna  Commission  with  the  sta- 
tistics of  catch  that  that  Commission  re- 
quires to  undertake  its  work  of  determin- 
ing where,  and  if.  overfishing  exists  in 
the  tuna  or  bait  fisheries  covered  by  the 
convention. 

The  remainder  of  this  convention  is 
self-implementing— as  is  the  United 
States-Mexican  Convention  covered  also 
by  H.  R.  8945.  Accordingly  the  United 
States  members  to  the  Inter-American 
Tropical  Tuna  Commission  have  already 
been  appointed,  the  Commission  has  had 
ttb  first  meeting,  an  appropriation  bill  has 
been  submitted  to  the  Congress  to  finance 
the  United  States  share  of  the  Commis- 
sion's budget,  and  the  Commission  is 
preparing  to  begin  its  scientific  investiga- 
ttons  this  fall.  Since  nearly  the  entire 
fishery  Is  by  United  States  vessels  the 
Commlaslon  ean  make  little  start  in  its 
work  until  the  compliance  of  the  United 
States  fleet  is  assured,  as  committed  by 
the  united  States  in  the  convention,  to 
which  the  Senate  gaT»  lis  consent  to 


ratification  on  August  17.  1949.  The 
companion  bill  to  H.  R.  8945  was  passed 
by  the  Senate  July  26, 1950. 

H  R  8945  is  designed  to  give  effect  to 
the  Convention  for  the  Establishment  of 
an  Intematioral  Commission  for  the 
Scientific  Investigation  of  Tuna,  signed 
at  Mexico  City,  January  25.  1949,  by  the 
United  SUtes  of  America  and  the  United 
Mexican  SUtes,  and  the  Convention  for 
the  Establishment  of  an  Inter-American 
Tropical  Tuna  Commission,  signed  at 
Washington  May  31.  1949,  by  the  United 
States  of  America  and  the  Republic  of 
Costa  Rica. 

Consent  to  ratification  of  both  these 
conventions  was  given  by  the  Senate  on 
August  17.  1949.  CosU  RiC8  ratified  on 
November  7,  1949,  and  ratifications  were 
exchanged  on  March  3.  1950.  at  which 
time  the  United  States-Costa  Rica  Con- 
vention came  into  effect.  Mexico  rati- 
fied on  December  31, 1949.  Ratifications 
were  exchanged  and  the  United  States- 
Mexican  Convention  entered  into  force 
on  July  11.  1950.  H.  R.  8945  is  identical 
in  substance  with  S.  2633,  a  companion 
bill  on  this  subject,  which  passed  the 
Senate  on  July  26, 1950. 

Both  conventions  are  for  the  most  part 
self-implementing  so  that  the  present 
bill  is  an  implementing  bill  only  in  a  nar- 
row, but  very  essential,  way. 

In   the   Costa   Rica   Convention   the 
United  States  committed  itself  in  article 
m  to  enact  such  legislation  as  may  be 
necessary  to  carry  out  the  purposes  of 
this  convention.    The  most  important 
new  legislation  necessary  to  carry  out 
the  purposes  of  the  conventions  is  that 
needed  to  totablish  authority  for  the 
Commission  to  "collect  statistics  and  all 
kinds  of  reports  concerning  catches  and 
the  operations  of  fishing  boats,  and  other 
information  concerning  the  fishing  for 
fishes  covered  by  this  convention,  from 
vessels   or   persons   engaged    in    these 
fisheries"  as  stated  in  paragraph  6  of 
article  n  of  the  convention.    A  similar 
commitment  was  made  in  paragraph  5. 
article  II.  of  the  United  States-Mexican 
treaty. 

In  view  of  the  fact  that  the  remainder 
of  the  conventions  are  self -implement- 
ing the  President  proceeded  with  the 
appointment  of  the  United  States  mem- 
bers to  the  Inter-American  Tropical 
Tuna  Commission  on  June  19, 1950.  The 
first  meeting  of  this  Commission  took 
place  in  San  Diego  on  July  18.  1950. 
The  Commission  adopted  ito  program  of 
work  for  the  coming  fiscal  year,  adopted 
a  budget,  and  submitted  its  report  to  the 
two  Governments  on  July  21,  1950.  The 
United  States  Government  accepted  the 
report  of  this  Commission  on  Aujjust  7. 
1950.  The  President,  acting  unUer  the 
authority  of  the  convention,  sutoiitted 
to  the  Congress  on  August  14.  1950,  an 
appropriation  bill  containing  an  item  of 
$105,669  to  pay  the  United  States  share 
of  the  costs  of  this  Commission  during 
fiscal  1951.  Hearings  on  this  appropria- 
tion bill  are  being  held  today  before  the 
House  Appropriations  Committee. 

The  Commission  has  already  set  about 
ttie  task  of  locating  a  suitable  Director 
of  Investigations  with  a  view  to  hiring 
him  anJ  Initiating  the  program  of  work. 
This  Commission  is.  then,  alreadr  in 
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being  and  aettvely  proceeding  witli  tts 
duties  under  the  oonventlan. 

One  of  the  first  items  in  the  prognm 
of  work  which  wiU  want  undertaking  is 
gathering  the  biological  statjattes  of  the 
fishery  with  a  view  to  determining  the 
^ect  of  the  fishery  on  the  stoda  of  tana 
and  bait  upon  which  it  worlcs — that  is, 
to  lay  the  groundwork  for  determining 
whether  overftdiing  is  taking  place  in 
any  of  these  stocks— the  primary  (Adjec- 
tive of  the  CommissiaD's  work. 

Authority  to  collect  these  taiologtcal 
statistics  is  not  contained  elsewhere  tn 
United  States  law.  Nearly  the  entire 
fishery  is  conducted  by  vessels  under 
United  States  registry  and  ownership. 
If  the  Commission  does  :iot  have  the  au- 
thority to  gather  these  statistics  from 
United  States  fishermen  it  will  be  unaUe 
to  begin  its  woiic  and  the  United  States 
will  have  failed  to  fulfill  an  intematianai 
obligation. 

Section  6  (b)  of  H.  R.  8946  pcovides  a 
mechanism  wh«eby  „regnlations  recom- 
mended by  each  Commission  requiring 
the  submission  of  records  of  operatians 
by  boat  captains,  and  so  forth,  can  be- 
come law  applicable  to  United  States 
citizens.  Section  7  provides  penalties 
for  noncompliance  with  these  regula- 
tions calling  for  the  suhmissi(m  of  bio- 
logical  statistics.  It  is  noted  that  these 
regulatory  sections  have  been  agreed  to 
by  all  branches  of  the  affected  industry — 
labor,  management,  and  boat  owners — 
as  is  true,  in  fact,  of  the  entire  haT. 

This  is  the  section  of  the  bin  that 
urgently  requires  enactment  into  law. 
It  is  hoped  that  the  Commission  can  get 
its  work  forwarded  to  the  extent  that 
it  may  begin  the  gatherings  of  these  bio- 
l(«lcal  statistics  of  the  fishery  yet  this 
falL 

The  bill  provides  in  detail  (a>  the 
United  States  side  of  tiie  administratitm 
machinery  and  the  relationship  between 
its  various  parts;  (b)  the  extoit  of  power 
of  United  States  officials  to  make  rales 
and  regulations  and  to  enforce  them  in 
carrying  out  the  purposes  of  the  two 
conventions;  (c)  the  nature  and  extent 
of  penalties  toa  noncompliance  with 
rules  and  regulations;  and  (d)  author- 
izes the  appropriation  of  necessary  funds. 
The  Department  of  State  already  has 
been  f  oUowing  the  provisions  of  the  bill 
while  carrying  out  its  part  in  the  estab- 
lishment of  the  Inter- American  Tropical 
Tuna  Commission. 

The  real  argument  is  not  on  this  bill 
but  on  the  appropriation  item  submitted 
(m  August  14.  1950.  and  heard  by  the 
House  Apfiropriations  Ccanmittee  Augnst 
17. 

The  conventicm  ta  authorization  for 
the  appropriation  and  H.  R.  8945  is  not 
needed  for  that  purpose. 

Questions  adced  about  the  approprla- 
tion  item  fOUow.  with  answers. 

First.  Why  does  United  States  pay 
97^  percent  of  Joint  expenses  for  Com- 
mission? 

The  United  States  has  97^  percent  or 
more  of  the  fishoT-  The  oonventaon 
was  deliberately  written  so  we  wouki  paj 
In  proportion  to  tbe  beueflts  «e  get 
This  was  aet  forth  fully  to  ttie  Senate 
betere  it  ga^e  its  eoosent  to  rstfflrsttm 
on  August  17.  1949. 

Second.  Why  the  uxueuay? 
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The  turn  IMierleB  proftde  one  of  tbft 
HfiwIUwf  poBUcal  tfuiata  w  hav<s 
witti  the  10  nations  to  our  sentb  on  ttw 
^meOtt.  We  ta«V8  new  triad  to  da  Mor- 
thing  positive  before  to  eorreet  wrongs 
which  these  notiona  think  our  lUbtrf  is 
dmng to thdr reaooroes*  Uwelalldowa 
in  our  eonunitments  am  Qoe  or  Bare  of 
these  nations  is  apit  to  take  action  before 
sialng.  which  wiU  cripule  ^liis  fldmy. 
wfaidi  has  become  our  most  vataiatate 
high-seas  fishery.  The  sitnattan  is  sesi» 
sitive. 

Third.  Why  a  mpptemental  and  not  a 
regular  appropriation? 

An  sui^Tropriation  item  was  not  author- 
ised by  the  convention  until  a  budget 
was  presented  by  the  Commisskm.  The 
oimventkm  did  not  eome  into  force  until 
March  of  this  year.  Oonmissions  ooold 
not  be  appointed  until  June.  The  first 
meeting  of  the  Cammisslan.  at  i^iidi  the 
budget  was  adopted,  could  not  be  held 
until  July  18.  It  took  the  minimum 
time  firom  July  20  to  August  14  to  process 
the  budget  request  throoali  the  executive 
branch  to  the  Ouisresa 

Fourth.  Why  does  not  the  tuna  indus- 
tzy  fhiance  this  Conunisdon  itself? 

There  is  no  legal  way  for  a  private 
^Hiftnwi^  to  «h»Mi«^  the  intcmotiaDal 
comnutmeits  of  the  United  States  Gov- 
emmoiL  The  public  interest  in  the  is- 
sue of  peaceful  reiotiana  with  these  10 
naHnrot  is  too  large  to  permit  a  privi^ 
industxy  to  handle  the  matter. 

The  SFEAEkER  Under  previouB  order 
of  the  House,  the  gentleman  from  Massa- 
chusetts CMr.  LttoJ  Is  leo^pnized  fOr 
10  minutes. 

CHBUBA— SYICBOL  or  FSBB  MBTS  tTHITT 

Mr.  LANE.  Ifr.  Sotrnkxr.  the  name 
Chelsea  is  an  old  and  honored  one. 

When  the  first  BngUsh  settters  came 
to  MasEaduoeCts  ttwy  christened  many 
of  the  pioneer  settlements  tn  the  New 
World  in  memory  of  home  towns  ttiat 
were  dear  to  them  in  the  Oid  World. 

Althongli  tbey  came  here  seeklngr  the 
greater  opportunitiF  and  independence 
wliich  they  have  since  won  for  them- 
selves, they  did  not  forget  that  baacally 
the  two  nations  have  much  in  common. 

Whatever  mincff  differenoes  have 
cropped  up  from  time  to  t&ne  between 
the  United  States  and  Great  Britabi. 
and  wtiatever  ndstafces  both  have  made, 
are  overshadowed  by  ttw  fact  that  our 
two  peoples  stand  togettaer  in  their  be- 
lief that  man  is  created  in  God's  image 
and  is  not  to  become  the  lackey  of  an 
envdoping  state. 

A  touching  demonstrsflan  of  this  mn- 
tual  faith  was  revealed  in  the  early  and 
eritnal  days  of  World  War  IL 

vfnginnrt  stood  alonc.  outnumbered 
axKi  outgunned,  against  the  Nasi  war 
machine  which  had  engulfed  most  of 
BaxxQK.  m  spite  of  her  determinaawi 
to  fight  on  the  beaciies  and  on  tha  streets 
of  evoy  city  and  village.  England  seemed 
to  be  living  on  bonowed  time  that  would 

soon  expire. 

It  was  then  that  the  United  States 
f*mit  to  the  aid  of  her  hard-preased 
aOy  Briy«T*"y  w«  zecognlsed  that  we 
wereinthemmebooL  PresideiABoQee- 
veitk  in  one  of  his  dating  iaqKOVisatians, 
succeeded  in  transf erzing  50  over-oce 
^^mtiitt^tn^  to  BKttain  in  IMA  in  ratiam 


fty  tttt  tene  of  ami  Md  tlr 
the  Ckrfiibean  and  HoKtb 
TUB  ^>*ii-"f  imiteBtlBn  for  ttw 


Thus  the  XT.  a  &  CnmdmOMU,  tao- 
comeOe  H.  IL  a  Ckeisaa  ia.  boBor  of 
eommnnStlei  < 

■odmsetts.  XMSttA  Statei  of 
and  the  other  InBtttoin. 

Through  tha  eoatsv  of  ths 
■mbaasy  at  Wiaddngtan  X  tew 
from  the  <Wtorimlty  at  Lmdoi  a 
of  the  pubUcotta  imui 
reooDeetton  of  tte  services  to  tbi  ABkd 
cause  In  ttia  asooBd  Wodd  IKar  of  ttaa 
town-dasBi 


Ifass..  would  Iflte  to 

which  bore  tlw  aaae  of  ttMtar 

(fid  in  the 

Here  is  the 

Tbe  Chtlum 


DsvonpsKt, 
aUoeatadto 


eunvoy  duty. 

la  onmpH 
attMdBBd  •  n-taMS 
wttboot  raaolt. 

On  April  e^  IMl.  ite 
vlvun  of  XbtB 
by  air 

Affly  on  tb* 
1041.  dw 

v(v  O.  H.  SO,  and  Int  • 
Imt  ilie  WM  afeie  fia 


CheUai. 

She  was  a 
World  War  L 
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freifhten  tocauM  tbt  inardtea  CheUea 
never  retexcd  tn  b«r  wmtefafalneati.  < 

Tbe  Gorenmcnt  o(  GfMt  Brit&in  was 
ermteful  for  tte  belp  alie  fare  in  those 
frlm  daya  and  Is  also  grateful  in  reeol- 
toeyon. 

To  honor  the  ihip  and  the  name  she 
carried,  the  Royal  Navy  wlU  present  the 
beDs  and  badges  of  R  M.  S.  Chelsea,  to- 
gether with  a  book  containing  the  full 
nowd  of  this  destroyer's  wartime 
achlevemenU  to  the  city  of  Chelsea. 


The  exact  date  of  the  presenUtion 
eercmonies  will  be  announced  shortly. 

I  know  that  the  people  of  Chelsea  wlU 
care  for  and  dierlsh  these  souvenirs 
froB  the  ship  that  performed  such  great 
service  in  their  name. 

Prom  Chelsea.  England,  to  Chelsea. 
United  Stotes  of  America,  the  spirit  that 
animates  the  brotherhood  of  freemen, 
win  grow  stronger  through  this  inter- 
change of  help  glvenin  a  perilous  hour. 
and  the  deep  and  lasting  gratitude  that 
was  expressed  in  return. 

Pram  such  friendship  we  draw  the 
stienvth  and  the  confidence  that  wiU 
see  us  through  the  unknown  future. 

PBRMISSIOtf  TO  ADE«gB  THB  HOUSS 

ICrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

AUT0M08II.SS  TOSL  DISABLED  VSTIRANS 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
^p«aker.  this  afternoon  a  bill  introduced 
by  Senator  Pippn  (8.  3768>  passed  the 
Senate.  This  bill  provides  that  men  who 
were  discharged  b^ore  the  original  car 
bUl  expired,  about  150  to  300  of  them, 
will  get  an  appropriation  for  their  cars. 

It  also  extends  the  time  for  apidica- 
tkm  of  the  boys  for  these  automobiles, 
and  I  refer  to  those  boys  who  are  still 
in  hospitals  bat  wlU  be  discharged  in 
IMl. 

Mr.  Speaker,  the  Bouse  should  not  re- 
ctm  until  it  passes  ttiis  bill  and  appro- 
priates the  neeesaary  money.  This  is  a 
debt,  not  a  gift;  it  should  be  the  law.  I 
know  the  Bouse  wlU  not  recess  until  It 
baa  paaaad  this  law  and  I  will  do  every- 
thing in  my  power  to  prevent  the  Bouse 
untU  it  does  pass  this  biU. 


LIATIOr 

By  unanimous  consent  leave  of  ab- 
anee  was  granted  as  foiiows: 

To  Mr.  Jaooaa.  from  3  p.  m..  August 
2S.  lo  but  not  indudlat  August  28. 19S0. 
OB  aoeount  of  family  obligations. 

To  Mr.  Lkmubs  W.  Bau..  indefinitely, 
tm  aoeount  of  lllncaa. 

TO  Mr.  Bams  (at  the  request  of  Mr. 
Tows)  for  S  days,  on  account  of  olBclal 
buaineaa. 

To  Mr.  KAB4T  (at  the  xequest  of  Mr. 
KAtSTtM)  for  Toesday  and  Wednesday. 
Aiaguat  23  and  3S.  on  account  of  illncsa. 

To  Mr.  Sbklut  <at  the  request  of  Mr. 
BAVBfMit).  indefinitely,  on  account  of< 


maoiUD  KiJUB  aioNSD 

MORTOif.  from  the  Committee 
fB  Bouse  AdBintotratlon.  reported  that 

I  and  tTffiiMt 


truly  enrolled  a  Wll  o:  the  Bouse  of  the 
following  title,  which  was  thereupon 
signed  by  the  Speaker: 

H.  B.  2884.  An  act  for  th«  reUef  of  the 
•state  of  Wade  H.  Noland. 

The  Speaker  announced  his  signature 
to  enrolled  bills  and  a  joint  resolution  of 
of  the  Senate  of  the  following  titles: 

a.  1140.  An  act  to  authorlae  credit*  to 
certain  public  agencies  In  tUe  United  States 
for  costs  of  construction  and  operation  and 
maintenance  of  flood  protective  levee  sys- 
tems along  or  adjacent  to  the  lower  Colorado 
River  in  Arlaona.  CaUlornia.  and  Lower  Cali- 
fornia. Uezlco; 

S.  3481.  An  act  providing  for  the  conveying 
of  land  and  buildings  at  Port  PhUip  Kearney 
Military  Reservation  to  the  State  of  Rhode 
Island: 

S.  2868.  An  act  to  incorporate  the  Future 
Farmers  of  America,  and  for  other  purposes: 
8,  3698.  An  act  to  enable  the  Secretary  of 
Agriculture  to  fximish  upon  a  reimbursable 
basis,  certain  inspection  services  involving 
overtime  work:  and 

S.  J.  Res.  174.  Joint  resolution  granting 
the  consent  of  Congress  to  the  entry,  by  the 
State  of 'Missouri  and  by  the  State  of  Illinois, 
Into  a  compact  or  agreement  between  the 
State  of  Missouri  and  the  State  of  Illinois 
creating  the  Bl-State  Development  Agency 
and  the  Bi-State  Metropolitan  District. 

PTTT-q  PRESENTED  TO  THE  PRESIDENT 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  did  on  the  following 
dates  present  to  the  President,  for  his 
approval,  bills  of  the  House  on  the  fol- 
lowing titles: 

On  August  22.  1960: 

H.  R.  133.  An  act  to  amend  section  2  of  the 
act  approved  June  20,  1936,  entitled  "An 
act  to  extend  the  benefits  of  the  Adams  Act. 
the  Purnell  Act.  and  the  Capper-Ketcham 
Act  to  the  Territory  of  Alaska,  and  for  other 
purposes: "  and 

H.  R.  8112.  An  act  to  provide  for  the  trans- 
fer to  the  States  of  the  replicas  of  the  State 
seals  removed  from  the  Chamber  of  the 
House  of  Representatives  of  the  United 
States. 

On  August  23.  1950: 

H.a.2aS4.  An  act  for  the  relief  of  the 
•stiU*  of  Wade  H.  Noland. 

KXTSMSION  OF.  REMARKS 

Mr.  DAVIS  of  Wisconsin  (at  the  re- 
quest of  Mr.  Mahtxn  of  Massachussetts) 
was  given  permission  to  extend  his  re- 
marks in  two  instances  and  in  each  to 
include  extraneous  matter. 

Mr.  MARTIN  of  Massachusetts  asked 
and  was  given  permission  to  extend  his 
own  remarks  in  the  Rxcoro. 

Mr.  HOBBS  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude extraneous  matter. 

Mrs.  BOLTON  of  Ohio  asked  and  was 
given  permission  to  extend  her  remarks 
and  include  a  speech  by  Mr.  Vokts.  of 
Ohio. 

Mr.  HORAN  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  article  and  an  editorial. 

Mr.  WKW,  asked  and  was  given  permis- 
sion to  extend  his  remarks  and  include 
an  editorial  from  the  Baltimore  Sun. 

Mr.  ELLSWORTH  asked  and  was 
given  permission  to  extend  his  remau-ks. 

Mr.  SBORT  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude two  newspaper  articles. 

Mr.  BtTBER  (at  the  request  of  Mr. 
MuRDocK>  was  given  permission  to  ex« 
tend  his  remarks. 


ADJOURNMENT 

Mr.  DAVENPORT.    Mr.   Speaker.  I 

move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  5  o'clock  and  1  minute  p.  m.) ,  under 
its  previous  order,  the  House  adjourned 
until  tomorrow,  Thursday,  August  34, 
1950.  at  11  o'clock  a.  m. 


EXJUliTlVB   COMMUNICATIONS.    ETC. 

Under  clause  2  of  rule  XXTV,  executive 
communications  were  taken  fnmi  the 
Speaker's  table  and  referred  as  follows: 

1646.  A  letter  from  the  Director,  Bureau  of 
the  Budget,  tranBmitting  a  report  of  p«r- 
sonnel  ceUlngs  as  determined  and  fixed  pur- 
suant to  section  «)7  of  the  Federal  Employees 
Pay  Act  of  1945  (Public  Law  106,  79th  Cong.). 
as  amended  by  section  14  of  the  Federal 
Employees  Pay  Act  of  1946  (Public  Law  390. 
■jgth  Cong.)  for  the  quarter  ending  June  30, 
1950:  to  the  Committe-:  on  Post  OlBce  and 
Civil  Service. 

1646.  A  letter  from  the  Secretary  of  the 
Interior,  transmitting  a  report  and  findings 
on  the  feasibility  of  the  Installation  of  the 
Alcova  power  plant  and  appurtenant  facili- 
ties as  an  Incremental  addition  to  the  Alcova 
Dam.  Kendrlck  project,  Wyoming,  pursuant 
to  the  Reclamation  Project  Act  of  1939  (H. 
Doc.  No.  693):  to  the  Committee  on  Public 
Lands  and  ordered  to  be  printed,  with  lUus- 
trations. 

1647.  A  letter  from  the  Secretary  of  the 
Interior,  transmitting  a  draft  of  a  proposed 
bill  entitled  "A  bill  to  authorize  the  Secre- 
tary of  tie  Army  to  transfer  to  the  Secretary 
of  the  Interior  certain  lands  on  which  the 
Seattle  Fish  and  WUdlife  Service  Laboratory 
Is  located";  to  the  Committee  on  Armed 
Services. 


REPORTS    OF    COMMnTEBS    ON    PUBLIC 
BTTT-q  AND  RESOLUTIONS 

Under  clause  2  of  rule  XTTT.  reports  of 
committees  were  delivered  to  the  Cleric 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mrs.  NORTON:  Committee  <m  Hoxiae  Ad- 
ministration. House  Resolution  687.  Reso- 
lution authorizing  an  Increase  of  tSOO  In  the 
stationery  allowance  for  each  Representative, 
Delegate,  and  the  Iflesldent  Commissioner 
from  Puerto  Rico  for  the  second  session  of 
the  Eighty-first  Congress;  without  amend- 
ment (Rept.  No.  2983).  Ordered  to  be 
printed. 

Mr.  DAWSON:  Committee  on  Expenditures 
In  the  Executive  Departments.  H.  R.  9430. 
A  bill  to  amend  the  act  entitled  "An  act  to 
authorise  certain  administrative  expenses  in 
the  Government  service,  and  for  other  pur- 
poses." approved  August  2,  1946  (60  SUt.  8C6) . 
to  simplify  administration  in  the  Govern- 
ment service,  and  for  other  purposes;  wlthoxit 
amendment  (Rept.  No.  2984).  Referred  to 
the  Committee  cf  the  Whole  House  on  the 
State  of  the  Union. 


PUBLIC    Bnt-<t    AND   RBSOLXmONS 

Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  JACKSON  of  Calif c»nlB: 

H.  R.  9507.  A  bUl  to  amend  the  SelecUve 
Service  Act  of  1948  to  provide  for  the  deporta- 
tion of  certain  citiaens  of  foreign  countries 
relieved  from  llablUty  for  training  and  serv- 
ice; to  the  Committee  on  Armed  Senrlcas. 
By  Mr.  BIBMILLEB: 

H.  R.  95(n.  A  blU  to  amend  the  PubUe 
Health  Service  Act  to  provide  an  emerg»ney 
5-year  program  of  grants  to  promote  educa^ 
tion  in  the  fields  of  medicine,  dentistry.  nur»- 
Isg.  and  pubtto  health,  and  for  other  pur» 


to  tbe  Comiatttae  on  iBfeentate  and 
Foreign  Ccmausc*. 

By  Mr.  MANSPIXLO:  ^_ 

H.R-9509-  A.  UU  to  amend  tbtt  Sdeetive 
Service  Act  of  1948  to  provide  for  the  deporta- 
tion of  cotaln  dtlzena  of  foreign  corantites 
relieved  from  WaWTttlea  for  training  end 
service:  to  the  Committee  on  Armed  Sernoea, 
By  Mr.  THOMPSCMJ:  _, 

H.  R-  9610.  A  btn  to  amend  tJje  SriecUee 
Serrlcc  Act  of  1948  to  provide  for  the  de- 
portation of  certain  dtlaKia  of  fOrdgn  ctjub- 
mes  reUeved  from  liabtutiw  forttslnlng  and 
service:  to  the  Committee  on  Armed  Serrlcea. 
By  Mr.  DAVIBS  of  Hew  Tort:       _ 
H.  B-  9S11-  A  bin  to  amend  sQbchaptw  A, 
chapter  15.  Internal  Rerenne  Code,  relattnc 
to  cigarette  tax  by  exempting  from  taxatian 
cigarettes  pupehased  by  veterans'  organtta- 
tions  for  dlstrUratlon  as  gifts  to  tao^pitauxed 
Ts«aent  or  former  member*  of  tbe  Anned 
Forces  of  the  United  States;  to  the  Coounlt- 
tee  on  Ways  and  Means. 

H.  H.  9512.  A  bin  to  amend  aeetlfm  22  (b) 
<2)    Internal  Revenue  Code,  act  of  February 
10.'l938  (53  SUt.  101.  relatogto  income- 
tax  exemption  of  certain  etiniluysea.  by  In- 
cluding those  of  certain  veterans*  organlaa- 
tions;  to  the  Committee  on  Ways  and  Mtana. 
H-  R.  9513.  A  bill  to  amend  section  320 
(a)  of  the  Internal  Revenne  Code  relating  to 
tax  on  bowling  alleys  and  Millard  and  pool 
tables;  to  the  Committee  on  Ways  and  Meana. 
By  Mr.  JUDD: 
H.  R.  9614.  A  bill  to  provide  fOr  uie  maa 
of  individuals  entitled  to  monetary  ^<x^^ 
from  estates   settled   In   foreign   couutxles 
where  such  countries  prohibit  the  transf  «•  of 
such  proceeds  to  the  United  Statca;  to  tba 
Committee  on  Foreign  AlBalr*. 
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aegislatwe  daw  of  Thmndag,  Jniw  20, 
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Tlie  Senate  met  at  U  o'clock  mertdiaa. 
on  the  expiration  of  the  reocsB. 

Ber.  F.  Norman  Van  Brunt,  aaociate 
minister.  Fnmdry  ITetbodlst  Cbnrch, 
Wasbington.  Dl  C  offered  the  foUowlng 


retary  wffl  can 
TheroQ 

Senators 
Aiken 


FBivATX  buxs  ahd  BxaounsDKB 

Under  clause  1  of  rule  ZZn,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  ANDBRaOir  off  Callfarnla: 

B.R.9615.  A  bill  for  «ie  relief  of  Ftans 
GeyUng;  to  the  Commlttas  on  tbe  Judldary. 
By  Mt.  KIBWAH: 

H.R.9616.  A  bm  for  tlie  rtUrf  o*  Claries 
D'Amieo,  Chiara  Antonuod.  Antonletta  An- 
gellcola.  Carmela  Antanueci.  Anna  CsgTMO. 
Ollmpla  ClbriU.  Msrta  Dadune.  (SaUra 
D'Amteo.  Lacla  Dl  Foggle.  Marta  Stdla  Fstt- 
bene.  Anna  Marino,  and  Lnda  SpineUl;  tt» 
the  OoBuntttee  on  tbe  Judiciary. 

By  Mr.  LODGS:  

H.R.9817.  A  bOl  for  tta  rriirf  <rf— Mcy 
Kent  Hewitt,  admiral,  tmited  States  Wavy, 
retired;  to  VbB  Oommlctae  on  Anned 
By  Mk-.  OVBJEK  at  MtetWgan: 

H.  R.  9518.  A  bm  to  provide  tbmt  tbe 
dence  at  Bass  iir^-****^  i»*n  <*  eUgUila 
for  an  Ow  psmlrtuus  of  1»»^o*2!^-"J* 
hooilng  tasuzancs  prorldad  by  ssetlon  11*  or 
the  Boosing  Act  at  USD:  to  tike 
on  T»«»«»rt"g  and  Cuiiancy. 

By  Mr.  WUI'l'B  of  Idaho: 

H.R.9619.  A  WU    for  tbe   relief  ^ 
Harta^nwresa  Stancola;  to  tb«  Oommlttas  on 
the  Judldary. 

nnniioiis.  era 
noderdanse  1  of  ruleZZn.  petltJons 
and  papers  were  laid  on  the  Cask's  <teflk 
and  referred  as  follows:  ^ 

2541.  By  ttkS 
J.  G. 
sand  ai^  Ito.  U 

that ' 

tn  dealing  vttb  tba  vttal 

lem:  to  tUs  Oa It  las  <as  Waya  and 

axa.  aiaaw  pe«mon  of  Tv^  M. 
w^t<«7Ti  directar  at 

of 

D.  C 

ito 

at  Tbuttortsa  at  kltittn  and  ^f^;*^_y* 
hood  and  to  ssmoamanls  laidaetlnn  tv 


AlmigJity  God.  within  the  sanctuary  of 
our  hearts  onr  *™»«*'«^  thoughts  and  de- 
sires are  sobered  by  Vbe  immense  impQ- 
catioDS  of  the  nommtnrtffr  that  is  ours. 
In  these  days  wtaea  onr  very  thowighta 
affect  our  feUow  men.  not  only  here  and 
ttiere  but  everywhere  aeross  the  vast 
mwj^nia-K  of  tixis  earth,  for  today  and 
tomorrow,  yea.  evioi  the  flu  ever,  we 
panae  that  our  hearts  might  be  in  tune 
w^iThizK.  Create  wtthin  us  thoaeto- 
sU^ts  of  loyalty  and  wisdom  that  every 
act  win  portraj  tJioae  vertttaa  and  In- 
tegrities that  camMt  be  staAken.  As  wa 
depend  upon  Thee,  may  there  emanate 
from  this  historie  idaoe  sacfa  cowftdpwg 
that  no  days  of  duT*'****  or  eonferencea 
of  iiT»ft^««^w  can  incite  fear  mUbe  hearta 
of  mcsL  We  pray  in  the 
name.    Amen. 

TBK  JOOBHAL 


On  xeq«8t  of  Mr.  Mcgsauon^  and  tav 

onanimous  consent,  the  reading  of^^ 

Joomal  of  the  liiutetdlugn  of  Wedno- 

day.  August  23. 1950,  was  dlspenHfd  with. 

tf«*^««  FBoanHB  pwiTsmgiir 

Messages  in  writing  fkom  the  President 
of  the  Itoited  States  satwilttaig  nomina- 
yoDS  wen  oanummieated  to  the  Somta 
by  Mr.  Miller,  one  of  his  secretariea. 

MBSSAGB  FBCm  TBB  BOOSB 

A  mrmvr  tram  tbe  Honae  of  Bep- 
tv  Mt.  Manrer.  one  of  its 


nfir.Hanmil. 
[Mr.   Jjoaml,  i 
nfr. 
pobfiB 
M^.  SAiaoBBrrAXX.. 

ttiel 


bad  passed  the  bffl  (&  MIS)  to  give  ef- 
fect to  the  Oonfenttan fortfae tttaMsfa- 
mentof  anlhtsmatJonalOB— issfanfor 
ttw  Srientiflr  luiialigBhmi  of  Tuna, 
aigned  at  Meadeo  Ctty  Jannary  2S.  IM*. 
bytfaeUhitadStotaaaf  ' 
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taffl  KM.  cntittod  "An  aet  for  the  reltef 

HMurr  8.  Tnnux. 
The  WHm  Boon.  August  24. 1956. 
fxmiwtimu  ooaofoincATioifs.  rra 

The  VICE  JRESIDENT  laid  before  the 
Senate  the  foUovinf  letters,  which  woe 
referred  as  indicated: 

TBAMSm  or  dBTAlM  XJUVDB  TO  tMC- 

Bvr  ART  or  orriBioa  bt  xaPAKTifKHT 

or  THK  ARMT 

A  Irtter  from  the  BtenUTf  of  tb«  InUrlor 
tnnsmltttac  a  draft  <rf  propowd  legtatation 
to  autborla*  tl»«  Saencary  of  the  Army  to 
tncafer  to  th«  Secretary  oi  the  Interior  cer- 
tain lands  on  which  the  Seattle  FUh  and 
WUdUfe  Serrtce  Lahoratory  la  located  <wtth 
•a  accompanying  paper):  to  the  Committee 
on  Armed  Servlcea. 

taroBT   AMD   rummos   on    aloova 

FOtnOt    FLAMT.    KXNDBICK    PROJSCT. 

wTonnto 

A  Mtar  from  the  Secretary  of  the  Interior, 
traaonittlnc.  punxiant  to  law.  a  report  and 
flnd&igs  on  the  feaatbUlty  of  the  Installa- 
tion of  the  Alcova  power  plant  and  appur- 
tsBAat  faculties  as  an  incremental  addition 
to  the  Alcove  Dam.  Kendrlck  project.  Wyo- 
mfnf  (With  aocompanylnf  paper*):  to  the 
committee  on  Interior  and  Insular  Affairs. 

nBSOHMXL  CSnJNOS 

A  letter  fxtn  the  Director  at  the  Bureau 
of  the  Budset.  tranamittlnc.  pursuant  to  law. 
his  report  al  personnel  cclUn^  for  the  qtiar- 
ter  endlnc  <!<»>•  30.  1960  (with  an  accom- 
psaytac  report):  to  the  ONunlttee  on  Poat 
and  CMl  " 


prrrnCMIS  AMD  MIMORIALS 

Petitions,  etc.  vere  laid  before  the 
Senate,  or  presented,  and  referred  as 
indicated: 


By  the  V10 

Two  resolutloiia  adopts  >tj  the  Board  of 
Directors.  United  Stotee  Junior  Chamber  of 
Commerce,  at  Tulsa.  OkU..  relating  to  na- 
tkmal  preparednsk'  and  aerrlcemen's  pro- 
tection: to  the  Committee  on  Armed  Servlcee. 

A  letter  from  the  Liberal  Party  of  Mew 
Torit  SUte.  Mew  York.  M.  T..  signed  by  Ben 
Davtdson.  eseeutlTe  director,  enclosing  tb« 
i«eammendatloas  of  the  party,  relating  to 
the  Eorean  emergency,  and  so  forth  (with  an 
aoeompanylng  papar):  to  the  Committee  on 


A  f  eeohitton  adopted  by  Tumer-Davts  Post 
M06.  Veterans  of  Vorelfn  Wars,  favoring  the 
vsmoval  from  oOee  of  eertaln  Government 
ofllrlsli:  to  the  Committee  on  Annsd 


A  telegram  ta  the  nature  d  a  oMmortel 
ftum  tlM  thirty-second  annual  ooaveatlon 
eg  the  Amerlcaa  Legkm.  signed  by  Kenneth 
R.  Bammer.  ooamaa^w.  ot  Baltimore,  lid.. 
reoKMUtratiag  against  an  adjournment  of 
DiiHiew  prtor  to  action  on  necessary  secu- 
rity l^lataUon:  to  the  Committee  on  Armed 


A  telegram  la  the  nature  of  a  petition  tttax 
th«  United  Auto  workers,  CIO.  ot  Detroit* 
lAch..  slgnsd  by  Walter  P.  Reuther.  pteat'- 
dest.  relating  to  inflation  and  price  eon- 
tfOlK  to  the  OoBOitttee  on  BattUng  and 
Cuicaacy. 
A  reeolutioa  adapted  by  liitcheU  County 
■I  141.  the  AiawiWiii  Lsgloa.  Ospartmant 
_  Oeotiia.  favortac  the  aaaatmant  ot  tm 
iMSSS  pifinii  tss  law.  and  so  forth;  to  the 

OOSMSittSe  Oft  FtBUMS. 

Basotutiocta  adoptad  bf  Ualon  Park  Town* 
1  aub  Mn.  1,  o(  Vukm  Part,  and  the  Ptnh 

of 
.both  la  IBs 
it  nm^^  tawlBd  lie  saactmsnt  at 


A  resolution  adopted  by  the  annual  con- 
ference of  Kentucky  and  LoulsvUle  Method- 
trts  at  Louisville,  Ky.,  favoring  the  deslgna- 
tk»  of  a  Day  of  Prayer;  to  the  Committee 
or  the  Judiciary.  ^     ,  ^. 

A  resoluUon  adopted  by  the  board  of  di- 
rectors United  States  Junior  Chamber  of 
Commerce.  Tulaa.  Okla.,  favoring  the  admis- 
sion into  the  Union  of  Alaska  and  HawaU  as 
States:  ordered  to  lie  on  the  table. 
By  Mr.  TTDINGS: 

A  resolution  adopted  by  the  flfty-second 
annual  convention,  the  Maryland  State 
Camp,  Patriotic  Order  Sons  of  America,  at 
Baltimore.  Md..  favoring  the  enactment  of 
legislation  providing  universal  mUltary 
training;  to  the  Committee  on  Armed 
Services. 

The  memorial  of  Mrs.  Emma  Kngle.  and 
■undry  other  citizens  of  the  State  of  Mary- 
land, remonstrating  against  the  sale  of 
alcoholic  beverages  In  or  near  mUltary  reser- 
vations;    to    the     Conunlttee     on     Armed 

Services.  „  .  .  . 

A  resolution  adopted  by  the  Holsteln- 
FrlesUn  Association  of  America,  at  Syracuse. 
N.  T..  favoring  the  continuation  qf  thj  pres- 
ent tax  law  regarding  sales  of  surplus  dairy 
cattle;  to  the  Committee  on  Finance. 

A  resolution  adopted  by  Local  14.  Na- 
tional Organization  of  Masters.  Mates,  and 
PUots  of  America.  Baltimore.  Md.,  favoring 
the  action  taken  by  the  Government  in  de- 
fense of  South  Korea;  to  the  Committee  on 
Porelgn  Relations. 

A  resolTitlon  adopted  by  Local  No.  14.  Na- 
tional Organization  of  Masters.  Btatea,  and 
Pilots  of  America,  Baltimore.  Md..  favoring 
the  prompt  mobilization  of  the  merchant- 
marine  fleet:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

Resclutlona  adopted  by  the  Maryland  State 
Bar  Association:  the  American  Legion  Auxil- 
iary; St.  Mary's  Post  No.  54,  of  Leonardtown; 
Francis  Scott  Key  Post,  No.  11.  the  American 
Legion,  of  Frederick:  Oxon  Hill  Poat  No.  248. 
the  American  Legion,  of  Oxon  Hill;  and  Oxon 
Hill  Unit  No.  248,  American  Legion  Auxiliary, 
of  Oxon  Hill,  all  In  the  State  of  Maryland, 
protesting  against  the  enactment  of  legis- 
lation providing  compiiisory  health  Insur- 
ance: to  the  Committee  on  Labor  and  Public 
Welfare. 

WORLD  PBACE— RKSOLUnON  OP  FIFTH 
CHAPTXB.  NATIONAL  COMMTTTEK  OF 
AMERICANS  OP  POLISH  DBSCXNT.  PAS- 
SAIC. N.  J. 

Mr.  HENDRICKSON.  Mr.  President, 
on  Augxist  20  last  Americans  of  Polish 
descent  throughout  tLe  Nation  met  to 
amunemorate  the  thirtieth  anniversary 
of  the  victory  of  the  Polish  Army  over 
tlie  Russian  Bolshevik  forces  in  1920  on 
the  Vistula  River.  Warsaw.  Poland. 

There  is  Uttle  doubt  that  this  great 
feat  of  arms  under  the  leadership  of 
Marshal  Josef  PUsudsid  not  only  saved 
Poland  from  communistic  domination  at 
that  time  but  also  prevented  a  commu- 
nistic envelopment  of  free  peoples  and 
free  nations  the  world  over. 

That  the  records  of  the  second  session 
of  the  Eighty-first  Congress  may  disclose 
some  token  of  our  appreciation  of  this 
now  historic  miUtary  effort  I  send  to  the 
desk  a  eov9  of  a  resolution  unanimously 
adopted  by  over  500  Americans  present 
at  the  Polish  Peoples  Home  in  Passaic. 
K.  J.,  on  the  evening  of  August  30.  1950. 
moA  ask  for  appropriate  action  thereon. 

I  also  ask  that  the  full  text  of  the  res- 
otitUoa  be  incorporated  in  the  body  of 
tbe  Rboobb  al  this  pi^ni  in  my  remarka. 
BBd  thai  tt  be  appropriately  referred. 

I  hopo  tbBl  thU  resolution  will  receive 
ttue  aeriotti  eonalderatioa  of  vnrj  Mem- 
te  at  ttik  body. 


There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
Foreign  Relations  and  ord^ed  to  be 
printed  in  the  Rgcoto.  as  follows: 

We  nitt^'whi*"*  at  the  Poliah  Peoples  Home 
In  Paasaic,  N.  J.,  this  day,  Atigust  20.  1950,  at 
a  forum  organized  by  the  fifth  chapter  of  the 
National  Committee  of  Americans  of  Palish 
Descent  in  commemoration  of  the  thirtieth 
anniversary  of  the  victory  of  the  Polish  Army 
over  the  communistic  forces  In  1920  under 
the  superb  leadersliip  of  Marshal  Josef 
Pllsudskl.  respectfully  submit  the  following 
resolution  sununarizlng  our  present  beliefs 
and  sentiments  in  regard  to  past  and  future 
actions  of  the  United  States  Government  In 
its  oOcial  transactions  with  the  Soviet  Gov- 
ernment: 

"Whereas  we  remember  the  historic  Polish 
victory  over  the  Soviet  Army  30  years  ago  on 
the  Vistula  River  achieved  by  the  individual 
gallantry  of  the  Poliah  soldier  under  the 
leadership  of  Marshal  Pllsudskl.  we  pay  hom- 
age and  respect  to  aU  those  who  saved  Po- 
land as  weU  as  the  freedom-loving  people  of 
Europe  and  the  entire  world  from  commu- 
nistic envelopment  and  domination;   and 

"Whereas  It  is  vwy  probable  that,  tf  It  were 
not  fcM-  the  Polish  victory  In  1920.  we  would 
all  be  under  the  communistic  rule  and  the 
liberty  of  democratic  govemmenta  would 
long  be  past  memory;  and 

"Whereas  the  world  apparently  has  for- 
gotten this  epic  victory  and  the  role  that 
Poland  played  30  years  ago  In  tiie  European 
sphere,  we  feel  duty-bound  to  recaU  this  page 
of  history  so  that  the  law  of  Justice  can  some 
day  rightfully  reward  Poland  for  Its  sacri- 
fices and  hardships  which  she  has  endured 
during  these  years;  and 

"Whereas  we  are  all  familiar  with  the 
crimes  which  were  perpetrated  against  Po- 
land approximately  5  years  ago,  it  is  indica- 
tive that  Soviet  Rtissia  is  not  only  menacing 
today  the  continent  of  Europe  but  has  con- 
trol of  China  and  Is  endeavoring  to  seiae 
Korea  by  force  In  order  to  enslave  the  entire 
continent  of  Asia;  and 

"Whereas  the  primary  objective  of  the 
Soviet  Government  is  to  render  a  deathly 
blow  tt>  tlie  tree  thinking  and  speaking  peo- 
ples of  this  world,  particularly  the  United 
States  of  America;  and 

"Whereas  we  feel  that  diplomacy.  Joatlce, 
coBi promise,  and  arbitration  are  not  raoog- 
niaed  by  the  Soviet  Oovemment  in  its  diplo- 
matic proceedings  and  actions,  we  re- 
spectfully 

"Acsoive.  That  propw  action  be  taken  by 
the  United  Nations  and  the  United  States 
Government  to  use  all  possible  oieans  to  re- 
store this  world  Into  peace-loving  natlona 
and  to  thwart  communism  in  all  poaaible 
ways  so  that  Ita  cancerous  growth  will  not 
grasp  a  beginning  on  any  freedom-lovl&g 
nation:  and  further 

"Bcsobied.  That  we  agree  with  the  action 
takm  by  the  United  States  Government  lu 
the  preaent  situaUon  In  Korea  and  vre  urge 
the  honorable  President  of  the  United  States, 
the  United  Stat«8  Senate,  and  the  Hqiise  of 
Repreeentatives  to  continue  to  wtsk  in  com- 
plete harmony  for  a  succeasful  conclusion  In 
the  Korvan  situation:  and  it  Is  Tarthcr 

"lUsotved.  That  copies  of  this  reaolutloa 
be  forwarded  to  the  General  Secretariat  of 
the   United   Nations,   the   President   of   the 
United    States.    United    States    Senators   H. 
Ai.sxaMaBa  Smtth  and  R(»s3rr  BXMOBicxaoa* 
and  ODOgr seaman  CoaocH  C.  CAxngLa." 
Joxat  BBBBaas. 
fMtMmt,  Ftfth  Chmfttr  of  On  lte> 
ttoiMl  Coaamtttae  o/  Ametk»m*  of 
Poiiah  Dnermt. 


tioB  adopted  bqr  tbe  eity  eoonefl  of  8t 
Paai.  MbBL.  on  Aagasi.  IC  IMH  ze- 
tfaat  an  inweitiBafinn  be 
iB 
_,  in  the 

tbe         ___^^_ 
priate  cummittee. 

There  beios  no  ohjection.  tbe 
Hod.  was  xcfexred  to  tibe 
Pawt-iwg  and  Cmieucy.  and  ocdered  to 
be  printed  in  the  Raoonc  aa 
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bin  (&  4091)  to  strengtlieii  the 
XMittaMU  defense  by  ftffordtng  furtber  re- 
lief to  penons  in  the  military  service^ 
the  Untied  SUtes  through  the  suspen- 
sion of  the  enforcement  <rf  civilian  Ua- 
Ittlities  or  obUgaticms  secured  by  home 
BKVtsates  fx  by  similar  security  arising 
out  (rf  the  ovnership  of  certain  residen- 
tial «•!  property,  and  for  other  pur- 
poees,  introduced  by  Mr.  Matbaisk.  was 
read  twice  by  its  Utle  and  referred  to  the 
Committee  on-Banking  and  Currency. 
— Xbe  explanaUny  statement  presented 
fey  Mr.  Mathaioc  is  as  follows: 

MxFUkKjncmr  Srkvatm  wrt  SsMAToa 
Uatmaxk. 
IXrlng  th«  debate  l»»t  Tuesday  on  8.  4071. 
Um  Dependenu  AxalaUnce  Act  of  1950.  the 
junior  Senator  from  Oregon  (Ur.  llo«s«| 
pointed  out  a  very  ecrtoxia  gap  In  the  provi- 
l|w»M  HUMle  by  law  to  protect  our  ■errteemen 
from  the  loaa  of  their  boeaea  throiigh  fore- 
dorar*.  The  Junior  Senator  from  Oregon 
reftrrcd  to  the  fact  that  a  great  many  of 
the  men  being  called  up  for  eervice  hare 
outstanding  jOowmment-lnstired  or  guar- 
anteed home  loans.  While  they  are  In  serr- 
tee.  tbeac  Goremment-aided  loans,  as  well 
aa  other  housing  loans,  are  protected  from 
forvekwore  under  the  SuUUen'  and  Sailors' 
ClTtl  BaUef  Act,  provided  the  mortgage  de- 
fault remilted  fnan  the  mortgagor's  mUltary 
s.irTlc«.  Thia  protection  extends  o"ly  to  the 
pcrtod  of  mlhtary  scrrtce  plus  s  months 
thereafter.  Clearly.  thU  protection  Is  Inade- 
qu.te. 

Many  men.  through  no  fault  of  their  own. 
vlU  r«qulre  more  than  3  three  months  after 
tb^r  return  from  serrtce  before  they  are  In 
a  poaltion  to  raaume  the  making  of  substan- 
tially Increased  payments  for  their  homes. 
Monthly  paymenU  will  often  be  substan- 
tially higher  on  the  return  from  service  be- 
caxias  aoeumulatcd  Interest  on  which  no 
payment  could  be  made  dxxrlng  military 
aernee  wlU  be  added  to  the  original  prin- 
cipal amount  of  the  loan. 

My  bill  la  designed  to  correct  this  ^tua- 
tloa.  In  the  caae  of  residential  real  prop- 
erty, which  Is  defined  In  the  bill  to  Include 
only  one-  to  four-family  residences.  Federal 
or  State  courts  having  Jurisdiction  over 
mortgage  forechwurca  will  be  given  ample 
diseretlon.  during  the  period  of  military 
serrlee  plus  13  months,  to  suspend  foredo- 
■are  proceedlnga  or  to  work  out  payment  ar- 
ranfenenta  wlU^  will  be  equitable  both  to 
the  mortfagor  and  mortgagee.  I  believe  that 
thla  provlalon  la  muA  more  realistic,  at  least 
«lth  respect  to  mortgagea  on  homes,  than 
the  present  provlsloa  of  Uw  which  granU 
•ueb  diacreiton  only  tfurlng  miUtary  servlee 
phia  9  months. 

The  aoldters'  and  Sallon'  Civil  Belief  Act 
of  IMO  deals  not  only  with  mortgages  on 
honea  but  also  with  mortgagee  on  commer- 
cial and  IxtdtHtrUl  property,  with  insurance 
eontracts.  tona.  and  aaany  other  dvillaa 
obllgattona.  My  btU.  which  deals  only  with 
■Kortgagea  on  one-  to  four-family  hooiaa, 
wmM  in  no  way  Interfere  with  theae  other 
types  Qt  ohUgaUflfia.  Metthar  would  my  bUl 
la  aay  way  derogate  from  the  relief  which 
be  granted  for  residential  and  o'ber 
^•ea  under  article  7  at  the  Boldiara' 
_ara'  CtvU  aallet  Act  at  1940.  TlUa 
7  pwmiu  eofuru  to  extend  the  ma- 
twtly  of  awlpigsa  la  certain  caeea  for  a 
parted  aQual  to  the  period  of  military  serv- 
too,  hut  ottty  oo  eoodtUoo  that  installment 
at  prladpal  aad  latarest  at*  n» 
.  hy  the  ser^ioMtan  very  aooa  after  hit 
■•.    Tbla  limited  form 


tiM  VMemaa*  AdaUAMra. 

Um  Ospartaianc  of  Agrteulturt  the 


authority,  in  connection  with  mortgage 
loans  made.  Insured,  or  guaranteed  by  them, 
to  cooperate  with  servicemen  and  real-estate 
lenders  in  working  out  satisfactory  and 
equiUble  arrangemenU  for  repayment  erf 
home  loans. 
ABSENTEE     VOTOTO     BY     MEMBERSOP 

ARMED  FORCES  AND  CERTAIN  OTHER 

FIB&ONS 

Mr.  LEHMAN.  Mr.  President.  I  intro- 
duce for  appropriate  reference  a  bill  to 
facilitate  voting  by  members  of  the 
Armed  Forces  and  certain  other  persons 
absent  from  their  places  of  residence. 
The  biU  would  provide  for  a  Federal  bal- 
lot for  such  individuals  and  would  apply 
«aly  in  tiiue  of  war.  An  identical  bill 
is  being  introduced  today  in  the  House 
by  Representative  Hilen  G\hagan 
DoTTCLAs  and  Representative  Maby  T. 

NOBTOR. 

The  VICE  PRESIDENT.  The  bill 
will  be  received  and  appropriately  re- 
ferred. 

The  bill  (S.  4092  >  to  amend  the  act 
of  September  16,  1942,  as  amended,  so 
as  to  facilitate  voting  by  members  of 
the  Armed  Forces  and  certain  others  ab- 
sent from  the  place  of  their  residence. 
and  for  other  purposes,  introduced  by 
Mr.  Lkhxak.  was  read  twice  by  its  title. 
and  referred  to  the  Committee  on  Rules 
and  Administration. 

AMENDMENT     OP     RULE     RELATING     TO 
CUDTURE 

Mr.  LEHMAN.  Mr.  President,  on  be- 
half of  the  Senator  from  Montana  [Mr. 
MmitAT].  the  Senator  from  Utah  [Mr. 
Thomas],  the  Senator  from  Washington 
[Mr.  MAcmrsow],  the  senior  Senator 
from  Connecticut  [Mr.  McM.\hon],  the 
senior  Senator  from  West  Virginia  [Mr. 
KiLCORK],  the  junior  Senator  from  West 
Virginia  [Mr.  Niely].  the  Senator  from 
Illinois  [Mr.  Douglas  1.  the  Senator  from 
Minnesota  [Mr.  HttmphrkyI,  the  junior 
Senator  from  Connecticut  [Mr.  BkntonI. 
and  myself.  I  submit  for  appropriate 
reference  a  resolution  proposing  to 
change  rule  XXn  of  the  Senate,  relating 
to  cloture. 

I  believe  that  no  legislation  pending 
before  thia  body  is  of  more  Importance 
for  the  welfare  of  our  country  and  the 
success  of  the  efforts  in  which  we  are 
now  engaged  than  the  amendment  of 
this  rule,  so  as  to  pave  the  way  for 
democratic  decisions  on  the  issues  which 
confront  us  and  which  may  confront  us 
la  future  years. 

I  ask  unanimous  consent  that  the  reso- 
hition  be  printed  In  the  Ricoto  and  that 
there  may  be  printed  immediately 
thereafter  a  statement  I  have  prepared 
explaining  thia  new  proposed  rule. 

The  VICE  PRESIDENT.  The  resolu- 
tion will  be  received  and  appropriately 
referred,  and.  without  objection,  the 
reeo)uti<m  and  explanatory  statement 
will  be  printed  In  the  Ricobo.  The 
Chair  hears  no  objection. 

The  resolution  (8.  Res.  336  > .  submitted 
Iqr  Mr.  Lehman  (for  himself  and  other 
Senators)  was  referred  to  the  Commit- 
tee on  Rules  and  Administration,  as 
follows: 

Meaolvtd.  That  (a)  subeectlon  2  of  rule 
ZZn  of  tba  Standing  Rulea  at  the  Sexute, 


relating  to  cloture,  ta  amended  to  read  •• 

follows; 

"2  If  at  any  time,  notwithstanding  the 
provisions  of  rtUe  m  or  rule  VI  or  any  other 
rule  of  the  Senate,  a  motion,  signed  by  Id 
Senators,  to  bring  to  a  close  the  debate  upon 
any  measure,  motion,  or  other  matter  pend- 
ing before  the  Senate,  or  the  unfinished  busi- 
ness, is  presented  to  the  Senate  pursuant  to 
this  subsection,  the  Presiding  Officer  shall  at 
once  state  the  motion  to  the  Senate,  and  1 
hotir  after  the  Senate  meets  on  the  follow- 
ing calendar  day  but  one,  he  shall  laj  the 
motion  before  the  Senate  and  direct  that  the 
Secretary  caU  the  roll.  and.  upon  the  ascer- 
tainment that  a  quorum  Is  present,  the  Pre- 
siding Officer  shall,  without  debate,  subnUt 
to  the  Senate  by  a  yea-and-nay  vote  the 
question : 

"  'Is  it  the  sense  of  the  Senate  that  the 
debate  shall  be  brought  to  ^  close?' 

"And  If  that  question  shaU  be  decided  in 
the  affirmative  by  a  two-thlrda  vote  of  those 
voting,  then  said  measure,  motion,  or  other 
matter  pending  before  the  Senat*.  or  the 
unflnisbed  business,  shall  be  the  unfinished 
business  to  the  exclxision  of  aU  other  biisl- 
ness  until  disposed  of. 

"Thereafter  no  Senator  shall  be  euk^itled  to 
speak  in  all  more  than  1  hour  on  the  meas- 
ure, motion,  or  other  matter  pending  before 
the  Senate,  or  the  unfinished  business,  the 
amendments  thereto,  and  motions  affecting  • 
the  same,  and  it  shall  be  the  duty  of  th« 
Presiding  Officer  to  keep  the  time  of  each 
Senator  who  speaks.  Except  by  unanimous 
consent,  no  amendment  shall  be  In  order 
after  the  vote  to  bring  the  debate  to  a  dose. 
iinless  the  same  has  been  presented  and  read 
prior  to  that  time.  No  dilatory  motion,  or 
dilatory  amendment,  or  amendment  not  ger- 
mane shall  be  in  order.  Points  of  order,  in- 
cluding questions  of  relevancy,  and  appeals 
from  the  decision  of  the  Presiding  OfBcer. 
shall  be  decided  without  debate." 

(b)  Subsection  S  of  rule  XXn  of  the 
Standing  Rules  of  the  Senate  relating  to 
cloture,  is  amended  to  read  as  follows: 

"3.  If  at  any  time,  notwithstanding  the 
provisions  of  rule  m  or  rule  VI  or  any 
other  rule  of  the  Senate,  a  motion,  signed  hy 
16  Senators,  to  bring  to  a  dose  the  debate 
upon  any  measure,  motion,  or  other  matttf 
pending  l)efore  the  Senate,  or  the  unfinished 
business.  Is  presented  to  the  Senate  pursu- 
ant to  this  subsection,  the  Presiding  Officer 
shall  at  once  state  the  motion  to  the  Senate. 
and  1  hour  after  the  Senate  meets  on  the 
14th  calendar  day  thereafter  (exclusive  of 
Sundays  and  legal  holidays) .  he  shall  lay  the 
motion  before  the  Senate  and  direct  that  the 
Secretary  call  the  roll  and  upon  the  aacer- 
talnment  that  a  quorum  Is  present,  the  Pre- 
siding Officer  shall,  without  further  debate, 
submit  to  the  Senate  by  a  yea-and-nay  vota 
the  question: 

"Is  it  the  sense  at  the  Senate  that  the 
debate  shall  be  brought  to  a  dose?' 

"During  the  period  intervening  between  the 
statement  of  the  motion  to  bring  debate  to 
a  close  and  the  taking  of  the  vote  thereon, 
the  time  for  general  debate  on  such  motion 
shaU  be  equally  divided  between  tBte  pro- 
ponenu  and  the  opponents  thereof,  and 
shall  be  controlled  by  one  Senator  deagnated 
by  the  Presiding  Officer  to  control  stich  time 
for  the  proponenu  and  one  Senator  desig- 
nated by  the  Presiding  Officer  to  control  such 
time  for  the  opponeuu.  Time  available  to. 
but  not  used  by.  either  such  side  shall  be 
yielded  to  the  other  side. 

"If  the  question  so  submitted  on  the  mo- 
tion to  brLug  detiate  to  a  dose  shall  be  de- 
cided in  the  affirmAtlve  by  a  majority  vote 
of  those  voting,  then  said  measure,  motion,  or 
other  matter  pending  before  the  Senate,  or 
the  unfinished  bualness.  shall  be  the  unfin- 
ished business  to  ttie  exduaion  of  all  other 
buslneii  until  disposed  of. 


Its  thereto,  and 

and  tt  afaan  b 

to  keep  Ok 


peala 


TUe 


St.  no 
after  tlM 
cjaaconiceatlic 
read  prior  to 
or  dflatflry 
gomane  shaB  be  ta 


explaiiKtacy  slstrmwit 
Is  as  follows: 
r  aBsaToB  Hnsatr  H.  1 
tXanmm  Rour 


Ob  t«o 
of  CoogrcaB.  attcmpca 
jocity  leaderabfp. 
wmaj  wguihnn  at  tlte 
hrti^  iqp  a  etva-rlgista 
taUl  far  a 


or  the 
Members  at  the  Senate 
States  •^tmi  tlkeir  declared  iBteuUm  to 
dwet  a  ffilboetcr  and  thua  t>ei*Pt  tJda  pto- 
poaal  tram  en^ng  to  a  vote.  "    "" 

leadership,  with  the  aid  of 
oC  the  mtoorlty,  undertoofc  to  apply 
under  nile  EHi.  tfec 

ttire  role. 

On  eacb  oeeaalcB  on  wbiA  It  we*  aooght  ta 
the  effort  wae  drflratwt  R 
been  dcvly  estahUahcd  that  WBder  tte 
;  dofea*  role.  It  is  taiViMAte  to 
etvfl-ri^ts  hgt<litifin  to  a  witc^  By 
qxdrtng  an  afBnBMftve  vote  of 
all  Members  of  the  Senate,  tk  has 
impriT^ii^  to  Invoke  dotoie.  TIm 
ment  that  S4  aflrmattre  votes  most  be 
In  order  ts  brtng  up  a  oMsaBc  for  dehste 
Is  qndesBWjattc  and 
aanU  legMlsttvo 

At  any  oo*  tlsa*.  mamm  MiMhaes  of 
Qiaamtm   ar* 

oC 

The  ctfrarV^  is  rmr*  when  nkore  than  M 
Members  <rf  the  aenate  can  be  hroa^it  tt>- 
tethcr  for  even  the  mo^ 
Ujuum  LUs  iwjiihiiiMiit  for  J 
at  M  Masabura  at  the  Ointt  to 
««•  aaaaa  m  i  iiaWj  ttat  a  vote  of 
lOorths  of  ttaoae  prcaent  and  vociog  is 
sary  to  tnvoke  ekxtire  and  to  brtng  to  a  v«ta 
eren  tKe  tptmtkm  of  ^rtatHsr  the 
a  Dtsee  of 


13266 


CONGRESSIONAL  RECORD— SENATE 


August  24 


1950 


CONGRESSIONAL  RECO!U>-SENATE 


>i 


II 


if 


* 


MHw^  bv  htm  btfort  «b«  tumr-thlrd  •&• 
B«»l  eonwatloB  of  Um  XBMrn*tk»*l  Aawd- 
•ttaa  o(  Uooa  Clubs  •»  Chlc«Co.  oa  July  IS. 
ItM.  whieta  appMn  Ui  Um  AppciuUx.) 


BAHO 


I BT  8Blf  ATOR  WATKHV 
ly^  yj^'pmi  Mk*d  and  obtalntd  1»>t» 
to  hftW  pctntMl  .n  Um  Bkoo  nOXo  addiMiw 
Mi«««l  b,  htm  o<«  ''^^.^'^i^S^ 
«l»ti«  tiM  VMk  or  AOffuat  13  to  ao.  IBN. 
which  vpp*^  Ui  Um  Appendix- 1 

cmrrAnjfBrr  of  mail  skrvice— kdi- 

TCBIAL  FROM  TBM  CWCWWATI  TaOB 

STAR 

lift'  LANOBt  MfcMl  MMl  obUiiMd  IMT* 
to  h«w  prlDtMl  to  Um  Bkou>  »n  editorial 
•nutted.  -A  Propw  ItoU  Senrk*.-  publlrtied 
to  Um  CtoetonaU  TlinM  Star  on  Aiigust  U. 
I960,  which  appMn  to  tha  Appandli-l 

BOLC  OP  TBI  orpoemoK— KW- 

TORIAL  FROM  TBI  WBW  YORK  HERALD 
TRIBUm 

fltr.  WATBIRS  artad  and  obtatoed  leara 
to  haTt  prtotad  to  tht  Bacoao  an  editorial 
enUttod.  "The  Roto  of  tha  Oppoaltlon."  p»ib- 
Itehad  to  the  Hew  Torh  Herald  Tribune  of 
A««iMt  l«.  IMO.  wh»«»>  N>P«*"  ^  **»• 
AppendHI 

RSARMXBG  GBRliAlfT— ARTICLB  BT 
WALIBB  UFPMAMN 

IMr  SALTOnSTALL.  aeked  and  c^italned 
1«*T«  to  have  prtoMd  to  the  Rccoao  an  ar- 
t»|.|#  anttUed  •Ttoannlng  the  Oermans." 
wHttan  by  Walter  Llp(miann.  and  published 
to  the  Waahtoffton  ^«t  of  Au(ust  34.  10SO. 
which  appear*  to  the  Appendix.] 
OOVKRMliZNTAL  lOHTAKBS  LXADING  TO 
BOflrnUTIBS  Df  KOREA 

|llr.  BICKBMliOOPRR  aaked  and  obtatoed 
leeve  to  have  prtotad  to  the  RwxMm  an  edi- 
torial enUtled  "MlataliaB  a<  the  Future."  pub- 
lished In  the  Septanber  1960.  kssue  of  tha 
Farm  Journal,  which  appear*  to  the  Appen- 
dli.| 
UmVEHaAL    lOIlTART    TKAINXNO — ^KDI- 

TORIAL  FBOM  TBB  PaXLAOBLPHIA  IM- 

QUIRBR 

I  Mr.  MARTXB  asked  and  obtained  leaTe 
to  have  prtoted  to  Um  Racoao  an  editorial 
enUU^a  "Act  Bow  To  Pass  Stand-By  DICT 
Law."  published  to  the  PhUadelphla  In- 
quirer of  AUfUrt  M.  iOSO.  whldi  appears  to 
the  AppendU  ] 

8PBCULATIOB  IB  BUBBSR  TRADIMQ 


(Mr.  OILLBTTI  asked  and  ot>tatoed  leaT* 
to  haf«  prtoted  to  tha  Racoae  an  article 
•nUUed  "Large  toalbto  Proflto  In  Trading 
to  Rubber  Brtons  Bew  Margin."  written  by 
nionas  P.  SwUi.  and  published  to  the  New 
York  TtoMs  a  August  t.  IMO.  which  appears 
to  tha  Appattdls.1 

BPtCULATIOM  Of  RUBBBR  TRAOIMG 

{Mr.  OILLBTTB  aakad  and  obtatoad  Isava 
to  have  prtotad  to  the  BKoa»  an  arUela 


entitled  '"Boomtog  Buhher  Prlee  Trand 
Baited."  published  to  the  Bew  I'ork  Journal 
o(  Oommcree  of  Auguat  14.  1»S<).  which  ap- 
piwt  to  tha  Appandls.] 

APPOIBTMIBTB  TO  TBB  FIDISRAL  JUU- 
CaABT— BDITOBXAL  OOBOflNT 

flfr.  wnJR  asked  and  obtahMd  leave  to 
Bava  prtotad  to  the  Bwoaa  sevet-al  edltorlala 
tsom  Wlseoaato  nawapapers  dealtng  with  ap- 
pobitmaBta  to  tha  Pedaral  judlelary.  whleh 
•ypMT  to  Uw  AppandUl 

TBI8  BATKBI 
BT  DB. 


TIB  tATUBOAT  BBOIOB, 


IMr. 


of  UtoB  Mkad  •  Dd  obtataa< 


Thkdv  Ood."  Wfftttoa  by  I)r  Ftedetiek 


Brown  Barrta.  ChapUai  of  the  Senate,  und 
nubtlshed  to  the  PhlladelphU  Evening  Bul- 
totto  of  July  ».  IMO.  wnich  appears  to  tha 

Appendix]  

BROADCAST  BT  SEMATOR  MTERS  TO  THE 
FBOPLB  OF  PENNSYLVANIA 
fMr.  MYERS  asked  and  obtained  leave  to 
have  tainted  to  the  B«co*d  a  broadcast  by 
him.  No.  33  In  hi*  biweekly  series,  over  Penn- 
sylvanU  radio  station*,  for  the  week  end  of 
August  18-ao,  lnclu*lve.  which  appear*  to 
the  Appendix.) 

WASHINOTON  NEWS  LETTER  BT  SENATOR 
MYERS 

fMr.  MYERS  asked  snd  obtained  leave  to 
have  printed  to  the  Rbcokd  his  Washington 
News  Letter  erf  Augu*t  17.  I960,  a  personal 
report  to  the  people  of  PennsylvanU.  which 
appear*  In  the  Appendix.) 

LOUIS  JOHNSON— ADDRESS  BY  HOWARD 
8TARLINO 

(Mr.  KILGORE  asked  and  obUlned  leave  to 
have  printed  In  the  Ricoan  an  address  pay- 
ing tribute  to  Hon.  Louis  Johnson.  Secretary 
of  Defense,  delivered  by  Howard  Starling,  of 
Parkersburg.  W.  Va..  at  the  picnic  of  the 
Weat  Virginia  Society  at  Glen  Echo.  Md.. 
Augtist  32.  1950,  which  appears  to  the  Ap- 
pendix.) 

PROTECTION  OP  THE  AMERICAN  ECONO- 
MY—LETTER FBOM  PHILIP  S.  KHR- 
UCH 

I  Mr.  MORSE  asked  and  obtatoed  leave  to 
have  printed  In  the  Record  a  letter  from 
PhUlp  S.  Ehrllch  regarding  protection  of  tha 
economy  of  the  United  States,  which  appears 
to  the  Appendix.) 

TH»  ACCESS  ROAD  BILL— EDITORIAL 
FRC»1  THE  INTERNATIONAL  WOOD- 
WORKER 

I  Mr.  MORSE  asked  and  obtained  leave  to 
have  printed  to  the  Ricord  ah  editorial  en- 
tiUed  "The  Access  Road  Bill/*  published  In 
the  International  Woodworker  ol  Portland. 
Oreg..  which  appears  to  the  Appendix.] 

TUNA  CONVENTION  ACT  OF  194» 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  amendment  of  the  House  of 
RepresentaUves  to  the  bUl  (S.  2633)  to 
give  eHect  to  the  Convention  for  the 
Establishment  of  an  International  Com- 
mission for  the  Scientific  Investigation 
of  Tuna,  signed  at  Mexico  City  January 
25.  1949,  by  the  United  States  of  America 
and  the  United  Mexican  States,  and  the 
Convention  for  the  Establishment  of  an 
Inter-American  Tropical  Tuna  Commis- 
sion, signed  at  Washington  May  31. 1949. 
by  the  United  States  of  America  and  the 
Republic  of  Costa  Rica,  and  for  other 
purposes,  which  was.  on  page  1.  line  4. 
strike  out  "1949"  and  insert  -'1950." 

Mr.  CONNALLY.  I  move  that  the 
Senate  concur  in  the  amendment  of  the 
Bouse. 

The  moti(m  was  agreed  ta 

PROXY  VOTINO  BT  CONFEREES 

Mr.  liATBANK.  Mr.  President.  I  wish 
to  prtvound  a  parliamentary  Inquiry 
about  a  conference. 

The  VICB  PRESIDENT.  The  Senator 
wiU  sUte  it 

Mr.  MAYBANK.  If  a  conferee  is  ab- 
wnt  from  a  aieeting  of  the  conference. 
and  should  leave  his  proxy,  could  his 
proxy  ba  voted  tf  the  other  conferees 
afTMdt  I  desire  to  have  the  Judgntent 
of  the  Prcstdent  of  the  Senate  ob  that 
Quastlon. 


The  VICE  PRESIDENT.  In 
opinion  of  the  Chair  that  is  a  matter  for 
the  conferees  themselves.  If  they  agree 
that  the  absent  member  of  the  con- 
ference may  have  his  vote  recorded,  the 
Chair  knows  no  rule  against  it 

Mr.  MAYBANK.  I  thank  the  Presi- 
dent 

REVENUE  ACT  C9  1»50 

The  Senate  resumed  the  consideration 
of  the  Wll  <H.  R  8920)  to  reduce  excise 
taxes,  and  for  other  purpoees. 

The  VICE  ^KESIDEt^T.  The  Senate 
has  before  it  House  bill  8920.  the  tax  1»1L 
There  is  no  amendment  pending.  The 
Senator  from  Georgia  [Mr.  Gcoacxl. 
chairman  of  the  Committee  on  Finance, 
is  recognized. 

BURIAL  IN  ARLINGTON  NATIONAL  CEME- 
TERT  OP  SOT.  ERNEST  K-  TURBE8 

Mr.  MARTIN.  Mr.  President  I  ask 
the  distinguished  Senator  from  Georgia 
if  he  will  yteld  5  minutes  until  I  may 
make  an  announcement  relative  to  the 
burial  of  a  soldier  yesterday  in  Arlington 
National  Cemetery. 
Mr.  GEORGE.  I  yiekL 
The  VICE  PRESIDENT.  Withcwt  ob- 
jection, the  Senator  from  George  may 
yield  for  that  purpose. 

Mr.  MARTIN.  Mr.  President  I  am 
making  this  statement  on  behalf  of  my 
colleague,  the  senior  Senator  from  Penn- 
sylvania [Mr.  MyxxsJ.  and  myself. 

Yesterday  there  was  t>uried  with  full 
military  honors  the  first  enlisted  casual- . 
ty  of  the  Korean  war  to  take  h^  place 
among  the  honored  dead  at  Arling- 
ton National  Cemetery.  He  was  Sgt 
Ernest  K.  Turner,  of  Berwick,  Pa.,  who 
won  four  decorations  in  oHnbat  serrioe 
overseas  in  World  War  IL 

The  services  were  atU'oded  by  a  dis- 
tinguished assembly,  including  the  Sec- 
retary of  the  Army,  the  Honorable  Prank 
Pace.  Jr.:  Gen.  Wade  H.  Haislip.  Vice 
Chief  of  Staff  of  the  Army;  Maj.  Gen. 
Thomas  W.  Herren.  cc«nmanding  the 
Military  District  of  Waihington;  mem- 
bers of  the  Pennsylvania  congressional 
delegation,  and  officials  of  the  Korean 
Embassy. 

Present  also  to  pay  a  last  tribute  o( 
honor  to  their  comrade  \rere  delegaticos 
from  the  American  Legion  of  Blooms- 
burg.  Pa.,  the  Veterans  c»f  Foreign  Wars 
of  Berwick.  Pa.,  the  VFW  of  the  FtHxr- 
teenth  District  of  Pexms:rlvania,  and  the 
American  Legion  Nati<mal  Guard  of 
Honor,  of  Washington. 

The  following  is  the  oBkial  biograpby 
of  Sergeant  Turner: 

Sgt.  Kmeat  K.  Turuw.  Sii.  of  Berwick.  Pa^. 
Is  the  Orst  enlisted  casualty  bf  the  Korean 
fighting  to  ha  burled  to  Arltogton  National 
Cemetery. 

Sergeant  Turner  was  serloudy  wooxuled  ta 
action  against  the  enemy  Izi  Korea  on  July  M 
•xxl  was  eracuatad  to  the  iDna  Bundred  an4 
Bichtaanth  ^tatton  Bospltal  to  Tokyo  what* 
ha  succumbed  4  days  later.  July  SB 

A  vataran  ctf  •  yeara  Araiy  senrte*.  Xvnrt 
had  jurt  rcanUstad  for  a  S-year  tarm  lart 
February.  During  World  War  n.  he  sinad 
OTwaaaa  to  Buropa  wtth  the  Oce  Hundred 
and  Forty-aecond  miantry  RaglmanV  TbSrty- 
slzth  OlTtKloa.  wh«ra  ha  saw  3S6  daya  o(  eoaa- 
bat  acUon.  Bla  dacoraUOM  toa«da  tha 
SUvar  Star,  tha  Bronaa  Star. 
,  and  tha  Prastdantlal  \taix 


agt.    Day 
tba  Medal  ot 
moiMly) .  tha  hlgbast  award  for 
aerflBC  wlCh  the  BJghttcth  DHMon  to 
dXBtoc   World   War   n.      AfwOirr 
Bobert  B.  Taraer.  waa  wounded  to 
World  War  n.  ____fc^ 

LegtoB.  Boat  za.  c( 
Piu  and  of  tha  Teterana  U 
Poat  B>1.  Ol 


SI 


iBttBk 


Mr.  President  tfae 

ducted  in  Arttngton 

impressing.    Tbey  sbonld  bring  hone  to     today   the    ^ 

the  ADMTiean  people  the  aerioosnesB  o(     place  oa  the  floar  <rf  tfae 
the  situation  coDfrooting   the  Untted     am  qBottBf  *«■  paB«  UUft  « 
States  and  all  the  free  nations  of  ttie 
earth. 

Tbey  sboold  serve  as  a  caB  to  patrlotle 
duty,  reiwtnfttng  as  that  every  Aaerican  „,..„,  ,-,„,,.,-    , 

should  be  a  100-pereent  Aiaerican  Ht     ^^SaHoSS^^SHa 
pereeirt  of  tfae  tisie.  j,^  ^  Agifcuituie  to 

FEX»BALr-AID  HIGHWAT  ACT  OT  MfiB—       wnl  totateata.  sad  tor 

j^,pQQIYS£ENT    or    *i"»r»w»iAr    fMK-       BoChcUavett 


Mr.  WHEBRT.  Mr.  President  Bill 
Uk  Senator  fitan  Geooia  yield  for  a 
ipanrinn  while  the  niiisliB  from  New 
M*^T***  is  in  the  Chamber? 

Mr.  GBOBOK    I  yield. 

Mr.  WHEStRY.  I  invite  the  attcnfcka 
of  tte  distinguisbed  senior  Senator  froas 
New  Mexico  to  an  inquiry  I  desire  to 
make.  I  sboold  like  to  ask  the  disttn- 
guished  timrtoaxi.  of  the  Pobbc  Wocks 
OoBimittee  a  qoestiooL  0(  course,  we 
are  all  proud  o<  tfae  laeflBbets  of  tfaat 
committee  and  of  tfae  cfaaiinsii  I  no> 
tice,  however,  that  wfaen  tfae  eontaecs 
on  tfae  road  bJlL  on  tfae  part  <<  fl>c  Sm- 
ate.  were  appointed,  fbor  ifintwis  were 
appointed  from  .tfae  majotity  and  two 
from  the  mtnority.  I  vondered  if  Uaexe 
was  any  objecUon  to  havine  another 
member  o(  tfae  minority  added. 

Mr.  CHAVEL    Tfaoe  Is  no  ofaiection 


^     Locasl,  Bteli 


■Wlortty 
cndsr  this 
mediately  taken  op? 
lir  LccaaL  Tea.    I 
tt  tUks  aftcmaoau  U 

la  an 


ttieetflaCtbai 
MB  ataaa  ha  1 


or 

Ao  so. 
to  tt. 


bffi.aiitf  atthe 
totte 


OumiuuUig  farther 

Mr.Locas.  I  as 

tbe  BBoaotc  sow  ttst  tt 

•t,  let  na  wy.  ' 

I  ihail  mart  to 
XB»» 
ba  too  much  objeclkm  to 


B 


Mr.  WHERRY. 

Mr.CHAVB.    I 
able  to  tfae  Senator 
Membos  on  tfae 
jmiKH-    Senator    from 
MuoBi]  shoBld  be 

in  Tiev  of  his 


tf  itis 


tf 
(Mr. 
toactasa 
in  bis 


tfae 
tbe 

are. 


Mr.  WHEBRY.    I  tfaink  tfaat  is 
feetly  agreeable  to  tfaeMimNn  oi 
minority  side.    I  am  not  sore 
minority  membos  of  tfae 
Perhaps  tfae  Senator  from 
(Mr.  Msmoil  is  a  member  of 
mittrr  « 

Mr.  ItARTIN.    No.  MT.  President.  I 
am  not  a  member  of  tfae 

Mr.  WHEBRY.    Is  tfaat 
agreeable  to  tfae 
vania? 

Mr.  MABTDI.    Yes. 

Mr.  WHEBRY.    I  shall 
date  bavins  tfae 
appointed  a  eo^ 

Tfae  VKX  HUBUUMKI. 
jection.  tfae  Chair  appointt 
from  Nevada  CMr.  Malobb)  as  an 
tioBal  conferee  on  tfae  part  of  tfae 
ate.  on  tfae  nmd  taBL 


I  bad  |Be»loualj  re- 

qoested  tfaat  ttds  MD  be  carried  orer 
pending  a  stody  far  tfae  Senate  Oenmtt- 
tee  on  Agrienttore  as  to  tfae  Bmnner  to 
wfaicfa  tfae  sale  of  tfaese  mineral  xi^fats 
had  prefiwisly  been  coadaetedL  I  had 
itt/fjiftt  eertain  laf ormatkm  wfaldi 
raised  fat  wt  mind  seihw  duwtits  as  to 
tfae  propriety  of  sane  of  Itai 
tions.  and  tfainktog  tfaat  Ifae  L 
fortfaisatndytobemBdjBwastottei 
ate  Agziciiltiire  COHiidttee,  on  Jmie  31. 
list.  I  sofeBritted  to  tfae  Senate  a  ras^ 
tion.tt>e  purpose  of  Bfaicfa  was  to  SMpaid 
~ !  of  an  BriBeral  tigfats 
ovnedby  the' 
fa«  tfae 
fcyOanBres. 

On  tfae  same  date  I  dlreeteda  letter 
to  tte  rhafrman  of  ttie  Senate  DsMlt' 

r.  sod  P^ 

qoested^n  opporfeoBity  to  wear  beftn 
tfaat  ^■■■■■■riM**  to  cjBUiUf*  aeadmi  to 
esplam  to  tfaem  tfae  icaooaa  vtor  I  felt 
ttwt  socfa  a  stndy  dBsrid  be 
ate  to  gxie  to  tfaat 
nmtkB  wbieh  I  faad 
to  prevtoos  praettoBL 

TBo  iBODtfas  passed  and  I 
awca.  an  <wiiuilti  to 
tfaat  en— rtttfp     Y^ 
tfae  fsel  tfaat  mj  ktlei 

cBribets  of  Ouii 

to 
of  Hiis     _ 
tbati 

not  Bttfadraw 


of  tfae 


tfae  Senator  fmsB  Oeorgia  yield  to 


H 
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on  Acriralture  and  forestry  te  not  inter- 
Mtcd.  I  now  hMf  no  altcnmtire  other 
tteB  to  present  the  entire  iricttire  to  the 
Senate.  I  nam  aerve  notice  thiat  I  shall 
do  ao  at  the  earliest  possible  diite. 
MKTBnn  ACT  or  imo 

The  Senate  resumed  the  conidderation 
of  the  UU  (H.  R  MM)  to  reduce  exdas 
tans,  and  for  other  purposes. 

Mr.  GIORGK  Mr.  Presiient.  the 
Senate  has  before  It  House  bill  8920.  A 
copy  of  the  report  Is  on  the  desik  of  each 
Senator,  and  the  report  is  rery  complete. 

This  bill  Is  a  first  step  In  the  flnanrlng 
of  the  expanded  military  program  re- 
sulting from  the  war  In  Korea  The  un 
win  Increase  tax  liabilities  by  about  four 
mud  ore-half  billion  dollars  a  :^ear  when 
fully  effective,  and  will  increase  tax  col- 
lections In  the  fiscal  year  1951  by  about 
$3,000,000,000.  The  bulk  of  the  addl- 
tlimal  money  is  to  be  obtained  by  chang- 
ing the  rates  imposed  under  the  Income 
taxes.  In  a  full  year  of  operation  one 
and  one-half  billion  dollars  will  oxne 
from  changes  in  the  rates  applied  to  cor- 
p(Hmte  net  Income;  $3,745,000,000  will 
come  from  changes  in  the  rates  Imposed 
under  the  individual  income  tax.  The 
balance,  of  about  $300,000,000.  Is  ac- 
counted for  by  dosing  Inconuvtax  loop- 
holes, revision  of  the  formula  lised  to  de- 
termine the  taxable  income  of  life  in- 
surance cMnpanics,  oorrectlor.  of  certain 
abuses  which  have  arisen  among  the  tax- 
exempt  organintions  and  f  aimdatlons 
and  charitable  trusts,  and  ejctenslon  of 
the  10-pereent  excise  on  radio  receivers 
to  television  sets,  and  the  10-percent  ex- 
dss  on  hous^ifOld  rstrigeratcirs  to  units 
used  for  the  quieli  freeaing  or  frosen 
storags  of  foods,  llie  bill  also  contains 
a  provision  aoeelerating  collections  under 
the  oorporale  income  tax.  which  does  not 
chance  tax  liabilities,  but  has  the  effect 
of  Inersasiiw  collections  by  «8M.0M.0M 
in  the  flseal  year  1951.  and  by  approxi- 
mately $1  JMM.0M.Me  in  each  of  the  fiscal 
years  19U  through  1956. 

In  the  opinion  of  the  committee,  this 
bill  represents  the  maximum  action 
which  can  be  taken  at  this  tlmr.  The 
bill  contains  only  measures  upon  which 
there  is  general  agreonent  and  which 
are  free  of  unresolved  technical  prob- 
lOBi.  The  changes  made  In  the  Income- 
tax  rates  are  simple  and  easily  under- 
stood, and  it  is  generally  agreed  that  ad- 
ditional revenues  must  now  be  obtained 
tnm  these  taxes. 

Tour  oommlttse  eonsidered  a  number 
of  additional  measures  which  might  pro- 
dues  substantial  revenues,  but  decided 
not  to  include  them  in  this  bill  The 
pressure  of  time  and  the  desiraUlity  of 
quick  action  did  not  permit  an  adequate 
study  of  the  extremely  difficult  technical 
problnns  involved.  However,  your  com- 
mittee has  instructed  the  staff  of  the 
Joint  Committee  on  Internal  Revenue 
Taxation  to  study  these  proposals  and 
report  its  findings  to  the  Committee  on 
Finance  later  this  year.  The  committee 
will  then  hokl  hearings  with  a  view  to  the 
•oaetment  <»f  toglslatloo  in  1951.  The 
staff  will  study  the  taxation  of  excess 
profits.  glvlBC  partleular  attention  to  the 
extension  of  this  form  of  taxation  to  the 
tJnooms  of  individuals  ^t\A  iMxtm 


nerships.  the  transactions  or  turnover 
tax.  the  general  manufacturers'  or  retail 
sales  tax.  and  the  taxation  of  coopera- 
tives, mutual  savings  banks,  and  building 
fiiui  loan  associations. 

The  cwnmlttee  already  has  announced 
that,  in  the  event  an  excess-profits  tax 
is  enacted  later  this  year  or  in  1951.  the 
committee  will  recommend  that  the  tax 
be  Imposed  upon  the  Income  for  the  full 
calendar  year  1951.  beginning  January  L 

THX  BACKCBOVIfD  OT  THX  BILL 

As  passed  by  the  House  on  June  29, 
1950.  House  bill  8920  was  designed  pri- 
marily to  bring  relief  to  the  excise-tax 
payers  who  still  bear  the  full  rates  im- 
posed during  World  War  IL  The  House 
version  of  the  bill  contained  provision 
for  an  excise-reduction  program  involv- 
ing a  net  loss  in  revenue  of  $910,000,000 
annually.  Because  of  the  budgetary  sit- 
uation, other  provisions  were  included  by 
the  House  in  the  bill  to  produce  offsetting 
revenues.  As  a  result,  the  over-all  effect 
of  the  House  version  of  the  bill  on  tax 
liabilities  would  be  negligible. 

The  military  action  which  began  In 
Korea  on  June  24  made  extremely  uncer- 
tain the  status  of  the  bill  as  passed  by 
the  House.  Nevertheless,  pending  clari- 
fication of  the  international  situation, 
your  committee  believed  the  wisest  course 
was  to  proceed  with  public  hearings  on 
the  bilL  Those  hearings  covered  the 
period  Jxily  5  through  July  13.  and  pro- 
duced a  great  deal  of  valuable  criticism 
which  later  proved  to  be  of  material  as- 
sistance to  the  committee  in  revising  the 
House  bill. 

Meanwhile,  the  military  situation  had 
grown  more  serious,  and  it  had  become 
obvious  that  large  additional  expendi- 
tures for  the  armed  services  and  for 
mutual  defense  aid  w«re  forthcoming. 
A  substantial  deficit  had  been  estimated 
for  1951.  even  before  the  action  in  Korea 
b^an.  The  new  emergency  expendi- 
tures would  increase  this  deficit  substan- 
tially and  would  probably  Involve  even 
larger  deficits  m  later  years. 

It  was  clear,  therefore,  that  the  type 
of  bill  passed  by  the  House  was  no  longer 
appreciate.  Excise  reductions,  how- 
ever desirable,  were  inconsistent  with 
the  budgetary  picture  and  with  the  in- 
creasing inflationary  pressure  which 
manifested  itself  in  sharply  rising  whole- 
sale prices  and  in  ttureatened  shortages 
of  both  consumer  durable  goods  and  cer- 
tain industrial  raw  materials.  Moreover, 
the  basic  justification  for  the  excise  re- 
ductions—namely, the  fact  that  the  in- 
come-tax rates  had  been  reduced  sub- 
stantially from  their  World  War  II 
peiUt — would  disappear  as  the  income- 
tax  rates  were  raised  to  help  finance  the 
new  miUtary  program.  Therefore,  at 
tlie  close  of  its  public  hearings  your  com- 
mittee aniwunced  that  It  would  take  no 
Immediate  action  on  the  biU. 

Later,  as  you  know,  there  was  held 
a  series  of  conferences  in  which  Chair- 
man OouGHTON.  of  the  Committee  on 
Ways  and  Meaxu.  and  the  chairman  of 
the  Committee  on  Finance  participated. 
It  was  agreed  that  the  Committee  on 
Finance  would  resuoM  work  on  House 
bill  MM.  with  the  intention  of  convert - 
ing  it  Into  the  first  $tep  toward  financing 
the  additional  costs  of  the  expaxxied  mili- 


tary program.  On  August  3  the  ccmimit- 
tee  began  work  in  executive  session.  It 
reported  the  biU  on  August  22. 

Tour  committee  struck  from  the  House 
bill  all  changes  in  the  excises  whi^ 
would  result  in  a  loss  of  revenue,  retain- 
ing a  few  items  whteh  would  increase  the 
revenues.  The  most  important  of  these 
was  the  extension  of  the  present  10-per- 
cent manufacturers'  excise  on  household 
refrigerators  to  units  used  for  the  quick 
freezing  or  f rooen  storage  of  foods. 

Careful  consideration  was  given  to 
each  of  the  provisions  in  the  House  lull 
designed  to  close  loopholes  under  the 
Income  taxes,  and  to  the  complex  pro- 
visions intended  to  check  certain  unde- 
sirable practices  among  the  tax-exemi>t 
organizations  and  charitable  f  oimdations 
and  trusts.  Several  of  the  loophole- 
closing  measures  had  to  be  eliminated, 
either  because  they  were  open  to  serious 
objections  of  a  policy  nature  or  becaus3 
they  ccmtalned  technical  defects,  the  «»-- 
rection  of  which  would  delay  action  «m 
the  biU,  Nevertheless,  a  majority  of  the 
loophole-plugging  measures  contained  in 
the  House  bill  also  ajHiear  in  the  Finance 
Committee  bilL  Subst^intial  amend- 
ments were  made  in  the  porticms  of  the 
House  bill  dealing  with  tax-exempt  or- 
ganizations, charitatde  foundations,  and 
trusts. 

Mr.  SALTONSTALL.  Mr.  President. 
will  the  Senator  yield  for  a  question.  <»> 
does  he  prefer  not  to  be  interrupted? 

The  VICE  PRESIDBNT.  Does  the 
Senator  from  Georgia  yield  to  the  Sena- 
tor from  Massachusetts? 

Mr.  GEORGE.    I  am  glad  to  yield. 

Mr.  SALTONSTALL.  I  am  sure  the 
Senator  knows  that  in  Massachusetts 
there  has  been  a  great  deal  of  interest 
in  the  subject  of  tax-exempt  corpora- 
tions and  their  legitimate  sources  of  rev- 
enue. I  have  received  much  correspond- 
ence on  the  subject  I  should  ai^veciate 
it  if  the  Senator  could  tell  me  that  hi 
his  opinion  all  legitimate  sources  of  rev- 
enue of  tax-exempt  corporatifms  are 
protected  in  the  bill  and  are  not  adverse- 
ly affected. 

Mr.  OEOROB.  I  should  not  want  to 
make  a  universal  statement:  it  would  be 
a  bit  too  broad.  But  I  shall  come  to  that 
in  the  course  of  my  remarks. 

Mr.  SALTONSTALL.  I  thank  tiio 
Senator. 

Mr.  GEORGE.  New  revenoe-raisinc 
measures  used  by  the  Finance  Commit- 
tee include  : 

A.  CHAMdS   »   THB   UT«S   OX   mimUWJH, 

ntcoaos 

The  principal  source  of  additional  rev- 
enue in  the  Finance  Committee,  bill  Is 
a  change  in  the  rates  under  the  indi- 
vidual Income  tax.  As  I  have  already 
indicated,  this  change,  when  fully  effec- 
tive, will  increase  the  yield  of  the  tax  by 
$3,745,000,000  annually.  The  Increase 
takes  the  form  of  an  elimination  of  the 
ao-ealled  percentage  reductions  allowed 
under  existing  law.  It  will  be  recalled 
that  the  law  now  contains  a  rate  sched- 
ule used  to  determine  what  is  known  as 
the  tentative  tax.  which  is  then  adjusted 
downward  by  a  scries  of  percentage  re- 
ductions. The  first  $400  of  tentative  tax 
is  reduced  IT  percent :  the  tmtattve  tax 
between  $400  axxi  $1.0W  is  reduced  U 


and  the  excess  over  $l»jBM  k 
reduced  9.75  pereent.  The  system  of  a 
tentative  tax  with  percentage  reduetians 
vras  introduced  in  Uie  Revenue  Act  of 
IMS.  and  extended  by  the  RevenK  Act 
of  1948.  imder  which  the  rednetioos 
tained  in  existing  law  were  e^abUsiied. 
Tbe  bin  ^wwtTiAt<>c  these  percentage  re- 
dttctkms  for  1961  and  sobsequenk  years, 
and  reduces  than  by  aivroxiniatety  S 
psrent  in  1960. 

The  poliey  of  tte  cnmmittre  was  to 
make  the  increase  in  individaal 
tax  w^hmti^  effective  as  of  October  1. 
1950.  this  being  the  earliest  date 
irtaeh  dianges  m  the  withholding  rates 
eonld  be  pot  into  effect.    However,  be- 
caose  at  the  different  saanDer  in  whidi 
the  bicome  at  particular  tndividaals  is 
distribiitcd  over  the  year,  it  would  be  in- 
equitable to  apply  the 
to  the  inoQoae  received  after  October  L 
Sodian 

larly  burdensone  to  fannerB  who 
eraOy  receive  a  disptoportiapatrty  large 
part  of  their  inoone  m  the  last 
Therefore,  unds-  your  committee'^  bfQl. 
the  1960  tax  increase  takes  the  form  of  a 
25-pocent  cut  in  the  amount  of  the  per- 
centage redoetiaDS  apphrd  to  the  tenta- 
tive tax  ryiiiii»t»ri  on  the  entire  year^ 


the 
tub  un  in  1161  and 
wfflhel 

than  onder  the  Wbntam  Act  of  1M4.  tiocthei 
which  was  the  waitane  peak.  This  dtf-  IB 
ferenee  matsuUa  a  redyttlen  in  the 
rate  schedule  made  m  the  Bevone  Act 
of  1945.  which  is  net] 
eounyttee^  bffl.  I 
sent  that  the  table  be  hiitid  in  the  thefMli 
Rxooaa  at  this  pois^  as  a  part  of 


Individaals  on  a 
stitnie  a 

with  the  idea  that  ttae  tax 
shook!  be  effective  October  L  the 
leieifed  In  flseal  years  ^ilch  end 
to  that  date  is  taxed  onda  existing  la^ 
and  income  received  in  fiscal 
begin  after  October  1  is  subjected  to  the 
rates  imposed  on 
«s  in  196L    Fiscal  years  which 
prior  to  October  1  and  csid  sabsequent  to 
that  date  are.  for  tax  p^lpuse^  divided 
into  two  parts.    Tb  the  extent  that  ttie 
fiscal  year  precedes  October  1.  the  tn- 

Tothe 
extent  that  tbe  fiscal  year  foOaws  Octo- 
ber 1.  the  hMoaae  is  taxed  ander  the  U61 

I  diall  Insert  In 
vhiA  diows  that  m  csfdi 
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a.— <*ttoMt«l  «•<  imeom*.  UmM* 


.  mtum*  and  tax  liaWity  under  present  law  and  under  the  Finance  Committee  Wfl  when 
the  charge  i»  rutet  is  fully  effective— Coutiauea 

rSBCSXTAGX  DISTWBCtlOW 

IMooer  wnounte  in  tbousanJ*]  ^ 


I  tftar  dcdacttou  bat  brfon  uemptKxu 


Net  Income 


tTBdfrtl_„. 
titon 

ntos 

tlt«M 

9ttoU. 

T«(a) 


^Ab-W'W*«> 


wtotn.. 

IMtottOO. 


iBWtotl.aOB 

tMIOO  aad  vttr 

Tot>J  out  16. 

Toul 


11.62 
0.(8 
22.33 
18.43 
15.  n 


60.66 


Number  of  tax- 
able returns 


6.31 
20.94 
3Z85 
18.23 
12.06 


£0.38 


13.26 

9.63 

3.80 

1.62 

1.46 

.33 

.18 

.16 


30.34 


(») 


n.93 

2.22 
.36 
.08 
.04 


Tax  IbbUity  > 


Present  tow 


to.  71 
S.82 
IS.  43 
12.65 
1174 


47.35 


Finance  Com- 
mittee's bill  > 


to.  73 
5.98 
15.84 
1Z»4 
13.02 


48.50 


Increase  ia  tax 

under  Finnooe 

Committee's  bill 


to.  84 
6.87 
18.31 
14.60 
14.64 


S5. 15 


13.63 
15.07 
9.47 
5.41 
6.11 
1.12 
.95 


9.62 


52.65 


100.00 


loaoo 


100.00 


13.79 

14.78 

9.17 

6.19 

S.81 

1.06 

.89 

.82 


51.50 


14.65 

U.M 

7.40 

s.m 

4.10 
.M 
.83 
.« 


44.85 


100.00 


100.00 


« larioiks  Bonnal  tax.  Hirtaz.  and  aliemative  tax  <m  net  lone-term  capital  gains. 
»  When  the  rate  chai«a  an  tuBj  eflecti  ve. 
*  Lms  than  aoOft  percent 


Mr.  (XSOROB.  Mr.  President.  I  ask 
unanLmous  eonaent  to  insert  in  the  Rsc- 
on  tables  which  show  the  individual  In- 
come Ux  UaiiiUttes  under  present  law 
mud  under  the  bin  in  the  calendar  years 
IfSO  and  1951  for  a  single  individual,  for 
married  persons  with  no  dependents,  and 
for  married  persons  wiUi  two  depend- 
ents. These  tables  show  that  when  the 
tax  increase  is  expressed  as  a  percentage 
of  the  tax  due  under  existing  law.  the 
Increase  under  the  bill  is  comparatively 

Z.-A^ampanaon  of  individual  income 


large  In  the  case  of  taxpayers  with  small 
incomes.  In  the  case  of  single  persons 
the  increase  in  1951  ranges  from  20.5 
percent  in  the  case  of  a  taxpayer  with 
an  income  of  $1,000  to  11.5  percent  for 
a  taxpayer  with  a  $500,000  income.  How- 
ever, if  the  increase  is  related  to  the  net 
income  available  for  additional  taxation, 
that  is.  the  net  income  after  tax  under 
existing  law.  the  reverse  results  obtain. 
The  increase  is  a  much  smaller  percent- 

tax  liability  under  present  law  and  under  the 
years  1950  and  1951 

BIMCLI  FDISON — NO  DEPINDKNTS 


age  of  income  after  tax  in  the  case  of 
an  individual  with  a  small  income  than 
for  individuals  with  larger  incomes.  The 
Increase  ranges,  in  the  case  of  a  single 
person  in  1951.  from  1.5  percent  for  an 
individual  with  a  $1,000  income  to  43.5 
percent  for  an  individual  with  an  income 
of  $1,000,000. 

There  being  no  objection,  the  tables 
were  ordered  to  be  printed  in  the  Rec- 
ord, as  follows: 

Finance  CommiUee  biU  for  the  calendar 


Kct 


betort  eiemptiOD 


••« 

«.»«» 

fl.VM 

tVM 

•wn> 

PA» 

V.O0O 

$10.000 

tis.ooo „ 

t3D.««» _.- 

$».«a> 

8901.000 

tlflO,On>) 

•SOMWJ ~ 

«1 .000.000 . 


Amount  of  tax  under— 


Preaeotiaw 


Finance  Committee  bill 


1S50 


S3S 
66 

149 

233 

409 

611 

1.546 

XIM 

8,894 

e.080 

8.600 

a,  301 

88.763 

385.000 

770^000 


ItSl 


$35 

70 

157 

344 

428 

Hi 

l.«04 

3.301 

4.033 

6,301 

8,808 

33.997 

60,770 

866,331 

'800.000 


$40 

80 

ISO 

280 

4S8 

944 

1.780 

3.436 

4,448 

6.943 

9.796 

26,388 

66,798 

429,274 

I  870.  COO 


Inrrease  under  Finance 
Committee  bill 


1950 


$2 

3 

7 

11 

19 

33 

67 

77 

137 

212 

298 

796 

xom 

11.221 
30^000 


iva 


$7 

14 

31 

48 

79 

133 

234 

S12 

554 

853 

1.196 

3.187 

8.096 

44,274 

100,000 


1950  increase  as  a 
percentage  of— 


Tax  under 
present  law 


Peretid 


4.8 
4.8 
4.8 
4.8 
4.6 
4.0 
3.7 
S.6 
3.5 
3.5 
3.5 
3.4 
S.4 
19 
3.0 


Net  income 
aftertax 

under  pres- 
ent law 


1951  increase  as  a 
percentage  of— 


Tax  under 
present  law 


Ptrcent 


as 

.8 

.5 

.6 

.7 

.8 

.9 

1.0 

1.2 

1.5 

1.8 

S.0 

4.9 

9.8 

13.0 


Ptrttut 


20.5 
20.5 
2a5 
20.5 
19.2 
16.4 
15.1 
14.7 
14.3 
14.0 
13.9 
13.7 
1X7 
II. 5 
13.0 


Net  income 
aftertax 

under  pres- 
ent law 


Peretmt 


0.» 

1.5 

X3 

17 

3.0 

3.3 

3.6 

4.0 

5.0 

6.1 

7.3 

II.  9 

10.5 

38.5 

43.5 


I  Taking  into  account  maximum  efltctive  rate  limitatlcn  of  77  ptMrrent. 
»  Thkinj  Into  account  maximum  effective  rate  limltslion  of  M)  percent. 
•  '^'akiug  toio  acoMUit  maximum  dleclivo  rate  limitatk>a  of  87  percent. 
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4.— Ctowprtem  of  tmdMdmal  imeome  tax  liabmty 


iMt  AMI  nil 


Wmmmd  vmMer  t»»  rtn—et  Oomnnlttm  MB  wtat  for  tkt 


Net  iBcooM  beion  cnniptkia 


81J0O 

$1.500 

$1000 

13,000 

$6.000 

$8.000 

$10.000. ._ 
$15,000.... 

$30,000 

$25.000.. „ 
$50.000.... 
$100.000... 

$too.ooo... 

$1,000,000. 


0fta 


6>1 

i,aB» 

I,«21 
X83i 

4.247 

6.8n 

17.  W 

3«,«G3 
'770^000 


Commtttfcba 


MD 


1,416 
1.888 
$.» 

4. 872 
6.734 

lasn 

t2,77« 
408.548 


6 

M 

$0 

M 

«B 

MB 

IM 

no 

HI.9K 
&,4<t 


SM 

V 

u 
t» 

SM 
987 
4U 
OS 
847 
X3W 

43, 8M 


iMBlMniaM* 


Tail 


Dam 


4.S 
4.8 
4.8 
4.8 
4.9 
4.* 
XT 

xs 

X5 
X4 

at 


49 
.8 

.$ 

.7 

.7 

.8 

.f 

L« 

LI 

Lt 

a.* 

IS 

at 


iwa 


TaxA 


sat 

sas 
aas 

17.4 

ia4 

1L9 
KT 
K4 
U.9 
B.T 

tia 

tLS 


».• 

as 
at 
at 

X9 

as 

44 

il 

SLS 
Wk.% 


I  Takiiv  into  account  "»«"'"""'  ctfectiva  rate  Wmitatinfi  of  77  percent. 

TtaLMb-CompariMm  of  individmel  ineome  tax  liMbfUty  under  prMatnt  I«id  mnd  under  the  Ftmamet  OommUU*  MB  /or  tk« 

years  1950  «iKl  1951 


KtX  feDfOOiM  bcftn«xem|itioa 


$1400 . 

$3.000 

$5,000. 
$8,000. 


$101800 

$15,000 

$■1,000. 

$25,000. 

$50.000. 

$100.000... 
$600.000... 

«.OOO.«Q0-. 


Amoant  of  tax  under— 


Preaoitkw 


$100 
4>3 

974 
1.361 
1*1$ 
Xa88 

1476 

16,578 

45.643 

358.677 

;aaa4 


Committee  hm 


vm 


$104 
453 

i,a6 

1.417 
1807 
4k  880 

$^873 
17,153 

47,308 

aea846 

791.410 


1*Q 


$190 

aa 

1.153 

X9n 

4484 

8,988 

18.884 

51.  Ml 

40^488 

8S7,4S8 


hureaae  under  Finaaw 
C<Hnmittee  bill 


$5 

21 

41 

88 

96 

I4Z 

M8 

87S 

1.366 

ia988 

21 118 


178 
331 

$18 

9n 
xao» 

4^988 

4X71$ 
81^143 


Thi 


4.S 

«.$ 
4.4 

4.1 

a$ 
a* 
a« 
xs 

X4 

XI 

xt 


N«*i 


as 

.8 
.8 

.« 
.$ 
.• 
L« 
XT 
X9 
%• 

as 


Tut 


9a8 

9X8 

v.* 

1X4 
M.$ 
M.8 
1X8 
1X7 
1X» 
11.$ 


IMt 


ar 
xa 
x$ 
a? 

XI 

x« 

4.1 

«.• 

n.$ 

$L« 

$at 


B.  aOAHGXS  IN  THX  OOBTQanX  XHCOMS  TAX  SATBB 

Mr.  GEOROK    The  changes  In  the 
OMDorate  income  tax  rates.  constiUite 
the  sectmd  largest  source  of  new  rer- 
enue  under  the  bilL    When  fully  effec- 
tive this  change  in  rates  will  increase  tax 
liabilities    by    $1,500,000,000    annually. 
The  Ull  not  only  raises  the  general  lerti 
of  rates  imposed,  but  also  inehades  >eor» 
recti<m  of  the  corporate  notch  eoneeni* 
Ing  which  there  has  beoi  so  much  eqm- 
plaint    The  notch  rate  Is  a  part  of  the 
adjustmoit  made  under  ezistins  law  to 
provide  reduced  rates  for  oKporakloiis 
with  incomes   below   |3S.e00.   As   yaa 
know,  under  existing  law  aill  corpora- 
ttons  with  incomes  of  $SO,MO  and  over 
pay  a  flat  rate  of  SS  percent  consisting 
of  a  normal  tax  of  24  percent  and  a  sur- 
tax of  14  percent  Existtnc  law  also  eon- 
tains  a  schedule  of  graduated  rates  whidi 
applies  only  to  eturporations  with  in- 
comes bdow  $60,000.    Vot  enporatloos 
with  Incunes  up  to  $95,000  the  comhtoed 
normal  aind  surtax  rates  are  21  percent 
on  the  first  $5,000  of  income,  23  preeent 
on  the  next  $15,000.  and  25  percent  on 
the  next  $5,000.  thus  prododng  an  aver- 
age  rate  of  23  percent  cm  a  eocporattai 
with  an  income  of  exactly  $25jB00.    To 
Ivlnf  this  averaie  op  to  38  percent  when 


the  corporation's  tnoooie  trrreawes  to 
$50,000.  it  is  necessary  to  tepose  ante 
of  53  percent  upm  the  Income  between 
$25,000  and  $50,000.  Tliis  Is  the  notcA 
rate.  It  acts  as  a  sertoas  deterrent  to  the 
expansion  of  the  eocporattons  irtioee  in- 
comes are  in  the  natcfa  area,  because  W 
cents  out  of  each  adiHUuual  doOar  wtridi 
tbey   earn   Is   takm  tron   ttwrn   bf 


bfflsabstitatodfortte 


The 


Ing  law  a  flat  mxtex  rate  of 

aad  a  flat  normal  tax  rate  of  21  penent, 

witii  a  $25  JOO  sntu  cmvtlan.  Tbte 
not  only  eliminated  the  iS-pcncBt  BoOeh 
rate,  bat  also  tDoreaaed  tlae  revenues  e^ 
tained  from  the  tax  kgr  an  estimated 
$450  JOO  JOO  anmnJly. 

The  Finance  Committee  increased  ttw 
rate  under  the  normal  tax  from  21  to  25 
pocent  for  U61  and  iiitneqiimt  years, 
producing  a  mmdmam  efleettve  rate  fbr 
lane  coiporatloiis  off  aiiiHiiiMHniij  «» 

Tlie  rate  changes  under  the  Hoose  tam 
applied  to  taxable  year 

December  31. 1040.  Sol 

an  element  of  retroacttvitywMeh,  In  tha 
cpi^on  of  yomr  oommtttee.  Is  unwisa. 
■nwref ore.  mdcr  the  Ftnanee  Oatnmtt- 
tse  un  the  polley  foBoved  Is  to  make  the 
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There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Rkco«d. 
as  follows: 

TAsa  6— Cbmportjon  o/  effective  corporaU 
income  tax  rutea  under  present  lave,  under 
the  House  bill,  and  under  the  Finance 
CowtmitteTa  biU  in  19SI  and  tubsequent 
tfemrt 


mjKo 

SB.aoo 

tio.ouo 

tis.an. 

Si.3n... 
sujano.. 

tet*/iao 

930,000. 

sn.«ai.s7ptus 
trsjono 

tBtOJOOD  .. 


#1,000  OOP 

|6,aao.nni 
tio,on>,ouu 


4.0'  O.Xi 

4  vti  A.  sa 

4.  Oi  0. 90 

4.0*  0.06 


Mr.  OIORGE.  The  table  sihows  that 
under  the  committee's  bill  the  170.000 
corporations  with  incomes  o\'.  $5,000  or 
tan  wiU  be  taxed  4  percentage  points 
more  under  the  committee's  bill  than 
under  existing  law.  On  the  average,  the 
tax  paid  by  these  corporatlcns  will  be 
taiereased  by  approximately  :i9  percent. 

"me  rates  imposed  on  corporations 
with  Incomes  between  $5,000  tind  $31,250 
Incomes  will  be  increased  by  less  than  4 
percentage  points.  There  are  about  400,- 
000  oorporatlons  in  this  group  and  their 
tax  will,  on  the  average,  be  increased  by 
about  13  percent 

The  40,000  corporatioas  whose  incomes 
He  between  $31,250  and  $71,429  will  pay 
a  smaller  tax  under  the  bill  tlian  under 
existing  law.  For  these  corporations  the 
ben^its  of  the  elimination  ol  the  notch 
outweigh  the  effects  of  the  rate  increase. 
The  average  redxiction  for  corporations 
In  this  group  is  4.4  percent  of  the  tax 
due  under  present  law. 

For  corporations  with  lncc>mes  in  ex> 
eess  of  $71,439  the  effect  of  eliminating 
the  notch  is  outweighed  by  the  increase 
in  tiM  rates.  Therefore,  the  effective 
rate  of  taxation  under  your  committee's 
bill  Is  higher  than  under  eicisting  law. 
The  Increase  grows  larger  with  the  size 
of  the  income  and  reaches  a  maximum 
of  Just  under  7  percentage  points.  There 


are  about  40.000  corporations  in  this 
group.  TTiey  account  for  about  86  per- 
cent of  the  total  taxable  net  income  of 
all  corporations.  Their  tax  under  the 
bill  in  1951  and  subsequent  years  will 
average  about  16  percent  higher  than 
under  present  law. 

For  all  corporations  combined,  the  tax 
due  under  the  Finance  Committee  bill 
will  average  about  15  percent  more  than 
under  existing  law. 

I  ask  unanimous  consent  to  Insert  In 
the  Record  a  table  which  compares  for 
calendar  year  corporations  the  effective 
rates  in  1950  under  the  bill  with  those 
imder  present  law. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

Tablb  1.— Comparison  of  effective  corpcrate 
income  tax  rates  for  1950.  under  the  Fi- 
nance Committee's  bill  and  under  present 
law 


Net  Inoome  (nonna) 
KD(1  surtax) 


r.ooo 

$2.006 _ 

$3,OU0 ~... 

$4,000 _ ... 

$.V)(io 

$8.000 -^ 

$7.000 

18,000 

$9.000 

$IO,Ot)(). 

$i5.(KJ(r 

$a).t)r)ti 

$2.1.000 

$*),niio  .„ 

$3.V0O0 , 

$40.000 

$45.0110 _ 

$50.000 

$7.V000 

$100.000 . 

$ll\7iO 

$1.V).(I110 

$3ao,(nii 

$30n,00,J 

$4<IO.fli«. 

$.'W0.0«0 ^ 

r.w.ooo 

$i.noo,fino 

$R.oiio.onr) 

$10,000,000 


Effective  rates 


Present 


Percent 
21.00 
21.00 
21.00 
21.00 
31.00 
21.33 
21.57 
21.75 

21.  M> 
22.00 
22.33 

22.  .W 
23.<I0 
28.00 
»1..^7 
M.V> 

anu 

38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38.00 
38  00 
38.00 
38.00 
38.00 
38.00 
38  00 


Finance 

Coir,  • 

mittA'e's 

bill 


Percfnt 
23.00 
23.00 
23.1)0 
23  no 
23  ()« 
23.00 
23.00 
23.00 
23.00 
23  00 
23.00 
23.  (» 
23.00 
an.  17 
28.43 
30.13 
31.44 
SiSO 
JVfi7 
37.25 
?S.  (10 
38.83 
39.  S3 
40.42 
4(1  81 
41.05 
41.37 
41.53 
41.91 
41.  »5 


Percent- 
ace  (Joint 
increa.'-e 
or  de- 
crea.'* 

(-; 


Percent 
2.00 
2.00 
3  00 
2.00 
3  00 

i.n7 

1.43 

1.25 

l.U 

a.  00 

.67 

.90 

0 

-1  83 

-3.14 

-4.12 

-4  89 

-5.  .10 

-a  33 

-.75 
0 
.83 
1.63 
2.43 
3  81 
3.05 
3.  .17 
8  53 
3.91 
3.tt5 


Mr.  GEORGE.  Mr.  President,  this 
table  shows  that  for  corporations  with 
incomes  up  to  $5,000  the  rates  under  the 
committee  bill  will  be  2  percentage 
points  higher  under  existing  law.  The 
increase  will  be  less  than  2  percentage 
points  for  corporations  between  $5,C00 
and  $25,000.  When  the  corporations 
income  falls  between  $25,000  and  $118,- 
750.  the  tax  rate  under  the  bill  will  be 
smaller  than  under  existing  law  due  to 
the  elimination  of  the  notch.  Corpora- 
tions with  incomes  in  excess  of  $118,750 
will  be  subject  to  a  heavier  rate  under 
the  bill  than  under  existing  law.  The 
increa^  grows  with  the  size  of  the  in- 
come and  reaches  a  maximum  of  about 
4  percentage  points. 

c.  CHAMon  nf  Tin  cxcisis 

Your  conunlttee's  bill  extends  the  pres- 
ent 10-percent  manufacturers'  excise  on 
radio  receiving  st^ts  to  television  sets. 
This  action  was  de  )ated  at  length  at  the 
hearings  of  the  Committee  on  Ways  and 
Means,  but  wus  not  included  in  the  House 


bill.  Under  present  circxmMtances  your 
committee  believes  that  the  extension  of 
the  tax  is  highly  desirable.  The  existing 
tax  discrimination  between  the  manu- 
facture of  radio  receivers  and  television 
sets  is  difficult  to  justify  and  it  is  evi- 
dent that  television  is  offering  serious 
competition  to  motion-picture  theaters 
and  other  types  of  entertainment  sub- 
ject to  the  excise  on  general  admissions. 
Moreover,  the  extension  of  the  tax  on 
radio  receivers  to  television  sets  is  par- 
ticularly appropriate  at  the  present  time, 
since  the  tax  probably  will  not  have  a 
material  effect  upon  the  number  of  sets 
puchased  because  of  the  probable  limi- 
tations which  military  requirements  will 
impose  on  their  production.  It  is  esti- 
mated that  when  fully  effective  this  pro- 
vision of  the  bill  will  increase  the  reve- 
nues by  $42,000,000  annually. 

Your  committee  also  added  to  the 
House  bill  a  provision  designed  to  close 
a  loophole  which  has  arisen  under  the 
excises  on  the  transportation  of  persons 
and  property.  An  increasing  number  of 
persons  apparently  are  attempting  to 
avoid  the  taxes  on  transportation  be- 
tween points  within  the  United  States  by 
paying  the  charges  outside  this  country. 
The  Bureau  of  Internal  Revenue  is  at- 
tempting to  close  this  loophole  by  admin- 
istrative action,  but  the  success  of  its 
efforts  is  doubtful.  Therefore,  the  Fi- 
nance Committee  added  a  clarifying 
amendment  to  this  bill. 

THE    ACCSXiaUTTON    OF    THI    TATMENT    OT    THX 

INCOME  TAXES  OM  CORTOaAT.ONS,  T-.U8TS,  AM  J 
MONKESIOENT   AUEKS 

k.  COSFORATION8 

Your  committee's  bill  contains  the 
provision  for  the  acceleration  of  the  tax 
payments  of  corporations  that  was  a  part 
of  the  House  bill.  Undjr  existing  law 
corporate  taxpayers  usiiig  the  calendar 
year  may  pay  their  entire  tax  on  March 
15  of  the  year  following  the  one  in  which 
the  income  is  received,  or  pay  one-foiuth 
of  their  tax  on  that  date  aiul  one-fourth 
each  on  the  I5th  of  June.  September, 
and  December.  A  similar  option  is 
available  to  corporations  whose  fiscal 
year  is  not  the  calendar  year.  This 
method  of  payment  contrasts  sharply 
with  that  required  of  most  individuals 
who  pay  the  bulk  of  their  tax  currently 
during  the  year  in  which  the  income 
arises.  The  contrast  IS  most  striking 
when  the  treatment  accorded  a  business 
operated  as  an  individual  enterprise  or  a 
partnership  is  compared  with  that  re- 
ceived by  a  similar  enterprise  organized 
in  the  corporate  form,    j 

Your  committee's  bill  li^ould  reduce  the 
number  of  installments  In  which  a  cor- 
poration may  pay  its  tax  from  four  to 
two.  However,  in  order  to  give  the  busi- 
ness community  ample  opportunity  to 
adjust  itself  to  the  chaage,  the  transi- 
tion is  to  be  made  gradually  over  a  pe- 
riod of  5  years.  Thereafter  calendar 
year  corporations  on  {the  installment 
basis  will  pay  50  percelnt  of  their  tax 
on  March  15  and  50  percent  on  June  15 
of  the  year  following  tlte  one  in  which 
the  income  was  received.  I  ask  unani- 
mous consent  to  insert  in  the  Rxcoro  a 
table  which  shows  the  o|ianner  in  which 
the  transition  to  the  tv<|'< 
tem  is  carried  out 


•o-payment  sys- 


There  being  DO  obJectkiD,  the  table  < 
ordered  to  be  printed  In  the  Raoon,  m 
follows: 

Tabs  8. — Aeeelented  pofrinenta  of  eorporU' 
tiou  income  taxet* 


Pertmt  of  paymenta  doe  Id— 

Fint 

Swnnd 

ThM  1  Fourth 

qoarttf 

qoarter  <|wrter 

(per- 

(ixr- 

(por- 

(per- 

cent) 

cnt) 

oent) 

cent) 

First  Uabie  yew — 

10 

30 

90 

ao 

Second  tanbto  jrev- 

35 

35 

15 

15 

Third  taxable  year... 

40 

40 

10 

10 

Fomth  taxable  rMr_ 

46 

tf 

« 

« 

Fifth   taxable   year 

and  sabseqoent 

yeaa 

10 

30 

0 

0 

>  The  aeeelented  payments  voold  begin  vttb  ta>- 
abfe  years  eodinc  on  or  after  Dec  31.  ItOO. 

Mr.  GBORGEL  Mr.  President,  this 
diange  in  the  method  of  jmyiag  the  cor- 
porate incame  tax  will  be  effective  with 
respect  to  taxable  years  ending  on  or 
after  December  31.  1950. 

The  provision  has  no  effect  on  corpo- 
rate tax  UabUittes.  However,  it  does 
move  collections  f<nward  from  me  oi  the 
Government's  fiscal  years  into  another, 
and  results  in  a  total  increase  in  collec- 
tions of  $4,800,000,000  over  the  fiscal 
years  1951  through  1956.  Of  ttiis  amount 
$800,000,000  will  be  collected  in  the  fiscal 
year  1951  and  about  $1/W0.0M,000  in 
each  of  the  fiscal  years  1952  throoi^ 
1955.  These  additional  coDeetions  win 
not  be  offset  by  reduced  oc^lections  in 
subsequent  years  unless  there  is  a  sub- 
stantial f  alUng  off  in  the  lerel  of  corpo- 
rate pn^ts. 

It  has  been  alleged  that  this  speed-up 
in  the  collections  of  the  eorpwate  income 
tax  would  impose  undo  hard;diip  upon 
the  business  community,  particularly  if 
acctmipanied  by  an  over-all  increase  in 
the  rates  imposed  on  corporate  income. 
However,  the  available  evidence  indi- 
cates that  on  the  average  American  cor- 
porate enterprise  is  extr«nely  liquid. 
Statistics  released  by  the  Securities  and 
Exchange  Commission  show  that  at  the 
close  of  the  first  qusurter  of  1950  the 
accrued  Federal  income-tax  liabilities  of 
all  corporations  in  the  United  States, 
except  banks  and  insurance  companies, 
were  less  than  me-f  ourth  of  their  cash 
plus  Government  securities.  Because  of 
this  fact,  and  because  of  the  gradual 
nature  in  the  change  in  the  methoc.  of 
payment,  your  committee  conchided 
that  for  most  corporations  the  plan 
would  not  involve  a  re»l  hardship.  Un- 
doubtedly there  win  be  hadividual  cases 
in  which  the  acceleration  of  payment 
win  cause  difficulty,  but  in  these  cases 
existing  law  wiU  permit  the  Commis- 
sioner of  Internal  Rcrenne  to  extend 
the  time  of  payment 

Some  erttics  of  this  plan  have  con- 
fused it  with  the  pay-as-you-go  system 
used  under  the  individual  income  tax 
and  have  argued  that  the  plan  is  unwise 
because  current  eoUeetioD  is  ixrt  mgvco- 
IMTiate  in  the  case  of  eorporatioDS  owing 
to  the  dlfBeulty  of  esUmatliic  carrmtly 
the  inoome  of  a  bustness  entcfpriSB. 
However,  this  ohjectioa  does  noi  bear 
upon  the  aeoeloated  payment  plan  eon- 
tatned  in  the  blU.  stnn  under  that  pian 
aU  the  tax  will  continue  to  be  paid  in 


the  year  f oOowtaig  the  one  In  irtiidi  tte 
ineome  arises. 

a  noen  un  wosnanBorr  ujbks 

The  committee's  bill  also  contains  a 
provision  rtiminsttng  the  option  to  pay 
the  tax  in  installments  in  the  case  of 
trusts  and  nonresident  aliens.  Thisop- 
tion  is  sonv^hing  of  an  cmbarrasBBcnt 
to  trustees  who  would  Uke  to  pay  the  tax 
at  the  time  of  fiUng  the  return,  hot 
hesitate  to  do  so  because  they  bdieve 
that  their  responsibiUties  to  the  bene- 
ficiaries of  the  trust  require  the  retention 
of  the  funds  untQ  ttie  final  dates  upon 
which  the  tax  payments  may  be  made, 
ao  as  to  maximisft  the  interest  earned  on 
the  trusts'  assets. 

The  *Hm«n*tin«  oi  the  InstalTmwit  op- 
tion for  trusts  and  nonreaidait  aliens 
wm  increase  ooOeetions  fn  the  fiscal 
year  1951  hy  about  $M.00eXMW.  Uke 
the  change  in  the  method  of  paying  the 
eorporate  tnoome  tax.  this  action  has  no 
effect  at  an  upon  tax  Mahilitlf^ 
nm-BzBKPr  oaBAHiaatnoita  amb  vooKaATsun 


The  House  bin  contained  a  number  of 
provisions  dealing  with  tax-exempt 
organisati<ms  and  foundations  and 
diaritable  trusts,  designed  to  correct  cer- 
tain practices  which  have  derdoped  in 
recent  years.  These  sections  of  the  bOl 
represent  a  considnaUe  Innovation  in 
American  tax  practice.  A  great  deal  of 
testimony  concerning  these  provisians 
was  presented  at  your  committee's  hear- 
ings and  it  became  tftniaaa  that  substan- 
tial amendments  to  the  program  con- 
tained in  the  House  biU  were  lequiied  if 
zeal  hardship  and  inequities  were  to  be 
avoided.  _^/ 

Your  committee  decided  to  retain,  in 
slightly  ammded  form,  the  tax  on  unre- 
lated business  incame  imposed  by  the 
House  bin  on  certain  organintions  ex- 
empt under  sections  101  a),  (6),  (7). 
and  (14)  of  the  Internal  Re'venne  Code 
and  upon  trusts  receiving  deductions 
under  section  162  (a).  This  provlsan 
applies  the  regular  income  taxes  to  so 
much  of  the  inaane  of  ttiese  organisa- 
tions and  trusts  as  arises  ftcm  active 
business  enterprises  which  are  unrated 
to  the  ex«npt  purposes  of  the  wganlaa- 
tion.  The  fundamental  objective  of  the 
tax  JB  to  H<*"*»***»  f**  nntalr  ctMuueiition 
vi^iieh  exists  wboi  a  tax-esempi  organi- 
zation engages  in  competition  wltti  tax- 
pasring  business.  The  testimony  before 
the  committee  and  the  Gommittee  on 
Ways  and  Means  indkatfd  that  this 
problem  is  already  impottaai  and  threat- 

ens  to  become  sertans. 

The  DTO^  publtriwl  "kase-back*  is 
one  aqpect  of  the  unrrtatwrt  botinem  tn- 
comeproblem.  AsthenaiMiBplie8.the 
lease-back  involves  the  pvrehase  of  a 
pnvierty  by  a  tax-exempt  mganintlnn 
and  the  leasing  of  this  property,  uaoafiy 
to  the  same  bosinfln  from  lOikh  the 
property  was  pwrth— ert 

This  devlee  Is  otateeyonaMe  If  the 
exesqit  (H-ganisation  does  not  me  Its  own 

funds  in  buying  the  property  but  bor- 

rowa  the  pordmse  priee  with  the  tt*n^ 

tion  of  pa^ng  off  Itae  loan  out  <C^tt» 

rantal  Ineome  wtaieh  Ik        *^ 

the  whole  traasaetlon  to 

manner  the  tax  emmi 

makes  no  oontrlbatiiiB  to  the 

other  than  ite  taz-eiempi  status.   It  la 


hy 
reUted 

celved  In  certain 
of  real  ednte 
property.  Tlie 
leaaetoloog 
8  yy 

portion  of  ttie 
fleets  the 


HiBwaHdgMylf 
ttKlk.«ori 

oolr  to 


efthevglaeer 


The  prw  iMflM  of  the  bfl 
to  tiie  unreiatsd  iMriBeM  prol 
become  cfltattve  tmtfl  ItfL  Tte 
bm  dkl  not  mete  any  ctmaet  In  the 
sitoatian  prior  to  IMl  to 
tcr  of  wtoelher  aoefa  a  tax  sboeld  te 
posed  on  mnetokted  aetMllm  for 
detendnatioB  br  the  I 
ing  taw. 

ofthetaxaUItlyaf 
existing  taw  to  stOI 

mittee  felt  that 

for 

tiie  pact  yean. 


ingofthe(_-_ 

f oDowtng  lautectife  nflm  are 
into  the  bin  for  laaaHe  r 
prior  to  Janoaiy  1.  tMl: 

Pbst  An  umiimtifin  wtt  not  to 
denied  csemptlDB fvaKli ywB «n ttto 
ground  that  It  to  eanyinf  on  a 
if  the  inoome  fnm 
not  be  taxable 

ifornn 

years. 

Second.  An  _„ 

its  exemption.  If  it  has  ken  vaUmiom 
exonpt  by  tt>e  Banan  of  IMnnl  Reee- 
nuB.  for  any  taaaMt  J^^'J'^^,^ 
date  on  which  It  bee  lieiiii  liififimn  thK 
its  exemption  has  bsen  wUbdiam  or  % 
letter  reqnestinf  farther 
to  its  exempt  statOB  has  1 

Third.  An  umnlwHnn  wm  te 
gtanted  rdief  for  any  ptrloA  prfer  to 
januarr  1.  IMT.  tf  tta  e)M««ioto  hMMj 
bffB  apiHOWl.  ^pMetlonad  or  dolefl 
prior  (9  the  date  cC  the  aoMlmntflC 
the  pending  tallL  The  atatote  of  BMtta- 
tton  on  aase—ent  and  ecflectleB  ft>  the 
case  of  such  twiartf**'*^  wittilait  to 
run  from  the  date  ermias  Mi 
tion  return,  or.  tf  ae 
was  required  to  be  ffiei. 
sneh  zetnm  sbonld  have 
it  been  eo  required. 

A  gift  or  beqaoi*  to  an  otpMlMami  for 

any  period  piier  te  Jaamr  >>MM>»M 
xwt  be  dented  ac  •  cton^eMeMmttM 

to  ttw  Indtvidwl  dMor  tf  a  dMiil  el  tim 

rr*^^  to  the  etcuimtttoi  m  W- 

vented  by  Um  abeve 


ll  ' 


13274 

which  fonn  the  basit  for  the  organisa^ 
tion'e  tax  exempt  ctatus.  In  inme  highly 
pubUdaed  cases  the  time  wb^n  the  char- 
itable expenditures  were  actAially  going 
to  t>e  made  appeared  to  be  extremely 
remote.  Howerer,  to  «)lte  of  Its  safe- 
guards and  escape  clauses,  tlie  prorlsion 
contained  in  the  House  bill  was.  in  the 
opinion  of  your  committee,  much  too 
blunt  an  instrument.  The  tesUmony 
of  witnesses  and  the  statements  pre- 
sented to  your  committee  brought  out 
clearly  the  fact  that  the  measure  as 
passed  by  the  House  was  too  inflexible 
and  would  seriously  iniure  many 
worth-while  educational  and  charitable 
projects. 

Therefore,  your  committee  eliminated 
the  accumulations  tax  from  the  bill  and 
substituted  the  requirement  that  returns 
showing  receipts,  disbursements,  accu- 
mulations, and  certain  other  related  in- 
fmmation  be  made  by  the  organization 
to  question.  These  returns  will  be  given 
full  publicity.  It  is  anticipated  that  this 
practice  will  encourage  distributions. 

The  House  bill  subjected  to  tax  the 
toeome  of  so-called  feeder  organizations. 
These  are  organizations  whose  only  ac- 
tivities are  the  operation  of  a  business. 
but  who  turn  over  the  income  earned  to 
tax-exempt  organizations.  The  highly 
publicized  Mueller  macaroni  factory  is  a 
case  in  point.  Tour  committee  has  ac- 
cepted this  provision  of  the  House  bill 
without  change. 

The  House  bill  also  contained  provi- 
sions affecting  the  status  of  trusts  and 
osrtaln  tax-exempt  organizations  which 
engage  in  specified  proscribed  practices 
with  their  donors,  officers,  or  trustees. 
Allied  provisions  denied  deductions  on 
the  basis  of  gifts  and  bequests  to  such 
trusts  and  organisations  if  the  instru- 
ments under  which  they  operated  did 
not  prevent  their  engaging  in  the  pro- 
scribed practices. 

In  your  committee's  bill  these  provi- 
sions have  been  amended  so  as  to  remove 
the  harshness  which  characterized  the 
rules  contained  in  the  House  bill.  Under 
your  committee's  bill  exemptions  and 
deductions  are  denied  only  if  the  prac- 
tices followed  result  in  a  diversion  of 
funds  from  the  educational  or  charitable 
purposes  of  the  exempt  trust  or  organl- 
ntion  and  only  with  respect  to  yean 
subsequent  to  the  one  In  wliich  notice  is 
given  of  a  violation  of  the  rules  set  out 
111  the  bill  An  exception  Is  made  when 
the  violation  is  totentlonal  and  involves 
a  substantial  diversion  of  funds.  Here 
the  exemption  or  deduction  m«y  be  de- 
nied retroactively. 

Under  the  Finance  Committee  bill  the 
contributions  of  donors  and  bequests  will 
be  deductible  so  long  as  the  recipient  or- 
ganisation or  trust  is  exempt  at  the  tlma 
the  omtrlbution  or  bequest  Is  made,  ex- 
cept to  the  case  when  the  donors  or 
their  famines  are  tovolved  to  a  transac- 
tion with  the  trust  or  organization  which 
li  an  totentkmal  vldaUon  of  the  rules 
set  oat  to  the  bill  and  results  to  a  sub- 
fftantlal  diversion  of  funds.  The  provl- 
rioa  of  Um  boom  bill  requiring  the  to- 
•tniment  of  the  onanlMtlon  and  trust 
to  nelft  that  It  wlU  nol  emage  to  such 
■AtlttttaB  has  been  ellmliiafead. 

hmae  talU  oenteiwsil  a  provision 
i  to  prrreat  tiie  uie  of  trasts  and 
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foundations  for  the  purpose  of  retahitog 
control  of  a  family  bustoess.  This  par- 
ticular provision  was  rejected  by  your 
committee  because  it  appeared  that  the 
potential  tax  avoidance  tovolved  is  far 
outweighed  by  the  detrimental  effect  of 
the  adoption  of  the  House  proposal  upon 
private  charities. 

It  is  estimated  that  the  portions  of  the 
Ptoance  Committee  bill  dealing  with  tax- 
exempt  organizations  and  charitable 
trusts  and  foundations  will  tocrease  the 
revenues  by  about  $60,000,000  a  year 
when  fully  effective. 

TAX  OK   Lm-mSUUAWCK  COMPANTIS 

The  bill  includes  a  provision  redefining 
the  taxable  net  income  of  life-insurance 
companies.  The  formula  used  is  the 
same  as  that  contained  in  the  House 
bill  and  to  House  Joint  Resolution  371 
which  is  now  to  conference. 

Mr.  SALTONSTALL.  Mr.  President, 
has  the  Senator  finished  his  discussion 
of  the  tax-exempt  provisions? 

Mr.  GEORGE.  Not  quite,  but  I  am 
glad  to  yield  to  the  Senator. 

Mr.  SALTONSTALL.  Do  I  correctly 
understand  from  listening  to  what  the 
Senator  has  said  that  In  the  case  of 
institutions  such  as  the  Massachusetts 
General  HospiUl.  the  Peter  Bent  Brig- 
ham  Hospital.  Harvard  College,  Mas- 
sachusetts Institute  of  Technology.  Wil- 
liams College,  and  similar  institutions 
whose  ordinary  sources  of  toeome  which 
they  have  been  receiving  to  the  past  not 
subject  to  taxation,  by  reason  of  the  fact 
that  they  are  educational  or  hospital 
institutions,  are  not  changed  by  the  pro- 
visions of  the  bill  submitted  by  the  Sen- 
ate Finance  Committee.  I  understand  it 
does  change  the  so-called  lease-back 
sources  of  toeome.  with  which  I  am  to 
thorough  accord,  but  that  it  does  not 
change  the  other  sources  of  toeome. 

Mr.  GEORGE.  In  general  the  Sen- 
ator Is  entirely  correct  to  his  conclu- 
sions that  the  bill  does  not  change  or 
attempt  to  change  the  status  of  the  to- 
come  of  those  charitable  and  educa- 
tional institutions. 

Mr.  SALTONSTALL.  It  does  not 
make  any  change  does  it  with  respect  to 
their  ordinary  sources  of  toeome  from 
dividends?  . 

Mr.  GEORGE.  Not  with  respect  to 
their  ordinary  sources  of  toeome  from 
dividends,  and  so  forth.  Change  is  made 
only  in  the  case  of  lease- backs  or  in  the 
case  of  unrelated  bustoess  activities. 

Mr.  SALTONSTALL.  And  that  change 
Is  substantially  where  the  additional 
taxes  will  come  from;  that  is  by  the 
changes  made  by  the  bill  to  relation  to 
lease-backs  which  the  Finance  Commit- 
tee has  recommended? 

Mr.  GEORGE.    That  is  correct 

Mr.  AIKSN.  Mr.  President,  will  the 
Senator  yield?  

The  PRB8IDINO  OFFICER  (Mr. 
LiAHT  In  the  chair).  Does  the  Senator 
fr&i  Georgia  yield  to  the  Senator  from 
Vermont? 

Mr.  OBORQl.    I  yield. 

Ifr.  AIKXN.  Will  the  Senator  please 
explato  the  status  of  commercial  prop- 
erty owned  hj  these  same  institutions. 
which  la  leeaed  for  the  purpose  of  obtato- 
Uw  revenue?  Is  that  Included  to  the  tax- 
•xempt  property  under  the  bill? 
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Mr.  GEORGE.  The  s|tralght  lease  of 
property  is  included. 

Mr.  AIKEN.  So  long  as  the  toeome  is 
used  for  the  matotenance  of  the  insti- 
tution which  owns  it 

Mr.  GEORGE.  Yes.  The  only  quali- 
fication is  to  case  of  a  leftse-back  on  bor- 
rowed money. 

Mr.  AIKEN.  May  I  «isk  the  Senator 
what  he  means  by  that? 

Mr.  GEORGE.  A  lease-back  Is  where 
the  charitable  or  educational  institution, 
let  us  say.  buys  property,  borrows  the 
money  for  the  purpose  of  bU3rtog  the 
property,  and  leases  it  back  to  the  same 
business  organization  from  which  it  ob- 
tained the  property. 

Mr.  AIKEN.    Does  that  affect  the  so- 
called  trusts  which  have  been  known  to 
be  created  by  some  corporations  for  cer- 
tain alleged  beneficial  piuposes  or  even 
for  tax  evasion   purposes   using   trust 
money  to  buy  property  which  is  then 
leased  back  to  the  corporation  for  it  to 
operate? 
Mr.  GEORGE.    Yes;  that  Is  correct 
Mr.  AIKEN.    This  provision  would  re- 
move any  exemption  of  that  ktod. 
Mr.  GEORGE.    Yes. 
Mr.  AIKEN,    I  thank  the  Senator. 
Mr.  SALTONSTALL    Mr.  President, 
will  the  Senator  yield  for  one  more  ques- 
tion on  that  subject? 
Mr.  GEORGE.    Yes. 
Mr.  SALTONSTALL.    The  distinction 
the  Finance  Committee  draws  between 
the  case  the  Senator  from  Vermont  has 
stated  and  Uie  other  sources  from  which 
these  corporations  have  derived  their  to- 
come  to  the  past  is  that  they  buy  these 
bustoesses  on  borrowed  money,  and  then 
rent  the  businesses  back  to  the  people 
from  whom  they  have  bought  them. 
Such  toeome  is  taxed.    But  if  they  buy 
a  piece  of  real  estate  with  their  own 

funds 

Mr.  GEORGE.  And  pay  for  it  out  of 
their  own  funds. 

Mr.  SALTONSTALL.  And  pay  for  it 
out  of  their  own  funds. 

Mr.  GEORGK  Thty  are  still  pr»>- 
tected.  The  bill  applies  only  to  the  lease- 
back when  obviously  the  exemption  is 
simply  utilized  for  the  purpose  of  acquir- 
ing property. 

Mr.  BUTLER  Mr.  President.  I  ask 
the  Senator  from  Georgia  if  he  has  com- 
pleted what  he  has  io  say  about  the 
section  101  exemptions?  Has  the  Sena- 
tor completed  that  portion  of  the  bill? 

Mr.  GEORGE.  I  think  I  have  practi- 
cally done  so. 

Mr.  BUTLER.  For  the  purpose  of 
clarification  I  wanted  to  ask  a  question 
or  two  to  that  connection. 

Section  422  levies  regular-  corporatiop 
taxes  on  unrelated  activities  of  section 
101  exempt  institution^!.  In  that  regard, 
would  the  distinguished  chairman  say 
that  a  tax-exempt  organization  which 
has  built  a  new  building  that  cost 
1100,000.  and  is  advertlstog  dally,  tovit- 
Ing  the  general  public  to  patronize  Its 
dining  nxHns.  bars,  and  overnight  rocun 
acccHnmodations,  Is  subject  to  the  tax? 
Mr.  GEORGE.  Wh<.>ther  or  not  it  Is  a 
related  activity  is  the  i^estion  on  which 
its  taxability  would  turn.  If  It  is  a 
related  activity— but  I  am  not  eertato 
to  the  case  stated  by  the  dlsttoguldied 
Senator  from  Nebraslm  that  it  is  re- 


lated—Chat, after  aH  Is  the  determlnliiff 
question.  If  it  Is  an  mirdated  activtty 
of  course  It  does  fall  wlthto  the  taxable 
class. 

Mr.  BUTLER  In  some  of  those  eases 
I  understand  the  labor  is  furnished  free 
by  the  members  of  the  organisation.  I 
wonder  If  that  would  be  a  detontotog 
factor.  * 

Mr.  GEORGE.  I  tUnk  It  would  be  a 
factor  to  determining  that  it  was  an 
unrelated  activity. 

Mr.  BUTLER  Then,  regarding  the 
church  groups  which  come  under  this 
same  section  We  all  recognize  the 
problems  which  confront  an  organiza- 
tion of  that  kind  to  gathering  money  for 
their  many  worth-while  projects.  How- 
ever. I  should  like  to  hav?  an  answer 
frtxn  the  SenatcH-  to  make  the  situation 
plain.  Would  a  church  organization  be 
exempt  from  the  tax  under  this  section 
if  they  bid  on  the  open  market  against 
commercial  or  pubUc  feeding  establish- 
ments for  banquets  or  outside  bustoess 
groups? 

Mr  GEORGE.  The  activities  of  the 
church,  I  will  say  to  the  Senator,  are 
exempt  under  the  bilL  Even  though  it 
were  an  unrelated  activity,  and  to  com- 
petition with  a  private  taxable  enter- 
prise, still  it  would  retato  its  exempt 
privilege  or  status. 

Mr.  BUTUBR  I  think  that  perhaps 
answers  the  next  question  I  was  going  to 
ask  the  chairman,  which  is:  In  this  am- 
nection  how  does  the  chairman  toter- 
pret  the  word  "regular"?  Does  a  tax- 
exempt  organization  lose  Its  execaptiaa 
if  it  serves  one  regular  function  a  year 
for  an  outside  business  organization? 
Or  does  it  need  to  stage  such  a  function 
regularly,  say  once  or  twice  a  wedc  to 
order  to  be  regarded  as  a  regular 
activity? 

Mr.  GEORGE.  Does  the  Senator's 
question  apply  to  a  church? 
Mr.  BUTLER  Yes. 
Mr.  GEORGE.  Church  activities  are 
all  exempt.  The  question  ci  related  or 
unrelated  activity  Is  not  a  material  one 
so  far  as  churches  are  concerned.  They 
are  exempt  ansrway. 

Mr.  BUTLER.  If  it  did  not  apply  to  a 
church  whose  activities  are  exempt 
would  it  apply  to  some  outside  organiza- 
tion which  ordinarily  might  be  exempt 
such  as  a  Legion  post,  or  somt  other 
organization  of  that  nature? 
Mr.  GEORGE.   I  think  they  would  not 

be  affected  under  the  bilL  

Mr.  BUTLER  I  thtok  that  answers 
the  question,  sir. 

Mr.  GEORGE.  Mr.  President  as  I 
recall,  I  was  trytog  to  make  dear 
the  action  taken  by  the  committee  on 
the  insurance  formula,  when  the  ques- 
tions were  kindly  suggested. 

The  proposed  formula  is  totended  to 
be  a  stopgap  which  win  put  an  end  to 
the,  tax-free  status  irtiich  the  hfe-in- 
suranee  companies  oUoy  as  a  result  of 
the  failure  of  the  formula  contained  to 
»Tt«Mng  law.  and  will  permit  the  de- 
vek^pment  of  a  pomanent  f  onnula  to  be 
enacted  to  subsequent  tegislation.  While 
no  diffoence  exists  between  the  Boose 
and  your  rmnmf»*tt  with  respect  to  the 
proposed  formula,  your  committee  is  un- 
willing to  recommend  its  retroactive  ap- 


pttcatkm.  wbercas  the  Boi«e  ptopoees  to 
vms  Ot»  foRmria  to  eaeh  of  tbe  years 
to  irtiieh  no  tax  was  due  nadsr  the  for- 
mula contained  to  exMbm  law.  In  the 
optoion  of  your  commtttoe.  tbe  new  stop- 
gap formula  should  appily  only  to  the 
years  1M9  and  1950.  Soeh  action  would 
not  be  retroactive,  stoee  the  Ufe-insar* 
anoe  f^ifnp^*****  have  been  on  notice. 
ever  since  the  totrodoetlon  of  House 
Jotot  Resolution  S71  on  October  10. 1M0. 
that  a  tax  would  be  required  for  the  year 
1940. 

It  is  estimated  that  the  provision  con- 
tained to  your  committee's  bill  will  yidd 
approxhnately  $123,000,000.  Of  this 
amount.  $42,000,000  repL-esents  the  tax 
for  1940:  and  $i0.000JB00.  the  tax  for 
1950. 


•me  bill  contains  a  aeries  of  provisions 
designed  to  correct  loopholes  to  the  to- 
come-tax  portions  of  the  Intonal  Reve- 
nue Code,  and  to  improve  the  tax  treat- 
ment of  citizens  of  the  United  States 
residing  to  Puerto  Rioo.    Tlie  loopbole- 
closing  amendments  rdato  to  the  pre- 
miums on  tax-exempt  bonds  hdd  by 
dealers,  the  dividends  received  credit  for 
distributions  to  kind,  the  tax  status  of  a 
stock  redemption  carried  out  by  a  sub- 
sidiary corporation.  Uie  tax  treatment  oi 
income  received  from  artistie  works  and 
toventions.  the  taxable  status  d  short 
sales  of  capital  assets,  the  tax  treatment 
of  so-called  collapsible  corpoimtions.  the 
taxation  of  capital  gains  of  nonresident 
aliens,  the  amortisation  of  premiums 
paid  on  convertible  bonds,  and  the  taxa- 
tion of  onployees  of  the  United  States 
Govmmient  to  Canal  2Sone  and  the  pos- 
sesions of  the  United  States.  Time  does 
not  permit  an  adequate  description  of 
these  provisions,  and  for  an  explanation 
of  them  I  am  forced  to  refer  the  Senate 
to  the  appsTHu^iate  portions  of  the  com- 
mittee  report.     While  the   additional 
revenue  to  be  obtained  from  these  pro- 
Tisions  is  not  laige.  the  sahrtary  effect 
of  closing  obvious  loopholes  is  of  con- 
siderable Importance,  especially  in  pe- 
riods when  tax  rates  are  toereastog.  The 
exonpt  status  of  employees  of  the  United 
States  to  the  Canal  Zoae  and  the  posses- 
sions is  particularly  irritating,  and  is 
costing  the  Government  about  $31j000.- 
000  annually. 
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A.  nujvuioafs 

The  following  misodlaneous  provirions 
have  been  carried  over  unchanged  from 
the  House  version  of  the  bill: 

PirsL  The  net  opeating  lorn  carry- 
over is  amended  so  as  to  replaee  the  pres- 
ent 2-year  carry-back  and  2-year  carry- 
forward, with  a  1-year  carry-back  and 
fr-year  cany-forward.  This  provision 
will  tocrease  the  averagtoc  period  from 
5  to  7  years,  and  win  provide  a  real  atim- 

uhis  to  venture  capital  generally,  and  to 

«»»«n   new,  and  erpanritog  bustoess  to  __      _ 

J'^^***^--,,    i^.««-  «-.*-i  f«r  can-  tionisundiiiiyxestelettve. 

Seeond.  The  boldtog  period  tct  cap-  aooear  to  ttM  W^mM 

Italassete  is  reduced  fromOmonttjs  to  S.  J^Jnof  tS  MIL 

This  change  will  not  hopatr  tbe  ef-  ▼o»»  ««»»•«. 
f eetiveneas  of  the  boldtog  period  asa 
devtoe  for  oonflntoc  long-term  captol 

gatos  treatment  to  tbe  true  tovestor.  but  Y< —    -——-_  ^       ^ 

wfflredoce  the  effect  of  tbe  holdtog  pe-  House  versiosia  srtss  of 


eumstanees  to  ttie  ledsigtimi  >y^ 
iagatot  eoKporstian  of  o  pttrtkmm  Bm 
stoek  beld  by  o  diiiiiliiM's  mirte    In 
the  u|iinkm  ef  \, 

tend  to  pie»uit  ttie  torced  sale  ef 
famQy   corperattaan    Bovfwr 
tbe  Btouse  provlriaB,  rdlef  Is  ^^ 
only  to  cases  where  the  valoe  of  the  I 

to  tbe  ffemOy  cogpa 

tbe  taxable  estate  h  „  _^_ 

cent  of  the  voloe  of  the  estate.    Ih  tho 

opinion  of  your  ""   ^ 


■ 
-i 
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dericned  to  comet  eerUln  dUBcnlttes 
which  have  ariam  under  existing  law. 

FInt  FvnnbkB  tax  treatment  b  to  be 
•eeorded  eeitaln  emplojee  stock  options 
so  as  to  farlW***  their  use  as  a  means  of 
giftng  eonnration  employees  a  direct 
frwi»w^i  interest  in  the  success  of  the 
iNHlnea.  The  special  treatment  is  re- 
stricted to  true  employee  incentiTC  op- 
tions. In  order  to  realise  the  benefits  of 
this  pnrrtsion.  the  «ni*oyee  must  make 
an  investment  in  the  corporatkm's  stock 
for  at  least  6  months,  and  must  not  sell 
the  stock  acquired  under  the  option 
within  2  years  after  the  option  is  issued. 

Second.  Your  committee  has  adopted 
a  proTisioo  relating  to  the  taxation  of 
family    parUierships.     Under    existing 
lav.  there  Is  coosideiabie  cMifuston  as 
to  the  ^^**t«o«  of  family  partnerships. 
The  courts  have  not  adofited  a  consist- 
ent pcdlcy.    The  purpoae  of  the  amend- 
ment is  to  treat  the  gift  of  a  partner- 
ship interest  according  to  the  same  legal 
principles  as  those  which  apiily  to  other 
types  <rf  property.    For  example,  a  hus- 
band can  give  a  share  of  stock  to  a 
member  of  his  family,  and  the  <!ividends 
fn»  such  stock  will  be  reported  by  the. 
donee;  or  he  may  give  property  from 
which  he  receives  rents  to  a  member 
of  his  family,  and  the  rente  will  ai^ly 
to  the  donee.    This  amendment  with 
proper  safeguards  applies  tb^  same  prin- 
ciples to  family  partnershiptK    It  leaves 
the  Treasury  and  the  courts  free  to  in- 
quire whether  the  donee  has  a  real  own- 
ership in  the  property.   The  amendment 
also  requires  that  the  terms  of  the  part- 
nership agreement  are  to  be  disregarded 
where  the  allocation  of  the  income  under 
the  partnership  agreement  does  not  re- 
fleet  substantially  the  propoitional  value 
of  the  servieea  or  capital  of  the  family 
monbers.    Where  reallocation  is  neces- 
sary, a  reasonable  proportiozuJ  allow- 
ance for  services  of  the  psj-tners  ren- 
dering sCTvices  must  be  made  in  deter- 
mining the    distributive  share    of  the 
partners  to  be  reported  for  income-tax 
purpoaea    The  amendment  is  made  ef- 
fective for  taxable  years  beginning  after 
December  31.  1838.  in  order  to  remove 
the  coofudon  and  uncertainty  caused 
toy  the  presmt  situation. 

I  may  pause  here  to  say  also  that  the 
apUt-lnoome  provision  removes  for  the 
future  many  of  these  problems,  so  far  as 
husband  and  wife  are  ooncei-ned. 

Third.  Publishers  of  aewqiapers  and 
other  periodicals  are  permitted  to  de- 
duct as  a  current  ezpoise  the  cost  of 
wi|««titaintwff  establishing  and  develop- 
tag  the  eircxilaUon  of  their  publications. 
This  wm  eliminate  the  problem  of  dis- 
^^tyriiiMnf  between  the  cost  of  main- 
tainlng  circulation  and  the  cost  of  es- 
t«Wf*^*»*g  or  developing  circulation. 
under  regulations  of  the  Secretary,  the 
puUishers  may  elect  to  capitalise  that 
portion  of  theoe  expenditures  which  are 
found  to  be  capital  expenditiires.  This 
WBcndment  is  retroacuve  to  taxable 
years  beginning  after  December  31. 
1M& 

Foorth.  A  shareholder  oomplying  with 
the  provtiloas  of  section  113  (a)  (7)  of 
ftfaa  l&tcraal  Befonne  Code,  which  has 
mm  raslored  bf  your  eoounlttee's  bUl. 
tHgr  tlMi  to  have  hli  fftln  recognised 
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only  to  the  extent  of  the  amount  of 
his  ratable  share  of  the  earnings  and 
profits.  Such  gain  is  to  be  taxed  as 
a  dividend.  The  balance  will  not  be  rec- 
ogniised  as  a  gain  until  he  sells  or  ex- 
changes the  property  received  on  liqui- 
dation. _. 
•  As  a  matter  of  fact,  this  same  provi- 
sion was  included  in  the  1938  act,  was 
again  included  in  the  act  which  was 
passed  in  1943.  applicable  for  1944.  and 
was  again  included  in  the  House  bill, 
in  the  Eightieth  Congress,  a  bill  which 
reached  the  Senate  too  late  for  action. 

Fifth.  The  tax  treatment  of  so-called 
corporate  "spin-offs"  is  conformed  with 
that  of  corporate  spUt-ups.  The  split- 
up  occurs  when  a  corporation  is  divided 
up  into  a  number  of  new  corporations, 
the  original  corporation  being  dissolved 
In  the  process.  This  may  result  in  a  tax- 
free  reorganization  under  existing  law, 
but  similar  treatment  has  been  denied  in 
the  case  of  a  spin-off  where  a  portion 
of  the  assets  of  the  original  corporation 
is  turned  over  to  a  new  enterprise  and 
the  original  corporation  remains  in  ex- 
istence. This  distinction  between  a 
split-up  and  a  spin-off  is,  in  the  opin- 
ion of  your  committee,  impossible  to 
Justify.  Therefore,  the  bill  contains  a 
provision  under  which  the  spin-off  may 
also  qualify  for  treatment  as  a  tax-free 
reorganization.  This  provision  is  re- 
stricted so  as  to  prevent  the  use  of  the 
spin-off  as  a  mere  vehicle  for  the  distri- 
bution of  earnings  and  profits. 

Sixth.  The  tax  treatment  of  assign- 
ments of  certain  oil.  gas,  and  mineral 
rights  and  the  statin  of  rent  under  the 
tax  on  personal  holding  companies  are 
clarified. 

Seventh.  Regulated  investment  com- 
panies are  granted  a  period  of  75  days 
following  the  close  of  their  taxable  year 
in  which  to  make  the  dividend  declara- 
tions necessary  to  qualify  for  the  special 
treatment  accorded  such  companies  un- 
der existing  law. 

Eighth.  The  privilege  allowed  rail- 
roads and  other  corporations  under  sec- 
tion 22  (b)  (9)  and  (10)  of  the  Internal 
Revenue  Code  to  repurchase  certain  of 
their  own  securities  at  a  discount  with- 
out having  the  discount  treated  as  in- 
come for  tax  purposes  is  extended  to 
December  31.  1951.  That  provision  has 
be«i  in  the  law.  I  t)elieve,  since  1943. 

Your  committee  has  also  added  to  the 
bill  two  provisions  which  relate  specifi- 
cally to  the  current  emergency. 

One  of  these  provides  an  exclusion 
from  taxable  income  of  the  pay  received 
by  members  of  the  Armed  Forces.  The 
exclusion  is  limited  to  persons  in  areas 
of  active  combat  such  as  Korea,  which 
are  to  be  designated  by  the  President. 
For  an  enlisted  man  or  a  warrant  officer 
the  proportion  of  his  smnual  pay  received 
as  a  member  of  the  Armed  Forces  which 
will  be  fully  excluded  is  determined  by 
dividing  the  number  of  months  in  any 
part  of  which  he  Is  In  areas  of  active 
conflict  by  the  total  number  of  months 
In  which  he  served  in  the  Armed  Forces, 
80  that,  if  the  enlisted  man  or  warrant 
ofBcer  to  In  a  combat  area  for  one  full 
taxatde  year,  he  Is  given  the  benefit  of 
the  exclusloQ  of  his  entire  pay  for  that 
ye«r.  Commissioned  oflteers  will  receive 
va  exehiskm  of  8300  for  each  month,  any 


part  of  which  is  spent  in  an  area  of  active 
combat.  This  Is  a  maximum  aimual 
exclusion  of  $2,400  as  compared  with  a 
maximum  of  $1,500  under  World  War  n 
legislation.  The  increjise  will  help  to 
equalize  the  treatment  accorded  <^Bcers 
and  enlisted  men. 

The  second  provision  which  Is  of  an 
emergency  character  reinstitutes  a  sys- 
tem   of    accelerated    amortization    for 
emergency  facilities.    In  its  broad  out- 
Unes  this  amendment  i£  similar  to  the 
legislation  of  World  Wai-  XL    It  permits 
a  taxpayer  whose  f aciUtj  has  been  certi- 
fied as  an  emergency  facility  by  the- 
designated  authority  to  write  off,  at  his 
election,  the  ^ost^of  such  facility  over 
a  period  of  60  mont^.    This  amortiza- 
tion deduction  is  in  lieu  of  depreciation. 
The  provisions  contained  in  the  bill 
differ  from  those  of  th«;  World  War  n 
legislation    in    the   following    req^ects: 
First,  because  of  the  urcertainty  which 
exists  concerning  the  organizations  in 
the  executive  branch  wliich  are  to  han- 
dle the  emergency  powers  of  the  Presi- 
dent, the  authority  respDnsible  for  certi- 
fying a  facility  as  an  emergency  facility 
is  left  for  designation  by  the  President, 
whereas  undSr  the  World  War  n  pro- 
vision the  authority  was  vested  in  the 
Army  and  Navy  Dei>artments  and  was 
later  delegated  to  the  War  Production 
Board.    Second,  the  bill  psrmits  the  des- 
ignation of  a  portion  of  the  cost  of  a 
facility  as  suitable  for  accelerated  amor- 
tization.   While  j>ercentage  certification 
of  this  tjrpe  was  in  fact  used  during  the 
closing  months  of  World  War  II,  it  was 
not  specifically  provided  for  by  the  legis- 
lation of  that  period.    Finally,  the  bill 
does  not  contain  the  provision  of  the 
World  War  n  legislation,  which  provided 
that  in  event  the  emergency  period  were 
terminated  by  the  President  prior  to  the 
expiration  of  the  full  60  months  over 
which  the  emergency  facilities  would 
ordinarily  be  amortized,  the  amortiza- 
tion should  be  recalculated  so  as  to  ab- 
sorb the  full  cost  during  the  period  end- 
ing with  the  tomination  of  the  emer- 
gency. 

With  the  exception  of  amezKlments 
relating  specifically  to  the  current  emer- 
gency, the  provisions  which  your  com- 
mittee has  added  to  this  bill  do  not  have 
an  appreciable  impact  upon  the  reve- 
nues. It  is  impossible  to  estimate  the 
revenue  loss  imder  the  exclusion  oS  mili- 
tary personnel,  but  it  is  obvious  that  the 
loss  will  be  small  as  compared  with  that 
of  the  World  War  U  legislation,  because 
of  the  smaller  number  of  individuals  in 
the  Armed  Forces  and  the  limitation  ot 
the  exclusion  to  those  in  areas  of  active 
combat.  There  will  be  a  loss  of  revenue 
as  a  result  of  the  accelerated  amortiw- 
tion  of  emergency  facihties.  but  the 
amount  of  the  loss  is  very  \mcertain, 
since  it  depends  upon  the  extent  to  which 
the  taxpayers  elect  to  take  advantage 
of  this  provision  and  the  natmr  of  the 
policies  appUed  by  this  designated  certi- 
fying authority. 

Mr.  President.  I  believe  that  concludes 
what  I  have  to  say  regarding  the  biU  •$ 
this  time. 

Mr.  SBOTH  of  New  Jersey.  Mr.  Presi- 
dent, win  the  Senator  yield  f or  »  few 
gexteral  questions? 


The  PRESIDINO  OFFICER.  Does 
the  Senator  from  Georgia  yidd  to  the 
Senator  from  New  Jersey? 
Mr.  OBORGE-  I  yield. 
Mr.  SMITH  of  New  Jersey.  Let  me 
first  apologise  to  the  Senator.  I  was 
detained  because  of  a  luncheon  engage- 
mMxt  and  did  not  hear  his  entire  state- 
ment. Therefore,  the  questicms  I  am 
going  to  ask  probably  have  been  covered. 
I  should  like  to  ask.  in  the  tixsl  place, 
whether  it  has  been  the  pohcy  of  the 
committee  to  balance  as  nearly  as  possi- 
ble the  Federal  budget  we  are  now  fac- 
ing or  whether.  In  the  pending  bin  the 
committee  is  going  part  way.  with  the 
expectation  that  further  legislation  wUl 
come  nearer  to  reaching  that  objective, 
upon  the  theory  that  a  pay-as-you-go 
poUcy  is  the  one  way  to  keep  us  from 
drasUc  inflation— a  thing  we  should  all 
Uke  to  avoid?  _^ 

Mr  GEORGR  We  are  gomg  part  way 
only,  because,  first,  we  do  not  know  what 
the  over-aU  long-range  program  island, 
second,  we  do  not  know  what  may  be  re- 
quired to  balance  the  budget  or  to  pay 
for  the  extraordinary  expenditures  with 
which  we  are  now  faced,  and  to  take  up  a 
deficit  already  existing.  ^  ,  _,  .  *, 

The  committee  has  proceeded  stnctty 
on  the  basis  of  an  interim  tax  taH-We 
have  done  so  cm  the  specific  reeommen- 
daUon  of  the  President  in  a  letter  whicii 
he  wrote  to  the  chairman  of  the  com- 
mittee as  wdl  as  to  Members  of  the 
House.  I  believe,  to  the  Speaker  of  the 
House  and  also  to  Representative 
DoTOHTOir.  chairman  of  the  Ways  and 
and  Means  Committee  of  the  House,  and 
upon  the  express  recommendation  of  the 
Secretary  of  the  Treasury  that  the  bin 
be  regarded  as  an  interim  biU  and  that 
our  work  be  hurri-Hi  as  much  as  possible 
in  order  to  secure  action  <m  the  hall  as 
quickly  as  possible,  leaving  to  a  general 
levision  bill  such  mattes  as  in  Uie  be- 
ginning of  my  remarks  I  stated  we  had 
expressly  left  to  that  bilL 

Mr.  SMITH  of  New  Jersey.  Would 
that  include  the  problem  of  excess- 
profits  taxes?  ^    ^^ 

Mr.  GEORGE.  That  does  include  the 
problem  of  excess-profits  taxes,  taxation 
of  coopwratives,  building  and  toan  asso- 
ciaticms.  Federal  savings  banks,  and  othff 
like  organizations  with  respect  to  which 
the  Finance  Committee  felt  it  most  have 
hearings,  and  Uiat  it  would  not  be  in  po- 
sition to  write  proposed  legisUtion  upon 
these  complicated,  complex,  and  highly 
technical  subjects  without  hearings. 

This  intMim  biU  is  to  be  followed,  I  win 
say  to  the  Senator,  almost  immediatdy 
by  work  upon  these  proUans  whi^  have 
been  left  over  for  further  coosideratkHtt. 
In  the  sUtanent  which  I  made  today  I 
expressly  called  attention  to  the  fact  that 
any  excess-profits  tax  irtUch  might  be 
enacted  later  this  year,  or  even  In  1961. 
would  be  effective,  in  any  event,  frcm 
January  1.  1951.  so  that  the  business  of 
the  country  might  be  on  notice  that  ex- 
cess-profits taxes,  if  imposed  at  all.  win 
be  effective  from  January  1. 196L 

Mr.  SMITH  of  New  J«sey.  Then.  I 
draw  the  condition  tha«  the  committee 
felt  it  would  be  imwise  to  levy  excess- 
profits  taxes  now  to  be  retroactive  drains 
1350. 


Mr.  GBORGB.    The  committee  fdt  it 
would  be  most  unwise,  first.  becau»  we 
are  increashig  by  seven  pexeentage  points 
the   MHporate   rate   tf ective    for   one 
fuU  half  of  1950.  irtiieh  is  a  very  dras- 
tic inoease  in  corporis  taxes:  second, 
that  increased  rate  is  effective  from  July 
1.  and  to  impose  a  new  tax  without  hear- 
ings, effective  from  July  1.  1A50.  on  top 
of  the  increased  rate  <rf  taxation,  was  f^t 
by  the  committee  to  be  an  unwise  step. 
But  I  wOl  say  to  the  Senator  that  that 
was  not  necessarily  the  controlling  paint 
with  the  committee.   Ilived  through  the 
formulation  of  extesS'  profits  taxes  in 
World  Warn.   Members  of  the  commit- 
tee q;>ent  5  months  in  a  study  <tf  tte  ck- 
cess-proAts  tax  bin.  and.  with  aU  due  re- 
spect to  the  present  Senate  and  the  pres- 
ent Finance  Committee,  there  is  no  one 
on  the  committee  who  is  capable  <d  writ- 
ing an  excess-profits  tax  without  hear- 
ings, in  the  first  instance,  and  without 
adequate  consideration.    It  simply  caa- 
not  be  done.    It  is  impossible  to  impose 
on  the  structure  ot  the  excess-profits  tax 
act  <rf  World  War  n.  or  World  War  I.  for 
that  matter,  a  new  excess-pn^ts-tax  act 
when  conditions  are  not  .only  different 
but  whoi  they  axe  actually  rwnplftrty 
opposite  to  the  conrtitinns  whidi  exirted 
when  we  formulated  the  excess- profita- 
tax  act  f  en-  World  War  IL 

Mr.  SMITH  of  New  Jerwy.  That  is 
a  yery  important  statemeot.  because  ve 
sbaU  have  many  inquiries  as  to  why 
the  excess-iKofits  tax  win  not  be  impoard 
at  this  time. 

Mr.  GBORCm.  There  wiH  be  many 
Inquiries  because  of  the  great  amnimt 
of  misinf  onnatiaxL  The  man  in  the 
street  thinks  an  excess-profits  tax  ap- 
plies to  aU  excess  profto.  whereas  it 
apfdies  only  to  profits  of  uaiKnataoaa. 
It  docs  not  resell  the  earner  grocCTyaan. 

who.  as  an  individual  or  as  a  merabcr 
of  a  partnership,  has  been  running  up 
the  prices  of  gioeeries.  He  is  not  ai- 
fected.  It  does  «*  reach  any  individual 
or  partnoahv.  It  applies  only  to  cor- 
pontions.  But  the  ordinary  concept  is 
that  an  excess-profits  tax  is  drrigpfd  to 
sUv  an  ptofltMring.  The  actual  way 
o*  stopping  iwofiteering  on  war  contracts 
is  through  contract  rmegotisjtton  with 
the  drastic  jKOvision  of  leiiiting  s^iieh 
we  had  in  World  War  DL  That  stanted 
proateering  in  war  cootraeta. 

There  is,  of  course,  ttie  question  of  In- 
eiesaed  ptoflts  arising  because  of  the 
general  economy  which  is  affected  tv 
war  activities,  but  the  esceas-praAts  tax 
act.  as  it  was  f  ormnlated  In  World  War 
n  and  as  it  operate**  in  World  War  I. 
although  at  that  time  there  was  an 
effort  to  apply  it  to  partnerships,  was 
such  a  chmsay  devised  and  hastfly 
drawn  act  that  it  cooM  not  be  tf  ecthrdy 
apfkhed.  For  that  rcsaon  tt  was  actuaOy 
applied  only  to  eocporatiwis 

Mr.  SMITH  of  Hew  Jersey.  Tlien 
those  of  OB  irtw  receive  inquirtes  can 
say  that  the  committee  has  the  B«tt« 
under  careful  study  and  that  it  wffl  be 


or  la  the 

passed— tt  wffl  not  L 
exccas-praOts  tax  iMr.wiD 
fnflsttnn     Tlicn 
fallacy.   Itlstike 
of  tax  that  csabe  devised. 

proflU  tax  law  wffl  ke 

we  need  revenae.  wfakfa  la  a  viry  tood 
reason,  and  becsiaavs  want  Is  r" 
proflteertng.  whicb  slss  Is  a 

son.  It  takes  both  SB  encssH 

and  renefotiatiai  ol  eontnelB  tf  «« im 
realy  going  to  csBtosric  on  a  '  "" 

taryprocram. 

Mr.  SMFTH  of  Ifev  Jsrscr.    I 
the  Senator  for  Us  very 
planation. 

.  Mr.  AlKBI.    MX.  PRsMnk.  wffl  Iks 
Senator  yield? 

Mr.GBORGK.    lyidd. 

Mr.ADOEK.    I  aoliesd  SB  tfas  < 
awmrtmmt  inlaadid  to 

by  the  Sen- 

O'MiBomT)  wmdi  wesfld  spipiy  SB  cs- 

pealintteCilloClMS.  BssthsSsoBlar 
any  esthnate  as  to  tte  sffKt  OB  the  icfv- 
enoe  of  the  reapiriieaOBn  of  Jfae 
profits  tax  as  profMsed  fegr 
frosaWjuBrtng?  IdsBStiM 
of  the  taopBCtoB  ttisssgBSBqr.WI  fill  • 
revemie  point  d  view  tfaae. 

Mr.  GBOBGK.  As  U  is  dnvn  sad  as 
it  now  stands  tt  would  not  prodaoe  say- 
thincforlKt.  I ihkdL ocftaai. QMtt is 
due  to  an  error;  tt 
ical,orintfaefUiMirtittMHfti»( 
ment  Bat.  atftosay.  as  tt 
looked  at  tt  lasi  nighl-tt 
praetieslly  no  revane  for  ttds  isar.  » 
woold  Tcsott  in 
m  my  jodgBMot  la  1M«l    Bat  I 

that  is  dne  to - 

cook!  be  corrcetod.    It  caaod*  fce 

riedly  corrected.    B 

what  I  have  been  I 

tinguished 

mitted  sn 

and  I  think  he  ssM  lis 

ing  the  sohjeet  for  vcan.    It 

lowed  by  anottter 

day   I 

diows  that  one 

late  an  excess  pndtts  tax  act.    I 

nndertake  to  say  timt  ns  really 

stbie  ■eaihrr  of  ttm  OhibiIMm 
toaniBtolsta 


Mr.  GBORCaL  fUi  OBif  ^ 
ful  study,  but  I  have  aanooneed: 
n>«Fi  of  the  cosBSBittee.  and  have  re- 
peated  in  the  Senate,  that  if  aa  oeess- 
profits  tax  bin  is  passed  later  this  year 


the  changfnr  of  • 
attcBOi  to  fit  into 
paasedattbe 
is  atoOy 


intott. 


profits  tax.  the 


liusif  ntmr  -* 

flttoiott.aad 

ntllt 

iBsa 

renttissaeaCCha 
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haraful  fonns  of  tauUon  that 
coald  poHibly  be  derlnd. 

Mr.  AIKEN.  The  Senator  inferred  In 
his  remarks  that  aii  exeeas-proflts  tax 
of  itself  might  profe  to  be  inflationary. 
I  am  not  quite  certatai  what  he  meant 

Mr.  caOBOB.  tt  is  the  most  waste- 
ful form  of  tax. 

Mr.  AHOSN.  I  assume  the  Senator 
meant  that  it  would  create  its  own  infla- 
tionary moatf  with  which  the  tax  would 
be  paid.    Is  that  correct? 

Mr.  C3BORGE.    That  is  comet. 

Mr.  AIKES.  Is  it  possible  that  we 
Qiay  have  to  come  to  the  imposition  of 
such  a  tax  in  order  artiflclally  to  create 
inflation? 

Mr.  OEORGB.  An  excess-pn^ts  tax 
has  very  great  value.  Its  ^reat  valw  is 
that  it  raises  revenue  when  revenue  is 
needed.  U  also  has  great  psychological 
▼aloe,  because  it  indtcates  to  the  pubUo 
ttet  we  are  undertaking  to  check  vnt' 
iteerlng. 

Mr.  AIKEN.  It  eottld  possibly  be  used 
to  create.  let  us  say,  a  mild  form  (tf  infla- 
tioB  with  which  to  meet  the  needs  for 
revenue,  which  could  not  otherwise  be 
met    Is  that  correct? 

Mr.  OEOROK  No.  sir;  that  is  not 
eorreet  at  alL  That  would  be  like  kill- 
hag  the  patient  to  stop  the  disease. 

Mr.  AIKEN.  Well,  that  has  been 
done.  too. 

Mr.  OBORCS.  Yes:  that  has  been 
done  often.  I  fear.  I  meant  to  say  it  is 
Inflationary  in  this  respect:  When  a  very 
high  OMporate  tax  has  been  imposed. 
piM  a  very  hii^  exoeas-proflts  tax.  thus 
taking  away  all  possibility  of  earnings. 
Industries  are  induced  and  somietlmes 
iDdnrtries  do  not  need  much  induce- 
ment—4o  become  wasteful  and  extrava- 
gant Th^  begin  to  rent  many  floov 
of  the  big  hotels  in  Washington.  Some 
of  them  have  them  evm  now.  as  a  kind 
<tf  haog-«ver  from  the  last  excess-profits 
tax.  although  most  of  them  have  been 
vacated.  That  is  so  in  Uie  hotel  where 
I  happen  to  hve.  It  directly  tends  to 
feed  hiflatloa  to  the  extmt  that  any  eor- 
pocate  tax  can  be  pasnd  along  on  goods 
or  servioea  I  do  not  think  we  need  to 
deeeive  oura^es  about  that  Howevor. 
not  an  of  the  eotk  of  goods  and  services 
can  be  pasted  on.  Gknerally  speaking 
the  eocporste  tax  Is  borae  by  the  ooa- 
suBsr  of  the  goods  ami  servioea. 

Ab  exeew-prefits  tax  has  aa  effect 
upon  ihe  ineenthre.  haMts.  and  practices 
of  those  who  eogage  la  tndortry.  and 
thsy  become  more  extsavagant  and  less 
dlspoiBd  to  save.  I  do  not  mean  to  say 
that  we  will  not  have  an  excess-profits 
tax.  I  frankly  said  that  I  thhik  we 
woold.  I  think  that  If  military  prepara- 
ttooB  ooBttaue  on  a  large  scale  we  will 
need  It  both  for  the  psyrtwlogkal  effect 
and  primarily  to  get  revenue. 

Mr.  AIXSN.  Assuming  that  there  Is 
a  reaennahlf  IncrMss  in  the  economy  of 
tho  oottDtry.  ki  as  say.  of  10  percent, 
has  the  Bsaator  any  cattmate  as  to  how 
mueh  eould  be  raised  In  artdltlnnsi  taxes 
wttbout  as  he  said.  kOIIng  the  patient 
to  core  the  itlweiMi  tha  patient  in  this 
CMS  ^y^'^'^y  ttM  ABBecwan  cconomjrf 
Vbat  w«Mld  tt  be  poaaMe  to  raise?  I 
!•«•  heard  caUmataa  of  $10,000,000,000 


and  $15,000,000,000  and  various  other 

figures. 

Mr.  OBOROE.  I  think  that  if  a  care- 
ful study  is  made  of  the  PfedCTal  Reserve 
industrial  indices.  I  think  it  will  indicate 
that  tf  the  industrial  level  goes  to  200 
and  remains  at  200  or  205  for  the  next 
12  months,  we  will  have  an  increase,  on 
the  basis  of  present  corporation  tax  rates, 
of  sMneUiing  like  from  $3,500,000,000  to 
$4,500,000,000. 

Mr.  AIKEN.  That  is  much  above  the 
estimate. 

Mr.  OBOBGE.  That  is  much  above 
the  estimate.  It  indicates  a  pretty  high 
level  of  industrial  activity,  and  I  think 
a  careful  study  of  the  Federal  Reserve 
industrial  indices  since  June  and  through 
July  and  August  will  indicate  that  the 
index  level  may  go  to  210  and  215.  In 
that  event  the  present  rates  would  pro- 
duce a  good  deal  of  added  revenue.  The 
dlfllculty  about  increasing  rates  is.  Are 
we  wise  enough  to  stop  the  increase  at 
a  point  where  we  will  not  sdso  check  the 
rise  of  the  industrial  index?  It  requires 
very  great  wisdom.  The  great  difficulty 
about  formulating  an  excess-profits  tax 
is  in  fitting  it  into  present  conditions, 
and  in  formulating  it  so  as  to  make  prac- 
tical the  relief  provision. 

I  assume  the  Senator  has  heard  of  sec- 
tion 722  of  the  present  excess-profits  tax. 
In  my  opinion,  although  we  worked  on 
it  for  2  or  3  months — and  continuously 
for  perhaps  a  month  or  2  months — sec- 
Uon  722  is  not  an  adequate  relief  meas- 
ure in  an  excess- profits  tax.  and  it  will 
have  to  be  reformulated  in  order  to  make 
it  effective.  We  have  done  our  best  to 
make  it  effective.  We  have  even  had  a 
SOTt  of  watchdog  committee  in  the  Joint 
Committee  on  Internal  Revenue  Taxa- 
ti(Hi  to  visit  the  Commissioner  of  Inter- 
nal Revenue  and  his  tax  council,  which 
was  set  up  for  the  purpose  of  really  effec- 
tively administering  section  722,  and  we 
did  not  make  much  headway,  and  we 
have  not  made  much  headway. 

Mr.  DOUGLAS.  Mr.  President  will 
the  eminent  Senator  from  Georgia  yield 
for  a  question? 

Mr.  GBORQE.    Yes. 

Mr.  DOUGLAS.  I  notice  from  the  re- 
port of  the  Senator's  committee,  and  I 
understand  also  from  the  Senator's  ver- 
bal statement  on  the  floor,  that  the  bill 
which  the  Soaator  has  reported  to  the 
Senate  will  raise  $4,500,000,000  a  year 
when  it  is  fully  effective,  and  probably 
$34100.000.000  for  the  fiscal  year  ending 
July  1.  1$S1.    Is  ttaat  correct? 

Mr.CXBORGS.  That  is  correct  There 
is  a  slight 

Mr.  DOUGLAS.  A  slight  margin  of 
error  on  eitho'  aide. 

Mr.  QBORCns.  Tea.  There  is  a  sub- 
stantial difference  In  the  figures  based 
on  whether  the  Treasury  estimate  or 
the  staff  estimate  is  take'x  I  believe 
the  Treasury  eatiBmte  would  Justify  us 
to  addtaig  some  $2,500,000,000  more  to  the 
eatimated  toeome. 

Mr.  DOQCOJUS.  The  difference  would 
be  leas  than  10  percent  on  either  side  of 
the  ostimatca. 

Mr.  OtOROK,    Tea. 

Mr.DOUCOAS.  I  take  it  that  the  dts- 
tiiifiH«>>*rt  chairman  of  the  Committee 


on  Finance  b  acquainted  with  the  sup- 
plemental appn^ixriatlon  blD  which  was 
filed  today  in  the  House.  I  hold  in  my 
hand  a  report  of  the  House  Appropria- 
tions Committee  which  lists  the  appro- 
priations in  the  supplemental  deficiency 
bill  for  the  current  year  of  1950-51  at 
$16,771,000,000.  of  which  $15,642,000,000 
are  for  the  Defense  Establishment  Is 
the  distinguished  chairman  aware  of 
those  figures? 

Mr.  GEORGE.  Only  from  rumor  auul 
from  newspaper  statements. 

Mr.  DOUGLAS.  I  have  a  copy  of  the 
report  which  I  win  give  to  the  eminent 
Senator.  The  figures  are  borne  out  by 
the  record.  It  is  apparent  that  the  WH 
which  has  been  reported  by  the  Finance 
Committee  will  raise  only  $3,000,000.- 
000  during  the  fisc?l  year  1951,  whereas 
the  added  expenses  will  be  $16,771,000.- 
000.  Therefore,  the  tax  bin  win  faU 
to  meet  the  added  expenses  by  $13,- 
500.000,000.  To  this  should  be  added 
the  deficit  which  would  have  existed 
without  these  extraordinary  war  apinx)- 
priations.  of  at  least  $3,000,000,000  and 
possibly  $4,000,000,000.  So  ev«i  with 
the  pending  tax  bill,  if  it  is  net  added  to, 
there  wiU  be  a  deficit  for  the  cinrent 
fiscal  year  of  at  least  frcmi  $16,500,000,- 
000  to  $17,000,000,000.  Of  course,  against 
that  could  be  set  up  an  ofbet,  as  the 
chairman  said,  of  the  rising  taxable  in- 
come. But  he  states  that  these  added 
receipts  wiH  not  exceed  $3,000,000,000. 
So  if  we  merely  approve  this  tax  biU  and 
do  not  increase  it  we  are  faced  with  a 
deficit  for  the  current  year  of  at  least 
$13,500,000,000. 

I  should  like  to  ask  the  distii^uished 
chairman  of  the  Committee  on  Finance 
if  that  win  not  force  the  Treasury  to 
borrow  large  sums  of  money  from  the 
banks.  The  banks  win  then  create  credit 
by  writing  up  on  their  books  the  amounts 
against  which  Uie  Treasinr  ean  draw. 
the  total  result  being  an  increase  in  the 
amount  of  credit  in  relationship  to  the 
quantity  of  goods.  Because  these  added 
amounts  of  credit  win  be  cheeked  on  by 
the  Government  in  payment  for  services 
and  materials.  Win  not  the  inevitable 
result  be  a  great  increase  in  credits  and 
inflation,  with  an  the  terriUe  conse- 
quences which  that  brings,  first,  in  its 
effect  on  those  living  on  annuities,  then 
on  those  holding  life  insurance  poUcieii. 
upon  those  of  the  salaried  classes,  whose 
incomes  are  more  or  less  fixed,  and  of 
course  with  the  unsettling  ^ect  which 
aU  this  win  have  uptxi  latXHr  relatitMi- 
ships.  the  cost  of  living  rising  mcure  rap- 
idly than  the  advances  in  wages? 

I  should  like  to  ask  the  very  eminent 
chairman  of  the  Finance  Committee, 
whom  we  deeply  respect,  whether,  in 
view  of  an  this,  should  not  the  tax  blU 
be  increased  upward  very  maitedly  as 
quickly  as  po^ible?  That  is  a  kmg 
question. 

Blr.  GEORGE.  Yes,  It  la  a  long  ques- 
tion, and  invDlvea  a  great  many  "ifs." 

Mr.  MnUKIN.    Mr.  Preaictent 

The  PRE8IDINO  OFVICER  (Mr. 
TKtx  in  the  ehah:).  Does  the  Senator 
from  Georgia  yield  to  the  Senator  from 
Colorado? 


Mr.  MnUKIN.  I  ask  the  Senator  to 
yield  so  that  I  may  ask  a  question  of 
the  distinguished  Senator  from  minoia. 

Mr.  GECmGE.    I  am  glad  to  yield  for 

that  purpose. 

Mr.  DOUGLAS.  I  am  deUghted  to  see 
the  Senator  from  Colorado  adopting  a 
New  England  toidency  and  answering  a 
question  by  asking  anotoer.  But  I  sball 
be  very  glad  to  attonpt  to  answer. 

B4r.  MILUKIN.  I  shaU  attempt  aas 
observation,  rathw*  than  a  qnestiep. 
There  is  a  vast  difference  between  ex- 
jjenditurcs  and  appn«)riations.  The 
Senator's  question  rests  on  appropria- 
tions. What  does  the  Senator  estimate 
the  amount  in  terms  of  expenditures? 
They  are  generally  a'oout  half  the  appro- 
priations, are  they  not? 

Mr.  EXDUGLAS.  I  have  not  observed 
that  to  be  true  of  the  ordinary  Federal 
budget  The  ordinary  Federal  budget  is 
geneiuUy  one  in  which  amounts  appro- 
priated are  expended.  It  may  be  that 
in  the  present  war  budget  the  adminis- 
tration is  asking  for  appropriations  for 
which  at  the  present  mom^it  there  are 
not  plans  for  expenditure.  But  in  view 
of  the  grave  international  situation,  does 
anyone  believe  that  we  wiU  not  increase 
miUtary  expenses  by  at  least  $10,000,000,- 
000   aiui   possibly  by   $15,OOOJXM,000   a 

year? 

Mr.  MILLIKIN.  That  may  be  entirely 
true,  but  I  was  about  to  say  that  the 
Senator  was  citing  figures  which  do  not 
quite  meet  the  situation,  which  involves 
a  figure  of  expenditure,  and  not  of  ap- 
propriations. We  made  appropriations 
for  the  last  fiscal  year,  and  we  are  sur- 
prised at  the  gT"a^^"«'?«  of  the  deficit  be- 
cause aU  the  appropriations  have  not 
been  spent 
Mr.  DOUGLAS.  Yet  we  had  a  deBat. 
Mr.  MILLIKIN.  It  was  perhaps  a  bU- 
lion  and  a  half  dollars  less  than  had  been 
anticipated,  because  adl  the  money  has 
not  been  spent  So,  if  the  Senator  is 
going  to  talk  about  mwiey.  we  wiU  talk 
about  expenditures  and  not  appropria- 
tions. I  suggest  we  keep  our  figures 
straight 

Mr.  DOUGLAS.  I  am  very  anxious 
to  do  that:  but  the  Senator  from  Colo- 
rado win  ranember  that  the  expendi- 
tures for  the  current  3rear  were  only 
about  5  percent  less  than  the  appropria- 
tions, about  $2,000,000,000  in  the  aggre- 
gate, but  only  about  5  percwit  so  far  as 
the  total  was  concerned. 

BJr.  MILLIKIN.  The  Secretary  of  the 
Treasury  appeared  before  our  commit- 
tee, and  wh«a  we  questioned  him  as  to 
why  the  d^lcit  was  not  so  large  as  had 
been  anticipated,  he  admitted  we  had 
underspMit  by  about  a  billion  and  a  half 
dollars. 

Mr.  DOUCa^AS.  That  was  just  my 
point;  but  that  was  only  5  percait  of 
the  total. 

Mr.  MILLIKIN.  We  are  trying  to  find 
out  what  the  expenditures  wiU  be,  ax»l 
have  not  been  able  to  do  so,  but  there  is 
a  prospect  that  on  the  military  end  they 
could  not  possibly  be  more  than  hatf  the 
appropriations,  because  we  cannot  sprad 
money  that  fast  evm  with  our  goiius 
for  spending  money. 

Mr.  GEORGE.  Mr.  President  it  would 
be  absolutely  impobsible  to  sqpend  the 


^ 


it  of  aaoney  ttae  OiiiHtnr  from  Illi- 
nois anticipates  wiQ  be  spent 

Mr.  IX>UGLAS.  Whf  does  tbe  Bovae 
'■~»««ri**—  reeomaBOMi  Ihia  approvria- 
tioD.  then? 

Mr.  GBCROB.  I<l»BOkkwMr.  lam 
not  responsible  for  whftt  tbe  Appropria- 
tions Coomiittee  doea.  or  for  what  the 
Senate  does.    However.  R  win  be  spmt 

J.  and  I  s^ippooe  this  is  a  good 

li^theappropnakion.    ThecflU 
■inys  have  a  way  of  taking  care 

I  unexpended  balaaees.    ttUepends 

entirely  on  wliat  the  expenditures  are 
going  to  be.    But  let  me  answer  ttw 
Senator  by  sajring  that  tbe  Chief  Execu- 
tive, at  the  other  end  of  ttie  Avenue,  who 
hasdiargeof  the  eqpenditares.  and  can 
aceelorate  them  or  retard  them,  has  him- 
self asked  that  the  pending  bm  be  re- 
garded, azxi  acted  upon  qoidcly.  as  aa 
interim  bin  only,  that  it  not  be  delayed, 
and  that  it  be  cooflned  to  the  partifcnlar 
recommendations  whi^  he  sataBsitted  to 
the  committee.    I  therefore  assume  thai 
he  win  not  overspoid.  and  wiU  regulate 
the  outflow  of  mmey,  to  a  reascmable 
degree,  at  least  so  as  to  prevent  anythinc 
like  the  staggoing  deficit  the  Senator 
c(mtenu>late5  at  the  moment 

Mr.  DOUCHJLS.  Mr.  President  of 
course  we  afi  share  ttie  hi^  opinion  of 
the  Chief  Executive  whkh  the  Soiator 
from  Georgia  has  so  eloquently  ex- 
pressed. But  we  have  to  use  also  oar 
own  Judgment  in  the  matter,  and  is  tt 
not  true  that  in  the  face  of  the  Com- 
munist threat  to  world  peace  and  to  our 
security,  we  must  have  a  greatly  in- 
creased volume  of  miUtary  expenditures? 
Instead  <tf  12  divisioos.  Is  it  not  true 
that  we  must  have  at  least  £  fuU 
strength  divisions  ready,  and  a  70-group 
Air  l^vce  instead  of  a  48-group  skdeten 
Air  ^urce,  and  that  therefore  a  doubUng 
of  the  mihtary  expendlturea  seems  moat 
conservative? 

Mr.  GEORGK  I  woold  not  undertake 
to  say  what  we  do  have  to  have.  I  do 
imdertaie  to  say  that  no  long-range  pro- 
gram has  been  laid  down,  and  none  Is 
b^ore  us,  and  we  do  not  know  what  the 
expenditures  win  be.  I  undertake  to  say. 
furthtf ,  that  it  is  poaaUde  to  destroy  an 
economy  in  war  as  weU  as  in  peacetime. 
If  the  Senator  wants  us  to  raim 
$16,000,000,000  more,  we  oould  not  get 
over  alwut  four  or  five  billion  out  of  an 
excess-profits  tax,  and  where  would  he 
suggest  we  get  the  balance? 

Mr.  DOUCaAS.  The  first  question  we 
have  to  settle  is,  how  m:ich  do  we  need 
to  raise  in  taxes  in  order  to  avoid  infla- 
tion. After  we  decide  that  question  we 
can  proceed  to  the  methods  by  which  we 
win  raise  the  money. 

The  point  I  am  trying  to  make  and 
develop  to  the  eminent  Soiator  from 
Georgia  is  that  on  one  day  the  House 
Committee  on  Appropriatimas  comes  for- 
ward and  asks  for  an  apprwriation  of 
$16.7504)00.000,  of  which  aU  but  a  bU- 
lion  dollars  is  designed  for  war  purposes, 
and  on  the  same  day  the  Sooate  Finance 
Committee,  throu^  its  chairman  pre- 
sents a  tax  bin  which  he  states  win  not 
produce  ainveci^dy  more  than  $3,000.- 
000,000  for  the  current  year.  If  we  take 
those  two  figures  togetijer.  the  bUl  pre- 
sented by  the  Senctor  from  Georgia  win 


appMeatate  Ite  tbe 
Mr.     D0OaLA& 


Mr.  ^901101.    1 1 
we  have  appUed  ana 
Individiial  ratm  fNi 
3  months  oat  of  tbe  yaar, 
paed  tbe 


bfllto 


bef( 

Of  eoorae.  tbe  fan 
ure  are  not 
of  epetattop. 

It  is  also  ciear.  aad  I 
today,  that  tUa  la  mdy  a 
It  is  toteaded  to  be  ttmL 
to  the  Senatar  tbat  I 
term  program  bararel 
lean  people,  with  a 
they  cannot  bear.    If  tbe 
nmdj  to  give  oa  a 
and  if  he  la  zca4r  to  lay  tt 
can  see  what  we  are 
on  to  meet  tben  we 
raiae  additlocial  taaaa, 
Mr.     KNOWLAHDl 
wffl  the  Senatar  firam 
me  so  that  I  may  addrem  a 
the  Senatar  from  IQiiMia? 
Ur.cmyBOK    lyiekL 
Mr.    KNOWLAND.    I 
Senate  Chaarriifr  In  tlma  to 

the  latter  part  at  tbe 

Senator  from  O— fia.     I 

are  a  great  maii7  of  oa  oo  bfl$h 

tbe  aisle  who  an 

problems  tbe  , 

fenae  HPittufr****''— ***  nrtar  to 

break  of  tbe 

going  to  coat  UB  1b  tbe 

aome  $I4.M0JMJtt.    At 

the  budgeted 

the  Presklent  baa  aent  to  tbe 

a  request  for  aoem  $10, 

the  Military 

mental bOL  T^Boam la ; 

ing  an  awngn  ^**?*  ** 

000.000  in  the  *     "" 

I  believe  that  with  tbe 

Navy,  and  fbr 

amount  wffl 

000,000.    I 

rather  than       _.^_^ 

current  year  in  wbleb  we 

axe  brouidit  op  to  about  pOJOOjWBJWi. 
The  able  Senator  tram  mrglnla  EMC 
Bnsl,  I  bdieve  a  weak  or 
the  utotament  tbat  in  hia 
coat    of    tbe 

woald    probably,    wttb    ttm 
amoonta.  reach  tbe  aHm  oC  . 
000.000.000.  oertabily  wUbiB  tbe 
year  or  two.   i  believe  ttiat  tbe  Ssnator 
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tnm  Vlrgtete  wm  bdnf  ocuueifftUte  In 

his  statement.  

b  Tlev  of  that  teei.  sad  tn  couloim- 
ity  with  the  ttetmrnt  MXte  by  the  Sen, 
fttor  fram  aeortte.  tb«  ehaixnum  of  the 

Ptaaaiee  ownnlttrri  swl  I  do  not  dis- 
■(i«e  vtth  the  statement  he  has  Just 
xrt^J^  t>*^t  the  Oongress  and  the  coun- 
try ai«  entitled  to  be  informed  folly 
and  frankly  what  the  defense  costs  and 
what  the  total  costs  dt  the  Ckyremment 
are  to  be— I  beliere.  that,  based  on  the 
informatioD  which  has  already  been  pre- 
aented  and  that  which  is  in  the  maldng. 
the  flguxe  of  $50.0004)00.000  for  defense 
It  a  coosenrathre  figure,  and  that  within 
2  years  certainly  the  total  cost  of  Gov- 
ernment may  weU  go  to  $70,000,000,000. 
jBfiiwMny  the  defense  plus  the  civilian 
needs  and  the  general  operations  of 
the  Government. 

If  that  be  so.  then  tt  seems  to  me  that 
the  tax  bill  which  is  now  before  us.  is 
only  taldng  a  very  mall  nibble  and  maJc- 
h«  a  very  anaU  contribution  toward 
the  vastly  increased  expenditure  with 
irtiich  the  econtry  is  going  to  be  faced, 
and  I  cannot  help  but  believe  that  the 
mnetf  should  take  those  facts  into  con- 
alderatioii  in  fOTli*^**g  increasing  the 
jmuuf  to  be  provided  by  the  tax  biU 
which  is  now  before  the  Senate. 

Mr.  DOUCSAS.  That  is  Just  what  tho 
Senator  fram  Illinois  has  been  trying  to 
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Mr.  QBOROML    Mr.  President.  I  have 
no  objection  to  increasing  the  taxes  to 
be  levied  when  we  can.  but  I  ronind  both 
BeiMlan  that  the  Government  has  not 
gone  on  a  full  wartioke  economy  as  yet. 
and  until  we  do  go  onto  a  full  wartime 
tOOTiomy  we  can  deal  our  economy  a 
very  severe  and  perhaps  an  irreparable 
lojury  by  an  hMliseriminate  increase  in 
l^y^timi  above  the  present  high  point 
the  bill  win  impose.    But  I  have  also 
t»u<  that  we  were  invited  by  the  Presi- 
dent acd  by  the  Secretary  of  the  Treas- 
ury to  deal  with  this  bill  as  a  stopgap, 
to  be  fonowcd.  when  we  did  have  fuller 
and  better  information  and  more  cer- 
tain information,  by  an  over -all  tax  bill 
which  would  certainly  be  effective  from 
jammry  of  next  year  oo.  Insofar  as  most 
of  the  tasea  that  ooold  be  tmpoefd  are 
eanccmed.    Of  course,  tt  is  quite  diffl- 
«idt  to  make  an  indhrldaal  income  tax 
retniaettve  over  any  length  of  time,  in 
ytow  of  our  yment  withholding  program 
gystenL 
I  have  made  the  subject  as  dear  as  I 
tt.    TUs  bill  is  not  Intended 
\  the  subject,  by  any  sort  of 
*t  UDtU  we  have  the  ovtr-all 
program  bef or»  us.  we  can- 
hov  moeh  oooey  we  will  have 
I  do  not  undertake  to  say 
raise  tt  by  tavatlnn    Iwoold 
I  that  we  eoQld  do  so.    Butldonot 
vtcanornot    Itdepends 
the  lOBC-range  program  Is 
pibv  to  eall  tor.    It  could  can  for  more 
"be  obtalmirt  from 


HT.  rresmeni,  wm 
'  aa  loQiulry? 


tonlM.  and 


tlM 
I 
1 

X  Inmr  the 


X  qntte  agree,  and 
problem  with 


iriiich  the  able  Senator,  the  chairman 
of   the  Pinance  Committee.    Is   faced. 
Tbere  is  no  committee  in  the  Senate 
which  commands  a  higher  respect  on  the 
part  of  the  Members  on  both  sides  of 
the  aisle,  and  whose  chairman  com- 
mands greater  respect  than  does  the 
Senator  fr<»n  Georgia. 
Mr   OEORGB.    I  thank  the  Senator. 
Mr.    BaJOWLAND.     But    would   the 
Senator  agree  with  me  in  the  sQilone^ 
that  if  it  turns  out  to  be  a  faat  th«_ 
the  m^"'"'"""  defense  needs  of  the  na- 
tion are  going  to  approximate  $50,000,- 
000,000  for  the  next  several  years,  ttiat 
information  should  be  made  available 
to  the  Pinance  Committee,  to  the  Senate. 
and  to  the  House  of  Representatives,  so 
that  not  only  may  we  be  able  to  tackle 
In  an  Intelligent  sort  of  way  our  revenue 
needs,  but  also  so  that  there  may  be 
teought  home  to  both  the  House  and 
the  Senate  and  to  the  country  the  abso- 
lute necessity  of  cutting  riown  on  non- 
essential Government  spending? 

Mr.  GEORGE.  I  think  so.  I  fully 
agree  with  the  Senator.  When  the  road 
bill  was  under  consideration  I  voted  to 
cut  very  essential  items,  in  some  of  which 
I  know  my  own  constituents  are  inter- 
ested. But  I  have  made  up  my  own  mind 
that  I  will  cut  all  nondefense,  nonmili- 
tary  items  as  close  to  the  bone  as  we  can 
possibly  cut  such  appropriations.  I  think 
It  is  far  past  time  when  the  Government 
itself  should  take  leadership  in  exactly 
that  sort  of  a  program.  I  think  any 
postponable  activities  or  projects,  how- 
ever desirable,  should  be  postponed. 

Mr.  AIKEN.  Mr.  President,  assuming 
that  the  United  States  has  to  go  on  a 
war  footing,  with  a  total  budget  of  $75.- 
000.000.000  a  year,  for  several  years,  does 
the  Senator  think  it  is  fxilly  as  important 
to  control  excess  purchasing  power  in 
the  United  States  as  it  is  to  raise  reve- 
nue through  taxation? 

Mr.  QEOROE.  Oh.  yes;  I  certainly 
am  not  oblivious  to  the  dangers  of  infla- 

tioxi.       

Mr.  AIKEN.    Control  of  excess  ptir- 

chasing  power  is  most  important,  and  a 

failure  to  control  it  would  be  disastrous. 

Mr.  GEORGE.    Undoubtedly  so. 

Mr.  DOUGLAS.    Mr.  President,  will 

the  Soiator  yield?  

The  PRESIDING  OFFICER  (Mr.  Sal- 
TomTiOX  in  the  chair).  Does  the  Sen- 
ator from  Georgia  yield  to  the  Senator 
from  Illinois? 

Mr.  GEORGE.  I  yield.  I  shall  yield 
the  floor  in  a  few  minutes. 

Mr.  DOUGLAS.  Is  it  not  to  be  pre- 
■mned  that  when  the  Defense  Establish- 
ment submits  a  request  for  $15,643,000,- 
000.  as  it  did  in  the  stq^plemental  biU, 
the  re<iue8t  is  approved  by  the  adminis- 
tration, in  the  absence  of  a  specific  dis- 
daimer  or  statement  to  the  contrary? 

Mr.  OBOROE.  I  think  so.  but  I  do 
not  think  it  is  to  be  presumed  that  all  of 
tt  win  be  vent  within  the  current  fiscal 
year.  In  fact.  I  do  not  think  all  of  it 
eaa  be  mwnt  in  the  current  fiscal  year. 
although  tt  could  be  wasted  in  that  pe- 
riod of  time.  I  doubt  whether  the  Presi- 
dcn  has  tax  mind.  In  submitting  the  budg- 
et, the  expenditure  (A  all  that  s\mi  of 
money  within  the  current  fiscal  year. 


How  high  expoidltures  may  go,  I  do  not 
know;  but  I  think  there  Is  a  limitation 
on  what  can  be  spent  for  the  year. 

Mr.  MHUKIN.     Mr.  President,  wlU 
the  Senator  yield? 
Mr.  GEORGE.    I  yield. 
Mr.MULIKIN.   I  sxiggest  that  we  find 
out— and  I  am  making  inquiry  to  see  if 
we  can  find  it  out— whether  the  bulk  of 
those  expeditures  are  proposed  for  Ah* 
^lYirce  items.    Of  course,  it  takes  several 
Tyears  to  make  expenditures  under  appro- 
priations of  that  sort. 

Mr.  AIKEN.  All  of  us  recall  that  in 
World  War  n  the  appropriations  for  the 
air  arm  of  the  service  were  so  large  that 
when  the  1st  of  July  1942,  came  around, 
the  air  establishment  had  a  considerable 
amoimt  of  excess  funds;  and  in  order 
not  to  have  to  return  them  to  the  Gen- 
eral Treasury,  they  were  transferred  to 
the  lend-lease  fund,  where  I  think  they 
remained  until  practically  the  end  of  the 
war. 

Mr.  GEORGE.    I  very  well  recall  the 

fact  that  they  had  on  hand  surplus  funds 

which  they  had  not  been  able  to  spend. 

Mr.  AIKEN.    The  amount  was  about 

$35,000,000. 

Mr.  MUXIKIN.  Of  course,  they  have 
to  have  forward  contracts  for  such  mat- 
ters; and  forward  contracts  cannot  be 
made  without  specific  authority. 

Mr.  GEORGE.  Certainly.  They  have 
to  have  contract  authority  or  other 
authority  expressly  given  them.  Of 
course,  that  will  accoimt  for  a  great  part 
of  the  heavy  expenditures  for  the  war 
effort  here  in  the  United  States,  and 
perhaps  on  the  part  of  some  of  our  allies 
in  the  North  Atlantic  Treaty  group. 
However,  how  much  of  it  will  be  spent 
diuring  the  current  fiscal  year,  I  do  not 
know. 

I  do  know  that  in  all  probability  this 
bill  will  not  meet  all  our  costs  and  wipe 
out  the  estimated  deficit;  but  I  do  not 
think  anyone  can  say  now  what  the 
deficit  will  be  12  months  hence,  because 
we  do  not  have  a  complete,  long-range 
program  before  us,  so  that  we  can  really 
estimate  what  it  is.  going  to  be. 

Mr.  DOUGLAS.  It  is  my  contention 
that  even  though  the  $15,600,000,000  for 
which  appropriations  are  being  asked 
may  not  be  spent  during  the  cturent 
fiscal  year,  nevertheless  the  added  mili- 
tary expenditures  will  be  vastly  in  excess 
of  the  added  revenues  which  this  biU 
will  provide. 

Mr.  GEORGE.  I  do  not  think  that 
follows  at  alL  It  will  depend  entirely 
upon  how  much  is  spent 

Mr.  DOUGLAS.  In  view  of  the  mill- 
tary  situation,  it  is  Inconceivable  that 
only  $3,000,000,000  more  will  be  spent. 

Mr.  GEORGE.  There  cannot  be  any 
assurance  as  to  what  the  expenditures 
will  be.  until  the  year  is  completed  or  is 
nearly  completed. 

Mr.  DOUCUiAS.  But  we  can  antici- 
pate. 

Mr.  GEOBOB.  I  presume  that  is  ex- 
actly what  the  Chief  Executive  has  done 
when  he  has  asked  for  'Jie  enactment  of 
this  Ull  and  has  asked  that  we  do  not 
delay  its  enactment  by  undertaking  to 
bring  into  it  highly  technical,  highly 


controversial,  highly  difBcutt  tax  pcob- 
lons. 

If  the  Senator  from  Illinois  wants  to 
hicrease  the  revenue,  and  wants  to  do  tt 
quickly,  we  can  raise  the  tax  rate  on 
corporations  higher  than  the  45  percent 
tax  we  are  i»tq;)08ing  in  this  measure 
smd  we  can  increase  the  tax  rates  we  are 
proposing  in  the  case  of  individual  in- 
comes. However.  I  should  like  to  remind 
the  Senator  from  Illinois  that  the  in- 
come-tax rates  on  individuals  win  be 
within  3  percentage  points  of  the  all-time 
peak  level  of  the  taxes  in  World  War  n. 
minjs  the  increased  exemption  from 
$500  to  $600.  the  exemption  for  the  aged 
and  the  blind,  plus  or  minus,  as  one  may 
wlrh  to  regard  it.  and  the  split-income 
provisions  which  we  placed  in  the  1048 

Act 

Otherwise,  uxuler  this  mmsure  the 
taxes  on  individuals  will  go  to  within  3 
percentage  points  of  the  level  <A  the  all- 
time  high.  World  War  n  taxes:  and 
under  this  measure  the  tax  on  corpora- 
tions will  be  above  the  World  War  n 
taxes,  until  we  reach  the  point  where 
some  revenue  is  brought  in  from  the 
excess-profits  tax.  However,  it  will  go 
5  points  above  the  World  War  n  tax  on 
the  normal  and  surtax  incomes  of  cor- 
porations, and  those  incomes  now  are 
greater;  so  that  there  will  be  a  substan- 
tial showing  of  increased  revenue. 

However,  the  point  is  that  until  we 
have  the  blueprint  or  until  we  have  more 
certain  knowledge  of  what  our  obliga- 
tions are  to  ^.  we  can  take  only  one 
step  at  a  time.  We  propoee  that  we 
take  this  step  now.  I  dareay  that  when 
we  return  home  most  of  us  will  find  that 
the  people  at  home  will  think  we  have 
taken  a  rather  substantial  step,  whoi 
they  begin  to  pay  the  tax.  However,  of 
course,  that  is  not  the  answer  to  our 
problem.  The  answer  is  that  this  is  the 
first,  and  the  necessary,  and  the  quick 
step,  and  we  wish  to  take  it  rffectively.  if 
we  caa  We  wish  to  begin  withholding 
on  the  new  basis  in  October,  and  we  shall 
not  have  any  spare  time  in  which  to 
do  so. 

Theref  OTe.  the  Secretary  of  the  Treas- 
ury and  the  President  have  suggested 
that  we  do  not  go  beyond  their  recom- 
mendations in  regard  to  closing  certam 
loopholes  and  imposing  higher  tax  rates 
on  individual  incomes,  as  recommended 
by  the  administration,  and  imposing  the 
corporate  tax  rates  which  have  been  rec- 
ommended by  the  administration.  That 
is  wliat  the  cMnmittee  has  provided  for 
faithfully  in  this  biU. 

Mr.  DOUGLAS.  Mr.  President  is  not 
the  analogy  the  Senator  has  used,  when 
he  has  referred  to  the  desire  to  keep  in 
step,  somewhat  faulty?  Will  not  there  be 
a  lack  of  balance  under  the  bill  he  is  pro- 
posing? Certainly  we  shall  be  taking 
a  tremendous  step  forward  with  our 
right  foot,  in  respect  to  what  will  be  tiie 
military  appropriations;  but  we  sJiall  be 
taking  a  short  step  with  our  left  foot, 
insofar  as  providing  revenue  is  con- 
cerned. Thus,  a  big  gap  win  be  left  be- 
tween the  two.  unless  it  is  made  up  by 
Government  borrowing,  if  this  is  done, 
most  of  the  loans  wiU  have  to  be  obtained 
from  the  banks.    That  wiU  increase  the 


total  sopply  of  credit  This  will  rentt  in 
Inereaaed  prices  and  aa  tnnnwse  tan 
the  cost  of  living  and  a  deereaae  in  the 
real  incomes  of  those  who  have  fixed 
1nconi?«  or  those  who  are  on  salaries. 
There  v^  be  an  increase  in  labor  strife, 
irtiieh  wm  have  a  very  unsettling  effect 
The  SraatOT  from  Georgia  very  eor- 
xectly  points  out  the  difllealty  of  in- 
creasing taxes;  but  in  afl  homillty  I  ask 
whether  he  is  sufVifntly  conacions  of 
the  dUBeulties  caused  by  inflation  And 
such  inflation  win  necesaarlly  f  oUow 
fnxn  an  inadequate  tax  btlL 

Mr.  C»E0«OE.  Mr.  President  I  think 
I  am;  and  I  bdieve  the  Government  is 
responsible  for  a  great  deal  of  the  in- 
flation which  now  exists. 

Therefore.  I  think  the  flrrt  responsi- 
bihty  is  for  the  Government  to  clean 
house.  If  the  Government  is  going  to 
onbaiit  on  an  aU-out  mihtary  program. 
I  thinL  the  Government  also  has  the  re- 
sponsiUUty  of  onbarking  on  an  ah-out 
economic  program  in  connection  with 
the  handling  of  its  own  afEairs  at  home, 
in  its  dimiestic  programs. 

Mr.  DOUCH.AS.  I  am  doing  my  best 
to  reduce  unnecessary  expmdttures.  let 
me  say.  But  that  battle  has  been  footfbt 
by  us  and  largely  beat  for  the  year 
19e0-51. 

Mr.  GEORGE.  I  brieve  I  understand 
the  difficulties  of  tnfl^ttinm  hut  I  do  not 
think  the  mere  raising  of  additional 
taxes  by  any  kind  of  means  is  gcnng  to 
answer  the  problon. 

2iCr.  DOUGLAS.  But.  the  less  the  Gow- 
onment  has  to  borrow  from  the  hanks, 
the  less  additional  credit  wiU  be  created, 
and  the  less  »Tifi*tinn  wiU  oecur.  It 
scans  to  me  that  the  tax  biU  as  repsrted 
by  the  eminent  committee  win  raise  only 
a  smaU  fracticm  of  the  revenue  whidi  is 
needed.  It  wiU  necessitate  borrowing, 
and  win  therrfMC create tnflatinn  lam 
not  saying  it  is  possiUe  for  us  as  a  prac- 
tical matter  to  raise  100  percent  of  the 
war  expenditures  from  taxation.  But 
should  we  not  set  our  si^tts  very  much 
higher  ttian  is  done  in  the  pending  bin? 
iSiould  we  not  try  to  raiae  very  much 
more? 

Mr.  C30RGS.  Mr.  President  I  tried 
to  make  it  clear  to  the  Satator  that  the 
sights  in  this  instance  were  set  by  the 
President  and  by  the  Secretary  of  the 
Treasury.  His  quarrel  tha<tf(S«  is  with 
the  President  and  with  the  Secretary  of 
the  Treasury.  They  may  be  in  error, 
but  if  they  want  a  bin  this  year,  they 
are  not  in  error.  I  mean  exactly  what 
I  am  sasring:  If  they  want  a  tax  bUl 
this  year,  they  were  exactly  right 
Senators  may  do  as  they  wish  about  it 
but  I  am  not  going  to  vote  to  impose  new 
taxes  until  the  American  people  have 
been  given  a  reasonable  tinfe  to  appear 
and  to  present  their  case.  It  is  possible 
to  make  haste  very  rai^dly.  and  I  am 
fearful  that  if  a  fun-scale  war  does  not 
come  some  of  the  things  we  are  doing 
wUl  look  very  fooUsh  within  10  or  12 
monthit  from  now. 

Mr.  AIKEN.    Mr.  President  wUl  the 
Senator  yield? 
Mr.  GEORGE.    I^leld. 
Mr.  AIKEN.    Does  the  Senator  from 
Oeorgia  recaU  the  highest  amount  of 


WbridHte-ll. 


in  any 


Mr. 

$45.1 
Mr. 

that  f45.fM  JIMtt  ww  tte  bUh  imtt 
Mr.  CBORGB.    T« 

Ifr.  JJKBS.    Tbaiii^ltate 
the  high  aanoBt  ef 
security 
tmvs  for 

Is  that  cmiett? 
■OeCK    Itwae 
according  to  ny : 

Mr. 

is  about  the  maxlmm  amount  Umb.  li 

that  correct? 

Mr.  aaOBOB.    Tea.  from  afl 
etary  sooreea. 

Mr.  AIB3DI.    That  would  prabaUy  be 
increased  at  the  praeent  tfeme  by 
(rf  thetaiereaae  tai  the  general 
if  the  same  oonparaUe  sMreea  of 
nne  wore  available.  wooM  tt  not? 

Mr.  GBOBCa.  It  eoruld  eetfy  •»  to 
that  figure  at  the  praKUt  ratBiw  With 
this  tncreaae  tn  tans  tt  could  eatfy  80  to 
aomeirtiere  in  the  artghhnrhood  of 
$48,000,000^00.  In  ay  Jielginnit 

Mr.  AIKEN.    I  thank  the  Benalar. 

Mr.  <^y»»fi»     Mr.  Pieehleut,  I  wm. 
about  to  yield  the  floor.    I 
presence  in  the  CTManbtr  of 
mitniiers  of 

Mr.  MnLncm  M^.  PkoMnt.  vffl 
the  Senator  yleid?       ,.^_^ 

The    FBSSnsnCI    iMWVLMBL 
the  Senator  firam  Georgia  yMd  to 
Soiator  from  Oolocado? 

Mr.  aaOBOB.    \wm 

Mr.  MILLODH.    bit 
purpose  to  ask  that  we 
reading  of  the  wnibr 
moits? 

M^.  QBOROK.  I 
do  that  Howcver.I 
doing  so,  opportnafeky 
for  further  weuem 
aired.  I  ask  thrt  ' 
procedure,  which  I 
we  consider  Itaet  the 

The  PBSBIXaBO  UrFUUUL 
ixnderstandtng  of  the  Chata 
the  rule,  the  bffl  wiU  fleet 
coomittce 

Mr.  OIPriRnR 
now  yiddlng  the 
I  suggest  the  abecnee  ef 

The 
derk  wffl  can  the  mlL 

The  legislative 
and  the  following 
their 
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Tb0  PREBZDIMO  OmCER.    A  qoo- 
noB  if  pitteoL  

The   mmtinn   It  on  tiw  cosnimuce 
aaendmenti. 
MBmHo  or  ooivBUMCx  cxammxB 

on  DSFSRBB  PBOCXKrnOM  BILL 

Ur.  IfATBAML  Mr.  President,  the 
members  of  the  Commmee  an  Banking 
and  Cun«icy  who  have  been  appointed 
cooferees  on  the  Drf'ense  Produc- 
tion Act  of  1350  are  meeting  In  room 
0-63.  In  an  attempt  to  wivk  ont  a  solu- 
tk»  in  conference.  They  will  be  In  ses- 
sion antn  10  o'dod  tonlgtit.  laskunan- 
imoas  consent  that  they  be  ezctised  from 
attendance  on  the  aeasloii  of  the  Senate 
for  the  remainder  of  the  ilay.  The  Sen- 
ators referred  to  are:  The  Senator  frOTH 
T<fAhft  []ir.  TrruMl.  the  Senator  from 
Arkansas  [Ifr.  POLnicBT],  the  Senator 
from  Virfinia  [Mr.  Roantsovl.  the  8ea- 
ator  from  Alabama  CMr.  Spakkiuii],  the 
Senator  from  Indiana  [Mr.  Capsbait], 
the  Senator  from  Vermont  [Mr.  Flaii- 
Dtisl.  the  Senator  from  Ohio  LMr. 
Baxcnal.  and  mysell 

The  PRE8XDINO  OFFICER.  Wlth- 
ent  objectkm,  it  is  so  ordered. 

mVlWUl  ACT  or  i960 

The  Senate  lesmned  ttvs  consideration 
of  the  bUl  (H.  R  8920)  t<j  reduce  aaiae 
taxes,  and  for  other  ponjoees. 

The  PRBBIDXNO  OFFICER.  The 
question  is  cm  the  committee  amend- 
ments. 

Mr.  DOUGLAS.  Mr.  President,  do  I 
miderstand  a  motion  has  been  made  that 
the  committee  amendments  be  agreed  to 
en  bloc?  

The  PBMSIDIWQ  OFFICER.  The 
Senator  from  niinola  is  in  error.  The 
first  question  is  on  the  committee  amend- 
ments, in  the  order  as  they  apply  to  the 
MIL 

Ux.  OBCRQE.  It  wotdd  be  In  order 
to  approve  them  all  en  bloc,  with  the 
reservntkm  that  any  Senator  may  there- 
after move  to  amend,  oiipose.  ot  strike 
any  amendment  Of  course,  from  the 
standpoint  of  the  committee  we  would 
very  much  like  to  give  it  that  direeticm. 
not  for  the  purpose  of  precluding  amend- 
ments or  preventing  opposition  to  any 
amendment,  but  with  the  full  rcserration 
that  any  Senator  may  move  to  amend  or 
strike  any  amendment 

The  PRBBIDINO  OFFICER.  Docs 
the  Chair  understand  that  the  Senator 
fromOeorgla  is  proposintf  a  unanimous- 
ooosent  request  to  that  effect? 

Mr.  OSOROK.  I  would  submit  that 
tm  a  unaniBWUs-eooscnt  request  if  tt  is 


Mr.  DOOOLAS.  Mr.  President.  le- 
•nrvtnf  Ihe  riitet  to  object— -- 

The  nUDBEDINQ  OFFICER.  TlM 
Chair  voiiM  Vim  to  state  the  req\ia«t 
The  iiMinliiinuii  omnint  request  of  the 
Seimtor  from  ChMnla  is  that  the  com- 
mlltM  amfnrinwnti  be  approved  en  bloc. 


with  the  reservation  that  any  Member 
of  the  Senate  may  propose  an  amend- 
ment to  any  amendment  reported  by  the 
committee.  Does  the  Chair  state  the 
question  correctly? 
Mr.  GEORGE.  That  Is  correct. 
Ifr.  DOUGLAS.  Reserving  the  right 
to  object  I  had  always  thought  that  in 
the  absence  of  an  agreement  to  the  con- 
trary, once  a  committee  amendment  had 
been  approved  it  was  impossible  for  the 
committee  amendment  later  to  be  altered 
by  amendment  from  the  floor. 

Mr.  GEORGE.  That  is  correct,  but  I 
was  adding  the  reservation  that  any 
amendment  would  be  open  to  question 
by  way  of  amendment  or  otherwise. 

Mr.  DOUGLAS.  May  I  ask  what  is 
more  than  a  mere  hypothetical  question? 
Take  a  case  in  which  the  committee  has 
eliminated  a  provision  of  the  House  bill 
Under  the  agreement  proposed  by  the 
eminent  Senator  from  Georgia  would  it 
be  in  order  later  to  move  that  the  orig- 
inal provision  be  restored? 

Mr.  GEORGE.  It  would  be  in  order 
to  move  to  restore  any  provision. 

Mr.  DOUGLAS.  The  Senator  from 
Georgia  is  making  his  proposal  merely 
to  facilitate  bringing  the  issue  before 
the  Senate,  and  in  no  sense  for  the  pur- 
pose of  shutting  off  debate. 
Mr.  GEORGE  That  is  correct. 
Mr.  DOUGLAS.  DelMite  could  proceed 
on  every  amendment  submitted  by  the 
committee. 

Mr.  GEORGE    Yes. 
Mr.  WHERRY.    It  would  not  preclude 
an   amendment   being   offered   in   the 
second  degree. 
Mr.  GEORGE    No. 
Mr.    WHERRY.    Under    the    unani- 
mous-consent agreement  we  would  be  in 
reality  adopting  the  Senate  language  of 
the  bill  so  far  as  the  amendments  are 
concerned. 
Mr.  GEORGE.    That  is  correct 
Mr.  WHERRY.    Therefore  under  the 
unanimous-consent      agreement      any 
amendment  which  may  be  offered  to  the 
bill,  so  far  as  degrees  are  concerned, 
could    be    offered    to    the    committee 
amendment. 

Mr.  GEORGE.  Yes.  It  is  not  in- 
tended to  preclude  debate. 

Mr.      WHERRY.    Any      amendment 
which  could  be  offered,  so  far  as  degrees 
are  concerned,  could  be  offered  to  the 
bUl  as  amended  by  the  committee. 
Mr.  GEORGE.    Yes. 
Mr.  McCARRAN.    Mr.  President,  win 
the  Senator  yield? 
Mr.  GEORGE.    I  yield. 
Mr.  McCARRAN.    If  I  may,  I  should 
Uke  to  have  the  Senator  from  Nebraska 
clarify  one  ^pression  he  used.    He  said, 
•*8o  far  as  degrees  are  concerned."    Did 
the  Senator  use  that  expression? 

Mr.  WHERRY.  Yes.  In  other  words. 
If  a  committee  eonendment  is  considered 
merely  &&>  an  amendment  and  not  as  the 
bUI  Itself,  only  one  amendment  may  be 
oBtnd  to  it  However,  if  we  accept  the 
language  of  the  amendments  as  the  bill 
ttaelf .  the  bill  can  be  amended  not  only 
once  but  twice. 

liCr.  DOUGLAS.  Do  I  understand 
that  the  committee  amendments  would 
be  treated  as  a  new  bill,  and  Uiat  not  only 


could  amendments  be  offered  to  the  bin 
itself,  but  amendments  could  be  offered 
to  amendments? 

Mr.  GEORGE.    Yes. 

Ml.  WHERRY.    In  the  second  degree. 

Mr.  GEORGE.  Any  amendments 
wholly  outside  the  bin  could  be  added. 

Mr.  WHERRY.  Mr.  President,  I  have 
no  objection. 

Mr.  GEORGE.  It  Is  not  being  done 
for  the  purpose  of  precluding  any  debate 
or  consideration  of  any  issue. 

Mr.  HUMPHREY.  In  other  words,  if 
a  Senator  wishes  to  propose  an  amend- 
ment to  strike  out  a  portion  of  the  biU 
and  add  an  amendment,  it  is  debatable 
and  in  order  to  do  so. 

Mr.  GEORGE.    It  is  in  order. 

Mr.  HUMPHREY.  It  can  be  voted 
on  as  a  separate  item. 

Mr.  GEORGE,    Yts. 

Mr.  DOUGLAS.    I  have  no  objection. 

The  PRESIDING  OFFICER  The 
Chair  wiU  state  the  unanimous  consent 
request  proposed  Ijy  the  Senator  from 
Georgia  as  the  Chair  understands  it 
after  conference  witii  the  Parliamentar- 
ian. 

The  Chair  understands  that  the  Sen. 
ator  from  Georgia  asks  unanimous  con- 
sent that  the  amendments  reported  by 
the  Committee  on  Fihance  to  H.  R.  8920 
be  considered  with  tlie  body  of  the  biU  as 
one  bill,  and  that  thM-efore  it  is  open  to 
amendment  in  the  ipst  degree,  and  to 
aniendment  in  the  second  d^pree.  Do«s 
the  Chair  state  the  question  correctly? 

Mr.  GEORGE.    Tmt  Is  correct. 

The  PRESIDING  (|)FPICER.  Is  there 
objection  to  tiis  request  of  the  Senator 
from  Georgia?  The  Chair  hears  none, 
and  it  is  so  ordered. 

The  amendments  agreed  to  en  bloc 
are  as  foUows: 

The  flTBt  amendment  of  tbe  Conunlttee  on 
Finance  was,  on  page  lO,  after  line  2.  to  strike 
out: 

"TrrLS  I — 'Ekcam  Taxsb 

"past  I — BSTAILzitS'  KZCISX  TAXES 

"Sic  101.  Reduction  of  tax  on  luggage  and 
removal  of  handbags  and  cer- 
tain othei|  Items  from  tax. 

"Section  1661  (a)  (relating  to  retaUers' 
excise  tax  on  luggage,  etc.)  Is  hereby 
amended  to  read  as  fqllowa: 

'"(a)  Tax:  There  Is  hereby  Imposed  upon 
the  following  articles  ([Including  In  each  case 
fittings  or  accessories  jiherefor  sold  on  or  in 
connection  with  the  tale  thereof)  sold  at 
retail  a  tax  equlvaleni  to  10  percent  of  the 
price  for  which  so  sold:  Trunks,  yallses. 
traveling  bags,  sxiltcasne,  satchels,  overnight 
bags,  toilet  cases,  hat  boxes  for  use  by  travel- 
ers, beach  bags,  bathing  suit  bags,  brief  cases 
made  of  leather  or  Imitation  leather,  and 
salesmen's  sample  and  display  cases.' 
"Sac.  loa.  Retailers'  excise  taxes  on  Jewelry 
and  furs. 

"(a)  Reduction  of  tax  on  jewelry  and  furs 
from  20  pwcent  to  10  percent:  The  table  con- 
tained In  section  1650  (relating  to  the  war 
tax  rates  cf  certain  miscellaneous  taxes)  Is 
hereby  amended  by  striking  out  the  follow- 
ing: 

•"24«i(«cepfasre-    Jeweftr.  10pe^OBn^    20pf-cent- 
sp«K^  watcheii  imu  om. 

Mllintc  at  retail 
for  Dot  more 
than  SM  and 
alarm  clocks 
selling  at  retail 
for  not  more 
ihanSS). 
3<oi ..~~«..   Furs.| lOperosnt- 


li 


aDptront* 


*(b)  KUmlnatioB  of  tax  on  ecrtata  watdiea 
and  docks:  The  second  sen  tenor  of 
3400  (listing  certain  articles  to  which  the  tax 
on  jewelry  doe*  not  apply)  U  hereby  amrad- 
ed  by  Inserting  after  *wmtclMs  designed  es- 
pecially for  use  by  the  blind.'  the  foUowing: 
*u>  watches  sold  for  not  more  than  tSi,  to 
dociu  sold  for  not  more  than  t&.'. 

"(c)  Biip«"««^""  of  tax  on  certain  hand- 
icraft kits:  The  second  sentence  of  section 
3400  is  hereby  amended  by  inserting  after 
'ornamental  purpoeea.'  the  foUowing:  'to  a 
handicraft  or  hobby  {voject  kit  conatsUng  of 
the  nnniMifmhlrd  components  of  a  taxahle 
article  if  suca  kit  is  sold  for  not  more  than 
10  cents  (Whether  or  not  such  kit  Is  sold 
ato^y  or  in  packages  containing  more  than 

one  kit).'. 

"(d>  Pens,  poicils.  pipes,  and  advertising 
clocks:  Section  2400  is  hereby  am<»nrtwt  by 
adding  at  the  end  thereof  the  foUowing:  In 
the  case  of  a  fountain  pen  or  medianical 
pencil  only  the  cap  of  which  contains  pare- 
cious  metals  ttx  ornamental  purposes,  and 
the  cap  has  a  separate  price  at  retail,  the 
tax  shall  be  computed  only  with  reference 
to  the  retaU  price  of  such  cap.  In  the  case 
of  a  smoker's  pipe  only  the  stem  or  bowl  of 
which  contains  predoos  metals  for  orna- 
mental purposes,  and  the  part  so  orna- 
mented has  a  separate  price  at  retail,  the  tax 
ahall  be  computed  only  with  reference  to  the 
retail  price  of  such  part.  In  the  case  of  an 
article  which  is  a  combination  of  a  dock 
and  an  advertising  sign,  the  tax  imposed 
by  this  section  sliaU  not  apply  If  the  sum  of 
the  cost  of  the  dock  movonent.  hands,  and 
numnrals  to  the  manufacturer  of  the  artlde 
Is  not  more  than  30  percent  of  the  manu- 
facturer's total  cost  of  such  artide.' 

"(e)  Sales  at  auction:  Chapter  19  (relat- 
ing to  retailer's  excise  taxes)  is  l»reby 
amended  by  adding  at  the  end  thereof  the 
following  new  section: 

•"Sbc.    241X  Auction   sales   of   Jewdry   and 
furs. 

"•(a)  In  general:  For  the  purpose*  of 
sections  2400  and  2401  the  term  "articles  sold 
at  retail"  indudes  an  artlde  sold  at  retail 
by  an  auctioneer  or  other  agent  in  the  course 
of  his  business  on  behalf  of  (1)  a  p«w3n  who 
is  not  engaged  in  the  business  of  sdling  111» 
artides.  ot  (2)  the  legal  representative  of  the 
estate  of  a  decedent  who  was  not  engaged 
in  the  btisiness  of  selling  like  arUdes.  In 
the  case  of  artides  so  sold,  the  auctioneer  or 
other  agent  ahall,  for  the  purposes  of  sec- 
tion 2403.  be  considered  the  "person  who 
sells  at  retail.'' 

"(b)  Exemption  of  $100  In  case  of  «OB- 
tlon  sale  at  private  home — 

*"  ( 1 )  In  the  case  of  an  auction  sale  held 
at  the  home  of  a  person  whose  articles  are 
being  scdd,  any  taxable  article  (as  defined  In 
paragraph  (2) )  of  such  person  sold  by  the 
auctioneer  shall  be  exempt  from  the  tax  im- 
posed by  secUon  2400  or  2401  except  to  the 
extent  that  the  price  for  which  such  artide 
is  sold,  when  added  to  the  stun  of  the  sale 
prices  at  all  other  taxable  articles  of  such 
person  previoualy  sold  at  the  same  auctimi. 
exceeds  $100. 

•"(2)  For  the  pxirpoees  of  this  subsection — 

-  '(A)  the  term  "taxable  artide  "  means  an 
artide  which,  by  reason  at  subsection  (a) 
of  this  section  and  without  regard  to  the 
exemption  provided  in  paragraph  ( 1 ) .  Is  tax- 
a.:le  under  secUon  3400  or  MOl  when  sold  at 
auction:  and 

-  *(B)  to  the  case  of  artides  of  a  decedent 
8c4d  on  bdialf  of  the  legal  representative  of 
his  estate,  an  auction  sale  hdd  at  the  home 
of  such  decedent  shall  be  considered  as  "held 
at  the  home  of  a  person  whose  artides  are 
being  sold".' 

"Sk.  IM.  Retidters'    exclM    tss    aa    tolli* 
preparations. 
"(a)  Seduction  of  tas  ttom  30  pareent  to 
10  percent:  The  table  contained  in  sectioa 


MSB  (ntattng  to  the  war 

t-*es)  is 
striking  out  the  toUowlng: 


•-I 


(«) 


*(b>  Baby  oOs.  ete.:  fleettan  9403  (a)  is 
hereby  amended  by  adding  at  the  end  there- 
of the  foUowing  new  sentmee:  The  tax 
imposed  by  this  subeeetkm  liiall  not  apply 
to  lotion.  oU,  powder,  or  other  artlde  In- 
tended to  be  taed  or  applied  only  In  the  ears 
of  babiea.' 

"(e)  Aramattc  cadsoos:  Oeetlon  3401  (a) 
la  hereby  amended  by  striking  oat  '•romstie 
caehoua.*. 

"(d)  Sales  to  barber  afaopa.  etc:  Section 
3403  (b)  is  hereby  amenrtwl  to  read  as 
follows: 

"'(b)  Beauty  parlors,  etc.:  Tar  the  pmr- 
poeea  of  subsection  (a),  ttie  sals  of  any 
artide  described  in  sneh  sobeecticn  to  any 
person  operating  a  barbershop,  beatity  par- 
lor, or  similar  establishment  for  use  in  the 
operation  tli«eof,  or  for  resale,  ahall  not 
be  considered  as  a  sale  at  retalL  The  resale 
of  such  article  at  retail  by  saeh  person  shall 
be  subject  to  the  provtsiOBs  of  sobecction 
(a).' 


104.  BetaU  sales  by  XltaitBd  States  or  by 

lu  agencies  or  instrmnentalltlei 

"Chapter  19   (relating  to  retailers'  exdae 

taxes)    la  herebv  amended  by  adding  after 

section  9412  (added  by  section  102   (e)   at 

this  act)  the  following  new  secUon: 

"  -Skc  2413.  Sales  by  United  States,  etc. 

"  The  taxes  imposed  by  this  chapter  and 
by  aection  1651  shaU  apply  with  respect  to 
artides  sold  at  retail  by  the  United  States, 
or  by  any  agency  or  instrumentaltty  of  the 
United  States  imleas  sales  by  such  s«ency  or 
instrumentality  are  by  atatote  spedfleaUy 
exempted  from  such  taxea.' 
"Sac.  105.  Effective  date  at  part  L 

"The  amendments  made  by  this  part  shall 
^}ply  only  to  artides  sold  on  or  after  the 
first  day  of  the  first  month  which  begins 
more  than  10  days  after  the  date  of  the  en- 
actment of  this  act.  For  the  purposes  of  this 
section  an  artide  shall  be  considered  as  sold 
prior  to  such  first  day  if  the  right  of  posses- 
sion thovto  passed  to  the  purchase-  before 
such  first  day. 

"PAST  n.  TAX  OM  ADlgnWlOWB  AltB  CABASXTS 

"Sbc.  in.  Reduction  of  tax  on  admissions 
from  30  percent  to  10  percent. 
"The  table  contained  In  section  1650  (re- 
lating to  the  war  tax  rates  of  certain  mis- 
cellaneous taxes)  is  hereby  amended  by 
■tnking  out  the  following: 


"i7n(a). 


AdmiBioii*.    1  cent  for  I omt foresob 

eseb     10  S   omts  or 

ornts     or  msior  frae- 

fraction  tioD    tiici*- 

tiMteof.  of.' 

"Sic  122.  Removal  at  tax  on  free  admission. 

"So  much  of  paragraph  (1)  of  section 
1700  (s)  (relating  to  the  tax  <m  sln^e  or 
season  tickets)  as  precedes  tlie  last  sentence 
of  such  psragraph  is  hereby  amended  to  read 
as  follows: 

"'(1)  Bate:  A  tax  of  1  cent  for  each  10 
cents  or  major  fraction  thanat  the  amoimk 
paid  for  admission  to  any  place,  indudlag 
•dmlsBion  by  season  ticket  or  anhecriptla>i. 
No  tax  shaU  be  unpoeed  on  the  amount  paid 
for  admission  of  a  child  under  12  years  of 
age  if  the  amount  paid  Is  Ibsb  than  10  cents. 
In  the  case  at  persons  (exoepC  bona  fide 
employees,  munidpal  oOosrs  on  oOdal  burt- 
nesa.  and  dilldren  under  12  years  at  age)  ad- 
mitted free  or  at  reduced  rates  to  any  plaos 
where  the  prindpal  amusement  or  recreation 
offued  with  respect  to  the  adrntaskm  Is  the 
running  of  horse  or  dog  reces  at  a  time  when 
and  under  drcnmstanoM  oodsr  wbkdi  mi 
admtsBlai  chargs  Is  made  to  oMksr  pMsooa, 
an  equivalent  tax  shaU  he  oolleeted  based  on 
the  price  so  charged  to  Moch.  other 
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for  the  sole  benefit  ct 
police  or  fire 
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"'(2) 
tton  provided  undsr  paiagiipfc  <I) 
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athleae  . 
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other  pugUlsOe 
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any  iwiifssalnnsl 
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-(c>  admlssfcwis  to 
pools,  etc:  Bsethm  ITU  la  benby 
by  striking  out  the  p«lod  sS  tfee  •■ 
section    (c)    snd  InsactiBC  In  Ban 
":  or"  snd  by  adding  at  ttae  and  oC 
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•"(d)  Municipal 
Any  admlf*""*  to 
beacbee.  sKaOng  rlnfes,  «r 
vldlng  tadUtlas  Car  .    .  ' 
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purposes  of  tbls 
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"(d)  Abatement  irttB  1 
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tag  bsaches  upeislsit  by 
Ho  penalty  (Indudlng 
tba  psnaMT.  an*, 
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any  otber  pravMfln  at  Imm.  an 
<Uta  of  tbo  enfrtmwBt  oC 
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by  aKtlsB  MOd  (•>  wttfc  rapKt  to  anr  •«- 
nUalon  prior  to  JMBtMry  1.  1960.  to  *By 
yvUnmlnc  pool  «  batlitng  b«icli  op«*t«d 
by  aach  8t»to  or  poUtleal  saladtTMon.  It 
»ny  raeb  pwimlty  tea  town  aMcmd  »nd  not 
eoUwtcd  prUx  to  Um  d»»  <rf  lOMCtment  of 
tbi«  act.  or  to  uk-shmI  ob  or  after  such  dat«. 
ih»  mmmmaiKDt  abaU  be  abated;  and  U  such 
penalty  to  coDceted  hj  the  Unltxd  SUtea  on 
or  aner  aoth  data  th«  amount  ao  coUactad 
ff^^n  ba  paid  back  aa  a  penaJty  coUected 
without  authority.  For  the  pxurpoaea  of  thto 
BUbaactlon  tha  term  "SUt**  Includea  Alaska, 
Bawalt  and  the  Ototrlct  of  Columbia. 
-Sac.  lai.  KOectlT*  dato  ai  aimwiwenta  n- 
laUng  to  itdmlaalonft. 
"The  amendments  made  by  seetiona  121. 
122.  and  138  shall  be  applicable  with  respect 
to  amoonta  paid  on  or  after  tlM»  lint  day  of 
the  first  month  which  begtna  more  than  10 
days  artar  the  date  of  the  enactment  of  this 
act  for  adaalartraai  on  or  after  aiieh  date. 


"Sac.  136.  TaM  on  eaUaivU.  root  gardens,  etc 
"(a)  Beductlon  d  tax  IKmd  'JO  percent  to 
15  percent:  8ectkm  16S0  (reUitlng  to  the 
war  tax  ratM  of  certain  mleeellaneoua  taiwa) 
Is  hereby  r-"^"'*-^  by  striking  out  '90  per> 
cent'  where  It  ai^ears  In  the  "jOJle  therein 
as  the  war  tax  rate  on  cabareta.  roof  gardena. 
and  ao  forth,  and  inaertlng  in  llru  thereof  '15 
percent.' 

"(b)  Ballrooms  anii  dance  hiUls:  Sectloa 
I'TtXXe)  (1)  (relating  to  tax  on  cabareta.  roof 
gardena.  etc. )  to  hereby  amendad  by  Inaertlng 
after  the  aecond  aentenoe  thereol  the  follow- 
ing new  aentence :  'In  no  caae  ahall  such  term 
Include  any  baUroctn.  danee  httll,  or  other 
similar  plaue  where  the  sarrlng  ar  selling  ct 
food,  rcfreahmottt,  or  merehandlae  to  merely 
Incidental.  Tin  lean  such  place  wciuld  be  oon- 
aldered.  without  the  appilcatloa  a<  the  pre« 
ceding  sentence,  a*  a  "mat  garden,  eabate^ 
or  other  slaoUar  place."  ' 

*<c)  SSeetlve  date:  Tbe  smendmanta 
Bade  by  subeMtloBa  <a)  and  (b)  ahaU  be  ap- 
pUcabte  only  with  raapect  to  iperloda  after 
10  aatamarUttan  on  the  fint  dsf  of  the  flrat 
month  which  begins  more  than  10  days  after 
the  4tota  at  tlae  enactment  of  ttito  act. 
"run  m — tobaoco 

**8ac  131.  Beductlon  of  tax  on  snuff  and  oa 
flag  and  twist  tobacco. 

"(a>  anufl:  aectkrn  aoOO  (a)  (1)  (reiatlng 
to  tag  OB  sicafl)  to  hereby  aoaaded  by  strik- 
ing out  '18  ceaita*  aaA  tnasitlat  Ib  lieu 
theraof  t  centa.' 

"(b)  Ptiw  and  twtat  tobaooo:  Beetloa 
aooo  (a)  (2)  (relating  to  tax  oa  chewing 
and  r»«*«fc«««f  tobaeeo)  to  hertby  amended 
by  alrlklBt  out  eUpptngs.  cuttings,  and 
sweeptnga  d  U^mcea,  a  tax  of  it  cents  per 
pound,  and  inserting  la  lieu  ttiareof : 

"  'eUpplags.  eutunga.  and  tveepinga  of 
tobacco— 

"'(A)  la  the  ease  of  ptug  or  kwlst  tobaeeo. 
a  tax  of  a  cents  per  pound:  sjod 

*"(B)  ta  tlw  eaee  at  all  ctfeMr  tobaooo 
aeecrtbed  la  thto  paragraph  a  tas  oC  M 
cents  par  posaid.' 
-sac.  132.  Bate  of  tax  OB  dgiin. 

-aaettaa  SBOO  (e)  (1)  (relatljig  to  rate  at 
tax  OB  dean)  to  feNi^  amanrtsd  to  read 


Ob  cigan  at  all  daserlptloaa 
r  aay  aataatttuto  tkarefor. 


*  *(tll)  If  manufactured  or  Imported  to  re- 
tall  at  more  than  8  centa  each  and  not  more 
than  8»i  cents  each.  ga.M  per  thousand: 

••  '(Iv)  tf  maniifactured  or  Imported  to  re- 
taU  a*  more  than  8 14  c^^  «*«*^  "^'^  ^°* 
more  than  13  centa  each.  »6.50  per  thousand; 
-  '(v)  If  manufactured  or  Imported  to  re- 
t_U  at  more  than  13  cenU  each  and  not  more 
than  17  cents  each.  •B.SO  per  thousand; 

"  •(▼!)  If  manufactured  (x  imported  to  re- 
tall  at  more  than  17  centa  each  and  not 
more  than  23  centa  each,  gll  per  thouaand; 
"  '(vll)  If  manufactured  or  Imported  to  re- 
tail at  more  than  23  centa  each  and  not 
more  than  30  cents  each.  »14.50  per  thouaand: 
"  '  ( vUi )  If  manuf  actxued  or  Imported  to 
retaU  at  more  than  30  centa  each.  $20  per 
thousand. 

"  'Whenever  In  thte  paragraph  reference  la 
made  to  cigars  manufactured  or  Imported 
to  retaU  at  not  over  a  cerUin  price  each, 
then  In  determining  the  tax  to  be  paid  re- 
gard  shaU   be   had   to   the   ordinary   retaU 
price  of  a  single  cigar  in  Its  principal  market, 
exclusive  of  atate  and  local  taxes.' 
"Sac.  138  Allowing  stamps  to  be  attached 
in  foreign  coimtriea  to  certain 
tobacco  products, 
"(a)  T<*acco  and  snuff:  Section  2103  (c) 
(reUtlng   to  supply   of   stamps)    Ib   hereby 
amended  by  adding  at  the  end  thereof  the 
following  new  sentence:  'If  the  government 
of  a  foreign  country  permits  the  revenue 
stamps  of  such  country  to  he  affixed  in  the 
United   States   to   tobacco   or   snuff   manu- 
factured in  the  United  States  and  Imported 
Into  such  foreign  country,  then.  If  tobacco 
or  snxiff  manufactured  In  such  foreign  coun- 
try to  Imparted  hito  the  United  States  from 
such   foreign    country,    the    Importer    may, 
under   such   rules  and   regtUationa   aa    the 
Commla^oner  with  the  approval  of  the  Sec- 
retary of  the  Treasury  may  iwescribe.  have 
the  United  SUtes  revenue  stamps  attached 
to  such  tobacco  or  snuff  in  such  foreign 
country.' 

"(b)  Cigars:  The  second  sentence  of  sec- 
tion 2112  (c)  (relating  to  attaching  stamps 
to  cigarettea  In  foreign  countries)  is  hereby 
amended  by  striking  out  cigarettes'  wher- 
ever appearing  therein  and  inserting  in  lieu 
thereof  'cigars   or  cigarettes'. 

"(c)  KfTectlve  date:  The  amendments  made 
by  this  section  shall  take  effect  on  the  first 
day  of  the  first  month  which  begins  more 
than  10  days  af  tsr  the  date  of  the  enactment 
of  this  act. 
"Sac  134.  Kffeetlve  date  of  part  m. 

"The  amendments  made  by  this  part  (other 
than  by  section  133)  shaU  apply  to  removals, 
for  consumption  or  sale,  made  on  or  after 
the  first  day  of  the  first  month  which  beglna 
more  than  20  days  after  the  date  of  the  enact- 
ment of  thto  act. 

"PAXT  TV — OCCOPAnoWAL    IAXX8 

"Sac.  141.  Distilled  spirits  used  la  the  manu- 
facture of  certain  nonbeverage 
products. 

"(a)  Occupational  tax:  Paragraph  (2)  of 
_  secUoa  338»  (1)  (relating  to  special  tax  on 
persons  using  distilled  spirits  in  the  manu- 
facture of  certain  nonbeverage  producta)  to 
hereby  amaodad  to  read  aa  foUows: 

"  '(2)  Such  apedal  tax  par  annum  ahall  be 
graduated  In  anMunt  as  followa:  (A)  For 
total  aaaual  wltbdrawato  not  exceeding  10 
proof  gaUoaa,  tS  per  aaaum;  (B)  for  total 
annual  withdrawato  not  exceeding  25  proof 
gaUoaa,  8S5  per  aannm:  (C)  for  total  annual 
wttbdiatfato  not  exceeding  SO  proof  gallona, 
ISO  per  aaaum;  (D)  for  total  annual  wlth- 
tfrawals  of  80  proof  giOloas  or  more,  $100  per 
aaanaL* 

"(b)  DrawtaidL  Paragraph  (5)  of  eectkm 
■800  (1)  (rrtatlBf  to  drawback  on  dtotllled 
■pirM  «Md  In  ttaa  manufacture  of  certain 
aonbever^e  products)  to  hereby  amended  to 
read  as  followa: 


"•(5)  Drawback.  A  draWbaek  a*  the  rate 
of  W  on  each  proof  gallon  shall  be  allowed 
on  dlstUled  spirits  tax  paid  and  t»ed  as  pro- 
vided in  thto  subeection  and  be  due  and  pay- 
able quarterly  upon  filing  of  a  proper  claim 
with  the  Commissioner,  except  that  In  the 
case  of  distilled  splrita  used  In  the  manu- 
facture or  production  of  medldnee  or  medi- 
cinal preparations  the  dniwback  ahall  be  at 
the  rate  of  $7.  No  claim  under  thto  sub- 
section shall  be  allowed  urJeas  filed  with  the 
Commissioner  within  th*  3  months  next 
succeeding  the  quarter  for  wtaloh  the  draw- 
back to  claimed.' 

"(c)  Bffectlve  dates.  The  amendment 
made  by  subsection  (a)  shaU  be  ^ppUcable 
with  respect  to  aU  periods  iifter  Jxmt  80. 1960, 
and  the  amendment  made  by  subsection  (b) 
shall  be  applicable  with  reepect  to  distilled 
spirits  used  sfter  Jtme  SO,  1960. 

"See.  142.  Tax  on  eoln-opfirated  amusement 
and  gaming  devices. 

"(a)  Increase  in  tax  on  slot  machines: 
Section  3267  (a)  (rtiating  to  rate  of  tax)  to 
hereby  «"rt»T»i>rt  by  8tr..king  out  "glOO" 
wherever  appearing  therein  and  Inserting  In 
Ueu  thereof  "8150." 

"(b)  Removal  at  tax  on  penny  operated 
amusement  devices.  Section  8207  (b)  (re- 
lating to  definition  of  coin  operated  amuse- 
ment or  gaming  devloee)  to  hereby  amended 
by  adding  at  the  end  then'of  the  following: 
The  tax  imposed  by  thto  section  aball  not 
apply  with  reqsect  to  any  device  which  to 
operated  by  the  Inavtion  of  a  1-cent  coin  and 
which  Is  eiaaatfled  under  clause  (1)  without 
the  application  of  the  preceiilng  sentence.' 

"(c)  Bffectlve  date.  Hie  amendmente 
made  by  thto  section  ahall  take  effect  on  the 
first  day  of  the  first  mouth  which  beglna 
more  than  10  daya  after  the  date  of  enact- 
ment of  thto  act.  but  no  refund  or  credit  ahall 
be  made  or  allowed,  by  reaiion  of  the  amend- 
ment made  by  subsection  (b),  with  respect 
to  any  tax  paid  prlcv  to  such  first  day. 

"Sac.  143.  Bowling  alleys  and  billiard  and 
pool  tablea  of  exempt  organiza- 
tions. 

"Section  8268  (a)  (rriatlng  to  tax  on  bowl- 
ing alleys  and  billiard  aiul  pool  tablea)  to 
hereby  amended  by  adding  at  the  end  thereof 
the  following  new  sentettoe:  The  tax  im- 
posed under  thto  section  tiiall  not  apply  for 
any  period  beginning  aflnr  June  90.  1961, 
with  respect  to  any  bowling  alley,  billiard 
table,  or  pool  tehle  operated — 

"(1)  by.  and  used  in  the  premlaes  of,  an 
organization  not  organized  for  profit  and  no 
•part,  at  the  net  Mmtnp  of  which  Inures  to 
the  benefit  of  a  private  shareholder  or  indi- 
vidual, or 

"(2)  by  any  agency  or  Instrumentality  of 
the  United  Statea, 

If  no  charge  to  made  for  the  use  of  such 
alley  or  teble. 

"Sia  144.  Federal  agendea  or  Inatrumentall- 
tlea. 
"Subchapter  B  of  chapter  27  (relating  to 
occupational  taxes)  to  hoeby  amended  by 
adding  at  the  end  thereof  the  following  new 
section: 


*"Sk.  S283.  Federal  agencies  or  instrumen- 
talities. 
"  'Any  tax  Imposed  by  thto  chapter  shaU 
apply  to  any  agency  or  InstrunMntaUty  of 
the  United  Stetes  unless  such  agency  or 
inatnunentaUty  to  granted  by  statute  a  spe- 
eillc  exampUoa  fraa  each  tax.' 

"Sac.  151.  ABMndments  rdatlng  to  tax  on 
ttrsa  and  inner  tubsa. 

"(a)  ReductlaB  of  rate  of  tax  on  ttres  and 
inner  tubee. — 

"(1)  Section  3400  (a)  (1)  (relating  to  rate 
«f  tax  oa  tlrea)  to  berMiy  ameaded  by  strik- 


ing out 'S  eente'  and  inserting  In  llsn  thereof 
*3%  cente'. 

"(2)  Section  3400  (a)  (2)  (relating  to  rate 
of  tax  on  inner  tubes)  to  hereby  amended  by 
striking  out  '9  cents'  and  inserting  in  lieu 
thereof  '6=^4  cente'. 

"(b)  Removal  of  tax  on  tires  for  toys, 
etc —Paragraph  (1)  of  section  3400  (a)  (re- 
Utlng to  tax  on  tires)  to  hereby  amended 
by  adding  at  the  end  thereof  the  following: 
"The  tax  imposed  by  thto  paragraph  shaU  not 
apply  to  (A)  tires  which  are  not  more  than 
18  inches  in  diameter  and  not  more  than 
IK  inches  in  croaa  aection.  if  such  tires  are 
at  aU-rubber  construction  (whether  hollow 
center  or  solid),  without  fabric  or  metal  re- 
inforcement, or  (B)  tires  of  extruded  tiring 
with  Internal  wire  fastening  agent'. 

"(c)  Credit  for  tax  paid  on  tires  or  Inner 
tubes  sold  on  certain  parts  or  accessories — 
Section  3403  (c)  to  hereby  amended  to  read 
as  follows : 

••'(e)  If  tires,  inner  tubes,  or  automooue 
radios  on  which  tax  has  been  imposed  under 
thto  chaptw  are  sold  on  or  In  connectidh 
With,  or  with  the  sale  of.  a  chasate.  body, 
motorcycle,  or  part  or  accessory,  there  shaU 
(under  regulations  prescribed  by  the  Cotj- 
missloner.  with  the  approval  of  the  Bftcn- 
tary)  be  credited  against  the  tax  under  thto 
section  an  amount  equal  to.  In  the  case  of 
an  arUcle  taxable  under  subsection  (a». 
5  pwcent;  in  the  case  of  an  artiae  taxable 
undw  subeection  (b).  7  percent;  and  in  the 
case  of  an  article  taxable  under  subsection 
(c)    3^^  percent — 

"''(1)  of  the  purchase  price  (less,  in  the 
case  of  tires,  the  part  of  such  price  attribu- 
table to  the  metal  rim  or  rim  base)  if  such 
tires  or  inner  tubes  were  taxable  under  sec- 
tlon  3400  (relating  to  tax  on  tires  and  Inner 
tubes)  or,  in  the  case  of  automobUe  radios. 
If  such  radios  were  taxabto  under  section 

3404*  or 

"(2)  if  such  tires.  Inner  tubes,  or  auto- 
mobile radios  were  taxable  under  section 
8444  (relating  to  use  by  manufacturer,  pro- 
ducer, or  importer)  then  of  the  price  (lees. 
in  the  case  of  tires,  the  part  of  such  price 
attrtbuteble  to  the  metal  rim  or  rim  base) 
at  which  such  or  similar  tires,  inner  tubes, 
or  automobUe  radios  are  sold.  In  the  ordi- 
nary course  of  trade,  by  manufacturers,  pro- 
ducos.  or  importers  thereof,  as  determined 
by  the  Commlssianar.' 

"Sac.  152.  Tax  on  parts  or  aocesacrles  for 
automobiles,  eto. 

"(a)  Reduction  of  rate  of  tax:  Section 
8403  (c)  (relating  to  manufacturers'  «c^ 
tax  on  parte  or  accessortee)  to  hereby 
amended  by  striking  out  '5  percent'  and 
inserting  in  Ueu  thereof  'SH  percent . 

"(bt  Removal  of  tax  on  rebuilt  parte  or 
accessories:  Section  3403  (c)  (relating  to 
manufacturers'  excise  tax  on  parts  or  ac- 
cessories) to  hereby  amended  by  adding  at 
the  end  thereof  the  following:  -The  tax 
under  thto  subeection  shaU  not  apply  in  the 
caae  of  aalea  or  rebuilt  or  reconditioned  parte 
or  accessories'. 


"Sac.  153.  Reduction  of  tax  on  m\»ical  in- 
Etrumente  from  10  percent  to  5 
percent. 

"Section  3404  (rdatlng  to  manufacturers' 
excise  tax  on  radio  receiving  sete.  phono- 
graphs, phonograph  records,  and  musical 
Instruments)  to  hereby  amended  by  Insert- 
ing after  '10  percent  of  the  price  for  which 
sold'  the  following:  '.  except  in  the  case  of 
musical  instnmiente  the  rate  of  the  tax  ahaU 
be  5  percent  m  lieu  of  10  pwoent.' 
Srr  164.  Navigation  recelvws  sold  to  the 
United  Stetes. 

"(a)  bemptlon  on  sales  to  Unttod  SUtee 
of  ctttain  radio  sete:  Section  S404  (a)  (re- 
lating to  manufacturers'  excise  tax  on  radio 
receiving  sets,  ete.)   to  hereby  amended  by 


adding  at  the  end  thereof  the  f  oUowhag  new 
aentence:  'No  tax  shall  be  imposed  imder 
thto  subeection  with  respect  to  the  sale  to 
the  United  Stetes  for  tte  exclusive  use  of  a 
eommunleation  or  navigation  receiver  of  the 
type  used  in  conunerdal.  military,  at  marina 
installations.' 

"(b)  Tax-free  sales  of  redio  parte:  Sec- 
tion 3404  (b)  (relating  to  manufacturats'  ex- 
cise tax  on  component  parte  of  radio  reoelv- 
Ing  sets,  etc.)  to  hereby  amended  by  add- 
ing at  the  end  thereof  the  fdUonvtng  new  sen- 
tence: 'Under  regulattlona  prescribed  by  the 
Commtosionar,  with  the  approval  of  the  Sec- 
retary, no  tax  shall  be  inipoeed  under  thto 
subsection  with  respect  to  the  sale  of  any 
article  for  use  by  the  vende»  as  material 
m  the  manufacture  or  production  of.  or  as 
a  component  part  of.  communication  or  nav- 
igation receivers  of  the  type  used  in  oom- 
mncial,  military,  or  marine  installations  If 
such  receivers  are  to  be  sold  by  the  vendee 
to  the  United  Stetes  for  ite  oeluslve  use. 
If  any  artlcte  sold  tax-free  to  such  vendee 
to  not  so  used  by  him.  or  being  so  used  the 
receiver  to  not  so  sold,  the  vendee  shall  be 
considered  as  tbe  manufacturer  or  producer 
of  such  article.' 

"(c)  Refund  in  case  of  use  of  parte:  Sec- 
tion 3443  (a)  (1)  (relating  to  credtte  and 
refimds)  to  hereby  amended  to  read  as  fol- 
lows: 

"  '(1)  to  manufacturer  or  prodnoar.  In  the 
amount  of  any  tax  iwder  thto  chapter  which 
has  been  paid  with  ^espert  to  the  sate  of — 
"'(A)  any  artlcto  (other  than  a  tire,  in- 
ner tube,  or  automotoUe  radio  taxable  under 
aection  3404)  purchased  by  him  and  used  by 
him  as  material  in  the  manufacture  or  pro- 
duction of ,  or  as  a  component  part  of,  aa 
article  with  respect  to  which  tax  under  thto 
chapter  haa  been  paid,  or  which  haa  beeai 
sold  free  of  tax  by  vlrtua  of  section  3442. 
relating  to  tax  free  aalee: 

"  '(B)  any  artkde  described  in  section  3404 
(b)  ptmshaaed  by  him  and  used  by  him  ss 
material  in  the  manufacture  or  producttan 
of.  or  as  a  component  part  of.  oonununlea- 
tlon  or  navigation  reoelvera  of  the  type  uaed 
in  oommwcial,  mlUtary.  or  marine  installa- 
tions if  such  receivers  have  been  sold  by  him 
to  the  United  Stetes  for  tte  exrfuslve  use.' 
"(d)  Refund  in  case  of  resale  to  United 
Stet«:  Section  3443  (a)  (3)  (A)  to  hereby 
amended  by  strikmg  out  the  period  at  the 
end  of  clause  (v)  and  Inaartlng  in  Ueu  thwe- 
of  a  semicolon,  and  by  inserting  aftsr 
clause  (V)  the  foUowing: 

"  '(vl)  in  the  case  of  a  ladlo  receiving  set 
vrtilch  to  a  communication  or  navigation  re- 
oelvw  of  the  type  used  in  oanunerdal.  mili- 
tary, tff  marine  tostaUatlona,  Rwold  to  tha 
United  States  for  ite  eaaatislve  use.' 

"(e)  Use  by  manufacturer  of  taxable 
puts:  Section  M44  (b)  (relating  te  tax  on 
use  by  manufacturer  of  taxable  artidas)  to 
hereby  amended  by  adding  at  the  end  thetw- 
of  the  foUowing:  TWa  aecttoi  ahaU  not  ap- 
ply with  respect  to  ttoe  uaeby  ^^e  n»nu- 
facturer.  producer,  or  toiw**  «*  "^S! 
described  in  section  3404  (b)  If  «ich  artlctea 
are  used  by  him  aa  material  m  ttoe  manu- 
facture or  production  of .  or  as  a  axnpanen« 
nart  of.  communication  «■  navigation  re- 
Seiveis  of  the  type  used  in  cammereUl.  mUi- 
tarv  or  marine  InstaUattona  if  such  recetvera 
are  to  be  sold  to  tha  Uhltad  States  for  tte 
exclusive  use.' 

"(f)  affective  datea:  Tbe  amendmente 
made  by  subsections  (a)  and  (b)  shaU  take 
effect  as  provided  in  secttonias.  The  amend- 
mente made  by  subsections  (c)  "nd  (e) 
ShaU  be  appUcable  wltii  r«pect  «>  «i^<*«" 
used  in  reoeirera  sold  to  the  United  Statea 
an  or  after  tiie  first  day  of  the  first  month 
which  begins  more  than  10  days  after  the 
date  of  the  enactment  of  thto  art.  «jf  *?• 
amendmeit  aiade  by  suhaectton  (d)  diaU  ba 


appuoahla  wttb  msDaet  to  ladlo 
reaold  to  tbe  Uatted  Slafa  oa 
first  day. 
"Sacies.  Beductioa  of 


air-ooBrtttlaBtBK 


••aeetlon  8406  (manufactarsW 
on  merhsnlral 
ti^wtwg  unite)  la 
as  follows: 

« 'Sac  8406.  Tax  oa 
quick- 
oaatalaad 
ualta. 

"There  *aU  ba 
articles  (includlag  la 
ceeaories  therefor  soU. 
with  the  aate  thersof) 
f acturer.  pmtfueer,  or : 
lent  to  the  f olkndaf '' 
for  whldi  so  sold: 

"'(a) 
Household  type 
multiple  eatalnat 
being  prinuolly 
mecbantcal       ^^ 
eleetrtcity,  gaa. 
hold  type  unite  far  ttaa 
troaen  storage  of  foods. 

trtdty.  gas,  ttramaam,  <»  {, 

tlons  of  sudi  honseliald  type 
and  units;  7  peroeat. 

"'(b)  Bflfdgcratlaf  aad 
tus:     CaMnata, 
condensing    unlta, 
units,  ahsa 
referredtoaa' 
or  sattable  far  tise  SB  aatta  or  cr 

hold  type  refttgcrs 

cf  the  kind  disailbad  la 

exospt  wbm  sold  aa  < 

plete  retMgeratani. 

apparataa,  or  qntdt-      _ 

Under  regoUtlanB  p— atted  byi 

sioner.  wtth  tiie  sBOrOMl  of 

the  tax  under  tlito  I 

in  the  caae  of  aalaa  of 

comiwineiite  by  tlia^ 

or  importer  to  a 

of  reftlgsimtors.  r      .,  - 

pu«tus,  or  qulek-«*sMa  OBtta.    U 

ncrtgsrator  oompi 

vendee  uiUui  wiss  tban  ob  or  m 

with,  or  with  ttaa  sal*  flC 

tore,  rtfrl«enttac 

qulck-fteeas  untts, 

dUDsd  by  aoBT 

pdsaa  of  thU 

considered  tha 

tbe  refrtferator  enmpoate  so 

-  '(c)  Air  fflinirt*^— •  BMf-eontalnad  alr- 
oondltlaning  nntta;  10 
15«.  Bepsal  of  ttf 


(a)  (1)  ( 
dse  tax  on  sportlac  fpada)  la 
•d  to  r«ad  as  follows 
•(I) 


ov«r-«U 

tackat  framsa  ( 
or    mora    la    laagtb); 
string;  badwtntnn 
atacdarda;  bUUard 
ing  46  laetaaa  ovsiM 
hard  aad  pod  balls 
bowUag  bans  aad 
trapa  for  throwing  dai 
and  naDeM:   eorllaf 

rings, 

reds,  and  arttflelal 

( 


Sgtb):  galf  baOa;  ml^Mm  ( 
SO  mdiaa  or  mora  la  ISBgiai : 
rnaUata;  ikto;  ski  pelsa; 
balls:  sqasali  rsc>s<B  ( 
over-aU  or  more  la  leegtta): 
frames  (noeasurtx^  21  Inc^ias 


*:! 


W* 


IV 


A( 


13286 


CONGRESSIONAL  REGORI>— SENATE 


August  24 


tn  taafth):  tqwdi  nekct  itrtnr  t«u^ 
teito:  toU*  tanai*  tablM.  tella.  neu.  aM 
pivntr  tcnxila  nata;  tennis  racket!  (maaa 
WtaTtt  tadMa  ovarHOl  or  aaora  tn  taoffth); 
UiSi  TMtet  tnaMi  («-aaMrlnf  23  Inchaa 
ovar-«a  or  mart  In  ltBgtli>;  tamila  racket 
Mpamni.' 

tflrr.  Bcmowl  of  eartala   ttams   from 

tiM  tax  on  elactrtc.  gaa,  and  oil 

apyllanraa 

(S>  of  aeettaa  S4M  fa)  (mana- 

tas  on  elactrtc  gas,  and  oU 

>   la  bevaby  aoaadad  to  read  as 


factnnfa' 


toUows: 

-•(»>  ■•ctrte,  saa.  and  od  appUaneea: 
Bcctrtc  dto«ct  motor-driven  fans  and  air 
drevtaloca  of  tba  botiMboUl  or  oOoa  type; 
aleettle.  gas.  or  ott  water  haat«s  otber  tban 
of  the  liniiwlrtrt  typa;  claetrle  immcnlon 
bMtws:  etoctrfc.  gaa.  or  oU  appUancas  of  the 
type  tisad  for  cooking,  wanilng.  or  keeping 
warm  food  or  baveracm  for  euuaumptlcn  on 
tlM  pnmlMa.  but  net  ladodlng  cooking 
stoma  or  xu^/m.  or  elactrtc  toastsea,  at  ttka 
boumteUd  type:  and  eleetite  mlxan.  vttlp- 
para.  and  Jnleara:  M  pmcnt.  The  tax  Im- 
poaid  wadm  tkla  paraijpwph  shall  not  apply 
to  imy  artkde  dsatgnad  primarily  for  nm  as 
a  baby  bottle  vanaer.' 
"Sac  IW  Bedoetlon  of  tax  on  pbotographlc 
apparatus  and  remoTsl  of  cer- 
tain Items  from  sucb  tax. 
-Section  »IM  (a)  (4)  (mantifacturors'  ex- 
ds*  tax  on  photograpble  apparatus)  Is  bare- 
by  amended  to  read  m  foUowa: 

"'(41  Pbocograpblc  apparatns:  Cameraa 
mnd  camera  lenses,  and  uneapoaed  pboto- 
grapMc  film  In  roUa  (Including  moUon-pic- 
ture  Ibn) .  10  penent.  Tbe  tax  Impoaed  un- 
der tMa  pamgrapb  ahaU  not  apply  to  X-ray 
I  smaiaa.  to  aamerm  welfblng  more  than  4 
pova*  mrliiBlii  at  lana  and  accsasortm.  to 
stlU  caBBsra  lenam  baTlng  a  focal  lenfth  of 
,  UB  mllHiiiiitiri  to  motlon-pleture 
bantag  a  local  length  of  more 
than  M  iiilllmsiais.  «o  X-ray  film,  to  film 
mm*  than  1£0  feat  in  length,  or  to  film  aaore 
than  IS  feet  m  length  and  aaore  than  30  mll- 
Umetara  to  wtdtb.  Any  pemoa  who  acquires 
iiiisi|waed  photographic  film  not  subject  to 
tax  aoder  thla  paracraph  and  sella  such  un- 
espaaad  film  in  foras  and  dlmenalons  subject 
to  tas  kannadar  (or  in  connection  with  a 
aala  cato«oeli  ttm  to  fbrm  and  dlmenaiona 
aubjaet  to  taa  kmeoadary  shall  for  the  pur- 
■Pbaactti-in  be  eonatdered  the 
of  the  film  ao  aold  by  him.' 

180.  aeductlon  of  tax  on  bualneas  and 


"Section  9400  (a)  (4)  (amaufacturos'  ex- 
cise tax  on  buainam  and  store  machlnm)  la 
hataby  amended  by  striktag  out  *10  percent' 
and  inserting  la  Ueu  theraoC  *8  percent.' 

IdO.  Bemoval  of  tax  on  certain  Ore- 


MT  (relating  to  aMaufacturva* 
.aheila,  and  cartrldfas) 
by  adding  at  the  and 
fonowlaff: 

taBpeaad  by  thla  aaetloa  BbaU  not 
apply  to  aay  firsarm  coatatalat  «a  actton 
vbkft  bw  j/nnDamkf  been  used  (other  thaa 
for  laTIng  purpobm)  m  the  firing  of  a  flra- 


•■Sac.  161-  Reduction  of  tax  on  matcbea. 

"Section  3409  (a)  (relating  to  manufae- 
ttirers'  excise  tax  on  matches)  Is  hereby 
amended  by  striking  out  '2  cents'  and  Insert- 
ing in  Ueu  thereof  '1  cent.' 
"Sac,  162.  Articles  sold  for  use  of  alreran 
engaged  In  foreign  trade. 

••Elective  with  respect  to  articles  purchaaed 
(by  the  user  thereof)  on  or  after  the  first 
day  of  the  first  month  which  begins  more 
than  10  days  after  the  date  of  the  enactment 
of  this  act.  section  3443  (a)  (3)  (A)  (U)  (re- 
lating to  refunds  In  the  case  of  articlee  uaed 
or  reeled  for  xiae  as  ships'  stores,  etc.)  ta 
hereby  amended  to  read  as  follows: 

-'(11)   used  or  reaold  for  uae  for  any  of 
the  purpoaes.  but  subject  to  the  conditions, 
provided  in  section  3451;'. 
"Sac  103.  Effective  date  of  part  V. 

"Sxcept  as  provided  in  sections  154  (f) 
and  162.  the  amendments  made  by  this  part 
shall  be  effective  only  with  respect  to  articles 
soM  on  or  after  the  first  day  of  the  first 
month  which  begins  mere  than  10  days  after 
the  date  of  tJbe  enactment  of  this  act.  For 
•-he  purposee  of  this  section  an  article  shall 
be  considered  as  sold  prtor  to  such  first 
day  if  the  right  of  possession  thereto  passed 
to  the  purchaer  before  such  first  day. 

"PAXT  VI TAX  ON  COMMTJICICATlOIfS 

"Sac.   168.  Sate  of  tax  on  telephone,  tele- 
graph,  etc..   services. 

"(a)  Amendment  of  section  3485  (a) :  8ub- 
aection  (a)  of  section  3465  Is  hereby  amended 
to  read  aa  follows:  *(a)  There  shall  be  im- 
posed: 

•"(1)  Telephone  and  telegraph,  etc — 

•**(A)  9n  the  amount  paid  within  the 
United  States  for  each  telephone  or  radio 
telephone  toll  message  or  conversation  for 
which  the  charges  Is  more  than  24  cents, 
B  tax  equal  to  20  percent  of  the  amount  so 
paid,  and  for  which  the  charge  Is  less  than 
25  cents,  a  tax  equal  to  10  percent  of  the 
amount  so  paid.  If  a  bill  Is  rendered  the 
taxpayer  for  the  services  described  in  this 
subparagraph,  the  amount  upon  which  the 
tax  at  each  of  the  rates  In  this  subparagraph 
Bhall  be  baaed  shall  be  the  sum  of  all  such 
charges  st  the  rate  included  In  the  bill,  and 
the  tax  shall  not  be  based  upon  the  charge 
for  each  item,  separately,  included  in  the 
bilL 

"'(B)  Ob  the  amount  paid  within  the 
United  Statea  for  each  telegraph,  cable,  or 
radio  dispatch  or  message,  a  tax  equal  to 
10  percent  of  the  amount  so  paid.  If  a  bill 
la  rendered  the  taxpayer  for  the  aervicea  de- 
scribed In  this  subparagraph,  the  amount 
upon  which  the  tax  shall  be  based  shall  be 
the  sum  of  all  such  charges  Included  in  the 
bill.  .And  the  tax  shall  not  be  based  upon  the 
charge  for  each  item,  separately,  included 
in  the  bill. 

If  the  tax  under  subparagraph  (A)  or  (B)  la 
paid  by  inserting  coins  tn  coin -operated  tele- 
phonaa.  the  tax  shall  be  computed  to  the 
naecest  multiple  of  5  cents,  except  that  where 
the  tax  Is  less  than  2Vi  cents  It  shall  be 
dlaragarded  and  where  the  tax  Is  midway 
between  mulUplea  of  5  cenU,  the  next  higher 
multiple  shall  apply.  Only  one  piayment  of 
a  tax  impoaed  by  subparagraph  (A)  or  (B) 
ahaU  be  required  notwlthsundlng  the  linea 
or  itat>"nt  of  one  or  more  persons  are  used 


In  the  tranamlaalon  of  such  dispatch,  mee- 
sage,  or  conversation. 

"(2)  Leased  wires,  ete. — 
•"(A)  A  tax  equivalent  to  20  percent  of 
the  amount  paid  for  leased  wire,  teletype- 
writer, or  talking  circuit  special  service  but 
not  including  an  amount  paid  for  leased  wire, 
teletypewriter,  or  talking  ctrctdt  special 
service  used  excluslTely  in  rendering  a  serv- 
ice taxable  under  subparagraph  (B). 

"•(B)  A  tax  equivalent  to  8  percent  of  the 
amount  paid  for  any  wire  and  equipment 
service  (including  stock  quotation  and  in- 
formation eerviceB,  burglar  alarm  or  fire 
alarv  service,  and  an  other  similar  services, 
but  not  including  service  described  in  sub- 
paragraph (A) ). 

The  tax  ahall  apply  under  thla  paragraph 
whether  or  not  the  wires  or  services  are 
within  a  local  exchange  area. 

"'(3) — Local  telephone  service. — 
"'(A)  A  tax  equivalent  to  10  percent  of 
the  amount  paid — 

"  11)  by  subscrtbers  for  reeldence  telephone 
exchange  service,  including  associated  facili- 
ties and  services:  and 

"  '(11)  for  exchange  service  at  attended 
public  telephones. 

"  "(B)  A  tax  equivalent  to  15  percent  of 
the  amount  paid  for  business  telephone  ex- 
change service  or  few  any  other  telephone 
service  in  respect  of  which  a  tax  U  not  pay- 
able under  paragraph  (1)  or  (2)  or  under 
subparagraph  (A)  of  thla  paragraph. 
"•(C)  For  the  purposes  of  this  paragraph — 
"'(l)  amounts  paid  in  connection  with 
the  termination  of  service  or  for  the  installa- 
tion of  instruments,  wires,  poles,  switch- 
boards, apparatus,  and  equipment  shall  not 
be  considered  amounts  paid  for  service;  and 
'"(11)  service  paid  for  by  inserting  coins 
in  coin-operated  telephones  available  to  the 
public  shall  not  be  subject  to  any  tax  Imposed 
by  this  paragraph,  except  that  where  such 
coin-operated  telephone  service  Is  furnished 
for  a  guaranteed  amount,  the  amount  paid 
under  such  guarantee  plus  any  fixed  monthly 
or  other  periodic  charge  shall  be  subject  to 
the  tax  provided  in  subparagraph  (B).' 

"(b)  Special  Service  Used  by  Public 
Utilities. — Section  3465  (b)  (relating  to  cer- 
tain exemptions  for  special  services)  is  hare- 
by  amended  by  striking  out  'common  car- 
rier or  telephone  or  telegraph  company'  and 
inserting  In  Ueu  thereof  'common  carrier, 
public  utility,  telephone  or  telegraph  com- 
pany.' 

"(c)  Exemption  for  certain  service  f\ir- 
nished  to  shut-in  students. — Section  3465 
is  hereby  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

"•(c)  This  section  shall  not  apply  to  the 
amount  paid  tat  so  much  of  the  service 
described  in  paragraph  (2)  of  subsection 
(a)  as  is  utilised  in  fxvtherance  of  the  edu- 
cation of  Incapacitated  homebound.  ahut-ln, 
or  hospitallaed  students  or  pupils  where  such 
service  Involves  channels  and  equipment  for 
communication  fttun  or  to  a  classroom, 
school,  or  college.  The  right  to  exemption 
under  this  subsection  shall  be  evidenced  In 
such  manner  as  the  Commissioner  with  the 
approval  of  the  Secretary  may  by  regulation 
prescribe.' 
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"(d)  Amendment  of  section  1650.— The 
table  contained  in  section  1650  (relating  to 
the  war  tax  rates  of  certain  miscellaneous 


I)   la  hereby  ammded  by  strtklng  out 
the  fallowing: 


Telepbone,  Long  Disuses 

DonHfttic  Teletnrapti.  Cable,  or 
Bsdio  DispatdMS. 

Leased  Wires*.  Etc _. 

Wire  and  Equipment  acnrioe... 
Local  Tcieplioiie  ^crvica.. — I.. 


-•34«5  ia)  (1)  (A) — . 

ZtlK,  (a)  (1)  (B)  (insotsr  as 

it  relates  tn  AomesUc  t^te- 

prapb.  cable,  and  radio 

diapstebes). 

MM  (B)  (2)  (A) 

SMS  (a)  (2)  (B) 

SMS  (a)  (3> 

••Sbc.  169.  Effective  date  of  part  Vl. 

"(a)  In  general:  Subject  to  the  provisions 
of  subsection  (b) ,  the  amendments  made  by 
section  168  ahaU  apply  with  respect  to 
amounts  paid  on  or  after  the  rate  reduction 
date  (as  defined  in  subsection  (c) )  for  serv- 
ices rendered  on  or  after  such  date. 

"(b)  Amounts  paid  pursuant  to  bills  ren- 
dered. The  amendments  made  by  section 
168  shall  not  apply  with  respect  to  amoimU 
paid  pursuant  to  billa  rendered  prior  to  the 
rate  reduction  date.  In  the  case  of  anunmta 
paid  pursuant  to.  bills  rendered  on  or  after 
the  rate  reduction  date  for  services  for  vrhich 
no  previous  biU  waa  rendered,  the  amend- 
ments made  by  section  168  shaU  apply  ex- 
cept  with  respect  to  such  scrrlcas  aa  were 
rendered  more  than  2  months  before  such 
date.  In  the  case  of  services  rendered  more 
than  2  months  before  such  date  the  provi- 
sions of  sections  1650  and  3465  of  the  In- 
ternal Revenue  Code  in  rffect  at  the  time 
such  services  were  rendered  shaU  be  ^- 
pUcable  to  the  amounte  paid  for  such  serv- 

"(c)  Rate  reduction  date:  For  the  pur- 
poses of  this  section  the  term  'rate  reduction 
date'  means  the  first  day  of  the  first  month 
which  begins  more  than  10  days  afto-  the 
date  of  the  enactment  of  this  act. 

"(d)  Technical  amendment:  Section  1658 
is  hereby  repealed. 

"PAXr     vn— TRAltSPOSTAIIOX    TAXIS 

"SBC.  vn.  Transportation  of  persons. 

"(a)  Reduction  of  tax  from  15  pwcent  to 
10  percent:  The  table  contained  in  section 
1650  (relating  to  the  war  tax  rates  of  ^taln 
miscellaneous  taxes)  is  hereby  amended  by 
striking  out  the  following: 


35  per  oeotom.. 
Upcr  oeotum.. 


15  par  oentoai.. 
5  per  oentom... 
Mperotatam.. 


2S  per  oeBtora. 
25  psr  oeatnia. 


25  pir  oentuBL 
8  POT  cMitum. 
15  per  oeotma.' 


"(b)  Cool:    Section   3415    (a)    Is   herrt»y 
amended  by  striking  out  '4  oenta*  and  in- 
serting in  lieu  thereof  *2  cente'. 
"Sac  173.  Effective  dste  of  part  VIL 

"The  amendments  made  by  this  pert  shall 
apply  to  amounte  paid  on  <Mr  aft«'  the  first 
cUty  of  tiie  first  month  which  tieglns  more 
tn^"  ten  days  after  the  date  of  the  enact- 
ment of  this  Act  for  transportetlon  origi- 
nating on  <»"  after  auch  first  day." 

The  next  amendment  waa,  on  page  47,  after 
line  15,  to  inwrt: 

•T^stB  I— iMcsxaea  vm  Iwoomx-Tax  Bates 


'3«M  (a). 
£M0  (e). 


Transportation 

of  Fcnoos. 
Seats,  Bertbs, 

Rte. 


Uptrcent- 

am. 
Upfreao^ 

um.' 


"(b)  Exemption  of  fishing  tripa:  Section 
3469  (b»  (relcting  to  aemptionof  certain 
trips  from  the  tax  on  transportation  <rf 
pe^ns)  is  hereby  amended  by  striking  out 
•OT  to  amounte'  and  Inserting  in  lieu  thereof 
•to  amounte,'  and  by  inserting  *ttfrj^« 
^ords  -cne  montii  or  le-'  t^^°"°!^| 
•  or  to  amounts  paid  for  transportetlon  by 
boct  for  the  purpose  of  fishing  from  such 

boat."  ^ 

"(c)  Exemption  of  transportetion  to 
Puerto  Rico  and  the  Virgin  Islands:  Section 
3469  (  .)  (relating  to  tax  on  transportation 
of  persons)  U  hweby  amended  ^  J^™™* 
out  but  not  including  any  coixntry  of  South 
America'  and  inserting  in  lieu  thereof  but 
not  Including  Puerto  Rico,  the  Virgin  Islands, 
or  any  country  of  South  America', 
r'toc.  172.  Eteduction  of  tax  on  tronsporU- 
I  tion  of  jaoperty. 

"(a)  Property  othrar  than  coal:  Section 
?  .'5  (a)  is  hereby  amended  by  striking  out 
•3  per  centum'  and  inserting  in  Ueu  thereof 
'1^  per  centum*. 


"PAvr  I — mpivrooAL  laooicx 
"SBC  101-  Increase  in  normal  tax  and  sur- 
tax on  indlvlduala. 
"(a)  Normal  tax:  Section  11  (rrtatlng  to 
the  normal  tax  on  individuals)    Is  hereby 
amended  to  read  as  follows: 
"  •gBc.  11.  Normal  tax  on  Indlvlduola. 

"•(a)  Taxable  years  beginning  after  Sep- 
tember 30.  1950:  In  the  caee  of  taxable  years 
beginning  after  September  30,  1B60.  there 
ahaU  be  levied,  collected,  and  paid  for  each 
taxable  year  upon  the  net  Income  of  evoy 
Individual  a  normal  tax  of  3  percent  of  the 
amo\mt  of  the  net  income  in  excem  of  the 
credite  against  net  Income  provided  in  sec- 
tion 26.  For  alternative  tax  which  may  be 
elected  if  adjusted  gross  income  is  leas  than 
$5,000.  see  supplement  T.  ._  ,        «_ 

••  (b)  Taxable  years  beginning  beCcre  Oc- 
tober 1,  1850:  In  the  case  of  taxable  y«rB 
beginning  before  October  1,  1950.  there  shall 
be  levied,  ctdlected.  and  paid  for  each  tanble 
year  upon  the  net  income  of  every  individual 
a  normal  tax  deteimlned  by  computing  a 
tentetive  normal  tax  of  3  percent  of  the 
amoimt  of  the  net  income  in  exoem  of  the 
credlte  against  net  income  provided  In  sec- 
tion 26,  and  by  reducing  such  tentative  nor- 
mal tax  as  provided  in  section  12  (c).    For 
alternative  tax  which  may  be  elected  if  ad- 
Justed  gross  Income  Is  less  than  tS.OOO.  see 
supplement  T.     For  ccmputetion  of  tax  in 
case  the  taxable  year  (other  than  the  cal- 
endar year  1950)   ends  aftar  September  30. 
1950.  see  section  108  (e).' 
"(b)  Surtax. — 

"(1)  So  much  of  sectton  12  (b)  as  pre- 
cedes -Hot  over  •2.000'  to  hereby  amended  to 
read  as  follows: 

"•(b)  Rates  of  surtax—  ^^ 

"  •  ^  1 )  Taxable  3?ear8  beginning  *ft«r  Sep- 
tember 30,  1950:  In  the  cose  of  taxable  yearn 
beeinning  after  September  30,  1960,  theare 
sSll  be  levied,  collected,  and  paid  for  each 
taxable  year  upon  the  surtax  net  income  ot 
every  individual  the  eortax  riiown  In  tlie 
following  teble:  _ 

- -If  the  surtax  net  '^H.!?^ 

income  is:  "»*tt  «••• 

-(2)  Section  12  (b)  Is  h«rrt»f  amended  bf 
adding  at  the  end  thereof  tbe  frilowlng: 

"  ^(2)  Taxable  years  beginning  before  Oc- 
tober 1.  I960:  In  the  caae  fA  taxable  yeom 


beginning  before 
be  lened,  ooUeetad.  I 
year  upon  the' 
divUttni  a 
a  tentotlse 
graph  (1).  and  by 
surtax  as  provtdad  la 
sectton.' 

"(3)  Section  U  (c)  (raiaXtag  to 
at  tentettve  normal  tax  aad  tantattva 
tax)  to  hereby  smenrted  to 

"•(c)  Bedncttoa  at 
aad  teatatlve  eoitas.— 

**  '(1)  CuV^i"  year  1MB:  Xa  tba  aaaa  oC  a 
taxable  year  beginning  on  Jaimary^l.  HCd. 
and  ending  on  Deeeaaber  81.  "*"~ 

Uned  normal  tax  tsoA 
11  and  subeection  (b)  U  thla 
be  tbe  agpngoto  of 
tax  and  tentetive  i 

"•If  the 
Wot 

Ovsr    •MO    bat    ao» 
over   gioe.000 


Over 


«"Itt  ao  ef«at  shaU  tiw 
tax  and  amtox  for  sueli 
80  percent  of  tbe  net 

"•(2)  Other  tasmbU  . 
fore  October  1.  1060.— Di  the 
years   (other  than  the  ealen         .  . 

to  whldi  pangrapb  (1)  oj^pUas)  begtmrtnc 

before  October  I,  IMO.  tbe  eamhlna< -• 

tax  and  surtax  uadsr  asrtloa  11  aa 
section   (b)    of  thta  ■ecttan  abaU  ba 
aggregate  of  the  teaatattve  normal  tas 
tentetive  Bortax,  redooed  as  foUovn: 

"  IX  the  aggregate  to:   Hie    reduettoil 

be: 
Not  over  $400 W   pmaaat   t€ 


Oer    9400    bat    aofc    •••  pltto  U 
over  8100.000 of 


•12.090 


Over  flOOXXn 


"'If  combined  normal  tax  and 

computed  exceeds  77  pveMit  <A  tfce  n^^ 
ocme  for  the  taaabie  ysar.  tim  oomm"*'^ 
tax  rtiall  be  reduoed  to  77  peneat  oC  tae  aet 
Income.  For  onm|Wi>atlnn  o^  taa  la  eaoa 
the  taxahle  year  eadi  oftMr  ■^Cenber  80. 
1950,  see  aectlan  101  (e).*  _ 

"(4)  Effective  wttli  iei|»ct  to  tBMBlejeere 
beginning  after  Sefitamber  10.  1980.  eecttea 
13  (t)  to  YuKfltif  amemlad  to  i«a4  aa  '""[•■* 

"  '(f )  Umltattoa  on  tax:  latfaa  cam  fls  a 
taxable  year  begtnnHn  after  Bipfab»  80. 
1960.  the  oomhtnad  aanaal  tax  aad  «« 
ahall  In  no  evmit  eateaed  87  pmemt  of  tDe 
net  income  for  the  taxable  year.' 

102,  xndlvldnala  trttb  atftnrted  pnm 


-So  mncb  ol  eeelloa  488  (i  -  ^ 

ttanal  tax  oo  IndlvldnaU  wttli  adjusted  i 
Inoomse  at  \tm  ttein  88J08O>  aa  lamada 
tax  table  tlMrsAa  to  hereby  oaiendad  to 

aafoUoaa: 

**  'BBC  400.  Papuaimm  of 

-  'In  Ilea  at  the  taxea  Impoaed  by 
II  and  12.  there  shoU  be  icTled.  ooUeeted.  aad 
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tMlJ  for  MCh  tasabto  ynr  upon  tfc«  iwt  la- 


-.u^  Income  for  s\ich  year  la  leaa  than  »6.000. 
and  who  has  elected  to  pay  the  tax  lmpo«d 


by  this  lapplenust  far 
follows: 


>.  a  tax  M 


JL—TmsmbU 


t,  nst. 


U.  t»5§ 


I  "Xau  I. raxoW«  years  beginning  after  Sept.  30,  1950 


VaittuMvdi 


the  nnmbtr  of  ciem{h 
tionsl*— 


At 


Birt 


fO 
979 
7U 

?23 
-U) 
773 
HJO 
eCS 

^au 

875 


979 

ton 

I.  Mi 

!.»» 
1.I2S 

i.m 
i.» 

!.» 
1.271 

iS 

»•"? 
1.373 

l.« 
!.«» 

i.<rs 
i.«a« 

1,730 
J,  774 

i:» 

l.«i 

1.JW 
i.«7& 

tm 
xm 
xon 
xi» 

xm 

Xi9» 

xvt 

xm 

X2H 

xtn 

XM 


UK 


Tba  tssiiiafl  b^- 


IB7S 
TOO 
726 

7SD 

7T5 


•75 


l.(M 

!,«» 
1.0W 
l.K» 
!,» 
1.19B 
1.I7S 
l.« 
!,» 
!.«• 

urn 
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i.w» 

i,4ai 

!.«» 
!.» 

\,m 
ueas 

1,«7» 

1.790 
1,TT» 

u«o 

1.W 

urn 
ion 

xon 
xm 
xm 
xm 

xm 

xm 
xm 


4 

13 

17 

fl 
» 

« 
44 

4» 

a 
m 
«i 

C7 
Tl 
7« 
» 
tt 

m 

M 

« 

m 

W7 
112 
U« 

la 
m 

lao 
ml 
»»| 
i«i 

14S 

ua 

U7 
IBl 

Mt 
KO 

rs 

179 

m 


va 
aoa 

SI 


ata 

»0 


IN 
t7« 


10 
0 

s 

0 
0 
0 
0 
0 
0 
0 

e 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
» 

0 

« 
1 

1 

10 
M 

I* 

a 

B 
33 

s 

41 

4fl 

m 
u 

IB 
M 

m 
n 

77 
82 
H 
•1 
M 
MO 
104 
MO 

lis 

US 
Ul 

txt 
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IM 
MO 
141 
140 
1«« 
IM 
IM 
MT 

m 
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$0 
0 
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0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
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0 
0 
0 
0 
0 
0 
0 

• 

7 

u 

IS 

'SB 

» 

9 
M 
M 
41 

47 
0 
M 


U  aOiasttid  txom 


AtlMSt 


10 
0 
0 
0 
0  I 

• 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 
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0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

• 

0 
0 
0 

• 

0 
0 

• 

0 

0 
0 


Botm 

UttD 


ia.»5 

%3lO 
X375 
2,400 

Xiia 

2,«75 
XSOO 
ZS2S 
2.880 
1575 
iOOO 
%«S5 

X«lo 
XKi 
2.700 
2.725 
2.750 
2.775 
2.M) 

2.au 

1800 

X875 
1900 
2.928 
1960 
2,975 
3.000 
3.080 
3,100 

a.i.w 

3,200 

3,210 
3.300 
3,350 
1400 
14S0 
1500 

1« 

1«0 

i«ao 

1^0 

1750 

1»0 

1880 

190O 

1980 

4.000 

4,080 

4.100 

4,150 

4.200 

4,280 

4,300 

4,380 

4,400 

4.480 

^800 

4810 

iooo 

4060 

47as 

4.7M 
1800 
48i0 
4.900 
4980 


And  the  nnmber  of  excmptkHU  1 


tlSfiO 
1375 
1400 
1425 
1450 
1475 
1500 
1525 
1550 
1575 
IflOO 
1028 
1650 
1675 
1700 
1725 
17» 
1775 
IKIO 
1823 
1880 
1871 
1900 
1928 
19.V 
aa75 
3.000 
1050 
1100 
1150 
1200 
1250 

laoit 

1S50 
1400 
1450 
1500 
1530 
1600 
1080 
1700 
IT.-iO 
IMD 

isao 

lOQD 
1900 
4.000 
4.000 
4.100 
4.180 
4.200 
4,280 
4.300 
4,380 
4.400 
4.480 
4,500 
4.580 
4.000 
4880 
4700 
4  780 
4800 
4800 
4900 
4980 
1000 


And  if  other 

than  a  joint 

retom  is 

fltod 


And  if  a 
joint  re- 
turn ia  filed 


And  If  other 

ttMuiaioint 

rptnm  is 

filed 


And  if  a 
joint  re- 
turn is  filed 


Tbetaxjballl 


$301 
305 
310 
314 
319 
323 
328 
332 
337 
341 
34« 
350 
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359 
3M 
308 
373 
377 
383 
380 
391 
39S 
400 
40o 
410 
415 
420 
427 
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457 
467 
47n 
4h6 
4US 
SOB 
510 
526 
536 
540 
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MR 
575 
»S 
505 
ftO& 
615 
025 

mt 

048 
655 
065 

<i74 
6M 
094 
704 
714 
724 
734 
744 
754 
704 
773 
783 
793 
803 
813 


$181 
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194 
199 
203 
208 
212 
217 
221 
226 
330 
2U 
239 
244 
248 
253 
257 
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473 
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-Table  lH 
-Ttaahle  jmn   (o*h«r  tJian  t«»«l«**^ 
jmi   1980)    beginning   brfofw  Oettrtw   U 
IKO.' 

"SBC.  103-  ComputatiMi  at  t«x  In  «■•  ^  ««^ 
tain  Joint  returns, 
-n  a  Joint  return  of  a  hurt>«Kl  aiMl  wife 
la  mad  under  the  proTlsiona  (rf  action  Si 
(b)  (S)  at  the  Intwnal  Berenue  Code  In  a 
caae  where  the  husband  and  wife  hare  differ- 
ent taxable  y-r.  b^au-  <iJ^^^ 
either  spouse  and  the  twrnbte  J-f  "f  ^ 
aumrlM  ovoaw  corered  by  such  Ji^t  re- 
turn b3>n*2to«  October  1.  1950,  »nd««tol 
after  September  SO.  1950.  the  amendmenta 
aiMle  bv  this  part  shall  be  appUcahto  in  re- 
apact  of  SUA  Joint  rerum  aa  U  the  ^*nMf 
y«ei«  of  both  spoxises  covered  by  ti»e  Jttat 
return  ended  on  the  date  of  the  doeing  ol 
the  sumring  spouse's  taocahle  jttx. 


104.  BHectl»e  date  of  pert  I. 
-'BDcepC  as  otherwlae  esprcaaty  I»r^f«< 
the  amendments  made  by  this  part  a»»«U^ 
iJLichle  with  reepect  to  ««2^T?«»^ 
inr  after  Dacember  31.  1909.  «r  t"*^^* 
Si  taxable  years  (other  than  tt»J»»«^ 
ymr  1950 >  beginning  before  Oe^»»"„^^~i 
MOA  ending  after  September  30.  1950.  saa 
scctlcm  131.  __ 

-PABT  n— coBFoeaxiooi  xwcoasB  t*x 
-SK.  121.  increaae  in  rata  at  corporation  to- 
coone  taaea. 
-{a>  Amendment  at  sactton  IS:  BteOm. 
13  (reUtlng  to  the  nonnal  tM  on  «»P*»: 
ttans)  to  hereby  amended  to  read  as  follows: 
•  •Sac  U.  Mrmal  tax  on  oorporatlons. 
-•(a)  Deflnltfcoaia:  For  ttia  puiposca d  ttds 

-•(1)  Adlusted  net  income:  The  term    aa- 
j«tad  iS^tacoma"  means  the  net  incama 


minus   the 

(a).  reUttng  to  mi 

tsoaa  at  the  Unltsd 


••(2) 

-•(A)  Calendar] 

begin  Hint  after  JU 

a  tazaUe  year  begtnaAivai 

■»Mi  flBMt4n8  on  DstwiiHww  tl, 

the  case  of  tea 

June  30.  1960.  Xtaa ' 

means  the  adJuMaA 

nun  at  the  foUowtng  cxadlta: 

-•(1)   The  credit  for  dl'^ 
pTOTlded  in  seetton  M  (b) : 

"'(U)  In  the  oeee  of  a  pnSille  titOtty.  tia 
eredtt  for  dlTldends  paid  on  tta 
stodt  pRirvldcd  In  saeOon  M  (h): 

-•(Ul)  Inthecaeao*a ^_-.^, 

trade  corporation  (as  deflnad  to  oaeUoa  ua)« 
the  credit  prorldad  to  'asrtloa  M  (l)« 
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•*(B)  Ottav  tasabi*  fMn  bffantng  b*- 
tan  July  U  IMO:  tn  tim  cam  d  tuaUc  ywn 
(oUMT  tban  tb«  calendar  yaar  1960.  to  which 
gnfap^rfT-aph  (A)  i^>pUM)  tectnatnc  bc<or* 
^vly  I.  IMO.  Um  Urm  -normal-taa  m*  to- 
eoma**  saeans  tfea  adjusted  net  Income  mlnua 
tbe  credit  for  dlvtdeaii  reoet  fed  provided  In 
■eetlon  M  (b). 

-'4b)  Impoaltlon  o*  to— 

••|1>  Taxable  y««n  beginning  after  June 
SO  I960-  In  tbe  k»m»  ot  tajuible  yean  be- 
Klnnlnc  •ter  Jum?  SO,  1950.  tbere  aball  be 
tened.  coUected.  and  paid  for  each  taiabto 
y«er  upon  the  nonnal-tax  net  Income  of 
•▼crT  corporation  (except  a  ajrporation  eub- 
)ect'to  a  tax  tmpoaed  by  W'ctlon  231  ta), 
supplement  O,  or  eupplemerit  Q)  a  tax  a< 
IS  poxent  of  tbe  normal-tax  net  Income. 

*"(3l  Calendar  year  1950:  In  the  case  of 
a  taxable  year  beginning  on  January  1.  1950. 
and  ending  on  December  31.  1950.  tbere  shall 
be  IcTled.  collected,  and  paid  for  such  tux- 
able  year  upon  tbe  normal-tax  net  Income 
of  erery  corporation  (except  a  corpcwatlon 
subject  to  a  tax  Imposed  by  section  231  (a), 
supplement' O.  or  supplement  Ql  a  tax  of 
n  percent  of  the  normal-tax  net  Income. 

-  '(S)  other  taxable  years  bt'glnnlng  before 
July  1.  1960:  In  tbe  case  of  taxable  years 
(other  than  tbe  calendar  year  1950.  to  which 
paragraph  (2t  appUee)  b.'^lnnlng  before 
July  1.  1960.  there  shall  be  levied.  coUected, 
•nd  paid  for  each  taxable  yev  upon  the  nor- 
mal-tax net  Income  of  erery  corporation  the 
normal-tax  aet  Income  of  which  Is  more 
than  935.000  (except  a  corporation  subject  to 
a  tax  impoeed  by  section  14.  lectlon  231  (a) 
nmniliiimnt  O.  or  8upplem4?nt  Q)  which- 
wmm  of  the  following  taxae  Is  the  leaaar: 

•"(A)  General  nie:  A  tax  of  24  percent 
of  the  oormal-tax  net  Incomo:  or 

"'(B)  AltaraaUre  tax  (corporations  with 
normal-tax  net  Income  over  135.000,  but  not 
over  tSOjOOO) :  A  tax  of  #4.260.  plus  SI  per- 
cent oC  the  amount  of  the  aonaat-tax  net 
Income  In  excess  of  935,000. 

"  'For  eosnpmaUon  ot  tax  In  ease  the  tax- 
able year  ends  after  Jttne  SO.  1960.  see  sec- 
tion lot  (f). 

"'(c)  Exempt  corporations:  For  eorpora- 
tlocs  exempt  from  taxae  under  thla  chapter. 
■ae  section  101. 

**  '(d)  Tax  on  peraooal  holding  oompanlea: 
Ite  surtax  en  personal  holding  eompanlee, 
■eeseciton  BOO. 

"  '(e)  Improper  accumulation  of  surplus: 
Wot  surtax  on  corporations  wUlch  accumu- 
late surplus  to  avoid  aurtax  on  aharaholdera. 
aee  section  103 ' 

"(b)  Amendment  of  section  14  (A)  r  8ee- 
tlOtt  14  (a)  (relating  to  normal  tax  on  spe- 
CW  I  las  me  of  ccrporaUooa)  is  hereby 
amended  to  read  as  follows: 

"'(a)  Imposition  of  tax  In  canee  of  tax- 
able years  (other  than  tbe  calendar  year 
1950)  beflnning  before  July  1.  1960:  In  the 
caee  of  taxa'dle  years  beginning  before  July 
S,  iiOO  (other  than  a  taxable  year  begln- 
aiBV  on  January  1.  1950.  and  ending  on  De- 
cember SI.  1940).  thava  shaU  be  levied,  col- 
lected, aitd  paid  tor  each  taxftbte  year  upon 
tha  aormal-tax  net  income  or  the  foUowinf 
oorporatlooe  (m  Ueu  of  the  i:ax  Impoeed  by 
aectton  13  (bl  (S))  tbe  tax  hereinafter,  tax 
fbla  eeettoo  epaeltted.  For  <«mputatlQa  of 
tax  tn  ceee  the  taxable  year  <inda  after  June 
ao.  1900.  see  sectlQo  lOi  (f).' 

"(c)  Aaaadmcnt  oC  sectUxt  16:  Sectloa  II 
(ralatiag  to  surtax  on  eorpoettttoua)  la  henby 
'»— •  to  read  aa  toltowa: 


Iter 


"  "Oie.  It.  atartax  on  eorporattutia. 

"  '(a)  Corporation  surtax  i«t 
the  purpocsa  of  thia  chapter — 

-  '(I)  Oa><art>T  year  i960  aad  taxable  yean 
fcHlTinll^r  aAar  June  30.  i960  m  the  case  at 
A  T  It  tin  fm  haclnntnji  on  hwuary  1.  1960, 
and  eodtBg  m  OaceaUet  11,  iSM,  aM  la  the 


ease  of  taxable  years  beginning  after  June  90, 
1950.  the  term  "corporation  surtax  net  In- 
eotne"  means  the  net  Income  minus  the  sum 
of  the  following  credlU: 

**  '(A)  Th»  credit  for  dividends  received 
provided  In  section  30  (b): 

"■(B)  In  the  case  of  a  public  utility,  tbe 
credit  for  dividends  paid  on  its  preferred 
stock  provided  in  section  26  (b); 

"'(C)  In  the  case  of  a  Western  Hemisphere 
trade  corporation  (as  defined  in  sec.  109). 
the  credit  provided  In  section  26  (1); 

"'(D)  In  the  case  of  a  taxable  year  be- 
ginning on  January  1.  1950.  and  ending  on 
December  31.-  1960'.  the  credit  provided  In 
section  26  (]). 

"■(2)  Other  taxable  years  beginning  be- 
f<xe  July  1.  1950:  In  the  case  of  taxable  years 
(other  than  the  calendar  year  1950.  to  which 
par.   (1)    applies)    beginning  before  July  1. 
1950.    the    term    "corporation    surtax    net 
Income"  means  the  net  income  minus  the 
credit  for  dividends  received  provided  in  sec- 
tion 29   (b)    and  minus,  in  the  case  of  a 
public  utility,  the  credit  for  dividends  paid 
on  Its  preferred  stock  provided  in  section  36 
(h).    Tea  the  purposes  of  this  paragraph, 
dividends  received  on  the  preferred  stock  of 
a  public  utility  shall  be  disregarded  in  com- 
puting the  credit  for  dividends  received  pro- 
vided In  section  36  (b). 
"'(b)  Impoeition  of  tax— 
*"(1)  Taxable  years  beginning  after  June 
SO,  1990:  In  the  case'  of  taxable  years  be- 
ginning after  June  30,  1950.  there  shall  be 
levied,  collected,  and  paid  lor  each  taxable 
year  upon  the  corporation  surtax  net  income 
of  every  corporation   (except  a  corporatlcMi 
subject  to  a  tax  Impoeed  by  section  231  (a). 
Supplement  O.  or  Supplement  Q)  a  surtax 
of  20  percent  of  the  amo\int  of  the  corpora- 
tion ^xutax  net  Income  in  exeeaa  of  •25.000. 
"'(2)  Calendar  year  1950. — In  the  case  of 
a  taxable  year  beginning  on  January  1.  1950, 
and  ending  on  December  31,  1950.  there  shall 
be  levied,  collected,  and  paid  for  such  tax- 
able year  upon  thf  corporation  surtax  net 
Income  of  every  corporation  (except  a  cor- 
poration subject  to  a  tax  Imposed  by  sec- 
tion 231  (a).  Supplement  O,  or  Supplement 
Q)  a  surtax  of  19  pe.-cent  of  the  amount  of 
the  corporation  siirtax  net  Income  In  excess 
of  •25J000. 

"'(3)  Other  taxable  years  beginning  be- 
fore July  1.  I960.— In  the  caae  of  taxable 
years  (other  than  the  calendar  year  1950.  to 
which  paragraph  (3)  applies  l  beginning  be- 
fore July  1.  1950.  there  shall  be  levied,  col- 
lected, and  paid  for  eaA  taxable  yoar  upon 
the  oorporatlon  surtax  net  Income  of  every 
corporation  (except  a  Western  Hemisphere 
trade  corporation  as  defined  tn  aeetion  100, 
and  except  a  corporation  subject  to  a  tax 
Imposed  by  section  231  (a).  Supplement  O. 
or  Supplement  Q)  a  surtax  as  follows: 

"'(A)  Surtax  net  Incomes  not  over  125.- 
000.— Upon  corporation  surtax  net  incoaaa 
not  over  SCS.OOO.  6  percent  of  the  amou^ 
thereof. 

"'(B)  Surtax  net  Incomee  over  925.000  but 
not  over  980.000.— Upon  corporation  surtax 
Bet  Incomea  over  935.000.  but  not  over  950.- 
000.  91.600  plus  33  percent  of  tha  omrwint 
or  the  corporation  awtax  net  laeoaM  over 
SSA.000. 

-'(C)  Surtax  net  InrniM  oetr  950.000.— 
rpon  corporation  surtax  aat  tecomaa  over 
950.000.  14  pereaat  of  the  earporatloi  surtax 
net  income, 

Wk*  eaaq)UtatloB  of  tax  ha  caae  tha  taxable 
year  eoda  aftar  June  M^  tfliO,  aea  eecttan 
10«  «().' 

"(d)  Mutual  Insuraceo  eaai|MalH  other 
than  life  or  marine. — 

"(1>  Section  Xrr  <a)  (1)  (raUttac  ^  M»* 
mal  tax  and  surtax  on  mutual  tMRVAWM 
comoanlea.  other  than  life  or  Marine)  la 
by  atrlhtDt  ««t 


gn^tfafl  (A)  and  (B)   and  tOMrtlng  In  Ueu 
thereof  the  following: 

"  '(A)  Taxable  years  beginning  after  J\in« 
so.  1950. — ^In  the  es«e  of  taxable  yeara  be- 
ginning after  June  30.  1950 — 

'"(1)  Normal  tax. — A  normal  tax  on  the 
normal-tax  net  Incosne.  computed  at  the 
rate  provided  In  section  13  (b)  (1).  co-  50 
percent  of  the  amotmt  by  which  the  normal- 
tax  net  income  erceeda  $3,000.  whichever  la 
the  leaser:  plus 

"'(11)  Surtax.— A  suitax  on  the  corpora- 
tion surtax  net  Inconu;.  ccMnpuied  aa  pro- 
vided In  section  15(b)  1 1 ) . 

"  '(B)  Calenda:-  year  1950. — In  the  case  of  a 
taxable  year  beginning  on  Jantiary  I.  1950. 
and  ending  on  December  31.  1950 — 

"'(1)  Normal  tax. — A  normal  tax  on  the 
normal-tax  net  Income,  computed  at  the  rate 
provided  in  section  13  O)  (2).  or  46  percent 
of  the  amount  by  which  the  ncrmai-tax 
net  Income  exceeds  93.000.  whichever  u  the 
lesser;  plua 

"■(U)  Surtax. — A  surtax  on  the  corpora- 
tion surtax  net  Income,  computed  as  provided 
tn  section  15  (b)   (2).* 

"(21  Section  207  (a)  .S>  (rrtatlng  to  nor- 
mal tax  and  surtax  on  Interinsurers  or  re- 
ciprocal Txnderwrlters  >  la  hereby  amended 
by  strtUng  out  subparagraphs  (A)  and  ^B) 
^nri  Inserting  in  heu  tt.ereof  the  loUo^tng: 

"  '(A)  Taxable  years  l)eglnnlng  after  June 
SO.  1853:  In  the  case  of  taxable  yeara  begin- 
ning after  June  SO,  1950 — 

"'(1)  Normal  tax:  A  normal  tax  on  the 
normal-tax  net  Inconw!.  computed  at  the 
rate  provided  in  section  13  (b)  ( 1) ,  or  30  per- 
cent of  the  amcxint  by  ^rhich  the  normal-tax 
net  Income  exceeda  tSO.X)0,  whichever  la  the 
lesser:  plua 

"'(U)  Surtax:  A  tnxr'MK  on  the  corpora- 
tion surtax  net  incomi;.  computed  as  pro- 
vided In  section  15  (b>  (1).  or  30  percent  of 
the  amoxint  Tj  which  the  corporation  sur- 
tax net  income  exceeds  950.<}00.  whichcvw 
la  the  lesaer. 

"  '(B)  Calendar  year  .950:  In  the  caae  of  a 
taxable  year  beginning  on  January  1.  1950. 
and  ending  on  December  SI.  1950 — 

"'(l)  Normal  tax:  A  -normal  tax  on  the 
normal-tax  net  income,  computed  at  the  rate 
provided  m  section  13  (b)  (3«.  or  48  percent 
of  the  amount  by  which  the  normal-tax  net 
income  exceeds  960.00C).  whichever  la  the 
lesser:  plus 

"'(11)  Surtax:  A  surtax  on  the  corpora- 
tion sTirtax  net  Incomt.  ocanputed  aa  pro- 
vided In  section  15  (b)  (».  or  n.5  percent 
of  the  amount  by  which  the  corporation  sur- 
tax not  Income  exceeds  950.000.  whlchevtjr  la 

"(3)  Tbe  amendments  made  by  this  sub- 
section shall  apply  only  with  respect  to  uxs- 
ble  years  baglnnli^t  afur  June  30.  1960.  and 
to  taxable  yevs  beginning  on  January  1. 
1900.  and  ending  on  Decsmber  SI.  1050. 

"(e)  Eiegulated  InTcsunant  eompanlee — 

"(1)  SecUcn  362  (1>)  (3)  ^relating  to  nor- 
mal tax  on  tcgolated  In'restment  compantea ) 
la  hereby  aaaaded  to  read  as  foaows: 

~  '(SI  In  tto  «Mt  «f  taonbio  yean  becln- 
tuf  aft«  Jiaa  SBi  SSML  Charo  otasa  be  levied. 

wOUBOVBvL     ***Ti     DBKK     Wk^    OT6B     «HBHBW     ^^^* 

upon  m  StipplcMant  <)  net  baeoma  a  tax 
equal  to  S  p««mS  tf  tha  amount  thnrvof . 
m  the  CM*  of  taaibl»  :fnn  haclwhit  •<^«r 
St.  IMO.  «ad  %i<uia  Jitfy  I.  i960. 

upBA  tta  BapflKammn  Q 

a  tax  equal  to  as  peroant  cf  tha 
aawwtt  thereof* 

"(1)  Section  sea  (h>  (4) 
tax  am.  i«|«lata4  tew 
hereby  MMstiMl  to  lOMi  t 

'*'<4>   in  Cha  caae  <tf 
gtnnlnc  after  JUoa  Mk  IMO. 
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<!)  (A>.  M  (h>  <l)  (B).  MJd  M  (1)  (l)> 
««•  tmitrahU  to  •oeft  tanUt  ymr.  xihiok 
tlw  acmbcr  of  a»7«  in  tneh  Mxakte  y««r  »ftcr 
joac  ao.  1980.  tMMB  to  tb*  totai  number  of 
4mn  tB  ■ttc:a  tanU*  y««r.* 
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;  ZN  WXTBBOLOaro  OV  TAX  AX 

soracs  or  wasis 
141.  Percentage  methods  at  wlthhold- 
tng. 
-Section  1622  (a)   (relating  to  percentage 
method  of  withholding)  l»  hereby  amended 


by  itrlking  out  '15  percent  and  Inserting  la 

lieu  thereof  *18  percent.' 

••Sic.  142.  Wage  bracket  withholding.        ^ 

"The  tables  contained  U:.  section  1622  (c) 
(1)  (relating  to  wage  brae  Set  withholding) 
are  hereby  amended  to  read  as  follows: 
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.  7/  th.  p,froU  pnicd  irit*  respect  to  an  employee  U  a  daUy  payrott  period  or  a  miscellaneou,  payroll  peHod 


Aad  tkr  vcm  dtvWrd  hy  ibr  noa- 
ter«rda)-s  ta  niA  period  «re— 


And  the  number  of  withhoJding  esemptions  claimed  la— 


10  or  more 
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14S.  BtetlTt  6»u  of  part  IV. 
"The  omandmentM  BoMte  hj  this  pest  sZiall 
b*  tnpUeablc  only  with  rwpect  to  wage*  paid 
OB  or  otter  Octo^Mr  1.  1960. 

-TiTUt  n— MucnxAitBovs  Imcomb  Tas 
AMMMnawta 

•*8k.  301.  Bnenslon  of  time  In  th*  cam  of 
dtschATg*  of  IndebtMlnew. 
'■a*etk>n  aa  (b)  (9)  »nd  •ectlon  22  (b)  (10) 
(routing  to  •xcluslon  of  certain  tncom*  at- 
tributable to  the  dLacharge  o{  tndebtednaaa) 
•re  amended  by  ptrtklng  out  'December  SI, 
IMO'  and  Insertlnc  in  Ueu  thereof  'Deoember 
•1.  l»ftl.' 

*ttac.  aoa.  XneoiiM.  tax  csemptlc»u  for  mem- 
bera  of  the  Armed  Poroet  aenrlng 
In  combat  areas. 

**(a)  Bsdualon  from  froas  Income:  Section 
ai  (to)  (13)  (relating  to  taduslons  from  groaa 


Income)  Is  hereby  Amended  to  read  as  fol- 
lows: 

"•(13)  Additional  allowance  for  certain 
members  of  the  Armed  Forces — 

"';A)  Enlisted  personnel:  In  the  case  of 
compensation  received  after  June  24,  1950, 
and  prior  to  January  1.  1952,  for  active  serv- 
ice as  a  member  below  the  grade  of  com- 
missioned officer  In  the  Armed  Forces  of  the 
United  States,  that  amount  of  such  com- 
pensation received  diu-lng  the  taxable  year 
which  Mars  the  same  ratio  to  the  total  of 
such  compensation  received  during  the  tax- 
able year  as  the  number  of  calendar  months 
during  any  part  of  which  the  member  per- 
formed such  service  In  a  combat  aone  during 
the  taxable  year  bears  to  the  total  number 
of  calendar  months  during  any  part  of  which 
he  performed  such  service  at  any  place  dur- 
ing the  taxable  year. 

*"(B)  Commissioned  officers:  In  the  case 
of  oompenaatloQ  received  after  Jtme  24,  1950, 


and  prior  to  January  1.  1952,  for  active  serv- 
ice as  a  c(»nmlsBloned  officer  In  the  Armed 
Forces  of  the  United  States,  an  amount  of 
such '  compensation  which  la  equal  to  $200 
times  the  number  of  calendar  months  during 
any  part  of  which  he  performed  such  service 
In  a  combat  Bone  during  the  taxable  year. 

"  '(C)  Definitions:  For  the  purposes  of  this 
paragraph — 

"'(1)  the  term  "commissioned  officer"  does 
not  Include  a  commissioned  warrant  officer: , 

"  '(11)  the  term  "combat  «one"  means  any 
area  which  the  President  of  the  United 
States  by  Executive  order  designates,  tor  the 
purposes  of  this  paragraph,  as  an  area  In 
which  Armed  FOrcee  of  the  United  States  are 
or  have  (after  Jiue  24.  1960)  engaged  In 
combat;  and 

"'(111)  service  Is  performed  In  a  combat 
Bone  only  If  performed  on  or  after  the  date 
designated  by  the  President  by  Executive 
order  as  the  date  of  the  commencing  of  com- 


batant actlvttiea  tax  aueh  aone.  aistf  on  or  toe- 
fore  the  date  dertgnatert  bf  the  Prnldnl  tof 
Executive  order  ••  the  date  of  tbe 
tion  oi  combetast  aetMttas  In  eacli 
"(b)  Withholding  of  Inecaae  tax  on 
XSecttve  with  respect  to  wacea  pi 
after  the  first  day  of  the  aeeond  celendat 
month  whli*  begins  after  the  date  o*  enact- 
ment of  this  act.  aecticHi  l«ai  (a)  (relattnc 
to  deflnitkm  ci  wagee  for  tnoome  tax  wtth- 
bolding  putposea)  la  hereby  amended  by  tn- 
lertmg  before  paragnqph  (»  thereof  the  fol- 
lowing: 

-•(1)  for  active  service  ae  a  member  of  the 
Armed  Forces   of  the  United   SUtes  te  a 
month  dtuing  any  part  of  whJdi  mch 
ber  served  In  a  combat  moot  as  ddlned  In 
Uon  22  (b)  (la).or.' 
-(c)  RecetpU: 

-(1)  Sectkn  leas  (a)  (rdatbig  to  reeelp«i 
for  employees)  to  haeby  amended  by  addluc 
at  the  end  thereof  the  faOawtng  new  een- 
tence:  Tn  the  case  of  a  mnnber  of  the  Armed 
Forces  entitled  to  the  bencAta  of  eactton  St 
(b)  (IS)  for  the  calendar  year  1»80.  theifflt- 
ten  statement  shall  show  the  same  Infoma- 
tlon  with  respect  to  remnneratton  paid  for 
active  service  as  such  a  innHhrt  as  that  re- 
quired by  auction  lOSS  (d).' 

•*(2)  Section  1633  (rriatlng  to  receipts  for 
employees)  is  hereby  amended  by  adding  at 
the  end  thereof  the  foDowtng: 

"'(d)  Members  of  Armed  Foreee:  In  the 
caae  of  a  member  of  the  Armed  Foroaa  entt- 
tled  to  the  beneUte  of  aeetlan  B  (b)  (IS), 
the  written  etatement  reqinlred  by  cubaee- 
tioQ  (a)  shall  be  fumlehed  to  such  member 
with  rsapect  to  ramuneratfton  darrlhed  tn 
section  1821  (a)  (1)  as  though  such  remu- 
neration constituted  wagae  with  reep^  to 
which  withholding  to  required  under  thto 
subchapter,  and  such  written  statement.  In 
addition  to  the  Information  rcqtilred  by  sub- 
section (a).  ahaU  abow  (1)  the  amount  of 
remimeratlon  for  active  service  aa  such  a 
member  below  the  grade  at  commtoaloned 
officer  (aa  defined  in  section  22  (b)  (IS) 
(O).  (2)  the  numbCT  of  calendar  monthe 
during  any  part  of  which  the  member  per- 
formed such  service  In  a  combat  aone  (as 
defined  in  section  22  (b)  (IS)  (C))  during 
the  calendar  year  and  the  numbo'  of  calen- 
dar months  during  any  part  of  which  he  pc- 
fcamed  such  service  at  any  {Oaoc  during  the 
calendar  year,  and  (S)  the  number  of  cal- 
endar months  during  any  part  of  which  such 
member  performed  active  service  as  a  com- 
missioned officer  (as  defined  in  section  22  (b) 
(13)  (C) )  In  a  combat  cone  during  the  cal- 
endar year.* " 

The  next  amendment  was.  on  page  85. 
line  17,  to  change  the  section  ntmiber  from 
"202"  to  "203." 

The  next  amendment  wae.  on  page  SB, 
after  line  8.  to  Insert: 

-(c)  Effective  date:  The  amendmenta 
made  by  thto  section  shall  be  applicable  to 
taxable  years  ending  after  June  SO,  19S0.  but 
in  the  case  of  a  taxaUe  year  beginning  before 
and  ending  after  such  date  the  amendmenta 
shall  apply  only  with  respect  to  obligatloos 
acqtiired  after  such  date." 

The  next  amendment  was.  on  page  88,  after 
Une  IS.  to  strike  out: 
"Scc.  2CS.  Dividends  received  credit. 

-(a)  DivMenda  received  In  profierty:  Sec- 
tion 26  (b)  (relating  to  credits  allowed  ear- 
poratlons  with  respect  to  dlvVSeads  received) 
to  hereby  amended  by  striking  out  the  first 
sentence  and  Inserting  tn  lieu  thereof  the 
f  oQowing:  "85  percent  of  the  amount  received 
aa  dlvidMMto  from  a  dohMsttc  corporation 
which  to  subject  to  taxation  under  thto 
chapter.  For  the  porpoae  of  the  proceeding 
sentence.  If  the  whole  or  any  part  of  a  divi- 
dend to  received  tn  property  otharttaa 
money,  then,  vrtth  reepact  to  eadi  property, 
the  shareholder  ahaD  not  be  consMerad  to 
have  received  aa  a  dividend  aa  Mnownt  m 
execae  <rf  the  adjuated  baato  of  MKto  ptep«ty 
in  the  hands  of  the  distributing  corporation 


-(to) 
by  anbeeetkn   (a)    aton_toe  applieatola  to 

toot  Shan  apply  only  wtlh  ravect  to  < 
reoHved  after  sneh  date. 

Thencsti 
line  10.  to 

ao«.  CIrcalatloa ' 

-(•> 
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the  date 
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ment  abaU  toe  paltt'oB  tbe  18tt  *qr  « 
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the  deduction  ahaQ  aoi  be  allowed  wtth  re- 
spect to  the  portion  of  each  expendtturea  a^ 
under  regulatlona  prescribed  bf  the  Secre- 
tary, to  ^argcabie  to  capital  aceCttBt  If  the 
taxpayer  Heeta,  tn  amadanee  wttt  each 
xegolatknM.  to  treat  tnth  portion  aa  ao 
chargeable.  Such  eleettaa.  if  amda,  moat  be 
for  the  total  amount  of  KuA  portlan  et  the 
espetMttturm  which  to  eo  chargeable  to  cap- 
ital aocrunt,  and  riiall  be  Mnrttng  for  aU 
subaequent  taxable  years  untosa.  ^gwn  appll- 
cation  by  the  taxpayer,  the  8euciaiy  p«r- 
mtte  a  revocation  of  aoeh  aeetlon  «ub|ect 
to  auch  conditions  aa  he  deona  ueeeesaKy.' 
-(b)  Technical  amendment:  flection  IIS 
(b)  (1)  (A)  to  hereby  ameTMlad  by  insert- 
ing after  'carrying  chaigee*  the  following: 
-,  or  for  expendlturaa  dsarrthed  In  eactton 
23  (bb).'. 

-(c)  BffecUve  date:  Tlie  amendmento 
made  by  thto  section  ahaU  be  appMcahle  with 
respect  to  taxable  yeaze  toaglnnlng  after  De- 
cember SI.  IMe.** 

The  next  amendment  waa,  on  page  00.  after 
line  IS.  to  ineert: 

8*:.  208.  Payment  of  Income  tax  tor  lBi*all- 
ment  paymenta. 
-Effective  with  respect  to  taxidile  yeara 
ending  cm  or  after  December  SI.  1950.  aeo- 
Uon  56  (b)  (relathig  to  inatallment  pay- 
ments of  tocome  tax)  to  hereby  amended  to 
read  as  follows: 

-•(b)  Installment  payments:  

-•(1)  Estatee  of  decedenta:  In  the  caae 
of  the  estate  of  a  decedent,  the  fiduciary  may 
elect  to  pay  the  tax  In  four  equal  Install, 
ments. 

-•(2)  Corporations:  to  the  caae  of  a  cor- 
poration— 

-■(A)  Taxable  yeara  aiding  before  De- 
cember 31.  1954:  The  taxpayer  may  elect 
with  respect  to  any  taxable  year  ending  be- 
fore December  31. 1954.  to  pay  the  tax  In  torn 
inrtallments.  and  In  such  case  the  amount  of 
the  tax  paid  by  each  Installment  shaU  be 
determined  as  follows: 


January  1.  IMI:  and 

-•(«)  the 
ceOeMon  or 
the  tranafv  of  aB 
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cfaB 


mont'i  to  liBl.' 
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ter*  the  fnilowiiig:  '^wtoattar  tostfoee  «r  iM 

tto  amendment  by  the  Beeenaa  Act^  MW>% 

made  toy  thto  section  riUn  toe  appneaMe  dPiy 
to  taiatole  yeaia  aadtos  aAar  Deemktonr  tl, 
1960." 
The  next  aiiieiMltotfint  wai^  on  pafs  f^ 
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13298 

^BnbdUtn  of  Mny  eorpormtkm  •  pwty  to 
Uw  rwrgin  nation  • 

-(b^  BttU  of  atodc:  Section  IIS  (s)  (r*- 
lattac  to  niudJUBtwl  basU  Xor  determlnlnc 
gmin  or  lo«)  IB  bcrebr  amended  by  addloi 
ItUM  and  ttaaraof  tlM  f oUowloc  nev  para- 

napb: 

"•(2S)  tto-free  dUtrlbutions:  If  the  prop- 
arty  ooiMtaU  of  stock  distributed  after  tbe 
date  at  the  enactment  of  tlie  Rereniie  Act  of 
1990  to  a  tazsMycr  In  connection  with  a  trmns- 
•ctioa  dcKTlbed  In  section  112  <b)  (11) 
(hereinafter  In  this  paragraph  called  "new 
ctock").  or  ecmslsU  of  stock  In  respect  of 
which  such  diatrlbutlon  was  made  (herein- 
after In  this  paragraph  called  "old  stock"), 
then  the  t>asU  ot  the  new  stock  and  of  the 
old  stock.  reepecUvely.  shaU.  In  the  share- 
holder's hanJa,  be  determined  by  allocating 
between  the  old  stock  and  the  new  stock  the 
•djostec  basis  of  the  old  stock:  such  alloca- 
tloD  to  be  made  under  regulaUons  preacrlbed 
by  the  Secretary.' 

"(c)  Sffectlve  date :  The  amendments  made 
by  ttala  section  shall  be  applicable  with  re- 
^ttet  to  taxable  years  ending  after  the  date 
of  the  enactment  of  thla  act.  but  shall  apply 
only  with  respect  to  distributions  of  stock 
Blade  after  such  date."  • 

The   next   amendment  was,  on   page  05. 
after  line  3.  to  strike  out : 
*'8bc.  JOi-  Percentage  depletion. 

"(a)  Allowanee  of  percentage  depletion: 
8o  much  of  paragraph  (4)  of  section  114  <b) 
•a  precedes  the  last  senunce  of  subparagraph 
(A>  Is  hereby  amended  to  read  as  follows: 

"'(4)  Percentage  depletion  for  coal  and 
metal  mines  and  for  certain  other  mines  and 
natural  mineral  depoaita: 

"  *<  A)  In  general :  The  allowance  for  deple- 
tfcm  under  section  23  (m)  in  the  rase  of  the 
following  mlnea  and  other  natural  deposits 
•ball  be— 

"'(!>  in  the  case  of  sand,  gravel,  stone, 
brick  and  tile  clay,  shale,  oyster  shell,  dam 
■iMil,  granite,  and  marble.  5  percent, 
"(U)  in  the  ease  of  coal,  10  percent. 
"'(II)  In  the  ease  of  metal  mines,  bauxite, 
flturapar,  flake  graphite,  rermlcullte.  beryl. 
feldqMr.  mica,  talc  (Including  pyrophllUte | , 
lepidoliu.  spodtmiene.  barite.  ball  and  sagger 
clay,  china  clay,  ptioaphate  rock,  rock  asphalt. 
trona.  bentonlte.  gllsonlte,  thenardlte  (in- 
cluding thenardite  from  brines  or  mixtures 
of  brine) .  potash,  borax,  fuller's  earth,  trlpoli. 
refractory  and  lire  clay,  quartslte.  perllte, 
diatomaceotis  earth,  metallurgical  grade 
Umsstonc.  and  chemical  grade  limestone,  IZ 
pel  cant,  and 

"  '(iT)  In  the  ease  of  sulfur.  23  percent.  <a 
tbs  gross  Income  from  the  property  during 
the  taxable  year,  excluding  from  such  gross 
Income  an  amount  equal  to  any  rents  or 
loyalties  paid  or  incurrsd  by  the  taxpayer 
iB  rsaptirt  of  the  property.' 

"(b)  Technical  amendment:  So  much  of 
paragraph  (3)  of  section  114  (b)  ss  precedes 
'discorered  by  the  taxpayer  after  February 
38.  ItU*  Is  hereby  smeiMlsd  to  rsad  as  fol- 
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'(2)  DIseoTsry  value  in  the  ease  of  mines: 
In  ths  eaas  of  bUjms  (eaoept  mines  in  respect 
of  which  percsntage  depletion  U  allowable 
under  paragraph  (4)  of  thla  subsection).' 

"(e)  Oross  laoome  from  mining :  The  sec- 
ond aeoteaee  of  saetioo  114  (b)  (4)  (B)  (re- 
lattng  to  deflnltion  of  gross  income  from 
property)  Is  hareby  amended  by  insarttag 
before  the  psrlod  at  ths  end  thereof  tha 
foUosrli^:  *.  but  soeb  term  shall  In  no  easa 
Indmls  transportation  beyond  the  property.' 
Tha  nest  amsBdmeut  was.  at  ths  top  of 
07.  to  iBMTt: 

depletion, 
from  mlns:  The  see* 
114   (b)    (4)    (B) 

. of  groes  iBOOBia 

beniby  amended  to  read 
"mining"   as 


•ai  maienns  of 
(wHtlng  to  Um 
f»om  prapsrty)  ti 
M  foUovs:   1^ 


herein  shall  be  considered  to  include  not 
nterely  the  extraction  of  the  ores  or  minerals 
from  the  ground  but  also  the  ordinary  Ueat- 
ment  processes  normaUy  applied  by  mine 
owners  or  operators  In  order  to  obtain  the 
commercially  markeUble  mineral  product 
or  products,  and  the  transportation  of  ores 
or  minerals  (whether  or  not  by  common 
carrier)  from  the  point  of  extraction  from 
tlie  ground  to  the  plants  or  mills  In  which 
the  ordinary  treatment  processes  are  applied 
thereto.' 

-(b)  Ordinary  treatment  processes  in  the 
case  of  bentonlte:  The  third  sentence  of 
section  114  (b)  (4)  (B)  Is  hereby  amended 
by  striking  out  'and'  before  ('Iv').  and  by 
Inserting  before  the  period  at  the  end  of 
the  sentence  the  following:  ';  and  (v)  In  the 
case  of  bentonlte — crushing,  drying,  pulver- 
izing or  grantilating.  and  loading  for  ship- 
ment'. 

"(c)  Elective  date:  The  amendments 
made  by  this  section  shall  be  applicable 
with  respect  to  taxable  years  beginning  after 
December  31.  1949." 

The  next  amendment  was,  at  the  top  of 
page  98.  to  strike  out: 

"Sxc.  205.  Corporate    earnings    and    profits 
accumulated    prior    to    March 
1913. 
"(a)  Amendment  of  section  27  (g) :  Sec- 
tion 27  (g)  (relating  to  corporation  dividends 
paid  credit)   Is  hereby  amended  by  striking 
out  'earnings  or  profits  accumulated   after 
Febrtiary    28.    1913,'   and    Inserting    In    lieu 
thereof  'accumulated  earnings  or  profits'. 

•(b)  Amendment  of  section  112  (c)  (2); 
Section  112  (c)  (2)  (relating  to  gains  from 
exchanges  not  solely  in  kind)  Is  hereby 
amended  by  striking  out  'undistributed 
earnir  gs  and  profits  of  the  corporation  ac- 
cumulated after  February  28,  1913'  and  In- 
serting in  lieu  thereof  'accumulated  earn- 
ings and  profits  of  the  corporation.' 

"(c)  Amendment  of  section  115  (a):  Sec- 
tion 115  (a)  (relating  to  definition  of  divi- 
dend) Is  hereby  amended  by  striking  out 
'earnings  or  profits  accumulated  after  Feb- 
ruary 28,  1913,"  and  Inserting  In  lieu  thereof 
•accumulated  earnings  or  profits,'. 

"(d)  Amendment  of  section  115  (b) :  Sec- 
tion 115  (b)  (relating  to  source  of  distri- 
butions) Is  hereby  amended  by  striking  out 
tiie  last  two  sentences  thereof. 

"(e)  Amendment  of  section  115  (d) :  Sec- 
tion 115  (d)  (relating  to  distributions,  from 
capital)  Is  hereby  amended  by  striking  out 
'Is  not  out  of  Increase  in  value  of  property 
accrued  before  March  1.  1913.  and'. 

"(f)  Amendment  of  section  115  (1):  Sec- 
tion 115  (1)  (relating  to  effect  on  earnings 
and  profits  of  gain  or  loss  and  of  receipt  of 
tax-free  distributions)  la  hereby  amended  as 
follows : 

"(1)  By  striking  out  so  much  thereof  as 
precedes  'Oaln  or  loss  so  realized'  and  In- 
serting in  lieu  thereof  the  following: 

"'(1)  Effect  on  earnings  and  profits  of 
gain  or  loss  and  of  receipt  of  tax-free  dis- 
tributions: For  ths  purpose  of  the  com- 
putation of  earnings  and  profits  of  a  cor- 
poration the  gain  or  loss  realized  from  the 
sale  or  other  disposition  (after  February  28, 
1913)  of  property  by  the  corporation  shall 
be  determined  by  using  as  tlie  adjusted  basis 
the  adjusted  basis  (under  the  law  applica- 
ble to  the  year  in  which  the  sale  or  other 
diq>osltlon  was  made)  for  determining  gain. 
•scept  that  no  regard  shall  be  had  to  the 
value  of  the  property  as  of  March  1.  1913.' 
'  (2)  By  adding  at  ths  snd  thereof  ths 
followtng  new  sentence: 

"  'In  ths  case  of  a  distribution  described 
In  elavss  (1)  of  the  preceding  sentence  which 
was  D-ade  tiefors  January  1,  .930,  the  part 
of  such  distribution  which  was  made  out 
of  earnings  and  profits  shall  be  treated,  for 
tbs  purposes  of  this  subsection,  as  though 
(under  the  Isw  applicable  to  the  year  in 
Which  ths  distrlbutloo  was  oukde)  it  was  not 


directly  M>pl^c<l  ^  reduction  of  the  basis  ot 
the  stock  In  respect  of  which  the  distribu- 
tion was  made  and  as  though  (under  such 
law)  It  then  increased  the  earnings  and  prof- 
Its  of  the  first  corporation.' 

"(g)  Repeal  of  section  115  (m) :  Section 
115  (m)  (relating  to  increase  of  value  ac- 
crued before  March  1.  1913)  is  hereby  re- 
Maled. 

"(h)  Amendment  of  section  371  (e)  (2): 
Section  871  (e)  (2)  (relating  to  exchanges 
not  solely  In  kind  in  obedience  to  orders  of 
Securities  and  Exchange  Commission)  is 
hereby  amended  by  striking  out  tmdlstrlb- 
uted  earnings  and  profits  of  the  corporation 
accumiilated  after  February  28,  1913,'  and 
Inserting  In  lieu  thereof  'accumulated  earn- 
ings and  profits  of  the  corporation.' 

"(I)  Effective  date:  The  amendments 
made  by  this  section  shall  be  applicable  to 
taxable  years  ending  after  December  31.  1949. 
but  shall  apply  only  with  respect  to  distri- 
butions made  by  a  corporation  after  such 
date.  In  applying  the  preceding  sentence 
for  the  purpose  of  determining  whether  a 
distribution  made  after  December  31.  1949. 
constitutes  a  Uxable  dividend,  the  amend- 
ment made  by  subsection  (f )  (2)  shall  apply 
with  respect  to  distributions  made  by  a  cor- 
poration to  another  corporation  on  or  before 
December  31.  1949." 

The  next  amendment  was,  at  the  top  of 
page  101.  to  strike  out: 
"Sic.  206.  Distributions  In  liquidation  of  a 
foreign  subsidiary, 
"(a)  Amendment  of  section  115  (c) :  Sec- 
tion 115  (c)  (relating  to  distributions  In 
liquidation)   is  hereby  amended  to  read  as 

follows: 
"  '(c)  Distributions  in  liquidations: 
**'(1)   General  rules:  Amounts  distributed 
In  complete  liquidation  of  a  corporation  shall 
be  treated  as  in  full  payment  in  exchange 
for  the  stock,  and  amounts  distributed  in 
partial  liquidation  of  a  corporation  shall  he 
treated  as  In  part  or  full  payment  In  ex- 
change for  the  stock.    The  gain  or  loss  to 
the    distributee    resulting    from    such    ex- 
change shall  be  determined  under  section 
111.  but  shall  be  recognized  only  to  the  ex- 
tent provided  In  section  112.     In  the  case  of 
amounts  distributed  (whether  before  Janu- 
ary 1,   1939,  or  on  or  after  such   date)    in 
partial  liquidation   (other  than  a  distribu- 
tion to  which  the  provisions  of  subsection 
(h)  of  this  section  are  applicable)  the  part 
of    such    distribution    which    Is    properly 
chargeable  to  capital  account  shall  not  be 
considered   a   distribution   of    earnings    or 
profits.    If  any  distribution  in  partial  Uqxil- 
datlon  or  In  complete  liquidation  (Including 
any  one  of  a  series  of  distributions  made  by 
the  corporation  In  complete  cancellation  or 
redemption  of  all  Its  stock)  is  made  by  a  for- 
eign corporation  which  with  respect  to  any 
taxable   year  beginning  on  or  before,   and 
ending  after,  August  26,  1937,  was  a  foreign 
personal  holding  company,  and  with  respect 
to  which  a  United  States  group  (as  defined 
In  sec.  331  (a)   (2) )  existed  after  August  26, 
1937,  and  before  January  1.  1938,  then,  de- 
spite the  foregoing  provisions  of  this  sub- 
section, the  gain  recognized  resulting  from 
such  distribution  shall  be  considered  as  a 
short-term  capital  gain. 

"(2)  Foreign  subsidiaries:  If  any  distri- 
bution Is  made  in  pcutial  or  complete  liqui- 
dation by  a  foreign  corporation  more  than 
50  percent  of  the  value  of  the  outsttuidlng 
stock  of  which  la  owned  directly  or  indi- 
rectly by  less  than  five  domestic  corpora- 
tions, or  If  any  distribution  or  Uansfer  of 
assets  Is  made  by  any  corporation  in  con- 
nection with  a  merger  or  consolidation  which 
Involves  the  transfer  of  the  assets  of  such 
foreign  corporation  to  a  domestic  corpora- 
tion, then,  despite  the  provisions  of  para- 
graph (1)  and  the  provisions  of  section 
112.  there  shall  be  recognized  and  taxed  as 
a  dividend   to  each   domestic   corporatloa 


owning  sto^  or  sccoritles  In  each  fordfn 
corporation  so  jaatti  at  tbs  gain  rssolttng 
from  such  dlstribotlon  or  traaafir  as  is  not 
In  eseess  of  stub  flomastir  eorporattopli 
rataUe  share  of  tbs  arrwmnlatart  samtngs 
and  profits  of  sficfa  foreign  corporatlOB  de- 
rived from  sources  wttboot  the  Unttcd 
Statea.  Tbs  dstai  mlnatinn  cf  a  dcaMatte 
eorporatloii's  raUble  share  of  tha  aoeoma- 
Uted  earnings  and  profits  of  a  foreign  cor- 
poration derived  from  sonrcm  without  tba 
United  States  shall,  for  purposes  of  the  pre- 
ceding sentence,  be  made  In  a  manner  con- 
sistent with  tbe  proTlaions  of  seetloos  119 
and  131  (f),  and  ahaU  be  Btad*  as  of  tbe 
close  of  tbe  taxable  year  of  soCb  foreign 
corporation  in  which  such  dlstrtbutton  or 
transfer  Is  made,  but  without  diminution  by 
reason  of  distributions  made  during  so^ 
year  or  during  any  prerioua  taxable  year  if 
made  in  pursuance  of  a  plan  of  Uquldatlon. 
merger,  or  consoiidatKm  In  connection  wttb 
which  stich  distribution  or  transfer  Is  euMie. 
but  by  including  in  the  computation  there- 
of all  amounts  accrued  up  to  the  dose  of 
tbe  taxable  year.  This  paragraph  shaU  not 
be  applicable  with  respect  to  that  part  of 
any  distribution  which  la  otherwise  treated 
u  a  taxable  dividend  under  this  chapier.' 

"(b)  Effective  date:  The  amendment 
made  by  this  section  shall  be  iqiplicable  to 
taxaUe  years  ending  after  December  81. 
1949,  but  shall  apply  only  with  respect  to 
distributions  or  transfers  made  after  stich 
date.  The  amendment  shall  not  apply  with 
respect  to  dlstrlbuUons  or  transfers  made 
In  pursuance  of  a  plan  which  the  Commis- 
sioner of  Internal  Revenue  has.  under  sec- 
tion 112  (I)  of  the  Internal  Revenue  Code. 
determined  prior  to  the  date  of  the  enact- 
ment of  this  act  to  be  a  plan  not  having  as 
one  of  its  principal  purposes  the  avoidance 
of  Federal  mcome  taxes." 

The  next  amendment  was,  on  p«g»  IP** 
line  5,  to  change  the  section  number  t^^ 
"207"  to  "209":  in  line  18.  after  the  word 
"of",  to  strike  o\it  "accumtilated  eamings  or 
profits."  and  Insert  "eamings  or  profits  ac- 
cumulated after  February  28,  1913 ":  in  line 
23  after  the  word  "of",  to  strike  out  "Affili- 
ated CorporaUons,  Btc"  and  tosert  "Sub- 
sidiary Corporation.";  on  page  105.  lln».  1. 
after  the  word  "tbe",  to  strike  out  "acquir- 
ing corporation)  and  '(A)  the  issuing  cor- 
poration controls  (dlrecUy  or  indirectly)  the 
acquiring  corporation,  the  amount  paid  for 
the  acquisition  of  the  stock  shall  coristttute 
a  taxable  dividend  from  the  Issuing  corpora- 
tion to  the  extent  that  the  amount  paid  for 
such  stock  would  have  been  considered,  un- 
der paragraph  (1).  as  essentially  equivalent 
to  a  taxable  dividend  If  such  amount  had 
been  distributed  by  the  acquiring  corpora- 
tion to  the  Issuing  corporation  and  had  been 
applied  by  the  issuing  corporation  In  re- 
demption of  Its  stock:  or 

•"(B)  the  tiwpi<"g  corporation  does  not  con- 
trol (directly  or  IndlrecUy)  the  acqTilrlng 
corporation  hut  both  corporaUons  sre  con- 
trolled (directly  or  IndlrecUy)  by  the  same 
Interests,  the  amount  paid  by  the  acquiring 
corporation  for  such  stock  shall  constlttite 
a  taxable  dividend  from  the  Issuing  cOTpora- 
Uon  to  the  extent  that  the  amotmt  paid  for 
such  stock  would  have  been  considered,  un- 
der paragraph  (1).  as  essentlaUy  equivalent 
to  a  taxable  dividend  if  such  amount  had 
been  distributed  by  the  issuing  corporation 
In  redemption  of  the  stock  and  the  stock 
thereafter  had  been  said  by  It  to  the  acquir- 
ing corporation."* 
and  Insert: 

"acquiring  corporaUon)  and  ths  Issuing  eor- 
poraUon  oimtnti  (directly  or  Indirectly)  tha 
acquiring  corporation,  the  amount  paid  for 
ths  aoquisttion  of  the  sto^  shall  eonstttute 
a  taxable  dlvldoid  from  the  Issuing  corpora- 
tion to  the  extent  that  tbe  amount  paid  for 
mch  stock  would  have  been  consfaleied.  un- 
der paragraph  (1).  as  essentially  equivalent 


to  a 

tlantothe 
aiyitoH  by 
dempOon  of  tta 

On  pegs  loe.  One  21.  after  the  word 
to  strike  out  "Dseember  SI.  IMT*  and 
•nhe  date  of  the  enactmfsnt  of  this",  so 
to  make  the  section  read: 

"8BC.  aO0.  Ikeatment  of 

of  stock  as  tfl' 
-<a)  Amendment  of  seetkm  U5  (g) : 
tion  115  (g)  (relating  to  redemption  of 
stock)  Is  berrtiy  amoided  to  teed  as  fbUows: 
"'(g)  Hedemptkei  of  gtoA: 
*"il)  In  general:  If  a  earporation  cancA 
or  redeema  ita  stodc  (whether  or  not  sudi 
stock  was  Issued  as  a  stock  dlTidsnd)  at  such 
time  and  in  each  maimer  as  to  make  ths  dls- 
tribntlon  and  canoellatioB  or  radsmptkm  In 
whole  or  in  part  sasenttally  equivalent  to  the 
distribatkm  of  a  taxable  dividend,  ths 
amount  so  dlstrfbuted  tai  ledsmpTInn  or  can- 
cellation of  the  stock,  to  the  cstezit  that  it 
represents  a  dlstribatloa  of  samings  or 
profits  accumulated  aftsr  PstotMiy  M-.  tBlS, 
ShaU  be  treated  as  a  taxabls  dtndend. 

"'(2)  Redemption  through  use  of  sub- 
sidiary corporation:  If  stock  of  a  curpuratlon 
(hereinafter  referred  to  as  the  Issalng  eor- 
poratiOB)  is  acquired  by  another  cotporatkm 
(heretnaftcr  referred  to  as  tbe  aequhtng  cor- 
poration) and  the  Issuing  oorporatioo  oon- 
trols  (dlreeUy  or  indirectly)  the  acquiring 
oorpcration.  the  amount  paid  for  tbe  ac- 
quisition of  the  stock  shall  coostttute  a  taxa- 
ble dividend  from  the  issuing  oorporatiOB  to 
the  extent  that  the  amount  paid  for  such 
stock  would  have  been  considered,  under 
paragraph  (1),  as  essenttsJly  equlvalen':  to  a 
taxable  dividend  If  sudi  amount  had  been 
distributed  by  the  aoqutrtng  corporation  to 
the  issuing  corporation  and  had  been  ^>plled 
by  the  issuing  corporation  in  redemption  of 
its  stock.  For  the  purpoees  of  thla  para- 
graph, control  means  the  ownership  cf  stock 
possessing  at  least  60  perorat  of  the  total 
combined  voting  power  of  all  risssrs  of  stock 
entitled  to  vote  or  at  least  50  percent  of  the 
total  value  ta  shares  of  all  classes  of  stock 
of  the  corporation.' 

"(b)  Effective  date:  The  amendment  made 
by  subsection  (a)  shaU  be  applicable  to 
taxable  years  ending  after  the  date  of  the 
enactment  of  this  act.  but  shaU  spfdy  only 
with  reelect  to  amounts  received  after  such 
date." 

The  next  amendment  was.  on  page  107. 
line  1.  to  change  the  section  number  from 
-xar  to  "210":  in  line  IS.  sfter  "(a)."  to 
insert  "(determined  as  provided  imder  seo- 
Uon  875.  if  apidicable) ";  in  line  18.  after  the 
word  "decedent's,"  to  strtks  out  "death: 
Provided,  That  the  value  of  the  stock  in  such 
corporation  for  estate-tax  puipoees  oom- 
prises  more  than  70  percent  of  the  value 
of  the  net  estate  of  such  decedent."  and 
insert  "death.",  so  as  to  make  the  eectlon 
read: 

"Ssc.  210.  Redemption  of  stodi  to  pay  death 
taxes, 
"(a)  Certain  distributions  not  treated  as 
dividends:  Section  116  (g)  (reUting  to  re- 
demptions of  stoc*)  U  heresy  amended  by 
adding  at  the  end  thereof  the  following: 
•'  '(g)  tbtdempikm.  of.  stock  to  pay  dsath 
taxm:  Tbe  jxovlslaos  of  this  sabeectkm  shaU 
not  aH>»y  to  meh  part  of  any  amount  so 
distributed  with  respect  to  stock  the  value 
of  which  is  included  in  detsrmining  the 
Talue  of  the  groas  sstato  of  a  dsoedent  In 
•ocordanoe  with  seetlan  SIL  as  Is  distributed 
after  such  dscedent's  death  and  within  the 
period  of  limttatlaoB  far  the  asesssment  of 
estate  tax  provMMl  tn  aeotlon  OTM  (a)  (deter- 
mined  as  provided  wndw  eeetkm  VIS.  If  ap- 
plicable), and  aa  Is  no*  hi  s«es«  of  the  sa- 

tete.  inhsritanes.  legacy,  and  ^ 

(induding  any  Intsreet  collected  as  a  pan 


•\MPfilght*.  to 


The 
line  S.  to 

to  -^l^ 
*%",  to 

line,  after  the 
out  "an  iB' 
•  line  It.  to 

"(h) 

ni  (J)  ( 
from  pcupsi'ty 
etc)  Is  herriiy 

-•(J) 
cxdmnge  of 
trade  or  buslnaaa: 

"•(1)  Prflnltlon  of 
trade 

subsection,  tbe 
trade  or 
the  trade  or 
Is  *ab)eet  to  the 
provided  in 
erty  used  In  the 
not  (A)   psupeity  of  a  ktnd 
property  be  Indodlble  hi  tti 
the  taxpayer  If  co  hand  at  tha 
taxalde  year,  or  (B)  .    . 
taxpayer  prlmarfly  for  aala  to 
the  ordinary  eoume  of  his 
Sodl  term,  also 

to  whMi  sabasctta  (k)  (1)  or  (S)  I 
eable. 

" '(»  Treated  m  mtpUM  aaaata  If 
exchanged:    Bacognlaad    gataa    *m< 
from  salee  or  eirhangse  of  prap«ty 
the  trade  or  boitnsm  than  be 
gains  and  losesa  traaa  aalsB 
of  capital  aaaete.* 

"(c)  cutting  of  tiBibar:  Saetlott  tit 
(relating  to  pdn  or  hMa  qpan  tha 
of  timber)  Is  harahy  amieiHiit  hy 
out  *6  months'  wtaai 
snd  mssrtlng  hi  Uaa  tbaraof  "B 

"(d)  AbandmoBsnt  of  capital  asala  a 
certain  property  need  ta  tha  trade  or  In 
neas:  Seetkm  117  (reiattng  to  eapllal  gH 
and  kMses)  Is  haraby  amanded  by  addtag 
the  end  thereof  tha  toOflartag 
tkm 


(1)  AbandanmcBt  of  capital 
Ptr  the  purpoees  of  this  chapter,  tl 
donment  of  a  capital  amat  cr  of 
used  in  the  trade  or  borineas  (i 
subeectkm  (J)  wtthoot  ragard  to  . 
sentence  of  paragraph  (1)  thanof)  shall  be 
considered  as  a  aala  or  aachaata  of  suidi 
assK  or  property.'" 

On  p^e  111.  after  line  «.  to  taeart: 

"(b)  Aaaendmant  of  seettaB  IIT  (J) : 
flnt  sentnme  of  seetten  UT  U)  (1)  **  I 
ameoded  by  Inserting  befbre  the  period  at 
the  end  thaseaf  the  foOeartng:  *.  cr  (O  a 
eapyrlgttt,  a  literary,  mtielrai.  ar.  arttitk 
composition,  or  rtmtlar  psopsrty ,  held  by  a 
taivayar  deaerfbad  la  aahaat^low  (a)  (1) 
(C)/- 

Xtattne  IS.  at  the  baglaalag  af  the  ttaa.  ta 
strike  out  "(e)"  aad  htevt  "(a)-;  la  Una 
14.  after  tba  noaaarala  "llT*.  to  atilfea  out 
"(a)  and  (b)-  and  laa«t  "(a),  (b).  aad 
(J)-:  In  line  18.  after  -(4)-.  to  taavt  "Wf 
(b)":  In  Una  It. 
to  ina^  "Seettoa  m  (k)  la 
by  strlkii«  oat  *• 
psartngthara 
•S  aaontha'.": 

-If)    Taehaleal 
•aateaee  of  aaettoo  Mf  <h)  {laiaMagtoi 
cBta.copyrlghia.alB4  la 
as  f<dlowa:  V.  ia 

of 
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ta  n^>ect  of  «ueh  vtistle  Tork  or  InTentlon 
In  the  taxable  year  plu«  the  groea  Income 
therefrom  \n  prevkNU  Uxahle  yean  and  the 
12  months  Immediately  micceedlng  the  cloee 
of  the  tax  ible  year,  the  tax  attrlbuUWe  to 
lueh  groee  Ineomr  of  the  tauble  year  shaU 
stot  be  greater  than  the  aggregate  of  the  taxea 
attributable  to  such  gron  income  of  the  tax- 
able y«ar  bad  It  been  reoelved  ratably  (aa 
compensaUon  for  pareonal  eenrlcei)  over  that 
part  of  the  period  prMieding  the  cloee  of  the 
taxable  year  but  not  more  than  36  calendar 
Booths.' " 

On  F*8«  "2.  "»•  **•  ^  rel*"*'  *»>•  •"•>- 
■ectlon  from  "(g) ~  to  -(d)".  and  In  lines  14. 
after  the  word  "subeectlon".  to  strike  out 
"(e)  to  sections  117  (a)  and  (b).168  (c).and 
m".  and  insert  "(c)".  ao  as  to  make  the 
•ectlon  read: 
"Sac.  ail.  Cfcpital  gains  and  loaees. 

"(a)  Definition  of  capital  assets:  Section 
117  (a)  (1)  (relating  to  the  definition  of 
capital  asaets)  is  hereby  amended  to  read  as 
follows: 

*"(!)  Capital  assets:  The  term  "capital 
asseu"  means  property  held  by  the  ta:  payer 
(whether  or  not  connected  with  his  trade  car 
business) .  but  does  not  Include— 

"•{A)  stock  In  trade  of  the  taxpayer  or 
othar  property  of  a  kind  which  would  prop- 
erly be  included  In  the  Inventory  of  the  tax- 
payer if  on  hand  at  the  cloee  of  the  tax- 
able year,  or  property  held  by  tlie  taxpayer 
primarily  for  sale  to  customers  in  the  ordi- 
nary course  of  bis  trade  or  business; 

"  '(B)  property,  used  in  his  trade  or  busi- 
ness, of  a  character  which  Is  subject  to  the 
allowance  for  depreciation  provided  in  sec- 
tion 23  (1 ) ,  or  real  property  used  In  his  trade 
or  business: 

"(C)  a  copyright:  a  literary,  mtisical.  or 
artistic  composition ;  or  similar  property: 
held  by— 

'"(I)  •  taxpayer  whose  pv^rsonal  efforts 
created  such  prcpsrty.  or 

"'(li)  a  taxpayer  in  whose  hands  the  basis 
of  such  property  Is  determined,  for  the  pur- 
pose of  determining  gain  from  a  sale  or  ex- 
change. In  whole  or  in  part  by  reference  to 
the  basis  of  such  property  in  the  hands  of 
the  psrson  whose  personal  efforts  created 
•uch  property:  or 

"'(D)  an  obligation  of  tha  United  State* 
or  any  of  its  possessions,  or  of  a  State  or 
Territory,  or  any  political  subdivision  there- 
of, or  of  the  District  of  Columbia,  issued  on 
<v  after  ICarcii  1.  1941.  on  a  discount  basis 
and  payable  without  interest  at  a  fixed  ma- 
ttuity  date  not  exceeding  1  year  from  the 
date  of  issue.' 

"(b)  Amendment  of  section  117  (J>>  The 
first  sentence  of  section  117  (J)  (1)  is  here- 
by amended  by  inserting  before  the  period 
at  the  end  thereof  the  following:  ',  or  (C) 
a  copyright,  a  literary,  musical,  or  artistic 
composition,  or  ■imilar  property,  held  by  a 
taxpayer  described  In  subsection  (a)  (1) 
(C).' 

"(e)  Change  of  holding  period  from  8  to 
t  months:  Section  117  (a),  (b).  and  (1),  and 
•ectlons  12  (g)  (3).  23  (k)  (4),  107  (b),  186 
(b).  160  (e).  183.  and  363  (b)  (6)  are  hereby 
amended  by  striking  out  '6  month*'  wherever 
appearing  therein  and  Inserting  in  lieu 
thereof  '3  months.'  Section  117  (k)  Is  here- 
by amended  by  striking  out  '6  motths*  wher- 
ever appearing  therein  and  insertmg  in  lieu 
thereof  *3  months.' 

**(d)  Bffccttve  date:  The  amendnkents  mad* 
by  this  section  shall  be  applicable  with  re- 
■pect  to  taxable  years  beginning  after  the 
dat*  of  the  enactment  of  this  act,  and  tha 
anandmcnta  made  by  subsection  (c)  shall 
alao  apply  to  salsa  or  exchanges  made  after 
Btteh  data  la  tb*  case  of  taxable  years  IM> 
g^Ttning  on  or  bsCore  such  date." 

The  next  amandmant  was.  on  page  119. 
11B»  It.  to  ehanf*  tha  section  number  from 
*tl<r  to  "313":  m  line  21.  after  the  word 
"atftftnc".  to  strtka  out  "«tt«  sutoactloa  (1) 
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(added  by  section  208  (d)  of  this  act)"  and 
Insert  "at  the  end  thereof",  and  in  line  23, 
to  reletter  the  subsection  from  "(m)"  to 
•(l)",  so  as  to  make  the  section  read: 
"8«c  313.  Short  sales  of  capital  assets. 

"(a)  Treatment  of  short  sales:  Section  117 
(relating  to  capital  gains  and  losses)  U  here- 
by amended  by  adding  at  the  end  thereof 
the  following  new  subsection: 

"•(1)  Short  sales,  etc.:  In  the  case  of  a 
short  sale  of  property  made  by  the  taxpayer 
after  the  date  of  the  enactment  of  the  Reve- 
nue Act  of  1950: 

"'(1)  Short-term  gains  and  holding  pe- 
riods: If  substantially  Identical  property  has 
been  held  by  the  taxpayer  on  the  date  of 
such  short  sale  for  not  more  than  3  months 
(determined  without  regard  to  the  effect. 
under  subparagraph  (B)  of  this  paragraph. 
of  such  short  sale  on  the  holding  period). 
or  If  substantially  Identical  property  Is  ac- 
quired by  the  taxpayer  after  such  short  sale 
and  on  or  before  the  date  of  the  closing 
thereof — 

"  '(A)  any  gain  upon  the  closing  of  such 
short  sale  shall  be  considered  as  a  gain  upon 
the  sale  or  exchange  of  a  capital  asset  held 
for  not  more  than  3  months  (notwithstand- 
ing the  period  of  time  any  property  used  to 
dose  such  short  sale  has  been  held):  and 
•"(B)  the  holding  period  of  such  sub- 
stantiaUy  Identical  property  shall  be  con- 
sidered to  begin  (notwithstanding  the  pro- 
visions of  subsection  (h) )  on  the  date  of  the 
closing  of  the  short  sale,  or  on  the  date  of  a 
sale,  gift,  or  other  disposition  of  such  prop- 
erty whichever  date  occurs  first.  This  sub- 
paragraph shall  apply  to  such  substantially 
Identical  property  In  the  order  of  the  dates 
of  the  acquisition  of  such  property,  but  only 
to  so  much  of  such  property  as  does  not 
exceed  the  quantity  EOld  short. 
For  the  purposes  of  this  paragraph,  the  ac- 
quisition of  an  option  to  sell  property  at  a 
fixed  price  shall  be  considered  as  a  short 
sale,  and  the  exercise  or  failure  to  exercise 
such  option  shall  be  considered  as  a  closing 
of  such  short  sale. 

"'(2)  Long-term  losses:  If  substantially 
identical  property  has  been  held  by  the  tax- 
payer on  the  date  of  such  short  sale  for  more 
than  3  months,  any  loss  upon  the  closing 
of  such  short  sale  shall  be  considered  as  a 
loss  upon  the  sale  or  exchange  of  a  capital 
asset  held  for  more  than  3  months  (not- 
withstanding the  period  of  time  any  prop- 
erty used  to  close  such  short  sale  has  been 
held,  and  notwithstanding  the  provisions  of 
subsection  (g)    (2)). 

"'(3)  Rules  for  application  >f  subsec- 
tion— 

"'(A)  The  provisions  of  paragraph  (1) 
(A)  or  (2)  shall  not  apply  to  the  gain  or  loss, 
respectively,  on  any  quantity  of  property 
used  to  close  such  short  sale  which  Is  In 
excess  of  the  quantity  of  the  substantially 
identical  property  referred  to  in  the  appli- 
cable parr.graph. 

"'(B)  For  the  purposes  of  this  subsec- 
tion— 

"'(1)  the  term  "property"  includes  only 
stocks  and  securities  (Including  stocks  and 
securities  dealt  with  on  a  "when  issued" 
basis),  and  commodity  futiu-es.  which  are 
capital  assets  In  the  hands  of  the  taxpayer; 
"'(11)  in  the  case  of  futures  transactions 
In  any  commodity  on  or  subject  to  the  rules 
of  a  board  of  trade  or  commodity  exchange, 
a  commodity  future  requiring  delivery  in  one 
calendar  month  shall  not  be  considered  as 
property  substantially  identical  to  another 
commodity  future  requiring  delivery  In  a 
different  calendar  month:  and 

"'(ill)  In  the  case  of  a  short  sale  of 
property  by  an  individual,  the  term  "tax- 
payer". In  the  application  of  this  paragraph 
and  paragraphs  (1)  and  (2),  shall  Ise  read 
aa  "taxpayer  or  his  spouse";  but  an  Indi- 
vidual who  Is  legally  separated  from  the  tax- 
payer vndar  a  decrea  of  divorce  or  of  sepa^ 


rate  maintenance  shall  not  be  considered  aa 
the  spouse  of  the  taxpayer. 

"'(C)  Where  the  taxpayer  enters  Into  two 
commodity  futxires  transactions  on  the  same 
day,  one  reqxiiring  delivery  by  him  In  one 
market  and  the  other  requiring  delivery  to 
him  of  the  same  (or  substantially  Identical) 
commodity  In  the  same  calendar  month  in 
a  different  market,  and  the  taxpayer  subse- 
quently closes  both  such  transactions  on  the 
same  day,  this  subsection  shall  have  no  ap- 
plication to  so  much  of  the  commodity  In- 
volved In  either  such  transaction  as  does 
not  exceed  In  quantity  the  commodity 
involved  In  the  other.' 

"(b)  Effective  date:  The  amendment  made 
by  this  section  shall  be  applicable  only  with 
respect  to  taxable  years  banning  after  the 
date  of  the  enactment  of  this  act." 

The  next  amendment  was,  on  page  116, 
line  10,  to  change  the  section  ntmiber  from 
"211"  to  "213";  in  line  14.  after  the  word 
"subsection",  to  strike  out  "(m)  (added  by 
section  210  (a)"  and  insert  "(1)  (added  by 
section  212  (a)";  on  page  117.  line  1.  after 
the  word  "Definitions"  to  strike  out  "For  the 
purposes  of  this  subsection:";  In  line  3.  to 
strike  out  "(A)  The"  and  Insert  "(A)  For  the 
purposes  of  this  :;ubsectlon.  the";  in  line  18, 
after  "(B) ".  to  strike  out  "A"  and  Insert  "For 
tiie  purposes  of  subparagraph  (A)";  on  page 
118,  after  line  11,  to  strike  out: 

"  (A)  this  subsection  shall  not  apply  tm- 
less  such  shareholder,  at  any  time  after  the 
commencement  of  the  manufacture,  con- 
struction, or  production  of  the  property  by 
the  collapsible  corporation,  owned  more  than 
10  percent  In  value  of  the  outstanding  stock 
of  the  corporation;'." 
And  In  lieu  thereof,  to  Insert: 
"'(A)  this  subsection  shall  not  apply  un- 
less, at  any  time  after  the  commencement 
of  the  manufacture,  construction,  or  produc- 
tion of  the  property,  such  shareholder  (i) 
owned  (or  was  considered  as  owning)  more 
than  10  percent  in  value  of  the  outstanding 
stock  of  the  corporation,  ot  (li)  owned  stock 
which  was  considered  as  owned  at  such  time 
by  another  shareholder  who  then  owned  (or 
was  considered  as  owning )  more  than  10  per- 
cent in  value  of  the  outstanding  stock  of  the 
corporation;'." 
So  as  to  make  the  section  read: 

"Sec.  213.  Treatment  of  gain  to  shareholders 
of  collapsible  corporations. 

"(a)  Collapsible  corporations:  Section  117 
(relating  to  capital  gains  or  losses)  Is  hereby 
amended  by  adding  after  subsection  (I) 
(adcied  by  section  212  (a)  of  this  act)  the 
following  new  subsection: 

"'(m)  Collapsible  corporations: 

"•(1)  Treatment  of  gain  to  shareholders: 
Gain  from  the  sale  or  exchange  (whether  In 
liquidation  or  otherwise)  of  stock  of  a  col- 
lapsible corporation,  to  the  extent  that  It 
would  be  considered  (but  for  the  provisions 
of  this  subsection)  as  gain  from  the  sale  or 
exchange  of  a  capital  asset  held  for  more 
than  3  months,  shall,  except  as  provided  In 
paragraph  (3).  be  considered  as  gain  from 
the  sale  or  exchange  of  property  which  is  not 
a  capital  asset. 

"'(2)  Definitions: 

*"(A)  For  the  purposes  of  this  subsection, 
the  term  "collapsible  corporation"  means  a 
ccn>3ratlon  formed  or  availed  of  principally 
for  the  manufactvire,  construction,  or  pro- 
duction of  property,  or  for  the  holding  of 
stock  In  a  corporation  so  formed  or  availed 
of.  with  a  view  to — 

"'(i)  the  sale  or  exchange  of  stock  by  Its 
shareholders  (whether  in  liquidation  or 
otherwise),  or  a  distribution  to  Its  share- 
holders, prior  to  the  realization  by  the  cor- 
poration manufacturing,  constructing,  or 
producing  the  property  of  a  substantial  part 
of  thi  net  Income  to  be  derived  from  mxih 
property,  and 

"  '(11)  the  realization  by  such  shareholders 
of  gain  attrlbuuble  to  such  property. 
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-•(B)  For  the  purpoeea  of  subparagraph 
(A)  a  corporation  shall  be  deemed  to  hav 
manufactured,    constructed,    or    produced 

property.  11 —  

**  '(i)  It  engaged  In  the  manufacture,  con- 
struction,  or  production  of  such  property  to 
any  extent,  ^  ^    ^ 

-  '(U)  it  holds  property  hartaig  a  baals  de- 
termined. In  wbole  or  in  part,  by  reference 
to  the  coat  of  ludi  property  ta  the  hands  ct 
a  person  who  manufactured,  construetcd.  or 
produced  the  property,  or 

-'(Ui)  it  holds  prupeity  having  a  baaH 
determined,  ta  whale  or  ta  part,  byref erenca 
to  the  coat  of  property  manufactured,  eon- 
gtrueted.  or  produced  by  the  corporation. 

"  '(3)  Limitations  on  application  of  sul>- 
aection:  In  the  case  of  gata  realised  by  a 
shareholder  upon  bis  stock  ta  a  eaOaftttM 
corporation — 

"  '(A)  this  subsection  ihall  not  apply  un- 
less, at  any  f"**  after  the  ooaunencement 
cf  the  manufacture,  constmetlon.  or  prtv 
ductlon  of  the  propwty.  sudti  shareholder 
(1)  owned  (or  was  considered  as  owning) 
more  than  10  percent  to  falue  of  the  out- 
standing stock  of  the  corporation,  or  (ti) 
owned  stock  which  was  considered  as  owned 
at  such  Vrn*  by  another  Sharebtdder  wbo 
then  owned  (or  was  considered  as  owning) 
more  than  10  percent  ta  value  of  the  out- 
standing stock  of  the  oorparatlon: 

"  '(B)  this  subseietlon  shall  not  spply  to 
the  gain  recognised  during  a  taxable  year 
unless  more  than  TO  percent  of  such  gata 
Is  attributable  to  the  property  so  manu- 
factured, constructed,  or  produced;  and 

"•(C)  this  subsection  shall  not  apply  to 
gain  reallssed  after  the  exptratJon  of  S 
years  following  the  comidetlon  of  such  man- 
ufacture, construction,  or  production. 
For  purposes  of  subparagra{di  (A),  the  own- 
ership of  stock  BhaU  be  detcrmtaed  ta  ac- 
ctvdance  with  the  rules  pre«aibed  by  para- 
graphs (1),  (2).  (3).  (6).  «»d  («)  «rf  "je- 
tton 503  (a) .  except  that,  ta  addition  to  the 
persons  prescribed  by  parsgnH>I^  (2)  of  that 
section,  the  famUy  of  an  individual  shall  ta- 
clude  the  ^xjusee  of  that  tadivldual's  broth- 
ers and  sisters  (whether  by  the  whole  or  half 
blood)  and  the  spouMS  of  that  tadlrldual's 
lineal  descendants.' 

"(b)  Effective  date:  TIm  amendment  made 
by  this  aectlan  shall  be  aK>llcable  to  taxable 
years  ending  after  December  81,  1M9.  but 
shall  apply  only  with  respect  to  gata  realised 
afto'  such  date.  In  i^tplytag  such  amend- 
'  ment  ta  the  case  of  gidn  reallasd  on  or  be- 
fore the  date  of  the  enactment  of  this  act. 
the  wwds  •cmiltal  asset  bdd  for  more  than 
3  months'  shall  be  read  as  'capital  *»et  held 
for  mote  than  6  m^"^*»*'  The  detexmlns- 
tion  of  the  tax  treatment  of  gains  reaUsed 
IHlor  to  January  1.  1950.  shall  be  made  as 
if  this  section  had  not  been  enacted  and 
without  Inferences  drawn  from  the  fact  that 
the  amendment  made  by  this  eeetion  Is  not 
expressly  made  appUcable  to  gains  reaUned 
prior  to  such  date  and  wlttout  Inferences 
drawn  tram  the  limitations  oontatned  ta 
section  117  (m).  added  to  the  Internal  Rere- 
nue  Code  by  this  section." 

The  next  amendment  was,  on  psgs  uO. 
after  Une  11.  to  insert: 
"■SBC  214.  Assignment  of  certata  oil.  gss.  and 
mineral  rl^ta. 
-■ffectiv*  with  re^Mct  to  tsnble  years 
beginning  sftw  December  81.  I960,  section 
117  (reUttag  to  capital  gains  or  losses)  U 
beraby  amended  by  adding  after  subsectkw 
(m)  (added  by  seettan  213  (a)  of  this  set) 
the  foUowtag  new  subsectlan: 

-'(n)  Assignment  of  ewtata  oil.  gas.  and 
Bilneral  rights:  Amounts  rsoetred  for  the 
asstgnssHit  by  an  — ^g""*  out  of  eeuiMsnlo 
tateNsto  h^M  bjr  him  of  rH^ts  wbitOx  eiUltl* 
the  ■■IgTwis  to  oil.  gas,  or  mtnsrals  ptodnned. 
or  the  proceeds  derived  from  sa  aerasdshare 
of  production  If.  as.  and  irt»en  produoad. 
untU  a  fixed  or  determtaahls  amount  of  ml. 


gaB.«ar  minerals  hss  been  rseettod,  Aa&  bs 
treated  as  amounts  reestvsd  tram 
or  errhange  of  capital  aamts.    This 
tkn  shall  not  be  appMrnWe  to  an 
ment  by  an  operator  If  soeh     . 
pledged  to  iwe  the  smofunts  letetsed  for 
aaslgnmait  ta  the  dsiulupaant  a(  ths 
erty."* 

The  next  amendment  wsa,  oa  PM»  '^» 
Ut>«»  6,  to  change  the  section  number  from 
-313-  to  "316",  sad  on  page  U6.  aftnr  Una 
10.  to  Insort: 

"(d)  Effective  date:  The  amendmenta 
made  by  this  section  shsll  be  ^ipUeable  with 
tespect  to  taxable  yean  beginning  sfter 
December  31.  1948." 

So  as  to  saake  the 


215.  Ci^tal  gaina  of 
tadivlduals. 


BOtusaident  sUen 


-(a)  Nonresident  sllen  Indlrlduals  tempo- 
rarfiy  ta  the  United  States:  Section  311  (s) 
(1)  (B)  (relsttng  to  tax  on  noweild 
tndirldusls  not  engeged  ta  trade  or 
vrtthta  the  United  Statm)  Is  hereby 
to  read  m  foDowe: 

"  '(B)  C^tal  gains  of  aliens  temporarfly 
present  ta  the  United  BUtee:  In  the  cam  of 
a  nonresident  alien  Individual  not  engaged 
ta  trade  or  bustaem  ta  the  Untied  Statea. 
there  shall  be  levied,  collected,  and  paid  for 
each  taxable  year,  ta  addition  to  the  tax  im- 
posed by  subpan«raph  (A)— 
^^1)  if  he  is  prment  ta  the  United  8Utm 
for  a  period  or  perloda  aggregating  lam  than 
90  days  during  soeh  taxatais  year  a  tax 
of  80  percent  of  the  amount  by  whldi  hla 
galna.  derived  from  sourom  wlthto  the  Unlt«l 
States,  from  satee  or  e«rtiangm-of  capital 
Mseto  effected  during  bis  ptmmw  ta  the 
United  Btotm  ensed  his  loams,  alloeabls 
to  sourem  wttUn  the  United  States,  from 
audi  salM  or  eaehangm  effected  during  mctk 

preeence;  or  ^  ^ 

"(U)  If  he  to  promat  ta  the  Uhtted  atatm 

for  a  period  or  partods  aggrogattag  »0  days 
or  more  during  soeh  tasaUs  year— a  tax  of 
SO  percent  of  the  amount  by  which  hto  gains, 
ilerlved  tram  sourem  wlthta  the  united 
SUtw.  from  salm  or  errbangm  of  capital 
MMts  ellScted  at  any  time  during  sodi  year 
exceed  hto  losses.  sUoeabie  to  soorom  wtthta 

the  United  SUtes.  from  such  ealm  or  ex- 
changm  effected  at  any  time  during  such 

Tot  the  purpoem  of  thto  subparagraph,  gates 
and  loesm  OuJl  be  taken  Into  account  only 
If  and  to  the  extent  that,  they  would  be 
iMiTgni—^  and  taken  tato  aeeount  If  such 
tndlTldual  were  engiged  ta  trade  or  buitaMi 
ta  the  United  Stotes.  enept  that  such  gatos 
lOMl  loesm  tfiall  be  eoniimted  wtthont  regard 
to  the  provtabms  of  ssetlon  UT  (b)  and  mKA 
lomm  Shan  be  detcmdnsd  without  thebsne- 
flts  of  the  capital  lam  cairy-«mr  provided 
ta  sectian  117  (e).  ^,___   .« 

"•(C)  C»om  reference:  For  taetuslon  ta 
computatkm  of  tax  of  amount  apedflad  to 
Shareholder's  consent. 

-(b)  Ho  united 
and  taoome  of  more  than  glB/ 
-(1)  seetlon    311     (s)     W     ^ 

amended  to  read  m  ftOowa:  

-'(2)  Agxngato  more  than  tlS.lOO:  The 
taxm  tanpS?by  paragimph  (1)  'l^^ 
^ply  to  any  Individual  If  during  the  tam- 
ble  year  the  sum  of —  _ 

-*(A)  the  aggregste  amount  reeelmd  from 
the  sourem  qieelflad  to  pmspaph  (1)  (A), 
plus  . 

-  '(B)  tte  amooBft.  dsf  mined  to  •eeera' 
ance  with  the  ptwtolons  o*  paisfiapli  (i) 
(B).  by  whidk  gatos 
cfcapltal 


or 

would  be 
being 

(B); 

-'(«)  The 
caBed 

section  318  (e) ) 
tottoei 
to  the 
fled  ta  sul 
any  lorn 
eapltolsmsl 
proeMed  to 
cf  the  capital 
aectlonin  (e))  ttmtikham 
toto  aeeount 

(a)  (1)  <»: 

-•<8)  The  tax  Impased  bf 
(under  wittlows  11  and  IS,  «rl 
117  (e) )  itosU.  ta  BO 
psroent  of  the  I 

-•(A)  the 
the 
(A),  plw 

-•(B)  _^ , 

ance  wtth  the  murt^ms  of 
(1)  (B),  by 

of  eapltal 


(b)  (relattogto 

todMdvato)  to  hm^ 

out  'smtfcm  311  (a)' 

thoeof  lection  311  (a)  (1)  (A).^ 

-(d)  afcet* 
BHMle  bf  thto 
wlthre^Mctto 
THiimntwnr  31,  IMi." 

The  next 
line  14.  to    .      _ 

-«ia-  to  -HO",  so  w  tb 

read: 

-Sac.  316.  nestf  ubBpirtnin 

-W6  ainiiUmMt  —is  by  thto  bet 
^pty  to  anr  cma  whme  tto 
would  be  eantmv  8b 
of  the  UMtod 

The 
Une  18,  to 
-814"  to  rglT",  on 
to 

-(b) 

(b)    <wi"«"«_»_^^ 
eelved)  to  amnisd  by 


ST 


such  sd^totMl  net ! 
vsrd  to 

(•)•- 

IMl  to 

tlon  fmm  -(e)*  to  *tb>'.  •• 


to  more  tlton  •ISJOOi* 

-(3)  So  nmdk  or  section  111  (e)  m 
esdm    paragraph    (4)    ttmwof    to 
aiiMnrtnil  tn  nsi  m  f-"~— •  

-  '(c)  Ho  Unttid  fltottos  liu^ni"  «»J*5 
and  gram  toooms  of  mors  Vbm  »lMDa.-A 
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jurawy  1.  1880.  tbe  Uspayer  »»«•  »«* 
opantlnf  low.  «aeh  net  operating  loai  abaU 
SVnK  uv-«rmtln«  »oe.  carry-back  lor  m^ 
of  the  two  preoe^toc  taxable  yeara.  excef^ 
that  tbe  carry-bMk  in  the  caae  of  the  flrat 
pnecding  taxable  year  ahaU  be  ihe  ezcese. 
U  any,  of  tbe  MnouBt  of  luch  net  operating 
lOM  over  the  net  Income  for  the  second  pre- 
ceding taxable  year  computed — 

-  •(!)  with  the  exceptions,  addltlona.  and 
Iteltatlaaa  provided  In  euhaecUon  (d)  (1), 
(2).  (4).  and  (0).  and 

"•(«)  by  determining  the  net  operating 
lOM  driuctlon  for  euch  eecond  preceding 
t^T«Mj.  year  wHhout  regard  to  such  net 
operating  Icea  and  without  regard  to  any 
reduction  specified  In  HUbeectlon  (c). 

"•(B»  Loes    for    taxable    y*r    beginning 
after  1M«:  If  for  any  taxable  year  begin- 
ning after  December  SI.  1M»,  the  taxpayer 
has  a  net  operatmg  loia,  such  net  operating 
Um  shaU  be  a  net  operating  loea  carry-back 
for  the  preceding  taxable  year. 
-•(2)  Net  operating  loea  carry-over  — 
"•(A>  Loea  for  taxable  year  beginning  be- 
fore 1950:  If  for  any  taxable  year  beginning 
before  January  1.  IMO.  the  taxpayer  has  a 
net  operating  lo«a.  such  net  operating  loss 
shall  be  a  net  operating  loea  carry-over  for 
each  of  the  two  succeeding  taxable  years, 
except  that  the  carry-over  In  the  case  of  the 
second  succeeding  taxable  year  shall  be  the 
excess.  If  any.  of  the  amount  of  such  net 
operating  loss  over  the  net  Income  for  the 
Intervening  taxable  year  computed — 

~'(1)  with  the  exceptions,  additions,  and 
limitations  provided  In  subsection  (d)  (1), 
<2).  (4),  and  (8),  and 

•••(U)  by  determining  the  net  operating 
losa  deduction  for  such  intervening  taxable 
year  without  regard  to  such  net  operating 
loea.  without  regard  to  any  net  operating  losa 
carry-back,  and  without  regard  to  any  reduc- 
tion specified  In  subsection  (c). 
For  the  purpoeea  of  the  preceding  sentence, 
the  net  operating  loas  for  any  taxable  year 
beginning  after  December  31.  IMl.  shaU  be 
reduced  by  the  sum  of  the  net  Income  for 
each  of  the  two  preceding  taxable  years 
computed — 

"'(111)  with  the  exceptl<ms,  additions,  and 
llmlUtlons  provided  In  suheecUon  (d)  (1). 
(2).  <4),  and  (6).  and 

"•(Iv)  by  determining  the  net  operating 
losa  deduction  without  regard  to  such  net 
operating  kMs  or  to  the  net  operating  loea 
for  the  suocecdmg  taxable  year,  and  with- 
out regard  to  any  reduction  specified  In  sub- 
section (c). 

"■(B)  Losa  for  taxable  year  beginning  after 
IMS:  If  for  any  taxable  year  beginning  after 
December  31.  1M9.  the  taxpayer  has  a  net 
operating  loea.  such  net  operating  loss  shaU 
be  a  net  operating  loea  carry-over  for  each 
of  the  five  succeeding  taxable  years,  except 
that  the  carry-over  In  the  case  of  each  tneh 
succeeding  taxable  year  (other  than  the  first 
suceeeAlng  taxable  year)  shaU  be  the  excess. 
if  any,  of  the  amount  of  such  net  operating 
loss  over  the  sum  of  the  net  Income  for  each 
of  the  Intervening  years  computed — 

"•(l)  with  the  exceptions,  addltlona.  and 
llmlUtlons  provided  In  subsection  (d)  (1). 
(2),  (4).  and  («).  and 

-•(U)  by  determining  the  net  operating 
loas  deduction  for  each  Intervening  taxable 
jmr.  without  regard  to  such  net  operating 
loes  or  to  tbe  net  operating  loss  for  any  sue- 
esedlng  taxaUe  year  and  without  regard  to 
Ukv  reduction  specified  in  subsection  (c). 
For  the  purpose  of  the  preceding  sentence, 
the  ret  operating  loas  for  any  taxable  year 
beginning  after  December  31.  1949.  shall  be 
seduced  by  the  amount.  U  any.  of  the  net  tn- 
come  for  the  preceding  taxable  year  com- 
puted—** 

*"(l)  with  tbe  eneptlooa,  addltKma.  and 
Umltatlons  provMad  In  autaeectlon  (d)  (1)» 
(2).  (4).  and  (6).  and 

"'(U)  by  determining  the  net  <:q)crat4ng 
loes  deductlou  Cor  such  preceding  taxable 


year  without  regard  to  such  net  operating 
loss  and  without  regard  to  any  reduction 
specified  In  subsection  (c).' 

"(b)  Effective  date  of  subsection  (a) :  The 
amendment  made  by  subsection  (a)  shall  be 
aopUcable  In  computing  the  net  operating 
loes  deduction  for  taxable  years  beginning 
after  December  31.  1947." 

The  next  amendment  was.  on  page  uo. 
after  line  4.  to  Insert: 

"Sic.  218.  Amcrtlxation  of  emergency  facul- 
ties. 
"(a)    Amortization  deduction:    Chapter  1 
Is  hereby  amended  by  Inserting  after  section 
124  the  following: 
"  'Sec.  124A.  Amortization  deduction. 

•"(a)   General  rule:   Every  person,  at  his 
election,  shall  be  entitled  to  a  deduction  with 
respect  to  the  amortization  of  the  adjusted 
basis  (for  determining  gain)   of  any  emer- 
gency facility  (as  defined  In  subeectlon  (d) ), 
based   on    a   period    of   60   months.      Such 
amortization  deduction  shall  be  an  amount, 
with  respect  to  each  month  of  such  period 
within  the  taxable  year,  equal  to  the  ad- 
justed basis  of  the  faculty  at  the  end  of  such 
month  divided  by  the  number  of  months 
(including  the  month  for  which  the  deduc- 
tion Is  computed)  remaining  In  the  period. 
Such  adjusted  basis  at  the  end  of  the  month 
shall  be  computed  without  regard  to  the 
amortization    deduction    for    such    month. 
The  amortization  deduction  above  provided 
with  respect  to  any  month  shaU,  except  to 
the  extent  provided  In  subsection  (f )  of  this 
section,  be  in  Ueu  of  the  deduction  with  re- 
spect to  such  facility  for  such  month  pro- 
vided by  secUon  23  (1).  relating  to  exhaus- 
tion, wear  and  tear,  and  obeolescence.    The 
60-month  period  shall  begin  as  to  any  emer- 
gency faculty,  at  the  election  of  the  taxpayer, 
with   the   month   foUowlng   the    month   In 
which  the  facility  was  completed  or  acqvUred, 
or  with  the  succeeding  taxable  year. 

"•(b)  Election  of  amortization:  The  elec- 
tion of  the  taxpayer  to  take  the  amortization 
deduction  and  to  begin  the  60-month  period 
with  the  month  foUowlng  the  month  In 
which  the  facUity  was  completed  or  acquired, 
or  with  the  taxable  year  succeeding  the  tax- 
able year  In  which  such  faclUty  was  com- 
pleted or  acquired,  shall  be  made  by  flUng 
with  the  Secretary.  In  such  manner.  In  such 
form,  and  within  such  time,  as  the  Secretary 
may  by  regiUatlons  prescribe,  a  statement  of 
such  election. 

"  '(c)  Termination  of  amortization  deduc- 
tion: A  taxpayer  which  has  elected  imder 
subsection  (b)  to  Uke  the  amortization  de- 
duction provided  In  subsection  (a)  may,  at 
any  time  after  making  such  election,  discon- 
tinue the  amortization  deductions  with  re- 
spect to  the  remainder  of  the  amortization 
period,  such  discontinuance  to  begin  as  of 
the  beginning  of  any  month  specified  by  the 
taxpayer  In  a  notice  In  writing  filed  with  the 
Secretary  before  the  beginning  of  such 
month.  The  deduction  provided  under  sec- 
tion 23  (1)  shaU  be  allowed,  beginning  with 
the  first  month  as  to  which  the  amortization 
deduction  Is  not  appUcable,  and  the  tax- 
payer shaU  not  be  entitled  to  any  further 
amortisation  deductions  with  respect  to  such 
emergency  facility, 
"'(d)   Definitions: 

"'(1)  Emergency  facility:  As  used  In  this 
section,  the  term  "emergency  faculty"  means 
any  facUlty,  land,  building,  machinery,  or 
equipment,  or  any  part  thereof,  the  con- 
struction, reconstruction,  erection.  Instal- 
lation, or  acquisition  of  which  was  com- 
pleted after  December  31.  1949.  and  with 
req>ect  to  which  a  certificate  under  subsec- 
tion (e)  has  been  made.  In  no  event  shaU 
an  amortlmtlon  deduction  be  aUowed  In  re- 
spect of  any  emergency  facility  for  any  taxa- 
ble year  unleaa  a  certificate  in  respect  thereof 
under  this  paragraph  shaU  have  been  made 
prior  to  tbe  filing  of  tbe  taxpayer's  return 
for  Bocb  taxable  yew.  tr.  Ic  tbe  caae  of  aa 


emergency  faculty  completed  or  acquired  by 
a  taxpayer  after  December  31,  1940,  and  be- 
fore the  date  of  enactment  of  the  Revenue 
Act  of  1950,  unless  a  certificate  In  rmect 
thereof  under  this  paragraph  shall  havelieen 
made  prior  to  the  expiration  of  12  months 
after  the  date  of  enactment  of  the  Revenue 

Act  at  1950.  ^  .     *».. 

"•(2)  Emergency  period:  As  tised  in  this 
secUon.  the  term  "emergency  period"  means 
the  period  beginning  January  1,  1930.  and 
ending  on  the  date  on  which  the  President 
proclaims  that  the  utUlzatlon  of  a  substan- 
tial portion  of  the  emergency  faclUUes  with 
respect  to  which  certifications  tmder  subsec- 
tion (e)  have  been  made  is  no  longer  required 
in  the  interest  of  national  defense. 

"•(e)  Determination  of  adjusted  basis  of 
emergency  facUlty:  In  determining,  for  the 
pvuT)ose8  of  subsection  (a)  or  subsection  (g), 
the  adjusted  basis  of  an  emergency  faculty— 
"'( 1 )  There  shall  be  Included  only  so  much 
of  the  amount  of  the  adjusted  basis  of  such 
facility    (computed  without   regard  to  this 
section)  as  Is  properly  attributable  to  such 
construcUon,    reconstruction,    erection.    In- 
stallation, or  acquisition  after  December  31. 
1949,  as  the  certifying  authority,  designated 
by  the  President  by  Executive  order,  has  cer- 
tified as  necessary  In  the  Interest  of  national 
defense  during  the  emergency  period,  and 
only  such  portion  of  such  amount  as  such 
authority  has  certified  as  attributable  to  de- 
fense purposes.    Such  certification  shall  be 
under  such  regulations  es  may  be  prescribed 
from  time  to  time  by  such  certifying  author- 
ity with  the  approval  of  the  President.    An 
application  for  a  certificate  must  be  fUed 
at  such  time  and  In  such  manner  as  may  be 
prescribed  by  such  certifying  authority  tin- 
der such  regulations  but  In  no  event  shaU 
such  certificate  have   any  effect  tmless  an 
application  therefor  is  fUed  before  the  ex- 
piration of  6  months  after  the  beginning  of 
such  construction,  reconstruction,  erection, 
or  Installation  ot  the  date  of  such  acquisi- 
tion, or  before  the  expiration  of  6  months 
after  the  date  of  enactment  of  the  Revenue 
Act  of  1950.  whichever  Is  later. 

"  '(2)  After  the  completion  or  acquisition 
of  any  emergency  facUlty  with  respect  to 
which  a  certificate  under  paragraph  (1)  has 
been  made,  any  expenditure  (attributable  to 
such  faculty  and  to  the  period  after  such 
completion  or  acquisition)  which  does  not 
represent  construction,  reconstruction,  erec- 
tion. InstaUatlon.  or  acquisition  Included  In 
such  certificate,  but  with  respect  to  which  a 
separate  certificate  Is  made  under  paragraph 
(1),  ShaU  not  be  appUed  In  adjustment  of 
the  basts  of  such  faculty  but  a  separate  basis 
ShaU  be  computed  thwefor  pursuant  to  para- 
graph (1)  as  If  It  were  a  new  and  separate 
emergency  facUlty. 

"•(f)  Depreciation  deduction:  If  tbe  ad- 
justed basis  of  the  emergency  facUlty  (cc«n- 
puted  without  regard  to  this  section)  Is  In 
excess  of  the  adjusted  basis  computed  under 
subsection  (e).  the  deduction  provided  by 
section  23  (1)  sbaU,  despite  the  provisions  of 
subsection  (a)  of  this  section,  be  aUowed 
with  respect  to  such  emergency  faculty  as 
If  its  adjusted  basis  for  the  purpoee  of  such 
deduction  were  an  amount  equal  to  the 
amount  of  such  excess. 

"•(g)  Payment  by  United  SUtes  of  tm- 
amortized  coet  of  facility:  If  an  amotint  la 
properly  Includible  in  the  gross  income  of 
the  taxpayer  on  accoimt  of  a  payment  with 
respect  to  an  emergency  facUlty  and  such 
payment  Is  certified  as  provided  In  paragrmpb 
(1),  then,  at  the  election  of  the  taxpayer  in 
Its  return  for  the  taxable  year  In  wbk^  sucb 
amount  Is  so  Includible — 

"  '(1)  The  amortlzaUon  deductlcm  for  the 
month  In  which  such  amount  Is  so  includltjle 
ShaU  (In  lieu  of  the  amount  of  the  deductton 
for  such  month  comfnited  under  subeectlon 
(a))  be  equal  to  the  amount  so  Includible 
but  not  In  excess  of  the  adjusted  basis  c* 
tbe  emergency  faculty  as  of  the  end  of  aucb 
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dent  Bay  preecrtte.  toy  the  ( 

tty  deslsaatcd  by  tbe  Presldeat  as 

sation  to  tbe  taxpayv  for  the 

cost  at  tbe  emstgeney  fbeOtty  i 
"  '(A)  a  contiaet  wttb  tbe  UWtsd 

iiivalvlz«  tbe  use  of  tbe  fbem^  bai 

terminated  by  its  I  HIS  or  by  < 

"•(B)  tbctU9« 
(sttber  fkona  |suetsloris  at  a  ooatiaet  witb 

tbe  United  States  tawolvlac  tbs  use  at  tbo 

facility,  or  from  written  or  oral  lepressnta- 

tKms  BBMte  under  avtbort^  at  tbe  Undted 

States)  for  anttdpattiic  fatm  «wmia«;ts  tn- 

solTlng  tbe  OSS  of  ttte  faidllty.  wbIA  fwtore 

cmitiaete  bavs  not  been  ssatfe. 
"  '(2)  In  caae  tbe  taxpayer  Is  not  entltlsd 

to  any  amortlaation  dedncttoa  wttb  respect 
to  tbe  emergency  fadllty.  tb»  deitwcttwi  sl- 
kywable  onder  eectkn  SS  0)  «»  account  of 
tbe  month  In  wrbldi  math  smoont  Is  so  ta- 
dudlble  sban  be  inereeeed  by  sodi  amoimt. 
but  sucb  deduction  on  aceoont  of  soeb 
month  shall  not  be  In  excess  of  tbe  adjusted 
basis  of  tbe  eineigeucy  facility  as  of  ttie 
end  of  sucb  aaoatb  (eompoted  wttboot  re- 
gard to  any  amount  allowable,  on  aeoonat 
of  such  month,  under  seetloa  22  (1)  of  tbis 
paragiapb). 

"•(b)  Life  tenant  and  rftnatiMteman:  In 
tbe  ease  of  prupeity  htid  by  one  person  for 
life  with  remainder  to  anotber  person,  tte 
deduction  dtaU  be  conqratad  se  If  tbe  HI e 
tenant  were  tbe  idisotate  owner  of  tbe  prop- 
erty and  ShaU  be  allowable  to  tbe  life  tenant.' 
"(b)  T>eebnical  amendments:  Seetkm  29 
(t)  Is  hereby  amended  by  sttlktag  oat 
tlon  124'  and  Inserting  in  ilea  tbcreof 
tfcm  124  and  aectlon  IMA*. 

"(e)  BSiectlve  dates:  Tbe  amendments 
made  by  tbls  section  shaB  be  appUcabie  wttb 
respect  to  taxable  years  endtng  after  De- 
cember SI.  1M0." 

Tbe  next  amendment  waa.  on  pegs  1ST. 
bae  2.  to  change  tbe  ssctlon  number  fkom 
"215"  to  -219". 

Tbe  next  amendment  waa.  on  page  1S7. 
Bfter  ime  It.  to 
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"Ssc.  290.  etodk  options. 

-(s)  iteatBMnt  of  certain  employee 
options:  Supplement  B  of  chapter  1  Is  here- 
by amended  by  adding  at  tbe  »d  tbereoC 
the  foUowlng  new  section: 
"  'Ssc.  ISOA.  Bn4>loyee  stock  opttans. 

«*(a)  Treatment  of  resUlcted  stxxfc  op- 
tioQs:  If  stodk  Is  transfmed  to  an  tasdMd- 
ual  pnrstiant  to  bis  exercise  after  1949  of  a 
leatrtcted  stock  option,  and  no  dtapesftlon 
of  such  stock  is  made  fc»y  Wm  wttbin  2  yaais 
from  tbe  date  of  tbe  graattag  of  tbe  optkm 
nor  wltbln  6  months  after  tbe  transfer  of 
sucb  stock  to  him — 

"•(1)  no  income  shall  result  st  tbe  time 
of  tbe  transfer  of  so^  stock  to  tbe  tndl- 
Tldual  upon  hla  exerdae  of  tbe  option: 

"  '(2)  no  dedoetlon  under  seettan  2S  (a) 
sbaH  be  aDowatale  at  any  ttaas  to  tbe  em- 
ployer  corporation  of  soai  taiBvldual  or  Its 
psrent  or  subsidiary  earporatlon  wttb  re- 
spset  to  tbe  stock  so  transferred:  and 

"'(S)  ao  amount  otber  ttan  the  tytton 
pries   SbaH   be   eonsldcred   ss  received   by 
stther  of  vadi  eaepantkoBm  tat  tbs 
so  transferred.' 

"This  subsection  shall  not  apply 
(A)  tbe  Individual,  at  tbe  time  be 
the  restricted  stock  optian.  Is  mi  en^iloyee 
of  the  corporation  giauttnf  soeb  ofUug  vr 
at  a  parent  or  subsldlafy  eetporatlap  of  w^ 
ecrporatloa.  or  (B)  tbe  option  Is  eisiftsed 
by  bt™  within  S  months  sftar  tbe  dfsts  be 
to  be  an  esapioyse  of  any  of  audi 

Wbeie  part  of  tbe  stock  is 

_  of  by  tbe  tndtvidual  witbin  2  years 

from  the  date  of  tbe  gr«atla(  of  tbe  qptkm 
cr  wttbin  •  B»ontbs  after  tbe  transfer  to  btaa 


graatad  «rter  tHt  to  an  tedtsMaal.  far 
i,„nn  ^M«»iwM<— t  srttb  bis 
s  corporatian.  If  graatsd  by 
corpmatlon  or  Ma  pansit  cr  s 
poratlon.  to  pw  cbsss  stock  ef  any  web 
poratian.  hot  only  If — 

"  '(A)  At  tbe  ttase  soeb  optbrn  Is  gianiea 
tbe  optian  prloe  la  at  Im^  »  P«*fP*  *f.^ 
fair  market  value  at  sodi  time  «f  tbe  mock 
subject  to  tbe  option;  and         ^ 

-•(B)  Soeb  optian  by  Its  Umie  is  not 
trautferable  by  sodi  ludlilllnal  offbervtse 
than  by  wtn  or  tbe  laws  of  desenat  yd  «»- 
trlbotion.  snd  Is  ewrrtsaWe.  «vtag  Ms  Bf e- 
ttme.  only  by  blm;  and  ^^ 

"(C)   Soeb  mdtHdnal.  at  tbe  tbne  tbe 

optian  Is  granted,  does  not  ofwn  MoC 
"»"  •  . ,_  ^  -M  tiktt  total 

li^  BKre  tbaa  10  penent  of  mej^wi 

btned  voting  power  <tf  •»  f'T!*-!' 

of  tbe  empleycr  earporaMsn  «r  of  tts  p»>-.  . 

or  stdial^Uary  corperstieM.    Ftar  tte    iniiiwse     - 

of  tbls  stApscagrapb^ 

"•(1)  soeb  tuavtdnal  sbaB  be 
as  ownl^  tbe  stodc  owned,  ateetty  or  to- 
dlrsctty.  by  or  fOr  bis  te^bws  and  rtrtsn 
(wbetbtr  tiy  tbe  vrbole  or  balf  aiood) ,  sp«»e, 

anoeatus.  and  lineal 

"'(11)  ato. 
by  or  for  a 
or  trust.  diaU  be 
proportloaately  by  or  fcr  He 
partncis.  or  bensBclBrisa. 

-  *(2)  Paiwnt  eutpoiatton:  Tbe 
cot  corporaittan'*  mesns  any  <_  _ 
(otber  tban  tbe  cmplofer  ccrpmsttsn)  In  «u 
unbroken  chain  of  oorpormtlana  nding  wttb 
the  employer  corpowtion  If.  at  tbe  tbne  of 
wanting  of  tbe  optkm.  eacb  otf  tbe  carpora- 
Uons  otber  tbaa  tbe  employer  ct«V"*«>"" 
owns  stock  possamtag  more  tban  W  pwcent 
of  tbe  total  eombliied  vottag  !'"■■»  «  *" 
jime  of  staA  In  one  of  tbe  otber  oaqpora^ 
tlons  in  sndi  dialn.  

-•(3)    BuhsMlary  eafparstfcm:  Tb*  tim 

tlon  (otlMr  tban  tbe  sni|ifiji*  oerporatbm) 
In  an  unbrobsn  cbata  of  earpomtiflsis  begla- 
Bli«  wttb  tbe  smptoyv  oofparalbm  If .  at  tbs 
^nM  ot  tbe  graining  «<  tbe  optlfon.  eacb  of 
tte  eorpacatiana  otbsr  tbaa  tbe  last ' 
ttan  in  tbe  uatroken  dsilB  owns  stock 
aeastng  bmvv  tban  M  truitf*  of  tbe 
comhtaed  vatli«  power  cf  an  daaas  of  I 
la  one  of  tbe  otber  corpcratlona  ba 

-•(4) 

of  legal  title,  but 
-  (A)  a  trvHfar  nam  a  -ii«     •  ~  ""      to 
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-•(B)  an  I 
visions  of 

-  •(€)  a  mase  pMi 

-•(d)  Mudirbattnn. 
of  optloa :  For  tbe  pvpaam  of  I 
U  tbe  terms  of  any  optian  to 
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by  eddtof  at  tHe  end  thercoC  the  f  oUowtng 
are  sabMCtkm: 

"  '(J)  BmirioyecB  of  United  Statea:  Far  the 
M  urn  Oft  of  thla  acctloa.  aaoioanta  paid  for 
iiernces  perfonned  by  a  dttaen  of  the  United 
gxatea  aa  an  employee  of  the  United  States 
or  any  agency  thereof  »haU  be  deemed  to  be 
derived  from  aonrces  within  the  United 
States.' " 

The  nert  aiBeiMlB»«it  was,  on  page  144, 
line  X7.  to  change  the  section  number  from 
-aiT'  to  ••224";  on  page  149.  line  1.  after 
the  word  "of,  to  strike  out  "a"  and  Insert 
"an  IndlTldiad  who  Is  a  bona  fide";  In  line 
t.  after  the  word  "alien",  to  liisert  '•Indl-  , 
ndual  who  is  a  bona  fide";  after  line  15,  to 

Insert: 

"(1)   CbUectlon  of  taxes  In  Puerto  Blco: 
Section  3811  (relating  to  coUectlon  of  taxes  In 
Puerto  Rico  and  the  Virgin  Islands)  is  hereby 
amended  to  read  as  follows : 
"'^c.  aail.  Collection  of  taxes  In  Puerto 
Rico  and  Virgin  Islands. 
*'<a)  Ptterto  Rico:  Motwlthstandlng  any 
other  proTlalon  o(  law  respecting  taxatbm 
In  Piierto  Rloo.  all  taxaa  Impoeed  by  chapter 
1.  and  by  subchapters  A  and  D  of  chapter  9. 
■ban  becctUacted  under  the  dtrcetkm  of  the 
Oanetarj  and  ahaU  be  paid  into  the  Treaaury 
of  the  United  States  aa  internal-revenue  col- 
IscUona.    All  prortotops  of  the  laws  of  the 
United  Staies  applicable  to  the  admlnlstra- 
tkm.  ooUeetlan.  and  anfw  cement  of  any  tax 
Impnsed  vpoa  the  ittmintt  ttt  Indlvlduala, 
MHm_  and  trusta  toy  i^T>r**-  1  (including 
the  pioetstaaa  rdattag  to  the  Tax  Court  of 
tiM  umted  Statae).  and  of  any  tax  tmpoaad 
toy  eiihrhaiiter   A  or  toy  subchapter  D  of 
ctoaptar  t.  stoall.  ta&  ri«i|iaet  to  such  tax.  ex- 
tend to  and  be  applicable  In  Puerto  Rioo  In 
%^  SMBS  manner  and  to  the  same  extent  as 
tf  Puerto  Rloo  were  a  State,  and  as  If  the 
term  "United  Statee^  when  viaed  In  a  geo. 
graphical  sense  Included  Puerto  Rico. 

"'(b)  Virgin  Islands:  Notwithstandtng 
any  other  prorlskm  of  law  respecting  taxa- 
tion in  the  Virgin  Islands,  all  taxea  trnpoeeil 
toy  subchapter  S  of  chapter  1.  and  by  sub- 
ehapter  A  of  chapter  9.  shaU  be  effected 
under  the  direction  of  the  Secretary  and 
•hall  be  paid  Into  the  Treaeury  of  the  United 
Ststea  aa  tntemal-revenue  qpllectlons.  All 
proTislona  of  the  laws  of  the  United  States 
applicable  to  the  administration,  collactlon. 
and  enforcement  of  the  tax  imposed  by  sub- 
chapter X  of  chapter  I  (including  the  pro- 
Tlslona  relating  to  the  Tax  Court  of  the 
United  Statea).  and  of  any  tax  imposed  by 
subchapter  A  of  chapter  9.  shall,  in  reapect  to 
such  tax.  extend  to  and  be  applicable  in  the 
Vtfgln  Tilanil"  in  the  same  manner  and  to 
the  same  extent  as  If  the  Virgin  Islands 
ware  a  Stat*,  and  aa  tf  the  term  "United 
Statea"  when  uaad  in  a  gaofraphlcal  sense  in- 
cluded the  Virgin  Islands. 

***(e)  DsAnttlon:  As  uaed  in  thle  section. 
the  term  "tax"  includee  any  penalty  wttto  re- 
apect to  the  tajt.  any  addition  to  the  tax. 
and  any  additional  amount  with  rcapeot  to 
the  tax.  provldad  for  toy  any  law  of  the 
United  Statea.' 
"(j)  TaduUcal  ameiMliiteiits 
"(1)  Section  «•!  (a)  (7)  (relating  to  the 
definition  of  net  eamtngs  from  aelf-employ- 
osent)  Is  heretoy  amended  to  read  as  follows: 
**  '(7)  (A)  In  the  eaee  of  any  taxable  year 
tteglTinliig  before  the  effective  date  specified 
In  eeetlon  StlO,  the  term  "poseeesion  of  tha 
United  Statae"  when  used  in  section  251  with 
respect  to  dtlmna  ot  the  United  SUtes  shaU 
in^ttde  Pvarto  Rloo: 

"  *(B)  In  tha  easa  of  any  taxable  year  toe« 
ginning  on  or  after  tha  effscttv*  date  sped- 
fisd  In  section  saiO.  a  reeldent  of  Puerto 
Rloo  shall  coaapute  his  net  earnings  from 
■iilf  eiin>li>jmeiil  in  the  same  manner  aa  a 
ciuaan  of  the  United  sutss  but  without  re- 
^rd  to  tha  provlalons  of  section  116  (1).' 

"{2)  Section  ail  (s)  (7)  (reUtlng  to  tha 
dsSnttUm  ot  net  earnings  from  self-employ- 


ment) of  the  Social  Security  Act  Is  hereby 
amended  to  read  as  foUows: 

-  '(7)  (A)  In  the  case  of  any  taxable  year 
beginning  before  the  effective  date  specified 
in  section  319.  the  term  "possession  of  the 
United  States"  when  used  in  section  351  of 
the  Internal  Revenue  Code  with  respect  to 
citizens  of  the  United  States  shaU  include 
Puerto  Rico: 

•'•(B)  In  the  case  of  any  taxable  year  be- 
ginning on  or  after  the  effective  date  speci- 
fied in  section  219,  a  resident  of  Puerto  Rico 
shall  compute  hia  net  earnings  from  self- 
employment  In  the  same  manner  as  a  citizen 
of  the  United  States  but  without  regard  to 
the  provisions  of  section  118  (1)  of  such 
code*  •• 

On  page  152,  line  12.  to  reletter  the  sub- 
section from  "(I)"  and  insert  ••(k)",  and  m 
line  18,  after  the  n'omerals  "1951",  to  Insert 
"and  except  that  the  amendment  made  by 
subsection  (1)  shall  be  effective  on  the  date 
of  the  enactment  of  this  act",  so  as  to  make 
the  section  read: 
**S»c.  224.  Residents  of  Puerto  Rico. 

"(»)  Incc»ne  of  individuals  from  sources 
within  Puerto  Rico:  Section  251  (d)  (relat- 
ing to  lr><^tiw»  from  sources  within  posses- 
ions of  United  SUtes)  U  hereby  amended 
to  read  aa  follows: 

"'(d)  Deflnltion:  As  used  In  this  section 
the  term  "poaaesston  ot  the  United  States" 
does  not  include  the  Virgin  Islands  of  the 
United  States,  and  mch  term  when  used  with 
respect  to  Citizens  of  the  United  Statea  does 
not  include  Puerto  Rico.' 

"(b)  Citlaens  of  the  United  States  reeiding 
In  Puerto  Rico:  Section  263  (a)  (relating  to 
citizens  of  poeseaslons  of  the  United  States) 
Is  hereby  amended  by  adding  at  the  end 
thereof  the  following  new  sentence:  'This 
subsection  shall  have  no  application  in  the 
case  of  a  citizen  of  Puerto  Rico.'  - 

"(c)  Taxation  of  Income  of  residents  of 
Puerto  Rico:  Section  116  (relating  to  exclu- 
sions from  gross  InccHnae)  la  hereby  amended 
by  adding  at  the  end  thereof  the  following 
new  subsection: 

"•(I)  Income  from  sources  within  Puerto 
Rleo: 

"'(1)  Resident  of  Puerto  Rico  for  entire 
taxable  year:  In  the  case  of  an  Individual 
who  Is  a  bona  fide  resident  of  Puerto  Rico 
dtiring  the  entire  taxable  year,  income  de- 
rived from  sources  within  Puerto  Rico  (ex- 
cept amounts  received  tot  services  performed 
as  an  employee  of  the  United  States  or  any 
agency  thereof);  but  such  Individual  shall 
not  be  allowed  as  a  deduction  from  bis  gross 
income  any  deductions  properly  allocable  to 
or  chargeable  against  amounts  excluded  frum 
groes  Income  iuader  this  paragraph. 

"  '(2)  Taxable  year  of  change  of  residence 
from  Puerto  Rico:  In  the  case  of  an  Indi- 
vidual dtiaen  of  the  United  States,  who 
has  been  a  bona  fide  resident  of  Puerto  Rico 
for  a  period  of  at  least  2  years  before  the 
date  on  which  he  changes  his  residence  from 
Puerto  Rico,  income  derived  from  sources 
therein  (except  amounts  received  for  serv- 
ices performed  as  an  employee  of  the  United 
Statea  or  any  agency  thereof)  which  is  at- 
tributable to  that  part  of  such  period  of 
Puerto  Rican  rf«ldence  before  such  date: 
but  such  lndlv.d\ial  shall  not  be  allowed  as 
a  deduction  from  his  groes  Income  any  de- 
ductlona  prop«rly  allocable  to  or  chargeable 
•gstnst  amounta  excluded  from  groes  Income 
under  this  paragraph.' 

"(d)  Allena  realdlng  in  Puerto  Rico;  Sup- 
plement H  (relating  to  nonresident  alien  la- 
dividuala)  is  hereby  amended  by  adding  at 
the  end  thereof  the  following  new  section: 
**  "SBC.  330.  Alien  residenta  of  Puerto  Rico. 

***(a)  Vo  ^pUcation  to  certain  alien  ree- 
Idents  of  Puerto  Rico:  The  provisions  of  this 
supplement  shall  have  no  application  to  an 
alien  individual  who  Is  a  bona  fide  resident 
of  Puerto  Rico  during  the  entire  taxable  year. 


and  such  alien  shall  he  subject  to  the  taxea 
Imposed  by  sections  11  and  12. 

"  '(b)  Cross  reference:  For  exclusion  from 
gross  income  of  Income  derived  from  so\irces 
within  Puerto  Rico,  see  section  116  (1)  (1).* 
"(e)  Wltnholdlng  on  alien  residents  of 
Puerto  Rico:  Section  143  (a)  (1)  (reUting 
to  withholding  of  tax  at  source  on  tax-free 
covenant  bonds)  and  section  143  (b)  (relat- 
ing to  withholding  of  tax  at  soxirce  on  divi- 
dends, interest,  etc.,  paid  to  nonresident 
aliens)  are  each  amended  by  adding  at  the 
end  thereof  the  following:  As  used  in  this 
subsection  the  term  "nonresident  alien  in- 
dividual" Includes  an  alien  resident  of  Puerto 
Rico.' 
"(f)  Withholding  of  tax  on  wages: 
"(1)  Section  1621  (a)  (8)  (relating  to  col- 
lection of  income  tax  at  source  on  wages) 
is  hereby  amended  to  read  as  follows: 

"  '(6)  for  services  performed  by  a  nonresi- 
dent alien  Individual,  other  than  (A)  a  resi- 
dent of  a  contiguous  covmtry  who  enters  and 
leaves  the  United  States  at  frequent  inter- 
vals, or  (B)  a  resident  of  Puerto  Rico  if  such 
swices  are  performed  as  an  employee  of 
the  United  States  or  any  agency  thereof,  or*. 
"(2)  Section  1821  (a)  (8)  (relating  to  col- 
lection of  income  tax  at  source  on  wagea)  is 
hereby  amended  by  striking  out  subpara- 
graph (B)  theretrf  and  inserting  in  Ueu 
thereof  the  following: 

"  '(B)  for  services  for  an  employv  (other 
than  the  United  Statee  or  any  agency 
thereof)  performed  by  a  citlaen  of  the 
United  Statea  within  a  possession  of  the 
United  States  (other  than  Puerto  Rico).  11 
it  is  reasonable  to  believe  that  at  least  80 
percent  of  the  remuneration  to  be  paid  to 
the  employee  by  such  employer  during  the 
calendar  3rear  will  be  for  such  swkree.  or 

"'(C)  for  services  for  an  employer  (other 
than  the  United  States  or  any  agency 
thereof)  performed  by  a  dtiaen  of  the  United 
States  within  Puerto  Rico,  if  It  is  reason- 
able to  believe  that  during  the  entire  cal- 
endar year  the  employee  will  be  a  bona  fide 
resident  of  Puerto  Rico,  or.' 

"(g)  Declaration  of  estimated  tax:  Section 
58  (a)  (relating  to  declaration  of  estimated 
tax  by  individuals)  is  hereby  amended  by 
inserting  after  'Chapter  9  is  not  made  ap- 
plicable' the  following:  ',  but  Including  every 
alien  Individual  who  Is  a  resident  of  Puerto 
Rico  dxiring  the  entire  taxable  year.' 

"(h)  Foreign  tax  credit:  Paragraphs  (J) 
and  (3)  of  section  131  (a)  (relating  to  allow- 
ance of  credit)  are  hereby  amended  to  read 
as  follows: 

"(2)  Resident  of  the  United  States  or 
Puerto  Rico:  In  the  case  of  a  resident  of  the 
United  States  and  In  the  case  of  an  indi- 
vidual who  Is  a  bona  fide  resident  of  Puerto 
Rico  during  the  entire  taxable  year,  the 
amount  of  any  such  taxes  paid  or  accrued 
during  the  taxable  year  to  any  paeaeealon  of 
the  United  States:  and 

"  '(3)  Alien  reddant  of  the  United  States 
ta  Puerto  Rico:  In  the  case  of  an  alien  red- 
dent  of  the  United  States  and  in  the  case 
of  an  alien  Individual  who  Is  a  bona  fide  red- 
dent  of  Puerto  Rico  during  the  entire  tax- 
able year,  the  atmount  of  any  such  taxes  paid 
or  accrued  dxirlng  the  taxable  year  to  any 
foreign  coimtry,  if  the  foreign  country  of 
which  such  alien  reddent  is  a  citizen  or  sub- 
ject, in  imposing  such  taxes,  allows  a  similar 
credit  to  citizens  of  the  United  Statea  resid- 
ing In  such  country:  and.' 

"(1)  Collection  of  taxes  in  Puerto  R!co: 
SecUon  3811  (reUting  to  coUectlon  of  taxes 
In  Puerto  Rico  and  the  Virgin  Idands)  la 
hereby  amended  to  read  as  follows: 
**  'Sac.  3811.  Cdlection  of  taxea  in  Puerto  Rico 
and  Virgin  Islands, 
••(a)  Puerto  Rico:  Notwithstanding  any 
other  prodsicm  of  law  respecting  taxation  in 
Puerto  Rico,  dl  taxes  imposed  by  chapter 
1.  and  by  subchapters  A  and  D  of  chapter 
9.  shall  be  coUected  under  the  direction  of 


[ 


-•(b)  Virgin 
oUier  provlskm  at  law 
la  tha  Vlrgm  irianda.  an 
sutoefaaptcr  M  at  rtoapter  1 
Ao^cbaptar  ». 
at  tta 
Into  tha  Tuaamj  at 
Internal  re^ 

of  tba  imm  at  tbe  Unttad 
to  tba 

f  oroement  at  tbe  tax  Impaasd  tof 
B  of  chapter  1  (hielwinng  tba  ^^ 
Utlng  to  The  Tu  Ooort  a<  tba  Utattad  Stafeaa). 
and  of  any  tax  Impnaart  toy  ■abchsprer  A  at 
P^«pt^  a,  sball.  la  raspaet  to  audi  tax.  e»> 
tend  to   and  be   appitrabia   ta  tba  Vtegtn 
lalanda  In  tbe  aama  manner  aad  to  tba 
extent  aa  if  the  TlZfia  Xdaada  wen  a 
and  aa  If  the  term  'Unttad  Sfeataa" 
used  hi  a  geographical  aeoaa  jnrmrtwl  tba 
Virgin  Man  da 

-  '(c)  Ddlnitkm:  Aa  oaad  In  tbla  aectlan. 
the  t«m  "tax"  bwladM  any  penalty  vttb 
I  iBpert  to  the  tax.  any  addition  to  tba  tax. 
and  any  »«v«im""«i  amount  wttb  reapect  to 
the  tax.  proTldcd  tat  by  any  law  o<  tba 
United  States.' 

"(J)  Technical  amcndmanta: 

-(1)  Sectfcm  «U  (a)  (T)  (idatton  to  tbe 
deflnltion  ot  aafc  earntn^  tram  aelf  umptov 
meat)  la  hereby  ammdad  to  raad  as  toOawa: 

"  '(T)  (A)  In  the  caae  at  any  taxable 
««tg<""iin  before  tbe 
In  aeetion  3810.  the  term  "poamnrlnn  at  tba 
united  States"  when  used  In  aactloa  251  wttb 
respect  to  dtinna  of  tbe  Unttad  Statm  abaH 
liKityttt  pooto  Blco; 

-  '(B)  In  tha  ease  tf  any  taxable  year  toa- 
glnnlng  on  or  after  tbe  sff  active  date  apeetfiad 
In  section  3810.  a  resident  of  Poerto  Blco 
shall  rorap"**  hla  net  earolnss  from  sdf- 
employxaent  In  the  same  manner  as  a  dtiaen 
of  the  United  States  but  wltboot  regaid  to 
the  provisions  of  aeetton  118  (1) .' 

"(2)  Section  211  (a)  (7>  (relatbig  to  tbe 
definition  of  net  eaziUnts  flom  self -employ- 
meat)  at  the  Social  Saearity  Act  la  boeby 
amended  to  read  aa  foQovM: 

-  "(7)  (A)  in  tbe  ease  of  any  taxable  year 
beginning  before  the  effective  date  spedfled 
tn  section  319.  tbe  term  "pomamiaa  of  tbe 
United  SUtes"  when  used  In  section  3S1  at 
the  Internal  Bevenue  Code  with  respect  to 
rWmis  of  tbe  XTnitad  Statea  shaU  Indoda 
Puerto  EUco; 

**  '(B)  In  the  case  of  any  taxable  year  be- 
ftnning  on  or  after  the  effective  date  spedfled 
In  sectton  219.  a  resident  of  Puerto  EUoo  shan 
ecmpate  his  net  »<»rw«T»gB  from  self -employ- 
ment to  tba  same  toanner  as  a  dUaen  of 
the  united  States  but  wtthoutTegaid  to  ttia 
provisions  at  sectlan  118  (1)  of  saeb  code.* 
"(k)  ■ffeetlTe  date:  Tbe  amendments 
by  this  aeetloa  siiaB  be  appUcafale  wttb 
to  taxable  yean  begtnntng  after  De- 
31. 1050,  except  tbat  tba 
by  malamtOon  (f)  abnU  be 
wttbraipect  to 

ary   I.   1961.  and  except  that  the 
lasnt  amde  by  iiilmwrkm  (I)  shall  be  effec- 
tive on  tba  date  of  tba  snactaMUt  of  tbla 


ary  1.  1900.  If  audi  remts 
tbe  uae  by  tba  leaaaa.  In  ' 


at  a 


-(1)  Section  13  (a)   (2)   frelatttv  to 
Bltlon  of  normal  tax  net  inoooBe)  la  ^ 

■"(3) 

■■normal     

I  of  tbe  fol- 


lowing* 

*"(A)  Ow  credit  for 
provided  In  aeetton  38  (to); 

"  '(B)  In  tbe  caae  f£  a  pobDc  ntlUty.  tba 
ecadtt  for  dtvidenda  paid  on  tta  .     ' 
stock  provldad  in  seetkm  38  (b);  and 

-•(C)  tn  tba  caae  of  a  Wertam 
^ibere  trade  corporation,  tba  credit  provided 
bisection  28  (1).' 

-(2)  Sectbm  IS  (to)    (rrtattbc  to 
tax  on  oorporationa   wMi  normal-tax 
tru— »»*  of   more   tban  WMflOQ}    la 
•mended  to  raad  as  foDowa: 

"•(b)  Impoattkm  at  tax:  Tbata  diaU  be 
levied.  eoOeeted.  and  paid  for  eaab  twrnbia 
year  upon  tbe  nonaai-tax  net  tncama  of 
•very  corpora tinn  (aaeapt  a  oocpontton  anb- 
ject  to  the  tax  liiuiiaail  by  eeetlon  331  (a). 
aapplHncnt  O,  or  aapptaanent  Q)  a  tax  oC 
21  psxeent  of  then 

"(8)  Sectton  14  (rilaHng  to 
ilsiiw  of  earpocatkma)  Is  bareby 

-lb)  Surtax.— aeetbm  15  (ntettog  to 
tax'oa  eorporatkma) 
afollowa: 


-  igT  15.  Surtax  on  eorporatkma. 

-•(a)  Corporatton  anrtax  net  Incoaaai 
Vtar  tbe  purpoam  of  this  daapaar  tbe  teon 
"coriw'attffn  aortas  net  Inmme"  means  tbe 
net  tn**'!*^  t««"»^  tbe  aom  of  Iba  f oaowlng 


-'(1)  ttoa  cndtt  Sor  dli 
provided  in  section  38  (b); 

"  (3)  bt  tba  «Ma  at  a  paAUe  ntmty  tbe 
credit  for  dliildaBda  paid  as  IT 
provldad  to  aeetton  3i  (b): 
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"(f )  Regulated  Inrcatment  campanlea: 
-(1)  Section  tea  (b)  (3)  (relatina  to  nor- 
tp»i  tax  oo  racutetcd  tnTOtment  eompanlts) 
}•  bmr^ff  aiffT~V*«  by  striking  out  "M  per« 
cent'  and  lna«tlng  In  lieu  tbcreof  '21  per- 
cent.* 

-{a)  Section  3C3  (b)  (4)  (reUtlng  to  sur- 
tax  oo  regulated  Investment  companies)  is 
hereby  »rr>»n'*»^  by  ctrlUng  out  '14  percent 
of  the  amount  thercoT  and  inserting  in  lieu 
thereof  "20  percent  of  the  amount  thereoX 
In  excess  of  925.000.' 

"(h)  Technical  amendmenu: 
"(l)  Section  30  (h)  (3)  (relating  to  defini- 
tion of  public  utility)  Is  hereby  amended 
by  stnidng  'section  15  (a)'  and  Inserting  In 
lieu  thereof  'sections  13  (a)  (3)  and  15  (a)'. 
"(3)  Section  103  (reUtlng  to  rates  of  tax 
on  citizens  and  corporations  of  certain  for- 
eign countries)  Is  hereby  amended  by  strik- 
ing out  •14.'  wherever  appearing  therein. 

"(3)  Section  104  (b)  (relating  to  rate  of 
tax  on  banks)  Is  hereby  amended  by  strik- 
ing out  'or  section  14  (b).'. 

■*(4)  Section  117  (e)  (1)  (relating  to  al- 
ternatlTe  taxes  of  corporations)  iz  hereby 
amended  by  striking  out  '14,'. 

"(5)  Section  301  (a)  (1)  (relating  to  tax 
on  life  Insurance  companies)  is  hereby 
amended  to  read  as  follows: 

*"(1)  In  general:  There  shall  be  levied, 
collected,  and  paid  for  each  taxable  year 
upon  the  adjusted  normal  tax  net  income 
(as  defined  In  section  303)  of  every  life  In- 
■urance  company  a  tax  of  31  percent  of  the 
adjusted  normal  tax  net  Income,  and  upon 
the  adjusted  corporation  surtax  net  income 
(as  defined  In  section  30S )  of  every  such 
company  a  surtax  of  30  percent  of  the  amount 
of  the  adjusted  corporation  sxirtax  net  In- 
come in  excess  of  135.000.' 

"(8)  Section  304  (a)  (1)  (relating  to  tax 
on  Insurance  companies  other  than  life  or 
mutual)  is  hereby  amended  by  striking  out 
taxae  at  the  ratea  specified  In  section  IS  or 
eeetlon  14  (b)  and  In  section  IS  (b)'  and 
Inserting  In  lieu  thereof  'taxes  computed  sa 
proTlded  In  section  13  (b)  and  section  15 
(b)'. 
-(7)  Section  304  (a)  (3)  (relating  to  defi- 
^  Bitlon  of  normal  tax  net  Income  and  corpo- 
ration surtax  net  Income  of  Insurance  com- 
panies other  than  life  or  mutual)  la  hereby 
amended  by  striking  out  'minus  the  credit 
provided  In  section  36  (b)'  and  inserting  In 
Uau  thereof  na&lnua  the  credits  provided  In 
section  36  (b)  and  (J)'. 

"(•)  Section  331  (a)  (1>  (relating  to  tax 
on  foreign  corporations  not  engaged  in  trade 
or  bualneas  within  the  United  States )  is  here- 
by amended  by  striking  out  'sections  13  and 
14'  and  Inserting  In  Ueu  thereof  'sections 
IS  and  IS'. 

-{9)  Section  381  (b)  (relating  to  fcvelgn 
eorporatlons  engaged  In  trade  ot  business 
within  the  United  States)  is  hereby  amended 
toy  striking  out  "section  14  (c>  (1)'  and  In- 
MTtlng  in  lieu  thereto  'section  13'. 

"(10)  Sectloa  351  (c)  (1)  (relating  to  tax 
eo  corparatkMM  doing  business  within  pos- 
sessions of  the  United  States)  Is  hereby 
amended  by  striking  out  'or  section  14  (b).'. 
"(11)  Section  361  (a)  (reUtlng  to  cor- 
poratloas  organlaed  under  the  China  Trade 
.%et)  la  hereby  amended  by  striking  out  'or 
ssetUm  14  (b).'. 

"(13)  Ssction  aas  (a)  (relating  to  China 
Itade  Act  eorporatkms)  Is  hereby  amended 
by  Btrlkinff  out  *ssetlooa  13.  14.  is.'  and  tn- 
ssitlm  iB  Itou  thereof  "sections  13.  15.'.  and 
toy  strtklBg  out  'section  13.  14,  or  15'  wher- 
appesrint  ttoereln  and  Inserting  In  Ueu 
tmnot  *seetkMis  19  and  15'. 
'*(lt)  asettoa  987  (c)  (reUtlng  to  toretga 
tooidlng  oompanlee)  la 
by  sbdfelng  out  14.'.'* 


The  next  amendment  was.  on  page  161, 
after  line  19,  to  strike  out: 
•Sxc.  319.  Effective  date  of  title  H. 

"Except  as  otherwise  expressly  provided, 
the  amendments  made  by  this  title  shaU  be 
applicable  only  with  respect  to  taxable  years 
beginning  after  December  31,  1949." 

The  next  amendment  was,  under  the  head- 
ing "Title  ni — Treatment  of  income  of,  and 
girts  and  bequests  to,  certain  tax-exempt 
organizations,"  in  section  301.  on  page  162, 
line  10,  after  the  word  "Business",  to  strike 
out  "and  Other":  In  line  18,  after  the  word 
"of",  to  strike  out  "31"  and  Insert  "25";  on 
page'  168,  line  13,  after  the  words  "than  a", 
to  strike  out  "chtirch  and  other  than",  and 
Insert  "church,  a  convention  or  association 
of  churches,  or";  In  line  21,  after  the  word 
"church",  to  Insert  "or  to  a  convention  or 
association  of  churches";  on  page  164,  after 
line  5.  to  strike  out: 

"'(1)  In  general:  Except  as  provided  In 
paragraph  (3),  the  term  "supplement  U  net 
Income"  of  an  organization  means  the 
amotmt  by  which  Its  unrelated  bvislneas  net 
Income  (as  defined  In  section  422)  exceeds 
91.000. 

"  •  ( 2 )  Special  rule :  In  the  case  of  an  or- 
ganization to  which  section  424  applies,  the 
term  "supplement  U  net  income"  means  the 
amount,  If  any.  ascertained  under  paragraph 
(1)  pl\is  the  amount  by  which  Its  accumu- 
lated Investment  Income  (as  defined  In  sec- 
tion 434  (b) )  exceeds  the  credit  i;ax)vlded  In 
section  425." " 
And  Insert: 

"The  term  'supplement  U  net  Income'  of 
an  organization  means  the  amount  by  which 
Its  unrelated  business  net  income  (as  defined 
in  section  422)  exceeds  91.0(X)." 
On  page  165.  after  line  10.  to  strike  out: 
"(1)  There  shall  be  excluded  all  dividends. 
Interest,    aimultles.   and   royalties,    and    all 
deductions  directly  connected  with  such  In- 
come." 
And  Insert: 

•'  ( 1 )  There  shall  be  excluded  all  dividends. 
Interest,  and  annuities,  and  all  deductions 
directly  connected  with  such  lncome_ 

"(3)  There  shall  be  excluded  all  royalties 
(Including  overriding  royalties)  whether 
measured  by  production  or  by  gross  or  net  In- 
come from  the  property,  and  all  deductions 
directly  connected  with  such  Income." 

In  line  31,  to  renumber  the  paragraph 
from  "(2)"  to  "(3)";  In  line  24.  after  the 
word  "rents",  to  strike  out  the  semicolon  and 
"and  there  shall  be  excluded  all  gains  or 
losses  from  the  sale,  exchange,  or  other  dis- 
position of  such  property";  on  page  166,  line 
3,  to  renumber  the  paragraph  number  from 
"(3)"  to  "(4)":  In  the  same  line,  after  the 
word  "paragraph",  to  strike  out  "(2)"  and 
Insert  "(3)";  after  line  9.  to  Insert: 

"(5)  There  shall  be  excluded  all  gains  or 
losses  from  the  sale,  exchange,  or  other  dis- 
position of  property  other  than  (A)  stock  In 
trade  or  other  property  at  a  kind  which 
would  properly  be  Includible  In  Inventory  If 
on  hand  at  the  close  of  the  taxable  year,  or 
(B)  property  held  primarily  for  sale  to  cus- 
tomers in  the  ordinary  course  of  the  trade 
or  business.  This  paragraph  shall  not  ap- 
ply with  respect  to  the  cutting  of  timber 
which  \M  considered,  upon  the  application  of 
section  117  (k)  (1).  as  a  sale  or  exchange  of 
such  timber." 

In  line  30.  to  renumber  the  paragraph  from 
•(4)-  to  "(6)";  on  page  167,  after  line  9,  to 
strike  out: 

"(5)  There  shall  be  excluded  all  Income 
derived  from  reeearch  for  the  United  States 
or  any  of  its  agencies,  and  all  deductions 
directly  ccninected  with  such  Income." 
And  Insert: 

"(7)  TTioe  shall  be  excluded  all  Income 
derived  from  work  performed  under  a  con- 
tract with  (A)  the  United  States  or  any  of 


Its  agencies  or  instrumentalities,  or  (B)  any 
State  or  p»Utlcal  subdivision  thereof:  and 
there  shall  be  excluded  ail  ded\ictlons  di- 
rectly connected  with  stKh  Income. 

"(8)  In  the  case  of  a  college,  university, 
or  hospital,  there  ,shall  be  excluded  all  In- 
come derived  from  research  performed  for 
any  person,  and  all  deductions  directly  con- 
nected with  such  income." 

On  page  167,  line  24,  to  change  the  para-> 
graph  number  from  "(8)"  to  "(9)";  on  page 

168.  line  23,  after  the  word  "through",  to 
strike  out  "(6)"  and  Insert  "(9)":  on  page 

169,  line  7,  after  "January  1".  to  strike  out 
"1960"  and  Insert  "1961";  on  page  170,  line  3, 
after  the  word  "or",  to  strike  out  "employ- 
ees.", and  Insert  "employees;  or 

"(3)  which  is  the  selling  of  merchandise, 
substantially  all  of  which  has  been  received 
by  the  organization  as  gifts  or  contribu- 
tions."; In  line  8,  after  the  figures  "168",  to 
strike  out  "(2)"  and  Insert  "(1)";  In  line  14. 
after  the  words  "term  of",  to  strike  out  "5 
years  or  more"  and  Insert  "more  than  5 
years";  In  line  24,  after  the  word  "If",  to 
Insert  "real":  on  page  171,  line  1,  after  the 
word  "acquisition.",  to  Insert: 

"No  lease  shall  be  considered  a  supple- 
ment U  lease  If  (A)  such  lease  Is  entered  Into 
primarily  for  purposes  which  are  substan- 
tially related  (aside  from  the  need  of  such 
organization  for  Income  or  funds  or  the  use 
It  makes  of  the  rents  derived )  to  the  exercise 
or  performance  by  such  organization  of  Its 
charitable,  educational,  or  other  purpose  or 
function  constituting  the  basis  for  Its  exemp- 
tion tmder  section  101,  or  (B)  the  lease  Is 
of  premises  In  a  building  primarily  deigned 
for  occupancy  by  the  organization.  If  a 
lease  for  more  than  5  years  to  a  tenant  Is 
for  only  a  portion  of  the  real  property,  and 
space  In  the  real  property  Is  rented  during 
the  taxable  year  under  a  lease  for  less  than 
5  3rears  to  any  other  tenant  of  the  organi- 
zation, leases  of  the  real  property  for  more 
than  5  years  shall  be  considered  as  supple- 
ment U  leases  during  the  taxable  year  only 
if— 

"(1)  the  rents  derived  from  the  real  proo- 
erty  during  the  taxable  year  under  such 
leases  represent  50  percent  or  more  of  the 
total  rents  derived  dxuing  the  taxable  year 
from  the  real  property;  or  the  area  of  the 
premises  occupied  under  such  leases  repre- 
sents, at  any  time  during  the  taxable  year, 
50  percent  or  more  of  the  total  area  of  the 
real  property  rented  at  such  time;  or 

"(2)  the  rent  derived  from  the  real  prop- 
erty dxu-lng  the  taxable  year  from  any  tenant 
under  such  a  lease,  or  from  a  group  of  ten- 
ants (under  such  leases)  who  are  (A)  mem- 
bers of  an  afllllated  group  (as  defined  In  sec- 
tion 141)  or  (B)  partners,  represents  more 
than  10  percent  of  the  total  rents  derived 
during  the  taxable  year  from  such  property; 
or  the  area  of  the  premises  occupied  by  any 
one  ^uch  tenant,  or  by  any  such  group  of 
tenants,  represents  at  any  time  during  the 
taxable  year  more  than  10  percent  of  the 
total  area  of  the  real  property  rented  at  such 
time." 

On  page  172.  line  12.  after  the  word  "of", 
to  strike  out  "five  years  or  more"  and  Insert 
"more  than  five  years.";  In  line  13  (after 
the.  amendments  Jtist  above  stated,  to  strike 
out  "the  unpaid  amount  of  the  indebted- 
ness Incurred  by  the  lessor  in  acquiring  aiul 
Impvovlng  such  property  (including  Indebt- 
edness Incurred  as  the  proximate  result 
thereof)."  and  Insert: 

"the  unpaid  amount  of — 

"(1)  tae  Indebtedness  incurred  by  the 
lessor  In  acquiring  or  Improving  such  prap> 
erty; 

"(2)  the  Indebtedness  Incurred  prior  to  the 
acquisition  or  improvement  of  such  property 
If  such  indebtedness  would  not  have  been 


Incurred  but  for  such  acquisition  or  lmprove> 
nient;  and 

"(3)  the  Indebtedneas  tneurrcd  subsequent 
to  the  acquisition  or  Improvement  of  such 
property  if  such  Indebtedness  would  not  have 
been  Incurred  but  for  such  acquisition  or 
Improvement  and  the  Incurrence  of  such  In- 
debtedness was  reasonably  forseeable  at  the 
tune  of  such  acquisition  or  improvement." 

On  page  173,  line  10.  after  the  word  "la» 
debtedness".  to  Insert: 
"  jidebtedneas.  except  that  where  real  prop- 
erty was  acquired  by  gift,  bequest,  or  devise 
prior  to  July  1.  1950.  subject  to  a  mortgage 
or  other  Mmilar  lien,  the  amount  of  such 
mortgage  or  other  similar  lien  shall  not  be 
considered  as  an  indebtedness  of  ths  lessor 
•  Incurred  In  acquiring  such  property.  Where 
real  property  was  acquired  by  gift,  bequest, 
or  devise  prior  to  July  1,  1950.  subject  to  a 
lease  requiring  Improvements  In  such  prop- 
erty upon  the  happening  of  stated  contin- 
gencies, indebtedness  Incurred  In  improving 
such  property  In  accordance  with  the  tenut 
of  such  lease  shall  not  be  considered  as  an 
Indebtedness  for  purposes  of  this  subsection. 
In  the  case  of  a  corporation  described  in 
section  101  (14),  all  of  the  stock  of  which 
was  acquired  i«ior  to  July  1.  1950.  by  an. 
organization  described  In  paragraph  (1). 
(6),  or  (7)  of  section  101  land  more  than 
one-thh?d  of  such  stock  was  acquired  by  such 
OTganlzatlon  by  gift  or  bequeet),  any  In- 
debtedness Incurred  by  such  corporation 
prior  to  July  1.  1950.  and  any  hidebtedneas 
Incurred  by  such  corporation  on  or  after 
such  date  in  improving  real  property  In  ac- 
cordance  with  the  terms  of  a  lease  entered 
into  prior  to  such  date,  shall  not  be  con- 
sidered as  an  Indebtedneas  for  purposes  of 
this  subsection." 

On  page  176,  line  1.  after  the  word  "the", 
to  Insert  "real";  after  Une  6.  to  strike  out: 
"  Zwc.  434.  AcctunuUted  Invesunent  Income. 

•"{%)  Orgai:Iaations  to  which  section  sp- 

pUss: 

"'(1)  Organisations  taxabis  as  eorpora- 
tlons: TMs  section  shall  apply  in  the  case 
of  any  organization  described  in  section  101 
(6>  except — 

"'(A)  a  religious  organixation; 

"'(B)  an  educati(mal  organisation  which 
normally  maintains  a  regular  faculty  and 
CTirrlcuium  and  normally  has  a  regularly  or- 
ganiaed  body  of  pupils  or  students  In  at- 
tendance at  a  place  where  Its  educational 
activities  are  regularly  carried  on; 

"  '(C)  an  organisation  supported.  In  whole 
or  In  part,  by  funds  contributed  by  the 
United  States  ot  any  State  or  political  sub- 
division thneof.  or  primarily  supported  by 
contributions  of  the  general  public;  or 

"■(D)  an  organization  opo«ted,  super- 
vised, controUed.  or  principally  suppOTtedby 
a  religious  organization  (other  than  a  trust) 
exempt  from  taxation  under  section  101  ( 6) . 
This  section  shall  also  apply  In  the  case  of  a 
corporation  described  In  section  101  (14)  if 
the  Income  Is  payable  to  an  organization 
which  Itself  is  subject  to  the  provlslasis  <tf 
this  section. 

"(2)  Trusts  taxable  at  Indlvldnal  tataa: 
This  secuon  ahaU.  apply  In  the  case  of  any 
trust  described  In  section  til  (b)  (3);  ex- 
cept that  this  section  shall  not  apply  in  the 
case  of  a  trust  created  by  an  organisation 
which  Is  subject  to  the  provisions  of  this 
section  If— 

"  '(A)  the  trust  Instrument  speclfirslly 
provides  that  within  not  more  than  5  years 
from  the  dste  on  which  the  trust  is  created 
all  ot  the  corpus  and  In"*****  of  the  trust 
must  be 

"  '(1)  used  by  the  trust  for  a  specific  project 
(within  the  purview  of  section  lOl  (6) )  de- 
scribed in  the  trust  Instromant.  whether  or 
not  such  project  is  for  the  benefit  (tf  tt* 
organization  creating  the  trust;  or 

xcvi — s:^ 


it- 

for 


*"(li)  paid  over  by  ttoe  trost  to  a 
fletsry  (other  than  the 
Ing  the  trust)  for  uas  by  ttos 
a  qwelilc  project  (within  tbe  purrlsw  of  sec- 
tion 161  (6) )  described  In  tbe  trust  Instru- 
ment; 

"(B)  soeh  trost  Is  torevoealde  sad  tts 
terms  cannot  be  altered,  modified,  or 
amended:  and 

"  '(C)  none  of  the  txusteei  of  such  trust  sre 
oOeers.  directors,  trustess.  or  sraployecs  ot 
the  cffganization  which  citeated  the  trost. 

"'(b)  Accumulated  Investment  Income, — 
The  term  "sccumuUted  InTCscment  Incame" 
means.  In  the  case  of  any  organisation  to 
which  this  section  applies,  the  amount  by 
which  the  gross  investment  tneome  (as  de- 
fined m  subeectioD  (c)  caceeds  tbe  dedac 
ttons  allowed  by  suhssetlon  (d). 
"  '(c)  Gross  Investment  tneome. — 
"  '(1)  The  term  "gross  inniliiisiit  Income" 
means  the  groes  amount  at  Income  (to  the 
extent  Includible  m  groa  meotne  undsr  ssc- 
tion 23  >  received  during  the  tasahle  year 
from  the  following  soorcee: 

"(A)  intoest    (other  thaa  partlaUy  tax 
exempt  interest  described  la  ssetloa  35  (a) ); 
"'(B)   dividends; 
-•(C)   royaltlea; 

"'(D)  xentafrom  real  or  personal  property 
(other  than  the  amount  at  such  rents  which 
Is  includible  under  section  433  In  oomput- 
ing  the  xmreUtad  buslnsss  net  Income  ot  tbe 
taxpayer);  and 

~  '(S)  inr^«"*  reoelTed  from  a  trost,  but.  If 
received  from  a  trust  subject  to  the  pro- 
visions of  Biqiplenient  £.  only  to  the  extent 
the  trust  wss  allowed  at  any  tline  a  deduc- 
tion under  section  103  In  respsrt  at 
Income; 

except  ttaat  In  tbe  case  at  a  trust, 
from  such  sources  shall  be  excluded  to  tbe 
extent  provided  In  paragraph  (3) . 

"  '.(2)  In  computing  the  gross  Investment 
Income  under  paragraph  (1)  of  a  trust  de- 
scribed In  section  421  (bi  (3),  there  aball 
be  excluded  Intoest.  dividends,  royaldssi, 
and  rents  to  the  extent  that  such  income — 
"'(A)  la  attnbutahU  to  property  trans- 
ferred to  such  trust  prior  to  June  1.  lM|(k> 
and  Is  required  to  be  sccumuUted  pursuant 
to  the  mandatory  terms  of  the  will  or  deed 
creating  the  tr\ut,  but  only  If  no  person  at 
any  time  after  June  1.  1950.  had  power  to 
alter,  amend,  or  modify  the  terms  requlrlnc 
such  accumulation;  or 

'  '(B)  in  the  case  of  a  trust  created  by  the 
will  of  a  decedent.  Is  sttrlbutable  to  prop- 
erty of  the  decedmt  transferred  (whether  on. 
before,  or  sfter  June  1,  1950)  undsr  his  will 
to  such  trust,  but  this  subparagraph  shall 
apply  only  if  such  Income  is  leceived  during 
a  f^^**'"  year  of  the  trust  beginning  within 
35  years  after  the  dats  at  the  dsatb  at  the 
decedent. 

"'(d)  Deductions  sllowabte:  There  shsll  bo 
allowed  as  deductions  from  gross  inveaxmrat 
income  all  expenses  paid  during  the  tasabis 
year,  all  gifts  or  oontrlbutlans  payment 
of  which  Is  made  dvirlng  the  tazahU  year.  aU 
eqwnditures  made  during  tbe  taxable  year 
which  are  properly  chargeabte  to  capital  ao- 
oount.  and  amotmU  allosrable  tor  the  taxable 
year  imder  subssctUms  (1)  and  (m)  of  see- 
tion  23  (reUting  to  aUosranoss  for  dcfoecia- 
tion  and  depletion),  eaoept  that — 

"  '  ( 1 )  No  dedtictlon  shall  be  allowed  with 
rMpect  to  any  amount  srblcb  Is  allowaUs  ss 
a  deduction  to  the  organfttrm  In  oompot- 
Ing  for  any  taxable  year  tta  unrrtstrd  buslnsss 
net  moome  (as  defined  In  section  433  (a) ). 

"'(3)  No  dedoetUm  aiull  be  aUosRsd  tor 
tbe  psyment  of  any  taaaa  deerrlhed  to  mO*- 
punfftuph  (A).  (C>.  or  (D)  oC  ssetioti  39  (c) 

"  '(9)  NO  dednetlOB  sbail  be  aDowsd  fUr  a 
eafitml  e^pandttars  asads  eblsi^  for.  or  wttH 
lespset  to  property  bald  ctaMBy  ftstv  tbe  ' 
ducaon  at  iaoonas  or  pniftt. 


"(4) 

to  tbe 
by  tbe 
tbaa  tbe 

"•(5)  Tbe  I 
wise  sOosmble 
are  dlrsetty 
oTstradsarl 
not  sa 
canted  on  by  tt  sbsA  to»  i 

tbst  tbs  SBMOM  at 
cC  tbs 
derived  frass 

"'(6)  Where  a  gUt  or  eoBttlbaflOB  1 
by  an  orgaalaatifatt  waa  essiiauks^l  ^  tb« 
donor  to  be  ei^en<sd  9y  t>s  eqpsnittan  tar 
a  ipeclllf  ptojsct  or  pnrpoas  tfHl^sMtf  9y 
Oie  donor,  no  dsduettoMi  sfeall  to*  aOwstf  mt 
expendttiBcs  assls  la  psKsaaaieB  at  MiebglB 
or  coil  irlbuUiWi  twotfH  9b  the  < 
smosmt  of  siaeb  |^  or  i 
eiodlbU  ondsr  sutoseiman  (e)  (1)  (X) 
secUao  In  eumpsittsu  tta 
Incame. 

for  a  gttt  or  cimtglfrttea  jssds  9^  It  to  wm^ 
outer  organttbrn  (bsi  ilii  is9i's<  to  ia 
donee)  to  ^Atlth^  tbia 
(A)  soch  i^  or 
by  tbe  donor  to  be  e^eoded  tof  I 
a  sped  Be  ywiject  t 
donor,  or  (B)  suA  gjtft  or  aafBMtoiit9aK  Is 
hseludttle  ondsr  siitossrrtnii  (c)  (1)  (X)  «( 
tt»i«  seetloa  la 
■nent  inaome  oT  tUs 
For  the] 
buttoa  by 
come)  to  tts  1 
ss  s  gift 
beneftclsrtes. 
by  an ' 
than  tbs 
smoonts  paid 
payaoent  at  tbe  ] 
erty  shall  not  bi 
of  this 

orgaaloatloa  to  tbe  < 
paid 

ondsralaoni 
Umoathej 
rsdoetkm  at 
loan  sbaU  be 
prapoly  charcstfN*  to 
"'(e)  AaMmats poM ooft I 
year:  At  the 
any  ammmt  poM 
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to  tb»  MRisMlstton  flc««  carried 

to  tneh  TMkr  aa  tmoaiit  (not  gnater 

ttaa  Uw  aeeaBiidAtad  towatuient  Iscoiaa  for 

MCh  ymr)  whlcX  wtMo  addact  to  such  flgora, 

te  not  ta  III—  at  ttaa  hlcbar  at — 

"'{A)    ttM  graaa  Invaatmant  ineaaa  for 

v.  or 

'(B)  tte  hl^Mial   amount  of  tbe  groaa 

at  tnvntp*  for  any  of  tike  five  pre- 

^  taxabi*  yeara.    For  tbe  purpoaea  of 

thi»  aubparagraph.  tba  term  "preceding  taxa- 
Ma  yvara"  abaU  not  tneiude  any  taxable  year 
for  which  tba  organisation  «a>  not  aubjact  to 
tbe  proTtaiona  of  aectlon  434. 

•*  '(S)  At  the  doae  of  any  taxable  year  for 
vbicb  tbe  deductlona  allowed  mcb  organi- 
sation under  aectlon  434  (d)  exceed  iti  groaa 
tnvwtinent  Income  for  sucb  jear.  there  abaU 
be  subtracted  from  tbe  accuinulatl<si  figure 
earned  orer  to  aucb  year  the  amount  of 
•oeb  exceaa.  but  tbe  axnoum;  so  subtracted 
ahall  la  ao  caae  reduce  such,  figure  below 


On  pace  IM,  ttae  tS,  to  change  the  section 
number  from  "428"  to  "434' ;  on  page  18S. 
•fter  ttoa  19,  to  strike  ant: 

"(e)  Beqnlrement  for  cot.tlnued  exemp- 
tfton  uzrder  aectlon  101  (6) :  Section  101  (6) 
la  hereby  ameiuled  by  strUcing  out  legls- 
lattoB:'  and  Ineertlng  bi  lieu  thereof  the 
following: 

**  legislation.  Ho  organlaatlon  shall  be  con- 
ildered  to  be  c^ierated  cxcIualTely  for  tbe 
purpoaea  dseerlbed  In  the  preceding  sentence 
onleaa  such  organtiatlon  is — 

"'(A)  a  rellgloua  orga:ilzatlon  (other 
than  a  truat); 

**MB>  an  educational  orgtmlsitlon  which 
normally  T«»int«ii>j  »  regular  faculty  and 
eorrlculum  and  normally  bait  a  regularly  or- 
gaalaad  body  at  pupUa  or  itudents  In  at> 
tti»d*n«^  at  the  place  when-  Ita  educational 
•ettmias  are  regalarly  carried  on 

"  *(C)  an  organlaatlon  supported.  In  whole 
«r  to  part,  by  fnnda  contributed  by  the 
IhktKed  Stetaa  or  any  Stote  sr  political  sub- 
myiMon  tbmmat,  or  primarily  supported 
fey  eoatrlbutlooa  at  tbe  geo«al  public,  or 
operated,  aupenlead.  controlled,  or  princi- 
pally supported  by  a  reUgioua  organization 
(oUker  than  a  trust)  which  la  exempt  tmder 
thla  paragraph;  or 

"'(D)  aa  organisation  which  is  operated  la 
aeeordaace  with  the  foUowlng  provlslona — 

**  '(1)  ao  part  oC  tta  Income  or  corpus  la 
loaaedto: 

"'(11)  tu>  eoanpensatlon.  other  than  a 
raaaonahia  aUowance  for  salaries  or  other 
f^nn^I^m^at^f^T^  for  personal  aerrices  actually 
rendered  ta  paid  by  It  to: 

"  '<lll)  no  part  at  Ita  sarwlcee  is  made  avail- 
able on  a  praferentlal  basla  to; 

"'(Iv)  no  subetantlal  pwxhase  of  securl- 
tlee  or  any  other  piopeity  la  made  by  It  from; 


*"(▼)   ao  substantial  pai-t  of  tU  seeurl- 
ttM  or  other  property  is  eold  to: 

a  patsoB  who  has  made  a  substantial  contrt- 
botloB  to.  or  aay  oAocr.  db-ector,  or  trustee 
of,  such  organlaatloB,  or  any  member  of  tbe 
family  (as  deftned  in  section  2i  (b)  (2)  (D) ) 
of  any  sTieh  person;  or  a  <:orporation  con- 
trolled by  any  euch  person  through  the 
dlreetly  or  Indirectly,  of  50  per- 
ot  the  total  oomMned  Tottng 
oC  •a  elaesss  of  etoek  entitled  to  toU 
«r  M  pweeat  or  more  of  the  total  valtie  of 
aU    elaaees    of    stock    of    tbs 


ItT.  Une  10,  to  r^etter  tbe  pora- 

"(dr  to  "iO":  on  page  1«.  line 

"apply,  to  Btrtke  out  "to 

ergantsatton  which  ta  la- 

•■  M^puttng  lu  groee  Investamit 

saetloa  434  (c)  and":  and  ta 

Has  It.  aftw  the  word  "by",  to  strtki  ovft 

with  the  appsoval  «r*: 

>aael«oatead: 


•Dtlb  m— TtaATBiKirr  <»  Iwcoirt  or.  am 
'-Errs    ijn    BaQurars    to.    Cxstaih    Tax- 

g»«M>T  OaOAlflZATICNS 
"TAST    J— TAXATIOK    OF    BrSHtlSB    WCOMI    OF 
CnrTAJW    TAX-EXXKPT   0BCAW1ZAT10H8 

*Sac.  301.  Income  of  educational,  charitable, 
and  certain  other  exempt  organ- 
izations, 
"(a)  Tax  on  certain  types  of  Income:  Sup- 
plement U  of  chapter  1  is  hereby  amended 
to  read  as  follows: 

"  'sxTPPLXxxirr  v — taxatiow  or  bttsiwiss  ra- 
coicB  or  cxxTAur   sxcnow   loi    obcawiza- 

TlOlfS 

*  'Sac  421.  Imposition  of  tax. 

"'(&)  In  general :  There  shall  be  levied,  col- 
lected, and  paid  for  each  taxable  year  begin- 
ning after  December  31.  19S0 — 

*"  ( 1 )  upon  tbe  supplement  U  net  Income 
(as  defined  in  subsection  (c))  of  every  or- 
ganization described  In  subsection  (b)  (1).  a 
normal  tax  of  25  percent  of  the  supple- 
ment U  net  Income,  and  a  surtax  of  20  per- 
cent of  tbe  amoxint  of  the  supplement  U 
net  income  in  excesa  of  $3S,000. 

*•  '(2)  upon  the  supplement  U  net  income 
of  every  trust  described  In  subsection  (b) 
(2) .  a  normal  t&x  computed  at  the  rate  and 
In  tbe  manner  provided  In  section  11  and  a 
surtax  computed  at  the  rates  and  in  the 
manner  provided  la  section  12  (b) .  In  mak- 
ing such  computations  for  tbe  purposes  of 
this  section,  tbe  term  "the  amount  of  the 
net  income  in  excess  of  the  credits  against 
net  income  provided  In  section  25"  as  used 
in  section  11  shall  be  read  as  "the  amount  of 
the  supplement  D  net  Income"  and  the  term 
"surtax  net  Income"  as  uaed  In  section  12 
(b)  >»?fti1  be  read  aa  "supplement  U  net 
Ixwome." 
"'(b)  Organizations  subject  to  tax: 
"'(1)  Organizations  taxable  as  corpora- 
tions: The  taxes  Imposed  by  subsection  (a) 
(1)  shall  apply  In  tbe  case  of  any  organiza- 
tion (other  than  a  church,  a  convention  or 
association  of  churches,  or  a  trust  described 
In  paragraph  (2))  which  is  exempt,  except 
as  provided  in  this  supplement,  from  taxa- 
tion under  tbia  chapter  by  reason  of  para- 
graph (1).  (6),  or  (7)  of  section  101.  Sucb 
taxes  shall  also  apply  in  the  caae  of  a  cor- 
poration described  in  section  101  (14)  If  the 
Income  is  payable  to  an  organization  which 
Itself  Is  subject  to  tbe  tax  imposed  by  sub- 
section (a)  or  to  a  church  or  to  a  convention 
or  aasodation  of  churches. 

"  '(3)  TVusts  taxable  at  individual  rates: 
Tbe  taxes  impoeed  by  subsection  (a)  (2) 
shall  apply  in  the  case  of  any  trust  which 
la  exempt,  except  as  provided  in  this  sup- 
plement, from  taxation  under  this  chapter 
by  reason  of  paragraph  (6)  of  section  101 
and  which.  If  it  were  not  for  sucb  exemp- 
tion, woxild  be  subject  to  the  provisions  of 
supplement  X. 

"  '(c)  Definition  of  supplement  U  net  in- 
come: The  term  "supplement  U  net  income" 
at  an  organization  means  tbe  amount  by 
which  its  unrelated  business  n<>t  Income  (as 
defined  In  section  422)  exceeds  $1,000. 

"'(d)  Foreign  organizations:  The  sup- 
plement U  net  income  of  an  organization 
deecribed  in  subsection  (b)  (1)  or  (3)  which 
la  a  foreign  organization  shall  be  its  sup- 
plement n  net  income  derived  from  sources 
Within  the  United  States  determined  in  ac- 
eordance  with  the  rules  of  section  110  and 
aecttoaa  2X2.  218  (a).  231  (c)  and  (d).  and 
283  (a). 

*'Car.  423.  Unrelated  bualnesa  net  Income, 
"'(a)  Definition:  The  term  "\mrelated 
feuatness  net  inoome"  means  tbe  groas  income 
derived  by  any  organisation  from  any  unre- 
lated tnuto  or  buttness  (as  defined  m  sub- 


section <b)  >  regularly  carried  on  by  It.  leas 
tbe  deductions  allowed  by  section  23  which 
are  directly  connected  with  the  carrying  on 
of  such  trade  or  buslziess.  subject  to  the 
following  exceptions,  additlcma,  and  limita- 
tions ; 

"  '  ( 1 )  There  shall  be  eicluded  all  dividends, 
interest,  and  annultiea,  and  all  dedtictiors 
directly  connected  with  such  inoome. 

"'(3)  There  shall  be  excluded  aU  royals, 
ties  (including  overrtdltg  royaltlea)  whether 
measured  by  productiot.  or  by  groea  or  net 
Income  from  the  property,  and  all  deductions 
directly  connected  with  nich  income. 

"'(3)  There  shall  be  excltided  all  renta 
from  real  property  (Including  personal  prop- 
erty leased  with  tbe  reii  property),  and  all 
deductlona    directly    connected    with    such 

rents. 

"'(4)  Notwithstanding  paragn4)h  (3),  in 
the  caae  of  a  supplement  U  leaae  (aa  defined 
in  section  433  (a) )  there  shall  be  included, 
as  an  item  of  groaa  Inaime  derived  from  an 
unrelated  trade  or  bualnesa.  tbe  amount 
ascertained  undo*  sectlan  423  (d)  (1)  and 
there  shall  be  allowed,  aa  a  deduction,  the 
amount  ascertained  under  aectlon  423   (d> 

(2). 

"  '(S)  There  shall  be  excluded  all  gains  or 
losses  from  the  sale,  eziiiange.  or  other  dis- 
poeition  of  pn^erty  other  than  (A)  stock 
in  trade  or  other  property  of  a  kind  which 
would  property  be  Includible  In  inventory  II 
on  hand  at  the  close  ol  the  taxable  year.  <» 
(B)  property  held  primarily  for  sale  to  ciis- 
tomers  in  tbe  ordinary  (»urse  of  tbe  trade  or 
business.  This  paragraph  shall  not  apply 
with  respect  to  tbe  cutting  of  timber  which 
la  considered,  upon  the  application  of  section 
117  (k)  (1),  as  a  sale  or  exchange  of  such 
timber. 

"'(6)  The  net  operating  loaa  deduction 
provided  in  section  23  (s)  shall  be  allowed, 
except  that — 

" '(A)  the  net  operathig  loss  for  any  tax- 
able year,  the  amo\mt  of  the  net  operating 
loss  carry-back  or  carry-over  to  any  taxable 
year,  and  the  net  opeiating  loaa  deduction 
for  any  taxable  year  sbidl  be  determined  un- 
der section  122  without;  taking  into  account 
any  amount  of  Income  ir  deduction  which  is 
excluded  under  this  iiupplement  In  com- 
puting the  unrelated  Inulneas  net  Income: 
and 

"'(B)  the  terms  "pr seeding  taxable  year" 
and  "preceding  taxable  years"  as  used  in  sec- 
tion 122  shall  not  include  any  taxable  year 
for  which  the  organization  was  not  subject 
to  tbe  provisions  of  this  supplement. 

"(7)  There  shall  bf^  excluded  all  Income 
derived  from  work  performed  under  a  con- 
tract with  (A)  the  United  Statea  or  any  of 
its  agencies  or  instriimentalltles,  or  (B)  any 
State  or  political  sublivision  thereof:  and 
there  shall  be  excludiKl  all  deductions  di- 
rectly connected  with  iiucb  income. 

"  '(8)  In  the  case  ol  a  college,  imiverslty. 
or  hoepital,  there  aha!!  be  excluded  all  in- 
come derived  from  research  performed  for 
any  person,  and  all  de<luctlons  directly  con- 
nected with  sucb  inco.ne. 

"  '(9)  (A)  In  the  cate  of  any  organization 
described  in  section  <ai  (b)  (I),  the  so- 
called  "charitable  contribution"  deduction 
allowed  by  section  23  (q)  shall  be  allowed 
(whether  or  not  dlnctly  connected  with 
the  carrying  on  of  the  trade  or  bustneaa), 
but  shall  not  exceed  5  percent  of  tbe  un- 
related business  net  Income  computed  with- 
out the  benefit  of  this  subparagraph. 

"'(B)  In  tbe  caae  of  any  trust  described 
in  section  431  (b)  (3)  the  so-called  "chart- 
table  contribution"  deduction  allowed  by 
section  23  (o)  shall  b<  allowed  (whether  or 
not  dlrectiy  connected  with  the  canrlng  on 
of  the  trade  or  bualnets).  and  for  such  par> 
pose  a  distribution  mitde  by  the  trust  to  a 
beneflctary  deecribed  hi  eectioa  3S  (o)  shall 


be  considered  as  a  gift  or  contribution.  The 
dedoctian  allowed  by  this  subparagraph 
shall  not  exceed  15  percent  of  tbe  unre- 
lated business  net  income  computed  with- 
out the  benefit  of  this  subparagraph. 
If  a  trade  or  business  regularty  carried  on 
by  a  partnership  of  which  an  organization 
is  a  member  in  an  unrelated  trade  or  busi- 
ness with  respect  to  sucb  organization,  such. 
organization  in  computing  its  unrelated 
business  net  Income  shall,  subject  to  the 
exceptions,  additions,  and  limitations  con- 
tained In  paragraphs  (1)  through  (9) 
above,  include  its  share  (whetbor  or  not 
distributed)  of  the  gross  income  of  the 
partnership  from  such  unrelated  trade  or 
business  and  its  share  of  the  partnership 
deductions  directly  connected  with  such 
gross  income.  If  the  taxable  year  of  the 
organization  is  different  from  that  of  the 
partnership,  tbe  amounts  to  lie  so  Included 
or  deducted  in  computing  the  unrelated 
business  net  income  shall  be  based  upon  the 
Income  and  deductions  of  the  partnership 
for  any  taxable  year  of  the  partnership 
(whether  beginning  on,  before,  or  after 
January  1,  1951)  ending  within  or  with  the 
tflx****!"  year  of  the  organization. 

"  *(b)  Unrelated  trade  or  business:  The 
term  "tmrelated  trade  en*  bxislneaB"  means, 
in  the  case  of  any  on<aniaatlon  subject  to  the 
tax  imposed  by  section  421  (a),  any  trade 
or  bualneea  the  conduct  of  wbl^  is  not 
substantially  related  (a^de  from  the  need 
of  such  organization  for  income  or  fimds  or 
tbe  use  it  makes  of  the  profits  derived)  to 
the  exercise  or  performance  by  such  organl- 
attion  of  its  charttable,  educational,  or 
otho-  purpose  or  function  constituting  the 
basis  for  its  exemption  under  section  101, 
except  that  sucb  term  shall  not  Include  any 
trade  or  buslneaa — 

"  '(1)  in  which  substantially  all  the  work 
In  carrying  on  such  trade^u*  business  Is  per- 
formed far  the  organization  without  com- 
pensation; or 

"'(2)  which  is  carried  on.  In  the  case  of 
an  organization  deecrtbed  in  section  101 
(6),  by  the  organization  primarily  for  the 
convenience  of  its  members,  students, 
patienta,  officers,  or  employees:  or 

"  '(3)  which  is  the  selling  of  merchandise, 
substantially  all  of  which  has  been  received 
by  the  organization  as  gifts  or  contributions. 
The  term  "unrelated  trade  or  buslnesa"* 
^neans,  in  the  case  of  a  trust  computing  its 
unrelated  business  net  income  under  this 
section  for  the  purposes  of  aectlon  162  (g) 
(1).  any  trade  or  business  regularly  carried 
on  by  sucb  trust  or  by  a  partnership  of  whldi 
It  is  a  member. 
"  'Sec.  423.  Supplement  U  lease. 

"'(a)  DeflniticMi  of  supfdemmt  U  lease: 
Tbe  term  "supplement  U  leaee"  meana  a  leaae 
for  a  term  of  mwe  than  5  years  of  real  prop- 
erty by  an  organization  (or  by  a  partnership 
of  which  it  is  a  member) .  If  at  the  doee  of 
the  lessor's  taxable  year  there  Is  a  supplement 
U  leaae  Indebtednees  (as  defbMd  Insubsec- 
tion  (b))  with  respect  to  such  property. 
In  oonrputing  tbe  term  of  a  lease  ^rtiioh 
contains  an  option  for  renewal  or  extonalon, 
the  term  of  sucb  lease  shall  be  oonsldeced  aa 
Including  any  pertod  for  which  such  option 
may  be  exercised:  and  the  term  of  any  lease 
made  pursuant  to  an  exercise  of  such  option 
shall  Include  the  pertod  during  which  the 
prtor  lease  was  in  effect.  If  real  property  Is 
acquired  subject  to  a  lease,  tbe  term  of  such 
irase  shall  be  considered  to  begin  on  the  dato 
of  such  acquisition.  No  lease  shall  be  con- 
sldoed  a  supplement  U  leaae  if  (A)  such 
lease  is  entered  into  primarily  for  pmpoaes 
which  are  substantially  related  (aside  from 
tbe  need  of  such  organization  for  Inoome  or 
funds  or  the  use  It  makes  of  the  renta  de- 
rived) to  the  exercise  or  performance  by  such 
organization  of  Ita  charitable,  educational. 


or  other  purpose  or  functioa  ooastitaOng  ths 
basis  for  Its  eaemption  nailw  ssettoa  Ml.  or 
(B)  tbs  lease  is  of  prwmtsss  la  a  buOdtng 
primarily  designed  for  oeeapmncf  by  the 
organization.  If  a  lease  for  onre  than  9 
years  to  a  tenant  la  for  only  a  portion  at  the 
real  piopetty,  and  apace  In  tha  real  propsrty 
is  rented  diatng  tbe  taxable  year  under  a 
lease  for  leas  than  5  years  to  any  other  ten- 
ant of  the  organisation,  leases  of  tbe  real 
prcqterty  for  more  than  5  years  shall  be  oon- 
sido^d  as  supplemental  U  leases  during  the 
taxable  year  only  If — 

" '( 1 )  tbe  rents  derived  from  the  real  prop- 
erty during  tbe  taxable  year  under  such 
leases  represent  50  percent  or  more  of  tbe 
total  rents  derived  during  the  taxable  year 
from  tbe  real  property:  or  the  area  of  the 
premises  occupied  under  sticb  lease  repre- 
sents, at  any  time  during  the  taxable  year.  90 
percent  or  more  of  tbe  total  area  of  the  real 
prop«ty  rented  at  sucb  time:  or 

"  "(2)  the  rent  derived  from  tbe  real  prop- 
erty during  the  taxable  year  from  any  tenant 
under  such  a  lease,  or  from  a  group  of  tm- 
ants  (under  sucb  leases)  who  are  (A)  mem- 
bers of  an  affiliated  group  (as  defined  in  sec- 
tion 141)  or  (B)  partnen.  lepiesenta  more 
than  10  percrat  of  the  total  rwats  dsrtiwd 
during  the  taxable  year  from  suoh.  proper^. 
ac  the  azwa  of  the  premlass  occuplsd  1^  any 
one  such  tenant,  or  by  any  SDdi  group  at 
tenants,  repreaente  at  any  tims  during  tlw 
taxable  year  more  than  10  percent  of  tha 
total  area  of  the  raid  propsnty  rentad  at  sucb 
time. 

"'(b)  aipplement  U  lease  Indetatedneaa: 
The  term  "annslement  U  lenae  Indehtwlness" 
msana.  with,  reapect  to  a:ay  real  property 
leased  f<x  a  term  of  more  than  S  years,  the 
unpaid  oTwmii^t  of — 

"'(1)  the  Indebtednaaa  incurred  by  the 
lessor  in  t>T^M*'^"e  or  improving  such  prop- 
erty; 

"'(2)  the  indebtedness  Incurred  prior  to 
the  acquisition  or  imprcvement  of  such 
property  if  such  indebtednees  would  not 
hav«  been  Inraired  but  foi  such  acquMtion 
or  improvement:  and 

"'(3)  tbe  indebtedneaa  Incurred  subse- 
quent to  the  acquisition  or  improvement  of 
such  piupeity  if  such  intlebtedneas  would 
not  have  been  incnzred  but  for  such  acquisi- 
tion or  improvement  and  the  incurrence  of 
such  indebtedness  was  reasmably  foreaeeahle 
at  the  time  of  such  aequteltton  or  improve* 
ment. 

Where  real  property  U  aoqtUrad  subject  to 
a  mortgage  or  other  slmUar  lien*,  tiie  amount 
of  the  indebtednesa  secunxl  by  such  mort- 
gage or  Uen  shall  be  ooristdered  (whether 
the  acquisition  waa  by  gilt,  dsriae.  or  pur- 
chase) as  an  iniktotadntaa  of  the  lessor 
Incurred  in  acquiring  such  propsrty  even 
thotigh  the  lessor  did  not  amume  or  agree 
to  pay  such  indebtedneaa,  except  that  where 
teal  property  was  acquired  by  gift,  bequest, 
or  devise  prior  to  July  1.  1050.  subject  to  a 
mortgage  or  other  similar  Uen.  the  amount 
of  such  nuntgage  or  other  similar  lien  shall 
not  be  considered  aa  an  liidsbtsdneas  of  tbs 
lessor  incurred  in  acquiring  such  property. 
Where  real  prupesty  waa  acquired  by  gift, 
bequest,  or  devise  prior  to  July  1.  IBBO.  sub- 
ject to  a  lease  requiring  improvwnents  in 
sucb  property  upon  tits  hJippentng  cdf  stated 
oontingenclea,  indebtednasa  Incurred  In  Im- 
proving  such  property  In  aooordanoe  with 
the  terms  of  such  leaae  shall  not  be  con- 
sidered as  an  Indebtsdneus  for  purposss  of 
this  subsection.  In  the  ease  of  a  corporation 
deecribed  in  aeetton  101  (14).  aU  of  the  stock 
of  iriileh  waa  acquired  ivlcr  to  July  1.  I8S0. 
by  an  ocganttatlon  desc(l;bsd  In  paragraph 
(1).  («).  or  (7)  of  seetKA  101  (and  moro 
thaw  ons-thlitf  qt  such  stock  was  acquireil 
by  stich  organlMtion  by  gift  or  bsquest),  anf 
indebtedness  Incurred  by  such  corporatioB 
prior  to  July  1,  UUO.  aad  anj  indetotsdness 


ineurrsd  by  so^ 


lato  prior  to 


this  subssttton    Da 
of  tfas  sapfdsBMBt  V 1 
only  a  portioB  of  tbs  real 
to  a  supplement  U 
the  premises  ouiateil  I9 
ms(te  of  tba 
with 


propertj:  FOr  the 
the  term  isal  propvti' 
iaclnde 
by  It  to  a 
tlw  leaae  at  so^ 
under,  or  In 
such  real 

"'(d)  tntammi  at 
ruato  and 

aectlon  422  (a)  tbe 
Income  for  aay 

"-(1)  PirnsBts^i  at 
count:  lliare  shall  b 
to  each  siwinlstiisnt  V 


the  adjostad 

at  wutb. 

"•(2) 
account: 
spect  to 
ducUon  to  be 
putlng  unrelated 
amoiint  wlileh  la  tiM 
not  In  eaoess  at  UW 
detenBiBeo 
amount   deteradssd 
psragraph  (1)  Is  of  the 
under  danss  (B)  at 

•(9)  DsduettooB  sUowablo 
ferrad  to  In  paiagiijih  (2)  is  1 
following 
tion22: 

""(A) 
accrued  during  the 
with  respect  to  the  veal  prapsrty 
the  suiqpleBMfnt  17  ' 

"•(B)  In 

oa  tte  suppMimsnt  V 


"•(C)  i. 
tion,  wear  and  tor  (taetadtng  a 
alluwnee  for  ubsulwssni'n)  at  tiM 
erty  subject  to  soeH  Isass. 
Wheiv  oolj  •  porttott  of  tba  teat  pnfwrtr 
ts  subject  to  tbs  supplSBBsat  V  '"^^  **^ — 
shall  bs  takn  into  aaeeuat 
graph  (A)\  (B).  or  (O  oaly 
which  are  propaify 
oomwd  by  such  ' 

424.  Tuas  at 


«"Tlie  anunmt  of 

trtsa  or  puaassHrms  at  tba  Palti*  I 

be  allowad  m. 

organimtian  subjeei  to  lbs  tas 
ssetlon  431  (a)  to  tba  ettant 
ssetlon  m:  and  la  the  eaas  of 
poasd  by  saeUon  431  (a),  tbs 
tax  net  ineoms"  and  tbe  tasm  "ast 
as  ussd  in  section  121  dudi  bs 
plsDMntUnst 

-(b)  FMdsr    _ 
hsrsby  amsnilsd  by  adding  at  tba  • 
of  the  foUowlag  pangnqib: 

"*An  OTgsntistInn  operated  tor  tbs  pH« 
mary  puiposs  o<  eaR0ng  on  a  ^    "        '     ' 
nsss  for  proftt  sbaU  not  bo 
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aay  p«racn{>lt  o'  thU  MCtlon  on  tb*  growul 
tlMt  all  of  It*  proOtt  an  payabte  to  on*  or 
nan  orcantetknw  «ampt  under  this  mc- 
tu>n  frun  tantton.  Par  tba  pmpci— ■  of  thla 
pan^m|>h  tte  term  "trad*  or  busiaMB"  abaU 
not  iBolud*  tlM  r«nUl  by  ia  ocganf  tton 
of  Its  rMl  prapwty  (tneludlns  pcncnal  prop- 
erty iMMii  vlth  ttM  rmX  propntj).' 

-{e)  Technical  emendmente: 

*(1)  SectlMi  101  la  bcraisj'  amended  (A) 
b*  atii^lnc  oat  "Tbe  follotrlD«  organlzaticHis 
,it»n  be  exempt"  and  Inaerting  In  lieu  tbere- 
at  Ibteept  aa  provided  In  supplement  U. 
tbe  foUowlac  ofvanlaatkma  ehall  be  exempt", 
•ad  (B)  by  addln«  at  tbe  eiul  of  tucb  sec- 
tion (foUowlng  the  paragraph  added  by 
(b)  of  this  aeetlon)   the  foUov- 


"  •Wotwlthstandtng  supplement  U,  an  or- 
ganlmrloo  tleeorimirt  in  this  section  (other 
tbaa  tn  tbe  preceding  paragraph)  shall  be 
oonstdated  aa  organlaatton  exempt  from  in- 
come taxes  for  the  ptupuee  of  any  lav  which 
tetars  to  organlsatlona  exempt  from  income 

-(1)  Saetlon  117  (c)  (1)  ia  hereby  amend- 
ed by  liieisTlin  before  'and  BOO'  the  fol- 
lowing: •«!•. 

"(8)  awtton  117  (e)  (t)  is  hereby  amend- 
ed by  inserting  after  'sections  11  aivd  12* 
tbe  following:  '(or,  in  the  case  of  cotaln 
icfnpt  trusts,  in  lieu  of  tlae  tax  im- 

._by  section  421)'. 

*(4)  Section  14S  is  bwe'sy  amended  by 
adttag  at  tbe  end  tberettf  the  following  new 
eubesctlon : 

"  '(b)  Withholding  on  oerlAin  foreign  tax- 
aaHoipt  organlaatlons:  In  the  case  of  in- 
eooM  of  a  foreign  organiaatlon  subject  to 
tbe  tax  impoeed  by  section  421  (a) .  the  pro- 
visions of  tbla  section  and  aection  144  shall 
I4nity  to  rants  tocludlbie  under  section  433 
la  computing  Its  unrelated  busineas  net  ia- 
eome.  but  only  to  tbe  extant  and  subject  to 
aoeb  coBdttkms  ss  may  be  provided  \uuler 
legulatkme  preeeribed  by  the  Secretary.' 

"(5)  Supplemesc  B  is  hereby  amended  by 
artrtlng  at  tbe  end  thereof  the  following  new 
seetioo: 

■•  '8K.  231.  ForeigB    educatloaal.    charttable 

and  oertain  other  exempt  or- 

ganlaationa. 

*  "Ptor  special  provisions  nilatlng  to  fordgn 

edtteatlon.    charitable    ancl    other    exempt 

trvsta,  see  section  431  (d).' 

"(•)  Bappiement  I  Is  hnreby  amended  by 

at  tbe  end  thereof  the  following  new 


■**asc.  IBS.  Porelgn  educational,  charttable 
and  certain  other  exempt  or- 
ganisations. 

*  l^ir  special  provisions  relating  to  foreign 
•dueadonal.  ebarttabto  and  certain  other 
•lempt  orflanlaatioas.  see  section  431  (d).' 

Tbe  next  amendment  nas.  on  page  ISS. 
after  tine  5.  to  inasrt: 


S8S.  BBemptioa   c€   isertaln 
tlons  for  past  yeara. 

"(a)  Ttade  or  business  not  uarelated: 
Par  aay  faiaMa  year  bsginfilag  prior  to  Jaa- 
I.  ISSl.  no  (vsanlaatlnn  abaU  be  denied 
parasrapb  (1).  (S).  or  (7> 
«<  ssaHoa  101  of  tbe  lateraal  Bsiwnus  Cods 
Mk  tbe  tKnui0t  that  it  ia  carryiac  on  trada 
tor  profit  if  the  iaeome  ftoaa 
would  not  be  taxable 
Income  undw  tbe  pro- 
oC  sapplsment  U  of  tbe  latemal 
as  amended  by  tbla  set,  or 
K  sQcfa  trade  or  business  would  not  be  tn- 
«|«Satf  trtfehia  tbe  meaning  at  the  term 
•«ni»  V  tv^BasB'  ss  uae«l  in  sactioB  lOt 
a(  tbe  tatanMl  aeveBue  Code,  as  amended 

**<¥)  YMS»  «r  bQstnsae  Income  and  SB- 

•Ma   year   beginning   prtor   to  January    1. 
IStfi.  BO  orfaalaatioo  which  has  basa  Mt- 


vissd  by  the  Bureau  of  Internal  Revenue  la 
a  letter  to  such  organisation  that  such  or- 
ganization was  exempt  from  taxation  under 
section  101  of  the  Internal  Revenue  Code 
ahall  be  denied  exemption  from  income  tax 
under  stich  section  on  the  ground  that  It  is 
carrying  on  a  trade  or  business  for  profit, 
unices,  prior  to  such  date  the  Bureau  of 
Internal  Revenue  has.  in  a  letter  to  such 
organisation.  Informed  such  organisation 
that  its  exemption  under  such  section  was 
withdrawn  or  requested  further  Information 
from  such  organisation  relative  to  Its  ex- 
empt status.  In  no  event  shall  exemption 
be  so  denied  fer  any  such  Uxable  year  prior 
to  the  taxable  7ear  In  which  such  letter  re- 
questing infcxrnation  was  mailed  to  sucb 
organisation,  or.  if  no  letter  so  requesting 
information  was  mailed,  prior  to  the  taxable 
year  in  which  such  letter  Informing  the  or- 
ganization that  lU  exemption  was  withdrawn 
was  mailed. 

"(c)  Trade  or  business  Income  and  no  ex- 
emption  previously  granted:    An  organiza- 
tion whoee  exemption  under  section  101  of 
the  Internal  Revenue  Code  has  not  been  ap- 
proved, questioned,  or  denied  by  the  Bureau 
of  Internal  Reventie  prior  to  the  date  of 
enactment  of  this  act  in  a  letter  to  such 
organization  shall  not  be  denied  exemption 
for  any  period  prior  to  January  1,  1947.  on 
the  ground  that  it  is  carrying  on  a  trade 
or  business  for  profit.     In  the  case  of  such 
an  organisation,  the  filing  of  the  Information 
return   reqtiired   by   aection    54    (f)    of  the 
Internal  Revenue  Code  (relating  to  returns 
by  tax-exempt  organizations)   for  any  tax- 
able year  beginning  prior  to  January  1.  1961. 
shall  b^  deemed  to  be  the  filing  of  a  return 
for  the  purposes  of  section  275  of  the  Internal 
Revenue  Code  (relating  to  period  of  limita- 
tion upon  assessment  and  collection ) .      In 
the  case  of  such  an  organization  which  was, 
by  the  provisions  of  section  54   (f)   of  the 
Internal  Revenue  Code,  specifically  not  re- 
quired to  file  such  Information  return,  for 
the  purpoeee   of  the   preceding   sentence   a 
letwn  shall  be  deemed  to  have  been  filed  at 
the  time  when  such  return  shoxild  have  been 
filed  had  it  been  so  required. 

"(d)  Denial  of  deductions:  A  gift  or  be- 
queet  for  religious,  charitable,  sdentiflc,  lit- 
erary, or  educational  purposes  (Including  the 
encotiragement  of  art  and  the  prevention  of 
cruelty  to  children  or  animals)  otherwise 
allowable  as  a  deduction  \mder  section  23 
(o)  (2).  28  (q)  (2).  162  (a).  306  (a)  (3). 
812  (d).  861  (a)  (3).  1004  (a)  (2)  (B).  or 
1004  (b)  (2)  •or  (3), of  the  Internal  Revenue 
Code,  to  an  cvganlsatlon  carrying  on  a  trade 
or  business  for  profit  may  not  be  denied  under 
such  sections  for  any  taxable  year  beginning 
prior  to  January  1. 1951.  if  a  denial  of  exemp- 
tion to  such  organization  for  the  taxable  year 
or  period  of  the  organization  in  wiUch  such 
contribution  was  made  Is  prevented  by  the 
provisions  of  subsections  (a),  (b),  or  (c)  <tf 
this  sscUon." 

lbs  next  amendment  was  on  page  191. 
\iw^»  23.  to  change  the  section  nxunber  from 
"SOuV  ta  "SOS";  on  page  193.  after  line  12. 
to  strike  out: 

"'(g)  Rules  for  application  of  subsection 
(a)  in  tbe  cast  of  trusts:  In  computing  tbe 
deduction  allowable  under  subsection  (a) 
to  a  trust  for  any  taxable  year  beginning 
after  December  SI.  1080— 

"'(1)  Accumulated  income:  No  amount 
otherwise  allowable  under  subsection  (S) 
as  a  deduction  shall  be  allowed  as  a  deduc- 
tion with  respect  to  income  of  the -taxable 
year  which  is  accumulated,  unless — 

*"(A)  such  Income  is  attributable  to  prop- 
erty traasferred  la  trust  prior  to  June  I. 
1980.  and  the  accumulation  thereof  la  man- 
datory under  the  terms  of  the  will  or  deed 
ereatlag  tbe  trust  and  no  person  at  any  time 
after  Juae  1. 1980,  bad  power  to  alter,  amend. 
or  modify  tbe  terms  requiring  such  accumu- 
lathm  or  to  revoke  tbe  trust:  or 

"  '(B)  such  Income  Is  attributable  to  prop- 
•rty  of  a  decadant  traaatamd  (wbfSther  on« 


before,  or  after  June  1.  I960)  und«  his  wiU 
to  a  tnist  created  by  such  wlU.  but  this  sub- 
paragraph shall  apply  only  to  income  ae- 
cumxilated  (wliether  or  ;aot  in  tbe  discretion 
of  the  fiduciary)  during  a  taxable  year  of 
the  trust  beglnnlag  within  25  years  after 
t:  e  date  of  the  death  of  the  decedent;  or 

"'(C)  such  inonne  ti  gain  derived  from 
the  sale,  exchange,  or  othor  disposition  of 
capital  assets. 

"  '(3)  Ttade  or  buslnesi  income:  No  amount 
otherwise  allowable  uncM'  subsection  (a)  as 
a  deduction  shall  be  allowed  as  a  deduction 
with  respect  to  income  of  the  taxable  year 
(whether  or  not  accumulated)  which  Is  al- 
locable to  Its  sum)len:«nt  U  butlness  in- 
come for  such  year.  As  used  in  this  para- 
graph the  term  "supjilement  U  bustneae 
Income"  means  an  aniount  equal  to  the 
amount  which.  If  sucli  tirust  were  exempt 
under  section  101  (6)  itom  taxation,  would 
be  computed  as  its  unrelated  business  net 
income  under  section  423  (relating  to  Income 
derived  from  certain  business  actlTities  and 
from  certain  leases) . 

"'(3)  Distributions  after  close  of  taxable 
year:  At  the  election  i]f  the  fiduciary,  any 
anujimt  of  income  of  the  trust  for  its  tax- 
able year  which  Is  paid  out  <x  used  after  the 
close  of  the  taxable  yeai-  and  on  or  befrae  the 
fifteenth  day  of  the  tlilzd  month  following 
the  close  of  such  year  shall,  for  the  purpoeea 
of  this  subsection  and  subsection  (a),  be 
considered  as  paid  or  jsed  by  tbe  trust  on 
the  last  day  of  such  taiable  year. 

"'(4)  Operation  of  trust:  The  amooat 
otherwise  allowable  unctor  subsection  (a)  as 
a  deduction  shall  not  exceed  15  percent  of 
the  net  income  of  the  trust  (computed  with- 
out the  benefit  of  subsoctlon  (a) )  unless  the 
trust  Is  operated  In  accordance  with  the  fol- 
lowing provisions — 

"'(A)  no  part  of  Itii  Inoome  or  oorpus  is 
loaned  to; 

"  '(B)  no  compensation,  other  tbaa  a  rea- 
sonable allowance  for  lalarlee  or  other  oocn- 
pensatlon  for  personal  aervioes  actually  ren- 
dered is  paid  by  it  to; 

"  '(C)  no  part  of  its  swvlces  is  made  avail- 
able on  a  preferential  imwIs  to; 

"'(D)  no  substantiiU  purchase  of  securi- 
ties or  any  other  property  is  mads  by  It  from; 
and 

"  (E)  no  substantial  part  of  its  securities 
or  other  property  Is  scld  to; 
a  person  who  has  nude  a  substantial  con- 
tribution to  such  trist;  or  any  oOoar  or 
trustee  of  such  trust;  or  any  mnaber  of  tbe 
family  (as  defined  In  secUon  34  (b)  (3)  (D) ) 
of  any  such  person:  or  a  corporation  con- 
trolled by  any  such  person  through  the  own- 
ership, directly  or  indirectly,  of  50  percent  or 
more  of  the  total  concibined  voting  pow«^  of 
all  claaaes  of  stock  tintitled  to  vote  or  50 
percent  or  more  of  the  total  value  of  shares 
of  all  Plsssea  of  stoc):  of  tbe  oarporatlon.' " 
On  page  195.  after  line  11.  to  insert: 
"  '(g)  Rules  for  applicatJon  of  subseettoa 
(a)  in  the  case  of  trists: 

"'(1)  Trade  or  busineas  income:  ^  com- 
puting the  deduction  allowable  under  sub- 
section (a)  to  a  truit  for  any  taxable  year 
beglimtag  after  Deoember  31.  1960.  no 
amount  otherwise  allowable  under  subsec- 
tion (a)  aa  a  deduction  ahall  be  allowed  as 
a  deduction  with  respect  to  inooaie  of  the 
taxable  year  which  la  aUocahle  to  Its  supple- 
ment U  business  inoime  for  such  year.  As 
used  m  this  paragrapli  tbe  term  "Supplement 
XJ  business  Income"  means  an  anwunt  equal 
to  the  amoimt  which,  if  sucb  trust  were 
exempt  under  aection  101  (6)  from  taxation. 
would  be  computed  at  Ita  tinrelated  business 
net  income  under  section  423  (relating  to 
income  derived  from  (crtain  busineas  activl- 
tlea  and  frtna  certain  leases) . 
**'(?)  Operations  ot  trusts: 
"'(A)  UmltaUon  en  charttaUs.  etc.,  de- 
duction: The  amount  otherwise  allowabia 
under  subsection  (a)  iis  a  dedxiction  shall  not 
exceed  16  percent  of  tbe  net  income  at  the 


trust  (computed  without  tbe  benefit  of  sob- 
aection  (at )  if  the  trust  has  engagrsd  in  a 
prohibited  transaction,  as  d^lned  in  sub- 
paragraph (B)  of  this  paragn^ih. 

"■(B)  Prohitiited  transacticaBs:  Par  Um 
pxirpoaes  of  this  paragraph  the  term  -pro- 
hibited transactton". means  any  transsctkm 
after  July  1.  1950.  in  which  any  trust  vrhlle 
holding  income  or  corpua  which  has  been 
permanently  set  aside  or  is  to  be  used  exciu. 
sively  for  charitable  or  other  purposes  de- 
scribed in  subsection  (a) — 

**  *  ( 1 )  lends  any  part  of  such  inoome  or 
eorpiis.  without  receipt  of  adequate  secu- 
rity and  a  reaaonatjle  rate  of  interest,  to; 

"  '(U)  pays  any  compensation  from  such 
Income  or  corpus,  other  than  a  reasonable 
allowance  for  salaries  or  other  compensation 
for  personal   services  actually  rendered,  to; 

"  "(111)  makes  any  part  of  ite  s^Tices  arail- 
at>le  on  a  preferential  basis  to; 

**  '(Iv )  uses  such  income  or  oorpus  to  make 
any  substantial  purchase  of  securities  or  any 
other  prop«iy.  for  other  than  an  adequate 
consideration  in  money  or  money's  worth, 
from; 

"'(v)  sells  any  substantial  part  of  tbe 
securities  c*  other  propoty  comprising  such 
income  or  corpxis.  for  oth«-  than  an  adequate 
consideration  in  money  or  money's  worth, 

to:  or 

*"(vl)  engages  in  any  other  transaction 
which  results  in  a  sulistantlal  diversion  of 
such  Income  or  corpus  to; 
the  creator  of  such  trust;  any  person  who 
has  made  a  substantial  contribution  to  such 
trust:  a  memlier  of  the  family  (as  defined 
in  section  24  (b)  (3)  (D))  of  an  Individual 
who  is  the  creator  of  tbe  trust  or  who  has 
made  a  substantial  contribution  to  the 
tT\»st;  or  a  corporation  controlled  by  any  such 
creator  or  person  throiigh  the  ownership. 
dlrecUy  or  indirectly,  of  50  percent  or  more 
of  the  total  combined  voting  power  of  all 
classes  of  stock  enUUed  40  vote  or  50  percent 
or  more  of  the  total  value  of  shares  at  all 
qlaimwi  of  stock  of  the  corporation. 

-•(C)  Taxable  years  affected:  The  amount 
otherwise  allowable  under  subsection  (a) 
as  a  deduction  shall  be  limited  as  pro- 
vided in  subparagraph  (A)  only  for  tax- 
able years  subsequent  to  the  taxable  year 
diuing  which  the  trust  is  notified  by  the 
Secretary  that  it  has  engaged  in  such  trans- 
action, unless  such  trust  entered  Into  such 
prohibited  transaction  with  the  purpose  of 
diverting  such  corpus  or  income  from  the 
purposes  deecrlbed  In  subsection  (a),  and 
such  transaction  tn^'olved  a  substantial  part 
of  such  corpus  or  income. 

"'(D)  Future  charitable,  etc..  deductions 
of  trusts  denied  deduction  under  subpara- 
graph (C) :  If  the  deduction  of  any  trust  un- 
der subeection  (a)  has  been  limited  as  pro- 
vided in  this  paragraph,  such  tnut.  with 
respect  to  any  taxable  year  following  the  tax- 
able year  in  which  notice  U  received  of  limi- 
tation of  deduction  under  subsection  (a), 
may.  under  regulations  preeeribed  by  the  Sec- 
retary, file  claim  for  the  allowance  of  the  un- 
limited deduction  under  subeection  (a) .  and 
If  the  Secretary,  pursuant  to  such  regula- 
Uons.  is  satlsfled  that  such  trust  will  not 
knowingly  again  engage  In  a  prohibited 
transaction,  the  limitation  provided  in  8Ul>- 
paragraph  (A)  shall  not  be  appUcable  with 
respect  to  taxable  years  subsequent  to  tba 
year  in  which  such  claim  ia  filed. 

"•^S^  Disallowance  of  certain  charitable, 
etc..  deductions:  No  gift  or  bequest  for  re- 
ligious, charitable,  scientific,  literary,  or  ed- 
ucational purpcaea  (including  the  en- 
couragement of  art  and  the  prevention  of 
cruelty  to  children  or  animals),  otherwise 
allowable  as  a  deduction  under  section  23 
(o)  (2).  23  (q)  (2).  182  (a).  506  (a)  (3). 
813  (d).  861  (a)  (3).  1004  (a)  (2)  (B).  or 
1004  (b)  (2)  or  (3).  ahaU  be  allowed  as  a 
deduction  if  made  In  tnist  and.  In  the  tax- 
able year  of  the  trust  ia  irtil^  tbe  gift  or 


the  dsduetian  aUowad  tte 
(a)  Is  iUnltsd  by  sob- 
paragraph  (A).  With  rasi!«et  to  any  tax. 
able  year  ot  a  trust  in  which  such  deduction 
has  been  so  limited  by  reaaoii  of  entering  Into 
a  prx>hlbttad  transartlrm  vdtb  tbe  purpoas 
of  diverting  such  corpus  or  lacosae  tram  tba 
purposes  described  m  subwctlon  (a),  and 
such  transaction  involved  a  substantial  psrt 
Off  such  income  or  corpus,  and  xrhlcb  tax- 
al>le  year  is  the  same,  or  prior  to  the,  taxable 
year  of  the  trust  in  whlcb  such  prohibited 
transaction  oocuired.  sucb  deduction  shall 
be  disallowed  the  draior  only  If  such  donor 
or  (if  such  donor  is  an  individual)  any  mem- 
ber of  his  family  (ssdeflnec!  in  section  34  (b) 
(2)  (D)t  was  a  party  to  socb  prohibited 
tiancactlon. 

"  '(F)  Definition:  For  thus  purpoeee  of  tbls 
paragraph  tbe  term  "gift  or  bequest"  means 
any  gift,  contrlbutlan.  bequest,  devta. 
legacy,  or  transfer. 

-  '(3)  Cross  referBr»ce:  B»  dlsallowanoe  of 
certain  charitable,  etc..  det.uctlana  otberwlss 
aUowable  under  subeection  (a),  sse  section 
3S13.' " 
On  page  300.  after  line  11.  to  strike  out: 
"(b)  Technical  amendments: 
"(1)   Section  162  (a)   is  hereby  amended 
by  striking  out  "There  ahall  l>e  allowed  as  a 
deduction'  and  Inserting  in  lieu  thereof  Sub- 
ject   to    the    provisions  of   subsection    (g). 
there  shall  be  lOlowed  as  a  deduction.' 

"(3)  Section  161  is  hereby  amended  by 
adding  at  the  end  tbareoC  tbe  following  new 
subsection: 

"  '(d)  Trusts  exempt  unftsr  ssctlon  101  (6) : 
The  provisions  of  this  sufplement  shall  not 
apply  In  the  case  of  any  crust  which  is  ex- 
empt (except  as  provided  in  supplement  U) 
firom  taxation  by  reason  ol  section  101  (6) .'  " 
On  page  300.  after  line  13.  to  insert: 
"(b)  Technical  amendment:  Bectlon  193 
fa)  is  hereby  amended  by  striking  out  There 
shall  be  allowed  as  a  dedjctlan'  and  insert- 
ing In  lieu  thereof  Subjert  to  tbe  provisions 
of  subsection  (g).  there  liiall  be  allowed  as 
a  deduction.' " 

On  page  301.  line  6,  aft«:  tbe  figures  "1950". 
to  Insert  "except  that  subnctlan  (g)  (2)  (B) 
of  section  162  of  the  Internal  Revenue  Code, 
added  by  section  321  (a)  of  tbls  act.  shall 
apply  only  with  respect  to  gtfta  or  bequests 
(as  defined  in  section  163  (g)  (2)  (F)  of  the 
Internal  Revenue  Code)  made  on  or  after 
January  1,  1951." 
On  page  301.  after  line  10.  to  strike  out: 

'TAKt  m — msAixowAitcx  or  bbiuchok  o»  aa^ 

TAiH  czriB  Aim  saauxsis 
*T?c.  331.  DlaaUovranoe  of  certain  idiarltable, 
etc..  deductltms. 
"(a)  Deductions  ftsr  laeoms.  estate,  and 
gtft  tax  purposes-  Chapt«-  38  Is  hereby 
amended  by  inserting  at  the  end  thereof  the 
following  section: 

•"Sac  3810.  Disallowance  0*  certain  chari- 
table, etc.,  deductions. 

"•(a)  Ih  general:  No  gift  or  bequest  for 
religious,  charitable.  sclMitlfle.  Utsrary.  or 
educational  purposes  (Including  the  en- 
couragement of  art  and  tbe  prevention  ot 
cruelty  to  children  or  animals) .  otbsrwlss 
aUowable  as  a  dedtictlon  under  section  33  (o) 
(2),  23  (q)  (2).  506  (ft)  (2).  812  (d),  881 
(a)  (3).  1004  (a)  (2)  (B).  or  1004  (b)  (3)  or 
(3)  shall  be  aUowed  as  a  dsdurtlon  unless 
such  gift  or  bequest  is  a  deductible  gift  or 
iMiuest  under  subssetluns  <b)  and  (c)  of 
this  section.  For  tbe  purposss  of  this  sec- 
tion, the  term  gift  or  beqaaf  ms^s  any 
gift,  contribution,  bequ(«t,  devise,  legacy,  or 
transfer  made  in  trust  or.  If  not  mads  la 
trust,  made  to  an  organlwrtlon  other  than— 

"  '(l)  a  tratsmal  soaio^t  order,  or  aasod*- 
tkm; 

-'(8)  a  rtilglous  uigsniiistinn' 

"•(3)  an  edueaUonal  organisation  whleb 
normally  my*"*»«"«  •  regular  faculty  and 


body  of 
tetMlanes  at  tba  plaoa 
actlvltlas  an  ngolSKly  < 

"  '(4)  an  arvaatattOB  wMeb  Is  whm Ul. 
In  wbote  or  in  part,  hf  fuads  eontrllMMI  Bf 
the  United  Statas  or  asf  Btats  or  polttlal 
sobdlvialon  tbereaT^  or  Is  ptbBarlty  1 
by  oontnimtlans  at 

-'(5)  an  I    _ 
eontroUed.  or  prinrlpany  supyuttad  by  a  r»- 
llglous  organmtiaa  (otber  tbaa  a  tivst) 
exempt  CroiB  fratkai  unBar  ssstlon  ISl  (S) . 

"  -(b)  Pofwen  aad  opsratloa  oC  tnalB  or 
otber  orgaalntloaa:  ao  gtft  or  beta 
be  considered  a  dadoetiWe  gttt  or 
for  the  purposes  of  enbsemrm  (a) 

"'(l)  tbe  iastiUBsnt  wMtar  »fcldk  tbs 
trust  or  other  ijiiiiitastinn  Ss  attatalitarsd 
provides  that — 

*"(A)  ao  part  of  tba  Iuuums  or  aoqas  •( 
at  such  trust  or  mfif  tlnm  may  be  laaa«l 
to; 

"'(B)  ao  onmpenaatlnin.  otbar  tbaoa  a 
ressonable  allowwaos  for  sslsrtss  or  ^tbw 
^^rMttpfttiaatlAn  tor  psnsnisl  ssnflflas  actwsUy 
rendered,  may  ba  paid  by  tba  tnaB  or  or- 
gaalaatloa  to; 

-'(C)  ao  part  at  tba  sarvless  of  tba  tn»* 
or  orgaalaattan  saay  bf  nwds  asaOabla  en 
a  preferentlai  basis  to; 

"  '(D)  no  subataaMal  pMrebasa  «(  sanrW 
tlss  or  any  otbar  prapstty  may  bs  msda  by 
such  trust  or      _ 

"'(B)  ao  snbsmattal  part  ot 
tlss  or  any  otbsr  laupsiij  ct  tba  tnaB  ov 
isganffinn  naay  be  aoM  to, 
a  person  who  baa  and*  a  substaattal  eon^ 
trtbutlon  to,  or  aay  ottcer.  dlivctar,  or  trus- 
tee of.  such  trust  or  onsntetmn;  or  «iiy 
member  of  tbe  faadly  (as  dsBnad  tn  mtXHm. 
34  (b)  (3)  (D)  or  any  aaxti  pstsBW,  cr  a 
corporation  ooatRinad  by  aay  «Mb  parwa 
tbioogb  tbs  owasrablpb  dbaetty  or  ladlNcCiy. 
of  50  paroent  or  mora  a(  tba  *n<iia— SJww* 
voting  power  of  all  daasH  ot  irtotft  lUMsd 
to  vote  or  50  psreamt  or  aoca  oC^tta  tB*al 
valtie  oC  sbsres  oC  att  oIssbsb  of  stodt  t€  tba 
corporation;  aad 

"'(S)  swdi 
part  of  tbe  iaeoiaa  or  oarpus  of 


OBganlaatlan  to  v^lOb  a  gtft  or 
would  not  be  a  dsdncttbie  gift  or 
under  tills  sobsactftan. 

"■(e)  Gifts  of  stodb:  ao  gKt  or 
consisttng  of  stedt  tn  a  aun/MmUrm  ^all  ba 
cottsMtared  a  dadoecMa  gift  or  baqosst  for 
putpoaas  of  mbssoHnB  (a)  if — 

-'(1)  tba  ooatrtbutor  of 
members  of  bis  fanBy  (aa 
tton  34  (b)    (2)   (D)  ).  or  " 
together  wttb  sucb  tbaUIy 

"  '(A)  eumpiiss  a  malortty  of  ^a 
dlnetora.  or  Uustaaa  of  nob  trort  «r  o«b«r 
organiaatlon; 

"•(B)  hava  tba  power  to  BB  vsesadsH  la 
tbe  case  of  a  ma|orlty  of  «aeb  «*bk*  dtaao- 
toia,  or  trusteaa;  cr  _  _^       ^^_ 

•*  '(C)  baws  my  rttftit  wltb  vs^Mt  to  tBa 
vQfUag  or  dlspotftlOB  of 

"  '(3)  sucb  stock  la  stoc±  la  a         ^ 
In  wliiiai  tbs  ountrfbattr.  or  tba  oHataMS  cC 
bis  family  (as  Mtaioa  la  ssettob  M  <b)  (S> 

(D)).orsuotae ^  ..     _^.. 

fsmily  meaBbersawa^osa  noasssMaassn 
SOpsrosBitaftbatotiB* — 
cf  sU  claMsa  of  aloslt  saMtlad  to 
least  50  percent  of  tbavalwaaf  tba* 
lag  stock  of  sucb  ^         "~ 

of  tbe  preeaedlin 

or  such  family  ma  . 

aa  owning  allatoek  owiaad  or  bsM  ta  tnHa  by 
any  trust  or  onganlMfftnii  ta 
tttbator  or  snob  Sia^M 
tiibutar  tofstbsr  wttb 

"  '(A)  coiBprtss  a  aa}aflty  «< 
dlrae(arB.or  UMrtiss,  cr 


^ ^,^ ...««., *^#«M«#%«.T  A  T     -nvn/t/MSTX       dTXTATT?. 


ArrnnaT  9A 


lO^n 


CONGRESSIONAL  RECORD— SENATE 


tms 


^1 


1 


13312 


CONGRESSIONAL  RECORD— SENATE 


August  24 


1950 


CONGRESSIONAL  RECORD— SENATE 


uas 


5 


I 


*'(B)  Mw  tha  power  to  fin  TKeanelM  la 
tlM  caM  of  ft  majortty  q(  the  ofllcen,  dlreeton. 


aad  ibaU  bt  coaaUuna  —  owning  aU  sto^ 
o«n«d  or  bdd  tn  trust  by  any  trust  <»  organ- 
taatton  tf  meli  eontrlbutor  or  luch  family 
members  have  any  rlghU  with  reepect  to  tHe 
Totlag  or  dtapoamon  of  fuch  stock.' 

-(b)  TKbnleal  amesdmenta: 

"(I)  Qectlfm  a  (o)  (2)  U  hereby  amended 
by  strlklBg  oat  Oiglalatum; '  and  Inserting  In 
lieu  tbareoT  tiM  foUowlng:  'legislation.  Woe 
disaUowance  of  certain  charitable,  etc..  de- 
diwtlons  otberwlae  allowable  under  this  para- 
naph.  see  sectkm  asiO;.' 

"(2)  Section  23  (q)  (2)  Is  hereby  amended 
by  stziKlng  out  'laglaiaSion:  <»''  and  Inserting 
tn  lieu  thereof  the  foUowlng:  'legislation. 
*Por  disaUowance  of  certain  charitable,  etc. 
deducUoDs  otherwise  allowable  under  this 
pars^rapfa.  see  section  3810;  or.' 

"(3)  Section  812  (d)  Is  hereby  amenrtad 
by  adcOng  at  the  end  thereol  the  foUowlng: 
TtK  dlaattowanoe  of  certain  charitable,  etc 
dsdoericmB  otberwlae  aUowable  under  this 
pva^apb.  ■••  section  3819.' 

-(4)  Section  881  (a)  (3)  is  hereby  anMrnrted 
by  adding  at  the  end  tbereoC  the  following: 
•Par  dtaaUowaaoe  of  certain  Jbarltable,  etc.. 
deductions  otherwise  aUowahle  under  this 
paracrapb.  sea  section  8810.' 

■(ft)  aaotton  lOM  (a)  (2)  (B)  la  banby 
■trlklaf  out  'Veglalatlon;'  and 
t  tberwtf  the  foUowlng:  legla- 
latloB.  Mr  dlaaUowanea  at  certain  cbartta^ 
ble,  etc..  dedvietiona  ottaarwlae  aUowabia 
under  this  subparagraph,  see  section  SSIO;' 

"(8)  Section  lOM  (b)  la  hereby  amended 
by  adding  at  tba  and  tberaof  tba  foUowlng 
saw  panpmiA: 

"'Par  dlaaUowanoe  of  certain  charitable, 
ate  daductlans  otberwlaa  aUowable  under 
paragraphs  (2)   and  (8).  aia  section  8810.' 

"■■B.  9KL  HiMtlve  data  of  pnrt  IIL 

'  XtM  amaDdments  made  by  this  part  shall 

■IVty  with  reelect  to  gifts  or  bequests  (as 

deOaad  la  ssctian  8810  of  tlie  mtemal  Her- 

anue  Coda)  made  on  or  after  July  1.  IMI.** 

Ott  page  808,  after  Una  4.  to  Inaert: 


let  <e»  Ajca 


'AKCS  or  cnvaiH  sirs 


"Sac.  381.  Biemptkm    at    eertabi 

tiona  under  aectloii  101  <8)  and 
dsduetlblllty    of    oontrlbutiona 
Bada  to  aoeb  organlaationa. 
"Chapter  88  la  hereby  amc-oded  by  Inaert- 

tag  at  tba  ead  tbatacC  tbn  following  new 

aeetlon: 


f 


**  *8ic.  SS19.  Bei|utNuaiita  tnr  aiSBptlon  of 
certain   organlaationa   under 
wetloa  101   (6)   and  for  da- 
duetiMUty    of    oontributtona 
aaada  to  such  organhBtlooa. 
**(>)  Cbpinlaarinm  to  wlUch  aeetlon  ap- 
plies: Tbla  section  abaU  a|>ply  to  any  or- 
gantaatlon  deecribed  la  eaellon  101  (•>  am- 
eept — 
"  '(1)  a  raUgloua  organlaation  (other  tbaa 

•  tnmu 

*"t2)  aa  edueatloaal  oifanlaatlon  whtab 
matntalna  a  regular  factdty  and 
aad  Boraaliy  bat  a  raguUurly  aa> 
body  of  puptla  or  •%uil<mta  la  attend* 
at  the  place  where  tte  educational  ae- 
regulariy  oarrtod  en; 
*(t)  aa  oeganlaatton  which  nonaally  t«> 
a  autoataattal  part  of  its  attrjMBt  (aa> 
e(  basoass  reeetred  to   tba  aMraiaa 
or  parfanaanae  by  eoeh  oritantaaHon  at  tta 

or  other  pwrpoaa  ar 

tbebaalaforli 

Ml  (8)  > 

or  pouttcal  subdlvlalon 

direct  or  Uidlreet  aonttlbn- 

public: 

'(4)  aa  ocganlaatMMi  whteh  la  operated. 

oontroUed.   jr   priaclpally   sup- 


ported by  a  religious  organization  (other 
tfcfn  a  trust)  which  Is  Itself  not  subject 
to  the  provlaicxas  of  this  section;  and 

"'(5)  an  organi»tion  the  principal  pur- 
poees  or  functions  of  which  are  the  providing 
of  medical  or  hospital  care  or  medical  edu- 
cation or  medical  leeearch. 

"•(b)  Prohibited  transactions:  For  the 
purposes  of  this  aectlcm.  the  term  "prohibited 
transaction"  means  any  tranaactlon  In  which 
an  organisation  subject  to  the  provisions  of 
this  section — 

•"(1)  lends  any  part  of  its  income  or  cor- 
pus, without  the  receipt  of  adequate  secu- 
rity and  a  reasonable  rate  of  Interest,  to; 

"'(2)  pays  any  compensation,  other  than 
a  reasonable  aUowance  for  salaries  or  other 
comper<«atlon  for  personal  services  actually 
rendered,  to; 

"  '(3)  makes  any  part  of  Its  services  avaU- 
aMe  on  a  preferential  basis  to; 

"'(4)  makes  any  substantial  ptirehase  of 
aaeuiities  or  any  othor  property,  for  otiier 
%}fyt  adequate  conslderatlou  in  money  or 
money's  worth,  from; 

"'(5)  sells  any  substantial  part  of  Its  se- 
curities or  other  property,  for  other  than  an 
adeqate  consideration  in  money  or  money's 
worth,  to;  or 

"'(O)  engages  la  aay  other  transactkm 
which  reaults  in  a  substantial  diversion  of 
its  income  or  corp\u  to; 
the  creator  of  such  organization  (If  a  trust) ; 
a  person  who  has  made  a  sutntantlal  contri- 
bution to  such  organisation;  a  member  of  the 
family  (as  defined  In  section  24  (b)  (2)  (D) ) 
ttt  an  Indivldnal  who  Is  the  creator  of  such 
trust  or  who  has  made  a  substantial  contri- 
bution to  such  organisation:  or  a  corpora- 
tion oontroUed  by  such  creator  or  peraon 
through  the  ownership,  directly  or  Indirectly, 
of  50  percent  or  more  of  the  total  combined 
voting  power  of  aU  classes  of  stock  entitied 
to  vote  or  00  pocent  or  more  of  the  total 
value  of  sharea  of  aU  clasaes  of  stock  of  the 
eorporation. 

"'(o)  Denial  of  eaempti(m  to  organiza- 
tions engaged  in  prohibited  transactions. — 
"'(1)  General  rule:  Mo  organisation  sub- 
ject to  the  provisions  of  this  section  which 
has  jtngfg***  in  a  prohibited  transaction  after 
July  1.  1950,  shaU  be  exempt  from  taxation 
under  aection  101  (6). 

"'{2)  Taxable  years  affected:  An  organi- 
aation  shaU  be  denied  exemptions  from  taxa- 
tion luder  section  101  (6)  by  reason  of  para- 
graph (1)  only  for  taxable  years  subeequent 
to  the  taxable  year  during  which  it  is  no- 
tified by  the  Secretary  that  it  has  engaged 
In  a  prohibited  transaction,  unless  such  or- 
ganlaatioo  entered  Into  such  prohibited 
transaction  with  the  purpoee  of  diverting 
eorpus  or  Income  of  the  organisation  from 
Its  eaempt  purpoaes.  and  such  transaction 
Involved  a  substantial  part  of  the  corpus  ta 
Income  of  such  organisation. 

"  '(d)  Future  status  of  organization  denied 
exemption:  Any  organization  denied  ex- 
emption under  section  101  (6)  by  reason  of 
the  provisions  of  subsection  (c),  with  re- 
spect to  any  taxable  year  foUowlng  the  tax- 
able year  in  which  notice  of  denial  of  es- 
emption  was  received,  may.  under  regula- 
tions pieaerlbea  by  the  Secretary,  file  claim 
for  aaemption.  and  if  the  Secretary,  pursu- 
ant to  sudk  regulations,  la  satisfied  that  such 
orgaalaation  wtU  not  knowingly  again  en. 
gage  la  a  pnrttlbtted  transaction,  soeh  or- 
gaatetloa  abaU  be  exempt  with  reapeet  to 
taiabia  yeara  aubaiquent  to  the  year  la  irtiteb 
aoeb  dalm  Is  filed. 

•"<•)  DlsaUowaace  of  oertaln  charitable. 
eto^  deduotlotts:  No  gift  or  bequest  for  rell- 
fteraa.  ebarttable.  sdaattfle.  Utwary.  or  edu- 
oatbmal  pMipoaaa  (laeludlag  the  enccurage- 
of  art  aad  the  prevention  of  cruelty 
to  chUdrea  or  anlmala),  otherwise  aUowable 
aa  a  deduetton  andar  aeetlon  S3  (o)  (2). 
M  (q>  (a>.  1«  <a).  OOfl  (a)  (8).  812  (d). 
•81  (a)  (8).  1008  (a)  (2)  (B).  or  1004  (b) 
(2)  or  (d),  abaU  be  allowed  as  a  deducttoa 


If  made  to  aa  organlmitkin  wblcb.  In  the 
taxable  year  of  the  orgaztlaatloa  la  which  the 
gift  or  bequest  to  made.  Is  not  exempt  vaiAa 
section  101  (6)  by  reaam  of  the  provisions 
of  this  section.  With  napeet  to  any  taxable 
year  of  the  organlaatloa  for  irtilch  the  or- 
ganization is  not  ezenpt  pursuant  to  the 
provisions  of  subaectloa  (c)  by  reason  of 
having  engaged  In  a  prohibited  transaction 
with  the  purpoee  of  diverting  the  corpus  or 
income  of  such  organlaation  from  its  exempt 
purposes  and  such  traasactioo  lnv(dved  a 
substantial  part  of  sudi  cnpus  or  Inocxne, 
and  which  taxable  year  is  the  same,  or  prior 
to  the.  taxable  year  of  the  organisation  in 
which  such  transaction  oeenrred.  such  de- 
duction shaU  be  disaUowed  the  donor  only 
If  such  donor  or  (If  stich  donor  Is  an  In- 
dividual) any  member  <f  his  famUy  (aa  de- 
fined in  section  24  (b)  (2)  (D) )  waa  a  party 
to  such  prohibited  transaction. 

"  '(f)  Definition:  For  the  purpoaes  of  this 
section,  the  term  'gift  or  bequeat'  means  any 
gift,   contrimitlon,   beq^ieet,   devise,   legacy, 
or  transfCT.' 
"Sac.  332.  Technical  amendmenta. 

"(a)  Amendment  of  Kctlon  23  (o) :  Sec- 
tion 28  (o)  (2)  is  hereby  wmmirtwri  by  strik- 
ing out  'legislation.'  aitd  Inaectlag  la  Ueu 
thereof  the  foUowlng:  '  jglslatinn.  For  dis- 
aUowance of  certain  dLirttabie.  etc.  deduc- 
tions otherwise  aUowatle  under  this  para- 
graph, see  sections  3813  vaA  lOS  (g)  (2)  ^ '. 

"(b)  Amendment  of  section  23  (q) :  Sec- 
tion 23  (q)  (2)  Is  herefcy  ammrtert  by  strik- 
ing out  'legislations;  car*  aad  Inaextlng  in 
Ueu  thereof  the  foUovriag:  laglalatlon.  For 
disaUowance  of  certain  charitable,  etc,  de- 
ductions otberwlae  allowable  under  this 
paragn^th.  aaa  aectlona  :I81S  and  162  (g)  ^2); 
or'. 

"(c)  Amoidmaat  of  leetlaa  101  (6) :  Sec- 
tion 101  (6)  la  hereby  amended  by  striking 
out  'leglslatkm;'  and  lasertlng  la  Ueu  there- 
of the  foUowlng:  'legldatton.  For  losa  of 
exemption  under  certain  dreumstanoes.  see 
eeetion  8813:'. 

"(d)  Amendment  of  section  605  (a) :  Sec- 
tion 505  (a)  (2)  Is  henby  amended  by  add- 
ing at  the  end  thereof  the  foUowlng:  'For 
disaUowance  of  certain  charitable,  etc..  de- 
ductions otherwise  allowable  under  this 
paragraph,  aae  seettann  8813  and  188  (g) 
(2).' 

"(e)  Amendment  of  inction  812  (d) :  Sec- 
tion 812  (d)  Is  hereby  amended  by  adding 
at  the  end  thereof  the  foUowlng:  "For  disal- 
lowance of  oertaln  chart  table,  etc..  deductions 
otheraiae  aUowable  xir.der  this  suheection. 
see  sections  3813  and  KQ  (g)   (2).' 

"(f  >  Amendment  of  lectian  881  (a) :  Sec- 
tion 861  (a)  (3)  is  bepiby  amoKled  by  add- 
ing at  the  end  therea;  the  fbUowlng:  "For 
disallowance  at  certals  ebarttable.  etc..  de- 
ductions otherwise  aUaimhle  under  this  para- 
graph, see  esctlons  3811  and  168  (g)   (2).' 

"(g)  Amendment  of  leetion  1004  (a) :  Sec- 
tion 1004  (a)  (2)  (B'  Is  hereby  amended 
by  striking  out  'legMatlan:'  and  Inserting 
in  lieu  thereof  the  ftiUosrlng:  legislation. 
For  disaUowance  of  certain  eharttable.  etc, 
deductions  otherwise  aUowable  under  thia 
subparagraidi.  see  sectliona  3818  and  lOS  (g) 
(2),'. 

"(b)  Amendment  of  aectton  1004  (b) :  8sc> 
tlon  1004  (b)  Is  hereby  ameaaded  by  adding 
at  the  end  thereof  the  foUowlng  new  para- 
graph: 

"  'For  disaUowance  of  oertatn  ebarttable. 
etc..  deductions  otberwlaa  allowable  xinder 
paragraphs  (2)  and  (S),  aaa  aawtlona  3813 
and  162  (g)  (S).* 


asu 


"Sac.  388.  Saacttve 

"Subeeettona  (c)  and  (d)  of 
of  tba  mtaraal  Bavenue  code,  aiblad  by 
ttan  381  of  tbla  aot.  aball  a|>piy  vltb 
to  taiahle  years  baglnn 
SL.  19S0.  and  attbaecttaa  (el  of  su^  section 
of  the  Intamal  Bavenue  Code  sbaU  apply 


only  with  reapeet  to  glfta  or  beqneato  (aa 
d^lned  in  section  3813  of  the  Internal  Reve- 
nue Code)  made  on  or  after  January  1,  1951. 


•i^«BT  IV — onpoaaiATKUf  to  sb  maob  svj 

TO  TBK  PUaUC 

•^ic  341.  Information  to  be  available  to  tba 
public. 

"(af  rnformatlan  with  mspert  to  certain 
eharttable.  etc.,  easanpttans  and  deductions: 
Supplement  D  of  chapter  1  (reJating.  to  re- 
turns and  payment  of  tax)  la  hereby  amended 
by  adding  at  the  end  thereof  the  following 
new  section: 

"  "Ssc  153.  Information  required  from  eertaln 
tax-exempt  organizations  and 
certain  trusts. 

•  '(■)  Certain  tax-exempt  crganliations: 
Brery  organization  deccrtbed  In  Ecction  101 
(6)  which  U  subject  to  the  requirements  of 
sectitm  54  (f )  sbaU  furnish  annually  Infor- 
mation, at  such  time  and  In  such  manner 
u  the  Secretary  may  by  regulations  prescribe, 
setting  forth —  

■"t  1 )  its  gross  income  for  the  year, 

••'(2)  its  expenses  attributable  to  such  In- 
come and  incurred  within  the  year. 

*"(3)  Ita  disbursements  out  of  toioome 
within  the  year  for  the  purpoees  for  which 
It  Is  exemct. 

-  (4)  its  accumnlatlan  of  toeoaaa  wUbln 

the  year. 

"•(51  its  aggregate  accumulations  of  In- 
eome  at  the  beginning  of  the  year. 

"•(6)  its  dlsbiu^ements  out  pf  principal 
In  the  current  and  prior  yeara  lor  the  pur- 
' '  poses  for  whicb  it  is  exempt,  and 

~  *(7)  a  balance  sheet  showing  its  sa^^s. 
llaUUties.  and  jxet  worth  as  of  tba  beginning 
of  tuch.  year.  ^^ 

"•(b)  TVuata  clatmlng  cbarttabte^ete-.  de- 
ductlona  uaav  section  162  (a) :  Brery  trust 
,.^«tnii»j  a  «*arttable.  etc..  de<tuction  i^to" 
Eecticm  162  (a)  for  the  taxable  year  -^"'" 
furnish  information  with  lespact  to 
taxaUe  year,  at  such  time  and  In  satJi 
ner  as  the  Secretary  may  by  regulattoaa  p»- 
sertbe.  setting  forth— 

"'{!)  the  amount  of  tiie  <4iarttanle,  ««., 
deduetton  taken  under  section  1C2  lai  with- 
in swdi  T«ar  (showing  separately  the  aoKnmt 
of  aoch' deduetton  which  was  paid  out  md 
the  amount  which  was  pemttnesatiy  sal 
for  ebarttable.  etc,  purpoaes  dnrtag 

year) . 

"■(g)  the  aawont  paid  oat  wttbln  sodi 
y«ar  whii^  repreeents  amountt  far  clii^ 
charitable,  etc  deductions  under  section  182 
(a)  have  been  taken  in  prior  years. 

-'{Z\  tba  «"**"»"*  for  which  cbarttame. 
cte.,  dsdnettans  have  beoi  taknx  in  prtcr 
yean  but  which  baa  not  been  paid  out  at 
^t«»  begtnning  of  such  year. 

-  't4>  the  amoimt  paid  out  of  principal  In 
tba  current  and  prior  yean  for  charttahie. 
etc..  purpoeaa, 

-  *(5)  the  total  Inooane  of  tiie  trust  within 
r^t%   year   and   the   etpnisra   attributable 

thereto,  and 

-•^61  a  balance  d»eet  diowtng  tba  sases^ 
UataiUtiea.  and  net  worth  of  the  trust  sa  o« 
the  beginning  of  aatH  year. 

*"(c)  Information  aTallable  to  the  puh- 
Ue:  The  informatton  required  to  be  fi- 
nished bv  subaaetiofztt  (a)  and  (b».  together 
wjtii  the'  namee  and  addreewa  of  such  oc- 
ganlsattons  and  truata.  diaU  be  made  avau- 
■iii>^  te  tna  pobUe  at  aa^  times  and  m  neb 
plaeaa  ^  tba  Oametaiy  may  prescribe. 

-Md)  Peialttee:  In  the  case  of  a  wfllful 
failure  to  famish  the  inf oraaatlon  required 
'  ^«v  aattton   the  penalties  pranrided  in 

n  14S  (a)  SbaU  be  appllraWe^ 

*(b»  SSecUve  data:  The  amendmcBt 
by  thte  seetton  abaU  be  appilaable  wttb  r»- 
^wet  to  taxabia years  beginning  after  " ' '"~ 
bar  31.  1948." 

an  SB  to  make  tbe 

data  of 

a  appUraWa  only  wttb 


IwgliiiilBg  after  OaaanrtNr  SI.  US8. 
determinatton  as  to  wbctlier  an  onganlo 
is  aaempt  under  aeeiton  101  of  the 
tetamal  Revenue  Code  ftaua  taiatbai  for 
any  taxaUe  year  beginning  bafon  January 
1,  1961.  SbaU  be  made  aa  tf  seetton  801  (b) 
of  this  aet  bad  not  been  anaetad  and  wltbcnit 
Inferencea  drawn  from  tba  tact  tbat  tba 
amendment  made  by  snob  saettoa  la  not  es- 
presBly  made  appUeaWe  wttb  respect  to  tax- 
aide  yean  bfglnntng  btfOre  .lanuary  1.  1881. 


BBC    331.  Charttahie.    etc, 
trusts. 
**(a)  Amendmoit  of  aectkai  182:  Oefctton 
163  Is  hereby  smmrted  by  adding  at  tiia  end 
ttaoeof  the  foUovrtng: 

*"(g>  Rules  for  appUeatton  of 
(a)  tn  tbe  case  of  trusts: 

•"(1)  Trade  or  burinesa  Isoane:  m 
puting  the  deduction  allowable  under 
section  (a)  to  a  trust  for  atiy  tazabte 
beginning  after  Deceanber  81.  1880,  no 
amount  otherwise  aUowitfble  under  lubser 
tton  (a)  M  a  deduetton  atiall  be  allowed  aa 
a  deduction  with  respect  to  Incoane  of  tba 
taxable  year  which  U  aUoeattie  to  ito  sup|ile- 
ment  U  bustnesa  tnoome  for  socb  year.  Aa 
used  in  this  paragraph  tbe  term  "sup^e- 
ment  U  bustoeas  inoame"  meana  an  amount 
equal  to  the  amount  wbieta.  If  audi  trust 
vvere  eaempt  under  seetton  Ul  (6)  from  tax- 
attosi.  would  be  computed  ss  Ita  unrelated 
bUElnees  net  income  under  leetton  482  (re- 
lating to  income  dertved  from  certain  bort- 
ness  activities  and  from  certain  leasee). 
*"(2)  Operatkms  of  trorta: 
*"  ( A )  Limitation  on  ebarttable.  etc^  de> 
(tuetton:  The  amount  ottacrwiae  aUowable 
under  nutierrTVm  (a)  as  a  deduction  staaU 
not  r"-"— «  15  peroHxt  of  tbe  xtet  income  of 
the  trust  (ocmpoted  wttboat  tbe  tiencfit  of 
gobsectton  <au  if  tbe  trust  baa  engagrd  to 
a  prohibited  transactloai.  aa  dcflned  to  «ai»- 
pmrmfnm^^   iB>   of  tbls  parsgiapb. 

-iB)  Prohibited  tranaaiiitoaia:  For  tba 
pnrpcaeB  of  this  paragraph  tbe  term  •"pro- 
hibited tianaacticm'*  means  any  transa^-tton 
after  July  1.  19S0.  to  wblcb  any  txmt,  wbUe 
holding  inooeae  or  corpus  wblcb  haa  been 
pemanmtiy  set  asMc  or  la  to  be 
diHlvely  tor  charitable  or  other 
aeeerlbed  to  sobsaetton  (a) — 

**'(t)  lends  any  part  of 
corpus,  wttbcul  receipt  of  adcquato  eccnrtty 
and  a  iiasnriililr  rato  of  totuit.  to; 
"(bl  pays  any  ccmpensatton  firoaa 
taeome  or  espua.  ctbjr  than  a 
altowanee  for  salaries  or  oabcr 
Ur  perse  nal  services  actuaUy  rendered,  toe 
-•(Ui)  makea  any  part  of  its  scrvtoca 
availabiean  a  preferential  basla  to; 

-•(Iv)  tnea   meb    Inooaae   or   ccrpna    to 
p.Mfc^  SQ  J  substantial  pmcbaea  of  secorttica 
or  any  other  propaty.  Cor 
adequato  oonsideratian  to 


la 
.  invotsid  a  i 
of  aoeb  ouipua  €it 

-•(D»  Futuie 
or  truato  dantod 
graph  (C).— XT  tba 
under  anhsiietton   (a> 
provided  to  this 
respect  to  any 

aUe  year  to  wbleb  noltea  la  1 
tatton  of  deduetton 
may,  under  rsgnlattana  ] 
retary.  file  dalm  for 
unlimited  deductto 
and  if  tbe  Oeuetaaj 
lattona.  Is  aatltlad 
knowingly   agato   aacaaa  to  a 
tnnaaetlaai.  the  U 
paragtapta  (A)  abaU  not  be' 
to  taxa~  ~ 
to  wbleh  sudt  datoa  la 

-•(B)  OlaaUowanea  «( 
etc.  diaiuntona  lln  gtft 
Ugtaos.  cbarltabla.  I 
catlanid  puipnsaa  (I 
ment  of  art  and  tte  paaeaaHaan  eg  i 
cbUdrea  or  sniiaala). 
a  deduetton  under  aeetlon  98  (o)  (9).  98  K) 
(3).  162  (a).  SOS  (a)  (9).  819  («).  881  (a| 
(3).  1004  (a)  (2)  (B).  or  U8t  (b)  (9)  ~ 
(3).  ebaU  be  aUowad  aa  a  ^adctton  If 
to  trust  and.  to  tbe  tasaMa  year  of  tBa 
to  which  tbe  gift  or  baunart  la  i 
ductton  allowed  tba 
la)  is  limited  by  aubpaaagiapb  (A). 

wblcb 

tton  wttb  tba 

pus  or 

m  subaerrtna  (a),  and  aa^ 

volved  a  entlanllat  aaat  tt 


or  prtor  to  tba. 

wtalefa 

meb  deduetton  ^mB  1 

oaiiy  tf 

indtridnal)   any  aaaabar  eC 

to  aactton  98  (b)   (9)   (D)) 
party  to 
-•(F» 


*"(v)  sens  any  snhstantaal  part  off  tbe  s»- 
enrtttea  or  other  property  soaaprMng 
tncoene  or  carpus,  for  other  than  an 
quate  coajalderatlon  to  money  or 
worth,  to;  or  _ 

sAiieb  naaiTts  to  a  substantial 
sacb  income  or  corpus  to; 
tiK  oreator  of  such  tnaat;  any 
has  made  a  aiaacanttol  eontrttoitton  w 
ttua;  a  a— ubar  of  tbe  family  (aa 
to  seetton  91  (b>  (9)  (Dl)  of  an  todMAml 
Is  the  <seatsr  of 

to 

a  Miaaaunn  oas»n>i»  ky  aay 


s  • 
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181.  Bsemptton  of  ear'ato  organisatlona 


baa  engaged  to  a  problbttad  transaction  after 
July  1,  1950.  shaU  be  exempt  from  taxation 
nndor  section  101  (6). 

"'(2)  Taxable  years  affected:   An  organi- 
^tion  shaU  be  denied  exemption  from  taza- 


dlsaUowance  of  eertaln  eharttable.  etc.,  de- 
diictions  otherwise  aUowable  under  this 
paragraph,  see  secttona  3813  and  163   (g) 

(3).' 
"(e)  Amendment  of  seetion  813  (d) :  See- 


1950 
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amount  which  was  pemt>j>entiy  set  aside  for 

charttahie.  etc..  purposes  during  sudi  year). 

"•{2)   the  smotmt  paid  out  wtthto  socb 

year  which  represents   amounts  fc^  whl^ 

eharttable.  etc..  deductions  under  section  163 


"W  If 

bids  tbat  tiM  aat  aOlaet  at 
tbe  dato  wttb  xsapset  to  say  Ufs 
manpany  Is  to  IncrBaae  tbe  nuaaarator 

than  tt  tnrresaae  the 


aadUka 
proived  aooh 


'(4)  «a  onputiMtkm  which  to  opaMtad. 
'    eootroUM.  or  prtaelpaUy 


(2) 


(•)   <S) 
or  {d). 


100*  (a>  (S)   (B).  or  lOM  (b) . 
b«  AUowad  M  a  deauctioa 


SL.  1950.  and  catiMctloa  (•)  of  suc^ 

oC  ttis  mtanud  Bavaaua  Coda  sball  apply 


uneodBwnta  naa 


*« 


13314 


CONGRESSIONAL  RECORD— SENATE 


August  24 


1950 


CONGRESSIONAL  RECORD-SENATE 


isas 


MLTMJII 


101    («> 


11 


I 

i 


lai.  mmptlaD  oC  « 

undOT  wetloe  101  (6)  and  dMtuc- 

ttbUlty  of  ooDtnbuUona  mad*  to 

toeh  ortanlaatlooa. 

-Chaptar  »  li  barabr  wn«"l«<l  «»T  ln««t- 

tng  at  tha  and  tltcraof  tba  foMowisg  naw 

aactlon: 

•  •SBC.  WIS.  Baquliniiiinti  for  exemption  of 
oartaln    organixatloni    under 
■ectlon  101    («)   and  for  de- 
ductibility   of    contribution* 
made  to  nich  organizations. 
•>fa)t  Organization*  to  wbich  section  ap- 
pUa*-   ThU  secUon  shall  apply  to  any  car- 
gsnlzatton    dcMVlbad    m    secUan    101    (6) 
except — 
"'(i)  a  rellcknu  organisation  (otttar  oua 

a  trust): 

"'(3)  an  educational  organization  wnicn 
Dormally  inf«"»««"«  a  regular  faculty  and 
curriculum  and  normally  ha*  a  regularly 
enrolled  body  of  pupil*  or  studento  in  »ttend- 
anoe  at  the  place  where  its  educational  *c- 
ttnties  are  regularly  carried  on; 

"'{i)  an  organisation  which  normally  re* 
catre*  a  substantial  part  of  Its  support  (ex- 
elusive  of  Income  received  in  the  exercise 
or  performance  by  such  organization  of  its 
charitable,  educational,  or  other  purpose  or 
ttmttkn  constituting  the  basis  for  its  ez- 
iwpWBU  under  section  101  (6))  from  the 
T7nited  Wites  or  any  SUte  or  poUtical  sub- 
dlTlalon  tlMreof  or  from  direct  or  Indirect 
contnbuttOQS  from  the  general  public; 

"  '  ( 4 )  an  organlaaticc  which  la  operated, 
superrisad.  eontroUed.  or  principally  sup- 
ported by  a  religious  organization  ;  other 
than  a  trust)  which  is  itself  not  subject 
to  the  provision*  of  this  section;  and 

**'(6)  an  organisation  the  principal  ptir- 
poaea  or  functions  of  which  are  the  provid- 
ing o<  medical  or  hospital  care  or  medical 
educaticm  or  medical  reaeareh. 

"■(b)  Prohibited  transactioes:  For  tha 
purpotws  at  thte  section,  tha  term  "pro- 
hibited tranaaetkn"  means  any  transaction 
in  whieta  an  lagsiitaatinn  subject  to  tha  pro- 
vMODs  of  tUlB  ssctlon — 

*"(1)  lands  any  part  at  it*  tneoma  or 
oorpia.  without  tha  receipt  of  adequate 
aaetvtty  and  a  laaaoaabla  rata  of  intareat. 
to: 

"  '{2)  pay*  any  eonpanaation,  other  than 
n  laasonahla  allowance  for  salaries  or  other 
'ffg^-  ■>»»»« tirtw  lor  peraonal  sii^rvlcea  actually 

'"(3)  makaa  any  part  of  its  services  avail- 
able on  s  preferential  basis  to: 

**  '(4)  makaa  any  substantial  purchase  of 
securities  or  any  other  property,  for  other 
th&n  sdeqxaata  consideration  tn  money  or 
money's  worth,  from: 

"■(5)  sells  any  •ubatantial  part  of  its 
■acorltla*  or  otliar  property,  for  other  than 
an  sdaquat*  conaldaratlon  in  nuaaey  or 
■asity*  wortA.  to:  ar 

"'{9)  anca^M  in  any  othar  tranaactlon 
wbloii  raaoltB  la  a  sobstantlal  dlvarston  of 
lu  income  or  carpus  to; 
tha  eraator  of  auch  organlaatton  (tf  a  trust) ; 
a  parson  who  baa  made  a  subatantlal  ooa- 
trttotlon  to  *«aeh  organlaatkn:  a  mambar 
at  tha  tamUy  (aa  deflaad  in  sac.  M  (b) 
<2>  (O) )  o<  an  individual  who  >a  tha  eraator 
at  stMh  truat  or  who  ha*  made  a  sobatantial 
eontrUmUon  to  such  organization:  or  a  cor- 
poratloa  ooattaUad  by  such  eraator  or  par- 
son tbroa^  tba  ownarahtp.  directly  or  la- 
dtraeOy.  q<  W  poreant  or  mora  at  tba  total 
eoeablnad  wottefl  po«ar  of  all  eiaaaaa  of  atoek 
entmad  to  vot*  or  10  paroant  or  moaa  at 
tbs  (Ota)  «al*  at  ataacaa  oC  aU  oHmm  of 

*"ia)  DMitel  «<  wasipniMi   to   manlsi 
tlHaa  wgatad  la  pmubttad  traaaaetlooa: 

*"(!)  Oansral  nUa:  No  ossaniaatlon  sufr- 
>ol  to  tha  provtatona  at  thta  ssctlon  which 


taaa  engaged  In  a  prohibited  transaction  after 
July  1,  1950.  shall  be  exempt  from  taxation 
vidar  section  101  (0). 

"'(2)  Taxable  years  affected:  An  organi- 
sation shall  be  denied  exemption  from  taxa- 
tion under  section  101  (6)  by  reason  of  para- 
graph (1)  only  lor  taxable  years  subsequent 
to  the  taxable  year  during  which  it  is  noti- 
fied by  the  Secretary  that  It  has  engaged  In 
a  prohibited  transaction,  unless  such  or- 
ganization entered  into  such  prohibited 
transaction  with  the  purpose  of  diverting 
corpus  or  Income  of  the  organization  from 
Its  exempt  purposes,  and  sucb  transaction 
Involved  a  substantial  part  of  the  corpus 
or  income  of  such  organization. 

"'(d)  Future  status  of  organization  de- 
nied exemption:  Any  organization  denied 
exemption  under  section  101  [Q)  by  reason  of 
the  {urovlsioxu  at  subsection  (c),  with  re- 
spect to  any  taxable  year  following  the  tax- 
able year  In  wbich  notice  of  denial  of  ex- 
emption was  received,  may,  under  regula- 
tions prescribed  by  the  Secretary,  file  claim 
for  exemption,  and  If  the  Secretary,  piirsuant 
to  such  regulations.  Is  satisfied  that  such 
organization  will  not  knowingly  again  engage 
In  a  prohibited  transaction,  such  organiza- 
tion shall  be  exempt  with  respect  to  taxable 
years  subsequent  to  tbe  year  In  which  such 
claim  Is  flled. 

"'(e)  Disallowance  of  certain  charitable, 
etc.,  deductions:  No  gift  or  bequest  for  reli- 
gious, charitable,  scientific,  literary,  or  edu- 
cational purposes  (including  the  encourage- 
ment of  art  and  th*  prevention  of  cruelty  to 
children  or  animals ) .  otherwise  allowable  as 
a  deductlcm  under  section  33  (o)  (3),  33  (q) 
(3).  163  (a).  505  (a)  (3),  812  (d),  861  (a) 
(3),  1004  (a)  (2)  (B).  or  1004  (b)  (3)  or 
(3),  shall  be  allowed  as  a  deduction  if  made 
to  an  organization  which,  in  the  taxable  year 
of  tha  organization  in  which  the  gift  or  be- 
quest la  made,  la  not  exempt  under  section 
101  (•)  by  reason  of  the  provisions  of  this 
section.  With  respect  to  any  taxable  year 
of  the  organization  for  which  the  organiza- 
tion Is  not  exempt  pursuant  to  the  provisions 
of  subsection  (c)  by  reason  of  having  en- 
gaged in  a  prohibited  transaction  with  the 
purpose  of  diverting  tha  corpus  or  income 
of  such  organization  from  ItM  exempt  pur- 
poses and  such  transaction  Involved  a  sub- 
stantial part  of  such  corptis  or  income,  and 
which  taxable  year  Is  the  same,  or  prior  to 
the.  taxable  year  of  the  organization  in  which 
such  transaction  occurred,  such  deduction 
shall  be  disallowed  the  donor  only  if  such 
donor  or  <U  such  donor  is  an  individual) 
any  member  ctf  his  family  (a*  defined  in  sec- 
tion 24  (b)  (2)  (O) )  was  a  party  to  such 
prohibited  transaction. 

"  '(f )  Definition:  For  the  piirposes  of  this 
section,  the  term  "gift  or  bequest"  means  any 
gift,  contribution,  bequest,  devise,  legacy, 
or  tranafar.' 

"Sac.  332.  Technical  amendments. 

"(a)  Amendment  of  section  23  (o):  Sec- 
tion 33  (o)  (3)  is  hereby  amended  by  striking 
out  'tegialatlon; '  and  inserting  in  Ueu  there- 
of the  following:  legislation.  For  disallow- 
ance of  certain  charitable,  ate.  deductions 
otherwise  allowable  under  this  paragraph. 
see  sections  3813  and  162  (g)   (3):' 

"(b)  Amendment  of  section  23  (q):.  Sec- 
tion t3  (q)  (3)  is  hereby  amended  by  strik- 
ing out  'legislation;  or'  and  Inserting  in  lieu 
thereof  the  following:  'legislation.  For  dis- 
allowance of  certain  charitable,  etc.,  deduc- 
tlona  otherwlth  allowable  under  thla  para- 
graph, aaa  section*  S813s  and  162  (g)  (2) ;  or*. 

**(o)  Amandmant  of  section  lOl  (6) :  Sec- 
tion 101  (6)  i*  hereby  amended  by  striking 
out  'laglalatlon:'  and  inaertlng  in  lieu  there- 
of tba  following:  'tegislatlon.  For  loa*  of 
^Mi^M^im^^  i^w««aj  fni  till  1 1  rlmiimnHnfw.  aaa 
•aetlOB  Mia;' 

"(d)  Amandmaat  of  aactlon  SOS  (a) :  Sac« 
tlon  605  (a)  (2)  ia  hereby  amended  by  ad- 
Ing  at  tba  and  tharsof  tha  following:  'For 


dlsaUowanca  at  certain  cbaxttabla.  ate.,  da- 
ductlona  otbarwlaa  aHowabla  under  thl* 
paragraph,  aaa  aacttona  3813  and   163    (g) 

(3).' 

"(e)  Amandmant  of  aectkm  813  (d> :  Sec- 
tion 812  (d)  1*  hereby  amended  by  adding 
at  tba  md  tbcraof  tha  following:  Tor  dis- 
allowance of  certain  charitable,  etc.,  deduc- 
tions otherwise  allowable  tmder  thla  subaec- 
tion,  see  sections  3813  and  162  (g)   (3)." 

"(f).  Amendment  of  aaction  861  (a) :  Sec- 
tion 861  (a)  (3)  is  hereby  amended  by  add- 
ing at  the  end  thereof  tba  following:  For 
disallowances  of  certain  charitable,  etc.,  de- 
ductions otherwise  allowable  under  this  par- 
agraph, see  sections  3813  and  162  (g)   (2).' 

"(g)  Amendment  of  section  1004  (a): 
Section  1004  (a)  (2)  (B)  is  hereby  amend- 
ed by  striking  out  legislation;*  and  inserting 
in  lieu  thereof  the  following:  'legislation. 
For  disallowance  of  certain  charitable,  etc., 
deductions  otherwise  allowable  under  this 
subparagraph,  see  sections  3813  and  162  (g) 
(2):'. 

"(h)  Amendment  of  section  1004  <b): 
Section  1004  (b)  Is  hereby  amended  by  add- 
ing at  the  end  thereof  the  following  new 
parap"aph : 

"  'For  disallowance  of  certain  charitable, 
etc.,   deductions  otherwise  allowable  under 
paragraphs   (2)    and   (3).  see  sections  3813 
and  162  (g)    (2).' 
"Skc.  333.  Effective  dates. 

"Subsections  (c)  and  (d)  of  section  3813 
of  the  Internal  Revenue  Ckxte,  added  by  sec- 
tion 331  of  thla  act,  shall  apply  with  respect 
to  taxable  years  beginning  after  December 
31.  1950,  and  subsection  (a)  of  such  section 
of  the  Internal  Revenue  Code  shall  apply 
only  with  respect  to  gifts  or  bequests  (as  de- 
fined in  section  3813  of  the  Internal  Revenue 
Code)  made  on  or  after  January  1.  1951. 

"PAST  IT — ^ntToaMsnow  to  b>  kmv  avaiLAatx 

TO  THS  PUBLIC 

"Sac.  341.  &iformatlon  to  be  made  available 
to  the  public. 
"(a)  Information  with  respect  to  certain 
charitable,  etc.,  exemptions  and  deductions: 
Supplement  D  of  chanter  1  (relating  to  re- 
turns and  payment  of  tax)  is  hereby 
amended  by  adding  at  tha  and  tboreof  tha 
following  new  section: 

**  'Sac  lo3.  Information  required  tram  or- 
.  tain  tax-exempt  organizatKBls 
and  certain  tmats. 

"'(a)  Certain  tax-exempt  organlzatlQns: 
Every  organization  described  in  section  101 
(6)  which  Is  subject  to  tl»  requirement*  of 
section  54  (f)  shall  furnish  annually  tofor- 
matlon,  at  such  time  and  in  such  manner  a* 
the  Secretary  may  by  regulations  preacrlbed. 
setting  forth — 

-*(1)  Its  gross  incTme  for  the  year, 

*"(2)  its  expenses  attributable  to  swAl 
income  and  inciirred  within  the  year. 

"'(3)  Ita  disbursement*  oat  of  tneoma 
within  the  year  for  the  purpoaaa  for  which 
it  is  exempt, 

"'(4)  its  accumulatlan  of  Income  within 
the  year, 

"'(5)  Its  aggregate  aectmaulatlona  of  In- 
come at  the  beginning  of  the  year. 

"(6)  its  disbursements  out  of  principal 
tn  the  current  and  prior  jrears  for  tba  pur- 
poses for  which  It  is  exempt,  and 

~  '(7)  a  balance  sheet  showing  Ita  assets. 
liabllttles  and  net  worth  aa  of  tha  beglnnlnc 
of  such  year. 

"(b)  Trusta  claiming  dtfo-ttabla.  etc.. 
ded\ictions  under  section  183  (a) :  Every 
trust  claiming  a  charitable,  etc..  deduction 
under  section  162  (a)  for  the  taxable  year 
ahaU  furnish  information  wltb  raapect  to 
such  taxable  year,  at  sxtdk  Ume  and  in  such 
manner  aa  the  Secretary  may  by  regulations 
praacrlbe,  setting  forth — 

"'(l)  tba  amount  at  tba  cliarttaUe,  etc 
deduction  taken  under  aaetloa  162  (a)  within 
Bucli  year  <  showing  separately  the  amount  of 
aoc^  deduction  wblcb  waa  paid  out  and  tba 


amount  which  waa  pemnt,nmMy  aet  aatda  tar 

charitable,  etc..  purpoaes  during  such  year). 

'"(2)  the  aaxnmt  paid  out  within  such 
year  wbich  represents  amounts  for  which 
charitable,  etc.,  deductions  mider  section  189 
<a)  have  been  taken  in  prior  years, 

"'( 3 )  the  amount  for  which  eharltaUe.  etc. 
deduction*  have  been  taJten  in  prior  yeara 
but  which  has  not  been  paid  oat  at  tba 
beginning  of  such  year. 

"'(4)  the  amount  paid  out  of  principal 
In  the  current  and  prior  yeara  for  charitable, 
etc ,  purpoaaa. 

"  '(5)  the  total  Income  of  the  truat  within 
Kuch  year  and  the  expenses  attrlbu^ble 
thereto,  and 

■*  '(C)  a  by »«"«-«»  sheet  showing  the  aaaeta. 
liabilities,  and  net  worth  of  the  onst  aa  at 
the  beginning  of  sucb  year. 

"(c)  Infonnatlon  available  to  the  pnb- 
11c:  Tbe  information  reqxUred  to  be  fur- 
nished by  subsections  (a)  and  (b»,  together 
With  the  names  and  addresses  of  such  or- 
gHaimOori  and  trusts,  shall  be  n^ade  avail- 
•bla  to  tl.e  public  at  such  tunes  and  in  such 
places  as  the  Secretary  may  prescribe. 

"'id)  Penalties:  In  the  case  of  a  willful 
failure  to  fumisn  the  Information  required 
under  this  section,  the  penalties  provided  In 
section  145  (a)  shall  be  applicable.' 

"tb)  Effective  date:  The  amendment  made 
by  this  section  shall  be  applicable  wttb  re- 
spect to  taxable  years  beginning  after  Decem- 
ber 31,  1949. 

The  next  amendment  was,  in  "Title  IV — 
Incom*'  Taxes  of  Life  Insiirance  Companies'*, 
on  pate  317.  line  5,  after  the  word  "for",  to 
strike  out  "1947,  1948,  1948,"  and  insert 
"1949":  on  page  218,  line  4.  after  the  word 
"for",  to  strike  out  "1947,  1948,  1948",  and 
Insert  "1949";  in  line  6,  after  the  word  "in", 
to  strike  out  "1947.  1948.  1948",  and  insert 
"1949";  on  page  219,  line  3,  after  the  figure 
••31",  to  strike  out  "1946"  and  inaert  "1848". 
and  in  line  9.  after  the  word  "in",  to  strike 
out  "1947,  1948.  and",  so  as  to  make  tha  sec- 
tion read: 
"tULM  IV — onroMS  taxxs  or  uvs  ZHsnaaaos 


"Sbc.401.  Correction    of    formula    nsed    in 
computing  income  taxes  of  life 
insurance    companiea   for    IMS 
and  1950. 
«(a)    Reserve   and   other   poUey  UaUUty 
credit:  The  sectmd  sentence  of  aectaon  201 
(b)    (relating  to  definition  of  reaerae  and 
other     policy     liability    credit)     ia    herrty 
amended   to  read   as  folloa«:    "This  figure 
shall  be  based  on  such  data  with  respect 
to  life  insurance  companies  for  the  preced- 
ing taxable  year  aa  tlie  Secretary  considera 
representati^   and    shall   be    computed   aa 
foUowa: 

"*(!)  Ia  general. — Except  aa  piuvlded  in 
paragraph  (2),  the  figure  shall  be  computed 
in  accordance  with  the  following  formula: 
TttLt  ratio  which  a  numerator  eomprtaed  at 
the  aggregate  of  the  sums  of  (A)  2  par- 
cent  of  the  reserves  for  deferred  dindenda. 
(B)  interest  paid,  and  tC>  the  product  of 
(1)  the  mean  of  tba  adjusted  Hiumrvtj  at  tbe 
beginning  and  end  of  the  taxable  year  and 
(U)  the  reserve  earnings  rate  bears  to  a  de- 
ocanlnator  compriaed  of  the  aggregate  of 
the  exceaa  of  net  incomes  computed  with- 
out any  deduction  for  taz-fkee  mtereat.  over 
tbe  adjustment  for  esrtatn  lumiui  providad 
in  subaactian  (e). 

"•(a)  Special  rule  for  1948  and  1990:  In 
caaa  of  the  taxes  impoaed  for  a  tazabia 
baginning  in  190  or  IMO.  tbe  figure  to 
be  used  for  such  year  shall  be  eompntad  aa 
proTided  in  paragraph  (1)  except  tliat — 

~  'I  A)  in  oomput^ig  tbe  product  req;airsd 
under  daoaa  (C)  of  paragraph  (1).  there 
aball  be  uaed.  tn  Ueu  at  tba  itaaiva  eamtngi 
rate,  tbe  average  rate  of  interest  aaaumad  tn 
computing  lite  tnsuranoa  luauicu  SueH 
average  rata  abaU  be  caleuUted  tn  tbe  man- 
nar  provided  in  tbe  stcond  aentanoa  of 
801  (c)  i«): 


-•(B)  It 
rstto.  Ends  tbat 
tl*e  data  wttb  raniact  to  aa 
moipany  is  to  tncxaaaa  tba 

than  It  increaae*  tba 

limit  tbe  aei  rhangt  tn  tba  ni_ 
Kulting  from  sucb  induaton.  to  tba  i 
tn  tba  dmominatflr  lesulttng  I  ~ 

"(b)  Taefanieal  amandmant: 
(h)  ia  hereby  antiaiwlad  liy  atrOdng  out  flv- 
urs'  and  inaoting  in  Ilea  tbcvaof  •applicabia 
flgore^. 

"(c)  BOactlT*  ^te:  Tba  amandmawta 
aaade  by  tide  section  aball  be  appliraWe  to 
taxable  veaxa  beginning  after  Daeembar  81. 
1948.  lite  Secretary  of  tba  TVeaauzy  sbaU. 
wttbin  80  days  after  tbe  date  of  tba  anact- 
mem  of  tliia  act.  detemina  and  proclaim 
tn  accordance  wttb  tba  provtalona  of  sactian 
203  (b)  of  tlie  Internal  Bavenna  Coda,  aa 
amended  by  thla  sactian.  tba  EgiBaa  to  be 
used  liy  Ufe-tnsurance  cnanpantaa  in  con- 
puting  their  lasii  vt  and  oUmt  policy  UaMUty 
credit*  for  taxalite  years  brglnning  in  VHB." 

The  next  amendment  waa  tn  aaction  403, 
page  219.  line  11.  after  tbe  word  "taxabta". 
to  strllce  out  "yaaia  Iwginnlng  In  1847.  1M3. 
and"  and  inaert  "year";  in  Una  18.  after  tbe 
word  "malce",  to  strike  oat  "retuma  tat  ita 
taxable  years"  and  insert  "a  return  for  ita 
ts-ntn»  year".,  in  line  19.  after  tba  word  "tn". 
to  atrlke  out  "1947.  1848.  and":  tn  line  28. 
after  the  ward  "fOr".  to  strike  out  -any" 
aTMt  insert  "such":  on  page  280.  line  8.  after 
tbe  word  "for",  to  strike  oat  "each";  and  tn 
nne  10.  after  tbe  word  "for",  to  strike  out 
"each",  so  as  to  maica  tbe  section  rsad: 
"Sac  403.  FUln^  of  letuina  far  taxabla 
year  1948. 

"Kvery  life  insurance  cnmpany  aabjaet  to 
the  taxes  impoaed  by  sectlaii  801  of  tiia 
Internal  Revenue  Code  diall.  after  tbe  data 
of  the  Seoetary's  proclamation  required  by 
aection  401  4C)  of  tliis  act  and  on  or  before 
the  15th  day  of  tlie  third  moaOi  foUowtng 
the  cloae  of  tbe  montb  tn  wtaidi  tbia  act 
is  enacted,  make  a  return  for  It*  taxable 
beginning  in  1940  with  respsct  to  tbe 
Impoaed  by  sux^  secUan  801  U 
with  the  amendments  made  ^  section  401  of 
this  act).  The  return  required  by  thla 
section  lor  such  taxable  year  sbaU  eoostltata 
the  return  for  such  taxable  year  for  aU 
purposes  of  the  Internal  Revenue  Code;  and 
no  return  for  sodi  taxable  year.  aritJi  reelect 
to  the  taxes  impoaed  by  aeethm  201  of  aocSi 
code,  filed  on  or  b^Ore  tba  date  of  sucb. 
proclamation  shall  be  uuiiaiilei  ej  fbr  any 
of  such  purpoaes  as  a  return  fbr  aieb  year. 
Tbe  taxes  Impoaed  by  aectkn  a«tt  at  tnOx 
code  (determined  witli  tbe  amendments 
made  bv  section  401  of  tbia  act)  for  sncb 
taxable  year  sbaU  be  paid  on  tbe  IStb  day 
of  the  third  month  following  tbe  cloae  c« 
the  montb  to  wtdcb  thla  act  ia  enacted,  in 
Ueu  of  at  the  time  pieacrllied  In  aaetloB  58 
(a)  of  such  code.  Ail  pafowsitB  wttte  re- 
spect to  tbe  taxaa  fbr 
Imposed  by  section  801  of  _ 

tbe  law  tn  effect  prior  to  tttm  aaaaetmsnt  of 
♦iit«  act.  to  tlw  extent  tbat  aori> 
have  not  lieen  cxedltad  or  latandai 

of  tbe  filing  of  tba  letnm  «a<|idtait  by 
aection  on  acroant  of  tfca  taaaa  Cor  tba* 
year  determinad  wltb  tba  aawiiMlinaiit*  attads 
by  section  401  of  tbis  act." 

On  page  288.  aftar  Una  17.  to  atrfka  cat 
sectimi  408,  aa  CoDowa: 

"Ssc.  8CS.  msaranea  anmpamtaa  In 

ablp  dnrlnc  I98Tar  IME. 
•Tt  a  life  inanranee  wsnpsmy  ( 
relteiied    to    aa    tnaetvvat    conipany) 
pbKsed  ia  caeetvenbtp  and  its 
for  tba  benagtgtf  ita 
by  anotbar  Ufa  tnsMianca  cwwny  ( 


and  tba  pv 
ptoiaad  aac 
provldaia  ahaU  apply  wttH 

801  ctf  tbe  Xntemal  ■as— ua  Oo*  tar 
taxable  year  bsglnnhiK  tn  nvt  < 
-(1) 

of  Odsask.  mm  tar 
tat 


-<3>  If 
soch  year  a 
tuineooia. 
of  tbe 

of  tba  last 
t^]8act.atty 
aritSi  rafipsct  to 
to  have 
pany  to  tbe 
ebarged  to  audi 
^teb  flnjd  an  iumMt. 
aoeh  payment 
tbe  opentlnf 

Tba 

after  tbe 

oat 

U.  after  the 

out 

to  maka  tba 

501.    'ZransfSss  in 
death. 

"(a)  Ttsn^UBS.  etc.  ta 

811  (nlattnff  to  l 
ia  hereby  amwMtwt  by  abtftlBV  <«t  *a>'  M 
tbe  hegtnntng  at  sabsseOaB  (I> 
in  Hen  tbsrasT  *(m>*. 
(k)  tba: 

•(1) 
It  witbta  a  tmtuA  «r  8 

wttb  Uie  data  «8 
of  a 

m 


"^1 


im€ 


! 


l( 


:ii 


Ufa  iBcurane*. 

SvNaw  Mt  oC  IMS:  Mtulln  vltb  roipwi 
to  MtMM  «C  ^Madanto  tfilag  snar  Oetotwr 
St.  IMt.  MCttOB  «M  (c)  of  tlw  BcwmM  Act 
e<  IMS  li  iMTCiy  SMMitfid  tagr  aMiac  st  tte 
and  ttaiMC  ttta  lollavtaf :  Tar  ttoa  pnrpoaaa 
ill  tti  laiL iilii^  — rnirii.  tlii  tixni  —- '- — - 
of  e«B«alil|r  liMiliMlw  a  iiifiiiaiaij  lBtar> 
«*eidytf<l>  :  t  naM  tHaa  iftar  Amwry  ro. 
IMl,  tka  wliM  of  auah  iwwiianary  Intanat 
•  paream  a(  tha  watot  otf  tlia  podcf. 

mcnt  Mkd  not  tof  oparatkn  of  law. 
ta  ttia  nkaacttoau  tha  twm  *Yafavalanary  in- 
taraM*  tert^M  a  poirtMlttf  ttet  tba  peiley, 
or  ttoa  pfaaaadi  oC  tte  poiley.  (A)  Bay  ratnm 
te  aalala.  or  (B>  may  ba 
of  dtapoiltftoii  toy  klBL. 
of  a  iiniilowaiy  Intanat  at  any 
toa  ilaHiBilinil  twnauMi  nfard 
to  tha  fact  or  Um  daeadanfa  dBatb)  toy  uaoal 
off  vatuatlao.  Iiicfdliig  tba  iiaa  of 
of  MfiTlalMT  and  a<ilaialal  prtnciplea. 
to  ragvlatlanB  praaertbad  toy  tba 
,  IB  datarmtaUat  tha  vatoo  of  a 
paaammty  that  ttoa  policy  or  preeaada  thereof 
■wy  ba  Bid>Jact  to  a  poarar  of  dtopoaltkni  toy 
tba  daeadaat,  aneto  poaammy  ahaU  ba  vatoad 
aa  tf  R««r«  a  poatfMUty  that  aocb  polley  or 
ratore  to  tba  daeadant  or  hla 


•*(to)  lib  Intarvt  oo  raftrada:  Mo  tntar- 
aat  ataan  ba  aUowad  or  paid  on  any  ofvpay- 
BMOt  raaultliif  from  tba  appttcatton  of  sob- 
aaetkm  (a)  vttb  raapact  to  any  paymant  aaada 
prtor  to  tba  data  at  tba  naetmcnt  of  tbla 
aai." 

laaandmaat  vaa.  at  tba  top  «t 
to  atrtta  out  tltla  VZ.  aa  foUowa; 


•M.  OoUaatlen  of  Inc 


tax  at 


"(a)  Oaaaral  nila:  Ttoa  Xntarnal  SeTanoa 
Ooda  la  baratoy  aaaaadad  by  Oaartlac  at  tlxa 
•nd  of  ebaptar  •  tba  foUaartac  now  cbaptar: 

rm  moo»a  tax  a* 


"dift- 


In  aactlon  119 
a  dIvtolMtrt  la  tba  atock  or  la 
tiM  atoek  of  tba  dl^trtbtttlac 


ISIO.  Daflnlttona 
*•  'Aa  aaad  la  tMa 


.tba 


-•(a) 
(a)> 
rtfMBto 


•(b)  a  payaaft  ania  bp  a  aloakbrofear  to 

m  a  BUba«ttMia  for  a  dlvftdand  (aa 

la  adtaaactloa  (a)  aboaa>. 

'•<«)  a 


lat  to  tba  trada  or 

flf  atteb  aatmtlaa. 

tax  eoUactad  at  aourea. 
of  wtthboUUag:  Ivary 
at  of  a  dtvMaad  aball 
apoa  aucb  divldaod  a 
la  M  paraatit  of  tba  amooat  of 
Any  pitraou  i«qu)rad  to  da* 
aM  wtttohnld  a  tax  uadar  aactioa  MS 


**  '(•>  aa  aaaociatlOB  operated  on  a  coo|>- 
arattva  baala  prtnctpatly  for  niiU  electriflc- 
atlon; 

"  '{1}  a  credit  mkiii  wlthoat  capital  stock 
oriaained  and  oparmtad  for  amtvai  porpoaea 
aad  vttteout  proAc; 

"'(■)  a  carporatlon  aU  of  tba  atock  of 
wbtcb  la  o«aad  by  ona  or  aaor*  (A)  fovacn- 
maata.  (B)  poiltfteai  aubdlvteiQiu  tbaraof. 
(C)  tottaraattonnl  arpantaatlnBa.  or  (D) 
wliioUy  owned  Inamaawntalltlae  or  ageaOea 
of  any  of  tlM  fiaagiaaj.  if  aucb  luatntmea- 
taUtlaa  or  aganelaa  ara  aaaaapt  froaa  tax  under 
cbaptar  1; 

•**(•)  a  IhM^lfn  eocporation.  ttzilen  such 
aoipceatton  la  raqolrad  to  wtthhotd  on  divl- 
danda  wtdar  aaattan  148  (b);or 

"•(lO)  a  eorporatbrn  to  another  oarpQra« 
tlon  If  both  forporatlona  ara  membart  of  tba 
aaaaa  aflllatad  frmip  trhleh  la  rcqulrad  to  flla 
a  riMianttoiatart  ntam  tor  the  taxable  year 
or  vbfteb  did  tta  a  coosoildated  retura  for 
tba  praeodtac  taaable  year  of  the  payor  oor^ 
poiackm. 
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or  144  on  the  paynaat  of  a  dtrtdend  shall 
net  ba  laqtUred  to  dednct  and  wttbhold  a  tax 
under  Uils  saetkai  upon  sneh  paymeot. 

**  '(b)  WlthboMlBg  whara  amount  of  dNl- 
dBBd  la  unknown:  If  the  withholding  agent 
la  tmabia  to  detemlna  the  portion  of  a  dla- 
trtbntlon  which  Is  a  dhidend.  the  tax  re> 
quired  to  be  dadwted.  wtthhald.  and  paid 
under  thia  diapter  shall  be  computed  on  the 
entire  amoimt  of  tha  dlatrlbution. 

-•(c)  WftUwldlng  where  owner  Is  un- 
known: If  the  withholding  agent  is  unaUa 
to  determine  the  owner  of  the  security  in 
respect  of  which  a  dlrldend  Is  payable,  a  tax 
equal  to  10  percent  of  sudi  diTldend  shall  be 
deducted,  wtthhdd.  and  paid  under  regu- 
lations preacrtbcd  by  ttw  Oommlasioner  with 
tba  ^iproTal  of  the  Secretary. 

-•(d)  Tax  paid  by  recipient:  If  the  with- 
bflW^f  agent,  in  Ttolatlon  of  the  proTlsioas 
of  tbla  chapter,  falls  to  deduct  and  withhold 
tba  tax  under  tbla  chapter,  and  thereafter 
tba  tax  agatnat  which  such  tax  may  be  credit- 
ad  la  paid,  the  tax  ao  required  to  be  deducted 
and  withheld  ahaU  not  be  eoUected  from  the 
withholding  agent,  but  this  subsection  shaD 
la  ao  caaa  reUere  the  withholdtng  agent 
fMin  MabOlty  fbr  any  penalties  or  additions 
to  the  tax  otherwiae  applicable  in  reapect  of 
such  failure  to  deduct  and  wttbhold. 

"'(e)  NoodeductibUlty of t&x m comptitlnff 
net  ineooM:  The  tax  deducted  and  withheld 
under  tbla  chapter  shall  not  be  allowed  as  a 
dednctKsn  In  computing  net  income  for  tha 
purpoae  of  any  tax  on  income  impoeed  by 
•ct  of  Congress. 

-'(f)  Refunds  and  credits: 

"(1)  WttbhoMtttg  agent.  Where  there 
baa  been  an  otexpaymcnt  of  tax  under  this 
chapter,  refund  or  credit  shall  be  made  to 
the  withholding  ^ent  only  to  the  extent  that 
tba  amount  of  such  overpayment  was  not 
deducted  and  withheld  under  this  chapter  by 
tba  withholding  agent. 

"'{2)  BcdptaBt: 

-'(A)  General  rule.  For  credit  of  the 
aokoanu  deduetod  and  wtthhald  UF.der  this 
ebaptar.  aae  aectlon  S5. 

-  *(B)  aiLaiBln  withholding.  For  refund 
or  credit  in  case  of  excesalTe  wlthhoidliig.  see 
aactton  322  (a). 

"'(g)  Kxemptlona.  Um  provisions  of  this 
cbaptar  shall  not  apply  to  a  dividend  paid 

-  •(!)  a  mutual  a.vlnga  bank  exempt  from 
tasatlaai  under  section  1<U  (2): 

-•(2)  a  bulktlBg  and  loan  association. 
csMapt  from  taxation  under  section  101  (4). 
on  wttbdrawable  accounts; 

**  '(3)  a  oooparatlve  bank  exempt  from  tax> 
atlon  under  asctloa  101  (4); 

-'(4)  a  Padaral  aavings  and  loan  usocia- 
tlon  eaaaopt  from  taxation  under  section  101 

(IS): 

-  '(5)  a  Bttttial  InstBaaoa  ooaapaay  or  a»> 
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1312.  Setuma  aad  payaaant. 
"  'Xvery  person  required  under  thia  chapter 
to  deduct  and  withhold  any  tas  shall  make  a 
rvtnru  of  such  tax  and  shall  pay  aucb  tax  a* 
such  time  and  in  suqb  manner  m  the  Oaaa« 
mteakmer.  with  the  approval  of  tba  flacw 
tary.  may  by  regulations  prescribe. 

-  •&».  13IS.  UabUity  for  tax. 

"  The  withholding  agent  shall  be  Vabla 
for  the  payment  of  the  tax  required  to  be 
deducted  and  withheld  under  tbla  diapter. 
and  shall  not  be  liable  to  any  person  for  the 
amount  of  any  luch  payment. 
•"Sac.  1314.  SUtementa. 

-  '(a)  BequircatMnt:  Kvery  pereon  requhed 
under  thia  chapter  to  deduct  and  withhold  a 
tax  upon  a  divldead  sball.  noa  later  than 
January  31  of  the  year  suoeaadtag  tba  calen- 
dar year  In  whlidi  Uw  dividend  Is  paid,  fur- 
nish to  the  payee  of  the  dividend  Informa- 
tion In  writing  (In  such  form  aa  the  payor 
may  chooae)  sbowtng  the  amount  of 
dividend  and  ttm  amount  deducted 
withheld  as  tax  ontfer  tbla  chapter  ta 
of  soch  dividend.  If  such  person  Is  required 
under  thU  chapter  to  deduct  and  withhold 
a  tax  upon  more  than  one  dividend  paid  to 
such  payee  during  the  calendar  year,  such 
person  may  furnlah  sudi  infutmatlou  with 
respect  to  two  or  more  dividends  on  the 
same  statement.  If  any  payee  to  whom  tn- 
f ormatlon  Is  furnished  under  this  sutaectldn 
la  not  the  actual  owner  of  the  dividend,  such 
payee  riiall  fumidi  (In  such  form  as  he  may 
choose)  to  the  person  to  whom  he  pays  tha 
dividend  inf ormatlon  In  wrtttng  showing  tba 
amount  of  such  dividend  and  the  amount 
deducted  and  withheld  as  tax  under  this 
chapter  in  respect  of  such  dividend. 

-•(t>)  Extension  of  time:  The  ctanmla- 
sioner,  under  such  regulatlanr  as  he  may 
prescribe  with  the  approval  of  the  Secretary, 
may  grant  to  any  withholdtng  agent  a  rea- 
sonable extension  of  time  (not  ta  esceas  of 
30  days)  with  resfMrt  to  the  informatkm 
required  to  be  fnmlabad  undv  this  aectlon. 

*"Sxc.  1315.  Fenattlea. 

*"(a)  Crhnlnal  penalty:  In  Beu  of  any 
other  penalty  provided  by  law  (except  the 
penalty  piotlded  by  sufaaectton  lb)  of  thia 
section) ,  any  person  requhed  under  the  pro- 
vMona  of  aactlan  UM  to  famlito  taforma- 
tton  in  writing  who  wUtfulIy  tumlstaes  falaa 
or  traodulent  InrisamiaM  or  who  wUUully 
falla  to  fumlab  tba  lafiwamtlim  raqulitad 
UBdar  aactkm  ISM  la  tha  laanaw  or  at  tba 
ttaa  lequtrad.  aball  In 
iipon  oonvletlon  tbaraof.  ba 
than  41.000.  or  taaprlsanad  for  i 
1  yaw.  or  both. 

**-ib)  avU  penalty:  In  addition  to  tba 
paaatty  piovidad  toy  suaaetlpn  (a>  cf  thia 
aaatton.  any  parson  raquhad  unrdar  the  pro~ 
vMans  of  saetlan  OM  to  famish  toiforma- 
tloB  in  writing  wbo  wflVuBy  tumtshcs  falsa 
cr  fraudulent  InfOrmatlaB.  or  wbo  wlBftdlly 
falla  to  fximlah  the  information  icqulied 
under  aectlon  1314  In  the  manner  or  at  tba 
time  required.  sbaU  for 
be  subject  to  a  etvtl  panalty  of  i 
•SO. 


agent  for  amounts  deducted  and  wtthbeM  by 
fitm  M  tax  under  this  chapter.  The  credit 
tf**n  be  allowed  with  respect  to  hla  tlaU3tty 
-  r  (turing  the  taxable  year  (as  deter- 
under  ^u^rtcr  1)  daring  which  tha 
adi  are  received. 

•  •(b)  ApptteabBtty  of  credit:  Thlaaeetlan 
g^^n  sf^y  only  to  withholding  agenta 
which  are  raCtfbMaA  tBsaataaent  oon^wnlca 
•s  (ieflned  in  sKthwi  381  or  peraoiMd  hnld*Tig 
eompaixles  aa  deilned  in  section  501.* 

"(b)  COnsdt  dividends:  Section  Si  (d) 
it)  Is  bcccby  amended  as  foBews: 

-(1)  by  striklag  out  tba  staadi 
MS  (b)  flrl44'aBdbylnairttBclalleai 
of  •seetkB  14S  (b).  144.  cr  1311.'  and 

"(S)  by  amending  the  last  sentence  to 
tmd  ^  follows:  The  amount  accompanying 
»%,M  coBHBt  atoaQ  be  alkvaad  aa  a  credit  as 

(b).  section  144.  or  aeetloa  1311,  as  the  caaa 
may  be." 

-(c)  Credit  for  tax  withheld:  Section  SS 
k  bcrWyy  sm— ^'<***  as  foDows: 

-(1)  by  striking  from  tbe  hearting  ttosraof 
tta  words  'on  wafaa'; 

-(3>  by  lnaerttii«  at  tbe  beginning  of  tba 
first  paragraph  Cbaraof  the  f  oUowtng 
trig-  '(s)  credit  for  tax  wisbbcid  on 


-Ml) 
qidiwi  to  ba 
tbla  aectlon  bat  for 
ISll. 
'(2>  the 
wttbbeid 
"(g)  Information  by 
14t  (a)  is  hereby  ammdad  by  sQIkiag  out 
"and  tbe  amoont  of  dividends  paid  to  him' 
and   liiaiitliig  In  Ilea   thereof  the  foUow- 
lag:  the  aooont  of  «Svldmds  paid  to  blaa. 
tbe  anocat  deducted  and  witbbtid  an- 
ISU  wttb  raneet  to 


-<h) 
(a)   (2)  la 


wtthbnidmg:    SeetioB  S32 
to  rand  aa  fol- 


"'(2)  TinaaHi  withholdtng:  Whoe  tha 
amount  of  tha  taam  wtthhetd  at  the  Kiotoa 
under  chapter  SA  and  under  subchapter  D  of 
chapter  9  exBecda  tbe  taxaa  hwgnsirl  by  tbla 
chapter  agahaat  wtaleh  tbe  taxes  so  wtthbeld 
may  be  credited  under  aectlon  3S.  the  ] 
of  such  emese  aball  be  tiind<ter«d 
payment.' 

-(1)  Presumption  aa  to  data  of 


-'(a)  Bate: 
tany 
tntcrBai 
cent  per 

Ing  for  any  period  piiar  to 
dsan  be  aDowcd  aad  paM  at  tba 
percent  per  annum.* 

"(b)  Mamtfi 
S44S  <c)    (calaCtaK  to 
awnts   of 
hereby  asMSdad  ta 

"id  iBt 
of  S 

;af 


tf  • 


-(3)  toy  luauUiig  at  tba 
following  new  subsecUcn: 
-■(b)  Oradlt   for   tax   wttbbeid  on  dM- 
Ttoe  "     ^^        " 


(after  proper  adjaatment  for  tba 
If  any.  allowed  aa  a  credtt  under 
1M7)   agalnat  tbe  tas  lupnssd  toy 
the  red^aent  of  the  dlvV> 
Tl>e  eradkt  shaB  be  altowcd  tox  tta 
y«ar  in  which  the  dtvidesd  la  re- 
ceived.   If  the  recipient  of  tbe  dividend  la 

the  credit  ahaU  no*  be  allowed  tonaetoieetp- 
itnt.  but  the  meaabera  of  tba  partasrateift 

fund,  aa  tba  eaae  may  be.  AaU  besniaail 
tbsir  IS  ij(iiiitlin-*—  abnre  of  anch  erottt.  S 
tbe  ledptent  of  tbe  dividend  Is  sa 
txaat.  and  If  any  beneflctery  la 
wmtK  •*»*«  T*T***^  ^  imluda  a  portkon  of 
■^dmdend  la  eoaspottiv  hla  net  inroof. 
the  credit  wttto  wmofrntt  «a  «BCb  portion  cf 
tbe  dividend  itaB  aa*  toa  aHoaed  to 
ate  or  tmat  toot  sbaB  ba  aUnaari  to 


cf 

ansT  (a)  a«i  is 
_  ont  -14S  or  I4r.  and  by 
tt^ereof  n4S.  144,  or  1311*. 

-(l)  pmag  of 

-(1)  aectlon  59  («)  (1)  (i^atlng  to  time 


*<d) 


1316.  Other  laws  appneaWe. 

-  'Alt  pruvtelona  of  law.  tncjuding  pazMltia^ 
appUeabU  with  isipaci  to  any  tax  Invoaad 
by  section  2700.  and  tha  provialons  of  asetiott 
SMI.  aball.  insofsr  aa  •ffkic^ht  and  not 
tneonalstent  wtth  tba  provialiMiB  of  tbla 
chapter,  be  applicable  wtth  raqpacft  to  tba 
tax  under  tbla 


1317.  Oradtt  agataat  BabOtty  tar 
"'(a)  AUowaaea  of  credit:  In  tba  eaa 
any  wttbohtlng  agent  aaaamid  ta  i 
(b)  wbo  la  tba  radptant  of  a  dtrlilettd.  tha 
amount  deducted  aad  wltbheld  aa  Ux  under 
this  chapter  wttt  mpact  to  aaeb  dividend 
abaQ  be  allowad  M  a  cradlti^alaat  tba  Qabtt- 
tty  WBdar  tbla  chapUr  of  a«e^  wttbbnldtng 


Return  aad  paymant  of  tax  andar 
143  aad  144:  The  first  amtenrr  of 
143  tc)  Is  hereby  amended  to  read 
as  (oQowb:  Vvary  pt"T9"  required  to  daMtt 
and  wttblKdd  any  tax  vider  ttte  iiLlbm 
shall,  (m  or  before  March  15  of  tbe  foOawtng 
year,  make  return' thereof  uad  pay  tbm  tas 
to  tbe  eoBMtv  daa^aated  m  seetfem  9S  (to) .' 

-(e)  credit  uadar  saetlan  MS:  Sectlan  MS 
la  berebr  amended  toy  ■Mbigaatbe  end 
tbareof  the  foOowiag  new  lulMrtlrai: 

-ih)  credit  for  tax  witl^eid  ataonrce: 
Where  any  person  la  lequhed  to  dedtiet  and 
withhold  a  tax  undR  sufaaectton  <to)anu 
amount  en  which  there  has  been  deducted 
and  wttbtaM  a  tax  under  sactiBn  1311.  such 


tbe 


whl^   wooSd  1 

and  wtthbcid 
the 


(to) 
131 1. 
-•i2)  tbe 
aadwtthhdd 
•(flQadtt 

at  tba  and  thereof  and 
of  tba  taQowing:  — 

uf  pancn  is  requtrad 
dadnet  aad  wtthhald 
on  whl^  there  has 
wtthbelda  tax 
ua  shall 
■aof— 


ISll. 


M 
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oC  UM  ttatrd 


for  tta 
vapattl  iball 
■ULOd  from 


„ la  «aj  eaM  la 

BMf  b*  paki  iTi  tvG'  insUU- 

r.i  iball  b*  pftid 

for  tb*  paj-mcnt  of 

tlw  taipayv.  sad  th<t  Mooad 

■ban  b«  pa^  OB  tb*  15th  (Uy 

aMBtti  after  rach  date 

.alraaMBt  for  payment.   If  aay 

h  aot  paid  oo  or  bcfor*  the  d«t« 

pajmant.  the  irttoto  oC  tlM  tax 

be  paid  upon  notice  uid  de- 

tlie  collector.' " 

la  tteu  thereof  a  new  title  VX. 


ai  toUowe: 


I      -3 


•91.  noaa  at  aaetloa. 

10  (letatlac  to  retailers'  exdae 
)  to  hereby  amended  by  addln«  at  the 
the  fOUovlnf  aev  eectliw: 


Mia.  Auet>oo  aalea  of  Jewelry  f  aid  fun. 
'(a)  la  feaeral:  War  the  purpoece  of  eec- 
SI0O  B»y|  MOl  the  term  "artielee  eokt 
at  leiall'*  imiwrtm  aa  article  aold  at  retail 
by  aa  auctioneer  or  other  agent  in  tlie  courm 
fl<  Ma  bnrtntrr  oa  bAalf  of  (1)  a  peiraaa  who 
to  art  ■»!■!■  1  la  the  builaem  of  seUlag  Ilka 
,  or  (S)  the  lagal  repneaatatlre  of  tha 
I  of  a  deeadeat  who  waa  ao«  eKigac*^  la 
*t^bMtm  at  aiUlBC  Ilka  artldee,  la  tha 
of  artldea  ao  eold.  the  auettoaaer  or 
Bt  ahaU.  for  tha  putpoaai  of  aac- 
tioa  MOt.  be  cooaldared  tha  •>»(»  vbo  aaila 

at  fatafl". 

-  '(b)  n— pllna  of  tlM  ta  caan  of  auo> 
ttaa  aale  at  :xtTata  hoiM: 

**(1)  Xa  the  eaaa  ct  aa  auction  mle  held 
at  tha  home  of  a  parsoa  iriioae  artldea  are 
I  BoM.  any  tanMa  artteto  (aa  deflaed  in 
(S) )  «f  aMh  peraoa  aold  by  ttie 
be  aaampt  from  the  tax  im- 

. toy  aaflltM  MM  or  MOl  eaeept  to  the 

astaat  tha*  tha  prlea  for  which  aoch  article 
to  aold.  when  aMad  to  tha  aom  ot  the  eala 
«f  aB  other  taxable  artldeit  of  such 
pteetooaty  aold  at  the  mnMi  auctloa. 

I  $ltOL 

•**(>)  Vor  the  purpoeaa  of  this  eubeee- 


"  '(A)  the  tarm  "taxabto  artlda"  ntoaaa  aa 
artleto  whtah,  by  reaaoa  of  aabaeetloa  (a)  of 
thto  aaaltott  and  wtthom  fofard  to  the  ex- 
iMilUii  MUfidid  la  pancrapb  (i).  to  tax- 
abia  ttadar  aarttca  MM  or  MOl  whea  aidd 
at— Man;  and 

••  '(B)  la  tha  aaaa  of  arttolH  of  ■  deeadeat 
aeld  oa  bahaU  of  the  legal  repraieBtatlTea 
of  hto  Mtala.  aa  anetloa  aale  held  at  the 
«f  aaA  dMaMBi  *aO  ha  doaaMcred 
a*  tha  hoBM  of  a  panoa 


by  Ualtad  SUtea  or 
or  Ijistrumen- 


by  lU 


1»  ^relating  to  retalkwa'  exctoe 
i>  to  hanhy  f—**^*^  by  adding  after 
joa  Mia  (added  by  aaetioa  Ml  of  thto 
aot)  tha  fnlbwrtag  aew  aaattem: 
*  •■■o.  Mia.  Satoa  by  OhMad  Btataa.  oto. 

■>  The  taste  impoaad  by  thto  chapter  aad 
by  aaetloa  IMI  ahaU  ftV'J  "f**^  reapact  to 
•rtletoa  aold  at  rataU  by  tha  UaHad  Btataa. 
or  bf  aay  ageacy  or  laatnuaaatallty  of  tha 

"       I.  UBleai  aalae  by  aaeh  ageaey  or 

tity  are  by  etatuta  npaeUkaUy 


gM.-Tbx    on   a«la-«peratad    iualag 

tax  oa  alot  machlnee: 

(al  (lalatlag  to  rate  of  tax)  to 

by    airtfclag    out    tlOO* 

therein  aad  Uwertlag  ta 

ate:     The     ameadment 

If  thto  MBlliia  ahan  take  e«iMt  oa  the 

MM  4m  tti  tha  Mat  mooth  wbtoh  begtaa 

It  di^  alter  the  dat4i  of 

»t  of  thto  act. 


604.  FMeral   ageaclee   or   Inetnunen- 

taUtlea. 

"Subchapter  B  of  chapter  27  (relating  to 

ooeiqiatlonal  taxee)  to  hereby  amended  by 

a^^tng  at  the  end  thereof  the  following  new 

aectton: 

"BK.san.  Federal  agenclee  or  Inetruroen- 
tallties. 
■"Any  tax  imposed  by  thto  charter  ahall 
apply  to  any  agency  or  Inetnunentallty  of  the 
United  SUtee  unleee  auch  agency  or  instru- 
mentality 1«  granted  by  rUtute  a  apecinc  ex- 
emption from  such  tax.' 
"8BC.  60fi.  Televtoion  reoelTlng  aeta. 

"(a)  Impoaltion  of  tax  on  telCTlalon  re- 
ceMag  aeta:  So  much  of  section  3404  (man- 
ufacturers' excise  tax  on  radio  receiving  acts) 
as  preoedea  subeectlon  (e)  to  hereby  amend- 
ed to  read  as  fi^ows: 

"  "SBC.  3404.  Tax  on  radio  receiving  sets,  tele- 
Ttolon    recelTing    sets,    pho- 
nographs,    phonograph     rec- 
ords,   and    musical    instru- 
ments. 
"  There  shall  be  Impoaed  upon  the  follow- 
ing artlelae  (Including  In  each  case,  except 
In  the  caae  of  musical  InstnunenU,  parts  or 
SLieasisUa  therefor  eold  on  or  in  connection 
with  the  aale  thereof)  sold  by  the  manufac- 
turer, producer,  or  importer  a  tax  equivalent 
to  10  percent  of  the  price  for  which  sold: 

"'(a)  Badlo  receiving  sets,  automobile  ra- 
dio laeelTlng  sets,  telerislon  receiving  seU. 
automobUe  tdevlalon  receiving  seU.  phono- 
grapha,  aad  oomWnatk^'**  of  any  of  the  fore- 
going. 

"'(b)  Chases,  cabinets,  tubes,  speakers, 
amplifiers,  power  supply  \mlts,  antennae  of 
the  "built-in"  type,  and  phonograph  mectxa- 
ntoms.  which  are  sulUble  for  use  on  or  in 
connection  with,  or  as  component  parts  of. 
any  of  the  artldee  enumerated  In  subsection 
(a),  whether  or  not  prlmarUy  adapted  for 
auch  use.' 

"(b)  Credit  for  tax  paid  on  automobUe 
televtolon  lecalvtng  seto:  SecUoc  3403  le)  is 
hereby  aaaanded  to  read  as  follows : 

"  '(e)  If  tlrea,  inner  tubee.  or  automobUe 
radio  or  television  receiving  seto  on  which 
tax  haa  been  imposed  under  thto  chi4>ter  are 
aold  on  w  in  connection  with,  ot  with  the 
sato  of.  a  ^^rT^*^.  body,  or  nMJtorcyde,  there 
ah*''  (under  regulations  preecrlbed  by  the 
Saoatary)  be  credited  against  the  tax  under 
thto  sectloo  an  amount  equal  to.  in  the  case 
of  an  artlde  taxable  under  subsection  (a), 
6  percent,  and  In  the  caae  of  an  article  tax- 
able under  subsection  (b) .  7  percent— 

"•(l)  of  the  purchase  price  (lees.  In  tha 
caaa  of  tlrea.  the  part  of  such  price  attribu- 
table to  the  metal  rtm  or  rim  base)  U  such 
tlrea  or  Inner  tubee  were  taxable  under  sec- 
tion a4W  (relating  to  tax  on  tlree  and  inner 
tubea) .  or.  In  the  caae  of  automobUe  radio  or 
talartolon  reoetvlng  seto.  If  such  seu  were  tax- 
abto under  section  3404:  or 

*"(9)  If  such  tires,  inner  tubes,  or  auto- 
BtoMle  radio  or  television  receiving  sets  were 
taxable  under  section  3444  (relating  to  use  by 
Bianufacturer.  producer,  or  Importw).  then 
of  the  price  (leas.  In  the  caae  of  tlree,  the 
part  of  such  prlea  attributable  to  the  metal 
rlm  or  rim  baae)  at  which  such  or  similar 
tlrea.  Inner  tubee.  or  aeta  are  sold,  in  the  ordi- 
nary eourae  of  trade,  by  manufacturers,  pro- 
dacers.  or  Importera  thareoC.  aa  determined 
by  the  aeeratary.' 
'*(e)  Tbchnleal  amendmento: 
**(1>  The  first  sentence  of  section  3408  (e> 
to  hereby  amendad  by  striking  out  'radios' 
•  ad  inaertlag  la  lieu  thereof :  Tadlo  and  tele- 
vMon  receiving  eets.' 

"(a)  Tlw  last  senunce  of  section  3443  is 
iMteby  amended  by  striking  out  *automobile 
radloa'  aad  Ineartlat  la  Itou  thereof  *auto- 
■Mihlto  radio  or  talavtoloa  reoelvlag  seto.' 

-^DSaetloa  a«M  (a)  (1)  and  aaetloa  3444 
(a)  aia  aaianded  by  ttrtklng  out  'automobUa 
radio'  wherever  appearing  therein  and  Lnaart- 


Ing  In  Ilea  thereof  'automobUe  radio  or  tele- 
vision receiving  set.' 


"Sac.  OOd.  Tp'r*^****^  of  tax  oci  quldc-f 
nntta 

"So  much  <rf  section  3408  (manufaeluieis' 
exctoe  tax  on  mecbanlral  refrigerators^  and 
alr-condltloning  unlU)  aa  pre(«des  subeec- 
tlon (c)  to  hereby  amended  to  read  as  fol- 
lows: 

"  "Sac.  3406.  Tax  on  mechanical  refrlg»at«ra, 
qulck-freeae   unics.   and   self- 
contained     air  -  conditioning 
units 
"  There  shall  be  Impoeed  on  the  f  oUowlng 
articles  (indudlng  In  each  casu  parU  or  ac- 
cessories therefor  sold  on  or  Ln  connection 
with  the  sale  thereof)  sold  by  the  manufac- 
ture, producCT.  or  Importer  a  lax  equivalent 
to  10  percent  of  the  price  for  irhlch  so  sold : 
"  *  ( a )  Refrigerators  and  quid  -free«  xinlta : 
Household  type  refrlgeratora  (for  single  or 
multiple   cabinet  InstaHatlonO    having,  or 
being  prlmarUy  designed  for  u»e  with,  a  me- 
chanical refrigerating  unit  op«!rated  by  rtec- 
trldty.  gas,  kerosene,  or  gaadlne;  household 
type  unite  for  the  quick  freezing  or  ftoaen 
storage  at  foods,  operated  by  lieetrldty,  gaa. 
keroeene,  or  gaaoUne;  combtoitkms  of  such 
household  type  refrigerators  snd  units. 

-  '(b)  Refrlgerattng  and  frnealng  appara- 
tus: Cabinets,  oompreaaors.  eondansors,  con- 
densing unlto.  evaporators,  cipaarian  aalta. 
abeorbera,  and  ccmtroto  (hereinafter  referred 
to  as  -refrigerator  eompoaento'*)  for.  or  salt- 
able  for  use  as  parte  of  or  with,  housahoid 
type  refrigerators  or  qukft-treuae  unite  of  tha 
kind  deecrlbed  ba  subeectlon  {».),  except  wten 
sold  as  component  parte  of  oaapl'^  ^  rctrlg- 
erators,  refr^eratlag  or  coding  apparatua. 
or    qulck-freeae    unite.    Under   regolatlona 
prescribed  by  the  Secretary,  the  tax  under 
thto  subeectlon  shall  not  appl;r  In  the  case  of 
salee  of  any  such  letilgetator  componente  by 
the  manufacturer,  produeer,  cr  laqporter  to  a 
manufacturer  or  producer  of  refiigcsatora. 
refrigerating  or  eooltag  apparatus,  or  qulcfc- 
freese  units.    If  any  sudi  rwtrlgerator  coig- 
ponente  are  reedd  by  aoeh  vendee  other- 
wise than  on  or  la  eoaaactloii  with,  or  with 
the  sale  of.  completa  letrtgaratora.  rdHg- 
erating  or  codtoig  apparatoa.  orqulek-freeBa 
units,  manufactured  or  proloeed  by  sncii 
vendee,  then  for  tha  porpoaes  of  thto  sectioa 
the  vendee  shaU  ha  oonalderwl  tha  manufac- 
turer  or  producer  of  the  ralrlgarator  eota^ 
ponente  ao  resold.* 

"Sac.  a07.  Ttansportatloa  wkieh  begins  and 
ends  within  the  United  States, 
"(a)  Tranqwrtatlon  of  peiaona: 
"(I)  Amendmant  of  aaetlca  MM  (a) :  So 
much  of  aacUcm  S4M  (a)  (ranting  to  tax  oa 
transportation  of  peraons)    as  praeadea  '10 
percent  of  the  amount  ao  paid*  to  haraby 
amended  to  read  aa  foUowa: 
"  '(a)  Transportatioa:  There  shaU  be  im- 


"(1)  upon  the  amount  jiald  within  the 
United  States  for  the  transportatlcm  of  per- 
sons by  raU,  motor  vehlcU.  water,  or  atr 
within  or  without  the  Unlteil  Statca.  and 

"  '(3)  upon  the  aoaount  paid  without  the 
united  States  for  the  transportation  of  per- 
sons by  raU.  motor,  vehldf.  water,  or  air 
which  begins  and  ends  la  tbe  United  Statea, 
a  tax  equal  to.' 

-(3)  Seats,  berths,  etc  :  (lection  34M  (c> 
(rdatlng  to  tax  with  respec;  to  seating  and 
sleeping  acconunodatlons)  li>  hereby  amend- 
ed by  striking  out  'wtthm  the  United  Statea.* 

"(3)  collection  of  tax:  Sto  much  of  the 
second  eentence  of  section  S-tM  (d)  (retetlng 
to  returns  aad  payment  of  tax)  as  precedw 
'on  or  before  the  last  day  of  each  month'  to 
hereby  amended  to  read  as  tellowa:  IbLh 
peracm  receiving  aay  paysBaat  ^leclAed  h» 
subeectlon  (a)  or  (c)  aiiaU  collect  the 
amount  of  the  tax  liapnaad  from  the  penea 
BMkkli4:  sudi  paymeat;  a«<ipt  that,  if  tha 
payvMUt  to  made  outatato  tae  United  Statea 


for  a  prepaid 
lar  order,  tha  person  fum  shlng  Vbt  tnioal 
tranaportation  pmawant  to  sodk  order  shaU 
caDad  the  amount  of  the  tax.  Any  person 
ie«juiied  to  collect  the  tax  Impoard  by  thto 
■ectlcm  ShaU.' 

'^b)  Traaqiortatlen  of  property:  The  fiat 
■eatence  of  section  M75  (a)  (rdatiag  to 
I  tnampOKtmatm  ai  property)  to  hereby 
1  to  lead  aa  foBowa:  There  shall  be 
the  aasonnt  paid  within  or 
wlUHMrt  tha  United  States  for  the  tranaporta- 
ttan  of  |ao|Mty  by  tail,  motor  vdUde,  water, 
or  air  tram  one  point  in  the  United  Statca 
to  another,  a  tax  eqad  to  3  percent  at  the 
at  ao  v^  except  that.  In  the  caae  of 
the  rate  of  tax  ahall  be  4  eente  per 


data: 
by  thto  section  shaU  ^ipty  to  amoonte 
oa  or  after  the  first  day  of  the  first 
Bionth  whldi  begins  more  than  10  dajs  after 
the  date  of  the  enactmeBt  of  U\to  ad  for 
transportation  which  btgSna  on  or  after  aoeh 
fimday. 

■«BC  608.  XffectlTe  date  of  sectloeis  Ml.  OOt. 
805.  and  608. 

Its  made  by  aectlans  Ml. 
shaU  be  effective  only  with 
reaped  to  artldea  aold  on  or  after  tha 
day  cf  the  ftnt  BMnth  which 
than  10  days  after  the  data  of  the  ' 
d  thto  ad.  For  the  puiposes  at  thto 
•a  articte  shaU  be  considered  as  add  prior 
to  such  first  day  If  pcuarwlon  thereto,  or  tha 
zlght  ot  piwanslnfi  thereto,  pasaed  to  the 
puirlaarr  before  sadi  first  day. 

"Aaatnd  ttoe  ttkia  ao  as  to  read:  'An  ad  to 
provide  revecue,  and  for  other  purposes*.'* 

GOVERXMZKT  HDHRAL  BIGHT  THABS- 
ACTiUNS 

Mr.    wnXIAlIS.    Mr.    President,    I 
to  place  in  tlie  Rscokb  certain 
vfaidi  I  bare  bad  vitti 
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I  dqMrt  from  the  ktlcr  to  mu  tbml 
ienaMr  fran  nUaoM  Otr.  Locai] 
qnttea  play  in  Maidi  «(  IHt  Iqr 
dtoffging  that  •be  Senator  froB 
vmre  was  speaking  only  for  tbe 
ofcetttncBBy  name  in  tbe  papers.  Tbat 
tras  tbe  day  I  fliM  refcaled  thai  tbe  OOC 
books  were  out  of  line,  in  that  Offer  three 
hundred  and  stzty-atz  noillioa  bad  not 
been  aeootmted  for. 

Tbe  letter  oontinnes: 

Msny  tlmea,  Lscaa  has  dKwa  slgaa  of 
protecting  a  pditlcal  factfcai.  rather  thaa 
the  intcreste  at  hto 
are  paying  him  to 

I  know  from  expertonee  that  the  Oom- 
naodity  Credit  CorpcraOan  doaa  loan  money 
on  farm  land  and  if  the  taraar  failed  to 
meet  payments,  the  COC  takes  the  land.  Be- 
fore leaininB  soch  farma.  they  taaert  a  danse 
in  the  abstract,  by  which,  in  oar  case,  three 
bankers  in  St.  Louto  retain  M  percent  of 
all  Bkineral  rights. 

Therefore  it  ta  obrlooa  that  theae  parttoa 
can  profit  by  schemes  that  cause  the  laad- 
owaer  (who  loana  froas  themi  to  loae  hto 
farm,  rather  than  aaaklag  it  pcssihto  for  him 
to  pay  tha  farm  loaa. 


On  Jane  U  I 
Mr.  Oocgan  on  tke 
United 
tore,  and  I 
have  tbe  letter  in  Ifci 
tbe  Bxcaa. 

TbePKBSnxnO 
objection? 


was  ordered  to  be 
asfoOofvs: 


pciufeed  in  tbe 


the  Farm  Mortsage  Corporation  and  tbe 
Department  of  Agncultnre  rdatrre  to 
tbe  mineral  right  transactioos  during 
Uie  past  f  ev  year^ 

My  interest  in  this  subject  derdoped 
a  little  oTer  a  year  ago.  It  vas  read  on 
March  25. 1949.  that  I  taroo^it  to  tbe  at- 
tention of  the  Senate  tbe  fact  that  tbe 
books  of  the  C^ommodity  Credit  C^orpora- 
tion  vould  show  that  more  than  three 
bondred  and  fifty  mOfion  vere  not  ac- 
counted far.  I  might  say  that  tbe  min- 
eral right  transactions  uwered  in  tbe  taQl 
passed  yesterday  bare  no  coniiection.  to 
my  knowledge,  with  any  acttrities  of  the 
Commodity  Credit  Corporation.  How- 
erer.  it  is  only  natural  that  fanners  and 
average  citlaens  throoglrovt  tbe  country 
abodd  think  of  tbe  GoTcmment  as  one 
unit. 

Therefore,  following  this  diseksure 
of  the  discrepancies  in  the  CCC  accounts. 
I  receired  a  number  of  letters,  and  while 
I  am  not  going  to  take  tbe  tine  of  tbe 
Senate  to  read  all.  I  sbaU  read  one  or 
two  ao  tlMU  Senators  can  undeistand  the 
nabne  of  the  letters,  and  understand 
bow  my  interest  dereloped  in  tbe  qioes- 
lion  of  how  the  Goremmoit  had  been 
liaagfferring  its  mineral  rights.  I  read 
ISrst  from  a  letter  dated  March  1.  1949: 

Dssa  SouTOB  W&.L2aM8:  Am  very  much 
tutarasted  in  an  arude  in  a  St.  Lootopaper 
whare  yon  indeavw  to  have  tha  records  of 
thaCCC 

Senator  Locaa.  fToaa  ZUtnoa^ 
fear  aa  tnTaBtigation. 

It  ad.  he  ahoold  aot  objed  to  have  tha 
brong^  out  in  the 


Mr.  Presidoit.  I  received  aereial  let- 
ters  at  similar  nature.  I  might  say  that 
whi^  this  particular  letter  was  only  one 
wfaidi  created  my  interest  in  this  sidiject. 
it  was  one  of  the  letters  which  was  taed 
to  bring  tbe  nuitter  to  a  final  oondnsion. 
The  farmer  in  this  case  did  have  a^sbgbt 
n^i«iTid»rdanrtiny  of  exactly  bOW  those 
deab  came  about  Tbe  Commndity 
Credit  Corporatian  aetnaDy  bad  nothing 
to  do  with  it,  and  in  this  tmtanre  I  could 
find  no  connection  with  anyone  in  St 
Louis.  Fblkming  the  receipt  <a  several 
of  these  complaints  on  June  9.  1950.  I 
directed  a  letter  to  Mr.  L  W.  Etaggan. 
Governor  of  the  Farm  Ctedit  Adminis- 
tration, wbi^  I  ask  unaniBBOOS  WMiftmt 
to  haTe  printed  in  tbe  Raooaa  in  its  en- 
tirety.   

Tbe  PRESIDING  CM'FICKR.  Is  ttiere 
objection? 

Tba«  beiz«  no  objection,  tbe  letter 
was  ordered  to  be  printed  in  tbe  Racaa*. 
as  follows: 


jonS,  IMOl 


LW. 


r,  ybrsi  C'Odff 
Oaitcd  St&tea  DepartwtemS  of 

eiUture.  WmAh^txm,  D.  C. 
isi»  Ttwt  1 II  Oonflrmtng  oar  tefe- 
jOBTeraatton  tUm  afternoon.  I  woold 
appredata  It  rcry  moA  If  yon  woold  furnish 
me  with  Informatkm  showing  to  what  extent 
any  d  the  indiTiduato  named  hi  oar  piefiaaa 
cunsprirtfnrr  as  baring  porchaatd  mineral 
tl^te  from  the  Federal  Farm  Mortgage  Oor- 
porattan  has  held  or  does  hold  a  poaMon 
with  the  Federal  Ooecmment  in  your  own 
^rocy  or  In  any  other  Goremmcnt  agency. 
I  presume  tixat  thdr  easploymcnt  reeorda 
with  other  Goremment  sganrtaa  conld  ba 
throat   tha   CSeU  Oetika   Oom- 


I  woold  atoo  like  to  know  the 
aerca  inmlTed  In  each  d  tha  Itatad 
acttona. 

Have  yon  had  any  eoavtalatB  filad  etthg 
thnxKh  the  FederalFam  Mortvsge  Corpara- 
Ooa.  tte  Ftem  Credit  AMttntokratlott.  or  any 
otlMr  scanty  under  yaw  MperrWon  to  tha 
effect  that  Oowammeat  aaaployeea  taw 
hoi^bt  these  mhasral  rfghta.  aad  If  so.  wQl 
joa  ptaMe  advtoa  the  partletdaca. 
Toors  sincerely. 


.mi^^^m^mm^wmt^ffw^^^w  a  V       V«  TTI /-l/NTY  T>  CITT^VT  A  rPT^ 


,  »T/^TTC»»11 


OM 


iQ.'^n 
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•o  afo  Bot  to  Mil  asf  of  Ito  mtecTAl  tntcr- 
mt»  wrpf|H  to  tlM  o«B«  oC  tlM  ta*.^  Ap- 
p«mUy  H.  R.  4800  WM  drafUd  to  tatprtm 
goTwniBuul  poucj  wtth  nqwct  to  racb 
]•■*  and  artBMVl  Infr— ^  and  tha  poiiqr 
of  tiM  OorporaUoB  la  iiiii^lafiT  with  tba  pel- 
ley  act  forth  la  that  MIL  Ba(idatk»a  aaafc- 
ti^  aoah  »  poUay  «loettva  wa  pubUahad  at 
tha  tlaa  tha  paUiey  vaa  adopted. 

Ml  infbrmad  you.  wa  do  not  bava  tn  thla 
oAca  the  iafionaatkm  which  yoii  raqoaated 
ahoat  tranaacttona  of  the  FMaral  Farm 
Mqtt^f  COrptfatton.  Wa  are  writing  to 
oar  dlatrlet  oAcea  for  aTallahla  dat«  on  the 
quiatlcBa  joa  teva  salaad,  and  wt!  ihall  aand 
yoa  that  iBtomattOD  whan  wa  obtain  It. 
The  Urta  whl^  wa  h*Ta  at  preaent  In  thla 
oAce  do  not  ahow  tha  oeeopatlons  of  thoaa 
who  have  purchaaed  mlnml  raaarratlona 
ftOD  tha  FM«mI  Farm  Mortgase  Corporation. 
tNit  wa  are  aaklng  our  dlatrlet  aOaaa  whether 
their  reeordi  raOaet  that  any  indlfldual  por- 
iilimr  to  or  «aa  at  tha  thoe  of  porehaae  In 
the  employ  of  the  United  Stataa  Oovemment. 
Xf  the  Information  la  not  arallable  from  that 
aoui«e.  It  would  aaem  almdot  ImpoaatbM  to 
make  any  check  on  whether  audi  purehaaea 
war*  made  by  employaca  of  the  Federal  Got- 
armwnt.  X  think  you  will  raallne  the  dllB- 
cultlaa  that  would  be  eneouatered  la  maklac 
each  a  check  In  Tlew  of  the  fact  that,  aa  of 
April  SO,  1980.  there  ware  In  the  employ  of 
the  Faderal  Ooramment  more  than  1.900.000 
people.  We  have  not  h»J  any  eomplainta 
Blad  either  throng  the  Federal  Ftrm  Mort- 
face  Oorporatkm.  the  Farm  Credtt  Admlnla- 
trattoB.  or  any  other  agandaa  under  oar 
■i^arrlaloB  to  tha  affKt  that  cmployeea  of 
the  fMaral  aovammeat  have  bought  mln* 
eral  rtghta  from  tha  Federal  Farm  " 


L  W.  DvQQMm. 

Oocemor. 


atnoertfy  yoara. 


lir.  wnUAlCS.  Ur.  President.  I 
vlih  to  redd  one  paragraph  of  the  letter, 
asfedkrvs: 

We  have  not  had  any  comiilalnte  filed 
•tther  through  the  Faderal  Fte:ia  Mortgage 
Oorporatlon.  the  Farm  Credit  Artmlntotra- 
ttoo.  or  any  other  agmdea  under  our  auper- 
vlalon  to  the  effect  that  employees  of  the 
Faderal  Oovamment  have  bouKht  mineral 
ngbta  from  the  FMlMfml  Farm  Murtgaga  Oor- 
poratloB. 

On  June  ao.  1  day  later.  I  wrote  again 
to  Ifr.  lp«gf ".  and  I  wish  to  read  the 
entire  letter  into  the  Riocih.    It  is  as 

follows: 

Jamx  90,  1950. 
Ifr.  X.  W.  Daaaaii. 

Ooeenwr,  /arm  CYedtf  Adminlefrafkm, 
Ifnttad  f tafea  Department  of  AorU 
aUtun,  WashtnftOH.  D.  C. 
Dmb  Ki.  Doaaaa:  R  la  my  xuutaratandlng 
that  yoor  Admtaktratloo  haa  recently  haued 
a  ragvdatkm  to  the  aCeet  that  ao  mineral 
rlghte  ahall  be  aold  to  any  employee  of  the 
UBttad  Stataa  aovarnateat.    Further,  Z  un- 
datataad  that  thla  regulatkm  waa  laaaed  after 
one  of  the  afMniaa  which  waa  letting  thaae 
mtnaral  rtghta  dlaeovared  that  In  a  oertala 
•aoa  a  Oovarameat  Maployee.  either  la  hla 
own  aaoM  or  through  a  broker,  wtia  obtaining 
thaae  rtghta. 

Win  you  pieeae  advlae  me  K  any  eaae  haa 
eoBM  to  aMher  your  atteatloa  or  to  the  at- 
tontlOB  d  aay  other  dapartmeat  of  tha  Da> 
Q(  Agfksultuie  la  which  Ouvaiu> 
have  ototalaed  ttiaaa  mlaeral 


The  PRX8IDINO  OFFICER.  Is  there 
ohieetlon? 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Ricors. 
as  follows: 


that  ktisr  I 

datddlQhrlslSOO.aad 

it  to  IwTs  It  lo- 


in tiM 


In  Its  tntiretjr. 


mnriD  SrAna  DipaaTMPrr 

or  AciaicuLTOBS, 
Fabm  Onnrr  taaamKnaXtan, 
WaahiMgtOfn,  D.  C,  July  5. 1950. 
Bon.  John  J.  Wnutwa. 

l^Atted  Stmta  StTiate. 
Dnut  SDTAToa  WnxiAica:  In  reply  to  your 
letter  of  Jime  30  I  am  pleaaed  to  advlae  that 
ao  caae  haa  come  to  my  attention  where  any 
bank,  aaaoclation.  or  oorporatlon  >uperviMd 
by  the  Farm  Credit  Administration  has  sold 
any  of  Ita  mineral  Intereats  to  any  employee 
of  the  United  Statee  Government.  Such 
banks,  aaaodatlona.  and  corpOTatlons  are  the 
Faderal  Farm  Mortgage  Con>oratton.  the  13 
Federal  Intermediate  credit  banlu.  and  the  13 
production  credit  corporations  all  of  which 
are  fully  owned  by  the  Oovernment;  the  pro* 
ductlon  credit  aaeooUtlons.  many  of  which 
arc  completely  owned  by  their  members  al- 
though stock  Is  acmM  of  them  Is  owned  by 
production  credit  corporations;  the  13  banks 
for  oooperatlvea  which  are  mUed  ownership 
corporations,  their  stock  beli^  owned  par- 
tially by  borrowers  and  partially  by  the  Gov> 
emment:  and  the  national  farm  loan  asso- 
ciations and  Federal  land  banks  which  are 
completely  owned  by  farmer  members. 

■ach  of  these  banka.  associations,  and  cor- 
porations la  directed  by  a  board  of  directors 
which  has  more  or  leas  complete  discretion 
for  the  management  of  the  several  institu- 
tions subject  to  the  general  ;.upervlsion  of 
the  Department  of  Agriculture  which  is  ezer- 
elaed  through  the  Farm  Credit  Administra- 
tion. Of  the  above  instltut;.ons  only  the 
Federal  Farm  Mortgage  Corporation  and  tha 
la  Federal  land  banks  have  ever  owned  farm 
landa  to  any  extent  although  some  of  the 
others  have  become  the  owners  of  a  few 
tracts.  Farms  owned  by  the  Federal  Farm 
Mortgage  Corporation  and  the  12  Federal 
land  banks  were,  of  course,  acquired  in  the 
liquidation  of  defaulted  loans  and  in  some 
of  the  Farm  Credit  Districts  mineral  rights 
owned  by  those  institutions  were  reserved 
when  the  land  was  sold.  Such  a  pcdicy  was 
followed  by  the  institutions  as  a  soxirce  of 
poesible  future  inc<xne  to  minim  ire  losses  and 
expenses  incidental  to  the  handling  of  such 
loana  and  real  estate. 

The  impression  I  Intended  to  convey  to 
you  In  answer  to  your  questions  in  our  tele- 
phone conversation  was  that  we  are  now 
proceaalng  a  revlaed  regulation  to  further 
guard  against  any  transactions  In  mineral 
rights  occurring  which  might  prove  to  be 
unethical  or  might  prove  to  be  embarraaslng 
to  the  institutions  we  supervise  or  to  tha 
Farm  Credit  Administration. 

In  the  St.  X<oul8  Farm  Credit  District  a 
snull  number  of  Individuals  while  serving 
aa  olBcers  or  employeea  had,  through  small 
tnveatment  pools  or  Indlvidxially.  purchased 
85  varying  mineral  Interests  Including  in- 
terests In  oU  and  gas  leases  and  fractional 
royalty  interests.  Theae  pxu'chases  all  oc- 
ctirred  prior  to  IMS.  and  were  In  areas  where 
there  was  considerable  mineral  activity  at 
the  time.  In  64  of  the  85  properties  no  cor- 
poration or  bank  of  the  Farm  Credit  System 
had  a  mineral  or  other  interest.  The  only 
latereat  theee  banka  or  corporations  had  In 
the  remaining  SI  propcrtlea  was  that  the 
Federal  land  bank  had  executed  oil  and  gae 
laaaaa  on  three  famta  It  owned  to  a  third 
party  who  sabeequmtly  eold  an  Interest  ta 
l^am  to  one  of  the  pools:  and  the  Federal 
land  baak  or  the  Faderal  Farm  Mmtgage  Cor- 
poratloB  held  mortgagee  on  18  farms  where 
pactional  royalty  tatereets  were  purchased. 
Of  theae  IS.  S  wwe  mortgaged  to  the 
^«daral  lead  baak,  8  were  atortgaged  to  the 
Federal  Ihurm  Mortgage  Corporation,  and  in 
the  other  4  the  Faderal  lani  bank  held 


first  mortgagee  aad  the  Fediaid  Ftam  MorV 
gage  Corporation  aecond  mortgagee. 

Thoee  Indlvldnida  who  h»l  an  interest  m 
the  transaetloaa  affeetlng  thne  31  propertlee 
and  who  are  etlll  In  the  (snploy  of  unite 
comprising  the  Farm  Credit  System  atated 
that  they  did  not  know  at;  the  time  that 
any  of  the  mineral  Intereeta  tnv^dved  were 
under  propcrtlea  owned  by  a  Federal  land 
bank  or  covered  by  mortga)^  to  a  Federal 
land  bank  or  the  Federal  Farm  Mortgage 
Corporation. 

This  information  wtth  tcspeet  to  theee 
transactions.  lnfl"i1*"E  thoec-  related  to  prop- 
erUes  in  which  neither  a  Ffderal  land  bank 
nor  the  Federal  Farm  Mortf^ge  Carporatiaa 
had  any  Interest,  waa  revlevred  by  the  Ofllce 
of  the  Solicitor,  Department  of  Agriculture, 
and  It  was  the  conclusion  oi  that  olBce  that, 
on  the  baals  of  aU  the  Inlormation  devel- 
oped, there  waa  no  vloletlon  of  law  or  regu- 
lation by  the  Indlvlduala  concerned.  Bow- 
ever,  as  I  have  atoted  ther>s  Is  In  process  a 
regulation  whk^  would  coatrol  any  futura 
activity  of  this  kind  on  this  part  of  person- 
nel of  the  Farm  Credit  Adsilnlatratltm  and 
of  personnel  of  the  tmlts  operating  under  Its 
Bupervlsion  and  control. 
Sincerely  yonrs. 

L  W.  Doeoaw, 

Croecmor. 

Mr.  McFAPLAND.  Mr.  President, 
win  the  Senator  yield? 

Mr.  WILLIAMa  I  .ihoald  like  to 
complete  this,  if  I  mi^t 

I  read  one  paragraph  of  the  tetter 
which  I  have  Just  asked  to  have  printed 
in  the  Rscoaa: 

In  ^the  St.  LoulB  fana-eredlt  district  a 
small  number  of  Indlvlduils  while  serving 
as  officers  or  emidoyeee  bed.  through  small 
investment  poai»  or  Individually,  purchased 
85  varying  mineral  Interesita  Indudlng  In- 
terests In  oil  and  gaa  leaasa  and  fractional 
royalty  interests.  Theee  purchases  all  oc- 
curred prior  to  194S,  and  wiie  In  areas  where 
there  waa  considerable  mineral  activity  at 
the  time. 

I  will  not  bother  to  reai  the  rest  of  the 
letter.  althoi«h  the  writer  says  he  did 
not  think  the  cnm>lo]ree8  knew  they  were 
doing  anything  wrong. 

The  next  letter  Is  one  dated  July  ^. 
1950.  addressed  to  Mr.  Doggan.  and  I 
ask  unanimous  consent  iiiat  that  be  in- 
serted in  the  Racosa.       

The  PRE8IDINO  OFFICER.  Is  there 
objecticm? 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  In  the  Racosa. 
as  follows: 

Jolt  S.  108a 
Mr.  Z.  W.  DooMir. 

Governor.  Farm  Credtt  idmiwfstralloa. 
VntUd  States  Department  of  AgrU 
c%ilture,  WoMkington    D.  C. 

Dasa  Ma.  DooeaM:  This  s  In  further  ref- 
erence to  my  tetter  of  June  20,  1950,  and 
your  reply  thereto  of  July  5, 1990.  concerning 
mlnoral  rlgbta  which  wet*  leeMived  by  and 
unto  the  Oov«nment  having  been  aotd  to 
Oovemmmt  emptoysaa. 

In  your  letter  of  July  8  yoa  ootUae  ttte 
Incident  In  whleh  a  certain  group  of  individ- 
uate, while  e«vlng  aa  oAcera  and  onploycee 
in  the  8C  Loute  farm-cretttt  district,  pur- 
chased certain  mineral  or  royalty  Intereats 
from  the  Oovemmmt  either  directly  or 
through  a  third  party.  I  wovdd  Bke  to  have 
a  copy  of  any  Informatkm  you  have  with 
reapect  to  these  tranaacttona.  Including 
thoee  related  to  propertlee  In  whMi  neither 
a  Federal  land  baak  nor  tbe  Federal  Farm 
Mortgage  Corporattoa  had  any  Intersst.  aa 
reviewed  by  the  OAce  of  tl;«  SoUeltor  of  the 
Department  of  Agrtcultuni  as  well  as  the 


ccmcluslons  of  that  ofltce  as  to  whether  or 
not  there  was  a  violation  of  law  or  regule- 
tkm  by  the  Individuate  oonoemed. 

I  presume  thte  Information  wUl  Indicate 
the  name  of  the  individuate  omoemed  along 
with  the  information  as  to  whether  or  not 
they  are  still  employed  by  the  Federal  Oov- 
amment. 

Tours  slncer^. 

Joans  J.  WnxxAMs. 

Mr.  WILLIAMS.  Mr.  President.  I  also 
ask  unanimous  consent  to  have  inserted 
in  the  RrcORD  the  letter  of  July  12. 1950, 
replying  to  my  letter  of  July  5. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rkcoro. 
as  foUows: 

UiriTiB  States 
Dc?ASTiasrr  or  Auaict'Liiiaa. 

FAXM  CXJCDTT  ADMiHlSTBATIOSr, 

Washington.  D.  C.  JiOy  12.  1950. 
Bon.  JoBH  J.  WnxiAjis. 

United  States  Senate. 

DcAX  SistAToa  WnjJAMs:  Your  letter  of 
July  5  to  Governor  Duggan  reached  him  Just 
as  he  was  leaving  the  city.  Ocoseq[uenUy  he 
requested  that  I  reply. 

In  hte  letter  of  July  5  to  whl^  you  refer 
tn  your  letter  of  the  same  date.  Governor 
Duggan  explained  that  no  case  has  come  to 
our  attention  where  any  bank,  association,  or 
corporation  superviaed  by  the  Farm  Credit 
Admlnistratlcm  has  sold  any  of  Its  mineral 
Interests  to  any  employee  of  the  United 
Stataa  Oovemment.  Furthermore,  the  Inci- 
dent which  was  dlsctissed  in  Governor  Dug- 
gan's  letter  of  Jxily  5  did  not  involTe  mln«^ 
rights  which  were  reserved  "by  and  unto  tha 
Government."  and.  as  he  pointed  out,  no  vio- 
lations of  law  or  regiilations  were  Involved. 
In  several  cases,  as  explained  by  Mr.  Cuggan. 
the  individuate  concerned  acqtilred  fractional 
royalty  Interests  from  third  parties  In  con- 
nection with  properties  which  st  the  time 
mn  mortgaged  to  the  Federal  Farm  Mort- 
gage Ccarporatlon  which,  as  you  know,  te 
wholly  owned  by  the  Government,  Tbe  Fed- 
eral tend  bank  is.  of  course,  wholly  owned  by 
Its  stockholders  the  natkmal  farm  loan  aa- 
soctetions  which  In  turn  ara  completely 
owned  by  their  members. 

We  regret  that  our  established  policies  pre- 
clude our  making  avallabte  to  you  the  copies 
requested  in  your  letter  of  July  5.  however, 
we  have  been  very  glad  to  cooperate  with  you 
by  providing  all  the  information  which  you 
have  heretcfore  requested  ccmcemlng  the 
mineral  interests  sold  by  the  Fedezml  Farm 
Mortgage  Corporation.  If  your  InqulrleBdwvc 
developed  any  Information  which  would  be 
helpfxa  to  ua  in  the  management  of  the 
Corporation,  we  would  very  nnich  appreciate 
your  making  it  available  to  us.  Also  we 
would  be  very  gted  to  have  tbe  Agriculture 
and  Forestry  Committee  of  the  Senate  or 
any  other  committee  designated  by  the  Sen- 
ate fully  Investigate  the  policies  of  the  Fed- 
eral Farm  Mortgage  Corporation  Ln  the  han- 
dling of  mintfal  interests  including  the  rela- 
Urely  few  sales  it  has  made.  If  such  an  to- 
vcstigation  is  undertaken,  we  would  of  comee 
be  happy  to  cooperate  to  the  fullest  eztoit. 
Yery  truly  youra, 

J.  R.  IsiJEai. 
Land  Bank  ComwOasiomer. 

Mr.  WILLIAMS.  Mr.  President,  in  my 
letter  of  July  5.  I  insisted  on  knowing 
the  full  details  and  the  munes  of  the  em- 
ployees of  the  Farm  Credit  Administra- 
tion who  had  either  left  the  employ  of 
the  Oovemment,  or  who  might  still  be 
in  the  employ  of  the  Goremment  formu- 
lating policies  regarding  mineral  rights^ 


I  diaU  read  one  paxagraph  from  the 
letto-  of  July  13: 

We  regret  that  onr  eattabUiiied  poUdea  pre. 
etude  oar  «"**^^ff  available  t»  yoa  the  eoplea 
requested  to  your  letter  of  .lidy  8. 

Mr.  6CHOEPPEL  Mr.  President,  will 
the  Senator  yield? 

Mr.  wnJIAMS  I  yield  to  the  Sena- 
tor from  Kan«a.\ 

Mr.SCHOEPPEL  I  stioald  like  to  ask 
the  distinguished  Senator  whether  this 
refusal  on  the  part  of  tltie  Dqiartment 
came  from  the  Departsmait  of  Agricul- 
ture to  a  member  of  the  Committee  on 
Agrteulture  and  FUieatiy  of  the  Senate. 

Mr.  wnUAMa  No:  I  am  not  a 
member  of  the  Coomiittee  on  Agiteultnre 
and  Fnestry.  The  rtfunal  came  to  me 
as  a  Member  of  the  Uniixd  States  Sen- 
ate. They  would  not  gii«  the  infanna- 
tion  to  me,  although  I  misht  say  at  this 
point  that  there  has  bisen  one  rather 
interesting  development  out  of  this  case. 
It  has  come  to  ray  attention  that  fCH*  the 
first  time,  to  my  knowledge,  a  committee 
has  instructed  a  department  of  the  Gov- 
onmoit.  nain^.  the  Dqiartment  of 
Agriculture,  to  supidy  certain  Mendwrs 
of  the  United  States  Senate  with  all  the 
correspondoKe  whi^  the  senior  Soiator 
from  Ddaware  directs  to  the  Secretary 
of  Agriculture  or  divisions  of  the  Depart- 
ment of  Agriculture,  as  well  as  an  their 
replies.  I  suppose  this  i»  done  hi  order 
that  they  might  be  fully  infonned  of 
any  correspondence  I  have  had  with  tbe 
Department.  Evidmtty  they  wanted 
certain  Senators  to  kncrw  what  I  was 
working  on.  axxi  how  near  I  might  be 
getting  to  the  answor.  That  Is  the  only 
explanation  I  can  think  of.  because  this 
is  the  first  time,  to  my  knowledge,  that 
the  private  correspondence  of  a  Mem- 
ber (rf  the  Senate  with  an  esecutive  de- 
partment has  been  made  available  to 
Members  of  the  majority  party. 

Mr.  ELLENDER  Mr.  Preddent,  will 
the  Senator  yield? 

Mr.  WILLIAM&  I  dedre  to  ooochide 
this  first. 

I  ask  unanimous  consent  that  my  let- 
ter to  Mr.  Duggan.  of  Joly  3S.  1950.  be 
inserted  in  the  Ruoaa  st  this  potnL 

The  PRESIDING  OFFICER.  Is  there 
ohjecticm? 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rsoosa. 
asfcdlows: 

JmLT  as.  1S60. 
Mr.  L  W.  DooasK. 

Gotemor.  Farm  Credit  Adrntrntstratio*, 
United  States  Department  of  Apri- 
enitnre.  Wa^inpton,  D.  C. 

Dua  Ma.  DuoeaH:  It  te  my  understanding. 
In  accordance  with  out  tiidephone  oonver- 
satkm  thte  afternoon,  that  while  a  copy  of 
the  toveetlgation  report  involving  oertala 
sales  which  were  made  tn  the  St.  Loute  dis- 
trict to  Government  emplo^reea  te  not  avail- 
able, you  will  furnish  a  list  tit  each  Individual 
sale  of  mineral  rights  owned  by  the  Federal 
Farm  Mortgage  CorparattoP.  by  acreage  and 
sales  price,  which  vraa  made  through  tbe  St. 
Loute  oAoe  either  dhwctiy  or  throu^  a  third 
party,  to  employeea  of  the  Farm  Credit  Ad- 
ministration. 

I  would  appreciate  receiving  thte  Infor- 
mation as  aoon  aa  poaslble  in  order  that  we 
might  expedite  leglslattnn  on  thte  matter. 

Tour  past  and  eootlnued  coupeiatloa  te 
very  much  amvedated. 
Tours  alaeer^. 

Josh  J.  Wniuum, 


C  ItM. 


Mr 

have  a 
reply,  and  I 

have  that  inserted  In  the 

Tbe  PRBBIDOJQ  UgFlLML 
oh)eetioD? 

There  being  no  ohieetkm.  tbe 

;  ordered  to  be  priukcd  tn  tbe  BacoKS^ 
follows: 


la 
to 


Istbers 


Aupmtt  4,  tPtP. 


Faaai 

Wask<ii#<oa.  D.  C 
Bon.  Joaai  J.  WntTsw. 

I7iuted  State* 
Dbsb  Sshaiob  Wnitsna:  I 
your  letter  at  July  Si.  ISSOi, 
tain  Inf armatfcm  leiallea  to 
rights  owned  by  the  Fsdval 
Corporstton.  either  dtrectty  or 
third  party,  to  emplayeaa  of  the 

My  tetter  to  yoe  Of  July  S.  tSiO. 
prior  to  1S«S  la  the  St.  Loote 
Dlatrlet  a  smaU  madMr  of 
through  snaD  laveetiaent  poola  or 
vldually.  puichaaed  fractlOMi  rofilty 

tn  six  ptopertlM  which  at  the 

mortgaged  to  the 

Corporattoa.  aad  fi 
which  the  FBdand  Mad 
gagea  and  the  Federal 
poratton  held  eeoaa 
ptatbaaes  were  not 
the  Onrporattop.  aad  ttutt  the 
tldpating  who  are  atai  la  the 
unite  comprising  tha 
stated  ttet  they  did  not  know  at  the 
that  aay  of  the  mineral  latenal 

under  prepertMa  eoeered  hy 
to  a 


A  fdrther  review 
that  ibe  correct 
vrtildi 
FMleral 

aad  the  nrnaber 
bank  held  first 


The  total  M«a  at 
USPS  acrea.  of  whldk  94 
by  aMVtgagea  hdd  by 
gage  Corporatleei  aad  la 
land  bank  hM  no 

Inforawttoa 
e%bt  of  the 
gagedehttothe 
poratlon  haa  been  paid  off. 
ainth  oMe  the  taaa  te  stffl 
mrrent  coodttton.    This 
FMteral  Farm 

acquired  any  mineral  rlg^kta  to 
crtlea  whleh  It 
partlas.  slnoe 
acquired  only  by 
deed  after  the 
the  termeof  the 

If  yoa 
be  glad  to 

Stneeraiy 

Mr.  Wn.f.TAMH  In 
August  4.  Mr.  Doggan 
tain  of  these  csnplaveee  still  ai«  in  ttw 
employ  of  wdts  eoaiJiisliif  the  fsns 
credit  system,  although  he  stffl  denied  Bj 
rcQuest  for  these  r*— — 

On  August  4  I  dirseted  another  ktter 
to  Mr.  Duggan.  in  which  I  fiirttMr  in- 
sisted on  tbe  naaea-of  tbe 
who  participated  in  tbe 
Louis  investment  pooL  I  Insist  sri  tbat 
he  give  me  those  nsmas.  I  wanbsd  to 
know  what  their  positions  were,  and  to 
what  extent  tbej  were  tnvotvcd. 


ll       V 
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—.it-Ik  Uui 


7  u.  s.  d  4fli.  u  V.  &  a 


of  the 


InttM 


In  tU  entirety. 


tbm  othar  4  ttaa  fM«na  Uo'J  bank  hald      Deparunent  of  Agrloiltuni  m  wll  m  tb« 


lating  policies  resarding  minerad  rights. 


John  1.  Wnji>iim. 


wbat  extent  thej 


luvulwL 
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August  24 


Mr.  Preaidenl  I  uk  unanHnous  con- 
■ent  that  this  letter  may  Im  Ineened  In 
the  Rwoo  t  this  point. 

There  bebw  no  objection,  the  letter 
«M  ordered  to  be  printed  in  the  Bacon, 
M  follows:  ^  ^   ,,^ 

Mr.  X.  W.  DocMAJf. 

Otrvermor.  Farm  Credit  Administration, 
Vntttd  StmU*  Department  of  Agri' 
emttwt,  Wthtngton,  D.  C. 

Dub  ICb.  Doooam:  With  furtlier  reference 
%o  four  letter  of  eren  d*te  and  ottr  consenre- 
Uon  m  my  oSce  thU  morning.  It  U  my  un- 
tferstandlBf  tliat  you  will  furnish  me  with 
the  foUowlng  additional  Informtitlon  regard- 
iBf  the  luveetment  pool  which  was  formed 
In  the  St.  Loula  Parm  Credit  IMatrlct  by  a 
group  of  employees.  

1.  The  namw  and  addreaeea  of  the  owner* 
of  the  farm*  from  whom  theee  nineral  rlghta 
wm  obtained. 

3.  The  amount  of  the  original  mortgage, 
•tther  by  the  Federal  Parm  Mortgage  Corpo- 
trntloo  or  the  PcJeral  land  banlc.  as  well  as 
the  a'""""*  and  status  at  the  mortgage  at 
the  time  the  mineral  rights  wfire  obtained: 
that  Is.  were  the  mortgages,  either  those  of 
the  Federal  rum  Mortgage  Ccrpcratlon  or 
the  Federal  land  bank,  delinquent  at  the 
%»«»•  of  the  sale  of  the  mineral  rights? 

t.  The  names  at  the  employees  of  the 
Farm  Credit  Administration  w:!io  were  par- 
tldpanU  in  this  so-called  investment  pool. 
What  were  their  poaltlons  at  tbe  time  they 
purchased  the  mineral  rights  find  what  are 
their  positions  at  tlie  present  time? 
Tour*  ainecrely. 

JOKX  J.  WnXIAMS. 

Mr.  WILLIAMS.  Mr.  President.  I  re- 
eeived  »  letter  from  him  very  promptly 
on  August  4.  in  fact  by  miecial  messenger, 
but.  still  he  refused  to  furnish  the  in- 
formation.   He  said: 

Based  on  the  approval  of  the  Archlrlst.  the 
Corporatkn  follows  the  practice  of  destroying 
ecrtain  reeords  in  umaecUon  with  its  mort- 
gage tiiwlnses  after  they  become  obeolete. 
It  has  been  a  number  of  years  since  some 
of  (bee*  transactions  occurred,  and  It  is  pos- 
aibte  that  some  of  the  Information  requested 
cannot  be  obtained.  We  are  taking  up 
this  matter  with  our  district  oOic*  1a  St. 
liotiis  and  upon  receipt  of  the  available  In- 
XormaUoa  we  shall  be  glad  to  write  you  again. 

Mr.  President,  I  ask  unanimous  con- 
sent that  this  letter  of  August  4.  1950. 
be  Inserted  at  this  point  in  the  Rsooto. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rcoots, 

as  follows  : 

Umitid  Stsy^ 
DcracntSMT  or  AaBsnn.Tuas. 
Pabm  Cbor  AsMiinnmATioif. 
WaaMntton.  D.  C  Auguat  4.  1950. 
Bon.  JoHM  J.  WniuMS. 
Chw(«d  Stmte*  Senate. 
Onui  SsMsToa  WnxiAMs:  This  Is  In  reply 
to  your  letter  of  August  4  requesting  ad- 
ditional information  relative  to  the  Federal 
Farm  Mortgage   Corporation's  mineral   ac- 
tivity in  the  8t.  Louis  Farm  Credit  dUtrlot. 
Baaed  on  the  approval  of  the  Archivist,  the 
OorporaUoa  taUows  the  practice  of  destroy- 
ing cMtain  recorda  In  connection  with  Its 
awrtgage  business  after  they  become  obeo- 
lete.   It  baa  been  a  number  of  years  since 
aome  of  these  transactions  ooourred.  and  it  Is 
possible  that  eome  at  the  information  re- 
quested eaaBOt  be  obtained.    We  are  taking 
up  this  matter  with  our  district  oAoe  In  St. 
Loula  SBtf  upon  rsedpt  of  the  available  tn- 
forawtloB  w«  iball  be  glad  to  write  you  again. 
BiBoarely  yours. 

L  W.  DOOOAM. 

Oovemar. 


Mr.  President.  I  next  ask  tmanhnous 
consent  to  have  inserted  in  the  Rscons 
my  letter  of  August  8  to  Mr.  Duggan. 

There  being  no  objection,  the  letter 

was  ordered  to  be  printed  in  the  Record, 

as  follows: 

Aaavsi  8,  1950. 

Mr.  L  W.  DuooAW, 

Oovemor,  Farm  Credit  Administration, 
United  States  Department  of  Agri- 
etUture,  Washington.  D.  C. 
Dkab  Mk.  Duooan:  This  Is  in  further  ref- 
erence to  your  second  letter  of  Axigust  4,  1950. 
which  was  In  reply  to  mine  of  that  same 
date  relative  to  the  Federal  Farm  Mortgage 
Corporation's   mineral   activity   in   the   St. 
Louis  Farm  Credit  District. 

I  would  appreciate  It  very  much  If  you 
would  answer  question  No.  3  of  my  letter 
Immediately  and  then  follow  with  the  an- 
swers to  questions  Mos.  1  and  2  as  soon  as  the 
information  can  be  obtained  from  the  St. 
Louis  district.  It  Is  my  understanding  that 
the  answer  to  question  No.  3  is  In  the  flies 
here  In  Washington. 
Yours  sincerely, 

John  J.  Whxiams. 

Mr.  WILLIAMS.  Mr.  President,  I  ask 
unanimous  consent  to  have  inserted  in 
the  Record  their  reply  of  Augmt  15. 

There  being  no  objection,  the  letter  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 

UNmo  Statxs 

DCP&ITMXKT   or  AGalCTJI.TT7H>, 

FASU    CRZDR   ADUanSTKATION. 

Washington.  D.  C.  August  15. 1950. 
Bon.  John  J.  Wiluams. 

United  States  Senate. 

DsAB  SxNATOB  WiujAMs:  This  Is  in  re- 
sponse to  your  letter  of  Auguk^  8.  in  which 
you  refer  to  your  letter  of  Axigiist  4,  and  re- 
quest that  I  provide  you  with  "the  namee 
of  the  employees  of  the  Firm  Credit  Admin- 
istration who  were  participants  In  this  so- 
called  Investment  pool.'  What  were  their 
positions  at  the  time  they  purchased  the 
mineral  rights  and  what  are  their  positions 
at  the  present  time?" 

In  my  letter  of  July  5  I  explained  the  na- 
ture of  the  banks,  corporations,  and  associa- 
tions which  are  supervised  by  the  Farm  Cred- 
it Administration,  and  in  subsequent  cor- 
respondence the  status  of  their  employees 
was  also  explained.  These  Institutions  oper- 
ate under  boards  of  directors  which  have  the 
responsibility  few  their  management  sub- 
ject to  the  general  supervision  of  the  Farm 
Credit  Administration.  As  explained  In  my 
letter  of  July  6.  the  information  with  respect 
to  the  trajasactlons  discussed  was  reviewed 
by  the  OOce  of  the  Solicitor.  Department  of 
Agriculture,  and  It  was  the  conclusion  of  that 
OOce  on  the  basis  of  all  the  information  de- 
veloped there  was  no  violation  of  laws  or 
regulations  by  the  Individuals  concerned. 
KeverthelesB.  the  Information  was  referred 
to  the  boards  of  directors  of  the  institutions 
Involved  and  was  considered  by  them.  Theae 
boards  concurred  in  the  conclusions  that 
there  had  been  nc  violation  of  law  or  regu- 
lation. 

Based  on  many  years  of  experience  as  a  su- 
parvtaory  i«*ncy  the  Farm  Credit  Admlnla- 
trmttoa  has  found  it  advisable  and  necessary 
to  adhere  to  poUclea  which  preclude  releas- 
ing information  concerning  the  credit  situa- 
tion of  individual  borrower*.  Since  the  In- 
formation we  have  does  not  show  violation  of 
Uw  or  regulaUon.  w*  do  not  feel  that  H 
would  be  fair  to  the  individuals  to  supply 
you  with  the  namee  of  the  employees  of  the 
Ftem  Credit  AdmlnlxtraUon  which  you  re- 


quested In  your  letter  at  August  4.  Tou  are 
adviaed.  however,  that  we  would  welcome  an 
Investigation  of  these  matters  by  the  com- 
mittee of  the  Senate  which  handles  agri- 
cultural matters. 

Sincerely  your*. 

1.  W.  Dfocaw.  Ooremor. 

Mr  WILLIAMS.  Mr.  President.  I  also 
Bdc  'unanimous  consent  to  have  in- 
serted in  the  Record,  at  this  point. 
Executive  Order  No.  514.  issued  by  the 
Farm  Credit  Administration,  dated  July 
7.  1950.  in  which  they  make  it  a  viola- 
tion for  any  employee  to  deal  hi  mineral 
rights.  It  is  interesting  to  note  that  this 
was  issued  about  30  days  after  I  began 
my  inquiry  indicating  suspicion  that 
employees  of  the  Parm  Credit  units 
might  be  involved. 

There  being  no  objection,  the  Execu- 
tive order  was  ordered  to  be  printed  in 
the  Record,  as  follows: 

Jux-T  7,  1950. 

Farm  Credit  Administration  Order  No  514. 

Subject:  Officers  and  employees  of  Farm 

Credit  Administration  and   of  corporations 

functioning  thereunder  (amendment  of  order 

Nr.  18). 

Paragraph  (a)  of  section  4.1  of  title  «  of 
the  Code  of  Federal  Regulations  U  hereby 
amended  by  adding  thereto  three  new  sub- 
paragraphs, designated  (6),  (7).  and  (8).  as 
follows: 

Sec  4.1.  OfBcers  and  employees  of  Farm 
Credit  Administration  and  of  corporaUons 
functioning  thereunder:  (a)  Except  as  spe- 
clQcaUy  authorized  by  law  or  rules  and  regu- 
lations promulgated  thereunder  no  aOcex, 
employee,  or  agent  of  the  Farm  Credit  Ad- 
ministration or  of  any  corporation  under  its 
supervision  and  control: 

•  •  •  •  • 

(6)  (1)  Shall  acquire,  dlrecUy  or  indirectly 
(including  acquisition  by  membership  In 
syndicates),  any  part  of  the  surface  rlghU 
to  any  land  which  is  owned  by  or  mortgaged 
to  any  corporation  which  la  under  the  super- 
vision and  control  of  the  Farm  Credit  Ad- 
ministration or  which  was  thus  owned  or 
mortgaged  at  any  time  within  the  preceding 
n  months,  without  obtaining  the  specific 
prior  approval  of  the  board  of  direct  C3rs  of 
such  corpctfatlon  (meaning  the  Federal  land 
bank  as  agent  In  the  case  of  the  Federal 
Farm  Mortgage  Corporation)  In  addition  to 
conforming  with  any  other  applicable  regu- 
lations. 

(U)  Shall  acquire  any  outstanding  min- 
eral. <dl.  or  gas  Interest  In  a  tract  of  laikd 
where  such  interest  Is  owned  by  a  corpora- 
tion which  U  under  the  supervision  and 
control  of  the  Farm  Credit  AdmlnUtraiton 
or  was  owned  by  such  a  corporation  at  any 
time  within  the  preceding  12  months:  PrO" 
Tided,  however.  That  this  prohlbiUon  shaU 
not  apply  to  such  acquisitions,  in  conform- 
ance with  other  appUcable  regulaUons.  by 
an  owner  of  all  or  an  undivided  part  of  the 
surface  rights  to  such  tract  of  land:  nor  to 
such  acquisitions  ss  are  incident  to  surface 
right  acqulslUons  under  subdivision  (I)  o* 
this  subparagraph. 

BxcepUon:  This  subparagraph  shaU  no* 
apply  to  acqulsit»>ns  by  will  or  inheritance: 
nor  to  presidents  and  vice  prealdents  of  na- 
tional farm  loan  aaaodaUons  and  production 
credit  assoclaUons. 

(7)  Shall  participate  directly  or  Indirectly 
In  any  transaction  concerning  the  purchase 
cr  sale  of  corporate  stocks  or  bonds,  com- 
modities, or  ©ther  property  for  speeulatlva 
purposes  if  siKh  action  might  tend  to  later- 
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fere  with  tbe  proper  and  Implttol  perfc 
ance  at  his  duties  or  bring  dlsczcdlt  % 
tte  Farm  Credit  Admlnistratloa  cr  any 
potBtUm  under  its  aupeivlslan  and  eontroL 
EmjHoyees  are  not  prohibtted  by  tbls  sob- 
paragraph  from  making  bona  llde  tnvHt- 
xnents.  When  an  cmidofw  la  miecrtala  ■■ 
to  whether  a  oontcaapiated  transactlaB  Is 
prohibited  by  this  sobparagrapb.  ha  ahtMdd 
eoDsuIt  his  inunediate  mperlar. 

(8)  Shan  at  any  time  eoiMlaet  himaeif  la 
s  manner  which  ndght  cauae  rinhari  aiwfiient 
to  cr  criticism  of  the  Farm  Credit  Adminis- 
tration or  any  corporation  under  Its 
vision  and  oontrol.  or  intczfere  with  the  < 
cient  performaace  at  his  dntlea.    (482) 

(Sec.  17.  39  Stat   875:  sec  t,  42  Stat.  14 
see  e.  44  SUt.  823:  sec.  4.  48  Stat.  13: 
6,  47  Stat.  14;   seca.  1-43.  48  SUt.  257,  aa 


TU.  ■.c4Mbt>v.a.a< 
uou  uai-uaK.  U4ib.) 

Governor,  Farm  Crettt . 
(Filed  Jaly  IS.  1189:  8:87 

Htf  ».  1B80.  vcL  IS.  p.  4411.) 


w,  wmjjAMR  Mr.  FraAdeni.  today 
b  Bst  of  theae  namea  tiftve  llnally 
obtained.  AtthbpolnilasJ 
eouent  to  have  iuMrted  in  the 
a  tist  of  those pecaoos wlw ai  the  ttoMof 
acquiring  such  mineral  interests.,  wm 
employed  by  a  unit  oCthe  Fann  Credit 
Administration,  bot  are  not  so  enpiagrMl 
as  of  August  U  1950. 

There  being  DO  ohieetion.  ttke  Bst  was 
ordered  to  be  printed  in  tlie  Racoas.  as 
foOowa: 


Properties  in  which  Federul  Fmrm  Mortgmte  Corpormtiom  was  interttted  m 

of  aajuisitiom  of  mineral  interests 
Persons  who  at  the  time  at  acquiring  sodi  mineral  tnteresta.  or  at  any  time  prevtomly. 
were  employed  by  a  unit  at  tlM  Farm  Credit  System,  trat  are  not  so  employed  as  c< 
/ugust  19S0: 


tfany. 
Fat  2  ■anths  I 

for  an  opportaniity  to  eons 
tUstatew 

fete 

■etftllBtoC 

a 

hmiug  lor  tUs  aHnlBg.  Bowrvcr.  in 
gitte  at  this  siJadiJII  hcnring  tbe  Bak- 
ate  praeeeded  t»  FiM  tte  MB  deattOK  vtth 
thisBdtJeetjitiiiwj.  I  tMak  It  is  &»- 
exeusabie  ttat  tbe  aMdorttr  ■BBribetB  8< 
thecoiMEittleedUnati 
eon  to  diedc  ttds  ( 
adcinc  that  tbe  MB  be. 
lariy  in  viev  of  tbe  fact  ^ttt  It 


Mr.  wnUAMa  Mr.  President,  for 
the  information  of  the  Senate  I  wHl  read 
the  list  of  names: 

E.  C.  Maxwell,  vice  president.  Federal 
Land  Bank  of  St.  Louis,  resigned  Febm- 
ary  23, 193«. 

Mr.  M.  L.  Brueggeman.  chief  account- 
ant. Federal  Land  Bank  of  St  Louis,  re- 
signed November  20,  1939. 

W.  H.  Ben^el.  attorney.  Fed«al  Land 
Bank  of  St.  Louis,  resigned  March  15. 
1944. 

&  Alden  Perrine.  tanporary  api»-ais«r. 
resigned  Nov«nber  6.  1934. 

Properties  in  aiAick  Federal  Fcrai  Mortgrnge  Cmpoitiom  wma  interested  ms  aiortyafee  at  dmU 

of  arqwmtioa  e/  asineraZ  ixteresU 


There  was  one  other  tadhrtdoal^  whose 
name  I  will  not  idace  in  the  Bamaa. 
since  he  Is  deceased.  He  vas  an  on- 
plosree  of  the  reoeiircr  for  the  Chieaco 
Jornt  Stock  Land  BbbIl 

I  Dov  ask  unaniBBOiB  consent  to  bMV 
hisertcd  a  li^  of  those  persocs  who  at 
the  tiw*^  of  acquiring  snch  mineral  rights 
were  and  still  are,  as  U  Aognst  1.  196«. 
employees  of  a  unit  of  tbe  Taxm.  Credit 
System. 

Tliere  being  no  ohJeeCaaa.  ttie  list 
ordered  to  be  printed  to  the 
follows: 


Mr.  SCHOEPFCL.    

ttw  Senator  fkaaa  Dela«ua  fiaU  far  a 


Mr.  waiAiMA.    Xytald. 
Mr.  8CHOEFPB..    laM 

an  the  Senator  baa  bad  to  8_ 

partieularly  ahoot  tte  reply  lAfcb  sq^ 

pareotly  a 

aentativc  of  tbe 

ture  to  tbe 

dicattofttaati 

Isbould  Vke  to 

Delaware  if  he 


f  erred  to  might  bate 


itesons  who  at  the  time  of  acquiring  sodi  mineral 

1960) .  employed  by  a  unit  of  tiie  Farm  Credit  ^stem: 


(I 


Kaiae 


W.H.  Drtiste 

w.a.i 

H.W. 


Emptoyed ' 


1.  L.  BHRtt 

D.  M.  Bantr. 


Ftem  Cmnt  AdialnistntSaa  of  St  LenlB 
(iMliMfseWs).  _  , 

-       •fgLLoois 
leslMlaaedaBrtaaaBt.  nST) 


l«a> 


has  jvist  reeentty 
traffifking  to  ttar 
to  which  be  Is 
Mr.WILUAMB.  Ibaveaa 

as  to  whaL 

to  wben  be  said  that  |iiiba>a  aat  at 
tbe  leeonis  wete  dealnvad.    X  da  art 


(prcSUaat.  B«k  for  C^g^f^tirt*,  md 

St). 


Mr.  wnUAMS.  Mr.  President,  these 
are  the  names  at  those  who  were  em- 
ployed by  a  unit  <rf  the  farm-credit  sys- 
tem as  (rf  Ai^ust  1950.  I  read  the  hst 
fw  the  information  of  the  Senate: 

W.  H.  Droste.  Farm  Credit  A<hnfaii»- 
tration  of  St.  Louis.  At  this  time  he  is 
presldBBt  of  the  Federal  land  bank. 

W.  R.  Fantiianda.  Federal  Land  Bank 
of  St.  Louis,  also  manager  of  the  real* 
estate  department,  1987.  Be  is  at  this 
time  Tice  president,  Ptederal  land  bank. 

H.  W.  Snodgrass.  Farm  Credit  Ad- 
ministratioii.  It  is  totoresting  to  note 
that  he  is  one  of  the  appraisers. 

J.  L.  Barrett.  hcOding  the  same 
position. 

xcvx — ssa 


D.  M  Hardy,  president,  St  Louis  Bank 
for  CooperatiTe& 

To  eonpleto  the  reeord.  Mr.  Dogean. 
whfle  testifyiiv  before  the  Senate  eooft- 
mittee,  went  oe  to  say  tttat  In  his  ofrin* 
km  he  knows  of  no  laws  that  were  being 
Tioiated.  I  am  making  no  tiiarge 
against  theae  gentlemen.  Bat  I  do  say 
that  if  irtiftt  tbey  have  done  Is  not  a  Tk>- 
lation  of  the  law.  at  least  it  b  highly  im« 
proper.  This  was  ooe  of  the  reasons 
why  I  asked  tbe  Senate  Committee  <m 
Agriaittme  and  FKWtiy  to  explore  this 

dtnatton  before  insisting  npontte  pas- 
sage of  H.  B.  4808.  I  tth*  these  men 
should  have  been  given  a  dance  to  ^>- 
pear  before  the  coumiittee  and  explain 


faOy 

;voceeded  to  forasalato  a 

was  another  of  tbe 

As  to  lAat  tberais 

ment.  I  do  not  know.   I  do 

an  tbe  reoords  vera  net  ilHtiniid-  Ida 

aot  wish  to  coBtlBae  tUa  dtoeaaatai  ftar- 

tber  at  this  tlme._l>i«iJai,  1  da  bseva 

records  to  waw  atkea  at  many  of 

itadslafL  I 
of  tbe 


byttieGMN* 

a  paipose  at 
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protaettnff  the  InteresU  of  the  pubUe 
and  the  Uziwy^en.  I  have  the  names  of 
thoee  to  whom  the  mineral  lights  which 
the  OoTernment  retained  were  later 
aold:  and  bow  they  were  sold,  not  to  the 
owners  of  the  farms,  but  to  outsiders. 
I  have  the  Department's  own  admission 
that  these  farmers  were  not  notified 
that  the  mineral  rights  on  their  farms 
were  to  be  sold.  They  were  not  given  an 
opportunity  to  buy  these  mineral  rights. 
Many  of  the  farmers  did  not  know 
about  the  sales  until  I  corresponded 
with  them.  Many  of  them  even  now  do 
not  know  that  they  have  been  sold  down 
the  river  by  a  Department  which  was 
supposed  to  be  protecting  their  interests 
here  in  Washington. 

In  connection  with  the  bill  that  was 
passed  sresterday.  there  were  many  ex- 
pressions of  concern  on  the  part  of  the 
sponsors  of  the  bill  for  the  American 
farmer.  The  administration  always 
likes  the  American  farmer  around  elec- 
tion time.  They  expressed  great  desire 
to  give  him  back  the  mineral  rights  on 
his  farm.  What  they  did  not  tell  the 
American  farmer  was  that  the  bill 
which  was  passed  sresterday  will  not  re- 
store to  many  of  the  farmers  their  min- 
eral rights,  because  many  of  them  have 
since  been  sold  to  outsiders.  These  farm- 
ers have  already  been  sold  down  the 
river  for  a  song. 

The  jilneral  rights  that  have  been  sold 
are  in  some  of  the  most  promising  oU. 
producing  fields  of  the  country.  I  am 
m^vtoy  txo  specific  charges,  but  I  do  say 
tt  is  one  of  the  most  sxispicious  trans- 
actions that  has  ever  been  brought  to 
my  attention.  It  is  one  that  should 
have  been  explored  long  ago  by  the 
proper  committee.  But  since  it  has  not 
been  explored  by  the  proper  committee. 
and  apparently  they  are  not  interested. 
I  shall  put  the  remainder  of  what  in- 
formation I  have  in  the  Rxcoao  at  the 
earliest  oppOTtunitr. 

Mr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WILLIAMS.    I  yield. 

Mr.  SCHOEPPEL.  Does  not  the  Sen- 
ator from  Delaware  feel  that  this  entire 
matter  ought  to  be  Investigated  by  a 
proper  investigating  committee  of  the 
Vnited  States  Senate  so  we  might  have 
all  the  facts  and  the  circimistances 
respecting  men  who  are  employed  in  de- 
partments, supposedly  to  protect  the  in- 
terests of  the  Oovercment  of  the  United 
States,  who  have  trafficked  for  their  own 
personal  profit? 

Mr.  WILLIAMS.    I  do. 

Mr.  WLLESISER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WILLIAMS.  In  a  moment.  It 
was  for  thst  reason  that  on  June  21  of 
tblbt  year,  after  I  had  in  my  own  mind 
definitely  established  what  had  hap. 
pened.  I  directed  a  letter  to  the  chair- 
nan  of  the  Senate  Committee  on  Agri- 
culture and  Forestry,  the  Senator  from 
Oklahoma  I  Mr.  Thomas].  I  inserted 
that  letter  in  the  Rscokd  on  that  date. 
I  asked  him  for  an  <H)portunity  to  ap- 
pear before  the  oonmittee  In  an  exe- 
etttive  session  to  teU  them  why  I  thought 
thia  entire  subjeet  should  be  further 
explored.  I  reeelTSd  a  reply  from  tha 
eleck  of  the  committee  stating  the  Sen- 


ator from  Oklahoma  was  out  of  town, 
but  that  as  soon  as  he  returned  I  would 
be  given  an  opportunity.  Two  months 
went  by,  and  I  never  got  a  chance  to 
come  before  the  committee  until  Tues- 
day of  this  week. 

It  was  during  this  intervening  period 
that  on  numerous  occasions  here  on  the 
floor  of  the  Senate  the  Senator  from 
Illinois,  the  Senator  from  Louisiana,  and 
other  Senatoi-s  who  are  members  of  the 
Committee  on  Agriculture  and  Forestry 
rose  on  the  floor  and  pleaded  the  cause 
of  the  "poor  American  farmer,"  and  said 
how  they  wanted  to  get  this  particular 
bill  enacted.  On  each  occasion  I  re- 
newed my  request  for  an  appearance  be- 
fore the  committee  and  stated  why  I 
thought  there  were  angles  of  this  case 
which  should  be  checked. 

It  was  only  on  Tuesday  of  this  week 
that  I  got  a  chance  to  appear  before  the 
committee.  The  committee  upon  receiv- 
ing my  information  decided  that  they 
should  investigate  and  hold  further  hear- 
ings on  this  subject. 

The  hearings  were  scheduled  to  open 
this  morning  at  10  o'clock,  but  for  some 
unknown  reason  the  bill  was  suddenly 
passed  yesterday.  At  the  hearing  this 
morning  the  substance  of  what  I  have 
Just  placed  in  the  Rxccao  was  given  to 
the  committee. 

The  reason  why  I  .'efer  to  this  matter 
now  Is  that  only  yesterday,  the  day  be- 
fore the  hearings  began,  and  when  I  was 
unavoidably  detained  from  the  Senate, 
the  bill  was  brought  up  and  was  passed. 
It  is  not  that  I  object  to  the  bill  itself. 
but  whj  this  sudden  nish? 

Mr.  SCHOEPPEL.  Mr.  President.  I 
wish  to  say  to  the  Senator  from  Delaware 
that  in  my  Judgment  he  is  entitled  to  the 
commendation  of  the  Senate  for  bring- 
ing this  question  to  the  attention  of  the 
Senate  and  for  asking  that  an  oppor- 
tunity be  provided  to  make  a  thorough 
examination  of  this  matter. 

Mr.  WILLIAMS.  Mr.  President.  I  say 
it  should  be  explored  fully.  I  do  not 
know  what  was  paid  lOr  the  mineral 
rights  by  these  employees  involved.  The 
j>ayment  made  for  them  may  have  been 
10  times  what  they  are  worth.  Nor  do  I 
not  know  what  they  are  worth.  How- 
ever, all  that  is  beside  the  point.  The 
point  is  that  those  who  purchased  them 
while  as  Qovemment  employees  did  so 
because  they  thought  they  would  make  a 
profit  by  purchasing  them. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  yield? 
Mr.  WILUAMS.  I  yield. 
Mr.  ELLENDER.  Did  not  Mr.  Duggan 
furnish  the  Senator  from  Delaware  the 
names  of  all  present  and  all  former  em- 
ployees who  were  members  of  the  pool 
to  which  the  Senator  has  referred? 

Mr.  WILLI/JkIS.  No;  he  did  not.  He 
refused  to  furnish  that  information,  and 
I  did  not  get  it  until  he  came  before  the 
committee  this  morning. 

Mr.  ELLENDER.  It  was  my  under- 
standing that  he  placed  in  the  record, 
this  morning  before  the  committee,  a  let- 
ter stating  thAt  he  furnished  the  Sena- 
tor all  that  Information. 

Why  did  not  the  Senator  appear  be- 
fore the  committee  this  morning  as  I 
requested  him  to  do? 


Mr.  WILLIAMS.  I  did  not  appear  be- 
fore the  committee  this  morning  because 
yesterday.  24  hours  after  I  called  this 
to  you  attention,  the  Senator  from  Lou- 
isiana and  the  Senator  from  Illinois  both 
indicated  that  there  were  only  slight  ob- 
jections to  the  bill.  Announcement  was 
then  made  that  you  were  going  to  have 
the  bill  taken  up  by  the  Senate  yester- 
day afternoon  without  waiting  to  see 
what  the  hearings  developed. 

Mr.  ELLENDER.     Well 

Mr.  WILLIAMS.  Just  a  minute, 
please;  I  have  the  floor.  I  shall  read  the 
part  of  yesterdajr's  Rscorv  which  covers 
this  point. 

Mr.  ELLENDER.  I  ask  the  Senator 
to  read  my  statement  starting  in  the  last 
column  on  page  13211. 

Mr.  WILLIAMS.  If  I  read  aU  the  Sen- 
ator's statement,  I  shall  also  include  the 
statement  that  sales  had  not  been  made, 
but  I  know  that  statement  is  a  Uttle  off 
base.  So  I  would  not  want  to  read  all 
the  statement  appearing  there. 

Mr,  ELLENDER.  The  Senator  from 
Delaware  wants  the  truth,  does  he  not? 

Mr.  WILLIAMS.  I  think  the  Sena- 
tor has  enough  of  the  truth  to  know  that 
this  case  stinks. 

Mr.  ELLENDER.  I  wish  the  Senator 
from  Delaware  had  l}een  at  the  hear- 
ing this  morning,  to  hear  the  testimony. 

Mr.  WILLIAMS.  Mr.  President,  I  am 
reading  from  page  13185  of  the  CoNcass- 
sioNAL  Record,  and  I  shall  read  the  state- 
ment made  by  the  majority  leader,  the 
Senator  from  Illinois  [Mr.  Lucas],  who 
also  is  a  member  of  the  Senate  Com- 
mittee on  Agriculture  and  Forestry: 

Mr.  LtJCAS.  We  wUl  flnish  the  call  of  the 
calendar  today.  There  Is  a  bill  on  the  cal- 
endar which  we  might  consider,  but  which 
I  did  not  mention  yesterday.  I  refer  to 
House  bUl  4800,  Calendar  1333.  to  direct  the 
Secretary  of  Agriculture  t-^  convey  certain 
mineral  Interests,  and  for  other  purposes. 
I  do  not  believe  It  would  take  too  much 
time.  As  I  understand,  there  Is  very  llttl« 
cbjectlon  to  the  bill. 

It  was  my  opinion  that  iT  the  major- 
ity leader,  who  is  also  a  member  of  the 
Senate  Committee  on  Agriculture  and 
Forestry,  and  who  was  in  a  position  to 
have  knowledge  of  the  information  I 
gave  that  pommittee  less  than  24  hours 
before,  did  not  consider  that  informa- 
tion to  be  of  sufficient  importance  to 
Justify  his  postponing  action  until  after 
the  hearings  then  there  was  no  point  in 
objecting  to  consideration  of  the  bill.  I 
informed  the  minority  leader  that  in  my 
absence  he  and  the  other  minority  mem- 
bers of  the  committee  need  not  express 
objection,  on  my  laehalf. 

Mr.  ELLENDER  Did  not  the  Sen- 
ator from  Delaware  state  on  many  occa- 
sions that  insofar  as  the  bill  itself  was 
concerned,  he  had  no  objection? 

Mr.  WILLIAMS.    That  is  true. 

Mr.  ELLENDER.  That  is  exactly  what 
I  said. 

Mr.  WILLIAMS.  But  I  also  said  I 
thought  the  bill  should  be  amended,  and 
that  we  should  find  out  what  had  oc- 
curred previously,  so  that  if  Ciese  trans- 
actions had  not  been  in  violaJon  of  the 
law.  we  could  correct  the  law. 

Senators  should  not  forget  that  this 
bill  which  was  said  to  be  for  the  pur- 


pose of  protecting  the  American  farm- 
ers, really  results  in  placing  the  rights 
of  farmers  in  the  hands  of  the  same 
group  of  goverxunental  employees  who  In 
the  past  have  betrayed  their  cnnfkimce. 
I  say  the  Senator  from  Louisiana  should 
have  known  that,  -mbea  he  helped  to 
have  the  bill  passed. 

This  group  of  employees  is  pertiaps  the 
same  group  ttiat  is  going  to  appraise  ite 
mineral  rights  for  the  farmers  under 
this  bilL  Are  they  going  to  appraise 
them  properly,  or  appraise  them  so  they 
can  buy  bargains,  or  are  they  going  to 
take  advantage  of  the  farmers  again? 
I  think  the  Senator  from  Louisiana 
should  have  wanted  the  answers  to  those 
questions. 

Mr.  ELLENDER.  We  hadttie  an- 
swers; and  if  the  Senator  from  Dela- 
ware had  been  at  the  committee  meet- 
li«  this  morning,  he  would  not  be  mak- 
ing the  speech  he  is  making  now.  be- 
cause I  do  not  believe  he  has  the  facts. 
Mr.  WILLIAMS.  U  there  is  any 
doubt  about  what  I  have  said,  I  dtall 
insert  all  this  material  in  the  Rxcoes. 
Mr.  ELLENDER.  Let  the  Senator 
put  tt  In.  although  it  has  been  put  hi 
already. 

Mr.  WILLIAMS.  Mr.  President.  I  aA 
unanimous  consent  to  have  printed  at 
this  point  in  the  Recoko  the  entire  hear- 
ings before  the  Committee  on  Agricul- 
ture and  Forestry. 

The  PRESIDING  OFFICEXL.  Is  tboe 
objection? 

Mr.  ELLENDER.  Mr.  Presktent«  I 
have  no  objection,  but  the  cost  of  print- 
ing that  material  in  the  Congssssiokai. 
Rbcosd  will  be  tremendous.  The  com- 
mittee hearings  will  be  printed  anyway 
and  will  be  availatde  to  every  Member 
of  the  Senate. 

Mr.  WILLIAMS.  Tes.  I  think  the 
Senator  fn»n  Louisiana  Is  correct.    So 

I  withdraw  the  request  

The  PRESIDING  OFFICER.  The  re- 
quest of  the  Senator  from  Delaware  la 
withdrawn. 

Mr.WILUAMa  Of  course.  Mr.  Pres- 
ident, the  record  of  the  coojnittee  hear- 
ings can  be  read  by  anyone  who  wishes 
to  read  it. 

In  the  course  of  the  hearings  this 
morning.  Mr.  Duggan  gave  excerpts  from 
certain  correspondence  while  I  have  In- 
serted the  entire  text  The  letters  speak 
for  themselves. 

Mr.  ELLENDER.     He  gave  us  every 
word  the  Senator  from  Delaware  wrote 
him,  and  his  answers — in  detalL 
Mr.  WILLIAMS.    No;  not  in  detaa 
Mr.  ELLENDER.    Yes;  all  of  it  Is  in 
the  RacosD. 

Mr.  'WnjJAMS.  Did  he  explain  how 
he  made  this  statement  to  me  on  June 
19— and  I  shall  quote  it.  bat  fhrst  I  shall 
read  the  question  I  asked  him  on  Jime  9: 
Have  you  had  any  complaints  filed  either 
through  the  Federal  Farm  Mortgage  Oor- 
poratlon.  the  Farm  Credit  Adinlnlslrttkm. 
or  any  other  agency  under  your  supervision 
to  the  effect  that  Oovemment  employsM 
have  bought  theM  mtaaal  ilgbta,  axMl  tt  ma, 
wUl  you  please  tOrhm  tb*  pvtietdanf 

Mr.  ELLENDER.    He  said  he  had. 
Mr.  WILLIAMS.    His  answer  is  this: 

V.'e  hare  not  had  any  complaints  filed 
either  through  the  Federal  Farm  llortgaga 


tlan,  or  any 

Tiskia  to  ttks  eOset  ttet 

Federal  Oownmnt  bav 

dgbts  ttoon  tbB 

poratiaBv 

Mr.ELUSNDBL  If  the  Senator  from 
Delaware  will  permit  ne  to  state  at  this 
point—— 

Mr.  wnJJAMS     Mo:  I  ask  the 


tor  from  Louisiana  to  wait  a 

Then  this  morataif  Mr. 
brought  to  the  Coomitfeee  on  Affxieultsre 
and  Forestry  a  hst  of  nasses.  I  shall 
read  now  the  deaertpkien  of  the  list  he 
presented  to  the  eoamittee.  The  full 
list  has  ahesdy  bem  boeerted.  Here  is 
the  way  they  are  described:  this  is  Mr. 
Doggan's  language,  not  mine: 

Persons  who  at  ttie  tisw  at  acqiibltig  KMb 
mineral  IntcrwU  wer«.  and  stm  are  (as  of 
Ai«ust  1950)  employed  by  a  unltcC  tba  tarn 
credit  Syataa. 

I  wish  to  say  that  the  Department  of 
Agriculture  has  had  in  its  fUes  for  over 
2  years  every  bit  of  the  information  I 
put  hi  I)ere  today. 

Mr.  ELLERDBR  >fr.  President.  If  the 
Smatm- from  Delaware  win  permit  me  to 
say  80.  the  record  stiows  that  no  mineral 
ri^ts  were  involved  in  any  sales.  The 
only  evidoice  produced  this  momtng — 
and  it  is  in  direet  aeoord  wiUi  the  state- 
ment made  in  his  letter-was  that  no 
mineral  ri^ts  owned  by  the  Federal 
Fkirm  Mortgage  Corporation  were  sold. 

The  only  thing  wbitii  occuiied  in  the  9 
eases  to  which  the  Senator  Ims  referred 
was  the  sale  of  mineral  ri^ts  on  which 
the  Federal  Farm  Mortgage  Oorporation 
had  a  mortgage;  but  ttx  mcHtgage  was 
never  released. 

I  wish  the  Senator  bad  been  at  tt^ 
hear^Bg*  thia  morning.  If  he  had  been 
there,  he  would  xwft  be  making  the  speech 
he  is  makl]«  now.  becsua-  his  statement 
is  not  hi  accord  with  the  biformatlon 
obtained  by  the  committee. 

Ur.  WIIXIAM&  After  only  1  day^ 
hearixigs.  how  do  you  know  you  have  all 
the  answers,  yon  may  have  some  more 
interestiiv  disdosurea.  Had  the  Senate 
Committee  on  Agrleultare  and  Forestry 
shown  any  taiterest  whatever  in  this  mat- 
ter. I  would  not  be  makhog  this  qpeedi 
now.  because  eertahily  this  matter  be- 
longs in  the  committee.  However,  to  my 
knowledge.  aO  that  the  committee  has 
made  any  effort  to  do  is  to  investigate 
ttie  Senator  fkom  Delaware  to  ihad  out 
just  how  much  Information  I  have  as- 
sembled. 

The  Departmait  of  Agriculture  has 
been  instnieted  by  your  oomtmittee  and 
the  Senator  f*om  LoniBiana  te  one  of  the 
men  vrtio  instructed  tt,  •«  I  Bn^toatano— 

if  the  Semtor  wants  to  deny  it  he  n^ 
do  so—to  furnish  certain  Members  of 
the  Senate  with  a  oompiete  file  of  aU 
eorrespondenoe  between  the  senior  Sen- 
ator from  Ddawve  and  the  Departmeot 
of  AgrlcutturoL  "me  Senator  from  Ixwl- 
siana  was  being  sundied  with  that  IBe. 

Mr  ELUNDBR.  Mr.  President.  I 
asiced  a  representative  of  the  DW^ 
ment  f  or  it.  to  view  of  the  Senatoc^  posU 

tton.  and  I  did  tt  witli  his  consent 

Mr  WUIAAMB.  Mo:  the  Senator  did 
not    Let  us  get  the  record  stral^it 
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iivtlMmto 

ing  them  to  tte 
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wtmttheDejiMh— ill 

the  past  several 

1943.  IMS.  and  ISML 

hi  1949.    Later  I  dnll  gtve  tte 

a  list  of  what  tber  teva  sold  Mid 

they  received,  and  «bo  bootfit 

Mr.  President.  I  very 
I  haw  been  pnt  fes  a  _ 
must  taring  an  this  te  the  Aoar  ef 
Setmte,  but  if  we  ai*  as*  vslac  to 
the  diily  linen  in 
whereitlscoiBttobeL    Jt 
hers  of  the  Senate  are  to 
my  correspondeDfle  vlth  Uae 
of  Agriculture,  then  from  here  on  I 
cmiespond  thraagli  the 
RaooBB  so  tliatall 
and  the  ■miiiii 

Mr.     Mt^ABLAMD.    Mr, 
will  the  Senator  yieldt 
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the  Senator  froi  Delaware 
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yield  tea* 
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invite  his  atlentlen  te 
OBB,  and  then 
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with  the 
day.    I  desire  to 
the  majoctty 
peg?  1331S  of 
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thtt  entire  subjeet  should  be  furtlier 
•xplored.  I  reoelYed  »  reply  from  th« 
derfc  of  the  committee  stating  the  Sen- 


Why  did  not  the  Senator  appear  be- 
fore the  committee  this  morning  as  I 
requested  him  to  do? 


law.  we  could  correct  the  law. 

Senators  should  not  forget  that  this 
bill  which  was  said  to  be  for  the  pur- 


nir.  wu-iiouuna.     xus  kubwvx  u 

V/e   have   not   bad   any   oompialnta  filed 
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Senate  at  any  time.  Most  certainly.  I 
do  not  want  the  Senator  from  Delaware 
mistreated.  But  I  do  not  understand 
how  he  was  mistreated,  unless  the  in- 
formation which  we  reoelTed  on  the  floor 
was  Inaccurate.  I  quote: 
Itr.  LocAa.  I  made  that  annoimcement. 

That  referred  to  the  fact  thiat  we  were 
going  to  take  up  the  mineral  rights  bill. 

It  was  agreed  that  after  a  qucoxim  cfdl 
that  bUl  would  f  taken  up.  The  s^.e  8rn- 
«tor  from  Louisiana  came  to  me  and  stated 
that  there  would  be  a  bearing  tomorrow,  as 
the  result  of  a  protest  made  by  the  Senator 
firam  DeUware  {Mr.  Wiluams],  iind  I. then 
■aid  that  we  would  not  take  up  the  mineral 
JHll.  after  I  bad  promised  a  dozen  Senatcav 
that  It  would  be  taken  up.  In  ^lew  of  the 
fact  that  the  Senator  from  Loubdana  came 
to  me  and  said.  "We  are  holding  a  I  earing 
tonarrow,  and  after  the  hearing  there  will 
be  no  protest."  I  said.  "FioB.  Wo  shall  not 
call  up  the  mineral  bUl.  became  if  a  hearing 
la  to  be  held  and  Senator  Wiujams  desires 
to  be  heard  and  there  will  probably  be  sane 
eort  of  an  agreement,  obrlously  I  am  not 
going  to  Interfere  with  that  sort  of  an  ar- 
rangement." That  is  the  reason  we  are  not 
going  to  call  up  the  mineral  blU. 

Mr.  BLLsmna.  I  \mderstood  that  the  tiz 
bill  will  be  caUed  tomorrow. 

Mr.  Lucaa.  >It  wlU  be  made  the  unfinished 


Mr.  iLLKNOsa.  Will  it  be  debated  this  after- 
noon? 

Mr.  Lucas.  That  I  do  not  know. 

Mr.  BLUCKOca.  As  I  understand.  It  will 
merely  be  made  the  unflnlahed  builness,  and 
I  presume  that  the  Senate  will  tien  take  a 
I  sr  iii  iintll  tomorrow.  It  is  now  3  o'clock 
and  why  not  take  up  the  picketing  blU  to- 
day? 

A  little  further  down  in  thiit  column 
we  find  the  following: 

Mr.  Wkxut.  Mr.  President.  wlU  the  Sen- 
ator yield? 

Mr.  Lttcas.  I  yield. 

Mr.  Whsbst.  Mr.  President.  In  behalf  of 
the  Senator  from  Delaware  [Mr.  WnxiAMsl, 
I  informed  the  Senator  from  Louisiana  [Mr. 
SLUHon)  that,  so  far  as  any  oojectlon  on 
thi«  side  of  the  aisle  was  concerned,  there 
would  be  none  If  he  asked  unanimous  con- 
aeot  to  take  up  the  so-called  mineral  bill. 
X  want  the  Ricoia>  to  show  that 

Was  the  minority  leader  correct  when 
he  said  there  was  no  objection  on  the  part 
of  the  Senator  from  Delaware  to  taking 
UP  the  bill? 

Mr.  WILUAMS.  Mr.  President.  I 
made  the  statement  earlier  this  after- 


Mr.  McFARLAND.  No- 
Mr.  WILLIAMS.  Walt  a  minute.  X 
am  going  to  answer  the  question,  but  I 
am  going  to  answer  it  in  my  own  lan- 
guage. I  made  the  statement  earlier  to- 
day that,  following  the  announcement 
of  the  Senator  from  Illinois  that  he  was 
going  to  move  to  take  up  the  bill  around 
S  o'clock  or  3:30,  I  was  advised  of  that 
Intention  by  the  minority  leader.  I  told 
the  minority  leader  that  if  the  Demo- 
cratic members  of  the  Senate  Committee 
on  Agriculture  and  Pbrestry.  who  were 
fully  aware  of  the  information  which  I 
had  presented  there,  were  not  sufBdently 
ooocomed  about  It  to  go  into  this  ease 
and  to  voice  their  objections,  so  far  as  I 
WM  eoneemed.  and  so  far  as  any  member 
of  the  mlnorttgr  on  the  Agriculture  Com- 
BitttM  was  etxocaraad,  my  position  was 
thai  they  could  go  ahead  and  assume  the 


responsibility.  My  objections  were  never 
against  House  bill  4800,  as  such.  In  that 
respect  the  Senator  from  Louisiana  is 
correct — ^H.  R.  4800  does  not  make  the 
situation  any  worse;  in  fact,  it  corrects 
it  somewhat,  but  it  was  my  opinion  and 
request  that  the  information  expected  at 
the  hearings  be  developed  and  then  we 
could  more  intelligently  pass  upon  the 
necessary  legislation. 

I  did  not  know  what  I  wanted  in  the 
bill  until  we  found  out  the  full  history 
of  what  had  happened.  What  I  wanted 
to  know  in  particular  was  the  names  of 
those  who  were  going  to  administer  this 
act.  I  wanted  to  know  whether  we  were 
imder  the  proposed  legislrtion  confer- 
ring the  responsibility  of  handling  these 
mineral  rights  to  the  same  employees 
who  had  misused  their  office  once  before. 
Mr.  Duggan  had  not  furnished  me  that 
information.  That  was  definitely  re- 
fused, and  I  did  not  get  the  names  until 
they  were  brought  to  the  committee  this 
morning. 

Mr.  ELLENDER.  When  did  the  Sen- 
ator get  that  list? 

Mr.  WILLIAMS.  Since  noon.'  But  I 
did  not  have  all  of  them  before,  and 
I  am  sure  Mr.  Duggan  will  confiim  that. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  yield  in  connection  with  one 
point  in  which  I  am  interested? 

IZx.  WILLIAMS.  Just  a  moment.  I 
should  Uke  to  read  the  last  letter,  dated 
August  15.  signed  by  Mr.  Duggan,  in 
Dkhich  he  once  again  refused  to  give 
me  this  information : 

Based  on  many  years  of  experience  as  a 
supervisory  agency,  the  Farm  Credit  Admin- 
istration has  foiind  it  advisable  and  neces- 
sary to  adhere  to  policies  which  preclude 
releasing  information  concerning  the  credit 
situation  of  individual  borrowers. 

Since  the  information  we  have  does  not 
show  violation  of  law  or  regulation,  we  do 
not  feel  that  It  would  be  fair  to  the  indi- 
viduals to  supply  you  with  the  names  of 
the  employees  of  the  Farm  Credit  Admin- 
istration which  you  requested  in  your  letter 
of  August  4. 

As  a  result  of  that  refusal  I  asked 
the  Senate  committee  to  help  me  get 
the  list  of  names.    I  may  say  this 

Mr.  ELLENDER.  Mr.  President,  if  the 
Senator  had  been  at  the  committee  meet- 
ing this  morning,  he  would  have  received 
that  information. 

Mr.  WILLIAJkiS.    Just  a  moment. 

Mr.  ELLENDER.  He  would  have  ob- 
tained the  information  as  to  the  names 
of  the  employees.  None  f  them  ac- 
quired any  mlaeral  rights  from  the  Fed- 
eral Farm  Mortgage  Corporation. 

Mr.  WILLIAMS.  Mr.  President,  that 
Is  only  partly  true,  and  that  answer 
threw  me  off  base  for  nearly  ono  year. 
That  statement,  as  I  understand  it,  is 
technically  true,  and  that  was  what 
made  it  so  difficult  for  me  to  get  the  real 
answer.  I  shall  explain  how  these  deals 
were  handled.  They  acquired  mineral 
rights  which  had  been  transferred 
through  a  third  party. 

Mr.  ELLENDER  rose. 

Mr.  WILLIAMS.  I  have  the  floor. 
Mr.  President.  But  these  were  mineral 
rights  on  farms  on  which  the  Federal 
Farm  Mortgage  Corporation,  held  the 
mortgages.  They  were  sold  and  trans- 
ferred to  third  parties.    But  ultimately 


they  did  ccmie  bade  to  this  investment 
pool.  Now.  if  sams  of  them  did  not  come 
back  to  this  investment  pool,  why  was  it 
referred  to  as  the  "pool"  by  Mr.  Duggan 
and  why  were  the  names  brought  to  the 
Senate  committee  this  morning?  If  the 
pool  never  existed.  Just  wha"  connection 
did  it  have? 

Mr.  McFARLAND.  Mr.  President,  if 
the  Senator  will  yield.  I  merely  want  to 
clear  up  one  point.  It  was  not  this  part 
of  the  discussion  in  which  I  was  inter- 
ested. As  I  understand  the  Senator's  an- 
swer to  my  previous  question,  he  had  no 
objection  to  the  procedure  which  was 
followed  yesterday — he  h£ul  no  objection 
to  it  sresterday.  and  he  has  none  to  it 
today. 

Mr.  WILLIAMS.  Now.  Just  a  moment. 
Let  me  get  the  record  straight  once 
again.  I  have  no  objection  to  the  parlia- 
mentary procedure  followed  yesterday. 
The  Senator  from  Nebraska  was  acting 
upon  my  instructions  when  he  said  I  had 
requested  him  to  express  no  objection. 
I  did  not  care  to  speak  against  the  bilL 
I  thought  we  should  haA'e  more  infor- 
mation before  it  was  passed.  My  objec- 
tion was  with  reference  t)  the  apparent 
lack  of  concern  on  the  part  of  the  ma- 
jority members  of  the  Agricultural  Com- 
mittee as  to  what  had  been  going  on. 

Mr.  WHERRY  and  Mr.  McFARLAND 
addressed  the  Chair. 

Mr.  WILLIAMS.  It  was  because  I  in- 
terpreted their  haste  as  a  lack  of  con- 
cern on  their  part,  that  I  said  I  would 
bring  it  to  the  floor.  I  ask  what  was  the 
use  of  holding  a  hearlnc  at  10  o'clock 
this  morning  on  the  policy  of  the  Gov- 
ernment in  handling  its  mineral  rights 
when  the  bill  was  passed  yesterday? 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILLIAMS.  I  yield  to  the  Sena- 
tor from  Nebraska. 

Mr.  WHERRY.  Mr.  President.  I  think 
the  whole  colloquy  should  be  read  with 
reference  to  what  the  minority  leader 
said  about  taking  up  the  bill  after  the 
distinguished  majority  leader  announced 
that  the  mineral  bill  w^ould  come  up  fol- 
lowing the  call  of  the  calendar.  I  In- 
formed the  distinguished  Senator  from 
Delaware  that  the  majority  leader  had 
made  thp*^  statement,  and  I  advised  him 
to  be  on  the  floor.  It  was  then  that  he 
told  me  he  had  been  unable  to  get  all 
the  information  he  wanted  and  it  seemed 
that  he  would  not  l>e  able  to  get  it,  and. 
so  far  as  he  was  concern  3d,  he  had  no 
objection  to  the  bill  itself:  that  if  thei 
Senate  wanted  to  pass  the  bill,  it  was  up_ 
to  the  Senate,  because  if  the  majority^ 
members  did  not  have  anj*  interest  in  Lhei 
questions  he  had  raised,  he  would  offer 
no  further  objection  to  the  consideration 
of  the  bill  itself. 
Mr.  WILLIAMS.  That  is  correct 
Mr.  WHERRY.  So.  Mr.  President.  I 
engaged  in  the  colloquy  after  the  dis- 
tinguished Senator  from  Louisiana  I'^Ir. 
ELLKNontl  had  made  a  motion  to  take 
up  the  anUpicketing  bill  I  understood 
a  statement  had  been  made  by  the  ma- 
jority leader,  which  was  the  statement 
which  the  acting  majority  leader  has 
just  read.    It  Is  absolutely  correct 

I  wanted  the  majority  leader  to  know 
the  plans.    I  said  to  the  majority  leader. 
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*?  am  noft  interested  in  what  te  going  to 
bapi>en  tomorrow,  the  next  day.  or  any 
other  day.  with  reference  to  bearinca." 
I  wanted  him  to  know  that  so  far  as  this 
^e  of  the  aisle  was  ooooenied.  there 
would  be  iK>  further  cAJeetton  to  taktav 
lip  the  bilL  What  had  happened  with 
reference  to  hearings  or  what  was  going 
to  happen,  was  beside  the  qoestion.  I 
was  Inta-ested  only  In  expediting  the 
procedure,  and  I  was  acting  on  tnfonna- 
tion  from  the  Senator  from  Delaware 
that  he  was  no  longer  goinir  to  object,  be- 
cause he  seemed  to  feel  that  If  the  ma- 
jority wanted  to  take  the  fun  respon- 
sibility they  could  go  ahead  and  c<mslder 
the  bllL 

.Mr.  WILLIAMS.  Mr.  President  the 
Senator  from  Nebradca  has  stated  the 
case  correctly.  It  was  not  the  bUl  it- 
self to  irtiich  I  was  opposed.  I  made 
that  plain  when  I  went  before  the  com- 
mittee and  I  am  not  discnssing  the 
merits  of  this  bill  today.  I  did  think 
the  committee  could  more  intdligenUy 
outline  a  policy  of  disposing  of  the  min- 
eral rights  if  it  knew  what  had  developed 
in  the  past  I  had  hoped  the  commit- 
tee would  express  some  Intoest  partic- 
ularly when  it  was  brought  out  before  the 
committee  that  there  bad  been  a  so- 
called  investment  pool  mvcriving  Oov- 
emment  employees  whi^  if  it  were  not 
illegal,  was  at  least  improper. 

Mr.  ELLENIffiR.  What  I  wMi  to  say 
to  my  distinsTil^ed  friend  Is  that  this 
pool  did  not  buy  the  mineral  rights  un- 
der a  single  piece  of  property  from  the 
Federal  Farm  Mortgage  Cwporation. 
either  directly  or  indirectly. 

Mr.  WILLIAMS.  It  does  not  make 
any  differmce  whether  they  bought  It 
from  the  Federal  Farm  Mortgage  Cor- 
poration or  from  John  Doe  as  a  middle 
man. 

Mr.  President  I  read  again  from  Mr. 
L  W.  Duggan  s  letter  of  Jidy  &.  IMO. 
addressed  to  me.  as  follows: 

In  the  St.  Urals  farm  credit  district  a  sman 
Bomlxr  of  indlTkhials  while  serving  as  oA- 
oers  or  employees  had.  throoi^  small  In- 
vestment po(ds  or  mdlTldually,  purchased 
85  varying  mineral  Interests  tntdudlng  In- 
terests In  on  and  gas  leases  and  fractional 
royalty  interests.  These  purchases  all  oc- 
curred prior  to  19i3,  and  were  In  areas  whow 
there  was  eonslderahle  mmeral  activity  at 
the  thoM. 

The  list  of  names  lefetied  to  are  the 
same  as  I  have  Just  inserted  in  the 
RaooKB  and  whi^  were  given  to  the 
committee  this  mmninc.  I  ttilnk  It 
itpjNi^^  for  Itsdf . 

Mr.  ELLENDER.  Will  the  Senator 
yield? 

Mr.  WILLIAMS.    I  yield. 

Mr.  EUXNDKR.  I  wish  I  eoold  eon- 
tinue  in  this  discussion  Mr.  PresUtent, 
but  I  must  leave  to  make  a  radio  ad- 
dress at  4  o'dodt. 

Mr.  THTE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILUAMS.    I  yidd. 

Mr.  THYE.  As  a  member  of  the  eom- 
mittee  att«Mtinc  the  hearing  this  mom- 
tng.  I  should  like  to  say  that  we  asked 
Mr.  Duggan  to  brins  to  the  oomadttee 
as  early  as  possible  the  eomplete  file  that 
would  disclose  to  us  who  acquired  min- 
eral  r^hts,  the  date  on  whidi  they  were 
acquired,  and  wtiaX  tr»nsacti(HS  took 


place.   We  shall  h»ve  all  that  Infwma 
tion  from  the  coontar  aeati  of  the  xc«ee- 
tive  countieB  whoe  the  real  estate  hap- 
pens to  be  located. 

I  want  to  asBoie  the  Dmstwr  from 
Delmwaxe  that  when  I  asked  the  qaesttai 
yesterday.  If  this  MB  is  enacted  wfU 
it  have  any  Inflttmnr  or  bnrinc  iqpoo 
the  transactions  idatinc  to  mineral 
rigiit  sales  in  the  past?"  and  I  was  tn- 
formed.  "Of  course  net"  with  the  assur- 
ance that  any  kgiatoyon  csacted  would 
not  in  any  sense  affect  the  the  tranirac- 
tions  relating  to  mineral  ritht  sales  or 
leases  in  the  past  there  was  no  object 
in  denyiiv  the  right  to  enact  the  legis- 
lation. But  I  want  to  assure  the  Senator 
from  Dd&ware  and  eveiyupe  eonoemed 
that  before  we  get  ttoough  with  the  tax- 
vestigation  we  shaB  know  about  every 
transaetian.  who  the  middle  peoi^  are. 
and  bow  ttke  rights  were  aevdred.  and 
the  cost  of  the  mineral  rights,  and  also 
why  the  fanner  had  not  been  ftven  the 
prlvQece  of  bidding  on  mineral  rights. 
We  Shan  endeavor  to  obtatai  the  answers 
before  we  dose  the  fOes  of  the  hearinc 

Mr.  WILUAM&  Mr.  Presidait  I 
thank  ttie  Senator  tram  IfinnesoU  for 
that  aasnranee.  I  am  not  leveling  any 
criticiam  at  Mr.  Doggan:  I  want  the 
record  to  be  oorreet  <m  that— so  far  as 
I  know,  he  denied  this  information  to 
me  on  orders  from  higher  up.  I  think 
he  is  just  as  oritieal  of  the  tzanactkms 
as  I  am  with  reference  to  the  so-called 
investment  pooL  I  do  not  think  he  wanU 
to  ckMk  it  with  any  degree  of  respect- 
abmty.  and  he  has  taken  steps  to  pre- 
vent this  happening  again. 

Mr.THTS.  Mr.  President  tf  the  Sen- 
ator win  yield  further.  I  am  sore  Mr. 
Duggan  had  no  knowledge  of  the  trans- 
actions irtiidi  took  place  in  the  St  Louis 
bank.  Had  he  known  it  he  would  have 
put  a  slop  to  it  beeauM  the  character 
of  the  man  and  his  yean  of  pobhe  service 
Indicate  that  he  wmdd  not  tolerate  any- 
thing ttmt  appeared  to  be  off  color  in  any 
sense  on  the  part  of  anyooe  under  his 
f/^m^nri  Wboi  it  was  caned  to  my 
attoation  I  was  anxious  to  proceed  with 
the  hearing.  This  morning  the  Senator 
from  Miaouzi  (Mr.  Kntl,  the  Senator 
tnm  Louisiana  IMr.  mimil.  and  I 
aAed  Mr.  Duggan  to  get  an  the  records 
from  the  first  original  loan  that  was 
made,  diavtiw  what  percentage  of  the 
mineral  rights  had  been  held.  and.  later, 
what  was  done  with  the  mineral  lighti; 
who  the  people  are.  and  hov  they  ac- 
flulred  the  ri^ts.  We  are  going  to  have 
that  infOramtioiL  It  wffl  take  some  time 
before  we  can  obtain  the  fika. 

I  have  eapteased  my  thoughts  on  the 
qaestban  to  the  Senator  from  Ddaware. 
I  think  he  should  have  an  uMMuluntty 
to  appear  before  the  oommtttee  ahd  lay 
before  it  an  the  infbrmatian  he  has  ob- 
tained up  to  this  thne.  became  I  know 
the  Senator  has  spent  a  great  deal  of 
time  obtaining  infomatian  direc^  from 

ixtdividnal  f armos  as  well  as  from  per- 
sons residb^  in  the  areas  where  minerals 
have  been  found  and  where  mineral 
li^ts  had  been  retained  by  the  Federal 
GoveruMnt  and  the  holder  of  the  land 

denied  his  fun  tights. 

Mr  wnuAMa  Mr.  ruiiiiiiit.  the 

Senator  fram  Mlimwwta  is  also  a  mem- 
bo^  the  CWBmittee  on  Agriculture  and 


vtaichlhad.    lte» 
iUOt&tUi 


hold  mi  the 
mitilanafus 


ity 


vfll  the 


to  bring  up  the  Mi 

veiy  little  eicaae  f «r  delay. 

Mr.  TBTI.    Mr. 
Senator  yield? 

Mr.  WTTJiTAlW     Tea. 

Mr.  THTB.  M^.  FttttOmt,  I  thhik 
the  bin  Itsdf  as  pimirt  wffl  jretecl  » 
tamer  who  is  now  eseeedlDgly  aiiiiswa 
to  make  eertaJa  ttat  he  accpdras  ttM 
mlnoal  righU  to  his  property,  tf  thgn 
it  a  ppflriM^ty  flf  a  ti****'  '^'^'<^  ' 
resting  under  his  land.  Sadt  a 
tixmld  have  «  ilihi  to  tmkrn  fhi 
chase,  and  w  taam  that  In  the 
on  is  found  under  his  Mad  aad  tbm 
faimer  is  not  cntttled  to  ttw  Mtaefal 
rii^tts.  and  there  ti  famgiMitt  en  Ui 
property  In  the  deeekgUMUft  m  wi»  ft 
sitimtlon  Is  imnmtiwl  irtridh  Chortd  he 
coneeted.  bssaine  H  Is  tfci  togtWI 

is  trapnss.    ao  I  tWiA  It  Is  ««B  tt» 
bffl  shouU  besDMlsd.  aad  tteiiie  pm- 

rights  esttnnc  oMar  a*  JMO.  •■«  * 
the  event  the  logiBlallon  Is  OMiM.  «i 
oousettieproeeeiilacwfllhslvri.  T(»> 
terdar  I  would  hftfa  cfeilselsd  t»  ttieun- 
siderfttian  of  the  hU  tf  Ito  MMtar  M»- 
sdf  had  not  ttmritlnVj  told  —  not  to 
object  to  the  bOL 
Mr.  wnUAMa  Ia*adthe 


taring  up  the  tafO.    I 

lef  the 


I  had  brought 
togo 

squarely  on  their 
we  have  a 


Oontnury  to 

never  take  eaiw  «C  • 


fete  the  un  was 
outtaya 


duuld  have  aDowed  tUi  to  I 


s 
i 
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Mr.  ELLENDER  subfeequently  said: 
Btr.  President,  a  few  minutes  ago  I  had 
to  leare  the  Senate  Chamber  whUe  the 
distinguished  Senator  fnun  Delaware 
(Mr.  WnxuMS]  was  debating  the  so- 
called  minerals  WH  I  intended  to  re- 
spond to  what  he  had  to  say,  but  I  wUl 
await  until  the  subcommittee,  of  which  I 
am  chairman,  completes  its  hearings  on 
the  matter  at  issue.  I  wish  to  glre  as- 
surance to  the  Senate  that  a  subcommit- 
tee of  the  Ccounittee  on  Agriculture  and 
Forestry  is  uow  engaged  in  hearings  on 
the  subject,  and  that  we  propose  to  go 
to  the  bottom  of  the  matter  and  secure 
all  the  pertinent  facts.  I  wish  to  extend 
to  my  good  friend,  the  distinguished 
Senator  from  Delaware,  an  invitation  to 
be  present  at  all  our  meetings  and  pre- 
s?nt  to  the  committee  such  evidence  as 
he  may  have,  that  will  be  pertinent  and 
of  benefit  to  the  ctnunittee. 

ACCOUNTINO  PROCXDURBS  ACT  OP  1950— 
CHANGS  OP  CONFKRKX 

The  PRESIDINO  OFFICER.  The 
Chair  appoints  as  a  conferee  on  the  part 
of  the  Senate  on  the  bill  (H.  R.  9038) 
to  authorize  the  President  to  determine 
the  form  of  the  national  budget  and  of 
departmental  estimates,  to  modernize 
and  simplify  governmental  accounting 
and  auditiiig  methods  and  procediu-es. 
and  for  other  purposes,  the  Senator  from 
Minnesota  (Mr.  HuMPBitxT].  vice  the 
Senator  from  Maryland  [Mr.  O'CoNOtl. 
exciised. 

AMKNDIfKNT  OP  PBDKRAL  PROPERTT 
AND  AOMZNI8TRATIVS  8ERVICBS  ACT 
OP  1»4»— CHANGB  JX  OONFBREXS 

The  PRESIDINO  OFFICER.  The 
Chair  appoints  as  ctrnferees  on  the  part 
of  the  Senate  on  the  bill  (S.  3959)  to 
amend  the  Federal  Property  and  Admin- 
istrative Services  Act  of  1949.  and  for 
other  purposes,  the  Senator  from  North 
CaroUna  (Mr.  Horr]  and  the  Senator 
from  South  Dakota  (Mr.  Muniit).  vice 
the  Senator  from  Maryland  (Mr.  O'Con- 
oa)  and  the  Senator  from  Maine  (Mrs. 
iterTHl.  respectively,  excused. 

WAR  RISK   AMD  CIRTAIN   MARINS   AND 
LXABILITT  INSURANCE 

The  PRESIDINO  OFFICER  laid  be- 
fore the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  bill  (S. 
a4M)  to  authorise  the  Secretary  of  Com- 
meret  to  provide  war  risk  and  certain 
marine  and  liability  Insurance,  which 
was  to  strike  out  all  after  the  enacting 
clause  and  Insert: 

nuit  th*  Iforehant  llMrlne  Act,  1936.  as 
uncnded.  Is  smwuHwl  by  adding  ttacrato  a 
acw  titl*  to  read  m  foUowi: 

"TtnLB  zn — WAS  Bias  mauBAifcs 

•■ftac.  ISOI.  At  uaad  In  thla  tiUa— 

"(a)  Tha  t«rm  'Anwrlean  vaaaels'  Indutfaa 

•ny  T«aal  ragtatarcd.  anroUad.  or  lloenaad 

tmdar  tba  lawa  ot  tha  Unltad  SUtea  and  any 

wndoeumaatad  vaaaal  ownad  or  cliartarad  by 

or  laada  avallabla  to  tba  United  Stataa  cr 

Miy    dapartmant    or    agancy    theraof    and 

any  tug  or  barge  or  otbar  vatarcraft  (doeu- 

mantad  or  undoeumentad)  ownad  by  a  dtl- 

■aa  of  tba  Unltad  Stataa  uaad  in  aaaantlal 

watar  traaaporUtlon  or  la  tba  flahing  trad* 

or  taiduatry.  aaeapt  watareraft  uaad  axelu- 

sively  in  or  tor  apart  ftdilag. 

**(b)  Tba    term    traaaportatlon    la    tha 

of  tha  Unltad  SUtaa* 


Includes  the  operation  of  vessels  In  the  fish- 
ing trade  or  indiistry.  except  watercralt  used 
exclusively  In  rar  for  sport  fishing. 

"(c)  The  term  'war  risks'  Includes  to  such 
extent  as  the  Secretary  may  determine  all  or 
any  part  of  thoee  losses  which  are  excluded 
from  marine  Insurance  coverage  under  a 
'free  of  capture  and  seizure'  clause,  or 
analogous  clauses. 

"(d)  The  term  'citizen  of  the  United 
States'  Includes  corporations,  partnerships, 
and  associations  existing,  authorized,  or 
organized  under  the  laws  of  the  United  States 
or  any  State,  district.  Territory,  or  posses- 
sion thereof. 

"(e)  The  term  'Secretary'  shall  mean  tha 
Secretary  of  Commerce. 

"Sac.  1202.  (a)  The  Secretary,  with  the  ap- 
proval of  the  President,  and  after  such  con- 
sultation with  Interested  agencies  of  the 
Government  as  the  President  may  require, 
may  provide  Insurance  and  reinsurance 
against  loss  or  damage  by  war  risks  in  the 
manner  and  to  the  extent  provided  in  this 
title,  whenever  it  appears  to  the  Secretary 
that  such  insurance  adequate  for  the  needs 
of  the  water-borne  commerce  of  the  United 
Stataa  cannot  be  obtained  on  reasonable 
terms  and  conditions  from  companies  au- 
thorized to  do  an  Insurance  business  in  a 
State  of  the  United  States. 

"(b)  Any  Insurance  or  relnsvirance  issued 
under  any  of  the  provisions  of  this  act  shall 
be  based.  Insofar  as  practicable,  upon  con- 
pideratlon  of  the  risk  involved. 

"Ssc.  1203.  The  Secretary  may  provide  the 
Insurance  and  reinsurance  authorized  by 
aectlon  1202  with  respect  to  the  following 
persons,  property,  ot  interest. 

"(a)  American  vessels,  including  vessela 
under  construction,  foreign-flag  vessels 
owned  by  cltlxens  of  the  United  States  or 
engaged  in  transportation  in  the  water-borne 
commerce  of  the  United  States  or  In  such 
other  transportation  by  water  or  such  other 
aarvlees  as  may  be  deemed  by  the  Secretary 
to  be  In  the  Interest  of  the  national  defense 
c»-  the  national  economy  of  the  United  States, 
when  so  engaged. 

"(b)  Cargoes  shipped  or  to  be  shipped  on 
any  such  veaaels,  including  shipments  by  ex- 
prais  or  registered  mall;  cargoes  owned  by 
dtlaens  or  residents  of  the  United  States,  its 
Territories  or  possessions:  car{,oes  imported  to, 
or  exported  from,  the  United  Statea.  Its  Ter- 
ritories, or  possessions,  and  cargoes  sold  or 
purchased  by  citizens  (ir  residents  of  tha 
United  Statea.  its  Territories  or  possessions, 
tmder  contracts  of  sale  or  purchase  by  the 
terms  of  which  the  risk  of  loss  by  war  risks  or 
the  obligation  to  provide  insurance  against 
aucb  risks  is  assumed  by  or  falls  upon  a  dtl- 
aen  or  resident  of  the  United  States,  Its  Terri- 
tories or  possessions:  cargoes  shipped  between 
porta  in  the  United  States,  or  between  ports 
in  the  United  States  and  its  Territories  and 
poaaesslons,  or  between  ports  lo  such  Ter- 
ritories or  possessions. 

"(c)  The  dlsb\ursements,  including  ad- 
Tances  to  mastera  and  general  average  dia- 
buraements.  and  freight  and  passage  moneys 
of  such  vessels. 

"(d)  The  personal  effecta  of  the  masters, 
officers,  and  crews  of  such  vessels,  and  at 
other  persons  transported  on  .such  vessels. 

"(e)  .Maaters.  ofDcers.  members  of  the  crews 
of  auch  vessels  and  other  persons  employed 
or  transported  thereon  against  loss  of  life. 
Injury,  detention  by  an  enemy  of  the  United 
Statea  following  capture. 

"(f)  Statutcary  on  contractual  obligations 
or  other  Uabllltlea  of  such  vaaaela  or  of  the 
owner  or  charterer  of  such  vesaels  of  tha 
nature  ciutomarily  covered  by  insurance. 

"Sac.  1204.  Whenever  the  Secretary  shall 
tnaure  any  rl^  included  under  subsection 
(d),  {•),  or  (f)  of  section  1203.  insofar  aa  it 
concerna  Uabllltlea  relating  to  the  maatera. 
oAcers.  and  cr«w«  of  such  veeaels  or  to  other 
persona  transported  thereon,  the  insurance 
on  aucb  risks  may  Include  risks  other  than 


war  risks  to  the  extent  that  the  Secretary  dt- 
termines  to  be  necessary  or  advisable. 

"Ssc.  12C5.  (a)  Any  department  or  agency 
of  the  United  Statea  may,  with  the  approval 
of  the  President,  procure  from  the  Secretary 
any  of  the  Insurance  as  provided  for  in  this 
title,  except  as  provided  In  sections  1  and  2 
of  the  act  of  July  8.  1937  (50  Stat.  479). 

"(b)  The  Secretary  is  authorized  with  such 
approval  to  provide  such  insurance  at  the 
request  of  the  Secretary  of  Defense,  and  such 
other  agencies  as  the  President  may  pre- 
scribe, without  premium  in  consideration  of 
the  agreement  of  the  Secretary  of  Defense  (v 
such  agency  to  indemnify  the  Secretary 
against  all  losses  covered  by  auch  instirance, 
and  the  Secretary  of  Defense  and  such  other 
agencies  are  authorized  to  execute  such  in- 
demnity agreement  with  the  Secretary. 

"Sbc.  1206.  The  Secretary  Is  authorized 
during  any  time  the  United  States  Is  at  war 
or  during  any  period  of  emergency  declared 
to  exist  by  the  President  of  the  United  Statea. 
to  provide  Insurance  for  any  person  who  per- 
forms services  or  provides  facilities  for  or 
with  respect  to  any  American-  or  foreign- 
flag  vessel,  public  or  private,  against  legal 
liabilities  that  may  be  incurred  by  such  per- 
son in  connection  with  the  performance  of 
such  services  or  the  providing  of  such  facili- 
ties. Such  insurance  shall  not  be  Issued 
against  liability  to  employees  in  respect  of 
employers'  liability  or  workmen's  compen- 
sation. No  such  insurance  shall  be  provided 
unless,  in  the  opinion  of  the  Secretary,  such 
Insurance  is  required  in  the  prosecution  of 
the  war  effort  or  in  connection  with  national 
defense  and  cannot  be  obtained  at  reasonatile 
rates  or  upon  reasonable  conditions  from  ap- 
proved companies  authorized  to  do  insurance 
business  in  any  State  of  the  United  Statea. 

"Sxc.  1207.  (a)  To  the  exunt  that  he  la 
authorized  by  this  title  to  provide  marine, 
war  risk,  and  liability  insurance,  the  Secre- 
tary may  reinsure,  in  whole  or  in  part,  any 
company  authorized -to  do  an  insurance  busi- 
ness in  any  State  of  the  United  Statea.  The 
Secretary  may  reinsure  with,  or  cede  or  retro- 
cede  to,  any  sSch  company  any  insurance  or 
reinsurance  provided  by  the  Secretary  In 
accordance  with  the  provisions  of  this  title. 

"(b)  Reinsurance  shall  not  be  provided  by 
the  Secretary  at  rates  less  than  nor  obtained 
by  the  Secretary  at  rates  more  than  the  rates 
established  by  the  Secretary  on  the  same  or 
aimilar  risks  or  the  rates  charged  byUhe  In- 
surance carrier  for  tha  Insurance  so  rein- 
sured whichever  la  moat  advantageo\is  to  the 
Secretary,  except  that  the  Secretary  may 
make  to  the  Insurance  carrier  such  allow- 
ancea  for  expenses  on  account  of  the  cost  of 
services  rendered  or  facilities  furnished  as 
he  deems  reasonably  to  accord  with  good 
business  practice,  but  such  allowsince  to  the 
carrier  shall  not  provide  for  any  payment  by 
the  carrier  on  accoimt  of  aollcltatlon  for  or 
atimulatlon  of  Insurance  business. 

"Sac.  laoe.  (a)  The  Secretary  shaU  creata 
an  Insurance  fund  in  the  Treasury  to  enable 
him  to  carry  out  the  provisions  of  this  title. 
Moneys  appropriated  by  Congress  to  carry 
out  the  provisions  of  this  title  and  all  moneys 
received  from  premiiims,  salvage,  or  other 
recoveries  and  all  receipts  in  connection  with 
thto  title  shall  be  deposited  In  the  Treasury 
to  the  credit  of  such  fimd.  Paymenta  of 
return  premiums,  losses,  settlements.  Judg- 
mento.  and  all  liabllitiea  incurred  by  the 
United  States  under  this  title  shall  be  made 
from  such  ftmd  through  the  Division  of  Dis- 
bursement, Treasury  Department. 

"(b)  Such  sums  as  shall  be  necessary  to 
carry  out  the  provisions  of  thla  title  are  au- 
thorlaed  to  be  ai^ropriated  to  such  fund. 

"Ssc.  1200.  (a)  The  Secretary,  In  the  ad- 
ministration of  this  title,  may  issue  such 
polldea.  rulaa.  and  regulations  as  he  deems 
I»oper  and  may  adjust  and  pay  loeaea,  com- 
promlae  and  settle  claims,  whetha  in  favor 
of  or  against  tha  United  Statea  and  pay  tha 
amount  of  any  judgment  rendered  against 
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the  United  SUtea  In  any  aott.  or  tSke  amount 
of  any  aettlement  agreed  upon,  tn  reapw* 
of  any  claim  tmder  insotanee  antboriaed  by 
thla  title,  but  with  raapact  to  any  veaaal 
which  la  insured  under  the  proviaions  of  this 
act.  the  amount  of  the  claim  adjusted,  oom- 
promtsed.  settled,  adjixlged  or  paid  duU  not 
exceed  the  vessel's  fair  and  rcaaonable  vahaa 
aa  determined  by  the  Pederal  Marittma  Board. 
"(b)  The  Secretary  may  praaerfba  and 
change  forma  and  pollrtaa.  and  fix.  adjust, 
and  change  the  amounta  insured  and  ratas 
of  premium  provkted  for  In  this  title. 

"(c)  The  Secretary,  tn  artminiatirrlng  this 
title,  may  exerdaa  hia  powers,  perform  hla 
duties  and  functlana,  and  make  his  espendl- 
turea.  In  aceordanca  with  commercial  prac- 
tice tn  the  marine  Insurance  busineaa.  Ex- 
cept aa  authorised  In  aubaaeUon  (d)  at  thla 
aectlon.  no  Insurance  broker  or  other  per- 
son acting  in  a  atmilar  Intermediary  capac- 
ity shall  be  paid  any  fee  or  other  considera- 
tion by  the  Secretary  by  virtue  of  his  par- 
ticipation in  arranging  any  insurance  where- 
in the  Secretary  directly  tnsnraa  any  oC  tba 

rtak  thereof.  

-(d)  lb*  Secretary  may,  and  wheaeter 
he  finda  It  practical  to  do  ao  shall,  employ 
domestic  companiea  or  groupa  of  domastls 
companlea  authorised  to  do  a  marine  Insur- 
ance bualneaa  In  any  State  of  the  United 
Statea,  to  act  as  his  underwriting  agent. 
The  Secretary  may  allow  such  com  pan  tea  cr 
gioupji  of  companies  fair  and  rea»onal>le 
compensation  for  servicing  insurance  wrlt- 
ten  by  such  companiea  or  groupa  ct  com- 
panies  as  underwriting  agent  for  the  Secra- 
tary.  The  services  of  such  underwriting 
agents  may  be  ntlUaed  hi  the  adjuatment 
of  claims  under  insurance  provided  by  thla 
title,  but  no  daim  shall  he  paid  unleaa  and 
until  it  has  been  ai^xoved  tiy  the  Secretary. 
Such  compensation  may  include  an  allow- 
ance for  expenaes  reasonably  Incurred  tiy 
such  agent,  but  such  aUovanee  ahan  not  In- 
clude any  payment  by  auch  agent  on  account 
at  aotldtation  for  or  atimulatton  of  insur- 
ance business. 

-(e)  Tne  Secretary  without  regard  to  tiM 
laws,  rules,  or  regulations  rdatlng  to  tha 
employment  of  employees  of  the  United 
States,  may  appoint  and  prescribe  the  dutlea 
of  sxich  number  of  ezp^ts  in  marine  Inaor- 
ance  as  he  deems  neceaaary  under  this  tttJa. 
"(f)  The  Secretary  with  the  consent  vl 
any  executive  department.  Independent  aa- 
tabllshment.  or  other  agency  of  the  Govern- 
ment, indudlng  any  field  ao^ce  thereof, 
may  avail  himself  of  the  uae  of  tnformatloo. 
aenrlcea,  facilities,  officers,  and  emirfoyeea 
thereof  In  carrying  oat  tlw  provtelona  tt 
this  title. 

"Sac.  laiO.  Thto  title  Shall  net  affect  rl^ts 
of  seamen  under  existing  law. 

"Sbc.  1211.  The  Secretary  ahaU  Indode  tn 
hla  annual  ttport  to  Congreea  a  detailed  state- 
ment of  all  activities  and  of  all  expendlturea 
and  lecdpta  under  thla  title  for  the  period 
covered  by  such  report  and  In  addltlCTi  Biafca 
quarterly  i»ogre«s  reporta  to  the  CoBgraa 
with  referenee  to  eontracta  entered  Into.  pri>- 
poaed  oonttacta.  and  the  gancial  prognas  a( 
hla  inanrance  acttvltlea. 

"Sk.  Uia.  Upon  disagreement  as  to  a  iam 
Insured  under  thla  title,  suit  may  be  main- 
tained eg»i^«t  the  United  States  In  ad- 
miralty In  the  diatrlct  In  wbidi  the  claimant 
or  hto  agent  realdea.  and  thla  ismedy  Aall 
be  esctUBtra  of  any  other  action  by 
of  the  aame  sub  j«ct  ma«tar  against  any 
or  amployaa  ot  tte  United  SUtea 
or  retained  under  this  tttla.  If  the  etela 
ant  has  no  mHf***  la  the  United 
SBtt  may  be  brought  in  tke  DMxtct  Oanrt 
or  tha  Distrtet  o(  OoluBiMa  or  tn  sa^  ottMT 
diatnet  ooort  In  wtaidi  yie  Attomay 
oC  the  Uatted  States  agnss  to 
lee.  Bach  eotte  steU  be  feasti 
sained  nader  the  provielaBB  of  aa 
titled  'Aa  act 


for 
ttas 
to  tta  United 

laforrtga 

lorladietian.  and  for  other  pforpoees.'  ap- 
proved ICardi  9.  mo.  as  amendsd  (known  as 
the  Snlta  In  Admlnaty  Act).  All  paiaaaia 
ha^lBf  or  ctaiaalag  or  irtio  Btfgkt  have  an  to- 
other Initially  er  upon  the  moltaB  oC  either 
party.  In  any  eaa  where  tha  Secretory  ae- 
tiiiiiiliiHei  the  ladahtodoHa  of  the  United 
Statea  on  aooonn'  of  matb. 
there  la  a  dtaputa  as  to  the 
to  recdva  payment,  the  United  Stotea 
bring  an  aetlaa  to  the  naSore  of  a  biU  of 
totcxpicader  agatnet  soeh  partlea,  to  the 
Dtotflet  Ooort  for  the  XXetrlct  of  OoiuaMa. 
or  to  the  dlatrtet  eoiwt  <£  the  diatrtet  to 
which  any  audi  pcfaea  raatoea.  In  aaeh 
acUooa  any  party.  If  not  a  rasidant  tt  or 
found  wlthto  the  dlstdct.  may  be  brought 
to  by  order  of  court  aarrad  to  sach  reaeon- 
able  manner  aa  the  court  dlraeta.  If  the 
eoort  la  aattefled  that  peraone  unknown 
mi^t  aaaot  a  dalm  on  aeeoont  of  soeh 
Insoranoe.  It  may  diraei  auiliu  upon  aoch 
pwwy»<  unknown  by  poMlBattaa  to  the  Pad- 
oral  BagMar.  Jodgmeat  to  any  soeh  aolt 
shall  dlacharga  toe  Uaitcd  Stotea  froaa  fur- 
ther UabUlty  to  any  parUca  to  eadi  aetkm. 
and  to  all  peraons  when  service  by  pubUea- 
tion  upon  pefi«nw  unknown  la  directed  by 
the  court.  Tike  pertod  wttfato  which  aolto 
may  be  commeneed  eoBtained  to  aald  Sidta 
In  Admiralty  Act  ahall.  If  etaha  to  Sled 
therefor  wtthto  aveh  pad 
from  sndi  time  of  filing  nnta  the  < 
have  been  admtotatimtlvely  dankd  by  the 
Secretary  and  fCr  60  daya  thereafter:  Pro- 
rided.  however.  That  aoch  dalm  ahaU  be 
deemed  to  have  been  adminlatrattvdy  denied 
if  not  acted  vpoa  wlthto  6  months  after  toe 
time  of  fUtog.  unleaa  the  Becretary  for  good 
cause  shown  ahaU  have  otherwiee  agreed 
wlto  toe  claimant. 

"Sac.  1311.  A  persoB  having  an  tnanrahle 
totsrcet  to  a  veaael  SMy.  wtth  the  approval 
of  the  Secretary.  Insure  wlto  other  under- 
writers in  an  anMunt  to  excess  of  the  amount 
Insured  wlto  the  Oeoetary  at  CoauBcree. 
and  to  that  event  the  Oecratary  at 
meree  toaU  not  be  entitled  to  the 
ct  such  tnsnranee. 

"Sac  1X14.  The  authortty  at  the  Seuetary 
to  provide  inanrance  and  retnaoraaoe  under 
t>ti«  tltla  ahall  esplre  5  yeata  fftaa  the  dato 
of  enactment  of  this  title." 

Ifr.  IfAOmnON.    Mr. 

move  that  tbe  Senate 


I 
In  tba 


Tbe  FBBSIDIIia  OmOR.  Tito 
qaeslaoa  is  on  acreeinc  to  tlw  motion  o< 
tbe  Senator  from  Wadtington. 

Mr.WHERBT.  Mr.  Ft«rident.  reaerr- 
Ing  tbe  ricbt  to  object  and  I  dtoU  not 
obdeet— I  aiaoald  like  to  ask  tbe  disttn- 
guisbed  Senator  a  question  or  two  on  tbe 
oonf erenoe  resMirt. 

Mr.  MAGHOSON.  It  is  not  a  eonfor- 
encezcport.  Tbaevhsnoooafereneeat 

alL 

Mr.  WBBRBT.    Whieb 
handled  ttse  natter? 

Mr.  MAaNTOOM.  Til 
tbe  un.  and  tbe  Booae  paaed  a  dmOar 
WD.  wttb  one  en^ttai.  Tbe  Mil  deala 
witbwar-rtBittaswranne  UtoHenseMU 
limited  parttdpatlon  to  [\umMt  earn- 
Ttit  Bemm  kti  It  open  for  do- 


Mr.  MAOmnGML 
Maine  has  not  eootared  vtQi  1 
is  fhmiSar  with  t&e  omttcr. 
trxm  Maine  [Mr.  Bnvsm).  Ite 
tor  from  Uui^mA  CMT.  0%3mml, 
an  of  nsbMesciwd  Ittot  11 
betiv  to  bawe  tbe 
as  to  takclDde  oHmt  4 
In  Tiew  of  tbe  time  dement  infuiftd.  we 
thought  it  best  to  eoneor  to  Oe  amend- 
ment of  tbe  Hook. 

Mr.WHERRT.  What  tbe  Senate  has 
beCorettisa] 
ate  MO.  Ttw 
oot  aB  after  tbe  ifiUbii  dnm  ef  the 
Senate  Ifil  and  naifows  tte 
to  domeetfc  fwnjwtfitwi 

Mr.  MAUHUBOW.    Tea 

Mr.  WHBRRT.  Does  the 
state  that  is  ecTfealiif  to  the 
from  Maine? 

Ur.MACBnjgaSL    Tea. 

Hie  PKgailHNQ  oniCAR.  Tlie 
qoesllon  is  on  agnaiin  to  the  melton  of 
tbe  Senator  from  Wmblngtmi 

Tbe  motion  was  agreed  to. 


RSVgHUB  ACT  OF  IMO 

TheSaate: 
of  tbebill<H.& 
taxes,  and  for  other : 

Mr.  OEOBCfiS.    I  have  a 
tbe  S3cretar7  of  tha 
wish  to  iiMert  to  tha  ItaooBB  eit 
tlBW.   I  shotfld  Hke  to  oaH  ft  to  the  at- 
tention of 

[Mr.  Waxaumh    I  bcBeee  be 
the  Chamber.  M  aag^  rate,  toe  ( 
of  eri'mptione  for  ncaHilbmioni  made  to 
volantary  flie^flchync 

thetazMIL 

by  the  tteiingiiished  I 

ware.  Thematto-wasalmbTOiiitbltomy 

attention  by  tbe  dhliiiieMiit  iwaltar 

Senator  tnm  Vlnfnto  (Mr.  Boaeneoii). 

He  requested  an  ■■iiiiliiiMrf  be  efltoed 

to  tttot  effeei. 

eentlypaamd 

Seeretaryof 

gQBt23.adyiaedi 

In  by  the 

that  such  oontrfiMtions  dionM  be 
lowed  as  tlediwtHma.  and  the 
of  the  T^eosay  adds  tbe  feDowtng 
ment  to  bis  letter: 

The  hade  of  the  acqwIeBeencss  Is  the  al- 
temathre  groaad  sogipiestf  hy  ^ 
tothelieBisB 

It  <o)    (1) 
eCnpomieali 


tazaUe.  Iwtshtoofhrtfaekltorliortfae 
BBooea.  Z  9A  aneBtaooi  MMii,nt  to 
hate  tbe  letter  BrtBted  at  tfelt  poSit  to 
tbe  Baooea  aa  pert  of  mar 

Time  betoK  no  oblectisn* 
was  ordered  to  be  prtoted  to  f 
aafoDowa: 


tte  Mtor 


oCtheTSB 

<•  T.  a  US), 


l^ 


■t 


5       ^ 
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T.  c.  SIO).  JSraroU  «.  SmltA  (mcmovandum 
opiBXm.  Dm.  ai.  1M0).  and  rrederick  U. 
Kni§ht  «t  gL  (— mormdum  opinion.  Juna 
9.  lUO).  bav*  b«ra  •equlettd  In.  Th* 
bMla  of  tb*  aequlfaaetnoM  la  tbe  alternatlv* 
ground  at^gwtcd  bjr  Um  Tax  Ctmrt  in  tbe 
H^»««»i>  aeclaton.  naoMly.  under  aection  2S 
(o)  (1)  aa  eontrUmtkiQa  for  tbe  use  of  a 
poUtteal  aabdtvlalao  Xor  czcluclTclr  pubUe 


Vary  truly  foura. 

JoBif  W.  Sxma. 
Secrtfrji  <>/  *'»*  TrtasuTy. 

Mr.  OBOROE.  Mr-  Prtsident.  I  wiah 
to  call  the  attCDtkm  of  ti:-?  distinguished 
aentor  Senator  from  Delaware,  who  has 
Just  entered  the  Chamber,  to  the  fact 
that  the  Secretary  of  the  Treasiiry  has 
advised  that  contributions  to  voluntary 
fire  associations  are  deductible,  and  that 
the  Treasury  b  acquieacing  in  the  de- 
dsitm  made  by  the  Tax  Court 

Mr.  wnXIAMS.    I  appreciate  that 

Mr.  OBOROE.  That  was  the  subject 
of  an  amendment  which  the  Senator 
from  Delaware  himself  offered  to  the 
bUI.  which  we  did  not  incorporate  be- 
cause we  were  assured  we  would  have 
thia  announcement  to  make. 

Mr.  WILLIABiS.  It  is  my  understand- 
♦wf  now  that  the  amendment  is  not 
necessary  at  alL 

Mr.  OBOROE.    Mot  at  aO. 

The  FRESIDINO  OFFICER.  The 
MU  is  open  to  amendment 

Mr.  OB0RO&  Mr.  President  under 
the  unanlmous-ocMisent  agreement  I 
should  like  to  have  a  vote  <m  approving 
the  committee  amendments  to  the  bill. 

The  PRKSIDINO  OFFICER.  The 
Chair  would  state  that  they  were  agreed 
to  by  unanimous  consent 

Mr.  OBOROE.  I  thought  the  agree- 
Bcnt  was  merely  to  have  them  voted 
on  en  bloc 

The  PRESIDDIO  OFFICER.  The 
ParUamaitaria&  and  the  Chair  under- 
stood that  they  were  agreed  to  by  the 
tmanlmous-consent  agreement. 

Mr.  OBOROE.  If  that  is  correct 
there  is  no  need  for  a  vote,  and  I  have 
no  desire  to  hold  the  floor.  I  believe 
tho  Senator  from  Ocdorado  wishes  to 
offer  an  amendment  to  one  of  the  sec- 
tions of  the  bUl. 

Mr.  SCHOEPPEL.  Mr.  President,  was 
the  unanlmous-ttmaent  reque&it  agreed 
to  immediately  following  a  quonim  call? 

The  PRKSIDINO  OFFICER.  There 
was  a  quorum  calL  The  Senator  from 
Georgia  submitted  a  unanimous-consent 
request  the  Chair  restated  twice  his  un- 
derstanding of  what  the  agreement  was; 
there  was  no  objection,  and  it  was  tha 
understanding  of  both  thd  Parliamentar- 
ian and  tbe  present  occupant  of  the 
tiiair.  •mba  put  the  question,  that  the 
amendmmts  were  agreed  to  as  a  part 
of  the  unanimous-consent  request 

Mr.  OBOROE.  I  thought  that  per- 
taapa  I  submitted  the  request  for  a  vote 
on  the  amendments  en  bloc,  without 
•aklnc  unanimous  consent  that  they  be 
yonrtrtirreJ  as  approved  en  bloc. 

Tlie  FRBBIDINQ  OFFICER.  The 
Chair  had  the  latter  understanding,  and 
tbe  Fiarllanentarian  did  as  weU. 

Mr.  JOHNSON  of  Oc4orado.  Mr.Preg- 
I  o8Mr  an  MMndmrat.  and  aslt 
it  to  stated. 


elerk  win  tUta  tlie  Moendment. 


The  LscBLAnvs  CtoaL  On  page  144. 
line  15.  it  is  proposed,  after  the  word 
"thereof",  to  insert  "other  than  civilian 
American  citizen  employees  of  the  Canal 
Zon^." 

The  TTIBSIDINO  OFFICER.  The 
Question  Is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Colorado. 

Bfr.  JOHNSON  of  Colorado  obtained 
the  floor. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield  that  I  may  ask  the  Chair 
a  question? 

Mr.  JOHNSON  of  Colorado.  I  yield 
to  the  Senator  from  Oklahoma. 

Mr.  KERR.  Did  the  Senator  from 
Coahoma  understand  the  Chair  cor- 
rectly to  say  that  the  request  with  ref- 
erence to  the  suggestion  of  the  senior 
Senator  from  Georgia  was  submitted  by 
the  Chair  to  the  Senate  as  a  unanimous- 
consent  request  for  the  approval  of  the 
committee  amendments  en  bloc? 

The  FRESIDINO  OFFICER.  The 
Chair  so  understood  it.  The  Chair  will 
restate  what  he  understood  the  unani- 
mous-consent request  to  be. 

Mr.  KERR.  The  Senator  from  Okla- 
homa Is  not  asking  as  to  the  request,  he 
is  asking  about  the  matter  as  submitted 
by  the  Chair  to  the  Senate. 

The  FRESIDINO  OFFICER.  The 
Chair  understood  the  request  of  the  Sen- 
ator from  Georgia  to  be  that  the  amend- 
ments of  the  Senate  Committee  on  Pi- 
nance,  with  the  rest  of  the  bill,  be  con- 
sidered as  one  bill,  open  to  amendment 
on  the  part  of  any  Senator,  and  open 
to  amendments  In  the  second  degree  to 
such  amendments,  as  if  it  were  a  clean 
bill. 

Mr.  KERR.  The  parliamentary  situa- 
tion is  that  the  committee  amendments 
have  been  approved  en  bloc? 

The  PRESIDING  OFFICER.  The 
committee  amendments  were,  by  the  ac- 
ceptance of  the  request  without  objec- 
tion, approved  en  bloc.  The  bill.  H.  R, 
8320.  is  considered  as  a  clean  bill,  open 
to  amendment,  and  the  question  now  is 
on  the  amendment  offered  by  the  Sena- 
tor from  Colorado. 

Mr.  KERR.  The  Senator  from  Okla- 
homa thanks  the  Senator. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President.  secti(Ha  216  of  the  pending  txill 
provides  that  amounts  paid  for  ser%'ices 
performed  by  a  citizen  of  the  United 
States  working  for  the  Government  or 
any  agency  therec*  in  possessions  of  the 
United  States  shall  be  deemed  to  be  de- 
rived from  sources  within  the  United 
States.  Thus,  for  the  first  time  since 
1922.  citiaens  of  the  United  States  em- 
ployed in  the  Canal  Zone  by  the  Federal 
Qovenunent  will  be  subject  to  the  Fed- 
eral incoeie  tax. 

In  1922  the  Oeputy  Commissioner  of 
Internal  Revenue  handed  down  a  deci- 
sion, which  still  stands,  that  employees 
of  the  Panama  Canal  who  receive  no 
other  income  than  compensation  for 
■enrlces  rendered  in  the  Canal  Zone,  and 
who  do  not  receive  any  part  of  such  com- 
pensation within  the  United  States,  shall 
xx>t  be  required  to  file  Federal  income- 
tax  returns. 

Down  through  the  years  lie  economic 
lift  of  tbfS  Canal  Zone  wor'^ers  has  been 
keyed  to.  and  their  pattern  of  existenoo 
has  been  built  around,  this  tax  exemp* 


tkm.  Many  internal  changes  have  beoi 
made  in  the  administration  of  the  Pan- 
ama Canal  since  1922,  and  always  they 
have  been  made  with  this  tax  exemption 
in  mind.  Now.  with  one  stroke  of  the 
pen,  we  are  asked  to  cut  off  this  exemp- 
tion which,  in  effect,  means  that  we  are 
giving  these  loyal  workers  a  wage  reduc- 
tion of  20  to  25  percent  What  does  it 
mean  to  the  Treasury?  About  7.100 
American  citizens  are  afTected,  and  the 
total  tax  involved  is  probably  not  more 
than  $3,000,000. 

Mr.  President,  with  living  costs  rising 
as  they  are,  such  a  drastic  cut  in  earning 
power  will  make  it  well-nigh  impossiUe 
for  our  citizens  to  continue  their  employ- 
ment for  Uncle  Sam  in  the  Canal  Zone. 
Despite  the  fact  that  commissaries  are 
operated  which  are  designed  to  provide 
food  and  the  other  necessities  of  life  at 
reasonable  prices,  living  costs  generally 
are  much  higher  in  the  Canal  Zone  than 
in    most    communities    in    continental 
United  States.    Removal  of  the  tax  ex- 
emption therefore  means  a  sharp  reduc- 
tion in  the  standard  of  living  for  Ameri- 
can citizens  working  in  the  Canal  Zone. 
It  will  be  only  a  matter  of  time  until  we 
will  no  longer  have  working  for  us  in 
this  most  strategic  and  important  area, 
and  one  of  great  hazard  in  time  of  war. 
these  faithful  and  loyal  citizens,  with 
their   long   experience   and   know-how. 
The  operation  of  the  Canal  by  them  ha.i 
been  outstanding.    This  provision  of  the 
bill  will  drive  them  out.  and  I  have  grave 
doubts  that  the  Federal  Government  will 
be  able  to  persuade  any  other  civilians  in 
this  country  to  take  their  places  at  the 
greatly  reduced  wage  scale.    Eventually 
what  will  happen  will  be  that  the  mili- 
tary will  have  to  take  over  the  job,  and 
these  positions  will  have  to  be  filled  with 
soldiers  who  lack  the  necessary  training 
and  experience,  and  there  will  be  a  con- 
stant turn-over  as  a  soldier's  stretch  of 
duty  expires  and  he  is  moved  to  some 
other  post.    This  will  break  up  tht*  con- 
tinuity of  service  that  is  possible  under 
the  present  ssrstem.     Moreover,  if  the 
present  tax  exemption  is  removed  we 
will  have  the  anomoly  of  American  mili- 
taiT  personnel  in  the  Canal  Zone  receiv- 
ing in  most  cases  higher  pay  than  Ameri- 
can, civil -service  employees  in  the  zone. 
since  military  personnel  receive  20  per- 
cent extra  compensation  for  Canal  2^ne 
duty,  just  as  for  any  foreign  duty. 

Because  of  the  climate  in  this  hot, 
humid  tropical  region,  our  employees  in 
the  Canal  Zone  are  encouraged  to  take 
their  vacations  in  the  States.  If  their 
earning  power  is  drastically  reduced,  as 
it  will  be  under  this  provision,  they  just 
simply  will  not  be  able  to  aSord  vaca- 
tions. Not  only  will  that  be  serious  from 
a  health  standpoint,  particularly  for  the 
older  people  who  have  devoted  their  lives 
to  their  jobs,  but  it  will  mean  reduced 
efficiency  on  the  job.  Even  more  impor- 
tant, it  is  bound  to  result  in  a  much  less 
able  and  experienced  staff  of  employees, 
since  obviously  those  who  can  earn  more 
and  live  imder  better  conditions  will  not 
take  Canal  Zone  jobs. 

There  is  another  reason.  Mr.  President, 
why  this  iMTovision  is  most  unfair  and 
most  inequitable.  Let  me  explain.  In 
the  canal  Zone  there  are  three  groups 
of  employees: 
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Pint,  ttiere  are  United  States  ei 
who  wwk  for  tbe  United  Steles 

ment; 

Secood.  there  are  United  States  dtt- 
Bens  Uving  in  tbe  aooe  who  wohL.  for  pri- 
vate industries,  sa^  as  baidcs.  oil 
panies.  shipping  wwipantw.  and 
contractors; 

Third,  tbere  are  cittens  ef 
who  work  for  the  united  States 
ment  These  Panamanian  dtisena 
be  civil-sernce  eaoployees  or  n 
emplojrees  working  in  tbe  aaaae  type  ef 
positioa  occupied  by  tbe  Ui^ted  States 
citizen.  Under  this  profisioii  of  ttke 
pauttng  bin,  the  only  gronp  to  receive 
this  reductian  in  ineome  is  tbe  first 
group— tbe  Uidted  States  dtfcsepg.  in 
other  words,  we  are  penalising  ttiis  work- 
er because  he  is  a  United  States  eitisen. 
and  because  he  happens  to  woric  f <v  tbe 
Ped»al  Oovemment  Can  anything  be 
more  ineqoitabie  <»-  more  damagtng  to 
the  morale  of  the  workers?  Wbatiaocn- 
tive  is  th&e  for  our  eitiaens  to  take  these 
jobs  when  they  know  that  standing 
alongride  them,  performing  the  same 
work,  win  be  noocitiicpns  who  win  take 
hoo^  more  pay  for  doing  the  very  sasM 
work? 

Bear  in  mind  that  tbe  proposed  re- 
moval of  tbe  tax  exemption  wiS  hit  only 
salaried  employees,  not  businessosen.  NO 
American  citizen  may  opo^te  a  bti^iness 
in  the  Canal  Zone  Tims  we  are  propos- 
ing to  tax  only  salaries  paid  bgr  tbe 
United  States  Government  to  United 
States  ctt**^**«  who  are  civil-service  eaa- 
The  noncitiaen  worlDer  aloog- 
the  American  dtiaen  wiU  bear  no 
t^  burden. 

Mr.  President  I  hope  tbe  Senate  wffl 
accept  my  amendment  to  exempt  from 
section  216  Americans  dtiSKSs  working 
in  the  Canal  Zcme.  It  is  unfair,  inequi- 
table, and  imjustly  diseriminatnry  to  in- 
dnde  them,  and  they  should  be  exchirird. 
I  want  to  say  in  conclusion.  Mr.  Presi- 
dent that  I  had  an  opputtunity  to  pre- 
sent tKis  matter  to  the  Finance  Coamit- 
tee.  It  was  considered  by  the  Finanee 
Cbmmittee,  and  rejected  by  the  Rnanee 

Committee.  

The  PRESIDINO  OWiCEK  (Mr. 
CsLMVUX  in  the  chair) .  The  question  is 
on  agreeing  to  the  amendment  offered 
by   the   Senator   from   Colorado    [Mr. 

Mr.  GEORGE.  Mr.  President  the 
committee  rejected  the  amesidniait  We 
kMked  into  it  with  great  care.  We  did. 
however,  chaise  the  dIectiTe  date.  It 
is  not  effective  for  this  year  at  all  In- 
asmuch as  these  employees  on  the  Canal 
Zone  receive  the  standard  wage,  phis  a 
bonus  or  a  premium,  we  did  not  see  how 
it  could  be  done.  The  Treasury,  of 
counc  iMM  been  greatly  disturbed  and 
greafiy  efl^barrassed  by  protests  whidx 
have  been  made  about  this  matter.  It 
is  true  that  persons  tn  the  Canal  Zone 
who  have  been  affected  by  prior  rulings 
(tf  the  Treasury  and  until  this  measure 
was  passed  hy.ttie  House,  are  employed 
there  by  the  Government  But  it  is  also 
true  that  their  salaries  are  the  standard 
fa^ar^pg  phxs  the  bonus  or  premium. 

The  committee  could  see  no  good 
reason,  in  a  tlm**  when  taxes  are  gotnc 
up  on  individuals  at  bome.  irtty  these 
persons  should  not  also  pay  a  tax,    Wo 


is  on  wzecinc  to  the 
of  tbe  Semlor  tram.  Ockmwiii  Ofr. 
].    [PotttaB  tbe  qiMtiaB.1 


Tlie 


MAGNUSGK.     Mr.  President  I 

want  to  say  to  tiie  Senator  from  Georgia 
that  I  wffl  not  take  up  too  moch  time, 
but  I  do  have  a  matter  not  cooceraed 

with  tbe  bin.  on  whkh  X  widi  to  address 
tbe  Senate. 

Mr.  President,  in  tbe  past  few  wc^s 
many  eonstitocnts  azid  residents  of  my 
State  in  the  Pacific  Northwest  have  a^ed 
me  what  has  happened  to  Vott  AlaAan 
statehood  bOL  I  have  received  simOar 
inquiries  Cram  residents  of  Alaska  I 
think  it  is  a  very  fair  questioo  for  tbooe 
I)eopIe  to  ask.  Those  who  raise  the  ques- 
tion are  entitled  to  an  answa.  The  only 
amwer  that  wffl  satisfy  anyone  is  a  ded- 
sicm  on  this  taffl  and  on  the  Hawaiian 
statehood  bffl,  as  weU,  at  this  sesskm  of 
congress. 

The  pet^le  of  Alaska  are  entitled  to 
a  d«'<'<^g^«"  on  their  statehood  bin  in 
this  session  of  Ccu^ress.  The  people  cf 
Hawaii  are  entitled  to  a  dec  Won  on  their 
statehood  bffl  in  tius  session  of  Congress. 
And  I  siABit  Mr.  President  that  ttie 
people  of  the  United  States  are  eatitled 
to  a  decision  by  ttiis  Congress  at  this 


UM  adf 

South 

sbooM  coouBft  a  few 

to  grant 
statehood  to  s 


A  dedsim  has  been  ddayed  too  long  on 
both  biT^s  as  it  is;  a  decisioo  on  whether 
or  not  the  peofrie  of  AlasiEa  and  ttie  peo- 
ple of  Hawafi  are  to  have  the  right  to  fuB 
jjf tf -y> ntLi i—ent  nil****  statehood. 

Sixty  days  ago  oar  Government  and 
tbe  united  Nations  were  suddenly  caBed 
upon  to  make  a  cnrial.deeiskm  with  re- 
spect to  tbe  people  of  South  Knrea.  Ik 
was  wbetberor  not  tbey  wooM  ^pvort 
the  prjietpie  of  democratic  s^-fovem- 
TUBcA  for  South  Korea  hi  the  face  of 
Oonnnnyst  asiBtaiy  aggnsslnn  As 
quickly  as  the  United  Nations  Geuuitf 
council  could  assemMe  a  decision  was 
reached.  This  decision  invidved  com- 
mitting our  arms,  our  wealth,  and  tbo 
biood  and  lives  of  hundreds— perhaps 
ttMOsands— of  our  flncat  fighting  men  to 
ttie  cause  of  free  aetf-goveraatfit  for  in- 
vaded Korea, 

Mr.  President.  Alaska  andHawafl  taavu 
been  striving  for  fufl  self -government — 
mider  the  Amerieatt  flag  if  you  ideaae — 
for  nearly  half  a  ceiiUuy.  They  come  to 
us  each  session  appealing  for  a  decldon. 
Thiey  have  ocme  to  us  this  seasion  askhag 
a  def*s*«»  The  House  of  Boiresenta- 
tives  has  reqxmded  to  thor  appeaL  vot- 
ing by  substantial  majorities  to  grant 
both  Territories  tlK  right  of  sdf-govero- 
ment  when  and  if  they  draft  a  eonstitn- 
tkm  witliin  tiie  providons  of  the  enalding 
legislation  brfore  us,  and  acceptable  to 
their  own  people  and  to  Oongress. 

The  Soiate  Oommittee  on  Interior  and 
Iteular  AlBkirs.  after  extensive  hearings 
in  whidi  seores  of  witnesses  were  beard, 
bave  approved  their  appeaL  Action  by 
tbe  ftt&  Senate  k  doe.  I  might  say  over- 
doe. 


cally,  *nd  aonl^. 

Tte  Boom  of 
aa  to  lift,  kd  by 


tor  tt 


ilMker 

TSiey  wm 
wbat  K  ti.  a  pcHMest 
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Tbey  wffl 
otatiiuey  wffl  or  esn  go  to  the 
wjntmlng  popular 
vane*  tb«  astmnal 
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Tb«y  win  eemeivt*  enmetly  that  than 
to  ttaa  to  burn  for  aMMtarlal  (toUbanttofi. 
toot  that  time  may  loon  nrlftly  1m  running 
out  to  pr«par«  our  ilatkm  for  the  eonfllcta 
and  dUBcoluea  that  atrwuty  confront  us 
IB  the  Orient— where  Alaska  acil  BawaU  are 
our  principal  bastlona. 

Mr.  MACIVUSON.  Mr.  President.  I 
eooeur  is  its  thesis  that  there  is  no  time 
to  k»e. 

I  MUnit  that  the  Senate  has  time  to 
act  on  statehood  this  session,  and  that 
there  are  few  issues  on  which  its  time 
mlvht  be  better  spent.  We  have  devoted 
days  and  weeks  to  legislation  designed  to 
implement  our  decision  and  that  of  the 
United  Nations  to  defend  self-govern- 
ment in  Korea.  We  can  certainly  devote 
a  few  hours  toward  arriving  at  a  deci- 
aion  <m  the  issue  of  full  self-government 
for  Alaska  and  Hawaii. 

The  people  of  Alaska  and  Hawaii  will 
wcJGome  such  a  decision — and  state- 
|iood— most  assuredly. 

The  people  of  the  United  States  will 
welcome  it.  as  they  have  manifest  in 
every  national  poll  taken  on  the  question. 
and.  I  am  convinced,  the  freedom-loving 
peoples  of  the  entire  Pacific  Basin,  men- 
aced as  they  are  by  the  threat  of  Com- 
munist aggression,  and  the  ceaseless  tar- 
get of  Communist  propaganda  lies  about 
the  United  SUtes.  will  welcome  it.  To 
them  it  will  be  further  proof  that  the 
United  States  practices  democracy  as 
clFectively  as  it  preaches  it. 

It  will  be  proof  that  we  grant  the  rights 
of  full  self-government  to  our  own  people 
when  they  have  earned  it.  and  that  the 
prlnelple  of  extending  sovereignty  and 
dnnocratie  rights  to  those  who  pioneer 
and  develop  our  Territories  is  as  alive 
today  as  it  was  when  Vermont,  Ohio. 
MlMOurt  Illinois.  Kentucky.  Texas,  and 
ail  35  of  the  States  created  after  our 
Ooostitution  was  adc^ted  had  their  stars 
added  to  our  flag. 

Peoples  throughout  the  free  world  will 
recognize  by  our  very  act  of  granting 
statehood  to  Hawaii  and  Alaska  that 
eommunism  Ues.  and  if  our  Voice  of 
America  is  strong  enough,  peoples  be- 
hind the  iron  curtain  will  realize  it  also. 

It  is  the  kind  of  action  that  throws 
rcadbiocks  in  the  path  of  Soviet  propa'> 
ganda.  It  Is  the  kind  of  action  that.  In 
the  moral  sphere,  gives  added  meaning 
to  why  our  soldiers,  marines,  sailors,  and 
ftlrmen  are  fighting  and  dying  in  Korea. 

Hawaii.  I  may  say  here,  ali^ady  has 
many  sons  whose  naraea  are  on  our  ofB- 
clal  lists  of  casualties  in  Korea.  Alaska's 
first  casualty  was  listed  on  August  16 — 
Pfc  Roy  Chichenoff.  son  of  Mrs.  Peter 
Chicnenofr.  of  Kodiak.  Alaska,  missing 
in  action.  They  are  fine,  patriotic 
Americans,  all.  They  can  fight  and  they 
can  die,  but  they  cannot  vote  for  Presi- 
dent, elect  a  governor,  or  help  send  vot- 
ing representation  to  Congress  until  and 
unless  Hawaii  becomes  a  State:  nor  can 
Alaskans  until  Alaska  becomes  a  State. 

Oh.  yes:  ihey  can  pay  ta.x?s.  They 
can  pay  income  taxes  and  excise  taxes 
that  help  support  our  war  effort  against 
communism  and  for  self-determination 
of  peoples  in  small  nations.  But  they 
•re  denied  full  citisenshlp  under  their 
OVB  American  fiag.  In  fact,  they  have 
Itas  voice  in  their  National  Government 
than  did  the  South  Koreans  in  the  in- 


fant Republic  our  boys  are  trying  to 
defend. 

It  has  been  my  good  fortune  to  spend 
considerable  time  in  Alaska  and  with 
Alaska's  people.  TUere  are  others  in  this 
body  who  have  been  equally  fortunate. 
I  am  sure  they  will  agree  with  me  that 
Alaskans,  above  all,  are  Americans. 
Th^  are.  in  the  vast  majority,  trans- 
planted Americans — men  and  women 
who  have  gone,  or  whose  parents  have 
gone,  to  Alaska  from  the  48  States. 
They  are  Texans.  Nebraskans.  lowans, 
Oklahomans,  Minnesotans,  North  Da- 
kotans,  Sonth  Dakotans,  Oklahomans. 
They  are  New  Yorkers  and  New  Eng- 
landers.  There  are  those  from  our 
coastal  States,  from  Michigan,  Wiscon- 
sin— and  I  could  go  on  and  oa 

Until  they  went  to  Alaska  they  were 
voting  citizens,  with  all  the  rights  and 
privileges  that  impUes.  Government, 
both  Federal  and  State,  was  by  and  with 
their  consent  under  the  democratic  proc- 
ess, freely  expressed  at  the  polls. 

Today  they  are  governed  largely  from 
here  in  Washington  by  people  they  did 
not  elect  and  by  laws  passed  without 
their  single  Senate  voice  and  without 
their  vote  in  eitner  branch  of  Congress. 

I  ask  Is  that  fair  to  Americans  who 
for  half  a  century  have  striven  and  as- 
pired for  statehood? 

Mr.  President,  our  two  organized  Ter- 
ritories are  ready  for  statehood.  The 
promise  of  statehood  was  held  out  to 
both  of  them  when,  by  congressional  ac- 
tion, they  became  organized  Territories. 
That  status,  and  that  status  alone,  is 
recognized  as  preparatory  for  statehood. 
Today  they  are  prepared  for  statehood. 

They  want  to  stand  on  their  own  feet 
Just  as  each  of  our  48  States  do. 

In  1948  the  political  platforms  of  both 
major  parties  held  out  to  Alaska  a  pledge 
of  statehood.  The  time  to  deliver  on 
that  pledge  is  now.  at  this  session  of  Con- 
gress, in  my  opinion. 

On  May  21.  1&4S.  as  Senators  will  re- 
call, the  President  of  the  United  States 
sent  to  Congress  a  special  message  on 
the  subject  of  statehood  for  Alaska  and 
Hawaii 

Again,  on  May  5  of  this  year,  the  Pres- 
ident asked  that  this  legislation  be 
adopted  when  he  wrote  the  distinguished 
Senator  who  is  chairman  of  the  Senate 
Committee  on  Interior  and  lasular  Af- 
fairs. In  his  letter  to  the  Senator  from 
Wyoming  I  Mr.  0"M.\honey1  the  Presi- 
dent of  the  United  States  said: 

I  sincerely  hope  that  the  Congress  during 
Its  present  session  will  enact  legislation 
granting  statehood  to  Alaska  and  Hawaii. 

The  need  la  more  urgent  today  than  ever 
before.  By  such  action  we  will  not  only  pro- 
mote the  welfare  and  development  of  the 
two  Territories  but  also  strengthen  the  secu- 
rity of  our  Nation  as  a  whole. 

There  we  have  three  potent  reasons 
why  the  Senate  should  act  on  these  state- 
hood bills  without  further  delay.  Those 
reasons  are  as  follows: 

For  the  welfare  of  the  peoples  of  the 
two  Territories. 

For  the  development  of  their  resources. 

For  the  strengthening  of  our  national 
security. 

Who  can  oppose  those  American  ob- 
jectives? 


Statehood  and  public  welfare  are  syn- 
onymoiis  under  our  system  of  govern- 
ment. Every  Territory  in  the  history  of 
our  Republic  has  enhanced  its  welfare 
upon  achieving  statehood. 

There  is  no  record  that  any  State  has 
ever  sought  to  revert  to  a  Territorial 
status,  and  there  never  wiH  be. 

Statehood  has  given  impetus  to  the  de- 
velopment of  resources,  wherever  and 
whenever  it  has  been  granted. 

Mr.  President,  nowhere  today  umtor 
the  American  flag  do  we  need  vital  re- 
sources developed  more  than  we  need  to 
have  them  developed  in  Alaska. 

We  need  Alaska'^  fishery  resources,  its 
lumber  and  its  pulp.  We  need  its  min- 
erals, which,  aside  from  gold  and  coal, 
have  been  scarcely  tapped.  We  need 
Its  strategic  metals:  mercury,  antimony. 
chrcmite.  palladium,  and  tin.  The  only 
tin  available  in  North  America  for  pro- 
duction is  in  Alaska.  We  need  Alaska's 
copper,  its  iron,  its  lead,  zinc,  and 
asbestos.  Mr.  President.  I  wish  to  add 
that  I  think  the  time  will  come  when  we 
shall  need  the  oil  that  is  found  on  the 
great  Arctic  shelf  in  Alaska.  Today  oil 
is  to  be  found  there  in  large  quantifies. 

I  am  sure  I  am  safe  in  predicting  that 
in  the  generation  following  Alaska's  en- 
try into  the  Union  as  a  State,  develop- 
ment will  ensue  at  such  an  accelerated 
tempo  that  in  many  industi'ies  existing 
records  of  production  will  be  multipUed 
many  times  over. 

The  agricultural  possibilities  of  Alaska 
should  be  noted.  Although  Alaska  is  not 
identified  primarily  as  an  agricultural 
region,  an  estimated  2.000.000  acres  are 
suitable  for  cropland,  and  another  4.000.- 
000  acres  can  provide  grazing  land  for 
hvestock. 

Here  is  a  region  capable  of  providing 
an  economic  base,  not  for  the  tens  of 
thousands  who  are  living  in  the  Terri- 
tory, but  the  hundreds  of  thousands  who 
will  live  there  in  a  not-too-distant  future. 
It  will  maintain  them  on  the  same  high 
level  of  living  as  that  enjoyed  in  the 
United  States,  and  in  an  area  not  unlike 
the  Scandinavian  coimtries  which  are 
inhabited  by  miUions. 

Today,  Mr.  President,  Alaska  has  more 
natural  resources  than  Norway,  Sweden, 
and  Finland,  numbering  13.000.003  peo- 
ple. The  only  exceptions  are  tim'oer  and 
waterpower.  However,  in  Alaska  there 
are  great  possibilities  for  the  develop- 
ment of  hydroelectric  power. 

Some  opponents  of  statehood  for 
Alaska  charge  that  Alaska  would  not 
receive  sufficient  land  to  meet  the  bur- 
dens of  statehood. 

The  facts  are  that  the  pending  bill 
would  provide  more  generously  for 
Alaska  in  the  matter  of  public  lands  than 
was  the  case  of  any  State  previously  ad- 
mitted to  the  Union,  and  will  do  so  on 
a  sound  economic  pattern. 

The  opponents  of  statehood  for  Alaska, 
who  say  the  Alaskans  cannot  succeed  on 
tlie  basis  of  the  grants  proposed  in  tiiis 
measure,  simply  do  not  luiow  Alaska  or 
Alaskans  or  the  oburage  and  energy  of 
the  people  who  live  there:  they  simply 
do  not  know  the  facts  involved  in  this 
matter.  Here  is  what  the  bill  would  do, 
in  part:  An  immediate  grant  of  200.000 
acres  to  the  new  State  in  national  forests. 
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wtiich  cover  much  of  its  aoutheastem 
area;  a  grant  of  another  200.000  acres 
from  the  public  domain  adjacent  to 
Alaska's  established  eommniiities.  so 
that  it  would  be  possible  for  the  towns 
and  communities  to  expand,  wiiich  they 
cannot  do  now.  There  also  would  be  a 
grant  to  the  new  State,  5  years  after  its 
admission,  of  30.000.000  acres  of  vacant 
and  unreserved  lands,  public  lands, 
which  the  new  State  itself  would  have 
the  right  to  select 

Of  course,  in  its  cartful  drafting,  tbe 
CcHnmittee  on  Interior  and  Insular  Af- 
fairs has  taken  great  pains  to  protect  the 
rights  of  homesteaders,  prospectors,  and 
others  who  pioneered  this  rich  region. 
The  bill  specifically  provides  for  the  pro- 
tection of  valid  existing  entries,  loca- 
tions, and  claim.s, 

Last  year.  Mr.  PresidHit,  without  hav- 
ing the  right  of  self-government.  Alas- 
kans paid  a  total  of  $18.000.00€  in  direct 
income 'taxes  to  the  Federal  Govern- 
ment That  was  in  spite  of  the  barriers 
that  her  status  as  foster  child  have  cre- 
ated. That  figure  is  interesting  too,  as 
being  about  two  and  one-half  times  the 
amoimt  we  paid  for  Alaska  originally. 
when  we  purchased  Alaska  from  Russia. 

It  is  easy  to  understand  why  Alaskans 
grow  impatient  for  statehood,  Mr.  Presi- 
dent, wiien  their  region  has  already  pro- 
duced 400  times  the  value  of  its  initial 
cost  The  argument  of  inability  to  pay 
his  way  does  not  get  far  with  an  ATa.skan. 
Four  hundred  times  what  that  Territory 
cost  us  originally  has  ctmie  into  the  cof- 
fers of  the  United  States  Government; 
that  amount  has  come  from  those  who 
have  gone  to  Alaska  and  have  done  the 
fine  Joh  of  developing  that  large  area. 

Then  we  find  that  arguments  based  an 
the  transportation  question  are  ad- 
vanced in  opposition  to  the  admission  of 
Alaska  as  a  State.  We  have  made  many 
proposals,  included  among  which  is  a  bin 
which  I  myself  intzodoced,  in  regard  to 
the  possibility  of  the  construction  of  a 
railroad  to  Alaska,  a  railroad  which,  to- 
gether with  an  adjacent  highway,  some- 
day, when  peace  comes  to  the  world, 
might  wen  go  an  the  way  to  Asia.  The 
Bering  Sea  could  easily  be  crossed  in  that 
way.  Mr.  President  I  can  visualise  such 
a  development  in  the  lifetime  of  many  of 
.  those  of  us  who  now  serve  In  the  Senate. 

The  Bering  Sea  is  a  short  strait  and. 
when  peace  OHnes  to  the  world,  we  can 
aU  live  in  harmony.  There  is  no  reason 
why  a  man  should  not  be  able  to  get  into 
an  automobile  in  Washington,  D.  C.  and 
drive  to  Paris  or  to  any  part  of  Asia  or 
Europe.  We  are  making  advances  In 
transportatiML  But  we  need  statehood 
for  Alaska  now  principally  to  strengtfaoi 
our  national  securi^,  as  has  been  pointed 
out  not  only  by  the  Joint  Chlefe  of  Staff, 
on  theh*  recent  visit  to  Alaska,  but  by  the 
Presideit  and  aU  others  ameemei. 

A  succession  of  our  most  eminent  mill- 
tary  ai^thorities.  General  Kiamhower 
amoiv  them,  have  stieased  Alaska's 
strategic  importance  to  the  United  States 
at  this  time. 

It  may  he  noted  in  passing  ttmt  Alaska, 
like  Korea,  is  a  pminwila.  Jutting  cnk 
into  the  Pacific.  We  retnwnhrr  tttat 
Gen.  amy  ICtchen  said.  "Vbo  iMldi 
Alaska  holds  the  world.'' 


We  may  weO  heed  the  fact  tlwt  1 
has  told  the  world  that  the  sale  of , 
by csarist RosBia was megaL  Somebcdd 
that  Hm  foondattooB  <tf  ttiat  ai^giOMnt 
wm  be  blasted  into  etemty  on  th<s  day 
that  Alaska  beecmes  a  State,  aad  I 
whaii^ixiaitieHj  agree,  Tnt  the  propa- 
ganda stm  exists  tfaronghoat  the  Soviet 
dominions  that  Alaska  stiU  morally  be- 
longs to  the  Soviet  Union. 

Thoe  are  defense  aspects  to  this 
question  wtiich  chcUen^e  our  attentkn. 
Amtmg  them  is  the  fact  that  the  mili- 
tary and  commercial  tornage  carried  bgr 
the  Alaska  Railroad,  wfaidi  runs  from 
Seward  to  Fairbanks,  has  more  than 
quadrupled  in  the  past  10  years. 

Senators  wefi  ranemiier  that  Alaska 
is  54  miles  across  the  Boring  Strait  from 
ffiberia.  They  are  familiar  with  the 
activi^  that  has  been  recorded  across 
those  straits.  I  strongly  doubt  that 
there  is  a  Member  <rf  this  body  who  does 
not  beUeve  that  Alasla's  strength  wiU 
nevo-  be  fully  developed  until  her  polit- 
ical and  economic  systems  have  matured 
as  welL 

The  advices  of  our  military  authorities 
cannot  be  ignored  with  impunity. 

We  have  the  word  of  Lt  Gen.  Nathan 
F.  W.  Twining,  United  States  Air  Force, 
Commander  in  Chief.  Alaskan  Com- 
mand, that  statehood  win  aid  the  mili- 
tary because  it  wiU  improve  the  eomomy 
and  the  population,  and  because  it  bor- 
ders on  Siboia.  He  asserts  that  state- 
hood would  be  a  great  asset  to  military 
develoianent  because  it  would  provide  a 
more  stable  form  of  govemmeit  for  the 
people  of  that  area. 

That  statement  is  corroborated  toy* 
history,  and  the  testimony  of  the  f onter 
Secretary  of  War.  the  Honorable  Robert 
F.  Patterson,  given  long  b^oie  the  Ko- 
rean situation  devekved,  a  situation 
which  even  «wHtm<««»a  the  necessity  of 
granting  statehood  at  this  time.  Seeze- 
tary  Patterson  said: 

I  auppurt  atatehood  on  many  groaaxto.  I 
am  t^^"""g  hack  to  tbcae  anxloua  daya  m 
IMS.  when  the  Ja^Mmeae  threat  to  Alaska  was 
one  at  our  gravest  concerns. 

It  was  brought  home  to  me  that  our  chief 
difficulty  In  defending  Alaska  was  the  prob- 
lem of  sopplylng  our  m&ltary  forces  there. 
What  was  lacking  waa  tlte  populatkm  to 
develop  the  nat«BmI  reaooroaa. 

What  was  true  In  1M3  and  IMT  la  tnie  ta 
1950.  The  prime  naad  in  natkmal  detanae, 
ao  far  as  Alaska  \m  ooneemed.  ta  a  growing 
population.  In  Sorlet  BoaaU  a  naed  Uka 
that  would  be  met  by  aatahllshmant  of  alava- 
lahor  campa.  as  has  baen  done  across  th« 
Bering  Strait  in  SUiexla.  "Huit  win  nerer  ba 
our  wav— the  growth  of  populatton.  wlU  pro- 
mote ttM  utfllaattaii  at  leauiueea.  and  wm 

Tf^ngtltan  the  «■**«■««»  dsf C 


Another  profound  analysis  of  the 
tlonal  defense  a^ect  was  placed  before 
the  congress  and  the  An?*"**^^"  people 
before  the  invasion  of  South  Korea. 

Two  tnnntha  before  the  invasian.  Qoi- 
eral  Elsenhower  provided  the  Cangress. 
and  the  Amtmritmn  peofile,  with  his  ap- 
praisal of  the  Nation's  secuztty.  In  his 
Judgment,  attentian  to  the  defense  of 
Alaska  ooenptod  first  priority.  I  sol- 
oosly  coDtend  that  the  sltnatiaa  has  not 
(Amnged.  I  efcn  thtnk  It  ihoakl  can  for 

a  prioritj  plna. 

I  am  among  tte  voBHEi  of  the  Sav 
•te  |yw  pratldtiic  fksr  slii***"****  tat 


oDiybseaaaeof  a 
of  the  arguments 
of  one  titaenl 
to  the  people  of  f. 

of  ttKWQrtd 


be 
Is 


AlaskB.    Xpntttdiivto 


to  what  we 
say  American,  and 
hichided 

laskinan 
for  Rossia  to 
grant  fun  self -coverBBent  to 

If  we  do.  I  asnre  yon.  it 
late.    The  time  for  a 
The  urgency  is  etldent  ht  a 
I    rectived    today 
Gruenlng.  of  AlatfOL    X 
the  Senate.    I 
leader  is  not  here,  beeanss  lihould  tt» 
to  ask  him  a  qoeatlai 
from  the  Governor  of 
to  me,  reads  as  fbllaws: 

W^amnmi.  a  C.  ArngmMt  U.  Hit. 

United  Statn  iHasHi.  trsiilwtSiwi.  A.  C: 
Gravely  fear  Sooer  Lobbs  la 
hrtnglngn*  atatahood  bM*-   •*!■ 
would  ba  ahurUiig  batnyal  oC 
aspteattona.  party 
no 


■t  to 


i«Bdoaa 


Imperativ*  aa  nam 
Inclodlcv  aaetng 
bills  brought  up  beCora 
Gov.  Bob 


Mr.  Preskient,  having  vead 
gram  as  it  waa  writtoa.  X  aMf 
since  rectiving  it  I  have  had  i 
f ezenoes  with  tte  diflttngntabad 
leader.  wtM  has  made  a 
on  the  matter  of  iftrtwort  fbr 
to  the  eflfect  that  every  attempt 
made  before  the  end  «C  the 
get  actkm  on  it  TheCHwernorof , 
asks  for  that 
Aladca  ask  for  it.  and  the 
United  States  Mk  fbr  IL    I 
some  acttai  during  thia 
Congreas. 

I  appreciate  that  we 
with  many  matters  vhMi  In 
of  Senaton  might  require  priority, 
ticularty  In  rciatSon  ta>  the 
dtart  and  the  thlnci  we  are 
to  my  mind,  this  Is  in  Itseir  a 
ore.    The 
wlxUi  could  he 


commnniani  Is 
an  the  little  peoples  of 
be  for  us  not  only  to  pweh 
but  to  dkow  that  we  xeaOr 
granting  statAood  to 
Just  thaL     The 
oodid  readily  undBrstand 
kind  and 


laltbf 


countries,  he  will  find  that 

were  regarded  litfttlr  W 

'ncfB  noft  maHTiii  of 

Tenttories.  In  their  riew. 

be  naed  as  pawns,  thinai  to  he 

doned.  thincs  to  be 

TheBnsrians  beUera  that  pnteb^ 


thcreliy  luvlUug 

an  intecral  pBrt  of  tbt  Unitad  Stetw  fey 


W 
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grantins  it  sUtefaood.  I  hope  we  may 
get  action  on  this  matter  before  the  ses- 
sion is  ended. 

I  see  my  distinguished  friend  the  Jun- 
ior Senator  from  Illinois,  who  probably 
desires  to  aslc  a  question  or  ^wo  about 
the  telegram.  The  telegram  has  v«en 
made  public  previously.  The  Ooremor 
may  have  made  use  of  a  word  which  is 
not  Q.nite  accurate,  but  the  telegram  was 
made  public  last  week,  and  I  have  now 
read  it  to  the  Senate.  It  expresses  the 
bope  of  the  people  of  Alaska. 

It  is  imperative  that  the  Senate  take 
action  on  statehood  for  Alaska  at  the 
present  session. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  distinguished  Senator  fnnn  Wash- 
ington yield  for  a  question? 

The  PRESIDINO  OFFICER.  Does 
the  Ssnator  from  Washington  yield  to 
the  Senator  from  Illinois? 

Mr.MAGNUSON.    I  yield. 

Mr.  DOUGLAS.  The  Senator  from 
Washington  is.  of  course,  aware  of  the 
fact  that  as  the  session  draws  to  a  close 
every  group  which  has  a  bill  it  desires  to 
have  passed  puts  pressure  upon  the  ma- 
jority leader  to  have  its  bill  brought  up. 
The  majority  leader  is  therefore  placed 
In  the  position  of  having  demands 
made  upon  him  for  action  upon  a  vast 
number  of  bills,  with  only  a  limited  time 
In  which  to  do  the  Job. 

Mr.  MAGNUSON.  I  appi-eciate  that 
fact  I  discussed  this  question  with  the 
Democratic  Policy  Committee,  but  I 
think  that,  as  we  (baw  towanl  the  end  of 
the  session — I  know  this  happens  in  all 
legislative  bodies— we  must  make  certain 
dedaions  as  to  priority  and  the  relative 
Importaxace  of  various  pieos  of  legis- 
lation. 

Here  is  a  bill  which  the  Bouse  has  al- 
ready passed,  and  on  which  we  tiave  had 
long  hearings.  The  opposition  has  had 
ample  opportunity  to  present  evidence  on 
the  statehood  Ulls  for  both  Hawaii  and 
Alaska.  The  people  of  both  Territories 
vrnnt  statehood.  The  popialatlon  of 
Alaaka  would  practically  double  almost 
as  soon  as  the  President  placed  his  sig- 
nature on  a  statehood  bill.  There  are 
Uterally  thousands  of  persons  who  make 
their  living  in  Alaska  and  who  live  there 
most  of  the  time,  but  because  it  is  not 
a  State  they  maintain  their  residences 
In  other  States  for  voting  purposes.  The 
minute  Ala^a  becomes  a  State  they  will 
say.  "We  are  not  only  n.>sidents  of 
Alaska,  but  we  are  citizens  of  a  State." 

Ur.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  MAGNXTSON.    I  yield. 

Mr.  DOUGLAS.  Is  it  not  true  that  if 
the  bill  providing  for  sta'^hood  for 
Alaaka  were  brought  up  sepai-ately  there 
would  be  an  immediate  demand  from 
many  Members  of  this  body  that  state- 
hood for  Hawaii  be  also  considered  at  the 
same  time. 

Mr.MAGNUSON.    That  is  correct 

ICr.  DOUGLAS.  And  if  and  when 
slatrtiood  for  Hawaii  were  Itrmight  up. 
some  Members  would  object  to  statehood 
for  both  Alaska  and  Hawaii,  and  8om» 
would  object  to  statehood  for  HawaU 
alone,  and  we  might  be  plunged  Into  a 
lone  debate  which  would  hold  up  other 
vital  matters,  and  prolong  unduly  this 
of  the  Congress.    So,  in  view  of 


the  fact  that  I  happen  to  be  a  good  friend 
of  both  the  Governor  of  Alaslca  and  my 
senior  colleague,  I  think  the  Governor 
used  words  which  were  uncharitable  and 
untrue  in  intimating  that  the  majority 
leader  .has  been  delaying  in  this  matter. 
The  majority  leader  has  a  very  'iifScult 
ta£k.  I  do  not  think  he  is  delaying  on 
any  legislation,  and  I  cannot  let  this  oc- 
casion pass  without  saying  that  I  think 
the  Governor  has  acted  improperly  in 
making  his  statement.  The  majority 
leader  has  a  very  difficult  problem  in 
trying  to  accomplish  a  maximum  of  leg- 
islation in  the  days  which  remain  to  us, 
and  I  hope  that  we  shall  all  be  charitable 
toward  each  other  in  these  matters.  I 
have  never  known  the  senior  Senator 
from  Illinois  to  stall  and  I  am  confident 
he  is  not  doing  so  in  this  matter.  And  I 
speak  as  one  of  the  sponsors  of  the  bill 
granting  statehood  to  Alaska. 

Mr.  MAGNUSON.  I  think  the  Sena- 
tor will  agree  that!  stated  only  what  had 
been  done.  I  do  not  know  how  many 
times  I  have  discussed  it  with  the  ma- 
jority leader  and  other  persons.  Let 
us  be  frank  about  it.  There  are  many 
Members  of  this  body — and  some  of  the 
pressing  is  reflected,  naturally,  on  the 
policy  committee — who  do  not  want 
statehood  for  Alaska,  but  they  do  not 
want  to  meet  the  issue  on  the  floor  of 
the  Senate,  because,  in  my  opinion,  they 
do  not  have  any  ground  to  stand  on. 
Naturally,  the  majority  leader  must  do 
the  best  he  can,  as  must  the  pohcy  com- 
mittee, to  take  care  of  requests  of  all 
Senatoi^,  but  there  is  no  reason  why 
statehood  for  Alaska  should  not  be  a 
top  No.  1  priority  bill,  in  view  of  the 
military  and  security  aspects  of  the  ques- 
tion. The  majority  leader  has  person- 
ally expressed  himself  to  me  as  being  in 
favor  of  statehood  for  Alaska.  I  have 
not  discussed  with  him  the  subject  of 
statehood  for  Hawaii.  We  discuss  bills 
that  are  important,  but  I  do  not  think 
some  of  the  bills  which  have  taken  up 
the  time  of  the  Senate  have  the  same 
priority  that  this  very  important  matter 
has. 

I  am  making  this  plea  for  action.  I 
hope  we  can  det»te  the  bill  thoroughly. 
I  know  there  are  other  reasons  why 
Alaskan  statehood  is  opposed.  I  use  the 
word  "stall" 

Mr.  DOUGLAS.  That  was  not  the 
Senator's  word. 

Mr.  MAGNUSON.  I  use  it  now.  We 
occasionally  stall  in  legislative  processes. 
What  is  the  use  of  saying  we  do  not? 

Mr.  DOUGLAS.  There  is  no  stalling 
with  reference  to  Alaskan  statehood. 

Mr.  MAGNUSON.  But  there  are  some 
Senators  in  this  body  who  oppose  it  for 
reasons  which  go  beyond  Alaska  and 
which  have  nothing  to  do  with  the  plea 
of  the  Alaskan  people  for  statehood.  I 
can  state  those  reasons.  They  are  very 
simple.  There  are  96  Members  of  this 
body,  and  if  Hawaii  and  Alaska  become 
States,  we  shall  then  have  100  Senators. 
When  we  dilute  9<S  Senators  by  adding 
4.  there  might  be  a  tendency  to  dilute 
;*  bloc.  The  people  of  Alaska  are  not 
concerned  with  that  They  are  honest, 
courageous  people  who  are  pioneers  and 
wLo  have  developed  that  territory. 
They  are  concerned  that  the  Congress  of 
the  United  States  act  so  that  they  may 


Mr.  President,  will 


I  yield. 
Is    the 


Senator 


assume  their  responsll^ty  as  cltlaena 
of  a  State.  It  is  not  an  easy  matter.  I 
think  in  some  cases  they  feel  they  would 
be  better  oB  financially  and  in  other  re- 
specta  if  Alaska  should  remain  a  terri- 
tory. But  they  want  to  assume  the  re- 
sponsibility. They  know  that  when  they 
assume  their  responsibihty  they  are  add- 
in2:  to  their  burden.  I  think  their  plea 
should  bo  heeded. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MAGNUSON.    I  yield. 

Mr.  MORSE.  Did  I  correctly  under- 
stand the  Senator  to  say  something 
about  diluting  a  bloc,  or  a  coalition — 
which? 

Mr.  MAGNUSON.  I  think  it  is  both 
coalition  and  bloc.  One  is  the  same  as 
the  other. 

I  hope  that  the  policy  committee,  de- 
spite the  fact  that  there  may  be  some 
suggestion  that  it  might  keep  us  here 
longer,  will,  at  some  time  before  the 
session  ends,  bring  up  this  bill.  All  the 
facts  are  known  as  to  both  Hawaii  and 
Alaska.  I  have  a  much  deeper  interest 
In  the  Alaskan  matter.  I  know  more 
about  it  than  I  know  about  Hawaii.  I 
hope  one  will  not  have  the  effect  of  kill- 
ing off  the  other.  Alaska's  entry  into 
the  Union  would  be  somewhat  different 
from  Hawaii's  entry,  but  I  think  the 
military  aspects  in  both  cases  are  very 
vital  to  us  at  this  time  and  will  be  in 
the  future. 

Mr.  HXB4PHREY. 
the  Senator  yield? 

B4r.  MAGNUSON. 

Mr.  HUMPHREY, 
aware  ox  the  fact,  or  has  he  referred  to 
it  while  I  was  off  the  fioor.  that  a  tre- 
mendous military  preparation  is  being 
made  by  the  Soviet  Union  in  the  area 
of  Siberia  which  borders  upon  Alaska? 

Mr.  MAGNUSON.  Yes.  The  Soviet 
Union  has  done  a  great  deal  of  work,  the 
extent  of  which  is  knovm  to  some  per- 
sons. There  is  the  question  of  air  bases, 
with  airplanes  which  could  come  to  our 
big  indxistrial  centers  in  the  whole  north- 
ern tier  of  States.  If  we  look  at  the 
globe,  it  will  be  seen  liiat  that  is  the 
shortest  route.  They  tAve  made  prep- 
arations in  that  area.  Our  first  line  of 
defense,  in  my  opinion,  Is  the  great  Ter- 
ritory of  Alaska.  In  times  past  I  have 
been  very  critical  of  the  miUtary.  I 
have  stated  that  they  had  neglected 
Alaska.  That  is  only  nat\u-al.  I  know 
many  people  do  not  like  to  live  in  some 
of  those  far  northern  areas.  A  tour  of 
duty  is  not  very  pleasimt  there.  It  is 
also  not  pleasant  in  the  Aleutian  Islands. 
I  served  there  for  a  while  during  the  war. 
It  is  not  as  pleasant  as;  Miami  or  some 
place  in  Texas 

Mr.  KERR.  Mr.  Pnsident.  will  the 
Senator  yield? 

Mr.  MAGNUSON.    I  yield. 

Mr.  KERR.  Is  the  Senator  not  aware 
that  Oklahoma  is  one  of  the  most  fa- 
vorable spots? 

Mr.  M.\GNUSON.  ^'es.  So  is  Min- 
nesota. 

Mr.  President,  I  thlnlc  the  importance 
of  Alaska  from  the  defense  standpoint 
is  now  quite  firmly  filled  in  the  mind 
of  the  military.  We  did  not  have  very 
much  installation  ther;  prior  to  World 
War  n.    One  of  my  ilrst  Jobs  in  the 
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It  is  estimated  that 
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united  States  Kavy  was  to  advlm 
of  those  In  the  Padlle  CooB'^nd 
they  oouki  find  llshrrwwi  wUo  wa 

to  patrolling  the  Aleutian  .slanrts.    Ttas 
Starts  of  the  Navy  were  insaflklenl 

I  found  two  or  three  flshemen  who 
knew  how  to  navigate  the  Alendan 
jgiaiwu  I  had  uniforms  put  on  them, 
and  the  Navy  finally  found  its  way 
aromad  the  Aleutian  Tsisnds. 

The  Navy  has  continned  to  operate 
aaaae  at  its  bases  in  the  AlrotianB.  par- 
ticularly Kodiak.  Some  oUters  have  been 
abandoned.  We  are  trying  to  do  more 
in  Alatf'^?  We  are  a  little  behind  In 
our  housing,  but  our  airfields  are  good. 
Our  radar  control  system  has  No.  1  pri- 
ority in  that  area.  I  do  not  suppoae  we 
should  mention   the   number  of   per- 

stmnel.       

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  MAGNUSON. 
Mr.  HUMPHREY, 
the  Soviet  Union  has  from  5,000  to  64)00 
first-line  plt^nps  and  a  large  mmiber  at 
bombers  in  the  area  of  Siberia  which 
borders  on  Aladta^  and  that  they  are 
now  in  process  of  constructing  anywhere 
from  six  to  eight  major  airfields  wittun 
1.000  to  2.000  miles  from  Alaska.  I  think 
the  impcu-tance  atxtr  Senators  ronarks 
is  related  directly  to  Alaaka  as  a  sort 
of  open  door  to  an  attack  upon  the  west 
coast  and  upon  States  like  Minnesota, 
wtiich  is  on  the  great  etrde  roote  over 
that  area. 

Mr.  MAONXTSON.  Chicago^atoo.  and 
the  great  industrial  area  at  Detratt  I 
should  like  to  point  oat  to  the  Senator 
from  Mlnnesota^-and  I  think  this  is  very 
imptutant— that  there  has  been  consid- 
erable discussian.  irtiich  I  suppose  our 
enemy  is  aware  of.  regarding  our  atti- 
tude toward  AlaAa,  to  the  effect  that 
It  is  a  !<"*<*  of  ice  and  snow,  that  we  do 
not  have  much  matferld.  up  ttwre.  and 
thatitlsaTerzitary-  TheRaasianaBind, 
or  any  type  of  mitttariatic  mind,  may  wdl 
believe  that  America  would  not  try  to 
defend  Alaska.  However,  they  would 
quidcly  change  their  mind  once  we  said 
to  the  Russian  people  and  to  all  the  peo- 
ples of  the  world: 'This  is  America.  This 

is  a  State." 

BCr.  HUMPHKBT.  Mr.  President,  wiU 
the  Senator  yirid  tnrttier? 

Mr.  MACH«USON.   lyitid. 

Mr.  HUMPHREY.  As  a  matter  of  fact^ 
history  tells  us  timt  Alaaka  was  once  in 
the  possession  of  Rnasla. 

Mr.  MAGNUSON.    Yes. 

Mr.  HUMraSOY.  Since  thrir  PoBt- 
boro  apparently  has  discovered  efeij- 
thlng  wortti  dlaeoveitng  In  ttie  worid  and 
are  always  dmoandng  ttie  dBed8.jaego- 
ttations,  and  obUcattoDS  of  tibe  Cterlat 
regime,  it  is  enthrdy  possible  that  flwy 
may  stm  think  they  did  not  sell  AlaslEa 
to  us  and  may  want  to  take  it  back,  or 
reclaim  it  I  hope  wliat  I  ssy  is  a  bit 
facetious.  However,  hi  view  of  the  atote- 
wwntjt  nrnde  by  iPwtlfiTT  of  the  Soviet 
Unton  Insofar  as  mflttary  and  polMeal 
matters  are  cuutegned.  it  Is  no*  al  •& 
teipossihlr  to  believe  that  tHey  wffl  my 
to  the  worldtt^  Imdto  Kberate  " 
In  order  to  bftnc  It  ba^  iBfei 
land,  even  thungh  wo  twn 
ahle  sum  of  money  In  ui 


Mr.  MAOOTDSOII.    I 

add  that  it  is  not  at  an 
so.  That  is  certainly ' 
tug  now  sad  esKtIy 
for  a  good  auny  years, 
what  alie  Is  tdUnc  her 
would  Justify  an  invasion  of 
saying  that  it  is  still  a  part  of 
that  tbe  capttaBstie  and  terxlUs 
cans  stole  it  from  Boaria.  and  tiwt  wa 
certainly  did  not  give  ttaem  eaoagh 
mon^forlt  Rossia  stSl  refers  to  Alas- 
ka as  a  part  of  Russian  te»iH«y.  As  a 
matter  of  fart.  Russia  has  made  a  satait 
of  Baraoov,  who  was  one  of  the  early 
Russian  pioneers  in  Ala^a.  Ishooldnat 
say  a  saint,  because  Russlaas  do  not 
make  sainta  They  have  made  hmi  a  foor- 
star  hero 

ifr  HUMPHREY.  Mr.  President. 
WiU  the  Senator  yield? 

Mr.  MACaroSON.    I  yiekL 

Mr.  HUMPHREY.  It  is  my  under- 
standing that  Alaska  is  capable  of  sup- 
porting a  population,  in  tems  of  tillable 
land  and  resources,  equal  to  the  popu- 
lation at  Rnland  and  Norway  eondbtned. 

Mr.  UACSifUaOSf.  Alaska  coold  sop- 
port  a  population  equal  to  ttiat  of  Nor- 
way. Sweden^^and  finland  eomhined. 

Mr.  HUMPHREY.  Thoos  countries 
are  not  dissimilar,  from  aaimatie  and 
geographic  standpoint,  from  certain 
parts  of  Aladca. 

Mr.  MAGNUSON.  Yes.  As  a  matter 
of  fact  I  should  like  to  see  mmiigration 
opened  up  for  Scandinavians. 

Mr.  HUMPHREY.  Ttey  are  hardy 
and  tough,  and  they  can  take  it 

Mr.  MAGNUSC^.  Of  eoorse  we 
woold  rut  want  to  dlacitmiiiate,  but  I 
know  if  we  were  to  let  ywmsettle  in 
/^T^^■^dn^  we  could  forget  an  abent  ttiem, 
and  if  we  made  Alaska  a  State  we  wonbi 
develop  there  <me  at  the  finest  dviOaar^ 
tioos  ttw  world  has  ever  known. 

Mr.  HUMPHREY.  I  think  one  of  tba 
main  reaaons  why 
I  Shan  sopport  her  iltfit  to 
vigoroasly'-js,  if  its  needs  are  to  be 
taken  care  of.  it  mnst  have  proper  rep- 
rcimfatinn  in  Cougiess  to  vote  and 
speak  m  its  own  bdialf .  The  Ofusinr 
from  WaAington  has  taken  ttae  out  of 
his  busy  life  and  schedule  to  taring  i 
attention  of  the  Senate  tiw 
of  this  subject  The  I 
Ington  has  a  big  stake  tas  it  Be  mnrt 
woi^  hi  bdialf  of  Ataaka  day  hi  and 
day  oi^  and  I  am  sore  tlie  Smiatar  would 
be  more  than  wHUng  to 
with  two 
at 
to 

MHnraoR.  I 

about  it.  beeaose  It  woold  mean  that  I 
would  not  hat*  to  be  also  the 
fnaa  Alaska,  so  to  speak,  and  tba 
pie  of  Alaaka  woold 


dillhcult  to  build  op  tbs 


kind  of  foreis&  polBV  «•  Boad  without 
giving  statdmod  IB  Alaska. 

There  is  also  the  oonstdBKatlaB  of  tSm 
psjchologteal  and  poEtleal  relstlnntfiipg 
It  would  prove  again  that  flm  Utaftfeed 
States  is  dedicated  to  the  pioposmnn  of 
antonomous. 


hood.  It  can  be  broQglit  Into  the  Ibd- 
eral  Dtaian  on  aa  oqpal  featria.  To  dp  ao 
would  have  a  great  Impact  la  I 

are  bdng  cstabQabed  and 

states  are  beins  set  9.  Rwortdtaavea 

great  effects  for 

of  Indorhina.  wtiaaa 

toward  tbs  Xbdtad 

territorial  intecrtty  and 


would  have  a 
pact  oosoA 

Tbe  Senator 
presented  the 
aroaUatlB 
gratitude  to 
m 


hriiwins  VbB 
ment  and  tlia 
tbs   grsat 
Alaaka  and  to  tiia 

biCan  aa  iff  wa  do 


edy  in  Wbrid 
a  hairit 

the  Soviet  UUon 
fields  aftow 

for  the 
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renittlnff  firom  defense  and  otiier  Federal 
•ctiTltles,  and  for  <^her  puiposes,  dla- 
agreed  to  by  the  Senate:  agi-eed  to  the 
eottfercsce  asked  bjr  the  Senate  on  the 
diaagreeing  votea  of  the  two  Houses 
thereon,  and  that  Ifr.  Bhrnm.  Mr. 
Bailkt.  Iffr.  Bvua.  Mr.  McCon^tkll.  and 
Mr.  KsAam  were- appointed  managers 
oo  the  part  of  the  Bouie  at  the 
confo'ence. 

The  message  also  announctnl  that  the 
Bouse  had  agreed  to  the  amendment  of 
the  Senate  to  the  bill  (H.  R  4800)  to 
direct  the  Secretary  of  Agziciilture  to 
convey  certain  mineral  Interests,  and  for 
other  purposes. 

XHROLLCD    miXJB    A!fD    JODTT    RESOLU- 
TIONS aXONXD 

The  message  further  announced  that 
the  Speakar  had  affixed  his  signature  to 
the  foUovtiig  enrolled  bills  and  Joint 
resolutions: 

H.  B.  158S.  An  act  f or  th«  relief  of  Leilab 
begun  AlAoui  Mullin: 

H.  R.  1611.  An  set  for  the  relief  of  Walter 
1.  unlet: 

H.  R.  1616.  An  set  f or  tha  rtdtaf  of  S.  Z.. 
Ayrea  A  Co.,  Inc.; 

B.  R.  3133.  An  set  f or  tlw  TtHet  of  Sergio 
•Bd  Msra  Lunbcrtl; 

a.  R.  3278.  An  set  to  uncnd  eectlon  32  (d) 
(6)  (A)  of  the  Intemsl  Revcrue  Code,  re- 
latins  to  Involuntary  liquidation  and  re- 
placement of  Inventory: 

H.R.3a04.  An  aet  for  tha  r«Uef  of  Joaa 
Cotto  Santiago: 

H.  B.  saai.  An  act  for  the  relief  of  Nicho- 
las C.  Badjlpataraa.  Pipitaa  N.  Hadjlpateraa. 
and  Coetaa  >.  Hadjipntaraa; 

R.  R.  4014.  An  act  for  the  relief  of  Maria 


H.  R.  4143.  An  act  for  the  relief  of  Ralph 
D.  KUmay; 

B.R.4g6r  Aa  act  for  the  reUef  of  J.  B. 
FtaaatBg  A  Co.; 

H.  R.  477Sl  Aa  act  fiar  the  relief  of  Harold 
!>.  Cofaett;  onmmandar.  Dnltad  Statca  Naval 


a.  R.  4M4.  An  act  for  the  relU  f  of  Jacob  F. 
Butt  and  Anderson  S.  Bumphn^y; 

B.  R.  SSas.  An  act  for  the  relLef  of  Fred  L 


An  act  to  approve  Joint  RmoIu- 
tloa  IS  enacted  by  the  Legislature  of  the 
tmtttttj  at  BmwtX  in  the  reijular  aeaston 
of  1940.  ralstlng  to  the  granting  of  land  pat- 
SBta  tn  fee  almple  to  certain  leaeeee  under 
hoBieatead  leaasr. 

B.R.606S.  An  act  for  the  rtllef  of  John 
M.  Vlcfc: 

B.R.  CUT.  An  act  to  provldii  greater  8e> 
entity  for  vetersna  of  the  Span  lah  -American 
war.  Including  the  Romt  Rebellion  and  the 
muppine  laaorreetkm.  In  the  granting  of 
ottt-pe'tent  iraatmeiit  by  the  Veterana'  Ad- 
MlBlatratlofi; 

H.  R.  6331.  An  act  to  authorlia  the  aale  of 
certain  public  laaita  In  Alaak%  to  the  llila- 
8tde-of-Baaven  ChUdreal  Bomi>  for  uae  as  a 
chUdren'a  hoate: 

B.  R.  689S.  Aa  act  to  record  tlte  lavful  ad- 
mlaaton  to  the  United  Statee  fcir  permanent 
xealdence  of  Jamea  ftmlnl; 

B.R.6S13.  An  act  to  confer  jurisdiction 
«poa  the  Coiort  at  Clatana  to  heikr.  determine. 
MMI  reofdar  Judgment  upon  a  ijertaln  claim 
at  Joaephy  Luadbafg  and  oUurt  against  Xbm 
United  States; 

B.R.65S8.  An  act  tor  file  rcttef  of  Asms 
Gben.  a  native  of  Jamaica.   British  West 


B.  m.  gUT.  Aa  act  for  the  lellef  of 
Ony  (fotmerty  Pttoda  IMtman): 
Aa  est  for  tlM  lellaf  at 


Ab  act  ter  the  telieC  of 
L.  ML  COS  and  Mrs.  M.  R.  Nlckiei 


H.  R.  6468.  An  act  for  the  relief  of  Mrs. 
Shllcaju  Nakashlma: 

H.  R.  6578.  An  act  for  the  relief  of  Mrs. 
Ounnborg  Janzon  Hamilton; 

H.  R.6S86.  An  act  for  the  relief  of 
Stamatlc  Amersonls; 

H.  R.  6707.  An  act  for  the  relief  of  Slrlus 
Proestopoulca: 

H.  R.  7012.  An  act  for  the  relief  of  Anna 
Blero  and  Clara  Xllero: 

H.  R.  7146.  An  act  to  amend  section  3  of 
the  act  entitled  "An  act  to  provide  for  the 
disposal  of  materials  on  the  public  lands  of 
the  United  States,"  so  as  to  provide  that 
moneys  received  from  the  disposal  of  mate- 
rial from  reserved  school  section  lands  In 
Alaska  shall  be  credited  to  the  Territory; 

H.  R.  7282.  An  act  for  relief  of  Cornelius 
VerSluls; 

H.  R.  7297.  An  act  for  the  relief  of  Ignas 
Malclus: 

H.  R.  7370.  An  act  for  tlie  relief  of  Klyoko 
S.  Barr  and  Harue  Ban*; 

H.  R.  7313.  An  act  for  the  relief  of  Mrs. 
Miyako  Horlkofihi  Spauldlng  and  Mabel  Mlya 
Spauldlng; 

H.  R.  7641.  An  act  to  direct  the  Secretary 
of  the  Interior  to  convey  certain  land  In  the 
District  of  Columbia  to  the  New  York  Ave- 
nue Presbyterian  Church; 

H.  R.  7877.  An  act  to  provide  for  perfect- 
ing the  title  of  the  State  of  Nsbraska  to  cer- 
tain property  heretofore  knov.n  as  the  Genoa 
Indian  School; 

H.  R.  7814.  An  act  for  the  relief  of  Btella 
Matutlna  Kozuko  Yamazaki; 

H.  R.  7840.  An  act  to  provide  for  the  re- 
fund of  certain  estate  taxes; 

H.  B  7919.  An  act  for  the  relief  of  Mrs. 
Yuklko  Yoshll  French  and  her  son; 

H.  R.  7921.  An  act  for  the  relief  of  Eva  T. 
Rcas; 

H.  R.  8009.  An  act  for  the  relief  of  Eurica 
Ola  noil; 

H.  R.  8061.  An  act  or  the  relief  of  Mrs. 
Tukl  Su«!moto  Bfurphy  and  David  Murphy; 

H.  R.  8069.  An  act  for  the  relief  of  Mrs. 
Mlchlko  Kchga  Brocks; 

H.  R.  8073.  An  act  for  the  relief  of  Klmlko 
Iso  and  her  minor  daughter,  Midori; 

H.  R.  8134.  An  act  for  the  relief  of  Elona 
Schwletza  and  her  son; 

H.  R.  8153.  An  act  for  the  relief  of  Chiyoko 
Akashl; 

H.  R.  831 5.  An  act  for  the  relief  of  Joaephy 
F.  Gallat^er; 

H.  R.  8417.  An  act  to  amend  part  II  of  the 
Interstate  Commerce  Act.  with  respect  to  the 
regulation  of  motor  carriers  engaged  in  com- 
merce to  and  from  the  Territories  and  pos- 
•etalons  of  the  United  States; 

H.  R.  8423.  An  act  for  tile  relief  of  Yuriko 
Idzumoto: 

H.  R.  8473.  An  act  for  the  relief  of  Klmlko 
Tomita; 

H.  R.  8477.  An  act  for  the  relief  of  Marcel 
Rene  de  Romanett; 

H.  R.  8658.  An  act  for  the  relief  of  Klmlko 
Tamagucht; 

H.  R.  8584.  An  act  for  the  relief  of  Mrs. 
Tokle  Sato  Keating.  Terry  Yolchi  Keating, 
and  Betty  Jean  Keating; 

B.  R.  8619.  An  act  to  amend  the  act  en. 
titled  "An  act  to  eetablieh  a  Department  of 
Ifediclne  and  Surgery  in  the  Veterans'  Ad- 
mlniatration,"  approved  January  3,  1946,  to 
provide  for  the  appointment  of  dental 
apeclalista.  and  for  other  purposes: 

H.  R.  8684.  An  act  for  the  relief  of  Nfi-s. 
Tumiko  Kawai  Misanin  and  ho:  daughter. 
Maria  Marl  Misanin; 

B.B.8740.  An  act  for  the  relief  of  Krika 
Kuhn; 

H.  R.  8741.  An  act  for  the  relief  of  Mrs. 
Nobuko  Yonashiro  Martin  and  Oerald  Philip 
Martin; 

H.  R.  8742.  An  act  for  the  relief  of  Mrs. 
Toklko  Amano  Roloson; 

BR. 8781.  An  act  for  tlM  reUef  of  Mrs. 
Toahiko  Ogiso  Peterson: 

B.  R.  8773.  An  act  for  the  rtflet  of  Ab-Xlia- 
Wong; 


H.  R.8794.  An  act  for  the  relief  erf  Mrs. 
Elko  Yoshlzawa  Lendrum  and  Charles  Robert 
Lendrum.  Jr.; 

H.  R.  8785.  An  act  few  tie  relief  of  Ben- 
jamin Pagllnaman: 

H.  R.  8824.  An  act  for  the  relief  of  Tokuko 
Muravama; 

H.  R.  8826.  An  act  for  tlie  relief  of  Yaeko 
Nakajlma; 

H.  R.  8918.  An  act  for  the  relief  of  Mary 
R3rnlk  Baran; 

H.  R.  89C5.  An  act  for  the  relief  of  Mrs, 
Jaye  Kurusu  Maddox; 

H.  R.  8956.  An  act  f<H-  the  relief  of  lii-a, 
ClEUde  Morita  and  Rodney  Morita; 

H.  J.  Res.  497.  Joint  resolution  ercludlng 
from  gross  estate  of  a  nonresident  alien  works 
of  art  on  loan  to  the  Trustses  of  the  National 
Gallery  of  Art; 

H.  J.  Res.  510.  Joint  resolution  to  exempt 
certain  counsel  employed  'jy  committee  from 
certain  Federal  laws  under  Soecial  Com- 
mittee on  Campaign  Expenditures.  19J0;  and 

H.  J.  Res.  518.  Joint  resolution  authorizing 
the  printing  and  binding  (jf  a  revised  edition 
of  Cannon's  Procedtire  in  the  House  of  Rep- 
resentatives and  providing  that  the  same 
shall  be  subject  to  copyrlgbt  by  the  author. 

RECORD  OF  THE  REPUBLICAN  PARTY  IN 
DEAJ.TNG  WITH  AGRI<:ULTURAL  PROB- 
LEMS 

lilr.  AIKEN.  Mr.  President,  so  much 
untrue  and  misleading  political  propa- 
ganda has  been  spread  relative  to  the 
record  of  the  Republican  Party  in  its  re- 
lation to  agriculture  that  I  desire  at  this 
time  to  put  this  record  in  its  tme  light 
before  the  Congress  and  the  public.  It 
is  a  glorious  record,  Mr  President.  One 
of  which  every  Republican  and  every 
American  may  well  be  proud. 

The  Republican  Paity  traditionally 
has  been  a  strong  supporter  of  the  Amer- 
ican farmer.  Much  of  xhe  progress  that 
has  been  made  in  the  agriculture  of  this 
Nation  was  achieved  under  Republican 
leadership. 

It  is  significant  to  note  that  the  Re- 
publican administrations  have  never  had 
at  their  disposal  the  high  -powered  prop- 
aganda machine  the  pnjsent  Democratic 
administration  employs  to  propagandize 
the  American  farmer  (uid  to  misrepre- 
sent the  record. 

Nevertheless,  the  reccrd  of  the  Repub- 
lican Party  in  behalf  of  the  farmer 
stands  on  its  merits,  '^t  is  a  good  rec- 
ord— one  to  be  proud  of. 

The  much-maligr^  Eightieth  Con- 
gress, which  has  been  so  viciously  mis- 
represented by  the  present  administra- 
tion, has  a  record  of  accomplishments 
in  the  agricultural  field  that  has  not  been 
equaled  in  recent  history. 

PCHTirrH  CONGBJSS8  KZCOKD 

Here  is  the  record:  The  Eightieth 
Congress  passed  a  permanent  long-range 
price-support  program,  based  upon  a 
supply  demand  price  relationship  result- 
ing in  an  effective  price  range  fcr  basic 
commodities  of  72  to  90  percent  of  par- 
ity— not  60  to  90  percent,  as  was  widely 
publicized. 

Before  the  long-range  provisions  of 
the  1948  Farm  Act  had  an  opportimity 
to  go  into  effect,  the  Eighty-first  Con- 
gress, for  political  reasons,  passed  the 
Agricultural  Act  of  1949  which  amends 
the  1948  act.  The  basic  principles  of  the 
flexible  supports  and  modernized  parity 
formula,  which  were  the  basis  of  the  1948 
act.  are  still  in  the  law.  but  the  opera- 
tion of  the  flexible  support  for  basic  com- 
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modities  was  suspended  tonporarily 
through  an  amendment  to  tbe  IMI  act. 
The  application  at  the  modemiaed  parity 
formula  was  suspended  in  respect  to  eo^ 
ton.  peanuts,  wheat,  and  cam,  which  Is 
making  application  of  the  law  more  dtf- 
flcult  this  year. 

It  is  interesting  to  note  that,  despite 
the  espousal  of  a  so-called  lOO-peoent 
price-support  program  by  the  Secretary 
of  Agriculture,  he  has  appBed  the  flex- 
ibie  price-support  pxinctple  to  nonbasle 
commodities  tn  a  large  percentage  of 
cases  where  be  haa  bad  tbe  opportu- 
nity  to  choose  between  the  top  levti  of 
support  and  a  lower  figure.  Some  no- 
table exampbs  are  eggs,  dairy  prodnetc. 
flaxseed,  potatoes,  oats,  rye,  bailey,  grain 
scrghums,  and  edible  beans. 

It  is  interesting  to  note  also  that  under 
the  old  triple-A  program  before  the  war 
the  level  of  support  for  such  commod- 
ities as  wheat  and  cotton  throngh  1SI38 
never  exceeded  52.3  percent  of  parity, 
and  in  1939  it  was  only  SS  perooot  of 
parity. 

The  Eightieth  Congress  also  com- 
pletely revised  the  crop-insarance  pro- 
gram and  set  it  up  on  a  sound  long- 
range  basis.  Basic  ImprovementB  were 
made  in  the  administimtion  and  (oper- 
ation of  marketing  agreements,  whldi 
are  vitally  important  to  the  dairy  indus- 
try, and  in  laws  relating  to  farm  labor, 
national  forests,  the  toaant-purdiaae 
program,  the  ti^tnining  and  distributian 
of  insecticide  suid  other  agricultural 
chemicals. 

The  Eightieth  Congress  provided  the^ 
Commodity  Credit  Corporation,  which  is 
the  key  agency  in  price-support  opqa- 
tions,  with  a  Federal  charter  for  the  first 
time.  This  Federal  charter  was  Yltal  to 
the  continuation  of  the  COC.  Under 
this  charter  the  CCC  was  givoi  full  au- 
thority to  carry  on  a  farm  grain-storage 
program,  but  the  Secretary  of  Agricul- 
tm-e  refused  to  inaugurate  such  a  pro- 
gram until  a  Democratic  Congress  had 
taken  over  in  1949.  This  refusal  to  pro- 
vide a  farm-storage  program  under  a 
Republican-enacted  law,  precipitated  a 
drop  in  grain  prices  during  late  sum- 
mer and  f  aU  of  1948  and  cost  ttte  Grain 
Belt  farmers  untold  millions  of  dollars. 

Diseases  of  plants  and  animals,  that 
an  a  threat  to  both  farmers  and  con- 
sumers, were  attacked  by  the  Eightieth 
Congress.  Authority  and  ample  appro- 
priations were  provided  for  fighting 
foot-and-mouth  disease  hi  Mexico  in 
order  to  prevent  its  spread  into  this 
country.  In  addition,  authority  and 
funds  were  provided  for  the  eradicaticm 
of  cattle  grubs:  for  a  fight  against  the 
new  threat  of  the  goktei  nonatode  to 
potatoes  and  tomatoes;  for  added  safe- 
guards against  the  importation  of  pests 
and  diseases  of  shrubs  and  small  plants; 
and  for  concerted  action  against  de- 
structive pests  and  diseawftw  in  our  for- 
ests. The  search  for  a  solution  to  the 
iHDblems  of  the  oonsoration  and  main- 
tenance of  our  forest  and  soil  reeouroes 
has  always  ree»ved  the  actiye  sunwrt 
of  the  Republican  Party. 

In  its  actions,  the  Bghtietti  Oongrass 
was  oonooned  with  the  wtUmn  at  fann 
families  and  the  improvement  of  farm 
living  conditions.     Unpreoedaited  aa- 


Off  mral  riiytrWlranon  and  for  dsvdop- 
ment  of  rural  niad& 

Bade  of  the  Eightieth  OanpBM.  and 
down  tfaroiQ^  the  years  the  Republican 
Party  has  compiled  an  tmtftng  reooonl 
in  the  fl^d  of  agricultare. 

Some  of  the  high  liidito  include: 

The  creatkm  of  the  Oeparlment  of 
Agriculture,  passage  of  the  Honeetead 
Act,  uid  passage  of  the  Morrill  Land 
Qrant  OoDege  Act— in  the  linooln  ad- 
ministration. 

Under  Preddent  Grant,  forestry  worit 
by  the  Federal  C3ovemment  was  started. 

Most  at  tbt  research  bureaus  of  the 
DeparUnent  of  Agricuttore  were  organ- 
ized during  RcpubBcan  admlnistrattona. 
One  of  the  first  was  the  Boreau  o(  Ani- 
mal Industry,  rtfahBshert  in  1884  daring 
the  Chester  A.  Arthur  adndniatimtion. 

The  adiievements  durtng  the  admin^ 
istration  of  Theodon  Boosevett  inchided 
the  passage  of  the  RedamatUm  Act  and 
creation  of  the  Forest  Service. 

A  milestoDe  in  farmer  cooperative  leg- 
islation was  the  Cappor-Volstead  Act. 
passed  during  the  Harding  administra- 
tion in  1922.  This  act  strengthened  the 
legal  status  of  farmer  onoperatives. 

The  Bureau  of  Agricultural  Seo- 
nomics  wen  known  far  its  reseandiand 
fact-finding  in  the  field  of  agriculture- 
was  also  created  daring  the  Harding  ad- 
ministration, and  the  Agricultural  Credit 
Act,  setting  up  12  Federal  intermediate 
credit  banks  to  serra  agriculture,  was 
passed  during  the  same  Republican  ad- 
ministration. 

In  1926  the  enactment  of  ttie  Coopera- 
tive MarJceting  Act.  ^irtien  Pre^doit 
GooUdge,  a  strcmg  suppo»ter  of  farm  co- 
operatives, was  in  ofDoe,  strengthened  the 
Department  of  Agriculture's  activities  in 
behalf  of  farmer  oomieratlves. 

During  the  Hoover  administration  the 
Agricultural  Marioeting  Act  was  paaed 
to  promote  effective  merchandising  of 
farm  oommodtties  in  interestate  cmn- 
merce  and  to  place  agriculture  on  a  bada 
of  economic  equality  with  other  indus- 
tries. 

Also,  the  first  attonpt  to  rdleve  short- 
term  credit  iKoblems  of  farmers  was 
made  by  the  estabUdmient  of  12  regianal 
agricultural  credit  cwporations  under 

RFC. 

The  Federal  Farm  Board  was  estab- 
lished in  1929.  m  addition.  Federal 
Land  Banks  were  strengthoied  under 
the  Emergency  Relief  and  Reconstruc- 
tion Act  of  1882. 


The  Republican  Party  haa  long  reocg- 
nised  the  pwru^*^*'  and  diflleatt  problems 
of  the  dairy  farmer.  The  Ust  of  achieve- 
ments in  the  dairy  Add.  under  Republi- 
can administratlans.  is  long  and  dia- 
^rir*««***H     game  of  the  high  Ugixta  in- 

dnde: 

The  determination  of  the  carrier  of 
tick  fever  by  the  Bureau  of  Animal  m- 
dustiy  in  1888  while  Pwddwit  Haxriaon 
was  in  *i*a*<» 

me  Babeodc  tonttarf at  tMfc  dedanl 
durti«  Pteddent  BaniaaafB  ttaaat  in 
1890.  Also  during  hia  tnm,  the  Depart- 
ment  of  Agriculture  was  raised  to  CaU- 


The 
triad  to 
the 
of 
tfaia 
a 
garine. 

The -   -    _ 

removed  the  tax.  tat  BapubUean 
b«s  at  Congress  Indsted  qpon 
into  the  Istw  muvteiuna  daignad  ta 
tify  cheap  iBttathm  pradDBta.  far 
protection  at  botti  fbmer  and  sbbhi 
That  fkttdulent  aalea  are  wida«na4 
day  Is  due  whol^  8e  the  taOmf  of 
present  adiwIiildA^tlon-  to 
law. 

The  Packers  and 
passed  tai  UU 


tha 


tb* 


Duriiv  this  period  tfat 
movement  spreaid  rapidly.    Ik 
19X2.  as  I  have  said.  tt»t  the 
Vdlsteed  Act 
production 
the  dairy  field— to 

By  ins. 
tration.  the  woritoTttke 
Agricultare  bad 


more  than  30 
mainly  under 
tiona. 

Abo.  in  llB  the  Poradl  ht^ 
ing  fundi  for  eeu««iit  and 
reaeardi  to  be  earrted  on  tay 
stations  was  paased.'  The^ 
perfment  statlens  !!■■  been  of 
ing  value  to  dairy  fbnnen  down 

the 
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taofid  tD  TjlaBM  aad  nuns,  Aod 
•njr  other  qutoMXkm  one  oHf  ht  mentfcm, 
tram  tiM  DepkrtBwnk  of  Acrteultore. 
dartnt  tb«  post  few  Tewra. 

Tills  rtaoBB^  of  the  high  Uchts  of 
ftdkiefcmenU  acnret  m  a  i-emlnder  of 
the  RcpabUeui  Putys  eoottaulng  tnt^- 
ctt  m.  and  eooecrn  tor.  the  welfare  and 
pnmpattj  of  farm  people  geoerally.  and 
o'  dahr  famcn  in  partlcubur. 

It  win  alao  point  out  that  since  1883 
the  Republican  poiley  has  been  to  help 
the  fazner  to  help  hlmaelf  to  a  greater 
pnagiertty  through  research,  cooperative 
endeavor,  and  pratcetkm  Iron  unfair 
oonpetltloo. 

The  BepohBcan  Party  has  always  op- 
posed measures  designed  t3  force  the 
farmer  to  a  state  of  abject  dependency 
upon  Government,  or  which  would  put 
him  under  strict  totalitarian  controls. 

Dependency  and  stifled  initiative  can 
only  produce  a  decadent  agriculture. 
under  which  no  nation  has  long  sur- 
vived. 
TBS  mnarDDfo  if  atkmi-wide  railroad 

8TRIKX 

lir.  HOLLAND.  Mr.  President.  I 
Should  hke  solemnly  to  call  the  attention 
of  the  Senate  for  a  few  minutes  to  the 
tragle  news  which  has  resounded 
throughout  our  country  today,  news  to 
_the  effect  that  the  leaders  of  two  great 
railroad  unl<ms  which  have  been  con- 
ducting "toiten  strikes'*  which  were  due 
to  md  this  week,  have  now  cUled  general 
strikes  effective  next  Monday,  the  28th. 

The  leaders  of  these  two  unxons,  the 
Order  of  Railway  Conductors  aiul  the 
Brotherhood  of  Railway  Trainmen,  have 
announced  by  releases  to  tlie  press  and 
bgr  formal  strike  notices  thi.'y  have  sent 
throughout  the  length  and  breadth  of 
our  Nation,  that,  notwithstanding  the 
fact  that  we  are  not  only  in  war  but  in 
a  state  of  preparation  for  even  greater 
military  and  defense  efforts,  that  never- 
theless, a^  ignoring  those  facts  they 
have  c(me  to  the  conclusion  that  it  is 
within  their  rights  and  tlist  it  is  their 
prtvitege  and  has  now  become  their 
pleasure,  to  call  a  general  strike  upon  all 
the  railroads  of  the  Nation  beginning 
next  Monday. 

M^.  President,  in  order  thiit  there  may 
be  presonred  in  the  Cohcikbxonal  Rjcc- 
oas  the  news,  the  fearful  news,  the  tragic 
news>-«nd  I  deem  tl  to  be  just  that — 
which  has  come  out  today  over  the  wim 
of  the  great  news  associations.  I  am  go- 
tng  to  quote  the  various  n^leases  from 
the  Aaodated  Press  as  they  have  been 
taken  from  the  ticker  tape  in  the  library 
of  the  Senate  of  the  United  States.  I 
quote  them  in  their  order  as  they  have 
todiiy.   The  first  release  is  as  fol- 


Hm  unlMM  bav*  b««n  urging  tbla  step  for 


f«n»r. — ^Ptwtdnit  Tmnum  de«lsr«d 
today  th*  M»tlon-wtd«  nUro*^  strtl:*  ivm 
oaUad  wtthla  aa  hcnxt  »It»t  itmunoem  to 
tkas  tiMvs  wotdtt  Im  bo  ■trlk*. 


The  sseood  rdease: 

Bi  Itha  Ptwtdmtl  m«d«  tt  pl&in  to  a  news 
eoal«r«iic«  that  h«  f\\  bt  ik*d  not  been 
#Mlt  with  latrty. 
a*  to  wiwt  be  iBtaiuli  to  tfe.  b*  aald  he 
a  siatMMBt  latw.  Be  r<fusi< 
b*  plana  nusura. 


Mr.  Truman  MUtf  tlie  strll:*  was  sudden 
and  unexpected. 

The  third  release: 

A  repcvter  asked  Ur.  Truman  who  gave 
him  the  aacurance  there  would  be  no  strUce. 

The  railroad  unlona  and  the  railroad  man- 
agers— both,  the  President  said  emphati- 
cally. He  said  they  have  given  him  that 
aasuranca  frequently  within  the  last  3  or 
S  days,  and  within  an  hour  before  the 
strike  was  called. 

A  reporter  asked  if  he  considered  the  tac- 
tics a  "double  cross." 

Mr.  Truman  told  the  reporter  not  to  put 
words  in  his  mouth. 

Mr.  MTT.T.TKTN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HOLLAND.     I  yield. 

Mr.  MILLIKIN.  I  wonder  if  in  the 
cotn'se  of  this  discussion  the  President 
indicated  that  he  might  again  present 
the  bill  which  he  once  before  proposed, 
to  put  the  strikers  into  the  Army. 

Mr.  HOLLAND.  I  heard  no  such  sug- 
gestion attributed  to  the  President,  but 
much  as  I  appreciate  the  Senator  from 
Colorado.  I  am  deadly  serious  about  tills 
matter. 

Mr.  MILLIKIN.    So  am  I. 

Mr.  HOLLAND.  I  shall  be  glad  to  an- 
swer any  questions  when  I  get  through, 
but  these  are  tragic  annoimcements. 

Mr.  MILLIKIN.  And  it  would  be  a 
tragic  announcement  if  we  had  a  repe- 
tition of  the  Tniman  proposal  made 
when  we  had  the  other  Nation-wide  rail- 
road strike. 

Mr.  HOLLAND.  I  am  inclined  to 
agree  on  that  point,  but  I  hope  the  Sena- 
tor from  Colorado  will  have  some  con- 
structive proposal  as  to  how  the  Nation 
can  be  saved  from  the  pains  of  a  general 
raihroad  strike,  because  I  think  that  is 
the  problem  now  thrown  into  the  lap  of 
the  Senate  and  the  Congress  of  the 
United  States,  and,  to  a  very  great  de- 
gree, into  the  lap  of  the  President. 

A  union  spokesman  had  this  comment  on 
President  Truman's  news  conference  re- 
marks: 

"We  would  ask  that  it  be  noted  the  strike 
has  been  set  far  enough  In  advance  to  pro- 
ride  opportuixity  to  clear  this  thing  up.  if 
the  President  cares  to  call  in  th*  pnatOanXm 
of  these  roads  In  place  of  the  [mMMgHDMitl 
committee  which  has  been  staUing  aU  tbfSM 
months," 

Still  quoting  the  union  spokesman: 

Secondly.  If  the  President  decides  he  will 
seize  the  railroads,  the  two  presidents  of 
the  unions  are  remaining  in  Washington  to 
cooperate  in  any  way  possible. 

That  part  of  the  release.  Mr.  Presi- 
dent, would  make  it  at  least  reasonable 
to  assume  that  this  is  a  force  play,  a 
coercive  measure  exerted  in  the  effort  to 
force  the  President  to  seise  the  railroads. 
without  recognition  of  the  fact  that  the 
Nation  paid  the  bill  of  about  $1,600,000.- 
000  as  a  result  of  the  United  States  seii- 
ure  of  the  railroads  in  World  War  I.  an 
experience  which  has  not  yet  terminated 
in  that  the  liquidation  of  that  seiz\ire  has 
oo  this  very  day  not  yet  been  completed. 
But  it  still  remains  one  of  the  moel  Md 
and  tragle  experiences  of  the  United 
States  Ctovemmeuk 


The  fourth  release.  Ux,  President: 

WsaHiBorow. — President  TTuman  said  to- 
day the  call  for  a  Nation-wide  raU  strtte 
came  ▼•.ry  unexpectedly  and  despite  assur- 
ances to  him  there  would  tie  no  such  walkout. 

He  told  his  news  coiiference  he  would 
have  to  consider  the  situation  before  decid- 
ing wb  St  action  the  OoTemment  might  take. 
The  Trainmen  and  Conductors  Unions  have 
demanded  OoTemment  riclzure. 

The  President  said  assurances  of  no 
further  strikes  were  given  by  both  union  and 
management  representatives  as  late  as  an 
hour  befcare  yesterday's  call  for  the  walkout 
to  begin  next  Monday. 

A  reporter,  asking  whether  the  tactics  used 
constituted  a  "double  cross,"  was  told  by  Mr. 
Truman  not  to  put  words  in  his  mouth.  The 
President  said  he  is  not  making  such  a 
statement  this  morning. 

That  was  this  morning. 

The  fifth  of  the  releases  reads  as  fid- 
lows: 

WssHiiicTON.— The  TTnlon  of  Railway 
Trainmen  and  Conductors  prepared  the  an- 
nouncements of  their  8t:-lke  call  well  In  ad- 
vance of  its  release  st  5:30  p.  m.  yesterday, 
an  hour  after  collapse  ol  White  Hoiise  peace 
talks. 

The  announcement  was  made  by  giving 
reporters  two  papers: 

1.  A  copy  of  a  telegram  to  Dr.  John  R. 
Steelman.  Assistant  to  the  President,  advis- 
ing him  of  the  strike  calL 

2.  A  three- page  review  of  the  history  of  the 
wage-hour  dispute  which  concluded  with  a 
paragraph  saying  a  strike  had  been  called  for 
next  Monday.  August  28. 

On  its  first  page,  the  review  waa  dated 
"August  — .  1950."  a  space  having  been  left 
for  insertion  of  the  day  (tf  the  month. 

A  union  spokesman  told  a  reporter  today 
the  review  had  been  prepared  in  advance 
to  be  held  up  until  a  decision  to  call  the 
strike  was  made  by  Presidents  W.  P.  Ken- 
nedy, of  the  Trainmen,  and  R.  O.  Hughes,  of 
the  Conductors.  He  said  they  decided  on  the 
caU  shorUy  after  their  return  from  the  White 
House  at  4:30  p.  m.  yesterday.  The  negotia- 
tions collapsed  at  that  session. 

Twenty-four  hours  earlier  the  unlcms  had 
declared  they  would  hold  in  abeyance  Car  ttaa 
time  being  their  plans  for  extandbig  tb» 
strike  t>eyond  token  walk-outs  then  in  effect. 

The  union  spokesman  said  that  azmounce- 
ment  waa  Intended  to  create  a  friendly  at- 
mosphere in  which  Steelman  or  President 
Truman  could  try  to  end  the  dispute. 

Mr.  President,  here  again  is  evidence  of 
dealing  which  ought  not  be  indulged  in 
by  responsible  leadeis.  whether  labor 
leaders  or  other  leaders,  in  any  sort  of 
negotiations,  but  particularly  in  wartime 
negotiations  of  the  grave  Importance 
which  attaches  to  the>e. 

I  read  again  the  last  sentence  of  tiie  re- 
lease: 


The  union  apQlCMBMB  MM  that  announce- 
ment was  intendad  to  cMate  a  *trleiidly  at- 
mosphere" in  which  St(«iman  or  Presidfuit 
Truman  could  try  to  enl  the  dispute. 

Mr.  President,  could  it  have  been  said 
In  clearer  words — witliout  making  the 
definite  statement  itse  1 — that  the  assur- 
ance of  yesterday  and  of  the  day  before 
yesterday  that  no  strll»  was  to  be  called 
was  nothing  more  thar  an  artificial  effort 
to  create  a  friendly  atmosphere,  in  the 
hope  that  a  favorable  settlement  would 
have  been  r«iched  iii  yesterday  after- 
noon's conference? 

Mr.  President,  this  i^>  tragic  news  to  all 
AneriGaoB  eYerywherc.    Without  doutot* 
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welsavetaftd.     s*  this  late  date 


I  ttiink  it  is  the 
M  ctvfliaBa,  ct 

isarines  still  remaming  in  this  eovBtry, 
stxKe  the  time  at  the  aniMMiiM»mcat  of 
the  invasion  of  South  Kiorea  by  tbe  lisetli 
KareaxB.  To  those  of  as  who  are  very  tto 
xcBDOved  from  the  firlnc  hnes  and  froaa 
tlie  actual  fightmg.  this  is  the  want  news 

«e  have  had  since  tfacsL 

I  wish  to  a^  if  all  of  us  sfaooki  not  pot 
euzselves  hi  the  positioa.  if  we  can.oitt>c 
aomething  more  than  M,OM  Aasericaa 
flgtitiTv?  vaea—ms  Itas  been  stated  in  ttie 
pnss — who  are  on  the  fighting  front,  oe- 
capyrng  the  Ividgeliead  in  thenmed 
^iiia  and  tiie  rice  paddies  of  Korea,  fac- 
ing a  foe  BBore  nomeroas  than  ther.  a  foe 
who  were  prepared  whereas  we  were  not. 
ahbough  our  men  now  are  eojoying  a 
Bttle  better  chance  ultimatriy  to  gain  the 
cffoisive  and  to  Ixgin  to  drive  bsfck  the 
mvaders:  but  certainly  our  young  ssen 
there  are  m  the  most  tragic  pomtinns  that 
any  of  tbem.  wlio  come  from  our  Nation 
and  from  our  homes,  have  ever  occupied 
to  the  course  of  their  hvea 

What  sort  of  news  will  this  be  to  them, 
as  tt  reaches  them  to  the  news  today 
^wrf  tonight — the  news  ttmt  the  two 
heads  of  these  great,  responsible  labor 
organizations  operatmg  all  tise  railroads 
of  the  Naoon  are  threatening  a  strike 
next  Monday,  without  any  rrferencc  1 
all  to  the  fact  that  we  are  engaged  to 
a  war.  without  any  reference  at  all  to 
Use  fact  that  transportation  is  one  of 
Ibe  bottlenecks  in  the  effort  we  are  mak- 
ftK.  without  any  rtf  erenoe  at  aU  to  the 
ftet  that  just  now  Is  the  worst  time  to 
show  oonfusian.  to  ^bsm  a  lack  of  con- 
atnlim  ttdaking.  to  diow  tednreto 
%(  ride  ts  svree  (m  important  matters 
here  to  the  United  States.    What  sort 
of  news  win  it  be  to  tlmse  w1m>  serve  m 
Mr  Armed  Farces  to  Korea,  when  they 
bear  that  this  strllce  has  tteen  called,  and 
that  the  leaders  of  the  unimis  involved 
are  so  i*^^^  and  so  unwilling  to  con- 
sider the  safety  and  the  lives  of  the  mm 
fnan  oxir  own  homes  and  families,  ^ttm 
are  out  thee  on  the  fighting  front,  timt 
they,  those  union  leaders,  have  fownd 
it  possOUe  to  HMke,  and  to  annMBee. 
this  tragic  decisioa? 

Mr.  rnniilrrit  it  seems  to  me  that  to 
tte  many  awn  who  airesfdy  u«  on  ttie 
fightii^  trant.  to  the  men  who,  ^oser 
to  Kcvea  ttmn  are  we.  are  looking  for- 
ward to  serving  there  withto  a  few  days. 
MiA  to  tte  f  amihes  of  the  men  who  al- 
lentfy  aerve  there,  as  wefl  as  to  those 
already  in  the  service  who  soon  will  be 
«tt  tte  flitfiting  fnmk  this  news  will  pre- 
T— »  from  deeplBC  tonight  and 
ttKaWtts  bet  seen  now  and  the 
ttife  strike  either  will  come 
to  pass  or  will  be  called  off:  and  tt  is 
mnm  Ite  Itts  «f  wUch  sfaoidd  not  have 

the  pi«M»w»ff  and  the  devoted  effort  of 
ttK  good  peoide  of  the  United  States. 
Mr.  Presidoit.  it  is  news  wtiidi  diows 
dmrly  than  anyttiing  dse  irtiieh 

ttmt  tboe  axe  still  ttioae  who 

■B  thnght  to  the  potaUe  or  totte 

ke  toterest  or  to  the  vbUOc  w^lare. 

I  rtee  sta^ity  to  call  attentien  to  that 
Cact»  and  to  express  the  hope  tlmt 


which  ttxyhst- 
it 
calamity  as  this  can  beten  oar 

Mr.  PiinMliiit.  I  fcsve 
fact  that  this  is  tragle  news,  tt  is  Isnfbae 
news,  to  ua.    I  wander  if  tt  would  not 
be  wcO  for  us  to  resDoabcr  for  lost  a 
■soment  that  thta  wiB.  be  good  news  te 

nists  everywhere.  joyeaB  news  to  aU 

those  who.  ettfaer  abroad  er  at 

seek  to  destroy  ear  Hatian  and 

<ia(wn  cnr  Govenm 

can  way  of  Bf  e.    I 

the  leaders  of  the  Condaetocs'  Uiilen 

and  tiie  kadets  of  the  Trainmen^  Unkm 

tan  have  fTrtiTTf*r  eoasideicd  the  grave     of 

and  far-xeachiBK  eoosBqaenees  of  the 


that  even  yet  tbey  mM 


that 


bewcQtD 


n  seems  to  me  that  it 
remind  them  that  th( 
to    its    injimetive 

against  threatened  stoppyn  In  Itetlon 
wide  industries,  was  not  tfiiected 
tbem.  althou^  they  axe  one  of  the 
toiportant  and  most  vital 
todnstries.  stomiy  beoose  it 

tiiat  ttKsr 
tber  v»t*<*«^ip  better  Umn  to  being  the 
Ration  to  soeh  a  tragic  situatinn  astfaia. 
I  hope  they  win  if  awnbnr  the  terzihle 
hatred    which    deve:ioped    toward    Mr. 
John  L.  Lewis  dmiag  the  Second  World 
War.  when  on  two  oocasians  he  found  it 
poasible  to  caU  the  <»ai  ssinss  out  of 
the  pits,  negleetiac  to  gife 
to  the  fact  that  at  ti:iat  time 
Sons  of  our  boys  wci«  bearing  axms  on 
an  the  difficult  fronts  of  aU  the  earth. 
that  TT!^T**«»«  of  oar  families  were  xcsve- 
sented  smoog  those  who  were  at  the 
battlefrouts.    ffis  drdston  at  that  time 
sbowed  so  clearly  that  he  paid  no  atten- 
titxk  at  an  to,  and  ISrnd  ao  concern  at 
an  afaoot  the  vital  welfare  of  the 
pahhe  of  our  Ifottan  or  tlie 
xiMB  miTiwiiw  of  fv»"'««*  who  had  fur- 
nished the  boys  who  were  out  thoe  ex- 
posing their  lives  a*  ttetr  health,  and 
^H«t  be  ><«»*<  no  desire  at  an  to  consirirr 
the  c«msequences  upon  the  morale  of 
the  fighttog  boys  tbemsdtes  as  wcU  as 
upon  the  stream  of  supplies  which  was 
flowing  to  those  boys^ 

lir.  Piehidrnt.  it  so  hapiwued  ttiat  at 
that  time  I  was  serving  as  gvwwunor  o< 
myState.  During  that  experetoce  I  re- 
ceived hmMirwis  of  letten.  mmv  of 

on  the  fighttog  front,  who  voieed  their 
di^idief  that  any  aadi  thing  conld  poa- 
sihiy  have  been  vistted  y  «»  thsm.by 
tbeir  own  people,  ky  tti^s|«m 

at  iMtoe:  that  aoeli  a  ttdng 

ody  it 

bo  fciiiiitrri  hfoe  to 

which  tfaiy _  ^ 

I isdhnndwdsqf 


not  only  the  toe 

ferto 


tte  wifos  of  the 


in  the 
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wad  I  pot  tlMM  tliiw  things 
In  the  ovder  of  their  gra^ttF.  «t  teMt  u 
they  aecm  to  me.  I  thlaic  that  this  kind 
of  tnBKfitmtBbkt  action  Is  Invltliig  action 
df  the  type  I  haf«  nenttooed.  cither  anti- 
strike  inlODettve  legislation.  ai>pl«caUe 
to  the  railrcMulB.  or  that  iitais  compulsory 
arWtnttiaB  or  creo  natioeal  ownership 
and  eperattaa  of  the  rallw&y  ^sterns, 
vhleh  is  furthest  from  our  democratic 
and  fkvm  oar  free  enterprise 
I  ataply  rise  to  remind  these 
leaders  that  that  is  the  ease,  and  that 
they  are  iSTitlng  and  brtntsing  upon 
thinMwmn  the  liostility  of  the  NaUoo  as 
a  vbole.  and.  tf  I  rightly  preiUct  a  de- 
BMod  from  the  Nation  as  a  ^Thole  that 
the  power  to  strike  and  thus  to  close 
down  the  railroads  of  the  Ration  shall  be 
denied  in  the  pohtt;  Interest  and  for  the 
pniriie  wetfkre.  and  certainly  in  time  of 
war  iHmo  boys  are  risking  their  lives  in 
defense  of  our  Nation. 

Ifr.  President,  one  more  point  and  I 
diall  be  thnmgh.  I  do  not  want  these 
strfldng  pecvle.  ccaipoaed  ai  to  their 
■waaieis.  I  think,  off  some  of  the  finest 
people  we  have  in  an  our  Nation — and  I 
proud  of  the  tect  that  I  munber 
my  friends,  my  lifetime  friends. 
hvM^^reds  of  men  who  serve  in  the  <vera- 
tions  of  the, railroads — ^I  do  not  want 
them  to  forget  the  f aet  that  poblle  good 
will  for  them  i^  of  tremendous  import- 
ance. Just  as  it  is  to  every  orgbnizatioa, 
and  thai  this  dfort  will  be  quite  as  de- 
stnietive  of  the  good  will  which  they  poe- 
sam  on  Che  part  of  the  peoi^  of  our  Na- 
ttoB  as  anything  possibly  eould  be.  and 
that  they  need  not  expect  any  other  re* 
salt  from  this  intemperate,  hasty,  and 
iU-oooaidered  action. 

I  remind  them  that  not  only  do  we 
have  now  a  vastly  gieata-  pool  of  vet- 
erans back  homa.  who  know  txvm  having 
fought  for  our  eoontry.  what  it  is  to 
llgfat  for  one's  eoontry  and  what  it  is  to 
gtva  np  the  plmimm  of  home  life  and  of 
the  inereaaed  Income  that  most  etviliana 
made  during  the  war.  la  «ttf»  la  fltht 
for  one's  country. 
NM  enly  are  thooe  many  minions  of 
b&ek  at  home,  who  partiidpated  in 
n.  but  I  remind  tJkoa  that 
there  Is  sun  the  gnmp  of  yoomcslers  who 
are  bow  bring  ealled  to  ttie  servlee.  who 
to  fM  the  aetoaltty  of  hard 
at  the  fhmt.  and  who  will  be 
atful  of  this  ffl-eoosidered  action.  I 
faeelved  today  two  Mtcra  whMb  I  think 
rather  dearty  what  mtty  be  ex- 
IB  oennwitien  with  the  attitade 
of  the  gmnralpabllt  hi  th^  matter.    Ttie 

a  man  of  mlddli 
off  the  eMir  of  Martamm.  Fla..  a 

a  wy  ftw 
I  ihan  Bot  atlemi4  to  read  the 
b«II  rtmn 
Ik  tmniiiig,  as  It  tem^  tha 
«C  valvaBa  ef  the  oM 
•  vilinnaf  aor 

«r  twalon  of  the  aga  of  the 


tragic  decision  of  yesterday  had  been 
taken: 

WUh  our  bofi  fighting  tuad  dying  In  Sooth 
Kom  it  la  tiKtoed  a  lad  thing  to  know  that 
w  hvn  htn  in  this  country  •  group  at 
labor  leaders  who  will  not  hesitate  to  upset 
our  economy  and  disrupt  our  war  effort  by 
caUisg  strikes  that  are  abaoiutely  unjustified 
and  unneceasazy. 

And,  then,  a  later  paragraph,  and  this 
by  way  of  showing  that  citizens  way 
down  the  line  Imow  about  the  efforts 
that  are  being  made  here  in  the  Congress. 
This  refers  to  the  Donnell  bill,  which 
I  menti<»ied  a  in<«nent  ago: 

It  Is  hl^  time  that  we  end  this  nonsense 
by  obtaining  passage  oi  the  Donnell  bill  out- 
lawing railroad  strikes  and  stop  power-mad 
lahat  leaders  from  keeping  our  Nation  m  con- 
tinuous turmoil  by  pulling  one  strike  after 
another. 

The  Other  lettei  cunes  from  a  young 
man  who  served  in  WcM-ld  War  n.  He  is 
still  a  young  man.  I  know  him  well.  I 
have  known  him  since  he  was  a  youns 
boy.  I  think  I  understand  Just  what 
travail  he  is  going  through  in  sitting 
down  and  writing  a  letter  of  this  type  to 
his  Senator.  He  is  a  brave  boy.  He  has 
shown  that  by  his  fighting  in  World  War 
U.  He  is  not  afraid  to  fight  again,  but 
he  timply  cannot  conceive,  in  his  splen- 
did 3roun9  American  manhood,  how. 
when  he  and  hundreds  of  thousands  of 
otlMTs  like  him,  who  have  fought  in  the 
other  war  and  are  now  being  called  out 
again — he  is  a  Reserve,  and  he  is  ex- 
pecting a  eaU  imminently — ^he  cannot 
understand  how  this  sort  of  thing  could 
have  come  about 

Here  is  what  he  says: 

I  feel  that  It  Is  imperative  that  I  write  to 
you  and  register  a  most  vigorous  firotest 
against  the  preaent  strike  in  the  railroad 
terminals. 

That  was  before  the  announcement  of 
yesterday,  lir.  President.  I  read  fur- 
ther: 

By  what  right  does  any  labor  anion  think 
they  are  so  high  and  mighty  that  they  c*n 
xne  their  undeniable  peace  time  rt^ht  to 
strike  as  a  club  to  bludgeon  the  public  as 
they  did  during  ^Rtorld  War  n.  and  are  doing 
x»ow  during  oar  efforts  to  rearm  for  tiM 
Korean  confilct  and  whatew  eta*? 

Our  men  in  uniform  do  ao(  feavt  tba  right 
to  strike  for  higher  pay. 

Where  has  our  democracy  degenerated  to 
when  we  allow  a  power-mad  minority  to 
rule  our  country  when  the  boys  in  our  Army 
and  navy  ar*  ready  1o  dla  to  pisasriu  owr 
ftvadom? 

I  fully  expect  to  be  tn  unlfbem  before  loo^ 
ru  Uka  to  fMl  that  our  paopta  have  the 
spunk  to  eall  a  halt  to  these  wartime 
•trlksa  and  give  aid  and   coaif  on   to  the 


Any  iaerttBe  labor  makea 
mpared  to  that  of  tha 
aemeaa. 

•ntB  Is  a  hoaeble  boy.  Mr  President. 
typical  Amarican  home,  with  a 
earning  capacity.    He  says: 

Instgnlllccat 


hwof  the 


I  am  gort  wa  aia  an 

tftlitten^aDdlwant 

for  the  caQ- 

to  reallae  that  this  has 


Just  hegiw.  We  are  goinif  to  have  hun- 
dreds of  thousands  of  our  best  eitiaena. 
whether  in  uniform  or  not.  whether  or 
not  they  happen  to  have  Uieir  own  boys 
out  of  th^  own  homes  ta  udfovm,  de- 
manding that  this  kind  of  thing  shall 
not  be  permitted  to  haispen.  I  thinlc 
the  President  of  the  United  States  ought 
to  know  that  the  Smate  of  the  United 
States  is  standtng  back  of  him  ami  is 
in.sisting  that  he  bring  this  ttiing  to  a 
halt  without  pomitting  the  tragic  re- 
sults which  would  How  from  a  goieral 
railroad  strike,  with  the  collapoe  of  busi- 
ness that  would  oooie  as  a  result  of  it. 
lir.  President,  in  dosing,  I  want  to 
again  remind  the  If  embers  of  the  Senate 
that  not  only  does  this  siTike  call  bring 
bad  news  tO  us,  but  it  brings  the  most 
joyful  news  that  eould  came  to  those 
who  bate  our  way  of  life  end  are  pi«t«T)g 
to  destroy  it,  whether  tliey  are  in  oar 
midst  or  elsewhere,  or  wliether  they  are 
in  arms  opposizig  us.  or  wherever  they 
may  be.  This  kind  of  hiabiUty  to  pull 
together  in  time  of  war  is  the  weakest 
thing  we  eould  possibly  htve.  and  it  will 
have  the  worst  possible  result  by  way  of 
encouraging  those  who  plot  against  us 
and  by  way  of  discouraging  those  whom 
we  would  have  with  us,  b(!cause.  looking 
at  this  sort  of  weak  exeinplifieatian  of 
wliat  we  regard  as  our  aatiooal  duty, 
what  will  those  nations  who  are  in  a 
poorer  position  than  we  and  who  are 
rtnmghng  to  get  back  m  their  feet. 
■Inmgling  to  arm  and  ivepare  them- 
selves to  stand  by  us — TrhfB  thoe  comes 
a  testing  time,  what  will  they  think  at 
the  sublime  weakness  whidi  wHl  be  so 
apparent  in  our  own  Naticn.  the  sublime 
selfishness  that  wlU  be  so  ramjMmt  here, 
the  s^dithne  inalality  of  (>ur  democracy 
to  keep  one  of  its  most  important  anus 
fiexed  and  woriEing  at  a  time  of  supreme 
crisis  in  the  history  off  octr  Nation? 


Kxscunvs  assioar 

lir.  KERR.  Mr.  President,  I  move 
that  the  Senate  proceed  to  the  ctai- 
sidaration  off  executive  business. 

The  motion  was  agreed  ta 

TKs  mpsmniG  nati(»<-wiob  bab>> 

ROAD  STKIKB 

Bfr  MORSB.  Mr  President.  I  ask 
unanimous  erinrac  to  *<^<»"*^  for  10 
minutes  the  subject  matter  AKomed  by 
the  Swiatorjrcm  norida  [Mr  HcLuunjl. 

The  PBXSWmQ  OFFICER  (Mr. 
CBsnuN  tad  the  chair>.  Is  there  ohlee- 
tion  to  the  request  of  the  Senator  from 
Oregon? 

Mr.  KERR    I  have  no 


Tbe  FflBBIDENQ  CFPICER.  WithooC 
objection,  the  Senator  from  Oregon  may 
proceed. 

Mr  MORSK.  Mr.  President.  I  am 
very  glad  Xbt  Senator  from  Florida  dis- 
ciissed  the  threatoied  railway  strttEe.  be- 
caim  I  ttkiak  it  is  well  that  we  discum 
ttwse  questions  on  the  floor  of  the  Sen- 
ate. I  compietely  agree  with  the  Sen- 
ator from  Florida  that  this  strika  mast 
not  come  to  pass.  I  have  gone  throogh 
many  eamiientlm  af  this  type  m  tta 
field  of  labor  disputes,  m  IKl  I 
pened  to  be  the  catahrmaa  <tf  ti»  ] 
Emergency  Board  which,  fori 


1950 


ipmhan   Ban,  hi  Cfaleago. 
iKarings  on  a  then  threatened 
wide  scrfta.    Althoogh  Amerie 
were  nc^  fighting  at  that  time,  Ifr 
dent,   we   were   living   m  tbt 
period  off  emer^Biey 
Judgment    in    this 
ICDew  it  would  not  be 
wmild  be  fighting. 

We  !!**««**■«*  down  a  report  which  we 
tkmttit  was  fair,  and  the  railway 
hrotfieihoods.  under  the  Railway  Labor 
Act.  refused  to  accept  the  report.  I 
ttgight  they  made  a  great  wKake  in 
■at  accepting  the  report,  but,  unda  the 
tew.  they  had  a  right  to  reject  it.  The 
ttm  nisiili  nr  <tf  the  United  States, 
however,  called  the  Board  together,  aiid. 
to  make  a  kmg  story  short,  said  he  hoped 
we  would  find  some  basis  on  trtdch  to 
■lediate  a  settlesaent.  I  made  it 
tiiat  mediation  would  have  to 
tiirough  the  re^piest  off  the  partio.  and 
not  by  order  of  the  Board.  The  parties 
did  ask  for  mediatkin.  and  we  mediated 
a  final  settlement  of  the 
a  days  before  Pearl  Harbor. 
Daring  the  war.  as  the 
oOcer  (tf  the  War  Labor  Board, 
and  time  agaia  I  saw  case  after  caaeoff 
threatened  or  actual  strikes  when  Amer- 
ican boys  were  dying  on  the  battle  fronti. 
The  cases  were  very  (lulLkJtr  settled  by 
the  War  Labor  Board  beeaxne  ttie  aa- 
chinery  existed  for  handing  down  off 
fair  decisions  on  the  baas  off  the  facts  as 
they  were  presented  to  aa 

As  a  result  of  that  rvpnrifnrr  Mir. 
President.  I  would  make  two  or  three 
recommmdations  this  afternoon  in  re- 
gard  to  the  threatened  railroad  stoke, 
becaixse  I  agree  with  the  Senator  from 
FU^da  that  it  mast  be  settled. 

I  tuink^  for  «'«'»|J»  that  the  Oxn- 
■littee  on  Labor  and  PubUc  W<dfare  of 
the  Senate  diould  proceed  wittunt  de- 
lay to  subpena^  if  necessary,  the  parties 
to  the  strike  btf  ore  the  committee. 

Mr.  DOKNELL.  Mr.  Pa  thViit,  wffl 
the  Senator  yidd? 

Mr.  MORSE.  I  cannot  yMd.  because 
I  have  confined  myadf  to  10  mimrtr^ 

Mr.  DONNELL.    Mr.  Resident.  I  ajt 

wwawiwwaM  etwtstBt  to  addross  a  qa^Mtnn 

to  the  Senator  from  Oregon  at  this  paint. 

Mr.  MK»SB.    I  cannot  yield  at.tids 

Jt  the  Senate  wants  to  extend  my 

Idiall  be  very  glad  to  do  it.  but  I 

BDBst  condnde  what  I  have  to  say 
%  wiwitwv 

Mr.  MILUKIN.  Mr.  PRsideDt.  I 
cmt  that  we  grant  the  reqaest  and  ps- 
or  3-minute  extension  of  1 
I  have  no  ohjeetion. 
Mr.  MORSK.  Mr.  President.  I 
the  Senate  CDmmittee  on  Labor  and  Puto- 
lie  Wrifare  shooki  proceed  withoat  de- 
tau  to  sohpena.  if  necessary,  hi  order  ta 
get  them  here,  an  parties  to  the  ^yte, 
bmladtav  Mr.  Ste^man.  the  President's 
msAalar  in  Ukis  case,  so  tOat  we  can  first 
ba  aalisfled  that  we  have  the  fscts.  be« 
cause  if  there  is  any  one  thing  I  have 
teamed  frtan  ttw  hundrc*  of  lahsr  dla- 
pates  in  which  I  have  aartleinatBdL  It  la 
ttet  the 
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rkmtuniom^  oc  Labor  and  Pdt^  Wdfare 
and  ttrnt  at  that  BteelBig  Senate  bin  34S3 
is  on  the  acenda.  whidi  li  ttK  bin 
the  speaker  at  ttte  mnmrnt  introdne^ 
on  April  21, 

Mr.   MORSE.    I 
off  the 

Ifr.  DQHNEIX.    Mr.  PreaideBt.  wS 
the  Senator  yield  for  a  farther  qantlnti? 

Mr.  MORSE.  .  I  yield. 

Mr.  DOflNEIl<.  Does  not  the  Sot- 
regardless  of  his  own  opinion  as  to 
nerite  ol  that  bfll,  think  the  Labor 
and  PoliUe  Wtifare  Gsaamttlee  stemld 
give  immediate  coosidaatiaB  to  ttie  re- 
tWBSt  off  the  Senator  from  MlBBoqEithat 
farttaer  pggiderataon  be  Hams  i  r»a  given 
by  tiie  '■"TT— itij»^  to  tise  contents  of 
SeiMte  bin  34«3? 

Mr.  MOBSX.  1  think 
which  the  Senator  from 
of  the  Goamuttee  on  Labor  and 
Welfare  ^Hxdd  reeetve  the  immrdiatr 
^■Mj  careful  considsiatlaa  off  the  com- 
mittee, induding,  as  be  requested,  far- 
ther eoBsidaatian  off  bis  bilL  I  think 
he  kzxiws  very  wefl  that  on  the  muiU  off 
tte  bin  he  and  I  do  not  agree.  So  far 
M  the  applicatiaB  off  the  bm  to  the  pres- 
ent  dbpate  is  cosKemed.  I  thhdt  it  woohl 
be  a  great  anstake.  becaose  I  do  not  be- 
heve  that  the  method  it 
way  to  se 
time  off  war  or  in  time  of 


farther  on  the 
Oregon.  I  shoafcl  like  to  i 
off  the 

strike,  in  my  opinian. 
as  it  has  been 

during  the 
argent  need  farjhe 
of  the 


in  a  poBtion  to  takn 


aCMmUtalta 
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toMiMI  inlii  ontof 
to  tiM  floor  of  tho 

It 


m 


i 


tliat  the  Hn  to  wporfd  to  tho  Senoto 
wtth  on  vofoioofoUo  rooomiMndotloB. 
I  woo  odvind  that  praecdivally  we  ooold 
aotdottet  Mot  keing  la  tevw  of  tlko 
MB  I  oooM  not  iraiy  veB  vote  to  report 
It  wtth  •  tevoroble  reeoaunendotk».  and 
I  Oioacht  rcporttiw  it  oat  With  no  ] 
wifTn^tinn  ot  afl  woo  akkotepi 
Inat.  I  felt  thot  wo  dMmld  cither  re- 
port It  ornot  report  11  Bowever.  rotfacr 
flsan  keep  ttic  un  from  the  floor  of  the 
aeaote  I  would  be  wfiltaiff  to  flsfat  oat 
the  iome  hi  reipeet  to  It  on  the  floor  of 
the  Senate,  if  the  oommittee  ihookl  ao 
<!ffi<tf  tomorrow  morning 

Mr.  DOiaCBl..  Mr.  PreUdcnt.  wffl 
th;  eeantof  fWd  for  »  aeeonda? 

Mr.  MOBOL    I  have  a  few  things  to 

TheFRBOESNOOITICSR  Doeathe 
SoMttflr  TieM  to  the  Sanator  from  Mla- 
aoorl? 

Mk>.  UORSE.  I  have  been  trjing  to 
gel  the  floor  to  make  a  9ceeh.  I  did 
not  know  that  the  aettag  majoritsr  leader 
tatnded  to  mowe  an  esnenttve  aeaaion 
and  then  make  a  nettai  to  adjourn.  I 
think  the  iimetlnna  involred  in  the 
threatmed  raihoad  etrlke  are  of  sndi 
kaportaooe  to  the  eoontry  that  thoae  of 
m  who  have  views  on  It  rtioald  be  per- 
mitted to  optem  them.  However.  I  am 
ipeakhw  «nfl«r  a  time  Bmltatton. 

The  I'llllllHHii  ovncBt  TIm 
fliinatiir  has  t  mJmrtm  rrwatmnir 

Mr.  DONRKl..  Mr.  President,  wffl 
tte  Snator  firom  Oremn  yield? 

M>.  MOWai^  I  yield. 

Mr.  DOMNSX.  In  the  committee 
Mfntlng  to  whieh  the  flenator  refers. 
where  the  vote  ooearred  on  the  bill.  tiM 
nil  IS  till  from  Oregon  (temonstrated  very 
ekartr  hto  enltie  fhtacm  m  the  matter. 
B  dtagrse  «a  the  bm.  I  rcmsm- 
sleanr  hie  fkdr  attttode,  which 
feat  throoihoat  ttie  partia- 


Vify  mneh.  ItrytobefUr.  Iflam 
net.  It  Is  nat  baeaoae  of  any  taatent  not 
to  be  fair.    X  say  that  first  of  afl  we 


Mr.  Frssktant.  win  ttks     brotherhoods. 


that  IB  view  of  the  iDterraptloM  the 
fleantor  from  Ongott  be  granted  an  ad- 
dttJomOBiiijimlaB. 

ohiMtiMs  to  the  rsvssat  of  the  Senator 
tromOklahiamat  The  Ohair  hears  i 
■Bd  II  la  so  ovdmad. 

Wr.  UOmm.    I  thai*  the 
I  Ihtak  there  faBa  upon  the 

thi  ^U^  duihig  llria  period  of 

aa  the  eaa 
tar  amiag  the  war.  for  the 
•f  dMpataft.  saoh  as  that 
OB  the 
at  ggBcnlnrT  vMlnitioa.  Mr. 

of  the  irsal 

ft  pMto  evMoa.  whieh  aash  a 

it  II 


and  labor  woold  enter  into  a  no-strlke- 

no-k)ckout  agreement  for  the  period  of 
the  war.  I  thiidc  that  the  President  of 
the  United  States  should  call  upon  in- 
dostry  and  labor  to  enter  into  that  kind 
of  agreement  and  proceed  to  set  op  an 
emergency  board  wliich  would  have 
Joriodlctlon  over  soeh  a  situatlcm. 

•Die  third  point  I  wish  to  malce  is  that 
we  are  dealing  hen  with  a  dispute  wliich 
is  17  montlM  old,  and  one  in  which  rail- 
road executlTes  as  executives  have  taken 
no  part,  bat  have  left  it  to  their  so-called 
labor-relations  men. 

AnoOier  thing  I  have  learned  In  thl5 
IMd  of  tebor  disputes  is  that  if  one 
reaDy  wants  to  get  a  tough  strike  settled 
It  is  necessary  to  have  the  heads  of  tiie 
anions  and  the  heads  of  the  ind\istr7 
coneemed  come  before  the  board.  Time 
and  time  again  we  struggled  with  a 
tOQ«h  case  before  the  Wu  Labor  Board, 
and  we  ware  not  able  to  get  anywhere 
until  finally  the  president  of  the  corpo- 
ratioc  or  tiie  head  of  the  compcny  came 
in,  and  after  we  tiad  explained  the  situ- 
ation to  him  he  said.  "Why,  this  should 
have  been  settled  long  ago.  Here  is  the 
agreement  that  I  am  willing  to  accept." 
The  agreement  he  proposed  was  usually 
the  offer  erf  the  Board  itself.  Such  dis- 
putes in  times  of  emergency  can  be 
quickly  settled,  when  men  have  the  will 
to  settle  them. 

As  I  understand,  we  are  dealing  here 
with  e  case  in  which  thousands  of  work- 
ers within  the  railway  industry  have 
been  granted  48  hours'  pay  for  40  hours' 
work.  Here  there  are  some  300,000 
workers  who.  by  an  emergency  board 
decision,  have  been  denied  48  hours'  pay 
tor  40  hours'  work. 

I  am  not  passing  on  the  merits  of  the 
case  when  I  make  these  comments.  I 
am  merely  calling  It  to  the  attention  of 
the  Senate,  because  I  do  not  know  of  a 
single  indwtry  in  the  United  States  to 
which  the  Jealousies  between  and  among 
the  various  labor  groups  within  the  in- 
dostry  happen  to  be  greater  than  in  the 
raihray  Industry.  If  the  signalmen  get 
one  thing  and  the  switchmen  get  an- 
other, or  If  the  engineers  seem  to  get 
preferential  treatmf  at  and  the  appUca- 
of  the  same  principle  is  denied  fay 
board  to  other 
a  real  problem  is  pre- 
ha  an  attempt  to  settle  the  case. 

I  am  not  saying  anything  about  the 
of  the  preaent  dispute.  But  as 
mr  fourth  point,  and  I  dose  with  this— 
and  I  think  the  record  wiQ  bear  me 
oafe-4et  ttae*  be ta gotten  that  in  han- 
dling cnf orecmsxrt  pro^dems  in  times  of 
emergeney.  no  one  has  been  tougher 
against  labor  and  against  tmpkiyvs 
than  has  the  iumor  Senator  from  Ore- 
Bat  I  have  kamed  that  it  is 
to  have  the  facts  before 
hand  deem  a  fatr  deelaion.  and  I 
think  It  to  tlMdnty  of  maaagumsiH  to 
Mltle  soem  of  dl«mte  reaaonably.  wtth- 
bor.  and  without  pro- 
tn  lime  of  war  to  take  aetlon 
whieh  reflmta  apoB  labor. 

Ltl  as  BOl  liiffli  Mr.  Resident,  that 
meal  li  not  on  the  firing  line  tax 
eaaei^  tte  hoal  Is  not  on 
thehoalliaalei 
which  sits  and  looks  out  of  the  window 


and  saya,  'This  Is  ft,  and  not  one  cent 
more  do  yon  get."  knowing  tiaat  they  can 
nse  the  war  sttaatkm  as  a  great  dnb  over 
labor,  and  beat  down  labor  in  these 
cases.  If  we  get  the  facts  in  the 
preaent  case  we  are  taixtg  to  find  that  it 
is  two-sided,  so  far  as  the  respective  poat- 
tions  of  the  parties  are  concr.ned.  I 
agree  wtth  the  Senator  tram  Flonda 
that  the  controversy  is  one-rided.  from 
the  standpoint  that  this  strike  must  not 
cosne  to  pass,  but  the  administration  ot 
the  Government,  the  President  of  the 
United  States  himself,  has  a  duty,  name- 
ly, to  make  perfectly  dear  to  the  Ameri- 
can  people  i^iat  a  fair  settlement  of  the 
dispute  would  be.  On  the  basis  of  any 
proposal  of  the  President  of  the  United 
States  as  to  what  a  fair  settlement  of 
the  dispute  should  be  the  junior  Soaator 
from  Oregon  will  be  found  in  comidete 
support,  even  though  it  mi^t  not  be  the 
same  settlement  he  would  suggest  if  he 
were  an  arbitrator  in  the  case. 

Let  us  not  lose  our  heads  about  Uiis 
case,  and  assmne  that  all  the  wrong  is 
on  the  side  of  the  workers.  I  want  to 
know  the  facts  .^bout  the  railroads'  con- 
dxict  in  the  case  before  we  come  to  the 
conchision  that  the  brotherhoods  are 
entirely  to  blame  in  this  case.  I  think 
it  is  an  inexcusable  position  that  a  great 
body  of  workmen  would  without  cause 
tie  up  the  railroads  in  time  of  war. 

Mr.  TEYEL  Mr.  President,  this  mom- 
bag.  in  view  of  the  critical  situatkm 
throughout  the  Matian.  the  shortage  of 
boxcars,  flatears.  and  railroad  equipment 
generally,  I  felt  compelled  to  telegraph 
the  President  of  the  United  SUtes  re- 
garding conditions,  and  I  ask  unanimous 
consent  that  the  tdegram  be  inserted  in 
the  body  of  Vbe  Racoas. 

There  being  no  oh^tion.  the  telegram 
was  ordered  to  be  printed  to  the  Ricoaa. 
as  follows  : 

WAsBnraKnr.  IX.  C,  Amtmat  M.  29SSL 
The  PunDorr. 

r^  WKit*  Mourn,  Wcsifctitfton.  D.  C* 
Tha  threatened  railway  ctrlk*  would  oon- 
sUtute  a  major  catastrophe  and  must  be 
averted.  I  leepectfully  call  to  your  attention 
the  crttlcal  situation  existing  hi  a  aiiaitag*  at 
boxcars  and  flatears.  The  ahtpoMnt  of  laiU- 
tary  aqixipmant  haa  pitaoad  furttMr  fiwnaiiili 
upon  the  already  draatlcaUy  abort  mpply  at 
boxcars  and  flatears.  The  Interstate  Com- 
merce Commtiaton  biTorma  me  that  the  Na- 
tlon-wtde  boxcar  lauiltii  ta  th«  worst  in  tta 
experience.  The  taCtSMrtad  dally  boxcar  and 
flatear  abortive  la  m.O0a  Iftm  to  aa  ta- 
•tifllclent  su|^y  ot  cars  to  move  prala  from 
the  Mldwaat.  Many  elevators  throutstacut 
the  Midwest  an  mom  doiged  with  grain  that 
should  move  to  tarmlnala.  It  ta  the  harvaat- 
ing  season  of  many  of  the  areas  at  the  Mid- 
west and  this  grata  miat  be  awed  to  aaaraet 
to  avoid  avtaes  Ihb  af  Itad  aiad  fkad  gralxis. 
IhaiaCtva.  IB.  VmidaBt.  I  vrga  xaapactfidty 
that  yew  ao  aU  wttUa  the  pow  «(  yovr  graas 
oglee  to  avert  a  nattoaal  tmllway  strike  which 
would  rurthfsr  aggravat*  the  tranaportatlon 
orlata. 

^mun  J.  Tbts, 
VMtetf  states  < 


Mr.  DONKSLL,  Mr.  Praaldent,  win 
the  Senator  from  Oklahoma  yieU  to  mer 

Mr.  KBR&    lyWd. 

Mr.  OONNILL.  Mr.  Preskieat  hi 
viewaf  the  urgnt  sttuattoB  wtth  i^Ptfd 
to  the  railways  at  thla  time.  I  Mh  voaai- 
moos  oonaent  that  ha  the  body  of  ttie 
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Bacoaa  there  be  printed  an  cdttorial  i 
titled  ^StrflK  AgahMl  r 

hshed  in  the  St. 
August  31.  liSO. 

There  being  no  ohjeedoo.  the  edttorW 
wascndered  to  be  printed  hi  the 
as  foDows: 


feriiigfar 

is  ttie  resBlt  of 


Sfenator  Domnix's  bin  to  outlaw  rattoad 
strikes  vas  laid  oo  the  sbrif  by  the  Senate 
Labor  CrwimrtMie  last  noath.  10  votes  to  1. 
The  strike  ot  terminal  raUroad  eonductoia 
and  traliuxiien  which  began  today  win  make 
votes  for  the  bllL 
The  anlooa  are  caning  a  S-day  strike 
five  terminal  Unes.  Three  vex* 
today — at  Cleveland.  X^dulsvlIIe.  and 
St.  PsTil — and  Chicago  and  Pittsburgh  are 
■AiedTiled  to  be  struck  tomorrov. 

Essentially,  this  is  the  same  dilute  irttleh 
reaulled  in  the  /uty  strtke  ot 
five  ether  ratkaaa^ 
ended  that  walkout  on  fave  ttass. 
I  a  court  injunction  ended  It  on  the  fifth. 
The  unions  oii^t  to  know  that  the  present 
strDce  will  probatdy  prove  fmt  as  tncflectlve. 
The  larliicip&l  demand  ot  the  nninrs  is  fcr 
a  40-hour  week  with  a  Sl-cdt  rise  in  wage 
rates  to  prcride  the  same  take-home  pay  the 
men  now  receive  fcr  48  hours.  The  most 
powerful  argument  for  the  claim  is  that  tyan- 
eaqdoyes  were  granted  stmOar 
lar  ago.  Cotalnlr.  the  mex  who 
operate  the  trains  are  entttied  to  equal  tzeat- 
aent  wizh.  those  who  work  in  the  oOces. 

Tet  tte  fact  remains  that  a  presidential 
fact-fiiMttng  board,  after  intenstre  and  im- 
partial study  of  the  case,  reccanmecdcd 
HH»~-*  the  uniaasT  piea.  It  propooed  estab- 
Uriaaent  of  tbs  li  iMWii  week  wtth  a  pay  rlas 
of  IS  cents  aa  hour.  The  unions  have  re- 
jected thla.  and  they  have  ate>  rejKtcd  a 
last-oiiauta  cffer  of  the  rallraadi  for  a  S- 
ceat  Increase  coupled  wtth  a  eoatract  pro- 
vialon  under  wtiich  wages  would  rtse  1  cent 
an  hour  for  every  one-potnt  Inez  ease  In  the 
easc-o<-UTtng  index. 

la  ths  fan  «r  thsae  ressoaahie  setOeaaBBt 
fnp^aliy.tte  aaians  wm  find  It  tnipnesitas 
to  cbBsC  pttfiBe  sympathy  for  thdr  strike. 
Ttelr  leadKS  have  put  the  trainmen  and 
coaBBCtars  in  the  p'^»»f"  ot  interfcrtng  wtth 
vttM  dtf «>ae  pgodneUon  -stfel  and  icoo  tn- 
BHattes  are  already  feeling  the  eOectt— for 
tte  purpoee  aC  enfcrctng  the  last  lew  eenas  ct 
their  wage  demand. 

Kven  *»<"»yr*«  the  demand  amy  haw  beea 
Jostlfled  in  the  beginning,  there  are  timca 
reasmahle  <  imn^inrwTto  must  be  sc- 
Wtth  the  Koraan  emergency  and  the 
B^aaadrng  every  cunee  oC 
cuuttlry's  piuBialtsi  energy,  this  ta  a 
for  u  iiiiiaiMBi  The  kmger  tbsy  re> 
ject  it.  the  more  saataaiBt  the  on^ms  wffl 
fan  U9  for  the  Trnnsn  ai»-stnke  bill. 

BSVENUVaCTOr  IMS 

Mr.  OUAHONEY.  Mr.  PresidHit.  wfll 
from  Okiahoota  yitid  a  few 
to  me? 
Mr.  KERR.  I  ylekL 
Mr.  OliAHONEY  M!r.  President,  ob 
behalf  of  the  senior  Senator  fnsm  Texas 
CMr.  CoeauLLTl.  the  ranking  Democratic 
memlaer  of  the  Coauait^ee  on  Rnanee. 
and  myself.  I  innwl  for  printing  aa 
to  the  r— *<^"g  tax  bilL    It 


tag  the  week.    It 
ffeaOons  of  the  ocigtaal 
The  baip  llgare  ta  the  aaHB 

Till  HI  mill  III  llii  iiimmlll TT  i 

cent  of  the  average  pnOlB  for  the  3 : 
IMT.  IMt  and  IMt.  and  a  step 

OS  exceiB  peoDcs  vBsea  waa  imposea 

The  iniiidiflfattnB 
the  average  peofits  for  4  yean.  Ittt.  19ff1. 
IMS  and  IMg.  and  the  baae  la  •» 
cent,  wtth  a  flat  tax  rate  of  K 
and  ttiere  are  soBM  medUh-atinns  of  the 


Tia 


tM. 


•«•) 


na(e>  m  fl( 

ta  taMSa! 


Mr.  Pieaident.  I 
ment  and  ask  that  it  be  printed  and  he 

on  the  table.  

FSBSfUmO     OfFHjyL    The 
wffl  be  reeeived  aad  prmtcd, 
and  win  Be  on  the  taUe: 
Mr.  OMABORBT.    Mr.  President.  I 


ai. 


be  printed  in  the  body  of  the 
at  this  point  a  copy  af  the 

The  FSBSnHNG  OPPICBB.  Is  tttere 
objection? 

There  betag  ao  ohjectioa.  the  amend- 
ment intended  to  be  lauiiaeii  by  Mr. 
OKMonr.  for  himaelf  aad  Mr.  Ga»- 
3UZXT  was  utdeied  to  be  prtated  ta  ttae 
RaoQO.  as  fiAoas: 

atthseodaCtaaMBa* 
tttte: 


Bevmue  Acs  of  l»i5  ta 
ifoOowa; 
'  '(a)  la  gcBsral:  Tte  ptafetatfona  at  sua- 
S  of  c^q>ter  a  staaQ  not  apply  to  aay 

U4S.  aad  endli«  prtar  to  Jtdy  L  1960.    The 

provtatons  of  P^t  lu  of 
shall  not  apply  to  aay 
Btng  after  December  31.  latt.* 

"(b)  Bate  at  tax:  Saetiaa  TOk  (a)  (X)  CA) 
of  the  nifiemal  Beveaae  OoBs  ta 
by  strikuig  am  %  , 
Hen  thereor  "aS  percent.'' 

-,c)  Itemptlfln:  Sscttoa  TM  (**    <1>  af 

sminrlird  to  read  as  f lilw— : 

"(A)  a  ipeelfle  esmnpCiaa  or  SUUMC  aad 

*'(B1  la  the  case  of  a  dusB.'attc  csrpo* 

ratlaa  which  il)  ccmaMnead  bodasss  aftor 

pcofiss  credit  ptuehied  ta  aaetkm  T14.  aad 
(iUv  ta  BOt  a  member  cf  a  eaatzoOsd  groiv 
<aa  dsaacd  la  saetiaa  na  (a)  («>  iB>>..a» 
a'l'***^"^*^  ipccifle  ejea^pckJu.  ct  SMUMg.* 

aad  (h)  of  asetkm  Tlfl  at  the 

(  stalliig  to  sHnCTHf  oT 

_  ftiDoaa: 

~  '(•>  nnmitT**T  eatsarauaas:  b  the 
or  a 

!  before  JUy  I. 
for  aay  taxahia  yaar  sfeaQ  be 

Tta  «r   ssetkm  n«. 


■*t»> 


•a  JMri. 


-<a» 
Tisfa)  a>tai 


'  an  excesB-proOts  I 

I  may  say.  in  i  iiilanathsi  that  early 

ta  August,  on  the  4th  of  Angust.  I  be* 

■eve.  I    appeared  htfore   the 


-Hta 


-<i> 


<B» 
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"(t)  Tmk»»  fmn  ba^aatat  prtor  to 
W.  IMO.  and  tatflac  aflvr  inly  1.  MM: 
In  the  tmm  ot  •tasabl*  yaar  tuglnntnc  prior 
to  jMlj  1,  Itae.  and  cntflx^  tXm  Jon*  SO. 
IBao.  tb*  tax  atuOl  b«  aa  amoont  aqtuU  to 
that  portkn  of  a  tantativ*  tax  which  tha 
muobar  of  day*  ta  rach  taxable  jaar  aftar 
Juna  M.  IMO.  baara  to  tte  total  number  at 
day*  la  «xrh  taxahU  yaar.' 

"(J)  1\Khaleal  aoM&diaanta:  71m  toUcm- 
tag  aacttona  ot  tb»  Xntaraal  Ravenna  Code  are 
reatixed  to  r«ad  aa  rach  aeetloiu  read  im- 
mtdlataiy  prior  to  the  enactment  at  the 
Baeanoa  Act  at  1946.  to  be  effectlTe  aa  ao  re- 
atorad.  with  taapeet  to  taxable  yean  ending 
aftv  Jane  M.  IMO.  aa  U  aaetton  123  (g)  of 
tba  Beveaua  Act  ot  1M6  had  not  been  ou 


"(1)  aeetkm  M  (e)  (relating  to  the  credit 

for  liioome  eub)ect  to  the  twttm  proflta  tax) ; 

"(»)  Saettna  los  (d>   (1)   (defining  term* 

for  itm  purpoaa  of  the  tax  laipoaad  by  lee- 

tloo  IM): 

"(t)  taetloa  III  (b)  (preanlblng  certain 
Wiltattona  on  the  for^gn  tax  •vedit); 

**(k)  Tnable  jeara  to  which  amendmenta 
applleaMa:  Ilka  amrrwtmenta  made  to  the 
Ihtaraal  Revenue  Coda  by  thla  title  ahall  be 
appitcahle  with  reapact  to  taxable  yean  end- 
tag  aftar  Jen*  SO.  IMO. 

"(1)  Ibehaleal  chaagaa:  m  relation  to  the 
tax  for  any  taxable  year  ending  after  Jnne 
30.  19M.  wherever  the  year  lOM  4>peara  la 
B  of  (diaptar  t  ot  the  Internal 
Code.  It  ahaU  be  nnderxtood  to 
IMS:  wberew  the  year  lOM  appaaxa. 
It  ahaU  be  uadnstood  to  mean  1M6:  and 
•nt  the  year*  lOtT.  IMS.  ISM.  and  IMO 
they  diall  be  uadaratood  to  mean 
10«T.  »«.  IMO.  and  1960.  rwpacttvely. 

"Sftc  108.  mveatigation  by  Joint  eommlttea 
on  Internal  reveniie  taxation. 
"TiM  Joknx  Committee  on  Internal  Reve- 
nue Taxation,  or  any  duly  aothorlmd  aab- 
eoauBlttae  thereof,  la  har^  authorlaed  and 
directed  to  laaki  a  full  and  complete  study  ol 
the  taxatkaiv  o<  exoaai  proftta  accruing  to  In- 
dlvldnala.  proprtotorahlpa.  partnenhlpa,  or 
oorporatlona  aa  tha  result  of  any  war  orna- 
ttotial  daftnae  program  in  whldi  the  uaited 
Stataa   to   nov   or   may   hereafter   bccoma 


"Said  Jotnt  eommlttea  ahaU  report  the  re- 
Mlte  at  Ita  atudy  to  tha  OongriM  aa  aoon  aa 
practlealde.  but  In  no  eaae  later  than  llar^ 
SI.  ISSl.  Bald  report  ahaU  indude.  but  ahall 
lOeaamrUy  ba  Itmttad  to.  reoommenda- 
for  a— ndtnamta  to  thla  title,  which 
ito  asay  be  aObettve  letroaetlvely 
SO.  ISiO.'* 

m  llaaa  IT  aad  IS.  la- 
•Mt  tha  foOowlag: 

"(U)  tha  eradlt  for  Inoaae  aubject  to  tha 
tax  la^oaed^by  aobehiMPtar  B  eg  chapter  1. 
pravldMl  la  Action  M  {»).- 

Ob  pagt  U,  Uaa  IS.  atrtka  out  "{H)-  and 
Maert  la  lla«  theraof  "(ill).** 

Ob  pace  S«,  Uaa  Si.  atrlka  oiM  "(lU)**  aad 
laaart  la  Uaw  tharaof  "(iv).- 

OB  pata  Si.  Uaa  S.  laaart  before  tha  period 
a  eoauaa  and  tha  foUowlag:  "aad  mlnua  tha 
credit  for  meome  aubject  it*  the  tax  lau 
poaad  by  lahehaptar  B  ot  chapter  a.  provided 
teaaetloBM  (a).** 

Ob  paga  M.  atrlka  out  Unaa  4  and  S,  and 
Inawt  la  Bau  theraof  tha  following: 

'*(4)  Tba  eradtt  for  dIvidaMb  reoalvad 
■rovMad  ta  aaetlon  M  (b)  (computed  by 
BBtttag  audi  credit  to  M  parent  ct  tha 
Btt  taooBM  reduaad  by  the  credit  for  ****"*'^ 
■objaet  to  tha  tax  taapoaed  by  wilwtiiiptet 
■  ot  tliapwr  t  IB  Uau  or  M  pereaat  ot  tba 


•(B) 


for 


): 


aufejaet  to  tha 
BoCcMvtart. 
M  (•) - 

nSOb  BBo  C  stitka  OM  *(B)"  Mid 
■BtfcllUftC).- 

M.  Uaa  t.  Strike  out  '*(C)''  aad 
la  Ueu  thereof  "(D).- 


Ob  paga  M.  ttaa  U.  atrlka  o«t  "(D)*  and 
iBMrt  la  Uau  thereof  "(O).** 

On  paga  M.  Une  M.  inaert  after  (b)  a 
•amma  aad  the  fcdlowlng:  "mlnua  the  credit 
for  Income  aubject  to  the  tax  impoeed  t^ 
aitf)chapter  B  of  chi^itcr  S.  provided  In  aee- 
tkm M  (e)..** 

On  page  M.  beginning  with  line  JO.  strike 
out  aU  through  Una  14  and  Inaert  in  lieu 
thereof  the  following: 

"(S)  Section  ISS  (c)  (relating  to  amount  of 
net  operating  loai  deduction)  la  hereby 
amended  by  Inaertlng  after  26  (e)  the  fol- 
lowing: *(h)  and  (1)'." 

On  page  06.  beginning  with  line  22.  atrlka 
out  all  throu^  line  S  on  page  67  and  In- 
aert in  Ueu  thereof  the  following: 

"(4)  Section  204  (a)  (2)  (relating  to  defi- 
nition of  normal  tax  net  Income  and  cor- 
poration surtax  net  income  of  foreign  in- 
aurance  oompaniea  other  than  life  or  mu- 
tual) ia  amended  to  read  as  follows: 

"•(2)  Normal -tax  and  corporation  surtax 
net  income  of  fcnrlgn  LnBurance  companies 
other  than  life  or  mutual  and  foreign  mu- 
tual marine:  In  the  case  of  a  foreign  In- 
mrance  company  (other  than  a  life  or  mu- 
tual Insurance  company)  and  a  foreign  mu- 
tual marine  insurance  company,  and  a  for- 
eign mutual  fire  ins\irance  company  de- 
scribed in  paragraph  (1)  of  this  subsection. 
the  normal-tax  net  Income  shall  be  the  net 
income  from  sources  within  the  United 
Statea  minus  the  credit  provided  in  section 
M  (a),  the  credit  provided  in  section  26 
(b).  and  the  credit  for  income  subject  to 
the  tax  Impoeed  by  mbchapter  E  of  chapter 
a  provided  in  sectKm  26  (e).  and  the  cor- 
poration surtax  net  Income  shall  be  the  net 
income  from  sources  within  the  United 
States  minus  the  credit  provided  in  section 
26  (b)  (computed  by  limiting  such  credit 
to  85  percent  of  the  net  Income  reduced  by 
the  credit  for  income  subject  to  the  tax 
Impoeed  by  subchapter  E  of  chapter  2  In  lieu 
of  85  percent  of  the  adjusted  net  income 
so  reduced)  minus  the  credit  for  income  sub- 
ject to  the  tax  impoeed  by  subchapter  E  of 
chapter  2  provided  In  section  26  (e)  and.  in 
the  case  of  taxable  years  beginning  on  Jan- 
uary 1.  1950,  and  ending  on  December  81. 
1960.  mlnua  the  credit  provided  in  section 
»  (J).*" 

On  page  60.  line  11.  Inaert  before  the 
period  the  following:  "and  reduced  by  the 
credit  for  income  subject  to  the  tax  Imposed 
by  subchapter  B  of  chapter  2  provided  In 
subaection  (e)." 

At  the  end  of  the  table  of  contents,  on 
page  9.  inaert  the  following: 


"imx 


paornsTAX 


"Saa   101.   Reapplication    of    excise   profits 
tax. 


-(») 
•(b) 
•CO 
-(d) 

eradit. 
"(f)  Amount  of  excess  prc^ts  credit. 
'(g)  BO  carry-back  to  1944.  1M7.  1948.  or 


Reapp'.ication. 

Rate  of  tax. 

Bxamptlon. 

Rxcaaa  profits  credit. 

Definition  of  unused 


excess  proflta 


"(h)  Dafinltloo  of  **baae  period.** 

"(1)  Taxable  yeara  beginning  in  1040  or 
IMO  and  ending  prior  to  June  30,  1951. 

"(J)  Technical  antandments. 

"(k)  Taxable  yaara  to  which  *mi.n<iT»»»<|^^ 
■p^lcable. 

"(1)  TKhaleal  chaagaa. 

10S.  XavaatlgatlOB  by  lolnt  Comailttaa 
OB  Xafe«aal  Revenue  Taxatton.** 

Of     TBB     imJTART 

AMD      RB8OU7TI0M      OT 
QBANIB  PABB  FOiT.  AMBRICAM  LBQIOll 


ssr 


Mr.  MOMB.    Ut.  President  will  t^ 
^ftor  from  mrtfihomB  jltkl  to  bm 

BKVOT 

Mr.  KSRR    IpM. 


Mr.  MORSE.  Mr.  President.  In  tho 
Washington  Ttanes-HeraU  <a  this  moxn- 
loc  there  Bpnewed  an  article  h7  George 
Sc^olsky  on  the  problein  of  saving 
money  within  the  mHitaiy  establish- 
ment, partiealarly  in  connection  with 
procurement,  and  in  cataloging  our 
military  inventory.  It  is  an  excellent 
article,  and  I  ask  unanimous  consent  to 
have  it  printed  in  the  body  of  the 
RxcoBS.  along  with  the  restdutiim  which 
was  passed  by  CHants  Pass  Post  No.  28 
of  the  Amnlcan  Legion,  entitled  "A 
Single  Catalog  for  the  Armed  Forces." 
which  bears  on  the  same  subject  as  the 
Sokolsky  column.  It  to  a  resolution 
which,  in  my  Judgment.  Would  save  us 
so  much  money  if  adopted  and  followed 
that  it  alone  would  save  the  cost  of  UMT. 

The  FRESIDINO  OFFICER.  Is  there 
objection  to  the  request  of  the  Soiator 
from  Oregon? 

There  being  no  objection,  the  arti(^ 
and  resolution  were  ordered  to  be 
printed  in  the  Rkcoio,  as  follows: 

Dats 


(By  George  Sokolsky) 

R  Is  abaolutdy  eaftitlil  that  thla  country 
st(9  wasting  Its  money.  Nobody  gains  by 
that  but  contractors  and  qieculatcrs  who 
unctmsdonably  are  wrecking  our  economy 
by  inflationary  riaea  In  pricea.  particularly 
of  war  materials  and  foodstuffs. 

Those  who  engage  in  such  practices  are 
not  Intimate  bUBinessmen.  but  thieves  In 
the  night,  and  should  be  treated  as  such. 

Representative  Jack  Z.  Aanosoir.  of  Cali- 
fornia, introduced  a  blU  to  make  It  possible 
for  the  Oovemment  to  establish  a  Federal 
supply  catalog,  a  single  uniform  for  tha 
armed  aervlcea.  Actually.  It  ou^t  to  be 
poealble  to  have  one  siQypIy  catalog  for  tha 
entire  Oovanment. 

Congressman  Aiccxasow  called  attention 
to  the  Hoover  Commission  estimate  that 
•40,000.000.000  could  have  been  saved  in 
World  War  n  had  there  been  leas  dupUca- 
tlon  in  Kuppij. 

War  la.  In  essence,  wasteful  in  supplies  aa 
in  men.  and  if  Uvea  can  be  saved,  extravagant 
expenditure  Is  justified. 

But  when  waste  meana  nothing  hut  waste. 
carelessness,  and  elfish  camQ>tion.  it  is  no 
more  Justified  In  war  than  at  any  other  time. 

He  said  that  one  alngle  Item  has  been 
designated  by  1.100  names.  Thla  oOQoqay  la 
aptly  descriptive  of  the  altuatlon: 

"ICr.  VtHsoM.  Becaoae  with  laOO  name^ 
tn  one  warehouse  they  would  aay  Well.  Ho. 
44  U  short.'  while  No.  44  might  be  carried 
In  another  warehouae  aa  No.  S3,  and  they 
had  a  great  abundance  of  them  •  •  • 
and  therefore  they  would  proceed  to  manu- 
facture No.  44  in  a  certain  warehouse  when 
they  have  an  abundance  of  Na  S2.  which  is 
the  identical  same  thing,  over  ta  another 
warehouse.    •     •     ••• 

Mr.  AMUsasow  then  said: 

"Because  if  one  Item  la  known  by  even 
100  different  nanaa,  that  meaaa  100  talna  for 
the  aame  artlde.  It  meana  100  dlflerent 
pteoaa  of  paper  work,  pwrhapa  In  quadnzpu- 
cate  or  qutntupUcata  or  however  aiany  pleeea 
of  paper  have  to  be  handled  In  connectioa 
with  the  procurement  aaatgnmant  of  tMa 
Item  to  a  branch  of  tha  armed  sMiloaa 

"So  it  isnt  sinqUy  aa  otaaoiaaeance  factor. 
It  la  la  the  duplication.  •  •  •  And  If 
one  Item  is  known  by  1400  dUtarant  num- 
bers, then  It  la  ooatlag  the  taxp^era  of  the 
country  IJOO  thaea  what  It  ahould  eoat." 

The  point  muat  be  BMde  that  tha  Araqr. 
Hbvy.  aad  Air  IKvoa  daplan  thla  axtravagaat 
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to 
a  law  BMkl^  tba 
catalog  a  legal  poaaihIUty. 

Mr.  W.  A.  Kdley.  of  the  OAce  of  ^e  Sec- 
retary of  Drfenae,  piovtded  an  rsrrnent 
examine  of  how  bod  cataloging  producea  bad 
results.  Brcry  housewife  knows  «iiat  an 
extension  cord  is.  She  buys  It  tn  Wool- 
worth's  wtkcn  she  wanu  move  cord  to  paB 
her  bridge  lamp  into  the  center  of  the  rooos. 
So,  in  our  Government,  thla  ; 
lem.    Let  me  quote: 

"Ifr.  KzxxxT.  They  (extenalon  corda) 
eli^tly.  The  point  la  that  they  have  been 
designed  to  fill  the  same  f traction.  The 
items  cculd  have  been  taken  and  gtuuped 
together  and  analysed  and  one  item  taken 
to  fill  the  need  for  aU  these  here.     •     •     • 

"Mr.  VncsoK.  What  Is  the  diflefenec  be- 
tween the  Engineers  and  Ordnance,  in  the 
daaaification  there?  Bead  tt  off  there.  I 
cant  read  it. 

"^Mr.  KxuaT.  The  Boglaeers'  name  f or  tt  la 
'cord  extension.' 

'Mr.  Vnrsoir.  Card  extrnsinn,. 

"M:-  KXU.ZT.  Tea.  air.  They  then  go  on 
with  the  descriptioo:  *Wtth  cap,  guard  and 
plug,  hard  surface,  rubber  eovcrad.  25  feeC.' 
and  the  number  is  '17-35eS,500jOS5.' 

"Then  the  Ordnance  come  aloog  wtth: 

"*Cord.  light  extenskm.  llO-voit.  heavy- 
duty,  3-conductor.  oU-resiBtlng.  rubber-cov- 
ered. AWG  No.  16.  Jute-flUed  eaUe  length. 
»  feet—' " 

Mr.  AICCK3SCW  asked,  after  eonstderahte 
deacriptive  c(mvcraatlasi: 

"And  you  would  have  that  one  desexfp- 
tlon  trwtffart  of  having  10  diffetent  nnahcrs 
for  that  ttaaa  there. 

•'Mr  Kxuxr.    T%at  Is  right. 

"Mr.  Amaasosr.  It  would  lie  known  by 
^«t  top  BVBiher  rally." 

TMa  geea  on  for  aeveral  pagea.  So  I  went 
into  an  electrical  equipment  stare  and  tha 
salfsmsn  showed  me  typeaof  extension  corda. 

He  had  them  aU  together,  knew  whire 
thej  Were,  what  the  prioe  waa.  and  where  he 
cculd  get  more. 

If  he  wasted  as  moeh  time  as  the  Gorcm- 
ment  does  over  sach  an  item,  he  wovM  go 
So  eovdd  the  Government. 


'BTl 


Poar,  Na 


A  Sdcgz  Caraioe  ram  tbx 

A  Rxsoi-rTTow  »T  Gaairrs  Pi 

THX  AwTva-sw  LasKHt 

Whereas  the  Oommisskm  on 

of  the  ttecuUre  Branch  of  the  Ouwii  nm>nt 

reporta  that  the  nae  of  a  single  catalog  and 

a  ala^  cataloging  system  Is  of 

pnrtanra  to  natiomal  def « 

Whcsaaa  tb»  aame  Cooaalaaiaa  icporta 
that  wtthoot  a  alngle  catalog  eActeat  prop- 
erty mani^MMnt  la  latpoasfblc;  and 

WlMsoas  **>*»  ifffff*  coaamladon  states  that 
tha  preaeat  aappty  procedutvs  of  the  Armed 
Maoaa  caa  ba  operated  more  cAeaently  wtth 
a  alaglr  casaiog  at  vastly 
KterteL  aad 
SajOOOXMiOjOOe  anaaally: 

see  of  two  world  wan 

that  without  a  stagle  catalog  for 

aBpply  U  is  dtanatt.  aoad  ta  some 

to  sop|dy  the  Armed 


bat< 

aad  that  ao  other 

aamhera  diall  be 

"(b)  That  an  agenetea  eoaccraed  wtth  part 
or  aU  of  the  proetJasa  of  mapfUr  shall  nae 
the  Natkmal  Defenae  analog,  and  that  no 
other  eattfog  shall  be  med; 

"(c)  TlMt  all  reporta  to  Orwgrws  or  to  the 
President  on  produetloa.  e^Mrt.  import,  pro- 
cureotsnt,  utltizatlan  and  dtepoaal  of  esm- 
nwdtties  efaaU  be  solaaitted  m  terms  of  tt* 
namm^atare  of  the  Natlrmal  Defmaa 
Catalog." 

(3)  In  order  to  prevent  dupUcatlaB  of 
functions,  of  reapcKisthiltty.  and  of  pstfdiea- 
tlon  coata.  each  Item  of  snppiy  be 
to  a  single  technical 
that  technical  eerrice  or  buieau  haw 
TOspwirlhiTity  for  cataloging  ttaoae  ttesna 
signad  to  it,  and  for  pteparatHm  of  the 
tolal  to  be  tnrtnrted  In  the  mapplj 
and 

(4)  Ksch  technical  amfc*  or  biffeao  poh- 
liah  within  the  pc^Ocfea  of  the  Secretary  of 
Defense  a  aectioB  of  the  supply  catalog  to 
contain  only  theae  Itema  aantgned  to  It:  hot 
each  trrhnical  asrriee  or  boteaa  asay  dnw 
upon  the  aaaterial  m  any  sscTton  for  txsdn- 
rion  in  its  working  aapptameBta  or  unit 
poblicatfcma  to  be  nppioved  l>y  the  Secre- 
tary cf  Defewaa  aa  part  of  the  National  De- 
fense pobUcatlOQ  plan;  and 

(5)  The  numbers  or  aymhoia  adopted  aa  a 
■wans  of  irienUftcatkm  atmll  be  Umitad  to 
those  ^boae  prtaaary  »miiiln«s  ase  to  idea- 
tM^  Same  of  sivpty  and  to  fadtttate  the 
auiawkal  aad  eAeiait  dlatrlhDtiOB  and 
ntilmataon  of  naatcrlal.  aad  that  nnmhcn  or 

serve  prtmartly  for  statlattral 
shaU  not  be  tnehaded;  tad 
(4)  The  fanrtmna  or  cataloging  inclnds 
those  preaentiy  pettatalng  to  Iteai  tdeatift- 
catkm. 


mtttccmy  . 
committee  teaot  to 
tertnrtcal  sapecta  cf 
Ttatatag  tam.  but  to 

last  yesr  wha 

ganisatloik  of 
I  tzavried  man 
aadta!kti^to 
of  the  48  8t» 


tbe 


cooatad.  bsit 


tol 


|T>  Whea    the 

!*ekiaed  »»*^   tnstallad. 

yypfii^  to  aU  VMeral  aappty  c|Mra- 

acd  all  evicting  catalogs  wl'^  tfadr 

^doBs   be  re- 


tt  taa 


it  la 


tt.  aa  the  vailetlaa  ot  bluaprlata 

Acatlons  and  numbers  produce  eonfualon. 

tneOlciency.  and  increased  coata. 


48)  The  NBftnsial  Defsasi  Catalog  abaH  be 
tn  book  form  unftng  of  aaomaa  to  be  pre- 
pered  and  pohtiilksd  tn  aoeordaaee  wtth 
po»  *«■*»«  procedsrca,  and  schednlea  of  tha 
Secretary  cf  Defenae  by  each  scQipty 
to  ^bom  catalog 
and  be  it 

m  order  to 
estahtishmeat  cf  a 
ar  the  Armed  Serrioes,  ap- 
be  enacted  by 
■eitag:  aad  It  Is 
thia  raaaiwttaa  be 
to  the  dtparta^t 
be  broai^  bsCore  the 
vuBttaa  »*  aetloa.  wbkh.  If  Zawcahie. 
carry  tt  to  tiae  natfcwial  eonvcatlen  at  Ixm 
Caltf ..  m  ^yr*'*fr  tat  apga  opatata 
to  pi  err  tbe  catlrv  wti^ht  of 
this 


We 


for 


it  ia 


fore;  tt  Is 


Ufa. 
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T9  protwt  tb*  pMM  «<  Amtrlek  la  th* 
ehaoUe  vocM  of  taiter  «•  an  TUftng  •  pro- 
irsm  oC  prvpartd  ilfiiw  adMiuat*  to  tb* 
iMUttai  oc  todtfti  world  ooodltlnu.  Xa  Vb» 
flfst  plaot  «•  do  not  brilcrt  that  AiMrles 
Imf  liuiUf  with  doOan:  kO  AaMrioi'B 
ha«»  bMB  toogkt  and  won  Uuvely  by 
MlKa  and  aatlon  and  onoa  agata 
our  llaUoa  te  drafttac  tha  youac  man  of  oar 
tiTfininwnltHt  for  aarrloa  la  a  great  •mar- 
fancy.  AaMrlea  moat  dapcnd  tipon  yoong 
man  ftaab  fron  dvlllaB  Ufa  to  do  tba  bfolk  o( 
tha  ftfhtlag  la  any  ftttora  vara.  Tralnlag  of 
all  young  man,  tbaraf  ora.  aanaa  to  ba  tba  oaly 
•ala  for  tba  aafatr  and  aaeurlty  of 
yootb  and  for  AaMrlea. 

Tba  unlvaraal  military  tralnlag  «a  ara  now 
vrglag  would  provlda  s  Tact  raaarw  trained 
In  the  many  aklUa  raqulrad  by  modem  war- 
fara.  wltbout  acrloua  dlaniptlan  of  Individ- 
ual Ilvaa.  If  aU  w«ra  tralnad.  nona  would 
bave  to  ba  drattad. 

With  an  tba.  aamaatnaaa  and  urgency  wa 
aan  put  Into  oor  voteaa  women  all  orer  our 
Ration  ara  aaklag  for  tba  aaactment  of  a 
ayatam  of  Bkllltary  tralalag  tor  our  young 
man.  tbat  tbay  may  at  laaat  bava  a  ebanca 
for  aurrtral  If  callad  la  dafanaa  of  tbelr 
eountrr. 

Since  tba  Inoaptlon  of  tba  American  Legion 
It  baa  adTocatad  a  qratem  of  unlTeraal  mili- 
tary traltang  for  tbe  youtb  of  America.  In 
tba  yaara  before  World  War  n  tbey  faOed 
to  awaken  tba  Amarlcan  people  from  tbelr 
Indifference  to  Bkountlng  danger  Pearl  Har- 
bor came.  Invited  by  Amerlca'a  weakaeaa. 
and  today  again  tba  peace  of  America  la 
tbreatenad. 

America  baa  paid  a  dreadful  price  for  ber 
'  unwnitngneaa  to  retain  tbe  ttrengtb  eaaen- 
tlal  to  command  tbe  confldenoe  of  friendly 
natlooa  and  tbe  reatratnlng  fear  of  tboae 
who  mlgbt  become  our  enemlea — the  price 
we  bare  paid  In  blood  and  ttaaiure.  tbe 
blaated  bodlaa  and  raTlabad  aoula  beeauae 
we  stood  unprepared,  wblle  Biad  men  made 
ready  to  deapoU  tbe  eartb.  laavea  bar  no 
csenaa  for  yet  anotbar  failure  tbat  would 
deatroy  dvlUaatlon. 

Finally,  gaatlanaeB.  wa  baUere  tbat  vnl- 
veraal  mlUtary  tralnlag  la  tralnlag  for  peace, 
not  m'ar.  and  will  aiake  our  young  men  pbya- 
Ically  atraogar  and  baalthlar.  morally  .vore 
aelf-redaat  and  better  dladpllned.  aoc  tally 
more  depaodabia  and  wUl  give  to  America 
a  vaat  neaive  of  tralnad  etvlllana  ready.  If 
needed,  to  defend  tbe  peaea.  I  am  confident 
tbat  If  we  ara  trained  and  ready,  war  win 
not  onmin.  and  that  no  dictator  would  be  In- 
■ane  enougb  to  attack  an  America  prepared 
to  atrtke  baek  wltb  aU  tbe  leaourcea  and 
akin  of  tbia  powerful  country.  Unlveraal 
Bdlttary  tralnlag  la  laqMrattve  to  atreagtben 
•or  preeant  and  aafaguard  our  future. 
.  We  eameatly  wga  your  active  aupport  of 
tli'a  laglelattea. 

IHB  AMIBAIPA  CASK— BJEBOLDTXOfV  OP 
TBS  SJWAMI8  CLUB  OP  WXLLAMZNA. 
ORSO. 

Mr.  IfQRSB.  ICr.  Preildent.  I  ask  to 
hare  printed  In  the  body  of  the  Riooto 
M  a  part  of  mr  renuurks.  without  enlarg- 
ing ipoD  It.  a  lettMT  from  the  WiSamina 
Uwanii  Club,  of  WlUamlna.  Oreg..  on 
ttM  quMtlon  of  chgddng  lubvwclve  ac- 
thrltles  In  the  United  SUtcs.  which  speaks 
for  ItMlf .  I  submit  that  the  letter  Is 
ilatwmanttke.  and  makes  retximmenda- 
tftons  and  propcwals  which  are  aoond. 

Ttere  bdng  no  objection,  the  letter 
was  ordved  to  be  printed  in  the  Ricon. 
agfoOowt: 

Wkjumjmk  XxwAina  CLvb. 
WtflMMMi.  Qrtg..  Attgn^  «.  If59. 
Tka  ■oaoraUa  Watms  L.  Moaaa. 
Vattad  ftstaa  geaate. 

Vaafctafton.O.C. 

Mv  OB*a  Ma.  Moa«;  The  Klwaala  Oub  of 
WUIamlna  tn  tbe  latweau  of  eigreealve  dt- 


leaiialil]!  our  fourth  objective,  wish  to  file 
wltb  you  for  immediate  conatderatUm  tba 
following  reecdutlon: 

Oongreaalonal  conunlttee  Investlgatlona  re- 
veal tbat  during  tbe  years  of  World  War  n 
and  since  there  have  been  Innumerable  cases 
of  eeplonage  and  tbeft  of  highly  confidential 
and  secret  governmental  documents  pertain- 
ing to  tbe  mlUtary,  atomic,  and  national 
safety  plana  of  our  United  States.  The  Fed- 
eral Bureau  of  Livestlgatlon  has  developed 
and  preaeutad  to  our  Govenunent  (or  proee- 
cution  Innumerable  cases  of  such  eq>lo- 
nage,  and  tbeft  of  highly  confidential  and 
secret  governmental  doermnients.  Respon- 
albla  agencies  of  our  Government  have  seen 
fit  to  take  action  In  only  a  few  of  these 
cases  so  prepared  and  presented,  enacting 
only  minor  punishments,  in  most  cases  allow- 
ing the  acts  to  be  completely  Ignored;  In 
nuuay  cases  allowing  tbe  statutes  of  limita- 
tions to  elapee,  thereby  making  legal  pun- 
ishment bnpoesible.  The  Information  given 
to  the  people  of  our  land  by  the  press 
Is  Indicative  that  responsible  Government 
agencies  are  still  pursuing  this  same  inac- 
tive course  and  policy.  Responsible  Gov- 
ernment agencies  are  piirsuing  this  same 
Inactive  course  of  action  in  the  Infamoxis 
Amerasia  case.  Such  indifference  and  lack 
of  proper  legal  action  is  contrary  to  the 
principles  of  our  democratic  form  of  govern- 
ment to  the  extent  another  world  threat  to 
freedom,  liberty,  and  national  security  of 
our  United  States  now  exists;  be  it  hereby 

Resolve,  That  we,  the  members  of  the 
Klwanls  Club  of  WUIamlna.  Oreg..  a  mem- 
ber club  of  Klwanls  International,  all  patri- 
otic American  citizens,  believing  In  the  prin- 
ciples of  our  democratic  form  of  government, 
unanimously  demand  a  full  and  open  In- 
vestigation of  and  a  vlgoroxis  and  impartial 
and  immediate  prosecution  by  the  Govern- 
ment of  the  United  States  of  all  persons 
in  any  way  connected  with  the  theft  of 
Government  documents  in  the  Amerasia 
case:  all  persons  in  position  of  official  re- 
sponsibility who  have  shown  neglect  In  tbe 
proaeeutlon  of  the  Amerasia  case;  all  per- 
aons  who  have  either  Influenced  or  obstructed 
Justice  while  tbe  security  of  our  United  States 
ramalna  In  Jeopardy  as  a  result  of  their 
actlvitlaa  In  tba  Amerasia  case;  and  be  it 
hereby 

Reaolvtd,  Tbat  copies  of  this  reaolutlon  ba 
mallell  each  Senator  and  Repres*  utative  in 
Oongreas  from  the  State  of  Oregon,  request- 
ing their  approval  and  support  In  Congreaa 
of  this  reaolutlon,  and  their  active  participa- 
tion in  Oongress  to  the  end  that  Amerasia 
and  other  similar  cases  be  vigoroxisly  and 
thoroughly  prosecuted  immediately,  without 
any  further  delay. 

Approved  unanlnKTUsIy  by  tbe  (dDcers. 
board  of  directors,  and  members  of  tbe 
WUIamlna  Klwanls  Club  this  8th  day  of 
August  1850. 

Rat  MoaaisoN. 
^rtaident,  WiWiw.ina  Kiu>anvi  CivX>. 

S.  C.  PA*Kcrr, 
Steretarff,  Wiilamma  Kiwania  Club, 

rax  IMPENDING  NATION- WIDB 
BAILROAD  STRIXX 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  from  Oklahoma  yield  to  me 
to  make  a  statement  concerning  the 
railroad  situation. 

Mr.  KERR  I  yield  10  minutes  to  the 
Senator  from  Minnesota. 

Mr.  HUMPHREY.  Mr.  President.  I 
desire  to  make  a  few  observations  and 
references  to  the  addresses  and  com- 
ments of  the  Junior  Senator  from  Florida 
(Mr.  HOLLunl  and  the  Junior  Senator 
from  Oregon  [Mr.  Motssl. 

First  of  all  I  may  say  that  I  heartily 
MMlorse  the  obsenratlons  made  by  the 
distinguished  Senator  from  Oregon  [Mr. 
Motsil.    We  senre  on  the  Labw  and 


/ 


Pubtte  Welfare  Committee.,  I  think  It 
is  the  general  attitude,  and  it  repres^ts 
the  opinion  of  the  Members  of  the  com- 
mittee, that  his  contributions  to  the  field 
of  labor-management  relationships  are 
outstanding,  and  that  his  words  are  con- 
sidered to  be  the  words  of  a  man  who 
has  enjoyed  great  experience  and  who 
has  a  very  profound  knowledge  of  the 
intricate  problems  of  our  industrial  sjrs- 
tem. 

I  was  particularly  impressed  by  the 
remarks  of  the  Senat«a-  from  Oregon  in 
reference  to  the  need  of  having  machin- 
ery to  handle  anergmcy  disputes  in  a 
great  period  of  international  crisis  and 
national  emergency.  There  is  no  doubt 
that  this  is  the  time  when  w^  must  have 
procedures  and  means  amicably  and 
equitably  to  settle  the  diqmtes  that  anse 
between  labor  and  management,  as  is 
very  natiiral  in  a  competitive  system. 

I  also  commend  the  Senator  from 
Oregon  for  his  remarks  pertaining  to 
the  two  sides  to  any  dispute.  He  is  ab- 
solutely right  when  he  says  that  the 
finger  is  generally  pointed  at  the  worker, 
and  seldom  is  pointed  at  the  other  side 
of  the  difficulty.  It  always  takes  two  to 
make  a  fight.  It  at  least  takes  two  to 
make  a  strike.  And  the  accomplish- 
ment of  the  purposes  of  conciliation,  of 
mediation,  of  negotiation,  requires  good 
will  and  good  faith  within  the  frame- 
woilc  of  free  collectiTe  bargaining  on  the 
part  of  both  parties. 

I  am  not  at  all  familiar  with  all  the 
details  or  the  background  of  the  present 
dispute  affecting  the  railroads.  I  am  not 
going  to. discuss  the  dispute  as  to  the 
particular  details  or  even  give  a  point 
of  view  as  to  the  merits  of  one  side  or 
the  other.  I  merely  want  to  say  that  we 
cannot  consider  Uiis  dispute  by  itself. 
We  must  consider  it  within  the  economic 
environment  of  today. 

That  leads  me  to  make  this  observa- 
tion in  reference  to  the  comment  of  the 
Senator  from  Florida  [Mr.  HoLLaMs] 
who.  I  regret  Is  not  present  at  the 
moment.  I  refer  only  to  his  mentioniitg. 
as  he  said,  the  irresponsible  action  on 
the  part  of  the  railway  union  leadershipi 
I  desire  to  point  out  that  one  of  the 
leaders  of  the  union  in  this  dispute  is 
Mr.  Kennedy,  tix  president  of  the 
Brotherhood  of  Railroad  Trainmen.  I 
have  known  Mr.  Kennedy  for  years.  He 
is  a  very  proud  and.  let  me  say.  a  very 
higiily  respected  and  honored  c  itizen  of 
the  city  of  Minneapolis.  Miron.  His 
family  Uves  there.  He  is  a  decent,  pa* 
triotie.  wholesome  American  citizen.  I 
am  confident  that  the  point  of  view 
which  he  expresses  Is  one  that  is  taken 
after  a  good  deal  of  thought,  and  in  a 
full  knowledge  of  the  facts  as  he  sees 
them,  and  with  a  Judgment  of  what  bs 
believes  to  be  right 

I  believe  that  In  this  dispute  it  Is  im- 
perative that  there  be  a  settlement,  and 
I  would  smvort  whatever  means  can 
be  evoked  to  bring  a  settlement  on  the 
basis  of  eqnity.  I  fed  Just  as  does  the 
Senator  from  Oregon.  If  the  President 
would  settle  this  dispute  T  would  suppcMrt 
his  hand.  I  beUeve  these  are  times  when 
we  must  have  that  attitude,  and  must  be 
willing  to  Bui^)ort  our  'Commandsr  In 
Chief  in  these  particularl;r  difficult  areas. 
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Mr.  MORSK.  Mr.  Freskicnt.  wiU  the 
Senator  yield? 

Mr.  HUMPHREY.    I  yield. 

ISt.  MOREE.  Do3s  tbe  Senator  know 
of  any  ofilcial  proiMsal  for  the  settle- 
ment of  this  dispute  that  has  been  sug- 
gested by  the  White  House  or  any  ^Kdces- 
man  for  the  White  House? 

Mr.  HUMPHREY.    I  do  not 

Mr.  MORSE.  I  should  like  to  say  that 
I  think  we  have  reached  the  point  where 
we  are  entitled  to  have  the  White  House 
say.  "This  is  what  we  think  is  a  fair  set- 
tlement in  view  of  the  national  emer- 
gency, and  this  is  what  we  ask  both  sides 
to  accept,  at  least  for  the  period  of  this 
emergency,  so  that  we  can  keep  the  trains 
running."  But  it  is  my  understanding 
that  the  administration  has  not  done 
that    I  think  it  should. 

Mr.  HUMPHREY.  My  understanding 
is  the  same  as  that  of  the  Senator  from 
Cta^gon. 

I  desire  to  point  out  that  the  ^[lecial 
Committee  on  Labor-Managonent  Rela- 
tions of  the  Committee  on  Labor  and 
Public  Welfare,  of  which  the  Ssnator 
from  Oregon  and  the  Senator  from 
Minnesota  are  members,  has  called 
a  meeting  for  the  days  at  September  €. 
7.  and  8. 1  beheve.  and  has  invited  to  be 
present  all  the  prominent  leaders  of 
American  industry,  of  labor.  anJ  of  the 
public  to  discuss  a  program  far  the  han- 
dling of  onergency  disputes.  I  believe 
that  committee  is  performing  a  real 
service.  This  will  be  a  very  important 
meeting.  From  that  meeting  I  hope 
there  may  come  some  very  coostructive 
proposals. 

In  conclusicm.  in  tbe  time  that  re- 
mains. I  should  like  to  point  out  what 
else  is  ha^iening  in  America. 

I  know  that  people  become  emotional 
when  there  are  labor  disputes,  but  I  re- 
mind the  members  of  the  Senate  that 
the  men  who  are  threat^iing  to  strike 
also  have  sons.  In  fact  workiugmeo 
have  more  sons  than  other  pet^de. 
The  working  people  of  America,  the  la- 
boring peapie,  have  contributed  their  fair 
share  of  sacrifice  f  <»r  the  maintenance  of 
the  liberty  of  the  United  States.  I  am 
h(^ing  and  praying  that  the  men  wiU  not 
go  out  on  strike.  But  I  wan;  to  make  it 
quite  clear  that  the  fathers  and  mothers 
oi  boys  in  the  service  are  aiten  fathers 
and  mothors  who  are  wage  earners  and 
wbo  are  members  of  imions.  and  that 
uniOQS  are  a  part  of  the  American  system. 
a  part  at  the  American  way  of  life.  As 
the  Senator  from  Florida  well  pointed 
out  some  oi  the  finest  people  m  America 
are  mfmbctao<  the  Motherhood  of  Rail- 
way Trainmen,  tbe  Brotherhood  of  Loco- 
■ntire  Engineos  and  tbe  other  raOroad 
brotberfaoods. 

I  shfoald  Uce  to  make  aooOMr  obserta- 
tkm.  When  la  tbe  United  States  going 
to  beeone  iadisnaat  over  the  gouging  by 
profiteers,  over  tbe  blood  money  viiich  is 
being  made  by  the  miTHons  of  dollars 
today  in  coonectioa  with  the  Korean 
War?  Wh«i  is  the  United  States  Senate 
going  to  call  a  halt  to  the  sprfulatfcm  an 
the  commodity  exchanges?  We  did  not 
have  tbe  eoorage  to  take  actiOB  In  tbat 
respect  when  we  passed  tbe  contnd  bOL 
When  are  we  gotac  to  reahw  what  wiB 


happen  to  the  bUUans  of  dollars  wc  axe 
about  to  apptopilate? 

Tbe  cost  of  military  ttcBs  has  gone 
up  as  much  as  50  pertent^  avs  the  Sen- 
ator from  Texas  [Mr.  Johksoii]  m  a  re- 
cent report.  I  snbmtt.  Mr.  Presklent 
that  it  is  about  time  tbe  peoite  became 
a  bit  indignant  about  the  ktaid  at  ex- 
pioiUtion  and  tbe  kind  of  tennnmit 
Iffofiteering  tbat  Is  going  oo  In  many 
areas  (rf  American  Industry. 

The  PRESIDING  OFFICER.  The 
time  of  tbe  Senator  from  Ifinnesota  has 
expired, 

Mr.  HUMPHREY.  Mr.  President  I 
a^  for  at  least  three  more  minuto. 

The  PREBIDINO  OFFICER  Is 
there  ob}ecti<m  to  tbe  request  of  the 
Senator  from  Minnesota?  The  Chatr 
hears  ncme.  and  tbe  Senator  from  Min- 
nesota is  recognized  for  three  more 
minutes: 

Mr.  HUMPHREY.  Mr.  President  a 
very  pnaninent  businessman  from  my 
State  came  into  my  office  the  otho*  day 
and  told  me  that  a  man  engaged  in  the 
steel  industry  had  to  obtain  50  percent  of 
his  steel  on  tbe  gray  market  Why? 
Because  tbe  qwculators  are  buyiz%  up 
the  steel  and  putting  it  in  warehouses 
so  as  to  t>e  in  a  position  to  gouge  tbe 
Government  and  the  American  pecqde. 
That  same  group,  that  same  bunch  of 
prcfi.eers  and  price  goneers  wiU  be 
arotir.d  here  talking  about  high  taxes 
and  inefficiency,  and  the  high  cost  of 
Oovemment  and  the  cost  of  prepared- 
ness. They  are  the  very  people  wbo 
are  making  such  tilings  possible. 

Mr.  President  I  submit  tbe  railroads 
did  not  do  too  ba<fiy  m  the  last  war. 
They  made  minvin*;  of  dcHlars.  and  they 
were  given  all  kinds  of  special  iHxitectioo 
and  special  privileges. 

I  say  this  is  a  time  for  equality  of  sac- 
rifice. I  do  not  want  labcx-  to  strike.  I 
think  labor  shoidd  have  agreed  to  a  no- 
strike  pledge,  and  given  such  a  ^dedge  to 
the  American  people.  But  if  labor  is  go- 
izkg  to  give  a  no-strike  pledge  during  the 
period  of  war.  then  let  us  have  a  no- 
war-profit  pledge  on  the  part  of  Ameri- 
can indnstxy.  Let  us  have  no  war  prof- 
its. Let  their  profits  be  what  they  are 
in  normal  times,  or  less.  After  an.  who 
has  the  most  to  lose?  If  Joe  Stalin  coa- 
Qoers  there  will  be  no  private  faiduslry. 
ttiere  will  be  no  corporatioos,  there  wHl 
be  no  commodity  exchanges  and  eom- 
mixtity  specQlataaas.  There  will  be  no 
stock  market  then.  Let  me  make  it  pSain 
tbat  I  beheve  Joe  Stalin  can  conqaer  If 
tbe  profiteers  do  not  exerdse  a  little 


enponte  mfils  blgber  ttmn 
before  In  hMogy.  wba  be 
Inercastnc  greatly,  wbat  do 
tbbik  the  average  woifclBgamn  is 
to  do?  The  avenfe  wotklapM^ 
his  boy  in  a  ottiiona.  H  was  la  a 
fonn  htmsf  If  In  a  pieftous  iwr.  Bi 
in  milf onn  as  maeh.  I  wfll  mqr.  «B  a 


Tbe  Oongreas  of  the  Omied  Slatca  I 
get  on  tbe  side  of  Ibe  people.  Idoaot 
hear  mneb  talk  about  bow  we  an  foinf 
to  curb  these  bandits  v;lio  are  ^^»nt 
legally  In  tbe 
It  isaboot  1 
Uidted  States  mads  «p  ilB  Briad  to  ttft 
to  tbe  peof^.  or  cte  OMrt  «B  be  sore 


Ml  wffl  be 
^of.  Tteyvflll 
faster  than  tbey  eaa  be  stopped. 

That  is  tbe  way  to 
Qtaisionment.  Mr. 
of  food  Is  getting  oat  of  1 
tbe  price  of  coffee,  tbeptlee  of  adBc.  tta 
price  of  meat  ibagr  prieea  at*  fctttv 
out  of  band,  tnrtudtng  tba  prise  «f 
babies' sfaoesu  Thatmattvfec 
sbonld  be  talkad  aboat  In  thi 
Indignation  which  I  am  artv. 

Mr.  Prestdnt,  I  ay  la  al  candar  to 
labor  tbat  twyt 

This  is  a  t&ae  Ite  al  of  as  to  get 
tn  woeking  together  to  wla  the 
However.  Mr.  President  tbis  Is  a  tiaw  for 
equattty  of  saertfiea.  When  I  talk  ibgyt 
equality  of  sacfOee.  I  do  not  asaa  It  is 
time  for  labor  to  aafee  smititas  to  the 
extent  that  tbe  voclclng  i 
have  a  bard  tiae  anktoi 
making  a  hviag.  ahOe  at  the 
other  persons  aca  abto  to  Ufa  to 
plated  penthoasss.  This  is  no 
sacb  ineqaalitisa  to  be  pendltad  to  < 
B  Is  soeb 
news  to  Cnmatmihtt  em j ahete.  Bis 
SQ^  inequalities  tbat 
effort  and  tend  to 
our  people. 

So.  Mr.  Presideat,  I  say  let  then  be 
eqiual  justice,  let  there  be  JoaUee 
tbe  law.  let  aB 
ahke  and  be  called  apoa  f«r  ( 
fioes.  so  tbat  there  auj  be 
an 

Tbe 
tiaieof  the 


The  price  of  tin.  the  pcfee  of  lead, 
price  of  steel  the  price  of 
price  of  oil.  tbe  price  of  copper,  tbe 
of  every  cxttieal  prodaet  is 
rise.    The  cost  <d  hving  now  Is 
than  it  evor  has  been  befoce  to  the 
tocy  of  tbe  eoantxy.  with  the  euepC 
of  a  few  BHBtte  In  i3U. 

Mr.  President  I  am  here  to  USk 
of  the  United  States  tbat 

to 
east  of  Dvtav  Is  stoppi 
to  be  many  SHfloei^  becaase  a 
man  wbo  eama  ISt  or  tSS  a 
continnf  to  pay  the  luueases  in  ttie 
of  Uvms.   When  be  s 


«9«JO 
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Mr  Ob*i  Mb.  Momb:  The  KIvrbIs  Club  of 
WUtamlnA  In  tb*  latantu  ot  afgrMttv*  etu 


dlsUnguished  Senator  from  Oregon  [Mr. 
liOBsi].    W«  mm  on  the  Labor  and 


wUUng  to  support  our  OommandBr  In 
Chief  in  these  particulaztr  difDcult  areas. 


When  are  ve  gotaf  to  reaUae  vhat  wSH 
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ot  Imnc   Whentae 
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OP  A  oouurrrB 


The  following  f arorable  report  of  • 
eommittee  was  submitted: 

By  Mr.  OOMMALLT,  from  tb«  CommlttM 
en  ^crelgn  R«lfttloiu: 

BncuUT*  A.  Xlghty-flnt  Osngrea,  lint 
■esslon.  the  Cbartcr  of  the  Or;i:iailzatlon  of 
AmertMua  States,  formulated  nt  the  Ninth 
Intanwtkmal  Conference  of  Amnlean  States. 
and  signed  at  Bogot4.  Ookmibla.  in  the 
Kftgllsh.  R«neh.  Portuguese,  and  Spanish 
languages  on  A^  SO.  1048.  by  the  plenipo- 
tentiaries of  the  United  Statei  of  America 
and  other  American  Republics;  with  a  res- 
errstloi^  (Kx.  Bept.  No.  15). 

The  PRESIDINa  OFFICER  If  there 
be  no  further  rep<»ts  of  committees,  the 
clerk  will  proceed  to  state  the  nomina- 
UoDs  on  the  calendar. 

Mr.  KSRR  Mr.  Pr»ident;.  by  agree- 
ment, the  nomination  on  Xtxe  calendar 
ahead  d  the  new  report  is  to  be  passed 
o?ef.        

The  FRESHDINO  OFFICER.  Without 
objection,  that  will  be  done. 

The  new  report  on  the  exficutive  cal- 
endar will  be  stated. 

rXDIRAL  lIARrmfE  BOABD 

The  legislative  derk  read  tlie  n<snina- 
tion  of  Albert  W.  Oatov.  of  California,  to 
be  a  member  of  the  Peder&l  Maritime 
Board.  ^ 

The  PRESIDINa  OFFICER.  Without 
objection,  the  nomination  is  confirmed. 

That  completes  the  calendar. 

BXOBS 

Mr.  BZRR.  Mr.  President,  as  in  legis- 
lative sessifm.  I  move  that  the  Senate 
stand  in  recess  until  tmnorrow  at  12 
o'clock  noon. 

The  motion  was  agreed  to;  and  (at  6 
o'clock  and  32  minutes  p.  m.)  the  Senate 
took  a  recess  until  tomorrow.  Friday. 
August  25,  1950.  at  12  o'clock  meridiaa 


NOMINATIONS 


Executive  n(»ainations  received  by  the 
8aiate  August  24  (legislative  day,  July 
SO),  19S0: 

Uwzm  Natsoms 

Tbs  foUvwlag-namad  parsons  to  be  B^>- 
naantattvss  of  ths  Unltsd  SUtet  of  Amwlea 
to  the  Fifth  Session  of  the  General  Assembly 
of  the  inilted  NaUons: 

Warren  R.  Austin,  of  Vermont. 

Mrs.  Anna  Bteanor  Roosevelt,  of  New  Tork. 

John  J.  SrsaxMAM,  United  States  Senator 
teom  the  Stat*  of  Slabama. 

KBnv  Casot  Lodss,  Ja.,  United  States 
Senator  from  the  Bute  of  Maasaohusstta. 

John  fbstar  Dulles,  of  New  Toik. 

Has  foUowingonamed  persona  to  be  Altir- 
aau  RspreasBtatlvas  of  the  United  States  of 
AOMTloa  to  ths  nfth  HsMinn  of  the  OMMral 
Assembly  of  the  United  Natloos: 

Benjamin  V.  Cohen,  of  New  Tork. 
John  Ihsrman  Cooper,  of  Kentucky. 
»B«st  A.  dross,  of  New  Tcrk. 
■dtth  9.  sampeoo.  of  nilnota. 
John  C.  Ross,  of  New  Tork. 


WSMsr  J.  DouMUy.  of  ths  IMstrtet  of  Ob> 
lumbla.  a  Porslga  Ssrvios  oOcer  of  the  Ufsi 
of  caresr  mtniner.  now  Ambaaaador  ^  '  ' 
dlaary  and  flsatpoMptlary  to  ▼««« 


polMitlary  of  the  OtoMsd  Mate*  ot 
to  AwMa.  aad  to  b*  aiBo  U&ttad  Watai 
CummtMkitiT  for  Austria. 


.  CocxacTOBs  dr  Iwrauf  al  Rcvsmra 
Smest  E.  Klllen  of  Harrington.  Del.,  to 
be   collector   of   Internal   rerenue   for   the 
district   of  IMaware,  In  place  of  Norman 
CoUlaon. 

Howard  H.  MacOowan  of  Seattle.  Wash.,  to 
be  collector  of  customs  for  cxutoms  collec- 
tion district  No.  30,  with  headquarters  at 
Seattle,  Waeh.     (Reappointment.) 

Uktted  States  Pcbuc  Hxalth  Sssvkx 
Th^  following-named  candidates  for  ap- 
pointment  and   promotion    in  the  Regular 
Corps  ot  the  Public  Health  Service: 

To  be  tenior  assistant  sanitary  engineer 
(equivalent  to  the  Army  rank  o/  cap- 
tain), effective  date  of  accejitance 

Donald  D.  Gold 

To  he  junior  assistant  sanitary  engineers 
{equivalent  to  the  Army  rank  of  second 
Ueutenant ) ,  effective  date  of  acceptance 
Harold  W.  Wolf 
Frederick  A.  Plohrschuta 
Rasrmond  E.  Matthews 

To  be  senior  assistant  scientist  {equivalent 
to  the  Army  rank  of  captain),  effective 
date  of  acceptance 

Robert  K.  Ness 

To  be  senior  assistant  sanitarian  (equivalent 
to  the  Army  rank  of  captain),  effective 
date  of  acceptance 

Leo  Kartman 

To  "be  senior  assistant  nurse  officers  (equiva- 
lent to  the  Army  rank  of  captain),  effec- 
tive date  of  acceptance 

Alma  Marlln  Lillian  S.  Dick 

Marlon  E.  Becker  Catherine  N.  McDuffie 

Paye  Q.  Abdellah         Helen  L.  Roberts 

To  be  assistant  nurse  officer  (equivalent  to 
the  Army  rank  of  first  lieutenant),  effec- 
tive date  of  acceptance 
Nina  A.  Ramacdottl 

Surgeons  to  be  senior  surgeons  (equiraJent 

to  the  Army  nnk  of  lieutenant  colonel) 
Paul  A.  Llndquist         Robert  A.  Rlngson 
George  K.  Massenglll    Kenneth  W.  Chapman 
Michael  B.  Shimkin      Benno  K.  Mllmore 
Lloyd  8.  RolufB  James  K.  Shafer 

Joeeph  C.  Sturgell 

Senior   assistant   surgeons   to   be   surgeon* 

(equivalent  to  the  Army  rank  of  major) 
Richard  S.  Tocum        Keith  P.  Parr 
Ardell  B.  Colyar  Robert  E.  Staff 

Andrew  W.  Para  John  W.  Smllll* 

Owald  R.  Clark  Sidney  Krohn 

Warfleld  Oarson  Leo  J.  Gehrig 

William  P.  Ramey         Robert  Leslls  Smith 

Asttttanf  surgeons  to  be  senior  assistant 
eurgeons  (equivalent  to  the  Army  rank 
of  c€tptain) : 

John  J.  Walah 
Joseph  A.  Gallagher 

Dental  smrgeona  to  he  atntor  dental  surgeon* 
(equivalent  to  th*  Army  rank  of  lieu- 
tenant colonel): 

ClOTls  X.  Martin 
James  O.  Blythe,  Jr. 

tenior  assistant  tanttary  engineer  to  be  ssnl- 
fsry  engineer   (equivalent   to  the  Army 
rmnk  of  m^pr) : 
Jossph  S.  Coffay 

Junior  ofittent  phmrmeeist  to  be  assistant 
pharmacist  (equietient  to  the  Armg  rank 
•/  first  Ueutenant)  I 

Paul  H.  Bonda 

A»etMfnt  nune  oflojrf  (0  >f  asaior  smM- 
tnt  auras  ojlos^  (ifuiment  i6  the  JnRg 
raak  o/  esylaim)  : 
AUm  V.  Drtseoa 
PbylUs  AKyta 


CONFIRMATION 

Executive  nomination  confirmed  by 
the  Senate  August  24  (legislative  day  of 
July  20).  1950: 

Federal  MAtrmcs  Boabd 

Albert  W.  Oatov,  of  CiJlfOmla,  to  be  a 
member  of  the  Federal  Maj-ttlme  Board  for  a 
term  expiring  June  80,  1953. 


HOU^  OF  REPRESENTATIVES 

Thursday,  August  24, 1950 

The  House  met  at  11  o'clock  a.  m. 
The   Chaplain.   Rev.   Bernard   Bras- 
kamp,  D.  D.  offered  the  following  prayer: 

Almighty  God,  our  lather,  we  are 
again  humbly  uniting  oiir  hearts  in  the 
fellowship  of  prayer  to  adore  Thy  great 
and  holy  name,  to  conf<2ss  our  sins,  to 
render  unto  Thee  our  giatitude,  and  to 
seek  Thy  blessings  and  IThy  benediction 
for  ourselves  and  all  mATtkimi 

Thou  alone  knowest  wliat  our  greatest 
needs  are  in  these  day::  of  strife  and 
confusion.  Give  us  a  reassuring  sense 
of  Thyself,  for  when  we  have  Thee  we 
have  everything,  a  presence  to  strength- 
en and  inspire,  a  light  to  guide  and 
cheer,  a  sympathy  to  ccunfort  and  en- 
courage, and  a  love  whl^  will  not  let 
us  down  and  never  let  us  ga 

Grant  that  during  this  day  we  may 
sense  the  sanctity  of  ali  our  tasks  and 
responsibilities.  May  ths.t  day  of  blessed 
prediction  soon  come  wiien  there  shall 
be  peace  on  this  earth  and  good  will 
among  men. 

In  Christ's  name  we  pray.    Amen. 

The  Journal  of  the  proceedings  of  3rc»- 
terday  was  read  and  approved. 

MESSAGE  KROU  TEE  SENATS 

A  message  from  the  Senate,  by  lir. 
McDaniel,  its  eniolling  clerk,  announced 
that  the  Senate  had  loassed  without 
amendment  bills  and  joint  resolutions 
of  the  House  of  the  following  titles: 

H.  R.  1585.  An  »ct  <0r  thr  reUef  ot  Lellah 
be^tun  Alaoul  MuUln: 

H.  R.  1611.  An  act  for  ths  relief  ot  Walttf 
I.  MUler: 

H.  R.  1616.  An  act  for  thi»  relief  of  a  Zi. 
Ayree  A  Co^  Inc.; 

H.R.S132.  An  act  for  the  relief  of  Sergio 
and  Mara  Lambertl; 

R.  R.  3278.  An  act  to  amend  section  23  (d) 
(6)  (A)  of  the  Internal  RvTitnue  Code,  relat- 
ing to  Involtmtary  liquidation  and  replace- 
ment of  Inventory: 

H.R.S304.  An  act  for  ths  rsUsf  at  JOs« 
Cotto  Santiago; 

H.  R.  3921.  An  act  for  the  i-eUef  of  Nicholas 

C.  Hadjlpateras.  Plpltsa  N.  Iladjlpateras.  and 
Coetas  N.  Hadjlpateras; 

H.  R.  4014.  An  set  far  the  rsUsf  of  MarU 
Boffman: 
H.  R.  4143.  An  act  tor  ths  reua  ot  Ralph 

D.  Kinney: 

H.  R.  4657.  An  act  for  the  reUcf  of  J.  R. 
Fleming  A  Co.: 

H.  R.  4775.  An  act  for  the  reUef  of  Harold 
X*-  Ooraett,  commander.  United  States  NsTal 
Ressrve: 

B.R40M.  Ab  aet  f or  the  reUef  of  Jacob 
F.  Butt  and  Aadstson  B.  Bumphrey: 

H.  R.  MM.  Ab  aet  for  the  mIM  of  fMd  I. 
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Territory  ot  Bawali  In  ttie  regular 
erf  IMS.  relating  to  the  granting  at  land 
patents  In  fee  simple  to  certain  lessees  under 
homestead  leases; 

H.  R.  60S2.  An  act  for  the  relief  at  J<dm 
M.  V!x^: 

H.  R.  6317.  AB  act  to  provide  greater  seen« 
rlty  for  ▼ctoims  of  the  Spanish-American 
War.  Including  the  Bczer  Rebellion  and 
Phillpptne  Insurrection.  In  the  granting  of 
out-patient  treatment  by  the  Veterans' 
Administration; 

B.  R.  6221.  An  act  to  authorize  the  sale  of 
eo^ain  public  lands  in  Alaska  to  the  Thls- 
Side-of-Heaven  Children's  Hooae  for  use  as 
a  children's  home: 

H.  R.  6223.  An  act  to  record  the  lawful  ad- 
mission to  the  United  States  for  permanent 
residence  of  James  Erminl; 

H.  R-  6312.  An  act  to  confer  Jurtadictlon 
upcn  the  Court  of  Claims  to  bear,  determine, 
and  render  Judgment  upon  a  certain  claim 
of  Joseph  Lundborg  and  others  agaizat  ths 
United  States; 

H.  R.  6386.  An  act  for  the  relief  at  Amos 
Chen,  a  native  of  Jamaica.  British  West 
Indies: 

H.  R.  6417.  An  act  for  the  reUef  ot  Mrs. 
Frieda  Gray  (formerly  Frieda  Putman); 

H.  R.  6442.  An  act  for  the  relief  of  Mia. 
Martha  Reid; 

H.  R.  6449.  An  act  for  the  reUef  of  Mn. 
L.  M.  Cox  and  Mrs.  M.  R.  Nickle: 

H.R.6463.  An  act  for  the  raltef  at  Mrs. 
Shikaju  Nakashima; 

H.R.  6578.  An  act  for  the  relief  at  Mrs. 
Cunnborg  Janzon  Hamilton: 

H.R  6586.  An  act  fco^  the  reUef  of  Sta- 
matie  Amersonis: 

H.  R.  6707.  An  act  for  the  relief  of  Slriua 
Proestopoulos; 

BR. 7012.  An  act  for  the  relief  of  Anna 
Ellero  and  Clara  Bllero: 

B.  R.  7146.  An  act  to  amend  section  S  of 
the  act  entitled  "An  act  to  provide  for  the 
disposal  of  materials  on  the  public  lands  of 
the  United  States,"  so  ss  to  provide  that 
moneys  received  from  the  d1«poBal  of  mate- 
rial from  reserved  school  section  lands  In 
Alsska  shall  be  credited  to  the  Territory; 

H.  R.  7383.  An  act  for  the  relief  of  Cor- 
nelius VerSluls; 

B.  R.  7397.  An  act  for  the  relief  of  Ignas 
Maldus: 

H.  R.  7370.  An  act  for  the  relief  of  Klyoko 
8.  Barr  and  Harue  Barr; 

H.  R.  7613.  An  act  for  the  relief  of  Mrs. 
Miyako  Borikoahi  Spauldlng  and  Mabel  Mlya 
^lauldlng: 

B  R.  7641.  An  act  to  direct  the  Secretary 
of  the  Interior  to  convey  certain  land  in  the 
District  of  Columbia  to  the  New  Tork  Ave- 
nue Presbyterian  Church; 

H.  R.  76T7.  An  act  to  {vovlde  for  perfecting 
the  title  of  the  State  of  Nebraska  to  certain 
property  heretofore  known  as  the  Genoa 
Indian  School: 

H.  R.  7814.  An  act  for  the  relief  ot  SteDa 
Matutina  Kaziiko  Yamasaki; 

H.  R.  7B40.  An  act  to  provide  for  tte  !•- 
fund  of  certain  estate  taxea; 

BR.  7919.  An  act  for  the  relief  of  Mra. 
Tukiko  Toshii  French  and  her  son; 

B.  R.  7921.  An  act  for  the  reUef  of  Kva  T. 
Boss: 

B.  R.  8009.  An  act  for  the  relief  of  Knrlca 
Gianoli; 

B.  R.  8061.  An  act  for  the  reUef  of  Mrs. 
Tuki  Siigiraoto  Murphy  and  David  Murphy: 

H  R.  8069.  An  act  for  the  relief  of  Mrs. 
Michiko  Kohga  Brooks; 

B.  R  8073.  An  act  for  the  reUef  of  Klmiko 
bo  and  her  minor  daughter.  Midori; 

H.  R.  8134.  An  act  fur  the  reUef  of  Kona 
Schvietza  and  her  son; 

H  R  8153.  An  act  for  ths  relief  of  Chlyako 


B.  R.  50a4.  Ab  aet  to  approve  JolBt  

lutlon  12.  enactsd  by  ths  Legislature  ot  th* 


B  R  8315.  Ab  att  for  tt*  laUaC  of 

F.  Gallaghsr: 

B.  R.  8417.  An  act  to  amend  part  n  of  tba 
Xnterst«u  Commerce  Act,  with  respact  to 
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ths  regalatioQ  of  wetotm  wlata  engagad  ta 
commcroe  to  and  tram  the  l^rrttorlsa  and 
possessloos  of  the  ^noltcd  States; 

B.R.aas.  An  act  for  ths  teOet  of  TWtto 
lezumoto: 

H.  R.  8473.  An  act  for  the  xmOet  ot  Elmlka 
TOmlta; 

B.  R.  8477.  Ab  act  fbr  ths  rsbtf  of  Mareel 
Bene  de  RcMnaactt; 

B  R.  8558.  An  act  for  ths  rsUsf  of  Bmlko 
Tamaguchl; 

B.  R.  8564.  An  act  for  the  rtilcf  of  Mrs.  To- 
kie  Sato  Keating.  Terry  Tolchi  Keating,  and 
Betty  Jean  Keating: 

B.  R.  8619.  An  act  to  amend  ths  act  eatt- 
tled  "An  aet  to  estafaUsh  a  Oepartaasnt  of 
Medldne  and  Surgny  In  the  Veterans'  Ad- 
ministration." approved  January  3.  1946.  to 
prortde  for  the  appointment  of  dental  spe- 
cialists, and  for  other  purposes; 

B.  R.  8684.  An  act  for  the  relief  of  Mrs. 
Timilko  Kawal  Mlsantn  and  her  daughter, 
Maria  Marl  trtaanin- 

B.R.ano.  Ab  aet  for  the  relief  of  Uka 
Kuhn; 

B.  R.  8741.  An  act  for  the  rrtief  of  Mta. 
Nobako  Tooashlro  Martin  and  Geald  FhUlp 
Martin; 

BR. 8743.  An  act  for  the  relief  of  Mrs. 
Tbklko  Amano  Rolcson; 

B.  R.  8751.  An  act  for  the  reUef  of  Mia. 
Toshiko  Ogiso  Peterson: 

H  R  8773.  An  act  for  ths  relief  of  Ah« 
Kim  Wong: 

H.R  8794.- An  act  for  the  relief  of  Mr*. 
Blko  Toshizawa  Leutaimk  and  Charlea  Robert 
Lendrum.  Jr.; 

H.  R.  8795.  An  act  for  the  relief  of  Ben- 
Jamln  PagUnaman. 

B.  R.  8834.  An  act  for  the  rtiitf  of  Ibtoiko 
Murayama; 

B.  R.  806.  An  act  for  ths  relief  of  Tacko 
Rakajlma: 

B.  R  8918.  An  act  for  the  rdlcf  of  Mary 
Bynik  Baran; 

B.R.88S&.  An  aet  for  the  reiiet  of  Mrs. 
Jaye  Kurusu  Maddos; 

H.R. 8956.  An  act  for  the  rsUcf  flf  Mia. 
Claude  Morlta  and  Rodney  Morlta: 

H.  J.  Res.  497.  Joint  resolutloa  extending 
from  gross  estate  of  a  nonresident  alien 
works  of  art  on  loan  to  the  UMtcts  of  the 
National  Gallery  of  Art; 

B.J.  Res.  610.  Joint  rceolQtkm  to  caempt 
certain  counsel  employed  by  coosmlttee  from 
certain  Federal  laws  under  ^wdal  Commit- 
tee on  Compaign  Expendittires.  1950;  and 

B.  J.  Rea.  518.  Joint  resolution  authorizing 
the  printing  and  binding  of  a  revised  edition 
of  C^imon's  Procedtire  In  the  Bonae  of  Rep- 
resentatives and  providing  that  the  ssbm 
ahaU  be  subject  to  copyright  by  the  author. 

The  message  also  annocnced  that  the 
Senate  had  passed,  with  amendmfpnts  in 
which  the  concurrence  of  the  Bouse  is 
requested,  bills  of  the  House  of  the  fol- 
lowing tiUes: 

B.  B.  Ism.  An  act  for  the  relief  of  BaroM 
X.  Tfautwein; 

B.  R.  1874.  An  act  for  the  reUef  of  John  W. 
Mahoney.  Chartes  Sorenson.  Cliartes  A.  Stew- 
art, and  5!tanIeT  ThiSaait: 

BR.  3919.  An  act  for  the  relief  of  John 
8.  Steber; 

B.  R.  4331.  An  act  for  the  relief  of  the  legal 
guardian  <^  Patricia  Joyoe  Dunn,  a  minor: 

B  R.  4803.  An  act  for  the  rsilcf  of  Bernard 
F.  Bmers: 

BR.  6095.  An  act  for  the  relief  of  Uni- 
versal Corp..  James  Stewart  Corp..  and  James 
Stewart  A  Co..  Inc.; 

B.R.6309.  An  act  to  aatb«rlas  the  com- 
mutation of  the  aanoal  approprlaMoB  for 
fulfilling  various  treatlss  wtth  ths  Cboetev 
nation  of  Tn^waw  m  OftMbOBa,  and  for  i 


Ab  act  to 


US4» 


raitf ; 

B.R.«M».Ab   act   tslafcla«   to 
dudis  oo  anielss  ooastag  tato  the  UaMad 
States  from  the  TIrgiB  bteads; 

H.B.<aM.  Ab  act  tor  ths  rdicf  of 
Itattaa  aBios; 

B.R.683a.  Ab  act  Cor  the  rdkC  of 
Nlshida; 

B.  R.  7447.  Ab  aet  to  asMsd  «b»  TaOM  Aet 
of  1930.  as  aaauadcd.  with  raspact  te  i 
recording  oiatcslala  fior  aaa  to 
wtth  moving-picture  **h**fWT  i 

B.R.  74M.  An  act  tor  tt»  rellsf  «f 
C.  Wattera.  Mis.  MhOm  L.  Wattaea.  C.  & 
Ntvena.  BL  O.  Mtcena.  and  tta  astato  of  J.  W. 
GOluBi.  iirriasinl: 

B.  B.  TSac  Ab  act  to  psovias  tor  tke  ad- 
mtntstratlnn  of  psrf onaaaee-iattag  ptaaa  tor 
certain  oOoscs  and  iniplofas  of  the  fbdaral 
Goveraoient.  and  fOr  ether 

B.  R.  SOOS.  An  act  to 
tary  of  the  Biterior  to  dkpoto  Of  the  1 
tng  GcverBjaeat  tata  to  the  towa  stte  of 


B.B.8au.  Ab  aet  tor  the  raUaC  sC 


B.R.m«.  Ab  Mttoaaand  the  Tbrttr  Act 

of  1930  to  eacrnpt  tltm  daty  i 
for  news  fariiaili  asti. 

B.B.89BS.  An  act  to 
tlmxal  tntsmal-rcveBoe  taaaa  en  sueaat  all 
coming  from  the  trust  terrttory  of  tte  Va> 
cl2c  Trisnds.  and  for  other  porpoosa:  and 

B.R.9I94.  An  act  to  aaaoBd  tltli  «•.  Uattag 
SUtes  Code.  sectioB  SSI. 


The 
Senate  had 
Itttion  of  the  fonowiin 
the  coDcnxenoe  «f  the 
qfuested: 

&  1198.  Ab  aet  for  tbe 

Basque  alleaa; 
S.  2334.  Ab  act  for  the 


til  wtitii 
ia  i»- 


8.284S.  AnaetfbrtSMrriMfof  Ctotoftara; 

5.3833.  An  act  for  the  rsilef  at  CMsto 
Muzata; 

S.SOigL  Ab  aet  far  tlw  laBM  of  W.  P. 
StatxMr; 

aaoST.  Ab  act  for  tba  itftag  ol 
Tlalouxls  (I 
or  KioQlaos  Oialoarla  or  Btok  Ttatocals): 

B.SISL  ABactfbrtBannsf  cfl 
Bias  Beaso-Flanatto; 

&  313C  Ab  act  to  swtJbBtlBS  ttM 
of  the  iBterlor  to  traasfsr  to  the 
Mills.  Wyo..  a  ssaap  ifttos  toto— 
town; 

asatO.  Ab  act  fbr  tiM  nllat  of : 
MO.  38. 
W.Va4 

8.3S56.  Ab  act  to  provMs  tor 
ot  the  United  Spates  Ts 
tton  Bosfttal  at  Battto^  II.  T..  as 
Tetaaar 

&ssai. 

(Zsstobia) 

&MM.  Ab  aet 
ftnial: 

8. 3988.  ABaettosBlaDdtheaetof  JMBsi^ 
19SS  (48  Stat.  Ill),  aa 
Bieo  and  the  Vlrito 


B.B. 


tsrmlne  the  toeandltty  aad  advlsataUlty  oC 

constructtog  a  multtpwpose  tonael  throq^ 


&3873.  An  act  to 
the  ctm 
make  the 

porary  employees  of  tte 
of 
ptoyceswtth( 

8.3768  Ab  act  to 
the  Adatolstntar  at  Ye 
ths  purdMse  of  ai 
veyanees  by 
for 

&  MT.  Ab  act  to 
to  apimiwt  Onl. : 
of  the] 

of  State,  wtttoot  aSacttog  his  BiBttHj  I 
and  pcrquisltas; 


i! 
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e.  S910.  An  Act  rcUtlng  to  the  M»lgnment 
ci  iiirpliu  clerks  la  the  Poct&l  Ttanspart*" 
tton  Serrloe: 

8.3917.  An  act  for  tbt  t«U«f  of  BMOl* 

Gorgoce: 

8. 396S.  An  act  tc  confer  jurtsdletlon  iipon 
the  Court  at  Claim*  to  bear,  determine,  and 
render  Jndgment  upon  tb*  claim  of  th« 
Lamm  Lireiber  Co.; 

8.  3968.  An  act  to  confer  jxirtsdtetlon  upon 
the  Court  of  Claims  to  bear,  determine,  and 
render  Judgment  upon  tbe  claim  of  the 
Fortat  Lumber  Co.; 

S.  3907.  An  act  to  conf a*  Jurisdiction  upon 
tbe  Court  of  Claims  to  hear,  detmnlne,  and 
render  Judgment  upon  tbe  claim  of  tbe  Al- 
goma  Lumber  Co.  and  Its  successors  in  In- 
terest, George  R.  Birkelund  and  Charles  E. 
Siddall.  of  Chicago,  ni.,  and  Kenyon  T.  Fay. 
of  Los  Angeles,  Calif.,  trustees  of  tbe  Algoma 
Liunber  Liquidation  Tavist; 

8. 3833.  An  act  to  provide  t(a  tbe  appoint- 
ment of  deputy  United  States  marshals  with- 
out regard  to  tbe  prorlsions  of  tbe  clvll- 
■ervlce  laws  and  regulations: 

S  3995.  An  act  to  amend  the  Civil  Aaro- 
nautlcs  Act  of  1938,  as  amended,  to  authcr- 
Ice  tbe  Civil  Aeronautics  Board  and  tbe  Sec- 
retary o;  Commerce  to  undertake  security 
measures  relative  to  tbe  regulation  and  con- 
trol of  air  commerce,  and  for  other  purposes; 
and 

8.  J.  Res.  184.  Joint  resolution  to  provide 
that  tbe  housing  developments  knpwn  as 
Weetvlew  and  Southview  In  tbe  village  of 
Springfield.  Vt,.  shall  for  the  purposes  of 
the  seventeenth  decennial  census  be  treated 
M  a  part  of  tbe  village  of  Springfield.  Vt. 

The  ocessaffe  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  bills  of  the  Senate  of  the  fol- 
lowing titles: 

8.3423.  An  act  to  amend  section  7  of  tbe 
act  of  February  27.  1925  (43  Stat.  1008) ,  re- 
lating to  the  Osage  Indians  of  Oklahoma; 
and 

8.  2633.  An  act  to  give  effect  to  the  Con- 
vention for  the  Bstabllsbment  of  an  Inter- 
national Commission  for  tbe  Scientific  In- 
veetigatton  of  Tuna,  signed  at  Mexico  City 
January  25.  1949.  by  tbe  United  States  of 
America  and  tbe  United  Mexican  States  and 
tiie  Convention  for  tbe  Establishment  of 
an  Intcr-Amerlcan  Tropical  Tuna  Commls- 
aion.  algaed  at  Waablngton.  May  31.  1D49.  by 
tbe  United  States  of  America  and  the  Re- 
public of  Ooeu  Rica,  and  for  other  piupoaes. 

The  message  also  announced  that  the 
Senate  bad  passed,  with  an  amendment 
In  which  the  concurrence  of  the  House 
Is  requested,  a  biH  of  tbe  House  of  the 
foUowing  title: 

H.  R.  4800.  An  act  to  dlreet  tbe  Secretary 
of  Agriculture  to  convey  certain  mineral  In- 
terests, and  for  otber  purposes. 

The  message  also  announced  that  tbe 
Senate  Insists  upon  its  amendment  to 
the  foregoing  bill,  requests  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  ELUEKOsa^  Mr.  Johnston  of  South 
Carolina.  Mr.  Gxllrtb,  BCr.  Thtz.  and 
Mr.  KxM  to  be  the  conferees  on  the  part 
of  tbe  Senate. 

The  message  also  announced  that  the 
Senate  Insists  upon  its  amendments  to 
the  bUl  (H.  R  1056)  enUtled  "An  act  to 
confer  JuriadleUon  on  the  Court  of 
Claims  to  bettr  and  determine  the  claim 
of  Preston  L.  Watson  as  administraUnr  of 
tbe  loodi  and  chattels.  righU.  and 
endiiawhkhwtn  of  Robert  A.  Watson. 
daoMMd":  disagreed  to  by  the  House: 
agress  to  the  conference  asked  by  the 


House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  Mr. 
MAGXOBOir,  Mr.  Gbahax,  and  Mr.  Wilxt 
to  be  the  conferees  on  the  part  of  the 
Senate. 

The  message  also  announced  that  the 
Senate  disagrees  to  the  amendments  of 
the  House  to  the  biU  (S.  2317)  entitled 
"An  act  to  authorise  grants  to  the  States 
for  survejring  their  need  for  elementary 
and  secondary  school  facilities  and  for 
planning  State-wide  programs  of  school 
construction:  and  to  authorize  grants 
for  emergency  school  construction  to 
school  di.:tricts  overburdened  with  en- 
rollments resulting  from  defense  and 
other  Federal  activities,  and  for  other 
purposes:"  requests  a  conference  with 
the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  Mr. 
HtJXPHRCT,  Mr.  Mttrray,  Mr.  Hn,L.  Mr. 
Aiken,  and  Mr.  Morse  to  be  the  conferees 
on  the  part  of  the  Senate. 

ANNOUNCEMENT 

The  SPEAKER.  The  Chair  prefers  not 
to  recognize  Members  to  address  the 
House  for  1  minute,  but  will  recognize 
Members  to  extend  their  remarks. 

SPECIAL  ORDER  GRANTED 

Mrs.  RCXSERS  of  Massachusetts  asked 
and  was  given  permission  to  address  the 
Hotise  foi  5  minutes  today,  foUowing  the 
legislative  program  and  any  special 
orders  heretofore  entered. 

ADDITIONAL  DISTRICT  JUDGE  FOR  THIRD 
DIVISION  OF  DISTRICT  COURT,  DIS- 
TRICT OF  ALASKA 

The  SPEAKER.  The  unfinished  busi- 
ness is  the  question  on  the  passage  of 
the  bill  (H.  R.  3775)  to  provide  for  an 
additional  district  judge  for  the  third 
division  of  the  District  Court  for  the  Dis- 
trict of  Alaska. 

The  question  is  on  the  passage  of  the 
bilL 

The  question  was  taken:  and  the 
Speaker  announced  that  the  Chair  was 
in  doubt. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  object  to  the  vote  on  the 
ground  that  a  quorum  is  not  present,  and 
make  the  point  of  order  that  a  quorum  is 
not  present. 

The  SPEAKER  Evidently  a  quorum 
Is  not  present. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken:  and  there 
were — yeas  196.  nays  147,  answered 
"present"  2.  not  votii^  85.  as  follows: 
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TEAS— 196 

Abbltt 

Breen 

Chesney 

Addonisto 

Brown.  Oa. 

Clemen  te 

Albert 

Bryson 

Combs 

AUen.La. 

Buchanan 

Cooiey 

AndrcTs 

BucUey.  ni. 

Cooper 

AnseU 

Buckley.  N.  T. 

Cro<dc 

AsplnaU 

Burdlek 

Cro£ser 

Barden 

Burke 

Davenport 

BarU^S 

Bumside 

DeGraffenrled 

Barrett.  Pa. 

Burton 

Delaney 

Bedrwortb 

Byrne.  N.  T. 

Denton 

Bentsen 

Camp 

DoUin«er 

Blatnlk 

Cannon 

Donobue 

BocsB,Del. 

Carlyle 

Dougbtoa 

BoUlns 

Doui^as 

Bolton,  lid. 

Cavalcante 

Doyle 

Bosone 

Chatham 

Durham 

Boykln 

CbeU 

Xberbarteir 

JSE 

August  24 

EIlloU 

Keoch 

Priest 

Engle.ClaUf. 

Kerr 

Babaut 

Svlns 

KUday 

Bains 

Fallon 

King 

Ramsay 

Felghan 

Kruse 

Rankin 

Fernandea 

Lane 

Redden 

Fisher 

Lanham 

Rhodes 

Flood 

Larcad* 

Richards 

Fogarty 

Llnd 

Robeson 

Forand 

Llnehan 

Rodlno 

Frazler 

Lucas 

Rogers.  Fla. 

Fugate 

Lyle 

Rooney 

Furcolo 

Lynch 

Roosevelt 

■Garmata 

McCarthy 

SasBcer 

Gary 

McCormack 

Slkes 

Oatbinga 

McGrath 

8Uns 

Gilmer 

McGulre 

Smatbers 

Gordon 

McMillan,  S.  C 

8mlih.  Ve. 

GoreJd 

McSweeney 

Spence 

Gossett 

Mack.  ni. 

Stanley 

Gr&nshan 

Madden 

Steed 

Granger 

Magee 

Stlgler 

Grant 

Mahon 

Sullivan 

Green 

Mansfield 

Tackctt 

Hardy 

MarsalU 

Tauriello 

Harrison 

BAarsball 

Teague 

Hart 

Mills 

Thompson 

Havenner 

MitcheU 

Thorn  berry 

Hays.  Ark. 

Monroney 

Trimble 

HsTs,  Ohio 

Morgan 

Underwocd 

Hedrlck 

Morris 

Vinson 

Heffernan 

Moulder 

Wagner 

Heller 

Multer 

WaUb 

Herlong 

Murdock 

Walter 

Hobbs 

Noland 

Welch 

Holmes 

O'Brien.  HI. 

White.  Calif. 

Horan 

O'Brien.  Mich. 

Whitten 

Irving 

O-Hara.ni. 

Whittlngton 

Jackso  1.  Wash 

.  O'Sullivan 

Wickersham 

Jones,  Ala. 

OToole 

Wter 

Jonas.  Mo. 

Pace 

WUUs 

Jones,  N.  C. 

Patnian 

Wilson.  Okla. 

Karst 

Perkins 

Wood 

Karsten 

Peterson 

Woodhouse 

Kee 

Phllbln 

Yates 

Kelley.  Pa. 

Pickett 

Zablocki 

Kelly.  N.  Y. 

Preston 

Kennedy 

Price 
NATS— 147 

Abemetby 

Goodwin 

Nixon 

Allen.  Calif. 

Graham 

Norrell 

Allen.  111. 

Grots 

0'Bara.Minn. 

Andersen, 

GuUl 

Passman 

H.  Carl 

Qwlnn 

Patten 

Anderson,  Calif.Hale 

Pblll.pe.  Calif. 

Anc!resen. 

Harden 

PhiUlps.  Tenn. 

Ausaist  H. 

Hare 

Plumley 

Arends 

Harris 

Poage 

Auchincloss 

Harvey 

Polk 

Bates.  Ky. 

Herter 

Potter 

Bates.  Mass. 

Heseltoa 

Poulson 

Battle 

Hill 

Reed.ri. 

Beau 

Hoeven 

Reed.  N.  T. 

BenneU.  Fla. 

Holltoan.  HI. 

Rees 

Bennett.  Mlrii. 

Hoffman.  Mich 

.  Riblcoff 

Bishop 

Hope 

Rich 

Bolton.  Ohio 

HuU 

Bieblman 

Bonner 

James 

Rogers  Mast. 

Bramblett 

Javits 

Eadlak 

Brooks 

JenLioa 

Sanborn 

Brown.  Ohio 

Jenkins 

Saylor 

Burleson 

Jennings 

Scrlvner 

Byrnes,  Wis. 

Jensen 

Scudder 

Canfleld 

Jonas 

Secrest 

Case.  N.  J. 

Judd 

Shafer 

Case.  S  Dak. 

Kean 

Short 

Chlperfleld 

Keams 

Simpson.  HI. 

Clevenger 

Keating 

Simpson.  Pa. 

Cole.  Kans. 

Kilbiun 

Smith.  Wis. 

Cole,  N.  Y. 

Kunkel 

Stefan 

Corbett 

LeCompte 

Stockmsa 

Cotton 

I^Fevre 

Taber 

Coudert 

Licbtenwalter 

TBlle 

Cox 

Lovre 

Towe 

Cunningham 

McConnen 

VanZandt 

Curtis 

McCriUodi 

Velde 

Dague 

McDonougb 

Vorys 

Davis.  Oa. 

McOrecor 

Davis.  Wis, 

Mack.  Wash. 

Welcbel 

Deane 

Manui.Mass. 

Wheeler 

D'E'drart 

Merrow 

WldnaU 

nmitver 

Meyer 

Wlgglesworth 

Ellsworth 

Mlcbener 

Wilson,  md. 

Klston 

MUler.  Md. 

Wlthrow 

Fenton 

MUIer.  Nebr. 

W<dcott 

Ford 

Morton 

Wolvertoa 

Fulton 

Murray.  Tena. 

Gavin 

Nelson 

Toiug 

Oolden 

Kicboiaoa 

ANSWERim  "PRBSENT**— a 

Buber 

Thomas 
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BaUey 

Halleck 

Patterson 

Barrett.  Wyo. 

Hand 

Pfeifer. 

BlemlUer 

Hubert 

JoeejdiU 

Blackney 

Hlnshaw 

Pfelffer, 

Boggs.  La. 

Eollfleld 

William  L. 

Brehm 

Howell 

PoweU 

Bulwinkle 

Jackscn.  Calif. 

Qulnn 

Carroll 

Jacobs 

Regan 

CeUer 

Johnson 

Rivers 

Chrlstcpher 

Kearney 

Sabath 

Chudoff 

Keefe 

Sadowskl 

Colmer 

Kirwau 

St.  George 

Crawford 

Klein 

Scott.  Bardie 

Davles.  N.  T. 

Latham 

Scott, 

Darts.  Tenn. 

Lodge 

Hi«bD..Jr. 

Daweon 

McKinnon 

Shelley 

Dlngeil 

McMmen,m. 

Sheppard 

Dondero 

Macy 

Baton 

Marcantonio 

Smith.  Ohio 

Kngel.  Mich. 

Martin.  Iowa 

Staggers 

Fellows 

Mason 

Sutton 

G«.mble 

Miles 

Taylor 

Gillette 

Miller.  Calif. 

Tollefson 

Gore 

Morrison 

VurseU 

Gregory 

Murphy 

Werdel 

Hagen 

Murray.  Wis. 

Whitaker 

Ball. 

Norblad 

White.  Idaho 

Edwin  Arthur  Norton 

WUUams 

Hall. 

OKonskl 

Wilson.  Tex. 

Leonard  W. 

O-NeiU 

Wlnstead 

So  the  bill 

was  passed. 

The  Clerk 

aimounced 

the  following 

pairs: 

On  this  vote: 

Mr.  Chudoff 

for,  with  Mr. 

Martin  of  Iowa 

against. 

Mr.  Carroll   for.  with  Mr.   Hand   against. 

Mr.  Joseph  L.  Pfeifer  for.  with  Mr.  Smith  of 
Ohio  against. 

Mr.  Murphy  for.  with  Mr.  Latham  against. 

Mr.  Jacobs  for,  with  Mr.  Taylor  against. 

Mr.  Whitaker  for,  with  Mr.  Halleck  against. 

Mr.  O'Neill  for.  with  Mr.  Macy  against. 

Mr.  Klein  for,  with  Mr.  Gillette  against. 

Mr.  Staggers  for,  with  Mr.  Lodge  against. 

Mr.  Bailey  for.  with  Mr.  Crawford  against. 

Mr.  Blemiller  for.  with  Mr.  Eaton  against. 

Mr.  Holifleld  for.  with  Mr.  Dondero  against. 

Mr.  Howell  foar.  with  Mr.  Leonard  W.  Etall. 
against. 

Mr.  Boggs  of  Louisiana  for,  with  Mr.  Kear- 
ney against. 

Mr.  McHTison  for.  with  Mr.  BUckney 
against. 

Mr.  Miller  of  California  for,  with  Mr.  Gam- 
ble against. 

Mr.  Sabath  for,  with  Mr.  Patterson  against. 

Mr.  Qulnn  for,  with  Mr.  Mason  against. 

Mr.  S&dowski  for.  with  Mr.  Thomas  against. 

Mr.  Hubert  for,  with  Mr.  Jackson  of  Cali- 
fornia against. 

Mr.  CeUer  for.  with  Mr.  Hugh  D.  Scott.  3r^ 
•pdnst. 

Mr.  Dlngeil  for.  with  Mr.  Huber  against. 

Mrs.  Norton  for.  and  Mr.  Bardie  Scott 
against. 

Mr.  Davles  of  New  Twk  for,  with  Mr.  Nor- 
blad against. 

Mr.  Klrwan  for.  with  Mr.  Brebra  against. 

Mr.  McKinnon  for,  with  Mr.  Edwin  Arthur 
Hall,  against. 

Mr.  Miles  for.  with  Mr.  Hlnshaw  against. 

Mr.  PoweU  for.  with  Mr.  William  L.  Pfelffer 
•gainst. 

Mr.  Regan  for,  with  Mr.  Bngel  of  Michigan 
against. 

Mr.  Sheppard  tfx.  with  Mr.  Barrett  of  Wyo- 
ming against 

Mr.  Dawson  for,  with  Mr.  McMUlen  of  IlU- 
nols  against. 

Mr.  Wilson  of  Texas  for,  with  Mr.  Johnscm 
against. 

Mr.  Christopher  for.  with  Mr.  Werdel 
against. 

Mr.  Marcantonio  for.  with  Mr.  Smith  of 
Kansas  against. 

Until  further  notice: 

Mr.  Gregory  with  Mr.  VurseU. 

Mr.  CcHmer  with  Mr.  Murray  of  Wisconsin. 

Mr.  WUllams  with  Mr.  ToUefscn. 


Mr.  Whoatcad  with  Mr. 
Ut.  Riven  with  Mr.  Keefe. 
Mr.  Gore  with  Mra.  St.  GMrge. 
Mr.  White  of  Idaho  with  Mr.  FeUowa. 

Mr.  Vinson  changed  his  vote  from 
"lUiT"  to  "yea." 

Mr.  HUBER.  Mr.  Speaker.  I  have  a 
live  pair  with  tbe  gentleman  from  Mich- 
igan.  Mr.  Dingku..  If  he  were  present 
he  would  vote  "yea."  I  voted  "nay."  I 
withdraw  my  vote  and  answer  "iH^aent." 

liir.  THOMAS  of  Texas.  Mr.  Speaker. 
I  have  a  live  pair  with  the  gentleman 
from  Michigan  Mr.  Sadowsxi.  who  is 
unavoidiibly  absent.  If  he  were  present, 
he  would  vote  "yea."  I  voted  "nay."  I 
withdraw  my  vote  and  answer  "present." 

lYie  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

EXTKNSION  OP  nwManwiy 

Mr.  HAYS  of  Gbk>  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  a  resolutkm. 

B4r.  KEXXxH  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  editorial  from  the  Empire  State 
Petroleum  Association  magazine. 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two 
instances.  In  each  to  Include  extraneous 
matter. 

Mr.  BURLESON  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editoriaL 

Mr.  TOWE  asked  and  was  given  per- 
mission to  extend  his  remarks  and  In- 
clude ail  editorial. 

Mr.  GWINN  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  article. 

Mr.  KILBURN  asked  and  was  ghrm 
permission  to  extend  his  rcmailEs  and 
include  a  newspaper  article. 

&fr.  LeFEVRE  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editoriaL 

Mr.  SIMPSON  of  Illinois  asked  and 
was  given  permissicm  to  extend.hi8  re- 
marks and  include  an  editorial. 

Mr.  BARING  asked  and  was  given  per- 
mission to  extend  his  remailEs  and  In- 
clude an  article. 

ALLOWANCSB  FOR    DEPENDENTS   OP 
ENLISTED  PERSONNEL 

Mr.  VINSON.  Mr.  Speaker.  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  oxisideration 
of  the  bill  (H.  R.  9477)  to  provide  allow- 
ances for  dependents  of  enlisted  mem- 
bers of  the  uniformed  services,  to 
suspend  certain  provisions  of  the  Career 
Compensation  Act  of  1949.  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly,  the  Hmise  res(dved  itsrtf 
into  the  Committee  of  tbe  Whole  Hcnise 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bin  (H.  R  9477)  pro- 
viding allowances  for  dependents  of  en- 
listed perscMinel.  with  Mr.  Snan  In  the 
chair. 

The  Clerk  read  tbe  title  off  tbe  bflL 

By  unanimous  conynt  tbe  first  read- 
ing <tf  tbe  bill  was  d^spexMd  with. 

Tbe  CHAIRMAN.  Under  tbe  cooaent 
agreemoit  the  fcntleman  finom  Looisi- 


ana  [Mr.  Baocnl  Is  entttted  to  reeog- 
nitiOD  for  1  hour,  and  tbe  gmtkman 
from  Missouri  (Mr.  SBonl  to  1  boor. 
'     Mr.  BROOKS.   Mt.  ChalnBaa.  I  yield 
myself  20  minutea. 

Mr.  Chairman,  this  is  a  MU  regarding 
which  there  has  been  a  great  <ksa)  of  In- 
terest 

Before  I  proceed  with  what  I  have  to 
say  with  nienaaee  to  the  bill,  leime  stote 
that  this  morning  tbe  full  Oonunittee  oa 
Armed  Services  met  and  agreed  to 
oiw  change  In  tbe  MIL  We  have  re- 
written secUcm  13  ao  as  to  give  tbe  Oomp- 
troller  General  tbe  autborttgr  lAiieh  in 
the  original  bill  we  gave  to  tbe  beads 
of  the  different  aervicea.  This  oonfomi 
to  the  reoommendaticm  of  tbe  Oomp- 
troUer  OeneraL 

In  other  reqpeets  tbe  bill  it  the  aaae 
as  reported  out  At  tbe  proper  time.  I 
Shan  present  the  amendment  we  bavi 
agreed  upon  to  rewrite  aectton  13. 

Mr.  Chairman,  it  is  a  pleasiire  to  dis- 
cuss with  tbe  menriwrs  of  tbe  Whole 
Committee  tbe  purpoaes  and  objecttvet 
of  the  Un.  H.  R.  M77. 

We  have  worted  bard  and.  we  beiieve, 
diligently  to  prepare  a  reaaomhie.  equi- 
table ad  practical  bin  which  wlU  provide 
benefits  for  tbe  enUsted  members  of  our 
anaed  aervlees  who  have  depoMlents. 

Mr.  Chairman,  tbe  Committee  on 
Armed  Services  reeogniaed  at  tbe  outMl 
that  we  ooold  not  diaeriminate  between 
Regular  servioe  personnel  and  tboae 
cardertA  to  active  duty  invotuntarily  or 
inducted  through  sdective  aervloe.  The 
benefits  bad  to  be  tbe  same  for  aU  per- 
sona. Nevertbdeaa.  we  did  take  Into  eon- 
sideration  tbe  fact  that  tbe  people  who 
are  b^ng  maladjusted  at  this  time  are 
thoee  who  have  been  ordered  to  active 
duty  Involuntarily. 

We  are  not  in  total  mnhffl»tlo»i. 

Now.  before  anyone  objects  to  that 
stotement  let  me  aay  that  I  fully  appre- 
ciate tbe  fact  that  to  a  gnantaman  or 
raervist  or  inductee  there  is  no  differ- 
ence between  total  and  partial  moWUiM- 
tion.  And  tbe  bencOts  provided  in  tbB 
un  before  the  House  today  are  not 
predicated  on  tbe  theory  that  tbey  can 
be  less  because  of  a  partial  moWUiatioa 
than  they  would  be  under  a  total  mobi- 
lisation. In  fact  the  Mil  btforc  you  to- 
day provides  adequate  beoeOts  for  aU 
enlisted  personnel  with  dependents,  and 
provides  greater  benefits  than  did  the 
1942  Family  AUowanoe  Act 

When  I  say  that  we  are  presenting  s 
practical  bin.  I  mean  that  we  are  eon- 
sktering  those  persons  who  need  bdp  tbe 
most;  that  is.  tbe  wives  and  tbe  children 
and  the  truly  dependent  mother  and 
father.  Fen-  the  men  In  tbe  lover  three 
pay  grades  with  one  dependent,  we  have 
provided  a  quartars  aOowanee  of  $45  a 
month.  For  a  man  with  a  wife  and  one 
chOd.  or  a  man  with  a  dependent  mother 
and  wife,  we  have  provided  a  quarters 
allowance  ctf  $70  per  month.  ForasBan 
with  a  wife  and  two  diUdren.  or  a  man 
with  a  dependent  mother  and  a  wife  and 
thOd,  we  have  provided  a  quarters  al- 
lowance of  $»  per  month.  In  order  to 
qualify  for  thoee  amnnnto.  howcvi 
listed  men  to  tbe  lower  three  pay 
must  allot  $40  of  tbeir  own  baale  pay. 
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which  will  be  added  to  the  quarters  al- 
lowance to  be  proTlded  to  the  dependent 
That  means  that  a  wife  alone  would  re- 
ceive ?jx  allotment  of  $85  a  month.  Now. 
let  us  compare  that  with  the  1942  law. 

During  World  War  n.  an  enlisted  man 
with  a.  dependent  wile  contributed  $22 
of  his  pay  and  the  Government  contrib- 
uted S28.  to  give  that  wife  a  total  of  $50. 
We  have  allowed  that  wife  or  that  de- 
pendent mother  or  that  dependent  child 
a  total  of  $85. 

During  World  War  ii.  a  wife  and  child 
received  from  the  Government  a  total 
of  $30  a  month,  including  the  $22  con- 
tribution by  the  man.  Under  our  pro- 
posal, the  dependent  wife  and  child  will 
x«ceive  a  total  of  $110  per  month. 

During  World  War  U,  the  mother  with 
two  children  received  a  total  contribu- 
tion from  the  Government  of  $100  per 
month,  including  the  man's  contribution. 
V,  Under  our  proposal,  that  mother  with 
two  children  will  receive  $125  per  month. 
Thus,  we  have  taken  into  consideration 
the  increased  cost  of  living  since  World 
War  II.  but.  in  so  doing,  we  have  also 
taken  into  consideration  the  pay  In- 
creases that  have  been  granted  to  all 
.  service  personnel  since  1945. 

The  Members  of  the  House  will  recall 
that  a  substantial  pay  increase  was  voted 
to  enlisted  personnel  in  1946  and  again 
In  1949.  We  took  this  into  considera- 
tion in  writing  this  bill,  and  we  felt  that 
we  were  justified  in  asking  the  enlisted 
man  who  Is  now  receiving  more  money 
to  contribute  more  money  to  his  de- 
pendents. We  believe  that  is  reasonable, 
and  we  do  not  believe  anyone  will  find 
any  quanel  with  it 

We  have  not  required  the  nortcom- 
missioned  officers  to  contribute  any  por- 
tion of  their  pay  in  order  to  qualify  for 
the  new  allowance  benefits  because, 
under  existing  law,  they  get  a  quarters 
allowance  for  dependents  without  con- 
tributing any  portion  of  their  pay.  We 
merely  continue  to  recognize  the  old  law 
in  this  respect,  and.  at  the  same  time, 
recognise  the  fact  that  these  noncom- 
missioned offers  are  men  with  responsi- 
bilities who  will  be  expected  to  support 
their  families  properly.  If  they  do  not 
of  course,  they  can  be  disciplined. 

We  have  made  the  prtHiosed  law  retro- 
active to  Aug\i8t  1.  because  it  was  after 
that  date  that  most  of  our  units  were 
ordered  to  active  duty.  If  it  is  nuule 
retroactive  to  a  date  prior  to  that  it  will, 
of  course,  accrue  largely  to  the  benefit  of 
the  persons  in  the  Regiilar  services  who 
have  hetetofore  planned  their  careers 
on  the  basis  of  the  pay  they  were  re- 
eeiving  at  that  time. 

This  is  the  way  the  new  law  will 
operate. 

An  enlisted  man  who  Is  Inducted  or 
ordered  to  active  duty  in  pay  grade  S-1, 
with  4  months'  service,  receives  a  base 
pay  of  $80  per  month.  Let  us  assume 
that  he  has  a  wife  and  one  child.  His 
wife  will  be  entitled  to  a  quarters  allow* 
ance  of  $70  a  month.  proviUed  that  he 
allots  $40  of  his  $80  per  month.  This 
will  give  his  wife  $110  per  month  and 
will  flTe  the  enlisted  ^nan  $40  per  month 
for  his  own.  If  he  desires  to  allot  more 
than  the  $40.  he  will  J)e  encouraged  to 
do-  so.  but  not  required! 


Mr.    AUGUST   H.    ANDRESEN.    B4r. 
Chairman,  will  the  gentleman  yield? 

Mr.  BROOKS.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  AUGUST  H.  ANDRESEN.  I  am 
somewhat  disturbed  about  these  benefits 
or  payments,  because  a  good  many  men 
who  are  called  into  the  service,  and  who 
have  families,  have  acquired  homes. 
They  are  paying  from  $50  to  $75  a  month 
on  their  homes,  and  certainly  we  must 
reo^nize  that  the  cost  of  living  is  at 
least  twice  as  high  now  as  it  was  at  the 
beginning  of  the  other  war.  It  may  be 
that  the  committee  feels  that  it  has  been 
extremely  liberal,  but  I  do  not  see  how 
these  men  with  dependents  are  going  to 
meet  their  obligations  and  support  their 
families  on  $110  a  month,  with  $40  com- 
ing out  of  a  man's  pay. 

Mr.  BROOKS.  If  the  gentleman  wiU 
let  me  complete  my  statement,  perhaps 
some  of  the  questions  in  the  gentleman's 
mind  will  be  cleared  up.  and  if  not.  I  will 
be  very  glad  to  yield  for  questions. 

Mr.  MILLER  of  Nebraska.    Mr.  Chair- 
man, will  the  gentleman  yield  for  a  sug- 
gestion? 
Mr.  BROOKS.     I  yield. 
Mr.  MILLER  of  Nebraska.     Will  the 
gentleman  also  cover  what  pasonents.  if 
any.  will  accrue  to  the  father  or  mother 
of  an  enlistee  who  is  not  married? 
Mr.  BROOKS.     Yes.  indeed. 
Mr.  JA\TrS.     Mr.  Chairman,  win  the 
gentleman  yield  for  another  suggestion? 
Mr.  BROOKS.     I  yield. 
Mr.    JAVITS.     Will    the    gentleman 
cover  the  question  as  to  whether  those 
inductees  who  are  not  in  the  combat  zone 
will  get  the  benefit  of  this  legislation? 

Mr.  BROOKS.  Yes.  It  appUes  to 
everybody,  whether  he  is  in  the  combat 
zone  or  otherwise.  This  is  based  on  the 
theory  that  we  must  take  care  of  the 
needs  of  the  dependents  within  the  abil- 
ity of  the  Government  to  do  so. 

If  the  man  has  a  wife  and  two  children, 
his  wife  will  receive  $125  per  month.  He 
will  not  be  reqiiired  to  make  an  allot- 
ment in  the  first  month  that  he  enters 
on  active  duty  because,  obviously,  if  he 
enters  in  the  latter  part  of  the  month  he 
co^ild  not  earn  the  $40  that  would  be 
necessary  for  him  to  allot  in  order  to 
otherwise  qualify  for  that  portion  of  the 
quarters  allowance. 

There  are  provisions  in  the  bill  for  re- 
quiring a  recalcitrant  member  to  support 
his  family.  There  are  also  provisions 
in  the  bill  that  will  allow  the  Secretary 
of  the  Department  concerned  to  establish 
allotments  for  those  now  in  Korea  or 
prisoners  of  war.  and  there  are  provisions 
which  will  allow  those  allotments  to  be 
modified  for  additional  amounts  for  per- 
sons who  are  not  in  a  position  to  file  the 
new  applications  themselves.  There  are 
other  technical  details  involved  in  the 
bill,  all  of  which  are  intended  to  permit 
a  liberal  interpretation.  For  example, 
the  family  of  the  man  who  Is  absent 
without  leave  will  not  suffer  for  reason- 
able periods  of  time  because  of  the  man's 
failure  to  be  in  a  pay  status  during  that 
period  of  time. 

There  Is  another  section  In  the  bill, 
section  13.  which  might  be  misconstrued 
by  some  Members  of  the  House  because  it 
involves  a  technical  question.    This  sec- 


tion provides  that  the  secretaries  of  the 
departments  may  waive  indebtedness 
growing  out  of  erroneous  payments  of  al- 
lowances paid  under  the  authority  of  the 
Servicemen's  Dependents'  Allowance  Act 
of  1942,  and  not  acted  upon  prior  to  Oc- 
tober 1,  1949,  the  date  of  repeal  of  the 
family  allowance  law.  I  intend  to  offer 
an  amendment  which  will  place  that  au- 
thority in  the  hands  of  the  Comptroller 
General,  rather  than  the  Secretaries. 

But,  whether  the  authority  is  placed 
in  the  hands  of  the  Secretaries  or  the 
Comptroller  General,  the  section  does 
not  mean  that  all  indebtedness  or  over- 
payments which  have  occurred  in  any 
of  the  services  prior  to  or  since  October 
1,  1949.  may  automatically  be  waived. 
What  it  does  mean  Is  that  overpay- 
ments which  were  discovered  after  Octo- 
ber 1,  1949,  or  which  were  being  proc- 
essed up  to  October  1. 1949.  may  continue 
to  be  waived  as  were  the  overpajmients 
prior  to  that  time.  I  would  like  to  uise 
this  illustration. 

Let  us  assume  a  man  was  discharged 
from  the  service  in  1947.  Through  an 
error,  either  on  his  part  or  on  the  part 
of  the  finance  center  or  the  disbursing 
officer,  his  wife  received  a  family  allow- 
ance check  for  two  additional  months. 
She  was  not  entitled  to  those  checks  but 
cashed  them  nevertheless.  The  over- 
payment was  discovered  in  September  of 
1949  or  perhaps  sooner.  A  request  for 
repayment  was  made  by  the  finance 
center  and  she  acknowledged  the  indebt- 
edness, but  stated  that  her  husband  was 
dead  and  that  she  was  trying  to  support 
three  children  on  an  income  of  $15  per 
week.  Under  the  Family  Allowance  Act 
of  1942.  the  services  were  authorized  to 
waive  that  type  of  indebtedness.  Had 
that  same  woman  not  advised  the 
finance  center  of  that  indebtedness  until 
October  of  1949,  that  amount  could  not 
have  been  waived  even  thotigh  it  was 
contrary  to  equity  and  good  conscience 
to  attempt  to  collect  the  overpayment, 
becaiise  the  authority  under  which  that 
waiver  board  had  been  established,  and 
under  which  it  operated,  ceased  to  func- 
tion when  the  Family  Allowance  Act  of 
1942  was  repealed  by  the  Career  Com- 
pensation Act  of  1949,  effective  on  Octo- 
ber 1.  1949. 

In  other  words,  section  13  will  merely 
permit  the  services  or,  if  the  amendment 
is  adopted,  the  Comptroller  General,  to 
do  equity  in  those  cases  that  require 
equity.  It  removes  the  penalty  that 
heretofore  was  imposed  upon  those  un- 
fort\mate  individuals  who  were  not  noti- 
fied of  their  overpayment  or  who  did  rot 
indicate  an  inability  to  pay  until  after 
October  1,  1949. 

Another  very  Important  point  in  this 
matter  of  allowances  and  partial  mobili- 
zation is  the  question  of  why  we  have  not 
provided  benefits  for  men  who  have  more 
than  three  dependents.  I  will  answer 
that  by  pointing  to  section  14  of  the  bill, 
which  provides  that  "the  secretary  of  the 
department  concerned  shall  take  cog- 
nizance of  the  provisions  of  this  act 
and  shall  establish  policies  under  which 
enlisted  members  with  dependents  may 
be  discharged  for  hardship."  In  other 
words,  we  do  not  feel  that  in  this  par- 
tial mobilization  stage  it  is  necessary  for 
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the  services  to  use  men,  partkularty 
those  in  the  lower  pay  grades,  who  have 
more  than  three  dependents. 

We  did  not  specify  automatic  discharge 
for  those  with  a  stated  number  of  de- 
pendents because  there  would  be  many 
persons  with  more  than  three  depend- 
ents who  would  prefer  to  remain  in  the 
service  even  though  benefits  do  not  in- 
crease after  three  dependents.  Like- 
wise, some  men  with  more  than  three 
dependents  may  not  be  suffering  any 
financial  hardship.  We  do  feel,  however, 
that,  in  general,  a  man  in  the  lower  pay 
grades  with  more  than  three  dependents 
should  not  be  inducted  or  ordered  to  ac- 
tive duty. 

In  the  higher  noncommissioned  ofllcer 
grades,  however,  the  man  is  receiving 
reasonably  adequate  remuneration  for 
his  services  and,  of  course,  received  a 
considerable  pay  Increase  under  the 
Career  Compensation  Act  of  1949. 

And.  speaking  of  those  higher  non- 
commissioned officers,  you  will  note  that 
today  they  receive  $67.50  per  month  for 
a  quarters  allowance;  under  this  bill  they 
will  receive  $70  per  month  if  they  have 
one  or  two  dependents,  and  $85  per 
month  if  they  have  three  or  more  de- 
pendents. We  have  given  them  in- 
creases, but  since  this  bill  is  based  upon 
the  needs  of  the  dependents,  rather  than 
the  rank  of  the  enlisted  man.  we  have 
made  the  rates  for  the  higher  noncom- 
missioned officers  substantially  the  same 
as  those  for  the  lower  enlisted  grades. 

The  proposed  legislation  will  not  main- 
tain families  in  the  status  quo,  obviously, 
but  it  is  more  than  was  provided  in  the 
1942  act  in  the  great  majority  of  cases, 
and  it  will  prevent  hardship.  We  did  not 
feel  that  we  could  go  beyond  that.  We 
could  not  maintain  a  man  in  the  financial 
condition  he  was  in  prior  to  entering  the 
service,  because  it  would  be  manifestly 
impossible  to  do  so.  But  we  have  pro- 
vided what  we  think  will  do  the  job  fair- 
ly and  equitably. 

The  bill  will  cost  $242,000,000  for  the 
remainder  of  this  year.  It  will  cost  $360.- 
000,000  in  fiscal  1952,  based  on  an  esti- 
mated armed  force  of  2.500,000  men  at 
that  time. 

We  have  brought  a  lull  on  the  floor  of 
the  House  that  is  liberal  in  its  terms. 
We  hope  the  House  will  accept  our  judg- 
ment in  this  respect.  You  are  aware.  I 
am  sure,  of  the  urgency  of  this  legisla- 
tion, and  I  strongly  recommend  its  im- 
mediate passage. 

Mr.  FORD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BROOKS.    I  yield. 

Mr.  FORD.  If  a  man  has  ..  wife  and 
two  children  he  gets  the  benefits  of  the 
family  allowance,  is  that  correct? 

Mr.  BROOKS.    That  is  right. 

Mr.  FORD.  But  if  he  has  a  wife  and 
three  children,  he  only  gets  the  allowance 
for  two  children  and  the  wife? 

Mr.  BROOKS.  If  he  has  more  than 
two  children,  he  will  get  $85  a  m<mth 
frcnn  the  Government,  to  which  he  con- 
tributes $40,  which  would  make  $125, 
which  his  family  will  get  as  a  family  al- 
lowance each  month. 

Mr.  VINSON.  Mr.  Chairman.  WiU  ths 
gentleman  yield? 

Mr.  BROOKS.    I  yield. 


Ifr.  VINSON.  There  Is  a  provision  in 
the  bill  giving  dberetion  in  cases  of 
harrtshtp  to  allow  the  man  to  be  let  out 
of  the  service.  So  in  aU  probability  that 
discreticm  would  be  exercised  if  he  had 
more  than  three  dependents. 

Mr.  BROOKS.  Adding  to  what  my 
distinguished  chairman  has  said,  the 
committee  was  strongly  ci  the  cH>inion 
that  in  cases  where  there  were  a  large 
number  of  depmdents  the  services 
should  not  impose  a  h^wiithip  upon  that 
family  iiy  indxicting  the  breadwinner  in- 
to the  service,  and  if  the  breadwinner  of 
the  family  was  in  the  service,  they 
should  screen  that  man  before  a  board 
with  the  idea  of  discharging  him  from 
the  service  and  thereby  relieving  the 
hardship. 

Mr.  FORD.  Are  the  selective-service 
boards  throughout  the  country  going  to 
cooi*dinate  their  activities  with  this  pro- 
vision 14? 

Mr.  BROOKS.  General  Hershey.  may 
I  say  to  the  gentleman,  has  already  said 
that  his  policy  is  not  to  ind\x:t  men  with 
a  large  number  of  dependmts.  So  that 
Will  dispose  of  the  selective  service. 
They  will,  in  fact,  be  working  together. 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  BROOKS.    I  yield. 

Mr.  JACKSON  of  Washington.  I 
compliment  the  gentleman  and  his  sul>- 
committee  for  the  work  they  have  done 
in  connection  with  this  bill.  There  is 
one  thing  that  troubles  me.  Why 
should  not  this  legislation  be  made  ret- 
roactive to  the  date  when  the  various 
reservists  and  draftees  were  called  to  ac- 
tive duty? 

Mr.  BROOKS.  We  went  back  to  Au- 
gust 1,  rather  than  any  prior  date,  be- 
cause on  August  1.  for  since  August  1 
most  of  the  inductions  of  Reservists  and 
National  Guard  men  were  made.  Had  we 
gone  back  further,  it  would  have  been 
largely  to  take  care  of  the  Regular  Es- 
tablishment personnel  who  are  already 
in  service  with  dependents. 

Ml*.  JACKSON  of  Washington.  What 
I  had  in  mind  is.  suppose  it  was  made 
retroactive  to  the  time  when  they  came 
in.  which  would  be  subsequent  to  June 
25,  the  outbreak  of  the  Korean  hostili- 
ties? I  did  not  have  in  miikd  making  it 
retroactive  prior  to  June  25.  but  June  25 
and  subsequent  thereto. 

Mr.  VINSON.  As  a  nutter  of  fact  no 
reservists  were  called  in  until  the  latter 
part  of  July.  The  other  body  does  make 
it  retroactive  to  July  1.  We  make  it  ret- 
roactive to  Augiist  1,  because  in  August, 
i^proximately  the  end  of  July,  they  be- 
gan to  come  into  the  service. 

Mr.  BROOKS.  That  talces  care  of 
most  cases. 

Mr.  MILLER  of  Nebra^aL  Mr.  Chair- 
man, will  the  gentleman  yidd? 

Mr.  BROOKS.    I  yield. 

Mr.  MILLER  of  Nebraska.  You  did 
not  cover  the  boy  who  does  not  have 
a  wife,  but  has  a  mother  and  father  at 
home  who  depend  on  him. 

Mr.  BROOKS.  Yes.  he  has  one  de- 
pendent: and  he  is  entitled  to  the  same 
benefits  as  any  other  man  with  one 
dependent 

Mr.  MILLER  9t  Nebraska.  One  de- 
pmdttitT 


Ifr.    BROOSa    If    the 
father  are  truly  depoadeat  upon  him. 

Mr.  VAN  ZAMDT.  Mr.  ChainMMi. 
win  the  gentleman  yidd? 

Mr.BROOS&    lyteUL 

Mr.  VAN  ZANDT.  Would  the  dis- 
tinguished gentleman  from  Louisiana 
describe  the  procedure  a  smiceoian 
must  follow  in  wts hiishifw  dicibllity  for 
a  dq>endency  allowanoe? 

Mr.  BROOKS.  Be  is  required,  imt* 
urally.  to  file  an  application:  bat  he  does, 
as  a  matter  of  fact,  file  the  application 
which  is  to  be  supported  by  competent 
proof,  and  after  they  pam  Jurtgmwii  on 
it  and  find  actually  that  they  are  de- 
pendent upon  him,  then  the  aUowanoe 
is  allotted. 

Mr.  VAN  ZANDT.  Is  it  not  true  that 
the  dependent  of  the  servtoeman  UfUl 
have  to  fumi^  an  afldavit  to  support 
the  serviceman's  appttcatton? 

Mr.  BROOKS.  Tea  They  might  be 
called  upon  to  furnish  further  proof 
than  that,  and  this  is  to  prevent  abuses. 

Mr.  ALBERT.  Mr.  Chairman,  will  the 
gentleman  yidd? 

Mr.  BROOKS.    I  yield. 

Mr.  ALBERT.  Did  I  understand  the 
genUeman  to  say  that  the  sDoCmmt  to 
the  wife  out  of  the  soidier^  pay  is  not 
compulsory? 

Mr.  BROOKS.  No:  I  did  not  hitend 
to  say  that.  I  said  if  a  man  Was  fight- 
ing In  Korea,  the  services  are  not  going 
to  bring  him  back  frea  the  front  line 
and  say.  "Here,  you  must  fUe  this  appli- 
cation for  an  aDotmeat  for  your  wtfe." 

The  Secretary  may  talce  cognlsanee  of 
the  fact  that  he  does  have  a  wife  and 
may  act  for  him  so  as  to  take  care  of  ttie 
dependents. 

Mr.  SHORT.  Mr.  Chairman.  I  yield 
myself  such  time  as  I  may  require. 

Mr.  Chairman,  war  Is  the 
sive  activity  on  earth. 
it  hell,  and  I  think  he  put  it  mikDy.  n 
carried  on  any  length  of  time  today  wltti 
tiie  tremendous  eosts  iurolfed  It  would 
bankrupt  and  ruin  any  oountxy  on  I 
That  is  the  reason  we  aU 
and  pray  for  peaee. 

The  goitleman  from  Louisiana  has 
told  you  that  it  Is  next  to  Impoasihls  to 
tell  just  w'jaX  this  Wlsktlon  Is  going  to 
cost  the  American  people, 
are  too  many  imponderables  to « 
It  wQl  largely  depend  upon  whether  or 
not  we  will  be  able  to  eontaia  the  prteent 
conflict  in  Korea;  upon  that  «m  depend 
how  mudi  we  shall  have  to  expand  the 
different  brandies  of  our  anned  servtess: 
but  the  best  estimate  that  «•  ean  anlve 
at  is  that  for  the  next  11  moatiis  In  the 
fiscal  year  of  1951  it  is  going  to  cost  the 
taxpayers  of  this  eountry  $M2jBMjNt. 
and  in  fiscal  1952  it  wUl  eoat  us  at  least 
laeo.CCO.OCO.  of  eoarsc  we  rll  know 
that  war  puUs  a  nation  and  a  people  up 
by  the  roots  and  hurls  them  out  mto 
9ace,  disloeates  solonsly  our  whole 
economy.  NatoraUy  we  would  Ifte  to 
relieve  all  the  hankhips  that  one 
suffer  in  time  of  war.  That  of 
is  utterly  impossible. 

Your  committee  hai 
considerate  but  we  have 
backwards  and  have  been 
generous  if  anything  to  a  fault.  \ 
we  know  we  can  never  pay  any  I 
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goes  out  and  faces  the  fire  of  musketry 
and  c&nzMm  and  who  ritks  his  life,  we 
cannot  pay  him  enough  money  for  the 
services  he  renders  his  country. 

But  bear  in  mind  that  in  the  first  world 
war  we  paid  a  !}udc  private  $2L  We 
raised  it  to  $90  a  month.  In  the  second 
global  conflict  we  hiked  the  base  pay  to 
$50  :;  month  and  then  we  increased  it  to 
$75  a  month  for  an  enlisted  private 
After  serving  4  months  he  is  raised  to 
$80  a  month  basic  pay. 

As  these  men  are  called  up  from  the 
National  Guard  and  the  Organized  Re- 
serves with  families  and  dependents  at 
home  or  as  they  are  Inducted  imdcr  the 
Selective  Service  Act.  naturally  we  want 
to  see  that  their  dependents  are  suffi- 
ciently taken  caxe  of.  at  least  to  furnish 
them  groceries.  I  think  the  ccnnmittee 
Is  very  wise  in  limiting  the  niunber  of 
dependents  to  three. 

The  private  who  goes  in  will,  of  course. 
have  to  pay  half  of  his  month's  wages. 
$40  a  month,  but  the  Government  will 
match  it  $45  to  give  his  dependent  back 
home  $85  a  month.  If  he  has  a  wife  and 
one  child  they  get  $110  a  month;  with  a 
wife  and  two  children,  or  with  three  de- 
pendents, the  father  and  mother,  if  a 
substantial  contribution  is  made  by  the 
inductee,  they  receive  $125  a  month. 

You  will  recall  that  we  made  many 
mistakes  during  this  last  war.  We  read 
of  many  cases,  and  I  happen  to  know 
of  one — some  of  them  had  6.  8,  and  even 
10  children.  There  was  one  buck  private 
from  a  southern  State  who  enlisted. 
Be  had  10  dependents.  That  private 
received  as  much  as  the  pay  of  a  coloneL 
We  want  to  avoid  those  cases;  soldiers 
simply  cannot  be  that  expensive.  Our 
purpose  in  writbig  this  legislation  is  to 
see  that  a  man  with  a  brood  of  young- 
sters is  really  not  izulucted;  he  is  not 
even  taken  in.  Those  who  are  already 
in  the  service  with  many  dependents 
can  be  discharged  because  of  hardship: 
otherwise  it  would  make  the  cost  almost 
prohibitive. 

Mr.  CASE  of  South  Dakota.  Ifr. 
Chairman,  win  the  gentleman  yield? 

Mr.  SHORT.    I  yield. 

Mr.  CA6B  of  South  Dakota.  The 
gentleman  is  talking  about  inductees. 
The  problem  right  now.  it  seems  to  me. 
has  to  do  with  national  guardsmen  and 
reeervlsts.  They  are;  generally  speak- 
ing, older  than  your  inductee,  and  are 
the  ones  who  are  likely  to  have  more 
than  two  dependents.  But  the  guards- 
men are  caUed  up  under  the  National 
Guard  adjutants  in  the  various  States, 
and  the  Bederal  Government  does  not 
have  anything  to  say  about  who  ccmea 
in  tmtil  they  are  actually  mustered  into 
the  Federal  service.  What  do  you  do  to 
provide  that  they  may  be  discharged  for 
hardship? 

Mr.  BBOBrr.  The  gentleman  well 
knows,  of  course,  that  any  man  who  is  in 
the  National  Guard  or  in  the  Organised 
Psaeifcia  has  voluntarily  gone  Into  it  and 
he  knows  thtat  In  case  of  emeniency  he  is 
going  to  be  called  out  He  does  not  put 
ft  dollar  sign  on  the  American  flag;  be  Is 
sarvlac  his  eoantry  chiefly  and  prlnuurilr 
out  of  iliear  patriotism. 

T^  committee,  of  course,  is  going 
Idoof  «  give  members  of  the  National 
Guard  and  the  Reserves,  Just  as  induc- 


tees, protection  for  their  dependents  to 
the  extent  of  $125  a  month. 

I  agree  with  my  friend,  the  gentleman 
ftam  Minnesota  [Mr.  August  H.  Anou- 
SBf]  and  I  agree  with  what  I  think  the 
gentleman  frcon  South  Dakota  is  think- 
ing: It  is  next  to  impossible,  of  course, 
for  any  family.  I  do  not  care  how  small 
it  is,  to  get  along  on  $125  a  month,  al- 
though many  of  them  do  in  this  country. 
I  should  like  to  ask  the  gentleman: 
What  are  you  going  to  do  when  you  go 
out  and  take  a  fine  young  physician  who 
has  a  practice  of  $30,000  or  $40,000  a 
year?  Uncle  Sam  cannot  pay  him  a 
comparable  sum.  Of  course,  he  has  got 
to  suffer,  but  we  all  suffer  in  time  of  war. 
War  is  helL 

Mr.  CASE  of  South  Dakota.  No;  a 
young  physician  who  has  been  getting 
$35,000  or  $40,000  a  year  has  got  some- 
thing with  which  to  take  care  of  his 
family.  I  would  rather  draft  him  than 
I  would  to  draft  a  member  of  the  Nation- 
al Guard  who  has  four  or  five  children 
and  family  obligations  for  whom  no  pro- 
vision is  made. 

air.  SHORT.  There  is,  of  course, 
simply  a  limit  to  where  you  can  go.  I 
am  rather  surprised  that  the  gentleman 
from  South  Dakota,  one  of  the  hardest- 
working  members  of  the  Appropriations 
Committee,  who  has  always  consistently 
stood  for  economy,  would  even  suggest 
that  our  Committee  on  the  Armed  Serv- 
ices would  dare  boost  these  enormous 
increases  that  have  already  been  given. 
They  have  been  increased  from  50  to  62.9 
percent.  We  cannot  go  further.  You 
know  that 

Mr.  GAVIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHORT.  I  yield  to  the  gentleman 
from  Pennsylvania. 

Mr.  GAVm.  I  want  to  call  the  atten- 
tion of  the  gentlemrn  from  South  Da- 
kota to  the  fact  that  there  is  a  bill  pend- 
ing on  that;  but  in  the  event  there  is  a 
hardship  case,  any  member  of  the  Na- 
tional Guard  or  Reserve  may  immedi- 
ately, appeal  to  his  superior,  and  consid- 
eration will  be  given  to  the  hardship 
feature. 

Mr.  SHORT.  Yes.  The  gentleman  is 
correct. 

Mr.  GAVIN.  That  is  a  regular  routine 
and  the  procedure  that  is  followed. 

Mr.  CASE  of  South  Dakota.  I  am  not 
so  sure  that  policy  is  being  followed.  I 
trust  the  gentleman  will  yield  me  a  little 
time  later. 

Mr.  SHORT.  I  am  alwajrs  glad  to 
yield  time  to  the  gentleman.  I  want  to 
have  a  friend  over  in  the  Senate  next 
year. 

Mr.  Chairman.  I  am  not  going  to  take 
any  more  time  on  this  bill.  I  think  the 
Monbers  understand  it.  If  you  will 
read  the  report  it  is  all  clearly  set  forth, 
and  may  I  say  that  this  is  a  very  excel- 
lent report.  I  want  to  express  appre- 
ciation to  our  staff  member,  Mr.  Rus- 
sell Blandford.  who  worked  with  the 
chairman  of  the  subcommittee  in  the 
writing  of  this  report  It  is  very  clear 
and  understandable  even  tc  a  wayfaring 


Mr.  HARRia  Mr.  Chairman,  will  the 
fsntlcman  yield? 

Mr.  SHORT.  I  yield  to  the  KenUe- 
man  from  Arkansas. 


Mr.  HARRIS.  I  want  to  express  my 
appreciation  for  the  fine  work  that  the 
subcommittee  and  the  entire  committee 
have  performed  in  bringing  this  bill  to 
the  House.  I  want  to  ask  something 
further  about  the  compulsory  provision 
with  reference  to  a  person  who  is  in  the 
service,  regardless  of  where  he  might  be. 
and  he  refuses  to  make  an  allotment  to 
liis  wife  or  dependent  Is  there  any  pro- 
vision that  would  make  that  a  require- 
ment for  such  a  person? 

Mr.  SHORT.    There  Is. 

Mr.  HARRIS.  What  is  the  procedure 
f<»*  the  wife  where  such  an  incident 
occurs? 

Mr.  SHORT.  Prom  my  observation, 
in  the  last  war  there  were  a  lot  of  wives 
who  got  much  more  than  they  deserved 
when  their  husbands  were  fighting  and 
dying  on  foreign  fields.  Of  course,  I  am 
not  against  the  wives. 

Mr.  HARRIS.  I  am  not  talking  about 
them.  I  am  talking  about  one  who  is 
entitled  to  it. 

Mr.  VINSON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHORT.  I  yield  to  the  gentleman 
from  Georgia. 

Mr.  VINSON.  If  the  gentleman  fnmi 
Arkansas  will  read  section  6  he  will  see 
that  the  Secretary  has  authority  to  make 
the  allotmeift  notwithstanding  the  fact 
that  the  husband  will  not  do  so. 

Mr.  HARRIS.  That  is  on  application 
of  the  wife? 

Mr.  VINSON.    Absolutely. 

Mr.  HARRIS.    I  thank  the  gentleman. 

Mr.  SHORT.  Which,  of  course,  is  an 
excellent  provision  and  I  am  glad  the 
gentleman  from  Arkansas  brought  that 
up  because  we  do  not  want  these  scala- 
wags to  run  away  and  leave  their  wives 
and  children  unsupported. 

Mr.  HARRIS.  I  appreciate  the  gen- 
tleman's position. 

Mr.  GAVIN.  Ml.  Chairman,  will  the 
gentleman  jrield? 

Mr.  SHORT.  I  yield  to  the  genUeman 
from  Pennsylvania. 

Mr.  GAVIN.  This  is  legislaUon  that 
should  be  expedited  because  of  the  fact 
that  there  is  hardship  right  now  due  to 
the  fact  that  these  allotments  are  not 
being  paid  to  the  wives  and  dependents. 
I  imderstand  a  similar  bill  has  already 
passed  the  Senate? 

Mr.  SHORT.  The  gentleman  Is  cor- 
rect The  Senate  has  already  passec  a 
similar  bill.  There  is  very  little  differ- 
ence between  them.  I  think  the  Senate 
made  it  retroactive  to  July  1,  ours  goes 
back  to  the  1st  of  August,  but  we  can  iron 
out  that  difference  in  conference.  I 
think  we  should  pass  this  bill  unani- 
mously and  I  believe  it  v.ill  pass  unani- 
mously. I  want  a  roll  call  vote  on  this 
bllL  I  know  all  of  jrou  are  for  It  May 
I  thank  you  for  the  support  and  coopera- 
tion you  always  have  given  to  the  Com- 
mittee on  Armed  Services.  Thanks  to 
our  one  and  only  Cakl  VZnsch. 

Mr.  BROOKS.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Flor- 
ida [Mr.  SncBsI. 

Mr.  STKKS  Mr.  Chairman.  I  ttUnk 
everyone  is  in  agreement  that. this  l^is- 
lation  is  clear,  it  is  sound,  and  it  has 
been  carefully  written.  It  is  in  keeping 
with  the  work  that  we  an>  accustomed  to 
have  from  a  great  chairman  of  a  great 
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committee,  and  when  I  speak  of  Gssl 
Vnrsoir  I  talk  of  a  man  whose  flunn- 
mental  work  for  this  Nation  wlU  ever 
loom  large  on  the  horison  ct  Anetteaa 
adiievement  Of  course.  I  pay  trltete 
also  to  the  very  fine  service  of  the  diatr- 
man  of  the  subcranmittee.  OvmoH 
Brooic:,  whose  tireless  work  has  been 
represented  year  in  and  year  oat  by 
legislation  of  much  importance  to  the 
defense  of  the  United  States.  I  likewise 
pay  tribute  to  the  services  of  a  great 
and  able  Member  of  the  minority,  Dswrr 
Short,  probably  the  best  speaker  in  this 
C(»igress  and  certainly  one  of  its  be- 
loved and  valued  Members. 

The  thing  I  like  about  Uiis  legislatian 
is  the  fact  that  It  helps  the  people  who 
need  it  and  need  it  most  It  is  the  men 
in  Korec  or  the  men  who  are  in  process 
of  being  shipped  to  Korea  who  need  the 
provisions  of  this  measure.  They  and 
their  famflies  are  the  only  ones  i^o 
really  have  had  to  sacrifice  as  ttw  re- 
sult of  the  conflict  In  which  we  are  now 
engsiged.  They  are  the  only  ones  wlio 
are  getting  hurt,  and  their  families  are 
the  only  ones  who  are  feeling  the  pinch 
of  personal  sacrifice,  or  the  pain  of  war. 
with  everybody  else  so  far  it  is  business 
as  us\ial  and  profits  as  usuaL 

The  only  thing  that  I  think  might  be 
changed  to  advantage  would  be  to  make 
the  retroactive  feature  effective  to  June 
25.  on  which  date  the  Korean  aggression 
began.  Shortly  after  that  time  we  be- 
gan to  move  men  to  the  front  and  to  dis- 
rupt their  homes.  If  I  might  take  a 
half  moment  I  want  to  show  how  those 
disruptions  can  work.  I  personally  know 
a  boy  who  is  enlisted  among  the  lower 
four  grades  and  who  had  no  allowanoes. 
He  was  sent  to  Korea  immediately  after 
double  started,  giving  up  his  little  home 
on  a  military  reservation  in  the  South. 
His  wife  went  back  home  to  her  people, 
and  within  a  week  she  went  to  the  hos- 
pital to  have  her  baby.  If  he  had  not 
been  shipped  out  she  could  have  gone 
to  the  station  hospitaL  That  soldier 
now  is  trying  desperately  to  fLod 
enough  money  to  pay  his  hospital  bill 
for  his  wife  and  baby.  He  is  going  to 
benefit  by  what  the  Congress  proposes 
to  do  today.  The  amount  he  will  receive 
is  not  large  but  it  is  important  to  him 
and  his  family  far  out  <k  proportum  to 
actual  mon^  involved. 

This  is  good  l^islaUoo.  It  will  be 
one  of  the  greatest  morale  baild«cs  we 
can  possibly  provide. 

Mr.BROOKS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SIKEa  I  yield  to  the  gentleman 
from  Louisiana. 

•  Mr.  BROOKS.  Mr.  Chairman.  I  rise 
at  this  time  to  pay  tribute  to  the  gentle- 
man from  Florida  [Mr.  Sixxs]  for  the 
very  valuable  assistance  he  has  given 
our  committee  and  the  Armed  Ft^res  of 
the  Nation.  As  I  have  said  before,  he 
was  a  member  of  our  committee;  but  we 
lost  him  to  the  Committee  on  Apipn- 
priations.  He  still  retains  an  outstand- 
ing interest  in  military  affairs  and  in  the 
safety  and  integrity  of  our  Government 

Mr.  Chairman.  If  the  gentlonan  wifl 
yield  Just  a  bit  further.  I  want  to  pay 
tribute  to  every  member  of  the  sob- 
committee  who  Joined  with  me  In  writ- 
ing this  legislation.  The  committee 
xcvi Sil 
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BBominf ;  we  swi  la  Om  •ftsraoon  and 
we  met  at  nlihl  We  «sa$  kng  hoars 
in  this  work.  Tlie  Menbcn  oa  both 
sides  of  tte  aisle  actively  participatod 
in  buikUiw  up  this  kdslatkNL  I  want 
to  pay  tribute  to  tlie  legislatlvs  rtag 
member,  Mr.  Rims  Btaof ocd.  who  wotked 
diligently  with  us  azsl  did  a  grand  Job. 
And.  I  want  to  pay  an  outstanding  trll>> 
ute  to  a  great  friend  and  doquent 
speaker,  the  gentleman  txom  Missouri 
(Mr.  Bmmx]  for  his  outstanding  oon- 
tribotion  in  the  work  of  the  subcommit- 
tee. PinaDy.  Mr.  Chairman.  I  would  hke 
to  say  a  word  In  bdialf  of  my  eoUeacue 
and  Chairman,  the  gentlosan  from 
Georgia  IMr.  Vnraov].  My  work  on  this 
cconmittee  becomes  more  Interesting  and 
more  pleasant  every  day  in  associatioQ 
with  a  truly  great  American  and  gmt 
chairman.  Cau  Vnaov. 

Mr.  SHORT.  Mr.  Chairman.  I  yield 
such  time  as  be  may  desire  to  the  gentle- 
man from  New  Jersey  [Mr.  Wolvbstoh). 

Mr.  WOLVERTON.  Mr.  Chairman. 
this  legislation  of  course,  is  of  a  charac- 
ter that  will  have  a  unanimous  suivort 
of  this  ^use.  as  it  should.  I  Join  In 
the  compliments  that  have  been  paid  to 
the  gentlemen  who  have  been  mmtioned. 
They  are  entitled  to  the  praise  that  has 
been  given  to  them.  In  fact,  the  whole 
Committee  oo  Armed  Services  is  entitled 
to  similar  praise  for  the  expeditious  and 
efficient  manner  in  which  this  important 
and  necessary  l^telation  has  been 
brought  to  the  House  for  action. 

The  report  of  the  oommittee  to  the 
House  shows  a  logical  and  sympathetic 
consideration  of  the  problem. 

The  purpose  of  the  proposed  legislation 
Is  to  provide  allowances  for  dqiendents 
of  enlisted  members  of  the  ui^onaed 
services. 

This  Nation  is  now  engaged  in  a  laive 
expansion  of  its  armed  forces.  National 
Guard  men  and  reservists  are  b^ng  or 
have  been  ordered  to  active  duty  without 
their  consent;  thousands  of  men  are  be- 
ing mobilized  under  the  provisions  of  the 
Selective  Service  Act 

Many  of  the  enlisted  personnel  now 
being  ordered  to  active  duty  have  fami- 
lies; likewise,  it  is  anticipated  that  Selec- 
tive Service  may  find  it  necessary  to 
draft  men  with  dependents. 

This  type  of  mohilitttinn  creates  hard- 
ship. Reservists  and  Inductees  mint,  in 
many  cases,  make  drastic  adjustments 
in  their  living  stazxlards  and  cannot  sup- 
port their  *w>m*atfttA  dq)endent5  on  the 
basis  of  pay  akme  for  the  reason  that 
thehr  way  of  life  Is  based  not  only  on 
monetary  Income  but  items  of  credit 
living  and  other  commitments  not  per- 
mitted by  the  voy  nature  of  mllttaxy 
life.  It  is  therefore  urgent  that  the 
Congress  provide  benefits  which  win  aid 
the  families  of  cnUsted  personnel  and 
prevoit  harriatfiip 

The  bin  provides  for  an  aUovanoe  for 
an  enlisted  men  with  two  dependents  of 
$70  per  month,  and  for  an  •"W***^  men 
with  three  or  more  dependents.  $as  per 
month.  The  propossd  bin  woold  entitis 
enlisted  men  of  the  lower  grades  to  a 
quarters  allowanee  of  $45  per  Bsoath  If 
Omt  have  one  dependent 

The  provisioas  of  this  bill,  therefore. 
leptesent  a  total  increase  for  members 


IB  the  taver  cmdcs  of  $«l  per  Bontti  for 
yMse  men  with  ooiy  one  ihrttrlftt.  a 
total  baewasecf  WO  per  ■onth  far 
vitti  two  depsndBoli^  and  a  total  1 
of  $»  per  Bonth  for  thass  with  < 


Hk  rates  profided  In  tlw  bm  1 
a  needed  aHowairw  to  siipplMMnr  tte 
presmt  pay  of  enMsted  SMn  tor  tbe  sup- 
port of  tlieta- dependents.  itslKMldbe 
noted  that  tiie  aUowanees  protldsd  tn 
the  MB  are  In  addtttan  to  tfas  pay  of  ttis 
enUstedmen. 

The  benefits  provided  ki  tliis  bin  grant 
to  the  enlisted  men  a  mora  equltatale 
aUowanoe  for  the  sapport  of  thsir  de- 
pendents than  those  iwurided  by  the 
Serrioemen's  PTmwffrirt  ADovmnce  Act 
of  1942. 

Under  that  act.  now  npsaled.  a  wtts 
leeeired  only  $3$  per  sMnth  as  the  Oev- 
emBcnf s  share  for  her  support:  under 
the  proposed  UU.  tte  woald  rsocivs  $tf : 
under  the  old  law.  a  wife  and  ens  child 
received  $S8  a  month  as  the  Gover»> 
ment's  share;  mdcr  tlio  proposed  law. 
she  would  receive  $19;  nader  the  old  law. 
a  wife  and  two  cfaSktren  reeeiwd  $7S  per 
month:  under  the  propostd 
wouki  receive  $8S  per  month. 

In  addition  to  thsoe  amount 
the  bin  leguiiss  an  enlisted  i 
lower-pay  gradss  to  aOot  tram  his  pay. 
the  sum  of  $40  per  ssonth  la  order  to  bo 
entitled  to  the  allowanee  f<r  dependents 
provided  by  the  Oo^nmmcn^ 

In  brief,  under  tbe  provisians  of  CUs 
bin  the  wife  of  an  enMstsd  man  wtthout 
a  child  would  rsecive  a  total  of  $8ft  per 
month;  a  wife  and  one  child  woold iw- 
oeive  $110  per  raoath.  and  a  wtfb  with 
two  children  wonU  rseslvs  a  total  of 
$125  per  month. 

It  te  gratif  yinc  to  reaOm  that  the 


mittee  on  Armed  Scrvlees  has  aeted  so 
erpeditionsly  and  with  such  a  rsallstie 
undostanding  of  the  need  that 
The  diskKatlon  that  exists  la  the 
life  of  an  enUMed  man  as  ho 
miUtary  service  cannot  1 
Added  to  the  ooneec 
on  the  part  of  memtaen  of  the  family  as 
a  result  of  the  haffsMnw  oatnc  of  mlB- 
tary  service,  there  Is  also  atrlo— oonoem 
as  to  how  the  family  can  exist  on  the 
nmited  pay  of  an  wiHsIrd  man.  Tliis 
ooncon  can  be  tnsesse  measure  allsH- 
ated  by  Oovrem  pasriaf  kaJsiation  that 

win  sqiplBment  tike  pay  of  the  soidisr  by 
an  additional  aUomnoe  for  the  soppoct 
ofhtsfamOy.  This  Is  wfaat  the  proposed 
legislatftui  seeks  to  do.  It  is  right  and 
just  that  Ooncrem  ilioidd  do  so.  Oook 
grcm  would  be  remim  in  the  obiiCBtlan  it 
owes  to  the  Miilifman  and  his  famOy 
if  it  did  not  do  SOL  la  giviat  my  support 
to  this  kdsiation  I  am  aware  of  tiks  faet 
that  without  doubt  the  entire 
ship  of  the  Bourn  fMs  the 
of  duty  and  obUgatian  as  I  do.  and.  win 
oonseqaently  give  tlHir  support  to  tbs 


I  yields 


Ur.BBCar.    Ur. 
minntes  to  the 
Dakota  [Mr.  CmU. 

Mr.    CA8B  of 
Cbaixman.  this  taadsed 
tfcm.    I  have 
sideratlan  and  I  am 
mittee  eome  out  wtth 
stvefatn. 
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I  am  somewhat  ooncertied.  however, 
with  the  case  (tf  National  Guard  men 
and  Reservists  who  have  over  two  or 


Mr.  SHORT.  But  the  first  line  of  de- 
fense of  any  country  is  its  financial  solv- 
ency and  a  sound  economy. 


when  It  Is  federalized,  then  we  purposely 
put  that  in  there  so  tl-.at  hardship  cases 
can  be  dealt  with  by  t  le  respective  Sec- 
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In  regard  to  tbe  Question 
the  Naticmal  Guard  raised  by  the  gentle- 
man from  South  Dakota.  I  do  not  think 

h^  h;L^  sr\  mii/rh  tn  minrrv  fthrmt     W7*  li»w» 


tr' 


i 
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I  am  somewhat  oonceraied.  howerer. 
vlth  the  case  of  Nattonal  Guard  men 
and  Reservists  who  have  oyer  two  or 
three  dependents.  Certainly,  as  a  mem- 
ber of  the  Committee  on  Approprlattons 
or  as  a  Member  of  the  Congress.  I  am  con- 
cerned with  how  much  money  we  spend, 
and  those  of  you  who  are  lamlliar  with 
the  interest  I  took  in  the  renegotiation 
of  contracts  during  World  War  n  and 
the  reinstitutlon  of  that  program  when 
we  set  up  the  supplemental  aircraft  pro- 
curement in  the  Eightieth  Congress,  in 
1948.  know  that  I  have  tried  to  hold  down 
expenditures  and  to  recover  excessive 
war  profits.  But.  I  am  hei«  to  say  that 
If  we  can  afford  to  have  a  war.  we  can 
afford  to  see  to  it  that  the  dependents  of 
the  soldiers  we  take  from  their  families 
are  properly  cared  for. 

When  reservists  and  guardsmen  are 
called  into  active  duty  to<lay.  many  of 
them  are  having  their  careers  inter- 
rupted for  the  second  time:  they  are  be- 
ing taken  away  from  their  families  for 
the  second  time  in  a  few  short  years. 
When  we  ask  the  National  0\utrd  men  to 
come  forward  now.  we  anj  saying  "We 
need  you  because  of  the  training  you 
have  had."  They  volunteered  for  gtmd 
duty;  we  now  ask  them  to  go  into  the 
Federal  service.  We  have  encouraged 
them  to  buy  homes;  we  have  encouraged 
them  to  buy  automobiles  &nd  refrigera- 
tors and  take  on  a  lot  of  other  Install- 
ment buying.  They  have  those  obliga- 
tions. They  are  not  going  to  be  the  best 
soldiers  that  they  could  be  if  we  do  not 
take  proper  care  of  their  families  while 
they  are  away.  The  guard  units  are  be- 
ing mobilized  as  State  units.  They  do 
not  come  under  the  Secretary  of  Defense 
until  after  they  are  sent  to  camp.  Each 
State  has  its  own  policy  in  deferment 
and  discharge. 

I  note  that  in  this  bill  you  are  propos- 
ing language  in  section  14i,  to  have  the 
Secretary  of  the  Department  take  cog- 
nlnmce  of  the  provisions  cf  this  act  un- 
der which  enlisted  memlwrs  with  de- 
pendents may  be  dlschan^ed  for  hard- 
ship. 

That  strikes  me  as  belnij  a  good  idea. 
It  is  saying.  I  take  it,  that  you  indicate  a 
policy  of  not  taking  men  with  a  large 
number  of  dependents.  But  if  you  do 
take  them,  then  I  think  provision  should 
be  made  for  taking  care  of  them  on  the 
basis  of  the  number  of  dependents  they 
have.  If  we  can  afford  to  liave  wars  that 
can  upon  us  for  taking  fathers  away  from 
their  families  and  children,  we  can  afford 
to  say  to  those  soldiers.  '*You  do  not  need 
to  worry  about  your  families  while  you 
are  away  flghtix^." 

Mr.  SHORT.  Mr.  Chaliman.  will  the 
gMitleman  yield? 

Mr.  CASE  of  South  Dakota.  I  yield 
to  the  gentleman  from  Mkisouri. 

Mr.  SHORT.  Of  course  I  think  all  of 
us  sympathize  with  the  statement  ex- 
pressed by  the  gentleman  from  South 
Dakota.  War  is  expensive,  and  we 
dwuld  make  the  people  pay  for  it.  and 
when  they  become  conscious  of  the  cost. 
poliaps  then  we  will  have  fewer  wars. 

Itr.  CiSI  of  South  Da):oU.  That  is 
Xti^t  We  tfumld  try  to  adopt  policies 
ftt  hosne  and  abroad  whicli  would  get  us 
»«ay  from  some  of  these  wars. 


BCr.  SHORT.  But  the  first  line  of  de- 
fense of  any  country  is  its  financial  solv- 
ency and  a  sound  economy. 

Mr.  CASE  of  South  Dakota.  Yes.  I 
know,  but  we  should  have  a  consistent 
policy  in  handling  this  dependency 
problem. 

Mr.  SHORT.  And  we  have  to  have  a 
ceiling. 

Mr.  CASE  of  South  Dakota.  If  we 
have  to  take  the  fathers  with  several  de- 
pendents and  keep  them  in  the  service, 
then  we  ought  to  take  care  of  those  de- 
pendents. The  fathers  will  be  better 
soldiers,  if  we  do. 

Mr.  SHORT.  I  am  sure  any  man  in 
the  service  who  can  prove  hardship 
knows  that  he  will  be  released  from  the 
service. 

Mr.  CASE  of  South  Dakota.  I  thank 
the  gentleman.  I  had  hoped  the  gentle- 
man would  say  that  when  I  interrupted 
him  before. 

Mr.  SHORT.  I  think  he  will  be.  and 
I  do  not  think  It  will  be  the  policy  of 
selective  service,  or  even  of  the  Depart- 
ment of  Defense,  any  of  the  branches,  to 
call  men  into  the  service  who  have  a 
flock  of  youngsters  back  home. 

Mr.  CASE  of  South  Dsiiotai.  I  am  glad 
to  have  the  gentleman  say  that. 

Mr.  VINSON.  Mr.  Chairman.  wiU  the 
gentleman  srield? 

Mr.  CASE  of  South  Dakota.  I  yield 
to  the  gentleman  from  Georgia. 

Mr.  VINSON.  I  invite  the  attention 
of  the  gentleman  from  South  Dakota  to 
the  phraseology  of  section  14.  and  it  was 
purposely  written  with  that  in  mind : 

The  Secretary  of  the  Department  con- 
cerned shall  take  cognizance  of  the  pro- 
visions  of  this  act  and  shall  establish  policies, 
iuider  which  enlisted  members  with  depend- 
ents may  be  discharged  for  hardship. 

Now.  that  is  an  unusual  expression  to 
imt  in.  The  table  here  shows  that  we 
are  only  dealing  with  two  dependents. 
It  might  be  you  do  not  want  to  put  the 
number  of  deisendents  in,  but  that  is  the 
Intent  that  runs  through  the  table,  so  we 
use  the  expression  "shall  take  cognizance 
of  the  provisions  of  this  act." 

Bfr.  CASE  of  South  Dakota.  I  men- 
tioned section  14  earlier  and  I  am  very 
glad  the  committee  has  that  in  there. 
and  I  wanted  to  have  the  expression  of 
the  chairman  of  the  committee  on  this 
point.  That  will  probably  be  effective 
as  to  Inductions  under  selective  service 
but  I  would  like  to  have  the  chairman 
make  some  expression  on  section  14  with 
reference  to  the  National  Guard  men 
after  they  ar?  federalized. 

Mr.  VINSON.  We  can  only  deal  with 
them  after  they  are  federalized.  We 
cannot  deal  with  them  until  they  come 
Into  the  service. 

Mr.  CASE  of  South  Dakota.  It  is  the 
Intent  of  the  committee  then  that  the 
Secretary  of  Defense  shall  take  cog- 
nizance of  this  provision? 

Mr.  VINSON.    Absolutely. 

Mr.  CA^  of  South  Dakota.  That  is. 
as  to  the  guardsmen,  when  they  are 
federaliaed. 

Mr.  VINSON.  Yes.  Now  I  will  say 
this:  Tbe  Adjutant  General  has  set  up 
a  hartbhlp  board  to  comb  out  men  like 
that  We  have  no  control  over  the  Na- 
tional Guard  until  tt  Is  federalized:  but 


when  it  is  federalized,  then  we  purposely 
ptrt  that  in  there  so  that  hardship  cases 
can  be  dealt  with  by  t  le  respective  Sec- 
retaries of  the  three  Departments. 

Mr.  CASE  of  South  Dakota.  That  is 
an  important  stateme:it  to  have,  and  I 
want  the  Rccoso  clear  that  the  state- 
ment was  made  on  th<*  specific  problem 
as  part  of  the  legislative  history  of  this 
bill. 

Mr.  SCRTVNER.  Mr.  Chairman.  wiU 
the  gentleman  jrield? 

Mr.  CASE  of  South  Dakota.  I  yield  to 
the  gentleman  from  Kansas. 

Mr.  SCRIVNER.  Carrying  that  point 
one  siep  further,  would  it  not  be  possi- 
ble. Mr.  Chairman,  to  call  attention  of 
the  Chief  of  the  National  Guard  Bureau 
to  this  proposed  plan  so  that  these  men 
can  be  relieved  from  service  before  their 
homes  are  broken  up  and  before  they  are 
called  into  the  Federal  service? 

Mr.  VINSON.  I  do  not  think  it  would 
be  proper  for  the  Department  of  Defense 
to  call  upon  the  Govenaors  of  the  States 
to  tell  them  how  tiiey  will  run  the 
National  Guard. 

Mr.  airnVNER.  Of  course,  I  did  not 
Intend  that.  My  thought  was  if  the  sug- 
gestion Is  made  to  them  that  this  will  be 
the  policy  after  these  men  once  come 
into  the  Federal  Service,  then  you  can 
avoid  the  breaking  up  of  the  homes  and 
send  them  back  agair. 

Mr.  VINSON.  As  M»n  as  this  law  Is 
passed,  no  doubt  The  Adjutant  General, 
from  this  debate,  will  understand  that, 
and  he  will  see  that  ^he  hardship  cases 
are  discharged. 

Mr.  CASE  of  South  Dakota.  I.  fOT 
one,  intend  to  send  the  pages  of  the 
Rkcobj)  carr]ring  this  debate  to  the  ad- 
jutant general  of  ms  State,  as  well  as 
to  the  Governor.  It  certainly  would  not 
make  sense,  either  as  pohcy  or  economy, 
to  mobilize  guardsmer;  with  a  large  num- 
ber of  dependents  if  it  is  known  they  are 
going  to  be  dischargt'd  after  they  have 
been  federalized.  Ani  I  say  that  realiz- 
ing that  in  some  cases  it  may  be  neces- 
sary to  keep  some  of  :hese  men  in  order 
to  have  certain  skills.  If  it  should  de- 
velop that  this  need  is  extensive,  than  I 
beheve  we  should  give  further  considera- 
tion to  this  problem  a  :id  provide  depend- 
ency allowances  ccmraensurate  with  the 
number  of  dependents.  After  all.  some 
of  these  families  may  increase  in  size. 

Mr.  SHORT.  Mr.  Chairman.  I  yield 
3  minutes  to  the  gentleman  from  Cali- 
fornia [Mr.  McDcNOtreal. 

Mr.  McDONOUGH.  Mr.  Chairman.  I 
ask  unanimous  consent  to  speak  out  of 
order,  and  that  my  remarks  may  appear 
in  the  Appendix  of  tJae  Rkcobo. 

The  CHAIRMAN.    Is  there  objection  , 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objet'tion. 

(Mr.  McDoNocGH  addressed  the  Com- 
mittee. His  remarks  appear  in  the  Ap- 
pendix.] 

Mr.  BRCOKS.  Mr  Chairman.  I  yield 
S  minutes  to  my  colleague,  the  gentle- 
man from  North  Caroina  I  Mr.  Durham]. 

Mr.  DURHAM.  Mr.  Chairman.  I  do 
not  intend  to  delay  tlie  Committee  long 
on  this  measure,  becsxise  I  think  it  has 
been  well  thought  out  and  it  is  a  soimd 
measure. 
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In  regard  to  the  questioa  coneenitaig 
the  National  Guard  raised  by  the  gmtle- 
man  from  Sooth  Dakota.  I  do  not  think 
be  has  so  much  to  worry  ahoal  We  have 
extended  the  Soldiers  and  SaUors  Relief 
Act.  which,  of  orarae,  apptie%  to  them  m 
welL 

There  is  some  coneetn  at  the  prmut 
time  as  to  the  quota  of  the  States,  tat 
view  of  the  fact  that  National  Onud 
units  will  come  from  the  States,  and  the 
applicati<m  (tf  the  draft  quotas.  Some 
States  will  probably  have  mare  than 
other  States.  Regulatkms  are  being 
promulgated  so  as  to  work  this  oat  In  an 
equitable  manner  to  all  States. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  DURHAM.    I  yieU. 

Mr.  CASE  oi  Sooth  Dakota.  I  may 
say  that  I  raised  that  question  directly 
with  General  Hershey.  He  has  told  me 
that  the  States  wiU  be  credited  an  their 
induction  allotment  by  the  nmnber  who 
are  taken  in,  either  from  the  guard  or 
the  Reserves;  but  that  there  win  be  some 
delay  perhaps  is  accrediting  the  States 
on  the  quotas. 

Mr.  DURHAM.  Yes.  that  is  the  ques- 
tion; because  there  will  be  some  delay, 
and  I  Just  wanted  the  Boose  to  know. 
as  the  Members  probably  do  know,  that 
it  would  be  hard,  definitely,  to  tary  to 
work  it  out  now. 

Mr.  BROC«S.  Mr.  Chairman,  wffl 
the  gentleman  yield? 

Mr.  DURHAM.    I  yield. 

Mr.  BROOKa  Our  stihrommittee; 
worked  very  carefully  on  this  matter.  I 
think  one  of  the  things  we  were  most 
concerned  with  was  the  question  irtiich 
the  gentleman  from  South  Dakota  tatts 
raised.  We  found,  as  a  matter  at  fact, 
that  most  of  the  hardship  cases  will 
probably  be  In  the  hi^ier  enlisted 
grades.  The  grades  of  E-1.  2.  and  S. 
which  are  taken  care  of.  will  not  have  a 
great  many  hardship  cases.  Therefore. 
there  is  no  reason  why  screening  boards 
cannot  go  through  these  gradfes  and  do 
the  job  without  crippling  the  sBTioes. 
These  men  are  not  skilled  sprdalista. 
They  do  not  have  special  training,  and 
the  screening  boards  can  aexttaa.  out  the 
hardship  cases  and  do  justice  and  not 
burden  Xbe  services  with  a  great  num- 
ber of  hardship  cases.  I  think  that  has 
been  covered  quite  welL 

Mr.  CASE  of  South  Dakota.  Has  ttie 
gentleman  examined  Uie  regulations  as 
put  out  by  the  adjutant  generals  of  the 
various  States? 

*  Mr.  BROOKS.  Tes;  and  we  also  ex- 
amine minutely  into  the  percoitage  of 
dependency  in  Nati<mal  Ooard  units 
where  those  figures  were  available. 

M^.  CASE  of  Sooth  Dakota.  There 
would  be  discharges  only  In  cases  at 
extreme  compasacm. 

Mr.  BROOKS.  The  gentlOBan  wffl 
reahae.  ot  course,  that  those  regulatiaas 
were  pot  out  pricx-  to  tbe  ooDSideradoa 
of  this  measure.  Our  regulatians  slioaki 
be  very  much  more  liberaL 

Mr.    CASE    of    Sooth    Dakota.    Tte 
gmtlwnan  is  now  talking  about 
service. 

Mr.    BBOOgS.    NO:    I    an    ^ 
■boot   guardsmen   wbo   are   iuductoA. 
problem  primarily  arises  oot  of  the 
and  tbe  CkanL    Xbe  Seieetiic 


Service  Is  not  tndoetbig  mai  vltli  luge 
mnben  of  depaadenta 

Mr.  CASK  of  Booth] 
tlftnan  sptAe  of : 
going  to  be 

Mr.BBOOSB.  Tbe  regokUtons  of  tbe 
States,  of  eoone.  cunot  be  cbaivid  tf 
tbe  United  States,  bat  when  tbooe  men 
are  federahaed.  then  tbe  screening 
boards  of  the  Catkes  can  ettaiinete  tbe 
rnntinr  hsniriiir  rssri 

The  CHAIRMAN.  The  time  of  tbe 
gentleman  from  North  Candhw  bos 
expired. 

Mr.  BROOEQB.  I  yidd  two  additional 
Binntes  to  tbe  gentleman  Cram  North 
Cartrfina. 

Mr.  DURHAH  We  mist  realize  ttatt 
enhstmoit  in  tbe  Nation:il  Ooard  is  vd- 
tmtary.  You  cannot  ssy  that  a  man 
may  iiot  enlist  vdontarfl:''  if  he  has  more 
than  three  children. 

Mr.  CASE  of  Sooth  Dakota.  No;  I 
recognize  that  that  is  true;  hot  sisdy 
the  gentleman  knows  that  there  are 
many  men  in  the  National  Ooard  wlw 
enlisted  during  the  past  2  years,  not  ex- 
pecting that  within  3  or  5  years  time  they 
wooU  face  any  soeb  sttuatifon  as  nofv 
faces  them. 

Mr.  GRANGER  Mr.  Cbairman.  win 
the  gentleman  yidd? 

Mr.  DURHAM.    I  yield. 

Mr.  GRANCH21.  That  it  tbe  qoestian. 
I  think  the  gmtlwnan  from  Sootti  Da- 
kota has  raised  a  t^KStton  that  brings 
to  mind  a  similar  sttoatksi  in  the  Second 
World  War  when  we  called  ant  tbe  Na- 
tional Ooard.  The  gentleman  will  recall 
the  sittiation  In  Mexico  irhere  they  were 
called  oot.  Tbe  guardanian  suffeted  un- 
told losses  in  ocmpariaoD  to  other  people 
d  the  country.  Tbe  Kattanal  Goards 
are  filled  op  in  small  coniinontties  wiwre 
It  has  taken  all  tbe  men  in  some  eases  to 
fin  the  ranks  of  the  Natitmal  Goard.  and 
the  first  time  in  some  of  my  commoni- 
ties  that  they  want  to  draft  men  they 
had  to  drop  down  and  take  men  23  years 
Old.  It  seems  to  me  ttiat  it  is  an  unfair 
distribution  of  the  bmxkn. 

Mr.  CASE  of  Sooth  Dakota.  PiactU 
eaSy  every  county  seat  in  my  State  baa 
a  National  Ooard  unit,  and  ttef  are  be- 
ing taken. 

Mr.  DURHAM.  Xa  corwiwitnn  I  want 
to  compliment  tbe  subcommittee  and  ttie 
diairman  of  tlie  sai)OQmaiiittee.  Vbe  gen- 
tlonan  from  Looistena  LMr.  Bboobs], 
for  the  fine  work  lie  has  dooe  on  this 
measure  and  to  ezprese  tbe  hope  that 
the  House  wHl  pass  it  nnaninwnsly. 

Mr.  JENSEN.  Mt.  Chairman.  WiU  the 
gentleman  yieU? 

The  CHAIRMAN.  Tbe  time  of  the 
rt^*—^"  fram  Nortti  Carolina  lias  ex- 
pired. 

Mr.BBOOKS.  Mr.  Ctaainnn.  I  yield 
■yadf  5  mtnntrs     I  yield  to  the  gen- 
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Mr.  VORT&  If  the  f  eotteBum  woold 
Tteld  further.  I  woukl  lite  to  giye  this 
tjwciflc  trwtancc:  There  i«  a  doctor  from 
my  district  who  tenred  4  years  and  8 
months  In  the  Army  m  World  War  n. 
inchxUng  orerseas  serrloe.  who  was  told 
he  was  separated  at  Ca:inp  Atterbury. 
^  that  his  commisulon  hacl  expired.  He 
DOW  has  three  children:  ho  Is  very  neces- 
sary in  his  specialty  in  my  home  commu- 
nity, yet  he  has  been  notified  tiiat  he  will 
raceiTe  orders  to  report  in  10  days. 

Now.  here  is  a  doctor  wlio  was  told  he 
was  not  in  the  reserres:  in  any  case  he 
did  not  join  the  active  reserve  and  did 
not  accept  active  duty  pay.  Is  that  man 
going  to  oe  called  in  10  d&ys  to  go  back 
into  service  while  the&e  physicians 
trained  at  Government  expanse  stay 
home?  It  seems  to  me  that  that  presents 
an  immediate  problem  that  this  com- 
mittee should  solve  promptly  by  legisla- 
tion brought  to  the  floor. 

Mr.  VINSON.  I  may  say  to  the  com- 
mittee, without  speciflcaliy  answering 
the  gentleman's  question,  that  I  have  re- 
quested the  Department  to  prepare  the 
oecessary  legislation  to  amend  the  Draft 
Act  That  will  deal  with  v/hat  Is  known 
as  the  B-12S  and  the  APIF  class.  Those 
are  the  ones  that  were  educated  and  de- 
lentd  and  trained  to  become  doctors  by 
the  Governm«3t.  We  propose  to  make 
the  Draft  Act  extend  to  them.  In  the 
administration  of  the  Draft  Act  it  is  to 
be  hoped  that  the  Department  will  take 
into  consideration  that  a  (preat  many  of 
this  group  have  never  sei'ved.  A  man 
who  is  a  doctor  in  the  Reserve  Corps,  of 
course,  got  in  voluntarily.  It  was  by  his 
own  patriotism  that  he  signed  up.  We 
cannot  exclude  him.  But  in  the  admin- 
istration of  it  we  can  at  least  hope  that 
•one  of  these  others  who  have  not  served 
will  be  called  upon  to  serve  in  view  of 
their  education.  That  is  going  to  be 
^alt  with  just  as  soon  as  the  House  will 
let  UB  get  back  to  our  committee  room 
and  go  to  work  on  it.  We  are  very 
anxious  to  handle  that  legislation. 

Mr.  SHORT.  Mr.  Chairman.  I  yield 
•oeh  time  as  he  msiy  desiie  to  the  gra- 
tleman  from  Oregon  [Mr.  Ahgzix]. 


VMCLS    SAM 
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Mr.  ANCELL.  Mr.  Chairman,  during 
my  13  years  in  the  Hfwse  of  Representa- 
tives. I  have  deemed  it  a  great  privilege 
to  have  supported  throughout  my  entire 
aerrice  legislation  designed  to  give 
needed  help  to  the  aged  of  America  in 
their  declining  yeus.  I  am  the  author 
of  R  R  3136  In  the  nfhty-flrst  Congress. 
The  purpose  of  this  bill  and  its  com- 
panion bill.  H.  R  2135.  introduced  by 
the  gentleman  from  Minnesota.  Repre- 
sentative Blatnk.  is  to  provide  every 
adult  citizen  in  the  United  States  with 
•qoal  basic  Federal  insurance,  permit- 
ting retirement  with  benefits  at  the  age 
of  60.  and  also  covering  total  disability. 
from  whatever  cause,  for  certain  eitlaens 
under  60:  to  give  protection  to  widows 
with  children;  to  provide  an  ever -ex- 
panding market  for  goods  and  services 
through  the  payment  and  distribution 
of  such  beneflta  in  ratio  to  the  Nation's 
■lairtlty  toeraailng  abihty  to  produce, 
viyi  the  oo0t  of  such  benefits  to  be  car- 
ilad  t9  every  eltiaen  in  proportion  to  the 

priTiltges  he  eujoys. 


The  supporters  of  this  legislation  filed 
discharge  petition  No.  15  and  200  Mem- 
bers of  the  Eighty-first  Congress  have 
tigned  that  petition  to  bring  this  legis- 
lation on  the  floor  for  a  vote.  I  want  to 
commend  my  colleagues  who  signed  this 
petition  for  their  loyalty  to  the  old  people 
of  America  and  for  their  willingness  to 
stand  up  and  be  counted  so  that  the 
whole  world  might  know  that  there  are 
200  Members  of  the  House  of  Repre- 
sentatives of  the  United  States  who  have 
officially  gone  on  record  to  bring  to  a 
vote  this  needed  legislation.  I  am  sure 
the  constituents  in  the  respective  dis- 
tricts of  these  Members  will  be  proud  of 
their  Representatives  in  their  fearless 
and  whole-hearted  support  of  the  aged 
of  America. 

I  have  received  a  good  many  letters 
with  respect  to  H.  R.  6000  wliich  has  now 
passed  both  Houses  of  the  Congress  and 
is  before  the  President  for  signature. 
The  passage  of  this  compromise  bill, 
while  it  does  not  embody  the  provisions 
of  the  Townsead  program,  does  show  a 
decided  advance  in  the  thinking  of  the 
Members  of  Congress  of  the  United 
States  on  the  need  of  reform  of  social-se- 
curity legislation  for  America's  aged.  It 
is  the  first  time  in  all  of  the  years  that 
the  leaders  in  the  Senate  particularly 
have  feone  on  record  to  the  need  of  a 
national,  universal  program  on  a  pay- 
as-you-go  system  covering  all  citizens. 
It  is  the  fii-st  time  that  the  work  of  the 
Congress  on  pension  planning  has  been 
given  wide  newspaper  publicity  through- 
out the  Nation  and  the  first  time  the 
need  for  universal  pensions  has  been  so 
generally  acclaimed  in  the  public  press. 
During  the  tenure  of  the  Eighty-first 
Congress  there  has  come  to  a  head  an 
entirely  new  general  public  concept  of 
what  an  adequate  living  standard  for  eld- 
erly, retired  citizens  should  be.  Unde- 
niably certifying  this  fact  are  the  $100  , 
a  month  and  $125  a  month  industrial 
pensions  negotiated  by  labor  and  man- 
agement. Together  with  the  already 
announced  plans  to  up  these  systems  to 
still  higher  levels,  these  plans  show  a 
rapid  progress  on  the  part  of  public  opin- 
ion toward  the  Townsend  level  of  living 
standards. 

There  is  a  growing  effort  to  integrate 
plans  other  than  the  Social  Security  Act 
with  that  act — the  plain  evidence  of 
public  opinion  tiuTiing  into  the  direction 
of  a  single,  over-all  national  system  of 
social  security,  on  the  basis  of  standards 
that  repudiate  the  ''bare  subsistence 
lever  principles  of  the  Social  Security 
Act.  "nils  effort  is  further  evidenced  by 
the  action  of  the  Senate  in  directing  a 
special  study  to  be  made  under  the  Sen- 
ate Finance  Committee,  aiming  to  re- 
place the  present  system  of  old  age  and 
survivors'  insiu'ance  by  a  universal  sys- 
tem coveriivg  all  citizens  of  the  Nation 
based  on  a  strictly  pay-as-you-go  system. 
The  bi-partisan  leadership  in  the  Sen- 
ate agreed  that  the  directive  resolution 
specifically  meant  making  a  complete 
study  of  the  Townsend  program  with 
that  end  In  view.  In  the  course  of  the 
Senate  debate  the  present  system  of 
social  security  and  the  action  taken  this 
year  to  amend  the  present  system  was 
generally  admitted  to  be  nothing  better 
than  stopgap   legislation   pending   the 


development  of  a  ntisfactory  system  to 
take  its  place. 

The  action  taken  by  the  Eighty-first 
Congress  in  passing  TL  R.  6000  to  amend 
the  social-security  la^f  reflects  the  grow- 
ing effort  to  solve  th  s  important  prob- 
lem. The  changes  made  are  gains  that 
almost  unexr.eptiont.lly  indicate  the 
turning  tide  toward  tlie  objectives  of  tiie 
Townsend  plan. 

Coverage  under  C)ASI  is  extended 
to  some  10, 000. COO  more  workers,  and 
their  dependents.  This  is  an  expansion 
of  nearly  30  percent  in  the  portion  of  the 
population  the  act  is  intended  to  cover. 
It  is  a  great  advance  i  a  terms  of  benefits 
to  the  people  and  in  terms  of  repudia- 
tion of  the  principles  of  narrow  limita- 
tion of  coverage  in  iavor  of  universal 
coverage,  a  basic  To^msend  plan  prin- 
ciple. 

Benefits  are  appreciably  increased 
under  OASI  In  over-all  terms,  pres- 
ent benefits  are  due  for  immediate  in- 
creases ranging  from  50  percent  to  100 
percent,  averaging  between  75  percent 
and  80  percent.  It  is  to  be  noted  that 
these  increased  benefits  were  mainly 
based  upon  making  up  for  the  increase 
in  living  costs  since  a)x>ut  1S39  and  1940 
and  did  not  take  into  consideration  the 
now  developing  incret^ses  in  living  costs 
due  to  the  newly  intensified  interna- 
tional emergency.  Some  3,C0O.DOO  peo- 
ple who  are  now  beneflcir-ries  of  OASI 
will  benefit  from  these  increases  in  the 
very  near  fu:ui-e.  Sta:-ting  in  mid-1952  a 
new  formula  for  computing  benefits  of 
workers  retiring  will  nsult  in  even  higher 
benefits. 

OASI  will  henceforth  allow  retired 
workers  to  earn  up  to  $50  a  month  m 
covered  employment,  instead  of  only 
$14.99.  This  adds  up  to  a  better  income 
level  for  those  oldster,  able  to  command 
part-time  employment. 

There  are.  under  the  Social  Security 
Act,  two  kinds  of  cld-age  payments. 
One  is  old-age  in^iurance.  acquired 
through  contributions  the  employee  and 
employer  have  made  during  the  recipi- 
ent's working  career.  The  other,  old- 
age  assistance,  is  paid  in  the  nature  of 
cash  relief  to  all  elderly  and  needy  people 
not  covered  by  old-ag!>  insurance  and  to 
a  few  whose  insurance  benefits  as  yet 
are  too  small  for  sub.ststsnce.  The  bill 
now  passed  by  both  Houses  of  Congress 
will  draw  into  the  old-age  insurance  sys- 
tem about  5.000,000  self-employed  per- 
sons, l.OCOOOO  domestic  servants.  700,000 
farm  workers,  and  some  others,  adding* 
them  to  the  35.000.000  mostly  industrial 
and  service  employees  for  whom  pa3nroll 
taxes  are  now  collected. 

Mr.  Chairman,  of  great  importance  in 
terms  of  benefits  to  people  and  in  terms 
of  repudiating  narrower  principles  in 
social  security  thought  is  the  new  sjrstem 
of  calculation  benefits.  Under  it  a 
worker,  based  upon  liis  average  wage, 
would  have  the  same  primary  benefit 
upon  retirement  whetl:.er  he  was  covered 
for  5  years  or  for  40  y(!ars.  This  recog- 
nition of  the  prime  importance  of  the 
living  standard  required  as  opposed  to 
emphasis  upon  the  inc  .dents  that  deter- 
mine what  part  of  a  person's  bfe  may  be 
spent  in  cr  out  of  covered  employment  Is 
a  great  change  and  ad^-ance. 
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Recognition  Is  given  tn  tenm  of  doDan 
and  cents  benefits.  t>  the  ««*'«twt!tm  of 
supporting  children  In  the  funlhct  de- 
pendoit  upon  the  OASI  ayatem.  Ttali 
Is  an  impoirtant  feature  of  the  Townsend 
plan.  The  1960  amendments  profide 
that  the  wife  of  a  retired  wamn  irtw  to 
receiving  old-age  beneflts,  although  abe 
has  not  reached  retirement  age.  may  re- 
ceive beneflts  in  the  future  if  she  has  tn 
her  care— individually  or  jointly  with 
her  husband — at  the  time  of  fllhig  audi 
application,  a  child  entitled  to  a  ehikf  s 
insurance  benefit  on  the  basis  of  the 
wages  and  self-«mployBfcait  ineome  of 
her  husband. 

There  will  be  more  Uberai  bendits  for 
survivors  of  married  women  who  wcfe 
covered  woarkers  and  old-age  beneflts 
will  be  paid  to  depmdent  hnriaands. 

A  wage  credit  of  earnings  of  $160  a 
month  is  allowed  to  aU  vetoims  of  World 
War  n  covering  the  time  they  served  in 
that  war. 

Benefits  to  dependent  parents  are  to- 
creased  from  one-half  to  three-fourths 
of  the  primary  benefit. 

Important  dianges  are  aiso  made  in 
the  provisions  for  old-age  assistance 
and  aid  to  the  blind.  The  Pederal  Oor- 
emment  will  share  in  medical  expmses 
unless  the  beneficiary  is  rec^ving  the 
maximum  amount.  $50  per  month,  to 
which  the  Federal  Government  will  con- 
tribute. The  States  are  directed  to  per- 
mit all  individuals  to  apply  for  old-age 
assistance  and  are  directed  that  they 
must  provide  aaslstAnce  to  aU  who 
qualify  under  their  respective  State  pro- 
grams. BUnd  aid  recipient  will  be  al- 
lowed to  earn  up  to  $50  a  month  with- 
out raising  any  question  as  to  their  need 
for  public  awlstance. 

The  new  form  of  the  Sodal  Security 
Act  is  not  adequate.  It  neither  provides 
protection  to  all  the  pec^Ie,  nor  does  it 
provide  boieflts  that  are.  on  the  aver- 
age, suiBcient  to  support  better  than 
poverty-level  living  standards  for  its 
beneficiaries.  It  is  not  the  answer  to  the 
problon  of  social  aecurtty  in  America, 
by  any  stretch  of  the  imagination. 

However,  it  does  go  a  long  way  toward 
recognizing  the  injustice  of  the  narrow, 
minimiim  principles  on  which  the  Sodal 
Security  Act  Is  baaed  and  toward  recog- 
nizing the  new  puUic  opinion  as  to  the 
standard  of  living  our  elderly  retired 
citizen  should  have — recognition  of  the 
objectives  of  the  Townsend  plan. 

It  also  sets  up  the  first  adcvtlon  of 
disability  protection  which  is  a  very 
significant  step,  and  is  one  ot  the  major 
obiectives  of  the  Townsend  progrun. 

Time  marches  en  and  the  Naticm  is 
catching  up  with  the  ><iiw«Mii»  and  ad- 
vanced thinking  of  the  American  pub- 
lic in  providing  adequately  for  the  aged 
of  the  Nation.  In  so  doing  it  is  adiapt- 
ing  step  by  step  the  principles  embodied 
in  the  Townsend  program. 

It  is  conceded  by  all  that  the  existing 
aodal-security  program  Is  not  meeting 
the  needs  of  America's  aged,  either  in 
coverage  of  the  needy  aged  nor  in  the 
amounts  of  the  monthly  annuities  being 
provided  to  the  recipients.  Jn  a  letttf 
to  the  chairman  of  the  Ways  and 
Means  Committee  of  the  House  on 
April  6  last,  former  President  Hoover. 
Chairman  of  the  Ccunmission  for  the 
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The  tesUmooy  of  Mr.  Arttavr  J.  Att- 
meyer.  Cowmlasfmier  qj  Soeial  Security 
Administration,  daowa  that  the  pteaent 
system  is  woefuQy  lacftdng  in  providing 
adequate  protection  to  these  worthy 
eitlaens  who.  hf  reason  of  age  or  dis- 
ahUtty.  are  unable  to  reorive  soffieint 
funds  to  meet  their  irt»i,<i»ii—  needs. 

The  faet-flnding  baaixl  appointed  by 
Presldat  Truman  to  eooaider  tbe  wace 
dispute  between  the  United  States  Steel 
Corp.  and  its  woriEen  reported: 

Hw  oonecpt  ot  prawrtMnif 
•ad  ptnatons  for  iPwtoM  la 
bwaome  an  acoepUd  part  <tf 
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dustry ahovid  titep  tn  to  1^  th*  gap.  Gov- 
enuncBt  •  •  •  bag  taOad  to  prarMe 
aodal  Inaoraaca  for  ladnaialal  woifcaia  g«n- 
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The  Advisory  Gouriefl  on 
Security  to  the  Senate  GoanBtttee  on 
Finance  reported  that  it  found  three 
major  deSciencles  In  tbe  old-age  and 
survivors'  insurance  program  vlikh  I 
quote  verbatim  : 

1.  Inadequate  coverage- -only  about  tbree 
out  at  tmrj  five  Joba  art  uo^wad  by  tbe 


Is  tofet 
liWoatH.B.HTi: 
far 
ed  memhgi's  of  tltt 
On  Augurt  10  of  Odi 
a  bffl  to 
which  was  R.m. 
This  Nation  is 

oioouragtaig  to  the 
Nation  to  know  ttal  tbe 
mindftil  of  tteir 
problems  vhicb 


iBa 


n 
It 
ti 


3.  llDduly  resMctlva  a^lglMUty  raquln- 
naenta  for  old  aiaiwia  Imgilf  beeaoae  «f 
Uteae  reatrictlona,  only  absot  90  pareent  of 
ttuam  agad  05  cr  over  are  dtbcr  Inaorad  or 
raortvtng  bencftta  under  ttie  program. 

S.  hiadaquate  benellta— rettewneaat  bma- 
ftta  at  tte  end  of  IMi  svarBfed  OM  a  mentb 
for  a  single  pcraon. 

b  fact,  almost  without  exception 
qoalified  experts  who  have  — «— <»»*'^ 
into  this  old-age  seeurits'  problem  facing 
our  Nation  have  rqMrtecL  the  deflcieneies 
of  the  preaant  system  aad  the  need  for 
major  overhauling  or  suhatttutloa  of  a 
new  system  therefor. 

The  (dd-«ge  asBistance  procram  under 
ttie  presoit  social  security  laar  is  whbOr 
inadequate  to  profvide  a  decent  aannitgr 
to  the  old  people  of  our  Nation.  There 
is  little  unif  onnity  in  the  payments  made 
in  the  several  States.  Many  old-a^ 
annuitants  are  snffoing  from  malnutri- 
tion and  starvation. 

The  aged,  through  no  fault  of  flieir 
own.  through  the  flat  <if  industry,  are 
denied  a  part  in  pnjduetlfln.  They 
tailed  the  longest  in.  inrodoction  and 
should  not.  when  odd,  ba  <  lepidvad  of  tak- 
ing part  in  eonsnmpttan.  They  are  the 
victims  of  an  industrial  vfstem  for  which 
tbej  are  not  rrap>ina<hlf.  Society  owes 
ft  duty  to  ttiese  old  f  olka.  and  it  can  only 
perform  this  duty  tay  est  abUaldng  a  na- 
tional annuity  QStam  prsvlABC  f***** 
the  faaaards  of  «ld  ass  cad  dimbilitar. 
Thexe  are  mffitoos  amoBir  us,  00  years  of 
age  and  over,  trtio  are  not  now  bctav 
cared  f  or  tn  an  honorable  and  just  way 
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proposed  law.  she  would  receive  $70;  un- 
der the  old  law.  a  wife  and  two  chiMren 
received  $78  per  montti;  imder  the  pro- 
posed law,  she  would  receive  $85  per 
month.  ' 

In  addition  to  these  amounts,  however, 
the  bill  requires  an  enlisted  man  in  the 
lower  pay  grades  to  allot  from  his  pay 
the  sum  of  $40  per  month  in  order  to  be 
entitled  to  the  allowance  for  dependents 
provided  by  the  Government.  There- 
fore, a  wife  with  one  child  would  receive 
a  total  of  $110.  and  a  wife  with  two  chil- 
dren $125.  This  legislation  will  help 
families  buy  groceries,  pay  rents,  doctor 
bills,  and  will  aid  in  giving  to  the  mem- 
bers of  the  armed  services  peace  of  mind 
to  know  that  their  families  and  depend- 
ents are  being  taken  care  of  while  they 
are  on  the  battlefronts  of  Korea,  or 
wherever  they  may  be  in  the  armed 
services. 

Thousands  of  young  men  throughout 
this  country  by  reason  of  their  patriot- 
Ism  are  votonttirlly  entering  some  branch 
of  the  service.  Today  I  have  introduced 
a  bill  that  would  amend  the  so-called 
OI  bill  of  rights  so  as  to  extend  the  same 
privileges  and  rights  to  our  young  m^i 
and  women  who  are  now  going  into  the 
service,  as  provided  toe  in  the  original 
Servicemen's  Readjustment  Act.  In  my 
opintem  this  legislatton  should  be  enacted 
Into  law  at  an  early  date  as  an  extra  in- 
ducement to  the  fine  s^ung  men  and 
women  who  will  help  to  defend  our 
NaUoa 

I  am  an  overseas  veteran  of  World  War 
n.  and  I  want  to  report  to  the  veterans  of 
my  district  concerning  my  record  in  Con- 
gress. As  your  Congressman,  I  have 
voted  for  and  worked  for  the  passage  of 
many  bills,  which  benefited  veterans  and 
their  dependents  during  the  4  years 
which  I  have  served.  Some  of  the  leg- 
islation which  I  have  helped  to  pass,  and 
voted  for.  first,  authorized  cash  payment 
of  terminal- leave  bonds;  second,  in- 
creased allowances  for  disabled  veterans 
taking  vocational  training :  third,  grant- 
ed benrflts  to  veterans  holding  Govern- 
ment Insurance  and  worked  to  bring 
about  the  payment  of  dividends  on  in- 
surance policies;  fourth,  increased  pen- 
sions to  Civil  War  and  Spanish  American 
War  veterans  20  percent ;  fifth,  increased 
educational  subsistence  allowances  for 
both  single  and  married  veterans;  sixth, 
raised  ceillno  on  wages  and  allowances 
payable  to  veterans  undergoing  training 
on  the  Job;  seventh,  legislation  which 
came  up  in  1947  to  improve  the  on-the- 
farm  training,  which  makes  a  4-year  pro- 
gram; eighth,  legislation  to  permit  World 
War  I  veterans  who  have  reached  the 
age  <tf  55  to  draw  compensation  upon 
showing  of  00-pereent  disability  without 
showing  service  connection  pasMd  In 
1948;  ninth,  voted  to  pass  legislation  In 
the  House  to  grant  pensions  to  Wwld 
War  I  veterans:  tenth,  voted  for  20-per- 
cent Increase  to  disabled  veterans  and 
their  dependmts.  including  orphans  and 
widows;  eleventh,  voted  to  extend  the 
right  to  borrow  money  to  build  veterans 
houses;  twelfth,  voted  to  mtore  the  16.- 
80t  beds  IB  ttks  VA  hospiUJs;  thirteenth. 
toted  fdr  Befose  bai  87  to  strengthen  veU 
mwotf  elvU-servlce  preference  on  Qov- 
cmment  jobs:  fourteenth,  have  helped 
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thousands    of    veterans    with    pension 
claims  and  other  benefits. 

Under  our  Constitution  the  Congress 
has  the  power  to  declare  war.  There  is 
no  responsibility,  and  no  power  that  is 
so  far-reaching  as  the  power  of  a  legis- 
lative body  to  visit  every  home  and  set 
the  machinery  in  operation  to  place  free 
men  and  women  into  uniform.  It  is  an 
honor  and  distinction  to  serve  one's 
country.  With  that  privilege,  however, 
there  goes  the  responsibility  of  a  grate- 
ful Congress,  and  a  great  American  pub- 
lic, the  solemn  duty  to  properly  recog- 
nize and  care  for  the  aged  and  disabled 
veterans.  There  is  also  the  No.  1  respon- 
sibility to  see  that  the  disabled  veterans, 
as  well  as  the  orphans,  widows,  and  de- 
pendents of  men  and  women  who  have 
worn  the  uniform  with  honor,  be  given 
proper  recognition,  and  be  properly  taken 
care  of  consistent  with  their  needs. 

We  have  heard  much  talk  in  recent 
years  about  the  forgotten  man  in  Amer- 
ica. He  is  sometimes  referred  to  as  the 
veterans  of  World  War  I,  who  has  no 
service-connected  disability,  who  is  not 
totally  and  permanently  disabled,  and 
who  has  not  yet  reached  an  age  at  which 
he  might  participate  in  an  aid-for-the- 
aged  program,  and  yet  is  so  physically 
disabled  that  he  cannot  secure  employ- 
ment because  of  eith»  age  or  disability. 
Surely  these  men  deserve  consideration. 
I  trust  that  some  kind  of  legislation  will 
be  enacted  into  law  so  that  this  great 
country  will  never  allow  any  veteran  who 
has  worn  the  uniform  in  defense  of  this 
country  to  become  a  beggar  or  a  public 
charge,  or  to  stand  on  the  streets  of  this 
country  destitute,  and  in  his  last  days 
live  in  want  in  a  land  which  he  helped 
to  defend,  and  for  which  he  was  willing 
to  die  if  necessary.  The  young  men  suid 
women  of  this  coxintry.  who  are  willing 
to  face  danger,  and  who  have  demon- 
strated their  courage  on  the  battlefields 
of  the  world  will  continue  to  have  my 
support  in  the  Congress  of  the  United 
States. 

May  I  take  this  opportunity  to  ex- 
press my  desire  to  assist  the  home  folks 
in  carrying  out  their  desire  by  urging 
that  we  as  Members  of  this  great  body 
take  the  necessary  steps  to  strengthen 
our  national  defense  including  the  Armed 
Forces,  the  Navy,  the  Air  Force,  and  the 
weapons  of  national  defense  so  that  our 
ftehting  men  throughout  the  world  will 
have  the  finest  equlixnent  and  the  latest 
weapons  of  modem  warfare.  Through- 
out the  district  which  I  have  the  honor 
to  represent,  my  constituents  everywhere 
are  vitally  concerned  about  a  strong  na- 
tional defense  program. 

Mr.  BROOKS.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Georgia  [Mr.  LakhaxI. 

Mr.  LANHAM,  Mr.  Chairman,  I  ap- 
preciate that  this  subcommittee  has 
done  lots  of  hard  work  on  this  bill,  but 
frankly.  I  am  not  satisfied  with  it  I 
think  the  committee  has  been  more  con- 
cerned with  the  cost  to  the  Government 
than  It  has  been  with  the  welfare  of  the 
famUtes  of  these  boys  who  are  being 
caUad  ba^  Into  the  service,  especially 
the  Rsssfviati  and  the  National  Guards- 
men, m  my  oftinitxi.  the  bill  is  wholly 
Inadequate,  but  I  am  going  to  support  It 


because  It  would  be  criminal  If  we  did 
not  do  s(»nething  at  this  time. 

Mr.  SHORT.  Mr.  Chairman,  I  yield 
myself  2  minutes. 

Mr.  Chairman.  I  am  going  to  say 
something  perhaps  I  should  not  say  be- 
cause I  can  hear  my  opponent  hollering 
to  the  heavens  from  now  until  Novem- 
ber how  I  am  against  the  serviceman,  al- 
though I  have  supported  all  veterans' 
legislation  ever  since  I  have  been  a 
Member  of  this  body,  for  18  long  years. 
My  constituents  knew  that  I  have  al- 
ways supported  them. 

I  am  for  the  National  Guard  men.  I 
am  for  the  reservists,  but  I  am  not  going 
lo  get  up  here  and  disti  out  a  lot  of  slushy 
sentimentality  and  shed  crocodile  tears 
over  them.  These  nien  were  not  com- 
pelled to  enlist  in  the  National  Guard  or 
the  Reserves.  They  vent  in  voluntarily. 
They  like  to  wear  tho  uniform  and  strut 
their  stuff  at  parades.  We  voted  them 
an  increase  in  pay,  we  voted  them  re- 
tirement benefits:  oli.  yes,  they  like  to 
get  the  check  and  tlt.ey  like  to  look  t<xc- 
ward  to  retirement,  but  when  we  get  into 
a  little  trouble  and  difficulty,  a  few  of 
th^n — ^thank  God  tliere  are  only  a  few 
of  them — start  squavidng.  They  do  not 
squawk  half  as  much,  though,  as  some 
Members  of  Congress  who  listen  to  the 
bellyaches  and  the  gr  pes  of  some  of  these 
people.  The  overwtelming  majority  of 
the  members  of  the  National  Guard  and 
the  reservists  are  piitrlotic  Americans; 
they  are  anxious  ard  willing,  not  only 
willing  but  eager,  to  serve  their  covmtry 
in  time  of  an  emeri:ency.  Maybe  this 
bill  is  not  giving  them  the  dome  off  the 
Capitol,  but  heaven  knows  oiu:  commit- 
tee has  been  not  onl7  considerate  but  it 
has  been  liberal,  it  has  been  generoxis. 
and  the  committee  has  gone  as  far  as  its 
common  sense  and  human  reason  would 
permit  it  to  go.  People  will  understand. 
These  men  do  not  ask  for  special  favors. 

Mr.  LANHAM.  I  im  sure  all  of  these 
men  are  patriotic  and  want  to  go  back 
into  the  services  if  their  services  are 
necessary,  but  they  do  not  want  to  go 
back  in  knowing  that  their  families  are 
not  adequately  cared  for.  These  allot- 
ments will  not  do  it  and  every  Member 
of  this  House  Imows  t. 

Mr.  SHORT.  Th(>  gentleman  is  po*- 
fectly  at  liberty  to  offer  any  amendment 
he  wants  to.  of  coin^s?,  when  we  take  the 
bill  up  imder  the  5- minute  rule.  I  do 
not  cast  any  aspersions  upon  the 
gentleman  from  Geoi  gia.  I  know  he  is  a 
patriotic  gentleman,  a  fine  American, 
and  a  friend  of  the  veteran.  But  there 
are  limits  to  which  we  can  go.  I  want 
the  gentleman  to  help  us  in  this  crisis 
and  not  cause  us  undue  work  and  worry. 
God  knows  we  will  have  enough  of 
both. 

Mr.  Chairman,  I  yiold  such  time  as  she 
may  desire  to  the  gentlewoman  from 
Massachiisetts  [Mrs.  Rogers]. 

Mrs.  ROGERS  of  Sflassachusetts.  Blr. 
Chairman,  I  rise  to  ask  the  chairman 
of  the  Committee  on  the  Armed  Serv- 
ices, the  gentleman  from  Georgia  iMr. 
VnrsoNl.  a  question.  Is  the  gentleman 
from  Georgia  and  is  the  gentleman  from 
Missouri  satisfied  tbat  the  Army  and 
Navy  are  going  to  r<.>oren  certain  hos- 
pitals that  have  been  closed  in  order 


1950 


CONGRESSIONAL  R£CORI>-HOUS£ 


to  take  care  of  Ibese 

women  and  ttieir  <lf|')enileut>  win  w 

entitledto  hospttalintloB? 

Mr.  VINSON.  Masf  I  assure  tbe  gOA- 
tiewoman  from  MniMfhiiiwHs  that  «• 
hope  to  take  adequate  ears  ct 
matter. 

Mr.  SHORT.    Mr.  Omlmian.  I 
3  minutes  to  the  tend 
[Mr.  Rnsl. 

Mr.  REES.  Mr.  Chatmiaii.  ttiis 
lation  providing  neei 
assistance  to  families  of  men  In  the 
Armed  Forces  should  be  approved  as 
promptly  as  possible.  It  is  an  caerveney 
measure.  However.  I  am  eoocemed  wttti 
respect  to  section  13  of  the  bill  As  I 
understand  the  situation  now  the  chair- 
man of  the  ComnHtkes  on  the  Aimed 
Services  has  agreed  to  sotanit  at  the 
proper  time  an  amendmmt  which  com* 
plies  with  the  rrmmmendation  of  ttie 
Comptroller  Goaeral  and  in  line  with 
his  suggesdotts,  also  In  line  with  an 
amendment  that  was  approved  by  the 
Senate  on  Tuesday  of  this  week.  Am  I 
correct? 

Mr.  BROOKS.  I  may  say  to  the  gen- 
tleman that  he  is  correct  We  are  go- 
ing to  offer  the  language  of  the  Soiate 
bill,  which  was  written,  as  far  as  I  know. 
by  the  Comptroller  GeneraL 

Mr.  REES.  It  was  my  intention  to 
offer  such  amendment.  It  should  bs 
made  clear  that  sectioD  13  does  not  re- 
late to  monbCTS  in  the  Armed  Forces 
fighting  in  the  present  ertsis.  It  deals 
with  overpaymentr  of  former  members  in 
'  the  Armed  Forces.  I  shall  want  to  dis- 
cuss that  subject  matter  later  on. 

Bfr.  BROOKS.  The  new  amendmetrt 
will  strike  out  section  13  and  rewrite  it 
in  line  with  the  jnovlslons  of  the  Senate 
biU. 

Mr.  REES.  I  had  a  similar  amend- 
ment on  the  desk  which  I  would  have 
offered. 

Mr.  VINSON.  Mr.  Chairman,  credit 
should  be  givoi  to  the  distinguished  gen- 
tleman from  K*^'«*^  It  was  his  care- 
fulness and  his  keen  observatioi^  that 
brought  this  matter  to  my  attention  and 
that  caused  tbe  Armed  Services  Ccoomit- 
tee  this  morning  to  agree  with  him. 
The  gentleman  is  due  the  thanks  of  the 
committee  and  the  thanks  of  the  House 
for  his  watchfulness  and  carefulness  In 
considering  legislation 

Mr.  REES.  I  ttuuak.  the  gentleman. 
the  distingtiished  chairman  of  the  Com- 
mittee on  Armed  Forces.  He  is  more 
than  generous.  He  Is  canylng  a  heavy 
load.  He  has  tranendoo;  resporasitBlity. 
More  than  we  realise.  The  House  of 
Representatives  and  the  country  is  for- 
tunate to  have  him  at  the  head  of  this 
Important  committee  during  this  crisla. 

It  is  because  of  section  13  I  want  to 
discuss  the  problem  involved,  as  weQ  as 
a  number  of  matters  relating  thereto. 
I  want  it  clearly  understood  that  I  am 
sore  section  13  was  not  prepared  by  the 
committee.*  although  it  appears  in  the 
present  bill  The  fact  that  the  eonmtt- 
tee  has  agreed  to  ttke  aineiidHifut.  after 
Its  dfects  have  been  eiidalned.  Is  soffl- 
eient  ixoof  that  the  rommlttee  members 
do  not  favor  it^  Let  me  say  tnrttMr  ttiag 
wv  criticism  is  not  with  regard  to  tlw 
Arbj  as  a  whole  tout  spegillrany  to  tbs 


Section  13  m  this  bm  pnvfides.  flrst. 
toereAules  of  the  Armw.  liavj. 
Air  Vtroe.  or  any  i 
Ignate.  may,  ftr  any 
waive  liifVMnlHf  w  givaluc  oat  of 
raoeoos  psynente  of  dependency 
flte  made  doting  World  War  II; 
the  heads  of  these  departanents  need  not 
reftar  to  tk»  General  Acownrttng  OOee 
such  overpaynente  which  are  drriarsd 
maoonectlhlehy  the  Mllttery  EstahBah- 
nent;  and.  tfainl.  by  a  ifilrtu  mliiaUuii. 
the  Military  Establishment  eoold  re- 
quire lepaymeuts  of  amoants  eoDeeted 
by  the  Government  la  flwctpaynent 
cases  siiliswiiieiil  to  October  1.  1941. 

This  section  of  the  Wl,  if  retahied, 
in  nay  Judgment,  is  an  atteapt  on  the 
part  of  tbe  Armed  ftarees  to  rdlefe  tt  of 
embarraamient  caused  by  maladmlnis- 
tration  and  Improper  and  irregular  pro- 
cedures which  resulted  in  the  Anny  alone 
making  oteipaymente  of  fSunily  aDow- 
anoes  of  over  $180,000,1300  during  and 
after  Wortd  War  IL  To  my  knowledge 
no  determination  of  9axj  overpaymente 
has  been  made  pnbUcL  I  do  know  that 
the  Navy  has  not  utOized  the  General 
Accounting  Office  in  oonecting  these 
overpaymoitB.  This  smendmcnt  will 
result  in  standard  procHlors  for  coOee- 
tion,  and  waiver  in  case  of  hardship,  for 
each  branch  at  our  Armed  Forces. 

On  June  30.  1950.  the  Boose  Post  Of- 
fice and  Civil  Sovioe  Oonunittee  sub- 
mitted a  report  to  the  Congress  which 
establishes  the  soious  malartmtnistra- 
tion  and  irregularities  of  top  ofllrials  of 
the  Office  of  the  Chief  of  Finance.  Sec- 
tiffli  13  as  written  would  seenre  oongxes- 
slonal  sanction  of  past  derdictiflns  of 
Army  offidala  in  connection  with  the  re- 
covery of  overpay mmxts  when  hardship 
is  not  invcdved. 

The  amendment  wiU  assHre  that  Im- 
proved administrative  p'oesdures  idaeed 
into  effect  as  a  result  of  our  committee's 
investigaticm  will  continue.-  The  amend- 
moit  provides  that  the  Comptroller  Gen- 
eral, upon  recommenriat:  one  of  tiie  heads 
of  the  departments  In  thi^  Military  Estab- 
lishment or  such  subordinates  as  they 
may  designate,  may  wa:ve  indebtedness 
growing  out  of  erroneous  payments  of 
bunily  allowances  if  a  showing  is  made 
that  coQection  would  bu  against  eqitfty 
add  good  conscience. 

In  other  words,  where  it  is  shown  that 
a  hardship  would  result;  by  the  coUec- 
tkm  of  the  erroneous  overpayment  of 
family  allowances  the  indebtedness  wiU 
be  waived. 

This  bill  is  piuposed  ss  legidatian  re- 
iMtisiK  to  the  BioRan  wnr.  In  general, 
its  provisions  do  rdate  to  increasing  ben- 
efits for  the  memben  of  tiie  Armed  Facoea 
who  are  gF"*»*^  servizic  their  country 
m  this  period  of  nattonalerlriiL  Iwhoie- 
heartedly  sopport  and  endnas  the  pn>- 
vMans  that  rdate  to  maintaining  good 
BMsrale  and  inoeadng  bcnsfita  to 
bars  of  the  Anmd  Itaraa. 
I  have  stetad.  aectten  13  is  not  pstUueut 
to  ttoa  tam  becanas  It  deals  with 


dilp  Is  iBfoived.    llPlvttM 

of  Defense  shoatf 

antlwitty.  I  do  no 

Nov.  I  want  to  ttifc  a  Bttla  textlwr 
about  tbese  ofmpsfWinfB 

Until  ttK  liiwItwHwi  by  Ike 
Post  OOoe  and  CMl 
no  flgurca  were  avallabis  to  tim  ( 
wtth  respset  to  Qie  total  amouBt  of  4 
payments  mads  in  csBaeettai  with  tam^ 
Oy  allowanoes  dmteg  the  4  ysam  folkm« 
ing  Worid  War  H,. 
of  the  Department  of  Hie 
General  Arcoanttng ' 
statlstica:  ToteIqwgpajmenta.fm.OWL* 

partmsBt  of  the  Aimy.  $MjiM  JOi;  s«sr« 
payoMnte  waived  on  the  basta  of  hard- 
ship. $154100.000;  umnwfmmte  dsclamd 
unndlectflde  by  llie  Army  and  lefarred 
to  the  General  ArrwmUng  OfBee  for  sel- 
lection.  $30.00tJOO;  and  ovarpaymcots 


Army  for  eaUeetlan  or  wataac.  fSJOIi- 

000.  This  does  not  take  Into  eonaJdrra- 

tlon  aptgoxtmately  SBIjOOO  caam  which 

have  not  bem  losated  and  ssam  to  haws 

dtsappeared  In  the  ^ 

Army  Rn 

tion  raised  by  the  pi  limit  Umgnaaa  m 

seettonl31s:*Arew> 

twatrty  $fl6.000.00i  ItleUs  thuanh 

fingers  while  we  sintn  to  rsdooe  appio- 

priatlans  by  a  CSV  mflBon  doOms?* 

Based  span  tha  ateUsttaa  of 
partment  of  tbe  Aimy.  tt  has  I 
mined  that  out  of  Mi 

made  in  01  eaam  wtttaont  any 
an  ttm  fonner  mamban  of  the 
FoneBb   It 
and  again  that 

of  our  Armed  Fonm  mm  wOUat  to 
operate  tay  npapinc  moMy  to  wUab  thsy 
are  not  entttlBd. 
13 

win 

tiatloa  of  a  auooaaalon  of  Army 


%\ 
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I  have  listened  with  great  interest  to 
the  eloquent  speeches  of  the  ranking 
minority  member  of  the  House  Armed 
Services  Committee.  Ifr.  Short,  In  which 
he  explained  how  we  have  bec<»ne  In- 
volved in  the  present  world  crisis  through 
the  lack  of  foresight  cm  the  part  of  the 
military  and  foreign- policy  leaders  at 
the  international  conferences  following 
World  War  n.  Also,  it  Is  no  secret  that 
our  valiant  men  In  the  Anned  Forces 
have  almost  been  pushed  Into  the  sea  be- 
cause of  inadequate  equlpmc^nt  and  sup- 
plies and  improper  planning.  May  I  say 
to  my  colleague  from  Missouri  that  it  Is 
Bo  wonder  to  me  that  such  iricompetency 
exists  in  some  areas  in  the  Armed  Forces 
when  the  Inspector  General  testified  be- 
fore our  committee  that  the  type  of  mis- 
managonent  which  was  proven  to  exist 
at  the  Army  Finance  Center  was  typical 
of  some  other  Army  Instaillatlons  and 
"entirely  satisfactory." 

On  November  21.  1949,  the  chahrman 
of  the  House  Post  Office  and  Civil  Serv- 
ice Committee  wrote  to  the  Secretuy  of 
Defense  outlining  seven  major  defi- 
ciencies developed  through  a  c(unmlttee 
preliminary  Investigation.  This  letter 
Is  as  yet  unanswered,  althouiich  9  months 
have  passed  and  the  Army  has  publicly 
stated  that  it  condticted  tlie  most  ex- 
tensive investigation  in  its  history  by 
the  Army  Inspectors  General 

The  chairman's  letter  pointed  out  the 
foBowtog  matters:  Rrst.  ttie  presence 
of  alleged  Communists  and  fellow  trav- 
elers in  the  employment  of  the  Army  Fi- 
nance Center;  second,  the  unsuitability 
of  certain  civilian  employees  who  occupy 
high  positions  of  responsibility  at  the 
center;  third,  falsification  of  personnel 
records;  foiirth.  coercion  of  witnesses  to 
discredit  loyalty  investigations;  fifth. 
violations  of  civil  service  ru:;es  and  reg- 
ulations; (6)  undue  infhienc:  on  civilian 
and  military  oflldals  in  the  Army  Fi- 
nance Center  by  out^de  imi^erests;  and 
seventh,  a  general  laxity  of  officials  of 
the  Army  Finance  Center  in  providing 
adequate  safeguards  to  protect  the  in- 
terests of  the  Federal  Government. 

To  illustrate  the  situation  with  respect 
to  security,  the  Inq)ector  General  re- 
puted the  following  to  our  committee. 
Here  Is  what  he  said: 

Du*  to  tbm  natur*  and  aim  at  the  Army 
Finance  C»nt«r  operation,  the  present  ad- 
minlstratton  of  the  Secttrlty  and  Safety  CXBce 
to  consldiTcd  inadequate  and  does  not  fully 
safeguard  the  best  Interests  of  the  Oovem- 
ment.  It  Is  evident  that  neither  the  com- 
wandlng  general  nor  his  predecessor  have 
fuUy  appreciated  the  serloxisness  of  the  le- 
sponaibUltlMi  uf  the  AFC  security  officer. 

The  other  deficiencies  covered  In  the 
chairman's  letter  have  also  been  sub- 
stantiated. 

I  think  you  should  know  that  most  of 
the  action  which  has  been  taken  toward 
oorrectlag  d^kciencies  was  initiated 
through  agencies  outside  the  Depart- 
ment of  the  Army,  such  as  the  Civfl 
Servloe  CoBmiasion  and  the  Gensral 
Aeeoantlng  OHoe. 

I  am  iB  favor  of  the  provisions  of  this 
bill  wtik  the  amendment  to  section  13. 
intlnwt  tb«  aBMn<teent  thousands  of 
foOMt  aMBbers  of  the  Armed  V^mtcss 
vte>  hvm  repaid  erroneous  payments 
to  them  would  be  discriminated 


agsdnst,  and  we  would  be  encouraging 
mismanagement,  laxity,  and  errors  on 
the  part  of  ofllcials  In  the  Military 
Bstabllshment. 

Mr.  SHORT.  Mr.  Chairman.  I  yield  1 
minute  to  the  gentleman  from  Pennsyl- 
vania [Mr.  Gavin]. 

Mr.  GAVIN.  Mr.  Chairman,  I  want 
to  call  the  attention  of  the  gentleman 
from  Ohio  to  the  fact  that  under  the 
ASTP  program  and  the  V-12  pro- 
gram there  were  12,500  doctors  educated. 
Eight  thousand  of  them  have  seen  serv- 
ice and  4,500  of  them  have  not  seen 
service.  That  is  a  matter  that  should 
be  given  immediate  consideration  by  the 
Medical  Director  of  the  Department  of 
Defense  relative  to  drafting  that  group 
that  has  not  already  seen  service. 

Mr.  VORYS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GAVIN.  I  yield  to  the  gentleman 
from  Ohio. 

Mr.  VORYS.  It  seems  to  me  that  the 
doctors  in  the  last  war  were  treated 
differently  from  other  kinds  of  people. 
The  important  thing  to  do  this  time  is 
not  only  to  make  sure  that  those  who 
saw  no  service  see  it  now  but  that  those 
who  saw  very  brief  service  take  the  place 
of  those  who  have  already  done  their 
fair  share.  We  ought  to  use  our  supply 
of  medical  brains  just  as  we  use  our  other 
manpower  resources,  to  share  the  bur- 
den somewhat  equitably.  It  seems  to 
me  that  it  will  not  be  enough  merely  to 
make  sure  that  those  who  saw  no  service 
come  in.  but  that  the  whole  thing  be 
made  fair  across  the  board  for  all 
doctors: 

Mr.  BROOKS.  Mr.  Chairman.  I  yield 
1  minute  to  the  gentleman  from  Massa- 
chusetts [Mr.  PuRcoLo], 

Mr.  PURCOLO.  Mr.  Chairman.  I  lust 
wanted  to  ask  the  committee  a  couple 
of  questions,  if  I  may.  I  do  not  know 
as  I  heard  any  member  of  the  committee 
say  that  eventually  there  is  going  to  be 
some  provision  made  so  far  as  medical 
care  is  concerned. 

Mr.  VINSON.  Mr.  Chairman,  if  the 
gentleman  will  yield,  that  will  be  by 
separate  legislation.  We  took  it  up  this 
morning. 

Mr.  FURCOLO.  The  other  suggestion 
is  this:  It  did  seem  to  me  that  if  there 
was  any  way  to  make  this  bill  retroactive 
to  an  earlier  date,  it  would  be  much 
better. 

Mr.  VINSON.  Let  me  say  that  the 
Senate  bill  is  retroactive  to  July  1.  Ours 
is  retroactive  to  August  1.  We  will  deal 
with  that  question  in  conference. 

Mr.  PURCOLO.  The  other  comment 
I  wanted  to  make  is  this:  This  does 
not  have  anjrthing  to  do  with  the  patri- 
otism of  any  member  of  the  National 
Guard  or  the  Reserves,  but  it  seems  to  me 
the  committee  should  take  into  consid- 
eration the  fact  that  If  the  National 
Guard  and  the  reservists  are  not  given 
adequate  treatment  in  this  emergency. 
and  once  again  the  country  wants  to 
have  a  good  National  Guard  and  Re- 
serve, you  are  apt  to  find  that  you  have 
broken  the  back  of  both  and  you  may 
not  be  able  to  get  as  many  folks  in  under 
the  present  set-up. 

Mr.  BROOKa  M^.  Chairman.  If  the 
Kentl«nan  will  yield.  I  think  in  the 
future,  with  reference  to  gtiardsmen  and 


reservists,  we  should  take  into  considera- 
tion the  question  of  dn^endents,  which 
\^e  have  not  done  in  toe  past.  I  think 
that  is  something  we  liave  to  review  in 
the  light  of  our  experience. 

Mr.  PURCOLO.  I  kaow  any  number 
of  young  men  who  wanted  to  go  in  and 
tried  to  be  available  when  necessary, 
but  under  the  situation  in  which  thty 
found  themselves  in  the  past  month,  if 
they  ever  get  a  chance  to  get  out  o(  the 
service  and  out  of  the  Guard  and  out 
of  the  Reserve,  the  Lord  knows  you  will 
ftever  get  them  back  iXu 

The  CHAIRMAN.  Mie  time  of  the 
gentleman  from  Massachusetts  has  ex- 
pired. 

Mr.  VINSON.  Mr.  Chairman,  we 
have  no  fiulher  reques  :s  for  time. 

The  CHAIRMAN.  The  Gerk  will 
read. 

Mr.  VINSON.  Mr.  diairman.  I  ask 
unanimous  consent  that  the  bill  be  con- 
sidered as  read  and  printed  in  the 
Record  at  this  point  and  be  open  to 
amendment  at  any  polat. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from' 
Georgia? 

There  was  no  objection. 

(The  bill  reads  as  follows:) 

Be  it  enacted,  etc.,  Thiit  for  the  dinratlon 
of  this  act  the  provision  In  the  second  sen- 
tence of  section  102  ();)  of  the  act  of 
October  12.  1949  (Pub.  Law  351.  81st  Cong.), 
which  reads  '"  •  •  aad  actually  resides 
In  the  household  of  said  member"  Is  sus- 
pended: Provided.  That  the  dependency  of 
the  father  or  mother  as  required  by  said 
section  102  (g)  shall  be  determined  on  the 
basis  of  sufficient  evidence,  including  an 
affidavit  submitted  by  such  father  or  mother, 
under  such  regulations  as  may  be  prescribed 
by  the  Secretary  concerned. 

Skc.  2.  For  the  duration  of  this  act  the 
proviso  In  section  302  (a)  of  the  Act  of 
October  12,  1949  (Pub.  Law  351.  Slst  Cong.), 
is  suspended. 

3x.  3.  For  the  duration  of  this  act.  section 
302  (f)  of  the  act  of  October  12.  1949  (Pub. 
Law  361.  81st  Cong.),  is  hereby  amend- 
ed by  striking  out  that  portion  of  the 
table  appearing  therein  which  prescribes 
monthly  basic  allowances  for  quarters  for 
enlisted  members  in  pay  grades  E-1  to  K-7, 
inclusive,  and  inserting  In  lieu  thereof  the 
following  new  table: 


Vot  ovw 

2  depNHl- 

ents 

OvM2 

dependents 

K-7 „ 

K~« 

m 

7D 
70 
7» 

E-5 .. 

» 

m 

1  d«pMld- 

2deprad* 
enu 

Over! 
depomleots 

E^ 

K  i. 

B-1 

MS 
45 

46 

S70 
70 

IBS 

Sec.  4.  For  the  dxu^tlon  of  this  act  section 
302  of  the  act  of  October  12.  1049  (Public  Law 
361,  Slst  Cong.),  la  hereby  amended  by  add- 
ing the  following  new  subsectl&ns: 

"(g)  Subject  to  the  provisions  of  tlila  sec- 
tion, enlisted  members  without  dependents 
shall  be  entitled  to  a  basic  allowance  for 
quarters  at  the  rate  of  MS  per  month. 

"(h)  The  payment  of  the  basic  allowano* 
for  qtiartera  provided  In  subsection  (f)  of 
this  section  for  enlisted  members  in  pay 
grades  B-1.  B-a.  and  B-S  ahall  be  made  only 
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far  audi  patlod  as  tbm 
In  effect  an  allotawiiS  oC  p^  not  li 
the  sum  at  tbe  ttutr  aUomuM*  for 
to  which  be  la  antttlMl  and  aiO  for  the 
port  of  the  dependent  or  dependgnta  on 
whose  account  the  allowance  la  rialmed: 
Providied,  That  sach  aDotment  shall  aot  Tm 
required  (1)  for  tbe  calendar  month  in  which 
sQch  member  enters  on  aettve  doty  In  a  pay 
status  If  the  aOotmaBt  Is  effieetSva  fkrm  tte 
following  month;  (2)  for  the  ftalendar  montti 
in  which  such  member  la  dtachargsd.  tf  not 
Immediately  reenlisted:  (3)  fcr  the  "^iMMty 
montli  in  whldi  such  member  Is  iti* 
from  active  doty;  (4)  for  the  < 
In  wtilch  dependency  oe— ei;  (5)  for  the  cal- 
endar month  in  which  dependency  oom- 
mencea  if  the  allotment  la  effective  traai  tbm 
following  month;  (6>  for  the  calendar  month 
In  which  sach  member  Is  assigned  to  quar- 
ters for  himself  and  his  dependents  or  for 
the  calendar  month  in  which  sndi  aaalgn- 
ment  is  terminated:  Protnded  further.  That 
■nch  aDotment  may  be  tnltlatad.  oonttnned. 
modified,  or  discontinued  in  aeoordanee  wtth 
such  regulations  as  may  be  prascrltied  by  the 
Secretary  of  the  Department  concerned:  And 
provided  further.  That  the  mlnhnton  allot- 
ment required  ficr  any  month  shall  be  baaed 
on  the  lowest  rate  of  baste  allowance  for 
quartos  to  which  the  membu-  is  mtttled 
and  the  lowest  pay  grade  in  which  the  mem- 
ber is  serving  during  such  month. 

"(1)  Ttie  allotment  required  by  subsection 
fh)  of  this  section  shall  be  paid  to  or  on 
behalf  of  such  dependent  or  dependents  as 
may  be  specified  by  the  enlisted  member 
concerned,  subject  to  mch  rsgulatlons  aa  the 
Secretary  concerned  may  presczltie. 

**(])  Any  deUy  in  Initiating  an  allotment 
as  required  bythis  section  shaU  not  invalidate 
mtitlemmt  to  baalc  aUowance  fcr  quarten. 
provided  that  such  all oitment  Is  made  retztK 
active  for  such  period  as  the  member  may 
elect  to  claim  the  allowance  for  his  depend- 
ent or  depmdents.  U  the  Oecietary  con- 
cerned finds  that  such  delay  waa  csnsed  by 
the  exigencies  of  the  servtoe  he  may  walv* 
the  allotment  requirement,  or  the  addltlanal 
Increnient  thereto,  aa  appUeable,  for  math. 
xetroactlve  period. 

"(k)  The  entitlement  to  the  baaic  allow- 
a&ee  for  quarters  provided  for  by  thla  aectton 
shall  be  suhataotlated  In  such  manner  and 
In  accordance  with  such  regulations  as  the 
Secretary  conooued  may  preacrtbe." 

Sk.  S.  Ifotwtthstandlng  any  othe*  ptovt* 
•toB  at  law.  the  baste  allowance  for  quarten 
to  which  an  enlisted  member  may  be  en- 
titled as  a  member  wtth  dependent*  shall 
not.  for  audi  period  aa  the  Secretary  eon- 
oemed  may  preacrlbe.  be  onntlngent  on  the 
right  (rf  such  member  to  recelTe  pay. 

Sbc.  6.  The  Secretary  conoemed  may.  at 
his  discretion,  with  or  without  the  oansmt 
of  the  enlisted  member  concerned,  atxthoriae 
and  direct  the  payment  at  the  baetc  allow- 
ance for  quarten  and  the  eataUWmient  and 
payment  of  such  allotment  or  aUotments  aa 
he  shall  determine  to  be  in  oosif ormtty  «Mh 
the  piovialona  of  this  act  for  any  enllattid 
membrr  with  dependenta  In  any  case  in 
which  such  member  doaa  not  claim  auch 
•Dowance. 

Ebc.  7.  Ifotwtttatandlng  any  other  prorl- 
sion  at  law.  the  prorlalons  of  this  act  shall 
not  apply  to  enUsted  memben  on  training 
duty,  to  enlisted  men  entitled  to  pay  and 
allowances  punuant  to  the  proviaiosia  at 
aactlon  60T  of  the  act  of  Ortobcr  U.  1M0 
(Public  Law  361,  Slst  Cong.) .  to  any  member 
of  the  Samoan  KaUve  Guard  or  Band  ct  the 
Navy,  or  the  Semoan  Seserre  Faroe  of  the 
Marine  Corpa.  Such  pttaons  shall  oootiBae 
to  be  entitled  to  the  appropriate 
preeettbed  by  ttie  act  of  Oetober  IS. 
(Puldlc  I«w  351.  Slat  ObBg.) .  on  tbe  ( 
to  the  effective  date  at  thla  act. 

Sac  a.  Vat  the  pfuipaae  at  this  i 
"^nrt  enumerated  in  aaetlona  SXt  and  fiBB  at 
the  act  of  October  nt.  IMS  (PoUle  I«w  3S1. 
Slat  Cong.),  with  dependents  aa  d^lned  in 


himself  and  hla 
Mved  for  him  by  this  auhaeelten  shaU  ha  ra- 
doced  at  the  nte  at  HB  per  month  ibr  mem 
ben  ha  pay  gmte  B-l,  B-t.  B-t,  and  S^ 
rieaa  ttum  7  yaaea*  awlee) .  ana  ttTJO  per 
month  far  memben  In  p^  ffvdaa  B-4  (7 
or  more  yean'  aervftae> ,  S-S.  B-«.  and  B-T." 

Sac  10.  The  Osiiwtasiea  at  the 
eoncemed  are  snthortsBd  tc 
reguUtkma  for  the  admlntMrattan  at  thla  act 
aa  nay  be  ttswiaed  aaeemaiy  to  enable 
to  eairy  oat  the  pravhSona  at  thla  ac 
such  regolsllana  shtfl,  aa  far  aa 
be  uniform.   All  watvem  and 

ratattonahlp  ahaU  ha  made  by  tbm 

at  the^  Dspartmant  eoneamad  or  aneh  other 

person  or  pennaia  aa  he  m^ 

the  Secntaiy  at  the 

or  his  designee  is  authoriaad  to  ddegata  or 

radelesate  auch  anthortty:   Provided,  That 

the  aothartty  granted  In  thla  aectian  to  the 

several  Shexctarles  or  the  Oepartmenta  oon- 

oemed  may  1>y  toLoA  agetmwnt  be  exeiriaed 

by  any  one  at  the  Secretaries  for  any  other 

Department  or  Departmenta  oanoemad. 

^c.  11.  Any  detetmtnatiffna  or  waivna 
made  imder  this  act  diall  be  final  and  oon- 
elnaive  for  all  puipuaea  and  diaU  not  be  sub- 
ject to  renew  in  any  coort  or  by  any  ac- 
counting oOcer  of  the  Government,  esoept 
tor  cMea  mvolvtng  fraud  or  gram  negUgenoe. 
Tbe  Secretary  of  the  Depotment  ooncemed 
may  at  any  time  on  the  baala  at  new  evi- 
dence or  for  other  good  cauae  reoontfder 
or  modify  any  soeh  dattraamatton.  and  may 
waive  the  recovery  at  any  mmiey  emmeouiiy 
paid  \mder  thla  act  whenever  he  ftnda  that 
Boch  recovery  would  be  against  equity  and 
yood  conaclwace. 

Sec.  12.  The  General  Aeootmtlng  OBoe 
ahall  not  refuse  to  alknr  credit  In  tbe  ae- 
oonnta  of  any  dishorning  oOoer  fcr  any 
enoneous  pa]rment  or  overpayment  made  hy 
him  In  caiTjlng  out  the  provialona  at  thla 
act  tmlem  such  erroneous  payment  or  over- 
payment was  made  by  him  as  the  result  at  hla 
gross  negligence  or  with  tbe  Intent  to  de- 
fraud the  United  Stataa.  and  no  recovery 
yhaii  be  made  from  any  ofloer  authorising 
any  erroneous  payment  or  uvttpaymeBt  un- 
der this  act  unleas  such  payment  waa  ao- 
thcrlned  by  him  as  the  result  of  hla  gram 
negiigence  or  with  the  Intent  to  defraod  the 
TZnlted  States. 

Sbc.  13.  Ifotwithstandlng  the  provisions  dt 
sections  515  (c),  531  (d),  and  SSI  (a)  at  the 
Caz«er  Compensatton  Act  of  19^.  the  heads 
of  the  departments  uuuceiued  or  such  sob- 
crdlnates  as  they  may  dtmignmtm,  may  tram 
and  aner  October  1. 194B,  waive  indehtedncm 
growing  out  of  enoneous  payments  of,  and 
may  make  any  and  an  neoassary  detwintna- 
tlons  and  redetcrmtnatiaoa  aa  to  tfrtttle- 
ment  to.  allowanees  nnder  the  aothartty  of 
the  Servicemen's  Dependenta  AUowance  Act 
at  1942.  as  amended,  and  make  payments 
hssed  thereon,  on  appllrationa  filed  by  en- 
listed and  f ormsr  enllstsd  meadwa  at  ths 
Army,  Havy.  Msflne  Corps.  Air  Force,  and 
Ooast  rrasiil.  or  their  dependenta.  and  not 
finally  acted  upon  prior  to  October  1.  IMa 
yTf4  all  such  walven  and  detsmitnatlons 
shall  be  final  and  eondnslve*  Ptoelded.  That 
in  oasmirtiera  no  <>rtiieticns  havs 
from  tbe  pay  at  enllstad  or 
mwnhm  the  sPoissnem  paid  herwmdsr  may 
ha  llmitad  to  the  •otoant  at  the  Gown* 
msBt^  eonMhattOtt  to  swb  sUowsness:  Pfia- 


ond  month  tbUoarfng 
this  ast  to  enaetod. 
U.  This  act. 

a 


of    SOQttl 


The 
to. 
CASE 

vord. 

Mr.  Chainnan.  I 
Meom 

a  few  mtxratm 
poroenreBaeist  of 
Guard.  Tliere  ii 
can  injure  the  QohrI  1b  ttke 
great  many 
aged  to  coow  tn 
a  great  number  of  dependente, 
they  hadaome  eaperiy 
as  instraetonk  I  tfafnk  tt 
fbrtunate  in  tte  IMura 
Quard  to  ai^  tiMtt  tpe  do  ml 
mm  with  depeiidhaBa.  It  wiB 
be  true  in  tbe  ftttaa  M  In  ttw 
many  of  the  bHt  BeB.!!!  tiw 
families. 


ttiltifciwy  out 

to 

I  had 

Ustad  gnde& 
the  speeiflB  totdea 

tte 
the  first  three 
tively  amalL 
Mr,  CASK  of  Sooth 


If  ttie 


Ifir.  BBOOEBL 

pendency  rtaes  &i 


tte 


It  IB  in 


tot  QUI  I  Silt  pay  of  enllsftsd  meaahsn  oc 
[  dMA  be  svallable  for 
auUtuilBMl  to  bs 


a  grade  ateve  $ 
a  grade  in  wbleh 

Mr.  CASBof 
theaementeivei. 
have  furnished  tteir 
have  to  mate  lOBliflflBait  imniwiU  <m 
everyttains  from  foniltare  to  antoBfeo- 
bllesL  No  one  espcetaitBhBse  tills  crisis 
oome  on  as  quicidy  a»  it  did. 

Mr.  WOBOOLO.  Ifr.  GtetoflMll,  If  tte 
gmtlwimn  win  yieU  I  ttJuA  puUlli' 
tte  BT'"—* "  teB  IB  Bdod  t^ 
tbiv  I  did.  that  iro  dD  aot  BBOt  tB : 
these  people  feel  we  «x«  . 
for  goinf  into  tte  OuanL 


n 
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to  them  would  b*  diacriialDaticd 


future,  with  reference  to  giiardsmen  and 


uiiB   aecuon   lot  ennsted   mcmiMrs  in   pay 
gnulM  K-1.  K-3.  and  Z-3  atuUl  be  made  cnljr 


t&e  act  (tf  OetolMr  a.  IMB  (PObllc  I«w  »X. 
aiBt  OODf.).  wttb  ttqwndgnte  aa  <MlliMd  in 


b*  amiable  far 


to  ba 


meae  people  zecft  w 
far  ffodof  into  the 
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Ifr.  CASE  of  Sooth  Dakota.  We  do 
not  want  to  destroy  the  backbone,  as  the 
f  ffntleman  aaja.  of  the  National  Ooard. 
lir.  BROCMK8.  I  wfll  say  this,  what 
Z have  In  mind  Is  that  the  privlsion  with 
reference  to  dependency  which  applies 
to  the  regular  service  to  my  mind  ought 
to  apply  to  the  reservists  and  the  Guard 
also.  Heretofore  that  has  not  been  the 
pcdlcy. 

Mr.  VAN  ZANDT.  Mr.  Chairman.  wiU 
ttie  gentleman  yield? 

Mr.  CASE  of  Sooth  Dakota.  I  yield 
to  the  gentl«nan  from  Pennsylvania. 

Mr.  VAN  ZANDT.  I  think  the  crux 
of  the  question  is  the  date  this  law  will 
take  effect.  I  talked  with  many  reserv- 
ists, veterans  of  World  War  n.  who  have 
families,  and  I  believe  if  the  dependency 
allowance  becomes  tf  ective  July  1  their 
problems  will  be  taken  care  of .  In  Penn- 
sylvania the  Pennsylvania  Veterans 
Commission  is  actually  giving  money  to 
men  who  have  been  called  up  in  order 
to  tide  them  over  from  the  day  they  are 
called  in  until  the  day  the  dependency 
aUowancs  goes  taito  effect. 

Mr.  CASE  of  South  Dakota.  Many 
eommuoltles  are  adopting  programs  of 
that  sort. 

Mr.  HOFPliCAN  of  Michigan.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word.  I  ask  unanimous  consent  to  re- 
▼iae  and  extend  my  remarks  and  speak 
out  of  order. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  fr<»n 
Michigan? 
There  was  no  objection. 
Mr.    HOFFMAN    of    Michigan.     Mr. 
Qutirman.  what  I  have  to  say  is  some- 
time of  little  interest  to  my  friends  on 
the  right  but  this  time  Just  listen  a  min- 
ute, if  you  will,  because  on  November  7 
aome  of  us  hope  to  have  our  applica- 
tions for  a  Job  for  the  next  2  years  fav- 
orably passed  upon  by  our  constituents, 
and  some  of  us.  like  my  colleagues  from 
Michigan,  have  to  go  tiirough  a  similar 
ordeal  on  the  12th  day  of  September. 
Our  New  York  colleagues  have  Just 
been  through  that  mill    I  hold  in  my 
hand  a  letter  purporting  to  be  pub- 
lished on  the  stationery  of  the  Times- 
Herald  by  a  gentleman  whose  name  is 
Charles  Lattin.     Am  advised  he  is  a 
janitor  down  there  hi  the  Times-Herald 
building,  and  he  wrote  to  the  opponent 
of  our  coUeagtie.  the  gentleman  from 
New  York  (Mr.  Coti),  a  gentleman  who 
has  the  respect  of  every  Member  of  the 
Bouae. 

The  letter  was  reprinted  in  the  cam- 
paign literature  sent  out  by  the  com- 
mittee which  supported  candidate  John 
ZX  Toui«.  I  am  calling  your  attention 
to  this  attempted  smear  and  vlUflea- 
tion  of  our  eoUeag\ie.  the  gentleman 
from  New  York  (Mr.  Coul,  so  thAt  you 
may  know  what  to  expect  if  the  mud- 
sttnters  and  smMr  artists  get  busy  in 
your  dlfltrlet 
The  lettnr  reads  as  follows: 

TWa  Tutn-HaaALa, 
Wm»hin§tom.  0.  C.  August  It.  JM». 
Ifr.  JONN  O.  TOOM*. 

rtrtt  MmtUmmt  Bmmk  auiUin§. 
ComiHf.  H.  y. 
M«  DB*a  Ma.  Tovwa:  My  horn*  dUtrtet 
•artalaty  ta  aoraly  la  aaad  oc  oompataot  r*p> 
kUUoo.    For  yaaca,  tb«  praaatt  Aapie- 


aantatlva  d  tha  district  haa  cnJorfMl  tba 
olBea  without  performing  hla  duties  to  tha 
rullaat.  Many,  many  times  I  have  tried  to 
etmtact  Mr.  Coli,  but  still  have  never  spoken 
to  him.  At  the  same  time  I  have  freely 
reached  moat  every  other  Senator  and  Con- 
greasman  personally. 

Z  have  visited  bis  offlce  frequently  as  wdl 
aa  ettemptlng  telephone  contacts.  Once 
in  a  great  vhlle  I  have  been  told  he  was 
on  the  floor.  Ninety-nine  percent  of  the 
time  it  seems  he  Is  reported  to  be  back  In 
the  district. 

His  trips  back  In  the  district  combined 
with  bis  foreign  Jaunts  have  left  him  little 
time  to  "represent"  those  vho  entrxisted  htm 
with  one  of  the  most  sacred  privileges — 
representing  them  In  Congress — within  the 
power  of  the  American  people.  I,  personally , 
feel  that  Stexlino  Coli  has  faUed  In  his 
trust.  Published  records  of  voting  will  show 
that  relatively  seldom  is  his  name  listed:  it 
Is  a  known  fact  that  be  was  not  diligent  In 
securing  the  flood-control  projects  for  the 
district.  Had  he  been  properly  informed 
and  interested,  as  he  obligated  himself  to  be, 
the  projects  would  have  been  completed  be- 
fore World  War  {I.  I  have  the  word  of  tha 
Army  engineer,  originally  in  charge  of  plan- 
ning the  projects. 

STxaLTNG  Cols.  ov«r  the  past  5  years,  has 
been  absent  from  committee  meetings,  gen- 
eral sessions,  roll  calls,  and  so  forth,  as  much 
as  he  has  been  present.  Reporters  covering 
theze  assignments  state  that  he  misses  more 
sessions  than  he  attends.  Published  ac- 
counts taatlfy  to  the  accuracy  of  these  state- 
ments. 

The  greatest  need  of  America  In  these  days 
Is  to  have  men  in  Congress  with  unblemished 
characters:  with  unquestioned  loyalty:  with 
high  moral  purpoee;  with  conscience;  hard 
working:  religiously  minded.  If  we  continue 
to  elect  to  ofllce  men  who  place  self  ahead 
of  duty:  who  fail  In  their  obligations,  the 
time  is  not  far  off  when  the  people  wlU  no 
longer  be  allowed  to  choose. 

I  wish  you  could  have  heard  replies  of 
Members  of  Congress  when  I  have  asked 
about  the  capabilities  of  my  own  Bepresenta- 
tlve.  What  they  did  not  say  waa  more  re- 
vealing than  what  they  did  say.  You  may 
rest  assured  that,  although  a  registered  Re- 
publican, I  would  under  no  circumstances 
cast  a  vote  for  him. 

Please  get  across  to  the  voters  that  America 
la  In  grave  peril  and  that  absent  Representa- 
tives can  do  nothing  to  prevent  eventual  col- 
lapse. I  wish  I  could  reveal  some  of  the 
frightening  Information  that  has  come  to  my 
attention.  It  would  awaken  the  people  to 
the  immediate  need  to  elect  men  who  will 
truly  represent  them. 

It  cant  ba  done  back  In  the  districts;  It 
can't  be  done  on  foreign  Junkets:  it  can't  be 
done  by  staying  away  from  assigned  duties. 

With  sincere  hopes  that  the  folks  back 
home  will  aWaken  to  the  need  of  inailng  the 
change  which  is  long  overdue.  I  wish  you 
every  succesa.  I  believe  you  are  a  man  whom 
the  country  needs.  Your  aflUlatlcns  stamp 
you  as  a  man  of  good  character:  of  faith  and 
of  ability. 

Slnceraly.  / 

Cwaa.  LaTRN. 
Let  me  repeat. 

Public  raoorda  of  voting  will  abow  that  rti- 
atlvely  seldom  la  hla  name  listed:  It  is  a 
Itnown  fact  that  be  was  not  dUlgant  in  se. 
cxjrlug  the  flood  control  projacta  for  tha  dla- 
tnct— 

And  so  on. 

One*  In  a  graat  whUe  I  hav*  been  told  ha 
waa  saan  on  the  floor. 

I  bava  tha  word  of  tha  Army  engineer  orlg- 
taally  is  eharga  of  planning  the  projects 
that  if  Mr.  Cou  had  been  on  the  Job,  the 
Army  tngtnaan  would  hava  put  tha  job 
throusb. 


I  never  knew  that  any  Congressman 
or  group  of  Congressmen  combined  could 
make  the  Army  engineers  jump  through 
a  hoop  and  complete  a  Job. 

The  letter  reads  further: 

SnauHc  COLB  over  the  past  5  yeara  haa 
been  absent  from  committee  meetings,  gen- 
eral sessions,  roU  calls  and  so  forth,  as  much 
aa  he  has  been  present. 

Every  Member  of  the  House  who  makes 
any  pretense  even  of  attending  the  ses- 
sions of  the  House  Imows  tliat  that  is  a 
bare- faced — wtiat  should  I  say? 

Mx.  SHORT.     Lie. 

Mr.  HOFFMAN  of  BCchigan.  It  is  a 
bare-faced  prevarication — all  right,  I 
will  accept  the  word  of  the  gentleman 
from  Missouri — it  is  a  bare-faced  lie. 

Mr.  SHORT.  Mr.  Chairman,  will  the 
gentleman  yield  at  this  point? 

Mr.  HOFFMAN  of  Mifhigi^.  Yes;  ba 
Just  a  moment. 

Listen,  my  colleagues: 

The  greatest  need  of  America  these  days 
is  to  have  men  in  Congreaa  with  unblem. 
lahed  character. 

What  does  this  man  mean  when  he 
writes  that  kind  of  sentence?  Does  he 
mean  Sterling  Colk  Is  a  man  of  l>ad 
character?  We  all  know  he  is  a  man  of 
most  excellent  character.  Listen  fiur- 
ther: 

With  Tinquestioned  loyalty. 

Does  he  mean  that  SnaLnfc  Colk  is 
disloyal?  Why.  the  writer  of  that  letto- 
is  a  contemptible  liar,  if  the  rules  permit 
the  use  of  such  language.  Listen  fur- 
ther: 

with  high  mural  purpoae. 

Did  anyone  of  you  ever  hear,  even  an 
insinuation  against  the  liigh  moral  pur- 
pose of  SxxRLiiiG  CoLB?  The  answer  is. 
You  did  not.  Yet  that  is  the  kind  of 
smear  stuff  they  put  out.  Now  I  srield  to 
the  gentleman  from  Bdissourl.  if  he  has 
words  adequate  to  express  his  indigna- 
tion. 

Mr.  SHORT.  Of  course  the  constitu- 
ents of  Sterlinc  Cols  did  not  believe 
any  of  that. 

Mr.  HOFFMAN  of  Midiigan.  But 
some  few  of  them  may  have  believed 
some  of  the  other  stat<anents  in  that 
letter. 

Mr.  SHORT.  Yes:  too  many  of  them 
did.  But  let  me  say  this  to  the  gentle- 
man. Having  served  more  than  a  doien 
ynu's  with  Stub  Cols  in  the  House  of 
Representatives,  and  as  one  of  the  mon- 
bers  of  our  Committee  on  Armed  Serv- 
ices. I  am  sure  the  distinguished  gen- 
tleman from  Georgia,  our  chairman  as 
well  as  every  member  of  the  committee 
on  both  sides  of  the  aisle  will  agree, 
there  is  no  finer  Christian  gentleman, 
no  abler,  harder  working  member  of 
our  committee  than  W.  Stxblxng  Coli. 

Mr.  HOFFMAN  of  Michigan.  With 
that  statement  we  all  agree.  Mr.  Chair- 
man. I  jrield  to  the  gentleman  from 
Georgia  (Mr.  VWsoh]. 

Mr.  VINSON.  Mr.  Chairman,  may  I 
say  to  the  gentleman  from  Michigan  that 
several  years  ago  I  wrote  a  letter,  a  pul>> 
lie  letter,  in  behalf  of  Stsblinq  COli 
which  was  published  in  his  district  I 
have  not  changed  my  opinion  of  SmLiiii 
OouL  in  t»ct,  I  have  evoti  greater  r»> 


ld50 


CONGRESSIONAL  R£CX)RI>— HOUSE 


spect  for  him.  I  know  of  no  Men^ber 
with  whom  I  have  served  b&  my  as  yean 
in  this  Hook  who  is  mate  eapaUe  Hiaa 
aauLUM,  Cttz.  His  abihty.  bis  kiyatcy. 
and  his  (filigent  attendance  are  out- 
stamfing.  I  vffl  aay  that  I  knov  at 
DO  M**"**^  daring  the  IS  years  I  was 
chairman  of  the  CommitSee  on  Ifaval 
Affairs,  and  the  2  years  that  I  have  been 
chairman  oi  the  Committee  oa  Armed 
Omikgs.  upcm  wtaom  I  xeiy  moreihan 
Stexleig  Cot.s  Of  course,  sodi  a  dan- 
derous  statement  is  beneath  the  digni^ 
of  an  of  ns,  and  we  repudiate  it  ctsBS- 
pietdy;  and  privately  in  language  whkb 
paziiaxne&tary  rules  do  not  pezmii  ns 
to  use.  No  (fistrict  in  the  Natkm  is 
more  ably  represented  in  the  Cumnem 
than  the  Thirty-ninth  Diatciet  of  Hew 
York.  Ttere  is  no  Memhn  of  the  Haass 
more  attoitive  to  his  duties  than  Sna- 
UBC  Colk.  I  resent  with  every  Ifiier  of 
my  body  this  slander  aa  the  brUBant 
and  outstanding  swioes  of  one  of  the 
nation's  most  capahie  lawmakos. 

Mr.  HOFFMAN  at  MH-higan  I  Jusfc 
wanted  to  let  the  MIemben  know  about 
this,  as  an  *^*^'"i^^  of  what  an  honest, 
siDcere,  conscteodous.  capable,  hard- 
working Memlxr  had  to  face  when  he 
came  up  for  renomfnatinn 

Mr.  SHORT.  I  Hunk,  that  we  should 
treat  the  whole  matter  with  oontemp- 
tooQS  silenfje 

Mr.  HOmfAN  of  Michigan  That 
may  be  aU  very  wefl.  but  I  cannot  per- 
mit a  vile,  false  charge  hke  that  to  pass 
mcontradicted.  

Mr.  KIEHLMAN.  VTVO.  tbe  gentle- 
man yl^i? 

Mr.  HQPnCAN  of  Mlrhigan.    GSadly. 

Mr.  RIKHZJCAIf .  Mr.  Omixman.  I 
arise  to  make  a  few  i^iitait-t  about  ttw 
dastardly  atty^^  made  upon  my  od- 
league  from  New  York,  the  Honiarahle 
SznuvB  Coaa.  This  tgrpe  of  prcm^ 
ganrta  sent  out  by  an  employee  of  a 
eonram  here  in  the  city  of  Waahington 
criticising  Mr.  CaLCs  record,  hisdye- 
ter.  and  his  ahUity  is  most  distasteful  to 
those  yfbo  know  him. 

When  I  first  came  to  Wadiingtao  in, 
1947  Mr.  CoLX  was  one  of  the  first  Mem- 
bers <rf  the  House  whom  I  contacted  for 
advice  and  coBsultation  and  dozing  tha 
past  4  years  I  have  gone  to  him  for  in- 
formation and  a^aistanre:.  Heedtas  to 
say.  I  have  ahsays  fbnnd  his  Jmlginwit 
stwnd  and  reliahle.  To  me  he  is  one 
of  the  most  consciendans,  hard-wmk- 
inc  and  wtil-inf oacmed  Mff**h***  of  tha 
Boose,  ms  attewlanry  and  voting  rec- 
ord on  aH  majmr  legislative  mat  term 
speak  for  themselves. 

My  congressianal  disUkit  in  Hew  Totk 
SUte  is  very  ckse  to  that  of  Mr.  Cou^ 
and  I  am  confident  that  ttie  type  of 
people  he  lepteamts  know  vexy  weU  his 
fine  record  and  win  have  no  part  of  sach 
vicious    anprate     That 


Mr.  MABTinior 
tbegmtfmai 

Ifr.  BomcAir  or 

Mr.  MABTOror 
gret  the  unfkbr  sftacfc 
guisbed  exjOagat 
Ooul.    There  Is 
to  the  public 
He  has  leudced  a 
asamonber  of  the  Armed 
mittee  and  upon  the 


tottevalM 
had  this  to) 


nominated  him  for 
the  BepvifaDcan  tictat  bv  a 
majofity. 
la  conchMion,  Mr. 
ths 


of  these  committees  Is 
laboiiooL  Mt.  Cou  never  stinted  tn  falB 
In  this  day  when  the  fkte  of 
and  of  the  world  to  hi 
men  l&e  Ifr.  Gocx.  Bb 
his  eoange,  his  integxit^  and 
high  imrpose  are  eaeentlal  to  tHe  batOe 
to  keep  America  sinmg  and  solfent.  I 
euugiatoiate  lilm  en  his 
and  am  sore  that  pttmary  venfiet 
be  ladfied  in  Hbtembn  with  an 
ptiatir  wote  of  eonl 
stttoenti  he  has  so  loyally  1 
the  years. 

Ifr.  HggP  of  New  York,  wm  the 
gentleman  yteid? 

Ifr.  BOPnCAH  of  MW^rtyw      I  jicU. 

Ur.  BSED  of  Ifew  Toik.  Ur.  Cbair- 
man,  I  most  eoofeas  ttmt  I  was  astomKied 
when  I  read  a  letter  purporting  to  be 
signed  fay  Charles  Lattin  iftarklnr  tlie 
record  of  Hon.  W.  giMuii  cota  as  a 
Representative  in  Congress  from  the 
Thizty-^dnth  OoDgresstonal  Dbtrict  of 
the  State  of  New  York. 

I  have  had  an  opportnntty  during  ttw 
extire  period  of  W.  SxaonK  Oots^  eitfit 
terms  cf  admirable  servioe  as  a  Member 
of  the  Hrase  of  I>tpi*n-m»tULi  to  ob- 
serve the  mrtimlnnK  caee  with  wbith  hs 
has  discharged  his  duties  to  his 
uenta  I  am  sure  that  if  a  poll 
taken  of  the  435  Members  who  have 
served  with  Boaresentative  Couc  their 
opinion  as  to  his  fmyllent  service  wvrid 
be  of  the  highest  commendation.  I  have 
been  in  a  position  to  know  of  the  care- 
ful and  constant  attrntlnn  vddeh  Bep- 
resemative  Oour  has  given,  not  only  to 
the  problems  of  his  own  dJaiiict.  but  to 
those  of  a  national  character.  I  wkh  to 
say  further  that  his  fine  ahiltty  has  been 

security  Of  the  MattaB.  I  am  ane  Hiat 
the  intelligent  people  of  the  ThklyHiinth 
District  of  ICew  York  are  proud,  and  jmt- 
ly  so.  to  have  a  man  of  the  InteKrtty. 
honesty,  and  aUBty  of  BcprasentatiwB 
Cou  serviiw  them  and  the  aatten  on  tibe 
committee  on  Mm 
Joint  5TisiiintttTy  on  Ato^sio 

Furthennore.  It  means  mndi  to  aU  of 
the  people  of  the  State  of  New  Tbtkto 
have  tte  benefit  of  the  dlsthjgaMkBd  and 
able  serviee  of  BeproKBtattfe  Ooul 

Tbe  qaesttoB  is  amaeUmes  asked.  Is  It 
worth  while  to  kaep  smik  a  eapaUe  and 
fT^l^tfe  man  in  piriiBe  ofltae?"  "Tb  his 
eiperlaiee  as  a  leKtriator  of  valne  to  the 
people  of  his  dMxStL,  his  Slate,  and  to 
tteneoBieoftimHitiBn?''  Leim 


Ur.YMM 


tat  the 


ta» 


lisai 


is  tenfidy 


and  is 


agree  with  the 
good  and  aide 
chainnan  of  tlw 
risiinlllBf,  ami  ML  8Mmb 

mfamrity  lUfmhW   Of  ttuJL 

I  have  known 
eoBlvto 
man  of  fine 


an  attack  with  a  nttr. 


tarn  mm  YaA,  that  ha  ba 
out  qnestlan  one  of  tbe 
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meebm  of  Uw  Anned  Serrlces  Com- 

"*»te  a  sound,  ctear  thinker.  Intensely 
tnteRsted  in  »U  the  »ff»ir»  of  our  com- 
mmee,  of  the  Con«re«.  *nd  of  our  great 
ItattoQ.  He  haa  made  many  valuaWe 
cootrtbuttona. 

By  his  fair  and  honest  work  he  has 
won  for  himself  the  hearty  commen^- 
ttons  of  aU  his  colleagues  on  both  sides 
of  the  aisle.  I  cannot  speak  too  highly 
of  him  or  of  his  work  in  the  Congress. 
and  I  consider  It  a  privUege  and  honor 
to  serve  with  him.  .    ,.     .  j 

Mr  TRENDS.  Mr.  Speaker.  I  should 
like  to  take  this  opportunity  to  extend  to 
the  people  of  the  Thirty-ninth  Congres- 
Bkmal  District  of  New  York  heartiest 
congratulations  on  the  renomination  of 
oar  distinguished  coUeague.  Stseliiio 
Cot«  to  represent  them  in  Congress. 

I  do  not  know  anyone  who  has  more 
faithfully  served  his  district  and  his 
country  than  SractiNG.  In  my  opinion 
he  Is.  one  of  the  outstanding  men  to 
Congress,  and  I  am  pleajed  to  learn  that 
the  pecple  he  has  so  ably  represented 
Eppreciate  his  worth.  They  were  not 
misled  by  the  slanderous  propaganda 
that  was  deliberately  circulated  about 
bJm  to  the  recent  primary  campaign. 

Ordinarily.  I  avoid  any  comment  in 
narty  primary  contests,  but  when  I 
laHraitd  of  the  baseless  and  unfounded 
charges  made  against  SrwaiNo  I  felt 
constrained  to  write  a  letter  to  his  dis- 
trict to  give  them  the  actual  facts.  Aa 
the  Republican  whip  of  the  House.  I  am 
in  constant  touch  with  the  attendance 
and  performance  record  of  the  Members. 
It  is  part  of  my  responsibilities.  I  prob- 
ably know  more  about  SrttLiHG  Coti's 
record  in  Congress  than  any  other  Mem- 
ber. 

I  could  not  remain  rilent  when  I  knew 
as  a  fact  that  Bmisaa  Com.  a  Member 
with  an  enviable  record,  was  being  de- 
liberately slandered.  I  had  to  sp*'ak  out. 
not  simply  in  behalf  of  BTraLWO.  for 
whom  I  have  such  great  uffection  and 
xespect.  bttt  I  had  to  speak  out  to  give 
the  people  the  facts  to  the  Interest  of 
encouraging  all  members  in  the  rewards 
of  loyal  and  diligent  service. 

All  of  us  look  upon  Snauw  c  as  a  man 
of  unusual  ability.  For  that  reason  he  is 
called  ux>on  to  do  much  more  than  he 
would  normally  have  to  beiur.  The  work 
load  he  has  carried  was  more  keenly  ap- 
preciated by  us  when  he  was  obliged  to 
be  absent  for  a  period  during  an  Ulnea 
in  his  family. 

He  has  served  as  assistant  whip,  and 
In  that  capacity  he  has  been  Invaluable 
to  me.  And  he  has  serve<l  with  me  on 
the  Reoublican  Policy  Committee.  I.  and 
♦very  member  of  that  committee,  can 
testify  to  the  help  he  ha?  been  In  the 
formulation  of  party  policy,  and  the 
•ound  counsel  he  has  gi\cn  on  many 
Baajor  Questions. 

There  is  no  public  acclaim  and  ap- 
plause for  th!s  type  of  work.  There  is 
no  public  record  that  one  can  point  to. 
but  STsatwo  b  not  the  kind  of  man  to 
want  a  let  of  noire  and  fanfare.  He 
gimpiy  wants  to  set  the  job  done,  and 
«cry  few  know,  as  X  do.  the  extent  to 
which  he  has  made  his  influence  felt  oo 
mMOj  vtial  di 
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In  addition  to  this  unpublicized  work. 
SmtctG  has  ser/ed  With  me  on  the 
Committee  on  Armed  Services.  Every 
member  of  that  committee  will  testify 
to  the  long  hours  he  has  spent  on  com- 
mittee work,  and  the  constructive  con- 
tribution he  has  made  to  solving  our 
national-defense  problems. 

The  burden  of  work  that  Sterlikg  has 
handled  is  really  more  than  one  should 
expect  of  any  one  man,  but  he  gladly 
assumed  the-ie  time-consuming  respon- 
sibilities and  performed  brilliantly.    He 
has  assumed  even  more.    There  is  hardly 
aay  more  important  committee  in  the 
Congress  today  than  the  Joint  Commit- 
tee on  Atomic  Energy.    Sterling  is  rank- 
ing minority  member  of  that  committee. 
The  contribution  he  has  made  to  the 
work  of  that  committee,  with  the  mani- 
fold  duties  and   heavy   responsibilities 
that  inevitably  faU  on  the  ranking  mem- 
ber are  well  known  to  all  of  us. 

Truly.  Mr.  Speaker,  the  Thirty-ninth 
District' of  New  York  has  good  reason 
to  be  proud  of  Congressman  Cole.  He  is 
one  of  the  ablest  and  hardest  working 
Members  of  this  House.  He  is  a  man 
of  unquestionable  loyalty  and  exemplary 
chai-acter.  He  is  an  experienced  legis- 
lator of  national  stature. 

It  is  a  great  privilege  for  me  to  know 
STixi-iNG  COLZ  intimately  and  to  work 
with  him  daily.  It  is  a  great  satisfaction 
to  me  to  see  that  his  people  appreciate 
his  worth.    I  congratulate  them. 

As  a  part  of  my  remarks  I  am  Includ- 
ing an  editorial  which  appeared  in  the 
Ithaca.  N.  Y..  Journal  on  August  15.  prior 
to  the  iprimar/  election,  and  an  editorial 
which  appeared  In  the  Sayre.  Pa..  Eve- 
ning Times  on  August  24.  after  the  elec- 
tion. I  am  including  these  editorials  be- 
cause they  so  well  express  the  high  re- 
gard in  which  Stkrliwg  Colb  is  held  by 
those  who  reaUy  know  his  outstanding 
record  in  Congress.  The  editorials  fol- 
low: 

IProm  the  Ithaca  (N.  T.)  Journal  ol  August 
15.   19601 

EZMKUBXa  THX  PUMAST 

Preoccupation  with  Korea,  the  confu<;lon 
and  aquabbUng  In  Washington,  and  the  lack 
of  a  local  contest  tend  to  obscure  the  im- 
portance ot  the  forthcoming  primary  elec- 
tion So  we  venture  to  remind  our  readers 
that  Tuesday,  Augiist  ».  Is  primary  day  and 
that  an  important  ducy  confront*  them. 

The  Republican  primary  wlU  determine 
who  is  to  be  our  Representative  In  Congress 
the  next  a  years.  Whoever  is  nominated 
In  this  primary  is  niire  to  be  elected.  So,  for 
BepubUcan  voters.  August  23  Is  election  day 
as  far  as  the  choice  for  Member  of  Congresa 
la  concerned. 

It  seems  to  the  Journal  that  the  choice 
It  clear.  With  all  due  respect  to  John  Young, 
of  Cornlnj);,  it  would  be  most  unfortunate  if 
8tk»liwo  toL*  should  fail  of  renomination. 
He  has  long  been  a  useful  CongreMman  to 
his  constituents,  no  matter  what  their  poUtl- 
eal  faith.  But  beyond  and  above  that  Mr. 
Colb  Is  an  important  figure  In  the  NatloniU 
Legislature.  As  a  member  of  the  Houae 
Armed  Services  Committee  and  the  Congres- 
sional Atomic  Energy  Committee  he  Is  In 
close  touch  with  some  of  our  most  pressing 
and  fundamental  problems.  Hla  advice  and 
counsel  as  a  member  of  those  committees 
and  his  votea  are  valuable  not  only  to  his 
■Moclates  but  to  the  country.  There  U  no 
quaetlon  whatever  that  the  Republican  lead- 
•rshlp  in  the  Hotise.  would.  If  It  could  vot« 
la  our  prlBUury  alectton.  be  wUdly  for  Ut. 


CoLM.  Who  Is  a  member  of  the  Republican 
policy  committee.  "^ 

Mr  COLK  Is  completing  his  eighth  term  In 
Congress.  That  means  he  has  bi«n  our  Rep- 
resentative for  18  years.  As  everyone  knows 
seniority  and  experience  play  a  big  part  in 
the  prestige  of  a  Member  of  Congress.  U 
Mr  Young  were  ';hosen  by  the  Republicans 
he  'might  some  day  become  an  effective  Rep- 
resentative from  this  district.  But  the  point 
Is  that  Mr.  Cots  Is  now  and  for  years  baa 
been  an  effective  EeiMresentatlve. 

His   record   and  his  experience   certainly 
entitle   him   to   a  new   vote   of   confidence. 
Rarely    if  ever,  have  we  had  a  Congressman 
who  has  been  as  helpful  and  sympathetic  to 
the  Interests  and  needs  of  his  constltuenta. 
The  charge  of  absenteeism  raised  against  him 
is  not  to  be  taken  seriously.     It  has  been 
branded  as  unwarranted  by  the  RepubUcan 
whip  of  the  Hotise.     Of  course.  Mr.  Colb  has 
BomeUmes   been  away  from   the  floor.    No 
Con-^ressman  who  must  as  a  matter  of  duty 
participate  In  such  Important   conferences 
and  meetings  as  those  conducted  by  the  com- 
mittees of  which  Mr.  Cole  Is  a  member  could 
possibly  respond  to  every  roll  caU.     In  fact 
his  main  duty  frequently  requires  him  to 
be  elsewhere  In  the  national  Interests,  but  at 
no  time  has  Mr.  Cole  failed  to  discharge 
hla  fuU  duties  as  a  Member  of  the  House  and 
at  no  time  has  he  failed  to  respond  prompUy 
and   cheerfully    to    all   reasonable    request* 
from  the  folks  back  home. 

Mr  Colb  certainly  deserves  reelection  but 
he  won't  be  reelected  if  the  enrolled  Repub- 
lican voters  faU  to  participate  in  the  contest 
for  Congress.  . 

So  put  down  Tuesday,  August  22,  as  an 
Important  date  on  your  calendar  and  te  8ur» 
to  vote  In  the  prixnary. 


(Prom  the  Sayre  (Pa.)  Evening  Times  of 
August  24.  1950] 
CoLB's  VicTcrr  la  a  TBxBxrn  to  a  National 
PicxmB 
If    Representative     W.    Stbbuno    Cole's 
margin  of  victory— some  5.500  votes  out  of 
31  000  cast— over  John  D.  Young.  Republican 
aspirant  for  the  veteran  Congressman's  seat 
In  the  House,  was  less  than  his  many  close 
friends  hoped.  It  was  certainly  a  resounding 
Indication  of  what  the  GOP  voters  of  the 
ThU-ty-ninth  District  think  of  the  man  who 
has    represented    them    for     16    years    m 
Washington. 

Mr.  Yoimg  was  a  rugged  hnd  hard-hitting 
opponent— probably  the  mo*t  serious  threat 
Mr.  CoLB  has  had  in  nine  <»mpalgn»— but 
his  majority  was  nevertheless  a  healthy  one. 
especially  in  view  of  the  fart  that  veteran 
legislators  such  as  Mr.  Colb,  Mho  has  been  in 
the  limelight  on  Capitol  Hill  for  more  than 
a  decade,  are  apt  to  make  not  a  few  enemies 
in  the  course  of  conducting  the  business  of 
their  office.  ,  _^ 

One  of  the  strongest  argiunents  against 
veteran  legislators  Is  the  feeling  that  a  few 
new  faces  In  Washington  are  needed,  an 
opinion  that  is  almcet  universally  held.  But 
the  voters  of  the  Thlrty-nUith  District  de- 
cided that  whatever  changes  should  be  made 
in  the  House  of  Representatives  they  should 
not  start  with  the  elunlnation  of  the  man 
who  has,  by  and  large,  given  his  constituency 
reason  for  pride  for  half  a  generation,  though 
he  Is  yet  a  comparaUvely  young  man  aa 
Congressmen  go.  ^        w      ~^ 

As  a  matter  of  fact,  Stsblimg  Colb  has  no« 
been  merely  a  representative  ot  the  flvo- 
countv  area  alon«  the  southern  border  of 
New  Yoik.  He  has  been  a  national  figure, 
cna  of  the  leaders  of  the  young  bloc  of  pro- 
grtHlve  Republicans,  an  anient  supporter  of 
adequate  deTense.  and  a  man  of  vflst  knowl- 
edge of  military  requirements  learned  over 
the  bittCT.  hard  years  of  World  War  H.  when 
he  was  one  of  the  hardest  workara  on  tha 
Naval  Affairs  Committee.  He  not  only 
knows  what  the  Thirty-ninth  District  needs. 


be  also  b  ▼ttally  awf  at 

of  the  military,  and  Ma  . 

Armed  Services  Committee  puts  hla  tn 

tion  to  see  that  the  reqolremenU  are  — 

Hla  uMilinf  Inn  tn  iptte  at  a  Ugbly  « 
■Bd  Martttedly  asttite  poUttelaa  w  an 
nent  is  the  Thhrty-ninth  DiaCrlct's  bat  wy 
of  allowing  that  it  baa  f  atth  in  v^at  Sflanaw 
Colb  may  do  in  the  country's  cxirrent  boor 
of  need:  It  la  atoo  a  lltttng  apprecUtlaa  tor 
hja  gr«at  service  In  tb*  part.  Oaa  thlaff  la 
eertaln:  Ba  wlU  not  let  tbem  down. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  other  committee  amendmenti. 

The  Clerk  read  the  comraittee  amend- 
ments, as  follows: 

On  page  8.  line  4,  after  the  coian  atrlto  out 
the  remainder  of  the  section  throogh  On*  9. 

On  page  9,  line  11.  strike  out  aU  of  aectloBi 

15. 
Page  10,  line  11.  strike  oat  "IC*  and  tnaert 

ns." 

Page  10.  line  18,  atrtte  oat  "17"  and  tOHrt 
-le." 

.TlK  committee  amendments  were 
agreed  to. 

Mr.  BROOKS.  Mr.  Chairman,  I  offer 
a  committee  amendment. 

The  Clerk  read  as  toiiams: 


Amendment  offered  by  Mr.  Bbooks:  Strike 
out  section  13  and  subatttute  to  Ueu  theswtf 
the  following:  -»otwitl«tandlng  xbe  provl- 
giona  of  sectloo  515  (c)  ot  the  Cvecr  Com- 
pensation Act  of  IMO.  the  ComptroUer  Gen- 
tfal,  upon  the  reconunendations  of  the  heada 
of  the  departmcita  conoemed.  or  soch  sidH 
ordinates  as  they  may  deatgnate.  and  a  show- 
ing that  conectton  would  be  against  equity 
vf^l  good  conscience,  may  wai^ie  indebted- 
names  growing  out  of  erroneooa  ptjamatM  at 
allowances  under  the  autlwnty  of  the  8trr- 
tcemen*s  Dependents  Act  of  1943.  aa  amoMlad. 
and  authorlae  payments  baaed  theraon.  on 
applications  filed  by  enlisted  and  fosmer  «n- 
Usted  mMBbers  of  the  Army.  Navy.  Marine 
Corps.  Air  l^arce.  and  Coast  Guard,  or  thalr 
detjecdents.  and  not  ftnally  aetsd  upon  prior 
to  October  1.  1948." 

Mr.  BROOKS.  Mr.  Chairman  thia  is 
the  amendment  which  has  been  so  com- 
pletely discussed. 

I  ask  for  its  adoption. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  otlaed  by  the  gentleman 
from  Louisiana  IMr.  BbooksI. 

The  amendment  was  agreed  to. 

Mr.  FURCOLO.    Mr.  Ghainmux  may 
tt  pieaae  the  Oammittoe:  Iq  the  time  I 
have  I  cannot  possibly  fo  into  detaiL 
Let  me  say  that  it  is  imperatire  that  we 
pass  legislation  providing  care  for  de- 
pendents of  servioejnen.   No  one  cande- 
vote  his  ftill  energies  to  wartime  senriee 
if  he  is  wondering  if  his  wife,  ebiktroi.  or 
parents  hare  enough  food,  clothing,  ^d- 
ter,  medical  care,  and  the  other  neoeasi- 
ties  of  life.   Our  servicemen  must  be  easy 
in  their  minds  about  their  families  at 
hone.    We  must  not  be  penny  wise  and 
pound  foolish  in  determining  what  pro- 
Tision  should  be  made  for  dependents  of 
servicemeiL     A  good  family  alkmaace 
bill  is  the  greatest  morale  builder  we  can 
provide  our  servicemen.   We  must  assure 
them  that  no  family  will  suffer  bequae 
a  husband,  fath^ .  or  child  has  been 
called  to  defend  this  Nation.   Words  will 
not  meet  that  obligation,  but  proper  and 
sufBdent   dependency   aUowaooes   wiD. 
We  are  not  keeping  faith  if  we  do  not 
provide  adequate  family  aOowmnoea. 

Let  me  also  say  that  of  course  the  Mil 
should  be  retroactive  to  be  son  that  no 


already  gone  tmo 
Is  only  fair. 

I  regret  Chat  tbe 
not  permit  hw  to 
of  the  wn.    However.  I 
dilierent  phases  of  tt  in 
Mendxrs  wlio  are  keeniy  interested 
this  legirimtlaB. 

Mm  WOODHOUSB. 
war.  in  spite  of  our  best  dhwts.  ahrays 
brings  injostiee.  Abaohite  evMlity  in 
the  distrilMtion  of  the  — uiflces  en- 
tailed Is  Kit  possible,  but  we  most  at 
least  do  aQ  we  can  to  eqaattse  tbi» 
rifiee. 

Men  in  the  NatiomJ  Ooard  and  in  tte 
Reserves  are  being  ordered  to  active 
doty.    Thousands  of  men  are  being 
iMliaed  under  the  provisioos  of  the 
lective  Service  Act  of  IMS  as  amrndBd, 
Many  of  these  men  have  famflies. 
have  living  expenses  and 
(luite  out  of  Une  witti  ttae  pay  of  cnUated 
men.    The  pay  for  ttie  first  three  gn&a 
was  fixed  with  the  klea  that  snefa 
in  the  career  aerviee  wmM  be 
young  and  not  have  deiiemients — that 
they  woold  take  on  fsmfly  oMIgatinm 
as  they  wait  op  in  the 

This  is  not  true  of  enlisted  men  in  the 
National  Guaid  and  in  the 
Ttey  are  older,    m  etvfflim  Me  thdr 
earnings  are  oo  a  qnite  iBAneut  levcL 
Willing  as  the  men  are  to  serve  their 
country  the  practical qoesttai  of  day-by 
day  living  has  to  be  faced  by  their 
Hies. 

It  has  bem  a  traditional  policy  of  oar 
GovonmeBt  to  provide  aBowaaeesfor 
the  dependents  <rf  seivicemeB  dmring 
periods  of  mobilisation.  Ho 
be  lost  tn  making  this 
able.  The  bill  before  as  makes  tt 
active  as  it  stwaM.  for 
have  beoi  called  op  blBs  Im 
eumuladng. 

Tliis  bin  woaU  apidy  to  all  enlisted 
men  tn  the  services  Amy.  Vary,  Air 
F^jrce.  Coast  Guard.  Marine  Corps,  the 
National  Gaud,  and  the  Reserves.  The 
reqairement  of  a  t40-«-raantti  attKment 
from  men  in  the  lower  grades  is  a  wise 
protection.  The  ooomuttee  has  worlnd 
out  a  fair  scale  of  allowanoeB  which  in 
f«fTfnfffw«tinw  with  wint  a  man  aoi^xt 
fairly  be  rrpwtrd  to  send  home  will  give 
far  a  wife  and  cfaiM  a  minlimim  of  $11S 


enOstment 

painted  oat  that  tarmmttiB  of  1 

IBS 

faith  wtm  the  mn  if 

The  coHimittre 

aideratian  to  mi 

later  reported  a  MB  vhldtilvOTliitf  1 


I  hope  this  bill  wffl  pam  and  that  the 
allowance  will  be  promptly  disbursed. 
Ttece  viU  stin  be  need  for  tarther  legfs- 
lation.  notably  in  the  matter  of  hoaslng 
loans.  Of  oouEse.  a  man  eaOed  op  vdao 
has  a  GI  loan,  for  example,  win  be  pco- 
teeted  doing  his  thne  of  ssrviee.  bi^ 
we  must  make  provision  for  ttie  period 
immediatdy  after  bis  demobiBsatian 
wlien  payments  will  again  beaooe  due 
and  wlw&  he  may  «dl  not  be  in  a  poai- 
ttan  to  nset  them  VBtil  he  Is  cstabUsbed 

in  a  etviBaii  Job  again. 

H^.  BZBOLLBR.  Mr.  Chairman, 
there  to  rmJOj  one  principle  at  iasue  in 
oar  iiainhh^Titlnnfi  of  allovmnoes  to  the 
fc.-.iifa«  of  aecneemen-the  obUgatlim 
of  this  Pwi""  to  make  man  that  the 
only  men  who  are  being  oaOad  vpoa  to 


i 


1> 


I 
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Mrs.  DOUOU^.  Mr.  Cha:iraian,  I  riM 
in  support  of  H.  R.  »477.  The  dlsUn- 
fuiahed  chairman  and  numbers  of  the 
Armed  Benrtec*  CoBmittee  are  to  be 
MSsratulated  for  brisdn?  this  le^isla- 
tfBB  to  the  House  w  speedily  for  a  vote. 
The  purpose  of  the  tegislaticn  ia  to  pro- 
vide allowaztces  for  dependents  of  en- 
IMcd  members  of  the  uniformed  services. 
IMIoaal  Otinrd  men  and  rtservists  are 
beiBf  called  to  duty  without,  their  con- 
sent: thousands  of  men  are  l>eing  mobi- 
Uied  under  the  prorisions  of  the  Selective 
Service  Act. 

Many  of  the  enlisted  men  now  bemg 
ocdered  into  acUve  duty  are  leaving  de- 
pendents behind,  their  childrtm  and  their 
wives.  Provision  must  be  made  for  these 
loved  ot-s.  It  is  also  expected  that  the 
SelecUve  Service  may  have  ta  draft  men 
with  dependents  and  their  loved  ones 
wtXL't  be  provided  tar. 

Then  were  some  of  us.  and  I  was  one 
ef  them,  who  protested  the  termination 
of  family  allowances  a  year  a<o  when 
tbe  Armed  Services  Committee  brought 
the  military  pay  bin  before  the  House. 
I  am  sure.  Mr.  Chairman,  that  every 
Mttiber  of  the  Bouse  will  zupport  this 
legislation. 

Mr.  MADDEN.  Mr.  Chairman.  H.R 
M77,  mtnrldinc  allowance  for  depoidents 
of  enlisted  members  of  the  armed  serv- 
ices, should  be  t«  ssed  onanimously. 

Thousands  of  men  are  being  mobilised 
tinder  the  provisions  o*  the  Se  lecUve  Serv- 
ice Act  and  many  of  the  enlisted  person- 
nel being  ordered  to  acUve  military  duty 
have  families  and  it  may  become  neces- 
nry  that  the  Selective  Serviix  draft  men 
with  dependents.  These  servicemen 
must  make  drastic  adjustmimts  in  their 
standards  of  living  and  caimot  support 
their  immediate  dependents  on  the  basis 
of  military  pay  alone. 

This  legislation  will  provide  satisfac- 
tory benefits  which  wlU  aiil  families  of 
noQcareer  enlisted  personnel  and  pre- 
▼ttit  hardships.    This  legislation  does 
not  deprive  any  member  of  the  uni- 
formed services  of  any  benefits  which 
they  now  enjoy.    The  provisions  of  this 
bin  wiU  give  a  total  increase  for  mem- 
bers of  the  lower  grades  of  the  service. 
$4S  per  month  for  men  witfi  only  one  de- 
pmdent,  a  total  increase  of  HO  per 
month  tor  two  dependentsi.  and  a  total 
Increase  of  |SS  per  month  lor  those  with 
over  two  dependents.    EaJsted  men  in 
the  higher  grades  who  have  only  one  or 
two  dependents  and  are  presently  en- 
titled to  an  allowance  of  967.50  per  month 
would  receive  an  increase  of  $3.50  per 
month  and  those  with  three  or  more  de- 
pendents would  receive  aa  increase  of 
$1730  per  month.    These  rates  set  out 
in  the  biU  are  equitable  luad  represent 
a  seeded  allowance  to  supplement  the 
preaent  pay  of  enlisted  men  for  the  sup- 
port of  their  dependents.    Itiscstimated 
that  tbe  cost  of  this  proposed  legislation 
for  the  fiscal  year  IS&l  on  an  11-month 
^y^>a  ami  on  the  basis  ol'  monthly  tn- 
ereaM  tn  the  sise  of  the  armed  service, 
win  be  appro»>mately  $2'10.000.000. 

After  extended  hearings  and  delibera- 
llon  on  tbe  part  of  tlw  Committee  on 
aainees>    this    legislation    was 
out  of  eommittec  by  unanimous 
vote.     This  Isgislatton  should  be  en- 
acted tnio  law  and  it  will,  in  a  measure. 
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CMitribute  toward  making  the  life  of  the 
enlisted  men  In  our  military  service  a 
little  more  pleasant  and  avoid  some  of 
the  mental  and  physical  hardships 
which  he  is  compelled  to  undergo. 

Ii4i-.  VINSON.    Mr.  Chairman.  I  move 
that  the  Committee  do  now  rise  and  re- 
port the  bill  back  to  the  House  with 
sundry  amendments,  with  the  recom- 
mendation   that    the    amendments    be 
a^eed  to  and  that  the  bill  as  amended 
do  pass. 
The  motion  was  agreed  to. 
Accordingly,  the  Committee  rose;  and 
the  Speaker  having  resximed  the  chair. 
Mi.  Stklib,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  State  of 
the  Union,  reported  that  that  Commit- 
tee, having  had  under  consideration  the 
bill  (H.  R.  9477 »  to  provide  allowances 
for  dependents  of  enlisted  members  of 
the  uniformed  services,  to  siispend  cer- 
tain provisions  of  the  Career  Compensa- 
tion Act  of  1949,  and  for  other  purposes. 
had  directed  him  to  report  the  bill  back 
to  the  House  with  sundry  amendments, 
with    the    recommendation    that    the 
amendments  be  agreed  to  and  that  the 
bill  as  amended  do  pass. 

Mr.  VINSON.     Mr.  Speaker.  I  move 
the  previous  question  on  the  bill  and  all 
amendments  to  final  passage. 
The  previous  question  was  ordered. 
The  SPEAKER.     Is  a  separate  vote 
demanded  on  any  amendment?    If  not 
the  Chair  wiU  pat  them  en  gros. 
The  amendments  were  aerreed  to. 
The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

Mr.    VINSON.     Mr.    Speaker.   I   ask 
unanimous  consent   to  take  from   the 
Speaker's  table  the  bill  (S.  4071)  to  pro- 
vide allowances  for  dependents  of  en- 
listed members  of  the  uniformed  serv- 
ices, to  suspend  certain  provisions  of  the 
Career  Compensation  Act  of  1949.  and 
for  other  purposes,  strike  out  all  after 
the  enacting  clause  and  Insert  the  pro- 
visions of   the  bin   <H.   R.   9477)   just 
passed. 
The  Clerk  read  the  title  of  the  bUl. 
The  SPEAKER.    Is  there  objection  to 
the  present  consideration  of  the  Senate 
bill? 
There  was  no  objection. 
The  Clerk  read  as  follows: 
Be  it  enaettd.  tte..  That  tot  th*  duratloa 
of  tbla  set  that  part  of  tbe  second  aentenca 
of  Mctton  lOa  (g)  of  the  act  of  October  \2. 
1948    (Public   Law   S51.   81st   Cong  ).   which 
reads   "     •     •     •     and   actually    resides   In 
tbe  household  of  said  member"  Is  suspended: 
provided,  Ttiat  the  dependency  of  the  father 
or  mother  aa  required  by  said  section  lOa  (g) 
•baU  be  determined  on  the  basis  of  an  af- 
fidaTlt  submitted  by  such  father  or  mother, 
and  such  other  evidence   as  the  Secretary 
concerned  may  deem  neceaaary  under  such 
regxilatlons  as  he  may  prescribe,  and  no  such 
father  cj  mother  thail  be  deemed  dependent 

( I )  the  member  of  tlie  untfoe— d  sarvicee 
clalmlnr  such  dependency  baa  pNRMid  99m 
one- half  of  the  support  of  such  fath«r  or 
mother  for  such  period  of  time  as  the  Sec- 
retary concerned  may  preecrlbe;  or 

{2)  in  the  caae  of  claimed  dependency 
artatng  by  reaeon  of  changed  circumstances 
after  the  ea trance  of  such  member  Into  ac- 
tive aemce  subsequent  to  the  effective  date 
ot  this  act.  such  father  or  mother  beouoea 


in  fact  dependent  upon  inch  mcmtier  for 

over  one-half  of  his  or  her  support. 

Sac.  a.  For  the  duratloti  of  this  act  the 
proviso  In  secUon  302  (a)  of  the  act  of  Oc- 
tober la,  194»  (PubUc  Law  351.  81st  Cong  ). 
Is  suspended. 

S»c  3.  Pot  the  duration  oS  this  act.  sec- 
tion 30a  (f)  of  the  act  of  October  12.  1949 
(Public  Law  351.  81st  CDng.).  Is  hereby 
amended  by  striking  out  ttat  portion  of  the 
table  appearing  therein  »hlch  prescribe* 
monthly  basic  allowances  for  quarters  foe 
enlisted  members  in  pay  fades  E-l  to  E-7. 
inclusive,  and  Inserting  In  Ueu  thereof  the 
following  new  table: 


N»torw2!     Ov»rl 
dnendnits  depeadeoto 

ET 

«7.3r> 
SKSO 

175.00 

1,-i""    '    .    . — 

7&M 
75.08 

IderMMl- 
ent 

a  lepend- 
ents 

Over3de- 
pendents 

B-3-  _ 

K-a. 

E-l — 

4S« 
4BiO» 

ff7.aa 

f7.90 

STSlM 

Sre.  4.  Section  302  cf  tl«  Act  of  Octob« 
12  1949  (Public  Law  J51.  81st  Cong.>,  Is 
hereby  amended  by  adoiag  the  foUowlng 
new  subsections: 

"(g)  Subject  to  the  provisions  of  this  sec- 
tion. eiUtated  members  without  dependents 
shaU  be  entiUed  to  a  basic  allowance  for 
quarters  at  the  raie  of  S4i>  per  month. 

"(h)  The  payment  of  tlie  baaic  aUowance 
for  quarters  provided  In  subsecUcn    (f)    of 
this  section  lor  enlisted  members  with  de- 
pendents shaU  be  made  oiJy  for  such  period 
as  such  enlisted  member  baa  in  effect  an 
allotment  of  pay  not  less  than  the  sum  of 
the  basic  allowance  lor  quarters  to  which  he 
U  entitled  plus  $40  tor  in  Jie  case  of  enlisted 
members  Ui  pay  grades    S-i  and  K-5.  $60; 
or  in  the  caae  of  enUate<l  members  In  pay 
grades  E-S  and  K-7.  saOK  for  the  suppcat  of 
the  deoendent  or  dependents  on  whoae  ac- 
count "the  allowance   Is    claimed.    No   such 
allotment  shall  be  requirtjd  (1)  for  the  cal- 
endar month  In  which  s\a:b  member  enters 
on  active  duty  Ui  a  pay  iitatus  If  the  allot- 
ment  is  effective  from  tht!  foUowlng  month; 
(2)   lor  th*  calendar  mo)\th  In  which  such 
member  Is  discharged,  ir   not  Immediately 
reenllsted:    (3)    for  the  .aJendar  month  In 
which  such  member  is  rfleaaed  from  acUv* 
duty:  (4)  for  the  calendar  month  in  which 
4lependency  ceases;  or  (£•)  for  tlia  ffajewter 
month  In  ♦hlch  dependency  cuuuiMH'ir—  ■ 
the  allotment  Is  effective  from  the  followlaf 
month.    Any  such  allotment  may  in  special 
CMM  IM  tnltuted.  continued,  modified,  or 
tftoeontlnued  In  accordarc*  with  such  regu- 
lations as  may  be  presa-lbed  by  the  Secre- 
tary   concerned.    The    nanimum    allotment 
required  for  any  month  shall  be  baaed  on 
the  lowest  rate  of  basic  Ulowacce  iox  quar- 
ters to  wllich  the  memoer  Is  entitled  and 
the  lowest  pay  grade  In  which  the  member 
la  serving  during  such  month. 

"(l)  Th*  allotment  r«c;ulred  by  subsecttsn 
(h)  of  this  section  shall  b*  paid  to  or  on 
behalf  of  such  dependHtt  cr  dependents  aa 
may  be  specified  In  acmrdaoM  with  such 
regulatioas  as  the  Secretary  «eBeatned  may 
prescribe. 

"(J)  Any  delay  In  Initiating  an  allotment 
■•  required  by  this  section  shall  not  tnvall- 
daU  enUUement  to  basic  allowance  lor  quar- 
ters, provided  that  sud^i  aUotment  ts  made 
retroartlT*  lor  such  pejiod  as  the  member 
may  elect  to  claim  the  aUowance  for  bla 
dependent  or  dependents. 

••(k)  The  entitlement  to  the  basic  allow- 
ance for  quarters  provided  for  by  this  Act^ 
%i^»\\  be  subtttantiated  lu  such  maaner  aixd 


1»50 
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C  Piegecietary 

with  or  wttbonft  tike 


tlw 

and  dkwet  the  payaaeBt  of  tlie 
aace  lor  qoarten   •nd_tt* 
^rJK  panacBt  of  sbA  aDocaacnt  a* 
^ilKalBe  to  be  tn  eonf oratty  wttb  tlw 
>Man  or  tbte  act.  for  any  cnllrtcd  ■ 
ber  with  dependents  la  amy  caae  m 
audi  nwaiber  does  not  dalaa  naC 

aac  T.  MaCwttlMtaadnic  any 
TiilaB  or  lav.  tbe  piuvlrton*  or  tbia  act  rtiaB 
BoS  appty  to  enlisted  uMMtii  i  s  on  ttilateg 
ilQty.  to  enlisted  men  entitled  to  pay  and 
aOowazxes  poisoant  to  tbe  pmiUk—  oC 
aectkxi  507  oC  the  Act  oT  October  U.  IMi 
(PubUc  Law  S5U  Cat  Oooc.).  to  any  j 
IMT  c(  tlse  ft»-"'^"  Wet!  I*  Ooard  or 
or  lb*  Ita-ry.  or  Uw 

of  tbe  Marine   Oorpa.  . 

eontlntie  to  be  entitled  to  tbe  approprtet* 
alMia*  1 1'  f  ■  prescribed  by  aectloci  SOS  oC  tte 
Act  «(  October  12.  1»4»  <Ptib(ie  Law  JU. 
•Ut  Ooi«.>.  on  tbe  any  prfc*  to  tte 
date  dL  tida  set. 

aec.  «.  Vtr  tte  pmpii*  <<  tbia  i 

oC  tte  act  oC  October  U.  XM0  (Poblte  Law 

SSUSUtOanr^-  *i^ 

tn  aeettaa  MS  (g)  a< 

shaU  te  entitled  to  a  barte  aUowane*  for 

quartera  under  tte  coadttlaas  and  at  tte 

ra»s  preacrfbed  for  members  tn  pay 


re<tte 


a*c  t.  For  tte  dontkn  oC  tbls  act. 
foortb  proviso  oT  asetlOB  S15  (b)  of  tte  act 
of  October  12,  IMB  (PWbbe  Law  S51,  Cat 
Co^.).  !■  bareby  iiiwiswl  to  read  a*  «ol- 
lowa:  TrmtUtd  tvrthtr.  Tbat  wbcn  a 

ber  Is  ftBBlibcii 

^Mte  for  bbaseif  and  bis  dependents,  tte 
total  sum  saved  for  blrn  liy  this  sabsectkn 
Shrill  te  redneed  at  tte  nt*  of  846  per  orontb 
ft*  ■■■■itiiis  tn  pay  padaa  E-l.  B-2. 
and  K-A  {"kam  than  V  yean'  service), 
•6750  per  month  for  aiaiabais  in  pay  _ 
t-»  (over  T  years*  some*).  M-X  »-t. 

E-7.- 

Soc  10.  Tte  Secretarle*  concerned  are  ao- 
tbortsod  to  preaezlbe  saeb  regulatiosM  for 
tte  aitoMMratkta  of  tbia  act 

» proetskiQB  of  this  act.  and  sack 

~,  as  far  as  ^  anicaWi.  be  nnl- 
AB  wai'm  and  dccaiwriBBtlaBa.  ta- 


twrtktr.  Tbat  agfco- 
aviflahie  for  cmtmA  pay  c< 

MbwB  or  tte 

ataaB  te  avaliaMe  for 
to  te  aaedi 
see  14.  It  la  tl 

It  tanottatte  

te  imtn**"^  c^trtotf.  leeated  to  acttv*  tfocy. 
or  letataed  tn  tte  Armwf  »»««■  who  hat* 
Biore  tbaa  three  dtpaadeats  wbaa  socb  tn- 
(liaettoiM.  siiifiMMnti.  lacaBa.  «r  ictentkin* 
tn  tte  asrr 


ittel 


rUkwimt 

Oewt*^ 

V-v 

• 

m 

n 

pt 

■ 

m 

m 

••r* 

Qvirtea- 

?-• 

« 

m 

SB 

■-Y 

■ 

■-I 

li 

_  at  tte  pro«*- 

IB  wtatetrimn 


r,  rtfieCi  fkom  acttvw 
wm  te  «Oected.    To 
extent 


Service  ateil 
of  tbfti 
wbleb 

and  recaUa  to 
duly,  and 
tte  greasaat   . 

tte  needs  c*  tte  —  ^ 

aecietartes  ttervof  sbaC  tcCzata  Cram 

tn  aettv*  serfte*  any  pacaon  la  any 

tbat  ftar  wbleb  pay  or 

m-Ati  provided  If  neb  pacaoa  (a)  ba* 

tnan  three  depcadenta.  ■■ 

d  te  aecttoa  IQS  If  >  of 

,iiaD.  Act  of  IMS.  and  (b> 

vhlch.  wbHi  Incladad  wttb  tte 

pay  "TM*  aUovaacea  to  wblcb  te  la 

be  entitled  on  active  daty,  wooM 

^aa  to  "-n-*^     •■I""*"  «"«***  •« 


by  tte 
'or  soeb  otter  pemn  or 
dMl|<Mrti;  and  ttw  Secretary 
MidHlpaaela  antbartoRl  to 
gate  or  ledelegate  sacb  aatbortty: 
~  tte  aotbonty  graiMad  ta  ibfcs  aactlaa  to 
aeecral  SecretaitBa  ooprenwd  aay  t9 
^reement  te  eaeiHoarl  by  any  on*  tt 
Secretarlea  for  any  OapartOMflft  or  all 
De|>atuudta  couuaaod. 

tUaaet  than  te  ftnal  and 
latelsbaU  not  te 
)Ma  to  renew  m  any  eoort  or  fev  ABy  acrasiBt- 

taty  ooBOMwaA  aaay  at  any  tbn*  on  tbi 
or  mmr  OTMMoee  or  for  otter  good  cau**  ts- 
ar asodtry  any  watdh  determtnatlna, 
ktve  tte  lecoeery  at  any 
paid  uadtr  tbto  act 
h«  Sada  QMrt  aa^  lemietf  woold  te 
equtty  and  pm 
aac  U.  T)w 
■ban  not  leCOB*  to  allow  credK  tax  O*  oa- 
ata  at.  aa9  dlAoari^  oScer  for  any  «>- 
Kt  ar  ovecpayaMnt  mate  8^ 


r^,  15.  This  act  sban  te  eOecttv*  firaaa 
^dy  1,  186a.  ttxxfn  tbat  tte  alUitemit  la- 
qolnBHau  (a  this  act  tfiaEt  not  te  a  c«»tt- 
tloB  precedent  to  tte  eatiOeBMBt  to  a  tetfe 
aooaaac*  for  qoartaia  prtar  to  tbe  aecond 
month  toOowtiv  tte  WHaAb  te  wteeb  thta 
act  ts  enacted. 

SK.  18.  Tbla  act  sbaB 

ao.  X9SS. 

an:.  17.  Thta  act  wamf  te  dt*d  a*  tte 
.ts  A«slifaw«»  tet  of  I960.- 


Mr.  VINSON.    Itr.  Speaker.  I  oSs  an 


Stzite 
and  Uiaiit 


The  cacrit  read  bs  CoOows 

Ameaitate&t  oOared  by  Ifr 
oat  an  after  tte  •aa«in( 

ttefoOoatar- 
Tbat  for  tte  durattoa  cT  tbla  "^^^V^ 

lS°l*3rL?3o5S5:Uj«  (Pta-te 

Law  3S1.  aiat  GteC.).  ^***JI!!*r^LiI 
mdaetaaDv  lartdm  ta  tte  bi.i  i  ■*nnliT  okmhi 

at  tte  Mttar  v  asotter  ■*  la- 


J^ 
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n^nmeti^  tat  mxh  p«tod  m  tbm 
nmj  •toct  to  d«lm  tb«  aIVowmm* 
for  bta  dcpaiMtent  or  depcnttenu.  If  tb« 
Swtvtary  eon«cnMd  *p*t  Ui«t  lucb  deUy 
WM  caoMd  tqr  tbe  cslccnclM  of  t^  aervin 
te  may  wmlv*  tb*  tllounent  r«q\ilrcmcnt. 
er  lb*  »iM1t<«"*'  taocnwnt  tbercto,  m 
•Itptleable.  for  sueb  rctroaettTC  pertod. 

-•(k>  Tlit  «ntitl«m«nt  to  U»  t»MU  •!- 
lowane*  for  q;uarten  proTlded  for  by  tbls 
aritt^TT*  ibaU  b«  rabstanUjited  In  sucb  man- 
Mr  and  In  aeoordaaoa  vltb  mcb  regulations 
■•  tb*  Sacrttary  ooncxroed  may  prescribe.' 

-toe.  ft.  Rotwltbataodlnc  any  otber  provl- 
tfon  at  law.  tbt  basic  aUovance  for  qiiartcn 
to  vbleb  an  enltetad  — mher  may  be  enUtled 
m  a  mtrrnKw  with  depcndcnu  abaU  not  for 
•oeb  partod  as  tba  Secretary  concerned  may 
prescribe,  be  conttn«ent  on  tbc  rigbt  at  sucb 
Member  to  rsoelTs  pay. 

"Sac.  6.  71m  Ssctetary  concerned  may,  at 
his  dlsiTetlon.  with  or  without  the  consent 
ot  the  wlHtri  member  concerned,  autborlm 
and  direct  the  payment  of  tbe  baste  sllow- 
aoea  for  qoartcrs  and  the  catabllshment  and 
paymaat  at  sttcb  allotment  or  allotmenu  as 
ha  shall  dstsrmlne  to  be  In  oonformlty  with 
th»  pttwtitoos  of  this  act  for  any  enlisted 
msmlisr  with  dependents  In  any  case  In 
which  such  men^bsr  does  not  claim  >ucb 
aUowaace. 

-Sbc.  7.  Wc^wlthatandinf  any  other  prorl- 
■lon  of  law,  the  proTlskuu  of  this  act  shall 
not  apply  to  enlisted  members  on  tralnlnc 
duty,  to  enlisted  men  entitled  to  pay  and 
•Uowaneas  pursuant  to  the  provisions  of  sec- 
tion S07  of  the  act  of  October  13.  1949 
(Public  Law  SSI,  tut  Cong.),  to  any  mem- 
ber of  the  B»'~^'*  Native  Guard  or  Band  of 
the  Nary,  or  the  8a nv**"  Reserve  Force  of  the 
Marina  Corp*-  Such  persons  shall  continue 
to  be  ratttlad  to  the  appropriate  allowances 
pc«ser1bed  by  the  act  of  October  12.  1949 
(Public  Law  3S1.  aist  Cong.) .  on  the  day  prior 
%o  the  effeetlTS  date  of  this  set. 

"Sac.  t  For  the  purpose  of  this  act,  per- 
sonnel enumerated  In  sections  537  and  538 
of  the  act  of  October  13,  1949  (Public  Law 
Ml.  Slst  Cong.),  with  dependents  as  defined 
tn  section  109  |g)  of  said  act.  as  amended, 
shall  be  entitled  to  a  basic  allowance  for 
quarters  under  the  conditions  and  at  the 
rates  prescribed  for  members  In  ^«y  grade 


"Sk.  9.  Par  the  duration  of  this  act.  the 
fourth  proviso  of  ssctlon  515  (b)  of  the  act 
of  October  13.  1940  (Public  Law  351.  tlst 
Ooc«  ).  Is  hereby  amended  to  read  as  follows: 

"'PrttvMed  further.  That  when  a  member 
Is  fumlahad  Oovemment  quarters  adcqviaU 
for  himaalf  and  his  dependents,  the  total 
sum  saved  (or  him  by  this  subsection  shall 
bs  redveed  at  the  rate  of  945  per  month  for 
members  in  pay  gradas  B-1.  1-3.  X-3.  and 
■-4  (Ism  than  7  yaars'  service),  and  987  50 
par  month  for  members  in  pay  gradsa  M-4 
(7  or  more  jrears'  service) .  1-6.  S-d.  and  S-T.' 

"Sac.  10.  The  Secretarlea  of  the  Ospart- 
menu  cooeerned  are  authorlasd  to  preecrlbe 
such  rsfulattons  for  the  administration  of 
this  act  as  may  be  dsamed  necessary  to  en- 
able tham  to  earry  out  the  provisions  of  this 
act  and  such  regulaOoos  ahall.  as  far  as  prae- 
tloable.  be  onlform.  All  waivers  and  detarm- 
tnM«""*.  Including  determinations  of  de> 
pendency  and  relatkmahlp  shall  be  made  by 
the  Secretary  of  the  Department  concerned 
or  aveh  othsr  person  or  peraoos  as  he  may 
and  the  Sscretary  of  the  Depart* 
It  eooesmed  or  his  dastgnee  is  author^ 
•  iMacttta  or  redelegau  such  authority; 
That  the  authority  granted  In  thia 
Btdllnn  to  vlw  stesral  Becretarlm  of  the  Da- 
A  may  by  ]otat  agiaamafct 
by  any  one  uf  the  Secretartee  for 
any  othm  Dapar*  mast  or  Departments  coa- 


•ubject  to  review  In  any  court  or  by  any  ac- 
eotintlng  ofllcer  of  the  Government,  except 
fM-  cases  Involving  fraud  or  gro"  negligence. 
The  Secretary  of  the  Department  concerned 
may  at  any  time  on  the  basis  of  new  evidence 
or  lor  other  good  cause  reconsider  or  modify 
any  such  determination,  and  may  waive  the 
recovery  of  any  money  erroneously  paid 
under  this  act  whenever  he  finds  that  such 
recovery  would  be  against  equity  and  good 
conscience. 

"Sac.  12.  The  General  Accounting  Office 
shall  not  refuse  to  allow  credit  In  the  ae- 
counU  of  any  disbursing  officer  for  any  er- 
roneous pajrment  or  overpayment  made  by 
him  In  carrying  out  the  provisions  of  this 
act  unless  such  erroneotis  payment  or  over- 
payment was  made  by  him  as  the  result  of  bis 
gross  negligence  or  with  the  Intent  to  de- 
fraud the  United  States,  and  no  recovery 
shall  be  made  from  any  officer  authorizing 
any  erroneous  pairment  or  overpayment 
under  this  act  unless  such  payment  was 
authorized  by  him  as  the  result  of  his  gross 
negligence  or  with  the  intent  to  defraud  the 
United  States. 

"Sbc.  13.  Notwithstanding  the  provisions 
at  section  515  (c)  of  the  Career  Compensa- 
tion Act  of  1949,  the  Comptroller  General, 
upon  the  recommendations  of  the  heads  of 
the  departments  concerned,  or  such  sub- 
(B-dinates  as  they  may  deslgnste.  and  a  show- 
ing that  collection  would  be  against  equity 
and  good  conscience,  may  waive  indebted- 
ness growing  out  of  erroneous  payments  of 
allowances  under  the  authority  of  the  Serv- 
icemen's Dependents  Allowance  Act  of  1943. 
as  amended,  and  authorize  payments  based 
thereon,  on  applications  filed  by  enlisted 
and  former  enlisted  members  of  the  Army. 
Navy.  Marine  Corps.  Air  Force,  and  Coast 
Guard,  or  their  dependents,  and  not  finally 
acted  upon  prior  to  October  1,  1949. 

"Ssc.  14.  The  Secretary  of  the  Department 
concerned  shall  take  cogniaance  of  the  pro- 
visions of  thia  act  and  shall  establish  poli- 
cies, under  which  enlisted  members  with  de- 
pendents may  be  discharged  for  hardship. 

"Sic  15.  This  act  shall  be  effective  from 
August  1,  1950.  except  that  the  allotment 
reqalremenu  of  this  act  shall  not  be  a  con- 
dlUon  precedent  to  the  entitlement  to  a 
baalc  allowance  for  quarters  prior  to  the  sec- 
ond month  following  the  month  In  whl<^ 
this  act  is  enacted. 

"Sac.  16.  This  act.  except  sections  10.  11. 
and  13  hereof,  shall  terminate  on  April  30. 
1953." 

The  SPEAKER.    The  question  to  on 
the  amendment. 
The  amendment  was  agreed  ta 
The  WU  was  ordered  to  be  read  a  t^ird 
time  and  was  read  the  third  time. 

The  SPEAKER.  The  question  Is  on 
passage. 

Mr.  VINSON.    Mr.  ^?eaker.  on  that  I 
ask  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 
The  question  was  taken  and  there 
were— yeas  Ml.  nays  0.  not  voting  69.  as 
follows: 

IRoii  Mo.  asi| 

TXA»-Sei 


11.  Any  tstsrmtnationa  or  watvvn 
tibia  art  ahall  be  anal  aa«  ooa- 
•ItHtva  tm  aU  pwpasss  and  ahaU  bo«  ta 


Aucblndom 

Bailey 

Bardeo 

Baring 

Barrett.  Pa. 

•atss.Ky. 


Boitoo.  Md. 


BoyklB 


Abbttt 

Aberotfthy 

Addonialo 

Albert 

Allen.  Calif. 

Allen,  ni. 

AUen.  La.  _ 

Andersea.  Battle  *••" 

B.C«rt  Beau  Brooks 

Aaderwa.  Cattf  Bsefcworth         Brown.  Oa. 
Andnaea.  Baaaett.  r»-      Brown.  Ohto 

Ai^riMtS.       Imaaett.  moh.  Bryaoa 
AiMlrvws  BMttBSA  Buffhanaj 

*"•*"  -       *=»  Buofc)^.ILl» 

OaL 


}t- 


Btirks 

Burleson 

Bumsids 

Burton 

Byrne.  N.  t. 

Byrnes.  Wis. 

Camp 

Canfleld 

Cannon 

Carlyle 

Camahan 

Ca«e,  N  J. 

Case.  S.  Dak. 

Cavslcante 

Celler 

Chstbam 

Chelf 

Chesney 

Chiperfield 

Christopher 

CTemente 

Clevenger 

Cole.  Kana. 

Cole.  N.  T. 

Colmer 

Combs 

Cooley 

Cooper 

Corbext 

Cotton 

Coudert 

Cox 

Crook 

Crosser 

Cunningham 

Curtis 

Dague 

Davenport 

Davles.  N.  T 

Davis.  Oa. 

Dans.  Wis. 

Dawson 

Deane 

DeGrsffenrled 

Delaney 

D'Swart 

Doillnger 

DoUlver 

Donobue 

Dough  ton 

Douglas 

Dov'.e 

Durham 

Baton 

Eberbartcr 

Elliott 

Ellsworth 

El:iton 

Engle.  Calif. 

Kvtns 

PalioQ 

Peigban 

Penton 

Peniandea 

Plaher 

mood 

Pogarty 

Porand 

Port 

Praxler 

Pugate 

Pulton 

Purcolo 

Qannata 

Gary 

Gathlngs 

Gavin 

CMImer 

Golden 

Goodwin 

Gordon 

Oorrid 

Goaeett 

Orabam 

Gwnahan 

Orancer 

Grant 

Oreca 

Grom 

Gwtna 


HerloBg 
Herter 
Heselton 
Hul 
Hobbs 
Hoeven 
Hoffman.  HI. 
Hoffman.  Mich. 
Holifieid 
Eo'mes 
Hope 
Horan 
HcweU 
Huber 
HuU 
Irving 

Jackson.  Calif . 
Jbcfesosi.  Wash. 
James 
Javtts 
Jenlaon 
Jenkins 
Jennings 
Jensoi 
Jonas 
Jones.  Ale. 
Jones.  Mo. 
Jones.  N.  C. 
Judd 
Karst 
Kar^ten 
Kean 
Beams 
Keating 
Kee 

KeUey.  Pa- 
Kelly.  N.  T. 
Kennedy 
Keosh 

K«T 

KUbum 

Klldar 

King 

Kirwan 

Kruse 

Kunkel 

Lane 

Lanham 

Larcade 

LeCompte 

LePevie 

Llchtenwaltct 

Lind 

Untiuui 

Lovre 

Lucas 

Lyle 

Lynch 

McCarthy 

McOonnell 

McOormack 

Mcculloch 

MeDonougb 

McGiath 

McGregor 

McOulre 

MClDnnott 

McMillan.  S.  C 

Mcfiwc«>ey 

Maek.m. 

Mack. 

Madden 

Magee 

Mahon 

Mansfteld 


OTotde 

Pace 

Passman 

Patman 

Patten 

Patterson 

Perkins 

Peterson 

PhUbln 

PhiUips.  Cahf. 

PhiUipe.  TcsB. 

Pickett 

Plumley 

Poage 

Po!k 

Potter 

Poulsott 

Prestoo 

Price 

Priest 

Rabaut 


POT 


Bankin 

Redden 

Reed.  m. 

Reed.  N.  T. 

Bees 

Rhcdea 

Rlbtcoff 

Rich 

Bicbards 

Btehlmaa 

Robeson 

Rodixu> 

Rogers.  Pla. 

Rogers.  Mms. 

Rooney 

Roaeeveit 

Sadlak 

Sanborn 

Sasecer 

Saylor 

Scott.  Bardie 

Scrlvner 

ScTidder     * 

Secrest 

Sbafer 

ShelleT 

Sheppard 

Short 

Sikes 

Simpson,  m. 

&mpaon.Pa. 

suns 

Smathcra 

Smith.  Va. 

Smith.  WM. 

^>enee 

Stanley 

Steed 

Stefan 

Stlg(er 

Stockman 

SuillVSA 

Taber 
Xackett 

.  Talle 
TsurteOo 
Teague 
Thomaa 


CSTTOQ 

ChudoC 

Crawford 

DBTiaTeBB. 


Btvtn  Arthtw  PfcCf cr. 


s. 


WI  KBBD  uxriT.  aoT 

lir    NOLAND.     Mr.  Speaker. 
imanimoiB  cmiaent  to  extend 
narks  at  this  point  in  the  Raooaa. 

TbeSPEAKSIL    Is  there  ofetjcctiOB  to 
ttie  reqnest  of  ttae  gentleman  from  mdi. 


Sstbetafflwas. 
Tbe  result  of  ttie  pole 
as  above  recorded. 
A  motaon  to 

The  praccediDCs  by  whJdi  the  hflL 
a  R  »4TI.  was  passed  were  vacated  and 
tte  fain  was  laid  on  (be  table. 

^giBtALLBAVS  TO  CmXD 

Kr.   VINSON.    Mr.    Speaki 
con^nt  that  aB 
hare  pezmBsaaa  to  extcxid  their 
_  dariz«  the  coiisidentian  of  the 

tain  just  passed  and  also  that  Oiey  mar 
have  fire  legisIatiTe  dajps  to  extend  their 
remarks  with  ref  ercnee  to  tbe  tm  in  ttae 
Appendix  of  the  Rboobb. 

The  SPEAKBL  Is  there  obiectxm 
to  ttw  request  of  the  leotieinan 


noobiectioB. 


ft^*^  pfiuitsskm  to 

in  connfctiop  with  tbe 

ooneermnK  oor  eoUeafoe.  the  sea> 
tknan  from  New  Tort  (Mr.  Cocxl.  I 
ask  unaniBKKB  eonaoit  ttaat  tber  nay  be 

TbeSFEAKBR    Is  there  obJcctiOB  to 
ttie  reqmest  of  the  centkaan  from  kbcb- 


no  objection. 


re- 


no  obiecnon. 
Mr.  NOLAND.  Mr.  Speaker,  in  recent 
days  I  have  noted  an  erer  increascnK 
taarxace  both  in  the  partisan  press  and  in 
the  BKmthines  of  certain  politicians 
which  has  as  its  puipoae  the  creattnc  of 
oonfttsian  in  the  minds  of  the  peevde. 
There  has  been  a  stmfied  effort  on  their 
part  to  ptay  op  tempocary  defeats  and 
to  isnoce  our  aucctssn  in  the  intema- 
tioial  arena  in  order  to  create  disunity 
and  eonfnsion  amonc  the  people. 

as  cone  to  stop  throwing 
and  pot  forth  some  oonstmctive 
Oar  men  are  fighting  under  the 
xnc  banner  to  mamtain  dcnoczatie  wogld 
kadeidiip  and  it  is  tiaae  we  the  people  of 
the  United  States  thxaw 


I'texth.  Wcrit  to 
in  this  crttleal 
battte  in  wbteh 


Mr.  lAzbWEANJnr.  Mr.  Speaker,  by 
direction  of  the  OiHitttfr  on  Rales.  I 
can  np  the  rcaotatkn  CK.  Bcl  m>  pro- 
Tidiitt  for  the  cooMcratian  of  BL  R 
arn.  a  wn  to  anthoriae  and  praoide  fbr 
tbe  mabitcnanDe  and  operataon  of  the 
Faoana  CBnal  by  ttae  prcKnt  ew  potato 
adnmct  of  ttae  Bumiaa  Oual.  aare- 
named:    to    leiuuatUte    the    atcncy 

ciiarged  with  ttae  cWlM flof  the 

canal  Zone,  and  for  < 
ask  for  its  ianed 

TheClezk  lead  ttae  reniaUoB  aa  M- 


Mr.  GUOIm.  Mr.  Speaker,  dortog  the 
bB  can  on  ttte  depenrirwry  aDowancc 
a.  I  was  called  oat  of  the  Cliaaibrr 
boElness  witti  a  dtlegatiinn  of 


Mtiaalla 


Martin. 
Menow 
lieyer 


Towe 

Trlmbie 

Underwood 

TanZandt 

▼maoa 

Vorya 

Vutaell 


MBler.Nebr. 

mux 

MltcheU 
Moaronsy 


ralsh 


O'Brten.m. 

OUrteoL. 

CBaia. 

dKoniai 

O'Sttiavaa 


to  vote  on  the  pasEage  of  ttae  tOL 

Bad  I  been  present.  I  wookl  have  voted 
*y«a.*  as  I  am  in  favor  of  ttae  VOL 
crxTssicH(  or  rumarip 

KjDr.  WALTER  asked  and  was  given 
permission  to  y^*— wi  bis  remarks  in  the 
Appendix  and  indode  sane  resotatiaiia. 
Mr.  FLOOD  asked  and  was  given  per- 
■iBlon  to  extend  his  remarks  in  foor 
tnwtancfis  and  indode  soaae  artides. 

Mr.  DINCaEIli  lat  the  reqoest  of  Mr. 
McOouucK)  was  given  pemdssiMi  to  ex- 
tcnd  his  rcaaarks. 

Mr.  HOWELL  asked  and  was  given 
pa>rvwi*.<>^y*  lo  extend  his 
Mr.  NOLAND  asked  and 

to  extend  tais  remarks  and  in- 
itraneoas  matter. 
Mr.  SMATHElg  asked  and 
pcnaission  to  eitend  tais 
tarlnde  a  letter. 
Mr.  BKSLM,  of  GaBfOmia 

to  extend  tails  (^ 
in  two  instanocsi.  and 
editoriaL 

nmroar  lsaws  to 
Mr.   BOmCAN  of   Micfaigan.     Mr: 
several  of  an 


The  so-called  statesmen  who  are  now 
fffwprttwg  ttae  kmdest  ttaat  we  taave  been 
betrayed  are  the  very  same  aien  who 
have  voted  time  and  time  again  to  ^ 
en  oar  role  in  ptuiiting  a 
vorU  aTwi  halting  communign.  Tlie 
Kkcmlin  ooold  not  have  had  more  able 
aurt"**"*'  lior  do  these  same  -^states- 
■en"  who  two  short  years  ago  were 
golDg  UP  and  down  the  land  crying  vnity 
oCer  a  stngSe  constnKtrve  wngpstiiin 
at  this  time 

I  was  interested  to  obaerve  that  ttie 
prcsidixv  chainnan  at  the  recent  M)d> 
west  RepnAKean  cuufeienee  is  qooced  is 
tte  press  as  saying  The  Rc|Mblicans  are 
armins  to  support  the  war  effort.*  Is 
that  not  a  oondesoending  attitode  to 
take  in  SHVPort  of  oar  gaaant  andoos- 
lageoiB  men  now  fighting  ts  Korea*  It 
tndy  appears  that 
MxxM  wdcome  military  defeat  in 
to  win  a  vietary  at  the  polb  in  J 

Here  in  Oongram  I 
to  <teene  that  amgy  of  those  who  voted 

to  break  the  Oufwiiaamfscogtrart  with 

the  fiP*"*  men  of  oar  Aimed  Rxces 
and  extend  their  serriee  for  a  year  wttta- 

oat  a  aKxaent'S  bi 

thek-  taeds"  during  condderation  of 

cconoBBic 


for  those 


adjunct  of  ttaa 

to 
charged  with  tte 


I 
wjtta 


ttaatitlshigta 


shoaMers  to  the  whed  m 

effort.   I  ttaink  it  ig  bd^  time  ttaat 

FtnL 


torts  in  the  fldd  of 

Third.  Bel 
the  UWinbo 


to   fUtglflg 

ta 


Hy.ttaMt 
ii  only  after 


l.y 
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Be  ahrfty*  ftvM  to  leclsUUoo  the 
ttwuf  ht  that  is  necc— ary  to  make  it  ap- 
pllcaUe  to  the  thing  we  want  lo  ccmt- 
rtd  In  tvur  Qofeiumcnt.  So  I  am  very 
Klad  to  ."uve  tte  priTlkfe  of  presenting 
the  nile  tuat  makes  this  Mil  in  order. 

As  a  young  civil  engineer  on  the  Penn- 
sylrania  Rallrftn^  I  remember  seeing  out- 
side of  Pittshunh  one  of  the  assembled 
Vr^«  Uiat  was  to  be  used  In  the  Panama 
CanaL  t  remember  it  extended  to  a 
height  equal  to  that  of  a  five-story 
building,  and  I  wondered  at  the  time 
as  a  young  engineer  whether  that  great 
lock  could  ever  be  properly  worked. 
Later  I  had  the  pleasure  of  being  in  Pan- 
ama, and  I  saw  that  lock  operating  Just 
as  ea.'^  as  the  door  of  a  car  or  the  door 
<rf  a  safe,  showing  the  marvelous  engi- 
neering skill  of  the  people  who  had  put 
tht«  great  undertaking  of  America  tn 


J  have  come  to  a  reconsideration 

o(  the  toil  system.  We  are  asking  for  a 
renaming  of  the  corporation  and  many 
tliliwa  that  we  feel  win  be  for  the  bene- 
fit of  this  portion  of  America.  I  believe 
and  X  think  that  the  Members  will  agree 
that  the  toDs  should  take  care  of  those 
thlws  that  are  pertinent  to  the  operaion 
of  the  canal:  tn  other  words,  we  feel  that 
the  school  system,  the  sanitary  system. 
and  everything  connected  with  the  or- 
dinary dvfllan  operatifm  should  be  borne 
by  those  who  get  the  benefit  of  using  the 

I  remember  when  the  Ortgim.  our 
great  f*ir«***P  during  the  Spanish- 
Amertean  War.  had  to  go  around  Cape 
Bom  through  the  Straits  of  Magellan  in 
order  to  be  able  to  take  part  in  the  battle 
of  Manila  under  Adttiiral  Dewey.  This 
makes  us  realise  what  a  tremendous  fa- 
cility we  have  in  the  Panama  CamU;  ic 
fact,  the  Panama  Canal  has  almost  dou- 
bled the  effleiency  of  our  Navy  and  is  a 
great  asset  to  us.  But  now  we  feel  we 
have  a  right  to  make  It  a  paying  propo- 
sition or  at  least  make  it  return  enough 
income  to  take  care  of  the  civlllaii  activ- 
ities necessary  in  connection  with  the 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.McSWEKNET.    I  yield. 

Mr.  RANKIN.  Why  does  not  the 
eommittee  Include  a  provision  restoring 
the  Canal  toll  exemptioti?  The  people  of 
the  UbltedSUtes  built  the  Canal  Under 
the  original  law  all  our  coastwise  trade 
was  exempted  from  paying  tolls,  and  no 
foreign  country  can  engage  in  the  coast- 
wise, trade.  Since  that  exonption  was 
repealed  the  American  people  have  been 
shut  out  of  usi)ig  the  Panama  Canal  to  a 
large  extent. 

Mr.  MC6WSENK7.  I  think  the  gen- 
tleman from  New  Jersey  (Mr.  Hast]  will 
answer  that  question.  I  may  say  to  the 
gentleman  from  Mississippi  there  is  some 
question  about  It.  We  have  had  a  reduc- 
tion in  the  number  of  coastwise  ships. 

Mr.  RANKIN.  Last  year  there  were 
6.000.000  tons  more  traffte  on  the  Monon- 
gahela  River  than  there  was  through  the 
Panama  CanaL  If  we  are  not  going  to 
penntt  the  Amerkaa  people  to  use  the 
PaaMm  Canal  we  mi^  as  well  aboliah 

It  

Mr.  MoBWCENET.  I  think  the  gen- 
tleman tfuwld  bring  that  up  when  the 


bin  is  under  consideration.  The  gentle- 
man might  offer  an  amendment,  if  he 
cared  to.  I  reserve  the  balance  of  my 
time. 

B4r.  ALLEN  of  Dlinois.    Mr.  Speaker. 

I  know  of  no  objection  to  the  passage  of 

the  rule.    I  have  no  requests  for  time. 

Mr.  McSWEENEY.    I  have  no  further 

requests  fcur  time. 

Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  rraolution. 
The  previous  question  was  ordered. 
The  resolution  was  agreed  to. 
Mr.  HART.    Bflr.  Speaker.  I  move  that 
the  House  resolve  itself  into  the  Com- 
mittee of  the  Whole  House  on  the  State 
of  the  Union  for  the  consideration  of 
the  biU  (H.  R.  86T7)   to  authorize  and 
provide  for  the  maintenance  and  opera- 
tion of  the  Panama  Canal  by  the  present 
corporate  adjunct  of  the  Panama  Canal, 
as  renamed;  to  reconstitute  the  agency 
charged  with  the  civil  government  of  the 
Canal  Zone,  and  for  other  purposes. 
Ttie  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideraUon  of  the  biU  (H.  R.  8677)  with 
Mr.  SuLXJVAH  in  the  chair. 
The  Clerk  read  the  title  of  the  bill. 
By  unanimous  consent  the  first  read- 
ing of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  Under  the  rule  the 
gentleman  from  New  Jersey  (Mr.  Hart] 
is  entitled  to  be  recognized  for  30  min- 
utes, and  the  gentleman  from  Ohio  LMr. 
WncHK.]  for  30  minutes. 

Mr.  HART.  Mr.  Chairman,  I  yield 
siich  time  as  he  may  desire  to  the  gentle- 
man from  New  York  [Mr.  OTooii]. 

Mr.  OTOOLE.     Mr.  Chairman,  this 
bill  proposes  the  operation  of  the  Pan- 
ama Canal  as  a  Government  corporation 
and  contains  recommendations  made  by 
the  Bureau  of  the  Budget  to  the  Presi- 
dent after  a  year  or  more  of  intensive 
stuc^  by  officials  of  the  Budget  Bureau. 
The  chief  purpose  of  the  bill  Is  to  permit 
operation  of  the  Canal,  which  is  essen- 
tially a  business  enterprise,  on  a  sound 
business  basis.     Members  of  the  Mer- 
chant Marine  and  Fisheries  Committee 
have  also  made  a  thorough  %tudy  of  the 
Canal's  operation  and  are  of  the  firm 
opinion  that  accounting  procedures  nor- 
mally used  by  executive  agencies  of  the 
Government  are  not  readily  adaptable  to 
a  business  enterprise  such  as  the  Canal. 
For  the  same  good  reason  that  Congress 
has  established  Government  corporation 
procedures  for  other  business  operations 
of  the  Government.  I  believe  that  those 
procedures  should  be  employed  in  the 
operation  of  the  Panama  CanaL 

The  Panama  Canal,  in  selling  a  service 
to  shipping,  and  In  operating  a  railroad, 
commissaries,  fueling  and  repair  serv- 
ices, power  projects,  and  hotels,  is  a  large 
and  varied  business  operation.  These 
many  business  functions  can  best  be  op- 
erated by  the  corporate  procedvire  pro- 
posed in  this  bill,  and  which  procedure 
has  been  foimd-  wholly  satisfactory  In 
the  operation  of  40  or  more  other  Gov- 
ernment corporations.  The  blU.  If  en- 
acted, will  permit  a  board  of  directors 
to  know  the  sources  and  amounts  of  rev- 
enue In  the  Canal  enterprise.  It  will, 
under  well-established  corporate  con- 
trol methods,  give  the  Congress  a  thor- 


ough and  complete  accounting  for  these 
business  fimctlons  on  an  annual  basis, 
and  will  present  annually  tp  the  Con- 
gress a  budget  reflecting  all  the  revenues 
and  expenses  of  these  many  business  en- 
terprises. While  the  Board  of  Directors 
of  the  proposed  Panama  Canal  Company 
will  have  normal  powers,  matters  of  pol- 
icy win  be  controUed  by  the  Congress 
through  the  annual  budget  submitted  to 
the  Congress  under  the  Govermnent  Cor- 
poration Control  Act  of  1945. 

I  finnly  beUeve  that  the  ends  sought 
by  this  bin  are  necessary  and  timely. 
The  legislation  does  not  carry  added  cost 
to  the  Government.  On  the  contrary, 
the  legislation  proposes  a  business-type 
operation  that  win  pay  its  own  way  and 
which,  it  is  hoped.  wiU  effect  savings  to 
the  Government  as  a  result  of  the  em- 
ployment of  sound  methods  and  pro- 
cedures. 

Mr.  Chairman,  this  bffl  has  been  re- 
ported unanimously  by  the  subcommittee 
and  the  entire  Committee  on  Merchant 
Marine  and  Fisheries;  it  has  beoi  recom- 
mended by  the  Secretary  of  National 
Defense  the  Secretary  of  the  Army,  and 
has  also  been  approved  by  the  Bureau 
of  the  Budget  and  the  State  Department. 
Mr.  WEICHEL.  Bir.  Chairman,  I  yield 
5  minutes  to  the  gentleman  from  South 
Dakota  [Mr.  CassJ. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  some  might  wonder  why  I 
have  any  particular  interest  in  this  bin 
or  why  I  take  this  time,  but  may  I  say 
that  for  a  nimiber  of  years  the  appro- 
priation subcommittee  for  the  War  De- 
partment handled  the  appropriations  for 
the  Panama  Canal  Zone.  During  tl?e 
years  in  which  I  served  on  that  commit- 
tee we  had  considerable  trouble  with 
determining  the  profits  of  the  Panama 
Railroad  Company  and  the  interrelated 
fiscal  affairs  between  the  railroad  com- 
pany and  the  Canal  Zone  authorities. 

At  one  time  Mr.  Lindsay  Warren. 
ComptroUer  General,  sent  us  a  report 
which  caUed  attention  to  the  fact  it  was 
dlfiBcult  for  him  to  audit  the  funds  of  the 
Canal  Zone  because  the  cash  was  mingled 
with  that  of  the  railroad  company. 
When  we  attempted  to  straighten  that 
out.  when  we  attempted  to  determine 
what  the  hotel  was  making  and  things 
of  that  sort,  we  ran  into  a  problem  on 
which  the  ComptroUer  General  said  he 
could  not  give  a  definite  answer. 

Growing  out  of  that  experience  I  be- 
came interested  in  the  Government  cor- 
porations control  IhU  which  had  been 
introduced  In  the  Senate  by  Senators 
Byrd  and  Butlkv.  The  gentleman  from 
Mississippi  [Mr.  WHirriwGTON]  and  my- 
self, introduced  in  the  House  what  be- 
came known  as  the  Government  Coc- 
porations  Control  Act.  That  for  the 
first  time  put  an  of  the  fimctlons  of  the 
Canal  Zone  under  authority  of  the  Gen- 
eral Accounting  Office. 

The  reason  I  take  this  time  Is  to  ask 
the  committee  what  the  effect  is  going 
to  be  of  the  language  which  you  propose 
as  a  replacement  for  section  31.  chapter 
2.  under  the  heading  "Accounting  for 
Funds." 

The  old  section  31.  aeoonUng  to  the  re- 
port on  the  bin.  page  9.  provides  that  the 
functions  of  the  Canal  Zone  Qovemment 
and   the   Panama   Railroad   operation 


could  be  consolidated  for  letelfiug.  dks- 
tmrsing.  and  accounting.  Seeticm  32 
]»x>vided  that  the  accounting  by  the  col- 
lecting officers  for  the  Panama  Canal 
should  be  transmitted  to  the  General 
Accounting  Office.  Section  33  provided 
for  an  examination  of  accounts  by  per- 
sons detaUed  from  the  Goteral  Account- 
ing Office. 

Under  the  report,  sections  31.  32,  and 
33  win  an  be  repealed  and  there  win  be 
substituted  in  place  thereof  this  new 
section  31.  reading: 

The  functions  of  receiving,  dlsburrtng.  and 
mccounting  for  the  fund*  of  the  Canal  Zone 
Government  may.  In  the  difcretion  U  th* 
Governor,  be  performed  for  aaid  Government, 
on  a  reimbursable  baaJs,  by  the  reeeiving. 
disbursing,  and  accoxinttog  oOccn  d  the 
Panama  Canal  Company. 

The  question  I  want  to  ask  the  com- 
mittee is.  Win  that  language  result  in 
their  again  mingling  the  funds  of  the 
Canal  Zoiie  Government  and  the  Panama 
Canal  Company,  and  at  the  same  time 
take  them  out  from  under  control  and 
accounting  of  the  General  Accounting 

OfBce? 

Mr.  THOMPSON.  I  believe  the  gen- 
tleman win  find  that  in  the  Govemm«it 
corporation  law.  the  law  under  which 
aU  of  the  Government  corporatKms 
funcUon,  there  are  adequate  meaiis  for 
the  General  Accounting  Office  to  ren- 
der this  kind  of  a  report.  They  are  not 
affected  at  the  present  time  except  in 
regard  to  the  Panama  Railroad.  What 
we  propose  to  do  is  take  aU  the  cpcra- 
tioos  of  the  Canal  and  place  them  in 
the  same  form;  as  a  matter  of  fact,  con- 
solidate them  with  the  railroad,  and  let 
aU  of  the  reports,  as  reports  of  any  cor- 
poration in  everyday  life,  go  through  an 
audit,  in  our  case  the  General  Account- 
ing Office.  The  General  Accounting  Of- 
fice thinks,  and  the  Bureau  of  the  Budg- 
et thinks.  aiKi  the  ccanmittee  thinks  that 
the  reports  that  come  to  this  Congress 
WiU  be  far  more  adequate  by  this  means. 
We  see  no  reason  in  the  world  why  there 
should  be  any  confusion  of  fimds  what- 
soever. As  a  matter  of  fact,  it  was  in 
order  to  cure  the  confxision  which  seems 
to  have  bothered  the  gentl«nan  as  it 
bothered  us  that  this  means  was 
adopted.  ^_ 

Mr.  CASE  of  South  Dakota.  Of 
course  I  want  this  to  be  under  the  con- 
trol of  the  General  Accounting  Office, 
and  I  want  it  to  stay  under  the  author- 
ity of  the  Government  Corporation  Con- 
trol Act  I  introduced  that  wn  in  the 
House,  and  I  do  not  want  it  upset  here. 
The  only  thing  that  disturbs  me  is  that 
you  are  repealing  sections  that  refer  to 
the  General  Accounting  Office,  and  in  a 
substitute  section  there  is  no  mention  of 
the  General  Accounting  Office  whatso- 
ever. 

Mr.  THOMPSON.  I  think  the  gentle- 
Ban  will  find  if  he  wffl  refer  to  his  own 
law  that  it  is  adequately  covered  in  the 
basic  law.  and  that  there  is  no  possible 
confusion. 

Mr.  CASE  of  South  Dakota.  I  am 
sure  that  it  is  so  intended  there.  The 
only  thing,  I  wonder  whether  this  l>eing 
enacted  since  would  be  regarded  as  a 
subsequent  act  of  the  Congress.  If  Uie 
gentleman  from  Texas  who  is  speaking 
now  on  behalf  of  the  committee  says  that 


as  a  part  of  the  kffUattve  htetecy  hen 
that  this  is  not  intcsMled  to  superwde  tba 
Oovonment  Corporation  control  Act. 
thai  I  think  tiie  n*tter  Is  cleared  up. 
Mr.  THOMPSON.  Ontheeoatraz7.it 
is  not.  and  it  is  i«caumed  that  it  wiU 
dovetaU  in  with  it.  and  that  is  exactly 
wtaX  we  are  shooting  at. 

Mr.  CASE  of  South  Dakota.  I  thank 
the  gentleman. 

Mr.  ALL£N  of  Cahfomia.  Mr.  Chair- 
man, win  the  gentlonan  yield? 

Mr.  CASE  of  South  Dakota.  I  yield  to 
the  gentleman  from  California. 

Mr.  ALLEN  <A  CaUfomia.  My  under- 
standing was  similar  to  that  ex]M-essed 
by  the  gentleman  from  Tacas.  Tliere 
was  to  be  no  mingling  or  commingling  of 
funds  aiui  accounts,  but  the  Corporation 
might  perfcrm  the  function.  There  was 
no  intention  in  any  way  to  take  from  the 
provisions  of  the  basic  law  to  which  the 
genUeman  has  reference. 

Mr.  CASK  of  South  Dakota.  I  thazdi 
the  gentlanan.  I  think  that  dariflcs 
the  situation. 

Mr.  HART.  Mr.  Chairman,  I  yidd 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Virginia  (Mr.  Fd&atxI. 

Mr.  FUGATE.  Mr.  Chairman,  H.  R 
8677  is  a  bin  that  authorises  and  provides 
the  necessary  legislation  to  reorganise 
the  operation,  maintenaoce,  and  protec- 
tion of  the  Panama  CanaL 

As  a  great  intemi^iona}  utmty.  second 
only  to  that  of  Sues,  the  Canal  has  and 
win  continue  to  have  paramount  im- 
portance in  the  movonent  of  United 
States  flag  shinnng,  both  mihtary  and 
commerciaL 

The  Hoovar  Commission  on  Organisa- 
tion of  the  Executive  Branch  <rf  the  Gov- 
ernment recommended  that  "straight 
line  business  activities  be  incorporated 
so  as  to  secure  greater  flexibinty  in  man- 
agement and  simpler  accounting,  budg- 
eting, and  audit  methods." 

This  bin  provides  for  the  incorporation 
of  aU  the  business  units  into  aae  body 
for  more  efficient  management  and  oper- 
ation, which  is  consistent  with  the  rec- 
ommendation of  the  Commission. 

This  bin  wffl  not  cost  the  Federal  Gov- 
ernment any  moi>ey.  On  the  contrary, 
win  save  money.  In  addition,  it  makes 
other  changes  in  the  present  law  that 
wffl  contribute  to  a  more  orderly  proce- 
dure in  the  over-aU  management. 

As  already  stated  by  members  of  the 
committee.  H.  R-  WTl  transfers  the  busi- 
ness functions  of  the  Canal  to  the  Pana- 
ma Raihoad  Company  and  renames  the 
Corporation,  The  Panama  Canal  Com- 
jjany.  The  dvll  ftmctions  are  gronped 
together  under  the  heading  of  Canal 
Zone  Govensment.  It  shaU  be  the  duty 
of  the  Canal  Zone  Government  to  per- 
form an  civn  functions  inchirting  health 
and  saniuticm. 

The  Panama  Canal  Company,  when 
reomstituted.  wffl  operate  the  railroad, 
the  CanaL  steamships,  commissaries, 
pubhc  utmUes.  and  an  repair  and  bun- 
kering of  ships  transiting  the  CanaL 
That  is.  It  Shan  be  responsible  for  ^  the 

business  functions  that  are  operated  for 

revenue. 

The  Corporation  wffl  he  set  upjmte 
the  Oowemment  Cotporatkm  OnaM 
Act  of  IMS  which  provides  !*.»  By^d 
of  Directors  appointed  by  the  President 


of  tte  United  States  who  wffl  te  • 
with  \  ilaWtiiiliit  yftMHw 
win  be  a  rate  makdnc  body  for  setting  tiM 
rate  of  feotUs  and  detcmltttng  the  charcea 
far  services.  ToOs  for  ship  tranritlns 
cannot  be  set  until  hearincs  have  been 
hekl  after  proper  notlee.  Msreovcr.  the 
bin  provides  that  a  •  months' notice  must 
be  given  before  toll  changes  are  Bsde. 
Ton  changes  require  PrtaidmWsl  ap- 
provaL  The  bffl  places  a  odUng  of  SI 
per  Panama  Canal  ton  on  laden  ships. 

Mr.  RANKIN.    Mr.  Oialiman.  wffl  ttas 
gmtleman  yieldt 

Mr.  FUOATK    I  yield  to  the  gratis, 
man  frorn'Mtssisi^ipl 

Mr.  RANKIN.    Would  the 
oppose  an  amfiMtment  to  ennpt 
wise  trade  from  toOs  on  the 
Canal? 

Mr.  FUGATS.    Tea.  we  would.  I  wffl 
say  to  the  gentienmn. 

Mr.  RANKIlf.    Why? 

Mr.  PDQATK    Bseaaw  under  treaty 
arrwngcmcnts  wltii  Oreat  BrlMi 
not  permitted 

Mr.  RANKIN.  Great  Btilata' 
have  a  dam  thing  to  do  with  It; 
no  foreign  CTWiitiy  can  do 
trade.  Toa  are  staiply  iwiilililm  tlw 
American  people  who  pay  to  kMp  ap  the 
canal;  who  paid  to  bolU  fL    Toi 

asa 


tcr  of  fact,  a  foreign  eoontry  eaanot  do 
any  cuaaiwiae  trade  In  this  coantiy. 
This  is  conffnrd  to  Aasrifsn-owaed  wa- 
sels  and  no  foreign  country  haaaritfit  to 
come  in  and  diut  off  our  ooaatvlse  tiada 
and  penaUK  the  people  wIid  pay  the 
taxes,  who  bufit  the  CanaL  and  nosr  pay 
to  operate  and  keep  ft  up.  I  am  gotng 
to  offer  an  amendasent.  If  I  canhot  get 
the  conmitttee  to  do  it»  to  eaempi  eoasi- 
wise  trade.  Last  year  the  traffle  on  tbs 
Mbnongahela  River  was  €jllt.OM  tons 
more  than  that  on  the  Panama  OanaL 
The  Canal  has  Just  gone  out  of  bataaesi. 
almost  The  Ohio  River  faaidsd  lljNO.* 
000  tons  more  than  did  the  Fsnaaa 
Canal  last  year,  because  of  tbe  fact  that 
the  American  people  who  paid  for  the 
constnKtkm  of  the  CanaL  and  wtio  oper- 
ate it.  and  pay  fqr  its  operstion.  are 
doiie^  its  use. 

Mr.  FUOATK.  Let  me  ssy  to  the  gsa- 
tiffn^jr*  from  M****— *IT*  tlMt  ^^  ship- 
pers wtw  wffl  ass  the  Canal  andcr  tills 
tarn  wffl  pay  for  the  operation  of  the 


Mr.  RANKIK    Oh.  yoa    Ten 
T*aH«i»iy  tike  very 
the  canaL  wiw  bdSt  the  OsaaL 
as  a  matter  of  teet.  a 
BMnt  cannot  do  a 

Mr.  FUOATK    We  wffl  bs  «B  a 
as-yon-go  basis  ander  ti^  Ml. 

Mr.  SAMKIM.    If  ape  are  gslBf 
operate  tbe  Fansasa  Canal  for 
countries  and  deny  its  ase  to  i 
people,  we  adrtt  as  wcB  dsse  it 

Mr.FUQAIK.    WO  bolt  It  and  vs 
operating  ^^ 

Mr.  RANKIN.    We  hKm  bssa 
eiMl  plundered  this  way  fsr  the 


Mr. 

tiie  gtstflewui  yield? 

Mr.  FUOATK    I 
Mt,  OTTOaUL    la 


I^VTi 
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to  knov  how  yoa  can  help  f  oretgn  com-' 
mere*  unless  there  were  foirelgn  coun- 
tries. 

Mt,  RANKIN,  m  reply  to  the  gen- 
tteman.  I  thoocht  eT«r7bod.f  couM  an- 
swer  that  question.  We  arc  not  trying 
to  keep  other  people  from  using  it  If 
they  want  to  go  through.  But  they  can- 
not do  a  coastwise  trade.  We  are  enti- 
tled to  this  exemption  for  our  coastwiw 
trade  which  has  been  paralyzed  over  the 
last  25  or  SO  years  as  a  result  of  our 
hetng  denied  the  use  of  the  very  canal 
that  they  were  taxed  to  build  and  are 
now  taxed  to  maintain 

Mr.  PUOATE.  May  I  say  to  the  gen- 
tleman from  Mississippi  thst  those  en- 
gaged in  the  interooastal  trade  are  not 
objecting  to  this  legislation. 

Mr.  RANB3N.  Tou  are  s{)eaking  now 
oi  the  r>"*^*"  Pacific  Railroad.  I  pre- 
sume. 

Mr.  FUQATE.  No. 
Mr.  RANKIN.  They  are  the  ones  who 
niaeC  up  about  the  toll  exemptions.  It 
was  pMnted  out  on  the  floor  at  that  time 
that  neither  Great  Britain  ror  any  other 
foreign  country  could  do  a  coastwise 
trade.  Yet  they  repealed  tt\At  canal  toll 
exemption,  and  have  punlslied  our  peo- 
ple for  the  last  30  years.  The  canal 
inlght  Just  as  well  not  be  there,  so  far 
as  we  are  concerned,  from  a  commercial 
standpoint. 

Mr.  FDOATE,    I  must  differ  with  the 
gentleman  from  Mississippi. 

Mr.  HART.  Mr.  Chalmun,  will  the 
gentleman  yield? 
Mr.  FUQATE.  I  yield. 
Mr.  HART.  Is  it  not  a  fact  that  if 
the  interooastal  trade  were  to  be  ex- 
empted from  the  payment  of  tolls,  it 
would  result  in  a  higher  burden  of  tolls 
being  placed  on  all  other  ships  that  tran- 
sit the  canal  and  would  therefore  violate 
the  treaty  between  Great  Britain  and 
the  United  8Utes? 
Mr.  FUGATE.  TTiat  Is  correct. 
Mr.  RANKIN.  No.  sir.  It  would  not 
have  the  slightest  effect  on  the  trade 
going  between  foreign  eourrries.  or  going 
from  foreign  countries  to  yxAnia  in  this 
country.  It  would  not  havt;  the  slightest 
effect  on  them.  But  this  movement  was 
started  by  the  Canadian  Pacifle  RaU- 
toad,  and  today  you  people  in  the  Mid- 
dle West  aiv  being  roM)ed  with  a  one- 
way freight  rate,  and  you  people  on  the 
Atlantic  seaboard  and  the  Gulf  coast 
and  the  Pacific  seaboard,  and  up  and 
down  our  navigable  streams  are  being 
robbed  and  plundered  as  a  result  of  this 
discrimination    against   our    coastwise 

trade.  _ 

Mr.  fWJATE.  The  Corporation  must 
^Murge  tolls  and  prices  for  serrlccs  that 
will  produce  revenue  sufficient  to  cover 
totarsst.  dnircelatlon.  and  for  the  net 
oost  of  aa  appropriate  share  of  the  Canal 
Zone  Government,  above  the  cost  of  op- 
eration of  the  Panama  Canal  Company. 
VMMls  operated  by  the  United  States 
may.  In  the  discretion  of  the  President, 
be  ntqulMd  to  pay  tolls.  In  the  event 
that  such  Temels  are  not  required  to  pay 
tolls,  the  tolls  thereon  shall  neverthelaaB 
be  eompated  and  the  amounts  thereof 
treated  as  revenues  of  the  Panama  Canal 
Company  for  the  purp^^e  of  prescribing 
Itos  lotti  and  shall  be  used  as  offsets. 


llie  un  provideB  for  the  establishment 
of  a  capltaUUitlon  for  the  Panama  Oanal 
Cbmpany  which  will  reflect  t  \e  invest- 
ment of  the  United  States,  with  allow- 
ances for  depreciation.  It  does  not.  how- 
ever. Include  Interest  on  the  Investment 
for  Uie  period  during  construction. 

Interest  on  the  capital  Investment 
shall  be  at  the  going  rate.  That  Is,  at  the 
rate  which  the  Treasury  is  paying.  That 
rate  is  currently  about  2.3  percent. 

It  Is  sincerely  helleved,  in  view  of  the 
work  done  by  the  committee,  that  this 
is  good  legislation.  A  special  committee 
was  appointed  pursuant  to  authority 
granted  under  House  Resolution  No.  44. 
in  March  1949.  The  special  committee 
believes  this  legislation  Is  essential  for  a 
more  logical  grouping  of  the  functions  of 
the  Panama  Canal  Both  the  subcom- 
mittee on  the  Panama  Canal  and  the  full 
Committee  on  Merchant  Marine  and 
Fisheries  unanimously  approved  this  biU. 
I  hope  that  the  Membership  of  the 
House  gives  their  approval. 

Mr.  WEICHEL.  Mr.  Chairman,  I 
jrleld  3  minutes  to  the  gentleman  from 
CMiio  [Mr.  McGregor}. 

Mr.  McGregor.  Ur.  Chairman, 
may  I  ask  the  distinguished  chairman 
and  authOT  of  the  bill  if  Governor  New- 
CMner  appeared  before  the  committee 
and  approved  this  legislation? 

Mr.  HART.  The  Governor  appeared 
I)erscnally  and  approved  all  of  the  pro- 
Tisions  of  the  bill.  He  also  had  certain 
other  provisions  which  he  personally 
would  have  liked  to  see  incorporated  in 
the  bill  but  which  the  committee  thought 
it  was  wise  not  to  take  up  at  this  time. 
But.  in  answer  to  the  gentleman's  ques- 
tion, the  Governor  has  approved  of 
evenrthing  In  the  present  bill. 

Mr.  MCGREGOR.  I  thank  the  dis- 
tinguished chairman  for  the  informa- 
Uon. 

I  note  in  examining  the  bill  that  the 
number  of  directors  is  not  given.  Is 
there  a  basic  law  which  sets  forth  the 
number  of  directors  in  this  corporation? 
Mr.  HART.  There  is  no  basic  law. 
Mr.  McGregor.  Then,  how  many 
directors  will  be  in  this  corporation? 

Mr.  HART.  All  of  the  agencies  of 
Government  that  are  interested  in  the 
conduct  of  the  affairs  of  the  Canal,  such 
as  the  Budget  Bureau,  the  Army,  the 
Navy,  and  so  forth. 

Mr.  McGregor.  I  appreciate  the 
reply  ot  the  distinguished  chairman, 
who  has  always  been  very  fair.  I  visited 
Paiuuna  and  I  have  some  definite  knowl- 
edge of  the  spendid  work  tliat  Gover- 
nor Newcomber.  lieutenant  Governor 
Vogel.  Colonel  Jacobs,  and  others  have 
been  doing.  I  recognize  that  much  stress 
has  been  laid  upon  the  fact  that  the  Bu- 
reau of  the  Budget  is  in  accord  with  this 
legislation.  Although  sometimes  the  Bu- 
reau of  the  Budget  Is  a  little  wrong,  the 
fact  that  Governor  Newcomber  and  his 
staff  favor  it  should  certainly  convince 
tts  that  the  bill  is  meritorious  and  merits 
our  favorable  consideration. 

Mr.  HART.  I  am  glad  to  hear  the 
commendation  of  the  Governor  by  the 
distinguished  gentleman  from  Ohio  and 
am  glad  to  join  in  the  tribute  deservedly 
paid  tohlBn. 


Mr.  Chairman,  may  I  inquire  bow  the 
time  stands? 

The  CHAIRMAN.  The  gentlanan 
from  New  Jersey  has  16  mhiutes  remain- 
ing, the  gentleman  from  Ohio  19. 

Mr.  HART.  Mr.  Chairman.  I  yield  S 
minutes  to  the  gentleman  from  Missis- 
sippi [Mr.  RAjncm). 

Mr.  RANKIN.    Mr.  Chairman.  I  am 
preparing  an  amendment  to  restore  the 
Canal  toll  exanption  that  was  Included 
In  the  law  that  was  pnssed  when  the 
Canal    was    first    put    Into    operation. 
Under  the  present  set-up  the  Panama 
Canal  might  as  well  be  closed  so  far  as 
the    American   people    are    concerned, 
viewing  it  from  a  commercial  standpoint. 
No  foreign  vessel  can  do  a  coastwise  trade 
or  an  intercoastal  trade  in  this  country; 
remember  that.    No  fomgn  vessel  can 
even  pick  up  traffic  in  New  Jersey  or 
Pennsylvania,   Massachusetts,   or    Mis- 
sissippi.  and  take  it  around  the  lower 
tip  of  South  America  and  deliver  it  in 
California.    A  foreign  vessel  caimot  do 
a  coastwise  trade.    This  canal  was  built 
for  the  American  people ;  they  were  taxed 
to  pay  for  it;  they  are  being  taxed  to 
operate  it,  and  yet  under  a  Senate  bill 
that  was  engineered  by  a  few  transcon- 
tinental railroads  we  were  denied  the 
use  of  it. 

There  was  more  traffic — ^Usten  to 
this.  There  vras  6,000.000  tons  more 
traffic  on  the  Monongahela  River  last 
year  than  there  was  on  the  Panama 
Canal;  there  was  16.000.000  tons  more 
tralBc  on  the  Ohio  River  last  year  than 
there  was  on  the  Panama  CanaL  As  far 
as  the  commercial  traffic  of  the  United 
States  is  concerned,  the.  Panama  Canal 
might  as  well  be  in  Timbuktu;  it  is  an 
absolute  nullity  as  far  as  oiir  intercoastal 
trade  is  concerned;  yet  that  is  what  it 
was  built  for.  to  benefit  the  American 
people. 

What  I  propose  to  do  is  to  exempt 
coastwise  vessels  of  Uie  United  States 
that  go  from  one  coast  to  the  other, 
that  do  a  coastwise  trade,  exempt  them 
from  canal  toUs.  When  you  do  that  you 
will  bring  the  Panama  Canal  to  life. 
You  people  in  the  Ifiddle  West  who  are 
paying  a  one-way  freight  rate,  you  people 
on  the  Pacific  coast  who  are  paying  a 
one-way  freight  rate,  you  people  up  and 
down  the  Atlantic  seaboard  without  coal, 
without  gas.  without  oil.  without  water 
power,  without  raw  materials,  you  are 
facing  the  most  critical  period  of  your 
existence;  aiMl  it  Is  necessary  If  all  sec- 
tions of  the  United  States  are  going  to 
prosper,  it  is  necessary  that  we  restore 
the  canal-toU  exemptions  and  permit 
you  to  use  it 

Mr.OTOOLB.  Mr.  Chairman,  wttl  the 
gentleman  jrield? 
Mr.  RANKIN.  I  yield. 
Mr.  OTOOLE.  Does  the  gentleman 
kzu)W  that  without  exception,  every 
single  chamber  of  commerce  on  the  west 
coast  favored  this  bUl? 

Mr.  RANKIN.  The  chambers  of  com- 
merce can  make  more  blunders  than  any 
other  set  of  people  I  know.  Of  all  people 
who  ought  to  be  for  this  exemption,  it 
is  the  gentleman  from  New  York.  New 
York  has  no  coal,  no  gas.  no  oil.  very  little 
water  power,  and  no  raw  material  You 


could  not  feed  half  the  people  out  d  your 
own  soU.  and  yet  here  you  are  maintain- 
ing this  obstruction  to  keep  you  from 
trading  with  the  rest  of  the  country. 
Of  aU  places,  of  aH  places  that  ought  to 
be  for  the  restoration  of  the  canal-toll 
exemption  it  is  the  States  along  the 
Atlantic  Seaboard  that  are  facing,  if  you 
pleaze.  the  hardest  period  of  their  exist- 
ence, because  of  their  lack  of  fuel  and 
raw  materials,  particularly  those  who 
cannot  feed  their  own  pec^le  owt  of  their 

own  soil.  .,,  ^ 

B4r.  OTOOLE.   Mr.  Chairman,  will  the 

gentleman  yield? 
Mr.  R.\irKIN.    I  yield. 
Mr.  OTCOLE.     I  disagree  with  the 
gentleraan  on  that. 
Mr.  RANKIN.    I  was  afraid  oi  that. 
Mr.  OTOOLE.    As  for  saying  there  is 
no  gas  in  New  York,  the  State  of  New 
York,  like  Mississippi,  sends  its  gas  down 
to  the  House  here. 

Bfr.  PJ^NKIN.  Then  in  the  case  of 
water  if  you  try  to  wash  your  face  in  the 
State  of  New  York,  you  have  a  wator 
shortage  and  have  to  observe  dry 
Fridays. 

.  But.  seriously.  I  am  teumg  you  tne 
actual  conditions  that  face  every  State 
that  touches  the  Atlantic  seaboard.  It 
applies  tc  every  State  of  the  Nation;  it 
applies  to  every  State  on  the  Gulf  or 
Pacific  seaboard:  it  appUes  to  every  State 
fcorderins  a  navigable  stream. 

I  shall  offer  an  amendment  In  a  few 
minutes  to  restore  this  Canal  toll  exemp- 
tion. I  am  tired  of  seeing  my  people 
taxed  to  maintain  the  Panama  Canal 
and  then  being  denied  its  use. 

Mr.  WEICHEL.  Mr.  Chairman.  I  yi^i 
5  minutes  to  the  geatlemMi  from  Mary- 
land [Mr.  Mnxol. 

(Mr.  MILLER  of  Maryland  asked  and 
was  given  permission  to  revise  and  ex- 
tend his  remarks.  > 

Mr  MILLER  of  Maryland.   Mr.  Chair- 
man, this  Is  a  very  worthwhile  bill,  in 
my  opinion.    The  committee  and  the 
subcommittee  that  brought  it  out  have 
worked  on  it  faithfully,  and  I  want  to 
exteixl  my  appreciation  to  the  chairman 
and  the  subcommittee  rhaimian     But 
the  fact  that  it  is  a  worthwhile  bill  and 
the  fact  that  as  has  been  pointed  out  it 
was  approved  without  a  dissenting  vote 
does  not  mean  that  in  all  respects  all 
members  of  the  committee  thotoght  it 
was  a  perfect  bill  by  any  manner  of 
means,  and  I  am  going  to  ask  ywff  in- 
dulgence for  a  few  minutes  while  I  point 
out  certain  things  about  the  biH    Mem- 
bers of  the  committee  and  my  colleagues 
here  have  said,  and  I  think  very  sin- 
cerel:-.  that  there  is  no  chance  that  this 
bill  will  cost  the  country  any  money.    I 
trust  they  are  right  about  that.    There 
Is  just  one  feature  in  the  bill  about  which 
I  am  a  little  apprehensive  and  to  whiA 
I  wish  to  call  the  attention  of  the  House, 
the  section  placing  a  limitation  of  $1 
.  per  net  vessel  ton.    It  is  found  on  page 
21.    I  think  it  was  only  as  recently  as 
about  1936  that  the  mavlmnm  figurewas 
reduced  from  $1.25.  whk:h  it  had  been 
under  the  original  legldatioD.  to  $1  which 
it  is  at  the  present  time.    With  ther^iid 
rise  in  cost  prices  and  added  expenses, 
it  Is  highly  p^TfT***'*,  in  my  opinicn.  that 


ere  kmg.  a  rate  of  1cm  than  $1  will  re- 
quire rvnnlng  at  a  loss.  At  the  present 
time.  96  cents,  we  are  told,  wouki  about 
cover  the  costs  of  operation  in  accord- 
ance with  the  terms  of  the  bOL 

I  t^inir  that  is  a  pretty  tight  jacket  to 
be  in.  If  costs  go  up.  oily  a  little,  they 
may  not  be  able  to  make  both  ends  meet 
under  that  $1  figure. 

Another  point  that  is  in  the  bill  chang- 
ing the  set-up.  as  it  has  been  in  the  past. 
appears  on  page  22.  tine  8.  secticm  <e) 
which  says: 

CapiUl  invesunent  for  interest  purpcaes 
cb&U  net  include  »nj  lntKe«  durlnc  «on- 
■troetMA. 

We  are  advised  that  that  represents  a 
difference  of  about  14  cents  per  ton  and 
if  that  vrere  tak«i  tn<:o  consideraticn  as 
it  has  been  in  the  past  you  ccild  not 
make  both  ends  meet  with  a  Umit  ol 
less  than  Si  10.  I  mention  that  to  point 
cut  it  may  be  that  the  country  mi^t 
loss  money  under  this  bill  if  things  do 
not  go  too  well.  Personally,  I  would  like 
to  have  seen  it  more  flexihle  as  to  rate 

limits. 

Mr.  Oiairman.  I  have  a  good  deal  of 
sympathy  for  the  !>o1nt  cf  view  of  the 
gentleman  from  Mississippi  (Mr.  Raw- 
ktt].  I  wt>u?d  Iflce  to  see  the  Canal  run 
with  the  greatest  consideration  for  our 
own  merchant  marine.  It  is  a  fact  that 
the  American  peofrie  are  not  getting 
qui  e  as  m'jch  for  their  money  badi  out 
of  the  Canal  operation  as  they  do  on  cer- 
tain other  things  because  ovct  the  years 
about  €0  percent  of  the  commercial 
travel  throu^  the  Canal  has  been  under 
foreign  flags.  ^^ 

I  would  like  to  see  our  coastwise  ship- 
ping allowed  to  use  the  Canal  free  of 
charge.  There  are.  however,  difficulties 
with  the  State  Department  on  that 
score  not  to  mentioo  the  railroads.  To 
keep  the  record  clear,  as  I  understand  it, 
this  Congress  has  never  admitted  that 
there  was  a  treaty  obligation  whidi 
would  prevent  us  frtwi  so  doing,  although 
the  State  Department  has  hekl  to  the 
convictiOTi  that  it  would  be  a  breach  of 
faith  in  connecti<m  with  oar  Hay- 
Pavacef  ote  treaty  with  Great  Britain. 

During  the  admlntetratioo  of  Wood- 
row  Wilstn  there  was  a  very  hot  fight 
about  that  and  it  was  settled  by  the  Con- 
gress agreeing  to  ttdls  heSJog  diarged 
ccas^rise  shgjping.  but  at  the  same  ^ae 
and  in  the  same  tegislation.  as  I  reeonect 
it  the  congress  hdd  to  its  poetkm  that 
it'had  a  right  to  let  such  Amerten  st^ 
ping  go  free  if  it  so  desired-  Tliere  has 
never  been  a  final  showdown  between 
the  views  of  the  State  Department  In 
regard  to  interpreUtion  of  that  treaty 
and  the  views  of  the  Congress  as  ex- 
pressed shortly  before  Worid  War  I. 

Be  that  as  it  may.  this  Is  a  good  meas- 
ure, in  spite  of  the  weakneasea  abwe 
mentioDed.  It  might  be  said  to  do  for 
the  Panama  Canal  what  the  Ehwvei 
Commission  recommendatfc«B«*  to 
,ff^Tiwp«jA  for  the  PBdeal  Gtwunment. 

I  hope  it  is  adopted.  

Mr.    WEICHBL,     Mr.    Chairman.    I 
jield  S  mlnates  to  tibe 
Caltfaniia  fMr.  Autmtl 
Mr.AUJWorOsIifenila.    Mr.Chair- 

refercnee  has  been  made  to  tlie 


fact  that  ,.    _ 

this  type  of  kgidatkm  mad  aa  «fOrt  bM 
teen  made  to  let  tt  a  tetter  teMk  ter 
the  Interooastal  tmde  even  than  tkri  MB 
gives  it,  I  woidd.  Iwwcvw.  Ute  to  me 
the  bill  passed  as  tt  eomm  tram  the 
mittee. 

Tne  bm  was  prepared,  aabu  1 
iiDd«-  the  superfMmi  of 
comer.  It  has  teen  MpgnmA  tv 
Bureaa  <d  the  Bndpei  and  othen  In  tlw 
Govei-nment.  Tte  Paeifle  Goait  has  a 
v<ery  great  Interest  m  the  biQ.  Sotet  M 
Iieroait  of  the 
of  the  Pacifle 
Can^i. 

We  used  to  enjov  a 
coastal  trade.  Tliae  are  at  the 
time  about  €4  Alps  In  tteit  trade. 
as  before  the  war  there  wo* 
between  130  and  309  itatt*- 
be«i  a  tremendous  lorn  in  that  liilpptnt 
It  is  rath»  interesting  to  note  that  ap- 
proximately 6»  percent  of  tha  shi^  tkat 
wenw  into  African  action  at  the  oataet 
of  World  War  U  when  we  went  laio  it. 
came  from  the  interooaatal  and  donMrt« 
trade.  Largely  tboae  riilpa  are  test  to  aa. 
Tte  Panama  canal  has  a  daal  porpoHL 
It  U  a  mihuuT  tnrtaTlaHnn  and  it  la  aa 
installation  for  ose  in  the  cacryint  ef 
merchant  ccmawroe.    Tlttre  is  i 

OmU;  has  been  iHa iiliitiiil  cf 

iBhing  the  portkm  of  the 
wh*ch  is  for 
that  can  be  dona  la  to  1 
division  as  to  eectain  it  ^ 

I  am  VW7  madi  in  favor  of  tha  prmi- 
itai  whxh  eliminates  the  tnterert  paid 
on  capital  during  the  comtniction  pa- 
riod  from  the  base  upon  which  iBlH«it 
to  be  r^lected  m  the  toils  is  flsand.  te- 
cause  that  redaction,  at  leart.  la  wHfn- 
tial  recognition  of  ttie  fact  that  a  por- 
tion of  the  cMiftal  invoivad  tea  portion 
tha^  should  be  afloeated  to  the  natfoaal 

«tefa«ae-  

This  bin  win  accwwphsh  a  nomacr  «g 
rather  good  Donaacs.  There  w«B  te  a 
business  cot. 

agency  to  carry  on  an  the 
transactions  In  the  CanaL  The 
tionof  tbeCanallaindiatwBtoea 
Canal  Zone  Goacnaaent  wffl  cany  mi 
the  gumuMwntal  adMtiea.  ineiMiiv 
taalth  and  f"******^  aditttiea  Tbe 
rates  that  wtn  te  fixed  oomdas  ot*  of 
the  operatiaa  ef  this  Wl  andw  »«  «»- 
dnila  involved  wfll  refleet  nOmmay 
the  proportiOB  af  the  eoala  aMdi  tlM 
transit  of  awrdiai 
I  thix^  it  la  a  cood  MB.    I 

otti 


mneh  aslhava 
of  tte  West 
of 
on  a  good 
they  are 
I  would 
with  wWeh  to 


wlUk  the  bffi  as  H  la. 
tt  is  a  good  MB 
Isr 


siwald  te 


I  yield 


iBinateto 
IMr.  Joass). 
lfr.JOIIA& 


« 


Ir^ 
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that  has  been  made  of  this  very  Impor- 
tant matter  of  getting  a  definite  Mad 
basic  plan  tot  the  economic  and  proper 
operation  of  the  Panama  Canal  it  li 
evident  that  this  has  been  <iuitc  a  «m- 
trorerslal  questkm.  I  think  this  Is  as 
near  as  we  can  get  to  a  solution.  I  think 
that  thla  bin  contains  vrctrMooa  whldi 
are  the  products  of  good  sound  think- 
ing based  on  investigations  and  experi- 
ence, and  I  most  heartily  endorse  11 

Mr.  QAWOf.  Mr.  Chairman.  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  CHAIRMAK.  The  Chair  wffl 
coimt.  [After  counting.]  One  hundred 
and    sixty    Members    are    present,    a 

Mr.  HART.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Texas  (Mr.  Thomwoh]. 

Mr.  TB0MF60N.  Mr.  Chairman.  I 
have  no  desire  to  detain  the  committee 
further.  May  I  make  this  observation. 
that  the  members  of  the  committee.  I 
bdltve.  uzMuxImousIy  are  most  sym- 
pathetic with  the  views  expressed  by 
the  gentteman  from  Mlssinlppi  [Mr. 
RamkinI.  and  the  desire  he  has  to  do 
t^fn^mtttinf  for  our  intercoastal  shipping. 
But,  may  I  say  to  the  Membem  that 
tf  you  mess  up  this  bill  with  the  con- 
aideratloD  of  that  feature,  you  are  tak- 
ing on  one  of  the  most  controversial  and 
hardest  to  decide  problems  with  r^er- 
ence  to  the  Panama  CanaL  This  legis- 
lation should  be  passed  regardless  of  the 
ultimate  outcome  of  the  Intercoastal 
#hipptTig  uMl  the  tolls  finally  assessed 
against  it  This  leglslattai  is  very  badly 
needed,  and  I  do  hope  It  win  not  be 


up. 

Mr.  RANKIN.  Mr.  Chairman,  win  the 
gentleman  yield? 

Mr.  THOMPSON.  I  yield  to  the  gen- 
tleman from  M^^^t^tpp* 

Mr.  RANKIN.  This  amendment  only 
ffyntf^tr**  two  Itoea.  It  merely  restores 
the  Canal  Udl  exemptton;  it  wHl  not  mess 
up  the  bin.  It  wm  be  one  of  the  greatest 
boons  that  cvct  came  to  the  American 
people. 

Mr.  THOMPSON.  Regardless  of  the 
meriU  of  the  gentleman's  proposed 
amendment,  I  must  repeat  that  this  is 
not  the  time  nor  place  in  wlilch  to  exm- 
alder  it 

Those  of  you  who  haive  had  occasion 
to  consider  the  affairs  of  the  Panama 
Canal  learned  very  early  in  your  d^lb- 
cratlons  that  you  were  faced  with  a  com- 
plicated and  oftok  dUDeult  problem. 

I  recaU  vtrj  vividly  my  own  experi- 
ence with  It  in  the  past  3  years.  The 
late  chairman  of  the  Merdiant  Marine 
ami  PUherles  Committee,  the  gentleoMm 
from  Ylrglnla.  Judge  Bland,  anmtnted 
me  as  chalxvan  of  a  special  subcom- 
mittee to  Investigate  the  matter  of  Pan- 
aaaa  Canal  tolls  and  the  various  related 
business  aspects. 

I  was  an  accountant  by  early  trainlac. 
and  I  apftttMChed  this  subject  with  the 
mistaken  Idea  that  my  committee  and  I 
could  sit  down  and  consider  a  balance 
sheet  or  two.  soom  eost  accounts,  and 
aoBM  laiited  history,  and  come  up  with 
ft  oiiiTitiTrlT  staiply  answer. 

la  place  of  this  my  simi>le  procedure 
we  f<mnd  ourselves  Involvecl  in  the  num- 


omental  engineering  problem,  interna- 
tional relations,  and  a  curious  local  gov- 
ernment which  had  grown  up  through 
the  days  and  the  perils  of  constnictlon. 
We  encountered  the  Jealoiisies  and 
squabbles  known  all  too  well  by  those 
who  come  In  contact  with  Federal  bu- 
reatis  and  agencies. 

We  were  hampered  by  the  reluctance 
Ml  the  part  of  many  individuals  to  con- 
sider a  change  of  any  sort.  We  wrestled 
with  the  questions  of  the  allocation  to 
the  Defense  Department  of  the  cost  of 
i^aititmininff  the  military  forces  which 
guard  the  CanaL 

The  point  has  frequently  been  made 
aU  through  the  history  of  the  Canal  that 
It  was  constructed  as  a  part  of  our  sys- 
tem of  national  defense  and  that,  there- 
fore, the  Drfense  Department  should 
bear  the  cost  of  building  the  Canal  and 
that  those  who  used  it  for  commerce 
should  be  relieved  of  all.  or  a  maior  por- 
tion, of  the  toUs. 

When  our  deliberations  started  we 
found  that  the  Army  was  still  clinging 
tenaciously  to  the  management  of  the 
Canal  During  the  war  a  military  gov- 
erzunent  had  been  superimposed  on  the 
fT^TMti  Zone  govenunent  and  the  Gover- 
nor reported  to  the  military  commander. 
The  committee  finally  managed  to 
shake  the  Canal  operation  loose  from  the 
military.  The  committee  finally  con- 
cluded that  it  should  consider  that  the 
Panama  Canal  was  conceived  as  an  ar- 
tery of  marine  transportation  and  that 
the  defense  aspects  were  incidentaL 

True,  the  Spanish-American  War  and 
the  discovery  that  it  took  a  long  time  to 
move  a  fleet  or  any  part  of  it  around 
Cape  Horn  gave  great  impetus  to  the 
early  construction  of  the  Canal.  How- 
ever, for  my  own  part.  I  believe  it  would 
have  come  to  pass  eventually  even  had 
the  war  with  Spain  never  taken  place. 

Delving  into  the  history  of  the  Csmal. 
we  find  the  names  of  many  famous  men. 
None  is  more  outstanding  than  George 
W.  Goethals.    His  thinking  was  funda- 
mental and  sound  and  his  views  are  still 
referred  to  as  doctrine  by  the  able  men 
who  today  control  the  destinies  of  the 
CanaL    One  of  Goethals'  greatest  con- 
tributions came  in  the  December  1911 
ermgressional  hearings  on  the  subject. 
xs  that  time,  he  voiced  one  of  his  great 
and  fundamental  statonents:  The  con- 
struction of  the  Canal  is  not  a  military 
proposition;  it  is  a  civil  and  commercial 
Iffoposition.    The  fact  that  I  am  in  the 
Anny  does  not  alter  that  situation  at  alL 
I  look  upon  the  (deration  aiKl  mainte- 
nance of  the  Canal  as  a  distinctly  civil 
and  commercial  function,  tmd  that  the 
xvaaon  for  our  being  here  is  for  the  op- 
eration and  maintooance  of  the  Canal. 
ajid  after  its  construction  this  should  be 
a  civil  function.    But  we  should  create 
such  an  entity  hwe  that  in  time  of  war 
the  military  necessities  of  the  situation 
would  predominate,  and  the  operation 
and  mainttnftr^^  of  the  Canal  will  be 
subordinate  to  those  military  featiures." 
This  is  the  fundamental  philosophy  that 
now  pervades  the  Panama  Canal  Act 

With  this  statement  of  principle  to 
guide  us  the  eommittee  now  brings  be- 
fore the  Congress  a  proposal  to  reor- 
gaixize  the  operating  procedure  of  the 


Panama  Canal  and  to  set  it  up  as  the 
great  public  utility  which  it  is. 

We  have  proposed  certain  accounting 
changes  which  are  generally  along  the 
nnes  reawnmended  by  the  Hoover  Com- 
mission.   Through  the  plan  which  we 
submit  today,  the  Congress  will  receive 
the  same  kind  of  reports  and  statements 
as  are  periodically  submitted  to  business 
enterprises.   Congressional  management 
of  the  entire  tmdertaking  wffl  net  be 
lessened  in  the  slightest    As  a  matter  of 
fact  closer  supervision  may  be  accom- 
plished if  it  is  desirable.    The  measure 
involves  no  outlay  of  money  whatever. 
It  does  not  change  the  relationship  to 
the  project  of  the  Army  wigineers  who 
have  played  such  a  magnificent  part 
through  an  of  its  long  history.     It  is 
a  measoire  which  has  been  arrived  at 
through  long  and  painstaking  study  and 
effort. 

In  closing,  may  I  extend  my  comptt- 
ments  to  the  chairman  of  the  subcom- 
mittee, the  gentleman  from  New  York 
[Mr.  OToou]. 

Particularly,  I  wish  to  extend  my  per- 
sonal thanks  and  appreciation  to  the 
gentleman  from  Virginia  [Mr.  PdgateI 
and  the  gentleman  from  Maryland  [BIr. 
MIU.EK],  who  served  with  me  on  a  spe- 
cial subcommittee  which  considered  the 
early  phases  of  this  problem. 

Mr.  WEICHEL.  Mr.  Chairman.  I 
yield  myself  such  time  as  I  may  desire. 
Mr.  Chairman,  I  agree  with  the  gen- 
tleman from  Mississippi  that  we  should 
help  our  own  merchant  marine  and  I 
agree  with  the  gentteaum  from  Mary- 
land [Mr.  Mnxnl  that  this  biU  is  far 
from  perfect  There  are  many  things 
that  should  be  corrected  with  reference 
to  the  Panama  CanaL  Imt  I  do  believe 
that  thla  ia  an  earnest  beginning  to 
straighten  out  the  difficulties  in  the  op- 
nration  oi  the  Panama  CanaL  the  in- 
efSciency  in  (H>cration  and  the  many 
abuses  that  I  believe  have  occurred  in 
the  operatlcm  oi  the  CanaL  While  this 
bill  is  far  from  perfect  I  believe  that  if 
it  is  adopted  as  reported  by  the  commit- 
tee it  is  a  begiiming  step  toward  the 
efficient  operation  of  the  Panama  CanaL 
We  have  no  further  requests  for  time. 
Mr.  Chairman. 

Mr.  HART.    Mr.  Chairman,  we  have 
no  further  requests  for  time  on  this  side. 
The    CHAIRMAN.    The    Clerk    wffl 
read  the  bill  for  amendment 
The  Cleii:  read  as  fcdlows: 
Be  it  enacted,  ttc,  Tbat  scctloa  5  of  tttXe 
2  of  the  Caoal  Zone  Code,  approved  June  19. 
1984  (48  Stat.  112S),  is  amended  to  read  M 
follows: 

•*&.  litabllshxMctt.  adnlnlstratiaa.  aod 
functioos  of  Canal  Schm  Government:  The 
Ililli|iaiiilili1  agency  of  the  United  StaUs 
Ititufm  known  ac  the  Panama  Caaal 
ahall  h«naftcr — 

"(1)  be  knowB  as  tlM  Canal  Zfooe  GoTem- 
Bcnt: 

"(t)  he  a^alBlatercd.  under  the  supcrrl- 
Mi<m  of  the  President  or  snch  oOcer  oT  the 
United  States  as  may  be  designated  by  him. 
by  a  Oovemor  of  the  Canal  Zone;  and 

"(S>  be  charged,  owepi  as  otherwise  pro- 
vided by  law.  with  the  porformaace  of  the 
vwrtoOB  duttaa  i— iirted  with  the  dvil  $ot- 
•rtunent  taetadloc  health,  sanltatloo  and 
protecUon.  of  the  Canal  Zone. 


"Ooss  Bef  erenee 


Sec:  2. 


"Appointment  of  other  neceoary 

81  of  this  title,  as  amencted.'* 
W"t^  aa  otherwise  provided  In, 
liMiSMlsTirit  with,  the  provtatosa 
of  t^fai  act,  the  terms  'the  Panama  CaaaT*. 
•the  Caaal".  and  "the  Canal  authorfttas". 
wlitrever  appearing  tn  the  ctatuta  of  the 
Uclted  States  and  hsTlng  reference,  pro- 
ipectively.  to  the  agency  heretofore  known 
by  those  names,  are  amended  to  read  "the 
Canal  Zone  Govemment.'* 

BBC  3.  Bsecpt  as  otherwise  provided  tn 
tfii«  act,  the  title  "the  Gov^nor  of  the  Pan- 
ama Canal",  wheevo^  appearing  in  the  stat- 
utes of  the  United  States,  ia  amended  to 
read  "the  Goremar  of  the  Canal  Zone." 

f^  4.  Except  as  otherwise  provided  In. 
cr  wbtfe  inconsistent  with,  the  provisions 
cf  this  act.  the  term  "the  Panama  Bailroad 
Conpany."  wherever  appearing  tn  tiie  stat- 
utes of  the  United  States  and  hairtng  refer- 
ence, prcspectiveiy.  to  toe  corporation  here- 
tofore known  by  that  name,  is  amended  to 
finrt  "tlM  Panama  Canal  Company." 

ggc.  5.  The  headline  and  introductory 
elatise  of  section  7  of  title  3  of  the  Canal 
Zone  Code  arc  amended  to  read  as  follows: 
"7.  Control  and  jurisdiction  of  Governor 
over  Canal  Zone :  The  Governor  of  the  Canal 
Zone  shaU:     •     •     •." 

8xc.  6.  Secti<m  89  of  title  2  of  the  Canal 
Zone  Code  is  amended  to  read  as  follows: 

*'82.  Compensation  of  persons  in  military, 
naval,  or  public  health  service:  (a)  Q  any 
of  the  persons  appointed  or  employed  as  pro- 
vided in  section  6.  or  section  El.  as  amended, 
of  this  title  are  tn  the  military,  naval,  or 
Public  Health  Service  of  the  United  States, 
tike  amount  of  the  oOeial  salary  paid  to  amy 
■oeh  person  shall  be  deducted  from  the 
amount  of  salary  or  compensation  provided 
by  or  which  »h«n  be  fixed  under  the  terms 
at  those  sections,  but  this  section  shall  not 
be  construed  as  requiring  the  dcductic»i  from 
the  amount  of  such  salary  or  compensation 
of— 

"(1)  the  retired  pay  or  allowance  of  any 
retired  warrant  oiBcer  or  enlisted  man  of  the 
Army.  Navy,  Air  PWce.  Ibrine  Corps,  or 
Coast  Guard:  or 

"(a»  the  training  pay,  retainer  pay  cr  al- 
lowances of  any  warrant  ofieer  or  enlisted 
mstn  of  the  Reserve  forces  of  the  Army,  Kavy, 
Air  Force.  Marine  Corps,  or  Coast  Guard. 

"(b)  The   Canal    Zone   government    shall 
annually    pay    to    each 
services  an  amount 
the  said  service  for  tbe 
to  any  person  in  such 
of  appointment  or  cbb] 
Zone  govemment." 

&c.  7.  The  headline  and  first  ssatecca  at 
HCOon  a«5  of  title  3  of  the  Canal  Zone  Code. 
aa  added  by  the  act  of  June  39.  1948  (ch. 
101  €2  Stat.  1073),  are  amended  to  read  as 
f  cCows : 
"345.  CstaAkxL,  purposes,  offices,  and  resi- 
nBMia  Canal  Company:  For  the 
fl(  aAtntaining  and  operating  the 
Canal  and  of  conductta^ 
cpwUUma  Incident  to  such  maini 

and  incident  to  the  dvil  govem- 
tt  tbe  Cuaal  Botie.  there  is  hereby 
m  agiasy  hmI  instrumentality  of 
tte  United  States,  a  be^  corporate  to  be 
fcaawu  as  the  Pananw  Caasil  Company,  here- 
inafter referred  to  as  the  'corporatioa.' 
•     •     •■• 

S£C.  8.  Paragraph  (e>  U  aaction  346  of  Utle 
X.  (&aal  Zone  Code,  as  added  by  the  act  oC 
Jttie  ai>  1948,  is  amended  to  read  as  follows: 

"(e)  la  ocdar  to  reimburse  the  Tieasury, 
as  ncarty  aa  pearfMe.  for  the  interest  cost 
of  the  funds  or  otho:  assets  directly  invested 
aa  tte  corporation,  the  corporatioa  tftail  pay 
taasest  to  *t^<»  Treasury  on  the  net  dizaet 
taeestmcnt  of  the  Govemment  in  the  cor- 
pcsatioa  as  deibied  in  pancrapfes  (a)  aad 
(b)  of  this  section,  and  shown  by  the  re- 
ceipt deicribed  therein,  at  a  rate  or  rates 


of    the    afcTesald 

t  to  reimburse 

salary  p^d 

for  the  period 

by  tlM  Canal 


by  the 

aa  required  to 
Its  eoat.    Payments  of 
ahaQ  be  aude  aaatally  So 
aad  if  BOt  earaad  itaan  ke 
qoeat  sarTTtTigs 
ochcrwtse  direct." 

ac  a  Section  348  at  titte  X  GkUMl 
Code,  ss  added  by  the  act  of  Jdoa  38.  1! 
is  amended  by  adding  at  the  end  thereof  a 
new  paragraph  lettered  (e)  aad  reading  aa 
foUowa: 

"(e)  The  eorpcrattaa  is  fwtaer  obltgatad 
to  pay  into  the  Treaaory  as  mtsedlaaaoas 
receipts  aawimti  "a***  *f "  to  relmbczne  the 
Tteasury.  aa  nearly  aa  poastbte.  (1)  tor  the 
annuity  payToenta  under  article  XIV  of  the 
convention  of  November  18.  I90S,  between 
the  United  States  of  ftiatrlra  aad  the  Re- 
pohUc  ai  Panama,  aa  modtfked  by  article  vn 
of  the  treaty  of  Uar^  3.  1998.  befeen  the 
^UA  Governments,  and  (2)  for  the  net  costs 
at  operation  of  the  ageacy  known  as  the 
canal  Zone  GovemmcBt.  The  net  eosCs  of 
operation  of  the  Canal  Zone  CovemaacBt, 
wtilch  are  deemed  to  form  an  iategrai  part  of 
tlse  costs  of  operatioa  of  the  Panama  Canal 
enteprlae  aa  a  whole,  shall  not  tnctade  In- 
terest but  shall  inclode  deprcelatkia  and  the 
reimbursement  of  other  Government  agea- 
ciea  for  expenditures  made  on  behalf  of  the 
Caaal  Zone  Govenunent.  The  payments 
into  the  Treasury,  referred  to  ta  thla  par»- 
graph.  shall  be  made  annnalTy  to  the  ssteat 
earned,  and  tf  not  earned  shall  be  made  fraos 
subsequent  earnings  oaleas  tifet  Coogna 
shall  otherwise  direct." 

SBC.  10.  Subparagra^  (e)  of  section  MB 
of  title  3.  Canal  Zone  Code,  as  added  bj  the 
act  of  June  39.  194&  Is  antimdert  by 
at  the  end  thereof 
follows:  "The  provlsioas  of  secskm  83  of  this 
title,  as  ameided.  shaU  apply  to  the  corpork- 
tion  and  to  its  cOcers  and  employees." 

Sac.  11.  Section  3«9  of  title  3  of  the  Caoal 
Zone  Code,  as  added  by  the  act  of  June  39. 
iMSi  is  amended  by  reietterlng  suC^jara- 
grapta  (a(  to  (f )  therectf  as  sobpar-igraphs 
(b)  to  (g>,  reBpectiveiy.  and  by  tnaenjag 
after  the  introductory  clause  of  said  section 
a  aew  sahpasagraph  reading  as  foUows: 

"(a)  Mqr  aHlBlaln  and  operate  the 
Paaaaa  CaaaL" 

Sk.  13.  Article  S  at  diapter  11  at  title  3, 
Oaaal  Zone  Code,  aa  aaded  by  the  act  of 
Jane  29,  1948.  is  aaaaniBd  by  rcmmherlag 
gnHiiiiii  355  and  3S8  of  said  title  3  as  see- 
257  and  3SS.  respectively,  and  by  add- 
fax  said  artide  3.  txro  rutm  sections  noxa- 
l  reading  aa  foUows: 
to  cover  loasea:  A^ 
proprtBttacs  are  hereby  authcrlaed  for  pay- 
■HBt  to  the  corporatioa  of  soeh  aouaats  sa 
tamf  be  shown  in  the  anaoal  bia^et  pe<igi'am 
at  tae  corpcratlac  as  mussaiy  to  cover  loaaes 
natained  ta  the  condnct  at  tts  activltiea. 
Amoonts  appropriated  to  the  eorparatioa 
under  atxthortty  of  this  gectlaa  shall  not  be 
added  to  the  araoont  of  the  receipt  referred 
to  in  paragraphs  (a)  and  (b>  of  aactioc  M8 
of  this  title,  aad  shaU  aat  nqatn 
of  interest  tinder  jwagiaph  (c>  of 
tion  MS:  Provided.  Ao«e0cr.  That  repay- 
ments by  the  ccrporatiaB  to  the  Tiesaiiij 
«>>*»  iniiocaae  be  trcaSetf  aa dtvMcadiaader 
346  (d)  aad  988  of  tUa ttOc antfi  an 
ita  appcoprtaaad  to  tte  earpocattaa 
Bothortty  at  tUa 
repaid  to  the 
"2S6.  AuthortaatkmflarWaaifvaC 
Canal  to  cut  pucatkB 
by  authoriaed  to  traatfar  to  the 
the  Panaau  CanaL  tofrthar  with  tlks  tacOl- 
tioi  and  appurtenaaoas  rtiaftad  thereto,  and 
any  or  an  cf  the  f  i 


ittyi 
ant,  thaaaeaartty  at  watf  act 

oC'the  eorporsnoB 
st^KiIatad  ta  tbm 

or  this  tme." 

aae.  IS.  aaettoa  411 
Zone  Code  Is  aaaaatfea  to 

"411.  AotfeOKtsy  to. ! 
ndca  aad  taQa: 

to 
<1) 
at 
(3).  sahjBCt  to  the 


ftnal  and  eoadtHtve.' 

Sac  14.  Sectioa  Ul  at  ttOa  S  < 
Zoae  Code,  as  aoaaedad  by  the  A 
34.  1937  (ck.  Tax,  80 
to  read  as  foQowa: 

"413.  Bbms  of  taOa:    (a) 
ehaat 
ooUlars. 

and  yaefeta  ahaQ  ha  haaad  oa : 
of   100  cubic   feet  caeb  at 
capacity  determined  ta 
rules  for  the   uuaiuiaiiiiii   at 
the  Paaama  CaaaL  aad  toOa  oa  ( 
^raft  ahan  be 

nac*.    The  rate  at  toOa  oa  vaHSli 
niOoat  paasoigcrs  or  <av«B  aay  t 
the  rate  of  toBa  8ar  toaaal  wltb 
or  cargo. 

"(b)  Tons  shaa  he  pssarrlhH  at 
or  ratea 

I.   aU  costo  at 
the 
the    faelUttea    aari 
thareca  indodtog 
aa  ap|aOt«i 
at 
Zone  OovemnMBt.    la^ 
such 

shaU  be  givea  to  Oto  ratto  at 
groaa  revcanas  tnuk  toDs  to 
total  groas  letauuto  at  tbm  mi 
cadusive  of  the  agaS  at 
and    eaailee    at 


atXtOalaCl^mCaamlZ 

by  aaetmn  3  oC  the  m 

(ch.  4a.  O  Stat.  081), 

ha  BMf  dKanalae  to 

««SAWO 
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betveen  tb*  XTxUtod  SUtM  o(  AoMrtcft  nd 
OrMt  Brltala  eca>elxidtd  oo  MdwmlMr  M. 
1901.  (tf  •rtlelM  ZVII  ud  XIX  o<  the  oon- 
TcntloD  b«tvMn  tb*  nnltotf  8Utw  ot  hsuU' 
lea  ftnd  the  ItopubUc  o<  Puuuoa  oondiadad 
on  IfoTvmber  It.  IMS.  uMl  o<  artlcl*  X  a( 
th«  trvM/  bctwwo  the  United  Statat  o( 
Amartea  and  tha  Bqimblle  o<  Colombia  pco- 
elatmed  on  March  »0.  1922. 

"(«)  Capital  Invcctmcnt  for  Interest  par- 
poaaa  shAll  not  Include  any  intareet  dwlnf 
oonstructlon.** 

Sac.  1ft.  Sectlona  »«.  987.  and  1024  of  title 
«,  and  eaetlon  tSS  tA  title  ft,  of  the  Canal  tonm 
Code,  are  ametMlad  by  deleting  the  term  "the 
Panama  Canal",  appearing  in  each  of  eald 
aectlona.  and  Inatftlng  In  lieu  thereof  the 
term  "the  Panama  Canal  Company." 

eac.  10.  Saetlon  8M  d  title  5  of  the  Canal 
Zoom  Code  to  amended  by  deleting  the  term 
"the  Oov^mment  of  the  Canal  Zone",  which 
appean  In  paragraph  b  of  eald  aeettoa  and 
Inserting  In  Ueu  thereof  the  term  "tiie 
Panama  Canal  Company." 

sac  17.  The  foUowlng  eUtutes  and  parte 
a(  autotea  are  repealed: 

(1)  Canal  ttmm  Code.  tlUe  2.  eeetlona  22 
and  83: 

(2)  Canal  Sana  Code,  title  2.  eeetlona  Bl 
to  ft4.  aa  amended  by  lectlon  3  of  the  act 
C<  At«lMt  12.  1940  (eh.  422.  63  Stat.  601): 

(3)  Canal  Zone  Code,  title  2,  section  414; 

(4)  The  paragraph  entitled  "Housing  of 
K^f^n  serving  tn  the  Canal  Zone"  of  the  act 
of  <luly  9.  191S  (eh.  lU,  40  Stat.  Sftft;  10 
U.  8.  C  see.  721): 

(5)  Subpaiagrsph  (g)  of  seetlon  2680  of 
tlUe  28.  United  States  Code; 

(6)  Seetlon  6  of  the  act  of  August  1.  1914 
(eh.  228.  88  SUt.  679:  31  U.  S.  C,  sec.  821); 

(7)  SecUon  1  of  the  act  of  June  29.  1948 
(eh.  706.  62  Stot.  107S:  48  U.  S.  C.  sec.  1361); 


(8)  All  sUtutea  and  parts  of  statutes  In- 
eonatstent  vlth  this  act.  to  the  extent  of 
such  inconsistency. 

Sac:  18.  Sxcept  for  section  256  of  title  2 
of  the  Canal  Zone  Code,  as  added  by  section 
22  of  this  act.  this  act  shall  take  effect  upon 
the  effective  date  of  the  transfer  to  the  cor- 
poration, pursuant  to  the  provisions  of  said 
section  266,  of  the  Panama  Canal  together 
with  the  faculties  and  appurtenances  related 
thereto. 

ICr.  RANKIN  (intemiptizig  the  read- 
ing of  the  Ull).  Mr.  Chairman,  I  ask 
unanimous  consent  that  the  further 
reading  of  the  hUl  be  dispensed  with, 
that  it  be  printed  in  the  Rxcobo  at  this 
point,  and  be  (H;>en  for  amendment  at 
any  point 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentlonan  from 
Mississippi? 

There  was  no  objection. 

Mr.  HART.  Mr.  Chairman.  I  move 
that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and 
the  Speaker  pro  traipoi-e,  Mr.  Mills, 
liaving  assumed  the  chair.  Mr.  Sttixivax. 
ChAiman  of  the  Committee  of  the 
Whole  Rouse  on  the  State  of  the  Union. 
reported*  that  that  Committee.  haTlng 
had  under  c(msideration  the  bill  (H.  R 
1877)  to  atttborlse  and  provide  for  the 
Bfeaintenaaee  and  (veration  of  the  Pan- 
ama Canal  by  the  present  corporate  ad- 
junct of  tlM  Panasaa  Canal,  as  renamed; 
to  r«ooo8tttnte  tba  agency  charged  with 
the  cItU  government  of  the  Canal  Skme: 
and  for  ottier  purpoMS,  had  come  to  no 
rewtutton  thaccoQ. 


SOPPUBOEirrAL  APFBCVRXATIOIT  8X12% 
1961 

Mr.  CANNON,  from  the  Committee  on 
Approprlatltms.  reported  the  bill  (H.  R. 
0626)  mfrV*"g  appropriations  for  the  fis- 
cal year  ending  June  30,  1951,  and  for 
other  purposes  (Rept  No.  2987),  which 
was  read  a  first  and  second  time,  and. 
with  the  accompanying  papers,  referred 
to  the  Committee  of  the  Whole  Hoxise  on 
the  State  <A  the  Union  and  ordered  to  be 
printed. 

Mr.  TABER  reserved  all  points  of  order 
on  the  b!U. 

MAINTXNAMCE  AND  OPERATION  Q9 
PA2f  AMA  CANAL 

Mr.  HART.  Mr.  Speaker.  I  move  that 
the  House  resolve  Itself  into  the  Ckxn- 
mittee  of  the  Whole  House  on  the  State 
of  the  Union  for  the  further  considera- 
tion of  the  bill  (R  R.  8677)  to  authorize 
and  provide  for  the  maintenance  and 
operation  of  the  Panama  Canal  by  the 
present  corporate  adjunct  of  the  Pan- 
ama Canal,  as  renamed ;  to  reconstitute 
the  agency  charged  with  the  civil  gov- 
ernment of  the  Canal  2k>ne,  and  for  other 
purposes. 

rhe  motion  was  agreed  to. 

Accordingly,  the  House  resolved  Itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  8677. 
with  Mr.  SuLUVAN  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  committee  amendments. 

The  Clerk  read  as  follows: 

On  page  3.  line  12.  strilie  out  all  of  the 
bUl  starting  with  "Sec.  6".  including  the  sec- 
tions which  follow  In  niunerlcal  sequence, 
up  to  and  including  "Sec  15".  which  ends  on 
line  19.  page  13:  page  13,  line  30.  stride  out 
"16"  and  Insert  "6";  page  14.  line  21.  strike 
out  "17"  and  Insert  "7";  page  15,  line  10. 
strike  out  "18"  and  Insert  "8";  page  16,  Une 
1.  strike  out  "19"  and  Insert  "9":  page  16. 
line  24.  strike  out  "20"  and  Insert  "10";  page 
17,  line  ft.  strike  out  "21"  and  Insert  "11"; 
page  17.  line  12.  strike  out  "22"  and  insert 
"12":  page  19,  line  1,  strike  out  Section  23. 
down  to  and  Including  Une  13;  page  19.  line 
14.  strike  out  "34"  and  insert  '13'  ;  page  20. 
line  11,  strike  out  "25"  and  insert  •U";  page 
21,  line  11,  after  the  word  "Government"  in- 
sert the  sentence :  "The  rate  of  toUs  on  laden 
vessels  shall  not  exceed  $1  per  net  vessel-ton." 

The  oominlttee  amendments  were 
agreed  to. 

Mr.  RANKIN.  Mr.  CThairman.  I  desire 
to  oiler  my  amendment  at  thij  point,  al- 
though I  am  willing  to  wait  until  these 
other  amendments  have  been  disposed 
of. 

Mr.  HART.  Mr.  Chairman,  that  is 
satisfactory  to  me. 

Mr.  RANXIN.  Then  it  is  agreed  that 
we  will  turn  back  to  this  point  so  that  I 
may  offer  my  amendment  at  pa?e  21, 
after  line  12.  when  these  other  amend- 
ments are  disposed  of. 

The  CHAIRMAN.  The  Clerk  will  read 
the  remainder  of  the  committee  amend- 
ments. 

The  Clerk  read  as  follows: 

Paga  83,  ttna  7.  atrika  out  the  portod  and 
the  (luoca.  and  inaari:  "(e)  Capital  Inveat- 
ment  for  lateraat  purpoaes  shall  not  include 
any  intaraat  during  ooostrucUon." 


Page  22.  Una  SO.  stilka  Cfiit  "96"  and  Inaart 

n«." 

Page  22.  Una  IS.  atrlka  out  "27"  and  tnsart 
"16." 

Page  82,  Una  20.  strike  oat  "28"  and  Ihsert 
•17." 

Page  28.  Vkm  18.  strike  out  "29"  and  Inaart 
"18." 

The  committee  amendments  were 
agreed  ta 

Mr.  HART.  Mr.  Chairman.  I  offer  an 
amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Haxt:  On  page 
22.  line  3.  strike  out  Roman  numeral  "XVH" 
and  Insert  In  lieu  tho^of  Roman  numeral 

"xvin." 

The  amendmqit  was  agreed  to. 

Bfr.  RANKIN.  Mr.  Chairman,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  oflered  by  Mr.  RAjncm:  On 
page  22.  after  the  period  in  line  12,  insert 
the  foUowlng  new  sentence:  "No  toU  shall 
be  levied  upon  vessels  engaged  in  the  eoast- 
wise  trade  of  the  United  States." 

Mr.  RANKIN.  Mr.  Chairman.  I  am 
offering  this  amendment  in  the  inter- 
est of  the  American  people,  from  Maine 
to  California,  to  Washington  and  Ore- 
gon. 

No  foreign  vessel  can  do  a  coastwise 
trade.  Now.  remember  Uiat.  Today  a 
man  who  ships  goods  from  Florida  to 
California,  or  from  Pennsylvania  to 
California,  from  New  York  to  California, 
or  vice  versa,  has  to  pay  the  same  toll 
as  though  his  goods  were  being  shipped 
from  China  to  some  other  foreign  coun- 
try through  the  Panama  Canal.  This 
amendment  merely  glvte  us  the  same 
canal-toU  exemption  we  enjoyed  orig- 
inally. 

I  believe  in  developing  our  own  re- 
sources. I  have  not  been  sectional  in 
my  fight  for  the  development  of  the 
Water  power  of  the  Nation;  I  have  not 
been  sectional  in  my  fight  for  the  devel- 
opment of  transportation  on  our  navi- 
gable streams.  Here  is  something  that 
means  more  than  any  other  amendment 
of  its  kind  that  will  be  proposed  while 
you  and  I  are  Members  of  this  House. 

What  does  it  mean?  It  simply  means 
that  it  opens  up  the  Panama  Canal  for 
trade  between  the  various  sections  of 
the  coimtry.  I  was  utterly  surprised 
when  I  went  Into  it  and  found  that  the 
traffic  on  the  Monongahela  River  ex- 
ceeded the  traffic  on  the  Panama  Canal 
last  year  by  6,(K)0.000  tons.  It  was  so 
astounding  to  me  that  I  called  the  Army 
engineers  and  got  them  to  check  up  on 
It.  I  found  not  only  that  those  figures 
were  correct,  but  that  traffic  on  the  Ohio 
River  alone  exceeds  traffic  on  the  Pan- 
ama Canal  by  16,000,000  tons  a  year. 

You  ship  material  from  the  Great 
Lakes  to  the  Oulf  coast  down  the  Mis- 
sissippi River,  but  when  you  get  there 
you  find  jrours^  shut  out  of  the  Panama 
Canal,  on  which  we  have  spent  on  its 
construction  alone  more  than  $400,000.- 
000.  to  say  nothing  of  the  cost  of  its 
opera  tioa 

I  am  asking  that  this  amendment  be 
ad<9ted  tn  order  that  the  Panama  CTanal 
may  be  used  \^  the  peoi^  along  the 
Gulf  coast  along  the  Atiantic  seaboard. 


from  Maine  to  New  Yoi^  axkl  ak»«  the 
Pacific  coast,  from  Mexico  to  Oregon, 
Washington,  and  Alaska,  if  you  please, 
and  along  our  navigable  streams,  the 
Mississippi,  the  Ohio,  the  Columbia,  the 
Monongahela,  the  Potomac,  and  every 
other  stream  that  bears  traffic.  They 
would  be  permitted  to  use  the  Panama 
Canal  for  coastwise  trade. 

We  did  net  build  the  Panama  Canal 
for  foreign  countries;  that  was  not  the 
understanding  at  the  time;  yet  we  have 
been  shut  out  from  its  use  until  today  it 
is  almost  a  dead  proposition  and  win 
continue  so  unless  these  canal-toU 
exemptions  for  coastwise  trade  are 
restored. 

As  I  said,  this  may  not  mean  much 
particular  rehef  to  the  people  I  directly 
represent,  but  it  does  mean  a  great  deal 
to  the  people  of  every  State  that  touches 
the  Gulf  coast,  the  Atlantic  seaboard,  or 
the  Pacific  Ocean,  ail  the  way,  if  you 
please,  from  the  coast  of  Maine,  to  Nome. 
Alaska,  and  to  the  people  who  live  on 
our  navigao.e  streams  or  along  the  Great 
Lakes.  I  cannot  understand  why  any 
man  would  oppose  it.  I  sincerely  trust 
that  it  will  be  as  unanimously  adopted  as 
was  the  bill  on  which  you  called  the  roll 
for  our  veterans  a  short  time  ago. 

Let  me  say  to  my  distinguished  friend 
from  New  Jersey  that  it  will  mean  more 
to  his  own  State  than  the  Panama  Canal 
will  ever  mean  to  it  unless  this  amend- 
ment, or  a  similar  amendment,  is 
adopted. 

Lst  me  say  to  the  gentleman  from 
Texas  and  to  the  gentleman  from  New 
York  that  it  will  mean  more  to  their 
States  than  the  Panama  Canal  will  ever 
mean  unless  an  amendment  of  this  kind 
is  adopted,  restoring  to  the  American 
people  their  right  to  use  the  Panama 
Canal  for  coastwise  trade,  which  cannot 
be  engaged  in  by  foreign  vessels.  You 
are  shutting  out  your  own  trade,  your 
own  commerce,  for  foreign  countries  to 
use  the  Canal  at  your  expense;  that  is 
what  is  going  on. 

I  am  now  offering  this  amendment. 
This  is  not  new  with  me;  I  have  con- 
tended for  it  ever  since  I  have  been  a 
Member  of  Congress,  You  people  in  the 
Middle  West  are  being  penalized  in  a 
manner  that  is  really  inhuman.  This 
will  mean  more  to  people  in  every  section 
of  the  country  than  the  rest  of  the  entire 
bill. 
I  hope  the  amendment  Is  adopted. 
Mr.  THOMPSON.  Mr.  Chairman,  I 
ri^e  in  opposition  to  the  amendment. 

B4r.  Chairman,  those  of  us  who  have 
studied  Panama  Canal  affairs  recogmlM 
the  many  confiicts  and  problems  in- 
volved, questions  of  engineering,  ques- 
tions of  tolls,  questions  of  management. 
Many  controversies  have  become  very 
heated,  and  frequently  involve,  as  would 
the  present  amendment,  were  it  traced 
in  the  iHll.  international  relaticms  that 
are  far-reaching  and  the  results  of 
which  are  very  hard  to  reckon  with. 

To  my  distinguished  friend  from  Mis- 
sissippi I  wish  to  say  that  the  committee 
very  carefully  considered  f  <»  the  period 
of  a  year  and  a  half  mn  amendment  of 
this  character.  We  have  considered  nwrt 
carefully  the  question  of  tolls  and  th« 
elimination  of  tolls  on  ships  that  operate 


In  the  InteccoMlnl  traffic  of  the  United 

States. 

If  you  were  to  try  on  this  floor  to  re- 
solve that  question,  and  if  you  would 
give  it  the  consideration  that  we  have 
given  it,  you  would  be  here  for  days. 
weeks,  and  months;  then  I  think  you 
would  come  out,  exactly  as  we  did.  at  the 
point  wh«e  you  would  agree  that  this 
Mil  diould  be  passed  regardless  of  the 
question  of  tolls  on  ships  operating  be- 
tween the  coasts.  The  amendment  has 
no  buaness  in  here  and  it  should  not 
complicate  our  consideration  today. 

So  I  hope.  Mr.  Ghairman.  that  the 
Committee  will  not  adopt  the  amend- 
ment. 

Mr.  OTOOLB.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  during  tt>e  course  of 
the  hearings  on  tliis  bill  the  committee 
received  hundreds  of  telegrams  from  the 
heads  cf  municipalities.  States,  and 
chambers  of  commerce  all  over  this 
country.  They  recognised  that  this  bill 
principally  is  for  the  purpoM  of  placing 
thePanama  Canal  on  a  business  basis. 

we  could  not.  as  the  gentleman  from 
Texas  said,  take  up  this  question  of  in- 
tercoastal  shipping  because  it  is  entirely 
too  involved  and  would  necessitate  an 
Interval  of  time  whkh  we  did  not  have 
at  our  disposal 

I  do  hope  that  the  members  of  the 
committee  will  tK>t  be  ccmfused  l>y  this 
bila^ral  issue  and  will  vote  for  ttie  bill 
as  it  has  been  reported. 

The  CHAIRMAN.  The  questkm  Is  on 
the  amendment  offered  by  the  gentleman 
from  Mississippi  [Mr.  Raxkih}. 

The  question  was  taken:  and  (m  a  di- 
vision (demanded  by  Mr.  Rakxih)  there 
were — ayes  40,  noes  36. 

Mr.  HART.  Mr.  Chairman.  I  ask  for 
tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellos  Mr.  Hast  and 
Mr.  Rakkdt. 

The  Committee  again  divWed,  and  the 
tellers  reported  that  there  were— ayes 
37.  noes  45. 
So  the  amendment  was  rejected. 
The  CHAIRMAN.    Under  the  rule,  the 
Cmnmittee  rises. 

Accordir^ly  the  Committee  rose:  and 
the  Speaker  pro  tempore,  Mr.  Mnxs, 
having  resimied  the  chair.  Mr.  Suluvah, 
Chairman  of  the  CommiUee  of  the  Whole 
House  on  the  Sute  of  the  Union,  reposed 
that  that  Committee,  having  had  under 
consideration  the  bill  (H.  R.  te??)  to  au- 
th<nri»  and  provide  for  the  maintenance 
and  operation  of  the  Panama  Canal  by 
the  present  corporate  adjunct  of  the 
Panama  Canal,  as  renamed;  to  reconsti- 
tute the  agency  charged  with  the  dvil 
government  of  the  Canal  Zone,  and  for 
other  purposes  pursuant  to  House  Reao- 
hition  830,  he  reported  the  bill  back  to 
the  House  with  sundry  amrtTdmenta 
adopted  by  the  Committee  of  the  Whole. 
The  SPE/^ER  pro  tempore.  Undg 
the  rule,  the  previous  questloa  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment?    If  not.  the  Chair  will  pot 

tticm  to  cross. 
Tbeamcndmatsveteacrcedto. 

TbB  fiPBAKBR  pro   tHBpore.    Tm 
fOB8tk«isonthe«mii—iWintandthird 

reading  of  the  bOL 


tote 


rcodtlie 


Tltebffl 
axMl  read  a  third 
third  Ume. 

Mr.  RANKIN.  Mr.  ^nakcr.  I  offer 
a  motion  to  reoommit 

The  SPEAKER  pro  tempore.  Is  Uw 
gentleman  tvposed  to  the  wn? 

Mr.  RANKIN.  Certainly,  tn  tts  pres- 
ent form.  Mr.  Speaker. 

The  SPEAKER  pro  tempore.  The 
Clert:  will  report  the  motion  to  reeom- 
mit. 

The  Clertc  read  as  foDows: 

Mr.  RAmmr  aaoeaa  to  iswimUt  tba  tain  to 
the   Commlttea  osi  liwek 
PWtertes  with  InatrwetiaBa  to  repoct 
forthwith  with  tha  foUowlac 
Pag*  21.  after  tha  period  la  ttaa  ta. 
foUowlng  aentokca:  "Vo  toPa  sfcaP 
upon  veBsels  eagaeed  ta  eoaatwtn 
the  United  8tataa.~ 

The  SPEAKER  pro  tempore.  Wlttl- 
out  objection,  the  preriooB  qnefinn  is 
ordered. 

Thare  was  no  oWeetioa. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  motion  to  ie<x«mlt 

The  question  was  taken:  and  on  a 
division  (demanded  by  Mr.  BaaKDi) 
there  were—yeas  !•.  noes  M^ 

Mr.  RANKIN.    Mr.  Spcnker.  I 
to  the  vote  on  the  fround  that  a  i 
is  not  present,  and  owke  the  point  of 
order  that  a  qoonon  is  not  present. 

The  SPEAKER  pro  tcaipore.  Kvi- 
dently  a  quorum  is  not  prmnt. 

The  Doorkeeper  win  doae  the  doora. 
the  Sergeant  at  Ansa  wffl  notify  ■tiianl 
Members,  and  the  Clerk  win  call  the  roO. 

The  question  was  taken;  and  there 
were— yeas  W.  nays  330.  not  voting  M.  as 
follows: 

fRoO  CSkll  Mb.  SS21 


Oathli«i 

H-jlnw 

Boran 


AIb«t 

AngeD 

BarlEC 

Cariyle 

Christopher 

Cunningham      Bait 

«ti«— MtA  Keller.  Pa. 

HATS— 888 

Abbltt  Brown.  Onio 

Abemethy 

Addonislo 

Alien.  CaUf. 

AUen.  nCL 

AUen.lJB. 

Anderaen. 

H.Cazl 
Anderson.  Osltf 
Andiuen. 

Aagust  K.        Byia*.  W-T. 
Andrews 
Arends 


Buchanan 
Boefcley.nL 
Buckley.  B.T. 


Da 

Da' 


BT. 


Davis. 


Burfee 
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1SS81 


Oootfvta 

OordoB 

Oamx 

Oomttt 

OtBhtm 

Qma»b»m 

Oninaar 

Otast 

Orean 

Oran 

Oirill 

Ovtaa 

Bftte 


BfUeoff 


W»« 


Mcculloch 


fte. 


tieOnth 
MeOracor 

MeOiitr* 


aukbom 


Banly 


lipMllhtfi,  S.  C. 


mux 


MUMAdd 


Aik. 


fcylor 

Scott.  Hardte 

SerlTner 

Beudder 

Secmt 

Bbafer 

SbcItoT 

BhtpparA 


lUcbeMr 


■in 


in. 


imnc 
uiiiw  ruif 


MUlB-.lletor. 

MttelMll 

Monroncy 

MOTBMI 

Morrta 

Mortoo 

Mooldcr 

ICulter 

MuMock 

Mxirpby 

inimr.  Tenn. 


Mtrtts 


Jenklsa 
JcnMO 

JOOM 


KXMi^li.O. 


KMUl 

KMtiac 


mcboiaon 

mxon 

Motantf 

Morrsll 

0*81160.111. 

OVrten,  Mich. 

O'Hum.m. 

O'Harm.Mlna. 

OlCofukl 

O'SuOtvia 

OToOla 

PMHnaa 

Patnun 

raMM 

PMtenoa 

Pariclna 


KsUy.  R.  T. 
KMUMtfy 


K«rr 

Kilbura 

KUd*y 

Kln< 

Xinraa 

KniM 

KunlMl 

Laa* 

Lantmm 


LaCompI* 
IrcFVTr* 

Uchtcnmltar 


PbUMn 

phiUliM.  CUtf . 

PbUUpa.T«an 

Ptekctt 

plumley 

folk 

Potter 

Poulson 

pT«atoo 

Prle* 

pnwl 

Batarat 

Bains 

Bamaay 


BMd.  ni. 
fc'ed.N.T. 


Blma 

Smathf 

ftaltlx.Va. 

0mttli.Wla. 

Bpanoa 

BtaalcT 

Steed 

Bt^an 

SUsler 

Sulttvaa 

Taber 

TaUe 

Tiurtcllo 

Tea«ue 

Tbomaa 

Thompaon 

Thomberry 

Towa 

Trlmbla 

Underwood 

VanZandt 

Vctde 

Vlnaon 

Vans 

▼tmell 

Wadaiparth 

Wao&er 

Walah 

Walter 

Welch 
Wheeler 
White.  Calif. 
Whltten 
WhlttlQffton 
,   Wlckersbam 
WklnaU 
Wler 

Wiggletvorth 
wmia 

WUaon.  Okla. 

WolcoU 

Wolverton 

Wood 

Woodho\»a 

Woodruff 

Tatea 

Tounc 

Sablockl 


HOT  vomio-ao 


Bailey    

Barrett.  Wyo> 

BlemtUer 

Blaetaey 

BogaB.La. 

Boyklo 

Brebm 

Bidinnkte 

OarroU 

Chlperfleld 

ChudoS 

Cooley 

Crawford 

I>aTla.TaDa. 

Dawaoa 

Diasatt 

Dosideco 

Duihani 

Biial.lltall. 

PeUowa 

Puraolo 

ouiatt* 

Oora 


Halleck 

Hand 

Bare 

Robert 

Rinab»W 

Jacobs 

Joluuoo 

Kearney 


Keefe 

Klcta 

lAtham 

LiOdse 

McMillan,  in. 

Macy 

|fania.Xo«» 


MUea 

jfller.  C»ia. 

Morrtaon 

Murray.  WM. 

MorWad 

Itorioo 

OlCaUl 


I 


praUer. 

JoaaphL. 
PfaUNr. 

WlUtamL. 


Poasa 

Powell 

Quinn 

Regan 

Bich 

Rivers 

Sabatb 

Sadowskl 

St.  Georc* 

Scott. 

Hugh  D..  Jr. 
Short 

Slmpaon.  Pa. 
Smith.  Kana. 
Smith.  Ohla 

Stagsera 

Button 

Tackett 

Taylor 

Totlefaoa 

Werdat 

Whktakar 

WUilams 

Wilson.  Indi 

Wilson.  Tea. 

Wlnstead 

Wtthrov 


8o  the  motloii  to  recommit  was  n- 

teeted. 
Tbe  deA  snziouDced  the  foUowlng 

pain: 

Mr.  WUUama  wltli  Mr.  Rich.    

Ift-  winatead  with  Mrt.  St.  Ocorge. 

Ur.  Wllaon  of  Tasaa  with  Mr.  Hand. 

Mr.  Btagffln  with  Ur.  Balleek. 

Ur.  OHelll  with  Mr.  Leonard  W.  Hall. 

Mr.  CwToU  with  Mr.  Hugh  D.  Scott,  Jr. 

Mr.  Bailey  with  Mr.  Maaon. 

Mr.  Marrlaon  with  Mr.  Wltbrow. 

Mr.  Blemlller  with  Mr.  Taylor. 

Mr.  Miller  of  Caltfomia  with  Mr.  Latham. 

Mr.  Boggs  of  Louisiana  with  Mr.  Short. 

Mr.  Klein  with  Mr.  WUllam  L.  Pfelfter. 

Mr.  Sabath  with  Mr.  Slmpaon  of  Pen^syl- 

Tanla. 

Mr.  SadowaU  wtth  Mr.  Brehm. 

Mr.  Hubert  with  Mr.  Chlperfleld. 

Mr.  DlngeU  with  Mr.  Crawford. 

Mrs.  Morton  with  Mr.  Werdcl. 

Mr.  QoUm  with  Mr.  Kearney. 

Mr.  Chudofl  with  Mr.  PeUows. 

Mr.  Regan  with  Mr.  Norblad. 

Mr.  Gregory  with  Mr.  Macy. 

Mr.  Rivers  with  Mr.  Martin  of  Iowa. 

Mr  Joseph  L.  Pfelfer  with  Mr.  Dondero. 

Mr.  Jacoba  with  Mr.  McMlllen  of  nilnola. 

Mr.  Cooley  wtth  Mr.  Gillette. 

Mr.  Dorham  with  Mr.  Hagen. 

Mr.  Tackett  with  Mr.  Blackney. 

Mr.  Sutton  with  Mr.  Smith  of  Kansas. 

Ur.  Whltaker  with  Mr.  ToUefson. 

Mr.  Pace  with  Mr.  Johnson. 

Mr.  Purcolo  with  Mr.  Hlnshaw. 

Mr.  Gore  with  Mr.  Kdwln  Arthur  HaU. 

Mr.  Boykln  with  Mr.  Kngel  of  Michigan. 

Mr.  Miles  with  Mr.  Barrett  of  Wyoming. 

Mr.  Dawson  with  Mr.  Smith  of  Ohio. 

Mr.  Dayla  of  Tennessee  with  Mr.  Keefe. 

Mr.  Joms  of  Alabama  and  Mr.  MiLtn 
of  Maryland  changed  their  vote  from 
-yea"  to  "nay." 

Mr.  CAkLTLi  and  Mr.  Eilsworth 
changed  their  votes  from  "nay"  to  "yea." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

The  hill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  HART.  Mr.  Speaker.  I  ask  unan- 
imous consent  that  all  Members  may 
have  five  legislative  days  in  which  to 
extend  their  remarks  on  the  bill  Just 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Nsw 
Jersey? 

There  was  no  objection. 

£X7PPLEMENTAI    APPROPRIATION  BILL, 
1951 

Mr.  cox,  from  the  Committee  on 
Rules,  reported  the  following  privileged 
rcaolution  (H.  Res.  825.  Rept.  No.  2989). 
which  was  referred  to  the  House  Cal- 
endar and  ordered  to  be  printed: 

BMOlMd.  That  during  the  consideration  of 
tha  bill  (H.  B.  MM)  making  supplemental 
MvropnatkMU  for  tha  flacal  year  ending  June 
to,  IMI,  and  for  other  purposea.  all  polnta 
«g  ordar  agaliut  aald  bill  or  any  provlsloa 

Atalnad  In  said  btU  are  hereby  ?ralTed. 

X71f>AMXRICAN  AND  SUBVXBSIVa 

Aonvrms 


Ifr.  COX.  ftom  the  Committee  on 
Roles,  reported  the  following  prlvUeged 
xesoluUon  (H.  Res.  826.  Rept  No.  2990), 


which  was  referred  to  the  Hooae  Cal- 
endar and  ordered  to  be  printed: 

Resolved,    That    tonmedlataly    tipon    tha 
adoption  erf  thla  raaolutlon  it  shaU  be  In 
order  to  more  that  the  House  resolve  itaelf 
Into  the  Committee  of  the  Whole  Houae  on 
the  State  of  the  Union  for  the  consideration 
of  the  bUl  (H.  R.  »490>  to  protect  the  United 
States  against  certain  un-American  and  sub- 
versive actlTltlea  by  requiring  registration 
of  Commimlst  organteatlons,  and  for  other 
purposes,   and  aU  points  of  order  against 
the  bUl  or  any  of  the  provisions  contained 
therein  are  hereby  waived.    That  after  gen- 
eral debate  which  shaU  be  confined  to  tha 
bill  and  continue  not  to  exceed  2  hours,  to 
be  equally  divided  and  controlled  by   the 
chairman  and  ranking  minority  member  of 
the  Commltee  on  Un-American   Activities, 
the  bin  shall  be  read  for  amendment  under 
the  5-mlnute  rule.     At  the  conclusion  of  the 
consideration  of  tha  bill  for  amendment,  tha 
C<snmlttac  ahaU  rise  and  report  the  bUl  to 
the  Houae  with  such  amendments  aa  may 
have  been  adopted  atd  the  iwevloua  question 
shall  be  considered  as  ordered  on  the  bill 
and  amendments  thereto  to  final  passage 
without  Intervening  motion  except  one  mo- 
tion to  recommit. 

ELEMKNTAET  AND  SBCONDABY  SCHOOL 
FACIUTIES 

Mr.  BARIffiN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  (S.  2317)  to  au- 
thorize grants  to  the  States  for  survey- 
ing their  need  for  elementary  and  sec- 
ondary school  facilities  and  for  planning 
State-wide  programs  of  s^ool  construc- 
tion; and  to  authorize  grants  for  emer- 
gency school  construction  to  school  dis- 
tricts overburdened  with  enrollments 
resulting  from  defense  and  other  Federal 
activities,  and  for  other  purposes,  with 
House  amendments  thereto,  insist  on  the 
amendments  of  the  House,  and  request  a 
conference  with  the  Senate. 

•nxe  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  BAXDSif.  Bailst, 
BtntKX,  McCoNinLL,  and  Kiakns. 

DIBKCTINO  THE  8BCBKTART  OP  AORI- 
CULTURB  TO  CONVBT  CERTAIN  MIN- 
ERAL INTERESTS 

Mr.  GRANGER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  bill  (H.  R  4800)  to 
direct  the  Secretary  of  Agriculture  to 
convey  certain  mineral  interests,  and 
for  other  purposes,  with  a  Senate  amend- 
ment thereto,  and  concur  in  the  Senate 
amendment. 

The  Clerk  read:  the  title  of  the  bilL 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

On  page  8.  line  a.  after  •therefore"  Insert: 
-Provided.  That.  In  the  event  any  mineral 
Interests  covered  by  this  act  are  not  sold  as 
provided  h»eln  pursuant  to  appUcation  filed 
within  7  yeara  from  the  effective  dat« 
of  this  act  or  within  7  years  from  the 
date  of  acquisition  of  the  mineral  tntereets 
of  the  United  SUtaa.  whichever  date  Is  later. 
the  Secretary  shaU  forthwith  transfer  title 
to  such  mineral  tnteresta.  with  tha  excep- 
tion at  thoae  which  were  a  part  at  or  derived 
from  the  aaaaata  transferred  pursuant  to 
transfer  i«r«amanta  with  State  rural  ra- 
habllltatlon  corporations,  to  tha  Secretary 
of  Um.  Interior  to  be  administered  under  tha 
minerals  Uws  of  the  XTnlted  SUtes." 


The  SPEAKER.  Is  there  objectimi  to 
the  request  of  the  gentleman  from  Utah? 

Mr.  HOPE.  Mr.  Speaker,  reserving 
the  right  to  object,  and  I  shall  not  ob- 
ject, will  the  gentleman  explain  briefly 
the  purport  of  the  amendment? 

Mr.  GRANGER.  The  purport  of  the 
amendment  is  that  in  case  property  has 
been  acquired  by  a  farmer  or  landowner 
and  mineral  rights  have  been  reserved 
by  the  Federal  Government,  the  owner  of 
the  property  will  have  7  years  in  which 
to  make  application  to  purchase  those 
mineral  rights. 

Mr.  HOPE.  Mr.  Speaker.  I  withdraw 
my  reservation  of  objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Utah? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 

in. 
A  motion  to  reconsider  was  laid  on  the 

table. 

DISTRICT  OP  COLUMBIA 

Mr.  REDDEN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  the  District  of  Columbia  may  have 
until  midnight  Saturday  night  to  file  a 
report  on  the  bill  H.  R.  1188. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objecticm. 

GRAND  TETON  NA^nONAL  PARK 

Mr.  PETERSON.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (S.  3409)  to  es- 
tablish a  new  Grand  Teton  National 
Pai*  in  the  State  of  Wyoming,  and  for 
other  purposes. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER  Is  there  objection 
to  the  request  of  the  gentlwnan  from 
Florida? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object. 
will  the  gentleman  explain  Uie  bill? 

Mr.  PETERSON.  This  is  the  bill,  I 
will  say  to  the  distinguished  minority 
leader,  that  I  q^ke  to  him  about  earlier 
in  the  day  and  which  was  on  the  Con- 
sent Calendar  and  which  was  passed  over 
without  prejudice.  It  worts  out  the 
old  Jackson  Hole  problem;  part  of  it 
goes  to  the  forest  and  part  of  it  goes 
to  the  Elk  refuge.  We  would  have 
taken  it  up  sooner  in  the  week,  but  it 
was  asked  to  go  over  without  prejudice 
for  a  special  reason.  I  have  cleared  it 
with  the  objectors  on  both  the  majority 
and  the  minority  sides. 

Mr.  MARTIN  of  Massachusetts.  I 
withdraw  my  reservation  of  objection, 
Mr.  Speaker. 

The  SPEAKER  Is  there  objection 
to  the  request  of  the  gentlonan  from 
Florida? 

TTiere  being  no  objection,  the  Clerk 
read  the  bill  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purpoae 
at  including  In  one  national  park,  tor  public 
benefit  and  enjoyment,  the  lands  wtthto  the 
present  Grand  Teton  National  Parte  and  a 
portion  of  the  lands  wlthm  the  Jackacsi  Bote 
National  Monument,  there  ta  hereby  satah- 
Ushed  a  new  "Grand  Teton  National  Park." 
The  park  shall  comprlae.  subject  to  valid 
existing  rlghta.  aU  of  the  praaent  QrtDA 
Tetcm  National  Park  and  all  landa  €t  tha 
Jackson  Hole  National  Monument  that  are 
not  otherwise  oqvesaly  provided  for  la  thla 


act,  and  an  order  setting  forth  tha  boundark* 
at  the  park  shall  be  praparad  toy  the  Sac 
retary  of  the  Interior  and  poUlahed  In  tha 
Federal  Register.  The  national  park  ao  aatab- 
llshed  ShaU.  ao  f ar  aa  consiatwnt  with  tha 
provisions  of  this  act,  be  admlnlstawl  la 
accordance  with  the  general  atatutaa  gov- 
erning national  parks,  and  ahaU  supecsada 
the  preaent  Grand  Teton  National  Park  and 
the  Jackson  Hole  Natloiua  Monument.  Tha 
act  of  February  28.  1939  (45  Stat.  1314). 
and  any  other  provisions  of  law  heretofore 
specifically  api^lcable  to  suA  preaent  park 
or  monument,  are  hereby  repealed:  Provided, 
That  no  further  extension  or  cstablldmient 
of  national  parks  or  monuments  In  Wyoming 
may  be  tindertaken  except  by  express  author- 
ization of  the  Congress. 

Sec.  2.  The  following-described  lands  of  the 
Jackson  Hole  National  Monument  are  hereby 
made  a  part  of  the  National  Slk  Refuge 
and  shall  be  administered  hereafter  in  ac- 
cordance with  the  laws  applicable  to  said 
refuge: 


aiXTH   nUKCIFAL 

Township  42  north,  range  11«  west:  Thoae 
portions  of  sections  24,  25.  26.  and  S5  lying 
east  of  the  east  right-of-way  line  of  United 
States  Highway  No.  187,  and  lying  south 
and  east  oi  the  north  and  wcat  bank  of 
the  Groa  Ventre  Rlvo'. 

Township  42  north,  range  115  west:  Thoae 
portions  of  sections  8,  »,  10,  17,  18.  and  19 
lying  south  and  east  of  the  north  and  weat 
bank  of  the  Oros  Ventre  River;  section  20; 
section  29.  northwest  quarter;  section  90, 
north  half. 

Townsh4>  41  north,  range  119  west:  Bntire 
portion  now  in  Jackson  Hole  National  Mon- 
ument except  that  portion  ta  section  2  lying 
west  of  the  east  right-of-way  line  of  United 
States  Highway  No.  187. 

Containing  ta  all  six  thousand  three 
btmdred  and  aeventy-slx  acrea.  more  or  less, 
^c.  8.  The  foDowlng-deacrlbed  lands  ol 
the  Jackson  Hole  NatKmal  Monument  are 
hereby  made  a  part  of  the  Teton  National 
Fttreet  ildA  shall  be  administered  hereafta- 
ta  accordance  with  the  Uws  api^lcaWe  to 
said  forest: 

scnm  RucciPAi.  taaaaum 
Township  45  north,  range  113  weat:  Sec- 
tion 21.  lot  5;  section  22,  lots  2  and  <;  aec- 
tlon  23.  lot  3;  secUon  28.  lott  2,  8.  •,  7. 
southwest  quarter  northwest  quarter,  south- 
west quarter  and  southwest  quarter  sonth- 
east  quarter;  section  27.  loU  1,  2.  4,  6,  7.  8.  9. 
southeast  quarter  northeast  quarter  and 
south  half;  section  28.  lot  1,  southeast  quar- 
ter northeast  quarter  and  east  half  south- 
east quarter;  section  29.  lota  S.  4.  5.  C  8. 
aouthwcst  qiiarter  northeast  quarter,  north- 
west quarter  aoutheast  quarter,  south  half 
northwest  quarter,  and  north  half  ■outh- 
weat  quarter,  section  80.  lot  7.  south  half 
northeast  quarter,  north  half  southeast  quar- 
ter and  southeast  quarter  aoutheast  quar- 
ter- section  31,  loU  1  and  1;  section  32,  loU 
a  and  5;  section  88.  east  half  northeast 
Quarter  and  northeast  quarter  aoutheast 
quarter:  section  34.  north  half  and  wwth 
half  south  half:  sectkm  85.  north  half,  con- 
tainlivg  to  all  two  thousand  ^^  hundred 
■tx  and  thirty-four  ooe^undredtha  acrea, 
mora  or  leas. 

SK.  4.  with  respect  to  thoaa  landsUMt 
are  toduded  toy  thla  act  wtOUn  the  Grand 

Tfcton  National  Park—  

<a)  the  Seoetary  at  tha  Interior  Aiall 
dealgnata  and  open  rl^ta-<<-way,  tnehid- 
ing  sto^  driveways,  over  and  acnaa  Mm 
lands  Within  the  exterior  tooron^ry  «  taa 
park  for  the  movement  at  pesaooa  and  praf>- 
oty  to  or  from  Stat,  and  !«*;•*•  »^ 
vtthin  the  extartor  boondary  d  Om  part 
and  to  or  from  natioBal  f  onat.  State  and 
prtvata  laada  adjacent  to  »*•  P«*-  J™ 
to»tion  and  uae  o*  -^  fH^a-o^-way  shan 

toe  anbjeet  to  wc^mu»« «•««■•  -"Si^ 
pnaolbMl  by  tha  BMntary  ctf  the  Xntetta: 


<to)  aU 
or  authurliwi  by  aay  tfsparta«it, 
ment.  or  i««ney  at  the  United  States  with 
reapect  to  tM  PUdaial  landa  within  the  es« 
terlor  boundary  at  the  patk  whleh  era  ta 
effect  on  the  date  at  ^iproval  at  thla  act 
fh^  continue  In  aCeet.  euhject  to  oom- 
pUance  with  the  terana  and  eondltmne 
thereto  aet  forth,  uatu  tanntaated  la  ae- 
cordanoe  with  the  provWfloa  thereat; 

(c)  wh««    any    PMaral    laa*    tnelnded 
wlthto  the  park  by  thla  aet  were  lafally 
occupied  or  otlUaed  on  the  date  o<  approval 
of  thla  act  for  restdenee  or  graidiig  purpoeia, 
or  for  other  purpoesa  not  Ineonilstent  with 
the  act  of  Af«ust  a»,  1918  (3S  Stat.  836). 
pursuant  to  a  Iceee.  pwialt.  or  Uomaa 
or  authorlasd  by  any 
ment.  or  agency  at  the  United  Btstaa.  the 
person  so  occupying  or  BtlUaUi  such  landa. 
and  the  halra.  suoeaaaara,  or  aeiigna  ct  aoeh 
person.  rtiaU,  upon  tha  termlaatk»  of  sneh 
lease,  pennlt.  or  Ueaaae.  be  entitled  to  have 
the  prtvllegea  ao  yamwmtA  or  eajopad  toy  him 
renewed  from  time  to  time,  autoject  te  «Mte 
terms  and  eondltlosie  aa  tha  leswdanr^  at 
the  Interior  ahaU  pfcaerfbe,  for  a  period  of 
28  yean  from  the.  deie  at  appcoml  at  this 
act.  and  thcrcitfter  during  the  Ufethna  at 
roch  person  and  the  UfetlaM  o<  hla  r^* 
gneceaaora.  or  aastgDa.  tout  eoly  it  they 
members  of  hie  liaeaamstt  family  oa 
dau.  aa  determiaed  tof  the  aacretary  ef  the 
Interior:  Provided,  That  gieiliig  prlvlHiM 
appurtenant  to  privately  owned  land!  lo- 
cated wlthto  the  Grand  Ttton  National  WaA 
eatabUahed  by  thla  aet  ahaU  not  be  with- 
drawn untu  title  to  laada  te  whl^ 
prlvllegea  are  apporteaaat  ahaU  have 
to  the  United  Statae.  awaept  tar  faUura  to 
comply    with    the    raguUtioae    appUcahte 
thereto  after  reaaooabW  noUca  Ot  default: 
Provided  further.  That  nothing  to  thla  «ih- 
aection  shall  tfipij  to  any  laaee.  p«mtt.  or 
license  for  mtoing  piapoaaa  or  for  pobUe 
aeeommodatloBa  and  atrvloea  or  to  any  oc- 
cupancy or  utUlaatftMi  at  landa  for  porety 
temporary  purpoase.    Nothing  conUlned  to 
this  act  ShaU  be  eonetmsd  aa  eraattag  aajr 
vested  right,  title.  Intereat,  or  artate  to  or 
to  any  Pederal  landa. 

arc.  6.  (a)  In  order  to  pravMa  •cmfeax- 
satkm  for  tax  loesea  soetatoed  ea  a  rawat 
of  any  acquisition  by  the  United  States.  Wto- 
■equent  to  March  It.  1943.  at  prtvateiy 
owned  lands,  together  with  anf 
menu  thereon,  located  wlthto_the 
boundary  of  the  Oraad  TMoo 
eatabUahed  by  thla  act.  payments 
made  to  the  StaU  at  Wyomlag  for 
tkm  to  the  county  to  'Which 

located  to   mecatdmnm  with  

aefaedule  at  pejesants:  Vbr  the  fleeal  paar  to 

which  the  lead  haa  toeaa  or  may  be 

and  4  years  thereafter  there  shaD  be 

an  aip^T"*  equal  to  the  full  ammmt  d 

nual  taona  last  eeaaasad  aad  I 

land  bf  public  taatag  ualta  to 

icM  any  amount,  to  toe  datsimlrod  by  .— 

secretary  at  tha  Xntarlor.  which  may  Imae 

been  paid  on  eui^wri'^  at  tease  for  a^  fmiod 

falllac  wlthto  mi^  Aseal  yea 

■musVtlng  flerf^  year,  until  38 

thoe  ahaU  toe  paM  on  eeeonat  of 

an  amouiA  equal  to  the  full 

referred  to  to  the  preeedtat 

8  percent  of  such  fuD  emnmit  foe 

year,  inctodtng  the  yeer  Idr  whilch_tte  pef - 

nent  is  to  toe  na 

anount  payaMa  aadv  the 

Qla  for  any  flea-  . —  ,  -__.  _, 

foQ  ikacal  yaer  foUowlac  the  apvcoem  «( 

act  ShaU  not 
of  such  first  fnU 
(to)  aa 

at 
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flaou  TMT  trom  vMtem  to  th«  CkuMI  Tetoo 
KsUonal  park  crtalilMMd  by  this  act  and 
tlM  TeUowBtoiM  ItotkMMa  Park.  Pa7m«nto 
made  to  the  »tata  td  Wyomtog  oador  this 
Mctkm  thma  te  dtotrtlmtad  to  tha  county 
wtMTv  tbt  landa  metfotata  from  private  iand- 
ovrMvt  ara  loeatod  and  in  mch  mynCT  as 
the  SUta  of  Wyomtng  may  Ftaacrlba. 

ABC  e.  (a)  Tba  Wyoming  Q»u»  and  Fly 
Cooimlaalon  and  the  national  Park  atrrie* 
aluOl  dffTlaa,  tran  taehnleal  tnfcrmatlon  and 
ochar  pOTttaant  data  aaaamhlurl  or  produead 
toy  imaMarr  <Md  atudlea  or  InvMtlgatlona 
eoadoetad  JolnUy  hy  tha  technical  and  ad- 
BtnlatratlTe  paraonnal  oC  tha  a««iclea  In- 
YoHvd,  end  raeommend  to  the  Secretary  of 
the  Intertor  and  the  Ootamor  of  Wyoming 
Dor  their  Joint  apfiroval.  a  protr«n  to  inaura 
the  permanent  eonawvatton  of  the  t^"^^ 
la  the  Ortnd  l*ton  Rational  Park  aatahllahed 

bythlaact.  0aeh  program  ahall  tnctudc  the 
eoatooUad  radnetloo  of  elk  izi  ao^  park. 
by  hunters  Ueenaed  toy  the  Staff,  of  Wyoming 
■ad  Oeputlasd  aa  rangera  toy  the  Seoatary 
of  the  mtartor.  when  it  la  found  neeesaary  for 
the  parpoaa  of  proper   manaigement   and 

prulectlon  of  the  rtk.  

fto)  At  least  once  a  year  toatwaen  F»i>- 
mary  1  and  AprU  1.  the  Wyoming  Oame  and 
run  Oommleelaa  and  the  Rational  Park 
Omltj  duOl  submit  to  the  Secretary  ot  tha 
mtartor  and  to  the  Ootamor  of  Wyoming. 
for  their  Joint  approral.  their  Joint  recom- 
mendations fcr  the  flMuaagement.  protection, 
and  control  of  the  elk  for  that  year.  Tha 
Yearly  plan  recommended  by  the  Wyoming 
Game  »dFlah  Ooeamlaalon  and  the  National 

PBfk  Serrlee  shaU  toeeome  effective  when  ap- 
prove by  the  Secretary  of  the  Xnterior  and 
tta  Ooramor  o<  Wyoming,  and  tiiereupon  tba 

Wyoming  Oaa»e  and  Fish  Commission  and 
tlM  Saeratary  of  ttM  mtsrlor  ahiUl  Issue  ssp- 
■rataly.  tout  slmultaneousiy  sucti  appropriate 
ordsf*  and  regulatfcms  as  are  neeeesary  to 
ewry  out  thoae  portlona  of  the  approved  plan 
that  fan  wtthln  tbefer  reapeetlTe  jurtsdlrtlana. 
Soefa  ordera  and  regulatkms.  to  be  Issued  by 
the  Secretary  e€  the  Interior  and  the  Wyo- 
ming Oame  and  nsh  OommlaBlan.  shall  In- 
clude prortskm  for  controlled  and  managed 
Nftuctlon  by  qualUlad  and  aiparlaneed  hnnt- 
tHS  Ueaased  by  tha  State  of  Wyoming  and 
deoottasd  as  T«i««a  toy  tba  Secretary  of  the 
Xaterlor.  If  and  when  a  (eduction  in  the 
number  of  elk  by  thia  methoil  within  the 
Oraad  T%tea  Natleoal  Park  extabUahedby 
this  act  is  required  as  a  part  of  the  approfed 
platt  for  the  year,  provided  that  one  elk  only 
in»  be  killed  by  ea^  such  Uoanaed  and 
«Mintlaed  nu^er.  Such  ordam  and  regula- 
ttoae  of  the  Secretary  of  the  Intertor  for 
oQBtr^iQed  raduetlon  shaU  apply  only  to  the 
t^twf.  vtttia  ttie  park  which  ina  eaat  of  the 
Snake  Itlver  and  thoae  landa  wnat  ct  Jackaoa 
Lake  and  the  Snake  Blver  which  Ue  north  of 
the  preeant  north  boundarlee  ot' Grand  TMon 

Mtlonal  Park,  tout  shaU  not  be  appttcahto  to 
I^^M^  Within  tha  JaekaoB  Hole  WUdUfb  park. 
After  the  Wyoming  Oame  and  PIsli  Oommla- 

skm  and  the  motional  Park  Ssrrlea  ahaU 
hava  reoommanded  to  the  Secretary  of  tha 
mtsrlor  and  the  Oovemor  of  Wyoming  in 
•ay  spadSad  year  a  plan,  whleh  baa  reealvad 
the  Joint  vpftvnl  of  tha  Saoiatary  of  tha 
mtsrlor  and  tha  Oovsraor  of  H^yoddng.  call- 
ing for  the  controlled  and  managed  redoo- 
ttoa  by  the  ntethod  preecrlbed  herein  of  the 
number  ct  alk  within  the  Oraad  Teton 
Rational  PMrk  osUbllahed  by  this  act.  and 
After  tha  Wyoming  Oame  and  Plah  Commla- 
ilon  dMll  haw  transmitted  to  the  Secretary 
of  tha  mtartor  a  Hat  of  persona  who  have 
elk  hwitlf  Uceaasi  Issued  by  the  SUte  ot 
WvomUw  and  who  are  qualllted  and  expa> 
MMdhiiBtera.  on  or  befcr*  Jxily  1  ot  that 
year  tha  Oiaialarj  nt  the  Interior,  without 
^  giMMiw  ihatt  uansa  to  be  Issued  ordere  depu- 
fMM  tba  pamaaa  whoee  nainee  appear  en 
e«ah  Ml.  tn  tba  number  specified  by  tba 
^Mok.  as  raafaia  fbr  the  purpoee  of  Miterlag 
lllll^^aik  M»d  iaataling  in  tha  oontroUed  r** 


ductlon  plan.  Rach  such  qualified  hunter, 
deputised  as  a  ranger,  participating  in  toe 
contrtdled  reduction  plan  shaU  be  pennlttad 
to  remove  from  the  park  the  carcase  of  the 
elk  he  has  killed  as  a  part  of  the  plan. 

Bwc.  7.  The  Secretary  of  the  Interior  la 
euthOTl»d  to  accept  the  donation  of  the 
fcdlowlng-deecrlbed  Unda.  vrhich  lands,  upon 
aeceptanoe  by  toe  United  States.  shaU  be- 
come a  part  <a  the  national  park: 

SIXTH    FBINCIPiLl.    VXtmUM 

Township  41  north,  range  116  west:  Sec- 
tion 3.  loti  1  and  a. 

Containing  seventy-eight  and  ninety-three 
one-hundredths  acree.  more  or  less. 

Sac.  8.  AU  temporary  withdrawals  of  pub- 
lic lands  made  by  Kxecutive  order  in  aid  of 
leglaUtlon  pertaining  to  parks,  monuments, 
or  recreational  areas,  adjacent  to  the  Grwid 
TWon  National  Park  as  establi^ed  by  this 
act  are  hereby  revtdced. 

Bac.  9.  Nothing  in  this  act  shall  affect  the 
uee  for  reclamation  purposes.  In  accordance 
wito  the  act  of  June  17.  1903  (M  Stat.  388). 
and  acts  ammdatory  toereof  or  supplemen- 
tary therato.  of  toe  laiuls  witoln  the  exterior 
boundary  of  toe  park  as  prescribed  by  this 
act  which  have  been  witodrawn  or  acquired 
for  reclamation  purposes,  or  toe  operation, 
maintenance,  rehabUitotlon.  and  improve- 
ment of  toe  reeerroir  and  otoer  reclamation 
facilities  located  on  8\Kh  withdrawn  or  ac- 
quired lands.  AU  provisions  of  law  Incon- 
alatent  wito  toe  provisions  of  this  act  are 
hereby  r^>ealed  to  toe  extent  of  such  Incon- 
sistency. The  remaining  unexpended  bal- 
ance of  any  funds  appropriated  for  the 
present  Grand  Teton  NaUonal  Park  and  toe 
Jackson  Hole  National  Moniiment  shaU  be 
available  for  expenditure  in  connection  wito 
the  administration  of  the  Grand  Teton  Na- 
tional Park  established  by  this  act. 

With  the  f  oUowing  committee  amend- 
ments: 

Page  e.  line  21.  strike  out  "four"  and  In- 
aert  "nine." 

Page  C  line  38.  after  the  word  "land"  tn- 
■ert ",  togethe;-  wito  any  Improvements  there- 
on." 

The  committee  amendments  were 
agreed  to. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed. 

and  a  motiMi  to  reconsider  was  laid  on 

the  table. 

PUBUC  AIRPORT  IN  OB  NRAB  MSTBICT 
OP  CCX^XTMBIA 

Mr.  XMliANET.  Mr.  Speaker,  by  di- 
rection of  the  Committee  on  Rales.  I  call 
up  the  resolution  (R  Res.  821)  providing 
for  the  consideration  of  S.  436.  a  bill  to 
authorise  the  construction,  jsrotection. 
operation,  and  maintenance  of  a  public 
airport  in  or  in  the  vicinity  of  the  District 
of  Columbia,  and  ask  for  its  immediate 
omslderation. 

The  Clerk  read  the  resolutian  as  fol- 
lows: 

Meaolved.  That  Immediately  upon  the  adop- 
tion of  tola  reeolution  It  shall  be  In  order  to 
move  that  toe  House  reeoive  itself  Into  the 
Committee  of  the  Whole  Rouse  on  the  State 
of  the  Uxilon  for  toe  consideration  of  tlie  bill 
(8w  «5e>  to  authoriae  toe  construction,  pro- 
tection, operation,  and  maintenance  of  a 
pubUe  airport  in  or  in  the  vicinity  of  toe 
Stotrict  ot  Columbia.  That  after  general  de- 
bate which  dudl  be  confined  to  toe  bill  and 
eontlnue  not  to  exceed  1  boxir.  to  be  eqxially 
divided  and  controlled  by  the  chairman  and 
ranking  minortty  member  of  toe  Committee 
on  Interstate  and  foreign  Oummerce.  toe  biU 
^i>«^  be  read  for  amaoABant  under  the  fr- 
minute  rule.  At  toe  eonatualon  of  the  coa- 
sidcratton  of  the  biU  for  amendment,  toe 


Committee  abaU  rfae  and  report  the  bQl  to 
the  Houss  with  such  amendments  as  may 
have  been  adopted  aad  toe  previous  question 
Bhall  be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  passage  without 
intervening  motion  except  o«ie  motion  to 
recommit. 

Blr.  DELANEY.  Mr.  Speaker,  I  yield 
30  minutes  to  the  gentleman  from  Illi- 
nois [Mr.  ALtkKl  and  now  yield  myself 
such  time  us  I  may  require. 

Mr.  Speaker.  House  Resolution  821 
makes  in  order  the  consideration  of  the 
bill,  S.  156.  to  auth<»iae  the  erection  and 
construction  of  a  new  airport  in  or  in 
the  immediate  vicinity  ct  the  District  <rf 

Columbia.  ^ 

The  bill  will  be  discussed  at  length. 
The  rule  provides  for  1  hour  of  general 
debate,  and  for  amendment  under  the 
5-minute  rule. 

Mr.  Speaker.  I  ask  for  the  adoption  of 
the  rxile. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  reserve  the  balance  of  my  time. 

Mr.  ANGELL.  Bir.  Speaker.  I  ask 
unanimous  consent  to  ext«ui  my  re- 
marks at  this  point  in  the  Ricowi  and 
include  extraneous  matt«:. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ore- 
gon? 
There  was  no  objectioiu 
Mr.  ANGELL.  Mr.  Speaker.  It  has 
just  been  called  to  my  attention  that  the 
Portland  Journal,  publislied  in  my  con- 
gressional district.  In  its  issue  of  August 
21  carried  the  following  news  item: 

Portland  Is  not  getting  t.  single  pound  ct 
military  cargo  tor  toe  Korean  front  and  ap- 
parently RepreawiUtive  Hoicn  D.  Ancbx.  of 
the  Third  Congressional  Dtstrlct.  isnt  doing 
anything  about  it.  Carl  C.  Donaugh,  his 
Democratic  opponent,  declared  today. 

Donaugh  said  the  fact  that  Puget  Sound 
and  San  Prandsco  Bay  area  ports  are  being 
XMCd  to  capacity  "dewlf  indicates  that 
Amsxxx  is  ssle^  on  the  jcb  and  totally  tn- 
effecUve."  ^   _^ 

He  pointed  out  sa  "stninge  and  absurd- 
toe  fact  that  Victory  ships  taken  from  toe 
motobaU  fieet  at  Astoria  imd  reconditioned 
here  in  record  time  hav«  sailed  empty  to 
other  vrest-eoast  ports  U>  load.  Donaugh 
said  no  general  cargo  d0:k  in  Portland  is 
filled  or  Is  being  used  to  more  than  10  per- 
cent ot  capacity,  leaving  the  way  wide  open 
for  Portland  to  handle  military  cargo. 

On  the  other  hand,  he  lald,  Puget  Soimd 
and  bay  area  f  adlltiee  are  being  used  beyond 
facilities,  wito  the  result  that  commwdal 
ships  are  sufftflng  costly  ttelsys. 

"If  toe  load  becomes  toa  heavy,  the  Army 
then  wiU  consider  Portlai.d."  Donaugb  said. 
"In  otoer  words,  toe  CoiuiabU  River  and  tha 
pcfft  of  Portland  are  last  on  toe  list." 

Donai^h  called  attenticn  to  the  fact  that 
local  dock  ofilclals  have  made  presentatlOTS 
to  military  transport  autoorities  in  an  effort 
to  get  cargo  but  have  beer.  unaucceasfuL  He 
said  he  plans  to  fight  tu  place  the  State. 
region,  and  port  on  toe  map. 

Mr.  Donaugh  Is  a  reimtable  citi«B  of 
Portland  and  has  been  for  many  years 
active  in  the  wtjrk  of  the  Democratic 
Party  in  my  State  and  for  some  8  years 
was  United  States  dlsxict  attonwy.  I 
do  not  believe,  as  IntiZBAted  in  this  news 
release,  attributed  to  Ivlr.  Donaugh.  that 
the  Democratic  admirostration  in  con- 
trol of  the  military  affairs  of  our  Nation, 
for  tilterior  or  politiaU  reasons  is  dis- 
criminatlrj  against  the  port  of  Portland 
in  the  Columbia  River  area. 


I  am  not  concerned  with  Mr.  Do- 
naugh s  charge  that  I  have  been  d«rdkt 
in  ny  duty  as  tiie  record  of  my  extended 
activities  speaks  for  itself  in  demanding 
from  the  military  authorities  that  so  far 
as  possible  the  full  use  of  the  port  of 
Portland  facilities  in  the  Columbia  River 
be  utilized.  Both  Senator  Mobsi  and 
Senator  CoaooH  have  been  particularly 
active  also  in  urging  upon  the  military 
authorities  the  u^e  of  the  Columbia 
River  port  facilities  and  they  and  t 
have  left  nothing  undone  in  our  efforts 
to  secure  use  of  these  faciUti^  for  all 
cargo  available  for  shipment. 

As  for  my  own  activities,  as  soon  as  the 
problem  was  brought  to  my  attention.  I 
took  it  up  with  Maj.  Gen.  Philip  B.  Flem- 
ing. Under  Secretary  of  Commerce  for 
Transportatirai:  Hon.  Thomas  K.  Rn- 
letter.  Secretary  of  the  Air  Force;  Hon. 
Francis  P.  Matthews,  Secretary  of  the 
Navy:  Hon.  Frank  Pace.  Jr..  Secretary  of 
the  Army :  and  Rear  Admiral  W.  M.  Cal- 
laghan,  commander  of  Military  Sea 
Transportation  Service,  and  I  received 
from  these  officials  the  following  replies: 

The  UwDsa  SBcaxraaT  or  Conmnsca. 

WcshiTigton.  August  S,  1956. 
The  Honorable  Ho3C£x  D.  Ancxix. 
Bouse  of  Mlepresentativea. 

Washington,  D.  C. 
llT  DSAX  CoNGSKssMAis  AJfCBx:  In  your 
letter  erf  July  26,  1SJ50,  you  pcdnt  «it  to  me 
the  ship-retsalr  facilities  and  manpower 
available  In  the  Portland,  Oreg..  area  and  ad- 
irtm  me  that  the  people  in  your  district  and 
tha  whole  Columbia  River  area  are  most  anx- 
lens  to  assist  in  toe  var  effort. 

Tou  are  no  doubt  tware  that  a  number  of 
mitfchant  ships  from  the  Maritime  Admin- 
istration's reserve  fleets  have  already  been  re- 
conditioned in  the  Portland  area  and  that 
there  are  presently  ships  in  this  area  under- 
(Qteg  reconditloninf .  The  number  of  ships 
liwt  will  be  assigned  In  the  future  will  Isreely 
depend  en  the  areas  from  which  the  tolps  win 
come  and  the  types  to  be  withdrawn. 

In  caiTying  forward  toe  wrark  of  r^condi- 
tlQJiing  of  these  ships  every  effort  Is  being 
made  to  dispe:ae  toe  work  as  widely  aa  poa- 
•  sible  to  areas  and  to  companies  bavtng  ade- 
quate facilities  to  proeecute  the  work 
promptly.  To  date  the  work  performed  In 
the  PortUnd  area  has  been  very  satisfactory 
and  that  area  will  continue  to  receive  every 
consideration  in  future  aUocations  of  thia 
work. 

Sincacly  yours. 

Phujf  B. 
irnder  Secretary  Ar 


DxpscnczxT  or  thx  Aix  Poacs. 

Wa^ington,  August  2.  I9S0. 
Hon.  Hoxoa  I>.  Ahgxu., 

House  of  Meprtsentmtivta. 
Dbab  Um.  Aisenx:   May  we  ackuow ledge 
your  letter  of  July  31  eoocamlsg  use  of  the 
CUumbla  River  port  facilities. 

We  will  l(x>k  Into  this  jxDbiem  and  will  be 
pleased  to  fximiah  3rou  vnto  any  available  In- 
'  formatloa.    Tou  may  ezpact  to  bear  further 
lathis  matter. 

Sincerely  yours, 

M.  A.  IfOOBS, 
'Lienwnmnt  CotonO, 
Vnxttd  States  JUr  i 
AsMis^mt 


>THX  AB1 

t.  August  la.  1959. 
Baa.  Eaxza  Dl  , 

Bouse  of  

Dkas  Ux,  Airazu:  I  ntm  again  to  your 
letter  of  July  31,  1950.  conceminc  nae  ot 
tha  CoxumbU  River  port  facTUties. 


Current  directivca  have  placed  tha : 
alhUtty  for  ocean  shipping  with  the  Depart- 
ment of  the  Navy  and  the  operation  ot 
continental  poru  of  embarkatloD  with  tha 
Department  of  the  Army.  Therefore,  the  De- 
partment of  the  Air  Poree  doea  not  hava 
any  direct  Jurisdiction  in  the  ssJaetlon  at 
port  facilities  to  be  used. 

I  appreciate  your  interest  in  this  matter. 
Sincerely  yours. 

ECCBKI  M.  ZULMJULl. 

AasistsKt  Seeretarg  of  the  Air  Fane. 


m  tWB  lUvT. 


MnJXMrr 


or  nm  Kaw. 

Washington,  August  19.  1950. 
Hon.  BosisaD.  Ajsacxx, 

House  of  Representattses. 

Wmshingten.  D.  C. 

Mr  DBAS  Um.  Awcau.:  This  U  in  reply  to 
your  letter  of  July  31,  IMO.  urging  that 
the  facilities  and  manpower  of  Portland  and 
the  Columbia  River  area  be  utillaed  to  the 
greatest  extent  during  the  present  Korean 
conflict. 

A  recent  survey  of  the  improved  port  fa- 
cilities made  by  the  Navy  Department  dla- 
doaed  that,  in  respect  to  such  items  as  wharf- 
age, warehouae  ^pace.  crane  facilities,  con- 
trolling depto  at  water.  availab4Uty  of  man- 
power, etc,  the  port  facilities  at  Portland 
are  Indeed  in  very  good  condition.  Tou  and 
your  constituents  may  be  assured  that  If  tha 
united  States  Navy  has  not  in  recent  mosiths 
made  extensive  use  of  the  port,  it  is  not  be- 
eaoae  of  any  deficiencies  in  either  equipment 
or  morale  in  that  area. 

The  substance  erf  the  freight  situation  at 
Portland,  with  respect  to  the  Korean  opera- 
Oons.  is  that  the  large  bulk  of  the  overseas 
shiaments  made  by  the  Navy  have  been  in 
fulfillment  of  Army  and  Air  Porce  require- 
ments. Apparently  the  tonnages  generate 
X,f  these  shipmenu  have  originated  from 
Army  and  Air  Pwce  sources  in  local^areas 
ne»  ports  other  than  those  at  the  Ckegon 
).^ygj^  When  acting  ss  the  ovetaeas  carris 
for  Army  and  Air  Poroe  freight,  it  la  oar 
genial  policy  to  spot  the  shtpptng  at  the 
places  requested  by  those  services. 

Wito  re^ject  to  Navy  frel^t,  we  do  not  at 
tfeto  tftme  have  any  great  quantity  of  oot- 
booBd  iiMiBMT  which  is  genowtcd  la  or  near 
•our  area.  Tou  may  be  sure  we  shaU  not 
overlook  Portland  and  the  Columbia  River 
In  our  general  shipping  ptanrrtng. 
Stneerely  yours, 

Joaw  T.  KorwTsa. 
;  Secretary  of  the  Nmeg. 


,  •.  C  /idy  »,  ItM. 


'  or  TBB  ASKT. 

OVTBBCHBr  0» 

USBLATIVX  LlABOW, 

D.  C.  August  11.  195*. 
Boa.  Hoaoa  D.  AwcbUh 

Boux  of  Zepresentmtives. 
py.«    Um.   AJRaoi:    Purtoer    reference    Is 
in«H»  u>  yovMser  <tf  July  31. 1950.  reganttng 
the  MnOMUUbf  tar  mOttary  use  of  the  fa- 
dUttas  of  the  port  of  Portland,  C*«g. 

I  have  looked  into  thia  mattCT  sntf  find 
^1..*  q,  (ijc  tnsts  of  anticipated  Army  car^o 
X^^m^iim  t^t  a  requirement  for  the  continued 
uee  of  fscOitieB  in  the  Portland  area  is  not 
aatiapated  at  this  tone.  HowevK.  I  am  glad 
to  inform  vcu  that  the  D^>artment  of  Army 
has  in  the 'past  and  is  stffl  using  the  port  <rf 
Portland  for  the  shipmeBt  overseas  of  Army 
L»  carga  The  records  of  the  De- 
tnd*^**  that  mXM  tons  ot  Army 
____  cargo  were  moved  over  the  ter- 
(Ka  Portland  daring  the  past  3  mcnXbs. 
Tav  inlmi  it  in  this  matter  is  sppredated 
and  y<m  w^  be  asEUtcd  that  every  ccBStator- 
atton  win  be  given  to  the  use  erf  additional 
faauttas  at  Portland  to  the  event  that  an 
to  oatloadtag  capacity  in  that  geo- 
axca  is  icquizcd  to  connacttnn  with 
af  Army  cargo. 
Sbieerdy  J9BM, 

T.A-T* 

AssistmsU^tiUCkiefofLefialat*^ 


Bouse  of  Megeeeemtrntiwes. 

B.C. 

at  t^ 

](.  IKO.  to  which  yon  enckaed  a  eqnr  <*  » 
resolution  entarsd  toto  by  the  Int«M^k»al 
Longshoremen's  and  WaialMXisenNB*S  Onloa* 
Local  f,  Portland,  la  acfeBONrtedgai 
appreciation.  It  la  patlfying  to  i 
tereat  of  these  parttsa  tn  tha 
by  the  mllltsty 
unasaal 

Bofwvasr.  It  may  ba  at  tatarsat  to  ym  to 
know  that  the  military 
service  haa.  m  a  carrlar.  little  or  so 
the  matter  to  vrhlch  ; 


services  will  be  atStosd  by  tha  mflttary  i 
lees.   8otai  darWiona  are  mada  by  tha  I 
.wrvices— Army,  Navy,  and  Air 
socfa  otoer  gnvsm— nbri 
thorlaed  to  utillae  the 
tation  servloe. 

I  truet  this  wm  aatitfactocSy  tnform  yoa 
at  my  poaltfcm  to  tha  matters  ot  port  ntlll- 
ation     and     kmgahorcmcn     employmast. 


Should  you  desire  any  further 
I  ShaU  be  only  too  gtad  to  I 
Stneerely  youa. 


Adrnttrel.  U.  M. 
mattmrg  8m 

tee. 


m. 


Mr 

the 

Tlie  following  artieiM  with 

my  activitia  OB  bebatt  «<  tbe 

of  the  port  of 

pqbBcationa  Mtr  27  aad  2t. 

fPromthe 

WsMmmetam.  l«tfy  Tt.- 
sh^tyard  f  acWtlea  to  tbm  1 
war  effort  wsa  twgad  by  ] 

Ok  AWBBLt. 

tolettemtol 


men  avatllabia  toe 

Inalettsrtoi 
Phmp  B. 

It's  Tkanaport 
the  port  at 
tar  shipping 

ifBriamiiitirtimtoKOfl 
at  whleh  are  to  that 
mothhaUfM  at 

The  _ 

shipyards  pcrftncd  outslaiwHiig 
World  Vsr  n 

industry  stanrts  tandv  acala  to  i 
service. 


Government 
port  at  nrtland. 
pUssto 
toe  lafcl-np 
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^^^  _^ m^M^i^rm     »««H«»«v^     a^^f^T^H      ■•«• 

IMI.  te  Um  Btnabvr  kptdflad  by  tlw 

tor  ttM  purpiM*  of  •nt«rlac 

ittac  la  tiM  oontroUe^  r*- 


atuiu  b*  ftA  for  amendment  under  tb*  (• 
mlnut*  rut*.  At  th*  conclusion  ol  the  oon- 
•tdnattoa  ot  tb«  biU  for  unuKlnMnt.  tb« 


lOr  uiwnor  or  i^junciu  itmowi^  »  »•" 
crlmiDatix^  asaiost  th«  port  of  Portland 
in  the  Columbia  Rirer  area. 


Icttn  of  July  31.   195a  conceraing  use  of 
tb*  Cotum'oia  EUtct  port  facilities. 


jyrt.*— f  to  tiU  Chief  of  Legialatise 


t€  Vam 


IZSSi 


CONGRESSIONAL  RECORD— HOUSE 


August  24 


1950 


CONGRESSIONAL  RECOBD— HOUSE 


I 


-' 


that  tbert  Is  an  ample  force  at  longshoremen 
available  In  Portland  to  load  the  ships. 

Be  also  said  the  port  is  equipped  to  recon- 
tflUon  ships  such  as  those  laid  up  at  Astoria. 

Harold  Say.  icprcaentative  of  the  Port- 
land C3iamter  of  Commerce  here  In  the 
Capital,  has  been  doing  an  excellent 
job  in  bringing  to  the  atteiticm  of  all 
ofiidals  the  arallable  port  facilities  in 
the  Columbia  River  area  and  urging 
upon  Government  agencies  involved  the 
UK  of  these  facilities  to  tht;  fullest  ex- 
tent possible.  In  conjunction  with  Sen- 
ators CoaooM  and  Moasa  I  have  cooi^ 
erated  with  Mr.  Say  in  thij  and  other 
Oregon  probl«ns.  The  information  we 
all  get  from  the  military  aothorities  is 
that  for  many  years  militJtry  depots 
have  been  estabUahed  at  fieattle.  San 
Francisco,  and  San  Diego  and  not  at 
Portland  and  most  oi  the  cargo  having 
to  do  with  military  operations  is  stored  in 
or  is  bdng  sent  to  those  military  depots 
and  is  shipped  fztmi  those  (iepots  orer- 
aeaa  as  needed.  That  Is  th«!  major  rea- 
son why  Uie  port  of  Portland  does  not 
participate  more  fully  in  the  ^lipment  of 
war  cargo.  Military  authorities  utilize 
port  and  ^pping  facilities  available  at 
the  nearest  port  to  the  (sirgo  to  be 
shipped.  It  naturally  f  ollovrs  as  a  result 
that  the  port  of  Portland  received  osily 
a  small  percentage  of  mllitaiT  shipments 
going  from  Padfle  eoast  ports,  not  being 
adjacent  to  a  military  depot 

As  the  correqMmdeDoe  1  have  set  forth 
Aows.  together  with  the  personal  assur- 
ances to  me  and  tbe  otho'  Members  of 
the  Oregon  delegation  from  military  au- 
thorities, the  port  of  Portla:Qd  is  not  be- 
ing disrrlmm^t*^  against  for  political 
reasons  but  will  be  used  t)  the  fullest 
extent  possible  when  cargo  is  availaUe. 


Mr.  FOOARTY.  Mr.  Spsaker.  I  ask 
nnanimous  consent  to  extsnd  my  re- 
marks at  this  point  in  the  Ricaao. 

Tlw  SPEAKER.  Is  there  objection  to 
ttM  reqtMSt  of  the  gentlonan  from  Rhode 
island? 

Thar?  was  no  objection. 

Mr.  FOOARTT.  Mr.  SpesJcer,  it  is  my 
sonsidered  oplnloa  that  pubhc  health  is 
•OS  of  our  foremost  instruments  of  na- 
^^wt^i  dalMise.  With  the  threat  <rf  war 
kovertag  over  oar  bsads.  It  Is  f ocdhardy 
evsn  to  consider  the  slightest  curtailment 
of  any  MTTles  or  pro jeet  which  Is  directed 
toward  prerttfelBff  diaease  and  promoting 
health.  More  than  ever.  In  a  period  of 
nattooal  emergency,  tt  Is  essential  that 
we  pf«aB  fbmrd  to  more  gates  against 
the  ravages  of  at^nssa  Morti  than  ever. 
It  to  mandatory  that  we  intensify  our 
eflorts  to  learn  more  about  the  causes 
and  the  treatments  of  thosi;  dtsahling 
CMiditteos  which  mp  our  mtttonal  '" 


Ho  iBlsraatloBal  upheaval  can  ohsrars 
tlw  grtB  tael  that  cancer  is  as  Ireal  a 
kuiir  as  war.  We  oannot  hkie  from  the 
faet  that  va  bava  In  this  country  today, 
■early  t.0K.llt  psepls  who  are  aentatty 
ilok.  IPs  hava  loi  to  noogslae  the  fast 
that  a  ilgBllaaBt  part  of  our  populatioa 
rtwwmiatl  vm,  arUurl- 
r.  oraltiide  sirtorosls.  and 
coodlttoos  which  maka 
a  burden  to  themselves  and 


tiietr  families  and  which  either  seriously 
limit  or,  indeed,  completely  eliminate 
their  productivity  to  society. 

We  have  made  great  strides  in  recent 
years  toward  improving  health.  Are  we 
now — because  we  are  confronted  with  a 
national  emergency — going  to  let  up  on 
our  efforts?  Are  we  going  to  move  back- 
ward in  our  fight  against  illness,  to  sacri- 
fice the  gains  we  have  made?  Are  we, 
for  example,  to  let  go  by  the  board  the 
work  with  ACTH  and  cortisone  right  on 
the  eve  of  what  may  well  be  the  most 
important  medical  discovery  of  our  gen- 
eration? Are  we  to  go  on  having  these 
wonder  drugs  reserved  entirely  for  those 
who  can  afford  to  pay  $90  for  less  than 
a  10-day  supply?  Are  we  going  to  let 
down  the  barriers  which  have  betfn 
built — and  built  effectively  over  the 
years — to  assure  pure  food  and  pure 
drugs  to  our  people?  Are  we  going  to 
turn  our  backs  and  shut  our  eyes  to  the 
threats  and  ravages  of  venereal  disease 
now  that  we  have  complete  control  of 
these  diseases  almost  within  our  grasp? 
These  are  only  a  few  of  the  considera- 
tions which  any  conscientious  Repre- 
sentative ctf  the  people  should  ponder 
whoi  the  suggestion  is  made  to  reduce 
our  expenditures  for  health  by  10  per- 
cent or  more.  Thoughtful  consideration 
of  these  facts  leads  only  to  the  conclu- 
sion that  far  from  curtailing  health  ex- 
penditures, we  should  be  extending 
them  to  keep  our  coimtry  strong  against 
the  enemies  within,  and  strong  to  fight 
communism — our  enemy  outside. 

I  am  convinced  that  we  should  expand 
our  basic  medical  research.  I  believe 
that  we  should  concentrate  on  the  devel- 
(^mient  and  training  of  medical  research 
scientists.  I  am  convinced  that  vre 
should  spend  a  great  deal  more  Federal 
money  on  the  construction  of  medical 
research  facilities. 

Do  some  of  you  think  that  this  is  not 
the  Ume  for  this  country  to  spend  more 
money  on  soch  activities?  Medical  re- 
search is  the  only  means  we  have  for  re- 
ducing the  growing  Federal  burden  of 
medical  care  costs  which  now  exceed  $1.- 
QOO.000.000  a  year.  Think  of  what  re- 
search might  accomplish  in  even  a  10- 
percent  reduction  in  Federal  and  State 
medical  health  expenditures — a  savings 
of  $45,000,000  per  year  in  taxes. 

There  is  no  que^m  but  that  medical 
research  on  a  vast  scale  Is  now  neces- 
sary as  a  precaution  against  the  possi- 
bility of  war.  We  will  need  it  to  protect 
us  against  bacteriological  warfare,  to 
provide  treatment  for  bums  and  radia- 
tion ni"**— «.  to  combat  tn^Jical  dis- 
eases, to  deal  with  such  physical  prob- 
lems as  hl^-^eed.  high-altitude  flight. 
to  name  onj^  a  few. 

We  cannot  build  the  medical  researdi 
force  required  for  our  national  dfifense, 
and  build  it  in  time,  before  the  emergen- 
Cf  hits,  unkass  we  establish  many  more 
rescar^  facilities,  and  unless  we  train 
OBMoay  more  medical  scientists  than  we 
have  at  present  Our  situation  at  the 
if^timMKt  Is  Qot  good.  Our  medical  re- 
maiTti  plants  aia  inadequate.  We  have 
fartoofhwmadftmlfdstttists.  Ourmed- 
leal  research  stnacture  is  too  concen- 
tratod— as  wttaem  tba  ftet  that  half  of 
an  medleal  sdMoi  rmearch  ts  done  in  10 
iDstttutioos. 


We  talk  constantly  today  ahont  na- 
tional defense— and,  indeed,  we  most. 
A  tae*  that  seems  to  escape  some  of  us, 
bowe:!^,  is  ttiat  medical  research  Is  de- 
fense research.  Cancer  radiation  re- 
search, for  example,  is  atomic  bomb  cas- 
ualty research.  Heart  research  on  fluid 
balance  in  the  body  is  bum  casualty  re- 
search. Basic  research  on  the  oidocrtne 
system  is  research  on  stress  in  battle. 
Mental  health  research  on  mass  hysteria 
is  research  on  war  panic.  Basic  research 
on  microbes  and  viruses  is  research  on 
bacteriological  warfare  protection. 
Training  medical  research  scientists  pro- 
vides a  backlog  of  trained  people  for  war 
research. 

The  proposals  that  have  been  made 
to  reduce  expenditures  ttx  medical  re- 
search and  for  health  services  completely 
overlook  the  enormous  price  that  illness 
exacts  from  our  economy.  Indeed,  these 
proposals  can  well  give  aid  and  comfort 
to  the  enemy.  They  ignore  the  fact,  for 
example,  that  one  out  of  every  two  peo- 
ple who  die  from  natural  causes  die  from 
heart  disease — that  9.000,000  in  this 
country  today  are  suffering  from  heart 
disease.  They  ignore  the  awful  truth 
that  unless  great  advances  are  made  in 
research  and  treatment,  1,000,000  people 
will  die  from  cancer  in  the  next  5  years. 
They  likewise  ignore  the  fact  that  more 
than  >^aif  of  all  complaints  seen  by  doc- 
tors are  due  to  emotional  disorders. 

These  are  but  a  few  examples  of  the 
cost  of  iHnPSR  Let  us  take  a  quick  look 
at  the  financial  side  of  the  picture.  Each 
year,  diseases  of  the  heart  and  the  circu- 
latory system  cost  this  country  $846,000.- 
000.  Tlie  costs  of  cancer  run  into  the 
billions.  The  cost  of  patient  care  in 
mental  hospitals  exceeds  $500,000,000  an- 
nually. Alcoholism  costs  the  Nation  a 
total  of  $726,000,000  a  year.  The  Ameri- 
can Dental  Association  has  estimated 
that  the  American  people  spend  a  total 
of  nearly  $1,000,000,000  a  year  for  dental 
care  and  treatment — much  of  it  pre- 
ventable. 

Frankly.  I  am  convinced  it  is  our  re- 
9X}nsibilil7  at  this  time  to  accelerate  the 
fight  against  disease.  In  my  opinion,  it 
is  vital  that  we  bear  down  and  bear  down 
hard  on  the  three  greatest  cripplers  of 
our  age— cancer,  mental  iDness,  and 
heart  disease.  And  to  that  list.  I  would 
add  dental  care. 

Do  we  dare  shirk  our  obligation  to 
save  those  lives  that  can  be  saved  if  can- 
cer were  discovered  early  enough  to  per- 
mit treatment:  if  new  methods  of  treat- 
ment were  develc^)ed;  if  the  basic  cause 
of  cancer  were  discovered;  if  more  prac- 
ticing physicians  were  better  trained  in 
cancer  diagnoaos  and  treatment?  I 
know  it  is  a  responsibility  to  which  I 
cannot  close  my  eyes. 

But  the  curse  of  cancer  will  never  be 
lifted  until  we  have  expanded  our  scien- 
tific research,  until  we  bring  mto  can- 
cer research  more  scientists  with  new 
slants,  until  we  have  developed  eflhnent 
diagnostic  tests  for  canivr  which  can  be 
apphed  to  the  whole  popialatiHi  to  mass 
screenings,  until  we  have  more  labora- 
tories, and  well-equipiKd  laboratortes 

m  short  what  we  need  is  more— no* 
toss — money  for  xesearefa.  To  win  Mm 
kattle  over  eaneer  we  most  tocrrat 
grants  tor  research  projects,  we  must  in- 


crease grants  fen*  research  eonstroetioa, 
and  we  must  augment  the  training  and 
fellowship  program. 

Now,  what  about  heart  disease? 
Everyone  here  knows  that  heart  disease 
causes  more  deaths  than  any  other  form 
of  illness.  And  the  number  of  deaths 
from  heart  disease  is  constantly  moving 
upward.  I  ask  you.  Is  tt  rational  to  cut 
back  our  expenditures  for  the  one 
thing — the  only  thing  to  which  we  can 
look  for  relief  from  this  scourge?  Again, 
we  need  to  spend  more,  not  less,  money 
for  more  research  into  the  basic  causes 
of  heart  disease,  for  bettor  methods  <rf 
treatment  and  for  new  cores.  We  need 
more  laboratories  to  carry  out  heart- 
disease  research,  and  we  need  more 
scientists  to  condurt  those  investigations. 

Does  anyone  believe  that  we  can  afford 
the  expenditure  of  life  and  productivity 
that  we  are  assessed  by  these  diseases? 
Faced  as  we  are  with  a  national  emer- 
gency, dare  we  waste  the  productivity  of 
millions  of  our  people?  Each  year,  can- 
cer and  heart  disease  alone  literally  rape 
our  economy  of  the  unpurchasable  and 
invaluable  contributions  of  leaders  to 
every  vital  field. 

There  is  no  question  ttiat  even  with. 
the  limited  knowledge  now  at  hand,  un- 
numbered lives  could  be  spared  if  teach- 
ing of  cardiovascular  subjects  could  be 
improved  in  medical  schools  and  colleges, 
if  we  had  more  heart  specialists,  and  if 
our  control  activities  were  expanded 
sufliciently  to  apply  what  is  already 
known  for  the  benefit  of  heart-disease 
sufferers. 

The  gravity  of  the  mental-health 
problem  speaks  for  itself.  One  is  ap- 
palled, first  by  the  extent  of  mental  ill- 
ness, and  sectmd.  by  the  paucity  of  our 
efforts  to  learn  the  causes  and  the  cure 
of  mental  illness,  or.  even  indeed,  to 
apply  the  treatment  methods  we  already 
know.  Today,  we  are  spending  less  than 
$3,0CO.CO0  a  year  for  research  into  the 
URAnty]  diseases.  We  have  only  a  third 
of  the  needed  number  of  psychiatrists, 
and  only  a  anail  fraction  ai  the  psychi- 
atric nurses.  The  600  community  mental 
health  clinics  to  the  country  should,  at 
the  very  least,  be  tripled. 

Let  us  take  a  look  at  what  the  Fed- 
eral Government  spoids  on  mental  iQ- 
neas  alone  in  veterans'  hospitals.  In  1947 
veterans'  neuropsychiatrlc  hoqutals  cost 
some  $96  000.000  to  operate.  In  1940  they 
cost  nearly  $125.000.000— mostly  because 
of  the  increase  in  patients.  An  actuarial 
study  by  the  Metropolitan  Insurance  Co.. 
made  for  the  Hoover  Commission  task 
force  on  medical  sovices.  states  that 
whoreas  in  1948  there  were  about  100.000 
veteran  hsspilal  beds— aboot  one-half 
f(Hr  the  meaiaDy  ill — that  by  IS75.  even 
though  non-service-connected  veterans 
would  be  cared  for  only  in  case  of  chronic 
illness.  250.000  beds  wouk*  be  required, 
and  that  three-fourths  of  these  would  be 
for  mental  iBnesa 

True,  these  are  astounding  figurca 
Bat  wa  mnst  remember,  they  are  esti- 

geney.  Now.  with  the  need  for  larger 
and  larger  Armed  Forces.  I  woold  ven- 
ture the  number  ai  needed  veterans'  beds 
iQlness  win  go  op  bgrhnndreds 


It  is  I 

to  get  evens  to^Mrid  on  tks 

ricntal  disorder  until  we  taav 

ened  research  into  mfttt*!  itlsfsw.  antil 

we  have  strengthened 

training  program,  and  until  wc  have  fs- 

tabiiahed  adequate  eontnd  activities  and 

servicea    And  an  of  Oiis 

I  want  to  can  your  attentiaa  to  tbs 
statement  of  the  Hoover  Onmmisrtnn 
whose  purpose,  you  wlU 
to  cut  governmental  rrpmrtttnrea.    The 
Commission  stated    and  I  quote: 

Traoacaullng  In  Impartanea  any  at  oar 
otber  reoommendatlana.  la  tlia  naeii  to  ont- 
flank  dlseaae  by'giTlng  tba  klgbsat  prtarlty 
to  nuaTch.  preventtvt  nmttetna.  pabUe 
health,  and  gdncatlon. 

Federal  medldnc  haa.  to  a  lar^e  tKtmt, 
dsYtioped  negatlTcly  with  patient  eara  aa 
tta  principal  fiinctton. 

Pint  It  la  the  oeed  far  maslmnm  em|doy- 
nmt  d  present  adentifie  knowledge  to  eon- 
trcldlaeaae  (training  of  panonnel).  But  ba- 
yond  apfdlcatlon  of  pment  knowladgs  Uaa 
research  to  And  new  wcapana. 

It  la  <alao)  Imperativa  to  maintain  eon- 
atantly  a  hl^  level  at  mwltral  tcMarch  ae- 
ttvity  aa  a  protection  to  ua  In  war.  Soch 
reaearch  must  be  sttnralated  and  nipportad 
to  the  extent  which  may  petrve  naeeaaarv.  to 
the  maximum  potential  of  the  skilled  man- 
power availatde  to  conduct  It. 

Only  a  faint  start  has  been  made 
toward  »>lvlng  the  fumtamental  causes 
and  problems  of  doital  disease.  As  I 
said  earlier,  the  Nation's  dmtal  bffl  is 
apinriximately  gl.OOO.OOO.OOO  a  year. 
Expenditures  for  dmtal  research  are 
rather  less  than  $1,000,000  annually,  and 
this  despite  the  fact  that  dental  diseases 
and  defects  are  almost  universaL  If  we 
win  but  give  thoughtful  attentian  to  Use 
problon  of  dental  disease,  vre  win  see  the 
need  for  and  the  advantage  to  be  gained 
by  building  our  dental  research  program. 
Moreover,  by  building  soch  a  program 
we  win  equip  ourselves  to  overcame  the 
record  of  the  last  war  irticn  dental  de- 
fects wen  found  to  be  one  of  the  greatest 
causes  of  rejectton  tor  military  service. 

I  cannot  plead  too  earnestly  for  an 
oxtdRstanding  of  the  vital  importance  of 
strez^th«ied  research  to  these  areas  I 
have  mentioned.  With  the  threat  of  war 
hovering  over  our  heads,  omr  attention 
cannot  .£aU  to  turn  to  the  shocking  sur- 
prises which  confronted  us  to  the  sdee- 
tive  service  relectioBS  of  the  last 
That  ahnost  5.000,000  young  men 
found  to  be  unsuited  for  milttary 
ffw»«*»i.  at  the  time,  to  be  mtoelievaide. 
Yet.  ttiat  was  the  case,  snd  we  certainly 
have  no  reason  to  bdewe  ttie  situation 
has  changed. 

I  feel  strongly  that  iwdtral  and  re- 
lated researdi  bears  upon  mediral  prsb- 
lems  of  national  tlrfrnse.  wiaether  eiyli- 
ian  or  military.  I  ask  that  our  medical 
adentists  be  xaed  fully  to  permit  the 
mpwt  productive  (Sviatoa  ef  effort  be- 
<tween  the  sidiitiaB  of  merUk.  problems 
and  ti»  pozaott  of  ths  broader  ma- 
knowna  And  I  Bkewise  ar^  a  reason- 
^ly^  iwp^Twdr^  of  tte  presently  llmltwi 
namber  of  Wgh^  trajned  research 
aaeitists.  and  a  reasunaMs  eapsnsioB  of 
the  facfiities  to  wfaleh  they 
I  urge  thte  comriderattoB  for  tte : 

of  tte 


Par  all  ttm  horrae. 
In  tba  laaC 
icoord  at 

aUtod  aelMcaa  wbo 
aulfia  drugs, 
advaaead  auigatj, 
wounded 
flrsomvalaC  tka 
a  fttnt-Ua* 
dlnamy  blgb. 

As  one  can  wdl  reaOte.  these 
tioDs  of  medical  research  to  tte 
needs  of  a  nation  at  war  dSd  mi$ 
fun  grown  from  tte  wiiiirti  of  tte 
tists  who  wait  to  work  intemfvcty 
medfic  problems  to  IMl.  Itwwto 
that  pentrintn  was  4llsuiv«it4  la 
course  of  systematic  stodhs  of 
Plasma  and  otter  Uood  faetlcos 
substitutes  grew  oat  of  baale 
cal  studies  and  ef  csptarattoas  to 
areas  of  Uophysies  and 
Sulfa  drugs  vrere  an  oCateot  of 
research  to  tte  dye  Industry. 

Fresh  to  tte  memory  of 
OS  is  that  time— eoiy  a  fe4r  yean 
when  even  a  small  supply  of 
and  aureomycta  were  worth  a 
ransom.   I  ituaanbtr  a  wdl  tte 
a  yoong  doetonrtMH  altteotft  te  ]M$ 
wife,  faced  a  «i«  MB  of  flMHta 
forts  to  mve  her.  Whflettesedrwptc 
todbiy  cost  moR 
production  has 


tte 


aim  to 


other  drug 

ACTH.     Some  war  ■ 

make  aA  dracs  flM$ 

people  of  this 
foOy  avanaMe 
Bisted  todnsbr-to 


tkBorforttefr 
we  most  devctop  an 
■teans  to  put  aB  of 
products  of  resesnl 
TftiqifiHiPd  bar  tte 
of  wealth. 

Afew  dsyssgo 
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ICr.  BECSWGKTR.    It  eertainlj  1>     sertoos  tronbie^ 
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tiM  boma.  But  of  wbat  iraloe  ti  ttri» 
tnoicndoatfy  i—pn>*Mttt  dlauuveir  tf 
ffffytittrr*  rtntf**"^  to  be  so  learoe  and 
M  ezpenatrc?  What  Kood  would  this 
kaovledf  e  bo.  for  cnmple.  tf  Jurt  five 
av«rac«  Aabertean  ettiot  were  bombed 
and  the  otmeenrattvt  eatbnate  ot  100.000 
ptnaoB  were  ■erkmity  burned? 

If  we  an  to  obtain  the  beet  poesible 
icoulta  of  OMdieal  research,  we  most 
9lan  that  research  with  the  same  care 
to  short-run  and  long-ran  factors  that 
to  civen  to  weapons  defelopment.  to  eeo- 
nasnic  preparednees  and  control  and  to 
manpower  mobiltoatton. 

In  maklns  for  Increased  Federal  sup- 
port of  medical  research.  I  do  not  for  a 
moment  propose  that  iwirate  soxnxes  ot 
support  should  be  neglected.  It  la.  how- 
ever vitally  important  that  the  support 
for  research  be  diroaified.  The  major 
private  health  organtmttiona  of  the  Na- 
tion support  expanded  Federal  aid  to 
medical  research.  Their  goals— preven- 
tion and  control  of  wedflc  diseases  and 
fTonps  of  diseases— are  aided  by  Federal 
support  for  research  in  non-Federal  in- 
stitutions. 

Let  me  summarise  quickly.  Expanded 
medical  research  is  essential  to  the  pro- 
tection of  the  Nation.  Expanded  medi- 
cal research  is  the  means  of  cutting  Fed- 
eral expenditures. 

Over  the  last  few  years  we  have  heard 
more  and  more  about  prepaid  medical 
caze.  Methods  of  making  care  available 
to  our  people,  of  course,  differ  Just  as  do 
opinions  on  the  various  methods,  both 
existent  and  prtqxMed.  No  one  wants 
more  than  I  to  get  ever  better  medical 
care  to  every  American.  Moreandmore 
I  am  convinced,  however,  that  research 
takes  precedence  over  care.  And  I  be- 
heva  U  because,  in  a  way.  research  is 
aXDraatlvc.  care— negative.  Research 
can  lead  us  to  the  prevention  of  disease. 
Mf^tV*^  otfe  to  locking  the  bam  after 
the  horse  to  stoleu. 

In  the  eaziy  years  of  every  recent  war. 
we  have  bean  faced  with  depressing  ex- 
amidei  of  critical  shortages.  Please,  let 
us  not  make  that  mistake  again.  Why 
should  we.  when  logic  to  ao  dear  and 
when  advioe  from  the  best  qualified 
aouroes  to  unanimous,  make  a  mistake 
by  failing  to  wrp^Tvf  medical  research? 
Need  we.  with  our  eyes  open,  invite  a 
sdentiflc  Pearl  Harbor  when  the  other 
course  of  action  Is  clear? 

If  we  are  to  have  peace,  failure  to 
cqpand  mf^*«^'  research  now  wiU  prove 
to  he  wasteful  and  crueL  If  we  have 
war.  failure  to  expand  medical  research 
now  will  prove  to  be  a  blunder  that  will 
w^gh  heavily  upon  the  conscience  of  aU 
of  ui.  ukd  heavily  upon  our  natkmal 
budget 

Mr.  OBLAMIY.    Mr.  Speaker.  I  move 
the  pnrvioua  q^aasUon. 
Thaprevtouaqueation  was  ordered. 
The  SPBAKSR.    The  question  to  on 
the  raiaitttion. 
TlkS  rteninttna  was  agreed  to. 
Mr.  BBCKWOATH.    Mr.  Spsakir.  X 
nwa  thai  tiM  Boose  xecolve  Itself  Into 
ttM  Oiwir^e  of  the  'Whole  Bouse  on 
Ite  intfi  a(  ttsi  UBtan  f c<r  the  coosider- 
allia«nteWll(&456>  to  autborlae  th« 
protection,  operation,  and 
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maintenance  of  a  public  airport  in  or  in 
the  vicinity  (tf  the  IXstrlct  of  Columbia. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself 
Into  the  committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill.  S.  456,  with  Mr. 
MxnaocK  in  the  chair. 
The  Clerk  read  the  title  of  the  WH. 
By  imanlmous  consent  the  first  read- 
ing of  the  bill  was  dispensed  with. 

The  CHAIRB4AN.  Under  the  rule  the 
gentleman  from  Texas  [Mr.  Bxck- 
WOHTH],  to  entitled  to  recognition  for  30 
minutes  and  the  gentleman  from  New 
Jersey  [Mr.  WotvHiToitl"  for  30  minutes. 
Mr.  BECK  WORTH.  Mr.  Chairman. 
I  yield  myself  10  minutes. 

Mr.  Chairman,  the  Senate  bill  which 
to  before  us.  S.  458.  provides  for  the  con- 
struction of  a  new  airport  for  the  area 
of  the  District  of  Columbia.  Hearings 
were  held  on  the  bill  in  our  committee. 
This  bill  has  passed  the  Senate ;  it  passed 
unanimously.  It  passed  the  House  Com- 
mittee on  Interstate  and  Foreign  Com- 
merce, as  I  recall,  unanimously.  Cer- 
tainly I  do  not  recall  that  any  of  our 
menJsers  opposed  it.  It  is  a  question 
that  has  been  looked  into  with  con- 
siderable care. 

In  the  opinion  of  the  House  Commit- 
tee  on   Interstate   and   Foreign   Com- 
merce there  is  a  very  definite  need  for 
another  airport  in  addition  to  the  one 
we  already  have  for  the  city  of  Wash- 
ington and  the   District   of   Columbia. 
Let  me  say  at  this  juncture  that  the 
House  bill  was  introduced  by  our  col- 
league, one  of  the  ranking  members  of 
the  Committee  on  Interstate  and  For- 
eign  Commerce,   the    gentleman    tiom 
Arkansas  IMr.  HakbisI.  who  also  has  had 
many   years  experience  as  a  member 
of  the  Committee  on  the  District  of  Co- 
lumbia.    The  fact  that  he  feels  it  Is 
needed,  in  my  opinion,  adds  much  weight 
to  the  evidence  that  this  is  a  meritorious 
airport. 

The  present  adrport  was  placed  in  op- 
eration in  1941.  There  has  been  a  very 
grreat  growth  in  aviation  in  this  partic- 
ular area ;  as  a  matter  of  fact,  the  Wash- 
ington National  Airport,  next  to  two 
others,  accommodates  the  most  trafllc 
of  any  airport  in  the  United  States. 
The  other  two  are  LaGuardia  Field.  New 
York,  and  the  Chicago  Municipal  Air- 
port It  does  have  a  tremendous  amount 
of  traffic  at  this  time. 

The  nwiiting  factw  as  to  the  amoimt 
of  traffic  an  airport  can  handle  is  the 
amoimt  it  can  accommodate  in  bad 
weather.  It  to  our  understanding  that 
today  one  flight  about  every  2  minutes 
fyn  be  accommodated  in  bad  weather 
or  tnstnunent  flying  weather,  in  other 
words,  about  30  flights  an  hour.  The 
airport  to  already  overburdened  hi  bad 
weather,  the  conmittee  was  told.  I 
believe  the  record  shows  in  the  last  year 
more  than  600  hours  were  lost  by  airlines 
having  to  fly  over  the  city  of  Washington 
In  bad  weather  while  waiting  to  land. 
Thto  coat  the  airlines  some  $2,500,000. 

I  kftow  tha  contention  is  made  that  we 
should  use  other  airports  in  thto  area. 
Ppnit^  Field  and  Anacostia.  but  it  has 
bsaa  represented  to  the  mmmittpe  that 


because  of  the  peculiar  situation  h«re  ia 
tbt  Washington  area  the  neck,  so  to 
speak,  that  space  within  which  planes 
must  fly  to  and  from  the  Wasliington 
Airpcrt.  that  because  of  the  smallneas 
of  thto  neck,  its  narrowness,  even  though 
Boiling  and  Anacastia  were  not  used 
there  would  still  be  need  for  another  air- 
port.   I  am  happy  to  say  that  Mr.  Rent- 
zel  of  the  CAA.  and  ofBcials  of  the  Air 
Corps,  including  the  Secretary  of  the  Air 
Corps,  Mr.  Finlettcr,  have  been  working 
together  trying  to  decrease  the  amount 
of  training  flying  that  takes  place  in  this 
area  and  the  amoimt  of  mihtary  flying 
that  takes  place  in  the  area  with  the 
thought  ttiat  safe  conditions  thereby  can 
be  provided.    As  a  matter  of  fact  I  have 
a  letter  written  August  14.  1950,  by  Sec- 
retary Finletter  to  Mr.  Rentzel  which 
bear's  directly  on  this  subject,  and  I  am 
convinced  that  already  progress  is  being 
made  along  this  line.    I  include  the  let- 
ter here: 

Auouar  14.  1950. 

Mr.  D.  W.  BxMTZB., 

Administrator.  Civii  Aeronautiea  Ad- 
ministration, Washington.  D.  C. 
Deah  MR.  RnrrzEi.:  TTw  problem  of  air  traf- 
fic in  the  Washington  area  Is  a  matter  of 
great  concern  to  the  ClvU  Aeronautics  Ad- 
ministration and  to  the  Air  Force.  We  are 
In  agreement  that  the  best  solution  to  this 
problem  must  await  the  completion  of  a 
new  clvU  airport.  Meanwhile,  the  Air  Force 
has  cooperated  with  your  Administration  to 
the  end  that  clvU  air  operations  may  pro- 
ceed with  minimum  lnt«miptlon  and  maxi- 
mum safety.  With  this  in  mind.  I  thought 
It  would  be  helpful  if  I  would  enumerate 
a  few  of  the  things  which  we  have  done  ia 
this  direction. 

The  Air  Force  intends  that  only  the  mini- 
mum essential  military  air  operations  be 
conducted  In  the  Washington  area  and  that 
this  activity  be  concentrated  at  Andrews 
Field  to  the  maximum  practicable  extent. 
Flying  activities  which  mtist  be  performed 
In  this  area  wiU  be  accomplished  imder  con- 
ditions which  provide  maximum  safety  of 
flight  to  all  aircraft.  Within  the  limita- 
tions of  faculties  available  to  the  Air  Force, 
our  operations  are  performed  in  accordance 
with  procedures  designed  to  prevent  inter- 
ference or  delay  to  ctvU  aircraft. 

in  order  to  increase  the  dispersion  of  air 
traffic  m  tills  area,  the  Air  Ft»ce  has  moved 
as  much  of  its  flying  acUvlties  from  Boiling 
Field  to  Andrews  Field  as  faciUties  at  that 
station  permit.  Forty  percent  of  the  indi- 
vidual pilot  training  formerly  done  at  Eoll- 
Ing  Field  la  now  accomplished  at  Andrews 
Field.  Local  flying  has  been  proniblted  when 
weather  conditions  are  less  than  2,0J0  feet 
ceUing  with  6  mUes  vlBlbility.  The  Air  Traf- 
fic Controller  for  the  Washington  area  ha« 
been  authorised  to  direct  Incoming  Balling 
F.eld  trafllc  to  Andrews  Field  when  flying 
conditions  in  the  area  require.  Modern  radar 
traffic  control  and  instrument  approach 
equipment  ia  available  at  Andrews  Field .  In- 
strument landings  are  not  permitted  at  BoU- 
Ing  Field.  Kxcept  for  radar-controlled  ap- 
proaches at  Andrews  Field,  no  instrument 
flying  practice  is  permitted  by  Air  Force  per- 
•onnal  within  aS  miles  of  Washington. 

On  July  22. 1SH8.  the  Washington  Air  Traf- 
fic Control  Committee,  on  which  the  Air 
Force  has  representation,  was  formaUy  estaD- 
Uahed  for  the  purpoee  of  insuring  continuing 
eoordinatloa  of  air  traffic  control  in  the 
WaahlngtOQ  ar«u  XttoeUve  coordination  of 
traffic  oantztH  has  be«&  faciUtated  by  tti* 
InstaUaklon  of  an  tnUtcpbaae  system  be- 
tween the  controi  towsia  at  Boiling.  Andrews. 
f^^mr<imnm  uuX  Wssaiagton  national  AirporU 
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atnee  our  reeent  oonvemtlon  on  tbis  Mib- 
tect,  I  have  required  a  thorough  examinattna 
to  be  sure  that  we  are  talcing  aU  prrtlraWe 
measures  to  aid  in  this  problem.  As  a  result. 
we  have  now  prohibited  all  transient  Air 
F^xrce  flights  Into  the  Washington  ares  eacept 
thoee  participating  in  eaentlal  Air  Pome 
tjustness.  Unit  training  will  not  be  con- 
ducted at  Boiling  Fidd  and  has  been  re- 
duced to  a  iBitilmum  at  Andnve.  All  B»- 
serve  fl3flng  training  has  been  eliminated  at 
Boiling  Field.  Air  repreaentatlTes  of  foreign 
countries  stationed  in  Washington  who  have. 
In  the  past,  lieen  permitted  to  fly  from  BoU- 
Ing  Field  have  now  I>een  change  to  Andrewi 
Field.  It  is  our  intention  to  move  more  of 
otir  operations  to  Andrews  Field  as  rapidly 
as  additional  housing  and  other  facilities  can 
be  acauired.  Any  suggestions  you  may  have 
of  additional  steps  the  Air  Force  could  take 
to  be  of  assistance  will  be  welcome. 

Greater  dispersion  of  air  traffic  in  the  area 
is  desirable.  It  is  my  hope  that  this  letter 
wfU  assure  you  that  the  Air  Force  la  cooperat- 
ing fully  in  that  direction.  The  long-range 
answer  to  the  air  traffic  problem  In  this  area 
lies  In  the  program  of  your  Administration 
to  provide  a  new  dvU  airport  for  the  na- 
ttonai  Capitol. 

Sincerely  yours, 

TaoMAa  K 


It  is  my  information  definite  progress 
can  be  expected  to  be  made  as  between 
the  civil  aviation  authorities  and  the 
military  and  naval  authorities  of  our 
Government  to  the  end  fewer  military 
flights  will  take  place  in  close  proximity 
to  the  National  Airport.  This  will  be 
conducive  to  more  safety  especially  if 
training  flights  are  decreased, 

Mr.  EVINS.  Ur.  Chairman,  will  the 
gentleman  yield? 

Mr.  BBCKWOR'te.    I  yield. 

Mr.  EVIN8.  In  view  of  the  fact  that 
the  gentlonan  has  talked  with  both  Mr. 
Rentzel,  of  the  CAA,  and  Mr.  Rnletter,  I 
should  like  to  ask  the  gentleman  why 
they  are  closing  such  a  large  numl)er  of 
small  airports  in  smaU  towns  tliroughout 
the  United  States.  Thrae  is  a  policy  on 
of  closing  them.  In  view  of  the  fact  the 
gentleman  insists  they  are  not  going  to 
train  men  in  this  area,  why  are  they  clos- 
ing these  smaU  airports?  Can  the  gen- 
tleman give  us  any  information  on  that? 

Mr.  BECKWOBTH.  Ko.  I  cannot  give 
the  gentleman  any  information  on  thatL 
Thai  was  not  discussed  before  our  ctmi- 
mlttee.  I  am  spe^ddng  of  the  Washing- 
ton area.  The  reason  we  have  insisted 
that  flying  of  a  training  nature  and  of  a 
military  nature  on  Pf»iii"g  Field  and  An- 
acostia be  removed  to  the  degree  possible 
is  because  we  fed  it  is  a  hazard  in  con- 
nection with  the  safety  of  those  cilivilans 
that  are  flyix% — many  in  the  same 
plane — in  and  out  of  the  National  Air- 
port. 

Mr.  EVIR8.  Does  tile  gentleman  con- 
sider this  legldation  as  defense  legida- 
tion? 

Mr.  BECKWORTB.  I  think  an  per- 
aoDs  know  that  with  the  emergency  such 
as  we  now  have,  flying  into  the  genearal 
area  of  Wa^iii:^tan  will  doubtless  in- 
crease. As  it  increases  it  wiU  continne  to 
burden,  the  facilities  that  we  now  have, 
and,  in  my  opinion,  it  is  condoctve  to  the 
welfare  at  least  indirectly  of  our  defense 
efforts. 

Mr.   SVmS.    Ther^ore.   it   Is  con- 
sidered very  essential  at  this  time? 
xcn — MS 


Mr.  BBCKWORTH.    It  Certainly  to 
my  opinion  it  la  fwmtial  at  tbto  time. 
Mr.  GROSS.    Mr.  OiainDBa.  wffl  tiM 
grwtlrman  yield? 

Mr.  BBCKW(»TEL  I  yield  to  ftm 
gentleman  from  Iowa. 

Mr.  GROSS.  The  gentieman  spofce 
of  kMi  of  flying  time  doe  to  bad  weather 
at  the  Rational  Airport.  Canttaegoitle- 
man  tell  us  how  much  flying  time  is  lost 
at  other  comparable  airparta  in  ttie 
country,  how  the  kMs  of  time  at  other 
airports  compares  with  this  airport? 

Mr.  BECKWOBTH.    I  do  not  have 
any  flgmres  on  that,  but  I  may  say  that 
cities  like  Hew  York,  taistead  of  having 
one  sin^  airport,  have  two  airporta. 
Idlewild  was  brought  into  being  for  the 
purpose,  I  assume,  of  preventing  that 
kind  of  situatitm.    There  are  more  cities 
than  New  Y(H-k  that  have  what  might  be 
considered  a  system  of  airports  rattier 
than  just  one  airport.    A^de  from  the 
flying  time  that  is  lost,  the  impcvtant 
thing  for  the  committee  to  keep  in  mind 
is  that  this  additional  airport. is  badly 
needed  from  the  standpoint  of  assurhig 
safety  for  flying  in  this  particular  area. 
Any    person    knows    whoi    you    ha^ 
planes  flying  around,  stacked,  in  bad 
weather,  you  deflnitdy  are  jeopardising 
at  least  to  srane  otent  the  lives  of  peo- 
ple who  happen  to  be  in  those  planes. 
Already  we  have  a  situation  here  in  the 
District  of  Colmnbia  area  that  at  thnes 
is  overcrowded.    We  aU  know  that  avia- 
tion in  this  area  is  growing  rapidly.    As 
I  recall,  it  is  anticipated  that  wtthhi  ttie 
next  4  or  5  years  there  may  be  expected 
as  much  as  a  40-  to  60-peroent  growth 
in  the  number  of  flights  into  this  area. 
May  I  say  further  under  the  present 
dtuation  at  National  Ahport,  very  little 
freight  can  be  brought  hito  the  airports 
It  is  expected  if  aviation  continues  to  de- 
velop there  will  be  a  lot  more  trafllc  in  air 
freight  in  this  area  and  with  the  cong- 
tion  as  it  is,  the  airport  cannot  aooom- 
modate  a  great  expamrinn. 

The  CHAIRMAN.  The  time  at  the 
goitleman  fircm  Texas  has  enrired. 

Mr.  BECKWOBTH.  Mr.  Chahmau.  I 
yield  myself  five  additkmal  mtniitfa 

Mr.  SASSCigEL  Mr.  Cbaixman.  wifl 
tlie  gentleman  yieid? 

Mr.  BECKWOBTH.  I  yield  to  tlis 
gentleman  from  Mar^and. 

Mr.  SASSCER.  The  gmtleman  from 
Texas  stated  that  it  is  his  opinion  the 
proposed  airfield  wiU  lend  itself  to  the 

Tifftiwnai  defense.     

Mr.  BECKWOBTH.  Certainly  in- 
directly. 

Mr.  f^^oRrica.  I  think  ttiat  is  the 
crux  of  the  issue  today,  the  extent  to 
which  it  Imds  itself  to  ttie  national  de- 
f  oise.  The  question  I  would  like  to  ask 
the  goitieman  is  this:  Insofar  as  the 
national  defense  is  concexned.  would 
not  be  an  airfield  of  the  continmtal  type 
be  sufficient  for  natianafdafense  hi  con- 
trast with  the  yroposed  vast  interna- 
tional airfield?  The  reasna  I  ask  tliat 
is  dpf«^«'  fighters  and  tataueptora  that 
go  frcan  land  and  fly  from  a  field  amid 
use  what  in  the  trade  is  known  as  a  IWd 
of  the  continental^pe. 

Mr.  BECKWOBTH.  I  do  not  pretend 
to  be  an  auttnirity  on  how  Wari^ngton. 
vould  be  iff"«<«^  (turins  a  period  of 


sertoos  troufaie. 

ewalutiiw  to 

that  boomne 

Ibli  area  wiU 

weget  tato : 

readr  in.    We 

that  are 

tim  faeflttta  are  < 

extent  tt 

bnikiing  of  tlda  i 

help,  gtsaenOj  vaaklnc  to 

to  take  care  a<  all  sflaaoB  te  tUi 

Mr.  HARRIS, 
gmtteman  yieidf 

Mr.  BECKWOBriH.    I  yisitf  to 
gentlsBum  frnm  AikaBBS& 

Mr.  HABBIB.  li  It  BBt  a  bet  tlllB 
proposal  to  branglit  to  ttoe  ODOgreM  la 
an  effort  to  Imrf  the  taeSBUmtm 
commerdal  avtotian  wiiieh  baivw  growto 
beyond  the  point  that  tte  NMtaaal  Atr- 
poft  can  at  thto  titoe  tote  cairerf? 

Mr.HABRia  TUs  to  not  a  flMttar  df 
national  defense,  only  tbe  facft  tbevs  vIB 
be  some  lndh«et  advantaCBS  sbonid  tt  ba 
used  or  needed  at  sBBse  ttne  because  car 
commerdal  avladan  to  one  vaj  or 
another  does  have  a  rdatlnabip  wUH  Iba 
nattonal  defense.  Bat  tlito  to 
to  relieve  the  tuusostel 
have  resulted  at  the 
to  order  that  fflghto  nay  < 
out  to  acoordaiooe  with  sdMdole  and 
sore  ttie  area  Invoivetf? 

Mr.  BBCKWOBTK.  That  to  oaetlr 
right.  With  lefnemie  to  the  flaet  there 
is  some  military  aviatian  carried  on  at 
the  National  Alrpart;  each  ef  yoa  to 
aware  of  the  fact  tt  does  evan  at  thto 
tixoK  awnHinndstf 
and  some  miUtocy 

Mc.  BEBB.    Mr.  rhalrman.  wiU 
gentkman  yield? 

Ur.  OEULVIUKIIL  I  ytoid  to  the 
gentleman  from  KansaSb 

Mr.  BIBBBL  Can  the  grattwnan  tdl 
us  about  wliat  the  approxiaiBto  eoet  «( 
tlds  legiBlatiaiito? 

Mr.  BECKWOBTH.  Thto  bill  ao- 
ttmriaea  an  uminmitoUnn  of  tt4jMO.0Qt. 

Mr.  BESa    Ttoit  to  to  toir  the  land? 

to  to  tov 
ttie  land  and  to  koOd  wfaatt  adtftt  be 

_  It 

to  tboBght  that  tfaereafles^  ak 
bufldinga  wiD  be 
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total  vatoe  of  the  airport  That  par- 
ticular airport  will  be  run  by  ttie  given 
munidpaUty  or  by  ttie  given  county  unit 


offlcials  of  the  Stote  of  Maryland  and 
from  the  officials  of  the  city  of  Baltimore 
with  reference  to  the  Friendship  Airport. 

•. ji__.,  ....J    t%r\A    OTA    /•rtnsirlprpfl    it 


Mr.  BECKWORTH.  The  percentage 
Is  very  small,  as  I  recall — not  more  than 
about  5  percent.  I  might  say  to  the 
frentleman  from  Nebraska  that  is  ex- 
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serious  study  before  coming  to  a 
nite  conclusion. 

Mr.  BECKWORTH.    I  appreciate  the 
gTnt^****^*""  of  the  gentleman  from  Ne- 
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of  tlito  new  airport 
eration.    They  are  of  ttie  oftotioa. 
thinktt 
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total  value  of  the  airport  That  par- 
tlndar  airport  wtU  te  run  by  the  given 
mnnlcipaUty  or  lay  the  given  eoonty  unit 
Tbat  tt  not  true  with  reference  to  an 
•trpmt  here  for  the  District  of  Ccrtum- 
Ua.  beeause  it  is  a  Federal  undertaking 
In  lU  entire^.  It  Is  the  policy.  I  might 
say.  for  the  CA'.  to  undertake  .o  make 
these  airports  Just  as  self-sustaining  as 
possible.  As  a  natter  of  fact,  it  was  tes- 
tified before  our  committee  that  the 
national  Airport  Itself  is  about  self- 
aostalning  at  this  time. 

Mr.  FALLON.  Mr.  Chairman,  will  the 
genUeman  yield? 

Mr.  BECKWORTH.  I  yield  to  the 
gentleman  from  Maryland. 

Mr.  FALLON.  Did  I  understand  the 
gentleman  to  say  that  the  area  is  already 
now  overcrowded  with  planes? 

Mr.  BEtKWORTH.  I  said  that  the 
bottleneck  situation,  w  the  neck  situa- 
tion is  such  that  the  area  thai  relates 
to  the  National  Airport  can  accommodate 
little.  U  any.  additional  traSc  particu- 
larly in  bad  weather  which  is  the  real 
test  of  the  adequacy  of  an  airport.  That 
Is  as  I  understand  the  testimony  to  be. 
That  would  not  be  true.  I  might  say.  with 
xeference  to  the  several  areas,  and  I 
think  there  are  about  five  of  them  that 
ai«  being  considered,  as  likely  and  pos- 
sible places  for  construction  or  the  place- 
ment of  the  airport. 

Mr.  FALLON.    Have  you  selected  a 
new  site  for  the  airport? 

Mr.  BECKWORTH.    No;  that  has  not 
been  done. 
Mr.  FALLON.    WlU  It  be  In  the  same 

wea?  

Mr.  BECKWORTH.  I  do  not  think 
anybody  knows  exactly.  Certainly,  if 
U  Is  a  known  fact.  1  am  not  aware  of  it. 
as  to  exactly  where  the  airport  will  be. 
I  will  answer  that  the  committee  was  in- 
Tlted  by  the  CAA  to  fly  over  five  sites. 
and  all  of  them  doubtless  will  be  con- 
aldcred.  That  will  be  something  for  the 
CAA.  altmg  with  the  people  concwned, 
to  wwk  out  finally  and  ultimately. 

Mr.  FALLON.  Did  the  committee  dis- 
cuss Just  what  distance  would  be  a  safe 
distance  to  locate  this  ahrport  from  the 
present  airport? 

Mr.  BECKWORTH.  It  would  be  as- 
cumed.  as  a  matter  ol  fact,  that  the  CAA 
definitely  would  consider  safety  first, 
ntat  Is  the  prime  consideration. 

Mr.  FALLON.  Has  distance  been  dis- 
cussed as  to  the  safety  feature? 

Mr.  BECKWORTH.  No  parUcuIar 
distance  was  cited  as  being  the  unsafe 
distance  or  the  safe  distance,  but  it  would 
be  inconceivable.  I  might  say  that  the 
CAA.  with  the  unusual  amount  of  knowl- 
edge and  information  th^y  should  poa- 
aaia.  would  place  it  at  a  location  that 
vould  be  unsafe.  That  would  be  a  prime 
Tcquisite  that  would  be  taken  into  ccm- 
Bideration  by  the  CAA.  in  my  opinion. 
^^  It  vras  the  testimony  of  Mr.  RentseU 
that  that  would  be  the  important  con- 
sideration—safely. 

Mr.  FALLON.  Does  the  gentlMBan 
know  whether  or  not  the  new  Int«ma- 
tioDal  Frtandshlp  Airport  in  Maryland 
lias  been  takaa  Into  consideration  aa  an 
^ttwoata  to  tha  Washington  Airport? 

Itr.  BBCKWpRTH.  The  gentleman 
^rlU  state  this  about  that  airport,  that 
YCty  definitely  we  had  testimony  from  the 


olBeials  of  the  SUte  of  Maryland  and 
from  the  officials  of  the  city  of  Baltimore 
with  reference  to  the  Friendship  Airport. 
It  was  discu:.8ed  and  we  considered  it 
fully  •  it  was  finally  felt  that  that  is  not 
the  answer  to  the  problem  of  Washington 
at  this  time.  It  Is  hoped  that  the  airport 
will  be  used  to  the  fullest  degree  possible, 
but  It  is  not  an  answer  to  the  problem 
confronting  us  here  at  this  time. 

Mr.  FALLON.  Does  not  the  gentle- 
man feel  that  if  another  airport  was  put 
close  to  the  Washington  Airport  that  it 
would  further  crowd  the  area  and  make 
flying  more  dangerous? 

Mr.  BECKWORTH.  I  repeat  what  I 
said  a  moment  ago  that  I  would  assume 
the  CAA  definitely— and  they  say  that 
can  be  done— wiU  place  the  aii-port  in 
such  a  location  that  it  wotild  not  be  con- 
ducive to  unaafety. 

Mr.  ROON'SY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  BSCKWORTH.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  ROONEY.  In  the  presentation  be- 
fore th;  gentleman's  committee  with  re- 
gard to  the  location  of  the  airport,  was 
there  any  testimony  concerning  the 
Maryland  fog? 

Mr.  BECKWORTH.  I  believe  I  recall 
one  of  the  witnesses  in  discussing  the 
Friendship  Airport  said  that  studies  had 
been  made  with  reference  to  fog  at  that 
airport  and  that  it  Is  an  unusually  clear 
area.  I  recall  that  kind  of  testimony.  I 
feel  sure. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BECKWORTH.  I  yield  to  the 
gentleman  from  Iowa. 

Mr.  GROSS.  The  gentleman  spoke 
about  a  networ'.  of  airports  around  the 
larger  centers  ol  population.  Is  there 
a  network  of  airports  around  the  city 
of  Chicago,  which  is  much  larger  than 
Washington? 

Mr.  BECKWORTH.  As  I  understand. 
Chicago  does  have  a  municipal  airport, 
andil  think  I  have  heard,  though  I  am 
not  aware  of  it  personally,  but  I  think 
I  am  aware  that  Chicago  has  built  or  is 
building  another  airport 

Ur^ARRlS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  BECKWORTH.  lyieU  to  the  gen- 
tleman from  Arkansas. 

Mr.  HARRIS.  They  do  have  another 
airport  under  construction.  They  found 
that  the  present  airport  there,  which  Is 
larger  than  this  one  here,  accommodates 
more  flights  in  and  out.  but  is  not  suffi- 
cient to  properly  handle  the  traffic  in  and 
out.  and  they  have  another  one  under 
construction.  They  found  it  was  nec- 
essary to  have  an  alternate  airport. 

Mr.  GROSS.  That  is  a  city  four  times 
as  large,  and  how  much  is  the  Govern- 
ment spending,  there? 

Mr.  MHXER  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  BECKWORTH.  I  yield  to  the 
gentleman  from  Nebraska. 

Mr.  MILLBR  of  Nebraska.  Can  the 
gentleman  give  the  committee  any  in- 
formation as  to  the  percentage  of  the 
flights  at  the  National  Airport  which 
are  military,  and  if  they  were  all  moved 
out  to  Andrews  Field,  would  that  be  of 
material  benefit? 


Mr.  BECKWORTH.  The  percentage 
Is  very  small,  as  I  recall — not  more  than 
about  5  percent.  I  might  say  to  the 
gentleman  from  Nebraska  that  is  ex- 
actly what  the  committee  has  been  in- 
sisting with  all  its  might  be  done,  to  re- 
duce the  number  of  miUtary  flights  into 
this  particular  area  where  there  is  so 
much  activity  in  civil  aviation:  »nd.  if 
I  may  say  so.  I  have  personally  taken 
an  interest  in  that  very  thing. 

Mr.  STEFAN.  The  gentleman  hadl- 
cated  that  it  is  net  necessary  for  na- 
tional defense?  Am  I  correct  in  my  un- 
derstanding? 

Mr.  BECKWORTH.  I  did  not  say  it 
was  not  necessary  for  national  defense. 
I  said  at  least  indirectly  it  will  help  this 
area,  so  far  as  that  is  concerned. 

Mr.  STEFAN.  The  gentl«nan  used 
some  flgxires.  What  was  the  over-all 
cost? 

Mr.  BECKWORTH.  This  bill  provides 
$14,000,000. 

Mr.  STEFAN.  Is  that  the  over-all 
cost?    Dees  that  include  administration 

costs?         

Mr.  BECKWORTH.  No.  I  think  that 
Is  just  for  the  purcha.se  of  land  and  for 
the  nmways. 

Mr.  STEFAN.  Can  the  gentleman 
give  us  any  figures  on  the  maintenance? 
Mr.  BECKWORTH.  As  I  stated  a 
moment  ago.  it  is  hoped  that  after  the 
airport  is  built  from  then  on  the  build- 
ings and  facihties  can  be  built  in  such 
a  way  that  they  can  be  amortized  and. 
paid.  But.  as  I  said,  that  cannot  te 
guaranteed.  I  think  the  gentleman 
knows  that  as  well  as  anybody. 

Mr.  STEFAN.  I  think  the  gentleman 
ought  to  study  that  question.  There  is 
no  airport  to  the  entire  United  States, 
except  one  or  two.  that  is  self-sustaining. 
This  airoort  will  be  purchased  by  the 
Government  and  it  will  be  operated  by 
the  Government. 

The  CHAIRJ4AN.  The  time  of  the 
gentleman  frMn  Texas  has  expired. 

Mr.  WOLVERTON.  Mr.  Chahman,  I 
yield  one  additional  minute  to  the  gen- 
tleman fnan  Texas,  in  order  that  he 
may  answer  the  questions. 

Mr.  BECKWORTH.  I  thank  the  gen- 
tleman. 

Mr.  STEFAN.  The  gentleman  knows 
that  the  Government  does  not  operate 
airports,  except  the  National  Washing- 
Um  Airport,  which  is  the  only  one. 

Mr.  BECKWORTH.  I  pomted  that 
out. 

Mr.  STEFAN.  They  operate  it  at  the 
expense  of  the  taxpayers  of  the  United 
States.  The  CAA  Administrator  him- 
self is  not  so  favorable  to  the  Govern- 
ment going  into  the  airport  business. 
They  hope  that  at  scmxe  time  some  Gov- 
ernment corporation  can  take  over  the 
operation  of  the  airport.  There  are 
some  airports  in  Alaska  that  the  Govern- 
ment is  presently  building  and  will  op- 
erate. If  jrou  continue  to  authorize  and 
appropriate  money  for  the  construction 
of  airports  to  be  operated  at  the  sole  ex- 
pense of  the  taxpayers,  you  are  going  a 
long  way  toward  breaking  up  the  oderly 
Federal  airport  program  through  which 
we  give  the  States  a  grant  of  50  percent 
on  the  land  and  25  percent  on  the  build- 
ings.  I  think  this  matter  should  be  given 


salous  stody  beftee  comlne  to  a  deO- 
nite  conclusion. 

Mr.  BECKWORTH.  I  appreciate  the 
contribution  of  the  gentleman  fram  Ife- 
braska. 

Mr.  WOLVERTON.  ICr.  Chairman.  I 
yield  myself  8  mlnntw 

Mr.  Chairman.  I  do  not  think  I  eaa 
emphasize  too  strangly  the  urtfnrifal 
aezvice  that  has  been  raideted  by  the 
chairman  of  the  subcommittee,  the  gen- 
tleman from  Texas  [Mr.  Bkkwokth}, 
in  the  preparation  of  this  tegtelatlon. 
He  has  been  patient  and  indulgent  in 
directing  the  work  of  the  committee  to 
obtain  all  worthwhile  and  oecessary 
facts.  The  bill  ccnnes  before  the  House 
after  rerj  careful  coroaderatton  by  the 
subcammitto  and  by  the  fuU  committee. 
It  is  my  recollection  It  was  reported 
unanimously.  Tliere  is  no  phase  of  the 
situation,  which  I  know  of,  which  was 
not  gone  into  very  carefully  and  fully 
by  the  subcommittee.  As  has  been  ex- 
plained by  the  gentleman  from  Texas 
[Mr.  BbckwobthI.  and  his  explanation 
has  certainly  been  full  and  complete,  this 
bin  comes  before  you  because  of  the  ne- 
cessity for  increased  air  facilities  in  the 
Itetional  Capital  As  he  said,  the  Cap- 
ital City  now  stands  third  among  the 
airports  of  the  country  in  the  volume  of 
business  and  traffic  it  handles.  In  de~ 
tenrdning  the  necessity  for  an  additional 
airport  in  the  vicinity  of  Wadiington, 
the  Civil  Aeronautics  Association  made 
two  careful  studies  or  checks,  and  they 
came  to  the  conclusion  that  by  19^.  at 
the  latest  and  maybe  a  much  shorter 
time,  conditions  would  be  such  that  tt 
would  be  impossible  to  carry  on  the  air- 
craft traffic  in  and  out  of  the  city  of 
Washington  without  new  and  additional 
fadSties.  Tlie  location  of  a  site  for 
these  new  facilities  was  given  very  care- 
ful consideration  by  the  committee.  It 
explored  the  p(»sibility  of  the  use  of 
mUitary  airfields  now  in  existence  ta 
this  vicinity. 

It  was  only  after  the  most  careful  con- 
sideration that  the  committee  came  to 
the  cx>ncIus1on  that  it  would  be  necessary 
to  have  another  national  airport  to  this 
locality.  I  think  we  must  look  at  the 
question  not  nmtiy  from  the  standpcdnt 
of  an  airport  with  no  different  elements 
than  those  which  would  be  taken  into 
consideration  if  it  were  totaled  to  lo- 
cate an  airport  elsewhere  to  this  coun- 
try; this  is  not  only  the  National  Capital 
of  our  own  country,  but  it  has  been  well 
spoken  of  aa  the  capital  of  tbe  world. 
The  traffic  coming  toto  this  city  Is  tre- 
mendOQs :  ft  has  already  reached  ttw  sat- 
uratkm  point  I  would  not  want  to  have 
it  upon  my  consdraice  not  to  make  provi- 
sion at  this  time  for  increasiiK  the  air 
facilities  <rf  this  dty,  for  I  would  be  fear- 
ful that  if  there  were  negtect  m  ttrnt  re- 
spect we  might  have  Uxose  catastzophea 
as  a  result  (rf  our  failure  that  woaM  hdag 
a  feeling  of  shame  and  regret  to  us.  as 
we  now  have  the  uppurtunity  to 
the  facilities. 

The  new  airport  woold  be  built 
the  direction  of  the  Secretary  of 
merce.  Under  the  profviaiops  of  Vbe  tain 
he  has  the  power  to  ddegate  that  antiaor- 
ity  to  the  CAA.  wbkii  he  andoaiitedly 
woold  do.    The  Department  of  Com- 


andtheCMI 
iatratkm  have  gtvcB  tbm 
of  thk  new  airport 
eimtton.  Tbey  are  of  tte  Cfteico 
haps  sone  OMy  think  tt  opdsilstie.  bat 
certainly  it  seened  realbtfc  bf  Ibe 
mittee  ftoB  the  testtmcoy  that  was  given 
to  it  setting  forth  how  the  oe  of  this 
airport  could  be  so  adBiaistered  that  tt 
would  carry  Its  own  •^p— «■»  wtthin  a 
very  short  time  after  tt 
tion.  It  is  rwiognlwd  by  the 
that  the  thought  of  Congrei  at  tliia  time 
would  be  not  to  go  to  any  iiiiwrfsry 
exp«iditure  of  Gorvcnunent  fovis  be- 
cause of  the  great  additional  expense 
that  has  come  upon  us  as  a  result  of  the 
Korean  war.  In  this  connection  earefol 
consideratkm  was  given  by  theeonimtt- 
tee  and  evidence  was  presented  that 
leaves  no  doubt  that  while  Initially  tfaia 
may  be  considered  a  caamevBtel  airport 
yet  it  would  be  adapCalde  to  military  use 
and  to  the  event  of  war  would  ondoabt- 
ed^  be  used  to  the  war  efltait:  and  «e 
were  definUely  informed  tiiat  there  were 
certato  ccmtingendes  that  eoold  happen 
tbat  woold  make  it  very  hdpful  to  the 
defense  of  this  city  of  Washtngtan. 

So  far  as  I  know  there  was  no  disap- 
proval of  this  legislation  mion  the  part 
of  your  Committee  am  Interstate  and 
Foreign  Coannecce.  It  is  true,  however, 
thoe  was  some  consideration  given  at 
the  suggesticm  of  the  dty  anthorities  of 
Baltimore  as  to  irtietlier  the  airport  at 
Friendship  could  be  used  to  idaee  of  a 
new  airport  to  the  victoity  of  Waidiing- 
ton.  bat  after  a  most  careful  constdoa- 
tun,  uid  I  win  say  a  very  aympathetic 
consideratian.  we  caow  to  ttie  condu- 
sion  that  it  would  not  meet  the  require- 
ments that  seem  to  be  necessary  to  be 
provided  at  this  time. 

So,  Mr.  Chairman,  I  ask  the  member- 
ship of  this  Stoose.  reeognhdng  the  great 
amount  of  study  tlat  has  gone  toto  this 
matter  and  the  dlort  that  has  been  made 
by  the  committee  to  be  well  iufotmed 
on  the  suhieet,  and  oidy  came  to  a  ded- 
sion  when  tt  was  really  satififlwl  that  tt 
was  necesauy.  that  the  House  give  this 
bin  ttssappart 

The  ctanmittee  report  sets  forth  to  de- 
tail tiie  reasuB  tint  jaOUj  tbe  enact- 
ment of  this  tegiriatton.  Vkom  the  re- 
port it  win  be  seen  ttiat  the  need  for 
tibe  proposed  i^xport  is  shown  by  the 
fact  that  an 

ton  now  <4)erate  into  and  out 
airport  ttw  Wadaincton  Ifatiaoal  Air- 
port Flans  tor  that  airport  were  made 
to  19S8  and  cuubUucUup  begot  to  Mat. 
It  was  coondeted  and  opened  to  traflle 
to  June  IML  At  the  time  Washington 
National  Airport  was  conceived,  tt  was 
antietoated  that  the  airport  would  be 
aUe  to  meet  the  needs  of  tlie  Wastatac- 
ton  meCropoittan  «cn  far  airfaaiBefar 
However,  two  faf^^^^^  have 
to  aOeet  the  abHtty  of  WbA- 
ta«tan  Hbttamd  Aiipsi  to  met  the  air 
trafle  needs  of  the 
P9»H*w  area,  with  the 
of  today,  the  airport  is  mturatwl.  and  is 
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I  hope  that  the  Homt  win  give  »« tp- 
proval  to  this  Important  asd  neceaoary 
hllnlatlnn 

Ifr.  BMCKWGKTH.  Mr.  Chairman,  I 
yMd  5  minuses  to  the  goiUeman  from 
Vhrftaala  (Mr.  SKtm). 

Mr.  SMITH  trf  Vlrfinia.  Mr.  Chair- 
man, I  do  not  expect  to  oppose  thla  bin 
becauie  I  am  rather  Inclined  to  think 
from  what  I  hate  heard  abovit  It  that  it 
is  fteslraUe  and  perhaps  nixessary  to 
svokl  some  disasters  or  accidents. 

I  want  to  bring  oce  matter  to  the  at- 
tcitfton  of  the  Houae.  and  I  am  going  to 
offer  an  amendment  to  take  care  of  it, 
and  I  appeal  to  the  Members  of  the  House 
because  the  same  thing  may  xiappen  to 
yoo:  It  Is  an  open  secret  that  what  the 
authorities  jwopoee  doing  Is  to  put  this 
airport  awnewhere  out  in  Virginia  within 
the  metropolitan  area.  That  is  a  i^ckly 
settled  area.  Many  people  from  Wash- 
ington and  elsewhere  have  gone  there 
and  built  their  homes— lnvest>:<i  every- 
thing they  had  to  their  homes  there.  If 
jou  plop  a  big  airport  down  at  a  man's 
front  door,  you  Immediately  destroy  the 
vahae  of  his  home. 

We  took  this  matter  up  with  the  Com- 
mittee on  Interstate  iwad  Foreign  Com- 
merce, but  the  committee  failed  to  in- 
clude   the    desired    amendment.      The 
ehalrman  of  the  Board  of  supervisors 
of  FWrf ax  County  came  before  that  com- 
mittee and  told  them  just  what  the  situ- 
ation was  and  that  we  did  not  feel  that 
a  big  airport  like  that  ought  to  be  put  in 
a  heavi^  settled  area  without  consulting 
the  author iUes  ol  the  locality  involved. 
But  the  committee  reported  the  bill  and 
that  consideration  was  denied  to  the 
authorities  of  the  county  where  It  was 
proposed  to  put  this  airport     I  say  it  is 
not  faL-  and  It  Is  not  right.    I  think  Um 
Boiae  ought  In  the  interest  of  protect- 
ing k)cal  self-government  to  adopt  an 
amfcndment.  which  I  shall  offer,  provid- 
ing that  the  authority  miist  consult  with 
the  authorities  of  the  local  community 
before  ttwy  place  this  great  filrport  there 
that  will  destroy  the  value  of  many  peo- 
ple's bancs  and  aU  that  tht^y  have. 

Itr.  Chairman,  I  yield  bfick  the  bal- 
ftooeof  my  time. 

ICr.  WOLVBRTCM9.  Mr.  Chairman.  I 
yiald  such  time  as  he  may  desire  to  the 
gentleman  from  Pennsylvania  [Mr. 
Oatnr] 

Mr.  GAVIN.  Mr.  Chairman.  I  ask 
unanimous  consent  to  speak  out  of  order. 
Tl«e  CHAIRMAN.  Is  there  objection 
to  tue  rcQxiest  of  the  gentleman  from 
peunsylvania? 
There  was  no  objection. 
Mr.  OAVIN.  hte.  Chatnnan.  I  want 
to  thank  ray  very  good  and  able  friend 
tor  giving  me  this  opportunity  to  talk 
Bomentarily  on  appointees  to  the  Naval 
Aeedcmy.  Tou  all  understuid  that  we 
were  permitted  to  have  tiva  appointees 
In  ttkt  Naval  Academy  at  one  time.  Re- 
cently x^  received  official  notification 
tts^t  we  would  only  have  fotj  appointees 
in  tltt  Academy  al  any  one  time. 

I  have  been  very  much  interested  in 
fhfei  matter  and  today  I  aia  advised  by 
watt  of  Mitval  Feraoimel  that  the 
.  q(  ajppolntBcnts  to  the  Academy 
.jn  resCeted  to  its  foi-mer  level.    I 
tjbat  al!  Members  wta  be  anxious 
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to  receive  that  Information.  You  win 
be  duly  notified  officially  by  the  Bureau 
of  Naval  Personnel  of  the  restoration  of 
the  ruling  that  permits  having  five  ap- 
pointees for  each  Member  in  the 
Academy  at  one  time. 

Mr.  MORTON.  Mr.  Chairman.  wiU 
the  gentleman  yield? 

Mr.  GAVIN.  I  yield  to  the  gentleman 
from  Kentucky. 

Mr.  MORTON.  Why  does  not  the 
Navy  increase  the  opportunity  for  young 
enlisted  men  in  the  fleet  to  go  to  the 
Academy  rather  than  giving  those  ap- 
pointments back  to  us? 

Mr.  GAVIN.  If  the  gentleman  has  an 
interested  enlisted  man  in  the  fleet  who 
desires  an  appointment  and  if  he  has 
an  opportunity  to  make  the  appointment 
he  may  do  so  if  he  so  desires.  I  cannot 
answer  the  gentleman's  question  as  to 
why  the  Bureau  of  Naval  Personnel  does 
not  Lave  more  fleet  appointments.  How- 
ever. I  believe  there  are  a  number  of  ap- 
pointments from  the  fleet  along  with  the 
congressional  appointments. 

Mr.  MORTON.  There  &n.  Also  It 
would  be  a  gi-eat  source  of  morale  build- 
ing in  the  fleet  if  there  was  more  oppor- 
tunity for  worthy  young  men  in  the  fleet 
to  go  to  the  Academy. 

Mr.  GAVIN.  I  think  the  gentleman's 
point  is  well  taken.  I  presume  most  of 
his  appointments  will  come  now  from 
those  who  are  already  in  the  service. 

Mr.  WOLVERTON.  Mr.  Chairman,  I 
yield  3  minutes  to  the  gentleman  from 
Maryland  I  Mr.  F.\llon.] 

Mr.  FALLON.  Mr.  Chairman.  I  would 
like  to  call  the  attention  of  the  commit- 
tee to  the  fact  that  the  Federal  Govern- 
ment has  contributed  $3,000,000  to  the 
construction  of  an  airport  just  20  miles 
away,  together  with  $12,000,000  appro- 
priated by  the  city  of  Baltimore.  This 
ail-port  that  has  been  built  just  20  miles 
from  the  city  of  Washintgon  is  located 
on  a  highway  coming  into  Washington,  a 
distance  of  about  25  miles.  It  will  be  an 
up-to-date.  saie.  high-speed  highway. 
It  is  estimated  that  from  the  airport  to 
the  center  of  Washington  will  take  aboufc 
30  minutes. 

This  airport  is  one  of  the  safest,  one 
of  the  most  up-to-date  airports  that 
has  been  constructed  for  commercial  use 
in  this  country.  It  has  a  200-foot  run- 
way 9,500  feet  long,  which  will  accom- 
modate the  heaviest  and  most  modem 
airplanes  that  are  now  being  con- 
structed or  even  on  the  drawing  boards. 
The  Federal  Government  is  now  being 
asked  to  construct  another  airport  about 
the  same  distance  from  the  city  of 
Washington  and  pay  for  it  in  Its  entirety. 
What  we  might  run  into  is  the  Federal 
Government  with  money  appropriated 
having  an  airport  doing  from  30  to  40 
percent  of  its  maximum  load  on  one  side 
of  the  Washington  Airport  and  anoOier 
federally  constructed  airport  on  the 
other  side  that  perhaps  will  not  reach 
50  percent  of  its  maximum.  So  that 
we  are  going  into  dual  facilities  and 
spending  twice  the  amount  of  money 
that  is  absolutely  necessary. 

Mr.  GROSS.  The  gentleman  is  mak- 
ing a  very  Interesting  statement.  That 
will  be  accessible  to  this  new  express 
highway  that  is  to  be  built  out  to  the 
military  reservation? 


Mr.  FALLON.  This  spur  is  being  con- 
structed now  into  the  ahiport  and  win 
be  finished  in  Octo>^r. 

Mr.  GROSS.  How  far  is  it  from  old 
Highway  No.  1? 

Mr.  FALLON.  It  is  several  miles  from 
old  No.  1.  This  is  a  situation  where  the 
Government  is  paying  for  dual  facilities 
when  one  could  do  the  job. 

Blr.  H.  CARL  ANDERSEN.  Mr.  Chahr- 
man,  will  the  gentleman  yield? 

Mr.  FALLON.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  H.  CARL  ANDERSEN.  Has  the 
gentleman's  proposal  been  considered 
by  the  Committee  on  Interstate  and 
Foreign  Commerce? 

Mr.  FALLON.  I  am  told  it  has  been 
considered  thoroughly.  I  do  not  know 
whether  it  has  or  not. 

Mr.  H.  CARL  ANDERSEN.  It  seems 
to  me  there  is  much  merit  In  what  the 
gentleman  has  said.  Certainly  if  we 
can  accomplish  the  end  by  using  the 
gentleman's  facility  I  would  like  to  see 
that  done. 

The  CHAIRMAN.    The  time  of  the 

gentleman  from  Maryland  has  expired. 

Mr.  WOL"VERTON.    Mr.  Chairman,  I 

yield  5  minutes  to  the  gentleman  from 

Iowa  [Mr.  DoLUVKR]. 

Mr.  DOLLTVER.  Mr.  Chairman,  It  is 
with  a  good  deal  of  reluctance  that  I 
rise  to  express  opposition  to  this  pro- 
posaL  I  am  not  accust3med  to  oeing  in 
conflict  with  the  leadej-ship  of  my  own 
committee  on  either  side.  I  generally 
find  it  possible  to  agree  with  than  on 
matters  of  major  legislation  such  as 
this  is. 

Mr.  Chairman,  this  legislation  was 
considered  by  a  subcommittee  en  trans- 
portation of  the  Committee  on  Inter- 
state and  Foreign  Commerce  and  there 
were  rather  extensive  hearings. 

I  participated  in  a  number  of  those 
hearings,  not  as  a  member  of  the  sub- 
conunittee,  but  as  an  auditor.  In  addi- 
tion I  had  the  benefiu  of  a  swrvey  of 
the  various  sites  which  are  possible  for 
the  proposed  airport  My  participation 
in  the  hearings  in  th€'  survey  has  left 
me  in  the  position  of  not  being  con- 
vinced. There  are  strong  reasons,  per- 
haps, for  this  airport,  but  tliere  zi^ 
reasons  of  even  greater  magnitude  ior 
not  doing  it  at  this  time. 

I  would  like  to  recount  just  briefly 
what  those  reasons  in  opposition  are. 
One  has  already  been  iilluded  to  by  the 
pentleman  from  Marylajid  [Mr.  Fallow  1. 
The  SUte  of  Maryland,  with  s-^me  Fed- 
eral SLSsistance  and  from  the  city  of 
Baltimore,  has  just  completed  a  new 
$15,000,000  airport  which  is  within  and 
will  be.  when  the  new  riad  is  constructed 
for  which  provision  has  been  made, 
within  easy  driving  raiige  of  the  city  of 
Washington.  It  will  be  and  Is  now  one 
of  tlie  most  modem  airports  in  the 
world  and  is  capable  of  handling  an 
enormous  amount  of  traSc.  It  thus 
seems  to  me  that  the  gentleman  from 
Maryland  has  made  a  very  good  point 
in  saying  that  the  ei.-ection  of  a  new 
airport  in  the  immediate  vicinity  of 
Washington,  althougb  not  In  the  Dis- 
trict of  Columbia,  is  sur^  a  duplica- 
Uon  of  fteilitles  for  trbieh  the  need  ao 
far  has  not  been  proven. 


Now.  <me  of  the  rather  eontroversial 
and  poliaps  highly  technical  aspects  of 
this  problem  is  presented  toy  ttie  rda- 
tionship  between  the  military  airports 
in  this  area  and  the  Washington  Na- 
tional Airport  It  is  true,  according  to 
the  testimony,  tliat  onlj  a  very  small 
portion  of  the  military  air  trafBc  goes 
out  of  the  Washington  Nattonal  Airport 

But  those  of  you  who  know,  and  most 
of  you  do.  the  geograirtiy  of  Washing- 
ton, realize  that  right  across  the  Poto- 
mac River  from  ttie  Washington  Wa- 
tional  Airport  are  two  airports,  one  used 
by  the  Army  and  one  by  the  Navy.  Ana- 
costla  and  Boiling  Pirid,  separated  from 
National  Airport  only  by  a  narrow  strip 
of  water. 

Unfortanately,  tbe  bearings  on  tfais 
bin  are  not  available  for  our  perusal, 
but  as  I  recall  the  testimony  on  that 
point  it  was  said  that  if  the  military 
operations  on  those  two  airports  in  bad 
weather  could  be  eliminated,  that  would 
increase  enormously  the  capacity  of  tiie 
Washington  National  Airport  to  meet 
the  needs  of  bad-weather  trafBc  in  ttiat 
port  But  because  of  the  proximity  of 
the  National  Airport  to  the  two  mUitery 
establlsiiments  across  aa  the  other  side 
of  the  river,  the  operations  of  all  three 
have  to  be  combined  wittx  the  result  that 
the  capacity  of  the  Waidiington  l^ttanal 
Airport  to  bad  weather  was  serioody 
curtailed.  That  Bfr.  Chairman,  is  the 
reason  and  the  whole  bedsround  of  the 
reason  for  putting  in  an  additional  air- 
port hi  ttie  Washington  victauty.  Not 
because  in  good  weather  there  is  a  dmrt- 
age  of  capacity  in  the  Natkmal  Airport. 
but  because  in  bad  weather  the  capacity 
is  cot  down  on  account  of  the  proximity 
of  the  two  military  instaUatians. 

Not  only  that  but  Jtsst  oat  at  the  edse 
of  the  District  Andrews  FMd  Is  in  ex- 
istence, a  very  flri^  military  airport,  and 
one  of  the  finest  military  airport  Installa- 
tions in  the  country- 
It  has  seemed  to  me  that  underilaWy 
there  is  a  lade  of  coordtnatkm  between 
the  various  agencies  Ol  the  Government, 
the  military,  the  defense  agencies,  ttte 
Civil  Aeronautics  AdminiatnUlan.  and 
the  executive  departments  tn  general, 
with  ref  eroaoe  to  tfais  particnlar  thing. 

This  is  the  real  emx  of  this  profakm: 
Thrrr  <f  w  «*«««pfa**  i*<*  «f  ntMinttnitinn 
between  the  various  agencies  of  the  Gov- 
ernmoit  who  desire  ahr  fhciBttea  in  the 
immediate  vieintty  of  Wasikinctoa.  ta- 
stead  of  these  eiecuUre  agencies  ooccdl- 
t>ating  their  eflwts  and  trying  to  xeaotve 
their  difflmltfes.  they  have  oone  to  Can- 
gress  now  with  a  dmmnd  for  anottaer 
%ni  additkmai  airport  in  this  immediate 
vicinity. 

Da  my  honest  opiBion,  ttMy  have  not 
proved  the  oecessity  fbr  this  aiirtWnnai 
facOtty  hi  the  tmmfrtlatrty  smroniKting 
area.  Especially  is  tfais  tme  hn  view  of 
what  has  aheady  been  ao  wdl 
siaed  by  the  gentlmiMi  fron 
IMT.  FauobI.  Tbit  ftiWMtohip 
within  tte  *mr**'*»**»  fntnre  will  fee 
readily  aceessible  to  WfeabingtoL  Ills 
cTOk  wltfain  the  range  of  prabataffity  tfaat 
an  the  foreign  trallle  «^*»»*wg  Into  tKie 
Washington  vicinity  vffl  he  handled  at 
the  Fkiendship  Aiipart. 

I  Impe  that  otfafcr  MiimNti  win  join 
me  in  voting  agah38t  the  tailL 


Ut.  WOLVBRTON.  Mr.  Ghalrman.  I 
ylrid  S  mtnntes  to  me  fBDHewoman  tron 
MsasacfausettB  CMta.BoeBM]. 

M^  R0<g88  of  Mtomcfametts.  Ifr. 
Chairman.  I  ask  nnanimoot  eonefnt  to 
proceed  out  of  order. 

The  CHATRMAN.  Is  tfaere  ohjectian 
to  the  request  of  tfae  gentlewoman  from 
Massachnsetts? 

Thore  was  no  objection. 

M^  BOCaSBS  of  MesBBChosetta.  Ur. 
Chahman.  I  knofw  the  Conmittee  on 
Aimed  Servioes.  when  it  passed  tfae 
Career  Compensatlaii  Act  of  1948.  did  not 
wish  to  debar  tfae  disabled  mei  in  hos- 
pitals from  securing  their  mxisterlng-oat 
pay.  I  have  been  working  for  some 
wedcsat  the  request  of  vaxtans  disabled 
veterans  with  ttie  War  Department  and 
with  the  Air  and  Navy  Departments,  to 
see  If  some  regniatloDS  could  not  be  is- 
sued that  win  allow  ttie  men  tfaeir  mns- 
tering-out  pay.  Tfae  War  Department 
decided  it  could  be  adjusted  by  regula- 
tion. The  Air  Fbrce  and  Ifevy  decided 
against  it  So.  today  at  their  request.  I 
have  introduced  a  taffl  to  provide  certain 
enOsted  men  shan  not  be  denied  muster- 
ing-out  pay.   The  taiU  is  as  ftoUows: 

lliat  notwlthstaodliig  aoy  aOtm  pcovtaton 
of  law  siMl  nctwtthsUaStnc  tb«  espttaOan  of 
tbe  aWKterlny-oat  PayiBfent  Act  at  1X4.  no 
eBliaiad  man  of  any  of  tteuntfianiMd  aervtee* 
riiaa  be  aw  tee  magbKtaiK-<nX  pay  in  meb 
■w^fywti  M  Iw  wooid  oOMrwlae  tm  antttiad  bat 
tor  tba  piovUtaam  at  tbm  Carwr  OBaapaiitInn 
act  of  1MB:  ProvidaA.  Tbm%  matb.  cnUrtad 
man  marmA  f cr  a  partod  at  aoS  htm  tiuu  90 
<U|a  M  an  yw"«fc»^  man  in  any  at  tbe  unl- 
fismed  servteee  on  or  after  Deennber  7.  IIMI. 
and  btf  ore  January  1.  IMS.  NO  enMrted  man 
of  any  at  tbe  unlf  armed  eerrtcH  rettred  Dor 
jilijeh  il  dtaalrillty  diall  be  denied  mneter- 
mc-oot  pay.  if  eoeb  enUeSad  naa  awrved  fdr 
a  period  oC  not  leai  than  iO  daga  durtng  aneti 
pifrtod. 

Mr.  Chalman.  tfaese  men  who  have 
suffered  so  muidi  and  irtio  have  devoted 
80  much  of  their  ttee  to  the  cause  of 
peace  Mionld  be  given 
out  pay.  Tfae  Aimed 
tee  may  not  adopt  my  bin  tat  tfaey  wffl 
fdr  tfae  prateettaei  of 
lamane.  It  wwtad  a  great 
faardship 
alTBBdyit 
tering-ont  pay  and  tfais 


jUUL  3  mfamtes  Jo  the 
Aitansas  IMT. 
Mr.  HABBia 
fat  ■Mwit  of  tfads 
taesefjMiw  wemigfait 
to  provide  mniHfaing 
take  case  of  tfae 


or  tliere  to 
tfae  feet 


today  tfaan  at  tfact  dne.  We 

hamened.  After  two  tm 

at  tfais  aiipqrt  tajBuhetyj^I 

stayed  up  over  iUk  aliymt  tog  •■  1 
as  1  hoar  and  <■  alaatBB  toytag  ta 
in.    The  reeord 


up  hi  me  alrvrtdle 
get  In.  hecat 
to  land  them. 

Ytn  talk  about  llietwe ; 
the  river.    K?en-tf  tbm^tamr  t 
moved  out  alUigeUier.  ttnw  wo 
greater  fadmies  to  fiitag  tte 
In.   TUeieABKe,  that  vovM  Bot  IMM  omb 
of  any  addmoBalidfaaft 

This  is  far  the  tRvpeae  of  teUng  earn 
of  tfae  addtttonal  and  aeeeamrTtlr  Mfle 
to  the  dty  of  wmdugton.  *tfalB  le  tto 
ttafrd  larcest  and  boifaBt  ahryort  ta  tHe 
Ohited  States,  mm  Tbck  taond  It  nse- 
essary  to  bnOdm  aalBi  of  iHpartito  teke 
care  of  tfae  treneadoiB  air  Intflte  tbKf 
have.  ChiaCD  fbond  It  mil— ij  to te 
aometfahag  to  take  care  of  tfae  air 
gotng  hito  ttwt  cttgr:  mat  fSbef  ' 


tfais  airport 
end*  endi  dey  as 
Chlragn 

Mr.    ] 
wffltfae 

Mr,  E    

Mt.  MCSWSBOT.  fiithe 
OP  Balei  when  tfais  we  jefag 
tbere  was  book  inHnrntSoB  Ifewk 


sdeeted  tfais  site  bad  apt  uw 
fuiesight  to  eiitli'ireitp  cuudlUims  19 


Mr.  HARRia    r  wlB  go  into  tfaat.  IT 
I  a^r  to  tfae 
Tbe  geatkaHB  te 

Ifr. 

«Bel  Ifaat  tint  Is 


may  not  be 
to  take  care  ef 
may  be  In  15  or  M: 
Mr.  HARBB.    Hat  li 


happen  In  10  or  tt 
la 


M- 


IQIUI 
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I  am  net  In  tvnx  of  speeding  money. 
I  am  not  for  cpen^ng  mon*^  any  more 
than  the  rest  of  you  are.  But  I  win  say 
to  my  friends  on  the  eoaunittee.  I  be- 
liere  if  we  do  not  do  something  to  re- 
Ueve  the  ecMigestkm  at  the  Washington 
National  Airport,  you  are  going  to  And 
ooe  of  the  most  dlfBcult  situations  that 
you  have  ever  seen  in  connection  with 
commercial  air  trafBe  right  here  in  your 
oiwn  city  of  Washington. 

Mr.  BBCKWORTH.  hlr.  Chairman.  I 
yield  3  minutes  to  the  gentleman  from 
Maryland  [Mr.  QfMt\tz]. 

Mr.  OARMATZ.  Bir.  Chairman,  no 
one  can  argue  the  need  for  additional 
facilities  to  relieve  the  traffic  congestion 
and  haxards  now  existing  at  the  Wash- 
ington National  Airport.  However.  I  do 
not  believe  tha*^^  the  eonstniction  of  an 
additional  airport  in  the  Washington 
area  would  relieve  the  traffic  hazard,  nor 
the  congesUon.  as  too  many  airports  lo- 
cated in  one  area  would  make  the  air 
lanes  more  congested  and  more  dan- 
gerous. 

Before  the  sum  of  $14,000,000  request- 
ed in  S.  45«  U  appropriated  by  Congress. 
I  would  strongly  urge  that  the  facilities 
at  the  new  Friend&hip  Iniemational  Air- 
port beutiliaed. 

With  the  present  need  for  elimination 
of  all  unnecessary  expenditures.  Is  it 
fair  to  the  taxpayers  to  impose  this  «d- 
ditional  burden  on  them  tot  the  Wash- 
ington traffic,  when  the  Govenuneut  has 
already  invested  about  $3.000.ilOO  in  the 
Priendship  Airport?    This  investment  in 
that  airport  can  only  be  Justified  on  the 
use  of  it  as  a  regional  facility.   Further- 
more, the  $14,000,000  would,  in  aU  proba- 
bility, cover  only  the  purchase  of  the 
propel  ty  azKl  aomt  leveling  of  the  site 
to  make  it  suitable  for  airport  purposes. 
Federal  expenditures  to  date  for  the 
685-acre  Washington  National  Airport 
are  $25,000,000.    Therefore,  the  request 
for  $14,000,000  for  the  proposed  new  air- 
port, to  comprise  approximately  3.400 
acres,  will  hardly  be  more  than  -he  be- 
KtmJLng  of  a  tremendously  large  outlay. 
In  testifying  before  the  Interstate  and 
WoK^ign  Commerce  Committee  on  this 
airport  as  late  as  June  30.  1960,  the 
apokecman  for  the  Department  of  De- 
ttsae  stated: 


Tbt  Dtpartmtnt  contcmplatM  no 
•bt«  aUiury  r«qalr«nMiu  Mr  Um  utumatlon 
of  tlM  propoMd  n«w  puUic  airport.  Xttecoa- 
Mivmbl*.  howvvtt.  that  a  Mtur*  national 
tatTfncj  nay  nqulr*  utUlaatlon  of  tba  air- 
port bj  oUUtarj  aircraft  oparatlng  In  the 
InwrMt  ot  Mm  national  Mcurlty.  In  tmw  of 
thla  cManM  valu*  la  Urn*  of  cnMrfancy.  ttM 
Ovpartnunt  of  Dafanaa  racommanda  that  tba 
land  acqulaltlon  and  pUnnlng  for  tha  layout 
o(  tha  alrftaid  faeUltlaa  and  Um  airport  ba 
soeh  that  tt  ean  raadUy  ba  aapandad  tn  ae- 
I  with  mUltanr  atandarda  and  erttarta. 


A  eonsiderable  kngth  of  time  would 
ba  required  for  the  constniction  ot  the 
airp(^  to  pnmit  it*  use  for  defwiM  or 
aeeuilty  uuipoaei.  Frtendahip  Airport 
was  piT>»»»»^«t  and  eonstnicted  to  Mrra 
not  only  tiM  wnrnim  Baltimor*  air  traf- 
Be. tout  tlM  vtmBtm  from  the  Waahlac- 
too  MattaiMkl  Alfff«r«  as  weU.  It  has  bean 
^g^^nr**^  Itel  Friendship,  with  tha 
pMMBi  NattoMl  Airport.  wUl  ba  ada- 
»  to  MTta  tha  needs  of  tha  eeoiiital 
for  at  least  10  years.    Should  da« 


f ense  needs  require  additional  facilities. 
Friendship  would  provide  that  need,  hav- 
ing been  so  constructed  that  it  can  be  in- 
creased quickly  to  two  to  three  times  its 
present  capacity  at  a  cost  of  only  5  or  6 
million  dollars. 

Furthermore,  the  physical  location 
and  the  equipment  at  Friendship  offer 
efficient  and  safe  handling  of  aircraft 
during  inclement  weather  conditions. 
The  site  was  chosen  because,  from  a 
meteorological  standpoint,  it  is  the  best 
in  the  entire  area.  And  with -the  cwn- 
pletion  of  the  Baltimore-Washington 
Expressway,  already  authorized  by  Con- 
gress, rapid  transportation  to  Washing- 
ton will  be  provided. 

Therefore,  I  urge  the  Members  to  op- 
pose S.  456  as  the  outlay  of  money  for 
the  additional  airport  is  entirely  un- 
necessary at  this  time. 

Mr.  WOLVERTON.  Mr.  Chairman.  I 
yield  myself  the  balance  of  my  time. 

Mr.  Chairman.  I  have  listened  with  a 
great  deal  of  interest  to  the  questions 
that  have  been  propounded,  during  the 
debate.    I    do   not   recognize   a   single 
question  that  has  not  been  considered 
in  the  committee  before  it  reported  the 
bill  favorably.    Let  me  say  that  there 
was  no  one.  not  even  the  distinguished 
gentlemen  from  the  State  of  Maryland 
who  have  spoken,  who  was  more  inter- 
ested in  exploring  the  possibilities  of  the 
use  of  the  Baltimore-Friendship  Airport 
than  myself.    It  was  only  after  a  great 
deal  of  thought  and  study  and  effort 
upon  my  part  that  I  finally  relinquished 
the  idea  and  came  to  the  conclxxsion  that 
It  would  not  take  care  of  the  need  in 
the  broad  sense,  from  the  standpoint  of 
the  present  and  future  need,  that  seemed 
necessary  to  be  done  in  the  way  of  plan- 
ning for  additional  air  facilities  for  the 

future  in  this  immediate  vicinity 

Mr.  HARRIS.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  WOLVERTON.  I  yield, 
Mr.  HARRIS.  Is  it  not  a  fact  ttiat 
everyone  who  has  given  the  matter  con- 
sideration has  come  to  the  conclusion 
that  something  must  be  done  to  relieve 
the  air  traffic  congestion  in  the  Wash- 
ington National  Airport  including  the 
gentleman  from  Maryland  who  is  inter- 
ested in  the  Friendship  Airport? 

Mr.  WOLVERTON.  I  do  not  want  to 
obligate  anybody  from  Marylaxxi  to 
agreeing  with  what  the  comnuttee  did; 
It  might  not  be  Just  the  thing  to  expect 
of  them. 

Mr.  HARRIS.  I  am  talking  about  tha 
need  for  additional  facilities  to  serve  the 
general  area. 

Mr.  WOLVERTON.  If  that  is  the 
gentleman's  question,  then  I  can  say 
that  everybody.  Including  the  gentl«nen 
from  Maryland,  reoocnlaea  the  naad. 
The  only  qtiestion  was  how  the  need  was 
to  be  met.  and  it  seemed  to  me  that  every 
consideration  was  given  to  the  use  of 
the  Friendship  Airpwrt.  There  was  a 
great  deal  of  sympathy  and  interest  in 
Priendahip  Airport  on  the  part  of  scone 
of  us  as  individuals.  But  imfortunately 
when  aU  tha  chips  were  down  and  all 
the  Information  was  in.  it  was  Impossi- 
ble for  th«  committee  to  agree  that  the 
toeation  of  the  Friendship 
Bseet  the  xM«d  whkh  we 
lobamet. 


Mr.  FALLON.  Mr.  Chainnan.  wm 
the  gentleman  yield? 

Mr.  WOLVERTON.    I  yield. 

Mr.  FALLON.  Menticm  was  made.  I 
believe,  by  the  gentleman  from  New  Yqak, 
with  regard  to  what  he  called  Maryland 
fog.  I  want  the  record  to  be  clear  that 
after  a  20- year  meteorological  study  of 
the  Priendship  site  it  has  been  considered 
the  best  in  the  entire  area. 

Mr.  WOLVERTON.  It  is  one  of  the 
finest  airpcarts  I  have  ever  seen,  I  par- 
ticipated in  its  opening  iust  a  month  or 

two  ago. 

Mr.  BECKWORTH.  Mr.  Chairman,  I 
yield  myself  the  remainder  of  my  time. 
Mr.  Chairman,  in  conclusion  let  me 
say  in  regard  to  the  Priendship  Airport 
that  Washington  city  traffic  itself  would 
practically  exclude  its  use  in  the  rush- 
hour  period,  around  8:30  in  the  morn- 
ing and  4:30  in  the  afternoon.  Imagine 
the  time  it  would  take  to  get  across  the 
city  to  and  from  the  airport  Anyone 
who  understands  the  perplexing  traffic 
situation  of  Washington,  I  think,  would 
be  able  to  understand  that  it  would  prob- 
ably amount  finally  to  slowing  down  in  a 
very  costly  way  the  flying  in  this  entire 
area  and  also  cost  many  citizens  much 
time  whose  time  is  not  at  all  plentiful, 
time  they  badly  need. 

The  committee  did  consider  in  a  very 
sincere  and  careful  way  the  use  of  the 
Priend^iip  Airport.    It  was  the  over- 
whelming opinion  of  the  majority  finally 
that  it  is  not  the  solution  to  the  airport 
problon  in  the  E)istrict  of  Columlua  area. 
The    CHAIRMAN.    The    Cleric    will 
read  the  bill  for  amendment. 
The  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  tha  Administrator 
of  ClvU  Aeronautics  ( hKeinaf tw  referred  to 
aa  Ilia  "Administrator")    is  hereby  author- 
ised and  directed  to  construct,  protect,  op- 
erate. Improve,  and  maintain  within  (x  in 
the  Tldnity  of  the  District  of  Cohimbla,  a 
pubUc  airport  (Including  all  buildings  and 
"other  structures  necessary  or  deslrabte  there- 
for). 

Sac.  2.  For  the  purpoae  of  carTTtng  oHt  tUa 
act.  the  Administrator  la  authortaed  to  ac- 
quire, by  purchase,  leaae.  condemnation,  or 
oihericlse  \  Including  transfer  with  or  with- 
out compensation  from  Federal  agendaa  or 
the  District  of  Columbia,  ca-  any  Stat*  or 
political  subdlTlslon  thereof),  such  landa 
and  Inteests  In  lands  and  appurtenascaa 
thereto.  Including  arlatioa  eaaements  or  air- 
apace  rights,  aa  may  be  necessary  or  destr- 
ahlc  for  the  construction,  maintenance.  Im- 
protreaaant,  apmOfxi.  and  protecUon  of  tha 
airport:  Frorided.  That  before  mafclng  com- 
nttaavnts  for  the  acquisition  of  land,  or  tha 
Haartfc  of  any  lands,  the  Artmtniauator 
shaU  eoasatt  azut  adrtsa  with  t^e  National 
Capital  Park  and  Planning  Commlaaton  aa 
to  the  conformity  of  tha  proposed  kicatlaa 
with  th9  Commiaaion's  comprehenaive  plan 
for  tha  MatUmal  ^p***'  and  Its  environs. 
aaul  f^trt  Commlaaton  shall,  upon  request* 
■ttmtt  a  report  and  recommendations 
thereon  within  30  days. 

Sac.  S.  For  the  purpoaaa  at  OUs  act.  the  Ad- 
nilnlatratar  is  emprwered  to  acquire,  by 
purchaaa.  laaaa.  ooodannatton.  or  oafear 
vlaa  (InctotftBg  tcaaaftr  with  or  wttlnMa 
eompMuatlon  from  Fader&l  agendaa  or  tka 
Dlstric-t  of  CoIiuBbta,  or  any  State  or  pnWti- 
Ical  subdiTldon  thareot).  ilghta-oC-«^r_v 
taaementa  for  roada.  tralis.  ptpeUnea.  powar 
Unaa,  railroad  tfian.  and  other  slmUar  SacU- 
Ittaa'  neoaaaary  or  deslrabte  tor  tha  euatnic- 
tkm  or  proper  oparatlon  at  tha  airport. 
The  Administrator  ia  authorized  to 
•truct  any  amata.  hlgtnmya,  or 
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ttaacacC  neb  street,  high- 
may  be  transferred  to  soch 
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on  the  eoBdttkm  that  sadi  I 

be 
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UK  cunuaua  for  tor- 
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.nnliliingaC  aircraft^ 

and  sodii 

be  neeesBsry  cr  < 

tnedlng  pnhUc.    Ifo  soch  euuUact. 

tnvQtrtag  tlia  eon- 

bnHrtin^  or  fhcOt- 

rihtfleabend  for  a  period  at  hmi^m  tbam 

■B.  aaaapt  tha  iiaisiiiiiif     The  paort- 

I  or  aaetSoK  «m  or  tHe 
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doty  In 

by 

aa  provided  in  mbanTliw  (a)  ot  this 
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fl«m  any  pcnen  itmgwl  wtth  the  vtolsrlnn 

of  any 

thla  act.  Mr 
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ty  enter  into 
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tat  vIUlU  tlhe  alipurt  or 
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tUaaft 
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Grau  BrtUln  and  Cmnftda  alzeady  haw 
in  ndstence. 

Purttaer.  be  pointed  out  the  experience 
In  New  Torfc  whsdn  hutteated  they  ooukl 
aoC  pomiblj  ha*^dle  this  problem  through 
niendah4>.  Then  in  cofimprttiw  with 
qoestionlnc  hy  the  eommittee  be  pointed 
out  'hat  the  situation  involved  the  prob- 
lem ot  national  security  and  said: 

Flnally.  from  •  nXioffl  wcurlty  point  of 
vtev.  I  twUrr*  ibAt  th»  addlUonAl  airport  for 
-p^^li^iiiii  muat  b*  cfcJMr  to  th»  Wasblnf - 
ton  ■•tropoUtan  area  than  la  Frteiulablp 
Church.  Dunn«  tb»  laat  war  ttoe  commer- 
ctal  cartlCTB  and  the  mlUtarr  tranaport  •«▼- 
Ina  oMd  Waahlnfton  Nationai,  Andreva 
riHtf  and  BoUisc  Fldd  Air  rare*  baaaa.  and 
tba  Naval  Air  ScatUm  at  Anacoatla.  Tbaaa 
ftetda  wcr«  eomptotciy  aaturated  with  traSc. 
and.  as  a  matter  of  fact,  traOe  waa  ao  heavy 
that  tha  cAdaney  of  tha  operation  nowhere 
approached  that  required  by  the  mlUtary 
and  the  commercial  carrlen. 


Let  me  point  out  to  my  friends  from 
Maryland,  whose  fine  airport  is  now  in 
operation,  that  Maryland  taxpayers  con- 
tributed heavily  to  its  construction  and 
U»t  it  is  fair  and  just  that  the  Baltimore 
area  should  receive  priority  in  the  use  of 
their  airport.  It  may  sewn  wise  to  urge 
defeat  of  this  measure  today  with  the 
thoufiht  that  thereby  Friendship's  ac- 
tivity may  be  increased.  But  it  should 
be  remembered  that  in  5  years  it  is  ex- 
pected that  Friendship  will  reach  its 
fuUttsc  And.  if  it  has  then  to  cancel  its 
legitimate  local  uae  to  accommodate 
Washington's  excess,  it  may  not  be  so 
happy  a  long-range  solution. 

General  Araold  also  urged  that  e<m- 
slderation  of  the  fact  that  while  Friend- 
ship could  be  used  and  probably  will  be 
naed  for  the  period  of  the  next  5  years  to 
acoommodate  Washington's  excess  traf- 
fic, at  that  time  it  was  estimated  that 
Friendship  itself  would  have  so  much 
trafflc  that  it  could  not  possibly  be  used 
as  an  alternate  airport.  Consequently 
we  arc  confnmted  with  the  simple  propo- 
sition, as  I  see  it.  that  if  we  do  not  have 
an  adequate  facility  here  in  metropolitan 
Washington,  we  will  not  have  one  tn 
1965  m  Maryland  and  the  only  alterna- 
tive is  either  to  provide  for  adequate 
gp^r^  somewhere  close  to  metropolitan 
Washington  from  both  a  commercial 
point  of  view  and  tvom  a  national  secur- 
ity point  of  view  or  else  take  our  chances 
In  terms  of  what  may  happen.  For  my 
part  1  prefer  to  follow  the  advice  of  a 
gentleman  who  is  qualified,  as  the  gen- 
eral Is.  and  the  Judgment  of  the  mem- 
bers of  the  subcommittee  which  heard 
lh<*  t/^stimony  and.  as  I  understand,  re- 
porteu  this  bill  unanimously  to  us. 

Mr.  XKATINQ.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HE8ELTOV.  I  yield  to  the  gea- 
Ueman  from  New  York. 

Mr.  KBATINO.  I  think  the  gentle- 
man's statement  here  has  been  very 
iMlpfoL  However,  it  bothers  me.  tn 
view  of  the  statement  in  the  report  that 
It  Is  proposed  by  the  CAA  to  locate  this 
mw  airport  .within  approximately  25 
mlBtttM  fitMUMl  transportaticm  time  of 
^ovntowB  Wairiilngtoa  As  I  under- 
alaBd.  the  Frieodship  Airport  ita^  is 
aboal  M  ml&tttes  from  downtown  Wash- 


Mr.  HESELTON.  I  do  not  so  under- 
stand, because  you  have  to  come  into 
Washington  from  the  east  and  travel 
clear  through  the  congested  area.  I 
think  General  Arnold  told  the  subcom- 
mittee that  it  was  estimated  after,  and 
I  repeat  "after"  the  completion  of  the 
construction  of  the  contemplated  express 
highway,  the  time  required  for  express 
ground  transportation  would  be  between 
55  minutes  and  1  hour  and  5  minutes. 

Mr.  BECKWORTH.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HESELTON.  I  yield  to  the  gen- 
tleman from  Texas. 

Mr.  BECKWORTH.  Naturally,  when 
people  are  undertaking  to  make  a  fav- 
orable picture  with  reference  to  time  or 
distance,  there  is  a  variance  between  the 
given  estimates  of  time  and  space,  and 
so  forth.  But  the  CAA  has  some  direct 
testimony  on  that.  I  want  to  read  just 
a  very  brief  statement  that  bears  on  how 
many  minutes  it  takes  to  get  from  the 
Friendship  Airport  to  the  other.  It 
says: 

The  CAA  has  made  extenaive  studies  of 
the  ground  transportation  Involved  between 
the  center  of  the  metropolitan  district  of 
Washington  and  the  two  airports  in  ques- 
tion. Copies  of  these  studies  are  attached 
for  the  committee's  Information.  The  sig- 
nificant fact  Is  that  the  average  elapsed 
ground  transportation  time  to  Washington 
National  Airport  Is  13.7  minutes  while  the 
average  elapsed  time  to  Friendship  Church 
Airport  is  56  minutes. 

That  is  the  official  statement  of  the 
CAA- 

Mr.  HESELTON.  And  General  Ar- 
nold reports  an  estimate  of  55  minutes 
to  an  hour  and  5  minutes. 

Mr.  FALLON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HESELTON.  I  yield  to  the  gen- 
tleman from  Maryland. 

Mr.  FALLON.  I  think  the  time  is 
under  the  old  facility.  The  estimated 
time  under  the  new  facility  will  be  less 
than  30  minutes. 

Mr.  BECBIWORTH.  I  would  doubt 
very  seriously  that  this  56  minutes  would 
refer  to  a  congested  period  such  as  we 
all  know  takes  place  in  Washington  from 
about  8  or  9  oclock  each  morning  and 
from  about  3 :  30  to  5  each  afternoon,  and 
that  is  the  kind  of  a  situation  that  the 
committee  certainly  should  keep  in  mind 
as  it  considers  this  type  of  legislation. 

Mr.  KEATING.  When  the  gentleman 
from  Texas  mentions  13  and  a  fraction 
minutes,  am  I  to  understand  that  they 
have  already  selected  a  specific  site? 

Mr.  BECKWORTH.  No.  Thirteen 
minutes  refers  to  the  National  AiiT?ort 
from  downtown  Washington. 

Mr.  KEATING.  Has  the  proposed  air- 
port envisioned  in  this  legislation  been 
selected,  that  is.  the  site? 

Mr.  BECKWORTH.  It  has  not.  so  far 
as  I  know. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HESELTON.  I  yield  to  the  gentle- 
man from  Iowa. 

Mr.  OR068.  Does  the  gentleman 
know  txm  kmg  it  is  going  to  take  to  get 
to  Washington  from  the  new  airport  here 
proposed? 


Mr  BECKWORTH.  No  one  knows  be- 
cause the  site  has  not  been  selected.  It 
is  hoped  to  be  much  shorter  than  56 
minutes. 

Mr.  HESELTON.  I  am  confident  all 
of  us  realize  the  necessity  of  approaching 
this  problem  from  a  reasonable  point  of 
view.  I  had  the  privilege  of  flying  over 
the  whole  area  and  seeing  the  possible 
sites.  All  of  us  recognize  what  would 
be  involved  in  describing  exactly  those 
sites.  But.  without  reveaUng  that  in- 
formation publicly,  and  I  am  sure  the 
members  of  the  committee  would  feel 
free  to  discuss  it  privately  with  any  of 
our  colleagues.  I  think  I  should  say  that 
any  potential  site  meets  the  criteria  set 
by  those  who  have  studied  this  matter 
carefully  and  conscientiously  for  many 
months.  No  one  admires  more  than  I  do 
the  forthright  efforts  made  by  some  of 
our  colleagues  to  place  first  things  first 
and  to  postpone  anything  which  is  not  a 
matter  of  urgent  necessity  in  these  dajrs 
which  lie  ahead  of  us.  Even  before 
Korea  they  and  I  and  a  majority  in  this 
House  sought  as  best  we  could  to  resist 
the  demands  of  those  who  think  of  the 
Federal  Treasury  as  an  inexhaustible 
source  of  more  and  better  raids  for  any 
and  every  glittering  program  irrespective 
of  its  merits. 

But  here  we  have  a  great  metropolitan 
area  served  by  one  airport,  with  its  fa- 
cilities reaching  the  saturation  point. 
with  every  Indication  that  it  will  get  out 
of  hand  in  a  few  short  years  unless  we 
face  the  facts  and  act  realistically.  The 
CAA  says,  and  it  is  in  the  committee 
report,  that  if  it  cotild  start  in  1950  it 
could  not  complete  this  airport  until 
1954.  Clearly  it  caxmot  start  in  1953. 
That  brings  any  such  airport  in  reality 
not  before  1955.  By  that  date  everyone 
who  knows  anything  about  this  problem 
and  who  has  studied  it  sajrs  both  National 
and  Friendship  will  be  saturated. 

Let  me  conclude  by  again  quoting 
General  Arnold.    He  said : 

As  I  have  stated  above.  In  the  event  oT 
another  world  conflict,  additional  faculties 
wUl  be  sorely  needed,  and  it  seems  clear  they 
must  be  so  located  as  to  be  readily  accessible 
In  ground  time  from  downtown  Washington. 

.  In  recent  weeks  we  have  all  heard  the 
counsel  of  false  prophets  in  high  places. 
I  do  not  urge  that  this  is  a  matter  of  the 
utmost  military  urgency.  But  I  do  urge 
that  we  give  serious  consideration  to  the 
advice  of  a  man  who  knows  the  needs 
of  effective  air  transportation  in  both 
peace  and  war.  Tomorrow  we  will  have 
an  appropriation  bill  filled  with  non- 
essential dollars.  In  this  case  I  hope 
Congress  will  not  deny  the  authorization 
to  get  on  with  the  development  of  the 
facts  for  presentation  to  our  Appropria- 
tions Committee. 

Mr.  SMITH  of  Virginia.  Mr.  Chair- 
man. I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Smith  d  Vlr- 
finia:  Page  2.  line  16.  strike  out  the  period 
and  Insert  a  semicolon  and  add  the  follow- 
ing: "And  provided  further.  That  the  choice 
of  site  by  the  Secretary  shall  be  made  only 
after  conatUtatlon  with  the  governing  body 
In  the  county  in  which  the  airport  is  to  be 
located  and  with  re^wct  to  the  auitablUty  ot 
the  site  to  be  selected,  and  the  poasUste  Uor 
pact  on  the  vlcUilty." 


Mr.  SMITH  of  Virginia.  MT.  Cbalr- 
ify^rx  this  is  the  amendmrat  that  I  dis- 
cussed in  the  consideratJUm  of  the  role, 
and  I  have  since  disnwawd  it  with  ttae 
memb«?  of  the  eommittee.  I  hope  it  is 
adopted. 

Mr.  BECSWOKll^  Mr.  Cbairman. 
the  committee  will  accept  the  amend- 
ment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gcatla- 
man  fixxn  Virginia  [Mr.  ^oxh]. 

The  amendment  was  agreed  tOL 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Chairman.  I  move  to  strike  out  the  last 

word. 

Mr.  Chairman,  within  the  next  2  days 
this  Congress  will  be  asked  to  pass  apan 
an  appK«Hriation  of  over  $50,800,000,000 
to  pay  the  costs  of  operating  the  Federal 
Government  during  the  coming  year. 
There  will  shortly  be  received  from  the 
Senate  a  tax  bill  increasing  taxes,  both 
individual  and  corporate  taxes  to  an  ex- 
tent fmnri'~**'*  to  what  existed  dur- 
ing the  height  of  World  War  II;  also 
within  the  next  week  th«e  will  be  re- 
ported to  this  House  a  confer«>ee  report 
on  the  Defense  Flroduction  Act  which 
will  entail  authority  to  allocate  critical 
materials,  control  credit,  and  impose 
price  controls  and  wage  cootrols  on  the 
people  at  this  country.  All  of  these 
tneasures  recognizing  the  serious  situa- 
tion in  which  this  country  finds  itself, 
graphically  demonstrating  that  we  are 
not  living  in  a  time  when  we  can  have 
business  as  usual  and  activities  as  usual 
and  bills  as  usual  hi  this  Congress.  It 
worries  me  considerahly  that  we  should 
hasten  today  to  anthoriae  the  expendi- 
ture o<  $14jiM0.000  more  for  a  new  air- 
port for  the  District  of  CtdumUa. 

I  do  not  question  the  fact  that  the 
f  adUties  to  accommodate  air  travel  into 
the  EHstrlct  of  COlnmhia  will  eventually 
have  to  be  erranried.  If  these  were  nor- 
mal tunes  I  would  approve  of  provkfing 
these  expaixied  fadUties  now. 

But  the  quetion  I  wouM  ask  today  is: 
Is  it  necessary  right  now  in  view  of  tte 
tranendous  strain  that  is  going  to  be  pot 
on  the  fiscal  operatioDS  of  this  Goveni:- 
nvnt.  %nri  also  at  a  time  when  the  needs 
for  materials  are  going  to  be  under  such 
terrific  '•ressxire?  I  just  wonder  whether 
it  wooM  not  be  much  more  sane  for  vs 
to  say.  ''Wen.  at  least  until  the  presoat 
situation  adjtfits  itaelf  and  we  know  what 
the  future  has  in  store  for  us,  let  us  wait; 
whoi  that  future  is  bright  cooogh  to  per- 
mit busiw^  as  usuaL  then  bring  up  this 
matter  for  farther  eonnrteratiop."' 

Mr.  H.  CARL  ANDERSEN.  Mr.  Chair- 
man, will  the  gentionan  yield? 

Mr.  BYRNES  of  WIscoBste.    I  yiekL 

Mr.  H  CARL  ANDERSEN.  I  widt  to 
compliment  the  gmtleman  from  Wis- 
coastal  on  his  cold  and  realistic  analysis 
of  tbe  sitoatian  we  are  now  facing._  It 
was  only  a  few  months  ago  that  we  first 
anything  tn  the  ivcss  about  this 
need  for  another  airport.  Cer- 
_•  it  would  do  no  harm  to  ie»nmmit 
tl*  bill  and  let  tt  go  over  for  further 
StSly  qnti]  spiTntTliiistrtT  Dcxt  JanuBZT 
or  Mbmary  when  we  can  ksow  whether 
«r  not  it  is  ahsohitely  necessary. 

As  the  gentleman  says,  we  are  in  a 
critical  ■I'm^^T*  here  tn  resvd  to  oar 
f^Tianrtal  condttion. 


Ifr.  BYBHBB  of  WisiuustiL    I 
eiate  the  gmtlcman's  kind  words.  \nii  X 
do  not  want  1dm  to  take  an  of  aar  time. 

Mr.  CfaalrmaQ.  I  mtiee  ttmt  ttds  bffl 
was  just  repisted  oat  of  ttm  cuumittoc, 
if  I  understand  eorreetly.  on  Ancnst  7. 
By  the  way.  ttiere  taase  been  no  tacaxtecs 
printed.  Why  do  we  faaie  to  riMfa  this 
tiihv?  It  wookl  seem  to  me  timt  in 
times  hke  these  we  migbt  take 
like  this  Just  a  little  slowci 
cautiously. 

Mr.  BBCKWOBTIB.  Mr.  Qiairmazi. 
will  the  gentleman  yidd? 

Mr.  EYB1IX8  of  WtaeoBBta.    I  yiekL 

Mr.  BECKWOBTH.  Let  ns  assoae 
that  back  in  1930  or  1930  when  there  was 
talk  aboxxt  saving  money,  that  we  had 
not  nndcTtakai  to  bnikl  a  national  ahr- 
port. 

Mr.  BYRNES  of  Wboooain.  But  the 
gentleman  has  not  tied  this  up  with  the 
nati(»]al  defense.  The  gentleman,  when 
he  was  speainng  on  his  own  time,  ad- 
mitted that  thoe  was  no  direct  caooee- 

Mr.  BSCKWOBTH.  Assome  that  we 
had  not  built  the  Natiooal  Airport. 
When  the  war  came  on  in  1941  we  hiui 
great  use  for  the  National  Airport.  I 
know  the  gentleman  would  not  assunie 
tot  one  moment  that  the  Natiooal  Air- 
IjQxt  did  not  help  the  war  effort,  would 
he?      

Mr.  BYRNES  of  Wlaeoosin.    S& 

Mr.  BECKWOSTH.  Sow  can  the 
gentleman  zssaxat.  then,  that  ttds  air- 
port win  not  perchance— if  we  get  into 
serious  tronWa  hrtp  as  in  the  same 
way? 

Mr.  BYRNES  «C  imscoostn.  Mr. 
fiiAiTTnitn  I  refuse  to  yield  tather.  I 
admire  the  g— ^^*"**"  and  eertaiidy 
want  to  get  his  point  of  view,  bfot  if  I 
understood  him  correctly,  and  I  have 
llstpn*^  to  every  ««<v«nt»  of  the  debate 
on  this  bill,  he  •^*«"******  during  the 
time  that  he  was  addressing  the  Com- 
mittee that  there  was  no  (firect  con- 
nection between  this  Idll  and  the  na- 
tional defense. 

Mr.  BECKWORTH.  That  is  right, 
there  is  no  more  connection  here  than 
tLere  was  a  eonaection  between  the  na- 
tional airx)ort  whi^  we  boilt  in  1938  and 
1939.  and  World  War  TL  whidi  eonnee> 
tion  was  quite  slpitflraul. 

Mr.  BlRNEb  of  Wlaeonsfn.  Bat  the 
differaKe  today  is  that  we  have  the 
nat^ftnai  airport  az3d  we  also  have  ttie 
new  Latematianal  Airport  whidi  was 
completed  only  a  few  months  eco-  The 
facts  texnight  out  by  tiie  tarlouB  eentte- 
mm  from  Maryland  dearly  demon- 
strate that  the  laiatnt  needs  of  this 
area  can  be  taken  eaxe  of  by  these  two 
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tionaltypcof 
the  intematSaaal  tarpc: 
at^ 

etal  .  . 
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or  for : 
def« 

safety  mv  he 
eatedhyoneofthe 
moving  some  of 
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I  yield  to  the  f  entloiuui  from  Arfcan- 

Ur.  HARRIS.  Do  I  understand  the 
gentleman  to  teil  us  that  the  amendment 
would  restrict  the  type  and  class  of  air- 
port that  the  CAA  could  construct  to 
take  care  of  tbe  additional  traffic  into 
the  oietTOpoUtatt  Wadiington  fj«a? 

Mr  8AS8CER.  That  is  In  substance 
eomd  It  would  anttkorise  the  building 
of  a  cootlnental  type  airport  rather  than 
Intematlonal  airport. 

Mr.  HARRIS  Would  the  gentleman 
explain  the  differeace  between  the  eon- 
Unental  ty^e  and  the  intemaUonal  type? 

The  CHAIRMAW.  The  time  of  the 
gentleman  from  Maryland  has  expired. 

Mr.  HARRIS.  Mr  Chairman,  I  ask 
manlmous  consent  that  the  gentleman 
from  Maryland  may  proceed  for  three 
additional  minutes. 

The  CHAIPMAK.  Is  there  objection 
to  the  requMt  of  the  gentleman  from 
Arkansas? 

■mere  was  no  objection. 

Mr.  8AS9CIK.  I  can  cover  the  sub- 
leet  in  one  minute  without  talcing  three. 
As  I  undersUnd.  the  continenUl  type 
aiiport  is  the  type  of  fteW  adequate  for 
traffic  betweeii  various  cities  within  the 
eontinential  Kmits  of  the  United  States. 
The  International  type  of  airport  xuch 
as  the  one  in  Baltimore  with  is  Ion?  run- 
ways is  geared  to  international  traSc. 

I  think  there  is  probably  little  Justifl- 
eation  for  the  international  type  air- 
port here.  I  can  readily  see  in  a  flight 
fztn  Kew  York  or  Plttrtrargh  to  Wash- 
ttmtotk  A  person  might  not  want  to  lose 
tbe  S-  or  10-minute  differential  between 
an  airport  in  this  area  and  the  one  at 
mendship:  but  a  person  coming  from 
London.  Pairis.  Singapore,  or  some  great 
dlstanoe  would  find  that  the  added  10 
minutes  would  make  relatively  no  differ- 
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llr.  HARRIS.  Ooukl  the  gentleman 
tdl  the  eomoilttee  what  the  length  of 
the  runways  in  the  airport  at  Friendship 

Mr.  8A88CER.  Yes;  I  think  they  are 
ft  little  under  10.000  feet 

Mr.  HARRI&  About  9.000  feet.  I 
vnderstand. 

Mr   8A89CBR.    Yea. 

Mr.  HARRIS.  And  the  runways  here 
at  Washington  and  in  New  Yoik  are 
wnthlnr  hke  seven  thousand  feet. 

Mr.  8A88CBR.    I  think  that  is  car- 


Mr.  HARRIS.  Is  it  not  true  that  the 
iBCamatkmal  airport  takes  care  of  the 
tt>Tiy>  sire  and  type  of  traffic  that  flies  in 
from  San  Prandaoo,  or  continental 
Ittghts  in  here  eooiing  from  London  and 
other  plaees  overseast 

Mr.  8ABSCSR.  As  I  understand,  the 
national  airport  Is  sort  of  betwixt  and  be- 
twMn.  that  it  is  probably  more  adequate 
for  Interelty  flying,  but  a  Uttle  leas  than 
good  for  oonUnsntal  flying. 

Mr.  KARRIS.  But  it  is  a  fact  that 
flints  from  aerom  the  water  come  into 
ttaa  WashlBftoo  NalloDal  Airport  almost 
Adiy.    Is  not  that  rliht? 

Mr.  SASSCtR.    Tbat  is  right. 

Mr.  HARRIS.  11  would  be  necesmiy 
far  a  m\inV'^r^*  airport  which  might  bo 
tnietad  wttldn  the  vrtm  of  Prtend- 
Atrpovt  to  tain  care  of  triUAc  that 
it  come  to  from  overseas  as  well  as 


trafllc  that  might  ctwne  from  San  Fran- 
cisco. ^  ^ 
Mr.  8ASSCER.  I  think  that  is  about 
the  limitation.  This  field  is  either  nec- 
essary or  not  necessary.  If  it  is  re- 
stricted to  international  traffic  then 
there  Is  no  Justification  for  Imilding  a 
duplication  of  the  international  field  at 
Friendship  which  can  be  reached  in  a 
few  minutes  longer.  Personally  I  see  no 
justification,  with  the  National  Airport 
adequate  for  continental  flying,  for 
building  it.  They  can  move  out  some  of 
this  military  air  traffic. 

Mr.  BECKV/ORTH.  Mr.  Chairman.  I 
rise  in  opposiuon  to  the  amendment 

Mr.  Chairman,  if  we  are  really  trying 
to  solve  the  problem  as  far  as  air  trans- 
portation is  concerned  as  it  relates  to 
the  District  of  Columbia  area.  I  certainly 
feel  the  House  woiild  be  making  a  great 
mistake  to  put  a  limiting  amendment 
like  this  into  the  legislation. 

What  the  gentleman  from  Maryland 
has  said  might  be  true  today  but  cer- 
tainly not  true  tomorrow  or  2  years  from 
now,  or  3  years  hence,  or  5  years  hence. 
Our  purpose  is  to  undertake  to  give 
some  degree  of  security  to  aviation  in 
this  area  as  it  grows  in  the  future.    We 
all  know  that  it  is  going  to  grow  rapidly. 
In  my  ooinlon  there  woiild  be  certain 
conflicts  that  would  occur  and  probably 
prove  very  costly.    For  example,  a  com- 
pany such  as  American  .Airlines  or  TWA 
which  operates  both  continental  and  in- 
ternational flights  might  want  to  have 
the  heada.uarters  division  at  a  given  city 
in  order  tliat  it  might  more  econom- 
ically carry  on  its  operation.    It  is  pos- 
sible   that    this    kind    of    amendment 
would  compel  them  to  have  a  part  of 
their  maintenance  building,  equipment, 
and    crews    in    one    airport    area    and 
a    part    in    another,    and    perhaps    to 
maintain  two  sets  of  each.    I  think  it  is 
unworkable  and  to  the  long  run  would 
not  enable  Congress  to  meet  this  prob- 
lem Imt  win  make  it  more  complex.    We 
do  have  one   international  airport   at 
Baltimore.    Who  here  can  say  that  we 
may  not  to  3  or  5  years  from  now  need 
two  airports  to  take  care  of  interna- 
tional transportation?     No  one  at  the 
present  time  is  in  position  to  say  that 
10  years  hence  we  may  not  need  in  this 
area  two  airports  to  accommodate  m- 
temational  transportation. 

Mr.  HESELTON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Jfr.  BECKWCRTH-  I  yield  to  the 
gentleman  from  Massachusetts. 

Mr.  HESELTON.  Is  it  not  true  also 
that  this  country  does  not  now  have  in 
operation  jet-transport  planes,  while 
Great  Britain  and  Canada  are  making 
fast  progress  in  that  field?  Would  it 
not  be  rather  unwise  for  ms  to  put  a  limi- 
tation on  the  development  of  that  ktod 
of  an  airport  when  to  all  jwobabllity  we 
wiU  need  long  runways  to  accommodate 
jet  transports? 

Mr.  BECKWORTH.  Certainly.  If  you 
want  to  solve  the  problem  the  way  to 
aolv«  It  18  not  to  limit  the  bill  as  the 
amendment  would  do. 

Mr.  HARRIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BEC:rvvORTK.  I  yMd  to  ttM 
geotkmaa  from  Arkansas. 


Mr.  HARRIS.  Is  It  not  a  faet  that  fn 
the  develooment  o'  various  types  of  air- 
craft there  is  required  longer  runways? 
Ftor  instance,  the  B-36's  and  the  C-87's 
require  approximately  8.000-  or  9.000- 
foot  r\inwa3rs.  Who  knows  but  what  it 
might  become  necessary  to  use  these 
transport  facilities,  both  at  Friendship 
and  any  other  airport  developed  around 
here?  With  the  restrictive  language 
you  may  very  likely  prohibit  the  con- 
struction of  somethihg  that  will  be  very 
badly  needed. 

Mr.  BECKWORTH.  It  would  be  con- 
trary to  the  very  ill  we  seek  to  cure.  One 
cf  the  things  that  has  been  emphasized 
about  the  National  Airport  is  that  It  has 
some  600  acres  only,  yet  is  not  subject  to 
being  enlarged.  Why  do  you  want  to 
enlarge  it?  In  order  to  accommodate 
additional  traffic  and  perhaps  larger  and 
faster  planes.  In  order  to  have  long 
runways  to  meet  this  problem  it  is  con- 
templated perhaps  4000  acres  of  land 
where  the  site  is  to  be  located  will  be 
sought,  certainly  if  not  sought  immedi- 
ately, to  have  the  kind  of  option  that  will 
assure  that  much  acreage  if  needed. 
This  sort  of  amendment  would,  to  a 
sense,  be  contrary  to  the  idea  of  seeking 
adequate  land  for  the  necessary  enlarge- 
ments from  time  to  timt. 

Mr  GROSS.  Mr.  Chairman,  will  the 
gentletaan  yield? 

Mr.  BECKWORTH.  I  yieW  to  the 
gMitleman  from  Iowa. 

Ml-.  GROSS.  This  new  airport,  I  be- 
lieve the  gentleman  said  a  while  ago.  is 
to  be  self-sustaining? 

Mr.  BECKWORTH.  It  is  hoped  it  win 
be.  but  no  one  can  guarantee  that. 

Mr.  GROSS.  What  are  we  going  to 
do  with  the  present  facilities  at  the 
National  Airport? 

Mr.    BECKWORTH.    It    is    c(mtem- 
plated  they  will  be  to  full  use  all  along. 
Mr.  GROSS.    With  a  $14,000,000  air- 
port located  close  by? 

Mr.  BECKWORTH.  It  is  certainly 
contemplated  it  will  be  needed  and 
needed  badly.    It  Is  needed  now. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  exiiired. 

Mr.  CANFIELD.  Bdr.  Chairman,  I 
rise  to  opposition  to  the  pending  amend- 
ment 

Mr.  Chairman.  I  wmxier  if  it  would 
not  be  more  advisable  for  the  House  to- 
day to  vote  on  authorization  of  funds  to 
provide  bomb  shelters  here  to  the  Dis- 
trict of  Columbia  rather  than  to  author- 
ise funds  for  a  commercial  airport  which 
may  not  be  completed  for  some  years? 

Here  is  the  reason  I  emphasise  that: 
We  are  about  to  perpetrate  a  devastatlBS 
job  on  civilian  defense  here  to  the  Dis- 
trict of  Columbia  if  we  approve  tomorrow 
or  next  day  the  recommendations  of  the 
House  Appropriations  Committee  to  a 
bill  reported  out  today  carrying  $17,000,- 
000.009  aspplcxaental  funds,  all  but 
$1,000,000,009  of  which  are  for  national 
defense. 

There  is  an  item  to  that  bill  under  tha 
caption  X^fflce  of  Civilian  Defense  for 
the  District  of  Coiumt^a."  The  District 
of  Columbia  CoBuaiaiiaMni  with  the 
backing  of  W.  Sfeaart  ^HMMaB.  Chair- 
man of  the  National  Security  Re 
Board,  charged  witli  preparing 
plans  for  uvilian  def  ezi^.  asksd  for  the 
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Bteager  smn  of  |3M.i00.  Tliis 
was  eat  to  $30 JOO— $Mj00O  for  tbe  ( 
of  Chilian  Defcnw  for  the  fioeal  . 
1A»L  TUa  Is  tbe  Hatiao's  OmitaL  Oh, 
I  wcmder  if  it  is  realized  bow  danwgwig 
soch  actioa.  If  approv<ed  by  tbe  Honse, 
will  be  to  tbe  vazlooB  States  ta  tbe  urnon. 
tbe  49  ^ates  now  looking  to  oar  NattaMl  ^ 
Government  for  adviee  and  cmmsri  m  * 
Ibis  aaatta-  of  civilian  drfenae  sigalnat 
ataarie  bombs  and  poiaaa  gas  attack? 

Tliiiik  of  it— $30,000  for  oar  liatkn's 
C^iitaL  Ik  is  most  unf ortonale.  and  I 
hope  that  tbe  Boose  tomonow  or  tbe 
not  day.  acting  on  this  bffl.  will  me  to 
tk  tbat  tbe  fidl  amoont  is  restored.  UH 
most  neresHaij. 

Tbe  CHAIRMAN.  Tbe  qoestian  Is  on 
tbe  amendment  ofiered  toy  the  genda- 
man  from  Maryland  [Mr.  Sssacnl. 

Tlie  tf^AnuUnrntit  was  icjected. 

The  CHAIRMAN.    Under  tbe  rule,  tbe 

ttw  Committee  rose;  aad 
tbe  Speaker  having  re«BBed  tbe  ttmz 
(Mr.  MrnaocKl.  Cliaiiman  of  the  Oam> 
atftteeof  tlie  Wbole  House  on  the  State 
of  tbe  Unkm.  reported  tbat  that  Com- 
Bittee.  having  bad  andcr  eoosaderatioa 
ttm  UH  (&  456>  to  antboriae  tbe  con- 
atrqetifoo,  protecCioD,  operatwo.  and 
■■liiliiiiiti  I  of  a  pdbBc  airport  to  or 
to  tbe  vicinity  <d  tbe  Dtstrict  of  Colam- 
Wa.  pursuant  to  House  Resobiticm  921. 
be  npacied  tbe  bill  bade  to  tbe  Hbom 
aflMSKiments  adopted  by  tbe 
of  tbe  Wbote. 
Tbe  8FEAKER.  Under  ttie  nde.  ttia 
ptenioua  immtHm  is  ordered. 
Is  a  separate  vote  demanded  on  any 
t?  If  not.  tbe  Chair  win  p«k 
en  groaa 
amepdments  were  agxved  ta 
The  SPEAKER.  Tbe  cioestian  is  on 
tbe  third  reading  of  tbe  btB. 

The  bm  was  ordered  to  be 

tiiird  time  axtd  was  read  tbe  third  time. 

Mr.    BYRNES    ctf    Wfaeoosin.      Mr. 

I  ogM-  a  motion  to  irummK 

SPEAKER.    Is  tbe  gentleman  cf^ 

to  the  bin? 

Mr.  BYRNES  of  WisconSto.    I  am.  Mr. 

Speaker.       

TtaeSPEAKER.    Tbe  Cfczk  win  report 
tbemotioD  to  recommtL     - 
Tbe  Clerk  read  as  foDaws: 

Bruncs   cT 
tbttm  to  xhe 
Fardgn 
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Mr.  LAHB 
to 

otes  today  foDowing  Uw 
grau  and 


CBOCTAWIIA' 


Mr.   MORRIS     Mr. 
unanimoBS  corufiit  to  take  tram  tbe 
Speaker's  dedt  tbe  bC  (H.  R.  9»9>  to 
amborim  tbe  eommntatian  of  tbe 
nsal  appropriation  for  fidfining 
treaties  witb  tbe  Gfaoclaw  Nation  of  In- 
to CUabooia.  and  for  otber  pur- 
witfa  a  Senate  una  r  irtim  ill  tbereto. 
and  eoncor  m  tbe 


mgbt 

ontbe         

TbeflPBAKBSpn 

ol|}ection  to  the 


Tbe  Ckik  read  tbe  title  of  tbe  tain. 
Tbe  Ckrk  read  tbe  Senate  amendment 
asfoHows: 

a  after  Oae  la.  toist: 

k.  The  appnyral  at  tbe  eaawntaCisB 
•B  fmvUed  la  Mctkm  2  actf  ttm  acpont  to 
tiM  oedtt  «C  ttae  Cbocte*  Katkoa  at  lb* 

t«e  •  fi^  sad  nwtpitm  atadhacse  at  alt 


Tbe 
der  of  Ifae 
Wasbtogton  Oic  IdzcmuJ  te 
nited  for  30 


eqfiosy.  igataat  tte  Uattad 
at  aay  of  tbe  uuifitty 

rtfgied  to  is  wKXiaa  I 


The  SPEAKER.    IS 
tbe  reooest  of  tbe 


no 


to 
firamOkla- 


Mr.    MIXCHILL.    Ife 
ta 
tbat  tbe 

of 
sbaapliqraMI 
In  tbe  production  ptogiam. 
Tbe  boDdnds  of  kttsa  I 

a 


There 
The 


A  BMtion  to  rceonsida 


cooevTCd 
Mid  on  the 

GHZIZD  aXATB  MILrTAKT  BXSZBTATiaK 

AT  rater  scEinrLBB.  v.  t. 

Mr.  KHOAY.  Mr.  Speaker.  I  aak 
te  take  from  tbe 
desk  tbe  ba  CH.  B.  210>  ta 
I  the  amwyance  of  a  portion  eg 
tbe  United  States  Mtbtary  Bemrvation 
at  Ftet  Scboyler,  IL  T^  to  the  Stete  oC 
New  York  for  me  as  a  aiailUmr  mbaol. 
axKi  for  otber  put  puma,  with  Senate 
aoKndments  tberetoi  and  eoncor  m  tba 
Senate  amendments. 
Tbe  Clerk  read  the  ttHe  of  tbe  MIL 
The  Oerk  read 
as  foOowa: 


daetion  ta  Seattle 
tbaX  to  oar 
is    an 


taigmthe 
In  my  eoneeptian.  It  Is 


on^to  atiBmidle 
bat  aim   to 


TbeSPEAKBB.    K there obfccOon ta 
tta   rcqoest   of   Ibe 


There  wtuno 
HOCB  or 
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Dot  be  subjected  to  the  familiar  bnish- 
«ff  ^  the  mUltary  i>roourement  ofBcers 
who  «ld  Id  World  War  n  that  they  could 
have  no  delays,  that  they  had  to  depend 
on  the  big  firms  with  the  luiow-hcw  and 
facilities  to  get  the  war  goods  out 
quickly.  And  many  times,  you  will  re- 
call, big  firms  were  so  overloaded  with 
war  contracts  that  they  could  not  begin 
to  do  what  was  asked  of  them. 

Ttere  should  be  a  place  for  all  in  the 
defense  production  effort  who  have  a 
eoDtributlon  to  make.  The  small  busi- 
nesses of  this  Nation,  numbering  in  the 
hundreds  of  thousands,  are  the  flesh  and 
blood  of  the  American  enterprise  sys- 
tem. Let  us  have  a  scrupulous  regard 
for  their  well-being  If  we  are  sincere  in 
our  efforts  to  maintain  free  enterprise. 

As  a  former  member  of  the  National 
Defense  InvesUgatlng  Committee  in 
IMS  and  1M6, 1  saw  time  and  tigain  the 
dangers  of  channeling  the  whole  war- 
production  program  into  the  hands  of  a 
few  giant  cMJtractors.  Too  many  war 
workers  crowded  In  a  few  centers;  too 
many  smaller  facilities  were  idle  or  xxn- 
uaed:  too  much  economic  and  industrial 
power  concentrated  in  a  few  hands. 

Many  of  the  problems  we  face  today 
have  their  origin  In  the  decisions  of  big 
firms  which  feared  postwar  cooipetition 
more  than  they  detired  all-out  produc- 
tion. Aluminum,  for  example,  :s  a  stra- 
tagle  material  In  short  supplj^  which 
Chairman  Symington,  of  the  National 
Seeurity  Resources  Board,  proposed  U) 
aOoeate  when  we  grant  the  nece!.sary  au- 
thority. Tet.  several  aluminum  plants 
are  standing  Idle  today  because  t  tiey  were 
built  too  far  from  sources  of  chef ip  power 
and  transportation.  Undoubtedly,  many 
other  examples  could  be  cited  by  the 
Members. 

X  insist  that  the  small -busintiss  pro- 
visions of  the  Defense  Production  Act 
of  1950  be  considered  as  something  more 
than  pious  words. 

SPECIAL  OBI»S  OBANTCI) 

Mr.  MITCHELL  asked  and  wais  given 
permission  to  address  the  House  for  20 
minutes  on  Tuesday  next,  following  the 
legislative  program  and  any  special  or- 
ders  heretofore  entered. 

The  SPBAKSR.  Under  previous  or- 
der of  the  Hou^e  the  gentlemtm  from 
Massachusetts  (Mr.  Lams  J  is  i-e<^'gnlzed 
for  10  minutes. 

KICK  ttXD  RUaSU  OOT  OP  UN 

Mr.  LAKi*  Mr.  Speaker,  are  we  go- 
ing to  let  Communist  Russia  wi-eck  the 
UN,  an  J  with  it  any  hopes  for  collective 
action  to  halt  aggression  anywhere  and 
at  any  time?  That  is  exactly  «hat  the 
eonspirators  at  the  Kremlin  have  been 
trying  to  do  ever  since  the  UN  organi- 
aatlon  was  established.  Better  to  kick 
them  out  and  keep  them  out  ur^til  they 
demonstrate  by  their  actions  th.at  they 
have  abandoned  forever  their  mad 
dreauu  of  world  conquest 

When  we  alone  poewased  the  A-bomb, 
vt  oame  forward  with  a  plan  for  inspec- 
tloo  and  control,  to  be  administered  by 
the  UN.  which  weold  protect  all  nationa 
tnm  this  larrfble  weapon.  VThy  did 
Romla  refUMt  Beeauit  the  fanatics  of 
Hit  Folltbiiro  vert  loc^ng  fonrard  to 
ttM  day  vhfea  th«r  vould  also  hiive  thit 
In  eopertov  quaUty.  whleh  they 


would  then  use  to  blackmail  or  crush 
all  other  nations  into  submission. 

Why  have  the  Russians  taken  so  many 
walks? 

Why  have  they  used  the  paralyzing 
power  of  the  veto  more  than  40  times? 

All  the  evidence  is  in.  and  from  it  we 
draw  certain,  inescapable  CDnclusions. 

Russia  is  a  totalitarian  state,  with  a 
total  disregard  of  the  rights  of  other 
states. 

It  is  now  clear  that  her  purpose  In 
Joining  the  UN  was  not  to  cooperate  but 
to  sabotage. 

The  Russians  will  net  play  ball  In  this 
league,  unless  they  are  permitted  to  win 
every  game. 

It  Is  only  on  rare  occasions,  such  as 
the  time  the  Russians  were  absent  and 
the  United  States  took  concerted  action 
to  condemn  and  oppose  the  invasion  of 
South  Korea  that  the  UN  has  been  able 
to  make  any  progress. 

All  other  steps  to  halt  Russian  expan- 
sionism have  been  undertaken  on  the  In- 
itiative of  the  United  States  and  with 
the  cooperation  of  some  other  nations. 
These  effective  measures  could  not  have 
been  put  into  operation  through  the  in- 
strumentality of  the  United  Nations  be- 
cause the  Russians  would  have  vetoed 
such  action. 

I  say.  therefore,  that  the  UN  itself 
Is  in  danger  as  long  as  the  present  regime 
in  Russia  is  permitted  to  represent  that 
country  in  the  United  Nations. 

It  is  the  bull  in  the  china  shop  of 
diplomacy,  and  this  metaphor  is  open  to 
several  interpretations. 

Foremost  is  the  fact  that  the  UN  will 
degenerate  into  a  sounding  board  of 
echoes,  incapable  of  service  to  the  cause 
of  peace  until  it  cleans  its  house  of  the 
wrecker  known  sis  Red  Russ'a 

After  exercising  every  forbearance, 
after  giving  the  Soviet  Union  every  op- 
portunity to  mend  its  ways,  we  find  it 
openly  contemptuous  of  all  those  civil- 
ixed  standards  of  behavior  among  na- 
tions that  are  honestly  trying  to  stop 
aggression. 

Why  are  we  sacrificing  our  young  men 
in  Korea? 

Why  are  we  diverting  so  much  money 
and  effort  to  defence  in  a  way  that  will 
call  for  sacrifices  from  all  of  us? 

Everyone  knows  that  the  answer  is 
the  clear  and  present  danger  from  Red 
Russian  imperialism. 

Why.  then,  are  our  leaders  so  timid  in 
calling  this  menace  by  its  true  name? 

Why  do  they  honor  with  debate,  in 
the  Seciu'ity  Council,  that  nation  whose 
avowed  purpose  is  to  destroy  us? 

Diplomacy  has  its  cherk-hed  fictions, 
but  none  more  tragic  than  this  hope,  this 
illusion,  that  stmiehow  communism  wUl 
reform  or  collapse. 

I  would  like  to  see  the  Communists 
repent  sincerely  or  be  cast  out  by  the 
Russian  peot^e,  but  to  anticipate  either 
Is  beyond  the  most  wishful  of  thinking. 

We  are  faced  with  an  ugly  and  peril- 
ous fact  that  must  be  dealt  with  cour- 
ageously. 

Russia  has  walked  out  of  the  UN  before 
as  a  threat  to  the  UN. 

This  time  It  must  be  ejected  on  the 
UN's  terms. 

The  motley  crew  of  Communist  ^rm- 
pathiaera,    fellov    travelers,    confused 


Idealists,  and  the  faint  of  heart  gen- 
erally will  wring  their  hands  claiming 
that  this  will  ruin  the  UN. 

I  say  that  such  action  will  save  It  from 
rum. 

Without  Red  Russia  we  shall  have  the 
majority  of  nations  in  this  world  work- 
ing together  to  build,  not  destroy,  an  in- 
ternational organization  genuinely  dedi- 
cated to  peace.  There  is  no  place  in 
such  a  body  for  any  nation  that  engages 
In  the  C3mical  and  deadly  prp.ctice  of 
undermining  the  security  and  the  sov- 
ereignty of  any  other  nation.  Aggres- 
sion is  not  limited  to  direct  attack.  Rus- 
sia is  employing  the  devious  tactics  of 
arming  and  encouraging  satellites  to 
attack  a  neighbor  or  by  the  expedient 
of  boring  from  within.  Stripped  of  their 
deceits,  the  world  recognizes  these  eva- 
sive maneuvers  for-what  they  really  are, 
definite  acts  of  aggressioa 

I  am  not  advocating  a  preventive  war 
against  Communist  Russia. 

But  I  share  the  rising  tide  of  resent- 
ment felt  by  most  people  who  have  ob- 
served the  deliberate  and  arrogant  sabo- 
tage of  the  UN  by  a  succession  of  dele- 
gates from  Moscow,  even  as  the  PoUt- 
buro.  with  an  ill -concealed  hand,  is  stir- 
ring up  trouble  all  over  the  globe. 

The  UN  must  be  saved  frtxn  skyw 
strangulation  Free  it  from  the  grip  of 
Stalin's  agents  who  would  destroy  it  by 
every  throttling  pressiu-e  f]"om  veto  to 
filibuster,  to  a  twisting  of  every  fact, 
and  deliberate  suffocation  by  lies  and 
propaganda. 

The  time  has  come  for  us  to  seize  the 
initiative  and  put  an  end  trn  such  law- 
lessness. 

I  believe  that  this  Congress  should 
pass  a  resolution  of  censure  against  the 
leaders  of  the  Soviet  Union. 

And  I  further  propose  that  our  dele- 
gates to  the  United  Nations  be  instructed 
to  take  action  leading  to  the  disqualilica- 
tion  of  the  Soviet  Union  as  a  member 
of  the  UN  because  the  Soviet  Gov- 
ernment has  forfeited  its  ri$ht  to  par- 
ticipate in  the  deliberations  of  tlie  world 
assembly  by  its  persistent  isabotage  of 
that  organization. 

The  masters  of  Red  Russia  are  the 
aggressors  against  all  the  people  of  this 
eaith.  including  their  own. 

They  must  be  banished  frtxn  the 
United  Nations  before  they  ruin  it 

SXTSNSION    OP    REMiVRKS 

Mr.  JUDD  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two  in- 
stances, in  each  to  include  extraneous 
material. 

Mr.  MCDONOUGH  aske:!  aiKl  was 
given  permission  to  extend  bis  remarks 
and  include  extraneous  matter. 

Mr.  HOUFIELD.  Mr.  Speaker.  I  ask 
unanimous  consent  that  tlie  remarks 
which  uere  made  by  the  Resident  Com- 
missioner of  Puerto  Rico.  Dr.  A.  Ftasde- 
Issxr.  on  July  4.  be  inserted  in  the  Ap- 
pendix of  the  Rsccao.  notwithstanding 
the  fact  that  the  Public  Printer  esti- 
mates the  cost  to  be  $246. 

The  SPEAKER  Notwithstanding  the 
cost  and  without  objection,  tl^te  extension 
may  t>e  made. 

There  was  no  objection. 

Mr.  ZABLOCKI  asked  ancl  was  given 
permission  to  extend  his  remarks  and 
Include  extraneous  matter. 


Mr.  NICHOLSON.  Iff.  Speaker.  I  aA 
unanimous  consent  to  Ineert  In  the  Sac- 
oaa  for  the  gentleman  from  Peno^rl- 
vania  [Mr.  Vau  Zamvt}  a  speech  that  he 
made.  

TheSPBAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
achusetts? 

There  was  nc  objection. 

SPBCIAL  ORDaKB  OBAKTSD 


ployBcs  wttli 
tlicOomiBm«e 


^ 


Mr.  RAnr.AK  Mr.  Speaker.  I  ask 
xmanimous  consent  that  at  the  eooda- 
aion  of  the  legislative  bnelnfs  on  Sep- 
tember 1. 1  may  be  pennitted  to  addrem 
the  House  for  1  hour  on  the  eleventh 
anniversary  of  the  invasion  of  Piriaiid. 

The  SPEAKER.  Is  ttiere  objection  to 
the  request  of  the  gentleman  from  Con- 
necticut? 

There  was  no  objection. 

ExratsLOfi  OP  rkmamch 

Mr.  DOYLE  adwd  and  was  given  pcr- 
missi<m  to  extend  his  ronazfcs  and  in- 
clude »ppropriMHe  materiaL 

Mr.  PULTON  asked  and  was  given  per- 
mission to  extend  his  remarks  and  In- 
clude a  letter  to  the  New  Yock  Times. 

Mr.  HBSELTON  usked  and  was  given 
permission  to  revise  and  extend  the  re- 
marks he  made  in  Committee  of  the 
Whole  and  indode  eztraneoos  matto*. 

Mrs.  BOLTON  of  Ohio  asked  and  was 
given  permission  to  extend  her  remarks 
and  include  a  newspaper  article. 

SBMATZ  BILLS  BKPBBBZD 

BiDs  of  the  Senate  of  the  f  <dIowtng 
titles  were  taken  from  the  ^teakcrls  table 
and.  under  the  rule,  referred  as  foDomu: 

S.  1192.  An  act  for  the  f«ltef  of  eertita 
Basque  •Ucns;  to  tte  Ooatinmae  on  the 
JiMUdary. 

S.2314.  An  act  Dor  tt»  rdicf  of 
T^i^m*  to  ttk»  CbBUBlttoe  on  the 

S.  »«.  An  M*  for  tte  reOef  «*  0»lo  1 
to  tn«  Commlttoe  on  toe  Jwdlelary. 

8.  aaaa.  Ab  act  far  the  relief  at  CM^ 
Itotato:  to  the  OuMlttee  on  the  Jadtdety. 

aaaia.  Ab  aet  for  the  leOe*  o«  W.T.n^ 
na~.  to  the  Ooauntttee  on  the  /utfkiarr. 

S.9037.  An  act  for  the  rcUef  at  K^baim 
TUIourU  {•iao  known  as  Hichniaa  Glaloqrta 
or  meolaaa  cnalonrts  or  lOck  Tlalcarls):  to 
the  OoBiBitttoe  an  the  JwUetary. 

asiai.  An  act  for  the  teUaC  oC 
Juan  Blaa  Beeao-PfaacCto;  to  th 

on  tfaaludldaiT- 

a  S1»6l  Ab  act  to  anttaetoe  the 

of  the  Intortor  to  traaaftr  to  the  town  oC 
mua.  Wyo,  a  eewage  ijalM  *«**S*J^ 
CQCh  town;    to  the  Ownmtttee   on  Fttone 


&  STSa.  An  act  to 

of 

-  _-.       *° 

Affatfa. 
S.see7.  An  act  to 
to    appalst    OoL    Btarj    A. 
XXnetor  at  the  Boreaa  of  Oanaaa  ACaba. 
DHWiiliMiil  oC  Stote.  wtthoQt  ageeUng  hie 
mlUtaiT  statue  and  paqiiMUa;  to  the 

8.  S0ia  AB  act  rrtattogto 
ct  aurplue  derka  In 
tkn  Service:  to  the 
and  CtTU  Servlee. 

8.Wn.  Ab  act  far  the  rattef  o( 
Oargcte:  to  the  OaannttMe  oa  tha  Jw 

&  seat.  An  aet  to  eoofar  JorMHctte 

the  Oownrt  at  CSahaatohear.  ilMwnl — . _   «   ««• .  ^_ 

render  judgoiaBt  apaa  the  datoi  of  the         H.  B.  cnS.  A*  ms  to 

lAmm  TjTiifg  ooi;  to  i __^        .     ^^m^^^  ^^m  m. 

JUfnrtety.  _.  . ^  -  "    — 

O04  to  the  ^       ■***■■  *—  *»—      '"■'-  •  ^'"  *■ 


&saS7.  Ab 
theODort  fl< 


at  Chicago.  DL.  axkd 

Angetea.  Caiu..  tiwrteea  o(  the     _ 

ber  »-*qwt4»"*»»  TtueU  to  the  Oanmtttce  on 

the  Jodieianr. 

&mts.  Aa  set  to  pravMa  for  tba 
Bicnt  of  deputy  Unttad  J 
oat  ri«nd  to  tbe  iBvUalum  at  tha  dfflr- 
wrrtee  latn  and  wgulelli^a;  to  tte  Oem- 
Biittce  on  the  Jadtdaiy. 

S.J.B«a.lM.  JotoS  iwuliilliiB  to  peonde 
that  the  hooitoc  HiiiUiMnti  ^!?*"  " 
Wtotvlev  and  Buuihttew  to  the  ewaga  •( 

ae  a  part  at  the  nilage  oC  OtatotfMd.  Wt^ 
to  the  ^^^Btattt—  OB  Boet  OSea  and  OeU 


that 

tndr  enraHBd 

tjoaaof  the 

which 


8.ttS0.  Ab  aet  for 

Poat  Nb.  si 

TUla.  W.  Va^  to  the 


B.B.lSgB.  Ab  act  for  the 
H.B.1A1-  Ab  act  for  the 
H.R.  ICia.  Ab  aet  f»  the 
B.B.sm.  Ab  net  ftr  tta 


flC  8.  I.. 


8.tSM.  Ab  aet  to  provide  tor 
or  the  Unltod 
Hon  Boepttal  aft  BidWile.  H.  T,  aa  toa 
Buffalo  VeCeraiM'  MiBiiini'  Hoapttai:  to  iha 
CQBUBlttaa  OB  VetoraBS'  ASalta. 

&SS31.  Ab   act   <ar   the  retlaC   a< 
(Zfend^a)    njuiiiailiiha.   to  the 
on  the  jQdktvy. 

8.a«M.  Ab  act  for  tha  ratttf  at 
AbwI:  tothei 

B.um.  Ab  act  to 

c  ms  («t  stos.  lUh  to  Ml  ■■*■<■  •» ^ 

to  the 


H.B. 

(«)  (A)  at 

tng  to  tovotantary 

at' 


8.  atra.  Aa  act  to  amend  aeetton  S  (e) 
the  CtrU  Serrtce  BetbrcBicct  Art  ao  aa  to 

tb*  Tiffi^i«*^««  tram  such  act  at 
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H.  R.  «lft.  An  Mt  tor  tb*  rtttcf  of  JoMphy 
r.  OiUIagtMr: 

H.  R.  M17.  An  act  to  ftmcnd  part  n  of  the 
Intcrsutc  Commerce  Act.  with  rcepect  to  the 
regulation  of  motor  carrlen  eocmged  In  com- 
merce to  und  from  the  Terrltanee  and  poe- 
ee«ione  of  the  United  8t«tee: 

H.  R.  6423.  An  act  for  the  reUeC  oS  Turlko 
lUsumoto: 

H  R.  8473.  An  ect  f or  the  relief  «tf  Klmllu) 
Tbmlta: 

H.  R  84T7.  An  ect  for  the  relief  of  Ifarcel 
Rene  de  Romanett: 

H.  R.  S558.  An  act  for  the  relief  of  Kimiko 
Tamaguchl: 

H.  R.8SS4.  An  act  for  the  relief  of  »«ri. 
TOkle  Sato  Keating.  TWry  Tolchl  Keating. 
and  Betty  Jean  Keating; 

B.R.861B.  An  act  to  amend  the  act  en. 
titled  "An  act  to  eeubllah  a  Department  of 
Medicine  and  Surgery  in  the  Veterans'  Ad- 
mlniatration."  approved  January  3,  I94fl,  to 
provide  for  the  appointment  of  dental  spe- 
elaliata,  and  for  other  purpoeca; 

H.  R.  8684.  An  act  for  the  reUi^f  of  Mrs. 
TuBlko  Kawal  Mlaanln  and  her  daughter. 
Maria  Marl  MtMnln; 

H  R.  8740.  An  act  for  the  relief  of  Irika 
Kulin: 

H.R.874I.  An  act  for  the  rellitf  of  Mrs. 
Nobu^^o  Tunaehtro  Martin  and  Gerald  Philip 
Martin; 

H.  R.874a.  An  act  for  the  reU<rf  of  Mra. 
TbiLiko  Amano  Roloaon; 

H.  R.  87S1.  An  act  for  the  relKtf  of  Mrs. 
Toahlko  Ogiso  Peterson; 

B.  R.  8773.  An  act  (or  the  talitf  nf  Ab-Klm 
Wong: 

H.  R.  87VM.  An  act  for  the  rellrf  of  Mrs. 
Bko  Toablaawa  Lendrum  and  Chailes  Robert 
Lcndrum.  Jr.; 

H.  R.  87M.  An  act  for  the  relief  of  Benja- 
mln  Pagllnaman; 

H.  R.  8834.  An  act  for  the  relief  of  Tokiiko 
Murayama; 

H.  R.  8898.  An  act  for  the  relief  of  Taeko 
Makajtma: 

B.B  8818.  An  act  f or  tlM  relief  of  Mary 
Bynik  Baran; 

B  R.  8035.  An  act  for  the  relief  of  Mr*. 
laye  Kurusu  Maddox; 

B.  R.8M6.  An  act  for  the  relief  of  Mrs. 
CSauda  Morlta  and  Rodney  Morita; 

B.  J.  Rm.  497.  Joint  resolution  excluding 
from  gross  estate  of  a  nonresident  alien 
works  of  art  on  loan  to  the  Trustees  ot  the 
Matlooal  Oallcry  of  Art; 

B.  J.  Res.  810.  Joint  resolution  to  exempt 
Mrtala  counsel  employed  by  committee  from 
certain  f^Bdcral  laws  under  Special  Commit- 
tm  on  Campaign  Bipendliures.  1B80;  and 

B.  J.  Res.  818.  Joint  resolution  tiuthorising 
the  printing  and  binding  of  a  revised  edition 
ot  Cannon's  Piocedtire  In  the  Bouse  of 
BoprssintsTlTrs  and  providing  thjt  the  same 
■hall  be  subject  to  copyright  by  \h»  author. 

ADJOOBNMSNT 

Mr.  HOUFIELD.  Mr.  Speftker.  I  move 
that  the  House  do  now  adjourn. 

The  motkm  wm  agreed  to:  accord- 
ingly <at  5  o'eloek  and  36  minutes  p.  m.) . 
under  Its  previous  wder.  the  House  ad- 
journed until  tcmorrow.  Friday.  August 
35.  1950.  at  11  o'clock  a.  m. 


BBPOirra  or  ooMMrrms  on  pubuc 

BXlXa  AND  RBSOLXmONS 

Under  elauM  1  of  rule  Xin.  reports 
cC  ooaamltt«ea  were  delivered  to  the 
Clark  for  printing  and  rc(ere:Qce  to  the 
proper  calendar,  as  follows: 

Mr.  BBCK1VOKTH:  CommJttw  on  lutpr- 
-  Commerce.    8.  1837.     An 


act  to  amend  the  Trading  With  the  tnemy 
Act;  with  amendment  (Rapt.  No.  293S). 
Referred  to  the  Committee  of  the  Whole 
Bouse  on  the  State  of  the  Union. 

Mr.  WOOD:  Committee  on  Un-American 
Activities.  Report  pursuant  to  House  Reso- 
lution 5.  El.  hty-flrst  Congress,  first  session; 
( Rept.  No.  a®8« ) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  State  of  the  Union. 

Mr.  KERR:  Committee  on  Appropriations. 
H.  R.  9526.  A  bill  making  supplemental  ajv 
proprlatlons  for  the  fiscal  year  ending  June 
so,  1951,  and  for  other  purposes;  without 
amendment  (Rept.  No.  2SW7).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
etf.te  of  the  Union. 

Mr.  ABERNETHY:  Committee  on  the  Dis- 
trict of  Columbia.  S.  2028.  An  act  to  per- 
mit the  Board  of  Edticatlon  of  the  District 
of  Columbia  to  participate  In  the  foreign 
teacher  exchange  program  in  cooperation 
with  the  United  States  Office  of  Education; 
without  amendment  (Rept.  No.  2988).  Re- 
ferred to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Un^on. 

Mr.  LYLE:  Committee  on  Rules.  House 
Resolution  825.  Resolution  for  the  waiving 
of  points  of  order  against  H.  R.  9526,  a  bUl 
making  supplemental  appropriations  for  the 
fiscal  year  ending  Jime  30.  1951.  and  for 
other  purpoees:  without  amendment  (Rept. 
No.  39E9).    Referred  to  the  House  Calendar. 

Mr.  COX:  Committee  on  Rules.  House 
Resoltitlon  826.  Resolution  for  considera- 
tion of  H.  R.  9490,  a  bill  to  protect  the  United 
States  against  certain  un-American  and  sub- 
versive activities  by  requiring  registration  of 
CcMnmunist  organizations,  and  for  other  pur- 
poses: without  amendment  (Rept.  No.  2990). 
Referred  to  the  House  Calendar. 


PUBLIC   BILLS   AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
By  Mr.  BURNSII«: 

H.  R.  9530.  A  bill  to  aid  in  the  promotion 
and     development     of     coffee     production 
throughout  the  world,  and  for  other  pur- 
poses; to  the  Committee  on  Foreign  Affairs. 
By  Mr.  LYLE: 

H.  R.  9521.  A   bill    to   provide   for   an    ad 
valorem  duty  on  the  importation  of  shrimp; 
to  the  Committee  on  Ways  and  Means. 
By  Mrs.  DOUGLAS: 

B.  R.  9532.  A  bill  to  amend  the  act  of  Sep- 
tember 16.  1942,  as  amended,  so  as  to  facili- 
tate voting  by  members  of  the  Armed  Forces 
and  certain  others  absent  from  the  place  of 
their  residence,  and  for  other  purposes;  to 
the  Committee  on  House  Administration. 
By  Mrs.  NORTON: 

B.  R,  9533.  A  bill  to  amend  the  act  of  Sep- 
tember 16.  1942,  as  amended,  so  as  to  facili- 
tate voting  by  members  of  the  Armed  Forces 
and  certain  others  absent  from  the  place  of 
their  residence,  and  for  other  purposes;  to 
the  Committee  on  House  Administration. 
By  Mr.  ABERNETHT  (by  request)  : 

B.B. 9534.  A  bill  to  supplement  the  JM- 
trlct  of  Columbia  Teachers'  Leave  Act  of 
1949;  to  the  Committee  on  the  District  ol 
Columbia. 

By  Mr.  PHILLIPS  of  Tennessee : 

B.  R.  9&3S.  A  bill  to  grant  certain  benefit* 
provided  for  veterans  of  World  War  II  to 
persona  on  activa  service  with  the  Armed 
Forces  during  the  military,  naval,  and  air 
operations  against  the  forces  of  North  Korea, 
and  for  other  purposea;  to  the  Committee 
on  Veterans'  Affairs. 
By  Mr.  KBRR: 

B.  R.  9538.  A  bill  making  supplemental  ap- 
|»roprlations  tor  the  fiscal  year  ending  June 
30.  1951.  and  for  oth»r  purp  *cs;  to  the  Com- 
mittee on  Appropriations. 


By  Mrs.  ROGERS  of  Massachtisetts: 
H.  R.  9527.  A  bill  to  providt   that  eertaln 
enlisted  men  shall  not  be  denied  musterlng- 
out    pay;    to    tha    Committee    on    Armed 
Services. 

By  Mr.  ANGELL: 
H.  R.  9528.  A  bUl  relating  to  ±e  prevenUon 
of  unreasonable  and  unconscionable  specula- 
tion and  profiteering  in  coffee,  and  relating 
to  stabilization  of  the  price  of  coffee  to  con- 
sumers at  a  reasonable  level;  to  the  Ccon- 
mlttee  on  Banking  and  Currercy. 

By  Bdrs.  ROGERS  of  Massachusetts: 
B.  R.  9529.  A  bill  to  authorlz ;  payments  by 
the  Administrator  of  Veterans'  Affairs  on  the 
purchase  of  automobiles  or  ather  convey- 
ances by  certain  disabled  vetta-ans.  and  for 
other  purposes;  to  the  Comjnittee  on  Veter- 
ans' Affairs. 

By  Mr.  BROOKS: 
H.  R.9530.  A  bill  to  amend  section  101  of 
the  National  Defense  Act  to  provide  that, 
notwithstanding  the  provisions  of  any  other 
law,  the  National  Guard  of  the  United 
States,  both  Army  and  Air.  Is  nade  available 
Immediately  in  case  of  an  t!mergency  de- 
clared either  by  the  Congress  or  the  Presi- 
dent; to  the  Committee  on  Armed  Services. 
H.  R.  9531.  A  bin  to  amend  section  61  of 
the  National  Defense  Act,  as  amended  (33 
U.  S.  C.  194 ) ,  for  the  pxirpose  o :  providing  au- 
thority to  the  several  States,  Territories,  the 
District  of  Columbia,  Puerto  lUco.  Virgin  Is- 
lands, and  the  Canal  Zone  to  organize  mili- 
tary forces  and  to  provide  for  pay  and  allow- 
ances, travel,  arms,  anununltion,  unlformr. 
equipment,  medical,  and  othe-  military  sup- 
plies as  deemed  necessary  to  enable  such 
forces  to  execute  their  Internal  security  mis- 
sions within  or  without  their  respective 
States  rjid  Territories,  and  :'or  other  pur- 
poses: to  the  Conunittee  on  Coined  Services. 
By  Mr.  KENNEDY: 
H.  Con.  Res.  252.  Concurrent  resolution  to 
provide  for  the  printing  as  i  House  docu- 
ment of  the  publication  of  tbe  Atomic  En- 
ergy Commission  entitled  "The  Effects  ot 
Atomic  Weapons";  to  the  Conunittee  on 
House  Administration. 

By  Mr.  CAVALCANTE: 
H.  Res.  827.  Resolution  creating  a  Select 
Committee  on  the  Detrimenial  Suppression 
of  Factual  Reporting.  Discksure,  and  Dis- 
semination of  Knowledge,  Information,  and 
News  that  is  essential  to  tl:e  security  and 
public  morality  of  the  Unltec.  States  and  Ita 
people;  to  the  Committee  on  Rules. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXD,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  McGRATH: 
H.  R.  9533.  A  bUl  for  the  :-eUef  of  Moth«> 
Anna  Fasulo;  to  the  Committee  on  the  Ju- 
diciary. 

By  Mr.  WITHROW: 
H.  R.  9633.  A  bill  for  the  i-ellef  of  Marcus 
Lee;  to  the  Conunittee  on  tlie  Judiciary. 

By  Mr.  PACE: 
■  H.  J.  Res.  524.  Joint  resolut  ion  to  authorlaa 
and  direct  the  Secretary  of  the  Army  to 
convey  a  certain  tract  or  piircel  of  land  in 
Russell  Coiuty.  Ala.,  to  W.  ':.".  Heard;  to  th* 
Committee  oa  Armed  Services. 


PETITIONS.  KnXJ. 

Under  clause  1  of  rule  XSn. 

3343.  Mr.  PLUMLEY  pree'>nted  a  resolu- 
tion of  St.  Johnsbury  Unit,  No.  58.  Depart- 
ment of  Vermont.  American  licglon  Auxiliary, 
protesting  the  adoption  of  aiy  form  of  com- 
pulsory health  Insurance  oc  any  system  of 
political  medicloe.  which  'vaa  referred  to 
the  Commtttea  on  Interstate  and  FOrelga 
Commerce. 


SENATE 


Friday,  August  2S,  1950 

iLegitlatise  dag  of  Thmniaw,  Jwlt  20. 
1959) 

The  Senate  met  »t  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rev.  F.  Nonnan  Van  Brant,  aianriatft 
minister.  Foundry  Methodist  Churdi. 
Washington.  D.  C.  offered  the  following 
jiraycr: 

Dear  Father  God.  In  this  moment  we 
step  aMrfw  from  the  turmoil  of  the  day 
frnd  seek  Thy  presence  that  comes  not 
with  the  wind  or  the  earthQuake.  bat 
In  the  still  small  voice.  Enlarge  our 
spirits  and  the  scope  of  our  hoi'iKms 
that  the  draining  duties  of  the  valley  of 
daily  toil  may  not  take  from  us  the 
vitality  we  need  to  serve  in  this  hour. 
Keep  us  ever  conscious  of  our  obligation 
to  ^e  tremendous  responsibilities  wfai^ 
lie  before  us.  Above  all.  we  pray  that 
there  may  be  stamped  upon  our  hearts  a 
sense  of  consecration  to  those  spiritual 
values  which  do  not  pass  away.  Purge 
us  of  low  desire.  lift  us  to  high  resolve. 
Then,  with  Thee,  let  us  stand  to  be  the 
vcace  <rf  truth  and  righteousness  to  the 
world.  We  pray  in  the  name  of  Him  to 
whom  tmtti  and  right  were  life  and 
light,  even  Jesos  Ctarisi  the  Lord. 
Amen. 

THE  JOURNAL 

On  reqtwst  of  Mr.  UcPuxAm,  and  by 

unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Thursday, 
August  24, 1950.  was  dispoised  with. 
MBSSACSK  FBOtI  TBS  HOU8B 


A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Mauzer.  one  of  its 
jeading  clerks,  announced  that  the  House 
had  passed  the  bill  <S.  3409)  to  establish 
a  new  Grand  Teton  National  Park  in  the 
State  at  Wyoming,  and  fear  other  par- 
poses,  with  amendznenis.  in  which  tt  re- 
quested the  concurrence  of  the  Senate. 

The  message  also  announced  that  the 
House  had  passed  the  bill  (S.  4071)  to 
provide  aUowaaees  for  depoodents  of 
enlisted  Toaaben  of  the  onifonned  serv- 
ices, to  suspend  certain  provisions  of  the 
Career  ConuMisation  Act  of  1949.  and 
for  other  purposes,  with  an  amendment, 
in  which  it  requKted  the  concurrence  of 
the  Senate. 

■nie  message  further  announced  that 
the  House  had  agreed  to  the  amend- 
ments of  the  Senate  to  the  bm  *H.  R. 
210>  to  auttKuriae  the  emveyanee  of  a 
portion  of  the  United  States  military 
reservation  at  Fort  Schuyler.  N.  Y..  to 
the  State  of  New  York  for  use  as  a  mari- 
time s^MMi,  and  for  other  purposes. 

The  message  also  announced  that  the 
House  had  agreed  to  the  amrndmraat  of 
the  Senate  to  the  bm  (H.  R  OM)  to 
authortK  the  eomnntatian  of  the  aa- 
noal  appropriatkm  for  foIfflUng  various 
treatieB  with  the  Choctaw  Nation  of  Indi- 
ans in  Oklahoma,  and  for  other  par- 


te whidi  tt  requested  the  cooeaxrenoe 
of  the  Senate: 

H.R.sn8.  A  bffi  to  provide  iBr  am.  mittb- 
tteuri  tflBtrlet  Judge  Uk  tlte  tti:M 
the  Dlctrtet  Coort  for  tbe  UtttaitX  of 
and 

B.R.Be77,  A  tam  to  ewUMXln  an4 
for  the  matntmanre  and  optemttott  «( 
Paisama  Caaal  toy  tta  prasMS  eatporitJ  ad- 
junct (O.  the  Panaaw  Caaal.  at  ranaiMd:  to 

iiiilliilii  ilii  ■tun J  ilmisir  ■llliliiiim 

govenunent  al  the  Canal  Sooe,  and  for  oUHC 
parpoaea. 

BRROLXXD  BIUA  Sf'taOD 

Hie  message  abo  announoed  that  the 
Speaker  had  alBxed  his  rignatare  to  the 
following  enrolled  bfils.  aod  they  were 
signed  by  the  Vice  Presided: 

a.  3433.  An  act  to  aflMBd  aMtloni  7  of  tba 
act  of  Penary  77.  1939  («  Stat.  IIOI).  t»- 
Mtlng  to  the  Onge  T"«**«m  of  OWattoma; 

S.3901.  An  act  to  xepcal  tbe  pnblbttlaB 
against  the  fllllng  oC  a  vacant  In  the  oAee 
at  district  Jodge  for  the  dtotrtn  at  Delaware; 

a  8050.  An  act  for  tbe  reilaf  eC  Jotm  H. 
Sebenlck; 

H.a.310.  An  act  to  awtUdaa  tbe  convey- 
ance  of  a  portlOD  of  the  United  SUtce  mUl- 
taiy  rceerratian  at  ¥v%  Schuyhr.  M.  T,  to 
the  State  of  Hew  York  f oroK  aa  a  martttae 
achool.  and  for  other  ptarpoae:.: 

H.B.4800.  An  act  to  dtreo  the  SeczcUry 
of  Agricnltorc  to  convey  oerti.ia  ntneral  aa- 
tcreats,  and  for  other  parpoata;  aad 

H.R.62C0.  Anacttoantborjetberowaw- 
tattoo  of  the  p"""«'  ^iprofalattao  for  ftxl- 
filllng  vartoiw  treatiea  with  ttie  Cboctov  Ma- 
tloo  of  Indians  in  Olahoipa,  and  for  oOmt 
{nspoaea. 

LKAVS  or  ABSDCB 

Mr.  WnXT.    Mr.  President.  I  expect 

to  be  absent  next  we^  on  vt!X7  Important 
official  business.  I  ask  unanimous  ooB- 
sent  that  I  may  have  thi;  privilege  of 
going  to  Wisconsin  to  dust  off  aoaae 
boshes.  I  have  been  consxantly  in  at- 
tendance <m  the  sessiftms  cf  ttie  Senate. 

The  VICE  PRBSlDiaiT.  The  Seiator 
from  Wisconsin  adcs  mian<moas  consent 
that  he  be  pennitted  to  vliit  Wiseonrin. 
Without  objection,  it  is  so  •ardexcd. 

On  request  of  Mr.  Doii^ll.  and  \v 
unanimous  consent,  Mr.  Can  was  ex- 
cused from  attendance  on  ':he  sessions  of 
the  Senate  next  we^ 

CALL  C9  TBS  BOLL 

Mr.  McPABLAND.  I  stKgest  the  ab- 
sence of  a  quonma. 

The  VICE  FRBSmBIT.  Tbe  Secre- 
tary will  eaU  the  roQ. 

The  ndl  was  called,  and  ttie  f oUowtng 
Senators  answered  to  their 


Mr.  Mx9KBLKtlD.   I  aiMiiwiniff  ft»X 
Ifae  Smiitor  fkem  Rev  Mexleo  CMr. 
I]  to  atacDt  \9  IcM*  of  tbe 


The  Oenator 
BantOMl.  tbe 
[Mr.  EasxxAio].  the 
an»  (Mr.  Kstmi]. 
BUnoto  [Mr.  LdcmI.  tte 
Fenn^lvRnia  OCr.ltnM].! 

{Mr.  O'Ooaoftl 


Senator  from  Maine  (Mn. 

the  Senator  tram  Oliio  OAr.  Tar] 


Tbe 
CanJ,  the 
(Mr.  OmDRTl,  tbe 
Bampddre  (Mr.  TOvrl,  and  tbe 
tor  from  i****^**!**  (Mr.  T4 
are  lOwait  by  leave  of  tte 

Tbe  Seofator  txook  IHjgpa^faala  UAc 
Mann]  to 

Tbe  Vies  FBBDDBffT.    Ai 


TRAMSACnon  (V  bUVl'lM 
Mr.  McPARLAMD.    Mr. 


may  present  lUMtine 
debate  and  wttbowt 

The  VICB  FSBEDarT. 
iectian.  to  to  ao  erdoed. 

BOKXXID  KL&B  AMD 


Tbe    VKX 

that  on  today, 
tbe  f oOowtng 
resolutions,  wbieb 
signed  by  the 


bad 


of  the 


H.&.  ISit.  AM 
Alami 


Brtcker 
Bntler 


Chapman 

Chaves 

Oonnany 

Cocdoa 

Dait^ 

Donpffl 


The  message  further  announced  that 
the  House  had  passed  the  following  bills. 


B.B.  !««.  Aa< 
Ayiea  *-Co,  Xnc: 
H.K.  Stat.  Aaa 


■^ 
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H.  R.  4B54.  An  act  for  the  relief  of  Jacob  r. 
Sutt  and  Andcreon  B.  Bomphrtr: 

H.  R.  S633.  An  act  for  the  relief  of  Pred  L 
Masecingin 

H.  R.  8eo«.  An  act  to  approve  Joint  Raaolu- 


\\.  R.  8153.  An  act  for  the  relief  of  Chlyoko 
Akushi; 

H.  R.  8316.  An  ac^for  the  relief  of  Josephy 
F.  Oallagher; 

H.  R.  8417.  An  act  to  amend  part  II  of  the 


»v«AA^    ¥rx  ^\*m 


the  fiscal  year  IMl.  for  the  Judiciary  (with 
an  accompanying  paper);  to  the  Committee 
on  Appropriations  and  ordered  to  he  printed. 

CoimACTS  roa  TaANsxtssioK  or  Mail  bt 
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union  Ubel  stands  for  stoWllty.  It  stands  foe 
lutppy,  well  supported,  and  secure  bocnea. 
The  arUde  to  which  It  Is  attached  has  been 
made  by  respected  and  self-respecting  men 
end  women  who  have  obtained  a  decent  re- 
warH  fnr  their  skill,  \mder  decent  working 


aement  Shaml.  and  Cbarlea  Hmry  Sbaml 
(Rept.  No.  33M); 

8.3517.  A  bill  for  the  relief  of  Motrta 
FlevlB.  also  known  aa  Melvtn  IMkln  (RepC 
Wo.  3S85):  ^ 

8. 3S88.  A  bUI  f or  the  reU^  of  Delfo  Oiorgl 


B.R.M3g.  A  Mn  tar  tbe  rritof  «( 

Pasquallna  Bovm. 


dula  (Sept.  Mo.  Mil): 

B.R.a071.  A  bill  f  or  tbe  raUaf  of 
B^  (BepCMo,  a«19): 

.•   »    ■!  jfi       &    Win    «<.•  •W^   «sl4a#  «rf 


i] 


#! 


i 
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R.  R.  «»S4.  Ab  act  for  th*  relief  of  Jacob  P. 
Kutt  and  Andtnoa  I.  Bamphrcy: 

B.  R.  S63S.  An  act  f  or  tlM  reUef  of  Prad  L 
Milan  ntlll: 

H.  R.  a0M.  An  act  to  approve  Joint  Reaolu- 
tlon  U  anactad  by  the  Leglalat\ire  of  the 
TteTttory  of  Hawaii  In  the  regular  sesalon 
at  IMO.  relating  to  the  granting  of  land  pat- 
ents la  fee  simple  to  certain  leeaees  under 
fctrimyteefl  leaaea; 

H.  R.  aoea.  An  act  tor  the  relief  of  John 
IT  Viek: 

H.  R.  8317.  An  act  to  provide  greater  ae- 
curity  for  veterans  of  the  Spanish-American 
War.  Including  the  Bcxer  Rebellion  and  the 
Philippine  Insurrection.  In  the  grmtlng  of 
out-patient  treatment  by  the  Veterans'  Ad- 
mtaistratlon; 

H  R.  6231.  An  act  to  aathmiae  the  sale  of 
certain  public  lands  In  Alaaka  to  the  Thls- 
8ide-of- Heaven  Children's  Home  for  use  as  a 
children's  home; 

B.  R.  823i.  An  act  to  record  the  lalrful  ad- 
mlsBlon  to  the  United  StatM  for  permanent 
raaidence  of  Jamee  Irmlnl: 

H.  R.  8313.  An  act  to  confer  Jurisdiction 
K.na  the  Court  of  Claims  to  hear.  <let«rmlne, 
and  render  judgment  upon  a  certain  claim 
of  Joaephv  Lundborg  and  others  against  the 
United  States: 

H.  R.  8386.  An  act  for  the  relief  of  Amos 
Cben.  a  native  of  Jamaica,  British  West 
Indies: 

H.  R.  6417.  An  act  for  the  relief  of  Mrs. 
Prieda  Gray  (formerly  Frieda  Putnian); 

H.  R.  C44a.  An  act  for  the  rallef  of  Mi*. 
Martha  Reld: 

H.  R.  8448.  An  act  for  the  relief  of  Mrs. 
L.  M  Cox  and  Mrs.  M.  R.  Nlckle; 

H.  R.  0483.  An  act  for  the  relief  of  Mrs. 
■blkaju  Nakashlma: 

H.  R.  6578.  An  act  for  the  relief  of  Mrs. 
Oimnborg  Janxon  Hamilton: 

H.  R.  6M6.  An  act  for  the  relief  of  Stamatlc 
Am^rsonls; 

H  R.  tnvt.  An  act  for  the  relief  of  arlus 
Proestopoulos; 

H.  R.  7012.  Aa  act  for  the  relief  at  Anna 
Blero  and  Clara  Kllero: 

B.  R.  7148.  An  act  to  amend  Mctlon  3  of 
the  act  entitled  "An  act  to  provide  for  the 
diepoaal  of  materials  on  the  public  lands  of 
the  United  SUtes."  so  as  to  provide  that 
moDeys  received  from  the  disposal  of  mate- 
rial from  reserved  school  section  lands  In 
Alaaka  shall  l>e  credited  to  the  Territory; 

H.  R.  7383.  An  act  for  the  reUef  of  Come- 
Utu  VerSluls; 

H.  R.  7397.  Aa  Mt  tor  the  relief  of  Ignas 
Maldus: 

H  R.  7370.  Aa  act  for  the  relief  of  Klyoko 
8.  Barr  and  Harue  Barr. 

B.  R.  7613.  An  act  for  the  relief  of  Mrs. 
Mlyako  Hortkoahl  Spauldlng  and  Mabel  Mlya 
Spaulding: 

H.  R.  1*041.  Aa  act  to  dlr«;t  the  Secretary 
of  the  Interior  to  convey  certain  land  in  the 
District  of  Columbia  to  the  New  Tork  Ave- 
aue  Prasbytcrlan  Church; 

B.  R.7877.  An  act  to  provide  ft*  perfect- 
lag  the  till*  of  the  State  of  Nebraska  to  cer- 
tala  property  heretofore  known  as  the  Genoa 
Indian  School; 

H.  R.  7814.  An  act  lor  the  relief  of  SteUa 
Matutlna  Kasiiko  Yamaaakl; 

B.  R.  7840.  An  act  to  provide  for  the  re- 
fund of  certain  estau  tazee; 

H.R.7918.  An  act  for  the  relief  of  Mr*. 
TUkiko  Toahll  Prencb  and  her  son; 

H  R-  7331.  An  act  for  the  rellel'  of  Xva  T. 


II.  R.  8153.  Aa  act  for  the  relief  of  Chlyoko 


R.  R.  MOO.  An  act  for  the  reUe:!  of  Itprtra 
Olanoll; 

R.  R.  8081.  An  act  for  the  relief  of  Mn. 
Tukl  SugUnoto  Murphy  and  David  Murphy; 

H.  R.8088.  An  act  for  the  relief  of  Mr*. 
IBomkoKohga  Brooka; 

H.  R.  8071.  Aa  act  for  the  reUef  of  Kimlko 
bo  and  her  mlaor  daugbt«-.  Midori; 

■.R.81S4.  An  act  for  the  relief  of  Bona 
•ehvtstaa  aad  her  eon; 


H.  R.  8316.  An  ac^  for  the  relief  of  Josephy 
P.  Gallagher; 

B.  B.  8417.  An  act  to  amend  part  n  of  the 
Interstate  Commerce  Act.  with  respect  to  the 
regulatlou  of  motor  carriers  engaged  In  com- 
merce to  and  from  the  Territories  and  pos- 
seeslons  of  the  United  States; 

H.  R.  8423.  Aa  act  for  the  relief  of  Turiko 
Mlzumoto; 

H.  R.  8473.  Aa  act  for  the  relief  of  Kimlko 
Tomlta; 

H.  R.  8477.  An  act  for  the  relief  of  Marcel 
Rene  de  Romanett; 

H.  R.  8558.  An  act  for  the  relief  of  Kimlko 
Tamaguchl; 

H.  R.  8584.  An  act  for  the  relief  of  Mrs. 
Tokie  Sato  Keating.  Terry  Tolchl  Keating, 
and  Betty  Jean  Keating; 

H.  R.  8619.  An  act  to  amend  the  act  en- 
titled "An  act  to  establish  a  Department  of 
Medicine  and  Surgery  in  the  Veterans'  Ad- 
ministration," approved  January  3,  1946,  to 
provide  for  the  appointment  of  dental 
specialists,  and  for  other  purposes: 

H.  R.  8684.  An  act  for  the  relief  of  Mrs. 
Txmiiko  Kawal  Mlsanln  and  her  daughter, 
Maria  Marl  Mlsanln; 

H.  R.  8740.  An  act  tot  the  relief  of  Erika 
Ktihn; 

H.  R.  8741.  An  act  for  the  relief  of  Mrs. 
Nobuko  Yonasblro  Martin  and  Gerald  Philip 
Martin: 

H.  R.  8743.  An  act  for  the  relief  of  Mrs. 
Toklko  Amano  Roloson; 

H.  R.  8731.  An  act  for  the  relief  of  Mrs. 
Toshlko  Ogiso  Peterson; 

H.  R.  8772.  An  act  for  the  relief  of  Ab-Klm- 
Wong; 

H.  R.  8794.  An  act  for  the  relief  of  Mrs. 
Elko  Yoshlzawa  Lendrimi  and  Charles  Robert 
Lendrum,  Jr.; 

H.  R.  8795.  An  act  fcr  the  relief  of  Ben- 
jamin Paglinaman; 

H.  R.  8824.  An  act  for  the  relief  of  Toktiko 
Murayama; 

H.  R.  8826.  An  act  for  the  relief  of  Taeko 
Nakajima: 

H.  R.  8918.  An  act  for  the  relief  of  Mary 
Rjnlk  Baran; 

H.  R.  8935.  An  act  for  the  relief  of  Mrs. 
Jaye  Kurusu  Maddox; 

H.  R.  8956.  An  act  for  the  relief  of  Mrs. 
Claude  Merita  and  Rodney  Morlta; 

H.  J.  Res.  497.  Joint  resolution  excluding 
from  gross  estate  of  a  nonresident  alien  works 
of  art  on  loan  to  the  Trustees  of  the  Na- 
tional Gallery  of  Art; 

H.  J.  Res.  610.  Joint  resolution  to  exempt 
certain  counsel  employed  by  committee  from 
certain  Federal  laws  under  Special  Com- 
mittee on  Campaign  Expendltiu^s,  1950;  and 

H.  J.  Res.  618.  Joint  resolution  authorizing 
the  printing  and  binding  of  a  revised  edition 
of  Cannon's  Procediire  in  the  House  of  Rep- 
resentatives and  providing  that  the  same 
ahall  be  subject  to  copyright  by  the  author. 

KXECUnVB  CCMMUNICA-nONS.  KTC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  communications 
and  letters,  which  were  referred,  as  in- 
dicated: 

BvmjotxsTkL  EsTniATz.  Dxpaxticsnt  or 
CoMMUcx  (S.  Doc.  No.  206) 

A  communication  from  the  President  of 
the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation  for  the 
Department  of  Commerce,  in  the  amount  of 
$3,150,000,  fiscal  year  1951  (with  an  accom- 
panying paper);  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

PiopoasD  PaovisxQN  PBrrAUtTNc  to  an  Affvo- 
raunoM  FOB  TH*  JiTDiciAaT  (S.  Doc.  No. 
205) 

A  conuaunicatloB  from  the  President  of 
the  United  States,  transmitting  a  proposed 
provlalon  pertaining  to  an  approprlatioa  for 


the  fiscal  year  1951,  for  the  Judiciary  (with 
an  accompanying  paper);  to  the  Coinmlttee 
on  Appropriations  and  ordered  to  be  printed. 

CONTXACTS  fox  TBANEMISSIOK    OF  MaXL  IT 

PKXiniATic  Tube. 
A  letter  from  the  Postmaster  General, 
transmitting  a  draft  of  proposed  legislation 
relating  to  contracts  for  the  transmission  of 
mail  by  pneumatic  tubes  or  other  mechanical 
devices  (with  an  accompanriiig  paper);  to 
the  Committee  on  Poet  Offlce  and  Civil  Serv- 
ice. 

SVSPKNSION  OF  DiPOBTATlCH  OF  ALIKNB — 

Withdrawal  of  NaiiU 
A  letter  from  the  Attorney  <3eneral  of  the 
United  States,  withdrawing  the  name  of 
Costas  Agallos  or  Constantine  Agallas  from 
a  report  relating  to  aliens  whose  deportation 
he  suspended  more  than  6  months  ago,  trans- 
mitted to  the  Senate  on  Janujiry  16.  1950;  to 
the  Committee  on  the  Judiciary. 

STATEHOOD  FOR  ALASKA  AND  HAWAII— 
RESOLUTION  OF  WEEHA^7KEN  (N.  J.) 
POST,  NO.  18,  AMERICAN  lEGION 

Mr.  HENDRICKSON.  Mr.  President, 
by  request,  I  present  for  appropriate  ref- 
erence and  ask  unanimous  consent  to 
have  printed  in  the  Rxcoro,  a  resolution 
adopted  by  the  Weehawker  (N.  J.)  Post. 
No.  18.  the  American  Lei  ion.  Depart- 
ment of  New  Jersey,  relating  to  state- 
hood for  Alaska  and  Hawsiii. 

There  being  no  objection,  the  resolu- 
tion was  ordered  to  lie  on  Xhe  table  and 
to  be  printed  in  the  Record,  as  follows: 

Whereas  the  United  States  Armed  Forces 
are  once  again  engaged  in  ciortal  combat; 
and 

Whereas  the  United  States  once  again  waa 
lmprop>erly  prepared  for  conflict:    and 

Whereas  the  Territories  c>f  Hawaii  and 
Alaska  are  of  vital  strategic  liaportance;  and 

Whereas  the  Communist-dDminated  Rus- 
sia of  today  claims  the  sale  of  Alaska,  by  the 
Czar  of  Russia  to  the  United  Stales  was 
Illegal;  and 

Whereas  the  Russian  island  of  Big  Dl- 
omedes  has  been  reported  evacuated  of  all 
civilians:  and 

Whereas  such  action  would  indicate  Rus- 
sia is  preparing  some  tniliUiry  installation 
or  maneuver  In  anticipation  of  an  attack 
upon  Alaska;  and 

Whereas  the  defenses  of  /Jaska  are  only 
about  one-tenth  the  strength  of  those  of 
Hawaii:  Be  it  therefore 

Resolved,  That  the  United  states  Congress, 
now  in  session,  be  requested  to  remain  in 
session  until  such  time  as  tho  necessary  bills 
be  enacted  Into  law  and  thtst  Territories  be- 
come States,  enabling  the  United  States  to 
properly  fortify  and  prepare  for  any  future 
surprise  attacks  by  any  enemy. 
Mask  T.  Aieixo. 

Commander, 
Edwako  N.  MAUjrzr,  St., 
Ctiairman,  Americanism  Committee. 

UNION  LABEL  WEEK— PROCLAMATIC»<  OP 
GOVERNOR  OP  NE¥i  YORK 

Mr.  IVES.  Mr.  Presid<'nt,  I  present 
for  appropriate  reference,  and  ask  unan- 
imous consent  to  have  printed  in  the 
Record,  a  proclamation  issued  by  the 
Governor  of  the  State  of  New  York,  pro- 
claiming the  penod  of  September  2-9, 
1950,  as  Union  Label  Week. 

There  being  no  objection,  the  procla- 
mation was  referred  to  ttie  Committee 
on  the  Judiciary,  and  ordered  to  be 
printed  in  the  Record,  as  lollows: 

PaocxuiMATiON — Stati  of  Nrv  YOXK  BXBCV- 
TIVX  Chaubsx.  Alsamt 
A  vital  symbol  of  organlssd  labor  Is  th« 
tulon  label.    It  is  no  mere  stilbboleth.    TH* 


a*- 


union  Ubel  stands  for  sUUUty.  It  ■tawtofor 
happy.  weU  supported,  and  sectne  bones. 
TIM  article  to  which  It  Is  attachwl  has  been 
nude  by  respected  and  self-respecting  men 
•nd  women  who  have  obtained  a  decent  re- 
ward for  their  sklU.  tmder  dec«it  working 
and  living  conditions. 

Now  therefore,  I,  Thwnas  K.  Dewey,  Gov- 
ernor of  the  State  of  New  York,  do  proclaim 
the  period  of  September  3-8  as  Union  Label 
Week  in  New  York  State  and  I  urge  the  citl- 
■ens  of  our  State  to  cooperate  In  the  apiMX>- 
prlate  observance  of  this  occasion. 

Given  under  my  hand  and  the  privy  seal 
of  the  State  at  the  capltol  in  the  dty  of 
Albany  this  3l8t  day  of  August  in  the  year 
of  our  Lord  1950. 

jL.  s.l  Thomas  B.  D«w«r. 

By  the  Governor: 

James  C.  Hacxxtt, 

Secretary  to  the  Governor, 

UNIVERSAL  MniTARY  TRAIKIWG— BKO- 
LUnON  OF  EIGBTY-TBIRD  INPAMTRT 
DIVISION  ASSOCIATION  OONVEHTIOK, 
BOSTON.  MASS. 

Mr.  LODGE.  Mr.  President,  on  be- 
half of  my  coUeague.  the  senior  Senator 
from  Massachusetts  [Mr.  SaltorstallJ 
and  myself.  I  present  for  aw>roprlate 
reference,  and  ask  unanimous  consent  to 
have  printed  in  the  Recoio.  a  resolution 
adopted  at  the  convention  of  the  Eighty- 
third  Infantry  Ehvision  Association,  held 
in  Boston,  Mass.,  favoring  the  enactment 
of  legislation  providing  univwsal  mili- 
tary training. 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
Armed    Services,    and    ordered    to    be 
printed  in  the  Record,  as  follows: 
RxsoLvnoir  of  thx  Eichtt-ihibd  Divmow 
AssociATioir 

ElCHTT-THIXD  INTANTXT  DIVISION 
ASSOOATIOW  BrUNIOK  AMD  CONVXNTIOIf, 

Hotel  Statler,  Boston.  Mass. 

Whweas  the  military  might  of  the  United 
SUtes  of  America  is  now  being  expended  to 
end  aggression  In  Korea;  and 

Whereas  the  men  serving  In  the  Armed 
Porces  of  the  Nation  are  being  drawn  from 
the  trained  Reserves  of  the  country;  and 

Whereas  the  nimiber  of  trained  men  de- 
creases whUe  the  intensity  of  danger  in- 
creases; and 

Whereas  many  of  the  men  were  trained  in 
a  period  of  prior  service:  Be  It 

Resolved.  That  the  Eighty-third  Infantry 
Division  Association,  meeting  in  Boston. 
Mass.,  at  the  national  convention  respect- 
fully urges  the  Congress  of  the  United  States 
to  enact  a  tiniversal  mlUtary  training  bill 
which  will  Insvu-e  the  youth  of  the  Nation 
a  secure  knowledge  of  mUitary  operations 
ahotild  they  be  called  on  in  the  future  to 
defend  the  peace  of  the  world. 

In    assembled    session.   August    18,    IMO. 
Adopted. 
Attest:  .^     ^ 

BBSLLT  A.  BtwHXs.  President. 

REPORTS  OP  COMMrmSES 

The.  following  reports  of  committees 
were  submitted: 

By  Mr.  McCARRAN.  from  the  Commttteo 
on  the  Ju<liclary.  without  amendment : 

S.  742.  A  bUl  for  the  reUel  of  Robert  Johan- 
na Sorensen  (Rept.  No.  2S80); 

S.  743.  A  bill  for  the  relief  dt  Lara  Daniel 
Sor«nsen    (Rept.  No.  3381):  . 

S.  1406.  A  blU  for  the  relief  of  Lalgl  Po- 
desta  (Rept.  No.  2383); 

S.  3179.  A  bill  for  the  reUef  of  Stephen  A. 
Patkay  and  his  wife.  Madeleine  (Rept.  No. 

2383): 

8.3490.  A  biU  for  the  relief  of  Bhaonl 
>f<  "»«>»«     shaml.     Emily     ShamU     Joseph 
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Clsment  Shaaxl.  and  Charles  Hniry  ShanU 
(Rept.  No.  2384): 

8.2517.  A  biU  for  ths  rrtSaC  of  Morris 
PlevlB.  also  known  as  Melvta  Bel  kin  (BepC 
No.  2385):  _  . 

S.  2S88.  A  bill  for  the  rritaf  of  iMfo  Gtargl 
(Rept.  No.  3386): 

S.3S87.  A  bin  for  the  nlWi  of  Vlttorto 
Quilld   (Rept.  No.  2387): 

S.  2799.  A  bill  for  the  rdlef  of  Johaa  Wll- 
belm  Adriaans  (Rept.  No.  2388); 

a  3835.  A  bill  for  the  relief  .af  Boris  Paid 
▼on  Stuckenberg  and  his  wife.  Marts  Ale«- 
ander  von  Stuckenberg  (Bept.  No.  2388): 

8.3068.  A  bill  for  the  relief  of  Dlonlsto 
Aguirre  Irastcvza  (Rept.  Ma  2SS0); 

S.  3067.  A  bill  for  th*  relief  of  Andres 
Aguirre  Irastcn^a  (Rept.  Mo.  2381): 

S.  4045.  A  bill  for  the  relief  of  Chrtatlna 
Bhalfeleff  (Rept.  No.  2393); 

H.  R.  17»9.  A  bill  for  the  reUef  of  Dr.  Jacob 
Omsteia  (Rept.  No.  2308): 

B.R.  1880.  A  biU  for  th*  relief  of  K«i)l 
Taktm[il  (Rept.  No.  3394): 

H.  R.  3401.  A  bill  to  confer  Jurisdiction 
upon  the  Court  of  Claims  to  hear,  determine, 
and  render  judgment  upon  the  claims  of  ths 
State  of  California  (Rept.  No.  2446): 

H.  R.  3631-  A  biU  to  authortee  cancellatkm 
of  deportation  In  the  case  of  Prank  Grimaldl 
(Rept.  No.  2395): 

H.  R.  3314.  A  bill  for  the  relirf  of  the  esUts 
of  the  late  E\ilogio  Reyes  SUiires  (Rept-  Mo. 

3396); 

H.R.  4045.  A  bill  fOT  the  reUef  of  Katherlne 

L..  Anderson,  a  dvil-servlce  employee,  per- 

manenUy  Injtued  throtigh  negligent  treat- 

mtot  at  the  Army  Advisory  Group  Station 

Boepital  In  Nanking.  China  (Flept.  No.  2397); 

H.  R.  4800.  A  bill  for  the  relief  of  the  legal 
guardian  of  Janet  Judith  Koejiinger.  a  minor 
(Rept.  No.  2398):  _ 

H.  R.  4891.  A  bUl  for  the  relief  of  Albert  E. 
Scheflen  (Rept.  No.  2389): 

H.R.4904.  A  bill  for  the  reUef  of  ths 
estate  of  Conrad  L.  Stoele,  deceased  (BspC 
Mo.  3400): 

B.  R.  5381.  A  bUl  for  the  relief  of  Billy  Ray 
Rldenour   and  L.   L.   Ridenciur    (R^t.  Mo. 

2401):  .        „ 

H.  R.  5972.  A  bill  for  the  relief  of  Ivar  O. 
Johnstm  <Rept.  No.  2403); 

B.R. 6409.  A  blU  for  the  reUef  of  Mrs. 
Grace  A.  Olson  (Rept.  No.  2403); 

B  R.  7336.  A  bUi  for  the  relief  of  Mrs. 
Pomie  iBhibashi  Aklmoto  (F*pt.  No.  2404): 

B.  R.  7393.  A  bill  for  the  relief  of  Prancisco 
Blanco  and  Mrs.  Celine  Snilth  (Rept.  Mo. 
3405i  * 

H  H.  7451.  A  bill  for  the  relief  of  Sumlko 
PuliU  (Rept.  Mo.  2406) ; 

H.  R.7733.  A  bUl  f or  the  relief  of  Sisters 
BiU  Pinto  de  Carvalho,  Maria  Lelte  da  SUva. 
Carmellnda  Lopes  de  Agular,  Marta  Adostnda 
da  Fonseca  Melo.  Joaqulne  de  Jesus,  and 
Maria  Lulsa  Pinto  Carvalho  ( Rept.  No.  2407) ; 

B.  R.  7866.  A  bUl  for  the  reUef  of  Mrs. 
I^ruko  Tominaga  Ikeuehl  (Rept.  Na  MM): 

H  R.  7964.  A  bill  for  the  relief  of  the  estats 
of  Francis  A.  Waldron  (Rep-..  No.  2409): 

B  R.  8093.  A  bill  for  the  relief  of  Refdo 
Gagllacco  and  hU  wife.  Oina  (Rept.  Mo. 
2410) ' 

a  R.  8118.  A  bill  for  the  relief  of  ths 
estate  of  the  late  iHnael  Miranda  (Rept.  Mo. 

9411 \ ' 

H.  R  818*.  A  WU  for  th*  reUef  of  Mlchiyo 
Takada  and  her  minor  daughter,  Mlchiko 
(Rept.  No.  2412):  _,  «  «  , 

BR. 8358.  A  bin  for  the  rellel  of  n  Mai 
Ca»e  (Rept.  No.  2413): 

B.  R.  8401.  A  bin  for  ths  rdtef  of  Mrs. 
Maurice  M.  Goes  (R^t.  Mo.  2U4): 

H.  R  8538.  A  blU  for  the  rrilef  of  Marianas 
Oantacblnigg  and  Mai*  Blchard  Gaatachalgg 

(Rept.  No.  2415) ;  -...v* 

B!^R.86Sa.  A  bin  fOrtb*  rsUsf  td  Mwiko 

Klshlmurs  (Rept.  Ma  J41«) : 

B.B.8863.  A  bUl  lor  th*  i^lel  of  Tukl* 

Tab*  aad  ha  son  (B^t.  Ma  M17): 


B.B.8t».  A  wn  f or  ttis  raUsf  Of 
Paaqusllna  Bova. 


dula  (Bept.MaM18): 

B.R.aB7i.  A  bin  lor  ths  fsatst  Of 

BeU  (BepC  Ma  9419): 

B. B. mrr.  a mb lorUM nuac of 

Kato  (Rept.  Ma  3«a0); 

B.  B.  9055.  A  talU  for  th*  T*U*f  Of  C|«tUA 
Aane  Kan*  (Bept.  Ma  MU): 

B.B.90eS.  A  Mn  for  th*  ralM  of  Mm. 
WiUie  G.  Beath  (BspC  Ma  MB): 

R.R.90«.  A  MU  for  the  rrtlof  of  Ifts. 
Chang-8ei  Kim.  Dsvld  Kla.  and  Arthor  Ba 
(Rept.  Mo.  2828): 
B  R.90e8.  A  MU  for  the  rsUoT  of  Mute 

LuisaMereado  (Bspt.lla»IM):. 

H.  R-  9087.  A  bin  for  ths  reU«f  of  H.  IMI* 
Madison  (Rept.  Ma  9<2f ) :  aad 

B.R.9188.  A  bni  for  ths  trilsf  of  UmM 
J.  T.  Bendrickz  (Bspi.  Mo.  KM) 
By  Mr.  McCABBAX,  ttom  ths 
OD  the  Judiciary,  with  aa  aiiisiiilmant: 

S.  580.  A  bUl  lor  th*  rtUflf  of 
Bngelbcrt  (Rept.  Mo.  SttT); 

8.2808.  Abinfarth*r*U*f  of  ABgrisMarto 
Plsano  (Rept.  Ma  •MSB): 

8. 33Z8.  A  bUl  aothorMlag  th*  BatnralMa- 
tlon  of  Jesus  Juaa  Uaadsral  (B*p*.  V^ 
2429): 

8. 8185.  A  bm  f or  th*  rslM  of 
Ann  Khoury  (Rept.  Mo.  9480); 

8.3306.  A  bUl  for  ths  rsUaf  of  Dr. 
Peter  Petropoulos  (Bspi.  Mo.  K81): 

B.  R.  1500.  A   bOl    1  or    th*  rcUsf   of 
£^rl)«ra  Guanaapoidos  (tupt.  Mo.  MM): 

B.  R.  3985.  A  tain  for  ths  rsUsf  of  Aaactta 
Baehls.  Anna  BaOaai.  Aatstea  OdOMha 
Maria  Grasia  In^arl.  Fraaca  Pwtktor  "* 
Antonia  Ttrabassl  (Bcpt.  Ma  MM): 

B.  R.  5083.  A  MU  for  ths  rallsf  of 
SfarlaKmcUa  (AaaaBcAa)  (B*pt.MaMM); 
B.  R-  7290.  A  bUl  for  th*  niM  of  WDw 
Kuebart  and  her  minor  son  (Bapi.  MaJHM); 
B.  R.  7831.  A  bOl  for  ths  roMsf  of  Pita »la 
De  Gsspare  aad  8*B*m  XM  aoapor*  (1 
Mo.  3436): 

B.  B.  8083.  A  btU  tor  tt*  t^Ott  of  tt*     _ 
gnardlan  of  Chsrlss  BpUlcr  sad  OMbb  T. 
SpUlcr.  Bdnors  (Bcpt.  Mo.  M9T): 

B.  B.  SMI.  A  MU  for  th*  rsBsf  Of  QyM  L. 

Watson.  Jr..  and  Laecra*  F.  AndN^  (Bs^ 

Mo.  9438):  __ 

B.  B.  8718.  A  bin  for  the  rslMf  of  Ft*d  Hwi 

(Bept.  Mo.  9499) ;  aad 

B.  R.  8788.  A  bin  for  th*  nU^  of  AaamaH* 
Stritter  and  her  mlaor  daughtar  (Bap*-  ■o> 
9140). 

By  Mr.  McCABRAM.  froaa  ths  OoBBBltts* 
<Hi  the  JtKUclsry.  with  aaasaAMais: 

8.3401.  A  bin  for  th*  TSilSf  Of  fUllfll 
Umberto  Mootaibaa-ltay  (Bspt.  Ma  9*41) . 

By  Mr.  OOBDOM  fron  th 
Interior  and  lactdar  ASalfs: 

B.&.8946.  A  MB  to  •aSM 
^asla  ProJ*et  Act  with  lufsiauos  to 
able  contraets;  wMhoat  ■iiMiiMlnant 
Ma  2444). 


BUaPBMMOW  OP 

TAIM 


OP 
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Mr.  McCARBAlf .   Mr. -.---— 

the  Oommitteeoo  the  Judldtfy.  I  report 
favorably  an  origlnml  euucuf  rcat  reaohi- 
tion  favoring  suspeoskn  <d  dcpocti^Bfln 
of  certain  aliens,  and  I  aukmit  a  r9ort 
(Na  2442)  tbcreoBL 

Tte  Vies  PWBHiHIBtT. 
wiU  be  received^  and  ttw  eoa 
lution  wm  be  plaeed  oo  the  — 

TbecoaearreBticaulutlnn  (S.< 
102) .  WM  piaced  oo  tbe  cafcndM.  •»  W- 

knrs: 
tutcJPBd.etc'nt^^cnmvn 

suspension  of  d«partatlc»  to  th*_^ 
alien  bcrdaAltcr  naiasrt,  to  vnich 
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Attorney  G«nenl  bM  toqwiidcd  depataUon 
tot  man  than  6  months: 

h-mssei,  atbaon.  KU«a  PftoUne  (net  Ben« 
•on). 

A-3a>9S3S.  Burger,  Hans  Bndolf. 

A-4ft99673.  Klladltix,  Stamos  nicboliw. 

A-t5«4393.  Lung.  Wong  Kam. 

A-4532874.  Poy.  Tsz  Pook. 

A-7050910.  Rtusos.  Michael. 

A-1717103.  Btratls,  Nicholas  Costas. 

A-a9aeiaB.  Tilstlnas.  Panagtotis  or  P*H«.  or 
Pttcr  TBlstijuks. 

A-aM1689.  VarUls.  George,  or  John  VavUls. 

A-3fl81SM.  Arfgrtdts.  John,  or  loamnls 
ArgyrUlls  or  John  Argylde  or  John  Argyrides 
or  John  Odeaea*  ArgyrldU. 

A-46e0'i70,  Chltas.  Petros  Oemetrfcw.  or 
^rter  Chltas  or  Pierre  Chltas. 

A-5S31530.  Chung.  Leung. 

A-71 17513.  Cotslmopoulofl,  George  Theo« 
harr.  or  George  Kotslmopoulos. 

A-9707746,  Daratos,  Nicholas,  or  Nick  Dara- 
to*. 

A->7a786.  De  Pinto.  Cosmo  Damtano. 

A-4aO0e73,  GUnnatos.  Panayls  Michael,  or 
ranayls  lOehael  Jianuatoe.  Peter  Glannatos, 
F«ter  mhaUe  Otanatos.  Panagis  or  Finagl- 
Otis  Gtannatoa.  Panagis  M.  Jlanatos,  oi  Peter 
V.  Jonhaatoa. 

A-«1375es.  Jakomtnich.  Slme. 

A-M707(a,  HeOonald.  Edwin  WlUon  or 
"Mac." 

A-^t75a81,  Papapanaglotou,  Oecrges  Vase. 
1111. 

A.4M37M,  Perlvolaris.  Sotlrlos  loaniils. 

A-M67866,  Rotoodo  Prancssoo. 

A-368M23.  Varrlas.  Chrlstos  Geori{e.  or 
Rrlstos  Vat-las. 

A-4614a03.  Vaz  Querldo.  Manuel. 

A-47eO906.  Wolke.  Robert  Paul,  or  John 
Lant*  or  Johannes  Lange. 

A-7C337a3.  Hoffmann.  Ernest  Jack,  or 
■mast  Jacques  Hoffman  or  buest  Jakab  HuS- 
mann. 

OVERSKAa  NAVIGATION  CORP.— REFKR- 
JDICS  or  BILL  TO  COX7RT  OP  CLAIMS— 
REPORT  OP  A  COMMrrriJX 

Mr.  McCARRAN.  Mr.  President, 
from  the  Committee  oo  the  ,>udi  clary, 
I  report  favorably,  au  original  n^solu- 
tion.  referring  the  bill  (H.  R.  868(i)  for 
the  relief  of  Overseas  Navigation  iCJorp., 
to  th«  Court  of  Claims,  and  I  submit  a 
report  (No.  2443)  thereon. 

The  VICE  PRESIDENT.  The  i-eport 
will  be  received,  and  the  resolution  will 
be  placed  on  the  calendar. 

The  reaolution  (S.  Res.  33a)  was 
idaoed  on  the  calendar,  as  follows  : 

Jl^soloed,  That  the  bill  <H.  R.  8088)  en- 
titled  "For  the  relief  of  Overseas  Naviga- 
tion Corp.."  now  pending  In  the  Seaate. 
tOfether  with  all  the  accompanying  papers. 
Is  hsreby  referred  to  the  Court  of  Oalma: 
and  Um  court  shall  proceed  with  the  same 
In  accordance  with  the  provisions  of  see- 
ttons  14B2  and  2500  o:  tlUe  28  of  the  United 
States  Code  and  report  to  the  Senate,  at  the 
earlleet  practicable  date,  giving  such  find- 
ings of  fact  arid  conclusions  thereon  as 
ahall  be  suActent  to  Inform  the  Oongreee  of 
the  nature  and  ehanicter  of  the  demand  as 
a  claim,  legal  or  equiuble.  against  the 
united  States  and  the  amount,  if  any, 
legally  or  equitably  due  from  the  United 
atatae  to  the  datmant:  Fmvidfd.  Aotveocr. 
That  the  pesjage  of  this  rseolutlon  shall 
not  be  eooetiuad  at  an  Inference  of  liability 
on  tlM  part  of  Um  Ooverament  of  the  United 
•tatee. 

or  ItAILWAT  LABOR  ACT— 

or  A  ooMmnxi 


Mr.  THOMAS  of  Utah.  Mr.  President. 
tnm  tt8  CimwHtii  en  Labor  and  PubMo 
Wdfire,  I  rsport  unfiTormbly.  with 
•BBodmwta.  tiM  bin  (&  3463)  to  amend 
liM  Railway  Labor  Act.  as  amended,  ao 


as  to  prevent  interference  with  the 
movement  of  interstate  commerce,  and 
for  other  purposes,  and  I  submit  a  re- 
port (No.  2445)  thereon.  I  ask  unani- 
mous consent  that  I  may  make  a  brief 
statement  which  the  committee  has 
asked  me  to  make  In  connection  with  the 
report. 

The  VICE  PRESIDENT.  The  report 
will  be  received,  and  the  bill  will  be 
placed  on  the  calendar,  and,  without  ob- 
jection, the  Senator  may  proceed. 

Mr.  THOMAS  of  Utah.  Mr.  President, 
the  motion  directing  me  to  report  this 
bill  also  directed  me  to  make  the  state- 
ment that  the  committee  first  rejected 
a  motion  to  report  the  bill  favorably  by  a 
vote  of  11  to  1.  with  the  Senator  from 
Missouri  [Mr.  Donnkll]  voting  in  the 
affirmative:  then  rejected  a  motion  to 
report  the  bill  without  recommendation 
by  a  vote  of  10  to  2  with  the  Senator 
from  New  Jersey  [Mr.  Smith  I  and  the 
S2nator  from  Missouri  [Mr.  Donnell] 
voting  favorably  thereon:  and  then  voted 
to  r^wrt  the  bill  adversely  by  a  vote  of 
11  to  1.  with  the  Senator  from  Missouri 
voting  in  the  negative. 

ENROiXED    BILLS    PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  today,  August  25,  1950,  he  pre- 
sented to  the  President  of  the  Unit«l 
States  the  following  enrolled  bills: 

8.2423.  An  act  to  amend  section  7  of  the 
act  of  February  37,  1925  (43  Stat.  1008), 
relating  to  the  Osage  Indians  of  Okl&hcma; 

8.2901.  An  act  to  repeal  the  prohibition 
against  the  tlUlng  of  a  vacancy  In  the  office 
of  district  Judge  for  the  district  of  Dela- 
ware: and 

S.  3059.  An  act  for  the  relief  of  John  H. 

Bebenlck. 

I 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 

By  Mr.  GREEN: 

8.4096.  A  bUl  for  the  relief  of  Mr.  and 
Mrs.  Thanos  MeUos.  Michel  MeUcs.  and 
Hermlne  Fahnl;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  HKNDRICKSOM: 

S.  4097.  A  bUl  for  the  relief  of  Mrs.  Valen- 
tine Averdoff:  to  the  Committee  on  the 
Judiciary. 

(Mr.  MAGNU80N  Introduced  Senate  bm 
4098,  u>  amend  the  Merchant  Marine  Act. 
1938.  as  amended,  and  for  other  purposes, 
which  was  referred  to  the  Committee  on 
Interstate  and  Foreign  Commerce,  and 
appears  imder  a  separate  heading.) 

AMENDMENT  OF  MERCHANT  MARINE  ACT. 
1936 

Mr.  MAONUSON.  Mr.  President.  1 
Introduce  for  appropriate  reference  a 
bill  to  amend  the  Merchant  Marine  Act 
of  1936.  as  amended.  I  ask  unanimous 
consent  that  a  letter  from  the  Secretary 
of  Commerce  addressed  to  Hon.  Edward 
J.  Hart.  Chairman  of  the  Committee  on 
Merchant  Marine  and  Fisheries  of  the 
House  of  Representativos.  explalnizxg  the 
bill,  may  be  printed  in  the  Rscoao. 

The  VICB  PRESIDENT.  The  bill  will 
b8  received  and  apmvpriately  referred, 
and.  without  objection,  the  letter  will 
be  printed  in  the  Ricou.  The  Chair 
hears  no  objection. 

The  bUl  (a  lOM)  to  amend  the  Mer- 
chant Marine  Act.  1990.  as  amended,  and 
for  other  purposes.  Introduced  by  Mr. 


Magnuson,  was  read  twice  by  its  title, 
and  referred  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

The  letter  presented  by  Mr.  :ifAGinrsoif 
is  as  follows : 

Tbx  Sxcsitakt  or  Comicbcs. 

Washington,  July  20.  1950. 
Eon.  Edw&ko  J.  Hakt. 

Chairman,     Committee     on     Merchant 
Marine  and  Fislieriea,  Houw  o/  Repre- 
sentatives, Washington.  D.  C. 
Deas  Mb.  Cbaibman:  This  letter  is  In  fur- 
ther reply  to  your  requests  of  May  12,  1950. 
for  the  view  of  the  Maritime  Commission 
and  the  Department  of  Commerce  concern- 
ing H.  R.  6470,  a  bill  "to  amend  tho  Merchant 
Marine  Act,  1936,  as  amended.  auJ  for  other 
purposes." 

Section  1  of  the  bill,  as  amended  to  ac- 
cord with  the  provisions  of  Reoi-ganlzation 
Plan  No.  21  of  1950,  would  amend  section 
215  of  the  Merchant  Marine  Act.  1996.  to 
authorize  the  Secretary  of  Commerce  to 
purchase  such  vessels  as  he  deemed  neces- 
sary "to  secure  to  the  United  States  merchant 
vessels  for  use  during  war  or  national  emer- 
gency •  •  •."  Section  215  presently  per- 
mits the  acquisition  of  vessels  only  in  the 
event  that  they  are  deemed  necessary  "to 
establish,  maintain,  improve,  or  effect  re- 
placements" on  an  essential  trade  route. 

The  Immediate  effect  of  the  bill  would  be 
to  authorize  the  Government  to  purchase 
the  vessel  steamship  Monterey  from  the 
Oceanic  Steamship  Co.  That  authorization 
Is  essential  in  the  event  that  the  Secretary  of 
Commerce  should  later  determine  that  a  pur- 
chase agreement  should  be  entered  into  with 
the  Oceanic  Co.  We  do  not  take  the  position 
that  a  ptirchase  agreement  will  In  fact  be 
executed.  Full  consideration  has  not  as  yet 
been  given  by  the  Department  to  the  merits 
of  the  iHTOpoeed  agreement.  However,  the 
permissive  nature  of  this  legislation  would 
provide  assurance  Uiat  an  agreement  may 
be  validly  entered  into  without  in  any  way 
committing  the  Secretary  to  do  so. 

Section  1  of  the  bill  has  another,  and  more 
Important  aspect.    In  enlarging  the  author- 
ity of  the  Secretary  to  ptirchase  vessels,  the 
bill,  in  effect,  authorizes  the  stockpiling  of 
merchant  ships  so  that  they  wouid  be  im- 
mediately available  to  the  Government  In 
the  event  of  an  emergency.     Under  existing 
law  the  Government  can  acquire  vessels  for 
use  diffing  crltlcel   periods  only  after   the 
President  has  declared  the  existence  of  an 
emergency  <w  proclaimed  that  the  sectuity 
of  the  national  defense  makes  It  advisable. 
As   a   result   of   this   limitation    on   the 
authority  to  acquire  vesaels  for  use  during  a 
war  or  national  emergency,  the  Government 
Is  deprived  of  the  opportunity  to  purchase 
vessels  at  times  when  their  cost  would  be 
relatively  small,  and  before  their  condition 
may   have   been   permitted   to   deteriorate. 
through  lack  of  xise.     Enactment  of  H.  B. 
8470  would  avoid  this  consequence.     Shlpa 
could  be  acquired  bnmediately  upon  their 
becoming    available;    that    Is.    immediately 
after  a  decision  by  the  shipowner  that  con- 
tinued <q|>eratlon  is  ho  longer  economically 
feasible,  and  would,  therefcve.  be  ready  for 
use  by  the  Government  simultaneously  with 
the  need  for  them.     The  language  of  the 
bill  would  permit  the  Secretary  to  ezcrdse 
his   discretion   and.  therefore,   to   purchase 
only  thoae  ahlpe  which  would  be  useful  to 
the  United  States  In  time  of  need,  or  to 
piuvhase  no  shlpe  at  all  unless  they  can  be 
procured  at  a  price  commensurate  with  the 
use  to  which  they  are  to  be  put. 

The  existing  language  ot  sectton  ai8  per- 
miu  the  purchase  of  ahlpe  In  order  to  main- 
tain the  foreign  commerce  of  the  United 
States  on  eweentlal  trade  routes.  It  la  our 
OKinion  that  the  national  defense  Is  no  Ism 
vital  to  the  Nation's  welfare,  and  that  a 
similar  authority  ahould  exist  with  regard  to 
ships  which  are  deemed  useful  in  time  of 
war  or  emergency.    The  Departnxent.  there- 
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for*,  endorses  the  Kxactment  of 

the  bio. 

poftlnnn  2.  S.  and  4  of  the  bai  an  coo- 
j^ntd  with  revising  the  depreciation  pro- 
visions at  the  Merchant  Marine  Act.  1936,  la 
order  to  give  recognition  for  extended  eco- 
nomic vesart  Ufe  when  a  vessel  has  be«i 
reconstructed  or  reconditioned.  While  the 
general  policy  of  the  act  is  to  encourage  the 
bui'dlng  of  new  vessels  to  rejriace  vwels  the 
end  of  whoee  economic  life  Is  approeshing. 
there  are  occaskms  when  the  reconstruction 
or  reconditioning  of  a  vessel  Is  fully  tn  ac- 
cordance with  the  objectives  of  the  Merchant 
Marine  Act.  1936.  Under  these  conditions. 
It  «ems  clear  that  reco^niUon  should  t)e 
given  to  the  extension  of  the  economic  life 
of  the  Tesjel.  ^^ 

The  Department  recommends  ttiat  «ie 
bin  be  amended  so  that  the  recomputation 
provided  shoxild  be  discretionary  Instead  of 
mandatory.  In  view  ot  the  general  poUcy  of 
encoursfrlng  the  replacement  of  old  eao^ 
by  liewly  buUt  vessela. 

The  Department  recommends  that  the  fol- 
lowing amendmenu  be  nuide  In  the  biU: 

(H  In  order  that  the  blU  accord  with  the 
provisions  of  Reorganization  Plan  No.  21  of 
1950  the  phrase  "Secretary  of  Conamerce'* 
should  be  substituted  for  "Commission- 
wherever   the   latter   word   appears   in   the 

bUl. 

(2)  In  the  event  the  appUcaWllty  of  sec- 
tion 1  is  made  general,  in  order  to  give  effect 
to  the  extended  economic  life  of  a  vessel, 
and  in  order  to  make  it  clear  that  the  value 
of  restoration  materials  employed  In  a  ship 
being  acquired  should  not  be  paid  for  apart 
trom  the  ship  itself.  It  Is  sv^gested  that 
on  page  2.  lines  13  and  14.  and  the  first  five 
words  of  line  15  be  deleted  and  the  folkDwlng 
substituted:  -Based  upon  the  life  expectancy 
of  the  vessel  determined  as  provided  in  sec- 
tion 607b,  and  plus  the  additional  cost  of 
materials  acquired  for  the  restoration  and 
reconditioning  of  such  vessri  being  InataUed 
therein,". 

(3)  On  page  1.  line  5.  Insert  between 
-acquire"  and  "by"  the  phrase  "at  any 
time.**  This  amendment  Is  designed  to  pre- 
vent any  contention  to  the  effect  that  the 
authorization  to  acqxilre  ships  is  to  become 
operaUve  only  during  war  or  national  emer- 
gency, and  to  assure  that  authwlty  Is  avail- 
able to  acquhr  vessels  in  advance  of  the 
actual  development  of  war  or  national 
emergency. 

(4)  Delete  "Its  construction  fund  on  page 
2.  Une  3.  and  insert  in  Ueu  there<rf  "avail- 
able appropriated  funds." 

(5>  In  order  to  simplify  aiid  clarify  sec- 
tion S  and  to  change  It  from  a  mandatory 
directive  to  a  permissive  authorlBatlon.  it  is 
stiggested  that  on  page  S.  the  laet  six  words 
In  line  14.  lines  15.  16.  17.  and  18.  and  the 
first  word  In  Une  19  be  deleted  and  the 
following  subsUtuted:  "Such  depreciation 
charges  to  be  computed  on  a  20-year  life 
expectancy  of  the  vessels,  except  that  the 
life  expectancy  of  a  vessel  which  shall  have 
been  or  Is  to  t)e  wholly  or  partlaUy  recon- 
structed OT  reconditioned  may.  upon  re- 
quest, be  determined  by  the  Commission.'^ 

(6)  On  page  S.  Unes  6  and  7.  we  august 
that  the  word  "computed"  be  changed  to 
"determined." 

In  view  of  the  xirgency  of  this  matter,  we 
are  submitting  this  report  without  having 
obtained  the  advice  of  the  Bureau  of  the 
Budcet  and  are  therefore  unable  to  advise 
you  as  to  the  relation  of  the  bill  to  the  pro- 
gram of  the  President.  If  we  can  be  of  any 
further  assistance,  please  let  xis  know. 
Sincerely  yours. 

Ceaslxs  8* 


R£VKKUS  ACT  OF  1950— AMKNDMBNTS 

Mr.  WILLIAMS  submitted  amend- 
ments intended  to  be  proposed  by  him 
to  the  bin  «H.  R.  ?920>  to  reduce  exc«5e 
taxes,  and   for  ether  purposes,  which 


ordered  to  lie  <m  the  tftUe  and  to 

be  jfflnted. 

Mr.  WHXIAMS  (far  himaelf  and  Mr. 
Bsswsna>  submitted  amendments  in- 
tended to  be  proposed  by  them.  Jointly, 
to  House  bill  8930.  supra,  which  were 
ortlered  to  lie  on  the  table  and  ta.be 
printed. 

Mr.  WILLIAMS  (by  request)  for  Mr. 
Mtds  UKi  Mr.  Maktik  submitted  an 
amendment  intended  to  be  prt^posed  by 
B4r.  Myers  and  Mr.  Martin,  jointly,  to 
House  bill  8920.  supra,  wlakh  was  or- 
dered to  lie  on  ite  table  and  to  ba 
printed. 

Mr.  HUNT  submitted  an  amendment 
Intended  to  be  proposed  by  him  to  House 
bill  8920.  supra,  which  was  ordered  to 
lie  oa  the  table  and  to  be  printed. 

Mr.  CHAVEZ  submitted  amei^taients 
intended  to  be  proposed  by  him  to  House 
bill  8920.  supra,  which  were  onlered  to 
lie  on  the  table  and  to  be  printed. 

Mr.  ROBERTSON.  Mr.  President.  I 
submit  an  amendment  Intended  to  be 
proposed  by  me  to  the  bill  (H.  R-  8920) 
to  reduce  excise  taxes,  and  tor  other 
purposes.  ^^ 

Between  the  approval  (rf  section  307 
as  offered  in  the  committee  and  the  ren- 
dering of  a  final  draft  of  it.  a  chaise  in 
language  was  made  which  may  not  carry 
out  the  original  intent  of  my  amend- 
ment. The  amendment  which  I  am  now 
submitting  will  accomplish  the  purpose 
intended  by  the  committee. 

As  stated  in  the  committee  report,  at 
pa^e  64.  the  purpose  of  section  207  is  to 
insure  that  "spin-offs"  have  the  same 
tax  treatment  as  "sjdit-ups."  The  ptir- 
pose  of  this  amendment  is  to  delete  from 
the  section  as  reported  certain  language 
which,  if  retained,  might  well  prevent 
that  equalization  of  treatment  from  be- 
ing accomplished.  ^^ 
I  ask  unanimous  consent  that  a  fur- 
ther sUtement  of  explanation  by  me  of 
the    amendment    be    printed    in    the 

RiCORD.  _^  J 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  received,  printed,  and  lie 
on  the  table,  and.  without  objection,  the 
statement  of  explanation  aill  be  printed 
in  the  RBCORP.  The  Chair  hears  no 
objection.  _       . 

The  sUtement  of  exi^anation  is  as 

follows: 

STATSiaitT  «T  SxwsToa  auaaatsoK 
Spln-<^8  and  spllt-ups  are  ee**  a  means 
of  •eparating  the  assets  o*  a  sinfle  corpoea- 
tlon  between  two  or  more  «n»""°^,,*° 
aVpln-off.  the  stockholders  of  a  corporatton 
revive  the  stock  of  a  new  «»Por»«onJ  whteh 
takes  over  part  of  the  aseets  of  the  old  cor- 
poration) without  transferring  in  exchange 
Jn?  rf  their  stock  in  the  old  corporation. 
In  a  split-up.  at  least  two  n^^«»P«*^ 
UT*  foraed  (each  ot  which  takes  ov«  psrt 
of  the  assets  of  the  old  corporation),  and 
the  stockholders  of  the  old  corpwatlon  re- 
ceive the  stock  of  these  eorporattons  in  ex- 
change for  their  old  stodt.  the  oW  «;2°Si 
tion  being  liquidated.  The  spin-off  and  the 
J3?t-up  Itlltse  slightly  different  tectoto^ 
^eans  of  accomplishing  the  same  I«««=~ 
SSlt.  and  there  U  no  justlUcatlan  for^ 
diaerence  in  their  tax  treatment.  In  both 
S«s.  the  stockhoWers  are  In  the  ««e  flwm- 
ciai  status  after  the  reorgantotton  m  Umif 

^^der  oresent  law.  a  spUt-up  tovoNea  no 
immediate  recognition  o<  gain  If,  but  only 
U  there  is  a  bona  fide  business  purpose  for 


tte -     - 

qulrcmeat  >■  one  whldi  wmlmfaetaA^ 
Suprene  Court  decMrm  ta  Ore^rf  v. 

in§  (393  U.  S.  4aa).  tato  tk*  law 
aU  so -caned  tax-tlee 

Section    act 
whldi  te  apparently  MMded  to 
buslnesB-parpoae  Ooctrtn*  ■•  tt 
to  spta-ofls. 

It  toctev  tluKt  tbe 
trine  wttl  apply  to    . 
gat^  express  Btate&Msit  oC  It  to  the 
law.  and  Inaofar  aa  this  Is i !■«■•*  la 
tempted  retateaent  thereof.  Ik  la 
superflooaa.    But  tt  auli^  be 
be  an  cstanalaB  ef  that  doetttaa.  and  to 

extent  tt 
placed  on  tbe 
tiius  frxistiate  the 

TtekNU. 

In  tbe  event  a  question  la 
spect  to  the  Baeanlm  of  iuhMnllnm  (A) 
(B)  of  section  Xfl  (a) :  The  only 
subMctioQS  (A)  and  (B)  at 
U  to  Insure  that  a 
object  of  the  ntMfmtmtkm 
eorporattons  toeolvad  la  the 
eontlnoe  the  IiimIiism  for  which  thay 
organlaed.    That  !■ 
law  with  respect  to  ^pitt-vpa.  by 
the  application  of  tbe  .  ^ 
alon  tn  the  Greyory  cms  {99  V-  B. 
Tbe  same  role  win  neeeaarOy  apfly  to 
cfls.  so  that  this  cxptanatory  Isafme*  1" 
only  unnaceasary  btit  eonM  he 

In  tbe  Oegory 

intlon  waa  eCected  yely  far  a  tax 
and  for  no  buslneee  pMipoae  oi  tho 
tion.     The  Suprs—  Ooort  hsM 
there  was  no  buitaiMi  paraaae  It 
nontaxable  reorfanlasftl 
by  Copgiees.   That  rvim 
the  Bureau  of  Cstemal 
couru  to  aU  types  of  corporate 
tlooa  since  tbe  Gregory 


hM  hMA  appliad  hy 
1  BaecBve  and  the 


HOU8C  BILLS 

The  following  biUi  were  cftdi  read 
twice  by  their  ttttoa.  and  referred,  at  ta- 
dicated: 

H  R  3778.  A  bm  to  pravMe  tor  aa 
tional  dlsCrtet  Judge  for  the  tUh*  d*-^ 
tbe  EMatrlct  Qwrt  far  the  Dtatrtet  < 
to  the  Committee  on  the  JudldMcy 

H.  R  sen.  A  biU  to  awthonac  aa 
for  the  malntenanee  and  ouiatlaH  oC 
Panama  Canal  by  the  . 
junct  of  the  Panama  Oanal.  m 
reconsUtuu  the  a«eaey  eharg«d^  «ll^ 
dvU  government  of  the  Oaaal  * 
other  puipoaec:  to  ' 


have 
of 
Ot- 


to 
tha 

for 


TBB    BXSPONBZBXLnr 


ADDRXS8  BT  OOVBRMOB 
|Mr  IVKS  asked  and  obtained  leave  to 
printed  In  the  Baooaa  tbe  text  of  an  -^ 
d^vered    by    Gov.    _ 
Kew   York,  at  a   *«>^~^,^^ 
Canada  rrtifhttinn  Aff^^atlM.  hat 
tawa.  Canada,  on  Anttat  a,  am 
appears  In  the  Ap^wndtt.] 

AKD    INTTT 

KROCK 

(Mr.  WHgRHT  ashed  and  ctotalaed 
have  printed  In  the  Bk«m»  m»  tid 
tog  the  PBspoBUfhttlty  and  doty  of 
written  by  Artbtir  Kroefc  and       "■ 
tbe  Hew  Tofk  Tfw  of  Aat 
^rhlcb  mpptttt  In  tha  Appcndts.) 
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|lfr 
haee  prtnted  to  the 
tsff«**"g  tbe  tesnn  «€ 
^S^T^  Beoctnry  <f 
tog  IntdllgMicer  of 
appears  to  tbe  Appendix.] 
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iKr.  BUMPBBST  Mfeatf  and  obtalzMd  Umw 
to  bav*  pna«*d  to  tb*  Baoon  an  artlclA  p«y> 
tat  trlbvt*  to  Mn.  ■ofintt  AnUmnnn,  United 
■tMaa  >inlw— itnr  to  Dmrnark,  m  pubUitMd 
tn  th«  ir*ir«*"*  1)^  ^"'k  '<^  August  U. 
IMO.  vhieb  sppsan  ta  tbo  AppnM*.] 

^fira>gHH  BY  POitliBR  KKPKSSDrTATtVm 

uuoYD  taoBtnoft 

flfr.  RICXSRLOOnR  astod  sad  obtalnM 
iMv*  to  hav*  prlatad  tn  ttaa  Bacon  an  ad- 
dNM  daU^erad  by  Hon.  Uoyd  Tbunton. 
formar  Bapraaantatlva  la  Ooncraas  from  Iowa 
bafOta  tha  annual  convention  of  the  loara 
DapartaMBt  of  tba  Amcrtcan  Uglon  on 
Augvut  7.  1980.  wblcb  appean  In  the  Ap- 
pandU.| 
A    MA8HRPIBCB    OP    AMBIOtJITT— BDI- 

lOBIAL  FSOM  THB  JOCRKAL  OP  COM- 


\Ur.  BBVDBICKBOl*  aakad  and  obtained 
leave  to  bavj  printed  ta  tbe  Bacoaa  aa  adt* 
torlai  eatltled  "A  Maaterpleoe  of  Ambtgultj." 

KbililHMi  ta  tbe  Journal  of  Commerce  of 
lUfaday.  Aucoet  94.  wblcb  appean  tn  tbe 
Appendix! 
OrxmUf AL  BaCORITT— BDITOBIAL  PBOlf 

rna  wAsmNOTor  post 

(Mr.  DLOOiUi  aaked  aad  obtained  leave 
to  bare  printed  ta  the  Raooaa  an  editorial 
entitled  *lat«nial  Seeurtty.'*  publlahed  In  tbe 
WMblBCtoa  Poet  of  Prtday.  Augfuat  25.  1950. 
wbleb  appeara  tn  tbe  AppendU.| 

maAPPBcnon  in  bxd  cHUf  a— articls 

■T  BOOMSr  OXLBSRT 

lUr.  MOnflB  aaked  aad  obtalaed  leave  to 
bava  prfated  to  tbe  Rcoobd  an  article  en- 
titled "Dlaafitctlon  to  Red  Chtoa."  by  Rodney 
OUbert.  puMMiad  to  tba  New  York  Herald 
Ittbun^i  of  August  aa.  1950.  wblcb  appeara 
to  tbe  A|?pendls.| 

OOONTBR-RKVOLimOW  IN  CHINA' 
ABTICUi  BT  B<»raET  GILBBRT 

(Ifr.  M09am  aaked  and  obtalaed  leave  to 
has*  pctotad  to  tbe  Rsoobd  an  article  ea- 
tltled "Oewntar-Bevolutloa  to  Cblaa."  «nt- 
tan  toy  Bodaay  OObart.  aad  publiabed  to  tbe 
New  York  Bwald  Trtbuae.  at  Wedaceday. 
Ai«ast  U.  1910.  wblcb  appears  to  tbe  Ap- 
pendix. | 

AMBUCA  CAN  WIN  TBK  PKAC«— 
ABYICUt  BT  LOUXB  PISCHEK 

^Ifr.  LBDIAN  atftad  and  obtained  leave  to 
have  prtBted  to  ttaa  Bboobd  aa  article  ea- 
tltled "ABMfiea  Oaa  Wla  tbe  Peace."  by  Loula 
FlMbar.  potOMied  to  tba  J«dy  1  edition  of 
tba  Saturday  Review  of  Literature,  wbleb 
to  tbe  AppendttI 

AT  aocvtamcb  OP  oppiR  or 


IVIOI  Dt  XOMtA 
[Mr.  T»^*»  aakad  and  obtained  leave  to 


prtotad  to  tbe  Raooas  a  ttimt  daaerlp- 
tloD  of  tba  eeremonj  at  wblcb  tba  offer  at  tba 
pauupptoa  Rap%ibUc  to  provide  6.000  oombat 
for  aarvtoe  to  Korea  under  tbe  United 
C  was  aeeepted.  wbleb  appears  to 
\ 
WlSUWaUl  PARMBR8  AND  YSB  KORSAN 


Mr. 

tte 


Ifr.  President.  I  send  to 

B  tUtMMBt  vhlch  I  have  pre- 

OB  tb*  Mhtoel  o<  WlKOBsln  fBrm- 

iWtTgency.     I  uk 

it  th»t  U  be  printed  In 

of  tho  lUcosa  Bl  this  point 


There  bdog  no  objection,  the  state- 
Bwnt  was  ordered  to  be  printed  In  the 
Raoots,  as  follows: 

Ww>waur  Paxmxno  Rbaot  To  Do  Ira  Jos 
Omcx  Aoaih  di  KoaxAK  Kmbosmct 

One  hundred  and  teventy-flTe  tbouaand 
tarma  In  WIsconato  are  ready  to  do  another 
tremendoiu  Job  for  our  coiiutry  in  bar  time 
at  national  need. 

What,  however,  do  our  fanners  think  of  the 
preeent  altiie  .'onv  Well,  each  week.  I  receive 
•round  3.000  letters  from  Wisconsin.  Frn 
glad  to  get  them  and  lots  more.  It's  always 
a  pleasure  to  hear  from  our  people.  Prom 
those  letters.  It  is  obvious  that  the  fanners 
of  my  State  are  not  happy  over  the  Executive 
bungUng.  the  blundertog  that  has  brought 
us  toto  the  preeent  mess.  Oxjr  farmers  have 
written  to  me,  saying  in  effect: 

"Dkas  SsNAToa  Wn;.XT:  We  are  with  you 
to  your  effort  to  end  the  terrible  mistakes 
that  have  botched  up  our  whole  foreign  pol- 
icy—the secret  deals  by  Presidents,  the  \in- 
preparedness,  tbe  appeasement  of  the  Reds. 
But  our  boys  are  fighting  now.  And  we're 
going  to  back  them  up  with  everything  we've 
got." 

Yea,  the  folks  at  the  grassroots — out  on 
rural  route  1  or  2.  the  folks  at  the  country 
crossroads  are  more  than  willing  to  carry 
their  share  of  the  burden.  But  they  want 
Washington  to  quit  fumbling  the  ball.  Our 
people  want  victory  in  Korea.  They  want 
peace.     They  want  no  third  world  war. 

Some  folks  In  the  cities  might  not  realize 
tbe  tremendous  contributions  which  fanners 
are  m&kli^g  and  wlU  make  to  the  Nation's 
defense  effort.  Some  folks  might  think  that 
food  just  grows  by  Itself  or  cows  Just  flU  the 
milk  cans  by  suggestion. 

Well,  it  takes  back-breaking  labor,  as  any- 
one will  recognize  if  he  gives  the  question  a 
few  moments  of  thought. 

Today.  America's  Dairyland.  with  Its  3300.- 
000  dairy  cattle,  is  ready  once  more  for  such 
labor  to  feed  our  expanded  military  services, 
our  civilian  population,  as  well  as  to  take 
care  of  emergency  food  needs  abroad. 

B&DQZa   STATX    LXAOe    AMXXIOLN    lUnTIMO 

Wieconsin  Is.  of  course,  the  No.  1  milkman 
of  tbe  Nation,  producing  12  percent  of  the 
Nation's  output.  15,000,000.000  pounds  of 
milk — 7,000,000,000  quarts.  We  are,  more- 
over, the  greatest  cheese  center  of  the  Nation. 
productog  more  cbeeee  than  all  tbe  47  other 
Statea  combtoed.  Last  year.  Badger  cbeeee 
production  bit  a  total  of  565.000.000  poxinds. 
In  1949.  we  produced  165.000,000  poiuids  of 
butter:  320.000.000  pounds  of  dried  milk,  aa 
well  aa  vast  quantities  of  canned  milk. 

Tbe  1950  milk  check  for  Wisconsin  farmers 
ti  expected  to  total  9475,000.000.  That's  a 
lot  of  money  but  not  when  it's  divided  up 
anKXDf  ao  many  fanners  and  tbelr  hard- 
working famlllee.  Oont  think  that  the 
fanaar  baa  It  easy  or  that  bis  Income  can 
be  cut.  U  tbe  farmer's  milk  checks  go 
down.  If  tbe  farmer  feela  himself  caught 
between  riaing  prloea  on  goods  he  buys  and 
stattonary  prlcae  on  what  he  sells,  every 
one  throughout  our  State  and  Nation  feels 
the  ptocb  to  ttarn.  The  merchants  to  75 
paroent  at  Wtaeonato'a  elttea  feel  tbe  harm- 
fol  raeulta  It  tbe  tarmera  dont  have  enough 
purcbaatog  power. 

Tbeee  faoti  uadvUne  my  deep  totereet  to 
■wlrtng  aura  ttaat  aa  Coagreaa  wrttee  enoer- 
tea^  legtatottfiB  for  tbe  home  front  arlatng 
out  of  Koraaa  aaaerteaey.  we  take  great 
aara,  last  wa  Hamate  tbe  farm  backbone  at 
wv  aouatry. 


X  kaow  tross  M  yaaia  ot  axperlencea  oa 
asy  own  dairy  fann  to  Barron  Couaty  (the 
farm  wblcb  my  father  before  ma  owned  aad 
oparc.ud  for  laany  yaara)  that  tbe  farmer 
li  facing  constantly  itatof  ooata.    Be  must 


pay  more  for  his  feed,  for  bis  fcrtlllaer.  for 
his  machtoery.  Today,  more  than  ever  be- 
fore, the  farmer  reUes  upon  his  cooperaUves 
to  help  blm  meet  tbe  emergency.  Wlsconsto 
has  always  been  a  great  cooperative  State. 

In  tbe  1947-48  year.  334,200  members  at 
our  934  cooperatives  did  a  total  of  9425.- 
000.000  worth  of  buatoees.  Seventy-five  to 
eighty  percent  of  all  dairy  products  proriuced 
are  through  cooperatives  cr  farmer  bargato- 
Ing  associations.  My  own  farm  to  Barron 
County  sella  Its  milk  to  a  dairy  cooperative 
and  gets  Its  electricity  from  an  REA  co- 
operative. Back  to  1835.  only  19.6  percent 
of  the  fanners  to  America's  dairyland  had 
electricity.  But  by  June  of  last  year.  91  per- 
cent of  aU  of  our  farms  wen  receiving  elec- 
tric service.  We  want  to  complete  the  elec- 
trification }ob.  we  want  to  fill  the  remain- 
ing gap.  Farmers  are  entitled  to  electricity 
to  help  them  relieve  their  difficult  work 
chares,  to  help  their  wives  to  the  thousand- 
and-one  Joba  that  murt  be  done  around  the 
farm. 

I  have  suppported  BRA  aad  co-op  bills 
and  will  continue  to  do  so.  However.  I  will 
fight.  Just  as  Wlsconsto  farmov  will  fight, 
against  the  few  leftists  smear-artleU  (to  a 
few  co-ops)  who  want  to  social  Ian  tbe  coun- 
try. These  leftists  have  worked  hand-to- 
glove  with  a  few  power-hungry  labor  czars 
to  the  cities  to  trying  to  smear  any  Member 
of  the  Senate  who  baa  the  courage  to  vote 
against  Federal  extravagance  to  rat-bole 
projecte;  against  socialistic  bills;  against 
leftist  nominees  for  public  office. 

But  Wlsconsto  rank-and-file  farmers  are 
like  myself  opposed  to  extravagaaoe.  opposed 
to  sociattsm,  to  pinks  and  fellow  travelers. 
That  is  why  I  have  faith  that  our  REA  and 
co-op  numbers  will  oonttoue  to  support  my 
tforts  to  the  AnMrtcan  tradition.  That  la 
why  our  farmers  lau^  at  the  fdM>ny  ao- 
called  roll-call  lists  which  the  few  leftists 
mlsleaders  have  devised  to  smear  honest 
Members  at  the  Senate. 

Lcrrxa  raoK  a  rsaicxa'S  vros 

Recently.  I  received  a  lett«r  from  a  farm- 
er's wife.  She  thanked  me  for  my  be^  to 
Wisconsin's  farmers  and  set  forth  certato 
facts  on  the  farmer's  problems  today.  This 
farmer's  wife  wrote  that: 

"You,  Senator  WnxT,  undwstsoid  that  the 
farmer  works  the  longeet  and  hardest  houra 
of  any  man — no  8\inday.  holiday  or  paid  va- 
cation. All  we  get  for  our  milk  is  $3.12  for 
S.5  teat  and  then  we  have  to  pay  18  cents 
per  bimdredweigbt  for  bathing.'* 

In  wartime,  the  farmtf.  particularly,  faoea 
dUBcult  problema.  In  World  War  n.  he 
couldnt  get  sufBdent  labor.  Be  couldnt 
get  machinery  and  spare  parts.  He  couldnt 
get  material  tot  home  and  farm  repairs.  All 
be  could  get  were  biUa.  bills,  and  more  bills. 
Today,  as  yesterday,  the  mlddlenum  can 
reedlly  tocrease  prices  all  akuig  the  Itoc;  but 
not  so  the  farmer. 

Well.  now.  what  about  OcuBgraaa  aad  tba 
farmer? 

I'm  glad  to  present  berevrltb  some  of  tbe 
actions  which  my  RepubUcaa  colleagues  and 
I  have  taken  on  behalf  of  Wlaeonato  farmers. 

1.  RSA:  During  tbe  BepubUcan  Eightieth 
Oongrees,  we  voted  more  funds  for  rural 
electrification  than  to  any  previoua  Ameri- 
can Ooagraaa.  We  are  determined  that  RSA 
abaU  have  tba  eontlnuad  right  to  generate 
and  tranamlt  power. 

a.  Prloae:  I  have  voted  eonstaatly  to  aoake 
aure  that  tbe  farmer  gete  fair  pricea.  which 
will  give  blm  bla  coet  of  productlan  plus  a 
reaaoaable  proAt.  Tbla  year,  aa  last  year. 
daixgerous  attempts  have  been  aaade  on  the 
Senate  floor  to  cut  milk  parity  below  90  per- 
cent. I  have  of  course  voted  against  this 
legislatloit — and  have  voted  tor  full  90  per- 
cent support. 

Last  year.  Congreaamaa  Ram  MtnuuT  of 
Wisconsin  aad  I  totroducad  two  bflla  to  make 
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tbe  laggtog  Secretary  of  Agrtonltare  taha 
aetiOKi  to  support  maautactured  dairy  prod- 
^icts.  Tbe  Agriculture  Department  alwaya 
geems  to  be  more  tot^^sted  to  sootbera  eoS- 
ton  and  soybean  fanning— crape  which  ruto 
the  soil,  rather  than  Mldwestcn  dairying 
which  enriches  tbe  soU  and  esrlebca  tiM  Ra- 
tion's bcdies. 

ooB  nsaa  eBacm  ouo  uibbt 

S  Synthetics:  Kveryooe  of  us  knows  ttaat 
the  oleomarganne  and  other  synthetic  to- 
dustnes  are  ctetenntoed  to  ruin  the  mar- 
kets for  cattiral  dairy  products.  That  is  why 
I  foxight  throughout  the  past  BigbticUi  and 
tbe  weaent  Eighty-first  Oongrees  against  tbe 
olBomarsartoe  lobby.  Oa  Jaauary  17.  1950.  I 
rotcd  cf  course,  for  tbe  WUey-Oillette 
amendment  to  the  oieo  bUL  Bad  tbia 
BCBt  been  laiirl  we  would  have  been 
to  protect  Wl«x>nato  butter's  natural 
color  However,  tbe  Southern  Democrats, 
aided  by  a  S6.0QO.OOO  propaganda  can^aign 
ewrted  on  by  ^  oleo  lobby,  defeated  us 
bv  a  vote  of  48  to  37. 

On  IBweb  8.  1950.  I  voted  to  kill  the  oieo 
blU  once  again.  Tbe  Wiley  motion  U)  kiU 
the  oieo  bill  waa.  however,  unfortunately. 
Mcato  defeated:  this  time,  by  a  vote  c€  59 
aimtost  to  »  for.  Only  6  Democrate  voted 
Sth  us— 6  out  of   64  Democrata— for  ttaa 

•^^S^have  cosponsored  lertsUtioa  to  toe 
form  of  Senate  Ooncunent  Iteaotatiao  9»tar 
•  tboroueb  study  of  monopoly  to  tbe  <rfeo- 
msrgarlne  industry. 

We  know  that  the  next  Mg  dHve  vrin  be 
for  filled— rrnthetic-milk  and  then  JUled-- 
synthetic-lce  cream.  The  Democrats  areaU 
out  to  buUd  up  thaee  synthetic  Industrtee 
at  the  dairyman's  expense.  The  Wisconsto 
laroisr  vrtU  not  forget  that  tbe  vWow  oieo 
Uw  was:  Urged  by  a  Democratle  8eeret«y  ot 
Agriculture:  passed  by  a  D«mcCTaUe  Coo- 
^mi  *tened  bv  a  Democratic  President— aU 
MataMt  tbe  strongest  possible  Republican  op- 
pStl«i.  Tbe  farmer  vnil  not  forget  the  Be- 
^ican  Partra  «liant  fight  to  Ws  »»*-"• 
The  Republicans,  now  to  the  mtoortty  wiU 
carry  on  to  that  fight  when  ^,  P^^P**  "J 
WlBOOoato  vote  ui  toto  tbe  majority  this 
coming  Mcvembar. 

4   St.  Lawrence  seaway:  On  February  »7. 
1948.  the  WUey  blU  for  passage  of  the  », 
Lawrence  seaway  was  unfortunately  defeated 
by  a  vote  of  57  to  sa    Por  24  '^^'[•^ 
battled  for  the  bUl  to  the  Senate,  butbere. 
onee  acato    tbe  forces  of  Southern  Den»o- 
crato  OT«rv^belmed  the  MWwestem  Hepub- 
Ucan  forces  fighting  for  the  greet  waterway. 
U  tbla  aeawav  were  enacted  new,  it  would 
nrove  a  tremendous  boon  to  our  entb*  war 
economv.    It  would,  moreoveir,  help  Wlscon- 
sto f  snners  to  transport  their  products  more 
toexoenslvely  than  ever  before.    We  shall,  o« 
course,  conttoue  to  battle  for  the  '^^l'^ 
A  TarMt  protection:  I  have  always  fought 
^mtma  iSaannalilf  protection  for  Wiscon- 
■to  iMmcrs  from  cheap  competitive,  foreign 
noduets.    We  have  seen  bow  tbe  Wlseoosto 
fur-farmtog  tadustry  has  been  ruined  by  the 
incocntog  flood  of  Russian  furs-     Wlsconsto 
fur  farmers  have  been  bankrupted,  because 
they  could  not  pcssibly  etanpete  with  these 
eheao  furs  from  abroad.     The  same  thing 
could  happen  to  segments  of  tbe  foreign- 
type  cheese  todustrr  in  Wlsconsto. 

That  is  why  I  have  fought  to  prevent  tbe 
President  from  further  slashing  tariff  du^ 
which  would  allow  a  flood  of  more  foreign 
Items  to  pcxn-  toto  our  country.  On  June 
26.  1950.  I  voted  for  an  amendment  to  a 
bill  under  which  we  could  have  strengthened 
the  tariff-protection  jarovisions.  Tbe  Dsmo- 
crata.  however.  kiUed  this  tOatX  by  a  vote  of 
96  against  to  35  for.  The  Dwnoerate  to- 
Blsted  on  crucifying  tbe  farmers  with  tbla 
reckless  tariff-cutting  policy. 

I  am  sincerely  grateful  for  many  fine  ea- 
praaaiona  which  have  coana  ftom  farm 


ttafoogtaoot  ttaa  Kafttan 
to  ttaetr  behalf.    I  want  to 
my  ttaaaks  to  toaaa.    la 
wtoUB  Senators  have  baa 

place  to  tbe  CiiiHiiiiaiwiW' 

ttaaaa  trtootaa  to  my    Aorta  tor 

era.    Tlw  battle  for  datrytag  wiU.  at 

go  otL.    AU  we  have  done  to  ttae  past  is  bvt 

a  tokm  at  what  w*  must  do  for  tbe  farmera 

to  tbe  future. 

I  want  to  txprtss  my  tbaaks,  too.  to  ttaa 
iKicdreds  of  IndivldQal  laraawa.  ccoperaava 
officers,  REA  petrons.  who  taave  wrttten  to  warn 
iirirMilnT  appreciation  for  my  ftfbt  against 
tbe  oteumaiganas  lobby  aad  on  other  is- 
sues. 

oTHxa  MAJoa  issrxB  vacma  raairxas 

The  farmer  is.  of  course,  noa  only  to- 
tarested  to  farm  affalra.  He  is  vitally  ooa- 
ccmed  with  other  problems  of  the  day.  X 
ivesent.  therefore,  a  list  below  of  my  poai- 
tioa  om  tbe  ocher  issues  of  totereat  to  ttaa 
farmers. 

L  Absolute  preparedneas:  Rever  agato 
miat  Amotcans  b(^F«  die  because  o«ff  ooua- 
try  was  unprepared  and  because  other  na- 
tions  were   kwttcr  armed   than   we. 

2.  A"^  MXHmf^""**""  •  Tbe  time  ia  long 
overdue  for  passage  of  Mroag  antlaubversive 
legislattoo.  Por  over  10  yeara^  I  have  beea 
sponsoring  anti-Communist  l>ills  and  have 
been  painting  out  the  menace  to  our  Ka>- 
tton  of  these  traitors  m  our  midst. 

3.  Five  enterprise:  Tbe  farmer  reeogniasa 
that  tbe  greatest  danger  to  our  time  is  the 
tontipning  Socialist  trend.  Tbe  farmer 
knows  that  if  you  give  too  much  power  toto 
the  hands  of  a  few  bureaucrars  to  WaalUng- 
ton.  eventually  the  llberUea  oX  tbe  AmeHcaa 
people  will  be  destroyed.  Tbe  farmer  reccg- 
niaes  that  to  wartta»e.  there  must,  of  cwine. 
be  certato  central  controls  but  be  recog- 
nizes, too.  that  there  muat  be  strong  safe- 
guards to  the  administration  oC  tboee  con- 
trols 

«.  Bcaltta:  Tbe  farmer  ia  absolutely  op- 
posed to  the  Democrate'  scheme  for  eocial- 
iaed  medlctoe.  The  farmer  doesnt  want 
Government  bureaucrate  snooping  toto  bla 
private  health  affairs.  Be  doasnt  want  tbe 
Government  to  order  vrhat  doctor  be  should 
take.  Tbe  farmer  insists,  however,  that 
America  shall  conttoue  to  iatprova  the  greet 
health  standards  which  she  has  eatebUriied 
throu^  private  medicine.  Tbe  farmer  in- 
aistt.  moreover,  that  America  abaU  Improve 
her  hospital  facilities.  People  to  rural  areas 
are  as  entitled  to  a  fair  break  to  getting  medi- 
cal protectloti  as  are  people  to  the  dtlea. 
There  Is  no  reason  why  health  on  fanas 
shotild  suff«  to  relation  to  health  to  tbe 
dties.  There  is  no  reason  why  tiie  fanner's 
wife  should  not  have  expert  medical  can 
when  she  brings  a  youngster  toto  tbe  wcrld. 
for  example. 

5.  Veterans:  The  farmer  knows  the  prob- 
iMBS  of  the  veteran  >>ecauae  be  has  sent  his 
yfTi^  to  two  world  wars  and  many  farm  boys 
are  fluting  to  Korea  right  now.  The  farmer 
lasiste,  therefore,  that  America  shall  ftilflU 
her  obligaUons  to  her  heroic  ex-eui  icemen. 
It  was  my  privilege  to  serve  as  one  ot  tbe 
original  cosponsors  of  tbe  GI  bUl  of  rights, 
and  I  will  certainly  coattoue  my  eCorte  aloog 
this  Itoe. 

6.  Labor:  The  farmer  Is  a  wcwktogmaa, 
•s  I  am  oae.  I  worked  to  tbe  aawmlBa  o< 
Wiaconsto  for  15  cente  an  boor  for  11  bowa 
a  day.  We  know  the  problems  of  the  worfc- 
Ingman.  We  know,  however,  that  the  worker 
muat  not  llatea  to  tba  few  power-druak  labcr 
cxara  who  waat  to  paralyaa  Aaartea  by  ertp- 
pltog  railroad,  coal,  aad  ottaer  strlkaa  aad 
wtao  want  to  purge  Mmtaon  of  tna  tmtmm 
tfke  myaelf  wtao  laalat  ttaat  ttaa  potaUc  toter- 
eat muat  aot  be  sM»dswdly  ttasae  r^»o«s 

Btrttaa.    The  fanaer  ^•»*"»^  "  JL^:JS 
labors  rights  but  ba  battavas  to  ttaa  rlghtt 


would  Ifto  to  taaaa 

It  to 
•re  gladly  tovttad  to 
drop  a  now  to 
Senate 

Ttaaaka  very  maeta  tor 
ttala  report. 

pwwMwwonif    TO 
PRDTT  STA 

HKXT  wnx 

Ifir.  WILEY, 
parbw  aevottl 
to  have  ready  uni 
BKNB  oonseni  at 
be  inserted  In  tfae 
ou  nest  weelL      

The  VKTB  PftBSIDBIfT. 
jectiOQ.  It  Is  so  ordered. 

SPBBCB  BT  AMBABBADOtt 
TONOSriH  KORBAM 
OOCASIOIV 


TO 


Bfr.  KNOWLAKIX 
ask  unaniiaoas 
in  tbe  body  ot  th» 
text  of  a  lauadfBit  tnm  tli* 
Korean  capltSLl  of  Pyongyuc  on  A 

14.  1950.  containtnf  the  speech  of 
Chinese  Commnntai  AiiihowMilnr  1 
time  he  pseoentMi  his  MtdgnttaH  Id 
North  Borena  OovetBBCtttt  ta  iMeii 
Oomtanent  of  Bad  Chim  tndWtod 
full  and  nnquaUfledOTPPQitflf'^    " 


ttM 

the 

tut 

tfai 

lla 


Kim 


aggressioo  asmlm*  South 

There  beii«  no  ohjwtloa.  the 
the  broadcast  ws  prdered  to  be 
in  the  Racoaa.  as  foUows: 

CHU«saa  Smvoit 

ProaKTaiM.  Aofto*  M  (tX^h 
Doo  Boog  at 
>People^i. 
Peopiel  RepabOe  or 
cnce  Cavoy 
Ptenipoteatlary  IQ 
Peopteii  RepmbUe  to  1 
18,  to  tbe 
of  tbe  supreme 
Ambaaaador  m  Ctai-naac 
dentialv  to 

At  the  lesaiuoay  of 
crcdentlala.  Ambaaaador  m 
bis  prsaeatotton 
Doo  Bong  ~^ 
qoentty. 
toPiastdent 
Ctaal  Onm-wu. 
hje),  PWet 

ood  Secretary  (O  Vyo-tal) 
taeta*  Ctau 

Preeent  at  tba  < 
Minister  (Pak 

Taag  Uk  at 


tiwaelflC 


teortof 


•^ 
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of  tte  iptteh  madt  !iy 
n  ciift-BaBg  tn  f— ■nting  bl* 


nroor  KBMDaaey.  Z  bftv*  tlM  bmar  to  pr*- 

it  to  yott  tto  cradmtM*  (in  which)  th» 
„  at  tb»  OfBtnU  Pvople'a  OoTcrn- 

it  ot^  tb*  ChtMM  FMple'i  Bflpubllc  («C' 

CTtdlti)  m*  M  SsToy  BctraortflzuuT  axul  Ain- 
Ptoiilpe(«Btl«rr  to  tb*  D>UK>u*tte 
BBpvbUe  at  KoTM. 

"toor  tewUiiey.  m  I  prwnt  tb«  eraden- 
ttals  to  foa.  tb*  KwMa  p«opl«  and  tb«  Ko- 
imn  People'*  Army,  wltb  pMrl««  wpirlt,  h»v« 
won  tvUlUnt  vtetorlM  orer  tbe  American  im- 
perlaUst  >m— or*  »nd  tbeir  lacltey,  the 
Bfogman  RbM  ptQipet  groap,  dealing  serere 
blows  to  tbem.  and  baw  Uberated  a  vast  area 
ot  tbe  couuUT.  Cecb  ooe  at  your  vlctorlee  ia 
one  wbleb  moT«  azMl  enconrefce  tbe  Cblncee 
peoftle. 

"On  bebaif  of  tbe  chairman  of  the  Central 
People's  CoTemment  o(  the  Chinese  People's 
Repa&Ue  and  eU  a<  tbe  Chinese  people.  I  offer 
ttscerc  '.onctatulatlona  to  you  and  tbe  great 
aiul  brave  Korean  people." 

•■j^t  tbe  same  time,  Z  am  cooTlneed  that 
under  tbe  leadership  of  Oen.  Kim  n  Sung 
the  Korean  people  and  tbe  Korean  People's 
armed  forces  inerltably  will  smash  com- 
plexly the  sggrseslon  and  InTsalon  by  tte 
Anmlfftn  Imperialists  and  tbeIr  lackey,  the 
8yi«man  Rbse  puppet  group,  and  attain  Ub- 
and  independence  for  the  Korean 


"^oiir  KzoeUency.  China  and  Korea  have 
from  old  days  been  two  broUieriy  countrtaa. 
The  ChlZMse  and  Korean  peoples  have  beam 
eloMty  related  In  the  great  struggle  to  attain 
indspendanee  and  Ubsratton  (tn  pursuit  of 
common  objsctlvea). 

"Today  at  a  tbne  whan  American  Impe- 
rialists ars  tnradlBg  Korea,  bavtng  moblUaed 
their  land.  aaa.  and  ato  floreea.  and  are  ob- 
_  by  armed  tDfearranUon  the  Ubera- 
cf  Taiwan  toy  the  Oblneee  people,  the 
at  tba  two  ceantrles  have  oatnmon 
bbjMaeaa  la  tba  atnog^  to  attain  national 
ladapendanea  In  oppoaiticp  to  American  im- 
periallste. 

rme  aoUdartty.  trtendshlp.  and  eoopera- 
tlon  of  our  tvo  eountrlaa  wfD  farther  the 
fr*tTytrti*p  T^*T»*«y  from  old  da;rs  between 
the  two  fomitnaa  and  at  tbe  same  time  will 
eootrttma  to  our  rommoa  taskii  to  atuin 
tnilij  I  wtna  and  llberatloB  for  iJm  peoplee 
«f  the  two  oouatrlaa.  aa  wall  aa  to  :hc  dsf  enaa 
of  the  paaea  d  Asia  and  tbe  morU^ 

'^enr  BaoaUancy.  X  gtTs  yon  mj  word  that 
ta  Mf  capacity  aa  imhasaartnr  of  tba  Cbl- 
■aaa  ftoiiiali  Aspubllo  Z  will  casrt  my  utmost 
to  proaaota  tte  aoUdarl^.  Xrlandablp.  and  co- 
rn tba  CTHnsas  ]Mople  snd 
I  peopia.  Z  hope  that  Tour 
wfll  tandar  aasiatanfis  and  support 
to  ms  in  tbaaa  aCorta  of  mtaa." 

That  waa  tba  apaaeb  made  by  Ambaaaador 

Matt  bare  la  tba  test  of  tba  q^aecta  made  in 
iipiy  by  PnaMsot  Ktm  Doo  Boi«: 

Tow  KreaUa— y.  Z  am  pisaesd  to  rseaiva 
tba  gadwttalB  ct  tba  Cbalraian  or  tbe  can- 
tral  rsopia%  Oosanment  of  tba  Ckdnaaa  1 
pla^a  BapoMla  (wblcb  aoeradlta)  ]<oa  aa 
voy  tttiaoMttMiy  aad  Ambaaaador  Pl«ilp»> 
tentlary  «(  the  Oilnaae  People's  BapubUc  to 
'    Vaopia'a  BspubUa  ot 


the! 
tbeCIUnaaa 
tai 

taaparlalMa 
a  proaperoui.  powertol, 
Ign  China. 


•^Istorleally  China  snd  Korea  have  been 
malntalr'^g  brotherly,  doee  relations,  and 
bare  been  pursuing  common  oblcctlTes  and 
tntereats  in  the  struggle  to  attain  Independ- 
ence and  Uberation  lor  tlieir  respective  fath- 
erlands. Again  today,  when  che  American 
imperialists  are  pursiiing  a  policy  of  braaen 
■ggreeslon  In  Korea  and  are-  perpetrating 
armed  intervention  and  (other  plots)  in  a 
move  to  obstruct  the  (freedom  and)  Ubera- 
tion of  the  Chinese  people,  the  peoples  of  our 
two  countries  are  punmlng  the  same  objec- 
tives of  national  independence  and  liberation 
In  oxir  struggle  against  our  common  enemy, 
the  American  imperialists. 

"The  solidarity,  friendship,  and  coopera- 
tion between  Korea  and  China  wlU  not  only 
cement  further  the  friendship  long  existing 
between  tbe  two  peoples  but  also  contribute 
to  the  common  struggle  for  Independence 
and  liberation  of  the  two  peoples.  It  will  also 
constitute  a  sound  security  for  the  success  of 
the  national  liberation  struggle  by  the  op- 
pressed Asian  nations  and  a  great  contribu- 
tion to  the  defense  of  world  peace. 

"Xnthustastlcally  welcoming  Tour  Ezcri- 
loiey  as  «nvoy  extraordinary  and  ambassa- 
dor plenipotentiary  of  the  Chinese  People's 
Republic  to  Korea.  I  give  you  my  word  that 
Z  will  exert  my  utmost  to  coopoate  In  yoor 
efforts  in  promoting  friendship  and  good  will 
between  the  Korean  and  Chinese  peoples. 

"X  humbly  wish  your  great  people  and  gov- 
vnment  great  success." 

That  was  the  speech  made  tn  reply  to  Presi- 
dent Kim  Doo  Bong. 

LEAVE  OP  ABSENCE 

On  his  own  request,  and  by  unanimous 
consent.  Ifr.  Knowland  T?as  excused 
from  attendance  on  the  session  of  the 
Senate  for  the  remainder  of  today. 

USX  OP  PUBUC  IfOMXT  TO  II9PL17SNCS 
THE  OUTCOME  OP  ELECTIONS 

B«r.  BXJTLER.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Rzcord  as  part  of  my 
remarks  a  statement  which  I  prepared 
on  the  subject  of  the  use  of  public  money 
to  influence  the  outcome  of  elections. 

There  being  no  objection.  Mr.  But- 
tn's  statement  was  ordered  to  be  print- 
ed in  the  Rxcoio.  as  follows: 

SrsTXMzirr   bt   Senatos    Bxm.xB 

Ux.  Preaident.  the  use  of  public  monay  to 
Influence  the  outcome  of  elections  is  a  mat- 
ter ot  concern  to  all.  The  Congress  has  leg- 
islated against  It  and  the  people  are  well 
aware  of  the  dangers  which  arise  when  an 
unchecked  bureaucracy  is  able  to  work  its 
will  on  the  electorate  for  the  benefit  of  the 
very  few  who  control  the  public  purse. 

Z  have  here  a  copy  of  a  letter  which  I  plan 
to  read  into  the  Rxcoao  for  the  information 
ot  Members  of  the  Senate.  The  letter  in- 
dicataa  that  the  voters  of  the  Territory  of 
Alaska  are  not  strangers  to  the  pernicious 
practice  of  having  the  promise  of  extra  re- 
wards from  tax  funds  dangled  before  their 
ayaa — to  tnttianca  their  choice  of  Candida  tea 
at  tbapoUa. 

Ifr.  Praetdent.  Z  dte  this  maUer  as  evi- 
dence of  a  condition  existing  tn  Alaslu  pub- 
lic aSalia  wblcb  merits  tha  moat  serious 
eonaldaratlon  ot  my  dlatlngulshed  colleaguca. 
Aa  wa  have  seen,  tbare  is  a  growing  question 
at  preaant  aa  to  whether  Alaska's  political 
laadara  ot  tbla  period  are  carrying  out  fully 
tha  dutlaa  ot  tbeIr  oOeas,  and  whether  tbey 
•ra  dtacbaiftng,  nnaalfiably  and  with  In- 
tigrtty.  tbalr  taaponslbmttaa  to  tba  lnbabl> 
taata  at  tbla  great  Tarritory. 

ira  aattalBly  omny  matters  In  tbe 
of  tbalr  artrntntatration.  Mr.  Prasl- 
tfant,  wbleb  do  not  «MOurage  a  belief  that 
tbla  la  tba  aaaa. 

This  letter,  a  copy  of  which  I  have  here, 
tbla  quaatlon  in  a  manner  wbtcb  can- 


not be  denied.  Tha  latter  waa  written  by 
Mr.  George  S\uidt>org,  a  consultant  ot  the 
Alaslca  Envelopment  Board,  and  was  ad- 
dressed to  Mr.  Arvo  Saario,  the  president  of 
the  Northwest  Alaska  Chamber  of  Commerce 
in  Nome.  Alaska.  Tba  date  ot  tbe  letter 
was  March  14.  1960. 

I  note  also,  Mr.  President,  that  the  letter 
on  Alaska  Development  Board  stationery  was 
written  by  Mr.  Sundborg  from  Washington. 
D.  C,  where  I  assume  that  this  Territorial 
official  must  spend  at  least  part  of  his  time 
at  the  expense  of  Alaska  taqiayers.  I  will 
have  more  to  say  about  Mr.  Sundborg's  ex- 
penses later  on  in  my  remarks. 

As  appears  from  the  text  of  this  letter.  Mr. 
Saario,  of  the  chamber  of  conunerce  in  Nome. 
bad  sent  a  night  letter  to  the  development 
board  asking  that  it  establish  a  branch  office 
In  Nome,  thereby  providing  support  to  the 
Northwest  Chamber  of  Commerce  in  a  pro- 
gram to  promote  a  tourist  business  In  that 
vast  and  colorful  area  c^  our  country. 

This  was  Mr.  Sundborg's  reply: 

"Deax  Mx.  Saario  :  Yo\ir  recent  night  letter 
has  been  forwarded  here  by  my  office  in 
Juneau.  The  interest  at  your  organization 
in  building  up  a  real  tourist  business  in 
Alaska  Is  greatly  appreciated  by  us  and  we 
hope  your  attitude  will  be  emulated  by  othM 
chambers  of  conunerce  in  the  Territory." 

Mr.  Sundborg  and  the  development  board, 
a  Territorial  agency  supported  by  appropria- 
tions voted  by  the  legislature  from  tax  funds. 
are  in  favor  of  an  Increased  tourist  business 
In  Alaska.  They  are  not  alone.  The  tourist 
trade  has  long  been  regarded  by  most  Alas- 
kans as  a  potential  source  ta  revenue  ot  vir« 
tually  nnllnUted  possibilities. 

But  then  Mr.  Sundborg  moves  toward  the 
real  point  of  his  reply.    His  letter  continues: 

"Mr.  Polet,  our  Alaska  Development  Board 
member  for  the  second  division  has  long 
advocated  our  establishing  an  oObre  at 
Nome.  We  have  not  been  able  to  do  this  for 
budgetary  reasons.  As  you  may  know,  all 
four  of  the  senators  from  the  second  division 
voted  In  the  1947  legislative  sessions  to  com- 
pletely abolish  the  Alaska  Xlevelopment 
Board.  These  men  were  O.  D.  Cochrane. 
Tolbert  Scott.  Gbarlea  Jotwa,  and  WUllam 
Munz." 

Mr.  Sundborg's  Impatience  with  the  ac- 
tions at  the  elected  representatives  of  tha 
people  Is  plain.  "Zlia  votes  at  these  four 
Territorial  senators  would,  ot  course, 
have  been  insufficient  to  blo<A  or  curtail  a 
development  board  approprliitlon  had  there 
not  been  others  elected  to  the  chamber  who 
also  found  reason  to  vote  agf Jnst  the  funds. 

Referring  to  the  same  f3ur  legislators, 
Sundborg's  letter  stataa: 

"They  were  also  Instrumental  In  that  ses- 
sion in  obtaining  a  vote  by  vhich  our  board 
was  given  no  a^qiropriatlon  whatsoever  for 
the  entire  htT^whiiw  in  tttt  1949  session. 
Senators  Jones  and  Muns  igaln  voted  to 
cripple  the  Alaska  Z>evelop(nent  Board  in 
every  possible  way  but  tbe  tvio  new  senators 
who  had  been  elected  In  tbe  meantime,  How- 
ard Lyng  and  Sd  ADdaraon,  sv^pportcd  us 
strongly.  Tbe  Alaska  DerdoiRnent  Board,  aa 
a  result,  received  an  appropriation  of  980,000 
for  the  current  biennium.  This  does  not 
permit  us  to  msintaln  an  oClce  in  Nome  or 
to  spend  any  money  cm  a  toiglat-promotlon 
program." 

Now  the  dtlaena  of  Nom*;  and  the  sec- 
ond division  who  are  deslroiis  of  obtaining 
tax  funds  from  this  source,  perhaps  to  tha 
exclusion  of  other  governmental  servtces» 
know  wbom  to  vote  for.  Tlaey  know  because 
Mr.  Sundborg.  tbe  bureaucn.t  wbo  eontroia 
tbaae  funds,  has  told  them. 

Lest  there  be  any  doubt  lUong  tbls  Una. 
bCTe  la  the  ooncluding  langvi^  of  tba  let- 
ter: 

"Whether  wa  will  be  able  to  proceed  toward 
these  objectives  next  biennium  wlU  depend 
entirely  on  action  taken  by  the  1951  lagla* 
lature  and.  of  course,  upon  tbe  make-up  of 
tba  body." 


II 
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Mr.  riniMant    tbla  la  aaotbcr 
fmaii  but  revealing,  ot  government  by 
Bire.    It  is  actlTtty  which  ni-beeoaaaa  tba 
appointed  official  of   a  gorcmment  entity 
now  aspiring  to  statehood. 

Also,  it  should  be  noted  faara.  tbat  llttto 
pressure  is  required  to  control  tbe  cutcona 
of  the  baUotlng  tn  a  sparaely  popolatad  re- 
gion such  aa  tbe  second  division  In  nortb- 
wcst  Alaska.  Tbe  vote  in  Nome  runs  about 
500  vote^and  in  the  entire  division  less  than 

a.000. 

Tet.  at  the  preeent   time,  tbla  (Uvlskm 

sends  one-quarter  of  the  toial  members  to 
the  Territorial  senate  and  one-«lxtb  of  tba 
members  to  the  Twrltorial  boose. 

Again,  this  emphaatnd  a  glaring  weakness 
In  Alaska's  governmental  structure.  AU  ad- 
ministrative activities  in  the  vast  area  are 
controlled  from  the  top  through  a  legislature 
of  40  memtjers.  Control  of  a  tare  majority 
of  the  lawmakers  by  the  executive  branch — 
with  its  power  over  Territorial  funds  pins 
added  sums  of  Federal  moneys— immediately 
yields  mastoy  of  both  branches  of  tbe  gov- 
ernment. 

Mr.  Sundborg's  letter  was  written  to  the 
Kome  Chamber  of  Commerce  a  scant  6 
weeks  before  the  Alaska  primary  election 
in  April.  Mr.  Jones  and  Mr.  Munx.  casti- 
gated therein,  were  both  candidates  for  re- 
election. 

Mr.  Munz  vras  defeated  while  Mr.  Jonea, 
an  Alaskan  pioneer  and  resident  of  the  Ter- 
ritory for  more  than  50  years,  won  renotnl- 
natlon  in  the  primary  by  a  narrow  margin. 

To  And  one  pioasitde  reason  why  these  snd 
other  memben  of  the  lawmaking  branch  of 
the  Alaska  government  voted  against  funds 
for  the  development  board,  we  must  look 
tisewhere  in  the  official  records  (rf  the  Ter- 
ritory. 

These  show  that  Mr.  Sundborg's  annual 
salary,  paid  from  tax  funds,  is  in  excess  of 
18.000  per  year.  In  addition,  the  records 
show,  he  drew  an  extra  sum  for  fees  and 
expenses  In  1  year  between  i^>rU  1.  1949.  and 
April  1.  1950.  amounting  to  96.800. 

This  is  a  rather  tidy  return  for  one  o«- 
dal  of  a  minor  Territorial  agency,  particu- 
larly in  view  of  the  fact  that  more  than 
85.000.000  In  appropriations  voted  by  tha 
last  legislature  remain  "froaen"  by  the  T«- 
rttorial  board  of  administration  for  lack  of 
revenue  with  which  to  meet  the  expenditures 
which  they  provide. 

It  seems  entirely  possible— and  logical— 
that  some  of  the  leglslatora  In  Alaska  be- 
lieved that  the  Territory  could  not  afford 
the  Ixixury  of  an  added  agency  which  could 
provide  one  official  with  pay  and  expenses 
amounting  to  nearly  815.000  per  year,  when 
the  difference  between  revenue  and  txpeiuii- 
tures  for  basic  government  services  amounts 
to  more  than  85,000.000.  I  fail  to  see  how 
the  soundness  of  this  view  can  be  questioned. 
The  Alaska  Development  Board  has  bem 
roundly  crlUcised  throughout  the  Territory 
as  largely  a  statehood  propaganda  agency 
and  a  device  to  enable  the  Territorial  admin- 
istration to  supply  expenses  and  travel  money 
for  favored  members  of  that  administration. 
We  see  it  is  also  a  device  wcich,  in  the  final 
analysis,  enables  the  members  of  the  ad- 
mhiistration  to  smear  and  attack  elected 
leoresentatlves  of  the  people  who  are  seeking 
to  find  a  soluUcn  to  an  impossible  financial 
Situation. 

In  connection  with  this  same  board.  It  Is 
a!so  interesting  to  note  that  it  did  receive 
funds,  a  total  of  828.000.  during  the  1947-48 
biennium  while  the  expenditure  of  $30,000. 
autboclzed  by  the  legislature,  for  an  audit  of 
Ttorritanal  tanda  was  denied  by  administra- 
tion officials  comprising  tba  board  of  sd- 
minlstratlon. 

The  audit,  therefore,  waa  not  made  until 
1S49,  although  it  had  been  voted  In  1947. 
But  when  it  was  made,  shortages  amotmting 
to  849.000  war*  vneovered  in  the  treasurer'a 
oSce  and  that  cAdal  was  sent  to  prison  for 
10  yean  for  embeslement.     Part  of  tbla 
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tor  a 

toy  tta  rafoaal  of  Cba 
for  tba  aoadtt 

fortb 
ttaaaootbcr^ 
law  la  tba  bawtllng  of 
by  tba 
ot  $Ttjm  In  tba  anla  of 
tax  atampa  was  teoogbt  to  Ugbt  by  tba  andl- 
tors.  and  lenatna  waaeeoantad  for  to  tbls 

Bsfore  ecskdndlBg.  lAr.  Z*rastdant.  Z  a* 
tbat  Mr.  Siaidbargis  slsulhwissrliig  latter  to 
tta  Northwest  Chamber  of  Onmmaree  la 
Nome  be  made  a  part  of  aty  raoMiks  at  tbla 
point  to  enable  my  distlngulsbed  colleagnaa 
to  read  and  study  It  tn  tu  entirety  tn  tbe 
Ugbt  of  tba  anlous  impUcattons  to  wblcb  it 
gives  riaa. 

A»*«»»  Dcvxionssirr  Bosaa. 
Waahmgto*.  D.  C  JfarcA  14,  19S9. 
Mr.  Aavo  Sjuuao, 

President.  Vorthwext  Alaska  CJkaasber  o/ 
Commerce.  Kome  Alasia. 

Dxia  Ma.  Saasho:  Tour  recent  night  letter 
has  been  fmwsrded  here  by  my  office  at 
Juiteau.  The  interest  of  your  organbcatkm 
in  bnUdlng  up  a  real  tourist  bustneas  tn 
Alaska  Is  greatly  appreciated  by  os  and  we 
hope  your  attitiuie  win  be  emulated  by  other 
chambers  of  commerce  in  the  Territory. 

Mr.  Polet,  cur  Alaska  Development  Board 
member  for  the  second  division,  has  long  ad- 
Tccated  our  establlshtng  an  office  st  Nome. 
We  have  been  unable  to  do  this  because  of 
budgetary  reasons.  As  you  may  know,  all 
four  of  the  senators  from  tbe  seeasid  dtvt- 
atan  voted  in  the  1947  legislattva  uoailnns  to 
eompietely  aboUah  the  Alaska  Development 
Board.  These  men  were  O-  D.  Cocbran,  Tol- 
bert Scott,  Charles  Jones,  and  WUllam  >fun«. 
They  were  also  Instrumental  tn  tbat  sessioo 
In  obtaining  a  vote  by  which  our  board  waa 
given  no  appropriation  wbatsoerer  for  the 
entire  biennium.  In  the  1948  seasiop  Sena- 
tors  Jones  and  Munx  sgaln  wotad  to  cripple 
the  Alaska  Development  Board  In  every  pos- 
sible way  but  the  two  new  senators  who  hsd 
been  elected  in  the  meantime.  Howard  Lyng 
and  Ed  Anderson,  supported  us  strongly. 
The  Alaska  Development  Board,  as  a  result, 
received  an  appropriation  of  8SO.00O  f «  *!>• 
current  biennium.  This  does  not  permit  os 
to  maintain  an  office  in  Nome  or  to  spend  any 
money  on  a  fourist-prosaotion  program. 
Whether  we  will  be  able  to  to  proceed  toward 
these  objectives  next  biennium  wiU  depend 
entirely  on  action  taken  by  tbe  1961  legisla- 
ture ani.  of  course,  upon  tbe  aaake-up  of 
that  body. 

Sincerely  your*. 

OXOaCB  OUVMOBC. 

Cotunltsnf. 
Officers:  Gov.  Ernest  Oruoilng,  ebalrman: 
J  A.  Talbot.  Ketchikan:  Antonio  '•olet, 
Nome;  Pred  W.  Axford.  Anchorage;  ^rb 
HUscher.  Pairbanks;  George  Sundborg.  eon- 
sultant;  Cathryn  Mack,  secretary.) 

SBNATOB  MAGKDSOS,  OP  WASHINOTOH 
Mr.  idTTRRAT.  Mr.  President,  it 
had  beMi  my  intention  to  address  the 
Senate  in  tribute  to  the  services  of  the 
Senator  from  Washington  [Mr.  Mac- 
jTOSowl  and  to  refw  to  a  resohition  <rf 
appreclati«i  <A  him  adopted  by  the 
Washington  State  Pederatio©  of  Labor. 
Because  of  lack  of  time.  I  ask  unanimous 
consent  that  the  remarks  larepared  by 
me  and  the  resolution  be  printed  in  the 
Rscoso  at  this  point 

Tliere  being  no  ot^ectlon.  Mr.  Mtm- 
bat's  staiemoit  and  tbe  resotntloa  were 
ordei«d  to  be  printed  in  the  Rrcon,  «• 
follows: 

SraxsKBirr  wr  Wmtaoa.  lto««*T 
Mr.  President,  neently  tba  Wsahlngton 
SUte  Padwratlon  of  Labor  calkd  "tima  owl" 


um 


BTnator 

Pint, 

aad 

babind  oar  piudwUltHy 

sblp.  bava 

have  a  trtmd  aad 

MacwosoM.    Labor 

have  fair 

fort  tar  betisr 

We  wbo 
bow  aaany 

foui^t  \n  tba  battle  tor 
boustag.  better 
MtncatlosMl 
Job  security. 

We  reeaO  tbat  be  foogM  tba 
law  tbe  eloaed  abep,  «eaa  baCar 
Taft-Bartlay  bOL 

Tbe  tsBoe  then,  carty  la  IMT.  waa  tba 
bm.     Senator 
tbat  bOl  tn  a  ICattoa-wMa 
oppoaed  tt:  Piuauaa  tba 

proper  part  of 

tt  vras  not  tbe  fimilaiaaaital  canaa  or 

managQBeat 

tbe  doaedsbop  ataaad  a  body  Mow  a* 

Senator 
pobUe  to  raBMmber  tbatt  tba 
a  proper  part  of 
half  eeatury. 
tbe  ISjBOSMt  imiiibwa  of 


Tbat  partietilxr  < 
wbat  tt  did  Tor-  ItfMr.  b«t  wbM  18 
labor.    Tbat  vras  ttm  Tbft-Bartley.  ar  1 
letb  Oongresa.     Aboot  tta  only 
tabor  laglstatiaB  tt  paaaad  waa  tha  MB 
provti«  dlaabtttty  liiiiiiltia  for  tba 
Bken  aad  barlMr 


IsglsUtloa. 
Congreaa 
tbln^  aa  tba  Portal  to 
tbe  Taft-Hwtlay  Act. 
Hartley   4! 

tlooad  tbe  avtber  of  tba  bOL 
to  Baaatar  TavT 
IsglalattCB  vras  to 

ta 


of  tba8 


voices   of 
United  SUtas  will 
voices  of  labor 
Ijasis  for  a  veto." 

"me  Bghtietb 
Senator  MassrasoM 
the  Anal  round, 
union  mem  hefs  packed  tn  aad  i 
son  Square  Oardaa  for  tba  "▼eta  Say" 
sponsored  t>y  tba  API« 
liam  Green  and  Ws 
prominent  speakers  vrgad  a  vatou 
that  f ollovrad  it  la  i 

A  few  days  ago  wapaasad  aa  i 
expanded  sutliil  aaiiiitay  la^ 
BRiate. 

fll^  for  battar 
1889.  the  year  wbaa  ba  : 
tbat  tba  crying 

of  batter  cata  tm  Ikti 
Bg  man  and 
4uata.  workaMa  oM-ac 


a  program 


«  APA 
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tgbta.  tlM  mam 
Pwtof  te.- 

bsftci*  for  IBU 
BDd  X  r»> 


DAW  ffSpaSMSy  flMlMn(<C  <«■ 

0|3|KVtlllllty 

■teold  b«  dlctotMl  by  tte  Mcmflml;  attUM  oC 
Hm  iMBlly.  MMtal  aapacMf  to  not  dMv- 
■yattf  by  Om  ilM  cf  a  tMBUTi  baak  aeeoimt. 
Bofv  MMl  (Mb  1b  AMMtlSA  aMtf  bitter  jJiuk 
ttoiud  oppartanlOM." 

On*  ymt  ^o  1m  «m  1b  tfe*  flgfet  bcr*  on 
tbt  ImmM  Soar  far  •  IB  e>nt  mlnlnniBi  *■(•. 
It  to  now  th«  taw  o(  tbo  totf.  W»  vm  eo. 
urniriTTf  or  tb«  fUr  tabor  ataadard*  aatnd- 
aanla  MU  of  10MI  atatac  to  tacraoiia  tb*  tcr. 
rtt^  Urn  tP  caat  atanrtarrt  «mcb  tlta 
bad  Caltod  to  ntaa. 

Mopitaad  tba  tnjoa- 
to  aquaUau  proctue- 
tie*  aoala  Ib  dipriaiia  tabcr  araac.  sucb  aa 
tbiJ  Sootb.  wbleb  eoapatad  «ttb  btf  (bar  tabor 
attadacda  vbara  vafaa  vara  doawwlly  blfb. 
aa  la  tba  Pbeftfte  Morthvaat. 

Ha  toM  tba  aaBato:  nCba  obaotata  4&-cant 
to  atm  tba  taw  of  tta  taad.    It  to 
iBBdaqpafca.     A  40-eaat  minlmian 
>  TtrtuaUy  BO  protaetton  agalaat  a  Tlcloua 
^plna  oC  wata  cottlBg.'*    Iba  aaoBta  agtvad. 

ABOtbar  Ifbt  iBTQlvad  tba  ICanball  ptaa. 
Botb  tabor  and  Banator  MiaBiwiw  tupportad 
tbat  ptan.  bst  It  waa  Bacaaaary  to  prcrnda  an 
Inawanoa  pnttey  for  Amartcan  jobs,  aa  wm. 
Ha  aocoaadad  iB  kilttBC  tba  propoaal  to  traa*. 
far  900  o<  oar  Atpa  to  otbar  Battalia,  kaow. 
iBf  tb^t  tt  would  ba  aukldBl  to  our  owb 
marebaat  OMrtaa. 

Ha  alao  laatotad  QB  tba  tO-M  dwjaa  to  ra. 
quirt  tbat  oaa  bait  of  tba  ablpplas  go  in 
ABMrlcBB  vaaMto.  botb  la  tba  SCA  aad  ndlt^ 
tary  aM  protraato. 

"Labor  auMt  aot  ba  aold  la  tba  markat 
plaoa  to  tba  lowaat  bAddar.  Daatioj  untnnlawi 
and  «•  ravart  to  tba  ttaaa  wbaa  vagaa  ac 
eeptod  baeauaa  of  a  Job  aaallar'a  diiaparatlaa 
aat  tba  Biarkat  prtoa." 

Tboaa  ara  tba  worda  of  Saaator  iusiniaew. 

It  to  Bot  aurprlalag  tbU  tabor  at»clad  blm 
out  for  booor  on  two  racant  oceaatina.  Ona, 
tba  1M0  aaaual  convaattoo  of  tba  Waablzi^ 
too  SUto  yadaraUoo  of  lAbor  wttleb  eaa»> 
aaandad  blB  fOr  loyal  aad  acttv*  aupport» 


Ito  wUllBflT  aMiatad  tabor  by  tavaatlcat. 
tag  flMttara  otbar  tbaa  tactotatkm.  iiwy  ttaaa 
aakKl.  and  a4}uatad  tbaaa  mattara  to  tha 
banaftt  of  tabor."  aad  tbat  ba  bad  (Uwaya  ae. 
tlvalj  aupportad  toftalatlna  for  Ilabor  aad 
oppoaad  aatllabor  lagtotattao. 
to  tba  mora  raeaat  rndcaea  of 
tabard  latii  I  aak  tbat  It  auiy  I9a  prlntad 
at  tbto  poiat  la  ay  ranarlto. 

ai4TaB  KMmn 

rtoif  axATB 
tat  eomsNTioiv   nt 
I.  JVLX  la.  taaa 


tbara  to  bow  pandtm  ta  tba 
UMtad  m«*aa  Ooagraaa  H.  H.  0000,  a  bUl  to 
aotaod  tba  Soetal  Sacwtty  Act  aitd  astand 
coraraga  to  public  ampioyaaa  uadnfr  earlala 
and 
I  tba  ABMrtoaa  Fadaratloit  cf  Stata. 
Oamitf  aad  MUBlelpal  BuployaaN.  a  aov. 
arMtB  body  of  tba  AaMrteaa  Mttmtloa  of 
Labor,  forvtttatad  Ma  potfttoa  on  tbto  OMt- 
«OT  la  Ma  aattnaal  aoavaattoa  at  Omaba, 
la  Aprs  liOO.  la  tba  form  of  a  propoaad 
'  to  R.  H.  OOOO.  wbleb  tbto  lB%w> 
aattoaal  atbilttod  to  Mambara  of  tba  Uattod 

tbair  ittppcrt  of  tba 
-m  aad 

)  of  Waablagtoii.  Mid  tba 

a  atata  iBiplofaaa 

tba  latiraatlQBal 

ad  by  t;ba  aaBkr 

IfeB  Mato  of  WaabbigtoD.  tba 

^^.^ mmm  a  Mi— ttbjh.  aad  to  Ib 

fiMt  M«  ktofttCU  oa  tha  Itecauaoa  „ 
^.  to  ■>  H.  aoft.  aad  aa  lucb  to  iMw 


mawiriiaitliin  by  tba  Boua«  and  Senata  eon" 
fiBraaa  on  H.  R  0000:  Therefore  be  It 

Haaeirad,  by  the  1950  convention  of  th* 
Waahington  redemtton  of  State  Emplo^eea, 
Tbat  tba  oontrfbutkxia  of  Senator  IfAGHrrsoic 
la  tba  eanaa  cf  organtoed  tabor,  and  In  par- 
ticular In  ebamploiilng  tbe  position  of  our 
own  International,  abould  be  properly  recog- 
liliiil  and  appreetated,  and  so  we  In  conven- 
tkm  aaaeraUed  offer  our  deep  appreciation  to 
Senator  XCAOirmoir.  and  ask  the  Washington 
State  Federation  of  Labor  to  Join  ub  In  thank- 
ing Senator  MAOHuaoii  for  his  support  of  our 
Ibtematlonal'a  position  on  social  security 
wbleb  to  ao  extremely  vital  to  all  public  em- 

Adopted  by  tbe  conTentlon  cf  Washington 
Fadcratlon  of  State  Employees.  Tacoma. 
Waab..  July  9.  11)50. 

BZVENUK  ACT  OP  1050 

The  Senate  resumed  the  considera- 
tion of  the  bill  (H.  R.  8920  >  to  reduce 
exdw  taxes,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  tax  W!l 
(H.  R.  8920)  Is  before  the  Senate  and 
open  to  amendment.  The  Chair  under- 
stands that  yesterday  the  Senate  a^eed 
to  aU  the  committee  amendments,  to 
be4zicorporated  as  If  they  were  the  origi- 
nal text  of  the  bill,  so  that  amendments 
may  be  offered  to  them  notwithstanding 
the  fact  they  have  been  agreed  to. 

Mr.  GEORGE.    That  is  correct. 

The  VICE  PRESIDENT.  There  Is  no 
amendment  now  pending. 

Mr.McMAHON.  Bfo.  President,  there 
b  a  situation  in  this  country  with  re- 
gard to  the  supply  of  copper  which  leads 
me  to  send  forward  an  amendment  which 
I  shall  propose  on  behalf  of  myself  and 
my  colleague,  the  junior  Senator  from 
Connecticut  [Mr.  Bknton]. 

There  is  a  demand  in  this  country  for 
sbout  1.800.000  tons  of  copper.  We  can 
not  begin  to  satisfy  that  demand  by  do- 
mestic production. 

Mr.  "WHERRY.  Mr.  President,  wffl 
the  Senator  yield  for  a  question? 

Mi-.  McMAHON.    I  yield. 

Mr.  WHERRT.  I  desire  to  ask  the 
distinguished  Senator  whether  he  in- 
tends to  taring  up  the  amendment  or 
make  a  speech  on  it  The  reason  for 
my  Inquiry  is  that  there  are  three  <xc 
four  Senators  on  this  side  who  are  in- 
tensely interested  in  the  amendment,  and 
I  should  like  to  have  them  present  to 
hear  the  Sraator  if  he  intends  to  bring 
it  up  or  make  extended  observations  on 
It 

Mr.  McMAHON.  I  do  not  Intend  to 
make  any  very  extensive  observations. 
that  Is,  a  long  speech.  The  facts  on  this 
robject  are  so  plain  that  they  can  be 
stated  in  about  10  minutes  or  less.  I 
Intend  to  call  up  the  amendment  at 
tbe  conclusion  of  my  remarks. 

Tlie  VICE  PRESIDENT.  Is  the  Sen- 
ator ofTering  the  ameixlment  tK}w? 

Mr.McMAHON.  No.  I  shall  offer  ttw 
SBModment  in  a  few  minutes. 

Mr.  WHERRY.  It  is  true  there  has 
taen  a  qoorum  eaU.  and  I  do  not  like 
to  sanwt  another,  but  I  should  Uke 
^mcf  mueh  to  have  the  two  or  three  Sen- 
ators irtu>  ars  partkularly  interested  in 
IliiniiMiinTiiMint.  to  hear  the  obeonrationa 
•(  tiM  Ssoator  from  ComMcticut.  I  am 
sors  tbey  would  Uke  to  hear  what  hs 
bat  Vi  ssj.  Would  the  distinguished 
Seoaltir  yiekl  for  another  quorum  call  at 
thiBtiaM? 


Mr.  McMAHON.  I  desin;  to  oblige  the 
Senator,  and  I  win  yield. 

Mr.  WHERRY.  I  think  it  win  save 
time  in  the  end. 

Mr.  MdiAHON.  I  reaUae  that  there 
are  some  of  the  Senator's  colleagues 
who  strenuous  object  to  irtiat  I  pro- 
pose, and  if  the  Senattn*  feels  it  is  neces- 
sary. I  am  willing  to  yield  in  ord^  that  a 
quorum  may  be  called. 

Mr.  WHERRY.  I  shall  not  call  for 
it  now  because  I  am  quite  satisfied  that 
if  the  Senator  will  sp«&k  for  10  minutes, 
the  Senators  I  have  in  mirid  will  be  on 
the  floor. 

Mr.  McMAHON.  Mr.  President,  yes- 
terday the  Committee  on  Aripropriations 
of  the  House  of  Representatives  reported 
a  sixteen  and  a  half  billioii-dollar  sup- 
plemental appropriation  bill  for  defense 
purposes.  This  runs  our  total  budget  to 
about  fifty-seven  and  a  half  billion  dol- 
lars, about  half  of  which  will  be  used  for 
defense  purposes. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McMAHON.    I  yield. 

Mr.  WHERRY.  Does  the  Senator 
mean  that  tL^e  total  approurlations  for 
fiscal  year  1951  will  be  SoT.O'iW.OOO.OCO? 

Mr.McMAHON.  A  Uttle  in  excess  of 
that. 

Mr.  WHERRY.  I  asked  about  that 
matter  of  Representative  Caxsgh,  and 
also  Representative  Tabes,  said  the  lead- 
ers in  the  Senate  Committ<«  on  Appro- 
priations, and  they  all  agreed  that  the 
budget  will  be  Just,  inside  $<;'>0.000.000.000 
for  the  next  fiscal  year.  I  thought  the 
Senator  would  like  to  know  the  figure. 

Mr.  McMAHON.  That  is  aU  the  ap- 
propriations, sivtplemental  and  aH? 

Mr.  WHERRY.    Yes. 

Mr.  McMAHON.  It  is  about  $3,000.- 
000,000  more  than  I  had  tiiought.  but  I 
may  say  that  approximat<:ly  half  that 
amount  will  go  for  defense  purposes. 

Mr.  WHERRY.    That  is  correct. 

Mr.  McMAHON.  We  4:1  know,  and 
the  point  needs  no  laboring,  how  vital 
everything  that  goes  into  defense  items 
is.  as  well  as  bow  important  it  is  to  our 
domestic  civilian  economr.  We  need 
about  1.800.000  tons  of  copper  this 
year.  We  cannot  begin  U)  obtain  that 
amount  of  copper  from  don.estic  soxirces. 
Back  in  1930  a  2  cents  a  pound.  $40  a 
ton.  tariff,  was  placed  on  the  importa- 
tion of  copper.  All  durirg  the  1930's 
we  competed  in  the  world  copper  mar- 
ket. We  exported  thousands  and  thou- 
sands of  tons  of  copper  dur  ng  the  1930's. 
If  at  any  time  a  claim  could  have  been 
made  that  a  tariff  was  needed  on  copper, 
the  validity  of  tbat  claim  has  ceased 
at  this  time. 

I  am  deeply  intoested  la  tbe  matter 
for  a  nxmibo-  of  reasons,  not  the  least  <rf 
which  is  that  the  plants  ir.  Connecticut 
which  use  so  much  copper  ind  fabricate 
it.  are  now  laying  off  helx;  and  cutting 
down  production,  because  they  cannot 
get  cower.  I  quotad  from  ui  article  ap- 
pearing in  tbe  New  York  Times  of  August 
17.  and  I  know  tbte  arttete  ts  accurate: 

FasaicAToas  Bzr  rr  Laoc  or  CXiwm    PLum 
Ctrr  Back  OnacxRsm.  at  Srxx  or  In- 
catt.sti)  DxacAMo — Pmncva  Sis  Orracat 
Big  cut-backs  in  oparatlag  .Muaa  art  atart- 

tag  In  pUnti  ataklng  fabrtaa:«il  copper  aad 
Boetal  produata.    laafeMil  ot 
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ootpnt  to  _  ^ 

out  ttoe  country,  output  la  _ 
Cftoaa  of  aerere  copper  ibcrtagea  wmc& 
T,..irtn|f  prlcea  quoted  oa  commodity  «a- 
ejianges  nominal,  «tace*ctn»l  coat  prleaa  to 
tnduatrlal  uaera  are  much  b(gbcr  in  many 
ctae*.  Tot  tbe  first  time,  since  abortagaa 
tKgxn.  big  uaera  have  received  offers  of  Ger- 
man copper  at  S3  cants  a  pOTmd  tn  a 

loc 
Bieanwbile.  at  least  one  onelter  Is 

fl^at  tt  vUI  pay  premum  prlcca  for 
wire,  dieet  ooM>er.  and  scrap  sine  or 
new  sine.  Scrap  dealers  are  rc!faalng  to  sen 
ga^  copper  to  axiclters  at  o«eiaUy  qo<*^ 
lilbiaiT  buying  prices.  Actual  co«»  d  aona 
eoppsr  to  buyers  are  up  ss  high  sa  aS%  cents 
a  pound  oo  a  few  real  u*fiaa<'tiona 

Mr.  President,  tt  has  been  nccessaiy 
to  cut  down  tbe  numljer  of  shifts  in  the 
Naugatuck  Valley.  wh«e  mucb  of  ttie 
copper  fabricating  <rf  the  ^conntry  is 
done,  and  as  a  result  the  needed  produc- 
tion will  not  be  obtained. 

In  a  canvass  d  large  eompanlca  aflected  by 
these  condmons.  Revere  Copp«  a  Brass.  Inc.. 
was  consulted.  C.  Dooald  DaUM.  chairman 
of  the  board,  said  tbe  Oovemment  should 
know  that  se«ral  brass  mlllsbad  curtailed 
to  a  5-day  week  their  6-day  vorktaig  sdied- 
ule.  One  mill,  eapedaUy  dependent  upon 
imported  copper,  is  down  to  a  4-day  week. 

A  raaor  manufacturer's  reprssentatlv.  to 
the  New  York  area,  said  output  was  being  cut 
back  because  of  braas  sbcxtagcs.  One  of  the 
largest  electrical  manufacturing  eompanlea 
said  entire  production  schedules  for  Septem- 
ber might  have  to  ba  lednead  beeauae  of 
these  condltinna,  _  _ 

The  rf^arttc  market  eoodltlnn  la  a  rasntt 
of  ihe  failure  at  Congress  to  deal  with  tba 
critical  copper  tariff  problem,  these  sourc« 
ehBMed.  So  far.  oAeial  domestic  copper 
prieaa  hkve  not  reflected  the  import  tax  of  3 
cents  a  pound  which  was  imposed  on  July  1. 
1950.  Mr.  Dallas  said  yesterday  there  had 
been  a  virtually  universal  expectation  m  the 
tataleatlng  industry  that  the  tax  would  be 
laaraactively  suspexided  by  Congreaa. 

fatelcators.  wire  dcmwvs,  and  Ingo*  msk- 
«■  cannot  continue  to  pay  the  Import  tax 
on  copptt  which  some  of  them  lave  been  ab- 
sorbing on  the  assumption  that  the  tax 
would  be  repealed  retroactively,  copper  fab- 
tleators  declared  yesterday.  As  a  resxilt,  it 
n&m  appears  that  a  dual,  and  possibly  a 
trti^e-level  market  price  range  Is  appearing— 

Which,  of  course,  we  all  know,  we  can- 
not mi^tntAm  in  a  free  economy.  We 
cannot  have  three  diflerept  prices  for  the 
same  thing.  The  result  is,  of  course, 
that  by  adding  the  2  cents  duty  «x  the 
copper  which  is  coming  into  the  country, 
we  are  simply  boosting  the  domestic 
price  by  2  c«its  a  pound,  ot  $40  a  ton,  at 
the  very  time  when  we  are  tMreasxng  the 
donand,  and  at  a  time  when  the  bill  to 
control  the  prices  of  commodities  is 
about  to  be  enacted.  B  simply  does  not 
make  sense.  ^ 

Copper  already  Is  selling  in  foreign  markets 
at  33-25  cents  a  pound.  Such  copper.  <1^T- 
ered  here,  with  duty,  ooets  more  than  35JB 
cents. 


lary  basis  for  2  years.  II  vna 
at  each  foOowisv  sesriOB  of  - 
a  tenporary  basis  snta  the  Ukenal 
Hevenoe  Oode  of  IMl  was  adavtod.  at 
which  tiflse  tbe  temrorary  abitas  was  lost 
in  the  oodification.  and  the  tariff  beeasM 
P«>wM>«»t>t  Thta  li  taportank  for  li 
was  the  tariff  which  was  terapoiary.  Boi 
the  TOir*"**«»*  of  U.  The  tariff  what  tt 
originally  placed  on  copper  was  oa  a 


have  tabs 
ore  can  be 


So  Mr  President,  much  of  the  copper 
we  should  get  here  win  be  going  to£«- 
«ltn  countries  apparently,  if  this  artiae 
lito  be  believed,  with  tbe  result  that  tte 
American  public  and  the  defense  effort 
will  be  definitely  penalised. 

Perhaps  for  tbe  Rscosa.  I  should  giro 
a  brief  statement  of  the  situation,  tar 
cbidiug  some  of  the  history  of  the  tariff 
duty  on  copper.  In  1932  a  carifl  was  im- 
posed oa  impcffted  copper  on  a  tempo- 


DQfwnthrooKb  19» 
Itgibi*'  %o4  the  tariff  coHcetiijaa  were  liess 
thMw  that,  for  the  sbnple  rciitsaa  that  we 
were  net  exptsrters  of  cuMcr:  brt  €«- 
parted  an  average  of  It  jn  ttios  a  year. 

ICr.  Mnxnmc.    Mr.  Praidcst.  witt 
tbe  Senator  yidd? 

Mr.  MaiABOM.  I  yieM. 
Ifr.  MWTTKTW  Does  nc*  that  taidl- 
eate  to  tbe  Senator  a  grave  t»3ait  in  onr 
policy  wfaidi  woqki  reverse  tbe  attaation 
to  whicb  tbe  Senator  has  )sat.^ref«red. 
and  would  bring  us  into  a  deficit  port- 
tifcm,  sucb  as  is  iSns&ated  on  the  m^t»? 
I  am  tsT^^^  about  strategic  nyenal 
as  to  wtueh  we  sboold  be  seif-sofllcieni. 
to  the  extent  that  it  is  pcnible  to  be 
aetf-soScient. 

Mr.  MdiABON.  Of  course  tbe  an- 
swer to  the  Senator  is  thst  we  cannot 
be  sdf-sufftcient  We  are  goh«  to  see 
amxtoimately  lJOe,OM  tons  of  copper 
this  year:  and  I  think  the  Senator  wffl 
agree  with  me  that  even  at  tbe  top.  peak 
pcodoetion.  we  were  not  able  to  prodnce 
any  such  aakoont  of  copper.    Is  not  tbat 

so? 
Mr.  MILLIKIN.    Mr.  President,  wffl 

the  Senator  yield?  ^,    .^ 

The  FBXSWIHG  OFFICER  (Mr.  lic- 
Clbxav  hi  the  chair).    Does  tbe  Sen- 
ator from  Connecticat  yield  to  the  Sen- 
ator from  Colorado? 
lir.  licMAHCnv.    I  yirid. 
Ifr.  WTTJTWTW     I  do  not  agree  at 
an  with  what  the  Seoator  Ivas  said.    The 
reason  why  we  have  not  been  able  to 
neet  our  needs  is  becaavi  on  the  sul>- 
ject  <tf   the   anporUtion   of   strategie 
minerals  we  have  deveUwed  national 
policies  whicb  have  destixjyed  our  ex- 
ploratory operations  in  the  field. 

Mr.  McMAHON.  In  1943.  whidiwas 
the  fiBP'*^"*"™  war  effort  year,  seven 
ctanpanies  produced  1.0».0Qa  tons  do- 
mesticaay.  All  others  piudnced  94.000 
tons,  or  a  total  domestic  production  of 
1114000  tons.  In  1M3  tbe  primary 
xequ^ement  for  omper  was  1.01tM0 
tons.  Therrfore,  we  imported  tbe  defictt 
of  SO4.00O  tons. 

Of  course.  I  am  sore  that  tbe  Senator 
from  Colorado  is  asncb  man  of  an  ex- 
pert on  this  subject  than  I  am.  inamincb 

cs  be  cones  from  a  miniiis  BUtm. 

m  1943  all  the  sio-«illed 
operators  were  producing  .«>--  . 
aaMittaed  those  siargixiai  prodnm^ 
ai^  as  I  understand— luad  I  think  I 
am  not  mistaken— despite  all  the  steam 
of  the  actual  vrartine  ct&vt.  they  pro- 
duced apprtnrimately  lUlOOtoB^ 

Mr.  yaiAJKOSI,    Mr.  President,  wffl 
the  Senator  yidd? 

Mr.  McMAHOIt.    I  yidd. 

lir  MILLnaN.    attitssetioMof  tna 

XTnitod  States  ootsida  *»>•  ■*"*^"S 
there  is iiuite a ■iMOcMtoastojJjat 

to  do  in  order  to  obbitn  prodnction. 
There  is  a  feeliBg  ttiat  pmduction  can 


Senator  yield? 
Mr.MdfABQff.    X. 

Mr.  LBBMAK.    Is  tt 
tbe  rraiwion  in 
tbe  Dfwstff 
f erred,  was 
riod  in  wbich 


per  was  SB^pcnanir 
Mr.  McMABOM.   Tm^  is  tras. 

Mr.  MILLIKlll.   Bnt*Btt«fts 


Mr.  McMAHTH     LH 

that. 
Mr.MtfABLAHX  Ths 

Senatorbas 
The  tariff  was  ia 
when  the 

Mr.MdtABOK.  Baths 


31.  IMO.    m  tbe 


tax.  by  Pabae 
1960. 

So  we  bate  a 
solid  years  of 
which  were  dupty 
ttie  prewar 
exportenL 

Tbat  is  the 
say  to  tbe 
more  than  ten  solid 
ports.  aU  of  wldBh 
compared  with  the 
were  were  net 


said  tbe 

Tbe  import  duty  on 

tianinl9«3. 

Mr.    McMABOIC     The 
meneed  the  tmpnrts  tkm  sf 
free  onder  a  WbrU  War  I 
gate  tt  tbat  amhorl 
'to 


TlMt  sobridiary  <ff  tbe0C 
copper  whlA  sras  Impcrtea 
^ng-  and  mtil  ifti  suihsriiii 
of  Jua»  SO.  V9tl,  aA 
Metals  Rcaove 

So  apparently  the 
aona  is  in  error. 
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tb*  «>-etItod  edoeatkioal  ordeis 
for  defense  were  plawd  hy  ocir  Oovem- 
■MDl  ttOomtm  the  outbreak  of  World 
IPir  n.  «e  needed  eoppv  bedly. 

M»in  I  ay  ttiat  the  Mavy  coaunenced 
the  iBportatten  of  oopper  duly  free  on- 
&B  •  World  War  I  etatote.  vticb  gave  tt 
that  authority. 

Mr.  McPARLAMD.  The  Oofemnent 
can  Impart  eopper  today.  C«rtalnly  the 
Oofemaent  can  boy  eopper  without  pay- 
tnc  a  lax  oo  It:  iMit  the  fact  remains 
that  the  law  topoatng  a  duty  on  eopper 
was  In  effect  in  IMS. 

Mr.  McMAHON.  The  faeit  remains 
that  no  eopper  came  in  during  those 
years,  as  Z  understand,  whldii  was  not 
duty  free.  It  is  a  tact  that  all  of  it 
went  to  Ootermnent  proeuretaent.  Of 
course,  today,  not  all  of  tt  is  foint  to 
Ootenumat  procarement.  but  itt  Is  goins 
Into  defense  artldes  and  mto  oiir  ehrlllan 
mtMwmmif  g^t  a  pries  which  inehides  a  tax 
of  HO  a  too  on  the  Amcrlcidi  pubUc 
Certainly  that  tariff  was  imiioaed  and 
placed  OQ  our  statute  bookii  on  one 
theory  and  ooe  theory,  akme.  namdy. 
to  equahae  the  cost  of  proteetlon,  so  that 
the  dom«stie  Industry  eoold  eoacipete  with 
Chile  and  the  other  eountrlia  of  the 
world  which  produce  eopper. 

However,  what  do  we  Ihkl?  We  find 
that.  eoBtivy  to  any  need  of  iirotecting 
the  donestic  eoRMr  industry  airalnst  im- 
ports, we  do  not  produce  enougli.  domesti- 
cally.  Sren  worse  than  that,  as  I  see  it. 
the  doraeetie  prke  is  raisecl  b&-  the 
amount  of  the  tariff.  It  is  not;  slmiriy  a 
Qu«stkm  of  paying  an  addttlona;i  HO  a  ten 
on  merely  a  portion  of  the  c«pper  we 
ronsmne.  but  HO  a  ton  addlti<»al  must 
be  paid  OB  every  ton  of  sopiier  which 
goes  into  our  defense  program.  I  say 
that  Is  an  Inflationary  move,  alttiough 
BOW  we  are  luypoeed  to  be  trytrc  to  com- 
bat inflation. 

Mr.  McPARLAMD.  M^.  President,  will 
the  Senator  yield  further? 

Mr.  McMABON.    I  yield. 

Mr.  McFARLAMD.  The  Senator 
kBov^  does  he  not.  that  the  OovenmiRit 
could  now  buy  eopper  on  tbe  fonlgn 
maricet  for  defense  purpoese  ^vithout  a 
Haxt  Does  not  the  Senator  know  that 
tobeso? 

Mir.  McMAHOR  If  the  Semitor  fnm 
Arinoa  says  it  is.  I  piesume  It  is. 

Boweeer.  what  does  the  Senator  meanf 
Doia  be  msaa  that  we  riKxtld  cow  insist 
that  the  GKweiument  buy  aU  ttw  eopper 
pomible  abroad,  tn  the  world  market, 
and  that  we  liMald  again  have  the  Metals 
dDtt.iiistaadofha?lz« 
purehaas  direetty 
ttut  the  laudartion  of  defense  orders  and 
■iiinHlons  of  war? 

Mr.  Mc^ARLAHD.  Nbi  I  am  wUliBc 
to  have  the  Qovemasent  buy  the  copper 
II  aaa*  for  stockpiling  and  fbr  deftan 
piipoam  on  the  i1nwii«to  aarlal.  first. 
If  Ite  aiiisiiimtirt  can  get  tt  tiaart:  or. 
It  II  ouMOnl  tha needed  eoppisr  on  the 
■tofeat,  then  to  have  \±m  Qor- 
¥n  It  on  the  foreign 
It  the  Snahir 
tot  fc  ht  totariitsd  to  __ 

oC  the  UnttKl  StolSBw 
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M^.  McMAHON.  No:  I  am  Interested 
to  a  fair  deal  for  both  the  miners  and 
the  fabricators  and.  above  all.  for  our 
economy  and  the  American  people. 

The  Senator  from  Arizona  is  from  one 
of  the  Western  States,  where  copper  is 
produced,  and  be  is  much  more  expert  on 
the  mining  idiases  of  the  matter  than  I 
am.  But  tt  would  appear  from  the  earn- 
ings of  our  domestic  corporations  wtiich 
are  digging  out  the  copper  that  they  are 
during  very  handsomely  on  the  basis  of 
tlie  preaoit  market  price,  and  that  they 
do  not  need  the  2-cents-a-pound  in- 
crease aflorded  by  the  tariff  duty  which 
only  feeds  the  fires  of  inflation  at  a  time 
wbtn  they  certainly  should  be  banked 
and  controlled. 

Mr.  LODGK  Mr.  President,  will  the 
Senator  ylekl? 

Mr.  McFARLAND.  Mr.  President,  if 
the  Senator  from  Connecticut  will  yield 
further.  I  should  like  to  ask  him  another 
question  on  that  point. 

Mr.  McMAHON.  I  shan  be  ?Iad  to 
yield  to  the  Senator  from  Arizona,  after 
irtiich  I  shall  yield  to  the  Senator  from 
Massachusetts. 

Mr.  McFARLAND.  I  may  say  to  the 
disting\ii8hed  Senator  that  when  the 
I»1ee  of  copper  is  brought  down  a  cer- 
tato  level,  it  is  then  possible  to  operate 
only  the  mines  which  can  produce  cop- 
per cheaply.  It  is  true  some  of  them 
may  be  able  to  operate  at  a  price  of  10 
cents  for  copper,  but  most  of  them  would 
have  to  dose  down,  as  some  of  them  did 
but  a  short  time  ago.  So  s<»ne  mines 
would  be  unable  to  operate  at  a  profit 
to  competition  with  the  Chilean  copper 
and  with  copper  companies  from  the 
Senatc^s  State  which  own  mines  in 
Chile,  which  companies  desire  to  import 
the  copper  for  the  use  of  the  fabricating 
companies  of  his  State.  I  ask  the  Sena- 
tor whether  it  is  not  true  that  the  fabri- 
cating companies  in  his  State  are  doing 
pretty  well  and  are  showing  a  profit? 

Mr.  McMAHON.  They  are  probably 
tbOfwiDg  the  same  level  of  profit  as  gen- 
eral Industrial  manufacturing  com- 
panies. I  may  say  to  the  Senator  that 
my  anxiety  is  not  for  the  companies 
per  se.  My  interest  in  the  subject  arises 
from  the  fact  that  I  beUeve  this  to  be 
an  inflationary  impost  at  this  time. 
Second.  I  am  Interested  in  the  swiftest 
possible  rearmament  of  the  United 
Stotes  of  America.  I  am  somewhat  dis- 
triesed  at  being  told  of  the  cut-back  in 
production  to  Connecticut  in  the  Nauga- 
tuek  Valley,  where,  as  the  Senator  from 
Artnoa  knows,  so  much  of  the  c<q>per 
produced  to  his  SUte  is  fabricated.  I 
am  distressed  jy  the  fact  that  that  cut- 
back is  caused  by  the  lack  of  copper. 
That  is  caused.  I  assume,  and  will  be 
caused  to  a  greater  degree,  by  the  diver- 
tfon  of  foreign  eopper  to  other  places  to 
the  w«rld  maikeC^  If  this  differential  is 
altowed  to  persist 

Mr.  LSBMAN.  Mr.  President.  wlU 
the  Seimtor  ylaid? 

Mr.  McMABON.    If  the  Senator  wlU 
■e.  I  praaslaBd  to  yield  to  the 
ktor  tron  ItoaiadkUBetts. 

Mr.  LODOI.    I  bava  listened  to  the 
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eastern  indnstrtoUsts.  <m  the  one  band. 
and  a  few  virtuous  western  miners,  on 
the  other?  Is  not  this  a  matter  which 
involves  first  of  all  the  very  large  nxmi- 
ber  of  everyda.^  dtiaens  who  work  to 
these  factories,  tusd  practically  the  to- 
tality of  the  American  pinple.  who  are 
vitally  concerned  to  havtog  munitions  of 
war  produced,  whir:h  production  re- 
quires a  supply  of  coppe:'.  not  2  years 
from  now  or  3  years  from  oow.  but  now? 
Is  that  not  true? 

Mr.  McMAHON.  Not  only  is  that 
true,  but  it  also  occurs  to  me  that  wlthto 
the  lovely  city  of  Denver,  the  capital  of 
the  State  represented  bs'  our  distto- 
guished  coUeaigue.  Senator  Mxujxnf 

Mr.  LODGE.    It  is  a  loN-ely  city. 

Mr.  McMAHON.  Wlthto  that  city 
there  are  plenty  of  citizens  who  are  buy- 
ing automobiles,  of  which  copper  repre- 
sents a  large  part  of  the  nuichanism.  and 
the  housewives  I  presume  are  buying 
copper  uteiisils.  They  also  have  a  stake 
in  this  matter,  as  do  the  good  dtiaens  of 
Phoenix,  in  the  State  of  the  Senator 
f  nmi  Arizona,  and  to  other  metropolises 
to  that  Stete. 

Mr.  LODGE.  I  thank  tlie  Senator  for 
his  answer.  I  should  Qke  to  aA  him  a 
second  question,  which  is:  I&  It  not  per- 
fectly possible  to  have  a  broad  national 
policy  which  encourages  he  conserva- 
tion and  production  and  stockpiling  of 
strategic  materials  on  the  <me  hand,  and 
at  the  same  time  meet  ac1:ual  emergoi- 
cies.  on  the  other.  It  is  possible  to  do 
both:  is  it  not? 

Mr.  McMAHON.     I  hope  we  ean. 

Mr.  UHUKnx  and  Mr.  LEHMAN  ad- 
dressed the  Chair. 

The  VICE  PRESIDENT  Does  the 
Senator  from  Connecticut  yield,  and  if 
so.  to  whom? 

Mr.  McMAHCm.  I  yield  first  to  the 
Senator  from  Colorado. 

Mr.  MnUKIN.  First.  I  diould  Iflce 
to  observe  that  to  the  weston  section  of 
the  country  we  have  kmg  since  realized 
that  when  there  is  no  production,  thoe 
can  be  no  ctmsumptiim.  Seomd,  obser- 
vations by  the  dlstingui:;hed  Senator 
from  Connecticut  and  also  by  the  distto- 
guished  Senator  from  Massachusetts 
dealt  with  our  emergency  needs  of  cop- 
per. The  fact  that  the  copper  of  foreign 
countries  is  being  diverted  n  other  parts 
of  the  world  shows  the  peril  to  which  we 
find  ourselves  by  reason  of  not  having 
developed  to  the  maTimii^  our  o^gm  do- 
mestic production.  There  cauld  not  have 
been  a  better  sermon  on  that  suhject 
than  the  stotement  of  the  distinguished 
Senator  from  OonnecCicut.  which  shows 
exactly  the  poril  to  which  we  have  sub- 
jected ourselves.  We  are  now  depesMlent 
for  copper  on  foreign  oowitrles.  which 
can  divert  it  to  any  other  place  throi«h- 
out  the  worid  whenever  they  want  to  do 
so.  beyond  our  powa  of  control,  to  war- 
time. 

Mr.  McMAHC»T.  I  shoakl  ttke  to  ob- 
serve to  the  Senator  that,  aceusiltog  to 
figures  which  have  been  furnished  sae, ' 
and  with  the  greatest  stbauhiB  which 
could  possibly  be  given  hr  way  of  aob- 
sidles  to  the  marginal  produosea  to  ttw 
Benattt'a  State  and  other  eoppsrHPr*- 
dudng  States,  we  were  able  to  add  to  tbm 
total  but  01.000  tons  against  a 
tlQQ  to  1943  of  1.011^000  toiA 
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an  the  subsidiea.  desptto  afl  ttie  diver- 
sions of  manpower,  at  a  time  ^len  ttwas 
needed  more  tlian  evg  ^y-  ''*'^' 
able  to  boost  the  pruduethm  of  caliper 
by  marginal  prodocers  by  toe  grand  total 

of  81.000  tons. 

Mr.  MUXIKIN.  Let  me  say  agato  to 
the  distinguished  Senator  that  we  do  not 
simply  say.  "Now  we  are  gotog  to  havea 
national  policy  of  developtag  our  copper, 
or  our  lead,  or  our  zinc  or  our  mercury, 
and  other  minerals.'*  and  th«i  start  to- 
morrow to  develop  them  to  quantity.  It 
may  cwtoinly  be  a  matter  of  years  before 
we  find  new  deposits  which  will  oiable  us 
to  be  on  a  self -aistaining  basis.  We  may 
drill  hundreds  of  oil  wells,  we  may  open 
hundreds  of  mines,  without  discovering 
anything.  But  it  is  niiissary  to  have  a 
continuous  exiAwation  process  of  that 
kind  to  bring  the  day  when  the  discovery 
will  be  made.  That  is  the  way  to  which 
all  our  discoveries  to  this  eamiirj  bava 
been  made. 

Mr  McMAHON.  I  appreciate  that.  I 
may  say  to  the  Senator,  but  we  certainly 
do  not  have  time  now,  at  the  preseaat 
juncture  of  world  affairs,  to  dhwat  from 
our  own  consumption  the  coppo^  whteh 
is  so  vitally  needed,  while  exploratory 
operations  are  conducted  to  the  western 
section  of  the  country. 

Mr.  MILLIKIN.  I  may  suggest  to  the 
distinguished  Senator  that  there  is 
never  a  moment  whA  those  ^qptaratory 
opera  ti'y*«  should  cease.  We  are  taPc- 
Ing  about  an  emergeacy  suKdy  of  copper 
wtiich  can  be  shut  off  by  a  bcanb  or  a 
submarine,  or  by  diversion  on  the  part 
of  the  foreign  countries  thoaselvea.  We 
should  not  lose  one  moment  to  getting 
that  exploratory  process  under  way. 

Ut.  McACAHON.    I  do  not  wish  to  be 
understooc  as  saying  that  we  shoidd  cut 
off  exploratory  operations.   I  think  they 
should  of  course  conUnne,  and  I  pre- 
sume that  the  great  awper-prodncinc 
^^Tnpnni^    are     pushing    ezidaratiaQ 
Tigorously.      In  fact.  I  heard  only  re- 
cently that  (ow  of  the  large  copper  pro- 
ducers to  the  West  bad  struck  a  vein, 
or  had  made  a  find  whldi  laromised  veiy 
fine  retuma     I  also  appred^e.  from 
my  limited  kxKiwIedge.  that  from  tlw 
first  moment  when  the  ore  is  struck  until 
ft  is  actually  produced  to  a  big  way.  a 
ttmsiderahle  toterval  oi  time  must  inter- 
val.  I  am  aware  of  that.   I  may  say  to 
toe  Somtor  ttiat  if  the  Uhited  States 
were  to  grant  a  subsidy  for  the  purpose 
of  exploration  at  this  time,  tt  wouki  be 
bettH-.  it  seems  to  me.  than  to  impose 
a  penalty  upon  the  importotion  of  copper 
which  we  so  desperately  need  to  the 
defense  effort  _^ 

Mr.  mHUKIN.  The  Senator^  difll- 
culty.  if  I  may  make  the  suggestiosi.  is 
toat  the  men  who  are  willing  to  seardi 
for  strategic  mir«^^«  men  who  might 
with  Micouragememt  put  their  money 
into  mines  to  an  effort  to  find  strategic 
minnals.  will  not  do  so  under  vacfflatmg 
tariff  policies,  and  certainly  will  not  <to 
so  as  ^ranf  as  wc  suspcnd  the  tariffs. 

Let  me  make  one  further  otaaervatian. 
and  then  I  shall  restiato  myself  for  a 
while.  I  hope.  On  ttie  qwstom  of  the 
tariff,  let  me  respectfully  suggest  toat. 
no  matter  what  the  mechanics  of  the 
thirty  may  be,  to  the  extent  that  the 


',  I 


copper,  tt  does  no^ 

The  Quvmiflsent  can,  ttmuSb 
of  its  own  powers,  brtog  copper  to  duty- 
free. If  tt  does  not.  and  if  It  pays  the 
tariff,  tt  win  be  taktoc  the  mmey  ont  of 
one  pockrt  merely  to  put  It  totoanottwr 
pocket. 

Mr.  ISHMAN.  Mr.  Ptartdent.  will 
the  Senator  yield? 

Mr.  McMABON.    IjkM. 

Mr.  LEHMAN.  Is  It  aatt  a  fbet  that 
today  there  is  a  shortage  of  tapper,  not 
a  theoretical  dmrtage.  hcEt  an  actual 
diortage.  which  is  affeetiCLS  the  opera- 
tioos  of  many  of  the  fabrica;toi8  oonoena 

of  the  country? 

Mr.  McMAHON.    Of  ooiarae  that  Is  a 
fact.    It  is  deBKmstrated  by  the  rednc- 
ticm  to  toe  m*****^  of  worteriBipB  to  the 
Nangatnpk  Valley   to  Ominectient.   in 
particular.    We  are  short  of  **W*^v*5r 
we  are  also  sJbait  of  sted.    I  have  noticed, 
and  so  has  the  Setator  from  New  York, 
sane  propaganda  unsnsMng  from  the 
Steel  Trust  to  the  effect  that  military 
orders  make  it  tT"r~******  to  ftonish  their 
civilian  customera.    As  a  matter  of  fact, 
only  0  percent  of  the  steel  is  «otog  into 
military  prodoetian.  and  they  are  using 
^ttt±  W*a  to  order  to  cover  up  thdr 
toilure  to  expoid  farflttini  to  a  growtnc 
gffyrKMwy  durinc  toe  past  3  years.    The 
PiesJdent  of  the  United  States  suggested 
that  they  get  busy  and  expand  steel  to^ 
duties,  but.  oh  no;  they  wunW  not  dott. 
So  today  we  are  very  short  of  «tw. 
General  Motors  and  Ford  wonld  be  bnild- 
ing  more  cars  for  the  dvflian  market  if 
they  could  obtatosteeL    Tbeaamegr^ 
axe  doing  everything  pomible  to  dto- 
eoora^  the  bnifcitoc  of  a  sted  ^^^^ 
New  Bi^axML  which  I  toet  wm  be  bailt 
S»itetoem.    That  la  a  Uttie  bit  off  the 
suhieet.  I  reali«.  but  thia  la  a  good 
chance  to  get  it  off  my  diest. 

Mr.  LEHMAN.  Is  it  not  a  tact  toat. 
to  a^V"**""  to  the  great  taaiiHIh-w  of 
copper  used  to  the  mannf  actore  of  ma- 
terial for  war  purpoaes.  eonper  enters 
into  the  manufyi*"*  of  almost  every 
Item  of  eoonrnpttoe  oae  to  ttoa  eosmtry. 
and,  therefbre,  any  toereaae  to  the  price 

of  copper  affecte  the  todurtry  af  the  m^ 
tire  Natton  at  a  time  when  we  arepWgw 
to  control  inflation  and  to  keep  prieea  for 

the  pubhe  to  a  reasonable  levd^? 
Mr.  Mi^fAHON.    That  is  a  fai^  aa  I 

)Cr  UEBMAN.  la  it  not  also  a  tact 
that  one  of  the  chief  purposes  of  the 
tariff  is  to  protect  toe  worklngmen  of 
toe  country  a^inst  unemptayment  tow 
wouki  be  devdoped  from  the  competition 

of  cbea9  labor  abroad? 

Mr.  MdiAHON.    Tlmt  Is  correct. 

Mr.  LKHBIAN.  Aa  I  uudei  stand,  be- 
caise  of  the  shortage  of  copper,  uy-; 
ployment  is  actually  increashig.  There 
is  fun  emptoyment,  so  far  aa  I  ™«>J.  ™ 
the  mines  productos  copper,  but  toga 
to  irwmf^  — *pi«yma»t  and  a  comttmnng 
decline  to  emptoyment  to  toe  manyeom^ 
panies  which  are  depentait  on  a  a^pcr 
of  copper  for  the  produftlnnq^matsriaia 

which  they  are  mangtMrtmtoc.  _ 
M^.  WATKIN&    Mr.  riii^rtffir.  wiE 

toe  Oiiisftir  yiddT 
Ur  MdfAHON.    ItoouMBfcetopro- 

ceed  with  the  stat/rmmt  of  tbe 
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Mr.  IfcMAHON.  I  do  not  Icnow  the 
•tockpUe  data,  as  to  the  qtiantlty.  Per- 
hap*  some  other  Senator  fcaows  the 
aiMver  to  the  quetlon.  I  do  know  there 
Is  not  enomh. 

Mr.  AIKEN.  Is  the  Senator  famlltar 
with  the  report  that  big  copper  eom- 
paales  are  deliberatriy  refusing  to  de- 
Itrer  copper  to  the  fabricators,  for  the 
purpose  of  forcing  the  suspension  of  the 
copper  tariff?  Does  he  know  they  have 
boosted  the  price  to  26  cents  a  pound 
and  stin  do  not  let  their  customers  have 
the  copper?  There  Is  no  reason  for 
such  action  except  to  Influence  legisla- 
tion. They  have  boosted  the  domestie 
price  to  26  cents  a  pound,  and  appar- 
ently will  not  deliyer  any  copper  until 
Congress  takes  some  action  on  the  sus- 
pension of  the  tariff. 

aptaklng  ot  prefabricating.  I  think 
It  is  prefabricated  monkey  buaiiwss  In 
which  these  big  companies  are  indulging. 
Termont  could  jHrobably  produce  ail  the 
copper  Connecticut  could  use  if  we  were 
permitted  to  develop  it.  The  very  same. 
Interests  that  are  worldng  for  the  sv«- 
pension  of  the  copper  tariff  ard  would 
make  the  United  States  dependent  on 
sources  10,000  miles  away  are  opposing 
the  means  of  erpanrttng  the  produetian 
of  copper  where  it  eould  be  produced  In 
this  country.  In  the  first  place,  we  in 
Vermont  do  not  have  power  to  develop 
our  copper  resources.  Wt  eould  produce 
very  great  amounts  of  copper  if  we  had 
the  eleetrte  power  we  need. 

The  people  who  have  consistently  op- 
posed the  8t  Lawrence  seaway  and 
power  project  which  Is  oar  logical  source 
of  power  are  now  crying  for  a  suspension 

Mr.  McMABON.  I  regret  that  there 
k  sneh  a  gigandc  conq;ilracy  against  the 
Senator's  State.  If  tt  exists.  I  think  it 
should  be  inquired  into. 

Mr.  MALONB.  Mr.  President,  win  the 
Senator  yk-M? 

Mr.  McMARON.  I  refuse  to  yield  at 
this  Vm,  because  I  want  to  read  a 
short  memorandum  from  the  Depart- 
ment of  Commerce  <a  the  need  for  sus- 
pending the  eoppcr  import  t&x.  Itisas 
fbllows: 

rvBB  IMKWT  Tax 

eoppsr  ■klnlng  Inctustry  la 
BOW  produciBg  St  ft  wy  high  nto— 4n  fact 
at  a  hlghar  rata  than  fta-  any  paactttXDa  year 
MM*  laas.  <8m  aUtlatica.  p.  14  hearings 
bafara  Booaa  Waya  and  Maana  OMnmlttaa  on 
a.  J.  ftaa.  809.  Jaly  lO-ll.  lOao.) 

Tha  domaatlc  co|»par  mlnaa  eannot  ia- 
•raas*  pcoctuetton  appradahly  ahovt  tha  praa- 
m%  fsto  wtthla  tha  aast  1  yaara  avw  tf  t«ia 
prtea  ahoulil  fo  aooawhat  higher.  Th* 
mator  povtlon  nt  any  toaaaaa  would  coma 
tram  a&laaa  oov  in  oparaUoa  hy  r»iih*ng  pro- 
abofa  an  •oanaate  rata— U  bub- 
ata  avaUahla.  Ifarglnal  (high  eoal) 
I  BOS  BOW  opwatlng  would  add  vary  llt- 
Ua  addtUMUd  pfoducttea  in  tact,  tt  Bitaara 
laft  pvodudiK  propartlaa  to  work  la  narglBal 
peoductlvity  (pounda  ot  ooppar 
^)  ta  lowar  than  avaraga.  tha 
t  ha  a  loaa  ta  production. 

cannot  mpply  tha 

>  much  taaa  tha  naw  pro- 

■ry  and  atockpUa  naadi. 

hnpurta  for  tha  ant  % 

•  «tt  raaaata  la  tight  supply,    tt 

1  daauQd  drops,  tha  mill- 

■tockpUs   requtramants 

ip  «li«  alack,    tha  statamaat  thai 


BStMBIllt 


tary 

will 


Importa  of  cheap  foreign  copper  produced  hy 
alava  labor  will  shut  down  American  mines 
la  a  groaa  exaggeration.  (See  statement  of 
W.  B.  Hoorer,  heartngs  before  House  Ways 
and  Msans  Committee,  on  H  J.  Bes.  503, 
July  10-11.  IBM.  p.  lOB.)  With  the  need 
for  all  the  domestic  plus  all  the  foreign  cop- 
per we  can  get,  imports  will  have  no  effect  on 
operations  of  domestic  mines. 

There  have  been  and  always  will  be  min- 
ing properties  that  operate  only  in  periods  of 
very  high  prices  of  war  emergencies.  These 
"war  babies"  cannot  meet  either  domestic  or 
fca«lgn  competition.  To  advocate  high  prices 
simply  to  pxit  marginal  mines  into  prodxic- 
tlon  Is  unsound  both  from  the  standpoint  of 
money  and  use  of  manpower.  The  situation 
Is  aggravated  when  tlie  contribution  in  terma 
of  copper  produced  Is  so  small  as  to  be  of 
ver;  minor  importance  so  far  ac  reducing;  the 
amount  of  Imports  required  is  concerned. 

Cons\miers  of  copper  and  products  con- 
taining copper  IncliKle,  besides  the  fabri- 
cators and  manufacturers,  the  ultimate  user 
of  the  end  products.  This  user  Includes  the 
miner,  ttie  mining  company  and  the  general 
public  in  the  mining  States  as  well  as  tha 
Btanufacturlng  and  farming  States. 

Increaaea  in  the  price  of  metal  mean  in- 
gaaats  In  coat  of  fabrication,  manufacturing, 
and  end  products  such  as  plumbing  fixtures. 
wire,  electrieal  equipment,  automobile  parts, 
and  r  j  forth,  uaed  in  practically  all  industitaa 
and  homes.  A  rise  in  price  on  Onlahed  goods 
will  come  if  tlie  Import  tax  Is  not  suspended. 

Tl>is  Issue  is  of  broad  public  Interest.  It 
involves  an  adequate  supply  <tf  copper  for 
(1)  defenae  needs.  (2)  civilian  requirements 
•t  reaaonable  prices.  These  requirements 
aad  coata  affect  the  entire  population.  The 
crtterlon  hare  la  the  greatest  benefit  for  the 
largest  number  of  people.  The  future  of  the 
eopper  mining  bxialnesa  la  not  at  stake  on 
tliia  iaaua.  at  tlila  time. 

Mr.  President.  I  should  like  to  insert 
in  the  Rscoxo  at  this  point  a  letter  ad- 
dressed to  the  honorable  chairman  of 
the  Committee  on  Finance  by  the  Secre- 
tary of  Commerce.  Mr.  Charles  Sawyer, 
In  which  he  advocates  that  the  tariff  be 
removtd. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rxcoio. 
as  follows: 

Tb*  SacBxr  AST  or  ComoBCB. 

Waafiington,  Aitgust  22.  1959. 
1h»  Hoaorabia  Walxxs  T.  Qsoacx, 
Ckmrman,  Finmnce  Committft 
tfMted  States  Senate, 

WaahinfftoK,  D.  C. 

Mt13mMMMM.CnAiMUJM  On  March  23, 1950, 
my  oOoa  wrote  you  recommending  favorable 
action  OB  R.  R.  7151,  a  bill  to  suspend  cer- 
tain Import  taxes  on  cooper.  That  bill  was 
iwssed  by  the  House  but  was  tabled  by  yovi 
eomBUtte*.  However,  H.  R  5327.  a  bill  to 
waiwa  tha  import  tax  on  scrap  metal,  waa 
wportad  out  by  your  committee.  R  la 
UBdarstood  ttiat  an  amendment  will  ba  of- 
Xarad  to  tiUa  bill  to  include  a  walvar  of  the 
copper  Import  tax. 

Tlila  Department  favors  the  enactment 
of  H.  S.  S837.  IncltMllng  the  proposed  amend- 
ment, for  tlM  reaaona  previoualy  axpraased 
aad  apeciflcaily  tha  following: 

1.  Production  at  copper  from  domestic 
■ouroaa.  which  la  now  at  a  very  iUgh  level. 
eaa  aatiafy  only  M  percent  of  our  current 
dOBMatio  plus  stoekpila  requirements.  la- 
craaaad  raqulrwoMata  for  military  needs,  an 
aocalaratad  atodcpUa  program,  and  a  mini- 
auuB  •KStart  program  to  meet  our  foret«n 
paUey  wlU  raduoa  that  proportion  appra- 
elahiy. 

Dnmaattc  production  cannot  be  Incraaaed 
sIgBifieantly  wlthia  tiM  next  2  years,  avao 
with  highar  than  praaaat  prices.  Appar- 
•Btty  tha  Import  duty  hi  cuntrihxitlng  to 
It  prlcaa  incriaaaa.    Cvtalnly  a  suapen- 


ston  of  the  import  duty  wHl  not  reault  la 
Injury  to  the  domestic  copper  indxiatry. 

2.  Ifaximum  Importa  of  copper  are  vital 
to  the  fulfillment  of  our  domestic  Industrial 
and  military  needs  for  tive  foreseeable  fu- 
tin^. 

Failure  to  suspend  the  ImpcTt  duty  has 
resulted  in  an  increased  price  to  all  domea- 
tle  consTnners  and  may  result  in  a  loss  of 
imports  greater  than  any  increase  In  do> 
mefltic  production  due  to  the  higtier  {alee. 

Where    the   needs   for   large   amounts   of 
foreign  copper  are  so  apparent,  it  la  essen- 
tial to  encourage  the  flow  of  Importa  by  a 
waiver  of  the  Import  tax. 
Siaoarely  yours. 

Cbaxlbs  Saww. 
Secretory  of  Commerce. 

Mr.  McMAHON.  Mr.  President.  I  ask 
unanimous  consent  to  insert  in  the  Rxc- 
ORo  at  this  point  a  fw«»inor^nrfiiw>  on  the 
subject. 

There  being  no  objection,  the  memo- 
randum was  ordered  to  be  inlnted  in  tha 
Rccoao.  as  follows: 

Facruai.  BACKGaoma 

All  during  the  war  and  while  OPA  admin- 
istered prices,  the  price  of  copper  was  12 
cents  per  pound,  officially.  The  Oovemment 
adopted  an  incentive  payment  plan  to  ap- 
ply to  certain  high  coat  marginai  producers, 
designed  to  extract  the  last  pound  of  copper, 
•van  from  low-grade  ores  or  from  mines 
otherwise  unprofitable  to  operate.  Under 
tile  subsidy,  or  incentive  pa3naaent  plan,  extra 
costs  were  met  by  tlie  Government.  I^>r  ex- 
ample, the  Federal  Ttade  Commlaaion  report 
on  Tile  Copper  Industry,  1947  edition, 
quotes  from  the  annual  r^xirt  of  Calumet 
&  Hecla  for  the  yew  ending  1945  as  follows: 

•TTie  price  of  refined  copper  was  frozen  at 
U  cents  per  pound  by  the  Office  of  Price 
Administration  on  August  12,  1941.  To  stim- 
ulate production  of  copper  for  war  needs,  a 
premium  price  plan  was  devlaad  by  the  Oov- 
emment under  wlilch  a  pramium  of  6  cents 
per  pound  was  paid  for  mine  producUon  in 
excess  of  estahUsIied  quotas.  Calumet  it 
Hecla  has  been  receiving  the  5-cent  pre- 
Biiam.  or,  in  effect,  17  cents  per  pound  for  a 
knge  part  "f  its  production     •     •     ••• 

The  same  PTC  report  says  tliat  the  peak 
year  of  war  prodtiction  of  domestic  copper 
was  1943  when  7  tntntng  companiaa  operat- 
ing 20  mines  produced  over  i.OOO.OOO  tons  of 
copper.  "Th«e  wars  210  other  mines,  bow- 
aver,  which  accounted  for  81.700  tons.  Op- 
erating under  maximum  war  presaure.  these 
mines  only  produced  81.700  tons  of  capper 
in  1949.  85  percent  of  tha  copper  oooiing 
from  33  mines." 

Senators  from  »"»n«"g  Stataa  talk  abofat 
causing  the  price  to  riaa  ao  tliat  amall  mlaaa 
can  be  Induced  to  raauma  production.  Aa- 
sume  for  preaent  parpoaea  that  aU  of  theae 
identical  minea  were  doaed  today — they'ra 
not,  but  suppoae  tliey  were.  Aaaume  that 
relmpoalng  tha  tariff  would  raiaa  tiie  prlea 
aad  that  all  were  to  resusM  productltm  ua- 
der  "maximum  war  praaBure."  U  they  pro- 
duced Si, 700  toBs.  ttie  same  aa  ia  tha  maxi- 
mum yaar  IMS.  that  f  1.700  toaa  would  aot 
BMat  our  aaada  tor  aa  long  aa  2 


Domaatie  miaa  prodtactlcm  la  tha  year  1949 
aa  QBly  7.4  paroaat  agaiaat  tlw  record  of 
IMS.  a  peak  yaar.  While  it  la  true  tiiat  the 
price  of  copper  waa  dapteaaad  for  a  few  weeka 
during  tile  second  quanar.  by  JUIy  U  tha 
price  had  started  to  mount  agaia  aad  tha 
avaraga  prtea  fbr  eoniar  throui^oat  tt»  year 
•weeded  20  oaata  par  pound.  Ooskaumptioa 
of  ocypar  on  tlia  ofttkar  haad.  prooaaded  with- 
out sBhalaiillBl  ahatanaBt.  Tliraugliout  tiie 
lint  6  moBfcha  of  IMO.  Uiduatzy  eanaumptiam 
alone  avara^d  battw  than  115.000  tons  per 
nionth.  Dnmaatic  nilne  productloa.  however, 
lias  averaged  only  74.000  toaa  per  aianth. 


1950 


atoekpUe   aeeds    have 

^^^.Tan  000  toaa  per  month  (tl»*  exact  figure 
!■•  aot  been  leleaaed  for  security  reasoost 
aag la  ilillll'iii   there  have  been  substantiai 
^mattM.    m  Short,  domestic  mine  production 
iTc^T  slighOy  better  tlian  half  tiie  rate  of 
anaaBd  for  eoHwr  to  ba  aswooatared  in  the 
fiscal  yaar  IMI.  taklag  laSo  aMMat  ladua- 
trlal  vm,  atockpOe.  exporta.  and  the  need  for 
mvcatatfoa  for  war.    Brperts  In  the  etqiper 
^^rid  expect   that  ffacal    19S1   wUl   require 
copper  to  tLe  total  aC  at  least  XSoajXO  tons. 
Can  anyone  Juatity  impoaCag  a  tariff  of 
i<0  per  xtm  oa  tiiis  vaat  quaatfty  of  copper? 
tlisw  caanot  be  a  two-price  system— one 
mlea  ftr  ha^MXta.  aad  another  for  Osma'^^X 
ialne  produetian.     The  price  IncraaaB  wm 
ancly  to  aU  copper,  aad  thacoia  of  it  mnatha 
Sm  by  the  Amertcaa  p«Mlc    Can  anyoaa 
lOKify  further  increaring  mflatteaary  prsB- 
avca  ia  these  criticai  times  in  aoeh  tBahioa? 
^bBH  tUc  American  people  be  penaiiaed  for 
|wwMirt«Tig  an  eaeential.  rttai  raw  material 
vhieh  caanot  be  produced  m  the  United 
^f^^-«  ta  Bdeqoate  quantity  to  fulfill  our  ic- 
qulramanfes? 

Some  argue  tliat  there  may  be  a  tariff  <m 
aame  n"t«>*^  products  using  eoppg.  so  there 
gteuld  be  a  tariff  on  copper  imports  acoord- 
l^T      Such  an  argument  whfdly  fafla  to 
B  account  at  the  eaaentiai  difference  in 
pdndpie  involved  in  the  two  situataona. 
^utm  than  TO  percent  of  aU  American  Importa 
are  OB  the  ftee  list,  put  there  by  tlie  Tariff 
Act  of  1«K)    and  still  continued  so,  for  tlie 
^tm,Ya»  reason  that  we  do  not  produce  sud» 
ttems  in  adequate  qtianaty,  just  as  there  la 
no  tariff  on  tin.  for  example.    Protection  ta 
^onlBd,  howwver,  ta  those  insTanops  where 
HaB^DBB  uittilw*1"  have  the  facdliUea  aad 
an  able  to  meet  our  needs.     Mor  can  it  be 
<^^«yl^ri  that  imports  have  hurt  tlie  domestic 
onoar     TT»'"*"g     Induatry.    Gongreaa     soa- 
p,2^;^Mt  the  tax  m  1947  and  yet  the  price  of 
copper  roae  to  as.5  caaM  a^  Q**  ^  y*" 
pKlod  fj^owtng.    The  pr4BB  eg  eopper  aow 
is  22J   cenu   and  undoul»tedly   it   will  go 
Yet  domestic  production  over  the 
years  lias  been  totally  tnadequata 
to  meet  American  aeeda.    Kthi  wlien  we  in- 
clude   secondary    ooppar     (recovered    Irhb 
script  with  the  tot^  domwrtr  prunary  cop- 
per production,  in  1945,  doBMBOe  prodnctloa 
reached  oaly  59  percent  at  domestic  con- 
sumpUon:  in  1948.  52  percent;   in  1947.  7* 
pooBBt:  in  1948.  70  peroeat;  ia  1949.  88  psr- 
cent:  in  19S0.  74  pstMWat. 

The  term  -cauBMSBpttaa."  aa  here  used 

«DC8  not  tadailB  atoekpUe  needs  and  copper 

j^  tahia  ilaiiiiiiiBti  itiiiif  the  com- 

t  vaa  provided  by  PranX  H-  Hayea. 

oC  tiie  lietals  and  IQnerals  Olvteioa. 

at  of  Commerce,  vrtilch  appears  at 

14  of  the  Hotaa  liiaiingi  ca.  M.  i.  B««. 
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^_  one  other  compartaoii  will  prove 

aTlnfeMBBt.  Tha  Phelps  Ocdge  Corp.  in  Ita 
IMI  ^nf*?**  faport  lists  its  total  prodtxtton 
of  tmnwrr  hy  yean  aad  ta  I2ie  amouirta  aa 


ttoa    latter    Coaimittee    Aastetaat    Dtrector 
IfiUer  toatifted  iBooaa  heaiiaga.  p.  15) : 

-•  •  •  For  tha  fbat  5  BMBtha  at  1968 
the  domestic  proAictia&  of  prlBiary  eopper 
haa  averaged  sUghtJy  leaa  thaa  7S.0O0  tona 
a  month.  If  tiiat  praaect  rate  la  continued 
for  the  remainder  of  1990,  the  annual  pn>- 
dueticn  of  reOaed  cropper  vrfil  be  alxnt  890.- 
000  tona.  Fbr  the  same  period  it  is  esO- 
matad  tliat  tbe  total  requirsmeat  for  pri- 
mary reflnad  copper  for  oocaaaerdal  p«r- 
poas  only  wtU  be  at  laact  ua0O.e0O  tCBV. 
That  would  tadicatc  a  deflcit  oC  ancpty  on 
the  order  of  9QO.000  toaa  or  graatar.  Ia 
tiuaa  diBBBuxances  it  was  eoaeiiMtod  that 
ttM  toelrpmng  program  wtMiId  be  JecpardiBed 
if  TBpirt*—  were  reduced,  and  the  relmpo- 
gUkan  at  the  tariff  would  ;|dace  an  unluaU- 
flaUe  burden  on  consumers     *     *     *.' 

TiM  House  Beport  Ko.  2888  to  aaeoBipaay 
Hoose  Joint  Resolutiao  SU  aaya: 

-*Mcreov«r.  the  MunitioBa  Board  advised 
tliat  stcpa  liave  recently  been  takea  to  ae- 
celerate  the  procurement  program  tor  stocfc- 
pUe  to  the  greatcac  exteat  poBBlble  eoaatA- 
ent  wi^  avaUahle  sxqqJlea  and  fttiute-  Thia 
actioB  tends  to  iacxeaaa  the  Biarloet  prea- 
aure     •     •     •- 

The  Psdenl  Trade  Cnmmtsatoa  ia  ita  re- 
port on  tiie  capper  Indostry  (above!  polnta 
unt  that  three  co{^>er-prodnciag  cnmpaniea 
are  not  cmly  lats^rated,  but  they  pradooa 
85  percent  of  aU  copper  prodoead  in  the 
XTnitcd  States.  Tliay  own  their  own  minaa. 
their  own  snteiters  aad  icfiacrtea.  their  cwa 
f  abricatiBg  plaats. 

"The  tabrfeeators  iategrxtad  with  the  large 
copper  produces  Iiave  8nt  caU  oa  large 
company  domestic  productiaa.  Indcpeadeat 
fataricatcrs  must  either  import  at  a  dlaad- 
vantage  over  tiie  tariff  wall  or  curtail  opexa- 
tians  and  leave  buslnesa  they  migtat  other- 
wise  do  to  the  larger  companies  whenever 
the  supply  of  domeatie  capper  is  less  thaa 
the  demand.  Uader  math  ctrcaaMtaacaa  it 
beccmes  only  'good  buBtnasa'  for  the  lade- 
pendent  fabricatar  to  fcdlow  the  price  leader- 
ship of  the  large  companies  both  as  to  prteaa 
paid  for  copper  and  prices  charged  for  fahrt- 

cated  products."  ^ 

So  far  as  the  domeatle  Indnrtzlal  daaaad 
Is  Involved,  the  qoestioBi  beftee  the  Senate 
lavoives  the  preserratlon  of  freedoaa  id  aa- 
tcrprlM  in  the  copper  market.  ^ 

So  far  as  storfcptle  aaada  are  eoatcarnad. 
only  30  percent  of  our  requhemeata  tiava 
been  fulfilled. 

So  far  as  the  fweparation  for  war  ia  eooa- 
eemed.  the  aiare  copper  we  can  gat  Into  thia 
oountrv.  the  quieter  we  can  ga<  »  ia 
the  cheaper  we  caa  hoy  tt.  tha  battBr  e 
nation  will  be. 

For  the  plain  unanawerahle,  midnBUhia 
fact  Is  that  the  domewtir  mining  iadostry  la 
ttrtally  tmabie  to  laeet  the  requirements  of 
our  Hatloa  aad  its  economy,  and  thia  condi- 
ttOB  at  enppar  deficit  haa  eoBttaaad  tor 
more  thaa  10 
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to  the  eiair). 


ait. 


The  Chixp  Cvobl  At 
plaee  In  tte  taffl  tt  Is 
the  foDowing: 

Tha    iBpart 
3433  of  the  Satacaal 
apply  with 
eappat  aulf  ata 
stead  iB'BvlfdBd  for  bt 
Tariff  Act  of  1980.  aa 
able  both   la   tu 
without   further 
tato 
lagots  or 
tered  for 
warehouse  for 
riod  beglnnH^  July  1. 
tha  eioae  of  June  80. 


«8I»«BB.898 
888  tit  7n 
485.044.304 

389.2781648 
SeO.  581.089 
458.153.738 
478.319.108 

The  fmegoteg  table  oanaaaMS  with  tlw 

f^  j^nr  of  1943.    prodnctkm  ia  ea^  of  tha 

■ft  3   yaan   exceeds   its   wartiaw   average 

_  and  Ptaelpa  Dodge  Corp.  praduoaa 

;  Of  all  iliiiiwiiliarT  mined 

Old  aanaaMBB  of  tha  tortC  hurt 

Dodgef 

Xl»  Bureau  of  Mlnaa  fapmted  oAdaUy^to 
bach  the  nnanair  Caauatttaa  and  the  Booaa 
OoBuaittae  oa  Tff  aad  Maaaa,  and  befcaa 


"Hie  United  Statea  muat  import  copper. 
Our  people  should  not  be  penallBBd  by  aa 
exdae  tax  whea  we  taiport  the  copper  wa 
need.  A  period  of  apprcBlBaataly  90  days  la 
required  to  procsaa  copper  ore  through  tha 
■meiter  and  refineries.  Anotlier  90  days 
wiU  be  required  to  prepare  the  copper  and 
to  get  It  into  the  hands  of  the  fahripatora. 
copper  is  commaaly  boo^it  and  soM  on  a 
mmr»h  l>as*S'  ""^  atatiBttca  as  to  Its  pro- 
tfOBtton.  Bale,  and  oonsamptlfla  ara  top* 
on  that  basia.  -nieref  ore.  we  shosdd  be  able 
to  "— >*  oommitmeata  over  a  sufficient 
period  that  our  eopplleri  abroad  can  ba 
^uzed  of  a  market.  Hiarelore.  tha  haport 
tax  of  gtO  per  ton  should  again  be  suapeadad 
ow  tl»  period  from  July  1,  i960,  to  the 
eg  JOae  30.  1981. 


IfE.  McMLAJEKyN.  Mr.  Prerident.  I 
alter  an  imf****"*"*^  on  betotf  of  my- 
adf  and  my  coQeagoB  [Mr.  Bmoal. 


Tlie   waanxata 

questian  is  on 
moit  ollfered  by  tba 
Conneetient  on 
the  Junior 
IMr.  BBWTOHl. 
Mr.  GSOSa 
obliged  to  oppoae  the  I 
br  the  aen« 
amendBKnt 

the  tax  bffi  when  the  MB 
committee.    B 
another  bill  wtaieh 
Hoose.    THe    bfO 
duties  on 
CommiUee  has  hnd  tha 

in  one  form  or 

and  at  rarioas 

amend  the  scrap-metal  WB  kr 

tjxe  anMndmsnt 

a  motkm  to  _ —  ,  . 

made,  and  tliat  mnthm  CMttim  V  • 

dded  ▼o^    Tbenftve  I 

omioae  ttie  Tiff**""'"—"*  ta  tlm^ 

I  may  say  to  tbe  dbrtlmilaw 
ator  tram  Oonnecdasfc  ttat  Hag  _ 
maat  would  promote  lBnK**B*^I^«'* 
no  dcaibt  tt  wowM  oenMiait  a  ccsihuwair 
in  the  "ITimstr  whlth  wnafld iMttar  osw* 
or  at  least  fbr  aone  tfMfe  ittiiafclaia 
not  ezagBerattni  wIma  I  aar  wn  m 
voold  take  aeaenl  days,  aadttrt  SOT- 

sfldy  the  bill  conld  not  ba  »—>»*»  * 

vote  for  aome  tame.    Wtr  ^^immml 

am  ohUged  to  oniaaa  tte  !iii  ttnn  qg^iM 

amendment  MtliiB MO.    If 

alor  win  wttlihfoM  lifi 

vlttidraw  tt  and  off?  tt  to 

metal  bin.    Itl 

ing.    Thepoliey 

en  the  green  light  to  < 

bat  I  have  Ulia  iiifit  tbe 

the  diainnan  of  the 

jortty  leader.    I  hag*  tt» 

pennit  the  amendmoit  to  bMa  ite 

and  hate  tt  taken  uir  whanewr  tta «»»« 

bin  is  oonsldacd.  or  i*ai  eimsidaBBmmj 

is  given  to  any  oilier  bin  ^tidt  is  no*  of 

Uie  great  importaoee  or 

the  tax  bin.    I 

tabiy  tbe  eflBct  of  tte  J 

be  to  driay  tbe  tax  Mn  for  j 

the  tax  bffl  is  to  be  of  real 

at  this  time  tt  mia*  be  paaaed  at  a 

sonab^  early  date  ao  titaft  tt 

oanf erence  with  tte  BcmaB^whtt 

tezence  Itself  may  teprrtooted  " 

of   the   peculiar   eireumstanoea 

which  we  have  acted  open  tte  pandfay 

UlL    I  make  88  atrong  811  8PP8A1  aa  X 
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ean  to  the  Senator  tnm  Con- 
DMlleut.  «ad  expnm  Again  the  hope 
that  he  WU  withdraw  his  amendment 
and  offer  ti  to  the  other  bill 

Mr.  McMABON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  OBOROS.    X  yield. 

Mr.  MxMABlCm.  I  am  fully  c«i- 
sclcnis  ol  the  necessity  at  haring  the  tax 
bill  paned  as  quickly  aj  poasible.  I 
can  see  by  the  debate  which  ha^  al- 
ready bem  proToked  that  some  of  oar 
coDeacxies  feel  very  strongly  about  the 
subject,  and  I  understand  their  feeling. 
I  understand  they  feel  they  beq;wak  the 
ba^  and  essential  interests  of  their 
States,  although  I  have  a  different  opin- 
loo  as  to  what  the  best  interests  even  of 
their  own  States  are  in  the  premises. 
However,  the  Senator  spoke  of  the  im- 
portance of  the  tax  bill,  and  I  agree  with 
his  statement  I  also  think  that  this 
amendment  is  of  tremendous  iBM;x)rtanc8 
at  this  time  for  the  reasons  which  I 
have  indicated  in  my  remarks.  The  im- 
pact upon  the  economy  of  the  coimtry. 
the  impact  upon  iae  supply  of  copper, 
without  which  we  caxmot  do  our  rear- 
mament job.  Ifi  certainly  so  great  as  to 
underline  the  grave  importance  of  this 
matttf. 

The  Senator  Qwke  about  my  biding 
my  time.  I  do  not  want  to  bide  so  much 
time  that  I  run  out  of  time,  with  the 
Senate  recessing  or  adjourning,  and  I 
be  left  biding,  and  not  even  having  had 
the  chance  to  get  a  vote  on  the  amend- 
ment  That  I  do  not  want  to  happen. 

IB  other  words,  if  I  were  certain  that 
I  would  get  a  vote  on  the  amendment  by 
having  it  voted  on  in  ctmnection  with 
H.  R  S327.  tLc  serap-metals  bill.  I  should 
be  happy  to  accede  to  the  Senator's  re- 
qiMst  What  I  am  afraid  of  is  running 
to  the  end  of  the  session  without  getting 
a  chance  for  a  vote  on  my  amendment, 
with  the  tax  bill  and  conference  reports 
and  the  McCarran  bill,  to  be  discussed. 
I  would  think,  at  some  considerable 
length,  and  lAbor  Day  oomhig,  and  the 
ISth  day  of  Septembo*.  which  many 
people  regard  as  the  deadline,  by  which 
tiBM  we  must  end  the  session. 

S  the  Senator  could  assure  me  in 
aay  way  that  H.  R.  5337  would  be  made 
the  peiwttng  buringw  next  week,  at  which 
time  my  amendment,  of  course,  would 
be  eoDddered.  I  would  be  most  happy 
to  efcttlff  to  his  rsQuest 

Mr.  OBOROE,  Mr.  President,  I  re- 
gret that  I  am  not  in  a  position  to  give 
ttw  aseuranee.  be^jse  I  have  no  author- 
ttF  tnm  the  majority  leader,  and  I  am 
not  a  ■tember  of  ttie  policy  committee. 
I  ther^ore  could  not  give  any  assur- 
ance. I  can  only  say  that  I  have  brought 
this  matter  to  ^he  attention  of  the  ma- 
iortty  leader,  and  that  he  wiU  dtaouae 
k  wtth  me  when  he  retuma.  either  today 
or  Monday.  But  I  could  not  give  any 
K«  beyond  that  I  am  quite  wlll- 
tlmt  the  Mil  the  Senator  "vwttimi 
•  vp  and  be  considered  and 
voted  OB.  Ct  course,  the  Senator's 
■mtnrtmwnt  woukt  be  as  pertinent  to 
that  Wn  aa  It  to  to  the  pending  UH.  and 
even  more  ao^  haeauM  that  bitt  vOMim 

diraotly  to  tba  ampansion  of  tariff  diitlai 
on  fniiatn  aenp  metals 

X  «aa  induaad  to  make  this  appeal  to 
llw  SmL.^or  tfom  Connecticut  merely 


In  the  toterest  of  proceeding  with  the 
pending  bill,  with  some  hope  of  getting 
to  a  final  vote  at  the  earliest  possible 
time. 

Mr.  MCi*£AHON.  Perhaps,  Mr.  Presi- 
dent, we  can  solve  the  matter  tempo- 
rarily by  an  understanding  that  the  ma- 
jority leader  will  be  available  for  con- 
sultation with  the  Senator  and  myself 
certainly  within  the  next  few  hours. 
and  there  will  be  no  final  vote  on  the 
pending  bill  today.  The  excess  profits 
tax  amendment  will  be  discussed.  I  am 
sure,  at  some  length,  and  we  will  not 
get  a  final  vote  today:  and  if  the  amend- 
ment could  be  temporarily  laid  aside  by 
unanimous  consent,  and  then  we  could 
talk  with  the  majoiity  leader  and  see 
whether  we  could  not  reach  an  agree- 
ment on  bringing  H.  R.  5327  before  the 
Senate,  the  Senator  from  Connecticut 
would  be  quite  willing  to  agree  to  that. 
But  I  do  not  like  to  withdraw  the  amend- 
ment at  this  time  in  the  absence  of  some 
understanding  as  to  the  position  in 
which  the  Senator  from  Connecticut  will 
find  himself  if  he  has  to  pin  his  hopes  for 
consideration  on  H.  R.  5327. 

Mr.  McPARLAI^.  Mr.  President, 
win  the  Senator  yield? 

Mr.  GEORGE.  Mr.  President.  I 
wanted  to  make  an  appeal  to  the  Sena- 
tor fr(»n  Connecticut.  I  am  sorry  I 
cannot  give  him  any  assurance  beyond 
the  statement  already  made.  I  have 
taken  the  matter  up  with  the  majority 
leader,  and  expect  to  discuss  the  scrap- 
metals  bill  with  him  again.  That  is  the 
understanding  we  had  in  my  last  con- 
versation with  him.  I  can  assure  the 
Senator  we  will  discxiss  it. 

I  had  hoped  that  the  Senator  might 
withdraw  his  amendment — and  he  could, 
of  coiurse,  temporarily  lay  it  aside,  be- 
cause he  has  control  of  the  amend- 
ment— so  that  we  might  proceed  with 
other  amendments. 

Mr.  McFARLAND.  Mr.  President,  will 
the  Senator  from  Georgia  yield? 

Mr.  QEORGK    I  yield  to  the  Senator. 

Mr.  McFARLAND.  I  wish  to  say  to 
the  distinguished  Senator  from  Georgia. 
the  chairman  of  the  important  Commit- 
tee on  Finance,  that  I  regret  very  much 
that  this  amendment  is  going  to  have  to 
be  debated  for  some  length  of  time. 
However.  I  can  see.  from  the  disciission 
which  has  occxirred  on  the  part  of  the 
distinguished  Senator  from  Connecticut, 
that  at  least  a  part  of  the  people  are 
totally  iminformed  as  to  the  copper 
aitiution.  and  as  to  what  is  best  for  the 
country  and  the  defense  of  the  country. 
8o  I  believe  that  if  we  are  going  to  have 
to  bring  the  amendment  up,  to  be  frank. 
it  will  take  2  weeks,  anyway,  to  inform 
the  people  fully  in  regard  to  this  mat- 
ter, and  perhaps  a  little  longer. 

I  want  to  be  honest  about  it  What  I 
have  said  is  true  in  regarding  to  the 
pftnriing  bill,  or  any  other  bill  to  which 
the  amendment  may  be  offered.  There 
•re  those  of  ua  in  the  West  who  feel  that 
thia  amendment  ia  against  the  defense 
of  tha  oottDtry.  and  that  it  is  our  duty 
to  fight  it  with  everything  we  have. 

What  mlzwa  waa  it  that  won  the  last 
vorid  ^%if  We  did  not  have  bottoms  in 
which  to  bring  copper  to  this  country. 
It  waa  the  mlnea  of  our  own  country  that 


produced  the  copper  needed,  and  if  we 
do  not  develop  them  we  may  find  our- 
selves without  the  strategic  minerals 
necessary  to  make  implements  of  war. 
Therefore  it  will  take  2  or  3  wedcs  to 
inform  the  country  on  this  important 
subject         

Mr.  MTT.T.nrrw  Mr.  Presiden'..  will 
the  Senator  from  Georgia  yield? 

Mr.  GEORGE.  X  yield  to  the  Senator 
from  Colorado 

Mr.  MTTJ,TKTN.  I  merely  wisL'  to  ay 
there  is  not  the  slightest  degree  of  ex- 
aggeration in  what  has  been  said  by  the 
distingiiished  junior  Senator  from  Aii- 
zona  as  to  the  time  element  I  have  a 
nimiber  of  amendments  prepared,  and 
may  offer  them  today.  If  we  are  going 
into  the  field  of  tariffs,  we  are  going  to 
cover  it  completely. 

I  may  say  to  the  distinguished  chair- 
man of  the  Committee  on  Finance  that 
pursuant  to  his  request  that  there  be 
tossed  in  no  extraneous  or  controversial 
matters  such  as  the  amendment  just 
offered,  I  have  kept  my  amendments  out 
of  the  hopper.  But  I  have  a  peril  point 
amendment.  I  have  an  amendment  going 
to  the  whole  subject  of  reciprocal  trade. 
I  have  an  amendment  relating  to  the 
Torqiiay  Conference.  If  this  is  going 
to  be  that  kind  of  a  debate  we  will  go 
into  the  whole  subject  of  tariffs 

Mr.  MALONK  Mr.  President,  will  the 
Senator  from  Georgia  yield? 

Mr.  GEORGE.  Let  me  make  one  ad- 
ditional statement  I  wish  to  confirm 
what  the  distingxiished  Senator  from 
Colorado  has  said.  There  was  complete 
cooperation  in  the  Committee  on  Fi- 
nance to  keep  out  of  the  bill  matters  of 
extreme  controversy,  even  thoiigh  they 
were  entirely  germane  and  proper,  in 
view  of  the  fact  that  a  general  tax  bill  ia 
to  follow  almost  immediately.  I  believe 
there  has  been  physical  demonstration 
here  this  morning  indicating  something 
as  to  the  length  of  time  the  debate  on 
the  amendment  would  consume. 

I  again  renew  my  request  to  the  Sena- 
tor from  Connecticut  to  withdraw  the 
amendment  or  temporarily  withdraw  it, 
at  least  and  when  the  distingui^ed 
majority  leader  returns,  which  I  under- 
stand may  be  today,  he  can  thai  take 
the  matter  up  directly  with  hin\. 

Mr.  McMAHON.  Mr.  President  wiU 
the  Senator  from  Georgia  yield? 

Mr.  GEORGE.  I  yield  to  the  Senator 
from  Connecticut 

Mr.  McMAHON.  Does  the  Senator 
anticipate  that  there  will  be  a  final  vote 
on  the  pending  bill  today? 

Mr.  GEORGE.  No.  I  do  not  think  so. 
I  regret  to  say  that  extraneo\is  matter 
is  preventing  it.  or  perhaps  may  prevent 
It  I  am  sure  that  we  will  not  have  a 
final  vote  before  Monday  or  Tuesday  of 
next  week. 

Mr.  McMAHON.  That  would  be  my 
judgment  too.  so  I  am  perfectly  willing 
to  accede  to  at  least  half  of  the  Sena- 
tor's request  namely,  to  have  the 
amendment  tonporarily  laid  aside. 
However.  I  do  wish  to  say  that  that  will 
not  prevent  the  Senator  from  Connecti- 
cut from  calling  the  amendment  up 
again  before  the  conclusion  of  the  con- 
sideration of  the  pcnd!nT  ?:   ' 

Mr.  GEORGE.    Certainiir  not 
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Mr.   McMAHON.    I  may  say  In  all 

frankness  to  the  Senator  that  it  win 
have  to  depend  upon  what  provisions 
are  eoing  to  be  made  for  the  scheduling 
of  H.  R.  5327.  the  scrap  bill,  for  con- 
sideration by  the  Senate.  In  other 
words,  I  will  say  to  the  Senator  from 
Georgia  that  I  reluctantly  advanced  the 
amendment  at  this  time,  because  I  was 
most  anxious  that  we  should  fhiish 
action  on  the  tax  bin.  But  I  viewed  this 
matter  to  be  of  such  primary  impor- 
tance that  when  it  seemed  to  the  Sena- 
tor frwn  Connecticut  that  the  session 
was  growing  ever  closer  to  an  end,  and 
that  H.  R-  5327  was  to  be  put  hi  a  deep 
freeze.  I  decided  that  discretion  was  the 
better  part  of  valor,  and  that  I  had  bet- 
ter march  forward  with  it  while  there 
was  still  time. 

Mr.  GBCRGB.    I  appreciate  the  Sen- 
ator's position. 

Mr.  McMAHON.  I  am  not  at  an  dis- 
txirhed  bv  the  statements  made  by  my 
good  friend  from  Arizona  about  it  tak- 
ing 2  we^s  or  3  weeks  to  explain  this 
matter  to  the  country.  That  does 
not  disturb  me  a  bit.  I  win  say  to  the 
Senator  from  Georgia.  Last  year  we 
adjourned  on  October  19.  I  suppose 
there  is  nothing  in  the  Constitution 
which  requires  Congress  to  adjourn  be- 
fore that  date  this  year.  I  certainly 
hope  that  that  wiU  not  be  so.  But  I  want 
the  Senator  from  Arizona  to  know  that 
I  am  not  unduly  impressed  by  his  gener- 
ous estimate  with  respect  to  the  time- 
table, that  is  as  to  the  length  of  time  it 
WiU  take  to  educate  the  people  of  the 
United  States  to  the  virtues  of  his  posi- 
tion. 

I  feel  that  if  the  Senator  f rwn  Aniona 
and  those  who  share  his  view  were  to 
take  any  such  length  of  time  to  educate 
the  ooimtry  they  might  find  the  result 
would  be  different  frtmi  that  they  antici- 
pate. However.  I  make  that  by  way  of 
"  a  conciliatory  observation. 

Mr.  GEORCHL    I  thank  the  Senator. 
Mr.  McFARLAND.    Mr.  Presideit  wiU 
the  Senator  yield  further? 

Mr.  GEORGE.  The  Senator  from  Ne- 
vada I  Mr.  MalomxI  asked  me  to  yield. 

Mr  McFARLAND.  WiU  the  Senator 
from  Nevada  permit  me  to  continue? 

Mr.  MALONB.  So  far  as  I  am  con- 
cerned, yes.  

The     PRESIDING     OFFICER     CMT. 

STKwms  in  the  chahr) .   Does  the  Senator 

from  Georgia  yield,  and  if  so  to  whtan? 

Mr.  GEORGE.    I  yield  to  the  Senator 

from  Nevada. 

Mr.  McFARLAND.  MT.  President,  the 
Senator  from  Nevada  said  he  would  be 
willing  to  defer  to  me  for  a  moment 

Mr.  GEORGE.  Very  weU.  I  yield  to 
the  Senatcr  from  Arizona. 

Mr.  McFARLAND.  Mr.  President  this 
subject  is  a  broad  one.  We  are  ap- 
prcachir^  the  close  of  the  session.  We 
are  not  malting  any  threats  about  this 
matter  at  aU.  There  are  those  of  us  who 
are  willing  to  abide  by  the  decision  of  the 
ocmmittees  which  deal  with  these  mat- 
ters. This  particular  subject  was  sub- 
mitted to  the  Committee  on  Finance. 
The  committee  made  its  decision.  The 
distingiiished  Senator  frcmi  Connecticut 
is  not  satisfied  with  the  finding  of  that 
committee,  and  its  subcommittee.  The 
suboommittee  was  weU  informed  on  this 


The 

with  its  decision.  Bad  tlie  matter  been 
rqwrted  by  a  committee  tlmt  would  bav« 
been  an  altogether  dilterent  propoHtiao. 
But  if  we  are  going  to  go  into  one  matter 
that  has  not  beoi  reported  favorably  bv 
the  committee,  then  we  have  to  go  into 
those  mattos  which  the  Sonator  from 
XTtah  talked  about  the  tariff  on  tetari* 
eated  articles,  and  aU  op  and  down  the 
line,  and  every  Seamtarwbo  haa  a  mat- 
ter in  which  he  is  partieniaily  intereated 
may  as  weU  preamt  it  now.  In  other 
words,  those  of  \is  wtio  represent  States 
which  are  interested  in  ooppar  »n  not 
going  to  take  it  lying  down.  Neither  am 
I  alarmed  about  what  the  Senator  from 
Connecticut  says.,  and  we  win  go  into  it 
and  have  it  out  hrae  btf  ore  the  session 
ends. 

Mr.  McMAHON.  Ur.  President  wiU 
the  SenatcH-  yield  to  me? 
Mr.  GEORGB.  I  yldd. 
Mr.  McACAHON.  I  want  to  say  to  the 
Senator  from  Arisma — and  I  want  the 
record  to  be  made  straight — that  I  hav« 
not  made  any  threats  at  aU.  The  threats 
came  from  the  Senator  frOm  Artaona, 
who  threatened  to  tie  up  the  matter  as 
the  subject  of  debate  for  2  or  3  wedcs. 
I  would  suggest,  if  I  may.  that  since 
there  is  going  to  be  no  final  disposition 
of  the  bin  today,  perhaps  the  rights  of 
the  Senator  fitan  OonzMBcticut  win  not 
be  jeopardized  by  temporarily  withdraw- 
ing the  amakbnent  and  advancing  the 
amoidmoit  latn-.  say.  Monday  or  Tues- 
day.  at  least  brfore  a  vote.  I  under- 
stand my  rights  wfil  ba  unimpaired  if 
I  talce  such  action. 
Mr.  President  a  parliamentary   In- 

qiuiry.  

The  FRBBIDINO  OFPICKll.  The 
Senator  win  state  it 

Mr.  McMAHON.  U  the  Senator  from 
Connecticut  asks  unanimoua  consent  to 
have  the  amoidment  temporarily  laid 
aside,  would  that  prejudioe  the  right  of 
the  Senator  from  Connecticut  to  caU  up 
the  amendoftent  again  on  Monday  or 
Tuesday  before  the  vote  is  taken? 

The  PRSaiDINO  GFFSCKR.  The 
Chair  understands  the  Inquiry  of  the 
Smator  from  Conneetieiit  to  be  that  if 
he  should  obtain  unanimous  consent 
temporarily  to  lay  aside  his  amendment 
would  that  prejudice  his  right  to  reoffer 
the  amendmoit?  The  answer  is  that 
the  Senator's  rights  would  not  be  preju- 
diced in  any  way  at  alL 

Mr.  McMAHON.  In  view  of  that  sit- 
uation, and  hi  view  of  the  possit^ty  that 
the  S«Mitor  from  Georgia  and  I  may  be 
able  to  work  out  with  the  majority  leader 
and  the  policy  committee  the  scheduling 
of  the  so-caUed  scrap-metal  bUl.  the 
Senator  from  Connecticut  would  be  per- 
fectly pleased  at  this  time  to  ask  unani- 
mous consMit  that  the  amendment 
ofl»ed  by  him  on  behalf  of  hhnself  and 
his  coUeague  [Mr.  Bonoal  be  tempo- 
rarily laid  aside.  ^       ^^ 

The  PRESIDING  OPTICKB.  The 
Senator  may  withdraw  his  amendmoit 
without  obtaining  unanimous  consent, 
and  reoffer  it  at  any  time. 

Mr.  McMAHON.  I  want  It  dear  that 
when  It  is  sou^t  to  be  withdrawn,  ttmt 
it  is  hMttcated  on  the  reeord  that  it  la 
with  the  tmdentandlng  wbidi  I  have  just 
given  to  the  Senate. 


Haa    WSMtBDOia 

Chair 

ttauaadtte 

but  tlw  Chair  does 


ur. 

smmnder  the  Ooor, 
I  do  not  wish  to 
with  my  mij  sood 


the  fact  that  the  ^ 

in  the: 

ed  down  hy  that  ( 

atand.  the 

on  a  dhrlded  vote.    I 

aware  of  the  ffefct  tlwt  ani 

not  prtTilegad  to  try  to 

that  was  oommittsd  Iv  a  hart 

vote  of  any  oomfmittaa,  to  WKf 

of  seeking  to  oocraet  an  enorta 

tion  of  the  oommlttea  anvi  Umngh  It 

onanimoua.  but  contnory  to  the 

which  the  Senator  ■BfaitalBa  ^ 

I  want  to  aay  to  the  SeDAtor  ftOA  Ail- 
aona  finally.  In  eonehoian.  that  tha  Ban* 
ator  from  Oonnwrtieut,  aa  ba  knawa.  to  in 
his  sixth  year  of  aarvlea  to  the  Bunta. 
and  if  the  Seoator  trom  lilwii  wm 
search  hto  meomy  I  aai  aura  ha  win 

find  many 
from  __ 

gone  fJocs  wtth  the 
committees.  Ii  .. 
oommittse  system  wa;>yaaid:        ^ 
to  ddecate  a  good  datf  of  aaUiiwWir  to 
oommittaea.  BntthBraaa«tiBBato( 
nifrti^yw  with  iMjiiidikBattnn  of 
when  the  dtuatlon  and  tteflMtoaiwi 
as  to  make  it  iiiaiiilalrgy  upon  a  i 
who  oonoetvea  it  to  ba  hia  dOlar 
to  represent  hia  State  tat  atoo  Iha  L 
of  the  United  Statm  aa  a  whoia.  to  ad- 
vance what  he  oanadanttoudy  baHefvaa  to 

be  for  the  bast  of  aU.  and  I  katm  thi 
aoiatar  Cram  Aztoana  WiU  emtaiaiy  )aiB 

me  in  that  atateaMOftk 

Mr.  OBORCIB.    mr.  Piuiifeinr,  I  vn- 
derstand  the  Banatar : 
ia  twnpffTT'^'y  wtthhnhWng  hla 
ment 

Mr.  McPARLAHDl  Mr.PiaahlHil,  alll. 
the  Seitftor  yield  to  ma  tor  a  ■■■■■*? 

Mr.  MALONB.  Mk*.  FraMant,  wOl  the 
Senator  yield?  

The  FRWBmTWO  omCBL  Doai 
the  Senator  from  Oaorsia  yttUL  and  if 
ao  to  whomt 

Mr.GBORGB.  lyiaidnasrtolhaBaB- 
ator  from  Nevada;  taut  I  hope  we  mnf  fat 
along  with  other  amandmenlB  to  the  MB. 


Mr.  MALONBL  Mr.  Preaidant  I  want 
the  Senator  from  Oaocgia  W. 
to  know  Uiat  the  junior 
Nevada  has  no  idee  of  delaying  . 
on  the  tax  bUL  Aa  a  matter  of  Ihct  we 
are  aU  very  much  interested  to  gifting 
through  with  it  at  the  earlleat  poaaible 
time. 

TABfT  oa 


But  in  view  of  the  debates  I  thought 
it  might  be  apropoa  at  thto  thae  to  show 
that  this  ia  not  a  redonal  or  local  eon- 
sideration.  PractteaDy  afl  of  oar  tadaa- 
triea  are  protected  bar  a  tariff  or  by  «h. 
aidies— which  f  onn  the  floor  under  wa^m 
and  investmenta.    A  oomparathrely  few 
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•r  ibem  wapsir  tbc  cutiTe  AmericAii 
■BrkH—A  proper  tariff  does  not  pre- 
vent Inporta  bat  dOM  eneoar«ge  Ten- 
tore  eapltal  to  create  cmiloyment  mmI 

to  a  natkmal  ee- 


curltj 

On  Aocnt  13.  1990.  Oeonte  Adaau 
EDls.  of  tbe  Vennottt  Copper  Co..  Ine^ 
wrote  A  letter  to  the  senior  Senator  from 
Netaraeka  flfr.  BorLal  i^  member  of 
tbe  Tlnaaee  OonmlttMi  m  tola  letter 
bcaakl.  Inpart: 

ITms^  old  Vermont  bbIbm  vitv  first  openMl 
fei  178S  and  ttw  their  b«yd*3  b«twwn  1870 
•nd  isao,  iMrare  tbe  tvt  rte»  mdUcu  uoA 
fully  devfloped. 


Be  said  the  ores  in  Verxaont  are  Just 
as  Important  as  ores  tn  other  States, 
bat  he  says  they  are  unable  to  operate 
with  any  degree  of  safety  of  the  capital 
that  is  inrested,  without  !iny  tariff.  I 
win  read  one  or  two  parairaphs,  which 
vtQ  be  very  sh»t.  bot  informatiTe. 

Tliis  is  the  excerpt  from  a  letter  sent 
tc  the  Senator  from  Nebraska  [Mr. 
Ltmal  by  George  Adams  Ellis,  presi- 
dent of  tbe  company: 

I  bave  had  aome  relations  with  Tarloas 
or  the  copper  tnduitrr  for  the  poat 
yeara  and  practically  wrote  the  copper 
•ode  under  the  IfRA  for  Oeiieral  Jbhnaon. 
m  my  opinion  the  labor  dlffenmtlal  between 
and  domeetle  eoppar  Is  very  much 
than  the  proposed  S^^isnt  tarlS  and 
probably  averages  over  4  eantiu  It  is  a  tact 
that  at  tbs  present  time  the  a-cent  tariff  will 
not  hare  ttae  aUgMsst  effect  on  the  price 
of  copper  in  this  eoontry;  nar  will  it  affect 
fey  1  pomd  the  aoMrant  of  eopiser  that 
tato  the  maauj.  aeeortftaff  ts  wcf  into 
tian  the  gieait  CbUaaB  eoppar  mlnea  will  give 
up  about  1  oant  leaa  to  the  Chilean  Oovcm- 
aeat.  or  perhaps  4  eants  lastsad  oC  ft  cents. 
and  Eennsnott  and  Aaaeonda  erfao  own  the 
principal  Chilean  mines  will  recstve  1  cent 
lass  proAt.  or  pi^haps  T  eente  instead  ct  • 
•sats.  I  eaanot  vouch  for  tbase  esaet  flf^ 
urea.  fe«k  they  bear  soms  approatmatlao  to 
the  actual  fifuree  and  the  principle  at  least 
la  aarvect> 

■d«wv«  (Ne  copper  as  a  permanent  poUey 
•ventuaOy  vrtU  doss  up  every  amalier  mlna 
tn  this  flouBtry  and.  In  ttae  Voiif  run.  will  bs 
the  death  knetl  of  the  Amerkan  copper  In- 
dustry. 

I  am  vsry  happy  to  aas  t&at  there  is  a 
itantlal  group  et  tsaaiora  who  have  not 
In  by  the  ^Mdoua  argumeskts 

I  favor  a<  toes  copper. 
Very  traty  yours. 

Ai 


Mr.  Preridant.  tbe  tariff  principle  of 
a  floor  under  wages  and  investments  to 
a  natlooal-<ecurity  measure;  copper,  a 
strategic  metal  to  one  eiainpte.  simply 
beeauM  venture  eapital  wiU.  not  go  into 
any  bustnsss.  espwiany  a  speculative 
boilnkieB  sneh  as  mining,  uikes  it  has 
■saurantce.  even  at  a  dme  of  high 
In  an  tmcneney.  thit  there  wlU 
ke  iMm  protection,  some  floor  under 
I  and  investments,  at  t))e  end  of  the 

to  fight  a  war  thto  Na- 

a»  adeqiiau^  stockpile  of 

a  9)ing 


•either.    We  may  be 

alUi  70  peroent 

downtuKi  wilhde- 


■oas  TMMM  taa  sajsis  wnt  uiuuanazis 
naotrcaouT  conrter 

Without  going  Into  detail  at  an.  let 
me  say  that  I  have  aivroximately  125 
briefs  from  companies  representing  a 
wide  range  of  industries  throughout  the 
United  States,  and  approximately  8  or 
Ig  of  these  in  Connecticut,  the  home 
State  ctf  tbe  distinguished  Senator  [Mr. 
McMAXKm]  who  has  sutxnitted  the 
amendment  outlining  the  danger  which 
they  are  facing  through  the  State  De- 
partment's continued  maniplation  of  the 
tariir  structure. 

These  companies  have  appeared  before 
the  reciprocity  committee,  and  all  of 
them  have  made  very  detailed  and  con- 
structive arguments  with  illustrations. 
A  MAtm  or  panrcTPLx 

The  necessary  import  fee  is  a  matter  of 
principle.  Mr.  President,  not  a  matter  for 
sharpshooting.  It  must  be  continued  as 
a  matter  of  principle,  in  order  to  protect 
the  economic  structure  of  the  United 
States.  The  fact  is  that  today  all  the 
indepeixlent  copper  mines  in  the  United 
States  are  closed,  except  in  the  case  of 
those  which  were  willing  to  lower  wages 
and  to  write  off  much  of  their  invest- 
ments to  the  point  where  they  could 
compete  with  foreign  cheap  labor  with- 
out having  the  benefit  of  the  differential 
in  cost  represented  by  a  tariS  or  import 
fee. 

Txz  n.KziBiJt  ncpQBT  na 

If  we  do  have  to  go  into  this  sub- 
ject, as  the  distinguished  Senator  from 
Colorado  I  Mr.  Mn.T.ncTMl  has  said,  he 
has  some  amendments  to  oSer,  and  I 
may  have  one  to  offer  also. 

For  the  last  34  years  it  has  been 
quite  evident  that  this  matter  involves 
the  principle  of  the  flexible  import  fee. 
which  would  be  administered  in  such 
a  way  as  to  take  care  of  the  differen- 
tial of  ^e  cost  of  production  due  mainly 
to  the  difference  in  the  wage-living 
standards  between  this  Nation  and  in 
the  competitive  countrl^. 

Mr.  President,  the  entire  princii^ 
must  be  thoroughly  reviewed  before  the 
Senate,  and  perhaps  would  require  some 
considerable  time  to  debate  it  properly. 

The  broad  aspects  of  this  question  vi- 
tally affect  the  entire  economic  struc- 
ture of  this  Nation  and  will  probably 
require  several  days  if  it  becomes  neces- 
sary to  discuss  it  at  this  time. 

Mr.  MORSE.  Mr.  President,  will  the 
Senattar  from  Georgia  yield,  to  permit 
me  to  send  to  the  desk  an  amendment 
to  the  biU.  to  be  printed  and  lie  on  the 
table,  and  to  say  a  few  words  in  conneo 
tton  with  the  amendment? 

Mr.  QEORQE.    I  yield. 

Mr.  MORSE.  Mr  President.  I  send  to 
the  desk  an  amendment  to  the  bill  and 
ask  that  it  be  printed  and  lie  on  the 
(able.  

The  PRESIDINa  OFFICER  The 
amendment  will  be  received,  printed,  and 
le  on  the  table. 

Mr.  MORSE.  I  wtoh  to  say  that  the 
amradment  seeks  to  do  away  with  the 
tax  cumittoa  on  future  State  and  mu- 
nicipal booda.  m  support  of  the  amend- 
ment. I  should  hke  to  read  one  para- 
graph from  the  report  of  the  Conuiittee 


for  Bconomic  Developmoit,  thto  being 
one  of  its  recmnmendations: 

High  on  the  list  of  this  type  at  revision  Is 
the  taxation  of  future  larues  of  State  and 
local  bonds.  Additional  Federal  revenues^ 
possibly  around  $35,000,000.  would  lie  ol>> 
talncd  in  the  first  year,  and  Increasing  suma 
thereafter.  On  the  other  hand,  the  cost  of 
borrowing  would  rise  ttx  State  and  local 
governments.  However,  Uiese  considerations 
are  minor  by  cozzH3ariao]i  with  the  gain  in 
falmeas  and  stimulus  to  private  enterprlsa. 

Mr.  President.  I  wish  to  say  that  I 
think  the  owners  of  capital  should  moke 
it  work.  I  do  not  think  they  should  be 
permitted  an  exempt  on  or  an  escape 
from  taxation,  and  I  ihlnk  it  is  gros^ 
unfair  to  have  in  our  tax  structure  aa 
many  tax-exemption  loopholes  as  exist 
in  it  today. 

Later  in  thto  ddxtti;  I  shall  ask  the 
permission  of  my  ^xxl  friend,  the  Sena- 
tor from  Georgia,  to  answer  a  few  ques- 
tions or  to  give  my  explanation  in  regard 
to  certain  portions  of  tie  pending  meas« 
ure  relating  to  another  form  of  tax  es- 
cape, by  way  of  the  ciULiltable  trusCs.  I 
know  there  are  In  tte  biH  provisions 
wiiich  at  least  seek  to  iiairow  thkt  loop- 
hofe.  but  I  am  far  fnon  satisfied  that 
the  bill  begins  to  go  fai-  enough  in  doing 
away  with  tax  escape  by  way  of  charita- 
ble trusts.  I  think  there  are  in  the 
United  States  too  nany  institutions 
^hich  are  hiding  behini  the  cloak  of  the 
chazitable  trust,  in  order  to  escape  taxes, 
whoi  what  they  are  iictually  doing  is 
operating  commercial  businesses  in  com- 
petition with  private  aitrepreneurs  who 
have  to  pay  the  tax  bLls  which  are  es- 
caped by  such  organisations  by  means  at 
the  charitable  trust. 

I  think  we  should  do  a  much  more 
thorough  job  in  connsction  with  this 
matter:  but  I  shall  discuss  it  at  a  lata: 
time,  with  the  permissictn  of  the  Senator 
from  Georgia. 

Mr.  GEORGE.  Mr.  President.,  mtitat 
the  statement  made  by  the  Chair  yester- 
day, when  I  requested  unanimous  con- 
sent thiit  the  Senate  proceed  first  to  the 
consicteration  of  the  ccmmittee  amend- 
ments. I  believe  I  should  peshaps  now 
renew  my  request  that  the  Senate  pro- 
ceed to  consider  amtndments  to  the 
amendments  made  by  the  committee,  if 
there  are  amendments  to  be  offered  and 
pressed  in  that  connection.  Therefore. 
I  ask  unanimous  consent  that  the  Senate 
now  proceed  to  eoBiidcr.  first,  any 
ammdments  to  the  ocmmittee  amend- 
ments wtiich  on  yesterday  were  approved 
en  bloc.  There  is  xu>  pending  amend- 
ment now_before  the  Senate. 

The  PRSSZDOfQ  01.VICER  Unani- 
mous consent  to  requested  that  the  Sen- 
ate proceed  to  consider  amendma&ta  to 
the  committee  ammdcsents  which  bave 
been  agreed  to.  and  tluU  such  amssid- 
ments  be  disposed  of  first. 

Is  there  objection?  The  Chair  hears 
none,  and  it  is  so  ordered. 

The  bill  to  open  to  fmther  ammdn^ent. 

Mr.  McFARLAND.  Mr.  Presiitant. 
much  as  I  shoukl  hki  to  eee  the  bm 
pasaed  in  the  not  5  mbrntas.  I  beUeve  I 
shall  suggest  the  abeeiioe  of  a  ^namim. 
and.  I  do  so. 

The  FR2S2DINO  OFFICZR.  The 
clerk  will  call  tba  mU. 


^ 
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commiuee.  ana  its  suiw^muiuh-wcc.     *»»« T  *»r  ei«»«*« 

suboommittee  was  well  informed  on  thto     given  to  tne  senate. 
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1  mpfUmUaam  Otod  By  mllaud  and 
talMMl  MMligi  a  tin*  Axmj.  nmry. 
Oofpa.  Atr  Vom.  mci  Ooact  Ooutf. 
or  Ukvtr  ilitmiiliim  and  sot  ftnaUy  acted 
Wftm  prior  to  Oetobar  1.  1»«0. 
■k.  14.  Tba  BawaUry  oC  tiM  Department 
ataaQ  taka  eogBtftica  ot  tba  pro* 
of  tlUa  act  tOMl  ahall  aatabUah  poU- 
vtileh  tTi****^^  BMiBben  wtth  da- 
Kta  aaay  ba  <naeliaifad  for  taardabip. 
.16.  T^ta  act  abatl  ba  aff«euva  (roati  Au- 
1.  IMO.  aaeapt  tlutt  tbr  allot mant  ra- 
of  thla  act  tliaU  not  b«  a  con- 
•dant  to  tlM  an".lUeisent  to  a 
J  aliowanca  (or  qiiartars  prior  to  tha  aae- 
Boatft  fotlovtnc  tha  montli  In  wbieh 
ifedaact  toanactad. 

ABC  16.  TUto  act.  auapt  aactlona  10. 11.  and 
U  fcartof.  ■ball  tarmlaata  on  iiprU  30.  1953. 

Ifr.  MORSS.  I  move  th»t  the  Senate 
dimgree  to  the  UBendment  of  the  House, 
aflk  *  oonference  with  the  House  on  the 
dtttgreetnc  votes  of  the  two  Houses 
thereon  and  that  the  Qiair  appoint  the 
eonf erses  on  the  part  of  tlte  Senate. 

The  iBotkm  was  agreed  to;  and  the 
Presiding  Oflleer  appointed  Mr.  Ttdixgs. 
Mr.  Bra^.  Mr.  CRAnaur.  Mr.  Buscss.  and 
Mr.  Onxrr  managers  on  the  part  of  the 
Senate  at  the  eonferenee. 

mOMiXATKOn  IN  THX  ARMED  SZRVICES 

Mr.  MORSE.  Mr.  President,  on  be- 
half of  the  Armed  Services  Committee. 
I  wish  to  invite  the  attention  of  the  Sen- 
ate to  the  fact  that  the  committee  yes- 
terday, by  unanimous  vote,  recommend- 
ed to  the  8«iate  the  eonflnnation  of  the 
nominations  of  four  majors,  11  captains, 
35  first  lieutenants,  37  seoand  lieuten- 
aBte.  and  the  eonflnaation  of  Oen.  Wal- 
ter BedeU  Smith  to  be  the  Director  of 
Central  Intelligence.  As  in  executive 
seasion.  I  report  these  nominations  from 
the  Committee  on  Armed  Snrlces.  and. 
In  view  of  the  eraergv^cy  problems  which 
confront  the  armed  a^rlees,  I  ask  unan- 
imous consent  that,  as  in  «cecutlve  se8> 
alon.  these  nominations  be  confirmed. 

Mr.  HICKENLOOPER.  Reserving  the 
right  to  object.  I  should  like  to  address 
an  Inquiry  to  the  Senator  from  Oregon, 
with  special  reference  to  General  &nlth. 
I  have  no  objectim  to  the  ot^her  nomina- 
tions, but  I  should  Uke  to  ask  a  question 
or  two  with  rMpect  to  Oeiioal  Smith. 

The  PRBIDINO  OFFICSR.  Does 
the  Senctor  from  Oregon  yield  to  the 
Senator  from  Iowa? 

Mr.  MORSEL  If  I  can  answer  the 
fMttlon  I  shall  be  happy  to  do  so. 

Mr.  HICKElfLOOPgR.  I  am  aorry 
that  the  ehahrman  of  the  committee  is 
not  present  I  wonder  if  the  Committee 
OB  Armed  Senrioaa  has  been  given  any 
'  otf  any  kind  by  Oeo^ral  Smith. 
I  personally  highly  regard,  as  to 
the  eontinotty  or  intended  continuity  of 
hla  eervices  as  the  head  of  CIA.  I  ask 
that  because  of  my  deep  coo  vlction  that 
the  central  InteOisence  ilgency  will 
BOfar  function 

Tba  PRXBIDIKO  OPFICJER.  The 
fflsnats  will  please  be  in  order.  This  ia 
an  eiluwsly  important  loatter.  and 
Bsnaton  wtM  wish  to  eonfer--and  the 
CiMir  it  sttrt  tt  Is  necessary  for  them  to 
eoBtar  at  tlmra  wm  please  retire  from 
tba  Cliamher  ao  that  the  Senate  may 
aaigy  oa  ita  bmrtnaes 

lAr.  OBOMOB.  Mr.  Presdent.  may  X 
wtMl  tha  question  is? 
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The  PRESIDrNO  OPFICER.  The 
nnazilmous-consent  request  is  tliat  as  in 
executive  session  certain  nominations  In 
the  military  service  be  approved,  and  an 
Interrogation  is  now  being  made  with 
reference  to  the  nomination  of  General 
Smith. 

Mr.  OEORGE.  I  have  no  objection,  if 
the  interrogation  does  not  lead  to  long 
debate.  If  it  does.  I  shall  have  to  insist 
on  the  regtilar  order. 

The  PRESIDING  OFFICER,  The 
Senator  from  Iowa  reserved  his  right  to 
object  and  is  now  interrogating  the  Sen- 
ator from  Oregon  I  Mr.  Morsx). 

Mr.  HICKENLOOPER .  I  have  a  very 
deep  convlcUon  that  the  Central  Intelli- 
gence Agency  will  never  operate  at  the 
peak  of  its  efficiency  from  the  standpoint 
of  results  to  the  United  States  until  and 
unless  we  have  a  director  who  is  ap- 
pointed with  the  determination  on  the 
part  of  the  administration  and  the  di- 
rector himself  for  a  long  coniinuity  in 
office  in  that  positioa  I  have  had  ob- 
jections in  my  mind  to  the  appointment 
of  men  who  would  stay  in  the  position 
for  only  2  or  3  years  and  then  move 
on.  That  was  one  of  my  chief  objections 
to  the  appointment  of  officers  of  the  mili- 
tary service,  whether  the  Army  or  the 
Navy,  to  head  CIA,  because  they  would 
perform  a  tour  of  duty  for  2  or  3  years 
and  then  go  back  to  their  regular  assign- 
ments in  their  professional  branch  of  the 
military  service.  I  emphasize  that  be- 
cause I  have  the  highest  regard  for  Gen- 
eral Smith.  I  have  not  the  slightest  ob- 
jection to  his  appointment.  I  have  the 
utmost  confidence  in  his  ability  and  loy- 
alty. I  raise  the  question  as  to  the  con- 
tinuity of  his  service  in  this  most  sensi- 
tive branch  of  our  Government.  I  should 
like  to  ask  the  Senator  from  Oregon  if 
he  has  any  Icnow ledge  on  that  subject? 

Mr.  MORSE.  I  will  give  the  Senator 
my  understanding,  and  other  members 
of  the  Committee  on  Aimed  Services  who 
are  present  may  give  their  point  of  view 
if  they  wish.  I  see  present  the  Senator 
from  Wyoming  I  Mr.  Hunt]. 

I  assume  that  inherent  in  the  question 
of  the  Senator  from  Iowa  is  perhaps  his 
knowledge  of  a  rumor  some  time  ago  that 
General  Smith  might  not  wish  to  under- 
talce  the  assignment  because  of  his 
health.  I  can  say  to  the  Senator  that 
I  discussed  the  matter  with  the  Secre- 
tary of  Defense  when  he  was  attending 
a  committee  meeting  some  time  ago.  At 
that  time  he  said  that  he  was  very  happy 
to  advise  mc  that  the  medical  reports  on 
General  Smith  now  were  ver.,  clear  to  the 
effect  that  he  was  in  sufficiently  good 
health  to  undertake  the  responsibility  of 
the  Job.    

Mr.  HICKENLOOPER.  I  raised  no 
question  about  General  Smith's  health, 
I  assume  that  he  is  perfectly  able  to 
assume  the  Job.  That  was  not  a  part  of 
my  question. 

Mr.  MORSE.  I  understood  that  they 
were  awaiting  the  result  of  the  physical 
check-up.  which  has  now  come  in.  So 
far  as  the  presentation  of  the  nomina- 
tions by  the  Armed  Services  Conunittee 
is  concerned,  tha  assimipUon  was  that 
General  Smith  waa  being  appomted  to 
ssnra  Indeflnitely  In  this  position.  aiKl 
there  was  no  representation  made  as  to 


axxy  tentative  appolntmait.  Am  I  cor- 
rect about  that? 

Mr.  HUNT.  I  will  ss.y  that  I  think  the 
Senator  from  Oregon  is  correct  in  hia 
statement.  There  wai  further  discus- 
sion in  the  questioning  of  General  Smith, 
as  the  distinguished  Se  oator  will  remem- 
ber, regarding  his  health.  He  intimated 
that  his  health  was  be  tter  today  than  it 
had  been  for  some  tinie.  Moreover,  he 
commented  about  extending  his  services 
in  this  particular  capacity.  As  I  remem- 
ber the  conversation  before  the  commit- 
tee. I  think  the  general  intends  to  stay 
on  this  job  until  for  some  reason  he  finds 
it  necessary  to  leave. 

Mr.  HICKENLOOF3R.  Further  re- 
serving the  right  to  ofcject,  I  should  like 
to  ask  a  specific  question.  I  assure  the 
Senate  that  I  am  not  asking  it  to  be 
contentious,  but  because  of  certain  con- 
victions which  have  deirelopcd  within  me 
after  having  watched  CIA  operate  for 
some  time.  I  invite  the  attention  of  the 
Senator  from  Oregon  to  the  fact  that 
General  Smith  would  be  the  fourth  di- 
rector of  CIA  since  iv,  was  established 
in  the  past  3  or  4  yeirs.  I  wonder  if 
the  Committee  on  Armed  Services  asked 
General  Smith  to  commit  himself  as  to 
his  intentions,  subject  of  course  to  all 
the  unknown  vicissituces  that  may  cc- 
cur,  as  to  whether  it  vas  his  intention 
to  make  this  a  permanent  career  job, 
or  whether  he  is  appioaching  it  with 
the  idea  of  taking  it  for  a  year  or  2  or 
3  years  and  going  back  to  the  Army  or 
doing  something  else.  I  can  assure  the 
Senator  from  Oregon  tliat  I  am  utterly 
serious  atKmt  the  matter  because  I  think 
the  turnover  in  CIA  is  one  of  its  frailties, 
and  has  led  to  general  turmoil  within 
the  agency. 

Mr.  MORSE.  I  do  net  think  any  such 
specific  question  was  arked  of  the  gen- 
eral. However,  I  think  it  Ls  fair  to  say 
that  tile  entire  discussion  with  him  and 
the  discussion  with  the  committee  was 
upon  the  assumption  th;it  upon  appoint- 
ment he  would  continue  indefinitely  in 
the  office  and  that  this  ii/ould  be  his  final 
career  service  in  the  Army. 

Mr.  mCKENLOOPIR.  Mr.  Presi- 
dent, I  virant  again  to  say  that  I  have 
the  highest  regard  for  General  Smith 
and  for  his  integrity  aod  ability,  and  I 
would  support  him.  I  t.ave  no  hesitancy 
about  placing  my  confidence  in  him.  but 
I  wonder  if  the  best  interests  of  the 
country  aould  be  badly  served  if  this 
matter  went  over  until  tomorrow. 

Mr.  MORSE.  I  thinlc  the  honest  an- 
swer to  the  question  would  have  to  be 
that  it  could  go  over  imtil  tomorrow. 
It  would  be  desirable  to  have  this  ap- 
pointment confirmed  today,  but  it  cer- 
tainly could  go  over  until  tomorrow. 

Mr.  THYE.  Mr.  Preudent,  I  wish  to 
remind  the  Senator  that  tomorrow  will 
'je  Saturday. 

Mr.  HICKENLOOPER.  Without  to- 
tending  to  object  to  the  appointment  of 
General  &nith.  I  should  like  to  ask  the 
Senator  if  he  thought  it  would  be  a  dis- 
service to  the  country  to  have  the  mat- 
ter go  over  until  tomorrtiw  or  Monday. 

Mr.  MORSE.  I  would  have  to  say  that 
I  think  It  could  go  over,  though  I  think 
it  is  highly  desirable  tliat  the  appoint- 
ment be  made  at  the  earliest  possible 
time. 
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Ifr.  BUXESOJOOPBL    I 

tha  Senator. .  

The     PRESnmfO     OinCXB.    Tbm 

caiair  wffl  state  the  raqaert. 

Xinanimoos  eooaent  la  xaqfoeitcd  ttMrt; 
as  in  executive  aeaskm,  the  Senate  pro- 
ceed to  the  cooalderatlon  of  certain  noB- 
inatlaoa  In  the  mfittaxy  aervlee.  li 
there  ohjcctlon  to  the  leqfaeat? 

Mr  MORSE.  Mr.  President.  I  thtadc 
In  view  at  the  viewi  epteawd  hy  the 
Senator  froni  towa  fMr.  RKaDDROonu. 
the  coarteooB  thing  for  the  repreaest»- 
ttves  at  the  Armed  Oervlcci  Commtttee 
to  do  wooM  be  not  to  put  the  Senator  fa 
a  position  irtKze  he  would  be  nequUed 
to  object,  bat  rather  to  withhold  th^re- 
quest  for  coiinnnailiM,  with  the  vid0- 
standlng  ttiat  It  win  be  prcaented  at  the 

earnest  owmtmdty. 

The  PBBSnmiO  OFVICZB^  The  le- 
Quest  is  withdrawn. 

lir  HXCKEMLOOFSR.  I  thank  ttae 
Senator  from  Oregon.  I  hesitated  to 
ohjeet  beeanse  I  did  not  fa  the  least 
want  to  have  tt  appear  that  I  had  anjr 
objection  to  General  Smith  as  an 
iiKlividnaL  ^ 

Mr  MORSB.  I  send  ttie  norafaatlaoB 
to  the  dedc  and  ask  ttiat  they  be 
printed  and  placed  on  the  exeeuilfe 
calendar.  ___, 

The  PRESUHNO  OPPICER.  WMi- 
out  objection,  as  in  executive  sesskn.  the 
nominatloas  will  be  received  and  piaeel 
on  the  executive  calendar. 

The  nominations  plaeed  on  the 
tive  calendar  are  as  foDows: 

Waiter  Bwtdl  Smtth.  Ueatnant 
Utaltcd  Bute*  Army,  to  be  D>»t>»w  << 
tral  InteillBOiee;  and 

Itobcrt  J.  B«»n«noci.  end   ffmdry 
pff  iwiw   for   appoCntmoit   tn   tiw 
Army  of  tb*  United  Ststea. 

BXVSNUS  ACT  <XP  iMO 


to 

-(1) 

-(A)  A    . 

"(B)  IB  tte 
tlon  wUek  (i) 
Aogtwt  n.  IMS.  <lt) 
pvoftta 
<W)  1> 
Its  ilf  flnwl  tn 


off  a _      . 

7U  (a)  (f|  (Bl.  tm. 


of  a  dsaMStte  eofponttB 
befon  Jaly  1.  ISM. 
enOtt  tar  uiy  taaabi*  yan 

Tia 


far  wttidi  tbe  tax'vnOm  1 
b^Lng  eumputed.    In  tbe  emm  at  tfl 
ilmiwrtlr    eorparattaoa    ttw 
cndtt  tat  any  tmiMe  ya 

. ^ n*. 

**(b)  yiMriga  uapBfttnr— :    In  ttm 
d  »  f oRlgn  cmpocattaa  ungigiwl  in 
or  Hr'*^—  wtdUn  tte  tJUttsd  OtaSm 
flrst  uxaMB  year  at  wtddi  vodv  tliis 
tbrnpter  tM^ns  en  aay  date  la  1MB 

Jvam  SO.  19i0.  wWeh  WM  I — — 

tlM  day  48  mopttaprtBT  to 

at  any  ttae  •"^^  ••*  * 

1»  teadi  or  btatnaa  ^Cbte  iste  Otattad 
tte  CBBMB  fnftto  cndtt  far  any 
d»n  be  an 
713  or  acetloa  TIA. 


for  the 


The  Senate  lesomed  the 
of  the  bm  (H.  R.  «»)  to  rwfaee 
taxes,  and  for  other  purposes. 

Mr.  OTIAHORBY.  Mr.  President  <m 
briiag  of  the  sKiior  Senator  from  Toms 
[Mr.  CoioMixTl  and  myself  I  desire  now 
to  offer  an  f|iw*miM**wft  known  as  the  ex- 
cess profits  tax  amffirtinctt. 

The  PRESIDINO  OFFICER.  The 
^7k  win  state  the  amenrtmmt  Doea 
the  Senator  wlsb  to  have  ttie  amendmei^ 
read?  _ 

Mr.  01iAH(»lET.  I  think  tt  win  w* 
be  necessary  to  have  tt  read. 

The    PBBSIDDVQ 
amendment  wffl  be  prfated  fa  the 
oaafafolL 

Tlie  amendment  offered  by  Itr. 
OMAHomnr  (for  himadf  and  Mr.  CQb- 
XAUT)  was  to  add  ttiefbnowlnc  new  title 
at  the  end  of  the  bin: 

Tim  vn— ggaa  gaoans  Ttt 
sac  TSl.  Baapptlrannm  oC  aaeaas  prodta  tax. 

(a)  BaappUeattoB:  Saetfoa  US  (a)  o*  ^ 
Berenaa  Act  at  IMS  Is  banbv  ■nianrtai  to 

foUova: 
"(a)  In  faaaral:  Tb«  pwrtrfam  ei  m^ 
B  or  ciKptar  S  imoi  Mt  apviy  to  a^ 

DamMbir  9U 
1MB.  aad  aadlBV  ptiar  to  Ari^  1. 
provlabaBi  «(  pact  HI  < 
SbaMaotiyiytoaaytM 

(b)  Bata  or  tax:  BeetUm  m  (a)  (1)  (A) 

~   "    la 


In  tba  «aaa  o(  aU 

tbe  iiriiM  praBta  cxcdft  for  aay 
■baU  ba  an  amoont 

BC 

(•)  Deftnttifln   «g 
qadtt:  aaettai  Tiej«^  («)  cS  ma 

liiilliM  In  Han  tbmtmat  tha  foOowlng:  "Aw 
tba  pnpoaM  at  tba  daUrmtoattan  at  tbm 
tana  trnpoaed  by  ttia  anb^aptat  tar  tax- 
able yaan  bagtnnliig  baton  Januaay  1. 
tttfen  itaan  be  no  " 

for  a 

ai.  IMS. 

lor  a 

tatttag  fn  1M7  abaS  ba  aa 

aoebpart  at  " 
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"(B)"  and 
-(C)-  »nd 
-CD)-  Mul 


„  birt  la  w>  CM*  Uttv  tten  Mareh 

Said  ivport  ibAU  laelude.  Imt  aHaU 

b*  UmtUd  to.  fvooDUMiMte- 

for  UBtntfmMtti  to  this  tnii;.  whleh 

Kj  b*  •Otcttv*  ratriMUvcly 

SO,  UOO. 

_  I '».  bami  Udm  17  uad  18.  inMrt 
tlM  foboirUic: 

-<tt)  tlw  cr«4lt  for  iDeom*  mibjact  to  th* 
tax  tmpoMd  by  rabebAytar  B  o(  dbjipt«r  2. 
^ravl^Ml  Hi  Mctloo  M  (a)***- 
Ob  pat*  S&.  Una  It.  atrlka  eat  -(U)' 
ia  llaa  tbaraoC  '{tar. 
patt  »».  UM  tl.  atrU^  out  "(lU) 
„  tn  U««  tbaraof  "(Iv) - 
Ob  pafi  a«.  ttoa  ft.  tmmtx  baTnra  tlia  period 
aaoouDaaad  tbaloUowtac:  ~And  minus  the 
cradlt  for  tneama  autojaet  to  the  tax  impoaed 
hf  aubcbaptar  B  or  emptor  2.  prdruied  tn  aae- 

tlonM  (•)■" 

Ob  paca  fit,  atrlka  out  Unaa  4  aal  5.  and 
tsaart  in  liau  tbaraof  tba  following: 

"(A)  Tba  eradit  for  dlTtdands  racetvad 
provided  In  atctlon  36  (b)  (computed  by  Ilm- 
ttli^  aueb  credit  to  M  par  centum  of  the  net 
tBeooM  reduced  by  tba  cradlt  for  income 
Wttjaet  to  the  tax  tmpoead  by  subchapter  E 
of  tfiaplar  a  in  lieu  of  BS  per  centum  of  tba 
•djusied  net  income  so  reduced): 

"(B)  Tbc  credit  for  Income  subject  to  the 
taK  Impoeed  by  eiyftebaptar  B  of  tiaaptar  2. 
proTldad  in  seetloB  at  (e):". 

On  page  SO.  line  6.  strike  otit 
laaert  In  lieu  theraoT  **(C)." 

Ob  pafe  M.  line  0.  strike  out 
tnsart  la  Ueu  thereof  "(D)." 

Ob  page  69.  line  12,  strike  out 
laaert  in  lieu  thereof  "{C}." 

On  pace  Ct.  line  10.  Insert  aftiv  (b>  a 
ffffnM»Mt  and  the  ioUowlng;  "minus  the  credit 
for  toeotne  subject  to  the  tax  impoaed  by 
■nbebapter  B  at  ehapter  2.  proTlca>S  tn  ase> 
«km  M  (e).". 

On  page  M  bettnnlnf  with  line  10.  stMke 
out  all  thrcugh  line  U  and  Umstc  In  lieu 
tbereof  the  folloertnt* 

"(2)  Section  122  (c)  (retattng  tc  amount 
of  net  operating  toes  de<tuctlcm)  Is  bervby 
aaaanded  by  tnsertlat  aftsr  26  (e)  the  fol- 
lowing: *(h)  and  (I).'- 

On  page  66.  beginning  with  line  22.  strike 
out  all  through  Una  2  on  page  67  and  insert 
IB  Ueu  thereof  the  foltowiag: 

"(4)  SecUon  204  (a)  (2)  (rtfattnii  to  dcH- 
BltloB  of  nonaal-tas  net  income  and  cor- 
poratkwi  surtax  net  tneome  of  for-jiipj  tnsur- 
aaea  eompaalae  other  than  Itfv  or  mutual) 
la  aMSBded  to  read  aa  f  oUows : 

••'(2)  Konaal-tax  and  corporatlcn  surtax 
net  tntnm*  of  foreltn  insurance  cimpaniea 
other  than  life  or  mutual  and  foreisn 
■ratual  Bwrtne:  la  the  case  of  a  fc^algn  la- 
suraiKt  eompaay  (other  than  •.  life  or 
■ntual  tneuranoe  oompany)  and  »  foreign 
mtttoal  marine  Inauraaea  oompany,  and  a 
fOtelgn  mutual  On  laaurasce  company  de- 
ia  paratraph  (1)  of  this  stibeectton. 
mat-tax  aat  taaooota  shall  b*  the  net 

frosn   sourosa    within    th.»    United 

•tatas  mlaua  the  credit  proetdad  la  seetloa 
M  fa),  th*  credit  profMad  In  aeetico  2t  (b), 
and  tKa  crstttt  for  taoooM  subject  to  the  tax 
laaposad  by  subebaptar  B  of  ehaptsr  2  pro- 
Ttdsd  la  seettaa  90  (e),  and  the  eorporatloa 
surtax  net  tneosne  shaU  be  the  net  income 
fyoa  source*  within  the  imtted  0ta-:ee  ■oiau* 
tiM  oredlt  proTldad  la  aaettoa  9t  (b)  (cota- 
pMid  ^  UtaUtat  aach  credit  to  if  percant 
«f  tiM  net  laoosna  reduced  by  the  ersdlt  for 

subject  to  the  tax  tmpoead  by  sub- 

tpter  B  of  rtiaptar  2  in  Ueu  of  Ift  peroant 
of  tha  adjaatad  aat  ineome  so  raduoad) 
MlaiM  the  eretftt  for  tncooM  subj«ct  to  tba 
las  l»rnsefl  by  aubrhapwr  B  of  chapter  <i 
yravMad  la  aaetton  M  (et  and,  U  tha  oaaa 
of  tanbla  yaara  bstlBiilut  on  iuiuary  1. 
MOO.  and  esaaf  o?i  December  91.  1060. 
Wktiem  tha  oradit  prwldad  Ux  wctioa  20  (J)'.- 

a»  BMt  <0.  Ua*  11,  inaert  b«r<jre  wbs  period 

rtag:  -aad  reduced  b  •  mc  credit 

laaoia*  aubloet  to  th*  tax  Iripoasd  by 


subchapter  B  of  chi^iter  2  provided  in  sub- 
asctlon  (e).- 

At  the  end  of  the  table  of  contenta.  oo 
page  9,  Insert  the  f (blowing: 

"Trrut  m — xxcsss-rtcwTtB  tax 
•aac  701.  Reappllcatlon  of  excasa-proflts  taa. 
"(a)  Beappllcatkm. 
*(b)  Rate  of  tax. 
"(e)  Bxemptlon. 
"(d)  Bxcese-fwoflt*  credit. 
**(•)  DefLnittoB     of     unused     excess-ivofits 

credit, 
"(f )  Amount  of  excees-proflts  credit. 
-(g)  Ko  carry-back  to  IMS.  1047.  1040.  or 

IMO. 
"(b)  Definition  of  *baje  period.' 
"(i)  Taxable  years  beginning  In  IJMfi  «  19£0 

and  ending  prior  to  June  30,  1051. 
"(J)  Technical  amendments, 
"(k)  Taxable  year*  to  which  amendments 

applicable. 
"(1)  Technical  changes. 
"Sac.  702.  Investigation  by  Jobit  Commltta* 

on  Internal  Revenue  Taxation." 
juaraJ  amd  wttrkmz  bsquixx  WAa-raorrrs  tax 

Mr.  CMAHONEY.  Mr.  President,  I 
do  not  belicTe  that,  in  a  period  Uke  the 
present,  the  Senate  of  the  United  States 
could  discuss  any  problem  more  import- 
ant to  the  bfe  of  the  Nation  and  to  the 
preservation  of  freedom  than  the  prob- 
lem of  taxation.  This  is  no  time  to 
adopt  a  policy  of  borrowing  to  finance 
the  Korean  war.  This  is  no  time  to  in- 
crease the  national  debt. 

I  might  put  it  In  another  way:  Inas- 
mtich  as  the  selective  service  law  is  now 
in  operation  and  the  Government  of  the 
United  States  by  the  authority  of  Con- 
gress, is  drafting  men.  I  say  this  is  no 
time  to  defer  the  profit  dollar  while  we 
are  drafting  men. 

Deficit  financing  la  miavoidable  when 
we  have  a  condition  of  high  unemploy- 
ment and  when  business  is  bad.  That 
is  the  time  when  Government  spending. 
to  use  the  phrase  which  is  in  common 
uae.  Is  essential.  But  when  prosperity  is 
running  at  high  levels,  that  is  the  time 
to  tax  so  that  we  may  pay  as  we  go. 
Let  me  ask  each  Senator  in  the  con- 
sideration of  the  pending  tax  bill  to 
make  up  his  own  mind  whether  he  Is  now 
wiUlng  to  fight  the  Korean  war  with  defi- 
cits and  pile  a  new  war  debt  on  top  of 
the  unpaid  war  debts  of  World  War  II 
and  World  War  I. 

When  a  country  is  prosperous,  it  ought 
to  use  its  prosperity  in  defense  of  the 
economy  which  produces  tlat  prosperity. 
We  cannot  afford  to  be  tender  with 
profits  while  we  are  drastic  with  men. 
Mr.  President,  I  desire  to  call  the  atten- 
tion of  the  Senate,  and  the  attention  of 
those  who  may  read  the  Rxcoxo.  to  the 
great  prosperity  which  this  country  now 
enjoys,  and  in  order  that  the  facts  may 
be  presented  without  any  tinge  of  parti- 
san argument.  I  desire  to  begin  by  read- 
inf  an  editorial  fn»n  Life  magazine. 
Thlo  editorial  appeared  In  Life  on  the 
3Ut  of  July,  after  the  Korean  condition 
bad  dereloped.  but  it  tells  a  story  which 
has  been  so  beclouded  by  pmpaganrti 
and  rumor  that  many  of  the  Amttimxk 
pecMDle  are  really  convinced  that  the 
United  States  is  in  a  bad  economic  coa> 
ditloo.  It  is  not  The  United  SUtes.  OB 
the  record.  Is  now  enjoying  the  greatest 
prosperity  not  only  la  its  own  history. 
but  In  the  history  of  any  people  at  any 
time. 


The  editors  of  Life  understood  tbat 
when  they  entitled  this  edltortal  "Fhre 
Fecund  Years." 

The  record  ot  1945-80  shotdd  give  eoiirsfi 
for  the  days  ahead. 

Mr.  President,  this  Is  a  timu  for  men  of 
courage  and  men  of  vision,  particularly 
for  courage  and  vision  upon  the  part  of 
those  who  want  to  preserve  a  free  eccm- 
omy. 

The  editorial  continues: 

Always  before,  between  ito  wars,  the  Unltad 
States  baa  iMd  loftg  years  of  peace.  Thia 
time,  betwaen  TJ-day  and  Korea,  there 
stretched  but  a  scant  5  year*.  Hardly  kmg 
eno^itf'.  one  would  suppose,  to  catch  one's 
braath.  yet  it  was  the  most  bovmUful  5-yeaff 
period  in  United  States  history. 

Bfcn  if  the  little  Korean  w.v  bacomea  a 
big  war.  the  productive  recMxl  of  tha  past 
S  years  should  give  the  United  Ettataa  courage 
to  see  the  new  logistical  job  through. 

Slimming  it  up  in  the  future,  the  hla- 
tOTlan  may  vlsualljw  the  Inttrral  between 
1945  and  1350  aa  part  of  a  ne^r  age  of  con- 
fidence. TTtie  enough,  the  An:.erican  people 
were  torn  by  doubts  througl'iout  the  late 
forties.  But  the  doubu  had  to  do  with 
questions  of  coeinic  fate  and  ar  the  Krem- 
lin, not  with  themaelves  as  Americans. 
World  War  Et  may  have  settled  little  or 
nothing  about  the  division  of  the  world  be- 
tween d«nocracy  and  dictator  shl{>,  freedom 
and  slavay,  but  it  did  reators  tte  average 
American's  confidence  in  tha  <»pabDltiee  of 
his  own  hand  and  brain. 

In  1945  the  faint  hearts  wh>)  remembered 
there  were  still  9.COO.0O0  xiremployed  in 
1939  were  predicting  T.OOO.OOC  unemployed 
by  1946.  But  nothing  Ilk*?  ttat  haopeaed. 
Carried  forward  by  the  mcmenvum  en- 
gendered by  World  War  IL  tha  United 
Statea  econosny  Just  refiiaed  to  rtop  twom- 
ing.  It  was  not  a  bubble  booca  like  the 
Dutch  tulip  craae  or  the  Unttel  States  stodt. 
market  rise  of  1929;  it  was  a  solid  produc- 
tion boom  that  went  on  ancl  cm  and  on. 
Stock  market  raluatlona  toot  5  years  to 
catch  up  with  It. 

Mr.  President.  I  wish  to  call  special 
attention  to  that  sentence  f  rom  the  edi- 
tors of  Life,  picturing  exactly  the  condi- 
tion that  existed  in  ttie  financial 
markets. 

Stock  market  valuations  tciA  5  yean  to 
catch  up  with  it;  reality  alw::;ys  seemed  to 
outdistance  the  speculators'  tcaglnation. 

SUSUrXSS  KKJOT9  vcuc   >sonTs 

The  facts  were  that  is1t«s  of  stocks 
in  the  stock  market  were  far  below  the 
earning  capacity  of  the  corporatioos 
which  issued  the  stocks,  ancl  in  some  in- 
stances far  below  the  ass<?t  value  pa* 
share  of  the  stocks  which  were  selling  at 
such  low  prices  that  he  who  bought  was 
buying  from  5  to  20  percent  in  vaiues 
more  than  he  paid  tn  doUais. 

To  return  to  the  editorial: 


The  Bgwraa  for  the  5-year  interval 
fsiHasllfi  by  any  previcus  standards.  Take 
basadac.  Batween  VJ-day  and  D-Korea  day 
tlw  QBHat  8tat«a  people  built  some  4.ft^- 
tar  tbarrwelves. 
.  oredit.  whole  "LeTittoiwasr 
et  sprawly  "ranch" 


tett  a 

rural  to  urban  pakteraa 

kt  suburban  practtoatty  owaraiglit. 
to  Uving  in  the  sua  aftoBt  a  SS> 
mnfiwa  Mile  liticBwai  agFoeeaa  on  whicft 
•l.TTOuMTjOOt  war*  «aat  ba  1MB  for 


of  Mb. 


Quumn^  era 
stamped  a  family  aa  ricit. 


or  %wa 
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of  BWDIWit 

•ad  tai%h  offtr  tha  r*- 
bttUt  tnMta  or  Ow  vorMli  liilliU  uMI  bM» 
rmURMd  ifBtca.  It  wm  tuatod  bf  gaa  and 
oU  pumped  ilvoagh  tb*  tbooMUMto  o«  mlUs 
of  B«v  piptfiiiw  that  lacad  Tnm  to  tb» 
ltld««at  aad  Kw  Toik. 

Bt  JuiM  IMOttaa  WOtninamn*  ptodao- 
tloa  U*4^  ttood  at  ItV—or  vtrtoaDy  doidito 
that  (tf  inft-M.  Tba  produeUva  capaettj 
Inctudad  wbola  ar«  todtiattlaa.  Tba  naw 
talavlalaa  intfuitrr  eatna  wtth  a  roth,  (lulztf 
pao^  to  tbiHr  Unnf  room  dialn  aiLd  trana> 
formlof  ttM  tiaturt  of  hooia  Ufa.  Tba  cbam- 
mt  ladotttf  .«aa  produelnf  aMnrthlnc  from 
atiapliaa  aoap  to  auita  voran  entlraly  of  mafi'- 
Bada  ftbcrs.  Paopla  paid  $»jOOOfimfiOO  tot 
clothaa  aad  Jawalry  batwaan  1M»  and  1MB. 
Tbcy  bavaa  to  t&lnk  of  air-condltloning  and 
aound*proofla(  aa  nacaaaltiai.  not  hunules. 

Ttia  producttva  revolution  mored  to  the 
farow  at  tba  faataat  rata  In  blatory.  In 
3M5  than  vara  1.700  machanlcal  cotton 
pickan  and  atrtppaca  la  tba  United  Stataa; 
Id  IMO  tba  flfwa  had  Jumped  to  13.400. 
aora  and  wbaat  filed  tba  bina  to  overflow- 
ti«.  Tba  United  Stataa  au  lU  flU.  helped 
feaap  aoaaa  otbar  nattoaa  from  atarnng  and 
bad  aa  laoradlble  aoridaa  of  food  left  over 
for  aUaafa  afataat  dimeter. 

Tba  auMirlal  aeoompUalunanta  of  tba 
ft-]rear  period  oould  be  apoa  out  aa  endleealy 
■a  tba  aylea  tbat  wwat  Into  erenrtblng  frtnn 
rt5f«»fcf»|ff  to  tanate-iMkat  etftnga.  But  tba 
Matty  Mimnraitni  tbtag  about  1M5-W  lay 
IB  oOiar  diracftona  ffrttrf .  through  Ita  da. 
velopcaeat  of  tba  naw  woadar  druga  (among 
tbam  cblaitMiyeacia,  aaraoayeln) .  made  hu- 
life  far  tarn  tiaaanlmie  than  before.  Be- 
1M«  aad  IMO  upward  at  1.400.000 
took  ertlata  dagrtar.  la  1»60  twice 
ij  wave  graduated  from  oollege  aa  la 
•ay  prewar  year.  Mora  aneouraging  stUl. 
tbara  waa  a  wldaapread  dtoeuaalon  of  the 
•baa  of  edueatton  Praaldent  Blaenhower,  of 
,  called  upon  hla  faculty  to  educate 
pbyalelata,  aiweptkmal  chemlata, 
but.  abova  aU.  "ezcaj^looal  Americana." 

Xa  labor  relatlooa  the  wUd  atmoaphere  of 
tba  tblrtlaa  gave  way  la  1M5-M  to  the  rela- 
ttra  equlUbrlum  of  the  aew  ateel  penatoa 
■yatam  aad  tba  OM  S-yaar  contract.  In  race 
ralatSoaa.  daaptta  the  failure  of  Oongreaa  to 
pMB  aa  WWPO  bUl  with  teeth  In  It.  encourag- 
taf  atrMaa  vara  ntada.  Aa  one  indes  of  Ira- 
pk^«ad  raea  raUtlona.  Negroea  were  playing 
BM^or-laagua  baaaball.  blg>tlma  unnla.  and 
aaptataiag  Ivy  League  football. 

Mo  one  can  derlae  a  micrometer  eaUper  to 
aodi  tblnga  aa  artlatle  prograaa, 
jmipam.  tba  content  at  almple  fun. 
or  tba  tatenatty  of  raltgloaa  faith.  Nobody 
oaa  put  a  dollar  valtia  on  aympathy,  friend- 
•blp.  and  loea.  riguraa.  bowa*ar,  can  be 
afttJBiaHtlve.  aad  tt  BMy  prove  aoaaathtng  to 
kaow  tbat  UalMd  SUtea  ebureb  mamberabtp 
leaped  fraa  Mjvrjti  la  MM  to  gl.m.|fM 
Ih  MM.  And  la  world  alalia,  which  involve 
i^lrttttal  valuaa  aa  wall  aa  power  poUtloa.  the 
Uaned  SH^ea  bad  doAaltely  grown  up  alnce 
IMO.  la  IMO  the  United  SUtaa  paopla  ware 
ready  to  aeOtpt  a  world  rolai  vtaatbar  tbay 
were  to  do  It  well  or  badly. 

By  all  the  tofceaa.  maawalila  aad  Im- 
■MMurabIa,  tba  Qaltad  Sutaa  pacqUa  bava 
a  right  to  be  proud  of  the  IMS-M  latarluda. 
Tbay  oaa  approach  tba  dangaroua  daya  of 
tba  preaeat  wttb  full  eonfldenee  In  tbalr 
•apaa^  to  aaa  any  dUleult  job  tbrotigb  to 


Mr.  WMBR.  Mr.  President,  wm  tiM 
itorftoldt^ 

TlM  FRMIDIMO  OFFICKR  (Mr.  Bv«r 
tB  Um  ehatr).  -  Oom  the  Senator  from 
Wyoming  yMd  to  the  Senates  from 


Mr.  OliAHONIT.    X  rieUL 


utautm  TO  tt.aao.ooo.ooe 

Mr.  KKBiL  What  does  ^he  Senator 
from  Wyoming  estimate  the  excess- 
profits  tax.  ts  pr<906ed.  would  yield? 

Mr.  OMAHONKT.  Of  course,  that 
would  depend  entirely  upon  the  degree 
to  iHiich  prices  are  permitted  to  con- 
tinue to  rise.  On  the  basis  of  the  very 
best  estimates  which  I  have  been  able 
to  obtain,  corporate  profits  will  continue 
to  rise  in  the  next  6  months,  and  even 
before  that  they  will  have  risen  to  prob- 
ably as  much  as  $40,000,000.  If  they 
do.  the  amendment  I  now  propose  would 
raise  almost  $5,500,000,000. 

Mr.  KERR.  Does  the  Senator  think 
It  would  provide  the  money  with  which 
to  pay  as  we  go  for  the  Korean  war? 

Mr.  CMAHONEY.  I  think  that  tt 
will,  when  added  to  what  will  be  obtained 
through  the  pending  tax  hilL  Let  me 
say  that  I  believe  the  corporate  tax  rate 
is  too  low,  and  I  make  that  statement 
on  the  basis  of  testimony  which  has  been 
given  to  me  by  some  of  the  most  re- 
q>ected.  competent,  intelligent,  and  able 
business  leaders  in  the  city  of  New  York. 
Mr.  KERR  The  Senator  from  Wyo- 
ming has  prepared  a  chart  showing  cor- 
porate profits  for  the  past  4  years,  I 

believe.  

Mr.  OMAHONEY.  The  Senator  from 
Oklahoma  is  quite  correct.  I  showed 
him  the  chart 

Mr.  KERR.  What  does  it  disclose 
that  corporate  profits  after  taxes  were, 
for  the  4  years? 

Mr.  OliCAHONEY.  If  the  Senator 
from  Oklahoma  will  permit  me  to  defer 
answeriOig  that  question  until  I  produce 
the  chart  here,  I  shall  be  very  happy  to 
answer  that  and  all  other  questions  at 
that  time. 

Mr.  KERR.  I  am  tremendously  inter- 
ested in  a  proposition  which  would  make 
it  possible  for  us  to  pay  as  we  go;  but  the 
Information  I  have  is  that  the  cost  would 
probably  be  approximately  $25,000.- 
000.000  a  year  over  and  above  the  pres- 
ent amount  of  the  defense  budget.  Us- 
ing what  I  thought  was  the  Senator's 
estimate  of  what  his  proposed  excess- 
profits  tax  would  produce — and  it  was. 
as  he  has  axuwered.  approximately 
$5,500,000,000  a  year— I  was  unable  to 
make  that  harmonize  with  what  I  under- 
stood to  be  the  statements  made  by  the 
Senator,  namely,  that  if  we  were  to  adopt 
his  excess-iurofits-tax  amendment,  it 
would  enable  us  to  pay  as  we  go.  I  say 
that  because  it  aeons  to  me  that,  if  we 
had  In  effect  the  excess-profits  tax  now 
proposed  by  the  distinguished  Senator 
from  Wyoming,  it  would  take  care  of 
only  Approximately  one-fifth  of  the  m- 
O'eased  expenditures  due  to  the  Korean 
war.  and  thus  would  be  far  from  a  pro- 
poaal  which  would  enable  us  to  pay  aa 
we  go. 

Mr.  OTkCAHONXT.  Mr.  President,  the 
Senator's  example  m  arithmetic  goes 
bwry  becauM  it  is  based  upon  an  mcor- 
reet  assumptkm.  The  Senator  bases  his 
whole  question  upon  the  assumption  that 
■omeone  told  him.  or  somehow  he 
learned,  that  the  cost  of  the  Korean  ra- 
terprlae  would  be  $24,000,000,000.  How- 
ever,  that  is  not  the  fact  It  eaxmot  be 
the  fact    The  supplemental  appropria- 


tion bm.  whldi  protemy  will  be  pused 
today  m  the  House  of  Representattres.  a 
bill  which  was  sent  to  Oongreu  because 
9f  the  Korean  war.  akag  with  other  de- 
fense expenditures  calls  for  $ie.700.- 
000.000.  Not  aU  of  that  will  be  spent 
wlthm  the  year.  Sometimes  it  takes  2 
years  to  build  an  airplane,  as  the  Senator 
well  knows. 

So  we  have  here  the  problem  of  bal- 
ancing a  supplemental  appropriation  bill 
of  $16,700,000,000  with  a  tax  bill  which 
came  from  the  Finance  Cwnmittee  with 
an  original  estimate  that  it  would  raise 
$5 ,000,000 .OCO.  which  estimate  has  now 
been  shaved  down  to  $4,500,000,000. 

I  say  that  obviously  $4,500,000,000,  as 
reported  by  the  Finance  Committee,  win 
not  bcgm  to  balance  even  one-half  of 
$16,700,000,000.  However,  if  we  add  ttie 
proceeds  of  the  excess-profits  tax,  then 
we  shall  be  witlun  shooting  distance  of 
our  goal. 

It  may  also  be  stated  that  when  the 
Finance  Committee  and  the  Treasury 
some  time  next  year  get  through  with 
their  studies  to  repurd  to  excess-profits 
taxes,  undoubtedly  they  will  bring  m  a 
tax  measure  which  will  be  much  heavier 
than  the  one  I  am  now  proposing. 

Mr.  DOUGLAS.  Mr.  President  will 
the  Senator  yield  tar  a  question? 

Mr.  O'MAHONBT.  I  am  happy  to 
yield  to  the  Senator  from  Illinois. 

Mr.  DOUGLAS.  I  should  like  to  ask 
the  very  enunent  Senator  from  Wyo- 
ming if  it  is  not  true  that  even  though 
$5,500,000,000  may  be  all  that  will  be 
raised  by  excess-profits  taxation  of  the 
type  he  proposes,  will  not  that  be  $5,500.- 
000.000  more  than  is  provided  for  to  the 
bill  reported  by  the  Finance  Owimittee. 
and  therefore  shall  we  not  be  that  much 
closer  to  our  goal? 
Mr.  OTiAHONBY.  Certainly. 
Mr.  GEORGE.  Mr.  President  will 
the  Senator  yield? 

Mr.  OliCAHONEY.  I  am  very  hai^y 
to  yield  to  the  distingtiished  Senator 
from  Georgia. 

Mr.  GEORGE.  I  understood  the  dis- 
tinguished Senator  from  Wyoming  to 
say  that  the  estimate  was  based  upon 
the  assumption  that  corporate  profits 
would  conttoue  to  rise  until  they  reach 
a  peak. 
Mr.  O'MAHONEY.  That  is  correct 
Mr.  OEOROK  I  wish  to  ask  the  Sen- 
ator  if  he  knows  what  the  tax  bill  which 
the  Finance  Committee  has  repwted 
will  raise  if  that  sort  of  conditkms  ob- 
tains to  the  American  economy. 

Mr.  O'MAHONEY.  I  am  sure  it  wiU 
raise  very  much  more. 

Mr.  GEORGE.  Yes.  almost  douUe 
what  we  have  repcarted. 

Mr.  O'MAHONEY.  Ttiere  is  DO  doubt 
about  that  and  that  will  be  very  help- 
ful If  our  expeixlitures  are  going  to  be 
at  the  rate  suggested  by  the  Senator 
from  Oklahoma,  then,  to  be  sure,  wo  art 
going  to  get  that  amount 

Mr.  GEORGE.  But  I  understood  tta« 
Senator  to  say  also  that  he  had  not  giv- 
en any  figures  as  to  what  the  Korean 
war  would  cost 

Mr.  OMAHONEY.  I  can  only  estt- 
mate  by  what  the  General  Staff  has 
asked  the  Ccmgress  to  apprc^ariate. 
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cf  ftet.  Vfli  BSg  « 
to  moch  better  tfiapf  to 
the  SMftaa  wwffl 
Jaooary  ttea  It  is  at  tte 
ment? 
Mr.  CMAHOHBY.    Bwfflbeki 


Ur.OSOBOSL 


itvllbe 


Mr.  CMAHOHBY.  IK  vS  be  in  BMii 
better  siiape  tten.  I  asy  say  to  tbe  db- 
ttogoWwd  Senrtar.  to  be  able  to  add  vp 
what  it  has  already  spent  beymi  Ms 
means.  We  are  spending  it  ■ov,  I  caB  to 
the  attention  of  the 


be  received  Into  the 
evem,  OBtfl 

Mr.  CMAHORBY.  Gti. 
great  advantage  of  the « 
and  I  can  this  to  ttie  partkolar  attention 
of  the  Senator  from  Qeorgia.  Is  that  it 
win  be  a  deterrent  to  rising  priees.  I 
want  this  proposed  exBCsa-pnfiti 
only  for  the  purpose  of  raising 
but  also  for  the  purpose  of  preventing 
the  profiteer  fktm  raising  prices  to  the 
Govemmmt  and  to  tibe  peopls  of  the 
Nation. 

Mr.  GBORCBE.  With  sH  doe  respect 
I  dmDenge  the  Seoator's  phihw^y  and 
conclusion.  I  say.  on  the  contrary,  that 
until  we  apply  control  of  prices  and 
wages  across  the  board,  an  excess-prollts 
tax  is  the  most  dangerous  inflationazy 
tax  that  can  possibly  be  ouaeeived.  We 
differ  on  that  point 

Mr.  O'MABCKOBY.  Tliat  is  correct 
and  I  dttH  be  very  tHad  to  dww  why  I 


Mr.  DOXTOIAS.  Mr.  President  wffl 
the  Senator  yidd  for  a  further  quescion? 

Mr.  OlfABONEY.  I  am  happy  to 
yWd  to  ttie  Senator  tram  Illinois. 

Mr.  DOUGLAS.  Is  It  not  troe  that 
the  pressit  level  of  corporate  proHts  be- 
fore taxes  is  at  the  rate  of  approximate 
$S3.aQO.O0O.O0O  a  year? 

Mr.  OICAHONEY.  The  rate  of  In- 
come  at  the  present  .moment,  before 
taxes,  is  running  aboot  $32.0M.OQO.0OO. 

Mr.  IXKK3LAS.  WooM  not  tht 
scfaedide  proposed  bor  ttie  dlstinguisbed 
Senator  from  Wyoming  and  the  emfnmt 
Senator  tram  Tfexas  yidd.  at  eotrent 
proAt  rates,  apprmdmatdy  $3j000,000j00 
of  added  tax  hioome  per  year? 

Mr.  OMAHONEY.  At  $MJQO.OOO.- 
000.  it  wookl  yieM  about  $3jB00.0M.0gt. 

Mr.  DOUGLAS.  So  that  the  proposal 
of  xbe  Soiator  from  Wyoming  and  the 
Senator  from  Texas  wooM  ahaost  cer- 
tainly yield  $3.00M$$JOO  more  of  tax 
income.  If  total  corporate  tneome  rose 
by  $CgW,0tl».OO0  more,  or  to  a  total  of 
$4t.0tt.W$.0OII.  the  tax  proposed  by  the 
Senstor  from  Wyoming  wnoU  yield  $S>- 
50$.0M.6$Q  of  Mlded  retcnae.  It 
therefore  htip  to  thatdegree  to  < 
gap  between  e»peiwlttuies  and 
pilatiuus  ^^lich  now  exists,  voidd  it  not? 

Ut.  O'MABQRKY.  The  Sesntar  is 
Vdte  right 


that  is  above  the  base,  bnt  before  it  Is 
on  tlmt  pereentage.  there  is  a 
eaBsmption  of  glMit.  which  will 
go  to  an  cotpeiationa.  and  anottkcr 
ppecifte  rrtiitinn  cf  gHumi.  which  wffl 
go  to  corpocatians  vtaieh  choom  the  m- 
vested-capital  basft^  and  which  Imwe 
started  bwiness  anee  aeptmsber  L  IMS. 
So  the  amoont  of  praftts  which  wiB  be 
sdttlect  to  this 
aents  the  very  top  of  a 
which,  bv  rcMOtt  af  inereaiiBg  pglecs.  ii 
already  dimtafaig  mmt  rapidly,  toothor 
words,  onder  this  mtt^-yntiB  tsjt.  aU 
profits  amooting  ta  ••  percent  of  the 
average  fOr  this  4-Fear  period  wfll  be 
sohiect  only  to  nanmd  and  smtax  ntm 
as  provided  in  irtmtevcr  MB  may  be 


Mr.  rfjaJBBHOBT.   lb 
the  Semtor  yield  for  a  iMistiun? 

Mr.  OMAHOMBT.    I  yield. 

Mr.  FULUIUUtft'.    I  Imd 
that  there  was  an  cnmplian  of  gtSjaiL 
Has  that  been  chanpsd? 

Mr.  OMABOHEY.  The  Senator  from 
tes  rcfoied  to  the  tsct  Oiat  I 


tnlMt? 
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Ifr.  LONO.  Wiaen  the  Senator  says 
"tdtia  taxes,"  he  ts  igtralflng  of  corpora- 
tkm  taxes  rather  than  personal  Incoma 
taxes. 

Ur.  OUABONKT.    Tes. 

llr.  LONO.  Because,  after  corpora- 
tion taxes  are  paid  and  when  dividends 
are  declared  and  the  Individual  tak'^ 
puswnilnn  of  the  earnings  In  the  form 
of  dividends,  he  would  have  to  pay  his 
perstmal  Income  tax  which  cou.d  run 
possibly  as  high  as  90  percent 

Mr.  01IAH0NBY.  Yes.  This  bin 
does  nothtnff  about  the  theory  of  ex- 
empting •  corporation  from  Income 
taxes  and  letting  the  stockholder  carry 
the  whole  burden.  That  Is  not  In  the 
bill  at  aU. 

Mr.  LONO.  If  we  increase  the  tax  on 
corporations  we  would  be  losing  some 
revenue  that  we  would  otherwi£e  have 
made  by  taxing  individual  income.  Of 
eourse.  if  the  individual  does  not  receive 
that  income,  he  would  naturally  not  be 
paying  that  much  in  taxes. 

Mr.  OlIAHONET.  It  is  my  imder- 
rtni%>i««y  that  thoe  was  some  very  sub- 
stantial evidence  before  the  Ways  and 
Means  Committee  of  the  House.  If  not 
before  the  Senate  Finance  Committee. 
In  favor  of  the  theory  that  there  should 
be  a  withholding  tax  upon  dividends. 
because  so  many  dividends  escape  all 
taxation. 

Mr.  LONO.  What  type  of  dividends 
doe»  the  Senator  have  in  mind  which 
would  actiially  represent  Income  that 
would  eecape  taxatl<m? 

oosrosATs  raoms  ssss  wmt  MSURAtT 


Ur.  OUAHONST.  I  have  not  gone 
Into  that  matter  at  all.  I  mentioned  it 
In  passing  because  the  Senator  spoke 
about  that  phase  of  the  problem.  What 
we  are  desillng  with  here  is  the  plain 
fact  that  profits  in  1948  reached  this 
great  peak  of  $35,000,000,000.  and  that 
Inf^t'""  started  again  in  the  beginning 
of  19S0.  and.  stimulated  now  by  mili- 
tary expenditures  following  the  outbreak 
of  the  Korean  war.  proflu  are  running 
up  again,  and  the  best  estimates  are  to 
the  effect  that  they  wlU  rise  to  $40,000.- 
000.000  or  more.  An  excess-profits  tax 
would  have  a  great  tendency  to  keep 
prices  and  profits  from  running  up.  and. 
to  that  extmt.  it  would  have  a  very  bene- 
llelal  effeet  upon  financing  the  war.  be- 
cause it  would  keep  prices  down. 

I  now  yield  to  the  Senator  from  Colo- 
rado.   

Ifr.  MILLIKIN.  The  distinguished 
Senator  from  Louisiana  has  developed 
the  fact  that  these  figures  are  not  all 
related  to  a  comm<ffl  denominator  ol 
value. 

Mr.  CMAHONBT.  That  Is  correct 
Tbey  are  current  didlars. 

Mr.  MHUKIN.  I  should  like  to  de- 
velop the  relationship  between  the 
praltts  of  corporations  In  relation  to  the 
Tcal  Battetml  Ineome  over  vailous  pe- 
rlodi  of  ttee  shown  on  the  chart 

Mr.  CMABOMET.  I  shaU  show  that 
]B  a  few  mtinites  I  have  anotlscr  chart 
vhieli  wlQ  abofv  that 

Ur.MMBMnm, 

Mr  OlfABCttlST.  Bas  the  Senator 
trora  OkUhotna  a  question  to  ask? 


Mr.  KERR.  Yes.  If  the  Senator  will 
yield.  I  should  like  to  ash  a  question. 

Mr.  CMAHONEY.    I  yield. 

Mr.  KERR.  The  Senator  from  Okla- 
homa a  little  while  ago  posed  a  quesU<Mi 
In  connecUon  with  the  miUtary-pre- 
paredness  program  in  connection  with 
which  Korea  is  a  part.  I  am  sure  the 
distinguished  Senator  from  Wyoming 
will  recognize  the  fact  that  the  Korean 
situation  is  but  a  part  of  the  over-all 
military -preparedness  necessity  which 
face  us. 

Mr.  CMAHONEY.    Certainly. 

Mr.  KERR.  The  Senator  from  Okla- 
homa said  his  information  was  that 
there  would  be  approximately  $25,000.- 
000,000  a  year  or  more  required  above 
the  amount  being  currently  spent,  and 
the  distinguished  Senator  from  Wyo- 
ming, as  the  Senator  from  Oklahoma 
imderstands.  brushed  that  aside  as  being 
either  ill-advised,  ill-informed,  or  un- 
founded. I  thought  the  Senator  from 
Oklahoma  might  have  information  upon 
which  he  could  depend  and  upon  which 
the  Senate  could  depend  if  the  Senator 
from  Wyoining  would  tell  us  what  he 
thinks  the  amount  will  be  that  we  shall 
be  called  upon  to  provide  over  and  above 
the  approximately  $13,0O0.000,0DO  a 
year  which  has  been  currently  spent 

WAS  TASKS  SHOULD  BALANCX  WAS  SZPKNSKS 

Mr.  OMAHONEY.  Mr.  President.  I 
would  not  want  to  venture  into  any  such 
speculaUon  as  that.  This  I  know,  that 
if  the  Korean  war  does  not  end  speedily, 
the  cost  will  rise.  This  I  know,  that  if 
the  Korean  war  Is  but  the  rising  curtain 
on  further  aggression  by  the  Kremlin, 
the  cost  will  go  higher.  We  may  have 
to  spend  more  on  innumerable  fronts. 
We  may  be  confronts :  and  I  think  we 
will  be  confronted,  with  the  inevitable 
choice  of  whether  we  are  going  into  an 
all-out  war,  with  expenditures  that  no 
man  can  venture  to  estimate,  or  whether 
we  shall  continue  a  program  which  is 
intended  to  build  up  the  economic  power 
of  all  the  free  peoples  of  the  world  so 
^at  they  may  experience  what  we  have 
been  experiencing,  and  thereby  demon- 
strate the  shell  of  the  communistic  ar- 
gxmxent  that  freemen  cannot  defend 
themselves  or  support  themselves.  I 
want  the  free  economies  to  demonstrate 
now  that  the  job  can  be  done. 

I  know,  as  the  Senator  from  Georgia 
•aid  a  moment  ago,  that  the  receipts 
from  taxation  lag  behind  the  levying  of 
the  taxes.  Of  course  they  do.  But  the 
spending  does  not  lag.  The  spending  is 
now  in  progress.  Gasoline  is  being 
burned  in  taking  airplanes  across  the 
Pacific  Ocean,  flying  boxcars,  carrying 
arms  amd  even  artillery  to  the  men  fight- 
ing in  Korea.  Other  vast  expenditures 
are  now  being  made.  So  I  say,  to  my 
simple  way  of  thinking,  it  is  not  wise  to 
postpone  the  levying  of  an  excess- profits 
tax  for  6  months,  and  that  is  what  we 
shall  be  doing  if  we  postpone  the  leviring 
of  the  tax  now.  If  the  Senate  should 
vote,  when  the  amendment  comes  to  that 
stage  In  the  procedure,  not  to  attach  it 
to  this  bill.  therek>y  not  to  give  notice  to 
the  profiteer,  wherever  he  may  be,  and 
not  to  summon  the  honest  businessman 
wherever  he  may  be — and  there  are  far 
more  of  (hem  than  juoflteers — to  the 


colors  under  a  fiscal  flag,  the  problem  in 
1951  will  be  lmmea:{urably  greater  than 
it  is  now. 

Mr.  KERR.  Mr.  President."  will  the 
Senator  yield  for  a  question? 
Mr.  O'MAHONEY.  Certainly. 
Mr.  KERR.  The  Senator  from  Okla- 
homa would  like  to  ask  the  Senator  from 
Wyoming  a  question.  Based  upon  the 
information  that  the  expenditures  which 
we  will  be  called  upon  to  make  will  be 
in  t.ie  neighborhood  of  an  additional 
$25,  )00.000,000  a  year,  and  judging  from 
the  answer  of  the  distinguished  Senator 
from  Wyoming — and  I  take  it  that  he 
has  no  informatica  or  positive  judgment 
to  the  contrary— -iS  It  not  a  fact,  because 
the  excess-profits  tax  which  the  Senator 
is  suggesting  by  his  own  estimate  could 
not  yield  more  than  $5,500,000,000  a  year. 
the  general  proposition  of  enabling  us  to 
pay  for  the  additional  military  expendi- 
ture as  we  go  is  purely  coincidental. 

Mr.  O'MAHONEY.  The  Senator  I 
think  will  give  me  credit  for  discussing 
this  matter  in  a  much  more  serious  vein 
than  the  question  of  the  Senator  would 
Indicate. 

Mr.  KERR.  If  the  Senator  will  per- 
mit, I  could  not  be  more  serious,  and  I 
had  thought  when  I  listened  to  the  dis- 
tinguished Senator  make  the  statement 
that  when  he  was  talking  about  paying 
for  the  war  as  we  go  that  he  was  serious. 
Mr.  O'MAHONEY.  Indeed,  I  am  very 
serious  about  it.  and  I  say  that  unless 
we  imdertake  now  to  take,  through  the 
medium  of  taxes,  a  part  of  the  excess 
profits,  we  shall  be  imable  to  pay  as  we 
go.  The  Senator  talks  about  a  $24.- 
000.000.000  or  $25,000,000,000  expendi- 
ture, but  no  budget  estimate  has  been 
sent  to  Congress  to  that  effect.  There- 
fore I  was  quite  sincere  and  honest  when 
I  told  Mm  that  I  see  no  expenditure  of 
that  kind  as  a  future  expenditure,  and  I 
hope  that  when  the  estimate  comes  to 
the  Congress  of  the  United  States  we 
shall  be  more  willing  than  we  seem  to 
be  now  to  tax  profits  in  order  to  meet 
the  expenditures  we  must  ma^e. 

The  Senator  has  put  himself  In  the 
position  of  defending  deficit  financing  for 
war.  T  am  putting  myself  in  the  posi- 
tion of  saying  that  unless  the  profit  sys- 
tem is  willing  to  dedicate  profits,  as  the 
lives  of  our  youUg  men  are  dedicated,  to 
the  winning  of  the  war.  the  profit  system 
will  be  in  a  very  difDcult  position. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield  for  an  observation? 
Mr.  O'MAHONEY.  Yes. 
Mr.  KERR.  The  Senator  from  Okla- 
homa wishes  to  say  that  he  has  been  mis- 
understood. He  beUeves  as  sincerely  as 
does  the  Senator  from  Wyoming  that  we 
need  an  excess  profits  tax. 

Mr.  O'MAHONEY.  I  am  happy  to 
hear  the  Senator  say  so 

Mr.  KERR  The  Senator  from  CMda- 
homa  did  not  want  to  put  himself  in  the 
position  of  laying  down  the  proposition 
that  he  favored  it  and  then  find  within 
48  hours  after  he  had  made  such  a  pro- 
posal that  additional  information  made 
it  necessary  for  him  to  make  a  different 
proposal.  The  Senator  from  Oklahoma 
said  it  might  be  well  to  study  the  mat- 
ter and  arrive  at  some  logical  conclusion 
with  which  le  could  stay  for  at  least 
48  hours. 


1950 


Mr.  OiCAHOIIET.    Tl« 

Ofldahoma  wi9  have  ttie  oppartanity  to 
do  that 

Mr.  JOHNSON  of  Ccdorado.  Mi. 
Preskteit  will  the  Senator  yicM? 
Mr.  CMADONEY.  Ye& 
Mr.  JOHNSON  of  Colorado.  The  Sen- 
ator from  Wyoming  knows  thi^  I  aa 
sympathede  toward  the  proposal  be  ia 
making,  but  there  is  one  question  that 
occtirs  to  me  and  I  wondered  to  what 
extent  it  had  been  exptlored.  I  am  re- 
ferring to  the  dark-shaded  portion,  or 
the  Uaek  portion  of  the  graph  labcied 
•Undistributed  Prafits."  I  asBome  the 
nndtstrlbuted  promts  include  retirement 
of  debt  of  corpcv&tions  and  also  expan- 
sion of  plants.  It  seems  to  me  that  botti 
are  very  desirable.  I  wonder  if  the  Sen- 
ator  has  any  breakdown  as  to  that  Of 
course  the  undistributed  profits  certidnly 
do  not  represent  cash  on  the  barrti  bead. 
Mr.  O'MAHONEY.  No.  AH  sorts  of 
things  are  done  with  mdistrtboted 
pn^ts.  Corporations  do  finance  ex- 
pansion oat  of  ttiem.  However,  they  av 
profits  just  the  same.  I  am  not  criticix- 
ing  them  at  all 

Mr.  JOHNSCW  of  Colorado.  I  imder- 
stand.  but  I  am  afraid  that  persons  con- 
tenu>]ating  the  xmdistrlbated  profits  item 
might  think  of  soch  profits  as  piles  of 
money  hke  the  gold  at  Fort  Knox.  Ky. 
They  are  nothing  of  the  kind.  They  are 
for  debt  retironent  and  plant  expansinn. 
and  both  of  them  are  very  desirable  and 
very  necessary  in  order  that  a  eorpor*- 
taon  may  place  its^  on  a  better  prodno- 
ing  basis. 

Mr.  O'MAHONEY.  The  Senator  is 
quite  ri^t  Undistribated  profits  rep- 
resent a  part  of  the  great  prosperity  of 
the  American  economy. 

Mr.GEOR(2.  Mr.  Presidait  I  dKWkl 
like  to  understand  the  disUucuidied 
Senator  from  Wyomhig.  and  I  should 
hke  him  to  owkrstand  that  this  is  not 
a  debate  over  the  merits  of  an  excem 
Iffofits  tax  as  sudi.  when  revenue  is 
needed,  but  I  want  to  find  out  if  I  can. 
the  Senator's  estimate  ol  the  income 
that  would  be  prodoced  by  his  proposaL 
Is  it  $5,000,000,000?  I  beheve  ihe  Sena- 
tor s»m  ■?otn«'*>^"*g  in  that  neighborhood. 
Mr.  O'MAHONEY.  It  depends. 
Mr.  GBORGK  It  depends  <m  a  con- 
stant  rise  in  the  industrial  index  troD 
32  to  about  40. 

Mr.  O'MAHONEY.  Of  corporate  prof- 
its. 

Mr.  otytwfsg  Of  eorporate  profits. 
I  wanted  to  get  the  facts. 
Mr.  O'MAHONEY.  Yes. 
Mr.  GfeORGX.  On  that  basis  has  the 
Senator  taken  into  consideration  the  ksss 
which  would  result  from  the  rates  tn  the 
biU  as  applied  to  normal  and  ststaxea. 
and  has  he  also  taken  into  aiecoimt  the 
loss  which  woukl  result  from  distrite- 
tkm  of  dividends? 

Mr.OMAHONEY.  To  what  kxts  is  the 
Senator  referring?  I  undeistaod  ttw 
loss  from  distribution  of  divklenda. 
What  was  the  other  loss  to  whkh  tlis 
Senator  referred? 

Mr.  GBOBGE.    I  wtktd  tte 
before  if  he  did  not  provide  in  bis  1 
ment  for  the  deduction  of  the  ndjistod 
excess  profits. 
Mr.  O'MAHONEY.    OertaiiOy. 
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Mr.  "ffytRfflK 
kkastimate. 

Mr.  OTiAHONEY.  Y«;  that 
itseutcd  hf  the  M-pcroent  bm 
two  fTTtaiTJiniis 

Mr.  OBQBflB.    Ob  tte 
ItnedlDttke 

oorporatioos  woaM  be  taxed,  and 
profits  wooidmpiy  to— rcmpoi'slions 
which  do  not  make  aagr  mare  fta  csesss     i 


have 
That  is  eorreet.  is  tt  nott 


Mr.  OHiABQMir.    Tlielsw 

count  of  that  as  the 

Section  TB  affords  the  uwottuuity  Ax 
reMiff, 

Mr.  GBORGIL  Tes;  It  aSordi  oppor- 
tunity, but  it  is  very  dtoappainUiic  rrtrf. 
If  and  when  wc  vrtte  an 
tax  bffi.  I  liiall  do  what  I  orlginany  bk- 
sisted  upon  doing,  naaiidy.  providinc  a 
wholly  different  type  of  rdlef. 
the  picatitf  reaef  has  not  made  rood,  tt 
has  not  been  serviceable.  I 
wisiMed  to  ask  the  Senator  whether,  in 
statins  that  m¥ler  his  amendment  if 
there  is  a  rise  in  corporate  profits,  it  is 
estimated  about  $SJW.00QiMO  or  $Sj5fiO.- 
000.000  woidd  be  reaUnd.  be  took  into 
aceoont  any  Iobe  on  tbe  normal  and  sur- 
taxes and  on  the  distribution  of  divi- 


Mr.  OMAHONBT.  Tlic  estimate 
which  I  have  btf  ore  me  takes  into  ac- 
count an  factors  so  far  as  I  can  deter- 
mine them,  and  so  fsr  as  the  staff  can 
determine  them.  What  I  give  the  Sena- 
tor is  not  the  detailed  eamputations.  but 
the  final  resott 

Mr.GBORGBL  I  ilmpKy  wfmtod  to  get 
that  dear,  because  I  made  the  stotement 
to  the  Senator  to  good  tsith. 

Mr.  O'MAHONBY.    I  do  not  dotM  it 

Mr.  aarmOK  I  am  not  argotng 
against  an  excesB-proflts-tax  bUl  when  it 
can  be  written  property,  but  thge  Is  a 
choice  between  a  poor  eseess-prafits-taz 
bill  and  a  good  one. 

Mr.  OlfAHONEY.    Of  eoorse. 

Mr.  GBORGS.  They  are  all  bad.  per- 
hBfs,  from  the  stand^ioint  of  the  tax- 
payer. However,  there  is  some  ehoiee. 
Even  when  a  man  is  to  be  cawcuted  he 
may  have  a  choice  of  ttke  method.  What 
I  am  trying  to  find  out  is  what  I  ssked 
the  Senator  in  my  question  and  whidi 
the  Somtor  answered.  I  take  it  namely, 
ttut  he  has  taken  those  factors  hito 
accoimt 

I  shall  zww  repeat  my  statement  and 
ask  the  Senator  a  very  sbnide  qoeetion. 
If  I  can  demonstrate  to  him  that  his 
fTn^TirtTTK^t  as  it  is  written  and  lies  on 
the  desk  wQI  not  raise  any  money  tn 
1950.  will  he  at  least  be  satisfled  then 
to  wait  until  aU  of  vs  can  really  get  to- 
gether and  write  a  good  excess-profits- 
taxtam? 

Mr.  dCAHOHBT.  M^  answer  to  tha 
Senator  is  that  If  he  can  make  sodi  a 
daaumtiation  now.  then  he  does  not 
need  to  wait  until  next  year  to  draw  an 
LU-im  isiiftts  tar  MO  wbieli  wffl  bring 
ta  the  money.  Let  oa  do  tt  now. 

Mr.  GBOBCaL  Let  w  do  Ik  lighL  I 
am  asking  the  Senator  the  amstion  tan 
aU  good  iklli^  and  Z  My  to  him  now 


Mr.  VMABOHBT.    Ah. 
Mr.dBOROB.    Rkai 

Mr.  OVAHOKBT.    Mvl 
would  be 
ment? 

Mr.  naonfg    Beta«  the 
does  that  kt  Mcal  aMsntton  to  Iht 


Mr.  OrMAHQIIIV.    Of 
Mr.aBQBOS.   ItlaaUtfilyt 


Mr.  O'MABONBT.    Certainly. 

Mr.  mvmOM.  Itere  wffl  be  hot 
about  1  months  elsviiag  hatwecn  the 
time  the  bin  eoidd  bt  pMisd  and  slgnad 
by  tbtt  President  and  the  ttee  when  Ik 
would  take  efltet 

Mr.  OTtAHOBgr.  What  I  Mk  flBgj- 
fol  of  is  ttiat  during  thst  psrtod  of  ttee 
risiag  prices  wiB  tmtliwie  to  mte  tt 
dtMetiH  for  the  Oowmnettt  to 

tatheeeatofBvlaf. 
Mr.^BORCas.  m  part  I  agree  with  the 
I  have  ahwAr  aM  tftnt  In  the 


trol  of  prices  and  1 

The 

happen  with  na  < 

priees.     AdnpUnn  of  an 

tax  win  simply  hnlto  tbt 

pendttoreof  money  by  < 

I  could  ten  the 
tf  he  desired  to  hase  as  do  It  of  how 


vebegaBto 


tax.  In 
I  haiven  to  radde. 
ematm  of  Uis  hotcft 
to  supply 


hoMtaB 


peet  to  make  great 


««j«e 
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Baa  tht  Senator 
a  quMllon  to  Mk? 


not  to  summon  the  honest  businessman 
wheiYver  he  mar  be — and  there  are  far 
of  them  than  profltoenh- to  the 


ter  and  arrive  at  some  logical  conchisfcOQ 
with  which  fe  could  stay  for  at 
48  hours. 
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Mr.  OEOROE.  That  la  do  doubt  cor- 
net I  hope  the  Senator  wUl  not  mis- 
vnderstand  my  poiitlon. 

Mr.  0'MAH0NS7.   I  am  sure  I  do  not. 

Mr.  OBOROB.  I  ha?e  been  expecting 
a  bill  from  the  Houae  providing  for  the 
renegotiation  ot  war  eontracU.  ull  Gov- 
emment  cnntraeta.  in  fact,  and  I  think 
undoubtedly  aueh  a  blU  shotOd  be  passed. 

Mr  OlAAHOHKt.  I  was  a  member 
of  the  Committee  on  Appropriations  at 
the  beginning  of  World  War  IL  when. 
under  the  leadership  of  the  distinguished 
senior  Senator  from  Tennessee  IMr. 
McKsLLAi].  the  first  renegotiation  law 
was  enacted. 

Mr.  asOROB.  I  \mderstancl  a  bill 
similar  in  purpose  has  already  been 
drafted  In  the  House  of  Representetives. 

Mr.  OMAHONET.  My  reoollecUon  Is 
that  the  very  able  and  dlsUngulslied  col- 
league of  the  Senator  from  Georgia,  the 
junior  Senator  from  Georgia  [Mr.  Rt»- 
SBxl ,  In  the  Committee  on  Naval  Affairs, 
as  it  was  at  that  time,  was  ono  of  the 
principal  authors  of  a  provision  which 
was  written  Into  law  designed  to  prevent 
extortionate  profits  out  of  the  war. 

Mr.  GEQROIL    That  is  true. 

Mr.  OMAHONE7.  For  keeping  the 
profit  out  of  war. 

Mr.  GEORGE.  There  Is  on  tiie  books 
a  law  providing  for  the  renegotiation  of 
contracts  having  to  do  with  airplanes 
and  parts  of  airplanes. 


BEmPOTUtioac  ooa»  mot  aftsct  wrou 

KOMOMT 

Mr.  GTblAHONEY.  That  Is  correct, 
and  I  participated  in  putting  th8.t  law  on 
the  statute  hooks.  I  call  to  the  atten- 
tion of  the  Senator  the  fact  that  the 
renegotiation  of  a  contract  deals  only 
with  the  contractor,  whereas  an  excess- 
profits  tax  d^als  with  the  whole  (>conomy. 

Mr.  GEORGE.    I  do  not  dispute  that. 

Mr.  OTblABONET.  But  I  think  it  U 
Important. 

Mr.  GEORGE.  There  Is  no  contro- 
versy about  that. 

Mr.  OMAHONET.    I  understand. 

Mr.  GEORGE.  The  Senator  was  ac- 
counting for  the  presence  of  certain  peo- 
|de  in  Washington,  and  the  demand  for 

Mr.  OMAHONET.  Together  with  the 
Senator  from  Georgia.  We  w<!re  both 
accounting  for  them. 

Mr.  GEORGE.    But  to  get  contracts. 

Mr.  OMAHOMBT.  One  grouu  to  pre- 
vent an  excess-profits  tax,  the  other  to 
get  contracts,  both  on  the  "make." 

Mr.  GEORGE.  Not  to  prevent  an  ex- 
eass-proflts  tax.  so  far  as  I  know,  because 
X  have  alrecdy  pledged  myself— I  did 
here  yesterday— that  there  would  be  an 
•amesa-proflts  tax.  If  the  Congress  ap- 
proved it.  and  that  it  would  be  effective 
on  the  whole  year  IMl.  So  the  only  dis- 
pute is  about  a  posstblt  S-montki  period. 

Mr.  OMAHONBT.  Perhapa  a  •- 
month  period. 

Mr.  OBOROB.  Row  could  it  be  6 
montlis?  Z  wooder  how  the  Senator 
flfwes  it  could  be  6  naonths. 

Mr.  diAROiaET.  Because  this  Is 
tha  first  d  September. 

Mr.  OBOROB.    Nearly. 


Mr.  OTIAHONET.  September.  Octo- 
ber. November,  and  December  are  4 
months. 

Mr.  GEORGE.    That  is  correct. 

Mr.  OMAHONET.    Not  three. 

Mr.  GEORGE.  But  the  bill  could  not 
be  signed  until  about  the  last  of  Septem- 
ber. 

Mr.  ©"MAHONET.  A  new  Congress 
will  assemble  in  January,  and  then  the 
persons  who  are  making  reservations  in 
the  hotels  here,  among  them  the  hotel 
in  which  the  Senator  resides— they  know 
a  strategic  point  when  they  see  one — 

Mr.  GEORGE.  I  dare  say  it  is  true 
of  all  the  hotels. 

Mr.  CMAHONET.  It  is  true  of  mine, 
too;  but  what  I  am  pointing  out  is  that 
in  January,  when  the  Committee  on  Pi- 
nance  begins  to  consider  this  matter,  the 
weeks  will  drag  on,  perhaps,  and  the 
months  will  drag  on.  perhaps,  and  the 
persons  referred  to  will  be  here  to  say. 
"Look.  Tou  have  not  considered  this 
point,  Mr.  Chairman  of  the  Finance 
Committee.  Let  me  offer  you  this  con- 
sideration. Have  you  noticed  how  line 
17,  page  5.  does  injury  to  the  economy  of 
the  United  States?"  Oh,  I  know  how  it 
will  go. 

Mr.  GEORGE.  The  Senator  Is  beg- 
ging the  question,  since  I  said  that  what- 
ever excess-profits  tax  is  imposed  will 
be  effective  from  January  1.  He  is 
either  begging  the  question — and  I 
speak  respectfully 

Mr.  OMAHONEY.  Of  course  the 
Senator  does,  and  I  love  the  Senator. 
I  admire  him;  I  think  he  is  one  of  the 
ablest  men  I  have  ever  known  in  the 
Senate  of  the  United  States. 

Mr.  GEORGE.  Lst  me  finish  my 
statement.  The  Senator,  my  distin- 
gui?hed  friend,  and  my  affectionate 
friend — and  the  affection  Is  mutual — is 
either  begging  the  question  or  he  is 
afraid  for  the  American  people  to  come 
forward  and  argue  their  cases  fairly 
before  a  Senate  committee. 

Mr.  OMAHONEY.  Mr.  President,  I 
shall  now  undertake  to  give  the  answer 
which  I  undertook  to  state  15  or  20 
minutes  ago. 

BtKXrnoN  WITH   lt40  TAX  BUIPLirrKS  PBOBLBM 

There  was  an  excess-profits  tax  in 
World  War  L  There  was  an  excess- 
profits  tax  in  World  War  II.  In  both 
ixistances  it  was  subject  to  argument, 
obstruction,  and  delay,  but  it  was  im- 
posed. In  order  to  avoid  any  obstruc- 
tion or  delay  now,  the  Senator  from 
Texas  and  I— and  this  was  true  of  each 
of  the  tentative  amendments  I  presented 
the  first  time — have  wrilten  this  amend- 
ment upon  the  structure  of  the  World 
War  n  excess-profits  tax.  That  tax  was 
never  repealed.  It  was  only  suspended. 
Bo  every  section  of  that  law.  Including 
sections  712.  713.  714.  and  722.  stiil  exist. 
We  merely  call  them  into  action  again 
Uke  the  Army  and  Navy  are  calling  up 
the  Reservists.  We  call  upon  them  to 
serve. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Mac- 
mjsoN  In  the  chair) .  Does  the  Senator 
from  Wjroming  yield  to  the  Senator  from 
Illinois? 

Mr.  OMAHONET.    I  yield. 


Mr.  DOUGLAS.  Carrying  out  the 
analogy  of  the  eminent  Senator  from 
Wyoming,  could  not  the  excess-profits 
tax  be  likened  to  a  sleeping  beauty  who, 
under  the  influence  of  a  magic  spell  for 
a  period  of  years,  has  been  in  a  state 
of  suspended  animation,  and  now,  at  the 
touch  of  the  hands  of  the  Senator  from 
Wyoming  and  the  Senator  from  Texas. 
springs  into  life  in  order  to  help  the 
American  economy  in  a  period  of  dire 
need. 

Mr.  OMAHONEY.  I  will  accept  the 
analogy  with  one  change.  It  is  not  a 
sleeping  beauty,  but  it  is  a  weight  lifter. 
a  lady  with  muscles,  who  will  help  us 
to  carry  on  the  war. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  GTblAHONET.    I  yield 

Mr.  DOUGLAS.  Is  it  not  true  that 
the  President  of  the  United  States  has 
said  that  one  of  the  greatest  mistakes 
made  during  the  period  of  liis  adminis- 
tration was  the  suspension  of  the  excess- 
profits  tax  almost  immediatsly  alter  the 
close  of  hostilities  in  1945? 


UTXS  07  TAXJtOI  FUII.IT1VK 

Mr.  OTHAHONET.  I  think  the  Sena- 
tor is  right. 

I  desire  to  point  out.  fcefcre  the  point 
is  lost,  that  knowing  that  liiis  law  was 
merely  suspended,  and  in  older  to  make 
it  possible  to  put  it  into  eflect  now.  we 
have  accepted  all  the  provisions  except 
the  rate  provision.  My  original  amend- 
ment had  four  brackets.  The  Senator 
from  Texas  said  to  me,  "Well,  we  had 
only  one  bracket  in  World  ^Var  n.  Why 
not  have  only  one  bracket  instead  of 
fom-?"  My  highest  bracket  was  100  per- 
cent on  eveiTthing  over  125  percent  of 
the  base.  la  other  words,  it  was  pro- 
posed to  take  everything  o^'er  the  high- 
est level  that  ever  was  knciwn.  But  he 
said.  "That  will  be  misun  jerstood.  It 
will  be  regarded  as  puniUv;." 

I  said,  "I  do  not  want  to  lave  a  puni- 
tive tax.  I  want  a  productive  tax."  So, 
after  consultation  back  ard  forth,  we 
agreed  upon  the  provision  •;ontained  in 
this  amendment,  an  SO-psrcent  base, 
without  brackets,  and  with  i\  single  rate, 
85  percent  of  all.  Then  there  is  the  old 
provision  of  the  World  War  U  tax  law 
that  the  combination  of  the  excess- 
profits  tax  and  the  income  and  surtaxes 
shall  not  take  more  than  80  percent  of 
the  profits  of  a  corporation. 

Mr.  MILUKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O  MAHONET.  I  yield  to  the  Sen- 
ator from  Colorado. 

Mr.  MTTJITON.  The  distinguished 
Senator  said  a  little  while  a:;o.  and  I  be- 
lieve he  was  joined  by  the  distinguished 
junior  Senator  from  niincis.  that  the 
abolition  of  the  excess-proiits  tax  after 
World  War  n  was  probably  one  of  the 
greatest  mistakes  ever  made.  Let  me 
use  the  Senator's  chart,  at  least  in  part, 
to  refute  that   The  Senator  willnotfr— 

Mr.  O  MAHONET.  The  .'Senator  then 
is  not  asking  a  question?  He  is  making 
an  argxmient  in  refutation? 

Mr.  MITiLTKIN.  Does  the  Senator  ol>- 
Ject  to  my  making  an  obsenratiw? 

Mr.  OMAHONEY.    No. 
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excess  profits. 
Mr.  O  MAHONET. 


Certainty. 


am  asking  the  fff***-*^  tbe 
an  good  Ikltb.  mA  I  my  to 


In 


pact  to  make  ireai 
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Mr.  WTTJJKTW  I  like  the  Senator^ 
<^iarfcB.  tout  IlHce  to  use  them  to  lUiuteato 
my  own  points.    

Mr.  OlifAB099ET.  I  am  confWkint 
the  Senator  does. 

Mr.  MnxaQDr.  I  Bke  bating  thit 
Sfnatrr  bring  some  game  to  me. 

In  kxAlng  at  the  Senator  chart  I  ob- 
serve the  deep  valley  nmntng  toward  ttM 
8,000.000  tmwnfdoyed  which  new  ota- 
teriaUaed.  Jnst  aboot  the  tSme  we  were 
gettiiv  rid  of  the  excess-proftts  tax  we 
had  the  startling  bulge,  as  it  i^ipeais  on 
the  chart,  an  the  way  along  the  Une. 
both  in  undistributed  inraflts.  in  divi- 
deods.  and  in  the  vhide  eooncmy.  It  was 
the  undistributed  profits  that,  f  <dlowinc 
the  abolition  of  the  esceas-prottts  taac. 
burgeoned  into  the  enoraaoos  black  ana 
shown  on  tiie  chart  here,  irtilch.  I  sug- 
gest enabled  as  to  make  tbe  taranstttoii 
and  maintain  Uie  payrolls  during  the 
transition.  It  was  this  enormoas  In- 
crease hi  dividends  which.  I  suggest,  fer- 
tilized the  economy  with  cnstomeis  who 
had  money  with  which  to  buy.  And  m 
on  through  the  chart. 

In  other  words,  I  do  not  suggest  ttiat 
the  abohtion  of  the  excess-inroflts  tax 
counts  entirely  for  the  enormous  bulge  in 
what  the  distinguished  Senator  eaUs 
prosperity.  I  suggest  that  it  had  a  great 
part  hi  it,  and  the  effects  of  the  excess 
profits  tax  can  be  seen  by  observing  what 
happened  when  it  was  abcrfi^ied. 

My  point  ilhistrates  that  we  must  be 
very  careful  about  weighing  the  depreas- 
ing  effect  at  the  institution  of  the  ezeeas- 
profits  tax,  or  the  stimulating  effect  of 
its  absence  in  relation  to  our  whole  prob- 
lem, and  I  am  merely  suggesting  that 
that  is  something  that  cannot  be  done  off 
the  cuff. 

Mr.  O'MAHONET.  Mr.  President.  I 
am  very  happy  the  Sauitar  made  this 
comment,  and  I  am  also  happy  he  said 
that  the  lifting  of  the  ezcess-proOts  tax 
was  not  entir^  responsJWe  for  this 
great  change. 

I  undertake  to  say  now  an  the  floor  of 
the  Senate  what  I  said  to  the  Finance 
Committee,  that  the  dip  du>wn  on  the 
chart  is  due.  first,  to  the  fact  that  the 
production  for  war  oaded  at  the  dose  of 
tbe  shooting  in  1M5.  Contracts  were 
canceled.  Oovemmgit  spendfaag  for 
war  was  curtailed.  Appropriations  were 
rescinded.  It  was  true  that  many  people 
expected  seven  or  ei^t  nunkm  unem- 
ployed. Indeed,  a  great  can  went  up 
from  certahi  diclea  charging  the  aiteln- 
istration  with  wanting  to  keep  the  soi- 
diers  in  uniform  in  Europe  in  order  to 
keep  them  off  the  unmntliiyed  roQs. 
That  was  of  course  only  tnciiiental  But 
what  made  this  big  change.  I  wm  say  to 
tbe  Senator  from  Cokirado.  was  tbe  fact 
that  the  Congress  passed  the  War  Mf»> 
bilintkm  and  ReoonTcxston  Act  long  be- 
fore these  taxes  were  cut  off.  We  an- 
tborlKd  and  created  the  system  for  r»- 
ccmversion.  We  passed  the  Oontraci 
Settlement  Act  whereby  an  the  kmg  da- 
lays  lastiJDtg  after  previous  wan  for  dec- 
ades were  eltminatwl.  and  eontracts 
were  settted  In  a  few  aonthr  negoUa^ 
tioDB.  And  the  money  of  the  corpon^ 
tJoPB  was  rckawd  tor  recopteraion. 

But  more  important  thar  that»  and  by 
far  tbe  most  important  factor  In  tba 


whole  stimmatkm  of  this  new 


the  fact  that  we  hnd  a  tidly 
eeonony,  wtth  saviwik 
ing stopped.  Wehada. 
a  tremendoQs  (kmaal  froa  an 
Uhlted  Statea  for  aA  aorto  of 
commodttles  ttmt 
factared  daring  the  war.  That  demand 
was  so  great,  and  the  reconversion  was 
■o  ««*!.  ttiat  It  was  the  purchasing 
power  of  the  maases  of  the  people  taklnc 
the  place  of  the  porchadDgpowvof  the 
GoTcmmeni,  whi^  transfomed  tibe 
economy,  whi^  hdped  to  ehoiiih  uneaa- 
ploymei^  and  helped  to  create  the  ex- 
traordinary amnwnt  of  proAla  for  the 
corparatioos  as  shown  on  the  chart. 

Ifr.  MniJKTN.    Mr.  Ptcaftdent.  win 
the  Senator  yifCid? 

Mr.  OMAHCmST.    Ccrtaiidy. 

Mr.  MnJJKm.  I  wooM  not  detract 
from  the  possBiie  effeetsof  some  of  the 
factors  the  Ofnstnr  from  Wyoming  has 
yftm^»tm,mt»-  but  the  fact  of  the  matter  li 
tiiat  we  had  to  have  undtstribiited  proltta 
In  order  to  be  able  to  rejuvenate  tbe  In- 
dnstrial  ptent  of  ttie  comotry.  whkh  had 
shaosted  hr  war.  The  aato 
of  eapttal  for  that  pmpoae  was 
not  any  of  tbe  things  the  Senator  has 
mentkmed.  as  I  recaB  what  he  safct  but 
was  the  profits  which  eould  be  put  to 
work  In  reidenishing  the  industrial 
plant 

InaamTiGfa  as.  under  my  thearj,  ttie  cx- 
istenoe  of  profits  has  a 
effect,  therefore  we  stsoold  be  very 
ful  bow  much  we  dc 
by  reinstttutmg  the 
This  in  rffpn*"**^*'  with  an  tbe  othcr 
things  we  omst  consider. 

I  thhik  it  is  Inevitable  that  we  ibaR 
have  an  exceas-profito  tax;  indeed.  I  be- 
lieve there  can  be  no  qmeatkm  about  that: 
but.  in  my  opininn.  the  qoestlan  is  one 
of  timing;  and  I  bdieve  we  cannot  by  an 
"off  the  eufP  approaidk  Impoae  an  execas- 
proAts  tax.  because  we  must  fonrirlnr 
wmany  other  *>»*»»f*.  **»*^'«g  them  being  a. 
consideration  of  wliat  other  steps  we 
take  to  narrow  the  deflelL 

Mr.  OMAHONEY.    Let  me  can 
Scs»tar^  attention  to  the  daart.  which 
he  finds  so  attractive.    I  sfaoold  IBce  to 
use  it  to  answer  tbe  point  he  has 

m  WarM  War  n 
profits  tax.  aa  ttie  flfnitnr  from  Oolo- 
lado  win  acknowledge.  It  waa  levied  on 
the  proAta  irtiieh  were  earned  during 
IMl.  1»42.  1S4S.  19H.  and.  untn  sus- 
pended, duriv  1S4S.  In  «tte  of  tbe 
excess-profits  tax.  the  proAtiw  after 
^Twe  of  the  corporate  firms  In  the 
United  States  In  19tf  were  more  than 
tlO.OOO.OOOJOO.  as  compered  with  profits 
of  $S.4004MO.oao.  before  taxes,  to  IMt. 
I  think  that  ilTnyf^***"  that  the  ex- 
eeaa-proflto  tax  to  World  War  n  waa  not 
an  Injury  to  the  economy  or  to  tbe  ear- 


Mr.MXLUKDI.    I 
ge*  that  one  of  the 
ficottleB  to 


tog« 
get  Into  partiiin  dliiwto  ow 
My  potot  is  that  tor  setitoB  Ht  of 


able  to  uae  a  part  «f  thefer  pnflto  to  »> 
ptonkfa  their  piaoto.  Ttat  it  ay  pQlot. 
and  I  think  the  Binetfrt  dtort  Wtm  » 
part  of  ttie  way  to  4 


are  prepartag  for 

restore  the 

served  so  wcB  to  Wortd  Wir  IL 

1  have  a  tobto  ifcowteg  tfai 
excaes  ytvOtM  taxea  for  ttM 
This  report  la  the  lateit 
TheeMJtu  leuWa  mjj*       _  ,_ 

$ie.«SlJOMIt.  II  ii 
note  that  CTS  pcreent  of  that 
fen  von  florpotatiaM'WhMi  hid  ah  ad- 
justed netm  proato  toeoma  of  tUItt^ 

So  the  reeord  Ii  ( 
of  the  facts,  that  to  World 
eaceas-proflts  tax  waa  hdpftf;  bi*  «• 
made  the  mMafee  of  eas 
flmmeiiv  to  that  war,  to 

Ttetlgi 
_'"^^ 

hoMofthe* 
The  TiHlt'^*  of  life 


Mr.  MWJwnrw     i 

tomyOiathelB) 
totaflatlon.  BoamL 

Mr.  OUABOmT.  And  I 
Ingamethodof 
say  agate  and 

Mr.MHUKm.  Aadacitof 

Mr.  OMABOHSr.    Tm. 

that  to  theflgfat 
tnUs— OPA'k  and 


Tl»  trouble  with  the  flnanning  to 
WorM  War  n  was  that  we  raised,  by 
taxes,  only  4i  percent  of  the  eoat  of  that 
war  and  we  poatponed  to  the  future  the 
other  K  percent  of  ttaeost  Mow.Sycars 
after  that  war.  we  atffl  hai«  the  war  debt 
iinnkl.  and  we  are  proposing  to  pama 
ddldt  tam  for  ttae  Bosean  war. 

Mr.  MZLUKIK    Mr.  Pimiifcint. 
ttte  SeMtor  yieU  tortbcrl 

Mr.  OMAHOMET.   Certainly. 
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amendment  ms  %  mt%gan  to  stop  Infla- 
tion, by  the  same  token  It  Is  a  measure 
to  depress  the  coonoany. 

ICr.  CMAHCnOT.  It  Is  s  mefisure  to 
prevent  prices  from  rising  as  tttey  now 
are  rising;  and  no  one  can  deny  that  to 
be  a  fact.  ^  ^ 

Mr.  MULXKIN.  Mr.  President.  If  the 
Senator  is  ifood  enough  to  yield  to  give 
me  the  privilege  of  making  a  iwint  as 
the  basis  for  a  question.  I  wish  to  be 
allowed  to  malce  my  point 

Mr.  OMAHONEY.  Yes;  but  when  the 
Senator  from  Colorado  makes  two  or 
three  argxunents,  I  have  to  answer  each 
one.  I  suggest  that  he  put  his  questions 
one  at  a  time. 

Mr.  MILLXKIN.  Very  well;  aixd  will 
thi>  Senator  answer  my  questions  one  at 
atme? 
Mr.  OMAHONBY.  Gladly. 
Mr.MILLIKlN.  My  point  is  that,  un- 
der the  Senator's  argument,  the  excess- 
profits  tax  is  a  regressive  tax  intended  to 
stop  inflation.  However,  there  in  no  sim- 
ple mathematical  point  at  which  we  can 
hold  the  economy  by  means  of  any 
remedy. 

I  suggest  that. the  excess-profits  tax 
proposed  by  the  Senator  from  Wyoming 
may  be  a  depressant  which,  together  wiUi 
n&any  other  controls,  could  cause  the 
general  economy  to  suffer  a  severe  set- 
back. 

Mr.OMAHONEY.  Let  me  ans^rer  that 
suggestion,  please.  The  suggestion  is 
without  basis,  as  I  see  it.  because  the 
excess-profits  tax  now  proposed  could 
not  possibly  begin  to  act  as  a  depressant 
until  the  corporate  income  reaches 
lae.lOO.COO.OOO.  a  level  which  Is  above  the 
level  of  corporate  profits,  before  taxes, 
back  in  1943.  So  by  no  possibility  can 
the  excesS'paofits  tax  now  proposed  act 
as  a  depressant,  but  it  can  act  as  a  weight 
to  hold  down  inflation. 

Mr.  MILLIKIN.  Let  us  call  It  a  weight 
to  bold  down  inflation.  Wliether  It 
serves  that  purpose,  or  whether  it  acts 
as  B  depressant  depends  upon  many 
ether  factors  mto  which  it  must  neces- 
nrlly  meah.  I  am  simply  suggesting 
that  considering  the  entire  field  of  con- 
trols which  may  or  may  not  be  in  the 
oOng.  but  which  have  been  authorized, 
we  must  be  most  careful  to  k<aow  what 
we  are  doing.  If  we  put  greater  depres- 
sants on  our  general  economy  than  are 
needed  for  the  conduct  of  the  war. 
greater  than  needed  for  transference  of 
the  matttrial  and  labor  from  normal  con- 
stunptloa  to  wartime  consumption,  we 
are  likely  to  go  into  a  tailspin  just  at  a 
time  when  we  require  an  economy  of  the 
healthiest  kind. 

TAX  wiu.  not  wTtriM  mnnvcsB 
Mr.  O-MAHONEY.  Again  I  ;ay  to  the 
Senator — and  It  Is  obvious  from  the 
«hart— that  the  excess-profits  tax  pro- 
posed by  me  cannot  possibly  drive  profits 
down  below  the  $38,100,000,000  mark,  so 
H  will  not  have  that  effeci  at  aU.  It 
Cfwratea  only  upon  the  20  percent  above. 
•  Mr.  MILUKIN.  Whether  it  operates 
on  the  upper  10  percent,  or  wlierever  it 
mtamtaa.  no  one  can  tell  where  it  will 
•top  operating,  once  it  starts  spiraling. 
with  numerout  other  things. 

Mr.  OlIAROIflT.  This  wiU  not  start 
sptralinf .  The  rate  la  fixed.  It  is  M 
percent. 


Mr.  MILLIKIN.  The  rate  is  fixed. 
One  may  take  a  spoonful  of  medicine 
under  one  combination  of  circumstances 
and  it  will  raise  his  blood  pressure.  He 
may  take  another  spoonful  of  the  same 
medicine  under  another  set  of  circum- 
stances, and  It  will  lower  his  blood  pres- 
sure.   We  are  not  dealing  here  with  a 

one-cure  bilL       

Mr.  CMAHONEY.  Of  course  not. 
But  the  Senator,  if  I  may  respectfully 
say  sq.  Is  suggesting  what  seems  to  me  to 
be  an' utterly  illogical  conclusion.  He  is 
suggesting  that  somehow  or  other  the 
excess-profits  tax  will  produce  spiraling. 
It  does  not  operate  until  profits  have 
come  to  $26,100,000,000;  therefore  it 
cannot  act  to  depress  profits  below  that 
sum.  It  will  only  act  to  prevent  them 
from  going  above  that  level  And  if 
they  do  go  above  that  level,  it  will  merely 
mean  that  those  who  earn  the  profits 
will  pay  a  proportionate  part  of  those 
profits — not  all.  but  a  proportionate 
part — to  help  arm.  equip,  end  support 
the  men  who  are  fighting  our  battles. 

Mr.  MILLIKIN.  As  it  affects  divi- 
dends, as  it  affects  undistributed  profits, 
and  as  it  affects  the  general  tax  struc- 
ture, it  may  have  unpredictable  effects, 
including  spiraling,  I  respectfully  sug- 
gest, in  the  wrong  direction.  All  I  am 
suggesting  is.  first.  I  think  we  are  going 
to  have  an  excess-profits  tax,  probably 
in  the  next  tax  bill.  But,  be  that  as  It 
may — and  that  is  a  subject  of  argument 
now — I  say  that  its  relation  to  the  entire 
economy  is  such  that  we  should  know 
what  we  are  doing  when  we  do  it.  That 
is  my  only  thought. 

Mr.  0*MAHONEY.  I  thank  the  Sen- 
ator. I  am  very  happy  that  this  in- 
quiry has  followed  the  line  of  inquiry 
addressed  to  me  by  the  Chairman  of  the 
Finance  Committee,  the  distinguished 
Senator  from  Georgia  I  Mr.  GeorckI. 
The  distinguished  Senator  from  Colo- 
rado [Mr,  Mn.LiKiN]  was  the  Chairman 
.  of  the  Finance  Committee  in  the  last 
Congress.  Every  question  that  was  ad- 
dressed to  me  by  the  present  chairman 
was  intended  to  prove  that  the  tax  wliich 
the  Senator  from  Texas  I  Mr.  ConnallyI 
and  I  propose  is  inflationary,  and  every 
question  which  the  Senator  from  Colo- 
rado has  propounded  was  intended  to 
prove  that  it  is  deflationary.  That  is 
one  of  the  reasons  v/hy  I  feel  that  the 
Senate  should  act  to  put  the  tax  on. 

Mr.  MILUKIN.    But.  because  it  could 
possibly  have  both  those  effects,  there 
Is  ground  for  caution. 
Mr,  LEHMAN.    Mr.  President,  will  the 

Senator  yield? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Wyoming  yield  to  the  Sen- 
ator from  New  York? 

Mr.  OMAHONEY.  I  am  very  glad  to 
yield  to  the  Senator. 

Mr.  LEHMAN.  Mr.  President,  I  desire 
to  say  that  I  very  stron5ly  support  the 
proposal  of  the  Senator  from  Wyoming. 
My  experience  with  the  State  finances  of 
New  York  while  I  was  Governor  and  my 
observation  of  fiscal  operations  over  the 
years  have  convinced  me  that  the  time 
to  arrange  financing  to  meet  a  deficit  or 
a  jirospectlve  deficit,  either  in  cxirrent 
costs  or  to  liquidate  an  accumulated 
bonded  deficit.  Is  during  a  time  of  pros- 
perity aixl  high  financial  return.    I  had 


a  very  graphic  experience  along  these 
lines  in  the  late  twenties,  while  I  was 
Lieutenant  Governor  of  New  York.    At 
that  time,  as  the  dlstinguislied  Senator 
will  recall,  there  was  great  prosperity  in 
this  country.    But  despite  tliat  prosper- 
ity. State  taxes  were  reduced,  even  though 
the  fiscal  condition  of  the  State  treasury 
was  not  particularly  good.    Then,  in  the 
early  thirties,  we  were  confronted  with 
a  serious  depression,  and  business  went 
into  a  drastic  decline.    There  was  vei-y 
great    and    disastrous    unt>mployment. 
We  developed  a  deficit  of  very  consider- 
able size,  and,  since  the  constitution  ot 
New  York  requires  a  deficit  of  any  1  year 
be  included  in  Che  budget  of  the  follow- 
ing  year,   we  were   compelled   to  levy 
heavy  taxes  at  a  time  whea  the  people 
of  the  State  were  uiuible  to  meet  them 
without  great  sacrifice.    New  York  State 
had  to  carry  the  heavy  loal  of  meeting 
all   the   direct   costs  of   attacking   the 
depression    on    a    budget    already    in- 
evitably burdened  with  the  past  year's 
deficit.    It  seems  to  me  we  are  con- 
fronted with  an  analogous  situation  to- 
day.   We  know  that  our  expenditiu-es, 
imder  the  best  of  circimistaiices,  are  very 
great.     The   President   of    the   United 
States  has  requested  an  additional  $16.- 
500,000,000  to  carry  on  military  opera- 
tions for  our  Army,  and  to  strengthen 
the  military  forces  of  our  allies   and 
friends  abroad.    Those  costs  are  inevi- 
table.   We  already  know  that  even  with- 
out these  new  expenditures  we  were  fac- 
ing a  very  considerable  deficit  which  had 
to  be  added  to  our  national  Indebtedness. 
If  we  do  not  raise  through  taxes  at  least 
the  major  part  of  our  inevitable  expendi- 
tures, we  shall  again  have  to  increase  our 
Indebtedness  to  an  extent  tliat  may  prove 
burdensome,  both  at  present  and  for  the 
future. 

Mr.  O  MAHONEY.  I  thimk  the  Sena- 
ator  from  New  York  for  Irs  eminently 
clear  statement.  To  put  it  in  a  homely 
phrase,  what  he  is  telling  the  Senate  is 
that  if  a  man  does  not  pay  Ids  debts  when 
he  has  money  in  his  pocket,  he  cannot 
pay  them  when  he  is  broke. 
Mr.  LEHMAN.  That  is  quite  right. 
PKorm  TAX  18  souiro  fiscal  pouct 

Mr.OMAHONEY.  If  the  Government 
of  the  United  States  does  not  tax  the 
revenue  of  the  people  and  the  corpora- 
tions when  they  are  prosperous,  it  will  be 
imable  to  tax  them  when  tliey  are  suffer- 
ing from  depression,  when  profits  have 
disappeared.  We  are  figiiting  for  the 
preservation  of  the  capital  listic  system, 
and  we  can  do  it  by  a  stron ;  fiscal  policy. 

Mr.  LEHMAN.  I  agree  vith  the  emi- 
nent Senator  from  Wyoniing.  If  the 
Senator  will  yield  further.  I  may  say  that 
I  heard  on  the  floor  yesterday  a  state- 
ment which  I  believe  was  made  by  the 
distinguished  chairman  of  the  Finance 
Committee,  that  if  all-out  u-&r  did  not 
develop— in  other  words,  il.'  the  struggle 
did  not  become  so  great  ss  we  now  ex- 
pect, and  accordingly  the  llnancial  bur- 
dens were  not  so  heavy — we  might  make 
ourselves  appear  silly  in  tlie  eyes  of  our 
fellow  citizens,  because  we  lad  levied  the 
tax  which  Is  now  being  discussed.  I  may 
say  that,  even  assuming  thnt  God  wills  it, 
this  struggle  is  not  so  bitter  or  so  long- 
drawn  out  as  now  seems  pr^>bable.  and  we 


1950 


gongr£:ssional  record— senate 


have  some  mooet  left  ofcr  after  psytaff 
oar  cnrrent  expenses,  we  certainly  shooM 
be  In  ft  very  taappy  tftmtioa  to  apply  any 
sundns  we  may  have  end  I  do  not  !»• 
neve  we  OmJl  have  any  snrplae— to  oar 
ofttianal  tDdebtedoeas.  whldi  Is  an  Im- 
portftnt  factor  In  the  eecnomy  of  this 
country.  And  so  I  SMy  say  to  my  dts- 
ttngnlstaed  coDeftcne  that  I  wholeheaTt- 
edly  and  etrmigly  support  his  pnpoeal 
and  wffl  vote  for  It  with  a  great  deal  of 
.  satisf  acttoo.  I  hope  tt  wiU  prevail 
Mr.  OliABOIiET.    I  am  most  grate- 

fuL 

Mr.MCCARRAN.    Mr.Prestdent 

IheFflESIIHliOOFnCEIl.  Doesttie 
Senator  from  WyoBliic  yMd  to  the  Soi- 
ator  from  Nevada? 

Ur.  owAHcncrr.    I  yleU. 

(At  ttiis  pofeit  Mr.  Monsttsw  s^ih- 
mltted  two  eoof  erenee  reports,  on  whidi 
aetton  was  taken,  and  which  appear  at 
the  conclusion  of  Mr.  onMsmanr^ 
speech.) 

Mr.  FlANDBRa  Mr.  Presklent,  wffl 
the  Senator  from  wyomtaig  yMdf 

Mr.  aUAHGKKT.    I  ylekL 

Mr.  fliANDBRB.  Mr.  President  I  wish 
to  tpieak  very  briefly.  Snee  I  am  oi- 
gaged  In  a  conference.  I  shall  have  to 
be  brief.  I  wiA  to  speak  hi  sonwrt  of 
the  excess-profits  tax  amendment  sub- 
mitted by  the  senior  Senator  from 
Wyominc. 

The  great  frreverslbie  calamity,  aside 
from  the  loss  of  life  which  occurs  m  any 
war  or  in  any  major  preparation  for 
war.  is  inflation.  There  is  no  roUiog 
back  of  inflation;  it  stays  with  us  year 
afto*  year.  The  only  time  to  manage  m- 
flation  is  at  its  beginning.  Nothing  can 
be  done  about  it  after  it  gets  vaada  way. 
We  can  control  symptoms  by  the  process 
ctf  price  control,  and  that  is  necessary 
under  many  conditions,  but  it  is  only 
controlling  symptoms.  We  control  the 
causes  when  we  control  the  supply  cf 
money  and  credit  What  is  before  us  in 
this  amendm«it  is  a  major  undertak- 
ing in  controUing  the  supply  of  all  avail- 
able funds  It  is  far  too  little  to  apply 
at  this  ttane  a  reduction  in  the  money 
supply  of  only  four  and  one-half  or  five 
billion  dollars.  We  cannot  cat^  up; 
we  never  shall  catch  up  if  we  do  not 
Stan  in  early  dealing  with  the  causes, 
through  taxes,  rather  than  from  any  re- 
sort to  credit  The  dangers  of  going  to 
the  bank,  to  the  treasury,  for  the  saap- 
port  of  the  dtf  ense  undertaking  are  very 
great  indeed.  NOW  is  the  time,  at  the 
beginning,  to  make  provision  for  the 
major  suiq;x>rt  of  the  undertakiBC  in 
cash,  by  t^^^tinn  This  is  the  kind  at 
^■r^tinn  most  sppUcable  to  the  situa- 
tion. 

Therefore  I  want  to  say  to  the  Senator 
.from  Wyoming  that  I  am  glad  he  has 
offered  this  amoadbnent  It  has  my 
hearty  support  I  cannot  conceive,  at 
this  early  date,  of  our  not  taking  the 
necessary  steps,  while  there  is  stffl  ttae. 
to  stem  the  flood  of  disaster  which  fol- 
lows from  too  late  and  too  httie  attan- 
tton  to  the  propor  means  of  Unanctng 
the  undertaking  tar  deffenae. 

Mr.  orUABOSKT.  Ut.  Preddent^  I 
am  greatly  heartened  by  the  dmvle. 
clear,  and  specifke  statement  which  the 
Senator  from  Vomont  has  made.    The 


is 
fata. 

Ildyonttiei 
port  behind  this  awmdniewf.  dwold  be 
twthnrwy  to  all  and  amdiy  that  tt  Is  a 
sound  mettiod  of  appreach.  Me  has 
added  en^hasis  to  what  tlae  great  8n»- 
tor  from  New  ToA  CMT.  LBOKsnl  the 
former  Oovcmor  of  ttae  8tete  of  New 
York,  also  an  cacpert  In  flseal  aftdrs.  has 
said  with  respect  to  the  effect  and  the 
purpose  of  this  amcnftncnt  I  thank 
the  SeiMftor  from  VcnBonn  most  heaitUy. 

Mr.  MniJKTW.  Mr.  PrsMsnt.  wflt 
the  Senator  yield? 

Mr.  O-MABOMST.  I  yield. 

Mr.MILLIKIM.  I  ahould  like  to  a*  a 
qiKstkm  of  ttw  dIsttaiKuMiBd  Ocnator 
from  Vermont 

Is  the  Senator  tnm  Vermont  aware 
of  how  much  aaooey  this  conntcy  wouki 
actually  raise  for  the  year  1960  under  the 
prt^osal  of  the  Soaator  from  Wyoming? 

Mr.  fLANDCRS.  I  hive  not  been  in 
on  the  discussions  and  I  have  not  seen 
the  figures.  I  assume  it  irUl  raise  a  con- 
siderable amount  from  the  half-year, 
and  every  dollar  of  that  is  to  the  good. 
Besides  that  it  gives  us  a  rumdnc  start 
on  next  year  instead  of  having  to  wait  6 
months  for  a  new  bUL 


TAX 


TO 


Mr.  CMABOHBT.  In  ottaer  words,  ta- 
slead  of  letting  inflation  get  a  head  start 
we  want  ttie  reieniiB  to  have  a  head  start 

Mr.  FLAMDBRSw  That  is  correct 

Mr.  MirJ.nmt  Would  the  distin- 
guished SrPTtt«y  be  suipUmd  to  know 
that  it  would  produee  only  one-half  of  1 
pel  cent  increase  over  the  amwmt  which 
this  bin  iJiopoem  for  corpanthms? 

Mr.  FlWUtDBBS.  I  woidd  assume  that 
the  42  percent  was  also  inrtarted.  and 
that  the  <  mss  uiiiflls  tax  is  in  addition 
to  it 

Mr.  MILLIKIN.  No.  Iliat  is  the  point 
I  want  to  nmke.  The  smcndmcnt  pro- 
vides for  4m  nereeat  ft>r  UM.   ThetaHl 


Mr. 

scope  of  ttie 
parent  Is  cnttrdy 

Mr.  uamjL  Mr. 
yiaidr 

i^fABC 
Mr.   Lena    I 


abOtty  ttaeemtflf  or 
lUbaacBt  wffl  s»  alanMt 
reaUm  ttae  iiJmm  neadi  el 
and  the  promuK  wtOi  whifl 
fnnfeed.  and  I  bsHevt  ttai 
isea  that  evsn  this  tvpe  of 
not  beem  todaym  Jih« 
done  In  order  to  fltfit 
get  ready  for 

Mr.  onABOHnr.  Tte 

gate  riiAit 
Mr.LOMa    maBl 
to  CO 


the  IndtvidnalB  who 
ami  that  al 
to  levy 
the  ordinaiy 


Mk-.  oruABOtaa,  Urn 

correct 
Mr.  KBOL    Mr. 


Mr.  oMABorarr.  I  tm 
yiddtottae 

fit  viev  of 


provides  for  43  , 

Mr.FIiAHDBBa    It  fci  aU  to  the  good 


to  get  an  exeeas-proftts  tax  estal 

Mr.  MTflJinN.    We  _ 

one  next  year  and  m*ke  tt  letcoaclife. 
If  we  have  osw,  I  think  It  dwidd  produee 


Mr. 


Maylimpiireaf  the 


to  the  posttion  of  ttK 
Wyoming  on  the  Hoor.  as  to  what  the 
amount  is  in  doUan  that  the  prepoaal 
of  the  Senator  from  Wyomlnc  wuoid 

Mr.  MnXJKIN.  As  I  iiiidffistanrt  the 
Senator  from  Wyoming,  it  is  about  three 
ami  three-<inarters  taiBiaB  doUati  for  a 
fttU  year  Olds  ttie  fun  rate. 

Mr. OMAHOnBT.    BwlBmiyasthe 
amount  of  laoflt  imimsiu  Tldit 
ment  woidd  begin  to 
Lttaeai 


Mr.  cyMABOMIT.   II  ma  the 
UoQ  to  draw  ttae  amendment  to 


Mr.  LONQ.    Mr.  Fraddent  vQl  ttae 
Senator  yleldt 
Mr:  fLAWMTOB.    May  I 

Oolorado  thnt  ttae  amocmt  aecma  to 
tobeatidy 


which  wouMbe  produced  would 
upon  how  nncta  ttae 
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that  flgnre.  Thtfefore.  if  the  corporate 
income  in  IMO  should  reach,  let  us  my, 
iat.100.000.000.  aceordbog  to  ouz  calcu- 
lations the  revenue  on  that  amount 
wouM  be.  for  the  full  year.  $300,000,000. 
Inasmuch  as  the  amendment  wa»  drawn 


Mr  OTdAHONEY.  The  one  in  which 
I  Joined  with  the  Senator  from  Texas 
(Mr.  CoHNiaLTi. 

Mr.  KERR.  Yes.  If  that  amendment 
is  adopted  the  Senator  from  Wyoming 
advises  the  Senator  from  Oklahoma  tiiat, 
«..  *».A  <«n<niAn  nt  thA  RAnA.t.nr  fmm  Wvo- 


Bhows— and  these  figures  I  liave  trans- 
formed into  percentages— that  the  profit 
rate  increase,  percentagewl'je.  has  ex- 
ceeded every  other  element  represented 
here.  The  gross  national  product  be- 
tween 1940  and  the  1947-49  average 
showed  an  increase  of  145.9  percent  a 


1950 
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Farm  Bureau  FMoatkm,  had  this  to 
say: 

Ifr.Brlnklcy.  fint  <tf  aO  I  wwt  to  My  mat 
I  oanenr  wtth  tbm  rtMUiiiite  that  Iwv* 
bere  by  boUi 


rtatwnwit  vhleti 


tlM     ltkA.1     *^    !.•• 
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fiwt  flgnre.  Therefore.  U  the  eorpormte 
iDeone  In  1950  sbouU  reach,  let  us  my. 
t3a.lW.M0.000.  aeeordlng  to  oui  caleu- 
lattoQs  the  revenue  on  th«t  unount 
would  be.  for  the  full  year.  $800,000,000. 
loMmucb  M  the  amendment  vut  drawn 
to  lery  the  tax  oohr  upon  a  half  jrear. 
the  production  at  that  lev^el  would  be 
O'eOO.OOO.OOO.  if  on  the  contrary,  the 
average  tnoome  were  $30.100.000.i300.  the 
reiora  for  1950  would  be  $800,000,000. 

Mr.  KEBR.    The  Senator  means  for 
the  half  jFcar? 

Mr.  OlfAHONBY.    Tor  the  half  year. 
If  tt  reached  $33,100,000,000  for  the  half 
year.  It  would  be  $1,200,000,000.    And  so 
It  would  go  on. 
lir.  KERR.    For  the  half  ye(ir. 
Mr.  <yMAHONET.    Tee. 
Mr.  KSRR.    Would  the  Senator  give 
us  the  benefit  of  his  Judgment  as  to 
which  of  thoae  figures  would  be  appli- 
e:.ble? 

Mr.  OUABONET.  All  I  can  aay  now 
lM  What  the  eeonamlsts  are  estimating. 
Mr.  KKRR.  Let  me  say  to  the  Sena- 
tor from  Wyomlnc  that  the  Senator 
from  OUahoma  has  far  more  confidence 
In  the  Judgment  of  the  Soiator  from 
Wyoodng  than  he  has  in  that  of  un- 
named eeonomists.  I  should  like  to  have 
tbt  benefit  of  the  judgment  of  the  Sen- 
ator ftrom  Wyoming. 

Mr.  OMAHONET.  Oh.  I  am  sure 
that  the  Senator  from  Oklahoma  wlU  not 
■  fnffiHfww  economists  as  a  class  any  more 
than  he  would  condemn  a  class  of  law- 
yers or  Members  of  Cmtgress.  So  let  us 
mj  that  X  consulted  the  best  economists 
I  eoold  find. 

Mr.  KBUt.  For  the  Senator  from 
Oklahoma  to  say  that  he  has  more 
Judgment  In  the  Senator  from  Wy«ning 
than  a  group  of  unnamed  eccniaaEiists 
does  not  represent  an  insult  to  the  un- 
named eoononists. 
Mr.  O'MAHONET.  I  am  sure  of  that 
Mr.  KERR.  Having  identified  our- 
•dvea  in  that  regard,  would  the  Senator 
give  us  the  benefit  of  his  Judgment  as 
to  what  his  amendment  would  produce 
In  execss  of  whajt  the  conmittee  bill 
would  produce  for  the  year  1950? 

Mr.  OICABONBY.  I  shall  answer  the 
Senator's  first  question  first  It  is  my 
opinion,  which  the  chart  bears  out  that, 
with  prices  rising,  as  they  are  rising— 
and  I  refer  to  the  record,  and  not  to 
anyone's  Judgment  because  we  have  the 
record  as  reported  by  the  Federal  Re- 
aerve  Board—our  natiooal  income  by 
the  end  of  1960  wiU  have  reached  cer- 
tainly not  less  than  ST  or  St  billion  dol« 
Ian.    It  may  go  to  $40.000.000U)00. 

Mr.  KSRR  Is  the  Senator  speaking 
of  oorporata  profits? 

Mr.  OICABONST.  Corporate  profits. 
If  it  goes  to  $40,000,000,000  the  profiU 
on  the  annual  base  would  be  $5,400.- 
OtO.000.  On  the  t  months' basis  It  would 
be  half  of  that  It  would  be  $S.T00.- 
ttO.000. 

Mr.  KKRR.  Tee.  The  Senator  fron 
f%lfift/iw»^  uudtfitandii  and  I  shoold 
like  the  Senator  fxom  Wyoming  to  eon- 
firm  tt  or  dmy  the  understanding— that 
It  to  the  JodgBMBt  of  the  Senator  from 
Wfonim  that  if  his  amendment  la 
idtnited    and  I  refUr  now  to  the  laal 


Mr  ©"MAHONEY.  The  one  in  which 
I  Joined  with  the  Senate  from  Texas 
[Mr.  CokkallyJ. 

Mr.  KERR.  Yes.  If  that  amendment 
is  adopted  the  Senator  from  Wyoming 
advises  the  Senator  fnwn  Oklahoma  that 
in  the  opinion  of  the  Senator  from  Wyo- 
ming, it  would  produce  in  the  year  1950 
scxnethlng  over  two  and  a  half  billion 
dollars  in  revenue  above  what  woxUd  be 
produced  by  the  committee  bill 

Mr.  CMAHONBY.  Provided  that  the 
corporate  profits  reach-Hi  the  $40.0C0,- 
000.000  rate. 

Mr.  KERR.  Is  it  the  Judgment  of  the 
Senator  from  Wyoming  that  they  will 
reach  that  rate? 

Mr.  OMAHONEY.    That  Is  correct 

Mr.  KERR.  I  thank  the  Senator  very 
much. 

Mr.  OMAHONEY.    I  aim  very  happy, 
indeed,  to  respond  to  the  questions  of  the 
Senator  frtHn  Oklahoma. 
BAXS  or  notm  kzcxkos  oeowth  c9  national 

mODUCT 

I  wish  now  to  call  attention  briefly  to 
another  chart,  which  I  think  is  indicative 
of  what  la  happening  in  our  economy. 
The  chart  undertakes  to  show  in  graphic 
form  the  increase  from  the  period  1939 
to  the  begliming  of  1950.  first,  in  wages 
and  salaries;  second,  in  corporate  profits 
after  taxes;  third,  in  gross  national  prod- 
uct; fourth,  in  corporate  profits  before 
taxes. 

Senators  will  note  that  two  lines  are  in 
red  and  two  in  black.  The  corporate 
profits  before  taxes  and  corporate  profits 
after  taxes  are  In  red.  because  they  are 
measured  by  the  red  figures  on  the  left 
side  of  the  chart.  The  other  two  groups, 
wages,  and  salaries  and  gross  national 
products  are  in  black,  because  they  are 
measured  by  the  black  figtires  on  the 
right-hand  side  of  the  chart 

The  gross  national  product  of  course  is 
running  in  excess  of  $250,000,000,000. 
The  fact  that  the  red  line  appears  above 
that  Is  ru)t  to  indicate  that  corporate 
profits  are  more  than  gross  national 
product,  because  they  are  measured  by 
the  red  figxires  on  the  left  of  the  chart. 
Corporate  profits,  when  they  reach  this 
pomt  [indicating] .  are  $30.000,000  000. 
If  the  gross  national  product  reaches 
there,  it  is  $300,000,000,000. 

The  point  is  that  corporate  profits  be- 
fore taxes  have  increased  from  six  and  a 
half  billion  dollars  in  1939  to  twenty- 
seven  and  a  half  billion  at  the  end  of 
1949.  and  are  now  running  about  $30.- 
000.000.000.  Corporate  profits  after 
taxes  ran  from  $5,000,000,000.  in  1939.  to 
about  seventeen  and  a  half  billion  at  the 
end  of  1949.  and  are  now  running  up 
toward  $30,000,000,000. 

Wages  and  salaries  have  also  experi- 
enced a  tremendous  increase.  Wages 
and  salaries  which  in  1939  were  running 
at  about  $00,000,000,000.  in  1949  had 
reached  about  $146,000,000,000.  and  are 
now  up  to  about  $147,000,000,000.  The 
gftNs  national  product  which  in  1939 
was  a  Uttle  over  $100,000,000,000,  is  now 
over  $380.0004100.000. 

Mr.  President  this  vast  Increase  in  oar 
ceoQomy  sciimi  to  me  to  be  testimony  of 
the  capacity  of  the  ecoixxny  to  bear  the 
tax   I   propoM.    But   the   chart  also 


shows— and  these  figures  I  liave  trans- 
formed into  percentages— thJit  the  profit 
rate  Increase,  percentagewl'se.  ha^  ex- 
ceeded every  other  element  represented 
here.  The  gross  national  product  be- 
tween 1940  and  the  1947-49  average 
showed  an  increase  of  145.9  percent  a 
perfectly  tremeiwious  increase.  Salaries 
and  wages  increased  164  percent.  Prof- 
its after  taxes  increased  193.8  percent, 
and  profits  before  taxes  increased  220.1 
percent. 

So  profits  have  shown  a  larger  Increase 
than  any  other  segment  of  our  economy. 
They  are  ruiming.  percentagewise, 
against  an  increase  in  wages  and  salaries, 
over  and  above  the  increase  of  the  gross 
national  product. 

Thus,  Mr.  President,  it  would  appear 
that  the  corporations  are  well  able  to 
meet  a  part  of  the  burden  which  is  being 
borne  by  the  people  of  the  United  States 
to  finance  the  present  war. 

The  committee  bill  will  produce  some 
$3,000,000,000.  we  ?re  told,  from  individ- 
ual income  taxes.  The  committee  bill 
will,  however,  proJuce.  we  are  told, 
$1,500,000,000  from  corporate  taxes. 
Mr.  GEORGE.  That  is  net.  let  me  say. 
PGorrrs  tax  applus  Aimt  othir  bcpinsis 
Mr.  OMAHONEY.  The  Senator  from 
Georgia  says  it  is  net  It  seems  to  me 
that  is  not  a  just  pro  rata  division,  be- 
cause it  must  be  remembered  that  when 
we  talk  of  a  profits  tax  we  are  talking 
about  a  tax  upon  that  part  of  the  in- 
come which  is  left  over  after  all  t3T>es  of 
expenses  and  wages  and  salaries  have 
been  paid. 

The  sales  revenue  of  American  corpo- 
rations in  1S47  and  1948  was  nirming  in 
excess  of  $347,800,000,000.  In  1949  it 
was  $359,700,000,000. 

Mr.  President,  that  reminds  me  that 
only  a  few  weeks  ago  I  saw  an  article  in 
Business  Week,  which  certainly  cannot 
be  challenged  as  a  leftist  publication, 
saying  that  corporate  profits  were  in- 
creasing in  many  instances,  although  the 
corporations  were  producing  less.  In 
other  words, -corporate  profits  were  in- 
creasing because  prices  were  increasing, 
so  that  with  reduced  production  and  in- 
creased prices,  more  profit  was  earned. 
I  do  not  say  that  in  a  critical  way  at 
aU.  I  say  it  only  to  illustrate  what  I 
said  at  the  very  beginning,  that  this  is 
the  time  for  all  factors  of  our  economy 
to  stand  shoulder  to  shoulder.  We  aU 
have  to  bear  the  burden  of  this  war.  We 
all  have  to  bear  the  burden  of  the  prepa- 
ration for  the  war. 

There  have  come  to  me  from  many 
sources  illustration  after  illustration  of 
this  point.  Only  a  few  days  ago,  August 
13,  to  be  exact.  I  was  invited  by  the 
American  Farm  Bureau  Federation  to 
Join  in  a  broadcast  on  the  control  df 
.  inflation.  Participating  in  the  broad- 
cast, with  Mr.  I>a\id  Brinkley  as  mod- 
erator, were  the  senior  Senator  from 
South  Carolina  IMr.  Matbank]  and  Mr. 
Roger  Fleming,  secretary-tr^ksurer  of 
the  American  Farm  Bureau  Federation. 
The  Senator  from  South  Carolina  made 
the  first  comment  after  Mr.  Brinkley 
opened  the  discussion,  and  I  followed. 
Then  Mr.  Fleming,  of  the   American 
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Flum  Boreaa  Fedoatian.  had  thfi  to 


Ifr.Brtiiktey.  lint  <tf  aB  X  wast  to  My  ttat 
I  eonair  wtth  tb«  islimmte  that : 
iMfC  by  boClk  Sma 


gUtement  wbltii  Btnator 
is  OM  vbJA  I  woold  Utotf  to  baw* 
btfon  b*  aad*  tt  b«eMa*  tt  |a>i,lwlj  «■- 
pnsHS  Um  ptaUoMptay  ws  bm«  oa  this 
■abject. 
I  tbtnk  eftryona  to  tn  favor  oC  fl^tttag 
TbatbtiigXam 


of  to  that  we  wUl  operats 
delartcm  that  «•  ean  gz  a  tew 
oontrol  Inflatioa. 

If  we  are  to  do  iHiat  wa  wy  wt 
do.  wbleb  to  raaQy  to  eantral 
tt  ■iiimi  to  BM  wo  BMd  to  do  lour  a 
tblngL 

One  at  tbam.  far  rare,  to  to  reduce 
teeentlel  Oovenuncnt 
folng  to  redoee  nme  pablle 
ratber  antonatteally.  In  tbo 
support  Held,  for  rremplr,  tb* 
to  gotag  to  have  tar  toes  money  lairaetad  ta 
IMI  and  laea  tbaa  beretotere.  Ttare  will 
be  oCber  eipeudttuiee  tbat  wUl  go 
We  ought  to  pare 
down  clear  to  the  bone. 

We  oogbt  to  pay  es  «•  fOw  We  oogbt  to 
make  eertatn  that  any  bocniwtaig  we  do  by 
the  OovcmaMnt  to  fnaa  wibanfc  eoiacee^ 
and  we  ought  to  be  certain  tbat  we  have 
•ofltotent  inatallmant  and 
credit  carts,  eo  tba 
add  to  Inflation. 

And  we  shoold  prevent,  or  at  least  rastratn. 
eonunerdal  bank  credit  eipanalom  In  tboeo 
fields  tbmt  do  not  cootrlbota  to  tba  prodne- 
tion  of  those  gooda  neoemaiy  to  oar  motam- 
catkHi  afforta. 

Then  he  went  on  to  declare  his  support 
of  the  excess  profits  tax  principle. 

Mr.  President,  I  ask  unanimous  eon- 
sent  that  the  fuU  text  of  tba  discussion 
may  be  printed  in  the  Rbooo  at  this 
point  ■  

The  PRBSIDIMO  OFFIL&U  (Mr. 
Hphphmt  in  the  chair).  Without  ob- 
jection, it  is  so  ordered. 

The  matter  r^erred  to  Is  as  foQows: 

II.   1950— Bow  TO 
iMTLAnoir 


wttbtba 
oCtaowto 
we  have 

ProdBBttoa  Act  ef  IMiL    Tbto  typa 
o(  prapoaed  tacWatlaB  to  «M  «V  eC  at 
curbing  «"*«*««■' 
As  I  have  said 
able  way  wooid  be  to  haw*  tt  done  lotantarCty 

by  tba 


by  tba 
lor  by  tba 

fanners  tbcsMtivea.  X  am  happy  to  be 

today. 

TlMfe  was  time  m  the  UbMed  Statee 
the  f  araaers  bad  ta  ps9  f «r  tbs 
tured  prodoeto  tlwt  tbay  boogbt 
lyigfc  tariff  iiileiii  d  oar 
ttaeir  prodoeto  la  the 

^  tba 


pKlty    . 
bills,  of  wbldi 
OMamfaor.tn 


XtoTld  Brinkley.  KBC  Washington  < 
tator.  Washlngtcm.  D.  C.  moderator. 

Speakers:  Hie  Honorable  Btmaar  B.  ICat- 
autx,  Senator  (Democrat).  Sootb  Carolina. 
Senate  OOrc  Building  Waahlncton.  D.  C4 
the  Hanorable  Jobiph  C.  OlCABUfxr.  Sena- 
tor (Democrat).  Wyoming.  Senate  OSea 
Bonding.  Washhigtcni.  D.  C;  Bogcr  Fleming, 
secretary-treasurer.  American  Vatm  Boreaa 
Federatkm.  Washington.  D.  C. 

Aawouwtaa.  What  about  ttito  new  threat 
or  tnllatlon?  How  shoold  we  control  Itt 
Throogh  price  and  wage  control  or  higher 
taxes  or  both? 

That  to  the  qoestlon.  lUa  to  tbm  Rrst 
freedom  program,  the  informal  roond-tabia 
program  heard  by  transcrlpttaa  ea^ 
at  this  time. 

Host  today  to  the  Amerleaa  Fi 
Federation,  represented  by  Roger  Pleaalng: 
Oor  other  gutaata  are  Senator  Jaacni  C- 
OlfABonr.  Democrat  tkoaa  Wyondng: 
Gnator    Buamr    B.    Manaxa. 
from  South  Carolina. 

Our   moderator   to  David  BHnUay. 

Ur.  Brtaklay. 


nurm  Boreaa 
themselves — we 
through  varlooB  farm  1 
X  am  pcood  to  have 

Althoogta  we  have 
there  to  moeh  to  be 
farmer.  BO  one  appreetotas  more  than  I  do 
that  thto  country  waa  Duundwl  on  tba  basto 
ef  rural  Ufa  and  that  It  to  the  rural  folks  wbo 
know  the  vatoa  at  liidiipeTirteno  and  tba 
valoe  of  owning  thabr  own  IttOs  plaoe  oC 
prupeity.  as  small  aa  tt  to. 

Mr.  Baiwaiar.  Iftaak  yen,  lAr. 

Itow.  Senator  OICaaaaBT  at  Wyoaslnc. 
Senator  OIluKnmr. 

Senator  OICawienT.  Mr.  Brtaktoy.  tt  wa 
are  going  to  control  tnftotlnn.  wa  have  to 
(o  to  tba  cause.  Wa  asort  not  ddnda  our- 
advea  taato  tba  tboogtot  that  prtce  caPlnga 
and  controto  of  an  artittary  nasure.  bowevar 
neoeaaary  tbcy  aaay  ba  M  we  ihwiW  get  Into 
an  aD-oot  war.  wm  ba  a  natotttwte  for  baa- 
tlon.  bataoae  *******^  to  tbm  primary  matbed 
which.  In  sfM*"""  to  the  redaction  at  baak 
y^mm  a«^  OTTW^*"'— '  cradtt,  wtU  prevant  tba 
money  aoppty  fMaa  getting  so  far  ahead  oC 
tba  sappiy  ot  footm  tbat  inflatlan  win  ba 
laevltabte. 

TbaOuninmaniof 


ilow  bat  steady  price 
try.  Voodshava 
great  many 
to  still  continuing  and 


tl^jBMjaoajaan  mora  In  IMl. 

r  lau.    Xt  proposas  to 

In  1951  ttan  tt  to  I  

Wa  already  have  a  aovemaasnt  dsfldt. 
Bo.  If  wa  poor  $144100,009400  mora  teto  tba 
or  «bo  U^tftad  Statsa  wttbcmt 
to" 


to  about  ta  report 
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flwMUir  OKaboiict.  X  want  to  add  •  word 
to  vlMt  Staater  BUTaftsrx  Has  aald.    la  tba 
f  yaats  sln«*  tb*  aboottng  stopped  In  World 
H  w*  bava  had  tba  moat  profluble 
In  tba  blatary  of  tba  Amarlcan  ccon- 

sy.  Tb«r«  laat  a  single  aefment  at  our 
aoetety  tbat  baa  not  profited.  Banks  ara 
battar  off  tban  tbey  ent  were  before.  Busl- 
Baoaa  ara  better  off  tban  tbey  were  before. 
Labor  and  sfrteultura  botb  are  better  off. 
In  otbcr  words,  wages  and  salaries  have  In- 
craaaad  and  tba  returns  to  tbe  farmers  and 
tba  retuma  to  tbe  btulneasmen  bave  tn- 
eraasad.  but  corporate  proflu  bave  reached 
tbe  blfbeat  tercl  In  all  blstory.  and  they 
bare  made  a  r>*ter  fain  tban  any  otbcr 
of  tbaaa  elements.  In  other  words,  corpo- 
rata  profits  sbow  a  blgber  level  tban  even 
tha  profiU  of  farmers  or  tbe  Increased  wagea 
d  workera.  and  tbat  Is  wby  I  say  it  Is  essen- 
tial to  send  tbe  profit  dollar  Into  this  strug- 
gla  for  peace,  bacauae  It  wUl  be  a  Btr\]ggle 
to  pisasiia  tbe  profit  system.  Unleas  tba 
profits  of  tbe  profit  system  are  to  be  used  to 
dafetMl  that  system  In  this  all-out  Ideological 
eocfllet  with  tbe  Sovleta.  the  totalitarian 
fioTteu  of  tbe  KremUn.  then  tbe  profit  sys- 
tem wtU  ba  in  a  bad  way. 

I  bava  Bome  figurca  here  wbleb  I  am  sure 
Senator  lUTUinc  and  Mr.  V.emlng  will  be 
very  much  Intereated  in.  This  chart  shows 
tbat  during  the  war.  from  1913  to  1945,  cor- 
porate profits  befcve  taxes  were  running  at 
an  average  of  about  iS5.000.000.000  a  year. 
What  do  you  suppose  profits  before  taxes 
were  in  tbe  5-year  period  frtxn  1936  to  1941? 
Bold  your  hats,  gentlemen.  Those  corpo- 
rate profiU  before  taxes  In  tbat  period  aver- 
aged only  95.400.000,000  a  year.  In  other 
words,  corporate  profiU  before  taxes,  during 
tbe  war,  were  practically  five  times  greater 
tban  they  were  before  we  began  spending  to 
help  Boiopa.  But  In  the  3  years  after  the 
war.  after  tbe  shooting  stopped,  corporate 
profiU  exceeded  not  only  925.000.000.000.  tbey 
axeaeded  990.000.000,000.  and  they  went  to 

SJ)00,000,000.  or  almost  sev«i  times  mora 
n  bafora  tba  war,  and  before  the  Kwean 
war  corporate  pn^U  were  climbing  ouce 
again. 

Tba  Wall  Btreat  Journal  In  an  Issue  only 
a  few  weckff  ago  gave  lU  report  on  corpo- 
rate profiU  for  tbe  aecond  quarter  of  tbe  year 
1980  and  reported  specifically  that  the  per- 
centage of  if^raaae  over  the  same  period 
last  year  waa  more  tban  90  percent. 

Bo  X  aay.  unleas  we  doaa  our  eyaa  to  tba 
fact  that  it  Is  tbe  execaa  of  apuidlng  dol- 
lars over  revenue  tbat  throws  the  budget 
out  of  balanoa,  we  must  make  up  our  minds 
to  make  a  mueb  bigbar  tax  tban  baa  been 
laeommandad  by  tbe  Praaldent  and  appar- 
aotly  andoraad  by  tbe  Plnanc^  Committee. 

Mr.  rLCMXMa.  I  abould  Ilka  to  say  tbat.  in 
atMt**""  to  the  profiU  suument  which  Sen- 
ator OTOMOwaT  bas  pointed  out  so  graphi- 
cally. It  la  naeaasary  for  every  one  of  ua. 
as  cltlaana.  wbetber  we  be  farmera.  laboreta. 
toduaulaUaU  or  one  ot  tbe  great  group  ot 
ywrfasalnnal  people  In  tbla  country,  to  real- 
tm  tbat  inW»tV»«  ttaaU  burU  aU  of  us.  It 
burU  every  paraon  who  worka  for  wagea  or 
wbo  gau  a  prloa  for  bis  prodXKt  or  wbo  baa 


X  am  afndd  tbat  Ir.  thla  period 
e(  ua  ara  going  to  be  fooled  into  thinking 
that  somebody  alaa  la  going  to  bave  to  pay 
for  tbla  wban.  ac<  a  atatter  of  fact.  If  wa 
ara  to  affaetlvaly  atpbon  off  purebaaing 
povar.  It  maana  ara  are  going  to  bava  to  get 
It  trooa  ttioat  ol  the  people.  .Taxaa  bava  to 
gfiffsart  on  a  broad  base.  We  cannot  bava 
our  eaka  and  aat  it.  too.  That  tant  a  4a> 
U^tfUl  pcospaeV— but,  let's  be  realistic. 

n«ra  ara  two  wa$a  to  deal  with  inflation. 
Ona  te  to  raduoa  tba  supply  of  money,  and 
tba  other  la  to  tncraaaa  production.  In 
acrteuttuva  wa  hava  tha  Increased  proctue- 
tkMi.  which  la  aa  hMidy  and  uaefui  la  tbla 
parted.  Wa  hava  a  supply  of  cotton  and 
It  and  oona  which  la  vary  importaat  to 


tba  food  and  fiber  supply  of  this  cotmtry. 
Xt  can  be  used.  It  is  the  real  thing  that 
Is  going  to  provide  a  brake  on  farm  prices. 
A  few  price  ceilings  aren't  going  to  prevent 
Infiatlon:  instead,  if  we  are  to  prevent  splral- 
Ing  prices.  It  will  be  through  our  having  a 
good  supply  of  food  on  band  and  by  our 
adopting  positive  and  effective  efforU  to 
alphon  off  purchasing  (rawer. 

That  is  a  nice  way  of  saying  tbat  we  hava 
to  dig  down  deep  to  pay  higher  taxes — all 
of  us. 

Senator  CMAHOwrr.  In  your  opinion. 
Soger  Fleming,  are  the  farmers  of  America 
willing  to  have  the  Government  (that  Is.  the 
Department  of  Agriculture)  reduce  the  prices 
of  the  siuplua  commodities  now  owned  by 
the  Government  In  order  to  get  them  out 
into  consumption? 

Ur.  PLXicnte.  First  of  all.  Senator,  we  have 
to  the  present  law  clear-cut  authority  for 
the  Secretary  to  utilize  vheee  commodities 
and  put  them  back  into  the  channels  of 
trade.  Up  until  recently  the  supplies  of 
cotton  which  we  had  on  hand  had  not  been 
channeled  beck  into  the  market  even  though 
there  was  authority  to  do  so.  They  have 
been  doing  that  during  the  last  10  days  or 
a  weeks.  It  already  has  put  a  brake  on 
splrallng  prices  in  that  instance. 

I  should  say  this.  We  ought  to  realize 
tbat.  although  there  has  been  a  lot  of  talk 
about  it.  food  Is  not  high  priced  in  America 
in  terms  of  the  time  required  to  earn  the 
money  to  pay  for  It.  Food  Is  cheaper  In 
America  than  in  any  major  country  in  the 
world  in  terms  of  the  time  required  to  earn 
the  money  to  buy  a  good  diet.  We  have 
stocks  on  hand  of  cotton,  wheat  and  com. 
particularly,  that  are  highly  valuable  and 
highly  useful  in  tbla  war  mobilization  pe- 
riod. 

One  of  the  most  Important  things  vre  can 
do  now  is  to  make  certain  that  we  do  not 
prematurely  dissipate  stocks  of  cotton,  wheat 
and  corn  we  have  on  hand  now. 

Senator  ZUvbank.  May  I  comment  on  that. 
As  chairman  of  the  Banking  and  Currency 
Committee,  we  held  extended  hearings  and 
Mr  Fleming  was  a  wltnesa.  On  June  15 
there  were  four  agriciiltural  producU  above 
parity.  Aa  I  remember,  they  were  wool, 
lamb.  beef,  and  soybeans.  All  other  agriciil- 
tural  producU  were  below  parity  on  the 
15th  of  June.  For  Instance,  because  of 
aeasonal  operations  in  the  milk  market,  milk 
and  butter  were  way  below  parity. 

The  prices  farmers  have  been  receiving 
bave  been  far.  far  leas  than  the  average  con- 
aumo^  certainly  in  tbe  city  woxild  believe. 
We  have  p\it  credit  controls  in  tbe  bill  we  are 
going  to  take  up  at  13  o'clock.  We  put  in 
controls  on  real  estate  and  on  credit,  but  the 
fact  ;s  in  some  instances  the  Department  of 
Agrioilture  does  have  large  supplies  of  cot- 
ton and  other  commodities,  particularly 
agga  and  those  things. 

Tbe  fact  about  cotton  la  tbat  the  weather 
and  tbe  elemenU  made  this  year's  crop  less 
tban  last  year.  Tbat  crop  was  36  percent 
leaa  tban  last  year,  the  lowest  we  have  had 
In  years  and  years,  as  estimated  by  the  De- 
partment of  Agrlcultxire  on  the  8tb  of 
August. 

Senator  OUCaHOKXT.  Mr.  Brlnkley.  I  think 
It  la  quiu  trua  tbat.  If  you  pick  out  single 
eoounoditlea.  you  can  find  many  Inatancaa 
where  inflation  baa  not  taken  hold  aa  CQaa- 
pared  wltb  prlcea  that  existed  a  year  ago; 
but.  when  you  consider  commodities  aa  a 
whole,  the  facU  ahuw  tbat  in  the  month  from 
June  25  to  July  25  tbla  year  consiuner  pricca 
roae  more  tban  19  percent. 

Senator  MaraaxK.  Commodity  prices  did 
hot.  unlaaa  ymi  take  In  rubber — that  rose 
94  eenU  a  pound.  Tbe  rubber  Industry  U  a 
cartel.  Or  tbe  price  ot  coffee,  which  want 
op  some  90  canU  a  pound  since  last  year. 

Rubber  U  needed  so  essentially  for  tba 
traotora  axkd  planaa  and  tanka  In  tbe  Korean 
war.  yat  li  vaut  up  94  oaaU  a  pound  tha  fliat 


week.  That  U  what  makea  all  conunodltlea 
appear  to  go  up  In  tbe  Index,  which  they 
have  not  done. 

Senator  O'Mahowtt.  The  areekly  index  on 
July  3  iras  159.  Three  weeks  later  it  waa 
167.7. 

Senator  Matbawk.  The  cartel  people  put 
these  prices  up. 
Senator  OMahokxt.  Tou  are  quite  right. 
Senator  Matbakk.  I  am  raising  this  ques- 
tion because  I  want  to  make  clear,  in  my  own 
opinion,  that,  unless  we  all  stand  together 
In  thla  and  all  make  the  necessary  sacrlficea. 
wa  are  going  to  have  a  nonsuccessful  fight  to 
atop  Inflation. 

Senator  O'Mahonxt.  The  farmer  haa  to 
make  his  sacrifices;  the  worker  has  to  make 
bis  saerlllees;  tbe  businessman  has  to  make 
bis  sacrifices.  ProfiU,  wagea.  salaries,  and 
business  returns  altogether  must  Join  to  stop 
inflation  and.  to  do  that  most  successfully. 
we  should  do  It  now  by  Increased  taxation, 
because.  If  we  allow  inflation  to  proceed  aa 
it  is  now  going,  it  will  have  a  8  month's  head 
start  upon  us  and  we  will  never  be  able  to 
catch  up  with  it. 

Senator  MATSAinc.  I  want  my  friend  from 
Wyoming  to  know  that  I  agree  with  him, 
particularly  on  the  tax  situation.  I  wanted 
to  point  out  a  few  commodities  that  mada 
advances  to  raise  the  entire  index. 

Under  the  Bureau  of  Labor  Statistics  they 
sUted  there  was  a  great  rise  in  beef  and 
meat  which  was  responsible  for  the  over- 
all Index  rise,  because  the  other  things  hava 
not  risen,  partlctjlarly  seasonally.  If  we  are 
going  to  pay  for  thla  war.  we  are  going  to 
bave  more  than  95,000.000,000  In  taxea. 

Mr.  BaiNKLiT.  On  the  subject  of  price  and 
w^e  controls  which  many  of  our  listeners 
would  like  to  hear  about,  many,  many  of  ua 
bear  that  there  is  much  pressvue  'from 
home"  to  put  on  wagea  and  price  controla. 
You  two  Senators  can  tell  us  something 
about  that.    Tou  get  lou  of  mall. 

Senator  Matbank.  Tbe  people  at  bome  ara 
6  months  ahead  of  Congress,  as  was  shown 
by  the  House  vote  yesterday. 

Senator  CMahonxt.  The  House  vote  waa 
a  subetantlal  and  overwhelming  vote  In  favor 
of  price  and  wage  controls.  Of  course.  I  be- 
lieve that  we  have  to  go  aUmg  with  the  great 
work  that  is  being  done  by  Senator  MATSAinc 
In  the  Senate  and  Congressman  Spxncx  in 
the  House  to  provide  authority  to  put  these 
controls  on.  whm  and  if  necessary.    AU  I 

am  saying.  Senator  Matbaxk,  is 

Senator  Mat  bank.  One  question  or  disap- 
pointment I  had  with  the  House  vote  waa 
that  they  cut  out  the  program  calling  for 
ceilings  on  selective  goods.  If  we  had  that 
ceiling,  we  could  take  care  of  the  rubber 
altuation  tomorrow.  We  have  to  have  selec- 
tive ceilings  as  well  as  an  over-all  celling. 

That  was  the  only  Important  thing  that 
the  House  left  out. 

Senator  O'M.iRomr.  I  think  you  are  qulta 
right.  Again.  I  want  to  empha&ize  what  I 
bave  been  saying  now  for  3  weeks  that  con- 
trols cannot  be  regarded  as  a  substltuu  for 
taxation,  because,  if  we  do  not  tax  and  raise 
revenue  for  the  Government  sufficient  to  pay 
the  cost  of  these  Korean  activities,  all  tba 
controls  in  the  world  will  not  prevent  dis- 
location of  our  entire  economy. 

Senator   Matbank.  The  Senator  la  abso- 
lutely right. 
Ur.  BanrKLBT.  All  three  of  yoa  aeaaa  to 

agree  that  higher  taxea  would  be 

Senator  Matbajts.  a  greatv  curb  to  Inlla 
tlon  than  controla. 
Mr.  Baxmoxr.  I  sec. 

Mr.  Flzming.  I  would  Uke  to  add  to  what 
botb  Senators  have  said.  tbat.  aa  a  matter  of 
fact.  If  we  were  to  operate  under  tbe  da- 
lualon  tbat  controla  were  a  substitute  for 
taxea  and  credit  controU  and  other  tOma- 
tlve  means  of  dealing  wltb  the  cauaaa  at 
InfUtkMx.  we  might  actually  strangle  tha 
awwnmy  to  tha  point  that  it  would  not  ha 
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aa  prodoetlva  dning 
which  to  aomat  ttaecasentlal  elamauu  to  not 
oraly  controUlnc  Intlatlnn.  but  to  our  ca- 
pacity for  being  strong  and  vtcoroua  la  tarma 
of  our  military  preparadnaaa. 

Senator  O'Maboirt.  Tbe  givatest  strength 
of  America  Is  tu  o»ei  wlirtmtng  soperlcrtty 
In  prodDcUva  o^MCtty.  LK  mm  aaaiBtaln 
that.  If  Inflation  geu  ahead  of  oa.  It  wOl 
not  only  inereaae  tbe  coat  ct  IMag  for  every 
bacte  in  America,  but  it  wlU  Increase  the  cost 
of  armament;  It  wlU  Inczaaae  tbe  cost  of 
defenae:  It  will  Increase  our  deficit.  And  tt 
we  permit  tbe  deficit  to  Inereaae.  If  we  faU  to 
pay  MM  we  go.  tbien,  Indead.  tbe  American  cn- 
teprise  system,  tbe  profit  systcaa.  tha  fiaa 
economy  will  be  in  a  bad  way. 

ttr.  BaxKuxT.  Senator,  yoai  hava  told  wa 
about  your  recommendations  forltaxes  oo 
corporatKma.  What  about  taxea  o«»  tndl- 
Tlduals?  What  would  yoa  do  about  that? 
Bow  much  would  you  ralae  tbam? 

};}^nfi««g^  O'Mahokkt.  I  bave  becB  detuUnf 
Bost  of  my  time  to  the  proposttkm  of  aa 
cseaaa-profiu  tax.  I  feal  tbat  the  propoaed 
ratea  leeommended  by  thePresklept  both  for 
Utdivlduala  and  for  eorporatJona  are  noC 
snacienUy  high  IT  wa  want  to  pay  aa  wa 

CO. 

As  I  pointed  out  at  tha  beginning,  tha 
President  baa  necmmrnOeA  approprtatlona 
a—wlMtlw  to  910,000.000.000  for  defense 
vapwatteDB.  and  94^)00.000.000  for  the 
«nnamenu  of  the  free  nations  of  EiBope. 
Tbat  Is  tl4j0O0,OOO.O0O.  Tbe  tax  bill  under- 
t^»»«  to  ralae  only  95.000.000X00.  It  doea 
that  by  what  I  regard  to  be  tnadeqoate  in- 
ciaaaea  of  the  tax  rate  botb  on  corporatlona 
and  on  indlvldaala. 

Wa  oi«bt  to  take  another  kwk-asc.  Wa 
oogbt  to  bring  oat  a  tax  bin  thla  year.  tX 
^  aessiOQ.  wtthoot  wattlag  for  January  1. 
(w  for  any  date  In  llovember.  to  raise  tbe 
;  that  tte  Govanmaant  needs  to  pay 
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■„     ,, Too  say  there  ahoidd  ba 

iKrdeUy.  tben.  in  getting  additi^Mial  taxea. 

Senator  OTIamokbt.  Becauaa  If  wa  ddaj . 
InfUtkm  will  cut  oar  tbrcata. 

Mr.  ttunctCT.  We  often  bear  the  «™- 
plalnt  (I  auppoae  everyone  here  has  beard 
ttmany  tbnea)  tbat  taxea.  If  tbey  are  too 
high,  stifl*  incentive  to  prodtice  and  inecn- 
tiva  to  invast.     Is  tbat  a  dangs.  do  yo« 


la  tba  tUng  that  w«D 
there.    Tbcra  wID  ba 
gooda 
that. 

Mr. 

tip  a  chart 
ably  be  seeing  ta  your 

Senator  MaTaana.  I  hava 


.  CMAaoHXT.  Of  eoaiae,  thasa  la  a 
__  There  lant   a  qoaatloa  about   It. 

Too  can  make  taxes  too  bl^  tmt  in  my 
axceas-rvofiu  tax  amendment,  the  provisiona 
are  ao  drawn  tbat  thay  wUl  not  atlfla  ineen- 

For  example.  I  bava  bean  ^wy  modert  In 
tbla  amoidmMit-  It  U  ao  drafted  tbat  no 
aarporatKm.  no  matter  bow  hlfh  iu  profitB. 
wotfd  be  compiled  to  oontrtbate  more  tban 
SO  percent  of  tbe  total,  altboogh  it  might 
have  to  contribute  100  percent  of  everything 
above  125  percent  more  tban  it  was  earning  in 
tbe  base  period,  the  moat  profltebie  period 
In  corporate  blstory.  1947.  1948.  and  1940.  In 
other  words,  to  state  it  simply,  this  execsa- 
ptoAts  tax  propoaal  undertakee  to  level  tbe 
exceas-profiu  tax  only  on  tbe  top  one-foartb 
of  tbe  very  high  incocnes  earned  during  tbla 
gieateat  period  of  prosperity. 

Mr.  BanoELBT.  Senator  MaTaawx.  bafora  wa 
go.  does  tbat  se«n  reasonable  to  Jtrnxt 

am«t»w  MATBamt.  I  bave  not  bad  the  op- 
poctnalty  to  stody  fully  Senator  OTfAnonaVa 
wnBoeal.  because  I  have  been  so  bosy  wltb 
tha  economic-control  legisUtkai.  I  know 
tbat  there  ti  no  uae  to  bava  control  poUdaa 
TinliM  yoa  bava  saOclent  tawatinn  to  draw 
tha  lanmaj  away. 

I  know  this  as  wtil  aa  tb»  Sesatar  knows 
this,  tbat  tbe  further  we  get  into  tbla  slt- 
TOtttQw.  tba  mora  cmptoyaaent  there  win  be. 
the  morabt^ncaa  ttMae  ImOvldaalB  wffl  dCK 
and  the  greater  tha  proOta  wSl  ba.  And  that 


do  yoa  want  to  add  a  word? 

Mr.  FLK1KZK6.  I  ahoold  Uke  ta  lapaat  tha 
thesxke  of  tbta  broadeaat,  tbat  wa  mxmt  not 
kid  ouiartvea  Into  thinking  that  wa 
trol  inflation  by  trcatlnf  tha  ifvptaaiB  or  by 
aobmerglng  tbeiw  ondar  pctca  oaOtngB.  Wa 
ahall  bava  to  bnekla  down  and  tackla  ih»  Job 
of  dealing  with  tbe  teal  caaaaa  of  Infiattnn 

eoatrola. 

Mr.  Baxwrnxr.  Oar  tiaa  Is  mnntag  oat.  X 
want  to  fni »?«■«*»*—  very  brltfily  and  say  that 
aU  tbrea  of  oar  gnaate  aesa  to  agraa  today  oa 
thla  general  tbeals  If  I  am  wranc  slap  aaa. 
It  la  that.  If  we  want  to  ooBtral  tnflatlnsi.  wa 
most  go  to  ttte  eaoae.  Tbat  la  the  Baoaey 
Boppiy.  Prtea  omUoU  aae  no  aabatltaM  Cor 
t«»«rt«i  Thla  win  prevent  tiae  aKKM 
ply  from  outdlsSaactag  tha  aoppty  of 
Tbe  Govcmoieia  to  spawflng  914JI00j 
nsore  tbto  year.  That  wooki  force  Inftatlnn 
unleas  U  to  adequattfy  taxed,  rsgardtoas  of 
the  controla. 

Our  thanks  to  an  three  of  yoa  for  betaf 
wttbua. 
Now.  here  to  our  annoonecr. 
AwHOCKcxa.  Thto  baa  been  the  Ffrst 
dam.  tbe  round-table  program  heard 
week  at  tbto  time. 

Printed  copies  ot  todays  proffram  BMy  ba 
hii  by  wrttlj^  to  tbe  American  ftrm  Kireaa 
Faderatlon.  221  North  UiSalle  Street,  Cbl> 
cajFol.m. 

Speaking  today  were:  aaaator  Joaeph  C. 
trMabmrT  Democrat,  troaa  Wyomlac;  Ben- 
ator  Bamct  B.  MBybai^  X}«maerat.  troaa 
9oatb  Carolina:  and  Bogcr 
the  American  Farm  BoresMi 
Tour  annsuncer  to  Jack 
Tbto  to  NBC.  the  National 
Co. 

Mr.  WHERRY.  Ifr.  President,  will  tbo 
Senator  yield? 
Mr.  OlIAHONET.  I  yteUL 
Mr.  WHERRT.  The  first  obserraticm 
made  tagr  Bfr.  nmizig.  as  tha  Senator 
z«ad  it,  is  that  there  diooid  be  redac- 
tion in  nonessential  GovernBoent  cx- 

poiditures.         

Mr.  OUAHONET.  Yes. 
Mr.  WHERRY.  The  Senator  heajd  the 
remarks  of  Repiesentattfe  CamKHF.  of 
Representative  Tamt.  and  also  at  the 
Senate  spokesman  yesterday  in  the  Ap- 
propriatksis  Committee  whldi  indicated 
that  awimaiattaM  woold  aaomit  to  a 
total  of  approKimatdy  |iO,flOt,MO.fM. 
The  <ml7  ofvor-aU  cot  that  has  been  made, 
at  which  I  have  aagr  knowledfe,  in  that 
$60.000,000.Mt  figure  is  a  cat  of  $S50,- 
000.000.  I  ask  the  distincniahed  Sena- 
tor if  he  feels  that  MuBkJkaA  cnU  have 
beoi  made  akaw  the  Une  of  ttie  obaer- 
vation  made  by  Mr.  Flcning  before  wb 
start  taking  the  next  step. 

Mr.  O'MAHOfCEY.  In  ttie  first  place. 
the  Seoator  in  speaking  of  IfltjNOJQO.- 
000  is.  I  am  sore,  indading  the  nppie- 
mental  WO.  wfakh  haa  not  been  paaaed. 


tio^iicat  of 

cols  of  fl.SLJNMtl. 

makhig  a  total  of  I 

OOObelovttael 

ably  the  total  wfB  be  tljWMWjDlt  ai 

the  end. 

Mr.WHISET.  Mr.  PraMcBt,  wffl  the 
Senator  yidd? 

Mr.CnfABOfOT.  lyMd. 

Mr.  WBIBBT.  I  «fi  BBt  Caktag 
about  the  flgarea.  I  ^mply  liiBiBd  to 
the  oteervatioB  mads  kg  Mr. 
There  is  no  diapalo  as  to  the 
The  point  is  that 
dted  by  tte 
Wyoming,  wtakb  abow  that  a  Mvlag  ta 
the  ndghborliood  of  fUtMIMIt  ow- 
all  may  be  eiTBcied  offirt  I  IttB  croAt  lb 
the  eoouBBtttces  vlio  did  tteir  iBftf  beat 
to  cnt  the  appmgriataoaa  to  the  9ntL 

llMijMQLMO  art 
we  have  not  Biadc  a  cat  of  aa 
S  percent    Five  percent  of  of 
OOD,aoo  li  tUBmjtmjKm.    we  hecev  BOi 
cat  the  total  oter-aB 
as  BBoch  as  5  pcrea 
I  wish  to  ask  the 
miBgaqae 

the  awtmalatloei  blD  with  b 
comb.  Certatoty  no 
with  the  Senatoes  tn 
Tfrhra-^a  and  wo  Imve  to  h»  periocSy 
Irank  about  the  aat>B«^-that  the  ctbBB 
to  eoeae  aowvhcco  eke  tfaaa  to 
priatloos  f or  ( 
and  ao  forth.  Bat  have 
Mr.  Fkmtag  aflked  «  to  do?  Ttet  li 
what  I  ami 
That  is  what  I  sball  B*  wfam  ttw 


Mr.WHEBRY.   Toa. 

Mr.  OHfABOMSr.    Tbe  total  over-«B; 
ea.    TtoU  la  one  of  the  icaaona  why  I 


Mr.  OMAHOmT.     The 

recall  no  dooM  that  while  wo 

sftdering  the 

Senate.  I 

ing  the  Approprtathtos 

view  the  entire 

mate  a  rrorlwdnn  of  awri  iti******** 

Senate  did  not  adopt  tbat 

It  Ad  not  adopt  tt  beeaaeo  tt 

I  think,  that  It  WBO  not  a 


toro- 


r 


1U» 


to  do  ftl  thto  period  In  tte 
the  neord  SMt  be  deer  tliot  of  the 
fOKii  wtateii  m  arpraprtete  this  jcor. 
wtaieb  vfU  be  dtoCMewrt  when  the  con- 
f oenoe  lepert  eoBMS  before  the  Senate. 


CONGRESSIONAL  RECORI>--SENATE 


August  25 


^______ When  we  add 

the  $lf.700.fM.000'to  what  Is  carried  in 
ttaeoomflbui  appropriation  btn,  then  we 
win  raise  the  pereentafe  of  war  expendi- 
tnres  probabljr  to  10  percent 

The  point  of  it  an  is  that  only  2f 
pcroent  of  the  funds  carried  In  the  slngle- 
padtace  apprt^rlatlon  Un  had  no  de- 
fense ancle,  and  It  Is  extreniely  dlfflealt 
to  make  deep  cuts  there  without  In- 
Jorinc  the  eeoooaay.  I  think  that  both 
eommlttees  on  the  Boose  side  and  on 
the  Senate  side  made  a  rery  sincere 
effort  to  cut  soeh  expoidltures. 

Mr.  WBERRT.  Mr.  President.  wIU 
the  aenator  yield  further? 

The  HiBULyiMQ  OPVICBR  (Mr.  Ou- 
WMM  In  the  chair).  Does  the  Senator 
Ikon  WyoBtfi«  yield  to  the  Senator  from 


Mr.  OMABONXY.    I  am  glad  to  yield. 

Mr.  WHERRT.  I  am  In  complete  ac- 
eord  with  the  atten^Ms  of  the  commit- 
tees to  cut  expendttnres.  The  matter  Is 
finally  left  up.  however,  to  the  Senate 
and  the  House.  I  do  not  want  to  chal- 
lenge the  figures  the  Senator  has  given, 
of  71  percent  bc^ng  mmtary  expendl- 
torcs.  and  that  the  percentage  for  mili- 
tary expeudlluies  win  rise  to  SO  percent 
As  I  hare  said  before.  I  know  that  a  large 
IfitHWJitlwi  of  the  fin^MHt"'^^*  do  go  for 
defense  purpoeea.  Certainly  no  one  can 
qoeetioQ  the  need  lot  soda  ezpcndltares. 
We  are  obliged  to  apprcvrlate  for  de- 
fense purposes.  The  fact  remains,  how- 
ever, that  there  are  items  in  the  appro- 
priation bin  whlefa  can  be  cut  out  of  the 
bin.  items  which  are  not  for  d«if ense  pur- 
poses. The  fMt  remains  farther  that 
next  year  the  apmopriadons  are  going 
to  be  considerably  higher.  The  Senator 
from  Wyoming,  who  is  one  of  the  most 
able  members  of  the  Appropriations 
Committee,  knows  that  to  be  true.  The 
question  Is.  What  can  oar  economy 
stand?  Of  course.  Increase  In  taxation 
li  one  way  to  stop  inflation  But  I  say 
that  of  equal  Importance  Is  what  we  do 
with  our  money  .after  we  i»ct«aae  the 


Mr.  OltABOIIsr.  Tbe  Senator  Is 
quite  right 

Mr.  WB2SRRT.  I  want  to  wnphaslm 
that  point  very  strongty. 

Mr.  OliABOllKT.  I  should  like  to 
add  that  in  liM  the  entire  oost  of  the 
Ooveamment  of  th#  Onlted  States  for  aU 
Its  aetivttlea.  war-conoeeted  adivtyeik 
veterans*  benefits.  Inicrtat  on  ttie  na- 
tional debt,  and  an  that  was  a  Uttle 
than  •lO.OM.OOO.tOO.  Today  the 
on  the  national  debt  alone  Is 


Mr. 


a 
to 


!.' 


I  under  djuki  ttiat 

I  know  the  Scn- 
tt  but  when  we  make 
to  bo  read  by  thoee  who 
Ml  feeta  In  our  eommltnees  I  wank 
Ik  dmr  what  the  cause  of  this 
Is. 
tar  MO  tlksnTl 
«(  ow  egpandnuna.  and  win 
fbrnmre.   As  I  said  at  the  begia- 
cC  this  discussion  this  afternoon. 


at  this  mosnent  the  economy  of  the 
UnttMi  States  is  in  the  best  position  it 
ever  has  been  in.  I  dted  the  editorial 
from  Life  "»«g««<"»  to  show  what  we 
have  done,  tbe  tremendous  gains  we  have 
made.  I  have  presented  the  figures 
dMwing  what  we  have  done. 

The  fact  is  that  we  can  take  the  neces- 
lary  steps  if  we  have  the  courage  to  do 
so.  and  we  can  and  we  should  cut  down 
abKrfutely  aU  nonessential  expenditures. 
Mr.  LONG.  Mr.  President  wiU  the 
Senator  yield? 
Mr.  OliiAHCNET.  I  yield. 
Mr.  LONG.  In  reference  to  the  items 
In  the  appropriation  bills  which  the 
Senator  describes  as  nonmiUtary  items, 
is  it  not  true  that  many  of  them  wlU 
have  a  direct  bearing  on  the  ability  of 
our  Ration  to  fight,  in  the  event  that 
war  were  forced  upon  it?  For  example. 
there  are  appropriations  for  power  and 
power  develf^pment  which  would  supply 
the  eleeMeity  we  would  need  during 
war.  Thore  are  the  appropriations  for 
highways,  which  would  provide  the 
transportation  syston  we  would  need 
during  war.  There  are  the  appropria- 
tions which  have  to  do  with  the  ability 
of  the  Nation  to  produce  food,  which 
would  have  a  direct  bearing  upon  our 
ability  to  light  in  time  of  war. 

Mr.  OICAHONEY.  The  Senator 
from  Louisiana  is  quite  correct 

Mr.  WHERRY.  Mr.  President,  before 
the  Senator  enters  upon  azu)ther  speech, 
win  he  yldd.  to  iiennit  me  to  ask  a  fur- 
ther question?     

Mr.  OliABONEY.  I  am  trying  to 
condude  a  q)eech.  but  I  am  glad  to 
yield  to  the  Senator  from  Nebraska. 

Mr.  WHERRY.  I  think  the  matter 
I  am  about  to  mention  is  a  desirable  one 
to  have  stated  for  the  record: 

Did  the  Senator  from  Wyoming  pre- 
sent the  excess- profits- ta.x  amendment 
to  the  Finance  Qimmittee? 

Mr.  OMAHONEY.  Yes.  but  it  has 
been  modified  since  that  presentation 
was  made. 

Mr.  WHBRRY.  Nevertheless,  the 
Senator  from  Wyoming  did  present  the 
excess-proflts-tax  amendment,  or  a 
similar  amendment  to  the  committee; 
did  he? 

Mr.  OMAHONEY.  Yes;  and  the 
committee  was  very  kind  in  hearing  the 
presentation. 

Mr.  KBRR.    Mr.  President  wiU  the 
Senator  jrleid? 
Mr.  OMABONKY.    I  yield. 
Mr.  KBRR.    Is  it  not  a  fact  that  there 
have  been  three  such  amendments  by 
the  Senator  t^tim  Wyoming,  and  that 
only  the  first  one  was  presented  to  the 
nnanoe  Committee? 
Mr.  O'MABONBY.    Tea. 
Mr.  EBIR    Is  it  not  also  true  that 
the  amendment  now  being  disctissed  by 
the  Senator  from  Wyoming  is  the  sec- 
ond  one  beyond  the  one  he  prcaentfed  to 
the  Finance  Coismittee  7 


Tee,  this  Is  the 
but  ?et  the  record 
thla  amendment  was  pre- 
mUth  tlse  advice  and  the  coopera- 
of  tt«  tftaUngolshed  senior  Sena- 
tor from  Texas  [Mr.  CoinriOLT],  who  is 
the  ranking  Donocratic  member  ot  tha 


Finance  Committee  In  poink  of  yean  of 
service,  and  is  wefl  aware  of  an  the 
technicalities  of  the  tax  problem.  I 
was  most  happy  to  join  farces  with  him 
in  (urging  upon  the  Senator  from  Okla- 
hoaxBk  azKl  aU  other  Senators  that  we 
take  steps  now  to  raise  the  money  w« 
need  to  raise. 

Mr.  President,  slnee  there  has  been  to 
much  dlscussim  In  regard  to  these  three 
amendments,  perhaps  I  should  say  that 
dtuing  the  Eightieth  Congress,  when 
there  was  under  discussion  a  bin  to  re- 
duce individual  income  taxca.  I  felt  thiU 
the  fiscal  condition  of  the  Naticm  was 
such  that  taxes  should  not  be  reduced, 
and  I  argned  against  reducing  them.  At 
that  time  I  had  jnrepared.  with  the  aid  of 
the  tff'hT'<«'<»"«  of  the  Treasury,  an  ex- 
cess-profits tax,  which  I  thought  should 
have  been  imposed  in  <»der  to  help  bal- 
ance the  budget  Of  course,  it  was  nok 
accepted;  but  I  had  the  advantage  of  the 
work  2  years  ago  with  the  technirians 
of  the  Treasury  in  the  preparation  of 
that  amendment  when  recently,  at  ttie 
timp  the  raisix«  of  new  tax  revenue  was 
recommended  by  the  President  I  felt 
that  the  iTr^«n^"«»<^*"""  was  Inade- 
quate, that  it  would  not  be  sufBeient  to 
rely  upon  additional  revalue  In  the 
amount  of  t5.000.aOO.MO  in  order  to  meet 
the  expenditures  which  tbtaa  wore  pil- 
ing up. 

So  again  I  resorted  to  the  teduddana 
of  the  Treasury,  without  in  any  way 
committing  them.  I  invited  mcnU)ers  of 
the  staff  <tf  the  Joint  Committee  on  In- 
ternal Revenue  Taxation.  I  Invited  other 
econonusts  and  tax  expats  at  the  Gov- 
ernment, and  sat  down  and  discussed 
the  entire  problem  to  the  best  of  my 
ability.  I  came  up  with  the  amendment 
which  I  presented  to  the  committee.  Ik 
called  for  a  75-percent  base  on  the  years 
1947. 1948.  and  IMi,  and  a  stepped-scale 
tax  rate. 

I  think  it  would  be  revealing  no  secret 
if  I  were  to  say  to  the  Senate  that  Mr. 
Bernard  Baruch  called  me  on  the  tele- 
phone after  he  had  read  the  amendment 
and  stated  that  in  his  opinion  my  base 
was  too  high,  and  that  it  would  not  raise 
sufScient  revenue.  In  any  event,  that 
was  the  opinion  he  gave.  And  then,  be- 
cause of  stiggesdons  which  I  read  in  the 
press  and  elsewhere,  that  a  lOQ-perceat 
tax.  that  is  to  say  upon  income,  would 
be  125  parent  of  the  base,  would  be  too 
aerere.  aiHi  because  of  my  own  judgment 
ttat  It  might  create  the  impression  that 
I  was  preparing  a  punitive  tax,  I  decided 
it  woiUd  be  best  to  eliminate  that  ui>per 
bracket.  The  original  amentlment  con- 
tained four  brackets,  one  at  65  percent 
one  at  75  percent  one  at  90  percoit  axkd 
one  at  100  percent  <tf  the  eicess-proftts- 
tax  Income.  So  we  reduced  the  number 
of  brackets  to  three. 

SBKiUuxvai  em  conhau.t-oIubohvt 

aMMMOMMtn 

The  Senator  from  Ti!xas  thai  dis- 
cussed the  matter  with  m»  again,  with 
the  advantage  of  the  adriee  of  tedml- 
cians  of  the  Joint  Committee  on  Inter- 
nal Revenue  Taxation,  and  his  sogges- 
tinm  was  that  we  ootfik  to  have  only  ana 
rate  of  taxation,  and  that  kha  bam  should 
be  higha.  That  is  the  raodaa  operandi 
by  which  three  separatie  amendments 
were  made. 


1950 
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As  Members  of  the  Senate  know,  the 
process  of  legistation  is  the  process  of 
conference.  I  have  never  pretended  that 
I  had  the  skill  or  the  ability  to  bring  upon 
the  floor  of  the  Senate  a  tax  biB  which 
would  be  perfect  and.  now  that  the 
Finance  Committee,  through  the  voice 
of  tbe  chairman,  has  officially  notified 
the  Senate  and  the  country  that  next 
year,  there  will  be  an  excess-profits  tax. 
it  seems  to  me  that  I  am  not  unres^on- 
abie  in  s^riW.  "I^  ns  hav*  this  tax 
now.*  rinee  ttito  tax  Is  based  von  the 
experience  we  had  in  Worid  War  II.  since 
it  contains  most  of  the  provisiflns  that 
were  in  eSect  in  World  War  n.  bnt  in- 
stead of  haviz^  a  95-percent  rate,  and  a 
base  which  was  the  average  of  the  years 
1936  to  1339.  it  has  a  rate  of  85  percent 
and  it  has  a  base  which  is  ctmipated  upon 
the  experience  of  10  years  later.  1946. 
1947.  1948.  and  1M9. 

So  I  am  presenting  to  the  Senate  an 
exces-proftts-tax  amendmoit  whi^ 
differs  from  the  excess-profits-tax 
amendment  of  World  War  n  chiefly  in 
the  fact  that  It  is  more  modest,  that 
it  dees  not  take  so  mudi:  and  this  I 
do.  even  though  the  record  shows  cor- 
porate profits  to  be  far  greater  now  than 
they  were  when  the  World  War  II  tax 
was  imposed. 

Mr.  President.  I  have  an  editorial  en- 
titled "Not  Enough."  printed  m  the  Sat- 
urday. August  13.  issue  of  the  Wash- 
ington Daily  News.  It  is  an  editorial 
saying  that  the  bill  reported  by  the 
Soiate  Finance  Committee  does  not  pro- 
vide sufDcient  revenue  to  meet  the  emer- 
gency in  which  we  find  ourselves.  I  ask 
nnanimous  consoit  that  the  editoiial 
Biay  be  printed  at  this  place  in  the 


There  being  no  objection,  the  editorial 

was  ordered  to  be  printed  in  the  Racoaa. 

as  follows: 

Hot  Khuubh 

Tbe  Senate  Finance  Coramtttee  bas  a|^ 

e  incxeaaea  in  ttae  eorponXa  and 

income  taxes  which  Oie  Preudent 


Carpcr^aaam  mm  pay  25  percent  of  tbe 
first  ttS.OOO  income,  and  45  percent  of  aU 
in  CDDBm  ot  that  asnamt— to  jieid  S1.200.- 

Tba  new  rate*  wiO  tncnaaa  tndiTldnal 
tttmrw  taxes  txam.  10  to  ao  pecent  over 
what  tber  were  !■*  year— to  yteid  an  «ktt- 

ij  the  committae  alao  wlU  maka 

. the  President  requeaU  to  ckwe 

;  loofdloles.  and  bring  the  total  additliHial 
t  vp  to  the  SS.OOO.OeOJ)OQ  Ut.  Ttomaa 


But  tbat  wfll  aat  taa _ 

Staee  tbe  onttecak  at  the  Korean  fight- 
has  been  called  on  to  increaaa 
by    three    times    S5.000.aOQ.000 — 
mnt\  t»*»*  baa  eon*  on  tap  at  a  budget  that 

bava  bad  ttftOa  bMfcl^aerrtoe  tn  tbe  matter 

Tn  Till"—  figures,  yoa  see  the  primary  rea- 
aoa  for  tbe  up  ward  pn— inrfi  on  prices  and 
M»tiiy  coata.  .%nd  as  the  Go««iune&t  eam- 
.  to  spotd  more  than  It  taksa  in.  ttaoee 
win  grow. 

Tba  Ptesldent  m4J»  eoMlBtt  to  wait  tmtU 
aftar  dae  November  daeOaaa  to  ssk  Congresa 
tag  aa  aw*— i" -'fltii  tax.  AdmlttaiBy  tt  ia 
aaaapBBated  and  confirovcrsial.  bat  tba  tbna 
to  start  wmrk  on  that  tax  Is  now.  So  ooa 
shcold  be  permitted  to  profiteer  at 
while  other  Amertcaaa  an  iWdng 
ti^  Uvas  on  the  battleOrid. 

aBd  Con^^ress  sboold  not  stop  tbeee.    Jt 

bqpa     linniTW«rttat*ly     to 


Before  tbis  bot-and- 
eoid  naming  war  baa  ceded,  in  oar  opinion. 
Congreas  will  have  to  make  farther  increasea 
la  «»"•«— ^  taxes,  and  greatly  broaden  tbe  ex- 
0mm,  wMeb  •■•  anwapyHitf  only  to  a  ssiec- 
ttve  few  pradocts. 

We  oont  like  tba  prospect  any  better  tbaa 
yoa  «tab  am  wa  tblnk  taigber  taxca  a  lesesr 
We'd  ratbar  pay  the  tax 
I  baaed  tfean  have  our 
by  ilstagttttBg  costs. 
A.cd.  lartieataJIy.  wen  gronble  lesa  to 
tba  tax  aBOBetan  if.  meanwfclle.  tbe  Gorem- 
■■■t  eats  tfswa.  as  it  can  and  shoold,  on  the 
ttfOt  and  fnpperlea  jo  nanrtefraaa  spending. 

Mr.  CJIAHONEY.  Mr.  President.  I 
also  wish  to  put  in  the  Rxcoko  at  this 
point  as  a  part  of  my  rf^marks  an  ed- 
itorial entitled  "To  Pvedress  the  Tax 
Baiaace,**  from  the  St.  Louis  Post-IXs- 
paXA  at  August  30. 1950.  This  editorial 
advocates  aa  excess-profits  tax  effective 
at  least  on  part  of  the  1350  Income 
Soeh  a  tax.  it  says,  "would  be  the  best 
way  of  redressing  the  baJanee." 

There  being  no  objection,  the  edttorial 
was  ordered  to  be  pctoted  in  the  Racoaa. 
as  follows: 

Senator  01C*»nxT  at  Wyomlag  deserves 
■tore  help  than  be  baa  so  fsr  leselvad  la  his 
effort  to  add  sn  ustf  prufiU  tax  to  tba  tax 
bai  nov  belcre  tbe  Senate. 

Congreas  Is  approacblng  tba  taxation  of 
eorporattons  wtOi  a  dctteaey  that  waa  alto- 
gctber  absmt  wbea  tt  waa  a  qaeatka  at  re- 
dadng  taxes  after  VPorld  War  XL  Tbesi  cor- 
poratlcaia  were  given  tbm  Uoo's  share  of  tha 
redactions:  now  tbelr  taxes  are  being  tn- 
tinsainl  by  a  billion  and  a  half  dollars  wblla 
ladlrldaal  taxes  are  going  up  three  bOUaii. 

An  ezcess-prcflts  tax.  effective  on  at  least 
part  of  1950  Income,  would  be  tbe  baat  my 
of  ndresaliig  tbe  balance. 

Since  1945.  scccrdlng  to  xSit  midyear  re- 
port of  the  Presid«it*s  CooneU  of  Beonaaite 
AdTfsera,  corporation  profits  after  taxes 
have  rtam  some  lao  percent.  Daring  tbe 
same  period  per  capita  mdlviduai  ineoma 
after  taxes  has  gone  op  only  19  percent. 
That  Is  a  roogh  measare  sf  tbe  extent  to 
wbl^  the  tax  burden  has  beoi  shifted  from 
ccrptaatlons  to  IndlTidoals. 

Ai  a  matter  of  fact,  tbe  rise  la  Indlvktaal 
teeoeses  has  been  largely  Ulosory.  thanks  to 
tbe  steadily  rising  cost  of  Uvtng.  The  Be- 
publican  Eightieth  Congress  reduced  war- 
time T^**^.  and  it  destroyed  price  control. 
What  tbe  average  family  saved  In  taxea  waa 
more  *>»»"  vtpcd  cut  by  higher  prlcea.  Vow 
we  have  the  higher  prices  and  moat  also 
have  higher  taxea. 

Acovdlng  to  tbe  mldyaar  ecoaomlK  repeat, 
tbe  aTerage  Ami^'— "  sofferad  a  steady  ra- 
duetloQ  of  his  "rtlapnaabla  tneome.'*  irtUcb 
means  income  after  taxea.  tram  I94A  to  19e7. 
Tbere  was  an  uptom  In  1948,  and  this 
tncomes  will  probably  be  better  than 
or  19tt.  but  real  tncfime  which  takes  aoeount 
of  »'tg****'  pKteea  ia  still  bdow  tba  I9tS  lereL 
Bse  an  tba  figurea.  which  abow  per  c^dta 
tncoaas  after  tarra  tn  twiiie  oC 

]9«S. 


guaft  23. 

pan.  that  t»« 

war  by 

from 

leaders  and  with  other  I 

out  the  couatiy 

that  poSL 

There  being  ao  ohJectiOB,  the  arttel* 
was  ordered  to  be  printed  in  the 
as  follows: 

Paroai  aat  Wm  a*  T* 


lathar  tliaa 
pert  of  tbe  gansral  pabtte  at  thfls 
isg  by  xbn  reaattaflgan  optotoa 
Ainerican  Instttato  oC  PttbUe  *  , 

WhUe  nobody  eajoya  paytag  taato,  tta 
ne  votea  S-to-l  la  HUm  aanmy  ia  9*^ 
meeting  tba 


flnanrttig.  sa 


Bo  optaftoa. 


Bo  ofiinlan. 


tttWtartdWarg.it  la  I 

oat  or  taxation,  tba  ia«  by 

admlnlstxatlan 
lea  tbiid  worti 
m  percent  oat  of 
to  TC  pefeent—whtm  wi^M.  i< 
very  iinirh  lili^bMr 


lir.  OlEAHailKT.   I  aim 
ttae  Washington 


haveadp- 
Poatof  An- 
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of  this  (tiaeusslon  ttw  aiteriMoo,     tbe  miku]«  Democnuc  member  of  th*     were  made. 


And 
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(XlfAHOIfKir.    Mr.  PretJdent,  I 

hmn  here.  atei.  tte  tact  of  a  statement 
adrocattof  tarrea wd  taxaa,  prepared  by 
tS  eoooomiata.  Tbls  atatcacnt,  with  the 
naaea  of  tbe  mimmliti.  and  the  nol- 
versttles  and  orgmnlaatlom  which  ther 
represent  I  should  like  to  t^ave  placed 
In  the  Rxcosa  at  this  point  I  tblnlt  It 
may  be  worthy  of  note  that  among  tbe 
economists  who  signed  this  sUtcment 
Is  Mr.  EUott  V.  Ben,  chairman  of  the 
exeeutiTe  committee  of  McGraw-Hill 
Puhlishlnc  Co.  Mr.  Bell,  niy  Repub- 
Uean  friends  will  remember,  was  a  very 
prominent  member  of  the  cabinet  of 
Oor.  Thomas  K.  Dewey  when  he  was  a 
Republican  candidate  for  President  of 
the  United  SUtes. 

There  being  no  objection,  tbe  state- 
ment was  ordered  to  be  printed  in  the 
Raooaa.  as  follows: 


Tut  or 


■rr  66  Kcoiroicm* 


5 


T^ 


^ 


Communist  acgreaston  re<iulr<M  that  free 
mtu  snd  vomen  expand  military  forces  and 
rappUet  to  a  much  blgbcr  le^/«t  for  a  long 
ttoM  ■!>— ft  SnlaryMl  outlay*  for  dafrasa 
auparUnpoaad  on  a  boom  wUI,  unlcas  ofltet. 
cauM  Inflattoa.  Inflation  la  a  grave  wrong 
and  danger.  It  burta  moat  th*  moat  balp- 
laM  oMmbcn  of  toetety — tha  widowa.  the 
orphans,  the  aged,  tha  penaloncrs,  the  an- 
nnltanta.  tha  disabled.  It  eaus(«  dissension 
and  iitm«"t-fc—  tbe  incentive  to  work:  It 
waafeans  tb*  prodnctlTc  system  and  so  tm- 
patis  both  economic  and  mlUUr^  power.  It 
tmpertla  economic  stability  and  progress  In 
ths  peace  for  which  we  struggle.  It  la  an 
unmlttgatcd  tragedy. 

Tha  United  SUtaa  need  not  suffer  thto 
abomination  of  Inflation.  This  itconomy  "^a 
pnrrt&t  a  very  high  standard  vt  Uvlng  lad 
a  vary  large  Inert  see  In  mlUtary  outUy  with- 
out degradation  of  the  dollar  Fallurs  to 
imk»  action  to  prevent  Inflatluo  would  be 
Inexcusable. 

Tbe  iiirassarj  action  la  daar  and  unmla- 
takable.  There  may  be  dlflerencea  over  de- 
tatta.  but  there  can  be  none  over  the  major 
requirements.  Taxee  must  be  Increaaed.  at 
onee,  to  cover  tha  rise  In  expeoditure  fully 
and  to  balance  tha  budget.  AdequaU  con- 
ovar  eonsumar  Una  net  and  eon- 
1  be  added  to  eslat- 
ttwy  autlMrtty.  Paytient  ct  Oov- 
OTsaetit  esiwniea  out  ot  Inoocae  Inataad  o( 
the  printing  preea.  and  monatwry  reatratnt 
oa  civilian  consumption,  together,  can  pro- 
tact  ths  country  from  tha  woe*  of  inflation 
aod  thua  uuiisai  is  Its  strength  for  use  against 
Hks  avtla  ot  aggreoslv*  tyranny 

^4.  the  undersigned  economists,  urge 
ptooipt.  persistent,  and  adequate  sctlon  by 
Oongreas  and  th*  aaaeutlea  sg>rncles. 

ag|^.  yt  itf saanr  of  econranlca, 
Valvanlty:  Janaa  W.  AngeU. 

^ ot  aeonomka.  ColumbU  Uni- 

v^rstty;  3.  B.  Arthur,  economist.  Swift 
*  Co.;  O.  L.  Bach,  ptofasaor  of  soonom- 
hm,  Camacl*  mstltut*  of  Tschnology: 
^.Ittam  C.  Bagley.  Jr .  iiarJcUta  pro- 
teaaor  of  ecooomtca.  Rutgers  XTnlvcr- 
sltj:  B.  H.  Beckhart.  prof  asaor  of  bank- 
ing, cotumbu  Univ«Tsi-:y;   BUott  ▼. 
Ben.  ebatrman  of  the  e:tecutive  eom- 
mtttM.  McOraw-BlU  PubUshing  Ob.; 
ClsiKlt  It.  Banner,  presidtint.  Continen- 
tal asMrteaa  Life  losursiice  Co.;  W.  B. 
Blf^  vtoe  president,   Bank  of  Raw 
Tork;   Oourtaey  C.  Brown,  asrtstant 
'  ot  eoordinatton  and  econom- 
at  atandaj-d  Oil  of  New 
W.  BurgeM.  chief  soon- 
,  Bactric  Cu  ;  Arthur  P. 
oi  reseiirch.  Katloaal 
I  of  WaumankUt  Research;  William 
J.  Ouaoa.  aaaoutlva  dlmetor.  Matronal 
Pureaa  oC  Bcooomtc  R««earcb:  Clyde 
-    ~       "         vlfDS  pfee;,deut.  Lehman 


Corp.:    MUsa    L.    Colean,    consulting 
vehtteet;    C.   8.   Cottle,   profeeeor   of 
buslnsM  administration,  Emory  Uni- 
versity: Andrew  T.  Court,  director  of 
the  industrial  economics  section.  Gen- 
eral  Motors   Corp.:    W.  W.   Cumber- 
land,   partner.    Ladenburg    *    Thal- 
mann;  John  Davenport,  editor.  Bar- 
ron's; J.  Ftederlc  Dewhurst.  economist. 
aoth  Century  Fund;    Stephen  M.  Du 
Brul.    executive    in    charge,    business 
research  staff.  General  Uotors  Corp.; 
William    B.    Dunkman.    professor    of 
econfmxics.    University    of    Rochester; 
Lionel   D.  Bdie.   president.  Lionel   D. 
Bdie  ft  Co.;  Krnest  M.  Plsher.  director, 
Institute    for    Urban    Land    Use    and 
Hoxistng  Studies,  Columbia  University; 
Harold  O.  Fraine,  professor  of  com- 
merce. University  of  Wisconsin:  Edwin 
G.    George,    director,    department    of 
aoKBomics.  Dun  a  Bradstreet;  Earl  J. 
BamlltOTi.  professor  of  economics.  Uni- 
versity of  Chicago;  Seymour  E.  Harris, 
professor  of  economics.  Harvard  Uni- 
versity: Richard  B.  Heflebower.  profes- 
sor of  economics.  Northwestern  Uni- 
versity; Hans  Helneman.  Kidder.  Pea- 
body  a  Co.:    Albert  J.   Hettinger.  Jr.. 
partner.  Lazard  Preres  &  Co.;   George 
Hltchlngs:  Walter  E  Hoadley.  Jr..  econ- 
omist. Armstrong  Cork  Co..  Inc.;  Nell 
H.  Jacoby,   dean.   School  of   Business 
Administration.  University  of  CallfOT- 
nia;  Prands  C.  Jones,  economist.  Green 
Gla^t   Co  ;    Virgil  Jordan,  chancellor. 
National  Industrial  Confer  snce  Board; 
A.  D.  H.  Kaplan,  senior  member,  Brook- 
In-'s  Institute:  Charles  P.  KindlebergM, 
associate  professor  of  economics,  Mas- 
sachusetts   Institute    of    Technology; 
Simon  Kuznets.  director  at  large.  Na- 
tional Bureau  of  Economic  Research; 
Walter    Llchtensteln.    economic    con- 
sultant, formerly  vice  president   (re- 
tired).  First  National  Bank  of   Chi- 
cago;  Frederick  C.  Mills,  professor  of 
economics    and    statistics.    Columbia 
University;  Waiter  Mitchell.  Jr..  man- 
aging director.  Controllers  Iiutitute  of 
America;  Geoffrey  H.  Moore,  associate 
director  of  research.  National  Bvireau 
of    Economic    Research;     Howard    B. 
Myers,    research    director.    Committee 
for    Economic    Development:     W.    I. 
Myers,  dean.  New  Tork  State  College 
of     Agriculture.     Cornell     University: 
Marcus  Nadler.  professor  of   finance, 
research  director.  Institute  of  Interna- 
tional Finance.  New  Tork  University; 
Ragnar  D.  Nacss.  senior  partner.  Naess. 
Thomas  a  Thielbar;  Joseph  Nicholson; 
James  J.  OXeary,  director  of  Invest- 
ment reeearch.  Life  Insurance  Associa- 
tion of  America;  Allen  H.  Ottman,  vice 
president    and    controller.    American 
Hard  Rubber  Co.;  Jack  H.  Riddle,  vice 
president.   Bankers   Trust   Co.;    Alex- 
MsmSnt    Sachs,    consulting    economist; 
R.  J.  Saulnler.  head  of  financial  re- 
search program.   National   Bureau  of 
Bconomic  Research;  Benedict  Saurlno, 
economist.  Sun  Oil  Co.;  H.  C.  Sauvaln, 
profeeaar  of  finance.  Indiana  Univer- 
sity;   Bmerson   P.   Schmidt,   director, 
economic  research  department.  Cham- 
bar  of  Commerce  of  the  United  Statee; 
Lawrence  Seltaer.  professor  of  ectmom- 
Ics,  Wayne  University;  Frederic  L.  81m- 
mona:  Oeorg*  Terborgh.  director  of  re- 
search. Machinery  %  Allied  Prodxwts 
Xnstituta;  Bufu*  8.  Tucker,  economist. 
Ocaarsl  Motors  Corp.;  Ralph  J.  Wat- 
klas.  director  of  roearch.  Dun  a  Brad- 
■troat  Bay  Bert  Westerfleld,j»ofeeeor 
of  economics.  Tale  Unlver85t|RDonald 
B.  Woodward,  second  vice  president. 
The   Mutual    Life    Insurance   Co.   of 
MttW  Tork;  Wilson  Wright,  economist. 
proctM  ft  Oamble  Co.;  A.  W.  Zelomek. 
preeldent.  International  Statistical  Bu- 
reau. Inc. 


TAX  nOPOBJXS  m  WtLSOM,  KARDINa.  AHB 

Boovn  AUcnnsTiiAiioifs 

Mr.  CMAHONEY.  2^.  President, 
there  are  numerous  other  statonents.  ar- 
ticles, and  editorials  wh;ch  I  might  in- 
sert in  the  Recoso.  but  I  shall  not  ask 
for  anything  more.  I  want  to  close,  how- 
ever, with  a  quotation  or  two  from  Re- 
publican authority,  because  I  desire  to 
make  an  appeal  to  the  Rt:  publican  Mem- 
bers as  well  as  to  the  Democratic  M«n- 
bers  of  the  Senate  to  support  this  tax. 

President  Woodrow  Wilson,  in  World 
War  I.  recommended  an  excess-profits 
tax.  Following  World  War  I,  President 
Warren  O.  Harding  was  inaugurated  on 
March  4.  1921.  I  was  standing  on  the 
lawn  of  the  Capitol  when  he  delivered  his 
inaugural  address,  and  I  well  remember 
the  statement  which  he  made  at  that 
time.    I  desire  to  read  it  to  the  Senate: 

I  can  vision  the  ideal  repi.il)lic.  where  every 
every  man  and  woman  is  called  under  the 
flag,  for  assignment  to  dtity.  for  whatever 
service,  military  or  dvU,  Jie  individual  is 
best  fitted:  where  we  may  call  to  universal 
service  every  plant,  every  iigency  or  faciUty. 
aU  in  the  sublime  sacrifice  for  country,  and 
not  1  penny  of  war  profit  -ihall  inure  to  the 
benefit  of  private  lndlvldu:a.  corporation,  or 
combination,  but  ail  above  the  normal  shall 
flow  into  the  defense  chest  of  the  Nation. 

That  was  the  opinion  of  President 
Warren  G.  Harding  on  Iilarch  4.  1921. 

Between  World.  War  I  and  World  War 
n  both  the  great  partliis.  in  their  na- 
tional platforms,  in  1928.  declared  for  a 
profits  tax.  They  declared  that  private 
profits  made  out  of  war  should  be  elimi- 
nated. During  the  Hoover  administra- 
tion Congress  created  a  War  Policies 
Commission  to  consldei*  the  possibility 
of  amending  the  Const!  :ution  to  provide 
that  private  property  might  be  taken 
by  Congress  during  the  war  and  to  con- 
sider methods  of  equalLong  the  burdens 
and  removing  the  profits  of  war.  This 
Commission  included  aix  members  of 
President  Hoover's  Cabinet,  Their  opin- 
ions were  summarized  ay  the  executive 
secretary,  Mr.  Robert  H.  Montgomery, 
a  well-known  corporata  tax  expert,  in 
House  Document  No.  271 ,  Seventy-second 
Congress,  first  session.  Ih  this  interest- 
ing work  it  was  proposi>d  that  Congress 
empower  the  President  xo  stabilize  prices, 
and  it  was  also  proposed  that  the  reve- 
nue laws  provide  that  n  time  of  war — 
and  I  am  now  quoting — "individuals  and 
corporations  shall  be  lAxed  95  pvcent 
on  all  income  above  th<>  previous  3-year 
average,  with  proper  adjustment  for  cap- 
ital expenditures  for  war  pxirposes  oy 
existing  or  new  industries.*' 

There.  Mr.  President,  is  a  recommen- 
dation of  the  War  Policies  Commission 
appointed  in  the  Hoov<  r  administration, 
with  six  members  of  thi;  Hoover  Cabinet, 
recommending  a  higtier  excess-profits 
tax  than  that  which  L  proposed  in  the 
amendment  which  ttie  Senator  from 
Texas  [Mr.  Comhaut]  and  I  have 
offered. 

Mr.  President,  I  apologiae  to  the  Sen- 
ate for  the  time  I  have  taken,  but  I  thank 
Senators  sincerely  for  their  indulgence. 

Mr.  DOUGLAS.  Mt.  President,  does 
the  Senator  prefer  to  y  ield  the  floor — he 
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has  been  on  his  feet  tor  a  losig  time — or 
wculd  he  yield  to  me  for  a  few  questions? 
Mr.  OMAHONEY.     I  shall  be  very 
glad  to  yield. 


m  waeu>  wxm  n 


Mr.  DOUGO^AS.  Can  we  not  learn  a 
great  deal  about  the  problems  which  we 
are  likely  to  face  in  the  period  immedi- 
ately bexore  us  from  the  experience  of 
the  First  and  Second  World  Wars?  Is  it 
not  true  that  in  the  Rrst  World  War  we 
raised  by  taxes  approximately  one-third 
of  the  total  war  expenses  and  were  com- 
pelled to  borrow  two-thirds  from  the 
public  and  from  the  banks?  A  large 
share  of  this  borrowing  came  from  the 
^>ynire  with  the  resulc  that  the  banks 
cxealed  credit  which  was  written  up  on 
their  books  to  the  credit  of  the  Govern- 
ment Against  this  t2ie  Government 
drew  checks  to  pay  for  the  services  of 
men  and  for  materials,  and  with  the  re- 
sult that  the  Government  was  bidding 
against  private  industry  for  goods  and 
materials.  The  total  supply  of  money 
and  credit  increased  at  a  greater  ratio 
than  the  quantity  of  goods  and  we  had 
in  consequence  the  great  wartime  infla- 
tion. This  caused  a  tremendous  increaije 
in  the  cost  of  living  and  made  both  our 
war  and  reconstruction  periods  much 
more  difficult     Is  not  that  correct? 

Mr.  CMAHONEY.  The  Ssiiator  is 
correct 

Mr.  DOUGLAS.  If  we  had  taxed  to  a 
much  larger  degree  in  World  War  I  and 
had  financed  the  war  out  of  current  in- 
come, rather  than  fnun  bank  borrow- 
ings, would  not  the  rise  of  prices  have 
been  far  less?  Labor  disputes  would 
have  been  less  intense,  the  cost  of  the 
war  to  the  Government  would  not  have 
been  as  great,  and  the  postwar  burden 
of  debt  would  noc  have  been  as  great 

Mr.  O  MAHONEY.  There  is  no  doubt 
of  that  During  World  War  II,  when 
the  tax  bill  was  before  us.  there  were 
many  Senators  who  believed  that  the 
tax  rates  were  too  low. 

I  remember  well  that  the  distinguished 
Senator  from  Ohio  [Mr.  Tatt]  was  one 
of  those  who  felt  we  should  pay  for  the 
war  wixh  a  Isurger  proportion  of  tax  reve- 
nues than  we  were  doing.  If  that  ad- 
vice had  been  followed,  we  would  not 
have  had  to  borrow  so  much  money. 

Mr.  DOUGLAS.  I  believe  that  in 
World  War  U  we  paid  for  approximately 
424  percent  of  war  costs  out  of  taxes 
or  approximately  three-sevenths  of  the 
total  This  was  an  increase  of  approxi- 
mately 9  percent  as  compared  with 
World  War  I.  but  it  still  meant  that  four- 
sevenths  of  the  wer  costs  were  financed 
by  borrowing. 

Mr.  OTdAHONEY.  The  actual  figures 
are  42  to  45  percent,  but  the  point  the 
Senator  is  n^aking  remains  true. 

Mr.  DOUGLAS.  And  of  the  four- 
avenths  which  was  borrowed,  some  was 
borrowed  from  individuals  and  corpora- 
tions who  bought  bonds  out  of  their  cur- 
rent savings.  This  meant  a  transfer  of 
purchasing  power  from  private  use  to 
public  use  and  was  not  Inflationary  in 
its  consequences. 
Mr.  0'M-\HCN'EY.  That  Is  correct. 
Mr.  DOUGLAS.  Approximately  $90,- 
000.C03.0C0.     however,     was     obtained 


through  an  Increase  cf  bank  credit  which 
the  Gov^mnent  borrowed  fram  private 
banks  and  from  the  Federal  Reserve 
System,  and  this  merely  increased  the 
total  amount  of  credit  avmilabie  for  the 
purchase  of  goods. 

Mr.  OMAHONE7.  The  Senator  is 
quite  correct 

Mr.  DOUGLAS.  Approximately  $30.- 
COO.OOO.OQO  came  from  the  Federal  Re- 
atrre  System,  and  about  $70,000,000,000 
came  from  the  private  hanking  system, 
with  the  result  that  we  accumulated  a 
huge  reservcMT  of  monetary  purchasing 
power  which  could  not  be  held  back  by 
price  controls,  and  which,  when  the  pur- 
chasing power  was  finally  released, 
caused  a  Sa^h  flood,  so  to  speak,  driving 
prices  up.    Is  not  that  correct? 

Mr.  O'MAEONEY.  The  Senates'  is  as 
correct  as  one  could  be.  The  savings  of 
the  pecqjie  which  were  diverted  from  the 
market  to  the  purchase  of  Government 
bonds  went  into  the  purchase  of  defense 
commodities  for  the  Government  and  did 
not  add  to  the  demand  fcH'  civilian  com- 
modities, but  those  bonds  which  repre- 
sented the  piurhases  of  the  banks  went 
into  the  creation  of  new  cxnrency.  and. 
therefore,  the  enlargement  of  the  money 
supply,  and  the  creation  of  inflation. 

Mr.  DOUGLAS.  In  other  words,  the 
relative  and  total  amount  of  money  and 
credit  on  one  side,  available  for  the  pur- 
chase of  goods  on  the  other,  was  in- 
creased, with  the  inevitable  result  that 
prices  had  to  rise? 

Mr.  O'MAHONEY.  And  so  It  is  clear 
that  the  best  way  to  prevent  prices  from 
rising  is  to  cut  down  on  the  money  supply 
wherever  it  exists. 

Mr.  DOUGLAS.  The  chirf  agesicy  for 
exp«3ding  the  money  supply,  under  our 
present  banking  system,  is  the  private 
banks  and.  therefore,  we  need  to  cut 
down  on  the  total  amount  of  additional 
credit  created  by  the  btinking  system. 

Bftr.  O'BiAHONEY.  To  make  that 
clear,  let  me  ask  the  Senator,  reversixig 
it  why  does  it  operate  in  that  way?  Is  it 
not  because  the  bonds  are  the  basis  of 
new  currency? 

Mr.  DOUGLAS.  That  is  correct.  The 
banks  in  rwairing  their  leans  create  check- 
ing accounts  against  wliich  the  Govem- 
moit  can  draw.  That  is  how  the  bonds 
which  are  purchased  by  than  are  paid 
for.  The  Government  will  draw  against 
the  checking  accounts  to  pay  for  the 
services  of  men  and  for  materials,  and 
will  draw  these  amounts  down,  and.  In 
the  process,  will  bid  up  wages  and  sal- 
aries and  also  the  prices  of  materials. 
But  is  it  not  also  true  that  when  the 
accovmts  have  been  checked  down  by 
the  Government,  they  get  into  the  pos- 
session of  corporationj  and  private  in- 
dividuals for  whose  services  and  ma- 
terials the  Government  has  paid  and 
these  persons  and  corporations  will  then 
deposit  those  sums  in  the  banks  so  that 
there  will  be  a  permanent  addition  to 
the  supply  of  money  and  credit? 

Mr.  O'MAHONEY.  And  the  best  way 
to  stop  that  spiral  is  to  increase  taxes. 

Mr.  DOUGCas.  There  ts  anotiier  fac- 
tor, as  the  Senator  la  well  aware,  namely, 
that  a  large  proportion  of  the  added  de- 
posits whli*  ultimately  find  th«nselves 
in  tbe  possession  of  tbe  banks  will  be 


hav* 
ttts 
that 


tilt 


deposited  by  tbe 

Resn^re  Sydem. 

are  deposited  in  that 

used  as  a  icjutc  for  addittanai 

the  banks  in  a  ratie  of 

six  and  a  half  to  one.    So  if. 

we  actually  spend  14^  baUteBa  of 

lars  for  which  appfopriatians  uw 

a^ked  in  the  supptamental 

Mil.  and  have  only  raised  $3.M0il 

in   taxes,   as   is  eontcmplated  hy 

Finance  Committee's  bUL  we  ttrnH 

to  borrow  $13.5«t,0M.MO.    SappoH 

drawn  from  tbe  baidca.    Most  of 

money  will  ultimately  not  only  be 

by  the  banks,  but  will  flofw 

banks  into  tbe  reserve  system,  aDd 

make  possible  an  ezpanafaQ  q( 

many  times  that  $13,000.00t.00». 


Mr.  OICAEORBT.  X  thlsk  thero  can 
be  no  doubt  aboot  tt.  It  seems  plain 
from  experience,  as  well  as  from  ttioary 
and  practice.  It  b  clev  ttiat  ttie  only 
E«isible  thing  to  do  is  to  tax  to  raise 
revenue  to  pay  for  the  war.  Let  us  ose 
the  money  we  have,  instead  of  u  eating 
new  money  to  raise  prioes  to  do  tbe  tbtaas 
we  must  da 

Mr.  DOUGLAS.    I  wish  to  eencrata- 
late  the  Senator  from  Wjxsuirm  end  his 
colleague,  the  Senator  tnm  Texas,  for 
the    statesmanship    which    ttiey   have 
shown  in  introdoeing  the 
If  I  may  be  pankmed  and  ghren 
sion  to  make  cnmtnent  of  my  own.  I 
would  »y  that  this  Is  somethtnt  wtaleh 
Is  vitally  necessary  in  tbe  period  of  prei^ 
aration  which  Ues  ahead.    H  we  do  not 
adopt  the  policy  of  paying  for  cttrreat 
expenditinres  out  of  taxes  we  dsall  be 
compelled  to  borrow,  and  a  larse  part 
of  this  borrowing  will  c»me  from  baniEa. 
We  win  have  big  increases  in  bank  credtt» 
and  a  flash  flood  of  price  incrtawi  wtiieh 
we  shall  be  unable  to  stem  by  prtee  eon- 
trtds,  no  matter  how  hard  we  may  try. 
The  huge  increases  in  money  and  eredit 
cannot  be  htid  bade  for  long.   Tbeblaid: 
market  wiU  operate,  and  wttti  ttwee  In* 
creases  in  prices  wfll  eome  demandi  oa 
the  part  of  orgaidmd  labor  for  iiMieawd 
wages.   Empk^Fers  win  not  always  agree 
to  the  extent  of  the  dwnanik  wbieh  will 
be  made,  and  the  result  wm  be  atrfkea 
and  labor  unret    Tte  great  insaraaee 
system  of  the  country  wtD  be  rttafcm  be- 
cause the  value  of  tbe  doCazs  widcb  peo- 
ple have  saved  in  tbe  past  will  be  lam. 
and  people  who  bafe  axmoitia  will  flnd 
their  real  annual  tocomcs  cut  owMliiff- 
ably.    Clerks  and  otbera  on  salaries  win 
suffer.    There  will  be  en 
unrest  and  great  trouble  inside  tbe  * 
try,  simply  because  we  do  not  have  tbe 
courage  to  pay  fm  the  ooet  of  tbe  war 

out  of  taxes.        

Mr.  O'MAHONBY.  We  are  plaeli« 
the  cost  of  the  war  on  proflts,  and  only 
on  pr^ts.  We  are  not  oonsertptlng.  a 
plant  We  are  not  conaeriptinc  a  busi- 
ness. We  are  merely  taxing  tbe  profits. 
When  we  adopt  the  Selective  Serrice 
System  and  take  a  young  man  from  his 
school  or  business,  or  whatever  activUgr 
in  which  he  Is  engaged,  we  take  his  body 
and  we  put  it  on  tbe  firing  line.  SbaU 
we  say,  while  we  are  taUng  the  body, 
which  cannot  be  reidaoed.  and  dzmftinc 
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II  Into  the  senrlce  of  the  Nation. 
m  ihall  be  tender  wtth  proflti? 
Ux.  DOUOLAa    I  hope  sot. 
Ur.  CytlAHOKKT.    tt  we  were  to  do 
that,  we  would  be  tmrlttnc  the  Inflation 
of  wfaieh  the  Senator  talki.  and  It  would 
be  an  twWatinn  which  would  undermine 
the  tatrate  enterprise  syston. 
Mr.  ZX>UCHiA&    ICay  I  aiik  one  fur- 

MtuT  question?    

Mr.  OICAHONBY.    Tea. 
Ut.  DOUOLAa    I  was  ▼ery  much  !n- 
terested  in  the  arithmetic  of  the  dis- 
ttnfuished  Senator  from  Georgia,  the 
chairman  of  the  committee,  and  the  emi- 
nent Senator  from  Colorado  [ICr.  BCxl- 
UKnrl.  the  rankhv  minoritj  member  of 
the  committee,  in  which  they  attempted 
to  show  that  the  proposal  of  the  Senator 
from  Wyoming  was  only  an  86  percent 
praAt  increase  on  80  percent  of  the  pre- 
Ttoos  average.    Since  it  would  operate 
tor  only  half  a  year  the  rate  they  said 
woold  be  42V^   percent  for  the  year, 
gim  irr  th^  prwoaal  was  for  a  corpo- 
xmte  tktxot  42  percent    Thisrefore  they 
felt  that  the  Oliahoney-Connally  i»ro- 
poaal  would  yield  only  oiM-half  of  1 
pCTt^nt  more  than  their  proposal    Is 
tl  mC  the  toicnt  of  the  distingxiished 
Senator  from  Wyoming  and  the  eminent 
PuiBtnr  from  Tteas  that  the  85  percent 
oeam-proAt  rate  which  they  propose  is 
In  addttV^  to  the  43  percent  corporate 
rate  for  the  first  half  of  the  year?    In 
•Cher  words  is  not  the  85  percent  rate  for 
the  second  half  of  the  year  a  net  addi- 
tkm  to  the  eocporate  tax  and  not  a  sub- 
stitute f»r  the  eommittee's  rate  during 
Ibe  flnt  half  of  1950? 

Mr.  OBOBQB.  That  is  not  what  the 
aaaeiMlment  says. 

Mr  DOUCKLA&  I  am  certain  that  this 
was  the  intent  of  the  eminent  Senator 
from  Wyoming. 

Mr.  qy^»^»  That  is  the  difDculty 
with  writing  a  tax  biU. 

Mr.  MILLIKIN.  As  the  distinguished 
chairman  pointed  out,  it  is  about  time 
that  we  do  not  work  with  intent,  but 
\>*At  «•  have  a  bm  to  which  we  can  give 
attention  ta  We  shall  have  to  raise  a 
higher  percentage  of  ta»8  to  support  the 
vvntore.  and  we  should  not  underasti- 
iBftte  tiie  difllcultlea.  We  will  reach  the 
mrf^t  of  i11ir<***«****^ff  returns  in  some 
thtnga  I  nottee  with  some  interest  that 
the  sitoation  has  not  been  net  Iqr  abol- 
ishing the  exemption  which  was  given 
by  the  Bghtieth  Coogxtm  to  those  in 
the  lower  tax  brackets.  At  that  time  it 
would  have  yielded  about  3Vii  biUion  dol- 
lars, and  would  now  yield  approximately 
from  S  to  3^4  biXUon  doUant.  We  shaU 
have  to  be  thinking  about  that 
Mr.  OMABOranr.  without  doubt 
Mr.  MILLXSIN.  I  do  not  siee  necessity 
for  haste  in  getting  into  that  situation. 
bolder  to  does  the  gap.  we  Hhall  have  to 
ooiMldir  other  types  of  taxes.  It  may  be 
%  salsa  tax  or  a  variance  of  it 

As  we  censtdwr  various  proposals,  we 
ghaD  tad  that  it  is  easier  to  talk  about 
them  than  to  adopt  them.  I  merely  auf- 
gcst  a  BOle  oC  oautlon.  We  are  eomJng 
to  eiiUM  iwirtti  tales,  and  we  are  oon- 
*mg  to  olbMr  laxea.  I  would  like  to  see 
^^jmwen  wlkldi  would  come  cioeer 
to  a  paar-aa-yott-go  basis.  However,  let 
^  Bolfool  ourselves.  We  inay  have  to 
of  tlM  Other  taxes  in  the  face. 


roe  TAX  s 

Ur.   OMAHONEY.     The   8«iator   is 
correct    However,  I  have  not  been  de- 
tored  at  an  in   he  presentation  of  this 
amendment  by  suggestions  which  have 
come  from  various  sources  that  It  is  a 
very  difllcult  tax  to  draw  and  a  very  dlf- 
flcult  tax  to  enforce.    However,  I  know 
that  no  matter  how  difficult  It  may  be  to 
draw  or  how  difficult  it  may  be  to  en- 
force, such  difficulty  does  not  begin  to 
compare  with  the  difficulty  of  transport- 
ing men  and  machines  across  the  Pa- 
cific Ocean  to  fight  on  the  Korean  penin- 
sula.   The  difficulty  which  confronts  us 
In  drafting  legislation  Is  as  nothing  com- 
pared with  the  difficulty  confronting  the 
soldiers  who.  while  we  talk,  are  trying  to 
storm  the  trenches  in  which  Communist 
Red  Koreans  are  fighting  our  men,  fight- 
ing against   the  United  Nations,   and 
fighting  to  enslave  mankind     In  that 
contrast  I  give  very  little  weight  to  talk 
about    dlffioilty.     We    are    confronted 
with  the  most  difficult  problem  which 
any  generation  of  freemen  ever  faced, 
and  we  must  tackle  it    That  is  all.    We 
cannot  postpone,  postpone,  postpone  for 
better  study. 

Mr.  HUMPHREY.  Mr.  President,  is  it 
not  most  important  that  the  excess- 
profits  tax  amendment  which  has  been 
proposed  by  the  Senator  from  Wyoming 
and  the  Senator  from  Texas  be  adopted 
now  in  view  of  the  fact  that  witliin  re- 
cent months,  particularly  within  recent 
weeiLS.  we  have  witnessed  the  most  amaz- 
ing and  most  appalling  profit  increase  we 
have  known  since  1948,  and  even  beyond 
the  proportions  of  1948  in  terms  of  accel- 
eration?   Is  that  not  the  situation? 

Mr.  O'MAHGNEY.  I  think  the  Sen- 
ator is  quite  right 

Mr.  HXnfPHREY.  Would  it  not  be 
true  that  if  this  tax  is  not  put  on  now, 
there  would  be,  so  to  speak,  a  windfall 
of  Ul-gotten  gains  on  the  part  of  those 
who  have  been  able  to  rig  the  prices,  as 
the  Senator  pointed  out.  with  less  pro- 
duction and  more  profit?  We  are  wit- 
nessing that  in  the  commodity  market 
again  and  again,  and  in  the  speculative 
field.  The  reports  of  the  Wall  Street 
Journal  and  the  Chicago  Chamber  of 
Commerce  paper  disclose,  as  the  Sen- 
ator pointed  out.  that  in  the  early  part 
of  this  quarter  there  was  a  great  rise  in 
the  profit  percentage,  away  over  what 
there  was  in  the  first  quarter  of  1950. 
Does  the  Senator  have  an  observation 
he  wishes  to  make  in  regard  to  that? 
tMAMf  tutCM  uasB  sntcs  jmn 
Mr.  O'MAHGNEY.  Yes.  I  have  a 
Uttle  table  here  which  shows  what  the 
price  increases  have  been  since  the  Ko- 
rean outbreak.  The  wholesale  price  in- 
dex on  all  commodities  for  June  20.  was 
157.1  percent  for  August  15  it  was  165 
percent  an  Increase  of  7.9  points.  Farm 
products  went  from  166.2  to  170.4.  an 
increase  of  5.3  points.  Pood  products 
went  up  from  183.5  to  174.2.  an  increase 
(rf  1L7  polnte.  AH  cunmodities  other 
than  farm  and  food  luroducts  went  up 
from  141.3  to  ISA.3.  an  increase  of  5J 
points. 

I  have  here  a  statMuent  of  some  im- 
portant changes  on  individual  commod- 
ities.   Rubber  was  up  66.7  percent 


Mr.  HUMPHREY.  Ml .  President,  will 
the  Senator  yield? 

Mr.  O'MAHGNEY.  I  jield  to  the  Sen- 
ator from  Minnesota. 

Mr  HUMPHREY.    Will  not  the  Gov- 
ernment of  the  United  iJtotes  be  utilis- 
ing a  great  percentage  oi!  the  rubber? 
Mr.  OMAHONEY.    OL'  course. 
Mr.    HUMPHREY.    TThich    will    cut 
right  into  the  approp:;iations  we  are 

making.  

Mr  GMAHONBT.  The  defense  dol- 
lar, so  far  as  rubber  tires  are  concerned, 
at  this  time,  is  cut  60  pe  rcent 

Mr.  MTTT.TTrTN  Mr.  President  win 
the  Senator  iield? 

Mr.  OMAHONEY.  I  /leW  to  the  Sen- 
ator from  Colorado. 

Mr.  MILLIKIN.  I  me  rely  wish  to  sug- 
gest to  the  Senator  from  Minnesota  that 
his  concern  is  hardly  touched  by  the 
pending  amendment  The  amendment 
wiU  raise  about  $30,000  000  in  terms  of 
liability  for  the  preseni:  year,  and  that 
Is  important,  but  it  will  not  affect  the 
profits  he  is  telktng  about 

Mr.  HUMPHREY.  It  is  not  a  cure-aH. 
I  subscribe  very  definitely  to  the  com- 
msnts  made  by  the  dbitinguished  Sen- 
ator from  Illinois  and  1  he  comments  of 
the  distinguished  Senator  from  Wyo- 
ming. I  believe  in  whfit  has  been  out- 
lined In  terms  of  Ind.vldual  taxation 
down  into  the  lower  lirackets,  as  the 
Senator  from  Colorado  has  mentioned. 
Increased  corporate  tastes,  the  restora- 
tion of  the  gift  and  etate  taxes  back 
to  the  Seventy-ninth  Congress  leveL 
Many  of  these  things  liave  to  be  done, 
and  I  think  we  diould  be  willing  to  do 
them.  But  this  is  not  only  an  economic 
problem.  Thew  is  a  bit  d  psychology 
involved  in  It. 

If  the  Senator  wlU  peimit  me  to  make 
one  more  obseiration.  the  American 
people  today  are  callini::  upon  the  Con- 
gress for  &n  excess-pi:x)flts  tax.  The 
American  people  today  know  there  are 
unheard  of  profits  belnj:  made. 

I  heard  over  the  telephone  Just  10 
minutes  ago  that  the  railroad  workers 
have  called  off  their  sarike.  and  there 
will  be  no  strike,  for  which  we  win  all 
rejoice. 

Mr.  OMAHONEY.  Everybody  will  be 
happy  about  that. 

Mr.  HUMPHREY.  But  I  point  out 
now  that  we  cannot  lock  forward  to  the 
working  men  and  women  holding  back 
their  claims  for  great  increases  in  wages, 
holding  back  their  claims  to  share  In 
the  plundering  of  the  economy  of  the 
country,  unless  we  properly  tax  the  peo- 
ple who  are  making  t  le  money.  The 
Senator  from  Wyoming  has  made  it 
clear,  and  with  great  courage  he  has 
stated  what  is  needed  to  be  said,  that 
the  American  people  expect  Congress 
to  pass  legislation  that  will  see  to  it  that 
exorbitant  profits  are  extracted  from 
those  who  are  making  them.  The  ex- 
cess-profits tax  is  not  to  touch  the 
normal  profits.  Normal  profits  have 
been  about  16.  17.  or  18  billion  dollars 
a  year. 

We  passed  a  family  allotment  bHI  a 
few  days  ago  that  will  give  the  family  of 
a  boy  going  into  the  service,  with  a  wife 
and  two  children  badit  home.  $115  a 
month. 
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Mr.  CMAHONEY.  Mi". 
■gjTw^o  I  first  announced  my  intention  to 
urge  soch  an  amendment  to  the  bQl.  I 
have  heard  from  sc(s-es  of  basfaearaeat 
and  I  am  happy  to  be  able  to  say  to  the 
Soiator  and  to  the  Senate  that  the  bus!" 
nfuiw»w  who  have  called  me  up  and 
t^T^urf  with  me  have  expressed  the  opin- 
ion that  we  onght  to  have  an  excesa- 
pradttatax. 

One  of  the  great  difltculties  about  get- 
ting canstnaettve  action  lies  in  the  ^ct 
we  bear  the  critics. 

Mr.  HUMPHREY.    That  is  correct. 

Mr.  OTiIAHONEY.  We  hear  tban 
who  have  special  axes  to  grind.  We  hear 
those  who  are  taiking  for  special  pur- 
poses. But  the  great  bulk  o<  the  peo- 
ple, the  rank  and  file  of  the  maaaes  upon 
the  one  side,  and  the  rank  and  file  of 
tMisiness  leados  and  executives  on  the 
other,  aie  just  as  ready  as  anrbody  else 
to  make  ilieir  contribution.  They  are 
wHang  for  the  leadership  of  Congress 
to  give  them  the  opponunity  lo  do  it.  and 
I  say.  let  us  not  fail  to  provkie  that  op- 

partenity. 
Mr.  MILLIKIN.    Mr.  President,  will 

the  Senator  yield? 

^ii.O-yUiSOlfKT.  I  yield  to  the  Sen- 
ator from  Colorado. 

Mr.  iHLLIKIN.  With  great  reyect 
to  the  distingnished  smior  amatnr  from 
Wyoming.  I  suggest  that  the  leadership 
a,m±  provides  a  $35,000,000  cure-all  for  a 
$16,000,000,000  expenditure  is  not  a 
nmedy,  as  the  Senaior  reierred  to  it  It 
is  not  even  a  homeopathic  dose. 

Mr.  HUMPHREY.  Mr.  President  will 
the  Senator  from  Wyoming  jieid? 

Mr.  O  MAHONEY.  In  just  a  moment 
I  have  enjoyed  the  interest  in  this  sub- 
ject but  I  submit  to  my  good  fr^nd  from 
dolondo.  when  he  uses  the  word  "cure- 
afl-   in  connection   with   this   amend- 

meoXi 

Mr.  MHUKIN.    The  Senator  fWan 

Minnesota  used  the  word. 

Mr.  HUMPHREY.  No;  the  Senauwr 
from  Minnesota  said  this  was  no  cure- 
alL 

Mr   O'MAHGNEY.    Wait  a  momeait 

Mr.  MILLIKIN.  I  say  it  is  not  a  ho- 
meopathic  dose. 

Mr.  HUMPHREY.    As  a  pharmacist 

I  say  it  is. 

Bir.  OMAHONEY.  Mr.  President  this 
amendment  is  not  praented  as  a  cure- 
all.  It  is  preseated  as  a  constmctive 
contribution  to  the  most  difficult  prob- 
lon  Congress  has  ever  faced.  I  say.  let 
us  not  waste  time  applying  adverse  ad- 
jectives.   Let  us  go  to  the  facts. 

Mr.  MILLIKIN.  Mr.  President  will 
the  Senator  yield? 

Mr  O'MAHGNEY.  I  yield  to  the  Sen- 
ator from  Cotoado. 

Mr.  MILLIKIN.  With  the  greatest  re- 
spect and  I  know  the  Senat(»-  is  highly 
skilled  in  these  matters  and  has  had 
great  experience  in  them,  this  is  his  third 
effiurt  and  it  would  produce  nothing 
comiared  to  the  size  of  the  problem. 
Those  of  us  who  are  asking  that  the 
amendment  not  be  agreed  to  are  merely 
asking  that  we  have  time  to  do  some- 
thing which  will  achieve  a  real  result 

Mr.  OMAHONEY.  Mr.  President  it 
will  be  a  very  simple  matter  to  increase 
the  rates,  if  the  Senator  thinks  the  rates 


are  ton  knr.  It  wQl  be  a 
matter  to  rednee  the  bsas.  If  the  Senator 
ttiinks  the  base  is  too  high.  IT  the  Sena- 
tor  thinks  the  amendmiait  In  tt»  lan- 
guage which  It  contaiwa.  provides  too 
great  a  credit  as  might  eaaly  be  the 
case,  granting  credit  for  the  whole  of 
the  year  1950  instead  of  for  half  of  the 
year  1950.  it  would  be  vny  simple  to  pro- 
vide a  remedy,  and  I  shall  be  very  glad 
to  modify  my  amendment  to  inereaae 
the  revenue.  I  am  sure  I  wlH  not  havw 
any  difficulty  agreeing  to  any  level  which 
tbte  Soiator  from  Colondo  may  be  will- 
ing to  siggest 

Mr.  Mn.LTKTN.  Mr.  Prcskient  wlU 
the  Senator  yield? 

Mr.  O'MAHONEY.    I  yMd. 

Mr.  MILLIKIN.  I  na  more  ttiink  I 
can  write  a^i  excsss-profits-tax  bQl  on  \hB 
floor  of  the  Senate  than  I  think  the  dis- 
tingiushed  senior  Senator  trom  Wyo- 
ming can  do  it 

Mr-  DOUGLAS.  Mr.  President  will 
the  Senator  from  Wy^siung  yield? 

Mr.  OMAHONEY.  I  yield  to  the  Soi- 
ator  froxa  T\^irv>iK 

iSi.  DOUGLAS.  Is  it  not  true  that  if 
the  great  talents  of  the  Senator  &om 
CokMRBdo  had  been  addressed  to  the  ques- 
tion of  excess-profits  tix».  5  within  the 
committee,  he  would  have  orought  for- 
ward an  iron-dad.  completely  airtiglit 
proposal,  which  would  hAve  yielded  mord 
revenue,  uod.  in  default  iif  that  the  Sm- 
ator  trom  Wyoming  and  the  Senator 
from  Texas  had  to  pick  up  the  ball  and 
do  the  best  they  couM.  and  they  are 
right  at  the  point  now  where  a  slight 
change  in  the  language,  ipermitting  a  42- 
percent  corporation  tax  ifor  the  first  half 
of  the  year,  and  an  SS-perrent  excess 
profits  tax  for  the  sec<;ind  half  of  the 
year.  wiU  yield  the  incresiised  sums  which 
the  Senator  frrnn  Wyoming  has  said  will 
be  forthcoming? 

Mr.  BOLUKIN.    Mr.  President 

Mr.  LANGER.  Mr.  President  I  call 
for  the  regular  order. 

Mr.  O'MAHGNEY.  Mr.  President  I 
have  very  much  appreciated  the  ques- 
tions which  have  been  iisked  by  Sena- 
tors. It  demonstrates  wliat  I  know  to  be 
the  fact  that  there  is  great  interest  in 
this  amendment  There  is  great  mter- 
est  in  the  tax  bilL  I  beiieve  that  the 
Congress  tit  the  United  States  is  a  unit 
in  wanting  to  provide  as  much  revenue 
as  we  can  provide,  and  provide  it  now. 
What  I  have  said  here  todiiy  hasnot  beoi 
said  in  criticism  of  the  committee,  or  of 
its  members.  I  know  the  difficulties  of 
amoxting  a  tax  law.  The  tax  law  on 
the  statute  books  has  been  an  accumu- 
lation of  years,  and.  of  course,  it  is  diffi- 
cult to  make  changes  In  it.  But  I  do 
say  to  the  Members  of  the  Senate,  that 
the  sacrifices  are  being  made  now.  Tlie 
expenditures  are  betog  made  now. 
Brron  are  being  made  in  the  expendi- 
tures. Errors  are  being  made  in  the 
sacrifices.  Some  men  are  told  to  go 
where  they  should  not  be  told  to  go. 
There  are  tactical  and  strategic  errors 
upon  the  flekl  of  battle.  Because  of  mis- 
takes xn&a  die  when  they  diould  not  die. 
We  cannot  prevent  that  We  have  to 
do  the  best  we  can.  I  say.  against  that 
picture,  certainly  we  diould  not  delay 


to  do  wbMt  la 
men  on  ttie  fighting  ftaat  aay  bs: 
erty  supported. 

TliCTe  are  foor  ttalagi  wa  d»  If  wwaet 
now.  First  we  wnnMst  tbe  man  vrtio  is 
fighting,  and  we  om^  to  do  it  Second, 
we  win  fight  tnllartnn  upon  the  bona 
front  Third,  we  staafl  bave  tbe  eSeet 
of  preventing,  or  at  least  at  boldbsr 
down  anothff  ddlett  for  war.  And 
finally,  we  shall  be  iMag  aoOee  to  me 
praSteer.  wherever  he  nay  be,  that  b*  la 
conerting  his  pound  of  flesh  for  Gods 
Sam  to  be  sent  to  war. 

Mr.  MTTJJKm.  Mr.  Preahlent  wfll 
the  Senator  from  W>i—tng  ^dd? 

Mr.  OMA«3WBT.    I 

Mr.  MTIJJKIW.  The 
Senatm'  from  IQlnals  was  eartoos 
wiu.  in  view  of  the 
possessed  by  the 
mittee.  we  did  not  lashkm  an 
profits  amendment  I  think  it  is 
important  to  kshKw  why  ww  did 
fa^iion  an  excess-profits  bfO.  The 
PresidHit  of  the  United  States,  who 
a^ed  for  a  qui^  cum  i  gene y  lulcxlB  bO, 
did  not  a^  for  an  exeeaa-prallts  tax.  and 
we  spaced  our  tttse  to  get  bfm  the  kind 
of  a  bill  Uiat  you  have  here.  This  is 
not  the  first  tame  that  I  have 
mistake  when  I 
(tf  the  United  States. 

Bfr.  DOUGLAS.  I  was  fatag  to 
the  distmgoished  junior 
Colorado  if  the  poUey  which  hs  f oOowed 
in  this  inistaner.  namriy.  of  siavlstaly  fbU 
lowing  the  reooaunendatbm  of  ths  Pres- 
ident of  the  United  ^ates.  bas  nam  be- 
come the  settled  and  wtahltdiid  praeHes 
of  his  lifetime? 

Bfir.  MILLIKIN.  I  will  say  to  the  Sen- 
ator from  Illinois  that  I  shaU  not  make 
too  many  errors  of  that  kind. 

During  the  delivery  of  M^.  CMABOovr's 
speech. 

Mr.  WHERRY.  Mr.  PiesldePt.  wQl 
the  Senator  yidd? 

Mr.  O'MAHQNKY.    I  yield. 

Mr.  WHERRY.  I  am  glad  Vtut  Sen- 
ator made  the  point  to  regard  to  eUm- 
inating  or  reducing  absohitely  all  non- 
essential expenditoRS.  for  I  wlatwd  to 
pmphagigp  that  point 

The  Senator  quoted  the  very  ftaroe- 
ful  words  of  Mr.  Planing,  and  the  mat- 
ter he  mentioned  Is  one  which  sboolA 
be  reviewed  and  should  be  cmisklsred 
most  eartfully  bar  the  Oenatr  when  ttis 
oonf  erenoe  report  on  the  approfvlatSon 
bill  comes  btf ore  the  tlfnatf 

I  appredato  what  the  Soiator  has  said 
about  the  good  almpe  oar  ewwmy  Is  m. 
but  I  point  out  ttiat  there  is  a  diflier- 
ence  of  opinim  in  that  re%pef.t  becsuss 
today's  dollar  is  nowhere  near  the  vahas 
of  the  1SS9  dollar.  Today  we  are  dm- 
ply  shovisur  around  a  great  many  addi- 
tional dollars. 

I  am  quite  sure  the  Senator  fraoi 
Wyoming  win  give  ample  arguacBt  In 
support  of  the  i  iii  iii  iminii  tax snend- 
ment  he  has  submitted,  bseauaa  of  eoursB 
he  has  pointed  out  that  an  exeess-praSte 
tax  Is  one  way  to  stop  Inflatinn, 

I  raerdy  rise  to  commend  the 
ator  for  quoting  Mr. 
I  think  •  ne  sound  apinacL  to  the  pre- 
ventitm  of  inf^*t<"n  is  the  dbninaUan  of 
needless  expenditures. 
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Atthoucb  I  acne  with  Um  Senator 
♦h>t  the  talk  o<  Uie  apencUturcs  we 
are  maklnf  today  are  for  defense— an4 
we  must  siaiB«rt  ttacaa— neverlbelefls 
there  are  in  the  budsct  many  nondef  ense 
ttaoM  which  can  be  eUmlnated. 

In  Tlcw  of  the  fact  that  our  military 
bodcet  next  year  wiU  be  very  much 
larger  than  the  preaent  one — in  fact, 
there  will  be  an  increase  of  at  least 
$15.000.000.000— end  In  Tlew  of  the  fact 
^h«t  we  shall  be  eosif ronted  with  a  simi- 
lar sttoatlon  in  the  following  year,  it  be- 
hoores  cs  not  only  to  consider  carefully 
the  str''~*"**"^  the  Senator  from  Wye 
mlng  has  presoated  this  afternoon,  tat 
^  #i«o  to  take  into  most  earef \il  consider- 
ation  the  suggestion  made  by  Mr.  Flem- 
ing, whkh  has  been  emphasised  by  the 
Senator  fnm  Wyoming,  namely,  that  we 
cut  down  every  expenditure  which  is  not 
neoeaaary  for  the  national  d^ense. 

Mr.  OUAHONKT.  I  agree  with  the 
Senator  from  Nebraska:  tat  we  must 
bear  in  mind  that  the  $16,700,000,000 
supftlemental  appropriaUon  bill  which  is 
about  to  be  passed  will  amount  to  con- 
slderab'y  more  than  29  percent  of  the 
appropriations  the  Congress  passed  a 
short  time  ago^  wliich  have  no  defense 
oonneetiOi^a. 

Mx.  WHERRT.  Of  course  it  depends 
upon  what  definition  one  uaes  for  defense 
and  military  items.  The  Senator  from 
Wyoming  has  his  definition,  with  which 
othtn  may  not  agree. 

For  instance.  I  do  not  think  point  4 
has  a  thix«  to  do  with  the  defense  of 
the  United  States;  I  make  that  point.  If 
I  had  my  way  about  the  matter,  in  view 
of  the  fact  that  the  Nation  is  in  des- 
perate condition,  with  a  debt  of  $300.- 
000.000.000  which  must  be  protected.  I 
would  see  to  it  that  all  such  nozulef  ense 
Itans  were  ^Iminated  or  drastically  re- 
duced. Senators  talk  about  all  the  dol- 
lars which  are  coming  in;  but  today's 
doOars  are  not  the  100-cent  dollars 
which  we  had  in  1939. 

Mr.  OUABONSY.  Mr.  President.  I 
do  not  wish  to  get  Into  a  dispute  now 
In  regard  to  >olnt  4. 
Mr.  WHERRT.  I  do  not.  either. 
Mr.  CTMAHONKT.  However.  I  can- 
not kt  the  Senator's  remark  pass  with- 
out ealUng  attention  to  the  fact  that 
Congrcas  did  not  agree  with  the  Senator 
from  Nebraska,  for  Congress  provided 
for  the  point  4  program.  I  know  I  sup- 
ported it.  and  I  did  so  in  the  firm  and  the 
sound  belief  that  the  expoiditures  to 
be  made  for  It  were  much  better  than 
many  othtf  expenditures  we  could  make 
to  prerent  a  third  wmrkt  war.  and  that 
It  would  result  in  saving  the  Urea  of 
ipMj^y  of  our  men. 

Mr.  ZX>uaLAa    Mr.  President,  will 
tiM  aanator  yield? 
Mr.  OMABONST.    X  yield. 
Mr.  DODOO^AS.    Much  as  we  love  Ofor 
dtar  Mend,  ttie  Senator  from  Nebraa- 

^a^Ut.  Praridaat 

Mr.WBIRRT.  Oh.  oh!  [Laughtir.] 
Mr  DODOLAjB.  Mevcrthekn,  la  H 
not  trua  that  the  Soaator  from  M». 
^mte  iMBa  to  andel  his  debate  akint 
tlw  itM  of  tfaa  ooBMTMtkmal  style  oC 
Kf  DiBfc,  a  tfiaraeCer  tn  Dickens'  nov^ 
OavM    OonpartoMt      We    rem«nber 


that  Mr.  Dick  never  could  discuss  any 
subject  without  bringing  into  Vae  discus- 
sion the  head  of  Charles  I. 

I  always  marvel  at  the  way  in  which 
our  friend  the  Senator  from  Nebraska. 
no  matter  what  subject  is  under  debate, 
always  brings  in  ECA  and  point  4.  I 
wish  to  congratulate  the  Senator  from 
Nebraska  on  his  education  in  the  novels 
of  the  Victorian  period  and  the  way  he 
Imitates  Mr.  Dick  on  any  and  all 
occasions. 

Mr.  WHERRT.  Mr.  President,  will 
the  Senator  yield? 
Mr.  CMAHONET.  I  yield. 
Mr.  WHERRT.  If  I  can  bring  into  the 
debate  more  Dicks  advocating  economy 
[laughter]  perhaps  some  day  the  Sen- 
ate will  realize  that  the  Dicks  the  Sena- 
tor from  Illinois  introduces  have  nothing 
to  do  with  the  defense  of  this  country. 
That  is  wtiat  I  should  like  to  submit  this 
afternoon  for  the  Senate's  consideration. 
I  wish  to  tell  the  Senator  from  Wyo- 
ming that  we  should  give  serious  consid- 
eration to  the  observations  made  by  Mr. 
Fleming,  as  they  have  been  referred  to 
this  afternoon,  and  also  the  observations 
of  many  othsr  persons,  as  they  apply  to 
the  various  appropriations.  When  we 
consider  all  the  appropriations  together, 
we  find  that  we  can  eliminate  appro- 
priation items  amounting  to  millions 
^nti  millions  of  doUars.  for  they  have 
nothing  at  all  to  do  with  the  defense  of 
the  United  States^ 

BIr.  O'MAHONBT.  Mr.  President,  I 
ask  unanimous  consent  that  the  debate 
about  Mr.  Dick  be  placed  in  the  Record 
at  the  conclusion  of  my  remarks. 

B4r.  WHERRT.  I  certainly  shall  not 
object.  Mr.  President.    [Laughter.  1 

The  PRESIDINO  OFFICER.  Without 
objection,  it  is  so  ordered. 

Mr.  McCARRAN.    Mr.  President,  will 
the  Senator  frc«n  Wyoming  yield  in  order 
that    I    may    submit    two    conference 
reports? 
Mr.  O  MAHONET.    I  yield. 

CARL      B.       LAWSON       AND       FIKBMAirS 

FUND     nmBMNlTT     CO.— COKTERKWC* 

BXPOBT 

Bfr.  McCARRAN.  Mr.  Preddent,  I 
submit  a  conference  report  on  the  bill 
(H.  R.  1271  >  for  the  reUef  of  Carl  E.  Law- 
sen  and  Fireman's  Fund  Indemnity  Co.. 
and  I  ask  unanimous  consent  for  its 
present  consideration.       

The  PRESIDINO  OFFICER.  The  re- 
port will  be  read  for  the  information  of 
the  Senate. 

The  report  was  read,  as  follows: 

Tb*  commlttc*  at  eaatmvicm  on  tb*  (tl»- 
•gratttag  TotM  of  th«  tvo  Bousos  <m  th» 
aaendmeBU  ot  tba  Senate  to  tbe  )»U1  (B.  R. 
UTl)  ^or  the  relief  ot  Carl  S.  Lemon  end 
Firemen's  Fund  Indemnity  Co..  bavlng  met. 
after  foil  end  tree  conference,  heve  egreed 
to  leeommend  end  do  recommecd  to  tbetr 
iwpectlve  Bouaee  ee  foUaw: 

Tbat  tlM  Booee  leeede  from  lu  dlsagree- 
MMit  to  the  MBMndwMate  of  Um  SenaM  and 
to  the  eaaoe. 

F«r  McOuuuv. 
V».—  WQXT, 
Jfassfwi  on  tfU  fvt  of  th€  Stnatt. 

WtuUM  T.  Bnxs. 
TBOSiea  J.  Lahs; 
juav  imntoim,  tt.. 
Mmmftn  en  Me  tmrt  of  tht  Mc 


The  PRESIDINO  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  conference  report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr.  McCARRAN.  Mr.  President,  the 
report  concerns  a  private  claim  bill.  The 
House  allowed  slightly  more  than  $3,000. 
The  Senate  reduced  the  amount  to  $2,000. 
eliminating  a  proposed  amendment.  In 
the  conference  the  House  agreed  to  re- 
cede from  its  disagreement  and  to  ac- 
cept the  Seiuite  amendmoit. 

I  now  move  the  adoption  of  the  con- 
ference report. 

The  PRESIDING  OFFICER  The 
question  is  on  the  motkm  ot  the  Senator 
from  Nevada. 

The  motion  was  agreed  ta 

EWA     PLANTATION     CO.,     A     HAWAHAIT 

CORPORATION— CONFKBJBNCE  REPORT 

Mr.  McCARRAN.  Mr.  President.  I 
submit  a  conference  report  on  the  bill 
(H.  R-  2233)  for  the  relief  of  Ewa  Plan- 
tation Co..  a  Hawaiian  corporation,  and 
intend  to  ask  unanimous  consent  for  Its 
immediate  consideration,  if  I  may  have 
the  attention  of  the  distinguished  act- 
ing majority  leader. 

The  PRESIDING  OFFICER.  The  re- 
port will  be  read  for  the  information  of 
the  Senate. 

The  report  was  read,  as  follows: 

The  committee  of  conference  on  the  dis- 
agreeing votee  of  the  two  Houiee  on  tha 
amendment*  of  the  Soiate  to  the  bill  (H.  R. 
2233)  for  the  reUef  of  Bwm  Plantation  Co.. 
a  Havmtian  corporaUon.  having  met.  atta 
full  and  free  conference,  have  agreed  to 
recconmend  and  do  recommend  to  their  re- 
spective Houses  as  follows: 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendmoita  of  the  Senate  and 
^ree  to  the  same  with  amendments  as  fol- 
lows: On  page  1.  line  S.  etnice  out  "Court 
of  Claims",  and  insert  in  lieu  thereof  "Dis- 
trict Court  tor  the  Territory  of  Hawaii",  and 
on  page  2,  line  8,  after  the  word  "Govem- 
ment".  Insert  the  following:  "And  prcvided 
tUT\her,  That  the  Court  of  Claims  shall  have 
excltislTe  jurisdiction  to  review  by  appeal 
any  final  Judgment  by  the  said  Dtatrict  Ca>ixrt 
for  the  Territory  of  Hawaii  on  any  suit 
bioxi^t  under  this  act,  and  that  tn  any 
such  review  the  said  Court  of  Claims  shall 
consider  both  the  law  and  the  facta:  And 
provided  further.  That  the  tangoing  shall 
not  deprive  the  parties  hereto  from  a  fur- 
ther appeal  to  the  Supreme  Court  of  the 
United  Stataa.** 

O.  L.  Wtnoas. 

Alsxaiomb  Wnxr. 
jasaefers  on  tlte  Part  of  the  Senate. 

WnxtAM  T.  Btbkx. 

WnonzLD  K.  Csmtoh. 

Jcsor  JnTNTMGS.  Jr.. 
JTano^ers  on  the  Pvt  of  the  House. 

Mr.  McCARRAN.  This  is  a  bill  in  the 
nature  of  a  private  rehef  bill,  but  it  does 
not  provide  for  the  paymmt  of  money. 
It  ozily  puts  the  claimant  in  court.  The 
House  of  Representatives  granted  ju- 
risdiction to  the  district  court.  The  Sen- 
ate amended  it  so  as  to  put  jurisdiction 
in  the  Court  of  Claims.  This  was  at  the 
request  of  the  Senator  from  Iowa  (Mr. 
CAxxsTTB].  The  conferees  recommend- 
ed language  which  would  bring  ttM 
claim  before  the  district  court,  in  the 
first  instance,  but  it  would  provide  for  a 
review  bgr  the  Court  of  Claims  hi  tha 
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Mr.  Pxesifdait.  I  ask 
flKUt  ttat  tlw  Senate  proceed  to  the 
jMBSttOB  ti  the  conf emee  report  oa 
H.  R.  2333.  to  which  I  have  jiBS  re- 
ferred.  

The  PRESIDIIK3  O^PICER.  Is  there 
objeetkm  to  the  request  of  the  Senator 
from  Nevada? 

Tboe  being  no  o>i>ctkm.  the  report 
eoosidered  and  agreed  to. 


IfXSSAGBS    FROM   THZ   FSSSIDBrr — 
APPROVAL  or  BIU. 

aaeaages  In  writing  from  tbe  Presi- 
of  the  United  States  were  commn- 
_  to  the  Soiate  by  Mr.  Hawks, 

one  of  his  secretaries,  and  he  announced 
that  on  August  24.  ISM.  the  President 
t^^rf  aivroved  and  signed  the  act  iS. 
459)  f<ff  the  relief  of  Comtfis  Ruhten- 
berg.  «fa"  kzxiwn  as  Cornelia  Ruhtenherg 
Eelmslnc. 

yaSSACM  PBOaCTBB  BOUSS 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Biaurer.^  one  of  its 
reading  clerks,  notified  the  Senate  that 
Mr.  Davis  of  Tennessee  and  Mr.  Txxxblx 
had  been  appointed  on  the  part  <rf  the 
House  to  serve  as  managers  m  place  of 
Mr.  BrxKurr  of  New  York  and  Mr.  Laa- 
CADB  at  the  conference  on  the  disagree- 
ing votes  of  the  two  HansBS  on  the 
amendments  of  the  Senate  tatteWI 
<H.  R-  TS4I  •  to  amend  and  satpftHBent 
the  Federal- Aid  Road  Act,  ippnMd  JWy 
11,  1916  «39  Stat.  355» .  aa  aM*ed  and 
supplemented,  to  anthorlK  annvrlar- 
ticns  for  continxiing  tl»  amstrtKtiMa  of 
highwazTs.  and  for  othar  purposes. 

The  message  anaoaaeed  trat  the 
House  had  passed.  witlMMl  amendment, 
the  following  bills  of  the  Sen^e: 

S.  «e.  An  act  for  the  leUeC  of  Maigarei 
D.  Scott; 

S.  858.  An  act  for  the  relief  of  Mrs.  Sanford 

Prmtt;  „^ 

S.  Kg.  An  act  for  the  reliei  of  Carlaa  Rig- 


&.  VUX.  An  act  for  tbe  reHcf  of 


8,  awr.  AB  act  for  tbe  reUef  at  Maite  C 
Arattlc  alBQ  known  aa  Marie  Concetpaco  di 
Kiso: 

S^aatS.  An  act  to  anUkoctoe  the  sale  of 
allotted    to   Clara    Whitaaell. 

^  allcttee  Ro.  815: 

S.  Voi.  An  act  for  the  reUtf  oT 
Rosenblum: 

S.  3107.  An  act  for  the  rrtlef  of 
H.   Drobtnaki.    hia   mttm.   Marjorte.   and  hu 
danghte-.  Janina; 

S.  3367.  An  art  for  the  relief  of  the  law 
firm  of  Bunt.  Bin  Jk 

S.  3426.  An  act  ttt 

lato  the  United  Sttrti 

ely.  Gcctecd  Zafem.  and  Ma 


«.raa. 


aet   for   tiba  leOef  of   Maria 


The  message  also  announced  that  Xbe 
House  had  agreed  to  the  report  of  the 
eoBunittee  of  conference  on  the  disa- 
greeing votes  of  the  two  Houses  on  the 
amendments  of  the  Soiate  to  the  bill 
(H.  R.  'n86>  ""^^wg  appropriatioDS  for 
tibe  support  of  the  Government  for  the 
flaeal  year  ending  Jxme  30.  19SI.  and  for 


ttiat  the  Boaae  receded 
tts  ittMgiiiinr  ta  tlite  aaaend- 
of  Vbt  Senate  nashercd: 

«Ch.  ID  II.  15.  IC.  IT.  It.  3i.  23.  ai  aiL 
39.  46.  47.  a.  43.  SI: 

iCh.  ni)  94.  187; 

(Ch.  V)  142.  148.  151: 

(OlVD  157.  Ifi.  231. 323. 324. 332. 334: 

<Ch.  VID  254.  31S.  377.  211^  273.  219). 
396.  300.  302,  300; 

(Ch.  Vni»  343.  353: 

(Ch  IX)  398; 

(Ch.  X)  417.  418.  451.  456; 

iCb.  X-B)  474,  478.  480.  481.  483.  4SS. 
495.  4M.  489.  to  the  biH.  and  concurred 
therein. 

That  the  Hooae  receded  tram  its  dis- 
agreement to  Use  amencteents  of  the 
Senate  numbered  35.  69.  72.  92. 175.  199. 
132.  1S9.  2t».  299.  215,  2a,  284.  299.  299. 
319.  337.  323.  245,  354.  361.  363.  373,  389. 
399.  467.  471.  472,  473.  475.  476,  and  4Tr. 
to  the  hin  severally  with  an  amendment  • 
in  which  it  requested  the  concurrence  of 
the  Senate. 

Rzvmux  ACT  or  laso 

The  Saate  resumed  the  emsideratioa 
of  the  bin  tH.  R  SSaOt  to  reduce  excise 
taxes,  and  for  (^her  purpoaes. 

Mr.  WILLIAMS.  Mr.  President.  I  off» 
an  asKBdment  to  ttie  amendment  of  the 
n  iMtnr  fran  "Wyxaaiog  on  behalf  of 
>ttm.M>if  and  the  Senattar  from  Texas. 
^Tvi  I  ask  that  the  amendmoxt  be  made 
the  pending  amriMluienL 

The  PRESUmiG  GFFWIXR  iMr. 
QtASUi  in  the  chair  >.  The  amendment 
will  be  recoved.  printed,  and  he  on  the 
table. 

Mr.  WHUAMS.  No,  Mr.  President. 
I  (Oler  it  as  the  pending  amendmoit. 

Mr.  GEORGE.  Mr.  PresidMit.  the 
pending  amendment  is  the  amendmait 
offered  by  the  distinguished  Soiatar 
from  Wyoming  on  behalf  of  himself  and 
the  Senator  from  Texas. 

Mr.  WILLIAMS.  Yes.  but  this  is  an 
amendment  to  the  amendment  offered 
by  the  Senator  from  Wyoming  and  the 
Senator  from  Texas. 

Mr  CjEORCS  An  amendm^mt  to  the 
amendment? 

Mr.  WILLIAMa  Yes.  whidi  I  win 
discuss  later. 

Mr  GEORCS.  Is  the  Senator  ready 
to  discuss  his  amendment? 

Mr  WILLIAMS.  No.  I  do  not  want  to 
discuss  it  ton^ht.  becaizse  I  understand 
it  is  the  intention  to  take  a  recess  of  the 
Soiate  shortly.     I  shall  dlacuss  It  on 


The  PRESIDINO  OFFICER.  The 
amendment  win  be  received,  printed,  and 
lie  on  the  talde. 

Mr.  WILLIAMS.  I  offer  it  and  uA 
that  it  be  printed  and  made  the  pending 
amendment. 

Mr.  GEDRCS.  Do  I  tmdcrstaad  ttie 
amendment  is  the  pending  amendment? 

TTie  FRESlUUia  OFFICER.  Yes. 
The  qoestioa  is  <m  the  amendment  td- 
lered  by  the  Soiater  from  Delaware  to 
the  astKKlment  of  tha  Senators  troaa 
Wyoming  and  Texas.  

Mr.  CSBCXtOX.  EEaa  the  amendment 
been  stated?  ^^_ 

Mr.  WILLIAMS.  It  li  tlie  eooiwratlve 
tax  amendment.  It  is  ttie  ame  amend- 
jflanlgeanf  as  was  uttered  In  eom- 


mittec. 
the 

andtibe 
I  agree  wUh 


upon  to  do  its  proparttonate 

war.    I  think  there  ti 

priate  place  to  a^ikii  ta  offar  the 

Senaton 
The 

aa 
Mr.  GBOROK     I 
wfB 
St  in  new  of 
noA  lost  made  by  the 
Delaware,  whkh 
the  advisability  «C 
It. 
Mr. 
argument  I 

ment  than  that  cwiNiinad  tn 
at  the 
Mr.  CKOeCBL    Mr.  Piiabliiil.  I 
to  ascertain  the  dbaraetcr  of  the 
ment.    As  I 

does  not  want  to  (fiaeom  It  at  tida 
Mr.  WILLIAMS.    Nol    It  la  the 
aawwdwrnt  I  wiiwitterl  to 
CoBUBlttee. 
The     PIUSSIDIMO 

■  lU^iMlwi^nt     has 

printed  and  to  Be  on 

Mr.  WILLIAMS.    I 
Biy  amemtoent  la  the 

Mr.  wherry;.    Mr.  niiiMnir.  a 
Itamentary  luiiutay. 

The     PRBSITICT 
Senator  win  state  tt. 

Mr.  WHERRY.  Haa  t 
been  offiered.  and  is  it  aa 
tt>e  cyMahoney-OoBBany 

The  PRKKirmiO  OFFUJUL     YeiL 
has  been  offered  and  tt  is  an 
to  a>e  OUahoney-Owmany 

Mr.   WHERRY.    And  it  la 
pendiiig  Mneialinmit? 

The  PRESIDOIG  CVnCBEL    Yaa. 


lows: 

At  the  apfvnpr 


aert  tbefollowiac 


-fa) 
101  tl2)   and  <13) 

-,b)  laaptMOanet 
taty^i  of  tnoaoae.— 

■*<!>  Tecbaleal 
the  lutetnal 
aerttng  at  tbm 
iiaftlni  ■■  fnllfrav 

•  '(m)  Ooopvattva 

;T.* 


«S1. 

•(•>  In_ 

"{1}   Oooparattve 
I  of  thla 
ttva  ompoi ation' 
tiiat  cans  ttaatt  a 
or  (B)   that  lepii— nti  to  any 

at  irwr"'"  which  dvl  with 


1S44« 


CONGRESSIONAL  RECORD--SENATE 


August  25 


to  tte 


>  vtn  or  may  enUtl*  tbcm  (1) 
r  actokUT  or  eonstrue- 
^    jliliMiili.  or  (U)  to  an 
tm  aay  of  tta  earparaUan's 
or  <C)  tlMt  te  o«MnrtM  operat«l  far 
tte  mutml  toaaftt  o<  p«mm  or  etar^  erf 
^«>  4m1  wttb  tt;  but  MicU  t«rm 
metoilt  m  mutnal  tasuraoo* 
pMty  or  ur  oorponrtJoa  •wmpt  undw 
ttoo  101. 

-  '(S)  Mac  teeama.— la  cemptttlac  tha  aat 
o(  •  toaoanay  corporation  thara 

»  <ayiTMitrt  patfonafa  tftTktenda  paid 

,  i,.,JMa  to  pasroea.  but  o»ly  «— 

-•(A)  Tl»»  aettntna  of  roeh  corporatkm 
«iBln«  tha  w«M*a  o<  ttoa  taiaWa  yaar  «!U1  not 

--(1)  markatiiic  eoauaodltlaa  acqulrad 
■oM*  Xrom  mambwa.  and  tranaactlona  ontt- 
MrUy  and  naccaMrtly  metdant  to  coeta  mar- 
tuUng  or  (U)  mIUbc  fooda  or  eotnmnrtltlaa 
to.  or  pcrfonnlnc  wtniem  for.  mambara.  and 
lianaartlrma  ordtoartty  and  liiiwarUy  In. 
ddant  to  ■udi  Mlaa  or  Mrrfteaa; 

-  '(B)  Tte  patraBi«*  dlTtdrodr  an  paid  ta 
Bwoay  oelwtvaly  not  latar  tban  CO  daya 
aftar  the  cloaa  of  tha  tasabto  yaar.  and  tiwra 
Ara  no  condlUona  atthar  praoadHit  or  iub- 
•aquant  aa  to  tba  apptleatloa  or  tMa  of  soeh 
Booay  by  tha  luaiubars: 

-*(C)  Bucli  patroj»aca  dlTtdanctoara  da- 
r!vad  axeJualvely  from  markatlnc  eommodl- 
«1M  aequirwl  from  mamban,  or  tha  lala  o« 
Koofte  or  commodlttea  to.  or  performanca  off 
HTVloaa  for  mambers.  or  from  transactlona 
oRllnanly  and  nacaa^rlly  toddant  to  lucto 
nwrkatlng.  mUm.  or  aanrlMa:  and 

-•(D)  Such  patrooaga  dlTldcndi  ara  paid 
to  aaeh  mambw  rolaiy  on  tba  baata  of  tha 
utouBt  of  eommodltloa  acqoirad  from  tvch 
nambcr  or  tha  anwunt  o<  gooda  or  eommod- 
ItiM  aold  to.  or  ■arrteaa  parforaad  for.  tiich 
uHBbcr.  aa  tba  c»ma  may  ba;  and  ara  not 
tfvnicd  to  any  mambar  bacauar  at  the  limited 
extant  of  hla  tranaactlona,  or  conditioned 
moa  hla  ratatntaiff  or  piaaantlng  aTldancaa 
^  hla  tranaaettona. 

-'(9)  Or«H  laealpta:  Tba  froaa  racetpta 
ttam  tha  aalia  d  gooda  or  ■errleaa  uaad  In 
conpatiag  tha  po«  Ineoma  of  a  cooperatlTa 
eorporatkn  ihaU  ba  <totannlned  without  tha 
•admloa  or  gobtraetlon  of  any  patronaga 
dlTldanda.  paid  or  payabU  to  patron*. 

-  '(4)  coat  of  product*  booght  from  pro- 
4<iean:  In  datarmlnlng  tha  eoat  to  a  coop- 
anUlia  eorparattoii  ol  produeta  sold  to  it 
b<  a  producer  for  resale  (whether  or  not  la 
thalr  original  form),  only  amount*  other 
ttH^i.  patToni«a  dmdends.  paid,  or  payable  to 
•neh  producer  on  account  at  euch  Mies  shaU 
fea  ^wd  iB  coaipadag  such  eoat  unless  under 
i««tUatlons  prsasrlbed  by  tha  Commtasloner 
^th  tha  approval  at  tha  Secretary,  tha  cor. 
■  im^tnn  MUhltohaa  that  tha  application  of 
>!>*■  pwagrmph  would  mora  dearly  redact 
laeooM.  in  which  case  tha  prevailing  market 
■rtoa  on  salas  of  such  produeta  by  producers, 
or  tha  amounts,  including  patronage  dlvi- 
^m^  p«14  or  payahla  la  moaay  on  account 
oC  aaeh  salaa.  vhlcbavar  Is  tha  leaser.  sbaU  ba 
iHsd  la  datamlalng  tha  eoat  to  the  cor- 
poratloa  at  auch  produeta  ao  sold  to  It  tot 


**(S)  ratronsca  dlTldand:  ^sr  tha  pur* 
Msas  of  thla  chapter  the  term  "patronage 
tftrMtoad"  mftana  aa  allocatloa  or  a  dlstrtbu* 
Moa  paid  or  payaWa  (whether  or  not  la 
BMOsy  and  whether  dsacrlbad  aa  a  raCuad. 
rabato.  priea  adjustment,  or  payoMat  at  m 
hBtoaoa  daa  uador  a  aurketlng  agraamant) 
^  ^gaoher  patrons  or  to  member  and  non- 
har  patrons  on  eome  basis  related  to 
aijim  ta  or  iwiiiTnass  from  the  corpora- 
Mw  dmtm  tha  tMabla  fMr.  U  (A)  the  alio. 
ciUloa « <ttiKiiWtl(Mi !■  conditional  (I)  upoa 
,  or  MirgliW  Mint  aamed  by  tha  ear* 
,  tfl  Mi  opstatlons  or  a  elasa  at 
tfuriag  lis  tecal  ;«ar.  or  (tt) 
_  attrttNttaUa  to  the  reaala  at 
r's  product  along  wttb  producU 
Qt  %  «iaM  or  daaaea  of  products  at  soma  other 


P^oduears  Isaa  any  daduetlona  dctarmlnatloa 
of  which  la  wtthla  tha  discretion  of  the  cor- 
poration, or  (B)  the  amount  of  the  alloca- 
SoB  or  dlatrlbutlon  can  be  determined  only 
wtth  reference  to  the  amount  of  the  profits, 
margins,  or  Income  earned,  or  (C)  tha 
amount  of  the  allocation  or  distribution  can 
be  determined  only  aft«r  declaration  or  pay- 
ment of  dividends  on  any  claas  of  stock  of 
tha  corporation  or  only  after  the  fixing  of 
gums  to  be  transferred  to  capital,  reserves,  or 
surplus. 

"  '(«)  Member  of  cooperative  corporation: 
yor  the  purposes  of  this  chapter,  a  person 
^t»aii  be  considered  a  member  of  a  coopera- 
tive corporation  only  If  such  person  Is  en- 
titled to  exercise  voting  rights  and  meets 
such  requirements  for  membership  aa  are 
prsaerlbed  by  the  cooperative.' 

"(e)  Information  retiima  reqiilred  of  co- 
operatives:  The  Internal  Revenue  Code   la 
ammdad  by  Inserting  between  section  148 
and  148  a  new  section  aa  follows: 
*'3ac  148A.  information   by   cooperatlvea. 

*"(a)  Paymenta  of  patronage  dividends, 
refunds,  or  rebates:  Every  association  organ- 
tasd  and  operated  as  a  cooperative  aball.  when 
required  by  the  Commissioner,  render  a  cor- 
rect return,  duly  verified  under  oath,  of  its 
payments  of  patronage  dividends,  rebates. 
or  refunds,  stating  the  name  and  address 
of  each  member  in  the  association,  and  the 
amount  of  payments  paid  to  each  member 
aad  patron. 

"'(b)  Accumulated  earnings  and  profits: 
Wl^en  requested  by  the  Commissioner,  every 
■MOdation  organised  and  operated  as  a  co- 
operative shall  forward  to  him  a  correct 
atatement  of  accumulated  earnings  and 
profits,  including  patronage  dividends,  re- 
bates, or  refimds  allocated  to,  but  not  paid 
In  caah  to,  members  and  patrons,  and  tha 
mpr<^  and  addresses  of  members  and  patrons 
who  would  be  entitled  to  the  same  If  divided 
o.-  distributed,  and  the  amounts  that  would 
be  payable  to  each.' 

"(d)  Taxable  years  to  which  applicable: 
The  amendments  and  repenls  made  by  this 
section  shall  b?  applicable  only  with  respect 
to  taxable  year*  beginning  after  June  30, 
1900." 

ORDER  FOR  CONSIDERATION  OP  CONFER- 
ENCE REPORT  ON  APPROPRIATION  BILL 
ON  MONDAY 

Mr.  MORSE  obtained  the  floor. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  to  me? 

Mr.  MORSE.    I  yiekL 

Mr.  WHERRY.  May  I  ask  the  chair- 
man of  the  Appropriations  Committee, 
the  Senator  from  Tennessee  [Mr.  Mc- 
Kkxax  ] ,  when  he  intends  to  bring  up  the 
coinf  erence  report  on  the  omnibus  appro- 
priation bill? 

Mr.  McKELLAR.  Mr.  President.  It  is 
«  privileged  matter.  If  there  is  no  ob- 
jection. I  see  no  reason  why  we  cannot 
taring  it  up  right  away. 

Mr.  WHERRY.  I  would  appreciate  it 
If  it  were  brought  up  on  Monday.  There 
are  seyeral  SenaUMrs  whom  I  should  like 
to  see  on  the  floor  when  the  report  Is 
krought  up  for  consideration. 

Mr.  McKELLAR.  Mr.  President.  I  ask 
ttie  Seimlor  from  Qeorgla  if  he  is  willing 
to  agree  that  we  take  up  the  conference 
report  on  tbe  appropriation  bill  on  Mon- 
day. I  think  coos^deration  of  it  will  re- 
Qulre  onl7  a  few  moments.  I  have  been 
aaored  by  tha  leaders  that  it  wiU  take 
only  a  short  time.  If  it  takes  any  con- 
iHr^****  aoKMint  of  Mme,  we  can  defer 
Mttaneatt. 

Mr.  caEOBOM.  Ur.  President,  tt  Is  a 
privileged  matter. 

Mr.  McKELLAR.    Yes. 


Mr.  GEOBGE.    Wbj  csa  w«  nojk  ad 
upon  tk  now? 

Mr.  WHERRT.  M^  President,  tt 
would  be  perfectly  agreeable  to  tbe 
Junior  Senator  from  Nebraska  to  have 
the  Senate  act  upon  it  now;  but.  several 
Senators  are  not  now  on  the  Senate  floor 
who  shoiild  be  here  whm  dlsawsion  is 
had  of  the  report.  I  am  not  sure  that 
they  can  be  brought  back  to  the  floor  so 
late  in  a  Friday  session.  While  I  am  in 
total  agreement  with  the  distinguished 
chairman  of  the  Appropriations  Com- 
mittee that  consideration  of  the  report 
will  not  ta)tf^  much  time,  I  believe  we 
should  defer  action  imtil  Monday,  unless 
the  Senator  should  wish  to  ask  fiur  a 
quorum  call  and  get  the  absent  Saiators 
back  to  the  Chamber. 

Mr.  GEORGE.    No,  Mr.  President,  I 
would  not  ask  for  a  quonim  call  this  late 
in  the  afternoon. 
Mr.  McKELLAR.    Mr.  President,  wffl 

the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does 
the  Senator  from  Oregon  yield  to  the 
Senator  from  Tennessee? 
Mr.  MORSE.  I  yield. 
Mr.  McKELLAR.  As  the  Senator 
knows,  there  are  11  chapters  to  the  bill 
There  were  subcommittees  which  dealt 
with  each  chapter,  and  the  chairmen 
of  those  subcommittees  ought  to  be 
present.  I  think  they  should  be  notified 
before  we  proceed  to  consider  the  re- 
port. In  my  judgment  it  will  be  impos- 
sible to  notify  all  of  than  so  they  can 
be  here  this  sif  ternoon.  / 

Mr.  GEORGE.  I  am  merely  appre- 
hensive that  we  may  get  into  a  long 
discussion  of  the  budget  on  Monday. 
Mr.  McKELLAR  I  hope  not. 
Mr.  GEORGE.  But.  of  course,  the 
conference  report  is  a  privileged  mat- 
ter, and  I  shall  yield  to  the  Senator 
from  Tennessee  to  bring  it  up. 

Mr.  McKELLAR  That  is  very  kind 
of  the  Senator.  I  appreciate  it  very 
much. 

Mr.  President,  I  ask  unanimous  con- 
sent that  when  the  Senate  meets  on 
Monday  the  unfinished  business  be  tem- 
porarily laid  aside,  and  that  the  Senate 
proceed  to  consideration  of  the  confer- 
ence report  on  the  omnibus  s4q;>ropria- 
tion  bilL 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
it  is  so  ordered. 

INVESTIGATION  OF  FEDERAL  JUDICIABY 

Mr.  LANGER.  Mr.  President,  I  am 
submitting  a  concurrent  resolution  pro- 
viding that  there  be  a  thorough  inves- 
tigation of  the  entire  Federal  Judiciary. 
If  the  facts  in  the  Bridges  case  are  as 
they  have  been  stated  to  me.  Judges 
William  Orr  and  William  Healy  should 
be  impeached  and  thrown  out  of  olBce. 
If.  on  the  other  hand,  the  facts  are  oth- 
erwise, those  judges  should  be  retained. 
During  the  last  18  years  there  have  been 
appointed  too  many  Judges  who  have 
simply  been  politicians,  some  of  them 
utterly  devoid  of  the  attributes  of  a 
good,  fair,  honest  Judge.  Some  of  them 
were  members  of  subversive  organiza- 
tions before  they  were  appointed.  Oth- 
ers have  simply  been  political  hacks  with 
enough  infhience  to  be  appointed  and 
confirmed.    Certainly  all  of  us  are  fa- 
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wttSBaif  wtKh  one  case,  aigued  vpon  ttali 
Hoor.  wtaicfa  stinks  to  high  heaven.  Also. 
we  should  ftaid  out  whether  Jadgcs  who 
are  not  even  eifilaens  at  the  XTnttcd 
States  have  been  appointed.  If  there 
are  any  judges  w1k>.  while  oar  boys  are 
dying  on  the  fldd  of  battle,  to  proCeet 
the  skins  of  all  oar  peoide.  are  sympa- 
thizers with  Russian  wwimunism.  tbe 
quicker  this  cmuBtttee.  to  be  tisnposfd 
(rf  representatives  of  the  Ho»e  and  Sen- 
ate, finds  that  out  and  the  qoiAer  steps 
are  taken  to  impeach  and  get  rid  of 
aB  Jodfes  of  that  aort.  the  better. 

I  hope.  Ut.  President,  that  we  may 
have  prcanpt  action  on  this  eoncarrent 
resection,  and  that  soAclent  maney  be 
given  to  the  eommtttee  m  that  a  fair, 
bonest,  impartial,  and  thoroogh  investi- 
gation can  be  made  immediacdy.  be- 
cause I  believe  that  the  people  of  the 
United  States  are  entitled  to  have  on 
the  bench  good.  fair,  honest,  capable 
Judges  who  believe  in  the  American  sys- 
tem of  govo'nment. 

The  concurrent  resobitian  (8.  Con. 
Res.  103) .  submitted  by  Mr.  LuKAwaa 
received  and  referred  to  tine  Coomit- 
tee  on  the  Judiciary,  as  follows: 

Msolretf  bf  the  Senate  { thf  House  of  Me^ 
ftagmtmtivea  eoneurrtnf).  That  a  joint  com- 
■Mtoa  of  ^x  be  appointed,  tbrea  by  the  cbalr- 
masof  tiwladlelary  Commtttoe  of  the  Seo- 
^^  gn^  tluaa  by  tbe  cbalnnan  at  the  Judl- 

tiMgnngti  taivaatlgatfaa  «■  me  —i—  r^o- 

eral  Judiciary  with  a  rtew  to  sacestalnlng 
whether  any  of  the  Federal  Judges  sre  Ccm- 
munists.  synapathlaeTa  at  — aslsn  copunn- 
T<i«m  beUeTers  in  MarxtsmafuUkn  of  gorwem- 
ment,  members  <rf  sub««l»e  acsanlaatlona. 
whether  they  are  real  amerlrana  and  dtiaoia 
at  the  United  States,  and  stUI  fit.  becausa 
of  sge  or  otherwise,  to  property  conduct  their 
duties  as  Federal  Judges  of  the  United  State* 
GoTemnsent,  wttb  full  antbortty  to  raeom- 
xnend  impeach  mrnt. 

Mr.  LANGER  Mr.  President,  I  now 
call  attention  to  an  article  oititled 
"Court  Rules  2  to  1— artdges  Free- 
Prosecutor  Says  'God  Help  America' — 
Will  Quit."  The  article  appears  on  the 
front  page  of  todays  issue  of  the  Wash- 
ington Post.  I  ask  unanimous  consent 
that  the  article  be  printed  at  this  point 
in  the  Rxcoro  as  a  part  of  my  ronarks. 

There  being  no  objectkm,  the  article 
was  ordered  to  be  printed  in  the  Rxcoao. 
as  follows: 

Banwxs  Fkxb — PBOSBcrrraa  Sats  "Oob  Help 
Axoica"— Wni.  Qcir 

8aa  PbAifaaca  Aognst  at— CIO  Ixangabore 
tmadrr  Harry  Bridges  today  was  ordoed  freed 
fen  fSS.OOO  b&U  pending  his  appeal  on  a  per- 
jury conviction,  and  In  Washington  the  Gov- 
emmenfs  special  prosecutor  who  had  han- 
dled the  Bridges'  case.  P.  jQsepa  Danoboa. 
announced  he  would  realgn  Ftlday. 

Re  would  not  amvUtJ  bis  remaria  except 
to  say: 

"God  help  Amolca.'* 

The  $25,000  bail  was  the  snumnt  Anstralia- 
bom  Bridges  !>ad  furnished  while  awaiting 
decision  on  his  sppcal  from  a  Fedoal  Court 
conviction  and  sentence  of  5  years'  tmprison- 
Bient  on  August  5. 

He  was  ccnvtcted  In  April  of  perjury  aad 
ananptracy  to  defraud  at  the  tun*  he  otH> 
talmd  hlr.  United  Statea  citiaenship  tn  1M5. 
A  Jury  found  be  Uad  when  he  swore  ba  «m 
not  a  otsmber  of  the  Communist  Party. 

»!<%■*  will  be  freed  after  papers  In  tba 
eaat  are  tigned  at  10  a.  m.  Pnday. 


the 


to  tlw 
kjonty  optnsoB. 


Mr.  LANGER.  Mr.  President.  I  abo 
ask  unanimoQs  uiiisfnt  to  have  printed 
at  this  point  in  tbe  Rsooaa.  as  a  part  at 
my  ronaxics,  a  mariceil  putjuu  ol  page 
19  of  the  hearings  before  the  Committee 
CQ  the  Jodictary.  on  SeptendKr  27.  IMS. 
on  the  nomination  of  Judge  Mhxton. 

There  being  no  objection,  the  matter 
refeiied  to  was  urdeied  to  be  printed  in 
the  RxooD,  as  foDom: 

rram  1900  to  ISQB  ttem  www  anan  Bs(ml>> 
Beans  and  two  Demiwiata  on  tba  Suprenae 
Cbort.  Prom  1910  to  VH€  tbare  wcr  six  Se- 
and  thra*  DsaBoerata.  Pitm  1917 
to  im  tacn  put  ftve  BspubBcaaa  aad  tour 
1932  to  xns  Uura  wen 
aad  threa  Oanoenta.  Prom 
lasS  fio  larr  then  woa  five  BepabUcans  and 
foar  Denocrats.  In  1988  than  were  four 
BepabUcana  and  ttn  Demoerata.  la  I9S9 
and  IMO  then  wen  three  HapabHrana  and 
■tx  DeaMMarmta.  nam  19U  Is  194S  tban 
wan  two  KepabBeana  aad  aaasa  Deaaoensa. 
aad  for  tbe  laat  S  yaara  then  baa  been  on* 
BepuUican  and  eigbt  Dsmocraca.  That  Just 
shows  that  we  are  kxtng  tlM  cqaitabic  bal- 
ance by  conUnnaUy  ree^vtag  what  some- 
body haa  tamed  "appotatment  at  govezn- 
mcnt  by  cronies.'* 

Seaator  Pnccsow.  Tbe  last  ttixce  appotait. 

Senator  Jnnna.  And  tlM  plctun  Is  modi 
worse  than  that.  Ihat  la  referring  only  to 
the  Supreme  Coizrt.  When  you  get  into  the 
breakdown  of  actual  Judgea.  Ifr.  Truman 
has  carried  en  the  Roosevelt  tradition  of  ap- 
polasiag  political  partisans  to  the  bench,  and 
at  the  198  Pederal  judges  appointed  since 
IflSS.  up  to  date.  104  of  the  193  have  besa 
Denoczata.  and  only  8  Bepuhllcana 

raOTBCTEOIf  OP  UrVBBMAlL  SECUHITT 
OP  THB  mil'lMJ  STATES— PCBMiaSIOK 
TO  SUBMIT  UmOBTTT  YIKWa  OUBINO 
RECESS 

Mr.  B3LGORE.  Mr.  President  win 
the  SenatcH*  frcoi  Oregon  yield  to  me  for 
a  moment? 

Mr.  MORSE.    I  yldd. 

Mr.  KILGORE.  Mr.  Presidoit,  I  ask 
unanimous  consent  tor  permission  for 
myself  and  some  of  my  colleagues  to  file 
with  the  clerk  of  the  Senate  minority 
views  on  the  so-called  McCarran  tUL 
Saute  bill  4037.  to  protect  the  internal 
aecurtty  of  the  United  States,  and  for 
other  purposes.  It  is  ttie  so-called  anti- 
Communist  biU.  which  now  is  on  the 
Senate  Calendar. 

The  reason  for  ipa^ng  ttiis  request  is 
in  order  that  the  minority  views  may  be 
stdmiitted  and  printed.  The  delay  hi 
submitting  them  arises  from  the  fact 
that  we  were  unable  to  obtain  the  ma- 
jority report  on  the  biU  until  so  late  thaX 
we  Shan  not  be  able  to  complete  the 
minority  views  tmtU  tamorrow. 

Therefore.  I  ask  tmanlmaus  consent 
that  Uw  minority  views  may  be  fQed 
tamorrow.  during  the  recess  of  the  Sen- 
ate, if  the  Senate  Is  not  tn  session  at 
that  time,  in  order  that  tbe  minority 
views  may  be  printed. 


I  think  theaeasaof  the 
a  great  r"^*^*»  and  an 

to  catabUsh  in  this 
I  do  not  thinfc  tt 
sBta  an  alhsr 
procedBca  for  aettlciMBt  «f  tte 


I  haptim  to 
labor 
the  White 
W19  of  doiac  so. 
iathisi 
oedures 
White 
stances 
able. 

experience  we  have  had  I: 
there  are  rare  ( 
it  hT'^in*«  neoeasary  for  the  1 
the  United  States  ta  take  Ji 
the 

done.  I  think  It  Is 
before  the  President 
enf  oroacent  aetiOB  in  i 
pute— and  sdznre  is  UuX  kind  aC 
tioo— the  White  House  should 
down  a  decision  in  aecordance  with  what 
it  thinks  a  fair  settlOBent  Of  Che  < 
shouldbe.  Ittdnkthe 
are  entitled  to  know  that.  I  thtnlt  tha 
American  people  are  entitled  to  kamr  the 
facts  about  any  labor  dispote  which  re- 
sults in  action  as  drastic  and  stgntficant 
as  is  the  action  taken  todays  ttae  Presi- 
dent of  the  United  States  ta  the  zaSway 


IB 

that 


Furthermore.  M^.  PreikkBit  I  Xttak.  It 
Is  very  important  that  labor  and 
try  recognise  that  whoaever  a 
to  the  White  Hdoae  it  Is  to  be 
that  the  White  Booae  win  flnaSy 
on  that  case  a  decMon  In  behalf  of  the 
American  people.  Uhder  andi  eiranh> 
stancesitistobec*i>actedtlnttheWhit» 
House  win  make  clear  to  both  sides  to 
the  dhpute  that  their  fanare  to  settle 
the  case  by  the  peaceful  muteifeuta 
which  are  avaUabie  to  them  Is  not  sotac 
to  stop  their  OoveroBMSit  at  tbe  asesCtv* 
level  from  eaXUnf  apon  them,  as  the  iMt 
step  in  the  ease,  to  abide  by  a  ttfr  dad- 
slon  in  respect  to  the  iBBoes. 

That  has  not  been  done  to  this 
Mr.  President,  and  that  Is  why  I 
the  order  of  seinre  la  a  very  bad 
dent. 

Let  us  consider  aome  at  the  atepa  to 
this  case.  I  shaU  not  pass  jadgmcnt  oa 
the  merits  of  the  reapeetlve  poettinni  of 
the  parties  on  tha  various  i— aw.  ha;- 
cause  I  have  not  studied  the  racord. 
NevertbelesB.  an  of  ns  are  famfflar  wVh. 
some  of  the  steps  of  procedure  which 
have  beoi  followed  to  this  case.    Wa 
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tlMt  tbe  dtapoie  ii  of  BMtny  aaoatlui' 
suailnc— in  teet,  mom  17  moaUis.  W« 
kzwv  that  It  tofoim  waces  and  cosidl- 
tlons  of  empkiyaMst.  We  know  that  an 
cjaetgcncy  boartf^  report  was  baodcd 
dovB  on  tbooe  iBuoi:  and  we  know  that 
the  lirothnrhoods— for  their  own  rea- 
eon.  and  I  aaa  not  gotnc  to  paae  Judf - 
neat  OB  the  propriety  of  thdr  rcaaoos— 
reftMd  to  aeeept  the  recommendatkins 
of  the  Smcrvencir  Board.  They  had  » 
right,  dnder  the  law.  to  reftae  to  accept 
thoae  recommendatioos:  and  that  re- 
fusal on  their  part  came  prior  to  the 


XTnder  the  Railway  Labor  Act  they 
entitled  to  90  days  for  further  ne- 
godatlone.  after  their  rrfoaal  to  accept 
the  reeomniendatiooa  of  the  finergeocy 
Board.  The  history  of  the  Railway  labor 
Act  Its  spirit  and  intent— yes.  its  very 
lancuage— leaves  no  room  for  doub<-.  that 
tt  WBS  planned  under  that  act  that  If 
durinf  the  so-eaDed  eooUng-off  period 
of  M  days  f oOowinc  the  issoanee  of  an 
Bmaitency  Board**  report  the  parties 
eoidd  not  ncfodate  a  settlement  between 
them,  either  side  would  then  be  free  to 
leaort  to  economic  action  by  way  either 
of  a  strike  or  a  lock-out 

In  this  ease,  the  brotherhoods  made 
perfectly  dear  that  they  would  not  ac> 
cept  those  reeommend»tlona.  Again  I 
am  not  gomg  to  render  a  judsment  here 
this  afternoon  on  the  wisitom  of  their 
^lff4^|n^B  I  only  wiab  to  point  out  that 
they  had  the  right  to  reach  that  con- 
chakoo  tf  they  wanted  ta  llsey  would 
faairt  had  a  ri^t  to  strike  under  the 
RaOway  Labor  Act  Then  a  new  condi> 
Uoa  developed  which  did  not  exist  dur- 
IBC  tt»  17  Bifliiths  of  negotiatlozis  on  this 
case.  R  was  a  eonrtttUm  whkA  was  not 
in  the  pktare  when  the  Emergency 
Board  held  tts  bearings  and  made  its 
[^MffuwMitM^tfaia  njAt  nen'  condition 
was  the  ootbreak  of  the  Koresji  war.  In 
mj  judgment.  Ifr.  President,  that 
»K»tiy«t  things  materially.  It  placed 
new  MUtMOaok  I  think,  on  both  parties 
to  Ibe  dlqmte.  Those  oUifattons  are 
great  mof»l  obMgatiooa.  great  patriotic 
iiWIiifknii  I  thbdE  as  the  nmlt  of  the 
oatteeak  of  the  Korean  war  both  aides 
owed  a  duty  to  the  American  people  to 
ranch  a  settlement  by  way  of  the  peaoe- 
Ml  laiMiaitiirw  of  medlatkm  and  eoncUl- 
•dML  Hmt  did  not  do  tt  Astrikewas 
tteaalaoad.  aad  than  the  brotherhooda— 
Mid  I  want  Id  be  very  careful  to  under- 
state fhia  lAtoatkm.  but  by  way  of  that 
undmstateBent  neverthaleii.  to  report 
It  aoeuratiriy— 1  think  tt  is  an  onder- 
lo  aay  that  at  that  point  tho 
sent  to  the  Preskioit  of 

ftim  a  telegnuB  which  made 

tenr  oiMtr  ttat  It  the  earn  mre  not  sei- 
tlid  on  a  basts  whkh  they  oooatdered  to 
bt  fair,  and  tf  the  President  of  the  united 
Slilaa  did  BOl  eeder  the  rallraads  setasd 
br  the  Oovcrnment.  they  winild  eaU  a 
sferloa.  I  think,  by  way  of  InterpretatUm 
of  tMr  ■Mmaca  to  the  White  House  tt 
li  fblr  t»  my  thfti  ttiey  had  the  right  to 
send  the  ■«■••.  Ai  one  wlw  iws  Iwea 
tavatrad  Ih  a  pwl  BMf  l»t>or  disputea* 
X  tMiik  I  aaa  mttrnttaaA  thtrtr  attitude. 
Bdl  ttM  iMBl  afeep  In  ttM  proocdure  of 
thtoMM  la  at  great  twinrriinie  in  the 
analyais  I  want  to  prseent  to  the  Senate 
fhte  attarnoon  in  support  of  my  cuatea- 


tlSB  that  a  great  arriirtake  was  made  in 
ordering  a  seizing  of  the  railroads  tliis 
afternoon,  or  in  ordering  tiiat  they  be 
fftyrf  on  Sunday. 

I  think  the  record  win  show  that,  upon 
receiving  that  telegram,  the  President, 
although  be  did  not  communicate  di- 
rectly with  the  presidents  of  the  two 
brothnrhoods  concerned,  turned  the  tele- 
Tram  over  to  one  of  hla  very  able  assist- 
anLB  at  the  White  House,  Mr.  John  R. 
Steelman.  former  Director  of  the  United 
States  Conciliation  Service.  He  appar- 
ently instructed  Mr.  Steelman  to  proceed 
with  negotiatioos  and  mediation  hear- 
ings with  the  brotherhoods  and  the  car- 
riers. By  the  issuance  of  that  order  to 
Mr.  Steelman  the  White  House  took 
jurisdiction  of  the  case.  It  Is  not  the 
first  time  that  the  White  House  has 
taken  jurisdiction  of  great  labor  cases 
in  this  country.  The  present  occupant 
of  the  chair,  the  Senator  from  North 
Carolina  [Ifr.  GbahamI.  who.  as  a  mem- 
Iser  of  the  War  Labor  Board,  served  with 
me  on  a  great  many  cases  during  the  late 
war.  knows  that,  in  all  those  cases  dvu-- 
ing  the  war,  when  the  White  House  took 
jurisdiction  it  also  tiltimately  rendered 
a  decision  on  the  case.  It  rendered  a 
decision  whether  that  decision  was 
through  a  decision  of  the  War  Labor 
Board  itself,  or  a  subsequent  decision  of 
the  President  of  the  United  States,  him- 
self. 

As  I  Intimated  on  the  floor  of  the 
Senate  yesterday,  we  had.  in  1941,  Im- 
mediately preceding  the  Pearl  Harbor 
attack,  a  great  railway  case  ^milar  in 
many  respects  to  the  dispute  wtilch  is 
now  beton  the  country  in  this  railway 
case.  In  that  case,  too.  the  brother- 
hoods refused  to  accept  the  recommen- 
dations contained  In  the  Emergency 
Board  report,  and.  after  the  refusal  to 
accept  and  after  the  lapse  of  a  certain 
length  of  time,  the  White  House  took 
jurisdiction  of  the  ease. 

In  that  case.  too.  there  were  various 
statements  made  by  some  of  the  union 
leaders  as  to  what  would  happen  if  cer- 
tain things  were  not  done  by  the  Gov- 
ernment Interestingly  enough.  In  that 
case.  too.  the  representatives  of  some  of 
the  brotherhoods  wanted  the  Govern- 
ment to  seize  and  operate  the  railroads. 
m  fact  as  I  recall,  the  leader  of  one  of 
the  kNTotherhoods  in  that  case  went  so 
far  as  to  suggest  that  probably,  in  view 
of  what  he  considered  to  be  the  very 
unfair  attitude  of  the  carriers,  the  rail- 
roads ought  to  be  nationalized  by  the 
Ooremment  But  when  the  President 
of  the  United  States  took  jiirlsdiction  of 
that  ease  at  the  White  House  level,  we 
went  through  to  a  decision.  That  is 
highly  hnportant  I  want  to  make  this 
point  of  proeedure  as  clear  as  I  can. 
because,  if  we  should  let  the  precedent 
In  the  instant  case  liecome  a  pattern, 
Z  do  not  know  where  it  would  stop. 

In  the  IMl  ease  we  reached  the  point 
In  flMdlation  wliere  some  of  the  repre- 
itatlves  of  the  Brotherhoods  said  they 
!  going  to  walk  out  of  the  case.  They 
that  about  S  o'clock  tn  the  morning. 
But  the  Prealdnt  of  the  UiUted  Statea 
was  apprised  of  that  situation  at  S 
o'eloek  in  the  morning  and  was  apprised, 
also,  of  what  his  mediators  thought  a 
fair  sattlemmt  of  that  case  would  be. 


Be  agreed  that  the  proposed  settlement 
of  the  mediation  should  be  annoimced  to 
the  parties  to  that  case  as  the  White 
House  jettlemmt  of  the  case,  and  that 
they  be  calLed  upon,  in  the  name  of  the 
President  (tf  the  United  States,  to  accept 
that  settlement  as  their  clear  patriotic 
duty  in  the  emCTgency  situation  which 
then  confronted  us.  which  was  a  short 
time  before  Pearl  Harbor. 

What  happoted?  The  thing  happened 
that  will  usually  happen.  The  thing 
happened  which  the  present  Presiding 
Officer  of  the  Senate  saw  happen  many 
times  during  World  War  n.  when  the 
White  House  either  supported  a  decition 
of  the  War  I^bor  Board  or  issued  cer- 
tain orders  in  connection  with  the  deci- 
sion of  the  Board.  Knowing  the  support 
of  public  opinion  that  would  fall  quick- 
ly behind  the  White  House  position,  the 
parties  usually  accepted  the  decision. 

In  this  case.  Mr.  President  I  think  if 
there  had  been  a  position  taken  by  the 
White  House  by  way  of  a  notiflcatlon  to 
the  American  people  as  to  wtiat  the 
White  House  considered  to  be  a  fair  set- 
tlement of  these  issues  for  the  duration 
of  the  emergency,  both  sides  would  have 
had  to  accept  it  I  am  very  sorry.  Mr. 
President  that  such  a  decision  was  not 
handed  down  by  the  White  House,  be- 
cause  I  think  the  White  House  was  in  a 
position  to  ten  the  American  people  what 
would  have  t)een  afair  mediation setUe- 
ment  on  the  issues. 

I  think  if  that  had  bemi  dosw.  Mr. 
President,  neither  the  tsrothertioods  nor 
the  carriers  would  have  dared  to  resist 
an  acceptance  of  such  a  fair  decision. 
As  I  stated  yesterday  on  the  floor  of  the 
Senate.  I  would  have  supported  it,  as  I 
think  every  MOnber  of  the  Congress 
would  have  supported  it.  irrespective  oi 
whether  it  was  the  same  decision  we  in- 
dividually would  have  rendered  if  it  had 
been  our  respopsibility  to  determine  the 
merits  of  the  case. 

The  dispute  is  not  settled  by  ttie 
seizure  order.  The  coniarovwrsy  wffl  go 
on  behind  the  scenes.  This  kind  of  a 
settlement  is  not  going  "jo  be  lidpful  to 
morale  within  the  Industry.  It  is  going 
to  be  causative  of  bitteniess  and  resoit- 
ment.  It  is  going  to  bti  misunderstood 
throughout  the  country,  and  it  runs  the 
danger,  Bdr.  President,  of  encointtging 
this  kind  of  a  method  cf  settling  man- 
agement-labor disputes  in  this  country. 
It  is  a  great  mistake. 

I  think  that  what  should  have  been 
done  is  to  have  said  to  the  carriers  and 
brotherhoods.  Tf  you  c  uinot  settle  the 
issues  of  this  dispute  beteeen  yourselves, 
and  because  of  the  impoi  tanee  of  the  fun 
operation  of  the  railroads  to  the  war  ef- 
fort, after  hearing  the  ciros  and  cons  of 
jrour  respective  position:!  on  the  issues, 
the  White  House  now  oflers  you  this  se- 
ries of  pnqxeals  for  tt.e  settlemeit  of 
this  case." 

That  would  have  put  tliem  on  the  spot 
That  would  have  tested,  tn  my  judgment 
the  good  faith  of  both  iiides  to  the  dis- 
pute. Instead  of  that  w!iat  do  we  have? 
There  is  no  settlraMni:  oi  the  issues. 
The  Government  c(»nlni{  in  and  taking 
over  the  railroads,  ever  though  it  la  a 
token  seizure^  settles  ootlilng.  I  think  tt 
is  a  poor  example  to  set  to  the  world.  I 
believe  the  labor  case  has  yet  to  exist  In 
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ilderatians.  also.    This  kind  of  Gov- 

raiics  a  great  aaaay  latiiete  and 

pJex  lesal  proMaaBi  wMeh  wffl 

in  the  courts  for  menthw  or  for  years.   I 

just  do  not  think  it 

takathe 

At  least  I  am  sattded  that  the 
White  House  did  not  exhaust  an  tise 
prccedures  it  shouki  have  exhausted  be- 
fore It  seized  the  railroads. 

I  do  not  knew  to  what  extent  the 
President's  decision  to  seize  the  railroads 
resulted  frcon  a  mistaken  in^lress2on 
that  he  aspmaadly  fiaaiii'  yesurday.  if 
one  is  to  paSge  firaaa  the  newspaper  re- 
ports of  his  press  conf  errace 
Bua^.  that  some  pjedge 
ffy^fc**'  on  the  part  of  ttae  taraBoafnoodi^ 
some  pledge  which  had  beoi  givat  ta  the 
WhiteHouae.  Aslreadthe 
tt  appears  that  the  PresideBt 
the  impression  t2iat  the  brotherhoods 
had  made  a  picdge  to  Mr.  Steelman  that 
they  were  aotfOiBf  to  extend  the  stnke. 
I  was  cot  ther^  Mr.  President,  and  I 
canm^  say  for  a  certainty  ihAt  wtsat  I 
DOW  rqport  is  a  coapletely  accurate 
stat^mei^  but  I  think  ttsi  what  I  now 
report  ^loiild  Ik  m  the  RzcoaB.  nevo-- 


to 

t2iat  if 
a  report  to  the ' 
that  he  thoi^R  a  pledge  had 
tiaatrsaacQrwhathetfdtazsBt.  i: 

with  iir.  Steel- 
the  years  to  know  that  be 

of  the 

;  was  a  tact 

when  he  !n  fact  did  not  beLere  it  to  be  a 

r.  I  thmk  that  the  differ- 


I  was  advised  Oiia  aaormng  that  no 
such  pledge  waj  ever  aaade  to  Mr.  Sveel- 
man.  I  was  advised  Uda 
if  the  Committee  on 
W^are  would  can  in  the  representatives 
of  the  Railway  Mwtiafian  Board  who 
were  present  at  the  aaadtattaa  canier- 
enees  at  wtiich  this  piedge  is  supposed  to 
have  been  made,  they  would  testify  that 
they  heard  no  such  pledge.  I  am  ad- 
vised that  if  the  Committee  on  Labor 
and  Publk:  W^fare.  or  at  least  its  sul>- 
commictee  which  has  bem  estahiisfaed 
for  the  purpose  of  looking  into  labor  dis- 
pu;re  problems  that  exist  in  the  country 
at  this  critical  time,  wmdd  proceed  to 
find  out  the  facts  about  tl» 
connected  with  this  railway 
pute.  it  would  be  found  that  no  such 
pledge  was  made.  It  is  difflmlt  for  me 
to  believe  that  the  presidents  of  the  two 
biottMiiTninli.  Mr.  W.  P.  Kennedy  and 
Ifir.  R.  O.  Hughes,  would  soul  to  the 
ricnidrnr  of  the  United  States  the  tele- 
vhich  they  sent  to  him  today  if. 

iftet  tlMy  had  made  any  such  i^edge 
to  Mr.  Stxelman. 

That  telagnm  reads: 


D  C: 

tthm  yoQ  that  at 

ee  pnsidKt  otv  by 

fdjig  at 


The 
agreat 
tvtteanlaraCaettBe   I  think 
.  ket  bv  it    I  think,  the  great- 
Mr.  rriaid<  nt.  was  iha.i  the  ease 
a  bre&icdown  in  a 

_____  in  America,  naaety. 

the  use  of  wiibmtary  procsdures  for  set- 
tling the  diHerences  among  men  in  a 
labor  c^e.  To  thinSL  B4r.  Prr-sident  tliat 
Bsoi  Involved  in  a  la-xsr  dispute  caoaot 
get  the  case  settled  short  o*'  ^:acir.g  the 
flag  oa  evoy  train  in  Am.2rxa 
aea^  every  station  in  America  is  a 
ad  thing.  It  is  the  implications  of 
t^ti*  ease  that  must  noi  be  oveiiooked. 
I  t^"^fc^  it  is  very  unfortmiate  dat  the 
presidents  of  the  great  railwairs  cf  Amer- 
ica were  zkX  down  here  in  Washington. 
not  Qiriy  today  but  for  many  past  days, 
trying  to  reach  with  Mr.  Steelman  and 
with  the  presidents  of  these  teother- 
hoods  some  reasonaiAe  iaiUh.m<  nt  of 
these  issaes.  Whoi  I  aajr  tbnt  I  mean 
no  disrespect  to  the  negotiatmg  com- 
mittee of  the  carriers,  but  I  do  know. 
Mr.  President,  the  presidents  of  the  rail- 
roads had  an  obligation,  too.  of  exhaust- 
ing every  possible  procedure  in  gettix« 
this  case  settled  short  of  seizure.  I  do 
not  think  it  is  in  their  interest  to  have 
the  railroads  seised.  I  do  not  ttiink  it 
is  in  the  interests  of  the  brotheihcods  to 
liave  the  railroads  seized,  although  they 
think  it  is.    They  are  dead  wrong 

it    I  am  perfectly  satisfied  that 

it  fe  not  in  the  interest  of  the  American 
people  to  have  them  seimd.  I  believe 
that  if  the  President  of  tt*  United  States 
had  an  the  facts  he  would  have  acted 
dilferently.  I  say  that  because  I  am 
latWlni  that  Presid«it  Truman  always 
wants  ta  be  fair  in  controversies.  I  think 
it  is  too  bad.  before  the  railroads  were 
ordaed  to  be  seized  iKgtnning  on  Sun- 
day, that  the  President  did  not  use  the 
great  prestige  of  his  aOce  to  can  in  both 
the  negotiating  committee  t<x  the  car- 
rters  and  die  presidents  of  the  railroads. 
anri  the  presidents  of  the  brothexhoods, 
and  talk  very  frankly  to  them  about  the 
great  mistake  they  wen  making  in  not 
into    whatever    conscinnahle 


It  m 

of  the 
t   the 
ssbskt 
of  the 
Sthe  White 

acase.1  think  tf 
le  the  fun  prestige  of  Htm 
in  the  form  of  a  pfiwwal 
the  part  of  the  niiiilfnt.  If 
for  a  %ulc9Bent  of  the  ease. 
or  the  White  Boase  ahndd  not  take 
junsdktioB  ta  the  first  iBstaaceL  I 
that  the  fairness  of  aarry 
of  Barry 
'  ca  these 
rectly  in  aivpert  of  what  he  bUfc>ad  ta 
te  a  fair  settieBseat  of  the 
have  omde  it  very  Affcott  for 
dtspotants  to  have  refused  to  accept  that 
settlement  It  wcnM  have  made  tt  wry 
fSflicult  for  them  to  have  said  to  ttm 
President  of  the  United  Skates,  ks 
of  the  great  e  _ 
the  people  of  America.  "Mo.  Mr. 
dent  we  went  take  that 
are  guns  to  strfte  unless  yon 
raitroads."  I  am  sorry  be  did 
a  penonal  conferenee  with  tlie 
to  this  dilute 

Mr.  President  perhaps  oat  of  this 
we  can  learn  a  lesson,  bec—ae  I  alwaja 

every  kiss  and  try  to  find  aoaae  vood  In 
it,  and  try  to  find  Mwrthtng  from  that 
experience  that  wiU  help  as  to  some  f»> 
tore  eiperienBr  to  avoid  the  miatakw  of 
the  past  I  am  so  aufiled 
there  may  lie  tliaae  in  the  eemtry 
both  sides  of  the  ouilftU>e 
talde  who  may  think  they  have 
thing  to  gam  from  a  xepeUttun  of  fldi 
preisedent 

I  am  so  worried  about  that  pnaailintlj 
that  I  sincerely  hope  dmt  to  the  !■■»> 
diate  future  there  wHI  lie  caDsd  ta  ttali 
country  a  labor -managemeat  conftar- 
ence.  and  that  the  fteiddent  of  the 
United  States  wiU  call  apoa  ttiat  eon- 
feroice  to  oiter  into  a  BO  stzJkn.  no  lodt^' 
out  pleige.  as  was  done  prior  to  the  seito 
ting  up  of  the  War  Labor  Board  to  the 
Second  World  War.  In  return  fbr  that 
pfedge  it  should  be  anderstood  that  the 
Presidoit  win  set  up  a  new  agency  cor- 
respoodtoc  in  jnriadletlon  to  the  War 
Ijibor  Board  of  World  War  H.  to  aetda 
labor  disputes  during  the  oriabt  to  whkh 
we  now  find  ouradvea. 

Mr.  President  the  piiwuif  lawiltHiif 
offi  er  tias  heard  me  say  ao  many  times  to 
the  mirtft  ot  very  /^«w«*"it  labor  dinpute* 


^ 


Hyg  AftirDOQD  m  wppcm  m  my  contsn-     xaur  Mcutmca^  oc  lost  case  wouia  oe.      oeueve  me  laoor  case  tu\s  yet  to  exist  in 


^ 


"<» 
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()arti«  World  War  n  tbat  I  happened  to 
be  one  who  beberea  that  when  Amertcaa 
boys  were  dyinc  tn  def enae  of  their  coon« 
Xrj  DO  union  has  the  right  to  strike. 
The  right  to  strike  is.  after  all.  a  relatire 
right,  not  an  abaOtote  one.  Like  so  many 
of  our  righU.  it  is  relative  in  terms  of  the 
facts  and  drcmnstances  and  conditions 
which  exist  at  any  given  time. 

We  Just  cannot  have  strikes  these  days 
Interfering  with  oar  present  war  eflwt. 
I  am  one  who  beUeves  that  this  is  not  a 
minor  war.  It  Certainly  is  not  a  minor 
war  or  polioe  action  to  the  boys  who  are 
out  in  Korea  today.  I  think  it  has  aU 
the  potentialities  of  developing  Into  a 
maior  war  if  we  continue  to  give  Russia 
evidence  oi  any  weakness  on  our  part  in 
the  h****"^"^  of  our  own  domestic  eco- 
nomic aflalra  If  oar  economy  starts 
breaking  at  the  seams,  either  as  a  result 
of  direct  economic  action  on  the  part 
of  labor  or  employers  or  both,  who  can 
say  that  saeh  oooduet  might  not  be  the 
straw  that  breaks  the  camel's  back,  as  it 
is  said,  iiw^ar  as  causing  the  Commu- 
nists to  feel  that  we  do  not  have  the 
vnity  neceasary  to  stop  their  aggressive 
conduct? 

I  hasten  to  add.  Mr.  President,  that 
labor  in  turn  is  entitled  to  a  fair  pro- 
cedure for  the  settlonent  of  their  dis- 
putes with  employers  on  the  basis  oi 
the  meriU  of  those  disputes,  keeping  in 
mind,  of  course,  the  extraordinary  con- 
tfitions  created  by  the  war  itself. 

The  Presiding  Officer  and  I  certainly 
know  that  there  were  a  great  many  in- 
stances during  World  War  n  when  em- 
ployers hkl  behind  the  war  effort  itself  in 
their  attempts  to  weakoi  or  break  the 
yanks  of  organised  labor  in  their  fac- 
tories and  plants,  thtwkmy  that  of  course 
^ftt!<»**  the  so-called  patriotic  shield. 
workers  would  not  be  successful  in  de- 
B»^tw<iwy  of  the  empkvers  fair  treatment 
on  wages,  hoars,  and  conditions  of  on- 
ployment. 

The  Presiding  Officer  knows  that 
whenever  we  ran  into  such  a  case  as 
that  we  did  not  hesitate  to  disclose  the 
facts  to  the  putaAic  and  the  disclosure 
cf  the  facts  was  about  all  that  was 
needed  to  cause  most  of  those  employers 
to  accepi  a  very  qwick  decision  from  the 
Board. 

I  am  worried,  too.  Mr.  President,  about 
this  selsure  pattern,  because  I  think  an 
analysis  of  the  seisure  eai«s  will  show 
that  ft»«~*«^»r  industry  does  not  lose  by 
•eisure.  In  fact.  I  am.afraid  it  is  true 
that  an  sn*^y**  of  ttie  sehtiire  cases  dur- 
tng  World  War  n  will  show  that  in  oust 
tnstrnees  the  employers  were  better  off 
financially  as  a  result  of  aelgure  than 
they  would  have  been  if  there  had  been 
no  seixure  at  all. 

Thcri  w«e  times  when  we  became 
sttspictoua  that  some  labor  disputes  were 
intentionally  developed  by  an  emptayer 
tn  order  to  provoke  the  union  into  un- 
wise action  which  would  lisad  to  seliare 
tifoamt  the  employer  figured  he  would 
coat  out  better  with  leisure  than  wlth- 
ottl  it  Ttiat  accms  dtfllciilt  to  believe. 
Mr.  PrmMant.  tout  onless  Members  of 
tiM  amgte  vest  throoch  some  of  the 
!  we  went  throoih.  I  caa  understand 
they  anight  not  ondenund  that 
w  attitude. 


I  just  think  that  seisure  Is  so  dan- 
gerous. I  think  It  is  so  undesirable.  I 
think  it  Is  so  pregnant  with  great  nega- 
tive potentialities  so  far  as  sound  indus- 
trial relations  in  this  country  are  con- 
cerned, that  I  do  not  think  it  should 
ever  be  used  unless  a  situation  Is  so  com- 
pletely beyond  solution  that  the  safety, 
the  welfare,  and  the  security  of  o\ir 
Nation  demand  that  kind  of  drastic 
action. 

I  am  so  far  from  being  convinced  that 
the  railway  case  pending  today  is  such 
t»  case  that  I  wanted  to  make  these 
comments  this  afternoon,  registering 
my  regret  that  seizure  was  resorted  to 
at  least  so  <iuickly  after  the  White 
House  received  the  telegram  from  the 
brotherhoods  that  they  were  going  to 
extend  the  strike  on  Monday  into  a 
Nation-wide  railway  strike.  I  think  it 
was  a  mistake,  particiilarly  in  view  of 
the  fact  that  the  first  telegram  from  the 
brotherhoods  was  one  which,  in  fact, 
asked  for  seixure. 

I  feel  that  the  American  people  were 
enUUed  to  rective  from  the  White  House, 
prior  to  any  sebrare.  a  report  on  the 
merits  of  the  issues  In  the  form  erf  the 
conclusions  of  the  White  House  as  to 
what  would  be  a  fair  settlement  of  the 
case.  I  think  the  American  people  were 
then  entlUed.  after  the  White  House 
reached  those  conclusions,  to  have  the 
White  House  say  to  the  parties:  •'We 
now  call  upon  you  to  perform  the  pa- 
triotic duty  of  accepting  those  recom- 
mendations in  the  interest  of  keeping 
the  railroads  running  under  private  en- 
terprise and  not  under  Government 
seixure." 

Mr.  President.  I  am  sure  there  is  not 
a  Member  of  this  body  who  does  not 
know  my  attituae  toward  the  use  of  the 
Injunction.  I  have  always  said  that 
when  the  i?crties  have  been  given  their 
hearing,  and  a  fair  one,  when  they  have 
had  an  opporttmity  to  present  their  evi- 
dence and  a  fair  decision  Is  then  ren- 
dered on  the  merits  of  the  case,  at  that 
point  I  think  it  is  perfectly  proper  in 
great  emergency  cases,  if  we  are  going 
to  ma'T'M^t"  Government  by  law  in  this 
country,  then  to  say  to  the  courts  of 
America:  "Take  a  look  at  this  case,  and 
tf  you  agree  with  our  petition  and  prayer 
for  an  injunction,  we  pray  that  an  in- 
junction issue." 

I  wt)uld  much  have  preferred  to  have 
had  that  course  of  action  followed  today 
than  the  sdxure  course  of  action,  be- 
cause I  think  that  course  of  action  wxHild 
have  beoi  in  keeping  with  a  procedure 
that  we  must  never  sacrifice  in  this 
country,  namely,  a  procedure  of  giving 
the  peurties  an  opportunity  to  exercise 
a  voluntary  Judgment  by  deciding  for 
thonselves  whether  or  not  they  are  wiil- 
hig  to  abide  by  a  fair  decision  on  its 
merits. 

This  case  has  got  to  be  settled  some- 
time. Mr.  Prealdept.  on  its  merits.  I 
happen  to  betlev*  that  today  was  the 
time  it  ought  to  have  been  seCttod.  The 
parties  have  demonstrated  ttadr  lack  of 
abtUty  to  asttle  It  in  negotlatloBa.  TlM 
Whtta  Bouse  sbooM  have  iMMd  a  ' 
skm  on  the  merits  batsrt  ImalBg  tta 
ore  order. 


Every  Member  <rf  tlie  Sernte  also 
knows  that  I  am  one  wlio  believes  that 
srixure  pnucedure  shoukl  be  a  matter  of 
last  resort  I  do  not  agri*  with  an  argu- 
ment made  on  the  floor  of  the  Senate 
yesterday  afternoon  by  my  good  friend, 
the  Senator  from  Roridik  (Mr.  HoiXAxal 
that  some  further  leifiriative  action 
needs  to  be  taken  bef ore  an  injunction 
In  a  case  such  as  this  could  be  sought. 
Mr.  President.  I  think  the  power  under 
which  the  President  ordiared  a  sasure  of 
the  railroads  included  aLso  within  it  the 
power  to  seek  an  injunction.  But  there 
should  have  been  no  ociircisfr—and  may 
I  emphasise  this— there  :!hould  have  been 
no  exercise  of  the  power  to  seek  an  in- 
junction until  after  a  dedsiaa  on  the 
merits  was  issued  by  tlie  White  House. 
I  think  it  should  have  :ieiMleied  a  deci- 
sion on  the  merits  of  this  case,  having 
taken  jurisdletlao  over  the  case. 

Mr.  President.  I  wanr.ed  to  say  tttese 
things  this  aftemoux.  tsecause  I  do  not 
think  that  the  action  which  has  been 
taken  in  this  case  settlt:s  very  much.  I 
happen  to  be  one  who  Iselieves  that  the 
heads  of  the  railroads  liuid  the  heads  oi 
the  brotherhoods  in  the  not  too  distant 
future  will  be  more  inehsied  to  agree  with 
the  suggestions  made  hi'  the  junior  Sm- 
ator  from  Oregon  this  aftenooon,  than 
I  am  sure  they  wHl  agre»  with  them  when 
they  first  hear  about  tlLon. 

I  have  seen  men  in  lal;or  dispates  many 
times,  after  they  have  relaxed  and  re- 
flected, finally  come  to  recogniae  that 
it  would  have  been  muc  h  better  for  them 
to  have  aco^>ted  a  fair  compromise  pro- 
posal handed  down  \r.r  some  mediator, 
or  If  it  is  a  case  that  ;i.'ets  to  the  White 
Bouse,  by  the  Presideat  of  the  United 
States,  than  to  fwoe  scizore  by  the  Gov- 
ernment. 

I  suppose  it  Is  true  ttat  the  Prestdenn 
order  having  been  issued,  there  is  not 
much  hope  of  any  ctuaige  in  the  strategy 
now.  but  it  is  still  quit  e  a  long  time  be- 
tween now  and  Sunday-.  Tou  and  L  Mr. 
President,  have  seox  a  k)t  of  very  xan/jbL 
caTm  and  I  think  isugher  than  tUto 
one— settled  In  a  period  of  time  modi 
shorto-  in  doratian  th;an  the  time  avaH- 
ahle  to  these  parties  iwfore  the  seizure 
of  the  railroads  cm  Suisday. 

I  think  it  is  fair  arKl  proper  to  say 
from  my  desk  in  the  liienate  this  after- 
ZKMQ  to  these  parties :  "Why  do  you  not 
come  to  your  senses?  Why  do  yoa  not 
see  that  yoa  are  pottiag  on  a  very  un- 
desirahle  demonstratkia  by  refuslns  to 
gtre  and  take  in  ooDiuectlxm  with  year 
differences  of  optxikm.  i>ver  these  Issaes? 
Why  do  you  not  sit  <:k>wn  now  on  the 
basis  of  the  varioas  psaposals  that  I  am 
sore  must  at  laaat  bawe  been  suggested 
to  you  in  the  many  (lays  of  mediation 
with  Mr.  Btrelman.  and  rise  to  the 
hclgfats  cf  tndostrlal  statesmanship  that 
I  think  yen  owe  to  itie  American  peo- 
ple, and  announce  before  Sunday  that 
you  have  had  enoaiUt  of  quarreling 
among  yoursrives?  'Whj  do  you  not 
reach  a  settlemfcnt  of  fliese  issoes  which 
wiU  make  It  unnecefisary  to  pot  yonr 
Government  to  aU  tbt  tzoohle  and  the 
of  seWng  lattroads  on  Sondayr* 
I  mak»  that  ptea  u>  then,  no  sutler 
how  iRltatsd  It  BMy  makt  soae  cC 
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and  I  have 
the  carrier  and  the  taroChexteod 
Bat  I  say  to  my  friends  among  the  rail- 
way pcesidents  of  this  cuunLty:  "Stop 
standing  on  form.  Get  yoorsdvcs  down 
here  and  dig  Into  the  mhsyanre  cf  this 
OciBg  so  win  not  be  throwing 

Mr  negutiatmg 
wtn  be  eoofxrating  with 
jpummittee.  In  the 
it  is  trae  that  as  ptfiidents  of 
tlaese  roads  yoa  have  the  ffasai  responsi- 
bJiq-  and  obligation  msmfrted  wflQi  this 

■licas  an4his  dismte  and  tn  the 
bett  wen  now  and  Sunday  see  whether  or 
not  yow  cBBBOt  icadi  a  conscianahle 
coHiBon  gxcNBd  cf  sgieemenx  on  ahitlt 
ymi  can  settle  these  iEoes  with  the  ] 
Meats  of  the  iMuUmhsi 

Tb  the  ptesideDls  cf  ttie  1 
let  me  issne  this  idea  this  afternoon: 

be  an  empty  vietory.  becaose  there  is  no 
to  iL     niaMBiiiisu    to 


ptmXiMUBJ  iO 

Cf  the 


lat  this  late 
this  aftennB;.]et 
taffl  340.  as  I  iee  tl«  csRlos 
of  givmg  both  sides  to 

wishin  the  porview  of  the 
BaBway  Labor  Act  an  opportmiity  to 
to  Imse  it  heard,  snd 
to  have  a  decisaen  made.  TtaatbiD 
not  provide  for  seiiiae.  fent  provides  for 
cafefcement  by  injuclaan  iwlnwt  by 
the  cow  as  set  forth  in  the  forth 
graph  of  the  new  section  It-^  cf  the 
BaSwiky  Labor  Aet»  ccnmaied  in  that 
tacD. 

OOHMCSISTS    or    TBK    DSanCBATIC 
PABTT  0  HAvan 

Mr.  BI7TLKB.  Mr.  Ft 
the  Mst  few  wrds  we  have  heard  the 
cSaan  asade  that  the  Desmeratie  Party 
in  Hawah  has  been  ririning  itseif  w 
rid  of  Its  odicials  who  are 
Bis  dammed,  for 
that  the  party  In  Hawaii  is 

an  of  Kb  oSdals  to  take 


I  iMfld  hi  my  hazvl.  Mr. 
iiiMlwlil  tarn  tte  Hooctela  Advertiser 
cT  Aacost  S.  vast,  whieh  I  ask  leave  to 
izaert  m  the  Rbcqks  at  tlie  ronrhwion  of 
myscatemenL  Iti 
mtle  tlMae  so-caaed  n 
to. 


been  sirxiurcrd  that  the 
the  railioadB  at  S  o' 
I 
mertts  or  demerits  of  that 

I  hope  the  action  of  the 
lanrit  in  caaDdtetion  of  the  strike  calL 

II  bad  hccB  mj  plan  to  seek  to  take  19 
ttAs  aflBBOl 
34SS.  which 
siifte.  or  any  hxk-oaet  by  a 

;  sf  or  in  cwsrwrtlon  with 
wtthra  the  pnrriew  of 
BaOway  Labor  Act. 

la  the  hope  that  the 
win  retnlt  In 
cafl.  I  _ 

'  to  take  op  my  kflliaday.  I 


any  Switlif  ifiieation 
Maiiy  of  these  men 
iiw  vsestioBs  of 
Activities  Sub- 
and  have  smce  been  cited  far 
by  the  Hoose  of 
tzies.    They  can  hardly  expect  to 

pay  anrh  attenlian  ts  an  m»- 
affidavxt. 
B  the  Till  asm  si's    Pixty  In  BawsM 
really  deaiies  to  dear  itaitf  of  the  charge 

the  very  least,  lequiie  these  seen  to 
a  real  non-Oaamranist  cash 

a2ty  for  false 


Mate  refer  to 

not  favor,  and  whidi  on ! 

IK  has  iB^cased 
faOy  he  daas  aot  Cavor— 

of 


HmtoC 


la 

that 
mitted  to  leave  lafl  m 
was  pohtisfaed  tat  ths 


tan  of  ffae  artieie: 

la  a  vtiToeiSj 
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kto  tflKrvaon  -^IMly  aaA  propMtr*  tn  r»- 

aot  IndulfUif  tn  ^»°*«'»' .*~^,,*^  " 
rrpmi— fd  that  BrtdfM  »ad  hta  Iimumw 
JSon  oouW  pmlfa*  »^  «"*  •>»*PP»»«- 

Thew  beliit  no  oW«5tlun,  the  artldi 
ms  ortlerad  to  be  prlnlcd  In  tbe  Raoon. 
M  follow*:  , 

IRom  tb«  W^ihtofton  D»Uj  IN?**  o*  AufOrt 
'  35.  IMO) 

I  foQ«n»— Buwa  Won  Ban*  Lbai 

Jail  Tomv 

,„fMfn*,  Augvrt  Si> — H«rry 

t»t.  oat  of  jail  today  but  aot«  ^^"^ 

rUBlt«l  8Ut»  appMls  court  «"»«~^ 

000  taU.  llndlnt  »»•  h»d  commiitad  no  ncog' 
SliiSIralo»\iw»  hto  p«J«uy-<»«»P»«cy 

Brtd«i  to  awiatlnc  ruUnf  of  *  bl«l»«  «wt 
<m  thit  oooTlcUoo.  if  it  to  upheld.  b»  wm 
bav*  to  mm  a  »-T«ar  twitance  on  chargw 
that  ha  awjra  latorty  ha  waa  not  a  Commu- 
^  wb«rba  baouia  a  UnlUd  8tat«  cm- 
SnlnlJKa.  TW)  unum  aldat.  J.  R  Rob«t- 
and  Hanry  Schmidt,  wtra  t«nTlct«l  with 
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^t»  appanata  courfa  S^to- 1  r«JJ°«n^ 
hMidad  dowtTyaatarday.  Brtdgaa.  boiww. 
SSiT^^d  the^lght  in  JaU  whUa  a  Fadaral 

•sort  OMi-atad  lagal  tactonlcalitlei. 

fiTwSSngton.  F.  J«aph  Donohue.  who 
-SJuSd^Wg-  and  argued  the  CKwwrn- 

irr««ii  iMim  Ha  f«fv*ad  to  commant  on 
^"^ifllSrci^^!^^  uatU  hto  raalg. 
nation  to  aoeaptad. 


Brtdcaa'  ban  waa  tarotod   S   waalca  ago 
tfc,  hmtabew  laad»^  poiWai«  itowa^ 

OB  »•»«««»»  JS~^:2d^"^l,J?^SSd 
national     •aeurlty.    Judge     Baina     «,«*•«• 

».ii.M  •  "potant  CoaonunlHt.  

aurAMttatoOourt  Judgaa  WUllam  B.  Chr 
jrir52?^y  tound  ,the  ao|r«^jnf. 
^^  to  toll  Brt^aa  "ami  and  ■tartJlng. 
^a^LfowSadto  point  out  that  thara  to 
«,TtoiISg^h!rir«iarhaa  ««f^«Jf  "^ 
^^fcSe  cruna  or  that  ha  ha*  hloaalf 
1  or  adtoeatad  •botnge  or  »«•»»*  ^ 
„„__ -jrttw  or  to  aatabltoh  plchat  Iteia  o« 

VbawatarfroBt.'*  thay  ••**.  ^^^ 

^tia  ooort  found  iwthar  that  ^«^^ 

•I™rXSetment  and  cooTtction.  and  for 
J^slvMoa  ha  muat  be  retained. 
ooo«T  waamiio 

<na  «o«t  atoo  warned  thtra  waa  a  dangw 
^jSTJJ'ooufta  might  be  u.««  -  iba  ta^ 

SSt^^Ultafy  wpadtoner*  «»««»«  ••'?^ 
to  ttTmKriToSnlon.  Praaldtog  Judge 

oSonM^K. -Id  Judge  H^ h^ u^ 
^Zr^«r«t5oB  •■wtoiiy  and  properly"  in  ra- 
^^ktng  ba:'.  Be  mid  the  Oorarnment  waa 
JS'^tf^Uging  to  -fawWttl  Weaa-  whan  tt 
ISLSadtbIt  Brtdgea  anl  ^J^^^ 
^^STomild  paratym  waat  oiiaa^  ehlpplng 


WTABLxsBiaarr  of  vwmo  WATiwa 

FOUCl    AUTHOWTT    iHD    WTBRWA- 
•X10NAL  OOMTINOSNT 

ICr  SPAimiAN.    Mr.  Prcoldent.  out 

of  ordn.  I  Mk  unantmcms  eonaoit  to 

gubmlt  ft  fBenaia  cooconent  reaoIuUon. 

for  •pproprlait  reference.    Mr.  Prcei- 

(laot.  tbe  eooeurrent  reealutton  Is  lub- 

xaUM  on  Muilf  of  myw^  and  20  other 

mnitfifi  u  foQo««;  . ._ 

TKi    MMtor    ftem   Vermont    [Ut, 

]    ttii  awfttor  tnMH  Ohio  [Mr. 

'l   ttafft  samtor  from  Wufalng- 

(Mr.*  Caim).  tiM  0or«tor  from  In- 

^     m.  [nr.  CamuKTl.  the  Senator  from 

BttDOte  IMr.  DovetAel.  the  Senator  from 

Vmmont  iMr.  PLAiiwaAl.  the  Ssnatof 


fnm  Iowa  tMT.  Oaucrri].  the  Senator 
from  North  Carolina  IMr.  Graham],  the 
Senator  from  New  Jersey   LMr.  Hw- 
puaaoMl.  the  Senator  from  Alabama 
[Mr    Hiu.].  the  Senator  from  North 
Carolina  [Mr.  HorrJ.  the  Senator  from 
Minnesota  IMr.  HmfPHarrl.  the  Senator 
from  Sooth  Carolina  IMr.  Johnston], 
the  Senator  from  New  York  [Mr.  L«h- 
■ah].  the  Senator  from  Oregon   [Mr. 
Moa»].  the  Senator  from  South  DakoU 
(Mr  MtowtI.  the  Senator  from  Mary- 
land [Mr.  O'CoNORl.  the  Senator  from 
Virginia  [Mr.  Robertson  1,  the  Senator 
from  M^««i  [Mrs.  SmxthI.  and  the  Sen- 
ator tram  BAisstSBlppi  IMr.  Smnnsl. 

I  may  say  that  there  may  be  other 
Senators  who  will  be  interested  in  spon- 
soring the  reacdution,  for  we  have  not 
made  a  great  effort  to  obtain  additional 
sponsors.  If  any  other  Senators  care  to 
have  their  names  added  as  sponsors  of 
the  concurrent  resolution,  of  course  it 
will  be  a  pleasure  to  do  sa 

Mr.  President,  it  is  my  understanding 
that,  likewise  today,  there  has  been  sub- 
mitted in  the  House  of  Representatives 
a  resolution  following  very  closely  the 
concurrent  resolution  to  which  I  have 
just  referred.  I  am  not  sure  that  the 
House  resolution  is  Identical  tn  language 
with  the  Senate  concurrent  resolution, 
but  the  two  are  very  similar.  The  House 
resolution  likewise  has  a  number  of  spon- 
sors. 

Mr.  President.  I  have  prepared  a  state- 
ment which  I  had  Intended  to  present  to 
the  Senate  In  connection  with  this  reso- 
lution.    Instead  of  reading  the  state- 
ment, let  me  say  very  briefly  that  the 
resolution  seeks  to  express  the  sense  of 
both  Houses  of  the  Congress  that  the 
United  Nations  should  be  asked  to  imple- 
ment the  provision  of  its  original  charter 
providing  for  an    international    police 
force.    We  beUeve  it  is  timely.    We  be- 
lieve that  the    Korean    situation    has 
pointed  up  very  clearly  the  timeliness  of 
an  international  police  force  organized 
und^r  the  United  Nations  and  through 
the  United  Nations  organization.    With- 
out going  into  it  more  fully.  I  ask  unani- 
mous consent  that  the  statement  which 
I  had  prepared  be  printed  at  this  point 
to  the  Record.  Included  in  the  statement 
Is  a  copy  of  the  resolution  as  we  arc  pro- 
posing it.    I  ask  that  it  be  printed  along 
with  my  statement  at  this  point  in  the 
Rkcord. 

There  bring  no  objection,  the  state- 
ment, todudlng  a  copy  of  the  resolution. 
was  ordered  to  be  printed  in  the  Ixcokb. 
The  first  part  of  Mr.  Starkmah's  state- 
ment Is  as  follows: 

Mr.  President.  I  hare  •ubmltted  today  a 
Senate  ccmeurrent  reaotutlon  for  myself,  and 
the  following  Benatora:  The  Senator  from 
Vermont  |Mr.  AnoBiJ.  the  Sraator  from 
Ohio  IMr.  Baicnnl.  the  Senator  from  Wa^- 
tncton  IMr.  Caml.  the  Senator  fr«n  Indiana 
IMr.  Camuar].  the  Senator  from  IlUnoto 
HIT*  OovoLAal.  the  Senator  tKxa  Vermont 
fltr  FtAMaBMl.  the  Senator  from  Iowa  |Mr. 
Onxetw).  the  Senator  man  North  Carolina 
IMr  Obaham),  the  Senator  from  New  Jereey 
IMr!  Hsmaicsaoaf).  the  Senator  from  Ala- 
1«^  IMr.  Hnx).  the  Senator  from  North 
CaroltM  [Mr.  HOSTJ.  the  Senator  from  Mln- 
jMOOU  (Mr.  SOMMOBT].  the  Senator  from 
South  Carina  IMr.  JowwtohI.  the  Senator 
from  l»ew  Tork  |Mr.  UrmiAKl.  the  Swnator 
from  Oregon  IMr.  Moa«l.  the  Senator  from 


South  DakoU  lUr.  Uumtt],  the  Seaator  from 
ICeryland  (Mr.  O'ComnJ,  the  Seiutor  from 
VirglnU  [Mr.  RcaoExaof ).  the  Senator  from 
Maine  [Mra.  Sjorml.  and  the  Senator  from 

Mtoataalppt  (Mr.  Smrjos],  ^ 

In  the  Houae  the  epcmaon  are:  The  Bepre- 
aentatlve  from  Oregon  IMr.  «LMWoaTHl.  the 
BepreeenUtlTe  from  Hew  York  {Mr.  Ownntl. 
the  BepreeenUtlTe  from  Ilialne  (Mr.  Hais). 
the     EepresenUtlre    froia    Arkanaaa     (Mr. 
HATBl.  the  BepreeanUUvB  from  Maaeachu- 
eetU  (Mr.  RBTsa|.  the  aiioAenUtlve  from 
MlnnesoU    (Mr.   Jxn»l,  the  BepreeenUttve 
from  Montana  (Mr.  UAm.rmM].  the  Bepre- 
■entative  from  Ifinneaotii  [Mr.  Mtmatut.], 
the    Repreeentatlve    front    ^Itfcmto    (Mr. 
IfixoM]    the  EepreeenUtlire  tram  Conneetl- 
cut    (Mr.    PATrmaoirl.    tiae    BepreaenUttva 
from  Tennessee  (Mr.  Pai««l.  the  Eepresent- 
atlve  from  South  Caroiiiia  (Mr.  BKaansl. 
the    Representative    fron:i    Otlahnma    (Mc 
Gncva].   the  Bepreaentiitlve   from   Oregon 
(Mr.   Stockmaw],    and    •:he    Bejffesentativa 
from  Indiana  (Mr.  Waunil. 


The  concurrent  resolution  (S.  Con. 
Res.  104^  submitted  by  Mr.  Staskmah.  is 
as  follows: 

Whereas  the  prompt  lund  firm  actlcn  of 
the  President  and  the  Cai;«ress  of  the  United 
SUtea.  together  with  the  United  Nations  Se- 
curity Coxincil  In  meeting  the  challenge  of 
aggression  In  Korea  has  unified  the  peace- 
seeking  nations  of  the  liTjrld:  and 

Whereas  the  situation  tn  Korea  has  dem- 
monstrated  the  need  for  Inmiedlately  ayaU- 
able  armed  forces,  to  be  contlnuaUy  at  the 
msposal  of  the  United  »  atlons.  so  as  not  to 
place  undue  burden  tm  any  one  nation  ta 
dealing  with  aggression;  and 

Whoeaa  the  contlnv.anca  of  the  unity 
among  the  peace-seekiiig  nations  can  heat 
be  insured  by  the  esUhL  ihment.  on  a  volun- 
tary basis,  of  a  United  ^  atlons  International 
contingent,  to  support  the  national  armed 
forces  of  member  sUtes  fighting  against  ag- 
ression, and  to  give  piactleal  Implementa- 
tion, both  for  a  roccmsf  lU  proeeeutton  of  the 
present  action  tn  Korea;  and  for  the  pnrpoaa 
of  deterring  future  ajjsreaaion  anrwiere; 
Therefore  be  It  , 

Resolved.  That  it  ta  tlie  senae  of  the  Con- 
gress that  a  fundamer  tal  objective  In  the 
strengthening  of  the  Urilted  Nations  and  in 
the  unified  defense  agaliist  aggresaioo  should 
be  to  seek  the  estabU-ihment  of  a  United 
Nations  IntemaUonal  li^antingent  under  an 
autonomous  United  Nat:;ons  Police  Authority. 
and  that  the  Preaiden';  to  hereby  requested 
to  initiate  such  measures  as  wlU  carry  cwit 
thto  objective,  being  guided  by  such  pcln- 
clplea  as  he  may  deenc  advisable.  Including 
the  following. 

1.  The  procedure  for  the  esUbUduaent  <x 
the  United  Natlona  Pdlce  Authority:  Tha 
United  Nations  Pcdlee  Authority  may  be  es- 
tatdlshed  either  through  the  recommenda- 
tion of  the  United  Nations  General  Assem- 
blr.  or  under  article  til  of  the  Chanw:  or 
by  combining  tha  reoxnmendatloo  a<  tha 
General  Assembly  with  article  51. 

a.  The  United  Natloiia  Xntomatlonal  Con- 
tingent: It  shouM  be  t!»e  duty  of  the  United 
NaUons  Police  Authority  to  organise  the 
United  Nations  Inter natlooal  Contingent 
along  the  following  ttiiaa: 

(a>  A  ▼oiunteer.  paid.  peuCmalOBal.  bal- 
anced land.  eea.  and  ah  force,  oparattng  on  a 
full-time  baato.  ttttMr  ttutopwdwtlyor  aa 
an  auxiliary  to  tha  nattnnal  annad  forcea  c£ 
member  sUtaa. 

(b)  It  should  ba  rwxiited  ftom  vohmtaera 
who  are  not  dUaena  or  the  five  permanent 
member  sUtaa  of  the  JJecurtty  Council,  but 
who  may  be  cmaens  ot  aoniitombera.  Ixwswi- 
tag  Italy.  Oermany.  aid  Japan. 

{c>  Tha  lntemaitlceu.1  Ooeitto«e«it  stauM 
aw  Ma  aUeglance  soWr  to  the  United  Na- 
ttona;  during  military  oparatMoa  It  ahould 
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a  jolBk 

(d)  Tba 
natknal  Oamngfnt  rtMmM  ba 
far  aa  practieahU.  tn  imlU  at  tbatr 
tire  nation  amies,  bot  daring  thctr  tcrma  at 
aerrUx  they  shoidd  be  sobjeet  solely  to  tha 

roUee  Authortty. 

(a)  The  International  COntlnflent  wfll  ba 
stationed,  by  sgreement.  In  mternatkmaJUWl 
bases  tn  setisltlw  areaa.  and  m  weatun  Ger- 
many or  Japan.  It  wm  oparste  aa  a  com- 
bat-ready f area,  for  quick  ccaicauuattoa  tai 
an  area  of  ootifllct. 

(f )  The  stae  at  the  Interrtatinnal  Contin- 
gent ^ould  be  determined  by  the  United  Na- 
Uons Police  AiRliortty.  and  may  vary  from 
a  few  thousand  men  to  aooree  at  dlrlakma. 

(f )  The  International  Contingent  should 
be  maintained  by  contributions  (in  money, 
goods,  or  serriees)  from  member  states  of 
the  United  Natlona  and  from  Uw  participat- 
ing nonmember  states  In  accordance  with 
agreementa  to  be  negotiated  by  the  XTnlted 
Nations  Pollea  Authority.  Thto  proetakm 
should  not  affect  the  eonunltmenta  oC  tte 
United  States  under  the  Atlantic  Pact. 

3.  The  United  Natlocs  Police  Authortty: 
The  United  Nations  PoUee  Authority  titaaiA 
have  tndlTldual  repreaenUtion  from  the  ma- 
jor states  and  eoUective  lapmeiUarii-i  tram 
aU  the  rematntng  stataa.  SaMcalad  r^r»- 
aenUtion: 

mne  memhera  three  tram  tha  United 
DUtes:  titrcc  txxm  the  Brttlah  Coeamon- 
wealth  and  Prance;  and  tttree  choeen  by 
the  remaining  member-atates  to  rcpreaent 
tliem  ecrilecttrely.  ■ventuaDy.  provtokm 
could  be  made  for  rcpraaentation  tn  tha 
United  Natlona  FoUee  Authority  from  Italy. 
Oeraaany.  Japan,  ahd  o«her  major  ataUa. 

Declalons  of  the  Untecd  Hatixms  PoUee  Au- 
tbortty  dMuid  be  made,  wtthln  the  scope  of 
Its  delegated  power,  by  a  simple  majority  vote 
(no  veto ) .    It  should  have  specific  detogatad 


<a>  Tb  crganlae  and  manage  the  Unitatf 
Nations  iBtcmattanal  Oaitfnpint. 

iXt\  To  inlttote  or  termin^e  acSioa  by  tbte 
International  Contingent  agalast  aggraaslMa 
in  an  emergency  and  pending  afirmatlTe  ae- 
tion  1^  the  Security  OoundL 

(c)  To  okakc  mutual  defenae  or  armament 
acreemotto  with  aueeislga  saatea   (member 

->  tnToiTlnc  ttw  use  at  tba  Is- 
Contingoit. 

(d)  To  coordinate  ttte  actlTtttos  at  tha 
International  Contingent  with  the  Athmtie 
Pact  Co«acii  or  similar  msto^  dihiias  or- 
gantoatioDS. 

These  powers  at  the  United  NatlaiK  Police 
Authority  mav  be  abollahcd.  extended,  or 
Bodiftod  by  the  aflrmattve  toU  of 
cmitj  Ccuncil.  Mottdac  In  these 
for  the  United  Rattona  PolKa  Anthcrity 
shall  be  interpreted  as  deprtvteg  any  mem- 
iMT-state  of  its  rights  under  artieie  51  at  the 
United  Natiooa  Charter,  or  sa  limiting  tto 
soTcrei^n  rights. 

i.  The  United  KaUona  POUce  Authortty 
ilber-atataa:  The  United 
Authority  <wi>en 
under  article  SI  a<  the  United 
Charter>   alwald  guarantee  ttie  wee  f€  tfce 

to  any  cr  all  states  wtio  subscribe  to  ttt  con- 
dttiona  and  who  thereby  beeoaaa  partkl- 
pating  statca. 

Membership  ta 
Attthortty  atoonld  be  kept  apn  to  aU  i 
Ing  states.  taeUdUg  Sovtoc 
that  at  the  time  they  are  net 
armed   hoetllitiea. 
nate:   and  psotldsd  tbcy  sutaao^a  to  tta 

for  the  United 
statea. 


It.  tt  to  dear  from  a  icadtag  at 
the  rcsotutlan  ttuit  the  pLtn  for  a  UN  poUea 
farce  under  a  United  ItaSlLma  Podee  Astbor- 
tty  reaches  to  the  heart  at  om  foreign  poQey. 
It  to  also  clear.  I  hope,  taat  thto  raaotuttoa 
to  not  the  product  of  hasty  and  feterlsb 
thinking,  but  coasts  ratbis^  aa  the  next  and 
tncTttatdc  step  la  the  a<7Uggte  to  remedy 
the  fatal  defecU  in  the  stiucture  of  tlie 
United  Natlona  defects  'rhich  account  for 
much  of  the  preaent  tragic  sttuatloo  in  the 
world.     We  can  best  understand  the  signlS- 

at  thto  reaotutiai  by  snhmltttng  tt  to 

chtng  analfsia. 
The  preamble  begfas  by  Joatly  pratotng  the 
Pieaideat  tor  hto  prosaqpt  tnd  firm  action  U 
meeting  together  with  tiie  United  Natians 
Security  Couocil  the  rbarenge  at  aggraialaa 
tn  Korea.  We  who  beUrrf  that  Che  hope  of 
the  vortd  Ilea  In  a  workatHe  Uaitcd  KaUaaa 
were  deeply  gratified  at  Qkt  leaurgence  at  the 
United  Natlona  whkli  pn^loeidy  aaemed  to 
be  entering  into  a  neorotlc  staft  at : 
tk».  Why  thto  sudden  miral?  There  : 
to  me  to  be  com  answer:  beeaum  the  United 
Natlona.  tn  effect,  began  tc  operaU  M  thoogh 
xbe  paralysing  veto  did  net  cxlat  (doe  to  the 
aheepce  of  Sortot  KomU) .  and  m  thoogh  aa 
tntcmatkmal  poUee  force  did  exist  (dtie  to 
the  jveeence  ot  United  SUtea  Armed  Farese) . 
Soviet  Bassta.  reallztng  bar  Uuader.  haa  come 
back  to  plague  the  Sacartty  Ocaacll  with  bar 
obstructloctot  tactfca 

Mr.  Ptesidest.  I  ihIbmH  tbat  aoaaething 
must  be  dose,  and  done  now  to  reaaoTa  the 
paralyzing  tactlca  of  Sorlet  Susaia. 

eC  the  neetaaaa  fom  oa  to 

owt  thai  the  totaattoa  I 
the  aaad  for 
availahto  aniMd  forcea.  tc  lie  iiwHIinianj  at 
the  dtopoeal  at  the  United  Natiaca.  We 
stressed  thto  potnt  again  and  again  la  our 
p«e«loui  rsHtBttaaa.  AA  the  ttaM  there 
vere  many  more  donbtlug 
belieren.  but  today  to  tSiiere 

aot  haee  wtobed  thai  the  Uitfted 


wtthia  tinm 
to  flgM  for 


give  our  blood 
8ut 

pUgM  at 

twn  wmid  wars.  aUUUniy  ^ 
terrttortoa.    aad 
strength  ta  the 
Tangtaod  ta  IfcTaya 


toCctot 


wtth 


are  stm  some  wha  deep  U 

Uke  to  do  away  altngJKIww  wtth  the  UBitad 

Nattooa. 

■y.  why 

ttat  toaghaafrattoa  e(  f e 


eesfbr  tte 

toi 

Utdted  Nettcns.  If  property  organtasd.  wm 
sare  American  Una  ttoiiama<s  at  Base  la 
Korea  aad  eertalaly  bvniil 
of  Uvea  if  the  eoaffto*  ct 
the  wodd. 
T^e  Untted  SUtea  to  entcaged  U  a  i 

te4>  oCeesry  ally  to  taiportant  to 
■tranfe  aad  la  atanlag  to  to 
wUr  mtt 


MiTTinw  \mr.  www.i>»>.  —-  -~ — •-•  ---  ---—  -  ,«.    unMfi   um  SMMtor  from      uon«;  awns  miu*»fy 


ror  tue  xnmcd 


tbe  UBttctf 


i 


li 


■f 
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Ml*  aUagUncc  to  Um  UnlUd  Katlons  Folic* 
Avtbofltr.  But  unlike  the  Frencti  Portlgn 
fytguwi  It  wUl  b«  racruitMl  In  uittoaal  unlU 
to  nuk*  It  tynuiny-proot  and  b«tt«r  flttad 
for  canbAt. 

One  of  tlM  outotondinf  characterlBtics  of 
tlM  Unltad  Matlous  Intamatlonal  Contin- 
gent M  «•  propoM  It  In  this  resolution  Is 
tlif^  dtlaens  of  the  five  pennanent  members 
may  not  sw*  in  it.  In  the  first  pluce  msjor 
powers  here  their  own  Urge  military  esub. 
Ushmcnts.  Furthermore,  the  value  o(  the 
United  Nations  International  Contingent 
would  be  proportionately  weaknted  by  the 
presence  of  soldiers  from  major  povrers,  and 
there  would  be  too  much  power  politics. 

One  may  raise  an  objection  on  purely 
military  grounds:  that  a  eomposlne  force, 
BUMle  tip  of  soldiers  from  many  nations, 
would  not  be  practical  and  effectlie.  ThU 
objection  would  hold  true  In  the  catse  of  a 
looae.  eonglomerste  force,  the  varloua  parte 
of  which  owe  allegiance  to  various  govern- 
Bients.  Such  a  force  at  "contli^eikU"  was 
oontcmpleted  in  article  43  of  the  UK  Char- 
ter, which  has  become  a  dead  letter.  It 
doea  not  hold  In  the  case  uf  a  force  welded 
together  under  one  discipline,  one  command, 
taid  one  allegiance. 

The  UN  International  Contingent  would 
have  many  added  advantages  of  structure 
and  organization.  Attracted  by  the  honor  of 
being  soldiers  of  peace  and  r<:latlvely  high 
peld.  the  volxmteers  would  be  hand-picked 
from  the  beet  elemenU  of  the  various 
nations. 

Another  objection  that  might  be  raised  is 
that  the  UN  International  Contingent,  con- 
trolled by  and  owing  its  sole  slleglance  to 
the  UN  Police  Authority,  might  encroach  on 
the  soverel^ty  of  member  sutes.  This 
would  not  be  true.  Bsch  state,  large  or 
small,  would  retain  Its  own  national  armed 
forces,  with  fuU  sovereignty  over  their  use. 
In  effect,  the  UN  World  Follce  Force  will 
be  made  up  of  two  parts:  First,  the  inter- 
national contingent,  tmder  the  authority  of 
the  UN  (iterating  as  a  collective  sovereign 
state:  and.  aeeood.  the  national  armed  forces 
of  peirtleipating  member  states,  operating  as 
national  eonttngents  under  the  sovereign 
auttaortty  of  their  respective  governments. 

The  United  States  and  the  UN  have  called 
RusaU's  bluff  In  Korea.  If  Kussta  plans  to 
conttaue  disguised  aggression  through  the 
chain  reaettoB  of  ber  satellitee.  the  Interna- 
tional contingent,  spearheading  the  UN 
FoUee  Fnroe.  will  be  the  quickest  and  moat 
•ffeetive  answer,  while  the  vetoless  Police 
Authority  wUl  provide  a  dependable  organ 
for  emergency  defense  action  by  the  fie* 
natlona. 

It  may  be  objected  that  the  establish- 
ment of  the  International  contingent,  par- 
ticularly with  German  and  Japaneee  divi- 
■toos  as  part  of  it,  might  provoke  Soviet 
Itaasla  Into  starting  a  world  war.  President 
Truman  and  Congress  have  already  answered 
this  counsel  of  appease mmt  by  initiating  a 
vast  program  of  immediate  rearmament  In 
the  United  States  and  with  our  allies.  More- 
over. It  Is  doubtful  t^at  any  amount  of  prov- 
ocation will  eatne  the  FoUtbtiro  to  start  a 
war  at  this  time,  when  Russia  U  vlrtuaUy 
eartain  to  be  defeated,  due  to  the  overwhelm- 
ing superiortty  of  the  United  Ststee  in  atooiio 
veapona. 

Th*  deetnietion  of  28  of  Russia's  key  in- 
g^rtrHl  e*nt*fs  could  paralyse  80  percent  of 
bar  w  Thine,  while  her  capacity  of 
atoaal*  rstaUaUon  Is  still  weak.  True,  moat 
BMmhara  of  the  Fotltburo  are  narrow-minded 
faaaUea,  and  tb*y  might  become  convineed. 
toy  tlMlr  own  propaganda,  of  the  myth  of 
RiMrtat  Invtoelbtttty.  If.  because  of  this. 
I  tnnnTT  pluM**  ^*  world  into  war — 
t  It  Is  far  baCMT  to  face  ber  ohallenf*  now 
«an  auplnely  for  a  or  a  year*. 
)  wlO  have  enough  atomic  bombs 
1  a  of  It  or  «0  Amarl- 


As  President  Truman  statce:  **rbe  free  na- 
tions face  a  world-wide  threat.  It  must  be 
met  with  a  world-wide  defense.-  The  United 
Statee  nnd  the  other  free  nations,  though 
overwhelmingly  powerful,  have  been  de- 
teated  because  dUunlted.  Once  Russia  Is 
confronted  with  the  prospect  of  facing  not 
only  the  power  of  the  United  States,  Britain, 
and  France,  but  a  powerful  international 
contingent  poeslbly  incorporating  Germany 
and  Japaneee  divisions — all  united  for  de- 
fense of  peace.  The  chances  are  strong  that, 
rather  than  risk  a  war  which  she  cannot  win. 
she  wUl  retire  behind  her  rightful  frontiers 
and  seek  a  world  settlement  satisfactory  to 
peace-seeking  nations  rather  than  embark 
upon  a  suicidal  venture. 

The  UN  police  plan  offers  to  a  peaceful 
Russia  a  guaranteed  security,  on  the  same 
terms  as  for  any  other  nation — international 
control  of  atomic  energy  and  control  of  heavy 
armament,  with  strict  Inspection,  no  veto, 
and  punishment  of  violators.  Once  Russia 
agrees  to  such  terms  they  can  readily  be  put 
into  effect  throtigh  revision  uf  the  UN 
Charter. 

The  UN  International  Contingent  can  be- 
come the  nucleus  of  an  International  police 
force  And  the  UN  police  authority  can 
cither  be  broadened  to  enforce  the  arma- 
ment-control agreements  or  abolished  in  fa- 
vor of  a  vetoless,  reconstituted  Security 
Council  and  World  Covirt. 

In  concualon.  the  UN  police  plan  is  ex- 
tremely simple  and  yet  far-reaChing.  It  Is 
politically  acceptable  to  all  peaceful  nations, 
and  militarily  effective  In  a  show-down  with 
any  aggressor.  It  preserves  the  United  Na- 
tions by  giving  It  a  powerful  heart — a  true 
international  police  force. 

I  believe  the  plan  will  be  acclaimed 
throughout  the  world  and  from  and  oy  all 
circles,  except  Communists  and  their  ap- 
peasers. 

The  UN  police  plan,  as  part  of  America's 
present,  vast  counteroSenslve  for  peace,  can 
and  will  help  to  avert  the  third  world  war; 
and  in  so  doing  it  will  lay  a  solid  founda- 
tion for  a  lasting  organization  of  nations 
that  can  Insure  a  durable  peace. 

The  eoDcurrent  resolution  (S.  Con. 
Res.  104  >  submitted  by  Mr.  Sp.^rkham 
(for  himself  and  other  Senators >.  was 
received,  and  referred  to  the  Committee 
on  Foreign  Relations. 

EXXCUTIVK  MESSAGI  RSFERRBD 

As  in  executive  session. 

The  PRESIDING  OFFICER  (Mr. 
OaARAM  in  the  chair)  laid  before  the 
Senate  a  message  from  the  President  of 
the  United  States  submitting  the  nomi- 
nation of  AnK>ld  Raum.  of  Massachu- 
setts, to  be  a  Judge  of  the  Tax  Court  of 
the  United  States,  for  the  unexpired 
term  of  12  years  from  June  2.  1948.  vice 
Biyron  B.  Harlan,  deceased,  which  was 
referred  V>  the  Committee  on  Finance. 

EXSCUTIVE  REPORTS  OP  A  COMMITTES 

As  in  executive  session. 

The  following  favorable  reports  of 
nominations  were  submitted: 

By  Mr.  THOMAS  of  Utah,  from  the  Com- 
mittee on  Labor  and  Public  Welfare: 

Kdgar  A.  Hawk  and  sundry  other  candi- 
dates for  appointment  In  the  Regular  Corps 
of  the  Public  Health  Service:    and 

Donald  D.  Gold,  and  sundry  other  candi- 
dates for  appointment  and  promotion  In 
th*  Regular  Corps  of  the  PubUc  Health 
Ssrvic*. 

RSCBSS  TO  MONDAY 

Mr.  BPARKlfAN.  Mr.  President,  if 
there  be  no  further  business.  I  move  that 
the  Senate  stand  in  recess  uatil  12 
o'clock  ixxm  on  Monday  next. 


The  motion  was  agreed  to:  and  <at  6 
o'clock  and  41  minutes  p.  m )  the  Senate 
took  a  recess  until  Monday.  August  2S, 
1950,  at  12  o'clock  meridian. 


NOMINATION 

Executive  nomination  received  by  the 
Senate  August  25  (legislative  day  of  July 
20),  1950: 

Tax  Couxt  or  thx  UwirxD  States 

Arnold  Raum.  of  Massachusetts,  to  be  a 
judge  of  the  Tax  Court  of  the  United  States. 
for  the  vmexplred  term  of  12  years  fromJune 
2,  194B,  vice  Byron  B.  Harlan,  deceased. 


HOUSE  OF  RB'RESENTATIVES 

Friday,  August  25, 1950 

The  House  met  at  11  o'clock  a.  m. 
Rev.  Bernard  Braskamp.  D.  D.,  the 
chaplain,  offered  the  following  prayar : 

O  Thou  who  art  the  Supreme  Intelli- 
gence, may  the  Members  of  this  legisla- 
tive body  daily  come  to  the  sacrament  of 
public  service  richly  endowed  with  clear 
judgment  and  wise  decision. 

Grant  that  during  these  dajrs,  when 
our  national  and  international  problems 
and  tasks  seem  so  very  complex  and 
difficult,  we  may  know  that  we  were 
never  meant  or  expected  to  meet  them 
imaided  and  aVxie,  for  Thou  hast  made 
available  the  inexhaustible  resources  of 
Thy  grace. 

Help  us  to  feel  that  there  is  no  (me 
else  of  whom  we  can  ask  and  expect  so 
much,  for  Thou  art  of  all  counselors 
the  wisest,  of  all  companions  the  nearest, 
and  of  all  helpers  the  ablest  and  most 
willing  to  meet  our  every  need. 

May  the  day  be  hastened  when  we 
shall  find  a  just  and  righteous  solution 
to  all  our  problems. 

To  Thy  name  we  ascribe  the  praise, 
through  Jesus  Christ,  our  Lord. 

Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGES  FROM  THE  PRESIDENT 

Sundry  messages  in  writing  from  the 
President  of  the  United  States  were 
communicated  to  the  House  by  Mr.  Mil- 
ler, one  of  his  secretaries. 

MBSSAGB  FROM  THE  SBNATS 

A  message  from  the  Senate,  by  Mr.  Car- 
rell.  one  of  its  clerks,  announced  that  the 
Senate  agrees  to  the  amendment  of  the 
House  to  a  bill  of  the  Senate  of  the  toX- 
lowing  title: 

8. 2484.  An  act  to  authorize  the  Secretary 
of  Commerce  to  provide  war-risk  and  certain 
marine  and  liability  insurance. 

The  message  also  announced  that  the 
Senate  had  ordered  that  the  Senator 
from  Maryland  ilir.  O'ConorI  and  the 
Senator  from  Maine  (Mrs.  SmitbI  be  ex- 
cused as  conferees  on  the  bill  S.  S959.  en- 
titled "An  act  to  amend  the  Federal 
Property  and  Administrative  Services 
Act  of  1949.  aiMl  for  other  purpoaes." 
and  the  Senator  from  North  CaroUnR 
(Mr.  Horr)  and  the  Senator  from  Sootli 
Dakota  (Mr.  Mumst].  reepectively,  be  ap- 
pointed in  their  steacL 
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The  message  also  azmounced  that  the 
Senate  had  ordered  that  tbe  Senator 
from  Maryland  [Mr.  O'Cown]  be  ex- 
cused as  conferee  on  the  bill  HL  R  9038 
entitled  "An  act  to  authoriae  the  Presi- 
dent to  determine  the  form  of  tbe  na- 
tional budget  aiMl  of  departmental  esti- 
mates, to  modernise  and  simplify  govon- 
mental  accounting  and  aixliting  meth- 
ods and  procedures,  and  for  other  pur- 
poses," and  the  Senator  from  Minnesota 
(Mr.  HtntFHKxrJ  be  appointed  in  his 
stead. 

FUBUC  AIRPORT  IN   OB.  BTBAB  1HB 
DISTRICT  (V  COLOMBIA 

The  SPEAKER.  The  unfinished  busi- 
ness is  the  vote  on  the  motion  offered 
by  the  gentlonan  from  Wisconsin  LMr. 
BTunsl  to  recommit  the  bill  (8.  456). 
the  so-ealled  District  of  CcAumUa  Air- 
port 

Without  objection,  the  Clerk  will  again 
report  the  motion  to  recommit 

There  being  no  objection,  the  Clerk 
read,  as  follows: 


vam 

VanSaadk 
Velde 


AbMtt 


Aibsrt 
AUeB.Caitf. 

.oauf 


AusostB. 


AsplnaB 
Atactilncloas 
Barlnc 
Barrett.  Pa. 
Bates.  Ky. 
Battle 
Beckworth 
Bennett.  Midi. 


Blatnik 
Bonner 


Boykla 


BrocAs 
grown.  Oa. 
Bryson 


Mr.  Biansa  of  WIscanatn  naores  to  recom- 
mit the  blU  Xr  the  Committee  on  Interstate 
and  Foreign  Commcroe  for  further  study  and 
InTCstlgation. 

"nie  SPEAKER.  The  questicm  is  on 
agreeing  to  the  motion  to  recommit 

The  question  was  taken;  and  the 
Speako:  announced  the  "noes"  appeared 
to  have  it. 

Mr.  BYRNES  of  Wisconsin.  Mr. 
Speaker.  I  object  to  the  vote  on  the 
ground  that  a  (io(»nmi  is  not  present  and 
make  the  point  of  order  that  a  qoonmi  is 
not  present 

The  SPEAKER  Evidentty  no  qfuonun 
is  present  The  roll  call  is  automatie. 
The  Doorkeeper  will  close  the  doors,  ttie 
Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  caU  the  roH 

The  (loestion  was  taken;  and  there 
wa«— yeas  124.  nays  236.  not  voting  80, 
as  follows: 

(Roll  No.  SS8] 
TRAS— IM 


Buckley.  nL 
Buckley.  V.  T. 
Bordicfc 
Burke 


Byiue.  N.  T. 
Caafteld 


Osriyte 
Oamahaa 
CarroU 
Case,  9.  J. 
CaaaleaBts 


Ctatt 

Chesoey 

Christopher 


OHeOl 

Pace 

PfcUer. 


WunamL. 
Ftiwril 


So  the  OMitkm  to 
jecieo. 

^%e  Cleric  aonouBoed   tiie 
pairs: 

OnthhfnCe: 

Mr.  Bean  tar. 
Mr.  Wtthffov  tor. 
Ifr.omsMeter.' 
Ifr.  Smith  of 
■gainst. 
Mr.WltaBoC* 


Mr.  McMUtaB  oC  mtwli  tor. 
Murphy  agatnat. 

Mr.  Ctavfard    far.   vttli   Mr.   1 
I^oulatana  agatnat 

Mr.  Barrett  of  Wromlng  for.  wtth 
ilson  ajainst 

Mr.  BttMtt  far.  with  Ifr.  BMb 

Unto  further  aofliee: 

Ifr.  Cbadoff  wUCk  Mr.  AJkm  oT 

ifr.  OinfsO  wttli  Ifr.  IPvid. 

Mr.  MUlcr  oC  Osmnrala  wtth  II 

Mr.WUUutMwttb 

Mr.  WlasSMA  wtta 

Mr.  WflUs  wMb  Mr.  Ckda  cC 

Mr.  Regan  with  MT.  WgMaai  L. 

Mr.  OIWB 


Keilay.Fa. 
KeCy.  H.  T. 


Combs 
Otxrtey 


Ketr 


Stanley 
fiUSter 
Stockman 
Bttlltiaa 


Cos 
Crook 


Davenport 
Davlas.  V.  T. 
Davia.'VsnB. 
Deane 
DeOraSenztad 


Abernethy 
Allen.  lA. 
Andneen. 
H.  carl 
AngeU 
Arends 
Bates.  Mass. 
Bennett,  Fhu 
Bishop 

Bolton.  Md. 
Bol  ten.  Ohio 
Bramhiett 
Brown.  Ohio 
Burleson 
Symes.  Wis. 
Camp 

Case.  S.  Dak. 
Chtpeifie:d 
CICTencer 
Cole. 
OoihetK 


Mack.  Wash. 


Merer 

Mlchener 
MUler.Md. 
Miller.  Nehr. 


mxon 
Borblad 
Woarten 
O-KoMkl 


Phillips.  CaUC. 
Pickett 


Denton 

DcOlncer 

Doikoliae 

Ooushtoa 

Dootfas 

Doyle 


Mr.  ff^'«*«g 

Mr.  Chatham  with  Ifr. 

MT.Jaeota 

Ifr.  OoiOMr  with 

Mr.Sabath 


.  ^ifoolo  with 
.CBaimi 


XUiott 


Rriilte.OsItt. 

Vhlttlngtoa 


Mr.  YuiMU.  Mr 
Bunrv  of  Gbto 
from  "oar*  to 

Tte  rentt  of  tlM 


Bnsie.  cant 

Wwrsm 


Phxid 
PtJSarty 


Port 


Alien.  10. 


Ooodez^ 

Cvnanlnglum 

Cwtt» 

Dasus 

l>ans.aa. 

DsTls.  wis. 

D*Bwart 

DotRrer 

Bston 


FentOB 

PlmsndM 


Joces.Aia. 

Kpatins 

Kilbm 

lanham 

IisCgmpt* 

Le^via 

liovte 

Luras 

McOooneB 

MeCutlach 

McPonongh 


Wjou 


Chudc« 
Oole.R.T. 


wam-tam  tor 


ot^jeetlaii  to 
ofliwMIlt 
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August  25 


The  8PBAKIR.  !•  there  objection  to 
the  request  of  the  gentleman  from 
Wisconsin? 

Ttnat  was  no  objection. 

OraO  F.  HIPKXKS  KT  AL. 

The  Clerk  called  the  resohiUon  (H. 
Res.  734)  for  the  relief  of  Otbo  P.  Hip- 
kins.  individuaUy.  and  Otho  I'.  Hlpkkis: 
Cecil  Clyde  Scxiier:  Conrad  Reld;  J. 
Thomas  C.  Jopkins.  Jr. :  and  Isaiah  Law- 
i«noe  Paxtoo.  as  trustee  of  the  Hipkins 
TraeUon  Device  Co. 

There  beixi*  no  objection,  the  Clerk 
read  the  resolution,  as  follows: 

Meaotvtd,  Ttit  the  Wll  (H.  B.  OH)  «n- 
ttitod  "A  Wtt  for  the  r«U«f  <rf  Otho  F.  Hlp- 
Mn«.  indtTldually.  and  Otho  F.  Hlpklna: 
C«cU  Clyde  SquUr:  Conrad  R«U1;  J.  ThoniM 
C.  Hopkins.  Jr.;  and  laalab  Lawrence  Pax- 
ton,  aa  tniBteea  of  the  Hipkins  Traction 
Device  Co.."  now  pending  In  the  House  of 
BepreaenUUvea.  together  with  all  accom- 
panying papen.  la  hereby  referred  to  the 
Xmited  States  Court  of  Claims  pursxiant  to 
ssetlons  14M  and  2509  (tf  ttUe  38.  United 
0totss  Cnde;  and  said  court  shall  proceed 
•zpedlUously  with  the  same  In  accordance 
wtth  the  proTlslons  of  said  sections  and  re- 
port to  the  House,  at  the  earUest  practicable 
date,  giving  such  findings  of  fact  and  con- 
Hustons  thereon  as  shall  be  sufficient  to  tn- 
fOna  the  Congrese  of  the  nature  and  charac- 
ter of  the  demand,  as  a  claim  legal  or  equi- 
table, against  the  United  Statee,  and  the 
amount,  if  any.  legally  or  equitably  due  from 
the  United  Statea  to  the  claimants. 

The  resolution  was  ordered  to  be  en- 
groned  and  read  a  third  time,  was  read 
the  third  time  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

MRS.  BANFCmD  PBUITT 

The  Clerk  called  the  bill  (S.  858)  for 
the  reUef  of  Mra  Sanford  Prultt. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enaet9d,  etc..  That  the  Secretary  of 
the  Treasury  Is  authorised  and  directed  to 
pay.  out  of  any  money  In  the  Treasury  not 
othsrwlae  appropriated,  to  Mrs.  Sanford 
Prultt.  of  Caaar.  N.  C.  the  aum  of  $10,000.  In 
fuU  aatisf action  of  bar  claim  against  the 
United  SUtes  for  the  death  of  her  husband. 
the  late  Sanford  Prultt.  who  was  fatally  In- 
Jvred  on  July  13.  1980,  in  the  performance 
of  his  duties  as  a  deputy  United  Statee  In- 
tamal  revenue  agent:  Provided,  That  no  part 
of  the  amount  appropriated  in  this  act  In 
ncees  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 
•ttomey  on  account  of  services  rendered  in 
•oonectlon  with  this  claim,  and  the  aame 
th*n  fee  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating 
the  provisions  of  this  act  ahall  be  deemed 
guUty  of  a  misdemeanar  and  upon  coovtc- 
tloa  thereof  ahaU  be  fined  In  any  sum  not 
•xesedlng  SI. 000. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
theUble 

CUUta  WHl'lBBKLL 

Tt^  Clerk  called  the  bill  (S.  2M8)  to 
authorise  the  sale  of  certain  land  al- 
lotted to  Clara  Whltesell.  Standing  Rock 
allottee  Na  819. 

There  being  no  objection,  the  Clerk 
vead  the  b(U.  as  follows: 

B9  it  tnaet04,  ttc^  That  the  Beeietary  of 
tkt  Xntector  Is  authoflaad  and  directed  to 
■sO  ths  tnwt  ailotmeat  of  Clara  Whtteaeil. 
Hoefc  allottee  No.  •!&.  deecrlbed  aa 


the  east  half  of  southweet  quarter  and  west 
half  aoutbeast  quarter  section  30,  township 
31  north,  range  39  east.  Black  Hills  meridian, 
South  Dakota,  conveyance  to  be  made  by 
the  issuance  of  a  patent  In  fee  to  the  pur- 
chaser, and  to  distribute  the  proceeds  of 
such  sale  to  the  said  Clara  Whltesell. 

Sic.  3.  (a)  The  lands  herein  described 
shall  not  be  aold  after  the  date  of  enact- 
ment of  this  act  to  any  purchaser,  other 
than  the  Standing  Rock  Sioux  Tribe  of  In- 
dians of  the  Standing  Rock  Reservation  of 
South  Dakota  and  North  Dakota  or  a  mem- 
ber thereof,  unleea  (1)  at  least  60  days 
prior  to  such  sale  the  superintendent  of 
the  Standing  Rock  Agency  shall  have  been 
served  with  notice  of  the  terms  thereof,  and 
a  copy  of  such  notice,  together  with  a  de- 
scription of  the  lands,  shall  have  been  post- 
ed by  the  superintendent  In  a  conspicu- 
ous public  place  at  such  agency  and  have 
remained  posted  for  a  period  of  60  days, 
and  (3)  prior  to  the  expiration  of  such  60 
days  no  bona  fld'^  offer  In  writing  to  pur- 
chase such  land  upon  the  terms  specified 
In  such  notice,  or  upon  terms  more  favorable 
to  the  owner,  shall  have  been  made  by  the 
Standing  Rock  Sioux  Tribe  or  any  member 
thereof  and  a  copy  thereof  served  upon  the 
st^ierintendent  of  the  Standing  Rock  Agency. 

(b)  A  certificate  of  the  superintendent  of 
the  Standing  Rock  Agency  stating  that  no- 
tice of  the  propoeed  sale  was  served  upon 
him  and  was  posted  by  him  for  a  period  of 
80  days  in  accordance  with  the  provisions 
of  clause  (1)  of  subsection  (a)  and  that  no 
offer  was  received  In  accordance  with  clause 
(3)  of  tnch  subsection,  when  filed  and  re- 
corded In  the  office  of  the  register  of  deeds 
of  the  county  in  which  such  lands  are  sit- 
uated, shall  be  conclusive  evidence  of  com- 
pliance with  this  section.  The  superintend- 
ent shall  furnish  the  certificate  to  the  pur- 
chaser for  filing  and  recording. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  tliird  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  Uble. 

HKRNANDO  J.  ABATA  IT  AL. 

The  Clerk  caUed  the  bill  (S.  294)  for 
the  relief  of  Hernando  J.  Abaya.  his 
wife,  and  two  children. 

The  SPEAKER.  Is  there  objection 
to  the  present  consideration  of  the  bill? 

Mr.  WALTER.  Mr.  Speaker.  I  ask 
unanimous  consent  that  this  bill  may  be 
passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

MAROARBT  D.  SCOTT 

The  Clerk  caUed  the  bill  <S.  665)  for 
the  relief  of  Margaret  D.  Scott. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  the  adminis- 
tration of  the  Immigration  and  naturalisa- 
tion laws,  Margaret  D.  Scott  ahall  be  held 
and  considered  to  have  been  lawfully  ad- 
mitted to  the  United  States  for  permanent 
realdence  aa  of  the  date  of  her  last  entry 
into  the  United  States  upon  payment  of  the 
required  head  tax  and  visa  fee.  Upon  the 
enactment  of  this  act.  the  Secretary  of  State 
ahaU  Instruct  the  proper  quota-control  of- 
ficer to  deduct  one  number  from  the  ap- 
propriate quota  for  the  first  year  that  auch 
quoM  is  avAlUhle. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
skl«r  was  laid  oo  the  table. 


GBROA   UOlAJOt  ULDAU<  BT   AL. 

The  Clerk  called  the  bill  (S.  1344)  for 
the  relief  of  Oerda  MoUer  Uldall  and  her 
son.  Mikkel  Moller. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  Wll? 

Mr.  DOLLTVER.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  bill  may  be 
passed  ever  without  prejudice. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

ADELAIDE  GIOVANNA  SUMMA 

The  Clerk  caUed  the  bill  (S.  1813)  for 
the  relief  of  Adelaide  Giovanna  Simmia. 

There  being  no  objectirai.  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administra- 
tion of  the  administration  and  naturalization 
laws,  Adelaide  Olovanna  Summa.  of  Trenton, 
N.  J.,  shall  be  held  and  considered  to  have 
been  lawfully  admitted  into  the  United 
States  for  permanent  residence  as  of  Decenx- 
ber  13.  1948,  the  date  of  her  last  entry  Into 
the  United  States,  upon  payment  of  the  re- 
quired bead  tax  and  visa  fee. 

Skc.  2.  The  Secretary  of  SUte  is  authorised 
and  directed  to  instruct  the  proper  quota- 
control  officer  to  deduct  one  number  from 
the  nonpreference  category  oi  the  first  avail- 
able immigration  quota  for  nationals  of 
Italy, 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  &n6  a  motion  to  recon- 
sider was  laid  on  the  table. 

MARIE  C.  ARAUJO 

The  Clerk  called  the  bill  (S.  2047)  for 
the  relief  of  Marie  C.  Araujo,  also  known 
as  Marie  Conceipaco  de  Brito. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administra- 
tion of  the  immigration  and  naturalisation 
laws,  Marie  C.  Araujo,  also  known  as  Marie 
Conceipaco  de  Brito,  who  Is  the  adopted 
daughter  of  Pedro  Alcartara  Araujo.  a  citi- 
zen of  the  United  Statee.  ahall  be  deemed 
to  be  the  minor  natural-born  alien  child 
of  said  Pedro  Alcartara  Araujo. 

The  oill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

MIRIAM  ROSENBLUM 

The  Clerk  caUed  the  bill  <S.  3094)  for 
thfc  relief  of  Miriam  Rosenblum. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purposes 
of  the  Immigration  and  naturalization  lawa. 
Miriam  Rosenblum  shall  be  held  and  con- 
sidered to  be  the  natural  born  alien  chUd 
of  Mr.  and  Mrs.  David  Rosenbliun.  who  are 
citizens  of  the  United  Statea. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

BOLESLAW  H.  DROBINSKI  AND  PAMILT 

The  Clerk  caUed  the  bill  (S.  3107)  for 
the  relief  of  Boleslaw  H.  Drobinski.  his 
wife,  Marjorie.  and  his  daughter.  Jan- 
ina. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That.  In  the  admin- 
istration of  the  immigration  laws,  Boleslaw 
&  Drobinski.  his  wife.  Marjorie.  and  his 
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daughter.  Janlna.  of  Los  Angejss,  OatU.,  wbo 
were  admitted  Into  the  United  States  on 
temporary  visas,  shall  be  held  and  considered 
to  have  been  lawfully  admitted  to  the  United 
States  for  permanent  iwrtrtunio  as  at  the 
date  of  their  last  entry  Into  the  United 
States.  tqx>n  the  payment  of  tiis  raqulied 
bead  taxes  and  vlaa  fees. 

6k.  3.  The  Secretary  of  State  Is  atxthor- 
teed  and  directed  to  tnstniet  the  pmifMr 
quota-control  oOoer  to  deduct  three  num- 
bers from  the  approprlats  quotas  for  the 
first  year  that  such  quotas  sre  available. 

The  bai  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time  and 
passed,  and  a  motfon  to  rwwnrtrtrr  was 
laid  on  the  table. 

QEBBABD  ZAHN  AMD  HIB  WIFB 

The  Clerk  called  the  WH  (S.  342«)  to 
authorize  the  admission  Into  tbe  United 
States  of  an  alien  possessing  special 
skill,  namdy.  Gerhard  Zalm.  and  his 
wife. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  at 
State  and  the  Attorney  General  he.  and  are 
hereby,  autborlsed  and  directed  Jointly  to 
provide  for  the  temporary  artmlMlnn  for  the 
period  of  1  year  from  the  date  of  entry  cf 
Gerhard  Zaha.  and  hla  wife,  the  said  Ger- 
hard Zahn  being  a  specialist  poaaesstng  spe- 
cial and  unique  skill  vltaUy  needed  for  the 
operation  of  an  engraving  plant  by  the 
K.  C.  &  Co..  qf  Mllwaukse,  Wis. 

Sfcc.  3.  If  the  Attorney  General  finds  that 
the  said  Gerhard  Zahn  has  failed  to  main- 
tain a  satisfactory  employment  status  at 
any  time  within  the  year  after  the  date  at 
his  temporary  admlaaian.  or  that  said  Gar- 
hard  Zahn  and  his  wife  have  failed  to  depart 
from  the  United  Statea  at  the  end  of  1  year 
after  the  date  of  their  temporary  admis- 
sions, said  Gerhard  Zahn  and  hla  wife  shall 
be  deemed  to  have  vkslated  the  conditions  at 
their  admission,  and  shall  be  stihject  to  de- 
portation as  provided  in  sections  19  and  30 
of  the  Inunlgratlon  Act  at  Fehroary  6,  1917, 
as  amended. 

The  bin  was  mxlered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motioa  to  reconsider  was 
laid  on  the  table. 

MARIA  SULIKOWSKA  FOBBES 

The  Clerk  called  the  bill  (8.  3724)  for 
the  relief  of  Maria  SulikowAa  Fcnrbes. 

There  being  no  (dejection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  for  the  purposes 
of  the  immlgratlrai  and  natmallsatloti  laws. 
Marta  Sulikowrim  Porhes  shall  be  deemed  to 
have  been  admitted  to  the  United  OUIsa 
for  p^manent  realdence  aa  of  the  date  of 
her  entry  on  November  13.  1M7.  upon  pay- 
ment of  the  lequired  visa  fee  and  head  tax. 

Sac.  3.  The  Secretary  of  State  is  authorlaed 
and  directed  to  eauas  one  number  to  he  de- 
ducted from  the  appropriate  quota  for  the 
first  year  fee  whteh  gatt  quota  Is  avallabls. 

The  bill  was  ordoed  to  be  read  a  third 
time,  was  read  the  third  time  and 
passed,  and  a  motian  to  reeonsido  was 
lakl  on  the  table. 

HUNT,  HILL  *  BXTTB 

The  Clerk  called  the  bill  (&  SMT)  tar 
the  rehef  of  the  law  fbrm  of  Bunt.  BDl 
ABetts. 

There  being  no  ohJectioii.  the  Clerk 
read  the  biU.  as  foQows: 

Be  it  enmeted,  etc  That  tto  Sauetary  e* 
th«  Tieaauij  la  authortasd  and  diraetsd  to 
pay  o«t  at  any  money  t&*the 


to  tba  lav  tna  'at 
Bunt.  Em  *  BeCta.  at  Ifew  Tact.  B.  T.. 
the  sum  at  f  l,aB6Ji.  In  foD  saHrfaetloa  at 
tts  claim  against  the  Untted  States  for  eom- 

pensatloo  for  out-of-pocket  e'lpeusea  in- 
cuiied  In  eonuectloB  wtth  awteea  rendered 
by   such  tern   in   the  dateaas  of 


■ad 

was  laid  CO 
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The  bin  was  ordered  to  be  read  a  third 
tiBie.  was  read  the  third  time,  and  passed, 
and  a  motloQ  to  reconsider  w^e  laid  on 
the  UUe. 

OOSBBN  VXKBER  CO.  AB  nXHAMA 
OOBPCMUTIOH 

The  Clei^  called  Hoose  Reaohxtion 
814. 

There  being  no  objectioii.  the  Clerk 
read  the  House  rcaohition.  aa  fdUowa: 

Besoteed.  That  the  bUl  (8.  410)  eatttlad 
-A  bm  for  ttie  relief  of  the 
holders  and  debenture  notefaoMtrs  of 
Goshen  Yetwcr  Co.,  aa  Indiana  eorpurattop.' 
BOW  pendlag  In  the  nonse  at 
ttvea,  together  with  aH  I 
la  hereby  referred  to  the  United  Slates  Oovrt 
of  CbUms  pursuant  to  swtlous  1409  and 
asoe  of  title  38.  United  Stipes  Oodr,  and  ssid 
court  Shan  proceed  espedtttoyJy  with  the 
aame  In  aoeotdanee  with  the  paovlsloua  at 
safcf  aeetkma  and  report  to  the  Houae,  at  the 
earUest  practicable  date,  giving  soeii  Sinllngs 
of  fiict  and  eopctasfams  tfaersoa  as  BhaQ  be 
sufflitlent  to  iBform  the  CoBgnss  at  ttta 
nature  and  dmracter  at  the  daaiaatf,  as  a 
dalm  legal  or  equltahie,  sgidBSt  ttas  Unltsd 
States,  end  the  amoont.  If  any,  legaUy  or 
eqotUbiy  due  tram  the  UhHed  States  to  the 
daimant. 

The  House  reaolotiaci  was  agreed  to. 
A  motion  to  recowskler  was  laid  <» 
the  Uble. 

MB.  AND  MBS.  FSBD  A.  FLBTCHBS 

The  Clerk  caUed  the  tam  (H.  R  34«3> 
for  the  relief  of  Mr.  and  Mrs.  Fred  A. 

Fletcher. 

There  being  no  obJectioQ.  the  Qok 
read  the  bOl.  as  follows: 

Be  tt  enacted^  etc.  That  the  Secretary  at 
the  Treasury  is  auUiortted  and  dlrceted  to 
pay.  out  at  any  ntonay  la  the  Treasury  not 
otbsrwlse  apprcqinated.  to  Mr.  and  Mra.  rred 
A-  Pletchsr.  at  Ports.  WaalL..  the  mm  of 
t2.tt0.l5.  in  fuU  aatlsfacttai  at  ttidr 
sgatnst  the  United  Olatss  f c 
at  ezpenees  incotml  by  tham  ta 
with  ths  —««»»t»t-«i<iiw>t»i  prncsBrtlngi  lastl- 
totsd  In  1940  (^  the  United  fltates  for  the 
puipoBs  at  acquiring  their  property.  de> 
scribed  in  such  proceeding  aa  tract  J-900, 
togetlMr  with  other  paicela  of  land,  tor  ttts 
Olympic  public  worts  project  (PWA  73S 
A  and  B);  the  Unltad  States  having  dls- 
iiilmrrt  such  tract  frtm  each  gi»i,eiiHn|^ 
after  a  verdict  had  been  rendered -In  favor 
of  the  said  Mr.  and  Mka.  Trad  A  PlrtelMr  la 
the  amount  at  glSJISSJS. 

With  the  f oQowiag  eonatttee  aacad- 
ment: 

p^e  3.  after  line  5.  lasrt  the  fdlowtng: 
'Provide.  That  no  part  at  the  amount  ap- 
proprlatsd  In  thla  act  la  eneaa  at  10  percent 
ttMuaat  dsiB  he  paid  or  dcBvcnd  to  or  re- 
eetved  to  any  agent  or  attorney  on  aeownt 
of  awleaa  candaed  in  connsctian  wtth  this 
dalm*  smt  ths  same  dbaU  be  mlawful.  any 
contract  to  tb»  contnoy  notwtthsran<flng 
Any  person  vlolattng  tba  proelslcas  of  ttds 
Igitfl^aCa: 


Hie  Clerk  called  the  tam  (ELK. 
for  the  reUef  of  the  umngtan 
linii.Inc. 

There  being  no  objection,  the 
read  the  UIl.  as  foUovs: 


Be 
tlon 

dirseted  to  pay  to  Itoe 
Inc..  of  Lliilagtna.  ■.  C  a  a 
equal  to  ths  toSal  Msmial  at 
ments  for  wheat  groaad  teto 
pet  tod  hegtanlag  Ams  It  ISM. 
June  ao.  1945,  to  akkfe 
BoUer  MUls  woald  have 
ssetkmt  <e>  «( the 
Act   at   1041,   M 
regulatloas.  If  apgllcBtkm  Cor 
had 
Bed  iB 


Wtth  the 
ment: 

Strfks  out  an 
and  Insert  the 

•TTiat 
upon  ths  Uhltod 
BMtcra  Distclet  of 
detamtne.  and 

rt»i»y  gg  XJQtDftaa 

Ilngton,  B.  C  for 

result  of  subsidy 

Into  Sour  durlag  It 

C  IM4.  and  cndtag 

thesaM 

under  seetton  S  (e)  of 

Control  Act  at  IMS,  « 


cSalBmayhc 
year  after  the 
In  any  soeb  salt 


this  aet 

sion  flg  HaldlHj 

Statas." 


any.  of  Che  OMtotf 
tnaeeordai 
pllcahie  in 


tstas 


to. 
Tbetaffl 
and  read  a  ttdrd 
third  tbBC  sad  jawrd.  sad  • 
reoonsidtf  was  laid  tfi  tut 

Tbe  Oak  esDed  ttiB  kOi  (H.  B. 

for  the  relief  of  ttas  W* 
MaiMifacluilBg  Od. 


tn  any  aoi 

The     eommittce 
agreed  to. 

The  biU  was 
sAd  read  a  third 


•ijooo." 


ordered  to  be 


rendttaitturd 


J    . 
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or  i<M»tv«d  bjr  VBy  sfMtt  or  attoriMy  on  ae- 
eount  of  utrrtam  rondR«d  tn  eonnoetton 
vtth  Uito  claim,  and  Um  mud*  tfxall  b*  un- 
Uwfttl.  mnj  eontrM*  to  tb*  eootrary  notwlth- 
■fmH^'i  Any  penoo  vloUtlni  Um  provu 
•kxM  of  ttte  met  ahall  b«  deemed  guilty  of 
a  mlfldemeanor  and  upon  eonvlctlon  thereof 
■hall  be  ftned  In  any  sum  not  eiceeding 
WW). 

Th«  bill  WM  ordered  to  be  engrossed 
and  z«»d  a  third  time,  was  read  the  third 
ttme.  and  passed,  axid  a  motion  to  re- 
cooitder  was  laid  on  the  table. 

WABRBIV  TBXMAB  AND  OTHXRS 

Tlie  aerk  called  the  bill  (H.  R.  8152) 
for  the  relief  of  Warren  Thomas  and 
others. 

There  bein«  no  objection,  the  Cleiic 
read  the  bill,  as  follows: 

B*  tt  tnaeted.  etc..  Tbat  the  Secretary  of 
the  Treasury  U  authorlxed  and  directed  to 
pay.  out  of  any  money  In.  the  Treasury  not 
eUMTWlee  appropriated,  to  each  of  the  fol- 
lowing claimants  the  sum  specified  with  re- 
elect to  such  claimant  In  full  settlement  of 
all  claims  of  such  claimant  against  the 
United  8Ut«e  for  the  damage  Indicated  In 
hla  case  resulting  from  a  collision  involving 
the  automobile  In  which  such  claimants  were 
tiding  and  a  United  States  Army  truck  (oper- 
ated toy  a  private  who  was  using  such  truck 
without  authority  and  not  in  line  ot  duty) 
on  or  about  February  1.  IMS,  on  Anaheim 
Street  near  the  InUrsectlon  of  such  street 
and  Santa  Ve  Avenue,  Long  Beach,  Calif.: 

(1)  Warren  Thomas.  Long  Beach.  Calif., 
for  personal  Injuries,  medical  and  hospital 
expenses,  and  loss  at  earnings,  the  sum  of 
tS.S8a.f7: 

(3)  Willie  Tliamas.  Long  Beach.  Calif.,  for 
personal  Injuries,  medical  and  hoapltal  ex- 
penses, and   loss  of  earnings,  the  s\un  of 

(S)  Jesse  R.  Reeves.  Long  Beach.  Calif.,  for 
ptTT^*'  injuries,  medical  and  hoqiltal  ex- 
penses. ar.d  loss  of  earnings,  the  sum  of 
I0T1JO:  and 

(4)  rred  8.  IfOeeley.  Long  Beach.  Calif.,  for 
peraooal  Injurlaa.  medical  and  hospital  ex- 
psnsss.  loss  of  earnings,  and  damage  to  his 
atitomoblls,  the  sum  of  SSTS.SS. 

8ac.  a.  NO  part  of  the  amount  appropriated 
la  thle  act  for  the  payment  of  any  one  claim 
In  sicees  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  In 
eonneetlon  with  such  claim,  and  the  same 
shall  be  unlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  eonvic- 
tlon  thereof  shall  be  fined  In  any  stun  not 
•needing  Si  .000. 

With  the  following  c<munlttee  amend- 
ments: 

Page  a.  line  6.  strike  out  'tft.saa.ST*.  tod 
insert  '^l.sea.S?.'' 

Page  a.  line  8.  strike  out  **ie39.7S".  and 
Insert  '^iO.M." 

Page  a,  line  la.  strike  out  "fartiMT,  and 
inaert  **t«31.S0.'' 

Page  a,  line  1«.  strike  out  "gSTS.SS'V  afid 

iDMrt -taaa.so.'' 

The  committee  amendments  were 
acreed  to. 

Ur,  TRIMBLE.  Mr.  Speaker.  I  offer 
an  amendment. 
The  Clerk  read  as  follows: 
liiinlmpjf  «A<wed  by  Mr.  Tsxmkji:  Pag* 
t.  UM  i.  lBw«  ttM  Msoe  "Warren"  Inaert 
-Ovr  tHosBiS.  sen  oT';  pege  a.  line  4.  before 
tt*  ■•■•  "t«Bf-  ««««  "deceased-;  paga  a. 
Mm  t.  aftar  tte  word  "earnings'*  tnaart 
bif  tba  said  Warren  Thoaaaa"; 
a,  Uam  10.  before  the  name  "Jeeae** 
L  RaeTaa,  widow  oT;  page  1, 


Una  la.  after  tha  word  "earnings"   insert 
•^nistalned  by  the  said  Jesse  B.  Reeves." 
The  amendments  were  agreed  to. 

The  MU  was  ord(;;red  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  for  the  relief  of  Ouy  Thomas  and 
others." 

A  motion  to  reconsider  was  laid  on  the 
table. 

WILLIAM  A.  HOQAN 

The  Clerk  called  the  biU  (H.  R.  8337) 
for  the  relief  of  William  A.  Hogan. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  be.  and  he  is  hereby,  authorized 
and  directed  to  pay,  out  of  any  money  in  the 
IVeasury  not  otherwise  appropriated,  the 
sum  of  $1,207.80  to  William  A.  Hogan,  of 
BSaa  Q  Street,  Coral  Hills,  Md.,  In  fuU  settle- 
ment of  all  claims  against  the  United  States 
for  allowances  in  lieu  of  quarters  and  sub- 
sistence for  the  period  from  May  34.  1944.  to 
August  31.  1946.  while  serving  as  special 
agent  (staff  sergeant)  United  States  Army, 
Port  Devens,  Mass.:  Prortd«d,  That  no  part 
of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or 
attorney  on  account  of  services  rendered  In 
connection  with  this  claim,  and  the  same 
shall  be  vmlawful,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not 
exceeding  11.000. 

With  the  following  committee  amend- 
ment: 

Page  1,  Une  6,  strike  out  "$1.307  80"  and 
Insert  "$1,208.27." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider wc,s  laid  on  the  table. 

BERNARD  CROFT 

l^e  aerk  called  the  bill  (H.  R.  8362) 
for  the  relief  of  Bernard  Croft. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of 
the  Treasury  la  authorized  and  directed  to 
pay,  out  of  any  money  In  the  Treasxiry  not 
otherwise  appropriated,  to  Bernard  Croft. 
South  Boston.  Mass..  the  s\un  of  $15,000. 
The  payment  of  such  sum  shall  be  in  full 
settlement  of  all  claims  of  the  said  Bernard 
Croft  against  the  United  States  arising  out 
of  Injuries  he  sustained  at  South  Boston. 
Mass..  on  April  8.  1944,  when  he  was  struck 
b|  a  United  States  Army  motor  vehicle: 
Provided.  That  no  part  of  the  amount  ap- 
prt^irlated  in  this  act  in  excess  of  10  percent 
thweof  shall  be  {>aid  ta  delivered  to  or  re- 
oeived  by  any  agent  or  attorney  on  account 
of  services  rendered  in  connection  with  this 
claim,  and  the  same  shall  be  unlawful,  any 
contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  iHx>vtsions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined 
In  any  sum  not  exceeding  $1,000. 

With  the  following  committee  amend- 
ment: 

Paga  1.  Una  •.  strike  out  "glB.OOO"  and 
laasrt  "tCOOO." 

The  oommittee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrofted 
and  read  a  third  time,  was  read  the  third 


time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ANOELO  MB5SINA 

The  Clerk  called  the  bill  (H.  R.  8687) 
for  the  relief  of  Angelo  Messina. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  Thst  the  Secretary  of 
the  Treasury  be,  and  he  Is  hereby,  author- 
ized and  directed  to  pay,  out  of  any  money 
In  the  Treas\u7  not  otherwise  appropriated, 
to  Angelo  Messina,  of  2625  Thirtieth  Street 
SE.,  Washington,  D.  C,  the  sum  of  $2,000.  in 
full  settlement  of  all  claims  against  the 
United  SUtes  for  personal  injuries  and  loss 
of  earnings  sustained  by  him,  as  a  result  of 
an  accident  which  occtured  when  the  auto- 
mobile which  he  was  driving  was  struck  by 
a  Navy  truck  on  Good'  Hope  Road.  Wash- 
ington, D.  C.  on  August  25,  1944:  Provided. 
That  no  part  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof  shall 
be  paid  or  delivered  to  or  received  by  any 
agent  or  attorney  on  account  of  services 
rendered  in  connection  with  this  claim,  and 
the  same  shall  be  unlawful,  any  contract  to 
the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  $1,000. 

With  the  following  amendment: 

Page  1.  line  7.  strike  out  "$2,000"  and 
insert  "$1,000." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
CARLOS  RIOOENBACH 

The  Clerk  called  the  bill  (S.  986)  for 
the  relief  of  Carlos  Riggenbach. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That,  In  the  adminis- 
tration of  the  immigration  and  naturaliza- 
tion laws,  the  Attorney  General  be.  and  he 
U  hereby,  authorized  and  directed  to  record 
the  lawful  admission  for  permanent  resi- 
dence of  Carlos  Riggenbach  as  of  May  5, 
1941,  the  date  upon  which  he  was  admitted 
temporarily  to  the  United  States  as  a  student. 
Upon  the  enactment  of  this  act,  the  Secre- 
tary of  State  shall  Instruct  the  proper  quota- 
control  officer  to  deduct  one  nimiber  from 
the  quota  for  Switzerland  dtu-lng  the  current 
year. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

FTR.  DUMAOUXNO 

The  Clerk  caUed  the  bill  (H.  R  4365) 
for  the  relief  of  PeH.  Dumaguing. 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administra- 
tion of  the  immigration  and  naturallsatlcm 
laws  PeTl.  Dumaguing,  of  New  York  City, 
N.  T..  shall  be  held  and  considered  to  have 
been  lawfully  admitted  to  the  United  States 
for  permanent  residence  on  the  19th  day  of 
Septemt>er  1946.  the  date  of  her  aciual  entry 
Into  the  United  States,  upon  the  payment 
by  her  of  a  visa  fee  of  $10  and  a  head  tax  of 
$8. 

Sec.  a.  Upon  the  enactment  oC  this  set,  the 
Secretary  of  State  is  authorised  and  directed 
to  instruct  the  furoper  quota-control  ofllcer 
to  dedtict  one  number  from  the  nonprefer- 
ence  category  frem  the  first  available  Philip- 
pine immigration  quota. 
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With  the  foUowinf  committee  amend- 
ment: 


Page  1.  Une  8,  strike  oat  "a  vlaa  fee  at  $10 
and  c  head  tax  ot  $8"  and  liisisl  "the  i»<[Miiiti! 
visa  fee  and  head  tax." 

The  oommittee  amendment  was  agreed 


(a 

Ttoe  bin  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  ttie  third 
time,  and  passed,  and  a  motion  to  reeon- 
sider  was  laid  (m  the  table. 

HRHRT  UBOMABD  BCVniAIOI 

The  Clerif  called  the  bin  <H.  R.  5682) 
for  the  relief  of  Hemy  Letmard  Hoff- 
mann. 

There  being  no  objection,  the  Cleric 
read  the  bill,  as  follows: 

Be  U  enaetM.  etc.  That  fbe  «*— «—*■■■  for 
temporary  residence  ot  Hamy  Leonard  Hoff- 
mann, a  nattva  at  Saar,  Oeraany.  vrho  «b- 
tered  tha  United  States  at  the  port  ot  Hew 
York,  N.  T..  on  March  17,  1839,  as  a  vMfear 
tinder  section  S,  paragrapdi  2.  of  the  Immi- 
gration Act  ot  1924  (43  Stat.  153,  as  amend- 
ed), shall  be  taken,  deemed,  and  regarded 
as  an  entry  Into  the  United  States  for  per- 
manent residenee.  under  the  immigration 
laws:  Provided,  That  upon  i^iproval  of  his 
admission  Into  this  country  fOr  permanent 
resldenoe  as  herein  propoaed.  the  applicant 
named  herein  shall  be  permitted  to  file  his 
petition  for  nsturallaatlon  lansedlately  to 
become  an  Amartran  dtlaen  and  aball  In  due 
course  be  admitted  as  a  dtlaen  ot  tits  United 
States  by  the  court  if  otharvlae  found  quali- 
fied: Provided  further.  That  upon  a^iproaal 
ot  this  bill  one  number  shaU  be  deducted 
from  the  first  avaUahle  quota  for  Oermaay. 

^th  the  toDomiDg  eommitte<>  amend- 
ment: 


strike  out  all  after  the  enacting  dan 
and  Insiirt : 

'H'hat  In  the  admlnlstratloo  ot  the  Im- 
ttlgration  and  natnraUaatlcm  laws  Hemy 
Le^iard  Hoffmann  shall  be  deemed  to  have 
been  lawftiDy  admitted  to  the  United  States 
for  permanent  residence  as  of  March  IT,  19Sf . 
tha  data  of  hla  lawful  adrnteslon  under  sec- 
tion 8  (2)  of  the  Immlgratfcm  Act  ot  ISM. 


The  committee  amendment  was 
agreed  to. 

The  bill  was  ordtred  to  be  engrossed 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  ladd  on  the  table. 

DARIBL  KCSAL 

The  Cteirk  called  the  MD  (H.  R.  flM) 
for  the  relief  at  Daniel  KolCaL 

There  beteg  no  objection,  the  Cteiic 
zcad  the  bin,  as  follows: 

Be  tt  enacted,  etc..  Thai  for  the  purpoaea 
of  the  Immigration  and  naturallMtinn  laws, 
the  aUen  Danlal  Kokal.  a  Alfired  Street.  Pttte- 
bnrfh  IS.  Pa^  shall  he  held  and  consldared 
to  have  been  lawfully  admitted  at  New  York. 
N.  T^  on  AivU  27.  1040.  to  the  United  States 
for  permanent  residence.  Upon  the  enact- 
ment of  this  act.  the  Secretary  of  State  ahall 
Instruct  the  proper  quota-coatrol  <Aoer  to 
deduct  one  number  from  the  first  av&Qahla 
quota  for  Tngoslavla. 

With  the  following  eonmlttee  amend- 
ments: 


Page  1.  Une  7.  after  "residenee". 
"upon  the  payment  ot  tba  laquliwl 
and  head  tax." 

Paga  1.  line  11,  strike  oat  •tbm  flnt  avaU- 
atde  quota  for  Tngoslavts''  and  Insert  tha 
appropriate  tanmlgratlon 


laa 


The    committee    amendments    were 
agreed  to. 


The  Un  was  ordered  to  be  encroased 
and  read  a  third  time,  was  read  the 
ttM  time,  and  passed,  and  a  mctlon  to 
reconsider  was  laid  on  ttw  table. 


cuumuA 
AirroniA 


) 


The  aerk  caUed  the  faffl  (H.  R. 
for  the  relitf  of  Christtna 
r>^««»yt  and  Awtwiim  Kazamanos 

There  beinr  no  obleetion.  the 
read  the  bill,  as  ftiitows: 

Be  it  enaettd,  ete^  Tbat.  la  tb»  adminlstra- 
ttoo  at  tha  ImflslgraUian  laws  at  tha  United 
atataa.  rdatlag  to  tha  *-ir«~~  ot  tasaslgKa- 
tlosi  vlaaa  for  artmlsiliBi  into  tiM  Dnltad 
States  for  ptnaaaant  iwirtamii  said  rolatlBg 
to  tba  admlasiops  at  ports  at  aatxy  at  aUans 
aa  iMBlpaBts  for  pwnsiaasm  rsatikiica  tn 
ttke  unttad  atatssL  the  prowlsloaM  at  asetton 
as  (i)  o<  tlia  act  of  M^r  ac,  19M  (47  Btat. 
253  (1):  U.  &  C.  A,  ktUa  «,  a»l  (1)).  whlah 
define  the  tema  "cMld".  'father",  and 
"mother"  aa  no*  lueliidlxig  "s  child  or  par- 
ent by  sitn|itiosi  unkiSB  the  adoption  took 
place  beCcsa  janaary  1.  1034":  shaU  be  held 
not  to  apply  to  CliilstlBa  Karamanos  Demas 
and  Aatrsila  KanuBaaoa  Demas.  the  adopted 
children  at  Pstar  C  Demas  and  Angdlee 
Demas.  and  said  ekUdcaa  shall  In  all  respects 
tmder  the  liaMlgfstlBB  laws  of  the  United 
States  be  held  to  ba  tlw  aatwiA  dtfldren  of 
the  said  Peter  C.  Denms  and  Aztgelioe  Demas 
and  found  If  otherwlae  adadaslble  tmder  the 
tawa  at  the  uattod  Stataaaa 

Caraaaanos  Deaaa  wadm  ttto 
act  i^MB  pnpsr  appttcattoa 


tfkaO  ba  taaM 
lawfony  admtttadSa 

aetual  antry  Into  tka  qaHai 
tba  p^toaai  bf  bias  aC  (to  *l 
aadttehaadtasoggt. 

rectad  to  lastraet  tha 
oOeer  to  dadaei 
piafManea  catagonr  at 
Canadian 
sac  t. 
visloa  ot  law. 

alhaa-Dray  aay  aa  aaxonnaaa  «l  a 
of  tha  Unltsd  MaaM  by 
alleglanea.  la  tlM 
natundfaatloe  lava.  MCbra  any 
lag 


«f  lit 


^^th  the  following  cjommtttee  amoid- 


Wtth  ttie  f  oQowtnc  eoDiBlttae 
ments: 

Pace  1,  Uaa  8^  aMha  out 

and  tha  bead  tax  oC 
fee  aad 
XnamX 
Pavsamaal. 
sert  Tor  Italr." 

TTW 
agreed  to. 

The  Mil  was  orteed  to  be 
and  read  a  third  tioM.  was  nai 
time,  and  paaaed.  aatf  a  Botton  to 
aider  was  bdd  OB  ttw 


strike  ovt  aO  after 
and  Inaert: 

"That,  for  ttte  puipuae  of  Oke  trnmlgratioa 
and   nattirallaatlon   lawa,     ' 
Unaaa    aad 

Shan  be  euBsMsrad  to  ba  tbm  aBea 
aatural-bom  cbUdrca  at  ICr.  and 
C.  Deaaa,  United  SUtas 


Ma&  OliOA  XOWAUK  MMD 


The  committee  { 
to. 

The  bin  was  wdered  to 
and  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


ROSmSSBUNA 

The  Clerk  ealkd  the  bill  (H.  R.  700S) 
for  the  rdief  at  Baaitto  8Ana  Romano, 
a  minor. 

There  bdaog  no  objcetion.  the  Cleric 
read  the  bill,  as  follows: 

Be  it  enacted^  ete^  That  for  tha  pmpusM 
ot  the  tamilgrstiaa  aad  nattirallaatlon  laws. 
Rosette  SeUna  Rortaiw.  aattva  aad  clttain  of 
Italy,  ShaU  be  oonaMcrsd  to  ba  the  aattra- 
bom  daughter  of  Ifr.  and  Mn.  Antonio 
Bonasno.  United  Stataa 


With  the  f  oDowing  committee  amend- 
ment: 

P^a  1.  ttaa  •. 
dau^ftter" 


The  committee 


Tba  bin  waa  ordcrad  to  ba 
and  read  a  third  t 


Tbe  Cleric  called  the  bffl  (H.  &  tlJt) 
for  the  relief  of  Joaeph  Umberto  Mantal- 
ban-T^ou. 


The  Clerk  eallad  the  bin  (H.  R  MN> 
for 'Jae  rciler  flC 


ivw.  widow  or;  p«g*  **     tod  read  a  third  time,  was  read  the  third     pine  immigration  quota. 
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There  being  no  objectkm.  the  Clerk 
read  the  MIL  as  follows: 

Be  it  tnmettd.  tU..  Tbt,  for  ttt«  purpow 
of  tiM  unmlgrattoo  uid  mtormUimtkm  lawa, 
Clirlsttiia  gfr»|fT'*«y  aball  b*  bald  and  con- 
■Idarvd  to  haw  bMU  lawfuUy  admitted  to 
tht  tTnltod  SUtaa  (or  pannanant  raaldanca 
aa  of  tlM  data  al  bar  laat  antry  Into  tba 
Vnltad  SUtaa,  upon  paymant  of  tha  ra- 
qulrad  taaad  ta>  and  Tlaa  faa.  Upon  tha 
anaetOMnt  of  thia  act  tba  Saeratarj  ot  SUta 
ataall  Inatruet  tba  proper  quota-contnd  ofli- 
ear  to  deduct  ona  numbar  Iram  tba  a^iro- 
prlata  quoU  (or  tba  flrat  year  tbat  auob 
quota  la  available. 

The  blU  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
ttme.  was  passed,  and  a  motion  to  recon- 
ikler  was  laid  on  the  table. 

The  SPBAKEt  That  completes  the 
call  of  the  Prtvate  Calendar. 

OWKWRM-  AFFBOPRIATION  BILL.  1951 

Ifr.  CANNON.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (H.  R. 
TTW)  making  appropriations  for  the 
iuppoct  of  the  Qovemment  for  the  fiscal 
year  ending  June  M.  1951.  and  for  other 
purposes,  and  ask  unanimous  consent 
that  the  statement  of  the  managers  on 
fhe  part  of  the  House  be  read  in  lieu  of 
(he  report 

The  Clerk  read  the  Utle  of  the  bilL 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  repcnrt  and  statement 
are  as  follows: 


(H.  Bbt.  No.  2991) 
Tba  eomnUttaa  of  oonfarenca  on  the  dla- 
■greelnc  votaa  of  the  two  Houses  on  tha 
amandnenta  of  tba  SenaU  to  the  bill  (H.  R. 
nSS)  mafcinc  appropriations  for  the  support 
jT  tba  Oovemmaat  for  tba  flacal  year  ending 
June  SO.  1961.  and  for  otb«r  purpoms,  having 
met.  after  full  and  free  conference,  have 
to  reeonuBcnd  and  do  recommend  to 
reapaetlve  Huuaea  aa  follows: 

CBAPns  L  DaxmicT  or  Oolumbu 
Hm  ooaamlttea  of  conference  on  the  dia- 
•greeliig  votaa  of  tba  two  Houses  on  the 
amandmenta  of  tba  Senate  to  ch»pter  I  of 
tba  bill  (S.  a.  Tree)  making  appr<}prUtlona 
for  tba  support  of  the  Oovemmettt  for  tba 
flV»I  y«v  ending  June  SO.  1951,  and  for 
Oftbar  purpoaea.  having  met.  after  full  and 
trm  conference,  have  agreed  to  reeommend 
and  do  recommend  to  tbetr  reapectlve  Houaea 
aa  foUows: 

Tbat  tha  Senate  recede  from  Its  amend* 
ment  numbered  1. 

JoaB.  Bmib. 

■miTBT  B.  TAna, 

Foam  rxmcauo, 

Lome  C.  RikMur. 

W.  r.  Moaaax. 

ClABaMCB  CAMMOir, 

Bmh.  Woaow, 

JOHM    TAaiB. 

Ifweprra  on  tA«  Pvt  e/  Ifcr  HovM. 

RXLL, 
C.    OlfAROMST, 
L.  licCijn.i  AM, 


IT. 
R.  TOOMO. 

oa  tae  Mrt  of  tile  atnmf. 


or  TMB  MAKAOBa  OM  TBB  PAST  OT 

TKi  Uoosa 
Tba  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of 
the  Senate  to  Chapter  I  of  the  bill  (H.  B. 
7786)  making  appropriations  for  the  support 
of  the  Oovemment  for  the  fiscal  year  ending 
June  SO,  1951,  and  for  other  purpoees,  submit 
the  following  report  In  explanation  of  the 
effect  of  the  action  agreed  upon  and  recomo 
mended  in  the  accompanying  conference  re- 
port as  to  each  of  sxich  amendments,  namely: 

KSTBICT   am  COLUMBIA 

Amendment  No.  1 — FMeral  contribution: 
ApproprUtes  SOJOO.OOO  as  proposed  by  the 
House,  instead  of  SI  1.000.000  as  proposed  by 
the  Senate.   The  conferees  are  in  unanimous 
agreement   that    this   reduction    shall    not 
establish  a  precedent  for  future  annual  ap- 
propriations,  but  Is  recommended  for   the 
fiscal  year  1951  because  of  the  emergency 
situation  now  facing  the  nation. 
Joa  B.  Batis, 
SnMfKT  R.  Tatss. 
Fuaiia  Fdboolo, 
Louis  C.  Rabattt. 
W.  F.  NoeaxLL, 
Clabbkcb   CAinroit, 
IjOWSLL  Btockmaw, 
Babl  WiLaoir. 

JOHH   TaBSK, 

JTsnairers  on  the  Part  of  the  House. 

CHAPm  n.    LaauLATrvB  Bbamch 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  chapter  II  of 
the  bill  (H.  R.  7786)  making  appropriations 
for  the  support  of  the  Oovemment  for  the 
fiscal  year  ending  June  30,  1951,  and  for 
other  purposes,  having  met,  after  full  and 
tree  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Housea 
as  follows: 

Tbat  the  Senate  recede  from  its  amend- 
ment numbered  53. 

Tbat  the  House  recede  from  its  disagree- 
ment to  the  amendments  of  the  Senate  num- 
bered 2.  3.  4.  5,  6.  7.  8.  9,  10,  12.  13,  14,  19. 
31,  23.  24.  25.  27.  29,  30,  31,  32,  33.  34,  36. 
87,  38.  40.  41.  42,  43.  44.  45,  50,  and  58  and 
agree  to  the  same. 

The  committee  of  conference  report  in  dis- 
agreement amendments  numbered  11,  IS,  16. 
17.  18,  20.  23,  26,  28.  35,  39.  46.  47,  48,  49, 
and  51. 

CHamoraza  C.  McOaATB, 

iflCBAXL  J.  KnWAM, 

OKoaos  ANoarws. 
Louu  C.  RABAxrr. 
W.  P.  Noaaau., 
CLABBitcB  CAmtoir. 
O.  Cahtixlo, 

ftUVTT  p.   SCBrVMBB, 

JoKf  Tabbb, 
itmnager$  on  the  Part  of  the  House. 

AlXBN  J.  Bllxmokb. 

Daxwis  CBAvn, 

KntmrH  McKxixab, 

8m.Ba  Baipcm, 

Oct  Cobdon, 
Managers  on  the  Part  of  the  Senate. 

9t»XWHMKT   or   TBB    MaMAQIBS    OM    THB    PABT 
or  TRB  HOOSB 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  Chapter  n  of  the  bill  (H.  R.  7786) 
lY^^Mrtg  appropriations  for  the  support  of  the 
Oovemment  for  the  fiscal  year  ending  June 
to.  19S1.  and  for  other  purpoeea.  submit  the 
following  atatement  in  explanation  of  the 
•fleet  of  the  aetkm  agreed  upon  and  recom- 
mended la  the  acoompanylng  conference 
report  aa  to  each  of  such  amendments, 
namely: 


LBGOaLATIVB  BBAMCB 


Senate 

Amendments  Noa.  2-34:  Provide  apprtqirla- 
tlons  for  the  Senate,  which  were  not  included 
In  the  bill  as  passed  by  the  House.  Of  such 
amendments,  those  numbered  11,  15,  16,  17. 
18,  20.  23,  26,  and  28  would  have  been  subject 
to  ]x>lnts  of  order  if  considered  originally 
in  the  House,  and  therefcx^  are  reported  In 
disagreement.  The  conference  report  recom- 
mends that  the  House  recede  and  concur  with 
the  remainder  of  such  amendments. 

Amendment  No.  35 — Inquiries  and  investi- 
gations: Reported  in  disagreement. 

Amendments  Nos.  36-48:  Provide  for  or 
pertain  to  appropriations  for  the  Senate, 
which  were  not  included  in  the  bill  as  passed 
by  the  House.  Of  such  /ubendments.  those 
numbered  39,  46,  47,  and  48  would  have  been 
subject  to  points  of  order  if  considered  orig- 
inally in  the  House,  and  therefore  are  re- 
peated In  disagreement.  The  conference  re- 
port recommends  that  the  House  recede  and 
concur  with  the  remainder  of  such  amend- 
ments. 

Joint   Committee   on   Nonessential   Federal 
Expenditures 

Amendment  NO.  49,  providing  funds  for 
the  Joint  Committee  on  NonessenUal  Fed- 
eral Expenditures,  would  have  been  subject 
to  a  point  of  order  if  considered  originally 
in  the  House,  and  therefcxe  Is  reported  In 
disagreement. 

Architect  of  the  CapUol 

Amepdment  No.  60 — Subway  Transporta- 
tion, Capitol  and  Senate  Office  Building: 
Appropriates  82,600  aa  proposed  by  the 
Senate. 

Amendment  No.  51 — Senate  Ofllce  Build- 
ing: Reported  In  disagreement,  inasmuch  aa 
it  would  have  been  subject  to  a  point  of 
order  if  considered  originally  In  the  House. 

Library  of  Congress 

Amendment  No.  53 — ^Editing  and  PubllA* 
ing  the  Index-Dlgeat  of  Publications  cf  the 
Temporary  National  Economic  Committee: 
Btrllies  out  the  Senate  proposal. 

Amendment  No.  53 — ^Library  bulldinga. 
salaries  and  expenses:  Appropriates  8608,680 
proposed  by  the  Senate,  instead  of  8696.300 
proposed  by  the  House. 

Chxistophxb  C.  McObatb. 

IficHAZL  J.  KnwAir. 

Oaoacx  Andbcws. 

Loina  C.  Rabaot, 

W.  P.  NoaaxLL. 

CLAXZNCB  CAMMOir. 

O.  Camtixlo, 
Bbbbtt  p.  Scbivmbb. 
JOBW  Tabxb. 
Managers  on  the  Part  of  the  House. 

ChAFTXB  m.    DXPAKTMBIfTB  Or  STA-B.  JoSTICI^ 

Cosascacs  and  tbb  Jobkiabt 

The  Committee  of  Conference  on  the  dis- 
agreeing votes  of  the  two  Housea  on  the 
amendments  of  the  Senate  to  chapter  HI  of 
the  bill  (H.  R.  7786)  making  appropriationa 
for  the  support  of  the  Oovemment  for  the 
fiscal  year  ending  J\ine  30.  1951,  and  for  otb« 
purposes,  having  met.  after  full  and  free 
conference,  have  agreed  to  recommend  and 
do  recommend  to  their  reapective  Housea  aa 
follows: 

That  the  Senate  recede  from  tte  amend- 
ments numbered  55.  80.  62,  63,  66.  73,  77.  79, 
98.  102.  104.  105.  106.  110.  114.  and  118. 

Tbat  the  House  recede  from  Ite  disagree- 
ment to  the  amendmenu  of  the  Senate  niim- 
bered  56.  58.  64.  67.  68,  70,  71.  74.  75.  76.  78, 
80.  81.  82.  83.  85.  87,  88.  90.  91.  96,  99,  100.  101. 
103,  109.  111.  112,  113. 115.  and  116.  and  agree 
to  the  same. 

Amendment  numbered  54:  That  the  Houae 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  54.  and  agree 
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to  the  same  with  an  araendBBcnt.  aa  foOowa: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment tnaert  "977.800.000";  and  the  Senate 
agree  to  the  aame. 

Ameiidment  numbered  51:  That  the  Hooae 
recede  from  tta  dlaagreemoit  to  the  amend- 
ment of  the  Senate  numbered  67.  and  agree 
to  the  same  with  an  amendment,  aa  foUowa: 
In  lieu  of  the  sum  proposed  by  aald  amend- 
ment insert  "S6.600jOOO~:  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  59 :  That  the  Hoi»e 
recede  from  tts  disagreement  to  the  amend- 
ment of  the  Senate  ni^mbered  99.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  propoaed  by  said  amend- 
ment Insert  "S54.440.29r':  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  61 :  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  61,  and  agree 
to  the  same  with  an  amendment,  as  foUows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment inaert  ''92J900.(XXr:  and  tbe  Senate 
agree  to  the  same. 

Amendment  numboed  66:  That  the  Hmiac 
recede  from  ite  disagreement  to  the  amend- 
ment of  the  Senate  numbered  65.  and  agree 
to  the  same  with  an  amendment,  as  foUows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "S508.000";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  84 :  Tbat  the  House 
recede  from  ite  disagreement  to  the  amend- 
ment of  the  Senate  numbered  84.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  propoaed  by  said  amend- 
ment insert  ''S14S0.000'':  and  tbe  Senate 
agree  to  the  same. 

Amendment  ntmiibavd  88:  Tbat  Xi*  Houae 
recede  from  ite  disagre«zient  to  the  amend- 
ment of  the  Senate  numbered  88,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  propoaed  by  said  amend- 
ment insert  "888.500,000";  and  the  Senate 
agr^e  to  the  same. 

Amendment  numbered  89:  Tbat  tbe  Bouse 
recede  from  ite  disagreement  to  the  amend- 
ment of  the  8«iate  ninnbered  89.  and  agree 
to  the  same  with  an  amendment,  as  foUows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment inaert  "816.000,000";  and  the  Senate 
agree  to  tbe  same. 

Amendment  numbered  93:  Tbat  tbe  Bouse 
recede  from  ite  disagreement  to  tbe  amend- 
ment of  the  Senate  numbered  88,  and  agree 
to  the  same  with  an  amendmoit.  aa  foUowa: 
In  lieu  of  the  sum  propoaed  by  aald  amend- 
ment inaert  "83.500.000-;  and  tbe  Senate 
agree  to  the  same. 

Amendment  ntunbered  96:  Tbat  tbe  House 
recede  from  Ite  disagreement  to  the  amend- 
ment of  the  Senate  numbered  95.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment inaert  "SS.lfiOjOOO";  and  the  Senate 
agree  to  tbe  same. 

Amendment  numbered  97:  Tbat  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  97,  and  agree 
to  the  same  with  an  amendment,  as  foUows: 
In  lieu  of  the  sum  propoaed  by  said  amend- 
ment inset  "SI  1,500,000";  and  tbe  Senate 
agree  to  tbe  same. 

Amendment  numbered  106:  Tbat  tbe 
House  recede  from  Its  diaagreement  to  the 
amendment  of  tbe  Senate  numbered  106.  and 
agree  to  the  same  with  an  amendment,  as 
foUows:  In  lieu  of  the  sura  propoaed  by  said 
amendment  insert  $24397,000":  and  tbe 
Senate  agree  to  the  same. 

Amendment  ntmbered  117:  Tbat  the 
Hotise  recede  from  tte  diaagreement  to  the 
amendment  of  the  Senate  numbered  117. 
and  agree  to  tbe  same  with  an  amendment, 
as  foUows:  In  lieu  of  tbe  aum  propoaed  by 
said  amendment  bisert  "8896.000";  and  tlsa 
Senate  agree  to  tbe  i 


Hie  eommtttee  of  coBf  I 
•«.siid  1«V 


tn 


•808.000 

the 


Joenf  J. 

J.  Pboo*. 

H-PaBROI 

Loom  C.  BaaAvr, 

w.  p. 


Stai 


Kabi.  Brtram. 

CLtWW 
JOBK  Ta 

Managers  on  the  Part  of  tha  Bouaa. 
Pat  lioCABBAit, 
KnnfiTH  If  cXbluhi, 
Atxa*  J.  &XBintxB. 
TRBCBOaX  Pbaiks 
Lataaan  SaxaoaarAix. 
Sttlbb  . 
Hosot  Fi 
MoMogers  on  the  Part  of  the  Senate. 

PsBt  or 


The  managers  on  the  part  of  the  Hotise 
at  the  conference  on  tbe  disagreeing  votes 
of  the  two  Houses  on  tbe  amendmente  of  the 
Senate  to  Chapter  m  of  tbe  bill  (H.  R.  7786) 
maklrg  approi»1ations  for  tbe  siq>port  of  tbe 
Government  for  tbe  fiscal  year  ending  June 
SO.  1951.  and  for  other  purpoaea.  submit  tbe 
foUcwing  statement  tn  ezpianatton  of  the 
effect  of  tbe  action  agreed  upon  and  recom- 
moided  in  tbe  accompanying  coafcrenee  re- 
port aa  to  ea<^  of  such  aaMndmenta.  namely: 


tt   Mo. 

Interaattonal 
Senate  propoaal  to  iMka  MSJOOO  aBBilaWe  lor 
the  esaminatkm  and  loncy  of  tba  Bad  Steer 
of  tbe  North  and  tta 

Amendment  Ma 
mation  and 

prlatea  88>.7004M)0  aa  proi^oaad  by  tfael 
instead  of  8S4.000jOQO  aa  pvapossd  ^  tte 
Houae. 

Amendment  Ho.  M — Xntamatlaaal  Infor- 
Bsatlon  and  BdaeatteBBl  ActMtlaa: 
In  diaagreement. 

Amendment  Mo.  fll    fntematlwial  lafor- 
■sattan  and  Bdianatlwial  Activttaaa 
laes  tbe  transfer  «f  aoi  to 
to  other  approprtatloBB  of  tlaa 
Stete  aa  lamwaad  bf  tka 
88.000.000  aa  propoaed  by 

tettan:  Approprtatea  8U>jQ98uOQO  m 
by  tbe  Senate.  Instead  of  SiJi^Oa/MB  m 
posed  by  tbe  Bnaaa. 

:  MiQ.  TI— Tfca  f  ■aniMti  of 


Amendment  No.  64 — Salartsa  and  Ex- 
penses: Appropriates  S7TJ0O.00O.  instead  of 
tTljSOOJOOO  as  propoaed  by  tbe  Houae  and 
S78.3CO.000  as  proposed  by  tbe  Senate. 

Amendment  Mo.  55 — Repreeentetiom  Al- 
lowances: Apivopriates  8675.000  as  propoaed 
by  the  House.  tnrt«ad  of  8900.000  as  pro- 
poeed  by  the  Senate. 

Amendment  No.  56 — ^Foreign  Ben  ice  Be- 
tlrement  and  Disability  Fond:  Providea  no 
appropriation  or  language,  aa  propoeed  by 
tbe  Senate,  instead  of  approprlattng  82JSS.- 
000  as  propoaed  by  tbe  Booae. 

Amendment  No.  57 — BuUdingi  nrad:  Ap- 
propriates 86.500,000.  instead  of  80.060.000  aa 
propoeed  by  ttie  Boose  and  86^)0,1000  aa  pro- 
poaed by  tte  Senate. 

Amendment  No.  68 — Bmergenetos  tn  tbe 
DlTrtomatle  and  Oooaolar  Servtoe:  Appro- 
priatea  SOMOjOOO  as  propoaed  by  tbe  Sen- 
ate, instead  of  810.600.000  aa  propoaed  by  tbe 
House. 

Amendment  Ro.  69 — Contrttmtloiis  to  In- 
ternational Ocganteattana:  Approprtatea 
•54.440^07.  tnatead  of  8S5.1iaj97  aa  pro- 
posed by  tbe  House  and  8S8.75S/M7  aa  pro- 
posed tiy  tbe  Senate.  Tbe  redcctton  in  the 
House  figure  appUaa  to  "International  Ctvll 
Aviation  OrganlaattoB". 

Amendment  Mo.  60  Mlaslims  to  Ibtcr- 
natlonal  Organiaattana:  Appsopiltes  $1,600.- 

81  J004)00  as  proposed  by  tbe  Banatw 

Amendment  No.  61 — InteraettODal  Canttn- 
gendee:  AppnptiMPia  WUMJOOO,  tnatead  of 
83.000/ne  as  propoaed  by  the  Boose  and 
Sa.800,000  as  propoaed  by  tbe  Senate. 

Amendmente  Moa.  68  and  68 — Interna- 
tional Boundary  and  Water  OmnmisBion. 
United  Stetee  and  liexteo:  Autbortaaa  tbe 
purcbaae  of  4  antomobtles  for  repiatemewt 
only  aa  propoeed  liy  tbe  Houae.  Inatead  of 
the  purehaae  of  8  antomobilea  of  wbieb  6 
were  to  be  for  replacement  oaUy  aa  ptopoaad 
by  the  Senate. 

Amendment  Mo.  64 — Intcmatlooal  Bound- 
ary and  Water  Commtaakm.  United  Stetea 
and  Mesleo.  Conatruetlon:  Approprtatea 
83.000.000  m  propoaed  by  tbe  Senate,  in- 
atead of  85.0S6jaoo  aa  propoaed  by  tbe  Houae. 

Amendment  Mb.  66— American  Sectiona. 
Intematlooal    Oommlarioaa:     Apprqvtataa 


Legal  mUtaitias  and 

UMo. 
General 

17S.O0O  aa  peopoaad  by  tte 
8a.U8,O0O  aa  piupoaad  by 


lisgal 
47&J080  aa 
of  87  jeo.000  aa 

AmspdmantMO 
Antitrust 

as  iwopoaed  by  tba 
850.000  aa  propoaed  by  the 

Amendment  Ho. 
United  mates  AttofB^B  aad 
proprtates  81XMTJ00  aa 
Senate.  Instead  of  t1>.fW>.WW 
tbe  Booae. 

AmesKbnent  Mo. 
Wltneassi 

by  tbe 
by  tbe 
It  Ho. 
Claimaaf  FHeonaef 
ptopriataa  auoOjBOS  as 
ate.  instead  nt  MjBOajOae  aa 


Amendment  Mo. 
Claims   of 
MBkaa  avmOable 
admtnlatrattve 
Hoose.  Instead  of  eaDOySaOaa 
Senate. 


tbe 
tbe 

AaaeodflBent  H&  « 
tiee:  Prorvldaa  •llDjBie  easb  tar 
of  a  power  plant  at  tbe  U.  8w 
Atlanta.  OaorilB.  as  ynpaMd  by  1 
inetead  of  8>10u88S  « IMpoaad  by 


ties:  Correcte  total  SO 
It  Ha  SI  aa 


bytbal 
OJtaB  of  aUcs  proywtir 
Mb.    m    Halanaa 
avaUaMa  MJSOuOOS  for  tba 
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August  25 


orooi 


OftM  o/  tK«  f«er«terir 
AtxunOmftnt  No.  M — Sftlarlw  and  Kxpen- 
m»:  ApproprlfttM  •IJSO.OOO.  intUaul  ot  fl.- 
M0.000  M  pfOpoMd  by  the  Boum  and  $!.• 
400.000  M  propo— d  bj  the  Senate. 

Bureau  of  the  Ceiiaua 
Amendment  Ho.  85 — Seventeenth  decen* 
Blal  eeneus:  Approprlatea  tas.SOO.'MO  as  pro- 
pcMd  by  the  Senate.  Instead  of  •29XK).000  aa 
prope— d  by  the  Houae. 

Civil  /ertmaut^  Admini3trat\on 

Amendment  No.  Sfr— Salaries  and  Kzpen- 
■es:  ApproprUtes  tSS.SOO.OOO.  instead  of  $97.- 
000.000  as  propoaed  by  the  House  and  $M.- 
77S.000  aa  propoaed  by  the  3enate. 

Am.nidment  Ho.  87 — BsUbllshment  of  atr- 
nartgatlon  facilities:  Appropriates  'I77.S0C.- 
000  aa  propoaed  by  the  Senate.  Inatead  of 
•32.000.000  aa  propoaed  by  the  House 
^  Amendment  Ho.  88— IMabltahment  of  alr- 
naTtpttion  faeUlttaa:  Provides  $33,000,000  of 
the  amount  contained  In  Amendment  No.  87 
for  liquidation  of  prior  contract  authoriza- 
tions as  propoaed  by  the  Senate.  Instead  of 
fa8.M0J>00  as  propoaed  by  the  House. 

Amendment  No.  88 — Bstabllahment  of  atr- 
narlgatton  faculties:  Provides  contract  au- 
thority In  an  amount  not  to  exceed  lie.OOO.- 
000.  Inatead  of  $13,481,500  aa  propoaed  by  the 
Bo«aaa  and  $30,000,000  as  propoaed  by  the 
Senate. 

Amrandment  Ho.  00 — Pederal-ald  alrpcot 
program.  Federal  Airport  Act:  Appro{»iates 
•87.000.000  as  propoaed  by  the  denate.  In- 
•taad  ot  $46,000,000  as  propoaed  by  the  House. 

Amendment  Ho.  01 — PMeral-ald  airport 
program.  Fsdaral  Airport  Act :  Provl.tes  $34,- 
0004)00  of  the  antount  contained  in  ;Vmend- 
■•nt  No.  80  for  UquktatUm  of  prior  contract 
a  jthorlty  aa  propoaed  by  the  Senate.  Instead 
Off  $43.000MO  as  propoaed  by  the  House. 

snt  Ho.  02- -Air  navtgatlcx.  devel- 
x%:  Beportad  in  disagreement. 

CtvU  Aeronautics  Board 

Amendment  Ha  03 — Salaries  and  Kxpen- 
um:  Approprlataa  $3,500,000.  Instead  of  $3.- 
400,000  as  propoaed  by  the  House  and  $4,000.- 
000  aa  propoaed  by  the  Senate. 

AOMndment  Ho.  04 — Salarlea  and  Bxpenaes : 
Beported  In  dlaagraement. 

Bureau  of  Foreign  and  Domestic  Coniwterea 

Amandment  No.  $6-^>epartmental  Salarlea 
and  Bspenaaa:  Approprtatea  $8,160,000.  In- 
•taad  of  $8.008jBOO  m  propoaed  by  the  House 
and  •AJOO.OOO  aa  propoaed  by  the  Senate. 

Amandment  Ho.  06-^leld  OOee  Service: 
Approprtotes  $0,168,000  aa  propoaed  by  the 
Senate.  Inst— d  ot  •3.060.000  aa  proposed  by 
tha  Boom. 

Fmtent  OJloe 

Amendment  Ho.  07 — Salarlaa  and  Bcpenaea: 
Approprtatea  •11.800.000.  Instead  of  OllJOO.- 
000  aa  piopuaad  by  the  Bouaa.  and  •ll.iiSO.OOO 
m  propoaed  by  tha  Senate. 

Buramu  of  Public  Beads 

AoMndmeat  No.  ••— Oenerri  Admlnlstra- 
tlrt  Bspenaaa:  Bsetoesa  the  Bouaa  langxiaga 
whMi  provMaa  that  not  to  eaoeed  OS.OOO.OOO 
to  be  derived  from  the  administrative  funds 
al:*Il  be  avallaUe  for  eontlnuing  the  con- 
stnictton  of  a  laboratory  for  taatlng  and  ra- 
Mweh  work. 

Amandmant  No.  08— 9sderal-ald  poatvar 
hlffhwaya:  AppeoprUtee  •3S6.000,000  aa  pro- 
poaed by  the  Senate.  Inatead  at  0408.000.000 
aa  piopoaad  by  the  Bouae. 

Amendmrnt  No.  100— Federal-aid  poatvar 
btghwaya:  Oor recta  the  amount  to  conform 
vtth  action  on  Amandment  Ho.  80  aa  pro- 
poaed by  the  SHiate. 

Matiomal  Bureau  of  Standards 
Imanilwsfct  Bo.  101:  Provldaa  a  limits- 
tloa  ot  9100.000  for  Improvements  to  build* 
tagt.  trouads  and  oth«  plant  facUltle* 
aa  propoaed  by  the  Senate.  Instead  of  OMO.- 
000  aa  propoaed  by  the  Bousa. 


Amendment  Ho.  103 — Operation  and  Ad- 
ministration: Appropriates  $1,270,000  as  pro- 
posed by  the  Houae.  Instead  of  $1,430,000  as 
proposed  by  the  Senate. 

Amendment  Ho.  103 — Radio  Propagation 
and  Standards:  Appropriates  $3.0C0.0OO  as 
proposed  by  the  Senate,  Instead  of  $3,100,000 
as  proposed  by  the  House. 

Amendment  Ho.  104 — Construction  of 
Laboratories:  Appropriates  $500,000  as  pro- 
posed by  the  Houae.  Lnatead  of  $268,000  as 
proposed  by  the  Senate. 

Amendment  No.  105— Construction  of 
Laboratories:  Authorizes  contract  authority 
In  an  amount  not  to  exceed  $5,675,000  as 
proposed  by  the  House,  instead  of  $3,000,000 
aa  propoaed  by  the  Senate. 

Weather  Bureau 

Amendment  Ho.  106 — Salaries  and  Ex- 
penses: Appropriates  $24,887,000,  inatead  of 
$34,447,000  as  proposed  by  the  Ho\ise  and 
$34,037,000  as  proposed  by  the  Senate. 

Amendment  No.  107 — Salaries  and  Ex- 
penses: Reported  in  disagreement. 

THX  JVSICIART 

Customs  court 
Amendment    No.    108 — Salaries    and    ex- 
penses: Appropriates  $417,465  as  proposed  by 
the  House.  Instead  of  $411,465  as  proposed 
by  the  Senate. 

Court  of  Claims 

Amendment  No.  109 — Salaries  and  ex- 
penses: Appropriates  $575,000  as  proposed 
by  the  Senate.  Instead  of  $587,000  as  pro- 
posed by  the  House. 

Amendment  No.  110 — Repairs  and  Im- 
provements: Appropriates  $10,700  as  pro- 
posed by  the  House.  Instead  of  $140,700  as 
proposed  by  the  Senate. 

Other  courts  and  services 

Amendment  No.  Ill — Salaries  of  clerks  of 
courts:  Appropriates  $4,470,000  as  proposed 
by  the  Senate.  Instead  of  $4,500,000  as  pro- 
poeed  by  the  House. 

Amendment  No.  112 — Salaries  of  criers: 
Appropriates  $520,000  as  proposed  by  the 
Senate.  Instead  of  $540,000  as  propoaed  by 
the  House. 

Amendment  Ho.  113 — liClscellaneous  ex- 
penses: Appropriates  $675.00  as  proposed  by 
the  Seiuite.  Instead  of  $725,000  as  proposed 
by  the  House. 

Amendment  No.  114 — Travel  expenses: 
Appropriates  $735,000  as  propoaed  by  the 
Houae.  instead  of  $650,000  as  proposed  by 
the  Senate. 

Amendment  No.  115— Administrative  Of- 
fice of  the  Dnited  States  Courts:  Appropri- 
ates $520,000  as  propoaed  by  :he  Senate,  in- 
stead of  $530,000  as  proposed  by  the  House. 

Amendment  No.  116 — Repairs  and  im- 
provements. District  Court  of  the  United 
States  for  the  District  of  Columbia:  Appro- 
priates $7,100  as  fvoposed  by  the  Senate,  in- 
stead  of  $15,800  as  propoaed  by  the  House. 

Amendment  No.  117 — Kxpenaea  of  ref- 
ereee:  Appropriates  $895,000  to  be  derived 
ftom  the  referees'  expense  fund,  inatead  of 
•980.000  as  proposed  by  the  House,  and 
•1.086.400  aa  propoaed  by  the  Senate. 

oovaaivaaMT  coapoajmoNs 
Depart  menf  of  State 

Amendmttit  No.  118 — The  Institute  of 
Inter- American  Affairs:  Provides  not  to  ex- 
ceed 8800,000  for  administrative  expenses  of 
the  funds  available  to  the  corporation,  aa 
propoaed  by  the  House.  Instead  of  $767,600 
aa  propoaed  by  the  Senate. . 

JOBN  J.  ROONKT. 

DaNiBL  J.  Flood. 
Paiitcs  H.  PaxsTOH, 
Louia  C.  RABAtrr, 
W.  F.  Hoaaxu.. 

CXJklSNCI  CaMMOM, 

Kaml  Btwuh, 

Cl0T  CI.KTCN  Qia. 

John  TAsn. 
Mant^trt  ea  tka  tart  of  the  Bouatk 


CHAPTxa  IV.  TUAsrxT  and  Poor  Omca 

DCPAKnCEKTS 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  chapter  IV  of 
the  bUl  (H.  R.  7788)  making  approprlatlona 
iar  the  support  of  the  Government  for  the 
fiscal  year  ending  June  30.  1951.  and  for 
other  ptirposea,  having  met,  after  full  and 
free  conference,  have  agreed  to  recommend 
and  do  recommend  to  their  respective  Houses 
aa  follows : 

That  the  Senate  recede  from  lU  amend- 
ment numbered  134. 

That  the  House  recede  from  its  disagree- 
ment to  the  amendments  of  the  Senate 
numbered  120.  122,  123.  135.  127.  130.  131. 
132.  and  133.  and  agree  to  the  same. 

Amendment  numbered  119:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  1 19,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  aimi  proposed  by  said  amend- 
ment insert  "$1,185,000":  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  121 :  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  121,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  stun  proposed  by  said  amend- 
ment Insert  "$2,100,000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  134 :  That  the  Hotise 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  124,  and  agree 
to  the  same  with  an  amendment,  as  follows : 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "$36,600,000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  126:  That  the  Hotisa 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  126,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "$1,850,000"  and  the  S«iate 
agree  to  the  same. 

Amendment  numbered  128:  That  the  House 
recede  from  its  disagreement  to  the  ametid- 
ment  of  the  Senate  numbered  128.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  stun  f»x>posed  by  said  anMnd- 
ment  insert  "$2,150,000";  and  the  Senate 
agree  to  the  same. 

Amendment  nimibered  129:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  139.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$17,000,000";  and  the  Senate 
agree  to  the  same. 

J.  Vadcham  Gabt. 

A.  II.  FlXMAMOCZ. 

Orro  E.  Passmah, 
Loins  C.  Rabaut, 
W.  F.  Noaasu.. 
Claxxmcz  Cahmow. 

O.  CAMnXLS, 

Faamaic  R.  Cousbbt. 
JOBM  Tahb. 
Managers  on  the  Fart  of  the  Boasc 

BUBMST  R.  MATBAinK. 

Caxl  Hatsbiv. 
H.  M.  BHifioaB. 
JORK  L.  McCLnXAM. 
Cum  D.  Jobmstoh. 
Gtrr  CoasoN. 
Srnxs  Banxas. 
Lsvxarrr  SAi-TomTAix. 
JTanafsra  oa  the  Part  of  the  Senata. 

SrATXMKMT  or  TBX  ICamaczbs  ok  trx  Pabt  or 
THX  Hox:'sb 
The  managers  on  the  part  of  the  Bouse  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendmenta  of  the 
Senate  to  chapter  IV  of  the  bUl  (H.  R.  7786) 
making  appropriations  for  the  support  of  tha 
Government  for  the  fiscal  year  ending  Juna 
•0.  1951.  and  for  other  purposes,  submit  tha 
following  statement  In  explanation  of  tha 
•S$ct  of  the  action  agreed  upon  and  reooia* 
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mended  In  the  aoeooipaaying  coatennoa  ia» 
port  aa  to  each  of  such  amendBaanta,  aamalf : 


OJIee  of  Administrmttm  Seraleea 
AmwMlment  Ho.  110— Salarlaa:  Apprvpri* 
ates  $1,185,000.  Instead  cf  OLlOOjOOO  as  pro- 
posed by  tha  Bouse  and  gljaOTjOOO  as  pR>- 
posed  by  the  Senate. 

Amendment  No.  130 — ^MlseeBaDcous  ai- 
pensss:  Appropriates  •SOt.SOO  as  propoaed  by 
the  Senata.  Instead  of  OSOOjOOO  ss  proposed 
by  ths  Bouss. 

Buraau  of  Aoeoetntt 

Amendment  Ho.  121 — Salaries  and  ex- 
penses: Approprtatea  •3.100.000.  Instead  of 
9l,9njOOO  as  propoaed  by  the  Boose  and  •2.- 
aos.OOO  as  propoaed  *rj  the  Senate. 

Amendment  Ho.  133 — Reootnage  of  Bnw 
coins:  Strlkea  oat  House  lasgu&gc  as  pro- 
posed by  the  Senate. 

Bureau  of  the  PubUe  Debt 
ABMndmant  No.  IT!    fllalliMtHs  paper  for 
United  States  currency  aad  secuilUes:  Ap- 
propriates %1M&JOOO  aa  prnpiaiNT  by  the  Sen- 
ate. Instead  of  •l,74SjOOO  M  psopussd  by  tbm 


of 
of  tha  two 
aaiendmeBts  of  the  Sntals  to  diapUr  ▼  of 
the  biu  (H.  B.  TIM)  maktf«  i^pBaprlatkns 
for  the  support  of  ths  Ouiuumsiit  fUr  the 
flaeal  ysar  andtag  Juaa  80. 1861.  aad  for 
p^poaea.  havtag  Dwc.  aftvfuu  and  tr«a 
'w^*.  have  agrsed  to  raoomaacnd  aad  do 
Roommend  to  thctr  laspsctlva  Boumb  as  fol- 


um 


MH  Ml. 


of  Cuatowu 

Amendment  No.  134 — aalarlcs  and  •>- 
penses:  Approfvlatea  838.600.000.  taistead  of 
•38.500.000  aa  proposed  by  the  Bouse  aad 
•38,800.980  aa  proposed  by  tha  Senate. 

Bareas  o/  Internal  Bewenua 

Amendment  Ha  13S— Salaries  and  ss- 
penses :  Approprlataa  8346>47,808  aa  piinmaid 
by  the  Senate.  Instead  of  OMAJOOjOOO  as  pro- 
posed by  the  Boosa. 

Bureau  of  Narcotics 
Amendment    Ha    128 — Balartcs    and    cx- 
pensea:    A{q>roprUtes  $1,850,000,  lastead  of 
$1,750,000   as   proposed   by   the   Bouae   and 
81J0Q8J9OO  aa  propoaed  by  the  Senate. 

Bureau  of  Knffravimf  and  Prtniinf 

Amendment  Ho.  127 — Salaries  and  Ki- 
pensee:  Approprlatee  818J3S,000  as  prnpnsid 
by  the  Senate.  Instead  of  816.600.000  M  pro- 
posed by  the  House. 

Meeret  Serviee  Dthakm 
Amendmest    No    138— Salarlea    and    Ms- 
penaea:    Approprlataa  $3.1804100.  Instead  of 
$3,100,000  as  piupueed  by  the  Boose  aaid  88,- 
850.000  em  propimd  by  the  Seaata. 

Coast  GurnH 
Amendmoit  No.  138 — AoqnMtkm.  Oon- 
struetkm  and  Improvements:  Approprlatas 
$17.000j000.  instsad  of  nMMjm  aa  pro- 
poaed by  the  Houae  and  818.884^088  as  pro- 
posed by  the 


That  the  Senate  rsosds  ftom  Its 
mants  numbered  137, 141,  aad  163. 
That  the  Bouse  recede  from  Its 
It  to  the  aawadmeats  of  tits  i 

139.  144.  146.  148.  148.  164.  an*  lit. 
and  sgrse  to  the 

186:    That    tha 
fran  tta  dtaagrssoBBnt  to  ths 
ameadmant  of  ths  Ssnats  aiiiiilwiwi   185, 
and  agree  to  the  sama  vtth  aa  ■»«— >■!■■■— n 
as  foUoaa:  In  ilea  of  tbs  asattsr  strlckaa  out 

following:  **larty-ftva  paasanger  motor  sa- 
hidca.  of  which  susntesu  sbaU  bs  f or  ta- 
OBly":  and  the  Henats  Mree  to  the 


Amendment  Nos.  130,  131.  and  1S3— De- 
ficiency In  Postal  ReventMs :  Delete  the  Bouae 
Limitation  of  $401,500,000  aa  the  mazhnom 
amount  which  can  be  drawn  tram  the  Fed- 
eral Treasury  for  this  puipuae  and  tnaerts 
langtiage  allowing  the  use  of  an  trwi^anita 
amount,  as  propcaed  by  the  Saiate. 

Atnendment  No.  133 — Ttansportatlaa  of 
18bUs:  Insnts  language  to  allow  the  use  of 
thia  approprlatkm  for  payment  of  curiem 
and  fvkir  fiaeal  year  setttaaents  with  tbr- 
elgn  countries,  as  propossJ  by  the  Senate. 


Amendment    numbeiad    188:    lliat    the 

Bousa  recede  from  Its  disagrasncnt  to   the 

It  of  thaSeaate  Buaabflrad  188.  and 

to  the  same  vtth  an  animniiwnl.  aa 

fallows:  In  lieu  of  tha  sum  propossd  by  said 

■lawirtmant   Insert   •"m.^m.lBBr;   aad   tha 

Senate  agree  to  the  sams. 

Amendsaent  numbered  118:  TSiat  the 
Bouse  recede  from  Its  dls&grecment  to  the 
aznendment  of  the  Senate  numbered  188.  aad 
agree  to  the  same  with  an  amBitfnMat.  aa 
follows:  In  Ueu  of  the  sum  isnjMaid  by  said 
amrmlmmt  Inacrt  '*81jr71.500";  and  the  Sen- 
ate agree  to  the  aaaw. 

numhetad    140:    That    the 

Cram  tta  dtaagrcsBBsnt  to  the 

of  tha  Seaata  ataOiand  140,  aad 

foOows:  In  Urn  of  tha  sob  propossd  by  saM 
saaendnieot  Insert  **88j800j888^  mm^  ^^  g^^. 
ate  sgree  to  the  sbms. 

nuialmad  148:  That  the 
torn  Its  itiniiiaiiin  to  the 
:  of  tha  Ssnata  naahsrsd  148.  aad 
to  the  saaw  vtth  aa  ■nianifiaiiit.  m 
foljovs:  Baatcre  ttw  oHttter  ■***»■  ^tii  oat  by 
said  amendmmt.  amraded  to  read  aa  fODova: 
"and  Inrtwrtlng  83084)00  for  tnamtee  to  Om 
Departawnt  of  Agrtculture  for  itaearch  Into 
qtlltBattoo  of  plant  matertal  aad  Ttgstahla 
somcea  of  eortlaaaa'*;  aad  the  Senate  acraa  to 
the  same. 

Amesdmaat    aaaabarsd    141:    That    the 
House  recede  fttxn  Its  disagiasaamt  to  tbs 
dmsnt  af  thaniastSBiiailiiia  M7. and 

followa:  In  Uso  of  ths  sam  paapsaad  by  i 


Amendment  No.  134— Administrative  Bc- 
penses:  Authortaea  not  to  exceed  gSSjOOOjOOO 
aa  proposed  by  the  Bouse.  Instead  of  Olt.'IOe.- 
800  as  propoaed  by  the  Suata. 

J.  Vaouulv  Gsar. 

A.  M.  FliifiWT. 

Oro  X.  PsasMAa; 

Locs  C.  RiBAin; 

W.  F. 


Jour  Ti 
Managers  on  the  Part  of  tka 


to  tt»  aaoke. 

•iwimdnunt  aumbtred  198:  TbaX  the  ] 
recede  ftom  Its  dISBcrasiaaDt  to  tha  aa 
■ant  of  tha  Scaat 
to  Oa  auns  vtOi  aa  I 
In  Ilea  or  the  sma  pcapOHd  bf  asM  I 
mgpt  hiaat  "•W.IMBjar;  aad  ths  Seaa 
to  thaaama. 


a. 

V 
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iQf;n 


fV\U'r*1>C*QQT/\^r  A  r    l>  V/V\i>t\      rrrkTro-Bi 


■^■1 


000  M  propoMd  by  Um  Bo 


jr«iMf*rt  9m  M«  fvt  of  th€  Boust,         effect  ol  the  ectton  agreed  upon  end  rcooia- 


Joax  TaHB. 
om  tt«  Avt  8/ <JU 


mcfit  Hiaert ' 

to  tlMSU 


%  and  the 
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Aiendmwit  !!•.  147.— Dental  taesHb  ac- 
ttTtttea:  Approprietee  034100.000.  Inetead  at 
03.I40jOOO  ae  propoeed  by  tbe  Senate  and 
03.OiO.000  ae  piopiwed  by  the  Bouee. 

Amendment  Hd.  140— CoBatruetlon  d  re- 
aeareh  tadtttlaB:  Bepcrted  la  dlMgreemcnt. 

Uint  Klimb€th'$  BorpiUl 

Amendment  Rb.  140  aalartee  and  ex- 
peaeee:  Appropelatea  OOiWOjOOO  ae  propoeed 
by  tlM  Senate,  tncteed  at  01.040.000  ae  pro- 
poeed by  the  Houee. 

social  Securttjf  Admintttration 
Aaaendment  Vc  ISO — Salarlee  and  ex- 
peneee.  Bureau  of  PedenU  Credit  Unlona: 
Appropnatee  18804)00.  inetead  of  0300,000  ae 
propoeed  by  the  Senate  and  0300.000  aa  pro- 
poeed by  the  Uouee. 

It    Bo.    181— Salarlee    and    es- 
Bureau  of  Old-Age  and  SurrlTora  Iq- 
Buranec:    Beported   In   dlaafreement. 

Amendment  Bo.  183— Salaries  and  ez- 
peneee.  Children's  Bureau:  Approprlatee 
01JOO.0OO  ae  propoeed  by  the  House.  Instead 
flC  01«ftl0.000  as  proptted  by  the  Senate. 

O^ee  0/  the  Administrator 

Amnadment  Bo.  18S — Salartea.  OOoe  of 
the  Oenerat  Coaneel:  Appeoprtates  080S.100. 
tMtead  of  OSOOwlOO  ae  propoeed  by  the  Sen- 
aie  and  OtUJOO  re  propoeed  by  the  Bouse. 

Oentrml  fmnitions 

Amendment  BO.  184:  Xnserte  a  aeparate 
eeetlon  propoeed  by  the  Senate,  making  cer- 
tain approprlatlone  of  the  Federal  Security 
Agency  tn  the  bUl  arallahle  for  travel  ex- 
and  for  sipeneee  of  attendance  at 
oc-aeemed  with  the  function  or  ac- 
tivity lor  which  any  such  appropriation  ta 


Oorrecte  a  aecUoa 


Ameodmant  Mo.  18ft: 
aomber. 


IMTSOHAL    u 

AoMndment    Bo.    190— Salaries    and    ex- 
peneee:    Approprlatee  00.S03.900.   Instead   of 
OOA10.000  as  propoeed  by  the  Senate  and  #0,- 
UajKO  ae  propoeed  by  the  Bouee. 
JOHif  B.  POaaarr. 
B.  H.  BveacK. 
CuBwroma  C.  IfcOaan. 
Loom  C. 
W.  F.  Be 

Camow. 
P. 

H.    CA>L 

Jom  Til 
IfaiMprrs  on  the  Fmrl  of  tA«  Botue. 


VI.  DaPAantxirr  or  AeaicTn.Tm> 

The  committee  of  conference  on  the  dla- 
i^ireeing  votee  of  the  two  Housee  on  the 
anmidmenta  of  the  Senate  to  chapter  VI  of 
the  btU  (H.  B.  T7O0)  "making  approprtetkms 
for  the  support  of  the  Government  for  the 
tecal  year  ending  June  30. 1051,  and  for  other 
yuipuaee.-  hsTtng  met.  aftw  full  and  tree 
euufseonce.  have  agreed  to  recommend  and 
do  recommend  to  thetr  teepecttve  Houaea 
as  follows: 

That  the  Senate  reoede  tron  Ite  amend 
meato  numbered  ISO.  100.  170.  17U  174.  170. 
108.  303.  30S.  314.  and  330. 

That  the  nowae  reeede  from  Ite  dleagree- 
■Mat  to  the  amendntente  of  the  Senate  num- 
bered 180.  100.  101. 103.  104.  108.  107.  100.  100. 
100.  aOft.  300.  307.  310.  311.  213.  310.  310.  310, 
Oii.  337.  330,  no.  330w  300.  and  aS7.  and  agree 
to  tba  eaaw. 

Amendment  numbered  173:  "niat  the 
■ouM  reoede  from  its  disagreement  to  the 
aiMndment  of  the  Senate  numbered  173. 
aad  a^ee  to  the  saaM  with  aa  amendment, 
aa  follow*:  In  Ueu  of  the  sum  propoeed  by 

W   ameateteat   Insert   "03J04.000'*:    and 
kte  agree  to  the  i 

173:  That  the  1 
It  to  the 
«<  tiM  Bsaato  autobeeed  170, 
to  Itw  «■■•  vtth  aa  eiaenOmeat.  aa  talloaa: 

by  said 


mant  Insert  ~01.338.000":  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  177 :  That  the  House 
reoede  from  Ite  disagreement  to  the  amend- 
mmt  of  the  Senate  numliered  177,  and  agree 
to  the  sanae  with  sn  amendment,  as  follows: 
In  Ueu  of  the  sum  propoeed  by  said  amend- 
ment insert  "01.817.500";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  178:  That  the 
Bo\ise  recede  from  its  dlsagreeirsnt  to  the 
amendment  of  the  Senate  numbered  178.  and 
agree  to  the  same  with  an  amendment,  aa 
follows:  In  Ueu  of  the  sum  proposed  by  raid 
amendment  Insert  "$7,960,000**;  and  the  San- 
ate  agree  to  the  same. 

Amendment  numbered  179:  That  the 
Bouse  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  179.  and 
agree  to  the  same  with  an  amendment,  as 
foUows:  In  Hen  of  the  sum  proposed  by  said 
amendment  Insert  "$3,437,500";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  180:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  at  the  Senate  numbered  180.  and 
agree  to  the  same  with  an  amendment,  aa 
follows:  In  Ueu  of  the  sum  {H'opoeed  by  said 
amendment  Insert  "03.013.S0O";  and  the  Sen- 
ate a^ree  to  the  came. 

Amendment  numbered  181:  That  the 
Bouse  recede  from  iu  disagreement  to  the 
amendment  of  the  Senate  numbered  181. 
and  agree  to  the  same  wttb  an  amendment, 
aa  foUows:  In  Ueu  of  the  sum  proposed  by 
said  amendment  insert  "$452,500";  and  the 
Senate  agree  to  the  same. 

Amendment  nvunbered  182:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  183. 
and  agree  to  the  same  with  an  amendment, 
as  foUows:  Tn  lieu  of  the  sum  proposed  by 
said  amendment  insert  "$2,733,750";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  189:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  183. 
and  agree  to  the  same  with  an  amendment, 
aa  follows:  In  lieu  of  the  sum  propoeed 
by  said  amendment  Insert  "01. 130.000";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  184:  That  the 
House  recede  from  Its  disagreement  to  the 
ai  endment  nf  the  Senate  numbered  184. 
and  agree  to  the  same  with  an  amendment, 
as  foUows:  In  Ueu  of  the  sura  propoeed  by 
said  amendment  insert  "$4,157,900":  and  the 
Senate  agree  to  the  same. 

Ameudment  numbered  180:  That  the 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  ISO. 
and  a^ree  to  the  same  with  an  amendBtmt. 
as  foUcws:  In  lieu  of  the  sum  piopowJ  by 
saiw  amendment  msert  "$4,450,000**;  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  187:  That  the 
House  recede  from  ite  disagreement  to  the 
amendment  of  the  Senate  numbered  187. 
and  agree  to  the  same  with  an  amendment, 
as  foUows:  In  Ueu  of  the  sum  proposed 
by  said  amendment  Insert  "02.354.700";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  188:  That  the 
House  recede  from  ite  disagreement  to  the 
amendment  of  the  Senate  numbered  188. 
and  agree  to  the  acme  with  an  amendment, 
aa  foUows:  In  Ueu  of  the  sum  propoeed  by 
aald  amendOMnt  Insert  "02.100,000";  and  tha 
Senate  agree  to  the  sam*. 

Amendment  numbered  190:  That  tha 
Hcuae  recede  from  ite  disagreement  to  the 
anaendment  of  the  Senate  numbered  190, 
and  agree  to  the  sam*  with  an  amendment. 
as  foUows:  In  Ueu  oS  the  s\ub  proposed  by 
aald  amendmant  insert  "OSOO.OOO";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  101 :  That  the  House 
recede  from  tte  dtsagieeiimit  to  the  amend- 
ment of  the  Senate  numbered  101,  and  agrea 
to  the  eame  with  an  amendmmit.  as  foUows: 
la  Ueu  of  the  sum  propoaad  by  aald  amand> 


ment 
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and    the   Senate 


insert    "Ol.OSO.OOO" 
agree  to  the  same. 

Amendment  numbered  100:  That  the  Houaa 
recede  from  its  disagreement  to  the  amend* 
ment  of  the  Senate  numbered  193,  and  agre* 
to  the  same  with  an  amendment,  aa  follows. 
In  lieu  of  the  stmi  propoeed  by  said  amend- 
ment Insert  "$3,490,000**:  and  the  Senate 
agree  to  the  same. 

Amendment  ntimbered  194 :  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numt>ered  194,  and  agrea 
to  the  same  with  an  amendment,  as  foUows: 
In  lieu  of  the  sum  propoeed  by  said  amend- 
ment insert  "0537,050 ';  and  the  Senate  agrea 
to  the  same. 

Amendment  numbered  193:  That  the  Houaa 
recsds  from  its  disagreenoent  to  the  amend- 
ment of  the  Senate  numbered  195,  and  agrea 
to  the  same  with  an  amendment,  as  foUows: 
In  Ueu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$1,837,475";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  198:  That  the  Houae 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  196.  and  agrea 
to  the  same  with  an  amendment,  as  foUows: 
In  lieu  of  the  sum  proposed  t>y  said  amend- 
ment insert  '*$1.115,47S ';  and  the  Soiate 
agree  to  the  same. 

Amendment  nuoibered  197:  That  the  Houaa 
recede  from  ite  disagreement  to  the  amend- 
ment of  the  Senate  nimabered  197.  and  agrea 
to  the  sanae  with  an  amendment,  aa  foUows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "037.100.000'*:  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  304 :  That  the  Houaa 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  304.  and  agrea 
to  the  same  with  an  amendment,  as  foUowa: 
In  Ueu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$300,000";  and  the  Senate  agrea 
to  the  same. 

Amendment  numbered  308:  That  the  IIoiMa 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  208.  and  agrea 
to  the  same  with  an  amendment,  as  foUowa: 
In  lieu  of  the  sum  propoeed  by  said  amend- 
ment insert  "010J15.000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  313:  That  the  Houaa 
recede  from  Ite  disagreement  to  the  amend- 
ment of  the  Senate  numbered  313.  and  agree 
to  the  same  with  an  amendmoit.  as  foUowa: 
In  Ueu  of  the  sum  propoeed  by  said  amend- 
ment  insert  "$1,565,175";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  317:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  317.  and  agrea 
to  the  same  with  an  amendment,  as  foUowa: 
In  Ueu  of  the  sum  propoeed  by  said  amend- 
ment Insert  '*$2.1 18.500";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  230:  That  the 
House  recede  from  its  disagreement  to  tha 
amendment  of  the  Senate  nunibered  230.  and 
agree  to  the  same  with  an  amendment,  as 
foUows :  In  Ueu  of  the  sum  proposed  by  said 
amendment  Uiaart  "08,550.000";  and  tha 
Senate  agree  to  the  same. 

Amendment  numbered  321:  That  tha 
House  recede  from  its  disagreement  to  the 
anaadaaent  of  the  Senate  numbered  221. 
and  agtaa  to  the  same  with  an  amendment. 
aa  foUows:  In  Ueu  of  the  sum  prcpoeed  by 
said  amendment  Insert  "032.500.000";  and 
the  Senate  agrea  to  tha  same. 

Amendment  ntimbered  232:  That  tha 
House  reeede  from  tte  disagreement  to  tha 
amendment  of  the  Senate  nimibered  233. 
and  agree  to  the  same  with  an  amendment, 
as  foUows:  In  Ueu  of  the  sum  proposed  by 
said  amendment  insert  '*005.000.COO";  and  tha 
Senate  agree  to  the  same. 

Amendment  numbered  335:  That  tha 
Houaa  recede  from  tte  disagreement  to  the 
amendmant  of  the  Senate  numbered  238. 
ami  agree  to  the  same  with  an  amendment, 
aa  foUows:  In  ilea  of  tha  sum  propoaad  by 
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said  amendment  tnavt 
Senate  agree  to  the 

Amendnoent    numbered 
HoQse  recede  from  tte 
amendment  of  the  Senate 
and  agree  to  the  same  with  aa 
aa  fOUowa:  la  Ilea  of  the 
said  amendaient  tnaert  "OSan  JOV*; 
Senate  agree  to  tte  aaaw. 

Amendment    Bumbervd    301 
Bouse  recede  Cilui  tte  dtaagfcaaaant  to 
amendment   of   the 
and  agree  to  the  same  with  aa 
as  foUows:  In  Ueu  at  the 
said  amendment  Insert 
Senate  agree  to  the 

Tbe  commtttee  of  oontaenoe  report  la 
agreemestt  amendmente  ntjmbend  157 
ITS.  180,  192.  198,  300.  301.  3C0.  HO,  Uoi 
233,  234.  and  238 

Jajob  I.. 

Wtuiaic  G 

WawMMB  H.  Kiusx.  Jr. 

Lotns  C.  Baaaxrr. 

W.  F. 


sn, 
lao. 


far  of 


aaae   coatiol: 
aeeadoroOjOnj 

and  04JflSJ00  aa  I 


by  the  Senate. 
Awiaiai  /wdasfry 


R.  TocwB. 
CmuM  GuanT, 


Paar  <v  tbx  Hoi 


The  managers  on  the  part  of  the  Houae  at 
the  conference  on  the  illiatiiMlim.  rotes  at 
the  tw<o  Houses  on  the  acatadxatxita  of  t*^ 
Senate  to  Chapter  VI  of  the  bUl  (H.  R.  7700) 
making  approprlatlona  for  the  support  of 
the  GoTcmment  for  the  Oaca;  year  ending 
Jnaa  3a  1951,  and  for  other  purpoasa.  sobmtt 
tta  CDDowlng  atatenkent  la  explaaatka  at 
tha  effect  of  the  action  agreed  tqxm  and. 
recommended  In  the  acoompaaylsg  eootar- 
ence  report  aa  to  aaeit  at  anch  •meadmcatii, 
namely: 


Appraprlatca 
000  ae  prupoaad  by  Uw 
by  the 
BetaOea  OIOjl 
Senate  to  enable  the 
ttaoa  operation  at  the 
until  the  Stete  Leglalatare 
prcpoaal   for  Stete  of  Ve 
aaar.    R  la 
fcreesof  both 
be  Ol^iiniil  of  bf 
1961. 
Amendment  Bo.  I7> — Olmaaas  of 

01.330,000.  Inatoad  of  y'.iffAf** 
by  the  Seaate  and  OUOOgOOO  m 
hy 
Amendment  Bo. 
trol  and  eradication:  Appropriataa  075501)00 
by  the  Booae.  In  ill  sit  of  $7,080.- 

hy 

to 
of  both  nauBBB  apwe  that  the 
yards  tiioold  be  given  tha 


01j000j800 


tare 


Mmrkctmt  Aet 
t  Bo.  1ST:  Bepu^ed  la 


Bitreav  of  A^ncuttural 


150  and 
Strlfca  out  Bet 
peraUt  amwowric  rear  arch  on  fi 
aa  pii>ni.Ma  by  the  Senate  and  approprlata 
03.000.000  aa  propoaed  by  tha 
a  02,730.000  as  propomd  by  tk 

Amendmente  No*.  160  and  101 — Crop  and 
Uvcsfeock  eatlmates:   Strike  oat  Houee 
guage  anthorlalng  coDsctlon  at  date  on 

aed  toy  the  Senate  aad 

03.004.000  aa   proposed   by   tha 

of  03.730.000  aa  psopoasd  bf 

tha: 

0#e*  of  tA«  Administrmtor,  Ipricafraral 
Research  Adauntstrctioit 


endment  No.  103:  Corraete 
propoaad  by  tha  Senate. 

eapttai 

Amendment 
estahUahlng  a 

by  the  Bdi 


tBO.  104 
propoaed  by  the  Senate, 
taepuaid  b^  the 

Ogtet  e/  Erperimeut 
Ammdoikent  Bo.  I(B — ^ymeate  to 
Ttorttortea. 


out  the  country,  wtthto 

Amembanxt  Ba  1 
trot  and  eradication 


Amendmente  Bos.  170  aad  177; 
language  piupoaad  by  tha  Senate  authorixlng 
eonstroctlon  of  bmiHag  at  BeltavtUe  and  ap- 
propriate 01.017.800.  toatoad  of  01.7354)00  aa 
propoeed  by  the  Seaate  aad  OlJOOjOOO  aa 
propoeed  by  the  Booae. 

Bsraaa  of  AiptLoUmiml  amd.  /adastriai 
dtemitti  jf 

Amendmaat  Bd.  ITS:  Apprapxtotoa  OTJOO.- 
000.  Instead  of  00.500 JOO  as  pteyoaed  by  tha 
and  $7,750,000  aa  pn^oaed  by 
Thia  ""^"^^  provldm  partial 
tamtkm  of  Houaa  cut  baiov  1060  leeat  at 
Fanda  Cor  r 
provided  la  OamNar  ▼  ef  tbm  tatlL 

Of 

Bo.  170    Plaid 
priates   $S,487J00.  haataad  at  00.478.000  aa 
piupuaed  by  tha  BtnaH  aad  00,4004100  aa  pn^ 
poeed  by  the  Houae.    TUa  amouat 
080.000  for  reaearcb  on  sew  typaa  of 

^Mdatty  cvopa:  Approprlataa  0O,OW.B0O.  ta- 

of  mxmjato  m  ptupoasd  by  tha  Senate 

and  03J80ilOO  m  propoaad  by 

'Oti 

la  Ghavoar  ▼  or  tha  bOL 

Bo.  m- 


of  OtV 


of  boot 


k\ 


^; 
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ABendBMOto  No*.  906.  306.  and  307— Fann 
•ad  oUmt  prtv»t«  tiMmUj  eooparstlon:  Ap- 
pro?* eometlons  propoMd  by  Um  ScnaU  In 
•ubUmltatkn  Moounta. 

flood  Control 

Amendment  Ko.  308:  ApproprUtM  $10.- 
•15.000.  Instead  of  •OJtO.OOO  as  proposed  by 
ttk*  Senate  and  tlO.lSOjOOO  as  proposed  by 
the  Bouae.  Wtthln  the  funds  available,  spe- 
dal  attention  shall  be  given  to  the  areas 
where  work  has  been  delayed. 

Amendment  No.  300:  Reported  in  dis- 
agreement. 

Soil  Conservation  Servict 

Amendment  No.  210.  Omits  surplus  head- 

Amendment  No.  311 — 8oU  conservation 
eperaUoQs:  Appropriates  953.400.000  ta  pro- 
pcMd  by  the  Senate,  instead  of  •53.600,000 
•s  proposed  by  the  House. 

Amendment  No.  213— Land  utilization  and 
laOrament  d  submarglnal  land:  Approprl- 
fttaa  •1.S66.175.  Instead  of  •1.665.175  as  pro- 
posed by  the  Senate  and  61.400.000  a*  pro- 
posed by  the  House.  The  amount  appro\ed 
Includea  Senau  Incrsas*  for  tbs  San  Simon 
TaUey  project. 

Ameodment  No.  31S — Water  oonservatton 
•ad  utUlmtlon  projects:  Appropriates  9500.- 
000  as  proposed  by  the  Senate.  Instead  of 
•MWJXX)  as  proposed  by  the  House. 

fro&uetion  end  Marktttng  Adminittratkm 
Amendment  No.  314 — Conservation  and  use 
4f  acrtcultural  land  resources:  Appropriates 
t3SI.500.000  aa  propoeed  by  the  House.  In- 
stead at  6383.000.000  aa  proposed  by  the 
Senate. 

Amendment  No.  315 — Conservation  and  use 
flf  acrtcultural  land  raaouroes:  Beported  in 


Amendment  No.  316 — Sugar  Act:  Appro- 
priates 663.750.000  as  proposed  by  the  Senate. 
taMtead  of  6604)00.000  aa  proposed   by   the 


Amendment  No.  317 — Market  News  Service: 
Apprt^Xiates  63.118.500.  Instead  of  62.187.000 
as  proposed  1^  the  Senate  and  •2.050.000  as 
proposed  by  the  House.  The  amount  ap- 
proved includes  Senate  increase  for  narket 
sews  eervlce  on  naval  stores. 

Amendment  No.  218 — Marketing  regulatory 
acts;  Appropriates  6S.WS.000  as  propuaed  by 
the  Senate.  Instead  of  63.550.000  as  proposed 
by  the  Bouse. 

Fnitnl  crop  insurance 

Amendm«it  No.  316:  Approprlatee  67J04.- 
•00  aa  propoeed  by  the  Senate,  instead  of 
9$M€J0O0  as  proposed  by  the  Bouse. 

Aitrai  KUctrifieatton  Adminiatrmtion 
Amendment    No.    830 — Salaries    and    ex- 
psnsee:  Appropriates   68.550.000.   Instead  of 
••.780.000   as  proposed   by  the   Senate   and 
••.150.000  as  proposed  by  the  House. 

Amendment  No.  331 — Loan  authorisation: 
Authorlaea  rural  telephone  loans  in  tLe 
•mount  of  633.500.000.  Instead  of  640.000.000 
as  propoeed  by  the  Senate  and  625.000.000  aa 
proposed  by  the  House.  The  confereee  agree 
that  the  fees  for  -engineering  and  legal  aerv- 
leee  on  the  larger  loans  should  be  reduced. 
TiMy  also  feel  that  standardisation  of  plans 
should  be  developed  to  make  possible  fur- 
ther savings  to  the  consumers.  In  addi- 
tion, the  Rural  KlectrlAcatlon  Admlniatra- 
tlon  is  expected  to  exercise  its  power  genera* 
tion  authority  only  in  line  with  ite  an- 
nounesd  policy  and  the  law. 

Fmrwttrt'  Nosm  Admtitietrafloit 
Amendment  No.  333 — Loan  authorisation: 
Autbcirfee  685.000,000  for  farm  tenancy  and 
koustaft  loans,  instead  of  671.350.000  as  pro- 
poMd  by  tlM  a«BM*  and  656.590.000  as  pro- 
Bossd  bfy  tb»  BotiBS.  In  addiuon.  th* 
KfBMTS*  momm  AdBlttlstratton  wUl  have  • 
•arry-orcr  of  apprtnlmately  67  ooo.OOO  from 
ilSO  for  farm  bousing  locms.  which  wtu  maks 
a  ««Ha  of  671.000.000  araUable  for  IMl. 


Amesdment  No.  323 — Loan  authorization: 
Beported  In  disagreement. 

Amendment  No.  224 — Loan  authorization: 
Beported  in  disagreement. 

Amendment  No.  225 — Salaries  and  ex- 
penses: Appropriates  628.500.000.  Instead  of 
639.000.000  as  proposed  by  the  Senate  and 
62''.700,000  as  proposed  by  the  House. 

Extension   Service 

Amendmente  Nos.  226,  227,  and  228 — Pay- 
ments to  States  and  Territories:  Appropri- 
ate 637.103.498  as  proposed  by  the  Senate,  in- 
stead of  627.000.000  aa  proposed  by  the  House 
and  adjust  language  to  increase  paymente  to 
Alaska  and  Puerto  Rico. 

Amendment  No.  229 — Salaries  and  ex- 
penses: Appropriates  6900.000  as  proposed  by 
the  House,  Instead  of  6015.000  as  propoeed  by 
the  Senate. 

Olfice  of  the  Secretary 

Amendment  No.  230:  Appropriates  62,161.- 
300.  Instead  of  62.179.300  as  proposed  by  the 
Senate  and  62.143,300  as  proposed  by  the 
House. 

Office  of  the  Solicitor 

Amendment  No.  231 :  .Appropriates  13.562.- 
500,  Instead  of  62.875.000  as  proposed  by  the 
Senate  and  62.450.000  as  proposed  by  the 
House. 

Amendment  No.  232 :  Reported  In  disagree- 
ment. 

Office  of  Information 

Amendment  No.  233:  Approves  language 
as  proposed  by  the  Senate. 

Amendment  No.  234 :  Reported  In  disagree- 
ment. 

Travel   limitation 

Amendment  No.  235:  Eliminates  language 
proposed  by  the  House  limiting  funds  for 
travel  expenses.  In  view  of  Senate  substitute 
In  Amendment  No.  238. 

Commodity  Credit  Corporation 
Amendment  No.  236 — Administrative  ex- 
penses:   Authorises  616,350.000  as  proposed 
by  the  Senate.  Instead  of  616.000.000  as  pro- 
poeed by  the  House. 

Amendment  No.  237 — Restoration  of  capi- 
tal  Impairment:  Approves  •66.698.457  as  pro- 
posed by  the  Senate.  Instead  of  6170,515.131 
as  proposed  by  the  House. 

General  jxrovisions 
Amendment  No.  238 :  Reported  in  disagree- 
ment. 

jAMix  L.  WHrrrxK.  . 
WnxiAit  O.  SncLXB, 
KDWaxo  H.  KiXTSS.  Jr.. 
Loms  C.  Rabact. 
W.  P.  Noexxix. 
CioaxNcs  Camnow, 
H.  Caxi.  Anokssxm. 
Walt  Hor.4n. 
Managers  on  the  Part  of  the  House. 

CBArrxa  VII.  Dkpartmxnt  or  rax  Intxxios 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendmente  >.f  the  Senate  to  chapter  VII 
of  the  bill  (H.  B.  T786)  making  appropria- 
tions for  the  support  of  the  Qovemment  for 
the  fiscal  year  ending  June  30.  1951.  and 
for  other  purposes,  having  met.  after  full 
and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respecr 
Uve  Houses  as  follows: 

That  the  Senate  recede  from  Ite  amend- 
■aento  numbered  239.  240.  243.  346.  348.  2S0. 
•53.  358,  357.  358.  250.  288,  272.  380.  388.  387. 
•61.  392.  299,  308.  and  3Q9. 

That  the  Bouse  recede  from  ite  disagree- 
ment to  the  amendments  of  the  Senate 
numbered  341.  343.  344.  348.  347.  249.  255. 
••0.  361.  S0«.  287.  289.  274.  278.  282.  290.  293. 
•»«.  387.  38S.  301.  303.  304.  305.  and  307.  and 
agree  to  the  sum. 

Amendment  numbered  351:  That  tha 
Bouse  receda  from  Ite  disagreement  to  tha 
amendment  of  tha  Senate  numbered  351, 
•nd  acres  to  tha  saas  with  aa  amandmsnV 


ss  follows:  In  lieu  of  the  sum  proposed  by 

said  amendment  Insert  '-6700,000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  252:  That  the 
House  recede  from  Ite  disagreement  to  the 
amendment  of  the  Senate  numbered  252,  and 
agree  to  the  same  with  an  amendment,  aa 
follows:  In  lieu  of  the  matter  stricken  out 
and  proposed  by  said  amendment,  insert 
"Provided,  That  of  appropriations  herein 
made  for  the  Bureau  of  Land  Managament 
expenditures  In  connection  with  ttie  revest- 
ed Oregon  and  California  Railroad  and  re- 
conveyed  Coos  Bay  Wagon  Read  grant  lands 
shall  be  reimbursed  from  the  25  per  centum 
referred  to  In  section  c,  title  II.  of  the  Act 
approved  August  28.  1937,  of  the  special  fund 
designated  the  'Oregon  and  California  Land 
Grant  Fund'  and  section  4  of  the  Act  ap- 
proved May  24.  1939.  of  the  special  fund  des- 
ignated the  Coos  Bay  Wagon  Road  Grant 
Fund'  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  262:  That  the 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  262,  and 
agree  to  the  same  with  an  amendment,  as 
follows:  In  lieu  of  the  sum  proposed  by  said 
amendment  Insert  "623.272.651";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  263:  That  tha 
House  recede  from  Ite  disagreement  to  the 
amendment  of  the  Senate  numbered  263.  and 
agree  to  the  same  with  an  amendment,  as 
follows:  In  lieu  of  the  sum  proposed  by  said 
amendment  Insert  "63.500.000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  265:  That  tha 
House  recede  from  Ite  disagreement  to  the 
amendment  of  the  Senate  numbered  265.  and 
agree  to  the  same  with  an  amendment,  aa 
follows:  In  lieu  of  the  axon  proposed  by  said 
amendment  Insert  "63.600,000";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  288:  That  the 
House  recede  from  ite  disagreement  to  the 
amendment  of  the  Senate  numbered  368.  and 
agree  to  the  same  with  an  amendment,  as 
follows:  In  lieu  of  the  matter  stricken  by 
said  amendment.  Insert  ":  Provided,  That  in 
addition  to  the  amount  appropriated  herein, 
tribal  fxmds  may  be  advanced  to  Indian  tribes 
during  the  current  fiscal  year  for  such  p\ir- 
poees  as  may  be  designated  by  the  governing 
body  of  the  particular  tribe  involved  and  ap- 
proved by  the  Secretary.  Any  tribal  funds 
advanced  under  this  authority  shall  be  re- 
ported to  the  Congress  m  the  annual  Budget 
for  the  fiscal  year  1953";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  270:  That  the 
Bouse  recede  from  Ite  disagreement  to  the 
amendment  of  the  Senate  numbered  270, 
and  agree  to  the  same  with  an  amendment, 
as  follows:  In  lieu  of  the  sum  propoeed  by 
said  amendment  insert  "65,875,000";  and  tha 
Senate  agree  to  the  same. 

Amendment  numbered  271:  That  the 
House  recede  from  lU  disagreement  to  the 
amendment  of  the  Senate  numbered  271. 
and  agree  to  the  same  with  an  amendment, 
as  loUows:  In  Ueu  of  the  sum  proposed  by 
said  amendment  Insert  "65.116.000";  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  373:  That  the 
Bouse  recede  from  ite  disagreement  to  the 
amendment  of  the  Senate  numbered  273, 
and  agree  to  the  same  with  an  amendnsent, 
as  follows:  In  lieu  of  the  sum  proposed  by 
suld  amendment  Insert  "6295.828.000";  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  281:  That  the 
House  recede  from  ite  disagreement  to  the 
amendment  of  the  Senate  numbered  281.  and 
agree  to  the  same  with  an  amendment,  as 
follows:  In  lieu  of  the  sum  proposed  by  said 
amendment  insert  "67.200.000°':  and  the  Sen- 
ate agree  to  the  same. 

Amendment  numbered  383:  That  tha 
House  recede  from  Ite  disagreement  to  tha 
amendment  of  the  Senate  numbered  283.  and 
agree  to  the  same  with  an  amendment,  aa 
follows:  In  lieu  d  tba  macssr  strickaa  out 


1950 


CONGRESSIONAL  RECORD-^OUSE 


IMS 

a6 


6100 


snd  psopoast  »y  said  ■wiwnilaisiH.  ln«STt  "noC 

to  escaad  •lOOjOOO  tat  aerna 

by  section  16  of  tka  Aet  of 

(5  U.  8.  C.  66»K  Inrtndtng 

rates  for  iadlvlduats  not  to 

day,  when  aattaovlaad  by  tha 

the  Senate  scree  to  the  same. 

Amendmant  n\imbcr«d  300:  Tbat  tiM 
recede  froaa  Ite  diaagreement  to  tike  amend- 
ment of  the  Osiiate  nunUicred  398.  and  agiaa 
to  the  same  with  an  amendment,  as  foUows: 
In  Ueu  of  the  sum  proposed  by  said  amend- 
ment insert  "•7,400.000":  snd  tha  Sansta 
agree  to  the  same. 

Amendment  numbered  310:  That  tlia 
Bouae  rsoede  from  Us  diaagraamcnt  to  ths 
anie*-dnient  of  the  Senate  numbered  310,  and 
agree  to  the  same  with  an  amendment,  sa 
foUows:  In  lieu  of  the  tnam  ibii[iihsiJ  by  said 
amendment  insert  "00.000.000^;  and  tha 
Senate  agree  to  the  same. 

The  committee  of  oonference  report  In  dia- 
agreement amendmente  numbered  354.  37S, 
377.  378,  378.  3B4.  3B6.  388.  3BB.  IBS.  300.  aoa. 


The  managers  on  the  part  of  the  Hot 
at  the  oonfersnoe  on  tha  dlssgreelng  votes 
of  the  two  Houses  en  the  amendmente  of 
the  Senate  to  Chapter  Vn  of  the  bill  (H.  B. 
7786)  making  apprt^;«lations  for  the  support 
of  the  Government  for  the  fiscal  year  ending 
Jime  30.  1961.  and  for  other  purposss.  submit 
the  foUovring  statement  In  explanatlnn  of 
the  tf  ect  of  the  action  agreed  upon  and  rec- 
ommended in  the  accompanying  conference 
report  as  to  each  of  such  amendments, 
namely: 


amf 


Ammrtwmtta  Boa.  368  and  SfcT-CdiMUtiu 
tlon:    Appraprlata   CMJC 
contractual  antbortty  of 
poaed  by  ths  Senata.  tna6satf  ttf 
tng   641.500.000   snd   prondlac 
anthortty  of  •n.TBO.OOO  m  pnpoaad  by  Om 
Hioass. 

Amendment  Ho.  368 — OpaiaUuu  and  raalB- 
tenance:  Apprqpriatea  •6.0004X10  as  pro- 
posed by  the  Hoase,  Instead  tf  HJOOJKQ 
as  propoaed  by  the  Senata. 

S«D'es»  of  LoMd  JfaiMfsaMnt 

AppraprtsMi  6r7  jatjUft 

800.  as  proposed  by  tha  Bonsa. 

Amandmant  No.  7^fl  jfanacumi  iit  of 
landa  and  raaancea:  XUndnatsa  tlM  Ssnste 
propoaal  to  include  exprsas  ^ntlwrtastfgn  to 
expand  fnada  for  weed  controt  on  the  re- 
vested Oregon  and  caufdmla  BaOroad  and 
Coos  Bay  Boad  lands,  staca  sueh  aprcss  sa- 
thort^  tanot  naadad. 

Amandnient   Hb.   351 — Oonatmctlan:    Ap- 
propriates  67O0.00O.   instesd  of  •800.000  aa 
by  the  Hotiaa  and  ••00.000  as  pco- 
by  tbs  Senate. 

mrtmsnt  Ba  353 — AdmlnJatnttva  pro- 
Pravidss  for  rtfmbonaiBant  of  sQ 
expenditures  In  connection  with  tlia  rsTested 
Oragon  and  Calif  omla  Baflroad  and  Cbos 
Bay  Road  lands  ftum  the  ■p^'^pJ  funds  main- 
tained by  25%  of  tha  xaeetpla  tnm  such 
Stich  retzabazasnaeBt  for  ciureut  ax- 
to  to  ba  mads  entirety  trcan  M% 
«f  corrent  year  reoetpts.  If  35%  of 
current  reoelpte  Is  Inadequate  also  to  ra- 
tanburss  for  the  6700.000  appropriation  for 
capital  espcnditurea  such  ewieul  year  Sr- 
fldeney  can  be  made  tip  ttotn  later  rse^pta. 
ThiM  mndtflas  tha  rslmlmtasmeBt  po.Tposal 
of  both  Hooasa. 

okente:  BItmlnstes  ths  Saiiats  propoaal  to  In- 
sert a  Tlmitatlnn  of  ••BOJOOO  oa  cxpaxdttnrs 
of  receipts. 

Amendmant  Mb.  36S— AiyBaa6s  to  stataa 
(prooaeds  of  ataa): 


atetollmtttha 
anqpitmioa  of  ] 
diaas  In 

AnsnoBBCBt  Ho, 
ttve   a 

stuail  of  •> J0O.08O  aa 
and  ••.•64.080  as 


tomobUss  ss 

or  330  ss  pRposstf  by 

Ameintmem  Bb. 
proprlatas  •S,48rrjVIB  sa 
ate.  bialead  of  «!.' 


tbcrlBBs  the 

fiidlan 

upon  the 

of  tha  tribe  snd 

and  '"'4utias  tbat 

n^orted  to   tbe 

bte^et  for  tbs 

stating  wttb  ■UMtHliaUun 

poaml  by  tte 

Senate. 

Amendment  Wo. 
sertB  X  llmltattoB  vpoa  tba  vm  of 
funds  for  tbe  seqabdOoa  of  land  or 
rlghte  tn  nwi  Wlad  atttsi.  h  piiniiaaH  bf 


»f  •• 


Amendment  No. 
(procae4to  of  salaa) : 


Offtct  of  Ou 

Amendment    No. 
penses:   Approprtetea  •S.3I8.800 
by  the  House.  Instead  of  6a4«O.00O  aa  pro- 
poaed by  the  Senate. 

Amendment  No.  340 — Standardlaation  of 
geographic  names  r  Ptuvlttea  no  appropria- 
tlcm.  as  pt'upoaed  by  ttie  Bouse.  Instead  of 
making  an  appropriation  of  614.000  as  pro- 
posed by  the  Senate. 

Amendment  NO.  341 — SafOrcement  of  Cob- 
nally  Hot  Oil  Act:  Appropriates  6180.000  ss 
proposed  by  the  Senate.  Instead  of  8300.000 
as  proposed  by  the  House. 

Amendment  No.  343 — Southeastsm  power 
marketing  area,  operation  and  maintenanea: 
Appropriates  6150.000  sa  pupused  by  ttis 
Bouse.  Instead  of  6100.080  as  propoasd  by  tba 
Senate. 

Amendmoite  nsa.  MS  and  SM — Sooth- 
western  R:wer  AdBdnlstratlon.  construction: 
Appropriate  68.830.000  snd  provide  oontrae- 
tual  authority  of  61.790.000  as  proposed  by 
the  Senste.  instead  of  approprlatinc  610^80.- 
000  and  proTtdhag  •8.000,080  eontraetnat  aa- 
tbortty  as  piopoaed  by  tba 

AiiieiMliiient  Ifo. 
Administration,  operation  and 
Approprtatas   OTSO.OOO   sa   piopoaed   by  1 
Boon.  liMfeaad  of  9tKBM0  as  prapoaad  by  1 


amount  to 

fOBd  te  •i.l  !•,•••. 

poaed  by  tba 


a  ttmttataea  of  SUMM  < 
ainsndmant  Ho. 
lands:    Blnnnstaa  the 

of 
of  reesipfiB. 

(Owing  fees) : 
to  lUBSli  • 


aothurlly  OBly  to  I 
policy  and  tta  1Mb 


lag  rattflcatka  of 
w«tli  •amoOO  to  ba 


projaak.  tat  vitt  tta 

toi 

(•)  Ib< 
naiM6s  for  tba 
•7804)00  ti  alao  aliovad  to  < 
tlon  of  tlia 

and  substations.    TfeAs  la  la 
«l.«oejOOO  aDowatf  br 
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lk>.  TM— OooatnaetkKt  and  r*- 
fcafiUttatlon:  ProvUtM  tli*t  of  Ui«  approprla> 
ttoo  a(  i396jias.000.  tlM  sum  to  be  dcnvwl 
troB  Xhm  raeUBMtton  fuzul  ituOl  b*  taA.lSS.- 
tOO  m  pfopo— d  by  tb*  Scnata.  to>t«ad  of 
laa  jrr.TOO  jm  propo— d  by  Um  Houw. 

Anwndmmt  Ho.  275— ConatnicUon  and  re- 
hatrtltf  tlim  <eootnet  tutJoeXtj) :  Eteported 
to  dlMcnMDrat. 

AnMndacnt  Ho.  Tit— Cooitruetlon  and  re- 
habUttAtlan:  Ratlflw  tb«  action  of  tba  Sen. 
at*  tn  ddatinc  the  pcopoaal  of  the  Houm  to 
•armark  tUXWiXM  for  Um  construction  of 
■paelllad  tranamiaalao  Unas  tn  South  Dakota. 

AnMndmeni  Ila  TTT— Construction  and  re- 
habOltatloo  (languac*  autborlzlntj  South 
Dakota  tranamlMlon  Uaaa) :  Baporttd  In  dla- 
•fraaoMnt. 

AmradBMnt  No.  37S— Conatnietlon  and  ra- 
habUlutlon  (raatrletlon  on  construction  ot 
Olendo  iinlt) :  Haported  In  dlsagraerocnt. 

Amendmant  Ho.  STB — Construction  and  ra- 
habUltatloo  (raatrlction  on  constrxictlon  of 
Moorhaad  Darn) :  Baportad  In  dlsagreamcnt. 

Amendmant  No.  380 — CottstructloD  and  re- 
kabUlUtlon:  Plmtnataa  the  proposal  of  the 
Sanau  to  reednd  tba  untiaad  potion  of  tb* 
1900  approprUUon  for  eonstmctloa  of  tha 
■n«T*-Sh*lby  transmission  line  and  subeta- 
ttooa.  Port  Peck  project,  liontana. 

Amcsulment  Ho.  381 — Ocneral  admlnlstra- 
Uv*  expenses:  Approprlatse  87.300.000.  In- 
•taad  of  87.000.000  as  proposed  by  tbe  Hoxua 
and  87.400.000  as  propoaed  by  the  Senate. 

ABwndment  No.  383 — General  admtnlstra- 
tlv*  expcnaea:  In.i*rU  a  provision  limiting 
expenditures  for  Information  work  to  not 
■ore  than  8UO.O0O.  aa  propoaed  by  tba 
Banate. 

Amendment  Ho.  283 — AdmlnlstratlTe  pro- 
visions: ProTldee  that  not  to  exceed  8100.000 
shall  be  avallaMe  for  aervlcca  authorised  un> 
der  section  IS  of  the  Act  of  August  2.  1»46. 
Including  such  eenrieee  at  rates  for  tndl- 
▼Iduals  not  to  exceed  8100  per  dny,  when 
authortaMd  by  the  Secretary.  Thla  modiflea 
the  propoeals  of  both  Bouaaa  In  IJUs  con- 
BoettoB. 

Amendment  No.  38*  AdmteletratlTe  pro- 
Tliioas  <  administration  of  Interstnte  com- 
pacta) :  Reported  In  dlaagreement. 

Amendment  No.  386— Administrative  pro- 
vlatoas  (paymenU  to  school  dlstrtcto) :  Be- 
ported  tn  dtaaffraement. 

Amendment  No.  388— AdmlntatratlTe  pro- 
TlBlona:  BimlBataa  the  propoaal  of  the  Sen- 
ate to  ImarT  a  provision  limiting  retmburaa- 
Mllty  of  eertaln  expendlturea. 

Amendment  NO.  287 — Adsninlatrative  pro- 
vMona:  Author  fee  expendtturee  lor  studies 
of  recraattonal  uaaa  of  raeervotr  areaa  pur- 
•aant  to  lav.  aa  propoaed  by  the  House.  In- 
stead of  avthortMng  expendlturea  for  such 
attMUea  on  a  non<retmburaable  tiasls  and 
with  aa  express  limit  on  cxpendltxiras  for 
any  on*  taaarvoir  area,  aa  propoaed  by  the 


Amendment  No.  988— Administrative  pro- 
vtaloiia  (BttmburaabUlty  of  certain  expendl- 
turea) :   llepoifd  in  dlaagreemant. 

Amendment  No.  388  Tiamfer  of  Bphrata 
Air  Force  Base:  Kepcrtad  tn  diaaipreemeot. 

TIM  Bureau  of  Warlaiaatinn  waa  ))etmitt*d 
to  iiisan  in  ttk*  aaaat*  Baarlngs,  Part  I.  be- 
g^i>ittT»g  at  page  579.  a  atatMBant  of  the  Bu- 
reau's tntarprotattoa  of  some  of  tiie  provl- 
alooa  at  M.  M.  TT88  as  pemad  by  tlM  Bouse, 
•ttch  tntsflpretatlon  should  be  considered  m 
that  sought  to  be  astabliahad  by  tha  Bureau 
of  BedamatloB.  and  not  nicassarlly  aa  tba 
iBtant  of  OUtgl—i.  When  tnterprntailon  ta 
Boeeaaary.  tba  CtMuplroUer  OenerU  should 
leaotve-  oyaattona  1b  tb*  light  of  all  ratevant 


OtotofiMt  Sttrvey 

laveetlga- 

AMPnprUtea  118.383.000 

laataad  of  819.. 

IVtba: 

f 
I  m 

Ob    mloasal    r*. 


aourcea:  Appropriate  817.758.000  as  proposed 
br  the  Bouse  Instead  of  •17.813.403  as  pro- 
posed by  the  Senate:  and  eliminate  the  pro- 
vision proposed  by  the  Senate  to  authorize 
the  reacquisition  of  certain  properties  In 
Montana. 

Amendment  No.  393 — Construction:  Ap- 
propriates 11.288.100  aa  proposed  by  the  Sen- 
ate, instead  of  $1,372,800  as  proposed  by  the 
House. 

Amendment  No.  294 — Administrative  pro- 
visions:  Authorizes  the  purchase  of  150  au- 
tomobiles as  proposed  by  the  Senate.  Instead 
of  145  as  proposed  by  the  House. 

Amendment  No.  295 — Administrative  pro- 
visions (Transfer  of  land  in  Minnesota): 
Beported  in  disagreement. 

Natif  nal  Park  Service 

Amendment  No.  298 — Maintenance  and  re- 
habilitation of  physical  facilities:  Appropri- 
atea  87.400  000.  Instead  of  87.250.000  as  pro- 
poaed by  the  House,  and  87.448.100  aa  pro- 
posed by  the  Senate. 

Amendment  No.  297 — Construction:  Ap- 
propriates 819.867.000  as  proposed  by  the 
Senate.  Instead  of  $20,342,000  as  propoaed  by 
the  Hoiise. 

This  actlcm  on  amendments  Numbered  298 
and  207  will  necessitate  some  flexibility  to 
permit  adjustment  of  items  originally  sched- 
uled under  maintenance  and  rehabilitation 
and  construction. 

AmendmenU  Noa.  298  and  299 — Construc- 
tion: Provide  that  of  the  construction  ap- 
propriation the  sum  for  liquidation  of  prior 
obligations  shall  be  $7,935,000  as  proposed  by 
the  Senate.  Instead  of  $8,935,000  as  proposed 
by  the  House;  and  eliminate  the  proposal  of 
the  Senate  to  provide  $100,000  in  contract 
authorization. 

Amendment  No.  300 — Construction  (Pro- 
vision regarding  Independence  National  His- 
torical Park):  Reported  in  disagreement. 

Amendment  No.  301 — General  administra- 
tive expenses:  Appropriates  $1,314,500  as  pro- 
poeed  by  the  Senate.  Instead  of  $1,284,500  as 
propoaed  by  the  House. 

Fiah.  and  Wildlife  Service 

Amendment  No.  303 — Management  of  re- 
sources (Payment  for  information) :  Reported 
tn  disagreement. 

Amendment  No.  303 — Management  of  re- 
sources: Appropriates  $7,082,000  as  propoaed 
by  the  Senate,  instead  of  $7,157,000  as  furo- 
posed  by  the  House. 

Amendment  No.  304 — Investigations  of  re- 
sources: Appropriates  $4,125,000  aa  proposed 
by  the  Senate.  Instead  of  $3,900,000  as  pro- 
posed by  the  House. 

Amendment  No.  305— Construction :  Ap- 
propriates $2,423,450  as  proposed  by  the 
Senate,  inatead  of  $2,401,000  as  proposed  by 
the  House. 

Amendment  No.  308 — Migratory  bird  con- 
servation fund:  Reported  in  disagreement. 

rerrifortes  and  island  possessions 
Amendment    No.    307 — Administration    of 
territortee  and  poesesslons:  Appropriates  $3.- 
893.180  as  propoaed   by  the  Senate,  instead 
of  $3,339,500  as  proposed  by  the  House. 

Amendment  No.  308 — Construction  of 
roads.  Alaska:  Appropriates  $20,400,000  as 
propoasd  by  the  House,  instead  of  $18,883,213 
as  prtqooeed  by  the  Senate. 

Amendment  No.  300 — Claims.  Alaska  Road 
Commiaalon:  Provldea  no  appropriation  as 
proposed  by  the  House.  Instead  of  appro- 
priating $12,883  aa  proposed  by  the  Senate. 

Amendment  No.  310— Construction.  Alaska 
BaUroad:    Appropriatea   $30,000,000.    instead 
of  $81,000,000  as  proposed  by  the  House  and 
•88.700.000  aa  iwopoaed  by  the  Senate. 
MxcHSBL   J.    KnwAir, 
BBMBT  M.   JaocsoM. 
ALBarr  Ooax. 
Lous  C.  Raaain; 
W.  F.  NoaaiLL. 

CaxNoir. 


twoaD.  PxirroH. 

oil  th9  Part  o/  th4  tfoasa. 


CiurTXa  vm.  IwuxrxiiiMni'i'  Omcxa 

The  committee  of  conferencu  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  chapter  VIII  of 
the  bill  (H.  R.  7786)  making  appropriations 
for  the  support  of  the  Government  for  th* 
fiscal  year  ending  June  30.  1951,  and  for  other 
purposes,  having  met,  after  full  and  free 
conference,  have  agreed  to  re<:ommend  and 
do  recommend  to  their  respective  Houses  as 
follows : 

That  the  Senate  recede  from  its  amend- 
ments numbered  316,  330.  331,  340.  341.  343. 
348,  350,  357,  359.  382.  and  371. 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendments  of  the  Senate  nimi- 
bered  311.  313.  314.  320,  321.  323,  324,  326,  327, 
328.  329  332.  333.  334.  336.  338  347.  360.  364, 
365.  366.  368,  and  372,  and  agree  to  the  same. 

Amendment  numbered  312:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  312.  and  agree 
to  the  same  with  an  amendment,  aa  follows: 
In  lieu  of  the  siun  proposed  bv  said  smend- 
ment  insert  "$187,750";  and  the  Senate  agre* 
to  the  same. 

Amendment  numbered  315:  That  the  Hous* 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  315,  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  matter  stricken  by  said  amend- 
ment insert  ":  Provided  further.  That  no  part 
of  the  foregoing  appropriation  or  contract 
authorization  shall  be  used  In  connection 
with  the  pajrment  of  a  fixed  f<'e  to  any  con- 
tractor or  firm  of  contractors  engaged  under 
a  cost-pliis-a-flzed-fee  contrac".  or  contracts 
at  any  Installation  of  the  Commission,  where 
that  fee  for  community  management  Is  at  a 
rate  in  excess  of  $90,000  par  annum,  or  for 
the  operation  of  a  transponstlon  system 
where  that  fee  is  at  a  rate  in  exi»s8  of  $45,000 
per  annum";  and  the  Senate  agree  to  th* 
same. 

Amendment  numbered  317:  That  the  House 
recede  from  its  disagreement  t:o  the  amend- 
ment of  the  Senate  numbered  :)17,  and  agree 
to  the  same  with  an  amendment,  aa  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$15,511,913";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  318:  That  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  n^ombered  318.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment Insert  "$35,000";  and  the  Senate  agree 
to  the  same. 

Amendment  numbered  322 :  lliat  the  House 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  322.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "$3,891,695";  and  the  Senat* 
agree  to  the  same. 

Amendment  numbered  325:  That  the 
House  recede  from  its  dlsagruement  to  the 
amendment  of  the  Senate  numbered  325. 
and  agree  to  the  same  with  aa  amendment, 
as  I'olluws:  In  lieu  of  the  sum  named  in  said 
amendment  Insert  "$300";  aiod  the  Senat* 
agree  to  the  same. 

Amendment  numbered  339:  That  tb* 
House  recede  from  its  disagr<>iement  to  the 
amendment  of  the  Senate  numbered  339,  and 
agree  to  the  same  with  an  amendment,  as 
follows :  In  lieu  of  the  simi  proposed  by  said 
amendment  Insert  "$78,500.0(30":  and  the 
Senate  agree  to  the  same. 

Amendment  numbered  34Tt:  That  tb* 
House  recede  from  its  disagrnement  to  the 
ame.idment  of  the  Senate  ;:iumbered  344, 
and  agree  to  the  same  with  an  amendment, 
aa  follows:  In  lieu  of  the  8Ui.-a  proposed  by 
said  amendment  insert  '$8.00U.000";  and  the 
Senate  agree  to  the  same. 

Amendment  niunbered  348:  Tliat  tb* 
Bouae  raced*  from  Ita  dlaagruement  to  the 
amendment  of  the  Senate  numbered  348. 
and  agree  to  the  same  with  an  amendment, 
aa  follows;  In  U*u  of  tb*  awn  propo— d  by 
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■aid  amendmoit  Inaut  '^lOO^XMr;  and  tb* 
Senate  agree  to  the  same. 

Amendment  numbered  840:  That  th* 
House  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  840,  and 
agree  to  the  same  with  an  amendment,  as 
follows:  In  lieu  of  the  sum  propoeed  by  aald 
amendment  insert  "$42,500,000";  and  th* 
Senate  agree  to  the  same. 

Amendment  numtiered  351:  That  tb* 
House  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  3S1.  and 
agree  to  the  same  with  an  amendment,  as 
follows:  In  lieu  of  the  stun  propoeed  by  said 
amendment  insert  "$11,000,000";  and  th* 
Senate  agree  to  the  same. 

Amendment  numbered  353:  That  th* 
House  recede  tronx  its  disagreement  to  the 
amendment  of  the  Senate  numbered  362.  and 
agree  to  the  same  with  an  amendment,  aa 
follows :  In  lieu  of  the  simi  propoeed  by  said 
amendment  insert  "$38,000";  and  the  Sen- 
ate agree  to  the  same. 

Amendment  niunbered  355:  That  the 
House  recede  from  ita  disagreement  to  the 
amencfment  of  the  Senate  numbered  355. 
and  agree  to  the  same  with  an  amendment, 
as  follows:  Ih  lieu  of  the  sum  propoeed  by 
said  amendment  insert  "$6,230,000";  and  tb* 
Senate  agree  to  the  same. 

Amendment  nijmbovd  356:  Tliat  the  House 
recede  from  Its  disagreement  to  th*  amand- 
ment  of  tht  Senate  numbered  358.  and  agre* 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  propoaed  by  said  amend- 
ment Insert  "$2,700,000";  and  tb*  Senat* 
agree  to  the  same. 

Amendment  niuibered  358:  Tliat  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  358.  and  agre* 
to  the  same  with  an  amendment,  aa  follows: 
In  lieu  of  the  s\un  propoaed  by  said  ammd- 
ment  insert  "81.179.000";  and  the  Senat* 
agree  to  the  same. 

Amendment  numbered  387:  That  the  House 
recede  from  Its  disagreement  to  the  amend- 
ment of  the  Senate  niunbered  387.  and  agre* 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  proposed  by  said  amend- 
ment insert  "$881,750,000";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  389 :  That  the  Honae 
recede  from  its  disagreement  to  the  am«id- 
ment  of  the  Senate  numbered  360.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  per  centum  proposed  insert 
"5.5";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  370:  That  the  Horn* 
recede  from  its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  370.  and  agree 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  per  centum  proposed  Insert 
**9";  and  the  Senate  agree  to  the  same. 

The  committee  of  conference  report  in  dis- 
agreement amendments  nAimbered  319.  337, 
338.  342.  345.  353.  354.  361.  383.  and  373. 
ALBxar  TBOMsa, 
Albkkt  Gobs. 
Gbobos  Aifoaxws, 
Louis  C.  lUaAur. 
W.  P.  Noaxzix. 

CUUDOtCX    CAmfOOT. 

PkAKcm  Casb 
(except  as  to  amendment  381) , 

John  Peoxufs 
(except  as  to  amendment  381) . 

JoBH  Tabbl 
jr«fMf«rs  on  the  Part  of  the  HonM. 

Joeiov.  C.  OlfaBOMSZ. 
Bicajum  B.  Rttsiwit. 
MrNwi.w. 
Tbomas. 
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Tb*  managers  on  the  part  of  tb* 
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of  tb*  t«o  nooiaa  <m  ttm  ameaammatm  of 
tba  Senat*  to  Chapter  vm  of  tb*  Mil  (H.  B. 
7788)  making  approprlatton*  for  tb*  sup- 
port of  the  Government  fbr  tb*  flacal  jmr 
ending  June  30.  1981.  and  for  oOkor  yuipu*aa, 
■uljmit  the  foOowlng  atateoaant  tn  explana- 
tton  of  the  effect  of  the  aetioa  agiaed  upon 
and  recommended  In  tb*  aooompanytng  eon- 
terenoe  report  aa  to  each  of  meeh  amend- 
menta,  namely: 


BxaconvB 

Bureau  of  the  Budget 

No.  811— Salaxi**  and  Xx- 
Appropriate*  88.4U.000  a*  proposad 
by  the  Snat*.  instead  of  88.^8,000  a*  pro- 
posed by  tbe  Houa*. 

PhiUitpine  AUen  Property  Cvstodiaa 
Amendmmt  Ho.  813— Adminlstratlv*  tt- 
penses:    Approf  ia>«*   8187.750.    Inatiead    ot 
8180.000  as  propoaed  by  the  Buna*  and  $819.- 
900.  as  propoaed  by  the  Senate. 

AKZBicAw  BAm.z  MoiTUMKarra  coaaaaamar 
Amendment  No.    318 — aalartwa    and    Bc- 
penaea:  Appropriates  8870^000.  aa  piopo*ed  by 
the  Senate,  Instead  of  8885,000  aa  ^opo— d 
by  the  House. 

Amendment  NO.  314 — Caoutroettom  of  Ma- 
morlals  and  CaaneCerlaa:  Appraprtatee  88,- 
800.000  aa  piopo— d  by  tbe  OmvUm,  tnifart  of 
88.8804100  a*  propoB*d  by  tb* 


BIratagle  and  CiltkM 
Act:  Approprlaf 
th*  Snaate,  Inataad  of 
by  tb* 
of  th*  ■ouaa  «a 
838j0004iee 
oordano*  with  tba 
July  38.    1048 
negottatad  wttb 
Senate:  and  piorlili 
tUm  of  8ia9jOOOjOQO  •■ 
ate.  Inataad  4f 
tbe  Bouee.    m 
tbe  oonftr***  wMl  to  go 
In  aooord  with  tl 
lean  poUer*  vblcb 
oonfereaa  an  ct 

tttifttB 
cbottld 
srnmcnt  to  tb* 
of  WW 


tb* 


sxoMs: 

Ammdmant  No.  815— Paymmt  of  rem  to 
Contractori:  Ihaliaia  provlato:a  in  tbe  Houae 
litll.  «">— iH^rf  to  clarify  intent.  In  oonnee- 
tlon  with  tfds  provision  tbe  oonfttees  wish  tt 
understood' that  they  are  avrtira  that  the** 
oontracta  obntain  a  cancellation  clause  and 
that  they  are  expecting  tb*  Commlaalan  to 
take  lwTT"-^««*»  advantage  of  tbat  elanae. 
dvTL  ssavicx  ccmazanuf 

Amendmenta  No*.  316  and  817— Salarlca 
and  Bxpenaes:  Autborlae  the  «9cpendlture  of 
850.000  for  performing  tbe  dutiea  Impnaert 
upon  the  Commission  by  the  Act  of  July  10. 
1940  (Hatch  Act) .  aa  ptopoaed  by  the  House. 
Instead  of  $80,000  as  propoaed  by  tbe  Senate; 
and  appropriate  $15,511,913.  Iiuteart  of  $15.- 
aeiJtlS  aa  piopoeed  by  the  Houae  and  $15.- 
761.913  aa  propoaed  by  the  Senate. 
oomiiaaKur  oa  xxwovanow  or  ms  ■xacomm 


of  mpfrty 


Amendment  HO.  318— Saltxle*  and  b- 
pensee:  Appropriatea  885.00}.  Inrtead  oC 
$00,000  as  propoeed  by  tbe  Hoia*  and  8SOj008 
as  propoaed  by  the  Senat*.  Be-^proprla- 
ticm  of  unobligated  balaneea  totaling  880.000 
provldea  a  total  of  808.000  for  tbla  purpoa*. 

Amendment    No.    318— aalftrt**    and    Be- 
pmses:  Reported  In  disagreement. 
rsnsaAL  powbb  coaoiissunr 

AmmdmenU  Noa.  830  and  821  Balarlsa 
»nrt  Expenses:  Authorias  the  expenditure  of 
8258.500  for  travel  expenssa  ita  propoaed  by 
th*  Senate,  inrtead  of  8M7.518  aa  piopoaad 
by  the  Houae:  and  approprlatia  8$J01SJ9Q0  aa 
propoaed  by  the  Senate.  Instaiid  of  88;B88,a00 
m  propoaed  by  tbe  Houae. 
L  Tasaa  oo 

Amendment*  Hoa.  8SS  and 
and  Bqiensea:  Appropriatea  88,801.606.  In- 
ataad of  88.886.806  aa  propoaail  by  tbe  Bona* 
and  88j918.eB6  a*  propoaad  liy  tb*  Senat*; 
and  strtkaa  out  tb*  wards  "to  tb*  Bnraan  of 
1»ad*  Practio*  Oonferenoa*"  i*  propoaad  bf 
tba  Banat*. 


Public 

Senat*  antborMng  a 

in  tbe  amount  of  OCjOOeuOOO; 

provision  of  tbe 

Uflcata  from  tb*  a— CMy  of 

the  Installation  of  neb  fbdll^ 

value  m  oonneettoB  wttb 

Amandmcnta 
Planning  of  Hon  PidwM  Publle 
proprlate  8BOjOOIUNe  a*  ptopaaad  bf 
at*,  ♦'hf***'*  of 
Hou**:  and  provlilaa  a 
in  tb*  sum  of 

Senate.  Instead  of  883/188,008  a* 
tbe  HOuee. 

Amendment    Ba    fH    Oi>iit 
Pnparatian.  Water  PoUnttaa 
proprlataa  8TBOj088  aa  piopsBBd  tar 
ate.  instead  of 
House. 

Amendment  HO. 

Water  Ponutaan  Oontral: 

stead  of  $60X188  m  ptopaaad  by  til 

AmandmantBo. 
Works 

by  the  Sanata.  Inataad  of  8UOOJ080  a* 
poaed  by  tbe 

Amendmerita 
Worlca  Advanoa  Wanning: 


M*na§tn  <m  tM  rvt  o/  th9  flovM.         as  foUowt;  In  U*u  of  tbt  «un  propoMd  by 


XKVl- 


^ 


1S4«8 


••.7iQ.«IO 
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kr  tlM  Boom   and 
hf  tbm  Swnait*. 


S4S— OMCiml  Bxpcnaasi 


Ikt.  »<t    ■atlriTd  Satety:  Ap- 

•UKdjOOO.   M  propcMiad   by   Un 

it  HjBmwO  M  iJn^OMtf  by 

■a,  MT— Loeonctlv*  tnapao- 

fTltJSO.  as  ijropoMd  by 

of  inoOiMn  ■•  pcopaw4 


ii  and  Kipen- 

Inataad  at  $175,000 

•337300  aa  pro- 


Mt  and  MO— Salartaa 

ApvropetKtm  •ClJiOO.OOO,  In- 

«f  MOJMjMO  aa  pfopoaad  by  the  Bouaa 

aa  propoaed  by  the  Senate; 

tha  provtatan  of  the  Booae  pro- 

lo  part  of  tbm  appnprtatton  shall 

tar  th«  oparattoB  or  %  Held  oAca 

the  eoaUaantal  or  tarrttixial  iimtta 

Cnttad  Stataa. 

Ifo.    SSI — Oonatraetlon    and 
n<oTidaa  a  contract  authortsa- 
or  •lljOOO.OOO.  tnatcad  at  tlO.OOQ.OOO  aa 
by  tba  Booae  and  •la.aoo.OOO  aa  pto- 
bySbaflaBata. 


.1 


Saa  and  SS3— Malnta- 

ct  Propertlra:  Appvo- 

off  IM^IOO  aa  propoaad 

M  JM  aa  propoaed  by  tha 

In  dtaafTW  mi  irt  ttaapro- 

valTtaf  tha  proTtatooa 

Act  (tf  1960. 


'  coMmHauiM 

It  Ha  SS«— KUctbiUty  of  Paraona 
WHh  tha 
It.  Any 
ttad  by  tha  onawiwirtae  lii  oonnee> 
tkm  with  thia  aaaandmcnt  should  In  no  way 
ba  coaaMaratf  JitlWraHfiit  tor  eoDtlnuatkm 
of  «Ma  aetmiy  beyood  Aprtt  80.   1951.  tha 

data  for  thia  part  oC 


It    Ro.    SA»— aalarlea    and    Sc- 
Approprtotaa  IdJSO.OOO.  Instead  of 
tUaOuDOO  as  propoaad  by  tha  Hcoaa  and 

by  the  8anaM. 

lAM  maiiiunoH 

I9ol    %M    nalartaa    and    Sa. 

•a.100iOOO.  tastaad  of 

by  tba  Hooaa  and 

by  the  8enat». 

It  Mb.  aST- -PateoBtolofieal  Ih. 

SirlfeaB  owt  tha  provtetan  at 

a  approprliitloB  o( 


ttt    Ma    Ml    ealartaa    sad 
aaUary  d  Art: 
•1.11».O0Q,  tnatsad  of  •UU.OOO  aa  pro. 
by  tha  Mouaa  and  tl  J00,^MO  aa  pro* 
by  tbaasssata. 


and 

njmjKn  aa 

Ot  tl>M.TQO  aa  pr»> 


and    ■>• 

aa  propoaad 

Ot  tUO.OOQ  M  pn>> 


MAKrraa  cosanaaioir 

Amendment  No.  361 — Ship  Construction: 
Baported  In  disagreement. 

Amendment  No.  363— Operating-IMffer> 
antlal  Subsidlea:  Appropriates  936.450,000  sa 
prc^xsaed  by  the  House.  Instead  of  9ao.lC8.OOO 
aa  propoaed  by  the  Senate. 

Amendment  Ko.  363 — Limitation  on  num- 
ber of  Ships  Elecelvlng  Operating-Differential 
Subsidy:   Reported  in  disagreement. 

Amendment  Wo.  364 — Maritime  Training: 
Strikes  out  the  prorlslon  of  the  House  ap- 
propriating 93443.600,  and  inserts  the  pro- 
posal oC  tha  Sraata  appropriating  94.348.530 
including  pay  of  cadet-mids  ipmen  and 
other  trainees  as  proposed  by  the  Senate. 
For  several  years  there  has  been  disagree- 
ment In  the  two  Housea  as  to  the  Jxistlce  and 
deslrabUlty  of  providing  the  963  monthly 
allowance  for  eadet-midshtpmen.  It  haa 
been  pointed  ont  that  «tmn«^r  payments  are 
made  to  cadets  at  the  Military  Academy  and 
mldahlpmen  at  the  Haval  Academy.  It  also 
haa  been  pointed  out  that  the  obligaUon  to 
aerre  <m  the  part  of  the  two  latter  groupa  la 
greater  than  it  la  in  the  case  of  cadeu  at- 
tending the  Maritime  Academy.  It  Is  recom- 
meaded  that  the  subcommitteea  of  the  Com- 
mltteaa  on  Appropriations  of  the  two  Houses 
having  the  subject  in  charge,  or  certain 
membera  thereof,  conduct  a  study  of  tha 
problem  with  a  view  to  submitting  a  recom- 
mendation thereon  by  the  beginning  of  the 
next  regular  seesion  of  the  Congreaa. 

Amendment  Wo.  365 — State  Marine 
Schools:  Strlkea  out  the  propoeal  of  tha 
HoTue  containing  an  appropriation  of  9668.- 
000  together  with  an  unobligated  balance  of 
not  to  exceed  935,000.  and  Inserts  the  propo- 
sal of  tha  Senate  appropriating  91403,060, 
Including  pay  erf  cadet-midshipmen  at  965 
per  month. 

Amendment  Wo.  360— Vessel  Operating 
ronctlons:  Corrects  statute  reference  as  pro- 
poaad by  the  Senate. 


TniM  n.   COBPOBATIDini 


aoaCDIISTBATIOM 

Aaandment  No.  367 — Administration.  Med- 
ical. Bospltal  and  Domiciliary  Services:  Ap- 
P">Prl»taa  9ni  ,750.000.  Inatead  of  9875.947,- 
795  as  proposed  by  the  House  and  9887,831.000 
as  propoaed  by  the  Senate. 

Amendment  No.  309— Umltatlon  on  Edu- 
cational and  Training  Institutions;  Strikes 
out  the  proposal  of  tha  House  regarding  tha 
allglbility  of  educational  institutions  for  the 
training  of  vctarana,  as  proposed  by  the 
Senate. 

Amendmoita  Woe.  869  and  370— Pavment 
for  Technical  and  aarical  Servlcea  for  tha 
Preparation  of  Plans  and  Speclflcatioos :  Au- 
thorise the  uaa  of  not  to  exceed  5.5  per  cant 
of  appropriation  and  contract  authoriaatlotia. 
Instead  of  4  per  cent  as  proposed  by  the  Houaa 
and  8.7  per  cent  as  ptopciaed  by  the  Senate. 
IB  connectton  with  projects  supervised  by 
the  Tcterans  Admtntstratlon:  and  authorizes 
the  use  of  not  to  exceed  9  per  cent  where  such 
projects  are  under  the  supervision  of  other 
goremnwnt  agencies.  Instead  of  7  per  cent 
aa  propoaed  by  the  Bouaa  and  10  par  cmt  aa 
propoaied  by  tha  Sanata. 


comassioiv 
Amendment   Wo.   371 — Administrattrs  ex- 
pansea:  Apprq;>rlatea  9000.000  as  proposed  by 
tha  Bousa.  Instead  of  9TO0,000  aa  propoaed 
bf  tha  Saoata. 

nuviaiDita 
Ma    373— Sactloa    IIO:    Si- 
eapta  certain  corporations  from  tha  gena«l 
provialona  of  Title  I.  Chapter  VXIX.  as  pro- 
poaad by  ttMSaoAtaw 


■ouaiMo  am  ■oms  wontWCM  Asaact 
Amendment  Wa  873 — Putilic  Housing 
minlstratkHi:  ibqwrted  in  disagreement. 

1 
G 


OnoacK  Ammxm^ 
LODIB  C.  Sabavt, 
W.  F.  NoiiaaUi, 
CLaaKzscB   Camscnr. 


itaetpt  as  to  amendment  363). 

JOBM  Ph]:lups 
(except  aa  to  amendment  363). 

JoBw  Tsan 
(except  aa  to  amendment  863). 
Managera  on  the  Part  0/  the  Houae. 

CKAPiaa  IX.  CIVIL  FmecnoNS,  DcracTKBHT 
OP  TBS  Abmt 

The  committee  at  conference  on  the  dis- 
agreeing votes  at  the  two  Bouses  on  tha 
amendments  of  the  Senate  to  rh»pTfr  DC 
of  the  bill  (H.  B.  7788)  making  appropria- 
tions for  the  support  of  the  Government  far 
the  fiscal  year  ending  June  30.  1S51.  and  for 
other  piuTXJsrs,  having  met.  after  full  and 
free  conference,  have  agreed  to  recommaul 
and  do  recommend  to  their  reapactlva 
Houses  as  foUows: 

That  the  Senate  recede  fri}m  ita  amend- 
ments ninnbered  384  and  3tl5. 

That  the  Houae  recede  from  Ita  dlaagreo* 
ment  to  the  amendments  of  the  Senata 
numbered  T74.  375.  376,  377.  378.  382.  3851, 
386.  389,  391,  393.  394.  306,  and  397.  and  agna 
to  the  same. 

Amendment  numbered  3^9:  That  tha 
Hou£e  recede  from  Its  dlsagruament  to  tha 
amendment  of  the  Senate  numbered  378. 
and  agree  to  the  same  with  an  amendment, 
as  follows:  In  lieu  of  the  sura  proposed  by 
said  amendment  inaert  "91,525.00*';  and  th« 
Senate  agree  to  the  same. 

Amendment  numbo-ed  SaO:  That  tha 
House  recede  from  its  disagreement  to  tha 
amendment  of  the  Senate  curihered  380, 
and  agree  to  the  same  with  an  amendmant, 
as  fellows :  In  lieu  of  the  inattt!r  stricken  out 
and  inserted  by  said  amendment.  Inant  tha 
following  "(for  replacements  only)  In  tha 
current  fiscal  year  of  three  hundred  and 
fifty  passenger  motor  vehicles  aiid  one  motor- 
boat  (to  be  acquired  from  suzplua  atock 
where  practicable)  and  the  {lurchaaa  (no9 
to  exceed  one.  to  be  acquired  from  surpiua 
atock  where  practicahic).  iMJiit^iranTp.  re- 
pair, and  operation  of  alrcraitt'*;  »»«d  th« 
Senate  agree  to  the  same. 

Amendment  numbered  381:  Hut  tha 
House  recede  from  Its  dlsagre^taent  to  tha 
amendment  of  the  Senate  numhNcd  381, 
and  agree  to  the  same  with  an  amandmant. 
as  follows;  Ih  Hen  of  the  matter  proposed 
by  said  amendment,  insert  the  following 
•*:  ProviiUd  further.  That  the  v:ulous  appro-r 
prlatlona  for  rivers  and  harbcrs  and  flood 
control  shall  be  available  for  payments  to 
school  districts  aa  authorized  by  law**;  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  383:  That  tha 
Hoiffie  recede  from  Its  disagreement  to  the 
amendment  of  the  Senate  numbered  383, 
and  agree  to  the  same  with  an  amendment, 
aa  foUowa:  In  lieu  of  the  sum  {soposed  by 
■■M  tBiendment  tnaart  9198.811,500":  and 
tka  Sanate  agree  to  tha  same. 

Amendment  numbered  387:  That  tha 
House  recede  ttom  its  disagre<:ment  to  the 
— — i^b—Pt  at  tba  aanace  numboed  387. 
•■tf  •#■••  to  tte  same  wttik  an  amendment, 
as  foltcwa:  In  Ueu  of  the  sum  pi  i:n)Lwe J  by 
said  amendoMBt  inaert  "308.44)8,350'*:  and 
the  Senate  agree  to  the  saaae. 
Amendment  nombered  300:  Tlkat  tha 
recede  ftom  Ita  dtaagreesaHBt  to  tha 
of   ttte  aaaata  niuDbarad  3Mi 


and  agree  to  tha  aama  with  aa  »"»*'«^"'*nt. 
sa  foUowa:  In  Ilea  of  the  sum  propoaed  by 
aald  amendment  toaert  '*98e.4a,«xr;  and 
the  Senate  agree  to  the  same. 

Amendment  numbered  398:  That  tba 
Bouse  recede  from  its  •*fTigrri  mmt  to  tha 
amendment  of  the  Senata  namhcrad  388, 
arid  agree  to  the  same  with  aa  aaiaiutBient, 
as  follows;  In  lieu  of  the  suza  naaaed  in 
said  amendment  insert  "9482,000";  and  tha 
Senate  agree  to  the  same. 

The    committee   of    conference    report   in 
disagreement    amendments    numbered 
and  388. 

CXAaofcs 

JOHW  B. 

Locis  C.  RABsnt; 
Auaar  Goax. 
X.  B.  Haiwwa. 
W.  F. 
B.  B 

Kaxl  Srsrui. 
JoH3f  TtasOL, 
JTsnogen  on  the  Part  of  the  EouM. 

Kajmri  h,  linCKt.i  jui. 
RTTHAgp   B.    BmrtTT. 
TaoKAS. 

JoHK  C.  Sixjiasa. 
CBAif  GnawKT, 
Gut  Cobooh, 
Manmgera  on  the  Part  of  the  Senmtm. 

But 


BODSB 

Tike  managers  on  the  part  at 
St  the  cxmf erence  on  the  disagreeing  votea 
of  the  two  Houses  on  the  amendments  of  tha 
Senate  to  Cliapta'  EX  of  tlie  Ittll  <H.  R.  7786) 
malrlng  appropriations  for  the  support  of  the 
Govonment  for  the  fiscal  year  ending  June 
30.  1951.  and  for  other  porpoaea.  submit  the 
following  statement  in  explanation  of  the 
effect  of  the  action  agreed  upon  and  recom- 
mended in  tha  accompanying  conference  re- 
port as  to  each  of  such  amendments,  namriy: 

CIVIt.    WMLlJOIia. 


Quartennasfer  Carfm 
Amendment  Ma  374 — Cematetial : 
Appropriates  95.000.000  aa  prapoaed  by  tha 
Senate,  instead  of  95,500^)00  aa  piopoaad  by 
the  Houae. 

Amendment  Wo.  375 — Satamhment  at  aa 
Unknown  American  Serviceman.  World  War 
n:  Deletes  provisum  of  the  Houae  providing 
funds  incident  to  the  selection  and  burial  of 
an  unknown  American  serviceman  of  World 
War  n.  aa  propoaed  by  the  Senate. 


It  Mo.  378 — Alaska  Communlca- 
tjon  System:  Ap|»opriates  92.877.930  for  oon- 
atructton  in  Alaska  as  propoaed  by  the  Scn- 

at  91.000.000  as  proyuaed  by  tha 


at  Mo.  377— Alasica  Comnmnica- 
Deletea  proviaioa  at  the  Houae 
to  9M.008  ouuaUuctiDB   casta  per 
unit  and  sabstttmca  profrliten  eu- 
sn  average  cost  at  9MjaO0  par  unit; 
aa  ptopuatd  by  the  Senate. 

Aaaeodment  Wo.  378 — Alaafca  Commimlea- 
tlan  System :  Knlargea  proriaicB  of  the  Hoaaa 
to    laataiiDB    of    equipment   ta 
untts.  aa  prapased  by  the  Senate. 


Bo. 

Plovldaa  atzthorlty  tot  fiiissl  galkaia  and  ftar 
plana  and  mwdflcatlona  for  sutlwriiad  prsj- 
seta,  aa  prnpiiaid  by  tha  Ssasts. 

Amendment  Bb.  388 — Btvass  md  hsrbors: 
Apprapriataa  9TWJ1 1,300  lastoMd  at  tlSB,- 
878,000  aa  prnpoaad  by  tha  Booae  sad  tft81.- 
MAjao  as  prripuaad  by  the  Ssnsto.  Tha 
amount  agreed  opon  la  10  peremt  bdov  tias 
amount  approved  by  tha  Senate.  The  San- 
ate  had  anpoved  91,800UX»  fee  planning  and 
92,585.000  for  eiamlnatiana  and  sarvaya, 
which  amounta  are  Included  ba  tha  lump  snaa 
appropriation  for  rtvcts  and  harbors.  Stnoa 
the  approprtattoo  baa  baea  radneed  10  per- 
cent betow  the  OiBata  iKBra.  tha  amoaats  for 
planning  and  exaadnatiana  and  auiweja  are 
Ukewlse  tedmjed  by  the  amcimt  at  10  per- 
cent below  the  amounta  approved  by  tha 
Senate. 

Amendment  Mo.  304 — Old  Btvar.  devalsnd, 
Ohio:  Deletes  provlaian  at  the  Senate  pro- 
viding 975.000  for  dredging. 

A  mend  meat  Mo.  3B— Altarstlaa  at  taridgea 
over  navigable  watcn:  Approprtatea  9900.000 
aa  propoaed  by  tha  Senate,  mtitaad  at  fUOD,- 
000  aa  propoaed  by  the  Booae. 

Aipmrtment  Ma  386 — Flood  eontral:  Ccr- 
lecta  langnage  j. 

Amendment  Ma  SST-^Rood  eontral:  Ap- 
proprlataa  9383.408JBO.  tastan^  at  984U088.- 
000  aa  propoaed  by  tha  Booae  aad  943ejasj)00 
aa  propoaed  by  the  Benafa  Tha  amoont 
agreed  upon  Is  13  percent  baliiw  the  amoont 
approved  by  the  Senate.  Tlie  Senate  had 
approved  83^05.000  Cor  planning  and  98J00.- 

000  for  prrilmlnary  *»*"■*"■**«»-.  aorveya, 
and  contlngendaa  wUdi  anouate  an  in- 
dnded  in  the  luaip  aom  appcaprtation  for 
flood  oontroL  Once  tha  appraprlatlai  haa 
been  reduced  13  percent  b^iw  Uie  Senate 
figure  the  amounts  for  pi«»»»»trig^  psdlmiaary 
examlnatltHia.  surreys,  and  '-^'♦^"rnrtna  arw 
Ukewlse  reduced  liy  the  anxii;mt  at  13  per- 
cent below  the  amoonte^  api^soved  by  tha 
Ssmate. 

300.  and  398.  the  confereea  are  agisad  that 
obligation  and  etpenditore  at  .funda  diaO  be 
made  under  the  ctttaris  art  forth  la  tba  1 
of  the  President  and  tba  Carpn  at 
aa  foUowa: 

TBS  Wi 
Wmxhtngton.  Xnif  21,  t95». 
Tbm  honorable  the  airaaraaT  aw  tbb 
Mt  Dbsb  Mh.  aararrsar:  Is  my 
at  July  19  to  the  Congress.  I  anaounoed  that 

1  was  directing  the  eaecuilve  agenctea 
***  ■  *  to  conduct  a  dstatiad  revlev  at 
Government  prograaa.  tor  tha  puipusa  oC 
modUytn^  them  vrtMravcr  practicabla  to 
ieasen  the  demand  upon  servlcea.  oasaaiadl- 
ties.  raw  materials,  manpuwai.  and  fsi  lllltea 
which  are  in  eunipetltton  with  thoas  aaadad 
for  natlnnai  defenae.  The  Govemmaat.  aa 
«^  aa  the  putaUe.  moat 
atnUnt  m  the  uae  of -thoae  goodi  i 
which  are  seeded  for  oar 


X  The  pnojaec 

Bidpal  water  aoppiy  la 

3.  Ths  pn|eet  las* 


Mo.  379 — Admlniatratl^  Bc- 

itton:  Anthialma  a  llarttetion  at 

at  91.450.000  aa  pfopoasd 

aad  91.800.000  aa  lanpoaiid  by 

t'  Ma  BW     Adintnlatral  1*  I  fto- 
Rowldaa  for  the  porchaae  ct 


Xn  ordsr  te  adjoat  tho  promaia  at 
Federal  Government,  I  aia  writing  to  yoa 
and  the  heads  ot  the  other  aewirtaa  wbnaa 
programs  involve  sahatantiai  isw  of  mata- 
rtsla  and  other  leauuicea  needsA  for  the  de- 
fenae effort.  Pleaaa  zaesamine  yoor  pro- 
giving  psrOenlsr  aumttan,  to  the  sa- 
lt appUeable.  to  tha  foOowiag: 

( 1 )  All  civil  ptthUc  works.  botJH  Araet : 
eral  programa  and  graat-ta-aid 
ahoold  be  screened  with  tiia  obtaetlva,  aa  Car 
aa  practicaL  ct  deCaulug:  mrtaiitaiK,  or  slow- 
tag  dowB  thoas  projects  ^lieh  do  not  dl- 
raetly  oanxzlhate  to  itaitanm.  or  to  etvittaa  rs- 
qutremsata  steantlal  ia  tha  di 
BsttoaiBl  sttoaUoB  aat  fDitli  la 

(2)  Cbnatetsnt  wttb 
slraady  m  fo 

bs 


t. 
1 
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OntUMMMt  Gf 


Pact  or 


la  HI    ftiMpim'  road  Idr 
Flood  Ootttm  am  THfewtaclM  of  tb« 
mmt:  ApptovttetM  MacOOO  •• 
»y  «te  Smm*  bMtMd  of  IMOjOOO  m 
bf  Um  Boom. 

U  Ho.  »a  Wood  Ooatrol.  Sma- 
>  BH«r.  QUtforato:  ApptofirUiMi  •3.&24.- 
«»  M  pnjtwd  by  Um  Sadat*,  tat— d  « 
•a.10BjOOB  •■  propo— d  by  tbo  Houiio. 

vBI*.  Ohio:    AppaoprtetM   MttjOOO.   tnittait 
•(  |5«Q4IOO  w  propQMd  by  Uw  8«iwt«. 

ABMOdflMnt  Mo.  »«  MlTtllaniwHM  CtvU 
Worto:  ApproprUtw  dCOOO  m  propoMd  by 
Um  SMMtc.  laataad  of  tUjOOO  M  piopoa^d  by 
tb*  Bouse. 

uHiiaik  araxa*  ■auam'  aona 

AmmdnMBt    Wo.    a9S — Malnteiuuiea    And 
Opontlon    Approprtatw  93JM.0OO  from  th« 
I  "ftiMt  Fmd  1  piopuMd  by  tbo 
at  tajaij«0  ••  propoMd  by 


it    Ifoi    SM— MalatoDiiaM    ud 
ropftatH  iiajSl.TOO  aa  pco- 
by  tha  Banan.  baaHma  at  •l4.SOOjOOO  aa 
by  tha  Booaa. 

QofamaMnt: 

•■.MtJOO  m  prapoatd  by  tba 

'.  tiwtaad  at  11,111.000  aa  pwtpoawd  by 

PlroTlaiona: 


en  r  «  Part  o/  ths  Mou**, 

at  aoBf  aronoa  on  tba 

at  thm  t«o  Booaaa  oa 

at  ttaaSaaata  to  etaaptar  X  at 

tta  bOl    (B.   a   nW)    aMbli^   appvoprl*. 

for  Um  aapport  at  tha  Oovaramatt  for 

laeal  yaar  aodtac  •luaa  W.  1981.  and  tar 

bavlBc  aMt.  aftar  rull  and 

Itaa  mmMmmmt,  taava  afraad  to  raeaauaand 

totbalri 


tiam  tta  aoMnd- 
kta  aoaibarad  4f0lb  MB.  441.  aa 
Tbat  tba  Booh  raaada  ttom  tta 
■aat  to  tba  aiaaiiilaiaiila  ot  tba  Saaato  auau 
barad  40a  401.  401.  400.  404.  408.  408.  407.  410l 
411.  4UI.  411.  414.  41».  4M,  411.  410.  411.  411. 
491.  4M.  4lii  4fl«^  4».  411^  4M.  410.  411.  411. 
4n.4M.4M^4M.41T.  4M1410.440.  441.441. 
484.  441^  4«d.  «»t.  441.  441w  460.  481.  481.  484. 
^1.  «M.  ffJ^<MB>  ai.  481.  40.  4M.  4M»  and 

Tb*  eoouBltta*  at  nnnfafwwa  (apart  ta  dla> 
aya— ut  aoModnMnto  numbared  100.  417. 
411.  481.  488L  and  487. 


BntnarR  8.  wmmr. 

aa  ta«  Part  «|^  t.«a;iraaMi. 


TiM  maaagen  on  the  part  of  the  House  at 
tb*  eonferenoe  on  the  disagreeing  votes  of 
th«  two  BoAea  on  the  amendments  erf  tha 
Senate  to  Chapter  X  of  the  blU  (H.  R.  7788) 
making  appropriations  for  the  support  of  tha 
OoTernment  for  the  fiscal  year  ending  June 
SO,  1961.  and  for  other  purposes,  submit  the 
following  statement  In  explanation  of  tha 
effect  of  the  action  agreed  upon  and  recom- 
Bwnded  In  the  accompanying  conference  re- 
port cs  to  each  of  such  amendments,  namely: 


— nraarBMSCHT 
JMtlotioi  SecuHty  Aeaottrces  Board 

Amendment  No.  399 — Salaries  and  ex- 
penses:  Reported  In  disagreement. 

Amendment  No.  400 — Salaries  and  ex- 
penses: Appropriates  83 .500.000  as  proposed 
by  the  Senate,  instead  of  83.000,000  as  pro- 
posed by  the  House. 

una  n — aarAanaurr  or  oEnaaa 
Olflct  of  the  Secretary  of  Defeiue 

Amendment  No.  401 — Salaries  and  ex- 
penses: Appropriates  811.300,000  as  proposed 
by  the  Senate.  Instead  of  $11,000,000  as  pro- 
posed by  the  House.  While  the  House  re- 
cedes as  to  the  amount,  which  Is  $100,000  be- 
low the  budget  estimates,  the  Senate  agrees 
to  the  position  of  the  House  as  stated  in 
Botise  Report  No.  1797,  81st  Congress  pro- 
Tiding  no  funds  for  the  President's  Commit- 
tee on  Religion  and  Welfare  in  the  Armed 
forces. 

TiTLc  nx — oaraamzirr  or  ma  uarr 

Ogict  of  the  Secretary  of  the  Army 

Amendment  No.  402 — Contingencies  of  tha 

Army:  Appropriates  881.878,000  as  proposed 

by  the  Senate.  Instead  of  881.978,000  as  pro- 

poasd  by  the  House. 

GeiMroi  Staff  Corpa 

Amendment  No.  403 — Pleld  Exercises:  Ap- 
propriates 88J80.000  as  proposed  by  the  Sen- 
au.  instead  of  86.600.000  as  proposed  by  ch* 
Bouse. 

AmendsMnt  No.  404 — Pay  of  the  Army: 
Appropriates  81.447.660  000  as  proposed  by 
the  Senate,  instead  of  $1,448,660,000  as  pro- 
posed by  ths  House. 

Amendment  No.  408 — Travel  of  the  Army: 
Appropriates  870.500,000  as  proposed  by  ths 
Smate,  instead  of  878,000.000  as  proposed  by 
the  Hoose. 

Amendment  No.  406 — Finance  Service: 
Appropriates  820.000.000  aa  proposed  by  th* 
Senate.  Instead  of  828.410,000  aa  proposed  by 
th*  House. 

Amendment  No.  407 — Welfare  of  enlisted 
BMn:  Appropriates  88.362.500  as  i>ropoeed  by 
tb*  S*nate.  Instsad  of  $8,000,000  as  proposed 
by  ths  BouM. 

Amendment  No.  400 — Subsistence  of  th* 
Army:  Strikes  out  the  phrase  '"without  un- 
duly inrrsBBlng  future  United  States  market 
prlo*s"  as  proposed  by  the  Senate. 

AoMndment  No.  409 — Subsistenc*  of  tiM 
Army:  StriTss  out  tb*  word  "highly"  as  pro- 
poBsd  by  ths  Ssnat*. 

Amendment  No.  410 — Regiilar  supplies  of 
tfa*  Army:  Appropriates  $107,247,288  as  pro- 
posed by  tb*  Senat*.  instead  of  $100,000,000 
•a  proposed  by  the  Rouse. 

AnMBdmcnt  No.  411 — Clothing  and  aqul- 
pac*:  Approprtat«B  818,8&3.38S  as  proposed 
by  tb*  Sanat*.  instsad  of  $00,000,000  as  pro- 
posed by  ths  Botiss. 

AnMDdm*at  No.  411— X&cldental  nxpnnwis 
*r  tbs  Amy:  Appropriates  8101J08413  as 
>Kipo*ad  ay  th*  a*nat*,  tnst>*ad  of  885.000.000 
■•  propotod  by  th*  Boua*. 


Bb.  411    ttanaportatton  Serr- 
Approprtatas  8»9J80.000  as  pro- 
possd  by  the  Senats.  hutsad  of  $180,000,000 
by  tba: 


Aaiendmcnt  Na  414  Signal  aarrlea  of  tha 
Army:  Appropriataa  8158.248.;)00  as  proposed 
by  ths  Senate.  Instsad  o<  $157,500,000  as  pro- 
posed  by  the  House. 


ttmirsT.  n 

Amendment  No.  415 — Mecical  and  bos- 
pltal  department:  Appropriates  854,883.000 
as  proposed  by  the  Senate,  liastead  of  $64,. 
913,000.  as  proposed  by  the  Hsuae. 

COSPS   or    KMCIMZIBS 

Amendment  No.  416 — 8nt(ineer  service. 
Army:  Appropriates  $304,187,500  as  proposed 
by  the  Senate.  Instead  of  $800  176,000  as  pro- 
posed by  the  House. 

Amendment  No.  417 — Engineer  Service, 
Army:  Reported  In  disagreement. 

Amendment  No.  418 — Military  construc- 
tion. Army:  Reported  in  disagreement. 

OKOHAIfCX   "^XPASTMEirr 

Amendment  No.  419 — Ordnance  ser'-ic* 
and  supplies.  Army:  Appropriates  $647.r?7,- 
000  as  proposed  by  the  Senate,  instead  of 
8621.569,000  as  proposed  by  the  House. 

ChemiaU  Corps 
Amendment    No.    420 — Chemical    service. 
Army:   Appropriates  $37,300,000  as  propo-ed 
by  the  Senate.  Instead  of  $36,000,000  as  p.o- 
posed  by  the  House. 

Amty  tT«fatii<r 

Amendment  No.  421 — Army  training.  Ap- 
propriates $7,830,000  as  proposed  by  the  Sen- 
ate, instead  of  $7,930,000  as  proposed  by  tba 
Bouse. 

United  States  Military  Academy 

Amendment  No.  422 — liaintenance  and 
operation:  Appropriates  $6,120,000  as  pro- 
posed by  the  Senate.  Instead  of  $5,200,000 
as  proposed  by  the  House. 

Civiiian  components 

Amendment  No.  423 — Army  National 
Guard:  Aiqiroprlatea  8810.500.000  aa  propoaed 
by  the  Senate,  instead  of  $212,400,000  as 
proposed  by  the  House. 

Amendment  No.  424 — Organlaed  Reserves: 
Appropriates  $114.SB.000  as  proposed  by  ths 
Setiate.  Instead  of  $118,000,000  as  proposed 
by  the  House. 

Amendment  No.  425 — Army  Bsaore  Offi- 
cers' Training  Corpa:  Appropriates  824,900.- 
000  as  proposed  by  the  Senate,  instead  of 
$25,000,000  as  proposed  by  the  House. 

Department  salaries  and  expenses 
Amendment  No.  428 — OOcc  of  Secretary  of 
the  Army:    Appropriates  $3368.271   as  pro- 
posed by  the  Senate.  Instsad  of  $3,265,000  aa 
proposed  by  the  House. 

Amendment  No.  427 — Ofltoe  of  Chief  of 
Staff:  Appropriates  $8,578,239  as  propoaed  by 
the  Senate.  Instead  of  80354.700  aa  propoaed 
by  the  House. 

Amendment  No.  418— Adjutant  General's 
Office:  Appropriates  89.777300  as  proposed  by 
the  Senate.  Instead  of  8lk477.400  as  proposed 
by  the  Houss. 

Amendment  No.  4M— OOoe  at  th*  Inspec- 
tor General:  Apiffoprtatas  $108,800  ss  pro- 
posed by  the  Senat*.  Instaad  at  8187.800  aa 
propoawl  by  th*  HQus*. 

Amendment  No.  410 — Offie*  of  th*  JUdg* 
Advocate  General:  Appropriates  $595375  as 
proposed  by  the  Senate,  instead  of  $577,100 
as  propoaed  by  the  House. 

Amendment  No.  481 — Offio*  of  tb*  Chief 
of  Finance;  Approprtatas  81.403302  aa  pro- 
poaed by  ths  S«iat*.  liiataea  of  tl.417j8Q0  as 
proposed  by  th*  Bouaa. 

Amendmant  No.  481 — OOoa  of  tlM  Qon^ 
tsrmaster  OsiMral:  Appropriates  80301.800 
aa  propoaed  by  tba  Senate.  Inatsad  of  80.707.. 
400  as  propossd  by  the  Btmse. 

AmendBMnt  Nb.  480  OBtee  of  tbe  CbfaT 
of  TransportaUon:  Appropriates  82.940.700 
as  proposed  by  the  Senate.  Itwtaad  ol  813S0.« 
QQOaa  propoaed  by  tba  Bouae. 
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Aauadmmt  No.  414 — OOes  of  tb*  Cblsf 
Signal  Officer:  ApproprUtss  82.468321  aa 
propoaed  by  the  Senate,  tnitsad  at  82379300 
as  propoaed  by  the  House. 

Amendment  No.  435 — Ofbee  of  Chief  of 
Special  Services:  ApproprlatsB  888.880  aa 
proposed  by  the  Senate.  Instead  of  850380 
aa  propoeed  by  the  Boose. 

Amendment  No.  430 — Oflloe  at  tba  Pnasoei 
iyar«h«i  General:  Approprlataa  8110390  aa 
propoaed  by  the  Senate.  Instead  of  8112300 
aa  propoeed  by  the  Bonae. 

Amendment  No.  437 — Office  cf  the  Sur^Km 
General:  Appropriates  $2,475,873  as  propc— d 
by  the  Ssnste.  Instead  of  82,400300  aa  pro- 
poaed by  the  Bouae. 

Amendment  Nb.  438 — OOloe  of  Chief  of  Ai- 
glneers:  Appropriates  $3,751,026  as  proposed 
by  the  Senate,  instead  of  $3.836300  as  pro- 
posed by  the  House. 

AmoKtment  No.  438 — Office  of  Chief  of 
Ordnance:  Approprlatss  84.137.000  ss  pro- 
posed by  the  Senate,  instead  of  $0,770,400  as 
proposed  by  the  Bouse. 

Amendment  No.  440 — Office  of  Chief. 
Chemical  Corps:  An>roprlates  8817.707  aa 
proposed  by  the  Senate.  Instead  of  8792.700 
SB  propoaed  by  the  House. 

Amendment   No.   441 — Office   of  Chief  of 
Chaplains:  Approprlatss  8131,100  aa  i 
by  the  House,  tnsteart  of  8U0.478  a 
by  the  Senate. 

Amendment  No.  442 — Contlngait  «»- 
penses.  Department  of  the  Army:  ^^iprapri- 
ates  8937Q.000  as  proposed  by  tte  Senate, 
instead  of  88.000.000  as  propoeed  by  tha 
House. 


TTTtX 


or    THS    WATT 


Amendment  Ba  443 — Navy  PnsonneL, 
General  expenses:  Appropriates  $00.533300 
as  propoaed  by  the  Senate.  Instead  of  $00.<- 
000.000  as  prt^Mssd  by  the  House. 

Amendment  No.  444— MUttary  Personnel. 
Marine  Corps:  Appropriates  $200323.000  ss 
proposed  by  the  Senate.  Instead  of  $200301.- 
700  as  proposed  by  the  House. 

Amendment  No.  445 — Marine  Corps  Ttoope 
and  Facilities:  Appropriates  $02354300  ss 
proposed  by  the  Senate,  instead  of  $80,099.- 
000  as  propoeed  by  the  House. 

Amendnaent  No.  440 — Aircraft  and  CacUl- 
ttss:  ApproprUtea  8532320.000  as  propoeed  by 
the  Senate,  instead  of  $638320.000  as  pro- 
posed by  the  House. 

Amendment  No.  447— Ships  and  facilities: 
Appronriates  $411,782,000  as  propoeed  by  the 
Senate,  instead  of  8415382.000  as  proposed  by 
the  House. 

Amendment  No.  440— Ordnaaoe  and  facul- 
ties: Appropriates  8181.085,000  aa  ptopoasd 
by  the  Senate,  instead  of  8177.000300  as  pro- 
posed  by  the  House. 

Amendment  No.  4« — Medical  Care:  Ap- 
propriates «373«2.000  as  pmpoeed  by  tha 
Senate.  Instead  at  $38312.000  ss  proposed  by 
theHb\2se. 

Amendment  No.  450 — Clvfl  Enbtnesfiay 
Appropriates  «34.'n8.000  as  proposed  by  tba 
Senate,  instead  of  885.178.000  as  proposed  by 
the  House 

Amendment  No.  451 — Public  Wortts:  Ba» 
parted  in  disagreement. 

Amendment  No.  462— Research :  Appn^arl- 
ates  843.083.000  as  proposed  by  the  Sen^a. 
Instead  of  $43383.000  as  pto|wead  by  tba 
House. 

Amendment  No.  453— aavtoe-wide  supply 
>iy^  flnanoe:  Aptuuptlatea  8109392300  sa 
tvopoaed  by  the  Senate,  instead  of  8100.000,- 
000  aa  {ffopoeed  by  the  Bouas 

Amendment  No.  < 
tions:  Appraprtates 

by  the  Soiata.  iBrteed  air  094381300  sa  pro> 
prid  by  the  Hooae. 

*  AnMudment  No.  45S— Xslaod  Oovennaanta: 
Approprtstes  81300.000  as  propoaed  by  tta 
Bouae.  instsad  of  01.705300  aa  pnfnaad  bf 

tlM 


Awiendment  Bb.  409 — MilnNinanre  and  ap> 
sratloa:  Apfvopriatas  81317380300  ss  pro- 
possd by  the  Senate  laMeed  of  $1310300300 
bytte 

■a.  480  ■  8tr  National  Ooard: 

the 


Amendment  No.  480:  Stzltoe  Ofut  SectiOB 
propoeed  by  the  Senate. 

Conacts    section 


Cocraets    ssction 


No.     488: 

XLXuoltai. 

Amendment    Bo.    40ft 
nvmlMr. 

Amendmmt    Bo.    408 
number. 

Amendment    Bo. 
number. 

Ammdment  Bo.  407:  Beportad  In 
ment. 

GaoMBB. 
Babst  R.  . 
BosbctL.  p. 
LociB  C.  BaascT. 
W.  P.  NoaBBX. 
O  »sswca  CAWWoa. 
rit*si,sa  A.  Pi,inix.ST. 

BtCSUMO  B. 

Jomm  Tassk. 
Managers  am  the  Part  of  Ota  Bomae. 


Tba 
sgresinc  aotes  of  tl 
Its  of  tiM 
of  the  bill   (B.  B.  7«0) 
tkms  for  tlM  support  «f' 
the 


X-A. 
raunorn  asm  Coanaacr  Ax 

The  committee  of  conference  oi.  the  dls- 
sgreelng  rotes  rrf  ttM  two  Bousss  od  the 
amendments  of  the  Senate  to  chapt.rr  X-A 
of  the  bin  (H.  R.  7780)  msktng  apprcqsta- 
tlons  for  the  support  of  the  Govcnmient  for 
the  fiscal  yeer  ynd«"t;  JUne  90.  1991.  and  for 
other  purposee.  haring  met.  after  full  and 
tree  oonfSreBce,  have  agreed  to 
and  do  recommend  to  their  iiapertli 
as  follows: 

That  the  Hooss  recede  fkran  Its 
ment  to  the  amendment  of  the  l 
bered  468.  and  agree  to  the  a 

Lotns  C.  RAaAtnr. 

W.  P. 

B  H. 

Ono  B  Pa 

C  C. 


H.  B.  Wj 
Managers  oa  the  Fart  of  the  Bouse. 


I). 


OB  tb«  Part  of  the  Senata. 
Paar  0 


The 
tba 

tiM  two 

kta  to 


7788)  maktnf 


Um  part  of  tba  Booas  at 
OB  Um  dlBi0raalao  voAaa  at 
on  tlM  MaiiiiiliiMiiTs  of  tba 
X-A  oC  tlM  bffi  (B.  B. 
IDrt&a 
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ND.  4I>    Ttmn»port»tfcm 

:  ApproprUtw  •SW.060.000  m  pro- 

Ui«  Seoat*.  InatMMl  at  M90.000.QOO 


Amendment  Mb.  433— OOm  of  tiM  CMaf 
of  TranaportaUon;  Approprtatw  •a.MO.COO 
as  r»opaaed  by  the  -^vcat*.  laauad  at  UJUO,' 
000  M  propoMd  by  tte  HouM. 
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Aid:  Oorrwls 


Approprtatad 


Al&mQDM0%  iVo.  4fll 

tltt*  at  ctMptar. 

AMHMtOHBt  No.  CTB. 

to  lb*  PruMiBt:  fiiMfti  tttto. 

aiWMfwnts  |ta.  471.  «T3.  473.  474.  478. 
478.  477.  Beoaoinle  Ooopentlon:  Baportad 
IB  aiiafiiwiiiii.. 

iiiiaiiilinaiH  M.  471.  Aartttanro  to  tha  Ba- 
yittUe  ctf  Bona:  naportad  tn  dlaagraamant. 

AmaiKtroant  Ho.  478.  Intamatlonal  Chil- 
dren's W^ttn  Work:  Dalatea  provision  at 
the  e»nAf  appMprtattac  %12MO.GOO. 

Amandmanta  Itoa.  400.  431.  483.  483.  Inter- 
■attonal  OaaatopoMst:  Beported  tn  dtaagree- 
BMnt. 

Amaodaaant  9o.  4M,  Motaal  Defense  As- 
sistance: Approprtataa  31^78,033.739  as  pro- 
poaed  by  the  Senate. 

Aowndments  Moa.  488  aad  486.  Government 
and  Baliaf  in  Oeenpled  Areas:  Beported  in 
dtsacraanant. 

Aawadmant  Bo.  487,  Departmant  o<  State: 
fartta  tttla. 

Aaandmaat  Bo.  433.  Oovemment  tn  OccQ- 
at  Oarmany:  Beported  tn  dlsa~ 


It  No.  483.  Aid  to  ralaatine  Befn- 
Apptoprtataa  3S7.4M.000  as  proposed  by 


J.  Vaqouh  Qabt. 
Jnm  J.  Botuan, 
Joa  B.  Bars, 
Lotna  C.  BAa*in; 

CUIMOI*, 

Sutaii. 
B.  B.  WlocLsawoBXH. 
Jomm  TAasa. 
Munager  oa  tk4  fwrt  of  tKt  Hotisa. 

PaoTiaioMa 
ttaa  of  eont«vanca  on  the 
at  tba  two  Hottsaa  on  tha 
■I— iiiliiisiila  at  tba  ganate  to  chapter  ZI  of 
tha  UU  (H.  B.  77t3)  OMkinc  apprcpriatlons 
for  <bm  aupport  of  tba  Oovemmant  tog  tba 
llaemi  year  andlBf  June  SO.  1951.  and  fof 
olhar  purpoaas.  bavlnf  Diet,  after  full  and 
firaa  eoateraaca.  hava  agraad  to  raccmmenU 
aad  do  racoBiaaaod  to  tbctr  raspactlva  nousai 
MfoUcnn: 

That  the  Senate  recede  from  Its  amand- 
■mbU  numbavad  431.  488.  404  and  S09. 

That  ttaa  Novaa  reseda  ftem  its  duagree- 
Bank  to  tha  amaadmants  of  the  Senate  num- 
430.  403.  43t.  407.  493.  483.  800.  501.  S03. 
800.  800.  tm  aad  310,  and  agree  to 


403: 


That  the 
iMaa  tie  diaacreainent  to  tha 
.  at  ttaa  Sanata  avaftbered  403.  and 
to  ttaa  mmm  wMta  aa  amendment,  aa 
foUowa:  la  ttaa  at  ttaa  — ftar  stricken  out 
aad  Inaartad  bf  »M  ■■titmmit.  Ixisert  the 
ftxitoaiaf :  "NMtalaf  ka  ttato  subaectioa  shall 
ba  so  eoaatmed  aa  to  ttitarfere  with  the  inl- 
tlatioa.  ogwatl— .  aad  adaOalatratton  at  ac- 
Metiltural  prlea  aupport  profraau  and  no 
fttadi  (ottaar  ttaaa  iNada  tm  admiaiatnUTa 

ptaa  raaaoaal.  aad  aailtatala  under  section  33 
of  ttaa  AM  «(  AufWt  33. 1383.  oa  aaaaaded  (7 
U.  8.  C.  313  («n .  vttta  r«pact  to  a^tcuiturmi 
■tiiiiodHlae  ataaH  ba  avbjaet  to  apportton- 
It  purauaat  to  ttala  saettoa.**;   and  ttae 

903:  That  the  Nouaa 
ftt  tottaa 


»Bt.  aa  Aailowa: 
atnciMB  o«t  aad  ta* 
at  laaart  **■«.  IIM. 
..    .  ^    aoatraet 

i  loottttaortaattoaa  mada  bf 
ttala  Act  tar  itipart wants  and  a«ast^aa  la  ttaa 
oBKUtlTo  brancta  of  ttaa  sovcnuaaut  shaO, 
wltbovt  impatrtaj  aatteaal  defanae.  ba  (•• 


dueed  tn  the  amount  of  not  lees  than  9S60.» 
000.000  throogh  the  apportlomnent  imwadura 
provided  for  in  Section  1111  of  this  Act."; 
and  tha  Ohnata  agree  to  the  same. 

Locs  C.  BAaAOT, 

W.  F.  WoaBWifc, 

B.  H.  HanaxcK, 

Ono  E.  PsaaMAW. 

O.  C.  IICOIATH. 

CLAasHci  CAiraoir. 

Kasi.  Stefam, 

B.  B.  WnoLaswoeTR. 

JOKH    TAaM. 

Managers  on  the  Part  of  tha  Bomaa. 

KxmrRB  ICcKnxAa. 
ILma  Thomas. 
Bkrasd  B.  Rrsazu.. 
Pat  McCAaaAM, 
Joaani  C.  OntfARomr, 

STTIXB  BaXDCEB 

(except  amendment 
503). 
Craji  Cuawrr, 
Sown  FntcnsojT, 
Vonoperi  on  the  Part  of  the  Senate. 


itia 


StAzmnrr  or 


liAXAOzaa  OM  thx  P. 

■B  HOOBS 


The  managers  on  the  part  of  the  Houae  at 
the  conference  on  the  (!l5agTe«lng  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  Chapter  ZI  of  the  bUl  (H.  R.  77S6) 
making  apfavprlatlons  for  the  support  of  the 
Government  for  the  flacal  year  ending  June 
80.  1961.  and  for  other  ptirpoaea.  submit  the 
following  statement  In  explanation  of  the 
effect  of  the  action  agreed  upon  and  recom- 
mended in  the  tccompaQyiag  conierence  re- 
port as  to  each  of  such  amendmeats,  name- 
ly: 

sacnoM  lilt 

Amendment  No  400:  Adda  clarifying  lan- 
guage as  proposed  by  the  Senate. 

Amendmenta  Noa.  491  and  489:  Batnatataa 
langiiage  of  the  Bouse  relating  to  rtasrvss  to 
ba  established  In  apportionnsMtt  of  fands. 

Amendment  No.  4d3:  Prorldea  that  funds 
available  for  price  support  programa  and 
available  under  section  ai  of  the  Agricoltural 
Adjustment  Act  shall  not  be  aabjact  to  ap- 
portionment. 

Amendment  No.  404:  Strikca  out  a  pro- 
posal of  the  Senate  to  exempt  approprlationa 
for  tranaportation  of  mail  from  apportion- 
ment 

Amendmenta  Noa.  48S  and  496:  Add  clari- 
fying language  aa  proposed  by  the  Sanate. 

Amandmant  Na  407 :  Sxempu  funda  under 
Tttkia  I.  IV.  and  X  of  the  Social  Seomty 
Act  from  apportionment. 

Amendmcnu  Noa.  408  and  400:  Exempt 
funds  of  the  Rouse.  Sanate.  and  Architect  of 
the  Capitol  from  apportionment. 

Amendments  Noa.  500.  501.  SOS.  and  503: 
Add  daiifying  language  aa  ptopoasd  bf  tha 
Senate. 

sicTiuiv  iiia 

AmandmanU  Noa.  504.  508.  903.  aad  507: 
Ltoilt  tha  annual  leave  provialon  to  dvUlan 
employees,  extend  the  limiting  date  to  June 
30.  1961.  includea  the  District  ot  Columbia 
govertuaent  within  the  provision  and  ez- 
ampta  paraonnal  inducted  into  mlUtary 
tea.  aU  aa  propuaed  by  tha  Senata. 


iti« 

Amendment  No.  SOS:  Provtdaa  for  r«dtte> 
tloa  of  3650,000.000  tn  approprtationa  and 
authortaatloas  carried  t&  tha  bOL 


tits 

Aaasadmaat  No.  303:  Btrtkea  oat  a  pro> 
vMoo  ptopoaad  by  ttaa  Sanata  to  Uatt  tha 
prtoa  paid  tor  typowritars  tn  vtaw  of  tha  tact 
a  similar  prorlalon  bad  been  included  ta 
Ctaaptar  VIXX  oC  ttaa  bUL 


Amendment  No.  510:  ProhlUta.  aa  pro- 
poaed  by  the  Senate,  paymant  of  retired  miUi- 
tary  personnel  who  engaged  tn  atillng  si2{>- 
pliaa  to  the  Government. 

Lotus  C.  BAaAor, 

X.  H.  HTBarra. 
Otto  B-  PtaanAw, 
C.  C.  licGaATB. 
Claxuscx  CAjnoai. 
Bast,  Stztaw. 
B.  B.  WiccLMawwaia. 
JoBW  TAsaa, 
JTaaa^ers  oa  the  Part  of  the  Bouae. 

ICr.  TABER  (interrupting  the  read- 
ing of  the  statement).  Ifr.  Speaker. 
may  I  ask  the  chairman  of  our  commit- 
tee if  it  would  not  be  possiMe  to  agree 
to  dispoiae  with  the  further  reading  of 
the  statement  at  this  time.  It  has  beat 
printed  m  the  Rscoits  and  is  available  to 
all  Memtiers.  It  is  almost  impossible 
for  the  Members  to  hear  as  the  Clerk 
reads,  and  I  do  net  see  that  it  serves 
any  useful  purpose  to  have  it  read  new. 

Mr.  CANNC»f.  Mr.  Speaker.  I  heartily 
concur  in  the  saggestiim  of  the  gentle- 
man from  New  York,  and  in  view  of  the 
fact  that  the  conference  report  has  been 
printed  in  full  in  the  CcaKsussvosu. 
Rxcoas  for  this  morning,  and  that  the 
reading  of  it  at  this  time  would  merely 
consume  time  tmnecessarlly.  I  ask  unan- 
imous consent  that  the  further  reading 
of  the  statement  be  dispelled  with. 

Mr.  RICH.  Mr.  ^)eaker.  reserring  the 
right  to  object,  does  this  bill  contain  any 
funds  for  the  arming  of  the  North  At- 
lantic Pact  natioos? 

Mr.  CANNON,  "niere  is  $1JOO.OO«.- 
000. 

Mr.  TABER.    That  is  $1,600,000,000. 

Mr.  CANNON.  Four  hundred  million 
dollars  of  it  is  for  the  litrndation  of  con- 
tracts. The  priocUial  amount  for  that 
porpoce  is  carried  in  the  deflciatcy  Un 
whch  will  follow  the  conference  report. 

Mr.  RICH.  But  you  do  hare  in  this 
bill  $1,600,000,000  for  the  arming  of  these 
North  Atlantic  Pact  natioos? 

Mr.  CANNON.  It  is  $1  JOO.OOO  OQt. 
Four  hundred  BtilUoii  dollars  is  for  the 
liquidation  of  contracts. 

Mr  RICH  Several  days  ago  we  made 
a  request  on  the  floor  of  the  Hou^e  that 
any  bill  which  came  back  here  for  our 
own  suKxurt  should  not  contain  any 
money  for  the  anning  of  the&e  North 
Atlantic  Pact  nations.  I  just  want  you 
to  know  it  oaakes  no  fiffeienGC  what  is 
in  the  bin— I  am  against  it.  because  I 
beliere  in  principle  tilat  that  is  the  wrong 
thing.  If  we  are  going  to  get  peace  in 
this  world,  you  cannot  do  it  by  arming 
everybody.  I  Just  want  you  to  know  that^ 

Mr.  CANNON.  I  am  certain  this  cobk 
ference  report  meets  with  the  want  ap> 
proval  of  my  frtend  from  Pexmaytrania. 
because  it  «Bects  nnprwydrntrrt  re- 
trenchm«itr. 

Mr.  RICH.  No.  it  cannot  BMet  with 
Bsy  approval,  because  neitlwr  ttte  com. 
miUee  nor  anybody  sfaouki  tarteg  a  biQ 
here  which  is  to  arm  oursdres  and  fgr 
the  si2pport  of  the  dcpaitateuts  of  Qot> 
crniDent.  and  c^^ntain  gifts  which  go  to 
tana  any  Ibrsicta  country.   I  am  a^ixut 
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tt  totheath 

It 
Mr.  CA1C3CMI.   Wbenwetaa^ 

to  lic^  WB.  IK  is 

-  tiMt  we  mt  ttmt  tltcy  have  ia 
their  handi  the 
to  make  that  be^  effective 

Mr.  RANKIN.    Mr     . 
the  right  to  object.  I  wnokl  Ms  to  fasve 
inf onBation  on  this  exvil  funet^oBS 
of  the  tailL    Tbe 
as  I  nfirtmtawl  it. 
$lg5J7MM  to  $221,M4.5ei.  is  thai  cor 
leet? 
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^^,B„ 

PMMdbySHwte 

c-«. 

C«iilw«n«>«i 
WBMI  iwttb 

CantmticeM 

compared  witk 

uouae 

CaBfBr«M>u 

miBMFed  with 

Senate 

rym^^    n    -,  ,r. 

iMigai^QM 

ino^aH^flBo 

t(fiat3ao,ooo 

100,000.000 

ts3«,3no,oao 

62.300,000 

-$T3.  .W,  000 
-HO.  500,008 

•»-Sl«.UO,000 
■HHSOO,tBO 

-$Hoa«.ow 

Ck««vX-B.  FonSpiaid..                   

-37.  W).  000 

ThmI                              ,   .          

CMlOOO.000 

mai^ow 

m,ua.9» 

MSkOOOiOOO 

-u.ooa«» 

+S8,6aon» 

-U.  536, 000 

Doe  to  the  fact  tbat  we  are  now  en- 
In  a  wmr  vbich  Is  tazlxif  our  re- 
•sd  which  necewarfly  disor- 
roatioe  and  requires  complete 
reatfhMtmcnt  of  all  budsetary  processes. 
ft  li  tepoasitale  to  draw  didactic  com- 
partMBi  with  f oriDer  jean  or  budgets. 
It  ii  to  be  noted,  however,  that  tn  one 
reii«ei  this  la  one  of  the  most  eztraor- 
Omry  oenfeicaco  reports  erer  sub- 
Bltlad  to  the  Hone  hi  the  fiscal  history 
of  the  Natkm.  in  that  it  reflects  the 
■art  eoapiete  acrecaaent  between  the 
two  HoHoes  ever  reported  on  the  annual 
hiUs  since  the  adoption  of  the 


This  votaaioous  taOl.  consisting  of 
nsariy  Bdd  pages,  embracing  evpendi- 
tures  for  every  branch  of  the  Federal 
Ooirei  nment.  comprising  thousands  of 
items,  provides  for  the  operation  of  the 
Government  in  both  peace  aiul  war. 
The  House  and  the  Senate  conferees 
have  reached  cooiplete  agreement  upon 
every  item  with  the  exception  of  (me 
sbulU  provision.  Mo  record  of  nich 
ooovdete  agreeawnt  between  House  and 
Senate  managers  and  between  the  two 
Is  to  be  found  In  the  previous 
i  of  the  oonmlttce  or  the  Congress. 

Of  eoorae.  we  taring  badt  to  the  House 
in  techiUeal  disagreement  those  items 
which  mtder  the  rules  cannot  be  in- 
cluded in  a  conference  report  but  must 
be  submitted  for  a  separate  vote,  but  on 
aU  of  them  there  was  complete  accord 
by  the  several  committees  of  conference. 

Mr.  RAMDM.  What  is  the  one  item 
Id  tftsagreemcnt? 

Mr.  CANMON.  The  $190,000  which 
the  other  body  inserted  in  the  biU  for 
the  Bird  Dog  Ooounittee  which  both 
HOoaee  agreed  should  be  Uquidated  at 
the  dose  of  the  flaoal  year  aiding  June 
30.  IfSO.  and  wbkh  they  now  attempt  to 
oositinue  regardtom  of  the  agreement. 
It  is  all  the  more  unJusttfUible  and  un- 
tenable because  It  attempts  to  support  a 
joint  committee  with  expcodlturcs  from 
the  contingent  fund  of  one  House— ehar- 
acteriaed  by  their  own  majonty  leader 
as  an  absurd  proposal. 

With  that  single  eieeption  there  Is 
wwpWite  agroeaeDt  of  the  managers  on 
the  part  of  the  two  Houses  on  every  item 
in  the  omnibus  bilL 

IncidcntdUy  leas  time  was  spent  In 
•etoal  eonfeicnee  between  the  two 
Houaes  on  this  bill  than  has  been  spent 
in  eonfcr»oe  on  the  annual  supply 
bffli  withls  tht  reeoUecUon  of  the  oom- 
mltltt  stefl. 

Mr.  RAHXIIf.  Mr.  Speaker.  wiU  tha 
isntlcniin  yidd? 

Mr.  CAMIiOlf .  I  yield  to  the  gentle, 
man  from  MIsalaalppL 

Mr.  RAMKnt  Od  paga  SIS  of  tha 
biU  there  is  provided  I3M.0O0.0O0  for 
rurmi  eleetrllleatlon.  That  is  rlsht.  is  it 
not? 

Mr.  CANNON.    That  Is  correct 


Mr.  RANKIN.  And  also  $40,000,000 
for  the  rural  telephone  program. 

Mr.  CANNON.  Thirty- two  million  five 
hundred  thousand  dollars. 

Mr.  RANKIN.  Thirty-two  million  five 
hundred  thousand  dollars? 

Mr.  CANNON.  Yes.  The  House  fig- 
ure on  that,  as  the  gentleman  will  note 
on  page  212.  amendment  No.  221.  if  he 
has  the  bill  with  the  Senate  amendments 
before  him,  was  $25,000,000.  The  Sen- 
ate iiunrased  the  figure  to  $40,000,000. 
In  conference  we  agreed  upon  $32,- 
500,000. 

Mr.  RANKIN.  There  is  no  restriction 
in  this  bill  on  these  rural  power  asso- 
ciations' building  steam  plants  where 
necessary,  is  there? 

Mr.  CANNON.  None  whatever.  On 
the  contrary,  we  included  in  the  bill, 
both  in  the  chapter  on  Agricultural  ap- 
propriations and  the  chapter  on  Interior 
appropriations,  explicit  provision  nul- 
lifying any  effort  on  the  part  of  reports 
to  the  other  body  to  establish  restric- 
tions. 

B«r.  HAYS  of  Ohio.  Mr.  Spealier.  will 
the  gentleman  yield  further  at  that 
point? 

Mr.  CANNON.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  ELAYS  of  Ohio.  There  was  some 
question  that  generating  plants  could  be 
established  only  when  it  could  show  that 
the  co-ops  could  not  obtain  power  at  a 
reasonable  cost  elsewhere.  The  other 
body  attempted  to  put  that  language  in. 
That  has  been  stricken:  is  that  right? 

Mr.  CANNON.  II  the  gentleman  read 
the  statement  of  the  managers  on 
amendment  No.  221.  he  will  find  a  com- 
plete exposition  of  that  subject.  The 
language  to  which  the  gentleman  re- 
ferred was  included  in  the  committee 
report  to  the  other  body,  but  in  confer- 
ence we  adopted  language  which  so  clari- 
fies the  situation  that  there  is  no  pos- 
sibiUty  of  any  Interpretation  which  co\Ud 
be  construed  as  limitation. 

Mr.  HAYS  of  Ohio.  This  langiiage. 
then,  will  let  the  Administrator  decide 
that  question  of  reasonable  ratea. 

Mr.  CANNON.    That  is  correct 

Mr.  RANKIN.  Mr  Speaker,  will  the 
gentleman  yield  for  a  further  question? 

Mr.  CANNON.  I  yield  to  the  gentle- 
man  from  Misslsaippi. 

Mr.  RANKIN.  That  also  appUes  to  the 
construction  of  transmission  lines,  does 
it  not? 

Mr.  CANNON.    That  Is  true. 

Mr.  RANKIN.    I  thank  the  genUe- 


Mr.  CANNON.  MT.  Speaker,  there  are 
two  features  of  this  conference  npctrt 
whieh  oaay  be  especially  noted.  In  the 
oonskieimtton  of  estimates  of  appropria- 
tions for  the  support  of  the  defense  pro- 
gram, for  the  prosecution  of  the  war. 
both  ocHBmlttees.  meeting  separately  and 
aaeetlng  in  eonference.  rcaolved  every 


doubt  in  favor  of  UberaUty  and  adequacy 
on  war  expenditures  and  preparations 
for  national  defense. 

On  the  other  hand,  jiist  as  insistently, 
if  not  more  so,  the  committee  attempted 
to  resolve  every  doubt  on  nondefense 
items  against  the  proposed  expenditure. 
And  I  am  but  relating  the  circumstances 
when  I  say  that  every  nickd  of  the  $2.- 
300.000,000  wliich  we  saved  through  re^ 
duction  of  appropriations  is  stained  with 
l2lood  and  sweat,  because  we  had  to  fight 
to  hold  it  from  the  clutch  of  voracious 
interests  which  sought  to  spend  it,  and 
more,  on  nondefense  projects,  which 
could  make  no  possible  omtribution  to 
the  winnings  of  the  war  or  the  avoidance 
of  future  wars. 

The  SPEAKER  The  gentleman  has 
consumed  10  minutes. 

Mr.  CANNON.  I  will  take  fhre  addi- 
tional  minutes,  Mr.  Speaker. 

The  country  is  in  the  gravest  danger. 
That  is  the  unanimous  opinion  of  the 
military  authorities.  We  are  today  in 
danger  not  merely  of  war.  but  of  ex- 
terminaticm.  We  carry  the  largest  debt 
men  ever  dreamed  of  and  we  face  the 
heaviest  expenditiire  ever  required  of  a 
nation.  In  addition  to  that  our  national 
revenues  are  declining.  For  the  fiscal 
year  ending  June  30  last,  the  Federal 
Government  collected  in  revenues  ^ 
$1,500,000,000  plus,  less  than  collected 
the  previous  year. 

At  the  same  time  the  sale  of  Govern- 
ment t>onds  is  declining.  For  the  last 
month  more  bonds  were  cashed  than 
were  sold.  So  in  time  of  great  national 
danger,  with  declining  revenues,  with 
mounting  expenditures,  increasing  diffi- 
culty in  floating  Government  loans, 
there  are  interests  in  the  country  which 
insist  on  spending  money  for  imneces- 
sary  nondefense  purpo6«.  They  fought 
bitterly  to  the  last  ditch  for  expendi- 
tures which  even  if  we  had  no  debt  and 
if  we  were  not  at  war  would  be  unwar- 
ranted. With  the  debt  which  we  are 
carrying  and  with  the  war  which  we  are 
iK>w  waging,  and  with  the  possibility  of 
other  and  more  terrible  wars  in  the  fu- 
tiu«.  we  barely  saved  $2.000.000.COO. 
It  is  to  be  hoped  that  the  Nation  will 
realize  that  we  cazmot  have  business  as 
usual  or  politics  as  usual — that  all  must 
sacrifice  and  lessen  the  pressure  on  Con- 
gress for  projects  which  can  be  elimi- 
nated or  deferred. 

Mr.  Speaker,  may  I  add  that  It  is  forta- 
nate  that  we  were  proceeding  this  year 
iinder  the  one-package  appropriati<»i 
bill.  Had  we  not  had  the  omnibus  ap- 
propriation bill  this  year— had  we  been 
reporting  out  every  week  or  two  separata 
supply  bills,  most  of  tbem  would  have 
become  law  months  ago  and  the  mro- 
grams  they  implemented  would  have 
been  in  effect  long  b^ore  the  war  opened. 
But  with  all  appropriations  in  one  biQ. 
we  were  in  position  to  readjust  plana 
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and  eipenditarea  to  meet  the  «imngd 
conditions  thrust  upon  us  by  the  war. 
As  it  la.  every  expenditure  has  been  re- 
oonridered  and  readJuBted.  All  plana 
and  programs  have  been  brought  down 
to  date.  The  funds  whieh  under  the  old 
system  would  have  aliea4y  been  spent 
and  committed  to  iwaiilliiii  pnrposea 
and  condttiotts  are  now  available  for  the 
needs  of  the  day  and  the  hann-.  The  oaa- 
nlbus  approprtatJon  bai  Is  one  of  the  ffew 
fortottoas  f eatmres  of  tills  unhappy  war. 

Mr.  Speaker.  I  reserve  the  balance  of 
my  time  and  now  yield  30  mhuites  to  the 
goitleman  from  New  Tock  CMr.  TsHal. 

Mr.TABKR.  Mr.  Speaker.  I  yield  my- 
setf  10  minutes. 

Mr.  Speaker,  wa  have  before  us  tha 
eonference  report  on  the  general  mppro' 
priationbUL  I  am  not  going  to  do  mndi 
more  than  to  describe  sane  of  the 
Jor  Items  that  are  Involved  and  to 
haps  answer  any  questions  ttmt 
be  raised  with  reference  to  tticm. 

There  Is  comiriete  agreement  on  most 
Items  with  reference  to  amount  There 
are  three  or  four  items  in  diaagreement 
ttiat  win  probably  require  some  little 
diamwdnn,  althoo^  I  do  not  think  that 
It  shottM  take  too  long. 

As  far  as  the  regular  departments  are 
eoneemed.  the  only  items  where  I  was 
particularly  disappointed  in  the  result 
were  the  Agricultural  chapter  and  tha 
Department  of  the  Interior  diapter 
where  too  often  the  high  figure  of  either 
House  or  Senate  has  been  taken.  This 
resulted  In  those  chapters  betng  away 
above  the  highest  figures  In  almost  every 
case.  But  in  most  of  the  oOier  chapters 
we  did  reasonably  weQ. 

In  connectinn  with  the  items  at  tha 
end  of  the  bin.  which  were  put  In  by 
the  Senate,  it  was  necessary  to  yield  to 
the  Senate  on  most  of  the  items  relating 
to  the  mihtary  because  of  the  war  sit- 
natkm.  In  ccmnectton  with  the  items 
relating  to  foreign  rdief .  tbe  conference 
reports  back  an  agreement  upon  $SJ50.- 
000.000  for  ECA.  That  is  a  very  liberal 
figure,  but  everything  considered.  I 
think  we  should  be  glad  we  were  able  to 
get  a  $300,000,000  reduction  from  the 
Senate  figure. 

Mr.  GrrEFAN.  Mr.  Speaker,  will  tha 
gmtleman  yield? 

Mr.TABKR.  I  yieU  to  the  gentkmaa 
from  Nehraskm. 

Mr.  snVAN.  The  gentleman  might 
sUte  that  there  was  an  effort  to  reduoa 
that  Bwre  than  we  di± 

Mr.  TABER.    That  is  correct 

Mr.  STEFAN.  Wa  lesefTod  aoaas  of 
It 

Mr.  TABER.  That  b  correet  Of 
course,  there  Is  a  sttaation  ttiere  that  is 
very  distressing.  In  jtnUidayti  Tlaues- 
Herald  there  was  an  article  which  I 
think  wtmM  be  profitable  for  the  He 
to  read.  Mr.  Speaker.  I  asi 
consult  that  I  may  tnaert  tha  artlde  at 
this  point  In  my  remarks. 

TheSFEAKER.  Is  there  objection  to 
ttie  rcquaat  of  the  gentleman  from  Nfew 
York? 

no  ohjection. 


Oat9 


Mr.  JAVim  ifc 

MilJfBsan  yiaMT 
lfr.TAnB.    IjMdloltaa 


Mr.  JAYIT&    Wm 
of  thai 


Mr.TABBt    Thl    Ibatt 
SllJOOjNi.  and  tte$  li  in  ttas 


Thtre  ara 
that   need 


an  cz-boUfl^Mar. 
a  (aiaota  sjinplioay  oaatfacfear. 
cf  giwlual—  ttom  tte  dtfOMS 
or  Wortd  vsv  n. 

■•  rMBBtty  tpawteU  a  aotad  Wagro  World 
Wmt  U  Afr  Mm  pOoS  wtw 
■ucw  ••  SB  aaUkor  txom  his 
•tag  sad  dl^wteiMd  Ida  to  ytanaoaa  aft  aiSw 
000  a  ywr  to  diract  Manban  plan  pnas  la- 
foraatkA  ttxerc 

TtM  AaacrtcaB  prws  sgCBto  for  BCA  vffl 
tanjao  IB  aalartM  thiK 


tlM  ilijMMiO  tn 
to  the  ft  JOO  JOO  tfcrt  thqr  hasu 
the  Sooth. 

plaee;  tha 

to 
t  Insfcc 
in  South 

rednetian  of  that 
andwotfMperta 
Ing  to  do  better 
lot  of  throw 


Now.  it  is  perfectly  apparent  that  ttey 
can  get  along  with  mneh  lea  money. 
They  saved  $115,000,000  BMre  out  of  last 
year's  appropriation  than  they  told  us 
they  wooM  when  they  were  before  na  on 
thiiside. 

Mr.  SIEFAH.  Mr.  Speaker,  if  tbt 
,->ti— i^  wffl  yield  further,  that  news- 
paper article  is  a  very  good  argmnent 
tat  the  argnmoit  ire  have  been  making 
on  the  IkMir  of  this  Bouse  time  and  tkaa 
again  that  we.  who  ara  endeavochig  to 
spread  the  truth  about  America  through- 
out the  warl4.  should  have  one  inf orma* 
tionaerviee  rather  than  havtog  to  aeatter 
our  shots  in  three  or  four  diflerent  direc- 
tkm.  We  have  ttiraa  or  four  different 
Information  services  from  tha  United 
States.  *p^  uhtaaa  «a  eaneentrate  and 
cooKBimta  this  cftai  to  tdl  tha  truth 

k  jon  ara  coIbc  to  hava  a 

Bka  thla  happen  ritfit  alone 
wffl 
gteck  of  ttie  wodl 


that  amount  of  fHjHtyMi 
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Mr.  CANNON.     TIUU  Is  COTTtCt. 


meeting  m  oonference.  rcaolTcd  every     we  were  in  position  to  reftdjust  pUns 


nu  mm  Mwii 
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Ifr.  OGLDBt.  Mr.  Speaker,  wfll  the 
gentlenan  yieldf 

Mr.  TABBL    I  yield. 

Mr.  GOUXN.  Wm  the  fCEiUcman 
•  from  New  York  explain  under  wl)*t  eon- 
dKioiv  tlie  new  emergency  flood  control 
iiimlecto  wtaicfa  were  pat  tn  by  amend- 
ment in  tfae  other  body  can  get  api»tif?al 
so  that  they  may  proeeed  with  tbe  work? 

Mr.  TABBt  They  mxist  have  a  ccr- 
ttteattai  from  the  Preddent  o<  tha 
United  SUtes  that  it  is  nirmry  for  the 
war  dfort  That  Is  the  nde.  I  woold 
not  expect  any  project  unleae  it  were 
raallr  neeesmry  and  woakl  eootrlbule  in 
some  way  to  the  war  ellort.  to  be  ap- 
profvd.    That  Is  our  mdentanrttng. 

Mr.OOLOEN.  U  a  flood  eontiol  prat}- 
eet  which  protects  railroad  yards  over 
which  as  muA  as  M  mflUoD  tons  at  coal 
are  shipped  per  year,  and  if  it  is  shown 
that  ooal  to  need  coaalantly  In  the  de- 
do  yo«  think  thai  sort  of 
might  be  approved? 

Mr.TABBL  CM  eoarm  I  wodkd  not  be 
aUt  to  tell  whai  tht  President  wrndd  do. 
but  that  wmld  be  an  dsment  which  I 
waaid  osnildfT  very  important  to  think 
about 

Mr.  CAMNOM.  Mr.  Speaker.  I  move 
the  previous  question  on  the  ecnferenoa 


The  p'wilous  questkm  was  ordered. 

The  SPEAKER  pro  tempore.  Tha 
qontlon  to  on  the  adoption  o<  the  oon- 
fcianos  report. 

Mk-.  MARCANTONIO.  Ur.  Speaker,  I 
offer  a  motkm  to  recommit 

Tlis  SPEAKER  pro  tempore  (Mr. 
FoaAKS).  Is  the  gentleman  opposed  to 
tfaebffl? 

Mr.    MARCAIfTCnOO.    I    am.    Mr. 


f 


The  SPEAKER  pro  tempore.  The 
Ckuk  win  report  the  motion  to  reeom- 
mtk 

CALL  OF  TWt  toOVSB 

Mr.  TABBR.  Mr.  fll^eaker.  I  make 
the  point  of  order  that  a  qMonn  to  not 


pro  tempore.  Tha 
Chair  will  count  (After  counting.) 
One  himdred  and  eighty-nine  Members 
are  proaen\  not  a  quorum. 

Mr.  CANNOR  Mr.  Speaker.  I  move 
•  eallof  tha  House. 

A  eaU  of  tha  House  was  ordered. 

The  Clerk  caHad  the  roll,  and  the  fol- 
lowing Member!  failed  to  answer  to  their 


(Boa  Mo.  SMI 


Ftetftr. 
Artliar    JoMtpli  tt. 


^ 


a./r. 


Hie  SPEAKER.  On  this  roll  caU  359 
Members  have  answered  to  their  names, 
a  quorum. 

By  unanimous  consent  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

aSNKRAL  APPROE>RIATION  WOl^  1B51 

The  SPEAKER.  The  Clerk  will  report 
the  motion  of  the  gentleman  f  nnn  New 
York  [Mr.  Mascamtonio]. 

The  Clerk  read  as  tdtifoms: 

Ifr.  ICABCAMTOifio  moves  to  recommit  the 
coafarc&oe  r^jxxt  on  H.  R.  T786  to  the  com- 
mittee of  conference  with  Instructions  to  the 
managers  on  tb*  part  of  tbe  House  to  tncor- 
porate  In  tha  cpnference  report  the  following 
prorUion:  At  the  end  of  chapter  XI.  titled 
*Xieneral  ProTMons,~  add  the  following: 

"TTone  of  the  fuiuls  appropriated  In  this 
act  shall  be  paid  to  any  person,  firm,  partner- 
ship,  or  c(»paratlon  which  refuses  equality 
In  employment  to  any  person  because  of  race, 
color,  or  craed." 

Mr.  CANSOn.  Mr.  Speaker.  I  make  a 
point  ot  crder  against  the  motion. 

The  SPEAKER.  The  gentleman  will 
state  the  point  of  order. 

Mr.  CANNON.  Mr.  Speaker,  the  mo- 
tkm to  not  In  order  for  two  reascuis: 
In  the  ffarst  place,  the  proposed  instruc- 
tions to  the  House  managers  incorpo- 
rated in  the  motion  propose  action 
which  is  not  within  their  province,  they 
direct  the  managers  on  the  part  of  the 
House  to  change  the  conference  report. 
an  action  whi^  can  be  taken  only  with 
the  concurrence  of  the  managers  on  the 
part  of  the  Senate. 

The  second  point  to  that  the  prorl- 
slon  which  the  gentleman  from  New 
York  .leeks  to  add  to  the  conference  re- 
port does  not  ajHiear  in  either  the  Housa 
bin  or  the  Senate  bill.  It  to  therefore 
i>ot  in  conference.  It  to  not  in  dilfer- 
enee  between  the  two  Houses.  For  either 
reason,  the  motion  to  recommit  to  not 
In  order. 

The  SPEAKER.  Does  the  gentleman 
frcmi  New  York  [Mr.  MakcamtoiooI  de- 
sire to  be  heard  on  the  point  of  order? 

Mr.  MARCANTONIO.  Yes,  Mr.  Speak- 
er. As  to  the  first  point  that  has  been 
raised,  only  the  managers  on  the  part 
of  the  House  are  directed  by  this  mo- 
tion to  do  certain  things.  This  motion 
does  not  direct  the  managers  on  the 
part  of  the  Senate.  Therefore,  if  this 
motion  were  adopted,  the  House  would 
not  be  going  beyond  its  power  or  bejrtmd 
Its  proTlnce.  It  would  certainly  be  act- 
tng  within  Its  jurisdiction  in  instructing 
its  own  conferees. 

The  second  question  raised  to  whether 
or  not  thto  to  a  matter  which  can  be 
dtocussed  and  taken  up  at  a  conference 
between  the  two  Houses.  The  conten- 
tion to  made  that  thto  langc^e  was  not 
contained  in  either  one  of  the  two  bills. 
That  to  true.  Mr.  Speaker,  but  that  to 
not  the  test  to  be  applied.  Assuming 
that  Uiese  confereea  had  incorporated 
thto  language  In  the  conference  report, 
would  the  language  then  be  subject  to 
a  point  of  order?  Obrlously  not.  be- 
cause it  would  be  germane.  It  wotild 
be  language  which  both  Houses  had  the 
power  to  tneorporate.  Therefore,  the 
cupferenee  had  the  power  to  incorporate 
thto  laogTH«e.  and  since  the  axattxtm 
Imd  the  power  to  Incorporate  thto  Ian- 
fuag  e,  certainly  the  Boose  has  the  power 


to  instruct  its  own  conferees  to  have 
thto  language  incorporated. 

What  to  more.  Mr.  Speaker,  we  are 
deaUng  here  with  a  negaUve  limitation. 
Thto  is  a  limitation  on  funds  which  to 
something  that  the  members  of  the  con- 
ference can  at  any  time  put  in  a  con- 
ference report  We  have  had  conf  errace 
repcHTts  here  time  and  time  again,  par- 
ticularly on  aiv»:(q;>rlation  biUs.  which 
contained  limitations  of  various  sorts, 
either  a  limitation  of  amount,  or  of 
scope,  or  of  duties,  and  various  other 
types  of  limitations,  none  of  which  had 
been  cither  In  the  Senate  or  In  the 
House  bilL  Tbe  precedents  are  nmple 
on  this  point  / 

If  the  conferees  could  do  It,  why  can- 
not the  House  ask  the  conferees  to  do 
It? 

Mr.  CASE  of  Sooth  Dakota.  Mr. 
Speaker,  would  the  Speaker  permit  a 
brief  observation? 

The  SPEAKER.  The  Chair  will  bear 
the  gentleman. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  I  merely  wish  to  make  the  ob- 
servation that  tbe  conferees  do  not  have 
the  power  to  include  in  a  bill  something 
which  Is  not  In  conference.  Thto  subject 
was  not  in  conference. 

The  SPEAKER  The  Cliiair  to  ready 
to  rule.  Without  ^Mtfslng  cm  the  first 
point  raised  by  the  gentlemfm  from  Mis- 
souri, the  Chair  will  rule  0:1  the  second 
point  made  by  the  gentlemf  Ji  from  Mto- 
sourt  The  point  of  order  to  that  thto 
matter  was  not  incorporalcd  in  the  UH' 
when  it  passed  the  House.  :ior  was  it  in 
the  bill  as  it  passed  the  other  body.  The 
motion  to  recommit  caDs  u]xm  the  com- 
mittee of  conference  to  do  something 
which  the  House  Itself  does  not  have  the 
power  to  do,  namely  to  amend  its  own 
bill  after  Its  passage.  Thlf  matter,  not 
being  in  tither  the  House  version  or  the 
Senate  version  of  the  bill,  the  Chair 
holds  that  the  point  of  order  to  wdl  taken 
and  sustains  the  point  of  order. 

The  question  to  on  the  adoption  of  the 
conference  report 

The  conf««Me  report  was  agreed  to. 

The  SPEAKER.  The  Ciei^  will  re- 
port the  first  amendment  in  disagree- 
ment 

Mr.  CANNON.  Mr.  Speaker,  most  of 
the  items  reported  in  disayreement  are 
merely  formal  matters  on  which  there  to 
general  agreonent  They  are  technical- 
ities reported  back  in  compUanee  with 
the  rule,  and  as  their  Individual  consid- 
eration would  consume  a  great  deal  of 
time,  without  any  corre^wndlng  advan- 
tage, I  ask  unanimous  oMueot  that  the 
following  amendments  be  considered  en 
bloc: 

Chapter  II:  Amendments  11.  16.  16. 
17,  18.  20,  23.  26.  28.  39.  46.  47,  48.  49. 
and  51; 

Chapter  III:  Amendments  M  and  107; 

Chapter  V:  Amendments  142, 148.  and 
151: 

Chapter  VI:  Amendments  157.  166, 
201. 223.  and  224; 

Chapter  VII:  Amendmrnts  2S4,  278, 
279.  285.  295,  300.  302.  and  906; 

Chapter  VHE:  Amendmn'iits  342  and 
353; 

Chapter  IX:  Amendmenr,  SM; 

Chapter  Z:  Amendment:  417, 411, 4ftl, 
and  466; 
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Chaptor  Z-S:  Amendments  474.  47S. 
481.  482.  483.  485.  486.  and  488. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri TMr.  CAimoir]? 

Mr.  BfARCANTONIO.  Reserving  the 
right  to  object,  thto  to  only  for  the  pur- 
pc^e  of  keying  the  record  straight; 
to  any  one  of  these  amendments  tha 
amendment  providing  for  a  loan  to 
Franco? 

Mr.  CANNON.  No.  That  to  sub- 
mitted in  a  separate  amendment. 

Mr.  YATES.  Reserving  the  right  to 
object.  Mr.  Speaknr.  do  any  of  these 
amendments  include  the  amotmt  appro- 
priated under  the  point  4  program? 

Mr.  CANNON.  No:  these  amendments 
are  likewise  submitted  separately. 

Mr.  KEOGH.  Reserving  the  right  to 
object.  Mr.  Speaker,  may  I  ask  whether 
the  amendments  enumerated  in  this  list 
are  amendments  on  which  the  conferees 
on  the  part  of  the  House  and  on  the 
part  of  the  other  body  are  in  unanimous 
agreement? 

Mr.  CANNON.  The  managers  on  the 
part  of  the  House  and  the  managers  on 
the  part  of  the  Senate  are  all  in  com- 
plete and  unanimous  agreement  on  the 
amendments  included  in  the  request 

Mr.  RICH.  Reserving  the  right  to 
object  Mr.  ^?eaker.  do  any  of  the 
amendments  read  affect  the  Economic 
Cooperation  Admintstraticm  funds  that 
have  k)een  added  to  thto  bill  that  were 
not  considered  in  the  House? 

Mr.  CANNON.     No:  they  do  not 

Mr.  RICH.  Have  you  agreed  to  the 
fact  that  you  are  going  to  give  thto 
$100,000,000  to  Spain? 

Mr.  CANNON.  That  will  come  up  in 
a  separate  amendment 

Mr.  RICH.  And  tbe  $1,678,000,000  for 
arming  these  foreign  countries?  When 
you  talk  about  peace  and  you  are  pre- 
paring for  war 

Mr.  CANNON.  No  such  provision  to 
included  in  the  amendments  enumerated. 

Mr.  RICH.    That  comes  up  later? 

Mr.  CANNON.  Either  in  the  confer- 
ence report  or  toter. 

Mr.  RICH.  Is  the  House  going  to  agree 
to  that? 

Mr.  CANNON.  That  wffl  be  for  the 
House  to  determine. 

Mr.  RICH.     We  hope  not 

The  SPEAKTLR.    Is  there  objection  to 
the  request  of  the  gentleman  from 
souri? 

There  was  no  objection. 

The  amendments  are  as  foDows: 

Page  4.  line  1.  insert: 

Tbr  clerical  asaistancc  to  tha  Yiem 
dent,  at  rates  ot  oompensatlon  to  be  fiasd 
by  him  in  multlptas  a(  S5  per  maaxh,  MSOJXtO." 

Pas*  4.  Una  11.  Inaext: 

"SBJct  comciTmc  oar  sauix  aiwiwiai 
"Tor  professional  and  clerical  aaistaiwe  to 
the  Select  Comminee  on  SnnU  Part  new. 
teB.eft&,  authorised  bj  Senate  Rewtvttec  rtt, 
t^mtd  to  Mij  as.  1950.  at  ratea  ot  conipaMB- 
ttoa  to  be  fixed  hereafter  in  accordaaoe  wfQk 
tha  proTlBlons  at  tha  LeglslattTe  BaorgaiilH 
titm  Act  of  1946.  approved  AUKWt  %.  leMl 
as  amended,  with  reapaei  to 
mlttcca." 
Page  4.  liiw  IS.  Inaart: 


Pac*  4.  Une  19.  Insert : 
"Vor  derteal  aaUstanoa  to 
«f  tbe  Majartty.  at  taS«  o( 


the  CccLfHcnee 
to 


bcfisad  by  tha  rhalrman  at  Mid  coaaiatotea. 

gaojao." 

Pa«a  4.  Una  33.  tnawt: 

"Bar  derlcal  »ri1fttmrt  to  Vb»  OOfnf eraoea 
at  tha  Mlnarlty  at  ratce  at  eompesaatton 
to  be  flzed  by  the  >fc«*«"«-  cC 
mlttec.  $30jaa.' 

Page  5.  Une  5.  Inaert: 


"Per  oAce  at  Bugaant  at  Anna  and  Door- 
keeper, indodlng  three  la  Uea  at  two  aartst- 
ant  chitf  telephone  operatota  at  93.400  each 
and  S3  ta  Ueti  of  36  tilipluaw  optratora  at 
9IJOO  each.  •l.OSS.aOS.* 

Page  S.  line  15.  ineert: 

"I^glaUtlTe  rcorganlaatSon:  For  aalarles 
and  expenaea.  legMatlve  reorganlaatton.  tn- 
ctoding  the  ob}ecU  ^wcllled  tn  PabUe  Law 
083.  Serenty-nlnth  riiinniM.  glOO.ora'' 

Page  6.  line  1,  Inacrt: 

"Joint  Oommlttcc  on  Atonic  Bnergy: 
Por  aalartec  aud  erpenees  ot  the  Jotnt  Oom- 
mlttee  on  Atcanlc  Energy,  tndadlng  the 
objects  spetdlied  In  PubUc  Law  SO.  Bghtleth 
Oongrea*.  Sieo.lSS." 

Page  6.  line  11.  Insert: 

"Committee  on  Interstate  and  Porelga 
Commerce:  To  enable  the  Oooimtttee  on 
Interstate  and  Pareign  Oommerce  to  engage 
by  omtraet  the  aerrleea  at  private  firms  or 
corporatione  for  malrtng  a  mrrej  at  ccr- 
ttflcated  Interstate,  ovcrseaa.  and  f  oreigB  atr- 
carrier  operatkms.  with  a  view  to  drafting 
legislation  requiring  the  aeparatim  of  man 
compouatian  frooi  any  Jtaderal  snbaldj  pay- 
Dwnts,  $300,000." 

Page  &  Une  13.  Inaert: 

"Senate  restaurants:  Par  repa&a.  tmproea- 
mmts.  equipment,  and  anppMea  for  Senate 
kitchens  and  restaurants.  Capital  Bmirtlng 
and  Senate  Office  Building.  Indading  per- 
sonal and  other  amicea.  to  be  npenrted 
under  the  superrislaci  ot  the  Committee  on 
Bules  and  AcSminiatraticn.  Unttad  SUtea 
Senate.  S43J00." 

Page  9.  line  II.  tnaert: 

""The  Sergeant  at  Arms  Is  asitbcslacd  and 
directed  to  secure  snitatala  oflee  apsce  la 
post  oOoe  or  ocher  Pederal  liiiildta0i  in  the 
Bute  of  each  Senator  for  the  use  at  saOk 
Senator  and  tn  the  city  to  be  designated  by 
him:  Proridcd.  That  in  the  ercnt  suttalda 
apece  is  not  aTsUalite  in  such  IwriUitn^pa  and 
a  Senator  leases  or  reita  oAce  i|»ee  dae- 
where.  the  Sernant  at  Arms  Is  anUitalaad 
to  approve  for  payment,  froaa  tha  ecnthigent 
fund  at  the  Senate,  vouchers  oorcrlag 
fide  statemanta  of  rentals  doe  Is  aa 
not  exceeding  9900  per  anmas  for 
Senator." 

Page  9.  after  line  31.  tnaett: 

-Oommenetng  wtth  the  flstai  year  19M 
the  Secretary  at  the  Senate  la 
and  directed  to  protect   the  fonds  d 
bjr  ^mn  liaalng  tnanranee  bn 
to  protect  aaid  frndn 
Premiums  on  such  inanaaee  sbaO  be 
oat  of  the  contingent  fund  of  tte 
upon  voQchers  appro>eed  by  thit  chalnsaa  at 
the  Comaittca  on  Balm  and 


chaiige  of 

each  and  one  at  •UMO.  Dor  tba 

opeiatian  of  the 

expended  tmdsr 

of  tha  AichttseS  of 


9Db» 


Pii«e94.1Uia\4. 
such  employr 
regard  to  the 

Use  ». 
Tlmt  the 
Army.  Itevy.  sad  Air 
transfer  to  tha  Ovfi 
out  charge,  subjact  to 
Bureau  of  tbe 
ment  only). 


Pi«e  190.  Uae  3. 
Igraats     of 
(ACTH). 

for." 

Page  1S3.  Une  19L 
"ProeMled.  That  tbe 
thortaad  to  conway  by 
such  ta 
scrllie  not  to 
land  presently 
Wattwisl  Instttutasof 


State  of  Maryland,  for  fl 
twim  «T»^  mjatstaJtB*  % 

Tide  protacttoa  Cor  1 
tlonal  Inatttatas  of 
Jaoent  cuanmuntty: 
such 

Bt  by  the  I 
each 

SSK  vmamttt 
stmctlon  of  the  stattan  but 
fSOjOOO.  to  be  AsiBBd  to  1 
of 

Uil  Urn  m. 

BfOt 

for  payment 

tha 

or  fern  for  Ubaasy 


Page  10.  Una  4, 

"Salartes  or  wagm  paM  ool  ef  tbs  fav»> 

tbe  Senate*  shaU  be  eaaapatod  at 
as  antbortaed  by  law.  phis  li 

^tem^  ^  M  intftii  by  tbe 
Pay    Act   of    1949.*    aa 
lUw'Sscand 
pwipatstaon  Act.  l9S0u'- 
19.11ne8.  ■ 


of  tbe 
Tbat  BO  part  ef 
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NtottBC  to  fl^  or  slMU- 
teb  or  any  product  thereof,  vtcept  tat  tbm 
at  «qultabl«  tnaaportataon  rmtM  be- 

wltli  mch 
at  tantgu 


I 


«VJ). 


h  5] 


out  "VUH.lA" 
•  sad  S.  •U8S.T0S,  ud 
11  of  Mid  act  M  added  bjr  tb« 
14.  1M«  (7  n.  8.  C.  tfTta. 
adnlalatrattOB  by  tbe  OOoa 
ltatk»M  tn  ttae  n&ltcd  States 
of  Acrteoltarc.  iS^xn.OOO.  no 
pan  at  «lUcli  lattar  amount  aluill  be  used 
for  bsftanlnc  ooostnietton  at  any  buUdlng 
eostlac  In  ac«ss  of  tlS.OOO.  ezc»?pt  that  a 
yovttrjr  tiimllan  house  ma^  be  ccnutructed 
■k  Pordus  Ctalventty  at  a  eost  to  this  appro- 
priaiioa  of  not  to caessd  mjWW" 

Pa«a  IM.  Has  11,  after  "tlJOO.OOO"  Insert 
*cf  wfeilcb  MO^OOO  ahaU  be  made  avaUable 
far  the  establishment  at  a  forest  uttllaatlon 
mtt  iB  the  Southweet." 
le  JtM.  Une  «,  aft^  "tM.SM.OOL  '  In. 
"of  irtileh  ao*  to  eaosed  iS^M.OOO  of 
tbe  amount  avattaMe  for  the  purpoaee  <tf 
title  I  and  asetlon  4S  of  the  Banhhead-Jones 
Pvm  l^nant  Act.  as  amended,  may  be  dis- 
tributed to  States  and  Ter.-itortcs  without 
rasard  to  farm  po|Hrtatton  and  prevalence  of 
teaaacy.  la  artdlttnn  to  the  amount  other- 
«tae  dtstrlbutad  thereto,  for  loans  In  rec- 
lamatloti  prct|scts  and  to  entrymen  on  un> 
patented  public  land." 

Pace  115,  line  ft,  after  "acts"  Insert  "Pro- 
9Mtd  tvHur.  That  for  the  purpose  of  mak. 
lac  loans  pvaoaat  to  tbe  foregoing  author- 
ity, the  ftoostary  of  the  Treasury  is  au« 
ttim  iBiid  to  ■■•  as  a  pubUc-dcbt  transaction 
ths  ptrjbssdi  ftom  the  sale  of  any  securities 
the  aaoond  Liberty  Bond  Act.  as 
aad  ths  puiposes  for  wblcb  aecurl- 
ttas  amy  bs  tasasd  under  that  act  are  ca- 
taadad  to  tediada  sueh  loans  to  the  Secre- 
tary: PravMsd  furthtr.  That  repayments  to 
the  aaoNtary  of  ths  TYeasury  on  such  loans 
ba   tiaatad  as  a   pubUc-dsbt    trana- 


llae  19.  after  "landa"  insert  "and 


9M.  Una  14.  after  "Dam"  Insert  "Fro- 
furthtr.  That  in  order  to  promote 
at  aoMag  the  SUtea  of  Nebraska. 
.  aad  Oolorado  and  to  avoid  any 
aManrtlOB  at  olatlng  Tested  water 
J  ao  part  of  this  or  of  any  prior  appro- 
prtaMac  Aan  ba  uaad  for  coa8tru<;tion  or  for 
fwthar  ooonnitaMBt  for  construction  of  the 
gi«P<u  uatt  or  any  fbature  theritof.  until  a 
tfrtntta  plan  rtport  thereon  has  been  eom- 

-* leflsfptd  by  the  SUtes  at  Nebraaka. 

aad  Colorado,  and  approTCd  by 


.  I  Mt.  hat  la.  after  "Dam"  Insert  •'Pro. 
f«yth<r.  That  no  part  of  this  or  prior 
^  '  "  be  uaed  foi*  construe- 

eoauBltmeiits  to  eon- 
Dam  and  Reservoir. 
thereof  until  a  defl- 
baa  been  completed. 
f^mt  bf  the  Statea  of  Wy<xning  and 
'  by  the  CottgrcNs." 
;  "Inelodlag  payments  oa 
of  amptoyees  in  flald 
•agagad  In  oonstruo- 
aeUTtttee." 

II,  tnaert:  "l%«  Veteraaa* 

^tloB  la  athmiaed  to  transfer  to 

of  the  Interior,  f or  the  oaa 

••_^»Jfciaaii  of  Mass,  without  compenaa- 

*"  '~r.  fun  Jwrladlctlon.   poeseaalon. 

at  a  pareet  of  forty-ihree  acres. 

trttb^a  the  bounda:rlea  of  tha 

Ctetanunent  Resenratlon   la 

f,  Mlanesota." 

■i^  MM  «.  after  "apprt^rltatlon''  to- 

f.  That  not  to  asoaed 

avaUaMe  for  ths  Xada- 

■atorlcal  Park.  p»..  thaO 

January  i,  iB«i,  fot  the 

ptotMitluu.  maintenance,  and 


rdiabUltatlOB  of  Independence  Hall,  grounda, 
and  atructures  in  that  pai^." 

Page  266.  line  11.  after  "6000);"  Insert  "and 
not  to  exceed  930.000  for  payment.  In  the 
dlscreticm  of  the  Secretary,  for  information 
or  evidence  concerning  violations  of  laws  ad- 
ministered by  the  Fish  and  Wildlife  Servloe.** 
Page  367,  line  23,  strike  out  lines  19  to  33, 
InelualTe,  and  insert:  "Far  carrying  Into  ef- 
fect section  4  of  the  Act  of  March  16.  1934. 
aa  amended  (16  U.  8.  C.  718-718h).  amounta 
equal  to  the  sums  received  during  tbe  cur- 
rent year  and  each  flacal  year  thereafter  from 
the  proceeds  from  the  sale  of  etampe,  to  be 
warranted  monthly  and  to  remain  available 
ontu  expended." 

Page  288.  line  23.  after  "amended"  Insert: 
"Provided  further.  That  necessary  expenses 
of  inspections  of  fsojects  financed  through 
loans  to  educational  institutions  authorized 
by  Title  IV  of  the  Housing  Act  of  1950  shall 
be  compensated  by  such  institutions  by  the 
payment  of  fixed  fees  which  in  the  aggregate 
In  relation  to  the  development  costs  of  such 
projects  will  cover  the  coets  of  rendering 
such  services,  and  expenses  for  such  purpose 
shall  be  considered  nor.adminlstrative,  and 
for  the  purpose  of  providing  such  inspections, 
the  Adiminlstrator  may  utilize  any  agency 
and  such  agency  may  accept  reimbursement 
or  payment  tot  rich  services  from  such  in- 
stitutions or  the  Administrator,  and  sliall 
credit  such  amounts  to  the  appropriations  or 
funds  against  which  such  charges  have  been 
made." 

Page  294.  line  23,  after  "monthly"  insert: 
"Provided  fvrther.  That  so  long  as  funds  are 
available  from  appropriations  for  the  fore- 
going purposes,  the  provisions  of  section 
607  of  the  Housing  Act  of  1950  (Public 
Law  475.  8l8t  Cong.)  shall  not  be  effective." 
Page  371.  strike  out  lines  9  to  13.  inclusive, 
and  insert : 

"Sac.   102.  No  part  of  any  approprlatkm 
contained  in  this  chapter  shall  be  used  di- 
rectly  or   indirectly,   except    for   temporary 
employment  in  case  of  emergency,  for  the 
payment  of  any  civilian  for  services  rendeied 
by  him  on  the  Canal  Zone  while  occupying  a 
skilled,    technical,    clerical,    administrative, 
executive,  or  supervisory  position  unless  such 
person  is  a  citizen  of  the  United  States  of 
America  or  of  the  Republic  of  Panama:  Pro- 
vided.  hoirei>er,    (1)    That   notwitnstandlng 
the  provision  in  the  act  approved  Augxut  11. 
1939  (S3  Gtat.  1400)  limiting  employment  in 
the  above-mentioned  positions  to  citiz.-n8  of 
the  United  Statea  from  and  after  the  date  of 
approval  of  said  act,  cltlKos  of  Panama  may 
be  employed  In  such  positions;   (2)  that  at 
no  time  shall  the  number  of  I'anamanlan  cit- 
izens employed  in  the  above-mentioned  posl- 
tlona  exceed  the  niwiber  of  citizens  of  the 
United  States  so  employed,  if  United  States 
citizens  are  available  in  continental  United 
States  or  on  the  Canal  Zone;  (3)  that  noth- 
ing In  this  chapter  shall  prohibit  the  con- 
tinued employment  of  any  person  who  shall 
have  rendered  16  or  more  years  of  faithful 
and  honorable  service  on  the  Canal  Zone; 
(4)   that  tn  the  selection  of  personnel  for 
skilled,    technical,    administrative,    clerical, 
supervisory,  or  executive  positions,  the  con- 
trolling factors  tn  filling  these  positions  shall 
be  eOMeney.  experience,  training,  and  educa- 
tion; (S)  that  all  elttaens  of  Panama  and  the 
United  Statea  mderlng  skilled,   technical. 
derleal.  admtnlatrattve.  executive,  or  super- 
visory service  on  the  Canal  Zone  under  the 
tarma  of  this  chapter  (a)  shall  normally  be 
employed  not    >ore  than  40  hours  per  week, 
(b)  may  receive  as  compensation  equal  rates 
of  pay  baaed  upon  ratea  paid  for  similar  em- 
ployment tn  contlaeotal  United  States  plus 
9fi   percent:    (6)    this   entire    aecUon    shall 
apply  OBlj  to  paraons  employed  in  skilled. 
tachnlcal.  dartoal.  artmlnlstraUve.  executive. 
or  suparrlaary  poaltiona  on  the  Canal  Zone 
directly  cr  Indirectly  by  any  branch  of  tha 
United  Statea*  Oorarnmaat  or  by  any  corpo- 


ration or  company  wtaoae  ntock  la  owned 
wholly  or  In  psut  by  the  Uni--.ed  States  OoW' 
emment:  Provided  further,  'Chat  the  Presi- 
dent may  suspend  from  time  to  time  in  wbc^ 
or  in  part  compliance  with  this  section  If 
he  should  deem  such  oourstj  to  be  in  tlM 
public  interest." 

Page  393,  line  20,  after  "9300,170,000"  Insert 
"Provided,  That  tire  sum  of  |!2,000.00C  of  the 
appropriation  "Sngineer  Service,  Army',  fiscal 
year  1947,  shall  remain  avalliible  tmtil  June 
30,  1951,  for  the  pairment  of  obligations  In- 
curred tinder  contracts  executed  theretmder 
prior  to  July  1.  1947." 

Page  394,  line  1.  Insert: 

"MiuraaT  ooHaraucTioK.  aavT 
"Tor  construction,  installation,  and  equlo- 
ment  of  temporary  or  pertnanent  public 
works,  military  instaliatiou:,  and  facilities 
for  the  Army,  as  authorized  by  the  Act  of 
June  17.  1950  (PubUc  Law  6(14.  Blst  Cong.), 
without  regard  to  sections  1136  and  3734, 
Revised  Statutes,  as  amerded,  including 
hire  of  passenger  motor  vehicles;  895.318,586. 
to  remain  available  untu  expended:  Pro- 
vided, That  not  to  exceed  »6ei.400  of  the 
funds  appropriated  under  tills  bead  In  the 
MlUtary  Functions  Appropris  tlons  Act.  1949. 
are  hereby  made  available  fiar  constniction 
authorized  by  the  Act  of  Oi:tober  27,  1949 
(Public  Law  414)." 
Page  414,  after  line  11.  Insert: 

"PUBUC  woass 

"FOr  construction.  Installation,  and  equip- 
ment of  temporary  or  permanent  public 
worlu.  naval  installations,  and  facilities  tar 
the  Navy,  as  authorized  by  the  Act  of  June 
16.  1948  (63  SUt.  450).  and  tbe  act  of 
June  17,  1950  (PubUc  Law  604.  Blst  Cong); 
major  repairs  and  lmprov<snent8  to  tha 
DavlsvUle  pier.  Naval  Base.  Newport.  R.  !.; 
furniture  for  pulilic  quarters:  personnel 
In  the  Bureau  of  Yards  and  :xx:ks  and  other 
personnel  services  necessary  for  the  pur- 
poees  of  this  appropriation;  nnd  engineering 
and  architectural  services  a^i  authoriaed  by 
section  3  of  the  act  of  Aiarll  as.  1988  (84  U.  8. 
C.  556) ;  882.928.000,  to  ranalii  arallable  until 
expended:  Provided,  That  thic  funds  appro- 
prUted  by  the  act  of  JiuM  2{i.  1948  (62  SU8. 
1027).  for  construction  of  r.wo  new  store- 
hoiues  at  Adak.  Alaska,  may  be  used  for  the 
conversion  of  existing  faculties,  if  the  Secre- 
tary of  the  Navy  determines  such  action 
would  result  la  a  saTlags  to  the  Oovem- 
ment." 

Page  419.  strike  out  ttnes  IS  and  18.  Inclit- 
alve,  and  Insert: 

"For  construction,  installation,  and  equip- 
ment of  temporary  or  permanent  public 
works,  military  installationi;,  and  faculties 
for  the  Air  Force,  as  authoriaed  Ijy  the  act 
of  March  30.  1949  (Public  Law  80.  81st 
Cong),  the  act  of  October  OT.  1940  (PubUc 
law  415,  81st  Oong.) .  the  act  of  May  11,  1948 
(Public  Law  60,  81st  Cong.),  and  the  act  of 
June  17,  1950  (Public  Law  664.  gist  Cong), 
without  regard  to  sections  11 36  and  3734.  Re- 
vised Statutes,  as  amended,  including  hire 
of  passenger  motor  vehiclea,  to  remain  avail- 
able until  expended.  8I64.7B4,000.  of  which 
825.000,000  is  for  liquidation  of  obUgationa 
incurred  pursuant  to  atitborlty  granted  un- 
der this  head  in  the  8eeon<l  Supplemental 
Appropriation  Act.  1960.  or  authorlaad  to  b« 
transferred  to  this  head  by  tbe  National  Mili- 
tary EsUblishment  Appropriation  Act,  1950." 

In  the  last  line  of  SenaU  ankendment 
No.  471.  after  "apedfled"  Inaert  "of 
which  not  more  than  825.000  shall  be  avail- 
able to  the  Admin  tstrator  tx  any  further 
action  he  may  oonalder  advlaable  to  carrj 
out  the  provisions  of  section  115  (f)  of  the 
Economic  Cooperation  Act  of  1948.  M 
amended." 

Page  449,  line  9.  Insert: 


rANCs  TO  TBz  ixpm.ic  or  kobis 
"Par  expenses  necessary  to  provkke  aastst- 
ance  to  the  R«pubUc  of  Korea,  as  authorlaad 


by  law,  tnrtndtng  eiprusea  of  attandaaee  at 
neetlnga  eoooexncd  with  the  jmipiiass  of  this 
appropriatloB:  payment  of  tort  daiaie  pur- 
suant to  law  (SB  U.  8.  C.  2672) :  health  aarvlca 
pragrams  aa  atithariaed  by  law  (5  U.  8.  C. 
150);  transporutlon  of  privately  owned  aa- 
toaaobUes;  hire  of  passenger  motor  vchldes 
and  aircraft;  emrhange  of  fonda  wtthoot  re- 
gard to  aactkm  3651  of  tha  B««laad  Statataa; 
and  loss  by  exchange;  880AXUXX>:  Provided, 
That  not  to  exceed  81.500,000  shall  be  avall- 
aMa  for  administrative  erpenasa." 

In  the  last  Uns  of  Senate  aaaeiMlment  No. 
477.  afto'  "years"  Inaert  'Provided,  however. 
That  no  part  of  this  approprtatton  may  be  ex- 
pended for  the  dujAlcatlon  of  any  program 
being  carried  oo  by  any  other  agetiey  of  the 
United  States  Oovemment  or  aay  Interna- 
tional agency  to  vrhich  the  United  Statea 
is  a  major  contribirtor.  nor  for  the  construc- 
tion of  any  project  except  for  demonstration 
or  instructional  purposes,  nor  for  any  pur- 
poae  except  administrative  expenaea.  and 
preliminary  surveys  and  technical  eoopcra- 
tlcm  programs  upon  which  reports  shall  be 
made  to  the  Coogress  of  the  United  Statea 
quarterly." 

In  the  last  line  of  Senate  amendmeat 
No.  477,  after  "years"  Insert  "Prortde* 
further.  That  the  making  of  any  survey  cr 
the  advancement  of  any  technical  coopera- 
tion program  or  the  preparation  of  plans  f  cr 
projects  does  not  consttttite  any  obligation 
whatsoever  on  the  part  of  the  Oovemment 
of  the  United  States  to  make  any  loan  or 
grant  for  the  execution  or  construction  of 
any  project  or  for  the  oompletfton  of  any 
program  devised  tinder  title  IV  of  Putriic  Law 
635.  approved  Jtine  5,  1950." 

In  the  last  line  at  Senate  aatcndmcnt 
No.  477.  after  "ycara"  Inaert  "Pro- 
vided further.  That  It  shall  be  the  duty  of 
the  Secretary  of  State  to  give  written  notice 
to  each  recipient  of  funds  or  beneficiary  un- 
der said  title  that  such  aaat stance  shall  not 
be  construed  as  an  obligation  on  the  part 
of  the  United  States  to  make  funds  available 
for  the  construction  or  execution  of  any 
project  and  to  report  such  action  to  Con- 


Page  458.  preceding  line  18^  tnaert: 
"TtTLi  n — Dbpsbxickmt  ot  DaffaMaa" 

Page  453.  Una  18.  laaart: 
"DxpsmoEnr  or  thx  Aurr,  Cim.  PuwtTioira 
"eovxaKiacMT  aks  axuxr  ut  occufixd  sxxsa 

"For  expenaea,  not  otherwise  provided  for. 
necessary  to  meet  the  reaponalbUltiaa  and 
obligattona  of  the  United  Statea  In  oonnee- 
tion  with  the  government  or  ooo4iatlon  of 
certain  foreign  areas  (except  Gomany).  In- 
cluding personnel  services  In  the  District  of 
Columbia  and  elsewhere  and.  subject  to  such 
authorizations  and  limitations  as  tuMj  be 
prescribed  by  the  head  of  the  department  or 
agency  concerned,  tuition,  personal  allow- 
anees  (not  to  exceed  $10  per  day) ,  travti  ex- 
penses (not  to  exceed  thoee  authoriaed  for 
like  United  Statea  military  or  civilian  per- 
sonnel ) .  and  fees  incident  to  Instruction  la 
the  United  States  or  tiaewhcre  of  such  per- 
sons as  may  be  required  to  carry  out  tha 
provisions  of  this  appropriation:  travel  ex- 
penses and  traaqwrtation:  services  as  au- 
thoriaed by  section  15  of  the  act  of  Augvat 
2.  1946  (5  U.  S.  C.  &5a).  at  rates  not  In  ex- 
cess of  850  per  diem  for  individuals;  health 
service  program  as  authoriaed  by  law  (5  U.  S. 
C.  150) :  payment  of  claims  pumiant  to  law 
(28  U.  &  C.  2672);  translation  rlghta.  photo- 
grapihlc  wodk.  educational  exhlbtta,  and  dla- 
aemination  of  information,  tnrhidtng  pra- 
Tlew  and  rertew  expenaea  Inctrtmt  thereto; 
expenses  Inctdet  to  the  operation  of  aehoola 
In  Japan  for  American  chUdren  irtio  are  da- 
pendmta  of  Oovemment  ptrannnet;  printing 
aad  binding:  pordiase  and  hire  of  paaasngar 
motor  vehidee  and  aircraft;  repair  aatf 
malntenace  of  buUdings.  utilities,  facilitlea. 
appurtenanoea;   contingendaa  for  tba 


Uaitad  Stataa 

or  other 

ha  expended  to  their 

(not 

proved  by  the 

I): 
toe  the  dvlllan  popoiai 

be  isasmiai  to  prevent  slarwatian.  di»- 
prejodldal  to  tha  ebfaetlvaa 
sought  to  be 

pUea.  rommndltlaa.  aad  oqulpaaant  aa  may 
be  isetntlal  to  cany  out  the  purtnaaa  of  thla 
IjOOtt.  of  which  aot  to 
818J300.000  ahaU  be  avallaUe  for  ad- 
mimatratlve  expenaea:  Provided,  That  tha 
general  prorlakma  of  the  approjirtatlon  act 
for  the  Saeal  year  1961  far  the  mittary  fone- 
tloaa  of  ttc  Department  of  the  Amy  Kbail 
apply  to  capeadltarea  made  by  that 
meat  from  this  apf  m>tatton:  P  'ovidt  d  fur- 
ther. That  eapamiltuiaa  ftoaa  thte  appaoprta- 
tkm  may  ba  made  outside  eonttanBtal  Uaitad 
Stataa.  when  ncceaaary  to  carry  <xit  Ita  por- 
poees,  without  regard  to  asettoBa  855,  1138. 
8048.  and  3794.  Bevtsed  Statutaa,  m  amended, 
dvtl  aervtee  or  rlssalHratlon  lawa,  or  pro- 
Tlstona  of  law  prohibiting  payment  of  any 
person  z»t  a  ifHin  of  the  United  Stataa: 
Provided  further.  That  expendlturca  from 
thla  approprtetiooi  may  tie  ntade.  when 
aary  to  carry  out  iU  ptiipijaas.  wtthoot  re- 
gard to  section  3708.  Brrlaed  Statutaa.  aa 
amended,  and  the  Armad  Serrkaa  Procure- 
ment  Act  of  1947  (41  U.  S.  C  151-161) :  Pro- 
vided further.  That  cxpendltorca  may  ba 
made  hereunder  for  the  puipcaas  of 
rehabilitation  to  soch  ormplad  araaa  to 
manner  aa  to  be  consistent  with  the  general 
objcctlvea  of  the  Kconopilc  Oo(H»ratlan  Act 
of  1948,  as  amended:  J»rov«ded  further.  That 
funds  appropriated  haimiMtst  and  on- 
expended  at  ttie  time  of  tha  taraainaUon  of 
occupation  by  tba  Unltad  Stataa  of  any  area 
for  which  aoefa  funds  are  made  avaHaUc.  may 
be  expended  by  the  Prtatdent  for  the 
ment  of  such  coounodlttca 
services,  and  commodlttes  prccured  from 
frmds  her^n  or  heretofore  approprtatad  for 
government  and  rtitket  to  oeenpiiad  areaa  and 
not  delivered  to  such  an  area  prior  to  the 
time  of  the  termination  at  oompatlon.  amf 
be  utiliaed  l>y  the  Presldeat.  aa  nay  be  neeaa- 
sary  to  assist  to  the  matotenanee  of  tha 
poUtical  and  cctmomle  stability  of  sndi 
areas:  Prorfded  further.  That  before  any 
soch  assistance  Is  made  aTailabLe.  aa  agzea- 
ment  shall  be  entered  toto  between  tha 
United  States  and  the  reeognlaed  govern- 
ment or  authority  wtth  rcapeet  to  soch  area 
containing  such  undcrtaktogs  by  audi  gov- 
ernment or  authority  as  the  Praaldent  may 
determine  to  be  necessary  to  order  to  aaaure 
the  eadcnt  use  of  such  saatifinca  to  for- 
thsrnnce  of  soch  porpoaea:  Provided  fvrtXer, 
That  such  agreement  ahaO,  whea  ap^Hleable. 
tocl\Kle  rcquiremento  and 
responding  to  tbe  requlraaaentn 
takings  apecifted  to  sectiona  5.  8,  and  7  of  tha 
FOceIgn  Aid  Act  of  1947  <Pnbiie  Law  SM. 
approved  December  IT.  1947) :  i'lowided  /ar- 
ther.  That  funds  approprtatad  hcrenndsr 
may  be  uaed.  toaofar  aa  practieahla.  aad 
under  sticb  rules  and  regolatlaiia  aa  may  ba 
preecrlbed  by  tbe  head  of  tha 
or  agency  concerned  to  pay  octvM. 
tation  charges  from  United  Stataa  porta,  to- 
dudtng  tarrltartal  porta,  to  porta  to  Japan 
and  the  Ryukyua  for  tha  aaoasiaant  of  «ip- 
pUea  donated  to.  or  puirhaaail  hf.  Ihittad 
Statea  voluntary  ncn^irQAt  rellaf  aganrira 
registered  wtth  and  reoonunended  l>y  the  Ad- 
vlaory  Oommlttee  on  Yotontary  Foreign  Aid 
or  of  r^lef  packagaa  conaignad  to  tadlTldnala 
iiahtliiB:  to  each  eoontrlaa:  Proi<Med  further. 
That  under  the  mlea  and  ragnlattana  to  ba 
preaertbed.  the  head  of  the  drpartnwnt  or 
agency  eoneamed  shaQ  te  and  pay  a  onif  < 
rata  per  pound  far  tha 
of  an  nSket  packagaa  of  tbod  or  othar 
claaatftratton  of  eoaamodttlaa  shipped  to 
Japan  or  the  Hyidtyaa  ngardlaai  of 


paupaalf  aatha^ 
of  tha 

maxUy  toaayi 
any 


Bsay 

the  Diatriet  of 
UaMed  Statea  High 
aaaay  at  a  aalary  of  81VJB8; 
aoaal  aUouncaa  (not «»( 
travel  aapsnaw  (aot  tai 
laad  for  Uhtted 
health  aad 

ddant  to  luatiutttoB  ba ' 
of 


quhcd  to  carry  out 
approprtatton; 
and  traaaparttag  to 
remadna  of 
thrtr  hooaai 
antbortaad' 

aa  aathortaed  toy  aaetlaii  IS  of 
Augoat  S.  1916  (S  U.  8.  C.  Ha),  at 
to  cxeees  of  gSB  par  dtam  for 
health  sn 

(5  U.  S.  C.  188):  PMMMI  Of 
punuaat  to  law  (28  U.  8L  C.  MO) 
meat  of  tort  elahaa  to 
laed  to  the  teat  panpaph  of  a 
aa  aaaended.  of  titte  98  of  tha  U) 
Code  when  aoeh  dahaa  arlM  la  f c 
trtea:  c^enaaa  tor 
tlon  rl^kta: 

atkm.  and  dMrflMition  off 
formatioaal.  laiwlanUtmn. 
tion  matarlala  and  aqfalpMant  lor 
tnctadiag  giaata:  medical  aad  had 
for  the  cMllan  puyirtaUuM  off  ( 
tnefclaart  to  tha  oparatton  of  I 
for  Amerlean  children  who 
of  Oovea iiii>mt 

to  matotaintog  dtac^Una  and  otdv  hi 
cuplad  areaa   (Inetadlat  trtal 
meat  by  eoorto  eatabiiiftad  bf 
thorlty  of  the  PiiaUlMH);  : 
tog.  tododhig  prttttlbS  81 
continental  Uhitad  Stadaa 
aaetton  U  of  tha  act  eff  Mwih  1.  ISM 
U.  &  a  111): 

off 


daa; 
pt^4**tjr 
appfuprtatlon; 
(not  to  aaeaa 
Statea 
be  aoeoanted  tm 
at  aaetton  981  of 
U.  8.C.  uri):  and 
(not  to  eaeaed  I 
hy 
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•vaUabl*    far    aitpUeatkm   to   «sp«iidttt]na 
■ttd*  mm  UUa  •pproprtattao:  rrovUUd  fm. 
tk*r.  That  vbMi  McUoQ  aoi  ct  tba  1000- 
ony  ikt  of  IMt.  aa  aaasdad  <tl  U.  8.  C. 
MS),  la  amfOoyad  to  cairy  out  tba  pwpoaM 
«r    thlB    approprlatkw    tha    raqvlaltloiiatl 
atancy  may  uuUaa  tha  authority  i^wit^ip^ 
tn    thla    approprtatkn:    ^oattfatf    fwthtr. 
That  aipaiMUtuna  tram  tbda  approprlatlan 
may  b«  madt  outatda  tha  oontlitantal  Uattad 
Stata*.  whan  naoMaary  to  carry  out  tta  pur- 
vlthout  nt*rd  to  atetlooa  S66  tad 
)»i1mA  Matutaa.  aa  amandad:  Provided 
twrtKer,  That  tha  Dtpartment   at  8Ute  la 
authcrlaid  to  vtUlae  (or  carrrlng  out  the 
purpoaaa  of  thli  appropriation,  including  un- 
<or>at<n  coatlngancUi.  without  dollar  rdm- 
buraaiaant  trom  this  or  any  other  appropria- 
tion (1)  curmdaa  depoaltad  In  Oarmany 
by   tiM    Pederml   Republic    of    Oarmany    tn 
accordance  with  taction  116  (b)   (6)  of  tbo 
Boonomlc  ODoperatkm  Act  of  l»t8.  as  amend- 
ed, and  which  may  be  made  available  by 
thm  Seonomlo  Cooperation  Administration. 
(S)  eurreaeiea  otherwlae  depoulted  in  Ger- 
many by  tha  Federal  BapubUc  of  Germany 
and  which  bacoma  available  fur  uee  o<  the 
Oovammant  of  the  United  Stasee.  ita  repre- 
aantitlvca  or  agendae  in  Ocnxiany.  iu  such 
Qoantttlaa  and  under  such  tamu  and  condi- 
tions aa  may  be  datarmlnad  tiy  the  Secre- 
tary of  Bute  after  ooosultatlun  with  the 
Admlnlatrator    for    Boonomlc    Cooperation. 
and   (S>   other  ourrendea  derived  from  ac- 
tlTltlee  carried  on  under  this  i^pn^nrlatlon: 
froa«d«d  further.  That  dviUan  employeee  of 
the  United  States  servlnc  in  Germany  who 
raoelvad  appolntmanto  in  October  IMS  to  the 
Voreign  Sarvloe   ot  tha  United   SUtea  for 
sarviee  In  Oermaay  shall,  for  the  purpoass 
of  section  sag  of  the  Foreign  6emce  Act  of 
1M6.  be  eooslderad  to  have  been  in  class 
on  asptambar  SO.  1M«:   Provided  further. 
That  for  tha  purposes  ot  this  appropriation 
^polntmenta  may  be  made  to  the  Foreign 
Barrioe  llsasni  without  regard  to  the  4-year 
Umttation  contained  la  section  au  cC  tha 
Foreign  Sarvloe  Act  of  IMe:  Provided  fur- 
ther. That  in  the  event  the  President  aa- 
MgXM  to  tlia  Department  of  State  responsl- 
btlltlss  and  obUgattons  of  the  United  Statee 
tai  oonnaetion  with  tha  gorerxuneat.  oocu- 
pattoa.  or  oontrol  of  foreign  areas  In  addl- 
tloB  to  Oarmany.  tha  authmitiee  contained 
la  thla  t^vroprlatlon  auiy  be  utilised  by  the 
pepartmaat  of  Stato  in  oonnection  with  such 
tovanuasat,  ooeupatlon.  or  control  of  such 
famga  ataas:  FrotHdad  further ,  That  when 
the  Dapartnaat  of  the  Army,  undw  the  au- 
thotlty  of  the   act   of   March   8.   1911.   aa 
(10  U.  a  C.  laU).  tumlshee  sub- 
sappllas  to  personnel   of   civilian 
of  tha  Uattad  Statee  Oovarnment 
•trviag  In  Oanaaay.  payment  therefor  by 
mtA  paraooaal  ahaa  be  made  at  the  same 
rata  aa  Is  paid  to  emUaa  paisonaal  of  the 
DapartoMat  of  Uka  Amy  asrvlag  la  Oer- 
many." 

Mr.  CANNON.     Mr.  Speaker.  I  offer 
•  BBotton.  which  I  send  to  the  desk. 
TIM  Ctailc  read  m  foUowa: 


Mr.  Oajwom  moves  that  the  Boose  raoade 
tm-^  Ma  dlsagraamant  to  tha  amendiaants 
fl(  Om  Saaato  aambarsd:  (Oh.  VL)  11.  It, 
it.  IT.  Ill  SO.  as.  M.  M.  M.  46.  47.  48.  4». 
tl:  (ok  ID)  »4.  107;  (flh.  V)  MX  140.  lAt; 

(ch.  VX)  117.  lit.  SOI.  m.  ttii  <eb.  VS) 
IH.  tra.  tit.  tta.  ttt.  too.  sot.  Mt:  {t»k. 
Vni)  Mt.  tat:  (ah.  IZ)  Mt:   <eh.  Z)  417, 

iM,  m.  4it:  (eh.  z-«)  474.  47t.  4ti.  4aa. 

tti.  4tih  4tX  4it:  and  aovfeur  tharala. 


TIM 
tht  flMiUon 


The  question  Is  on 

o0«rtd  bf  the  tentteman 


Mr.  lOCR.     ntttiTlm  the  right  to 
oh)tet.Mr. 


The  SPEAKER  There  is  no  question 
of  reserving  the  right  to  object  The 
gentleman  fnun  Missouri  has  made  a 
motion  that  is  in  order. 

The  question  is  on  the  motion  offered 
by  the  gentleman  from  Missouri. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  CHerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  SS:  On  page  7.  line  11, 
Insert: 

"Inqulrlea  and  investigations :  For  expenses 
of  inquiries  and  investigations  ordered  by 
the  Senate  or  conducted  pursuant  to  sec- 
tion 1S4  (a)  of  PubUc  Law  601.  Seventy- 
ninth  Congress,  including  compensation  for 
stenographic  assistance  of  committees  st 
such  rates  and  in  accordance  with  such 
regiUations  ss  may  be  prescribed  by  the 
Committee  on  Rules  and  Administration, 
but  not  exceeding  the  rate  of  35  cento  per 
hundred  words  for  the  original  transcript  of 
reported  matter;  and  Including  $50,000  for 
the  Committee  on  Appropriations,  to  be 
available  also  for  the  purposes  mentioned 
In  Senate  Beeolutlon  No.  103,  agreed  to 
October  14,  IMS,  and  Public  Law  20,  EighUeth 
Congress,  $833,000:  Provided,  That  no  part 
of  this  si^ropriation  shall  be  expended  for 
per  diem  and  subsistence  expenses  ( as  defined 
In  the  Travel  Xxpense  Act  of  1949)  at  rates 
In  excess  of  $8  per  day  except  that  higher 
rates  may  be  established  by  the  Committee 
cm  Rules  and  Administration  in  the  case  of 
travel  beyond  the  limlto  of  the  continental 
United  States:  And  provided  further.  That 
hereafter  the  provisions  of  section  134  (a) 
of  Public  Law  801,  Seventy-ninth  Congress. 
Aall  be  applicable  to  the  Select  Committee 
on  Small  Business." 

Mr.  McORATH.  Mr.  Speaker,  I  move 
that  the  House  recede  and  concur  in 
the  Senate  amendment  with  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Mr.  UcOaATH  moves  that  the  House  recede 
from  ita  disagreement  to  the  amendment  of 
the  Senata  Ho.  25,  and  concur  therein  with 
an  amendment,  as  foUows:  In  line  13  of 
the  Senata  amendment,  strike  out  "$832,000" 
and  insert  the  following:  "$732,000,  and 
the  affairs  of  the  Joint  Committee  on  For- 
eign Koonomic  Cooperation,  provided  for  in 
Senata  Resolution  No.  396,  Eighty-first  Con- 
gress.  shaU   be   liquidated   not   latar   than 

August  81.  laso." 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  68:  Page  64.  line  13. 
after  "884,000,000"  lna«t  "of  which  sum 
•900.000  shall  be  used  for  the  purpose  <a 
praaervlng  friendships  with  the  peoples  of 
waatarn  Surc^ean  countries  by  means  of 
radio  broadeasta.  said  programs  to  be  created 
and  produced  under  the  supervision  and  con- 
trol of  tha  Department  of  State  by  experi- 
•BMd  private  international  broadcasting  or- 
gaalaaUons;  and." 

Mr.  ROONE7.  Mr.  Speaker.  I  more 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amendment 

The  Clerk  retd  as  follows: 

Mr.  Boosnrr  aorsa  that  the  House  recede 
from  Ita  dlaagraemant  to  the  amendment  of 
tha  Senata  munbered  68,  and  concur  therein 
with  aa  amendment,  aa  follovrs:  In  lieu  of 
the  matter  propoaad  by  said  amendment  in- 
sert: "of  which  sum  8100.000  may  be  avaU- 
abta  for  tha  purpose  of  preserving  friend- 
ships with  tha  papplaa  of  westarn  European 


countries  by  means  of  radio  broadcasts,  said 
programs  to  be  created  and  produced  under 
the  siipervision  and  control  of  the  Depart- 
ment of  State  by  experienced  private  inter- 
national iHYMdcastlng  organisations;    and." 

The  motion  was  agreed  to. 
The  SE*EAKER.    The  Clerk  will  report 
the  next  amendment  in  disagreement. 
The  Clerk  read  as  follows: 

Senate  amendment  No.  72:  Page  68,  llxM  16, 
after  "expended"  insert  "and  in  addition,  the 
Institute  is  authoriaed,  prior  to  Jime  80. 
1953,  to  enter  into  contracts  for  the  purposes 
of  such  act.  as  amended,  in  an  amount  not 
to  exceed  $7,000,000." 

Mr.  RODNEY.  Mr.  Speaker,  I  move 
that  the  House  recede  and  concur  In  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Roowrr  moves  that  the  House  recede 
from  ita  disagreement  to  the  amendment 
of  the  Senate  numbered  72,  and  concxu"  there- 
1  with  an  amendment,  as  follows:  In  lieu 
of  the  sum  named  in  aaio  amendment  in- 
sert: "81.000,000." 

The  motion  was  agreed  to. 

The  SPEAKER  The  Clerk  win  report 
the  next  amendmrat  In  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  93:  Page  79,  line  9. 
after  "expenses"  insert  "of  which  $35,000  may 
be  transferred  to  the  appropriation  "Salaries 
and  expenses,  CivU  Aeronautics  Administra- 
tion" for  such  expenses,  including  the  main- 
tenance and  operation  of  aircraft." 

Mr.  ROONEY.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  In  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Ifr.  RodTET  moves  that  the  House  re- 
cede from  ita  disagreement  to  the  amend- 
ment of  the  Senate  numbered  93,  and  concur 
therein  within  an  amendment,  as  follows: 
In  lieu  of  the  sum  named  in  said  amendment. 
insert:  "$17,600." 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  In  disagree- 
ment. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  178:  Page  179.  line 
1  .  strike  out  all  after  "$7,960,000"  down  to 
and  including  "entry"  In  line  23. 

Mr.  WHTTTEN.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  In  the 
Senate  amendment  with  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Ifr.  WRrmat  moves  that  the  House  reeedk 
from  tta  disagreement  to  the  amendment  of 
the  Senata  numbered  175,  and  concur  there- 
in with  an  amendment,  as  foUows:  In  lieu  of 
the  matter  stricken  by  said  amendment. 
Insert  the  foUoarlng:  "Including  $80,000  for 
the  scqulsition  of  land  and  construction  of 
buildings  for  InqiecUon  of  Uvesto^  at 
Canadian  border  porta  of  entry." 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  in  disagree- 
ment. 

The  Clerk  read  as  follows: 

Senata  amendment  No.  188:  Page  188  Una 
22.  aft«r  "8850.000",  Insert  "of  which  81.500,- 
000  shall  be  apportioned  for  lae  pursuant  to 
section  3679  of  tha  Bavlaad  Statutaa  for  tha 
purpoees  of  said  joint  raaoluttou  only  to  tha 


extent  that  the  Secretary,  with  ttia  approval 
ckf  the  Bureau  of  the  Budget,  finds 
to  meet  emergency  conditions." 


Mr.  WHTTTEN.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amend- 
ment. 

The  Clerk  read  as  foUows: 

Mr.  WBRmr  moves  that  the  House  recede 

from  Its  disagreement  to  the  amendment  of 
the  Senate  numbered  188,  and  concur  there- 
in with  an  amendment,  as  follows:  In  lieu 
of  the  sum  named  In  said  amendment  insert: 
-$1,250,000." 

The  motion  was  agreed  to. 
The  SPEAKER.    The  Cleric  will  report 
the  next  amendment  in  diss^reement. 
The  Clerk  read  as  follows: 

Senate  amendment  No.  192:  Page  190.  line 
22.  after  "$900,000".  Insert  "of  which  $1,000.- 
000  shall  be  apportioned  for  use  pursuant  to 
section  3679  of  the  Revised  Statutes  for  the 
purposes  of  said  act  only  to  the  extent  that 
the  Secretary,  with  the  approval  of  the 
Bureau  of  the  Budget,  finds  necessary  to 
meet  emergency  conditions." 

Mr.  WHTTTEN.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amend- 
ment. 

The  Clerk  read  as  follows: 

Mr.  WRrrrzK  moves  that  the  House  recede 
from  Ita  disagreement  to  the  amendntent  of 
the  Senate  numbered  193,  and  concur  there- 
in with  an  amendment,  as  foUows:  In  lieu 
of  the  sum  named  in  said  amendment  insert: 
"$750,000." 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  foUows: 

Senate  amendment  No.  196:  Page  186,  line 
6,  insert: 

"Cooperative  range  improvementa:  Tat  ar- 
tificial revegetatlon.  construction,  and  main- 
tenance of  range  improvementa,  control  of 
rodenta.  and  eradication  of  poisonous  and 
noxious  planta  on  national-forest  lands,  pur- 
suant to  section  13  of  the  set  of  April  34. 
1950  (Public  Law  Ho.  478).  $750,000.  to  re- 
main available  untU  expended." 

Mr.  WHTTTEN.  Mr.  Speaker,  I  move 
that  the  House  recede  and  ccmcur  in  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  foUows: 

Mr.  WRrrmr  moves  that  the  Bouse  recede 
from  its  disagreement  to  the  amendment  ct 
the  Senate  numbered  198.  and  concur  therein 
vi:th  an  amendment,  as  foUows:  In  lieu  of 
the  sum  nanted  in  said  amendment  Insert 
"8700.000." 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Qerk  wiU  report 
the  next  amendmmt  in  disagreement. 

The  Clerk  read  as  foUows: 

Senate  amendment  Mo.  200:  Page  106.  Una 
6.  after  **$3.995,000".  insert  "of  which  $55,000 
shall  be  avaUable  for  stich  investigaticais  and 
experimente  at  BarUett  Kxperlmental  Forest 
only." 

Mr.  WHTTTEN.  Mr.  Speaker.  I  move 
that  the  House  recede  and  ocmcur  in  the 
Senate  amendmmt  with  an  amendment. 

The  Clerk  read  as  foDows: 

Mr.  WHmsN  movca  that  the  House  receda 
from  ita  disagreement  to  the  amendment  of 
the  Senate  numbered  200.  and  oonctir  tharala 


wtth  an  amendment  aa  follow*:  In  lltv  of 
the  sum  naoad  In  said  amandmwnt  haaart 
"841/»0." 

The  n^tionjras  agreed  to. 
The  SPEAKER.    The  Clerk  wlU  report 
the  next  amendment  In  disagreement. 
The  Clerk  read  as  follows: 

Senate  amendment  No.  208:  Page  200.  Una 
14.  after  "situated".  Insert  "Provided  further. 
That  of  the  funds  available  herein,  not  in 
excess  of  87J804)00  may  ba  espaiMfcd  in 
iratersheds  heretofore  authoriaed  by  saetloa 
13  of  the  riood  Control  Act  of  December  22. 
1944.  for  necessary  gtdly  control,  Hoodwater 
detention,  and  floodway  strueturas  in  areas 
other  than  thoee  over  whl^  tba  Departaaent 
of  the  Army  haa  ]urisdlctioo  and  respon- 
BibUity." 

Mr.  WHTTTEN.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  WMirixw  moves  that  the  House  recede 
from  ita  disagreement  to  the  amendment  of 
the  Senate  numbered  300.  and  concur  therein 
with  an  amendment  as  follows:  In  lieu  of 
the  sum  named  in  said  amendment  insert 
"88.315,000." 

The  motion  was  agreed  to. 
The  SPEAKER    The  Clerk  wiU  report 
the  next  amendment  in  disagreement 
The  Clerk  read  as  foltows: 

Smste  amendment  No.  215:  Page  206.  line 
2.  strike  out  aU  after  "States"  dovm  to  and 
Including  "county"  in  line  24. 

Mr.  WHTTTEN.  Mr.  Speaker.  I  move 
that  the  House  recede  and  coocib-  in  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  WHTmw  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  316.  and  cancur  there- 
in with  an  amendment,  aa  foUosn:  In  lieu 
of  the  matter  stricken  by  said  amandment. 
Insert  the  following:  "Provided  further.  That 
not  to  exceed  6  percent  of  the  allocatkm  for 
the  agricultural  oonservatiaB  program  for  any 
county  may  be  allotted  wtth  tha  approval 
of  tiw  State  coouBtttee  to  the  Soil  Cooaerva- 
tion  Service  for  seiilces  of  ita  techntrlans  In 
formulating  and  carrying  out  tha  agrteul- 
tural  cooaervatlon  program  and  thafwads  sa 
allotted  shaU  not  ba  tttlllasrt  by  tha  SoU  Con- 
servation  Service  for  any  purpoae  other  than 
technical  and  other  assistance  in  such 
coun^." 

Mr.  H.  CARL  ANDERSEN.  Mr. 
^leaker,  may  I  have  a  minute  or  so  to 
interrogate  the  gentleman? 

Mr.  WHTTTEN.  Mr.  Speaker.  I  yiekl 
to  the  gentlonazL 

Mr.  H.  CARL  ANDERSEN.  Majr  I  ask 
the  gentleman  In  this  connection  if  he 
feds  the  language  is  abaotait^  voiim- 
tary  as  regards  the  varloos  counties  and 
States? 

Mr.  WHTTTEN.  Thoe  is  no  question 
but  what  It  is  purely  permissive. 

Mr.  H.  CARL  ANDCRSEN.  I  notice 
that  the  State  PMA  eonmittee  must 
agree  to  any  soA  transfer  on  the  part  o< 
the  county. 

Mr.  wmiTKN.  Thatisright  Ithas 
to  be  agreeable  to  the  eounty  and  to  the 
State  before  it  b  done;  to  other  words. 
It  is  permissive  It  oiables  them  to  do 
it  If  they  want  ta 

Mr.  H.  CARL  ANDERSEN.  Bas  ths 
g^^i.— »>«  ««»f»rr*rf  with  tha  rifitlwnan 


ttM 


from  North  Caroitam  (Mr.  Oonarl 
the  member*  of  the  laHalathre 
tee  on  Agrtenttmref 

Mr.  WHTTTKN.    I  taaw  asttfal 
and  they  are  to.  **— |«'**i 
what  we  are  trylnf  to  dn. 

Mr.  H.  CARL  AMDBttBDI.    TlMy  do 
not  think  that  wv.ars 
their  legislative  rightst 

Mr.  WUl'lTEW.    Maoe 

Mr.  HARRI&  Mr.  BpMkBr.  will  tlM 
geutknan  yteld? 

Mr.  WHI'lTEN.  I  yield  to  the  gen- 
tleman from  Arkansas. 

Mr.  HARRIS.  WeaM  tha  langtgf  tn 
this  amendment  to  any  waty  prohait  tha 
PMA  rommltters  tnm.  aaiiluflm  psr- 
sonnel  which  aome  Might  rostilir  to  ba 
technicians  to  the  lUMtimilou  cr  vofk 
such  as  pools,  tcrraoas.  and  ao  fotth. 
where  there  are  no  sofl  cuaiasi  laliua  dls- 
tricte? 

Mr.  wmiTEH.  It  would  not  xaatrtet 
it  to  any  way  whatsoever.  This  1$  to  try 
to  prevent  duplication,  but  to  the 
to  which  sou  conaervatian 
are  not  available,  it  wouM  to  00  way  ra- 
strict  theta- activltjesw 

Mr.  ALBERT.  Mr.  ^leakcr.  wfll  the 
gentteman  yiekl? 

Mr.  WHlA'lEW.    I  yield  to  thai 
man  from  OitlabOBsa. 

Mr.    ALBBRT.    Dooa 
feel  that  this  aitrtitinnal 
the  Production  and : 
trationof  aoil< 
signed  to  soil 
be  kept  to  those  distriels ' 
has  not  been  subataatlaBy  1 

Mr.  WHTTTEN.  Osrtatolr,  llMra  is  HO 
totention  to  upaet  that  to  the  kaat. 

Mr.  ALBERT.    But  yo«  did  ant  tba 
sou   eona 
$5M.080? 

Mr.  WHTrmr.    No. 

Mr.  ALBERT,    to  tldaaaltoHvY 

Mr.  WUilllM.    Ma.    Hw 
the  aoU  coMctvatian  diaMet  ia  in  ( 
of  $lJMt.Mt  higher  than  it ' 
Tlie  Senate  did  cat  It 
te  fHWWflwal 

hoped  to  get  at  this  date  80. 
got  a  mUUon  doOars  1 
have.  I  do  not  see  that  ttMce  is  aay  re- 
ducttak.  Tlicte  Byght  b*  a  redaction  to 
what  they  hoped  to 

Mr. 
feels  that  aU 

not  wanpirtwl  their  Joba  wlB  be 
open  under  tids  bOlf 

Mr.  WHUTBf.  Osrtainh,  ttaotistiia 
tntentton  of  this  11— niitHii. 

Mr.  JENSEN.  Mr.  Speaker,  wffi  tha 
gcnttoman  yieM? 

Mr.  wmTlTO.  I  yield  to  tha  gaai. 
tlenan  from  Iowa. 

Mr.  JEK8BH. 
Plato  the  dUtaanee  in  tlw 
this  amenrtaafnt  wideh  tba 
has  just  offered  1 
present  law? 

Mr.  WUirilN.  Wdl.  tba 
was  this:  The  Senate  imtatad  tbat  tbis 
should  have  aivroval  oC  tbe  State  FiCA 
oommittee.  Peisunally.  1  ttdnlc  It  is 
aoond  to  have  aone  eonaidenSlOB  wf  «ba 
Stote  and  have  a  Stete  poBcf 
than  have  iodtvldaal  hrndltog  «C  H 
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Mr.  JENSEN.  In  otiier  vorda,  this 
tamfUAca  It  ftvtnc  the  aatborlty  b»dc  to 
the  ^araim.  ao  to  ipcftk? 

Mr.  wmri'lR  iliat  1«  the  way  I 
•ee  it.  and  It  ia  an  effort  to  correlate  the 
cBorta  of  tbe«ie  two  avendea  which  I 
think  have  done  a  aplendid  Job.  We 
eoonaeled  with  nomeroua  members  of 
the  legialatlTe  committee.  This  program 
did  not  get  started  until  last  November, 
but  nevertheless.  250  counties  have  vol- 
untarily come  into  it.  and  it  looks  like 
it  holds  real  promise  to  get  maximum 
dividends  frwn  this  soil  i>rogram. 

The  SPEAKER.  The  question  is  on 
the  BK^ion  offered  by  the  gentleman 
from  Mississippi. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

Tbm  Clerk  read  as  follows: 

8an«t«  unendm«nt  No.  3Sa :  P«g«  220,  line 
0.  tsMTt  tb«  following:  "together  with  auch 
eaounts  from  other  approprUtions  or  au- 
ttaorlsatkiiu  as  are  provided  In  the  Khedules 
tn  the  budget  for  the  current  flacal  year  for 
such  •speneaa  which  aereral  amounts  not  ex- 
oeedlng  a  total  of  $307,000  ^aU  be  trana- 
fecred  to  and  made  a  part  of  thla  approprla- 


Mr.  WHTXTEN.  Mr.  Speaker.  I  move 
that  the  House  recede  ax¥l  concur  in 
the  Senate  amendment. 

TlM  n>oUon  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  fdllows: 

■enate  aistondmeat  No.  aS4:  Page  221.  line 
18.  Inaert  the  foUowlnf:  "Provided.  That 
when  and  to  rbe  extent  that  tn  the  Judgment 
oC  the  Secretary  agricultural  eshlblt*  ar^ 
motion  and  vound  pictures  relating  to  tLe 
prograou  of  the  vayrloiu  agenclM  of  the  De- 
partment authortatJ  by  Ccngrees  can  bi> 
more  advantageotnly  yfefttnA.  dlei^ayed.  oi 
dlctrtbuted  by  the  (Mice  of  Information,  as 
the  eentral  ageney  of  the  Department  there- 
for. aiMlttOTltf  tunde  not  BKcwedlng  S300.000 
for  ttiwe  purpoaee  may  be  trmBsf erred  to  and 
made  a  part  o(  this  appropriation,  from  the 
funds  applicable,  axul  ahall  be  available  for 
the  obJ«ct«  speclflcd  herein." 

Mr.  WHTXTEN.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment. 

Thomotioo  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  SM:  Page  220.  line 
e.  Inrrt  the  following: 

"Sac.  41L  Of  the  funde  appropriated  in 
this  chapter  for  travel  eapensee,  STBl^eS 
•hall  be  carried  to  the  stvplus  fund  and 
eoverad  into  the  Treasury  on  or  before  August 
1.  19M:  but  such  amount  shall  be  credited 
toward  any  other  reduction  tn  amounts  avail- 
able for  eueh  travel  espineee  restilttng  troa 
In  approprlatloos  made  by  this  act 
;  estimates. " 


Mr.  WHTTTEN.  Mr.  Speaker.  I  move 
that  the  Boose  recede  and  concur  in  the 
Stoate  amendment  with  an  amendment 

TtM  ClKk  read  as  follows: 

Mr.  Wsuiuu  aoree  that  the  Bouse  recede 
Its  dlBSfreement  to  the  amendmeat  of 
I  monbered  SSI.  and  eoncor  therein 
isadwiBt.  as  follows:  "In  lira  oC 
'^on  or  before  A\^ttst  1,  1960"  tn 


amendment,  insert  the  following: 
"within  SO  days  sfter  enactment  of  this 
act." 

The  motion  was  agreed  to. 

osPAcncEifT  or  trs  nrmioa 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  in  disagree- 
ment 

The  Clerk  read  as  follows: 

Senate  amendment  No.  275:  Page  247,  line 
4,  after  "fund"  insert  "and  In  addition  there- 
to the  Commissioner  of  Reclamation  is  here- 
by authorised  to  incur  obligations  and  enter 
Into  contracts  for  additional  work,  materials, 
and  equipment  in  an  amount  not  exceeding 
03.000,000  for  power  transmission  lines  and 
substations  in  the  fiscal  year  1951." 

Mr.  JACKSON  of  Washington.  Mr. 
Speaker.  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Cleric  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  277:  page  247,  line 
22.  after  "Dam"  Insert  "Provided  further. 
That  S3,C00.C00  of  the  funds  provided  In  this 
paragraph  plxis  S3.00O,0C0  contract  authority 
shall  be  available  for  construction  of  trans- 
mission lines  and  substations  in  Sbuth  Da- 
kota, to  include  a  transmission  loop  from 
Fort  Randall  through  the  load  centers  of 
Armour,  Huron,  Aberdeen,  Andcver.  Water- 
town.  Brookings,  Sioux  Falls,  and  Gavins 
Pclnt  to  Port  Randall,  and  lines  from  Fort 
Randall  to  Winner  and  from  Rapid  City  to 
MlcOand." 

Mr.  JACKSON  of  Washington.  Mr. 
Speaker.  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement 

The  Clerk  read  as  follows: 

Senate  amendment  No.  284:  Page  252,  line 
8.  after  "Reclamation:"  insert  "payment,  ex- 
cept as  otherwise  provided  for,  of  compen- 
sation and  expense  of  persons  on  the  rolls 
of  the  Bureau  of  Reclamation  appointed  as 
authorized  by  law  to  represent  the  Cntted 
States  in  the  negotiation  and  administration 
of  Intcrestate  compacts:  and,  without  reim- 
bursement or  ret\im  under  the  reclamation 
Uws." 

Mr.  JACKSON  of  Washington.  Mr. 
Speaker,  I  move  that  the  Kouse  recede 
and  concur  in  the  Senate  amendment 
with  an  amendment. 

The  Clerk  read  as  follows : 

Mr.  Jackson  of  Washington  moves  that  the 
Hoixse  recede  from  its  disagreement  to  the 
amendment  of  the  Senate  numbered  284,  and 
concur  therein  with  an  amendment,  as  fol- 
lows: In  lieu  of  the  matter  proposed  by  said 
amendment  Insert:  "payment,  except  as 
otherwise  provided  for,  of  compensation  and 
expense  of  persons  on  the  rolls  of  the  Bu- 
reau of  Reclamation  appointed  as  suttorized 
by  law  to  represent  the  United  States  in  the 
negotiation  and  administration  of  interstate 
oocnpaets  without  reimbursement  or  return 
under  the  rsdaoMtloii  laws." 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  In  disagree- 
ment. 

The  Clerk  read  as  follows: 

8en«:;e  amaodmant  No.  288:  Page  2S3.  line 
7,  strike  out  all  after  "law"  down  to  and 
Ineludtng  "Investigations."  tn  lines  8  and  9, 
-Propuied  further.  That,  except 


as  otherwise  provided  by  the  act  of  April 
19,  1046  (48  U.  S.  C.  877),  ct  by  any  other 
law,  no  part  of  any  appropriation  made  here- 
in shall  be  available  pursuant  to  the  said 
act  of  April  19, 1945,  for  expenses  other  than 
those  incurred  on  behalf  of  specific  reclama- 
tion projects  except  expenses  under  the  head 
'General  administrative  expenses'  and  under 
the  head   General  investigations.' " 

Mr.  JACKSON  of  Washington.  Mr. 
Speaker,  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment 
with  an  amendment. 

The  Clerk  read  as  follows: 

Ur.  Jackson  of  Washington  moves  that 
the  House  recede  from  its  disagreement  to 
the  amendment  of  the  Senate  numbered  288, 
and  concur  therein  with  an  amendment,  as 
follows:  In  lieu  of  the  matter  stricken  out 
and  proposed  by  said  amendment.  Insert 
"Provided,  That  no  part  of  any  appropria- 
tion made  herein  shall  be  available  pursuant 
to  the  act  of  April  19,  1945  (43  U.  S.  C.  377), 
for  expenses  other  than  those  Incurred  on 
behalf  of  specific  reclamation  projects  ex- 
cept $7,200,000  tmder  the  head  'General  ad- 
ministrative expenses'  and  81,193,205  ($197,- 
925  for  reconnaissance,  $769,080  for  basin 
surveys,  and  $226,200  for  general  engineer- 
ing and  research)  under  the  bead  'General 
Investigations.' " 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  in  disagree- 
ment. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  289:  Page  266,  line 
II,  Insert: 

"TSANSFIX  or  XFRKATA  AIS  FOBCS  BASX 

"For  the  purpose  of  sssistlng  In  the  con- 
struction, operation,  and  maintenance,  and 
settlement  programs  on  the  Columbia  Basin 
project  in  the  SUte  of  Washington,  the 
armed  services.  General  Services  Adminis- 
tration, or  other  Federal  agency  having  own- 
ership or  custody  thereof  or  interest  therein, 
is  authorized  and  directed  to  transfer  to  the 
Bureau  of  Reclamation,  without  reimburse- 
ment or  transfer  of  funds,  all  of  their  right, 
title,  and  interest  to  certain  buildings,  facili- 
ties, and  equipment  at  the  Ephrata  Air  Force 
Base,  Ephrata,  Wash..  Including  the  following 
buildings  In  accordance  with  block  and 
building  numbers:  Block  800.  building  No. 
68;  block  1900,  buUdings  Noe.  10.  11.  12.  13. 
14.  16  17;  block  2000,  4  btiUdings  No.  75.  2 
buUdings  No.  56;  block  3000.  buildings  Nos. 
56.  131,  58:  block  2900,  buUdlngs  Nos.  £9.  53, 
55,  57.  66,  89,  90,  85.  84.  124,  141,  2  buildings 
No.  60.  2  buildings  No.  64,  2  bixlldlngs  No. 
66:  block  3300,  11  buUdlngs  No.  28;  block 
3400,  7  buildings  No.  28;  block  3500.  buUdings 
Nos.  43.  46:  block  S6C0,  btxlldlngs  Nos.  34.  35. 
36.  38,  2  buildings  No.  37;  block  3700,  buUd- 
lngs Nos.  35.  38.  4  buUdlngs  No.  81,  2  buUd- 
ings No.  32.  2  buildings  No.  34.  2  buUdings 
No.  37;  block  3800.  buUdlngs  Nos.  S5.  88.  39, 
42.  2  buUdings  No.  37;  block  4300,  buUdlngs 
Nos.  19,  20.  21.  22:  block  4400,  buUdlngs  Nos. 
113.  114,  2  buUdings  No.  112;  block  4i500, 
buildings  No.  134:  block  4700,  boOdlngs  Nos. 
94.  95.  96,  99,  109.  100,  85.  108.  104,  110.  6 
buildings  No.  97:  block  4800.  buUdlngs  Nos. 
63.  40.  102.  101.  103.  105,  107.  Ill,  8  buUd- 
lngs Na  32.  5  buUdings  No.  106.  8  buUdlngs 
Mo.  98.  together  with  one  sewage-dlspossl 
pUnt  No.  116,  1  water  tank  No.  115.  1  weU. 
1  flag  pole  No.  118.  2  garbage  ra^cs  No.  155. 
S  garbage  racks  No.  158.  1  wash  rack  No.  63. 
S  grease  racks  Mo.  68.  and  sswar  system,  water 
lines,  electrle-poww  lines,  railroad  spur  snd 
aiding,  road  Improvements,  and  aU  other  fa- 
culties and  equipment  Incident  to  the  fore- 
going property,  and  Including  land  snd 
rlphts-of-way  fuitneily  under  Reclamattcn 
withdrawal   to  other  federaUy  owned  land 
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on  which  said  buildings,  are  situate,  which 
have  heretofore  or  which  naay  hereafter  be 
declared  surplus  to  the  needs  of  the  Armed 
forces." 

Mr.  JACKSON  of  Washington.  Mr. 
Speaker.  I  move  that  the  House  recede 
and  concur  in  the  Senate  amendment 
with  an  amendment. 

The  Clerk  read  as  fellows: 

Mr.  Jackson  of  Washington  moves  that 
the  House  recede  from  its  disagreement  to 
the  amendment  at  the  Senate  numbered  289, 
"and  concur  therein  with  an  amendment,  as 
foUows:  In  the  Isst  line  of  the  matter  pro- 
posed by  said  amendment,  before  the  period. 
Insert  "Provided.  That  amounts  equal  to 
the  value  of  all  property  transferred  here- 
under and  used  shall  be  charged.  In  the  same 
manner  as  appropriations  are  charged,  as 
part  of  the  construction  or  appropriate  other 
costs  of  the  Columbia  Basin  project,  such 
values  to.  be  detennlned  by  appraisal  ap- 
proved by  the  Administrator  of  General  Serv- 
ices of  the  market  value  of  such  property 
cturent  at  the  time  of  transfer  hereunder 
less  expenditures  on  such  property  by  the 
Bureau  oi  Reclamation  prior  to  such  trana* 
fer.- 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  in  disagree- 
ment. 

The  Clerk  read  as  f<dlows: 

Amendment  No.  319.  On  page  291.  strike 
out  aU  of  line  11.  on  page  291,  down  to 
and  Including  line  17.  on  page  292,  aod 
Insert: 

"Displaced  Persons  Commission:  For  ex- 
pensas  necessary  to  carry  out  the  provisions 
of   the   Displaced   Persons   Act   of   1948.   as 
amended  by  the  Act  of  Jtme  16.  1950  (Public 
Law  555),  Including  personal  services  and 
rents  in  the  District  of  Columbia;  travd  ex- 
penses without  regard  to  the  Standardised 
Government  Travel  Regulations,  as  amend- 
ed, and  the  ratea  of  p«  diem  allowances 
tmder  the  Subelstence  £cpenae  Act  of  1926, 
as  amended:  purchase  (not  to  exceed  three), 
and  hire  of  passenger  motor  vehicles;  print- 
ing  and    binding,    including    printing   and 
binding  outside  the  continental  limits  of  the 
United  SUtes  without  regard  to  sectian  11 
of  the  Act  of  March  1.  1919  (44  U.  &  C.  Ill): 
expenses  Incident  to  the  primary  and  sec- 
ondary education  of  American  chUdren  who 
are    dependents   of    Government   personnel 
paid  from  this  appropriation  and  stationed 
overseas;  services  as  autbortaed  by  section 
15  of  the  Act  of  August  2,  1946  (6  U.  a  C. 
55a):   payment  of  tort  claims  pursuant  to 
law  (28  U.  S.  C.  2«72):  health  aervlee  pro- 
gram as  authorlaed  by  law  (5  D.  S.  C.  150); 
emidoyment  of  aliens;  and  payment  of  rent 
in  foreign  countries  in  advance;  $9,000,000: 
Protrided,   Tliat    allocations   may   be   made 
from  this  ap;»ropriation  by  the  Commission 
tipon  approval  by  the  Bureau  of  the  Budget 
to  any  department,  agency,  corporatkm.  or 
Independent  establishment  of  the  Oovcm- 
ment  for  direct  expenditure  for  the  purpoees 
of  tills  appropriation,  and  any  such  espcndt- 
tures  may  be  made  under  the  spsrlflc  au- 
thority hsrcln  contained  or  under  the  au- 
thority governing  the  actlvitlea  a<  the  de- 
partment, agency,  corporation,  or  Independ- 
ent estahUahment  to  which  amounts  are  al- 
located:  Prorfdrd  ftrther.  l%at  the  Ooas- 
mlsslon  may  enter  Into  sgieemsnts  with  In- 
tematloaal.  gowemmental.  and  prlvata 
dee  and  may  make  payment  la 
by  ralmbotseaMnt  for 
soeh  agenciss  tn 
Orwimlsslnti  la  ^fanrylag 
thla  act." 


Mr.  THOMA&  Mr.  Speaker.  I  man 
that  the  House  recede  mm!  ecncur  In  the 
Senate  amendment  with  an  \ 
The  Oerk  read  as  fottowa: 
Mr.  Twumm  moves  tIaaS  tlM  Booas 
fmn  lu  disagreement  to  the  aniniiliasiil  cC 
the  Senate  No.  819.  and  a^ree  to  the  aame 
with  an  amendment,  as  follows:  In  Ueu  oC 
the  matter  stricken  oat  and  Inserted  by 
Mid  amendment,  insert  the  following: 

T>lspIaoed  Persons  COmmtelan:  For  ex- 
penses necessary  to  carry  out  the  provisions 
of   the   Displaced  Persons  Act   of   1948.   as 
amendsd  by  the  act  of  lime  18.  IMO  (Public 
Law  555).  hwimtfatg  pf  rmai  amUjes  and 
renu  In  the  Dlstrtet  at  CotanMa;  tiavtf  ex- 
penses,   InnhMling   travel   nnsiwns    ontslds 
continental  United  States  without  regard  to 
the  standardlned  Government  travel  regu- 
lations, as  amended,  and  the  rates  of  per 
diem  aUowances  xmder  the  SobstotSDes  Bi- 
penee  Act   of   1926.  as  amended:    pun  ti  ass 
(not  to  exceed  three),  and  hire  of  passmger 
motcH'  vehicles;   printing  and  binding.   In- 
cluding printing  and  Mndlng  ootsfde  the 
continental  Umtts  of  the  United  States  with- 
out regard  to  section  11  of  the  act  of  March 
1.  1919  (44  U.  8.  C.  Ill):  ea^wnses  Incident 
to  the  primary  and  asmndary  atecaUon  of 
American  children  who  are  dependotts  of 
Government  persoonel  paid  from  this  appro- 
priation and  staUcsMd  overssas.  services  as 
anthoriaed  by  section  15  of  the  act  of  August 
3.  1946  (5  U.  a.  C.  SSa):  payment  of  tort 
claims  pursuant  to  law  (»  U.  8.  C.  3872); 
health  service  program  as  authorlaed  by  law 
(5  U.  S.  C.  150) :  employment  of  allena;  and 
payment  of  rent  In  foreign  countries  In  ad- 
vance; $8,000,000:  Provided,  That  allocations 
may  be  made  from  this  appropriatlOQ  by  tbs 
Commission  upon  amvoval  by  the  Bureau  of 
the  Budget  to  any  department,  agency,  cor- 
poration, or  Independent  estahUahment  of 
the  Government  for  direct  axpendtture  for 
the  purpoees  of  this  ^>pr(q>rlatlan,  and  any 
such  expenditures  msy  be  made  tmder  the 
spertfic  authority  cantahnd  or  tmder  the  au- 
thority governing  the  aettvttlas  of  the  de- 
partment, agency,  corparatkm.  or  iDdepsnd- 
ent   establishment   to   which  amowata   are 
aUocated:  Prorided  further.  That  the  Conik- 
mtaslon   may   enter   Into   agreements  with 
UiUted   States   govamlnental   agencies   and 
may  make  pairment  In  advance  or  by  rdm- 
boiaement  for  frpenata   taeanad  by  such 
agencies  in  rendering  sssistaaee  to  the  Ooaa- 
misston  In  carrying  oat  tbs  provMoBs  of  this 
act.- 

The  SPEAKER.  The  qoeatkm  Is  on 
the  moticm  offered  br  the  gectleman 
from  Texas. 

The  motion  was  agreed  to. 

TheSPEAKER.  The  Cleric  wfll  report 
the  next  amendment  in  dlaagreemeni. 

The  Clerk  read  as  foOows: 

Amendment  Ho.  SST:  On  page  804.  stalks 
oat  "the"  snd  insert  "not  to  e 
of  the.** 

Mr.  THQMAa    Mr.  Speaker.  I 
that  the  Bouse  recede  and  cenenr  in  the 
Senate  amendment  with  an : 

The  Clezk  read  as  foQows: 

Ifr.  TKMsa  moves  that  tte 

tha  Sanata  aombved  tn  aad  agree  to  the 
aaiM  with  an  asaendmsBt.  aa  folloaa:  Xa  ttsa 


The 
the 


The 
fegr  tbe 


Is  on 


Tba 


TlM 

the  next 
TheCterk 


TheCtakvfll 
in 
asfoDows; 


AmcsdflMsd 
'1861' 
canlsd  la  tha  mM 
ahaO  be  canted  to 
oovarsd  Into  tlie 
the  approved  of  tUi 


of  gg,ootji0o 


Mr. 

that  the  Boose 

Senate  a»ww^»*»*"y- 
Tlie  Clerk  read 


wltftaB 
astoUom 


The  SPBAKBR. 
agreeing  to  ttie 
gentleman  from 

The  motiwi  was  agreed  to. 

•nieSPEAKZa.   The  Clerk  will  report 
the  next  amendment  tai( 

The  Clerk  read  as  foilowt: 


strike  out  "^Ji 
600." 

Mr. 

that  the  Boose 
Soiate 
The  Cletk  read 

Mr. 

from  its 
the  emsta  n^ 
with  an 
Ben  of  the 
laaci 

amoont  of  glOOjBOB 
linea.  and 
Bursav  of 
paragrapik 


n^ 


othsr  foaettoas  of 

The  SPEAKER 
agreeing  to  the 


The  SPEAKER.  Ibe  CkHe  wfli  re- 
port the  next  amBndment  In  dttaecioe* 
ment. 

The  deik  read  ad  CaOafvs: 

Ml 


Mr.  TBOMA8.    Mir.  Speaker.  I 

that  the  Boose  recede  and  eoaeur  in  the 
Senate  amendMoag  vlih  an  I 
The  Clerk  read  as  foOowe: 

^feat  tki 

from  Its  diaagrscncnt  $d  tte 
theSenaSa  at 
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The  SPEAKER.  The  acrk  will  re- 
port the  next  amendment  In  disagree- 
ment. 

The  Clerk  read  as  follows: 

p»«c  S25.  Hat  17.  strike  out  all  after 
••»63  000  000"  «Jown  to  and  Including  "Mtl- 
maies  •  In  line  15.  and  Insert:  Provided.  That 
no  part  of  this  appropriation  or  contract 
anihorlzatlon  shall  be  used  ( 1)  to  start  any 
new  ship  construction  for  which  an  esti- 
mate was  not  included  »n  the  budget  for  the 
ctarent  fiscal  year  or  (2)  to  start  any  new 
ship  construction  the  currently  estimated 
coat  of  which  exceeds  by  10  percent  the 
eatimated  coat  Included  therefor  In  such 
budget  unless.  In  either  case,  the  Director 
of  the  Bureau  of  the  Budget  specifically  ap- 
proves the  start  of  such  ship  construction 
and  the  Director  shall  submit  forthwith  a 
detailed  explanation  thereof  to  the  Com- 
mittees on  Appropriations  of  the  Senate  and 
of  the  House  of  Representatives;  and.  or 
U8e<!  herein,  the  term  "budget"  Includes  the 
detailed  Justification  supporting  the  budget 
estimates:  Prortdcd  further.  That  not  to  ex- 
Cf^  «i64  875.000  of  the  funds  and  contract 
auihorltv  made  available  for  new  ship  con- 
struction. Including  reconditioning  and  bet- 
terment, in  the  Independent  Offices  Appro- 
priation Act.  1950.  shall  continue  to  be  avail- 
able until  December  31.  1950." 

Mr.  THOMAS.    Mr   Speaker.  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amendment. 
The  Clerk  read  as  follows: 
Mr.  Thomas  moves  that  the  House  recede 
from  lU  disagreement  to  the  amendment  of 
t»ie  Senate  numbered  361.  and  agree  to  the 
aame   with    an   amendment,    as   follows:  In 
lieu  of  the  matter  stricken  out  and  Inserted 
by   said   amendment.    Insert   the   following: 
-Proi-ided.  That  not  to  exceed  W4.875,000  of 
the  funds  and  contract  authority  made  avail- 
able  for   new   ship   construction.   Including 
reconditioning  and  betterment.  In  the  Inde- 
pendent Offices  Appropriation  Act.  1950.  shall 
continue  to  be  available  until  December  31, 
1950:   Provided  further.  That  no  part  of  this 
appropriation  or  contract  authorization  shall 
be  used  (1)  to  start  any  new  ship  construc- 
tion for  which  an  estimate  was  not  Included 
In  the  budget  for  the  current  fiscal  year:  or 
(2)   to  start  any  new  ship  construction  the 
currently   estimated   cost    of    which   exceeds 
by   10  percent   the  estimated  coat  Included 
therefor  In  such  budget  unless  the  Director 
of  the  Bureau  of  the  Budget  specifically  ap- 
proves the  start  of  such  ship  construction 
and  the  Director  shall  submit  forthwith  a 
detailed   explanation    thereof    to   the   Com- 
mittees on  Appropriations  of  the  Senate  and 
of  the  House  of  Representatives;  and.  as  used 
herein,  the  term  'budget'   Includes  the  de- 
tailed   Justification    supporting    the    budget 
estimates." 

Mr.  RICH.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  THOMAS.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr  RICH.  This  $64,875,000.  after 
World  War  II.  or  before  we  got  into  this 
Kore<in  war  we  had  hundreds  and  hun- 
dreds of  ships  that  were  >:ied  up  in  ports. 

Mr.  THOMAS.  Twenty- two  hundred ; 
and  we  stiU  have  them. 

Mr.  RICH.  Twenty  -  two  hundred 
^  ships.  Is  this  money  to  be  used  for  the 
repair  of  those  ships,  or  are  you  going 
to  start  to  build  new  ships? 

Mr.  THOMAS.  Let  me  say  to  my 
friend  from  Pennsylvania  that  this  is  not 
fresh  money;  this  is  merely  a  reappro- 
priaticn  of  money  that  has  heretofore 
been  appropriated,  and  this  item  has 


nothing  in  the  world  to  do  with  the  repair 
of  the  2.200  ships  that  are  laid  up. 

Mr.  RICH.  Is  the  Congress  now  go- 
ing to  go  out  and  build  a  lot  more  ships 
and  tie  them  up  after  we  finish  the 
Korean  war? 

Mr.  THOMAS.  There  Ls  no  money  in 
h:re  for  that  purpose.  We  are  building 
six  or  seven  ships  which  are  really  proto- 
types, types  that  have  not  yet  been  built. 

Mr.  Speaker,  I  move  the  previous 
question. 

The  previous  question  was  ordered. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  363:  Page  328,  line 
11.  strike  out  all  after  "contracts"  down  to 
and  Including  "1950"  in  line  25. 

Mr.  THOMAS.  Mr.  Speaker.  I  offer  a 
motion  to  recede  and  concur  in  the  Sen- 
ate amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  THOMAS  moves  that  the  House  recede 
from  Its  disagreement  to  the  amendment  of 
the  Senate  numbered  363.  and  agree  to  the 
same  with  an  amendment,  as  follows:  Re- 
store the  matter  stricken  out  by  said  amend- 
ment, amended  to  read  as  follows:  "Proitded 
further.  That  no  part  of  the  foregoing  ap- 
propriation shal.  be  available  for  obligation, 
nor  any  obligation  made,  for  the  payment 
of  an  operating-differential  subsidy  for  any 
number  of  ships  In  excess  of  the  number 
of  263.  unless  a  certificate  has  been  received 
from  the  Director  of  the  Bureau  of  the 
Budget,  with  the  approval  of  the  Secretary 
of  Defense,  that  an  operating-differential 
subsidy  is  required  for  a  larger  number  of 
such  ships  In  connection  with  national 
defense." 

Mr.  PHILLIPS  of  California.  Mr. 
Speaker.  I  offer  a  preferential  motion  to 
recede  and  concur. 

The  Clerk  read  as  follows: 

Mr.  Phillips  of  California  moves  that  the 
House  recede  and  concur  In  the  Senate 
amendment. 

Mr.  THOMAS.  Mr.  Speaker.  I  de- 
mand a  division  of  the  motion. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recede. 

The  motion  to  recede  was  agreed  to. 

Mr.  THOMAS.  Mr.  Speaker,  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Thomas  moves  that  the  House  con- 
cur In  the  amendment  of  the  Senate  num- 
bered 363  with  an  amendment  as  follows: 
Restore  the  matter  rtrlcken  out  by  said 
amendment,  amended  to  read  as  follows: 
"Prortded  further.  That  no  part  of  the  fore- 
going appropriation  shall  i>e  avallal>le  for 
obligation,  nor  any  obligation  made,  for  the 
payment  of  an  operating-differential  sub- 
sidy for  any  number  of  shlpa  In  excess  of 
the  number  of  263.  unless  a  certificate  has 
been  received  from  the  Director  of  the  Bu- 
reau of  the  Budget,  with  the  approval  at 
the  Secretary  of  Defense,  that  an  operating- 
differential  subsidy  Is  required  for  a  larger 
number  of  such  ships  In  connection  with 
national  defense." 

Mr.  PHILLIPS  of  California.  Mr. 
Speaker,  a  parliamentary-  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  PHILLIPS  of  California.  Mr. 
Speaker,  as  I  understand  it  now.  there 
are  t*o  motions  before  the  House,  the 


motion  of  the  gentleman  from  Texas  to 
adopt  the  amendment  of  the  Senate 
which  has  just  been  read,  and  my 
amendment  to  concur  iu  the  original 
Senate  wording? 
The  SPEAKER.  That  is  correct. 
Mr.  PHILLIPS  of  California.  Will  the 
gentleman  yield  me  some  time? 

Mr  THOMAS.  Mr.  Speaker.  I  yield 
10  minutes  to  the  gentleman  from  Cali- 
fornia (Mr.  Phillips  1. 

Mr     PHILLIPS    of    Califomxa.      Mr. 
Speaker,  the  point  at  issue  is  the  only 
point.  I  think,  in  our  particular  chapter 
of  the  bill  in  which  my  distinguished 
chairman  and  m>-self  have  any  differ- 
ence of  opinion.    I  stiU  live  in  hopes,  Mr. 
Speaker,  that  some  day  I  am  going  to 
persuade  him  of  the  correctness  of  the 
side  which  I  take.    This  is  in  defense  of 
the  American  merchant  marine.    There 
is  no  money  involved.    There  is  a  tech- 
nical point  involved  which  says  that  a 
line  in  order  to  set  itself  up  and  to  offer 
itself  as  a  carrier  to  the  people  of  the 
United  States,  must  some  months  ahead 
of  time  establish  its  trade  routes;  it  must 
offer  its  service  to  people  aU  over  the 
United  States  and  must,  therefore,  know 
in  advance  that  it  is  eligible  to  an  oper- 
ating subsidy.    It  must  know  that,  once 
started,  it  may  continue  to  operate  for 
the  benefit  of  its  customers  upon  that 
line.    It  may  take  months  to  secure  in- 
formation and  to  present  its  case  to  the 
Maritime  Commission.    I  know  one  line 
that  has  perhaps  $50,000  involved  al- 
ready of  its  own  money  in  order  that  it 
may  set  itself  up  so  that  it  is  in  the  eligi- 
ble class  for  sub.'^idies.  if  needed. 

The  amendment  offered  by  the  gen- 
tleman from  Texas  [Mr.  Thomas  1  sets 
an  arbitrary  figure  for  the  number  of 
boats  which  may  receive  subsidies.  It  is 
not  the  prerogative  of  the  Appropria- 
tions Committee  to  set  an  arbitrary  fig- 
ure but  to  set  a  figiu-e  in  money.  We 
have  set  that  figure  in  money  in  the 
appropriation  and  I  have  no  controversy 
with  that  figure;  it  is  adequate.  In  addi- 
tion to  that,  the  gentleman  from  Texas 
[Mr.  Thomas]  wishes  in  his  amendment 
to  set  a  figure  which  limits  the  number 
of  ships  to  those  now  under  the  wire  for 
an  operating  subsidy  or  were  entitled  to 
it  as  of  January  1  of  this  year. 

Rather  than  to  argue  that  point.  I 
wish  to  point  out  that  two  lines  involved, 
having  15  ships,  which  would  be  shut  out 
by  this  amendment,  ^re  the  very  lines 
upon  which  the  United  States  has  been 
depending  since  the  outbreak  of  the  war 
in  Korea  to  carry  supplies  to  the  men  on 
the  battle  front  ov  r  there. 

Mr.  Speaker.  I  now  yield  to  the  gentle- 
man from  California  I  Mr.  Shelley  1. 

Mr.  SHELLEY.  Mr.  Speaker.  I  rise 
to  support  the  position  presented  by  my 
colleague,  the  gentleman  from  California 
(Mr.  Phillips).  I  am  in  complete  dis- 
agreement with  the  approach  being  made 
to  this  subject  by  the  very  able  gentle- 
man from  To.xas  I  Mr.  Thomas). 

On  the  west  coast  we  have  at  the  pres- 
ent time  two  lines,  as  the  gentleman 
from  California  I  Mr  Phillips!  has  men- 
tioned, the  Pacific  Far  East  and  the  Pa- 
cific Transport  Lines,  which  are  the  very 
backbone  of  the  military  supply  to  the 
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Korean  operations  now.  They  we  not 
subsidized  at  the  present  time  Their 
applications  are  in  for  a  subsidy.  Their 
vessels  are  not  included  in  the  263  figure 
set  by  *he  amendment  offered  by  the 
gentleman  from  Texas  (Mr.  Thomas]. 
With  the  return  to  a  normal  condition, 
which  we  all  hope  will  be  somewhere  in 
the  immediate  future,  and  with  the  ces- 
satioa  of  the  business  now  being  con- 
ducted by  these  lines  and  possibly  other 
lines,  these  particular  lines  would  be 
barred  from  any  subsidy  and  would  be 
out  of  business. 

I  think  it  is  an  unfair  approach  to 
companies  that  are  doing  their  best  to 
return  the  American  flag  to  the  seas. 
We  are  trying  with  the  reorganization 
of  the  Maritime  Commission  to  build  an 
American  merchant  marine,  to  find  new 
and  faster  vessels.  This  is  that  in  re- 
verse. 

I  sincerely  hope  that  the  amendment 
offered  by  the  gentleman  from  Califor- 
nia [Mr.  Fhuxips]  will  be  adopted  by 
the  House. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen- 
tleman jrield? 

Mr.  THOMAS.  I  yield  to  the  genUe- 
man  from  Pennsylvania. 

Mr.  RICH.  How  long  do  these  vessels 
have  to  operate  before  they  can  apply 
Xor  a  subsidy" 
Mr.  THOMAS.  There  is  no  set  time. 
Mr.  RICH.  Why  not  treat  everybody 
alike  if  these  vessels  are  now  operating? 
Mr.  THOMAS.  I  may  say  to  the  gen- 
tleman from  Pennsylvania  that  during 
wartime  steamship  compames  make 
more  money  than  they  can  count  much 
less  haul.  They  never  need  a  subsidy. 
A  subsidy  is  a  hard-times  matter.  In 
the  next  three  or  four  years  if  the  war 
keeps  up  like  it  is  today  there  will  not 
be  a  dime  of  subsidy  paid  to  any  of 
them.  They  do  not  need  it  and  they  do 
not  ask  for  it. 

Mr.  RICH.  The  fact  of  the  matter  Is 
you  are  giving  subsidies  to  everytxxly. 
Of  course.  I  do  not  believe  in  subsidies 
at  all.  but  I  think  you  ought  to  treat 
everybody  the  same  way. 

Mr.  THOMAS.  There  are  more  sub- 
sidies in  here  than  you  have  ships  for 
already. 

Mr.  RICH.  With  the  2.200  ships  we 
StiU  have  tied  up' 

Mr.  THOMAS.  Yes.  We  have  them, 
too. 

Mr.  PHILLIPS  of  California.  Mr. 
Speaker.  I  r-eld  to  the  gentleman  from 
California  [Mr.  AllzhI. 

Mr.  ALLEN  of  California.  Mr. 
Speaker.  I  wish  to  Join  with  my  col- 
leasrue.  the  gentleman  from  California 
(Mr.  Shelltt]  in  urging  the  position 
taken  by  the  gentleman  from  California 
[Mr.  PHiLLrpsl.  In  my  opinion  the 
amendment  proposed  by  the  gentleman 
^  from  Texas  effectively  cbrogates  the  pol- 
icy set  forth  in  the  Merchant  Marine 
Act  under  which  the  merchant  marine  of 
this  Nation  is.  in  part,  assisted.  The 
Merchant  Mar.ne  Act  is  designed  to  keep 
American  ships  on  the  seas  to  carry  on 
our  domestic  commerce  and  a  part  of 
our  foreign  commerce,  to  provide  Ameri- 
can operators,  to  provide  that  the  ships 
shall  be  operated  by  American  seamen 


and  repaired  and  eonstmeted  \>f  Ameri- 
can yards,  all  of  which  are  absolutely 
necessary  when  an  emergency  arises,  for 
national  defense.  The  Merchant  Ma- 
rine Act  keeps  the  ships  gomg  in  times 
of  peace,  and  they  are  ready  when  we 
neeid  them  m  national  defense.  That  is 
the  position  we  are  in  now.  This  amend- 
ment proposed  by  the  gentleman  from 
Texas  would  wipe  out.  to  some  extent, 
the  possibility  of  being  as  well  prepared 
when  we  need  them  again.  There  is  no 
money  involved;  it  is  not  a  matter  of 
appropriations. 

Mr.  PHILLIPS  of  California.  Mr. 
Speaker,  I  yield  to  the  gentleman  from 
Virginia  [Mr.  Hakdy]. 

Mr.  HARDY.  Mr.  Speaker.  I  am  in 
complete  accord  with  the  objective  of 
the  gentleman  from  Texas  to  try  to  get 
some  efficient  and  sensible  operation  in 
the  Maritime  Commission,  but  I  am  com- 
pletely opposed  to  putting  our  merchant 
marine  in  a  strait-jacket,  and  I  be- 
lieve that  is  what  would  be  done  unless 
the  amendment  offered  by  the  gentle- 
man from  California  is  adopted.  I  have 
been  given  to  understand  that  the  Com- 
mittee on  Merchant  Bdarine  and  Fish- 
eries is  completely  in  accord  with  the 
amendment  of  the  gentleman  from  Cal- 
ifornia. I  have  not  heard  anybody  frtMn 
that  committee  ma.'ie  an  obser%-ation.  but 
with  the  gentleman's  permission  I  would 
like  to  ask  the  gentleman  from  Texas 
[Mr.  Thompson]  if  that  expression  is  not 
correct. 

Mr.  THOMPSON.  That  is  correct,  so 
far  as  I  know. 

Ur.  PHILLIPS  of  California.  Mr. 
Speaker,  during  the  discussion  of  this 
bill  on  Blay  8  it  was  made  abundantly 
clear  by  the  members  of  the  Commit- 
tee on  Merchant  Marine  and  Fisheries 
that  they  felt  the  number  should  be  285 
ships,  at  least,  and  this  would  set  it  at 
263. 

Mr.  Speaker.  I  yield  to  the  genUe- 
man  from  New  Jersey  [Mr.  Wolvertou]. 

Mr.  WOLVERTON.  Mr.  Speaker.  I 
arise  in  support  of  the  motion  made  by 
the  gentleman  from  California  [Mr. 
FhuxipsI.  His  motion  gives  recognition 
to  the  fact  that  xmder  the  law  as  it  now 
exists  provision  has  been  made  for  the 
pajrment  of  an  optional  subsidy  to  our 
merchant  marine.  The  adoption  of  his 
amendment  would  not  increase  by  one 
penny  the  amount  that  has  been  ap- 
propriated for  this  purpose,  but  it  would 
make  certain  that  all  ships  that  can 
qualify  under  the  law  would  participate 
under  the  fund. 

The  motion  made  by  the  gentl^nan 
from  Texas  [Mr  Thomas]  although  <rf- 
fered  with  good  intent,  would  in  my 
opinion  leave  some  uncertainty  as  to  the 
number  of  ships  that  could  participate. 
From  the  explanation  he  has  given  It 
would  seem  that  he  believes  that  no 
qualifying  ship  would  be  left  out.  How- 
ever, why  adopt  a  courae  that  might  have 
that  effect? 

I  believe  there  is  a  question  of  good 
faith  involved  in  the  matter.  We  owe  an 
obligation  to  all  ship  owners  who  have 
eonstrticted  ships  for  use  in  the  merchant 
marine.  They  have  done  so  with  the 
understanding  that  in  the  event  the  op- 
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ihould  be  a  lostnff  tcature 
tbcy  OTOld.  by  due  procrf.  obtain 
bursement  of  saeh  ham.  This  is  only  fair 
in  new  of  the  fact  that  the  route  on 
which  they  operate  has  been  approved  or 
directed  by  the  Merchant  Marine  Com- 
mission. No  one  knows  whether  the  op- 
eration will  prove  profitable  or  otherwise. 
Without  some  such  guarantee  no  ship 
line  would  be  willing  to  operate  these  un- 
known routes.  We  must  realize  that  the 
competition  is  great,  with  the  advantage 
in  most  instances  in  favor  of  the  foreign 
shipowner  because  of  his  cheaper  cost  of 
operation.  We  must  do  something  of 
the  kind  we  have  in  our  law  set  out  to  do. 
It  is  the  only  way  we  can  expect  or  hope 
to  build  up  an  American  merchant 
marine. 

Two  world  wars  have  demonstrated 
the  need  of  an  adequate  merchant  ma- 
rine to  support  our  fighting  ships  and 
our  soldiers  fighting  on  foreign  fields. 
When  war  comes  we  find  ourselves  defi- 
cient in  this  respect  This  has  been  our 
experience  in  World  Wars  I  and  IL  It  is 
even  now  our  experience  in  the  present 
Korean  conflict.  We  have  found  it  nec- 
essary, in  getting  men  azid  supplies  to 
Korea,  to  lease  or  utilize  the  ships  of 
foreign  companies  to  make  up  for  our 
own  deficiency  in  available  ships. 

I  support  the  motion  of  the  gentleman 
from  California  [Mr.  Pmt.i.TPSl.  because 
it  is  the  best  guaranty  to  our  shipown- 
ers that  we  intend  to  carry  out  the  policy 
adopted  by  Congress  in  its  effort  to  build 
up  the  American  morhant  marine. 

Mr.  PHILLIPS  of  California.  Mr. 
Speaker.  I  would  point  out  to  you  that 
in  signing  the  report,  the  gentleman 
from  New  York  {Mr.  Tabo  1 ,  the  gentle- 
man from  South  Di^ota  TMr.  Cask],  and 
I  signed  the  report  with  the  exception 
of  this  particular  point  which  is  still  in 
controversy.  I  also  pctot  out.  Mr. 
Speaker,  that  wboi  the  vote  comes  it  will 
come  f\rst  on  the  motion  of  the  gentie- 
man  from  Texas  [Mr.  Thomas  1,  and 
then  upon  the  motion  which  I  would  like 
to  substitute  for  the  motion  <rf  the  gen- 
Uonan  frcMn  Texas. 

I  reserve  the  balance  of  my  time.  Mr. 
Speaker. 

Mr.  THOMAS.  Mr.  Spettker.  I  do  not 
think  I  have  ever  heard  any  more  loose 
statements  than  have  been  made,  no 
doubt  in  good  faith,  here  this  af  temooa 
about  this  itrai.  In  the  first  place,  the 
Hotise  thoroughly  debated  this  qaestion 
some  2  (n-  3  months  ago  and  the  House 
sustained  the  committee. 

Now  let  MS  go  back  and  see  just  wbat 
the  facts  are.  I  am  imputing  no  ill 
motives  to  anybody.  I  think  some  of  our 
friezKis  are  a  Lttie  bit  overaealous  to 
give  away  about  $350,000  per  year,  per 
ship,  to  certain  pressure  groups. 

Mr  ROONET.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  THOMAS.  I  yield  to  ttae  gentle- 
man from  New  York. 

Mr  ROONEY.  U  this  the  matter  in 
which  a  gentieman  by  the  name  of  Pro- 
sier Bailey  is  intorested? 

Mr.  THOMAS.  I  understand  Mr. 
Bailey  is  peiiiaps  one  of  the  hiiAiest- 
priced  lobbrists  that  has  been  in  Wash- 
ingt(»i  for  the  last  20  years,  representtac 
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the  steamship  companies.  When  this 
Item  came  up  before  your  subcommittee 
the  Maritime  Commission  justified  the 
payment  of  differential  subsidies  to  235 
ships,  plus  19  others  who  wanted  to  get 
it.  and  of  that  19.  seven  were  building 
under  construction- differential  sub- 
sidies. 

Now.  what  ls_this  operating -differen- 
tial subsidy  that  we  hear  so  much  about? 
You  pay  it  to  Club  13  which  owns  all 
these  ships:  just  13  steamship  companies, 
that  IS  all  it  is.  Incidentally,  when  the 
act  started  out.  it  was  Club  17  or  Club 
18.  but  it  has  shrunk  now  to  Club  13. 
for  whom  Mr.  Frazier  Bailey,  as  some- 
body has  pointed  out.  is  the  chief 
spokesman  and  mouthpiece. 

You  have  an  operating -differential 
subsidy  on:  '1*  wages.  (2)  insurance. 
(3 1  food,  (4)  maintenance  of  the  ship. 
and  '  5 »  repair  of  the  ship.  They  wanted 
$93,000,000  And.  if  my  friend  from 
California  thinks  there  is  no  money  in- 
volved in  here.  I  wonder  what  he  calls 
$93  000  000  for  the  fiscal  year  1951.  But, 
that  is  aU  they  want.  $33,000,000.  for 
those  254  ships.  Now.  you  can  do  a  little 
quick  arithmetic  and  that  figures  out 
that  all  you  are  paying  Club  13  for  each 
ship — not  13  ships  but  254  ships — is 
$367,000  per  ship. 

How  often?  Every  year  for  the  10- 
year  period.  Do  you  see?  They  just 
get  about  S3.500.000  over  the  10  years  for 
the  one  ship.  And  there  are  only  254. 
That  is  what  the  Maritime  Commission 
Justified  to  our  committee. 

About  2  months  intervened  before 
they  appeared  before  the  other  body. 
On  page  137  of  the  independent  offline 
appropriation  hearings  for  1951.  before 
the  other  body,  about  a  month  or  6  weeks 
ago.  this  is  what  you  find.  This  is  their 
language— this  is  the  Maritime  Commis- 
sion's language: 

Number  of  actual  Tesaels  eligible  for  sub- 
aldy  after  January  I.  1950.  and  proposed  ad- 
diUonal  one*  eligible  for  subsidy  for  the 
year  1951  add  up  to  262. 

^Of  course  they  increased  the  ante  In 
the  2  months  from  the  time  that  they 
left  the  House  and  went  over  to  the  other 
body.  The  limitation  contained  in  this 
bill  gives  them  one  more  than  they  asked 
for.  Now  that  Is  really  being  hard  on 
them,  is  it  not?  In  addition  there  are 
seven  ships  building  urider  a  construc- 
tion differential  subsidy,  and  we  were 
advised  inferentially  by  the  Maritime 
Commission  that  in  all  probability  those 
seven  ships  will  be  put  into  military  use 
and  not  to  private  use.  Therefore,  of 
course,  they  get  no  subsidy.  There- 
fore, you  have  in  this  limitation  eight 
shii>s  more  than  they  have  asked  for, 
and  yet  he  says  we  are  not  being  gen- 
erous. 

Listen  to  what  our  Comptroller  Gen- 
eral Lindsay  Warren  has  to  say  about 
these  ship  subsidies.  He  has  been  work- 
ing on  it  apparently  for  some  time  try- 
ing to  find  out  the  yardstick  by  which 
the  Maritime  Commission  gives  the  Club 
13  $350.C00-plus  per  ve.ssel  per  year. 
This  is  what  General  Warren  says : 

Our  detailed  analysis  of  the  calculations. 
la  attached  as  appendix  B  hereto,  on  the 
audit  of  th*  United  States  Maritime  Com- 
mUslon  for  the  fiscal  year  1»4»^9.  That 
anal' 3' s  revealed  that  the  calculations  by 
the  MorltiixM  Oommiasion  suppurtluK  the  ap- 


proved rates,  contained  so  many  errors  and 
omissions  as  to  render  the  result  totally 
unreliable — 

Now  listen  to  this— 
unreliable  by  the  Maritime  Commission. 

As  a  result  the  former  Chairman  of  the 
Maritime  Commission  ordered  the  recalcula- 
tions of  all  operating  differential  subsidies 
since  January  1.  1947, 

Now  pay  particular  attention  to  this 
point: 

Up  to  date  little  real  progress  has  been 
made,  and  none  of  the  rates  have  been  re- 
vised. 

Can  you  imagine  anything  like  that? 

Now.  Mr.  Speaker,  that  is  the  condi- 
tion and  all  your  committee  is  trying  to 
do  is  to  save  the  taxpayers  a  little  money 
and  put  a  Utile  common  horse  sense 
into  the  head  of  the  Commission.  We 
are  not  trying  to  hurt  the  shipping  in- 
dustry. Why.  you  cannot  hurt  them  in 
this  bill— it  is  too  one-sided.  Do  you 
think  you  are  going  to  hurt  them  when 
you  pay  them  $350,000  every  year  per 
ship?  If  a  good  part  of  that  amount  is 
not  all  profit.  I  do  not  know  anything 
about  it. 

Here  is  what  the  President  of  the 
United  States  says  in  his  budget  message 
to  the  Congress  in  January  of  this  year : 

I  am  seriously  concerned  about  the  Increas- 
ing co-t  of  these  operating  subsidies  and 
by  the  potential  cost  of  new  subsidies  now 
being  advocated. 

The  President  must  have  had  in  mind 
our  good  friend,  the  gentleman  from 
California,  and  two  or  three  of  my  other 
fri?nds  who  are  advocating  not  only 
keeping  up  this  enormously  wasteful  and 
expensive  burden  on  the  pocketbooks 
of  your  taxpayers,  but  who  advocate 
adding  more  to  it. 

Let  us  see  further  what  the  President 
has  to  say.  He  says.  "To  permit  such  ex- 
pansion as  may  be  required  by  a  future 
emergency."  Of  course,  the  emergency 
he  is  talking  about  is  building.  Of 
course,  we  are  building  some.  This  has 
nothing  in  the  world  to  do  with  building. 
This  is  operating. 

Further  the  President  said: 

However,  to  limit  the  burden  on  the  tax- 
payers, this  subsidy  program  should  be  held 
to  the  minimum  level  that  will  satisfy  na- 
tional defense  needs. 

Do  you  krow  what  this  amendment 
does?  It  has  not  been  exactly  explained. 
It  may  be  my  fault,  or  it  may  be  the  fault 
of  the  gentleman  from  California.  In 
addition  to  giving  subsidies  for  eight 
more  ships  than  the  Maritime  Commis- 
sion has  asked  for.  we  put  a  clause  in 
there  which  provided  that  in  case  the 
Secretary  of  National  Defense  wants 
more  ships  for  national  defense  with  a 
subsidy,  he  has  authority  to  waive  this 
provision.  Let  me  read  it  to  you.  It 
gives  them  everything  they  want,  and 
yet  Mr.  Bailey  and  the  Club  13  are  not 
satisfied.  They  are  telephoning  and 
wire-working  everybody  they  can. 

Just  listen  to  this  proviso: 

That  no  part  of  the  number  of  ships  in 
excess  of  the  nunUwr  263 — 

and  that  Is  eight  more  than  the  Mari- 
time Commission  asked  for — 

unless  a  certificate  has  been  received  from 
the  Director  of  the  Budget,  with  th^  approval 


of  the  Secretary  of  Defense,  that  an  operat- 
ing differential  subsidy  is  required  for  a 
larger  number. 

It  could  go  to  a  thousand,  if  the  Sec- 
retary of  Defense  said  he  needed  them 
in  cormection  with  national  defense. 

Now.  let  us  be  frank  about  this  whole 
matter.  I  think  we  are  making  a  lot 
of  fuss  over  nothing.  We  all  know  that 
during  wartimes  the  shipping  companies 
make  so  much  money  they  cannot  even 
haul  it,  much  less  count  it. 

You  know  that  during  World  War 
11  they  did  not  get  a  subsidy.  A  sub- 
sidy is  a  hard-time  proposition.  You 
give  them  a  subsidy  because  they  cannot 
mcke  money,  because  business  is  bad. 
Now  they  have  more  business  than  they 
can  possibly  handle.  We  are  even  giving 
them  business  when  you  have  2.200  ships 
of  the  same  t3rpe  laid  up  here.  In  fact, 
we  sold  them  some  of  those  ships  they 
have  for  about  30  cents  on  the  dollar, 
and  we  have  over  2.000  of  them  laid  up. 

Mr.  PRESTON.  Mr.  Speaker,  will  the 
gentleman  yield  me  5  minutes  to  answer 
the  argument  he  has  made  in  support  of 
this  amendment? 

Mr.  THOMAS.  Yes.  I  will  yield  the 
gentleman  5  minutes,  after  I  have 
finished. 

Mr.  CASE  of  South  Dakota.  I  would 
like  to  have  about  3  minutes,  Mr. 
Speaker. 

Mr.  THOMAS.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Georgia 
[Mr.  Preston]. 

Mr.  PRESTON.  Mr.  Speaker,  there  is 
more  involved  in  this  item  here  today 
than  one  might  think,  just  hearing  it 
discussed. during  the  few  moments  which 
it  is  before  us.  In  my  opinion  this  is  a 
one-man  crusade  by  the  gentleman  from 
Texas  against  the  Maritime  Commission. 
Those  of  us  who  have  watched  the  op- 
eration of  the  Maritime  Commission  in 
the  past  cannot  find  too  much  fault  with 
the  gentleman  from  Texas  in  his  crusade 
against  the  Commission,  because  the  op- 
eration of  the  Commission  has  not  been 
on  a  very  sound  basis;  it  has  been  sub- 
jected to  severe  criticism,  and  I  think 
properly  so.  But  in  order  to  punish  the 
Maritime  Commission.  American  ship- 
ping is  being  made  the  whipping  boy. 
Now.  let  us  get  back  to  this  question 
coming  up  in  the  1951  appropriation  bill. 
When  this  limitation  first  came  up  in 
the  consideration  of  the  bill  originally  on 
the  floor  not  a  single  Member  could  find 
out  from  the  gentleman  from  Texas  the 
language  in  the  amendment  he  was  go- 
ing to  offer.  The  gentleman  from  New 
Jersey  I  Mr.  K.\aT].  after  having  heard  it 
read  by  the  Clerk  said :  •  I  think  this  per- 
haps meets  our  objection."  But  lo  and 
behold,  when  it  is  adopted  we  find  that 
it  did  not  do  a  single  thing  but  smoke- 
screen the  whole  proposition,  and  it  bat- 
tened down  this  business  of  ship  subsi- 
dies just  as  tight  as  the  gentleman  from 
Texas  had  power  to  batten  it  down. 

Since  that  time  the  Senate  wisely 
struck  that  language  c»ut.  Now  today 
we  had  no  way  of  kncwlng  what  lan- 
guage the  gentleman  was  going  to  offer 
until  we  heard  it  read  by  the  Clerk.  Talk 
about  not  doing  anything,  let  me  tell  you 
what  it  does,  it  applies  to  every  shipping 
company  in  the  United  States.  This  is 
no  Frazier  Bailey  fight  either;  it  is  a  fight 
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of  all  maritime  interests  against  national 
security;  it  strikes  at  every  shipping 
company  who  had  applied  for  subsidy 
contracts  on  routes  which  had  been  de- 
clared to  be  essential,  but  on  which  eon- 
tracts  had  not  been  executed. 

Under  this  language  these  shipping 
companies  would  be  denied  the  ri^ht  to 
have  a  subsidy  contract  although  the 
route  had  been  approved  by  the  Mari- 
time Commission.  It  does  that  on  the 
west  coast  and  along  portions  of  the  east 
ccast.  It  strikes  at  a  company  in  my 
district. 

Talk  about  not  affecting  shipping,  it 
strikes  at  the  very  basic  maritime  policy 
established  by  Congress:  and  one  man, 
may  it  please  you,  one  man  in  the  House 
of  Represenutives.  Uirougb  the  position 
he  holds  as  chairman  of  this  subcom- 
mittee, is  strikine  at  the  very  roots  of  it 
and  would  destroy  it  by  the  action  here 
today  and  by  the  action  he  took  in  May. 

I  say  this  not  In  derogation  of  my 
friend  frtKn  Texas:  everyone  recognizes 
him  as  an  able  man.  a  fine  representa- 
tive of  his  people,  but  I  feel  that  he  has 
some  feelung  a'oout  this  maritime  situa- 
tion which  we  have  not  been  able  to 
fathom.  It  is  demonstrated  by  the  fact 
that  he  Is  determined  to  put  the  lid  on 
this  program  which,  incidentally,  I  want 
to  say  has  not  cost  the  Treasury  of  the 
United  States  one  dime  in  subsidy.  This 
would  abolish  the  rights  of  any  shipping 
company  to  an  operating  differential 
subsidy  by  virtue  of  the  maritime  law 
which  we  passed.  Does  anyone  depute 
the  correctness  of  this  statement? 

Mr.  THOMAS.  Mr.  Speaiter,  will  the 
gentleman  yield? 

Mr.  PRESTON.    I  yield- 
Mr.  THOMAS.     Of  course,  I  dispute 
that.    There  is  S85.00Q.0OO  in  this  bm  to 
meet  that.    But  what  do  you  think  the 
purpose  of  this  is? 

Mr.  PRESTON.  I  am  t?Iking  of  an 
operating  subsidy.  I  am  not  referring  to 
a  construction  subsidy. 

Mr.  THOMAS.  Construction  subsidy 
is  not  before  this  House  new.  This  is 
only  an  operating-differential  subsidy 
and  there  is  $85.COO.0O0  in  here  for  that. 

Mr.  PRESTON.  This  language  tliat 
we  are  arguing  over  today  does  not  in- 
volve a  penny ;  it  is  a  limitation.  It  does 
not  involve  1  dime,  and  the  subsidy 
cannot  be  paid,  Mr.  Speaker,  until  the 
route  has  lost  money.  If  it  Is  making 
money  it  is  not  eligible  for  a  subsidy  pay- 
ment, not  at  alL  It  has  got  to  go  in  the 
hole  before  the  subsidy  is  paid.  He  just 
wants  to  adopt  this  language  which  will 
destroy  the  merchant  marine  program  in 
this  country. 

Do  you  know  what  he  is  doing?  He 
is  perpetuating  the  so-called  Club  13. 
Nobody  else  can  join  the  club  if  this 
language  is  approved.  But  he  wants  to 
take  the  subsidies  away  from  these  smaS. 
companies  like  the  South  Atlantic 
Steamship  Co.  In  the  port  of  Savan- 
nah. Ga..  which  does  not  get  subsldie- 
although  they  are  operating  on  routes 
that  the  Commission  said  were  essential, 
going  to  distant  pxjrts  of  the  world  where 
we  want  to  establish  trade  relations  and 
where  it  wouM  be  of  assistance  under 
the  point  4  program  of  the  President. 

I  hope  you  defeat  the  motion  of  the 
gentleman  from  Texas  and  adopt  the 


motion  of   the   gentleman   from  Cali- 
fornia. 

Mr.  STEFAN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  THOMAS.  I  yield- 
Mr.  STEFAN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  notwithstand- 
ing the  filing  and  printing  of  the  con- 
ference report.  Senator  Wherbt  may  be 
permitted  to  sign  the  report  on  the  gen- 
eral provisions  and  the  general  reduc- 
tion sections  including  chapters  10  <a) 
and  chapter  11  of  the  bill  H.  R.  7736. 
making  appropriations  for  the  support  of 
the  Government  for  the  fiscal  year  end- 
ing June  30.  1951.  and  for  oUier  purposes. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

Mr.  THOM-«S.  Mr.  Speaker.  I  yield 
3  minutes  to  the  gentleman  from  South 
Dakota  I  Mr.  CasxI. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  there  are  no  ships  from  South 
Dakota  j^Jerating  in  the  merchant  ma- 
rine. I  have  no  personal  interest  m  thia 
matter  one  way  or  the  other,  but  I  have 
sat  through  the  hearings  of  the  commit- 
tee and  I  have  sat  through  the  confer- 
ences and  I  have  heard  the  discussion  on 
the  one  hand  by  the  gentleman  from 
California  [Mr.  Phillips],  and  on  the 
other  by  the  gentleman  from  Texas  [Mr. 
TdoM4S].  Perhaps  I  can  make  a  little 
objective  observation  here.  There  is  not 
a  dollar  involved  in  either  amendment 
as  to  how  much  we  appropriate;  the 
dollar  sign  appears  earlier  In  the  bUl. 
That  is  not  affected  In  any  way  by  what 
we  do  at  this  point. 

What  we  are  doing  here  is  considering 
(Mily  whether  the  limitations  shall  be  the 
requirements  which  exist  in  the  ba^c  law 
and  those  remaining  in  the  original 
House  till,  or  whether  we  shall  adopt 
the  limitation  proposed  by  the  gentle- 
man from  Texas  which  would  add  a  limi- 
tation by  number  on  the  ships  that 
might  get  this  subsidy.  As  I  say.  I  heard 
the  whole  argument.  It  seems  to  me 
that  the  whole  question  here  is  whether 
or  not  this  $85,000  000.  which  is  avail- 
able for  payment  of  operating  subsidies, 
.«;hAn  be  limited  to  263  ships  that  already 
have  their  feet  in  the  trough,  so  to  speak, 
or  whether  it  will  be  possible  for  other 
ships  to  qualify  and  participate  in  the 
operating  subsidy.  Perhaps  I  should 
change  the  metaphor  and  say  "keels  in 
the  soup"  instead  of  "feet  in  the  trough." 

The  gentleman  from  California  has 
pointed  out  that  there  sur  several  ship- 
ping lines  or  some  shipping  lines  which 
have  prepared  other  ships  to  go  into 
service.  They  have  expended  money  on 
them  anticipating  that  they  could  qual- 
ify if  they  went  into  service  and  failed 
to  make  operating  expen-ses, 

The  limitation  that  the  House  ap- 
proved when  the  bill  passed  the  House 
limited  payments  to  those  ships  that 
were  in  service  and  qualified  as  of  Jan- 
uary 1,  19S0.  The  Senate  amendment 
strikes  that  out  and  leaves  the  money 
here  for  such  sliips  as  might  meet  the 
qualifications  under  the  basic  law.  That 
would  be  the  effect  of  the  motioa  to 
coDCur  by  the  gentieman  from  CaMar- 
nia.  The  amendment  offered  by  the 
gentleman  from  Texas  would  seek  to  put 


a  limitaticm  on  the  number  of  ships  ihat 
could  receive  subsidy  payments.  He 
now  says  263  or  362  is  the  number  that 
are  m  (iteration.  I  have  heard  various 
figures.  I  have  heard  the  figure  as  low  as 
239  and  I  have  heard  the  figure  as  high 
as  288. 

I  do  not  know  what  the  number  is  be- 
cause the  testimony  has  been  conflicting. 
I  do  know  that  the  effect  of  the 
amendment  offered  by  the  gentleman 
from  Texas  will  be  to  freeze  this  monop- 
oly in  the  hands  of  certain  ships  or  their 
owners.  If  it  is  a  good  thing  to  en- 
courage the  development  of  our  mer- 
chant marine  by  providing  an  operating 
subsidy  so  that  tbobe  who  do  not  make 
their  expenses  can  come  before  the 
Maritime  Commission,  offer  a  showing  ol 
their  operating  losses  and  qualify  for 
some  of  this  fund,  it  does  not  seem  to  me 
that  we  should  limit  it  to  a  number  of 
ships  or  to  tbose  owners  having  their 
feet  in  the  trough  already.  It  should 
be  open  to  the  ships  that  can  qualify 
under  the  terms  of  the  law. 

That  is  why  I  think  the  amendment 
offered  by  the  gentleman  from  Texas  is 
not  as  good  as  a  limitation  as  we  had  in 
the  bill  when  it  passed  the  House.  It 
would  be  fairer  to  put  it  upon  the  basis 
of  those  who  qualified  as  of  January  1. 
IS50.  as  we  did  by  the  tall  as  it  pswred 
the  House.  To  limit  it  to  a  certain  man- 
ber  of  ships,  which  by  the  gentleman's 
own  words  is  only  one  more  than  those 
already  actually  in  operation,  could  be 
an  unwise  and  unfortunate  limitatian. 
The  parliamentary  situation  is  this:  The 
gentleman  from  Texas  has  offered  an 
amendment  which  would  take  the  place 
of  the  motion  offered  by  the  gentleman 
from  California.  If  you  want  to  go  back 
to  the  position  offered  by  the  gentleman 
from  California,  of  course,  you  must  vote 
down  the  preferential  amendment  of- 
fered by  the  gentleman  from  Texas. 

Mr  SCUIXJER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  CASE  of  South  Dakota.  I  yield  to 
the  gentleman  from  California. 

Mr.  SCUDDER.  I  am  interested  In 
this  measure-  As  I  understand  it  the 
amount  of  money  provided  would  be 
spread  otit  a  little  thinner  over  a  greater 
number  of  shiiJS? 

Mr.  CASE  of  South  Dakota.  That  Is 
right.  Those  of  you  who  are  familiar 
with  the  agricultural  conservation  pro- 
gram win  remember  that  we  provide  so 
much  money  for  the  triple  A  or  for  the 
conservation  program  to  use  in  prosecut- 
ing its  program  with  the  farmers  of  the 
country.  I  know  more  about  that  than 
I  do  about  the  ship  subsidy.  But  when 
you  say  so  much  money  is  available  to 
the  Department  of  Agriculture,  they 
then  have  to  make  their  allotments  by 
States  and  the  f^umers  come  In  within 
the  amount  available  for  that  State. 
You  do  not  limit  the  farmers  by  number. 
The  effect  of  the  amendment  offered 
by  the  eentleman  fnnn  Texas  is  to  aay 
that  only  a  cotain  number  of  ahiiis  can 
qualify  for  ofKnttaiK  8absidie&  The 
motion  offered  by  tbe  gentlemaa  from 
California  does  not  cbange  the  doOan 
appropriated  it;  tt  simply  says  any  diip 
can  come  in  if  tt  can  qioalify. 

Mr.  THOMA&  Mr.  Speaker,  that  Is 
the  queerest  argument  I  have  erer  beard 
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my  dlstlmruishcd  and  able  friend  from 
South  Dakota  make.  Of  course,  he  par- 
ticipated very  actively  In  the  committee 
In  this  when  we  wrote  a  limitation  at 
the  very  beginning  of  235  ships.  Now  it 
is  265.  His  conclusion  that  it  will  per- 
petuate a  monopoly  is  as  erroneous  as 
any  statement  that,  that  great,  fine 
gentleman  has  ever  made.  Of  course, 
xmder  the  limitation  m  heie  you  could 
Increase  the  number  from  263  up  to  a 
thousand  if  the  Secretary  of  Defense 
says  it  is  necessary. 

Now.  about  the  money  angle  in  here. 
All  of  this  talk  is  about  nothing  but 
money.  Mr.  Frazier  Bailey  and  his  crowd 
would  not  be  needling  even-body  around 
here  if  there  were  not  other  than  dollars 
and  cents  involved. 

We  have  tentatively  agreed,  and  the 
Maritime  Commission  has  indicated — 
and  I  am  not  trying  to  pin  them  down  on 
anything — do  not  misunder-'and  me— r 
that  the  probabihties  are  great  when 
your  ne.xt  rescission  bill  comes  in  here 
that  $50.000000  of  this  suteidy  will  l>e 
rescinded.  My  Judgment  is  we  ought 
to  rescind  the  whole  $85,000,000.  but  the 
Maritime  Conmilssion  has  tentatively 
agreed  we  can  rescind  $50  000.000  of  it 
on  the  basis  they  do  not  ne<'d  it.  because 
all  of  the  ships,  if  the  present  war  keeps 
up.  will,  as  I  said  a  while  ago.  make  more 
money  than  they  can  haul,  much  less 
count. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  THOMAS.  I  yield  to  the  gentle- 
man from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  I  was 
Just  going  to  recall  to  the  gentleman's 
mind  the  fact  that  none  of  us  were  en- 
tirely happy  about  the  original  numbers 
limitation,  and  we  abandoned  it  when 
the  debate  started  on  the  independent 
of&ces  appropriation  bill  in  favor  of  the 
January  1,  1950,  formula.  The  gentle- 
man has  read  from  the  Comptroller's 
report.  I  do  not  know  what  that  has  to 
do  with  this  particular  question.  No  one 
went  further  than  I  in  ciistigating  the 
Maritime  Commission  on  the  basis  of  the 
Comptroller's  report,  and  tlie  record  of 
the  debate  when  the  original  bill  was  on 
the  floor  will  bear  me  out  on  that. 

Mr.  THOMAS.  We  only  had  233 
ships,  and  we  have  given  them  19  more 
now,  and  yet  mj'  friend  blows  both  hot 
and  cold,  and  again  I  say  I  love  him  and 
admire  him. 

Mr.  CASE  of  South  Dakota.  The 
gentleman  knows  that  the  limitation  of 
235  was  not  entirely  satisfactory  to 
everybody  because  of  conflicting  evi- 
dence. And  during  the  debate  on  the 
floor  of  the  House  we  came  out  with  a 
limitation  not  in  terms  of  numbers  but 
upon  the  l>asls  of  thOi>e  that  qualified  as 
of  January  1.  1950. 

Mr.  THOMAS.  Which  we  found  was 
around  235. 

Mr.  CASE  of  South  Dakota.  And  I 
said  on  the  floor  a  minute  ago  that  I 
thought  the  limitation  by  the  date  Janu- 
ary 1. 1950.  was  much  more  sensible  than 
either  the  position  of  receding  entirely 
or  of  making  the  limitation  by  numbers. 
Unfortunately,  we  have  already  receded. 
and  I  know  of  no  way  now  lo  go  back  to 


the  limitation  or  qualification  that  was 
in  the  bill  as  it  left  the  House. 

Mr.  THOMAS.  Mr.  Speaker.  I  move 
the  previous  question. 

The  SPEAKER.  The  question  is  on 
ordering  the  previous  question. 

The  question  was  taken:  and  on  a  divi- 
sion (demanded  by  Mr.  Thom.\s)  there 
were — ayes  91.  noes  63. 

So  the  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Texas  [Mr.  Thomas  1. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Thom.\s)  there 
were — ayes  91.  noes  76. 

Mr.  PHILLIPS  of  California.  Mr. 
Speaker.  I  object  to  the  vote  on  the 
ground  that  a  quorum  is  not  present, 
and  make  the  point  of  order  that  a  quo- 
rum is  not  present. 

The  SPEAKER.  The  Chair  will  count. 
[After  counting.]  Two  hvmdred  and 
forty-one  Members  are  present,  a  quo- 
rum. 

Mr.  PHILLIPS  of  California.  Mr. 
Speaker.  I  demand  tellers. 

Tellers  were  ordered,  and  the  Speaker 
appointed  as  tellers  Mr.  Thcm.as  and  Mr. 
Phillips  of  California. 

The  House  again  divided;  and  the 
tellers  reported  there  were — ayes  121, 
noes  97. 

So  the  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  in  disagree- 
ment. 

The  Clerk  read  as  follows: 

Amendment  No.  373:  Page  353.  Une  23, 
strike  out  "•17.724.0C0"  and  Insert  "f  17.524,- 
OCO." 

Mr.  THOMAS.  Mr.  Speaker,  I  move 
that  the  House  recede  and  concur  In 
the  Senate  amendment  with  an  amend- 
ment: 

The  Clerk  read  as  follows: 

Mr.  Thomas  moves  that  the  House  re- 
cede Irom  Its  disagreement  to  the  amend- 
ment of  the  Senate  numbered  373,  and  a^^ee 
to  the  same  with  an  amendment,  as  follows: 
In  lieu  of  the  sum  named  in  said  amend- 
ment. Insert:  •'«15.024.000." 

The  SPEAKER.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  Texas  [Mr.  Thomas  1. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  in  disagree- 
ment. 

The  Clerk  read  as  follows: 

Amendment  388.  Page  386.  line  1.  after 
"project"  insert  "Provided  further,  That  th« 
section  entitled  'National  Military  Kstab- 
lUhmenf  In  Public  Law  343.  Eighty-flrst 
Congress,  first  session,  providing  appropria- 
tions for  the  project  at  Mandan,  N.  Dak.,  is 
hereby  amended  to  authorize  reimbursement 
to  local  Interests  for  such  work  as  they  may 
have  done  In  providing  Interior  drainage  fa- 
cilities at  Mandan.  subsequent  to  appropria- 
tion of  funds  for  construction,  as  a  part  of 
the  local  flood-protection  project.  Insofar  as 
such  drainage  facilities  shall  be  approved  by 
the  Chief  of  Engineers  and  found  to  have 
l>een  done  in  accordance  with  the  authorized 
project:  Frovided  further,  Tliat  such  pay- 
ment shall  not  exceed  the  sum  of  $76,000: 
Frov\ded  further.  That  $25,000  of  the  fund* 
appropriated  herein  shall  be  available,  at  a 
total  cost  of  not  to  exceed  $100,000.  to  the 
Board  of  Engineers  for  Rivers  and  Harbors 


for  the  purpose  of  continuing  the  review  of 
the  Import  on  James  River  and  tributaries. 
North  and  Soiith  Dakota,  published  as  House 
Document  Numbered  83,  Seventy-third  Con- 
gress, and  determining  the  advlsahUlty  ot 
Improvements  for  flood  control  and  related 
purposes  on  James  River  and  tributaries. 
Including  Fipeslem  Creek." 

Mr.  KERR.  Mr.  Speaker,  I  move  that 
the  House  recede  and  concur  in  the 
amendment  of  the  Senate  with  an 
amendment. 

The  Clerk  read  as  follows: 

Mr.  Kerb  moves  that  the  House  recede 
from  Its  disagreement  to  tlie  amendment  of 
the  Senate  numbered  388.  and  concur  therein 
with  an  amendment,  as  follows:  In  line  13 
of  said  amendment,  and  after  the  figure 
••$76,000".  change  the  colon  to  a  period  and 
strike  out  the  remainder  of  the  paragraph. 

The  SPEAKER.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  North  Carolina  [Mr.  Kerr  J. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  399.  Page  374.  Une  19, 
after  "diem"  insert  "and  contracts  with  not 
to  exceed  23  temporary  or  part-time  em- 
ployees may  be  renewed  for  1  year." 

Mr.  MAHON.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Mahon  moves  that  the  House  recede 
from  Its  disagreement  to  -.he  amendment  of 
the  Senate  numbered  399,  and  concur  therein 
with  an  amendment,  as  follows:  In  line  2  of 
said  amendment  strike  cut  the  words  "not 
to  exceed  23." 

The  SPEAKER.  The  question  Is  on 
the  motion  offered  by  the  gentleman 
from  Texas  [Mr.  M.ahon]. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  No.  467.  Page  443.  line  10, 
Insert : 

"Sec.  630.  Appropriations  and  contract  au- 
thority contained  in  this  chapter  shall  not 
be  subject  to  the  provisions  of  subsections 
(c)  to  (1),  Inclusive,  of  section  3679  of  the 
Revised  Statutes,  as  amended  by  section  1111 
of  this  act,  during  the  existence  of  an  emer- 
gency affecting  the  national  security." 

Mr.  MAHON.  Mr.  Speaker.  I  move 
that  the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows : 

Mr  Mahon  moves  thtit  the  House  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  467,  and  concur  therein 
with  an  amendment,  as  follows:  Strike  out 
the  language  proposed  by  the  said  amend- 
ment and  Insert  In  lieu  thereof  the  follow- 
ing: "During  the  curren"  fiscal  year,  appro- 
priations, funds,  and  crontract  authoriza- 
tions. avaUable  for  mlUtiu-y  functions  under 
the  Deptirtment  of  Defen:}e,  shall  not  be  sub- 
ject to  the  provisions  of  subsection  (c)  of 
section  3679  of  the  Revised  Statutes,  as 
amended  by  section  1111  of  this  act." 

The  SPEAKER.  Tlie  question  is  on 
the  motion  offered  by  the  gentleman 
from  Texas  LMr.  MahunJ. 

The  motion  was  agreed  to. 

The  SPEAKER.  Th>?  Clerk  will  report 
the  next  amendment  in  disagreement. 
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The  Clerk  read  as  follows: 
Amendment    No.   471.     Page   447.   Une   4. 
inaert: 

"scoHomc  coopnuTioN 

"VoT  ezpensee  neceaeary  to  enable  the 
President  to  carry  cut  the  provisions  of  the 
Boanomlc  Cooperation  Act  of  1948.  aa 
amended  by  tlie  act  of  AprU  19.  1949  (Pub- 
lic Law  47),  and  as  further  amended  by 
the  act  of  June  5.  1950  (PubUc  Law  535), 
Including  expenses  of  attendance  at  meet- 
ings concerned  with  the  pirrposes  of  this 
appropriation  (not  to  exceed  $30,000):  hire 
of  passenger  motor  vehicles;  malntenanoe 
and  operation  and  hire  of  aircraft;  payment 
of  damage  claims  pursuant  to  law  (28  U. 
S.  C.  2672 1 ;  health  service  program  as 
authorized  by  law  (5  U.  S.  C.  150) :  rents  In 
the  District  of  Columbia:  transportation  of 
privately  owned  automobiles:  entertainment 
(not  to  exceed  $20,000);  exchange  of  funds 
without  regard  to  section  3651  of  the  Re- 
vised Statutes;  and  loss  by  exchange;  $2.- 
450.000.000,  of  which  not  to  exceed  $50,000 
shaU  be  available  for  expenditures  of  a  con- 
fidential character  (other  than  entertain- 
ment) under  the  direction  of  the  Adminis- 
trator or  the  Deputy  Administrator,  who  shall 
make  a  certificate  of  the  amoiint  of  each 
such  expenditure  which  he  may  think  It 
advisable  not  to  specify,  and  every  such  cer- 
tificate shall  be  deemed  a  sufficient  Toucher 
for  the  amoimt  therein  specified:  Provided, 
That  thii  appropriation  shall  be  consoUdated 
and  merged  with  funds  heretofore  made 
available  for  the  purposes  of  the  Economic 
Cooperation  Act  of  1948,  as  amended,  and 
such  consolidated  appropriation  may  be  used 
during  the  fiscal  year  1951  within  the  limita- 
tions herein  specified. ' 

Mr.  GARY.  Mr.  Speaker.  I  move  that 
the  House  recede  and  concur  in  the 
Senate  amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Gaxt  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  471.  and  concur  there- 
in with  an  amendment,  as  foUows:  In  lieu 
of  the  sum  named  In  line  15  of  said  amend- 
ment Insert:    "$2,250,000,000." 

Mr.  TABER.  Mr.  Speaker,  the  line 
number  is  wrong.    It  should  be  line  18. 

The  SPEAKER.  Without  objection, 
the  motion  will  be  modified  accordingly. 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker,  will  the  gen- ' 
tleman  from  Virginia  yield? 

Mr.  GARY.    I  yield. 

Mr.  RICH.  You  are  now  considering 
an  amendment  that  was  offered  to  the 
appropriation  bill  by  the  other  body 
appropriating  money  for  this  economic" 
cooperation  and  for  other  foreign  gifts. 
It  seems  to  me  that  when  the  House  has 
not  considered  this  legislation  but  it 
comes  from  the  Senate,  that  it  ought  to 
be  taken  up  in  the  House  and  the  Mem- 
bers be  allowed  to  give  consideration  to 
the  items  that  are  contained  therein. 
For  histance.  you  have  $100,000,000  for 
Spain;  $90,000,000  for  Korea:  $12,500.- 
000  for  welfare:  $26,900,000  for  develop- 
ment: $1,678,000,000  to  arm  foreign 
countries  under  the  Atlantic  Pact,  yet 
the  House  of  Representatives  has  not 
had  an  opportunity  to  debate  and  dis- 
cuss them. 

Mr.  GARY.  I  may  say  to  the  gentle- 
man from  Pennsylvania  that  the  Mem- 
bers will  have  ample  opportunity  to  de- 
bate those  matters;  they  are  in  separata 
amendments. 


The  amendment  which  you  have  be- 
fore you  at  the  present  time  relates 
purely  to  the  ECA,  the  Economic  Coop- 
eration Administration.  That  organiza- 
tion last  year  had  an  appropriation  of 
$3,628,380,000.  The  budget  estimate  for 
this  year  was  $2,657,700,000.  which  is 
approximately  $1,000,000,000  less  than 
was  spent  last  year. 

As  the  gentleman  has  properly  stated, 
although  the  House  committee  had  ex- 
tensive hearings  on  all  foreign-aid  items, 
we  did  not  complete  our  hearings  in  time 
to  include  these  items  in  the  House  bilL 
The  Senate  approved  for  the  ECA  $2,450.- 
000  000.  which  was  a  further  cut  of 
approximately  $200,000,000.  The  con- 
ferees have  recommended  a  further  cut 
in  that  amount  of  $200,000,000  to  bring 
the  amount  down  to  $2,250,000,000.  I 
personally  felt  that  was  too  much  of  a 
cut;  and  in  view  of  the  fact  that  the 
prices  which  the  ECA  is  required  to  pay 
for  commc  lities  at  tlie  present  time  have 
greatly  increased.  I  i;hink  the  chances 
are  that  they  are  going  to  find  it  diffi- 
cult to  carry  out  their  program  as 
planned.  However,  "iiat  amount  has 
been  agreed  to,  and  as  chairman  of  the 
subcommittee  I  am  now  offering  an 
amendment  to  make  the  amount  $2,250,- 
000.000,  as  agreed  to  by  the  conferees. 

Mr.  RICH,  'f  the  gentleman  will  yield 
further,  the  gentleman  says  that  he  is 
interested  in  increasing  this  because 
prices  of  commodities  have  increased.  I 
want  to  ask  you  in  all  good  faith,  for  the 
benefit  of  the  American  people  who  are 
pajring  the  bill  and  tJie  American  peo- 
ple who  have  to  buy  the  things  in  this 
country  that  they  need,  that  if  you  tliink 
that  you  can  increase  this  amount  and 
expect  the  taxpayers  of  America  to  pay 
the  bill  and  give  these  things  away  to 
these  foreign  countries  all  around  the 
world.  I  say  to  you  new.  and  I  say  to  the 
Members  of  the  House,  that  you  will  find 
out  that  all  the  help  and  aid  you  will 
get  from  these  foreign  countries  will 
react  to  the  detriment  of  the  United 
States.  Whenever  you  come  to  the  time 
that  you  are  wrecked  financially  and  you 
have  to  go  to  the  people  of  this  country 
and  say,  "I  want  to  ko  back  to  Congress 
becau-se  I  want  to  protect  you,"  the  peo- 
ple of  the  coxmtry  ought  to  say  to  this 
Congress,  "You  have  ruined  us:  you  have 
brought  us  to  the  point  almost  of  de- 
spair :  yet  now  jrou  want  us  to  pay  mors 
and  more."  I  want  to  say  that  this  New 
Deal  administration  ought  to  be  taken 
into  recognition  by  the  people  of  this 
cormtry,  and  they  ought  to  be  changed. 
If  they  do  not  change  it,  they  are  lost — 
lost  forever. 

Mr.  GARY.  May  I  say  that  I  have  the 
greatest  respect  for  my  friend  from 
Pennsylvania,  but  I  liave  just  completed 
a  primary  campaign  in  my  district. 
The  election  was  held  on  August  1.  In 
that  campaign  foreign  aid  was  one  of 
the  major  Issues.  I  did  not  hesitate  to 
champion  the  foreign-aid  program  as 
promulgated  by  this  administration  and 
approved  by  this  Congress.  I  took  an 
offensive  rather  than  a  defensive  posi- 
tion on  the  issue  and  I  was  renominated 
l}y  a  handsome  majority.    So  f ar  aa 


the  people  of  my  district  are  concerned 
they  approve  the  foreign-aid  program. 

Mr.  RICH.  What  are  they  going  to 
say  when  you  talk  about  arming  these 
foreign  countnes?  Tou  talk  about 
peace,  peace,  peace,  yet  all  you  do  is 
prepare  for  war. 

Mr.  McCORMACK.  Mr.  Speaker,  win 
the  gentleman  yield? 

Mr.  GARY.    I  yield. 

Mr.  McCORMACK.  The  gentleman 
from  Pennsylvania  is  acting  in  good 
faith,  yet  I  think  If  we  were  to  follow  his 
direction  it  would  mean  a  blow  to  the 
security  of  our  country.  If  we  were  to 
follow  the  gentl«nan's  reasoning,  all  of 
Europe  would  be  controlled  by  the  Com- 
munists today.  We  might  just  as  wen 
face  the  cold  facts.  None  of  us  wants 
to  appropriate  the  money  but  it  is  for 
the  national  interest  of  the  United 
States. 

It  is  very  easy  to  talk  about  appro- 
priating money  and  making  gift:  to 
other  nations.  What  we  are  doing  is  for 
the  national  interest  of  our  own  coun- 
try not  to  have  aU  of  Europe  dominated 
by  Commimist  regimes.  We  have  seen 
Poland,  we  have  seen  Czechoslovakia, 
we  have  seen  Rxmiania  and  Bulgaria,  we 
have  seen  Lithuania,  Estonia,  and  Lat- 
via not  even  given  a  satellite  status. 
Unless  we  step  in  and  do  what  we  have 
done  western  Eun^e.  Prance,  and  Italy 
would  undoubtedly  be  uiKler  the  con- 
trol of  the  Communists  today. 

With  all  due  respect  to  my  friend 
from  Pennsylvania,  and  I  respect  him 
very  much,  as  one  American  I  do  not 
think  that  would  be  for  the  national 
interest  of  the  United  States  of  America. 
The  gentleman  represents  a  point  of 
view  that  is  honest,  the  gentleman  is  ab- 
solutely sincere  and  I  respect  him  for  it: 
but  in  all  Justice  to  myself  and  other 
colleagues  of  mine  who  feel  similaiiy,  I 
think  the  record  should  show  that  we 
do  not  believe  it  would  be  for  the  best 
interests  of  the  United  States  of  America 
to  permit  the  remaining  free  countries 
of  western  Europe  to  become  dominated 
by  Communist  regimes  and  thereby 
subject  to  Stalin  and  his  gang  in  the 
Blremlin. 

Mr.  RICH.  Mr.  Speaker,  wffl  the  gen- 
tl«nan  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Pamsylrania. 

Mr.  RICH.  I  do  not  question  the  way 
any  Member  votes.  It  is  a  tough  propo- 
sition for  me  to  get  up  here  and  say  what 
I  think  when  I  know  I  am  In  the  great 
minority.  I  believe  it  so  sincerely  that 
I  think  you  win  live  to  see  the  day  you 
are  going  to  rue  it  because  We  are  wredc- 
ing  America  financially  and  when  we 
wreck  ourselves  we  are  no  good  to  ^tber 
ourselves  or  ansrone  else. 

Mr.  McCORMACK.  If  I  lire  to  see  the 
day  when  the  Communists  get  ecmtrol 
of  the  entire  world  but  the  United  States 
of  America,  I  shall  rue  that  day.  and 
I  am  going  to  do  everything  I  can  do  to 
stop  it  If  I  can. 

Mr.  GARY.     Mr.  Speaker,  I  yield  4 
minutes  to  the  gentleman  from  Ms— 
chusetts  [Mr.  Kzhitzot]. 

Mr.  KENNEDY.  Mr.  Speaker,  I  regret 
to  differ  with  miy  majority  leader,  but. 


13490 


CONGRESSIONAL  RECORD— HOUSE 


August  25 


>r 


lii 


t 


In  my  opinion,  the  money  as  It  Is  now 
being  spent  under  the  Mutual  Assistance 
Act  of  over  11.500.000  000  wlU  not  do  the 
Job  as  it  is  now  bem..  administered. 

I  think  that  we  are  heading  for  a 
major  disaster  in  Western  Europe — on 
area  of  immense  strategic  importance 
to  the  Unitod  States, 
The  siKns  are  many: 
First,  in  Eastern  Europe  the  last  year 
has  seen  Yugoslavias  military  superior- 
ity decrease  in  relation  to  the  Russian 
satellite  countries.  According  to  last 
Sundays  New  York  Tunes  the  Polish 
Army  is  stronger  in  number,  equipment, 
trainiiig,  and  leadership  than  all  of  the 
Western  European  continental  armies 
put  together.  The  Bulgarians  are  be- 
lieved to  have  eight  full  combat  divisions. 
It  IS  assumed  that  the  Soviet  has  made 
no  less  an  effort  with  the  Hungarian  and 
Rumanian  Armies. 

Second.  Western  Europe  armed  forces 
are  m  a  deplorable  condition  in  relation 
with  the  strength  the  Soviets  could  bring 
to  bear  in  that  area. 

According  to  John  Sherman  Cooper, 
consultant  to  the  State  E)epartment. 
there  are  about  12  British.  French, 
Dutch.  Belgian,  and  American  divisions, 
without  a  unified  command,  ready  to  de- 
fend Western  Europe.  To  meet  this,  the 
Russians  have  175  divisions  available — 
with  approximately  80  divisions  averag- 
ing 11.000  men  each,  ready  for  any  Euro- 
pean offensive. 

Third.  It  is,  of  course,  general  knowl- 
edge that  the  role  of  Western  Germany 
In  defending  Western  Europe  is  still  un- 
determined. 

Fourth,  of  even  more  taiportance  is 
the  lack  of  will  to  fight,  especially  In 
France,  which  ha.s  been  growing  steadily 
as  the  situation  deteriorated. 

According  to  the  Associated  Press  of 
August  16  the  lack  of  a  will  to  fight  such 
as  resulted  in  the  French  collapse  of  the 
IMOs  is  In  evidence  again.  What  then 
must  be  done? 

According  to  Walter  Lippmarm.  the 
time  has  gone  by  when  the  continental 
nations  can  be  satisfied  with  military 
aid.  that  is  to  say  with  money  appro- 
priated to  procure  arms. 

The  note  of  the  French  Government 
on  August  7  stated  the  case  clearly— no 
bigger  French  Army  can  be  envisaged 
without  a  .sufficient  number  of  American 
divisions  stationed  in  Europe. 

Dr.  Adenauer,  the  Western  German 
Chancelor.  sUtes  that  we  are  going  to 
have  to  send  at  least  three  more  divi- 
sions within  the  ne.xt  3  months,  and  from 
then  on  there  must  be  a  steady  build-up 
of  army  units. 

If  we  are  going  to  succes-sfully  meet 
our  obligations  under  the  .Atlantic  Pact — 
If  we  stlli  feel  It  essential  to  our  security 
that  Western  Europe  remain  free — then 
we  must  mobilize  our  manpower  to  a  far 
greater  degree  than  we  have  as  yet 
planned. 

We  must  be  able  to  put  suffldent 
American  divisions  In  the  field  In  that 
area  to  demonstrate  to  the  Europeans 
that  ve  believe  Western  Europe  can  be 
held. 

The  plain  truth,  and  we  all  must  know 
tt.  Is  that  the  forces  thet  we  now  have 
and  thAt  we  are  planning  to  raise  do  not 


begin  to  meet  the  commitments  that  we 
have  made. 

On  July  1  we  had  under  arms  10  di- 
visions—with 4  in  Japan,  the  First 
and  the  constabulary  in  Germany,  with 
perhaps  2  or  3  divisions  in  the 
United  States.  Nearly  all  of  these 
troops,  and  the  four  National  Guard  Di- 
visions are  not  enough  to  solve  the  prob- 
lems in  Korea  alone.  The  French  and 
the  Germans  have  made  it  plain  that 
they  are  not  willing  to  fight,  unless  we 
are  willing  to  put  American  divisions 
over  in  Western  Europe  to  show  our 
determination  to  oppose  the  Russians. 
We  have  not  got  them,  and  we  have  no 
plan  of  mobilization  to  get  them,  so  I 
suggest  that  the  money  plan  here  Is  a 
waste  of  money  unless  we  are  willing  to 
raise  troops  and  put  them  in  Western 
Europe. 

Mr.  GARY.  Mr.  Speaker,  I  yield  3 
minutes  to  the  gentleman  from  Arkan- 
sas I  Mr,  Tackett]. 

Mr.  TACKETT.  Mr.  Speaker,  ladies 
and  gentlemen  of  this  House,  during  my 
short  tenure  in  this  body  as  a  Member 
of  the  Eighty- first  Congress.  I  have,  as 
the  gentleman  from  Pennsylvania  (Mr. 
Rich],  protested  and  voted  against  for- 
eign aid  as  peace  measures.  Some  of 
you  will  recall  that  during  my  many 
speeches  in  opposition  to  the  foreign-aid 
prosrram  I  always  emphasized  that  form- 
er Secretary  of  State  Marshall's  plan  for 
the  European  recovery  program  could 
not  be  justified  as  a  peace  measure  and 
could  be  applied  only  as  a  defense  and 
war  measure  for  the  preservation  of  our 
democracy. 

I  shall  never  have  any  apology  for 
having  protested  during  peacetime  the 
lavish  spending  upon  foreign  soils  with 
the  fictitious  hope  of  buying  undepend- 
able  friendship.  No.  it  was  never  a 
peace  movement;  and  during  peace, 
there  could  be  no  justification  for  the 
taxpayers'  money  being  so  wasted. 
Especially.  I  could  not  justify  the 
amounts  of  money  involved,  in  face  of 
my  personal  observation  of  the  records 
which  conclusively  revealed  wasteful  ad- 
ministration to  the  extent  that  a  great 
percentage  intended  for  foreign  aid  was 
diverted  from  proper  utilization. 

However,  Mr.  Rich,  we  are  now  at  war. 
and  there  is  no  need  to  kid  ourselves 
about  that.  The  European  recovery 
program  is  a  war  measure  that  can  prop- 
erly be  utilized  in  the  time  of  war.  The 
false  dream  of  peace  because  of  the 
European  recovery  program  has  com- 
pletely vanished.  We  must  not  now  de- 
prive foreign  aid  of  one  single  penny  that 
we  can  afford  in  our  efforts  to  prohibit 
the  spread  of  war.  This  is  now  a  defense 
measure;  yes.  this  is  now  a  war  measure. 
We  must  not  deprive  ourselves  of  the 
benefits  that  can  be  derived  from  the 
Involved  fxmds  In  our  efforts  to  protect 
the  democracies  from  the  onslaught  of 
communism.  I  shall  vote  for  foreign 
aid  and  every  other  defense  appropria- 
tion during  these  troublesome  times. 

It  Is  regrettable  that  this  Congress 
has  so  lavishly  wasted  money  during  the 
last  few  years  of  peace  upon  unrealistic 
foreign  policy  to  such  an  extent  that  we 
need  now  search  for  defense  funds  dur- 


ing war.  Yes.  It  Is  regrettable  that  those 
wasted  dollars  have  not  been  used  for 
the  general  welfare  of  our  own  people. 
Especially  is  it  regrettable  that  such 
funds  were  not  used  for  our  own  defense. 
Our  Air  Force  is  pitiful;  and.  yet.  those 
who  have  advocated  lavish  peacetime 
foreign  aid  have  in  the  same  breath  pro- 
tested the  building  of  a  great  air  force, 
necessary  battleships,  and  providing 
ourselves  with  warring  equipment,  even 
though  a  child  could  easily  foresee  the 
probability  of  war  at  any  minute  during 
the  last  few  years. 

Oh,  many  who  have  in  the  past  sup- 
ported the  European  recovery  program 
will  now  attempt  to  justify  it  in  face  of 
Its  failure  by  saying  that  the  war  would 
have  come  sooner,  or  that  communism 
would  have  spread  more  had  it  not  been 
for  such  policies.  All  of  us  can  look 
around  and  see  that  our  foreign-aid  pro- 
giam  has  not  in  any  wise  provided  peace 
or  precluded  war  for  1  minute;  and 
has  certainly  in  no  wise  curtailed  the 
spread  of  communism  abroad  or  even 
internally  within  our  own  midst. 

The  peacetime  Korean-aid  program 
did  n  jt  call  for  one  dime  of  defense 
money;  and  of  the  millions  appropriated 
by  this  Congress,  less  than  $1,000  ever 
reached  Korea.  This  Is  just  a  typical 
example  of  the  failures  encountered  by 
the  foreign-aid  program.  Many  other 
similar  failures  could  be  cited  concern- 
ing the  peacetime  European  recovery 
program.  We  have  not  bought  a  friend; 
and  we  are  in  the  same  trouble  as  had 
we  saved  our  money  for  these  trouble- 
some times. 

Mr.  Speaker,  we  m:ght  as  well  con- 
fess that  this  country  is  now  within  its 
most  critical  period.  Even  though  we 
are  economically  the  strongest  Nation 
in  the  world,  we  are  without  funds  and 
strong  friends.  The  British  Navy  Is 
gone — the  French  p^-ople  have  given 
up — there  are  no  allies  that  can  assist 
materially.  It  is  necessary  that  the 
United  States  of  America  fight  the  bat- 
tles and  pay  the  co.sts  for  the  entire 
.United  Nations  in  the  Korean  conflict 
and  any  other  outbreaks  from  Russia. 

We  have  made  mistakes,  but  to  quibble 
over  them  will  amount,  to  nothing  bene- 
ficial and  will  serve  only  to  weaken  our 
efforts.  Maybe  this  time  we  will  benefit 
from  past  experience;  and  after  winning 
the  war.  we  will  for  a  change  win  the 
peace.  I  am  hopeful  that  those  who 
have  protested  wasteful  foreign  aid  dur- 
ing peacetime  will  today  assist  in  the 
passage  of  foreign  aid  as  a  defense  and 
war  measure. 

Mr.  GARY.  Mr.  Speaker,  I  yield  3 
minutes  to  the  gentleman  from  Pennsyl- 
vania [Mr.  Gavin  1. 

Mr.  GAVIN.  Mr.  Speaker.  I  want  to 
say  that  I  heartily  concur  in  the  recom- 
mendation of  my  good  and  able  friend 
from  Massachusetts  that  we  must  build 
up  at  least  25  combat  divisions  in  Ger- 
many and  do  it  quick  if  we  are  to  stop 
Russians  from  communizing  all  of 
Europe  and  moving  on  to  the  English 
Channel.  Time  is  running  out  on  us. 
It  Is  about  time  the  policy  makers  of  the 
State  DeF>ar tme.it  went  into  a  huddle 
and  determined  what  their  policy  In 
Germany  is  to  be. 
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Recently,  on  July  21,  In  an  interview 
with  Ed  Haaker  NBC  carried  on  July 
22  in  Voices  and  Fvents.  Mr.  John  J.  Mc- 
Cloy  was  asked  the  question: 

Question.  Should  there  be  an  attack  on 
western  Germany,  will  American  troop*  de- 
fend the  country  without  the  help  of  Ger- 
man mUttary  conticgenta? 

Answer.  There  arc  nc  German  military 
contingents  in  Germany  and  we  are  not  es- 
tablishing them.  On  the  other  hand.  I  sup- 
pose there  would  be  very  many  Germans 
who  would  be  prepared  and  anxious  to  de- 
fend Germany  in  event  of  an  attack,  if 
given  the  cpportunlry.  We  are  not  tallfine 
now  about  rearmament  of  Germany  or  the 
creation  of  any  sort  of  offset  to  the  Commu- 
nist-inspired VolicspolLBel  of  the  eastern 
sone.  I  am  oppoeed  to  the  re-creation  of 
a  German  Army,  but  in  the  event  of  an  at- 
tack such  as  took  place  m  Korea  I  believe 
it  wouid  be  very  di&cuit  mdeed  to  deny  the 
Germans  the  right  and  means  to  defend 
their  own  soil. 

Prom  this  statement  that  the  Ger- 
mans would  not  be  denied  their  right 
and  means  to  defend  their  own  soil.  I 
wonder  what  Mr.  McCloy  Uunks  they 
wou\d  fight  with — sticks  and  stones? 

Now.  along  comes  Mr.  McCloy  in  a 
statement,  by  United  Press,  in  the  Wash- 
ington Post  of  August  24.  in  which  he 
says,  and  I  quote: 

West  Germany's  two  top  political  leaders 
called  today  for  a  vast  build-up  of  western 
armed  strength  in  Europe  and  United  States 
High  Commissioner  John  J  McCloy  promised 
that  western  Europe  must  and  will  be 
strengthened. 

And  continues: 

Western  Europe  must  and  will  be  strength- 
ened. Defense  of  Etirope  must  be  a  Joint  ef- 
fort and  strength  wlU  be  achieved.  This 
will  Include  Germany  and  require  of  the 
German  people  and  their  representatives 
straightforward  and  cooperative  action. 

As  I  stated  before  time  is  running  out 
on  us.  We  are  either  going  to  take  a 
German  on  guard  or  a  Russian  on  guard 
in  Prance  and  Germany,  and  the  State 
Department  and  the  High  Commissioner 
had  better  make  up  their  minds — and 
quick— on  a  German  policy. 

Mr.  GARY.  Mr.  Speaker.  I  yield  3 
minutes  to  the  gentleman  from  New  York 
[Mr.  J.Avrrs]. 

Mr.  JAVTTS.  Mr.  Speaker,  I  had  not 
intended  to  address  the  House  on  any- 
thing today  except  the  question  of  the 
Spanish  loan.  But  what  was  said  by 
my  dear  friend  and  colleague  the  gen- 
tleman from  Massachusetts.  I  think 
makes  It  necessary  against  to  speak, 
especially  as  a  member  of  the  Foreign 
Affairs  Committee  charged  with  the 
European  recovery  program,  and  the 
Mutual  Defense  Assistance  Act.  As  I 
see  it  our  country  has  a  hard  choice  to 
make.  Either  fight  the  Russians  now — 
and  if  you  adopt  this  philosophy  that  all 
we  have  to  do  is  to  set  down  United 
States  divisions  in  Europe  and  Asia  and 
not  do  anything  else,  then  that  is  a 
logical  conclusion — to  fight  on  our  own 
terms  and  in  our  good  time  when  we 
believe  we  can  win. 

The  alternative,  which  I  think  Is 
favored  by  the  great  majority  of  the 
American  people  very  decidedly  is  that 
we  should  do  everything  we  can  to  try 
to  win  the  struggle  against  communism 
without  a  great  war.    In  the  interim  to 


defend  Europe  with  new  divisions,  and  I 
think  such  divisions  are  necessary  but 
also  to  dc  other  necessary  things. 

That  is  the  choice.  Mr.  Speaker,  of 
fighting  and  fighting  now,  or  of  doing 
all  the  things  which  need  to  be  done 
to  take  advantage  of  the  only  chance 
we  have  to  avoid  a  war.  and  that 
is  to  put  divisions  wtiere  they  are  needed 
now — and  I  agree  that  they  are  needed 
In  Europe — but  also  to  arm  and  equip 
and  train  the  Europeans:  and  finally  to 
give  them  and  other  free  peoples  the  will 
to  fight  by  the  economic  recovery  pro- 
grams, because  then  we  give  them  some- 
thing in  terms  of  goods,  whereas  the 
Communists  give  them  nothing,  only 
promises. 

I  am  sure  that  practically  every  Mem- 
ber of  the  House  of  Representatives  is 
just  as  worried  as  I  am  about  the  fact 
that  the  people  in  the  Par  East  do  not 
seem  to  have  had  enough  which  they 
considered  worth  while  fighting  or  in 
adequate  numbers  on  our  side.  It  is  our 
divisions  in  Korea  now.  with  inadequate 
numbers  of  valorous  South  Korean^ 
South  Korean  Republic — troops,  who  are 
carrying  the  heavy  fighting.  It  is 
true  that  military  preparations  have  not 
been  well  handled  for  the  Asiatic  peo- 
ples but  the  basic  question  is  still  the  will 
to  resist. 

I  say  to  you.  my  colleagues,  though  It 
may  call  for  austerity  on  our  part,  our 
people  are.  I  believe  perfectly  prepared. 
I  am  confident  that  as  they  are  required 
to  fight  this  struggle  against  commu- 
nism, they  are  willing  to  fight  on  three 
fronts— one.  with  United  States  divi- 
sions :  two.  with  arming  of  our  allies ;  and 
three,  with  economic  aid — because  I 
think  our  people  are  convinced  that  it 
is  needed  and  they  are  prepared  to  go 
much  further  than  the  leadership  in  the 
administration  on  that.  They  are  con- 
vinced that  that  is  the  way  to  fight  and  to 
succeed  in  the  struggle  that  we  all  want 
to  win  against  communism. 

Mr.  KENNEDY.  Do  you  not  think  It 
would  be  a  mistake  for  tis  to  expect 
merely  because  we  are  giving  the  Euro- 
peans large  sums  of  money  for  arms  that 
we  are  putting  in  the  Europeans  any 
wiU  to  fight? 

Mr.  JAVrrS.  I  just  said  to  the  gen- 
tleman that  arms  aid  is  only  one  phase 
of  the  whole  effort — all  phases  must  go 
together. 

Mr.  KENNEDY.  If  we  expect  to  hold 
western  Europe  we  are  going  to  have  to 
send  troops  as  well  as  money  for  arms. 

Mr.  JAVTTS.  I  agree.  I  say  all  the 
things  have  got  to  be  done — ^United 
States  divisions — our  allies'  divisions — 
and  economic  aid  to  free  peoples.  That 
Is  the  hard  choice  we  face.  That  is  the 
hard  battle  against  communism  we  must 
make.  

The  SPEAKER  pro  tempore  (Mr. 
KxocH).  The  time  of  the  gentleman 
from  New  York  has  expired. 

Mr.  GARY.  Mr.  Speaker,  I  yield  such 
time  as  he  may  require  to  the  gentleman 
from  West  Virginia  I  Mr.  BxjrnsidkI. 

Mr.  BURNSIDE.  Mr.  Speaker,  a  few 
days  ago  this  House  passed  and  sent  to 
the  Senate  without  a  dissenting  vote 
H.  R.  9141  to  encourage  and  assist  the 
construction  of  modem,  efficient  whole- 
sale markets  for  fresh  fruits  and  yege- 


tables  and  other  perishable  food  com- 
modities. The  sole  purpose  of  this  bUl 
ts  to  help  in  bringing  abotrt  a  red^ictlon 
in  the  price  spread  between  the  pro- 
ducer and  the  consumer  of  perishable 
food  WMnmodities.  It  win  do  this  by 
making  possible  construction  of  modem 
wholesale  markets  which  will  eliminate 
much  of  the  waste,  unnecessary  handhng 
and  delay,  and  other  costly  practices 
that  add  to  the  consumer's  food  Wll  and 
impair  the  quality  and  nutritional  value 
of  these  foods. 

Essential  to  the  operation  of  this  legis- 
lation are  the  surveys  and  studies  being 
made  by  the  Department  cf  Agriculture 
to  determine,  upon  the  request  of  the 
cities  involved,  whether  improvements 
in  their  present  wholesale  market  facili- 
ties are  necessary  and.  if  they  are.  ex- 
actly what  type  of  facility  is  best  suited 
to  the  needs  of  that  community.  This 
work  was  authorized  imder  the  Market- 
ing Act  of  1946  and  was  reempha^ized^ 
in  the  bill  the  House  has  just  unani-' 
mously  adopted,  H.  R.  9141. 

There  are  now  pending  a  great  many 
requests  from  cities  for  these  surveys  and 
studies.  These  studies  are  absolutely 
necessary  before  any  real  progress  can  be 
made  in  improving  these  facilities.  I 
think  there  are  more  than  30  cities  that 
are  presently  urging  the  Department  to 
made  these  studies  in  their  communities. 
Under  the  provisions  of  the  omnibus 
appropriation  bill  now  before  us.  the 
funds  for  title  n  of  the  Marketing  Act  of 
1946 — the  appropriation  from  which  the 
funds  to  make  these  studies  and  surveys 
is  derived — are  appropriated  in  a  lump 
sum  of  $6,000,0C0.  The  allotment  of  that 
money  among  the  various  projects  and 
purposes  authoriaed  by  title  n  is  left  to 
the  discretion  of  the  Secretary  of  Agri- 
culture. 

If  it  were  not  for  the  provisions  of  sec- 
tion 1114  of  this  bill — the  section  which 
directs  a  saving  in  the  aggregate  expen- 
ditures for  each .  department — I  would 
have  no  fear  that  the  work  of  surveying, 
studying  and  planning  to  meet  the 
msu-ket  needs  of  cities  would  receive  its 
full  proportion  of  the  available  funds. 
In  view  of  the  fact  that  this  provision  is 
in  the  bill — and  that  the  allotment  of 
these  funds  are  entirely  within  the  dis- 
cretion of  the  Secretary — I  believe  it 
should  be  recalled  to  his  attention  the 
importance  with  which  Congress  views 
this  work. 

During  the  past  fiscal  year  only  about 
$140,000  out  of  the  several  millions  avail- 
able for  title  n  operations  were  devoted 
to  these  important  market  facility  stud- 
ies and  plans.  It  seems  to  me  that  this  Is 
a  sTP«*^ii  enough  amount  to  be  devoting 
to  this  work.  In  ^'lew  of  the  fact  that 
the  House  has  within  the  past  few  days 
unanimously  expressed  itself  on  the 
great  importance  it  attaches  to  the  im- 
provement of  our  wholesale  marketing 
facilities.  I  hope  that  It  will  be  possible 
to  make  the  necessary  reductions  In 
other  projects,  or  at  the  rery  least  not 
cut  this  important  marketing  work  more 
than  the  over-all  average  which  is  ap- 
plied to  the  whole  i»-ogranu 

Mr.  GARY.  Mr.  Speaker,  I  yield  3 
minutes  to  the  gentleman  from  Ohio 
[Mr.  VotTS]. 
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Mr.  VORYS.  Mr.  Speaker.  I  had  not 
Intended  to  speak  on  this  because  I 
thought  it  was  pretty  well  settled.  But 
possibly  it  might  be  well  to  clear  the 
atmosphere.  The  question  before  the 
House  is.  Are  we  going  to  appropriate 
the  $2,250,000,000  to  contir,ue  the  Mar- 
shall plan,  or  not.  and  that  is  going  to 
be  the  "yes*  or  "no"  vote  which  will  come 
along  shortly.  This  program  was 
launched  in  1948  in  the  Eightieth  Re- 
publican Congress.  In  that  year,  as  you 
remember,  we  appropriated  about  $5,- 
380.000.000.  It  has  been  cut  down  now 
to  where  it  is  less  than  half  that  amount 
in  the  third  year.  It  was  launched  at  a 
time  when  a  great  many  of  us  thought 
Europe  might  go  Communist  from  the 
inside.  I  remember  during  the  debate 
on  this  floor  telling  one  of  my  colleagues. 
"If  you  are  not  voting  for  this  on  the 
basis  of  security  for  the  United  States, 
you  had  better  not  vote  for  it  at  all." 
I  said  that  2  years  ago  and  I  think  so 
even  more  now.  I  resret  the  failure  of 
our  foreign  policy  in  the  eastern  half  of 
the  world,  but  our  foreign  policy  in  Eu- 
rope, based  largely  on  the  Marshall  plan 
and  Greek-Turkish  aid,  which  were  both 
launched  in  the  Republican  Eightieth 
Congress,  has  resulted  in  holding  the 
line  against  Communists  over  there  up 
to  now. 

On  this  "Yes"  and  "No"  proposition 
that  faces  us  now.  if  we  were  now  to  say 
"No"  to  those  whom  we  have  encouraged 
to  continue  to  resist  by  very  generous 
contributions  toward  their  economic  re- 
habilitation, if  we  were  now  to  say, 
"Boys.  It  is  all  over,  let  us  forget  it." 
Europe  would  probably  go  Communist  in 
a  hurry.  I  say  that  not  because  I  have 
such  great  confidence  in  their  will  to 
fight.  On  the  contrary,  their  will  to 
fight  and  their  economic  ability  to  fight 
needs  bolstering.  They  are  over  there 
under  the  guns:  the  first  people  who 
will  be  attacked  if  the  Communists  start 
west  will  be  the  people  in  western 
Europe.  They  will  do  their  best,  but 
they  will  also  be  looking  over  their 
shoulder  wondering  whether  the  most 
powerful  Nation  on  earth  is  going  to 
fight  if  they  are  invaded.  The  most 
powerful  Nation  I  refer  tc  is  ourselves. 
Not  most  powerful  militarily,  because 
our  policy  is  not  aggression,  but  most 
powerful  economically,  politically,  mor- 
ally, and  spiritually,  towering  over 
all  the  rest.  To  say  to  those  people, 
when  we  have  had  devastating  defeats 
and  disasters  in  the  eastern  half  of  the 
world,  that  because  of  that  and  because 
of  high  prices  and  the  general  situation 
we  are  going  to  vote  "No"  on  this,  we  are 
not  going  to  continue  this  plan  that  was 
launched  2  years  ago.  In  1948.  would  be 
so  disastrous  that  I  had  thought  it  was 
a  matter  that  was  not  at  this  time  the 
subject  of  serious  debate.   I  do  not  think 

It  should  be.  

The  SPEAKER.  The  time  of  the 
gentleman  from  Ohio  IMr.  VokysI  has 
expired. 

Mr.  GARY.  Mr.  Speaker.  I  yield  the 
gentleman  one  additional  minute. 

Mr.  McCORMACK.    Mr.  Speaker,  will 
the  gentleman  yield? 
Mr.  VORYS.    I  yield. 
Mr.  McCORMACK.    I  remember  well 
«oe     gentleman's    speech,     where     he 


stressed  the  importance  of  the  Marshall 
plan  from  a  security  angle,  and  I  joined 
with  the  gentleman  on  that  occasion.  I 
would  like  to  ask  my  friend,  who  is  one 
of  the  outstanding  students  of  foreign 
affairs  in  this  country,  assuming  we  had 
not  given  aid,  has  the  gentleman  any 
views  as  to  whether  or  not  Italy  and 
France  could  have  successfully  resisted 
the  influence  of  the  Communists  wUhin, 
backed  by  the  power  of  the  Soviet  Union 
without? 

Mr.  VORYS.    I  believe  they  could  not 
have  resisted.    I  remember  very  vividly, 
although  some  others  may  not.  the  Ital- 
ian election  that  was  going  to  be  held  on 
April  18.  1948,  and  the  race  against  time 
to  get  this  legislation  through  in  the 
Eightieth  Congress.    The  deadline  was 
April  1  on  that  measure  and  other  meas- 
ures included  in  it.    This  Bouse  finished 
it  on  March  31.  and  the  fact  that  we  not 
only  passed  it  and  supplies  went  foiixard, 
but  that  we  finished  it  on  time  was.  in 
my  humble  opinion,  a  great  factor  in  the 
result  that  those  countries  did  not  go 
Communist  from  the  inside,  and  since 
that  time,  at  least  for  a  period  of  2  years, 
the   Soviet  Russian   Communists   have 
apparently    despaired    of    overturning 
Europe  from  the  inside.    Now.  comes  the 
threat  of  overt  aggression.     I  proposed 
that  we  combine  military  aid  with  eco- 
nomic aid  in  March  1948.  but  the  Ad- 
ministration would  not  support  my  pro- 
pxjsal.    However,  what  we  did  was  not 
only  valuable  in  peace,  a  great  generous 
measure  for  rehabilitation  and  recovery, 
but  also  involved  an  element  of  higher 
selfishness  that  involved  our  own  se- 
curity in  that  it  strengthened  Europe  to 
resist  Communism,  especially  from  with- 
in.   That  is  clearer  every  day. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  has  again  expired. 

Mr.  GARY.  Mr.  Speaker.  I  yield  such 
time  as  he  may  require  to  the  gentleman 
from  New  York  IMr.  T.aberI. 

Mr.  TABER.  Mr.  Speaker,  we  have 
here  a  motion  to  agree  to  $2,250,000  for 
the  ECA.  Frankly.  I  think  it  is  a  larger 
figure  than  is  needed.  On  the  other 
hand,  it  represents  the  working  out  of 
a  situation,  and  I  shall  support  the  mo- 
tion made  by  the  gentleman  from  Vir- 
ginia iMr.  Gary]. 

The  whole  situation  has  changed  in 
the  last  few  months.  We  have  in  this 
bill  an  item  of  a  little  over  $1,600,000,000 
for  military  aid  to  Western  Europe.  We 
have  in  the  supplemental  appropriation 
bill,  which  is  to  follow  this  conference 
report,  something  like  $4,000,000,000  for 
that  same  military  aid.  A  very  large 
amount  involved  in  that  military  aid  will 
be  provided  for  the  purpose  of  permit- 
ting those  countries  to  make  things 
themselves  which  can  be  used  for  their 
defense.  It  will  tend  to  build  up  their 
economic  situation;  it  will  provide  them 
with  dollars  with  which  they  can  obuin 
goods  so  that  there  will  be  very  con- 
siderably less  need  than  there  has  been 
on  some  other  occasions.  The  drafts  out 
of  the  Treasury  to  this  date  are  approxi- 
mately $115,000,000  as  against  $360,000.- 
000  a  year  ago.  Or  about  one-third  of 
what  a  year  ago  was  required.  It  is  ab- 
solutely necessary  that  we  go  ahead  and 
pass  this  motion,  in  my  opinion,  and  I 
hope  that  the  House  will  do  so. 


Mr.  GARY.  Mr.  Speaker,  I  move  the 
previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore  IMr. 
KeochI  .    The  question  is  on  the  motion. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  in  disagree- 
ment. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  472:  Page  448.  line 
8.  after  "specified."  insert  "Prorided  further. 
That  the  Administrator  is  authorized  and 
directed  to  Issue  notes  from  time  to  time 
during  the  fiscal  year  19.-.1  for  purchase  by 
the  Secretary  of  the  Treasiiry.  who  Is  hereby 
authorized  and  directed  to  make  such  pur- 
chases, in  an  amount  not  exceeding  in  the 
aggregate  $100,000,000  fcr  the  purpose  of 
assistance  to  Spain,  to  be  extended  upon 
credit  terms  as  provided  In  section  111  (c) 
(2)  of  the  Economic  Cooperation  Act  of 
1948.  as  amended." 

Mr.  GARY.  Mr.  Speaker.  I  move  that 
the  House  recede  and  concur  in  the  Sen- 
ate amendment  with  an  amendment. 

The  Clerk  read  as  follows : 

Mr.  Gary  moves  that  the  House  recede 
from  Its  disagreement  to  the  amendment  of 
the  Senate  numbered  472.  and  concur  therein 
with  an  amendment,  as  follows:  In  lieu  of 
the  sum  named  In  line  6  of  said  amendment 
Insert  "162.500,000." 

Mr.  MARCANTONIO.  Mr.  Speaker, 
will  the  gentleman  yield  for  a  parlia- 
mentary inquiry? 

Mr.  GARY.     I  jield. 

The  SPEAKER.    The  gentleman  will 

cfotp    if 

Mr.  MARCANTONIO.  Mr.  Speaker,  is 
it  possible  at  this  time  to  have  this  ques- 
tion divided  so  that  the  House  will  have 
presented  before  it  squarely  the  question 
of  receding  or  not  receding? 

The  SPEAKER.  The  motion  is  di- 
visible. 

Mr.  MARCANTONIO.  Then.  Mr. 
Speaker.  I  ask  that  the  motion  be  divided. 

The  SPEAKER.  The  gentleman  asks 
for  a  division  of  the  motion. 

Mr.  MARCANTONIO.  I  do.  A  fur- 
ther parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will 

St£lt€  it 

Mr.  MARCANTONIO.  The  question 
now  before  the  House  is  whether  or  not 
the  House  recedes:  am  I  correct? 

The  SPEAKER.  That  will  be  the  first 
question  presented. 

Mr.  GARY.  Mr.  Speaker,  I  yield  my- 
self 1  minute. 

Mr.  Speaker,  this  is  the  Spanish  loan 
provision.  I  am.  p>ersonally.  absolutely 
and  unequivocally  opposed  to  the  Span- 
ish loan  provision  of  this  bill.  I  do  not 
think  it  has  any  place  m  the  bill.  If  it 
does  remain  in  the  bill,  in  my  judgment, 
the  language  should  be  changed.  How- 
ever, the  conferees  agreed  that  the  lan- 
guage should  not  be  changed  but  that  the 
amount  approved  by  the  Semite  should 
be  reduced  from  $100,000,000  to  $62,500.- 
000.  As  chairman  of  the  managers  on 
the  part  of  the  House  I  offered  the  mo- 
tion to  carry  out  that  agreement. 

Mr.  COX.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  GARY.     I  yield. 

Mr.  COX.  May  I  inquire  of  the  gen- 
tleman managing  this  item  of  the  bill, 
he  being  opposed  to  it.  if  it  is  his  inten- 
tion to  yield  to  Members  who  favor  the 
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provision    and    would    Uke    to    see    it 
adopted? 

Bir.  GARY.  I  shall  yield  to  anyone 
who  asks  me  for  time  as  long  as  time 
is  available.  I  may  say  to  the  gentleman 
from  Georgia  that  I  shall  discharge  my 
duties  to  my  committee  in  full.  I  simply 
stated  my  personal  views  for  the  Rkc- 
ORD.  If,  however,  the  gentleman  has  any 
doubt  as  to  my  fairness  I  shall  be  glad 
to  retire  from  the  management  of  this 
item. 

Mr.  COX.  Of  course.  Mr.  Speaker.  I 
do  not  question  the  gentleman's  fairness; 
but  I  do  feel  that  the  committee  hav- 
ing reported  this  item,  that  those  favor- 
ing its  adoption  should  have  something 
to  say  in  the  debate. 

Mr.  GARY.  Certainly,  as  far  as  I  am 
concerned.  Mr.  Speaker,  those  favoring 
will  have  the  same  opportunity  as  those 
opposing. 

Mr.  Speaker,  I  yield  3  minutes  to  the 
gentleman  from  New  York  [Mr.  Cnxn]. 
Mr  CELLER.  Mr.  Speaker.  I  am  op- 
posed to  any  loan  to  Franco,  whether  it 
be  $1CO.OOO.OOO  or  $62,500,000.  There  is 
an  old  saying.  "To  him  who  is  in  fear 
everything  rustles."  We  are  indeed  in 
a  jittery  state  if  we  approve  this  loan- 
Apparently  the  shadow  of  Rtissia  makes 
us  do  queer  things.  This  loan  is  one. 
We  seem  to  hear  rustling  on  all  sides. 
This  fear  persuades  us  to  rely  upon 
Franco  as^n  ally.  What  a  broken  reed 
to  lean  on. 

The  United  Nations  resolution,  be  it 
remembered,  condemned  Franco.  We 
supported  wholeheartedly  that  resolu- 
tion and  we  did  it  with  courage  and  with 
determination.  We  withdrew  our  Am- 
bassador. Now  our  fears  make  us  f drget 
the  UN  resolution.  In  spirit  at  least,  if 
not  in  word. 

Mr.  Speaker,  you  remember  the  tele- 
gram that  Franco  sent  to  the  head  of 
the  puppet  Government  in  the  Philip- 
pines. Jose  Laurel,  when  Emperor  Hiro- 
hito  made  Laurel  head  of  that  country. 
Franco  said  in  that  telegram:  "Most 
sincere  sentiments  from  the  Spanish 
people."  That  was  while  our  boys  were 
fighting  and  dying  in  the  foxholes  with 
the  purpose  of  liberating  the  Philippines. 
Nor  must  we  forget  the  Nazi  sub- 
mannes  and  the  U-boats  which  operated 
from  the  Spanish  port  of  Vigo  with  the 
knowledge  and  consent  of  Franco. 
Thini-  cf  the  heavy  loss  we  paid  m  hves 
and  treasure. 

We  cannot  subscribe  to  the  non  seqtil- 
tur  that  an  enemy  of  an  enemy  is  a 
friend.  If  Tom  hates  Harry  and  DJck 
hates  Harry,  does  it  necessarily  follow 
that  Tom  and  Diet  love  each  other? 
Must  Uncle  Sam  love  Franco  because 
both  hate  Russia? 

Moreover.  I  see  very  little  point  tn 
wooing  a  bride  that  is  already  won.  By 
that  I  mean  that  by  no  stretch  of  the 
imagination  would  Franco  Spain  throw 
its  lot  in  with  the  Russian  cause.  No 
pact  of  ours  need  shape  Spain's  policy 
in  that  direction.  It  ts  already  shaped. 
The  word  "welcome"  would  be  on  the 
Spanish  mat  to  American  aviators. 
There  Is  no  need  to  buy  that  •'welcome" 
with  a  loan. 

I  believe  the  whole  conception  of  the 
dependability  of  building  beachheads  for 


United  Naticms  forces  tn  Spain  is  the 
worst  kind  of  deceit  and  defeatism. 

This  picture  of  Franco  Spain  as  a 
strong  and  indispensaWe  ally  is  just 
wishful  thinJcing  and  tdatant  propa- 
ganda. Franco  Spain  is  weak  and  its 
people  cowed  and  frightened  by  military 
dictatorship.  Franco's  army  Is  designed 
to  nm  a  police  state,  not  to  fight  a  good 
cause. 

Therefore.  Mr.  Speaker.  I  hope  tliis 
im3Tision  involving  a  loan  to  Franco  wiU 
be  decidedly  voted  down. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  New  York  has  expired. 

Mr.  GARY.  Mr.  Speaker.  I  yield  1 
minute  to  the  gentkinan  from  Georgia 
IMr.  CoxJ. 

Mr.  COX.  Mr.  Speaker,  oppositioc  to 
this  motion  is,  in  my  judgment,  reckless 
irresponsibility.  Here  by  this  vote  we 
measure  the  depth  of  the  concern  of  the 
membership  of  this  Congress  in  the  wel- 
fare of  a  nation.  I  should  recognize  the 
fact  that  we  need  Spain  quite  as  badly 
as  Spain  needs  us.  She  is  in  position  to 
offer  valuaUe  and  effective  assistance  to 
us  and  others  in  our  endeavor  to  save 
what  still  remains  of  the  once  free  world. 

Mr.  TABER.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  New 
York  [Mr.  Javits]. 

Mr.  JAVnS.  Mr.  Speaker,  in  ad- 
dressing myself  to  this  question  I  shall 
not  deal  with  those  phases  of  it  which 
go  to  personalities  nor  to  the  tragic 
events  of  the  past  which  my  colleague 
from  New  York  [Mr.  Cexeb]  has  just 
so  completely  dealt  with,  but  shall  con- 
fine mjrself  to  what  I  consider  to  be 
policy  for  the  best  interests  of  our  coim- 
try  in  a  sense  of  complete  respMisibility 
today  and  for  the  future. 

Let  us  first  recogniie  what  has  oc- 
curred in  this  measure.  Without  the 
consent  of  the  head  of  our  foreign  pol- 
icy, the  President,  the  administrative 
organ  in  charge  of  foreign  policy,  the 
SUte  Department,  the  Foreign  Relations 
Committee  of  the  Senate  or  the  Foreign 
Affairs  Committee  cf  the  House,  but 
on  the  motion  of  a  particular  Member  of 
the  other  body  who  is  especially  inter- 
ested in  this  cause,  there  is  introduced 
into  this  appropriation  bill  a  great  deci- 
sion of  national  policy — to  establish 
Spam  as  a  recipient  of  foreign  economic 
aid  from  us.  If  for  no  other  reason,  at  a 
time  when  foreign  policy  is  the  most  im- 
portant element  in  the  life  of  the  United 
States,  this  particular  provision  should 
be  stricken  out.  If  anything  is  irrespon- 
sible on  the  issue  of  how  to  run  our  for- 
eign policy,  this  is  it. 

Let  us  go  a  little  further  and  see  what 
happens  if  we  adopt  this  particular  pro- 
vision. It  strikes  a  blow  of  the  most 
serious  character  at  two  pillars  of  Amer- 
ican foreign  policy,  the  Atlantic  Pact  and 
the  European  recovery  program.  The 
Congress,  not  the  Executive,  is  telling  the 
other  nations  of  Europe  that  we  fear 
their  vulnerability  to  a  Soviet  aggression 
and  occupation ;  that  we  fear  we  must  de- 
fend behind  the  Pyrenees;  so  by  this  act 
we  tend  to  discourage  them  in  the  face 
of  this  Communist  menace,  even  though 
we  have  appropriated  tdUions  of  dollars 
for  than  to  rearm  and  to  resist.  Even 
tbough.  also,  that  Is  the  basic  purpose 


of  the  Atlantic  Pact,  of  which  Bpmin  la 
not  apart. 

Then  as  to  the  European  icco^ery 
program — in  respect  of  wtiidi  we  pride 
ourselves  that  it  is  baaed  on  the  great 
poUcy  of  self-help  and  mutual  ooopera> 
tk}n — we  say  to  the  naticms  of  Europe 
who  are  organized  in  the  Organizatioa 
for  European  Economic  Cooperation. 
•^o:  you  cannot  make  up  your  mind  as 
to  who  jrou  take  in  w  whom  you  will 
cooperate  with,  we  in  the  United  States 
will  do  it  for  you."  They  have  the  f\iU 
right  and  power  to  do  it  under  the  way 
we  have  set  them  up  under  the  European 
recovery  program,  but  we  say,  "We  will 
dicute  to  you."  The  revj  thing  we  have 
been  trying  to  avoid  all  these  years  we 
do  by  this  particular  provision  of  a  loan 
to  Spain.  We  say.  "We  will  dictate  to 
you  what  ycu  shall  do  with  respect  to 
Spain.-  one  of  the  great  vexing  prob- 
lems of  the  world. 

We  are  losing  thneby  infinity  more 
than  we  could  possibly  g&in  in  help  from 
Spain  in  our  struggle  against  commu- 
nism. We  are  in  danger  of  losing  mil- 
lions of  Europeans  to  se^  a  dubious 
allegiance  which  Spain  cannot  do  any- 
thing else  but  give  us  anyway,  because 
she  is  completely  ist^ted.  and  she  can- 
not do  anything  else  but  cooperate  with 
the  United  States  and  the  other  Western 
Powers  fighting  against  communism. 
We  do  it  in  this  way  and  at  tliis  time  by 
a  loan  without  agreements  or  commit- 
ments of  any  ^^ui  and  with  no  assur- 
ance of  any  kind  of  action  to  help  by 
Spain. 

Let  no  one  be  deceived  by  this  loan  pro- 
vision of  $62,500,000.  A  few  years  ago 
the  most  important  financiers  of  Spain 
said  that  Spain  needed  a  biUion  and  a 
half  dollars  to  sustain  her  economy  in- 
stead of  the  amount  prt>posed  m  this  bill. 
Spain,  economically,  is  at  a  low  ebb. 
She  needs  far  more  than  $62,500,000.  and 
this  is  nothing  more  than  the  camel  get- 
ting its  nose  xmder  the  tent. 

In  economic  terms,  on  ecotiomlc  con- 
ditions and  agreements,  Spain  right  now 
is  discriminating  against  business  gen- 
erally, and  American  btisiness.  Fmrign 
investment  Is  limited  to  a  total  of  25 
percent  in  any  Spanish  industrial  enter- 
prise, and  foreign  management  partici- 
pation is  not  favored.  Private  enter- 
prises, though  American-owned  as  to 
Spain,  are  subjected  to  ha  raiments  on 
foreign  exchange  and  to  other  peculiar 
and  harassing  discriminations.  The 
poUcy  Spain  is  pursuing  in  economic 
matters  is  definitely  opposed  to  the  very 
things  which  the  United  States  is  trying 
to  preserve  in  the  world  today:  a  full 
statement  as  to  practices  of  grave  con- 
cern to  us  has  been  made  to  the  House 
this  year. 

And.  I  say  this  advisedly,  that  the 
proponents  of  this  amendment  should 
thinir  very  carefully  about  the  fact  that 
today  there  is  coming  into  existence  a 
policy  of  aid  to  Spain  by  the  back  door, 
off  the  ctifl,  which  hereafter  will  always 
haunt  our  relations  with  Spain.  The 
thing  to  do  for  the  proponents  is  to  fight 
it  out  on  the  level  on  which  It  should 
be  fought  out,  as  a  great  national  policy, 
and  then  if  we  give  aid  to  Spain  we  will 
do  it  the  right  way.  in  an  adnsed  wj. 
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and  In  such  a  way  that  it  wiU  really 
help  us  in  this  great  struggle  against 
conununism.  As  it  Is  being  done  here  to- 
day it  is  doing  ourselves  and  our  allies 
in  all  of  western  Europe  and  free  peoples 
everywhere,  a  grave  disservice. 

Mr  KEOGH.  Will  the  gentleman 
yield? 

Mr  JAVTTS  I  yield  to  the  gentleman 
trom  New  York. 

Mr  KEOGH.  Does  the  gentleman 
realize  that  his  statements  of  opinion 
about  the  condition  of  the  business  there 
and  American  b  clnessmen  are  not 
agreed  to  by  the  American  businessmen 
who  are  engaged  in  business  there,  as 
was  evidenced  by  a  dispatch  in  the  New 
York  Times  on  August  21? 

Mr  JAVrrS.  I  would  like  to  refer  the 
gentleman  to  what  I  consider  to  be  a 
highly  authoritative  answer  on  the  gen- 
tleman's point  and  which  bears  me  out 
fully.  It  is  the  speech  made  on  the  floor 
of  this  House  January  9.  1950,  by  the 
gentlenxan  from  West  Virginia  I  Mr. 
Kn!.  the  chairman  of  the  Committee 
on  Foreign  Affairs,  which  is  based  upon 
a  survey  made  by  a  subcommittee  of  the 
Conmiittee  on  Foreign  Affairs  in  Spain 
in  November  and  December  1949  in  which 
he  stated  exactly  and  almost  in  the  same 
words  just  what  I  have  said  here  about 
American  and  other  busij;ess  in  Spain 
and  about  the  economic  situation  in 
Spain. 

Mr.  GARY.  Mr.  Speaker.  I  yield  4 
minutes  to  the  gentleman  from  Rhode 
Island  [Mr.  Focaity). 

Mr  POGARTY.    Mr.  Speaker,  for  the 
first  time  in  12  years,  one  of  our  col- 
leagues has  not  been  present  on  the  floor 
of  this  House  when  an  appropriation  bill 
was  up  or  a  conference  report  such  as 
we  are  considering   this  afternoon.     I 
refer  to  none  other  than  the  Honorable 
Frank  Kietc,  of  Wisconsin,  whom  I  had 
the  honor  and  the  privilege  to  serve  with 
on  the  same  subconmiittee  for  the  past 
4  years.     For  12  years  he  has  been  a 
member  of  this  august  body.    For  the 
past  10  years  he  has  been  a  member  of 
the  Committee  on  Api-ropriations  and  a 
member    of    the   subcommittee    that    I 
have    the    honor    to    serve    as    chair- 
man of   at  the   present   time.    During 
the   Eighty-first   Congress   he   was   the 
ranking  minority  member  of  this  com- 
mittee, and  even  though  at  times  dur- 
ing the    Eightieth    Congress,    when    he 
was  chairman  of  the  committee,  we  did 
not  see  eye  to  eye  on  many  of  the  isiues 
that  were  presented  to  us.  there  was  one 
subject  that  we  saw  eye  to  eye  with  at 
all  times  and  worked  together  in  com- 
plete coordinauon.  and  that  was  on  the 
over-all  health  problems  confronting  all 
of  the  people  of  our  Nation.    I  take  these 
few  minutes  today  to  expre.ss  my  appre- 
ciation in  behalf  of  the  gentleman  from 
Wisconsin  for  all  of  the  work  that  he  has 
acccmiilished  in  his  12  years  as  a  Mem- 
ber (»f  this  Congress  toward  better  health 
for  all  the  people  of  our  Nation.    I  only 
mention  a  few  things  that  he  has  accom- 
plished.   In  the  control  of  tuberculosis, 
it  was  Ihrouah  his  efforts  that  we  have 
the  so-called  X-ray   teams   that  have 
been  opentins  throughout  the  States  of 
this  country  (or  the  past  5  years;  the 


water  pollution  and  sanitation  control 
program. 

The  hospital  construction  act  which 
he  so  ably  helped  to  get  through  the 
House  appropriating  necessary  moneys 
for  the  National  Institute  of  Health, 
where  $50,000,000  is  being  spent  at 
Bethesda.  It  is  the  expectation  that  the 
hospital  construction  will  be  finished  in 
July  of  1952.  That,  in  my  opinion,  is  a 
monument  to  Frank  Keefe,  because  it 
will  be  without  question  of  doubt  the 
greatest  research  institution  in  the 
world. 

I  think  everyone  knows  of  his  work  for 
the  establishment  of  the  National  Can- 
cer Institute  and  the  National  Heart 
Institute  and  the  work  he  has  done  in 
the  field  of  mental  illness  and  dental 
health  and  for  the  construction  of  re- 
search facilities,  which  he  started  as 
chairman  of  this  committee  during  the 
Eightieth  Congress,  and  the  foresight 
that  he  showed  at  that  time  in  securing 
appropriations  for  the  future  financing 
of  scholarships  in  the  medical  sciences 
which  w^ere  established  in  the  medical 
colleges  throughout  the  country  during 
the  past  few  years. 

Everyone  knows  of  his  work  in  the 
field  of  social  security  for  all  the  people 
of  this  country.  That  work  will  never 
be  forgotten. 

Mr.  Speaker.  I  am  ver>-  sorry  that  be- 
cause of  a  recent  heart  attack,  the  gen- 
tleman from  Wisconsin,  Frank  Keefe. 
cannot  be  here.  It  seems  strange  that 
a  man  who  has  done  so  much  in  the 
field  of  heart  research  in  this  coun- 
try should^  be  stricken  by  a  heart  attack 
only  2  months  ago  on  his  arrival  at  his 
home.  It  seems  strange  that  he  cannot 
be  here  this  afternoon.  He  is  not  going 
to  run  for  reelection  again. 

Mr.  Speaker.  I  consider  it  not  only  an 
honor,  but  a  privilege  and  a  pleasure  to 
have  worked  and  cooperated  with  the 
Honorable  Frank  Keefe  of  Wisconsin. 
I  believe  he  has  done  more  than  any 
other  individual,  not  only  in  the  Con- 
gress, but  in  our  country,  for  the  better 
health  of  all  the  people  of  our  Nation. 

I  know  it  is  the  fervent  wish  of  every 
single  Member  of  the  Congress  on  both 
sides  of  the  aisle  that  Frank  Keefe  will 
have  a  speedy  and  happy  recovery  and 
that  his  services  will  again  be  available 
for  all  the  people  of  the  country. 

Mr.  SCRIVNER.  Mr.  Speaker,  the  ap- 
plause following  the  remarks  of  the  gen- 
tleman from  Rhode  Island  [Mr.  Fo- 
CARTY 1 .  coming  as  it  did  from  both  sides 
of  the  aisle,  demonstrates  the  esteem  and 
respect  which  this  body  holds  for  our 
colleague,  the  gentleman  from  Wiscon- 
sin. Frank  Keefi. 

The  gentleman  from  Rhode  Island 
(Mr.  Pocarty],  chairman  of  the  Appro- 
priations Subcommittee  on  Labor  and 
Federal  Security,  has  fully  and  com- 
pletely covered  the  record  of  Mr.  Keefis 
legislative  activities  and  the  contribution 
he  has  made  to  the  health  and  welfare 
programs  of  this  Nation. 

Although  I  only  served  on  this  subcom- 
mittee with  the  gentleman  from  Wis- 
consin (Mr.  KkifeI  during  this  Congress, 
I  learned  to  admire  and  respect  his  great 
store  of  knowledge,  his  untiring  zeal,  and 


his  forceful  advocacy  of  the  programs  to 
which  he  was  so  deeply  devoted. 

I  am  sure,  Mr.  Speaker.  I  bespeak  the 
hopes  and  voice  the  prayers  of  my  col- 
leagues that  the  gentleman  from  Wis- 
consin [Mr.  Keefe]  wiU  be  speedily  and 
completely  restored  to  health. 

All  of  us  wish  for  Frank  Keefe  a  long, 
happy  life  as  he  leaves  behind  him  his 
congressional  life  and  activities.  He 
served  long  and  honorably. 

We  will  miss  him  in  the  next  and  suc- 
ceeding Congresses.  .  , .  „ 
Mr.  TABER.     Mr.  Speaker.  I  yield  3 
minutes  to  the  gentleman  from  Wiscon- 
sin (Mr.  Smith]. 

Mr  SMITH  of  Wisconsin.    Mr.  Speak- 
er. I  did  not  expect  to  take  the  floor  to 
discuss  this  matter  which  we  now  have 
under  consideration.     I  hold  no  brief  for 
Franco  as  such.      It  was  my  privilege, 
however,  in  1947.  together  with  the  gen- 
tleman from  Minnesota  LMr.  Judd]  and 
Senator  Mundt,  who  was  then  a  Member 
of   the  House,   to  spend   2   hours   with 
Franco  in  his  summer  palace.     I  came 
away  from  that  meeting  with  the  feeling 
that  Franco  was  trying  to  do  a  good  job 
for  the  Spanish  people.     When  we  talk 
about  dictators,  when  we  talk  about  the 
course  of  conduct  he  has  pursued  to  bring 
peace,  and  some  measure  of  stability  to 
Spain.  I  think  we  ought  to  be  consistent. 
We  are  not  consistent  when  we  condemn 
him  for  \hat  he  has  done,  because  we  are 
supporting  other  dictators  in  Europe  and 
South  America  just  as  well  as  Franco  or 
his  Government. 

What  protest  was  made,  I  ask  you,  by 
Members  of   this  House,   when,   a  few 
weeks  ago,  the  Communist  dictator  Tito 
received  loans  from  our  Government? 
Steel  plants  are  being  shipped  to  Yugo- 
slavia now.     Did  ever  a  more  ruthless 
dictator  rule  anj-where  than  Tito?     It 
was  his  antiaircraft  batteries  that  shot 
down  American  airplanes.    We  are  sup- 
porting another  dictator  in  Europe,  an- 
other country  that  is  a  member  of  the 
North  Atlantic  Treaty  group  whom  we 
have  accepted  with  open  arms.     Have 
you  ever  heard  of  Salazar  of  Portugal? 
Was  any  protest  made  when  we  included 
Portugal  for  loans  under  ECA?    No.    Yet 
does  any  head  of  any  government  any- 
where rule  with  greater  dictatorial  power 
than  Salazar?    Where  were  those  Mem- 
bers then  who  now  profess  with  great 
alarm    the    menace    of    dictatoi-ships? 
Franco  may  be  guilty  of  many  charges 
made  against  him.    I  do  not  know  about 
that,  but  I  do  know  that  Franco  has  pre- 
vented the  Communists  from  taking  over 
his  country.    Our  own  authorities  will 
admit,  as  have  the  British,  that  Fianco 
did  cooperate  with  the  Allies  during  the 
war.    We  say  that  it  is  our  policy  to  stop 
communism,  yet  we  are  doing  business 
with  Rusi;ia  and,  in  the  city  of  Washing- 
ton, the  Soviet  maintains  an  embassy,  a 
listening  post  which  gathers  informa- 
tion to  be  used  against  us.    Where  is 
our  consistency? 

What  consistency  in  our  foreign  policy 
when  we  recognize  every  rump  revolu- 
tion in  South  America  and  military  dic- 
tators are  set  up  as  a  result  of  those  rev- 
olutions? 

Mr.  Speaker,  every  military  man  In  our 
Government   who   has   worked  in   the 
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European  theater  of  operations  states 
unequivocally  that  in  the  event  of  war 
with  Russia  in  Europe  we  will  need  the 
help  of  Spain.  It  stands  ready  to  assist 
OS  if  we  give  it  the  chance.  Oar  na- 
tional security  is  inyolved  in  this  wholl» 
question  and.  for  that  reason,  I  favor 
financial  assistance  to  Spain  at  this  time. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Wisconsin  [Mr.  Sktth]  has 
expired. 

Mr.  GARY.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  New 
York  [Mr.  MA«cANTomo]. 

Mr.  MARCANTONIO.  Mr.  Speaker, 
what  we  have  before  us  today  to  me 
Is  no  surprise.  It  is  true  that  the  prop- 
aganda for  this  aid  to  Franco  was  con- 
ceived in  Coca-Cola ;  but  the  fact  never- 
theless r^nains  that  the  loan  to  Franco 
is  the  legitimate  prtxhict  of  your  for- 
eign policy  which  compels  us  to  embrace 
fascism.  I  cannot  see  how  we  in  good 
conscience  can  justify  embracing  fas- 
cism, bearing  in  mind  what  fascism  has 
done  to  the  people  of  Spain.  I  cannot 
see  how  people  who  pretend  to  be  the 
friends  of  labor  can  vote  to  aid  a  Fascist 
regime  which  has  destroyed  the  labor 
movement  completely  in  Spain:  where 
hundreds  of  thousands  of  workers  have 
been  imfulsoned.  and  thousands  and 
thousacc^  of  workers  have  been  shot. 
How  can  you  justify  voting  $62.000  000 
for  Franco  and  in  the  same  bill  refuse 
the  $12,000,000  which  the  Senate  voted 
for  international  children's  work?  How 
can  anyone  justify  support  for  Franco 
who  aided  and  abetted  Hitler  and  Mus- 
solini in  killing  our  boys?  Of  course, 
you  seek  to  justify  this,  as  you  seek  to 
justify  everything  else,  by  saying  that 
all  these  crimes  against  democracy  are 
committed  to  stop  communism.  This 
latest  travesty  on  our  democracy  is  the 
inexorable  outcome  of  your  foreign 
policy.  If  you  oppose  it  nowadays, 
your  patriotism  is  questioned.  Whether 
it  be  a  move  to  impose  the  exploitation 
of  monopoly  capital  through  the  ECA 
on  tlie  people  of  Europe,  or  whether 
it  be  this  action  to  help  continue  the 
Fascist  rule  of  Franco  on  the  Spanish 
people,  oppose  it  and  your  loyalty  is 
questioned  by  every  faker  and  spiuious 
patriot.  By  t2iis  foreign  pohcy  we  must 
consider  every  revolt  on  the  part  of 
people  against  oppression  as  aggression 
on  the  part  of  the  Soviet  Union,  or  we 
are  deemed  to  be  subversive.  Demand 
peace  and  the  profit  patriots  and  their 
pohtical  servants  will  seek  to  pillory  you. 
Well,  there  was  a  time  when  we  had  a 
similar  situation  and  a  similar  argu- 
mentation given  in  other  parts  of  the 
wttt-ld.  Mussolini  told  the  Italian  people, 
Ttollow  me.  This  is  a  crusade  against 
communism."  As  a  direct  result  fas- 
cism was  imposed  upon  the  people  of 
Italy,  and  he  sought  to  impose  it  upon 
the  people  of  Africa  and  Europe,  and 
he  helped  impose  the  butcher  Franco 
on  the  people  of  Spam. 

Hitler  said  the  same  thii^.  He  said. 
"Ftillow  me.  This  is  a  crusade  against 
Bolshevism.  This  is  a  crusade  to  stop 
communism.  Destroy  the  civil  Uboties 
of  the  people  of  Germany.  Destroy  the 
constitutional  rights  of  the  workers  and 
all  other  groups  within  Germany.  azMi 


then  march  od  against  the  rest  of  ttas 
world.  We  are  fi^tittaw  oommaniam. 
We  are  doing  this  to  stop  communism." 

There  were  some  people  in  Germany 
who  stood  up  and  opposed  that  They 
were  caDed  traitors,  and  the  finger  was 
pointed  at  Uiem  and  they  fiQed  the  con- 
centration camps.  But  history  has 
passed  Judgment  on  that  policy,  which  is 
similar  to  the  one  which  you  have  been 
promoting  here  today  and  other  days  for 
the  past  5  years.  History  passed  judg- 
ment and  not  too  much  time  has  gone 
by.  just  a  matter  of  a  few  years  History 
has  decided  who  were  the  real  Germans; 
who  were  the  real  Italians.  Those  who 
said  "yes"  to  this  policy  employed  by 
Mussolini  and  Hitler?  Those  who  said 
••yes"  to  the  similar  slogan,  "destroy 
eommmunsm,"  and  with  that  they  al- 
lowed democracy  and  decency  that  exist- 
ed in  those  countries  to  be  destroyed? 
Were  they  the  patriots,  they  who  said 
•^es"  to  all  this?  Oh.  no.  the  real  pa- 
triots of  Germany  and  Italy  were  those 
who  resisted,  those  who  did  stand  up  and 
did  incur  the  wrath  and  the  opprobrium 
and  the  persecution  and  the  vilification 
that  so  many  so-called  liberals,  pseudo- 
liberals  are  afraid  to  incur  here  ar.d  now 
join  the  real  enemies  of  d«nocracy  in 
support  of  Fascism  incarnate,  the  prod- 
uct of  Mussolini  and  Hitler,  the  bloody 
and  bestial  Franco. 

Now.  there  is  scMnething  else  here. 
You  voted  to  draft  /jnerkran  boys  to 
fSsht  and  die  for  this  policy.  You  want 
them  to  answer  to  their  names  when 
the  roll  is  called.  The  least  you  can  do 
is  to  go  on  record  when  you  vote  for 
this  policy  for  which  you  ask  Americans 
to  fight  and  die.  The  American  people 
want  the  ifembers  (rf  this  House  to  an- 
swer to  a  roll  csU  on  this  loan  to  Franco. 
There  is  a  manewer  on  foot  to  dodge  a 
record  vote.  We  might  as  well  face  it. 
I  say  you  have  no  right  to  ask  American- 
boys  to  fight  and  die.  and  then  refuse 
to  go  on  record  so  that  the  American 
people  can  know  how  you  vote  on  an  is- 
sue as  fundamental  and  as  important  as 
this.  Therefore  I  throw  out  the  chal- 
lenge. No  matter  how  you  vote,  stand 
up  for  the  yeas  ard  nays  when  they  are 
demanded.  You  ask  Americans  to  fight 
and  die :  but  do  you  have  the  courage  to 
stand  up  and  be  counted? 

Mr.  GARY.  Mr.  Speaker.  I  yield  S 
minutes  to  the  gentlonan  from  Missis- 
sippi [Mr.  Coufft}. 

Mr.  COL^^ER.  Mr.  Speaker,  I  ap- 
proach this  question,  I  must  confess, 
with  some  misgivings.  I  have  long  been 
of  the  opinion  that  we  Jiould  be  realistic 
about  this  Spanish  matter.  I,  of  course, 
do  not  find  myself  in  accord  with  the 
reasoning  of  the  gentleman  from  New 
York  [Mr.  Maxcantoxto].  The  gentle- 
man from  New  York  at  one  time,  I  re- 
gret to  say,  not  too  long  ago,  had  a  con- 
siderable following  in  this  House:  but. 
thanks  to  the  patriotism  of  those  Mem- 
bers who  followed  him,  now  that  they 
have  been  enlightened,  they  no  longer 
are  found  in  his  procession. 

Mr.  Speaker.  I  hold  no  brief  for  the 
dicUtor,  Franco.  Nor  did  I  have  any 
love  for  the  dicUtors,  Ifussc^ini  and  Hit- 
ler, to  whom  the  gentleman  referred: 
but  I  might,  also,  add  ttet  I  have  never 


held  any  brief  for  the  greatest  dlctatar 
of  them  all.  Joe  Stalin,  to  whom  the 
gentleman  from  New  York  did  not  re- 
fer in  his  anm^ximent  ctf  dictators. 
But  permit  me  to  say  to  ray  ooQeaTu^ 
that  I  do  not  like  this  idea  of  a  loeui  to 
Spain.  I  am  generally  in  disfavor  with 
the  philosophy  that  our  friends  aln-oad 
must  be  purchased  with  American  dol- 
lars. I  think  this  whole  approach  cf 
this  loan  is  conceived  in  error.  That  we 
need  friends  abroad  and  that  we  should 
establish  diplomatic  relations  with  Spain 
is.  to  my  mind,  unquestioned.  To  my 
mind  it  is  inconceivable  that  we  shculd 
continue  dii^omatic  relations  with 
Russia,  headed  by  the  greatest  dictator 
of  an.  and  refuse  to  recoenixe  Spain,  cm 
the  ground  that  Generalissimo  Franco 
is  a  dictator.  Obviously,  this  is  a  ba^- 
door  approach,  and  I  am  afraid  is  one 
that  is  not  w^ell  thought  out.  Before  any 
loan  to  Spain  should  be  considered,  we 
at  least  should  estaUish  dipkxnatie 
relations. 

In  this  aD-out  fight  against  com- 
munism at  home  and  abroad  we  must  be 
realisuc.  'WTio  here  today  is  there  vho 
can  say  that  in  the  not  too  distant  future 
we  may  not  have  urgent  need  for  bomb- 
ing bases  in  Spain,  the  closest  prox  jnity 
to  Russia?  I  hope  that  day  will  not 
come,  but  if  it  does,  who  then  will  ques- 
tion the  type  of  government  that  the 
people  oi  Spein  have?  Let  the  admin- 
istration reestablish  diplomatic  relations 
with  Spain  and  forget  the  loan. 

Mr  TABER.  Mr.  Speaker.  I  vie  d  S 
minutes  to  the  goitleman  from  Tennes- 
see [Mr.  Jnmnvcsl. 

Mr.  JENNINGS.  Mr.  Speaker.  I  have 
long  been  convinced  tluit  this  Nation 
should  ncovmsK  Spain,  and  I  am  more 
than  ever  convinced  from  what  I  have 
heard  today  from  chose  who  have  spoken 
on  both  sides  of  this  issue  that  Spain 
should  be  reoogn>zed.  and  that  this  loan 
of  $62,500,000  should  be  made  to  the 
viovemment  of  Spain.  This  I  know  be- 
yond Uie  peradveuture  of  a  doubt.  Fran- 
co has  maintained  the  indqxndenoe  of 
Spain  and  the  dignity  of  the  Spanish 
people.  No  foreign  invader,  no  foreign 
dicuitorship  has  imposed  its  will  upon 
Spain  or  the  ptoplt  of  that  country.  I 
know  also  and  we  all  kzww  that  Spain 
is  a  natural  fcutress  m  Europe:  The  Pyr- 
enees are  a  imtural  barrkrade  between 
Spain  and  France.  The  mountains,  the 
Mediterranean  and  Gibraltar  which  is 
still  under  the  control  of  Britain  consti- 
tute that  country  a  natural  fortress. 

Franco.  I  am  informed  has  18  divi^i:'ns 
at  this  time  which  need  only  modem 
arms  to  be  one  of  the  finest  flghrng 
bodies  m  the  world.  In  addititm  to  that. 
I  believe  the  people  ol  that  country  wiU 
fight  on  our  side.  I  am  looking  for  a 
people  and  a  nation  who  In  the  war 
that  now  impends  will  stand  side  by  side 
with  the  boys  from  my  country  and  your 
country  and  shoot  down  enemies  who 
will  be  shooting  down  oar  boys. 

Politics  makes  strange  bedfellows.  In- 
ternational poUties  has  made  natural 
bedfellows  of  Franco  and  the  Spanl^ 
peofrfe  for  the  people  at  our  country. 
The  Spanish  people  have  always  been 
known  for  their  valor,  for  their  courage 
and  their  wiUingness  to  fight  and  to  die 
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for  their  comictknis  and  for  their  free- 
dom Theurs  Is  a  religion  that  is  one  of 
the  anchors  of  civilisation  and  hunxan 
freedom.  I  do  not  hesitate  here,  now, 
or  anyishcre  else  to  stand  up  and  be 
counted  on  thi5  issue. 

Ur  GAvTN  Mr.  Speaker,  will  the 
fentleman  yield? 

Mr.  JENNXNGS.  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  GA\TN.  I  want  to  call  the  atten- 
tion of  the  gentleman  to  the  fact  that 
when  we  were  in  Pans  last  December  I 
spent  an  hour  with  General  DeLattre. 
commander  of  the  ground  forces  of  the 
Atlantic  Pact  countries,  and  he  said  he 
would  like  to  have  the  Spanish  infantry 
in  the  set-up  for  the  protection  of  west- 
em  Exirope 

Mr.  JENNINGS.  All  I  have  to  do  to 
make  up  my  m;nd  is  to  watch  which  way 
certain  people  go.  then  I  go  in  the  other 
direction. 

The  issue  b  crystal  clear.  The  battle 
lines  are  drawn.  Atheistic  communism 
seeks  to  conquer,  dominate,  and  comm- 
nize  the  free.  Christian  peoples  of  the 
world. 

To  all  those  whose  heart  Is  as  our 
heart,  we  say;  Give  us  your  hand,  stand 
by  our  side,  make  common  cause  with 
us;  and  civilization.  Christianity,  and 
liberty  will  be  saved. 

Mr.  GARY.  Mr.  Speaker,  I  yield  5 
minutes  to  tl.e  gentleman  from  Cali- 
fornia IMr.  HouniLDl. 

Mr  HOLIFIELD.  Mr.  Speaker.  I  hap- 
pen to  be  against  the  principle  of  dicta- 
torship, whether  it  is  in  Russia,  whether 
It  is  in  Spam,  or  whether  it  is  in  Portugal. 
It  is  a  principle  with  me  that  I  am 
against  and  I  intend  to  vote  against  this 
loan  to  Spain  as  a  part  of  that  principle. 

inuMco  txxur  is  a  colossal  wLxmota  and 
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Mr.  Speaker,  when  the  history  of  this 
decade  is  written,  it  will  be  said  that  it 
came  to  a  close  with  a  colossal  blunder, 
a  monumental  act  of  stupidity  inspired 
by  this  Congress,  namely,  the  proposal 
for  a  $100,000,000  loan  to  Franco  Spain. 

Those  who  have  pixrsuaded  themselves 
that  Dictator  FYanco  should  be  granted 
this  loan  are  guilty  of  a  fatal  error  in 
their  thinking.  They  believe  that  every 
enemy  of  communism  is  a  valuable  ally 
of  the  democraUc  cause.  They  suppose, 
in  palpable  disregard  of  the  known  facts. 
that  Dictator  Franco  can  give  aid  and 
c<Mnfort  to  the  democracies. 

They  have  shrugged  off  the  fact  that 
the  Franco  regune  is  a  Fascist  regime 
that  holds  power  by  naked  force  and 
terroristic  methods  of  suppression.  Civil 
liberties  are  unknown  in  Fascist  Spain. 
Free  labor  unions  are  not  allowed  to 
exist.  Spaniards  who.  in  their  misery 
and  agony,  openly  protest  against  the 
Franco  f^Rime.  are  jailed  or  shot  in  cold 
blood.  Franco  does  violence  to  every- 
thing that  we  hold  dear  in  the  democratic 
way  of  life. 

Paid  propagandists  of  the  present 
Spanish  Government  are  working  over- 
time in  this  country  at  lavish  salaries. 
to  persuade  Americans  that  Franco  is  a 
kindly  and  benevolent  ruler  who  makes 
common  cause  with  tis  in  the  cnisada 
against  communism.  They  aim  to  help 
us  forget  that  Franco  came  to  power  only 


with  the  help  of  Hitler  and  Mussolini— 
the  Fascist  dicUtors  who  were  ground  to 
dust  by  allied  might  in  World  War  II. 

It  is  a  curious  and  ironic  note  that 
antisubversion  legislation  now  before 
the  Senate,  if  literally  and  honestly  con- 
strued, would  bar  from  our  shores  as 
subversive  aliens  the  Spanish  Falangists 
whom  we  propose  to  help  by  means  of  a 
$62,500,000  loan. 

The  loan  to  Franco  is  reprehensible 
from  any  point  of  view. 

This  loan  is  bad  in  principle.  At  a 
time  when  we  are  proclaiming  to  the 
world  the  virtues  of  democracy,  we  can- 
not in  good  faith  and  consistency  take 
to  our  bosom  this  orphan  of  facism  left 
over  from  World  War  II.  Democracy  is 
not  made  stronger  by  seeking  allies 
among  those  who  hate  it.  The  success  of 
our  struggle  against  world  communi.sm 
depends  upon  the  strength  and  vigor  of 
democracy. 

This  loan  is  bad  business.  In  effect  we 
would  be  directing  the  Export- Import 
Bank  to  make  the  loan  without  regard  to 
sound  business  judgment  and  the  criteria 
normally  used  for  such  loans.  The  Fran- 
co loan  would  be.  as  has  been  said,  a 
•shotgim"  order  to  the  bank. 

Our  State  Department  has  repeatedly 
declared  that  Spain  can  freely  apply  to, 
and  consult  with,  the  Export-Import 
Bank  for  credits  for  specific  projects  on 
the  same  basis  as  any  other  country. 
The  department  is  on  record  as  being 
prepared  to  acquiesce  in  the  extension  of 
credits  to  Spain  covering  specific  and 
economically  justifiable  projects.  Also, 
loans  by  private  American  bankers  have 
been,  and  can  be.  made  to  Spain. 

I  believe  that  our  Government  has 
leaned  over  backward  and  has  been 
more  than  generous  in  its  position  on 
economic  assistance  to  a  goverrunent 
which  merits  no  support  whatever  from 
us.  Aside  from  being  a  Fascist  dictator- 
ship, the  Spanish  Government  has  im- 
posed restrictions  on  trade  and  foreign 
exchange  and  on  foreign  investments 
which  prevent  the  very  economic  devel- 
opment we  now  propose  in  Spain  to  foster 
by  this  loan.  Why  should  the  American 
taxpayer  support,  through  a  bad  loan, 
those  economic  objectives  which  Spain 
will  not  diligently  undertake  for  itself? 
This  loan  is  bad  business  in  another 
Important  sense.  Today  we  are  spend- 
ing millions  for  Voice  of  America  broad- 
casts. A  greatly  stepped-up  informa- 
tion program  has  been  requested  by  the 
President.  By  holding  up  Spain  with 
one  hand  while  we  are  offering  democ- 
racy with  the  other,  we  will  nullify  for 
a  great  part  of  the  world  the  value  of 
our  expensive  broadcast  program.  The 
Voice  of  America  will  fall  upon  deaf 
ears  while  the  Russians  are  blaring  forth 
the  fact  of  our  aid  to  Fascist  Spain. 

A  $62,500,000  loan  to  Franco  will  mean 
that  another  $100,000,000  program— the 
Voice  of  America — will  be  broadcast  into 
a  rat  hole. 

This  loan  Is  bad  political  policy.  The 
•yes  and  ears  of  the  world  are  concen- 
trated upon  the  fateful  decisions  we 
make  today.  Fascist  Spain  does  not  sit 
well  with  tha  democracies  of  western 
Europe.  Still  stniggUng  painfully  to  re- 
build their  war -shattered  lives,  the  free 


peoples  of  Europe  do  not  have  such  short 
and  convenient  memories  as  we  do.  The 
horror  of  nazism  and  fascism  is  burned 
too  deeply  into  their  minds  and  souls 
for  them  to  hold  out  the  hand  of  friend- 
ship to  the  remaining  spawn  of  Hitler 
and  Mussolini.  If  we  hold  out  that  hand 
to  the  Spanish  Government,  we  will  frit- 
ter away  the  good  will  of  free  Europe. 
We  will  do  irreparable  damage  to  the 
cause  of  democracy. 

I  have  heard  a  few  Members  say  In 
this  House  that  Spain  is  the  real  bul- 
wark against  communism  in  Europe. 
Why  do  they  suppose  we  are  spending 
biilions  in  Marshall  plan  aid  to 
strengthen  the  democracies  of  France 
and  Britain  and  the  other  free  nations 
of  Western  Europe?  Communism  will  be 
held  back  in  Europe  if  these  nations  re- 
main free  and  are  made  strong.  Fascist 
Spain  can  do  nothing  to  save  Europe 
from  communism.  PoUtically  and  geo- 
graphically isolated,  it  has  no  influence 
in  the  councils  of  Europe,  no  prestige, 
no  power— nothing.  It  is  but  the  evil 
symbol  of  the  Fascist  remnants  left  over 
from  the  Great  War. 

Toward  the  end  of  that  war.  when  the 
United  Nations  organization  was  being 
created,  it  was  agreed  that  Spain  should 
never  become  a  member  of  the  United 
Nations  so  long  as  the  Franco  govern- 
ment held  sway.     The  first  session  of 
the  General  Assembly  early  in  1946  en- 
dorsed this  position  and  later  in  that 
year  the  General  Assembly  passed  a  reso- 
lution that  the  Franco  government  be 
barred  from  membership  in  specialized 
agencies  of  the  UN  and  that  all  member 
nations  recall  their  ambassadors  from 
Madrid.    In  subsequent  years,  the  mat- 
ter of  Spain  was  debated  a  number  of 
times  in  the  General  Assembly,  but  the 
original  resolution  was  never  repealed. 
Our  State  Department  has  declared 
itself   as  questioning   the  wisdom   and 
efiBcacy  of  the  actions  recommended  by 
the  1946  resolution  of  the  General  As- 
sembly, particularly  on  the  ground  that 
it  has  only  served  to  strengthen  the  posi- 
tion of  the  Franco  regime.   Whether  that 
be  so  or  not.  let  us  keep  in  mind  that  the 
great  majority  of  the  United  Nations 
have  never  accepted  Franco  Spain  as  an 
equal  partner  or  a  deserving  member  of 
the  family  of  nations. 

This  loan  is  bad  mihtary  policy.  It  Is 
often  said,  though  never  verified,  that  we 
must  court  Franco  because  the  military 
planners  want  to  make  Spain  a  strong- 
hold behind  mountains,  a  military  bas- 
tion and  base  of  operations  in  the  event 
Europe  is  ovemm  by  Soviet  communism. 
Here  again,  we  must  ask  the  advocates  of 
this  view,  why  do  they  suppose  we  are 
preparing  to  spend  billions  for  arms  aid 
to  the  nations  of  Western  Europe, 
and  planning  actively  for  standardized 
weapons  and  joint  resistance  to  aggres- 
sion following  the  Atlantic  Pact?  Spain 
with  her  outmoded  weapons,  her  poorly 
trained  soldiers,  and  her  demoralized 
population,  will  have  no  military  help 
to  offer.  If  the  other  nations  of  West- 
ern Europe  became  convinced  that  in 
fact  our  military  strategy  is  to  use  Spain 
as  the  focal  point  of  £iim)pean  defense 
then  the  Atlantic  Pact  will  become  a 
shambles,  tlie  biilions  to  be  spent  for 
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joint  military  security  will  be  wasted 
in  shattered  European  morale.  For 
nothing  would  be  plainer  evidence  that 
we  considered  we-tem  Europe  expend- 
able than  a  retreat  behind  Spanish 
mountains. 

Let  us.  then,  give  sober  thought  to  our 
actions  here.  By  one  fell  stroke  we  can 
wipe  out  the  gains  made  in  the  past  few 
years — gains  made  with  hard  work,  and 
sacrifice  and  tremendous  money  corts — 
to  keep  the  cause  of  democracy  alive  and 
strong  in  the  free  nations  of  Europe. 

Let  us  ccme  before  the  bar  of  world 
opinion  with  clean  hands  and  a  clear 
voice.  Franco  would  weaken  the  fabric 
of  the  democratic,  civilized  world.  Until 
Spain  changes  her  robes  of  dictatorship 
for  garments  of  freedom,  we  cannot,  we 
must  not  feed  the  fiames  of  Soviet  prop- 
aganda by  courting  this  Fascist  regime. 

Mr.  TAEER.  Mr.  Speaker.  I  yield 
myaelf  5  minutes. 

Mr.  Speaker.  Joe  Stalin  is  out  to  wreck 
the  liberties  of  mankind.  He  is  the 
menace  that  the  free  world  faces  today. 
In  Russia  you  have  no  free  labor  laiions. 
no  free  business  enterprise,  no  free  re- 
ligion; you  have  an  absolute  dictatorship 
which  ccntrob  every  movement  of  her 
people.  He  seeks  to  fasten  his  tentacles 
upon  the  people  of  all  the  world.  The 
United  States  today  and  the  free  nations 
of  Western  Europe  and  the  world  are 
faced  with  a  situation  where  they  must 
utilize  even.-  facility  at  hand  to  combat 
communism  and  to  maintain  the  hber- 
ties  of  their  peoples.  It  is  impossible 
for  us  to  pass  up  alining  ourselves  with 
the  free  nations  of  the  wc»'ld.  Spain 
must  be  alined  with  us.  It  is  absolutely 
necessary  if  the  United  States  and  the 
rest  of  the  free  world  are  to  survive  the 
drive  of  commurusm  and  the  effort  to 
destroy  our  Uberties.  that  we  must  stand 
toeether:  that  we  must  take  advantage 
of  our  opportunity  to  protect  ourselves  to 
have  every  military  facihty  that  it  is 
possible  to  line  up  alined  up  with  us. 
I  can  see  no  way  here  for  one  who  wishes 
to  maintain  the  h'oertles  of  the  world  aind 
the  rights  of  the  American  people  but 
to  vote  for  this  motion. 

Mr.  ROONEY.  Mr.  Speaker.  I  yield 
the  balance  of  the  time  to  the  gentle- 
man from  ViTeTinia   (Mr.  Sxitb]. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker. 
I  have  listened  with  great  interest  to  this 
debate,  because  it  is  something  I  do  not 
know  too  much  about.  There  is  one 
thing  that  impressed  me  all  the  way 
through.  I  know  these  Members  of  the 
House  are  serious.  They  know  that  we 
are  dealing  with  grave  problems  that  will 
affect  our  generation  and  generations 
to  come.  Yet,  I  have  been  struck  with 
the  idea  that  perhaps  it  was  almost 
ludicrous  for  the  House  to  sit  here  and 
undertake  to  write  the  foreign:  policy 
of  the  administration  in  a  meeting  of  the 
House.  We  have  a  State  De(>artment; 
we  have  an  executive  department. 

You  may  laugh.  I  do  not  stand  here 
in  defense  of  any  individual,  but  I  stand 
here  In  the  Interest  of  my  people  and  of 
my  coimtry. 

We  have  a  system  of  Government  of 
which  we  are  very  proud.  To  ignore  the 
State  Department  and  to  ignore  your 
President  and  sit  here  in  a  debate  of  1 


boor  and  undertake  to  estaUlsh  a  most 
important  question  at  foreign  poUcj. 
seems  to  me  to  t)e  utterly  ridiculous. 

What  are  the  terms  of  this  loan? 
Under  what  cotxhti<ms  are  we  going  to 
make  this  loan?  Somebody  gets  up  here 
and  says.  "We  would  hke  to  have  bases 
in  Spain."  How  do  you  know  you  are 
going  to  get  any  bases  in  Spain?  How 
do  you  know  you  are  going  to  get  a 
farthing's  worth  for  the  sixty  or  ninety 
or  one  hundred  miUion  dollars?  Gen- 
tleman, let  us  stop,  look,  and  bsten  be- 
fore doing  such  a  thing  as  this. 

I  have  not  been  one  who  has  been 
regarded  as  an  administration  Member 
of  the  House,  but  at  least. In  all  the  years 
that  I  have  been  in  Congress,  when  we 
have  been  deaUng  with  questions  of  for- 
eign policy,  I  have  always  wanted  to 
know  before  embarking  on  any  such  en- 
terprise as  this,  what  Is  the  position  of 
the  President  of  the  United  States; 
what  is  the.  position  of  the  Secretary  of 
State;  what  is  the  position  of  your  Sec- 
retary of  War.  and  those  people  who  are 
supposed  to  know?  What  does  any  in- 
dividual Member  of  this  House  know 
about  this  situation,  or  what  will  be  the 
e5ect  or  the  result  of  this  loan?  We 
have  been  dealing  with  dictators  for 
many  years.  All  dictators  look  alike  to 
me.  I  cannot  see  much  difference  be- 
tween them,  and  I  cannot  understand 
how  my  friends  here,  who  I  know  are 
thinkuig  of  only  one  thing,  namely,  the 
welfare  of  our  country,  can  sit  here  in 
advance  of  advice  from  the  administra- 
tion and  from  the  people  who  know  the 
foreign  situation  and  undertake  to  deal 
with  this  proposition  in  a  House  of  435 
Meml)ers  many  of  whom  I  am  sure,  like 
myself,  know  very  httle  about  the  siti^a- 
tion. 

Here  you  are  not  merely  permitting 
this  loan.  You  are  not  maldng  any  con- 
ditions of  this  loan.  You  are  just  sajing 
here  in  the  House  of  Represen'^atives, 
"We  demand  and  we  instruct  that  you 
make  the  loan  to  Franco  Spain." 

Well,  it  is  said,  we  are  going  to  take 
a  note  for  it.  What  do  you  -vant  to  take 
a  note  for  anyhow,  from  a  guy  like  that? 
If  you  are  going  to  give  him  any  money, 
why  do  you  not  give  it  to  him  arid  forget 
about  it.  If  you  do  give  him  any  money, 
do  not  expect  to  get  any  quid  pro  quo. 
because  his  word  is  not  worth  anything, 
nor  is  the  word  of  any  other  dictator 
worth  anything. 

Again  let  me  ask  the  Members  of  the 
House  when  you  vole  on  tliis  question, 
voting  as  I  know  you  wilL  with  the  deep- 
est sincerity  and  motivated  by  the  high- 
est ideals  of  public  service,  to  stop.  look, 
and  listen,  and  at  least  ask  for  some 
advice  of  your  President  whom  you 
elected  to  handle  the  questions  of  for- 
eign affairs. 

Mr.  TABER.  Mr.  Speaker,  I  yield  2 
minutes  to  the  g«itleman  from  Georgia 
[Mr.  Cox]. 

Mr.  COX.  Mr.  Speaker.  I  never 
thought  the  occasion  would  arise  when  I 
would  find  myself  in  so  ounplete  disa- 
greement with  my  dear  friend,  the  gen- 
tleman f  rwn  Virginia,  who  has  Just  yieki- 
ed  the  floor,  as  I  do  ftaKi  at  this  time. 

Mr.  Speaker,  this  Spanish  question  has 
been  rtangtiTig  tn  the  air  for  a  number  of 


years  now.  and  I  make  tbe  aMatlou  ttat 
there  are  probably  no  more  than  30 
Members  of  this  House  of  Representa- 
tives wha  are  lacking  in  appreciation  of 
the  importance  of  our  establtshbag  some 
kind  of  a  friendly  wortong  relationship 
with  Spain. 

The  gentleman  from  Virginia  takes 
the  position  that  the  making  of  the  for- 
eign policy  of  this  country  is  no  concern 
of  the  Congress.  I  would  remind  him 
that  the  Congress,  or  at  least  one  branch 
of  the  Congress  is.  under  the  Constitu- 
tion, made  the  final  arbiter  on  the  ques- 
tion of  treaties  and  therrfore  It  does  hare 
a  responsibihty  in  making  decisions  on 
questions  of  our  relaticmship  with  other 
peoples  of  the  world. 

Mr.  Speaker.  I  have  found  tbousands 
of  instances  where  I  was  tn  disagree- 
ment with  the  State  Department  but 
not  one  where  my  disagrnment  was  so 
complete  as  relates  to  its  attitude  to- 
ward Spain.  Is  Spain  to  ever  be  taken 
into  the  family  of  natioQS  resisting  Rus- 
sia? How  much  longer  does  the  State 
Department  need  to  make  final  dedsacMi? 

The  gentleman  from  Mississippi  (Ifr. 
CoiMOL],  in  the  brief  address  be  made 
this  afternoon,  developed  the  case  quite 
satisfactcHlly.  because  he  demonstrated 
in  what  respect  we  would  need  the  co- 
cperaticn  and  assistance  of  Spam  in  the 
event  of  an  all-out  struggle. 

Mr.  Speaker,  at  the  moment  we  find 
ourselves  in  cconbat.  in  war.  with  a  force 
that  we  know  intends,  if  possible,  to 
enslave  the  entire  world.  Just  bow  king 
it  will  be  our  good  fortune  that  this 
contest  be  localized  in  Korea,  we  do  not 
know,  bdt  we  have  no  assurance  that 
it  will  not  ^read  out  all  over  the  globe. 
Mr.  Speaker,  if  that  event  should  coxe 
to  pass,  is  there  one  here  who  wookl 
question  the  need  of  Spain? 

Mr  COTMFR.  Ifr.  Speaker,  wffl  the 
gentleman  r^eld? 

Mr.  COX.    I  yidd. 

Mr.  COLMER  Of  couiae,  I  made  tt 
quite  ctear  that  I  was  in  faTor  of  reccg- 
nition  of  Spain,  but  I  did  not  amr  I  was 
in  favor  of  the  loan.  I  want  to  get  that 
straight 

Mr.  COX.  The  gentleman  at  least  did 
develop  the  case  as  far  as  the  need  of 
the  cooperation  of  Spein  Is  concerned. 
I  say  to  the  gentleman  that  we  should 
manifest  some  reasonable  understanding 
of  the  tremendous  problem  with  which 
we  are  confronted.  We  sbooki  evidence 
something  of  an  intelligent  and  inter- 
ested concern  in  the  welfare  <rf  the  Re- 
public We  should  adopt  this  amend- 
ment and  foUow  it  with  quick  reoocni- 
ticm  of  Spain. 

The  SPEAKER  The  tfane  of  the  gen- 
tleman  from  Georgia  has  expired. 

Mr.  ROONEY.  Mr.  Speaker.  I  move 
the  previous  questiOD  on  the  modon  to 
recede. 

Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  Tlie  gentleman  will 
sUtelt. 

Mr.  ROONET.  It  is  not  a  fact  that 
the  vote  now  recurs  on  the  motion  to 
recede:  and  if  that  is  carried,  then  there 
will  be  a  vote  on  the  motion  that  the 
House  conctir  in  the  amendment  of  the 
Senate  with  an  amendment? 
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The  SPEAKER.  The  gentleman  la 
correct. 

Mr  SMITH  of  Virginia  Mr  Speak- 
er, a  further  parliamentary  Inquiry.  Is 
It  not  a  fact  that  on  the  moUon  to  re- 
cede, if  that  moUon  is  defeated  that 
ends  the  matter  of  the  Spanish  loan? 

The  SPEAKER.  That  would  be  equiv- 
alent to  disasreeing  and  insisting. 

Mr.  RCXJNEY     Mr    Speaker.  I  move 
the  previous  question  on  the  motion  to 
recede. 
The  previous  question  was  ordered. 
The  SPEAKER     The  question  is  on 
the  motion  to  recede. 

Mr    MARCANTONIO.     Mr    Speaker, 
on  that  I  ask  for  the  yeas  and  nays. 
The  veas  and  nays  were  refused. 
Mr  MARCANTONIO.    Mr.  Speaker,  I 
•sk  for  tellers. 
Tellers  were  refused. 
The  question  was  taken:  and  on  a  di- 
vision (demanded  by  Mr.  Marcantonio) 
there  were — ayes  165.  noes  90. 
So  the  motion  was  agreed  to. 
Mr.  ROONEY.     Mr    Speaker.  I  move 
the  previous  question  on  the  motion  to 
concur  in  the  Senate  amendment  with 
an  amendment 
The  previous  question  was  ordered. 
The  SPEAKER.     The  question  is  on 
the   motion   to   concur   in   the   Senate 
amendment  aith  an  amendment. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Marcantohio) 
there  were — ayes  164.  noes  80. 
So  the  motion  was  agreed  to. 
The  SPEAKER.     The  Clerk  will  re- 
port the  next  amendment  In  disagree- 
ment. 
The  Clerk  read  as  follows: 
"•enAte  amendment  No.  473:  Page  448.  line 
15.    *ft«r    •••pectfled"    Insert:     ":     Provided 
further.  That    not   to  exceed   •15.255.000   of 
•uch    consolidated    appropriation    shall    be 
available  fur  administrative  expenaes  during 
the  fiscal  year  1951." 

Mr.  GARY.  Mr.  Speaker.  I  move  that 
the  House  recede  and  concur  in  the  Sen- 
ate amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Ga«t  moves  that  the  House  recede 
from  Its  disagreement  to  the  amendment  of 
the  Senate  numbered  473.  axtd  conctir  therein 
with  an  amendment,  as  follows:  In  Ueu  of  the 
•tun  named  in  aald  amendment  insert: 
"»14,000.000." 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  next  amendment  in  disagree- 
ment 

The  Clerk  read  as  follows: 

Senate  amendment  No.  475;  Page  448.  lln« 
M.  alter  "specified"  Insert:  ":  Fruitded  fur- 
ther.  That  not  to  exceed  $«00.000.000  shall 
IM  available  fur  transfers  under  section  111 
(d)  of  the  economic  Cooperation  Act  of  1948. 
M  amended." 

Mr  OARY.  Mr  Speaker.  I  move  that 
the  House  recede  and  concur  in  the  Sen- 
ate amendment  with  an  amendment 

The  Clerk  read  as  follows: 

Iff.  Oast  moves  that  the  House  recede 
from  lu  dtaagreement  to  the  amendment  of 
the  Senate  nuzllbered  475.  and  concur  therein 
vtth  an  amendment.  a«  follows :  In  lieu  of  the 
gum  named  In  aald  amendment  Insert! 
"^SOO.OOO.OOO.** 

The  motion  was  agreed  to. 


The  SPEAKER.  The  Clerk  wiU  re- 
port the  next  amendment  in  disagree- 
ment. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  476:  Page  448,  line 
as  after  "specified'  Insert:  ":  Provided  fur- 
ther. That  after  November  1.  1950.  no  funds 
herein  appropriated  shall  be  made  avaUable 
to  any  nation  of  which  a  dependent  area 
fails  to  comply  with  any  treaty  to  which  the 
United  SUtes  and  such  dependent  area  are 
parties." 

Mr.  GARY.  Mr.  Speaker,  I  move  that 
the  House  recede  and  concur  in  the  Sen- 
ate amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Oa«t  moves  that  the  House  recede 
from  Its  disagreement  to  the  amendment  of 
the  Senate  numbered  476.  and  concur  therein 
with  an  amendment,  as  follows:  In  Ueu  of  the 
matter  proposed  by  said  amendment  insert: 
••;  Provided  further.  That  after  November  1. 
1950,  no  funds  herein  appropriated  shall  be 
made  available  to  any  nation  of  which  a 
dependent  area  falls  In  the  opinion  of  the 
President  to  comply  with  any  treaty  to  which 
the  United  States  and  such  dependent  area 
are  parties." 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report 
the  next  amendment  in  disagreement. 

The  Clerk  read  as  follows: 

Senate  amendment  No.  477:  Page  449,  line 
3  after  "specified"  insert  -Provided  further. 
That  ro  part  of  the  funds  herein  appro- 
priated shall  be  used  to  provide  assistance 
to  any  participating  country  which,  in  the 
opinion  of  the  President,  has  faUed,  refused, 
or  neglected  to  support  the  United  Nations 
in  the  Korean  war  by  supplying  armed  per- 
sonnel, materials  of  war,  or  services." 

Mr.  GARY.  Mr.  Speaker,  I  move  that 
the  House  recede  and  concur  in  the  Sen- 
ate amendment  with  an  amendment. 

The  Clerk  read  as  follows: 

Mr.  Gait  moves  that  the  House  recede 
from  Us  disagreement  to  the  amendment  of 
the  Senate  numbered  477,  and  concur  therein 
with  an  amendment,  as  follows:  In  lieu  of 
the  matter  proposed  by  said  amendment 
Insert:  "Proinded  further.  That  no  part  of 
the  funds  herein  appropriated  shall  be  used 
to  provide  assistance  to  any  participating 
country  which.  In  the  opinion  of  the  Presi- 
dent, has  failed,  refused,  or  neglected  to  sup- 
port the  United  Nations  In  resisting  aggres- 
sion." 

The  motion  was  agreed  to. 

The  SPEAKER  The  Clerk  will  report 
the  next  amendment  in  disagreement 

The  Clerk  read  as  follows: 

Senate  amendment  No.  480:  Page  450,  line 
4,  Insert: 

"OrmiNATIONAl.  DEVILOPMENT 

"For  expanses  necessary  to  enable  the 
President  to  carry  out  the  provisions  of  the 
act  for  International  development  (title  IV 
of  Public  Law  535,  approved  June  5,  1950), 
Including  personal  services  In  the  District  of 
Columbia;  expenses  of  attendance  at  meet- 
ings concerned  with  the  purposes  of  thla 
appropriation;- purchase  (not  to  exceed  13), 
and  hire  of  passenger  motor  vehicles  for  use 
outside  the  continental  llmlte  of  the  United 
States;  printing  and  binding;  payment  of 
tort  claims  pursuant  to  law  (38  U.  S.  C.  2672) : 
health-service  programs  as  authorized  by  law 
(5  U.  8.  C.  150);  Insurance  of  official  motor 
vehicles  in  foreign  countries  when  required 
by  law  of  such  countries:  acquisition  of  tem- 
porary quarters  outside  the  continental  Um- 
tu  n<  the  United  States  to  house  employees 
Of  ih*  United  States  Oov«rameut  by  rental 


(without  regard  to  section  322  of  the  act  of 
June  30.  1932.  as  amended  ( 40  U.  S.  C.  278a ) ) , 
lease,  or  construction,  and  necessary  repair* 
and  alterations  to  such  temporary  quarters; 
exchange  of  funds  without  regard  to  section 
3651  of  the  Revised  Statutes  (31  U.  SC.  543); 
entertainment  (not  to  exceed  $2,000):  health 
and  accident  Insurance  for  foreign  trainees 
and  technicians  whUe  absent  from  their  own 
countries  participating  In  activities  author- 
ized   under   this   appropriation,   and   actual 
expenses  of   preparing   and   transporting   to 
their  former  homes  the  remains  of  such  per- 
sons who  may  die  away   from  their  homes 
while  participating  In  such  activities:  serv- 
ices of  commissioned  officers  of  the  Public 
Health  Service  and  of  the  Coast  and  Geo- 
detic Survey,  and  for  purposes  of  i>rovldlng 
such  services  the  Public  Health  Service  may 
appoint  not  to  exceed  20  officers  in  the  Regu- 
lar Corps  to  grades  above  that  of  senior  as- 
sistant, but  not  above  that  of  director,  as 
otherwise  authorized  In  accordance  with  sec- 
tion 711  of  the  act  of  July  1,  1944.  as  amend- 
ed   (42  U.  S.  C.  211a),  and  the  Coast  and 
Geodetic  Survey  may  appoint  for  such  pur- 
poses not  to  exceed  20  commissioned  officers 
In  addition  to  those  otherwise  authorized; 
$26,900,000;   and.  In  addition,  there  may  be 
transferred  to  this  appropriation  for  the  pur- 
poses hereof  not  to  exceed  $2,600,000  from 
the    appropriation    to    the    Department    of 
State  for  international  Information  and  edu- 
cational activities,  fiscal  year  1951 :  Provided, 
That  this  appropriation  shall  be  available  for 
contracts  or  agreements  entered   Into  dur- 
ing the  fiscal  year  1951  ptirsuant  to  section 
405  (e)  of  the  act  for  international  develop- 
ment which  entail  commitments  for  the  ex- 
penditure of  funds  for  not  to  exceed  3  years." 

Mr.  GARY.  Mr.  Speaker,  I  move  that 
this  House  recede  and  concur  in  the 
Senate  amendment. 

The  Clerk  read  as  follows: 

Mr.  Gabt  moves  that  the  House  recede 
from  its  disagreement  to  the  amendment 
of  the  Senate  numbered  480  and  concur 
therein. 

Mr.  ROONEY.  Mr.  Speaker.  wiU  the 
distinguished  gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  ROONEY.  Mr.  Speaker.  I  wish  to 
compliment  my  good  friend  the  gentle- 
man from  Virginia  I  Mr.  G.\ry]  and  my 
fellow  conferees  on  this  chapter  for  their 
action  with  regard  to  this  amendment. 
On  yesterday  during  the  conference  with 
the  Senate  I  moved  that  the  House  re- 
cede on  this  item  and  concur  in  the 
amount  voted  by  the  other  txxiy.  The 
gentleman  from  Virginia,  the  gentleman 
from  Kentucky  (Mr.  B.atesI  and  I  voted 
in  favor  of  receding  and  giving  to  the 
point  4  program  the  full  amoimt  voted 
by  the  Senate.  The  motion  now  before 
the  House  would  correct  an  unfortunate 
mistake  made  on  the  part  of  the  con- 
ferees who  voted  the  other  way  on  yes- 
terday. I  thoroughly  agree  with  the 
present  plan  of  correction  of  that  mis- 
take. 

Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  T.^BER.  Mr.  Speaker,  this  is  a 
similar  program  to  one  down  in  South 
America  which  has  brought  so  much 
discredit  to  the  United  States  and  which 
has  created  such  ill  will  on  the  part  of 
South  Americans  acainst  us.  We  have 
had  people  come  back  from  there  indi- 
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eating  repeatedly  that  that  is  the  situ- 
ation and  that  is  the  result 

Why  we  should  appropriate  three 
times  what  they  can  intelligently  use 
is  beyond  any  intelligent  persons  mind. 

Mr.  JACKSON  of  Washington.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  Washington. 

Mr.  JACKSON  of  Washington.  Mr. 
Speaker,  it  is  always  a  precarious  thing 
to  try  to  look  into  the  future.  But  I  am 
convinced  that  if  we  accept  the  drastic 
cut  in  the  point  4  appropriations,  rec- 
ommended in  the  conference  report  on 
foreign  aid.  we  will  find,  a  few  years 
hence,  that  we  have  been  penny-wise  and 
pound-foolish. 

It  seems  to  me  that  World  War  n 
showed  us  all  too  clearly  that  military 
victory  alone — and  the  words  "uncondi- 
tional surrender" — do  not  necessarily 
mean  the  end  of  struggle.  Five  years  of 
waging  the  cold  war  should  have  tai^ht 
us  that 

No  sooner  had  we  won  a  global  war 
against  a  totalitarianism  of  the  right 
when  we  were  plunged  into  another 
global  war — of  a  quite  different  kind — 
this  time  against  a  totalitar^nism  of  the 
left. 

Because  we  had  not  attacked  the  roots 
of  world  conflict,  the  military  surrender 
of  the  Germans  and  the  Japanese  has 
meant  very  little  in  the  way  of  bringing 
peace  to  America  and  the  world. 

We  are  now  afforded  an  opportunity 
to  learn  our  lesson.  For  unlesws  we  at- 
tack the  roots  of  the  present  world  con- 
flict— the  misery  tmd  poverty  and  dis- 
ease that  gnp  millions  of  human  be- 
ings— military  victory — in  Korea  or  else- 
where— will  mean  precious  little.  We 
will  still  be  faced  with  the  task  of  meet- 
ing basic  human  needs. 

Point  4  IS  our  one  program  aimed  at 
satisfying  the  basic  needs  of  underde- 
veloped areas.  It  is  our  one  program 
that  attacks  the  roots  of  world  conflict. 
It  is  not  a  large  program  by  any  stand- 
ards— even  with  the  $26,000,000  provided 
in  the  Senate  bilL  It  may  not  be  large 
enough  to  do  the  job— but  it  is  the 
foundation  of  an  attack  upon  human 
misery. 

In  1947.  we  tried  to  ignore  the  job  to 
be  done  in  Europje — and  we  tned  to  econ- 
omize on  foreign -relief  funds  to  war- 
devastated  artas — only  to  find  in  1948 
that  the  misery  was  still  there.  The  job 
remained  to  be  done,  and  we  extended  to 
Western  Europe  some  $4,000,000,000. 

I  venture  to  say  that  had  our  penny- 
wise  attempt  to  save  SISO.OOO.OCO  in  for- 
eign-relief funds  prevailed  in  1947.  it 
miiZht  have  seemed  very  pound-foolish  in 
1948.  if  it  had  cost  an  extra  billion  dol- 
lars to  accomplish  the  Marshall  plan, 
aid  of  European  recovery. 

Now  we  are  asked  to  save  some  $11.- 
000  000  on  our  one  program  of  economic 
aid  to  underdeveloped  areas.  I  venture 
to  say.  Mr.  Speaker,  that  democracy  will 
sooner  or  later  be  called  upon  to  help 
these  areas  raise  themselves  from  their 
poverty  and  misery.  If  democracy  does 
not.  then  a  dictatorship  of  the  left  wilL 

Mr.  Speaker.  Paul  HoStnan.  the  ECA 
Administrator,  has  estimated  that  the 
final  cost   to  the  American  people  of 
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World  War  n— without  tT7ix>«  to  i^aee 
any  dollar  value  on  the  kias  of  human 
life— will  be  $1  300.000.000.000.  And  yet. 
5  years  after  World  War  n.  we  are  no 
closer  to  peace  than  we  were  in  1939. 

A  trillion-dollar  investment  in  peace 
has  apparently  been  wasted. 

And  now.  Mr.  Speaker,  we  are  being 
asked  to  invest  another  $10i)00.000.000 
to  rearm  America,  and  an  additional 
$4.000  000.000  to  rearm  other  free 
nations. 

We  are  about  to  embark  upon  another 
multibiilion-doUar  investment  in  peace. 
Against  siK:h  a  colossal  investment, 
the  saving  of  $11,000,000  on  point  4— our 
one  program  that  propo»es  to  attack  the 
roots  of  world  conflict — seems  foolishly 
small 

I  venture  to  say.  Mr.  Speaker,  that 
should  our  multilwllion-doUar  invest- 
ment m  rearmament  bnng  us  victorious 
through  a  military  war — only  to  bnng 
us  face  to  face  with  another  world-wide 
struggle  of  mankind  for  a  better  life — 
those  $11.000  000  will  kx*  even  smaller 
and  more  foolish. 

Mr.  JAVrrS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  GARY.  I  yield  to  the  gentl«nan 
from  New  York. 

Mr.  JAVITS.  Mr.  Speaker.  I  think 
the  record  should  show  in  connection 
with  the  South  American  activities  which 
we  have  been  engaged  m  that  the  South 
American  countries  do  not  agree  with 
the  gentleman  from  New  York  because 
they  have  in  a  period  since  the  thing 
has  been  in  effect  quadrupled  the  amount 
of  money  they  are  putting  into  it.  To- 
day they  are  putting  in  something  like 
$17,000,000  against  our  $5.000.C00.  So, 
those  South  American  cotmtries  cer- 
tainly feel  it  is  doing  them  some  good. 
Mr  ANGELL.  Mr.  Speaker.  wiU  the 
gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  Oregon. 

HAIL  coLtnoiA;  caurouna.  bzss  i  ccaa 
Mr.  ANGKLLl  Mr.  Speaker,  must 
Oregon  and  Washington  say  good-by  to 
the  Columbia  River?  The  public  press 
recently  has  carried  a  nimiber  of  news 
items  to  the  effect  that  there  is  a  propo- 
sal under  consideration  by  the  Bureau  of 
Reciamation  to  divert  water  from  the 
Columbia  River  to  California  to  relieve 
that  State  of  its  water  shOTtage.  Some 
discussion  has  taken  place  recently  in 
the  House  w.th  respect  to  this  proposal 
and  a  number  of  Representatives  from 
the  State  of  California  have  issued  press 
releases  thereon. 

I  have  had  the  matter  up  with  Com- 
missioner Michael  W.  Straus  of  the  Bu- 
reau of  Reclamation  and  I  am  advised 
by  him  that  there  is  no  pending  proposal 
on  the  part  of  the  Bureau  of  Reclamation 
to  divert  water  from  the  Columbia  River 
to  California.  He  further  advises  that 
under  authority  granted  to  the  Depart- 
ment studies  are  being  made  of  the  full 
utilization  of  the  water  resources  of  the 
Pacific  Northwest  and  that  in  that  study 
consideratiOT  is  given  to  any  available 
use  to  which  surplus  waters  might  be  put 
The  Cwnmissioner  advises  me  that 
no  water  in  any  event  will  be  diverted 
from  the  Columbia  River  above  existing 


ct  availaUe  potential  dam  sites  for  the 
development  of  hydroelectric  power  and 
in  any  event  only  water  that  is  surplus 
would  be  considered.  It  is  my  infcMina- 
tion  that  any  proposal  to  divert  water 
from  the  Columbia  River  to  California  is 
so  fantastic  and  would  entail  such  enor- 
mous expense  as  to  be  pure  moonshine. 
The  Columbia  River  is  the  second 
largest  river  in  the  United  States  and  the 
largest  in  potential  hydro  power.  Mil- 
bons  of  acres  of  rich  fertile  land  are 
available  for  reclamation  in  the  water- 
shed of  the  Columbia  and  its  tributaries 
which  can  be  reclaimed  and  put  to  agri- 
cultural use  by  utilization  of  the  water 
of  the  Columbia  River  drainage  basin 
not  necessary  for  navigation,  power,  in- 
dustrial, and  dcnnestic  use. 

I  would  suggest  that  if  California  resi- 
dents have  their  eyes  on  this  great  nat- 
ural resource  which  God  has  given  to  the 
Pacific  Northwest  rather  than  to  divert 
the  water  from  its  natural  location  to 
the  arid  lands  ot  California,  that  they 
themselves  migrate  to  this  garden  9X)t 
of  America,  the  Pacific  Northwest  and 
beccHne  pennanent  residents  <rf  the  area 
and  utilize  the  waters  of  this  great  river 
in  its  natural  habiut  They  win  be 
much  happier,  we  will  be  much  hapfiier 
and  the  American  taxpayo*  wiH  be  saved 
millions  of  dollars. 

Mr.  Speaker.  I  am  including  in  my 
remarks  some  news  releases  from  some  of 
the  Members  of  the  Calif  (vnia  delecaticA 
with  reference  to  this  problem  in  which 
it  will  be  noted  that  they  sute  that  the 
State  of  California  does  not  want  the 
Cohmibia  River  water.  However  some 
other  Members  of  the  delegation  seem  to 
have  their  eyes  cm  the  Columbia. 
CAuroBjna  Wajrra  Wo  CoLn««ia  Rrraa  W, 


(SUtcment  at  Rep-'esectattTt 
Pocistw) 

mw|i>l»i  and  radio  reports  at  tbe  pM* 
3  days  hare  described  In  ragrae  detail  a 
gigantic  project  to  bring  ColumbU  RlTcr 
water  Into  eouthem  CalUomla.  Tli*  project 
la  proposed  by  the  Department  at  Interior, 
and  asaertedly  has  tte  interest  ot  PnsUHU 
Trtxman. 

I  wish  to  make  dear  the  foUowlng  tacts: 

1.  Neither  the  idea  nor  the  plan  was  Ini- 
tiated by  anyone  connected  with  the  Stat* 
of  California.  No  engineer  or  other  respon- 
sible olBcial  m  California,  either  en^^toycd  by 
the  State  or  the  Tarlous  Caltfomia  water 
agencies,  has  made  such  a  proposal  or  has 
endorsed  It.  Neither  the  Califomla  Stata 
government  nor  any  ot  Its  branches  has  pro- 
posed «ich  s  project.  

2.  Prosperous  as  Calif  omU  is.  tt  ea«M  iMvar 
afford  to  finance  a  project  of  such  macnWada 
as  the  ColumbU  River  divcrsloo  pra|Masil  by 
the  Interior  Department. 

3.  California  wookl  neTcr  call  upon  ttM 
taxpayers  of  the  Nation  to  pay  for  ax^  a 
jjroject.  as  Arizona  has  done  In  the  caae  <rf 
tt*  proposed  central  Arizona  project,  which 
Secretary  Chapman  says  would  cost  the  Na- 
tion's taxpayers  more  than  0,000/1004)00  tn 
interest  alone. 

4.  Calif  omU  does  not  need  and  docs  not 
want  water  from  the  Columbia  Biter  or  any 
other  rlTer  of  the  Northwest.  Our  State  engi- 
nsCT  has  said  that  CallfomU's  water  sup- 
plies are  stifBcient.  and  that  the  State  doea 
not  have  to  go  beyond  Its  boundaries  for 
more  water.  The  Colorado  RiTsr  water 
awarded  to  southern  Califomla  in  Federal 
Government  contracts,  and  other  avaiUbls 
supplies,  are  sulBcient  to  meet  the  forsaee 
able  needs  of  that  area. 
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CauroBsru  Rxruvum  CoLncxit  Rivn  Di- 
rtmstoTf  Pun:  FKRT9  roa  Lecai.  Richts  to 
Oduka»^  Rnm 

(Statement  C  RepreaentstlT*  Chft 

Alports  ccntlBue  to  be  drralated.  both 
la  CaagrMi  and  in  the  nortbwestem  TTolted 
Sortas  tbat  Callforcia  is  back  of  a  plct  to 
Xakm  avay  vater  trcm  tb«  Columbia  and 
Snake  Rivera. 

Let  nc  stata  at  once.  empbatleallT  and 
vtttemi  aqutvaeattoa.  tliat  Calilcmia  has  no 
part  vhaterer  In  sudi  a  plot,  and  that  Call- 
(onua  has  not  propoatd  or  cndixsed  any  such 
plan. 

TlUa  la  not  tite  first  time  the  Columbia 
Bti«r  tfnvBatea  scheme  has  been  repudiated 
by  I  Ba|irinaltiis  CalUomta  oSclsU.  and  no 
It  wiE  net  t>e  the  last  time.  Yet,  I 
tB  newspaper  stories  and  In  corre- 
sc«  that  the  fear  persists  tn  certain 
of  the  Northwest  that  Caltfomla  haa 
oa  northwestern  waters. 

j/ft  Be  MMore  mr  colleagues  and  the  peo- 
pla  or  tbe  Vorthwest  that  California  has 
no  such  dert(n5,  and  that  reports  to  the 
coBtrvry  are  propa^&nda  disseminated  by 
tlkoae  wtw  would  mjure  C«IUomta. 

T?ie  propoaal  to  divert  water  from  tbe 
Cotuaabta  and  Snake  Rivers  to  tbe  Southwest 
Is  tba  brain  child  at  the  Bureau  of  Recla- 
■Mtioa  and  the  oppoaaats  ct  Caltforrla's 
flgkt  to  protect  its  lival  abarr  of  the  Colo- 
rado Ibver. 

Um  pi  I  >pi  laal  waa  designed  for  the  ptir- 
poae  of  aiding  Artzoas  in  tal:ing  an  enor- 
mouB  abar*  of  California's  Colorado  River 
watar.  Tbe  strategy  behind  the  ColumbU 
Rtwr  dlversicn  scheme  is  to  give  Congress 
and  the  Katlon  the  Impreaslon  that  Cali- 
f  cvnla  Aoca  not  need  ;u  Cok)ra<io  River  water 
bscaoas  water  will  be  available  to  California 
froai  tba  Honbwast. 

Tbla  ia  a  scrloas  matter  It  abould  ba 
cxpoacd  and  clarified  In  all  detkUa. 

In  my  Inquiry  at  the  lastie.  I  find  that 
the  Bxireau  of  Reclaniatkm  is  now  conduct- 
ing vanoQs  stodles  oo  brtaging  Northwest 
watar  Into  aouthem  Oadforala.  I  have  a 
lettar.  datad  August  It.  IMO.  from  Reclama* 
tiao  Commlsstnnar  Mlebacl  W.  Straua  aat- 
tli«  forth  thla  fact. 

In  bla  lattar.  Mr.  Straoa  statea  that  tba 
wars  "undertaken  puri>u&nt  to  coa- 
aad  California  raqucsta,  dlrscttoaa 
and  antbortaaUotks.' 

wrttaa  Mr   Stratis.  *nn  this  la- 
a   sparlfif   oungraaatociai   rsaoitiUoa 
gaqtMStlng  tbla  invcati^uiit^Q  u  at  lur.d" 


He  tdenUflea  this  legislation  as  Bouse  Rea- 
olutlon  944.  EighUeth  Congraas.  first  session. 
Thu  resolution  waa  not  passed  by  Con- 
fr«a.  It  was  Introduced  in  the  House  Pub- 
lic Lands  Committee,  at  the  request  of  the 
Reclamation  Btireau.  on  Jtme  2.  1»47.  by 
the  Iste  Representative  Richard  J.  Welch. 
RafNibiican  chatrman  of  the  committee.  The 
raantntloa  was  gtrantx>usly  objected  to  by 
both  Republican  and  Democrat  Members 
from  Cailforma.  Mr.  Welch  Igr.ored  the 
objections  ot  his  CaiUoriUa  coUeaguee  and 
of  his  State,  and  forced  the  resolution  out 
of  committee  with  a  favorable  report. 

That  was  as  far  as  the  resolution  got. 
California  Members  objected  to  It  on  the 
f!oor.  and  it  died. 

Thus.  I  find  no  spjciflc  resolution  "at 
hand"  wbkch  authorizes  the  Reclamation 
Biireau  to  condiict  the  studies  of  the  Co- 
lumbU  River  dnersion  plan.  Certainly  H. 
Res.  344.  which  never  passed  Congress,  pro- 
vides no  authorlratlon.  California  Repre- 
sentatives opposed  this  resolution  In  com- 
mittee, and  continued  to  oppose  It  vmtll 
they  killed  It. 

Mr.  Straus  mentions  that  the  Columbia 
studies  were  undertaken  pursuant  to  ••Cali- 
fornia requesU." 

So  far  as  I  can  learn,  the  only  so-called 
California  request  came  from  the  late  Ren-e- 
sentauve  Welch  In  the  Eightieth  Concress, 
He  was  opposed  by  his  California  collea«ues. 
by  the  California  state  government,  and  by 
Innumerable  officials,  engineers,  and  attor- 
neys o*  CallfornU  water  agencies,  such  as  the 
Metropolitan  Water  District  of  Southern 
California  and  the  Colorado  River  Board  of 
California,  a  State  body  appointed  by  the 
Governor. 

Let  me  make  It  plain  once  aealn,  that 
neither  the  State  of  California,  nor  any  re- 
sponsible water,  reclamation,  or  power  of- 
ficials of  California,  nor  the  California  Mem- 
bers of  Congress,  have  In  any  manner  sup- 
ported or  endorsed  the  Columbia  River  dl- 
versicn proposal. 

California  has  a  water  plan  now  being  for- 
mulated, btrt  It  does  not  contemplate  utlU- 
ratlon  of  any  vrater  from  the  Northwest. 
This  assurance  comes  to  me  In  a  statement 
from  T.  R.  Simpson,  principal  hydraulic  en- 
gineer of  the  CallXomla  State  Division  of 
Water  Resources. 

Here  U  Mr.  Simpson's  statement:  "Tha 
Federal  Government  Is  presently  conduct- 
ing a  preliminary  Investigation  to  deter- 
mine the  feasibiUty  of  bringing  water  from 
the  Columbia  R.ver  to  supplement  Califor- 
nia's supplies.  The  (California)  State-wide 
water  Investigation  Is  only  p&rtlally  com- 
pleted at  this  time.  •  •  •  However,  on 
the  basis  of  the  inventory  of  (California) 
water  reaourcea  and  estimates  of  ultimata 
requirements  ao  far  made,  it  Is  Indicated 
that  adequate  water  supplies  can  be  devel- 
oped and  regulated  from  Callfumla's  water 
resources.  Including  California's  right  In  and 
to  the  waters  of  the  Colorado  River  •  •  • 
to  meet  probable  water  requirements  of  the 
eute,  without  resort  to  importation  from 
the  Columbia  River.** 

Prom  James  H.  Howard,  general  counsel 
of  the  Metropolitan  Water  DUtrtct  of  South- 
em  cailforma,  I  have  received  a  statemenV 
soundly  denouncing  the  Columbia  River  di- 
version scheme.  *rhe  Metropolitan  Water 
DUtrlct  Includea  Loa  Angeles  and  San  Diego 
at:d  26  other  dtlea  and  areas  in  southern 
California,  with  a  population  of  nearly 
4.000.(XX)  persons. 

"In  advancing  the  Snake  and  Columbia 
River  diversion  surveys,  the  Reclamation 
Bureau  is  considering  a  plan  that  would  take 
water  away  from  Oregon.  Washington,  and 
Idaho.  It  la  important  that  the  people  of 
those  States  reallw  the  true  sotirces  of  tha 
scheme  to  divert  water  outside  their  Stat* 
biundarlaa. 

**It  la  a  program  that  originated  with, 
and  Is  sponsored  by,  tba  Reclamation  Bu- 


reau. The  people  of  Callfr>rnia  are  not  par- 
ties to  this  proposal.  California  has  no  as- 
piration to  any  water  belonging  to  Washing- 
ton, Oregon,  or  Idaho,  or  any  other  State." 

The  list  of  protesU  from  California  rep- 
resentatives and  officials  against  the  Colum- 
bia scheme  Is  long  and  Impressive.  It  cer- 
tainly should  give  assurance  to  the  Repre- 
sentatives of  the  people  of  the  Northwest 
that  California  has  no  part  In.  and  does  not 
endorse,  such  a  proposal. 

The  facts  of  the  matter  are  this:  The  peo- 
ple of  southern  California,  at  their  own  ex- 
pense, have  built  dams,  aqueducts,  and 
canals  costing  more  than  half  a  billion  dol- 
lars to  bring  their  legal  share  of  Colorado 
River  water  to  their  cities  and  farms.  South- 
em  California  was  awarded  this  Colorado 
River  water  in  contracts  with  the  Federal 
G<ivernment.  approved  by  the  Congress. 

Now  the  State  of  Arizona  and  the  Recla- 
maiion  Bureau  want  to  take  an  enormous 
part  of  California's  share  of  Colorado  Eiver 
water  for  a  fantastic,  unfeasible  project  in 
Arlrona.  The  proposed  Arizona  project 
would  cost  more  than  tl.OOO.CWO.tXX)  to  build, 
and  would  mean  a  loss  In  Interest  to  the 
Nations"  taxpayers  of  an  additional  $2,OCiO.- 
000.000. 

There  is  no  Colorado  River  water  available 
for  thLi  Arlxona  project.  So  the  Reclama- 
tion Bureau,  with  no  doubt,  the  support  of 
Arizona,  has  proposed  the  Columbia  River 
diversion.  This,  they  say,  would  give  Cali- 
fornia her  vitally  needed  water,  and  then 
Arizona  could  have  California's  share  of  the 
Colorado  Rlvor. 

That's  the  scheme.  California  la  having 
none  of  It.  CallXomla  believes  that  Its  legal 
share  of  Colorado  River,  if  protected,  will 
be  adequate  for  California's  foreseeable 
needs  and  California  will  flght  to  preserve 
those  legal  rights  against  nny  attack.  Cali- 
fornia Is  not  looking  to  the  Columbia  and 
Snake  Rivers  for  additional  water. 


Ijrrauoa  DtPAtTMENT  Will-o^-thi-Wisp  Flaw 
Wouuj  Take  CoLtTMBiA  Rivra  Watth  Fhom 
NoBTHWEsnatM  States 

(Statem.nt  of  Representative  Clah  Emglb) 

It  Is  reported  to  me  that  the  Department  of 
Interior  is  proposing  a  gisjantlc  project  to 
bring  the  Columbia  River  water  into  Califor- 
nia for  the  avowed  purpose  of  solving  Cali- 
fornia's water  problem.  Assertedly.  Presi- 
dent Truman  has  Interested  himself  in  this 
project. 

The  purpose  of  this  proposed  project  is 
not.  as  stated,  to  solve  California's  water 
problem,  fhe  purpose  Is  to  solve  Arlaona's 
water  problem  by  turning  over  to  Arizona 
California's  water  In  the  Colorado  River. 

California  will  not  be  fix>led  by  this  ob- 
vious strategy  Into  giving  up  her  established 
rights  and  huge  investments  on  the  Colorado 
River  for  any  such  will-of-the-wisp.  More- 
over, the  people  on  the  Columbia  and  Snake 
Rivers  should  clearly  -tinderstand  what  is 
going  on  •  •  •  their  water  Is  to  be  ex- 
ported at  huge  expense  In  order  that  an  ex- 
change can  occur  by  which  Arizona  will  get 
the  water  in  the  Colorado  River. 

It  is  a  clever  scheme  designed  In  the  In- 
terior Department  to  eliminate  Cailfomla's 
opposition  to  the  fantastic  Arizona  project, 
which  has  been  proposed  by  the  Interior  De- 
partment, and  would  use  water  to  which 
California  has  long-establlahed  legal  rights. 
California  is  to  be  promised  pie  in  the  sky 
from  the  Columbia  River  an  I  asked  to  drop 
her  opposition  to  the  central  Arizona  project, 
to  give  up  long-establiaheil  legal  rights  to 
tha  waters  of  the  Colorado,  and  to  abandon 
dlveralon  works  on  the  Colarado  coating 
hundreds  of  millions  of  dollars. 

Of  course.  If  Arizona  Is  able  to  perpetrat* 
a  theft  of  the  Colorado  River  waters  from 
California.  It  may  be  necei»ary  for  Califor- 
nia, at  some  futtue  time,  to  look  elsewhere. 
For    the    present,   however.,  CAlUomla    will 
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stand  on  her  established  rights  and  Invest- 
menu.  and  will  develop  the  remaining  water 
potential,  which  is  substantial,  within  her 
own  borders  and  In  the  Colorado  River. 

Mr.  YATES.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  Illinois. 

Mr.  YATES.  Mr.  Speaker,  I  ask 
unanimous  con.'ent  to  extend  my  re- 
marics  at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 
There  was  no  objection. 
Mr.  YATES.  Mr.  Speaker.  I  am  very 
much  p'.eased  with  the  action  of  the  for- 
eign aid  subcommittee  in  moving  to  re- 
cede and  concur  with  the  Senate  in  pro- 
viding the  appropriation  of  S2d.S00.OOO  to 
implement  the  President's  point  4  pro- 
gram, rather  than  insisting  upon  the 
much  lower  figtire  which  had  been  agreed 
upon  by  the  conferees^ yesterday.  Point 
4  is  a  necessary  and  vital  part  of  our  for- 
eign policy  if  we  are  to  crush  commu- 
nism before  it  obtains  a  foothold  among 
the  underprivileged  peoples  of  the  world. 
The  supplemental  appropriations  bill, 
which  this  House  will  coiisider  later  to- 
night, contains  a  much  increased  and  de- 
sired appropriation  for  the  Voice  of 
America,  to  spread  the  truth  about  de- 
mocracy and  our  Nation,  to  counteract 
subversive  Communist  propaganda. 
Point  4  ties  in  with  our  Voice.  It  gives 
substance  to  the  story  of  our  warmth  and 
peaceful  good  intentions,  of  our  desire 
to  Uve  in  peace  and  friendship  with  the 
nations  of  the  world. 

Mr.  GARY.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  all  Members  may 
have  permisiion  to  extend  their  remarks 
at  this  point  ;n  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Virginia? 
There  was  no  objection. 
Mr.  MANSFTEUD.  Mr.  Speaker,  we 
are  now  considering  a  bill  which  carries 
many  billions  of  dollars.  Much  of  this 
is  for  the  necessary  measures  of  military 
defense  which  we  must  undertake  today 
in  this  troubled  world.  We  are  being 
forced  by  the  aggressive  actions  of  world 
communism  to  devote  more  and  more  of 
otir  resources  and  our  energies  to  self- 
preservation.  But  the  struggle  in  which 
we  are  engaged  cannot  be  fought  solely 
with  guns  and  planes.  The  Communists 
have  long  realized  as  we  are  now  be- 
ginning to  do  that  this  is  an  economic, 
social,  and  ideological  struggle  as  much 
as  a  military  one.  It  is  easy  for  every- 
one to  see  the  need  to  appropriate  bil- 
hons  for  defense.  The  need  for  making 
an  adequate  effort  in  other  fields  should 
be  equally  ob\'ious. 

The  point  4  program  is  one  program 
where  we  can  at  small  cost — in  fact  with 
expenditures  which  are  Insignificant 
when  compared  with  our  military  appro- 
priations— do  a  great  deal  to  strengthen 
the  free  world.  Here  is  a  program  which 
is  not  a  give-away  program.  It  is  a  pro- 
gram to  show  others  how  they  can  sup- 
port themselves.  It  is  a  concrete  and 
positive  answer  to  the  false  propaganda 
of  the  Communists  who  say  that  only 
under  their  system  tan  the  milhons  of 


backward  people  achieve  a  decent  life. 
If  we  want  to  be  purely  selfish  and  ma- 
terialistic about  it  we  can  say  that  it  ia 
ope  of  the  cheapest  ways  of  fighting  our 
Communist  antagonists.  If  we  want  to 
put  it  on  a  higher  plane  we  can  say  that 
it  is  a  way  in  which  we  can  cooperate 
with  other  free  peoples  in  making  this  a 
better  world. 

This  program  will  benefit  most  the 
very  areas  of  the  world  which  are  now 
up  against  the  guns  of  Communist  ag- 
gression. These  are  areas  whose  people 
may  be  peculiarly  vulnerable  to  Com- 
munist promises,  for  their  hving  stand- 
ards are  low  and  their  aspirations  are 
high.  They  certainly  could  not  under- 
stand any  failure  on  our  part  to  co- 
operate fully  and  adequately  in  a  pro- 
gram to  give  them  the  benefit  of  knowl- 
edge and  skill  which  could  help  them  im- 
prove their  economic  conditions.  The 
49  coimtries  which  pledged  assistance  in 
the  United  Nations  aspect  of  this  pro- 
gram could  not  understand  it  if  we 
fail  to  xmdertake  our  reasonable  share 
of  this  constructive  United  Nations 
activity.  We  are  holding  high  the 
United  Nations  banner  in  Korea.  We 
should  also  hold  it  high  in  cormection 
with  its  program  of  technical  assistance 
in  which  such  a  great  part  of  the  free 
world  is  vitally  concerned. 

I  do  not  see  how  we  can  expect  the 
point  4  program  to  make  any  real  head- 
way or  achieve  any  results  if  we  limit 
the  appropriation  to  $15,000,000.  The 
proeram  originally  developed  in  the  ex- 
ecutive branch  amounted  to  over 
$100,000,000.  This  was  very  carefully 
screened  over  a  period  of  montlis  by  all 
of  the  agencies  in  the  Government  which 
are  competent  in  the  various  fields  of 
technical  activity.  The  Department  of 
Agriculture,  the  Public  Health  Service, 
the  Department  of  Interior,  and  many 
others  participated  in  this  work.  They 
based  their  analysis  on  their  own  ex- 
I>erience  over  many  years  in  conducting 
technical-assistance  programs  under 
previous  congressional  authorizations. 
As  a  result  of  all  this  work  the  program 
was  screened  down  to  $45,000,000  and 
this  amount  was  requested  by  the  Presi- 
dent. We  then  cut  S  10.000. 000  from 
this,  authorizing  only  $35,000,000.  The 
recommendation  of  the  conferees  limit- 
ing the  appropriation  for  new  programs 
to  $15,000,000  would,  with  the  addition 
of  the  $7,600,000  recommended  for  con- 
tinuing existing  programs,  give  a  total 
of  only  $22,600,000.  This  is  only  50  per- 
cent of  the  amount  requested  and  only 
65  percent  of  the  amount  which  we  au- 
thorized. I  cannot  see  why  we  should 
cut  this  program  so  much  more  drasti- 
cally than  most  of  the  other  items  in 
the  bill  especially  when  it  has  already 
been  pared  down  so  far. 

We  pride  ourselves  on  being  able  to 
look  ahead.  We  criticize  those  who  have 
failed  to  foresee  and  prevent  aggressive 
moves  of  our  enemies.  Here  is  a  chance 
for  us  to  help  prevent  such  aggression  in 
the  future.  Let  us  act  now  to  help  pre- 
vent conditions  that  will  lead  to  war. 

BZSToasTKnt  or  t»e.»oo.oo«  a»»«ov«d  fob 
ronrr  a 

Mr.  DEANK  Bir.  Speaker,  th£  point  4 
program  is,  I  believe,  potentially  one  of 


the  most  important  international  pro- 
grams of  our  time.  It  can  help  our 
economy.  It  can  help  our  intematlcnal 
relations.  And  it  can  help  our  national 
sec'ority. 

The  long-run  security  of  the  United 
States  m'ost  be  built  up  over  time.  We 
must  start  to  build  early  so  that  we  are 
not  caught  unprepared.  We  must  build 
adequately,  for  half  measures  may  be 
worse  than  none. 

National  security  is  more  tiian  a  mili- 
tary problnn.  It  reqtiires  poUtical  sta- 
bility, sound  and  productive  economies, 
and  friendly  democratic  governments 
and  peoples  in  many  areas  outside  the 
United  States.  Nearly  a  billion  people 
live  in  underdeveloped  areas  outside  the 
Soviet  orbit,  many  of  them  In  critical 
areas  bordering  upon  that  orbit.  The 
political  stability  of  these  people  is  tied 
closely  to  their  living  conditions.  They 
have  the  capacity  and  the  natural  re- 
sources to  produce  far  more  than  new. 
and  thus  to  raise  their  hving  conditions 
over  the  years.  But  they  need  help,  and 
it  is  to  our  advantage,  as  well  as  to  theirs, 
to  help  them. 

There  are  various  ways  of  helping 
them  produce  more,  but  scane  ways  are 
cheaper  and  more  enduring  than  others. 
Technical  assistance  is  one  of  the  least 
costly,  relying  largely  on  self-help  on  the 
part  of  the  recipient  country  and  leav- 
ing behind  a  widening  circle  of  modem 
techniques,  awareness  of  new  methods, 
and  friendship  toward  the  sharing  coun- 
try. Its  economic  effects  may  not  be- 
come apparent  for  years,  but  the  fact 
that  something  concrete  is  being  done 
can  produce  political  effects  very  quickly. 

The  forces  of  peace  and  democracy 
throughout  the  world  have  already  been 
greatly  strengthened  by  the  action  of 
the  administration  and  the  Congress  in 
proposing  and  authorizing  a  substantial 
point  4  program.  To  torpedo  this  pro- 
gram by  refusing  it  adequate  funds 
would  hurt  this  Government  and  would 
hurt  many  governments  which  have 
been  our  strong  supporters.  It  would 
give  the  Communist  propaganda  ma- 
chine effective  material  It  would  con- 
firm the  doubts  of  the  many  people  of 
the  world  who  are  still  doubtful  that  the 
United  States  has  forsaken  isolationism 
and  really  means  to  follow  a  consistent 
program  of  support  for  the  forces  of 
democracy  and  peace. 

Point  4  is  a  symbol  of  the  maturity  oi 
United  States  foreign  poUcy.  It  indi- 
cates the  transition  from  emergency 
prc^rams  hastily  developed  to  put  out 
fires,  to  prevention  of  the  conditicms 
that  result  in  fires.  It  shows  that  this 
country  recognizes  the  interrelation  of 
economic  and  p(^tical  developments. 
and  the  interrelation  of  develoixnents 
aluoad  and  at  home.  Instead  of  emer- 
gency thinking,  and  isolaticmist  think- 
ing, it  represents  a  broad  and  deep  ap- 
proach, far  more  effective  and  far 
more  economical  than  continual  imivo- 
visation. 

Because  this  is  a  program  In  which 
both  the  United  States  and  the  United 
Nations  can  make  a  great  contribution 
to  i)eace.  I  urge  that  the  House  give  it 
full  support    To  my  mind.  $26,000,000 


13502 


CONGRESSIONAL  RECORD— HOUSE 


August  25 


;»i. 


: 


lA  »  sTiAll  price  to  pay  for  a  major  Inter- 
national prosram.  I  urge  that  we  con- 
flnn  our  earlier  support  for  this  program 
by  approprtaUiut  the  fuU  »26,900.000 
approved  by  the  Senate, 

Mr.  VURSELL.  Mr.  Speaker.  Western 
Europe  and  the  dviliwd  world  Is  faced 
with  a  dictator  who  seeks  to  destroy  the 
liberty  of  the  people  of  the  entire  world. 

We  are  pounng  billions  of  our  money 
Into  Western  Europe  to  help  her  build  a 
mlUUry  machine  that  will  help  us  and 
them  to  keep  our  countries  and  our  peo- 
ple free  from  the  dicUlorship  of  Russia. 
In  the  event  Russia  mores  against  West- 
ern Europe  it  will  be  the  policy  of  this 
Governr'ent  to  help  with  all  of  the  man- 
power necessary  from  the  United  States 
to  protect  Western  Europe  and  defeat 
our  enemiesL 

High  military  officials  a?ree  as  to  the 
great  advantage  that  Spain  offers  as  a 
natural  base  for  our  operations  in  the 
event  of  a  war  with  Russia.  Every  Mem- 
ber of  this  House  who  knows  anything 
about  the  geography  of  Europe  knows 
that  Spain  with  its  broad  expanse  of 
territory  surrounded  on  the  north  and 
east  by  mountains  is  a  aitural  fortress 
and  ba£«  which  offers  an  opportunity  to 
the  United  States  and  Western  Europe 
as  a  base  of  operations  in  the  event  of  a 
war  with  Russia,  that  should  be  em- 
braced at  the  earliest  possible  moment. 

Mr.  Speaker,  under  our  present 
foreign  policy  we  are  allied  with  all  of 
the  nations  of  Western  Europe  with  the 
exception  of  Spain  which  is  greatly 
needed  by  us  and  all  of  the  Atlantic  Pact 
nations.  I  am  informed  that  Spain  has 
an  army  con'^^tj^g  of  17  divisions  well 
trained  and  only  lacking  modern  eqiiip- 
ment  to  make  it  the  strongest  fighting 
force  today  in  Western  Europe. 

Spain  has  indicated  it.s  desire  to  Join 
with  the  United  States  and  other  nations 
In  its  o{q?osition  to  communism. 

This  bill  today  provides  for  a  loan  of 
$62,500,000  which  I  am  informed  largely 
will  \)e  used  for  military  equipment. 

I  am  supporting  this  loan  because  I 
believe  the  territory  of  Spain  is  essen- 
tial .0  the  defense  of  Western  Europe  and 
thereby  our  Nation,  I  am  supporting  It 
because  we  will  need  all  of  the  military 
strength  Spain  can  give  us  and  our  allies 
in  the  event  of  a  war  with  Russia. 

Mr.  Speaker.  I  am  supporting  It  be- 
cause I  beUere  that  It  will  save  thou- 
sands upon  thousands  of  the  lives  of 
American  boys,  if  unforttinately  we  have 
to  meet  Russia  in  a  dash  of  arms  In 
Western  Europe. 

Mr.  Speaker,  we  win  need  all  the 
strength  that  can  be  mustered  in  West- 
em  Europe.  Because  of  the  increasing 
(Unger  of  a  drive  to  tlie  west  on  the 
part  of  Russia  and  the  bilUons  of  dol- 
lars we  have  poured  into  Western  Buropa 
to  belp  build  a  military  defense  against 
Ruasia.  I  want  to  take  the  opportunity 
today  to  say  I  think  it  is  imperative  that 
Western  Oennany  be  taken  into  full  f el- 
lowahip  and  cooperation  with  the  At> 
lantic  Pact  nations. 

With  the  hate  of  the  people  of  West- 
am  Oennany  against  (xanmunism.  its 
location  between  Pranc<:  and  Russia,  a 
powerful  army  in  We  lern  Oennany 
could  soon  be  oikaniied  into  a  great 


fighting  force  In  cooperation  with  other 
natioa"!  to  repel  an  attack  by  Rassia. 

In  1937.  you  will  recall  Russia  sent 
troops  to  Spain  to  help  the  Communists 
take  over  that  government.  The  Span- 
ish Give'nment  defeated  that  attempt 
and  soundly  licked  the  Russian  and 
Spanish  Communists.  Stabn  has  never 
forpotten  it  and  has  made  his  influence 
felt  throutrh  our  Government  and  others 
in  the  Potsdam  Conference. 

We  will  need  Spain  again  to  help  do 
the  job  If  we  carry  out  our  present  pol- 
icy of  helping  to  defend  European  na- 
tions In  the  event  Russia  moves  against 
them.  We  should  welcome  the  help  of 
any  European  nation  that  is  willing  to 
fight  on  our  side  against  Russia. 

Mr.  Speaker,  referring  again  to  West- 
em  Germany:  As  a  member  of  the 
Herter  committee,  who.  with  other 
Members  of  Congress,  made  a  studj  of 
Germany  in  1947;  on  our  return  home 
we  strongly  urged  through  a  resolution 
to  the  Congress  that  we  should  abandon 
the  Morgenthau  plan  and  stop  the  dis- 
mantling and  giving  away  to  Russia. 
England,  and  Prance,  industrial  plants 
in  Germany  that  we  would  doubtless  be 
called  upon  in  the  future  to  help  rebuild 
at  great  expense  to  our  Government. 

RBCOCNIZZ  SPAIN 

Spain  should  be  accorded  full  diplo- 
matic recognition  by  the  United  States 
Government  and  be  taken  into  partner- 
ship with  the  European  nations  under 
the  policy  of  the  Atlantic  Pact 

Its  brtjad  expanse  of  territory  with  its 
natural  protection  of  the  Pyrenees 
Mountains  against  an  invasion  of  Rus- 
sia, its  hate  throughout  the  years  past 
against  communism,  and  with  its  siz- 
able army  in  the  event  of  war.  would  add 
to  the  Atlantic  Pact  nations  formidable 
strength  and  great  value. 

In  the  event  of  war  by  its  broad  ex- 
panse of  territory  it  would  furnish  the 
greatest  opportunity  on  the  Continent 
for  bases  from  which  United  States 
troops  and  air  power  could  operate  with 
telling  effect. 

Mr.  McCORMACK.  Mr.  Speaker.  wiU 
the  gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  Massachusetts. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  to  include  at  this 
point  in  the  Rkcord  a  letter  to  the  Speak- 
er from  President  Truman  on  the  point 
4  appropriation  and  the  importance  of 
It.  which  It  is  unnecessary  to  read  at 
this  time  in  view  of  the  present  legisla- 
tive situation. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

The  letter  referred  to  follows: 

August  25.  1950. 
Hon.  Sam  Raybttrn. 
The  Sveaker. 

The  House  of  Representatives. 
DBAS  Ml.  SPKAKn:  The  Importance  of 
the  point  4  aiH>ropriation  in  the  strug- 
gle against  Communist  imperialism  can- 
not t>e  overemphasised. 

Although  the  amount  involved  Is  rela- 
tively small  In  terms  of  dollars,  the  point 


4  program  has  come  to  be  a  symbol  of 
hope  for  millions  of  people  all  over  the 
world.  In  countries  where  the  choice 
between  Communist  toi-alitarianism  and 
the  free  way  of  life  is  in  the  balance,  this 
program  can  tip  the  scales  toward  the 
way  of  freedom. 

The  advance  agents  of  the  Communist 
compiracy  loudly  promise  the  peoples  of 
these  countries  a  better  way  of  life.  We 
know  that  communism  cannot  deliver  on 
these  promises.  We  k  now  that  the  way 
of  freedom  actually  caa  and  will  provide 
a  better  life  for  people  everywhere.  But 
only  through  such  action  as  the  point  4 
program  can  we  demonstrate  that  fact. 
In  concrete  and  practical  terms. 

If  the  reduction  made  by  the  confer- 
ence committee  in  the  amount  appro- 
priated by  the  Senate  for  point  4  is  al- 
lowed to  stand,  it  will  largely  destroy  the 
program's  effectiveness.  More  than 
that,  it  will  be  regard(;d  throughout  the 
world  as  evidence  that  this  country  can- 
not be  depended  upon  to  help  the  mil- 
lions of  people  in  t^e  underdeveloped 
areas  of  the  world  in  t)ettering  their  lot. 
This  attempt  to  save  some  $10.000  000 
will  do  more  for  the  Communists  in  their 
attack  on  the  free  world  than  hundreds 
of  millions  of  dollars  of  their  own  prop- 
aganda. 

At  a  tftne  when  we  are  calling  upon 
our  young  men  to  go  into  battle  in  the 
cause  of  freedom.  I  can  conceive  of  no 
more  tragic  blunder  than  to  throw  away 
this  opportunity  of  doing  so  much  to 
strengthen  the  cause  of  freedom  at  such 
little  cost. 

Sincerely  yours, 

Harry  S.  TrtrjUAn. 

Mr.  RABAUT.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  Michigan. 

Mr.  RABAUT.  Mr.  Speaker,  there 
was  confusion  in  reference  to  this 
amendment  yesterday.  I  am  very 
pleased  it  is  being  reconsidered  today 
and  I  am  happy  to  join  in  what  is  going 
to  be  done. 

Mr.  PHILLIPS  of  California.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  California. 

Mr.  PHILLIPS  of  California.  Mr. 
Speaker,  we  have  just  finished  a  vote  on 
a  limitation  in  the  number  of  ships 
under  the  Merchant  Marine  Operating 
Subsid;-  Act.  This  Ls  not  a  post  mortem 
in  any  sense  of  the  \vord.  The  wording 
that  we  adopted  in  ".he  bill  is  still  sub- 
ject to  interpretation  and  in  order  that 
there  may  be  no  misunderstanding  as  to 
what  that  interpretation  should  be.  I 
should  like  the  record  to  show  that  In 
fixing  the  limitation  of  263  vessels,  the 
committee  did  not  intend,  directly  or 
by  implication,  to  pass  upon  the  in- 
clusion of  any  particular  vessels  within 
the  total.  All  vessel?  covered  by  pend- 
ing applications  or  commitments  are 
entitled  to  equal  consideration  on  this 
point. 

Further,  the  power  to  subsidize  vessels 
in  excess  of  2C3  with  the  approval  of 
the  Secretary  of  Def  :iise  is  a  clear  recog- 
nition and  rea£nnat;on  by  the  commit- 
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tee  as  to  the  importance  of  an  adequate 
merchant  marine  for  naticmal  defense 
purposes.  It  would  be  my  understand- 
ing that  in  making  his  certification  the 
Secretary  of  Defense  would  consider  the 
total  number  of  vessels  now  subsidized, 
the  extent  to  which  that  nimiber  is  de- 
ficient in  supplying  necessary  shipping 
reserves  for  military  purposes,  and  the 
resulting  need  for  increasing  the  num- 
ber of  subsidized  vessels  in  order  to  in- 
sure adequate  military  reserves  The 
reference  to  the  Bureau  of  the  Budget 
and  the  Secretary  of  Defense  may  serve 
a  useful  purpose  by  focusing  attention 
on  the  importance  of  the  merchant 
marine  to  our  national  defense,  al- 
though it  seems  to  me  to  be  quite  un- 
necessary as  a  subsidized  fleet  of  263 
vessels  obviously  is  woefully  inadequate 
for  defense  purposes,  and  I  am  sure  that 
the  Secretary  of  Defense  will  so  certify 
promptly.  However,  the  reference  may 
serve  some  useful  purpose  to  emphasize 
the  direct  relation  between  national  de- 
fense and  the  subsidized  merchant 
marine. 

Mr.  GARY.  Mr.  Speaker.  I  yield  to 
the  gentleman  from  Massachusetts  [Bir. 
Martin]. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  take  this  time  to  inquire  of 
the  majority  leader  as  to  the  program 
for  next  week. 

Mr.  McCORMACK  As  far  as  the  re- 
mainder of  the  week  is  concerned,  we 
will  meet  tomorrow  for  the  further  con- 
sideration of  the  final  deficiency  appro- 
priation bill,  unless  disposed  of  today. 

Mr.  MARTIN  of  Massachusetts.  I 
imderstand  we  are  going  to  take  that 
bill  up  immediately  and  continue  on 
with  it  tomorrow. 

Mr.  McCORMACK  Exactly.  Mon- 
day is  District  Day  and  there  are  six 
bills  on  the  calendar. 

H.  R.  4281  relates  to  the  limitation  on 
taxicabs. 

S.  3659  relates  to  dealers  identification 
tags. 

H.  R.  1188  relates  to  regulating  the 
practice  of  engineering. 

S.  2028  relates  to  the  Board  of  Educa- 
tion, teacher  exchange. 

H.  R  9524  is  the  supplemental  teach- 
ers leave  Act  of  1949. 

H.  R.  9362  relates  to  the  exchange  of 
park  land. 

Following  that  we  will  take  up  House 
Resolution  474.  the  Teague  resolution  to 
investigate  the  Servicemen's  Readjust- 
ment Act:  S.  868.  dealing  with  scientific. 
technological,  and  engineering  informa- 
tion; S.  3357.  gambling  devices  in  inter- 
state commerce,  and  S.  784,  First.  Second, 
and  Third  National  Steamship  Cos. 

On  Tuesday  H.  R.  9490,  the  so-called 
security  bill,  will  come  up. 

Mr.  MARTIN  of  Massachusetts.  The 
securitv  bill  comes  up  the  next  day. 

Mr  McCORMACK.    That  is  the  Wood 
bill. 
^       Mr.  MARTIN  of  Massachusetts.    They 
are  all  the  same. 

Mr.  McCORMACK.  If  the  bills 
scheduled  for  Monday  are  disposed  of. 
then  the  security  bill  will  be  In  order  of 
business  on  Tuesday. 

If  there  is  any  change  in  the  program, 
an  announcement  to  that  diect  will  be 


made  to  the  House.  Of  course,  confer- 
aace  repents  may  be  brought  up  at  any 
time.  There  are  sevenil  important  con- 
ference reports,  such  as  the  Defense 
Production  Act  and  tht;  tax  reviwon  bilL 
Whether  or  XMt  they  will  all  be  ready 
for  next  week.  I  am  unable  to  state. 
but  I  hope  so.  because  we  are  anxious 
to  dispose  of  everything  we  possible  can 
next  week. 

Mr.  MARTIN  of  Massachusetts.  I 
know  the  gentleman  cannot  tell  me 
definitely,  but  I  have  ^oeen  asked  to  in- 
quire if  he  thinks  there  is  any  possibility 
of  a  roQ  call  on  any  of  these  bills  on 
Monday.  That  is  a  matter  of  opinion,  of 
course. 

Mr.  GRANGER.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  eentleman  from  Utah. 

Mr.  GRANGER-  Tliose  bills.  I  think, 
are  not  very  controversial  They  are  all 
in  the  same  category  as  the  goat  bilL 

Mr.  MARTIN  of  Massachusetts.  None 
of  them  will  be  consicered  then  if  they 
are  in  the  same  category  as  the  goat 
bill.    We  did  not  take  up  that  bilL 

Mr  GRANGER.  They  are  in  the  same 
category  as  the  bill  for  the  regulation  of 
goats. 

Mr.  MARTIN  of  Massachusetts.  I  will 
accept  the  gentleman's  opinion  on  the 
bill. 

Mr.  HARRIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  Arkansas. 

Mr.  HARRIS.  I  should  like  to  say 
that  the  bills  that  have  been  reported 
from  the  District  of  Columbia  are  not  as 
simple  as  has  been  indicated.  The  bill 
providing  for  the  regulation  and  prac- 
tice of  engineering  is  a  very  important 
bill  that  has  been  urged  on  this  Congress 
by  practically  every  engineering  organ- 
ization in  every  State  of  the  Union. 

Mr.  MARTIN  of  Massachusetts,  The 
gentleman  does  not  agree  then  that  they 
are  all  goat  bills? 

Mr.  HARRIS.  We  should  not  let  that 
statement  pass  Ughtl:?  as  indicated.  If 
the  gentleman  will  yield  further,  there 
is  another  bill  out  of  the  Committee  on 
Interstate  and  Foreign  Commerce  known 
as  the  gambling-machine  bill,  or  the  slot- 
machine  bill.  That  could  very  well  be- 
c(»ne  controversial  to  the  extent  that 
there  tnight  be  a  demand  for  a  roll  calL 

Mr.  McCORMACK  That  is  on  the 
program.  Whether  or  not  it  will  be 
reached  by  Monday.  I  cannot  state. 

Mr.  GARY.  Mr.  Speaker.  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  offered  by  the  gentlonan 
from  Virginia. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by 
which  action  was  taken  on  the  several 
motions  was  laid  on  the  table. 

SUBSTITUTION  OF  CONFEREBS 

Mr.  WHll'llNGTON.  Mr.  Speaker, 
I  ask  unanimous  consent  that  the  gentle- 
man from  New  York  [Mr.  BucKur]  and 
the  gentleman  from  Louisiana  [Mr. 
Larcaox]  be  excused  from  ftirther  serv- 
ice as  conferees  on  tbe  bill  H.  R.  7941. 


the  Federal  Aid  Road  Act.  and  that  oon- 
f  erees  be  appointed  in  their  place. 

The  SPEAKER.  Without  objection,  it 
is  so  ordered.         .' 

The  Chair  hears  none,  and  appoints 
the  following  conferees:  Mr.  Tumbi.1 
azKl  Mr.  Davis  of  Tennessee. 

GRAPHIC  ARTS  CORP  OP  OmO— VETO 
MESSAGE  PRCIf  THE  PRISIDKNT  OF  THE 
UKITED  STATES  (H.  DOC.  VO.  e»7) 

The  SPEAKER  laid  before  the  House 
the  following  veto  message  from  the 
President  of  the  United  SUtes; 

To  the  House  of  Representtitives: 

I  return  herewith,  without  my  ap- 
proval. H.  R.  4832.  an  act  for  the  relief 
of  Graphic  Arts  Corp.  of  Ohio.  The  pur- 
pose of  H.  R.  4832  is  to  pay  the  sum  of 
$84,339.19  to  Graphic  Arts  Corp.  of  Ohio, 
Toledo.  Ohio,  in  full  settlement  of  all 
claims  of  the  said  Graphic  Arts  Corp.  of 
Ohio  against  the  United  States. 

The  effect  of  H.  R.  4832  is  to  afford 
financial  relief  to  the  Graphic  Arts  Corp. 
of  Ohio  for  losses  alleged  to  have  been 
incurred  in  the  performance  of  contract 
W33-038  ac-2023  with  the  Army  Air 
Corps  dtiring  the  period  January  1  to 
June  1.  1946. 

The  claim  is  predicated  on  tbe  con- 
tention that  the  ctmtractor  was  not  sup- 
plied with  the  full  quantity  of  work  con- 
templated by  the  contract  during  the 
contract  period,  and  that  the  omitractor 
was  assured  t^  repreeentattves  of  the 
Army  Air  Corps  that  it  would  be  protect- 
ed against  losses  in  its  c^eratton  imder 
the  contract.  However.  It  appears  that 
contractor  did  accept  extensions  of  time 
and  other  amendments  to  the  original 
contract  under  various  change  orders 
and  suiwlements  pertinent  thereto  by 
executing  said  documents.  It  is  re- 
ported that  payments  totaling  $3,029,- 
185.29  were  made  to  the  contractor. 

Thus,  insofar  as  furnishing  work  un- 
der the  contract  was  concerned.  It  ap- 
pears that  there  was  substantial  com- 
pliance by  the  Government  within  the 
contract  period  as  extended. 

The  general  rule  is  that  a  formal  writ- 
ten contract  entered  into  on  tbe  basis 
of  negotiations  between  the  parties 
merges  all  such  previous  negotiations 
and  is  presumed  in  law  to  express  the 
final  understanding  of  the  parties.  Con- 
tract W3a-<I38  ac-2023.  as  amended,  was 
entered  into  on  a  fixed-price  basis.  It 
contained  no  provision  for  payment  of 
additional  ctvnpensation  mtfdy  be- 
cause the  contractor  might  suffer  a  loss 
in  performance.  Hence,  while  the  con- 
tractor's claim  is  based  primarily  upon 
the  premise  that  certain  representations 
were  made  by  Oovemment  ofSoers  at 
the  time  the  contract  was  negotiated,  to 
the  effect  that  the  Govenoment  would 
protect  tiM  contractor  from  any  loss  in 
I>erformance.  the  terms  of  the  contract 
relating  to  the  work  to  be  performed  and 
to  the  prices  to  be  paid  therefor  were 
clear  and  unambiguous  and  such  extra- 
neous representations,  even  if  estab- 
lished, legally  could  not  be  resorted  to 
for  the  purpose  of  imposing  an  addi- 
tional obligation  on  the  Oovemment.  If 
the  contractor  felt  that  the  formal  con- 
tract and  change  orders  and  extensions. 
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and  so  forth,  did  not  afford  It  sufficient 
prCvOcUon  against  losses  in  performance, 
it  should  not  have  smmed  the  contract 
and  accepted  the  extcn^ons.  Having 
done  to.  It  seems  clear  tliat  there  is  no 
liability  for  any  further  ijayment  to  the 
contractor,  based  upon  the  contract 
provujons. 

Oovemment  audit  of  the  contractors 
records  indicates  that  this  corporation, 
although  claiming  a  loss  of  $67,952.31  in 
the  operation  of  the  'Gadi"  Divi;>ion  for 
the  5  months*  period  beginning  Janu- 
ary 1.  1946.  actually  sustained  a  loss  of 
only  I46.213  94  during  that  period.  Of 
this  amount,  the  audit  reix)rt  shows  only 
$29.43229  was  applicable  to  Army  Air 
Corps  contract  W33-038  ac-2023.  De- 
spite this  loss  of  $29,432.29  on  this  con- 
tract for  the  first  5  months  of  1946. 
the  contractor  actuallj-  earned  a  profit 
Of  $34.202.£6  on  the  entire  contract. 
The  audit  report  also  discloses  that  this 
contractor  earned  a  profit  of  $392,329  15 
on  all  other  Government  business  for  the 
years  1944.  1945,  and  the  first  5  months 
of  1946.  Its  commercial  business  dur- 
ing the  same  period  also  operated  at  a 
sut>stantial  profit. 

Were  I  to  approve  this  bill,  it  would  es- 
tablish the  undesirable  principle  of  Gov- 
ernment insurance  against  any  wartime 
losses  incurred  by  contractors  providing 
goods  and  services  to  the  Government, 
regardless  of  the  fact  that  such  contrac- 
tors did  not  sustain  a  net  loss. 

In  my  veto  message  on  H.  R.  834. 
Eighty-first  Congress,  a  bill  to  amend 
the  Contract  Settlement  Act  of  1944,  I 
suted— 

In  my  opinion.  It  wotUd  b«  a  serious  error 
to  lntrt>duc«  at  this  time  a  new  principle — In- 
surance against  war-caused  losses.  This 
would  Invclve  reopening  the  entire  program 
of  ftnancmg  tbe  war,  wltb  incalculable  effects 
upon  our  finances. 

I  reiterated  this  principle  In  my  veto 
message  on  H.  R  3436,  a  bill  to  amend 
the  War  Contractors  Relief  .Act.  as 
amended. 

This  principle  Is  even  more  applicable 
to  H.  R.  4«32.  where  there  was  profit 
realized  on  the  specific  contract  involved 
even  thotigh  operations  during  the  first 
5  months  of  1946  resulted  in  a  loss.  As 
I  have  said  before,  if  this  principle 
should  be  accepted  for  those  who  had 
contracts  with  the  Government,  there 
would  exist  no  basis  for  withholding  its 
extension  to  thousands  of  others  who 
suffered  financial  losses  in  producing  for 
the  war  effort  without  contracts.  There 
exist  no  circumstances  in  this  bill  which 
would  warrant  the  application  of  prefer. 
>cntial  treatment  of  the  claimant  to  the 
detriment  of  other  wau'  contractors. 

Hakst  S.  TauMAif. 

TBS  Whits  Houss.  August  25,  1950. 

The  SPEAKER.  The  objections  of 
the  President  wUl  be  spread  at  large 
upon  the  Journal. 

Without  objection,  the  bill  and  ae- 
eompanylng  message  will  be  referred  to 
the  Committee  on  the  Judiciary,  and 
ord*iTd  to  be  prlnt^^d. 

There  was  no  objection. 


rRITZ  BCSCHE— VETO  MESSAGE  PROM 
THE  PRESIDENT  OP  THE  UNITED 
8TATES  (H.  DOC.  NO.  "W) 

The  SPEAKER  laid  before  the  House 
tho  follow  m^i  veto  message  from  the 
President  of  the  United  States : 

To  the  House  of  Representatives: 

I  return  herewith,  without  my  ap- 
proval. H.  R.  602.  a  bill  for  the  relief  of 
Fritz  Busche. 

The  purpose  of  this  enrolled  enact- 
ment is  to  direct  the  Attorney  General 
to  revoke  various  vesting  orders  with  re- 
spect to  certain  property  allegedly 
owned  by  one  Fritz  Busche,  a  citizen  of 
the  United  States,  and  to  make  no 
further  claims  against  the  property 
covered  by  such  vesting  orders. 

In  1937  one  Anna  R.  Schneider,  the 
aunt  of  the  claimant,  Fritz  Busche,  died 
leaving,  under  the  terms  of  a  will  exe- 
cuted in  1931,  the  property  which  is  the 
subject  of  the  present  measure  to  certain 
legatees,  all  of  whom  were  residents  in 
and  nationals  of  Germany.  After  the  will 
was  admitted  to  probate,  the  claimant,  as 
the  named  executor,  took  control  of  the 
property  and  exercised  extensive  control 
over  it  imder  grants  of  authority  from 
the  several  legatees,  to  whom  distribu- 
tion of  the  property  was  never  made. 

In  1941  the  subject  property  was 
frozen  in  accordance  with  the  provislcns 
of  Executive  Order  8765,  which  pro- 
vided for  the  blocking  of  German-owned 
property.  Subsequently,  in  1946  and 
1947,  title  to  the  property  was  vested  in 
the  United  States  by  various  vesting 
orders  issued  at  that  time. 

The  claimant  filed  a  claim  with  the 
Office  of  Alien  Property,  Department  of 
Justice,  under  applicable  provisions  of 
law.  requesting  the  return  of  this  prop- 
erty on  the  ground  that  he,  rather  than 
the  German  legatees,  was  the  owner 
thereof.  This  claim  was  denied  on  June 
16.  1950. 

It  appears  that  the  claimant  still  has 
more  than  one  full  year  within  which 
to  secure  a  de  novo  determination  of  his 
rights  by  a  court  of  competent  juris- 
diction. 

I  feel  that,  as  a  general  rule  In  cases 
of  this  character,  the  claimant  should 
be  required  to  exhaust  all  of  the  admin- 
istrative and  judicial  remedies  available 
to  him.  and  to  accept  the  outcome  there- 
of. This  case,  in  my  judgment,  does  not 
warrant  an  exception  to  such  a  general 
rule. 

The  claimant  has  maintained,  among 
other  things,  that  he  acquired  title  to 
the  property  by  virtue  of  gifts  made  to 
him  by  the  German  legatees  in  1945 
when  he  was  in  Germany,  which  gifts 
were  confirmed  by  formal  deeds  of  gift 
executed  subsequent  to  the  1946  and 
1947  vesting  orders  issued  by  the  Gov- 
ernment. This  position  is  without  merit 
for.  obviously,  the  German-enemy  title 
to  the  property  could  not  then  have  been 
affected  or  disturbed  because  the  1941 
Executive  order  prohibiting  transactions 
Involving  German-owned  property  held 
It  in  status  quo,  except  under  circum- 
stances which  are  not  material  here. 
The  only  basis,  therefore,  for  tieating 


this  case  as  an  exception  to  the  above- 
stated  general  rule  would  be  a  showing 
that  the  claimant  became  the  owner  of 
the  property  prior  to  the  issuance  of 
the  1941  freezing  order.  With  respect 
to  this  feature  of  the  case,  not  only  does 
other  evidence  in  the  record  support  an 
opposite  conclusion  but,  by  admission  of 
the  claimant  himself,  he  dealt  with  the 
property  between  the  date  of  the  testa- 
trix's death  and  the  date  of  the  freezing 
order  only  in  the  capacity  of  an  agent 
acting  on  behalf  of  the  German  legatees. 

While  these  considerations  seemingly 
support  and  justify  the  position  of  the 
Government.  I  recognize  that,  in  the  final 
analysis,  the  case  presents  issues  of  fact 
and  law  which  properly  and  in  fairness 
to  both  the  claimant  and  the  Govern- 
ment should  be  resolved  by  the  courts. 
I  have,  therefore,  wiihheld  my  approval 
from  this  measure  in  order  to  permit  .this 
course  to  be  taken. 

Harry  S.Trttman. 

The  Whits  Hotrss,  August  25, 1950. 

The  SPEAKER.  The  objectioas  of  the 
President  will  be  spread  at  large  upon 
the  Journal. 

Without  objection,  the  bill  and  accom- 
panying message  will  be  referred  to  the 
Committee  on  the  Judiciary  and  ordered 
to  be  printed. 

There  was  no  objection. 

SUPPLEMENTAL  APPROPRIATION  ACT, 
1951 

Mr.  LYLE.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Rules,  I  call  up  a 
resolution  iH.  Res.  825)  providing  for 
the  waiving  of  points  of  order  against 
H.  R.  9526.  a  bill  making  supplemental 
appropriations  for  the  fiscal  year  ending 
June  30,  1951.  and  for  other  purposes, 
and  ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Resolved.  That  during  the  consideration 
of  the  bUl  (H.  R.  9526)  making  supplemental 
appropriations  for  the  fiscal  year  ending  June 
3U,  1951,  and  for  other  purposes,  aU  points 
cf  order  against  said  bUl  or  any  provision 
contained   In   said   bill    are    hereby    waived. 

Mr.  LYLE.  Mr.  Speaker,  I  yield  half 
of  my  time  to  the  gentleman  from  Ohio, 
I  Mr.  Brown  J.  and  now  yield  myself  such 
time  as  I  may  require. 

Mr.  Speaker,  your  Committee  on  Rules 
presents  this  resolution  in  order  that 
the  supplemental  appropriation  bill 
for  1951  can  be  before  the  House  for 
proper  consideration  it  appeared  nec- 
essary to  write  a  rule  waiving  points  of 
order  so  that  all  of  the  issues  In  con- 
troversy might  be  properly  discussed. 
This  resolution  provides  for  waiving 
points  of  order  against  the  bill,  or  any 
provision  contained  in  the  bill. 

Mr.  Speaker,  I  reserve  the  balance  of 
my  time. 

Mr  BROWN  of  Ohio.  Mr.  Speaker, 
I  yield  myself  such  time  as  I  may  re- 
quire. 

Mr.  Speaker,  as  the  gentleman  from 
Te.xas  has  so  well  explained.  House  Res- 
olution 825  provides  that  the  supplemen- 
tal appropriation  bill  H.  R.  9526.  carry- 
ing certain  important  defense  items,  may 
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be  consideerd  imder  a  rule  waiving  aU 
points  of  order. 

There  are  some  provisions  and  some 
appropriation  items  in  the  bill,  Mr. 
Speaker,  with  which  I  am  not  in  agree- 
ment. If  I  had  my  way  some  would 
either  be  deleted,  reduced,  or  materially 
changed.  But  Mr.  Speaker.  I  appreci- 
ate that  today  we  are  in  a  great  and 
grave  crisis  which  requires  prompt  ac- 
tion. So  I  am  favoring  this  rule,  and 
hope  it  will  be  adopted  promptly  to  per- 
mit this  measure  to  be  considered  as 
speedily  as  possible.  It  is  necessary  the 
bill  reach  the  other  body,  and  final  action 
be  taken  on  these  very  important  de- 
fense appropriations,  as  quickly  as 
proper  consideration  will  permit. 

So.  Mr.  Speaker.  I  am  going  to  set 
aside  my  objections  to  some  portions  of 
the  bill  and  instead  accept  the  collec- 
tive judgment  of  the  Committee  on  Ap- 
propriations as  to  what  it  is  necessary 
to  appropriate  for  the  good  of  our  coun- 
try. 

Mr.  HARRIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BROWN  of  Ohio.    I  yield. 

Mr.  HARRIS.  Can  the  gentleman 
advise  the  Members  of  the  House  just 
what  principal  points  of  order  are  being 
waived,  under  this  resolution? 

Mr.  BROWN  of  Ohio.  I  think  there 
are  only  one  or  two  matters  on  which 
points  of  order  be  made  in  this  bilL 
I  believe  there  is  one  in  connection  with 
the  immigration  bureau,  whereby  that 
Service  would  be  permitted  to  follow  cus- 
tomarv  procedure  on  certain  immigra- 
tion cases. 

Mr.  WALTER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BROWN  of  Ohio.    I  yield, 

Mr.  WALTER.  Does  the  gentleman 
mean  by  that  that  a  point  of  order  is 
waived  against  the  section  under  which 
the  decision  of  the  Supreme  Court  hold- 
ing that  a  hearing  was  to  be  granted  any 
alien  was  rendered? 

Mr.  BROWN  of  Ohio.  I  do  not  think 
that  is  exactly  correct.  As  I  understand 
it.  it  deals  with  a  court  decision  which 
was  rendered  that  the  Immigration 
Service  had  to  follow  the  Administrative 
Procedures  Act  in  every  detail. 

Mr.  WALTER.  That  is  not  what  the 
Supreme  Court  held,  and  I  am  sure  you 
would  not  want  to  destroy  the  Adminis- 
trative Procedures  Act  in  this  fashion. 

Mr.  BROWN  of  Ohio.  I  surely  would 
not.  and  I  do  not  think  this  does.  It  sets 
aside  such  procedure  only  in  those  cases 
I  have  mentioned,  as  I  understand  it. 

Mr.  HARRIS.     Mr.  Speaker,  will   the 
gentleman  yield? 
Mr.  BRO^^'N  of  Ohio.    I  yield. 

Mr.  HARRIS.  Is  there  something 
with  reference  to  waiving  points  of  order 
about  changing  the  policy  with  reference 
to  air -mail  subsidies? 

Mr.  BROWN  of  Ohio.    I  am  not  stire. 
Of  course,  all  points  of  order  are  waived. 
Mr.  HARRIS.    Is  there  something  of 
that  nature  in  the  bill? 

Mr.  3ROWN  of  Ohio.    I  cannot  advise 
the  gentleman,  because  I  am  not  a  com- 
plete authority  on  the  details  of  the  bill. 
Mr.  LYLE.    Mr.  Speaker,  will  the  gen- 
tleman yield? 
Mr    BP.OWN  of  Ohio.    I  yield. 


Mr.  LYLE.  Generally  q^eaking.  there 
has  been  a  custom  grown  up  where  cer- 
tain legislation  is  written  into  appropria- 
tion bills.  The  committee  cannot  even 
consider  it  unless  the  C<Hnmlttee  on 
Rules  gives  a  rule  waiving  points  of  order. 
You  can  offer  an  amendment  to  change 
it,  but  you  canont  even  bring  it  up  for 
consideration  without  having  a  rule. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker.  I 
have  no  further  requests  for  time,  so  I 
yield  back  the  remainder  of  my  time. 

Mr.  VORYS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  LYLE.    I  yield. 

Mr.  VORYS.  Is  it  not  true  that  under 
this  rule  one  of  the  points  of  order  to 
be  waived  deals  with  the  limitation  fixed 
in  the  MDAP  legislation  which  we  passed 
a  few  weeks  ago.  whereby  the  amotmt 
would  be  raised  by  $4.000.C00,000? 

Mr.  LYLE.  That  is  my  tmderstand- 
Ing. 

Mr.  VORYS.  And  is  it  not  also  true — 
and  I  ask  the  gentleman  to  confer  with 
the  member  of  the  Appropriations  Sub- 
committee so  that  my  question  may  be 
answered  accurately — is  it  not  true  that 
there  is  no  legislative  change  at  all  with 
reference  to  that  act.  except  that  the 
amount  is  increased? 

Mr.  LYLE.  That  is  my  understand- 
ing. 

Mr.  VORYS.  May  I  just  say  this:  If 
that  is  the  case,  that  is  the  item  on 
which  a  number  of  members  of  commit- 
tees, including  myself,  conferred  at  the 
WTiite  House  and  agreed  with  the  Pres- 
ident that  this  legislation  should  be 
brought  up  in  this  form.  As  a  member 
of  the  Foreign  Affairs  Committee.  I  want 
to  serve  notice  that  while  I  cooperated 
In  that  action  and  approve  of  it  in  this 
instance  our  committee  does  not  intend 
to  lose  jurisdiction  of  the  legislative  pro- 
visions of  the  Military  Defense  Assist- 
ance Act  by  default. 

Mr.  LYLE.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Penn- 
sylvania [Mr.  WaltesI. 

Mr.  WALTER.  Mr.  Speaker,  on  many 
ocasions  we  have  protested  against  leg- 
islation that  Appropriation  Committees 
have  presumed  to  include  in  appropria- 
tion bills.  I  think  that  this  bill  contains 
the  worst  example  of  the  usurpation  of 
power  that  I  have  seen  in  that  regard. 
For  many  years  the  people  of  this  coun- 
try have  been  interested  in  devising  a 
system  of  hearings  before  administrative 
branches  that  would  give  to  the  citizens 
of  this  country  a  fair  hearing  and  their 
day  in  court,  if  it  was  necessary  to  go  to 
court,  in  order  to  obtain  simple  justice. 

The  Supreme  Court  of  the  United 
States  has  ruled  that  the  Administrative 
Procedures  Act  applies  in  deportation 
matters.  The  Imniigration  Service  knew 
full  well  a  year  ago.  at  least  they  were 
advised,  that  that  act  was  appUc^le. 

I  knew  of  their  practices  and  asked 
representatives  of  the  Immigration  Serv- 
ice to  come  to  my  ofBce  to  a  conference 
where  the  Immigration  Subcommittee  of 
the  Committee  on  the  Judiciary  pointed 
out  to  them  that  their  practice  of  having 
one  man  act  as  complaining  witness,  as 
prosecutor,  as  judge,  as  jury,  and  as  exe- 
cutioner was  in  violation  of  the  law. 


There  was  a  very  sin4>le  course  open  to 
them:  all  they  had  to  do  was  select  one 
of  their  inspectors  and  designate  him  to 
hold  hearings.  But  they  did  not  see  fit 
to  take  this  advice,  and  they  went  on 
with  their  practice  which  was  clearly  in 
violation  of  the  law.  The  Supreme  Court 
subsequently  so  determined. 

They  appeared  before  this  Appropria- 
tions Committee  and  misrepresented  the 
facts.  They  said  that  it  would  cost  mil- 
lions of  dollars  in  order  to  set  up  a  sys- 
tem of  trial  examiners  if  the  decision 
of  the  Supreme  Court  was  to  be  complied 
with.  But  this  cc«nmittee  has  in  effect 
through  this  language  in  an  appropria- 
tion bill  set  aside  the  decision  by  the 
Supreme  Court. 

Mr.  STEFAN.  Mr.  Speaker,  win  the 
gentleman  yield? 

Mr.  WALTER.  I  yield- 
Mr.  STEFAN.  The  fact  Of  the  matter 
Is  that  when  the  Director  of  the  Immi- 
gration Service  and  his  assistant  came 
before  our  committee  they  requested  this 
language  for  the  reason  that  they  were 
asking  for  a  supplemental  appropriation 
of  only  $3,000,000.  In  the  hearings  it 
developed  that  unless  we  have  this  lan- 
guage it  would  cost  the  United  States 
Government  $36,000,000  a  year  to  oper- 
ate. They  requested  to  go  along  as  they 
have  been.  It  will  save  the  spending  of 
$36,000,000  every  year. 

Mr.  WALTER  The  fact  is  that  they 
misrepresented  the  situation,  and  I  re- 
peat they  have  deliberately  deceived  the 
gentleman's  committee. 

Mr.  JUDD.  Mr.  Speaker,  wiU  the 
gentleman  yield? 

Bir.  WALTER.    I  yield. 

Mr.  JUDD.  Is  it  not  true  that  there 
probably  have  been  more  cases  of  in- 
justice and  arlntrary  action  in  this  sort 
of  one  man  kangaroo  court  in  the  Immi- 
gration Service  than  almost  anywherfe 
else  in  the  United  States  Government? 

Mr.  WALTER  That  is  true,  but  un- 
fortunately there  is  also  the  possibility 
of  showing  favoritism  to  some  people 
who  ought  not  to  be  permitted  to  remain 
in  the  United  States. 

Mr.  LYLE.  Mr.  Speaker,  I  move  the 
previous  question. 

The  previous  question  was  ordered. 

Mr.  CANNON.  Mr.  Speaker.  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  <H.  R  9526)  making  supple- 
mental appropriations  for  the  fiscal  year 
ending  June  30.  1951,  and  for  other  pur- 
poses, and  pending  that,  I  ask  unanimous 
consent  that  general  debate  close  not 
later  than  6:15  o'clock,  one-half  of  Um 
time  to  be  controlled  by  the  gentleman 
from  New  Yoii:.  Mr.  Tabss.  and  one- 
half  by  myself. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  frwn 
Missouri? 

There  was  no  objecti<m. 

The  SPEAKER  The  question  is  on 
the  motion. 

The  motion  was  agreed  to. 

Accordingly,  th?  House  resolved  Itself 
into  the  Committee  of  the  Whole  House 
on   the   State  of   the   Union  for   the 
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consideration  of  th?  bill  H.  R  9528.  the 
Supplemental  Appropriation  Act.  1951, 
with  Mr.  CoopCT  In  the  chair. 

The  Cleric  read  the  title  of  the  bill. 

By  unanimous  consent,  the  flr.st  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  CANNON.  Mr.  Chairman,  this  la 
the  final  appropriation  bill  of  the  session. 
It  Includes  a  frw  deficiency  items  for 
the  fiscal  year  1950,  but  is  largely  com- 


posed of  supplemental  items  for  the  fis- 
cal year  1951  made  necessary  because  of 
the  current  acute  defense  situation. 

Estimates  considered  by  the  commit- 
tee totaled  $16,852,484,598,  and  the  ap- 
prooriatlons  recommended  are  $16.771,. 
084,479.  a  reduction  of  $81,400,119.  The 
foUowini?  table  is  a  summary  of  the  esti- 
mates and  the  recommended  amounts  as 
distributed  by  chapters: 


ComptritOH  of  biidgct  eitimatet  and  the  a^ountt    recommended    to    be    appropriated    in 
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li4r.  Chairman,  I  now  yield  45  minutes 
to  the  gentleman  from  Texas  [Mr. 
Mahon).  chairman  cf  the  Subcommittee 
on  the  Armed  Services. 

UXUTAMr    APP«OP»L*TIONS    AND    l.'ATIONAt 
DCFZNSE    PB03LEMS 

Mr.  MAHON.  Mr.  Chairman,  this  is 
a  mast  unpropitious  hour  in  which  to 
speak,  but  tlere  are  some  things  that 
need  to  be  said,  which  must  be  said, 
about  the  United  States  military  situa- 
tion and  Korean  problem. 

Mr.  Ch:.irma,n.  in  the  bill  now  pend- 
ing before  the  House,  the  Committee  on 
Appropriations  is  recommending  a  sup- 
plemental sum  for  military  spending  in 
the  amount  of  $11,600,000,000.  Before 
discussing  the  details  of  the  new  pro- 
gram. I  should  lilce  to  maice  some  gen- 
eral remarks  in  regard  to  defense  spend- 
ing. 

In  presenting  miliary  appropriation 
bills  from  year  to  year,  those  of  us  who 
are  members  of  the  Appropriations 
Committee  have  spoken  in  complete 
frankness  as  to  the  contents  of  the  bills. 
We  have  proceeded  on  the  theory  that 
Members  of  Congress  who  are  not  on 
the  committee,  and  the  American  people 
generally,  should  know  the  truth  and 
should  proceed  with  their  eyes  open  to 
the  realities  of  the  situation. 

On  April  12.  1949.  when  the  regular 
appropriation  bill  was  before  the  House. 
I  said  to  the  House: 

I  would  have  no  part  In  deceiving  the 
people  of  this  country.  The  bill  before  ua 
does  not  prepare  this  country  for  the  Immedi- 
ate outbreak  of  war.  •  •  •  If  every  tax 
dollar  that  the  Govemroent  collects  this 
year  were  spent  for  mlUtary  purposes  the 
funds  would  not  be  adequate  for  full  mobUi- 
satlon.  No  military  man  before  us  recom- 
mended complete  preparation  for  w«r. 
Nothing  would  please  a  potential  enemy 
better  than  to  bare  us  bankrupt  our  coun- 
try and  destroy  our  ecimomy  by  maintain- 
ing over  a  period  of  years  complete  readiness 
for  armed  conflict.  Such  a  course  would  not 
only  destroy  our  economy,  but  It  wotild  also 
prohably  destroy  our  democracy,  destroy  tha 
essential  natural  resources  of  the  country, 
and  pwhaps  lead  to  a  mlUtary  dictatorship. 
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Oxir  country  proceeds  on  the  theory  that 
our  best  Interests  are  promoted  by  taking 
certain  calculated  risks. 

When  the  bill  wa.s  before  us  last- year, 
I  further  pointed  out  that  no  mcin  in 
this  country  could  tell  when  and  if  war 
would  come.  On  that  question  we  had 
sought  the  advice  of  Secretary  Forrestal. 
his  successor.  Secretary  Johnson,  mem- 
bers of  the  Joint  Chiefs  of  Staff,  Gen- 
eral Eisenhower  and  other  military  and 
civilian  leaders.  Tliese  men  recom- 
mended that  we  give  consideration  to 
both  the  military  and  economic  re- 
quirements of  the  Naticn.  They  did  not 
recommend  appropriations  which  would 
be  adequate  in  the  event  of  an  early  out- 
break of  war.  Generally  speaking,  we 
appropriated  the  sums  requested  for  de- 
fence by  our  military  and  civilian  leaders. 

This  year  the  Committee  on  Appro- 
priations again  conducted  exhaustive 
her^rings  into  our  military  requo-ements 
and  generally  speaking  we  accepted  the 
recommendations  of  the  Joint  Chiefs  of 
Staff  and  presented  to  the  House  for 
passa.cre  a  military  bill  in  the  approxi- 
mate sura  of  $13,000,000,000.  It  was 
clearly  pointed  out  that  the  $13,000,000.- 
000  sum  would  be  wholly  inadequate  in 
the  event  of  an  early  outbreak  of  hos- 
tilities. The  object  of  the  bill  was  to 
maintain  a  relatively  small  but  strong 
Army,  Navy,  and  Air  Force,  with  much 
emphasis  on  research  and  development. 
In  other  words,  upon  the  recommenda- 
tion of  the  President  of  the  United 
States,  the  Department  of  Defense  and 
the  Joint  Chiefs  of  Staff  we  struck  a 
balance  between  economic  and  military 
considerations.  Now,  with  respect  to 
the  recommendations  of  the  Joint  Chiefs 
of  Staff  as  to  the  military  bill  last  year 
and  this  year,  certain  reservations  and 
explanations  will  have  to  be  made.  In 
a  few  moments  I  will  come  to  a  dis- 
cussion of  those  matters. 

By  reason  of  the  proven  stature  of 
Oen.  Omar  Bradley,  Chairman  of 
the  Joint  Chiefs  of  Staff,  and  Oen. 
Dwlght  Elsenhower,  soldier  and  citisen 
extraordinary,  former  temporary  Chair- 


man of  the  Joint  Chiefs,  an  informal 
adviser  to  the  Department  of  Defense 
and  to  Congress  in  many  military  mat- 
ters, these  men  have  had  great  weight 
with  the  House  Committee  on  Appro- 
priations. 

Let  me  speak  particularly  for  a 
moment  about  General  Eisenhower.  At 
my  request  on  March  21.  1949.  the  Gen- 
eral appeared  before  our  subcommittee 
on  Military  Appropriations.  He  assured 
the  committee  at  that  time  that  in  his 
judgment  the  bill  then  before  us  repre- 
sented approximately  what  should  be 
done  by  way  of  defense  spending. 

Apain  this  year,  the  committee  soucht 
the  advice  of  General  Eisenhower  and 
he  appeared  before  the  committee  on 
February  24.  1950.  General  Eisenhower 
explained  that  he  had  participated  in 
the  early  stages  of  the  formulation  of 
the  military  budget  and  that  he  felt  at 
the  time  that  our  defense  appropria- 
tions should  he  held  within  the  range  of 
13  to  la  biilicn  dollars.  Including  con- 
tract obligations  available  to  the  serv- 
ices, the  funds  provided  in  the  2  years 
has  been  about  $15,000,000,000  per  year. 
Some  time  after  the  appearance  of 
General  Eisenhower  before  the  House 
committee,  the  general  made  a  speech 
in  New  York  in  which  he  said  there 
might  be  areas  of  W3akness  in  our  mili- 
tary set-up  and  when  called  before  the 
Senate  Committee  on  Appropriations, 
the  general  si^gested  the  appropriation 
of  certain  additional  sums.  The  gen- 
eral transmitted  the  same  stiggestions  to 
the  House  committee. 

Foliowing  General  Eisenhower's  rec- 
ommendations a  supplemental  budget 
estimate  was  sent  to  Congress  request- 
ing an  additional  sum  of  $350,000,000  for 
our  Defense  Establishment.  This  re- 
quest was  in  keeping  with  the  Eisen- 
hower recommendations.  On  May  9 
when  the  military  appropriation  bill  was 
on  the  floor  I  secured  the  passage  of 
amendments  which  incorporated  in  the 
bill  the  additional  sums  suggested  by 
General  Eisenhower. 

To  be  specific  the  House  on  May  10 
of  this  year  passed  an  appropriation  bill 
in  keeping  with  the  recommendations 
of  General  B^enhower  and  the  Joint 
Chiefs  of  Staff.  It  should  be  pointed 
out.  however,  that  certain  minor  reduc- 
tions were  made  by  Congress  in  various 
items  principally  with  the  thought  in 
mind  of  securing  greater  economy  in  the 
utilization  of  civilian  personnel. 

In  regard  to  the  regular  military  bill 
and  the  fact  that  it  represented  the 
views  of  General  Eisenhower  and  many 
military  thinkers,  the  following  letter 
addressed  to  the  Secretary  of  Defen.<=e 
by  General  Eisenhower  on  April  25,  1950, 
will  be  of  interest : 

DZAR  Loms:  I  have  Just  read  a  copy  of  the 
statement  that  Ger.eral  Grxienther  tells  me 
you  propose  to  deliver  before  the  Senate 
Appropriations  Committee  tomorrow,  the 
26th.  As  I  understand  its  terms  you  recom- 
mend— 

(a)  A  construction  program  for  Alaska 
that  represents  the  maximum  possible  In 
the  short  Alaskan  building  seaaon. 

(b)  An  Increase  in  antisubmarine  activity 
In  accordance  with  Admiral  Sherman's  views, 
and  authorization  for  modernization  of 
naval  aircraft. 
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(e)  An  amount  of  about  91.550,000.000  for 
airplane  procurement  for  the  Air  Force. 

(d)  Increased  provision  for  modernization 
of  Ajnny  equipment. 

(e)  Adequate  provision  for  Intelligence  and 
industrial  mobilization. 

So  far  as  I  can  determine  your  recom- 
mendations accord  exactly  with  what  I  per- 
sonally believe  should  now  be  done.    I  bop* 
the  committee  agrees  with  you  In  detail. 
With  warm  regard. 
Cordially, 

Iks. 

What  I  have  just  read  is  the  full  text 
of  General  Eisenhower's  letter  of  April 

25. 
I  repeat  the  final  paragraph: 

So  far  as  I  can  determine  your  recom- 
mendations accord  exactly  with  what  I  per- 
sonally beUeve  shotild  now  be  done 

Congress  followed  these  recommenda- 
tions and  the  point  I  am  trying  to  make 
is  that  our  military  bill  this  year  was 
exactly  in  accord  with  the  recommen- 
dations of  General  Eisenhower  and  the 
Defense  Establishment,  though,  as  I 
pointed  out.  we  did  make  some  reduc- 
tions principally  in  civilian  personnel 
not  reconmxended  by  the  Defense  De- 
partment. 

Mr.  KRUSE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MAHON.  I  yield  to  the  genUe- 
man  from  Indianat  who  has  shown  a 
very  keen  interest  in  all  defense  matters 
throughout  his  service  here. 

Mr.  KRUSE.  There  has  been  much 
comment  regarding  the  manner  in  which 
the  money  for  national  defense  has  been 
spent.  Now,  can  we  correctly  assume 
that  the  Joint  Chiefs  of  Staff  were  fully 
aware  of  the  manner  in  which  the 
money  was  spent,  so  much  for  weapons, 
so  much  for  housekeeping  and  so  on,  and 
that  it  was  done  at  their  direction  and 
with  their  consent  and  their  knowledge? 
Is  that  not  correct? 

Mr.  MAHON.  The  gentleman  is  cor- 
rect. The  point  is  well  taken,  and  a 
little  later  on  I  hope  to  discuss  that. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  MAHON.  I  yield  to  the  gentle- 
man from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  Would 
the  gentleman,  who  was  very  active  in 
persuading  the  House  a  year  ago  to  ap- 
propriate some  $700,000,000  additional 
for  the  Air  Force,  say  that  the  Joint 
Chiefs  of  Staff  concurred  in  the  freezing 
of  those  funds  by  the  President?  I 
think  it  was  $735,000,000. 

Mr.  MAHON.  I  would  not  say  that 
they  did  concur  in  it.  The  Joint  Chiefs 
of  Staff  did  not,  of  course,  officially  re- 
quest the  funds  originally. 

Mr.  WHITE  of  Idaho.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MAHON.    I  yield. 

Mr.  WHllE  of  Idaho.  Who  would  wt 
fight  in  a  global  war? 

Mr.  MAHON.  WeU.  I  think  that  each 
Member  could  supply  his  own  answer 
to  that. 

Mr,  WHITE  of  Idaho.  I  think  we  hav* 
conquered  most  of  the  globe,  have  w« 
not.  except  one  little  country  north  of 
China? 

Mr.  MAHON.  I  thank  my  colleague 
but  I  cannot  yield  further. 


In  the  matter  of  military  appropria- 
tions I  hope  I  have  now  made  two  points 
ciear.  First,  that  Congress  has  given 
the  weightiest  consideration  to  the  rec- 
ommendations of  our  military  and  ci- 
vilian leaders,  and,  second,  that  the 
appropriations  have  not  been  made  with 
the  asstirance  that  the  sums  provided 
were  adequate  to  prepare  this  country 
for  an  immediate  outbreak  of  war.  A 
balance  has  been  struck  between  mili- 
tary requironents  and  econcanic  consid- 
erations. 

May  I  make  a  few  additional  references 
to  this  matter  of  a  balance  between 
military  requirements  and  economic  con- 
siderations. Everyone  has  realized  that 
economic  chaos  at  home  would  greatly 
weaken  our  Nation  and  many  spokes- 
men of  Government  and  business  have 
pointed  out  that  we  could  lose  the  war 
against  communism  through  ecoiiomic 
prostration  at  home  as  well  as  on  the 
field  of  battle.  Military  leaders  have 
often  expressed  the  same  view.  For  ex- 
ample. General  Eisenhower  in  testifying 
before  the  Senate  Subcommittee  on  Mili- 
tary Appropriations  said  in  March  of  this 
year  as  shown  on  page  703  of  the  hear- 
ings the  following: 

I  repeat— the  first  thing  that  the  free 
world  needs  is  the  economic  aotmdnees  of  the 
United  States. 

Gen.  Omar  Bradley,  who  is  un- 
questionably one  of  the  great  men  of  the 
world  and  who  in  his  capacity  as  Chair- 
man of  the  Joint  Chiefs  of  Staff  is  our 
foremost  military  leader,  had  this  to  say 
a  few  months  ago  in  regard  to  the  bal- 
ance between  economic  and  military 
considerations: 

There  is  a  preparedness  paradox  that  con- 
tinually confronts  the  military  planners.  On 
one  hand,  we  are  constantly  aware,  of  the 
tremendous  expense  of  mlUtary  preparedness, 
and  I  assure  you  that  no  man  In  Government 
Is  more  concerned  than  I  am  about  economy. 
If  we  spend  -nore  money  annually  than  we 
can  afford,  we  could  let  our  expenditures  for 
preparedness  lead  tis  into  bankruptcy.  Any 
naUon  that  has  in  mind  the  downfall  of  the 
United  States  can  sit  patlenUy  by  whUe  ws 
destroy  the  very  backbone  of  our  sectirlty — 
our  indtjstry  and  our  economy.  •  •  • 
We  must  not  spend  ourselves  Into  bank- 
ruptcy, and  yet  we  must  be  well  prepared: 
we  cannot  afford  a  large  enough  Armed 
Forces  to  assure  us  quick  victory,  but  we 
must  provide  for  sufficient  forces  to  avert 
disaster.  •  •  •  We  have  sought  to  devlss 
a  budget  which  wiU  •  •  •  maintain  » 
t>alanced  team  for  the  conduct  of  the  early 
phases  of  the  war.  as  well  as  a  mcblllratlon 
base  upon  which  we  can  construct  a  realistic 
and  unified  strategic  pUn  to  be  employed  la 
the  event  of  war. 

Otir  military  leaders  have  often  ex- 
pressed the  view  that  the  aggressor  is 
deterred  perhaps  as  much  or  more  by  our 
colossal  production  and  industrial  po- 
tential as  by  our  fighting  force  in  being. 

Now  as  previosuly  stated,  certain 
clarifi(»tion  of  the  position  of  the  De- 
partment of  Defense  and  the  Joint 
Chiefs  of  Staff  is  necessary.  In  the  reg- 
ular bill  last  year,  and  in  the  regtUar  bill 
this  year,  the  Joint  Chiefs  of  Staff  de- 
sired more  money  than  the  $13,000,000,- 
000  provided  and,  had  they  fixed  the  ceil- 
ing, it  would  have  been  fixed  at  a  higher 
flgtire.  The  estimates  of  the  Joint  Chief  s 
last  year  for  placing  this  country  in  a 


state  of  semireadiness  for  war  went  as 
high  as  $30,000,000,000.  but  no  request 
was  ever  made  for  such  a  sum  and  there 
was  never  an  intention  of  requesting 
such  a  sum  for  use  during  the  fiscal  year 
ending  Jtme  30, 1950.  As  a  result  of  the 
thorough  interchange  of  ideas  within  the 
Departinent  of  Defense  and  consulta- 
tions with  the  Bureau  of  the  Budget,  the 
Budget  finally  fixed  a  ceiling  for  military 
appropriations  in  the  sum  of  $15,000,- 
000,000.  In  fixing  the  figure  of  $15,000.- 
000.000.  the  available  Federal  revenue 
and  economic  considerations  had  great 
weight. 

The  relative  value  of  hundreds  of  pro- 
posed plai^  were  evaluated  both  as  to 
cost  and  the  time  element  as  to  whai 
a  project  had  to  be  completed  to  insure 
an  over -all  balance.  The  desirability  of 
a  larger  military  force  for  example  was 
compared  with  the  need  and  cost  of  ex- 
pediting research  and  development.  The 
desire  for  more  and  better  housing  was 
compared  with  the  need  for  additional 
ordnance  materiel  and  other  hardware. 
The  desires  for  increased  operation  and 
maintenance  funds  were  weighed  against 
the  requirements  for  preparing  industry 
to  meet  all  our  mobilization  time  taUcSw 

The  truth  is  that  all  thoughtful  peo- 
ple have  been  aware  for  many  racmths  of 
the  threat  of  communism  to  our  security 
and  the  peace  of  the  workL  The  Joint 
Chiefs  of  Staff  earnestly  desired  addi- 
tional billions  for  defense  purposes.  Not 
only  did  military  leaders  desire  more 
money  for  defense,  those  of  us  who  aerre 
as  members  of  the  Committee  on  Ap- 
propriations recognized  that  vast  addi- 
tional sums  for  defense  were  highly  de- 
sirable. These  views  were  also  shared  by 
Members  of  Congress  generally  and  by 
the  rank  and  file  of  American  citizens. 

But.  we  have  been  faced  with  this 
situation:  Our  Federal  revenues  have 
been  running  at  slightly  less  than  $40.- 
000.000.000  per  year.  Except  for  1  year 
we  have  not  balanced  the  budget  and 
there  has  been  widespread  alarm  over 
the  threat  of  upsetting  our  economic 
stability  as  a  result  of  unwise  expendi- 
ture of  resources,  manpower,  and  funds. 

Despite  an  atvropriation  last  year  of 
only  $13,000,000,000  for  the  Armed 
Forces,  our  Govemmoit  went  into  the 
red  in  the  sum  of  $3,000,000,000.  For  the 
Army.  Navy,  and  Air  Force,  we  appro- 
priated about  $13,000,000,000.  but  when 
we  add  funds  for  the  Atomic  Energy 
Commission,  foreign  economic  and  mili- 
tary aid.  and  a  few  other  items  which 
have  definitely  to  do  with  our  program  of 
preparedness,  the  sum  runs  to  about  $20.- 
000.000.000.  In  other  words,  last  year 
we  appropriated  for  national  defense  in 
one  form  or  another  about  $20,000,00t,- 
000  out  of  total  revenues  of  about 
$40,000,000,000. 

We  are  appropriating  this  year  $25.- 
000.000,000  for  the  Department  of  De- 
fense, including  the  bill  before  us.  But 
that  is  not  all  the  mcmey  which  we  are 
providing  for  national  defense.  We  are 
appropriating  about  $11,000,000,000  for 
foreign  economic  and  military  awlirtanc^ 
programs,  the  Atomic  Energy  Commis- 
sion,  stodcpiling  of  strategic  materials 
and  defense  items  of  similar  kind  and 
character.    In  other  words,  when  the 
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pending  bill  becomes  the  law.  we  will 
have  appropriated  this  year  for  national 
drfens-'  in  one  form  or  another  the  sum 
of  $36,000  000.000. 

In  January  our  estimated  Federal  rev- 
enue for  this  year  was  $37,300,000,000. 
If  we  spend  this  year  $36,000,000,000  for 
defense,  there  will  remain  in  cash  only 
one  and  three-tenlhs  billion  for  all  of 
the  other  functions  of  the  Government 
I  might  point  out  that  more  recent  esti- 
mates Indicate  that  our  revenues  will 
considerably  exceed  thirty-seven  billion, 
but  that  docs  not  greatly  alter  the 
picture 

In  keeping  with  my  policy  of  frank- 
ness on  the  subject  of  military  spending. 
I  must  further  point  out  that  the  eleven 
and  six -tenths  provided  in  the  pending 
measure  for  supplemental  Department 
of  Defense  appropriations  is  not  ade- 
quate to  meet  the  requirements  already 
In  sight.    The  figures  does  not  Include 
funds  for  the  four  National  Guard  divi- 
sions which  are  being  called  into  service 
aiKl  for  a  large  increment  of  marines. 
There  will  also  be  further  requirements 
for  many  purposes,  and  the  Depjartment 
of  Defense  is  now  preparing  Additional 
estimates  of  funds  needed.    I  estimate 
that  additional  funds  wiihin  the  range 
of  a  total  of  $10,000,000  will  be  required 
within  the  next  several  months.    How- 
ever, it  is  impossible  to  tell  at  the  mo- 
ment just  what  the  future  holds  and 
Jtist  what  the  additional  requirements 
for  the  present  fiscal  year  may  be.    I 
hope    Members    of    Congress    and    the 
American  people   will   understand   the 
grim  realities  incident  to  the  present 
situation. 

A  new  tax  bill  Is  in  the  making  which 
should  measurably  increase  our  Federal 
revenues,  and  there  will  be  a  continued 
weighing  of  both  economic  and  military 
factors. 

Of  course.  If  It  were  possible  to  know 
the  month  and  year  that  full-scale  war 
would  begin  we  could  know  when  to 
abandon  fiscal  consideratloi^s  In  favor 
of  a  vast  spending  program  on  a  total 
war  basis.  It  Is  clear  that  no  free  na- 
tion could  remain  indefinitely  in  a  state 
of  total  readiness  for  war.  Moreover, 
such  an  attempt  would  result  in  a  crip- 
pling of  the  military  potential  of  the 
country,  and  would  require  such  a  dras- 
tic change  In  our  way  of  life  that  our 
concept  of  a  nation  fit  to  live  In  would 
have  to  be  greatly  altered 

As  to  the  pending  measure  before  us 
now,  the  request  for  an  additional 
$11,600,000,000  for  defens*?.  I  say  on  my 
own  responsibility  that  these  additional 
sums  requested  for  military  purposes  are 
pitifully  and  woefully  Inadequate  for  the 
waging  of  a  major  global  war.  if  such  a 
war  is  anticipated  within  the  next  6 
months  or  2  years. 

If  we  propose  to  prepai-e  for  a  major 
war  which  might  possibly  develop  within 
2  years  we  need  in  this  bill  a  minimum 
simi  of  $100,000,000,000.  and  we  need  to 
Immediately  suspend  or  readjust  ^ur 
civilian  pursuits  and  mo\e  Into  a  war- 
time economy,  gearing  our  indiistry  and 
manpower  to  a  program  cf  training  and 
production  for  the  forthcoming  defeivs* 
ot  our  civilization. 

Let  us  face  up  to  the  facts  and  let  no 
man   deceive    himself.     I   repeat.    th« 


pending  bill  which  provides  supplemental 
appropriation  in  the  sum  of  $11,600,000.- 
000.  to  be  added  to  the  $13,300,000,000 
already  approved  by  the  House  and  Sen- 
ate, for  Department  of  Defense  is  not 
adequate  to  prepare  or  to  begin  to  pre- 
pare this  country  for  all-out  participa- 
tion in  a  global  war  within  2  years. 

There  may  be  those  who  now  look  back 
with  a  suddenly  acquired  20-20  hind- 
sight vision,  if  I  may  borrow  a  phrase 
recently  used  by  someone  else,  and  say 
that  if  we  had  on  some  past  occasion 
appropriated  a  few  million,  or  even  a 
couple  of  billion  dollars,  or  somewhat 
more  for  this  or  that  purpose,  we  would 
now  be  prepared  for  global  war.  That 
is  utter  nonsense.  Preparation  within 
a  relatively  brief  time  for  global  war  is 
at  the  very  minimum  a  $100,000,000,000 
annual  business. 

In  view  of  my  statement  that  adequate 
preparation  for  an  early  global  war  is 
a  $100,000,000,000  business,  it  may  well 
be  asked  why  the  pending  measure  pro- 
vides only  for  $11,600,000,000.  making  a 
total  when  added  to  previous  sums  ap- 
proved of  about  twenty-five  billion  this 
year  for  the  Department  of  Defense. 

Our  committee  is  providing  the  total 
sums  requested  at  this  time  by  the  Joint 
Chiefs  of  Staff,  and  therefore  the  ines- 
capable conclusion  is  that  our  military 
people  do  not  believe  that  we  are  in 
world  war  III  or  that  we  will  be  in  the 
midst  of  world  war  m  within  the  next 
few  months.  The  bare  facts  of  the  situ- 
ation lead  to  no  other  conclusion.  An 
$11,000,000,000  appropriation  would  not 
be  a  drop  in  the  bucket  compared 
to  the  money  requirements  for  a  global 
war.  ITiat  fact  ought  to  be  plain 
enough  for  anyone  to  see. 

In  other  words,  under  the  military 
program  envisioned  in  this  bill,  we  con- 
tinue to  take  very  grave  calculated  risks. 
doing  so  with  the  hope  that  a  major 
war  may  still  be  averted.  We  have 
either  got  to  take  these  risks  or  immedi- 
ately abandon  present  peacetime  pur- 
suits and  begin  full-scale  mobilization 
for  war. 

The  choice  that  has  been  made  has 
been  the  choice  of  the  President  of  the 
United  States,  the  Department  of  De- 
fense, and  the  Joint  Chiefs  of  Staff.  Wt 
of  the  Appropriations  Committee  in  pre- 
senting this  bill  have  not  undertaken  to 
override  the  recommendations  of  the 
President  and  the  Joint  Chiefs.  We  have 
accepted  their  recommendations  as  the 
very  l>est  possible  source  of  guidance  in 
this  critical  world  situation. 

The  purpose  of  the  additional  funds 
now  requested  is  to  strengthen  our  Army, 
Navy,  and  Air  Force,  increase  our  degree 
of  readiness;  that  is,  create  a  stronger 
and  sounder  mobilization  ba5e.  and  ap- 
ply greater  pressure  in  discouiaging  ag- 
gression around  the  world. 

Oh.  yes;  there  Is  a  relationship  of 
these  funds  to  the  fighting  in  Korea,  but 
It  should  be  evident  to  everyone  that 
most  of  the  guns  and  ammunition,  air- 
planes, tanks,  and  ships  which  will  be 
produced  by  this  additional  money  will 
probably  not  actually  be  utilized  in 
Korea.  We  hope  that  the  Korean  situa- 
tion may  be  stabilized  before  the  elapse 
of  the  many  months  required  to  manu- 
facture the  major  items  provided  for  in 


the  pending  measure.  Yet  the  awful 
truth  is  that  we  cannot  tell  what  the 
Korean  fighting  may  eventually  lead  to 
or  whether  aggression  in  some  other  area 
will  jeopardize  our  security. 

Now  to  further  clarify  the  situation, 
it  is  not  the  plan  to  pick  up  the  $11,603.- 
000  000  herein  provided  and  hurl  it  at 
the  enemy  in  Korea  and  thereby  achieve 
victory.  The  actual  problem  Is  far  dif- 
ferent from  that.  As  we  move  existing 
men  and  equipment  into  the  Korean 
theater  of  operations,  and  existing  forces 
and  equipment  will  be  and  are  oiur  chief 
reliance  in  Korea,  we  leave  vacuums 
elsewhere  and  the  supplemental  funds 
will  be  helpful  in  filling  the  vacuums  and 
greatly  strengthening  our  over-all  mili- 
tary posture.  Put  it  this  way:  If  the 
struggle  against  the  Communists  of 
North  Korea  were  the  only  danger  on 
the  horizon  the  larger  portion  of  the  ad- 
ditional funds  requested  in  the  pending 
bill  would  hardly  be  necessary. 

Again  and  again  in  recent  days  the 
question  has  been  asked:  Who  is  respon- 
sible for  our  plight  in  Korea,  fpr  the 
Korean  situation.  Some  people  have 
been  so  busy  blaming  the  situation  on 
the  complacency  of  the  American  peo- 
ple, or  the  Department  of  Defense.  De- 
partment of  State,  or  Congress,  that  they 
seem  to  have  overlooked  the  fact  that 
the  disturbers  of  world  peace,  the  Com- 
munist aggressors,  and  they  alone,  are 
responsible  for  the  Korean  situation. 
Let  us  get  a  clear  perspective  of  the  pic- 
ture and  put  the  blame  where  the  blame 
belongs. 

Now  when  reverses  come,  and  we  have 
suffered  temporary  reverses  in  Korea,  it 
is  a  human  tendency  to  look  for  a  scape- 
goat. Did  the  Communist  thrust  pene- 
trate South  Korea  because  we  had  too 
few  men  in  the  Army.  Navy,  and  Air 
Force?  No.  We  had  1,500,000  men  in 
the  three  services  and  the  Communists 
in  Korea  have  apparently  never  em- 
ployed over  10  percent  of  that  number. 
Was  it  because  we  had  too  few  naval 
ships  in  active  service?  No.  If  every 
ship  in  tlie  mothball  fleet  had  been  in 
commission,  the  Communists  could  nev- 
ertheless have  invaded  South  Korea. 
The  North  Koreans  have  no  Navy  at 
all.  Was  it  because  our  Air  Force  was 
inadequate.  Definitely  not.  We  had 
48  relatively  modem  g..*oups.  certainly  an 
adequate  air  force  to  cope  with  the 
North  Korean  Communists,  particularly 
since  the  Communists  had  no  air  groups 
at  all. 

As  is  well  known,  the  Subcommittee  on 
Military  Appropriatio:as.  of  which  I  am 
chairman,  led  the  successful  fight  last 
year  to  provide  the  funds  for  stepping  up 
our  Air  Force  from  48  >o  58  groups,  a  fur- 
ther step  toward  our  minimum  goal  of 
70  groups  and  we  havi?  not  changed  our 
views  on  that  impwriant  subject.  Did 
the  failure  of  the  President  to  expend 
those  funds  have  any  appreciable  effect 
upon  our  reverses  in  KDrea?  In  all  fair- 
ness, the  answer  wouid  have  to  be  no. 
Was  South  Korea  invaded  because  the 
United  States  had  too  few  tanks,  too  lit- 
tle ammunition,  or  other  military  sup- 
plies or  equipment?  No.  Had  our 
Army,  Navy,  and  Air  Force  been  twice  as 
strong,  the  Kovwda  story  to  this  date 
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might  have  been  just  about  the  same 
story. 

My  statement  may  appear  to  be  super- 
ficial, and  if  I  should  stop  here  it  would 
be  superficial.  I  do  not  want  to  distort 
the  picture  or  deal  in  oversimplification. 
It  is  true  that  we  had  in  being  an  ade- 
quate Army.  Navy,  and  Air  Force  to  repel 
the  Communist  invasion  but  none  of  this 
force  was  stationed  in  Korea  to  repel  an 
invasion.  Not  only  were  the  entire 
Army,  Navy,  and  Air  Force  adequate  to 
repel  the  invasion,  perhaps  a  relatively 
small  segment  of  our  men  and  equipment 
wouid  have  been  adequate  to  repel  the 
Communist  thrust  in  Korea  had  they 
been  deployed  on  the  battle  line  in  Korea 
on  the  25th  day  of  June  1950,  when  the 
invasion  began. 

All  American  troops  were  withdrawn 
from  Korea  before  July  1949.  This  step 
was  taken  as  a  part  of  an  effort  to  reach 
a  final  settlement  of  the  ELorean  prob- 
lem. It  was  in  keepiag  wiih  the  policy 
of  the  United  Nations  and  in  keeping 
with  resolutions  adopted  by  the  UN. 
When  these  troops  were  withdrawn,  it 
was  perfectly  evident  to  anyone  that  a 
strong  thrust  across  the  border  by  the 
Communists  from  the  north  could  and 
would  penetrate  South  Korea,  the  South 
Koreans  having  a  force  equipped  and 
trained  for  little  more  than  the  mainte- 
r^nce  of  internal  security  and  the  patrol 
of  the  border  against  harassing  raids. 
Such  a  thrust  from  the  north  would 
penetrate  South  Korea,  and  the  exist- 
ence of  American  and  United  Nations 
forces  elsewhere,  however  strong,  could 
not  possibly  prevent  the  penetration  of 
Korea. 

Now,  in  a  general  war.  South  Korea 
is  not  a  country  of  strategic  importance 
to  the  defense  of  the  United  States. 
There  are  many  strategic  areas,  the 
possession  of  which  is  vital  to  our  mili- 
tary security,  but  Korea  is  not  one  of 
them.  What  is  vital  to  our  security  is 
that  an  aggressor  not  be  allowed  to  get 
away  with  aggression  and  bring  about 
the  collapse  of  the  will  of  the  free  world 
to  resist. 

I  do  not  profess  to  speak  for  our 
foreign  policy  makers  but  in  a  nutshell 
this  seems  to  be  the  situation.  South 
Korea  was  attacked  by  the  Communist 
aggressors  on  the  early  morning  of  June 
25.  Korean  time.  On  June  25,  at  2  p.  m. 
New  York  time,  there  was  a  convening 
in  New  York  of  the  Security  Council,  at 
which  meeting  Communist  aggression 
was  discussed  and  condemned  and  a 
cease  fire  was  ordered.  It  was  immedi- 
ately clear  that  the  North  Koreans 
.  would  continue  to  defy  this,  order.  On 
June  27.  South  Korea  requested  military 
aid  from  the  United  Nations,  the  Pres- 
ident determined  that  we  should  assist 
the  Koreans  to  resist  the  attack,  and 
the  United  Nations  called  upon  its  mem- 
bers to  give  military  support  in  opposi- 
tion to  the  Communist  aggression.  In 
other  words.  United  States  troops  left 
South  Korea  in  1949  at  the  request  of 
the  United  Nations  and  returned  to 
South  Korea  in  June  1950.  in  response 
to  action  taken  by  the  United  Nations 
to  keep  the  peace. 

Some  have  asked  why  our  forces  have 
done  so  poorly.  The  answer  is  that  un- 
der all  the  facts  and  circumstances  they 


have  not  done  poorly.  It  may  very  well 
be  that  Prime  Minister  Menzies  of  Aus- 
tralia was  right  when  he  said  in  an  ad- 
dress in  this  Chamber  on  August  1.  1950. 
that  oiir  hastily  improvised  campaign  to 
halt  the  invaders  short  of  success  in  their 
deliberate  aggression,  may  be  regarded 
as  a  really  brilliant  feat  of  arms. 

The  Time  magazine  of  August  21. 1950. 
and  the  editors  of  Time  do  not  Ue  awake 
nights  to  think  up  kindly  things  to  say 
about  persons  or  programs,  reports  as 
follows : 

The  American  effort  and  the  American 
soldier  in  Korea  are  maguiflcent.  Doubtless 
we  could  and  should  have  been  better  pre- 
pared. But  the  more  important  Tact  la  that 
never  before  in  all  our  history  have  we  been 
80  nearly  prepared  at  the  start  of  any  war 
as  we  were  at  the  start  ol  this  one.  Today 
we  have  In  Korea  more  men  and  more  arms 
than  we  sent  to  the  invasion  of  north  Africa 
In  November  of  1942.  11  months  after  Pearl 
Harbor. 

Already,  thotigh  still  outnumbered,  we 
have  the  greater  weight  of  arms,  on  the 
ground  and  in  the  air  and  at  sea.  We  know 
how  to  use  and  coordinate  the  arms,  as  we 
did  not  know  for  many  months  after  the 
start  of  World  War  n.  It  U  a  wonderful 
and  thrilling  thing  to  see.  as  I  have  Just 
seen.  Infantry  In  action  with  the  support 
of  fighters  from  the  Air  Force,  bombers  from 
a  naval  carrier,  and.  If  the  field  commander 
had  wanted  it.  bombardment  from  warships 
standing  offshore. 

It  is  wonderful  and  thrilling,  too.  to  ride 
the  pipeline  Into  K{xea.  The  C-54"s,  the 
C-46S.  and  47*s  stream  Into  the  airports  <rf 
Japan,  lacen  with  everything  from  battle- 
wise  noncoms  to  dismantled  artillery 

We  might  yet  be  pushed  out  of  Korea.  But 
the  build-up  of  American  power  has  been 
achieved  at  a  pace  and  on  a  scale  that  would 
never  before  have  been  possible  so  early  In 
a  war  so  far  from  tiome. 

I  may  also  sxiggest  that  the  Congress 
should  acknowledge  and  applaud  the 
heroic  fight  being  made  by  the  South 
Koreans  in  defense  of  their  country. 
South  Korean  divisions  are  now  in  the 
line  and  are  fighting  well. 

Officials  of  our  Armed  Forces  knew 
that  over  a  period  of  months  there  had 
been  a  build-up  of  Communist  strength, 
tanks  included,  in  North  Korea,  just  as 
even  larger  forces  have  been  amassed  in 
east  Germany  and  in  the  areas  near 
Yugoslavia  and  Iran,  and  there  are  nu- 
merous other  danger  spots.  Even  visit- 
ing Congressmen  in  Korea  months  ago 
reported  the  possibility  of  invasion  of 
South  Korea. 

It  is  certainly  evident  In  the  light  of 
events  that  our  military  force  in  Japan 
has  not  been  sufficiently  strong.  Had  we, 
in  a  measure,  taken  out  of  account  the 
threats  to  peace  in  other  areas  of  the 
world  and  amassed  a  relatively  small  but 
powerful  and  mobile,  well-equipped, 
striking  force  in  Japan,  the  thrust  could 
have  been  stopped  earlier.  It  could  not 
have  been  stopped  at  the  border.  The 
difference  in  time  when  the  invasion 
could  be  slowed  down  vould  be  a  matter 
of  degree.  No  doubt  South  Korea  would 
have  been  completely  overrun  before  ef- 
fective aid  could  have  arrived  from  the 
United  States  and  other  free  nations. 

Let  us  be  re&listic.  Only  land  troops 
In  force  and  on  the  spot  at  the  time  can 
stop  a  land  invasion.  Just  because  we 
have  a  mighty  air  force  and  a  formid- 


able navy  does  not  mean  that  a  land  ad- 
vance across  a  land  border  cannot  be 
made.    No  military  person  would  assert 
that  an  air  force  and  a  navy  can  stop  an 
advance  by  land  of  strong  groimd  forces. 
On  the  shores  of  the  Adriatic  in  the  lit- 
tle territory  of  Trieste,  and  adjoining  the 
country  of  YugoslaNia,   we   have   5.000 
American  soldiers.    If  some  day  100.000 
Communist  troops,  and  many  more  than 
that  are  available,  should  step  across  the 
Yugoslav  border  and  attack  our  forces. 
the  situation  of  our  trocF>s  would  be  ob- 
viously hopeless.    We  have  been  taking 
many  calculated  risks.   It  has  either  been 
a  matter  of  taking  calculated  risks  of 
some  de&Tee  or  mobilizing  millions  of 
men.  arming  them  to  the  teeth,  and  sta- 
tioning them  at  strategic  places  all  the 
way  around  the  perimeter  of  the   free 
world.    We  have  been  and  we  are  in  a 
very  diCcult  predicament.    Perhaps  we 
are  better  prepared  in  some  respects  to 
begin  to   fight   an  all-out   major   war 
against  the  heart  land  of  the  potential 
enemy  than  we  are  to  fight  small  wars  at 
points  picked  at  random  all  over  the 
earth. 

If  the  Communists  should  hurl  a  few 
dozen  well-equipped  divisions  against 
western  Europe,  and  they  are  perfectly 
capable  of  doing  so.  is  there  anybody  who 
doubts  that  important  parts  of  western 
Europe  would  be  penetrated  within  a  rel- 
atively short  time?  That  seems  evi- 
dent. The  pro'oability  that  before  such 
aggressive  steps  could  be  completed  many 
of  the  key  cities  and  industrial  areas  of 
communism  would  \x  in  atomic  shamUes 
has  perhaps  been  a  restraining  factor. 
Nevertheless,  it  is  the  Western  European 
situation  which  has  worried  thoughtful 
people  for  many  months.  The  threat  to 
world  security  is  greater  in  Western  Eu- 
rope, the  storehouse  of  much  of  west- 
em  civilization  and  potential  power. 
chiefly  l)ecause  its  safety  is  vital  to  the 
mamtenance  of  the  ability  of  the  free 
world  to  resist. 

It  is  impossible  to  know  with  complete 
certainty  just  what  we  should  fio  to  meet 
our  responsibilities.  Acttially,  absolute 
security  is  unattainable.  In  the  pending 
bill  we  take  another  step  toward  greater 
preparation  for  war.  Not  that  we  want 
war.  On  the  contrary,  we  take  the  step 
in  the  hope  that  aggression  may  be  ftir- 
ther  discouraged  and  peace  promoted. 

In  broad  outline  and  round  figures  here 
Is  what  we  do  in  the  bill  for  the  Army, 
Navy,  and  Air  Force. 

For  the  entire  Department  of  Defense 
we  provide  a  supplemental  appropriation 
in  the  sum  of  $11,600,000,000.  When  the 
sum  provided  in  the  regular  till  of  $13.- 
300.000,000  is  added  we  have  a  total  De- 
partment of  Defense  appropriation  for 
this  year  in  the  sum  of  $24,900,000,000. 
In  addition  to  this  the  Department  also 
has  available  in  contract  authorization 
$1,300,000,000. 

DZFAKTKZKT  OF  THE  aBSfT 

The  supplemental  bill  gives  the  Army 
$3,100,000,000  which  will  enable  the  Army 
to  build  up  its  manpower  by  next  June 
30  to  1.000,000  men  in  uniform.  How- 
ever, included  in  that  number  are  some 
National  Guard  units  which  will  soon  be 
in  the  Federal  service  but  for  whi^  no 
funds  are  provided  in  the  pending  bill. 
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and  estiinates  hare  not  :ret  been  pro- 
vided for  certain  funds  rhlch  will  be 
required  to  round  out  the  program. 

Army  Ordnance  gets  $1  400  000  000  of 
the  new  funds.  These  funds  will  make 
poKible  a  ffreat  acceleration  in  our  new 
tank  p^-ocram  which  we  Initiated  in  1948 
with  a  $100,000,000  appropriation  and 
will  provide  for  productioa  of  markedly 
superor  weapons  end  amir.unitlon  which 
have  been  developed  since  World  War  IL 
Dcr4rrifKi>rr  or  thk  katt 

The  total  additional  sura  provided  for 
the  Nivy  in  the  pending  bill  is  $3.5C0.- 
000  OCO.  With  these  adlitlonal  ..uns 
the  Nary  is  scheduled  to  increase  the 
nimiber  of  men  In  uniform  to  a  total  of 
T50.000  by  next  June  30.  Of  this  num- 
ber 165.000  will  be  marines.  Sums  for 
the  pay  of  some  of  the  marines  will  have 
to  be  included  in  a  subsequent  bill  as 
the  committee  has  not  yirt  received  an 
estimate  of  the  exact  sums  required. 
sairs 

UTMler  the  pending  supplemental  bill 
the  combatant  ships  will  be  increased 
from  243  in  the  regular  appropriation 
bill  by  39  to  a  new  total  of  282  ships. 
The  mine  and  patrol,  auxiliary,  and  am- 
phibious-type ships  will  be  increased 
from  386  in  the  regular  bill  by  243  to  a 
new  total  of  629  ships,  thus  bruigmg  the 
oTcr-all  total  of  operating  ships  of  the 
Navy  to  911.  A  total  of  282  ships  are 
being  withdrawn  from  mothballs  in 
fiscal  year  1951. 


As  to  Nayy  aircraft,  here  is  the  situa- 
tion. In  the  pending  supplemental  bill 
we  are  appropriating  $1500.000  000  for 
the  procurement  of  2.377  aircraft.  If 
you  add  to  that  the  funds  provided  In  the 
regular  UU  of  $748,943,000  for  980  air- 
craft. ]rou  arriye  at  a  total  aircraft  pro- 
curement program  for  the  fiscal  year  1931 
9t  $2,300,000,000  for  3.357  aircraft. 
BBPAanfcrr  or  tbs  as  fcsce 

Here  is  what  we  do  for  the  Air  Force. 
We  provide  a  supplemental  sum  of  $4.- 
500.000.000.  The  Air  Force  Is  to  increase 
Its  military  personnel  to  a  total  figure  of 
550.000  hy  June  30  xiext.  For  an  addi- 
tknal  2.A56  aircraft  $2.700.0C0.CO0  is 
jirovided.  The  regular  bill  provided  for 
the  purdiase  of  1.472  aircraft.  Funds  in 
the  regular  and  supplemental  bills  pro- 
Tide  for  a  total  of  4.428  new  aircraft,  in- 
cluding an  types. 


amat  or 


'AST  or  DKTKNSS 


Xki  tbe  OfBce  of  the  Secretary  of  De- 
fense, there  is  provided  $85,000,000  to 
meet  unfcNreseen  emergencies  that  re- 
quire expeditious  handling. 

Also  proTkled  is  $120,000,000  for  re- 
search and  development  and  $70,000,000 
for  indnstrial  mobilisation. 
■mntABT  or  rtnroa 

To  recapitulate,  the  funds  provided  In 
the  pending  supplemenui  bill  when 
added  to  the  funds  provided  this  year  in 
tto  regular  bill  give  the  following  dis- 
tritatkm  of  funds  to  the  three  serrloes 
sod  the  oOog  ot  Secretary  of  Defense: 

S?.  SM.  tTS,  14g 

a.  MS.  470.  SCO 

10. 08«.  878. 000 

ofDtfaiiM.        <39.a00.000 


Air 


Included  in  the  Navy  and  Air  Force 
funds  are  contract  authorizations  to  the 
Navy  of  $575,496,000  and  to  the  Air  Force 
of  $810289000. 

To  recapitulate  as  to  military  person- 
nel, the  presently  estimated  strength  of 
the  Army.  Navy,  Marine  Corps,  and  Air 
Force  on  June  30.  1951.  Is  2,300.000  men. 

The  regular  bill  plus  the  pending  bill 
provides  for  a  public -works  program  in 
the  Army.  Navy,  and  Air  Force  totaling 
$639,034,000. 

A  minimum  of  essential  constniction  is 
provided  at  installations  in  continental 
United  States  and  overseas. 

It  is  impossible  in  my  remarks  to  give 
full  details  as  to  all  the  siuns  provided 
In  the  pending  measure.  The  conmiit- 
tee  report  and  the  hearing  will  be  of 
interest  to  these  seeking  further  In- 
formation as  to  details. 

SUMMAIT  or  EXmNDmTBXS,  rAST  4   TEAXS 

Since  the  fighting  began  in  Korea, 
some  critics  have  been  shouting,  "What 
has  happened  to  the  $49,000,000  000  ap- 
propriated by  Congre^  for  the  Depart- 
ment of  Defense  during  the  past  4 
years?"  The  intimation  seems  to  be  that 
perhaps  someone  has  stolen  the  money 
or  absconded  with  it.  There  is  nothing 
sinister  about  the  situation  at  all.  Dur- 
ing the  last  4  years  we  have  appropriated 
about  $49,0C0  OCO.OOO  for  the  Department 
of  Defense  as  a  down  pajinent  on  a  pea^e 
insurance  policy  or  shall  I  say  an  invest- 
ment in  security.  During  the  past  4 
years  the  national  income  of  the  Ameri- 
can people  has  been  about  $820,000,000.- 
0000.  In  other  words,  during  the  past  4 
years  we  have  spent  about  6  percent  of 
our  income  on  peace  Insurance  through 
the  Department  of  Defense  and  that  was 
not  too  much  to  spend.  It  was  perhaps 
not  enough. 

What  did  we  do  with  the  money?  The 
money  was  expended  in  accordance  with 
the  law  by  the  three  services.  $:<;0.000.- 
OGO  COO  was  required  to  pay.  feed,  clothe 
and  transport  mihtary  personnel.  I  do 
not  know  of  any  Member  of  Congress 
who  has  offered  a  motion  to  reduce  the 
pay  of  officers  and  enlisted  men  during 
the  4-year  period.  In  fact,  last  year  we 
passed  a  bill  increasing  the  pay  of  officers 
and  enlisted  men  and  which  has  re- 
quired this  year  large  additional  sums. 

Approximately  $13,000,000,000  has 
been  required  to  operate  and  maintain 
aircraft,  ships,  and  other  tactical  equip- 
ment and  military  installations.  The 
National  Guard  and  Reserves  required 
about  $2,000,000,000.  Nobody  suggested 
that  those  funds  should  have  been  re- 
duced. 

Eight  and  a  half  billion  dollars  was 
utilized  In  the  procurement  of  major 
items  such  as  ships,  aircraft  for  the  Air 
Force.  Navy,  and  Marine,  tanks  other 
weapons,  ammunition  and  other  combat 
material  Of  the  $8,500,000,000  referred 
to.  more  than  $6,000,000,000  was  devoted 
to  the  procurement  of  aircraft. 

The  question  is  asked.  "Why  were  only 
$8,500,000,000  of  the  total  of  forty-nine 
billion  provided  for  prociirement  of 
fighting  equipmentr"  We  could  have 
drastically  reduced  the  size  of  the  Army. 
Navy,  and  Air  Force  and  closed  military 
Instailfttiona  and  put  more  ships  and 


planes  In  mothballs  and  thereby  had  a 

greater  percentage  of  tie  funds  for  pro- 
curement, but  to  have  disbanded  our 
military  forces  and  clceed  our  installa- 
tions and  Invested  the  entire  sum  In 
fighting  equipment  to  be  placed  in  ware- 
houses or  under  the  open  sky  to  deteri- 
orate would  have  been  a  course  of  action 
which  could  only  be  characterized  as  in- 
defensible and  ridiculoiis. 

Moreover,  if  we  had  spent  all  the  $49,- 
000,000.000  on  hardware,  much  of  It 
would  now  be  obsolescent  or  out  of  date. 
That  is  true  for  this  reison.  During  the 
pa.st  4  years  we  have  provided  in  excess 
of  $2,000,000,000  for  research  and  de- 
velopment, in  the  field  of  aircraft,  anti- 
submarine warfare,  guided  missiles,  and 
so  forth,  and  that  wise  expenditure  has 
placed  the  Nation  in  a  much  better  shape 
In  the  long  run  to  su^stain  our  military 
effort  at  a  minimum  cost  in  human  lives. 
As  one  Member  of  Congress,  I  have  no 
apologies  for  the  fact  that  during  the 
past  4  years  we  have  isrovlded  $49,000,- 
000,000  for  the  Army,  Navy,  and  Air 
Force.  My  only  concern  is  that  we  have 
not  spent  enough.  For  the  purposes  of 
the  record.  I  shall  ln;>ert  after  my  re- 
marks a  detailed  statement  of  the  mili- 
tary fiscal  program  for  the  past  4  years. 

Mr.  LYLE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MAHON.    I  yield. 

Mr.  LYLE.  Mr.  Cl-.airman,  I  believe 
this  is  one  of  the  most  helpful  speeches 
that  has  ever  been  delivered  on  the  floor 
of  the  House  of  Representatives;  par- 
ticularly in  view  of  tlie  misinformation 
that  has  gone  out  over  the  country.  I 
sincerely  hope  every  Member  of  the  Con- 
gress will  make  it  a  point  to  read  the 
statement  of  the  gentiemaa  from  Texas. 
The  gentleman  has  done  a  service  for 
his  country  In  compiling  all  this  infor- 
mation and  bringiiig  it  to  us.  I  think 
the  gentleman  should  be  highly  compli- 
mented. 

Mr.  MAHON.  ThaiJt  you.  I  am  much 
complimented  by  your  very  generous 
remarks. 

I  now  insert  for  printing  in  the  Ric- 
ORO  a  more  detailed  summary  of  mili- 
tary expenditures  for  the  fiscal  years 
1947.1948.  1949,  1950: 
Ekpartment  or  Ocfkmse  UnuzATiON  or  N«w 

CBLMATIONAI.  AUTHOaiTT  FOB  THE  MU-tTABT 

FtTNcnoKs  or  tut  Deiaetment  or  DxTEitoB, 
Fiscal  1947.  1948,  19 '9,  1950  (Covtbs  Fi- 
HioB  Pbom  Jttlt  1.  1946,  Thhottgh  Jttxe  30, 
1960) 

In  the  four  fiscal  yenrs  since  World  War 
n  the  Congress  provided  new  obligstlonal 
authority  lor  the  militiry  functions  of  the 
Department  of  Defense  >f  (49,330.000,000.  Of 
thU  amount  $11,672,000,000  was  authorised 
in  fiscal  1947,  •9.812.0CO.000  in  fiscal  1S48. 
«13.955,000.000  in  fiscal  1949,  and  $13,891.- 
OOO.CXX)  In  fiscal  1950,  -Jie  year  Just  ended. 
Of  this  total  authortz:itlon,  I48.439.000.0C0 
was  used  in  the  four  nscal  years  since  the 
war  and  approximately  $891,000,000  is  being 
used  in  the  current  1951  fiscal  year. 

Of  the  total  amount  authorized,  $19,850.- 
000.000  has  been  used  to  pay,  feed,  doth* 
and  transport  the  peacetime  military  ground, 
naval  and  air  forces  of  l.SCO.OOO  men.  This 
represents  40  percent  of  the  total  military 
bUI  during  this  period. 

Approximately  $12.£0C  000.000  has  been  re- 
quired to  operate  and  maintain  aircraft, 
ahips.  other  tactical  equipment  and  oulitarf 
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tzMtaiiatioos  used  by  these  forces.  This  rep- 
rcacaU  26  percent  (rf  the  authority  made 
arailable  during  the  period  and  Includes  a 
large  prcrportlon  of  the  total  civilian  per- 
sonnel required  by  the  military  departments 
to  support  and  maintain  the  Nation's  Mili- 
tary Enabltahment.  Civilian  peraoim^  on 
June  30  totaled  743.000  and  was  approxi- 
mately 140,000  lower  than  the  total  employed 
at  the  end  of  the  previous  year. 

Allocated  directly  to  the  Nation's  civilian 
components — Army  and  Air  National  Guards. 
and  Ariii-y,  Navy.  Marine  and  Air  Reserves — 
was  approximately  $1,860,000,000,  or  4  per- 
cent of  the  total.  The  number  of  men  in 
driU  pay  status  In  civilian  component  jjto- 
grams  increased  from  virtually  more  at  the 
end  of  the  war  to  over  830,000  as  of  June  30. 
1950. 

These  three  programs,  covering  military 
personnel  costs  of  the  active  forces  and  their 
operation  and  maintenance,  and  the  pay  and 
maintenance  costs  of  the  Reserve  forces,  uti- 
lized over  $34,500,000,000  and  constituted  71 
percent  of  the  total  authority  provided  In  tlje 
4  years  since  the  end  of  World  War  II. 

Research  and  development  on  new  weapons 
and  new  techniques  of  warfare  required  about 
$2,250,000,000.  or  5  percent,  of  the  total  diir- 
Ing  the  period,  and  is  currently  being  con- 
ducted at  a  $300,000,000  level.  Industrial 
mobilization  and  war  readiness  programs  re- 
quired a  little  less  than  $400,000,000  cw  1  per- 
cent of  the  total. 

Military  public  works  construction  In  con- 
tinental United  States  and  overseas  areas 
totaled  approximately  $500,000,000.  Retired 
pay  of  former  military  personnel  required  the 
use  of  over  $780,000000;  service-wide  adnUn- 
Istration  and  finance  activities  $880,000,000; 
and  other  interservlce  projects,  largely  of 
a  claeslfted  nature,  required  approximately 
$5O0.0C0.0OO. 

Over  $8,500,000,000  was  utaiaed  In  the  pro- 
curement of  major  Items  of  material  such  as 
ships,  aircraft,  tanks,  weapons,  ammunition, 
and  other  combat  and  combat-support  mate- 
rial. This  was  less  than  equipment  actually 
used  since  substantial  qiiantities  of  World 
War  n  materiel  were  withdrawn  from  stock 
during  tlie  period.  New  construction  of  pro- 
totype ships  and  conversion  of  existing  ships 
utilized  almost  $810,000. COO  of  the  authority 
provided.  Major  procurement  of  antiaircraft 
^ns.  fire  control  and  other  electronic  equip- 
ment, tanks,  gun  carriages,  tactical  vehicles, 
aircraft  groiind  handling  equipment,  and 
antisubmarine  warfare  equipment  required 
$1,460  .COO  .000. 

Maj3r  procurement  of  aircraft  Involved  the 
Use  of  about  $6,260,000,000.  ot  13  percent,  of 
the  total  authorization  provided.  This  per- 
mitted the  procurement  of  10.238  aircraft — 
4.943  Air  Force.  3.837  Navy,  and  1  458  Army 
(mostly  liaison  planes).  Since  there  Is  a  lag 
time  between  the  Initiation  of  procurement 
and  the  delivery  of  the  completed  aircraft  of 
from  1  to  3  years  depending  upon  the  type, 
we  are  now  receiving  m  substantial  quantities 
aircraft  prociired  under  the  $2,800,000,000 
program  for  fiscal  1949  which  was  author i^d 
In  May  1948. 

Mr.  TABER.  Mr.  Chairman.  I  yield 
10  minutes  to  the  gentleman  from 
Massachusetts    [Mr.   WiccLkswoiTHl. 

Mr.  WIOGLESWORTH.  Mr.  Chair- 
man, the  people  of  America  are  de- 
manding to  know  what  has  been  done 
with  the  billions  of  dollars  approved 
for  national  defense  since  World  War 

n. 

They  are  demanding  to  know  how 
we  were  caught  so  lamentably  unpre- 
pared and  so  unequipped  in  Korea. 

The  confidence  of  the  country  has 
been  badly  shattered. 


The  people  are  demanding,  and  they 
have  a  right  to  demand,  axnpetent  ad- 
ministration in  the  field  d  national  de- 
fense here   in  Washingt^jn. 

Mr.  Chairmjm.  it  has  been  stated  pub- 
hciy  that  at  the  end  of  World  War  II  we 
had  on  hand  some  $19,300,000,000  worth 
of  weapons  and  equipment — some  $13,- 
000  000.000  worth  here  in  America,  and 
some  (S.300.000.000  worth  in  the  hands 
of  our  occupauon  troc>ps.  I  cannot 
vouch  for  the  accuracy  of  these  figures, 
but  whether  they  are  accurate  or  not, 
we  did  have,  certainly,  an  enormous  sup- 
ply of  weapons  and  equiinnent  on  hand 
at  that  time. 

Since  the  end  of  World  War  n.  accord- 
ing to  the  figures  prepai-ed  for  me.  we 
have  spent  for  nauonal  defense  purposes, 
in  the  fiscal  years  1946  to  1950.  inclusive, 
the  huge  sum  of  $96,400,000,000. 

I  include  in  that  figure.  Mr.  Chairman, 
five  Items — the  military,  atomic  energy, 
stockpiling,  the  NACA.  and  Mutual  De- 
fense Aid. 

This  bill  carries  another  $16,700,000.- 
000.  of  which  S16.260.00C) .000  is  for  de- 
fense purposes.  I  again  include  the 
items  just  specified.  Takm  in  connec- 
tion with  the  ommbus  bill  approved  by 
the  House  today  the  totiil  appropriated 
to  date  for  national  defense  for  the  fiscal 
year  1951  amounts  to  $32,600,000,000  for 
the  items  specified,  according  to  my  fig- 
ures, or  some  $36.000,00i}.000  according 
to  the  distinguished  chairman  of  the  sub- 
committee, the  genUemim  from  Texas. 
[Mr.  MahohI,  who  has  just  spoken. 

In  other  words.  Mr.  Chairman,  in  the 
period  of  6  years  we  ha'/e  appropriated 
for  national  defense  over  $129,000,000.- 
000.  not  covmting  another  $15,000,000,000 
for  such  items  as  GARIOA,  the  Voice  of 
America.  ECA,  Aid  to  Spain,  Greece. 
Turkey,  Palestine,  China,  and  Korea, 
point  4  assistance,  and  other  items 
which  might  fairly  be  mcluded  in  the 
defense  picture. 

If  the  latter  figure  Is  included,  we  ar- 
rive at  a  total  for  the  6  fiscal  srears  in 
question  of  $144,000,000,000.  not  includ- 
ing such  further  funds  as  may  be  re- 
quested during  the  present  fiscal  year. 

Generally  speaking,  we  kziow  the  Con- 
gress has  made  available  every  dollar 
which  has  been  reques^?d  by  the  Presi- 
dent. In  fact  they  have  done  far  more. 
On  two  occasions,  we  have  seen  twtween 
seven  and  eight  hundred  milhons  of  dol- 
lars specifically  appropriated  for  the 
purpose  of  building  up  a  fighting  air 
force  impoimded  by  the  President  and 
therefore  not  put  to  the  use  for  which 
the  Congress  aiH>ropriat«?d  that  money. 

Funds  made  available  for  Air  Force 
research  and  development  have  also  been 
impounded. 

As  of  June  30.  last,  there  were  over 
$1,718,000,000  of  unobligated  balances, 
made  available  by  the  Congress,  which 
could  have  been  obligated  during  the 
fiscal  year  1950. 

In  the  statement  which  the  gentleman 
from  Texas  [Mr.  MahonI  has  referred 
to.  and  which  is  also  ntferred  to  in  the 
committee  report,  you  will  note  that 
only  17  percent  of  the  $50,000,000,000 
appropriated  in  the  foiir  fiscal  years 
1947-50.  ware  used  for  arms  and  equip- 
ment. 


How  have  these  enornious  funds  been 
expended.   Mr.   Chairman?    Ineof.ir   as 

consistent  with  i^tkmal  sectirtty.  the 
Congress  and  the  people  of  this  country 
are  entitled  to  an  answer. 

And  how  are  future  apfgopriations  to 
be  spent.  Mr.  Oiairman.  For  in  all  hu- 
man probability,  we  will  be  called  upon 
to  make  further  tremendous  appropria- 
tions in  view  of  existing  conditions. 

It  is  vital,  in  my  opinion,  that  the 
Congress  should  know,  that  the  Congress 
should  follow  not  only  the  marinz  of  ap- 
propriations but  the  actual  expenditure 
of  the  money  after  it  is  made  available. 

In  the  past  it  has  been  difBcult  enough. 
frwn  the  testimony  presented  by  repre- 
sentatives of  the  mihtary  departments, 
to  form  any  accurate  estimate  of  ex- 
penditure in  advance. 

In  the  bill  under  consideration  there 
are  items  which  were  supported  by  rep- 
resentatives of  the  Military  Establish- 
ments which,  in  my  judgment,  were  en- 
tirely inadequate  as  to  justification,  and 
unsupported  by  fundamental  informa- 
tion. 

It  is  even  more  difficult  to  ascertain 
how  appropriations  have  been  spent 
once  they  have  been  made  available: 
to  obtain  assurance  that  for  every  doUar 
appropriated  we  obtain  100  cents  value. 

Prior  to  World  War  I  we  were  lamen- 
tably uniJrepared. 

Prior  to  World  War  n  we  were  lam- 
entably imprepared- 

I  «ihan  not  forget  the  summer  of  1940 
when  those  of  us  who  were  here  knew, 
from  confidential  figures  which  could 
not  be  made  public,  that  this  cotmtry 
had  little  or  nothing  to  fight  with  in  the 
war  into  which  we  were  moving  step  by 
step  every  day. 

You  win  recall  that  the  situation  was 
so  bad  that  General  Marshall  subse- 
quently, in  an  ofOcial  report,  stated  that 
aside  from  planning  we  were  in  worse 
shape  in  1940  than  we  were  in  1917. 

It  must  not  happen  again. 

America  today  is  in  great  danger.  It 
is  in  danger  by  reason  of  the  interna- 
tional situation  overseas.  It  is  in  dan- 
ger by  reason  of  the  economic  situatioa 
here  at  home. 

Only  a  few  days  ago  the  British  Min- 
ister of  Defoise.  corroborated  by  Win- 
ston Churchill,  stated  in  the  House  of 
Commons  that  in  British  opinion,  the 
Russian  Government  has  no  less  than 
175  divisions,  one-third  medianlaed.  im- 
der  arms  today.  80  of  them  available  for 
use  in  Euitve;  and.  in  addition,  some 
40.000  tanks  and  19.000  planes. 

Our  whole  natiMial  policy  is  depend- 
ent, in  the  last  analysis,  upon  our  mih- 
tary power.  Our  whole  military  power 
is  dependent,  in  the  last  analysis,  not 
only  upon  appropriations  but  on  ex- 
penditure. 

I  urge.  Mr.  Chairman,  that  the  House. 
through  the  Subcommittee  on  Appropri- 
ations for  the  Defoaae  Agencies  or  the 
appropriate  subcommittee  of  the  Armed 
Services  Committee,  or  scmie  «>ecial 
over-all  committee,  undertake  immedi- 
ately, with  the  aid  of  an  expert  staff 
having  access  to  the  nataonal  defense 
departments,  to  foUow  the  expenditure 
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ef  funds  made  arailable  for  national  de- 
fense in  the  greatest  possible  detail  con- 
sisunt  witli  national  s(!C\urity. 

There  l5  no  time  to  be  lost. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  IfassachiiaetU  llir. 
WscGUESwoKTH )  has  expired. 

Mr.  TABER.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Kentucky  ( Mr.  Golbdi  ) . 

Mr.  GOLDEN.  Mr.  Clairman.  I  have 
felt  that  every  Member  of  Congress 
realizes  that  the  supreme  question  be- 
fore manJund  is  whether  the  present 
generation  will  again  in  the  very  near 
future  have  to  go  through  the  bapusm 
of  fire  or  whether  there  is  still  a  glim- 
merizig  hope  for  world-wide  peace. 

We  here  in  this  Hoiise  i?ass  upon  many 
questions  of  great  importance,  but  none 
of  these  questions  are  cfxnparable  in 
their  consequences  to  the  one  stated 
above,  for  tiie  destiny  ol  mankind;  the 
survival  of  freedom  upon  earth  and  the 
continued  progress  and  blessings  of  the 
Christian  rehgion. 

For  nearly  5  years  a  world-wide 
struggle  has  Vcn  going  on  in  the  minds 
of  men  everywhere.  The  opposing  fac- 
tors in  thLs  struggle  ar<;.  in  the  main, 
represented  on  the  one  side  by  the  pres- 
ent Communist  leaders  tliat  are  installed 
in  the  Kremlin,  and  who  have  estab- 
lished In  Russia  a  ruthlsss  dictatorship 
that  neither  believes  in  the  dignity  or 
freedom  of  the  indindual  and  the  rights 
of  the  people  themselves  to  form  and 
carry  out  their  own  gcvemments,  nor 
do  they  believe  in  the  principles  and 
faith  of  any  religion  except  the  religion 
of  power  and  might. 

On  the  other  hand,  there  b  a  philoso- 
phy of  life  represented  principally  by 
the  United  States  of  iuaerica  and  57 
other  governments  of  the  world  that 
fundamentally  believe  in  the  dignity  and 
right  to  freedom  of  the  individual,  and 
who  conceived  the  idea  and  belief  that 
they  themselves  should  rule  and  set  up 
the  kind  of  government;  they  preferred 
in  each  nation,  and  who  basically  ground 
their  faith  in  the  rcUgion  of  the  great 
Jehovah  that  holds  the  destiny  of  the 
human  family  in  the  hollow  of  Hi.s  hand. 

In  this  modem  age,  being  somewhat 
familiar  with  the  great  protreas  of  the 
human  family  toward  freedom  and 
happiness.  It  is  hard  for  the  ordinary 
man  to  conceive  that  c;t  this  late  date 
there  would  be  a  great  power  loosened 
on  earth  which  would  seek  to  destroy 
all  of  those  blessings  th.it  flow  from  lib- 
erty and  freedom,  and  which  seeks  to 
irstall  upon  the  face  of  the  earth  a 
world-wide  dictatorship  that  would  ab- 
solutely crush  all  tnedam  of  the  in- 
dividual: which  counts  as  worthless  the 
right  of  ever>-  single  man,  and  which  be- 
lieves that  all  power  should  be  reposed 
in  a  ruthless  dictatorship,  ami  while  the 
people  have  generally  been  unable  to 
gra::p  this  horrible  coxxepUon.  it  is 
xvevertheless  the  fact. 

For  the  past  hundred  years,  the  Com- 
munist Party,  goin?  at  different  times 
under  different  names,  has  been  build- 
ing up  toward  a  world-wide  conquest 
<tf  all  peoples  of  the  eerth.  and  it  is  the 
avoved  purpose  of  Stalin  and  the  men 
In  the  Kremlin  who  r«  present  the  hard 
core  of  communism,  to  revolutionize  the 


entire  world:  to  rob  mankind  of  liberty 
and  religion  and  to  substitute  the  merci- 
less dictates  of  their  owti  will  and  to 
convert  the  rest  of  the  human  family 
into  slaves. 

As  horrible  as  this  statement  Is,  and 
fraught  as  it  is.  with  the  destruction  of 
everything  that  this  country  and  its 
people  hold  dear,  it  is  the  truth,  and  the 
sooner  all  of  us  realize  this  fact  the 
better  off  we  will  be,  and  we  will  be  more 
able  to  unite  ourselves  and  unite  the 
other  peoples  of  the  world  that  oppose 
these  communistic  concepts,  to  crush 
the  onrush  of  communism  and  save  for 
the  world,  liberty,  freedom,  and  religion. 
The  people  of  the  United  States  have 
been  reluctant  to  believe  that  such  a 
giant  of  destruction  exists;  they  have 
been  slow  to  realize  that  there  Is  an 
enemy  of  God  and  mankind  stalking 
over  the  earth. 

Prompted  by  the  pure  sentiments 
emanating  from  a  true  concept  of  the 
brotherhood  of  man  and  the  fatherhood 
of  God.  the  American  people  generally, 
and  many  other  Christian  nations,  have 
not  been  able  to  conceive  that  there  was 
upon  earth  a  group  of  men  who  were 
wholly  evil,  whose  every  word  and  act 
were  spawned  in  the  bed  of  falsehood 
and  selfishness,  and.  the  general  love 
and  respect  which  all  good  men  every- 
where have  for  their  fellow  man  have 
largely,  up  to  this  hour,  made  it  almost 
impossible  for  the  people  who  believe  in 
liberty  and  freedom,  to  grasp  the  true 
facts  of  the  present  situation.  It  is  hard 
for  them  *o  realize  that  a  powerful  and 
ruthless  nation,  who  10  years  ago  had 
domination  over  only  170.000.000  people, 
by  false  propaganda,  has  now  been  en- 
abled to  acquire  complete  domination 
and  control  over  800.000  000  people. 

It  is  now  beginning  to  be  crystal  clear 
to  men  everywhere  who  will  take  the 
time  to  study  the  facts  and  events  which 
have  occurred  in  the  past  5  years,  that 
the  dia'oolical  purpose  of  the  men  in  the 
Kremlin — the  ruling  authorities  of  the 
communistic  movement  on  the  face  of 
the  earth — are  determined,  if  they  can. 
to  sub.iect.  conquer,  and  destroy  the  free 
Government  of  the  United  States,  their 
principal  opponent,  and  the  Govern- 
ments of  ^igland.  Prance.  Spain.  Ko- 
rea, Turkey.  Greece,  and  many,  many 
other  independent  nations. 

To  state  that  the  human  family  is  at . 
the  crossroads  of  its  destiny,  that  the 
Christian  religion,  the  liberty  and  free- 
dom of  the  individual,  are  on  trial  for 
their  very  existence,  is  not  an  overstate- 
ment of  the  bald  facts  of  the  case. 

Marx.  Leriin.  Stalin,  and  many  other 
leaders  of  the  Communist  forces  have 
made  speeches  and  written  books.  The 
record  has  been  made,  and  in  these 
speeches  and  books,  the  arch  enemies  of 
mankind  have  set  forth  the  purposes 
and  designs  in  detail.  They  have  openly 
advocated  world-wide  revolution.  .They 
still  advocate  the  overturning  by  force 
and  unconstitutional  means,  all  th'e  free 
governments  of  the  world.  Including,  es- 
pecially, the  Government  of  the  United 
States.  In  their  speeches  and  books, 
these  Communist  leaders  and  others 
have  frequently  said  that  they  would  use 
false  propaganda,  or  any  other  foul 
means,  to  accomplish  their  evil  purposes. 


They  strive  to  bring  about  poverty  and 
misery  and  unrest  in  all  of  the  other  na- 
tions of  the  world  that  are  not  under 
their  power.  They  have  been  resorting 
to.  and  are  continuing  to  resort  to, 
methods  of  infiltration,  whereby  they 
can  plant  their  fanatics  in  smiong  the 
people  of  all  other  rations,  and  in  our 
own  good  country.  They  have  had  them 
here  in  America  and  they  have  suc- 
ceeded in  inflicting  upon  our  Govern- 
ment and  our  people,  everlasting  dam- 
age. ^ 

While  the  American  people  and  many 
other  peoples  of  other  nations  have  been 
devoted  to  peace,  these  foreign  spies  and 
seme  American  traitors  have  stolen  from 
the  American  people  many  of  the  secrets 
of  our  modem  implements  of  war,  in- 
cluding the  formula  and  know-how  of 
the  atom  bomb  and  the  hydrogen  bomb; 
and  by  this  method  of  creating  pov>2rty, 
discouragement  and  unrest,  hopeless- 
ness and  misery,  among  the  peoples  of 
many  smaller,  unfonunate  nations  and 
by  their  false  propai?anda  of  promises 
which  they  never  intend  to  fulfill,  they 
have  succeeded  in  the  cold  war.  and  by 
these  evil  methods,  of  dropping  the  iron 
curtain  over  a  dozen  small  nations  of 
the  earth,  and  by  optn  and  armed  revo- 
lution, they  have  well  nigh  conquered 
the  great  Chinese  Nation. 

In  addition  to  this,  for  two  long  years 
after  the  United  Nations  had  established 
the  free  government  of  Korea,  the  Com- 
munist leaders  have  so  cor^nived  and 
built  up  such  resistance  in  northern 
Korea,  opposing  the  established  authori- 
ties in  that  nation,  'ontil  they  felt  that 
they  were  strong  enough  to  take  that  na- 
tion by  open  warfare,  and  under  the 
promptings  and  guidance  of  the  Com- 
munist leaders  in  Moscow,  they  have  re- 
sorted to  open  warfare  and  aggression  in 
Korea  in  order  to  tear  doi^Ti  and  destroy 
the  free  Republic  of  Korea. 

This  even  goes  beyond  their  past 
methods  of  infiltration  and  CiVil  revolu- 
tion whereby  they  have  overturned  a 
dozen  nations,  and  their  diabolical  pur- 
pose of  conquering  the  world  has  come 
out  into  the  open  and  they  are  now  com- 
mitted to  open  war::are  and  aggression 
to  further  their  designs  on  the  hxunaa 
family. 

For  4  years  the  United  Nations  has 
struggled  with  a  pu:.-e  purpose  of  trying 
to  establish  peace  on  earth,  but  on  more 
than  30  occasions,  when  world-wide 
peace  was  almost  wthin  the  grasp  of 
good  men  everywhere,  Russia,  domi- 
nated as  she  is  by  h.er  Communist  dic- 
tators, has  vetoed  all  these  movements 
toward  world-wide  peace. 

At  the  present  time,  in  the  meetings  of 
the  United  Nations,  where  that  body  is 
still  striving  to  establish  some  sort  of 
law  and  order  on  the  face  of  the  earth  so 
that  all  peoples  may  enjoy  the  blessings 
of  peace  and  freedom,  the  present  dele- 
gate from  Russia  to  that  august  body.  Mr. 
Jacob  A.  Malik,  loas  demonstrated,  in  Ills 
efforts  to  propagandize  the  world,  the 
determination  of  the  Communist  dic- 
tator that  there  shall  be  no  peace  on 
earth,  and  he  has  opposed  every  reason- 
able settlement  of  the  war  in  Korea. 

For  many  months  there  has  been  going 
on.  24  hours  a  day.  a  world-wide  broad- 
cast from  Moscow,  under  the  Communist 
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government,  a  blast  of  false  propaganda 
against  the  United  States  and  other  lib- 
erty-loving peoples  of  the  world.  Any- 
one who  has  a  short-wave  radio  can  dial 
in  on  these  broadcasts  from  Moscow,  day 
or  night.  They  are  trying  to  picture  the 
United  States  as  an  imperialistic,  ag- 
gressor nation,  and  they  are  accusing  us. 
who  love  Uberty  and  freedom,  and  whose 
motivating  power  is  the  respect  and  be- 
lief of  the  fatherhood  of  God  and  the 
brotherhood  of  mankind — I  repeat,  they 
accuse  us,  of  having  evil  designs,  which 
they  call  the  imperialistic  aggression  of 
the  United  States  to  conquer  and  subject 
the  world. 

In  the  recent  speeches  of  the  Russian 
delegate  to  the  United  Nations,  which 
speeches  are  broadcast  in  several  differ- 
ent languages  so  as  to  reach  other  na- 
tions and  their  people,  Malik  has  resort- 
ed to  the  old  propaganda  stunts  of  tell- 
ing the  "big  Ue"  and  repeating  the  '"big 
lie."  in  the  hope  and  belief  that  it  will 
be  believed:  and  by  falsely  labeling  the 
criminal  acts  of  aggression  and  by  false- 
ly accusing  the  innocent  in  order  to  pro- 
tect the  guilty. 

In  the  face  of  the  well-known  facts 
that  the  Communist  leaders  of  Korea, 
under  the  direct  sponsorship  of  Moscow, 
invaded  South  Korea  with  an  armed 
force,  and  Malik  is  undertaking  to  tell 
the  '"big  lie"  to  the  world  that  the  United 
States  started  the  war  in  Korea,  and  that 
it  was  brought  about  by  the  imperialistic 
aggression  of  certain  of  the  leaders  of 
the  American  people.  It  is  fortunate  in- 
deed that  this  false  propaganda  is  being 
met  head-on  by  the  speeches  of  the  dele- 
gates of  the  United  States.  England. 
France,  and  Nationalist  China  and  53 
members  of  that  great  body. 

In  the  dealings  of  the  United  States 
with  the  other  sister  nations  of  the 
world,  instead  of  our  having  an  imperi- 
alistic design  to  conquer  and  crush  other 
peoples  and  overturn  their  governments, 
of  which  we  are  accused  by  the  Commu- 
nist leaders,  this  Nation  has  assumed  ha 
good  faith  the  role  of  the  good  Samari- 
tan in  all  of  our  dealings  with  other  na- 
tions. We  have  extended  across  the  seas 
the  helping  hand  of  mercy  and  we  have 
poured  out  our  money  and  substance  to 
help  reestablish  a  war-torn  world. 

Yet.  Malik  in  one  of  his  recent  tirades 
and  speeches,  accuses  the  American  peo- 
ple of  undertaking  to  conquer  and  sub- 
due Korea  and  its  people,  and  stated,  in 
substance,  that  we  had  taken  over  great 
industries,  and  that  we  were  seeking  to 
acquire  the  property  and  wealth  of  the 
Korean  people. 

The  truth  is,  as  everybody  who  knows, 
the  Americans  who  have  gone  to  Korea, 
are  doctors,  nurses,  and  missionaries; 
and  when  we  have  placed  any  effort  to- 
ward establishing  industries  in  that  na- 
tion, it  has  been  for  the  purposes  of  re- 
establishing— for  instance,  the  electric 
power  service  to  the  people  of  the  Re- 
public of  Southem  Korea,  because  the 
Communist  leaders  in  Northern  Korea 
had.  by  brute  force  and  without  any  re- 
gard for  the  welfare  of  the  Korean  peo- 
ple, cut  off  the  trunk  electric  lines  gen- 
erating plants  in  Northern  Korea  that 
served  the  people  of  South  Korea. 


Up  to  this  hour,  there  seems  to  be  no 
diverting  of  the  Communist  leaders  from 
their  diabolical  purpose  of  destroying  all 
that  is  good  in  the  wofld. 

That  brings  us  face  1:0  face  with  the 
most  serious  problem  that  has  confront- 
ed our  great  Nation  in  the  past  century, 
and  maybe  longer. 

Our  people  are  a  peaceful  people,  they 
are  not  warlike;  they  were  anxious  to 
bring  their  boys  back  home,  and  to  re- 
duce their  Army,  Navy  and  Air  Power 
I)ersonnel  quickly  after  Worid  War  n. 

The  war  in  Korea,  where  we  are  strug- 
gling to  stop  CommimLst  aggression  be- 
fore it  sweeps  over  tne  world,  has  dem- 
onstrated the  weakness  of  our  Nation 
and  the  lack  of  military'  preparation  for 
our  own  national  defense  and  for  the  de- 
fense of  those  principles  in  which  we 
believe,  as  stated  above. 

Just  criticism  has  }xen  hurled  at  our 
present  leaders  because  we  have  spent  so 
many  billions  of  dollars  and  have  so  lit- 
tle in  the  way  of  militaJT  power  to  pre- 
serve this  Nation.  While  this  is  true,  and 
while  there  is  urgent  nend  for  a  different 
leadership  in  America,  that  is  not  the 
great  question  before  the  people  of  this 
country. 

In  the  past,  when  our  national  leaders, 
or  any  dominant  party,  demonstrated  its 
weakness  and  inabihty  to  take  care  of  the 
welfare  of  the  jjeople  of  this  great  Na- 
tion, under  our  republican  form  of  gov- 
ernment the  people  have  turned  these 
leaders  out  and  substituted  more  com- 
petent leaders  to  control  this  coimtry. 

But  over  and  above  that  situation, 
while  we  have  the  present  administra- 
tion in  power,  we  should  at  once  realize 
that  all  present  national  leaders  are  in 
for  only  a  definite  period  of  time,  at  the 
will  of  the  people,  and  this  can  be 
changed  and  remedied  by  our  free  Amer- 
ican elections,  but  as  long  as  these  na- 
tional leaders  are  in  power,  after  having 
been  elected  by  the  people  to  their  posi- 
tions of  responsibility,  it  is  the  duty  of 
every  good  American  citizen  to  realize 
that  the  Ife  of  our  great  Nation  and  the 
preservation  of  these  principles  of  free- 
dom and  happiness  far  outweigh  any 
question  of  i>olitics,  and  that  we  should 
unite  as  a  people,  to  immediately  build 
up  the  Armed  Forces  of  America  so  that 
we  will  not  be  swamped,  overrun,  and 
crushed  by  the  evil  giants  of  communism 
that  are  reaching  for  the  throat  of  the 
American  people. 

Some  people  believe,  and  I  am  one  of 
them,  if  there  is  still  any  hope  of  world- 
wide peace,  it  lies  in  having  an  all-power- 
ful armed  force,  in  these  troublesome 
times,  here  in  the  United  States. 

If  ansrthing  stops  the  wild  men  leading 
the  Communist  movement,  it  win  be 
force  and  power,  and  the  fear  of  force 
and  power.  The  quicker  the  United 
States  can  amass  sufficient  military, 
naval,  and  air  power  to  declare  to  these 
forces  of  evil  that  they  cannot  be  suc- 
cessful if  they  prosecute  their  designs  on 
the  world  any  further,  the  quicker  we 
will  be  able  to  mamtain  the  peace  of  the 
world. 

While  we  should  never  give  up  the 
blessed  hope  of  peace,  the  stark  facts 
that  surround  us  in  this  dark  hour  in  the 


pinpctot  at  worid  histny.  dsoold  make 
all  thoughtful  men  and  women  realise 
that  these  two  great  f (Hrea  of  good  and 
evil  are  marching  steadily  f orvard  to- 
ward a  head-on  collision. 

Our  great  military  leaders  that  are 
supposed  to  be  informed  on  world-wide 
events  and  to  have  some  knowledge  of 
the  present  and  potential  power  of  these 
contending  forces,  have  some  grave  ques- 
tions to  decide.  Upon  the  correct  de- 
cision of  these  questions,  the  destiny  of 
the  world  depends. 

Our  mihtary  leaders  and  statesmen 
will  have  to  determine  whether  we  shall 
wait  until  our  enemies  and  the  enemies 
of  other  free  governments  of  the  world 
selects  the  time  to  start  open  aggres- 
sion and  warfare,  and  selects  the  place 
or  places  to  start  these  open  conflagra- 
tions, and  also  selects  the  implements 
and  methods  of  war,  or  whether  these 
decisions  will  be  ours. 

It  is  up  to  the  leaders  of  this  Nation 
to  make  a  comprehensive,  immediate,  ap- 
praisal of  the  present  power  of  the  enemy 
and  the  potential  power  of  the  enemy; 
and  to  make  an  immediate  appraisal  of 
our  present  and  potential  power  and  the 
power  of  the  other  friendly  nations  of 
the  world  that  believe  as  we  do,  and  that 
we  hope  and  believe  will  join  us  in  this 
world-wide  struggle  for  the  possession  of 
the  minds  and  souls  of  mankind. 

For  5  years,  since  the  close  of  World 
War  n,  the  Russian  war  factories  mak- 
ing guns,  tanks,  and  planes,  have  never 
stopped.  The  Russian  ground  army  and 
air  force  is  being  maintained  at  maxi- 
mum strength.  The  satellite  nations 
acquired  by  Russia  have  large  standing 
armies.  Bere  in  America,  these  terrible 
and  dangerous  facts  force  us.  of  neces- 
sity, to  call  upon  our  great  potential 
military  might  to  put  our  war  factories 
to  producing  again. 

American  free  enterprise,  free  from  all 
socialism,  has  been  and  is,  able  to  out- 
produce the  entire  world.  We  have  the 
know-how  and  the  free  spirit  of  free 
America  to  build  up  quickly  the  mighti- 
est power  on  earth.  We  now  have  long- 
range  bombers  that  can  drop  the  atom 
bomb  upon  any  spot  in  Russia  and  re- 
turn to  their  base,  but  we  have  far  too 
few  of  them.  Ova-  atomic  factories  are 
now  doubling  their  output. 

Without  advocating  the  abandonment 
of  the  hope  for  peace.  I  tell  my  colleagues 
here  in  the  Congress  of  the  United 
States — the  greatest  legislative  body  on 
earth,  the  representatives  of  the  peoples 
of  a  free  nation  and  a  Christian  na- 
tion— that  it  is  up  to  us  and  up  to  the 
President  of  the  United  States,  and  up 
to  our  military,  naval,  and  Air  I\)rce 
leaders,  to  lose  no  more  time  in  prepar- 
ing this  Nation  to  defend  the  sacred 
things  in  which  we  believe,  and  to  deter- 
mine the  time,  the  place,  and  the 
weapons  with  which  this  struggle  will  be 
fought. 

If  we  properly  unite  the  power  and 
people  of  the  other  52  nations  that  have 
joined  us  in  the  United  Nations,  and 
that  believe  as  we  do.  that  the  presenra- 
tion  of  religion  and  liberty,  and  the  peace 
of  the  world,  if  poisU}le,  is  at  stake,  and 
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tf  wt  Immediately  throw  the  great  po- 
tential power  of  our  Nation  Into  a  strik- 
ing force  we  may  still  stop  the  forces  of 
Commun:st  a^jression  and  hare  peace 
en  earth.  If.  unfonvmately.  the  evil 
powers  of  fAtnT""^*""  will  cut  let  us 
have  peace  on  earth,  then  we  will  be 
able,  and  we  must,  cnish  the  leaders  of 
the  communist  movement  in  Moscow,  in 
America,  and  every  other  place  on  the 
face  of  the  earth  wherp  they  raise  their 
ugly  heads. 

While  we  are  weak  in  many  depart- 
ments of  defense,  we  are  far  superior  in 
two  categories.  We  have  a  much  larger 
atomic  power  and  we  have  a  far  greater 
military  potential  than  the  enemies  of 
mankind.  Where  we  are  weak,  we  must 
prepare  to  be  strong,  and  where  we  are 
gtraog  we  must  prepare  to  be  stronger. 
The  acid  test  is  before  us.  It  will  re- 
quire sacrifice  and  burdens  upon  our 
people,  but  the  preservation  of  liberty, 
freedom,  religion,  and  happiness  require 
that  we  shall  be  weak  no  longer  and  that 
we  i^h^tH  assert  our  strength,  in  order 
tliat  we  may  preserve  our  peace,  if 
possible. 

Mr.  TABER.  Mr.  Chairman,  I  yield 
2  minutes  to  the  gentleman  from  Colo- 
rado [Mr.  HiLLl. 

Mr.  HILL.  Mr.  Chairman.  I  hold  in 
my  hand  a  very  interesting  bulletin.  I 
wHl  read  from  the  headlines:  "Bureau 
Official  Usting  Showing  Future  Pur- 
chases by  the  United  States  Govern- 
ment." 

The  mobiliiAtion  program,  with  its 
promise  of  increased  Government  spend- 
ing, has  brought  back  to  Washington  the 
"contact  men."  the  fixers,  and  has  re- 
vived the  5  percenters.  My  attention 
has  been  called  to  a  new  petty  larceny 
racket  that  I  believe  should  and  could  be 
stopped. 

The  House  Small  Business  Committee, 
of  which  I  am  a  member,  has  for  some 
time  carried  on  a  fight  for  an  even  break 
in  Government  contracts  for  small  busi- 
ness.   As  a  result  of  our  efforts,  the  vari- 
ous Government  departments  and  agen- 
cies have  promised  cooperation.      The 
Department  of  Commerce,  through  its 
field  service,  recently  surted  issuing  a 
daily  report  of  procurement  information, 
listing  bids  on  materials  sought  by  the 
Department  of  Defense  and  the  General 
Services  Administration.     The  Depart- 
ment of  Commerce  has  adopted  a  policy 
of  not  maintaining  a  mailing  list  but  has 
made  these  reports  available  throiigh  its 
field  offices  and  other  outlets.     In  gen- 
eral. I  believe  they  are  doing  a  good  Job. 
The  same  identical  information  is  now 
being  offered  to  the  American  business- 
man by  a  private  company  known  as 
United  States  Bid  Information,  of  Wash- 
ington, at  rates  of  S21  for  3  months.  $35 
for  8  months,  (x- 160  for  a  year.    This  is 
not  a  5- percent  scheme,  but  it  smells  very 
much  like  a  racket.     The  president  of 
this  private  organization  is  Frederick 
Hollowell.  who  I  am  informed,  was  for- 
merly Assistant  Director  of  Information 
of  the  Department  of  the  Interior. 

My  oomments  are  Intended  as  notice 
to  Uke  American  businessman,  that  this 
•errtoe  is  available  to  him  free  and  with- 
out cost.  I  abo  urtte  tiuit  the  Depart- 
ment of  Commerce  expand  its  outlets  and 
give  serious  consideration  to  the  setting 


up  of  a  mailing  service  to  legit^lmate  busi- 
nesses throughout  the  country. 

Mr.  TABER.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  irom  Nebraska 
IMr.  StctanI. 

Mr.  STEFAN.  Mr.  Chairman,  crisis 
demands  calm.  We  cannot  permit 
doubts,  bulwarked  by  experience,  to  dic- 
tate our  thoughts  and  our  votes.  Nei- 
ther do  we  dare  allow  our  enthusiasms 
free  rein.  It  is  the  eternal  future  of 
every  man,  woman,  and  child  in  this 
Republic  which  now  hangs  in  the  t)al- 
ance.  I  have  considered  my  decisions 
carefully,  thoughtfully.  I  have  made  my 
decisions  only  after  having  prayed  to  God 
that  He  might  make  me  see  right. 

Gentlemen,  the  present  matter  under 
consideration,  the  problem  to  which  I 
have  given  thought  and  devoted  prayer, 
is  the  international  information  pro- 
gram of  the  United  States. 

In  this  supplemental  appropriations 
bill,  under  the  general  heading  of  the 
Department  of  State,  we  are  asked  to 
provide  m  the  neighborhood  of  $100,000,- 
000  for  the  continuance  and  expansion 
of  this  service,  which  is  popularly  known 
as  the  Voice  of  America.  It  is  not  solely 
the  emplojinent  of  the  media,  radip. 
as  its  name  implies,  although  it  includes 
the  employment  of  radio.  It  seeks  to 
gain  its  ends  by  the  use  of  motion  pic- 
tures. It  uses  the  foreign  language 
press.  It  distributes  American  books, 
periodicals,  and  newspapers  overseas. 
It  operates  libraries.  It  fosters  the  ex- 
change of  persons.  It  staffs  and  sup- 
plies United  Stales  information  centers 
abroad  so  that  citizens  of  foreign  coun- 
tries can,  if  they  so  desire,  learn  about 
this  Nation  of  their  own  free  will,  with- 
out compulsion. 

The  cost?  The  supplemental  appro- 
priation bill's  $100,000,000  plus  the  regu- 
lar appropriation  bills  $32,000,000  adds 
up  to  a  total  of  approximately  $130,000.- 
000.  The  first  question  which  comes  to 
your  mind,  and  mine,  in  view  of  a  cer- 
tain rise  in  taxes,  is  this:  Is  the  inter- 
national information  program  worth 
what  it  is  going  to  cost  the  American 
people? 

It  is  worth  what  it  will  cost  if  it  hon- 
estly and  ably  tells  the  real  truth  about 
the  United  States  and  our  objectives. 

It  is  worth  what  it  will  cost  if.  in  case 
the  present  crisis  is  extended  into  world 
war  III.  it  can  immediately  go  to  work 
as  one  of  a  team  with  the  armed  serv- 
ices as  effective  and  objective  psycho- 
logical warfare. 

Our  international  Information  pro- 
gram, as  it  is  now,  does  not  meet  the 
exacting  standards  I  have  set  forth.  It 
deserves  to  survive  only  if  it  meets  those 
standards.  As  it  is  now,  our  interna- 
tional information  program  is  a  burden. 
not  a  bargain. 

We  do  not  need  this  program  as  it 
now  is.  It  is  possible  that  a  soimd, 
effective  program  can  be  organized. 
This  the  country  can  use  and  needs. 

To  better  understazid  what  we  are  en- 
deavoring to  do  and  what  should  be 
done,  a  review  of  United  Slates  partici- 
pation in  this  field  is  necessary  so  that 
the  members  of  this  committee  and  the 
House  might  know  what  has  happened 
before.  It  is  necessary  for  us  to  know 
the  prologue  of  the  future. 


Psychological  warfare  Is  the  true  name 
of  the  conflict  in  which  we  are  now 
engased  in  every  world  area,  with  the 
single  exception  of  Korea.  We  are  not 
in  a  propaganda  war.  The  very  word 
"propaganda"  implies  the  lying,  smear- 
ing tactics  of  a  Hitler,  a  Mussolini,  and 
a  Stalin.  It  suggests  the  twisted  minds 
of  "Axis  Sally,"  "Tokyo  Rose.'  and 
"Seoul  City  Sue."  Americans  want  none 
of  that.  Neither  do  we  want  advertL=;ing. 
It  would  be  futile  to  "sell"  America  to  the 
Kremlin-dominated  lands  as  it  would 
be  to  sell  frigidaires  to  Eskimos.  We 
want  to  deliver  the  truth  to  neutral, 
friend,  and  foe. 

Psychological  warfare  Is  no  new  thing. 
When  the  early  Israelites  strove  to 
escape  the  slavery  of  Egypt,  tlie  plagues 
were  the  plagues  of  God.  but  the  words 
were  the  words  of  Moses.  Moses  told  the 
truth.  The  truth  was  what  the  tyrant 
Pharaoh  feared  even  above  and  beyond 
the  death  of  his  first-born. 

No.  Psychological  warfare  Is  not  a 
new  thing.  But  organized  psychologi- 
cal warfare  is  a  new  thing. 

It  cannot  be  accurately  said  that  or- 
ganized psychological  warfare  was  em- 
ployed in  World  War  I.  Of  course.  Mr, 
George  Creel  did  exploit  President  Wil- 
son's 14  points  as  much  as  his  small 
group  could.  The  theory,  then,  was  to 
turn  psychological  warfare  inward  upon 
the  American  people,  causing  them  to 
hate  the  enemy.  Mr.  Creel  had  neither . 
the  personnel,  the  media,  nor  the  experi- 
ence to  direct  his  weapon  outward  at  the 
enemy,  to  make  them  cease  firing,  to 
stop  them  from  taking  American  Uves. 

Organized  psychological  warfare,  as 
such,  actually  came  into  being  in  this 
country  when  Mr.  Nelson  Rockefeller  as- 
sumed the  duties  of  Coordinator  of  In- 
ter-American Affairs.  His  job — to  tell 
the  truth  to  the  people  of  other  Ameri- 
can Republics.  Did  he  succeed?  I  shall 
ask  you  another  question:  In  spite  of 
large  hostile  population  centers  of  Ital- 
ians. Germans,  and  Japanese,  how  many 
South  and  Central  American  countries 
entered  World  War  n  on  the  side  of  the 
Axis? 

If  Nelson  Rockefeller  was  the  father  of 
organized  psychological  warfare  to  the 
other  American  Republics.  Gen.  William 
"Wild  Bill"  Donovan  was  the  father  of 
organized  psychological  warfare  to  the 
rest  of  the  world.  Before  "Wild  Bill" 
took  charge  of  the  Office  of  the  Coordi- 
nator of  Information  at  the  Old  Naval 
Hospital  on  E  Street,  he  made  a  personal 
survey  of  the  hotbeds  of  intrigue,  the 
open  festering  sores  of  lies  which  it 
would  be  his  duty  to  cleanse  and  heal. 

On  a  morning  in  June  1942,  Washing- 
ton awoke  to  cynically  comment  on  the 
birth  of  a  new  alphabetical  agency  and 
to  learn  that  veteran  radio  commentator 
Elmer  Davis  was  its  head.  That  agency 
was  the  OWI,  the  Office  of  War  Infor- 
matioa  Short-wave  radio  told  the  truth 
to  the  world  from  WRUL  in  Boston  to 
KGEI  in  San  Francisco.  OWI  serviced 
newspapers  and  radio  stations  in  neutral 
countries  with  American  news.  Neutral, 
ally,  and  enemy  heard  and  read  the 
American  story  which  OWI  told.  Elmer 
Davis"  organization  joined  hands  with 
the  Army.  Navy.  Air  Force,  and   Bia- 
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rines  to  engage  in  tactical  psychidogkal 
warfare  aimed  directly  at  causing  the 
battlefield  surrender  of  enemy  forces. 
The  OWI.  at  the  same  time,  carried  on 
strategic  psychological  warfare,  to  shape 
mass  public  opinion  abroad.  The  chief 
aim  in  both  fields  of  approach  was  to 
save  the  lives  of  American  boys.  My 
friends  in  the  Phihppines  and  in  Czech- 
oslovalua  have  often  told  me  since  VJ- 
day  that  OWI  did  save  innumerable 
lives. 

How  much  did  OWI  cost?  Figures  In 
my  possession  bring  out  that,  at  its  peak 
of  war  service — when  it  employed  some 
14.C0O  people — it  operated  on  an  appro- 
priation of  approximately  $121,000,000. 

OWI  made  mistakes.  It  had  to  hire 
in  haste  to  do  a  job.  It  did  not  ask  its 
prospective  employees.  "Are  you  a  Com- 
munist?" Russia,  at  that  time,  was  one 
of  our  great  power  aUies.  Russians  died 
as  Americans  died — against  a  common 
foe.  Russian  and  American  alike  fought 
Nazis  at  Stalingrad  and  at  Kasserine 
Pass.  A  little  more  than  5  years  ago.  the 
U.  S.  S.  R.  entertained  Members  of  this 
House  at  its  Washington  Embassy  rather 
than  smearing  the  Members  of  this 
House  at  United  Nations  meetings,  as  its 
errand  boy,  Malik,  now  does. 

In  its  heyday,  OWI  made  nr  use  of 
its  facilities  for  propaganda  to  the  de- 
gree that  the  UN  h?.s  been  made  a  soimd- 
ing  board  today. 

How  did  Congress  react  to  OWI?  One 
hundred  and  eleven  Members  of  both 
Houses  contributed  speeches,  state- 
ments, commentaries  and  articles  to 
swell  its  daily  output.  Most  of  us  who 
had  the  advantage  of  this  contact  were 
not  lor:g  in  realizing  that  while  OWI 
had  its  share  of  incompetents  and  left- 
wingers,  it  also  had  its  share  of  able. 
courageous,  hard-working,  patriotic  men 
and  women.  When  ic  went  out  of  ex- 
istence on  Augxist  31.  1945,  more  than 
a  few  of  us  felt  that  we  had  been  given 
a  chance  which  might  have  been  de- 
nied to  lis— to  imrticipate.  if  even  in  a 
small  way,  in  our  country's  victory. 

The  successor  to  tht  OWI  was  the 
niS,  the  Interim  International  Infor- 
mation Service,  created  on  September  1, 
1945.  This  new  organicatijn  was  for- 
gotten in  the  excitement  of  the  day 
following  its  inception— V J -day.  The 
xmderstaffed.  overworked  EHS  had  no 
parent  agency.  It  was  a  confused  step- 
child. Stote  had  not  as  yet  accepted 
it.  It  was  losing  its  best  people  daily 
to  other  ageacies  and  to  private  indus- 
try. Many  of  those  who  remained  with 
it  were  confused  in  the  months  which 
followed.  Our  diplomats,  dealing  with 
our  victorious  aUies,  learned  of  planned 
obstruction  to  our  policies  by  comma- 
nism.  The  lUS  personnel  were  quick 
to  sense  the  change.  Yesterday,  the 
U.  S.  S.  R.  was  an  ally,  a  friend.  Today, 
the  U.  S.  S.  R.  was  an  opponent,  an 
enemy.  It  is  to  the  lasting  credit  of  the 
greater  portion  of  the  HIS  personnel  that 
their  inward  patriotism  asserted  itself 
immediately. 

Tlie  ms  was  brought  into  the  State 
Department  in  early  1946  under  the  then 
Assistant  Secretary  for  Public  Affairs 
Wn,LiAM  Bknton.  In  spite  of  the  fact 
that  the  organization  was  not  autbor- 
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iaed  bj  law.  ttie  first  apivopriations  ( 

In  a  bill  from  the  SUte.  Justice,  and 
Commerce  Subcommittee  in  fiscal  1947. 
Something  more  tteui  $27,000,000  was 
appropriated.  Up  to  this  time,  includ- 
ing fiscal  1940.  approximately  $126,000.- 
000  has  been  appropriated  for  the  inter- 
national information  program. 

Because  we  were  not  actually  at  war 
with  the  Soviet  Union,  altbou^  it  was 
necessary  to  meet  the  Voice  ot  the  Krem- 
lin wherever  it  was  heard,  the  Depart- 
ment was  confronted  with  towering 
problems.  These  were  largely  person- 
nel problems.  Industry  at  peace  was 
competing  for  able  manpower  with  Gov- 
ernment at  war.  When  an  able  man 
left,  the  Department  had  to  take  what- 
ever replacement  it  could  get.  Some 
few  die-hard  Red  sympathizers  stayed 
on.  These  were  by  far  outnumbered  by 
the  fumblers  who  did  not  know  their 
business  and  who  did  not  care  whether 
they  did  or  not  This  made  the  loyal 
people,  those  who  believed  in  the  pro- 
gram, work  all  the  harder  to  make  up 
for  the  inefficient  and  the  disloyal. 

Duplication  further  contributed  to 
the  present  inefficiency.  The  ECA  has 
a  private  Voice  of  America.  The  armed 
services  TP^tintain  an  information  pro- 
gram in  the  occupied  areas.  Former 
Ambassador  Grew  and  his  coworkers 
operate  a  strictly  private  Voice.  The 
natural  query  of  the  foreign  listener  to 
all  of  these  voices  is:  "Which  one  is  the 
Voice  of  America?" 

If  our  international  iiiformation  pro- 
gram has  reached  a  new  low  in  doing 
the  job  it  is  supposed  to  do.  just  what 
is  the  sense  in  continuing  it? 

The  only  logical  answer  is:  It  is  more 
costly  to  start  anew  than  to  prune  and 
build  on  what  we  already  have. 

Russia  is  spending  millions  of  slave- 
earned  dollars  to  combat  freedom 
throughout  the  world.  Our  Voice  has 
not  reached  Russian  listeners  in  recent 
months  because  of  the  jamming  tactics 
employed  by  the  U.  S.  S.  R.  In  the  radio 
frequencies  used  by  the  United .  States 
and  the  free  nations  of  the  world  to  reach 
Russia.  The  same  tactics  are  being  used 
now  ty  the  satellite  countries.  No  regu- 
lar Russian  listener  was  safe  from  the 
political  police  before  this  jamming 
occurred.  Now,  when  only  intermittent 
listening  is  possible,  it  may  be  that  our 
audience  is  even  somewhat  increased. 

To  maintain  this  audience.  Congress 
was  asked  to  provide  funds  for  anti- 
jamming equipment.  We  did  so  during 
the  fiscal  year  just  past.  Due  to  timely 
and  brilliant  suggestions  of  Bureau  of 
Standards  personnel,  we  have  been  able 
to  overcome  about  20  percent  of  this 
jamming  which  is  now  about  75  percent 
effective.  Counterjamming  activities 
have  not  been  engaged  in  by  the  United 
States.  We  are  told  that  we  are  still 
on  friendly  diplomatic  terms  with  Russia. 

The  various  contributing  causes  have 
made  our  international  Information 
program  so  toeffectlve  that  the  President 
had  to  come  to  Congrea  for  addi- 
tional funds  to  bolster  the  dissemination 
of  truth-  Congress  provided  the  re- 
quested funds  because  It  believed  it  would 
be  more  of  a  savings  to  prune  and  boild 
on  what  we  have  than  to  start  anew. 
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Congreas  mnut  earefuDy 
moBt  recent  regoert  for  funds. 

Let  us  examine  wlttt  tbe  tntenattanal 
information  prognun  icQUiies  nov. 

It  wants  14)00  more  cmpioyees  than 
are  presently  employed  by  tbe  Foreign 
Service— (»-.  wben  it  reaches  ftiU  staff — 
to  be  around  11.000  employees. 

If  travel  and  living  aOowaaees  are 
made,  some  230  of  these  csiqHoyecs  will 
receive  $10,000  or  more  a  year. 

It  asks  for  more  than  14)00  employees 
to  get  between  $6,500  and  $8,000  per 
year— and  to  receive  similar  allovaneea 

F(H-  salaries  such  as  these,  the  program 
should  be  able  to  secure  the  highest  type 
of  employee.  If  we  arc  assured  ttiat  pro- 
fessional patriotic  men  and  women  wiU 
be  hired,  this  high-salaried  list  may  be 
the  promise  of  building  the  program  into 
an  efficient,  smooth-working  operation. 

I  have  been  told  by  tbe  Deputy  Chief 
of  Staff  of  tbe  Army  and  correspondingly 
high-ranking  ofBeers  of  the  Navy  and  the 
Air  Force  that  the  intematicmal  infor- 
mation program  Is  needed  for  natkmal 
security  at  this  time.  I  "vas  furttto'  in- 
formed that  the  program  should  not  be 
abandoned  because  it  was  an  absolute 
necessity  to  have  it  stand  by  for  vital 
duty  should  an  all-out  psychological 
warfare  campaign  be  required. 

It  is  possible  that  the  international 
information  program — building  itself 
up  from  the  siae  of  a  regiment  to  ttw 
size  of  a  division — could  drop  its  excess 
baggage  and  regain  its  efficiency  in  this 
operation.  It  must  do  both  of  these 
things  to  be  worth  its  salt  to  the  Ameri- 
can people. 

What  amounts  to  the  deciding  factor 
In  this  momentous  decision — to  drop  or 
to  increase — is  leadership.  There  was 
one  man  in  the  old  CooitUnator  of  In- 
formation who  was  never  too  busy  to 
make  suggestions  on  how  some  obscure 
script  writer  mi^t  Improve  his  output. 
There  was  one  man  in  the  former  OWI 
who  did  not  put  a  party  tidxt  on  pro- 
motions to  positions  of  responsibility  in 
a  war  in  which  people  of  an  parties  were 
equally  concerned.  He  is  Assistant  8e^ 
retary  d  State  Edward  Barrett  and  he 
leads  the  taitematiKmal  infbnnatioa 
ivogram. 

Because  of  the  monmne-ital 
the  taslc  I  make  the  tcSkntaag 
mendations  after  close  study  of  <Jbe  whole 
opoation  since  its  inoepticn. 

First.  Day-to-day  liaison  between  ttie 
psychological  warfare  branch  of  our 
Government  and  the  Bouse  of  Repre- 
sniUtivcs.  We  want  to  kmnr  what  Is 
golTW  on  at  all  times.  

Second.  Concentration  of  an  goivmn- 
mental  tnf  ormatioa  sei  vices  into  one  in- 
ternational informatioo  senrlee. 

Third.  The  pcyebolDgieal  warfare  pro- 
gram, opera'^ed  ml  a  civiltam  ageney, 
must  be  evahiated  in  its  entirety  ttw  the 
Chiefs  of  Stair  at  regular  Interrals  so 
that  its  eAeimey  can  be  kept  at  top 
peak  in  this  the  greatest  of  aS  oar  n^^ 
tional  crises. 

Fourth.  We  mnst  have  an  aamtam- 
tton  of  an  top  pewopnelreeetylng  010.000 
per  year  or  more  by  the  appropriats  soaa- 
mittees  of  the  House  of  Reprssntatlfes^ 

Fifth.  Nobody  riwold  be  tndnded  in 
this  program  about  whom  kystty  there 


13316 


CONGRESSIONAL  RECORD— HOUSE 


August  25 


i< ' 


Hi! 


.-! 


» 


I 


is  1  sinsle  shadow  of  a  doubt.  The  em- 
ploye cs  of  the  psychological  warfare  pro- 
gram must  represent  the  ideology  of 
15O.0C0.UOO  Americans.  Ail  too  often  in 
the  past,  we  in  the  House  have  found 
coEtmuing  ii^stances  of  people  employed 
It  such  responsible  positions  using  their 
positions  to  exploit  un-American  ideals. 
This  time,  we  must  be  sure.  We  cannot 
afford  to  have  \m-American  employees 
in  the  American  truth  program,  using 
It  to  defeat  itself.  The  personnel  offi- 
cers of  this  organization  will  have  an 
awesome  responsibility.  On  them  rests 
the  decision  of  whom  they  will  employ 
and  whom  they  will  not  employ.  They 
will  watch  the  people  they  hire.  We 
will  watch  them. 

Sixth.  In  order  to  make  and  keep  this 
program  effective,  the  strengthening  of 
the  existing  advisory  commissions  and 
the  closer  relationship  of  tiiose  commis- 
sions with  Congress  is  a  prime  necessity. 

Mr  ROONEY.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  STEPAN.  I  yield  lo  the  gentle- 
man from  New  York. 

Mr.  RCXDNEY.  I  wish  to  join  with  the 
gentleman  iu  what  he  says  however.  I 
am  gomg  to  go  further  than  saying  that 
we  plead  with  the  department  that  they 
do  as  the  gentleman  su^igests.  It  is  the 
viewpoint  of  the  gentleman  from  Ne- 
braska and  all  the  members  of  the  sub- 
committee in  charge  of  this  phase  of 
this  appropriation  bill  that  the  depart- 
ment must  get  the  kind  of  people  they 
should  have  to  run  this  huge  investment 
in  the  Voice  of  America — or  else. 

Mr.  STEFAN.  I  am  grateful  to  the 
chairman  of  the  subcommittee  for  that 
assurance. 

Mr.  VORYS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr  STEFAN.  I  yield  to  the  genUe- 
man  from  Ohio. 

Mr.  VORYS.  I  see  an  item  of  S2  860.- 
257  for  the  purchase  and  distribution  of 
radio  receiving  sets  in  Communist  and 
critical  areas  of  the  world.  Can  the  gen- 
tleman tell  us  how  those  are  going  to  be 
distributed? 

Mr.  STEFAN.  I  hesitated  to  vote  for 
that  item  until  I  made  seme  investiga- 
tion. This  Russian  broadcast  program 
is  a  long  story.  We  are  not  getting  into 
Russia  with  the  Voice  of  America:  we  are 
not  getting  into  some  satellite  countries 
with  the  Voice  of  America  because  the 
radio  receiving  sets  are  not  available, 
and  I  t)elieve  through  this  program  per- 
haps Just  a  little  more  infoimation  about 
America  will  be  received  by  those  who 
want  to  hear  us.  I  hope  that  that  will 
be  eilected. 

Mr.  WHITE  of  Idaho.  Kir.  Chairman, 
will  the  gentleman  yield? 

Mr  STEPAN.  I  yield  to  the  genUe- 
aaj3  from  Idaho. 

Mr.  WHITE  of  Idaho.  WUl  the  gen- 
tleman in  his  recommendfitions  suggest 
the  disseminatioii  of  world  peace  in  these 
international  broadcasts? 

Mr.  SIEFAN.  That  is  the  objeet  of 
the  entire  program,  of  coui^e. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  STEPAN.  I  yield  to  the  genUe* 
woman  from  Massachusettj. 

Mrs.  ROGERS  of  Mas.sachusetU.  I 
hAV*  been  advocating,  as  the  gentleman 


knows,  that  a  commission  be  appointed 
of  Members  of  the  House  to  be  in  daily 
contact  with  the  Voice  of  America  and 
to  coordinate  it  with  the  gentleman's 
committee,  the  Committee  on  Foreign 
Affairs,  and  other  committees,  and  to 
have  all  of  the  voices  brought  into  one 
voice  to  be  named  "Radio  Washington." 
as  they  advertise  European  stations,  like 
Radio  Moscow.  Radio  Rome.  Radio  Paris. 
In  that  way  I  think  the  countries  abroad 
would  know  that  the  voice  was  an  au- 
thoritative voice. 

Mr.  STEFAN.  Well,  we  have  made 
that  suggestion,  that  closer  liaison  l)e- 
tween  the  Congress  and  the  State  De- 
partment be  maintained. 

CAA    WAS    WORK 

Mr.  Chairman.  I  take  this  time  to 
commend  the  Administrator  of  Civil 
Aeronautics,  Mr.  Rentzel,  and  his  staff 
for  prompt  action  in  fitting  the  Civil 
Aeronautics  Administration  into  the 
emergency  program.  Here  are  some  of 
the  facts  to  enable  you  to  know  that  that 
agency  is  already  nearly  50  percent  de- 
voted to  defense  work. 

Aim  DETENSK  NETWORK 

The  CAA's  air  route  traffic  control 
centers  having  duties  that  are  a  part  of 
the  military  radar  defense  network  are 
already  in  operation  24  hours  a  day.  The 
implementation  of  additional  centers  in 
this  country  is  dependent  only  upon  the 
installation  of  additional  radar  equip- 
ment by  the  military.  The  CAA  air-route 
traffic  control  persormel  that  will  be  re- 
quired to  activate  this  air  defense  work 
at  tiie  additional  centers  are  now  in 
training  and  can  be  made  available  for 
full  CAA  participation  within  24  hours 
after  notice  is  received  from  the  military 
that  the  radar  is  installed  and  opera- 
tional. 

EXPEDrnous  movements  or  aircrait 

The  Civil  Aeronautics  Administration 
has  taken  action  to  expedite  the  move- 
ment of  essential  aircraft  (tactical  mili- 
tary airplanes,  military  cargo  airplanes, 
civU  transport  airplanes  operating  under 
contract  with  the  military,  and  other 
transport  operations  relating  to  the  state 
of  partial  mobilization  > .  The  movement 
of  flights  of  the  above  types  on  the  cen- 
tral Pacific  route  from  San  Francisco  to 
Hawaii,  to  Wake,  and  to  Guam  have 
increased  approximately  500  percent 
since  July  1,  1950.  The  CAA  has  trans- 
ferred personnel  from  domestic  INSAC 
stations  to  the  OFACS  station  at  San 
Francisco  to  handle  this  increased  work- 
load. At  the  request  of  the  military,  the 
CAA  Is  assigning  additional  personnel  to 
Guam  to  handle  the  increased  air 
movements.  The  air  operations  from 
northwest  United  States  to  Alaska  and 
through  the  Aleutian  chain  have  In- 
creased approximately  400  percent  since 
July  1,  1950.  CAA  communicators  and 
air  traffic  controllers  and  ground  support 
personnel,  for  the  airports  in  Alaska 
along  the  above  route,  have  been  trans- 
ferred to  the  facilities  to  handle  the  in- 
creased air  movements. 

OPSaATtON     ATD    WSTALLATION     Or    All     MAVI- 
CATION  rACnJTIES 

At  the  request  of  the  Navy  Depart- 
ment, the  Civil  Aeronautics  Administra- 
tion   is    reactivating    Midway    Island. 


The  CAA  Regional  Administrator  has 
been  directed  to  carry  out  this  reactiva- 
tion and  is  coordinating  the  project  with 
naval  headquarters  in  Honolulu,  ilt  ia 
estimated  that  this  project  will  require 
between  $300,000  to  $400,000  on  an  an- 
nual basis.) 

The  CAA  has  converted  the  high- 
powered,  low-frequency  omni-ranges  at 
San  Francisco  and  Honolulu  to  hish- 
powered  homers  and  has  increased  the 
power  on  the  HHW  facility  at  Wake  Is- 
land so  that  the  military  crews  and  the 
crews  of  the  military  contract  opera- 
tions have  additior^  navigation  facility 
coverage  in  the  Pacific.  In  addition,  the 
military  has  made  inquiry  to  determine 
whether  the  CAA  can  make  available 
equipment  to  be  used  to  install  addi- 
tional high-powered  beacons  at  Guam, 
Okinawa,  Tokyo,  and  Alaska.  The  CAA 
has  advised  the  military  that  it  has  the 
necessary  equipment  and  as  soon  as  the 
military  establishes  the  priority  of  these 
projects  and  allocates  surface  shipping, 
the  CAA  is  prepared  to  go  forward  ^-ith 
the  above  four  installations.  (It  is  ex- 
pected that  the  four  installations  will 
cost  $250,000  to  $350,000  for  each  instal- 
lation.) I  have  been  advised  that  the 
CAA  is  taking  action  to  expedite  the  in- 
stallation of  facilities  contained  in  the 
1951  Establishment  program  that  relate  ^ 
directly  to  military  requirements.  For 
example,  the  ILS  installation  at  Annette 
Island  is  being  expedited  and  the  VFH 
communications  link  between  Fair- 
banks and  Nome  has  been  given  high 
priority.  In  addition,  the  CAA  is  taking 
appropriate  action  to  exp>edite  the  in- 
stallation of  surveillance  and  precision 
radar  that  are  in  the  present  Establish- 
ment program.  The  commissioning  of 
the  remaining  omni-ranges  will  be  expe- 
dited and  action  is  being  taken  to  ad- 
vance the  date  on  which  the  military  and 
civil  transport  operations  will  commence 
the  use  of  these  new  facilities. 

AVIATION  SATETT 

The  CAA  is  placing  increased  empha- 
sis on  its  safety  program  to  assist  the 
airlines,  both  scheduled  and  nonsched- 
uled.  It  has  already  completed  a  change 
in  program  emphasis  by  transferring  35 
aviation  safety  agents  (both  mainte- 
nance and  operations)  from  the  safety 
program  relating  to  prirtte  airplane 
and  fixed  base  operation  to  the  function 
of  supervising  the  otieration  of  large 
multlengine  transports. 

The  military  contract  operation  of  the 
airlines,  both  scheduled  and  nonsched- 
uled,  for  the  transportation  of  military 
personnel  and  supplies  to  Japan  is  t)eing 
given  priority  considerfition  by  the  Office 
of  Aviation  Safety.  A  substantial  num- 
ber of  airplanes  being  used  in  the  mili- 
tary lift  are  being  modified  and  CAA 
engineering  and  maintenance  personnel 
are  cooperating  with  the  airlines  per- 
forming such  modification.  The  CAA 
has  detailed  personnel  to  the  Air  Force- 
Fairfleld-Suisun  Base  to  assist  in  con- 
nection with  this  contract  operation. 

AIRPORTS 

The  CAA  is  providing  the  Air  Force 
with  information  concerning  military 
airports  that  were  transferred  to  munic- 
ipalities and  other  local  goveriunents 
foUowing  World  War  11    The  CAA  air- 
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port  facility  records  on  these  q^ecific  air- 
ports are  being  used  as  the  basis  for  mil- 
itary planning  with  regard  to  reactiva- 
tion of  certain  air  bases.  It  m&y  be  nec- 
essaiT  for  the  Washington  office  of  CAA 
to  send  special  teams  of  personnel  to  the 
field  to  assist  the  military  in  connection 
with  the  reactivation  of  certain  selected 
air  bases. 

PSTCHOlOCICAl    WASTARZ 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  in  1949 — many  montlis  before 
the  tragic,  world-shaking  events  which 
are  now  taking  place  in  Korea — I  said 
on  the  floor  of  this  House: 

This  Congresa  has  a  great  stake  In  psycho- 
I(%ical  warfare.  By  means  of  a  Special  Com- 
mittee on  Psycholcglcal  Warfare,  this  House 
could  go  on  record  as  seeking  •  •  •  ti^e 
peccasary  legislative  groundwork  for  secur- 
ing a  psychological  warfare  agency  in  the 
€Tent  of  a  war  emergency,  with  the  least 
poasible  waste  of  money  and  with  the  least 
pOMlbie  waste  of  time. 

To  th's  end,  I  introduced  House  Reso- 
lution 374. 

What  I  have  to  say  to  you  now  is  no 
I-told-you-so.  crying-over-spilled-milk 
appeal.  It  is  an  apiieal  for  Congress  to 
act  to  meet  an  acknowledged  crisis. 

This  Houre  should  have  a  special 
committee  on  psychological  warfare. 

On  August  17,  1950.  the  Department  of 
State  announced  the  establishment  of  a 
national  psychological  strategy  board 
imder  the  chairmanship  of  the  Assist- 
ant Secretary  of  State  for  Public  Affairs. 
The  Department  of  Defense,  the  Joint 
Chiefs  of  Staff,  and  the  Central  Intel- 
ligence Agency  have  been  requested  by 
designate  representatives  to  sit  on  the 
board.  The  National  Security  Resources 
Board  and  the  Economic  Cooperation 
Administration  have  been  invited  to  pro- 
vide liaison  representatives. 

Thus,  all  the  major  agencies  con- 
cerned with  defense  and  foreign  policy 
have  recognized  the  imperative  need  for 
a  potent  psychological  warfare  program. 
This  House  should  be  no  less  concerned. 

During  World  War  n.  this  House  had 
no  staff,  no  committee  which  was  di- 
rectly concerned  with  psychological 
warfare.  The  then  Committees  on  Mil- 
iary Affairs  and  Naval  Affairs,  the  Ap- 
propriations Subcommittee  which  dealt 
with  the  OWI.  and  the  Committee  on 
Foreign  Affairs  were  not  kept  informed 
on  a  day-to-day  basis.  The  personnel 
serving  those  committees  did  not  pre- 
tend to  have  the  highly  specialized  back- 
ground necessary  to  imderstand  what 
was  being  done  in  psychological  warfare. 

As  the  result,  there  were  times  when 
too  much  money  was  provided  for  im- 
practical psychological  warfare  und  too 
lictle  for  the  absolute  essentials  of  this 
vital  program. 

Let  us  profit  by  the  mistakes  of  the 
past. 

We  do  not  need  to  repeat  those  mis- 
takes. 

We  can  match  the  Psychological 
Strategy  Board  of  the  Administrative 
Agencies  with  a  special  committee  of 
the  House  of  Representatives.  This 
Special  Committee  on  Psycholorlcal 
Warfare  could  put  a  brake  upon  failures 
ai^  hasten  world-wide  achievements. 


The  House  of  RepreaentatiTes  should 
act.  with  the  greatest  expediency,  on 
Hotiae  Resolution  374. 

Mr.  TABER.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Ohio 
(Mr.  CLxvKifcn]. 

Bir.  CLEVENGER.  Mr.  Chairman,  I. 
too,  am  for  a  Voice  of  America.  I  think 
the  Voice  of  America,  which  goes  to  Eu- 
rope and  Asia  and  South  America,  ought 
also  to  go  to  the  United  States.  I  think 
they  ought  to  have  the  same  story — the 
American  story.  It  is  the  most  romantic 
and  most  entrancing  story  m  the  world, 
to  tell  the  story  of  America.  But  I  defy 
you,  ladies  and  gentlemen,  to  find  any- 
thing American  in  most  of  these 
programs. 

I  have  opposed  this  thing  because  I 
feel  very  strongly  that  the  $33,000,000  we 
are  presently  spendii^  is  largely  being 
wasted.  This  program  is  not  as  ambi- 
tious in  its  revelaticm  here  as  it  is  in  the 
committee  room,  but  the  figure  of  $2C0.- 
COO.OOO  per  year  is  the  objective  of  many 
of  the  people  behind  this  program. 

About  a  year  ago  they  admitted  in 
our  committee  about  2  percent  of  this 
material — this  rnjise  that  goes  out  over 
the  air  and  over  the  world — was  getting 
through.  This  year,  without  any 
change  of  equipment,  because  the  eqmp- 
ment  we  authorized,  so  far  as  I  can  find 
out.  they  do  not  claim  has  been  put  into 
use — they  now  claim  that  some  25  per- 
cent of  it  gets  throoeh. 

I  am  going  to  include  in  my  remarks 
a  statement  furnished  me  by  a  Member 
from  the  right  side  of  the  aisle,  as  to  its 
effectiveness  in  Germany. 

It  is  with  great  misgivings,  and  the 
members  of  the  committee  will  tell  you, 
that  I  have  opposed  it.  I  do  not  flatter 
myself  that  you  have  read  the  hearings. 
But  this  story  that  has  been  going  out 
has  not  been  carrying;  the  story  of  the 
kind  of  America  that  you  and  I  know  and 
like.  It  is  my  firm  conviction  that  our 
State  Department  cannot  export  what  it 
does  not  have  in  stock,  and  that  is  an 
American  viewpoint.  We  have  just  seen 
the  best  American  I  know  of  in  the  per- 
sonnel of  the  State  Department  sent 
away  as  Ambassador  to  Greece.  I  refer 
to  Mr.  John  Peurif oy,  of  South  Carolina. 

For  the  life  of  me  I  cannot  understand 
why  our  State  Department  should  turn 
itself  mto  an  international  btisybody 
trying  to  arrange  and  handle  all  of  the 
affairs  all  over  the  world,  in  every  comer 
of  the  world.  We  are  rapidly  getting  to 
that  point,  and  we  will  reap  the  same  re- 
ward, as  I  mentioned  In  the  hearings. 
that  the  ardent  clubwoman  in  any  of  our 
little  towns  reaps  when  she  takes  it  upon 
herself  to  conduct  everything  m  the  life 
of  her  ^mff)>  community,  cultural  and 
otherwise.  The  result  is  not  very  grati- 
fying to  the  clubwoman  and  certainly  it 
is  hard  on  the  town. 

At  a  time  when  our  people  are  so  woe- 
fully short  of  materiel  to  stop  the  attacks 
of  the  Communist  aggressor  in  Korea, 
I  cannot  see  that  providing  11,000  men 
and  wMnen  for  this  perfectly  Inane  pro- 
gram will  do  any  good  unless  it  is  Amer- 
icanized and  unless  it  begins  to  speak 
with  the  vibrant  Voice  of  America  and 
unless  somewhere  alo&){  the  ttne  some- 


body remembers  that  ttie  greatest  story 
that  we  can  tell  the  world  is  the  story 
of  the  American  Republic.  Somebody 
must  remember  that  we  are  a  republic. 
Tou  yourselves  very  seldom  hear  that. 
In  the  hearings,  and  I  do  not  flatter  my- 
self that  you  have  read  them,  a  man  ia 
the  European  sectiim  of  our  foreign  pol- 
icy admitted  to  me  last  spring  that  they 
were  looking  for  a  new  word  for  democ- 
racy because  its  meaning  has  become  so 
clouded.  Somecme  in  the  press  picked  it 
up  and  put  it  out  I  received  letteca 
fran  all  over  the  country  (HI  that  Some^ 
people  of  course  distorted  it.  But  it  ft 
an  alarmhig  thli%  that  the  best  thinf 
we  have  to  sell,  the  most  precious  gem 
in  all  our  armory  is  the  stmy  of  the 
American  Republic  and  our  own  peo|>le 
do  not  even  know  it.  This  Marxist  idea 
has  permeated  the  country.  I  made  the 
statement  in  committee  and  I  make  tt 
here  again,  that  for  every  ideological 
foot  that  this  Voice  program  has  gained, 
the  Communists  have  gained  a  first  down 
in  American  It  has  gone  through  our 
schools,  our  colleges,  and  our  pulpit  in 
a  great  many  caces.  and  we  need  a  real 
vibrant  Voice  oi  America  for  America 
and  the  wotid. 

The  letter  I  referred  to  {xev&ously  is 
as  follows: 

ConcBsaa  or  ths  XJtnrao  SranK:. 

BuUSa  tW  BOTSmfTATITIB, 

WaaKin^ton,  D.  C,  Au0fut  U.  19S9. 
Hon.  Curt  CLXvsHCOb 

Botue  Oglee  BiaUing, 

WMhinfton.  D.  C. 
Dkas  Couxactx:  SUice  fcm  an  a  memlMr 
of  the  Eubcommlttee  which  I  undentand  Is 
now  considering  a  |M.000,000  afqvofirtattoa 
for  the  Voice  of  America.  I  fc«l  tlMt  yen 
would  be  Interested  in  reading  the  cnekwed 
statement  en  the  value  of  the  V<ricc.    It  was 
tent  to  m«  by  the  Governor  at  the  State  at 
tJtah,  Mr.  J.  Bracken  Lee.  and  he  tcUa  me  tt 
comes  from  someone  in  whom  lie  baa  eoB- 
fldence. 
With  kindest  regards  to  yoa. 
CordlaUy, 

Bbva  Bbljl  BueoMS. 
Jfembcr  of  Cougma. 

The  Korean  smtatton  la  not  good  aixtf  the 
likelihood  of  Its  eruptlag  Into  a  OMjor  eao- 
flagratlon  cannot  be  diaoounte«L  But  ml** 
takes  are  being  aade  and  will  canttnm  to  be^ 

I  noticed  In  the  p^icr  Uuit  a  Booaa  graup 
has  approved  S64.000.000  In  addttkinai  foods 
to  try  N«ting  the  Voice  of  Amertra  througlk 
the  Iron  curtain.  Personally,  as  a  ptlvata 
dtlsen.  I  think  It  la  a  waste  of  suney. 
elephantine  waste.  Far  each  high-powered 
transmitter  we  pot  on  the  air  the  Reds 
put  on  a  jammer:  it  is  a  etnch  that  tf  one 
cannot  hear  the  voioe  in  Qermany  they  cer- 
tainly cannot  hear  tt  In  Buaaia.  While  m 
Germany  during  the  laat  3  years  It  wia  dlM- 
cult.  If  not  impoaatbte.  to  hear  the  I7nited 
States  when  Russian  Jammers  were  on.  and  X 
can  readily  ttnagin*  what  tt  would  be  like 
right  in  Russia.  Talking  to  a  fttw  refugeea 
while  In  Germany.  I  towned  that  most  Bue- 
sian  YUlages  have  a  ommunal  radio  sjfBtaei. 
Bvery  house  has  a  ipaafcer  and  la  fOd  trcok 
the  town  superrlaor's  set;  in  this  way  only 
those  programs  sanctioned  by  the  OovecB- 
ment  can  be  htmnL  The  Bnstlane  do  not 
have  enough  money  to  buy  sets.  aspedaUy 
when  shoes  come  to  abottt  flOO  per  pair.  X 
agree  that  we  should  get  the  trutli  over  to 
those  people,  but  tt  cannot  be  dooe  ^rtth. 
mors  radio  transmitters:  even  ttw  strongest 
signalawUl  be  blanked  out  by  kieal  jamming 
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equipment.  To  mj  way  of  thinking,  •ome- 
one  hMs  an  empire  started.  lacidenuaiy.  U 
jou  have  a  radio  with  tlie  abort  ware  (Inter- 
national broadcast  band)  provision  you  can 
actualir  hear  the  jamming  going  on  here  at 
home  and  we  are  many  miles  away.  Even 
though  the  programs  are  beamed  there  is  a 
real  diflkulty  getting  the  station  clearly  here. 
Tou  hare  known  me  ever  since  I  was  knee 
high  to  a  grasshopper  and  during  that  time 

1  have  sttidled  radio  unremittingly.  I  know 
that  I  am  not  wrong  In  fe<llng  that  the 
•04.000.000  U  a  waste  of  money.  For  20 
year*,  of  which  over  15  have  been  spent  in 
the  Army  doing  communicaiions  and  elec- 
tronic work.  I  have  yet  to  tee  any  trans- 
mitter from  a  distance  outdo  a  Jammer 
cloee  to  a  receiver.  1  believe  that  present 
facilities  are  inadequate  because  the  Rus- 
sians themselves  have  made  them  so.  The 
only  approach  to  the  problem  (and  it  is  not 
100  percent  effective)  U  placing  our  trans- 
missions so  cloae  to  thoae  emanating  from 
Rusala  that  were  they  to  Jam  them  they 
would  Jam  their  own  because  Jammers  must 
necessarily  be  broad. 

I  feel  very  strongly  atxiut  the  above  and 
It  is  one  of  the  main  reasons  that  I  am 
writing  to  you.  It  galls  me  to  think  that 
my  tax  money  Is  going  for  something;  which 
eotild  be  better  utilized  elsewhere.  While  in 
Germany  I  operated  my  own  amateur  radio 
station  and  talked  with  the  world,  including 
Russia.  I  am  enclosing  a  verification  card 
from  M08C0T7  of  one  radio  operator.  Conver- 
sations with  Russians  were  limited  to  the 
weather,  the  type  of  sets  being  used  and 
were  very  brief,  for  all  radio  facilities  are 
^ntroiled  through  a  central  radio  club, 
while  operating  my  radio  station  I  listened 
(or  the  Voice  of  America  and  made  exhaus- 
tive tests  with  my  own  rhombic  antenna 
(the  best  that  one  can  have) .  That  t64.000.- 
000  could  stand  a  clipping.  I  am  sure  that 
broadcasts  to  other  countries  may  warrant 
part  of  it.  but  not  the  whole  amount.  In 
1948  when  I  made  a  trip  to  the  Middle  East. 
Including  Kritrea.  I  heard  a  couple  of  our 
stations  coming  through  in  fine  style  and  I 
hope  that  they  are  continuing  to  get 
through. 

Mr.  TABER.    Mr.  Chairman.  I  3rield 

2  minutes  to  the  gentleman  from  Iowa 
(Mr.  Tau.i1. 

Mr.  TALLE.  Mr.  Chairman,  an  Asso- 
ciated Press  dispatch  which  appears  in 
the  morning  papers  repoits  that  a  pri- 
vate physician  has  been  employed  by 
the  Surgeon  General's  office  of  the  Army 
to  examine  X-rays  of  men  processed 
khrough  the  induction  center  at  Mil- 
waukee. According  to  the  dispatch,  this 
doctor  receives  a  $5  fee  for  each  X-ray 
he  examines:  and  it  is  stated  that  he 
has  examined  4.500  X-rays  so  far  this 
month,  for  which  he  has  received  or  will 
receive  $22,500,  something  more  than 
$1,000  a  day  for  his  services. 

This  is  an  outrageous  raid  upon  the 
Public  Treasury.  The  officials  respon- 
sible for  it  are  either  guilty  of  mal- 
feasance in  office  or  unbelievable  stupid- 
ity. It  is  frightening  to  contemplate 
what  the  total  cost  of  such  a  program 
will  be  if  it  is  l)eing  carried  on  at  all 
Induction  centers  throughout  the  land. 

Mr.  Chairman,  are  the  Armed  Forces 
ao  destitute  of  medical  officers  that  they 
cannot  provide  doctors  to  examine 
X-rays  taken  at  the  Milwaukee  induc- 
tion center  or  at  any  other  induction 
center  where  this  Irresponsible  policy  is 
being  pursued?  What  happened  to  the 
thouauxls  of  young  men  who  received 
Bifedical  education  at  Government  ex- 
pense during  World  War  II?     Is  no  one 


in  that  group  available?  Cannot  Re- 
serve officers  who  are  capable  of  check- 
ing X-rays  be  called  to  duty?  Is  it  not 
possible  that  local  chapters  of  the  Amer- 
ican Medical  Association  will  as  a  patri- 
otic gesture  furnish  volunteers  to  ex- 
amine these  X-rays? 

These  are  but  a  few  of  the  questions 
the  Secretary  of  Defense  should  be 
called  upon  to  answer.  He  should  he 
directed  to  appear  before  the  appro- 
priate committee  and  to  bring  with  him 
his  subordinates  who  are  responsible  for 
instituting  this  monstrous  program.  A 
full  investigation  should  be  made  imme- 
diately. 

The  American  taxpayers  will  not  stand 
for  such  treatment.  Mr.  Chairman.  They 
are  already  saddled  with  a  gigantic  debt 
exceeding  $250,000,000,000.  Government 
spending  under  the  Truman  adminis- 
tration continues  to  exceed  income.  The 
very  least  we  in  Congress  can  do  as 
guardians  of  the  Treasury  is  to  demand 
that  ordinary  common  sense  be  prac- 
ticed in  the  operations  of  the  various 
agencies  of  the  Government. 

At  the  appropriate  time,  Mr.  Chair- 
man. I  shall  ask  permission  to  append 
at  the  close  of  my  remarks  an  article 
which  appeared  in  the  Washington  Daily 
News  this  afternoon,  and  which  supports 
the  facts  pointed  out  in  my  statement: 
Wisconsin  Doctor  Tops.  So  Fak — Arlingtok 
Hospital  Makes  $560  Dau.t  on  I>aArr  Tests 

Arlington  Hospital  has  earned  an  average 
of  $560  a  day  X-raylng  and  blood-testing 
local  area  selectees,  the  News  learned  today. 

From  July  19,  when  physical  exams  began, 
to  August  23.  the  hospital  has  grossed  814,- 
686.  Some  2,098  men  have  t>een  examined. 
A  Pentagon  spokesman  yesterday  said  the 
situation  Is  much  the  same  throughout  the 
country. 

worm  HrNDKED  and  nrrr  dollaks  in  omaha 

The  United  Press  reported  in  Omaha,  Nebr., 
for  example,  one  doctor  was  making  $450  a 
day  for  X-raying  alone. 

And  a  Milwaukee  doctor  has  been  earning 
$1,125  a  working  day,  average,  since  August 
1.  for  a  total  of  $22,500. 

A  Quartermaster  Corps  spokesman  ex- 
plained that  after  World  War  II  most  of  the 
Army's  X-ray  equipment  was  sold  as  surplus. 
Thus,  he  said,  the  only  recourse  when  exam- 
inations were  needed  for  Inductees  was  to 
rely  on  private  facilities. 

He  said  his  department  Is  most  unhappy 
about  the  arrangement.  Since  the  Korean 
operation  began,  be  said,  there  has  been  a 
desperate  attempt  to  acquire  needed  equip- 
ment so  the  Army  could  do  its  own  exam- 
inations. He  added  that  some  of  the  firms 
approached  for  the  equipment  are  the  ones 
to  which  the  Army  sold  Its  appartus  as  sur- 
plus. 

But  the  Pentagon  spokesman  explained 
the  system  this  way: 

It  is  not  that  we  have  sold  all  our  X-ray 
machines  and  blood- testing  equipment  as 
surplus.     What  we  don't  have  is  personnel. 

Even  if  we  had  the  personnel,  it  would  not 
be  feasible  or  economical  to  assign  radi- 
ologists and  technicians  to  a  city  as  far  from 
military  establishments  as  Omaha. 

HOW   ABOUT  BXIXr 

For  the  Washington  area,  with  many  mili- 
tary establishments,  Arlington  Hospital, 
nevertheless.  Is  both  supplying  the  equip- 
ment  and   doing   the   examinations. 

The  price  ceilings,  as  set  up  by  the  Army 
•re: 

For  the  X-ray  picture:  $3, 

For  the  interpretation:  $3. 


Testing  of  blood  for  svphUls  and  other 
things  cost  $2  per  man. 

A  high  ranking  officer  In  the  Washington 
mUitary  district  called  the  procedure  "a 
waste  and  a  disgrace." 

He  said  there  will  be  a  lot  of  buck-passing 
now  as  to  who  Is  responsible  but  that  wont 
pay  the  bills. 

Mr.  TABER.  Mr.  Cliairman.  I  jrield 
the  remainder  of  the  time  to  the  gentle- 
man from  South  Dakota  [Mr.  Case]. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman.  I  listened,  as  I  am  sure  every 
Member  of  the  House  did,  with  a  great 
deal  of  interest  and  appreciation,  to  the 
statement  that  was  made  by  the  gentle- 
man from  Texas  [Mr.  Mahon].  It  was 
an  extended  review,  and,  if  I  interpreted 
it  correctly,  it  was  intended  as  more  or 
less  of  an  administration  statement  of 
our  present  defense  position. 

Having  served  with  the  gentleman 
from  Texas  [Mr.  Mahok]  for  many  years 
on  the  Appropriations  Subcommittee, 
which  dealt  with  the  War  Department 
and  which  included  bo;h  the  Army  and 
the  Air  Force  during  World  War  II,  and 
even  before  our  participation"  in  it.  I  have 
a  great  deal  of  respect  for  him,  for  his 
Integrity,  his  ability  and  his  sincerity. 
I  am  sure  that  his  remarks  made  this 
afternoon  were  made  with  his  charac- 
teristic sincerity  and  studiousness. 

I  would  not  quarrel  with  him  in  his 
general  observation  that  our  defense  ap- 
propriations have  represented  a  calcu- 
lated risk.  I  think,  with  him,  that  there 
should  be  a  balance  between  the  poten- 
tial dangers  of  the  country  and  our  eco- 
nomic situation  and  our  financial 
strength. 

But  I  want  the  record  to  show,  and 
I  think  it  ought  to  sliow  at  this  time, 
that  the  thing  which  concerns  the  Amer- 
ican people  today,  and  the  thing  which 
makes  them  distrustful  of  our  national 
leadership  is  the  fact  that  under  the 
leadership  we  have  had  in  the  past  few 
years  there  has  been  no  matching  of  our 
foreign  policy  with  our  military 
strength:  that  there  has  not  been  a 
proper  calculation  or  coordination  be- 
tween the  positions  taken  by  the  State 
Department  and  measures  taken  by  the 
Department  of  Defense. 

I  have  in  mind  that  a  few  years  ago 
plain-speaking  General  Hodge  came  back 
from  Korea  to  report  on  the  occupation. 
Soon  it  became  common  talk  in  military 
circles  and  other  circles  around  Capitol 
Hill  that  we  were  not  in  a  position  to 
hold  South  I^orea:  that  if  we  wanted  to 
hold  Korea  we  should  have  more  men 
and  equipment  there:  that  we  should 
make  up  our- minds  and  act  accordingly. 

And  I  remember  when  General  Wede- 
meyer  came  back  from  his  special  mis- 
sion to  China  and  told  us  that  the  $125,- 
000,000  we  might  be  appropriating  was 
merely  a  token  gesture:  that,  if  we 
wanted  to  hold  China,  we  had  to  do  more 
than  that.  Yet.  when  we  were  given 
competent  advice  and  suggestions  about 
a  firm  stand,  when  we  might  have  put 
strength  in  Asia,  when  we  might  have 
done  what  we  now  talk  about  doing,  we 
did  not  do  it.  We  abandoned  China 
except  in  name:  we  pulled  our  principal 
forces  out  of  South  Korea.  We  left 
there  only  a  small  military  mission  and 
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the  men  of  good  intentaons — the  State 
Department's  optimists,  the  ECA  stall 
who  were  to  keep  up  the  appearance  of 
helping  Korea — to.  in  the  words  of  Ad- 
viser Owen  Lattimore.  "let  Korea  fall, 
but  not  look  as  if  we  pushed  bar." 

So  we  announced  to  the  world  that 
we  were  withdrawing  our  military:  we 
started  taking  them  out  in  January  19^. 
and  by  July  said  the  withdrawal  had 
been  completed.  But  we  left  the  mili- 
tary mission  there,  we  left  the  ECA  boys 
and  girls  there,  we  left  the  American  flag 
there:  and  when  the  North  Koreans 
came  down  and  overran  the  South  Ko- 
rean front  lines,  the  President  suddenly 
reversed  our  publicly  announced  poli- 
cies and  ordered  General  MacArthur  to 
threw  troops  into  Korea,  into  an  action 
for  which  they  were  not  ready,  and  into 
a  rtyle  of  warfare  for  which  they  had 
neither  training  nor  equipment. 

I  do  not  need  to  recount  here  today  the 
he  "I  rebreaking  events  that  have  fol- 
lowed, even  though  our  young  soldiers 
have  fought  with  a  heroism  worthy  of  a 
bett?r  fate. 

Ch,  yes:  I  know  the  President  directed 
General  MacArthur  to  carry  out  the  call 
cf  the  Umted  Nations:  but  you  know. 
rnd  the  world  knows,  that  the  UN  Secu- 
r.tv  Council  acted  on  the  motion  of  the 
U;:;  ?d  States  delegate  in  a  special  Svm- 
day  session.  I  am  not  raising  any  ques- 
tion here  about  that  part  of  the  Presi- 
dent's action,  but  I  do  want  to  suggest 
that  in  reversing  our  pohcy  the  Presi- 
oent  put  an  unexpected  demand  upon 
the  troops  MacArthur  had  at  his  com- 
mand. And  no  less  a  world  reporter 
than  Henry  J.  Taylor  has  skid  in  a  public 
broadcast  that  the  President's  directtre 
scrapped  the  Defense  Department  s  own 
plan  for  defense,  which  would  have  been 
to  move  our  people  completely  out  of 
South  Korea,  then  issue  an  ultimattun 
to  the  North  Koreans  to  retire  from  the 
south  or  face  an  immediate  and  large- 
scale  air  bombardment  of  their  strategic 
centers. 

That  plans  and  policies  were  sud- 
denly reversed  and  the  Defense  Estab- 
lishment stood  up  is  hardly  a  matter  of 
question,  for  on  page  15  of  the  hearings 
on  this  pending  supplemental  apiMX>pna- 
tion  bill  I  find  a  revealing  colloquy  be- 
tween the  gentleman  from  CahfOTnia 
f  Mr  Sheppabd]  and  Secretary  of  Defense 
Johnson. 

The  gentleman  from  Califwiiia  [Mr. 
SHrpp.^RDl.  himself  former  chairman  of 
the  Appropriations  Subcommittee  for  the 

'     Navy,  said  to  the  Secretary: 

I  am  under  the  Impression  from  the  tn- 

i      formation    I    have    obtained    from    rariooa 


sources  that  considerable  dllBculty  was  In- 
volved in  the  Korean  ^Ituatkm  because  it  was 
publicly  annoimced  that  we  were  finished 
in  that  particular  are*  and  we  had  no  fur- 
ther intention  of  injecting  ourselves  in  that 
pkrtxir*.  at  least  ao  far  as  the  military  were 
concerned,  and  untU  reoantly.  and  that  waa 
the  decision  upon  which  you  gentlemen  were 
basing  your  operational  conclusions.  Is  that 
•  mere  assumption  on  my  part? 

Secretary  Johnson  answCTed: 

That   la  correct   both  as  to  the  Military 

Establishment  and  as  to  General  MacArthur. 

He  has  been  unfairly  critiaed  with  reference 

to  his  responsibility  in  Korea. 


Then  Mr.  Sheptabo  asked: 

ThMt  was  a  decfkw  at  the 
and  not  at  the  moment  a  part  al  Um  BlUtaiy 
cnnrhiaiona  aa  such? 

Secretary  JOhnaoo  said: 
Correct,  sir. 

In  Other  words,  a  higher  ecbekn  than 
the  Department  of  Defense,  either  the 
State  Department  or  the  Commander 
in  Chief  suddenly  reversed  the  policy 
announced  in  the  speech  which  the  Sec- 
retary of  State,  Mr.  Acheson.  made  at 
the  National  Press  Qub  on  the  12th  of 
January  of  this  year. 

You  all  rononber  the  Secretary  said 
that  we  were  drawing  a  defense  line,  and 
he  drew  a  line  fn»n  the  Kuriles  down 
throt^h  Japan.  Okinawa,  and  the  E^ul- 
ippines.  a^d  said  that  beyond  that 
perimeter  no  one  could  guarantee  the 
area  against  attack.  That  was  notice  to 
the  Defense  Department:  that  was  notice 
to  the  Russians:  it  was  notice  to  the 
North  Koreans. 

So.  for  miyself  I  do  not  blame  the  De- 
fense Department  for  not  having  the 
trained  ground  troops  and  heavy  equip- 
ment up  there  in  Korea  when  the  attack 
came. 

Three  days  after  the  Attxemm  speech. 
jGeneral  MacArthur  notified  the  Presi- 
dent that  the  NcRth  Koreans  were  get- 
ting ready  and  that  an  invasion  might 
come  in  March  or  AprlL  And  yet  a 
month  later.  Petmiary  15.  Secretary 
Johnson,  in  a  statement  reported  by  the 
Washington  Post,  was  permitted  to  say: 

The  defenses  of  the  United  States  aa  of 
today  are,  in  the  opinion  of  the  Joint  Chtefa 
of  Staff,  myself,  and  the  President.  sntTlrtent 
unto  the  needs  of  the  hour. 

On  March  10.  less  than  a  month  tatter, 
a  report  was  sent  to  Washington  also  by 
intelligence  that  the  invasiGa  would  come 
in  the  month  of  June.  Again  on  the  31st 
of  March  when  a  reporter  asked  Presi- 
dent Truman,  vacationing  at  e:^  West, 
whether  he  agreec!  with  General  EisuH 
howers  views  that  some  of  our  defenses 
had  been  cut  below  safety  limits.  Mr. 
Truman  shot  back:  "Not  in  the  slight- 
est.* That  appeared  in  the  Baltimore 
Sim  and  other  papers  March  31,  1950. 

On  May  25  it  was  again  reputed  to 
Washington  by  our  intelligence  in  Tokyo 
that  the  North  Koreans  had  increased 
their  strci^th  from  6  to  13  divisions. 

But  no  change  In  policy  was  made. 
In  fact,  on  Jtme  2  the  Chief  Executive 
told  his  weekly  news  conference  that 
the  world  was  closer  now  to  permanent 
peace  than  at  any  time  charing  the  last 
5  years. 

You  an  read  that  statement.  It  got 
banners  in  papers  across  the  coimtry  on 
Jimc  2.  1950,  just  a  little  more  than  2 
weeks  before  tht  attack  came,  when  the 
President  was  spexuixDg  a  week  end  out 
in  Missouri. 

No.  I  do  not  blame  the  Defense  Depart- 
ment for  not  having  heavy  tanks  on  hand 
or  ample  air  tactical  support  for  ground 
operations,  or  troops  trained  for  the 
tough  terrain  of  Korea.  Otir  pecvle  had 
been  led  to  believe  we  were  In  excellent 
shape,  notwithstanding  the  fact  we  had 
withdrawn  our  forces  from  Korea.  Sec- 
retary Johnson  did  say  that  if  the  enemy 


atni^  at  4  o'dodt  we  were  ready  to  reply 
at  5  o'clock  but  annwinrwl  state  pottdiea 
had  taken  the  defease  of  Korea  out  of 
his  responsibiUtiea.  Bat  that  does  not 
bring  back  a  single  bof  who  has  been 
sacrificed  in  Korea  and  the  lyOTtlnn  that 
the  Amfrifaui  people  are  asktsc  of  the 
administration  today  is  whj  it  did  not 
match  up  military  preparedness  with  its 
foreign  policy. 

What  kind  of  kaderdiip  is  it  whoi  the 
Presidoit  suddenly  revoaes  the  whole 
picture  and  throws  upon  the  Defense 
Department  the  task  of  trying  to  keep 
the  North  Koreans  behind  the  thirtgr- 
eighth  parallel?  Does  anyone  know 
what  happens  when  we  get  back  thcref 
Is  it  any  wonder  that  the  people  have 
lost  confidence  in  that  kind  of  admin- 
istration of  affairs? 

The  record  of  Congress  is  pretty  dear 
on  this  whole  def oise  propositinn.  Some 
$24K)0,000.000  more  was  appropriated  on 
nat>"pai  def«»T>y  activities  in  its  various 
phases  in  the  immediately  past  fiaeal 
year  of  1960.  endii«  June  SO.  1960.  than 
was  spent.  I  include  in  that  total  the 
VTM^pt^t  portions  of  activities  for  which 
funds  were  given  oo  the  plea  that  thqr 
were  essential  to  the  national  defense: 
To  those  who  want  exact  figures.  I  reiar 
you  to  the  table  supplied  by  the  Tteaaary 
to  the  gentli'^ff^"  from  New  Tork  IMr. 
TabexI.  I  placed  it  in  the  Baooa»  of  July 
25.  page  10994. 

The  gentleman  from  Texas  has  re- 
ferred to  the  actkm  of  the  Bouse  last 
year  in  aniropriating  additional  funds 
for  the  Air  Force,  on  his  motian,  aa  I  re- 
call, yet  the  President  froae  $73S.000J00 
worth  of  those  funda.  And  the  effect  of 
that  freezing  is  told  In  a  l^ter  tagr  the 
Comptroller  of  the  Air  Force  which  I  alao 
placed  in  the  Bscon  of  July  2S. 

And  back  In  Iftt  I  recall  when  the 
able  and  lamoited  Secretary  Fofrestal 
rum^  to  members  of  the  Appropriations 
Committee  and  told  us  of  the  necessity 
for  building  up  and  expandlnc  the  air- 
craft  procurement  program.  On  very 
sboTt  notice,  the  gentleman  tram  New 
York  [Mr.  Tabo).  ttien  titairman  at  the 
committee,  brought  to  the  Boose  a  bin 
to  expedite  the  pitjcuiement  of  pianea 
In  fact  we  added  to  the  lequests  by  an 
amendment  which  the  gentkamn  from 
New  York  affaed:  we  added  the  som  at 
$02,000,006,  if  my  memory  >•  correct, 
and  estaUished  both  as  a  matter  of  ptriiey 
and  as  a  matter  of  program  the  creation 
of  a  70-group  ahr  force.  »it  you  wffl 
remember  that  most  of  that  money  was 
frozen  and  this  year  we  had  only  4t 
groups  with  plans  for  SB. 

Going  back  a  little  bit  further  I  see  the 
clerk  of  the  Connittee  on  the  Armed 
Services  sitting  before  me.  lir.  lambert. 
I  am  sure  he  win  remember  that  back  in 
1946  or  1947  we  learned  that  funds  ap- 
I)ropriated  by  the  Congress  for  research 
and  devel<vaient  In  the  Air  Force^hsul 
been  frosen  and  Impounded  by  the  Presi- 
dent to  the  tune  of  $135,000,000.  If  my 
memory  serves  me  correctly.  We  were 
told  that  the  President  had  directed  that 
those  research  funds  should  not  be  spent, 
and  the  Budget  Bureau  reqaested  that 
they  be  transferred  over  to  pay  of  the 
Army  rather  than  ask  tar  new  funds  di- 
rectly for  that  purpose. 
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Memberv  of  the  old  subcommittee  will 
recall  that  about  that  time  we  had  before 
us  General  LeMay,  who  was  head  of  the 
Strategic  Air  Force  during  the  last  days 
of  the  war  with  Japan,  and  then  In 
charge  of  research  and  development. 

I  recall  asking  General  LeMay  what 
that  freezing  of  funds  meant  and  he  said 
it  meant  the  loss  of  about  a  year  and  a 
half  in  the  research  and  development 
program  of  the  Air  Force.  We  asked 
him  whether  or  not  it  would  be  possible 
for  him  to  bring  the  program  up  to  date 
If  we  restored  the  money.  He  said  the 
time  had  gone  by  in  that  fiscal  year, 
that  there  was  certain  preliminary  work 
that  had  to  be  done ;  it  would  not  do  any 
good  if  he  got  the  money,  he  could  not 
pick  it  up  at  that  time,  the  program  was 
simply  set  back  that  much. 

I  do  oot  see  anyone  shaking  his  head 
to  dispute  that  testimony. 

No.  Mr.  Chairman,  the  responsibility 
that  the  administration  carries  in  this 
crisis  will  not  be  answered  by  the  paper 
which  the  gentleman  from  Texas  read 
so  ably  today. 

Mr.  GARY.  Mr.  Chairman.  I  yield  1 
minute  to  the  gentleman  from  Texas 

[  Ut     IhfAHON  ] 

Mr.  MAHON.  Mr.  Chairman,  the  time 
left  in  general  debate  is  only  a  few  min- 
utes. I  am  anxious  that  the  gentleman 
from  California  (Mr.  SrkppakoI,  vice 
chairman  of  the  subcommittee,  who  has 
a  long  record  of  public  service  in  national 
defense  matters,  and  the  gentleman  from 
Florida  (Mr.  Sixes],  also  a  deep  student 
In  this  field,  and  who  worked  very  closely 
with  me  on  this  bill  on  our  side  have  some 
time.  I  understand  the  gentleman  from 
New  York  (Mr.  Tabzr]  is  going  to  take 
some  time  under  the  5 -minute  rule. 
These  gentlemen  who  worked  so  hard 
and  have  such  a  fine  grasp  of  the  situa- 
tion should  by  all  means  be  heard  by  the 
House  before  consideration  is  concluded. 

Our  subcommittee  was  enlarged  tem- 
porarily for  the  purpose  of  giving  con- 
sideration to  the  military  portion  of  the 
pending  bill.  The  Members  who  actu- 
ally served  and  who  drafted  the  military 
portions  of  the  bill  are  as  follows :  On  the 
majority  side.  Bdr.  Cannon  and  myself, 
Mr.  Shippako,  Mr.  Sixxs,  Mr.  Rabaut, 
and  Mr.  NORKXLt;  on  the  minority  side, 
Mr.  Encil  of  Michigan.  Mr.  Plumlkt, 
Mr.  WiccLSswoiTH,  axul  l£r.  Tabkk. 

Mr.  GARY.  Mr.  Chairman.  I  yield  3 
minutes  to  the  gentleman  from  Texas 

irir.   GOSSKTT]. 

rmuAmm  LAnjK>A0  mixa 

Mr.  GOSSETT  Mr.  Chairman,  about 
an  hour  ago  the  President  issued  an  order 
taking  over  the  railroads  on  tomorrow. 

The  big  railroad  labor  organizations' 
threat  to  call  a  strike  at  this  time,  their 
forcing  the  Government  to  take  over  the 
railroads,  make  them  allies  of  Joe  Stalia 
In  time  of  war  or  ruitional  emergency  pa- 
triots or  good  citlzeas  would  offer  to  work 
48  hours  for  40  hours"  pay.  rather  than 
strike  to  get  48  hours'  pay  for  40  hours' 
work.  Intelligent,  honest  Americans  are 
now  asking  themselves.  "Have  we  become 
so  morally  bankrupt  as  to  permit  the  eco- 
nomic strangulation  and  destruction  of 
the  Republic  by  organized  greed  or  eco< 
nomic  piracy?" 


Industrial  abuses,  the  hoarding  of  la- 
bor by  industry,  slowdowns,  strikes,  the 
40-hour  week,  profiteering,  featherbed- 
ding,  and  so  forth,  added  unnecessarily 
$100,000,000,000  to  the  cost  of  World  War 
n.  These  same  practices,  to  a  lesser 
degree,  have  caiised  unreasonable  infla- 
tion since  World  War  n.  Now  the 
chiselers.  the  cheaters,  the  grafters,  and 
the  modern  hijackers  are  getting  ready 
to  take  advantage  of  the  present  emer- 
gency. 

Frankly.  I  am  more  afraid  of  the 
"reds"  and  the  "pinks"  within  our  bor- 
ders than  I  am  of  the  "reds"  and  the 
"pinks"  in  other  lands.  I  am  more  afraid 
of  Commimist  allies  within  this  country 
than  of  Communist  allies  abroad.  It 
seems  preposterous  that  big  labor  bosses 
would  sabotage  this  Nation,  hut  appar- 
ently they  are  able  and  willing  to  do  that 
very  thing,  all  for  selfish,  shortsighted 
personal  gain.  Theirs  is  the  philosophy 
of  "eat.  drink,  and  be  merry,  for  tomor- 
row ye  may  die." 

Mr.  Chairman,  we  can  recapture  excess 
profits  to  a  large  degree,  but  we  cannot 
recapture  lost  production  or  wasted  man- 
power. We  cannot  regain  freedom  after 
we  have  become  slaves. 

Strikes  in  major  industries  or  strikes 
that  cripple  the  country's  war  effort 
should  not  be  tolerated. 

The  CHAIRMAN.  All  time  having 
expired,  the  Clerk  will  read  the  bill  for 
amendment. 

The  Clerk  read  as  follows: 

OmcE  or  Ctvn.  Detensi 

For  all  expenses  necessary  for  civil  de- 
fense planning,  pursuant  to  the  provisions 
of  the  act  of  August  11.  1950  (Public  Law 
686).  Including  p>ersonal  services  and  print- 
ing and  binding.  $30,000. 

Mr.  TEAGUE.    Mr.  Chairman.  I  offer 
an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Teagxti::  On 
pa?e  ?..  line  11,  strike  out  "SSO.OOO"  and  Insert 
••S290.000.' 

Mr.  TEAGUE.  Mr.  Chairman,  on 
June  29.  Mr.  Paul  J.  Larson.  Director  of 
the  Civilian  Mobilization  Office  of  the 
National  Security  Resources  Board,  ap- 
peared before  the  District  Committee 
and  insisted  that  a  bill  providing  for 
civilian  defense  in  the  District  of  Co- 
lumbia be  passed.  The  District  Com- 
mittee passed  this  bill  and  I  imderstand 
It  is  now  pending  in  the  Senate. 

I  was  shocked  to  learn  yesterday  that 
the  Appropriations  Committee  had  re- 
duced the  amount  requested  for  civilian 
defense  in  the  District  of  Columbia  from 
$290,000  to  $30,000.  My  amendment 
would  restore  the  total  $290,000. 

Mr.  Chairman,  I  have  today  contacted 
the  office  of  Mr.  Stuart  Symington.  Mr. 
Symington  was  out  of  town,  but  I  was 
assured  that  that  office  was  very  much 
Interested  in  this  legislatioa  I  called 
General  Clay  in  New  York  City,  and  Gen- 
eral Clay  said  that  in  the  State  of  New 
York  they  were  spending  money  on  a 
warning  system  and  on  medical  supplies 
and  later  they  will  begin  to  build  public 
buildings  to  be  used  as  shelters,  and  he 
asked  that  two  points  be  emphasized. 
The  first  one  he  emphasized  was  that 
the  problem  of  civilian  defense  is  up  to 


each  local  community;  that  it  should  be 
made  known  that  the  Federal  Govern- 
ment is  not  going  to  provide  for  civilian 
defense  all  over  the  country  and  that  it 
will  be  left  up  to  the  community.  The 
next  point  he  asked  to  emphasize  was 
the  fact  that  every  community  in  this 
country  feels  that  the  District  of  Colimi- 
bia  is  the  nerve  center  of  this  country, 
and  if  it  did  nothing  concerning  civil 
defense,  the  coimtry  was  going  to  do 
likewise.  I  have  talked  to  some  mem- 
bers of  the  Appropriations  Committee 
and  the  answer  concerning  this  cut  has 
been  that  there  was  no  plan  or  jao  pro- 
gram. If  you  have  copies  of  the  hear- 
ings you  will  find  from  page  69  to  page 
94  what  the  Commissioners  plan  to  do 
concerning  civilian  defense ;  the  methods 
they  intend  to  use,  the  travel  that  will  be 
necessary,  the  communication  service 
that  will  be  necessary,  the  supplies  and 
equipment  and  material  that  will  be  nec- 
essary, printing  and  reproduction.  It 
seems  to  me  that  everything  that  any- 
body would  want  to  know  so  far  as  civil- 
ian defense  is  concerned  is  in  those 
hearings. 

Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  TEAGUE.  I  yield  to  the  gentle- 
man from  New  Jersey,  who  was  the  first 
to  speak  out  against  this  cut. 

Mr.  CANFIELD.  I,  too,  know  of  the 
concern  of  Mr.  Symington  and  Mr.  Lar- 
son. Does  the  gentleman  know,  per- 
chance, if  either  was  called  before  the 
committee  to  testify  on  this  extremely 
important  item  for  civilian  defense  in 
the  District  of  Columbia? 

Mr.  TEAGUE.  Mr.  Symington  was 
not  called  before  the  committee. 

Mr.  Chairman,  I  hope  the  commit- 
tee will  see  fit  to  restore  this  money. 

Mr.  KENNEDY.  Mr.  Chairman,  win 
the  gentleman  yield? 

Mr.  TEAGUE.  I  yield  to  the  gentle- 
man from  Massachusetts  who  has  shown 
much  interest  in  civil  defense. 

Mr.  KENNEDY.  Of  course,  it  is  go- 
ing to  cost  more  than  $30,000  to  organize 
blood  blanks  and  instruct  personnel  on 
what  to  do  in  the  case  of  an  atomic  at- 
tack, and  organize  everyone  in  the  Dis- 
trict so  that  they  would  know  their  job 
and  know  what  to  do.  and  instruct  them 
how  to  build  shelters.  It  is  going  to  cost 
more  than  $30,000.  I  think  that  the 
gentleman's  suggestion  is  richt  and  that 
we  should  appropriate  the  original 
amount  of  money  asked  for.  and  we 
should  keep  close  supervision  as  to  how 
the  money  is  spent  in  organizing  civilian 
defense  in  tne  District  of  Columbia. 
That  would  be  a  good  example  to  the 
country  as  a  whole. 

Mr.  TEAGUE.  It  will  cost  more  than 
$290,000. 

Mr.  JAVTTS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  TEAGUE.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  JAVns.  Does  not  the  gentleman 
believe  that  this  question  of  civiUan  de- 
fense is  one  that  is  all  too  much  over- 
looked by  all  cities  and  by  the  District 
of  Columbia?  Where  the  Congress  has 
jurisdiction,  ve  should  not  ourselves  be 
guilty  of  belittling  it  as  this  would  it  all 
we  allowed  was  $30.0C0. 
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B4r.  TEAGUE.  There  Is  a  quote  in  the 
paper  this  morning  attributed  to  the 
gentleman  from  Kentucky  (Mr.  Bates], 
that  he  had  made  no  study  of  civilian 
defense  and  that  he  did  not  think  the 
taxpayers  ought  to  be  asked  to  pay  for 
it  unta  we  need  it.  From  what  is  hap- 
pening in  the  world  today,  I  think  we 
need  it. 

Mi-.  JAVITS.  I  certainly  agree  with 
the  gentleman. 

Mr.  CANNON.    Mr.  Chairman,  I  adc 
unanimous  consent  that  the  time  on  this 
paragraph  and  all  amendments  thereto 
be  limited  to  25  minutes,   the  last   5 
minutes  to  be  reserved  to  the  committee. 
The  CHAIRMAN.    Is  there  objection 
to  the  reqtiest  of  the  gentleman  from 
Missouri? 
There  was  no  objection. 
The  CHAIRMAN.    The  Chair  recog- 
nizes the  gentleman  from  New  Jersey 
[Jifr.  CnynztD]. 

Mr.  CANFIELD.    Mr.  Chairman,  it  is 
agreed  by  our  military  leadership  that 
when  world  war  HI  comes,  the  United 
States  is  going  to  be  h:t.  and  because 
of  that  feeling  the  National  Security  Re- 
sources Board,  imder  Mr.  Symington.  Is 
now  preparing  advices  for  the  civilian 
defense   of    Sutes    and    cities   against 
atomic   bomb  attacks  and  poison  gas 
attacks.    Under  date  of  October  5,  1949. 
a  directive  went  out  from  that  cfflce 
signed  by  Dr.  John  R.  Steelman,  acting 
chairman,  telling  the  States  and  cities 
in  effect.  "This  L:  your  baby,  and  all  the 
Federal  Government  can  do  is  to  act 
as  a  counselor,  and  adTiser."     Hanson 
Baldwin,  military  expert   of  the   New 
York  Times,  asks  the  question.  "When 
are  we  going  to  start  on  civilian  de- 
fense?"   I.  too.  was  consternated  yes- 
terday when  I  learned  that  our  House 
Committee  on  Appropriations  had  cut 
the  request  of  the  Conmiissioners  of  the 
District  of  Columbia  from  $290,000  to 
a  measly  $30,000.    This  morning  I  dis- 
cussed   that    situation    with    National 
Commander  George  Craig,  of  the  Amer- 
ican Legion,  and  he  was  aghast.     He 
could  not  understand  why  our  cMnmittee 
had  taken  that  action. 

Mr.  Chairman,  there  was  no  trouble 
last  fail  when  we  in  the  Htmse  appro- 
priated $3,000,000  for  a  gala  party  here 
in  the  District  of  Coltmibia  to  be  called 
the  Freedom  Fair— $3,000,000.  What 
happened  to  that  fair?  It  became 
bogged  down  in  futihty  and  disrepute. 
and  the  plans  have  been  canceled.  And 
now  the  Bureau  of  the  Budget  has  im- 
pounded $1,500,000  and  I  maintain  that 
w  could  well  spend  $290,000  of  that  for 
civilian  defense  here  in  the  Nation's 
CapitaL 

I  realize  that  when  the  CCTunissioners 
first  came  before  the  subcommittee 
headed  by  the  able  and  distinguished 
gentleman  from  Kentucky  (Mr.  BatksI 
they  had  in  mind  only  the  making  of 
plans  on  paper  for  1951.  They  asked 
for  $30,000.  But  when  they  appeared 
the  second  time  they  said  they  were  pre- 
pared to  Implement  established  plans 
and  realizing  that  time  was  of  the  es- 
sence they  wanted  the  money  to  go  ahead 
mad  do  a  real  job  for  the  District  of  Co- 
lumbia. 


Nov  Mr.  Symington  tells  us  that  casu- 
alties in  the  event  of  an  atomic-bomb 
attack  on  the  District  of  C^dumbia  or 
any  otber  target  dty  in  the  United  States 
can  be  cut  down  from  50  to  75  percent  if 
we  have  an  adequate  civilian  defense. 

Recently  Collier's  maeaz^ne  reponed 
on  a  survey  of  the  English  civilian  de- 
fense system  the  Ei^ilish  claiming  that 
they  can  cut  down  casualties  more  than 
50  percent.  whi<^  they  did  in  the  last 
war. 

While  we' are  sitting  here  idly  and 
talking  about  $30  000  for  the  civilian  de- 
fense of  our  Capital  City,  the  Russians. 
Mr.  Chairman,  are  training  thousands  of 
people  in  squads  in  the  art  of  ciTillan 
defense  against  possible  atomic-bomb 
attacks.  Like  our  colleague,  the  gentle- 
man from  Texas  (Mr.  T».*cnt!.  I.  too, 
called  the  ofEce  of  Mr.  Symington  today 
and  I  was  told  that  they  felt  Mr.  Larson 
had  justified  to  the  last  dollar  the  re- 
quest of  the  Commissioners  in  his  ap- 
pearance before  tlie  legislative  commit- 
tee of  this  House.  They  seeL  to  be?ln 
their  program  to  make  a  model  here  in 
the  District  <rf  Columl)ia  for  the  entire 
Nation  They  went  on  to  say  if  we  today 
cut  this  request  to  $30  000  the  States  and 
cities  of  the  Union  will  not  be  able  to  do 
a  proper  job.  the  job  that  the  Nauonal 
Security  Resources  Board  wants  than  to 
do,  and  the  civilian  defense  throughout 
the  United  SUtes  will  not  only  be  a  fail- 
ure, but  wHl  be  a  joke. 

Mr.  Chairman  I  hope  that  we  approve 
this  restoration  to  the  full  amount  of 
$290  000  asked  for  by  the  Commissioners 
of  the  District  of  Ccriumbia 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Georgia  I  Mr. 
Davis  L 

Mr.  DAVIS  of  Georgia.  Mr  Chair- 
man, two  of  the  committee  members  who 
asked  for  time  on  this  side,  the  gentle- 
ma"  from  West  Virginia  [Mr.  Knl  and 
the  genteman  from  Virginia  [Mr. 
SmTH].  are  very  much  concerned  about 
this  item  of  civilian  defense. 

At  a  meeting  this  morning  we  dis- 
cussed it  in  some  detail,  and  the  gentle- 
man from  Texas  [Mr.  TiagtjiI  was 
named  by  the  chairman  of  that  commit- 
tee as  chairman  of  a  sulxx>mmittee  to 
take  action  to  see  if  it  would  not  be  pos- 
sible to  have  this  item  of  $290,000  rein- 
stated rather  than  the  $30  000  item  that 
is  in  the  bill  at  the  present  time. 

It  Is  true  that  a  reqiiest  some  2  or  3 
months  ago  was  submitted  for  $30,000 
for  this  item,  but  since  that  time  the 
situation  has  become  a  great  deal  more 
tense,  and  the  need  for  a  substantial 
sum  to  be  used  for  civilian  defense  has 
increased  qiiite  a  bit  since  that  request 
was  made  2  or  3  months  ago  for  this 
$30,000. 

I  realize,  of  cotirse.  that  it  is  a  rather 
unsatisfactory  thjig  to  attempt  to 
amend  items  of  approiMmtion  here  on 
the  floor  of  the  House.  However,  I  have 
read  the  testimony  of  Brig.  Gen.  Gordon 
R  Youi«  brfore  the  subcommittee  which 
handled  this  item.  His  sUtem«it  was  in 
great  detail  and  was  hrcAen  down.  He 
said  that  the^  amount  provided  in  this 
item  wxwld  not  enable  them  to  buy  more 


than  p?rfaape  three  or  four  air-nld  d- 
rens.    He  goes  on  to  state: 

1  do  not  lusow  yeX.  ttam  muty  «•  win  need. 
In  World  War  U  we  bad  8&.  Tham.  onfor- 
tunatcly.  b&ve  been  diapiTwl  ct,  and  «c  ar« 
going  to  iuve  to  buy  soixte  coorc.  Tbat  could 
not  be  covered  wiiiiin  tlm  amount  of  mooey. 

The  jnstificatkw  for  this  $290,000  item 
Is  broJten  down  in  four  parts.    The  first 
is  concerned  with  the  estatdisliment  of 
a  Director  of  Civilian  Defaise,  of  plan* 
ning  and  operation  stations  at  an  esti- 
mated cost  of  $86  300.    The  second  item 
is  the  establishment  of  a  civilian  defense 
command  net  at  a  cost  ot  $83,CaO.    The 
third  is  the  establishment  of  a  civil  de- 
f  eivse  warning  net  at  a  cost  of  $57  JCO.  and 
the  fourth  is  for  civil  defense  operations 
involving  service  records  and  training 
at  an  estimated  cost  of  $62,700.    These 
items  are  further  broken  down  in  great 
detail  in  his  testimony.    AH  these  items 
are  ikecessary  if  any  kind  ol  civil  defense 
program  is  to  be  established  and  set  up. 
At  first  blush  it  might  be  thought  that 
the  military  which  have  their  headquar- 
ters here  wouki  i»-otect  Washington  and 
that  we  could  depend  upon  them  to  take 
care  of  the  ciTili&n  defense  prol^em  here, 
but  that  is  n<M  the  case.    The  military 
have  no  idea  at  all  of  imdertaking  the 
civilian  defense  of  Washington  any  more 
%h»n  they  have  of  undertaking  the  ci- 
vilian   defense    d    Philadelphia,    New 
York.  Chicago,  or  any  other  place:  it  is 
a  civil-defense  item  pore  and  simple. 

Mr.  REED  of  New  YOTk.  Mr.  Cbatr- 
man,  will  the  gentleman  yidd? 
Mr.  DAVIS  of  Georgui.  I  yield. 
Mr.  REED  of  New  York.  Has  the  gen- 
tleman's committee  investigated  the 
protective  sy««n  used  by  Great  Britain? 
She  has  had  long  experience  with  these 
raids  and  must  have  had  a  fine  setup 
in  civilian  defense.  Has  your  cooiinit- 
tee  looked  into  that? 

Mr.  DA\TS  cf  Georgia.  I  have  not  I 
am  uiMible  to  speak  for  tlie  other  mem- 
bers of  my  committee  but  personally  I 
have  very  little  knowledge  of  Great  Brit- 
ain's civil-defense  program. 

I  want  to  mention  this:  It  was  men- 
tioned by  the  gentleman  from  Ttens 
TMr.  TEACxrzl.  that  Washington  should 
estabhsh  in  its  setup  a  program  that 
would  serve  as  a  pattern.  The  city  of 
Atlanta  sent  its  drilian-defense  direc- 
tor here  2  weeks  ago.  but  be  had  to  go 
back  empty-handed  and  without  infor- 
mation. I  think  this  is  very  important 
and  that  the  amendment  shooid  be 
adopted. 

The  CHAIRliiAN.  The  gentleowa 
from  Oregon  (Mr.  Stocxmui]  is  recog- 
nized. 

Mr.  STOCKMAN.  Mr.  Chaiman, 
from  what  has  been  said  here  it  would 
seem  as  if  the  subcommittee  Is  not  ap- 
preciative of  the  potential  danger  of  at- 
tack on  the  city  of  Washington.  Tlutt 
is  not  the  case.  We  have  allowed  the 
full  amount  requested  by  the  CaBmia- 
sioners  of  the  District  for  planning  and 
survey.  Our  sole  porpoae  in  going  about 
this  matto*  as  we  bave  is  to  try  to  ap- 
pnwch  tt  in  an  orderly  way,  and  I  think 
that  is  what  we  are  dotng 
The  $30,000  allowed  la  for  planning 
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The  S290.000  Umt  hms  been  mentioned 
on  the  fkx>r  was  for  a  plan  brought  up 
by  Coaumssioner  Touns  and  his  assist- 
ant. Colonel  Hayes,  which  was  the  result 
of  a  very  few  weeks  of  hurrierl  study  on 
a  rushed  plazL  I  would  like  to  quote 
what  Cclonel  Hayes  said  to  our  commit- 
tee when  we  asked  him  alnut  his  plan. 
Be  said: 

W«  mn  not  trytnc  to  devriop  tncb  a  plan 
here  bccauM  wi  arc  not  nm  Wo«r«  w  v 

rwn« 

Mr.  TEAOUE.  Mr.  Chaxrman.  will  the 
gentleman  yield? 

Mr    STOCKMAN.     I  yield. 

Mr.  TKAGUE.  Did  he  not  say  that 
they  saw  now  where  they  were  going? 
I  think  the  gentleman  should  quote  fur- 
ther testimony  by  Colonel  Hayes.  He 
nld: 

-  We  did  not  Ttsualtae  at  that  time  th«  wt- 
ttef  tip  of  clrll  defense  headquarters  thJa 
jcar.  We  ae«  now.  gentlemen,  where  we  are 
pati^  more  dearly,  ao  that  we  now  cozialder 
tt  nseeaaary  to  aet  up  tills  dvU  deleoac  head> 
qu  rten  this  year. 

The  point  ts  we  are  giving  them  the 
full  amount  they  requested  for  planning. 
We  are  trying  to  get  at  this  thing  in  a 
manner  that  we  think  we  will  get  dollar 
for  dollar  value  for  what  we  spend.  The 
$290,000.  in  the  committee's  judgment. 
was  for  a  plan  that  was  not  well  thought- 
out,  and  not  adequately  formulated. 

Mr.  Chairman,  that  is  the  whole  sum 
and  substance  of  the  matter.  The  com- 
mittee is  not  opposed  in  any  way  to  this, 
and  I  have  not  heard  anyone  on  the  com- 
mittee opposed  to  s(>ending  money  for 
proper  civilian  defense  for  the  District  of 
Columbia,  but  as  yet  we  have  never  been 
convinced  by  the  testimony  offered  by 
the  Commissioner  and  Colonel  Hayes 
that  siKh  a  plan  has  been  properly  de- 
Teloped.  That  is  all  the  committee  is 
waiting  for  and  that  is  why  we  appro- 
priated only  $30,000. 

Mr.  REED  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  STOCKMAN.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  REED  of  New  York.  Does  not  the 
gentleman  think  it  would  t>e  the  part  of 
wisdom  to  draw  upon  the  experience  of 
Great  Britain  with  her  series  of  bomb- 
ings she  went  through.  She  must  have 
made  a  great  study,  and  from  a  practical 
point  of  view  ahe  must  have  set  up  a 
fine  system  over  there. 

Mr.  STOCKMAN.  I  think  there  is  no 
qtiestion  about  that.  They  were  in  a 
danger  area,  and  X  think  we  could  well 
profit  t>y  their  experience. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  STOCKMAN.  I  yield  to  the  gen- 
tlewoman from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts. 
England  has  a  very  fine  Department  of 
Civilian  Defense:  Russia  has  a  very  fine 
Department  of  Civilian  Defense.  We  are 
the  aolj  cotmtry  in  the  world  that  does 
not  have  a  Department  of  Civilian  De» 
fenee.  I  think  we  should  Uke  immediate 
«eUon  to  have  a  Department  of  Civillaa 
Defense  operating  under  the  President, 
also  giving  money,  if  necessary,  to  the 
tartoiM  oommimlUes. 

Mr.  CANFIELD.  Mr.  Chairman.  wiU 
tbe  gentl«nan  yield? 


Mr.  STOCKMAN.  I  yield  to  the  gen- 
tleman from  New  Jersey. 

Mr.  CANFIELD.  Is  It  not  true  that 
only  three  witnesses  appeared  before 
the  committee?  The  ccanmittee  should 
have  called  upon  Mr.  Symington  and 
Mr.  Larson  who  are  most  anxious  to 
go  ahead  and  implement  those  plans 
that  are  only  on  paper. 

li£r.  STOCKMAN.  The  committee 
was  dealing  in  reference  to  this  matter 
with  Commissioner  Young  who  in  the 
Judgment  of  the  committee  is  deemed 
thoroughly    capable    of    handling    the 

matter.       

Mr.  CANFIELD.  I  believe  the  com- 
mittee approached  the  assignment  in  a 
conscientious  way.  but  we  should  go  fur- 
ther because  the  cities  and  States,  par- 
ticularly In  target  areas,  are  looking  to 
the  Nation  s  Capital  to  set  up  a  model 
pattern  for  them  to  follow.  If  we  are 
going  to  cut  this  appropriation  to  $1 
for  every  $10  requested,  why.  they  are 
not  going  to  go  ahead.  They  will  have 
the  feeling  that  the  fathers  here  in 
Washington  think  this  is  all  poppycock. 
Mr.  STOCKMAN.  The  committee  is 
willing  to  go  further.  It  is  a  question  of 
taking  the  $30,000  which  we  have 
budgeted  and  using  it  for  some  orderly. 
Intelligent  plans.  If  after  the  staff  is 
set  up  as  allowed  in  our  bill  and  such  a 
plan  is  developed,  then  I  know  that  this 
committee  will  be  glad  to  entertain  ad- 
ditional requests  for  implementation 
money  based  on  a  realistic  outlook  and 
carefully  developed  plans. 

Mr.  BATES  of  Kentucky.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  STOCKMAN.  I  yield  to  the  gen- 
tleman from  Kentucky. 

Mr.  BATES  of  Kentucky.  Is  it  not  a 
fact  that  we  advised  the  Commissioners 
to  bring  all  witnesses  they  cared  to  bring 
to  present  the  case  in  Justification  of 
this  item? 

Mr.  STOCKMAN.     That  Is  correct. 
The  CHAIRMAN.    The  Chair  recog- 
nizes the  gentleman  from  Virginia  [Mr. 
SmtthJ. 

Mr.  SMITH  of  Virginia.  Mr.  Chair- 
man, the  District  Committee,  of  which 
I  am  a  member,  had  a  meeting  this 
morning.  We  felt  considerably  disturbed 
about  their  cutting  this  appropriation. 
I  would  like  to  have  in  the  first  place 
the  understanding  that  the  Committee  is 
now  sittting  as  a  city  council  for  the 
District  of  Columbia,  and  not  voting 
money  out  of  the  Federal  Treasury. 

The  bill  provides  that  this  particular 
item  is  to  be  paid  out  of  District  revenues 
by  the  taxpayers  of  the  District  of  Co- 
lumbia. It  does  not  come  out  of  the 
FMeral  Treasury. 

Let  me  say  that  some  time  ago  the 
District  Commissioners  appeared  before 
the  District  Committee  with  this  bill.  It 
is  our  understanding  it  is  intended  that 
this  bill  shall  be  used  as  a  model  for 
civilian  defense  throughout  the  Nation. 
It  will  be  set  up  here  in  Washington  and 
other  parts  of  the  country  will  get  their 
advice  and  schooling  from  the  system 
that  is  to  be  set  up  here. 

If  civilian  defense  Is  worth  while  at  all. 
It  is  certainly  worth  doing  effectively 
and  efBclently.  and  that  is  all  the  Dis- 
trict Committee  Is  asking  the  House  to 


do;  that  Is.  to  authorize  the  District 
Commissioners  out  of  the  money  of  the 
taxpayers  of  the  District  of  Columbia  to 
set  this  thing  up  on  an  efficient  basis  so 
that  it  will  serve  as  a  model  for  the 
whole  of  the  United  States. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SMITH  of  Virginia,  I  yield  to 
the  gentleman  from  Utah. 

Mr.  GRANGER.  It  is  a  fact,  I  may 
say  to  the  gentleman,  that  they  are 
beyond  the  paper  stage.  They  do  not 
need  $30,000  to  plan  now.  They  want 
to  get  the  money  to  do  something. 

Mr.  SMITH  of  Virginia.  Yes.  The 
first  suggestion  was  $30,000.  as  the  gen- 
tleman from  Utah  has  said,  for  the  paper 
stage.  Since  that  time  the  program  has 
developed  so  far  that  they  now  know, 
and  have  stated  to  the  Appropriations 
Committee,  the  purposes  for  which  they 
need  and  expect  to  use  this  sum  of  $290,- 
000. 

I  would  suggest  to  the  House  that  this 
thing  is  worth  doing  right  or  it  is  not 
worth  doing  at  all  and  there  is  not  much 
point  in  appropriating  $30,000  if  it  is, 
as  our  District  Commissioners  tell  us, 
inadequate  for  the  purposes  for  which 
it  was  intended. 

Mr.  HORAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  Washington. 

Mr.  HORAN.  I  think  we  ought  to 
keep  in  mind  too  that  even  if  the  Dis- 
trict government  had  a  surplus  of  its 
own.  they  cannot  spend  it  without  the 
action  of  Congress.  If  we  adjourn,  why, 
it  would  be  another  year  before  we  would 
have  defense  for  the  District. 

Mr.  SMITH  of  Virginia.  I  think  that 
Is  a  very  important  contribution  just 
made  by  the  gentleman  from  Washing- 
ton. As  he  said,  unless  you  do  this  today, 
then  for  approximately  6  months  there 
is  no  chance  that  the  District  govern- 
ment can  set  up  an  adequate  defense 
program  for  the  Nation's  Capital,  which, 
is  the  most  vital  spot  and  most  vulner- 
able spot  that  will  be  attacked  in  the 
event  of  trouble. 

Mr.  BATES  of  Kentucky.  Mr.  Chair- 
man, will  the  gentleman  jrield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  Kentucky. 

Mr.  BATES  of  Kentucky.  Commis- 
sioner Young  said  that  this  will  be  used 
as  a  guinea  pig  for  the  whole  of  the 
United  States.  Does  the  gentleman  see 
any  reason  why  the  money  of  the  tax- 
payers of  the  District  of  Columbia  should 
be  used  as  a  guinea  pig  for  the  entire 
country? 

Mr.  SMITH  of  Virginia.  Maybe  I 
should  not  admit  this,  but  the  District 
of  Columbia  is  the  guinea  pig  around 
here  for  a  whole  lot  of  things. 

Mr.  CANFIELD.  Mr.  Chairman,  wUl 
the  gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  New  Jersey. 

Mr.  CANFIELD.  Mr.  Symington  said 
they  wanted  the  District  of  Columbia 
to  be  a  model  for  the  rest  of  the  coun- 
try.  Should  it  not  be  a  model? 

Mr.  SMITH  of  Virginia.  I  agree  with 
the  gentleman. 

Mr.  HALE.  Mr.  Chairman.  wlU  the 
gentleman  yield? 
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Mr.  SMITH  of  Virginia.    I  yield  to  the 

gentleman  from  Maine. 

Mr.  HALE.  Might  it  not  wfll  be  that 
Mr.  Stalin  regards  the  Members  of  Con- 
gress a£  a  bunch  of  guinea  pigs  for  a 
Russian  exneriment. 

Mr.  SMITH  of  Virginia.  I  think  that 
is  where  he  would  start. 

Mr.  TEAGUE.  Mr.  Chairman,  win  the 
gentleman  r^eld? 

Bir.  SMITH  of  Virginia.  I  yield  to  the 
gentleman  from  Texas. 

Mr.  TEAGUE.  Is  it  not  true  that  22 
States  have  already  passed  this  kind  of 
legislation?  Actually  New  York  State 
is  far  ahead  of  the  District  of  Columbia 
in  this  work. 

Mr.  SMITH  of  Virginia.  I  am  so 
informed. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Kentucky 
rMr.  Batcs]. 

Mr.  BATES  of  Kentucky.  Mr.  Chair- 
man, I  rise  in  op;:-osition  to  the  gentle, 
man's  amendment. 

The  committee  has  conducted  long 
and  ardous  hearings  on  civil  defense  on 
two  occasions.  The  first  with  reference 
to  a  $30,000  request  in  the  regular  budget 
estimate  and  the  present  estimate  now 
before  this  House.  They  have  given 
thorough  consideration  to  the  present 
statiis  of  civil  defense  in  Washington  and 
to  the  expansion  requested  in  the  budget 
estimate.  $29©.CC0.  which  is  the  basis 
for  the  present  committee  action.  The 
$290,000  will  have  allowed  for  a  high 
price  director,  for  a  command  radio  net, 
for  a  warning  net  iiKluding  the  installa- 
tion of  radio  receivers  and  sirens  m  var- 
ious parts  of  the  city  and  for  Tarious 
other  operations  including  a  smaH 
amoimt  for  a  training  program  for  vol- 
imteer  woikers.  Mr.  Chairman,  if  the 
civil  defense  program  in  Washington  is 
to  be  a  success,  I  am  certain  that  the 
prt^xaents  of  this  amendment  will 
agree  with  me  that  an  adequate  and 
well -formulated  plan  for  such  civil  de- 
fense is  absolutely  necessary.  It  is  the 
opinion  of  my  committee  and  myself 
that  no  work  should  be  done  and  no  im- 
plementation begun  unt4  such  a  idan  is 
evolved  and.  Mr.  Chairman,  in  the  testi- 
mony heard  by  our  committee  no  such 
plan  is  in  the  offing.  H«e  are  the 
words  of  the  Engineer  Commission^-  of 
the  District  of  Columbia  on  July  17, 
1950.  in  testifying  before  our  committee 
on  this  plan: 

So  we  hare,  you  xnigiiX  «y,  the  raw  mate- 
rial {or  a  plan.  In  oUier  words.  w«  have  the 
bricks,  tut  we  havens  built  the  plan  yet. 
There  are  stUl  gaps  In  it.  Ttiat  to  the  pres- 
ent status  of  it. 

And  in  a  later  memxvandum  pre- 
pared by  General  Young  dated  August 
9. 1950.  in  reference  to  the  plan,  he  says : 

There  are  certain  fields  in  which  Itttie 
has  t>een  done  In  developing  any  plan.  Tkey 
have  not  been  coordinated  above  the  third 
level,  the  operating  leveL  In  certain  Im- 
portant fields  the  third  level  plans  are 
Meetdiy  and  even  nonexistent  and  must  be 
started  f^im  acratch. 

The  justification  submitted  In  deleax 
of  these  estimates  still  is  'nhat  they  have 
assemtiled  a  large  part  of  the  raw  mate- 
rial needed  to  formulate  a  plan.  It's 
actual  formulation  within  any  reason- 
aole  time  a  ill  now  require  the  full  time 


services  of  a  skilled  director  and  a  small 
but  UiOroughly  competent  staff." 

Mr.  Chairman,  that  is  exactly  what  the 
$30  OOO  recommended  by  the  bill  wiU  da 
There  are  so  many  discrepancies  in  the 
testimony  which  we  have  heard  that  I 
wotild  hesitate  to  call  them  to  the  at- 
tention of  the  House.  For  instance,  with 
reference  to  the  headquarters  building. 
General  Young  says  it  was  not  ideal  in 
asking  $25.CC0  for  such  a  building  while 
Colonel  Hayes  says  this  tiuilding  met  our 
criteria.  Just  a  lot  of  wholesale  dis- 
crepancies. A  total  lack  of  adequate 
planning.  One  of  the  major  anticipated 
items  of  expense  in  the  estimates  sub- 
mitted to  the  Hotise  and  as  contained 
in  the  gentleman's  amendment  would 
be  addiuonal  radio  nets.  There  are  al- 
ready in  theT>istrict  of  Cclumb;a  ex- 
tensive radio  nets  in  addition  to  the 
police  and  fire  nets  involving  five  large 
transmitters  and  over  140  units  includ- 
ing fixed  stations  on  four  of  the  large 
bridges  leading  to  the  dty  of  Washing- 
ton. As  for  personnel  requests  there  are 
IS  positions  at  an  average  anntal  salary 
of  $4,011.  No  comparative  figures  are 
available  from  other  cities:  however.  In 
May  of  1943  in  the  last  war  there  were 
only  66  people  employed  permanently  in 
civil  defense  in  the  District,  while  in 
January  1945  ooij  16  pe^^le  were  so  em- 
ployed. Mr.  Chairman,  I  grant  that  a 
planning  staff  is  needed,  but  such  a  re- 
quest is  a  little  out  of  line  with  the  salary 
scales  in  the  District.  Certainly  the  Dis- 
trict %zs  able  to  build  up  a  magnificent 
civil  defense  inrogram  in  the  last  war  by 
the  use  of  volunteer  personikeL  They 
certainly  could  (k)  the  same  at  the  pres- 
ent time  and  save  this  city  a  little  mere 
money  to  expend  on  other  worth-while 
projects. 

la  summary.  Mr.  Chairman.  I  wotiki 
like  to  point  out,  too.  there  is  no  que&Uoa 
that  an  adequate  plan  f<»-  the  civil  de- 
fense program  is  needed  for  the  District 
of  Columbia  and  the  urgency  of  the  need 
is  not  such  as  to  preclude  a  careful  con- 
sideration of  all  the  factors  and  the  de- 
velopment of  a  realistic  plan.  To  con- 
tinue the  program  by  means  of  making 
appropriations  available  would  be  un- 
eccncmical  without  such  plans  and  it  is 
obvious  that  as  of  the  present  date  not 
even  an  inadequate  plan  has  been 
formulated.  let  alone  one  that  is  ade- 
quate. 

Mr.  Chairman,  we  who  serve  on  the 
Disaict  Legislative  Cunmittee  and  on 
the  District  of  Columbia  Sutxranmittee 
have  a  particular  responsibility.  That 
respoasiliility  is  to  act  as  a  dty  cotzndl — 
Iffactically — for  the  greatest  city  in  the 
workL  I  would,  indeed,  be  derelict  in 
my  duty  if  I  did  not  urge  that  this 
amendment  be  defeated  and  that  we 
who  serve  on  this  city  council  look  on 
the  economic  side  of  the  question  and 
net  go  <^  in  a  mad  haste  to  throw  away 
money  which  is  not  emn  our  own  on 
such  a  nebulous  affair. 

The  CHAIRMAN.  The  qiKsticm  is  on 
the  amotdmen;  offered  by  the  gentle- 
man from  Texas  [Mr.  Tixcusl. 

The  question  was  taken;  and  on  a  (B- 
Tision  (demanded  by  Mr.  Cakkoh)  there 
were — aves  94.  noes  6C. 

Mr.  CANNON.  Mr.  Chairman.  I  ask 
for  tellors. 


TeQers  were  ordocd.  and  the  Cbair- 
man  appointed  as  teflers  MesaersL  tkiccB 
and  CAJtifcir. 

The  Committee  again  diridcd:  and 
the  teBers  reported  that  there  were — 
ayes  99.  noes  75. 

So  the  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  wHI  read. 

The  Clerk  read  as  follows: 
BBCTaaxoBT   Aomcom 

cmcs  or  AUcnnsxaATciB  or  asarr  coirrKai. 

For  necessary  tiptnaes  for  ''OOcc  at  Ad- 


■-^ 


mlnistrator  d  Bant  Control.''  f7S4)00. 

Mr.  CANNON.    Mr.  Chairman.  I  move 
that  the  Committee  do  now  rise. 
The  motion  was  agreed  to. 

Accordingly  the  Ccmmittoe  rose:  and 
the  Speaker  having  resumed  the  chair. 
Mr.  Cocpsa,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee. 
havir\g  had  under  consideration  the  bill 
(H-  R.  S526>  making  supplemental  ap- 
propriations for  the  fiscal  year  ending 
Jime  30.  1951,  and  for  other  purposes, 
had  come  to  no  resolution  therom. 

GSKEBAL  LKAVX  TO  EXTXSD 

Mr.  CANNON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  who  spoke 
on  the  conference  report  on  the  general 
appropriation  bill  for  1951  today,  and 
on  the  supplemental  approiiriation  bill, 
may  have  five  legi.»lative  days  in  irtxich 
to  extend  their  remarks. 

The  SPEAKER.  Is  there  objeetkm  to 
the  request  of  the  gentlman  from 
Missouri? 

There  was  no  ohjectkm. 

FEES  OF  tTKITKD  8TATVS  MABKHMJH 

Mr.  HOBBS,  traok  the  Committee  on 
the  Judiciary,  submitted  a  cooferenee  re- 
port and  statement  on  the  bill  <8.  183t>. 
an  act  to  amend  title  23  of  th.-:  United 
States  Code  relating  to  fees  of  the  United 
States  mar^als.  for  printing  in  the 
Recoib. 

ACTEORIZWO    COREacnOW    or    CHAP- 
TERS AND  SBCnCW  XUMEEBS  OH  H.  R. 

TTas  • 

Mr.  CANNON.  Mr.  Speaker,  I  ask 
unanimous  ooosent  ftv  the  preemt 
sideratioo  of  a  House  conconent 
lotion  <H.  COB.  Bcs.  273>.  vfaidi  I  send 
tothedesk. 

The  Clerk  md  as  foDows: 

Jtexrfivd  bf  the  Bouse  of  Kepn»entmti9«a 
(the  Sende  e<memrri*§).  That  tbe  Oerk  ot 
the  Hcoae  tn  the  cnroUmcnt  of  H.  R.  TTW. 
the  general  approfaiatiao  bUl.  1961.  la  an- 
tlkartaatf  aad  directed  tc  earreet  chatxrr  and 


The  oooeurrent  resolutkm 
to. 
A  motioo  to  recQBSkler  was  laid  OD  the 

table: 

PILOfO    or    OOKPSRiaCB    RIPOBTB    OK 
S.  a06»  AKD  H.  B.  Mat 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  ooosent  ttiat  tbe  coofcr- 
ees  on  the  bill  &  »59,  and  also  on  H.  R. 
9038.  have  untfl  midnight  tooigM  to  ffie 
conference  reports. 

TbeSPEAKER.  Is  there  objeetkm  to 
the  request  of  the  gentkoan  tram  Mas- 
sachusetts? 

TlMTe  was  ao  oiijcctioa. 
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Mr  DAWSON,  from  the  committee  of 
conference,  submitted  a  conference  re- 
port xnd  ?tAtement  on  the  bill  tS.  3959) 
ecuiied  "An  act  to  amend  the  Federal 
Property  and  Administrative  Ser.ices 
Act  of  1949.  and  for  other  purposes.' 

Mr.  DAWSON,  /rom  the  committee  of 
conference,  submitted  a  conference  re- 
port and  st.\iemeat  on  Jbt  bdl  'H.  R. 
I»  entitled  "An  act  to  authonze  the 
to  determine  the  form  of  the 

budget   afid   of   departmental 

fsumates  to  modemlw  and  simplify  g:ot- 
cruBcntal  accounting  and  auditing 
1  llirwli  and  proce^tarea.  and  for  other 
puTTXBes.' 

ST    MAMTS.  FLA 

Mr  PETERSON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
r's  Uble  the  bill  <H.  R.  8028 •  to 
the  Secretary  of  the  Interior 
to  iw«p^*«»  of  rexnaining  Government  lots 
in  the  to^rn&ite  of  St.  Mark's,  Fla..  with 
a  Senate  amendment,  disagree  to  the 
Senate  amendment  and  ask  for  a  con- 
ference. 

The  SPEABIZR.  Is  there  objection  to 
the  request  of  the  gentleman  from  Flor- 
ida? ! After  a  pause]  The  Chair  hears 
none  and  appoints  the  following 
conferees:  Messrs.  P«msoi»,  Htjvkxx.. 
and  DTMc.utT. 

BOSTOH   NAVAL  SHIPTARD 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 
House  for  10  minutes  and  to  revise  and 
extend  my  remarks 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr  McCORMACK  Mr.  Speaker,  to- 
day }s  the  one  hundred  and  fiftieth 
anniversary  o'  the  establishment  of  the 
Boston  Naval  Shipyard  at  Boston.  Mass. 
This  splendid  occasion  is  a  reminder  to 
us  that  the  security  of  a  nation  is  not 
entirely  a  matter  of  having  troops  and 
tanks  on  the  firing  line,  airplanes  soaring 
through  the  skies,  and  ships  plowing  the 
ieas.  Immediately  behind  all  these  com- 
batant activities  there  must  he  the  effec- 
tire  functioning  of  yards  £.nd  arsenals 
and  airplane  factories,  and  the  loyalties 
and  skills  of  many  crafts  built  up  through 
the  years  of  peace.  And  behind  these. 
of  course,  the  whole  industrial  might  and 
human  resources  of  a  nat:on.  The  fight- 
ing knight  In  his  armor  is  more  dra- 
matic and  spectacular,  but  where  would 
the  knight  be  without  his  armorer  to 
forge  s«ord  and  mail? 

In  a  way  I  suppose  this  dependence  of 
the  actual  fVghter  on  the  scientist  and 
the  machinist  has  always  been  recog- 
nkmA.  though  in  these  days  of  total  war 
tibs  p;cture  may  be  BUMre  pronounced. 
Certainly  it  was  a  long  time  ago  that 
here  in  this  spot,  in  the  shadow  of 
Bunker  Hill,  the  authorities  of  our  Na- 
tion, tten  In  Its  Infancy,  set  up  this  in- 
stitution for  the  safeguarding  of  the  Re- 
puolic.  And  I  am  bapp:^  today  to  call 
attention  to  and  celebrate  the  glorious 
record  of  all  that  has  been  done  at  the 
Boaton  Naval  Shipyard.  i.hroui;h  a  cen- 
tury and  a  half  of  service  to  the  Navy 
and  Uic  Nation." 


The  most  striking  development,  be- 
cause it.  in  a  mi»nner  of  speaking,  meets 
the  e>-e.  are  the  physical  developments 
which  have  taken  place  here.  The  first 
buildings  were  simple  wooden  sheds  to 
house  Na\T  material  which  had  been 
stored  in  various  locations  around  Bos- 
ton. Now  you  have  this  tremendous 
congeries  of  buildings.  The  first  call 
for  workers  stipulated  "8  or  10  able- 
bodied  men  to  be  employed  by  the 
monih";  now  there  are  some  8.000  con- 
tinuously employed.  The  daily  wage  of 
a  civilian  employee  was  $1.75  a  day  in 
the  early  years:  now  It  may  be  10  times 
as  much.  The  first  power  plant  seems 
to  have  been  the  strong  hearts  and  pow- 
erful muscles  of  a  yoke  of  oxen,  and  the 
first  job  known  to  have  been  done  here 
was  one  of  engine  care — that  is.  shoeing 
the  feet  of  the  team  of  oxen.  The  land 
here — 23  acres  on  Moultons  Point — was 
already  historic  because  of  its  connec- 
tion with  the  Battle  of  Bunker  Hill;  It 
was  spacious  enough  to  hold  timber  for 
a  74-gun  ship:  and  its  price  was  admit- 
tedly high — some  $18,000.  Now  the  es- 
tablishment is  valued  at  S108.000.C00. 

All  these  things  are  externals.  Growth 
and  size  and  monetary  values  are  only 
important  when  they  stand  for  service 
to  mankind.  And  this  institution,  so 
sturdy  in  its  growth,  ^as  a  brilliant  rec- 
ord through  150  years  of  always  being 
ready  for  the  emergencies  it  was  built  to 
meet. 

The  story  begins,  perhaps  with  that 
glorious  vessel  the  Constitution.  She 
was  not  built  here,  to  be  sure,  but  at 
Hartt's  Yard,  the  predecessor  of  this 
shipyard,  in  the  years  immediately  pre- 
ceding the  establishment  of  this  institu- 
tion. After  cruising  against  French  pri- 
vateers at  the  time  the  shipyard  here 
was  founded,  and  gaining  already  her 
nickname  of  Old  Ironsides  for  her  ex- 
ploits in  the  West  Indies,  she  was 
brought  heie  in  1801  and  lay  for  2  years 
dismantled.  Again  putting  to  sea.  she 
brought  victory  in  the  war  with  Tripoli. 
Rigged  once  more,  she  set  out  on  her 
career  in  the  War  of  1812.  After  many 
more  years,  this,  the  most  famous  ship 
which  ever  carried  the  American  flag. 
was  brought  home  once  more  to  Boston 
and  still  remains  as  a  crowning  testi- 
mony to  the  valor  of  our  ancient  seaman 
and  the  skill  of  our  ancient  shipbuilders. 
It  would  not  be  possible  to  recapitulate 
the  full  story  of  the  famous  ships  that 
have  been  built  here  or  rigged  here  or 
repaired  here.  The  first  was  the  Frolic, 
launched  in  1813  to  serve  in  the  War  of 
1812.  The  Hartford,  dauntless  Admiral 
Farragut's  fiasiship  in  the  Civil  War.  was 
built  here.  So  also  was  the  Merrimac, 
which  was  captured  by  the  Confederates, 
and  sheathed  in  Iron,  which  led  to  the 
great  battle  with  the  Monitor  in  Hamp- 
ton Roads,  and  opened  the  era  of  the 
iron-clad  and  later  the  steel-walled  bat- 
tleship. Altogether,  39  ships  were  built 
in  this  shipyard  from  1813  to  1868.  and 
many  hundreds  were  repaired  and  out- 
fitted. Between  1869  and  1933  nine  more 
ships  were  constructed,  but  the  yard  spe- 
cialized in  repairing  and  outfitting 
vessels. 


In  the  period  of  the  First  World  War. 
1917-18,  because  of  its  proximity  to  the 
North  Atlantic  patrol,  there  was  a  major 
load  of  repair  work,  but  the  yard  also 
served  as  an  embarkation  point  and  sup- 
ply depot.  Additional  piers  and  build- 
ings were  added.  An  average  of  50  ships 
arrived  or  departed  daily.  There  were 
50.000  employees.  In  the  years  that  fol- 
lowed, partly  because  of  inventions  of 
yard  employees,  the  standard  Navj-  chain 
began  to  be  made  here,  and  chains  are 
now  made  for  the  needs  of  the  entire 
Navy.  All  the  rope  used  by  the  peace- 
time Navy  is  also  made  here. 

The  yard  became  involved  in  the  Sec- 
ond World  War  before  the  Nation  as  a 
whole  when  President  Roosevelt,  in  a 
historic  decision,  offered  the  British  50 
over-age  destroyers  in  return  for  certain 
bases.  This  is  regarded  by  historians  as 
one  of  the  most  significant  acts  of  the 
whole  period.  Nineteen  of  the  destroy- 
ers were  reactivated  and  outfitted  here. 
At  the  same  time  a  destroyer-building 
program  was  set  up  and  notable  combat 
vessels  of  that  type  were  sent  from  here 
to  serve  our  cause  in  both  the  Pacific  and 
the  Atlantic.  More  than  165  vessels  of 
considerable  size  were  built  for  the 
United  States  and  our  Allies,  and  him- 
dreds  of  smaller  craft.  Thousands  of 
vessels  were  repaired.  Boston-built 
ships  took  part  in  every  major  campaign 
of  the  war. 

In  times  of  emergency  the  yard  has 
been  prepared  to  aid  the  welfare  of 
civilians.  The  yard's  disaster  plan  was 
successful  in  supplying  electric  power  to 
Maine  in  1947,  and  in  fighting  New  Eng- 
land forest  fires.  The  personnel  of  the 
yard  has  always  contributed  heavily  to 
community  welfare.  Employees  bought 
nearly  a  million  and  a  half  dollars*  worth 
of  war  bonds  in  the  last  wartime  drive 
and  contributed  over  55.000  pints  of 
blood  to  the  Red  Cross  blood  bank. 

The  yard  has  always  meant  much  to 
Boston,  both  economically  and  psycho- 
logically. We  are  proud  of  it,  and  we 
have  benefited  by  its  presence,  but  we 
believe  too  that  the  yard,  and  the  United 
States  Navy.,  have  been  benefited  by 
Boston.  There  is,  and  has  always  been 
for  150  years  a  very  happy  relationship 
between  the  two. 

Most  important  of  all  is  the  service 
which  the  yard,  and  citizens  of  Boston, 
has  been  enabled  to  render  together  to 
our  Nation.  As  we  look  around  us  today, 
there  are  dark  cloud.s  of  imminent  war 
rolling  on  every  horizon.  The  inestima- 
ble services  which  the  officers  and  em- 
ployees here  in  this  establishment  have 
rendered  in  the  pas:  may  have  to  be 
repeated  and  enlarged  in  the  future. 
The  Secretary  of  Statt?  said  the  other  day 
that  this  country  is  now  facing  the  grav- 
est crisis  in  its  entire  history.  If  this 
crisis  ripens  Into  broad-scale  interna- 
tional war  we  know  that  the  Navy  i  which 
not  so  long  ago  was  beginning  to  be  re- 
garded by  some  too-knowing  persons  as 
more  or  less  obsolete,  an  illusion  which 
the  Korean  crisis  has  quickly  dispelled) 
will  again  fill  its  mas^nificent  role  as  a 
major  line  of  defense  of  the  United 
States,  and  that  the  F.cston  Naval  Ship- 
yard and  its  of&cers  and  emplo>3es  will, 
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as  before,  play  a  large  and  sustaining 
role  in  the  warrice  of  the  Navy  and  of 
the  Nation. 

OfTEB-AMEBICAN  CULTDBAL  AMD  TBAOB 
CENTER 

Mr.  SIKES.  Mr.  Speaker.  I  ask  imanl- 
mous  consent  for  the  present  considera- 
tion of  House  Joint  Resolution  511. 
providing  for  the  recognition  and  the 
endorsement  of  the  Inter-American 
Cultural  and  Trade  Center. 

The  Clerk  read  the  title  of  the  joint 
resolution.    

The  SPEAKER.  Is  there  objection  to 
the  present  con^eration  of  the  joint 
resolution? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
»  will  the  gentleman  explain  the  esolu- 
tion?      

Mr.  SIKES.  I  Shan  be  very  glad  to. 
This  resolution  simply  provides  for  the 
recognition  and  the  endorsement  of  the 
Inter- American  Cultural  and  Trade  Cen- 
ter to  be  established  at  Miami  at  no 
expense  to  the  Federal  Government  All 
costs  are  to  be  borne  by  the  State  of 
Florida  and  by  the  city  of  Miami 

Mr.  MARTIN  of  Massachusetts,  We 
have  had  several  similar  resolutions. 

Mr.  SIKES.    That  is  correct. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  joint 
resolution? 

There  being  no  objection,  the  Clerk 
read  the  resolution,  as  follows: 

Whereas  the  national  security  and  pros- 
perity of  the  United  States  require  the  devel- 
oi»nent  of  improved  relations  and  increased 
trade  witli  the  Latin-American  ^publics; 

and 

Whereas  International  friendship  and  trade 
are  founded  upon  the  good  will  and  mu- 
tual respect  of  Xtae  people  of  one  nation 
for  those  of  another,  and  must  be  based 
primarily  upon  extensive  popular  contact 
and  understanding:  and 

Whereas  the  natural  espansitm  of  otir 
trade  with  Latin  America,  without  subsidy 
or  compulsion,  will  sustain  employment  and 
production  and  Improve  living  standartls 
both  in  the  United  States  and  In  Latin  Amer- 
ica, preventing  the  infiltration  of  tindemo- 
cratlc  philcsophlea  in  Latin  America  while 
promoting  mutual  good  will,  understanding, 
and  confidence,  lasting  trade  connecUona, 
and  scdldarity  among  all  the  American  Re- 
publics: and 

Whereas  any  constructive  long-range  pro- 
gram for  the  devrtopment  of  a  balanced  for- 
eim  trade  with  Latin  America  must  pro- 
vide ample  opportunity  for  the  participation 
cf  ffTTi*"  businesses,  together  with  adequate 
merchandising  facilities  for  tljeir  product* 
and  ttteir  representative*:  and 

Whereas  there  is  a  cranpelllng  need  for 
ttie  cstabUsliment  of  a  trade  center  wtilch 
wUl  aid  in  carrying  vut  these  objectives  and 
which  wUl  provide  an  opportunity  to  bring 
together  large  numbers  of  people  from  all 
the  American  Republics  and  give  reccgni- 
tlon  to  their  respective  cultural,  scientific, 
and  artistic  aciiievemento:  and 

Whereas  during  the  past  quarter  century 
outstanding  statesmen,  industrialists,  and 
internationalists  hare  trequenUy  urged  Xbm 
MtabUahment  of  such  a  trade  center:  and 

Whereas  the  city  of  Miami,  Fla..  >■  tlie 
most  suitable  location  for  such  a  trade  cen- 
tw.  because  it  ts  the  natural  gateway  <^ 
the  United  Spates  to  Latin  America  and 
pciesesses  the  additional  advantages  of 
moderate  climate,  ample  hotel  and  recrea- 
tional facilities,  and  long  acquaintance  with 
the  peopie  of  Latin  America;  and 


Wliereas  tlie  State  of  Fiortda  and  the  dty 
of  Miami  will  donate  lands  and  money  to 
be  used  In  the  coostmctlon  of  such  a  trade 
center,  and  the  estabUahment  of  the  center 
at  Miami  baa  been  apectflCTUly  and  unanl- 
taataij  iiiirtiSHiil  bj  groups  and  organizations 
from  every  field  cf  endeavor:  and 

Whereas  a  large  group  at  leaders  In  gov- 
ernment, industry,  finance,  and  civic  affairs, 
assisted  for  7  months  by  carefully  se- 
lected technicians,  has  prepared  a  compre- 
hensive  plan  for  the  eattbllshment  of  the 
Inter -.American  Cultural  and  Trade  Center 
In  Miami,  to  be  operated  in  the  nnttonal 
public  interest  as  a  permanent  nonprofit 
self-sustaining  enterprise:  Tberefcxe  be  it 

Jtesotoed.  etc..  That  the  Congress  hereby 
expreiKs  its  endorsement  of  the  establish- 
ment at  the  Later-American  Cultural  and 
Trade  Center  In  ICaml  as  a  permanent  year- 
round  nonprofit  aeif-«tistaining  enterprise 
for  the  development  of  tmiK-ored  relations 
and  increased  trade  with  the  Republics  of 
Latin  America.  The  President  is  authorbsed 
and  requested,  by  int>clamation  or  in  such 
other  manner  as  he  may  deem  proper,  to 
grant  recognition  to  the  Later -American  Cul- 
tural and  Trade  Center  in  Miami,  calling 
upon  officials  and  agencies  of  the  Govern- 
ment to  afSBlst  and  cooperate  with  such 
center,  and  inviting  the  particlpatiOD  of  all 
the  nations  ol  the  Western  Hemisphere 
therein. 

The  joint  resolution  was  ordered  to  be 
engrossed  and  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the 
table. 

JOHN  W.  MAHONET  ET  AL. 

Mr.  BYRNE  of  New  York.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
take  fn>m  the  Speaker's  table  the  IhU 
(H.  R  1874)  for  the  reUef  of  John  W. 
Mahoney,  Charles  Sorenson.  Charles  A. 
Stewart,  and  Stanley  Thiflault,  with  Sen- 
ate amendments  thereto,  and  concur  in 
the  Senate  amendn*ents. 

ANNOUMCBMEIIT 

T^e  SPEAKER.  The  Chair  may  say 
to  the  gentleman  from  New  York,  and 
take  this  opporttmity  also  to  say  to  all 
Members,  that  when  Members  have  mat- 
ters with  referexMX  to  calling  up  Bouse 
bills  with  Senate  amendments  and  other 
matters  about  bills,  the  Chair  would  ap- 
preciate it  very  much  If  they  would  speak 
to  him  about  it  in  advance. 

JOHN  W.  MABONET  ET  AL. 

The  Clerk  read  the  tiUe  of  the  bffl  and 
the  Senate  amendments,  as  follows: 

Page  a.  line  5.  strike  out  "teOCr  and  insert 
-fSOO." 

Page  S.  line  8,  strike  out  "$400"  and  insert 
"WlJ." 

Page  2.  tine  10.  strike  aaX  "$300"  and  inaert 
-•a7».4a." 

Page  a,  line  IS.  strike  out  -^1 JOO"  and  m- 
sert  "SaOO." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gwitlonan  frmn  New 
York? 

There  was  no  objection. 

The  6«aate  am«idments  wen  con- 
curred in. 

A  motion  to  reccmsider  was  laid  on 
the  taMe. 

HABOLC  B.  TRAUTWKIN 

Mr.  BYRNE  Of  New  York.  Mr.  Speak- 
er I  ask  unanimous  consent  to  take  from 
the  Speaker's  table  the  bill  (H.  R.  1586) 
for  the  relief  of  Ban^  E.  Trautwein, 


with  ft  Senate  amendment  thereto,  and 
concur  in  the  Senate  amendment. 
The  aerk  read  the  title  of  ttie  bilL 
The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Pa^e  1,  line  6.  strike  out  *^105i)T'  and  in- 
aert -^loun," 

The  SPEAKER.  Is  there  objeetkio  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  oblecUoo. 

The  Senate  amendment  was  concurred 
In. 

A  motion  to  recoosider  was  laid  OQ  the 
table. 

JC^lf  S.  STESBB 

Mr.  BYRNE  of  New  YorlL  Mr. 
Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  biU 
(H-  R  2919)  for  the  relief  of  John  S. 
Steber.  with  a  Senate  amendment  there- 
to, and  concur  in  the  Senate  UDtani' 
ment. 

The  Clerk  read  the  title  of  the  bilL 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Page  2,  line  8,  after  "act".  Insert  'Frcvided. 
That  no  benefits  shall  acone  by  reaacm  of 
the  enactment  of  this  act  for  any  period  off 
time  prior  to  the  date  oC  Its  enactmeBt." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

The  Senate  amendment  was  con- 
curred in. 

A  motion  to  reconsider  was  laid  on 
the  table. 

PATRICIA  JOTCZ  OUBR.  A  MI1K» 

Mr.  BYRNE  of  New  York.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
take  from  tlie  8p»ker's  taUe  the  bill 
(H.  R  4221)  for  the  relief  of  the  lesal 
guardian  of  Patricia  Joyce  Dunn,  a 
minor,  with  Senate  amendments  there- 
to, and  concur  in  the  Senate  amend- 
ments. 

The  Clerk  read  the  title  of  the  bffl. 

The  Clerk  read  the  amendments,  as 
follows: 

Page  1.  lines  5  and  6.  strike  out  "to  tb« 
legal  guardian  of  Patricia  Joyce  Dunn,  a 
minor"  and  inaert  "to  Patricia  Joyce  Dunn." 

Page  1.  line  9.  strllte  out  "the  father  at 
■aid  minor"  and  Inaert  "ber  father." 

Amend  the  Utle  so  as  to  read :  "An  act  for 
the  relief  at  Patricia  Joyce  IXum." 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentieman  from  New 
York? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

UNIVERSAL  CORP.  ET  AL. 

Mr.  BYRNE  Of  New  York-  Mr.  Speak- 
er, I  ask  unanimous  consent  to  take  from 
the  Speaker's  table  the  Ull  (H.  R  6095) 
for  the  relief  of  Universal  Corp.,  James 
Stewart  Corp..  and  James  Stewart  fc  Co., 
Inc..  with  a  Senate  amendment  thereto, 
and  concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bin. 

The  Clerk  read  the  Senate  amendment 
as  foUpws: 

Strike  out  all  after  the  enacting  cUiii— 
and  Insert:    "That  Jurisdiction   be.  and  is 
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iMrvbj  oonftrrttf.  tqxm  the  United  SUtw 
Court  oC  Qalma  to  htT.  det«-min«.  and 
ffiBMr  JwlpBent  upon  the  claims  of  Unt" 
«MMl  Oarpu  a  subcontractor.  Jan)«s  Stewart 
Oorp^  prlna*  contractor,  and  James  Stewart 
4k  Co^  Inc .  parent  company  for  alleged  dam- 
•fea  artstnc  out  at  tht  performance  of  con- 
tracts NOV  lirJ»  and  NOTll6«a  with  the 
Karr  Department  for  the  construction  of 
naval  hospital  facUitlea  at  Houston.  Tex^ 
during  World  War  II. 

"S»c  a  Any  suit  upon  such  claim  brought 
vnder  the  prorlsions  of  this  act  s'^all  be  In- 
stituted wttiUa  1  year  after  the  date  of  en- 
actment of  this  act.  Proceedings  for  the  de- 
termination o(  such  claim,  and  appeaU 
from,  and  payment  of,  any  Judgment  thereon 
•hall  be  In  the  same  manner  as  In  the  case 
nt  dalms  under  which  such  court  has  Jurls- 
^ttetlon  under  section  1491  of  title  38  of  the 
United  States  Code:  Provuled.  That  the  pas- 
sa^^  of  this  act  shall  not  be  construed  as  an 
Inference  of  liability  on  the  part  of  the 
United  States:  Prorided  further.  That  any 
recorery  shall  be  Umlted  tC'  out-of-pocket 


The  SPEAKER  Is  there  objection  to 
the  request  ol  the  gentleman  from  New 
York? 

Mr.  MARTIN  of  Massachusetts.  Re- 
sening  the  right  to  object,  will  the  gen- 
tleman explain  the  bill? 

Mr.  BYRNE  of  New  York.  This  bill 
as  It  passed  the  House  conferred  juris- 
diction upon  the  District  Court  of  the 
Uuited  SUtes  for  the  Northern  District 
of  Texas.  The  Senate  amended  the  bill 
to  change  the  jurisdiction  from  the  dis- 
trict court  to  the  United  Slates  Court 
of  Claims.  The  gentleman  from  Texas 
[Mr.  WiLsoii].  the  author  of  the  bill,  re- 
quests that  I  ask  the  House  to  concur 
to  the  Senate  amendment. 

Mr  MARTIN  of  Massachusetts.  Why 
the  change  of  jurisdiction? 

Mr  BYRNE  of  New  Yoik.  I  presume 
because  it  was  felt  that  perhaps  the 
Court  of  Claims  could  give  the  case  bet- 
ter attention  than  the  district  court. 
That  seems  to  be  the  amiwer. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  withdraw  my  resen-ation  of 
objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleraan  from  New 
York? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
to. 

A  motion  to  reconsider  was  laid  on  the 
Uble. 

ROBKRT  C.  WATT8RS  IT  AL. 

Mr  BYRNE  of  Nex  Yorfe.  Mr  Speak- 
er. I  ask  unanimous  consent  to  take  from 
the  Speaker's  table  the  biU  (H.  R.  7454) 
for  the  reUef  of  Robert  C.  Wattcrs.  Mrs. 
Bfartha  L.  Walters.  C.  E.  Nivens.  E.  O. 
Nivens.  and  the  esute  of  J.  W.  Gyllum. 
deceased,  with  Senate  amendments 
thereto,  and  concur  in  the  Senate 
amendments. 
The  Clerk  read  the  Utle  of  the  bilL 
The  Clerk  read  the  Senate  amend- 
ments as  follows: 

Pa«e  1.  line  7.  atrlka  out  "110.000"  and 
Insert  -$5  000." 

Page  i.  lia*  t,  atrfka  out  "M.OOO"  and 
taflcrt  -tt  JOO.-^ 

Page  2.  Una  C.  atrtka  out  "IS.OOO"  and 
UiMrt    •1.400." 


The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

The  Senate  amendments  t.ere  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
Uble. 

CARL  B.   LAWSON  AND   FIREMANS  FUND 

iNDKMNrnr  co. 

Mr.  BYRNE  of  New  York,  submitted 
a  conference  report  and  statement  on 
the  bill  (H.  R.  1271  >  for  the  relief  of  Carl 
E.  Lawson  anti  Piremans  Fund  In- 
demnity Co. 

KWA   PLANTATION    CO. 

Mr.  BYRNE  of  New  York  submitted 
a  conference  report  and  statement  on 
the  bill  ( H.  R.  2233  •  for  the  relief  of  Ewa 
riantation  Co..  a  Hawaiian  corporation. 

FREEDOM  OF  THE  PRESS 

Mr.  C.AVALCANTE.  Mr.  Speaker.  I 
ask  unauimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? / 

There  was  no  objection. 

Mr.  CAVALCANTE.  Mr.  Speaker,  the 
freedom  of  the  press  as  contemplated  in 
the  Constitution  should  not  be  invoked 
to  shield  or  hide  conduct  that  destroys, 
stulifies  or  denies  our  confidence  in  the 
security  and  public  morality  cf  the 
United  States  and  its  p>eople.  The  free- 
dom guaranteed  to  the  press  is  the  one  to 
factually  report,  disclose,  and  dissemi- 
nate knowledge,  information,  and  news 
that  the  publisher  prudently  believes  will 
beneSt  the  public  interest  or  advance  his 
(mlitical  or  private  aims.  It  is  fallacious, 
however,  to  contend  that  the  freedom  so 
guaranteed  can  be  invoked  and  sustained 
by  a  publisher  whose  political  and  pri- 
vate aims  are  destructive  of  the  public 
interest  and  the  public  morality  of  the 
people  and  sovereignty  who  maintain 
that  freedom. 

Our  Nation  ls>  blessed  that  through 
the  course  of  its  history  .he  preponder- 
ance of  the  press  has  advanced  the 
amelioration  of  the  public  morality  in 
step  With  the  publishers*  political  or  pri- 
vate aims.  The  Nation  glories  in  the 
ethical  standard  of  the  editorial  and  re- 
portm:?  staff  that  has  valiantly  held 
steadfast  to  the  principle  of  factually  re- 
porting, disclosing,  and  disseminating 
knowledge,  information,  and  news  even 
though  It  was  contrary  and  derogative 
to  the  pohtical  or  private  aims  of  the 
publisher.  Indeed,  it  has  been  the  ethi- 
cal standard  of  the  editorial  and  report- 
ing staff  that  has  kept  the  American 
press  from  complete  degeneracy  into  a 
medium  of  the  publisher  to  advance  his 
private  aims  with  utter  todifference  to 
pubhc  interest  and  public  morality. 

It  is  unfortunate  that  in  recent  days 
certain  known  publishers  have  made 
demoralizing  assaults  upon  the  ethical 
standard  of  the  editorial  and  reporting 
staffs  of  their  newspapers.  Reporters 
have  been  discharged  after  long  years  of 
service  because  the  reporter  dared  to  fac- 
tually   report   knowledge,   iolormatioo. 


and  news  that  exposed  criminal  conduct 
in  matters  pertaining  to  public  justice 
and  public  morality.  Editors  have  been 
threatened  with  dismissal  for  daring  to 
editorialize  on  knowledge,  information, 
and  matters  intended  to  promote  public 
Justice  and  public  morality. 

Editorial  and  reporting  staffs  have 
been  threatened  with  dismissal  for  dar- 
ing to  seek  the  organization  of  the  staffs 
into  a  union  for  collective  bargaining 
with  the  publisher.  The  editorial  and 
reporting  staffs  have  been  threatened 
with  di,?missal  unless  editorials,  knowl- 
edge, information,  and  news  is  written 
and  reported  in  a  way  that  the  political 
and  private  aims  of  the  publisher  are 
advanced  even  though  the  same  is  in 
derogation  and  prostitution  of  the  public 
justice  and  public  morrJity. 

I  have  introduced  House  Resolution 
827  to  cope  with  this  known  abuse  of  the 
freedom  of  press  by  those  publishers  w^ho 
invoke  the  freedom  to  advance  their  po- 
litical and  private  aim  to  the  destruction 
of  the  public  security,  public  justice,  and 
public  morality. 

I  trust  that  the  Rules  Committee  will 
take  cognizance  of  this  serious  situation. 

USE    OF    RADIO    BY     THE    COMMUNIST 
PARTY 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
I  ask  unanimous  consent  to  address  the 
House  for  1  minute,  and  to  include  with 
my  remarks  a  letter. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
In  the  last  few  weeks  I  have  received  a 
number  of  complaints^  from  citizens  to 
the  effect  that  the  Communist  Party  is 
buying  radio  time  and  putting  on  radio 
programs  that  are  not  in  the  interest  of 
the  country.  To  the  credit  of  many  of 
the  radio  stations  of  the  United  States, 
let  it  be  said  that  they  have  refused  to 
sell  this  time  to  the  Communists. 

On  August  18  I  directed  a  letter  to 
Hon.  Wayne  Coy.  Chairman,  Federal 
Communications  Commission,  mquiring 
for  information  as  to  the  sale  of  radio 
time  to  the  Communist  Party  for  use.  as 
I  considered,  in  connection  with  its  sub- 
versive activities. 

The  letter  is  as  follows: 

Congress  or  the  United  States, 

House  or  Rei^tiesentativis. 
Washington,  D.  C,  August  18, 1950. 
Hon.  Wayne  Cot, 

Chairman,    Federal    Communicaticms 
Commission.  Washington.  D.  C. 

Deak  Mr.  Cot  :  I  would  appreciate  It  IX  your 
Commission  would  furr.lsh  me  for  my  ofQ- 
clal  use  a  record  of  the  amount  of  time 
purchased  and  used  by  and  In  the  name  of 
the  Communist  Party  over  American  radio 
stations  under  your  Jurisdiction,  together 
with  the  name  of  such  stations  and  the  date 
of  the  broadcast  thereon  beween  June  15 
and  August  13.  1950. 

It  Is  my  understanding  that  your  com- 
mission does  have  a  record  of  the  commer- 
cial time  sold  by  all  radio  stations  and  to 
whom. 

Your  prompt  cooperation  on  this  mattar 
WlU  be  deeply  appreciated. 
Sincerely  yotirs. 

Clarexck  J.  BSOWH, 
Mem}>tr  of  Congress.  Sevsnth  Ohio  District, 
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DRTCD   BGCS    FROM   OC!J!nTrnOT    CHINA 

Mr.  SCUDOER.  Mr.  Speaker.  I  ask 
unanimcus  consent  to  address  the  House 
for  1  ornute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  was  no  objection. 

Mr.  ECUDOER  Mr.  Speaker,  the 
flood  of  dried  eggs  from  Communist 
China  is  now  beginning  to  engulf  Cali- 
fornia. On  two  recent  occasions  I  have 
told  the  House  of  the  Imports  pouring 
into  this  country.  Now  I  am  informed 
that  there  was  unloaded  last  week  in 
Los  Angeles,  for  U£e  in  that  dty,  approxi- 
mately 21  tons  of  dried  egg  yoJc  from 
Tientsin.  China.  To  my  knowledge 
this  is  the  first  shipment  received  in 
Califorria  from  Comnninist  China.  As 
these  C.iinese  eggs  are  used  for  manu- 
factured products,  all  of  these  items  will 
bear  a  label  as  to  the  use  of  imported 
eggs. 

Wliy.  in  the  name  of  common  sense 
and  national  sanity,  are  we  allowing 
eggs  from  a  Communist-controlled  land 
to  come  to  our  shores?  It  is  especially 
foolhardy  considering  that  while  im- 
ports of  dried  eggs  from  Red  China  dis- 
place the  domestic  product,  the  Govern- 
ment continues  its  heavy  ptirchasng  of 
dried  eggs  for  price  support. 

To  August  16.  purchases  this  year  have 
amounted  to  77.000.000  pounds,  which  is 
8.0C0  030  pounds  more  than  the  mtire 
purchases  last  year. 

Mr.  Speaker.  I  urge  the  Members  of 
this  House  lo  insist  now  that  the  flow 
of  Red  eggs  from  Commimist  China  be 
halted  if  our  poultry  industry  in  the 
United  States  is  to  survive.  It  should  do 
so  at  once  before  all  of  our  domestic 
poultrymen  are  ruined. 

DISTRICT  or  COLUMBIA  OOMMTTTKE 

Mr.  PRIEST.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  the  Eitstrict  of  Columbia  may  have 
until  midnight  Saturday  to  file  a  report 
on  the  bill  H.  R.  9362  and  also  on  the 
biU  H.  R.  9524. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

EXTENSION  OF  REMARKS 

Mr.  JACKSON  of  Washington  (at  the 
lequest  of  Mr.  Maitstielo  »  was  given  per- 
nJssioc  to  extend  his  remarks. 

Mr.  BRYSON  asked  and  was  giren 
permission  to  extend  his  remarks  in  two 
instances  and  include  extraneous  matter. 

Mr.  CLEMENTE  asked  and  was  given 
permission  to  extend  his  remarks. 

Mr.  BURNSIDE  lat  the  request  of  Mr. 
Benkitt  oX  Florida)  was  given  permis- 
sion to  extend  his  remarks  and  include 
extraneous  matter. 

Mr.  KARST  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  article  on  bacteria  for  sale. 

Mr.  MARSHALL  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude an  editorial. 

Mr.  HOWELL  (at  the  request  of  Mr. 
BucHAN.uj)  was  given  permission  to  ex- 
tend his  remarks  and  include  an  editorial 
in  reference  to  Mrs.  Maky  Nobtok. 


Mr.  TALL5  e  !:ed  and  was  given  per- 
misElaD  to  include  In  the  remarks  he 
made  in  Comtnittee  today  an  article 
taken  f  rtmi  the  Daily  News  of  this  date. 

Mr.  MACK  of  Washington  asked  and 
was  given  permission  to  extend  bis  re- 
marts  and  include  extraneous  matter. 

Mr.  JAVrrs  asked  and  was  giv«i  per- 
mission to  extend  his  I'emarks  in  three 
instances  and  include  estraneous  matter. 

Mr.  JENISON  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  letter  from  a  constituent. 

Mr.  RICH  (at  the  request  of  Mr.  Mab- 
mi  of  Massachusetts)  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude excerpts. 

ICr-  GILMER  (at  the  request  of  Mr. 
PuKST)  was  given  permission  to  extend 
his  remarks. 

Mr.  CASE  of  South  UakoU  asked  and 
was  given  permission  ^.o  extend  his  re- 
mariLs  and  include  extraneous  matter. 

Mr.  LANE  asked  an  J  was  given  per- 
mission to  extend  his  n;marlcs  and  to  in- 
clude a  telegram. 

Mr.  WHITAKER  (at  the  request  of 
Mr.  Brooks  >  was  given  permission  to  ex- 
tend his  remarks  and  to  iru;lnde  ex- 
traneous matter. 

BtROIXEO  BXLIfi  SIGNED 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  examined  and  found 
truly  oirolled  bills  of  the  House  of  the 
following  titles,  which  were  thereupon 
signed  by  the  Speaker: 

H.  R  SIO.  An  act  to  authorize  the  convey- 
ance of  a  portion  of  the  United  States  mili- 
tary reserratlon  at  Fort  Schuyler.  H.  T..  to 
the  State  of  New  York  for  use  aa  a  marittma 
school,  and  for  other  purpoaea: 

H.  R  4900  An  act  to  direct  the  Secretary 
at  Agrlcvilttire  to  convey  certain  mineral  tn- 
tereats.  and  for  other  purposes:  and 

H.  R.  (909.  An  act  to  authorlae  the  conmra- 
tatlon  of  the  annual  appropriation  for  ftil- 
filling  TarioQs  trvstlee  with  the  Choctav  Na- 
tion of  iDdtent  in  Oklattoma.  and  for  other 
purposes. 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  lulls  of  the  Senate  of  tbe 
following  titles: 

S.  2423.  An  act  to  amend  section  7  of  the 
act  of  Pebrtiary  27.  1925  (43  Stat.  1008), 
relating  to  the  Osage  Indians  of  Oklahoma; 

8.  SDOl.  An  act  to  re(«al  the  prohibition 
against  the  filling  of  a  vacancy  In  the  ofilce 
of  district  judge  tat  Xlie  district  of  Dela- 
ware; and 

S  3C53.  An  act  for  tlie  reUef  of  John  H. 
Sebenlck. 

pTT.Ti^  PRESENTED  TO  THE  PRESIDENT 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  did  on  tiii^  day  present 
to  the  President,  for  his  approval.  1^ 
and  icant  resolutions  of  tbe  House  of  tbe 
following  titles: 

H  R.  1585.  An  act  for  tbe  relief  of  Leilah 
begum  Alaotii  Mullln; 

H.  R.  1611.  An  act  for  tbe  relief  oi  Walter 
S.  MUler; 

H.  R.  1616.  An  act  for  tbe  relief  of  8.  U 
Ayres  &  Co.,  Inc.; 

H.  R.3I32.  An  act  for  the  relief  of  Sergio 
and  Mara  lAmbertl: 

H.  B.  S278.  An  act  to  amend  aecUon  22  (d) 
(6)  (A)  of  tbe  IntemiU  Rerenue  Eteventie 
Code,  relating  to  involuntary  liquidation  and 
replacement  of  Inventory; 


H.R^83C4.  An  act  for  tbe  rcUsf  of  Jc 
Cotto  aantlago; 

H  R  »»I.  An  act  for  ttte  relief  Of  Iflcbolaa 

C.  Hadjlpateraa.  Pipltaa  M.  Hadjlpatcraa.  and 
Costaa  N.  Hadjtpateraa; 

H.  R.  4014.  An  act  for  the  reliaf  of  Marto 
Hoffman; 
H  R.  4143.  An  act  far  tbe  reUef  of  Baipb 

D.  Kinney: 

H.  R.  4«7.  An  act  for  tbe  relief  of  J.  R. 
Fleming  &  Co.; 

H.  R.  4775.  An  act  f cr  tlie  relief  of  Harold 
L.  Corsett,  commander.  United  States  Kaval 
Reserve; 

H.  R.  4954.  An  act  for  tbe  relief  of  Jacob 
P.  Butt  and  Anderson  E.  Hiunpbrey; 

H.  R  S523.  An  act  for  tbe  reUcf  of  Fred 
L  Maarnglll; 

H.  R.  5964.  An  act  to  ^xprove  Joint  Beeolu- 
tlon  12.  enacted  by  tbe  Legialature  of  tbe 
Territory  of  Hawaii  In  tbe  regular  feastoo  of 
1949.  relating  to  tbe  granting  of  land  patcnta 
In  fee  simple  to  certain  lessees  under  boms- 
stead  leases; 

U.  R.  6053.  An  act  Car  tbe  reUsT  of  John 
M.  Vlck; 

H.  R.  6317.  An  act  to  prorlde  greater  secu- 
rity for  veterans  of  the  Spar  iah- American 
War.  Including  tbe  Boxer  B/OttUiou  and 
Philippine  Insurrection,  in  tbe  granting  of 
out-patient  treatment  by  tbe  Vetcrazts'  Ad- 
ministration; 

H.  R  6221.  An  act  to  authorlae  tbe  sale  of 
certain  public  lands  In  Alaska  to  tbe  Tbls- 
Slde-o'-Heaven  Children's  Bone  for  oae  aa 
a  diildren't  borne; 

B.  R.  6223.  An  act  to  reoord  tbe  Uwful  ad- 
mission to  tbe  United  SUtes  for  permanent 
residence  of  James  bmini; 

H  R  6312.  An  act  to  confer  JurladlcUon 
upon  the  Court  of  Claims  to  hear,  determine, 
and  render  judgment  upon  a  certain  claim 
of  Joaephy  Lundberg  and  otbers  against  tbe 
United  States; 

B.  R.  6386.  An  act  for  tbe  relief  of  Amos 
C%en.  a  native  of  Jamaica.  Brltlsb  Wsst 
Indies: 

B.R.  6417.  An  act  for  tbe  relief  of  Mn. 
Frieda  Gray  (formerly  Frieda  Pxitman); 

B  R  6442.  An  act  for  the  relief  of  Mrs. 
M&rtha  Reld: 

H  R  6449.  An  act  for  tbe  rdtaf  of  Mrs. 
L.  M.  Cox  and  Urs.  V.  R.  Nlckle; 

B  R  6463.  An  act  for  tlie  rsUsf  of  Mrs. 
8hika^l  Naiiashima: 

B  R  6578  An  act  for  tbe  reUcf  of  Mrs. 
Cunnborg  Janzon  Hamilton; 

H  R  6585.  An  act  for  tbe  reUef  of  StamaJa 
Ameraonls; 

B  R  6707.  An  act  for  tbe  reUcf  of  Sizlvs 
Proestopoulos; 

BR.  7013.  An  act  for  tbe  reUef  of  Anna 
EUero  and  Clara  Ellero; 

B.  R.  7146.  An  act  to  amend  aection  S  of 
tbe  act  entitled  "An  act  to  provide  for  the 
disposal  of  materials  on  tbe  public  lands  of 
tbe  United  States."  so  as  to  provide  that 
moneys  received  from  tbe  disposal  of  n^te- 
rlal  from  resei  red  sdaool  section  lands  <n 
Alaska  shall  be  credited  to  tbe  Terrttorj. 

B.  R.  7382.  An  act  for  tbe  relief  of  COraeUos 
VerSIuls: 

B.  R.  7207.  An  act  for  tbe  reUef  of  Ignae 
Maicius; 

B.  R.  7370  An  act  for  tbe  relief  of  Klyoko 
S.  Barr  and  Bartie  Barr; 

B.  R.  7613.  An  act  for  tbe  relief  of  Mrs. 
Mlyako  Borikosbl  Spaaldlng  and  Mabel  lOfa 
Spaulding; 

H.  R.7641.  An  act  to  dirsct  tbe  Secretary 
of  tbe  Interior  to  convey  certain  land  In 
the  District  of  Columbia  to  the  New  York 
Avenue  Presbyterian  Cbureb; 

B.  R.  7677.  An  act  to  provide  for  perfecting 
thet  title  of  tbe  SUte  of  Nebraska  to  certain 
property  heretofore  known  as  tbe  Genoa  In- 
dian School; 

BR. 7814.  An  act  for  tbe  rrilef  of  Stella 
Matutlna  Kaauko  Tamazakl; 

H.  R.  7840.  An  eet  to  provide  far  tbe  reftiad 
of  certain  estate  taa^s; 


« 


'  •.   * 


13528 


CONGRESSIONAL  RECORD— HOUSE 


August  25 


>l 


H  R  7»1»  An  •«  for  the  relief  of  Mr*. 
Tukiko  Toshll  Ptench  and  her  •on: 

H  B  7»2l.  AD  act  lor  the  reUef  of  Kt»  T. 
IU«s. 

H  R  8000  An  »ct  for  tbe  reUef  of  Knrlca 
Oi*nolt, 

H  a.  tOCl.  An  act  for  the  relief  of  Mrs. 
TuU  Soglinoto  Murphj  and  Davtd  Murphy: 

H  R  aoaB  An  act  for  the  reUef  of  Mra. 
M'.chtko  Kohjra  Brooks: 

H.  R  8073.  An  act  for  the  n?lief  of  Klmlko 
lao  and  her  minor  da\ishter.  Midori; 

H  R  8134  An  act  for  the  relief  of  Bona 
Schvietza  and  her  son: 

H  R  8153.  An  act  for  the  rtUef  of  Chlyoko 
Aka&hl: 

H  R  8315.  An  act  for  the  n'Uef  of  Joaephy 
F.  OalIa«her: 

H  R.  8417  An  act  to  amend  part  11  of  the 
Interstate  Commerce  Act.  with  re«peCt  to  the 
regulation  of  motor  carriers  engaged  In  com- 
merce to  and  from  the  Territories  and  poa- 
•aaalons  of  the  United  Statei^: 

H.  R.  8423.  An  act  for  the  relief  of  Turlko 
MlJumoto: 

H  R  8478  An  act  for  the  relief  of  Klmlko 
Tomlta; 

H  R  8477.  An  act  for  the  relief  of  Marcel 
Rene  de  Romanett: 

H  R  8558  An  act  for  the  relief  of  Klmlko 
TamigvKhl. 

H  R  8584  An  act  for  the  relief  of  Mrs. 
Tokle  Sato  Keating.  Terry  Yoichl  Keating. 
And  Betty  Jean  Keating; 

H  R  8619.  An  act  to  amend  the  act  en- 
titled "An  act  to  establish  a  Department  of 
Medicine  and  Surgery  In  the  Veterans"  Ad- 
ministration." approved  January  3.  194€.  to 
provide  for  the  appointment  of  dental 
•peciaUst*.  and  for  other  purposes: 

H  R  8684.  An  act  for  the  relltf  of  Mrs. 
Tumiko  Kawal  Misanln  and  her  daughter. 
Maria  Marl  Misanln; 

H  R  8740  An  act  for  the  relief  of  Erlka 
Kuhn: 

H  R.  8741.  An  act  for  the  relief  of  Mrs. 
Nobuko  Tonasblro  Martin  and  Gerald  Philip 
Martin: 

H  R  8742.  An  act  few  the  relief  of  Mrs. 
Tokiko  Amano  Roloaon; 

H  R  8751  An  act  for  the  relief  of  Blrs. 
Tofhiko  Ogiso  Peterson; 

H  R  8772.  An  act  for  the  relief  of  Ah-Klm 
Wong; 

H.  R.  8794.  An  act  for  the  relief  of  Mrs. 
Elko  YoshiZ3wa  Lendrtim  and  Charles  Robert 
Ler.drum.  Jr.; 

H  R  8795.  An  act  for  the  relief  of  Ben- 
jamin Paallnaman: 

H  R  8824.  An  act  for  the  relief  of  Tokuko 
Murayama; 

H  R  8820.  An  act  for  the  relief  of  Taeko 
Nakajima; 

B  R  6918  An  act  for  the  relief  of  M<iry 
Rvnik  Baran; 

H  R  8935  An  act  for  ttie  relief  of  Mrs. 
Jaye  Kurusu  Maddox: 

H  R  8056  An  act  for  the  relief  of  Mrs. 
Claude  Morlta  and  Rodney  Merita; 

H  J  Res.  497.  Joint  resolution  extending 
trom  groas  estate  ctf  a  nonresident  alien 
worin  of  art  on  loan  to  the  trustees  of  the 
National  Gallery  of  Art: 

H  J  Res.  510.  Joint  resolution  to  exempt 
cert&ln  counsel  employed  bj  committee  from 
certain  Federal  laws  under  Special  Commit- 
tee on  Campa'gn  Expenditures:  and 

H  J  Res  518  Joint  resolution  authorizing 
the  printing  and  binding  of  a  revised  edition 
of  Cannon's  Procedure  lu  the  House  of  Repre- 
sentatives and  providing  that  the  same  ahall 
be  subject  to  copyright  by  the  author. 

ADJOURNMIJrr 

Mr.  PRIEST.  Mr.  Si^eaker.  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly 
(at  7  o'clock  and  15  minutes  p.  m.),  the 
House  adjourned  until  l<»morrow.  Satur- 
day, August  26.  I»o0.  at  12  o  clock  noon. 


KXECUnVB   COMMUNICATIONS.    ETC. 

Under  clause  2  of  rule  XXIV.  executive 
communications  were  taken  from  the 
Speakers  table  and  referred  as  follows: 

1648.  A  communication  from  the  President 
of  the  United  States,  transmitting  supple- 
mental estimates  of  appropriation  for  the 
fiscal  year  1951  in  the  amount  of  $217,000  for 
the  legislative  branch  (H.  Doc.  No.  695 »:  to 
the  Committee  on  Appropriations  and  or- 
dered to  be  printed. 

164<».  A  letter  from  the  Postmaster  General, 
transmitting  a  draft  of  a  proposed  bill  en- 
titled "A  bin  relating  to  contracts  for  the 
transmission  of  mall  by  pneumatic  tubes  or 
other  mechanical  devices":  to  the  Committee 
on  Pt>st  Office  and  ClvU  Service. 

1C50  A  letter  from  the  Attorney  General, 
transmitting  a  letter  relative  to  the  case  of 
Costas  Agallos  or  Constantine  Agallas.  file  No. 
A-7092965  CR  27020.  and  requesting  that  it  be 
withdrawn  from  those  before  the  Congress 
and  returned  to  the  Jurisdiction  of  the  De- 
patrtraent  of  Justice:  to  the  Committee  on 
the  Judiciary. 

1631.  A  letter  fiom  the  Attorney  General, 
transmitting  the  report  on  the  administra- 
tion of  the  Foreign  Agents  RegUtratlon  Act 
of  1038.  as  amended,  for  the  5-year  period 
commencing  January  1,  1945.  and  ending 
December  31.  1949:  to  the  Committee  on  the 
Judiciary. 


REPORTS    OF    COMMITTEES    ON    PUBLIC 
BILLS   AND   RESOLUTIONS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  THOMPSON:  Committee  on  Merchant 
Marine  and  Fisheries.  Third  interim  report 
filed  pursuant  to  House  Resolution  44.  on 
Investigation  of  Panama  Canal  tolls  (Rept. 
No.  2993 ) .  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr  HOBBS;  Committee  of  conference.  S. 
1£38.  An  act  to  amend  title  28  of  the  United 
States  Code  relating  to  fees  of  United  States 
marshals:  without  amendment  (Rept.  No. 
2994 1 .     Ordered  to  be  printed. 

Mr  KELLEY  of  Pennsylvania:  Committee 
on  Education  and  Labor.  S.  3546.  An  act 
to  extend  the  act  of  June  6.  1933  (48  Stat. 
113 1,  as  amended,  to  Puerto  Rico  and  the 
Virgin  Islands,  and  for  other  purposes;  with- 
out amendment  (Rept.  No.  2995).  Referred 
to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

By  Mr.  MORGAN:  Committee  on  Foreign 
Affairs.  S.  2801.  An  act  to  give  effect  to  the 
International  Convention  for  the  Northwest 
Atlantic  Fisheries,  signed  at  Washington  un- 
der date  of  February  8.  194P.  and  for  other 
purposes;  with  amendment  (Rept.  No.  2996). 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union.  ^ 

Mr.  McMillan  of  south  Carolina:  Com- 
mittee on  the  District  of  Columbia,  j^.  R. 
9362.  A  bin  to  provide  for  the  exchange  of 
certain  national  park  land  situated  lA  The 
District  of  Columbia  for  certain  lands  own«d 
by  the  New  Temple  Committee.  Inc  :  with 
amendment  (Rept.  No.  2997).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  ABERNETHY:  Committee  on  the  Dis- 
trict of  Columbia.  H.  R.  9524.  A  bill  to  sup- 
plement the  District  of  Columbia  Teachers' 
Leave  Act  of  1949;  without  amendment 
(Rept.  No.  2998) .  Referred  to  the  Committee 
of  ths  Whole  House  on  the  State  of  the 
Union.. 

Mr.  DAWSON:  Committee  of  conference. 
8  3959.  An  act  to  amend  the  Federal  Prop- 
erty and  Administrative  Services  Act  of  1949. 
and  for  other  purposes;  without  amendnient 
(Rept.  No.  3001;.    Ordered  to  be  prlnied. 


Mr.  DAWSON?!  Committee  of  conference. 
H.  R.  9038.  A  bills  to  authorize  the  President 
to  determine  the  form  of  t  he  national  budget 
and  of  departmental  estimates,  to  modernize 
and  simplify  governmental  accounting  and 
auditing  methods  and  procedures,  and  for 
other  purposes:  without  amendment  (Rept, 
No.  3002).    Ordered  to  be  printed. 


REPORTS  OF  COMMITTEES   ON   PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  xm.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  BYRNE  of  New  Y:«rk:  Committee  on 
the  Judiciary.  S.  1501.  An  act  for  the  relief 
of  Mr.  and  Mrs.  Ray  S.  Berrum:  without 
amendment  (Rept.  No.  2992).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  BYRNE  of  New  York:  Committee  of 
conference.  H.  Rri271.  A  bill  for  the  relief 
of  Carl  E.  Lawson  and  Fireman's  Fund  In- 
demnity Co.;  w^ithout  amendment  (Rept.  No. 
2999).      Ordered  to  be  printed. 

Mr.  BYRNE  of  New  York;  Committee  of 
conference.  H.  R.  2233.  A  bill  for  the  relief 
of  Ewa  Plantation  Co.,  &  Hawaiian  corpora- 
tion; without  amendment  (Rept.  No.  3000). 
Ordered  to  be  printed. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  HART: 

H.  R.  9534.  A  bill  to  amend  the  Merchant 
Marine  Act.  1936.  as  amended,  and  for  other 
purposes;    to   the    Committee   on   Merchant 
Marine  and  Fisheries. 
By  Mr.  LANE: 

H  R.  9535.  A  bill  to  extend  the  provisions 
of  the  Servicemen's  Readju.stment  Act  of 
1944.  as  amended,  and  Public  Law  16.  Sev- 
enty-eighth Congress,  as  amended,  to  persons 
in  active  service  in  units  of  the  Armed  Forces 
employed  in  the  Korean  theater,  and  for 
other  purposes:  to  the  Committee  on  Vet- 
erans' Affairs. 

By  Mr.  VINSON: 

H.  R.  9536.  A  bill  to  amend  the  Selective 
Service  Act  of  1948,  as  amended,  and  for 
other  purposes;  to  the  Committee  on  Armed 
Services. 

H.  R.  9537.  A  bill  to  aiithorlze  the  Secretary 
of  the  Army  to  transfer  to  the  Secretary  of 
the  Interior  certain  lands  on  which  the 
Seattle  Fish  and  Wildlife  Ser^ice  Laboratory 
Is  located:  to  the  Committee  on  Armed 
Services. 

By  Mr.  HART: 

H  R  9538.  A  bill  to  amend  subjection  (1) 
of  section  4551  of  the  Revised  Statutes,  as 
amended,  to  exempt  additional  vessels  from 
the  requirements  thereof;  to  the  Committee 
on  Merchant  Marine  and  Fisheries. 
By  Mr.  ST.\GGERS: 

H  R.  9539.  A  bill  to  protect   the  internal 
security  of  the  United  States,  and  for  other 
purposes:  to  th    Committee  on  the  Judiciary. 
By  Mrs.  WOODHOUSE: 

H  R  9540.  A  bill  to  extend  additional  relief 
to  persons  in  the  military  service  of  the 
United  States  who  have  outstanding  mort- 
gage or  other  obligations  arising  out  of  own- 
ership of  certain  residential  real  property,  by 
amending  sections  532  and  590  of  title  50  of 
the  United  States  Code;  to  the  Committee 
on  Veterans'  Affairs. 

By  Mr.  McDONOUGH: 

H.  J.  Res.  525.  Joint  resolution  requesting 
the  President  to  answer  questions  relating  to 
our  foreign  policy,  and  for  the  creation  of  a 
Select  Joint  C.immittee  on  Forelen  Policy; 
to  the  Committee  on  Foreign  Affairs. 
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By  Mr    HILLr 
R  J   Res  526.  Joint  resohmon  rcctnesttng 
the  President  to  answer  questions  relating  to 
our  foreign  policy,  and  for  the  creation  of  a 
Select  Joint  Committee  on  Foreign  Policy; 
to  the  Committee  on  Foreign  Affairs. 
By  Mr  SADLAK: 
H.  J  Res.  527.  Joint   rescdutlon   requesting 
the  President  'o  answer  questioiu  relating  to 
our  foreign  policy,  and  for  the  creation  of  a 
Select  Joint  Committee  on  Foreign  PoUcr. 
to  the  Committee  on  Foreign  Affairs. 
By  Mr   SCRIVIfER: 
H  J  P-e«  528.  Joint    resolution   requesting 
the  President  to  answer  quest-.otas  rdttttng  to 
our  foreign  policy,  and  fur  the  ereatlan  o*  a 
Select  Joint  Committee  cm  Foreign  PoUcy; 
to  the  Committee  on  Foreign  Affairs. 
By  Mrs.  H.^RDEN: 
H  J.  Res.  529.  Jctnt   resolutlpn   reqnesting 
the  President  to  answer  questions  relating  to 
our  foreign  policy,  and  for  the  creation  of  a 
Select  Joint  Committee  on  Foreign  Policy; 
to  the  Committee  en  Foreign  Affairs. 
By  Hr    OHARA  of  Minnesota: 
H.  J.  Res.  530.  Joint    resoluuon   requesting 
the  President  to  answer  questions  relating  to 
cur  foreign  policy,  and  for  the  creation  of  a 
Select  Joint  Committee  on  Foreign  PoUcy; 
to  the  Committee  on  Foreign  Affain. 
By  Mr    VAN  ZANDT: 
H.  J  Res  &31.  Joint   resolution   req\)esttng 
the  PresMicnt  to  answer  questions  relating 
to  our  foreign  policy,  and  for  the  creation  of 
a  Select  Joint  Committee  on  Foreign  P.^icy; 
to  the  Committe*  on  Foreign  Affairs. 
By  Mi.  DEW  ART: 
H  J.  Res.  532.  Joint    resolution   reqnestLng 
the  President  to  answer  questions  relstlng 
to  our  foreign  policy,  and  for  the  creation 
of  a  Sslect  Joint  Cotnmittee  on  Foreign  Pol- 
icy; to  the  Conunittee  on  Foreign  Affairs. 
Bv  Mr    VURSELL: 
H  J.  Res  533.  Joint   reaoluUon  requesting 
the  President  to   an.«-aer  qaestlons  relating 
to  our  foreign  policy,  and  for  the  creation  of 
a  Select  Joint  Committee  on  Foreign  Po'icy; 
to  the  Commttfee  on  Foreign  Affairs. 
By  Mr.  JtHDD: 
H  Con.  Res  2^.  Concurrent  resolution  for 
the    establishment    of    a    United    Nations 
Police  Authority;  to  the  Committee  on  For- 
eign Affairs. 

By  Mr.  ELLSWC»TH: 
H.  Con.  Res.  254.  Ccncurrent  resolution  for 
th©  establishment  of  a  United  Nations  Po- 
lice Authority;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  GWIKN: 
H.  Con.  Res  256.  Concurrent  resolution  for 
the  establishment  of  a  United  N*Uons  Police 
Authority;    to   the    C<Mnmlttee    on   Foreign 
PbUcy. 

By  Mr.  HALE: 
H  Con.  Res.  256.  Concurrent  reaoluticn  for 
the  establishment  of  a  United  Nations  Police 
Authority;  to  the  Committee  en  Foreign  Af- 
fairs.   

By  Mx   HZRTER: 
H.  Con.  Res.  257.  Concurrent  resolution  for 
the  establishment  of  a  United  Nations  Po- 
Uce  Authority;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  NIXON: 
H.  Con.  Res.  258.  Concurrent  resolution  for 
the  establishment  of  a  United  Nations  Po- 
lice Authority;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  PATTERSON: 
H.  Con.  Res.  259.  Concurrent  resolution  for 
the  establishment  of  a  United  Nations  Police 
Authority:    to    the    Committee    on   Foreign 
Affairs. 

By  Mr.   STOCKMAN: 
H.  Con.  Res.  260.  Concurrent  resolution  for 
the  establishment  of  a  United  Nations  Po- 
lice Authority;  to  the  Committee  on  Foreign 

Affairs.  

By  Mr.  MANSFIELD: 
H.  Con.  Res  261.  Concurrent  resolution  for 
the  establishment  of  a  United  Nations  Po- 


lice Authortty;  to  the  OamadtUe  on  Fortlcn 
Affairs. 

By  Mr.  HATS  at  Arteinssi; 

H.  Con.  Bes.  383.  Concurrent  resolution  for 
the  establishment  of  a  United  Nations  Po- 
lice Authority;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  RICHARDS: 

H.  Con.  Res.  283.  Cancurrent  resoltitlon  for 
the  establishment  of  a  U:iited  Nations  Po- 
lice Authority:  to  the  Committee  on  Foreign 
Affairs. 

By  Mr   MANSFIELD: 

H.Coo  Res.  284  Concurrent  resolution  for 
the  establishment  of  a  United  Nations  Po- 
lice Authority;  to  the  Conumlttee  on  Foreign 
Affairs. 

By  Mr.  PRIEST: 

H.  Con.  Res  265.  Concurrent  resoltxtlon  for 
the  establishment  of  a  United  Nations 
Police  Authority;  to  the  Committee  on 
Foreign  Affairs. 

By  Mr.  BYRNE  aC  N;w  York: 

H.  Con.  Bes.  266.  Concurrent  resoltitlon  for 
the  establishment  of  a  United  Natk>«is  PoUoe 
Authority:  to  the  Committee  en  Foreign  Af- 
fairs. 

By   Mr.  tUBICOFF: 

H.  Con.  Res.  267.  Concxirrent  resolution  for 
the  establishment  of  a  United  Nations  Police 
Authority:  to  the  Committee  on  Foreign  Af- 
fairs. 

By  Mr.  STIGLER: 

H-  Con.  Res.  268.  Concurrent  resolutioD  for 
the  estsbUshment  at  a  United  Nattcns  Police 
Authority;  to  the  Committee  jn  Foreign  Af- 
fairs. 

By  Mr    M-\RSHAL1..: 

H.  Con.  Res  269.  Concurrent  resolution  for 
the  establishment  of  a  Ut.ited  Nations  Police 
Authority;  to  the  Commintee  oa  Foreign  Af- 
fairs. 

By  Mr.  WAI^H^ 

H.  Con.  Res.  270.  Concirrrent  resolution  for 
the  establishment  of  a  United  Hatkms  Police 
Authority;  to  the  Committee  on  Foreign  Af- 
fairs. 

By  Mr.  LODGE: 

H.  Con.  Res.  271.  Concurrent  resoltit^.on  for 
the  establishment  of  a  United  Nations  Police 
Authority;  to  the  Committee  on  Foreign  M- 
fairs. 

By  Mr.  BUCHANAN: 

H.  Res.  828.  Resolution  authorizing  the  ex- 
penses of  the  investigation  and  study  to  be 
conducted  by  the  Select  Committee  on 
Lobbymg  Activities;  to  the  Committee  on 
House  Admiuisuatlon. 


PRIVATE  «TT.T.«S  AND  RESOLUTIONS 

Under  clause  1  of  i-ulc  XXII,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  CASE  of  Sauth  Dakota: 

H.  R.9541.  A  bill  authorizing  the  issuance 
of  a  patent  in  fee  to  John  Black  Bull;  to  the 
Committee  on  Public  Lands. 

H.  R.  9642.  A  bill  authorizing  the  Isstiance 
of  a  patent  in  fee  to  Prances  NetUe  Turgeon- 
Baechler;  to  the  Committee  on  Public  Lands. 
By  Mr.  DXWART: 

H.  R.  9543.  A  bill  authorlrlng  the  Secre- 
tary of  the  Interior  to  Issue  a  patent  In  fee 
to  Eugene  Fisher;  to  the  Committee  on  Public 
Lands. 

H.  R.  9&44.  A  bill  authorising  the  Secretary 
oC  the  Interior  to  issue  a  patent  in  fee  to 
Richard  James  Brown;  to  the  Committee  on 
Public  Lands. 

By  Mr.  HABT: 

H.R.9549.  A  bill  for  the  relief  of  Harvey 
L.  Cobb;  to  the  Committee  on  the  Judiciary. 
By  Mrs.  KKLLT  of  New  York: 

a  R.  9548.  A  bill  for  the  relief  of  HUde- 
gard  Lechner  and  Ingrld  L^duier;  to  tha 
Committee  on  the  Jtidiclary. 


By  Mr.  MAMSPIELD: 
H.R.9547.  A  Mil  for  the  reUef  of  Alfred 
Joeeph    Euter;    to    the    Comatttce   on   the 
Judiciary. 

By  Mr.  McCRATH: 
H.  R.  9548.  A  biU  for  the  reUef  of  Aurello 
MaioUtesi;  to  the  Comimlttee  on  the  Judi- 
ciary. 

Bv  Mr.  SHELUT: 
H.  R  9549.  A    Mil    for    the   relief   of    Mra. 
Posako  Hayashi  Kimoto  and  Shirley  Marlko 
Kimoto;  to  the  Committee  on  the  Jtidiclary. 
By  Mr.  TALLS: 
H.  R  9550.  A   hiU  for   the  relief   at  Mrs. 
Johanna  Hampton:  to  the  Committee  on  the 
Judiciary 

Bv  Mr.  UNDERWOOD: 
H  R.  9551.  A  bill  for  the  relief  of  Chartto 
Cobb;  to  the  Committee  on  the  Judiciary. 
By  Mr.  WHITE  of  Idaho: 
H.  R  9552.  A  MU  for   the  reUisf  of  Ruth 
Jacobs  Naccari;    to  the   Committee  on  Uk* 
Judiciary. 

H  R.  95S3.  A   blU   for   the   relief   at  Oino 
Giacomi;  to  the  Committee  on  the  Judiciary. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII. 

2344.  The  SPEAKER  presented  a  peUtloo 
of  Lt  Col.  James  W.  Stacy,  president.  De- 
partment at  Hawaii.  Reserve  OOoers  Asso- 
ciation of  the  United  States.  Honolulu.  T.  H.. 
relative  to  a  pamphlet  which  was  distributed 
in  Hawaii  on  July  19.  1950.  by  the  local  Com- 
munist Party  relative  to  world  war  m.  which 
was  referred  o  the  Comaiittee  on  Cn- Ameri- 
can Activities. 


HOUSE  OF  REPRESENTATIVES 

Saturday,  August  26, 1960 

The  House  met  at  12  o'clock  nocm. 
The   Chaplain,   Rev.   Bernard   Bras- 
kamp,  D.  D.,  offered  the  following  prayer: 

Almighty  and  eternal  God.  grant  that 
in  a  humble  spirit  and  a  contrite  heart 
we  may  now  beseech  Thee  for  a  vivid  and 
vital  experience  of  Thy  presence  during 
all  the  hours  of  this  new  day. 

We  thank  Thee  for  the  joy  and  peace 
which  fill  our  souls  when  we  have  this 
experience;  for  its  inspiration  in  our 
times  of  doubt  and  discouragement;  for 
its  restraining  and  arresting  influence 
ir  our  moments  of  temptation:  for  itg 
strengthening  and  sustaining  power 
when  the  stniggle  of  life  is  difBcult  and 
our  hearts  are  overwhelmed. 

May  the  time  come  when  men  every- 
where shall  give  themselves  in  a  glad  and 
willing  obedience  to  the  Prince  of  Peace. 

To  Thy  name  we  ascribe  all  the  praise. 
Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

Vies.«iAr.K  FROM  THE  SKNATB 

A  message  fnan  the  Senate  by  Mr.  Mc- 
Daniel,  its  enrolling  clerk,  announced 
that  the  Senate  disagrees  to  the  amend- 
ment of  the  House  to  the  bill  (8.  4071) 
entitled  "An  act  to  provide  allowances  for 
dependents  of  enlisted  members  of  the 
uniformed  senrloes.  to  suspend  certain 
provisions  of  the  Career  Compensation 
Act  of  1949.  and  for  other  purpows;* 
requests  a  conference  with  the  House  on 
the  disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  TroiMa^  Mr. 
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B  .ID.  Mr  Chapmak.  Mr,  Bmocts.  aiKl  Mr. 
Or«i«»T  to  be  the  conferets  on  the  part 
of  the  Senate. 

The  message  also  announced  that  the 
Senate  had  ordered  that  the  Senator 
from  Nevada  I  Mr  McCarranI  be  ex- 
cused as  conferee  on  the  bill  H.  R.  1271. 
an  act  for  the  relief  of  Carl  K  Lawson 
and  Fireman's  Fund  Indemnity  Co.; 
and  the  Senator  from  Kentucky  (Mr. 
WiTRsKsl  be  appointed  in  his  stead. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
irents  of  the  Senate  to  bills  of  the  House 
of  the  following  titles: 

H  R  1271  An  act  for  the  relief  of  Carl  B. 
LawBon  and  PuYman's  Pund  Indemnity  Co ; 
and 

H  R  JaSS.  A  act  for  the  relief  of  Kwa 
Plantation  Co..  a  Hawaiian  corporation. 

ALLOWANCES  FOR  DEPENDENTS  OF  EN- 
LI8TSD  UEMBERS  OF  THE  UNIFORMED 
SERVICES 

Mr.  VINSON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  Uble  the  bill  «S.  4071  •  to  pro- 
Tide  allowances  for  dependents  of  en- 
bsted  members  of  the  uniform  Mi  serv- 
ices, to  suspend  certain  provisiors  of  the 
Career  Compensation  Act  of  1919.  and 
for  other  purposes,  with  a  House  amend- 
ment thereto,  insist  ufwn  the  amend- 
ment of  the  House,  and  request  a  con- 
ference with  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia?  [After  a  pause.  1  The  Chair 
hears  none,  and  appoints  the  following 
conferees :  Messrs  Vinson.  Brooks.  Kil- 
DAT.  Short,  and  Arends. 

AMKNDINO    TTTLK    4«.    UNITED    STATES 
CODE 

Mr.  HART.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  take  from  the  Speak- 
er's desk  the  bill  iH.  R.  9134)  to  amend 
title  46.  Uiiited  States  Code,  section  251. 
with  a  Senate  amendment  thereto,  and 
concur  in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment as  follows : 

Une  3.  strike  out  "tlUe  4«  of  the  United 
States  Code,  section  251  "  and  insert  "sec- 
tion 4311  of  the  Revised  Statutes  (46  U.  8.  C. 
»1 ) .~ 

Amend  the  title  so  as  to  read:  "An  act  to 
amend  section  4311.  Revised  SUtutes  (46 
U.8.  C.  251)." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

The  Senate  amendment  was  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
Ubte. . 

SELBCTTVE  SERVICE  ACT 

Mr.  MANSFIELD.  Mr.  Speaker.  I  ask 
unammous  consent  to  address  the  House 
for  1  minute,  to  revise  and  extend  my  re- 
marks and  Include  a  bill  and  a  news- 
paper  article^ 

The  SFBAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mon- 
i? 

Then  was  no  objection. 


Mr.  MANSFIELD.  Mr.  Speaker,  my 
colleagues,  the  gentleman  from  Wiscon- 
sin [Mr.  Davis  1.  the  gentleman  from 
Michigan  [Mr.  Ford],  the  gentleman 
from  Michigan  [Mr.  Woodruff],  the 
gentleman  from  California  [Mr.  Jack- 
son), the  gentleman  from  California 
(Mr.  Havinner],  the  gentleman  from 
Texas  [Mr.  Guill],  the  gentleman  from 
Texas  [Mr.  Thompson),  myself,  and 
others  have  participated  in  the  introduc- 
tion of  my  bill  H.  R.  9509  to  amend  the 
Selective  Service  Act  of  1949  to  provide 
for  the  deportation  of  certain  citizens  of 
foreign  countries  relieved  from  liabilities 
for  training  and  service. 

We  have  either  collectively  or  singly 
gone  to  the  chairman  of  the  Committee 
on  Armed  Services,  the  Honorable  Carl 
Vinson  of  Georgia,  and  the  ranking  mi- 
nority member.  Mr.  Dewey  Short  of 
Missouri,  and  asked  that  they  give  con- 
sideration to  our  bills.  We  have  been 
informed  that  on  Monday  the  commit- 
tee will  consider  plugging  up  this  loop- 
hole in  the  Selective  Service  Act.  It  is 
my  hope  when  the  committee  reports 
out  the  bill  next  week  it  will  take  care 
of  this  situation  which  has  been  called 
to  its  attention. 

Mr.  Speaker.  I  include  the  following 
editorial  from  the  Butte  Daily  Post : 
Get  Rh)  or  Aliens  Who  Wont  Fight 
Representative  Glinn  R.  Davis.  Republi- 
can of  Wisconsin,  has  Introduced  a  bill 
which  would  require  deportation  of  aliens 
who  duck  the  drsift. 

This  follows  discovery  that  the  draft  law 
permits  an  alien  to  escape  military  service. 
He  can  refuse  to  report  to  a  draft  board  and 
there  is  no  penalty  other  than  he  Is  barred 
from  ever  becoming  an  American  citizen. 
But  he  can  still  continue  to  live  In  this 
country  and  enjoy  the  opportunities  and 
benefits  that  life  here  confers. 

Disclosure  of  this  condition  brought  a 
wave  of  public  feeling  against  It.  In  Butte 
It  prompted  eight  men  to  write  Representa- 
tive Mansfuld  asking.  "How  come?"  Mans- 
riELD  passed  the  question  on  to  the  House, 
expressing  Indignation  at  the  situation 
and  determination  to  do  what  he  could  to 
rectify  It. 

It  is  well  justified.  For  no  man  who  Is 
unwilling  to  defend  this  country  against 
aggression  by  Its  enemies  is  entitled  to  the 
privileges  and  protection  that  the  United 
States  gives  to  all  Its  residents. 

Aliens  who  don't  want  to  serve  In  our 
Armed  Forces  don't  have  to.  That's  the  law 
and  It's  a  good  one.  We  went  to  war  with 
Great  Britain  once  to  uphold  the  principle 
which  It  Involves. 

But  if  they  don't  want  to  fight  for  this 
country,  they  should  not  be  allowed  to  con- 
tinue living  here. 

Congress  should  without  delay  make  It 
possible  to  boot  them  back  where  they  came 
from. 

(Mr.  Mansfield  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks and  include  an  editorial. ) 

SPECIAL  ORDER   GRANTED 

Mr.  BRYSON  asked  and  was  given 
permission  to  address  the  House  for  30 
minutes  on  Tuesday  next,  on  the  subject 
of  the  reduction  of  the  tariff  on  textiles, 
following  the  legislative  program  and 
any  special  orders  heretofore  entered. 

WHAT'S  THE  USE? 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 


dress the  House  for  1  minute  and  revise 
and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Michigan? 

There  was  no  objection. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  yesterday  the  House  passed  or 
favorably  reported  a  bill  which  carries, 
as  I  understand,  something  like  S260.- 
000  for  civilian  defense.  I  suppose 
on  the  theory  that  Washington  should 
get  ready  for  whatever  may  come,  pre- 
sumably a  bomb. 

This  is  the  thought— and  I  submit  this 
seriously.  If  we  are  to  spend  $260,000 
for  civilian  defense  in  Washington, 
it  must  be  on  the  theory  that  the  city 
may  soon  be  bombed.  If  that  be  true, 
why  spend  a  million  or  several  millions 
refurnishing  and  redecorating  the  House 
and  Senate  Chambers  now?  Why  spend 
all  that  money?  It  will  all  be  wasted  if 
we  are  to  be  bomlaed  out.  Let  us  be  con- 
sistent if  we  can.  Just  wait  until  the 
war  is  over  before  we  pretty  up  our  meet- 
ing place. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Michigan  has  expired. 

PROPOSED    DISTRICT    OF    COLUMBIA 
CIVIUAN    DEFENSE 

Mr.  TABER.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  'or  I 
minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  I  take  this 
time  to  call  attention  to  the  performance 
of  the  House  in  Committee  of  the  Whole 
last  evening.  We  increased  the  amount 
for  planning  the  civilian  defense  activi- 
ties of  the  District  of  Columbia  by 
$260,000.  That  money  can  be  used  only 
for  planning.  There  was  no  language 
which  made  it  available  for  anything 
else.  That  indicates  how  we  get  into 
trouble  going  off  half-cocked  and  not 
thoroughly  understanding  what  is  before 
the  House. 

WILL  RUSSIA  BOMB  WASHINGTON? 

Mr.  HARVEY.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Indi- 
ana? 

There  was  no  objection. 

Mr.  HARVEY.  Mr.  Speaker,  the  re- 
action of  the  people  in  oui^  individual 
districts  to  the  present  war  is  a  very  in- 
teresting one  to  me.  I  have  a  communi- 
cation here  from  the  post  In  my  own 
community,  and  they  ask  me  to  call  it 
to  the  attention  of  the  House. 

The  communication  is  as  follows: 

Mr.  Congressman.  1  feel  duty-bound  to  re- 
port to  you  the  conclusion  reached  by  a 
dozen  of  our  post  ;  lembers  In  a  recent  dis- 
cussion of  the  prospect  of  world  war  HI. 
Among  the  many  opinions  volunteered  by 
men  who  won  their  battle  stars  In  the  last 
great  war,  one  was  so  sound  and  significant 
that  It  broke  up  the  Informal  meeting. 

'Do  you  think."  asked  one  veteran  of  Oid- 
nawa,  "the  Russians  will  drop  the  first  A« 
bombs  on  Washington?" 
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,  Tbfcre  was  no  instant  response  to  his 
query.  Everybody  gave  that  m  thought. 
Finally  one  spoke  up. 

"Russia  win  never  bomb  Washington.  Of 
kll  the  spots  In  the  world.  Washington  Is  the 
safest  outside  of  Moscow.  After  all.  Wash- 
ington Is  ftill  of  reds,  pinks,  and  their  fellow 
travelers,  and  the  Riissians  aren't  going  to 
bomb  their  own  people." 

THE  LATE  DR.  HARCOURT  A.  MORGAN 

Mr.  JENNINGS.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  o'entleman  from  Ten- 
nessee? 

There  was  no  objection. 

Mr.  JENNINGS.  Mr.  Speaker,  on 
Friday,  August  25.  of  this  week.  Dr.  Har- 
court  A.  Morgan,  Director  of  tl.e  Ten- 
nessee Valley  Authority  for  16  years  and 
former  president  of  the  University  of 
Tennessee,  died  at  his  home  in  Belfast. 
Tenn. 

His  wife  was  with  him  when  he  died  at 
8:30  a.  m.    He  was  83  years  of  age. 

He  was  a  native  of  Canada  and  became 
a  naturalized  citizen  after  coming  to 
Knoxville,  Tenn.,  to  live. 

He  is  survived  by  his  wife,  the  former 
Sara  Elizabeth  Fay,  of  Baton  Rouge.  La. ; 
two  sons.  Dr.  H.  A.  Morgan,  Jr.,  of  Bel- 
fast, and  John  E.  Morgan,  regional  dis- 
tribution education  coordinator  for  the 
State  department  of  education;  two 
daughters.  Pay  Morgan,  of  Minneapolis, 
and  Dr.  Lucy  Morgan,  of  the  University 
of  North  Carolina  faculty  at  Chapel  HilL 

Dr.  Morgan  came  to  the  University  of 
Tennessee  from  the  University  of  Louisi- 
ana in  1905  and  began  his  great  services 
to  the  people  of  Tennessee  as  director 
of  the  university  agricultural  experiment 
station  and  professor  of  zoology  and  en- 
tomology ;  he  was  dean  of  the  College  of 
Agriculture  from  1913  until  1919;  he  was 
made  president  of  the  university  on  July 
1,  1919,  and  served  in  that  position  until 
1933  when  he  was  appointed  by  President 
Roosevelt  a  Director  of  the  Tennessee 
Valley  Authority:  he  was  chairman  of 
the  commission  from  1939  until  1941; 
he  was  food  administrator  for  Tennessee 
during  the  First  World  War. 

While  serving  the  University  of  Ten- 
nessee, he  was  Tennessee  State  entomolo- 
gist; member  of  the  American  Commis- 
sion for  Study  of  Rural  Credits  and  Co- 
operation: chairman  of  commission  to 
make  scientific  study  of  the  Mediter- 
ranean fruitfly  situation  in  Florida; 
member  of  the  Ad\  isory  Coimcil  of  Agri- 
cultural Commissioners  of  American 
Bankers  Association;  member  of  com- 
mission on  Capper  award  for  outstanding 
service  to  agriculture.  1930-31;  member. 
National  Land-Use  Planning  Commis- 
sion; received  American  Farm  Bureau 
Federation  award  for  distinguished  serv- 
ice to  agriculture,  1937;  trustee  of  the 
Berry  schools,  and  of  numerous  other 
educational  and  scientific  organizations. 
Under  the  presidency  of  Dr.  Morgan, 
the  University  of  Tennessee  attained  first 
place  in  agriculture  among  State  uni- 
versities In  the  South,  and  It  Is  second 
to  none  In  other  branches  of  study. 

Early  in  his  administration  as  presi- 
dent of  the  university.  Dr.  Morgan  began 
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a  program  of  soil  conservation  and  live- 
stock Improvement  that  brought  a  new 
era  of  progress  and  prosperity  to  our 
farmers. 

He  adopted  the  slogans:  "Kill  the 
scrub  sire. '  and  "Lime,  legumes,  and 
livestock." 

Dr.  Morgan  was  a  diplomat  and  a 
statesman.  We  marshalled  all  the  peo- 
ple of  the  State  in  support  of  his  program 
for  the  enlargement  and  development  at 
the  university's  expanded  program. 

His  contribution  to  the  material,  edu- 
cational, moral,  and  spiritual  life  of  his 
adopted  State  is  monumental  and  will 
survive  for  generations  to  come. 

Dr.  Morgan  was  a  devout  member  of 
the  Church  Street  Methodist  Church  of 
Knoxville.  where  for  years  he  taught  a 
large  men's  bible  class. 

Under  his  leadership  the  State  became 
the  campus  of  the  university  and  his 
leadership  inspired  and  will  long  remain 
a  benediction  to  our  people. 

Mr.  PRIEST.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

Mr.  PRIEST.  Mr.  Speaker.  I  simply 
want  to  join  my  colleague,  the  gentle- 
man from  Tennessee  [Mr.  Jennings],  in 
expressing  great  grief  over  the  loss  of  Dr. 
Harcourt  A.  Morgan,  former  president  of 
the  University  of  Tennessee  and  former 
Chairman  of  the  Tennessee  Valley  Au- 
thority. I  am  sure  that  throughout  the 
length  and  breadth  of  the  Volunteer 
State  today  there  is  great  grief  and  sor- 
row and  a  sense  of  personal  loss.  An 
indication  of  the  breadth  of  Dr.  Morgan's 
vision  may  be  found  in  words  he  spoke 
when  the  first  shovel  of  dirt  was  scooped 
at  the  site  of  Norris  Dam.  He  said.  "We 
are  not  merely  beginning  the  construc- 
tion of  a  dam.  but  of  a  new  civilization 
in  this  vaUey." 

Mr.  COOPER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  PRIEST.    I  yield. 

Mr.  COOPER.  I  desire  to  concur  with 
my  colleague  from  Tennessee  in  paying 
the  highest  possible  tribute  to  Dr.  Mor- 
gan for  his  outstanding  work  for  the 
State  of  Teimessee  and  the  Nation. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Tennessee  [Mr.  Pbiist] 
has  ekpired. 

THE  LATE  DR.  HARCOURT  A.  MORGAN  OF 
THE  TENNESSEE  VALLEY  AUTHORITT 

Mr.  RANKIN.  Mr.  Speaker.  T  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker.  I  desire 
to  join  my  distinguished  colleagues  from 
Tennessee  In  pajring  my  tribute  to  Dr. 
Harcourt  A.  Morgan.  No  Member  of 
this  House  knew  Dr.  Morgan  better  than 
I  did.  The  American  people  will  always 
owe  hitw  a  lasting  debt  of  gratitude  for 


his  great  services  on  the  Tennessee  Val- 
ley  Authority. 

While  I  am  at  it.  I  wish  to  pay  my 
tribute  also  to  another  Dr.  Morgan,  a 
man  who.  in  my  opinion,  has  not  only 
been  mistreated  but  overlooked.  I  refer 
to  Dr.  Arthur  E.  Morgan,  the  great  en- 
gineer from  Ohio,  who  did  the  engineer- 
ing on  which  the  Tennessee  Valley  Au- 
thority has  been  developed.  Those  two 
Morgans,  working  side  by  side,  hand  in 
hand,  when  we  were  going  through  the 
turmoil  of  creating  and  developing  the 
Tennessee  Valley  Authority,  rendered 
services  that  few  men  in  this  coimtry 
have  ever  given  to  the  Nation. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Mississippi  [Mr.  RANKUfI 
has  expired. 

CIVILIAN    DEFDfSX    FOR    WASHWOTOM. 
D.  C. 

Mr.  DAVIS  of  Georgia.    Mr.  Speaker. 

I  ask  unanimous  consent  to  address  the 
House  for  1  minute,  and  to  reviae  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  DAVIS  of  Georgia.  Mr.  Speaker. 
the  gentleman  from  New  York  iMr. 
Tabek]  has  referred  to«the  action  of  the 
House  yesterday  afternoon  in  increas- 
ing the  civilian  defense  fund  for  Wash- 
ington from  $30,000  to  $290,000. 

The  chairman  of  the  subcommittee 
which  was  appointed  by  the  chairman  of 
the  Committee  on  the  District  of  Co- 
lumbia, the  gentleman  from  Texas  IMr. 
Teagtje],  in  drawing  his  amendmwit  for 
this  increase  merely  neglected  to  add 
the  words  'and  operation*'  in  addition 
to  the  word  "planning. '  which  was  la 
the  bill  as  originally  drawn.  That  is  a 
simple  matter;  it  only  needs  a  simple 
technical  amendment  which  was  over- 
looked by  the  gentleman  from  Texas  [Mr, 
TeagueJ  when  he  offered  this  amend- 
ment. 

Civilian  defense  is  an  important  mat- 
ter. It  is  something  that  is  very  nec- 
essary. It  Is  something  that  the  House 
tmderstood  yesterday  afternoon  when 
this  amoimt  was  increased,  and  it  is  not 
something  just  to  be  pushed  aside  on  the 
theory  that  the  House  did  not  know 
what  it  was  doing  when  it  adopted  the 
amendment. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Georgia  IMr.  Davb]  has 
expired. 

PERMISSION  TO  FILE  RXPOBT 

Mr.  RANKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  that  I  may  have 
until  midnight  tonight  to  file  a  report 
on  the  bill  S.  3768,  reported  out  of  the 
Committee  on  Veterans'  Affairs  this 
morning. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

dvniAM   UEKENSK 

Mr.  CANFIELD.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks, 
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Th*  SPEAKER.  Is  there  objection  to 
the  reqaes;  oi  Uie  genUeman  from  New 
Jersey? 

There  was  no  objection. 

Mr  CANPIELD.  Mr.  Speaker.  I  am 
sorry  to  hare  to  take  issw  with  the  very 
distinguished  gentleman  from  New  York 
[Mr.  T.*BKtl,  on  civlLan  defense  for  the 
DL<trlct  of  Columbia 

When  the  representatives  of  the  Com- 
mlsrioners  appeared  before  the  subcom- 
mittee considering  this  appropriation 
they  made  it  clear  that  they  had  a  plan 
for  the  civilian  defense  of  our  Capital 
City  and  that  they  wanted  funds  with 
which  to  implement  the  plan.  It  was  the 
intent  of  the  House  vote  yesterday  to  do 
just  that.  Undoubtedly  here  today  we 
art  gcine  to  indulge  in  a  record  vote  on 
^1^  taoe.  I  urge  the  membership,  be- 
fore voting,  to  read  in  the  September  is- 
sue of  the  American  Leg  Km  Monthly,  out 
today,  an  article  by  National  Com- 
mander George  Craig,  entitled  "We  Are 
Wide  Open  to  Attack— Millions  of 
American  Lives  Have  Been  Placed  in 
Jeopardy  Because  Otu-  Government  Has 
Neclected  Civil  Defense  " 

I  call  parucular  attention  to  the  para- 
graphs in  that  article  dealing  with  the 
TutoerabiUty  of  our  Capital  to  atomic- 
bomb  attack. 

TOU  CAN   CRY   PEACE  WHILE  'SOU 
PREPARE  FOR  WAR 

Mr.  RICH.  Mr  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  1 
mmute  aod  to  revise  and  extend  my  re- 
marks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Penrisylvarua? 

Mr.  RICH  Mr  Speaker.  I  think  the 
gentleman  from  New  York.  Johr  Tabd. 
needs  no  defense  for  the  things  he  does 

'  here  in  economlzini;  in  Government. 
We  need  more  Joh»  Tabcks  when  voting 
ecxKiomy.  but  I  think  there  are  a  lot  of 

.  fellows  in  the  House  of  RepresenteUves 
who  cannot  resist  spending,  especially 
when  it  comes  to  spending  somebody 
else's  money  and  who  are  always  willing 
to  go  the  limit,  especially  when  it  comes 
to  doing  things  for  foreign  countries. 
They  are  more  foreign  than  domestic. 
In  fact,  they  seem  to  think  more  of  for- 
eign countries  than  they  do  of  their 
own.  But  whenever  the  time  comes 
when  you  get  to  spending  money  tr>'ing 
to  help  all  these  foreii^n  countries,  espe- 
cially when  you  come  to  arming  them, 
and  then  you  call  it  peace.  I  want  to  tell 
you  the  people  of  this  country  want  to 
watch  out,  for  the  foreign  countries  will 
do  nothing  to  help  us  when  we  are 
broke.  We  might  be  good  fellows  when 
we  are  giving,  but  when  we  are  broke 
who  will  give  to  us?  Who  will  help  us? 
The  people  should  send  more  Members 
to  Congress  who  think  and  act  as  the 
gentleman  from  Nem-  York.  John  Taber. 
does  rather  than  the  fellows  who  do 
othenfcise  than  he  does  when  It  comes 
to  spendiiig  the  taxpayers'  money.  The 
gentleman  from  New  York.  John  Tabes, 
is  a  sound- thinkir.«;,  liard- working 
Member  of  Congress.  Give  us  more 
Tames. 


THE  SEA  GULLS  OF  ST.  AUOUSTIKE 

Mr.  JENSEN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Iowa? 
There  was  no  objection. 
Mr.  JENSEN.  Mr.  Speaker,  an  edito- 
rial from  Uie  Atlantic  News  Telegraph  of 
Wednesday,  March  29.  1950.  reads  as 
follows: 

Too  MocH  Help 
Nature's  reaction  U3  the  hand-out  U  being 
*ptly  Illustrated  by  the  sea  gullfi  at  St. 
Augustine.  Fla.  Here  the  g\ills  have  long 
been  fed  by  the  shr'.mp  fleet,  which  threw 
scrapa  and  debris  o\erboard  for  the  gulls. 
Now  the  shrimp  fleet  has  departed  tor  better 
fishing  grounds,  and  the  gulls  have  been  fed 
for  so  long  that  they  liave  forgotten  how  to 
husUe  for  themselves,  and  they  sit,  slowly 
starving,  and  awaiting  the  fleet  which  has 
departed. 

A  good  many  people  see  In  this  a  warning 
to  those  who  want  paternalism  In  Govern- 
ment, who  want  the  Government  to  support 
this  and  that  and  the  other  thing  for  th« 
benefit  uf  the  people.  They  fear  that  Gov- 
ernment band-outs  will  eventually  desuoy 
ambition,  that  they  will  continue  until  the 
Government  suffers  an  economic  collapse. 
Then  the  people,  long  accTistomed  to  Fed- 
eral support,  will  suffer  the  tragic  conse- 
quences of  Government  paternalism. 

EXTENSION  OF  REMARKS 

Mr.  WILSON  of  Oklahoma  asked  and 
was  given  permission  to  extend  his  re- 
marks upon  the  subject  of  the  mineral 
rights  disposition  bill  and  the  passage 
thereof. 

Mr.  BECKWORTH  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  a  letter. 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two 
instances  and  include  extraneous  matter 
in  each. 

Mr.  HART  a^iked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude two  editorials. 

Mr.  HALE  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude some  extraneous  matter. 

Mr.  REED  of  New  York  asked  and  was 
given  permi.ssion  to  extend  his  remarks 
in  four  instances,  in  each  to  include  ex- 
traneous matter. 

Mr.  PLUMLEY  asked  and  was  given 
permission  to  extend  his  remarks  and  to 
include  extraneous  matter. 

Mr.  SANBORN  asked  and  was  given 
permission  to  extend  his  remarks. 

Mr.  VELDE  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  editorial. 

Mr.  MICHENER  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editoriaL 

Mr.  ANGELL  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  editorial. 

Mr.  P0UL80N  asked  and  was  given 
permission  to  extend  his  remarks  and 
Include  afBdavits  from  the  City  Council 
of  the  City  of  Los  Angeles. 


Mr.  D'EWART  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  letter 

Mr.  BURDICK  and  Mr.  BUCHANAN 
asked  and  were  given  permission  to  ex- 
tend their  own  remarks  in  the  RicotD. 

SUPPLEMENTAL    APPROPRIATION    ACT, 
1951 

Mr.  CANNON  Mr.  Speaker.  I  ask 
unanimous  consent  that  when  the  House 
resolves  itself  into  the  Committee  of  the 
Whole  for  further  consideration  of  the 
supplemental  appropriation  bill,  that 
any  member  of  the  Subcommittee  on  the 
Armed  Services  may  have  not  to  exceed 
15  minutes  in  general  debate  before  we 
resume  the  reading  of  the  bill. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 
There  was  no  objection. 
Mr.  KERR.    Mr.  Speaker.  I  move  that 
the  House  resolve  itself  into  the  Com- 
mittee of  the  Whole  House  on  the  State 
of  the  Union  for  the  further  considera- 
tion of  the  biU  <H.  R.  9526 '  making  sup- 
plemental appropriations  for  the  fiscal 
year  ending  June  30,  1951.  and  for  other 
pmpKJses. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  further 
consideration  of   the   bill  H.   R.   9526, 
the    Supplemental    Appropriation    Act, 
1951.  with  Mr.  Cooper  in  the  chair. 
The  Clerk  read  the  title  of  the  bill. 
The  CHAIRMAN.     When  the  Com- 
mittee rose  on  yesterday  the  Clerk  had 
read  down  to  and  including  line  15  on 
pase  2  of  the  bill. 

Mr.  KERR.  Mr.  Chairman,  under  the 
previous  order  of  the  House.  I  ask  that 
the  gentleman  from  California  [Mr. 
Shepparo]  be  recognized  for  15  minutes. 
The  CHAIRMAN.  The  gentleman 
from  California  is  recognized. 

Mr.  SHEPPARD.  Mr.  Chairman,  be- 
fore I  discuss  my  concept  of  the  legisla- 
tion now  imder  consideration.  I  would 
like  to  pay  my  respects  to  a  member  of 
the  subcommittee  upon  ^hich  I  have  had 
the  honor  to  serve  for  the  past  7  years. 
I  have  specific  reference  to  the  gentle- 
man from  Vermont,  Hon.  Charles  Plum- 
ley,  who  is  going  to  leave  this  Congress 
at  the  teiinination  of  this  session. 

Charlie  is  like  the  rest  of  us  human 
beings.  He  has  his  idiosyncrasies.  We 
have  not  always  seen  the  same  thing  the 
same  way ;  we  have  not  evaluated  things 
in  the  same  way;  but  he  is  one  of  the 
most  lovable  characters  I  have  ever  had 
the  good  fortune  to  work  with  as  a  Mem- 
ber of  the  House  of  Representatives. 

I  deeply  regret.  Charlie,  that  you  have 
foimd  it  necessary  to  enter  ir to  a  state  of 
political  retirement. 

Mr.  THOMAS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHEPPARD.  I  yield  to  the  genUe- 
man from  Texas. 

Mr.  THOMAS.  May  I  say  to  my  good 
friend  from  California  it  is  my  under- 
standing that  2  days  ago  our  distin- 
guished friend,  Mr,  PLtniLEY,  and  Mrs, 
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Plumley.  celebrated  their  fiftieth  wed- 
ding anniversary.  May  we  wish  him 
good  luck  and  good  health  and  at  least 
50  more  happy  years  together.  We  are 
going  to  miss  Charlie  Plumley.  He  is 
one  of  the  grandest  men  who  has  ever 
served  in  this  House.  We  all  love  and 
admire  and  resr>ect  him. 

Mr.  SHEPPARD.  I  thank  the  gentle- 
man from  Texas. 

Mr.  MAHON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SHEPPARD.  I  yield  to  the  gen- 
tleman from  Texas. 

Mr.  MAHON.  I  wish  the  gentleman 
from  California  would  pemit  me  to  join 
in  the  spirit  of  the  tribute  being  paid  to 
Charlie  Plvulzy.  His  irrepressible  good 
humor  and  his  spirit  of  cooperation, 
coupled  with  his  broad  experience  and 
fine  insight  into  our  national  problems, 
have  made  him  a  welcome  and  effective 
member  of  our  committee.  I  pay  my 
warmest  tribute  to  him  as  a  friend  and 
colleague. 

Mr.  SHEPPARD.  I  thank  the  gen- 
tleman. I  feel,  Charlie,  that  you  and 
I  and  other  members  of  the  committee 
have  covered  considerable  territory  at 
least  appropriationwise  and  I  may  say 
further  that  you  have  been  a  very  wise 
companion.  I  want  to  pay  tribute  to 
you  wherever  you  go.  and  in  whatever 
you  may  do  I  trust  you  may  have  God's 
blessings  and  the  ultimate  of  success  and 
happiness. 

Mr.  PLUMLEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SHEPPARD  I  yield  to  the  gen- 
tleman from  Vermont. 

Mr.  PLUMLEY.  I  am  more  embar- 
rassed this  moment  than  I  have  ever 
been  in  my  life  on  this  floor,  and  I  have 
been  here  a  long  time  and  have  been 
very  much  embarrassed  at  times.  I 
stayed  away  from  here  purposely  to 
avoid  such  a  diatribe  "in  anton\Tn"  or 
premature  obituary,  but  I  Uke  it,  I  admit. 
It  is  such  sweet  sorrow  that  I  am  going  to 
stay  here  a  couple  more  days  and  not  go 
back  home  tomorrow  or  perhaps  hot 
until  Tuesday. 

I  am  not  immindful,  Mr.  Chairman. 
In  this  presence  and  upon  this  occasion 
that— 

Words  are  easy — Uke  the  wind. 
Faitliful  friends  are  hard  to  find. 

"True  happiness,"  they  say.  "consists 
not  in  the  multitude  of  friends,  but  in 
their  worth  and  choice."  Possibly  I  have 
been  too  choosy. 

To  my  friend  Representative  Rab.attt — 
Louis,  i  call  him— let  me  say,  and  let 
him  translate  it  to  you: 

Le  sort  fait  les  parents 
Le  cholx  fait  les  amis. 

He  knows  what  I  mean. 

Nevertheless,  those  friends  I  havs 
made  over  the  long  years,  and  "their 
adoption  tried"  I  have  "grappled  to  my 
soul  with  hoops  of  steel." 

May  each  and  every  one  of  you  livt 
so  long  as  you  wish,  and  have  all  you 
wish  so  long  as  you  live. 

Mr.  RABAUT.  Mr.  Chairman,  will 
the  gentleman  yield? 


Mr.  SHEPPARD.  I  yield  to  the  gen- 
tleman  from  Michigan. 

Mr.  RABAUT.  I  want  to  say  that  it 
only  came  to  my  attention  the  other  day 
that  Ch.uilie  Plcmley  and  his  wife  just 
recently  celebrated  their  golden  wedding 
anniversary;  so  that  is  another  reason 
to  felicitate  our  old  friend  Charlie  and 
his  wife. 

Mr.  SHEPPARD.  May  I  say  to  the 
gentleman  from  Michigan  and  to  those 
who  have  commented  on  the  golden 
wedding  anniversary  that  Mrs.  Plumley 
is  a  most  tolerant  lad}'. 

Mr.  MICHENER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SHErP.\RD.  I  yield  to  the  gen- 
tleman from  Michigan. 

Mr.  MICHENER.  Mr.  Chairman.  I 
want  to  join  the  others  in  expressmg  my 
feeling  concerning  the  voluntary  retire- 
ment of  Ch.irlie  Plumley  from  Congress. 

I  knew  Mr.  Plumley  by  reputation 
before  he  came  to  Congress.  In  fact, 
his  father  made  an  enviable  reputation 
in  this  body  long  before  I  came  to  Wash- 
ington. He  was  an  outstanding  public 
si>eaker  and  was  generous  enough  to 
come  to  Michigan  on  numerous  occa- 
sions to  address  Republican  banquets  and 
campaign  meetings.  In  these  circum- 
stances I  soon  became  a  close  friend  of 
Charlie  Plumley.  He  is  scholarly,  in- 
dustrious, capable,  sincere,  influential, 
and,  last  but  not  least,  a  polished  gen- 
tleman. This  Congress  is  better  because 
Charlie  Plumley  served  in  it.  Many  a 
law  on  the  statute  books  is  a  better  law 
because  Ch.oilie  ^umlby  helped  write 
it.  None  of  those  retiring  from  Congress 
in  1950  will  be  more  greatly  missed,  and 
Mr.  Plumley  is  leaving  a  place  and  a 
position  that  will  be  difficult  to  fill.  It 
has  also  been  my  good  fortime  to  know 
Mrs.  Plumley,  who  is  not  only  charming 
but  a  genuine  New  England  lady,  and 
we  all  know  that  that  is  a  real  compli- 
ment u)  pay  to  any  woman. 

I  am  sure.  Charlie,  that  in  your  retire- 
ment you  will  not  sit  by  the  roadside 
and  watch  the  world  go  by.  You  will 
be  a  leader  and  a  vital  part  of  your  State 
in  the  future  just  as  you  have  been  in 
the  past.  May  you  live  long  and  enjoy 
life. 

Mr.  COTTON.  Mr.  Speaker,  my  dis- 
trict adjoins  the  State  of  Vermont.  I 
live  only  a  few  miles  from  Mr.  Plitmley's 
home  in  Northfieid.  During  my  first 
year  in  the  Congress  my  offices  adjoined 
his.  I  have  enjoyed  the  benefit  of  his 
friendship,  his  counsel  and  advice  here. 
I  know  something  of  the  stock  from 
which  he  came,  the  State  which  he  has 
served  so  well  and  its  people  whom  he 
loves  so  much  and  who  return  his  regard. 

May  I  quote  the  words  of  Dr.  Homer 
T.  Dodge,  president  of  Norwich  Univer- 
sity, when  he  conferred  the  degree  of 
doctor  of  letters  on  Chaklks  A.  PumLEY. 
I  believe  his  colleagues  in  the  Congress 
will  treasure  theiiL 

Chaklks  Albert  PLtTiCLrr,  native  tan  of 
Nortlifield,  and  graduate  of  Norwich  of  51 
years'  standing.  You  have  served  your  alma 
mater  as  president  for  a  longer  period  than 
any  other  president  except  the  founder.  Dur- 


ing your  term  of  ofltce  there  were  large  In- 
creases In  student  body,  faculty,  and  Income. 
In  your  administration  the  building  In 
which  we  meet  today  was  erected. 

Since  1934  you  have  been  the  sole  repre- 
sentative of  Vermont  in  the  national  house. 
In  addition  to  committee  duties  of  the  great- 
est Importance  to  national  defense  and  pub- 
lic economy,  all  the  varied  Interests  of  our  . 
citizens  have  been  your  care.  In  the  midst 
of  these  diverse  responsibilities  we  have 
found  you  a  loyal  friend  and  Influential 
chan^.pion.  No  one  could  have  done  m«<e 
for  his  alma  mater. 

In  your  early  years  you  developed  •  love 
for  the  classics  both  ancient  and  English. 
as  is  evidenced  in  your  address  and  papers. 
In  all  the  vicissitudes  of  your  professional, 
academic  and  poUtlcal  life,  the  love  of  the 
written  work  and  a  knowledge  of  Its  possl- 
bihties  of  conveying  eternal  truth  h&v*  been 
with  you. 

In  recognition  of  your  record  of  attain- 
ments, and  of  your  unceasing  Interest  in  this 
Institution — Norwich  University  comers 
upon  you  the  degree  of  doctor  of  letters. 

Mr.  SHEPPARD.  Mr.  Chairman.  I 
would  like  to  briefly  discuss  my  concept 
of  the  bill  before  us.  There  has  been 
much  said  across  the  country,  through 
the  newspapers,  and  by  radio  com- 
mentators, and  there  have  been  scHne 
rather  caustic  comments  on  the  floor  of 
the  House  about  sins  of  omission  and 
other  classified  sins  that  were  referred 
to.  I  think  perhaps  a  good  40  percent 
of  the  comments  have  been  predicated 
upon  political  ambitions;  but.  irrespec- 
tive of  what  the  intent  was  in  the  miiKls 
and  within  the  concepts  of  those  who 
have  commented,  both  press  and  other- 
wise. I  am  not  here  this  morning  to 
either  refer  individually  to  the  sins  nor 
am  I  here  to  pray  for  the  forgiveness 
of  the  sinners. 

I  feel  that  we  as  a  people  have  a  great 
deal  to  take  into  consideration  relative 
to  an  honest  concept  of  our  national 
welfare. 

I  was  permitted  some  3  years  ago.  In 
conjunction  with  other  members  of  my 
committee,  to  go  to  the  South  Pacific  and 
various  places  in  Europe,  in  which  we 
had  an  elaborate  oppot^unity  of  ana- 
lyzing the  potentials  of  the  Russian  ex- 
pansion program.  We  came  back  and 
made  our  report  to  the  White  House  and 
to  the  Congress  and  we  endeavored,  in 
our  limited  way  at  that  time,  to  indicate 
to  those  who  were  concerned  with  the 
national  welfare  that  we  considered  the 
Russian  situation  was  extremely  hazard- 
ous, to  say  the  least:  and  we  further 
considered  it  would  be  extremely  ad- 
visable to  build  up  a  reserve  program  in 
this  country  that  we  might  be  prepared 
to  meet  the  eventualities  that  would,  in 
our  opinion,  develop..  It  was  a  matter 
of  tixoing  as  to  Just  how  soon  the  ele- 
ments of  combat  mi^t  prevail;  today 
we  have  Korea. 

We  have  before  us  in  combination, 
meaning  by  that  the  bill  that  was  Just 
passed,  the  regular  supply  bill,  a  total  in 
contractual  authority  and  in  cash,  added 
to  that  of  the  supplemental  bill  now 
under  consideration,  the  sum  of  $26,322.- 
990,443.  That  is  an  extremely  large  sum 
of  money,  as  we  all  know,  and  insofar  as 
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its  ability  to  senre  In  procurement  under 
existing  price  conditions,  is.  in  inj 
opinion,  extremely  intriguing;  in  other 
vottls.  we  have  heard  comments  within 
the  last  24  hours  on  the  floor  of  the 
House  about  the  w^ste  that  would  obvi- 
oatfy  follow  in  a  program  of  this  char- 
acter. And.  I  am  willing  to  admit  that 
inevitably  in  a  preparatory  process  for 
war  functions  we  do  have  wsiste.  We 
aie  in  this  concept;  Either  in  its  incep- 
tion or  total  applscation  war  is  wasteful, 
and  there  is  very  Uttle  that  can  be  done 
about  that  kind  of  waste  because  of  the 
nature  in  which  the  money  has  to  be 
spent  and.  further,  the  nature  for  which 
your  materials  have  to  be  utilized. 

This  House  recently  passed  what  I 
would  construe  as  a  permissive  control 
bilL  I  think  the  Concress  made  a  tragic 
mistake  in  r»y^"g  the  kind  of  legisla- 
tion it  did  pertaining  to  controls  and 
delegating  the  power  into  the  hands  of 
the  President  of  the  United  States.  I  do 
not  say  that  in  criticism  of  the  Presi- 
dent of  the  United  States  as  such,  but  I 
feel  that  the  Congress  should  have  ac- 
cepted its  own  responsibility,  and  realize 
what  was  presmtly  indicated  insofar  as 
the  necessttj  for  those  controls.  In 
other  words,  what  I  am  trying  to  say  to 
the  membership  of  this  House  is  this:  We 
have  and  undoubtedly  will,  before  we 
are  finished  with  this  bill,  have  appro- 
priated $26,000,000,000  plus,  and  I  pre- 
sume you  anticipate  you  are  going  to  get 
full  value  for  that  said  $26,000,000,000. 
Let  me  tell  you  right  now.  you  are  not. 
by  some  42.2  percent  My  premise  and 
reason  for  T"«^<"g  a  statement  of  that 
character  is  predicated  upon  the  follow- 
ing, which  I  think  you  will  find  rather 
Interesting. 

For  example,  let  us  take  some  of  the 
situations  that  prevail  in  the  price  ele- 
ments from  April  of  this  year  until  the 
present  date.  Take  crude  rubber.  It 
reflects  an  increase  from  April  imtll  the 
presoit  tune  of  161.9  percent,  lead.  33.3 
percent  increase;  tin.  36  6;  steel  scrap. 
52.1;  burlap.  3i.6;  sugar.  15.2;  fuel  on 
the  west  coast.  April  until  the  present, 
M-5  percent  Increase;  gasoline  on  the 
vest  coast.  12.4:  Diesel  fuel  on  the  Gulf 
coast.  15.1  percent  increase.  I  could  go 
on  and  on.  I  am  going  to  insert  this 
table  in  the  Ricou  at  the  termination 
of  my  comments,  because  I  think  it  is  ex- 
tremely intriguing  and  is.  at  least,  in- 
dicative of  the  fact  that  we  should  be 
paying  more  concern  to  the  present  price 
conditions  as  they  prevail  and  not  as  we 
would  like  to  have  them  prevalL 

I  am  going  to  say  this:  Nobody  in  the 
vorld  would  have  a  greater  sense  of  ap- 
preciation than  I  if  I  could  sell  myself 
the  idea  that  the  great  American  public 
is  going  to  deny  itself  or  police  itself 
and  not  take  profits.  There  is  not  one 
lota  of  fac*..  economic,  social,  or  other- 
wise, that  has  been  indicated  In  any  war 
we  have  ever  had.  that  a  policy  of  self- 
policing  will  be  effected  I  do  not  say 
that  to  belittle  my  people  or  the  people 
of  the  Nation  collectively  or  individually. 


That  policy  is  predicated  on  the  philos- 
ophy of  what?  That  of  the  profit  sys- 
tem, and  we  are  not  going  to  change  our 
concept  overnight,  and  everybody  in  this 
House  who  will  admit  the  truth  knows  it. 
Consequently,  it  is  extremely  imperative 
if  we  study  the  facts  and  do  what  should 
be  done  to  protect  the  value  of  $26,000.- 
000.000.  instead  of  letting  it  diminish  to 
about  42.2.  We  must  have  controls 
across  the  coimtry  and  have  them  retro- 
active to  the  first  of  last  June.  And  I 
would  like  to  call  attention  to  those  in 
policy  positions  to  the  facts  that  pertain 
in  order  that  they  may  give  those  facts 
serious  consideration  and  put  into  effect 
controls  that  are  needed  now,  not  wishful 
thinlting  about  self-policing. 

So  far  as  this  bill  is  concerned  in  its 
total  application,  it  is  as  good  a  bill  as  I 
think  could  be  enacted. 

If  I  have  any  quarrel  with  the  bill,  I 
would  say  that  it  comes  about  a  year  and 
a  half  too  late.  The  least  time  required 
for  the  production  of  planes  and  other 
requirements  involved  in  this  bill  will  be 
from  21  to  36  months.  If  we  get  involved 
in  a  conflict  with  Russia,  which  from  all 
indications  may.  be  today,  tomorrow,  or 
the  next  day.  I  say  that  it  is  going  to  take 
entirely  too  long  before  we  get  into  the 
full  swing  of  production. 

However,  apparently  this  is  the  best 
that  r:'e  have  been  able  to  do  under  the 
circumstances. 

I  sincerely  trust  that  those  presently 
in  policy-making  positions  are  taking 
into  consideration  what  is  occurring  in 
our  domestic  economy  regarding  prices 
as  shown  by  the  statement  I  am  includ- 
ing with  my  remarks,  so  that  we  may 
derive  as  much  out  of  the  $26,000,000,000 
for  procurement  as  possible. 

Mr.  Chairman,  the  statement  I  re- 
ferred to  is  as  follows: 

(Prom  Progress  Reports  and  Statistics  of 
August  24.  1950] 

Recewt  P«ic«  Trends  ArrEcrmc  MiLrtAiT 
Pkocitbziont 

During  the  past  4  months  there  has  been 
a  ^neral  rise  In  commodity  prices.  The  Bu- 
reau of  Lp.bor  Statistics  wholesale  pnrice  Index 
has  risen  from  152  9  In  April  to  165.0  on 
August  15,  an  average  Increase  of  8  percent. 
A  number  of  key  commodities  used  directly 
or  Indirectly  by  the  armed  services  have 
jumped  In  price  to  an  even  greater  extent 


than  the'  8  percent  average, 
baalc  commodities  are: 


Some  of  the 
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The  price  Increases  In  basic  commodities 
have  not  yet  been  fully  reflected  In  the  prices 
currently  being  paid  by  the  armed  services 
for  the  Items  they  procure.  Nevertheless, 
procurement  costs  have  already  risen  sig- 
nificantly for  many  Important  items.  The 
Increased  need  for  aviation  fuel  has  required 
the  use  of  marginal  facilities  and  practices, 
and  additional  supplies  of  115^  145  octane 
aviation  fuel  are  being  purchased  today  at  a 
cost  30  percent  higher  than  that  of  normal 
supplies  contracted  for  several  months  ago. 
Resistors,  actuators,  and  other  electronic 
spares  for  aircraft  are  being  quoted  at  prices 
that  are  as  much  as  175  percent  greater  than 
those  prevailing  2  months  earlier. 

The  following  are  examples  of  Items  re- 
cently procured  by  the  armed  services  at  in- 
creased prices: 
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.74 

.86     16.3 

kliaki. 

1 

Beef  carcass 

Hunrtred- 
weight. 

43.16 

46.  50  1    7.  6 

1 

Pork 

...do 

37.86 

».  as    42.  5 

Uri 

...do 

12.<«0 

16.  34      27.  7 

Hams 

..do 

4&.S0 

S.60      2X8 

Cofffe 

Pound 

M  board 

.*!>l 

iSA  "a  1 

Lumber,  No.  2  com- 

82.00 ilOi.50     38.7 

mon. 

Jeet, 

1 
1 

Item 


Food 

Clothfeiir  and   tadhridnal  e«]ulpaK>nt 

per  soklier. 
Airj^lants: 

B«mber 

J  FiKhter.„ 

Desirojper  (^inchidinc  ordnance).^ 

JrrJ)  lUu-tioil} ..„ 

£-iauRenrer  udaa — 

Lifiit  tank...  ............ 


IVfj  ctist 


10.41   per  day  or  $1J0  pef  man 

aanualiy. 
$122 


B-17,  $330,000 . 

f-51,      167,000;      F-47,      $113,000 
fn*tp.). 

l,ltt)  loo,  $7  million 

$1.1U0 

$775 _ 

t37,uOI> ^ .— — 


Current  cost 


$1  per  day  or  $3A5  per  man  annuAlly. 
tl77. 


B-.W.  $12  to  $1.4  maiion:  B-T.  $2H  to 

$9  million;  B-.%,  m*  to  $3^  million. 

F-84,  $175,000  to  $200.0U(^  FSS,  1250,000 

to$275.(im(jet>. 
ZA"*'  too,  $40  milliaa 

$2.7(10. 
$IJOQL 


Now.— Inerwsed  currvnt  eoMa  reflect  both  Incrcncd  prices  and  qualitative  superiority  of  current  equipment  coin- 
pared  to  prtwar  equipment. 


The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  New  York 
IMr.  Tabee], 


Mr.  TABER.  Mr.  Chairman,  I  recog- 
nize, as  we  all  do,  the  absolute  necessity 
in  these  days  of  a  real  Voice  of  America — 
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patriotic,  competent  and  able  to  present 
America's  picture  to  the  world. 
I  should  support  it  if  it  cost  $200,000.- 

000  instead  of  $100,000,000,  if  we  had 
that  kind  of  a  Voice. 

Today  we  have  no  voice  whatever  on 
the  air.  Only  the  highest  sense  of  duty 
impels  me  to  call  the  attention  of  the 
House,  and  the  coimtry,  to  the  terrible 
situation  that  we  are  in. 

Frankly,  I  do  not  know  whether  Mr. 
Barrett,  the  Assistant  Secretary  in 
charge,  is  responsible  for  this  situation 
or  whether  he  is  hampered  by  the  min- 
ions of  the  "raw  deal"  who  are  in  control 
of  Mr.  Acheson  and  the  State  Depart- 
ment and  who  have  prevented  the  United 
States  from  having  any  foreign  policy 
whatever  for  the  last  2  years. 

In  any  event,  the  things  that  I  am 
going  to  call  attention  to  must  be  cor- 
rected and  corrected  immediately  or  the 
United  States  can  hope  to  have  no  stand- 
ing in  the  world. 

I  talked  with  Mr.  Barrett  first  on  the 
29th  of  June — 4  days  after  the  Russian- 
inspired  break  in  Southern  Korea.  I  dis- 
cussed the  organization  with  him;  told 
him  that  I  had  felt  that  it  was  totally 
incompetent;  advised  him  that  because 
of  the  pressure  of  other  duties  I  had  been 
unable  to  go  over  any  of  his  broadcasts 
for  some  time  but  that  I  felt  that,  with 
the  present  situation,  it  was  necessary 
that  they  should  be  followed  up.  He  ad- 
vised me  that  his  staff  was  not  as  good 
as  he  hoped  it  could  be  but  that  because 
of  Civil  Service  it  was  impossible  to  cor- 
rect. I  advised  him  that  with  the  Mc- 
Carran  amendment  to  the  State  Depart- 
ment bill  it  was  possible  to  clean  it  up 
without  giving  any  reason  whatever.  I 
asked  him  for  the  broadcasts  for  the 
26th.  27th,  and  28th  of  June.  I  received 
them  about  the  9th  or  10th  of  July. 

There  was  not,  in  any  of  the  broad- 
casts, the  slightest  word  that  could  be 
considered  as  propaganda  in  behalf  of 
the  United  States  position,  nor  did  any 
of  these  broadcasts  name  Russia  as  the 
aggressor.  All  that  the  broadcasts  con- 
sisted of  was  newscasts,  and  these  very 
poorly  done. 

Was  that  because  of  a  policy  of  the 
State  Department  not  to  tell  the  world 
where  the  United  States  stood,  or  was 
it  because  of  the  total  lack  of  compe- 
tence and  loyalty  on  the  part  of  the 
United  States  Information  Ser\'ice? 

Mr.  Barrett  himself,  at  that  time,  had 
not  made  a  business  of  reading  the 
broadcasts. 

I  had  him  up  again  on  the  19th  of 
July.    I  told  him  what  I  had  found  and 

1  asked  him  for  the  broadcasts  for  the 
18th  of  July.  I  received  them  in  due 
course  and  examined  them.  At  that 
time  there  had  been  no  improvement 
whatever;  not  a  word  was  said  against 
Russia ;  they  kept  talking  about  Commu- 
nists but  never  named  Russia  as  the 
aggressor — responsible  for  the  mess  that 
they  had  created  in  the  world. 

This  time  the  newscasts  were  just  as 
poorly  done  as  before  but  there  was  more. 


There  was  the  story  of  the  Tj^ings  com- 
mittee and  its  report;  B4r.  Tydincs'  com- 
ments against  Senator  McCastht  and 
Senator  McC.\bthy's  reply.  Both  indi- 
cating that  there  was  a  very  large  seg- 
ment of  our  population  that  did  not  be- 
lieve in  the  loyalty  of  its  o^-n  State  De- 
partment. 

How  such-  a  thing  could  be  broadcast 
by  the  Voice  of  America — advertising 
the  situation  that  careless  administra- 
tion has  brought  about — is  beyond  me. 

They  all  referred  to  labor  troubles  in 
the  United  States  which  would  be  most 
handy  for  Russia  to  exploit.  They  gave 
a  lot  of  play  to  the  fact  that  the  Repub- 
licans and  the  Democrats  were  fighting 
over  foreign  policy. 

I  again  called  Mr.  Barrett  on  the  15th 
of  August  and  asked  for  the  broadcasts 
for  the  14th  of  August.  I  received  the 
broadcasts  and  have  examined  them. 

There  is  one  improvement.  They 
have  broadcast  the  voice  of  V^arren  Aus- 
tin, the  United  States  Delegate  to  the 
United  Nations,  and  he  named  Russia 
as  the  aggressor.  But  that  was  not 
followed  up  in  a  single  instance  with 
anything  affirmative  on  the  part  of  any 
of  the  broadcasters  operating  for  the 
so-called  Information  Service,  and  by 
waiting  so  long  in  naming  Russia  as  the 
aggressor  we  lost  the  initiative  in  the 
propaganda  war. 

But  this  is  not  the  worst  of  the  pic- 
ture. I  foimd  out  that  a  man  named 
Hans  Bruno  Meyer  was  the  first  assist- 
ant to  the  man  in  charge  of  the  broad- 
casting in  Germany  for  the  United 
States.  He  is,  of  course,  under  the  High 
Commissioner  in  Germany,  but  still  re- 
sponsible to  the  State  Department. 

Public  sources  of  information  indicate 
some  interesting  data  on  this  man 
Meyer. 

I  am  advised  that  the  May  15.  1939 
issue  of  the  publication  Aufiau  con- 
tains an  announcement  of  a  lecture  on 
National  Socialism  to  be  given  by  Mr. 
Meyer  on  June  15,  1939.  Mr.  Meyer 
was  listed  as  secretary  of  the  German- 
American  League  for  Culture. 

I  am  further  advised  that  the  Decem- 
ber 15.  1939,  issue  of  the  same  publica- 
tion contains  an  article  by  Mr.  Meyer 
concerning  the  attitude  of  the  emigrant 
toward  the  war. 

The  House  Un-American  Activities 
Committee  in  a  special  report — appendix 
part  IX,  page  839 — indicated  that  the 
German-American  League  for  Culture 
was  founded  in  1935  to  serve  as  a  Com- 
munist front  operating  among  the  Ger- 
man speaking  groups  in  the  United 
States  with  the  openly  avowed  policy  of 
organizing  refugees  as  a  potential  revo- 
lutionary force.  The  league  has  been 
described  as  such  in  the  publication 
Jewish  Ufe  May  1938  issue,  page  21.  a 
medium  which  is  an  official  organ  of  the 
New  York  State  Bureau  of  the  Com- 
munist Party. 

The  House  Un-American  Activities 
Committee  files  reflect  that  the  July 
1939  issue  of  Equal  Justice  published  by 


the  International  Labor  Defense  states 
that  E>r.  Hans  Meyer  spoke  at  a  panel 
forum  held  during  the  Seventh  Na- 
tional Conference  of  the  International 
Labor  Defense  in  Washington,  D.  C,  on 
July  8,  and  9,  1939. 

The  International  Labor  Defense  has 
been  declared  to  be  within  the  purview 
of  the  President's  Executive  Order  on 
Loyalty  Matters.  No.  98S5. 

The  December  1939  issue  of  the  pub- 
lication Direction  contained  a  contri- 
bution from  Hans  Meyer. 

This  magazine  has  been  listed  as  a 
"familiar  Communist  enterprise"  by  the 
House  Un- American  Activities  Commit- 
tee— appendix  part  IX.  Communist  front 
organizations,  fourth  section,  page  1390. 

This  information  is  a  matter  of  pub- 
lic record.  But  I  would  like  to  know 
what  is  in  the  private  records  locked  up 
in  the  State  Department. 

The  place  where  it  is  claimed  that  the 
things  that  are  provided  for  in  this  ap- 
propriation bill  will  be  used  is  largely 
on  the  borders  of  lands  near  the  iroa 
curtain. 

We  are  not  presently  making  use  of 
our  facilities  and  we  are  using  a  short- 
wave 100,000-watt  station  at  Frankfort 
to  broadcast  to  the  troops  when  regular 
band  brt>adcasts  would  get  to  th«n  just 
as  well  and  this  station  could  be  used  for 
long  distance  broadcasting. 

We  have,  as  I  understand  it.  a  40.M0- 
watt  station  that  is  not  set  up  at  all. 
We  have  many  stations  around  the  ter- 
ritory near  the  iron  curtain  that  could 
broadcast,  on  regular  bands,  items  that 
would  get  through  to  the  iron  curtain 
countries.  Not  1  radio  in  10  in  the 
United  States  is  equipped  for  short-wave, 
and  I  would  not  expect  any  better  per- 
centage in  any  of  the  countries  behind 
the  iron  curtain. 

Frankly,  I  donand  that  the  so-called 
Voice  of  America  become  the  Voice  of 
America;  become  militant;  become  a 
fighting  force  designed  to  get  the  true 
picture  of  the  United  States  across  to 
the  world.  I  do  not  expect  to  offer  a 
motion  to  strike  out  the  funds  for  this 
item  although  that  would  be  the  proper 
way  to  get  efficiency — to  force  them  to 
reform  before  they  were  given  more 
money. 

The  situaUon  is  critical  Will  Mr. 
Barrett  in  the  State  Department  and  Mr. 
Acheson  face  the  situation  or  will  we 
have  a  continuance  of  a  fraud  upon  the 
Americ-n  people,  the  American  tax- 
payer, and  a  double  cross  of  our  war 
effort. 

Mr.  JAVrrS.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  question? 

Mr.  TABER.    I  yield. 

Mr.  JAVTTS.  The  gentleman  men- 
tioned Aufbau.  which  is  a  German  lan- 
guage newspaper  published  in  New  York 
City.  I  should  like  to  ask  the  gentlonan 
whether  in  mentioning  the  publication 
the  way  he  did  he  intended  to  make  any 
implication  in  respect  to  it?  I  know  all 
about  Aufbau  and  I  can  assure  the  gen- 
tleman that  It  is  a  jounial  that  sustains 
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the  great  democratic  and  constitutional 
principles  ol  tiie  United  States.  It  en- 
jo]rs  a  wide  reading  public  and  is  a  highly 
authoriutive  journal  I  might  say  that 
Its  readership  contains  nr^ny  thousands 
of  Americans  who  have  personally  suf- 
fered uiKier  the  nazi  terror  and  escaped 
from  Germany  and  Austria  after  1933. 
They  certainly  know  '»talitarianism. 
red  or  black  or  brown  better  than  most 
people  and  they  are  completely  opposed 
to  it.  I  happen  to  be  a  member  of  Auf  > 
bau's  advL'^ry  board  mjself.  and  have 
been  in  touch  with  its  policies  for  a  con- 
siderable tune. 

Mr.  TABER.  I  simply  stated  that  the 
publication  contained  an  announcement 
of  a  lecture. 

Mr.  JAVrrS.  That  does  not  represent 
any  implication,  as  the  gentleman  sees 
it.  in  respect  to  the  publication? 

Mr.  TAEER.  I  did  not  comment  on 
Aufbau  m  tha:  sense.  Let  me  see.  The 
only  mention  I  made  of  Aufbau,  that  it 
contained  an  announcement  of  a  lecture 
on  National  Socialism  to  be  given  by 
Mr.  Meyer. 

Mr.  JAVrrS.  I  wish  to  assure  the  gen- 
tleman that  that  particular  journal 
Aufbau  sustains  full  the  principles  of 
our  constitutional  demo<'racy. 

Mr.  TABER  I  was  not  commenting 
CD  its  policy. 

Mr.  JAVTTS.  The  gentleman  men- 
tioned it  in  J.  context  in  vach  war  that 
I  think  it  should  be  clear  to  the  House 
that  it  is  a  jotuTial  tl-iat  consistently 
supports  every  constitutional  principle  of 
our  countrj-. 

Mr.  TABER.  I  mentioned  the  Un- 
American  Activities  Committee  but  I  did 
not  do  so  because  I  tho;i£ht  it  was  in  any 
way  to  be  reflected  on;  I  used  it  as  a 
means  of  proving  what  I  had  to  say. 

Mr.  JAVTTS.    I  thank  the  gentleman. 

Mr.  H.CARL  ANDERSEN.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  H.  CARL  ANDERSEN.  Did  I  un- 
derstand the  gentleman  to  say  that  this 
man  Meyer  v;ho  has  undoubtedly  had 
some  questionable  as50<:iations  in  the 
past,  today  is  in  control  of  a  radio  station 
at  Frankfort,  which  disseminates  the 
GARIOA  Voice  of  America  program  in 
that  region?    Is  that  correct? 

Mr.  TABER.  He  is  the  assistant  in 
charge. 

Mr.  H.  CARL  ANDERSEN.  It  seems  to 
me  to  be  a  ridiculous  situation  that  we 
cannot  find  good  Americans  of  unques- 
tioned  background  for  this  kind  of  work 
that  is  so  essential  to  the  world  at  large. 

Mr.  KERR  Mr.  Chainnan.  I  aik  that 
the  gentleman  from  Florida  [Mr.  SikisJ 
be  recognized  for  15  minutes. 

The  CHAIRMAN.  The  gentleman 
from  Florida  is  recognizijd. 

Mr.  8IKES.  Mr.  Chairman.  I  want  to 
add  to  all  that  has  been  said  about  the 
rery  fine  work  of  CinRLr^  PLtncLiY  who 
is  leaving  the  ccmmltte?  and  the  Con-^ 
gress.  He  is  one  of  the  most  lovable  men 
I  have  ever  served  with,  a  man  whose 
great  store  of  knowledge  about  the  de- 
fense needs  of  this  Natian  has  been  In- 
Taluable  to  the  committee  and  to  the 
Congress. 

How.  Mr.  Chairman.  I  do  not  think  I 
have  ever  worked  on  a  bill  when  there 
more  complete  unanimity  or  deter- 


mination on  the  part  of  the  ccanmittee 
to  get  on  with  the  job.  Nor  have  I  ever 
been  associated  with  a  harder-working 
group. 

The  very  able  leadership  of  the  chair- 
man, the  gentleman  from  Texas  IMr. 
M.\honJ.  is  amply  demonstrated  by  the 
masterful  way  in  which  he  outlined  the 
bill  and  the  necessity  for  it  last  night. 
The  work  of  the  other  subcommittee 
members  with  whom  I  serve,  and  the 
work  of  the  staff  has  been  eqxialiy  im- 
pressive and  equally  valuable. 

No  one  wants  to  bring  a  bill  like  this 
to  the  floor.  The  enormity  of  its  cost 
is  suggering.  Added  is  the  realization 
that  the  money  we  are  spending  is  non- 
existent. We  have  long  ago  spent  the 
money  we  had.  We  are  now  spending 
the  Nation's  credit.  We  need  not  try  to 
kid  ourselves  into  thinking  it  will  last 
indefinitely. 

HoTKever,  we  have  no  choice  in  what 
we  are  doing.  No  one  would  want  to  re- 
verse the  decision  the  administration 
made  to  fight  aggression  in  Korea.  We 
had  to  stop  retreating  somewhere. 
Every  retreat  was  bringing  communism 
closer  to  our  own  shores. 

Kow  did  we  get  into  the  Korean  con- 
flict? Because  of  Communist  aggres- 
sion, of  course.  But  also  by  a  policy 
which  permitted  war  to  be  precipitated 
before  there  was  a  military  build-up. 
We  had  talien  our  military  forces  out 
of  Korea.  We  were  not  committed  to 
a  policy  of  meeting  aggression  by  force 
in  the  Far  East,  and  we  were  not  pre- 
pared to  do  so.  As  a  matter  of  fact,  the 
administration  pwlicy  was  directly  the 
opposite.  It  «'as  not  until  the  actual 
aggression  took  place  in  Korea  that  the 
administration's  policy  was  reversed, 
and  our  military  services  were  directed 
to  begin  to  meet  force  with  force.  Intel- 
ligence, historically  a  weak  point  in  the 
conduct  of  American  foreign  policy,  and 
in  this  case  the  responsibility  of  the 
military  command  in  the  Far  East,  was 
faulty  in  that  it  was  incomplete.  Fur- 
ther, the  information  received  in  Wash- 
ington was  not  properly  interpreted. 
Otherwise  we  might  not  be  fighting  in 
Korea  today. 

Military  weakness  in  far-away  Korea 
was  inevitable  under  the  circumstances. 
Native  troops,  though  comparatively 
large  in  nimiber.  were  trained  largely  as 
constabulary  forces  and  were  neither 
equipped  nor  trained  for  full-scale  mili- 
tary operation.  These  tilings  are  be- 
side the  point.  We  have  a  job  to  do. 
We  cannot  look  back  now. 

In  the  postwar  years  we  have  been 
accustomed  to  military  appropriations 
that  are  big  by  American  standards. 
Many  have  demanded  to  know  what  has 
been  done  with  previous  appropriations; 
why  there  was  no  combat  readiness  in 
Korea.  Ours  are  expensive  forces.  The 
pay  is  high,  the  food  is  good,  the  quar- 
ters in  most  instances  are  at  least  satis- 
factory. Consequently  about  half  of  the 
money  has  gone  into  housekeeping  re- 
quirements. In  addition,  our  forces,  not 
particularly  large  in  number,  are  sta- 
tioned aU  over  the  world.  We  are  spread 
thin.  Our  defensive  or  offensive  poten- 
tialities at  any  given  point  arc  necessar- 
i?y  limited  until  there  has  been  a  build- 
up. 


The  big  obstacle  in  carrying  on  the 
Korean  conflict  more  successfully  has 
been  distance.  Korea  is  almost  half- 
way around  the  world.  This  cannot 
possibly  be  made  an  overnight  operation. 
These  facts,  plus  the  fact  that  this  is 
an  unanticipated  ground  operation,  re- 
quired major  changes  in  thinking  and 
planning  in  the  Pentagon.  As  a  result, 
we  have  been  taking  a  licking.  But  the 
situation  is  being  met.  and  it  will  be 
taJcen  care  of  in  thorough-going  Amer- 
ican fashion.  We  will  not  be  taking  a 
licking  any  longer  in  Korea. 

Actually  this  biU  has  not  too  much 
connection  with  Korea.  Of  course  the 
services  could  not  carry  on  the  Korean 
operation  without  additional  appropria- 
tions. But  not  all  of  this  huge  expendi- 
ture is  intended  for  the  Korean  conflict. 
Instead  we  are  proposing  an  over-all 
build-up  of  all  the  armed  services.  It  is 
a  costly  operation,  and  it  will  be  several 
years  in  process.  We  think  it  is  neces- 
sary in  order  to  achieve  the  compara- 
tive safety  of  this  Nation  and  the  world. 

Perhaps  the  forces  in  being  are  not 
organized  for  the  type  of  fighting  which 
will  be  encountered.  Certainly  that  has 
been  true  in  Korea.  There,  to  meet 
taiJj-led  ground  forces  we  have  needed 
airborne  units,  regimental  combat  teams, 
and  marines.  We  have  needed  more 
carriers  to  provide  mobile  fiight  strips. 
I  do  not  think  adequate  use  has  been 
made  of  the  National  Guard  and  the 
Reserves,  supposedly  kept  in  combat 
readiness  at  considerable  expense  during 
the  postwar  years. 

If  there  are  other  Koreas,  we  shall 
need  additional  mobile  striking  forces. 
While  this  bill  will  meet  that  need  it 
will  do  so  at  considerable  cost.  If  on 
the  other  hand  the  requirements  are  for 
other  than  Korean-tjrpe  operations,  this 
bill  is  the  answer  and  all  of  the  money 
it  carries  will  be  needed.  It  helps  to  pre- 
pare for  defense  against  an  all-out  con- 
flict. We  do  not  sUirt  wars,  hence  we 
shall  not  be  able  to  choose  the  type  of 
conflict  in  which  we  engage.  That  is 
why  this  tj^pe  of  bill  is  brought  to  you- 
We  must  try  to  be  ready  in  case  an  all- 
out  conflict  is  forced  upon  us. 

If  we  arc  to  have  an  over-all  build-up. 
W3  would  like  to  know  that  some  of  the 
now  obvious  weaknesses  of  the  past  are 
going  to  be  eliminated.  First  on  the  list 
I  think  I  would  place  Intelligence.  We 
created  a  central  intelligence  agency  in 
part  to  avoic  being  caught  flat-footed  by 
aggression.  It  hasn  t  worked.  We  like- 
wise expected  it  to  be  of  value  In  combat- 
ing the  Communist  war  of  ideologies.  If 
it  is  working  there,  it  is  hard  to  discern. 

We  would  like  to  know  if  we  are  pre- 
pared to  meet  aggression  of  any  type. 
^There  has  been  a  dangerous  tendency  on 
the  part  of  some  to  assume  that  we  could 
determine  the  type  of  aggression  we 
would  be  forced  to  meet,  and  that  we 
need  specialize  only  in  certain  weapons 
or  in  certain  types  of  warfare.  That  is 
like  locking  the  front  door  and  leaving 
the  back  door  open.  For  an  illustration, 
wr  can  consider  tanks.  For  years  I  and 
others  have  been  disturbed  about  our 
tank  program.  We  were  assured  there 
was  nothing  to  worry  about.  We  now 
find  there  was  a  great  deal  to  worry 
about. 


The  dangerous  and  costly  philosophy 
of  "war  as  usual"  may  not  be  entirely 
eliminated  from  the  thinking  of  the  Pen- 
tagon. As  an  indication  of  this,  we  f  otmd 
plans  for  the  blanket  hiring  of  a  huge 
number  of  civilians  without  definite  evi- 
dence of  need  or  even  that  something 
could  be  found  for  them  to  do.  I  think 
that  our  committee  will  render  a  great 
service  if  it  follows  through  vigorously 
on  its  stated  determination  to  carefully 
watch  hiring  and  use  activities  of  civilian 
personnel. 

Be  that  as  it  may,  we  must  win  the 
war  in  Korea.  We  must  have  a  greater 
state  of  readiness  for  emergencies  wher- 
ever and  whenever  they  occur.  We 
think  this  bill  will  help  materially  to  do 
it.  We  screened  it  as  carefullj'  as  a  lim- 
ited number  of  men  can  screen  a  bill  in 
a  limited  time.  Frankly,  it  still  amounts 
in  considerable  part  to  a  blank  check. 
We  are  placing  our  trust  in  the  same 
people  who.  properly  or  improperly,  have 
been  subjected  to  widespread  criticism 
for  our  present  predicament.  We  will 
get  out  of  this  predicament.  The  boys 
from  your  home  town  and  mine,  the  GI 
JOwS,  those  tired  and  dirty  work  horses, 
who  have  to  win  all  our  wars,  are  slowly 
and  painfully  digging  their  way  through 
this  one.  But  I  would  hke  to  think  that 
their  heroism  and  courage,  the  sacrifices 
they  and  their  families  must  make,  are 
going  to  be  reflected  in  greater  vigor  and 
clearer  thiixking  on  the  part  of  the  policy 
pluimers,  on  the  part  of  all  of  us  here  at 
home.  I  would  like  to  think  that  there 
will  be  no  weaknesses  in  the  high  places 
which  might  cause  us  to  blunder  into 
other  and  bigger  conflicts.  I  would  like 
to  think  that  we  are  facing  realistically 
the  problems  which  eventually  will  have 
to  be  met.  I  would  like  to  think  that  we 
know  what  we  are  going  to  do  when  GI 
Joe  reaches  the  thirty-eighth  pjirallel, 
and  that  may  come  more  quickly  than 
we  now  think.  I  would  hke  to  think 
that  we  know  what  we  are  going  to  do 
about  rearming  of  western  Germany 
before,  not  after.  Communist  puppet 
forces  from  eastern  Germany  invade  the 
west  zone. 

There  are  many  problems  that  can 
catch  us  unprepared.  Korea  is  only 
part  of  the  story.  But  Korea  is  a  much 
more  important  proving  grcimd  than 
some  of  us  seem  to  realize.  We  are 
learning  a  great  deal  there.  1  hope  it 
will  not  be  too  quickly  forgotten. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Michigan  IMr. 
RAB.^trrl. 

Mr.  RABAUT.  Mr.  Chairman,  as  we 
come  to  the  closing  days  on  the  appro- 
priation bills  the  greatest  of  which  was 
passed  here  yesterday,  and  as  we  now 
consider  the  supplemental  appropriation 
bill,  both  containing  astronomical  fig- 
ures, we  cannot  help  but  be  struck  with 
the  tremendous  amount  of  work  in- 
volved in  matters  of  this  kind.  I  take 
my  position  here  to  give  credit  where 
credit  is  tiue.  I  want  to  say  a  word  to 
the  Members  of  the  Congress  concern- 
ing George  Harvey,  the  clerk  of  the  Com- 
mittee on  Appropriations  and  his  splen- 
did staff. 

George  Harvey  has  a  profound  under- 
standing of  the  entire  Federal  budget 
structure.    He  has  an  intimate  knowl- 


edge of  the  law.  especially  the  innumera- 
ble laws  governing  obligation  aiKl  ex- 
penditure of  Federal  fvmds.  He  pos- 
sesses an  excellent  appraisal  of  the  many 
agencies  of  the  Federal  Govenmient. 
His  loyalty  to  the  chairman  of  the  Com- 
mittee on  Appropriations  and  to  the 
membership  is  imquestioned. 

When  one  considers  the  sacrifices 
which  must  be  made  to  get  a  bill  of  this 
character  to  the  floor,  the  major  bill 
containing  13  chapters  with  himdreds  of 
separate  appropriation  items  and  provi- 
sions, 20  separate  conference  meetings 
with  their  attendant  details  and  pre- 
conference  preparations,  one  must  be 
impressed  with  the  magnitude  of  the 
task.  Great  ability,  combined  with 
meticulous  care  is  absolutely  necessary 
for  tabulating,  checking,  and  dealing 
with  the  enormous  figures  and  the  com- 
plex provisions  involved,  and  in  the  prep- 
aration of  reports  for  ';he  committee,  as 
well  as  those  for  the  conferences. 

Let  us  not  be  unmindful  of  the  night 
work  and  the  skip-lunch  periods  and  the 
trekking  back  and  forth  from  the  House 
to  the  Senate  and  to  the  Members'  cham- 
bers. All  of  this  is  the  work  of  the 
clerk  and  the  very  able  ,and  excellent 
staff  of  his  committee.  Yes.  Mr.  Chair- 
man. I  am  happy  at  this  time  to  give 
credit  where  credit  is  due. 

Mr.  Chairman.  I  yield  back  the  bal- 
ance of  my  time. 

Mr.  KERR.  Mr.  Chairman.  I  have  no 
further  requests  for  time. 

The  CHAIRMAN.   The  Clerk  will  read. 

The  Clerk  read  as  follows: 
Public  Schools 
capital  otttlat — cokstbuctiok 

For  beginning  construction  of  an  addition 
to  the  Browne  Junior  High  School,  including 
10  classrooms,  1  gymnasium,  improvementa 
and  alterations  of  the  existing  building,  and 
treatment  of  grounds.  $460,000.  and  the 
Commissioners  of  the  D-strict  of  Columbia 
are  authorized  to  enter  irto  contract  or  con- 
tracts for  said  construct  .on  at  a  total  cost 
not  to  exceed  $717,600:  Prortdcd.  That  not 
to  exceed  $22,500  of  the  amount  herein  ap- 
propriated may  be  trans!  erred  to  the  credit 
of  the  appropriation  account  "Office  of  Mu- 
nicipal Architect,  construction  services,"  and 
be  available  for  the  preparation  of  plans  and 
specifications  for  said  coristruction. 

Mr.  PHILLIPS  of  California.  Mr. 
Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  rise  briefly  to  point 
out  that  while  I  have  no  criticism  of  the 
appropriation  for  an  addition  to  the 
school  system  of  the  Diitrict  of  Columbia, 
it  is  my  opinion,  based  on  a  knowledge  of 
the  District,  tha'  the  wording  of  the  bill 
should  not  tie  the  addition  down  to  a 
specific  school  building.  I  do  not  have 
any  intention  of  offering  an  amendment 
upon  this  floor.  It  is  my  intention,  how- 
ever, to  ask  the  committee  of  the  other 
body  to  investigate  physically  the  situ- 
ation which  exists  in  that  area.  Quite 
by  accident,  I  have  come  to  know  the 
area,  through  interest  in  another  legisla- 
tive matter  which  occasionally  comes  in 
our  bills. 

It  is  my  obsenraticn  that  the  school 
named  in  this  propoial  is  in  that  part 
of  the  area  which  is  J)ecoming  the  older 
part,  and  that  the  newer  part,  where  the 
children  are  now  living  and  where  the 
people  are  moving  in  who  have  chil- 


dren, is  sufBciently  far  away  that  it 
would  be  economical  to  build  the  school 
nearer  to  the  newer  part  of  the  district. 
This  proposal,  if  carried  out  as  the  word- 
ing intends  it  to  be  carried  out.  would 
make  it  necessary  to  bring  the  children 
from  the  newer  part  down  to  the  older 
part  to  go  to  the  school  where  we  are 
building  the  addition,  instead  of  build- 
ing the  school  where  the  rising  populsk- 
tion  of  the  district  is  located. 

I  have  no  intention  of  offering  an 
amendment  here,  but  I  call  attention  to 
this  item  now,  in  case  the  matter  does 
go  into  conference.  I  am  willing  to  leave 
it  to  the  committees,  but  I  have  had  some 
experience  with  this  part  of  Washing- 
ton, and  I  am  convinced,  after  several 
years'  experience,  that  the  Commission- 
ers of  the  District  of  Columbia  them- 
selves are  not  familiar  with  that  part  of 
the  District. 

I  yield  back  the  ronainder  of  my  Ume, 
Mr.  Chairman. 

The  CHAIRMAN.   The  Clerk  will  read. 

The  Clerk  read  as  follows: 

For  an  additional  amount  for  "Kmergen- 
cles  In  the  Diplomatic  and  Constilar  Serrlc*." 
$675,000. 

Mr.  CLEVENGER.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word  and  ask 
unanimous  consent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 

There  was  no  objection. 

The  CHAIRMAN.  The  gentleman 
from  Ohio  is  recognized  for  10  minutes. 

Mr.  CLEVENGER.  Mr.  Chairman,  as 
a  Member  of  this  great  body  for  the  past 
12  years  it  has  been  my  duty  to  rise,  on 
occasion,  to  oppose  programs  and  ap- 
propriations for  programs,  that  I  could 
not  in  all  honesty  support.  Again  I  find 
myself  in  this  position.  All  people  have 
a  strong  desire  to  see  the  truth  prevail 
in  the  iron-curtain  countries  and  thus 
to  contribute  to  the  ultimate  emancipa- 
tion of  the  tmfortunate  people  who  find 
themselves  a  victim  of  the  Communist 
yoke.  They  are  persuaded,  however,  that 
the  borrowing  of  a  dictatorial  device  to 
achieve  these  ends  defeats  its  own  pur- 
pose and  i-  not  in  keeping  with  the  fine 
traditions  of  this  great  country. 

I  cannot  quarrel  with  the  objectives 
of  this  great  campaign  of  truth  and  I 
cannot  say  that  I  am  against  propaganda 
per  se.  I  know  too  much  of  the  effec- 
tiveness of  psychological  warfare,  as  car- 
ried on  in  war  time  by  our  Armed  Forces, 
not  to  recognize  the  great  accomplish- 
ments of  that  technique  in  our  physical 
triumph  over  our  late  enemies.  I  will 
go  fiirther  and  say  that  if  we  are  indeed 
at  war  let  us  give  the  funds  provided  in 
this  bill  for  international  information 
activities  of  the  Department  of  State  to 
the  Department  of  Defense  for  psycho- 
logical warfare.  While  not  quarreling 
with  the  objectives  of  this  program  I 
fipd  myself  with  Uttle  conflden  ve  in  the 
material  being  disseminated,  the  people 
preparing  the  material,  and  our  very 
ability  to  get  the  material  through  to 
the  people  for  whom  it  is  intended. 

The  supplemental  request  received 
from  the  Department  of  State  for  this 
program  envisioned  some  $97,000,000  to 
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proTlde  new  equipment  Includin?  several 
hundred  thousand  radio  receiTers  lor 
free  hand -outs  abroad,  and  the  addition 
of  some  5  500  hiph-salarted  people. 

This  profcram  is  no  war-bcm  baby  nor 
k  there  any  erkJence  that  it  will  con- 
tribute in  any  measure  to  the  solution  of 
limnediate  pressinii  mlliUry  problems. 
This  pro^rram  was  conceived  many 
months  before  Korea  but  the  wraps  were 
quickly  removed  after  the  shooting  start- 
ed in  the  weU-advi5ed  expectation  that 
In  Its  presect  mood  Congress  will  give 
little  consideration  to  the  Uxpayer  and 
f^Pfi^nv*  anv  appropriation  that  is  lid- 
hm  the  coattails  of  the  Korean  war. 

Reference  to  the  published  hearings 
clearly  illustrates  the  fact  that  full  ad- 
vantage was  taken  of  this  situation. 
The  figures  submitted  were  arbitrary  and 
deuil  was  completely  la4:kinsf  to  support 
the  sacrosanct  figure  submitted  by  the 
President.  The  total  figure,  you  may  be 
s\ire.  never  changed.  That  is  sa;red, 
Mr.  RooifXY  put  his  finger  on  the  situa- 
tion when  he  told  the  State  Department 
they  were  building  detail  after  they  had 
arrived  at  a  flsiire  instead  of  computing 
requirements  first  and  adding  up  to  a 
total — p«e  61.  This  is.  of  course,  a 
familiar  technique  to  f(X)l  the  Congress 
into  believing  that  these  budgets  are 
carefully  built  up  based  on  requirements 
and  thus  untouchable. 

Including  the  current  request  well  over 
$200,000,000  will  have  teen  made  avail- 
able for  this  program  since  1948  and  I 
for  one  have  been  attempting  to  ascer- 
tain what,  if  anything,  the  American 
taxpayer  has  received  In  return.  Can  it 
be  demonstrated  that  we  have  slowed 
down  the  Communist  advance?  Have 
we  made  any  progress  in  the  cold  or  hot 
wars?  By  what  yardstick  do  we  meas- 
ure accomplishments?  What.  I  repeat, 
b  returned  for  the  dollars  expended? 

There  are  no  adequate  answers  to 
these  questions  and  inventions  of  an- 
swers leave  me  a  little  ntimb.  To  the 
question  as  to  what  s>3me  of  the  ac- 
complishments have  been  we  hear  long 
dissertations  on  the  results  of  the  Italian 
elections  leaving  the  Inference  that  our 
International  information  program  sin- 
gle handedly  achieved  this  desirable  re- 
sult. The  facts  are  that  the  deep  reli- 
gious convictions  of  the  Italian  people 
forced  this  result  against  an  ideology 
that  was  directly  contrary  to  these  very 
deep  religious  rooti.  The  Dejwurtment 
of  State,  however .  will  not  even  give 
credit  for  an  assist  to  divine  providence. 

The  tesUmony  adduoKl  for  this  cam- 
paign of  truth  is  replete  in  generalities 
and  larking  in  detail.  It  is  contradic- 
Xary  and  in  many  instances  expedient. 
XXxring  the  hearings  hist  year  supple- 
mental funds  were  requested,  and  ap- 
proved, for  additional  antennas  to 
strengthen  our  t>eam  and  overcome  the 
Russian  jamming.  At  tiiat  tune  we  were 
piousiy  told  that  only  2  percent  of  our 
broadcasts  were  getting  through  the 
Iron  curtain  and  imme<iuite  action  was 
Imperative.  We  now  find  that  none  of 
tbese  antennas  have  been  built  at  this 
time  ]ret  we  are  }ust  as  piously  told  that 
25  percent  of  our  material  Is  getting 
through.  "Improvements"  have  been 
made,  we  are  told.    This  is  expediency 


in  testimony  in  an  attempt  to  justify  the 
pros^ram.  Has  anyone  examined  these 
figiires?  How  are  they  arrived  at?  Who 
prepares  them?  Why  4o  they  change  so 
radically  in  such  short  periods  of  time? 
Are  we  being  duped  by  fiorures  without 
foundation?  The  truth  is  that  these 
fisjures  are  pure  guesswork  and  this  can- 
not be  denied.  The  guessing  game  varies 
depending  on  the  purpose  desired.  "Fig- 
ures don't  lie  but  liars  do  figure." 

Consider    the    exchange    of    persons. 
The  State  Department  came  up  here  with 
a  scheme  to  bring  85  Communists  from 
Yugoslavia    to    study    our    production 
methods  and  to  let  them  see  for  them- 
selves that  "every  working  man  owns  a 
car."    How  naive  can  we  get?    Admit- 
tedly these  people  are  Communists  in 
the    Yugoslavian    Government    service. 
This  trip  would  be  a  reward  for  their 
loyalty  to  the  Communist  cause.    They 
represent  the  ruling  clique  of  the  Com- 
munist regime.    Are  we  to  believe  that 
they  will  return  to  their  country  and 
become  penitent  and  disaffected,  there- 
by putting  their  heads  on  the  chopping 
block;  or  are  we  to  believe  that  this  would 
to    a    great    opportunity    for    them    to 
strengthen   thpir   espionage   facility  in 
this  country  and  provide  a  fine  courier 
system  to  carry  back  the  secrets  stolen 
from  our  Government  by  their  ajents? 
We  delivered  50. COO  copies  of  mag- 
azines to  Ru&iia  every  month.     What 
happens  to  them?    Are  we  to  believe  that 
Russia   permits   their   distribution   and 
encourages  their  subjects  to  read  what 
a  fine  place  America  is?    You  know,  Mr. 
Chairman,  what  the  answer  is  to  that 
one.     The  State   Department   tells   us 
they  go  around  to  the  news  stands  and 
check  up  on  the  fact  that  they  are  for 
sale.    What   utter   nonsense   when    we 
know  the  travels  and  activities  of  our 
representatives  are  confined  and  con- 
trolled.   I  can  imagine  the  piercing  in- 
quiry we  are  able  to  make  as  to  the  ulti- 
mate fate  of  50,000  magazines  a  month. 
I  am  satisfied  that  with  the  exception 
of   a   few   props   for   convenient    news 
stands  within  the  "periphery"  that  we 
are  permitted   to  transgress,   they   are 
confined  to  the  furnace  to  help  heat  the 
cold  heart  of  "good  old  Joe  Stalin." 

Contrary  to  my  skeptical  statements, 
I  do  believe  in  proper  propaganda.  This, 
however,  is  not  the  way.  It  is  a  device 
that  failed  Hitler,  is  falling  Stalin  and 
will  fail  us.  It  will  alienate  the  very 
ones  we  seek  to  convert.  True  propa- 
ganda and  the  prevalence  of  truth  will 
never  be  accomplished  with  the  Yankee 
dollar,  free  radio  sets,  and  all  the  other 
accoutrements  proposed  in  this  pro- 
gram. True  propaganda  is  in  the  free 
exchange  in  commerce,  trade,  and  travel 
and  the  exchange  of  letters  between 
close  friends  and  relatives.  We  do  not 
have  to  sell  what  we  have;  it  is  here  for 
all  to  see. 

Let  me  ask  you.  Mr.  Chairman,  have 
you  ever  listened  to  the  Voice  of  Rus- 
sia? Do  you  know  anyone  who  has? 
What  would  your  reaction  be?  Would 
you  resent  the  effort  to  control  and  in- 
fluence your  thinking?  Are  we  to  belleva 
that  those  people  we  would  like  so  much 
to  help  are  basically  different  from  us? 
Is  it  not  human  nature  to  resent  the 


outsider  coming  in  and  telling  you  what 
to  do?  How  many  Members  of  this 
House  have  seen  outsiders  come  into 
their  home  community  and  try  to  in- 
fluence the  electorate  in  an  election? 
Do  not  your  people  tend  to  rally  to  the 
support  of  the  local  talent? 

Do  we  have  any  idea  of  what  use  the 
Communists  put  our  broadcast  mate- 
rial to?  What  do  you  sui'pose  they  are 
saying  about  the  fact  that  the  Voice  of 
America  told  the  world  that  it  was  nec- 
essary to  have  an  investigation  of  sub- 
versive influences  in  the  State  Depart- 
ment? What  purpose  is  served  by  wash- 
ing dirty  domestic  laundry  in  an  inter- 
national wash  tub? 

Yes,  these  are  questions  that  are  both- 
ering me  and  they  should  be  bothering 
you.  There  are  countless  other  ques- 
tions not  touched  upon  here,  not  the 
least  of  which  is  the  effect  on  the  tax- 
payers' pocketbooks  of  all  of  this  addi- 
tional spending  in  an  alleged  attempt 
to  pay  for  the  mistakes  of  the  Depart- 
ment of  State.  Dollars  alone  are  not 
defense  and  we  must  carefully  examine 
what  they  will  produce  to  help  preserve 
our  way  of  life.  I  ask  you  in  all  candor, 
what  has,  is,  or  will  this  program  pro- 
duce to  attain  that  objective? 

Do  not  think  the  answers  will  be 
found  in  the  hearings.  I  suffered 
through  them  and  I  remain  singularly 
unimpressed. 

That  under  the  program  of  exchange 
of  persons,  for  which  they  asked  $12,- 
750  000  additional,  when  the  chancelor 
of  Vanderbilt  University  appeared  before 
our  committee  he  stated  he  wanted  to 
brina:  in  85  comrades  from  Yugoslavia 
to  see  America — to  see  that  American 
workmen  actually  owned  automobiles. 
I  reminded  the  gentleman  that  we  did 
not  have  85,  we  had  more  than  85  000  in 
Ohio,  that  they  aspire  to  the  oflQce  of 
Governor  of  Ohio.  Their  descendants 
have  sent  millions  of  their  money  to 
relatives  abroad.  That  Yugoslavs 
know  America  and  its  opportunity  for 
advancement  fully.  To  the  full  credit 
of  our  chairman,  the  gentleman  from 
New  York  [Mr.  Rooney],  he  helped  to 
strike  this  item,  as  regards  Yugoslavia. 

Mr.  ROONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CLEVENGER.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  ROONEY.  That  Is  the  exact 
point  I  wanted  to  make  when  the  gentle- 
man refers  to  this  Yugoslav  exchange 
program.  The  committee  imanimously 
and  promptly  struck  the  entire  matter 
out  of  the  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Oh:o  has  expired. 

Mr.  JAVrrS.  Mr  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  take  the  floor  at  this 
time  to  ask  the  chairman  of  the  sub- 
committee some  questions  which  I  think 
need  to  be  asked  In  respect  to  this  par- 
ticular appropriation  for  international 
Information  and  education  activities. 

First.  let  me  say  tliat  the  criticisms  of 
the  Voice  of  America  for  broadcasting 
information  with  reispect  to  certain  in- 
vestigations in  the  other  body  may  not 
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be  entirely  warranted  in  view  of  the  fact 
that  the  people  abroad  do  not  live  in  a 
vacuum.  Reuter's  and  other  excellent 
news  agencies  write  dispatches  which 
are  published  in  European  and  other 
overseas  papers,  and  I  think  it  is  better 
for  us  to  try  to  explam  what  is  going  on 
in  our  own  way  than  have  other  peoples 
to  come  to  their  conclusions  from  what 
may  often  be  politically  slanted  reports 
in  their  own  countries. 

On  page  12  of  the  coounittee  report  it 
is  stated: 

This  appropriation  makes  poesible  a 
greatly  itrengtliened  and  intensified  cam- 
paign of  truth  to  offset  the  Communists' 
malicious  efforts  abroad  to  discredit  the 
United  States   if  America. 

May  I  ask  the  conunittee  whether  in 
their  questioning  of  these  witnesses  they 
have  tried  to  determine  what  the  infor- 
mational agencies  of  the  State  Depart- 
ment are  doing  about  coordinating  with 
indigenous  people,  organizations,  and 
agencies  sympathetic  to  us,  which  after 
all  are  the  best  media  of  broadcasting 
our  point  of  view?  Are  we  relying 
solely  on  the  American  Voice? 

Mr.  ROONEY.  The  Department  of 
States  does  cooperate  with  such  agen- 
cies, but  there  are  none  of  these  appro- 
priations transferred  to  them. 

Mr.  JAVTTS.  I  understand  that. 
But  what  kind  of  a  job  does  the  com- 
mittee believe  the  Department  of  State 
is  doing  with  respect  to  getting  local 
peoples  and  organizations  interested  and 
active?  For  example,  I  read  an  article 
this  morning  which  indicated  that  the 
answer  to  the  great  Communist  cam- 
paign in  France  to  get  signers  for  the 
Stockholm  peace  petition  was  not  met 
for  2  months  because  the  political  party 
in  Prance  which  was  the  one  that  finally 
answered  was  so  impoverished  that  it 
had  to  get  the  voluntary  services  of  its 
own  members  in  order  to  put  up  posters 
over  those  of  the  Communists  stating: 

Don't  sign  the  Stockholm  peace  petition. 
You  are  being  duped. 

That  is  the  kind  of  information  that 
is  extremely  important  to  us.  Are  we 
exercising  in  our  administration  of  this 
I)articular  program  enough  ingenuity. 
enough  intelligence,  to  cooperate  with 
the  local  people  who  are  willing  to  help 
the  cause  of  the  free  peoples? 

Mr.  ROONEY.  There  is  cooperation 
suc^  as  the  gentleman  suggests;  how- 
ever, the  committee  has  never  been  fiilly 
satisfied  with  the  efforts  of  the  Voice  of 
America.  We  always  feel  that  it  can  be 
improved  and  improved.  We  find  fault 
with  them  continually,  just  as  did  the 
gentleman  from  New  York  this  morning. 
I  would  agree  with  some  of  the  state- 
ments the  gentleman  from  New  York 
[Mr.  T.ABERl  made  on  the  floor  of  the 
House  today.  For  instance,  I  would 
agree  with  him  on  the  question  of  this 
Hans  Meyer.  U  there  is  any  competent 
evidence  of  his  ever  having  been  sympa- 
thetic to  communism  at  any  time,  I  say 
he  should  not  now  be  trusted.  He  should 
be  fired  immediately.  There  is  no  ques- 
tion about  that  insofar  as  every  mem- 
ber of  the  committee  is  concerned. 


Mr.  JAVTTS.  May  I  address  myself 
to  another  proposition.  There  is  a  great 
Information  organization  under  the  EGA 
all  over  Europe.  I  notice  in  this  appro- 
priation bill  an  effort  is  being  mad« 
to  divert  some  of  the  local  currency 
which  is  made  available  through  EGA  for 
purposes  of  this  par:iciilar  education 
and  information  activity.  Will  the  gen- 
tleman tell  us  whether  the  committee 
inquired  into  the  feasibility  of  putting  all 
information  activities.  State  Department 
and  ECA.  \mder  one  common  direction, 
one  conunon  staff,  so  that  one  single  job 
could  be  done  rather  tlian  divers  jobs  on 
this  critically  important  activity? 

Mr.  ROONEY.  Th-5  feeling  of  the 
committee  in  that  respect  was  ably 
pointed  out  yesterday  by  the  gentleman 
from  Nebraska  [Mr.  SttfanI  when  he 
said  that  he  felt  he  was  giving  the  opin- 
ion of  all  of  the  members  of  the  commit- 
tee, both  the  majprity  and  the  minority, 
that  these  activities  should  certainly  be 
under  one  head  and  should  be  more 
closely  coordinated. 
Mr.  JAVrrs.  I  thank  the  gentleman. 
Mr.  ROONEY.  We  have  felt  that  all 
along,  since  the  izureption  of  the  ECA 
program. 

Mr.  JAVTTS.  I  will  say  to  the  gentle- 
man that  I  will  do  all  I  can  in  the  Com- 
mittee on  Foreign  Affairs,  which  has  the 
legislative  responsibility  to  see  that  we 
get  at  that  question. 

Mr.  ROONEY.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  a  while  ago  the  gentle- 
man from  New  York  Mr.  Taber]  and  I 
mentioned  a  man  by  tJie  name  of  Hans 
Meyer.  I  said  that  if  there  was  any  evi- 
dence against  him,  tliat  he  should  be 
fired,  and  fired  immediately.  I  shall  read 
to  the  House  a  resume  of  the  background 
of  Hans  Meyer  handed  to  me  by  the 
state  Department.  Before  I  do  so  I 
shall  point  out  that  there  is  a  character 
who  at  one  time  was  associated  with  the 
RIAS  broadcasting  oi>eration  company 
in  Germany,  who  was  fired  for  the  rea- 
son that  he  had  quesiionable  people  on 
the  payroll  of  that  oiieration.  and  who 
since  then  has  taken  an  intense  dislike 
to  his  successor,  the  i;)arty  named  Hans 
Meyer.  I  have  the  name  of  this  dis- 
gruntled and  wholly  discredited  former 
employee.  The  memorandum  reads  as 
follows : 

Mr.  Meyer  was  bom  In  Berlin  in  1901  and 
was  naturalized  as  a  citizen  in  1945.  He  had 
served  as  financial  editor  of  the  Berliner 
Tageblat.  a  conservative  newspaper,  and  as 
representative  of  a  German  commercial  com- 
pany. He  has  been  on  the  OMGUS  staff 
since  1947.  and  was  0E.e  of  the  employees 
taken  over  by  the  Department.  His  record 
shows  that  he  has  been  subject  to  fiill  field 
Investigation  by  the  FBI  and  the  CIC.  He 
was  cleared  bv  the  Army  Loyalty  Board  under 
Public  Law  808  (the  Army's  version  of  th« 
McCarran  rider).  He  hiis  been  cleared  sub- 
sequently by  the  Department's  security 
office.  Mr.  Mever  was  thoroughly  investi- 
gated by  the  Army,  whl:h  Investigation  In- 
cluded a  house  stirvellliince  because  of  his 
radio  Job.  The  only  allegation  made  against 
Meyer  was  that  he  at  one  time  (1939)  be- 
longed to  what  was  later  charactertaed  m  a 
Commimist-front  organization.  The  (wgan- 
Ization  was  a  German  cultural  society, 
Meyer  has  told  InvwtigatOTs  that  he  resigned 


tn  1B38  when  b«  dlacovcrcd  ttm  Oomma- 
nlsts  had  Infiltrated  the  organitftton.  A 
telegram  from  the  Blgh  Commissioners  oOcs 
In  Berlin  testifies  to  his  abiUty  and  his  loy- 
alty. He  has  done  exceptionally  effective 
work  on  antl-CommuiUst  broardcaata. 

If  I  may  point  this  out.  the  principal 
operation  of  station  RIAS  is  in  l»oad- 
casting  to  the  people  of  Eastern  Germany 
which  is  controlled  by  the  Communists. 

Mr.  PHILLIPS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  ROONEY.  I  yield  to  the  gentle- 
man from  California. 

Mr.  PHILLIPS  of  California.  Wm  the 
gentleman  from  New  York  tell  me  the 
source  of  the  Infrnmation  that  lie  Is 
reading? 

Mr.  ROONEY.  The  Departmmt  of 
State. 

Mr.  PHIULIPS  of  Calif omia.  lamTery 
much  encouraged.  Mr.  Chairman.  It 
looks  as  if  the  Department  of  State  was 
going  to  release  information  about  sus- 
pects instead  of  keeping  It  from  the 
Congress,  smd  I  congratulate  the  gen- 
tleman from  New  York  for  getting  the 
information. 

Mr.  ROONEY.  Let  me  ptrint  this  out 
to  the  gentleman.  If  any  Member  of 
this  House  has  any  information  about 
anyone  who  is  an  employee  of  the  State 
Department,  if  they  will  let  the  com- 
mittee know  I  assure  you  that  the  gen- 
tleman from  Nebraska  and  I  will  make 
ourselves  heard  loud  enough  to  see  that 
the  right  action  is  taken  with  regard  to 
that  particular  onployee. 

Mr.  PHILLIPS  of  California.  I  thank 
the  gentleman.  That  is  very  encour- 
aging. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  jrield? 

Mr.  ROONEY.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  RICH.  Prom  all  the  information 
we  can  get  with  reference  to  the  inquiry 
that  was  made  by  another  body  that  was 
supposed  to  investigate  communism  in 
the  State  Department,  does  the  gentle- 
man think  that  the  investigation  that 
was  made  by  another  body  was  a  good. 
sound,  honest,  thorough  investigation  of 
Commiuiists  m  the  State  Department? 

Mr.  ROONLTY.  The  gentleman  should 
know  better  than  to  call  upon  me  to  oxn- 
ment  upon  the  action  of  another  body 
on  this  floor.  But.  as  long  as  he  has 
brought  up  this  subject,  let  me  say  to 
him  and  to  this  Hovise  that  I  am  in  favor 
of  an  everlasting  and  continual  24-hour 
investigation  to  find  Communists  in  the 
State  I>e];>artment. 

Mr.  RICH.  Well.  I  think  we  ought  to 
be.    I  think  we  otight  to  all  be. 

Mr.  ROONEY.  Does  the  gentleman 
know  of  one? 

BIr.  RICH.  Well,  if  I  did.  I  would  be 
right  out  with  my  gim,  my  30-30,  and  I 
would  just  try  to  knock  him  off.  because 
I  know  that  there  is  nobody  in  the  New 
Deal  that  would  try  to  do  it;  I  have  not 
seen  anybody  in  the  New  Deal  that  would. 
Mr.  ROONEY.  New  Deal  or  Old  Deal, 
I  would.  On  the  subject  of  the  opera- 
tion of  RIA£  in  Germany.  I  call  your 
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_  lo  t****  report  from  Mr.  Mc- 
C3ar.  tte  H%*»  Cc»imi:isioner  in  Ger- 
BMcy.  Cteied  tiae  day  befcre  yesterd&j: 

AocvVT  »4.  1930. 
To  tte  9BQISX  jar  cr  9r«T« 
I  an  f^>fti»«Mi  Uias  BXikS  la  tha  aon  ef  • 

It  •■•  Saw  to  pcsMtraSc  be- 

tlw  Bovtct  eattam  tsto  t&e  cast  sector 

of  BBtta  ar**  ttot  aaat  aooc  of  OermaDj. 

i  at  QiiiiiiiM  fkoa  tike  c«*t  aoac — 

liiilmrrUTiri    oAcuOs.  et 

I  of  tftair  wt9  to  iBfom  as  Uiat 

it)  kwpa  aaw  tka  iaopaa  oC  tlltttXT* 

to  tba  aaat  acae.  il^  proridaa  Uic /qpCxitnal 

r  a  iiali tn  a 


(St  miftUa  %dmtrmt:j  the  task  at  emrrTin^ 
tSe  deaoomtM  aMBac*  aod  at  the  aaizw 
t^sie  uB*nntati«  tlw  pcfdioloslcal  and  po- 
BPcM  aoMnl  ct  tka  aovteca  ovar  tiie  popu- 
laflTPa  ef  tka  cms  aooe.  A  frw  weeks  ago 
tiMbly  plararl  aaak  acca  Germans  came  to 
;  to  Mi  1»  ttoat  "ererr  wonl  uttered 
>  ta  paaaHl  «t:al&  M  bcurt  by  word 
to  tba  lacs  Gcrs'.an  vcrker  axid 
We  a*Te  sc  macy 
I  of  t*>*"  son  fraos  var;oti«  «oiuc€s  Uiat 
X  a^  Msa  w«  esB  aeeapc  thla  hifla  eraiuatkui. 
yTA«  }|B  oilwr  words,  to  potaon  to  tlic  Com- 
Bisuats  azid  tbey  bare  no  elective  vay  to 
tt. 

htm  pUyed  a  larfe  roie  In 
of  m*MX*ra  Berlm  In  a 
at.  da^ooaOe  mood.  Tbe  toUcwlng 
facta  CMT  iUuavata  tbe  poiat:  pub.M:  optn- 
i  1  auTveyt  rrreal  tiiat  amocg  aU  stauoc* 
baaid  in  wcatcrn  Bm-Ub  BIAS  nnJu  first 
wttit  an  cstinxatcd  9  out  of  10  listeners. 
fiir-^  Lsst  March  15.  when  RlAS  began  broad- 
en s  nv^  and  tncprcTed  frequency, 
tiurrof  Ivctrt  western  Oernsany  Iia*e 

spprecUbly.     Audienca  mail  com- 

'  to.  tf*-"*  aicraees  6.000  eommunlcatlcns 

WKOKth.  apprcxunatcty  kali  at  which  crigi- 

ftta  la  the  eait  tone.     Dur.i:^  s  foruiight 

Msay  cuotest  with  &a  anti-5ovlet 

the  theme  of  "Hc-w  to  .\chleve 

I  Unity  and  Freedom"  *>TOU«hr  literary 
ttom  man  than  4.300  listeners.  A 
_  macUealation  of  listener  partict- 
)  IB  W^aa  taroadcaau  was  demonstrated 
1  viUi  a  quia  contest  which  drew 
durtns  a  6- week  period. 
____  yantetlck  of  audience  Influence 
^  tte  c-jmber  of  ao^er-DDne  Usteners  who 
and  tbeiT  way  Into  FIA8  studios  to  deliver 
Infcraatloo  and  to  cfter  suggestiozu  for  pro- 
pamine Daily,  a  trained  Interview m« 
ctatf  raccivea  a^orea  of  such  Tl&iiors  who  in 
Iniiumerahle  instancea  go  to  RIAS  at  great 
personal  nsk.  During  the  Sorlet-sponsored 
Whltaontl  to  youth  demonstrations  In  Berlin. 
RTAH  recdwd.  orsr  a  Steele  week  end  more 
th«n  a  400  members  of  ihe  Free  German 
To»»  Jx  Mt/V«XB«nt  who  Tl«::ed  the  studios 
t  and  advice,  and  tn  many 
',  tbctr  Views  as  well  as 
th«tr  parent*'  tfeoocbu  on  whai  RIAS  might 
further  do  to  aaltfaaa  lu  mission. 

Tb*  Sovtct  prase  In  eastern  Germany  haa 
been  vlcaroos  la  condemning  the  danger- 
oua  obJeeUvtas  ci  Itaa  station  and  a  typi- 
cal vamlav  banner  by  the  Communist 
jourikata  proelaima  that  listening  to  RIAS 
Is  worae  than  potaon  gas. 

BIAS'  perforaaaec  over  ao  hours  a  day 
^s  been  )Mdged  by  quaUfl^rd  professionals 
•a  oC  top-flight  caliber.  In  addition  to  the 
local  program  onflnatkm,  RIAS.  through 
Its  daily  relay  of  Votca  of  America  German- 
programs,  servca  as  an  Invaluable 
2t  in  iiupplylng  authaoclc  informa- 

on  rnited  Ktaies'  airos  and  prlndplee 

to  an  audience  which  otherwise  would  x»ot 
be  reached. 

An  in  all   RIAS  deserves  all  the  weight  we 
can  put  behind  it. 

McCujT. 


I  alao  tnelode  the  following  report  on 
broadcasts  ooocemiog  the  Korean  In- 
cident: 

POOowtng  Is  a  summary  of  VOA  play  on 
the  Korea  story  tram  the  2Sth  of  June 
through  the  1st  of  July.  In  other  words, 
for  tbe  flfat  week  of  the  Korean  war.  The 
MSiuiHi^B  figure  given  represents  the 
amount  of  time  devoted  to  the  Korean  war 
during  this  week  of  June  25  through  July  1 
of  total  time  allotted  to  news  and  com- 
mentary by  VOA; 

June  15:  52  3  percent. 
Jxine  36  TSJ  percent. 
June  TJ :  81  percent. 
June  »:  83  1  percent. 
June  »:  73.9  percent. 
J\;ne  30;  SSJ  percent. 
Julv   1;  79 J  percent. 

In  other  words,  on  the  25th  of  June,  better 
than  >»«T^  of  all  news  and  commentary  out- 
put of  VOA  was  devoted  to  the  Korean  war. 
On  the  aeth  of  June,  nearly  three-qtiarters  of 
the  entire  news  and  commentary  output  was 
devoted  to  Korea,  etc.  To  highlight  some 
of  these  percentage  fti?tires,  the  Korean  unit 
ci  VO.\  averages  a  daily  output  of  510  lines. 
Including  news,  commentaries,  and  features. 
On  June  25.  the  day  of  which  the  news 
broke.  200  lines  cut  of  510.  or  40  percent  of 
total  output,  were  devoted  to  the  Korean 
conflict.  On  June  26.  aU  510  lines,  or  100 
percent  of  total  output,  were  devoted  to  the 
Korean  conflict.  On  June  27  aU  but  15  lines 
of  the  510  were  devoted  to  Korea,  or  97  per- 
cent of  the  total  output.  On  June  28.  all 
but  seven  lines  were  devoted  to  Korea,  or  99 
percent  of  total  output.  On  June  29,  all  but 
11  lines  of  510  were  devoted  to  Korea,  or  98 
percent  at  total  output.  On  June  30,  all 
tut  34  of  510  lines  were  devoted  to  Korea,  or- 
&  total  of  93  percent  of  total  output.  On 
July  1.  aU  but  20  lines  of  510  were  devoted 
to  coverage  of  the  Korean  conflict,  or  96  per- 
cent of  the  total  output.  The  figure  for 
June  25  Is  low  becatise  the  news  broke  after 
the  morning  transmissions  of  the  Korean 
unit  had  already  gone  out  on  that  day. 

Certain  language  tinits,  LUte  the  Polish, 
for  Instance,  were  broadcasting  at  that  same 
tima  In  addition  to  the  Korean  war  news 
Items  related  to  It.  Th-oa  the  Polish  desk 
had  on  June  25,  30  percent  of  Its  output  de- 
voted to  the  Soviet  policy  of  aersression:  on 
June  36,  17  percent  of  the  same  topic;  on 
June  30.  11  percent  of  Its  total  output  de- 
voted to  Soviet  policy  of  aggression. 

On  June  27,  on  the  occasion  of  the  Presi- 
dential announcement  regarding  United 
St^^es  action  In  Korea,  a  special  transmis- 
sion to  the  Par  East  was  instituted  Immedi- 
ately upon  receipt  of  the  Presidential  an- 
nouDCcment  ahortly  after  12  noon,  and 
broadcasting  continued  in  English.  Korean. 
Mandarm,  and  Cantonese  from  shortly  after 
13  noon  through  the  entire  afternocn  and 
evening,  lor  your  further  information,  the 
central  news  section  was  servicing  the  lan- 
guage desk  dVBlng  the  week  from  June  35 
through  July  I  as  follows: 

June  25:  619  lines  out  of  an  approximate 
total  of  1.500. 

Juiie  26:  1,074  Unea  out  of  an  approximate 
total  of  aj70. 

June  27:  1,337  lines  out  of  approximately 
8,000  lines. 

June  28:  1,443  lines  out  of  approximately 
8.980. 

June  28:  1,305  lines  out  of  approximately 
8j03O. 

June  SO:  1.983  Unas  out  oC  approximately 
8.000. 

Total  during  this  week  roughly  80,000  out 
ct  160.000  words  on  Korea,  or  approximately 
SO  percent  of  all  news  coverage  during  that 
week  by  the  news  section. 

Ptnally,  It  should  be  pointed  out  that  the 
desk  output  of  that  week  as  cited  here  rep- 
reaents  only  original  broadcasts.    It  does  not 


take  into  account  the  numerous  repeats  that 
are  made  at  the  transmitters,  for  instance, 
Munich.  Salonika.  MaaUa.  etc..  of  original 
broadcasts. 

The  CH.\IRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  PHILLIPS  of  California,  Mr. 
Chairman,  I  move  to  strike  out  the  last 

word. 

Mr.  Chairman,  as  the  gentleman  from 
Ohio  was  speaking.  I  rose  to  ask  him  a 
question,  and  I  desire  to  ask  the  ques- 
tion quite  sincerely  of  the  gentlem.\n 
from  New  York  IMr,  Taber  1 ,  the  gentle- 
man from  Ohio  [Mr.  ClivencekI,  or  the 
gentleman  from  New  York  [Mr. 
Rocwr? ! , 

The  question  is  this — and  it  is  based 
on  my  curiosity.  I  hear  constant  refer- 
ences and  criticism  of  the  broadcasts  of 
the  Voice  of  America.  I.  myself,  have 
seen  very  few  of  the  scripts  of  those 
broadcasts.  Some  I  have  seen,  I  ixiay 
say  frankly,  it  would  have  been  better 
for  the  United  States  if  they  had  not 
been  written. 

My  question  is  this:  Is  there  anyone 
connected  with  the  Committee  on  Ap- 
propriations, or  any  committee,  who  is 
gettin?  every  copy  and  checking  every 
script  which  is  put  over  the  air  by  the 
Voice  of  America? 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  PHILLIPS  of  California.  I  yield. 
Mr.  TABER.  I  have  my  hand  on 
a  stack  of  broadcasts,  all  of  which  have 
been  examined  under  my  direction,  and 
a  very  large  percentage  of  them  by  me 
personally.  They  were  the  basis  of  my 
knowledge  of  what  is  going  on.  and  the 
conditions  of  that  activity.  I  expect  to 
follow  that  up  from  time  to  time. 

Mr.  PHILLIPS  of  California.     Then  I 
understand  the  gentleman  thinks  these 
are  not  typical  of  the  American  scene. 
Mr.  TABER.     They  are  not. 
Mr.   ROONEY.    Mr.   Chairman,    will 
the  gentleman  yield? 

Mr.  PHILLIPS  of  California.  I  yield 
to  the  gentleman  from  New  York.  Does 
the  gentleman  from  New  York  see  these 
broadcasts,  all  the  broadcasts  of  the 
Voice? 

Mr.  ROONEY.  The  gentleman  from 
California  very  well  knows  that  the  gen- 
tleman from  New  York  does  not  inspect 
every  broadcast  of  the  almost  11.000 
hours  of  auinual  broadcasts  which  are  put 
on  the  air  by  the  Voice  of  America. 

Mr.  PHILLIPS  of  California.  "The 
gentleman's  point  k,  well  taken. 

Mr.  ROONEY.  But  the  State  Depart- 
ment has  dehvered  to  the  gentleman 
from  New  York  [Mr.  Taber]  within  the 
past  month  or  two  many,  many,  many 
broadcast  scripts,  and  every  bit  of  infor- 
mation he  wants  concerning  broadcasts 
over  the  Voice  of  America.  He  has  had 
these  scripts  In  his  oflBce,  but  when  he 
reads  them,  he  may  ar^^ve  at  a  different 
conclusion  as  to  their  effectiveness  than 
perhaps.  I  or  perhaps  the  gentleman 
from  California,  would. 

Mr,  PHILLIPS  of  California.  That  is 
my  point  The  gentleman's  point  is  well 
taken — I  should  not  have  asked  if  he 
read  them  all.  because  that  would  be 


Impossible  for  anybody.  But  should  not 
somebody  representing  the  Congress — 
perhaps  some  clerk  of  the  committee,  or 
someone  representing  us — see  not  a  few 
select  broadcasts,  but  all  of  them? 

Mr.  ROONEY.  Does  the  gentleman 
realize  that  there  is  an  Advisory  Com- 
mission for  the  Voice  of  America,  com- 
posed of  five  of  the  most  able  and  dis- 
tinsruished  gentlemen  in  America.  They 
include  the  editor  of  the  Christian 
Science  Monitor,  Eruin  D.  Canham; 
Philip  D.  Reed,  chairman  of  the  board 
of  General  Electric;  Justin  Miller,  pres- 
ident of  the  National  Association  of 
Broadcasters;  Dr.  Mark  May.  of  Yale; 
and  Mark  Ethridge,  publisher  of  the 
Louisville  Times  and  Courier-Journal 

Mr.  PHIIJ.TFS  of  California.  That  is 
not  my  question.  I  do  not  care  particu- 
larly if  they  read  them.  But  the  ques- 
tion is — is  there  anybody  here  repre- 
senting us — not  somebody  representing 
the  Louisville  Courier -Journal  or  the 
Christian  Science  Monitor,  reading 
them? 

Mr.  ROONEY,  If  anyone  brings  to 
the  committee's  attention  a  question- 
able broadcast,  the  scripts  are  delivered 
to  us  immediately.  Our  committee 
clerks  make  periodic  check-ups. 

Mr.  PHILLIPS  of  California.  When 
we  are  spending  the  amount  of  money 
we  are,  millions  of  dollars,  and  we  hear 
of  this  constant  criticism  of  the  broad- 
casts going  out  over  the  Voice  of 
America,  at  least  negative  or  unrepre- 
sentative broadcasts  going  out,  it  seems 
to  me  somebody  representing  the  Con- 
gress, which  actually  represents  the 
people,  should  be  reading  every  one  of 

those  scripts^ 

Mr.  ROONEY.  Does  the  gentleman 
realize  he  is  talking  about  a  huge  opera- 
tion costing  over  $100,OCO.OOO  this  year? 
Mr.  PHILLIPS  of  California.  Then 
that  is  even  more  reason  why  that 
should  be  done. 

Mr.  ROONEY.  I  have  in  my  hand 
quite  a  few  scripts  which  represent  1 
day's  broadcasting,  which  I  shall  be 
glad  to  deliver  to  the  gentleman  from 
California  right  here  and  now  on  the 
floor  of  the  House,  and  he  may  go  over 
them  from  beginning  to  end. 

Mr.  PHILLIPS  of  California.  The 
gentleman  is  still  not  answering  my 
question.  I  ask  whether  anybody  rep- 
resenting the  Congress  is  reading  all 
the  broadcasts.  Suppose  I  read  those 
you  offer  me  today?  Who  is  going  to 
read  tomorrow's  broadcasts? 

Mr.  ROONEY.  You  will— you  are 
finding  fault  with  them— I  would  ex- 
pect that  you  would  read  them. 

Mr.  PHILLIPS  of  California.  Oh,  no; 
I  think  somebody  representing  the  Con- 
gress should  read  them.  You  are  say- 
ing that  somebody  representing  the 
Congress  does  not  read  the  broadcasts 
for  which  we  are  paying  $100,000,000, 

Mr.  ROONEY.  The  gentleman  is 
paying  me  a  greater  compliment  than 
he  realizes. 

Mr.  PHILLIPS  of  California.  I  was 
willing  to  do  that. 

Mr.  ROONEY.  Does  the  gentleman 
realize  in  how  many  languages  these 
broadcasts  are  made? 


Mr.  PHILLIPS  of  California.  Oh.  but 
there  are  people  in  the  United  States 
who  can  read  these  languages. 

Mr.  ROONEY.  But  my  knowledge  of 
languages  is  confined  to  English  and  a 
smattering  of  Italian. 

The  CHAIRMAN,    The  time  of  the 
gentleman  from  California  has  expired. 
By  unanimous  consent  the  pro  forma 
amendments  were  withdrawn. 

Mr.  STEFAN.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman.  I  had  not  intended  to 
speak  on  this  item  again,  because  on 
yesterday  I  went  into  many  phases  of 
this  appropriation  for  the  Information 
Service  in  the  Department  of  State. 
However,  I  rise  at  this  time  to  answer  the 
gentleman  from  New  York  (Mr.  jAvrrs] 
because  he  made  some  inquiry  of  the 
members  of  the  Appropriations  Commit- 
tee regarding  the  program  itself.  The 
gentleman  from  New  York  [Mr.  Javits] 
is  a  member  of  the  legislative  Committee 
on  Foreign  Affairs  which  wrote  this  leg- 
islation. We  are  now  merely  implement- 
ing that  legislation  by  appropnating  the 
money.  I  wonder  if  the  gentleman  him- 
self knows  what  is  in  this  program.  Why 
does  the  gentleman  from  New  York  in- 
terrrogate  members  of  the  Appropria- 
tions Committee,  he  himself  being,  at 
least  partially,  the  author  of  the  bill? 

Mr.  JAVITS.  Jlr,  Chairman,  will  the 
gentleman  yield? 
Mr.  STEFAN.  Yes.  I  yield. 
Mr.  JAVITS.  I  think  the  gentleman's 
committee  was  the  last  committee  which 
questioned  the  witnesses  on  this  partic- 
ular subject.  We  offered  the  legislation 
some  time  ago.  I  was  trying  to  be  a 
party  to  what  I  considered  to  be  an  ex- 
cellent precedent,  in  coordinating  the 
work  of  the  various  committees  of  the 
House.  I  think  what  is  troubling  me. 
and  perhaiJS  the  gentleman  and  many 
other  Members  of  the  House,  is  this:  We 
see  advertising  and  publicity  campaigns 
in  our  country  of  the  utmost  ingenuity, 
on  everj-thing  from  automobiles  to  Pep- 
sodent  toothpaste,  and  yet.  when  we  look 
at  this  operation  of  the  State  Depart- 
ment in  this  educational  field,  it  does  not 
seem  able  to  get  off  the  groimd.  What 
we  are  trying  to  do  is  to  search  some  way 
to  finally  lift  the  cover  on  this  thing  and 
getting  it  moving.  That  is  my  effort, 
and  I  think  it  is  the  gentleman's  effort. 

Mr.  STEFAN.  I  feel  there  is  some 
responsibihty  on  the  part  of  the  legisla- 
tive committee  which  viTites  a  law  which 
we  are  asked  to  implement  with  funds. 
We  do  the  best  we  can  to  see  that  the 
money  is  spent  judiciously,  economically, 
and  wisely.  However,  I  want  to  call  at- 
tention to  the  fact  that  the  gentleman 
talked  about  coordination.  For  2  or  3 
years  on  this  floor  I  have  pled  for  coor- 
dination in  oiir  Department  of  State  and 
our  Foreign  Service. 

Because  of  the  apparent  ineffectiveness 
of  the  Voice  of  America,  our  information 
service,  the  Department  of  State  is  now 
asking  us  for  additional  funds  in  the 
hope  of  improving  this  venture.  In  two 
bills  we  are  appropriating  around  $130.- 
000.000,  to  make  more  effective  the  Voice 
of  America. 


I  have  pleaded  time  and  time  again 
with  this  House  to  unify  the  Voice,  to 
linify  our  Foreign  Service.  As  far  as 
neec'  of  unification  of  the  Voice  of 
America  is  concerned,  that  also  goes  for 
our  Foreign  Service,  because  today  we 
have  approximately  300  American  mis- 
sions scattered  over  the  world,  in  which 
we  have  a  chief  of  missions,  yet  in  many 
of  those  countries  we  have  dual  diplo- 
macy. We  have  ambassadors  in  EC  A, 
ministers  in  EGA.  supplied  with 
money,  who  are  dealing  with  our  f(»%ign 
counterparts,  and  we  have  found  now 
that  our  foreign  counterparts  will  not 
deal  with  our  regular  diplomatic  chief  of 
missions.  They  deal  with  the  man  who 
is  not  only  armed  with  diplomacy,  am- 
bassadorial and  ministerial  status,  but 
who  also  has  money  to  distribute.  The 
result  is  our  regularly  appointed  lunbas- 
sador  and  cliief  of  missions  is  seriously 
handicapped. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  has  expired. 

Mr.  STEFAN.  I  ask  unanimous  con- 
sent. Mr.  Chairman,  to  proceed  for  three 
additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 
■  Mr.  STEFAN.  It  is  for  that  reason. 
Mr.  Chairman,  I  took  the  floor  on  yester- 
day to  tell  about  the  duplication  of  ef- 
fort. The  ECA  has  a  voice,  the  Army 
in  the  occupied  area  h£.s  a  voice,  the 
State  Department  has  a  voice,  and  there 
are  other  voices.  They  should  be  uni- 
fied. 

In  order  to  give  j'ou  some  idea  of  how 
gigantic  this  program  is  to  be,  I  will  ask 
unanimous  consent,  when  we  go  back 
into  the  House,  to  place  in  the  Ricosd 
the  salary  list  and  the  salaries  received 
by  those  you  are  now  employing  with 
this  supplemental  appropriation  bilL 
These  funds  should  produce  good  and 
efficient  employees. 

Mr.  PHILLIPS  of  California.  Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  STEFAN.  I  yield, 
Mr.  PHILLIPS  of  California.  Comingr 
back  to  the  same  matter  I  was  discussing 
with  the  gentleman  from  New  York  [Mr. 
RooNiY],  is  it  not  a  fact  that  whatever 
little  checking  is  done  on  behalf  of  Con- 
gress is  done  after  the  broadcast  has 
been  made? 

Mr.  STEFAN.  We  cannot  administer 
such  a  program  on  the  floor  of  the  House. 
but  we  should  have  close  liaison,  and  for 
that  reason  this  committee  has  recom- 
mended time  and  again  that  there  be 
liaison  between  the  State  Department 
and  the  Congress.  But  we  cannot  do  the 
gigantic  job  the  gentleman  suggests 
without  some  additional  assistance. 

Mr.  ROONEY.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  STEFAN.  I  yield. 
Mr.  ROONEY.  Is  it  not  the  fact  that 
the  inspection  of  scripts  of  broadcasts 
should  be  just  as  important  to  and  just 
as  much  a  duty  on  the  part  of  the  minor- 
ity as  it  is  on  the  part  of  the  majority? 
Whenever  a  Member  of  this  House  finds 
a  broadcast  that  is  wrong,  should  he  not 
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bring  it  to  the  attention  of  the  Congress? 
Let  us  keep  poUucs  out  of  this. 


Mr.  STEFAN.    I  agree  on  yoxir  state-     the  list  of  proposed  employees  on  the  la- 
ment, Mr.  Chairman.    The  following  Is      formation  service: 


Jntemational  information  and  educational  activities,  Departmtnt  of  Statt 
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Mr.  P'OOD.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  whenever  the  Commit- 
tee on  Agriculture  is  discussing  a  bill  on 
this  floor,  or  the  Committee  on  Inter- 
state and  PoreiKn  Commerce,  or  the  In- 
terior Committee  on  the  Bureau  of  Mines. 
or  any  other  committee  is  discussing  the 
ramified  bureaus  and  departments  of  this 
vast  Government,  it  is  pretty  generally 
left  by  the  House  to  the  men  on  those 
committees  and  the  men  from  the  few 
SUktea  directly  concerned.  But  I  have 
observed  that  no  matter  from  which  of 
tiie  diversified  fields  of  life  the  Members 
of  this  House  come  and  work  in  the  day 
before  election,  that  on  the  Wednesday 
momuw  in  November  after  election  w« 
have  435  s-paraie  and  distinct  Secre- 
taries of  SUie  »ho  are  expert  on  every 


conceivable  phase  of  international  rela- 
tions and  International  law.  That  may 
be  good;  it  may  not  be  good.  I  am  not 
writing  an  editorial;  I  am  reporting  the 
facts.  This  is  a  very  delicate  business; 
it  deals  with  matters  of  extreme  import; 
and  certainly  I  believe  that  most  of  the 
questions  and  most  of  the  comment  are 
unquestionably  bona  fide  and  sincere,  and 
Intended  to  be  constructive  in  import. 
Let  me  point  out.  Mr.  Chairman,  that  I 
was  on  the  Foreign  Affairs  Committee  of 
this  House  when  this  baby  was  born,  the 
Voice  of  America;  and  in  this  very  well 
I  heard  many  of  my  colleagues  who  are 
today  attacking,  vilifying,  disowning, 
and  criticizing  down  in  the  well  of  this 
House  and  taking  the  position  that  there 
shou'd  be  no  Voice  of  America,  that  they 
are    against    such    a    thing,    they    ar« 


against  the  bill  from  the  Foreign  Affairs 
Committee,  and  they  were  against  money 
appropriated  by  the  Appropriations 
Committee  to  give  It  effect — man  aft:r 
man  came  down  here  and  said  that. 
Some  of  them  have  become  washed  in 
the  "blood  of  the  lamb"  now  and  have 
seen  the  light. 

Mr.  TABER.  Mr.  Chairman  will  the 
gentleman  yield  at  that  point? 

Mr.  FLOOD.    I  yield,  of  course. 

Mr.  TABER.  I  should  Uke  to  know 
who  it  is  that  said  that. 

Mr.  FLOOD.   Who  it  is  that  said  what? 

Mr.  TABER.  That  there  should  be  no 
Voice  of  America.  The  Members  who 
have  talked  today  have  always,  as  far  as 
I  have  known,  said  that  there  should  be. 
The  trouble  is  that  there  was  not. 
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Mr.  FLOOD.  Oh.  I  had  no  idea  of 
mentioning  the  name  of  my  distin- 
guished  friend  and  beloved  colleague 
from  New  York,  but  if  his  feet  bother 
him  and  he  has  a  big  enough  shoe  be 
can  put  it  on. 

Mr.  TABER.  If  the  gentleman  means 
that  I  said  that,  I  just  say  that  that  is 
not  correct. 

Mr.  FLOOD.  Methinks  the  gentle- 
man doth  protest  his  virtue  too  much. 

Mr.  TABER.  I  hope  the  gentleman 
will  spread  himself  now. 

Mr.  FLOOD.  T  wiU  spread  myself  and 
ver>'  thin  and  thick  on  this  line. 

Let  me  say  that  for  several  years  I  have 
heard  throughout  these  debates  this  same 
question  about  the  Voice  of  America. 
There  were  members  of  this  committee, 
and  it  may  have  included  my  friend  from 
New  York,  who  on  this  floor  said.  Mr. 
Chairman,  that  It  is  un-American  to 
broadcast,  it  is  un-American  to  have  a 
Voice  of  America;  that  there  should  be 
no  such  thing;  that  that  is  foreign,  that 
that  is  evil,  it  is  bad;  propaganda  is  a 
bad  thing;  do  not  do  that  in  America; 
we  should  not  do  that.  Everybody 
knows  America  and.  therefore,  they 
should  not  need  to  hear  from  us.  That 
was  said  here  for  years. 

Of  course,  many  of  my  friends  who 
perpetuate  their  error  again  cloak 
themselves  In  the  virtues  that  time 
and  again  have  been  presented  to  this 
House.  They  are  now  accepting  these 
things.  Let  me  say  that  we  hold  no  brief 
that  the  Voice  of  America  is  sacrosanct. 
No  one  can  say  it  has  not  made  mistakes. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  FLOOD.  Mr.  Chairman.  1  ask 
unanimous  consent  to  proceed  for  one 
additional  minute. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

Mr.  FLOOD.  Mr.  Chairman,  there  Is 
no  more  effective  weapon,  there  is  no 
more  effecth'e  arm  of  this  Government  or 
one  that  could  more  properly  correlate 
with  the  Armed  Forces  than  the  Voice 
of  America. 

Mr.  Chairman,  with  the  aid  of  this 
committee  under  the  leadership  of  the 
gentlemen  who  are  on  this  Appropria- 
tions Committee  and  the  Foreign  Affairs 
Committee  handling  this  matter,  let  me 
assure  you  if  this  thing  is  appreciated, 
helped  and  aided,  and  the  men  who  are 
trying  to  nm  it  are  not  chased  away 
from  an  honest  effort  by  unfair  criticism 
for  oversight  alone,  then  the  Voice  of 
America  can  and  will  become  the  voice 
of  doom  to  the  enemies  of  America,  and 
do  not  forget  that. 

Mr.  JUDD.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  ROONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JUDD.  I  yield  to  the  gentleman 
from  New  York. 

Mr.  ROONEY.  Mr.  Chairman.  I  move 
that  all  debate  on  the  chapter  that  con- 
cerns the  State  Department  close  In  15 
minutes,  with  the  last  portion  of  the  time 
allotted  to  the  committee. 

Mr.  TABER.  Mr.  Chairman.  I  make 
the  point  of  order  that  motion  is  not  in 


order.    The  reading  of  the  chapter  has 
not  been  completed. 

The  CHAIRMAN.  The  point  of  order 
is  sustained. 

Mr.  ROONEY.  Mr.  Chairman.  I  move 
that  all  debate  on  the  chapter  on  the 
State  Deptartment  and  all  amendments 
thereto  close  in  20  minutes. 

The  CHAIRMAN.  That  Is  not  in  order 
at  this  point.  The  gentleman  can  move 
to  close  debate  on  the  pending  amend- 
ment or  the  pending  paragraph. 

Mr.  ROONEY.  Mr.  Chairman.  I  move 
that  all  debate  cm  the  paragraph  that 
concerns  the  State  Depsirtment  and  all 
amendments  thereto  close  in  20  minutes. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Chairman,  if  I  cannot  get  S  minutes 
now,  can  I  get  5  minutes  two  or  three 
times  later  on  a  pro  forma  amendment? 

The  CHAIRMAN.  The  gentleman  is 
so  familiar  with  the  rules  of  the  House 
he  can  answer  his  own  question. 

Mr.  HOFFMAN  of  Michigan.  I  think 
I  am. 

-  The  CHAIRMAN.  The  question  is  on 
the  motion  offered  by  the  gentleman 
from  New  York. 

The  motion  was  agreed  to. 

Mr.  JUDD.  Mr.  Chairman,  there  Is 
more  dissatisfaction,  and  justified  dis- 
satisfaction, with  the  Voice  of  America 
program — perhaps  not  dissatisfaction 
but  concern  and  disquiet — than  vrith  al- 
most an^'thing  else  in  our  whole  foreign 
program.  I  have  been  a  member  of  the 
Committee  on  Foreign  Affairs,  which  Is 
the  legislative  committee  respKjnsible  for 
Initiating  the  program.  I  was  No.  2 
member  of  the  subcommittee  which  pre- 
pared the  legislation  and  brought  it  be- 
fore the  House.  Our  former  colleague, 
now  Senator  from  South  Dakota  IMr. 
MuKDT],  was  chairman.  You  will  re- 
member the  fight  we  had  in  1947.  We 
had  five  separate  sessions  about  a  week 
apart  before  we  got  the  bill  hammered 
into  shac>e  with  numerous  amendments 
and  finally  passed.  I  worked  for  It  then 
and  I  support  it  now.  Yet  somehow  it 
has  not  clicked  as  it  should  have. 

I  remember  saying  in  the  last  state- 
ment I  made  just  before  det)ate  ended 
that  there  are  three  things  necessary  for 
any  successful  program.  First  is  a  sotmd 
concept;  second,  adequate  funds;  and 
third,  proper  personnel  to  administer  It. 

The  concept  of  this  program  is  sound. 
There  is  no  question  about  that.  The 
Soviet  Union  spends  more  money  oa 
its  propaganda  program  than  on  any- 
thing else  In  its  foreign  affairs.  The 
French  Government,  hard  up  as  it  is, 
puts  one-third  of  Its  total  budget  for 
the  handling  of  its  foreign  relations 
Into  its  program  of  telling  the  story  of 
Prance  and  her  side  of  the  various  argu- 
ments and  issues  that  come  up.  The 
concept  is  sound.  The  program  has  had 
plenty  of  money  after  a  slow  start.  But 
somehow  or  other,  as  the  gentleman 
from  New  York  IMr.  Javits]  said,  the 
pit^ram  has  not  got  off  the  ground.  It 
is  still  plodding  along  In  the  dust. 
The  trouble  is  not  quantity,  it  Is  qual- 
ity. Somehow  the  personnel,  those  who 
plan  and  product  ttu  programs,  havt 


not  made  them  attractive  or  ooQVinfCinc 
or  as  successful  as  we  hoped. 

America  has  the  most  wmiderful  story 
in  the  world  to  teU.  and  I  do  ZM>t  under- 
stand why  we.  who  caui  sell  everythlmr 
from  soap  to  cigarettes,  cannot  drama- 
tize and  make  Irresistibly  attractive  the 
story  of  a  free  society  as  the  best  way  to 
solve  human  problems. 

Sometimes  one  hears  peofde  say  that 
poverty  leads  to  communism.  It  Is  not 
so.  Have  portr  people  in  any  country 
ever  turned  spontaneously  to  commu- 
nism? No;  only  after  powerful  propa- 
ganda. It  is  not  poverty  that  leacb  to 
communism;  It  is  Communist  propa- 
gandists that  lead  to  communism — in 
the  sense  of  softening  up  people  until 
Communist  armed  forces  can  move  in 
and  take  over.  It  is  because  Ccmmiu- 
nist  aorkers  or  their  propaganda  In  one 
form  or  another  comes  to  those  in  pov- 
erty saying,  "Communism  is  the  answer 
to  your  problem;  join  with  us." 

Communism  is  not  the  answer,  it  is  a 
phony,  it  is  a  fraud,  but  they  get  away 
with  it.  Why?  Because  the  advocates 
of  freedom  are  not  alongside  the  people 
In  poverty  telling  them.  "Freedom  is  the 
answer  to  yt>ur  problems,  not  commu- 
nism. Communism  has  never  genuinely 
relieved  poverty  in  any  country.  In 
most  places  it  has  made  conditions 
worse.  The  answer  to  your  problem  is 
freedom,  the  answer  to  ]rour  problem  is 
democracy,  the  answer  is  working  to- 
gether to  improve  your  lot  m  associa- 
tion with  the  other  free  nations  of  the 
world." 

Bfr.  Chairman,  the  Communists  win 
because  they  have  propagandists  Inces- 
santly telling  their  lies;  and  we  do  not 
have  people  telling  our  story  adequately, 
whether  Americans  in  person,  or  through 
the  radio  or  Ubraries.  movies,  exhibits, 
hterature.  telling  them  that  their  only 
hope  for  relief  from  their  bad  conditions 
is  to  woric  together  with  the  free  peo- 
ples of  the  world. 

There  are  plenty  of  people  in  America 
who  know  how  to  do  that.  Why  do  we 
not  get  them,  people  who  are  just  as  on 
fire  to  tell  the  story  of  freedom  and  what 
It  can  do  for  oppressed  peoples  as  the 
Communists  are  to  tell  their  lies.  I  do 
not  know  why  we  have  not  done  that.  I 
have  been  and  am  troubled  about  It.  Our 
committee  may  have  been  at  fault  be. 
cause  we  have  not  followed  it  more  rig- 
orously. I  keep  hoping  it  will  improve. 
But  the  same  complaints  as  3  and  4  years 
ago  still  abound. 

One  of  the  major  criticisms  I  con- 
stantly  hear  is  that  the  trouble  is  not 
so  much  with  the  scripts  as  with  the 
people  who  broadcast  them.  The  gentle- 
man from  Nebraska  [Mr.  StstanI.  with 
his  special  interest  In  Czechoslovakia, 
being  of  Czech  descent,  knows  the  long- 
standing criticisu  of  the  Voice  in  that 
country.  For  example,  a  man  who  for- 
merly made  broadcasts  to  that  country 
had  such  an  accent  that  people  com- 
plained or  did  not  listen;  and  it  turned 
out  that  he  was  a  Hungarian.  Now. 
why  should  we  employ  Hungarians  to 
broadcast  in  the  Czech  langizage  to  the 
proud  people  of  Czechoslovakia?  No 
amount  of  appropriations  can  overcome 
such  mismanagement. 
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One  of  the  last  Americans  out  of 
Peking,  a  member  of  our  own  diplomatic 
staff  there,  told  that  he  always  listened 
to  the  British  radio  broadcasts,  but  when 
the  Voice  of  America  came  in  it  usually 
was  so  weak  or  insipid  that  he  turned 
it  off  in  mortiflcation.  He  said  that 
Chinese  friends  made  the  same  com- 
me»it  regaidinR  the  broadcasts  In  Chi- 
nese: people  just  tiutied  it  off.  The 
British  had  dignified  programs,  both 
straight  news  and  commentary,  which 
commanded  people's  confidence,  and 
they  listened.  Why  should  we  have 
poorer  programs  than  they? 

When  our  subcommittee  was  over  In 
Entam.  in  the  fall  of  1947,  studying  this 
very  question,  we  had  been  working  on 
the  Voice  of  America  for  only  a  short 
time.  We  talked  at  length  with  the  head 
of  the  British  information  program  and 
asked  his  comments.  He  said.  "Well, 
you  have  a  good  set-up.  but  it  is  not  very 
professional  yet."  It  is  now  3  years  later 
but  from  all  I  can  learn  our  performance 
Is  still  only  second  rate.  Now.  why  can 
we  not  get,  or  rather,  why  do  not  we  get 
men  who  are  professionals  that  can  do 
this  Job  so  well  that  it  will  command  the 
same  confidence  and  respect  as  the  Brit- 
ish have  won  for  their  broadcasts? 

Last  week  our  former  colleague  from 
Alabama.  Mr.  Manasco.  brought  to  my 
office,  and  I  am  sure  he  brought  to  the 
offices  of  several  of  you.  a  German  who 
in  conversation  had  made  comments  on 
the  Voice  which  tlie  gentleman  from  Ala- 
bama. Mr.  Manasco,  wanted  us  to  hear. 
The  man  Is  a  contractor  who  Is  helping 
build  the  powerful  broadcasting  stations 
we  are  putting  up  near  Municn  at  a  cost 
of  several  million  dollars.  He  said  the 
technical  facilities  are  going  to  be  all 
right;  they  will  be  able  to  break  through 
the  Jamming  which  the  Russians  aire 
doing,  and  will  get  a  good  strong  signal 
to  all  Europe.  That  was  one  trouble  be- 
fore, we  never  had  as  good  a  signal  as 
either  the  Russians  or  the  British,  and 
naturally  people  are  not  going  to  turn 
their  dials  very  long  to  static  and 
squawks.  He  said.  "Prsmkly.  I  tell  you 
that  most  of  the  Germans  who  listen  to 
and  enjoy  the  programs  broadcast  to 
your  troops  by  the  American  Armed 
Forces  stations,  turn  their  radios  off  or 
switch  to  other  programs  when  the  Voice 
of  America  programs  in  German  come 
on.  because  the  speaker  does  not  use  good 
modem  idiomatic  German."  He  said 
that  the  broadcaster  sounded  like  some- 
one who  had  not  known  Gtrmany  of  the 
last  20  years:  that  the  language  has 
changed  somewhat:  and  people  would 
not  listen  to  someone  with  a  foreign  ac- 
cent or  someone  who  sounded  as  if  he 
had  not  been  In  Germany  through  the 
years  of  trouble.  This  man  was  not  pro- 
NazL  He  was  part  Jewish  find  had  spent 
years  In  Dachau.  He  Just  tnew  we  were 
not  getting  our  story  over  to  the  German 
people. 

The  day  after  the  invasion  of  Korea 
began  a  half  dozen  or  so  Koreans  who 
had  been  brought  to  this  country  by  EGA 
lor  special  technical  training  In  Dun- 
voody  Institute  in  Minneapolis  came  to 
•ee  me.  They  were  naturally  anxious 
about  their  country.  Some  were  North 
Koreans  who  had  fled  to  South  Korea  to 
cocape  Communist  tyrannies.    One  of 


them  blurted  out,  "Why  don't  you  have 
people  giving  your  broadcasts  who  can 
speak  real  Korean?  We  do  not  like  to 
hear  our  language  butchered." 

Mr.  Chairman,  there  is  no  excuse  for 
having  poor  personnel  on  this  program. 
I  do  not  know  where  the  fault  lies:  prob- 
ably our  committee  Is  partly  at  fault. 
But  I  do  know  that  we  will  have  to  get 
this  out  of  the  dust  and  Into  high  speed 
pretty  soon  or  we  will  be  left  at  the 
gate. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Oklahoma 
I  Mr.  Steed]. 

Mr.  STEED.  Mr.  Chairman.  I  hope 
it  i»ill  not  be  necessary  for  me  to  con- 
sume the  whole  5  minutes.  I  have  asked 
for  this  time  in  the  hope  that  I  might 
be  able  to  say  a  few  words  that  would 
help  some  of  our  Members  here  because 
I  think  perhaps  I  am  the  only  Member 
of  the  Hotise  who  has  ever  actually 
served  as  a  Government  propaganda 
agent  both  domestically  and  in  foreign 
service.  Because  of  that  experience  I 
have  had  a  very  keen  personal  interest 
in  the  people  and  In  the  program  of  the 
Voice  of  America. 

First,  I  would  like  to  say  this,  that 
during  the  recent  war  when  I  was  work- 
ing in  ahat  was  then  known  as  the 
OflQce  of  Information,  psychological  war- 
fare, I  had  the  pleasure  of  working  with 
Ed  Barrett  who  is  now  the  Director  of 
the  Voice  of  America. 

I  can  assure  the  Memb%irs  of  the 
House  that  there  is  not  a  Member  of 
this  Congress  who  is  more  anxious  to 
make  that  program  work  and  do  the  job 
than  is  he.  I  think  that  goes  for  his 
staff,  too. 

Mr.  Barrett  has  only  been  there  a 
few  months;  he  was  recently  drafted 
back  onto  that  job  and  he  is  making 
a  personal  sacrifice  to  serve  in  the  ca- 
pacity he  now  holds.  I  think  he  is  en- 
titled to  more  cooperation  and  less  criti- 
cism until  he  has  had  an  opportunity 
to  show  what  can  be  done.  If  you  are 
really  interested  in  trying  to  make  the 
Voice  of  America  a  good  program,  if 
you  have  some  Ideas  that  you  think  will 
pay  off  and  work,  no  one  in  the  world 
is  going  to  be  happier  to  have  those 
ideas  than  Mr.  Barrett.  I  have  his  au-  . 
thority  to  tell  you  this.  He  will  welcome  ^- 
visits  from  all  of  you.  He  welcomes  the 
opportunity  to  place  before  you  Uiis  ma- 
terial and  to  make  known  to  mdu  any- 
thing else  that  they  have  down  there. 
He  welcomes  the  opportunity  and  hopes 
more  Members  of  Congress  are  going  to 
take  the  time  to  travel  down  there  and 
Inspect  and  investigate  and  study  what 
they  are  doing. 

When  you  are  dealing  with  propa- 
ganda, please  remember  that  it  is  like 
listening  in  to  one  side  of  a  telephone 
conversation  when  you  try  to  judge  the 
program  by  what  the  Voice  of  America 
is  doing.  To  know  the  whole  story  you 
have  to  also  know  what  the  enemy  Is 
saying  about  us.  In  order  to  get  that, 
you  have  to  study  the  monitoring  re- 
ports of  what  is  being  said  throughout 
the  world  against  the  United  States. 
When  you  know  that  story,  then  some 
of  the  things  that  we  do  to  off^jet  that, 
may  make  a  little  more  sense. 


The  Impression  may  have  been  left 
here  that  the  Voice  of  America  is  the 
only  way  we  have  of  carrying  on  our 
propaganda  warfare.  There  are  many 
other  ways.  I  wish  you  could  find  time 
to  go  down  to  Mr.  Barrett's  office  and 
see  the  exhibit  of  what  the  enemy  has 
put  out  In  the  way  of  pamphlets,  posters, 
and  many  other  things  by  which  they 
carry  on  their  attacks  against  us.  and 
also  study  the  material  that  we  xise. 
We  have  many  things  besides  the  radio 
programs.  I  think  you  will  find  some  of 
them  very  Interesting.  Many  of  .you 
may  not  approve  of  all  they  do.  but  if 
you  can  give  them  some  suggestions  of 
how  they  can  improve  them,  they  will  be 
glad  to  have  the  suggestions. 

Much  has  been  said  here  about  why 
we  did  not  have  a  personnel  down  there 
that  covild  do  the  right  kind  of  job.  I 
just  want  to  remind  you  of  this:  The 
United  States  is  probably  the  most  ad- 
vanced country  in  the  world  when  it 
comes  to  advertising,  and  men  of  genius 
along  that  line  can  conmiand  good  sal- 
aries in  this  country.  When  the  Voice 
of  America  goes  out  in  the  market  place 
and  tries  to  buy  that  kind  of  brains,  it 
has  to  comE>ete  in  a  field  where  private 
industry  is  paying  the  highest  kind  of 
salaries.  The  Voice  of  America  does  not 
have  the  money  to  offer  to  those  kind 
of  people.  It  is  impossible  through  sal- 
ary alone  for  us  to  get  the  sort  of  people 
to  do  that  job  that  we  have  to  do.  I  am 
sure  if  you  know  of  any  talent  that  they 
could  use.  Mr.  Barrett  would  also  like  to 
know.  He  is  constantly  searching  for 
better  persoimel  to  be  used  in  advertising 
America  on  the  Voice  of  America. 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SIEED.     I  yield. 

Mr.  JUDD.  Do  you  not  think  that  at 
a  time  like  this,  when  thousands  of  in- 
ductees and  reservists  are  being  called  on 
to  give  up  their  homes  and  families,  their 
jobs,  and  their  income,  and  then  sent  out 
to  die  somewhere,  we  ought  to  call  upon 
the  top-notch  advertising  men  and  radio 
experts  in  our  country  to  come  and  work 
at  this  task,  on  a  dollar-a-year  basis  if 
necessary-,  the  same  as  we  did  with  men 
from  industry  who  worked  in  WPB  and 
>,  other  specialized  agencies  during  the 
1  war?  We  cannot  afford,  as  you  well  said, 
l-^  pay  what  they  are  getting  in  private 
industry.  It  would  disrupt  our  whole 
civil  service  if  we  did.  But  we  have  been 
for  several  years  in  a  war  for  survival. 
We  are  not  doing  too  well  in  it.  Every 
patriot  must  contribute  what  he  is  best 
qualified  to  do.  We  need  the  best  men 
the  country  has  if  we  are  going  to  have 
this  program  fxmction  as  it  ought  to. 
Most  of  them  would  be  patriotic  enough 
to  do  it  if  we  gave  the  opportunity  and 
the  invitation  to  them. 

Mr.  STEED.  I  certainly  would  be  in 
favor  of  that.  I  would  remind  the  House 
of  this:  That  Mr.  Barrett  right  now  is  in 
somewhat  the  same  position  because  he 
came  back  to  this  job  and  gave  up  a  much 
better  paying  Job  in  private  life.  He  did 
It  because  he  felt  it  was  his  patriotic 
duty  and  I  think  he  is  entitled  to  more 
than  just  a  lot  of  criticism  here.  If  we 
really  want  to  live  up  to  our  responsibil- 
ity on  this  program,  here  is  the  oppor« 
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tunlty  for  us  to  do  it.  Since  it  is  a 
matter  of  using  ideas.  I  think  you  will 
find  the  Voice  of  America  people  ready 
to  take  all  the  ideas  you  can  give  them. 

The  CH.'VIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Washington 
[Mr.  M.\CK]. 

Mr.  MACK  of  Washington.  Mr. 
Chairman,  one  of  the  principal  items  in 
this  bill  appropriates  about  $4,000,000,- 
COO  to  provide  military  aid  and  military- 
supplies  to  the  democracies  of  western 
Europe. 

The  prospect  of  this  militsiry  aid  being 
successful  in  preventing  a  war  is  being 
diminished  by  the  fact  that  at  the  very 
time  we  are  providing  military  arms  and 
supplies  to  them,  these  democracies  are 
selling  enormous  quantities  of  military 
supplies  to  Russia  and  her  Communist 
satellites. 

In  1949.  these  western  democracies,  to 
whom  we  are  supplying  arms  with  Amer- 
ican taxpayers'  dollars,  soid  more  than 
a  billion  collars  in  supplies  to  Russia  .ind 
her  satellites.  To  be  more  exact,  these 
democracies  of  western  Euroiae.  last  year, 
according  to  figures  supplied  by  our  own 
departments,  sold  Sl.098,905.000  in  goods 
to  Russia  and  her  CommunLst  satellites. 

Included  in  this  more  than  a  billion 
dollars  in  goods  sold  by  the  western 
democracies  last  year  to  Russia  and  her 
satellites  were  hundreds  of  millions  of 
dollars  worth  of  steel,  iron,  copper,  rub- 
ber, lead,  brass,  ball  bearings,  and  other 
materials  used  in  the  making  of  war 
weapons. 

It  is  more  than  probable  that  some  of 
the  Russian  weapons  and  shells  being 
used  to  kill  our  American  and  United  Na- 
tions boys  in  Korea  were  made  from 
these  very  war  materials  which  the  west- 
em  democracies  during  the  past  year 
sold  to  Russia. 

This  sale  of  war  materials  by  the  west- 
ern Exiropean  democracies  to  Russia  and 
her  satellites  still  continues  and  it  ought 
to  be  stopped. 

Here  are  some  of  the  things  the  west- 
em  democracies  have  been  selling  to 
Russia  and  her  CommunLst  satellites 
which  ought  to  be  stopped: 

War  supplies  sold  to  Russia  and  her  satel- 
lites by  the  United  Kingdom  tn  1949 
Ball-  and  roUer-bearlng  parts—  M43.  600 

Iron,    steel— 12,140.800 

Steel  bars  and  rods,  not  alloy—  1.  "^6. 000 

Bars  and  rods  of  alloy  steel 504.000 

Hoops  and  strips - -  422.000 

Railway  and  tramway  constnic- 

tlonJ-     708.400 

Barbed    wire 420.000 

Catjle  and  rope — 425,800 

Nonferrous    metals 4.062.800 

Aluminum  and  alloys Ci8,  800 

Brass  and  other  alloys  of  cop- 
per, etc , 1.142.400 

Electrical  goods  aadapi»ratus—  6, 806,  800 

Machinery 45.172,400 

Electrical    generators 11.986,800 

Electrical      machinery,      other 

than  generators - 2,  864.  400 

Machine    tools 5,138,000 

Vehicles.  Including  locomoUvea, 

ships,  etc 13.361.600 

Rubber   tires —  229.600 

Chassis  for  motor  vehicles 1,  660, 400 


War  tuppliea  told  to  RussHi  and  hrr  Mtel- 
lites  by  France  in  1949 

Chemicals «3,  530.  142 

Rubber  and  rubber  prodticu 1,678.610 

Steel-mill   products,   hrt  rolled^ 

etc 4,198.881 

Steel-mill   prodiKts,   cold-roUed. 

etc ._ _     Z.  087.  703 

Aluminum,  crude,  etc 360,  245 

Aluminum  alloys _—        408,  638 

Lead  and  lead  alloys 318.  349 

Metal  mantifaetiBCB 2.046.276 

Machinery  aad  i^paratus 10.272.238 

Machinery,  tlectrtcal 2.015.230 

Transportation    equipment 8,281.011 

Optical,    surgical,    photogr^bic 

materials 1, 113. 145 


Total. 


36,338.624 


War  ruppUea  sold  to  Russia  and 
lites  by  Belgium-Luxemburg 

Arms _. 

Iron,  cast  ircn.  and  stes! 

Lead... ; 

Zinc 

Tin 

Base  merals  and  alloys 

Boilers,  macixlnery.  appliances, 
etc . 

Electrical  machinery  and  appa- 
ratus, etc ^ 

Railway  and  tramway  n^ling 
stock 

Chemical   products 

Explosives,  fireworks,  matches, 
etc 

Rubber  and  manufacturers 
items 


her  tatel- 
in  1949 

86.400 

19.  782.  843 

11,028.820 

1.583.  160 

3.003,780 

941.060 

1.387,360 

7.  937.  880 

5.  E40.  660 

430.600 
1.709.540 

1,447,960 

942.600 


Total 108,  644. 400 


Total 56.042,660 

Unless  the  sale  of  these  war  supplies 
to  Russia  and  her  satellites  is  stopped 
and  stopped  now,  more  of  our  boys  will 
die  needlessly,  and  our  whole  effort  of 
aiding  the  democracies  with  arms  will  be 
made  ineffective  and  useless. 

But.  we  cannot  with  clean  hands  and 
in  good  conscience  tell  western  Europe 
to  cease  selling  war  materials  to  the  Rus- 
sians and  her  satellites  xmtil  we  our- 
selves stop  trading  with  the  enemy. 

In  the  first  5  months  of  this  year  the 
United  States  imported  $17,049,488  in 
goods  from  Russia,  while  during  the 
same  months  our  exports  to  Rxissia 
were  only  $514,000.  In  short,  we  our- 
selves supplied  the  Russians  with  almost 
$17,000,000  of  American  money  with 
which  she  could  purchase  war  materials 
from  the  western  democracies.  What 
are  we  obtaining  from  Russia  for  ttiis 
$17,000,000  in  funds  with  which  by  our 
trade  we  provided  her?  Mostly  the  lux- 
ury items  of  crab,  caviar,  and  furs,  and 
in  return  for  these  luxuries  we  provide 
her  with  the  means  to  buy  the  material 
to  manufacture  tanks,  guns,  and  shells. 

If  we  want  the  nations  of  western  Eu- 
rope to  cease  trading  with  the  enemy, 
we  must  stop  trading  with  the  enemy 
ourselves. 

Several  Congressmen,  including  my- 
self, have  implored  the  State  Depart- 
ment to  stop  this  unholy  and  senseless 
business  of  supplying  the  Russians,  by 
our  trade  with  them,  American  dollars 
with  which  to  buy  war  supplies  to  shoot 
down  American  troops.  But  the  State 
Department  will  not  act  It  has  a 
"let  the  dust  settle"  policy  on  this  matter 
just  as  it  has  had  a  "let  the  dust  settle" 
attitude  toward  China. 


The  State  Department  philosophy  of 
*^et  the  diist  settle"  attitude  is  just  the 
State  Department's  diplomatic  way  ol 
saying  it  has  no  policy  at  alL 

The  fruits  of  this  do-nothing  or 
let-the-dust-settle  policy  is  public  dis- 
respect for  constituted  authority  and 
ultimate  national  chaos. 

Within  the  past  2  weeks  the  long- 
shoremen of  New  York.  Boston,  and  Bal- 
timore have  refused  to  unload  Russian 
crab.  Russian  furs,  and  Polish  hams  from 
ships  that  brought  these  Communist 
goods  into  American  ports.  These  long- 
shoremen, furthermore,  have  announced 
they  hereafter  will  neither  unload 
nor  load  any  goods  coming  directly  or 
indirectly  into  the  United  States  from 
Russia  or  any  of  her  satellites  smd  being 
shipped  from  the  United  States  to  Russia 
or  any  of  these  satellites. 

Nature  abhors  a  vacuima  and  since  the 
State  Department  has  no  policy  on  the 
question  of  whether  we  should  be  trad- 
ing war  munitions  materials  to  Russia 
and  her  Communist  satellites  for  crab. 
caviar,  and  furs,  the  longshoremen  have 
taken  into  their  own  hands  the  establish- 
ment of  a  foreign  policy.  While  I  have 
no  complaint  against  what  the  long- 
shoremen have  done,  it  should  be  the 
State  Department  which  makes  our  for- 
eign policy,  not  a  labor  xinioiL 

If  a  few  longshoremen  can  say  what 
goods  can  enter  or  leave  the  United 
States,  some  other  group  soon  will  be 
saying  who  can  come  into  our  ccimtry  or 
leave  it.  Matters  will  proceed  from  bad 
to  worse  with  the  end  result  being  only 
disrespect  for  Government,  for  law,  and 
national  chaos. 

The  State  Department's  let-the-dust- 
settle,  do-nothing  poUey  of  permitting 
this  senseless  exchange  of  war  supplies 
to  Russia  for  crab,  caviar,  and  furs  is 
just  another  reason  why  the  President 
of  the  United  States  should  ai^xrint  a  , 
new  Secretary  of  State. 

The  CHAIRMAN.  The  gentleman 
from  New  York  [Mr.  RookxtI  is  recog- 
nized for  5  minutes. 

Mr.  ROONEY.  Mr.  Chairman.  I  shall 
not  take  the  full  5  minutes  at  this  time, 
but  I  think  I  should  call  to  the  attention 
of  the  House,  in  connection  with  these 
appropriations  for  the  State  Department, 
for  the  Voice  of  America,  the  statement 
made  to  the  committee  By  General  Col- 
lins. Chief  of  Staff.  General  Collins 
said,  in  part,  as  follows: 

In  the  struggle  in  which  we  are  engaged 
today,  truth  and  the  means  to  disseminate  It 
are  as  much  a  part  of  our  national  resources 
as  our  manpower,  our  scientific  genius,  or  oar 
industrial  potential.  For.  although  we  and 
our  friends  are  presently  under  attack  in 
one  part  of  the  world  by  an  enemy  using  the 
traditional  weapons  of  war.  free  peoples 
everrvibere  are  under  attack  by  an  insidious 
Ideology  using  not  traditional  weapons,  but. 
Instead,  evil  propaganda,  spurious  rumor, 
and  vicious  falsehood.  The  objectives  of 
this  attack  are  to  instill  fear  and  suspicion 
to  the  end  that  demoralization  and  despair 
will  elicit  defeat  without  resistance. 

I  should  like,  therefore,  to  e^ireas  my  en- 
dorsement of  the  principles  embodied  In 
House  Document  641.  the  waging  of  a  dy- 
namic and  vl^rcus  campaign  of  truth.  For, 
In  my  judgment,  they  mark  a  significant  step 
toward  the  prevention  at  anotbar  tarible 
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world  w»r.  which  la — and  alwmya  must  be — 
our  goal.  The  preveattoa  ol  war  U  of  such 
urgency  that  we  and  our  friends  of  the  free 
world  raust  effectlrelj  apply  sufflcient  of  our 
r— our  CM — poUUcal.  economtc.  military^  and 
psyehOkiflcal — for  it*  acci^mpliahment. 

Mr.  MANSFIELD.  Mr.  Chainnan, 
will  the  Rentlcmau  yicM?  .    , 

Mr.  ROONEY.     I  yield. 

Mr.  MANSFIELD.  You  will  And  also 
that  Gen.  Ecdell  Smith  and  General 
Elsenhower  have  expressed  the  same 
sentiments.  

Mr.  ROONEY.     That  Is  correct. 

Mr.  MANSFIELD.  I  ;vish  to  bring  to 
the  attention  of  the  House  that  as  far  as 
the  gentleman's  committee  Is  concerned. 
It  has  watched  this  particular  project 
very  closely.  I  am  quite  sure  that  It  is 
the  gentleman's  intention  to  keep  watch- 
ing them  closely  and  take  care  of  any 
cnlici^m  which  may  occ^r. 

Mr.  ROONEY.  We  do;  and  the  com- 
mittee, as  I  said  previously,  welcomes  at 
8 11  times  any  constructive  criticism  as 
dees  the  gentleman  in  charge  of  this 
profrram  in  the  State  Department.  Mr. 
liarrett.  former  editor  of  Newsweek. 

If  the  Members  of  the  House  have  any 
constructive  ideas  concerning  the  opera- 
tions of  the  Voice  of  America  the  De- 
partment will  be  slad  to  hear  from  them. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  ROONEY.     I  yield. 

Mrs.  ROGERS  of  Massachusetts.  I 
should  like  to  scy  to  the  chairman  that 
at  various  times  personnel  of  the  State 
Department  have  indicated  that  they 
would  be  very  glad  to  have  a  special  com- 
mittee of  the  Hous>e  appointed  in  order 
to  study  the  broadcasts,  members  of  the 
Appropriations  Committee,  members  of 
the  Foreign  Affairs  Committee,  to  help 
the  State  Department  evaluate  what  is 
done  and  make  recommendations. 

Mr.  ROONEY.  I  know  of  no  such 
request  for  such  a  special  committee. 

Mrs.  ROGERS  of  Massachusetts.  In- 
dividually they  have  so  stated  to  me. 
The  former  head  of  the  Informational 
Service.  Mr.  Allen 

Mr.  ROOI^Y.  A  very  fine  and  com- 
petent gentleman  who  formerly  directed 
the  Voice  of  America  and  who  is  now 
our  Ambassador  in  Belgrade. 

Mrs.  ROCEIRS  of  Massachusetts.  He 
has  had  several  conferences  with  me  on 
this  .subject,  and  I  have  had  several  con- 
ferences on  this  subject  with  Mr.  Barrett. 

Mr  ROONEY.  Let  me  conclude.  Mr. 
Chairman,  by  saying  in  addition  to  Gen- 
eral Collins  the  committee  received  the 
testimony  of  the  Deputy  Chief  of  Staff, 
Gen.  Alfred  M.  Gruenther.  These  gen- 
tlemen representing  the  military  say 
that  the  granting  of  this  appropriation 
would  be  an  inte^jral  part  of  our  n.\tional 
security. 

By  unanimoa<!  consent  the  pro  forma 
amendments  were  withdrawn. 
-     The  Clerk  rpad  as  follows: 

DcFArrifCNT  or  Jtnmc* 
•KirauL  raovis^oMs — oiT4RTmirr  or  mncu 

Proceedings  under  Uw  relating  to  the  ex- 
elusion  or  expuUion  of  alien*  »hall  hereafter 
be  without  regard  to  the  provutona  of  sec- 
tlonj  6.  7.  and  6  of  the  Adnlnlatratlve  Prooe- 
tfure  Act  (5  U.  &  C.  1004.  10C«.  1007). 


Mr.  WALTER.    Mr.  Chairman,  I  of- 
fer an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WAi-TEm:  On 
page  9.  strike  out  lines  4.  5,  6,  7,  8.  and  9. 

Mr.  WALTER.  Mr.  Chairman,  the 
question  that  you  are  called  to  act  upon 
now  Is  one  of  great  importance;  it  is  a 
question  of  whether  or  not  the  Congress 
of  the  United  States  is  going  to  permit 
contemptuous  bureaucrats  to  slip  Into 
the  back  door  and  attempt  to  have  the 
law  amended  without  presenting  their 
proposals  to  the  appropriate  legislative 
committee. 

The  minutes  of  the  Committee  on  the 
Judiciary  disclose  that  at  a  conference 
held  several  years  ago  attended  by  Wat- 
son Miller,  the  Director  of  Immigration, 
a  man  by  the  name  of  Alexander,  the  As- 
sistant Chief.  Mr.  Winnincs,  C-eneral 
Counsel,  Mr.  LHeureux,  Chief  of  the 
Visa  Division  of  the  State  Department, 
and  Mr.  Shaunessy.  the  Assistant  Com- 
missioner, this  committee  was  advised 
that  they  were  operating  In  violation  of 
the  provisions  of  the  Administrative 
Procedures  Act.  Despite  the  fact  that 
they  knew  what  they  were  doing,  they 
continued  with  their  practice  until  the 
Supreme  Court  of  the  United  States 
struck  down  one  of  their  deportation  or- 
ders. 

I  want  you  to  bear  in  mind  the  fact 
that  not  one  penny  of  money  is  Involved 
in  this  amendment  that  I  have  just  of- 
fered. 

Sixty-five  members  of  the  staff  of  the 
Bureau  of  Immigration  were  engaged  in 
conducting  hearings.  When  the  pro- 
posal to  strike  out  the  applicable  provi- 
sions of  the  Administrative  Procedures 
Act  was  made  to  the  Appropriations 
Committee  the  representative  of  the  Im- 
migration Service  testified  that  because 
of  the  decision  of  the  Supreme  Court  80 
more  examiners  would  be  required,  mak- 
ing a  total  of  145  examiners. 

That  is  not  the  fact.  There  is  no 
reason  in  the  world  why  65  men  who 
have  been  conducting  these  hearings 
cannot  continue  to  conduct  them  and 
tc  conduct  them  in  compliance  with  the 
provisions  of  the  law. 

Let  me  point  out  to  you  what  these  85 
additional  examiners  they  say  they  need 
will  do.  and.  Incidentally,  on  yesterday 
the  gentleman  from  Nebraska  (Mr. 
Stefan  I  said  it  would  cost  $36.CO0.0O0  a 
year  if  this  provision  is  stricken. 

Mr.  STEFAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WALTER.  I  yield  to  the  gentle- 
man from  Nebraska. 

Mr.  STEFAN.  The  fact  of  the  matter 
is  Immigration  came  before  our  com- 
mittee and  asked  for  a  supplemental 
appropriation  of  over  $3,000,000  to  put 
this  into  operation.  Subsequent  testi- 
mony indicated  that  if  they  carried  this 
out  they  would  have  to  have  an  appro- 
priation of  over  $36,000,000. 

Mr.  WALTER.  Yes.  $36,000,000  for  80. 
In  other  words,  they  are  going  to  pay 
them  at  the  rate  of  $450,000  apiece.  I 
contend  they  do  not  need  any  additonal 
personnel. 

Now,  let  us  look  at  their  own  record. 
This  table  discloses  that  of  the  1  type 


of  case  where  there  can  be  a  hearing 
there  are  130.  Yet  they  need  145  men 
to  hear  130  cases.  Did  you  ever  hear 
of  anything  more  preposterous? 

Mr.  Chairman,  what  this  crowd  wanta 
to  do  is  to  continue  their  practice  of 
having  vested  in  one  man  the  unlimited 
authority  to  make  an  arrest,  conduct  a 
hearing,  prosecute  it  himself,  write  his 
own  decision,  and  i-ssue  a  warrant  of  de- 
portation without  anybody  else  know- 
ing what  has  been  r!one.  I  would  not 
lift  my  finger  to  mr.ke  It  more  difflcult 
to  deport  from  the  United  States  any 
undesirable  alien. 

The  CHATRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  WALTER.  Mr.  Chainnan  I  ask 
unan'mous  consent  to  proceed  for  three 
additional  minutes. 

Mr.  TAEER.  Mr.  Chairman,  reserv- 
ing the  right  to  object,  I  think  the  gen- 
tleman should  take  5  minutes.  He 
should  tell  us  what  procedure  the  Bu- 
reau of  Immigratiota  has  been  operat- 
ing under  and  what  the  procedure  would 
b"  in  the  event  this  legislation  is  not 
enacted.  If  he  needs  more  than  5  min- 
utes I  think  he  ought  to  have  it  because 
the  Members  of  the  House  ought  to 
know  what  they  are  doing. 

Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  may  proceed 
for  five  additional  minutes  instead  of 
three. 

The  CHAIRMAN.  If  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  WALTER.  Mr.  Chairman,  in  the 
first  place  it  must  be  borne  in  mind  that 
when  an  alien  is  convicted  of  a  crime 
and  is  sentenced  to  the  penitentiary,  a 
warrant  of  deportation  is  served  on  him 
while  he  is  in  the  penitentiary.  What 
issue  could  possibly  be  presented  that 
would  require  a  hearing  in  that  case? 
Under  the  law  he  is  deportable  because 
he  has  been  convicted  of  a  crime  and  is 
serving  a  sentence.  What  need  can  there 
be  for  a  hearing  in  that  type  of  case? 
What  need  can  there  be  for  a  hearing 
when  an  alien  has  jumped  ship  or  has 
In  some  other  lawful  manner  come  to  our 
shores?  The  facl  is  he  is  here  illegally. 
He  is  not  going  to  require  a  hearing. 
Ke  is  not  going  \o  request  a  hearing. 
So  that  limits  hearings  to  cases  where 
a  person  is  charged  with  being  subver- 
sive and  even  in  those  cases  I  contend, 
and  all  of  the  members  of  the  Commit- 
tee on  the  Judiciary  agree  with  me,  that 
a  hearing  is  possible  if  requested,  but 
that  unless  the  order  of  deportation  is 
challenged  there  need  be  no  hearing.  So 
I  take  the  position  that  under  the  law 
hearings  are  needless  unless  the  person 
who  is  about  to  be  deported  demands  a 
hearing.  If  that  Is  the  case,  then  they 
are  already  conducting  more  hearings 
than  they  have  to. 

But.  Mr.  Chairman.  I  want  to  point 
out  something  which,  in  my  Judgment,  is 
very,  very  serious.  I  am  not  going  to 
discuss  the  Administrative  Procedures 
Act  at  length.  We  knew  what  we  were 
doing  when  it  was  enacted.  We  were 
regulating  the  regulators  and  controlling 
the  controllers.     We  had  in  mind  the 
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tirpe  of  capricious  and  arbitrary  action 
tiiat  men  are'  capable  of  if  not  restrained. 

I  would  like  to  point  out  one  thing 
that  the  Supreme  Court  said  when  it 
foimd  that  the  provisions  of  the  Ad- 
ministrative Procedure  Act  were  appli- 
cable.   Here  is  the  opinion: 

More  fundamental,  however,  was  the  pur- 
pose to  ciirtail  and  change  the  practice  of 
embodying  In  one  person  or  agency  the  duties 
ot  prosecutor  and  Judge.  The  President's 
Committee  on  Adinlnlstratlve  Management 
voiced  In  1937  the  theme  which,  with  varia- 
tions In  language,  was  reiterated  thrctighout 
the  legislative  history  of  the  act.  The  com- 
mittee s  report,  which  President  Roosevelt 
transmitted  to  Congress  with  his  approval 
as  "a  great  document  of  permanent  impor- 
tance," said: 

"The  Independent  commission  is  obliged 
to  carry  on  Judicial  functions  imder  condi- 
tions which  threaten  the  Impartial  perform- 
ance of  that  Judicial  wcvk.  The  discretionary 
work  of  the  Administrator  Is  merged  with 
that  of  the  Judge.  Pressures  and  Influences 
proj)erly  enough  directed  toward  otScers  re- 
sponsible for  formulating  and  ad  ministering 
policy  constitute  an  unwholesome  atmos- 
phere in  which  to  adjudicate  private  rights. 
But  the  mixed  duties  of  the  comjnlsslons 
render  escape  from  these  subversive  influ- 
ences impossible. 

"Furthermore,  the  same  men  are  obliged 
to  serve  both  as  prosecutors  and  as  Judges. 
This  not  only  xindennlnes  Judicial  fairness; 
it  weakens  public  con  Sdence  in  that  fairness. 
Commission  decisions  affecting  private  rights 
and  conduct  lie  under  the  suspicion  of  be- 
ing rationalizations  of  the  preliminary  find- 
ings which  the  commission,  in  the  role  at 
prosecutor,  presented  to  itself.** 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield?     ^ 

Mr.  WALTER.  I  yield  to  t*'.e  gentle- 
mai  from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  When 
the  gentleman  was  reviewing  the  hear- 
ings that  were  held,  the  gentleman  said 
that  they  already  conducted  more  hear- 
ings than  was  necessary.  Now,  if  that 
is  their  practice,  what  is  to  prevent  them 
from  conducting  more  hearings  than  are 
necessary  without  some  such  language 
as  provided  in  the  bill? 

Mr.  WALTER.  The  language  In  the 
bill,  if  adopted,  would  permit  them  to 
continue  the  old  practice.  It  would  in 
no  wise  affect  this  practice  of  holding 
hearings  nee  "les^*.  Under  the  Admin- 
istrative Procedure  Act  they  would  be 
required  to  have  one  person  act  as  a 
hearing  examiner  and  another  person  in 
the  agency  presenting  the  complaint  in 
the  .nily  American  manner. 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WALTER.  I  yield  to  the  genUe- 
man  from  Minnesota. 

Mr.  JUDD.  The  gentleman  from 
Pennsylvama  said  that  imder  the  pres- 
ent practice,  which  would  continue  if 
tliis  languag*^  is  left  in.  ther-  were  in- 
stances of  arblt.ary  and  capricious 
action  on  the  part  of  these  single  in- 
dividuals in  deporting  people.  He 
started  to  say  something  further  about 
other  abuses  and  was  interrupted.  I 
w.sh  he  would  complete  his  statement  on 
that  point. 

Mr.  WAL'^ER.  Well,  last  year  the 
subcommittee  of  the  Committee  on  the 
Judiciary,  conoisting  of  Messrs.  Gossrrr 
and  Bo-rcs.  went  to  New  York  where  they 
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f  rtmd  that  in  their  Judgment  there  were 
nearly  200.000  illegally  in  the  United 
States,  and  I  am  not  so  certain  that  there 
are  not  some  immigration  inspectors 
who  use  their  positions  as  weapons  for 
blackmaiL  As  a  matter  of  fact.  Just  re- 
cently my  attention  has  been  called  to 
a  case  of  that  sort  which  is  now  being 
investigated  by  the  Department  of 
Justice. 

Mr.  JUDD.  And  the  gentleman  wants 
to  strike  this  language  out  so  that  no  in- 
dividual will  be  subjected  to  such  a  t»np- 
tation. 

Mr:  WALTER  If  that  is  possible.  Of 
course,  human  nature  being  what  it  is. 
I  wonder  if  that  is  possible. 
'  Mr.  JUDD.  But  however  much  he 
might  be  tempted,  he  would  not  have  the 
power  to  make  the  whole  decision  by 
himself.      

Mr.  WALTER.  He  would  not  have  the 
power,  because  he  would  be  compelled 
to  take  that  alien  to  another  member 
of  the  Immigration  Service  for  a  hearing. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  ROONEY.  Mr.  Chairman,  I  rise 
in  opposition  to  the  pending  amendment. 

Mr.  Chairman,  I  regret  very  much 
that  I  must  disagree  with  my  good  friend 
and  very  able  and  valuable  Member  of 
this  House,  the  gentleman  from  Penn- 
sylvania [Mr.  W.MTKRl.  The  issue  here 
is  not  too  complicated  and  I  shaU.  in  a 
very  few  moments,  demonstrate  a  num- 
ber of  inaccuracies  presented  to  the 
committee  a  while  ago. 

Admittedly  this  is  legislation  on  an 
appropriation  bill;  there  is  not  a  ques- 
tion of  doubt  about  that  The  commit- 
tee wTis  faced  with  a  request  for  an  ap- 
propriation of  $3,980,000.  $20,000  short 
of  $4,000,000,  for  seven-hundred-and- 
some-odd  new  employees  for  the  Immi- 
gration and  Natmalization  Service  as  the 
result  of  the  terms  of  a  decision  made  in 
February  in  the  Sung  case  by  the  United 
States  Supreme  Court.  As  the  result  of 
that  decision,  there  is  no  question  about 
this,  you  will  have  to  get  aidditional  em- 
ployees unless  you  adopt  this  language. 
The  case  load  is  not  as  described  by  the 
gentleman  from  Pennsylvaxiia.  but  may 
be  found  at  the  foot  of  page  368  of  the 
committee  hearings.  I  shall  insert  the 
following  breakdown  of  warrant  hear- 
ings pending  as  of  May  31.  1950: 
Breakdoicn  of  tcarrant  hearinga  pending  as 
of  May  31,  19S0 
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Sub- 

Criml- 
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Other 
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n4 
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initial    bearinf 
will    be    under 
AdministT»UT« 
Proeedora    Act 
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BoDf  dseWiiu.. 
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Total     bear- 
infi    pend- 
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as 

1.M 

ixm 
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Too  wffl  abo  find  testimooy  at  the 
top  of  page  3fl9  as  to  what  this  decision 
means  insofar  as  the  Immigration  Serv- 
ice is  concerned.  I  am  qtwting  from  the 
testimony  of  Mr.  Mackey.  the  Acting 
Commissioner  of  Immigration: 

Ifr.  ICacxxT.  As  a  result  of  the  temporary 
work  delay  foUofwing  the  Stmg  dredskui  and 
the  limited  scale  of  opcratk>oa  since  resump- 
tion of  activity,  the  atrcarag*  In  pending 
warrant  hearing  cases  ha*  Increased  from 
8.778  at  the  close  of  January  to  14,751  at  the 
close  of  Uay  1950. 

Mr.  ercr&H.  What  does  that  mean? 

ICr.  lilArKKT.  That  me«uis  that  in  January 
we  had  8.778  cases  ready  for  bearing. 

Mr.  Stztah.  Deportation  cases? 

Mr.  Macktt.  Yes.  sir. 

Mr.  STzrax.  And  you  have  now? 

Mr.  Macktt.  Fourteen  thousand  seven  hun- 
dred and  fifty -one  at  the  close  of  May  1950. 

This  increase  in  cases  is  the  direct 
result  of  the  decision  in  the  Stmg  de- 
portation case.  Now,  we  are  not  talk- 
ing about  American  citizens  and  the 
rights  of  American  citizens.  These  are 
proceedings  to  deport  subversive  aliens. 
These  are  proceedings  to  deport  cr^- 
inal  aliens  and  others.  As  the  result, 
the  Department  is  confronted  with  hav- 
ing to  comply  with  the  Administrative 
Procedure  Act.  I  realise  my  good  friend 
from  Pennsylvania  is  the  author  of  the 
Administrative  Procedure  Act  and  he  is 
very  jealous  of  his  rights  and  pride  of 
authorship.  I  do  not  like  to  interfere  in 
that.  But  I  must  point  out  thai  this  is 
not  new  matt«-  entirely  conceived  by  our 
committee.  The  very  provisions  in  the 
bill  with  which  we  are  now  concerned 
were  reported  to  the  Hotise  by  the  gen- 
tleman's own  committee,  the  great  Com- 
mittee on  the  Judiciary,  in  the  bill  H.  R. 
10,  on  the  4th  of  August  1949.  That  bill 
from  the  gentleman's  committee  con« 
tained  the  very  language  in  the  aivro« 
prlation  bill  now  before  you. 

Mr.  STEFAN.  Mr.  Chairman.  wUl  the 
gentleman  yield? 

Mr.  ROONEY.    I  yield. 

Mr.  STEFAN.  Is  it  not  a  fact  that  the 
request  for  the  $3,980,000  came  to  ut 
from  the  Budget? 

Mr.  ROONEY.  That  is  correct-  We 
were  not  asked  by  the  Immigration  and 
Naturalization  Service  to  insert  this  lan- 
guage. The  Immigration  and  Natural- 
ization Service  and  the  Bureau  of  the 
Budget  asked  us  for  $3,980,000.  and  this 
language  is  the  answer  to  that  reqtiest. 
This  is  the  saving  of  $3,980,000. 

Mr.  STEFAN.  Is  it  not  a  fact  that  if 
this  language  stays  in  the  bill  the  Im- 
migration and  Naturalization  Service  is 
forced,  therefore,  to  make  these  investi- 
gations of  these  thousands  and  ttum- 
sands  of  wet  backs  coming  over  from 
Mexico  and  that  we  will  be  setting  up  an 
annual  appropriation  of  from  twenty- 
five  to  thirty  million  dollars? 

Mr.  ROONEY.  Exactly.  The  testi- 
money  we  received  was  that  as  a  result 
of  the  Supreme  Court  decision  it  may 
well  require  from  twenty-five  to  thirty 
million  dollars  to  enforce  that  decision 
and  give  these  aliens  the  boiefit  of  the 
Administrative  Procedure  Act. 

Prior  to  Febniary  20. 1950.  deportatioa 
hearings  were  governed  only  by  the  pro- 
Tisicms  of  the  immigration  laws  and  by 
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the  reqtilrements  of  the  Federal  Constl- 
tuUoa    Prom  the  earliest  days  of  Immi- 
gration  enforcement   aliens   who   were 
charged  with  entermg  or  remaining  in 
the  United  Sutes  Ulegally  were  granted 
hearings.    Indeed,  the  Supreme  Court  of 
the  United  States  en  numorou3  occasions 
has  declared  that  the  requirements  of 
the    fifth    amendment    to    the    United 
ITtotes  Constitution  prohibiting  depriva- 
tion of  liberty  without  due  process  of 
law   governed   deportation   proceedings 
ard  conmianded  that  no  alien  could  be 
deported  unless  he  was  given  a  fair  hear- 
ing.   This  command  was  emphasized  in 
numerous  court  decisions.    Thus  in  the 
Japanese  Immigrant  case  tl89  U.  S.  86. 
100-101  (1903  > ).  the  Supreme  Court  de- 
clared: 
But  thU  court  has  never  held,  nor  must 
♦   we  now  b«  understood  as  holding,  that  ad- 
mlnUiratlre    oOcers.    when    executing    the 
provisions  of  a  statute  Involving  the  liberty 
of  persona,  may  disregard  the  fundamental 
principles   that    Inhere   In    "due   process   of 
law"  as  understood  at  the  time  of  the  adop- 
tion of  the  Constitution.     One  of  these  prin- 
ciples is  that  no  person  shall  be  deprived  of 
bis  liberty  without  opportunity,  at  some  time. 
to  be  beard.  t>efore  such  officers,  in  respect 
of  the  matters  upon  which  that  liberty  de- 
pends— not  necessarily  an  opportunity  upon 
a  regular,  set  occasion,  and  according  to  the 
forms  of  Judicial   procedure,  but  one   that 
wUl  secure  the  prompi,  vigc>rous  action  con- 
templated by  Congress,  and  at  the  same  time 
be  appropriate  to  the  nature  of  the  case  upon 
which    such    officers    are    required    to    act. 
Therefore.  It  U  not  competent  for  the  Sec- 
retary of  the  Treasury  or  any  executive  offi- 
cer, at  any  time  within  the  year  limited  by 
the  statute,  arbitrarily  to  cause  an  alien,  who 
has  entered   the  country,   and   has  become 
sublect  in  all  respecU  to  Its  Jurisdiction,  and 
a  part  of  Its  population,  although  alleged  to 
be  Ulegally  here,  to  be  taken  into  custody 
and  deported  vrtthout  giving  him  an  oppor- 
tunity to  be  heard  upon  the  questions  Involv- 
ing his  right  to  be  and  remain  In  the  United 
States.     No  tuch  arbitrary  power  can  exist 
where  the  principles  Involved  in  due  proc- 
ess of  law  are  recognized. 

AiKl  In  Vajtaeur  ▼.  Commissioner  (273 
D.  8. 103. 106  a926>  > ,  the  Supreme  Court 
pointed  out  that  'Deportation  without 
a  fair  hearing  or  on  charges  imsupported 
by  evidence  is  a  denial  of  due  process 
which  may  be  corrected  on  habeas 
corpus."  Among  the  decisions  under 
which  similar  expressions  may  be  found 
are  Kwock  Jan  Fat  v.  White  (253  U.  S. 
454,  459,  464  (1920) ) ;  BiLokumsky  v.  Tod 
(263  U.  8.  149,  157  (1923>);  Kessler  v. 
-  Streckler  (307  U.  8.  22.  34  ( 1939  • ) :  Tisi  v. 
Tod  (264  U.  S,  109.  132  (1924));  Loto 
Wah  Suey  v.  Backus  (225  U.  S.  460.  468 
(18121) ;  Tana  Tun  v.  Edsell  (223  U.  8. 
673,  631  (1912)). 

A  good  summary  of  the  basic  elements 
of  a  fair  hearing,  as  applied  to  deporta- 
tion cases,  appears  in  WhU field  v,  Ranges 
(222  Fed.  745,  749  (C.  A.  8. 1915) ) : 

IndUpensablc  requisites  of  a  fair  hearing 
according  to  these  lundatnental  principles 
ar*  that  the  course  of  the  proceedings  shall 
be  approprute  to  the  case  and  Jtist  to  the 
party  affected:  that  the  accused  shall  be  noti- 
fied of  the  nature  of  the  choree  against  him 
In  tune  to  meet  it:  that  b«  shall  have  such 
an  o|>portunlty  to  be  heard;  that  he  may.  If 
IM  chooses,  croM-exumin*  the  witnesses 
against  bim:  that  he  may  have  time  and  op- 
portunity, alter  all  ibc  evidence  against  him 
It  priTdured  arui  known  tu  him,  to  produce 
evidence  and  wunsases  to  lefui?  It,  that  the 


decision  shall  be  governed  by  and  based  upon 
the  evidence  at  the  hearing,  and  that  only; 
and  that  the  decision  shall  not  be  without 
substantial  evidence  taken  at  the  hearing  to 
support  It. 

When  the  Administrative  Procedure 
Act  was  enacted  June  11.  1946.  its  pro- 
visions were  considered  by  the  Depart- 
ment of  Justice  in  relation  to  the  de- 
portation process.     Upon  consideration 
of  the  history,  purpose,  and  language  of 
that  statute,  the  Attorney  General  con- 
cluded that  the  provisions  of  sections  5, 
7.  8.  and  11  of  the  Administrative  Proce- 
dure Act,  regulating  the  conduct  of  ad- 
ministrative hearings,  did  not  apply  to 
deportation    proceedings.      Deportation 
proceedings  continued  to  be  conducted  in 
conformity  with  the  requirements  of  due 
process  of   law,   as   expounded   by   the 
courts  and  as  described  in  the  regula- 
tions of  the  Immigration  and  Naturaliza- 
tion Service.    Under  those  regulations 
warrants  of  arrest  in  deportation  pro- 
ceedings were  issued  only  upon  a  de- 
termination that  probable  cause  existed. 
When  the  alien  was  arrested  he  was  fur- 
nished with  a  copy  of  the  warrant  of  ar- 
rest and  notified  of  his  right  to  counsel 
and  release  under  bond.    After  a  reason- 
able time  to  enable  the  alien  to  prepare 
his  defense  and  obtain  counsel  he  was 
granted  a  hearing  to  determine  whether 
he  was  subject  to  deportation.    Hearings 
in  deportation  cases  were  held  before 
immigrant   inspectors.    At   such   hear- 
ings the  alien  and  his  counsel  were  en- 
titled to  full  participation  and  were  given 
full   opportunity   to   offer   evidence,   to 
make  appropriate   objections  and   ex- 
ceptions, an(i  to  examine  and  cross-ex- 
amine witnesses.    The  decisions  in  de- 
portation cases  were  made  by  thD  Com- 
missioner of  Immigration  and  Naturali- 
zation only  upon  the  evidence  incorpo- 
rated in  the  record  of  hearing  and  the 
alien  was  afforded  an  opportunity  to  ap- 
peal to  the  Board  of  Immigration  Ap- 
peals from  an  adverse  order  of  the  Com- 
missioner. 

In  numerous  cases  the  failure  to  con- 
form with  the  procedural  requirements 
of  the  Administrative  Procedure  Act  was 
challenged  in  the  courts.  Eventually 
the  Lssue  reached  the  Supreme  Court  of 
the  United  States  and  on  February  20. 
1950,  that  Court  overruled  the  lower 
courts  and  decided,  in  Wong  Yang  Sung 
v.  McGrath  (339  U.  S.  33).  that  the  pro- 
cedural requirements  of  the  Adminis- 
trative Procedure  Act  controlled  depor- 
tation hearings.  As  a  consequence  of 
that  decision  the  Immigration  and  Nat- 
uralization Service  has  made  extensive 
revisions  in  deportation  procedures  and 
has  issued  new  regulations  to  conform 
with  the  requirements  of  the  Adminis- 
trative Procedure  Act.  Under  section  11 
of  that  act  hearing  examiners  must  be 
specially  appointed  and  their  compensa- 
tion will  be  substantially  higher  than 
that  previoasly  allotted  to  the  immigrant 
In-spectors  who  heard  such  cases.  In  ad- 
dition, separate  examining  officers  must 
be  appointed  to  present  the  Govern- 
ments case  in  each  deportation  hearing. 
Under  the  requirements  of  the  Adminis- 
trative Procedure  Act.  deportation  pro- 
ceedings will  have  to  be  more  formalized 
and  it  will  be  necessary  to  appoint  addi- 
tional docket  clerks,  stenot^ruphers,  and 


other  personnel  and  to  make  provision 
for  expanded  faciUties  arfd  supplies. 
Because  of  these  expanded  commitments 
occasioned  by  the  need  for  complying 
with  the  Administrative  Procedure  Act, 
the  Immigration  and  Naturalization 
Service  has  requested  an  additional  ap- 
propriation of  $3,980,000  for  the  fiscal 
year  1951. 

The  enactment  by  Congress  of  legis- 
lation which  would  exempt  deportation 
proceedings  from  the  requirements  of 
sections  5.  7.  and  8  of  the  Administrative 
Procedure  Act  would  in  no  way  result 
in  denial  of  a  fair  hearing  to  an  alien 
charged  in  a  deportation  process.    Un- 
der the  mandate  of  the  fifth  amend- 
ment to  the  Federal  Constitution,  as  ex- 
pounded in  the  numerous  decisions  of 
the  United   States   Supreme   Court  to 
which  reference  has  been  made,  any  de- 
portation order  which  was  not  supported 
by  a  fair  hearing  would  be  fatally  de- 
fective.   Each  alien  against  whom  de- 
portation charges   are  directed   would 
still  be  entitled  to  a  full  hearing,  to  noti- 
fication of  the  charges  against  him.  to 
representation  by  counsel,  to  confron- 
tation   of    opposing    witness    and    evi- 
dence, and  to  complete  opportunity  to 
present  evidence  on  his  own  behalf.    The 
decision  still  would  have  to  be  based 
on  evidence  in  the  record,  but  the  hear- 
ing would  not  have  to  conform  with  rigid 
statutory  requirements  of  general  ap- 
plication.   It  would  be  governed  by  reg- 
ulations which  would  retain  sufficient 
flexibility  to  meet  changing  conditions 
and,  in  the  language  of  The  Japanese 
Immigrant    Case,    would    "secure    the 
prompt,  vigorous   action  contemplated 
by  Congress,  and  at  the  same  time  be 
appropriate  to  the  nature  of  the  case 
upon  which  such  officers  are  required  to 
act."    The  enactment  of  such  legislation 
exempting   deportation   hearings    from 
the  reach  of  sections  5.  7,  and  8  of  the 
Administrative    Procedure    Act    would 
eliminate  the  need  for  appointing  special 
hearing  examiners  under  section  11  of 
the  .Administrative  Procedure  Act  whose 
designation  is  commanded  by  section  11 
in  order  to  conduct  hearings  required 
under  sections  7  and  8  of  that  statute. 
It  would  also  avoid  the  compulsion  of 
appointing  separate  examining  officers 
to  present  evidence  on   behalf  of   the 
Government  in  every  case.     It  would, 
moreover,  eliminate  the  need  for  addi- 
tional personnel,  facilities  and  supplies 
which  must  be  provided  in  order  to  com- 
ply with  the  formalized  requirements  of 
the  Administrative  Pi"ocedure  Act. 

The  CHAIRMAN.     The  time  of  the 

gentleman  from  New  York  has  expired. 

Mr.  ROONEY.    Mr.  Chairman.  I  ask 

unanimous  consent  to  proceed  for  two 

additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
New  York? 
There  was  no  objection. 
Mr.  R(X)NEY.  Mr.  Chairman.  I  want 
to  point  out  that  the  distinguished  gen- 
tleman from  Alabama.  Judge  Hobbs.  will 
discuss  this  matter  on  the  floor,  and  I 
wish  you  would  listen  to  him  carefully. 
I  expect  that  perhaps  the  gentleman 
from  Texas  [Mr.  Gossrrrl.  another 
member  of  the  committee  of  the  gentle- 
man from  Ptnusylvania  I  Mr.  WaltsrI, 
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will  als«  dlsctiss  the  matter.  I  am  quite 
sure  they  »ill  take  the  position  now  be- 
ing taken  by  the  gentleman  from  Mew 
York. 

In  conclusion  we  were  confronted  with 
having  to  make  an  appropriation  of 
$3.980,00'>,  and  we  used  practically  the 
very  language  adopted  by  the  Committee 
on  the  Judiciary  to  avoid  doing  so. 

Mr.  WALTER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  ROONEY.  I  yield  to  my  friend 
the  distinguished  gentleman  from  Penn- 
sylvania. 

Mr.  WALTER.  I  would  suggest  to  the 
gentleman  that  we  should  make  no  addi- 
tional appropriation,  because,  in  my 
judgment  and  in  the  judgment  of  most 
of  the  members  of  my  committee,  the 
appropriation  is  entirely  adequate  and 
they  do  not  need  one  more  exammer. 

Mr.  R(X)NEY.  I  cannot  agree  with 
the  gentleman.  We  have  discussed  this 
matter  privately  and  we  cannot  come  to 
an  understanding  thereon.  It  follows 
that,  if  the  additional  procedures  re- 
quired by  the  United  States  Supreme 
Court  are  afforded  these  subversive 
aliens.  A  is  going  to  cost  money.  Now, 
do  you  want  to  put  723  new  employees  on 
the  payroll?  That  is  the  question.  Do 
you  want  to  save  $3,980,000? 

Mr.  HOBBS.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  it  is  quite  strange  how 
hot  we  can  get  over  very  httle.  The  dis- 
tinguished gentleman  from  Pennsyl- 
vania, chairman  of  the  Subcommittee  on 
Immigration  and  Naturalization  of  the 
Committee  on  the  Judiciary,  is  a  bril- 
liant Member  of  this  House.  He  knows 
everything  about  his  subject  and  is  a 
wonderful  advocate. 

Mr.  WALTER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOBBS.  Not  until  I  finish  paying 
tribute  to  you. 

Mr.  WALTER  I  do  not  want  to  be 
embarrassed  further.  Will  the  gentle- 
man spare  me  the  embarrassment  and 
yield  to  me  at  this  point? 

Mr.  HOBBS.  Of  course,  sir;  I  will  be 
delighted,  although  I  do  not  admit  that 
you  need  to  be  spared. 

Mr.  WALTER.  If  any  part  of  what 
you  have  said  is  a  fact,  do  you  not  think 
that  the  proper  way  to  deal  with  the 
subject  would  be  for  the  Immigration 
Commission  to  submit  to  the  Judiciary 
Committee  its  proposals,  and  let  that 
committee,  which  knows  something 
about  this  problem,  act  on  it? 

Mr.  HOBBS.  That  is  a  very  good 
illustration  of  exactlj-  what  I  was  saying. 
That  is  like  the  old  question,  "Have  you 
quit  beating  your  wife?"  Of  course, 
being  the  first  cousin  of  Methuselah,  if 
not  his  twin  brother,  and  having  prac- 
ticed law  for  190  years,  more  or  less.  I 
will  not  walk  into  that  trap. 

What  I  wanted  to  say  is  that  in  my 
judgment  neither  of  the  statements 
which  the  gentleman  has  made  is  ex- 
actly correct  The  gentleman  from 
Pennsylvania  I  think  forgets  what  the 
Supreme  Court  said  in  the  case  which 
catised  all  the  trouble,  which  is  the  case 
of  Wong  Yang  Sung  against  McGrath. 
Attorney  General,  and  others.  It  is  re- 
ported in  329  United  States  Reports,  at 


page  33.  and  the  rdaearinc  was  denied  at 
page  908. 

This  is  the  gist  and  the  gravamen  of 
that  decision,  as  you  will  see  if  you  read 
it.  They  say  that  they  find  no  tvua%  in 
the  purposes,  history,  or  text  of  this 
act,  referring  to  the  Administra- 
tive Procedure  Act.  "^or  Judicially  de- 
claring an  exemption  in  favor  of  depor- 
tation proceedings  frwn  the  procedural 
safeguards  enacted  for  general  applica- 
tion of  administrative  agencies.  We 
hold  that  deportation  proceedings" — it 
does  not  say  should  come  under  the  Ad- 
ministrative Procedure  Act.  but — "must 
conform  to  the  requirements  of  the  Ad- 
ministrative Procedure  Act.  if  resulting 
orders  are  to  have  validity.  Since  the 
proceeding  in  this  case  before  us  did  not 
comply  with  these  requirement*,  we 
sustain  the  ^Tlt  of  habeas  corpus  and 
direct  the  release  of  the  prisoner" 

E^veryone  who  has  ever  had  a  speak- 
ing acquaintance  with  a  law  school  or 
with  the  practice  of  law  knows,  and  no 
one  will  dispute  it.  that  deportation  pro- 
ceedings are  strictly  civil  pnx:eedings.  a 
procedure  to  vindicate  the  sovereignty 
of  this  Government  in  doing  as  it  pleases 
about  the  admission  or  expulsion 
of  those  who  are  foimd  unfit  to  hve  here. 
The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  (Mr.  HobrsI 
has  expired. 

Mr.  CHrXF.  Mr.  Chain^a.  I  ask 
unanimous  consent  that  the  gentleman 
may  proceed  for  five  additional  min- 
utes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kentucky? 
There  was  no  objection. 
Mr.  HOBBS.  What  the  Supreme 
Court  holds  here  is  that  you  catmot 
consolidaie  in  one  person  the  judicial 
function,  the  prosecuting  function,  and 
the  function  of  detective.  Please.  God. 
that  ought  to  be  true  everywhere,  and 
that  is  why  I  not  only  gloried  in  sup- 
porting the  administrative-procedure 
bill  to  final  passage,  but  I  am  glad  that 
it  is  the  law  of  our  land,  as  it  should  be 
the  law  everywhere. 

BIr.   WALTER.    Mr.    Chairman,    will 
the  gentleman  yield? 
Mr.  EOBES.     Certainly,  sir.    I  will  be 

delighted  to^ 

Bir.  WALTER.  In  view  of  the  fact 
that  these  proceedings  are  not  cnminal, 
does  not   the  distinguished   gentleman 

agree  with  me 

Mr.  HOBBS.    t  do. 

Mr.  WALTER.  That  even  though  the 
Court  sustained  the  writ  of  habeas  cor-  > 
pus  in  this  case,  there  is  nothing  to  pre- 
vent the  Immigration  Service  from  pro- 
ceeding with  the  deportation  action 
even  now? 

Mr.  HOBBS.  And  might  have  at  aiiy 
time  within  10  minutes  after  that  deci- 
sion was  rendered.  I  agreed  with  the 
gentleman  before  he  finished  his  ques- 
tion, for  I  knew  what  he  was  going  to 
say.  That  was  my  next  point,  and  I  was 
leading  up  to  it. 

There  is  not  a  reason  in  the  world  why 
the  Immigration  and  Naturalization 
Service  cannot  proved  to  function  as 
the  Supreme  Court  says  that  it  should. 
It  is  a  disgrace  if  it  is  not  so  doing,  and 
I  believe  from  the  limited  experiences  I 


have  had  with  that  agency  that  It  is 
doing  that  and  has  done  it  erer  since  the 
decision  was  rradered  oa  February  20 
of  this  year. 

Mr.  ROON^TY.  Ml.  Chaimian,  will 
the  gentleman  yield? 

Mr.  HOBBS.  Of  course.  I  shall  be 
delighted  to. 

Mr.  ROONEY.  Let  me  point  out  that 
the  testimony  before  the  committee  and 
the  printed  hearings  show  that. 

Bir.  HOBBS.  So  much  for  this.  The 
gentleman  from  Pennsylvania  [Mr. 
Waltes]  is  absolutely  right  that  the  Su- 
preme Cotirt  decison  holds  that  they 
must  di\ide  their  powers  and  must  con- 
duct their  hearings,  dear  through  to 
judgment,  accordingly. 

Congress  is  to  Mame  in  this  Instance, 
if  there  is  anything  wrong  with  the  pro- 
ceedings of  the  Immigration  and  Nat- 
uralization Service.  It  is  we  who  wrote 
the  law  they  are  following,  and  there 
is  no  use  in  the  world  to  get  exercised 
about  it.  If  they  are  not  doing  It — 
listen  to  this,  now.  if  you  forget  every- 
thing else.  I  say  listen  to  this  statement, 
if  you  please:  The  Supreme  Court  says 
in  this  decision  from  which  I  have  just 
quoted  that  if  they  do  not  do  so.  no 
decision  that  they  can  make  will  be 
valid.  There  is  nothing,  therefore,  to 
raise  any  question  about  whether  you 
pass  the  ccxnmittee's  amendment  or  not: 
it  means  nothing  Init  the  saving  of 
money  which  the  Bureau  says  is  neces- 
sary, which  the  gentleman  from  Perm- 
sylvania  says  is  not  No  matter  whether 
there  are  10  times  as  many  who  come 
over  the  Mexican  bcnxler  into  Texas  as 
into  the  rest  of  the  Nation,  or  not.  makes 
CO  difference  if  the  Immigration  au- 
thorities say  it  is  necessary  and  they 
have  justified  it,  they  may  employ  as 
many  as  they  think  necessary  with  the 
approval  of  the  Attorney  General,  and 
no  more.  But  be  that  as  it  may.  the 
point  I  am  making  is  that  not  a  single 
deportation  order  can  be  held  valid,  so 
sa>-s  the  Supreme  Court  that  wrote  th«j 
decision,  unless  they  do  divide  these 
three  powers,  detection,  praeecutaa, 
judgment. 

Mr.  FEIGHAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HOBBS.  Of  course;  I  shall  be 
happy  to  yield  to  my  dear  friend. 

Mr.  FEIGHAN.  The  inclusion  oC  the 
verbiage  in  this  present  bill  in  effect  re- 
[>eals  the  decision  of  the  Supreme  Court, 
if  possible. 

Mr.  HOBBS.  I  am  so  delighted  that 
you  brought  that  tip,  because  you  are 
just  one  of  the  finest  and  most  brilliant 
members  of  our  committee:  yes.  you 
are.  I  have  nothing  to  take  bac^  But 
jrou  are  just  mistaken  in  this  instance, 
believe  it  or  not,  even  Jupiter  may  nod. 
I  have  told  you  what  the  Supreme  Court 
holds. 

Here  is  what  this  amendment  does: 
This  amendment  does  exactly  what 
H.  R.  10  did,  only  H.  R  10  was  slightly 
broader  until  we  agreed  to  the  amend- 
ment oflTered  by  the  gentleman  from 
Peimsylvania   [Mr.  WALml. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  has  again  ex- 
pired. 

Mr.  ROONEY.  Mr.  •Chairman.  I  ask 
unanimous  consent  that  the  gentleman 
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from  Alabama  may  proceed  for  five  ad- 
diUonal  mmutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Kew  York? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Chairman. 
Will  the  pentleman  yield? 

Mr.  HCBBS.  As  soon  as  I  finish  an- 
swering the  gentleman  from  Ohio. 

This  amendment  is  not  as  broad  as  the 
origlaal  wording  of  H.  R.  10.  which  was 
reported  by  the  gentlemiin  from  Penn- 
sylvania [Mr.  WAtTMl.  who  was  chair- 
man of  the  subcommittee  that  studied 
the  bill.  It  has  the  api>roval  of  three 
dLiefent  Attorneys  General:  it  is  what 
the  Supreme  Court  said  could  be  done, 
which  was  to  put  an  exemption  there, 
and  which  the  dissenting  opinion  by  Mr. 
Justice  Reed  says  has  already  been  cone 
and  is  absolutely  sufBcicnt.  But  I  am 
not  doing  as  some  lawyers  do — quoting 
the  dissenting  opinion  as  though  it  were 
the  majority  opinion.  The  majority 
opinion  says  that  the  thing  to  do  is  to 
make  the  exemption  clear  if  you  want  to. 
So  Congress  is  making  it  clear  in  this 
way.  and  to  save  the  money  which  the 
Appropriations  Commictee  fear  the 
threat  of  being  asked  for  and  having 
Justified.  They  have  put  it  in  here  and 
made  it  clear  In  exact  accordance  with 
the  opinion  of  the  Supreme  Court.  That 
is  the  answer  to  the  gentleman's  ques- 
tion. This  is  nothing  more  than  giving 
in  accordance  with  the  mandate  of  Con- 
gress the  right  to  write  the  Ipw  of  immi- 
gration and  naturalization.  No  one  will 
deny  that  we  have  the  light  to  do  that. 
We  have  the  right  to  write  the  law  in 
accordance  with  the  mandate  of  the  de- 
cision in  this  particular  case  and  that  is 
all  it  does.  It  is  not  as  strong  as  the 
provisions  of  H.  R.  10. 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  HOBBS.  It  is  always  a  pleasure 
to  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  McCORMACK.  I  infer  the  gen- 
tleman's position,  but  I  have  not  defi- 
nitely heard  from  the  gentleman  how 
he  stands  on  the  amendment  offered  by 
the  gentleman  from  Pennsylvania.  I 
would  like  to  ask  my  friend  from  Ala- 
bama if  he  will  state  whether  he  is  for 
or  against  the  amendment. 

Mr.  HOBBS.  What  I  am  trying  to  do 
Is  to  pour  a  little  oil  on  the  troubled 
waters  because  I  love  everybody.  I  am 
Dot  here  to  belabor  anybody:  I  am  not 
going  to  call  anybody  a  crook  in  any  de- 
partment or  agency:  nor  am  I  going  to 
back  up  1  inch  on  my  friend  the  gentle- 
man from  Pennsylvania,  Fk.\.ncis  Walter, 
and  what  he  did  when  he  reported  my 
bill.  H.  R.  10.  I  know  his  subcommittee 
would  not  have  done  it  unless  it  had  been 
approved  by  the  three  Attorneys  General 
who  have  advocated  its  passage,  and  I 
know  that  he.  good  lawyer  that  he  is. 
would  not  have  done  it  unless  he  kuew  't 
was  all  right  to  put  that  broader  e  temp- 
tion  In  there  for  the  Immigration  and 
Naturalization  Ser>ice:  therefore.  I  can 
aee  no  possible  objection  to  tiie  adoption 
of  tiie  committee  amendment.  I  would 
regret  exceedingly  if  the  amendment  of 
the  gentleman  fVom  Pennsylvania  I  Mr. 


WaltctI  were  adopted  at  this  time,  when 
there  Is  no  chance  to  correct  the  situa- 
tion other  than  In  this  way.  which  Is 
a  little  irrcsiular.  but  for  which  we  have 
the  authority  of  the  House,  through  the 
Rules  Committee.  So  I  will  not  say  that 
I  am  not  against  his  amendment  because 
I  am.  My  judgment  leads  me  to  the  un- 
aUernblc  conclusion  that  it  would  be  a 
mistake  to  strike  this  language  out  under 
the  circumstances  that  exist  at  the  pres- 
ent time.      I 

I  am  sure  that  my  accepting  his 
amendment  to  H.  R.  10  when  it  came  on 
the  floor  is  not  to  be  counted  as  a  double 
cross  on  this  present  position:  I  want 
to  make  that  clear  I  agreed  to  the 
amendment  of  H.  R.  10  because  the  dis- 
tinguished majority  leader  pave  me  the 
only  chance  I  had  to  get  to  the  floor 
and  I  was  glad  to  take  it.  The  vote  of 
326  to  15  proves  that  we  were  right  In 
taking  that  chance. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alab?.ma  has  expired. 

Mr.  HOBBS.  Mr.  Chairman,  I  ask 
unanimous  consent  to  proceed  for  one 
additional  minute. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Alabama? 

There  was  no  objection.  - 

Mr.  STEFAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HOBBS.  I  am  always  happy  to 
yield  to  the  gentleman  from  Nebraska. 

Mr.  STEFAN.  May  I  ask  this  question 
of  the  gentleman? 

Mr.  HOBBS.  The  gentleman  may  ask 
me  any  question  he  pleases  at  any  time, 
and  it  will  be  my  happy  privilege  to  reply 
if  I  can. 

Mr.  STEFAN.  Is  it  not  a  fact  that 
when  your  Committee  on  the  Judiciary 
reported  out  a  bill,  and  the  House  passed 
it  by  a  vote  of  326  to  15,  and  I  refer  to 
H.  R.  10,  you  did  precisely  with  that  bill 
what  we  are  trying  to  do  with  the  elimi- 
nation of  this  language  here  as  far  as 
the  Immigration  Service  Is  concerned? 

Mr.  HOBBS.  I  beg  the  gentleman's 
pardon.    I  did  not  get  his  question. 

Mr.  STEFAN.  Is  It  not  a  fact  that 
your  Committee  on  the  Judiciary,  when 
reporting  H.  R.  10.  and  the  House  passed 
It  by  a  vote  of  326  to  15.  voted  It  out  and 
passed  it.  we  were  doing  In  effect  for 
immigration  what  we  are  trying  to  do 
with  this  Item  here? 

Mr.  HOBBS.  There  was  Ingrafted  on 
to  It  two  committee  amendments  which 
we  accepted.  It  did  not  change.  In  my 
jud£;ment.  the  material  effect  of  It. 
which  was  to  restore  the  deportation 
power  to  our  Government  which  had 
been  filched  from  us  by  other  nations 
who  refused  to  accept  their  own  crimi- 
nals back.  But  It  had  two  amendments 
which  might  be  construed  as  weakening 
amendments  but  which  I  did  not  then  so 
consider  and  do  not  now. 

Mr.  Chairman,  one  word  and  I  am 
done.  It  is  made  clear  in  the  Wong 
Yang  Sung  decision  that  it  is  not  only 
from  the  requirement  of  the  Adminis- 
trative Procediu-e  Act.  but  also: 

Th«  conatltutlonal  requirement  of  pro> 
cedural  due  process  of  law  derives  from  tlM 
same  source  as  Congress"  power  to  legislate 
and.  wher*  applicable,  permeates  every  valid 


enactment  of  that  body.  It  was  under  com- 
pulsion of  the  Constitution  that  this  Court 
long  ago  held  that  an  antecedent  deportation 
statute  must  provide  a  hearintr  at  least  for 
aliens  who  had  not  entered  clandestinely 
and  who  had  been  here  some  time  even  if 
Illegally  (pamphlet,  pp.  49-50). 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Alabama  has  again  ex- 
pired. 

Mr.  ANGELL.  Mr.  Chairman.  I  move 
to  strike  out  the  last  word. 

coFTEE  paorrrEZHiNc  scandal 

Mr.  ANGELL.  Mr.  Chairman.  I  inter- 
rupt this  debate  to  say  I  have  introduced 
H.  R.  9528.  the  objective  of  which  is  to 
prevent  the  profiteering  in  coffee  and 
stabilizing  the  price  of  coffee  to  con- 
sumers at  a  reasonable  price.  Under  the 
bill  such  a  congressional  policy  Is  an- 
nounced and  the  Attorney  General  of 
the  United  States  Is  directed  to  take  Im- 
mediate action  against  coffee  profiteers, 
and  he  is  further  directed  to  report  to 
the  Congress  amendments  to  existing 
laws  to  accomplish  this  purpose  If  he 
finds  amendments  necessary.  I  Include 
in  these  remarks  a  copy  of  my  bUl.  H.  R. 
9528.  and  an  article  from  the  Washing- 
ton Post  In  the  Issue  of  August  11.  1950, 
by  John  W.  Ball,  on  food  profiteers  and 
hoarders.  I  urge  the  passage  forthwith 
of  this  bill  so  consumers  may  be  pro- 
tected: 

A  bin  relating  to  the  prevention  of  un- 
reasonable and  unconscionable  specula- 
tion and  profiteering  In  coffee,  and  relating 
to  stabilization  of  the  price  of  coffee  to 
consumers  at  a  reasonable  level 

Be  it  enacted,  etc..  That  the  Congress  here- 
by finds  that  unreasonable  and  unconscion- 
able speculation  and  profiteering  has  caused 
the  price  of  coffee  to  become  exorbitant  and 
has  resulted  In  undue  hardship  to  consumers. 
The  Congress  further  finds  that  the  pattern 
of  the  abrupt  increases  in  the  price  of  coffee 
clearly  Indicates  that  such  Increases  are  not 
caused  by  normal  economic  factors  or  by 
abnormal  consumer  demand.  It  Is  therefore 
declared  to  be  the  policy  of  the  Congress  that 
such  unreasonable  and  iinconscionable  spec- 
ulation and  profiteering  must  be  prohibited, 
and  that  the  price  of  coffee  to  the  consumer 
must  be  stabilized  at  a  reasonable  level. 

Sec.  2.  In  order  to  carry  out  the  policy  set 
forth  In  the  first  section  of  this  act.  the 
Attorney  General  Is  directed  to  take  Immedi- 
ate action  to  enforc-*  any  and  all  existing 
laws,  rules,  and  regulations  relating  hereto. 

Sec.  3.  If  the  Attorney  General  deems  ex- 
isting laws,  rules,  or  regulations  insufficient 
to  deal  adequately  with  the  problem  involved 
herein,  he  Is  hereby  directed  to  report  to 
the  Congress  forthwith  his  recommendations 
for  legislative  action. 

I  Prom  the  Washlneton  Post  of  August   11. 

19501 
GiLLiTTx  S.\Ts  Food  PRormras  and  Hoakdxxs 
Are  Daring   Congress  To  Slap  on  Con- 
trols 

(By  John  W.  Ball) 
Senator     Gut    M.     Gillittf     (Democrat. 
Iowa)    yesterday    blasted    profiteers    In    the 
food  Industry  and  hoarders  for  doing  exactly 
what  our  enemies  want  us  to  do. 

Gillzttis  outburst  before  the  Agriculture 
Subcommittee  on  Utilization  of  Farm  Crops, 
which  he  heads,  was  matched  later  by  an 
attack  by  Charles  W.  Holman.  National  MUk 
Producers"  official,  on  the  Governments  but- 
ter and  milk  purchases  under  the  price-sup* 
port  laws. 

GiLLrrri  charged  that  profiteers  In  tlia 
processing,   wholesaling,   and   retailing   food 
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to  slap  oc  eon- 


tn<les  ar*  ttarliic 

UO'M. 

"CcrtAtnlj  no  one  Is  boarding  bread,"  be 
declared,  "yet  prices  bave  advanced  from  1 
to  3  cents  a  leaf;  or  mUk,  wBicb  baa  gone 
up  a  cent  a  qrart  or  more,  or  gasoUne  and 
fuel  oil.  wlikdi  tiave  advanced  tn  prtcc. 

•Few  people  tyuld  hc*rd  coffee  at  current 
prteer  any  boarding  In  this  tngtmrysp  ^  xtj 
tbe  coffee  producers  witbbcldlng  coffee  tn 
the  hope  of  stUl  higher  prices. 

"Ingredients  of  oienmarg&rine  have  «d- 
vanced  but  little,  yet  since  repeal  of  the 
tax  bj  Congress  retail  marrartne  prices  have 
rteen  rapkfly." 

The  lovan  Interrupted  hts  blast  at  food 
dealers  long  enough  to  express  the  hope 
that  his  committee  can  soon  take  up  tbe 
study  of  tbe  wide  spreads  bettacen  tbe  prices 
farmers  get  for  their  prodticu  and  tbe  prtces 
charged  consumers.  As  an  example  ot  bow 
that  spread  ts  increasing,  he  declared; 

"Prcrfiteers  bsTe  taken  adrantage  ot  the 
war  situatioo  by  qaslug  tbe  marUngs  en 
canned  goods  and  sutxtttattnc  blgber  prtees. 
Consumers  rtcrywba*  are  zcportlnf  cases 
at  two  and  tiWM  priee  rises  on  varteKis 
items  while  the  maclMuidiae  was  stlil  co 
tbe  store  shelves." 

GxLixm  read  sereral  ttiegrams  from  con- 
stituent compUlnln^  about  Inability  to  get 
stigar.  Tbe  complaints  alleged  Uiat  two  big 
lOdwest  beet-sugar  cctnpanies  are  refusirg 
to  fill  ordera,  even  for  old-time  customers. 

W  J  MeOooMU  ot  tbe  Grapette  Bcttllnf 
Co..  Burlington,  lova.  wired  Cvirrrt  that 
"tbe  brokers  and  whrilesali  1 1  with  whom  I 
bave  dealt  tn  tbe  past  all  bare  informed 
me  that  there  is  no  question  but  that  both 
the  Amalgamated  Sugar  Co.  and  Great  West- 
ern Sugar  Co.  are  refusing  to  tfilp  until 
they  can  otitain  a  higher  price.  This  even 
though  I  am  paying  $1  more  per  taxmdred- 
welght  than  3  weeks  agD.-" 

"With  tbe  abundance  which  nature  has 
provided  this  country  there  is  plenty  d  food 
for  ail."  Cu-urm  declared.  "Tben  is  no 
need  for  slapping  on  cootrols  if  only  the 
proccasGrs  and  dlstrfbutarx  of  food  prcducU 
win  exercise  restraint  tn  thetr  pricing  and 
tbe  consumers  a  similar  le-ualnt  In  their 
porefaasing. " 

Obuotx  made  pubUc  a  pledge  titled  "This 
firm  belongs  to  tbe  We  Will  V<*  Profiteer 
Club."  which  he  urged  food  dtstrtbutors  to 
sign  and  post  prcnunoitly. 

Holman  charged  that  lai^  amonnts  at 
the  finest  butter  did  not  enter  the  butter 
merchandising  due  to  tbe  Gcvemment  pro- 
curement methods. 

Instead  ot  tjelng  a  price -strppcrt  system .  he 
said,  the  butter  program  put  the  Gorem- 
ment   In  competition  with  tbe  butter  tn- 

Instead  of  fixing  a  butter  price  that  varied 
vtth  relation  to  transportatioii  costa.  tbe 
Agriculture  Department,  he  said,  maintained 
one  price  tn  all  sectlona  of  the  country, 
nua.  Hotman  said,  cut  tflTScCly  aeroas  tbe 
BtercbaiMllrtBf  Ayslcui. 

IhAinan  also  opcosed  a  xmtversal  oompBH- 
sory  niOc  sanitation  code  as  urged  by  tbe 
Public  Health  Service. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Pennsylvania  [Mr.  Waltm]. 

The  qiiestion  was  ta^en;  and  on  a  di- 
vision (demanded  by  Mr.  Walih>  there 
were — ayes  36.  noes  67. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Kotwicbstanding  any  other  pcortsion  ot 
law.  no  part  d  any  funds  appropriated  to  the 
Post  OOce  Depamnent  ttizh  hereafter  be 
used  for  tbe  traaaportation  ( wtthin  the  con. 
tinental  llmiu  of  the  Dni'^ed  States)  of  mail 
over  any  rcut^  or  by  any  means  which  shall 
be  determined  bj  the  I^xtBlaster  General  to 
be  uneconomic 


Mr  BBCK  WORTH,    lir.  Cbairman.  I 
offer  an  amendment 
Tbe  acrk  read  as  ioOowt: 

Ameixdmect  offered  by  Ur.  BcoKwoara: 
Page  12.  line  4.  strike  out  all  language  in  tbe 
peragrapb  beginning  wttb  ttne  4  and  etMttns 
online  9. 

Mr.  BECK  WORTH.  Mr.  Chairman, 
the  amendment  which  I  have  offered  is 
a  very  simple  one.  It  simply  strikes  out 
about  five  lines  on  page  12.  I  thinly  it 
is  important  to  read  the  language  t2iat  is 
being  stricken.  It  certainly  sounds  good, 
bat  it  Is  far-reaching: 

Wot  withstanding  any  other  prcvlsioti  at 
law.  no  pan  of  any  funds  appropn&ted  to  the 
Pnet  OOoe  Department  shall  hereafter  l>e 
used  for  the  transportation  'within  the  ccm- 
Onental  hmlu  of  the  United  States)  cf  maU 
over  any  route  or  by  any  means  which  shall  be 
be  determined  by  tbe  Postmaster  Geaeral 
to   be   uneconomic. 

In  the  first  place,  that  word  "tmeco- 
nomic"  is  subject  to  many  interpreta- 
tions. It  is  owing  to  what  standartls 
you  use.  All  of  yoa,  iwactically.  are 
aware  of  the  fact  that  the  Ciril  Aero- 
nautics Board  today  has  the  responsi- 
bility of  determining  how  much  money 
a  given  airline  will  receive — and  it  is 
called  mail  pay — in  order  to  perform  the 
ftmction  that  the  given  line  is  called  on 
to  perform.  The  statute  is  very  spe- 
cific— and  Jiadentally.  much  sttjdy  and 
many  hearings  were  held  before  the 
sutute  was  wntten — as  to  what  shall  be 
taken  into  consideration.    It  states  this : 

In  determining  tbe  rate  tn  each  case,  the 
Atithorlty  shall  take  into  eonsideratloo. 
among  other  factors.  •  •  •  the  need  ot 
each  such  air  carrier  for  compensaticn  for 
tiie  transportaucm  at  maU  sufident  to  in- 
sure tiie  performance  of  such  service,  and. 
together  wttb  aU  other  reaaaae  a<  tiie  air 
carrier,  to  enable  ST«rh  air  carrier  under 
honest,  eeoncmlc&l.  and  efBdent  manage- 
ment, to  maintain  and  continue  tb«  develop- 
ment of  air  tranaportaticn  to  the  extent  and 
of  the  character  and  qtiality  required  for  the 
commerce  of  the  United  States,  the  postal 
serrioe.  and  tbe  national  defenw. 

No  one  would  contend  for  a  moment 
that  the  Civil  Aeronautics  Board  could 
consider  only  whether  an  airline  is  domg 
that  which  is  economic  or  unecooomic 
and  perform  the  function  that  the  Board 
is  instructed  by  statute  to  perform. 

I  talked  to  the  gentleman  from  Vir- 
ginia (Mr.  GaitI.  who  ably  handles  the 
Post  Office  Appropriations  Sulxrommit- 
tee  legislation  atxmt  this.  He  told  me  it 
is  designed  to  refer  to  helicopters;  or.  at 
least,  that  is  what  he  has  in  mind.  But, 
I  do  tK>t  believe  any  memt>er  of  this 
committee  can  read  the  language  and 
find  that  it  would  be  limited  to  heli- 
copier  service.  As  a  tn&iiei  of  fact,  I 
do  not  know  how  anyone  can  detennine 
just  how  far-reaching  it  is  because  the 
word  "tineconcmic'*  is  not  in  any  sense 
defined:  it  is  most  difficult  to  define. 

The  language  does  not  stop  wixh  the 
Civil  Aeronautics  Board.  It  is  the  Inter- 
state Commerce  Commission  that  decides 
the  rates  that  are  to  be  paid  for  carrying 
the  mail  on  railroada.  It  certamly  could 
conceivably  react  to  tbe  functioo  of  the 
Interstate  Commo^oe  Commissaoo.  I 
doubt  that  tbe  membership  of  this  bodj 
would  want  to  go  so  far  as  to  adopt  an 
amendment  like  this  wttbout  bearinc 


those  who  hare  made  InTestments  in 
enterprises  which  today  are  perform- 
ing important  functions  fen-  the  Gov- 
ernment. ^anctions  which  the  Coogress 
has  stated  it  wants  performed.  I  do  not 
see  how  anybody,  generally  speaking, 
could  say  that  the  services  performed  by 
a  feeder  line,  as  compared  to  tbe  serv- 
ices of  the  major  airlines,  are  eco- 
nomic. On  the  other  hand.  I  am  sure 
that  many  air  carriers  charge  consid- 
erably more  to  carry  the  mail  between 
two  iwints  than  is  charged  by  a  bus  or 
a  train. 

I  repeat  what  I  said  a  moment  ago — 
one  of  the  purposes  of  the  Civil  Aero- 
nautics Act  is  to  faster  the  develcpment 
of  civil  aviation,  to  do  that  which  Is 
necessary  to  the  development  of  civil 
aviation.  This  is  quite  significant.  I  feel. 
to  the  welfare  of  our  Nation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  expired. 

Mr.  BECITWORTH.  Mr.  Chairman.  I 
ask  unanimous  consent  to  proceed  for 
three  additional  minutes. 

The  CHAIRMAN.    Is  there  objection 
to  the  retiuest  of  the  gentleman  from 
Texas? 
There  was  no  objection. 
Mr.     O'HARA     of     Minnesota.    Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  BECKWORTH.     I  yield. 
Mr  OTIARA  of  Minnesota.    Under  tbe 
broad  scope  of  this  language,  could  tt 
noi:  ftlso  apply  to  rural  routes  and  star 
routes  as  well"* 

Mr.  BKCK WORTH.  The  report  says 
tt  does  not  apply  to  city  delivery.  I  do 
not  see  exactly  bow  one  can  say  tt  would 
not  apply  to  dty  delivery  or  to  rural 
rcutes  Many  of  you  are  aware  of  the 
fact  that  there  is  a  great  deal  of  mail 
cs^nied  which  is  not  economic  I  think 
the  record  shows  that  the  Committee  on 
Civil  Service  has  come  before  the  Con- 
gress several  times  and  said  that  seoond- 
and  third-cb^s  maO  today  is  being  car- 
ri-  1  too  cheap.  It  might  apply  to  an 
second-  and  third-class  mail,  if  in  fact 
it  is  being  carried  too  cheaply.  I  do 
not  say  that  is  a  fact,  but  as  I  recall. 
the  Committee  on  Civil  Gen  ice  has 
brought  before  us  a  number  of  bills 
having  for  their  purpose  the  paying  of 
an  ade<niate  rate  by  certain  types  of 
companies  and  users  of  mail. 

Many  of  you  Members  frtmi  time  to 
time  have  had  cities  that  have  impor- 
tuned you  through  their  atithorities  to 
help  them  get  air-mail  service  or  help 
them  retain  air-mail  service. 

Certainly  I  do  not  see  how  Members 
of  the  Congress  can  safely  say  that  they 
will  be  taking  care  of  the  smaller  cities 
that  receive  air-mail  service,  unless  they 
vote  against  such  languange  as  thjs  I  am 
undertaking  to  strike,  because  much  of 
these  sen  ices  definitely  are  not  eeo- 
Domic  in  some  respects  at  least.  The 
prirpose  is  to  supply  people  with  senrie-s 
that  are  considered  to  be  needed  and  in 
the  public  interest. 

C«tainly  I  want  to  make  this  point 
again,  before  legialattai  as  far  readiing 
as  this  is  enacted,  there  diould  be  hear- 
ings at  which  those  peoide  who  are  in- 
terested in  this  kind  of  aoriee.  and  those 
people  vho  have  made  invmumits  could 
be  beard.  After  that  tbe  determinatioa 
dwokibe 
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Mr  HAIX  Mr.  Chairman,  wlU  tht 
frntleman  yield? 

Mr  BECirwORTH.  I  yield  to  my  col- 
league, a  memN^r  of  U:e  Interstale  and 
Poreisn  Commerce  Committee. 

Mr.  HALE  Would  not  this  amend- 
ment be  g.ving  almost  unlimited  discre- 
tion to  the  Postmaster  General,  and  have 
the  pracucal  effect  of  repealing  many 
lavs? 

Mr  BECKWORTH.  I  do  not  see  how 
any  other  interpretation  could  be  made. 
Of  course  it  Till  be  said  the  Postmaster 
General  has  to  do  what  is  good  for  the 
Government,  That  is  what  the  report 
says.  But  the  language  of  the  amend- 
ment is  very  specific.  The  Postmaster 
General  very  definitely  would  have  a 
duty  to  perform  under  the  language  of 
this  amendment  and  he  would  have  to 
use  as  his  primary  standard,  whether 
the  service  Is  economic  or  not  There 
certainly  are  instances  where  the  mail  is 
not  carried  on  the  most  economic  basis 
In  my  opinion  and  no  one  contends  that 
the  transportation  of  mail  has  developed 
on  the  lone  standard  of  whether  such 
tranqx>rtauon  is  economic  or  not. 

Mr.  GARY.  Mr.  Chairman.  I  rise  in 
opposition  to  the  amendment 

In  the  first  place.  Mr.  Chairman,  let 
me  call  attention  to  the  fact  that  this 
provision  does  not  apply  to  the  delivery 
of  maU.  It  would  not  affect  the  delivery 
of  mail  an>-where  in  the  United  States. 
It  applies  only  to  the  transportation  of 
maiL 

The  purpose  of  this  amendment  is 
simply  this:  Under  the  present  law — 
and  I  doubt  whether  there  are  10  men 
in  this  House  who  know  it — frankly,  I 
was  a  member  of  the  Post  Office  and 
Civil  Service  Committee  before  becom- 
ing a  member  of  the  Appropriations 
Committee,  and  I  have  been  a  member 
of  the  Post  Office  Subcommittee  for  sev- 
eral years,  but  I  was  astonished  to  learn 
when  I  visited  the  post  office  in  Chicago 
this  year  and  saw  the  helicopter  service 
at  that  post  office  that  the  Civil  Aero- 
nautics Botfrd  can  force  the  Postmaster 
General  to  install  a  service  which  is  not 
needed,  which  is  highly  expensive,  and 
to  which  the  Postmaster  General  is  op- 
posed. We  have  in  Chicago  a  beautiful 
sight  I  went  up  on  the  roof  and  looked 
at  It.  The  helicopter  comes  through  the 
skies  and  lands  on  the  top  of  the  post 
office,  transporting  mail  to  and  from  the 
airport.  It  is  a  good  publicity  stunt. 
The  same  is  true  of  Los  Angeles.  Now 
they  are  applying  for  permits  to  operate 
this  senrice  in  other  cities  of  the  United 
States.  Do  you  know  what  it  costs  the 
Government?  According  to  testimony 
presented  before  our  subcommittee,  the 
Postmaster  General  could  transport  the 
mail  in  Chicago  by  motortrucks  for  $75.- 
000  a  year — $74,605.  to  be  exact — and  it 
is  costins  the  Government  $400,000  a 
year  to  transport  It  by  helicopters. 

Mr.  HARRIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  GARY.     I  yield. 

Mr.  HARRIS.  Is  it  the  position  of 
the  committee  that  this  amendment  ap^ 
plies  merely  to  the  provision,  or  extends 
the  authority  to  the  Post  Office  Depart- 
■lent  to  determine  that  before  heUcop- 
ters  can  be  used  in  the  transportation  of 
mail  it  must  be  on  an  ^rrmr,^\/'  basis?. 


Mr.  GARY.  When  it  can  be  handled 
more  economically  by  some  other  means. 
It  gives  him  some  discretion  in  the  mat- 
ter. 

Mr.  HARRIS.  If  the  gentleman  will 
yield  further:  Is  It  the  intention  of  the 
committee  for  this  to  have  any  far- 
reaching  authority,  other  than  as  it  ap- 
plies to  helicopters? 

Mr.  GARY.     Absolutely  not. 

Mr  HARRIS.  Then,  why  did  not  the 
committee  say  that?  Is  it  not  a  fact 
that  this  language  covers  all  transporta- 
tion of  mail,  particularly  as  it  vitally  af- 
fects the  transp>ortation  of  second-class 
mail? 

Mr.  GARY.  I  can  say  this:  If  the 
Postmaster  General  determines  he  can 
render  the  same  service  more  economi- 
cally by  bus  or  by  one  of  these  new  high- 
way post  offices,  then  he  would  not  have 
to  use  air  mail. 

Mr.  HARRIS.  Is  it  not  a  fact  that  the 
record  shows  that  the  greatest  deficit 
in  the  Post  Office  Department  is  the 
transportation  of  second-class  mail,  and 
it  does  not  make  any  difference  if  you 
use  an  ox  cart  to  transport  it.  there  will 
be  a  deficit  in  the  way  that  the  trans- 
iwrtation  is  carried  on? 

Mr.  GARY.  This  has  nothing  to  do 
with  deficits  at  all. 

Mr.  HARRIS.  It  says  "economic 
transportation." 

Mr.  GARY.  But  it  has  nothing  to  do 
with  the  delivery  of  mail.  It  deals  with 
the  selection  of  methods  of  transporta- 
tion. After  all.  it  merely  gives  the  Post- 
master General  some  discretion,  and 
does  not  permit  some  outside  agency, 
such  as  the  CAB.  to  direct  him  that  he 
must  use  a  certain  means  of  transporta- 
tion. 

Mr  HARRIS.  The  language,  as  I  read 
It,  says — and  I  will  ask  for  aiore  time  for 
the  gentleman  because  I  think  this  is  an 
important  matter  that  we  are  consider- 
ing— the  language  says: 

Notwithstanding  any  other  provision  of  the 
law,  etc.,  no  funds  herein  appropriated  to 
the  Post  Office  Department  shall  hereafter 
be  used  for  the  transportation  of  mail  over 
any  route  or  by  any  means  which  shall  be 
determined  by  the  Poetmaster  General  to 
t)9  uneconomic. 

If  the  Postmaster  General  determines 
ani"  kind  of  transportation  of  mail, 
whatever  class  it  may  be,  is  uneconomic, 
then  he  has  no  authority  whatsoever  but 
to  make  the  decision  that  this  fund  can- 
not be  used. 

Mr.  GARY.  It  gives  him  the  right  to 
select  the  means. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Virginia  LMr.  Gary]  has 
expired. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman.  I  ask  unanimous  consent  that 
the  gentleman  may  proceed  for  five  addi- 
tional minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
South  Dakota? 

There  was  no  objection. 

Mr.  HARRIS.  I  wish  the  gentleman 
would  answer  my  question. 

Mr.  CASE  of  South  Dakota.  That  is 
the  point  on  which  I  wished  to  comment 
It  occurs  to  me  that  the  language  is  a 
little  unfortunate,  as  I  read  it.  I  fear 
It  means  that  if  the  Postmaster  General 


determines  that  the  transportation  of 
mail  over  any  route  or  by  any  means  is 
uneconomic  he  would  have  no  authority 
to  spend  funds  to  transport  the  mail  in 
any  way  whatsoever. 

Mr.  HARRIS.  That  is  the  way  I  would 
Interpret  it. 

Mr.  CASE  of  South  Dakota.  He  would 
have  to  stop  the  transportation  of  the 
mail. 

Mr.  GARY.  That  Is  certainly  not  the 
intention  of  the  committee,  and  I  do  not 
think  it  is  subject  to  that  interpretation. 

Mr.  CASE  of  South  Dakota.  If  the 
gentleman  would  permit  me,  I  think  the 
language  can  be  cleared  up  very  readily 
under  the  gentleman's  own  statement. 

Mr.  GARY.  I  will  say  that  the  com- 
mittee is  not  wedded  to  any  particular 
language.  If  the  gentlemen  want  to 
offer  some  clarifying  language,  I  shall 
not  object. 

Mr.  CASE  of  South  Dakota.  I  have  a 
perfecting  amendment  which  I  propose 
to  offer,  which  would  strike  out  the 
words  "or  by  any  means"  in  line  8  and 
then,  after  the  word  "mail",  in  line  7, 
insert  "by  helicopter";  then  it  would 
simply  mean  that  no  part  of  any  funds 
appropriated  shall  be  used  for  the  trans- 
portation of  mail  by  helicopter  over  any 
route  which  shall  be  determined  by  the 
Postmaster  General  to  be  uneconomic. 

Mr.  BECKWORTH.  That  is  the  very 
language  I  was  going  to  ask  the  gentle- 
man if  he  would  accept,  in  view  of  what 
he  has  stated  as  being  his  position. 

Mr.  GARY.  Yes;  I  will  be  glad  to 
accept  that  language. 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  GARY.     I  yield. 

Mr.  JACKSON  of  Washington.  I  am 
asking  a  question  about  the  amendment 
that  has  been  inserted  by  the  committee. 
It  seems  to  me  that  we  have  two  situa- 
tions facing  us — the  first  situation  where 
there  are  many  areas  in  the  United 
States  where  it  is  uneconomical  to  get 
the  mail  to  those  places,  yet  it  is  in  the 
public  interest  that  they  should  receive 
mail,  at  least. 

Mr.  GARY.  It  was  not  the  intention 
of  the  committee  to  cut  out  that  service. 
I  say  that  very  definitely. 

Mr.  JACKSON  of  Washington.  I  as- 
sume from  the  gentleman's  statement 
that  it  is  not  the  intention  of  his  com- 
mittee by  this  language  to  cut  out  any 
service. 

Mr.  GARY.    That  is  right. 

Mr.  JACKSON  of  Washington.  The 
Intent  of  the  gentleman,  then,  relates  to 
competing  tj-pes  of  transportation  used 
in  getting  the  mail  to  those  isolated 
areas. 

Mr.  GARY.  That  is  absolutely  cor- 
rect. 

Mr.  JACKSON  of  Washington.  In 
some  instances  it  may  be  more  costly  to 
use  air  transportation,  we  will  say.  than 
boat  transportation  or  some  other  tjpe; 
but  the  chairman  of  the  subcommittee 
assures  the  House  that  it  is  not  the  pur- 
pose of  the  committee  in  offering  this 
language  to  cut  out  mail  service  to  areas 
in  the  United  States  where  in  fact  it  may 
be  uneconomical  in  getting  the  mail  to 
those  places. 

Mr.  GARY.  That  is  absolutely  cor- 
rect. 
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Mr.  JACKSON  of  Washington.  It  to 
only  the  means  employed  In  getting  tb» 
mail  there. 

Mr.  GARY.  Only  the  means;  and.  of 
course,  it  would  not  cut  out  air  maU; 
there  was  no  disposition  to  cut  out  air 
mail,  because  people  pay  a  special  rate 
for  air-mail  sei-vice;  a  higher  rate  is 
charged  for  that  service. 

Mr.  WALTER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  GARY.    I  yield. 

Mr.  WALTER.  How  can  the  conclu- 
sion reached  by  the  Postmaster  General 
be  questioned? 

Mr.  GARY.  How  can  it  be  ques- 
tioned? 

Mr.  WALTER.    Yes. 

Mr.  GARY.    It  gives  him  discretion. 

Mr.  WALTER.  It  is  absolute  author- 
ity that  cannot  be  questioned  by  anyone. 

Mr.  GARY.  It  can  be  questioned  in 
the  same  way  that  any  other  adminis- 
trative act  can  be  questioned. 

Mr.  HARRIS.  But  tmder  this  lan- 
guage here  if  It  was  as  a  matter  of  fact 
uneconomical,  then  the  Postmaster  Gen- 
eral can  make  no  other  determination. 

Mr.  MCCARTHY.  Mr.  rhairman  will 
the  gentleman  yield? 

Mr.  GARY.    I  yield. 

Mr.  MCCARTHY.  By  the  gentle- 
man's own  statement  this  would  prac- 
tically eliminate  domestic  air  mail,  be- 
cause It  does  cost  more  to  operate  the 
domestic  air-mail  service  than  train 
service. 

Mr.  GARY.  But  the  air-mail  service 
Is  specifically  provided  for  by  law. 

Mr.  MCCARTHY.  But  it  can  be 
hauled  more  cheaply  by  ralL 

Mr.  GARY.  Since  there  appears  to 
be  some  doubt  as  to  the  meaning  of  the 
amendment  I  shaU  be  very  glad  to  ac- 
cept the  amendment  offered  by  the  gen- 
tleman from  South  Dakota  [Mr.  CaseI. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman.  I  offer  a  perfecting  amend- 
ment As  I  tmderstood.  the  pending 
amendment  is  an  amendment  to  strike 
the  paragraph.  I  am  offering  my 
amendment  as  a  perfecting  amendment 
to  be  considered  first. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Case  of  South 
Dakota:  On  page  12.  after  ime  8.  ■trike  out 
"or  by  any  means"  and  Insert  in  line  7,  after 
the  word  "maU",  the  words  "by  heUcopttt." 

Mr.  CASE  Of  South  DakoU.  Mr. 
Chairman.  I  do  not  care  to  take  time  on 
the  amendment  if  It  is  acceptable  to  the 
committee. 

Mr.  6HEPPARD.  Mr.  Chairman,  I 
rise  in  opposition  to  the  amendment. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  if  there  is  going  to  be  disc\is- 
sion  I  will  claim  my  time. 

The  CHAIRMAN.  The  gentleman 
from  Sou:h  Dakota  is  recognized. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman.  It  seems  to  me  that  the  lan- 
guage of  the  paragraph  as  it  appears  in 
the  bill  could  have  a  very  unfortunate 
Interpretation,  but  the  intent  has  been 
clarified  in  the  recent  debate.  How- 
ever. I  have  offered  this  amendment  be- 
cause I  fear  the  original  language  could 
be  interpreted  to  mean  that  if  the  Post- 
master General  thought  the  transporta- 
tion of  mail  over  any  route  or  by  any 


meaxtf  were  uneconomical  then  he  could 
not  use  any  of  the  funds  am»oin1ated  to 
the  Post  Office  Department  for  such 
transportation;  In  other  words,  any  route 
that  was  determined  to  be  uneconomical 
would  be  6t<9ped. 

The  Chairman  has  said  that  the  in^ 
tent  here  was  merely  to  reach  an  tm- 
economlcal  transportation  by  helicopter. 
So  the  amendment  I  have  proposed  lim- 
its the  application  to  that  We  strike 
out  in  line  8  the  words  "or  by  any  meatus" 
and  in  line  7,  after  the  word  "mail '.  we 
insert  the  words  "by  helicopter."  This 
makes  the  provision  read:  . 

Noiwlthatanding  any  other  provUlcm  of  Uw. 
no  part  of  any  funds  appropriated  to  the 
Post  Office  Department  shall  hereafter  b« 
used  for  the  transporution  within  the  con- 
tinental limits  of  the  United  States  of  mall 
by  heHcopter  otct  any  route  which  shall  be 
determined  by  the  Postmaster  General  to  be 
uneconomical. 

B£r.  PHILLIPS  of  Callfomia.  Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  CASE  of  South  Dakota.  I  yield. 
Mr.  PHILLIPS  of  Callfomia.  I  would 
remind  the  gentleman  that  his  amend- 
ment still  leaves  quite  a  problem,  for  It 
could  mean  that  there  will  no  longer  be 
any  mail  delivered  by  helicopter,  espe- 
cially in  any  new  territory.  It  means 
that  so  far  as  the  big  spaces  which  he 
and  I  represent  no  helicopter  mail  deliv- 
ery Is  probably  economical  when  it 
starts  and  this  provision  will  prevent  It 
from  ever  starting. 

Mr.  CASE  of  South  Dakota.  No;  not 
unless  he  made  the  determination  It  Is 
uneconomical  Then  he  should  not 
start  it. 

Mr.  PHILLIPS  of  California.  Does 
the  gentleman  mean  that  any  uneco- 
nomical delivery  of  mail  Is  wrong? 
That  ts  the  way  air  mail  started,  that  is 
the  way  these  various  deliveries  of  mail 
start.  They  may  start  imeconomically. 
Bdr.  CASE  of  South  Dakota.  The 
gentleman  from  South  Dakota  is  thor- 
oughly sold  on  the  idea  that  the  trans- 
portation of  mail  is  a  matter  of  senrice 
and  not  of  expense,  but  it  might  be  a 
question  at  this  time  whether  the  Post 
Office  Department  with  the  deficit  it 
has  should  go  into  subsidizing  any  par- 
ticular new  form  of  transportation  on 
the  order  of  some  other  agency;  in  this 
case  the  Civil  Aeronautics  Board. 

Mr.  BURKE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CASE  of  South  Dakota.  I  yield 
to  the  gentleman  from  Ohio. 

Mr.  BURKE.  In  our  area  we  have  a 
mail  service  from  the  mainland  to  the 
Lake  Erie  islands.  The  mail  Is  carried 
largely  by  air  now.  Of  course.  It  is 
transported  by  airplane.  Suppose  those 
airplanes  should  be  substituted  by  heli- 
copters, would  the  gentleman's  amend- 
ment prevent  the  use  of  helicopters? 

Mr.  CASE  of  South  Dakota.  It  would 
if  it  were  imeconomical  when  compared 
with  transportation  by  airplane;  other- 
wise. I  should  say,  it  would  not 

Mr.  TABER.  It  would  not  necessarily 
be  determined  to  be  imeconomic  if  it 
did  not  pay.  It  would  be  a  question  of 
the  service  that  it  might  perform  to  the  ■ 
community.  But  the  carrying  of  mail 
from  a  post  office  to  an  airfield,  which 
can  be  accomplished  just  as  cheaply  and 


perhaps  cheaper,  and  almost  as  quick. 
would  not  OQiiie  within  that  broad  riem 
of  the  situatioD. 

Mr.  CASE  ot  South  Dakota.  I  may 
say  that  as  far  as  the  develc^ment  of 
helicopters  is  concerned  I  am  in  favor 
of  it.  but  I  question  whether  the  burden 
should  be  carried  bf  the  Post  OlBce  De- 
partment. It  so  happened  that  in  an 
Army  appropriation  bill  some  years  ago 
I  offered  the  motion  to  earmark  $6,000.- 
000  for  the  purpose  of  procuring  heli- 
copters because  I  thought  it  was  of  in- 
terest to  our  national  defense,  but  I  do 
not  think  It  is  proper  for  the  Post  OBLce 
Department  to  go  into  the  subsidizing  of 
helicopters  at  this  tim»  of  heavy  deficit 
financing. 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman,  Till  the  gentleman  yield? 

BIr.  CASE  of  South  Dakota.  I  yield 
to  the  gentleman  from  Washington. 

Mr.  JACKSON  of  Washington.  I  do 
not  quite  follow  the  logic  of  the  amend- 
ment In  that  the  gentleman  is  Kingiing 
out  helicopters.  I  think  that  is  the  fal- 
lacy of  it. 

Mr.  CASE  of  Sooth  Dakota.  That 
was  based  on  the  statement  of  the  gen- 
tleman from  Virginia.  I  wanted  the 
language  to  apply  to  what  it  was  in- 
tended to  apply  and  nothing  more. 

Mr.  JACKSON  of  Washington.  If  we 
are  trying  to  find  the  most  economical 
means  of  transportatloii.  we  should  not 
try  to  select  certain  items  of  transporta- 
tion as  being  costly  per  se.  whereas  other 
items  of  transportation,  even  thotigh 
they  are  uneconomical,  we  are  going  to 
continue  to  use  than.  Are  we  not  engag- 
ing in  a  discriminatory  effort  against 
helicopters? 

Mr.  CASE  of  South  Dakota.  I  win 
refer  that  question  to  the  gentleman 
from  Virginia. 

Mr.  McDONOUOH.  Mr.  Chairman. 
will  the  gentleman  yield? 

Mr.  CASE  of  South  Dakota.  I  yield  to 
the  gentleman  from  California. 

Mr.  Mcdonough,  win  the  gentle- 
man's amendment  have  any  effect  in  re- 
ducing the  schedules  on  existing  heli- 
copters that  are  now  in  operation? 

Mr.  CASE  of  South  DakoU.  If  the 
Postmaster  General  made  the  determi- 
nation, it  was  an  nn»t>nnnmu^\  method 
of  transportation. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Dakota  has 
expired. 

Mr.  SHEPPARD.  Mr.  Chairman.  I  rise 
in  opposition  to  the  pending  amendment. 

Mr.  Chairman.  I  would  like  to  address 
some  inquiries  to  both  the  chairman  of 
the  subcommittee,  the  gentleman  from 
Virginia  [Mr.  Gait],  and  also  to  the  gen- 
tleman from  South  Dakota  [Mr.  CssbI. 
who  has  offered  a  clarifying  amendment 
to  the  original  concept  When  the  gen- 
tleman from  Texas  [Mr.  Bbckwobth] 
had  the  floor  be  made  the  statement,  if 
I  recall  his  expressions  correctly,  to  the 
effect  that  in  a  conference  with  the  gen- 
tleman from  Virginia  [Mr.  CUitI  that  he 
had  stated  definitely  that  his  language 
was  directed  to  the  helicopter  and  noth- 
ing else. 

Mr.  HARRIS  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHEPPARa  I  yield  to  the  gen- 
tleman  from  Arkansas. 
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Mr  HARRIS.  As  I  understood  the 
rentleman  from  Vlrgtnia  I  Mr.  OabyI,  he 
•aid  In  his  own  remarks  that  it  was  to 
apply  to  helicopters  and  to  nothing  else. 

Mr.  SHEPPARD.  Is  it  the  Intent  of 
the  chairman  and  the  members  of  his 
committee  that  this  shall  be  interpreted 
to  apply  to  the  helicopter  service  as  that 
service  pertains  to  the  delivery  of  mail 
In  this  country? 

Mr.  GARY.  Yes.  The  purpose  of  this 
amendment  was  simply  to  prevent  the 
Civil  Aeronautics  Board  from  telling  the 
Post  Office  Department  the  kind  of  serv- 
ice that  it  had  to  use  and  forcing  them  to 
Install  a  service  that  is  costing  the  Gov- 
ernment $400,000  a  year  when  they  can 
perform  the  same  service  by  a  different 
means  for  $75,000  a  year. 

Mr.  SHEPPARD.  Let  me  ask  the  gen- 
tleman this  question:  Was  he  advised  at 
any  time  in  his  conference  with  the  Post 
Office  Department  that  they  were  an  ac- 
quiescent agency  of  the  Goverimient  for 
the  type  of  services  by  contract  they 
use — helicopters,  trucks.  Pan  American 
Airways,  or  what? 

Mr.  GARY.  I  do  not  understand  the 
gentleman. 

Mr.  SHEPPARD.  That  they  are  a 
concurring  agency? 

Mr.  GARY.  Insofar  as  the  helicopter 
sen'ice  is  concerned,  they  opposed  the 
•ervice. 

Mr.  SHEPPARD.  The  issuance  of 
contracts  is  vested  in  the  Post  Office  De- 
partment, is  it  not? 

Mr.  GARY.     No. 

Mr.  SHEPPARD.  Yes:  It  Is.  Or  at 
least  I  have  been  advised  they  are. 

Bdr.  GARY.  The  Postmaster  General 
says  not  and  the  law  says  not.  I  do 
not  know  whei-e  the  gentleman  gets  his 
Informatioa 

Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SHEPPARD.  I  yield  to  the  gen- 
tleman from  New  Jersey. 

Mr.  CANFIELD.  I  opposed  the  in- 
sertion of  the  word  "helicopters"  in  com- 
mittee and  I  oppose  it  now.  I  object 
to  this  kind  of  an  attack  on  the  heli- 
copter mail  service  in  our  country. 
Frankly  speaking,  we  had  no  extensive 
hearings  on  this  subject.  Currently  ap- 
plications are  pending  l)efore  the  Board, 
and  our  action  today  would  be  prejudi- 
cial to  those  applications.  I  think  we 
should  not  proceed  in  this  order. 

Mr.  SHEPPARD.  I  would  like  to  say 
this  to  every  western  Congrressman  here : 
We.  of  the  West,  have  very  little  op- 
portunity for  the  so-called  feeder-line 
service  for  our  people  out  there,  and 
as  to  the  mail  or  services  cost  pertaining 
to  other  than  that  of  helicopter,  if  you 
want  to  go  into  the  economic  operation 
of  mail  service,  I  might  suggest  you  look 
over  Pan-American  operations.  If  you 
want  to  find  out  where  excess  expense 
takes  place,  look  there,  and  you  cer- 
tainly will  find  the  helicopter  service 
comes  out  with  a  clean  record,  compar- 
atively speakinK.  We  people  of  the  West 
resent  this  kmd  of  an  interference  with 
an  established  and  necejaary  service  by 
this  pr(H>o8al  because  you  are  tak- 
Ing  away  from  us  the  only  chance  that 
we  have  to  participate  in  and  enjoy 
•ome  of  the  services  you  enjoy  at  home 
»nd  elsewhere  by  other  means. 


Mr.  JACKSON  of  Washington.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  SHEPPARD.  I  yield  to  the  gen- 
tleman from  Washington. 

Mr.  JACKSON  of  Washington.  I  hap- 
pen to  have  in  my  district,  San  Juan 
County,  near  the  Canadian  border,  that 
has  at  least  162  islands,  and  in  order 
to  deliver  mail  in  that  territory  it  is 
quite  obvious  that  any  method  of  trans- 
portation is  going  to  be  uneconomic.  It 
costs  the  Government  a  lot  of  money. 

Mr.  SHEPPARD.     Exactly. 

Mr.  JACKSON  of  Washington.  If 
this  amendment  is  adopted.  I  take  it 
that  if  the  cost  of  transportation  by 
boat,  which  is  uneconomic,  is  the  only 
means  that  they  can  get  it  there,  why, 
then  they  will  have  to  use  the  boat,  but 
if  someone  comes  in  and  makes  a  bid 
using  a  helicopter,  which  is  also  un- 
economic, but  not  any  more  uneconomic 
than  a  boat,  but  faster  service,  they 
would  be  deprived  of  that  faster  service 
by  helicopter. 

Mr.  SHEPPARD.  What  is  going  to 
happen  to  your  island  people  out  there 
off  the  coast  where  the  population  is 
dependent  on  this  kind  of  service? 

Mr.  JACKSON  of  Washington.  They 
are  going  to  run  into  difficulty  getting 
mail. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  SHEPPARD.  I  yield  to  the  gen- 
tleman from  Florida. 

Mr.  ROGERS  of  Florida.  I  would  like 
to  ask  the  gentleman  from  California 
this  question.  Does  the  gentleman  not 
think  that  this  is  a  proper  subject  mat- 
ter for  the  Committee  on  Post  Office  and 
the  Committee  on  Interstate  and  For- 
eign Commerce  to  handle  rather  than  to 
bring  it  in  under  this  bill? 

Mr.  SHEPPARD.  I  am  not  determin- 
ing who  has  the  jurisdiction.  I  strenu- 
ously object  to  this  type  of  legislation. 

Mr.  CANFIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SHEPPARD.  I  yield  to  the  gen- 
tleman from  New  Jersey. 

Mr.  CANFIELD.  The  gentleman 
from  California  is  one  of  the  most  ar- 
dent advocates  of  defense  in  this  House. 
Does  he  not  think  that  if  we  keep  run- 
ning out  on  civil  defense  in  these  United 
States,  we  may  wish  someday  we  had 
some  mail  helicopters. 

Mr.  SHEPPARD.  The  gentleman  Is 
correct. 

Mr.  WHITE  of  California.  Mr.  Chair- 
man, will  the  gentleman  yield?  ' 

Mr.  SHEPPARD.  I  yield  to  the  gen- 
tleman from  California. 

Mr.  WHITE  of  California.  I  want  the 
gentleman  to  make  perfectly  clear 
whether  he  favors  the  Beckworth 
amendment  or  the  Case  amendment,  so 
that  the  House  will  know. 

Mr.  SHEPPARD.  I  do  not  favor  any 
amendment  that  destroys  any  of  this 
service.     

Mr.  WHITE  of  California.  In  other 
words,  the  gentleman  favors  the  Beck- 
worth  amendment? 

Mr.  SHEPPARD.    Yes. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SHEPPARD.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  TABER.  The  confusion  arises.  I 
think,  out  of  the  failure  to  properly  In- 


terpret the  word  "uneconomic."  "Un- 
economic" can  mean  a  good  many 
things.  Sometimes  it  is  necessary  to 
have  something  in  the  nature  of  a  serv- 
ice that  costs  more  than  some  other 
kind  of  service;  it  may  be  swifter:  it  may 
be  the  only  means  of  accomplishing  a 
certain  purpose.  On  the  other  hand, 
we  should  not  have  waste  in  the  Depart- 
ment by  using  a  service  designed  for  one 
thing,  when  ordinarily  street  .transpor- 
tation will  do. 

Mr.  SHEPPARD.  May  I  say  that  the 
gentleman  is  absolutely  right  in  his  con- 
tention about  the  economic  approach  to 
this  situation.  But,  you  should  not  start 
out  on  the  Pacific  coast  cutting  our 
throats.  We  do  not  like  it.  If  his  con- 
tentions are  to  apply  to  all  types  of  serv- 
ice that  would  be  different. 

Mr.  CROSSER.  Mr.  Chairman,  will 
the  gentleman  yield?  / 

Mr.  SHEPPARD.  I  yield  to  the  gen- 
tleman from  Ohio. 

Mr.  CROSSER.  Has  it  not  been  the 
practice  since  1919  for  the  Interstate 
Commerce  Commission  to  deal  with  the 
fixing  of  rates  of  mail  on  the  railroads, 
and  if  this  were  put  in,  it  could  be  held 
to  be  an  uneconomic  operation? 

Mr.  SHEPPARD.     It  may  be. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  California  has  expired. 

Mr.  GARY.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment  and  all  amendments 
thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Virginia? 

Mr.  MURRAY  of  Tennessee.  I  object, 
Mr.  Chairman. 

Mr.  GARY.  Mr.  Chairman.  I  move 
that  all  debate  on  the  paragraph  and  all 
amendments  thereto  be  limited  to  15 
minutes. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Kansas  [Mr. 
Rees  ] . 

Mr.  REES.  Mr.  Chairman,  this  bill  Is 
entitled  "A  bill  making  appropriations 
for  the  fiscal  year  ending  June  30.  1951, 
and  for  other  purposes."  I  assume  the 
item  under  discussion  comes  under  the 
part  that  says  "for  other  purposes." 

It  was  my  understanding  we  were  to 
consider  a  bill  to  appropriate  approxi- 
mately sixteen  billion  dollars  for  emer- 
gency purposes  needed  to  prosecute  the 
war — after  all  it  is  war. 

We  are  presently  discussing  a  section 
that  is  legislative  and  belongs  in  the  ju- 
risdiction of  one'  or  two  legislative  com- 
mittees. Of  course  you  have  a  rule  waiv- 
ing points  of  order.  This  paragraph 
says  in  substance  that  the  Postmaster 
General  shall  not  use  means  in  trans- 
porting mail  that  he  believes  to  be  un- 
economic. Of  course  he  should  use  the 
most  practical  and  economical  methods 
of  transporting  mail.  It  appears  from 
what  is  being  said  today  this  committee 
is  attempting  to  iron  out  a  problem  be- 
tween the  CAB  and  the  Postmaster  Gen- 
eral. I  hardly  think  this  is  the  way  to 
do  it.  I  assumed  that,  under  present 
law.  the  Postmaster  General  is  expected 
to  see  that  mail  is  transported  in  the 
most  efficient  and  economic  manner. 
Anyway,  this  problem  should  go  to  the 
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proper  committee  of  the  House  and  not 
be  handled  In  this  fashion.  Mr.  Chair- 
man, this  bill  is  replete  with  legislation, 
that  as  a  matter  of  right,  does  come  im- 
der  the  jurisdiction  of  the  Committee  on 
Appropriations,  except  as  the  committee 
has  assumed  such  jurisdiction.  I  have 
the  greatest  confidence  in  the  member- 
ship of  this  great  committee,  but  I  think 
it  Is  completely  out  of  order  they  should 
invade  fields  of  legislation  that  belong 
to  other  committees  of  the  House.  I  re- 
alize too  that  this  group  before  me  does 
not  want  to  take  the  time  to  discuss,  or 
consider  amendments  dealing  with  the 
various  items  of  legislation  that  should 
be  considered  separately,  and  do  not 
belong  in  this  bill. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Arkansas  LMr. 
Harris!. 

(By  unanimous  consent  the  time  al- 
lotted to  Mr.  Priest  was  given  to  Mr. 
Harris.  ) 

Mr.  HARRIS.  Mr.  Chairman.  It  might 
be  advisable  for  us  to  see  just  where  we 
are  and  what  we  actually  have  before  us. 
In  the  first  place,  the  gentleman  from 
Texas  [Mr.  Beckworth].  offered  an 
amendment  which  would  strike  out  the 
language  which  wotild  give  a  mandate  to 
the  Postmaster  General  with  reference  to 
mail  transportation.  From  the  con- 
fusion which  exists  here.  It  is  obvious 
that  the  language  will  not  do  what  the 
committee  evidently  proposed  to  do  in 
reporting  it.  The  gentleman  from  South 
Dakota  [Mr.  Case]  proposed  a  perfecting 
amendment  which  would  do  what  the 
chairman  of  the  subcommittee  said  was 
the  Intention  and  purpose  of  the  com- 
mittee when  this  language  was  reported. 
Frankly,  I  join  in  some  of  the  expressions 
by  other  Members  in  casting  doubt  on 
the  advisability  of  legrislating  on  such  an 
Important  matter  affecting  the  service 
to  the  people  of  the  country  as  we  are 
doing  todny  in  this  appropriation  bill. 
Certainly  if  such  language  is  adopted  in 
an  appropriation  bill  at  this  time,  the 
Case  amendment  should  be  adopted.  My 
own  feeling  about  it  Is  that  it  is  a  dan- 
gerous situation.  I  am  going  to  vote  for 
the  Case  perfecting  amendment,  and 
then  I  am  going  to  vote  for  the  Beck- 
worth amendment  to  strike  out  all  the 
language.  I  believe  as  the  gentleman 
from  New  York  [Mr.  TaberI,  when  he 
says  the  word  "uneconomic"  Is  subject  to 
different  interpretations.  Just  what  it 
means  I  think  would  be  anyone's  guess. 
For  Instance,  let  us  see  what  the  lan- 
guage of  the  committee  report  says: 

The  committee  dees  not  Intend  by  its 
recommendation  that  service  should  be  dis- 
continued on  all  routes  or  by  any  means 
upon  which  a  loss  occurs. 

Now.  what  in  the  world  does  the  word 
"uneconomic"  mean,  then?  The  word 
evidently  means  one  Lhing  and  the  lan- 
guage in  the  report  says  that  evidently 
is  not  what  it  means.  Consequently,  it 
seems  to  me  that  if  we  are  going  to  avoid 
doing  a  great  disservice  to  a  great  de- 
partment and  several  agencies,  this  lan- 
guage should  be  stricken  out. 

The  CAB  determines  rates  insofar 
as  air  mail  Is  concerned.  The  Interstate 
Commerce  Commission  determines  rates 
as  far  as  the  railroads  are  concerned. 


Certainly  yoa  get  a  division  of  thinking 
in  the  Post  Office  Department  as  to  what 
the  word  "uneconomic"  means,  what  the 
Interstate  Commerce  Commission  may 
tliink  it  means  and  what  the  CAB  may 
think  it  means. 

Mr.  CROSSER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HARRIS.  I  yield  to  my  distin- 
gui.shed  chairman. 

Mr.  CROSSER.  The  Postmaster  Gen- 
eral could  hold  that  the  r&tes  charged 
for  carrying  mail  by  rail  are  uneconomic, 
although  they  have  been  doing  it  since 
1916? 

Mr.  HARRIS.  Certainly.  That  is 
true.  If  they  would  hold  that  all  means 
of  transp>ortation  of  mall  was  uneco- 
nomic, then  where  would  we  be? 

Mr.  PRIEST.  Mr.  Chairman,  will  the 
gentleman  yield  for  one  observation? 

Mr.  HARRIS.     I  yield. 

Mr.  PRIEST.  The  distinguished  gen- 
tleman from  Arkansas,  with  other  mem- 
bers of  the  Committee  on  Interstate  and 
Foreign  Commerce,  has  been  studying 
for  perhaps  3  months  the  question  of 
separation  of  air-mail  pay  from  subsi- 
dies, and  the  fiuther  it  Is  studied,  the 
more  complex  the  problem  has  become. 
Yet,  by  adopting  the  language  in  this  bJl, 
we  would  take  a  rather  revolutionary 
step  without  any  consideration  of  the 
problem  Involved  whatsoever. 

Mr.  HARRIS.  The  gentleman  is  right. 
It  is  a  very  complex  problem.  The  Com- 
mittee on  Interstate  and  Foreign  Com- 
merce has  reported  a  bill.  The  commit- 
tee, the  CAB,  the  Post  Office  Department, 
and  the  Interstate  Commerce  Commis- 
sion are  all  trjring  to  solve  this  problem. 
.  I  hope  that  this  language  Is  stricken 
out. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Arkansas  has  expired. 

The  Chair  recognizes  the  gentleman 
from  Massachusetts  [Mr.  Hxseltor!. 

Mr.  HESELTON.  Mr.  Chairman.  I 
want  to  carry  further  the  argument 
wtiich  has  been  so  ably  presented  by  the 
gentleman  from  Ai^ansas  [Mr.  Harris] 
and  the  gentleman  from  Tennessee  [Mr. 
Priest],  and  to  discuss  with  you  briefly 
a  recent  development  in  this  very  field 
of  a  soimd  approach  toward  determining 
the  cost  of  carrying  air  maiL 

First.  I  want  to  empliasize  that  those 
of  us  who  support  the  amendment  of- 
fered by  the  gentleman  from  Texas  [Mr. 
Beckworth]  do  not  defend  any  such  sit- 
uation as  the  gentleman  from  Virginia 
[Mr.  Gary!  reports.  We  share  his  de- 
termination that  any  unnecessary  ex- 
pansion or  wasteful  practice  be  elimi- 
nated. But.  perhaps  because  of  the  ex- 
tensive study  of  the  entire  field  of  air- 
mail subsidies,  we  believe  the  langtiage 
in  the  appropriation  bill  addresses  Itself 
to  the  effect  rather  than  to  the  cause, 
and  we  know  that  xmless  and  imtil  wo 
reach  the  cause  and  correct  it,  no  sotmd 
results  can  be  obtained. 

As  has  been  said,  the  Committee  on 
Interstate  and  Foreign  Commerce  has 
been  trying  to  solve  the  problem  of  the 
separation  of  air-mail  subsidies.  It  has 
given  the  matter  a  great  deal  of  atten- 
tion during  a  po^od  of  months.  This 
week  it  has  reported  out  a  bin  which  is 
intended   to  do   that  very   thing.    In 


contrast  to  that,  as  far  as  I  can  deter- 
mine on  pages  391  and  392,  there  is  about 
a  page  of  discussion  of  this  enormously 
omiplez  matter  before  the  Apprtq;>ria- 
tlons  subcommittee.  So  I  suggest  to  all 
of  you  the  soundness  of  the  rule  which 
is  waived  in  this  Instance,  that  matters 
of  legislation  should  receive  careful  con- 
sideration by  legislative  committees,  so 
that  you  will  have  the  benefit  of  their 
jecommendations.  Such  proposals  can- 
not be  the  subject  of  hasty  imivoTisation 
by  means  of  a  rider  on  an  aixiropriatioa 
bllL 

Some  of  you.  and  I  think  all  of  you, 
are  much  interested  in  the  recommenda- 
tions of  the  Hoover  Commission.  The 
Hoover  Commission  dealt  with  this  sub- 
ject briefly  but  effectively.    It  said: 

Payments  to  common  carriers  for  trsjis- 
portlng  the  domestic  and  foreign  air  maU 
are  lixed  by  the  Civil  Aeronairtlcs  Beard  at 
a  lerel  to  provide  a  subsidy  to  aviation. 
Contracts  for  overseas  maU  are  also  made  on 
a  subsidy  basis.  Tbeae  subsidies  may  b« 
most  desirable. 

But  what  did  the  Commission  recmn- 
mend?    It  said: 

We  recommerd.  however,  that  the  amounts 

of  these  subsidies  should  be  paid  to  the 
post  office  by  open  appropriAtlon  from  tax 
funds  and  not  imposed  upon  the  post  office 
or  the  mail  users  in  this  hidden  manner. 
By  such  a  course,  the  President,  the  Con- 
gress, and  the  public  may  know  what  tb» 
amounts  of  the  subsidies  arc. 

That  is  what  this  biU,  H.  R.  9184.  ttiat 
your  Committee  on  Interstate  and  For- 
eign Commerce  reported  out.  seeks  to 
do.  If  you  choosr  to  bypass  the  com- 
mittee, I  am  very  much  afraid,  since 
then  can  be  no  argument  about  what 
the  lang\iage  in  tliis  bill  does  do  on  the 
subject  of  air-mail  subsides,  tliat  you 
will  regret  the  course  you  have  taJLen. 

It  occurs  to  me  in  the  light  of  the  dis- 
cussion here  on  this  subject  that  my  col- 
leagues might  wish  to  see  the  text  of 
H.  R.  9184.  I  hope  that  the  Rules  Com- 
mittee will  grant  a  rule  on  that  bill 
shortly  so  that  all  of  us  may  have  an 
opporttmity  to  support  and  vote  for  an- 
other and  perhaps  the  one  major  re- 
maining legislative  step  implementing 
the  very  important  recommendations  of 
the  Hoover  Commission.  The  text  of 
that  bin  foUows: 

Bt  U  enacted,  etc^ 


BacnoTt  1.  This  act  may  be  cited  as  th» 
"Air  Mail  Subsidy  Separation  Act  of  ISM." 

BATB  roB  nuKBPorranoli  or  mail  smb  sob- 

EIDT  rOB  ISSXimAI.  AOCSAfT  OPnUTIOH 

SK.  3.  (a)  SubsecUcms  (a),  (b),  and  (c) 
ot  section  406  of  the  Civil  Aeronautics  Act 
of  1838,  as  amended,  arc  hereby  amended 
to  read  as  foUows: 

"aATis  roa  tkakspobtatioit  or  mas.  amd  sttb- 

SmT   FOa   ESSElfTIAI.   AjaCBATT   OnSATIOll 

"Authority  To  Fix  Ctxnpensatory  Rates 
"Skc  406.  (a)  (1)  TtM  Civil  AerooautJcs 
Board  is  empowered  and  directed,  upon  its 
own  InltlaUve  or  upon  petltkm  o(  the  Post- 
master General  or  an  air  earrter,  to  deter- 
mine and  fix  from  time  to  time,  after  no- 
tice and  bearing,  fair  and  reasonable  ratca 
of  eompensatton  for  the  trancpartattan  ot 
maU  by  aircraft,  the  taetUtica  oaed  and  oae- 
ful  therefor,  and  ttie  eaulna  eonneetcd 
thncwlth  (Including  the  tnuuportatiOD  ot 
mall  by  an  air  carrier  by  other  meens  than 
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tiztntx  vben«T«r  aucb  transportation  U  In- 
cidental to  tb«  transporut-lon  of  mall  by 
aircralt  or  Is  made  necessary  by  conditions  ot 
emeirer.cy  arising  from  alnamft  operation), 
by  each  holder  of  a  certlflrate  authorUlng 
the  transportation  of  mall  by  aircraft,  and 
to  make  such  rates  effecilTe  from  such  date. 
after  the  institution  of  the  prcx^eedmg  under 
thte  subsection,  as  It  shall  determine  to  b« 
proper:  to  prescribe  the  method  or  methods. 
ky  aircraft-mile,  pound-mile,  weight,  space, 
or  any  combination  thereof,  or  otherwise,  for 
ascertaining  such  rates  of  compensation:  and 
to  fU  (Ufferent  rates  far  different  air  carriers 
or  danaa  of  air  carriers,  or  different  classes 
ot  arrTlce.  or  on  tbe  basis  cf  any  other  rea- 
■onable  clasalflcatlon  of  carriers,  services. 
routw  and  route  segments,  ot  any  combina- 
tion thereof.  The  rates  so  determined  and 
fUed  shall  be  published  by  the  Board  and 
ahall  be  paid  by  the  Pos: master  General 
from  appropriations  for  the  transportation 
of  mail  by  aircraft. 

"(2t  The  rates  determined  and  fixed  under 
paragraph  (1)  of  this  subsection  shall  not 
exceed  the  necessary  coat  to  the  air  carrier, 
under  honest,  economical,  and  efficient  man- 
agement, of  the  mail  transportation  services 
actually  rendered  or  such  services  to  be  ren- 
dered (computed  In  accordance  with  the 
standards  prescribed  by  the  Civil  Aeronautics 
Board  pursuant  to  section  437  (di  (2) ),  plus 
a  fair  and  reasonable  return. 

"(3)  The  Board  Is  authorized  to  Issue  or- 
der?, with  or  without  hearing,  prescribing 
temporary  rates  for  the  transportation  of 
mall  pending  determlnatloa  of  final  rates. 
Such  temporary  rates  shall  not  be  consid- 
ered final  for  any  period  and  shall  be  super- 
seded by  the  final  ratee  flxe>d  for  the  periods 
during  which  the  tempora;-y  rates  were  In 
effect. 

"Recommendatlona  as  to  Rates 

"(b)  (1)  Any  petition  by  an  air  carrier 
for  the  fixing  of  rates  under  sulwectlon  (a) 
of  this  section  shaU  includi?  a  statement  of 
the  rates  recommended  by  the  petitioner  as 
being  fair  and  reasonable. 

"12)  The  Postmaster  Get  era!  shall  Intro- 
duce as  a  part  of  the  record  In  all  proceed- 
ings imder  subsection  (a)  ol  this  section  (A) 
a  statement  of  the  rates  recommended  by 
blm  as  being  fair  and  reasonable,  and  (B) 
a  comprehensive  statement  of  all  service  to 
be  required  of  the  air  carrier  and  such  other 
information  In  his  possession  as  he  deems,  or 
as  may  be  deemed  by  the  Board,  to  be  ma- 
terial to  the  Inquiry. 

••(Si  The  burden  of  proof  In  any  proceed- 
ing under  subsection  (a)  of  this  section 
which  U  initiated  by  petitian  shall  be  with 
the  petitioner. 

'•tTBSXOT     FOB     ESSZIfTIAL     AnCaATr     OPEKATIOH 

"(c)  (1)  The  Board  is  empowered,  upon 
}tJ  own  InlttatiTe.  or  upon  the  petition  of 
a  certificated  air  carrier,  to  make,  after  no- 
tice and  hearing,  subsidy  payments  to  such 
air  carrier  in  amounts  determined  by  the 
Board  to  t>e  essential  (when  taken  together 
with  all  the  other  actual  and  potential  rev- 
enues of  the  air  carrier)  to  enable  the  air 
carrier  under  honest,  economical,  and  effl- 
cient  management  to  maintain  and  continue 
the  development  of  air  commerce  to  the  ex- 
tent and  of  the  character  and  quality  re- 
quL'ed  for  the  national  de,''ensc,  the  com- 
merce cf  the  United  States,  or  the  postal 
service.  Tbe  Board  is  emp^iwered  to  make 
subsidy  payments  for  Indlvlilual  air  carriers 
or  classes  of  air  carriers,  or  on  the  basis  of 
any  other  reasonabls  claealflcatlon  of  car- 
riers, services,  routes  and  route  segments,  or 
any  combination  thereof,  and  to  prescribe  the 
method  or  methods  of  such  payments  and 
dtiration  of  period  for  which  applicable.  The 
Board  may  make  such  subsidy  pa3rments 
effective  from  stK^h  date,  after  the  institu- 
tion of  the  proceeding  tmder  this  subsec- 
tion, as  it  thall  aetermlne  to  be  proper.  Pay- 
ments ttxuler  this  subsectiou  shall  be  made 


by  the  Board  out  of  sums  appropriated  to 
the  Board  for  such  purpose. 

••(2)  Every  petition  for  the  fixing  of  a 
subsidy  shall  state  and  support  In  detail  the 
amount  the  petitioner  believes  that  he  Is  en- 
titled to  under  the  subsidy  provisions  of  this 
section  and  the  carrier  shall  have  the  burden 
of  establishing  the  amount  of  subsidy  pay- 
ment. If  any,  which  Is  required  for  its  oper- 
ations under  the  standard  established  by 
thli  act.  The  fact  that  an  air  carrier  has 
been  granted  a  certificate  of  public  conven- 
ience and  necessity  authorizing  It  to  offer 
certain  services  shall  not  be  deemed  conclu- 
alve  of  the  Issue  as  to  whether  such  services 
are  sufficiently  required  in  the  Interest  of 
the  national  defense,  the  commerce  of  the 
United  States,  or  the  postal  service,  to  Justify 
the  amount  of  subsidy  that  would  be  required 
to  keep  such  services  In  operation." 

(b)  The  amendment  made  by  subsection 
(a)  of  this  section  shall  apply  only  with  re- 
sp>ect  to  (1)  the  transportation  of  mall,  or 
( 2 )  operations  In  air  commerce,  occurring  on 
or  after  July  1,  1951. 

ALLOCATION  OF  AIB  CAKHIER  RECEIPTS  AND 
XXPENDirCRES 

Sec.  3.  Section  407  (d)  of  the  CUil  Aero- 
nautlca  Act  of  1938,  as  amended.  Is  hereby 
amended — 

(1;   By  Inserting  "(1)"  after  "(d)";  and 

(2)  By  Inserting  at  the  end  thereof  the 
following  new  paragraph: 

•'(2t  On  or  before  July  1,  1951.  and  from 
time  to  time  thereafter,  the  Civil  Aeronautics 
Board  shall,  after  notice  and  hearing,  pre- 
scribe standards  by  which  air  carriers.  In 
keeping  their  accounts,  records,  and  memo- 
randa, shall  allocate  receipts  froi:i.  and  ex- 
penditures for.  the  air  transportation  serv- 
ices rendered  by  them  among  the  following 
four  categories:  Transportation  of  passengers 
and  their  baggage,  transportation  of  freight, 
transportation  of  express,  and  transportation 
of  mall.  From  and  after  July  1,  1951,  It  shall 
be  unlawful  for  any  air  carrier.  In  keeping 
any  account,  record,  or  memorandum  (other 
than  any  additional  account,  record,  or 
memorandum  kept  pursuant  to  the  proviso 
of  paragraph  ( 1 )  of  this  subsection) ,  to  allo- 
cate any  receipt  from,  or  expenditure  for, 
any  air  transportation  service  it  renders  in 
any  manner  other  than  a  manner  which  con- 
forms to  the  standards  prescribed  pursuant 
to  this  paragraph." 

AOOmONAL  INrORMATION  Ot  ANNUAL  REPORTS 

Bzc.  4.  The  second  sentence  of  section  206 
of  the  Civil  Aeronautics  Act  of  1938,  as 
amended,  is  hereby  amended  by  Inserting 
after  "civil  aeronautics"  a  comma  and  the 
following:  "Including  data  relative  to  the 
mall  payments  and  subsidy  payments,  both 
in  the  aggregate  and  on  an  Individual  basis, 
made  under  this  act  with  a  separate  analysis 
of  the  bases  upon  which  each  such  mall  pay- 
ment and  each  such  subsidy  payments  was 
provided." 

BTXn>IZS  AND  REPORTS 

SEC.  5.  (a)  The  Civil  Aeronautics  Board  is 
authorized  to  make  studies  in  connection 
with  any  of  the  provisions  of  this  act.  In 
the  conduct  of  such  studies  the  Board  Is 
authorized,  without  regard  to  section  3708 
of  the  Revised  Statutes,  to  enter  Into  con- 
tracts or  other  arrangements,  or  modifications 
thereof,  for  the  carrying  on  of  such  studies 
by  such  persons  or  organizations  as  may  be 
designated  by  the  Chairman  of  the  Civil 
Aeronautics  Board  and  the  chairmen  of  the 
Committees  on  Interstate  and  Foreign  Com- 
merce of  t:  e  Senate  and  House  of  Repre- 
sentatives of  the  United  States. 

(b)  On  or  before  AprU  1,  1951,  the  Civil 
Aeronautics  Board  shall,  on  the  basis  of  a 
comprehensive  study,  render  a  written  report 
to  the  Congress  on  what  aggregate  sums 
would  be  required  during  the  fiscal  year  end- 
ing June  30.  1952,  and  during  each  of  the 
four  succeeding  fiscal  years   (1)    to  provide 


fair  com(>ensation  for  services  to  be  ren- 
dered by  air  carriers  In  tbe  carriage  of  the 
malls.  In  accordance  with  the  provisions  of 
section  406  (a)  of  the  Civil  Aeronautics  Act 
of  1938,  as  amended  by  this  act,  and  (2)  to 
provide  for  payment  of  essential  subsidy,  'n 
accordance  with  section  406  (c)  of  such  ac1;, 
as  amended  by  this  act.  Such  report  shall 
Include  a  study  of  the  potential  revenues 
from  all  forms  of  air  traffic  and  of  the  poten- 
tial economies  which  could  be  achieved  In 
airline  costs,  as  well  as  such  other  factors  .is 
may  be  pertinent  to  the  development,  with 
the  least  possible  expenditures  by  the  United 
States,  of  an  efficient  and  economical  air 
transport  Industry  to  the  extent  and  of  the 
character  and  quality  required  for  the  na- 
tional defense,  the  commerce  of  the  United 
States,  and  the  postal  service. 

(c)  There  are  hereby  authorized  to  be  ap- 
propriated to  the  Civil  Aeronautics  Board 
such  sums,  not  to  exceed  $300,000  In  the 
aggregate,  as  may  be  necessary  to  carry  out 
the  provisions  of  this  section. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Tennessee 
[Mr.  Murray], 

Mr.  MURRAY  "of  Tennessee.  Mr. 
Speaker,  I  rise  in  support  of  the  amend- 
ment offered  by  the  gentleman  from 
Texas  [Mr.  BeckworthI,  to  strike  out 
this  entire  subsection. 

I  have  just  conferred  with  the  Post- 
master General.  He  is  opposed  to  this 
section.  In  my  opinion,  it  will  cause 
confusion  and  trouble,  and  I  am  sure 
the  Postmaster  General  does  not  want 
to  have  the  job  of  interpreting  what 
"uneconomical"  means  in  this  section 
as  it  is  capable  of  so  many  interpreta- 
tions. 

I  think  this  paragraph  has  no  place 
In  this  supplemental  appropriation  bill; 
in  fact,  I  think  the  entire  general  pro- 
visions of  this  section  should  be  stricken 
out. 

The  Postmaster  General  says  he  is 
troubled  about  this  situation;  that  the 
CAB  has  ordered  helicopter  service  for 
Los  Angeles  and  Chicago,  and  has  fixed 
the  rates.  If  this  provision  should  be 
enacted  into  law  the  Postmaster  General 
states  that  he  will  probably  be  con- 
fronted with  a  suit  by  these  carriers  who 
have  the  contract  for  these  services  in 
Los  Angeles  and  Chicago  if  the  service 
is  discontinued  during  the  life  of  the 
contract.  The  Postmaster  General 
states  that  it  may  bring  on  litigation. 
I  understand  that  the  helicopter  service 
at  both  Los  Angeles  and  Chicago  is  ren- 
dering very  good  service.  It  is  true  that 
It  is  not  an  economical  way  to  carry  the 
mails,  but  at  the  same  time  other  factors 
are  involved.  The  CAB  fixes  the  mail 
pay  in  the  Interest  of  the  development  of 
aviation  and  national  defense.  The 
contracts  for  carrying  this  mail  by  air- 
plane or  by  helicopter  are  designed  to 
develop  national  defense  and  aviation. 

I  am  strong  for  the  bill  that  has  been 
brought  out  by  the  Committee  on  Inter- 
state and  Foreign  Commerce  divorcing 
subsidy  payments  for  the  development 
of  aviation  and  national  defense  from 
mail  payments. 

The  CHAIRMAN.  The  Chair  rec- 
ognizes the  gentleman  from  Miimesota 
IMr.  O'HaraJ, 

(By  unanimous  consent  Mr.  Cwtteld 
yielded  his  time  to  the  gentleman  from 
Minnesota.) 
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Mr.  CHARA  of  Minnesota.  Mr. 
Chairman.  I  rise  in  support  of  the 
amendment  offered  by  the  gentleman 
from  Texas  [Mr.  BeckworthI. 

As  has  already  been  brought  out  you 
have  had  the  very  very  broad  language 
put  in  an  appropriation  bill  of  a  very 
technical  subject  which  involves  two 
major  committees  of  the  House:  One, 
the  Committee  on  the  Post  Office  and 
Civil  Service;  and  the  other,  the  Com- 
mittee on  Interstate  and  Foreign  Com- 
merce. As  the  good  chairman  of  my 
committee,  the  gentleman  from  Ohio 
IMr.  CrosserJ,  knows,  this  language  is 
broad  enough  to  affect  all  forms  of  mail 
transportation,   including  rail. 

Mr.  CROSSER.    That  is  right, 

Mr.  O'HARA  cf  Minnesota.  The  Com- 
mittee on  Interstate  and  Foreign  Com- 
merce for  years  has  considered  the  del- 
icate and  extremely  technical  problem 
involved  in  railroad  transportation  and 
mail  transportation;  it  has  dealt  with 
the  extremely  complicated  problem  of 
mail  pay ;  and  let  me  «^ay  to  the  members 
of  the  committee  that  there  is  nothing 
more  technical  and  more  trying  than  to 
determine  what  is  the  proper  language 
and  what  is  the  reasonable  and  proj)er 
determination  of  what  kind  of  mail  serv- 
ice we  should  have,  what  the  pay  should 
be,  and  what  departments  of  the  Gov- 
ernment should  pass  upon  it. 

I  know  the  appropriate  Subcommittee 
on  Appropriations  had  the  best  of  inten- 
tions, and  I  am  for  them  in  providing 
economy,  but  let  us  approach  this  prob- 
lem as  a  legislative  problem,  not  as  an 
appropriations  problem.  Let  the  great 
Committee,  on  Interstate  and  Foreign 
Commerce  or  the  Committee  on  the 
Post  Office  and  Civil  Service  deal  with 
this  problem,  not  the  Committee  on  Ap- 
propriations. 

I  hope  that  in  the  future  instances  will 
be  few  where  rules  are  brought  in  waiv- 
ing points  of  order  on  appropriation 
bills.  A  point  of  order  against  this  pro- 
vision would  have  to  be  sustained. 
Therefore  I  believe  that  the  only  com- 
mon-sense thing,  the  only  appropriate 
thing  to  do  here  Is  to  completely  elimi- 
nate the  language  from  the  bill. 

Mr.  BECKWORTH.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  O'HARA  of  M;nnesota.    I  yield. 

Mr.  BECKWORTH.  I  beUeve  aU  of 
the  Mem'oers  understand  that  civil  avi- 
ation and  its  development  have  a  signifi- 
cance from  military  aviation. 

Mr.  O'HARA  of  Minnesota.  Of 
course;  the  national  defense  is  involved 
in  all  forms  of  transportation. 

Mr.  BECKWORTH.  The  purpose  of 
the  CAA  Act  is  to  develop  civil  aviation 
among  other  things. 

Mr.  O'HARA  of  Minnesota.  That  is 
right. 

Mr.  BECKWORTH.  This  actually 
strikes  at  the  development  of  civil  avia- 
tion. Including  the  helicopter. 

Mr.  O'HARA  of  Minnesota.  That  Is 
right;  and  just  like  so  many  of  us.  I 
know  little  about  the  problem  of  the 
helicopter,  yet  we  have  heard  gentle- 
men tell  us  how  tremendously  impor- 
tant the  helicopter  is  to  the  peoples  of 
their  communities.  Therefore,  rather 
than  support  the  amendment  offered  by 


the  gentleman  from  South  Dakota  I 
shall  support  the  amendment  offered 
by  the  gentleman  fnxn  Texas  to  strike 
this  language  from  the  bilL 

The  CHAIRMAN.  The  Chair  reoog- 
nizes  the  gentleman  from  California 
IMr.  McDoNoucH]. 

Mr.  Mcdonough.  Mt.  chairman,  I 
am  quite  interested  in  this  question  be- 
cause we  have  a  helicopter  service  op- 
erating from  the  municipal  airport  in 
Los  Angeles  to  the  downtown  post  office. 
If  the  question  of  determining  whether 
it  is  more  economical  as  far  as  load  is 
concerned  and  distance,  the  traffic  haz- 
ards and  the  time  involved,  it  is  possible 
it  might  be  eliminated. 

I  had  in  mind  offering  an  amendment 
to  clarify  the  word  "uneconomical." 
changing  that  to  "wasteful  and  exces- 
sive," but  on  second  thought  I  believe  I 
would  rather  support  the  amendment 
offered  by  the  gentleman  from  Texas 
[Mr.  BECKWORTH]  to  eUminate  the  whole 
subsection  because  I  agree  with  those 
who  have  preceded  me  that  it  is  not  wise 
to  legislate  in  an  appropriation  bill. 

I  therefore  urge  the  adoption  of  the 
amendment  offered  by  the  gentleman 
from  Texas  and  I  hope  it  will  be 
approved. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Virginia  [Mr. 
G.'.RirI. 

Mt.  GARY.  Mr.  Chairman.  I  simply 
want  the  Members  to  know  what  they 
are  voting  on.  The  situation  is  this: 
Any  helicopter  operator  can  apply  to 
the  CAB  on  Monday  for  a  certificate  to 
operate  a  line  from  the  top  of  the  post 
office  building  in  Washington  to  the  air- 
port. If  the  CAB  grants  them  that  au- 
thoriiy  although  the  Post  Office  Depart- 
ment may  say  it  is  not  needed,  although 
the  Postmaster  Greneral  may  appear  and 
oppose  it.  if  the  CAB  grants  them  the 
certificate,  then  the  Post  Office  Depart- 
ment is  required  to  use  that  service. 

They  are  forced  to  use  ii  in  Chicago, 
after  having  protested  the  granting  of  a 
certificate  for  service  which  they  do  not 
want.  It  Is  costing  the  Government 
$400,000  a  year  to  perform  a  service 
which  the  Postmaster  General  says  can 
be  performed  for  $75,000. 

Now  they  talk  about  hearings.  Our 
committee  has  held  hearings  on  this 
matter.  I  hold  them  In  my  hands.  We 
have  the  opinion  of  the  Postmaster  Gen- 
eral. He  told  us  what  the  service  costs. 
He  told  us  that  he  opposed  the  granting 
of  the  certificate  to  the  helicopter  com- 
pany. Yet  he  said  that  he  has  no  au- 
thority to  refuse  to  use  the  service. 

What  we  are  trjing  to  do  is  not  to 
hamstring  the  Postmaster  General  but 
to  help  him,  to  give  him  the  authority 
whereby  he  can  resist  any  attempt  on 
the  part  of  the  CAB  to  force  him  to  use 
a  service  which  is  thoroughly  uneco- 
nomical, which  can  be  handled  more 
cheaply  in  some  other  way,  and  which  In 
every  respect  Is  unnecessary.  That  is 
the  problem  you  are  called  upon  to  vote 
on  at  the  present  time. 

Mr.  GUTLL.  Mr.  Chairman,  will  the 
gentleman  srield? 

Mr.  GARY.  I  yield  to  the  gentleman 
from  Texas. 


Mr.  OUILL.  Does  the  gentleman  rise 
in  opposition  to  both  amendments? 

Mr.  GARY.  The  Case  amendment 
will  cover  the  situation  that  the  commit- 
tee had  in  mind.  I  have  no  objection 
whatever  to  the  Case  amendment.  I  am 
opposed  to  striking  the  entire  provision 
from  the  bilL  The  provision  is  not 
aimed  at  any  helicopter  service  in  <ireas 
where  such  service  can  be  used  to  better 
advantage  than  some  other  senrlce.  but 
we  do  not  want  a  helicopter  put  on  top 
of  every  post  office  in  America. 

Mr.  GUTLL.  I  was  pleased  to  hear 
what  the  gentleman  said  about  the  CAB. 
I  do  not  like  a  lot  of  things  they  are  doing 
do^ra  there. 

Mr.  GARY.  I  agree  with  the  gentle- 
man. I  do  not  like  a  lot  of  things  they  are 
doing  either. 

The  CHAIRMAN.  AU  time  has  ex- 
pired. The  question  is  on  the  amf^nd- 
ment  offered  by  the  gentleman  from 
South  Dakota  [Mr.  CasiI. 

The  amendment  to  the  amendment 
was  agreed  to. 

The  CHAIRMAN.  The  question  now 
is  on  the  amendment  offered  by  the  gen- 
tleman from  Texas  (Mr.  BeckworthJ. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Gary)  there 
wsre — ayes  79,  noes  65. 

Mr.  GARY.  Jifr.  Chairman,  I  demand 
tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Gary  and 

Mr.   BECKWORTH. 

The  Committee  again  divided,  and  the 
tellers  reported  that  there  were — ayes 
86.  noes  68. 

So  the  amendment  Tas  agreed  to. 

Mr.  TABER.  I  wonder  if  it  is  not 
about  time  that  the  chairman  of  the 
committee  asks  imanimous  consent  that 
the  balance  of  the  bill  be  considered  as 
read  and  open  to  amendment  at  any 
point,  as  well  as  points  of  order.  I  think 
we  should  expedite  the  consideration  if 
we  can. 

Mr.  CANNON.  Mr.  Chairman,  the 
suggestion  of  the  gentleman  from  New 
York  [Mr.  Tabkb]  is  a  very  timely  one. 
In  view  of  the  fact  that  we  have  now 
passed  most  of  the  controversial  sections 
of  the  bill,  I  ask  unanimous  consent,  that 
the  reading  of  the  remainder  of  the  bill 
be  dispensed  with,  and  that  portion  of 
the  bill  not  yet  read  be  of)en  to  points 
of  order  and  amendment. 

Mr.  TABER.  Would  the  gentleman 
also  include  that  all  amendments  should 
be  limited  to  one  speaker  on  each  side  of 
5  minutes  each? 

Mr.  CANNON.  I  include  that  m  my 
request,  Biir.  Chairman. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

Mr.  WHITE  of  Idaho.  Mr.  Chairman, 
reserving  the  right  to  object,  we  hare 
extended  the  time,  time  and  time  again. 
Now  when  some  good  amendments  come 
along,  we  are  to  be  foreclosed.  We  have 
sat  here  and  listened  to  these  extensions 
of  time  and  talk  all  the  time  and  now 
when  we  want  to  come  down  to  some  real 
important  amendments,  they  want  to 
foreclose  us  from  being  heard.  I  want  10 
minutes  on  my  amendment. 
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Mr  GROSS.  Mr.  Chairman,  reserving 
the  right  to  object,  I  would  li}.e  to  have 
10  minutes  on  my  amendment. 

Mr  MORRIS.  Mr.  Chairman,  reserv- 
ing the  right  to  object,  the  amendment 
vhich  the  gentleman  from  Minnesota 
(Mr.  M^RSHvLLl  intends  to  offer  involves 
ar  Indian  matter  which  comes  from  our 
committee,  and  I  vould  like  to  have  at 
least  2  or  3  minutes  to  support  his  view 
on  the  matter. 

Mr  CANNON.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  reading  of 
the  remainder  of  the  bill  be  dispensed 
with  and  that  amendments  and  p>oints  of 
order  be  in  order  on  that  {wrtion  of  the 
bill  not  yet  read,  that  the  gentleman 
from  Idaho  (Mr.  Whiti]  have  10  min- 
utes on  his  amendment:  the  gentleman 
from  Iowa  (Mr.  Gross]  have  10  minutes; 
the  gentleman  from  Texas  (Mr.  Teacxte] 
have  3  minutes :  and  the  gentleman  from 
Oklahoma  I  Mr.  Mctus  i  have  3  minutes. 
Mr.  VORYS.  Mr.  Chairman,  reserv- 
ing the  right  to  object.  I  understood 
there  was  to  be  debate  on  each  amend- 
ment. 

Mr.  CANNON.     The  original  request 
pronded  5  minutes  on  each  amendment. 
The  CHAIRMAN.    The  Chair  will  at- 
tempt to  restate  the  request  of  the  gen- 
tleman from  Missouri  [Mr.  Cannon]. 

The  gentleman  from  Missouri  asks 
unanimous  consent  that  the  remaining 
part  of  the  pending  bill  be  considered  as 
read,  and  open  to  amendment  at  any 
point :  that  each  Member  offering  an 
amendment  may  be  entitled  to  5  minutes 
in  support  of  his  amendment,  and  a 
member  of  the  committee  or  any  other 
Members  may  be  entitled  to  5  minutes 
In  opposition  to  the  amendment:  that 
the  gentleman  from  Idaho  IMr.  WraxE) 
may  have  10  minutes  on  his  amend- 
ment: the  gentleman  from  Iowa  [Mr. 
Gloss  I  have  10  minutes:  the  gentleman 
from  Texas  (Mr.  Tiactti)  have  3  min- 
utes additional  on  his  amendment;  and 
the  gentleman  from  Oklahoma  (Mr. 
MoKKis]  may  have  3  minutes  additional 
on  his  amendment. 
/  Mr  RABAUT.  Mr.  Chairman,  the  bill 
is  to  be  open  for  amendment,  not  in  its 
entirety,  but  only  to  that  part  that  has 
not  yet  been  read. 

The  CHAIRMAN.   The  Chair  so  stated. 

Mr.  VORYS.  Mr.  Chairman,  reserving 
the  right  to  object,  would  the  amend- 
ments referred  to  in  the  request  Include 
pro  forma  amendments  to  strike  out  the 
last  word? 

The  CHAIRMAN.  The  Chair  would 
not  Interpret  it  to  include  that. 

Mr.  VORYS.  Then.  Mr.  Chairman,  I 
am  constrained  to  object. 

Mr.  CANNON.  Mr.  Chairman,  does 
the  gentlem&c  from  Ohio  desire  to  In- 
clude pro  forma  amendments? 

Mr  VORYS.  Mr.  Chairman.  I  simply 
feel  that  we  have  not  yet  come  to  the 
big  amount  Involved  here,  and  while  I 
am  perfectly  in  accord  with  the  Idea  of 
having  the  bill  considered  as  read  and 
open  to  amendments,  I  feel  it  is  not  yet 
time  to  attempt  to  fix  in  advance  any 
limitation.  All  that  the  chairman  and 
the  ranking  member  have  to  do  Is  to 
object,  if  the  parties  ask  for  more  than 
6  aiinutes.  or  not  object;  but  I  think  we 
should  proceed  In  order  and  without 
attempting  to  limit  our  discussion  on  slx- 


teen  or  seventeen  billion  dollars  still  left 
in  this  bill 

Mr.  CANNON.  Then.  Mr.  Chairman, 
I  modify  my  request.  I  ask  unanimous 
consent  that  the  reading  of  the  re- 
mainder of  the  bill  be  dispensed  with  and 
that  amendments  now  be  in  order  to  that 
portion  of  the  bill  not  yet  read. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

The  CHAIRMAN.  Are  there  any  com- 
mittea  amendmonts  to  be  offered.  If 
not.  the  Chair  will  recognize  the  gentle- 
man from  South  Dakota  (Mr.  Case). 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Casz  of  South 
rak.-ita:  Page  20,  after  line  14,  insert  the 
lollowlng : 

"vrrouNS"  administration 

•Tor  an  additional  amount  for  automobiles 
and  other  conveyances  for  disabled  veterans, 
$3O0.C00." 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  this  amendment  has  been  dis- 
cussed with  the  gentleman  from  Texas 
IMr.  Thomas],  chairman  of  the  Appro- 
priations Subcommittee  for  Independent 
Offices,  dealing  with  the  Veterans'  Ad- 
ministration; also  with  the  chairman  of 
the  full  committee,  the  gentleman  from 
Missouri  (Mr.  Cannon],  and  the  ranking 
minority  member,  the  gentleman  from 
New  York  [Mr.  TaberI.  It  provides 
funds  to  take  care  of  making  payments 
fcr  the  procurement  of  automobiles  for 
amputees  to  cover  those  cases  which  have 
already  been  processed  and  approved, 
and  for  which  there  is  no  money. 

Mr.  THOMAS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CASE  of  South  Dakota.     I  yield. 

Mr.  THOMAS.  On  behalf  of  the  ma- 
jority side,  we  hope  the  amendment  will 
be  adopted.  It  has  been  discussed  by  the 
committee,  and  we  are  very  much  in  fa- 
vor of  it. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  South  Dakota  (Mr.  Case]. 

The  amendment  was  agreed  to. 

Mr.  MAHON.  Mr.  Chairman,  I  offer 
four  amendments,  which  are  at  the 
Clerk's  desk.  I  ask  unanimous  consent. 
Mr.  Chairman,  to  offer  en  bloc  four 
amendments,  which  are  at  the  Clerk's 
desk.  They  appear  at  pages  24,  27.  30, 
and  31  of  the  bill. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas? 

Mr.  TABER.  Mr.  Chairman,  reserv- 
ing the  right  to  object,  are  they  all  in- 
cluded in  the  bloc  that  was  handed  to 
me? 

Mr.  MAHON.     Yes. 

Mr.  TABER.  Does  It  Include  all  of 
them? 

Mr.  MAHON.  That  includes  four  of 
them. 

Mr.  TABER.  I  may  say  that  the  mi- 
nority has  no  objection  to  these  amend- 
ments. They  relate  to  the  military  pic- 
ture and,  as  I  understand  It,  are  correc- 
tions of  something  that  was  intended  and 
was  overlooked. 


Mr.  MAHON.  That  Is  correct,  in  con- 
nection with  emergency  construction. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Texas  (Mr.  Mahon]? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  four  amendments  referred  to 
by  the  gentleman  from  Texas. 

The  Clerk  read  as  follows: 

Amendments  offered  by  Mr.  Mahon:  Page 
24.  line  11.  after  the  word  "Army,"  insert 
"Including  construction  authorized  by  law"; 
pai?e  27,  line  1.  strike  out  the  figures  "$160,- 
OCO.OOO"  and  insert  in  lieu  thereof  "$163,- 
450.000";  page  27,  line  8.  after  the  word  "con- 
struction", strike  out  the  figures  "$25,000,- 
000  '  and  Insert  in  lieu  thereof  "$21,550,000"; 
page  27,  line  22,  after  the  words  "Public 
Works",  insert  "including  construction  as 
authorized  for  the  Army  and  the  Air  Force 
by  the  act  of  July  2,  1940  (54  Stat.  712;  50 
U.  S.  C.  App.  1171)";  page  30.  line  5.  after 
the  word  "property",  insert  "including  con- 
struction authorized  by  law";  page  31.  line 
18.  after  the  words  "  "OrgEinized  Reserves"," 
insert  "  'Military  Construction.  Army',  'Pub- 
lic Works'." 

Mr.  MAHON.  Mr.  Chairman,  the 
Clerk  has  reported  the  six  amendments 
rather  than  the  four. 

The  CHAIRMAN.  The  Chair  will 
have  to  try  to  get  straightened  out. 
Which  four  amendments  does  the  gen- 
tleman offer  pursuant  to  the  consent 
request  granted  to  offer  them  en  bloc? 
And  will  the  gentleman  specify  the  page 
and  line? 

Mr.  MAHON.  If  the  Chairman  will 
permit.  I  would  modify  my  request  and 
ask  unanimous  consent  that  the  six 
amendments  which  are  at  thp  desk  and 
which  have  already  been  reported  by  the 
Clerk  may  be  considered  en  bloc. 

The  CHAIRMAN.  Is  there  objection 
to  the  modified  request  of  the  gentleman 
from  Texas? 

There  was  no  objection. 

The  CHAIRMAN.  Is  the  Chair  cor- 
rect in  stating  that  all  six  of  the  amend- 
ments now  offered  en  bloc  by  the  gentle- 
man from  Texas  have  been  reported  by 
the  Clerk? 

Mr.  MAHON.  They  have  been  re- 
ported. 

The  CHAIRMAN.  The  gentleman  is 
recognized  for  5  minutes  in  support  of 
his  amendments. 

Mr.  MAHON.  Mr.  Chairman,  these 
amendments  provide  clarifying  language 
to  include  certain  emergency  construc- 
tion. Two  of  the  amendments  provide 
for  a  shift  in  funds  between  ship  con- 
struction and  ordnance  in  the  Navy. 
There  is  no  change  in  the  over-all  total. 

I  ask  for  a  vote  on  the  amendments. 

The  CHAIRMAN.  The  question  is  on 
the  amendments  offered  by  the  gentle- 
man from  Texas. 

The  amendments  were  agreed  to. 

Mr.  SHEPPARD.  Mr.  Chairman,  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sheppard:  Page 
22,  line  15.  after  the  figures  "$85,000,000", 
strike  out  the  period  and  Insert  a  colon  and 
the  following:  "Provided,  That  a  report  of 
disbursements  under  this  Item  of  appropria- 
tion shall  be  made  quarterly  to  the  Appro- 
priation Conunittees  of  the  Congress." 

Mr.  SHEPPARD.  Mr.  Chaiiman.  I 
shall  not  take  much  time  on  this  amend- 
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ment.  The  Members  all  imderstand,  it 
has  been  explained,  and  the  chairman 
of  the  committee  has  no  objection. 

Mr.  TABER.  The  amendment  is  desir- 
able. 

The  CHAIRMAN,  The  question  is 
on  the  amendment  offered  by  the  gen- 
tleman from  California. 

The  amendment  was  agreed  to. 

Mr.  BROOKS.  Mr.  Chairman,  a 
great  deal  of  discussion  is  going  on  re- 
garding the  future  security  of  this  coun- 
try. It  is  most  proper,  and  timely,  that 
we  give  our  thoughts  to  a  most  serious 
problem.  For  a  long  period  of  time,  this 
country  must  consider  national  defense 
as  our  prime  problem  and  must  make 
provision  for  it  before  attempting  to 
take  care  of  our  domestic  problems. 

For  many  years,  I  have  felt  that  this 
Nation  must  come  to  the  adoption  of  a 
program  of  universal  military  training. 
Such  a  program  is  now  being  urged  on 
all  sides.  Over  a  period  of  20  years,  the 
people  of  the  United  States  have  been 
giving  this  proposal  thought  and  study. 
Many  congressional  investigations  of 
UMT  have  been  made  and  I  believe  it 
has  been  the  subject  of  more  congres- 
sional hearings  than  any  other  pending 
proposal.  The  country  has  mulled  the 
matter  over  in  its  mind  and  is  now  for- 
mulating its  opinion. 

In  considering  this  matter  the  Con- 
gress should  take  into  consideration  the 
normal  program  of  high  school  and  col- 
lege education;  and  it  should  proceed 
along  the  lines  of  making  UMT  adjust 
Itself  to  the  customary  education  pro- 
gram of  the  young  men  coming  to  man- 
hood. Any  such  proposal  should  take 
into  consideration  a  camp  for  every 
State :  and  each  camp  should  conform  to 
some  of  the  local  customs  and  practices. 
Around  this  camp  should  be  built  the 
Interest  of  a  commonwealth  and  its 
people;  and  fathers  and  mothers  should 
be  invited  to  visit  UMT  camps  and  see 
their  boys  in  training  over  the  week  ends. 

Now  is  the  time  to  consider  this  mat- 
ter. Some  of  the  troubles  of  the  present 
and  the  past  may  have  been  avoided  had 
this  country  possessed  a  strong,  well- 
trained  reserve  under  UMT.  Perhaps, 
even  either  the  First  or  the  Second 
World  War  might  have  been  avoided  had 
we  possessed  the  power  and  might 
which  such  a  training  system  would  give 
us.  Certainly,  any  young  men  who 
gave  their  lives  for  this  Nation  may  now 
have  been  alive  and  well  had  they  been 
sent  into  battle  only  after  full  training 
which  UMT  would  give  them. 

Mr.  PHILLIPS  of  California.  Mr. 
Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Phillips  of 
California:  Page  15.  line  2.  strike  out  "$10,- 
000,000"  and  Insert  "$5,000,000." 

Mr.  PHILLIPS  of  California.  Mr. 
Chairman,  in  view  of  the  late  hour  I  can 
save  time  by  saying  that  it  is  not  my  in- 
tention to  press  this  amendment.  I  in- 
troduced it  in  order  to  call  attention  to 
the  faci  that,  for  the  first  time,  we  have 
set  up  a  large  emergency  fund  in 
the  Department  of  Defense.  At  the  time 
this  item  was  voted  by  our  subcommit- 
tee the  defense  emergency  fund  was 
runmng  to  $50,000.0C0.     Now  I  see  by 


the  Bureau  of  the  Budget  statement  that 
it  is  $190,000,000.  I  believe,  therefore,  it 
Is  Important  that  the  emergency  fund  in 
the  hands  of  the  President,  which  is  on 
page  15.  and  to  which  this  Is  directed, 
should  be  confined  to  those  items  which 
would  not  be  duplications  of  the  other 
emergency  fund. 

I  may  also  say  that  the  minority  of  the 
subcommittee  are  of  the  opinion  that 
the  provision  which  has  been  placed  in 
with  this  statement  that  I  am  making 
today  would  be  adequate  to  cover  the 
situation. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  PHILLIPS  of  California.    I  jrieW. 

Mr.  CASE  of  South  Dakota.  In  that 
connection  I  may  say  that  we  questioned 
Mr.  Lawton.  of  the  Bureau  of  the  Budget, 
very  extensively  a'jout  this  matter.  We 
asked  him  specifically  as  to  whether  or 
not  this  fund  would  be  used  for  the  es- 
tablishment of  agencies  which  Congress 
might  not  directly  approve,  an  PEPC.  let 
us  say,  or  for  the  initiation  of  new  con- 
struction work.  He  was  very  specific  in 
sajring  that  it  would  not  be  used  for  the 
Institution  of  public-works  projects,  and 
that  the  language  that  we  have  placed 
in  a  proviso  would  deny  it  for  projects 
where  a  budget  estimate  had  bwn  sub- 
mitted to  the  Congress  and  an  appro- 
priation refused.  He  did  indicate  that 
it  might  t>e  used  for  augmenting  salaries 
for  some  men  who  might  be  drawn  in  for 
the  defense  effort  if  it  were  necessary  to 
exceed  classification  rates.  He  did  indi- 
cate that  it  might  be  used  for  some  secret 
projects  that  the  President  might  have 
which  could  not  be  put  on  the  record. 
But  in  the  main  the  committee  was  sat- 
isfied that  the  money  was  not  to  be  used 
for  purposes  that  the  Congress  did  not 
approve,  nor  was  it  to  be  used  in  duplica- 
tion of  the  projects  to  be  provided  by  the 
S190.000.000  of  additional  fimds  char- 
acterized as  emergency  funds  for  the 
Secretary  of  Defense  which  is  primarily 
for  research  and  development 

Mr.  PHILLIPS  of  California.  I  thank 
the  gentleman.  The  questioning  to 
which  the  gentleman  from  South  Dakota 
is  calling  attention  appears  at  page  408 
of  the  hearings.    Bfr.  Lawson  said: 

Neither  is  It  planned  to  use  tbis  fund  for 
needs  which  can  be  Identified  In  time  to 
allow  Congress  to  act  on  an  estimate  and 
mttke  the  appropriation  therefor. 

Mr.  McGregor.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PramPS  of  California.  I  yield 
to  the  gentleman  from  Ohio. 

Mr.  McGregor.  I  wanted  to  inquire 
of  the  gentleman  from  South  Dakota, 
did  I  imderstand  him  to  say  this  does  not 
cover  any  Federal  works  authorization? 

Mr.  CASE  of  South  Dakota.  It  does 
not.  That  was  the  testimony  of  Hi. 
Lawson. 

Mr.  PHILLIPS  of  CaUfomia.  Mr. 
Chairman,  if  no  one  else  wishes  to  speak 
on  the  amendment,  I  ask  unanimous 
consent  that  it  be  withdrawn. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  PHILLIPS  of  California.  Mr. 
Chairman,  I  offer  an  amendment. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Philldw  at  Cal- 
tfomla:  On  page  17.  strilw  out  lines  18  to  22. 
InduslT*. 

Mr.  PHUUPS  of  California.  Mr. 
Chairman,  the  first  time  I  saw  this 
amendment,  which  has  to  do  with  the 
acquisition  of  a  building  in  New  York, 
was  in  the  full  committee.  It  had  not 
appeared  before  the  subcommittee.  I 
felt  like  a  mother  who  was  putting  her 
seven  children  to  bed  and  found  they 
counted  up  to  eight. 

I  want  to  call  attention  to  the  fact 
that  this  is  one  of  the  neighborhood  chil- 
dren. This  is  not  one  of  the  children  of 
the  Committee  on  Independent  Offices. 

It  has  to  do  with  a  building  in  New 
York  City,  as  I  imdcorrtand  it,  for  the 
housing  of  the  Voice  of  Amerlot.  My 
feeling  toward  a  great  many  of  the  build- 
ing suggestions,  offered  to  us  on  the  basis 
of  economy,  is  that  it  is  not  economy  to 
build  a  building  and  to  people  it  with 
Government  employees,  settle^  up  a  con- 
tinuing overhead  for  all  time. 

Mr.  STEFAN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PHILLIPS  of  California.  I  yield 
to  the  gentleman  from  Nebraska. 

Mr.  STEFAN.  I  hope  the  gentleman 
will  withdraw  his  amendment  because 
this  is  an  economy  measure.  The  Voice 
of  America  is  now  scattered  over  five  or 
six  buildings.  We  are  now  paying  about 
a  half  million  dollars  a  year  rent.  With 
the  expanded  program  it  will  be  over  a 
million  dollars  in  rent  This  is  not  a 
new  building.  It  is  an  old  building. 
This  is  an  economical  proposition  and  I 
hope  the  gentleman  will  therefore  with- 
draw his  amendment.  There  was  a  pro- 
posal that  we  pay  six  or  seven  million 
dollars  for  a  building  near  the  Waldorf- 
Astoria.  The  committee  made  an  inves- 
tigation into  all  phases  of  the  matter. 
and  if  the  gentleman  wants  economy  he 
will  withdraw  his  amendment. 

Mr.  ROONEY.  Mr.  Chairman,  win 
th:  gentleman  yield? 

Mr.  PHILLIPS  of  California.  I  yield 
to  the  gentleman  from  New  York. 

Mr.  ROONEY.  I  would  like  to  Join 
in  the  request  of  the  gentleman  from 
Nebraska  that  the  gentleman  from 
California  withdraw  his  proposed 
amendment.  Under  the  amount  at 
money  already  voted  by  the  House  for 
this  expanded  program  of  the  Voice  of 
America,  the  rent  required  in  New  York 
City  to  house  these  people,  which  is  now 
over  $500,000  a  year,  becomes  about  a 
million  dollars  a  year.  We  buy  a  building 
for  $3,000,000.  and  you  have  your  rent 
back  in  about  3  years  and  you  own  a  val- 
uable building.  Our  committee  had  fuU 
and  extensive  hearings  on  this. 

Mr.  PHILLIPS  of  California.  May  I 
say  to  the  gentleman  from  New  York 
and  the  gentleman  from  Nebraska  that 
I  shall  withdraw  the  amendment  after  I 
have  made  a  statement  on  the  general 
principle  for  the  Record. 

Mr.  Chairman,  we  have  had  in  our 
subcommittee  a  proposal  to  build  a 
building  in  Chicago,  using  $5,000,000  of 
ftmds  that  had  been  voted  to  build  a 
hospital  for  veterans.  The  Veterans' 
Administration  wants  to  use  the  money. 
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This  was  voted  for  a  hospital  for  vet- 
erans and  by  a  rather  long  stretch  of  an 
authority,  the  General  Accounting  Office 
said  that  they  could  probably  use  it  for 
that  purpose  because  some  of  it  might 
be  used  in  connection  with  a  hospital. 

I  call  the  attention  of  the  chairman  to 
the  fact  that  the  Property  Ou-ners  Asso- 
ciation of  Chicago  has  offered  to  prove. 
one.  that  rental  buildings  may  be  ob- 
tained in  Chicago  at  less  yearly  rent 
than  the  overhead  of  operating  our  own 
building,  and.  two.  that  they  have  avail- 
able property  which  can  be  bought  in- 
stead ol  building  a  new  building. 

My  point  is  that  these  people  from 
whom  we  are  taking  the  property  are  the 
taxpayers  upon  whom  we  depend  to  pay 
the  cost  of  the  Government.  Every  time 
we  build  a  building,  every  time  we  take 
a  building,  we  impose  upon  the  Govern- 
ment a  continuous  overhead  and  at  the 
same  time  we  cut  down  the  taxable  prop- 
erty upon  which  we  must  depend  for 
revenue.         

Mr.  ROONEY.  Mr.  Chairman,  will 
•    the  gentleman  yield? 

Mr.  PHILLIPS  of  California,  I  yield 
to  the  gentleman  from  New  York. 

Mr.  ROONEY.  I  merely  wish  to  point 
out  that  the  committee  was  unanimous 
In  their  agreement  on  this  item  and  that 
the  committee  turned  down  the  first  re- 
quest Involving  an  expenditure  of 
$7,000,000.  Therefore  the  committee  has 
saved  the  amoimt  of  $4,000,000  on  this 
particular  item. 

Mr.  PHILLIPS  of  California.  Sup- 
porting testimony,  to  what  the  gentle- 
man from  New  York  said,  appears  on 
page  13  of  the  report  and  should  be  read. 

Mr.  Chairman.  I  ask  unanimous  con- 
sent to  withdraw  my  amendment. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
California? 

There  was  no  objection. 

Mr.  WHTITEN.  Mr.  Chairman,  on 
behalf  of  the  committee  I  offer  an 
amc-ndment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Whtiten:   On 
page  36,  strike  out  all  of  I*nes  11  to  18.  In- 
clusive. *nv'  loiert  In  l.eu  thereof: 
/  "la)  In  making  appointments  In  the  Gov- 

ernment aemce  the  Civil  Service  Commis- 
sion shall  make  full  use  of  Us  authority  to 
make  temporary  appointments  In  order  to 
prevent  Increases  In  the  number  of  perma- 
nent personnel  and  no  employee  In  the  das- 
sLfied  clvU  Service  promoted,  transferred,  or 
appomted  to  a  position  of  higher  grade  shall 
br  eligible.  In  the  event  of  separation  from 
the  service  through  reduction  In  force,  to 
reinstatement  at  a  grade  above  the  grade 
beld  by  such  employee  on  September  1,  1950, 
and  all  reinstatements,  transfers,  or  promo- 
tions to  positions  subject  to  the  Classlflca- 
tlon  Act  of  1949  shall  \x  temporary  and  shall 
ibe  made  with  the  condition  and  notice  to 
the  Individual  reinstat  "d,  transferred,  or 
promoted  that  the  claastflcatiou  grade  of  ths 
position  Is  subject  to  p>ost-audii  and  correc- 
tion by  the  appropriate  departmental  or 
agency  personnel  office  or  the  Civil  Servics 
Commission.'* 

Mr.  WHTTTEN.  Mr.  Chairman,  this 
provision  completes  the  intent  in  sub- 
sections B  and  C  which  I  offered  in  the 
committee  and  which  the  committee 
adopted.  I  do  not  believe  the  language 
UUK  Amendment  strikes  out  fuUy  meets 


the  desires  of  the  committee.  The  Civil 
Service  Commission  has  the  authority 
now  to  authorize  agencies  to  make  tem- 
porary appointments,  but  it  has  not  ex- 
ercised that  authority  to  the  extent 
that  it  should.  For  instance,  in  some 
of  the  departments  today,  if  folks  in 
the  active  Reserve  are  called  into  mil- 
itary service,  the  Department  is  directed 
to  put  in  a  permanent  employee  in  that 
position.  When  the  man  comes  back 
from  the  service  he  is  entitled  to  the  re- 
turn of  his  job.  and  then  the  Department 
has  two  full-time  employees  on  its  hands. 
The  amendment  I  offer  directs  the  Civil 
Service  Commission  to  exercise  its  full 
authority  to  place  such  employees  on  a 
temporary  basis  so  as  not  to  increase  the 
total  number  of  permanent  positions. 
In  addition  to  that,  during  the  last  war 
and  since  then,  many  persons  trans- 
ferred to  other  agencies,  mostly  war- 
time, where  they  were  upgraded,  and 
then  when  they  went  back  to  the  old 
agencies  they  went  back  at  several 
grades  higher  and  competed  with  all  of 
those  in  the  Federal  service  at  the  in- 
creased grades.  Here  we  set  out  that 
they  shall  be  transferred  at  the  same 
grade,  and  if  they  go  back  to  the  other 
agency  they  go  back  at  the  grade  which 
they  left. 

Mr.  Chairman,  I  have  discussed  this 
/with  members  of  the  Committee  on 
Civil  Service  as  well  as  the  Committee 
on  Appropriations,  and  I  hope  the 
amendment  will  be  adopted.  It  will,  in 
my  opinion,  save  millions  and.  together 
with  subsections  B  and  C  already  in  the 
bill,  will  result  in  tremendous  sa-.  ings  to 
the  Government,  will  provide  experi- 
enced personnel  to  the  armed  services, 
and  prevent  the  building  up  of  a  greatly 
increased  number  of  permanent  Federal 
employees. 

Mr.  TABER.  Mr.  Chairman,  if  the 
gentleman  will  yield,  I  might  say  that 
the  representatives  of  the  minority  who 
have  been  studying  that  question  are  in 
accord  with  it.  and  believe  it  will  be  a 
step  forward. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Mississippi  [Mr.  Whitten: 

The  amendment  was  agreed  to. 

Mr.  PRIEST.  Mv.  Chairman,  I  offer 
an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Priest:  Page 
18,  after  line  10,  Insert:  "National  Sclencs 
Foundation.  Salaries  and  expenses.  For 
expenses  necessary  to  carry  out  the  purposes 
of  the  National  Science  Foundation  Act  of 
1950,  Including  personal  services  In  the  Dis- 
trict of  Oolumbla,  printing  and  binding, 
1200.000." 

Mr.  PRIEST.  Mr.  Chairman,  I  hope 
very  much  that  the  Committee  may  see 
fit  to  accept  this  amendment.  Public 
Law  507  was  approved  on  May  10  after 
passage  by  the  House  and  Senate.  That 
law,  as  you  know,  establishes  a  National 
Science  Foundation  in  the  executive 
branch  of  the  Government. 

Mr.  Chairman,  it  was  specified  in  the 
bill  as  i;;  passed  this  chamber  that  the 
appropriation  for  the  fiscal  year  1951 
would  not  exceed  $500,000.  The  Bu- 
reau of  the  Budget  sent  up  a  request  for 
$475,000.    The  committee,  as  I  under- 


stand, did  not  see  fit  to  approve  any 
amount  for  the  National  Science  Foun- 
dation. 

The  situation  briefly  is  this,  Mr.  Chair- 
man: The  President,  as  I  understand, 
has  the  recommendations  ready  to  send 
to  the  Senate  for  the  24-member  Board, 
and  perhaps  for  the  Director,  of  the 
Foundation,  a  Foundation  established  by 
law.  There  are  no  fimds  whatsoever 
available  for  the  next  fiscal  year  for 
this  Foundation.  It  was  my  understand- 
ing. Mr.  Chairman,  that  the  committee 
in  considering  this  item  did  not  believe 
it  to  be  an  important  matter  insofar  as 
it  related  to  the  question  of  national 
defense. 

Mr.  Chairman,  I  have  a  copy  of  Public 
507  before  me.  Without  going  into  all 
of  the  details,  may  I  point  out  that  one 
of  the  functions  of  the  Foundation  is 
that,  at  the  request  of  the  Secretary  of 
Defense,  the  Foundation  may  initiate 
and  support  specific  scientific  research 
activities  in  connection  with  matters  re- 
lating to  the  national  defense  by  making 
contracts  or  other  arrangements  for  the 
conduct  of  such  specific  scientific  re- 
search. I  think  all  of  us  are  aware,  Mr. 
Chairman,  that  without  the  services  of 
OSRD  during  World  War  II  we  surely 
would  have  been  in  a  most  difficult  situ- 
ation. 

I  do  not  claim  that  the  Science 
Foundation  with  $200,000  for  the  next 
fiscal  year  could  in  any  manner  ap- 
proach the  work  done  by  the  OSRD.  I 
believe  it  is  important,  Mr.  Chairman, 
that  this  board  be  set  up  and  that  a 
director  be  appointed  and  that  they 
be  allowed  enough  money  to  get  this 
foundation  to  engage  in  basic  research 
started   during   this  fiscal  year. 

You  know,  or  at  least  many  of  you 
know,  that  this  legislation  has  been  in 
process  for  about  4  years,  ever  since  Dr. 
Vannevar  Bush  issued  his  report,  "Sci- 
ence—The Endless  Frontier."  at  the  con- 
clusion of  World  War  II. 

I  hope,  Mr.  Chairman,  that  the  com- 
mittee will  see  fit  to  allow  this  founda- 
tion which  has  been  authorized  by  law. 
signed  on  May  10,  to  have  enough  funds 
to  get  started  during  this  fiscal  year. 
I  believe  it  is  important  from  the  stand- 
point of  national  defense.  We  limited 
the  appropriation  for  the  first  year  to  a 
half  a  million  dollars  and  then  limit 
the  appropriation  thereafter  to  $15,000.- 
000  a  year.  I  hope  the  committee  will 
accept,  and  the  House  will  approve,  this 
amendment  calling  for  $200,000  for  the 
National  Science  Foundation. 

Mr.  PHILUPS  of  California.  Mr, 
Chairman,  will  the  gentleman  yield? 

Mr.  PRIEST.     I  yield. 

Mr.  PHILLIPS  of  California.  The 
gentleman  should  be  reassured  that  the 
committee  was  not  passing  upon  the 
merits  of  the  objective,  but  on  the  fact 
that  no  justification  had  been  made  upon 
which  the  subcommittee  could  prop- 
erly base  an  appropriation.  I  read  to 
you  part  of  the  justifications: 

It  is  anticipated  the  Foundation's  prin- 
cipal activity  wUl  be  the  examination  of 
the  existing  needs  In  respect  to  the  basis 
of  this. 

And  then  again,  not  to  take  up  the 
gentleman  s  time,  l  read  from  page  288. 
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which  I  suggest  that  the  gentleman  also 
read.  When  I  asked  about  the  research, 
the  gentleman's  statement  is  not  con- 
firmed by  the  justification,  because  the 
justification  said  the  Foundation  will 
not  get  into  applied  research,  but  will 
deal  only  with  basic  research,  and  so 
forth. 

Mr.  PRIEST.  That  of  course  is  the 
purpose  of  the  Foundation,  but  the  gen- 
tleman may  recall  that  we  did  write  into 
the  law,  feeling  that  in  the  case  of  emer- 
gency every  scientific  group  in  the  coun- 
try should  be  called  upon  and  be  able 
to  render  service,  that  at  the  request  of 
the  Secretary  of  Defense  the  Foimda- 
tlon  might  initiate  and  support  basic 
scientific  research  in  whatever  field  the 
request  was  made  by  the  Secretary  of 
Defense. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PRIEST.      I  yield. 

Mr.  RICH.  The  gentleman  is  one  of 
the  majority  leaders  here  in  the  House 
of  Representatives  as  majority  whip,  and 
is  asking  for  additional  funds.  Has  the 
question  ever  occurred  to  you,  the  same 
as  it  has  occurred  to  the  taxpayers  of 
America :  Where  are  you  going  to  get  the 
money? 

Mr.  PRIEST.  I  am  sure,  if  it  had  not 
occurred  to  me.  otherwise,  it  would  have 
occurred  to  tne  many  times  as  a  result 
of  the  questions  asked  by  the  gentleman. 
I  do  not  mean  to  be  trivial  about  it.  I 
realize  that  $200,000  compared  with  the 
total  amount  of  this  bill  is  not  a  great 
amount.  It  is  less  than  half  of  the 
budget  request  for  an  agency  that  the 
Congress  has  established.  I  feel  it  is 
our  responsibility  at  least  to  let  them  get 
started. 

Mr.  RICH.  Well,  you  Just  have  one 
agency  after  another  and  the  trouble  of 
it  is  that  you  do  not  nm  the  agencies 
that  you  have  in  the  right  way. 

Mr.  ANDREWS.  Mr.  Chairman.  I  rise 
in  opposition  to  the  amendment. 

Mr.  Chairman,  the  bill  authorizing  the 
creation  of  tliis  Science  Foundation  was 
pass^  by  the  House  in  May,  prior  to  the 
Korean  invasion.  The  members  of  our 
committee  feel  there  is  no  direct  relation 
between  the  establishment  of  the  Foun- 
dation and  the  war  effort.  Since  that 
time,  as  you  know,  we  have  appropriated 
in  this  deficiency  bill  approximately  $11.- 

000  000.000  for  our  national  defense.  We 
felt  this  was  no  time  to  take  on  a  new 
expense,  particularly  in  view  of  the  fact 
there  is  no  relation  between  the  Science 
Foundation  and  our  national  defense; 
and.  further,  the  fact  that  as  of  this  date 
there  has  been  no  member  of  the  Foun- 
dation appointed,  and  no  office  estab- 
lished in  Washington. 

Mr.  PRIEST.  Mr.  Chairman,  will  the 
gentleman  jrield? 

Mr.  ANDREWS.  I  yield  to  my  friend 
from  Tennessee. 

Mr.  PRIEST.  No  office  could  be  estab- 
lished. They  cannot  rent  an  office  down- 
town or  anywhere  else  without  some 
money.    That  is  exactly  one  of  the  points 

1  have  been  trying  to  make.  The  au- 
thorization was  granted,  but  they  can- 
not open  an  office,  and  they  cannot  start 
a  person  working  until  they  can  pay  him. 
I  simply  ask  the  $200,000  for  the  Foun- 


dation  so  that  they  can  proceed  to  do 
the  job  that  Congress  told  it  to  do. 

Mr.  ANDREWS.  Mr.  Chairman,  the 
committee  felt  that  this  was  a  bad  time 
to  start  a  new  agency,  and  I  ask  that  the 
amendment  be  defeated. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Tennessee  [Mr.  Priest]. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Amdrbws), 
there  were — ayes  57,  noes  83. 

So  the  amendment  was  rejected. 

Mr.  RICH.  Mr.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  foUows: 

Amendment  offered  by  Ur.  Rich:  Pags 
SO.  line  11.  strike  out  all  of  lines  11  to  23. 
Inclusive. 

The  CHAIRMAN.  The  gentleman  is 
recognized  for  5  minutes  in  support  of 
his  amendment. 

Mr.  RICH.  Mr.  Chairman.  I  listen 
with  a  great  deal  of  anxiety  to  many 
Members  of  the  Congress  come  in  on  a 
bill  tliat  is  already  framed  by  the  Ap- 
propriations Committee  and  other  com- 
mittees of  the  House,  asking  for  more 
funds  to  carry  on  some  new  project,  or 
to  add  money  to  some  that  have  already 
been  established. 

It  is  the  easiest  thing  in  the  world,  and 
It  sounds  good  to  the  people  back  home, 
when  you  say,  "I  asked  for  the  money  to 
do  this  and  to  do  that  for  you."  But 
when  the  pec^le  back  home  say  to  you. 
"I  have  to  reach  down  into  my  pocket 
four  times  a  year  to  pay  taxes  until  it 
h'urts,"  when  the  people  of  this  country 
find  that  the  high  cost  of  living  is  com- 
ing because  many  of  jrou  Members  of 
Congress  are  tnring  to  add  additional 
funds  to  some  of  the  appropriation  bills, 
and  when  they  find  out  that  the  cost  of 
living  they  have  to  pay  is  because  this 
Congress  is  squandering  the  dollars  of 
the  American  taxpayers,  it  would  seem 
to  me  that  some  Members  of  Congress 
should  try  to  save  your  taxpayers  from 
bankruptcy. 

I  offer  this  amendment  in  good  faith. 
It  cuts  this  appropriation  bill  $4,000.- 
000,000.  I  have  never  offered  an 
amendment  that  was  more  sincere  in 
my  life.  I  am  trj-ing  to  knock  out  $30 
for  every  man.  woman,  azul  child  in 
America  from  this  bill  You  are  giving 
over  to  the  President  by  this  bill  $4,- 
000.000.000  to  spend  in  foreign  countries 
just  as  he  sees  fit  by  ECA.  This  is  the 
third  or  fourth  time  this  year  you  have 
offered  money  to  the  President  in  vari- 
ous forms  to  arm  the  nations  that  joined 
the  North  Atlantic  Pact,  or  imder  ECA, 
which  has  amounted  to  hundreds  of 
dollars  to  each  American  citizen  in  the 
last  several  years,  for  the  purpose  of 
giving  things  to  these  foreigners  when 
we  should  be  doing  something  for  our 
own  American  people.  For  the  life  of 
me  I  cannot  see  how  you  can  continue  to 
drain  our  resources  in  this  manner  un- 
der the  guise  that  it  is  good  for  America 
to  be  wasting  our  substance  by  giving  it 
away  to  other  people.  Don't  make 
sense  to  me.  more  risk  in  doing  it  than 
not  doing  it.  I  want  to  have  a  heart 
and  to  try  to  aid  and  assist  the  pe<H>l« 
of  any  nation  in  the  world,  but  in  the 


last  S  years  you  have  established 
some  things  such  as  giving  away  the 
people's  money  and  substance  that  has 
never  happened  in  our  150  years  of  his- 
tory until  the  New  Deal  came  Into  being. 
First,  under  lend-lease,  which  was  one 
of  the  worst  pieces  of  legirfation  that 
was  ever  passed;  then,  under  the  Mar- 
shall plan.  You  thought  that  was  a  fine 
thing  for  the  people  of  this  country, 
but  it  is  a  raw  deal. 

I  am  here  talking  to  the  Congress  be- 
cause I  believe  in  what  I  am  saying; 
I  believe  in  economy;  I  practice  it  and 
I  vote  it. 

The  time  is  here  when  it  takes  a  lot 
of  intestinal  fortitude  to  get  up  here  and 
try  to  save  America — save  it  from  a  so- 
cialistic state  of  mind  and  socialistic 
state.  That  is  my  only  desire:  I  have 
not  any  desire  to  do  anything  else.  But 
you  are  only  wrecking  America  in  the 
things  that  you  are  doing  In  iM"e-<g<r»e  such 
legislation  as  this. 

You  talk  about  peace  and  you  say  the 
only  way  to  get  security  for  your  own 
country  is  by  coming  in  here  and  trying 
to  get  after  the  American  people  to  go 
over  there  and  arm  all  those  foreign 
countries  so  they  will  be  mihtaristically 
strong.  That  is  not  the  way  to  get 
peace;  It  never  has  brought  peace,  and 
it  never  will  get  peace;  it  will  get  you  war 
and  more  war;  war  you  will  get,  not 
peace. 

How  would  you  feel  if  some  foreign 
country  came  over  here  and  armed  Cub* 
and  Mexico?  You  would  bt^  up  your 
hands  in  holy  horror;  yet  you  go  over 
there  and  interfere  in  the  affairs  of  every 
foreign  coimtry  and  tell  them  what  to  do. 
I  do  not  want  others  interfering  in  the 
affairs  of  this  country,  and  I  do  not  think 
we  should  interfere  in  the  affairs  of  for- 
eign countries;  let  them  manage  their 
own  affairs.  Do  not  think  you  are  buy- 
ing friendship  when  you  arm  these  other 
countries ;  all  you  have  done  is  spent  the 
substance  of  our  own  people.  Remem- 
ber, they  are  not  going  to  be  your  friends. 
You  never  bought  a  friend  that  turned 
out  to  be  worth  a  hoot.  Real  friends  do 
not  have  to  be  bought  Tbe  New  Deal 
tried  to  buy  Russia  by  giving  them 
twelve  and  one-half  billions  of  lend- 
lease.  Are  they  your  friends?  The  Fair 
Deal  tried  to  buy  China  by  giving  them 
two  and  one-half  billions.  Are  they  your 
friends?  You  have  given  billions  to 
other  nations.  They  are  for  you  so  long 
as  the  money  goes  forth.  When  you  are 
broke  and  can  pass  out  the  funds  no 
longer,  watch  out.  They  will  not  come 
to  your  aid.  A  word  to  the  wise  Is 
sufficient. 

The  CHAIRMAN.  The  gentleman 
from  Florida  [Mr.  SxkksI  is  recognized. 

Mr.  STKES.  Mr.  Chairman,  naturally 
no  one  of  us  wants  to  spend  any  part  of 
this  money,  but  we  recognize  a  condition 
which  apparently  makes  it  necessary.  I 
would  like  to  remind  everybody  here  that 
the  chips  are  down.  World  conditions 
are.  indeed,  grave.  We  are  seeking  to 
arm  the  people  we  hope  are  going  to 
stand  by  us  in  emergencies  that  now  ap- 
pear inevitable. 

These  expenditures  are  going  to  result 
in  a  build-up  of  military  strength  which 
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may  benefit  us  more  than  anyone  else. 
The  measure  puts  .irms  in  the  hands  of 
people  throughout  the  world  whom  we 
have  been  helping  get  into  a  stronger 
economic  position.  We  want  to  be  sure 
they  can  defend  themselves  and  not  fall 
like  a  npe  plum  to  invaders.  Let  us  not 
forget  that  arms  aid  is  the  least  expen- 
sive part  of  the  program. 

I  hope  the  amendment « ill  be  defeated. 
But  While  I  do  not  question  the  impor- 
tance of  helpmg  to  arm  our  allies.  I  do 
feel  that  the  American  people  are  en- 
titled to  safeguards,  and  I  want  to  touch 
upcn  iha'  point. 

I  want  to  know — I  think  Congress 
wants  to  know,  the  administration  should 
want  to  know — that  there  are  positive 
advantages  to  be  gained  by  arming  our 
a  lies.  Not  only  do  we  want  to  know  that 
at  some  future  date  these  arms  will  not 
be  used  asainst  us.  we  want  lo  know  that 
they  wdl  actually  be  used  to  help  us  if 
need  requires. 

If  we  are  going  to  base  the  reasons  for 
this  program  on  the  support  received  in 
Korea  to  date,  we  must  admit  the  money 
we  have  spent  Is  largely  wasted.  Let  us 
not  try  to  dress  it  up.  or  ap>ologize  for  it, 
or  make  it  appear  other  than  it  is.  The 
support  we  have  received  in  Korea  is  al- 
most entirely  token  support.  The  assur- 
ances of  future  support  we  have  received 
for  Korea  are  but  little  more. 

B^Mrause  of  that  fact.  I  hope  our  Gov- 
emmen*;  will  require  some  deiinite  and 
positive  assurances  of  help  in  time  of 
trouble,  before  another  four  billions  Is 
hand«^  over. 

Future  monetary  and  arms  aid  to  for- 
eign nations  should  be  based  entirely 
upon  their  help  In  the  present  conflict  in 
Korea.  If  they  will  not  stand  by  us  in  a 
little  fight,  we  can  be  sure  that  they  will 
not  help  us  when  we  get  into  a  major 
stniggle.  We  should  keep  our  money  at 
home  imless  we  know  that  it  is  really 
going  to  t)e  a  mutual  assii^tance  program. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Pennsylvania. 

The  amendment  was  rejected. 

Mr.  MARSHALL.  Mr.  Chairman.  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr  Maisralx:  Pag* 
i3.  line  18.  alter  the  word  "cxinstruction", 
strike  out  "•205.000"  and  Insert  in  lieu  there- 
of "$086,000." 

Mr.  MARSHALL.  Mr.  Chairman.  I 
dislike  coming  before  the  Members  of  the 
House  and  making  a  request  of  this  kind. 
I  am  aware  that  the  House  in  oraer  to 
have  sound  legislation  must  rely  upon 
their  committee  members.  The  Com- 
mittee on  Appropriations  has  been  very 
considerate  to  me.  I  cippreciate  the 
amount  of  work  they  have  to  do.  I  kiiow 
that  committee  members  have  not  been 
given  the  opportumty  to  hear  testimony 
because  the  bill  authorizir..g  the  expendi- 
ture of  these  funds  did  not  become  a  law 
until  Augxist  17.  1950. 

This  problem  started  back  in  1937 
when  the  Walker  school  district  annexed 
some  Indian  land  including  an  Indian 
school  at  Onigum.  This  was  done  for 
the  purpose  of  better  school  administra- 
tion. In  taking  this  under  their  jurisdic- 
tion the  agreement  was  that  they  would 
provide  for  the  education  of  the  Indian 


children,  and  the  Federal  Government 
had  agreed  that  they  would  provide  the 
facilities  and  as.sist  them  in  other  ways. 
When  World  War  II  broke  out  the  Indian 
school  had  a  difficult  time  obtaining 
teachers.  For  that  reason  it  was  decided 
that  instead  of  hiring  a  teacher  at  the 
separate  school  maintained  for  the  In- 
dians they  would  bring  those  children 
into  the  public  schools,  which  worked 
out  very  satisfactorily.  However,  there 
was  one  problem  that  came  up  in  con- 
nection with  it  and  that  was  that  it 
created  within  that  public  school  an  ex- 
tremely crowded  condition.  Prior  to  this 
the  children  were  attending  an  Indian 
school.  This  school  was  a  frame  build- 
ing, which  was  old  and  obsolete,  and  was 
later  demolished. 

Later  on  it  was  recognized  that  they 
were  crowded,  that  they  would  need  ad- 
ditional facilities.  Accordingly,  in  1941. 
the  Congress  appropriated  $65,000  in 
order  to  build  a  school  on  the  Indian 
reservation.  That  was  determined  to  be 
insufficient,  so  it  was  increased  by  the 
Congress  of  the  United  States  in  1947 
$35,000.  which  meant  a  total  of  $100,000. 

What  has  happened  in  the  meantime? 
Tlie  public  school  has  been  crowded. 
They  advertised  contracts,  but  they 
found  that  the  money  was  insufficient. 
It  has  been  recognized  since  that  the 
people  who  made  a  study  of  the  problem 
at  that  time  insisted  that  the  money 
which  was  allotted  was  insufficient.  Of 
course,  the  cost  of  building  construction 
has  increased  in  the  interval.  They 
proceeded  to  let  a  contract  for  this  public 
school  to  a  contractor  last  spring,  recog- 
nizing that  the  school  was  crowded  to 
the  extent  that  they  no  longer  had  a 
choice.  They  either  had  to  say  to  these 
children  of  Indian  parentage:  "We  can 
no  longer  take  care  of  you  in  this  crowded 
school."  or  "We  are  going  to  have  to  do 
something  to  alleviate  that  by  building 
an  addition  to  the  school." 

So  they  proceeded  to  build  an  addition 
to  the  school.  Th.'y  built  the  building 
in  skeletonized  form.  So.  now,  they 
have  the  outside  walls  built,  they  have  a 
roof  over  the  building,  they  have  some 
few  things  on  the  inside  of  the  building; 
but  they  lack  sufficient  funds  to  com- 
plete it. 

The  Public  Lands  Committee  author- 
ized in  this  session  of  the  Congress,  real- 
izing that  additional  authorization  was 
needed,  an  amount  of  $80,000  to  complete 
the  structure.  This  became  law  on 
August  17  of  the  present  year. 

I  am  informed  that  the  contractor  who 
is  presently  engaged  will  complete  work 
as  far  as  the  funds  go  and  should  finish 
by  the  1st  of  October  this  year.  He  has 
on  hand  all  of  the  material  which  is 
needed  to  complete  this  structure,  or 
what  is  left  for  completion  within  the 
school,  which  consists  of  the  plastering. 
the  woodwork,  toilet  facilities, .  lights, 
desks,  equipment,  and  things  of  that  na- 
ture that  are  needed.  While  this  con- 
tractor is  there  and  on  the  premises  he 
can  complete  the  structure  at  a  saving 
to  the  taxpayers  of  the  United  States  be- 
cause he  is  there,  he  has  the  material,  he 
is  in  a  position  where  he  can  fulfill  the 
provisions  of  the  contract.  If  the  con- 
tractor pulls  up  stakes  it  will  leave  this 
building  in  the  next  year  unsuitable  for 


school  work.  It  will  leave  the  building 
without  lights,  without  adequate  toilet 
facilities,  without  plastering,  without  ' 
cabinets,  without  adequate  heating  fa- 
cilities, and  without  the  other  necessary 
items  to  complete  the  school 

I  maintain,  Mr.  Chairman,  that  my 
amendment  would  alleviate  that  situa- 
tion and  would  make  it  possible  for  the 
United  States  Government  to  live  up  to 
its  agreement  with  the  local  people  and 
would  provide  for  the  children  proper 
school  facilities.  I  hope,  therefore,  my 
amendment  will  be  agreed  to. 

Mr.  CANNON.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on  the 
pending  amendment  and  all  amend- 
ments thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman.  I  rise  in  opposition  to  the 
pending  amendment. 

Mr.  MORRIS.  Mr,  Chairman,  will 
the  gentleman  yield? 

Mr.  JACKSON  of  Washingtori.  I 
yield  to  the  gentleman  from  Oklahoma. 

Mr.  MORRIS.  Mr.  Chairman,  if  there 
is  one  phase  of  the  Indian  Service  that 
everyone  agrees  aS  essential,  it  is  the  edu- 
cation of  the  Indian  children.  Now,  iet 
us  go  along  with  the  gentleman  from 
Minnesota.  It  does  not  mean  anything 
In  the  world  to  me — nothing  to  me  per- 
sonally or  otherwise — but  let  us  go  along 
with  the  gentleman  from  Minnesota  [Mr. 
Marshall]  and  help  take  care  of  these 
poor  children.  Why  not?  We  are 
spending  money  for  many  things — some 
essential  things,  that  is  true — but  wny 
not  finish  this  schoolhouse  and  let  those 
Indian  children  have  a  comfortable  and 
proper  place  in  which  to  go  to  school? 
There  just  is  not  any  reason  why  this 
amendment  should  not  be  adopted,  as 
I  can  see  it,  and  I  hope  the  committee 
will  go  along  with  it. 

As  the  author  of  this  amendment  ex- 
plained, the  authorization  bill  has  just 
recently  become  a  public  law.  and  I  am 
certain  that  had  it  become  law  sooner 
this  great  Appropriations  Committee 
would  have  authorized  this  appropria- 
tion and  it  would  not  have  been  necessary 
to  have  offered  this  amendment. 

May  I  suggest  to  you.  in  conclusion, 
that  it  will  not  be  economy  to  wait  be- 
cause definitely  the  money  is  going  to 
be  appropriated  sometime;  of  course  it 
will.  This  Congress  is  not.  in  my  judg- 
ment, going  to  permit  a  situation  like 
that  to  exist  long,  and  sometime  is  going 
te  make  the  appropriation.  Why  not  do 
it  now  so  that  the  Indian  children  can  be 
given  a  proper  educational  set-up  and 
given  it  immediately?  May  I  suggest  to 
you  as  a  final  word  that  this  authoriza- 
tion bill  itself  provides  that  in  consider- 
ation of  the  amount  heretofore  appro- 
priated and  the  amount  which  may  be 
appropriated  to  carry  out  the  provisions 
of  this  section,  all  Indian  children  re- 
siding in  sdch  district  shall  be  admitted 
to  the  schools  of  the  cistrict  without  fur- 
ther cost  to  the  Un.ted  States  for  in- 
structional operation  and  maintenance 
purposes.  I  say  to  you  that  the  gentle- 
man from  Minnesota  is  entitled,  in  my 
Judgment,  to  the  vote  of  every  member 
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of  this  committee  to  help  to  properly 
educate  those  children;  and.  in  the  long 
run.  this  appropriation  wii^  be  eco- 
nomical. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Washington 
(Mr.  Jackson  1. 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman,  I  rise  in  opposition  to  the 
amendment.  This  has  not  been  approved 
by  the  Bureau  of  the  Budget.  I  am 
very  sympathetic  with  the  desire  of  the 
gentleman  from  Minnesota  to  take  care 
of  the  Indian  school  children  m  his 
area.  I  would  like  to  invite  the  atten- 
tion of  the  House  to  the  fact  that  there 
are  some  15.  20.  or  '30  similar  situations 
throughout  the  country  that  are  now 
pending.  His  bill  was  just  recently  au- 
thorized. He  has  been  very  diligent  in 
getting  it  through  the  House.  If  we 
were  to  approve  this  project  we  would 
have  to  approve  some  15  or  20  other 
projects.  I  would  also  like  to  invite  the 
attention  of  the  House  to  the  fact  that 
this  year  we  are  spending  some  $22,000.- 

000  for  the  education  of  the  Indians  of 
the  United  States.  Our  conmiittee  has 
been  very  generous;  I  think  it  is  about 
double  what  it  was  a  few  years  back. 
We  cannot  do  too  much  to  help  educate 
the  Indians  of  this  country.  We  still 
have  a  long  way  to  go  and  I  know  the 
gentleman  appreciates  the  fact  that  it 
is  necessary  to  take  these  projects  up  in 
a  way  in  which  justice  will  be  done  to 
the  other  school  districts  that  are  sim- 
ilarly situated.  I  will  say  to  the  gentle- 
man that  I  have  a  school  in  my  district 
that  is  in  identically  the  same  situation 
as  that  of  the  gentleman  from  Minne- 
sota. They  have  asked  for  money. 
They  are  going  through  the  regular 
process  of  submitting  it  to  the  Bureau 
of  Indian  Affairs  for  next  years  budget. 

1  hope  that  we  can  take  care  of  this 
project  and  the  others  in  next  years 
budget. 

Mr.  MARSHALL.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JACKSON  of  Washington.  I  yield 
to  the  gentleman  from  Minnesota. 

Mr.  MARSHALL-  I  want  to  say  that 
I  have  had  the  very  finest  cooperation 
from  the  members  of  the  Committee  on 
Appropriations.  I  do  want  to  restate, 
however,  that  because  of  the  lateness  of 
the  passing  of  the  authorization  bill  I 
have  not  had  the  opportunity  to  go  be- 
fore his  committee,  and  I  also  would  like 
to  say  this  to  you.  which  I  neglected  to 
say  and  which  no  doubt  has  a  great  bear- 
ing on  the  gentleman's  opinion,  that  the 
Bureau  of  the  Budget  did  approve  this 
measure. 

Mr.  JACKSON  of  California.  For  au- 
thorization. 

Mr.  MARSHALL.  I  realize  the  equi- 
ties involved. 

Mr.  JACKSON  of  California.  In  that 
connection  I  think  the  gentleman  real- 
izes the  necessity  for  taking  care  of  all 
these  projects  in  their  entirety. 

The  CHAIRMAN  The  time  of  the 
gentleman  from  Washington  has  ex- 
pired. 

The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Minne- 
sota (Mr  Marshall]. 
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The  question  ..as  taken;  and  on  a  divi- 
sion •  demanded  by  Mr.  Jackson  of  Wash- 
ington) there  were — ayes  41.  noes  97, 

So  the  amendment  was  rejected. 

Mr.  REES  Mr.  Chairman.  I  offer  an 
amendment  which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rxxs:  On  page 
30.  strike  out  lines  23  and  24. 

M:.  REES.  Mr.  Chairman,  this 
amendment  proposes  to  save  $2,900,000. 
The  item  appears  imder  the  caption  of 
"Flood  control — General."  There  is  no 
description  m  the  bill  as  to  what  fiood 
control  is  intended.  Certainly,  that  is 
not  the  way  to  legislate.  Someone  will 
come  along  later  and  tell  us  -vhat  it  is 
foi.  We  will  be  told  of  the  great  im- 
portance for  sp-^nding  nearly  $3,000,000 
m  some  section  of  the  country. 

It  was  my  understanding  that  this 
bill  imder  consideration,  introduced  only 
2  days  ago.  is  for  war  emergency.  Money 
needed  right  away  for  the  war  effort. 
Yet,  we  find  items  in  this  measure,  not 
for  war  effort  but  to  build  dams  and  res- 
ervoirs. You  ask  this  House  to  pass  a 
$16.000  000.000  war  emergency  bill  and 
theu  include  these  items  In  the  bill.  It 
just  is  not  right,  and  you  know  it.  You 
put  the  item  in  the  bill  the  last  minute. 

Perhaps  this  item  might,  and  I  am 
sure  does,  have  considerable  merit. 
But  do  not  jam  it  through  in  this  war- 
defense  legislation.  The  least  you  could 
do  is  to  let  it  t)e  considered  on  its  merits 
with  legislation  dealing  with  .similar  sub- 
ject matter. 

Furthermore,  it  might  be  all  right  if 
we  had  the  $3,000,000  in  the  Treasury. 
We  just  do  not  have  it  to  spare  as  a  mat- 
ter of  right.  This  House  ought  to  strip 
every  item  of  request  for  funds  to  the 
very  limit.  It  should  be  in  considera- 
tion of  the  need  for  funds  to  pull  our 
country  through  the  terrible  crisis  in 
which  we  are  engaged.  I  have  just 
learned  this  item  is  to  start  a  project 
that  is  estimated  to  cost,  when  com- 
pleted, between  thirty  and  forty  million 
dollars. 

We  ought  not  to  expend  any  money 
unless  it  is  absolutely  necessary. 

Mr.  TABER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  REES.  I  yield  to  the  dis- 
tinguished ranking  minority  member  of 
the  great  Committee  on  Appropriations. 

Mr.  TABER.  I  can  see  no  reason  why 
this  is  in  the  bill  except  that  the  com- 
mittee put  it  in.  There  was  no  proper 
justification  for  it.  This  could  not  be 
completed  for  several  years,  and  per- 
haps 4  or  5  years.  I  do  not  know 
whether  the  gentleman  from  Idaho 
wants  it,  or  not  I  wonder  if  the  gen- 
tleman does. 

Mr.  WHITE  of  Idahc  I  do  not.  It 
will  ruin  two  of  the  best  valleys  in  north 
Idaho  if  this  thing  goes  through,  and 
it  will  not  help  our  State  at  all. 

Mr.  REES.  Well,  we  just  now  dis- 
cover that  it  is  for  a  project  to  be  built 
m  the  State  of  Idaho.  It  will  probably 
be  suggested  that  the  project  is  in 
the  mterest  of  the  war  effort  And  yet 
it  will  not  be  completed  for  at  least  4 
years.  In  any  event — and  the  least  we 
should  do  is  to  strike  the  item  from  this 


bill  and  save  $3,000,000  for  the  taxpayers 
of  this  country.  Of  course,  it  will  help 
some  section  of  the  country,  or  the  item 
would  not  be  here.  You  ought  not  to 
spend  this  money  with  so  little  informa- 
tion to  the  Members  and  so  little  con- 
sideration on  the  floor  of  the  House.  I 
realize  few  Members  will  care  to  speak 
out  against  this  legislation.  In  my 
opinion,  this  is  one  of  many  projects 
that  could  well  be  put  off  for  a  while. 
I  do  not  think  it  is  an  emergency  matter. 

Mr.  Chairman,  only  a  few  days  ago 
this  House  approved  an  appropriation 
bUl  for  $35.t)00.000  000.  That  biU  ap- 
propriated millions  for  projects  of  vari- 
ous kinds.  I  hardly  see  how  you  can. 
in  view  of  world  conditions,  ask  the  tax- 
payers of  this  country  to  contribute  the 
further  sum  of  $11,000,000.  most  of 
which  will  be  used  for  projects  that 
have  not  yet  been  started. 

Mr.  HORAN.  Mr.  Chairman.  I  rtse  la 
opposition  to  the  amendment 

Mr.  Chairman,  first  I  might  eaD  to 
your  attention  the  fact  that  the  Orsnd 
Coulee  Dam  was  constructed  and  began 
to  generate  power  5  months  before  Pearl 
Harbor.  Nobody  in  the  United  SUtes 
disputes  the  fact  that  it  was  almost  an 
act  of  God  so  great  was  the  blessing  that 
we  had  the  Grand  Coulee  Dam  produc- 
ing. It  helped  us  to  produce  the  atomio 
bomb,  as  well  as  doing  many  other  things. 
In  the  Colimibia  River  drainage  area  we 
have  some  73  tributaries  to  the  river 
system  of  the  Columbia  and  the  Snake 
which  makes  it  the  greatest  river  in  the 
world,  where  the  greatest  amownt  ci 
hydroelectric  energy  exists.  That  to  a 
national  asset.  This  item  Is  merely  one 
more  step  m  the  harnessing  of  this  great 
national  asset.  In  order  to  properly  har- 
ness that  river,  you  have  to  have  storage 
dams  and  regxilating  dams  frun  the 
headwaters  at  the  crest  of  the  Rockies 
and  other  watersheds  down  to  the  ocean. 
If  you  are  going  to  have  capacity  at  Bon- 
neville, McNary.  Chief  Joseph,  and 
Grand  Coulee  Dams  you  have  to  have 
great  regulating  dams. 

Mr.  WHITE  of  Idaho.  Mr.  Cbainnan. 
will  th»  gentleman  yield? 

Mr.  HORAN.  I  do  not  yield  at  this 
time. 

Such  a  dam  will  be  this  one  at  Albenl 
Palls  on  the  Priest  River.  It  will  regu- 
late the  flow  and  create  enormous  bene- 
fits downstream.  I  think  the  case  is  very 
well  stated  by  this  committee  where,  on 
page  33  of  their  report,  they  explam  why 
they  have  chosen  to  take  action  at  this 
time  on  the  Albenl  Falls  Dam. 

Mr.  HOLMES.  Mr.  Chairman,  will  the 
gentleman  shield? 

Mr.  HORAN.    I  yield. 

Mr.  HOLMES.  I  commend  the  gen- 
tleman for  making  those  remarks.  I 
also  commend  the  committee  upon  the 
report  they  made  and  the  reference  made 
by  my  friend  to  this  Albenl  Falls  Dam. 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  HORAN.    I  yield. 

Mr.  JACKSON  of  WashingUm.  I  wish 
to  concur  in  everything  that  the  gentle- 
men from  Washington  have  said  in  con- 
nection with  this  project.  It  is  an  in- 
tegral part  of  the  whole  reserve  develop- 
ment along  the  Columbia  River  and  its 
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tiilmtariM  If  you  knock  out  this  project 
yoii  are  upsettinu  other  projects  that 
hare  already  been  constructed  and  are 
under  development  at  the  present  time. 

Mr.  HORAN.     That  is  wrrect. 

Mr  WHITE  of  Idaho.  Mr.  Chairman, 
will  the  ppntleman  yield? 

Mr.  HORAN     I  yield. 

Mr.  WHITE  of  Idaho.  Is  it  not  a  fact 
thmt  the  Bonneville  and  Grand  Coulee 
are  now  producing  14.000  000  000  kilo- 
watts a  year,  and  is  it  not  a  fact  that  the 
dams  now  under  construction  at  Hungry 
Horse.  McNary.  Chief  Jaseph.  and  De- 
troit will  produce  another  14.000  000.000 
kilowatts  a  year:  and  this  dam  will  pro- 
duce only  210.000.000  kilowatts.  1  percent 
of  the  power  that  is  now  in  production 
and  will  be  in  production  when  the  dams 
now  under  construction  are  completed. 
and  by  building  this  dam  you  include  the 
Kootenai  River  and  leave  Boimers  Ferry 
and  all  the  diking  districts  in  north 
Idaho  to  the  mercy  of  the  floods  of  the 
Kootennl.  and  you  will  flood  Clarks  Pork 
and  the  Pend  Oreille  and  the  country 
•round  it  and  destroy  two  of  the  finest 
Talleys  In  north  Idaho  and  only  gain 
310000000  kilowatts?  Is  that  not  a 
fact? 

Mr.  RANKIN.  I  Just  wanted  to  cor- 
rect the  gentleman  from  Idaho.  He 
means  kilowatt- hours. 

Mr.  MANSFIELD.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  HORAN.    I  yield. 

Mr.  MANSFIELD.  Is  it  not  true  that 
the  only  thing  to  complete  this  situation 
Is  the  building  of  the  Llbby  Etam? 

Mr.  HORAN.     Yes. 

Mr.  MANSFIELD.  Hungry  Horse  fur- 
nlshes  only  235.000  to  250.000  kUowatt- 
hours  per  year. 

Mr.  HORAN     Yes. 

In  reply  to  the  remarks  of  the  gentle- 
man from  Idaho,  referring  to  the  Koote- 
nai River,  the  building  of  the  dam  at 
Jennings,  on  the  Kootenai  River,  not  the 
Priest,  woiild  help  the  Bonners  Ferry 
situation. 

Mr  REES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  HORAN.    I  yield. 

Mr.  REES.  If  this  matter  Is  of  such 
Importance  as  has  been  mentioned  by 
the  gentlemen  from  Washington,  where 
faave  you  been  all  the  time?  Why  did 
you  not  bring  this  before  the  House  in 
the  regular  bill? 

Mr.  HORAN.  It  is  before  the  House 
tn  the  regular  «a^.  It  is  right  here  on 
page  127. 

Mr.  REES.  But  I  mean  in  the  general 
appropriation  bilL 

Mr.  HORAN.  This  has  been  throtigh 
the  Budget.  It  was  authorized  a  year 
a<o  in  June. 

Mr.  REES.  I  am  uiking  about  the 
gmeral  appropriation  bill. 

Mr.  HORAN.  We  did.  Where  have 
you  been? 

Mr.  REES.  I  have  been  here  all  the 
time.  Why  do  you  come  in  with  this 
now?  You  did  not  brin*;  it  in  in  the 
general  appropriation  bill 

Mr.  HORAN.  The  gentletnan  from 
'gmnxMs.  is  not  correct  in  that. 

Mr.  Chairman.  I  yield  back  the  re- 
mainder of  my  time. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  has  expired. 


Mr.  CANNON.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
this  amendment,  and  all  amendments 
thereto,  close  in  5  minutes. 

Mr.  WHITE  of  Idaho.  Mr.  Chairman. 
I  object. 

Mr.  CANNON.  Mr.  Chairman.  I  move 
that  all  debate  on  this  amendment,  and 
all  amendments  thereto,  close  in  5 
minutes. 

Mr.  H.  CARL  ANDERSEN.  Reserving 
the  right  to  object,  the  gentleman  from 
Idaho  [Mr.  WarrEl  has  been  trying  to 
get  the  floor  all  afternoon.  I  am  just 
asking  out  of  a  spirit  of  fairness  to  give 
him  5  minutes. 

Mr.  CANNON.  I  am  proposing  to  give 
him  10  minutes 

Mr.  H.  CARL  ANDERSEN.  That  Is 
fine. 

Mr.  CANNON.  Mr.  Chairman,  I  ask 
unanimous  consent  that  all  debate  on  this 
amendment,  and  all  amendments  there- 
to, close  in  10  minutes.  5  minutes  to  be 
reserved  for  the  committee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

Mr.  FORD.    Mr.  Chairman,  I  object. 

Mr.  CANNON.  Mr.  Chainnan,  I  move 
that  all  debate  on  this  amendment,  and 
all  amendments  thereto,  close  in  15  min- 
utes, and  while  I  cannot  include  it  in 
the  motion.  It  is  with  the  understanding 
that  the  last  5  minutes  will  be  reserved 
for  the  committee. 

Mr.  MORRIS.  Mr.  Chairman,  a  par- 
liamentary inquiry. 

The  CHAIRMAN.  The  gentleman  will 
state  it. 

Mr.  MORRIS.  As  a  matter  of  fair- 
ness. If  the  gentleman  from  Idaho  [Mr. 
Whtti]  is  given  10  minutes  I  should  like 
to  know  so  we  shall  know  how  to  vote 
on  it.  I  am  not  Interested  in  It  per- 
sonally at  all.  I  do  not  know  how  I  am 
going  to  vote  on  it.  But  it  was  under- 
stood by  the  House  that  the  gentleman 
who  oflered  the  motion  would  have  10 
minutes.  If  he  gets  the  10  minutes  I 
will  know  how  to  vote;  otherwise  I  will 
not. 

The  CHAIRMAN.  The  last  request  of 
the  gentleman  from  Idaho  was  objected 
to:   there  was  no  agreement  on  that. 

Mr.  MORRIS.  That  was  my  parlia- 
mentary inquiry.  Under  the  motion  of 
the  gentleman  from  Missouri  the  gentle- 
man from  Idaho  gets  10  minutes. 

The  CHAIRMAN.  Not  under  this 
motion. 

The  question  is  on  the  motion  offered 
by  the  gentleman  from  Missouri  that 
det>ate  on  this  amendment  and  all 
amendments  thereto  be  limited  to  15 
minutes. 

The  motion  was  agreed  to. 

Mr.  CANNON.  Mr.  Chairman.  I  ask 
unanimous  consent  that  10  of  the  15 
minutes  be  given,  to  the  gentleman  from 
Idaho  and  5  be  reserved  to  the  com- 
mittee. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

Mr  MACK  of  Washington.  Mr. 
Chairman.  I  object. 

The  CHAIRMAN.  The  gentleman 
from  Idaho  is  recognised. 

Mr.  WHITE  of  Idaho.  Mr.  Chairman, 
you  will  see  from  the  map  that  the  State 


of  Washington  gets  all  the  benefit  of 
this  power  development  and  every  man 
of  the  Washington  delegation  is  in  favor 
of  flooding  our  comraunities  and  our 
farm  lands  and  wrecking  north  Idaho. 

This  item  for  flood  control  in  this 
bill  that  we  are  voting  on  is  not  flood 
control  at  all.  They  propose  here  at 
Albeni  Falls  right  on  the  line  between 
Idaho  and  Washington  to  build  a  dam 
and  back  the  water  up  and  flood  all  the 
low-lying  lands  along  the  Pend  OreUle 
River  around  Pend  Oreille  Lake  and 
clear  up  the  Clarks  Fork  Fiver  to  the 
Idaho-Montana  line. 

Here  at  the  confluence  of  the  Clarks 
Fork  River  is  one  of  the  richest,  finest 
valleys  to  be  foimd  anywhere  in  this 
country,  a  valley  cleared  by  settlers,  re- 
claimed from  stump  land.  They  pro- 
pose flooding  most  of  the  level  land  in 
this  country. 

What  is  proposed  in  this  bill  is  an 
abandomnent  of  the  orderly  flood-con- 
trol program  started  by  building  Hun- 
gry Horse  on  the  upper  waters  of  the 
river,  abandoning  the  plan  to  build  the 
Glacier  View  Dam,  abandoning  the  Par- 
adise Dam,  and  also  the  dam  at  Cabinet 
Gorge. 

If  we  would  follow  the  flood-control 
program  in  this  bill  so  that  work  could 
be  started  on  the  other  dams  upstreiam 
below  the  Hungry  Horse  project  then 
we  would  have  flood  control  and  make 
a  rich  and  potentially  wonderfully  pro- 
ductive valley.  Now  by  building  this 
dam  first  and  neglecting  Libby  Dam. 
which  is  approved  and  on  the  construc- 
tion program,  and  has  already  been  re- 
ported by  the  Bureau  of  the  Budget  as 
necessary  to  protect  the  town  of  Bonners 
Ferry,  to  protect  the  13  levee  districts 
of  the  Kootenai  Valley,  it  would  be  the 
logical  thing  to  do. 

Instead  it  is  now  proposed  to  build 
this  dam  here  at  Albeni  Palls  and  neg- 
lect and  abandon  the  whole  flood-con- 
trol program. 

This  item  Is  not  for  flood  control:  it 
will  be  flood  control  in  reverse;  it  will 
mean  that  we  will  destroy  the  good  lands 
in  Clarks  Fork  and  Pend  Oreille  valleys 
before  the  orderly  flood-control  plan  is 
carried  through. 

Mr.  Raver  and  the  Bonneville  Power 
Administration  have  a  power  Une  along 
there,  and  they  want  to  get  the  revenue 
from  this  Albeni  Falls  project  which  will 
practically  all  go  to  tlie  State  of  Wash- 
ington and  nothing  to  Idaho.  They 
want  to  get  this  project  hurried  through. 

This  thing  has  been  railroaded  from 
start  to  finish:  it  ha;?  been  railroaded 
through  the  Bureau  of  the  Budget.  They 
even  got  hold  of  President  Truman  when 
he  was  out  .there  and  got  the  Bureau  of 
the  Budget  to  hurry  this  budget  esti- 
mate over  here.  Where  do  we  find  this 
item?  We  find  this  item  in  a  deficiency 
bill.  Why  was  it  not  put  in  the  regular 
bill?  Why  do  we  wait  \mtil  the  last 
minute  in  the  closing^  hours  of  this  ses- 
sion to  rush  it  here?  Remember,  build- 
ing this  dam  before  building  the  Libby 
Dam  to  control  the  floods  on  the  Koo- 
tenai River  will  leave  all  that  beauti- 
ful valley  along  the  Kootenai  at  the 
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mercy  of  the  floods  of  the  Kootenai 
River.  This  program  to  build  Albeni  Falls 
Dam  ahead  of  the  Libby  Dam  will  de- 
stroy two  of  the  flnest  valleys  in  north 
Idaho,  and  all  the  benefit  will  go  to  the 
State  of  Washington.  No  wonder  Wash- 
ington is  on  the  job  here  to  a  man  in 
favor  of  this  project. 

Mr.  JENSEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  V/HITE  of  Idaho.    Briefly. 

Mr.  JENSEN.  Without  that  the  Bon- 
neville Power  Administration  could  not 
get  control  of  all  the  power  in  the  North- 
west. 

Mr.  WHITE  of  Idaho.  That  is  what 
they  are  after.  Bonneville  and  Grand 
Coulee  together  are  producing  14.000,- 
000.000  kilowatt-hours  of  electricity  a 
year.  The  dams  now  under  construc- 
tion. Hungry  Horse.  McNary.  Chief 
Joseph,  and  Detroit,  will  produce  another 
14.000.000,000  kilowatt-hours  of  electric- 
ity a  year,  more  than  ample  for  all  future 
needs  in  the  Northwest.  They  cannot 
get  this  power  until  these  dams  are  fin- 
ished, which  will  be  3  years  'rom  now. 

When  the  dams  now  under  construc- 
tion are  finished,  they  will  have  ample 
power.  They  will  have  a  surplus  of 
power  in  the  Northwest.  But,  no.  they 
have  to  rush  this  thing  through  and  de- 
stroy these  valleys  that  the  people  have 
reclaimed  from  stump  lands  and  built 
up  beautiful  towns  and  communities. 
All  of  this  property  in  Idaho  is  to  be  de- 
stroyed just  to  add  less  than  1  percent 
more  power  to  the  14.000.000.000  kUo- 
watt-hours  they  now  have  in  production 
and  the  14,000,000.000  kiiowatt-hours  ad- 
ditional power  that  will  be  produced 
when  the  dams  now  tieing  built  are 
finished. 

Let  me  reptat  that  by  building  Albeni 
Falls  Dam.  they  will  get  only  1  percent 
more  power  than  the  28.000.000.000  kilo- 
watt-hours they  will  have  from  the  total 
production  of  Grand  Coulee  and  Bonne- 
ville and  the  dams  now  under  construc- 
tion. 

We  are  told  that  this  project  is  for 
the  regulation  of  the  river.  If  they  want 
to  regulate  the  river,  why  do  they  not 
build  these  other  dams  in  an  orderly 
flood-control  program.  The  one  at 
Glacier  View  or  at  Paradise?  Why  do 
they  not  carry  it  through  on  an  orderly 
basis  and  give  us  protection  from  floods? 
This  means  we  will  be  flooded  out.  This 
is  not  flood  protection  in  any  way  you 
look  at  it.  It  means  these  Idaho  valleys 
will  be  flooded  out  and  ruined,  it  means 
that  Bonners  Ferry  will  be  left  to  floods 
of  the  Kootenai  River.  Only  on  the  as- 
surance of  the  Bureau  of  the  Budget  that 
Libby  Dam  would  he  built  this  year  the 
Senate  pulled  out  $100,000  for  the  revet- 
ment dikes  around  Bonners  Ferry  and 
the  Kootenai  Valley  with  the  result  that 
three  of  the  levy  districts  went  out. 

Mr.  Chairman,  I  hope  the  Members 
will  give  us  a  little  protection  for  Idaho 
and  take  this  item  out  of  the  bill.  Give 
the  Army  Engineers  and  the  congres- 
sional committees  a  little  time  to  con- 
sider this  project  in  an  orderly  way. 

THX    PEOi>LX   or    IDAHO   ARK    MOT   GXTTIMG   4 
SQUAXZ  DEAL 

This  project  has  been  rushed  so  fast 
through  the  departments  and  so  hastily 
considered  by  the  committee  that  no 


consideration  has  been  given  to  Idaho 
or  plans  made  as  have  been  made  in 
dealing  with  other  States  to  reimburse 
them  for  the  loss  of  the  tax  revenue  on 
the  property  that  will  be  destroyed  or 
taken  over  by  the  Government,  as  you 
will  note  from  the  foLowing  letter  signed 
by  the  Board  of  County  Commissioneirs 
of  Bonner  County.  Idaho: 

CocirrT  cw  Bowitzb. 

&TATC  or  Idaho. 
Sandpoint.  Idaho.  Auffiut  17,  1950. 
Hon.  CoicrroN  I.  Whttt. 

Conffressman  from  !daho.    ' 

Washtngton.  D.  C. 
Oeax  Conckzssman  :  You  wlU  recall  that  a 
year  or  two  ago  the  suggestion  wu  made 
that  the  abore-propoaed  dam  be  located 
across  the  boundary  In  the  State  of  Wash- 
tngton and  as  a  result  thereof  strong  pro- 
test was  filed  because  it  was  plain  to  see 
that  the  dam  would  Inundate  Taluable  {prop- 
erty In  that  State. 

We  have  recently  bee:a  informed  that  the 
Army  engineers  are  st'rtously  considering 
the  construction  of  this  dam  Just  inside  tlM 
Idaho  boundary  and  thst  as  a  result  thereof 
a  lake  wUl  be  formed  across  our  State  to  the 
Montana  boundary,  a  lake  which  will  ictr- 
ever  deprive  this  coxinny  of  approximately 
•  1.000.000  of  assessed  valuation  and  which 
will  ruin  the  economy  of  this  region  as  we 
now  know  it  because  our  seed-potato  Indiis- 
try  will  be  destroyed  and  our  dairying  Indus- 
try reduced  in  size  because  of  the  loss  of 
base  properties  now  existing  along  the  Oarks 
Fork  River. 

While  we  of  Bonner  County  and  northern 
Idaho  have  no  desire  to  stop  progress  It  has 
been  called  to  our  attention  by  our  legal 
adviser  that  In  the  case  of  the  Boulder  Can- 
]ron  Project  Act  the  Congress  did  consider- 
able to  do  equity  by  the  State  of  Nevada 
and  the  State  of  Arizona  an,  well.  Inasmuch 
as  the  water  to  be  Impcinded  by  the  Albeni 
project  as  well  as  the  puwer  to  be  produced 
Is  eagerly  awaited  by  potential  customers 
within  the  State  of  Washington,  we  feel  it  is 
timely  that  any  leeislatlon  that  Is  enacted 
by  the  Congress  for  the  purpose  of  authoriz- 
ing and  expediting  the  construction  of  the 
Albeni  Dam  project  should  give  lis  the  same 
equitable  protection  that  the  Boulder  Canyon 
Project  Act  has  granted  to  the  States  of 
Arizona  and  Nevada.  Turning  for  a  moment 
to  the  situation  of  the  Boulder  Dam  we  find 
not  only  an  annual  lieu  "sx  pajTnent  to  both 
Arizona  and  Nevada  but  we  also  find  that 
the  city  of  Los  Angeles  Is  the  second  largest 
taxpayer  in  the  State  of  Nevada  because  it 
owns  the  transmission  lines  going  from 
Boulder  Dam  as  well  as  much  of  the  electri- 
cal and  generating  equipment. 

It  Is  our  understandliig  that  the  assessed 
valuation  In  Nevada  of  the  c'ty  of  Los  An- 
geles property  is  in  excess  of  $5,000,000.  It 
Is  also  our  understanding  that  the  city  of 
Spokane  and  other  empire  basin  communi- 
ties are  to  be  the  beneficiaries  of  any  power 
produced  at  Albeni  Falls  as  well  as  the  bene- 
ficiaries of  any  water  -.hat  is  Impounded. 
While  the  circumstance«  may  Ije  such  that 
it  is  Impossible  for  the  <:ity  of  Spokane  and 
other  interstate  areas  to  build  and  pay  for 
similar  installations  witt.in  our  State  In  con- 
nection with  the  Albeni  Palls  project  yet 
it  would  be  a  simple  malter  for  the  Congress 
to  weigh  the  power  rate  charged  those  com- 
munities in  order  to  pay  back  to  our  com- 
mtmity  those  sums  whlci  we  would  ordinar- 
ily receive  in  taxes  if  -he  renture  were  a 
private  enterprise  undertaking. 

As  we  see  the  picturti.  this  dam  wUl  be 
a  liability  to  oiir  county  and  to  our  State 
and  the  natural  resources  to  be  controlled 
and  produced  thereby  'vould  be  used  pri- 
marily for  out-of-state  piupocee. 

It  has  been  called  to  our  attention  that 
In  1945  the  Massachusetts  Legislature  pro- 
vided a  method  whereby  the  equities  are 


adjusted  by  the  Bute  treasurer  between  the 
taxing  districts  and  the  counties  which  are 
flooded  as  a  restilt  of  the  constructlcn  at 
Federal  water-control  projects,  for  the  bene- 
fit of  taxing  districts  and  counties  lytnf 
below.  We  think*  that  such  a  practice  rep- 
resents the  application  of  sound  equitable 
principles  but  unfortunately  action  in  this 
case  by  the  Idaho  L/eglslature  of  a  similar 
nature  would  be  fruitless.  Thwefore.  «ur 
only  protection  and  our  only  chance  for  Jus- 
tice must  come  through  congressional  legis- 
lation patterned  after  the  Boulder  Canyon 
Project  Act. 

Our  attention  has  recently  been  called  to 
the  fact  that  the  Congress  recently  amended 
the  Bculder  Canyon  Project  Act  by  provid- 
ing for  the  payment  of  tuition  to  the  Bovil- 
der  City  school  district  upon  the  children  of 
the  Federal  employees  In  th»  community, 
the  cost  of  which  is  reflected  by  a  higher 
power  rate  charged  the  city  of  Los  Angelea. 
We  have  been  informed  by  persons  who  per- 
sonally handled  that  subject  before  the  Con- 
gress sonoe  2  years  ago  that  the  city  of  Loe 
Angeles  was  willing  to  pay  said  Increased 
costs  of  some  980.000  per  year  without  a 
quibble.  We  feel  certain  that  the  power  cor- 
sumers  in  the  Spokane  area  and  other  Co- 
lumbia Basin  project  communities  would  act 
the  same  toward  our  school  district  If  we 
gave  them  the  opportunity  by  and  throiigli 
the  enactment  of  the  necessary  Federal  leg- 
islation. 

It  has  Just  been  called  to  ow  attcntlao 
that  an  Interstate  and  an  Interbasln  com- 
mittee is  now  at  work  upon  a  preliminary 
draft  of  a  proposed  Interstate  compact  af- 
fecting the  Columbia  Rlrer  and  Its  tribu- 
taries. Since  most  of  the  plans  that  we  tia«e 
seen  relative  to  the  development  of  the 
Columbia  River  Basin  caU^or  the  flooding 
of  the  fertile  valleys  of  Montana  and  Idaho 
for  the  benefit  of  States  and  conununitlea 
farther  down  the  stream,  we  feel  that  no 
such  compact  would  be  complete  nnleas  It 
would  Include  the  tisual  provisions  for  the 
divlsioa  of  water  as  between  the  States  and 
also  earmark  power  for  future  use  far  the 
States  of  Montana  and  Idaho  as  the  Boulder 
Canyon  Act  does  for  the  State  at  Nevada. 
and.  furthermore,  that  no  such  compact 
would  be  complete  unless  It  provided  an 
equitable  method  for  the  creation  and  dis- 
tribution of  lieu  tax  pa3rments  to  the  school 
districts  and  counties  which  are  to  be  flooded 
for  the  benefit  of  downstream  areas. 

If  all  parties  concerned  are  unwilling  to  (to 
equity  of  that  character  the  dam  shovild  fall 
baJc  upon  private  enterprise  because  In  that 
way  taxes  will  be  paid  in  perpetuity  upon 
reservoir  sites  as  well  as  upon  transmission 
lines  and  generating  equipment. 

Unless  and  untU  the  Congress  if  willing  to 
come  to  grips  with  the  problem  raised  by  our 
letter  we  request  that  you  rigorously  op- 
pose any  and  all  attempts  to  expedite  tb* 
construction  of  the  Albeni  Falls  project  as  a 
Federal  imdertaklng. 

We  would  appreciate  it  very  much  tf  yoa 
Will  meet  with  us  either  at  Sandpoint  or  in 
Spokane  on  Saturday.  Septemlier  23.  at 
1  p.  m..  for  the  purpose  of  discussing  thla 
subject  with  us.  In  the  meantime,  we  re- 
peat our  request  that  no  action  be  taken 
untU  Congress  has  done  as  much  for  north- 
em  Idaho  as  It  has  done  for  the  State  of 
Nevada. 
Respectfully  submitted. 

BoAKD  or  CotTNTT  Co»auaBOK»MB, 
BoiTNxa  Cotmrr.  Idaho. 

M.  D.  EUxT,  Chairman. 

GLZJTir  RxxD.  Com  misatoner, 

Calvu*  Burr,  Commisaioner, 

The  CHAIRMAN.  The  Chair  reeoc- 
nizes  the  gentleman  fnnn  Washlnftoa 
[Mr.  Mack]. 

Bfr.  MACK  of  Washingtoa  Ifr. 
Chairman,  this  Albeni  Falls  Dam  matttf 
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was  foupht  out  at  the  time  the  au- 
thorization bill  was  under  consideratiou. 
The  gentleman  from  Idaho  [Mr. 
Wicmt)  advanced  the  same  arguments 
at  that  tune  th%t  he  has  presented  here 
today.  The  House  at  that  tune,  after 
Ustemng  to  all  his  argiiments.  voted 
overwhelmmgly  to  authorize  this  dam 
as  a  much  needed  and  necessary  project. 
The  Ail)eni  Palls  Dam  is  one  of  the 
■mallest  power  dams  which  it  is  pro- 
posed to  build  on  the  Columbia  River. 
This  dam.  t)ecause  of  its  snmll  size,  can 
be  built  cheaper  than  any  other  dam  on 
the  river.  It  will  cost  only  $32,000,000. 
The  Albeni  Palls  Dam  can  be  built 
quickly.  It  can  be  entirely  completed 
within  a  period  of  2  years. 

The  dam  itself  will  produce  at  the 
dam  site  42.000  kilowatts  of  electricity. 
The  main  purpose  of  the  Albeni  Falls 
Dam.  however,  is  to  provide  water  stor- 
age by  backing  up  the  water  behind  the 
dam.  This  storage  when  released  will 
step  up  the  power  production  at  all  dams 
lower  downstream.  United  States  Army 
engineers  estimate  that  with  a  capacity 
at  the  dam  of  42.000  kilowatts  and  with 
the  stored-up  capacity  behind  the  dam. 
250.000  additional  kilowatts  can  be  pro- 
duced on  the  Columbia  River  as  a  result 
of  the  building  of  this  dam  which  will 
cost  a  total  of  $32,000,000  when  finally 
completed  and  it  can  be  completed 
within  2  years. 

It  Ls  highly  essential  that  the  dam  be 
completed  as 'quickly  as  possible.  We 
have  on  the  lower  Columbia  River  a 
large  number  of  plants  e.nga?ed  in  the 
production  of  aluminum,  which  is.  as 
you  know,  a  highly  essential  war  ma- 
terial This  aluminum  must  be  pro- 
duced abundantly  if  we  are  going  to 
win  a  war.  It  can  be  produced  most 
efBciently  if  It  Is  produced  by  cheap 
electrlcltv. 

The  Albeni  Palls  Dam.  therefore,  will 
contribute  to  Increased  aluminum  pro- 
duciion  by  providing  a  more  abundant 
supply  of  electricity.  It  can  provide  this 
additional  electricity  at  a  very  small 
cost  per  kilowatt.  Albeni  Falls  can 
produce  electricity  cheaper  than  any 
dam  proposed  for  the  river. 

I  have  talked  to  Dr.  Paul  Raver,  who 
Is  in  charge  of  the  Bonneville  power 
operation.  He  says  Albeni  Fails  Dam 
Is  highly  essential  as  a  defense  installa- 
tion. He  says  the  Albeni  Falls  Dam 
should  be  started.  He  says  it  can  be 
completed  quickly  and  at  small  cost.  Dr. 
Raver  sajrs  this  dam  is  needed  now  to 
provide  electricity  for  defense  Industries. 
Mr.  HORAN.  Mr.  Chairman.  wUl  the 
gentleman  yield? 

Mr.  MACK  of  Washington.  I  yield  to 
the  gentleman  from  Washington. 

Mr.  HORAN.  There  has  been  a  state- 
ment  made  about  flooding  out  northern 
Idaho.  The  Army  engineers  sUte  it  will 
flood  approximately  6,000  acres  and  that 
only  1.800  of  those  are  tillable  land. 

Mr.  HOLMES.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr  MACK  of  Washlncton.  I  yield  to 
the  gentleman  from  Washington. 

Mr.  HOLMES.  The  committee  went 
over  this  very  carefully  and  made  a  re- 
part.  I  am  sorry  the  committee  did  not 
npori  out  the  Ice  Harbor  budget  recom- 


mendation, but  in  turn  they  did  report 
Albeni  Falls.  That  was  gone  into  thor- 
oughly in  committee. 

Mr.  MACK  of  Washington.  This 
matter  was  debated  for  more  than  an 
hour  at  the  time  the  authorization  bill 
was  considered,  and  at  that  time  the 
committee  was  almost  unanimous  in 
favor  of  the  Albeni  Falls  Dam.  They 
voted  to  authorize  the  All)eni  Falls  Dam 
after  the  gentleman  from  Idaho  had  ad- 
vanced then  the  very  same  arguments  he 
made  against  this  dam  during  today's 
debate. 

Mr.  WHITE  of  Idaho.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MACK  of  Washington.  I  yield  to 
the  gentleman  from  Idaho. 

Mr.  WHITE  of  Idaho.  I  talked  to 
Colonel  Peak  yesterday,  and  he  said  it 
would  take  4  years  to  build  this  dam. 
He  said  that  you  will  have  the  flood,  and 
with  those  now  under  construction  you 
will  have  14,000.000.000  kilowatts.  You 
will  have  more  power  than  you  will  know 
what  to  do  with. 

Mr.  MACK  of  Washington.  There  Is 
no  dam  on  the  Columbia  River  that  is 
scheduled  for  completion  before  1953. 
If  the?  Albeni  Palls  Dam  is  started  now. 
it  can  be  completed  by  1952,  according 
to  Dr.  Raver,  or  a  year  ahead  of  any  dam 
that  is  now  under  construction. 

Mr.  HORAN.  I',  is  stated  in  the  com- 
mittee report: 

Tbe  ber;.iits  at  the  downstream  d'^ms  will 
be  effect. ve  in  1953. 

T^.at  is  In  the  committee  report. 

Tht  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Washington 
IMr.  Jackson  I . 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman,  I  rise  in  opposition  to  the 
pending  amendment. 

First,  it  should  be  said  that  the  rea- 
son why  this  item  Is  contained  in  the 
supplemental  appropriation  bill  is  that 
this  particular  project  was  not  author- 
ized until  just  recently  in  connection 
with  the  regular  rivers  and  harbors  and 
flood-control  act. 

The  second  thing  Is  that  I  think  our 
good  friend  from  Idaho  has  taken  a  very 
narrow  view  of  this  project.  He  seems 
concerned  because  it  is  going  to  flood 
some  land  in  Idaho.  The  truth  is  that, 
if  you  buUd  any  project  of  this  Icind,  you 
are  bound  to  flood  some  land.  We  are 
concerned  with  the  over-all  development 
of  our  great  power  resources  in  the  en- 
tire Pacific  Northwest.  The  power  that 
goes  into  that  pool  is  available  not  just 
to  the  State  of  Washington;  it  is  avail- 
able to  Oregon.  Idaho,  to  Montana,  to 
the  entire  region. 

So  that  the  Members  of  the  House  will 
tmderstand  the  urgent  need  for  this 
project.  I  might  point  out  that  we  have 
in  the  Pacific  Northwest  33,000.000  poten- 
tial kilowatts  of  hydroelectric  power  and 
we  have  only  developed  10  percent  of 
that  great  potential.  The  importance  of 
the  development  of  the  hydroelectric  re- 
sources at  this  time  certainly  should  be 
obvious  to  everyone.  It  is  rather  amaz- 
ing to  me  that  the  gentleman  from  Idaho 
should  oppose  this  project  when,  in  the 
southern  part  of  Idaho,  we  are  building 
a  great  atomic  energy  plant  at  Arco. 
This  proiect  is  going  to  need  power.  And 


we  have  at  Hanford,  in  eastern  Wash- 
ington, the  greatest  atomic  energy  plant, 
we  hope,  in  the  world. 

Mr.  HOLMES.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JACKSON  of  Washington.  I 
yield  to  the  gentlen^an  from  Wash- 
ington. 

Mr.  HOLMES.  On  that  point  may  I 
say  to  the  gentleman  from  Washington 
that  the  Hanford  Er.gineering  Works 
during  ti'e  last  12  months  has  consumed 
100  000,000  kilowatts  of  electricity. 

Mr.  JACKSON  o!  Washington.  That 
is  right,  and  the  power  shortage  in  the 
Northwest  has  been  so  acute  that  not 
more  than  a  month  ago  the  Hanford 
Engineering  Works  was  temporarily  in- 
terrupted because  of  '.he  strain  on  the 
power  facilities  in  that  area.  The  State 
of  Washington  and  the  Northwestern 
States  together  are  producing  half  of  the 
aluminum  in  the  United  States.  We  are 
in  the  process  of  expanding  our  aircraft 
program.  We  need  every  bit  of  alumi- 
num we  can  get.  and  if  you  are  going  to 
get  aluminum,  you  are  going  to  have  to 
have  a  ^  abundance  o:'  power.  We  are 
expanding  the  project  at  Avco,  and  it  is 
just  getting  under  way.  A  lot  of  power 
is  needed  there,  and  more  power  will  be 
needed  at  Hanford.  More  power  will  be 
needed  for  the  aluminum  plants  in  the 
Northwest.  I  say  in  all  sincerity  the 
Albeni  Dam  project  now  under  consid- 
eration 's  vital  to  the  national  defense 
program.  We  will  be  making  a  serious 
mistake  ii  we  cut  this  item  out  of  the  bill. 

Mr.  WHITE  of  Idaho.  Is  Washington 
going  to  do  all  the  talking  here? 

Mr.  JACKSON  of  Washington.  I  think 
the  gentleman  from  Idaho  did  not  even 
use  all  his  time.    But  f;o  ahead. 

Mr.  WHITE  of  Idaho.  I  want  to  ask 
the  gentleman  if  it  is  rot  a  fact  that  the 
14,000  000.000  kilowatt  hours  now  being 
produced  by  Grand  Cnulee  and  Bonne- 
ville are  not  supplyir.g  the  Northwest 
and  the  atomic  pilant,  i:.nd  you  are  going 
to  have  another  14,000,000,000  kilowatt- 
hours  if  you  do  not  build  this  at  all. 
This  will  only  add  1  percert  to  the 
28.000,000.000. 

Mr.  JACKSON  of  V^ashington.  The 
gentleman  from  Idaho  lunazes  me.  Liv- 
ing in  the  Pacific  Northwest,  he  should 
know  better  than  to  come  in  here  and 
argue  that  we  have  eno  Jgh  hydroelectric 
power.    We  are  short  of  power. 

Mr.  WHITE  of  Idaho.  What  are  you 
going  to  do  with  McNary,  Hungry  Horse, 
and  Chief  Joseph  Dams  when  they  are 
completed,  with  another  14.000.000,000 
lulowatts? 

Mr.  JACKSON  of  Washington.  I 
think  the  best  answer  to  that  is  that 
the  people  of  the  Pacific  Northwest  do 
not  agree  with  the  gentleman  from 
Idaho. 

Mr.  MACK  of  Washington  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JACKSON  of  Washington.  I 
yield  to  the  gentleman  from  Wash- 
ington. 

Mr.  MACK  of  Washington.  Is  it  not 
true  that  the  authorization  for  the 
Albeni  Palls  Dam  was  contained  in  the 
last  authorization  bill  which  was  not 
signed  by  the  President  until  May  27? 
There  was  no  opportunity  for  getting 
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this  matter  In  a  bill  except  this  last  bin 
presented  to  the  Congress. 

Mr.  JACKSON  of  Washington.  That 
Is  right.  And  I  will  say  that  I  believe 
every  Representative  from  the  Pacific 
Northwest  is  in  agreement  on  this  par- 
ticular item  except  the  gentleman  from 
Idaho. 

Mr.  HORAN.  Mr.  Chairman,  will  the 
gentleman  srield? 

Mr.  JACKSON  of  Washingtoa  I 
yield  to  the  gentleman  from  Washington. 

Mr.  HORAN.  On  page  146  of  the 
hearings  there  is  a  schedule  of  the  deficit 
in  power  in  the  Pacific  Northwest,  which 
shows  that  by  1952  we  will  have  a  deficit 
of  842.000  kilowatts. 

Mr.  JACKSON  of  Washington.  That 
Is  right.  All  of  these  views  are  con- 
curred in  by  the  National  Security  Re- 
sources Board. 

Mr.  Chairman,  I  am  sure  that  the 
House  will  vote  down  this  amendment. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Kansas  [Mr.  Rezs]. 

The  amendment  was  rejected. 

Mr.  CANNON.  Mr.  Chairman,  I  ask 
unanimous  consent  that  debate  on  any 
further  amendment  be  limited  to  10 
minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

Mr.  JUDD.  Mr.  Chairman,  I  trffer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jxtod:  P&ge  30. 
line  16,  strike  out  the  Ggtire  '"M .000.000  000" 
&nd  insert  in  lieu  tbereof  "M.OlO.OOO.GOO." 

Mr,  JUDD.  Mr,  Chairman,  this 
amendment  is  offered  merely  as  a  means 
of  getting  time  to  speak.  It  is  offered  to 
the  section  which  appropriates  funds  to 
the  President  for  the  mutual  defense  as- 
sistance program.  That  is  the  most 
workable  program  that  has  yet  t)een  de- 
veloped for  providing  collective  defense 
for  a  certain  group  of  countries,  the  12 
countries  which  have  subscribed  to  the 
North  fi  tlantic  Treaty.  It  is  good,  as  far 
as  it  goes.  but.  in  my  judgment,  it  does 
not  go  far  enough.  The  North  Atlantic 
community,  this  inverted  horseshoe,  the 
United  SUtes.  Canada.  Iceland,  the 
Scandinavian  countries.  England,  and 
western  Europe  down  to  the  Mediterra- 
nean is  not  enough.  We  need  the  man- 
power of  the  rest  of  the  free  world,  too. 
if  we  are  to  have  strength  enough  to 
resist  the  Soviet  s  world  aggressions. 

Therefore,  a  group  of  us  yesterday,  18 
Members  of  the  House.  9  from  each  party, 
joined  with  16  Senators  from  both 
parties,  in  introducing  a  resolution,  or 
rather  two  resolutions  which  differ  only 
in  nonessential  language,  to  express  the 
sense  of  the  Congress  that  the  President 
ought  to  bring  l)efore  the  United  Nations 
now  a  concrete  specific  proposal  for  the 
establishment  of  a  United  Nations  police 
force  made  up  of  volunteers  from  small 
nations.  We  believe  we  should  take  ad- 
vantage 01  the  so-called  United  Nations 
armed  force  developing  in  Korea,  to  try 
to  get  a  workable  permanent  police 
force  that  can  move  at  once  into  any 
situation  where  aggression  or  breaches  of 
the  peace  occur,  instead  of  the  United 


States  having  to  carry  the  bulk  of  tb« 
load  as  we  are  doing  now  in  Korea. 

The  United  Nations  machinery  has 
worked,  or  appeared  to  work,  against 
aggression  in  the  Korean  crisis  because 
of  two  fortuitous  drmimstances :  First, 
It  operated  as  if  the  veto  did  not  exist — 
because  of  Russia's  absence ;  and  second. 
It  was  able  to  operate  as  If  It  had  a 
police  force — because  the  United  States 
had  four  divisions  right  at  hand  in  Ja- 
pan which  we  promptly  put  at  the  serv- 
ice of  the  United  Nations.  But  we  can- 
not depend  on  that  kind  of  situation 
existing  m  the  future.  Malik  is  not 
likely  tr  be  absent  again;  we  do  not  want 
to  provide  all  the  soldiers.  So  the  UN 
must  get  a  police  force  of  its  own  and 
imder  conditions  where  it  can  operate 
despite  Russia's  veto.  This  is  one  pro- 
posal under  which  the  United  SUtes  can 
get  more  than  it  gives.  We  cannot  go 
on  indefinitely  contributing  most  of  the 
money  and  providing  most  of  the  men. 
This  resolution  in  essence  provides  that 
the  United  Nations  s.'iould  establish  a 
police  authority  which  should  have  a 
professional  volimteer,  well-paid,  bal- 
anced land,  sea.  and  air  force  operating 
on  a  full-time  basis  and  recruited  from 
all  nations  except  the  Big  Kve.  The 
latter  would  have  their  own  national 
armed  forces,  of  courje,  but  their  citi- 
zens would  not  be  permitted  to  go  into 
the  international  contingent  directly 
under  the  United  Nations. 

Mr.  Chairman,  there  wotild  be  many 
-advantages  for  America.  One  is  that  it 
would  save  American  lives  because  this 
International  contingent  could  alone 
handle  all  but  major  breaches  of  the 
peace.  A  second  is  tliat  it  would  save 
American  money.  It  would  be  possible 
to  support  such  a  force  at  a  fraction  of 
the  cost  required  for  a  force  of  American 
GI's  of  similar  size.  A  third  is  that  it 
would  increase  our  own  security.  With 
units  of  this  UN  force  stationed  at  key 
places  in  the  world,  for  example,  western 
Germany,  or  the  Middle  East,  or  Japan, 
or  Singapore,  they  would  be  in  a  position 
to  move  immediately  on  the  orders  of 
the  UN  Police  Authority,  while  other  na- 
tions were  deciding  what  to  do  with  their 
own  national  contingent  or  mobilizing 
and  transporting  them  to  the  trouble 
spot. 

A  fourth  advantage  is  that  It  would 
help  to  solve  the  problem  of  Germany. 
The  free  world  needs  the  strength  of 
Germans  but  fears  an  armed  Germany. 
Germans  could  volimteer  for  this  poUce 
force,  just  as  some  volunteer  for  the 
French  Foreign  Legion.  Thus  we  could 
have  armed  Germans  imder  interna- 
tional control  without  creating  fear  in 
the  countries  of  Western  Europe  that 
have  suffered  from  Gennan  militarism. 
It  would  also  F>ermit  Japanese  and  Ital- 
ians, up  to  a  fixed  percentage  of  the 
total  to  join  and  thxis  be  usable  imder 
international  control  to  help  in  cconbat- 
ing  aggression. 

A  fifth  advantage  Is  that  it  would  give 
the  small  countries  greater  protection 
than  they  can  get  by  their  own  strength. 
They  have  more  at  stake  in  an  effectiye 
International  police  force  than  any  one 
else.  Thousands  of  their  citizens  would 
volunteer.  Mr.  Chairman.  I  am  taking 
this  time  now  merely  to  c;jl  this  resolu« 


tk>n  to  the  attention  of  the  Ooogress  and 
the  country.  This  is  a  sensible,  wcnic- 
able  proposal  through  which  the  United 
States  and  others  can  get  increased  se- 
curity at  reduced  cost.  There  are  diffi- 
culties of  course.  There  will  be  compli- 
cations. But  surely  it  presents  no  diffi- 
culties comparable  to  those  we  are  al- 
ready struggling  with  in  situations  where 
Americans  have  to  go  in  and  carry  al- 
most the  whole  burden  of  fighting  ag- 
gression, as  in  Kcova,  new,  with  the  pos- 
sibility of  a  good  many  man  such  ag- 
gressions throughout  the  workL 

Mr.  Chairman,  the  other  Members 
fnxn  the  minority  side  who  have  Joined 
in  introducing  identical  resolutions  are 
the  gentleman  fnm  Oregon  (Mr.  Eixs- 
wosTHl,  the  gentleman  from  New  York 
[Mr.  GwiNN]  the  gentleman  from  Maine 
[BAr.  Hale],  the  gentleman  from  Ma-ssa- 
chusetts  [Mr.  HBtml.  the  gentleman 
from  Connecticut  [Mr.  Loocsl,  the  gen- 
tleman from  California  [Mr.  Nixoh],  the 
gentleman  from  Connecticut  (Mr.  Pat- 
tksson],  the  gentleman  from  Oregoa 
[Mr.  Stockxak], 

Mr.  HATS  of  Arkansas.  Mr.  Oialr- 
man,  will  the  gentleman  yield? 

Mr.  JUDD.  I  yield  to  my  frimd  from 
Arkansas  who  has  joined  with  me  In  in- 
troducing this  resolution,  as  we  have  in- 
troduced various  resolutions  designed  to 
strengthen  our  peace  machinery  and  our 
bipartisan  foreign  policy  on  at  least  four 
previous  occasions  beginning  in  1M4  in 
the  Seventy-eighth  Congress. 

Mr.  HATS  of  Arkansas.  I  assume 
that  the  purpose  of  the  guitleman  offer- 
ing this  amendment  is  to  call  attention 
to  the  resoluticm. 
Mr.  JUDD.  That  is  right 
Mr.  HATS  of  Arkansas.  I  want  to 
commend  the  gentleman  and  want  to 
point  out  that  among  the  Members  on 
our  side,  the  gmtleman  from  South 
CaroUna  [Mr.  Ricrakds],  tbe  ranking 
member  of  the  Committee  oo  Foreign 
Affairs,  and  the  gentleman  from  Moo- 
tana  [Mr.  Makshxu],  also  a  member  of 
the  Foreign  Affairs  Ccxnmlttee.  have 
joined  in  this.  The  thing  that  is  com- 
mon to  our  two  resolutions,  although 
there  are  some  differences.  Is  this:  That 
the  President  is  requested  by  the  Con- 
gress to  take  steps  to  Inaugurate  ft 
United  Nations  police  force. 
Mr.  JUDD.  That  is  right. 
Mr.  HATS  of  Ai^ansas.  The  lives  ct 
American  men  are  being  lost  in  Korea 
today  because  that  was  not  done  years 
ago.  Everyone  knows  it  was  not  the 
fault  of  the  United  States,  but  the  fault 
of  the  Soviet  Government.  Our  purpose 
in  this  resolutkm  is  to  make  sure  that 
not  only  money  win  be  saved,  to  the 
American  taxpayer?  for  the  protectioo  of 
our  position  in  the  world,  but  infinitely 
more  important,  that  Amoican  lives 
will  be  saved  by  having  men  of  other  na- 
tion fighting  with  us  in  Korea  or  in  any 
similar  situation  elsewhoe  under  the 
mandate  of  the  United  Nadoos. 

It  is  an  extremely  important  step.  I 
am  glad  the  genUonan  has  called  it  to 
the  attention  of  the  House.  Other  Mem- 
bers from  the  majority  side  Introducing 
Identical  resolutions  are  Uie  gentleman 
from  New  York  [Mr.  Brmm].  tbe  gentle- 
man  from  Minnesota  [Mr.  MasshallI, 
the   gentleman   from   Tennessee    [Mr. 
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PuzsTi,  the  Rpntleman  from  Connecti- 
cut I  Mr  RiBicx)rFi,  the  gentlenmn  from 
OUahcma  (Mr.  StiglerI,  and  the  gen- 
tleman from  Indiana  !Mr.  Walsh!. 

ICr.  JUDD.  I  thank  the  gentleman. 
May  I  say  that  we  are  not  wedded  to 
the  particular  language  of  this  concur- 
rent resolution — elUier  his  version  or 
mine — or  to  the  details  proposed  for  the 
organization  of  the  police  authority  and 
it^  international  contingent.  We  are 
merely  saying  that  a  United  Nations 
police  force  which  was  contemplated  and 
authorized  in  the  United  Nations  Char- 
ter, but  which  Russia  has  sabotaged  and 
blocked,  is  a  necessity  in  todays  world 
and  that  the  free  world  has  to  devise 
means  by  which  this  necessary  agency 
can  bt'  created  and  made  effective  in 
spite  of  or  in  circumvention,  somehow 
or  other,  of  Russia's  opposition — either 
through  recommendation  of  the  General 
Assembly  or  unler  article  51,  or  both. 

The  CHAIRMAN.  The  Ume  of  the 
gentleman  from  Minnesota  has  expired. 

Mr.  JUDD.  Mr.  Chairman.  I  ask 
unanimous  consent  to  withdraw  my 
amendment. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Minnesota? 

There  was  no  objection. 

Mr.  CANNON.  Mr.  Chairman.  I  ask 
unanimous  consent  that  debate  on  the 
bill  and  all  amendments  thereto  close  in 
5  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

Mr.  WHITE  of  Idaho.  Mr.  Chairman, 
I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amradment  offered  by  Mr.  Whttt  of 
Idaho:  Page  20.  line  34.  after  the  ward  "ex- 
pended", strike  out  the  period  and  Insert: 
"No  part  of  the  $2,900,000  appropriated  In 
thu  section  (or  flood  control  shall  be  ex- 
pended for  the  consuuctlun  of  the  Albeni 
FalU  Dam  unitl  the  removal  of  the  narrows 
In  the  Pend  Oreille  River  5  miles  upstream 
from  Albcnl  Palls  at  Priest  River  Is  Included 
In  the  Albeni  Palls  construction  plan." 

Ur.  WHITE  of  Idaho.  Mr.  Chairman, 
this  is  a  "safety  first"  measure.  This  is 
the  amendment  I  have  been  waiting  to 
offer  all  afternoon. 

The  gentleman  from  Kansas  [Mr. 
Rttsi  offered  an  amendment  striking 
out  the  item  which  I  think  should  have 
prevailed. 

Here  is  the  situation :  Lake  Pend  Oreille 
has  an  area  of  40.000  acres.  It  Is  pro- 
posed to  back  up  the  water  and  use  Lake 
Pend  Oreille  as  a  storage  reservoir,  which 
will  back  the  water  all  over  the  low- 
lying  land  around  Pend  Oreille  Lake  and 
Pend  Oreille  River  clear  up  to  the  Clarks 
Pork  River  to  the  Idaho  Une.  and  flood 
out  the  farmlands  of  the  Clarks  Fork 
Valley.  The  Army  engineers  contend 
that  they  can  go  down  10  feet  lower 
than  the  narrows  of  Priest  River  and 
control  the  level  of  the  lake  by  opening 
the  gates.  That  will  be  installed  in  the 
Albeni  Dam.  We  know  better.  Years 
MO  we  organized  a  drainaKe  district  at 
Ciarka  Pork  to  lower  the  flood  level  of 
lAke  Pend  Oreille  and  protect  the  farm- 
lUKis  of  the  Clarks  Fork  VaUey  and 
around  Lake  Pend  Oreille,  and  we  em- 


ployed  engineers.  These  engineers 
made  their  investigation  and  told  us 
long  ago  that  it  did  not  make  any  dif- 
ference what  rou  did  at  Albeni  Palls;  our 
trouble  was  at  the  narrows  above  the 
falls  at  the  mouth  of  Priest  River,  which 
is  10  miles  above  the  site  of  the  power 
dam.  Now  when  the  construction  of  Al- 
beni Dam  was  proposed  the  Army  engi- 
neers gave  us  assurance  that  that  nar- 
rows would  be  widened  above  the  low 
water  leve:  so  that  in  the  high  water  pe- 
riod the  river  could  spread  out  and  the 
flood  Arater  could  escape  and  could  actu- 
ally be  controlled  by  OE)ening  the  gates 
at  the  dam.  But  there  is  no  provision  in 
the  present  plan  to  do  anything  at  the 
narrows  at  Priest  River.  If  that  is  not 
taken  care  of  in  the  plan,  then  we  will  be 
at  the  mercy  of  the  floods  when  they 
store  the  water  In  the  lake,  and  when 
there  is  a  late  spring  and  extra  high 
water  in  the  river  the  whole  country  will 
be  drowned  out. 

So  we  are  asking  that  this  amend- 
m-^nt  be  adopted,  so  that  as  part  of  the 
Albeni  Falls  Dam  construction  program 
they  wUl  also  excavate  the  soft  earth 
banks  on  both  sides  of  the  river  at  the 
narrows  so  that  we  can  be  sure  that 
there  will  be  actual  flood  control  by 
operating  the  gates  at  the  Albeni  Falls 
Dam. 

For  that  reason  I  ask  you  to  support 
this  amendment  to  provide  that  widen- 
ing the  narrows  at  Priest  River  be  made 
a  part  of  the  Albeni  Palls  program,  that 
they  widen  the  narrows  to  insure  that 
we  will  not  have  disastrous  floods  in  the 
Clarks  Pork  Valley,  and  also  around  the 
lake  and  down  the  Pend  Oreille  River. 
It  is  of  vital  importance  to  the  people 
of  Idaho.  We  are  entitled  to  that 
protection. 

This  Item  In  the  bill  Is  carried  as  a 
flood-control  item,  but  what  they  pro- 
pose to  do  will  leave  that  whole  coimtry 
menaced  by  periodic  floods  which  come 
down  the  Clarks  Fork  River.  For  that 
reason,  I  hope  you  will  support  the 
amendment  and  see  to  it  that  we  have 
flood -control  protection.  The  whole 
program  is  premised  on  flood  control, 
but  the  way  it  is  handled  it  will  be  a 
flood  menace  and  not  flood  control,  un- 
less this  provision  is  put  in  the  bill  that 
they  widen  the  narrows  in  Priest  River 
and  that  that  is  made  a  part  of  the 
program. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Idaho  has  expired. 

Mr.  JENSEN.  Mr.  Chairman.  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  In  the  Record. 

The  CHAIRMAN.  Js  there  objection 
to  the  request  of  the  gentleman  from 
Iowa? 

There  was  no  objection. 


TUIT    'U/WMID    rr    THIS    WaT- 
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Mr.  JENSEN.  Mr.  Chairman,  every 
member  of  the  Appropriation  Commit- 
tee on  both  sides  of  the  aisle  knows  that 
even  though  the  Republican  members  of 
that  committee.  Joined  by  the  economy- 
minded  Democrats  on  the  conunlttee. 
were  successful  In  cutting  out  or  re- 
ducing B  little  over  $2,000,000,000  of  fat. 
pork  barrel,  and  needless  items  in  the 
President's  budget  request  tot  nonde- 


fense  items,  that  there  is  much  more 
fat  and  waste  that  should  have  been 
cut  out. 

Mr.  Chairman,  as  a  Member  of  Con- 
gress I  am  not  at  all  proud  of  the  action 
taken  by  the  general  over-all  conference 
committee  of  appropriations  by  shifting 
the  constitutional  duty  of  Congress  by 
directing  the  Budget  Director  to  make 
additional  cuts  in  nondefense  items  in 
the  amount  of  $550,000,000.  To  me  that 
act  L  a  tragedy  and  pure  jwlitical  cow- 
ardice on  the  part  of  the  party  in  power 
which  planned  it  that  way.  How  well  we 
remember  the  New  Deal  brag  of  the 
thirties.  "We  planned  it  this  way."  but 
now  that  our  American  boys  are  again 
shedding  their  blood  oa  foreign  soil  for 
the  third  time  under  the  socialist-con- 
trolled war  party  s  planned  program  for 
America,  they  are  today  desperately  in 
search  of  a  scapegoat  they  can  blame 
for  the  Korean  war  and  for  our  bank- 
rupt United  States  Treasury  and  this 
whole  terrible  mess. 

They  say  now.  "Oh  my,  we  didn't  plan 
it  this  way  at  all,"  but  say  what  they 
will  every  thinking  American  knows  that 
their  program  and  performances,  such  as 
spending  and  giving  aid  and  comfort  to 
the  Communists  and  fellow  travelers 
right  here  in  high  Government  positions 
and  all  over  our  Nation,  to  say  nothing 
about  how  effectively  they  have  in  the 
past  collaborated  with  the  Communists 
all  over  the  w^orld,  has  brought  us  to 
the  terrible  conomic  financial  condition 
and  world  war  ni  in  Thich  we  find  our- 
selves this  very  minute.  Remember  the 
great  New  Deal  slogan.  "Spend  and 
spend;  elect  and  elect."  which  the  New 
Deal,  then  the  Fair  Deal,  and  now  the 
Socialists  in  power  have  followed  to  the 
last  ditch,  which  is  a  very  dark  and 
dismal  ditch  you,  Mr.  America,  find 
yourself  at  the  bottom  of.  right  now. 

This  $60,000,000,000  appropriation  bill 
may  not  in  itself  destroy  our  free  P.e- 
public.  even  though  we  know  that  the 
quickest  road  to  national  suicide  is 
through  the  bankruptcy  route,  but  surely. 
Mr.  Speaker,  a  combination  of  this  kind 
of  spending  of  the  taxpayers'  dollars 
along  with  the  socialization  of  farming. 
business,  and  industry  as  recommended 
by  the  Socialist-controlled  party  in  pow- 
er, added  to  the  burden  of  continuous 
wars  will  in  due  time  destroy  our  Ameri- 
can freedom  and  everything  we  hold  dear 
in  America. 

My  friends,  we  must  quit  kidding 
ourselves  longer.  We  must  support  our 
men  at  the  front  with  everything  they 
need  to  win,  but  while  they  are  facing 
the  bullets  at  the  battle  front,  we  must 
face  our  responsibilities,  on  the  home 
front,  which  is  to  see  to  it  that  the  way 
of  life  for  which  they  fight  and  die  is 
preserved  apainst  the  evil  forces  of 
socialism  and  communism  right  here 
within  our  own  shores.  That,  my 
colleagues,  will  be  the  test  of  every  loyal 
American  in  this  hour.  We  must  not 
fail. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentleman 
from  Idaho. 

The  question  was  taken:  and  on  a 
division  (demanded  by  Mr.  Wnin  of 
Idaho  >  there  were — ayes  36.  noes  93. 

So  the  amendment  was  rejected. 


Mr.  REES.  Mr.  Chairman,  the  House 
has  just  completed  action  on  appropria- 
tions against  the  Federal  Treasury 
amounting  to  $60,000,000,000.  This  is  the 
biggest  appropriation  of  money  of  any 
Congress.  Tremendous  expenditures  are 
necessary  because  of  the  critical  and 
dangerous  situation  in  which  we  find  our 
country  today.  Like  other  Members  of 
this  great  body.  I  support  the  expendi- 
ture of  every  dollar  that  is  required  for 
the  defense  of  this  country  and  for  the 
prosecution  of  the  war  effort  I  voted 
for  reductions  in  items  that  I  believed 
to  be  nonessential  when  the  House  bill 
was  considered. 

In  view  of  that  extraordinary  demand, 
we  ought  to  reexamine  all  exi)enditures 
and  authorizations  in  the  light  of  the 
present  crisis.  Every  nondefense  item 
and  every  nondefense  activity  ought  to  be 
determined  by  the  test  as  to  whether  it 
it  absolutely  needed  in  the  light  of  the 
present  emergency. 

A  few  «reeks  ago,  and  before  the  Ko- 
rean incident,  the  House  passed  an  ap- 
propriation bill  that  in  my  judgment 
was  more  than  liberal  with  nondefense 
expenditures.  Among  other  things.  It 
contained  plenty  of  "pork  barrel"  Items. 
I  was  disappointed  to  find  that  the  body 
at  the  other  end  of  the  Capitol  had  seen 
fit  to  increase  those  items  by  millions 
of  dollars,  including  some  items  not  even 
authorized.  I  am  informed  those  in- 
creases amounted  to  more  than  $132,- 
000.000.  How  you  can  expect  your  Gov- 
ernment to  meet  obligations  by  follow- 
ing that  procedure  is  difBcult  to  under- 
stand. The  conference  reduced  this 
amount  but.  in  my  opinion,  should  have 
reduced  it  more.  I  do  not  doubt  the 
value  of  the  projects  affected.  It  is  my 
feeUng  we  should  wait  until  the  present 
crisis  is  subsided.  So.  I  hope  those  in 
charge  of  expenditures  for  projects  not 
essential  to  the  war  effort  will  withhold 
the  spending  of  these  funds  imtil  the 
situation  with  respect  to  our  coimtry  is 
brighter  than  it  is  now. 

Mr.  Chairman,  let  me  suggest  that  in 
view  of  international  commitments,  and 
more  commitments  to  be  made  at  home 
and  abroad,  all  unnecessary  projects  at 
lesist  be  deferred.  As  I  have  said,  some 
of  them  might  be  worth  while,  but  a 
good  many  harbors  and  inlets  are  more 
important  for  yachting  and  pleasure 
boating,  and  in  some  cases  boondoggling 
than  for  the  interests  of  our  country. 

Let  me  suggest,  Mr.  Chairman,  that  de- 
mand be  made  of  each  and  every  nonde- 
fense agency  requiring  that  they 
proceed  to  economize  m  the  use  of  man- 
power and  money.  Take  credit  for  sav- 
ing and  not  spending.  Do  it  in  a  realis- 
tic manner.  Where  employees  are  not 
absolutely  needed,  let  them  be  trans- 
ferred to  jobs  that  are  required  for  the 
emergency.  Let  it  be  understood  that 
just  because  an  agency  has  fimds.  that  it 
not  be  the  reason  why  it  should  be  spent. 
I  have  just  read  where  the  Government 
has  just  awarded  $286,000  for  visitors' 
facilities  and  exhibit  building  at  Shasta 
Dam.  Calif.  It  is  said  the  structure  wiH 
contain  an  auditorium,  observation 
decks,  and  exhibit  rooms.  I  am  in- 
formed good  accommodations  exist  for 


those  who  wish  to  see  the  power  dam. 

That  is  just  one  example  of  disregard 
to  taxpayers'  funds.  There  are  many 
other  items  that  have  nothing  to  do  witn 
the  war  effort. 

The  public  would  be  astoimded  to 
know  of  the  thousands  of  automobiles 
owned  by  the  agencies,  and  the  chauf- 
feurs that  go  with  them,  not  required 
for  the  defense  of  the  coimtry. 

The  thing  that  concerns  the  people 
of  this  country  is  that  nonessential 
spending  has  not  abated  one  bit. 

The  world  is  in  the  greatest  peril  It 
has  known.  We  need  desperately  to 
build  our  defenses  in  all  ways — and  one 
of  these  ways  is  rigorous  State  and  Fed- 
eral economy.  Government  waste  is 
always  bad.  At  a  time  like  this  it  is 
cnminaL 

Mr.  KERR.  Mr.  Chairman,  I  move 
that  the  Committee  do  now  rise  and 
report  the  bill  back  to  the  House  with 
sundry  amendments  adopted  in  the 
Committee  of  the  Whole  with  the  rec- 
ommendation that  the  amendments  be 
agreed  to  and  that  the  bill  as  amended 
do  Ftass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Coopn.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  State  of 
the  Union,  reported  that  that  Committee 
having  had  under  consideration  the  bill 
(H.  R.  9526)  making  supplemental  ap- 
propriations for  the  fiscal  year  ending 
June  30.  1952.  and  for  other  purposes, 
had  directed  him  to  report  the  bill  back 
to  the  House  with  simdry  amendments. 
with  the  recommendation  that  the 
amendments  be  agreed  to  and  that  the 
bill  as  amended  do  pass. 

Mr.  KERR.  Mr.  Speaker.  I  move  the 
previous  question  on  the  bill  and  all 
amendments   thereto  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote 
demanded  on  any  amendment? 

Mr.  BATES  of  Kentucky.  Mr. 
Speaker.  I  demand  a  separate  vote  on 
the  Teague  amendment. 

The  SPEAKER.  Is  a  separate  vote 
demanded  on  any  other  amendment? 
If  not.  the  Chair  will  put  them  engrosse. 

The  other  amendments  were  agreed  to. 

The  SPEAKER.  The  Clerk  will  re- 
port the  amendment  on  which  a  sepa- 
rate vote  is  demanded. 

The  Clerk  read  as  follows: 

Page  2.  line  1.  striJte  out  "$30,000"  and  In- 
sert ••»290.000." 

The  SPEAKER.  The  question  Is  on 
the  amendment. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Canfuu)) 
there  were — ayes  73,  noes  141. 

Mr.  CANPIELD.  Mr.  Speaker,  I  de- 
mand the  yeas  and  nays. 

The  yeas  and  nays  were  refused. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 
the  bill 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bilL 


Mr.  CANNON  and  Ifr.  H.  CARL  AN. 
DERSEN  asked  for  the  yeas  and  nays. 
The  yeas  and  nays  were  ordered. 
The  question  was  taken;  and  thert 
were— yeas  310.  nay  1,  not  voting  119, 
as  follows: 

IttcOl  No.  as5i 
TEAS— 310 

Mahon 

Man5fleld 

Uarsalls 

ManthaJl 

Martin,  liasa. 

Merrow 

Meyer 

Mlcbcner 

MlUer.  Md. 

Mills 

MltebeU 

Monrooiey 

Moms 

Morton 

Moulder 

Murdock 

Murphy 

Mxjrray.  T«na. 

NeUon 

Nicholson 

Ndand 

Norblad 

KorreU 

03rien,  tD. 

03nen.  Mich. 

O'Hara.  m. 

O'Hara.  ICaa. 

OlConskl 

O'SuUiraa 

OTools 

Pace 

Paaamaa 

Patman 

Patten 

Patterson 

Perkins 

Peterson 

Phil  bin 

Phillips.  Calif. 

Phillips,  Tcun. 

Pickett 

Plumley 

Poag« 

PoUt 

Price 

Priest 

Rabaut 

Ralzu 

Rankin 

Reed.  m. 

Reed.K.T. 

Pees 

Ribicoff 

Ridttrds 

RietUman 

Robeson 

Rortino 

Racers.  P'a. 

Rogers.  Masi^ 

Rooney 

St.  OeOr|« 

Sanborn 

Baylor 

Soon.  Bardi* 

Scrlvner 

Scxidder 

Oecieat 

Shafer 

SheUey 

Sbepputt 

Short 

Bikes 

Simpaon.  lU. 

Sims 

Smathers 

Smith.  Vs. 

Smith.  Wis. 

Spence 

Staggers 

Stanley 

Steed 

Stefan 

Stigler 

Stockman 

BulllTan 

Taber 

Tackett 

Talle 

Taylor 

Teagtw 

Thomas 

Thompson 

Thorn  berry 

ToUcfsoa 


Abbttt 

Pugate 

Abemethy 

Pulton 

Addoaizio 

OamMa 

Albert 

Oannata 

Allen.  Calif. 

Gary 

Allen,  ni. 

Gathinfi 

AUen.  La. 

Gavin 

Andersen. 

Gilmer 

H  Cart 

Golden 

Anderson.  Cailf  Goodwin 

Andresen. 

Gordon 

August  H. 

Gosaett 

Andrvwa 

Aspinall 

Grant 

Banng 

Gross 

Bav^.  Ky. 

GulU 

Bate*.  Ma.«. 

Gwtna 

BatUe 

Hale 

Beckvorth 

HallecA 

Bennett.  Fla. 

Harden 

Bennett,  Mich 

.   Hardy 

Bentsen 

Bare 

Bishop 

Harris 

Blatnik 

Harrison 

Boggs.  Del. 

Hart 

Bolton.  Md. 

Harrey 

BoUon  Ohio 

Havenner 

Bonner 

Bars.  Ark. 

Bramblett 

Hedrick 

Breen 

Bertong 

Br^hm 

Berter 

Brooks 

Beselton 

Brown.  Ga. 

Hill 

Bryson 

Bobte 

Buckley,  ni. 

Boeven 

Burdick 

Boffman.  PI. 

Burke 

Hoffman.  Mich. 

Burleson 

Holmes 

Burton 

Hope 

Byrne.  N  T. 

Horan 

Byrnes,  Wis. 

Bowell 

Camp 

Bubtt 

Can2eld 

Bull 

Cannon 

Irving 

Carlyle 

Jacks(».  Wash. 

Camahan 

James 

Carroil 

Jsvtts 

Case.  N.  J 

Jenlson 

Case.  S  n«k. 

Jenkins 

Chatham 

Jennings 

Chelf 

Jensen 

Chesney 

Jonas 

Cblperfleld 

Jones.  A1&. 

Christopher 

Jones.  Mo. 

Cleyenger 

Jones.  N.  C. 

Jiidd 

Colmer 

Kanrt 

Combs 

Karsten 

Cooley 

Keams 

Cooper 

Keating 

Corbett 

Kee 

Coudert 

Kelley.Pa. 

Cox 

KeUy.  N.  T. 

Crosser 

Kennedy 

Cunningham 

Kerr 

Curtis 

Kilbum 

Dague 

KOday 

Darenport 

King 

Davis.  Ga. 

Krusa 

Davis.  Tenn. 

Deane 

L^nham 

DeGralTenrled 

LeCompta 

Delaney 

LeFevrt 

Deaton 

Llnd 

D-Ewart 

Llnehan 

Dol'.iver 

Lodge 

Docdero 

Lovre 

Donohufl 

Lyle 

DotigbtoQ 

Lynch 

Doyle 

McCarthy 

Eberharter 

McConnell 

ElUworth 

McCormack 

El-ston 

Mcculloch 

Evlns 

McDonough 

Pallon 

McGrath 

Feighan 

McGregor 

Fen ton 

McGuire 

Fernanda 

MrKlnnon 

Fisher 

McMUIan.  S.  C. 

Flood 

McSweency 

Fogarty 

Mark.  Ul. 

Forand 

Mack.  Wash. 

Ford 

Macy 

Frazier 
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Tmm 

WeU* 

WUlla 

TrUnM* 

Wbeelcr 

WUacn.  Ind. 

TTDderwood 

White,  Calif. 

Wil5on.  Okik 

VanZandt 

White.  Idaho 

Wolcott 

▼dd* 

Whitun 

Wood 

Vlasoo 

Whuungum 

Woodhoua* 

Tear* 

Woodruff 

Vunell 

WidnaU 

Tatea 

Walter 

Wtar 

Tounc 

W«ci»«l 

W^gglcrworth 

Zabtockl 

NAY— 1 

/ 

~ 

Bleb 

HOT  VOTING— 119 

At^eO 

Gorski 

Murray  WU. 

Arvnds 

Granahan 

K:.xoa 

AuctuncUM* 

Granger 

Norton 

B*:ieT 

Oreea 

ONeUl 

B«r<t»ii 

G.-eyo.-7 

Pfe:fer. 

Bmmn.  P%. 

Hagen 

Joseph  L. 

Barrvit.  Wro. 

Hall. 

Pleifler. 

BmU 

Edwlc  Arthur     WllUam  L. 

BIts&lUer 

Hail. 

Potter 

Leonard  W. 

Pou  Ison 

Bac«i.La. 

Band 

Pow-U 

»oOto< 

Bays.  Ohio 

Preston 

Hebert 

Quinn 

Bofkin 

BcSernaa 

Rams&y 

Brovn.  Oblo 

Hei.rr 

Redden 

BuchaaaB 

H;nshaw 

Reiran 

Buck:«r.  M.  T 

Bo. field 

Rhodes 

Bulvinkte 

jAClLion.  Calif. 

R.-vers 

Bvraatale 

Jaccbs 

Roosevelt 

CaraicanU 

Jchrsi'D 

Babath 

Oiler 

Kein 

8ad!ak 

Cbudcff 

K^-ir^ej 

8ado«kl 

aetaeatt 

Ke««.> 

flaawtr 

Coi«.  !»-  T. 

Vuz^h 

Bcctt. 

CoCtOB 

K.r»«a 

Hugh  D .  3t 

Crawford 

Kle-.n 

8iir.p(rf)i.  Pa. 

Crook 

Kunkel 

Smith  Kana. 

Dane*.  H  T. 

Larcade 

Smith  Ohio 

Da  via.  Wis. 

Latham 

Sutton 

DavsoB 

Llch ten  waiter 

Tiunello 

naatf 

Luc&a 

DoUUiccr 

VcMlUcn.  ni. 

W..ar.er 

Doosla* 

aCacM 

WaUh 

DuAa« 

Uarcantonlo 

Werdel 

Baton 

Martm.  lowm 

Wh  I  taker 

BUiot': 

Manoa 

WilUarna 

Bnrei.  Mich. 

M.les 

wa»on  Tex. 

B&«le.  Calif. 

UUer.  Calif. 

Wlnstead 

ye'lowf 

Miller.  Nebr. 

Withrcw 

Furcoio 

Morgan 

Woiverton 

GUiett* 
Gore 

Morrison 

Multer 

V^ 


■■, 


mn'-* 


So  the  bill  was  passed. 
The  Clerk  announced  the  following 
pairs: 
Until  further  not!ce: 

Mr.  Whitaker  with  Mr.  Angell. 

Mr    Green  with  Mr.  Woiverton. 

Mr.  Chiidoff  with  Mr.  Brown  of  (Milo. 

Mr.  Granahan  wjlh  Mr.  Cole  of  New  York. 

Mr.  Keogh  with  Mr  Crawford 

Mr.  Klein  with  Mr.  OavU  of  Wisconsin. 

Mr.  Oellcr  with  Mr.  Eaton. 

Mr   HcUer  with  Mr.. Leonard  W   Hall. 

Mr.  Heffernan  with  Mr   William  L.  PffctCer. 

air.  Dolltriger  with  Mr.  Gillette. 

Mr.  Roowvelt  with  Mr.  Cotton 

Mr.  JoMph  L.  PlelRer  wlt^  Mr   Beail. 

Mr.  Clemente  with  Mr.  Arends. 

Mr.  Quinn  with  Mr.  AiKhlncluoa. 

Mr.  MuJt«r  with  Mr.  Latham. 

Ur  Powrell  with  ilr.  Miller  of  Nebraska. 

Mr.  Gorxkl  with  Mr.  Hinshaw. 

Mr   Taurlello  with  Mr.  Sadlak. 

Mr  Blemlller  witii  Mr.  Simpson  of  Penn> 
■ylvania. 

Mr.  Jacoba  with  Mr.  Wadswtirth. 

Mr.  Wilson  of  Texas  with  Mr.  Hugh  D. 
Bcott.  Jr. 

Mr.  Hebart  with  Mr.  Kean. 

Mr.  G'NetU  with  Mr.  Kearney. 

Mr.  OraKory  with  Mr.  Hand. 

Mr.  liorrlKin  with  Mr    Blacknej. 

Mr.  Williams  with  Mr.  M.iaon. 

Mr.  Wlnstead  with  Mr.  Putter. 

Mr.  Miller  oT  CalifurnU  wlUi  Mr.  Smith  ot 
Kanaas 

Mr.  Babatb  with  Mr.  Withrow. 

Mr  Sadowakl  with  Mr.  Edwin  Arthur  BalL 

Un.  Morton  with  Mr  Barrett  of  Wyoming. 

Mr.  OinceU  with  Mr.  Martlxt  oX  Iowa. 


Mr.  Boggi  of  Louisiana  with  Mr.  Kunkel. 

Mr.  Bailey  with  Mr.  Poulson. 

Mr.  Hays  of  Ohio  with  Mr.  Engel  at 
Michigan. 

Mr.  Boykln  wtth-Mr.  Werdel. 

Mr.  Hoilfield  with  Mr.  Johnson. 

Mr.  Buckley  of  New  York  with  Mr.  Nixon. 

Mr.  Elliott  with  Mr.  Murray  of  Wiaconsln. 

Mr.  Barrett  of  Pennsylvania  rith  Mr. 
Bagen. 

Mr.  Crook  with  Mr  McMUlen  of  Illinois. 

Mr.  Wagner  with  Mr.  Keefe. 

Mr.  Magee  with  Mr.  Smith  of  Ohio. 

Mr.  Sasscer  with  Mr.  Llchten waiter. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

AUTHORIZING  INVESTIGATION  OP  PRO- 
POSED TUNN2".  CONSTRUCTION 
THROUGH  LA&CNA  MOUNTAINS 

Mr.  McKINNON.  Mr.  Speaker.  I  ask 
unanimous  consen  to  take  from  the 
Speaker's  table  the  bill  <H.  R.  6339^  to 
authorize  a  prelimirary  examination 
and  investigation  to  determine  the  feasi- 
bility and  advisability  of  constructing  a 
multipurpose  tunnel  through  the  Laguna 
Mountains  in  San  Diego  County.  Calif., 
with  Senate  amendments  thereto,  and 
concur  in  the  Senate  amendments. 

The  Clerk  read  th^  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ments, as  follows: 

Page  1.  line  7.  strike  out  "way,  railway, 
and  aqueduct"  and  Insert  "way  and  railway." 

Page  2.  line  2,  strike  out  all  after  "Moun- 
tains" down  to  and  including  "supply"  in 
line  7. 

The  SPE.-VKER.  Is  there  objection  to 
the  requ.;st  cf  the  gentleman  from  Cali- 
fornia? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  tlie  right  to  object,  I 
understand  this  is  agreeable  to  the  gen- 
tleman from  Michigan  [Mr.  DonderoI, 
the  ranking  minority  member  of  the 
committee? 

Mr.  McKINNON.  That  is  correct.  It 
has  been  agreed  ujwn  with  the  gentle- 
man from  Mississippi  [Mr.  Whitting- 
Towl,  chairman  of  the  committee. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 

There  waa  no  objection. 

The  Senate  amendments  were  con- 
curred In. 

A  motion  to  reconsider  was  laid  on  the 
table. 

FILING   OF   SUPPLEMENTAL   REPORT   ON 
H.  R.  550Q 

Mr.  MURDOCK  Mr.  Speaker.  I  ask 
unanimous  consent  to  file  a  supplemen- 
tal report  on  the  bill  H.  R.  5506.  from 
the  Committee  on  Public  Lands. 

The  SPEAKER,  Is  there  objection  to 
the  request  of  the  gentleman  from  Ari- 
lona? 

There  was  no  objection. 

SPECIAL  ORDER  GRANTED 

Mr.  DONOHUE  asked  and  was  given 
permission  to  address  the  House  for  15 
minutes  on  Tuesday  next,  following  the 
legislative  program  and  any  special  or- 
ders heretofore  entered. 


EXTENSION    OF    RFMARKfl 


Mr.  ROONEY  asked  and  was  given 

permission  to  revise  and  extend  the  re- 
marks he  made  today  in  Committee  of 
the  Whole  and  include  certain  reports 
and  other  extraneous  matter. 

Mr.  GILMER  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  article  from  the  journal  of  the 
bar  association  of  the  State  of  Okla- 
homa. 

Mr.  MADDEN  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editorial. 

Mr.  ZABLCCKI  asked  and  was  given 
permission  to  extend  his  remarks. 

Mr.  WHITE  of  Idaho  asked  and  was 
given  permission  to  include  a  communi- 
cation from  the  county  commissioners 
of  his  county  in  his  remarks  on  the  Rees 
amendment. 

Mr.  HOFFMAN  of  Michigan  (at  the 
request  of  Mr.  Martin  of  Massachusetts > 
was  given  permi'ision  to  extend  his  re- 
marks and  include  a  newspaper  article. 

Mr.  SHAFER  asked  and  was  given  per- 
mi.««ion  to  extend  his  remarks  in  two 
instances,  and  include  extraneous  mat- 
ter in  each. 

Mr.  WIGGLESWORTH  asked  and  was 
given  permission  to  extend  his  remarks 
on  the  repair  of  reserve  fleet  vessels  pro- 
vided for  in  the  bill  just  passed. 

Mr.  HESELTON  asked  and  was  given 
permission  to  revise  and  extend  the  re- 
marks he  made  in  the  Committee  of  ^he 
Whole  and  include  a  House  resolution 
and  other  matter. 

Mr.  GAVIN  asked  and  was  given  per- 
mission to  extend  his  own  remarks. 

Mr.  ANGELL  (at  the  request  of  Mr. 
H.  Carl  A^DERSEN)  was  given  permission 
to  revise  and  extend  the  remarks  he 
made  in  the  Committee  of  the  Whole 
today  and  include  extraneous  matter. 

Mr.  STEFAN  asked  and  was  given  per- 
mission to  revise  and  extend  the  remarks 
he  made  in  the  Committee  of  the  Whole 
on  the  supplemental  appropriation  bill 
and  include  a  table. 

Mr.  VAN  2iANDT  asked  and  was  given 
permission  to  extend  his  own  remarks. 

Mrs.  HARDEN  asked  and  was  given 
permission  to  extend  her  own  remarks. 

ENROLLED  BILLS  SIGNED 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  examined  and  found 
truly  enrolled  bills  of  the  House  of  the 
following  titles,  which  were  thereupon 
signed  by  the  Speaker: 

H.  R.  1586  An  act  for  the  relief  of  Harold 
E.  Trautweln: 

H.  R.  1874.  An  act  for  the  relief  of  John  W 
Mahoney,  Charles  Sorenson,  Charles  A.  Stew- 
art, and  Stanley  Thiffault: 

H.  R.  3919.  An  act  for  the  relief  ot  John  S. 
Steber; 

H  R.  4221.  An  act  for  the  relief  of  Patricia 
Joyce  Dunn; 

H.  R.  8095.  An  act  for  the  relief  of  Univer- 
sal Corp..  James  Stewart  Corp.,  and  James 
Stewart  ft  Co.,  Inc.;  and 

H.  R.  7454.  An  act  for  the  relief  of  Robert 
C.  Walters,  Mrs.  Martha  L.  Walters.  C.  E. 
Nivens.  E.  O.  Nlvens.  and  the  estate  of  J.  W. 
GUlum.  deceased. 

BILLS    PRBSENTED    TO    THE    PRESIDENT 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
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that  committee  did  on  August  25.  1950, 
present  to  the  President,  for  his  ap- 
proval, bills  of  the  House  of  the  follow- 
ing titles: 

H  R  210.  An  act  to  authorize  the  convey- 
ance of  a  portion  of  the  United  State-  mili- 
tary reservation  at  Fort  Schuyler.  N.  Y..  to 
the  State  of  New  York  fcx'  use  as  a  maritime 
school,  and  for  other  purposes; 

H.  R  4800.  An  act  to  direct  the  Secretary 
of  Agriculture  to  convey  certain  mineral 
Interests,   and   for   other   purposes;    and 

H  R.  6209.  An  act  to  authorize  the  commu- 
tation of  the  annual  appropriation  for  ful- 
filling various  treaties  with  the  Choctaw 
Nation  of  Indians  in  Oklahoma,  and  for 
other  purposes. 

ADJOURNMENT 

Mr.  McKINNON.  Mr.  Speaker.  I 
move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  accord- 
ingly *at  6  o'clock  and  17  minutes  p.  m. ) , 
the  House  adjourned  until  Monday, 
August  28,  1950,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  *?  of  rule  XXTV,  executive 
communications  were  taken  from  the 
Speakers  table  and  referred  as  follows: 

1652.  A  letter  from  the  Acting  Secretary  of 
Commerce,  transmitting  a  draft  of  a  blU  en- 
titled "To  authorize  the  construction  and 
equipment  of  a  geomagnetic  station  for  the 
Department  of  Commerce,"  was  taken  from 
the  Speaker's  table  and  referred  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 


REPORTS    OF    CO?IMiriKtS    ON    PUBLIC 
BILLS  AND  RESOLLTIONS 

Under  clause  2  of  rule  xm.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  MURDOCK:  Committee  on  Public 
Lands.  H.  R.  5506.  A  bUl  to  authorize  the 
Palisades  Dam  and  Reservoir  project,  to  au- 
thorize the  north  side  pumping  division  and 
related  works,  to  provide  for  the  disposition 
of  reserved  space  in  American  Falls  Reservoir, 
and  for  other  ptirposes;  with  amendment 
(Rept.  No.  1297,  pt.  II).  Referred  to  the 
Committee  of  the  Whole  House  on  the  State 
of  the  Union. 

Mr.  GARMATZ:  Joint  Committee  on  the 
Disposition  of  Executive  Papers.  Pursuant  to 
59  Stat.  434:  without  amendment  (Rept.  No. 
3003).    Ordered  to  be  printed. 

Mr.  KILDAY:  Committee  on  Armed  Porces. 
8.  2724.  An  act  to  amend  the  Armed  Forces 
Leave  Act  of  1946.  as  amended,  and  for  other 
purposes;  without  amendment  (Rept.  No. 
3004).  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr  RANKIN:  Committee  on  Veterans'  Af- 
fairs. S.  3768.  An  act  to  authorize  payments 
by  the  Administrator  of  Veterans'  Affairs  on 
the  purchase  of  automobiles  or  other  convey- 
ances by  certain  disabled  veterans,  and  for 
other  purposes;  without  amendment  (Rept. 
No.  3005) .  Referred  to  the  Committee  of  ths 
Whole  House  on  the  State  of  the  Union. 

Mr.  HARRIS :  Committee  on  the  District  of 
Columbia.  H.  R.  1188.  A  "bill  defining  and 
regulating  the  practice  of  the  profession  of 
engineering  and  creating  a  Board  of  Registra- 
tion for  Professional  Engineers  in  the  District 
of  Columbia;  with  amendment  (Rept.  No. 
3006).  Referred  to  the  Committee  of  th« 
Whole  Hotise  on  the  State  of  the  Union. 

Mr.  CARNAHAN:  Committee  on  Foreign 
Affairs.  H.  R.  9484.  A  bUl  to  authorize  the 
Secretary  of  the  Treasury  to  effect  the  settle- 


ment of  claims  for  loaes  and  damages  In- 
fUcted  upon  the  Portiagaese  territory  ot 
Macao  by  United  States  Armed  Forces  during 
World  War  II  in  violation  of  neutrai  rights; 
without  amendment  (Rept.  No.  3007)  Re- 
ferred to  the  Committee  of  the  Whole  Hotise 
oa  the  State  of  the  Union. 

Mr.  CARNAHAN:  Committee  on  Foreign 
Affairs.  H.  R.  8546.  A  bill  to  amend  the 
PhUlpptne  Property  Act  of  1946;  without 
amendment  <Rept.  No.  3008).  Referred  to 
the  Committee  of  the  Whole  House  on  ths 
Stale  of  the  Union. 


pirmoNs,  ETC. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  cla  ase  3  of  rule  XXn,  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
By  Mr.  VINSON: 

H.  R.  9554.  A  biU  to  amend  the  Selective 
Service  Act  of  i948.  as  amended,  so  as  to  pro- 
vide for  special  registration,  classification, 
and  Induction  of  certain  medical,  dental,  and 
allied  specialist  categories,  and  for  other 
purposes:  to  the  Committee  on  Armed 
Services. 

By  Mr.  HAVENNBR: 

H.  R.  9555.  A  bill  to  amend  the  Selective 
Service  Act  of  1948  to  provide  for  the  depor- 
tation of  certain  citizens  of  foreign  countries 
relieved  from  liabilities  for  training  and 
service;  to  the  Committee  on  Armed  Serrioes. 
By  Mr.  HOLTFIELD: 

H.  R.  9556.  A  bUl  to  strengthen  the  na- 
tional defense  by  affording  further  relief  to 
persons  in  the  military  service  of  the  United 
States  through  the  suspension  of  the  enforce- 
ment of  civilian  liabllltiee  or  obligations  se- 
cured by  home  mortgages  or  by  simUar  se- 
curity arising  out  of  the  ownership  of  certaia 
residential  real  property,  and  for  other  pur- 
poses; to  the  Committee  on  Banking  and 
Currency. 

By  Mrs.    lARDEM: 

H.  R.  9557.  A  bill  to  amend  the  Railroad 
Retirement  Act  of  1937  to  provide  increased 
annuities  for  retired  raUroad  employees  and 
their  widows;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 
By  Mr.  SHELLEY: 

H.  R.  9558.  A  bUl  to  amend  the  Merchant 
Marine  Act,  1936.  as  amended,  and  for  oth« 
purposes:  to  the  Committee  on  Merchant  Ma- 
rine and  Fisheries. 

H.  R.  9559.  A  blU  to  amend  the  Merchant 
Marine  Act,  1936,  as  amended,  and  for  other 
purposes:  to  the  Committee  on  Merchant  Ma- 
rine and  Fisheries. 
By  Mr.  F3RD: 

H.  J.  Res.  534.  Joint  resolution  requesting 
the  President  to  answer  questions  relating 
to  our  foreign  policy,  and  for  the  creation  of 
a  Select  Committee  on  Foreign  PoUcy;  to  the 
Committee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  nile  XXll,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  foUow^s: 

Bv  Mr.  DEANE: 
H.  R.  9560.  A  bUl  for  the  relief  of  Shep- 
pard  B.  Yates;    to  the   Committee   on   the 
Judiciary. 

By  Mr.  DOYLE: 
H.  R.  9561.  A  bUl  for  the  relief  of  Elizabeth 
Constance  Winslow;    to  the  Committee  on 
the  Judiciary. 

By  Mi.  HOLMES: 
H.  R.  9503.  A  bill  for  the  relief  of  Teresa 
Florence   Shlmlzu   and   her   minor   son;    to 
the  Committee  on  the  Judiciary. 
By  Mr.  O'HARA  of  lUinois: 
H.  R.95e3.  A  bill  for  the  relief  of  Peter 
Szecsl;  to  the  Committee  on  the  Judiciary. 


Under  clause  1  of  rule  XXII,  petitions 
and  papers  were  laid  on  the  Clerk's  desk 
and  referred  as  follows: 

2345.  By  the  8PEAKEB:  PvUtlaD  ot 
Charles  H.  Nutting,  secretary.  Fifth  Coo- 
gressional  District  Conference  of  Tnwnaend 
Clubs,  Ormond,  Fla..  petitioning  coiuidera- 
tlon  cf  their  resolution  with  reference  to 
requesting  that  emergency  legislative  meae- 
tires  be  taken  in  dealing  with  the  vital,  so- 
cial-eecurity  problem:  to  the  Committee  on 
Ways  and  Means. 

2346  Also,  petition  of  Rev.  C.  V.  Stark, 
and  other  cittzena  ot  Sanford.  Fla..  petition- 
ing consideration  ol  their  reaolutton  with 
reference  to  requesting  passage  of  House  bills 
2135  and  2136.  known  as  the  Townsend  plan; 
to  the  Conomittee  on  Ways  and  Means. 

2347.  Also,  petition  of  J.  Kennedy  Cazr  and 
other  citizens  of  Daytona  Beach.  Fla..  peti- 
tioning consideration  of  their  resolution  vnth 
reference  to  requesting  paaaage  ot  House  tolls 
2135  and  2136.  known  as  the  Townaend  plan; 
to  the  Committee  on  Ways  and  Means. 

2348.  Also,  petition  ^>f  Mrs  Mlzmle  New- 
hart  and  other  citizens  of  Orlando.  Fla.,  p*- 
titionlng  consideration  of  their  resolution 
with  reference  to  requesting  passage  of  House 
bills  2135  and  2136,  known  as  the  Townaend 
plan;  to  the  Committee  on  Wava  and  m«i^w%« 

2349.  By  Mr.  CANFIELD:  Petition  support- 
ing our  Government's  action  In  Korea  adopt- 
ed at  a  forum  of  Americans  of  Pollah  desosnk 
in  Passaic.  N.  J.,  commemorating  the  thir- 
tieth anniversary  of  the  victory  of  the  Polish 
Army  over  the  Russian  Bolshevik  forces  In 
Warsaw;  to  the  Committee  on  Foreign  Af- 
fairs. 


5ENATE 

Monday,  August  28,  1950 

(Legislative  day  of  Thurtday,  July  20, 
19S0) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rev.  W.  Ralph  Ward,  Jr..  8.  T.  M.. 
minister.  Mount  Lebanon  Methodist 
Church,  Plttstmrsh.  Pa.,  offered  the  tQi' 
lowing  prayer: 

Eternal  God.  the  Father  of  us  all. 
whose  everlasting  power  and  presence 
sustains  us  and  all  creatures,  we  bow 
before  Thee  in  awe  and  humility  with 
minds  eager  for  truth,  hearts  hungry 
for  wisdom,  and  souls  in  need  of  strragth. 
We  thank  Thee  for  the  vast  resources 
and  abundant  wealth  of  our  country,  tor 
the  people  known  and  unknown  i^ose 
lives  of  integrity  and  moral  earnestness 
form  the  bedrock  of  her  prosperity  and 
power.  To  the  trust  and  (vportunity 
committed  to  us  in  the  administratim)  of 
her  affairs  grant  us.  we  pray,  courage  for 
the  hour  and  wisdom  for  the  day. 
Marching  under  the  command  of  the 
latest,  set  before  us  the  compulsion  of 
the  lasting.  Teach  us  again  the  ancient 
truth  that  unless  the  Lord  build  the 
temple  they  labor  in  vain  that  build  it. 

Subdue  now  our  personal  fears  and 
animosities,  calm  our  fretful  souls  and 
anxious  hearts,  that  we  may  seek  Thy 
peace  and  pursue  Thy  righteousness  and 
wrestle  victoriously  with  the  tremendous 
Issues  of  the  hour. 

Acknowledging  our  frailty  but  confi- 
dent in  our  likeness  unto  Thee,  we  would 
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9isk  Thy  blessing  upon  cur  labor,  our 
coufttry.  and  the  world  Uiat  Thy  will 
may  be  done  and  Thy  kingdom  come  on 
earth  as  it  is  in  heaven.  This  we  pray 
in  the  Master's  name.    Amen. 

TBS  JOURNAL 

On  request  of  Mr.  Luc-is,  and  by  unan- 
imous consent,  the  reading  of  the  Jour- 
nal of  the  proceedings  of  Friday.  August 
25.  1950.  was  dispensed  w.th. 

MESSAGES    FROM    THE    PRBBIDENT— 
APPROVAL  OF  ElILLS 

Messages  In  writing  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
secretaries,  and  he  announced  that  the 
President  had  approved  and  signed  the 
following  acts: 

On  August  3S.  1950: 

8  816.  An  Kct  to  BUthorl»'  the  sale  of  In- 
herited interests  In  certain  allotted  land  un- 
der the  Jurisdiction  of  tlM  Pin*  Ridge  Indian 
Reserratlon.  8.  Dak.; 

8.  »18.  An  act  for  the  relief  of  Clara  Sogor. 

8.  14ao.  An  act  for  the  n>llef  of  Antonio 
Oarcla  Jim  1  nee 

8.  14M.  An  act  to  authorise  the  aale  of 
lands  allotted  to  James  Brown  on  the  Crow 
Reeenratlon.  Mort  : 

8.  1457.  An  a<.t  to  authorise  the  sale  of 
lands  allotted  to  George  C.  Ektes  on  the 
Lower  Brule  Indian  Reserva'.lon.  8.  Dak.: 

8.  1568.  An  act  for  the  relief  ot  Anna  Raj- 
mann; 

8.  aiTS.  An  act  for  the  relleT  of  Giuseppe 
Moschetti  and  his  wife.  Diaa  BartoU  Moe- 
chettl: 

8.2401.  An  act  for  the  relief  of  Elizabeth 
Martha  Haug; 

S.  2617.  An  act  for  the  relief  of  Ermalinda 
Mary  Piszuto: 

8.  2780.  An  act  for  the  relief  of  Jaime  Riel; 

8.  3897.  An  act  for  the  relief  of  Hyman  D. 
Langer  and  Alt*  Jourard  Langer; 

8.  2954.  An  act  for  the  relief  of  Agnes  Biro 
and  Anna  Biro; 

8.3005.  An  act  for  the  reUef  at  Olga 
Baddad; 

&3288.  An  act  for  the  relief  of  Bisako 
Okamoto: 

8. 33:26.  An  act  t<x  the  reUel  of  Isolde  Bea- 
ner:  and 

8.3614.  An  act  for  the  relief  of  John  B. 
Underwood.  Jr..  TMC,  United  SUtea  Nary. 
On  Atigust  36.  1950: 

8. 1866.  An  act  for  Xhm  relief  of  Mrs.  Clayre 
Louise  Pbrsjrth: 

S.  3357.  An  act  for  the  rt'lief  of  Byman 
Wtntennan; 

aseiO.  An  act  for  the  relief  of  R.  W. 
Barrls.  authanaed  certifying  officer.  Bureau 
or  Federal  8upply.  Treasury  Department: 

8.3611.  An  act  for  the  relief  of  Dorranc* 
UlTin.  former  certifying  oflloir,  and  for  the 
relief  of  Guy  F.  Allen,  former  chief  disbursing 
oOcer:  and 

8. 9700.  An  act  for  the  relief  of  certain 
disbursing  oOcers  and  former  disbursing  of- 
ficers of  the  naval  service,  and  for  other 
purpcmm. 

MSS8AGX  FROM  THK  HOU8S 

A  message  from  the  House  of  Repre- 
aentotivea.  by  Mr.  Maurer.  one  of  Its 
reading  clerks,  announoxl  that  the 
Bouse  had  passed  the  bill  (S  456)  to  au- 
thorize the  construction,  protection,  op- 
crmtkm,  and  maintenance  of  a  public 
airport  in  or  in  the  vicinity  of  the  Dis- 
trict of  Columbia,  with  amendments,  in 
which  it  requested  the  concurrence  of 
tbe  Senate. 

The  message  also  announced  that  the 
House  lnslst<?d  upon  its  amendment  to 
the  bill  ^S.  4071)  to  provide  allowances 


for  dependents  of  enlisted  members  of 
the  uniformed  services,  to  suspend  cer- 
tain provisions  of  the  Career  Compensa- 
tion Act  of  1949.  and  for  other  purposes, 
disagreed  to  by  the  Senate;  agreed  to 
the  conference  asked  by  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Vinson,  Mr. 
Bkooks.  Mr.  KiiDAY.  Mr.  Short,  and 
Mr.  Arends  were  appointed  managers  on 
the  part  of  the  House  at  the  conference. 

The  message  further  announced  that 
the  House  had  disagreed  to  the  amend- 
ment of  the  Senate  to  the  bill  (H.  R. 
8028)  to  authorize  the  Secretary  of  the 
Interior  to  dispose  of  the  remaining 
Goverimient  lots  In  the  town  site  of 
St.  Marks,  Pla. ;  asked  a  conference  with 
the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  that  Mr. 
Petekson,  Mr.  Muroock,  and  Mr. 
D'EwART  were  appointed  managers  on 
the  part  of  the  House  at  the  conference. 

The  message  also  announced  that  the 
House  had  severally  agreed  to  the 
amendment  of  the  Senate  to  the  follow- 
ing bills  of  the  House: 

B.  R.  1586.  An  act  for  the  relief  of  Barold 
E.  Trautwein: 

H.  R.  3919.  An  act  for  the  relief  of  John  S. 
8teber;  and 

H.  R.  6095.  An  act  for  the  relief  of  Uni- 
versal Corp..  James  Stewart  Corp.,  and  James 
Stewart  A  Co.,  Inc. 

The  message  further  aniiounced  that 
the  House  had  severally  agreed  to 
the  amendments  of  the  Senate  to  the 
following  bills  of  the  House : 

B.  R.  1874.  An  act  for  the  relief  of  Jolin 
W.  Mahoney,  Charles  Sorenson,  Charles  A. 
Stewart,  and  Stanley  Thiffault; 

B.  R.  4221.  An  act  for  the  relief  of  the  legal 
guardian  of  Patricia  Joyce  Dunn,  a  minor; 

B.  R.  6339.  An  act  to  authorize  a  prelimi- 
nary examination  and  investigation  to  deter- 
mine the  feasibility  and  advisability  of  con- 
structing a  multipurpose  tunnel  tlirough  the 
Lagima  Ifcuntalns  in  San  Diego  County, 
Calif.: 

B.  R.  7454.  An  act  for  the  reUef  of  Robert 
C.  Watters.  Mrs.  Martha  L.  Waiters,  C.  E. 
Nivens.  E.  O.  Nlvens.  and  the  estate  of  J.  W. 
Oillum.  deceased,  and 

B.  R.  9134.  An  act  to  amend  title  46.  United 
States  Code,  section  251. 

I  The  message  also  announced  that  the 
Rouse  had  passed  the  following  bills  and 
joint  resolution,  in  which  it  requested 
the  concurrence  of  the  Senate: 

B.  R.  3463.  An  act  for  the  relief  of  Mr.  and 
Mrs.  Fred  A.  Fletcher: 

B  R.  3666  An  act  for  the  relief  of  the  Lil- 
llngton  Roller  Mills.  Inc.; 

BR.  4365.  An  act  for  the  relief  of  Fell. 
Dumagulng: 

B.  R  5022  An  act  fOT  the  relief  of  Benry 
Leonard  BofTmann: 

B.  R.  6106.  An  act  for  the  relief  o<  Daniel 
Kokd: 

U.  R.  6538.  An  act  for  the  relief  of  the  West- 
ern Chemical  and  Manuf actu.  ing  Co.; 

B.  R.  6990.  An  act  for  the  relief  of  Chris- 
tina Karamanos  Demas  and  Antonia  Kara- 
manos  Demas; 

B.  R.  7095.  An  act  for  the  relief  of  Rosette 
fieltua  Romano,  a  minor; 

B.  R.  8136.  An  act  for  the  relief  of  Joseph 
Uuberto  Montalban-Troy; 

BR.  8153.  An  act  for  the  reUef  of  Guy 
Thomas  and  others; 

H.  R.  8337.  An  act  for  the  reUef  of  WiUlam 
A.  Bogan; 

B  R.  8362.  An  act  for  the  relief  d  Bernard 
Croft; 


B.  R.  8687.  An  act  for  the  relief  ot  Angelo 
Mes&ina: 

B.  R.  9144.  An  act  for  the  relief  of  Mrs. 
Olga  Kowallk  and  CzeslEwa  Kowallk; 

B.  R  9434  An  act  for  the  relief  of  Chris- 
tina Shalfelefr; 

B.  R  9526.  An  act  miking  supplemental 
appropriations  for  the  fiscal  year  ending  June 
30,  1951.  and  for  other  pijrposes:  and 

B.  J.  Res  511.  Joint  resolution  providing 
for  recognition  and  endorsement  of  the  ^n- 
ter- American  Cultural  End  Trade  Center. 

The  message  furthi^r  announced  that 
the  House  had  agreed  to  a  concurrent 
resolution  (H.  Con.  Res.  272)  authoriz- 
ing correction  of  chapter  and  section 
numbers  in  the  enrollment  of  H.  R.  7786. 
in  which  it  requested  the  concurrence 
of  the  Senate. 

ENROLLED    BILLS    SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bLls.  and  they  were 
signed  by  the  Vice  Prudent: 

B.  R.  1586.  An  .  ct  for  the  relief  of  Barold 
E  Trautwein; 

a.  R.  1874.  An  act  for  the  relief  of  John 
W.  Mahoney.  Charles  Sorenson,  Charles  A. 
Stewart,  and  Stanley  Thiffault; 

B.  R.  3919.  An  act  for  the  relief  of  John  8. 
Sieber: 

B.  R.  4221.  An  act  for  the  reUef  of  Patricia 
Joyce  Dunn: 

B.  R.  6095.  An  act  for  the  relief  of  Uni- 
versal Corp.,  James  Stew  ut  Corp..  and  James 
Stewart  A  Co  ,  Inc.;  and 

B.  R.  7454.  An  act  for  the  relief  of  Robert 
C.  Watters.  Mrs.  Martha  L.  Watters,  C.  E. 
Nivens.  E.  O.  Nivens,  and  the  estate  of  J.  W. 
Glllum,  deceased. 

ORDER  OP  BUSINESS 

Mr.  LUCAS.  I  suggest  the  absence  of 
a  quorum. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  from  Illinois  withhold  the 
suggestion  for  a  moment? 

Mr.  LUCAS.    I  withhold  it. 

Mr.  WHERRY.  Mr.  President,  as  I 
imderstand,  the  conference  report  on  the 
appropriation  bill  is  to  be  taken  up  im- 
mediately after  obtaining  a  quorum. 

Mr.  LUCAS.    That  is  correct. 

The  VICE  PRESIDENT.  Unanimous 
consent  was  given  to  consider  the  con- 
ference report  this  morning. 

Mr.  WHERRY.  Therefore,  the  con- 
ference report  on  the  appropriation  bill 
will  be  taken  up  imi'aediately  after  a 
quorum  is  obtained. 

The  VICE  PRESIDENT.  That  is  cor- 
rect. 

CALL  OF  THK  ROLL 

Mr.  LUCAS.  I  renew  the  suggestion 
of  the  absence  of  a  quonun. 

The  VICE  PRESIDlian'.  The  Secre- 
tary will  call  the  roll. 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names: 


Allien 

Ferguson 

Johnson,  Colo. 

Anderson 

Flanders 

Jotuison,  Tex. 

Brewster 

Frear 

Johnston,  8.  C. 

Brickcr 

Pulbrtght 

Kefduver 

Bridges 

George 

Jtem 

Butler 

Gillette 

KeiT 

Byrd 

Graiiam 

KUgore 

Ctt&pman 

Green 

Kaowland 

Chaves 

Bendriclcsi-n 

Langer 

Connally 

HlcicenJooter 

Leahy 

Cordon 

BlU 

Lehman 

Darby 

Hoey 

Lodge 

Donnell 

Holland 

Long 

Douglas 

Humptuey 

Lucas 

Ecton 

Hunt 

McCarran 

Kllender 

Ives 

McCarthy 

\ 
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MeCleUan 

Neely 

Taylor 

McFarland 

OConof 

Thomas.  Ok!a. 

McKellar 

CMahoney 

Thomas,  Ciah 

McMabon 

Pepper 

Thys 

Magnuson 

Robertson 

Tydlngs 

&aUone 

RtiaseU 

WatklJM 

Maybank 

Saitonstall 

Wherry 

M:Ui)c:n 

Schoeppel 

Williams 

Morse 

S.Tiith.  N  J. 

Withers 

Murray 

Sparkman 

Toung 

Myers 

Stennls 

Mr.  LUCAS.  I  announce  that  the 
Senator  from  Connecticut  [Mr.  BgirroNl, 
the  Senator  from  Mississippi  (Mr.  East- 
land],  and  the  Senator  from  Arizona 
[Mr.  Hayden]  are  absent  on  public  busi- 
ness. 

The  Senator  from  California  [Mr. 
DowNET]  is  necessarily  absent. 

Mr.  SALTONSTALL.  I  aimounce 
that  the  Senator  from  Washington  [Mr. 
Cain  ] ,  the  Senator  from  New  Hampshire 
[Mr.  ToBET],  the  Senator  from  Michi- 
gan [Mr.  VandenbebcI.  and  the  Senator 
from  Wisconsin  [Mr.  Wilkt]  are  absent 
by  leave  of  the  Senate. 

The  Senator  from  Idaho  [Mr.  Dwot- 
sh.\k]  and  the  Senator  from  Pennsyl- 
vania [Mr.  Maktin]  are  absent  on  official 
business. 

The  Senator  from  Indiana  [Mr.  Jm- 
Nnl,  the  Senator  from  South  Dakota 
[Mr.  MuNDTj.  and  the  Senator  from 
Ohio  [Mr.  Tatt]  are  necessarily  absent. 

The  Senator  from  Indiana  [Mr.  C.kpz- 
H.-ST1,  the  Senator  from  South  Dakota 
[Mr.  GusNrr].  and  the  Senator  from 
Maine  [Mrs.  Smith]  are  necessarily  ab- 
sent. 

The  VICE  PRESIDENT.  A  quorum  is 
present. 

TRANSACTION  OF  ROUTINE  BUTINESa 

Mr.  LUCAS.  Mr.  President,  I  ask 
unanimous  consent  that  Senators  be  per- 
mitted to  submit  petitions  and  memo- 
rials, introduce  bills  and  joint  resolu- 
tions, and  present  routine  matters  for  the 
Record,  without  debate,  and  without 
speeches. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  it  so 
ordered. 

EXBCUnVE  COMMUNICATIONS.  ETC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  communications 
and  letter,  which  were  referred  as  in- 
dicated: 

SrrvixMTirtAt    EsmiATz.    Ftosxal    Scllkiii 
ACKNCT  (S.  Doc  Na  a07) 

A  conununlcation  from  tiie  President  of 
the  United  States,  transmitting  a  stipple- 
mental  estimate  of  apprupriation  for  the 
Federal  Security  Agency,  in  the  amoulit  of 
•  134.170.300,  fiscal  year  1951  (with  an  ac- 
companying paper!;  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

Stn>PLXMENTiU.    Esmi.*T«.    TE30»tSS«    VaLLST 

AtrrHOarrr  (8.  Doc.  No.  208) 
A  communication  from  the  President  of 
the  United  States,  transmitting  a  supple- 
mental estimate  of  appropriation,  in  the 
amoimt  of  •28.500.000,  t(x  the  Tennessee  Val- 
ley Authority,  fiscal  year  1951  (with  an  ac- 
companying paper):  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

RCVtSED     Sxn>PIXMKXTAL     EsTTMATS.      GcKKaAl 

Saavicis  AmcnnanuTXMi  (8.  Doc  Na  309) 

A  communication  from  the  President  of 
the  United  States,  transmitting  a  revised  »\xp- 


plemental  estimate  of  appropriation.  General 
Services  Administration,  fiscal  year  1951 
( with  an  accompanying  i>aper ) ;  to  the  Com- 
m.  ttee  cm  Appropriations  and  ordered  to  be 
printed. 

TaurapoBTATioir  FAcmmia  rem  Pnaoim.  or 
Naval  EsTABUsmcnrrs 
A  letter  from  the  Under  Secretary  of  the 
Havy,  transmitting,  pursuant  to  law.  a  re- 
port on  transportation  faculties  to  and  from 
their  places  of  employmen:  for  personnel  at- 
tached to  or  employed  by  naval  establish- 
ments, fiscal  year  1950  (with  an  accompany- 
ing report);  to  ttte  Committee  on  Armed 
Services. 

PETITIONS 

Petitions,  etc..  were  laid  before  the 
Senate  and  referred  as  indicated: 

By  the  VICE  PRESIDENT: 
A  resolution  adopted  by  ttje  Ptwt  Orange, 
Fla..  Tcwnsend  Oub  No.  1,  favoring  the  en- 
ar  ment  of  the  so-called  Townsend  plan. 
providing  old-age  assistance;  to  tiie  Com- 
mittee on  Finance. 

A  resolution  adopted  by  the  Citiaens-T^- 
payers  Association  of  Westerly.  R.  I.,  relating 
to  tiie  passage  of  the  amendment  to  the 
social -security  law;  ordered  to  lie  on  the 
table. 

AMENDMENT  OF  RAILWAY  RETIRQfENT 
Act— RESOLUTION  OF  SYSTEM  FEDER- 
ATION NO.  101.  ST.  PAUL,  MINN. 

Mr.  LANGER.  Mr.  President,  I  am  in 
receipt  of  a  letter  from  Clyde  A.  Brittan. 
secretary-treasurer  of  System  Federa- 
tion No.  101.  St.  Paul,  Minn.,  transmit- 
ting a  resolution  adopted  by  that  feder- 
ation, in  convention  assembled  in  the 
city  of  Spokane.  Wash..  June  28  and  29. 
1950.  favoring  the  enactment  of  Senate 
bill  3295,  to  amend  the  Railway  Labor 
Act  to  make  it  possible  for  railway  labor 
organizitions  to  bargain  for  some  form 
of  union  security.  I  present  the  letter 
and  resolution  for  appropriate  refer- 
ence, and  ask  unanimous  consent  that 
they  be  printed  in  the  Recoko. 

Tliere  being  no  objection,  the  letter 
and  resolution  were  referred  to  '  he  Com- 
mittee on  Labor  and  Public  Welfare,  and 
ordered  to  be  printed  in  the  Rzcoko,  as 
follows: 

Ststem  Fooatiom  No.  101. 
St.  Paul.  Minn^  August  24.  1950. 
Hon.  WnxiASf  Lakckb, 

United  States  Senate  Office  Buildmff, 
Waahington,  D.  C. 
Deab  Sxnatok:  Attacheci  is  a  copy  of  a 
resolution  endorsed  by  Gn-at  Northern  Sys- 
tem Federation  No.  101.  Riillway  Employees' 
Depa^ment,  A.  F.  o*  L..  in  convention  as- 
sembled in  the  city  of  Spokane,  Wash..  Jtme 
38  and  39.  1930. 

This  resolution  calls  for  support  of  Senate 
bill  S.  S395.  wiiich  has  for  hs  purpose  tlie 
amending  of  the  Railway  lAbor  Act  to  make 
it  possible  for  railroad  men  to  secure  aome 
form  o<  union  abop. 

We  hope  tliat  you  will  give  this  bill  your 
favorable  consideration.  _ 

RespectfuUy   yours. 

Cltiib  a.  Baxmm. 
Secrntary-Treatunr. 

SESOLtrnoir  no.  t 

Whereas  the  amended  Railway  Labor  Act 
contains  certain  prohiblt;oas  which  deny 
the  railway  workers  the  right  to  negotiate 
with  their  management  for  any  form  at 
union  security;  and 

Whereas  the  Labor-Masncement  Relatioaa 
Act  (Taft-Hartley  Act)  permits  labor  orfani- 


zatlons  under  certain  oozKlltiona  to 
for  some  form  of  union  security;  and 

Whereas  the  amended  Railway  I^dtar  Act 
Imposes  an  obligation  upon  the  coUecttv* 
bargaining  agent  to  repreaent,  negotUte  for. 
and  protect  the  interests  of  nononton  rail- 
way employees  without  Imposing  any  dbU- 
gation  whatsoever  on  a  nonunion  railway 
employee  to  pay  his  fair  share  at  tbe  coat 
of  union  representation:  Therefore  be  it 

Resolved.  That  System  Federation  No.  101 
in  convention  assexnUed  in  the  city  d  Spo- 
kane, Wash..  Jime  38  and  39.  endorae  Sen- 
ate bUl  S.  3295  and  House  of  Repreeentatlvw 
bill  H.  R  7788.  which  have  far  their  pwpuee 
the  amending  (rf  the  Baillway  Labor  Act 
to  make  it  poesibte  for  railway  labor  organi- 
sations to  bargain  for  some  form  of  union 
security,  and  be  it  further 

Resolted.  That  copies  of  this  reeoltttkMi  be 
forwarded  to  all  United  States  Senators  and 
Congressmen  of  the  10  Northwest  States 
through  which  the  Great  Northern  Baflway 
operates,  and  to  the  executive  board  mem- 
bers of  the  Railway  Employees'  Dcpsrtme&t. 
A  F.  of  L..  and  to  tbe  aOcca  of  the  prsit- 
dents  of  all  the  elff^««*M  tntematianal 
uniona. 

REPORTS  OP  OOMMJl'IEU 

The  following  reports  of  coaunittees 
were  submitted: 

By  Mr.  O-MAHONKT,  firom  the  Oommltts* 

on  Interior  and  Insular  Affairs: 

H.  R  163.  A  bill  to  authorise  SscramsBto 
Valley  irrigation  canals.  Central  Valley  proj- 
ect. Calif.;  with  an  amendment  (BepC  Mo. 
3447):  and 

H.  R  1063.  A  bill  atithorislng  tbe  Secretary 
of  the  Interior  to  acquire  on  behalf  at  ths 
United  Sutes  Govenunent  all  piopeity  and 
facilities  of  the  Rainer- National  Park  Com- 
pany; wlthoin  amendment  (Rept.  Mo.  3448). 

7^  Mr.  HUNT: 

Prom  the  Committee  on  Armed 

S.  4029.  A  bill  to  amend  the  Selecttw  i 
ice  Act  of  1948.  as  amended,  and  for  other 
purposes:  with  amendmenta  (Bept.  Mow 
2449). 

From  the  Committee  on  the  Olstrlet  ai 
Columbia: 

H  R  8797.  A  Mil  to  exempt  piopeit|  at  the 
Toung  Men's  Christian  Association  of  ths 
city  of  Washington  (incorporated  undar  ths 
act  of  Congress  of  Jtme  38.  1864.  IS  Stat.  !& 
411)  from  taxation;  with  amendment*  (B«pt. 
Mo.  3451).        

By  Mr.  GREEN,  from  t2te  Cntnmlttse  oa 
Foreign  Relations: 

H.  J.  Res.  334.  Joint  resolution  to  •'■'•"^ 
certain  laws  providing  for  membeiahtp  and 
partictp>ation  by  the  United  States  la  certain 
international  organizatlonB:  with  an  amend- 
ment (Rept.  No.  3490). 

By  Mr.  LEAHY,  from  the  CtHnmlttae  oft 
the  District  of  Oolimabia: 

S.  4036.  A  bill  to  provide  for  tbe  SBelMUifls 
of  certain  national  park  land  situated  in 
the  District  of  Columbia  for  certain  lands 
owned  by  the  New  Temple  Committee,  Inc.; 
with  an  amendment  (Rept.  Na  Stft); 

H.R.  7340.  A  bill  to  amend  tbs  set  en- 
titled "An  act  to  re«;ulate  barben  In  tbe 
District  of  Columbia,  and  for  otber  parpases," 
approved  June  7.  li)38.  and  for  otber  pur- 
po  ;  without  amendment  (Rept.  Mol  MfiS); 
and 

H.  R  8710    A  MB  to  provide  for  Uw  Im- 
provement of  stadium  facilities  at  the  Tsrt 
cm  Senior  High  Scbocd  in  tbe  Dlstnet  at 
Columbia;    wltb    amendments    (Bapt.    Uo, 
3454). 

By  Mr.  KEFAUVKR.  from  tbe 
on  the  District  of  Columbia: 

S.2363.  A  bill  to  provide  for  fll(b* 
rlenoe  for  certain  students  m  the 
high  schools  of  the  District  of 
with  an  amendment  (Rept.  No.  M55). 
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flTATmCOC  rOR  HAWAII— StJPPLK»fK«- 
TAL  REPORT  OF  A  COMMITnat  (PT.  2 
or  REFT    NO    1928) 

Mr.  CXMAHONEY.  from  the  Commit- 
tee on  Intenor  and  Insular  AXfalrs.  sub- 
mitt(^  a  supplemental  nport  on  the  bill 
<H.  R  49 »  to  enable  the  people  of  Ha- 
waii to  form  a  constitution  and  State 
fovemment  and  be  adroitted  into  the 
Union  on  an  equal  footini<;  with  the  orig- 
inal Slates,  heretofore  reported  from 
that  committee  «ith  amendments,  which 
was  ordered  to  be  printed  as  pan  2  of 
Report  No.  1928. 

nm&NAL  5SCURITT— MINORITY    VI£WS 
(PT.  2  OF  RJBPT    NO.  23601 

Mr  KHGORE  (for  himself.  Mr.  Giia- 
BLM.  and  Mr.  Lahcks>.  members  of  the 
Committee  on  the  Judiciary,  submitted, 
pursuant  to  authority  of  the  Senate  of 
August  25.  1950.  minority  Tiews  on  the 
bUl  (8.  4037 >  to  protect  tht  internal 
•ecurlty  of  the  United  States,  and  for 
other  purposes,  which  '^ere  ordered  to 
be  printed  as  part  2  of  Report  No.  2369. 

WamOLLED   BILLS    PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  today.  August  23.  1950.  he  pre- 
sented to  the  President  of  the  United 
States  the  following  enrolled  bills: 

S.M84.  An  act  to  autbortae  the  Secretsry 
at  Commerce  to  provide  vai'  risk  and  certain 
marine  and  U&biUtj  insurance:  and 

8.  3724.  An  act  for  the  relief  oC  Maria  SuU- 
kowska  Forbes. 

BILLS  DfTROOUCED 

Bills  were  introduced,  read  the  first 
time.  aci.  by  unanimous  consent,  the 
■eoond  time,  and  referred,  as  follows: 

By  Mr.  FERGUSON: 

8.  MS0.  K  bill  to  autbortae  the  psTment 
bf  tbe  Administrator  of  Veterans'  Alfalra 
of  a  grattdtous  indemnity  to  survlTors  of 
members  al  the  Armed  Forces  who  die  in 
•cttre  senrlce  and  for  other  purposes:  to  the 
Committee  on  Finance. 

8. 41(K.  A  bin  to  grant  succession  to  the 
War  Damage  Corporation;    to  the  Commit- 
tee on  Banking  and  Currency. 
By  Mr.  LANCER: 

8  4101.  A  blU  for  the  rcLef  of  Alex  Abdul 
OhaAc  Taaaie;  to  the  CommiUee  en  the 
Jndlelary.^ 

By  Mr.  HX7MPHRET: 

8. 4103.  A  bill  relating  co  contracts  for 
the  transmission  of  mall  by  pneumatic 
tubes  or  other  mcciumlcal  devices:  to  the 
Committee  on  Post  OOce  and  ClvU  Ser.ice. 

FBDmilO  OF  ADDinON.AL  COPIES  OP 
rUBLlC  LAW  7S4.  THE  SOCIAL  SECUBITT 
ACT  AMSKDMKNTS  OF  ltt50 

Mr.  GEORGE  submitted  the  follow- 
tac  resolution  <S.  Res.  339).  which  was 
referred  to  the  Committee  on  Rules  and 
Administration: 

AesoZtxd.  THat  there  be  printed  154)00  ad. 
dltional  copies  of  Public  Law  734.  Eighty. 
first  ConarsM.  second  sesKlon.  the  Social 
Ssctirlty  Act  Amendmenu  c>f  1960.  ot  which 
ajOOO  copies  shall  be  for  the  Senate  docQ- 
aaant  room  and  20.000  copios  for  the  noT»e 
document  room. 

BIVIMUB   ACT  OF    IBS'U.. AMENDMENTS 

Mr.  riANDKRS  submitted  an  amend - 
Bent  intended  to  be  proposed  by  him  to 
the  bm  <H.  R  8920)  to  reduce  excise 
taxes,  and  for  other  purposes,  which 
was  ordered  to  Ue  on  the  Uble  and  to  be 
printed. 


Mr.  HUNT  subtnitted  an  amendment 
intended  to  be  proposed  by  him  to  House 
bill  8920.  supra,  which  was  ordered  to 
he  on  the  table  and  to  be  printed. 

Mr.  BUTLER  submitted  amendments 
intended  to  be  proposed  by  him  to  House 
bill  8920.  supra,  which  were  ordered  to 
lie  on  the  table  and  to  be  printed. 

AMENDMENT  OF  HOME  OWNERS'  LOAN 
ACT  OF  1933.  REI^TING  TO  FEDERAL 
SAVINGS  AND  LOAN  ASSOCIATIONS- 
AMENDMENT 

Mr.  FREAR  submitted  an  amendment 
Intended  to  be  proposed  by  him  to  the 
bill  •&.  2036)  to  amend  the  Home  Own- 
ers' ^joem  Act  of  1933.  with  respect  to 
Federal  savings  and  loan  associations, 
which  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

DEFENSE    PRODUCTION     ACT    OF    1950— 
CHANGE  IN  CONFEREE 

Mr.  MAYBANK.  Mr.  President,  the 
junior   Senator   frcHn    New   Hamp>shire 

I  Mr.  TobtyI  has  advised  me  that  he  will 
be  unable  to  serve  as  a  conferee  on  the 
control  bill,  and  I  ask  he  be  excused  and 
that  the  senior  Seru.tor  from  New  York 
(Mr.  IvESi  be  appointed  in  his  place. 

The  VICE  PRESIDENT.  The  Chair 
appoints  as  a  conferee  on  the  part  of  the 
Senate  the  Senator  from  New  York  [Mr. 
Ives  I  in  place  of  the  Ser  ator  from  New 
Hamp^ire  [Mr.  TobeyJ.  on  the  bill 
(H.  R.  9176)  to  establish  a  system  of 
priorities  and  allocations  for  materials 
and  facilities,  authorize  the  requisition- 
ing thereof,  provide  financial  a&sistance 
for  expansion  of  productive  capacity  and 
supply,  strengthen  controls  over  credit, 
regulate  speculation  on  cnmmodity  ex- 
changes, and  by  these  measures  facili- 
tate the  production  of  goods  and  serv- 
ices necessary  for  the  national  security, 
and  for  other  purposes. 

HOUSE  BILLS  AND  JOINT  RESOLUTION 
REFERRED  OR  PLACED  ON  CALENDAR 

The  following  bills  and  joint  resolu- 
tion were  severally  read  twice  by  their 
titles,  and  referred,  or  ordered  to  oe 
placed  on  the  calendar,  as  indicated: 

H  R  3463.  An  act  for  the  relief  of  Mr  aiul 
Mrs.  Fred  A.  Fletcher; 

H.  R  366«.  An  act  for  the  relief  of  the  Ul- 
llngton  RoUer  Mills.  Inc.; 

H.  a.  4365.  An  act  for  the  relief  of  FeTL 
Dumagulng; 

U.  R.5022.  An  act  for  the  relief  of  Henry 
Leonard  Hoffmann; 

H.R.6106.  An  act  for  the  relief  of  Daniel 
Kokal: 

H.  R.  6538.  An  act  for  the  relief  of  the  West- 
mi  Chemical  *  Manufacturing  Co.; 

U.  R.  6090.  An  act  for  the  relief  of  Christina 
Karamanoe  Demas  and  Antonia  Kar&manoa 
Demas; 

H.  R.  7095.  An  act  for  the  reUef  of  Roeette 
Sellna  Romano,  a  minor; 

H.  R.  81S2.  An  act  for  the  relief  of  Guy 
Thomas  and  others; 

H  R.  8337.  An  act  for  the  relief  of  William 
A   Hogan; 

H.  R.  6363.  An  act  for  the  relief  of  Bernard 
CroXl; 

H.  R.  8687.  An  act  for  the  relief  of  Angeio 
Messina;  and 

U.R9i44.  An  act  for  the  relief  of  Mrs. 
dga  Kowalik  and  Ckesiawa  Kowalili.  to  the 
Committee  on  the  Judiciary. 

H  .i.  8136.  An  act  for  the  relleX  ol  Joseph 
Umberto  Montalban-Troy;  and 


H.  R.  9434.  An  act  for  the  relief  of  Chris- 
tina Shalfelefl;  ordered  to  be  placed  on  the 
calendar. 

H.  R.  0636.  An  act  mafctng  supplemental  ap- 
propriations for  the  flS'Tai  year  ending  June 
30.  1951.  and  for  other  purposes;  to  the 
Committee  on  Approprtatlons. 

H.J.  Res.  511.  Joint  resolution  providing 
for  recognition  and  endorsement  of  thf 
Inter-American  Cultural  and  Trade  Center; 
to  the  Committee  on  F:>reign  Relations. 

ADDRESS  BY  LOmS  JOHNSON.  SECRE- 
TARY OF  DEFENSE.  BEFORE  AMERICAN 
LEGION  C0NVENT10!<f  AT  CHARLESTON, 
W.  VA. 

I  Mr.  KILGORE  asked  <uid  obtained  leave  to 

have  printed  in  the  Ricoao  the  address  de- 
livered by  Hon.  Lcuis  Johnson.  Secre- 
tary of  Defense,  before  the  American  Legion 
convention.  Departmerit  of  West  Virginia. 
Charleston.  W.  Va..  August  36.  1950,  which 
appears  In  the  Append  x.  j 

AVAILABILITY  OP  ELHCTRIC  POWER  FOR 
AMERICAN  INDtJSTRY— STATEMENT  BY 
JAMES  W.  PARKER 

I  Mr.  FERGUSON  asked  and  obtained  leave 
to  have  printed  In  the  Recoko  a  statement 
by  James  W.  Parker,  president.  Detroit-Edi- 
son Co..  respecting  availability  of  electric 
p>cwer  for  American  Industry,  which  appears 
in  the  Appendix.  I 

MESSAGE  FROM  THE  MANAGEMENT  TO 
EVERTCMIE  IN  THE  LA  SALLE  NATIONAL 
BANK 

[Mr.  FLANDERS  asked  and  obtained  leave 
to  have  printed  in  the  Record  a  message  to 
everyone  in  the  La  Salie  National  Bank,  of 
Chicago,  from  the  chairman  of  the  lx>ard  and 
president  of  the  bank,  which  appears  in  tbe 
Appendix.) 

WHAT  CAN  WE  AMERICANS  DO  TO  START 
A  "MARSHAJL  PLAN  OP  IDEAS'— 
TOLEDO   BLADE    ADVERTISEMENT 

(Mr.  FLANDERS  asked  and  obtained  leave 
to  have  printed  in  the  Record  a  Toledo  Blade 
advertisement  entitled  "What  Can  We  Amer- 
leans  Do  To  Start  a  'MaratiaU  Plan  of  Ideas'.* 
published  In  the  Paris  <Klition  of  he  Herald 
Tribuoe,  which  appears  in  the  Appendix.) 

LET  THE  CHURCH  SPEAK  UP  FOR  CAPI- 
TALISM—ARTICLE    BY      DR.      NORMAN 

VINCENT  PEALE 

[Mr.  SMITH  of  New  Jfereey  asked  and  ob- 

tamed  leave  to  have  printed  in  the  Recoeo 
an  article  entitled  "Let  the  Church  Speak  Up 
for  Capitalism."  written  by  Dr  Norman  Vin- 
cent Peale.  and  publish  j-d  in  Reader's  Digest 
for  September  1950,  wlUch  appears  in  the 
Appendix.) 

IS  HISTORY  REPEATS  O  IT^SLF  ON  SHIP- 
PING LEGISLATION  ?— ARTICLE  FROM 
THE  SHIPPING  SUR\'ET 

[Mr.  O'CONOR  asked  and  obtained  leave 
to  have  printed  In  the  Pjcotn  an  article  en- 
titled "Is  History  Repenting  Itself  oh  Siiip- 
ping  Legislation?"  from  Shipping  Survey  for 
August  1960.  which  appears  in  the  Appendix.) 

THE   WAR   AND   WOOI^— ARTICLE  FROM 
THE  WYOMING  V  OOL  GROWER 

(Mr.  HUNT  asked  ar.d  obtained  leave  to 
have  printed  in  the  Rzccmc  an  article  entitled 
"The  War  and  Wool,"  published  In  the  Au- 
gust 17.  1950.  issue  of  the  Wyoming  Wooi 
Grower,  which  appears  in  the  Appendix.) 

AS  1960  SEES  US— EDITORIAL  FROM  THK 
SATURDAY  REVIEW  OF  LITERATURB 
[Mr.  KEFAUVER  asked  and  obtained  leave 
to  have  printed  in  the  Rxcoao  an  editorial 
entitled  "As  1960  Sees  Us."  published  in  the 
Saturday  Review  of  Literature  for  August  5, 
1950,  wtiich  appears  in  the  Appendix.] 


CONTBIBCTIONS  TO  VOLUNTEBH  FIBB 
COMPANIES 

Mr.  ROBERTSON.  Mr.  President,  I 
ask  unanimous  consent  that  I  may  pro- 
eted  for  1  minute  to  make  an  announce- 
ment 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  the 
Senator  from  Virginia  may  proceed. 

Mr.  ROBERTSON.  Mr.  President, 
several  months  ago  a  Virginian  constit- 
uent brought  to  mj  attention  that  the 
Bureau  of  Internal  Revenue  in  the  ex- 
amination of  income-tax  rettims  wsls  dis- 
allowing contributions  made  to  volunteer 
fire  companies,  notwithstanding  three 
definite  rulings  on  the  point  by  the  Tax 
Court  and  one  by  a  circoit  court  of  ap- 
peals. On  the  22d  of  August  the  Secre- 
tary of  the  Treasury  sent  a  letter  to  the 
chairman  of  the  Committee  on  Finance, 
with  whom  I  had  previously  discussed 
the  matter.  The  Secretary  said  the  Bu- 
reau of  Internal  Revenue  would  recog- 
nize the  decisions  of  the  Tax  Court,  and 
that  contributions  to  volimtary  fire 
companies,  without  which,  ot  course. 
they  cannot  function,  would  be  recog- 
nized as  gifts  to  charities,  which  are 
deductible  under  the  income-tax  law. 

Mr.  GEORGE.  Mr.  Prescient.  wiU  the 
Senator  yield? 

Mr.  ROBERTSON.    I  yield. 

Mr.  GEORGE.  I  entered  directly  Into 
the  Recoeo  the  letter  from  the  Secretary 
of  the  Treasury  confirming  precisely 
what  th  ?  distinguished  Senator  has  said. 

Mr.  ROBERTSON.  I  thank  the  dis- 
tinguished chairman  of  the  Committee 
on  Finance  for  his  fine  assistance  in  this 
matter,  because  it  is  a  subject  in  which 
every  State  is  interested. 

GENERAL  M.«cARTHUR-S  MESSAGE 
ON  FORMOSA 

-  Mr.  WHERRY.  Mr.  President,  in  the 
press  and  over  the  radio  we  hear  reports 
of  President  Truman  b  order  putting  a 
gag  on  Gen.  Douglas  IdacArthur's  mes- 
sage on  Formosa  to  the  meeting  of  the 
Veterans  of  Foreign  Wars  in  Chicago 
yesterday.  Such  action  is  o'jtrageous 
and  will  be  resented  by  every  American. 

Apparently  there  are  fundamental 
differences  over  Par  East  Amerit-an 
policy  between  Secretary  of  State  Dean 
Acheson  and  General  MacArthur.  but 
General  MacArthur.  as  a  good  soldier, 
is  obeying  and  carrying  out  the  orders 
of  the  Commander  in  Chief  as  dished  up 
to  him  by  the  bungling  Acheson. 

General  MacArthur  knows  more  about 
what  needs  to  be  done  in  the  Far  East 
to  correct  the  mistakes  of  Secreury 
Acheson  than  anyone  in  the  Truman 
administration.  And  the  American  peo- 
ple have  complete  confidence  in  General 
Mac  Arthur's  judgment. 

For  years  I  have  been  trying  to  find 
a  way  for  General  MacArthur  to  come 
home  and  make  a  report  to  the  Congress 
and  the  American  people  on  conditions 
in  the  Far  East,  but  always  I  have  been 
handed  a  lateral  pass  by  the  adminis- 
tration. 

The  present,  in  view  of  the  war  in 
Korea,  may  not  be  opportune  for  Gen- 
eral MacArthur  to  return:  but  a  radio 
address  by  him  from  Tokyx)  to  the  Ameri- 
can people  is  definitely  in  order  to  clarify 
the  present  muddied  situation. 


Tbe  Ta«tieness  and  oxnplete  lack  of 
direction  to  the  administratioa's  policies 
in  tbe  Far  East  are  intolerable  at  a  time 
when  our  boys  are  fighting  and  dying 
in  Korea.  Only  our  faith  in  the  nigged 
Americanism  of  Gene:-al  MacArthur 
buoys  our  hopes  in  that  conflict.  Let 
us  hear  from  General  MacArthur,  and 
woe  to  him  who  dares  siiy  be  stiall  not 

Mr.   DONN-ELL    Mr.   President.  wHl 

the  Senator  yield  for  a  question? 

The  VICE  PP^ESIDErr.  Debate  is 
not  in  order.  Under  tlie  unanimous- 
consent  agreement  under  which  we  are 
proceeding  at  this  time,  debate  is  ixK  in 
onler. 

Mr.  DONNELL.  May  I  have  unani- 
mous consent  to  address  one  question  to 
the  Senator  from  Nebraska? 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  mme.  and  the 
Senator  fn)m  Missouri  may  proceed. 

Mr.  DONNELL.  The  question  I  should 
like  to  ask  is  whether  or  not  the  Sen- 
ator frtm  Nebraska  knows  if  a  certain 
declaration  by  General  MacArthur  to 
Clyde  A.  Lewis,  the  commander  in  chief 
of  the  Veterans  of  Foreign  Wars  of  the 
United  States.  Chicago.  Dl.,  which  ap- 
pears in  United  States  News  and  World 
Report  of  September  1.  1950,  has  been 
incorporated  in  the  Rxcoi  d. 

Mr.  WHERRY.  I  do  not  believe  it 
has  been. 

Mr.  DONNELL.  Would  the  Senator 
have  any  objection  to  its  being  incor- 
porated at  tins  point? 

Mr.  WHERRY.  Ic^rtainly  would  not. 

Mr.  DONNELL.  I  ask  unanimous  con- 
sent that  this  article,  wiiich  appears  in 
United  States  News  and  World  Repent 
f?T  September  1.  1950.  be  incorporated 
in  the  Rxcoao.  Because  of  its  impor- 
tance. I  ask  that  it  be  printed  in  the 
body  of  the  Rxcoao.  The  headline  is 
••Ft>rmosa  must  be  defenced." 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rxcoao. 
as  follows: 

FoKMosA  MrsT  n  Dkfccokd 
(A  declaration  by  Gen.  Douglas  MacArthur. 

suprane   commander   tn   Japan    for    the 

allied  powers) 

To:  Clyde  A.  Lewis,  commander  in  chief. 
Veterans  of  Foreign  Wars  of  the  United 
States.  Chicago.  HI. 
Your  inspiring  message  <3f  the  ITth  has 
moved  me  deeply  and  I  tzxxt  that  you  will 
convey  to  all  of  my  comrades  in  arms  ot  the 
Veterans  of  Foreign  Wars  assembled  on  the 
occasion  of  our  flftv-flrst  annual  national 
encampment  my  asE^Irance  that  their  confi- 
dence and  support  will  give  this  command 
much  added  strength  to  n:eet  the  tests  of 
battle  wtiich  Ue  immediately  ahead.  Tell 
them  that  I  am  happy  to  leport  that  their 
successors  in  arms  now  engiglng  the  enemy 
along  our  ^battle  lines  in  South  Korea  are 
exemplifying  that  same  high  standard  of  de- 
Totlon.  fortitude,  and  valor  which  charac- 
terised their  own  march  to  Tletory  when 
they  themselves  engaged  In  combat  in  the 
field.  From  senior  commanders  down 
through  all  ranks,  their  tactical  skill,  their 
invincible  determination,  and  their  fighting 
qualities  against  a  fanatical  foe,  well  trained, 
expertly  directed  and  heavily  armed,  have 
upheld  our  country's  finest  traditions.  To- 
ward victory,  however  difficult  the  road,  they 
are  giving  an  account  of  themselves  which 
should  make  every  American  heart  beat  with 
pride  and  Infinite  satlafaction. 


In  view  at  mlKCiKgpOum  mmotly  be!i^ 
voiced  rnK#»mfrng  the  rdatlcmshlp  of  Fcr- 
moaa  to  our  strategic  potential  tn  the  Pacifke. 
I  believe  it  in  the  public  interest  to  avail 
myself  of  this  opportunity  to  state  ay  vle^vs 
thereon  to  you.  all  of  whom  tiavta«  too^t 
overseas  understand  broad  st7ata0c  «a»> 
eepts. 

To  begin  with,  any  appraiaal  of  tlMit  ctta- 
tegsc  prwitlel  rcqtUm  an  apptetiatkm  of 
the  rhiinia  wrought  in  the  comae  of  the 
pest  war.  Prior  thereto  the  western  stra- 
tegic frontier  of  the  United  States  lay  en  the 
littoral  line  of  the  Americas  with  an  yvp''*^ 
Island  salient  extending  out  through  Hawaii. 
Midway,  and  Guam  to  the  Ptull|^>ines.  That 
salient  was  not  an  outpost  of  strength  bat 
an  avenue  of  weakneas  alcng  wlilch  the  ene- 
my cculd  and  did  attack  oa.  The  PaciAe  was 
a  potential  area  of  advance  for  any  predatory 
force  intent  upon  strtklrg  at  the  bordering 
land  areas. 

All  of  this  was  changed  by  our  Padflc  vle- 
tory.  Our  strategic  frontier  then  ahifted  to 
embrace  the  entire  Padflc  Ocean,  which  has 
tieccmc  a  vast  moat  to  protect  us  as  long  aa 
we  bold  it.  Indeed.  It  acts  as  a  protecUv* 
shield  for  aU  of  the  Americas  and  all  free 
lands  of  the  Pacific  Ocean  area.  We  eontrol 
It  to  the  shares  of  Asia  by  a  chain  of  Ulan«m 
extending  in  an  arc  from  the  Aleutians  to 
the  Marianas,  held  by  us  and  our  allies. 

ftom  this  island  chain  we  can  rtnmtnsta 
with  air  power  every  Asiatic  port  frosn  Vladi- 
vostok to  Singapore,  and  prevent  any  boatlla 
movement  into  the  Padflc  Any  predatory 
attack  from  Asia  must  be  an  amphOioas  ef- 
fort. No  amphibious  force  can  be  suoeeHfal 
without  control  of  the  sea  lanes  and  the  air 
over  those  lanes  In  its  avenue  of  advance. 
With  naval  and  air  supremacy  and  modset 
ground  elements  to  defend  bests,  any  major 
attack  from  continental  Asia  toward  as  or  our 
friends  of  the  Padflc  would  be  doamed  to 
failure. 

Under  soch  condttlaDS  tte  fueHie  no  kB^cr 
represents  menacing  avenues  of  approach  for 
a  prospective  Invader — it  assumes  instead  the 
friendly  aspect  of  a  peaceful  lake.  Oar  Una 
of  defense  is  a  natural  one  and  can  be  main- 
tained with  a  minimum  of  military  effort  and 
expense.  It  envtslons  no  attack  against  any- 
one nor  does  tt  provide  the  taastteBs  csMntlal 
(or  o^enslve  operations,  but  ptoperly  aaatn- 
talned  would  be  an  invindt^  defense  sgalnst 
aggression.  IT  we  hold  this  Une  we  may  ha«» 
peace — lose  it   and   war   is   Inevitable. 

Tbe  geographic  location  of  Fm  mosa  Is  such 
that  in  ttie  hands  of  a  power  unfriendly  to 
the  United  States  it  constitutes  an  enemy 
salient  in  the  very  center  of  this  defensive 
perimeter.  100-150  mUes  doaar  to  the  ad- 
jacent friendly  segments — Okinawa  and  the 
Philipptnes — than  any  point  la  oonttnental 


At  the  present  time  there  Is  on 
concentration  of  operational  air  and  naval 
bases  which  is  potentially  greater  than  any 
«<nriiiar  conoentratloD  on  the  Asiatic  main- 
land between  the  Tellow  Sea  and  the  Strait 
of  Malacca.  Additional  bases  can  be  de- 
veloped in  a  relatively  short  time  by  an  ac- 
gressive  exploiutlon  of  all  World  War  II 
Japanese   facilities. 

An  enemy  force  ntlUzing  thoae  initalla- 
tions  currently  available  could  Increase  by 
100  percent  the  air  effort  wtiich  could  lie 
directed  against  Okinawa  as  compared  to 
operations  based  on  tlie  mainland  and  at 
the  same  time  could  direct  damaging  air 
attacks  with  fighter-type  aircraft  against 
friendly  installations  in  the  Fbillppinsa, 
which  are  currently  beyond  the  ranfs  of 
fighters  iMsed  on  the  mainland  Our  air 
supremacy  at  once  would  liecome  doubtful. 

As  a  result  of  its  geographic  location  and 
base  potential,  utilization  of  Formosa  by  a 
military  power  hostile  to  the  United  Stataa 
may  eltlier  counterbalance  or  overstiadow  tha 
strategic    Importance    of    the    central 
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at  tbm  Xtnite^  States  firont- 
Ua*  pamtutm.  ranaam^  In  U«  hands  of  sudi 
tk  kOMfl*  po««r  could  tw  tompsivd  to  an 
aircraft  carrier  snd  tubmarlns 
MsaUy  locate*!  to  sccv^mplUlll  offen- 
I  suatecy  and  at  the  same  ume  cbedtmsts 
trt  or  c^^untemffensiTi*  operations  by 
ij  torces  tMmed  en  Okinava  and  Xb» 
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ibie  carrier-tender  has  the  ea- 
paetty  to  operate  trom  10  to  30  air  groups  of 
typM  raaciac  trom  )et  flgbt<>rs  to  B-29  type 
vsU  as  to  provld*  forward  oper- 
fcr  sboirt-range  ci-iastal  sub- 
Ito  —qqirtnf  this  fonrard  suh- 
■ti.  th«  wmnrf  of  ttm  short-rang* 
b*  so  enomoasly.tncreased 
trf  Vt»  iliMliwI  raditis  of  actlTltr  ss  to 
thfTsatea  cooqiteteiy  sea  traflk  from  the  south 
and  tatenttct  all  sea  lanes  !n  the  western 
Paetllc.  Bui— Hull  blockad«*  by  the  enemy 
sr.ih  ail  »■  dastraetlve  ramifications  would 
a  Tirtual  cernalnty. 

fall  and  t>a»es  thereafter 
ootne  into  the  hands  of  a  potential  enemy  ol 
the  United  States,  the  Istter  wlU  have  ac- 
quired Ji  sddiuonal  fleet  which  will  bate 
bc«n  ohtained  and  can  be  maintained  at 
•a  hMQoaparably  lover  cost  than  could  Its 
c<riNai«nt  in  aircraft  rarrten  and  subma- 
rlna  tenders.  Current  estimates  of  air  and 
•otaiartiM  mources  tn  the  Far  E<ist  icdl- 
€t$m  Vbm  tmpaUtUtf  at  such  a  potential  enemy 
to  extend  his  forces  southward  and  still 
maintain  an  impoeing  degree  of  military 
sU«u(th  for  employment  ebsewbere  In  the 
TmeUke  ana. 

Historically.  Formosa  has  been  used  as  • 
fpr.n«:board  for  Just  stich  military  aggrea- 
ston  directed  a^nst  areas  to  the  south. 
Ths  most  notable  and  recent  example  was 
the  utilization  of  It  by  the  Jspanese  in 
World  War  n.  At  the  outbrmik  of  the  Pacif- 
ic war  tn  1941  it  played  an  important  part 
as  a  staging  area  azid  supp^^rttng  base  for 
the  rarloas  Japanca*  Inrasioc.  cohtovs.  The 
stipportlng  air  forces  of  Japin's  Army  and 
Mary  were  based  on  fields  situated  along 
southern  Formosa. 

From  1942  through  1M4  Formosa  was  a 
▼ttal  link  In  the  transporta^Uon  and  com- 
munications chain  which  stretched  from 
Japan  through  Okiroiwa  and  the  Philippines 
to  southeast  Asia.  As  the  United  States  car- 
rier fcvoa  adTanced  into  the  western  Pacif- 
ic, the  bases  on  Formosa  assumed  an  In- 
creasingly greater  role  in  the  Japanese  de- 
fense scheme.  Should  Formosa  fall  into  the 
bands  of  a  hostile  power,  history  would  re- 
peat Itself.  lu  military  potential  would 
again  be  fully  exploited  as  the  means  to 
breach  and  neutralize  our  western  Padfio 
delense  system  and  mount  a  war  of  con- 
quest sgainst  the  free  nations  at  the  Pacifle 
Baatn. 

Nothing  cotiid  be  more  fallacious  than  the 
t>.rcadbare  argument  by  thc«e  who  advocate 
appeasement  and  defeatism  In  the  Pacific 
that  if  we  defend  Formosa  we  alienate 
conUneutai  Asia.  Those  who  speak  thus  do 
not  understand  the  Orient.  They  do  not 
grasp  that  It  Is  In  the  pattern  of  Oriental 
psychology  to  respect  and  follow  aggreaslTc, 
resolute  and  dynamic  leadership— to  quickly 
turn  from  a  leadership  characteriaed  by 
tUaldlty  or  tv. nation — and  they  luderesU- 
r-at«  the  oriental  mentality. 

Kotiiiiig  ir.  the  last  3  years  has  so  Inspired 
the  Far  E-st  ss  the  American  dete.Tninatlon 
to  preserTe  the  bulwarks  of  oiir  Pacific  Ocean 
stratefic  poaltlon  from  future  enrrosch- 
ment.  for  few  of  Its  peoples  fail  accurately 
to  appraise  the  safeguard  such  determina- 
tion brings  to  their  free  institutions. 

To  pursue  any  other  course  would  be  to 
turn  oy*r  the  fruits  of  our  Pacific  Tletory 
to  a  potential  enemy  it  would  shift  any 
niturebanie  area  S.OOO  mUes  eastward  to 
t>«  eoeets  of  the  American  continenu.  our 
own  home  charts;  it  wouJd  completely  e«- 
our   friends    in    txie   PhiUppines.    our 
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friends  In  Australia  and  IVew  Zealand,  our 
friends  tn  Indonesia,  our  friends  In  Japan, 
and  other  areas,  to  the  lustful  thrusts  of 
these  who  stand  for  slavery  as  against  lib- 
erty, for  sthelsm  as  against  God. 

The  decision  of  President  Truman  on  June 
27  ilgkted  Into  flame  a  lamp  of  hope  through- 
out Asia  that  was  burning  dltnly  toward 
extinction.  It  marked  for  the  Far  East  the 
focal  and  turning  point  In  this  area's 
struggle  for  freedcm.  It  swept  aside  In  one 
great  monumental  stroke  all  ot  the  hypoc- 
risy and  the  sophistry  which  has  confused 
and  deluded  so  many  people  distant  from 
the  actual  scene. 

Mr.  DONNELL  subsequently  said:  Mr. 
President.  I  ask  unanimous  consent,  in 
connection  with  the  letter,  being  a  dec- 
laration by  Gen.  £X)uglas  MacArthur, 
which  I  presented  a  few  moments  ago  for 
printing  in  the  Ricord.  to  have  apjiear 
in  the  RrcoRO.  as  a  part  of  my  remarks 
immediately  following  what  I  presented 
at  that  time,  the  statement  that  the  let- 
ter I  presented  is  the  full  text  of  the 
message  which  General  MacArthur  pre- 
pared for  presentation  to  the  convention 
in  Chicago  of  the  Veterans  of  Foreign 
Wars,  in  response  to  greetings  from  that 
organization. 

The  VICE  PRESIDENT.  Without  ob- 
jection, that  will  be  done. 

M..  BZNOWLAND.  Mr.  President.  I 
ask  unanimous  consent  that  I  may  pro- 
ceed for  2  minutes. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

The  Chair  hears  none,  and  the  Sena- 
tor may  proceed. 

Mr.  KNOWLAND.  Mr.  President,  the 
gagging  today  of  General  MacArthur  is 
another  in  the  long  series  of  efforts  to 
keep  the  truth  from  the  American  people. 

Action  by  the  administration  in  direct- 
ing General  MacArthur  to  withdraw  his 
message  to  the  Veterans  of  Foreign  Wars 
relative  to  the  importance  of  Formosa 
strongly  indicates  that  Secretary  of 
State  Af  heson  and  Trygve  Lie.  Secretary- 
General  of  the  United  Nations,  are  now 
preparing  for  another  Munich  with  the 
Republic  of  China  and  the  Island  of  For- 
mosa as  the  pawns. 

Our  moral  leadership  was  undermined 
by  the  secret  deals  of  Yalta,  regarding 
which  neither  the  Congress  of  the  United 
States  nor  the  American  people  had  in- 
formation until  years  later. 

The  suppression  of  the  Wederaeyer  re- 
port on  China  for  2  years,  and  the  report 
by  General  Wedemeyer  on  Korea,  which 
has  now  been  held  in  secrecy  for  3  years, 
has  allowed  the  State  Department  to  lose 
for  us  in  the  Far  East  all  that  our  fight- 
ing men  had  won  in  World  War  II  at 
great  sacrifice. 

For  the  past  several  years  our  respon- 
sible military  men  have  been  required  by 
the  administration  to  supF>ort  budget 
requests  before  the  Congress  which  their 
professional  training  warned  them  were 
not  adequate  to  the  safely  of  this  Nation. 
The  pushing  around  we  have  taken  in 
Korea  is  one  of  the  results  of  this  gag 
policy. 

Now  once  again  the  administration  Is 
Ragging  a  patriotic  soldier,  who  sees  the 
clanger  facing  our  Nation  in  the  Far 
East,  and  wants  to  warn  our  people  be- 
fore it  is  too  late. 

It  now  appears  that  the  only  way  In 
which  the  truth  will  be  known  is  for  the 


American  people  to  elect  a  Congress  that 
will  make  some  real  investigations  with- 
out fear  or  favor,  and  will  be  prepared  to 
recommend  Impeachment  proceedings 
where  the  facts  justiJy. 

It  is  now  obvious  that  those  who  have 
a  vested  interest  in  our  past  mistakes 
and  bankrupt  far-eastern  policy  intend 
to  pursue  their  way  as  far  as  they  are 
allowed  to  by  the  Coniirress  and  the  citi- 
zens of  this  country.  A  solemn  referen- 
dum by  the  American  i>eople  on  our  far- 
eastern  policy — past,  present,  and  fu- 
ture— is  now  an  urgent  necessity. 

A  REAFFIRMATION  OF  LOYALTY  TO  THE 
NATION  BY  THE  GRvlND  MASTERS  OP 
PRINCE  HALL  MASONS 

Mr.  LUCAS.  Mr.  President,  the  Con- 
ference of  Grand  Masters  of  Prince  Hall 
Masons  presented  to  President  Truman 
on  August  17. 1950.  i.  statement  reaSrm- 
ing  the  loyalty  and  devotion  of  Negro 
Masons  of  America,  and  restating  their 
unadulterated  opposition  to  communism. 
Thirty-two  of  the  Nation's  39  Prince 
Hall  grand  lodges  were  represented  at 
Boston,  participating  in  the  program  to 
commemorate  the  one  hundred  and  sev- 
enty-fifth anniversary  of  Negro  Masonry. 
I  ask  unanimous  consent  to  have  placed 
in  the  Record  the  reaflarmation  of  loyalty 
to  our  Nation  as  proposed  and  adopted 
at  the  Conference  of  Grand  Masters  of 
Prince  Hall  Masons. 

There  being  no  objection,  the  reaffir- 
mation of  loyalty  was  ordered  to  be 
printed  m  the  Record,  as  follows: 

A    REATnxiCATION   or  LOTALTT   TO  OXTH   NATION 

BosTow.  Mass..  August  17.  1950. 
Prom:  Conferenqe  of  Grand  Masters  of  Prince 

Hall  Masons. 
To:  The  President  of  the  United  States. 

The  Conference  of  Grand  Masters  of  Prince 
HaU  Masons  of  America,  assembled  In  his- 
toric Boston  to  commemorate  the  one  hun- 
dred and  seventy-fifth  anniversary  of  the 
birth  of  Prince  Hall  Masonry  and  to  re- 
ceive renewed  inspiration  through  a  visit  to 
Prince  Hall's  grave,  located  In  Copp's  Hill 
Burying  Ground,  and  to  strengthen  anew  our 
love  for  liberty  and  freedom  by  viewing  the 
original  charter  Issued  by  the  Mother  Grand 
Lodge  of  England  to  Prince  Hall  and  13 
other  Negroeaof  Boston  in  pre- Revolutionary 
days,  hereby  reaffirms  Its^loyalty  and  devo- 
tion to  all  of  those  principles  that  were  ex- 
emplified by  America's  first  Negro  Mason,  a 
pioneer  patriot,  leader  and  soldier,  and  that 
were  embodied  in  the  lives,  words,  and  deeds 
of  our  founding  fathers. 

We  aver  that  America  Is  great  because  she 
has  striven  continuously  to  reach  and  main- 
tain those  high  Ideals  that  are  our  cherished 
legacy.  We  submit  that  perfect  adherence 
to  thoee  principles  and  Ideals  have  not  and 
do  not  obtain  but  we  have  faith  and  con- 
fidence that  progress  toward  their  full 
attainment,  wherein  ail  Americans  of  every 
color  and  faith  will  dwell  together  and  labor 
together  as  brothers,  Is  being  made  with  in- 
creasing rapidity  and  convincing  certainty. 

Once  again,  our  country  finds  Itself  em- 
broiled In  a  conflict  wherein  our  cltlxens  must 
raUy  to  the  principles  eniinclated  by  our 
Chief,  the  President  of  the  United  States,  in 
the  matter  of  our  fighting  forces  being  now 
engaged  in  mortal  combat  In  Korea. 

It  Is  clear  to  all  thinking  people  that  the 
Issue  is  distinctly  drawn  and  resolves  ItseU  to 
just  this:  Shall  the  world  be  dominated  by 
communism  or  shall  the  peoples  of  the  world 
be  free  t  j  seled,  the  form  of  government  they 
themselT<!s  like  best,  free  from  all  fear  of  ag- 
gression, a  police  state,  and  ultimate  slavery? 
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As  Grand  Masters  of  the  rarious  States  oC 
the  Union  and  as  chosen  leaders  oi  thousands 
of  Negro  Masons,  we  are  ready  and  willing  to 
do  all  that  we  can  to  enhanc*  the  all-out 
efforu  of  our  Nation  to  put  down  tyranny 
and  crush  the  arch  enemies  of  democracy. 

To  further  crystallize  out  actions  and  en- 
deavors, we  have  designated  Sunday.  Septem- 
ber 10,  1950,  that  day  being  the  Sunday 
nearest  September  12,  which  Is  the  birthday 
of  our  noble  aiul  sainted  progenitor,  as  Prince 
Hall  Day  and  as  an  occasion  for  hla  legion 
of  followers  to  assemble  in  communities 
throughout  the  land  for  the  purpose  of  re- 
affirming their  unyielding  loyalty  to  Amer- 
ica and  its  Government  and  to  strengthen 
the  fight  for  democratic  ideals  and  practices. 
t  3  real  brotherhood  of  all  free  men  being 
our  goal.  With  the  help  of  the  Almighty,  on 
whc«e  side  we  are  ever  to  be  fotmd,  we  shall 
come  forth  vlctorioiis. 

CoKiTXEHCz  cv  Geakd  M&STxas  cm 

Pkimcz  Hall  Masohs. 
AM06  T.  Hall. 
Chairman.  Grand  Master  of  Oklahomm. 
Wic  McKiNtxT  Newst, 

Secretary,  Pennsylvania. 

PROTECTION   OF  INTERNAL  SECtTRITT— 
LETTER     FROM     ATTORNEY    GENERAL 

McGRATH 

Mr.  LUCAS.  Mr.  President,  I  have  in 
my  hand  a  letter  from  the  Attorney  Gen- 
eral, the  Honorable  Howard  McGrath, 
dealing  with  Senate  bill  4037.  known  as 
the  McCarran  anticommunism  bilL  I 
ask  unanimous  consent  that  the  letter 
may  be  printed  in  the  body  of  the  Rec- 
ord in  order  that  all  Senators  may  have 
an  opportunity  to  read  it. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rkcotu), 
as  follows: 

Oinci  or  TH«  ATTOBirtT  Grmxai. 
Washington,  D.  C,  August  2*.  1950 
Hon.  Scott  W.  Lucas. 
L'nifed  State*  Senate, 

Washington.  D.  C. 

Mr  Dk-U  SrxAToa:  I  am  writing  to  you 
concerning  S.  4037.  known  as  the  McCarran 
bill,  which  will  shortly  be  considered  by  the 
Senate. 

As  you  know,  sections  18,  19.  20.  21.  and 
23  of  that  bill  generally  embody  the  Presi- 
dent's reccmmendations  for  strengthening 
existing  laws  with  respect  to  national  secu- 
rity. Sections  19-31  are  derived  from  S.  593 
(the  Internal  sectirlty  bill  proposed  by  the 
exectitive  branch)  which  as  H.  R  47n3  has 
already  passed  the  Hotise  of  RepresentatlTca 
by  an  overwhelming  vote.  These  sections 
considerably  broaden  and  tighten  up  the 
espionage  laws,  extend  the  statute  of  limita- 
tions under  the  espionage  Isws  from  3  to  10 
years,  extend  the  Foreign  Agents  Registra- 
tion Act  to  cover  persons  with  foreign  train- 
ing in  espionage  or  sabotage,  and  give  to  the 
Secretary  of  Defense  broad  powers  to  issue 
regulations  protecting  defense  Installations 
from  sabotage. 

The  provisions  which  I  have  described  con- 
form to  the  President's  recommendaUons 
except  in  one  important  respect.  Section  21 
of  S.  4037  (the  McCarran  bill)  omits  a  i»o- 
Tlslon  of  S.  595.  as  passed  by  the  House.  _ 
which  would  have  authortaed  the  President, 
In  time  of  war  or  national  emergency,  to  ex- 
tend the  antlsabotage  provisions  of  that 
section  ~to  such  propety  and  places  as  the 
President  may  designate  •  •  •  in  the 
Interest  of  national  sectnlty."  The  restora- 
tion of  this  provision  would  serve  the  Im- 
portant purpoee  of  enaUing  tlie  President  to 
provide  for  the  exclusion  from  any  industries 
or  facilities  relating  to  the  national  security 
of  any  persons  stapected  oC  a  ptirpoce  to 
engage  In  sabotage  or  espionage.  You  will 
note  that  H.  R.  9490  (snct^ier  version  of  the 
Mundt -Ferguson  provisions)  as  recently  re- 


ported by  the  House  Committee  od  Un- 
American  Activities,  provides  for  the  ezcln- 
titm  from  employment  In  defense  plants 
rtMlgnited  by  the  Secretary  ot  National  De- 
fense of  any  person  who  is  a  member  of  a 
Communist -con  trolled  or  Communist -front 
organization  registered  or  required  to  register 
under  what  is  section  7  of  S.  4037  (the  Mc- 
Carran bill).  As  I  shall  point  out,  these  reg- 
istration provisions  will  not  be  operative  for 
a  considerable  time,  if  ever.  What  is  needed 
Is  authonty  to  take  preventive  action 
against  the  specific  danger  ct  sabotage  with- 
out prolonged  legal  proceedings.  The  aa- 
thorfty  requested  by  the  President,  and 
which  I  hope  wlU  be  restored  in  S.  4037.  will 
provide  the  tools  for  this  necessary  Job. 

S<Krtion  23  of  the  McCarran  bill  is  derived 
from  H.  R.  10  (the  Hobbs  bill)  and  deals 
with  the  problem  arising  out  of  the  fact  that 
many  aliens  under  final  orders  of  deporta- 
tion cannot  actually  be  deported  because  no 
other  country  will  receive  them.  Section  23. 
In  accordance  with  the  President's  recom- 
mendation, provides  the  Attorney  General 
with  new  powers  of  supervision  over  such 
aliens  which  in  my  Judgment  will  be  suffi- 
cient to  cope  with  the  problem.  As  you 
know,  the  President  in  bis  recent  message 
to  the  Congress  strongly  opposed  any  pro- 
vision for  the  indeSnlte  detention  of  such 
aliens.  I  shotild  also  like  to  add  that  In  my 
opinion  the  provision  for  criminal  penalties 
recommended  by  the  President,  and  set  forth 
in  section  7  of  S.  4061  will  be  more  enforce- 
able than  the  corresponding  paragraph  |c) 
of  section  23  of  S.  4087  (the  McCarran  bill) 
and  I  urge  that  It  be  substituted  for  the 
latter  provision. 

With  these  changes,  sections  18  through 
ai  and  section  23  of  S.  4037  (the  McCarran 
bill>  will  embody  all  of  the  recommenda- 
tions of  the  Interdepartmental  Intelligence 
Committee  consisting  of  representatives  of 
the  military  intelligence  services  and  the 
Federal  Bureau  of  Investigation.  If  enacted 
Into  law.  they  will  provide  the  additional 
weapons  which  we  need  to  deal  with  flfth- 
colunm  tactics,  while  leaving  Intact  our 
constitutional  liberties. 

Sections  1  through  17  o<  8.  4037  embody 
the  provisions  of  S.  2311.  better  known  as 
the  Mundt-Fergtison-Johnston  bill.  Since 
I  am  sure  that  you  are  familiar  with  the 
constitutional  problems  posed  by  these  prc- 
Tisions.  I  shall  only  state  that  in  my  Judg- 
ment they  will  be  completely  Ineffective  to 
accomplish  their  purpoee.  They  will  be  In- 
effective because  the  registration  provisions, 
upon  which  most  of  the  other  provisicms 
are  hinged,  will  not  apply  to  any  Commu- 
nist organlzatton  until  after  prolonged  ad- 
ministrative and  Judicial  proceedings. 
When,  finally,  an  organization  Is  required  to 
register,  it  will  tn  all  probabUlty  dissolve 
itself,  then  reappear  with  a  new  name  and 
new  officers.  Even  if  this  registration  process 
could  be  made  effective,  most  of  the  penal- 
ties which  would  be  Impoeed  upon  registered 
organizations  and  their  members  would  be 
superfiucus  in  that  they  are  already  applied 
tinder  existing  law.  Communists  and  fellow 
travelers  are  already  excluded  and  removed 
from  Federal  employment  tinder  the  Presi- 
dent's loyalty  prograni.  the  State  Depart- 
ment denies  passports  to  Comjcunlsts.  and 
the  Bureau  of  Internal  Revenue  withholds 
tax  exemptions  and  deductions  from  sub- 
versive organizations  and  their  contrib- 
utors— and  all  this  without  going  through 
the  cumbersome  procedures  of  the  Mundt- 
Ferguson  provisions.  Thus,  the  new  result 
of  these  procedures  wlU  be  meager  in  con- 
trast with  the  staggering  and  perhaps  futile 
enforcement  burden  which  would  be  placed 
upon  the  Department  of  Justice. 

Also.  I  wish  to  point  out  that  section  22 
of  the  McCarran  till,  embodying  the  objec- 
tives of  S.  1832.  would  change  the  laws  gor- 
eming  the  exclusion  and  deportation  of 
aliens  in  respects  that  will  probably  create 
serious  problems  In  the  conduct  of  our  for- 
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cbangee  will  reoetre  the  nsost  eareftd 

stderstKn. 

PlnaUy.  tt  mast  be  sasomed  ttet  < 
▼IsKms  will  have  the  effect  at  *»*-*-"*«§  the 
present  tendency  ot  the  Coauaonlst  Party 
to  go  underground.  In  this  eonnscttoe.  I 
wish  to  call  yoor  sttentloa  to  a  psmfra|)li 
contained  tn  tbe  DepattmeBt*s  report  to  tha 
Judiciary  Coountttae  of  tha  Scnata  oa  aa 
earlier  form  of  this  Ugliliflon 

"Outlawing  of  the  Communist  Party  ap- 
pears to  this  department  to  be  tmwlse.  even 
If  doubts  as  to  the  constlttitionaUty  at  such 
s  step  were  removed.  Outlawing  would  ma- 
terially Increase  the  Departntent's  problem 
at  law  enforcement.  Whereas  the  Commu- 
nist Party,  to  some  extent,  now  operates  on 
the  surface.  If  this  bill  beocmes  Uw  tt  wlU  be 
forced  undergrotmd  where  surrelllanee  at  Its 
activities  will  become  Increasingly  dllBcalt. 
Mr.  J.  Edgar  Hoover.  Director  at  the  Federal 
Bureau  of  Investigation  ot  this  Departownt. 
in  his  testimony  'before  the  Houss  Cn-AaMrt- 
can  Activities  Committee  in  Mardi  1947.  ad- 
monished that  he  would  hate  to  sec  a  group 
that  does  not  deserve  to  be  In  the  category  of 
martyrs  have  the  self-pity  that  they  would 
St  once  invoke  if  they  were  made  martyrs  by 
some  restrictive  legislation  that  might  later 
be  declared  unconstttutional." 

The  present  world  sittiatloD  reqoires  tfaa 
prompt  enactment  at  practical  and  eonsti- 
tutional  legislation  which  will  give  to  tha 
Department  of  Justice  adequate  weapons  to 
deal  with  the  precise  dangers  which  we  faee, 
wtille  preserving  our  traditions  at  personal 
lltierty.  We  in  the  Department  (svor  tha 
general  purpoee  of  this  type  of  legtelatton. 
but  we  do  not  feel  that  there  Is  time  enough 
remaining  for  novel  experiments  In  Isw  ea- 
forccnient  over  s  period  ot  years,  with  doubt- 
ful, meager,  and  inadequate  results. 
Yours  sincerely. 

J.  Bowsaa  McQukTU. 

Attorney  CeaeraL 

PROMOnOM  Of  VmRAMS  IN  FIBA 
SERVICE  OF  P06T  OPFIO  OSPABT- 
MENT— VETO  MKSaAGB 

Mr.  JOHNSTON  of  South  f^TtMr,^ 
Mr.  President,  I  do  not  see  the  majoritj 
leader  in  the  Chamber  at  the  mookent. 
but  I  wish  to  have  brought  up  at  the  ear- 
liest possible  c^iportunity  the  veto  mea- 
sage  on  House  bill  87.  That  Wl  has  al- 
ready been  passed  by  the  Houae  of  Rep- 
resentatives, over  the  Teto.  bj  a  vote  of 
213  to  71.  I  hope  the  matter  may  aoon 
be  taken  up  by  the  Senate. 

The  VICE  PRESIDKNT.  It  cannot  be 
brought  up  at  this  time,  under  the  agree- 
ment in  regard  to  procedure. 

OENEBAL     APFBOPHIATIOMS,     1»51— 
CONFKRENCB  REPORT 

Mr.  McKELLAR  Mr.  President.  I 
submit  a  conference  re  ort  on  the  bill 
(H.  R.  7786)  making  appropriatJons  for 
the  support  of  the  Goveniment  for  the 
fiscal  year  ending  June  30.  1951.  and  t<x 
other  purposes,  and  I  ask  unanimous 
consent  for  its  Immediate  considerackm. 

The  VICE  PRESIDKNT.  The  cosifer- 
ence  report  will  be  read  for  the  infonaa- 
tion  of  the  Senate. 

The  report  was  read. 

<For  conference  report  see  pages 
1345^13472.  Cokgksssioical  RacoKB  at 
Augtist  24. 1950.  House  proceedings.) 

Mr.  McKELLAR.  Mr.  President,  I 
move  that  the  report  be  adopted. 

Mr.  BRIDGES.    Mr.  President 

The  VICE  PRESIDENT.  Does  tlM 
Senator  from  Tennessee  wish  to  be  recog- 
nized now  to  speak  on  the  conferenet 
report? 
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Ifr.  McKZLLAR  Let  me  inquire 
whether  the  Senator  from  New  Hamp- 
shire has  an  J  objection  to  adoption  of 
the  conference  reiwrt, 

Mr.  BRIDCESl  I  wish  to  make  a  few 
eomments  on  it.  fh^. 

Mr.  McKZLLAR  Of  course:  but  let 
the  report  be  adopted  now. 

Mr.  BRIDGES.  No:  I  wish  to  speak 
on  it  before  it  is  adopted. 

The  VICE  PRESIDENT.  Unless  the 
Senator  from  Tennessee  wishes  to  speak 
at  this  time,  ihe  Chair  will  recognize  the 
Senator  from  New  Hampshire. 

Mr.  BRIDGES.  Mr.  President,  this  is 
the  conference  .eport  on  the  first  over- 
all appropriation  bill  which  the  Congress 
has  acted  on.  It  naturally  involved  a 
tremendous  task  on  the  part  of  the  con- 
-  ference  committee.  It  is  entirely  con- 
ceivable that  m  such  a  huge  over-all  bill, 
touching  so  many  subjects  ani  relating 
to  items,  and  containing  so  many  fig- 
ures, mistakes  may  be  made.  However. 
by  and  large.  I  think  the  conference 
committee  has  done  an  excellent  Job. 

There  are  two  items  I  wish  to  Com- 
ment on,  however.  One  is  the  so-called 
10-percent-cut  amendment,  which  was 
adopted  by  the  Senate  by  a  very  substan- 
tial margin.  That  was  the  amendment 
offered  by  he  Senator  from  Virginia 
[Mr.  Btro]  and  the  Senator  from  New 
Hampshire  [Mr.  BamcKs],  and  some  35 
other  Senators.  That  amendment  was 
«4iTeed  to  in  the  Senate  by  such  an  over- 
whelming vote  that  certainly  the  Senate  • 
eouferees  should  have  given  very  special 
attention  to  the  particular  approach  by 
which  that  cut  was  proposed  to  be  made. 
It  was  not  a  blank-check  cut  or  a 
meat-ax  cut.  but  the  Bridges-Bjrd 
amendment  spelled  out  specifically  how 
the  cut  was  to  be  made  and  the  specific 
exemptions  which  were  to  be  granted  for 
certain  a^^encies  and  departments  main- 
ly of  a  defense  and  security  nature.  The 
exemptions  exempted  agencies  which  are 
of  vital  importance  at  this  particular 
Ume. 

However,  the  conference  committee 
flaw  fit  to  Ignore  that  approach,  and.  m- 
atcftd.  screed  to  an  amendment  which 
was  proposed  by  one  of  the  House  Mem- 
bers, which  is  a  meat-az  approach,  a 
bisiik-check.  and  everything  which 
BMBy  Members  of  the  Senate  have  been 
speaking  agauut.  It  is  a  complete  dele- 
gation of  authority;  it  grants  to  the 
President  and  to  the  Bureau  of  the 
Budget  complete  blank -check  authority. 
I  wish  to  point  out  that  that  is  ex- 
actly contrary  to  the  approach  of  the 
Bjrrd -Bridges  amendment,  which  was 
supported  overwhelmingly  in  the  Sen- 
ate I  regrrt  very  much  that  the  Senate 
conferees  saw  fit  to  yield  on  a  very  im- 
portant matter  of  principle  in  that  con- 
nection. As  the  ranking  Republican 
member  of  the  Striate  Appropriations 
Committee,  and  as  a  member  of  the  con- 
ference committee.  I  could  not  concur  in 
the  action  taken  by  the  conference  com- 
mittee on  that  item,  and  I  did  not  agree 
to  that  part  of  the  report. 

Let  me  call  attention  to  another  part 
of  the  conference  report,  as  agreed  to 
toy  the  conferees  I  refer  to  the  elim- 
ination of  th«»  appropriation  for  the 
Children's  Fund.    I  stood  on  the  floor 


of  the  Senate  and  spoke  and  voted  to  cut 
the  appropriation  for  the  Children's 
Pund  10  percent  in  line  with  my  gen- 
end  desire  to  make  such  cuts.  The 
Senate,  in  its  wisdom,  by  a  record  vote, 
defeated  the  attempt  to  cut  the  Chil- 
dren's Fund  appropriation  10  percent; 
the  Senate  was  not  willing  to  cut  that 
appropriation  even  10  percent.  Yet  the 
conferees  have  eliminated  the  item  en- 
tirely. If  the  Senate  was  not  willing 
to  cut  the  item  10  percent,  how  can  the 
Senate  conceivably  agree  to  cut  the  item 
100  percent — in  other  words,  to  elim- 
inate it? 

These  are  some  of  the  ineo.uities  of 
the  conference  report. 

However,  by  and  large,  I  think  the 
conferees  ]iave  done  a  good  job.  I  think 
the  work  they  undertook  on  this  over- 
all appropriation  biU  was  most  difficult, 
and  I  think  generally  speaking  they 
should  be  commended.  Nevertheless, 
there  are  certain  inequalities  and  in- 
equities in  the  situation  of  which  I  think 
the  Senate  should  be  aware  when  it  acts 
on  the  report. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BRIDGES.     I  yield. 

Mr.  SALTONSTALL.  Will  the  Sen- 
ator describe  briefly  what  the  conferees 
did  with  regard  to  the  Bridges-Byrd 
amendment? 

Mr.  BRIDGES.  They  eliminated  the 
so-called  10-percent  cu*  proposed  by 
Bridges-Byrd  amendment,  which  was 
adopted  by  the  Senate  by  an  overwhelm- 
ing vote,  and  substituted  an  instruc- 
tion to  the  executive  branch  of  the  Gov- 
ernment— namely,  the  President  and  the 
Bureau  of  the  Budget — to  cut  $550  000,- 
000  from  the  fund.  Under  that  instruc- 
tion, they  could  cut  it  anywhere:  for 
Instance,  they  could  cut  the  appropria- 
tion for  the  armed  services  if  they 
wished  to  do  so.  and  if  they  deemed  that 
such  a  cut  would  not  be  harmful  to  the 
national  defense,  or  they  could  cut  the 
appropriations  for  the  FBI  or  for  the 
Bureau  of  Internal  Revenue  or  for  any 
other  agency  or  function  of  government. 
In  this  resrecj;  the  action  by  the  con- 
ferees proposes  a  wide  delegation  of  au- 
thority, a  blank  check.  That  is  what  I 
object  to. 

Mr.  SALTONSTALL.  From  reading 
the  newspapers,  I  do  not  understand 
that  the  President  or  the  Bureau  of  the 
Budget  would  have  to  make  the  cut;  my 
understanding  is  that  it  would  be  some- 
what discretionary  on  their  part. 

Mr.  BRIDGES.  I  believe  the  cut  la 
mandatory,  but  if  the  cut  is  not  manda- 
tory, then  the  amendment  is  worse  than 
I  have  stated.  I  assume  from  its  word- 
ing that  it  Is  mandatory  that  the  cut 
be  made. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, will  the  Senator  srield? 
Mr.  BRIDGES.  I  yield. 
Mr.  SMITH  of  New  Jersey.  Prom 
ft  .ding  the  press.  I  understood  that  the 
conferees  had  specifically  cut  the  ECA 
appropriation  $200,000,000;  or  was  that 
left  to  the  discretion  of  the  President? 

Mr.  BRIDGES.  No;  the  conferees  cut 
the  ECA  appropriation  $300,000,000. 
The  Senator  from  New  Jersey  will  recall 
that  in  the  Senate  be  made  a  successful 


fight  to  exempt  the  ECA  appropriation 
from  the  10-percent  cut;  but  in  the  con- 
ference the  ECA  appropriation  was  cut 
$200,000,000. 

Mr.  SMITH  of  New  Jersey.  Two  hun- 
dred million  dollars  more  than  the  ap- 
propriation was  as  the  Senate  left  it? 

Mr.  BRIDES.     Yes. 

Mr.  SMITH  of  New  Jersey.  In  other 
words,  the  conferees  have  cut  that  ap- 
propriation an  additional  $200,000,000. 
Is  that  correct? 

Mr.  BRIDGES.    Yes. 

Mr.  SMITH  of  New  Jersey.  I  should 
like  to  caU  attention  to  that  fact  for  the 
record,  because  later  it  may  be  necessary 
for  the  ECA  to  make  a  further  request 
for  appropriations. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield? 

Mr.  BRIDGES.    I  yield. 

Mr.  ROBERTSON.  With  respect  to 
the  Children's  Fund,  is  it  not  true  that 
it  is  the  only  international  cooperation 
fund  for  which  the  local  contribution 
has  been  far  more  than  our  contribution? 

Mr.  BRIDGES.     Yes. 

Ml.  ROBERTSON.  When  we  put  up 
$25,000,000,  for  instance,  $100,000  000  has 
been  contributed  from  other  sources,  and 
that  fund  has  taken  care  of  approxi- 
mately 3.000,000  helpless  children. 

Mr.  BRIDGES.  I  believe  the  Senator 
is  correct. 

Mr.  LANGER.  Mr.  President,  wiU  the 
Senator  s^eld? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  New  Hampshire  yield  to 
the  Senator  from  North  Dakota? 

Mr.  BRIDGES.    I  yielJ. 

Mr.  LANGER.  In  the  event  the  con- 
ference report  is  agreed  to.  can  the  dis- 
tinguished Senator  from  New  Hamp- 
shire tell  us  what  will  be  the  net  result 
in  dollars  by  way  of  a  reduction  in  the 
recommendations  of  the  Budget  Bureau? 

Mr.  BRIDGES.  I  do  not  have  the 
exact  H'zuve  in  mind,  but  it  is  over 
$2,000,000,000.  The  specific  cuts.  I  may 
say  to  the  Senator  from  North  Dakota. 
total  $l,640.0CO,OCO-plus.  and  in  addition 
thereto  a  reduction  of  $550,000,000  is  au- 
thorized. So  the  appropriations  would 
be  some  $2  000.000,000  below  the  budget 
estimates. 

Mr  IXDDGE.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  New  Hampshire  yield  to 
the  Senator  from  Massachusetts? 

Mr.  BRIDGES.    I  yield  for  a  question. 

Mr  LODGE.  What  did  the  conference 
committee  do  regarding  the  amount  for 
technical  and  economic  assistance  to 
economically  underdeveloped  areas? 

Mr.  ERnxSES.  It  is  my  undersUnd- 
ing  that  Uie  conference  agreed  upon  a 
sum  of  $15,000,000.  and.  from  what  I 
have  read  in  the  press.  I  understand 
that  the  House  disagreed  to  that  provi- 
sion of  the  conference  report  and  so  it 
now  restored  the  original  figure  of  $26  - 
500.C00. 

Mr.  LODGE.  So  it  has  not  been  cut, 
then.    Is  that  correct? 

Mr.  BRIDGES.  The  conference  com- 
mittee cut  it  to  $15,000,000.  and  then,  as 
I  understand,  imder  the  further  pro- 
cedure, when  the  report  was  considered 
by  the  House,  instead  of  accepting  XiM 
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amount  of  $15,000,000  as  recommended 
by  the  conferees,  the  House  voted  to 
overturn  that  item  in  the  conference 
report  and  to  nstan  the  full  figure. 

Mr.  LODGE.  I  sboold  like  to  know 
about  that,  if  the  Senate  will  yield 
fmther. 

The  VICE  PRESIDENT.  Does  the 
Senat(x-  from  New  Hampshire  yield  to 
the  Senator  frcm  Massa^usetts? 

Mr.  ROBERTSON  rose. 

Mr.  LODGE.  Mr  President.  I  should 
Uke  to  have  the  Senator  from  New 
Hampshire  yield  to  the  Senator  from 
Virginia,  if  he  can  give  the  answo*. 

The  VICE  PRESIDENT.  The  Senator 
from  Virginia  is  seeking  the  floor  in  his 
own  right. 

Mr.  ROBERTSON.  There  are  two 
matters  connected  with  the  report  which 
I  desire  to  discuss. 

Mr.  LODGE.  I  think  it  is  an  item 
that  is  utterly  indi^Knsable  to  m^t^ng 
our  foreign  commitments  effective. 

Mr.  ROBERTSON.  Mr.  President,  I 
intend  to  vote  for  the  conference  report, 
but  I  desire  to  mention  two  items  in  it 
in  which  I  have  had  particular  interest. 
One  lias  to  do  with  the  appropriation  for 
civil  functions  The  committee  recom- 
mended a^gure  to  the  Senate  which  was 
10  percent  below  the  Budget  estimate. 
That  IS  point  No  1.  Pomt  No.  2  is 
that  the  Senate  ad<H>ted  the  Bndges- 
Byrd  amendment  and  cut  it  another  10 
percent.  When  it  went  to  the  confer- 
oioe  it  was  cut  $76,000,000  more.  Then. 
In  addition  to  that,  a  provislcm  was  m- 
serted  that  no  project  under  that  title 
of  the  bill  should  be  proceeded  with  un- 
less the  President  certified  it  was  a 
contribution  to  the  national-defense 
proeram. 

Mr.  RUSSELL.  Mr.  President,  win 
the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Virginia  yield  to  the  Sena- 
tor from  Georgia? 

Mr.  ROBERT  SON.     I  yield. 

Mr.  RUSSELL  That  provision  re- 
lates only  to  new  projects,  not  to  projects 
which  are  under  wav  at  the  present  time. 

Mr.  ROBERTSON.  It  relates  to  the 
new  projects,  then. 

Mr.  RUSSELL     Yes. 

Mr.  ROBERTSON.  Then.  I  wrote  to 
the  Chief  of  the  Army  and  asked  him 
to  give  me  an  answer  as  to  what  would 
have  been  the  result  of  the  50  percent 
cut  proposed  by  the  Douglas  amend- 
ment, had  It  been  adopted.  I  voted 
against  it.  because  I  felt  there  were  in- 
volved hydroelectric  projects  which 
could  be  brought  into  operation  within 
the  next  year,  which  were  highly  essen- 
tial to  the  war  effort,  and  to  stop  which 
now  would  be  poor  economy  from  every 
standpoint.  He  wrote  me  that  in  his 
opinion  if  we  had  made  a  50  percent 
horixontal  cot  across  the  board  of  all 
those  projects  we  would  have  to  pay  Uq- 
uidated  damages  to  contractors,  and 
we  would  have  left  unfinished  construc- 
tion so  exposed  to  the  elements  that  in 
his  opinion  there  would  have  been  no 
saving  whatever  by  that  cut. 

But.  the  way  we  have  operated,  we  do 

have  a  saving.    We  saved  10  percent  oo 

the     Bridges-Byrd     amendment.       We 

saved  $76,000,000.  which  was  further  cut, 
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and  we  saved  on  aD  new  ptojects  tn  the 
bm.  including  some  of  tboae  items  about 
which  I  frankly  had  some  doubt,  whicb 
doubt  I  expressed  in  the  eoaunittee. 
However.  I  do  not  have  the  oontroUinc 
vote.  They  cannot  be  started  unless  the 
President  certifies  that  they  are  essen- 
tial to  the  defense  effort. 

So,  Mr.  President.  I  feel  that  those 
of  us  who  believed  tn  economy  Imt  who 
did  not  believe  in  the  approach  to  it 
on  this  particxilar  item  adranoed  by  the 
Douglas  amendment,  hav*  been  fully 
justified  m  the  stand  which  we  took. 

The  other  item  to  which  I  desire  to 
refer  is  the  loan  to  Spain,  which  has 
created  quite  a  bit  of  disrossicn.  We 
provided  that  the  Expert-Import  Bank 
was  to  make  a  kxan  to  Spain  of  $100.- 
000.000.  and  everyone  knows  that  the 
bank  has  cont>-ol  over  loans  of  that  kind, 
to  see  bow  the  funds  are  expended.  The 
conference  comorttee  cut  that  to  $62.- 
5C0.C00  and  left  the  Senate  provisioas 
in  the  bUl  rather  intact,  except  to  this 
extent:  The  ECA  is  required  to  exerase 
the  same  type  of  administration  and 
supervision  over  the  use  of  this  fund 
that  is  used  m  any  BCA  country. 

Why  did  I  vote  for  a  loan  to  Spain? 
I  believe  in  democracy.  I  believe  m  the 
system  of  private  enterprise.  I  do  not 
believe  anyone  more  firmly  believes  in 
that  than  L  BIy  cokmial  ancestors  left 
the  Church  of  England  to  jom  with 
Thomas  Jefferson  m  America  in  the  fight 
for  religious  freedom.  They  joined  a 
Baptist  church,  and  we  have  been  Bap- 
tists ever  since.  We  beheve  in  reli- 
gious freedom  cf  every  kind,  and  in  com- 
plete separation  of  church  and  state. 
But  what  was  the  situation  which  con- 
fronted US'"  We  spent  untold  billions  of 
dollars  and  the  fiower  of  dor  youth  on 
foT^en  battlefields  to  win  a  war  against 
aggression.  EHd  we  win  the  peace?  We 
did  not.  Then,  when  our  constitueats 
said,  "Bring  the  boys  home.  Bring  the 
boys  home"  we  brought  them  bcxne.  We 
demobUised  the  greatest  army  we  had 
ever  had.  and  the  greatest  Navy  the 
world  has  ever  sieen.  Then  one  of  oxir 
allies.  Russia,  would  not  allow  us  to  have 
a  peace  m  accordance  with  the  Charter 
cf  the  United  Nations,  of  which  she  was 
a  member.  We  set  out  to  buy  the  peace. 
We  put  $22  000  000.000  into  a  program 
and  into  an  effort  to  buy  the  peace.  Still 
we  did  not  get  the  peace. 

So  what  were  we  then  forced  to  do? 
We  were  compelled  to  add  some  $20.- 
000  000  000  to  an  already  burdensome 
defense  program  and  to  add  $4,000,000.- 
000  to  the  Atlantic  Pact  nations.  We 
urged  Mr.  Hoffman  to  channel  ECA 
funds  as  far  as  possible  into  military 
preparedness  Instead  of  business  as 
usual  in  western  Europe.  We  did  not 
stop  thov. 

What  else  did  we  do?  We  made  our 
plans  to  win  the  peace.  We  made  an 
Export-Import  Bank  load  of  $20,000,000 
last  year  to  Tito,  and  we  made  another 
Kzport-Import  loan  of  $20,000,000  to  him 
this  year.  Then  I  called  the  president 
oi  the  Ezport-InMTort  Bank  and  said. 
"Did  you  get  any  ocdlafeeral  for  the  loan 
to  Tito?"  "Why."  he  ssid.  "of  course 
not."  I  said,  -^ou  made  it  on  the  faith 
and  credit  of  Yugoslavia?"   He  said.  "Of 


13579 


I  aid. -Do  yoD  tUnk  TOT  wffl 
get  that  loan  repaid  tf  ITiMie  omvcs 
against  Tito  and  ovcrruni  and  controls 
YogoslaTia?''  "Wen."  be  said.  **I  do  not 
know."  I  said.  "Yoa  oaglU  to  know,  be- 
cause you  ought  to  know  ttxaX  one  of  the 
first  things  the  Conmunists  did  tn  Rus- 
sia was  to  repudiate  every  obligmtion  of 
the  Czarlst  government."  Tbtf  never 
paid  a  nickel  of  it  that  was  due.  Tbey 
never  paid  anything  that  was  due  as 
from  Russia  in  W<Hid  War  L  And.  (tf 
coarse,  they  are  not  going  to  pay  a  nickel 
ofthis.  Why  then  was  the  kiaa  made  to 
Titc?  If  it  had  any  rahdity.  it  was  be- 
cause Tito  had  said  to  the  Politburo.  If 
you  start  to  cross  my  border.  I  am  going 
to  fight — and  we  have  something  to  fight 
with." 

Is  Tito  an  exponent  at  representative 
democracy?  He  is  as  much  a  Commu- 
nist dictator  as  anyone  who  can  be 
named  I  viatted  in  ^lain  last  falL 
There  is  a  great  deal  taan  personal  free- 
dom In  Ssmin  itmn  there  is  in  Yugo- 
slavia. I  coald  circulate  anywhere  in 
Spain.  As  a  matter  cf  fact.  I  said  to  the 
Prime  Minister  <rf  Spain.  "The  treat- 
ment which  you  have  given  my  Baptist 
and  Met2Kxlist  friends  over  here  is  a 
srumbling  block  to  closer  unity  between 
Spain  and  the  United  States."  He  said. 
"You  have  my  permission  to  visit  any- 
where in  Spain.  You  may  investigate 
every  alleged  act  of  intolerance,  and." 
he  said.  **wben  you  come  back.  I  will  take 
your  word  and  the  word  cf  your  Baptist 
missionaries  for  what  is  done  over  bete." 

I  replied,  "Mr.  Prime  Minister.  I  do 
not  have  an  opportnnity  to  make  that 
investigaoon.  but  I  certainly  appreciate 
your  willingnesB  to  let  me  make  it"  Do 
Senators  think  that  Tito  would  lei  me 
make  an  investigation  of  what  was  done 
to  Archbishop  Stepanic  and  to  the  other 
of  the  Cathohcs  in  Yugoslavia?  Of 
course  he  would  zx>t.  Do  Senatocs  think 
there  is  any  comparison  between  the  sit- ' 
nation  in  Spain  and  what  has  been  done 
in  the  way  of  religious  intfderance  tn 
Yugoslavia?   Of  course  not. 

Kit  we  accepted  the  credit  risk  of  Yu- 
goslavia, because  we  thought  Tito  would 
fight  the  Russians  if  they  tried  to  cross 
his  border. 

Anyone  can  draw  any  distinction  he 
pleases  between  a  dictator  in  Yugoslavia 
and  a  dictator  in  Spain.  I  cannot  draw 
su^  a  distinction.  I  found  tn  Europe 
that  the  Communists  in  Italy  and  m 
France — and  they  total  approximately 
4.000  000— were  so  bitto-  against  Franco 
because  be  destroyed  eoouBsnisB  in 
Spain  that  they  prevaOed  upon  those  na- 
tions to  sponsor  a  resolution  toi  the 
United  Nations  that  we  would  not  reeog- 
nize  Spain  or  have  anything  to  do  with 
that  nation,  that  we  would  treat  her  as 
an  outcast.  We  went  along  wttL  that 
program. 

Last  winter  the  Secretary  of  State  told 
me  that  he  was  planning  to  puD  away 
from  that  agreement.  I  now  understand 
that  be  does  not  plan  to  pull  away  from 
tt. 

I  was  recently  at  the  White  Bouse,  and 
the  President  bad  some  remarks  to  make 
about  those  who  voted  for  a  loan  to 
BputL    I  said.  "With  all  due  def  erenoa. 
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Mr.  President,  ve  hare  92  employees  in 
the  Esibassjr  in  Madrid,  and  there  is  no 
one  to  speak  ot«t  there  on  the  level  of  a 
cabinet  officer.  We  have  a  full  staff  in 
Yugoslavia.  We  recognized  Yugoslavia 
and  made  a  loan  to  her." 

Let  those  who  please  draw  a  distinc- 
tjca.  I  am  for  taking  steps  tc  meet  the 
Communist  aggression.  I  intend  to  sui>- 
port  the  McCarran  bill  with  such  appro- 
in-iate  junendments  as  I  think  '*U1  be 
ad«itiate.  and  I  hope  we  shall  consider 
that  bill  as  soon  as  the  other  •mu^f '  biUs 
are  completed.  We  must  combat  com- 
munism (K.  cur  home  front. 

I  rejoice  in  our  support  of  Greece,  be- 
.CMtte  Greece  fought  the  Communis^ 
and  won.  and  I  think,  if  necessary,  slie 
wUl  Cftbt  'Jiem  again.  I  was  veiT  much 
eoooiiraged  when  I  was  in  Oslo  and 
fomd  the  indomitable,  irrefragable  spir- 
it of  the  Narweflans  again.'^t  comm'i- 
nisQL  They  will  stand  up  and  flgbt  to 
the  last  man.  When  I  went  to  Madrid 
mad  asked  about  Communists.  I  was 
told.  -If  there  arc  any  of  them  here  we 
do  not  know  where  they  are.  Thty  are 
undtrground.  if  they  are  here." 

If  Spain  will  not  fight  against  commu- 
nism, no  one  will  fight  against  commu- 
nism. When  ae  are  pouiing  out  billions 
of  dollars  to  stem  the  tide  of  future  com- 
munistic aggression,  let  those  who  will 
draw  the  distinction  between  furnishing 
funds  to  the  Communists  in  Yugoslavia 
to  help  them  make  their  fight  and  deny- 
ing funds  to  the  anti -Communists  In 
Spam,  who  have  more  men  under  arms 
today  and  a  larger  potential  of  men  than 
Tito  ever  hoped  to  have.  There  are  be- 
tween 300  000  and  400.000  men.  well 
trained  and  equipped  soldiers,  in  Spain, 
and  a  million  men  could  be  brought  to 
the  colors  and  trained  within  6  months, 
if  they  had  the  support  of  planes,  tanks, 
and  the  heavy  artillery  they  need.  Cer- 
.tainly  the  Pyrenees  are  a  barrier  that 
will  not  be  easily  crossed. 

I  heard  over  the  rudio  that  regardless 
of  what  we  do.  the  President  claims  the 
right  to  impound  any  money  we  appro- 
priate. I  do  not  challenge  that  right. 
If.  after  Congress  appropriates  funds,  he 
aee^  fit  to  decide  that  he  is  not  going 
to  spend  a  nickel  of  the  amount,  that 
will  be  hia  responsibility.  Spain  may 
never  get  any  of  this  money  -^nd  we  may 
never  receive  any  help  from  Spain. 
Some  day  we  may  be  on  the  battle  front 
In  western  iiurope  fighting  the  onrush- 
ing  tide  of  communism  and  wanting 
allies  who  have  been  receiving  not  S62.- 
500.000.  but  hundreds  of  millions  of  dol- 
lars of  ECA  money,  and  they  may  say 
"Gentlemen,  we  prefer  to  be  neutral. 
We  are  so  sorry,  but  a  a  can  not  put  our 
cities  in  this  jutuatioa  Please  count  us 
out." 

If  anyone  thinks  we  have  botight  last- 
ing friends  with  ECA  money,  he  should 
go  to  Europe  and  take  a  quick  look  at 
the  situation.  I  have  been  in  favor  of 
voting  ECA  funds  because  I  felt  that  ff 
we  did  not  give  the  western  European 
nations  rehabihtalion  funds,  the  propa- 
ganda put  out  by  the  Communists  would 
•way  ao  many  poverty-stricken  people 
that  they  would  yield  to  It.  It  is  not 
poverty,  as  someone  recently  pointed  out. 
that  makes  Communists  We  can  go  to 
tome  of  the  mountain  artas  in  Virginia 


where  the  people  do  not  know  what  $250 
cash  means,  but  they  would  fight,  until 
their  gun  barrels  got  hot.  for  freedom 
and  against  communism.  We  are  deal- 
ing in  Europe  wfth  many  people  who 
have  never  known  real  freedom.  We 
have  tried  to  sell  them  a  conception  of 
democracy  and  the  enterprise  system 
which  they  do  not  know  anything  about. 
I  have  been  saying  that  if  we  tried  to 
sell  them  the  principles  of  the  Christian 
religion,  on  which  our  democracy  is 
founded,  they  would  know  something 
about  it.  We  do  not  have  to  tell  them 
the  meaning  of  God  or  of  the  ethical 
principles  of  the  Bible  which  tht  Com- 
munists seek  to  destroy. 

But  the  point  I  make.  Mr  President, 
Is  that  we  spent  approximately  S2.000.- 
000. OCO  in  r  program  of  trying  to  buy 
friends  and  trying  to  biy  peace,  and  it 
did  not  v.ork.  Therefore  I  exercised  the 
privilege,  •:vith  other  Members  of  the 
Senate,  to  use  my  best  judgment  as  to 
how  to  appropriate  future  funds  in  a 
struggle  in  which  our  destiny  and  our 
future  are  vitally  concerned. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  conference 
report. 

Mr.  BYRD.  Mr.  President.  I  am  in 
complete  asrreement  with  the  statement 
which  has  been  made  by  the  Senator 
from  New  Hampshire  [Mr.  Bridges!  in 
regard  to  the  lact  that  the  Senate  con- 
ferees apparently  made  little  effort  to 
secure  the  rentention  of  the  amend- 
ment adopted  by  the  Senate  by  an  over- 
whelming vote  to  reduce  nondefense 
spending  by  10  percent.  This  amend- 
ment was  very  carefully  prepared.  It 
was  prepared  after  consultation  with  the 
Budget  Bureau,  with  the  Comptroller 
General,  and  other  oCBcials  of  the  Gov- 
ernment. It  was  so  prepared  that  it  re- 
quired a  10-percent  reduction  in  non- 
defense  spending  by  each  department. 
Instead  of  that,  the  Senate  conferees 
have  agreed  to  an  amendment  suggested 
by  the  House  which  permits  the  Presi- 
dent to  cut  nondefense  expenditures  by 
$550,000,000.  approximately  the  same  re- 
duction which  would  have  resulted  from 
the  Bridges-Byrd  amendment.  Under 
the  provision  now  contained  in  the  con- 
ference report  the  President  can  in  the 
case  of  any  department  of  the  Govern- 
ment use  a  meat  ax  and  cut  those  things 
he  does  not  like,  or.  perhaps,  hold  the 
power  given  him  as  a  threat  over  the 
heads  of  Senators  in  connection  with 
appropriations  in  their  own  States,  such 
as  those  for  rivers,  harbors,  and  other 
public  improvements.  He  can  suspend 
the  construction  of  public  works  and  say 
that  it  is  the  result  of  the  reduction  con- 
templated by  the  conference  jeport. 

Mr.  President,  I  am  very  sorry  that 
the  Senate  has  abdicated  in  this  matter, 
I  think  Congress  should  say  where  its 
appropriations  are  to  be  cut.  The 
amendment  which  was  proposed  and 
adopted  by  the  Senate  was  effective  and 
workable,  and  was  so  declared  by  the 
Budget  Bureau.  It  would  have  accom- 
plished the  desired  result  and  we  should 
still  have  retained  control  of  the  purse 
strings,  which'  is  the  duty  of  the 
Congress. 

Mr,  BYRD  subsequently  said :  Mr,  Pres- 
dent.  I  ask  urtanimous  consent  to  have 


printed  In  the  body  of   the  Record  a 

statement  which  I  have  prepared  in  de- 
fense of  an  omnibus  appropriation  bill. 
There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statement  bi  Senator  Byrd  in  Defense  or 
THi  One-Appropriation  Bill 
The  Congress  today,  has  completed  legis- 
lative action  on  what  may  be  regarded  as 
the  complete  regular  appropriation  Eide  of 
the  Federal  budget.  This  was  accomplished 
in  the  first  consolidated  appropriation  bill 
of  modern  history. 

The  last  of  the  11  appropriation  bills  re- 
quired for  the  expenditure  budget  for  fiscal 
year  1950  was  not  passed  until  October 
29,  1949.  The  consolidated  bill  for  fiscal 
year  1951  embracing  virtually  all  of  the  ap- 
propriations for  the  current  year,  except 
those  incident  to  the  unanticipated  Korean 
outbreak,  is  ready  for  the  Presidents  signa- 
ture two  full  months  ahead  of  the  budget 
completion  date  last  year.  At  this  date  last 
year  less  than  half  of  the  1950  appropriations 
had   been  enacted. 

As  an  advocate  of  the  consolidated  appro- 
priation bill  procedure,  I  cannot  refrain  at 
this  time  from  remarking  on  the  record  that 
Congress  has  made  in  the  first  year  of  its 
operation.  Actually  the  single  appropriation 
bill  this  year  accomplishes  what  was  done 
last  year  in  11  separate  and  virtually  un- 
related supply  bills.  With  the  exception  of 
the  interest  on  the  debt  and  some  other 
permanent  and  indefinite  appropriation 
items  the  single  appropriation  bill  this  year 
embraced  the  appropriation  objects  covered 
by  Presidential  requests  in  January  total- 
ing $34,800,000,000  including  contract  and 
loan  authorizations  and  reappropriations. 
As  the  bill  goes  back  to  the  Pre  ident,  the 
total  has  been  reduced  by  $2,000,000,000.  the 
largest  reduction  yet  made  in  an  appropria- 
tion bill. 

In  contrast  Presidential  requests  covered 
by  the  11  separate  bills  last  year  totaled 
$33,800,000,000  and  congressional  action, 
spread  over  10  months  resulted  in  increasing 
the    aggregate   by   nearly   $100,000,000. 

Last  year  the  actual  debate  on  the  11  bills 
In  the  House  and  the  Senat?  totaled  290  hours 
in  the  aggregate.  This  year  actual  debate  on 
the  single  appropriation  bill  in  the  two 
Houses  totaled  236  hours;  a  reduction  of  54 
hours. 

Last  year  292  Members  of  the  House  and 
Senate  participated  In  the  debates  on  the  11 
bills.  This  year  30P  Members  of  the  2 
Houses  participated  in  the  debate  on  the 
single  appropriation  bill;  an  Increase  of  16. 
From  the  Record  there  Is  no  way  of  com- 
puting the  Members  on  the  floor  at  all  times 
when  a  bill  is  under  consideration,  but  the 
Record  does  show  that  the  average  number  of 
announced  absentees  on  days  during  which 
the  11  appropriation  bills  of  last  year  were 
under  debate  in  the  Senate  was  14.  Absen- 
tees announced  on  days  when  the  single  ap- 
propriation bill  was  debated  this  year  aver- 
aged the  same  number — 14. 

In  summary,  the  record  shows  that  enact- 
ment of  the  single  appropriation  bill  this 
year  required  less  time,  promoted  fuller 
participation  and  resulted  In  savings  rather 
than  increases. 

These  statements  are  based  on  examination 
of  the  Record  Itself  and  they  are  submitted 
In  the  nature  of  a  factual  reply  to  criticism 
which  may  be  summarized  by  the  remarks 
of  the  majority  leader  of  the  Senate,  who. 
at  the  conclusion  of  the  debate  on  the  single 
appropriation  bill,  August  4,  1950,  (column  S 
of  p.  11821  of  the  Record),  said: 

"When  the  Congress  convenes  next  year 
1  think  It  will  seriously  consider  the  repeal 
of  the  rule  which  provides  that  an  appro- 
priation may  be  coLsidered  in  one  package. 
I  am  convinced  that,  as  the  result  oX  the  ex- 


perience we  have  had  this  year,  the  work 
we  are  now  going  through  has  saved  no 
money,  so  far  as  decreases  in  appropriations 
are  concerned.  I  am  convinced  that  we  have 
consumed  more  time  than  Was  necessary 
In  handling  this  appropriation  bill  collec- 
tively than  would  have  been  consumed  had 
we  considered  the  bill  In  separate  categories. 
I  have  talked  with  many  Senators  and  have 
found  none  who  disagreed  with  this  particu- 
lar thought." 

As  a  sponsor  of  the  resolution  for  the  sin- 
gle appropriation  bill  procedure  which  was 
approved  by  unanimous  votes  in  both  the 
Senate  Rules  Committee  and  the  Senate  it- 
self. I  would  not  expect  the  majority  leader 
to  have  Included  me  among  those  to  whom 
he  talked  in  an  effort  to  find  agreement  with 
his  view  that  we  should  seriously  consider 
changing  the  procedure.  Of  course  I  know 
tiiat  the  siug'.e  appropriation  bill  required 
changes— changes  in  committee  procedure, 
changes  in  committee  staff  work,  changes.  In 
some  cases,  in  committee  and  subcommittee 
organization,  changes  In  preparation  of  the 
bill  and  repeat,  and  changes  In  the  manage- 
ment and  presentation  on  the  floors  of  Con- 
gress. And  I  know  that  changes  in  long  es- 
tablished customs  are  the  most  diiScuIt 
changes  to  make.  But  I  beUeve  In  this  case, 
the  record  shows  that  the  changes  have  been 
good  and  progressive  In  all  of  the  aspecu  in- 
volved. 

I  believe  especially  they  have  been  In  the 
Interest  of  more  Intelligent  consideration  of 
the  budget  by  the  Congress,  individually  and 
collectively.  I  dare  say  more  Members  of 
Congress  know  more  about  what  Is  In  the 
budget  this  year  than  at  any  other  time 
since  World  War  J.  when  the  budget  Znt  Xte~ 
gan  to  assume  colossal  proportions. 

Contrary  to  the  views  which  were  found 
by  the  Senate  majority  leader,  the  chairman 
of  the  House  Appropriations  Committee,  who 
more  than  anyone  else  in  Congress  has  the 
responsibility  for  appropriation  legislation, 
on  June  20.  after  he  had  steered  the  single 
appropriation  bill  through  the  House  Com- 
mittee and  the  House  Itself,  said  "the  single 
appropriation  bill  offers  the  most  practical 
and  efficient  method  of  handling  the  annual 
budget  and  the  national  fiscal  program. 
Judged  by  our  experience  there  is  no  legiti- 
mate reason  which  can  be  advanced  against 
It.  Conversely,  there  is  every  reason  fcnr  the 
consideration  of  all  appropriations  in  one  bill. 
The  consolidated  bill  ts  in  conformity  with 
the  best  business  thought  of  the  Nation.  It 
is  supported  by  the  weight  of  public  opinion. 
It  has  been  approved  by  metropolitan  news- 
papers In  every  section  of  the  country." 

These  are  quotations  this  year,  after  he  had 
worked  with  the  single  appropriation  hill,  by 
the  chairman  of  the  House  Appropriations 
Committee.  He  summed  up  his  remarks  on 
experience  with  the  single  appropriation  bill. 
In  contrast  with  his  long  experience  with 
the  old  methods  to  which  the  majority  lead- 
er of  the  Senate,  would  return,  by  saying: 

"It  is  Inconceivable  that  the  Congress 
should  consider  taking  a  backward  step  re- 
verting to  multiple  supply  bills.  They  are 
the  quUl  and  pen  and  the  three-legged  ttool 
In  an  adding-machine  age.  They  are  the  ox- 
cart and  the  kayak  in  a  jet-plane  era.  The 
decision  on  the  applicability  of  the  one  bill 
to  modern  budgetary  conditions  determines 
whether  under  our  form  of  GoTemment  the 
representatives  of  the  people  can  control  na- 
tional spending  or  whether  they  will  con- 
tinue on  down  the  rapidly  accelerating  de- 
clivities of  the  road  to  unbalanced  budgets 
and  mounting  national  debt." 

These  quotations  from  the  Hon.  CLAXxifcs 
Canxcn  are  taken  from  the  beginning  and 
the  end  of  his  June  20  estimates  of  the  value 
of  the  single  appropriation  bill.  In  between 
he  refuted  every  criticism  that  has  been  made 
'♦f  the  new  ijrooedure. 

As  to  the  charge  that  tike  single  approprla- 
tk>a  bill  opens  the  way  for  mwe  parttsan 


manipulation  of  the  budget.  Mr.  CaiofON 
said:  "Neither  party  can  possibly  gain  or  lose 
any  political  advantage  except  by  making  It 
in  any  case  an  Instrument  for  carrying  otrt 
more  completely  and  more  effectively  its  plat- 
form pledges  for  econ<any  and  better  admln- 
tstratlon." 

Chairman  Camfoir's  answers  to  other  criti- 
cisms may  be  paraphrased  as  follows: 

1.  The  single  approfHlatlon  bill  provides 
a  means  of  proper  and  orderly  retrenchment 
through  better  allocation  of  funds. 

2.  The  single  appropriation  bill  permits 
earlier  reporting  o*  the  appropriation  recom- 
mendations in  the  aggregate.  (The  House 
had  the  fuU  appropriation  bill  before  It  on 
March  21.) 

3.  The  single  appropriation  bill  lends  it- 
self to  better  organization  of  subcommittee, 
and  committee  staff  organization,  with  the 
result  of  a  more  thorough  consideration  and 
processing  of  estimates  and  appropriations. 
The  effect  was  demonstrated  by  the  relatively 
few  changes  made  in  the  committee  recom- 
mendations found  by  the  House  to  be  neces- 
sary. 

4.  The  sln^e  appropriation  bill,  lending  It- 
self to  a  more  complete  and  comprehensive 
understanding  of  the  fiscal  situation,  pro- 
tects the  bill  against  lU-conceiTed  and  poorly 
drafted  amendments. 

6.  The  chairman  at  the  House  Appropria- 
tions Committee  fcund  that  the  single  ap- 
propriation blU  tended  to  keep  members  on 
the  floor  during  its  ccMislderation. 

6.  He  emphatically  refuted  the  contentkm 
that  the  single  appropriation  bill  wotild  be 
conducive  to  increased  log-rolling.  Actually, 
he  said  experience  with  the  single  appro- 
plratlon  bill  this  session  demonstrates  that 
It  effectively  disposes  of  the  old  system  of 
log-rolling  so  prevalent  In  the  consideration 
of  individual  departmental   bills. 

7.  The  House  chairman  said  the  single  bill 
visualizes  at  a  glance  the  outline  of  national 
Income  and  expenditures  and  centers  the 
attention  of  the  country  on  the  national 
fiscal  program.  "It  was  the  pitiless  lime- 
light of  national  attention  concentrated  on 
the  final  votes'  he  said,  "that  offset  the 
pleas  and  Importunities  d  the  pressure 
groups   and   special   interests." 

8.  He  said  that  the  single  appropriation 
bill  procedure  eliminated  the  practice  of  a 
dozen  or  more  subcommittees,  worltlng  in 
their  segregated  comers  of  the  budget,  spend- 
ing in  the  dark. 

9.  He  said  the  single  appropriation  bill.  In 
Itself,  tends  toward  the  elimination  of  con- 
flicts, duplications  and  overlapping  expendi- 
tures. 

10.  He  said  the  single  approprlaticm  bill 
discourages  the  practice  at  attaching  irrel- 
evant riders  either  in  committee  or  by  floor 
amendment. 

11.  Th  a  >use  chalnnan  disclaimed  the 
contention  that  the  Senate  must  mark  time 
until  final  action  on  the  single  appropriation 
bill  Is  taken  by  the  House.  On  the  con- 
trary, he  said,  under  the  new  system  the 
Senate  may  begin  work  much  sooner  than 
befOTe — within  a  week  or  two  after  the  ses- 
sion opens — because  the  House  subcommit- 
tee transmit  to  the  Senate  committee  the 
printed  bearings  as  they  progress. 

12.  As  to  the  item  veto  objection.  Chair- 
man Cannon  first  referred  to  the  constitu- 
tional question  involved  and  then  said  the 
Item  veto  could  be  used  on  the  single  appro- 
priation bill  as  well  as  on  the  separate  bills 
and  that  the  veto  power  would  be  stronger 
on  the  single  bill  than  on  any  of  the  sepa- 
rate bills  because  operation  of  virtually  aU 
at  the  Ooremment  Instead  of  a  relatively 
small  segment  would  be  Involved. 

13.  Chairman  Cannon  said  the  most  un- 
tenable of  all  tlie  objecUons  to  the  single 
appropriation  bill  was  that  it  was  un  wieldly. 
To  this  he  replied  the  experience  of  every 
major  nation  In  the  world  and  every  State 
in  the  Union  belles  such  criUclsm. 


Tlieee  are  the  views,  based  on  expertenc* 
with  both  the  cdd  system  and  the  new.  of 
the  man  who  has  the  prime  responxlMllty 
for  appropriation  legislation  In  Con^^esi. 

Anything  I  would  say,  of  course,  would  be 
anticllmatlc.  But  In  my  htunble  judgment 
the  Congress  has  done  a  better,  a  more 
thorough  and  a  more  Intelligent  job  on 
appropriations  this  year  than  at  any  time 
since  I  have  been  privileged  to  be  a  Member 
of  the  Senate.  That  goes  for  the  member- 
ship of  the  committees  as  well  as  the  full 
membership  of  both  Bouses.  I  think  the 
procedure  has  been  more  orderly,  the  de- 
bate mora  complete  and  enlightening,  and 
the  action  has  by  far  been  baaed  on  better 
consideration  as  a  whole. 

I  believe  the  public  has  a  better  cam- 
prehension  of  the  ta&k  involved,  that  It  has 
a  better  appreciation  of  the  problems  which 
have  to  be  solved,  and  that  it.  too,  has  bene- 
fited from  the  mere  intelUgent  debate. 

This  In  Itself  Is  progress.  I  believe  that 
we  would  have  come  close  to  producing  a  bal- 
anced budget,  despite  the  President's  Janu- 
ary  requens  for  $5,000,000,000  of  deficit  fi- 
nancing. If  it  bad  not  been  for  the  outbreak 
in  Korea. 

I  believe  under  normal  conditions. .  with 
the  Eicg'.e  apprcpriaticn  procedure  we  can  do 
a  better  job.  a  more  Intelligent  job,  and  bal- 
ance the  budget  with  less  time  consumed 
and  a  fuller  participation  in  debate.  It  Is 
certain  that  it  would  have  been  impossible 
to  write  $2,000,000,000  at  reduction  tn  11 
regular  appropriation  UUs  scattered  hit  and 
miss  over  the  8  months  since  January. 

Sven  if  it  had  taken  half  of  an  entire  ses- 
sion to  pass  the  appropriation  bill,  the  time 
and  the  effort  and  the  Fttidy  would  be  fully 
justified,  for  the  budget  of  the  United  States 
is  the  biggest  fi^ral  operation  on  earth.  And 
without  sound  financial  conditions  In  this 
Government  there  can  be  no  hope  for  the 
preservation  of  our  freedoms,  or  security 
against  invasion. 


Mr.  WHERRY.  Mr.  President.  I  con- 
cur in  the  remarks  made  by  the  distin- 
guished ranking  minority  member  of  the 
Appropriations  Omnmittee  [Mr.BuDdsl 
and  also  in  the  remarks  just  made  by  the 
distinguished  amior  Senator  from  Vir- 
ginia [Mr.  Btu>].  with  rtferenoe  to  see- 
ti(m  508  of  the  c(»f  erence  repwt.  I  do 
so  as  a  Member  of  the  Senate  and  as  one 
who  sat  as  a  confoee  attanpting  to  iron 
out  the  diff erezues  eonfrontimg  the  Soi- 
ate  and  the  House. 

The  so-called  Bridges-Byrd  amend- 
ment was  worlced  out  over  many  weeks. 
It  provided  a  sound  formula.  If  we  are 
to  make  cuts  in  appropriaticHis  from 
now  on.  I  doubt  if  we  could  find  a  for- 
mula which  would  be  more  practical 
than  the  one  that  was  subm.*tted.  The 
Bridges-Byrd  amendment,  calling  for  a 
10-percent  cut  was  adopted  by  the  Sen- 
ate by  an  overwhelming  majority.  Un- 
der it  the  responsibility  would  be  placed 
squarely  on  the  Congress.  We  would 
not  have  delegated  the  authority.  I 
remember  the  complaint  that  was  made 
a  year  ago  by  columnists  through- 
out the  cotmtry.  They  said,  "This  is  a 
meat-ax  cut.  You  are  simply  squirming 
out  of  your  responsibility  and  patting 
it  on  the  shoulders  of  the  President.'* 
Yet  here  we  are  supplanting  the  to- 
called  Bridges-Byrd  formula  with  the 
old  meat-ax  formula.  That  is  exactly 
what  is  being  done.  The  power  is  dele- 
gated to  the  President  to  make  the  cuts 
where  he  pleaaea  Qranttiig  that  he 
wotild  make  them  and  get  the  most  effi- 
cient economy  possibte.  jet  it  la  Tery 
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dilBcult  to  do  the  Job.  It  ^s  I'ery  difficult. 
Indeed,  because  the  bill  contains  one 
chapter  here,  another  chapu>r  there,  and 
▼anous  subsectkms  in  the  chapters. 
They  were  all  fone  over  rtvx  carefully, 
and  the  Congress  accepted  the  full  re- 
sponsibility and  told  the  Bureau  of  the 
Bxidget  and  the  executive  aerencies  where 
to  make  the  cuts  percentagewise.  That 
eonstituted  a  sound  formula.  It  was 
adopted,  as  I  said  before,  ty  an  over- 
whelming vote  of  the  Senate.  Now  it  has 
been  taken  out  in  conference.  That  is  to 
say.  there  was  no  agreement  on  it  be- 
cause  of  the  pressure  to  pass  the  appro- 
pratlon  bill.  It  was  said  '  Wt?  must  pass 
the  appropriation  bill  out.  If  you  hold  it 
out  any  longer,  this  and  that  v-ill  be 
jeopardiied." 

If  the  conference  report  is  adopted.  I 
trust  that  the  membership  of  the  Sen- 
ate will  remember  that  the  formula  we 
are  adopting  is  the  old  meat -ax  formula. 
The  cuts  will  be  made  by  the  President 
through  his  executive  agencies,  and  they 
will  be  made  where  and  when  he  wants 
to  make  them.  He  takes  the  full  respon- 
sibility off  the  shoulders  of  Congress  im- 
der  a  delegated  authority.  It  is  con- 
trary to  the  basic  theory  of  the  Byrd- 
Bridges  amendment,  which  I  think 
would  have  been  most  successful  in  ap- 
plication. 

Mr.  President,  no  doubt  the  confer- 
ence report  will  be  adopted.  There  are 
other  things  about  which  I  might  com- 
ment, because  I  worked  very  diligently 
with  the  ccmmittee.  I  voted  with  the 
Senator  from  New  Hampshire  to  strike 
out  section  508.  l>ecause  I  felt  that  if  cuts 
are  to  be  made,  they  should  be  made  un- 
der the  formula,  not  in  the  manner  in 
which  they  would  be  made  under  the 
ocmference  report,  with  instructions  to 
the  President  to  cut  approximately  $550.- 
000.000  from  appropriations  which  now 
total,  or  will  total,  when  we  add  the 
supplemental  deficiencies  to  the  omni- 
bus appropriation  bill,  in  the  neighbor- 
hood of  $60,000,000,000. 

Mr.  President.  I  hope  when  the  Com- 
mittee on  Appropriations  does  its  work 
In  another  year,  the  program  which  was 
Industriously  worked  out  by  the  mem- 
bers of  the  committee  will  not  be  dis- 
regarded. If  it  were  not  for  the  fact 
that  apparently  there  is  much  anxiety 
about  having  the  appropriation  bill 
passed.  I  think  thos  would  be  one  time 
when  Members  of  the  Senate  would  be 
Justified  in  attempting  to  resist  the  con- 
ference report  in  order  to  strike  out  the 
provision  delegating  the  authority  to  the 
President,  and  reinsert  the  Byrd- 
Bridges  amendment.  It  seems  to  me 
that  if  we  want  to  do  the  Job  and  do  it 
right,  and  provide  a  formula  which  can 
be  used  from  now  on.  we  should  not 
disregard  the  formula,  which  we  would 
surely  do  if  we  were  to  accept  the  con- 
ference report. 

Bir.  McKELJ^AR.  Mr  President,  I  re- 
gret to  hear  my  friends  denounce  the 
conference  report  and  charge  that  the 
reduction  is  to  be  made  with  a  meat  ax. 
The  committee  took  almost  10.000  pages 
of  printed  testimony.  It  heard  practi- 
cally everyone  who  wanted  to  be  heard; 
no  one  was  denied  a  hearing.  The  com- 
BUlttee  did  not  turn  down  the  Bridges- 


Byrd  amendment.  There  was  all  kinds 
of  evidence  about  the  Byrd -Bridges 
amendment.  We  took  evidence  on  prac- 
tically every  item  in  the  bill,  which  con- 
sists of  nearly  500  pages — 478  pages  as 
I  recall — and  embraces  many  subjects. 
Meat  ax?  Oh.  no.  It  b  based  on  testi- 
mony. Since  January  28, 1950,  the  com- 
mittee has  been  diligently  at  work.  It 
did  not  work  for  some  weeks  and  then 
do  nothing  the  next  week,  but  it  worked 
diligently  every  day  and  every  week. 
Meat  ax?  Oh.  no.  That  is  ridiculous, 
Mr.  President.  I  am  astonished  that  my 
friends  should  complain  about  the  Byrd- 
Bridges  amendment  not  being  retained 
and  that  the  committee  used  a  meat  ax. 
What  in  the  world  would  they  want  us 
to  do?  Let  us  look  at  the  report.  By 
how  much  did  the  committee  reduce  the 
appropriations  originally  contained  in 
the  bill?    I  have  some  figures  before  me. 

The  House  bill  as  passed — I  am  mak- 
ing a  recapitulation  of  the  figures — ap- 
propriated $27,346,713,664.  The  Senate 
bill  as  passed  appropriated  $3-2.577.362.- 
231.  The  conference  action,  as  is  usually 
true  in  conference  actioiis.  was  a  com- 
promise. Incidentally,  in  this  instance 
there  was  a  real  and  free  conference, 
not  only  in  the  opinion  of  myself,  but 
in  the  opinion  of  many  other  members 
of  the  conference  committee.  The  con- 
ference action  provides  appropriations 
of  $32,253,455,425,  which  is  under  the 
amount  in  the  Senate  bill  by  $323,906,- 
806.  rt  is  under  the  Budget  estimate  by 
$1,646,753,223.  Does  that  look  as  though 
the  committee  had  used  a  meat  ax? 

Let  me  tell  the  Senate  something  else. 
The  Appropriations  Committee  worked 
from  the  26th  of  January  to  the  28th  of 
August,  or  approximately  7  months,  in 
preparing  the  bill. 

It  is  said  we  should  have  cut  the  ap- 
propriations 10  percent,  and  left  them 
there.  There  is  not  a  Senator  in  this 
body  who  would  have  done  that;  not  one 
would  have  voted  for  such  a  thing. 
Would  any  Senator  have  voted  to  cut  by 
10  percent  the  amount  required  to  pay 
the  interest  on  our  bonds?  Would  any 
Senator  have  voted  to  cut  10  percent 
from  the  amount  going  to  our  soldiers 
and  sailors  of  the  First  World  War,  the 
Second  World  Wa*.  or  any  other  war, 
who  went  forth  to  fight  for  the  Nation? 
It  is  said  the  conferees  excepted  those 
items.  They  did  except  some,  it  is  true. 
But  what  about  a  proposal  that  would 
take  in  everything,  and  make  no 
exception? 

This  is  the  first  unified  bill  we  ever 
had.  The  chairman  of  the  committee 
time  and  again  said  we  were  going  to 
give  the  unified  bill  the  fairest  show  in 
the  world,  and  if  the  committee  did  not 
give  the  unified  plan  a  fair  show,  then  it 
Is  impossible  to  give  it  one,  because  we 
made  every  effort  to  do  so.  There  was 
not  a  member  of  the  committee  who  did 
not  try  to  give  it  a  fair  show. 

Before  we  went  to  conference,  the 
House  had  abandoned  the  plan  for  a  re- 
duction to  the  extent  of  not  including  the 
ECA  funds. 

Mr.  BYRO.  Mr.  President,  will  th« 
Senator  yield? 

Mr.  McKELLAR.  I  will  state  the 
reason. 


Mr.  BYRD.  I  think  the  Senator 
should  tell  the  whole  story.  The  author- 
ization bill  had  not  been  passed. 

Mr.  McKELLAR.  That  was  the  ex- 
cuse for  it;  but  it  could  have  been  put 
in  just  as  easy  as  not. 

Mr.  President,  that  is  not  all.  The 
House  abandoned  something  else. 
Names  were  given  for  the  various  appro- 
priations, like  the  "Army  bill,"  the  "Navy 
bill,"  the  "Treasury  bill."  and  the  various 
other  bills.  The  House  changed  those 
to  "chapters,"  but  the  bills  are  virtually 
the  same  as  before.  The  various  appro- 
priations are  contained  as  "chapters," 
instead  of  being  designated  "Army  bill." 
and  various  other  bills.     . 

Before  I  leave  the  subject  of  the  lO- 
percent  reduction,  I  wish  to  say  that  we 
have  reduced  the  bill  more  than  10  per- 
cent. As  I  remember  the  figtu-e,  it  is  re- 
duced by  nearly  12  percent.  It  has  not 
been  reduced  by  guess,  not  by  a  formula 
that  says  it  shall  be  reduced  10  percent 
whether  the  appropriation  is  good,  bad, 
or  indifferent.  We  have  not  reduced  it  in 
that  way.  We  have  taken  proof,  we  have 
heard  evidence  on  the  bill,  and  after 
taking  the  proof  and  after  cutting  as 
much  as  we  could,  we  had  to  make  pro- 
vision for  war  expenses.  Some  might 
have  conceived  that  we  would  have  a 
war,  but  1  do  not  think  all  did.  That 
changed  the  action  of  the  committee  to 
some  extent.  It  should  have  changed  it. 
We  had  to  change  it. 

Mr.  President,  I  am  a  realist  when 
it  comes  to  some  things.  Looking  at 
both  sides  of  the  Senate,  not  leaving 
out  the  Republicario  on  the  other  side,  I 
ask  if  there  is  a  Senator  who  thinks  we 
should  not  have  increased  the  war  items 
when  requested  to  do  so  by  the  President 
after  we  3ot  into  the  Korean  war.  If 
there  is  one,  I  would  like  to  have  him 
hold  up  his  hand.  I  want  to  see  what 
Senator  would  have  reduced  those  items 
by  10  percent  or  any  other  percentage. 

Under  our  rules,  the  committee  hears 
the  evidence  and  determine .  on  the  evi- 
dence what  the  appropriations  shall  be. 
and  after  we  pass  a  bill  we  have  a  con- 
ference with  the  House.  As  I  have  said, 
we  worked  on  this  bill  for  more  than  7 
months  and  we  worked  on  it  daily,  not 
merely  when  Senators  happened  to  be 
in  town. 

While  I  am  talking  about  what  the 
committee  itself  has  done.  I  wish  to  say 
a  word  or  two  about  those  in  the  employ 
of  the  committee,  from  Mr.  Everard 
Smith  on  down  to  the  last  employee.  I 
have  never  known  the  employees  of  a 
committee  to  do  such  outstanding  work 
as  has  been  done  by  the  attaches  of  the 
Committee  on  Appropriations  in  this 
case,  and  I  take  my  hat  off  to  them. 
I  would  not  say  a  word  in  criticism  of 
any  of  them.  I  cannot  agree  with  my 
friends  who  are  so  violently  opposed  to 
the  conference  report.  I  believe  six  or 
seven  Senators  already  have  spoken 
stating  this  was  the  most  outrageous  bill 
ever  to  be  passed.  These  men  are  well- 
intentioned,  but  the  members  of  the 
Committee  on  Appropriations  are  not 
violent  characters  one  would  assume 
they  were  from  what  has  been  heard 
from  five  or  six  speakers.  They  are  fine 
men.  and  they  want  to  do  what  is  right. 
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and  have  tr\c6  to  do  what  Is  right  As 
God  Is  my  judge,  I  have  had  but  one 
Idea,  and  that  was  to  do  the  best  I  could 
for  the  people  of  the  country.  That  has 
been  emphasized  as  we  met  the  onfOT- 
tunate  circumstance  of  being  in  war. 
We  have  had  to  Increase  the  appropria- 
tions. We  could  not  decrease  them  W 
10  percent. 

Mr.  President,  what  has  been  the  his- 
tory of  this  body?  The  Senate  has  been 
in  existence  since  1789.  and  the  commit- 
tees have  been  in  existence  for  that  time. 
There  is  nothing  in  the  law.  there  is 
nothing  in  the  rules,  providing  that  ap- 
propriations shall  be  reduced  according 
to  percentages. 

My  good  friend  the  senior  Senator 
from  Virginia  [Mr.  Bym]  is  seated  just 
in  front  of  me.  He  is  one  of  the  finest 
men  God  ever  made;  there  never  was  a 
finer.  I  nave  known  him  since  he  was  a 
youngster,  and  there  is  nothing  but  good 
I  could  say  about  him.  But  he  cannot 
demonstrate  that  a  straight  cut  of  10 
percent  would  be  a  cure-all  fcnr  ttie  diffi- 
culties in  which  we  find  ourselves  with 
regard  to  appropriations.  They  have  to 
be  investigated.  They  have  to  be  exam- 
ined. The  conmiittee  has  to  take  testi- 
mony. It  has  to  know  where  to  make  a 
cut  and  where  not  to  make  a  cut. 

Mr  President,  I  am  asking  ttie  Senate 
to  stand  by  the  committee.  Of  course. 
errors  have  been  made  by  the  members 
of  the  committee.  I  know  errors  have 
been  made  by  the  chairman  of  the  com- 
mittee. I  fr^Iy  confess  to  mistakes  and 
errors.  But  we  were  trying  to  do  our  best 
for  the  country,  and  that  was  emphasized 
when  the  war  unexpectedly  came  on.  It 
was  imexpected  to  me.  I  never  dreamed 
we  would  be  in  a  war.  That  made  the 
condition  worse  and  made  the  obligation 
on  the  members  of  the  committee  great- 
er. I  want  to  say  to  Senators  who  are 
for  this  bill  and  Senators  who  are  against 
the  bill  that  the  oxnmittee  has  done  its 
best  to  do  what  is  right. 

At  this  point  I  wish  to  read  the  re- 
mainder of  the  recapitulation  to  show 
what  the  ccmunittee  has  done.  From 
what  has  been  said  about  the  committee's 
action  one  might  think  it  had  not  done 
anything.  One  might  think  that  per- 
haps the  members  of  the  committee  had 
looked  intc  the  committee  room  occa- 
sionally, but  had  not  really  done  any- 
thing. One  would  think  our  employees 
have  not  done  anything.  Mr.  President. 
I  wish  to  say  that  in  all  my  life  I  have 
never  seen  any  employees  work  like  tboss 
of  the  committee. 

What  are  the  savings  the  committee 
has  effected?  I  have  the  figures  before 
me.  I  shall  state  first  of  contract  au- 
thority. The  amount  carried  in  the 
House  bill  was  $2,147,626,500.  The 
amount  carried  in  the  Senate  bill  was 
$2,184,570,000.  The  conference  action 
left  the  amount  at  $2,170,145,000.  The 
reduction  made  in  conference  is  $14.- 
425.000.  That  is  in  contract  authority 
alone. 

In  cash  the  total  amount  of  the  reduc- 
tion made  in  conference  is  $323,906,806. 
which  added  to  the  amtract  authority 
reducUon  of  $14,425,000.  makes  a  total 
of  $338,331,806. 

We  have  taken  $1,600,000,000  oS  the 
bill,  and  authorized  the  Presidoit  to  take 


atl  more.  Some  say  we  should  not  have 
done  that  As  a  general  thing.  I  should 
say  it  would  have  been  better  not  to  have 
done  so.  It  was  dcme  this  time,  however, 
because  the  President  wrote  a  letter  to 
the  Congress,  which  he  gave  out  to  the 
press,  as  well,  in  which  he  told  us  what 
he  wanted  to  do.  The  Constitution  says 
he  must  do  so.  He  merely  carries  out  his 
duty  as  President  He  may  be  wrong. 
I  do  not  know.  Presidents  are  sometimes 
wrong.  But  certainly  there  is  no  reason 
in  the  world  to  think  that  he  would  dis- 
regard the  wishes  of  Congress,  The  Con- 
gress said.  "We  will  cut  off  10  percent  and 
give  you  authority  to  change  the  per- 
centage if  you  want  to."  We  have  ap- 
propriated for  the  specific  items.  We 
have  told  the  President  what  we  wanted. 
It  is  going  to  be  done.  too.  We  all  know 
that 

Those  ot  us  who  have  been  here  these 
many  years,  who  have  seen  Presidents 
come  and  go,  and  some  have  even  seen 
Senators  and  Representatives  come  and 
go,  know  how  these  matters  are  carried 
out.  I  believe  that  President  Truman 
will  do  his  duty.  He  did  his  duty  when 
he  was  a  member  of  the  AK>ropr1ations 
Committee  of  the  Senate.  He  was  a 
member  of  that  committee  for  a  niunber 
of  years.  He  is  familiar  with  the  com- 
mittee, its  operations,  and  the  thoughts 
of  the  members  of  the  committee.  In 
my  judgment,  he  wants  to  do  the  right 
thing. 

I  b«ve  seen  a  number  of  Presidents 
ever  smce  President  McKinley.  I  have 
seen  President  McKinley.  President  The- 
odore Roosevelt,  President  Taft,  Presi- 
dent Wilson— one  of  the  greatest  human 
beings  I  ever  laid  my  eyes  on.  aae  of  the 
most  remarkable  statesmen  who  ever 
walked  these  halls.  I  have  seen  Presi- 
d«it  Harding.  President  Coolidge.  Presi- 
dent Hoover,  President  Franklin  Roose- 
velt, and  President  Truman.  I  think 
every  one  of  them  was  an  honorable  man 
and  wanted  to  do  what  was  best  for  his 
country. 

Mr.  President.  I  do  not  have  much 
sympathy  for  abuse  of  men.  Perhaps 
that  is  because  I  myself  have  received 
too  much  of  it  in  my  own  life.  But  I 
ttiink  we  could  get  along  better  perhaps 
by  looking  at  things  in  a  kindUer  way. 
Sometimes  it  is  necessary  to  use  some- 
what stem  language,  but  it  is  not  often 
necessary,  and  we  should  endeavor  to 
avoid  the  use  of  such  language  as  much 
as  we  can.  Why  should  the  Appropria- 
tions Committee  be  abused  In  view  of 
the  hard  work  it  has  done?  We  have 
passed  on  every  iton  it  was  necessary 
for  \is  to  act  upon.  We  have  dealt  with 
every  problem  with  which  we  were  con- 
fronted. We  have  heard  every  witness 
who  desired  to  be  heard.  We  have  de- 
nied to  no  one  the  right  to  come  before 
the  committee  and  testify.  Believe  me. 
many  witnesses  came  before  us.  There 
are  10,000  printed  pages  of  hearings  in 
connection  with  this  one  bilL 

Mr.  ECTON  rose. 

The  PRESIDINO  OIVICEK  CMr. 
HmcPBXXT  in  the  chair) .  Does  the  Sen- 
ator from  Tennessee  yield  to  the  Senator 
from  Montana? 

Mr.  McKELLAR.    I  yield  for  a  ques- 

tiOQ. 


Mr.  BCTON.    No.  Mr.  Praiidnt 
wanted  to  make  a  few  rmarka. 

Mr.  McKELLAR.    I  tlKNKht  tlw 
ator  from  Montana  wanted  to  ask  me  a 
questjoo. 

Mr.  President  I  wish  to  say  a  word  or 
two  about  some  other  matters.  Much 
has  been  said  about  the  Barrd-Bridges 
ar  .endment  Ifore  has  been  mid  about 
that  particular  item  than  any  ottier  item 
in  the  bilL  Tbe  Congren  has  oefer 
adopted  taeh  a  method  of  dealing  with 
amiropriations.  I  know  the  Senator 
from  Virginia  so  wdl  and  I  know  the 
Senator  from  New  Hampshire  so  weQ 
that  I  know  they  want  to  save  money, 
and  that  they  honestly  believe  their 
method  is  the  best  way  to  save  mooey. 
I  have  the  same  feeling  as  they  do:  that 
is.  I  want  to  save  every  dollar  that  can 
be  saved.  The  bill  resulted  in  savinc 
more  than  $2,000,000,000,  when  aU  items 
are  included.  The  bin  was  $34K».000.- 
000  under  the  budget  estimate.  It  is  not 
often  a  committee  reports  a  saying  ot 
$2,000,000,000.  Did  anyone  hear  of  that 
having  been  d<»ie  before?  Any  Senator 
who  has  ever  heard  of  the  Appropriations 
Committee  saving  more  than  2.000J)M.- 

000  in  one  bUl  let  him  bold  up  his  hand. 

1  do  not  see  any  hands  held  op.  I  did 
not  see  any  hands  held  up  a  while  ago 
when  a  simJar  question  was  asked.  We 
have  taken  $1,600,000,000  off  the  bill  and 
authorized  the  President  to  take  off 
$550,000,000  more.  The  committee  has 
saved  more  than  $3,000,000,060  tn  this 
one  bin,  Bfr.  President  Why  has  that 
been  done?  It  has  been  done  beeaue  of 
a  plan. 

Mr.  President  tt  Is  a  remarkable  thii« 
that  today  we  hayte  readied  the  rather 
unusual  situation  in  which  a  man  cannot 
be  a  statesman  unless  he  has  a  plan. 
We  have  the  J«Ms  plan,  the  Smith  irian. 
Innumerable  plaitt.  If  a  Senator  is  to 
be  regarded  as  a  statesman,  he  most  have 
a  plan.  Let  me  say  to  the  Senator  from 
Virginia,  whom  I  Imow  affectionatdy  as 
Harry.-  that  I  think  that  is  one  mistake 
he  and  I  have  made;  I  do  not  bdiere 
either  oi  us  ever  has  reached  the  point 
of  having  a  plan.  Under  present  cir- 
comstances.  it  seems  to  be  obvious  that 
a  Senator  cazmot  be  a  statesman  unless 
he  Las  a  plan;  he  must  have  a  plan. 
Similarly,  legislation  is  not  regarded  as 
the  kind  of  legislation  it  should  be  unless 
it  is  based  on  a  plan;  there  must  be  a 
plan. 

My  friend  the  Senator  from  Minnesota 
[Mr.  HuMPHsrr]  is  looking  at  me  now. 
and  is  smiling— <Ielightful  gentleman 
that  he  is.  I  say  to  him  that  he  had 
better  get  a  plan  as  soon  as  possible. 

My  good  friend — ^I  started  to  ay  my 
lifelong  friend,  for  he  is  very  nearly 
that — the  Senator  from  Nevada  [Mr. 
McCassak],  one  of  the  handsomest  and 
one  of  the  best  men  I  know,  has  a  plan, 
does  he  not?  He  has  been  so  successful 
that  I  am  rather  inclined  to  think  he 
does  have  some  plan. 

Mr.  President  not  long  ago  I  was 
talking  to  an  outsider  about  the  same 
thing.  He  said  tbe  mistake  I  have  made 
in  my  official  life  has  been  that  I  never 
had  a  plan;  and  he  pointed  out  that  if 
a  man  is  to  be  a  statesman  he  must  have 
§  plan.   I  suppose  that  is  soi. 
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Of  eours€,  Mr.  President,  there  are 
plans  and  plans — some  of  them  very 
good,  some  not  so  good. 

Although  I  have  not  had  a  plan.  I  wish 
to  assure  the  Senate.  Mr.  President,  in 
the  presence  of  Almighty  God.  that  I 
have  had  but  one  desire  in  connection 
with  this  bill,  and  that  has  been,  and 
still  :s.  to  save  as  much  money  as  possible 
and.  at  the  same  time,  to  provide  the 
necessary  funds  in  order  to  p>ermit  the 
Government  to  realize  its  ideals  and  to 
effectuate  its  policies  to  the  greatest 
extent  possible.  I  believe  that  has  been 
the  attitude  which  all  of  us  have  main* 
tained.  and  certainly  it  has  been  mine. 

The  able  Senator  from  New  Hamp- 
shire (Mr.  BxnwKS].  who  preceded  me  as 
chairman  of  the  Appropriations  Com- 
mittee, is  one  of  the  finest  men  in  the 
world.  Despite  all  he  has  had  to  say 
about  this  measure.  I  think  that  inwardly 
he  knows  that  this  is  the  way  to  legis- 
late, namely,  to  legislate  item  by  item, 
to  take  the  proof,  to  obtain  the  facts, 
aixl  to  legislate  on  the  basis  of  the  facts, 
not  on  the  basis  of  guesses. 

Mr.  President,  let  us  not  legislate  on 
the  basis  of  percentages.  Whenever  I 
think  of  percentages.  I  think  of  my  early 
days,  when  I  had  to  borrow  some  money. 
I  did  not  like  percentages  then  because 
I  had  to  pay  a  good  deal  more  than  is 
required  to  be  paid  in  these  days  when  a 
person  twrrows  money.  I  never  liked 
percentages  then,  and  I  am  still  not 
wedded  to  percentages.  They  are  all 
right  in  a  way.  but  I  am  not  wedded  to 
them  insofar  as  legislation  is  concerned. 
I  think  we  should  be  more  reasonable, 
more  accurate,  and  more  aware  of  ex- 
actly what  should  be  done  so  that  we  can 
deal  in  exact  amounts  rather  than  in 
percentages. 

Mr.  President,  complaint  Is  made  be- 
cause the  conferees  voted  to  provide  a 
little  more  money  for  BCA — although  we 
voted  to  reduce  the  amount  by  $200.- 
000  000 — than  some  persons  thought 
should  be  provided.  Some  Members  of 
Consrress  think  we  should  reduce  that 
amotmt  by  an  additional  10  percent. 

I  wonder  whether  the  Senators  who 
&OW  are  listening  to  my  remarks — and  I 
thank  them  very  much  for  doing  so — 
remember  that  about  a  year  ago  I  tried 
my  best  to  have  ihc  Senate  reduce  the 
amount  of  the  appropriation  for  ECA.  I 
am  in  favor  of  the  ECA  appropriation 
carried  in  this  bill  because  the  Senate 
d  -ected  me  to  be  in  favor  of  it.  The 
Senate  voted  for  the  largest  unount  pro- 
posed for  that  purpose,  and  so  I  have 
tried  to  do  my  duty,  just  as  my  friend 
who  is  sitting  across  the  aisle — I  refer  to 
the  Senator  from  New  Hampshire  [Mr. 
BuDcrsl.  who  is  smilii.g.  as  he  always 
is— always  tries  to  do  his  duty.  The  Sen- 
ate wiU  recall  that  a  majority  of  the 
Senate  voted  against  me  in  connection 
wtth  that  iton.  and  a  majority  of  my 
own  committee  voted  against  me  then. 
After  my  own  committee  opposed  me 
on  the  question  of  reducing  our  gifts  to 
for.'ign  countries,  I  accepted  the  Judg- 
ment of  my  friends  in  the  Senate,  for 
this  Is  a  wonderful  body,  made  up  of 
woaderful  men.  and  all  Senators  should 
stand  by  its  collective  judgment.  I  am 
not  one  of  those  who  disbelieve  in  the 
Senate  or  who  disbelieve  in  our  form  of 


government.  I  am  not  one  who  believes 
in  a  one-man  government.  In  my  opin- 
ion the  time  will  never  come  when  we 
have  a  one-man  Government. 

I  am  in  favor  of  the  United  States 
Government  as  it  is  constituted  under 
our  wonderful  Constitution.  I  held  up 
my  hand  before  Almighty  God  and  took 
an  oath  forever  to  defend  this  Govern- 
ment of  the  United  States,  and  I  will  al- 
ways do  so. 

I  think  the  Senate  is  a  great  body — 
although  not  because  the  Senate  usu- 
ally goes  along  with  me,  for  actually  the 
Senate  usually  goes  against  me.  Many 
of  my  friends  on  the  committee  have 
voted  against  me  at  this  time.  Never- 
theless. I  know  that  the  Senate  does 
what  it  thinks  is  best  for  the  Republic, 
and  I  commend  the  Senate. 

Mr.  President,  there  is  another  thing 
which  I  do  not  think  should  be  done.  I 
refer  to  the  way  some  Senators  voted  in 
regard  to  the  appropriation  for  Spain.  I 
shall  not  go  into  the  details  of  that  mat- 
ter, other  than  to  say  that  the  commit- 
tee voted  in  favor  of  the  proposal,  and 
the  House  agreed  to  it,  and  the  item  is 
carried  in  the  conference  report.  So  I 
think  it  is  our  duty  to  uphold  what  has 
been  done  by  the  committee,  by  the 
House  and  by  the  Senate  up  to  this  time. 

Mr.  President,  I  hope  to  heaven  this 
conference  report  will  be  adopted 
promptly.  I  was  in  hope  that  it  would 
be  agreed  to  very  quickly,  as  quickly  as  I 
have  seen  many  other  conference  re- 
ports on  appropriation  bills  agreed  to — 
in  short,  without  any  discussion  at  all. 
In  fact,  I  was  so  much  in  hope  of  having 
that  done  that,  as  Senators  know.  I  had 
not  even  prepared  a  speech  on  this 
measure. 

A  short  time  ago  I  was  talking  about 
the  conference  report  to  another  mem- 
ber of  the  committee,  and  he  wished  to 
know  how  long  I  would  speak  on  it.  I 
told  him  I  would  not  speak  at  all,  if  I 
could  avoid  doing  so.  He  said,  "I  think 
the  report  will  be  adopted  in  about  45 
minutes."  Well.Mr.  President,  we  have 
already  been  considering  the  confer- 
ence report  for  over  an  hour  now,  and 
and  we  have  not  yet  begun  to  vote  on  it. 

Ordinarily  the  Senate  does  not  take 
long  to  act  on  a  conference  report  on  an 
appropriation  bill  which  has  been  thor- 
oughly considered,  a  bill  which  the  com- 
mittee has  gone  over  thoroughly,  item 
by  item,  and  then  has  reported  to  the 
Senate,  and  after  the  Senate  has  gone 
over  all  the  items  and  has  argued  every 
one  of  them.  Every  one  of  the  items 
which  has  been  referred  to  in  the  debate 
today  has  been  argued  before  this  body 
and  has  been  approved  by  this  body  by 
an  overwhelming  majority,  and  then  has 
gone  to  the  House,  and  the  House  con- 
ferees have  agreed  to  it;  and  the  House 
Itself  has  agreed  to  all  these  items,  with 
one  exception,  which  I  shall  mention  in 
a  moment.  Certainly  the  Senate  al- 
ready has  voted  In  favor  of  these  items. 
Under  these  circumstances,  the  Senate 
usually  takes  very  prompt  action  on  a 
conference  report  on  such  a  measure. 

By  the  way,  Mr.  President,  one  of  the 
finest  men  I  ever  knew  was  a  predeces- 
sor of  mine.  Some  persons  know  him 
simply  because  he  was  General  Persh- 
ing's father-in-law.  but  I  knew  him  as 


Francis  E.  Warren,  a  Senator  from 
Wyoming,  an  able  and  splendid  man, 
conscientious  to  the  highest  degree.  He 
served  as  governor  of  his  State,  and  he 
served  his  people  well  and  faithfully; 
he  served  them  as  few  men  ever  did. 

I  have  seen  him  do  as  I  have  done, 
when  I  attempted  quietly  to  lay  a  con- 
ference report  before  the  Senate  and 
move  that  it  be  agreed  to.  I  have  seen 
Senator  Warren  time  and  again  rise  to 
say,  "Mr.  President.  I  submit  the  con- 
ference report,  and  ask  for  its  immediate 
consideration"— and  he  got  what  he 
wanted.  He  would  then  say,  "Mr.  Presi- 
dent, I  move  that  the  Senate  agree  to  the 
conference  repwrt."  Without  objection, 
the  conference  report  would  be  agreed  to. 
Frequently  I  have  seen  conference  re- 
ports agreed  to  without  objection, 
though,  of  course,  if  any  Senator  opposed 
it  and  wanted  a  vote  he  could  have  a  vote 
and  be  recorded  as  voting  against  it. 

Mr.  President,  I  wonder  whether  Sen- 
ators knew  that  some  of  those  who  sup- 
ported the  bill  seem  now  to  be  against 
it.  I  am  not  referring  to  my  fnend  the 
Senator  from  New  Hampshire  [Mr. 
Bridges],  because  he  told  us  when  he 
signed  the  report  that  there  was  one 
item  in  it  which  he  did  not  like,  but  he 
would  sign  the  report  because  he  thought 
the  bill  ought  to  pass. 

Mr.  President,  this  bill  ought  to  pass. 
It  is  now  nearly  2  months  overdue.  That, 
by  the  way,  brings  up  something  else.  I 
wonder  whether  I  can  state  it.  In  doing 
so  I  hope  I  may  be  able  to  state  it  with- 
out offense  to  anyone.  Senators  will  re- 
member that  when  early  in  the  session 
the  question  came  up  of  a  unified  appro- 
priation bill — not  12  or  13  separate  ap- 
propriation bills,  as  we  had  before  that, 
but  of  combining  them  all  in  one  bill — I 
did  not  favor  it.  We  were  informed  by 
Members  of  the  House  that  a  unified  bill 
would  be  passed  by  the  House  and  sent 
to  us  for  consideration  by  April  15.  and 
that  we  would  have  2  ]  2  months  in  which 
to  pass  it.  It  was  not  long  until,  judging 
from  the  newspaE>ers.  it  appeared  that  it 
would  be  impossible  for  the  House  to 
pass  it  by  April  15.  June  1  was  being  dis- 
cussed. First,  it  was  thought  it  could  be 
passed  by  May  15,  I  think  it  was,  and 
then  by  June  1.  I  called  upon  our  com- 
mittee to  begin  work  on  it.  We  took 
testimony  on  the  bill  before  it  ever  came 
to  us.  I  was  about  to  siiy  we  took  tons 
of  testimony — it  was  not  tons,  but  there 
were  10.000  pages  of  it,  all  told.  We 
began  in  January,  and  when  we  con- 
cluded, about  April  15,  we  were  informed 
it  would  be  about  May  1  before  the  bill 
would  reach  the  Senate :  which  was  later 
changed  to  May  15.  then  to  June  15,  and 
then  to  July  1.  I  think  it  came  to  the 
Senate  about  June  26.  Am  I  correct  in 
that?  Mr.  President,  I  believe  this  is  the 
first  time  I  have  ever  wanted  to  ask  a 
question  of  one  of  our  able  assistants  to 
the  Appropriations  Committee  when  they 
were  not  on  hand.  I  see  that  Mr.  Ever- 
ard  Smith  is  on  hand.  He  is  always  on 
hand.  He  informs  me  the  bill  passed  the 
House  on  May  10.  But  it  reached  the 
Senate  later  than  that.  I  desire  to  be 
accurate  in  my  statements,  and  if  I  am 
In  error  I  shall  ask  to  have  it  corrected. 
I  have  no  desire  to  say  anything  except 
what  is  the  truth. 
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Senators  see  how  the  unified  bill 
works.  I  may  say  it  has  woilced  the 
Senate  Appropriations  Committee  tre- 
mendously hard.  But  we  have  done  oar 
duty.  I  ask  Senators,  not  as  members 
of  the  Democratic  Party  or  as  members 
of  the  Republican  Party,  but  as  Senators 
to  stand  by  the  good  work  which  the 
committee  has  done  in  cutting  one  biD — 
think  of  it— more  than  $2,000,000,000. 
I  am  very  proud  of  that.  I  may  be  the 
only  Senator  who  is  proud  of  it.  Other 
Senators  may  think  it  should  have  been 
cut  less.  It  may  be  said  we  could  have 
saved  a  great  deal  more  than  that  by 
adopting  certain  rules.  Tea.  ifr.  Presi- 
dent, by  adopting  a  rule,  perhaps  we 
could  have  saved  the  entire  $34,000,000.- 
000.  the  amount  we  are  to  appropriate 
this  year.  We  could  have  saved  the  en- 
tire amount,  not  by  cutting  it  10  per- 
cent, but  by  cutting  it  all  out. 

Mr.  President,  I  believe  I  have  now 
said  everything  I  wanted  to  say.  except 
on  the  subject  of  Spain.  Let  me  retimi 
to  that  for  a  moment.  I  have  never 
talked  to  Mr.  Pianco.  In  fact.  I  have 
not  talked  with  any  of  the  men  who  con- 
trol the  affairs  of  other  countries.  But, 
in  times  gone  by,  when  I  did  not  have 
80  much  work  to  do,  when  I  had  a  little 
free  time  after  the  courts  had  adjourned 
for  the  summer.  I  occasionally  went  to 
Europe.  In  fact,  I  went  a  number  of 
times.  I  saw  the  people  there.  All 
their  governments  are  very  similar. 
Why  should  Spain  be  excluded?  Why 
should  we  treat  her  differently  from 
other  European  countries?  I  am  not 
going  to  argue  the  question  at  afl.  A 
lady  once  wrote  me  a  letter  in  which  she 
gave  me,  if  I  may  use  the  expression, 
"unshirted  Hades"  for  favoring  such  a 
tyrant  as  Franco.  I  do  not  know  Mr. 
Franco.  There  may  be  other  Senators 
who  know  him.  and  if  so,  they  know 
whether  he  is  a  t>Tant;  I  do  not  know. 
I  did  not  make  my  decision  on  that  basis. 
I  decided  it  upon  the  facts.  I  am  a  great 
believer  in  that.  I  know  there  were 
many  people  in  the  city  of  Memphis 
where  I  lived  who  sold  goods  to  Spain. 
I  took  it  up  with  them,  and  they  in- 
formed me  that  the  Spaniards  paid  their 
debts  certainly  as  well  if  not  better  than 
the  people  of  any  other  European  nation. 
That  is  a  pretty  good  recommendation. 
In  these  da^'s  it  is  an  exceedingly  good 
recommendataon.  I  like  people  who  pay 
their  debts. 

I  was  trying  to  reach  a  conclusion, 
and  I  did  so.  I  believe  that  if  we  lend 
them  money  they  will  pay  it  back.  We 
are  not  giving  It  to  them ;  we  are  loaning 
it  to  them. 

With  that.  Mr.  President,  I  leave 
things  to  take  care  of  themselves. 

One  other  point,  and  I  am  through. 
It  has  been  stated  that  there  should  be  a 
horizontal  cut.  I  want  to  have  an  expe- 
rience meeting  here.  I  wonder  if  there 
is  a  Senator  listening  to  me — and  there 
are  a  goodly  number  on  both  sides  who, 
I  thinlc.  are  my  friends— I  wonder  if 
there  is  a  Senator  in  this  body,  includ- 
ing my  very  dear  friend  whom  I  see 
before  me  now.  Mr.  Cokdon.  who  believes 
we  should  reduce  expenditures  by  hori- 
zontal cuts.    If  there  is  such  a  Senator 


presait,  I  should  Uke  to  hare  him  hold 
up  his  hand. 

I  see  no  hands  held  up. 

In  what  do  Senators  beUere?  They 
believe,  wtth  me,  that  we  should  get  the 
facts  and  pass  upon  the  Items  oi  the 
bill,  just  as  the  committee  did.  aad  cut 
CR^ain  items. 

I  see  my  friend  from  Oregon  looking 
at  me  rather  quisically. 

Mr.  CORDON.    And  approvingly. 

Mr.  McKELLAR.  He  is  one  of  the 
ablest  members  of  the  committee.  I 
want  to  take  time  to  say  that.  Mr.  Presi- 
dent. He  is  one  of  the  ablest  men  on 
the  committee.  I  hare  toW  him,  con- 
fidentially, of  course.  t*iat  if  I  should 
get  into  trouble.  If  I  were  ever  prose- 
cuted for  any  offense.  I  wanted  to  en- 
gage him  as  my  lawyer  so  that  I  would  be 
certain  that  he  was  on  my  side  and  not 
on  the  other  side. 

Mr.  CORDON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McKELLAR.  I  yield.  I  yield  to 
the  Senator  every  day. 

Mr.  CORDON.  The  Senator  from 
Oregon  would  suggest  that  this  is  the 
first  time  he  has  ever  found  the  distin- 
guished chairman  of  the  Appropriations 
Committee  off  base. 

Mr.  McKELLAR.  I  shall  take  a 
chance  on  that.  I  have  taken  a  great 
many  chances  in  my  fife,  and  I  shall 
probably  take  a  great  many  more. 

Mr.  President,  I  have  already  con- 
sumed too  much  time.  I  say  to  those 
who  are  taking  such  a  strong  stand  on 
the  other  side  that  they  may  be  right 
and  I  may  be  wrong,  but  there  is  no 
chance  to  put  through  their  plan  this 
time.  If  there  is  ansrthing  in  the  plan, 
it  will  certainly  be  adopted  in  dajrs  to 
come.  The  appropriation  bill  is  on  its 
last  legs.  We  have  fought  over  it  for 
nearly  8  months.  Let  it  go  through. 
Ordinarily,  the  chairman  of  a  commit- 
tee, when  he  presents  a  bill  to  the  Sen- 
ate, makes  a  speech  about  it,  and  he 
should  do  so.  I  have  already  done  that. 
I  had  hoped  that  after  the  bill  had  gone 
throueh  all  the  processes,  when  it  came 
to  agreeing  to  the  conference  report, 
there  would  be  an  agreement  without 
debate.  When  I  talked  to  my  friend 
from  Georgia  [Mr.  RttssillI  it  was  his 
idea  that  it  would  take  approximately 
three-q[uarters  of  an  hour  to  agree  to 
the  conference  report.  I  did  not  think 
it  would  take  that  long. 

Mr.  President,  we  shoxild  adopt  the 
report  now.  It  does  not  give  the  Pres- 
tdent  any  greater  powers  than  any  Pres- 
ident has  had.  The  statement  of  the 
r  resident  r;as  in  every  way  a  proper  and 
able  statement.  

The  PRESIDING  OFFICER  (Mr. 
STEinns  in  the  chair).  The  question 
is  on  agreeing  to  the  conference  report. 

Mr.  ECTON.  Mr.  President,  I  think 
we  an  appreciate  what  the  rery  able 
and  distinguished  Senator  from  Tennes- 
see has  said.  We  likewise  appreciate  the 
long  months  of  hard  work  whi^  he  de- 
moted to  the  consideration  of  this  bai. 
I  do  not  believe  there  is  any  Meniber  of 
the  Congress  who  would  eren  intimate 
that  he  did  not  Vbink  tttt  Senator  from 
Tennessee  and  his  committee  had  done 
a  good  Job. 


Mr.  UcKBUAR.    I  tfauik  the  Sea- 

ator. 
Mr.  ECTOM.    I  want  my  very  flood 

friend  to  undentend  ttaat  what  I  am  go- 
ing to  say  Is  absolutely  00  refleetion  on 
him,  on  the  mcBbers  of  his  ooramittee, 
or  on  any  member  of  the  canftrence 
committee,  but  I  still  do  not  like  the  ooa- 
ference  report.  I  appreciate  the  fact 
that  there  are  many  thouMmls  of  words 
printed  with  referaoce  to  the  approprla. 
tkm  bin.  I  aiao  appreciate  the  fact  that 
the  Senator  fram  Trnnrswi  and  his 
committee  labored  day  and  night  Ustea- 
ing  to  everyone,  on  both  sides,  wtth  ref- 
erence to  the  intended  apprapriattons. 
I  want  to  cnmpiiment  them  on  their 
Judgment  and  their  reooaamendations. 
They  made  some  splendid  recomm«nda- 
tions  to  the  Senate,  and  the  Senate  sup- 
ported them  by  a  substantial  majority 
on  most  of  their  recommendationa.  But 
what  oonoems  some  of  us  is  that  after 
they  had  devoted  to  the  Irill  wmaj 
months  of  consistent  hard  work^  they 
felt  they  had  to  abdicate  in  conference. 

I  am  not  blaming  them.  I  xealhse 
what  they  were  up  against.  I  realise 
they  could  not  do  anything  el^.  But, 
Mr.  Presiden;.  I  think  it  behooves  as  all 
to  recognise  now  what  happened  In  the 
conference  committee  and  In  the  con- 
ference report.  If  we  open  our  eyes  we 
can  really  see  boreaueracy  In  actteo  te- 
hind  what  has  been  done. 

I  am  not  talking  about  the  cuts  on 
various  items.  I  am  going  to  taik  about 
aomething  about  which  I  think  I  know 
a  little  bit,  for  it  pertains  to  my  own 
State.  Ottierwise  I  would  have  nothing 
to  say.  I  believe  in  the  importance  of 
each  and  every  man  who  represents  a 
State  knowing  tiie  rrtrhirms  which  con- 
front his  State  a  little  better  than  they 
are  known  by  anyone  else. 

I  express  my  appreciataon  to  the  dia- 
tinguished  Senator  from  Tennemee  on 
the  way  be  and  his  cnnimittee  have  al- 
wasrs  treated  me  in  conneedon  with  the 
problems  concerning  my  State  when  I 
have  i4>peared  b^ore  the  committee  and 
asked  for  ctmsideration.  I  could  not 
wish  for  any  better  attention  or  for  any 
more  wholehearted  consideration  than 
I  have  reodved. 

Mr.  Presid^it,  I  do  not  know  whether 
we  realize  Just  what  is  happening  m 
this  country.  We  are  soinc  a  kmg  way 
toward  a  goal,  and  I  think  we  ahall  be 
very  sorry  about  it  some  time.  Not  only 
have  the  people  been  warned  but  timo 
and  time  again  over  the  yean;,  and  yet 
it  is  being  said,  "Oh.  it  cannot  happen 
in  America.  This  is  America.  It  can- 
not happen  here." 

I  believti  the  Senate  of  the  United 
States  recognises  what  can  happen  and 
what  might  happen  in  this  country.  I 
congratulate  the  Senator  from  Tennes- 
see and  his  committee  again  for  mak- 
ing specific  recommendations  tn  the  re- 
port which  was  submitted  to  the  Smate 
on  this  bin  some  Umt  a«o. 

At  this  time,  the  Reclamation  Bu- 
reau Is  busily  engaged  in  building  nu- 
merous  dams  and  making  ptens  for 
building  many  more  hi  my  State.  We 
haTe  an  been  In  f aror  of  rcf.lamation. 
We  aU  recognize  that  the  arid  West 
must  have  dams,  electricity,  and  new 
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acres  of  land  brought  under  cultivaUon 
and  under  irriKation. 

It  has  been  recommended  by  the  Sen- 
ate time  and  time  again  that  the  Govern- 
ment should  work  In  cooperation  and  in 
unison  with  private  capital  and  private 
Industry  to  help  bring  these  things 
about..  The  Committee  on  Appropria- 
tions has  made  such  recommendations. 
Mr  President.  If  I  may.  I  should  like  to 
read  from  the  committee  repwrt  at  page 
145  It  relates  to  a  power  company 
which  operates  in  Montana  and  tries  to 
formulate  a  poUcy  which  Congress 
should  follow. 

Tb«  funds  »pproprUt«!  in  the  fiscal  year 
1050  were  appropriated  with  the  understand- 
ing that  the  funds  would  not  be  used  by  the 
Bvireau  U   a  wheeling  agreement  could  be 
entered  Into  with  the  Montana  Power  Co. 
whereby  the  REA's  in  the  area  involved  could 
be  supplied  with  power  at  the  Reclamation 
Bureau  rat*.      Such  a  wheeling   agreement 
was  not  entered  Into  and  testimony  at  the 
Senate  hearing  this  year  was  to  the  effect 
that  the  ReclamaMon  Bureau  felt  it  should 
biiUd  thefce  faculties  even  though  a  wheel- 
ing agreement  should  be  entered  Into  with 
the  Montana  Power  Co.     On  AprU  12.  1»50. 
the  Montana  Public  Service  Commission  ap- 
proved a  5',  mills  per  kilowatt-hour  rate  for 
all  R«As  on  the  Montana  Power  Co.  system. 
which  rate  Is  Identical  with  the  rate  offered 
BKAs  by  the  Reclamation  Bureau.      Inas- 
much as  any  savings  to  RKAs  In  Montana 
resulting  from  the  construction  of  the  Havre- 
Shelby  transmission  line  and  substations  by 
the  Reclamation  Bureau  have  been  met  by 
the  new  RBA  rate  of  the  MonUna  Power  Co. 
approved    by    the   Montana   Public   Service 
Commission,  the  committee  does  not  believe 
the  Reclamation  Bureau  should  continue  Its 
work    on    these   faculties,   which   was   only 
recenUy  begun. 

Mr.  McKELLAR.    Mr.  President,  will 
the  Senator  yield? 

Mr.  ECTON.    I  yield. 

Mr.  McKEIXAR.  The  chairman  of 
the  subcommittee  which  has  the  matter 
in  charge  is  not  present  today.  I  refer 
to  the  Senator  from  Arizona  [Mr.  Hay- 
OENl.  He  is  in  Arizona.  I  am  sorry  he 
is  not  present,  because  probably  he  could 
give  the  Senate  the  reason  why  the  Sen- 
ate conferees  yielded  on  this  amend- 
ment However.  I  have  the  idea— and 
the  Senator  can  correct  me  if  I  am 
,rrong— that  it  involved  a  fight  between 
the  power  companies  in  Montana  and 
the  REA.  and  the  House  would  not  ac- 
cept the  amendment  under  the  circum- 
stances after  hearing  all  the  proof. 

Mr.  ECTON.    I  believe  the  Senator 
has  been  misinformed  in  that  respect. 

Mr.   McKELLAR.    I  am  asking   the 
Senator  for  information. 

Mr.  ECTON.    I  do  not  think  It  Is  a 
controversy   between   the   power   com- 
panies and  the  REA.    The  difficulty  Ues 
with  the  Reclamation  Bureau  in  Wash- 
ington, which  wants  to  monopolize  all 
the  power  in  Montana,  and  put  our  own 
companies   out   of    business.     That   is 
where    the    trouble    lies.     Nine    REA's 
ffigned  contracts  with  the  Montana  Pow- 
er Co.  after  the  first  of  the  year  under 
which  the  REA's  were  to  get  a  rate  equal 
to  the  Bureau's  rate.    All  they  had  to  do 
was  to  have  their  contracts  O.  K.'d  in 
Washington.     What    happened?     The 
contracts  have  not  been  O.  K.'d  yet 
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Mr.    LANCER.      Mr.    President,    wiU 
the  Senator  yield? 
Mr.  ECTON.    I  yield. 
Mr  LANGER.    Is  it  not  correct  to  say 
that  the  nine  REA's  had  to  sign  the 
contracts? 
Mr.  ECTON.    They  did. 
Mr.  LANGER.    But  they  did  not  sign 
it  until  after  the  construction  of  the 
Havre-Shelby    transmission    line    had 
commenced. 

Mr.  ECTON.  They  were  not  in  on  the 
Havre-Shelby  transmission  line. 

Mr.  LANGER.    Is  it  not  true  that  the 
line  which  the  Senator  is  discussing  was 
supposed   to  have  been   completed  on 
the  first  day  of  September? 
Mr.  ECTON.    It  will  be  completed. 
Mr.  LANGER.     It  will  be? 
Mr.  ECTON.    Yes. 

Mr.  LANGER.  As  a  matter  of  fact, 
the  entire  matter  was  gone  into  very 
carefully,  and  it  would  have  meant  the 
loss  of  over  a  million  dollars  if  the  line 
had  not  been  completed. 

Mr.  ECTON.  It  would  mean  a  loss  of 
$3,000,000  to  the  Federal  Government. 

Mr  LANGER.  But  it  would  have 
meant  the  loss  of  over  a  milUon  dollars 
to  the  Bureau  of  Reclamation,  because 
the  work  would  have  to  be  abandoned. 

Mr.  ECTON.  I  realize  nothing  can  be 
done  about  it  now.  What  I  am  trying 
to  have  the  Senate  understand  is  that 
after  the  Montana  Power  Co.  reduced 
its  rate  to  the  level  of  the  Bureau  rate, 
and  the  Senate  committee  had  recom- 
mended that  construction  of  the  line  be 
not  continued,  the  Bureau  went  ahead 
and  worked  practically  day  and  night 
to  get  the  line  as  nearly  completed  as 
possible.  I  admit  they  have  gone  so  far 
that  no  one  can  buy  them  out.  The 
Government  is  in  the  power  business  in 
Montana  at  the  expense  of  the  taxpay- 
ers. The  Bureau  would  never  have 
needed  to  build  that  line  in  the  first 
place  if  they  had  let  the  Montana  Power 
Co.  take  it  over  and  operate  it. 

Mr.  LANGER.    Is  it  not  correct  to 
say  that  unless  the  Bureau  of  Reclama- 
tion had  built  it  the  farmers  in  that  area 
would  not  have  obtained  the  cheap  rate, 
Mr.  ECTON.    No;  that  is  not  correct. 
Mr.    LANGER.    Mr.    President,    will 
the  Senator  yield  further? 
Mr.  ECTON.    Yes. 

Mr.  LANGER.  What  were  the  farm- 
ers charged  before  the  Bureau  of  Recla- 
mation put  in  the  line? 

Mr.  ECTON.  The  Bureau  of  Recla- 
mation operating  through  the  REA's 
told  them  they  would  never  get  electric- 
ity unless  the  Government  built  the  line. 
That  is  what  they  said. 

Mr.  LANGER.  That  is  true.  Is  it  not? 
Mr.  ECTON.  When  the  Bureau  of 
Reclamation  was  first  created  it  was  de- 
signed to  bring  land  under  irrigation. 
They  have  forgotten  all  about  irrigation. 
The  main  thing  they  are  interested  in 
is  corralling  all  the  power  in  the  country. 
I  venture  to  say,  Mr,  President,  that 
one  Investigation  that  will  have  to  be 
made  within  th«  near  future  is  an  in- 
vestigation of  the  policy  and  determina- 
tion of  the  Bureau  of  Reclamation  to 
get  into  the  power  business. 


Mr  LANGER.  The  Senator  knows, 
does  he  not,  that  literally  thousands  of 
farmers  in  Montana  and  North  Dakota 
would  not  have  REA  current  on  their 
farms  if  it  were  not  for  the  Bureau  of 
Reclamation?  ,  ^    , 

Mr.  ECTON.  The  Bureau  of  Recla- 
mation had  nothing  to  do  with  setting  . 
up  the  REA.  We  were  all  in  favor  of 
rural  electrification  long  before  the  Bu- 
reau of  Reclamation  ever  thought  about 
it.  They  had  nothing  to  do  with  it.  We 
had  REA  in  Montana  before  the  Bureau 
of  Reclamation  ever  started  to  get  in 
there.  ^  ,^ 

Mr.  LANGER.    Will  the  Senator  yield 

further?  n 

Mr.  ECTON.    Yes. 

Mr.  LANGER.    The   Senator  knows, 
does  he  not.  that  the  Bureau  of  Recla- 
mation has  built  lines  in  North  Dakota. 
Mr.  ECTON.    I  do  not  know  anything 
about  North  Dakota.    I  will  leave  the 
interests  of  that  State  to  be  taken  care 
of  by  the  Senator  from  North  Dakota. 
I  would  appreciate  it  if  sometimes  some- 
one else  thought  that  I  knew  something 
about  my  own  State.    When  the  Bureau 
of  Reclamation  was  created,  it  was  es- 
tablished on  a  bipartisan  basis.    It  was 
not  ever   designed   as   a  political  me- 
dium.   I  venture  to  say  that  the  Bureau 
Jias  resorted  to  the  direst  kind  of  ques- 
tionable  politics   during   the  past   few 
years,  and  it  will  continue  to  do  so.    It 
condemns  the  private  power  companies 
on  the  ground  they  have  a  monopoly. 
That  is  what  the  Bureau  want  them- 
selves.   They  want  a  Government  mo- 
nopoly.    To  my  way  of  thinking,  it  is 
10  times  worse  to  have  a  Government 
monopoly    than    a    private    monopoly, 
which  is  financed  by  individual  stock- 
holders.   I  do  not  own  any  stock  in  any 
private  power  company.    If  I  did.  I  could 
at  least  sell  the  stock  and  get  something 
out  of  it.    I  would  like  to  know  how  much 
the  Federal  taxpayers  can  get  out  of  the 
stock  if  they  own  Federal  power  lines  all 
over  the  United  States. 

Mr.  President,  I  wish  to  make  it  plain 
that  I  never  opposed  Federal  power  lines 
where  they  were  necessary.  What  I  am 
disgusted  with,  and  what  I  condemn 
Congress  for.  and  what  I  condemn  the 
bureaucracy  for  furthering,  is  the  build- 
ing of  power  lines  at  taxpayers'  expense, 
parallel  to  power  lines  which  have  al- 
ready been  built  by  private  enterprise. 

We  hear  many  people  condemning 
capitalism  in  this  country.  When  they 
talk  about  it.  they  are  talking  about  the 
old  feudal  capitalistic  system  of  Europe. 
Our  economy  is  based  on  a  people's  cap- 
italism. It  is  from  the  people  that  the 
money  comes  to  form  the  corporations 
to  manufacture  the  articles  which  we 
use — automobiles,  refrigerators,  radios, 
and  the  like.  The  people  individually  in- 
vest in  the  companies.  It  is  people's 
capitalism. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  ECTON.  I  yield  to  the  Senator 
from  North  Dakota. 

Mr.  LANGER.  I  know  it  Is  true  In 
Montana,  because  thj*  same  company 
operates  there  that  operates  in  North 
Dakota,  but  is  it  not  true  that  before  the 
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REA's  came  In.  a  utility  company  line 
would  go  by  a  farmer's  house,  even 
though  it  was  only  four  or  five  poles 
away,  and  the  company  would  charge 
from  a  thousand  to  fifteen  hundred  dol- 
lars to  hook  the  farm  up  to  the  company 
line?  That  is  why  the  REA  came  into  . 
existence.  , 

Mr.  ECTON.  I^do  not  know  about 
that,  but  I  do  know  what  happened  in 
my  own  experience.  I  was  in  an  REA 
one  time  trying  to  get  electricity  to  my 
ranch,  and  we  were  to  obligate  ourselves 
to  pay  in  the  neighborhood  of  $10  every 
month  for  20  years.  I  never  figured  it 
out.  We  had  to  guarantee  that  we  would 
put  up  that  much  to  the  REA  in  order 
to  get  them  to  hook  up. 

We  fooled  around  2  or  3  years  and  we 
could  not  complete  the  project.  Then 
the  Montana  Power  Co.  In  that  neighbor- 
hood offered  to  permit  us  to  hook  up  to 
their  line.  They  built  the  first  1.000 
feet  free,  and  if  we  were  more  than  1  OCO 
away  from  their  line,  they  built  the  line. 
and  we  paid  them  15  cents  a  foot  for 
building  it.  We  did  not  have  to  look 
after  the  wire,  or  poles,  or  insulators,  or 
transformers,  or  anything  of  that  kind. 
They  gave  every  farmer  the  first  1.000 
feet,  and  then  charged  15  cents  a  foot 
thereafter.  We  had  the  same  rate  after 
that  as  if  we  had  lived  in  town.  If  one 
had  a  pumping  station  or  shop  equip- 
ment, he  got  a  reduced  rate.  Just  as  the 
industriaUst  in  town  gets  a  little  reduc- 
tion on  the  quantity  he  ufes.  So  do  not 
say  they  did  this  and  did  that.  I  know 
what  happened  in  my  own  actiial  ex- 
perience. 

Mr.  President,  probably  some  private 
companies  did  have  bad  relationships 
with  public  officials;  I  do  not  know  any- 
thing about  that.  I  am  not  here  defend- 
ing anyone.  I  am  merely  telling  what 
could  have  been  done  and  what  the  Sen- 
ate was  willing  to  do  and  recommended 
being  done.  But  the  conferees  on  the 
part  of  the  House  had  the  advantage. 
There  are  more  of  them,  they  are  backed 
up  by  the  bureaucracy  downtown  and 
all  they  have  to  do  is  to  sit  tight.  The 
conferees  on  the  part  of  the  Senate  do 
not  have  a  chance.  They  have  to  accept 
what  is  offered. 

Does  anyone  think  the  men  on  the 
conference  committee  over  there  would 
do  ansrthing  about  parallel  lines  in  Mon- 
tana? They  did  not  ask  me  about  con- 
ditions. I  doubt  if  they  asked  the  other 
Senator  from  Montana. 

Mr.  McKELLAR.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ECTON.  I  yield  u>  the  Senator 
from  Tennessee. 

Mr.  McKELLAR.  This  is  one  time  we 
did  not  have  cO  do  what  the  Senator  has 
indicated  we  did. 

Mr.  ECTON.  I  have  the  Information 
here.    I  can  almost  proVe  it. 

Mr.  McKELLAR.  Then  I  ask  the  Sen- 
ator to  prove  it.  The  Senator  made  a 
statement  a  while  ago  that  the  bureau- 
crats in  Washington 

Mr.  ECTON.  I  said  it  was  bureauc- 
racy in  action. 

Mr.  McKELLAR.  That  It  was  a  bu- 
reaucracy matter.  I  wish  to  say  that 
not  a  single  member  from  a  Goveniment 
bureau  called  on  me  at  any  time. 


Mr.  ECTON.  Certainly  not;  they 
would  know  better  than  that. 

Mr.  McKELLAR.  No  lobbyists  called 
on  me,  either. 

Mr.  ECTON.  They  did  not  have  to. 
They  get  the  Job  done.  The  Senator  has 
been  around  here  for  a  good  many  more 
years  than  I  hope  to  be 

Mr.  McKELLAR.  The  Senator  does 
not  mean  what  he  said,  sxirely.  He  does 
not  mean  that  I  am  controlled  by  any- 
body, surely.    I  resent  that  statement. 

Mr.  ECTON.  I  beg  the  Senator's  par- 
don; I  am  not  accusing  the  Senator  of 
anything. 

Mr.  McKELLAR.  Yes,  the  Senator  is. 
I  desire  to  say  it  is  absolutely  without 
the  slightest  foundation  in  fact  that 
anyone  controls  me.  I  have  been  con- 
trolling myself  a  long  time,  and  I  still  do 
it.  and  I  am  very  active  about  it.  I  do 
not  talk  to  a  lobbyist  that  I  know  of,  and 
I  think  they  all  know  me  and  that  I  do 
not  talk  to  them  at  alL  I  do  riOt  talk  to 
lobbyists  in  the  Government  or  lobby- 
ists out  of  the  Government.  I  think 
they  all  know  it.  The  Senator  has  not 
been  here  long  enough,  or  he  would  not 
have  made  such  a  statement  about  me. 

Mr.  ECTON.  I  am  not  accusing  the 
Senator  of  anything.  I  said  that  the 
Senate  conferees  did  not  have  a  chance. 

Mr.  McKELLAR.  That  is  whoUy  in- 
correct. The  Senate  conferees  got  more 
out  of  this  appropriation  bill  from  the 
conferees  of  the  House  than  they  have 
ever  received  in  any  conference  since  I 
have  been  a  member  of  the  Committee 
on  Appropriations,  and  that  has  been  a 
long  time. 

Mr.  ECTON.  That  may  be,  but  at  the 
same  time  they  restored  all  the  items  for 
parallel  public  power  lines,  and  that  is 
what  I  am  objecting  to,  after  the  Senate 
recommended  that  they  be  left  out  The 
testimony  was  brought  out. 

Mr.  McKELLAR.  I  was  not  on  the 
subcommittee;  therefore,  I  do  not  know 
what  the  facts  are.  I  am  taking  the 
facts  as  the  Senator  has  stated  them.  I 
believe  the  Senator  from  Arizona  I  Mr. 
Haydkn]  was  chairman  of  the  subcom- 
mittee having  this  matter  in  charge,  and 
he  is  not  now  present,  but  I  had  the 
very  distinct  impression,  as  a  member  of 
the  committee,  that  there  was  a  fight 

between  the  private  power  companies 

and  the  rural  electrification  people. 
Mr.  ECTON.    Oh,  s\ire.  that  is  the  old 

gag.  ^  ,. 

Mr.  McKELLAR.  It  may  be  an  old 
gag.  but  it  is  a  well-known  gag.  I  tell 
the  Senator.  I  do  not  believe  there  are 
many  here  who  do  not  know  the  differ- 
ence between  the  power  companies  and 
the  Rural  Electrification  Administration. 
The  latter  has  done  wonders  in  my  State, 
and  I  hope  it  has  done  wonders  in  the 
Senator's  State.  I  like  to  see  the  whole 
country  improved. 

The  PRESIDING  OFFICER.  The 
Senator  from  Montana  can  yield  only 
for  a  question. 

Mr.  ECTON.  Mr.  President,  I  want 
the  Senator  from  Tennessee  to  under- 
stand that  I  have  not  intended  to  Im- 
pugn his  motives  in  any  wise. 

Mr.  McKELLAR  That  Is  tery  kind 
of  the  Senator,  and  I  accept  what  he 
says  in  the  spirit  in  which  he  says  it. 


Mr.  ECTON.  Mr.  President,  tn  order 
to  show  that  this  is  not  merely  a  ques- 
tion of  the  REA's,  raised  under  amend- 
ment 273,  the  confereiice  committee  pro- 
vided an  appropriation  of  $205,828,000. 
instead  of  $297,467,000  as  proposed  by 
the  House,  anl  $294,713,000  as  proposed 
by  the  Senate.  That  is  for  construction 
of  the  Brighton-Brush  transmission  line 
substations,  Colorado-Big  Thompson 
project. 

But  with  the  following  exceptions  to 
such  ratification: 

(a)  In  addition  to  $343,000  aHowed  by  the 
Senate  for  the  Fort  Peck  project.  Montana, 
$750,000  l«  also  allowed  to  oomplet*  con- 
atructlon  of  tl»  Havre-Shelby  tranamlaaloa 
line  and  subataUons.  Thla  la  in  Ueu  of  th« 
$1,400,000  allowed  by  the  Bouse  and  of  the 
entire  dlsaUowanc*  of  funds  for  this  lln« 
as  proposed  by  the  Senate. 

In  other  words,  money  was  provided 
so  as  to  insure  that  the  H«Tre-8helby 
line  would  be  completed  after  the  Mon- 
tana Power  Co.  on  April  12  reduced  their 
rates  to  equal  the  Bureau  rates.  On  top 
of  that,  the  Montana  Power  Co.  offered 
to  purchase  from  the  Government  at 
cost  all  the  materials  which  had  been 
delivered  on  the  project  at  that  time. 
After  they  built  that  line  as  fast  as  they 
could,  the  Montana  Power  Co.  made  a 
cash  offer  In  addition  to  a  stretch  of  line 
between  two  places  in  M(mtana  that  did 
not  have  a  line.  The  company  offered 
to  pxirchase  that,  and  hook  it  up  to  their 
own  line  in  order  to  supply  the  farmers 
and  the  people  in  that  section  of  the 
State  at  the  same  rate  as  that  charged 
by  the  BureaiL  The  Senate  recom- 
mended that  that  be  done. 

I  agree  with  the  Senator  fnan  Ten- 
nessee that  now  it  Is  too  late  to  take 
corrective  action.  I  agree  with  the  rec- 
ommendations of  the  conference  com- 
mittee in  that  respect  for  the  line  has 
been  completed  at  public  expense,  at  the 
taxpayers'  expense,  although  the  Mon- 
tana Power  Ca  has  a  line  there,  and  an- 
other line  was  not  needed.  So  there  is 
nothing  to  do  but  to  proceed  with^  the 
line  and  operate  It  at  the  taxpayers'  ex- 
pense.   That  is  what  happened. 

Let   us   now   consider    item    (b>    of 
amendment  No.  273.    This  is  the  thing 
that  makes  one's  hair  stand  on  end. 
This  is  what  prompted  me  to  say  what  I 
have  said.    Tlie  Bureau  of  Reclamation 
is  buUding  what  they  call  the  Canyon 
Ferry  Dam  in  Montana.    I  think  I  know 
what  I  am  talking  about  when  I  speak 
of  that  project,  because  it  is  only  about 
80  mUes  from  where  I  Uve.    What  did 
the  conference  committee  do?   They  put 
back  in  the  bill  $365,000  for  the  Bureau 
of  Reclamation  to  build  a  line  from  Can- 
yon Ferry  Dam  to  Great  Palls.   The  Bu- 
reau of  Reclamation  knows  that  the 
Montana  Power  Co.  has  two  100.000- 
Tolt  lines  into  Great  Falls  from  East 
Helena.    It  is  only  17  miles  from  East 
Helena  to  the  Canyon  Ferry  Dam,  and 
the  Montana  Power  Co.  offered  to  build  a 
line  to  take  the  power  off  the  Canyoa 
Perry  Dam  when  the  dam  is  completed. 
Then  the  conferees  put  back  $365,000 
for  the  GoTemmokt  to  build  a  parallel 
line  from  Canyon  Ferry  into  Qreat  Falls, 
when  there  are  already  two  100,000-volt 
.Udcs  running  between  the  two  points. 
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Money  has  been  provided  in  the  blU  to 
build  ft  115  000- volt  line.  That  line  wiU 
serve  no  RiAs  in  that  territory. 

The  contention  is  made  that  it  is  ke^a 
versus  MonUna  Power  Co.  No  Mr 
President;  it  is  not.  The  fanners  of  that 
area  are  told  that  the  MonUna  Power 
Co  is  out  to  get  them.  That  argument 
is  made  for  poUtical  reasons.  The  line 
from  Canyo.n  Perry  to  Great  Falls  will 
5er>'e  no  REA.  It  wlU  be  a  dup'.cate 
transmission  line.  That  is  aU  it  will  be. 
pure  and  simple. 

Mr  President.  I  realize  it  is  useless  for 
me  to  make  any  comments  on  this  sub- 
ject no«r.    I  realize  it  is  useless  for  me 
to  oppose  the  conference  report  because 
of  this  item.    The  damage  has  already 
been  done.   We  thought  we  might  be  able 
to  have  inserted  a  proviso  that  if  the 
power  company  did  not  permit  the  use 
of  their  lines  into  Great  Falls,  that  is, 
enter  into  an  agreement  or  comiDlete  ne- 
gotiaUons  to  that  effect  with  th<?  Bureau 
within  a  reasonable  time,  then  the  Bu- 
reau could  proceed  and  build  these  lines. 
But  no   Mr.  President,  there  is  nothing 
in  the  bill  like  that;  $365,000  was  put 
back  in  the  bill  with  which  to  proceed 
and  dupUcate  power  Unes  at  the  Uxpay- 
ers"  expense. 

The  people  of  my  State  are  Ijecoming 
tired  of  such  things.  Mr.  President.    We 
have  a  public  service  commission  which 
regulates  the  power  companies  within 
my  State.     The  three  members  of  the 
commission  are  elected  directly  by  the 
people     Then  we  find  some  board  or 
bureau  in  Washington,  in  the  name  of 
reclamation,   going   into   Montana   and 
putting  up  paraUel  power  lines.    When 
we  come  down  to  the  real  nub  of  the 
matter,  we  cannot  blame  the  Bureau  of 
Reclamation.    The  fault  lies  with  Con- 
gress.    It  is  our  fault  because  we  give 
the  Bureau  the  money.     Those  in  the 
Bureau  would  not  amount  tc  a  hill  of 
beans  if  they  did  not  have  the  Federal 
Treasury  behind  them.    You  and  I.  Mr. 
President,  could  be  big  shots,  too.  if  we 
had  the  Federal  Treasury  to  back  us  in 
all  our  plans     We  could  then  be  states- 
men   as  the   Senator   from  Tennessee 
I  Mr.  McKklla«1  said  earUer  today.    We 
could  all  formulate  plans  if  we  could 
dig  into  the  Treasury  and  bsxk  up  our 
plans  with  the  Treasury's  dollars. 

Mr    President.   I   say   the   time   has 
come  when  a  halt  must  be  caUed  on  the 
actions  of  the  Bureau  of  Reclamation. 
As  I  said  before,  they  are  no  longer  in- 
terested   5n    irngaUon.     They   are   in- 
terested In  creating  power  and  control- 
ling it.    There  was  a  man  some  years  ago 
in  the  Bureau  whose  name  wa.s  Raushen- 
bush.  or  something  like  that.    I  remem- 
ber he  made  the  statement   that  one 
man  within  the  Bureau  with  his  plans  is 
worth  a  hundred  outiide.    Sometimes  I 
believe  there  Is  not  only  one  man  with  a 
plan  in  the  Bureau,  but  that  there  are 
many  such  men,  and  that  It  will  take 
thousands  on  the  outside,  yes  it  will  take 
more  than  that.  It  will  take  the  Congress 
of  the  united  Stetes  to  put  a  stop  to 
their  doings. 

1  am  not  against  the  Government 
building  transmission  lines  where  it  is 
necessary,  but  I  am  against  the  Bureau 
ffl  Reclamation  building  po^er  lines  at 


taxpayers  expanse,  duplicating  and 
paralleling  already  existing  facilities.  I 
am  mighty  sorry  that  the  conferees  saw 
fit  toVe^tore  to  the  bill  the  $365,000  item 
with  which  to  build  the  line  from  Canyon 
Perry  to  Great  Falls  when  it  is  not  at  all 

As  I  said  before,  it  Is  useless  to  say  any- 
thing now  about  the  matter.  It  was  rail- 
roaded through  the  conference  com- 
mittee I  cannot  hold  up  the  plan,  and 
I  suppose  the  Senate  cannot  either,  be- 
cause the  conference  rep.">rt  has  already 
been  adopted  by  the  House.  It  was 
adopted  there  under  such  rules  that  no 
Representative  dared  speak  on  the  sub- 
ject except  the  chairman  of  the  sub- 
committee   as  I  understand. 

The     PRESIDING     OFFICER.       The 
question  is  on  agreeing  to  the  conference 

report. 

Mr    HUMPHREY  obtained  the  floor. 
Mr.  MURRAY.    Mr.  President,  will  the 

Senator  yield? 

Mr.  HUMPHREY.  I  am  glad  to  yield. 
provided  I  do  not  lose  my  right  to  the 
floor  Mr  President,  I  ask  unanimous 
consent  that  I  may  yield  to  the  Senator 
fr«.m  Montana  without  losing  my  right 
to  the  floor.  ,    .     ^ 

Mr.  MURRAY.  Mr.  President.  I  rise  to 
support  the  conference  report.  I  regret 
very  much  that  my  distinguished  col- 
league from  Montana  [Mr.  EctonI  finds 
it  necessary  to  make  a  serious  attack 
upon  the  conference  report.  I  think  he 
is  making  a  great  error  when  he  says  that 
thfc  people  of  Montana  are  tired  of  the 
program  which  has  been  carried  on  in  re- 
spect to  these  transmission  lines  in  our 

State.  .„   ^. 

Mr.  ECTON.    Mr.  President,  will  the 

Senator  yield? 

Mr  MURRAY.  I  cannot  yield,  for  I 
have  been  yielded  to  by  the  Senator  from 
Minnesota. 

Mr.  ECTON.  When  the  Senator  says 
the  people  are  not  tired  of  the  program 
which  has  been  carried  on 

The  PRESIDING  OFFICER.  The 
Senate  .will  be  in  order.  The  Senator 
from  Minnesota  has  the  floor,  and  can 
yield  only  for  a  question. 

Mr.  HUMPHREY.  Mr.  Piesident.  I 
ask  imanimous  consent  that  the  senior 
Senator  from  Montana  may  make  a  brief 
reply,  without  causing  me  to  lose  my 
right  to  the  floor. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  BRIDGES.  For  how  many  min- 
utes will  the  Senator  from  Montana 
speak? 

Mr.  MURRAY.  I  should  like  to  speak 
for  5  or  6  minutes. 

Mr.  HUMPHREY.  Let  us  provide  6 
minutes  for  the  Senator. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
the  senior  Senator  from  Montana  is 
recognized  for  6  minutes. 

Mr  MURRAY.  Mr.  President.  I  do 
not  rise  to  make  any  criticism  of  my  col- 
league. He  has  a  perfect  right  to  take 
the  stand  he  has  taken.  I  know  his  po- 
sition very  weU.  Since  he  has  been  a 
Member  of  the  Senate,  he  and  I  have 
cooperated  very  nicely,  and  I  do  not 
criticize  him  for  the  stand  he  now  takes. 
He  has  a  perfect  right  to  attack  the  pro- 


gram which  has  been  carried  out  In 
Montana,  but  I  think  he  makes  a  great 
mistake  when  he  dees  so. 

Heretofore  the  farmers  of  Montana 
have  been  compelled  to  pay  high  rates 
for  electric  power.    Transmission  Unes 
did  not  reach  some  parts  of  Montana  and 
as  a  result  it  was  necessary  for  the  REA 
to  undertake  a  program  of  making  power 
available  to  the  farmers.    As  a  result 
of   the  building  of  the  Hungry  Horse 
Dam  it  has  also  been  necessary  to  build 
transmission  lines.    A  huge   transmis- 
sion line  carrj-ing  electric  power  from 
that  dam  to  Anaconda,  to  serve  the  area 
there   has  been  built.    It  has  also  been 
necessary  to  build  transmission  lines  in 
the  Canyon  Ferry-Great  Falls  area. 

With  reference  to  the  Havre-Shelby 
transmission  line,  let  me  say  that  matter 
has  been  a  subject  of  controversy  here 
for  a  number  of  years.  Last  year  we 
had  a  long  debate  in  regard  to  that  proj- 
ect, and  after  a  full  discussion  the  Sen- 
ate finally  voted  in  favor  of  the  Havre- 
Shelby  transmission  line  and  provided 
appropriations  for  its  construction. 

Later  on  the  Montana  Power  Co. 
sought  to  have  construction  of  that  line 
discontinued;  but  the  line  was  in  the 
course  of  consti-uction.  and  as  authorized 
it  was  completed.  It  already  had  been 
approved  by  the  Congress.  So  it  seems 
to  me  it  is  very  unwise  now  for  Senators 
to  talk  about  discontinuing  a  line  which 
has  been  wholly  completed  and  will  be, 
of  great  benefit  to  the  people  of  Mon- 
tana. 

As  a  result  of  this  power  development 
in  Montana,  our  State  now.  for  the  first 
time  in  40  years,  is  beginning  to  develop 
industries  and,  as  a  result,  new  settlers 
are  beginning  to  come  into  the  State. 
As  a  result  of  the  reclamation  program 
and  the  power-development  program  we 
have  instituted,  new  industries  are  com- 
ing into  Montana  and  the  population 
is  increasing,  whereas  theretofore  the 
population  had  been  decreasing. 

So  I  think  it  is  a  great  misUke  for 
anyone  now  to  attack  a  program  so  bene- 
ficial to  Montana,  especially  after  there 
was  complete  debate  on  it  in  1949.  and 
inasmuch  as  the  program  and  the  ap- 
propriations for  its  con.'struction  have 
been  settled  so  far  as  the  conference  re- 
port is  concerned.  I  submit  that  it  is  a 
very  valuable  program  for  the  State  of 
Montana  and  will  be  of  tremendous  ben- 
efit to  all  our  people. 

Mr.  HUMPHREY.  Mr.  President.  I 
rise  for  the  purpose  of  directing  my  re- 
marks to  the  portion  of  the  conference 
report  pertaining  to  the  elimination  of 
the  International  Children's  Emergency 
Fund,  under  the  United  Nations. 
,  Before  I  refer  directly  to  that  portion- 
of  the  conference  report,  let  me  say  that 
I  appreciated  and  enjoyed  very  much 
and,  I  am  sure,  benefited  from  the  re- 
marks of  the  able  chairman  of  the  Ap- 
propriations Committee,  the  distin- 
guished Senator  from  Teimessee  [Mr. 
McKellar  ] . 

Many  comments  have  been  made  to- 
dav  regarding  the  confeience  report.  I 
suppose  several  of  us  are  a  little  im- 
happy  about  the  report.  Nevertheless, 
all  of  us  realize  the  gre;it  responsibiUty 
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involved  in  connection  with  the  prep- 
aration of  an  appropriation  bill. 

I,  for  one,  as  a  newcomer  in  the  Sen- 
ate, wish  to  say  that  I  did  not  find  the 
over-all.  one- package  appropriation  bill 
very  desirable  as  it  has  operated  to  date. 
I  believe  It  was  much  easier  for  us  to 
know  what  Is  going  on  and  to  know  the 
facts  behind  each  appropriation  request 
and  recommendation  when  the  appro- 
priations   were    handled    Individually. 
With  only  one  large  appropriation  bill 
and  one  over-all  report  on  it.  the  detailed 
factual   material   we    needed    was    not 
available.    To  be  sure.  Uie  members  of 
the  Appropriations  Committee  are  fully 
informed ;  and,  as  the  Senator  from  Ten- 
nessee has  said,  they  act  on  the  basis  of 
the  facts  and  the  testimony,  not  on  the 
basis     of     guesses     and     percentages. 
Nevertheless,  those  of  us  who  are  not  on 
the  Appropriations  Committee,  but  who 
have  a  vote — a  vote  which  is  just  as  im- 
portant as  that  of  the  committee  mem- 
bers—must form  our  judgments  on  the 
basis  of  the  report  the  committee  makes. 
I  have  found  that  on  the  basis  of  the 
over-all,  one-package  appropriation  bill, 
the  one-package  committee  report  was 
not  as  documented  or  detailed  as  it  could 
have  been  under  the  procedure  of  han- 
dling the  appropriations  under  a  series 
of  bills,  as  has  been  done  in  former  years. 
I  shall  not  speak  in  regard  to  how  best 
to  make  the  proposed  cuts,  except  I  wish 
to  say  it  should  be  clearly  understood  that 
substantial  cuts  were  made  in  the  appro- 
priation items.    It  is  always  difficult  to 
know  whether  there  should  be  percent- 
agewise cuts  or  cuts  straight  across  the 
board,    or    whether    certain   exclusions 
should  be  provided  for  when  cuts  are 
made  in  the  appropriations. 

Be  that  as  it  may.  the  committee  has 
reached  Its  decision.  The  committee 
has  decided  to  make  a  cut  of  approxi- 
mately half  a  billion  dollars  in  the  ap- 
propriations—in fact,  almost  the  same 
cut  as  would  have  been  provided  by  the 
Byrd-Bridges  amendment.  Of  course 
the  exact  method  of  making  the  cut  is 
a  matter  of  judgment  which  I  shall  not 
discuss  now. 

Neither  shall  I  debate  the  merits  of 
the  Franco  loan  or  of  the  loan  to  Yugo- 
slavia. I  listened  with  keen  interest  to 
the  junior  Senator  from  Virginia  [Mr. 
Robertson],  who  made  a  very  persuasive 
argument.  I  feel  that  any  loan  which 
is  made  should  meet  uniform  conditions. 
However,  once  the  decision  is  made,  we 
have  no  choice  but  to  follw  It.  After 
all.  we  operate  on  the  prinOple  of  ma- 
jority rule. 

A  decision  has  been  made  In  reference 
to  the  United  Nations  Children's  Emer- 
gency Fund.  Certainly  I  am  not  going 
to  balk  at  adoption  of  the  conference  re- 
port and  try  to  prevent  its  approval,  as 
one  Member  of  the  Senate,  just  because 
I  do  not  care  for  this  particular  decision. 
However.  I  feel  that  it  is  important  to 
have  the  record  clear  in  regard  to  what 
happened  in  the  conference  committee 
to  the  appropriation  for  the  children's 
fund.  I  understand  that  a  deficiency 
appropriation  bill  is  being  prepared. 
Therefore,  I  make  these  remarks  now 
for  the  benefit  of  the  Rbcord  and  for  the 
benefit  of  the  committee.  The  points  I 
shaU  make  in  this  connecUon  have  been 


fairly  weU  substantiated.  I  think,  by  the 
evidence  produced  before  the  committee. 
I  was  literaUy  shocked  and  amazed 
when  I  read  In  the  newspapov  that  the 
provision  in  the  appropriation  bill  for  the 
International  Children's  Fund  had  been 
eliminated  from  the  conference  report. 
The  appropriation  for  that  purpose  waa 
$12,500,000.  and  it  had  been  voted  by  the 
Senate  after  considerable  debate.  I  <»n- 
not  imderstand  how  the  Senate  conferees 
could  recede  from  supporting  that  ap- 
propriation, when  it  had  been  strongly 
supported  by  the  Senate. 

Let  me  remind  the  Senate  what  hap- 
pened in  regard  to  that  item. 

Bdr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, will  the  Senator  yield  for  a  ques- 
Uon? 

Mr.  HUMPHREY.  I  am  happy  to 
jrield. 

Mr.  SBfflTH  of  New  Jersey.  Does  the 
Senator  realize  that,  as  I  have  been  told, 
the  House  conferees  were  under  the  im- 
pression that  $25,000,000  was  left  over 
from  last  year'?  appropriation  and  would 
be  available  this  year?  However,  that 
appropriation  expired:  and  our  whole 
point  in  providing  $12,500,000  in  this 
measure  was  because  the  previous  ap- 
propriation had  expired  and  had  not 
been  extended. 
Mr.  HUMPHREY.  That  is  correct. 
Mr.  SMITH  of  New  Jersey.  It  is  my 
Judgment  that  the  conferees  were  la- 
boring imder  a  misapprehension  in  re- 
gard to  the  facts. 

I  am  entirely  in  accord  with  the  re- 
marks of  the  Senator  from  Minnesota, 
and  I  think  this  point  should  be  made 
for  the  Record,  because  the  Children's 
Fund  is  one  of  the  finest  enterprises 
which  has  been  imder  way  since  the  war; 
but  now  it  must  go  by  the  board,  be- 
cause no  appropriation  will  be  made  for 
it,  so  far  as  this  measure  is  concerned. 

I  thank  the  Senator  from  Minnesota 
very  much  for  bringing  up  this  question. 
Mr.  HUMPHREY.  I  thank  the  Senator 
from  New  Jersey  for  his  remarks,  for  he 
has  been  in  the  forefront  of  the  fight 
to  obtain  this  appropriation.  I  recall 
very  well  the  valiant  effort  he  made  a 
few  months  ago  in  its  behalf,  and  I 
thank  him  for  the  observation  he  has 
made  and  for  the  information  he  has 
given  the  Senate. 

Mr.  McKELLAR.    Mr.   President 

Mr.  HUMPHREY.  I  now  yield  to  the 
Senator  from  Tennessee. 

Mr.  McKELLAR.  I  should  like  to  say 
that  there  was  such  a  statement  made 
before  the  committee,  as  the  Senator 
from  New  Jersey  says.  For  myself.  I 
am  very  much  in  favor  of  the  fund  de- 
signed to  aid  children.  I  think  the  Gov- 
ernment of  the  United  States  should 
participate,  and  later  on,  we  shall  have 
a  bill  coming  up  at  this  session  of  the 
Congress,  at  which  time  it  might  be  well 
to  submit  the  matter. 

Mr  HUMPHREY.  Mr.  President.  I 
thank  the  Senator  from  Tennessee,  the 
distinguished  chairman  of  the  Appro- 
priations Committee,  for  his  last  words, 
because  it  is  our  hope  that  we  may  come 
before  his  committee  to  plead  again  the 
cause  of  the  children's  fund. 

Mr.  McKELLAR.  The  committee  wiU 
be  glad  to  have  the  Senator  do  that. 


Mr.  HUMPHREY.  The  distinguished 
chairman  has  always  been  most  cour- 
teous and  most  generous  with  his  time, 
and  I  know  he  will  give  us  a  friendly 
hearing. 

I  desire  now  to  go  over  the  record, 
so  that  we  have  It  clear  in  the  Rbcobb 
as  to  what  happened.  Twoity  Senators, 
from  both  sides  of  the  aisle,  including 
the  very  distinguished  leadtta  of  the  mi- 
nority and  of  the  majority,  sponsored 
the  original  authorisation  for  $25,000.- 
000.  On  the  floor  of  the  Senate  this 
authorization  was  confirmed  without  a 
dissenting  vote  in  ccmnection  with  the 
Foreign  Assistance  Act  of  195L  Then, 
thirdly,  the  ccmferees  under  the  author- 
ization bill  cut  the  authorization  from 
$25,000,000  to  $15,000,000.  and  gave  the 
President  wide  discretion  in  the  use  of 
the  money. 

Fourth.  When  the  conference  report 
was  returned  to  the  Senate  floor  it  was 
severely  criticized  for  the  changes  made 
by  the  conference  cwnmittee. 

Fifth.  The  Appn«)riations  Committee 
tightened  the  legislation,  but  at  the  same 
time  made  another  cut  to  $12,500,000. 
which  is  50  percent  of  the  original  au- 
thorization. This  appropriation  was 
again  supported,  and  I  remixKl  the  Sen- 
ate that  It  was  supported  without  a  dis- 
senting vote,  on  the  floor  oi  the  Senate. 
Then,  later,  on  my  request  for  a  yea- 
and-nay  vote  on  the  amendment  offered 
by  the  Senator  from  New  Jersey  [Mr. 
Smith  1  to  exclude  the  Children's  Fund 
from  the  10  percent,  this  body  voted  44 
to  41  against  the  10-percent  reduction 
Right  down  the  line  there  is  a  record 
of  support  in  the  Senate  of  the  United 
SUtes  for  the  Children's  Fund  that  is 
without  equaL  What  is  the  logic  then 
in  exempting  this  organi«ati<m  from  the 
10-percent  reduction,  and  then  ulti- 
mately eliminating  it  entirely? 

There  has  been  much  criticism  of  the 
United  Nations  on  the  floor  of  the  Sen- 
ate and  I  am  sure  that  most  of  that 
criticism  has  resulted  generally  from 
the  idea  that  the  United  Nations  is 
purely  a  pubUc  forum  in  which  the  dele- 
gates talk  about  international  problems 
but  never  make  an  attempt  to  do  any- 
thing about  than.  I  do  not  concur  in 
that  statement,  but  there  are  some  peo- 
ple who  feel  that  way.  But  the  United 
Nations  Children's  Fund  program  is  a 
No.   1  demonstration  that  the  United 

Nations  can  and  has  acted. 

The  PRESIDING  OFFICER.  It  will 
be  necessary  to  have  order  on  the  floor 
of  the  Senate.  Let  the  Chair  observe 
that  the  speakers  would  be  more  lim- 
ited in  their  remarks  if  they  were  get- 
ting closer  attention.  I  think  we  can 
all  save  time  by  giving  the  speakers  un- 
divided attention,  thereby  letting  this 
bill  move  along. 

Mr.  HUMPHREY.  Mr.  President,  this 
speaker  has  not  very  much  more  to  say. 
But  he  is  talking  about  a  subject  which 
is  important  in  terms  of  world  peace  and 
w(M-ld  understanding.  This  program  is 
a  demonstration  that  the  United  Nations 
can  and  has  acted  to  save  millions  of 
children  from  malnutrition  and  disease. 
At  the  same  time  it  is  establishing  per- 
manent services  for  child  health  and 
welfare.  I  still  think  that  the  value  of 
this  program  must  be  measured  not  only 
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in  the  terms  of  direct  assistance  to  mil- 
lions of  children  in  54  covmtries  through- 
out the  world  but  also  in  terms  of  the 
measure  of  cooperation  which  it  has 
stimulated.  I  point  out  that  this  pro- 
gram operates  in  54  nations  of  the  world. 
First  of  all  there  are  43  governments 
whl'h  have  made  voluntary  contribu- 
tions in  the  sum  toUl  of  $30,003,000.  In 
addition,  th.e  people  of  45  countries  have 
contributed  another  $10,000,000.  In 
turn  thr  recipient  governments  where 
the  Children  s  Fund  is  used  have  pro- 
vided more  than  another  $100.()C0.0C0  m 
local  supplies  and  services.  The  admin- 
istrative costs  of  this  fund  have  been 
from  2  to  4  percent— 83  low  as  2  percent 
and  4  percent. 

Mr  President.  I  point  out  that  every 
newspaper  in  America,  with  very  few  ex- 
ceptions, has  supported  this  fund,  and 
ttiat  many  prominent  citizens  have  sup- 
ported it.  I  have  a  list  here  of  people 
from  public  life,  from  agriculture,  from 
labor,  and  others,  starting,  first  of  all. 
with  former  President  Hoover,  who.  in 
April  o'  this  year  wrote  a  letter  to  the 
Senator  from  New  Jersey  [Mr.  Smith  1 
supporting  this  program.  There  are  also 
endorsing  letters  from  William  Green, 
president.  APL:  Philip  Murray,  presi- 
dent CIO:  John  Lynn,  legislative  direc- 
tor. American  Farm  Bureau:  Wallace 
CampbeU.  the  Cooperative  League;  Mr. 
Sanders,  the  National  Grange;  and  Rus- 
seU  Smith.  National  Farmers  Union. 

There  were  also  endorsing  letters  from 
all  the  cnurch  organizations.  How  in. 
the  name  of  common  sense,  with  all  that 
support,  with  the  House  and  with  the 
Senate  of  the  United  States  again  and 
again  reiterating  support  of  this  fund,  it 
could  have  been  dropped  in  conference  is 
more  than  I  can  understand. 

Mr.   SALTONSTALL.     Mr.   President. 
will  the  Senator  yield *» 

The  PRESIDING  OFFICER.    Does  the 
Senator  from  Minnesota  yield  to  the  Sen- 
ator from  idassachusetts? 
Mr.  HUMPHREY.     I  yield. 
Mr.   SALTONSTALL.    I   may  say  In 
answer  to  the  Senator's  question — and 
he  put  it  in  the  form  of  a  question— that 
I  was  a  member  of  the  conference  com- 
mittee.    I  voted  for   the   international 
children's    fund    in   the    subconunittee 
and  also  in  the  full  commit:ee.    I  tried 
to  retain  i*  in  the  bUl.    The  only  reason 
the  Senate  conferees  allowed  it  to  be 
dropped  was  that  they  were  convinced 
that  it  would  be  impossible  to  get  a  con- 
ference report    without  doing  so.    The 
conferees  on  tht  part  of  the  House  were 
adamant  in  their  opposition  to  it. 
Mr.  HUMPHREY.     I  see. 
Mr.  SALTONSTALL.     If  there  is  any 
method  by  which  an  appropriation  for 
the  children's  fund  can  be  provided,  as 
the    Senator    wishes,    that    is    another 
matter. 

Mr.  HUMPHREY.  I  am  very  grateful 
for  the  action  and  statement  of  the  Sen- 
ator from  Massachusetts.  I  also  under- 
stand that  our  State  Department  was 
not  in  support  of  the  children's  fund. 

Mr.   SALTONSTALL.    Mr.  President, 
will  Jie  Senator  >ield? 
Mr  HUMPHREY.    I  yield. 
Mr.  SALTONSTALL.    The  State  De- 
paitfpent  was  not  enthusiastically  in  fa- 
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vor  of  the  International  Children's  Fund, 
either  before  the  subcommittee  or  the 
full  committee.  In  spite  of  that,  the 
Senate  voted  a  substantial  amoimt  for  it. 
which  it  yielded  in  conference,  when  it 
became  perfectly  clear,  in  the  opinion 
of  one  conferee— myself— that  it  would 
be  impossible  to  obtain  an  agreement  to 
have  the  item  included. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Minnesota  yield  to  the  Sen- 
alir  from  Michigan? 

Mr.  HUMPHREY.    I  yield. 
Mr.  FERGUSON.    Being  a  member  of 
the  conference.  I  want  to  assure  the  Sen- 
ator   from    Minnesota    that    the    Sen- 
ator from  Michigan  was  in  favor  of  the 
ChUdren's  Fund.    It  had  passed  the  Sen- 
ate  and  ne  felt  that  it  had  a  place  m 
our  scheme  of  things.    But  I  am  also 
satisfied,  as  was  the  Senator  from  Mas- 
sachusetts, that  it  was  impossible  to  get 
agreement  with  the  House  on  a  report 
on  the  omnibus  appropriation  bill  with 
the  (Children's  Fund  in  it.  and  it  was 
therefore  removed,  over  the  protests  of 
conferees  on  the  part  of   the  Senate. 
In  the  final  compromise  it  had  to  be 
omitted  in  order  to  get  a  bill.    It  was 
not  because  of  the  merits  or  the  lack  of 
them,  so  far  as  the  Senate  was  con- 
cerned at  all.     As  the  Senator  has  indi- 
cated, the  State  Department   was   not 
enthusiastic  about  it.  but  that  was  not 
a  reason  for  omitting  it  from  the  bill. 
Mr.  HUMPHREY.     I  am  very  grate- 
ful for  that  information. 

Mr.  GREEN.     Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Minnesota  yield  to  the 
Senator  from  Rhode  Island? 
Mr.  HL^MPHREY.  I  yield. 
Mr.  GREEN.  Mr.  President,  I  may  say 
that  I  desire  to  submit  a  report  from  the 
Committee  on  Foreign  Relations.  It  will 
only  take  a  moment. 

Mr.   HUMPHREY.    I  shall   conclude 
in  a  moment. 

Mr.  GREEN.     I  thought  the  Senator 
had  concluded. 

Mr.    HUMPHREY.    No.    I    am    not 
through,  but  when  I  have  concluded.  I 
shall  be  more  than  happy  to  yield  the 
floor  to  my  friend  from  Rhode  Island. 
All  I  want  to  say  is  this:  We  are  ap- 
propriating billions  and  billions  of  dol- 
lars for  the  war— and  that  is  absolutely 
essential.    Here  is  one  program  which 
is  directed  toward  the  lives  of  children 
who  have  not  made  up  their  minds  what 
kind  of  politics  thej  favor,  whether  they 
are  going  to  be  Commimists  or  non- Com- 
munists, whether  they  are  going  to  be 
sccial  democratc  or  Christian  democrats, 
who  have  not  made  up  their  minds  as 
to  what  their  party  politics  may  be.    To 
think  that  the  Congress  of  the  United 
States  would  miss  this  opportunity  for 
psychological  advantage,  for  what  I  call 
effective  political  advantage,   is  some- 
thing that  I  simply  cannot  quite  under- 
stand.   I  shaU  go  before  the  Appropria- 
tions Committee,  and  I  understood  my 
friend,  the  Senator  from  Illinois   I  Mr. 
DouGtAsl.  Is  going  to  appear  before  that 
committee,  and.  if  the  House  of  Repre- 
sentatives is  adamant  in  its  resistance. 


then  we  shaU  have  to  break  down  the 
resistance,  because  this  is  an  important 

program. 

Mr  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Minnesota  yield  to  the 
Senator  from  Illinois? 

Mr.  HUMPHREY.     I  yield. 
Mr    DOUGLAS.     Is.  it  not  also  true 
that  the  State  Department  must  bear  a 
large  share  of  responsibility  f<  r  the  de- 
feat of  this  program? 

Mr.  HUMPHREY.  I  was  referring  to 
that  but  a  moment  ago.  I  want  to  say 
now  that  if  the  Stat'?  department  is  op- 
posed to  this  program,  the  State  De- 
parment  is  wrong,  it  is  lacking  in  vision. 
and  it  is  about  time  that  some  of  us 
who  have  supported  the  State  Depart- 
ment told  the  State  Department  to  get 
in  line,  where  it  belongs.  ^»  hich  is  on  the 
side  of  the  people. 

Mr.  DOUGLAS.  It  Is  my  judgment 
that  th°  State  Department  has  been 
almost  a  malignant  enemy  of  the  chil- 
dren's fund,  that  it  is  not  interested  in 
saving  the  lives  of  children,  that  it  is 
primarily  interested  in  conferences, 
where  there  is  talk.  talk.  talk,  with  very 
little  action.  In  jay  judgment,  the  State 
Department  should  be  told  to  keep  out 
Oi  appropriation  matters  and  to  let  the 
Congress  of  he  United  States  legislate. 
I  say  that  as  one  who  has  supported 
most  of  the  proposals  of  the  State 
Department. 

Mr.   HUMPHREY.    Mr.  President.   I 
concur  in  the  statement  of  my  friend 
from  Illinois  and  tell  him.  very  frankly, 
that    I    think    his    posi':ion    is    sound. 
The  Senator   from  Minnesota   is  very 
much  aware  of  the  validity  of  the  com- 
ment of  the  Senator  from  Illinois.     I 
had  taken  upon  myself,  as  one  Member, 
to  express  a  very  sharp  rebuke  to  mem- 
bers of  the  State  Department  for  oppos- 
ing this  appropriation  measure.     They 
always  seem  to  get  themselves,  on  this 
issue,  on  the  wrong  side.    Why.  in  the 
name  of  common  sense,  they  cannot  un- 
derstand   that    this    is    an    operating 
agency  of  the  United  N:iticns  where  we 
learn  to  work  together  before  we  get  to- 
gether politically.  I  do  not  know. 

Mr.  MORSE.    Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.     I  ^ield. 
Mr.  MORSE.     Does  the  Senator  from 
Minnesota  mean  to  emphasize  the  word 
'this'  when  he  says  the  State  Depart- 
ment is  on  the  wrong  side  of  this  issue? 
Mr.  HUMPHREY.    The  Senator  from 
Minnesota  put  the  proi:)er  emphasis  on 
the  proper  word  at  the  right  time.    We 
will  take  up  the  other  issues  one  by  one. 
This  is  the  children's  fund. 
Mr.  President.  I  yield  the  floor. 
The     PRESIDING      OFFICER.     The 
question  is  on  agreeintj  to  the  confer- 
ence report. 

Mr.  KEM.  Mr.  President,  when  the 
appropriation  bill  was  under  considera- 
tion in  the  Senate,  and  before  final  pas- 
sage on  August  4,  I  made  some  remarks 
about  it.  These  remarks  appear  in  the 
CoNGRESsiON.u,  RECORD  at  page  11817.  I 
do  not  tt«ed  to  repeat  a:  this  time  what  I 
then  said.  What  I  said  about  the  bill  I 
believe  to  be  equally  true  of  the  confer- 
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ence  report.  It  is  my  belief  that  the  re- 
port is  iinrealistic  in  that  It  does  not 
take  into  consideration  the  demands 
upon  the  Government  and  upon  the 
American  people  for  national  defense 
at  this  time.  It  represents  the  thinking 
of  the  Appropriations  Committee  prior 
to  the  time  the  bill  was  reported,  and  in 
that  sense  it  is  not  in  keeping  with  the 
present  situation.  This  is  unfortunate. 
The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  conference 
report. 

Mr.  O  CONOR.  Mr.  President.  I  ask 
unanimous  consent  to  have  inserted  in 
the  Record  at  this  point  a  statement 
which  I  have  prepared  on  the  subject  of 
the  conference  report  on  the  omnibus 
appropriation  bill. 

There  being  no  objection.  Mr. 
O'CoNoa's  statement  was  ordered  to  be 
printed  in  the  Record,  as  follows: 
Statement  bt  Sewatoe  O'Conor 
In  arttng  today  upon  the  conference  re- 
port on  the  omnibus  appropriations  bill,  the 
Congrrss  of  the  United  States  has  opened 
the  way  for  deserved  '•cnsideration  to  the 
already  overburdened  taxpayers  of  the 
country.  With  approval  of  the  conference 
report  U  remains  for  the  President  to  take 
decisive  action  to  affect  substantial  reduc- 
tions In  the  budget. 

It  la  a  tribute  to  the  earnestness  and 
patriotism  of  the  American  people  that  they 
have  expressed  such  a  general  willingness 
to  supply  whatever  funds  are  needed  to  see 
us  through  the  emergency  caused  by  the 
conflict  in  Korea.  This  state  of  mind  en- 
tails a  great  responsibility  on  the  part  of 
the  Congress  and  of  the  Executive  Depart- 
ment of  the  Government.  There  Is  an  im- 
perative need  for  elimination  of  nondefense 
Items  for  the  saving  of  critical  material  and 
manpower  in  this  time  of  crisis. 

There  is  ample  authority  under  the  bill 
for  the  President  to  cut  nondefense  spend- 
ing to  the  limit.  In  fact  there  is  unmistak- 
able evidence  of  the  determination  of  the 
people,  speaking  through  their  elected  legis- 
lative representatives  that  numerous  proj- 
ects be  eliminated  or  reduced. 

I  feel  it  is  the  will  of  the  Congress  and  of 
the  people  that  such  Items  should  be  cut  to 
the  fullest  extent  possible,  without  impair- 
ment of  any  essential  functions  of  Govern- 
ment, and  I  sincerely  trust  that  the  sum  at 
«550.000.000.  recommended  in  the  bill  be 
realized  by  deferment  of  the  nondefense 
projects.  This  action  by  the  Executive  win 
go  far  to  convince  the  citizenry  of  the  readi- 
ness of  Government  to  curtail  in  times  ol 
grave  emergency. 

In  this  connection  I  ask  that  an  editorial 
from  this  morning's  Baltimore  Sun  entitled 
•Ncndefense  Spendlr.g  Is  the  Plact  To  Save" 
be  inserted  in  the  Recoed  as  an  appendix  to 
my  remarks,  as  follows: 

"NONDEFINSE   SPEMDIMG    IS   THE   PLACE   TO    SAVE 

"Now  that  the  House  has  passed  the  •16,- 
771.384.479  emergency  defense  bill  we  t)egln 
to  realize  what  the  operation  In  Korea  and 
other  defense  measures  are  going  to  cost  us. 
This  Is  Just  a  beginning.  We  are  warned 
that  the  Defense  Department  is  preparing 
an  additional  request  for  approximately 
•10.000.000.000. 

"In  his  report  from  Washington  on  tb» 
acUon  of  the  House,  Ur.  William  Knighton. 
Jr..  calls  attention  to  the  unpleasant  prospect 
that  the  total  budget  for  the  fiscal  year  end- 
ing next  June  30  will  be  around  •70.000,000,- 
000.  In  short,  •20.000,000.000  to  •25.000.000,- 
-000  are  being  added  to  military  outlay. 

•"It  should  be  obvious  that  with  this  vast 
emergency  expenditure  lor  defense  Involving 
aH-cut  war  In  Korea,  partial  mobilization 
and  arms  for  our  allies,  life  in  this  country 


cannot  go  on  wlthovt  diang*.  UbIch  «• 
•re  to  invite  financial  disaster  drRstie  cfforu 
most  be  made  to  meet  a  part  of  tbeae  ex- 
cessive expenditures  as  they  occur. 

"Without  question  there  must  l>e  an  In- 
crease in  taxes.  The  Senate  is  debating  a  bill 
that  would  ratte  persona,  income  taxes  by 
•2.700.000000  and  corporation  taxes  by  •!.- 
600.000.000  for  a  total  at  14.200.000.000.  But 
that  will  go  a  small  way  to  balance  the  emer- 
gency defense  costs.  

"Another  means  of  tolnglng  expenditures 
more  into  line  with  Income  is  to  cut  down 
on  ncndefense  expendltui-es.  Attention  al- 
ready has  been  called  h«-e  to  the  claim  of 
Senator  Bted,  of  Virginia,  that  nondefense 
spending  can  be  cut  as  much  as  •10.000.000.- 
000.  Yet.  he  says,  that  wDuld  still  leave  the 
administration  as  much  to  spend  for  its  do- 
mestic schemes  as  it  bad  in  1948. 

It  is  not  necessary  to  ct  eck  Senator  Btkd'b 
estimate  to  the  exact  dollar  to  know  that 
there  are  many  public  »-orlca  projects  and 
other  programs  for  the  outlay  of  Pederal 
funds  that  are  not  urgent.  They  have  noth- 
Ine  to  do  with  national  dt-fense.  They  could 
easUy  wait  until  more  propltloxis  times.  But 
as  yet.  little  more  than  a  start  has  been  made 
in  this  direction.  Our  best  efforts  at  defense 
will  be  useless  If  they  result  In  national 
bankruptcy.  Our  enemies  know  that  all  too 
well.  The  safeguard  Is  tc  cut  down  on  non- 
deferise  spending  " 

Th<^  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  the  confer- 
ence report. 

Mr.  BRIDGES.  Mr.  President,  I  shall 
not.  so  far  as  I  am  personally  concerned, 
ask  a  record  vote  on  the  adoption  of  the 
conference  report.  I  think  it  is  quite 
evident  from  the  speeches  of  Senators 
today  that  there  is  dissatisfaction  with 
certain  sections  of  the  report  I  think 
there  is  an  over-all  need  of  passing  the 
bill;  as  has  been  stated,  the  major  por- 
tion of  the  bill  is  satisfactory.  On  most 
points  the  conference  committee  did  a 
good  job:  but  I  think  what  I  said  earlier, 
*nd  what  other  Senators  have  said, 
should  show  that  there  is  dissatisfac- 
tion with  some  parts  of  the  report  which 
are  very  fundamental.  I  think  the  ne- 
cessity for  the  adoption  of  the  report 
and  the  fact  that  such  an  excellent  job 
was  done  on  most  sections  of  it  warrants 
the  position  I  take  in  not  asking  for  a 
record  vote. 

Mr.  FERGUSON.  Mr  President,  as  a 
member  of  the  confeience  on  the  omni- 
bus appropriation  bill,  I  desire  to  make 
a  few  remarks. 

I  am  not  satisfied  with  the  report.  I 
feel  that  $550,000,000  is  not  a  sufficient 
reduction  in  the  nonesjential  expendi- 
tures provided  for  by  the  bilL  There  are 
other  items  with  which  the  Senator  from 
Michigan  is  not  at  all  pleased,  but  he  had 
to  come  to  the  conclusion,  after  the  ses- 
sions with  the  House  conferees,  that  it 
was  necessary  to  take  the  bill  as  it  now 
stands.  Otherwise,  »e  would  be  unable 
to  agree  upon  the  report. 

That  does  not  mean.  Mr.  President, 
that  we  do  not  at  times  have  to  com- 
promise on  some  flgiires.  I  hope  the 
President  of  the  United  States,  when  he 
receives  the  bill,  will  revamp  his  thinking 
and  that  the  Budget  Director  and  his 
organization  will  revamp  their  thinking 
as  to  where  they  can  cut  certain  items 
and  reduce  the  cost  of  Government.  I 
have  come  to  the  conclusion  that  It  is 
very  difScult,  if  not  impossible,  for  com- 
mittees to  take  the  fat  out  of  the  cost 


of  OoYvnunent  Every  department 
which  appears  before  the  committee  lays 
stress  upon  the  fact  that  erery  item  is 
essential;  every  project  must  be  giren 
its  full  amotmt  in  order  that  the  agency 
requesting  the  appnyriation  may  func- 
tion at  all.  That  is  not  a  fact,  but  we 
are  unable  to  get  from  the  witnesses  who 
come  before  the  oonmiittet  any  Idea  as 
to  where  we  can  cut  the  budget 

Last  year  the  Senator  from  Michigan 
was  of  the  opinion  mat  there  sboukl  be 
a  cut  very  similar  to  the  oat  recom- 
mended this  year,  and  that  the  President 
of  the  United  States  should  do  the  cut- 
ing.  because  he  would  be  able  to  elimi- 
nate the  excess  and  get  down  to  rock  bot- 
tom.     The  Senate  thought  otherwise. 
This  year  thov  may  be  a  reason  why  the 
President  will  decide  actually  to  take 
$550,000,000  out  of  the  various  funds. 
Let  me  say.  for  one.  that  if  he  should 
talce  much  man  out.  $550,000,000  sboukl 
not  be  a  limitation:  it  should  be  only  a 
suggestion.     Be  will  find  many  places  in 
which  he  can  eliminate  more  than  that 
amount.     He  saw  last  year  idaces  in  the 
defense  budget  amounting  to  more  than 
a  bilhon  dollars,  which  could  be  elimi- 
nated, and  he  said  he  would  not  expend 
the  amount.     Therefnre.  Mr.  President. 
I  hope  he  will  find  in  the  civilian  aid 
of  the  bucteet  this  year  that  there  are 
items  as  to  which  he  can  save  money, 
that  it  is  unnecessary  to  spend  the  f\ill 
amoimt  of  money  which  we  have  apiHx>- 
priated  and  which  we  shall  appropriate 
for  national  defense,  and  that  he  can 
save  more  than  a  billicMi  dollars,  even 
though  we  have  limited  the  reductiOD  he 
may  make  to  $560,000,000. 

Mr.  SALTONSTALL.  Mr.  President* 
will  the  Senator  yield  for  a  question? 
Mr.  FERGUSON.  I  yield. 
Mr.  SALTONSTAIli.  Was  not  the 
Byrd-Bridges  amendment  on  which  the 
Senator  from  Michigan  worked  so  hard 
over  a  number  of  months,  the  most  prac- 
tical method  whi^  could  be  found  by 
the  group  who  worked  on  it.  without 
hurting  any  Government  agency  or  any 
of  the  defense  departments  involved? 

Mr.  FERGUSON.  The  Senator  from 
Michigan  feels  that  the  Byrd-Bridges 
amendment,  of  w^hich  he  was  a  cospon- 
sor,  together  with  the  Senatcn:  from 
Massachusetts  (Mr.  SaltchstallI  and 
the  Senator  from  Nebraska  fMr. 
Wherry],  wa^:  the  ideal  way  of  savins  a 
part  of  the  cost  of  government  without 
in  any  way  adversely  affecting  the  De- 
fense Department  or  any  of  the  other 
essential  departments  of  govemm<mt; 
but  in  the  conference  committee  we  dis- 
covered that  the  House  conferees  argued 
about  the  method  we  had  been  using. 
which  was.  in  effect,  a  scientific  method. 
which  had  been  taken  WP  with  the  OflBce 
of  the  Comptroller  GcneraL  with  the 
OtSce  of  the  Director  of  the  Budget,  and 
had  been  worked  out  so  that  it  would  not 
create  any  hardship.  They  had  a  smaU 
rider  they  wished  to  insert  which  would 
not  compel  the  President  to  do  the  cut- 
ting, so  that  no  one  would  be  on  the  spot. 
It  is  the  old  practice  of  passing  tho 
buck.  We  could  have  made  the  cut  un- 
der a  scientific  method.  That  was  the 
pr(%)er  way  of  doing  it.    However,  it 
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could  not  be  done  that  way,  and  there- 
lore  it  was  essential  that  we  take  the  bill 
as  we  find  it  now. 

Mr.   WHE3iRY.    Mr.   President,   will 
the  Senator  yield? 
Mr.  FERGUSON.    I  yield. 
Mr.     WHERRY.    Does     the     dlstln- 
Ruished  Senator  from  Michigan  agree — 
and  I  am  saiisfled  that  I  should  also  ask 
the  same  question  of  the  Senator  from 
Massachusetts,  in  view  of  the  fact  that 
he  raised  the  question— that  approving 
the  conference  report  in  no     ay  con- 
vinces the  Senator  from  Michigan,  the 
Senator  from  Massachusetts,  or  the  Sen- 
ator from  Nebraska  that  the  formula 
whica  was  submitted  is  not  the  proper 
way  to  make  the  cuts  in  the  appropria- 
tions      If    the    conference    report    is 
adopted  without  a  record  vote,  it  does 
oot  mean  that  the  Senator  f.om  Michi- 
gan is  repudiating  in  any  way  the  for- 
mula that  ought  to  be  used  in  making 
cuts  in  appropriation  bills.    To  the  con- 
trary, we  are  accepting  the  conference 
report  because  apparently  there  is  no 
other  way  of  getting  the  bill  passed. 

Mr.  FERGUSON.  The  Senator  from 
Nebraska  is  correct.  It  is  not  a  repu- 
diation. If  I  had  the  right  to  vote  on 
a  method  of  effecting  cuts  in  the  ap- 
propriation bill.  I  would  vote  to  do  it 
under  the  Bridges-Byrd  amendment, 
because  I  think  that  is  the  proper  way. 
However,  in  the  Senate  oi  the  United 
States  one  does  not  always  get  a  vote 
on  the  exact  issue  involved.  Sometimes 
we  get  a  vote,  as  we  are  getting  one 
today,  on  what  it  is  possible  to  get 
through  the  Senate.  Therefore  if  we 
can  save  $550,000,000.  as  I  said  before, 
as  a  suggestion  to  the  President  that 
Congress,  wants  a  cut  in  unnecessary 
expenditures,  he  should  do  the  rest  and 
make  a  real  cut  in  expenditures. 

Mr.  CONNALLY.  Mr.  President,  in 
connection  with  the  pending  conference 
report.  I  ask  unanimous  consent  that 
there  be  inserted  m  the  Record  a  letter 
from  Mr.  Paul  G.  Hoffman,  administra- 
tor of  the  Economic  Cooptration  Ad- 
ministration. 

There  being  no  objection,  the  letter 
was  ordered  to  be  prmted  in  the  Record, 
as  follows  : 

Economic  CoopraA-noN 

ADM1NI.STRATION, 

Washington.  D.  C.  August  28.  1950. 
Bon.  Tom  Connaixt. 

United  States  Senate. 

Washington,  D  C. 
Dea«  Sihatoe  Conwallt:  The  news  which 
greeted  me  upon  my  return  to  Washington 
that   the  Congresa  la  considering  a  further 
$200,000,000   cut    In   the   EGA   appronrlallon 
came  as  a  great  shock.    We  requesteU  from 
the    Senate    Appropriations    Oimmlttee    an 
appropriation   of  »2,653 ,000.000      Since  that 
request  was  made,  prices  of  gtwds  to  l>e  pur- 
chased under   the  program   (largely   in   the 
United   States  of   Amerlc.tt    have    increased 
by  approximately  WOO.OCO.OOO.    That  means, 
of  course,  that  there  must  be  a  cutback  la 
the  goods  supplied  under  the   program  to 
offset  this  Increased  cost.    Then  the  Senate 
made  a  ftirther  cut  of  •203,000  000,  which, 
of   course.   Involved  another  cutback.     Now 
am    additional   cut   of    $200,000,000    la   pro- 
posed.   I  would  be  derelict  In  my  duties  as 
•dmlnlstrator  of  ECA  If  I  did  i.ot  state  that 
this   latest   cut   represents  a  serious   threat 
to  the  effectiveness  of  our  prot;ram. 

It  is  also  proposed  that  there  be  a  reduc- 
tion of  BCA  administrative  funds  by  •!.• 


250  000.  ThU  comes  at  a  time  when  the 
administrative  ttsk  oi  ECA  has  become  more 
dlfncuU  and  complicated  as  a  result  of  super- 
Imposing  an  Intensive  rearmament  effort 
upon  our  program  for  economic  recovery. 
We  will,  of  course,  continue  to  operate  this 
program  as  economically  as  possible,  but  If 
we  are  effectively  to  supervise  the  expendi- 
ture of  funds  entrusted  to  us.  It  may  be 
necessary  to  apply  to  Congiess  after  the 
first  of  the  year  for  additional  administra- 
tive funds. 

I  stated  that  the  cuts  made  In  the  ECA 
appropriation  came  as  a  shock  to  me.  I  was 
shocked  because  these  cuts  Indicated  that 
too  many  people  have  not  yet  recognized 
that  to  safeguard  the  security  of  the  United 
States  we  must  not  only  step  up  our  mili- 
tary program,  but  also  our  programs  in  the 
economic,  political  and  informational  fields 
In  those  areas  of  the  world  vital  to  our 
security,  which  ..ertainly  Include  the  areas 
in  which  ECA  now  operates.  In  those  areas. 
we  must,  in  my  opinion,  help  (1|  to  build 
up  the  military  strength  so  that  aggression 
can  successfully  be  resisted,  (2)  to  build 
up  economic  strength  so  the  people  will  have 
a  real  Incentive  to  resist  communism,  and 
(3)  to  promote  an  understanding  through 
Intensive  informational  activities  of  the  ad- 
vantages to  them  of  democracy  and  of  the 
perils  of  communism. 

In  closing.  I  would  like  to  extend  my 
thanks  to  you  as  chairman  of  the  Senate 
Foreign  Relations  Committee,  the  other 
members  of  your  committee,  and  all  those 
Senators  who  have  fought  so  stalwartly  for 
the  Economic  Cooperation  Administration. 
Sincerely  yours, 

Pacl  G.  Hoffman,  Administrator. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  conference 
report. 

The  report  was  agreed  to. 

The  PRESIDING  OFFICER  laid  before 
the  Senate  a  message  from  the  House  of 
Representatives  announcing  its  action 
on  certain  amendments  of  the  Senate  to 
House  bill  7786,  which  was  read,  as 
follows : 

Resolved.  That  the  House  recede  from  Its 
disagreement  to  the  amendments  of  the 
Senate   numbered 

(Chapter  II)  11.  15.  16,  17,  18,  20,  23.  26. 
28,  39.  46,  47,  48.  49.  51; 

(Chapter  III)   94,   107; 

(Ch.-ipter  V)    142,  148.  151: 

(Chapter  VI)    137.  166,  201,  223,  224.  232, 

234' 

(Chapter  VH)  254,  275.  277,  278.  279,  285, 
295.  300,  302.  306; 

(Chapter  vni)   342,  353; 

(Chapter  IX)   398; 

(Chapter  X)  417,  418.  461.  455: 

(Chapter  X-B)  474,  478,  480,  481.  482,  483. 
485,  486.  488;  to  the  bill  (H.  R.  7786)  making 
appropriations  for  the  support  of  the  Gov- 
ernment for  the  fiscal  year  ending  June  30, 
1951.  and  for  other  purposes,  and  concur 
therein; 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  num- 
bered 35,  and  concur  therein  with  an  amend- 
ment as  follows: 

In  line  13  of  the  Senate  amendment,  strike 
out  ••$832,000"  and  Insert  the  following: 
'•$722,000.  and  the  affairs  of  the  Joint  Com- 
mittee on  Foreign  Economic  Cooperation, 
provided  for  In  Senate  Resolution  298. 
Eighty-first  Congress,  shall  be  liquidated  not 
later  than  August  31,  1950." 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  num- 
bered 68.  and  concur  therein  with  an  amend- 
ment, as  follows: 

In  llftu  of  the  matter  proposed  by  said 
amendment  Insert:  "of  which  sum  $100,000 
may  be  available  for  the  purpose  of  pre- 
serving friendships  with  the  peoples  of  west- 
ern Eiuropean  countries  by  means  of  radio 


broadcasts,  said  programs  to  be  created  and 
produced  under  the  supervlflon  and  control 
of  the  Department  of  State  by  experienced 
private  International  broadcasting  organi- 
zations; and  " 

That  the  House  recede  from  lU  disagree- 
ment to  the  amendment  of  tlie  Senate  num- 
bered 72.  and  concur  therein  with  an  amend- 
ment, as  follows: 

In  lieu  of  the  sum  named  In  said  amend- 
ment Insert  '•$1,000,000." 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  tlie  Senate  num- 
bered 92,  and  concur  therein  with  an  amend- 
ment, as  follows: 

In  lieu  of  the  sum  named  In  said  amend- 
ment Insert:  ••$17,500. " 

That  the  House  recede  Uom  Its  disagree- 
ment to  the  amendment  of  the  Senate  No. 
175.  and  concur  therein  with  an  amendment, 
as  follows: 

In  lieu  of  the  matter  stricken  by  said 
amendment  Insert  the  following:  ".  Includ- 
ing $30,000  for  the  acqulsitxon  of  land  and 
construction  of  buildings  tor  Inspection  of 
livestock  at  Canadian  border  ports  of  entry." 
That  the  House  recede  fr.im  Its  disagree- 
ment to  the  amendment  of  the  Senate  No. 
189.  and  concur  therein  with  an  amendment, 
as  follows: 

In  lieu  of  the  sum  named  In  said  amend- 
ment Insert:  "$1,250,000." 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  No. 
192.  and  conctir  therein  with  an  amendment, 
as  follows: 

In  Ueu  of  the  sum  named  In  said  amend- 
ment Insert:  '•$750,000." 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  No. 
198.  and  concur  therein  with  an  amendment, 
as  follows: 

In  lieu  of  the  sum  named  In  said  amend- 
ment Insert:  ••$700,000." 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  o:'  the  Senate  No. 
200,  and  concur  therein  wltli  an  amendment, 
as  follows: 

In  lieu  of  the  sum  named  in  said  amend- 
ment Insert:  ••$41,000." 

Tliat  the  House  recede  from  Its  disagree- 
ment to  the  amendment  ct  the  Senate  No. 
209.  and  concur  therein  with  an  amendment, 
as  follows: 

In  lieu  of  the  sum  named  In  said  amend- 
ment Insert:  ••$8,315,000." 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  <:f  the  Senate  No. 
215,  and  concur  therein  wlih  an  amendment, 
as  follows: 

In  lieu  of  the  matter  stricken  by  said 
•  amendment  Insert  the  following:  ":  Provided 
further.  That  not  to  exceed  5  percent  of  the 
allocation  for  the  agricultural  conservation 
program  for  any  county  may  be  allotted  with 
the  approval  of  the  State  committee  to  the 
Soil  Conservation  Service  for  services  of  Its 
technicians  In  formulating  and  carrying  out 
the  agricultural  conservation  program  and 
the  funds  so  allotted  shall  not  be  utilized 
by  the  Soil  Conservation  Service  for  any 
purpose  other  than  technical  and  other  as- 
sistance in  such  county." 

That  the  House  recede  'rom  Its  disagree- 
ment to  the  amendment  of  the  Senate  No. 
238.  and  concur  therein  with  an  amendment, 
as  follows: 

In  lieu  of  the  words  "on  or  before  August 
1.  1950"  m  said  amendment  insert  the  foUow- 
In.: :  •within  30  days  after  enactment  of  this 
act." 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  num- 
bered 284,  and  concur  therein  with  an 
amendment,  as  follows: 

In  lieu  of  the  matter  proposed  by  said, 
amendment  Insert:  "payment,  except  as 
otherwise  provided  for.  of  compensation  and 
expense  of  [>ersons  on  the  rolls  of  the  Bureau 
of  Reclamation  appointed  as  authorized  by 
law  to  represent  the  United  States  In  the 
negotiation  and  admimstr)i.Uou  of  interstate 
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compacts  without  relmbaraement  or  ntxaa 
under  the  reclamaticn  laws;". 

That  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate  ntim- 
bered  2BS.  and  concur  therein  with  an 
amendment,  as  follows: 

In  aeu  of  the  nuitter  stricken  out  and 
proposed  by  said  amendment  insert :  " :  Pro- 
vided,  That  no  part  of  any  appropciatton 
made  herein  shall  be  available  pursuant  to 
the  act  of  AprU  19.  1945  (43  U.  S.  C.  377). 
for  expenses  other  than  those  incurred  on 
behalf  of  specific  reclamation  projects  except 
$7,200,000  under  the  head  'General  admin- 
istrative expenses'  and  $1,193,206  ($197  925 
for  reconnaissance.  $700,080  for  basin  surveys, 
and  $226,200  for  general  engineering  and 
research)  uncter  the  head  •General  invcstiga- 
tiona.'  ' 

That  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate 
numbered  289,  and  conctir  therein  wttb  an 
amendment,  as  follows: 

In  the  last  Use  at  tbe  matter  propoeed  by 
said  amendment,  before  the  period,  insert: 
":  Provxded.  That  amounts  equal  to  the  value 
of  all  property  uansferred  hereunder  and 
used  shall  be  clukrged.  in  the  same  manner 
as  appropriations  rue  charged,  as  part  of  the 
construction  or  appropriate  other  costs  of 
the  Columbia  Basin  project,  such  value  to  be 
determined  by  appraisal  approved  by  ttx 
Administrator  a*  General  Services  of  the 
market  value  of  such  property  current  at  the 
time  of  transfer  liereiinder  leas  expenditures 
on  such  property  by  the  Bureau  of  Reclama- 
tion prior  to  such  transfer." 

That  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate 
numbered  319.  and  concur  to  the  same  with 
an  amendment,  as  follows: 

In  Ueu  of  the  matter  stricken  out  and  in- 
serted by  said  amendment  insert  the  fol- 
lowing : 

"Displaced  Persons  Commission:   For  ex- 
penses necessary  to  carry  out  the  provisions 
of    the    Displaced    Persons    Act   of    1948.    as 
amended  by  the  act  of  June  1«,  1950  (Public 
Iaw   655 1 .   including   personal   services   and 
rents  In  the  District  of  Columbia:  travel  ex- 
penses, including  travel  expenses  outside  con- 
tinental United  States  without  regard  to  the 
Standardized    Government    Travel    Regula- 
tions, as  amended,  and  the  rates  of  per  diem 
allowances  under   the   Subsistence  Expense 
Act  of   1926.  as  amended;   purchase   (not  to 
exceed  three)   and  hire  of  passenger  motor 
vehicles;    printing    and    binding.    Including 
printing  and  binding  outside  the  continental 
limits  of  the  United  States  without  regard 
to  section  11  of  the  act  of  March  1.  1919  (44 
U.  S.  C.  Ill);  expenses  Incident  to  the  pri- 
mary and  secondary  education  of  American 
chUdren    who    are    dependents    of    Govern- 
ment personnel   paid   from  this  appropria- 
tioos    and    stationed    overseas;    services    as 
authorized    by    section    15    of    the    act    of 
August  2.  1946  (5  U.  S.  C.  5oa):  paytnent  at 
tort  claims  pursuant  to  law  ( 28  U.  S.  C  2672 ) ; 
health  service  program  as  a'athorized  by  law 
(5  U.  S.  C.  150):  employment  of  aliens;  and 
payment  of  rent  in  foreign  CQtintrtes  In  ad- 
vance; $8.000000:  Provided.  That  allocations 
may  be  made  from  this  apprc^riatlon  by  the 
ConuaisBlon  upon  ap{»oval  by  the  Bureau 
of  the  Budget  to  any  department,  agency, 
corporation,  or  Independent  establish  mm  t  of 
the  Government  for  direct  expendirure  for 
the  purposes  of  this  appropriation,  and  any 
such  expenditures  may  be  made  under  the 
specific  authcsrlty  herein  contained  or  under 
the  authority  governing  the  activities  of  the 
department,    agency,   corporation,   or   inde- 
pendent establisiunent  to  which  amounts-are 
allocated:  Provided  further.  That  the  Com- 
mission   may   enter   into    agreements    with 
United    States    governmental    agencies    and 
may  make  payment  In  advance  or  by  reim- 
bursement   for   expenses    incurred    by    such 
agencies  In  rendering  assistance  to  the  Com- 
mission in  carrying  out  tlie  provisions  of  this 
act." 


That  tbe  Hooae  recede  train  tto  dii  agree 
aaent    to    the    amendment    ct    the    SenaU 
numljered  337  to  s&ld  blU  and  concur  therein 
vith  an  amendment  as  follows: 

In  Ueu  ot  the  sum  nanied  in  said  amend- 
ment Insert:  $-i350.000". 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendmeat  of  tlie  Senate 
numbered  338  to  said  bill  and  concur  therein 
with  an  amendment  as  follows: 

In  Ueu  al  the  sum  named  in  said  amend- 
ment insert:  "$1,324.000 ". 

That  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate 
numbered  345  to  said  bili  and  concur  there- 
in with  an  amendnaent  as  follows: 

In  Ueu  of  the  sum  named  in  said  amend- 
ment insert:  ••$9.889  600  (and  any  part  of 
the  amounts  of  $100.00C  for  valuatioos  of 
pipelines,  and  $3.831*»  for  tbe  work  of  the 
Bureau  of  Motor  Carrien.  eontained  in  this 
paragrapli,  may  be  transL'erred  as  the  Ccan- 
missicn  may  determine  for  carrying  out 
other  ftmctions  o£  tbe  CJommiaalon).'* 

That  the  Hcus-*  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate 
numoered  3o4  to  said  bill  and  concur  therein 
with  an  amendment  as  f  allows : 

In  lieu  of  the  matte:  Inserted  by  said 
amendment  insert  the  foaowlng:  "or.  in  any 
case  involving  charges  of  such  collaboration 
or  disloyalty  which  haw  not  been  adjudi- 
cated by  any  such  court,  where  the  Com- 
mission, after  hearing  and  evidence,  certifies 
that  It  is  satisfied  tliat  tte  person  so  cliar?ed 
la  guilty  of  such  collaborition  or  disloyalty. - 
That  the  House  reced«;  from  lt«  disagree- 
ment to  the  amendment,  of  the  Senate  No. 
361  to  said  bill  and  concur  therein  with  an 
amendment  as  follows: 

In  lieu  of  the  matter  strfc±en  cut  and 
inserted  by  said  amendraent  Inaert  tbe  fol- 
lowing: ":  Prorufed,  That  not  to  exceed  $•*.- 
875.000  ot  the  funds  anc  contract  authority 
made  available  for  new  ship  construction. 
Including  reconditioning  and  ijettcrment.  in 
the  Independent  Offices  Appropriation  Act. 
1950.  shall  continue  to  be  available  tmtll 
December  31,  1950:  Prorided  further.  That 
no  part  of  this  appropriation  or  contract 
authorization  shall  be  used  d)  to  start  any 
new  ship  construction  fcr  which  an  estimate 
was  not  included  In  the  budget  for  the  cur- 
rent fiscal  year;  or  (2)  t<j  start  any  new  ship 
construction  the  currently  estimated  cost  of 
which  exceeds  by  10  percent  the  estimated 
cost  Included  therefor  m  such  budget  tin- 
less  the  Director  of  the  Iiureau  of  the  Btidget 
specifically  approves  thi;  start  of  such  ship 
construction  and  the  Director  sliaU  submit 
forthwith  a  detailed  explanation  tliereol  to 
the  Committees  on  A(  proprutlons  of  Um 
Senate  and  of  the  Hous>>  of  Representatives; 
and,  aa>  used  herein,  tte  term  "budget*  in- 
cludes the  detailed  Jtis'Jikcation  sopportlng 
the  budget  estimates." 

Tiiat  the  Bouse  rececle  from  Its  disagree- 
ment to  the  amendment  of  tiie  Senate  No. 
363  to  said  bill  and  cotcur  tlieretn  with  an 
amendment  as  follows: 

Restore  the  matter  ftrlclLen  out  by  said 
amendment  amended  to  read  as  follows: 
*•:  Provided  further.  That  no  part  of  the 
foregoing  appropriation  shall  be  available 
for  obligation,  ttor  any  obligation  made,  for 
the  payment  of  an  operating-differential 
subskiy  for  any  number  of  ships  In  excess  of 
the  ntmnber  of  263.  unless  a  certificate  has 
been  received  from  the  Director  of  the  Bu- 
reau of  the  Budget,  wlti  the  approval  of  the 
Secretary  of  Defense,  tliat  an  opemting-dif- 
ferential  subsidy  Is  n<iuired  for  a  larger 
number  of  such  sh^M  in  connection  with 
national  defense." 

That  the  Bouse  rceede  from  itsdisagree- 
ment  to  the  amendment  of  the  Senate  Mo. 
873  to  said  biU  and  coooir  therein  with  an 
amendment  as  follows: 

In  Ueu  of  the  stun  named  in  said  amend- 
ment insert:  •'$15.0a4.(»0.- 

That  the  House  recede  from  its  disagree 
saeui  to  the  amendment  of  the  Senate  num- 


bered 388  to  said  bill  and  cooctir  tberetn  with 
an  amendment  as  foUovs: 

In  line  13  of  said  amesidment.  and  after 
the  Cgtire  fTSXWO.  change  the  coton  to  a 
period  and  strike  out/the  mnaimdrr  of  the 
paragraph. 

That  the  House  recede  from  its  disagree- 
ment to  the  amendn^ent  of  the  Senate  num- 
bered 399  to  said  bill  and  concur  therein  with 
■n  amendment  as  follovs: 

In  line  2  of  said  ameodnent  sirtte  eat  the 
words  •'not  to  exceed  23." 

That  the  House  recede  from  lu  dtaagree- 
nkent  to  the  amendskent  of  the  Senate  num- 
bered 467  to  said  bUl  and  cosu^ir  therein  with 
an  amendntent  as  foUows: 

StrUce  out  the  ianguags  proposed  by  tlw 
said  amendment  and  inaert  in  Ueu  thereof 
the  following :  "  'During  the  current  fLscai 
year,  apprupriatiopa.  fwuSs.  and  contract  au- 
thor laatloos,  availabte  for  military  : 
under  the  Department  of  Dcfe 
be  feuhject  to  the  proviaums  of  iwhsecttnn  (c) 
erf  section  3679  of  the  Revised  Statutes.  M 
amended  by  section  1111  of  thU  act.'  " 

That  th*  House  recede  from  tu  dlsagiee- 
ment  to  the  am^Hlaent  of  the  Senate  num- 
bered 47.  to  said  bill  and  concur  therein  vltlt 
an  amendnent  as  follows: 

In  Ueu  of  the  sum  nnmed  In  line  I5of  i 
amendment  insert  '*$SU25O,0(MMMO.'* 

That  the  House  recede  Cnsn  Its 
ment  to  tlie  amendment  of  the  Senate  num- 
bered 472  to  said  bin  and  concur  thoefn  with 
an  amendment  as  fellows: 

In  lieu  of  the  sum  named  tn  line  •  of  said 
amendment  Inaert  "t6a.5O0.0OO.'* 

That  the  House  recede  from  Its 
ment  to  the  amendment  of  the  Senate 
bered  473  to  said  bill  and  concur  therein  wtUi 
an  amendment  as  foQovs: 

In  Ueu  of  the  sum  named  tn  said  amend- 
ment Uiaert  -f  14.000,000." 

That  the  Bones  recede  from  Its  disagree- 
ment to  the  amendment  ot  the  Senate  nunk- 
bered  47S  to  said  btU  and  concur  Ocsein  wttb 
an  amen<:ment  as  foUows: 

In  lieu  of  the  sum  named  tn  anUl  amend 
ment  Insert  "$500.0004)00.'' 

That  th-  Hotise  recede  troa.  its  disagree- 
ment tc  the  amendment  of  the  Senate  num- 
bered 476  to  said  Mil  and  concur  therein  vith 
an  amendnaent  as  foUows: 

In  Ueu  of  the  matter  proposed  by  said 
amendment  Insert  ":  Procided  furtAer.  That 
after  November  1.  U60.  no  funda  Ikersla  ai^ 
propriated  ahaU  be  made  available  to  any 
nation  of  which  a  dependent  area  fails  in  the 
opinion  of  the  President  to  comply  with  any 
treaty  to  which  tbe  United  States  and  such 
dependent  area  arc  parttes." 

Tiiat  the  House  recede  from  Its  dlsagrfs 
ment  to  the  amendntent  of  the  Senate  nuaa- 
bered  477  to  said  blU  and  concur  ther^n  with. 
an  amendment  as  f oUovs : 

In  Ueu  of  the  matter  prc^Msed  by  said 
amendment  Insert  ":  Prodded  further.  That 
no  part  of  the  funda  herein  appropriated 
shaU  be  used  to  provide  assistance  to  any 
participating  country  wtilch.  in  the  cptnion 
of  the  Prcaident.  has  failed,  refused,  or 
lected  to  support  tbe  Onlted  Nattons  In 
sisting 


Mr.   UcXHUiR.     Nfr.   President.   I 

move  that  the  Senate  concur  in  the 
amendments  of  the  House  to  the  amend- 
ments of  the  Smate  numbered  68,  73. 93. 
175,  189,  192,  198.  200.  209.  315.  238.  384. 
283.  289,  319,  337,  338.  345.  354.  361.  363. 
373.  388.  399.  4«7.  471,  473.  473.  475.  476. 
and  477.  

The  PRESaxaKi  OFFICER.  Does  tho 
Senator  wish  to  be  rrcogntird  on  tate  mo- 
tion? 

Mr.  McKELXAR.  I  Vbbsk  not.  TtUJ 
are  all  inconsequential  amendments. 
The  (me  disagreement  will  be  explained 
by  the  Smator  traia  Nerada  in  a  few 
moments, 
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The     PRESIDiNO     OFFICER.       The 

Questiou  Is  on  agreeing  to  the  motion  of 
the  Senator  from  Tennessee. 

The  motion  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President.  I 
send  an  amendment  to  the  desk  and  ask 
that  it  be  sUted. 

The  Lecislativi  Clerk.  In  lieu  of 
the  matter  proposed  by  the  House  to  the 
amendment  of  the  Senate  numbered  35, 
it  is  proposed  to  insert  the  following: 

Bight  hundred  and  thirty-two  thousand 
«loUars.  and  the  affairs  of  the  Joint  Commit- 
tee on  Foreign  Economic  Cooperation.  pro- 
Tided  for  in  Senate  Resolution  298.  Eighty- 
first  Congresa,  shall  be  liquidated  not  later 
than  August  31.  1950. 

Mr.  McKELLAR.  Mr.  President.  I 
move  that  the  Senate  agree  to  the 
amendment  proposed  bj  me  to  the 
amendment  of  the  House  to  the  amend- 
ment of  the  Senate  numbered  35. 

The  PRESIDING  OFFICER.  The 
Chair  understands  it  is  the  remaining 
amendment. 

Mr.  McKELLAR.  It  is  on  what  is 
known  as  the  watchdog  committee.  It 
will  be  explained  by  the  Senator  from 
Nevada,  the  chairman  of  the  subcom- 
mittee. It  is  the  oTiIy  remaining  amend- 
ment in  the  conference  report. 

Mr.  McCARRAN.  Mr.  President,  this 
Is  an  amendment  adopted  by  the  House 
with  reference  to  the  watchdog  com- 
mittee, which  would  eliminate  the  joint 
committee.  The  amendment  which 
came  over  from  the  House  reduced  the 
amoimt  of  the  appropriation  by  $100,000. 
The  Senate  amendment  would  re- 
instate the  $100,000.  to  which  we  under- 
stand the  House  will  agree.  However, 
the  Senate  agrees  that  the  watchdog 
committee  as  a  joint  committee  will,  un- 
der the  language  of  the  Senate  amend- 
ment, go  out  of  business. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McCARRAN.    Yes. 

Mr.  LUCAS.  May  I  inquire  where  the 
money  is  to  come  from?  Under  the  pres- 
ent ar'^ntiement.  does  it  come  out  of 
the  contingent  fund? 

Mr.  McCARRAN.  It  is  an  appropria- 
tion which  goes  into  the  contingent  fund 
of  the  Senate,  the  same  as  any  other  ap- 
propriation that  goes  to  the  contingent 
fund. 

Mr.  LUCAS.  The  Joint  committee 
would  be  eliminated  by  the  adoption  of 
the  amendment? 

Mr.  McCARRAN.'  It  would  go  out  of 
business  on  August  31.  1950.  by  the 
adoption  of  the  amendment  oflered  by 
the  Senator  from  Tennessee. 

Mr.  LUCAS.  We  would  have  a  watch- 
dog committee  composed  of  Senators 
only? 

Mr.  McCARRAN.  Probably  we  would 
have  a  watchdog  committee  composed 
only  of  Senators. 

Mr.  LUCAS.  How  much  is  involved  In 
Uke  amendment?  What  is  the  total 
amount  involved? 

Mr.  McCARRAN.  One  hundred  and 
ten  thousand  dollars. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, will  the  Senator  yield? 

Mr.  McCARRAN.    Yes. 

Mr.  SMITH  of  New  Jersey.  I  am  not 
Qulta  dear  wliat  is  happenii^.     As  a 


member  of  the  watchdog  committee,  may 
I  inquire  what  responsibiUty  we  are  as- 
suming? 

Mr.  McCARRAN.  The  language  of  the 
amendment  adopted  on  the  floor  of  the 
House  would  eliminate  the  joint  com- 
mittee entirely.  As  the  Senator  will  re- 
call, in  July  or  August  the  House  passed 
an  appropriation  bill  declaring  that  the 
joint  committee  should  wind  up  its 
affairs  on  June  31  of  this  year.  In  the 
meantime  the  Senate  passed  a  resolution 
giving  the  joint  committee  $130,030  to 
carry  on  its  work.  In  order  to  get  that 
money  it  had  to  go  into  the  contingent 
fund  of  the  Senate. 

Mr.  SMITH  of  New  Jersey.  Will  the 
Senator  yield  further? 
Mr.  McCARRAN.  I  yield. 
Mr.  SMITH  of  New  Jersey.  Was  that 
action  taken  by  the  watchdog  committee 
when  the  Senator  from  New  Jersey  was 
absent?  I  do  not  recall  any  action  au- 
thorizing that  appropriation. 

Mr.  McCARRAN.  It  was  taken  by  the 
Committee  on  Appropriations,  providing 
$130  000  to  continue  the  work  of  the 
watch  dog  committee.  It  came  entirely 
out  of  the  contingent  fund  of  the  Senate. 
It  did  not  come  about  by  the  joint  action 
of  the  House  and  Senate.  It  came  entire- 
ly out  of  the  contingent  fund  of  the  Sen- 
ate. The  House  amendment  strikes  out 
the  language  which  would  continue  the 
joint  Committee,  strikes  out  $110,000 
from  the  appropriations  which  would 
go  into  the  contingent  fund  of  the  Sen- 
ate and  declares  that  the  affairs  of  the 
joint  committee  shall  be  tenninated  on 
August  31.  That  is  the  language  of  the 
House  amendment.  In  the  meeting  to- 
day of  the  Committee  on  Appropriations 
the  committee  decided  to  accept  the  lan- 
guage of  the  House,  thereby  doing  away 
with  the  joint  committee,  but  restored 
the  $110,000  to  the  contingent  fund  of 
the  Senate.  The  Senate  Committee  on 
Appropriations  can  do  as  it  likes  about 
watching  its  own  appropriations. 

Mr.  SMITH  of  New  Jersey.  May  I 
understand  what  we  are  doing?  Do  I 
understand  what  is  left  of  the  watch  dog 
committee  is  only  the  Senate  part  of  it, 
and  the  committee  will  have  $130,000  to 
spend  for  its  operations? 
Mr.  McCARRAN.  No. 
Mr.  SMITH  of  New  Jersey.  Is  that 
still  in  abeyance? 

Mr.  McCARRAN.  The  joint  commit- 
tee goes  out  of  business.  Therefore  the 
entire  committee  goes  out  of  business. 
It  apphes  to  both  the  Senate  and  the 
House  parts  of  the  committee.  As  I  un- 
derstand, it  will  go  out  of  business  by 
August  31.  1950.  As  chairman  of  that 
committee.  I  say  I  think  we  are  in  a  posi- 
tion so  that  we  can  finish  the  business 
of  the  committee  by  August  31.  and  the 
balance  we  heve  on  hand  will  go  into  the 
€•  ntingent  fund  of  the  Senate. 

The  House  struck  $110,000  completely 
out  of  the  appropriation  for  the  con- 
tingent fund  of  the  Senate.  The  House 
Is  now  content  that  we  restore  the 
$110,000  to  the  contingent  fund  of  the 
Senate,  but  we  agreed  to  the  language  of 
the  House  which  abolishes  the  joint  com- 
mittee. 

The  House  language  Is  really  an 
amendment   lO  a  legislative   bill.    We 


could  have  amended  It.  but  we  did  not 
do  so.  We  thought  it  best  not  to  hold 
up  the  appropriation  bill,  but  rather  to 
agree  to  the  House  language,  let  the  joint 
committee  go  out  of  business,  and  the 
Committee  on  Appropriations,  if  it  sees 
fit.  can  set  up  its  own  committee,  or  do 
as  it  likes. 

Mr.  SMITH  of  New  Jersey.     I  thank 
the  Senator. 

Mr  LUCAS  Mr.  President.  I  wish  to 
make  a  statement,  in  view  of  what  the 
Senatoi  from  New  Jersey  has  said  about 
having  a  joint  committee,  which  has 
taken  no  action  whatever  on  this  ap- 
propriation, yet  the  Committee  on  Ap- 
.propriations  assumed  the  jurisdiction  to 
appropriate  $110,000  for  a  committee 
that  is  not  in  existence. 
Mr.  McCARRAN.    I  beg  the  Senator's 

pardon  for  interrupting 

Mr.  LUCAS.  I  yield  to  the  Senator. 
Mr.  McCARRAN.  The  Senator  is  in 
error.  Let  me  again  clear  the  atmos- 
phere as  best  I  can.  By  the  language 
inserted  by  the  House,  the  joint  com- 
mittee goes  out  of  business.  By  the 
change  which  the  Senate  committee 
would  suggest,  we  restore  $110,000  to  the 
contingent  fund  of  the  Senate,  that  is 
all.  We  give  nothing  to  the  joint  com- 
mittee whatever.  The  joint  committee 
goes  out  of  business. 

Mr.  LUCAS.  Who  is  going  to  handle 
the  $110,000  if  the  joint  committee  is 
out  of  business? 

Mr.  McCARRAN.-  The  Senate  of  the 
United  States. 

Mr.  LUCAS.  Another  committee  will 
have  to  be  appointed  if  a  watchdog  com- 
mittee is  desired? 

Mr.  McCARRAN.  Yes;  if  the  Senate 
wants  a  watchdog  committee,  another 
committee  will  have  to  be  appointed.  It 
can  be  appointed  by  the  Committee  on 
Appropriations  or  by  the  Committee  on 
Foreign  Relations. 

Mr.  LUCAS.  Mr.  President,  I  think  I 
understand  the  situation.  I  was  under 
the  impression  in  the  beginning  that 
$110,000  had  been  appropriated  for  a 
committee  that  was  not  in  existence; 
but  the  Senator  from  Nevada  has  ex- 
plained that  the  $110,000  goes  into  the 
contingent  fund. 
Mr.  McCARRAN.  That  is  correct. 
Mr.  LUCAS.  The  Committee  on  Ap- 
propriations has  agreed  that  that  be 
done.  Perhaps  that  is  the  best  thing 
to  do.  However,  the  committee  that  has 
been  called  the  watchdog  committee,  ac- 
cording to  what  the  Senator  from  New 
Jersey  has  said,  has  had  nothing  to  say 
about  this  particular  $110,000  item. 

I  thought  it  was  a  mistake  for  the  Con- 
gress to  appropriate  money  for  the  joint 
committee  out  of  the  contingent  fund 
of  the  Senate,  and  I  so  stated  on  the 
floor  of  the  Senate  when  this  matter  was 
up  a  couple  of  months  ago.  It  did  not 
seem  to  me  to  be  the  way  to  do  business. 
In  other  words,  we  were  paying  all  the 
freight. 

I  am  very  glad  we  have  gotten  com- 
pletely out  from  under  the  joint  com- 
mittee, and  are  now  appropriating  a 
certain  amount  of  money  to  go  into  the 
contingent  fund.  Whether  or  not  the 
committee  will  be  established  remains  f  of 
the  Senate  to  say  in  the  future. 
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The  PRESIDINQ  OFFICER  The 
question  is  on  agreeing  to  the  motion  oi 
the  Senator  from  Tennessee. 

The  motion  was  agreed  to. 

The  Presiding  OflBcer  laid  before  the 
Senate  House  Concurrent  Resolution  272, 
which  was  read,  as  follows: 

Resolved  by  the  House  of  Representatives 
(t/ic  Senate  concurriTig) ,  That  the  Clerk  of 
the  House  of  Representatives  In  the  enroU- 
ment  of  H.  R.  7786.  the  general  approprUtlon 
bill,  1951.  1*  authorized  and  directed  to  cor- 
rect chapter  and  section  numbers. 

Mr.  McKELLAR.  Mr.  President,  I 
move  that  the  Senate  agree  to  the  con- 
current resolution. 

The  motion  was  agreed  to. 

MESSAGE   PROM  THE   HOUSB 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks.  armounceC  that  the 
House  had  passed,  without  amendment, 
the  bill  (S.  3659)  to  amend  title  IV  of 
the  District  of  Columbia  Revenue  Act  of 
1937,  as  amended,  so  as  to  provide  for 
the  issuance  of  dealers'  identification 
tags  for  use  on  trailers,  to  provide  for  the 
revocation  and  suspension  of  dealers' 
registration  and  identification  tags,  to 
change  the  fee  for  dealers'  identification 
tags,  to  provide  for  the  issuance  of 
special  use  identification  tags,  and  for 

other  purposes.  ^  .^  .  *v. 

The  message  also  announced  that  the 
House  had  severally  agreed  to  the 
amendments  of  the  Senate  to  the  fol- 
lowing bills  of  the  House : 

H  R.  2887.  An  act  to  amend  the  Architects' 
Registration  Act  for  the  District  of  Columbia 
in  order  to  safeguard  life,  health,  and  prop- 
erty  and  to  promote  the  public  welfare; 

H.  R  6804.  An  act  for  the  relief  of  certain 
Italian  aliens:  .«  ._* 

H.  R.  7447.  An  act  to  amend  the  Tarm  Act 
of  1930.  as  amended,  with  respect  to  sound- 
recording  materials  for  use  In  connection 
with  moving-picture  exhibits  and  news  reels; 

and 

H  R  8726.  An  act  to  amend  the  Tarlfl  Act 
of  1930  to  exempt  from  duty  sound  recordings 
for  nevs  broadcasts. 

The  message  further  aimounced  that 
the  House  had  severally  agreed  to  the 
amendment  of  the  SenaU  to  the  follow- 
ing bills  of  the  House: 

H  R  6343.  An  act  relating  to  custonas 
duties  on  articles  coming  Into  the  United 
States  from  the  Virgin  Islands: 

H  R.  6833.  An  act  for  the  relief  o«  Choko 
Nlshlda:   and  _,  ^ 

H  R.  C219.  An  act  for  the  reUef  of  Tadeus* 

Herka. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill 
(S  1838 >  to  amend  title  28  of  the  United 
States  Code  relating  to  fees  of  United 
States  marshals. 

The  message  further  aimounced  that 
the  House  had  agreed  to  the  report  of 
the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill 
(H.  R.  7265 >  to  provide  for  the  conduct 
of  a  periodic  census  of  governments. 

The  message  also  announced  that  the 
House  had  disagreed  to  the  amendments 
of  the  Senate  to  the  biU  vH.  R.  7824)  to 
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provide  for  the  administration  of  per- 
formance-rating plans  for  certain  offi- 
cers and  employees  of  the  Federal  Gov- 
ernment, and  for  other  pxirposes;  asked 
a  conference  with  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon, 
and  that  Mr.  Mituat  of  Tennessee.  Mr. 
Davis  of  Georgia,  and  Mr.  Rns  had  been 
appointed  managers  on  the  part  of  the 
House  at  the  conference. 

The  message  further  announced  that 
the  House  had  disagreed  to  the  amend- 
ments of  the  Senate  to  the  bill  <H.  R. 
8992)  to  eliminate  the  additional  inter- 
nal-revenue taxes  on  coconut  oil  coming 
from  the  trust  territory  of  the  Pacific 
Islands,  and  for  other  purposes;  asked  a 
conference  with  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon, 
and  that  Mr.  Douchtow,  Mr.  Coopn.  Mr. 
Mills.  Mr.  Rked  of  New  York,  and  Bi«r. 
Woodruff  had  been  appointed  managers 
on  the  part  of  the  House  at  the  confer- 
ence. 

EimOLLED  BILLS  SIGNED 

The  message  also  announced  that  the 

Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  2484.  An  act  to  authorize  the  Secretary 
of  Commerce  to  provide  war  risk  and  certain 
marine  and  liability  Insurance: 

S.  3724  An  act  for  the  relief  o<  Marl* 
Sulikowska  Forbes; 

H.  R  6339.  An  act  to  authortae  a  prelim- 
inary examination  and  Investigation  to  de- 
termine the  feasibility  and  advtsabUlty  of 
constructing  a  multipurpose  ttinnel  through 
the  Lagtina  Mountains  in  San  Diego  County, 
Calif.;  and 

H  R.  9134.  An  act  to  amend  section  4311 
of  the  Revised  Statutes  (46  U.  S.  C.  251) . 

DISTRICT  OF  COLUMBIA  PUBLIC  AIRPORT 

The  PRESIDING  OFFICER  laid  be- 
fore the  Senate  the  amendments  of  the 
House  of  Representatives  to  the  bill  (S. 
456)  to  authorize  the  construction,  pro- 
tection, operation,  and  maintenance  of 
a  public  airport  in  or  in  the  vicinity  of 
the  District  of  Columbia,  which  were, 
on  p»age  1,  lines  3  and  4.  strike  out  "Ad- 
ministrator of  Civil  Aeronautics  <  here- 
inafter referred  to  as  the  'Administra- 
tor')" end  insert  "Secretary  of  Cwn- 
merce    (hereinafter  referred  to  as  the 
•Secretary')":  on  page  1,  line  10.  strike 
out  "Administrator"  and  insert  "Secre- 
tary"; on  page  2.  line  9.  strike  out  "Ad- 
ministrator" and  insert  "Secretary";  on 
page  2.  line  15.  after  "days"  insert  "•  Pro- 
vided further.  That  the  choice  of  site  by 
the  Secretary  shall  be  made  only  after 
consultation  with  the  governing  body  in 
the  coimty  in  which  the  airport  is  to 
be  located,  with  respect  to  the  suitability 
of  the  site  to  be  selected,  and  its  possible 
impact  on  the  vicinity";  on  page  2,  line 
16,  strike  out  "Administrator"  and  in- 
sert "Secretary** ;  on  page  2.  line  24,  strike 
out  "Administrator"  and  insert  "Secre- 
tary"; on  page  3,  line  14.  strike  out  "Ad- 
ministrator" and  insert  "Secretary";  on 
page  3.  lines  20  and  21.  strike  out  "Civil 
Aeronautics  Administration-  and  Insert 
"Department  of  Commerce";  on  page  3, 
line  21.  strike  out  "Administrator"  and 
Insert  "Secretary":  on  page  3.  line  22. 
strike  out  "Administrator"  and  insert 
"Secretary" ;  on  page  4.  lice  4,  strike  out 
"Administrator"  and  insert  "Secretary"; 


on  page  4.  line  23.  strike  out  "Adminis- 
trator" and  insert  "Secretary";  on  page 

5.  line  2.  strike  out  "Administrator"  and 
insert  "SecretarjT;  <m  page  6.  Une  6. 
strike  out  "Admliiistrat<n>"  and  Insert 
"Secretary";  on  page  5.  lines  6  and  7, 
strike  out  "Civil  Aeronautics  AdminLs- 
tration"  and  insert  "Department  of 
Commerce":  on  page  5.  lines  8  and  9. 
strike  out  "Administrator"  and  insert 
"Secretary":  <m  page  5.  line  22.  strike  out 
"Administrator"  and  insert  "Secretary"; 
on  page  5.  line  25.  strike  out  "Adminis- 
trator" and  insert  "Secretary":  on  page 

6.  Une  25.  strike  out  all  after  "the"  where 
it  appears  the  second  time  over  to  and 
including  "Interior,"  on  page  6.  Une  2. 
and  insert  "Secretary  of  the  Interior,  In 
his  discretion,":  on  page  6.  line  8.  strike 
out  "Administrator"  and  insert  "Secre- 
tary" ;  on  page  6.  line  10.  strike  out  "Ad- 
ministrator" and  insert  "Secretary":  on 
page  6.  line  17.  strike  out  "Administra- 
tor"' and  insert  "Secretary":  <m  page 
6.  line  20.  strike  out  "Administratar"  and 
insert  "Secretary":  on  page  7,  Une  1. 
strike  out  "Administrator"  and  insert 
"Secretary":  and  on  page  7.  lines  4  and 
5.  strike  out  "Administrator"  and  insert 
"Secretary." 

Mr.  JOHNSON  of  Qriorado.  Mr. 
President.  I  move  that  the  Senate  concur 
in  the  House  amendments. 

Mr.  WHERRY.  Mr.  President,  may 
we  have  an  explanation? 

Mr.  JOHNSON  of  Colorado.  Mr. 
President.  Senate  bill  456  is  an  author- 
ization for  the  building  of  a  new  airport 
in  the  vicinity  of  Washington.  D.  C.  The 
bill  passed  the  Senate  and  passed  the 
House.  The  House  added  some  tech- 
nical amendments.  The  Senate  bill 
called  upon  the  CAA  Administrator  to 
do  certain  things,  and  after  one  of  the 
reorganization  plans  had  gone  into  ef- 
fect it  was  necessary  to  change  the  des- 
ignation to  the  Secretary  of  Commerce 
instead  of  the  CAA  Adminlstr»tor. 

Mr.  WHERRY.  Mr.  President,  the 
matter  I  am  about  to  bring  up  is  a  minor 
one.  but  to  me  it  seems  rather  important. 
Does  the  distinguished  Senator  contem- 
plate that  in  the  construction  of  the  new 
airport  those  responsible  wUl  build  an 
iron  fence  aroimd  it  and  install  a  hedge 
so  that  people  cannot  see  in,  and  they 
will  charge  admission  for  a  view  of  the 
airplanes  as  they  land  and  take  off.  as 
has  been  done  at  the  present  airport  in 
Washington? 

Mr.  JOHNSON  of  Colorado.  I  do  not 
know  what  the  plans  for  the  security 
and  safety  of  peeping  Toms,  or  anything 
of  the  kind.  are. 

Mr.  WHERRY.  What  about  the  pub- 
Uc  generally,  not  about  peeping  Toms? 
I  know  that  many  a  time  I  have  gone 
down  to  the  airport  and  looked  orer  and 
have  been  inspired  to  see  the  beautiful 
planes  landing  and  taking  off.  There 
is  now  a  hedge  about  the  field,  about  80 
feet  high,  and  an  iron  teoce,  so  that  it 
is  not  possible  for  those  outside  to  see 
anything.  I  wonder  if  some  mcmey  is 
in  prospect  by  granting  a  concession 
under  which  a  fee  is  charged  to  view  the 
planes.  Could  not  the  distinguished 
Senator,  who  is  an  expert  and  an  au- 
thority on  transportation,  have  the  new 
airport  built  without  a  high  fence  and 
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hedge,  ao  that  the  pubUc  generally  could 
see  ihe  acuviUes  od  the  landing  field? 

Mr.  JOHNSON  of  Colorado.  I  cer- 
tainly hope  that  when  the  airport  is 
coDstnicted.  since  it  is  to  ^e  constructed 
from  public  funds,  there  will  be  no  im- 
pediments of  anj-  kind,  except  to  pre- 
vent the  public  being  hit  by  propellers, 
or  the  lives  of  people  endangered  in 
soQie  way. 

Mr.  WHERRY.  After  one  would  pay 
hH  dime  or  25  cents,  or  whatever  the 
fee  might  be.  he  would  still  have  those 
hazards  to  avoid.  I  am  serious  about 
this.  It  seems  to  me  the  interest  in  avi- 
ation is  so  great,  especially  among  young 
people,  that  every  possible  opportunity 
should  be  g.ven  to  the  public  generally  to 
have  a  chazMre  to  see  what  £:oes  on.  rather 
than  tak£  it  away  from  them. 

Mr.  JOHNSON  of  Colorado.  I  should 
be  very  glad  to  caU  the  attention  of  those 
who  are  going  to  construct  the  airport 
to  what  the  Senator  has  said.  I  ajree 
with  him  that  the  public  must  be  treated 
fairly.  

The  PRESmiNO  OFPTCKR.  The 
question  is  on  the  motion  of  the  Seruitor 
from  Colorado  to  concui  in  the  House 
amendments. 

The  motion  aas  agreed  to. 

REVfrXUE  ACT  OF  1950 

The  Senate  resumed  the  comsideration 
of  the  bill  «H.  R.  8920)  to  reduce  excise 
laxf  s.  and  for  other  purposes. 

The  PRESmiNG  OFFICER.  The 
business  before  the  Senate  is  the  tax 
bill.  The  pending  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator 
from  Delaware  I  Mr.  Williams!  to  the 
amendment  offerf^d  by  the  Senator  from 
Wyoming  I  Mr.  ©•MahokbtI  fox  himself 
aiKl  the  Senator  from  Texas  I  Mr.  Con- 

KAlXYl. 

Mr.  LUCAS.  Mr.  President.  I  should 
like  to  exploie  the  .situation  for  a 
moment  to  ascertain  whether  or  not  we 
may  not  reacJi  some  agreement  about 
voting  on  the  tax  bill.  It  is  my  under- 
standing that  there  are  two  or  three  very 
controversial  amendments,  and  that 
after  the  Senate  vot^s  on  those  amend- 
ments, perhaps  we  can  get  along  very 
speedily  toward  final  disposition  of  the 
measure.  I  wonder  whether  the  distin- 
guished chairman  of  the  Finance  Com- 
mittee, the  Senator  from  Geori^ia.  would 
cax«  to  cxpresb  an  opinion  as  to  when  be 
thinks  we  might  be  able  to  finish  the  L*ll, 
in  view  of  what  has  transpired  in  the 
past. 

Mr.  GEORGE.  Mr.  President,  I  have 
no  way  of  knowing  how  much  further  de- 
bate there  will  be  on  the  excess-proflts- 
tax  amendment,  as  well  as  on  the  amend- 
ment which  has  been  offered  to  it.  and 
aome  other  amendments  which  are  inde- 
pendent of  it.  It  is  quite  impossible  for 
me  to  say.  I  will  say  that  these  amend- 
ments, of  course,  raise  issues  which  can- 
not be  intelligently  or  properly  settled  tm 
the  floor.  I  do  not  know  whether  the 
Senate  is  going  to  recognize  that  fact,  or 
whether  it  will  proceed  to  write  a  tax  hiU 
of  tha  most  complicated  and  technical 
kind  on  the  floor.  If  so.  there  is  very 
nttle  need  of  a  Finance  Committee  or  any 
other  committee.  The  Senate  might  as 
veil  write  all  its  tax  bills  on  the  floor. 


The  Finance  Committee  has  done  the 
very  best  it  could,  and  followed  faith- 
fully—I  repeat  the  wwd  faithfully— the 
requests  and  recommendations  made  by 
the  President  aiid  by  the  Secretary  of  the 
Treasury,  and  tried  to  eliminate  from  the 
bill  highly  controversial  matters  which 
require  f  ui'ther  consideration,  and  which 
the  Treasury  itself  desires  to  consider 
further.  Therefore,  we  in  the  commit- 
tee decided  that  we  would  pass  certain 
thiiigs  over  to  the  regular  bill,  the  gen- 
eral tax  bilL  which  would  immediately 
follow  this  bill.  We  gave  instructions  to 
the  commiuee  staff  to  begin  work  on 
certain  of  these  important  matters. 

The  committee  did  not  feel  that  it  had 
sufficient  information,  based  upon  the 
House  committee  hearings  or  upon  the 
Senate  committee  hearings,  to  pass  upon 
such  highly  complicated  questions  as  the 
appropriate  taxation  of  cooperatives,  of 
building  and  loan  associations,  of  mutual 
savings  banks,  and  other  like  organiaa- 
tions.  It  felt  that  it  would  have  to  have 
some  hw.rinirs  upon  those  particular 
matters.  The  committee  was  certain 
from  the  beginning  and.  as  I  thought, 
without  substantial  opposition  to  the 
view,  that  we  would  have  to  have  some 
hearings  upon  an  exces.s-profits  tax  be- 
fore we  could  formulate  a  proper  tax 
that  would  be  both  effective  as  a  tax  and 
yet  not  destructive  of  business. 

So  we  promptly  said  that  we  would 
let  the  subject  of  the  cooperatives,  the 
building  and  loan  associations,  and  other 
like  organizations  go  over  for  study  for 
the  general  tax  bill,  and  also  the  excess- 
profits  tax.  It  was  also  requested  by  cer- 
tain members  oi  the  committee,  the 
committee  agreeing,  that  we  would  ask 
fwr  certain  reports  and  studies  from  the 
staff  on  the  turn-over  tax  and  other 
types  of  tax  that  might  have  the  ap- 
proval of  the  committee,  or  at  least  be 
considered  by  the  committee  when  it 
imdertook  to  consider  the  general  tax 
bill. 

So.  Mr.  President,  I  will  say  in  answer 
to  the  question  of  the  Senator  from 
UlinoLs  that  I  do  not  know.  We  are  con- 
fronted with  an  excess-profits  tax  pro- 
posal. The  amendment  on  the  subject 
which  was  submitted  to  the  Senate  com- 
mittee I  undertake  to  say  was  wholly 
unworkable.  It  provided  a  credit  for 
corporations  of  175  percent  of  their  base- 
period  earnings,  whereas  under  the  war- 
time excess-profits  tax.  the  credit  was 
only  95  percent.  That  provision  was 
probably  a  jaistake.  Subsequently 
there  were  other  excess-profits  pioposals 
submitted  to  the  Senate.  One  was  sub- 
mitted on  the  22d  and  one  on  the  24th. 
The  latter  is  the  last  edition  I  have  seen 
of  the  excess-profits  tax  amendments. 
I  undertake  to  say,  aiKi  it  can  be  demon- 
strated mathematically,  that  the  excess- 
profits  tax  amendment  of  August  24 
would  not  produce  any  more  revenue  of 
any  consequence  at  all  for  1950  than  the 
committee  bill  itself  would  produce.  The 
excess-profits  amendment  would  pro- 
duce only  from  (37.000,000  to  $40,000,000 
more  than  the  oookmittee  bill  in  1950. 
That  is  l«ss  than  th«  lO-percent  tax  on 
televisioa  wfH  bring  into  the  Treasury. 
I  do  not  know  what  other  amendments 
ftre  going  to  be  offered  on  the  excess- 


profits  tax  proposal.  So  far  as  I  am  con- 
cerned I  am  perfectly  wiUing  to  stay 
right  on  without  any  vacation.  In  fact. 
I  have  no  particular  desire  to  leave 
Washington.  I  would  much  rather  write 
a  soimd  tax  bill  if  it  can  be  written,  and 
I  would  much  rather  stay  here  and  have 
some  hearings  that  would  give  us  some 
facts  on  which  we  could  base  intelligent 
conclusions,  than  to  riish  through  an 
excess-profits  measure  which  would  be 
more  or  less  destructive  of  our  economy 
and  which  would  fail  to  raise  any  rev- 
enue. I  do  not "  think  the  committee 
would  want  to  sponsor  that  sort  of 
a  measure.  So  I  am  wholly  unable  to 
say  how  much  time  will  be  required,  I 
will  state  in  rei^  to  the  Senator  from 
Illinois. 

We  are  confronted  with  an  amend- 
ment with  respect  to  copper.  While 
personally  I  fr»vored  the  reduction  or 
further  suspension  of  the  tariff  on  cop- 
per, at  the  same  time  the  committee  was 
against  me.  That  amendment  is  to  be 
offered.  When  that  amendment  is  of- 
fered, inasmuch  as  the  committee  was 
almost  unanimously  against  it,  only  two 
of  us  voting  for  the  amendment,  I  would  • 
feel  it  to  be  my  duty  to  make  a  motion 
to  table  it.  I  caimot  say  what  the  Senate 
will  do  about  it. 

Mr.  ROBERTSON.  Mr.  President,  will 
the  Senator  yield? 
Mr.  GEORGE.  I  yield. 
Mr.  ROBERTSON.  I  had  a  good  deal 
of  experiencce  in  the  last  war  in  attempt- 
ing to  draw  an  excess-profits  tax  bill. 
We  drew  two  during  that  period.  I  know 
how  difBcult  it  was  to  draw  ooe  th?n. 
It  is  much  more  difBcult  now.  Is  it  not 
true  that  in  the  opinion  of  the  distin- 
guished chairman  of  the  Finance  Com- 
mittee, of  the  chief  of  staff  of  the  Joint 
Committee  on  Internal  Revenue.  Mr. 
Stam,  who  is  rated  as  one  of  the  best  tax 
experts  in  the  Nation,  and  of  a  majority 
of  the  Finance  Committee,  that  com- 
mittee does  not  now  have  ready  to  be 
presented  to  the  Senate  for  action  a 
proper  excess-profits  tax  measure,  and 
that  action  on  such  a  proposal — since  it 
will  produce  no  additional  revenue  in  the 
next  few  months — should  be  postponed 
until  we  can  secure  a  proper  one? 

Mr.  GEORGK  Yes.  And  the  com. 
mittee  has  gone  on  record,  at  least  the 
chairman  has  gone  on  record,  as  assur- 
ing the  Senate  that  an  excess-profits  tax 
bill,  if  approved  by  the  Senate,  would  be 
made  effective  at  the  beginning  of  1951, 
that  is  January  1,  next  year.  But  all 
those  assurances  seem  to  carry  no  con-  - 
viction  with  those  who  would  write  an 
excess-profits  tax  measure — and  I  con- 
gratulate them  on  their  optimism— on 
the  fioor  of  the  Senate.  I  simply  cannot 
do  so.  The  committee  has  not  had 
hearings. 

I  should  like  to  add  to  what  the  Sen- 
ator from  Virginia  has  said,  that  not 
only  has  he  stated  the  opinion  of  the 
committee,  but  the  joint  committee  staff 
and  the  Treasury  itself  are  working  to 
produce  an  excess-profits  tax  which  they 
will  be  willing  to  recommend  if  it  seems 
advisable  to  present  such  a  recom- 
mendaticRi  to  the  committee  in  connec- 
tion with  the  general  tax  bill  which  wiU 
follow  immediately. 
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Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield  for  a  further  ques- 
tion? 

Mr.  GEORGE.    I  yield. 

Mr.  ROBERTSON.  Is  it  not  true  that 
in  the  last  war  .re  had  an  excess-profits 
tax  law  which  provided  two  methods  of 
base,  one  of  invested  capital  and  one  of 
average  earnings  during  a  bona  fide  pre- 
war period,  and  then  from  time  to  time 
we  had  to  make  additional  provisions 
for  new  companies,  and  for  imusual  sit- 
uations? We  had  to  adopt  amendment 
after  amendment.  Whereas,  the  excess- 
prcfits  tax  amendment  to  be  voted  on 
here,  offered  by  the  distinguished  Sena- 
tors from  Texas  [Mr.  Co.nnally]  and 
Wyoming  [Mr.  O'Mahonzy  1 ,  has  only  the 
one  base  in  it,  and  those  are  not  normal 
years.    It  has  no  invested-capital  base. 

Mr.  GEORGE.  No.  I  think  it  has.  I 
cannot  very  well  interpret  the  amend- 
ment, I  must  be  frank;  I  cannot  now  ac- 
tually apply  the  amendment  to  a  given 
case  which  involves  anything  but  the 
simplest  imaginable  situation.  How- 
ever I  think  the  amendment  contem- 
plates having  both  an  earnings  base  and 
an  invested -capital  base. 

Mr.  ROBERTSON.  I  wish  to  say  that 
I  am  very  much  in  favor  of  an  excess- 
profits  tax.  and  I  hope  one  will  be  prop- 
erly drawn.  However.  I  am  not  sure  that 
in  this  particular  period  we  should  leave 
to  the  industries  of  the  United  States 
a  net  effective  profit  of  only  15  cents 
out  of  every  dollar  they  earn.  I  under- 
stand that  is  one  of  the  provisions  the 
amendment  carries. 

Mr  GEORGE.  The  last  amendment 
has  provision  for  a  fiat  tax  of  85  percent. 

^  Mr  ROBERTSON.  Under  the  last 
excess- profits  tax  we  found  instance 
after  instance  of  corporations  having 
only  15  cents  of  profit  left  out  of  each 
dollar  of  earnings,  with  the  result  that 
it  made  no  difference  to  them  what  ex- 
penses they  incurred,  because  all  ex- 
penses were  deductible.  Thus  the  cor- 
porations lost  all  incentive  and  initiative, 
since,  reeardless  what  they  earned,  they 
had  remaining  only  15  cents  of  profit  out 
of  every  dollar  of  earnings. 

Mr.  GEORGE.  The  Senator  is  en- 
tirely correct.  Now  the  situation  is  com- 
pletely reversed  from  that  which  ob- 
tained under  the  last  excess-profits  tax. 
At  that  time  we  had  a  base  period  of  1936 
to  1939  and  we  had  a  depressed  industry 
and  we  had  average  earnings  of  corpo- 
rations which  might  be  effected  of  prob- 
ably not  more  than  between  $5  000,000 
and  $6  000  000.  When  we  passed  that 
e.xcess-profits  tax  bill,  it  was  quite  pos- 
sible that  it  would  bring  in  considerable 
revenue,  because  we  were  starting  from 
such  a  low  base;  and  during  the  war 
period  of  course  there  was  a  rapid  in- 
crease in  corporate  earnings. 

However,  at  this  time  corporate  earn- 
ings are  at  a  peak,  probably  the  very 
peak.  Certainly  I  would  say  they  are 
at  the  peak.  So  to  impose  an  excess- 
profits  tax  now  on  the  abnormal  base 
of  these  prewar  years  will  produce 
Utile  revenue,  except  out  of  middle-size 
and  small  corporations.  The  large  cor- 
porations that  have  brought  up  the 
general  average  of  their  earnings  in  this 


postwar  period  will  hav.-  such  enormous 
average  earnings  and  invested  capital 
as  to  escape,  practically  speaking,  the 
excess-profits  tax.  That  would  not  be 
true  in  all  instances;  but  the  general 
effect  of  levying  a  tax  based  upon  these 
abnormal  years,  which  is  the  base  set 
up  in  the  last  amendment,  would  be 
practically  to  eliminate  and  excuse  trom. 
the  pa>Tnent  of  excess-profits  taxes  most 
of  the  large  corporations,  which  in  them- 
selves have  accounted  in  large  part  for 
the  high  average  earnings. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 
Mr.  GEORGE.  I  yield. 
Mr.  SALTONSTALL.  Although  I  did 
not  hear  all  the  distinguished  Senator 
from  Georgia  has  said,  yet  I  gather  from 
what  I  have  heard  him  say  that  one 
who  is  interested  in  and  who  beUeves 
that  ultimately  we  should  have  some 
form  of  excess-profits  tax.  will  be  given 
an  opportunity  to  vote  for  a  weli-worked- 
out.  well-considered  tax  bill  to  date 
from  January  1.  1951.  if  the  Senate  Fi- 
nance Committee's  recommendation  at 
the  present  time  is  followed.  Is  that 
correct? 

Mr.  GEORGE.  That  is  exactly  true. 
I  myself  have  said  that  although  I  recog- 
nize weaknesses  in  an  excess-profits 
tax — and  there  are  many — at  the  same 
time  I  recognize  that  it  is  a  system  or  a 
method  through  which  we  can  gain  reve- 
nue. However,  we  shall  not  obtain  the 
revenue  unless  we  have  a  wider  base  upon 
which  the  t£x  is  to  be  appUed  than  is 
provid-d  in  any  one  of  the  amendments 
now  submitted  to  the  Senate. 

In  other  words,  if  we  can  widen  the 
base  by  a  readjustment  of  the  base 
period  or  a  readjustment  of  the  invested 
capital  credits  or  a  readjustment  of  the 
general  formula,  then  we  can  obtain 
revenue  under  an  excess-profits  tax;  but 
we  carmot  obuin  the  revenue  from  a 
comparatively  few  corporations. 

I  doubt  very  much  whether  imder  any 
one  of  the  amendments  which  have  been 
submitted — and  the  fact  that  there  al- 
ready have  been  three  of  them  clearly 
ought  to  illustrate  that  we  are  not  pro- 
ceeding with  full  information  or  with 
any  accurate  information — ^more  than 
20 .COO  corporations  m  the  United  States 
would  pay  any  excess-profits  tax.  There 
are  383.000  profit-earning  corporations; 
but  under  these  amendments  the  base 
would  be  so  narrowed  that  we  would  ob- 
tain no  considerable  revenue.  The  tax 
would  be  the  most  disappointing  excess- 
profits  tax  one  could  imagine,  if  we  were 
to  adopt  the  scheme  which  has  l)een  pre- 
sented to  us.  J 

The  only  way  to '^obtain  considerable 
revenue,  in  view  of  the  abnormally  high 
rate  at  which  corporate  earnings  are 
nov:  nmning.  is  to  widen  the  base  upon 
which  we  apply  the  tax.  The  amend- 
ments which  have  been  proposed  do  not 
approach  the  problem  from  that  angle 
at  all,  in  my  opinion. 

Mr.  OMAHONEY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  GEORGE.  I  yield. 
Mr.  O'MAHONEY.  Did  1  correctly 
understand  the  Senator  fnmi  Georgia  to 
say  that  in  his  opinion  the  base  which  is 
set  forth  in  the  amendment  offered  by 


the  Senator  from  Texas  axnl  myself  is 
too  low.  or  is  it  his  opinion  that  the  base 

is  too  high? 

Mr.  GEORGE.  I  undertake  to  say 
that  the  base  would  excuse  from  the 
proposed  tax  nearly  all  the  corporations 
having  large  excess-profits  earnings. 
Probably  the  entire  automotive  group 
would  pay  only  very  small  excess-profits 
taxes.  The  great  steel  organizations 
would  pay  none.  I  say  that  most  of  the 
revenue  the  Senator's  measure  would 
produce  would  come  from  the  moderate- 
sized  or  medium-sized  or  the  rapidly 
growing  smaller-sized  corporations. 

I  wish  to  add  that  the  cc«nmittee  has 
not  had  hearings  and  does  not  have  suf- 
ficient information  on  the  subject — and 
neither  does  the  Treasury  have  sufficient 
information — upon  which  we  now  can 
formulate  an  excess-profits  tax  measure 
which  will  produce  revenue  and  at  the 
same  time  will  at  least  be  bearable— 
not  easy,  but  at  least  bearable — by  the 
corporations  which  will  pay  the  tax. 

Mr.  O'MAHONEY.  Mr.  President. 
vrill  the  Senator  yield,  to  permit  me  to 
ask  another  question? 
Mr.  GEORGE.  I  yield. 
Mr.  O'MAHONEY.  I  should  like  to 
preface  the  questiwi  by  restating  what 
I  understood  the  Senator  to  say  a  mo- 
ment ago,  namely,  that  under  the 
amendment,  no  considerable  revenue 
would  be  received  by  the  Federal  Gov- 
ernment. 

Mr.  GEORGE.  I  said  especially  for 
1950.  and  I  said  the  revenue  received 
under  the  amendment  would  be  disap- 
pointingly low  for  1951. 

Mr.  O'MAHONEY.  Then  the  Sena- 
tor's objection  must  be  on  the  ground 
either  that  the  base  is  too  high  or  that 
the  rate  is  too  low.  Will  the  Senator  be 
kind  enough  to  tell  the  Senate  irtiich  of 
those  alternatives  he  adopts? 

Mr.  GEORGE.  I  have  stoted  the  mat- 
ter to  the  Senate  as  clearly  as  I  could. 
I  wish  to  preface  my  reply  by  saying 
that  the  chairman  of  the  Finance  Com- 
mittee and  most  of  the  other  members  <rf 
the  Finance  Committee  are  at  least  not 
omniscient;  unless  an  adequate  study  is 
made,  we  carmot  tell  what  base  should 
be  adopted,  and  we  caimot  determine 
how  the  rates  should  be  appUed  so  as  to 
cover  a  wider  base  to  obtain  more  reve- 
nue, and  at  the  same  time  impose  a  rate 
of  taxauon  which  would  operate  justly 
upon  the  corporatloixs. 

I  have  done  everything  within  my 
power.    I  have  followed,  and  the  com- 
mittee has  followed,  faithfully  the  rec- 
ommendations of  the  Treasury  and  of 
the    administration.     We    have    done 
everything  within  our  power  to  assure 
the  Senate  that,  early  m  the  year— and 
certainly  it  makes  no  difference  whether 
it  be  March  or  April,  but  early  in  the 
year— we  will  bring  to  the  Senate  a  bill 
which  will  impose  an  excess-profits  tax, 
if  the  Senate  approves  it.  effective  on 
January  1,  next.    There  is  no  harm  in 
that,  because  we  can  give  advance  In- 
formation that  we  propose  to  make  it 
effective  for  the  full  year.    For  that  rea- 
son I  have  thought  Senators  would  per- 
mit us  to  have  the  study,  on  which  we 
could  proceed  with  some  degree  of  con- 
fidence. 
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Mr.  CMAHONEY.  Mr.  President,  on 
the  basis  of  what  the  Senator  has  Just 
said,  that  under  his  interpretation  of 
this  amendment  it  would  produce  incon- 
siderable revenue  for  the  year  1950.  what 
passible  hanr  can  be  done  to  anyone 
by  tfettinK  that  additional  inconsiderable 
revenue  now.  and  then  havmK  the  Sen- 
ator, the  Treasury  Department,  the  Pi- 
nance  Committee,  and  Uie  Ways  and 
Means  Committee  bring  In  a  substitute, 
which  will  be  much  more  expertly  drawn. 
perhaps,  than  that  which  we  have  pre- 
sented? The  Senator  takes  the  position 
that  the  fault  of  this  amendment  is  that 
it  raises  no  considerable  revenue.  Very 
w^ll.  I  say  to  the  Senator  and  to  the 
Senate,  if  this  amendment  adds  but  10 
cenU  to  the  revenue  of  the  Federal  Gov- 
ernment, it  is  beneficial 

Mr.  GEORGE.  Let  me  ask  the  Sena- 
tor a  question.  £>oes  he  propose  to 
amend  his  last  amendment,  which  was 
submitted  to  the  Senate  on  the  24th  of 
August? 

Mr.  O'MAHONEY.  I  shall  offer  a  per- 
fecting amendment. 

Mr.  GEORGE.  Very  weUL  When 
that  is  done,  we  can  take  a  look  at  it. 
That  will  be  the  fourth.  I  beUeve.  If  the 
Senator  is  going  to  do  it.  then  he  might 
be  able  to  get  some  revenue  for  1950. 
but  I  do  not  know  by  what  method  he 
Is  going  to  get  It.  I  am  saying  that  his 
last  amendment  w^ilt  produce  no  revenue 
lor  1950  of  any  consequence. 

Mr.  KERR  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Georgia  yield  to  the 
Senator  from  Oklahoma? 
Mr.  GEORGE.  I  yield. 
Mr.  KERR.  Is  that  the  same  amend- 
ment which  the  Senator  from  Wyoming 
told  the  Senate,  on  Friday,  would  pro- 
duce, in  his  opinion.  $2,700,000,000  for 
1950? 

Mr.  GEORGE.  It  is  the  same  amend- 
ment I  do  not  remember  what  the  Sen- 
ator from  Wyoming  said  it  would  pro- 
duce for  1950. 

Mr.  KERR.  I  shall  refer  to  the  Rsc- 
ORo  and  will  advise  the  Senate.  But  if 
that  Is  what  the  Senator  said  with  ref- 
erence to  it.  will  the  chairman  of  the 
Finance  Committee  now  tell  the  Senate 
that  a  study  of  that  amendment  dis- 
closes that  in  reality  it  would  produce 
XK>  revenue  for  1950  above  the  approxi- 
mate $30,000,000  to  which  he  referred? 
Mr.  GEORGE.  I  say  to  the  Senate, 
and  I  speak  deliberately,  that  a  careful 
estimate  based  upon  that  amendment, 
made  by  the  staff  of  the  Joint  Commit- 
tee on  Internal  Revenue  Taxation,  shows 
that  for  the  full  half  of  1950  it  will  pro- 
duce from  corporate  earnings  only  from 
$37,000,000  to  $40,000,000  more  than  the 
bill  which  the  committee  Itself  submitted 
to  the  Senate.  That  is  mathematically 
demonstrable,  and  It  is  based  upon  the 
amendment  of  August  24. 

Mr.  O'MAHONEY.  Mr.  President, 
will  the  Senator  be  good  enough  to  yield 
to  me.  in  order  that  I  may  make  straight 
the  record  with  respect  to  what  I  sakl 
on  that  day? 

Mr.  GEORGE.  Yes.  I  did  not  under- 
take to  q\u)te  the  Senator. 

Mr.  O'MAHONEY.  The  Senator  did 
not.    I  was  very  well  aware  of  tliat,  and 


I  was  grateful  to  the  Senator  for  It.  I 
responded  to  the  Inquiries  of  the  Senator 
from  Oklahoma,  as  I  recall  our  exchange, 
and  I  said  to  him  that  this  amendment 
was  intended  to  produce  revenue  on  the 
amount  of  excess-proflts-tax  Income, 
which  would  be  the  upper  20  percent  of 
the  base  period  which  was  chosen.  I 
told  him  that  the  amount  of  revenue 
which  would  be  produced  would  depend 
upon  the  amount  of  profits  which  ac- 
crued, and  that  if  it  were  a.ssumed  that 
those  profits  for  1950  would  amount  to 
$28,000,000,000,  it  was  my  judgment  that, 
for  half  of  the  year  1950.  the  Income 
would  be  $4C',000.000.  The  $2,400,000.- 
000  to  which  the  Senator  from  Oklahoma 
referred  a  moment  ago  had  to  do  with 
the  full  year's  income,  the  full  year's 
tax,  when  the  income  was  at  a  slightly 
higher  rate. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

The  PRESIDING  OFFICER.  Does 
the  Senator  frcnn  Georgia  yield  to  the 
Senator  from  Oklahoma? 

Mr.  GEORGE.  I  am  glad  to  yield  to 
the  Senator 

Mr.  KERR.  I  am  reading  from  the 
RxcoRo  of  August  25,  pag.  13432,  the 
first  colimnn : 

Mr.  Kerk.  Having  Identlflpd  ourselves  In 
that  regard,  would  the  Senator  give  us  the 
benent  of  his  Judgment  as  to  what  his 
amendment  would  produce  In  excess  of  what 
the  committee  bUl  would  produce  for  the 
year  1050? 

ICr.  O'Mahonet.  I  shall  answer  the  Sena- 
tor's first  question  first.  It  Is  my  opinion, 
which  the  chart  bears  out,  that,  with  prices 
rising,  as  they  are  rising — and  I  refer  to  the 
record,  and  not  to  anyone's  Judgment,  be- 
csuse  we  have  the  record  as  reported  by  the 
Federal  Reserve  Board — our  national  Income 
by  the  end  of  1950  will  have  reached  certainly 
not  less  than  thirty-seven  or  thirty-eight 
blUlon  dollars.  It  may  go  to  $40.000,COO,000. 
Mr.  Kehk.  Is  the  Senator  speaking  of  cor- 
porate profits? 

Mr.  OMahowkt.  Corporate  profits.  If  It 
goes  to  840.000,000.000  the  profits  on  the  an- 
nual base  would  be  $6,400,000,000.  On  the 
e  months'  basis  it  would  be  hall  of  that.  It 
would  be  •2,700,000X)00. 

Mr.  Kxu.  Yes.  The  Senator  from  Okla- 
homa understands — and  I  should  like  the 
Senator  from  Wyoming  to  confirm  it  or  deny 
the  understanding — that  It  is  the  Judgment 
of  the  Senator  from  Wyoming  that  If  his 
amendment  is  adopted — and  I  refer  now  to 

the  last  amendment 

Mr.  OltfABOitrr.  The  one  In  which  I  Joined 
with  the  Senator  from  Texas  (Mr.  Comhallt). 
Mr.  Ksxa.  Yes.  If  that  amendment  Is 
adopted  the  Senator  from  Wyoming  advises 
the  Senator  from  Oklahoma  that,  in  the  opin- 
ion of  the  Senator  from  Wyoming,  it  would 
produce  In  the  year  1950  something  over 
two  and  a  half  billion  dollars  In  revenue 
above  what  would  be  produced  by  the  com- 
mittee bill. 

Mr.  OlifAHomrr.  Provided   that   the    cor- 
porate proflu  reached  the  S40,000,000.000  rata. 
Mr.  Kcaa.  Is  It  the  Judgment  of  the  Sena- 
tor from  Wyoming  that  they  will  reach  that 
rate? 

Blr.    CMaromxt.  That    Is    correct. 

Is  that  the  colloquy  which  took  place? 

Mr.  O'MAHONEY.  That  is  exactly 
the  colloquy. 

Mr.  KERR.  I  thank  the  Senator  for 
having  yielded  for  that  question. 

Mr.  O'&CAHONEY.  The  Senator  from 
Oklahoma  will  observe  that  he  read  the 
proviso  Uiat  I  inserted:  "Provided  that 


the  corporate  profits  reached  the  $40.- 
000.000.000  rate."  The  Senator  from 
Oklahoma  did  not  read  this  extract  from 
our  colloquy,  which  sUrts  in  the  last 
column  of  page  12431. 
Mr.    KERR.    Does    It    precede    the 

other? 

Mr.  O'MAHONEY.  It  precedes  It.  I 
was  speaking.  Responding  to  the  Sena- 
tor, I  said: 

It  was  the  Intention  to  draw  the  amend- 
ment In  such  a  fashion  that  It  would  have 
an  Impact  on  1950  only  for  the  last  half  of 
the  year.  The  best  estimates  I  can  make 
are  those  which  I  have  already  presented, 
namely,  that  since  the  Impact  of  the  tax 
begins  after  the  average  Income  reaches 
$26,100,000,000,  the  revenue  which  would  be 
produced  would  depend  i  pon  how  much  the 
Income  roee  above  that  figure.  Therefore, 
If  the  corporate  Income  In  1950  should  reach, 
let  us  say,  •28.100.000,000.  according  to  our 
calculations  the  revenue  on  that  amount 
would  be.  for  the  full  year.  $30O.COO,0CO.  In- 
asmuch as  the  amendment  was  drawn  to 
levy  the  tax  only  upon  a  half  year,  the  pro- 
duction at  that  level  would  be  »400.0jOCOO. 
If  on  the  contrary,  the  average  Income  were 
$30,100,000,000,  the  return  for  1950  woiild  be 
$800,000,000. 

Mr.  KERR.  Did  the  Senator  read  the 
next  question  and  ans'x'er? 

Mr.  O'MAHONEY.  Of  course.  Does 
not  the  Senator  from  Oklahoma  under- 
stand that  I  was  telling  him  that  the 
aunount  of  revenue  to  be  derived  would 
depend  wholly  upon  the  amount  of  in- 
come? 

Mr.  KERR.  The  Sejaator  from  Okla- 
homa understands  tl:iat  perfectli'.  He 
read  the  Record  in  which  the  Senator 
from  Wyoming  said  that  if  corporate 
profits  reached  $40,00<),OOO.OCO.  the  prof- 
its on  the  6  month^i'  basis  would  be 
$2,700,003,000:  and  ttie  Senator  further 
said  that,  in  his  opinion,  corporate 
profits  would  reach  $10,000,000,000. 

Mr.  O'MAHONEY.    That  is  correct. 

Mr.  KERR.  Therefore,  he  gave  it  as 
his  opinion  that  the  wnendment  as  pre- 
sented by  him  and  the  Senator  frcm 
Texas  would  yield  in  excess  of  $2,700  C30.- 

000  in  revenues  for  1!)50  above  what  the 
committee  bill  would  produce.  Then  I 
asked  the  chairman  of  the  Finance  Com- 
mittee what,  in  his  opinion,  the  amend- 
ment of  the  Senator  from  Wyoming  and 
the  Senator  from  Texas  would  produce 
above  what  the  committee  bill  would  pro- 
duce, and  the  chairman  of  the  Finance 
Committee  told  us  tJriat  mathematic:\lly 
It  should  not  produce  in  excess  of  $37,- 
000,000. 

Mr.  O  MAHONEY.  The  Senator  from 
Oklahoma,  I  am  sure,  will  agree  that 
what  I  said  last  Firday  and  what  I  now 
repeat  is  that  the  production  from  this 
proposed  excess-profits  tax  in  the  man- 
ner in  which  it  was  intended  to  be  drawn 
will  vary  according  to  the  amount  of  the 
Income  above  the  biise.  If  it  is  a  low 
level  above  the  ba&e-.  It  would  be  low. 

1  stated  that  if  in  19:>0  the  corporate  in- 
come should  reach   $28.100.000.COO 

Mr.  KERR.  I  beg  the  Senator's  par- 
don, but 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Georgia  has  the  floor.  He 
yielded  only  for  a  question. 

Mr.  GEORGE.    That  Is  all. 

B4r.  O'MAHONEY.  The  Senator  was 
very  kind. 
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Mr.  GEORGE.  Of  course,  what  any 
given  rate  will  yield  depends  upon  the 
state  of  the  economy.  Under  the  third 
amendment,  if  we  have  some  increase  in 
corporate  profits,  there  will  be  a  dif- 
ference of  only  $37,000,000  in  1950  as 
between  what  the  committee  bill  will 
bring  in  and  what  the  excess-profits 
amendment  would  produce,  because 
what  will  raise  the  excess  profits  will 
raise  the  normal  tax  and  the  surtax. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 
Mr.  GEORGE.  I  yield. 
Mr.  DOUGLAS.  Is  it  not  a  fact  that 
the  statement  which  the  Senator  from 
Georgia  has  just  made  is  only  true  on 
the  assumption  that  the  corporate-profits 
Ux  will  apply  for  the  whole  year,  and 
that  the  excess-profits-ux  proposal  of 
the  Senator  from  Wyoming  and  the  Sen- 
ator from  Texas  will  apply  for  only  half 
the  year? 

Mr.  GEORGE.  No.  The  corporate 
normal  and  surtax  proposal  which  the 
committee  is  presenting  applies  for  one- 
half  a  year  only,  from  July  1  to  the  end 
of  the  year.  It  is  projected  over  the  en- 
tire year,  at  a  rate  of  42  percent  rather 
than  45  percent,  in  order  to  take  care  of 
inequalities. 

Mr.  DOUGLAS.  The  rate  of  42  per- 
cent is  projected  over  the  year  as  a 
whole? 

Mr.  GEORGE  Yes. 
Mr.  DOUGLAS.  That  is  the  point  I 
was  to'ing  to  make.  If  that  system  is 
retained  in  the  proposal  of  the  Senator 
from  Wyoming  and  the  Senator  from 
'^ex&s  namelv,  a  basic  42 -percent  tax 
on  corporate  profits  as  a  whole  for  the 
entire  vear,  plus  an  85-percent  tax  on 
surplus  profits  over  the  80-percent  base, 
the  tax  proposed  by  the  Senators  from 
Wvoming  and  Texas  represents  a  net  ad- 
dition to  the  revenues  which  would  be  ob- 
tained by  the  proposal  of  the  committee. 
Certainly  more  than  $37,000,000  would  be 

raised.  ^    ^. 

Mr.  GZORGE.    No.    Let  me  say  to  the 

Senator  from  Illinois  that  the  excess- 
profits-tax  amendment  which  the  distin- 
guished Senators  from  Wyoming  and 
Texas  last  proposed  provides  for  a  rate 
of  424  percent  on  excessive  profits  over 
the  whole  year,  which  means  a  change  in 
the  effecUve  rate  as  of  July  1,  just 
exactly  as  the  committee  amendment 
provides. 

Mr.  DOUGLAS.  It  is  my  understand- 
ing that  the  Senator  from  Wyoming  and 
the  Senator  from  Texas  are  proposing  a 
perfecting  amendment  which  removes 
this  weakness  and  will  make  the  excess- 
profits  tax  a  net  addition. 

Mr.  GEORGE.  I  understand  that  is 
In  another  amendment,  ahich  I  have  not 

seen. 

Mr.  DOUGLAS.  I  understand  that  it 
is  coming.  It  is  that  point  to  which  the 
discussion  should  be  directed. 

Mr  GEORGE.  Not  before  I  have  seen 
It.  I  am  not  exactly  disposed  to  accept 
an  excess-profits-ux  amendment  which 
I  have  never  even  seen.  - 1  am  sulmiitting 
the  fact  only  that  it  seems  to  be  neces- 
sary to  have  four  or  five  excess-profits- 
tax  proposals  before  we  can  perfect  it  to 
a  proper  point.  That  is  very  conclusive 
proof  that  we  should  not  arite  an  excess- 
profits-tax  measure  on  the  floor. 


Mr.  O'MAHONEY.  Mr.  PresldMit, 
will  the  Senator  yield? 

Mr.  GEORGE.    I  yield  for  a  question. 

Mr.  O'MAHONEY.  My  only  reason 
for  asking  the  Senator  to  yield  is  to 
clarify  the  matter  for  the  benefit  of  the 
Senate.  I  shall  be  very  glad  to  take  the 
floor  later  on  if  it  becomes  necessary. 
But,  knowing  the  Senator  as  I  do.  I  am 
sure  that  we  can  worh  it  out  here. 

May  I  ask  the  Senator  if  it  is  not  a  fact 
that  the  criticism  which  he  and  the 
Senator  from  Colorado  made  of  the 
pending  amendment  last  Friday  was 
that  during  the  year  1950  it  would  not 
raise  any  considerable  amount  of 
revenue  more  than  would  the  bill  re- 
ported bv  the  Finance  Committee? 

Mr.  GEORGE.  That  is  exactly  what 
I  said. 

Mr.  O'MAHONEY.  The  Senator  did 
not  say  it  would  not  produce  a  larger 
amount  for  the  year  1951? 

Mr.  GEORGE.  No.  But  I  do  under- 
take to  say  that  it  would  be  a  very  dis- 
appointing excess-proflts-tax  provision 

for  1951. 

Mr.  OMAHONEY.  Let  me  ask  the 
Senator  il  his  criticism  was  not  based 
upon  the  fact  that  as  he  read  the 
amendment,  it  seemed 

Mr.  GEORGE.  Please  say  "as  the 
amendment  read/^ 

Mr  O'MAHONEY.  I  shall  be  very 
glad  to  do  that. 

Mr.  GEORGE.  Because  it  was 
printed  three  or  four  times. 

Mr.  O'MAHONEY.  And  it  was 
presented  by  the  Senator  from  Wyo- 
ming to  the  Finance  Committee  at  a 
hearing  of  that  committee  on  the  4th 
of  August  which  was  almost  a  month 
ago. 

Mr  GEORGE.  That  is  the  first  ver- 
sion. 

Mr.  O'MAHONEY.  It  may  be  worthy 
of  note  that  no  record  was  kept  of  that 
meeting. 

Mr.  GEORGE.    I  am  not  sure  about 

that. 

Mr.  O'MAHONEY.  There  was  no 
stenographer  there.  I  stood  there  for  an 
hour  and  a  half  or  two  hours. 

Mr.  GEORGE.     It  was  an  executive 

session.  

Mr  O'MAHONEY.  That  is  correct 
The  Senator  was  kind  enough  to  permit 
me  to  present  th^  matter  on  the  4th  of 
August.  But  is  it  not  a  fact  that  the 
only  defect  to  which  Senators  have  been 
refe  ring  is  that  the  amendment,  as  it 
reads  does  not  appear  to  grant  a  credit 
for  normal  and  surplus  taxes  for  excess- 
profits-tax  net  -ncome.  as  provided  m 
section  26  <e>  of  the  code? 

Mr.  GEORGE.  It  grants  a  credit  for 
a  full  year  against  the  normal  and  sur- 
taxes: that  is.  in  computing  them.  It 
cuts  down  the  income  subject  to  the 
normal  and  surtax  to  a  point  where  the 
committee  bill  would  produce  nearly  as 
much  money  as  would  the  Senator's 
amendment    and    the    committee    bin 

combined.  ^    „       » 

Mr.  O  MAHONEY.  Does  the  Senator 
not  recall  that  I  sUted  to  him  in  the 
committee  that  my  purpose  was  to  pro- 
vide an  excess-profits  tox  which  would 
collect  only  half  of  the  excess-profits 
tax  for  the  year  1950?    In  other  words. 


that  I  intended  to  make  the  impact  of  the 
tax  fall  after  the  Korean  war  started. 

Mr.  GEORGE.  The  Senator  said  h« 
vas  not  desiring  to  make  it  effective 
beyond  the  date  the  committee's  bill 
would  become  effective,  which  would  be 
July  1. 
Mr.  O'MAHONEY.  That  is  correct. 
Mr.  GEORGE.  As  we  then  contem- 
plated, and  as  we  subsequently  proposed 
in  the  bill. 

Mr.  O'MAHONEY.  The  Senator  now 
says  this  amendment  provides  a  tax  for 
half  the  year  and  a  credit  for  the  full 
year.  Is  that  the  Senator  s  statement? 
Mr.  GEORGE.  No.  It  does  Mtpro- 
%ide  a  Ux  for  the  full  year.  It  provides 
a  credit  which  would  greatly  reduce  the 
•Hjrmal  and  surtax  base. 

Mr.  O'MAHONIT.  Will  the  Senator 
not  agree,  then,  that  if  a  perfecting 
amendment  is  presented,  as  I  intend  to 
present  one.  which  will  make  clear  that 
the  credit  will  be  prorated  for  1950,  that 
defect  will  be  removed? 

Mr.  GEORGE.    No:  I  will  not  admit 
that,   because  other  questions   are  in- 
volved.   Let  me  say  to  the  Senator  from 
Wyoming  and  other  Senators  that  tt 
may  seem  like  a  rery  simple  thing  to 
write  an  excess-profits  tax  bilL    Actu- 
ally, the  only  way  to  write  it.  to  be  fair 
and  yet  get  revenue,  is  to  work  out  for- 
mula after  formula  and  case  after  case 
based  upoi- actual  facts.   Whoi  the  facts 
have  been  ascertained  a  bill  can  be  for- 
mulated which  will  at  least  substantially 
accomplish  justice  as  between  various 
corporations,  and  at  the  same  time  get  an 
adequate  amotmt  of  revenue.    The  only 
purpose  the  Committee  on  Finance  cotikl 
have  in  writing  an  excess-pnrfits  tax  Mil 
at  this  time  would  be  to  get  revenue. 
First  of  aU.  in  order  to  accomplish  that 
purpose  we  must  have  a  widened  base. 
Because  of  the  abnormality  in  our  pres- 
ent economy  and  in  the  whole  postwar 
period,  nothing  less  than  that  can  sufBce. 
Prom  an  actual  study  of  case  after  case, 
and  fitting  a  formula  into  them,  we^n 
esublish  an  adequate  base  at  proper 
rates— and  not  confiscatory  rates— and 
thus  obtain  a  reasonable  return  from  the 
tax. 

I  frankly  say  to  the  Senator  that  in 
actual  practice  if  he  could  have  his  way 
his  tax  proposal  would  hit  awfully  hard 
the  medium-sised  and  rapidly  growing 
smaller  corporations.    The  big  corpora- 
tions  about  which  one  hears  so  much 
todav,  would  escape,  because  while  they 
have  had  abnormally  high  average  earn- 
ings they  have  also  built  up  abnormally 
large  invested  capital  bases,  and  through 
one  w  the  other  of  those  circumstances 
or  facts  they  would  pay  imder  the  Sena- 
tor's tax  amendment  very  little  in  the 
way  of  an  excess-proflts  tax.    Many  of 
them  would  pay   none   at   alL     Some 
money  would  be  raised,  but  unfortu- 
nately it  would  anne  primarily  from  the 
smaller  corporations  and  those  which 
did  not  move  up  into  very  high  earning*. 
It  would  fan  against  those  corporations 
and  against  the  rapidly  growing  smaUer 
type  of  corporation. 

Mr.  O'MAHONEY.   Mr.  President,  will 
the  Senator  yield  for  another  q[uestion? 
Mr.  GEORGE.   Ttt. 
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Mr.  OILAHONEY.  The  Senator  has 
staled  that  it  is  the  purpose  of  the  Com- 
mittee on  Finaiice  to  study  the  matter 
and  bring  In  an  excess-profits  tax  bill  in 
the  new  year. 

Mr.  GEORGE.  Exactly.  The  Sena- 
tor is  correct.  That  was  the  decision 
reached  in  committee. 

Mr.  CMAKONEY.  May  I  ask  the 
SenaUM-  whether  the  application  of  the 
excess-profits  tax  would  be  reuoactive 
to  July  1.  1950? 

Mr.  GEORGE.  I  do  not  think  that  we 
would  undertake  to  make  it  retroactive 
to  July  1-  However,  it  would  be  appLca- 
ble  and  effective  from  Januarj-  1.  1951. 
Perhaps  it  would  be  a  bit  harsh  to  make 
it  eifective  from  July  1.  Of  course.  I 
cannot  speak  for  the  committee  on  that 
point,  but  I  doubt  if  the  committee  would 
be  willing  to  make  it  retroactive.  The 
committee  was  not  willing  to  make  the 
Increase  in  the  normal  and  surtax  rates 
retroactive  beyond  July  1. 1350. 

I  again  remind  the  Senator  that  we 
have  put  some  very  heavy  burdens  upon 
corporations  for  the  last  half  of  this  year. 
We  have  gone  up  to  45  percent  on  most 
of  them,  or  at  least  on  the  larger  ones. 
Not  only  that,  but  we  have  added  about 
$300,000,000  in  1951.  and  nearly  $1000.- 
OCO.OCO  in  each  of  the  years  1952  through 
1955.  which  they  must  pay  at  an  earlier 
date  through  the  adoption  of  what  we 
call  the  Bffills  formula. 

Mr.  O'MAHONEY.  Hr.  President ,  may 
I  ask  another  question  of  the  Senator? 

Mr.  GEORGE.     Yes. 

Mr  O  MAKONEY.  If  It  be  true  that 
the  proposed  excess- profits  tax  which 
the  Senator  will  bring  to  the  floor  of  the 
Senate  some  time  next  year  is  not  made 
retroactive  to  July  1.  1950.  all  profits 
above  the  base  of  80  percent  of  the 
average  of  the  years  1946.  i947.  1948,  and 
1949  will  escape  taxation. 

Mr.  GEORGE  Oh.  no.  They  would 
not  escape  taxation. 

Mr  O'MAHONEY.  I  mean  an  excess- 
profits  tax 

Mr.  GEORGE  They  will  have  to  pay 
a  heavy  tax  because  we  are  putting  the 
rates  up  higher,  and  they  will  be  taxed 
higher.  We  are  making  the  Increased 
rates  applicable  as  of  July  1. 

Mr  .CMAHONET.  I  was  asking  about 
an  excess -profits  tax. 

Mr  GEORGE.  I  may  say  with  equal 
plausibility  and  logic  that  all  corpora- 
tions which  in  1949  made  more  than  80 
percent  of  the  average  earnings  in  a  base 
period  have  escaped  an  excess-profits 
tax.    We  did  not  have  such  a  tax. 

Mr.  O'MAHONEY.  That  was  because 
there  was  no  Korean  war. 

Mr  GEORGE.  It  was  because  we  did 
Dot  have  an  exco.ss-proflts  tax. 

Mr.  OMAHONEY.  Yes:  and  because 
we  were  not  trying  to  balance  the  mili- 
tary budget.  The  proposition  which  the 
Senator  is  arguing  for  is  to  relieve  cor- 
porations from  the  burden  of  an  excess- 
profits  tax  for  the  6  months  from  July  1 
to  at  least  January  1. 

Mr.  GEORGE.  Oh.  no.  The  Senator 
is  entirely  wronx.  I  repudiate  his  state- 
ment. I  am  arguing  for  time  to  have  the 
Industries  of  the  coimtry  furnish  us  with 
Information  which  will  emible  us  to  writa 
a  fair.  Just,  and  comprehensive  excess- 
profits  tax  bill  which  will  bring  in  rev- 


enue. That  is  precisely  what  the  Treas- 
ury Department  is  asking  for.  They 
have  not  submitted,  and  they  have  said 
they  are  not  in  a  position  to  submit,  an 
excess- profits  tax  plan.  That  is  all  we 
are  trying  to  do.  Let  me  repeat  that 
there  is  no  likelihood  the  bill  can  be 
passed  in  time  to  become  effective  by 
October  1  unless  we  act  quickly  on  it. 
What  the  Senator  is  proposing  to  do  is  to 
lose  the  increase  on  individuals,  because 
aftor  October  1  it  will  not  be  feasible  to 
increase  the  tax  rates  on  individuals. 

Mr.  O'MAHONEY.  Mr.  President,  will 
the  Senator  yield  further? 
Mr.  GEORGE.  Yes. 
Mr.  O  MAHONEY.  I  should  like  to  ask 
the  Senator  whether  he  has  seen  the 
table  which  appears  at  page  13534  of  the 
Congressional  Record  of  last  Saturday, 
when  the  House  was  acting  on  the  sup- 
plemental appropriation  bill  of  some  $16.- 
7C0.C00  OCO.  The  table  shows  the  prices 
being  paid  by  the  armed  services  for  cer- 
tain commodities.  It  shows  that  the 
prices  have  risen  as  follows  between  April 
1950.  and  the  current  purchasing  period: 
Fuel  oil.  up  54.5  percent.  Gasoline,  up 
12.4  percent.  Diesel  fuel,  up  15.1  per- 
cent. Cloth,  cotton,  up  12.8  percent. 
Cloth,  cotton  twill,  up  25.2  percent. 
Shirts,  cotton  khaki,  up  8  5  percent. 
Cloth,  wool  serge,  up  28  percent.  Trous- 
ers, cotton  khaki,  up  16.2  percent.  Beef 
carcass,  up  7.5  p2rcent.  Pork,  up  42.5 
percent.  Lard,  up  27.7  percent.  Hams, 
up  21-. 8  percent.  Coffee,  up  23.3  percent. 
Lumber,  up  28.7  percent. 

I  say  to  the  Senator  that  in  the  face 
of  that  record  I  cannot  see  how  we  can  be 
satisfied  with  a  tax  bill  which  purports 
to  raise  less  than  $5.000.0C0,0C0. 

Mr.  GEORGE.  I  have  not  seen  the 
table,  but  I  would  suppose  that  the  con- 
trol bill  was  designed  to  reach  that  very 
situation.  If  the  control  bill  is  not  effec- 
tive to  reach  the  price  of  pork,  the  price 
of  gasoline,  the  price  of  fuel  oil,  and  so 
forth,  then  it  is  a  very  poor  bill. 

Mr.  MAYBA1>K.  Mr.  President,  will 
the  Senator  yield? 

Mr.  GEORGE.  Just  let  me  finish  my 
statement.  I  had  also  assumed  that  the 
contract  renegotiation  bUl.  which  I  have 
been  advised  was  in  the  House  ready 
for  action,  and  which  at  least  it  is  hoped 
It  may  become  law  soon,  would  affect 
all  direct  contracts  made  by  the  Govern- 
ment. 

Mr.   O'MAHONEY.    But   no   indirect 
contracts. 
Mr.  GEORGE.    Yes.  subcontractors. 

Mr.  MAYBANK.     Mr.  President 

Mr.  GEORGE.  I  yield  to  the  Senator 
from  South  Carolina. 

Mr.  MAYBANK.  Mr.  President.  I 
m»"rely  wLsh  to  say  that  we  A7ill  meet  to 
consider  the  control  bill  coa'erence  re- 
port tomorrow  at  10  o'clock,  and  hope 
to  have  it  ready  to  submit  on  Wednesday. 
I  thir^  the  control  bill  as  agreed  to  will 
cover  some  of  the  things  which  have 
been  mentioned  by  the  Senators. 

Mr.  GEORGE.  I  should  certainly 
think  it  would  reach  some  of  those  situ- 
atl"»ni>^ 

Mr.  O'MAHONEY.  A  tax  bill  would 
be  the  most  efficient  and  effective  method 
of  keeping  prices  down. 

Mr.  GEORGE.  Mr.  President,  I  again 
say  that  I  challenge  that  statement.    Z 


do  not  hope  to  convince  the  distinguished 
Senator  from  Wyoming:,  but  I  wish  now 
to  repeat  that  an  excess  profits  tax  bill 
will  not  directly  affect  prices.  The 
only  way  in  which  an  excess-profits  tax 
bill  can  affect  prices  is  by  raising  enough 
revenue  to  keep  the  Government  from 
borrowing  from  the  banks  and  borrow- 
ing from  outsiders.  The  one  type  of 
tax  that  is  definitely  li-flatlonary  is  the 
excess-profits  tax. 

Let  me  ask  the  Senafxjr.  whose  dollar 
goes  to  the  market?  Is  it  the  corpo- 
ration's dollar  that  gots  to  the  market 
to  buy  beef,  to  buy  fruits,  and  vege- 
tables? It  is  the  dollar  of  the  individual, 
the  baker,  the  candlestick  maker,  the 
professional  man.  the  worker.  That  is 
the  dollar  that  goes  to  the  market. 

Mr.  O'MAHONEY.  The  dollar  of  all 
of  us. 

Mr.  GEORGE.  Of  all  of  us.  It  Is 
not  the  corporate  dollar  that  goes  di- 
rectly to  the  market.  I  tried  to  say.  and 
I  repeat,  and  I  am  willing  to  stand  on 
It.  that  the  excess-profits  tax  Is  directly 
infiationary,  until  wages  and  prices  of 
commodities  are  controlled. 

Mr.  O'MAHONEY.  On  that  point  the 
Senator  and  I  completely  disagree,  be- 
cause the  record  before  us  I  think  is 
clear  that  most  of  the  raw  material 
products,  most  of  the  minerals,  most  of 
the  basic  commodities,  are  produced  by 
corporations,  and  what  they  charge  goes 
through  the  whole  economy.  We  are 
struggling  here  to  put  a  brake  upon  in- 
flation, by  an  excess-profits  tax,  an  in- 
flation which  could  easily  destroy  the 
economy. 

Mr.  GEORGE.  I  agree  that  any  sort 
of  excess-profits  tax  will  of  cotirse  affect 
the  rise  of  infiation.  It  has  a  direct 
bearing  ou  it,  and  if  it  reduces  the 
necessity  for  the  Government  to  borrow 
money,  or  anything  of  the  kind,  it  of 
course  is  helpful.  But  the  committee  is 
not  trying  to  deny  the  Senate  or  the 
country  the  opportunity  to  have  an  ex- 
cess-profits tax  bill.  The  committee  has 
said  in  all  frankness,  imder  the  earnest 
recommendation  of  the  President  and  of 
the  Treasury,  that  all  we  want  is,  be- 
tween this  time  and  vlanuary.  to  learn 
enough  of  the  facts  to  enable  tis  to  wTite 
a  bin  that  will  be  elective  in  raising 
revenue,  and  have  a  wider  base,  and  one 
which  would  actually  leave  industry,  or 
particular  industries,  able  to  travel 
under  the  heavy  burden  of  any  sort  of 
wartime  taxation.  That  is  what  the 
committee  has  asked,  and  that  is  all  it 
has  asked. 

I  regret  to  say — and  I  measxire  my 
words — that  there  are  those  who  think 
that  this  sort  of  highly  technical  ux 
bill  can  be  better  UTtten  on  the  floor 
of  the  Senate  than  it  (»n  be  by  an  hon- 
est, conscientious  committee  that  is 
working  on  the  problem,  and  propc'sp? 
to  work  on  it  constantly  and  continually. 
rath?r  than  be  driven  into  the  accept- 
ance of  an  excess-profits  tax  proposal 
at  this  time  without  any  actual  knowl- 
edge of  how  it  will  work. 

Mr.  DOUGLAS.  Mr.  President,  wUl 
the  Senator  yield? 

Mr.  GEORGE.  I  yi.?ld  for  a  question: 
but  I  did  not  want  to  take  much  of  the 
time  this  afternoon 
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Mr.  DOUGLAS.  I  have  heard  the 
Senator  state  on  several  occasions  that 
if  we  insisted  on  trying  to  insert  an 
amendment  providing  for  excess-profits 
taxation,  and  if  the  effort  were  success- 
ful, it  would  prevent  a  tax  bill  either 
from  being  written  at  all  or  from  being 
written  before  the  first  of  October.  I 
have  heard  that  statement,  and  I  am 
puzzled  as  to  why  that  would  be  the 
effect.  It  would  seem  to  me  that  if  the 
Senate  decided  that  it  was  desirable  to 
take  a  portion  of  the  excess  profits  above 
8  percent,  on  an  average,  in  the  country, 
during  the  last  half  year,  that  could  be 
done  rather  quickly,  and  then  the  House 
would  act  rather  quickly. 

Mr.  GEORGE.  I  do  not  think  that  it 
can  be  done  quickly,  and  fairly  and  effec- 
tively. ,   ^ 

Mr.  DOUGLAS.  In  the  opinion  of  the 
Senator  from  lUinois  it  can  be. 

Mr.  GEORGE.  But  the  Senator  is 
passing  more  or  less  on  a  principle,  with- 
out study.  What  I  am  saying  is  that  the 
committee  certainly  ought  to  permit  in- 
dustry to  bring  to  us  their  cases,  so  that 
we  can  work  out  a  formula  which  will 
result  in  an  effective  excess-profits  tax. 
because  there  is  practically  nothing  to  be 

lost. 

What  I  mean  to  say  is  that  unless  we 
get  a  tax  bill  on  the  books  very  quickly 
the  Treasury  cannot  supply  the  forms 
for  withholding  for  individual  taxpayers, 
and  the  increased  income  taxes  could  not 
go  into  operation  until  practically  the 
first  of  the  year,  because  if  the  forms  are 
not  printed  and  sent  out  until  after  Oc- 
tober we  will  get  surprisingly  little  reve- 
nue from  the  individual  taxpayers. 

Mr.  DOUGLAS.  Mr.  President,  I  hope 
ttie  Senator  is  not  saying  and  I  do  not 
think  he  is  saying,  that  if  the  Senate  in 
its  judgment  should  adopt  an  excess- 
profits  tax  provision,  there  would  then 
be  a  move  to  recommit  the  whole  bilL 

Mr.  GEORGE.    No.  I  am  not  saying 


I  am  very  much  re- 


that. 

Mr.  DOUGLAS 

assured. 

Mr.  GEORGE.  I  am  not  saying  I 
would  make  any  motion  to  recommit, 
but  I  say  now  to  the  Senator  from  Illi- 
nois and  to  all  other  Senators  that  the 
Committee  on  Finance  will  Uke  a  few 
days,  if  it  is  necessary,  to  get  the  facts 
on  which  we  can  hurriedly  write  a  bilL 
The  committee  also  has  a  responsibility. 
We  recognize  the  judgment  of  the  Sen- 
ate as  being  controlling  on  the  basis  and 
on  the  years,  but  we  must  write  a  bill 
that  is  workable. 

I  am  anxiously  awaiting  the  latest 
amendment  which  the  distinguished 
Senator  from  Wyoming  and  the  distm- 
guished  Senator  from  Texas  intend  to 
submit,  because  I  desire  to  see  how  they 
have  dealt  with  this  very  intricate  prob- 
lem, which  after  all.  is  a  small  problem 
in  an  excess-profits  tax  amendment. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Georgia  yield  for  a 
further  question? 

Mr.  GEORGE.    I  yield. 

Mr.  DOUGLAS.  The  Senator  stated 
that  the  Treasury  was  unprepared  to 
deal  with  the  subject  of  excess-profits 
taxes.  Is  it  not  true  that  if  the  Treasury 
is  unprepared  to  deal  with  the  question 


of  excess-profits  taxes  that  is  an  indi- 
cation of  gross  and  indeed  almost  crim- 
inal negligence  on  the  part  of  the  Treas- 
ury, not  to  be  ready,  in  the  event  of  a 
national  emergency  such  as  the  present 
emergency,  to  have  a  system  of  excess- 
profits  taxes? 

Mr.  GEORGE.  I  do  not  think  so  at 
alL  I  would  hesitate  to  allow  that  impli- 
cation, or  charge,  or  acciisation.  to  stand 
unchallenged. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  from  Georgia  yield? 

Mr.  GEORGE.  I  yield  to  the  Senator 
from  Oklahoma. 

Mr.  KERR.  In  the  opinion  of  the 
Senator  from  Georgia,  is  it  not  possible 
that  the  Treasury,  out  of  its  long  expe- 
rience, and  the  knowledge  it  has  gained 
from  it,  is  aware  of  the  fact  that  it  is 
not  possible  to  write  an  adequate  or 
equitable  excess-profits  tax  measure  on 
the  spur  of  the  moment? 

Mr.  DOUGLAS.  My  point  is  that  it 
should  not  be  on  the  spur  of  the  moment. 
Mr.  GEORGE.  I  would  like  to  say  for 
the  Treasury  that  it  could  write  an  ex- 
cess profits  tax.  It  could  copy  one  from 
the  World  War  I  act.  But  that  would 
not  fit  the  present  conditions,  because 
the  conditions  then  were  absolutely 
opposite  to  and  the  reverse  of  present 
conditions.  I  mean  the  conditions  are 
different  as  of  the  dates  of  the  passage 
of  the  two  acts. 

Mr.    President,    what    the    Treasury 
means  is,  that  until  it  undertakes  to 
apply  the  general  principles  of  an  excess 
profits  ux  to  the  economic  conditions  as 
they  actually  exist,  and  until  it  has  had 
the  opportunity  of  fitting  the  facts  into 
the  formula  and  seeing  how  an  effective 
excess-profits  tax  and  at  the  same  time 
a  reasonably  equitable  excess-profits  tax 
can  be  formulated,  such  a  tax  simply 
cannot  be  written.    I  beg  the  Senator 
to  bear  in  mind  that  in  the  opinion  of 
the  Treasury — and  I  add  that  I  think 
they  are  right — it  takes  a  Uttle  while 
to  do  it.    But  there  can  be  practically 
no  loss  to  the  Treasury  with  a  reason- 
ably effective  price-control  bill — the  dis- 
tinguished Senator  from  South  Carolina 
assures  us  that  the  conference  report  on 
that  bill  will  be  submitted  this  week — 
and  particvilarly  if  we  have  a  contract 
renegotiation  act,  which  we  already  have 
on  the  books  so  far  as  airplanes  and 
other  matters  are  concerned.    Perhaps 
one  of  the  large  expenditures  in  the  im- 
mediate future  for  national  defense  will 
be  in  the  field  of  the  aviation  industry, 
the  producing  end  of  it. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  pardon  me  if  I  ask  one  more 
question? 

Mr.  GEORGE.  Yes,  I  pardon  the 
Senator.  I  am  glad  to  answer  his 
questions. 

Mr.  DOUGLAS.  The  Senator  from 
Georgia  is  always  gracious.  The  Sena- 
tor from  Georgia  is  aware  of  the  fact 
that  under  the  supplemental  deficiency 
bill  passed  by  the  House,  and  which  will 
be  before  the  Senate  probably  by  t<«nor- 
row.  and  which  the  Senate  will  probably 
pass,  we  will  be  committing  ourselves  to 
an  added  appropriation  of  nearly 
$17,000.0000,000  a  year  on  top  of  the 
present  budget,  and  that  this  is  merely 


a  foretaste  of  things  to  come;  that 
the  expenditures  during  the  remainder 
of  the  year  will  ran  at  a  high  level: 
that  the  tax  bill  reported  by  the  Finance 
Committee  will  yield  only  a  portKm  of 
the  added  outlay,  and  that  the  result 
will  be  that  the  Treasury  will  be  forced 
to  borrow  from  the  banks,  with  an  in- 
flation of  credit,  and  a  further  rise  in 
prices,  which  no  price-control  bill,  how- 
ever stringent,  can  stop.  So  that  we  are 
in  a  race  with  inflation.  It  seems  to  me 
that  in  view  of  the  fact  we  must  act 
quickly  to  raise  more  revenue. 

Mr.  GEORGE.  Mr.  President.  I  am 
not  in  disagreement  with  the  Senator's 
general  philosophy.  Indeed  as  lawyers 
would  say  it  is  sort  of  hornbook  text.  I 
am  not  quarreling  with  it  at  alL  But 
what  I  am  saying  is  that  imtil  we  go  on 
a  wartime  controlled  economy  we  are 
on  the  most  dangerous  ground  when 
we  undertake  to  enact  an  excess-profits 
tax  provision,  because  the  inevitable  re- 
sult  of  it  is  to  add  to  waste  and  extrava- 
gance, and  to  run  iHlces  up,  and  espe- 
cially to  nm  wages  up. 

That  is  not  the  reason  why  we  are  not 
ready  with  an  excess-profits  tax  bilL 
The  Senator  from  Illinois  must  remem- 
ber that  we  did  not  have  the  time  table 
for  the  Korean  war.  The"  other  fellow 
started  it.  and  we  had  to  meet  his  time 
table.  We  were  not  better  prepared  with 
an  excess-profits  tax  bill  because  we 
could  not  anticipate  nor  read  the  future 
any  better  than  could  the  Treasury. 
That  does  not  mean  the  Treasury  is  not 
prepared,  but  imtil  it  applies  the  facts  of 
the  present  picture  to  the  general  prin- 
ciples of  an  excess-profits  tax  it  cannot 
formulate  an  excess-profits  bill  that  will 
be  equitable  and  at  the  same  time  be  ef- 
fective and  raise  a  really  substantial 
amount  of  revenue.  I  do  not  believe  the 
Senate  will  want  an  excess-profits  tax 
that  does  not  raise  a  substantial  amount 
of  revenue. 

Mr.  DOUGLAS.  Mr.  President,  one 
more  question,  please. 
Mr.  GEORGE.  I  yield. 
Mr.  DOUGLAS.  It  is  the  pracUce  of 
any  general  staff  to  have  ready  a  wide 
variety  of  military  plans,  depending 
upon  the  actual  military  contingency 
which  occiu^  A  genCTal  staff  will  have 
perhaps  50  different  sets  of  war  plans 
ready.  If  the  <wx>i»pnt  makes  move  A, 
we  will  put  into  effect  plan  1.  If  the  op- 
ponent makes  move  X,  we  will  put  into 
effect  plan  26.  And  so  on.  The  Treas- 
ury should  have  foreseen  the  possibili- 
ties of  hostmties  involving  great  military 
expenditures,  and  have  had  a  series  of 
financial  plans  ready  for  the  various 
contingencies.  If  they  have  not  done 
that.  I  want  to  say  that  in  my  judgment 
the  Treasury  has  failed  in  its  duty. 

The  PRESIDrNG  OFFICER.  The 
Senator  from  Georgia  has  the  Coot  and 
can  yield  only  for  a  question. 

Bdr.  GEORGE.  Mr.  President.  I  will 
ask  the  Senator  from  Illinois  a  qnes- 
tion  I  am  very  glad  to  have  his  state- 
ment. I  want  to  ask  the  Senator.  What 
war  plans  did  the  Army  have  to  put 
into  effect  in  Korea  on  June  25? 

B4r.  DOUGLAS.  I  am  not  on  the 
Armed  Services  Committee,  but  we  put 
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some  divisions  Irto  Koren.  aixl  we  ar- 
rvsud.  or  w«  slfiwed  down  the  moTe- 
ment  of  the  North  Koreans,  We  took 
action,  and  we  are  supplTln«  the  dlvi- 
slons  In  Korea.  Now.  my  objection,  if 
I  may  put  It  as  such,  to  the  distln- 
ruish«l  committee,  and  I  have  (freat  re- 
spect for  its  chairman  and  for  its  mem- 
bers, and  to  the  Treasury.  Is  that  appar- 
ently— and  I  put  the  chief  blame  on  the 
Treasury — they  were  not  ready  for  the 
financial  contingency  which  developed. 
In  view  of  that  situation,  when  Mem- 
bers seuch  as  the  Senator  from  Texas 
and  the  Senator  from  Wyoming  are  try- 
ing to  repair  that  defect  on  the  flc-or.  I 
think  they  should  be  patted  on  the  back 
and  encouraged,  and  technical  defects 
^n  tiaeir  amendment  should  be  smoothed 
away,  rather  than  that  pitfalls  should  be 
put  before  them  at  every  turn. 

Mr.  GEORGE.  Let  me  say  that  the 
Treasury  did  have  a  plan.  The  Presi- 
dent did  have  a  plan.  The  Treasury 
a5ked  the  committee  to  postpone,  for 
the  time  being,  consideration  of  a  tax- 
red  ucUon  bill,  and  subsequently  sent  to 
the  committee  specific  recommendations 
which  are  contained  in  the  bill  before 
the  Senate.  The  Treasury  and  the  Pres- 
ident repeatedly  urged  that  we  not  go 
far  afield  with  the  necessary  effect  of 
delaying  action  upon  the  recommenda- 
tions which  they  themselves  submitted. 

I  think  the  Treasury  did  the  best  it 
could.  But  the  Treasxiry  differs  from  the 
Eenator  from  Wyoming,  the  Senator 
from  Illinois,  and  the  Senator  from 
TOMZ.  I  do  not  think  the  Treasury  is 
neecBMrily  culpable.  It  was  trying  to 
meet  a  situation.  It  sent  to  the  Congress 
specific  recommendations  and  the  com- 
mittee faithfully  followed  the  recom- 
mendations. 

Mr.  IX)UGLAS.  Is  it  not  true  that  the 
plan  which  the  Treasury  submitted 
would  have  yielded  only  $5,000000.000 
in  a  full  year  of  application,  and  now. 
as  whittled  down  by  the  committee,  it 
would  yield  only  $3,000,000,000  for  the 
current  year,  despite  the  fact  that  the 
Department  of  the  Defense  was  sending 
up  a  budget  asking  for  nearly  $16,000.- 
000,000  in  appropriations  for  the  same 
year?  The  two  thi^igs  simply  do  not 
meet  We  cannot  pay  for  the  war  when 
we  have  presented  to  us  a  bill  for  $16,- 
OOO.OCO.OOO.  against  which  we  collect  a 
tax  of  $3,000  000.000. 

Mr.  GEORGE     And  it  will  not  be  paid 
for  with  the  committee  bill  plus  the  ex- 
cess-profits tax  as  it  has  been  proposed. 
Mr.  DOUGLAS.    It  will  more  nearly  be 
paid  for  by  the  two. 

Mr.  GEORGE.  The  addition  of  the 
excess-profits  Ux  will  pay  very  little 
more.  Of  course,  more  will  be  paid  un- 
der any  bill  if  we  are  to  continue  in  a 
period  of  constantly  rising  production. 
Mr.  MILLIKIN.  Mr.  President,  win 
the  Senator  yield? 
Mr.  GEORGE.  I  yield. 
Mr.  MTIJ.TKTN.  First.  I  should  like  to 
observe  that  I  hope  the  distinguished 
chairman  of  the  committee  will  continue 
to  yield  so  graciously  to  the  distinguished 
Junior  Senator  from  Illinois.  Today  he 
has  eoodemoed  the  President,  the  Treas- 
VC7.  and  the  state  Department.  Yield  to 
htm  another  time  and  be  will  condemn 


the  whole  caboodle,  which  he  ought  to 

do. 

Mr.  DOUGLAS.  I  may  say  in  reply  to 
the  very  witty  Senator  from  Colo- 
rado  

The  PRESIDING  OFFICER.     Does  the 

Senator  from  Georgia  yield  to  the  Sen- 
ator from  Illinois? 

Mr.  GEORGE.  I  yield  to  the  Senator 
from  Illinois. 

Mr.  DOUGLAS.  I  may  say  in  reply 
to  the  very  witty  Senator  from  Colorado 
that  this  touching  devotion  on  the  part 
of  the  Senator  from  Colorado  and  the 
members  of  the  Finance  Committee  to 
the  recommendations  of  the  President 
and  the  SecreUry  of  the  Treasury  Is  very 
appealing  mdeed.  This  is  about  the  first 
time  since  I  have  been  in  the  Senate 
that  I  have  heard  the  Senator  from 
Colorado  take  refuge  in  the  recom- 
mendations of  the  President.  I  wonder 
why  this  new-found  affection  and  devo- 
tion has  suddenly  developed  on  his  part. 
Mr.  MILLIKIN.  But  it  is  war.  Mr. 
President,  and  we  mu.st  agree  as  far  as 
we  can  with  the  indispensable  Com- 
mander in  Chief.  [Laughter.] 
Mr.  President,  will  the  Senator  yield? 
Mr.  GEORGE.  I  shall  be  glad  to  yield 
the  floor. 

Mr.  MILLIKIN.  Is  it  not  true  in  the 
opinion  of  the  distinguished  Senator 
from  Georgia  that  we  shall  have  a  tax 
bill  next  year? 

Mr.  GEORGE.  Undoubtedly  that  is 
so. 

Mr.  MILLIKIN.     If  we  are  to  have  a 
tax  bill  next  year,  is  it  not  also  ti-ue  that 
since  notice  has  been  given  to  the  corpo- 
rations and  taxpayers  generally,  we  will 
be  able  to  obtain,  in  fact,  all  the  revenue 
needed,  by  means  of  retroactive  action? 
Mr.  GEORGE.    I  think  that  is  un- 
doubtedly true. 
Mr.  President.  Lnow  yield  the  floor. 
Mr.  BUTLER.     Mr.  President,  I  wish 
to  discuss  for  a  few  minutes  the  general 
subject  which  has  been  under  debate  for 
the  past  hour  or  two. 

Mr.  President,  in  my  judtzment.  it  is 
extremely  unfortunate  that  my  distin- 
guished friend,  the  Senator  from  Wy- 
oming [Mr.  O'MAHONnrl.  has  chosen 
this  particular  time  to  inject  the  ques- 
tion of  excess-profits  taxation  into  the 
debate  in  the  Senate.  I  say  it  is  un- 
fortunate because,  in  my  opinion,  the 
Senate  is  simply  not  in  position  to  take 
proper  action  on  such  a  complex  and 
intricate  subject  at  this  time. 

When  I  first  became  aware  that  the 
subject  of  excess- profits  taxation  would 
be  brought  up  for  consideration,  I  im- 
mediately set  to  work  to  gather  what 
data  I  could  on  the  subject.  I  checked 
with  the  staff  of  our  Joint  Committee 
on  Internal  Revenue  Taxation.  I  asked 
whether  any  thorough  study  had  been 
made  by  the  staff  of  the  Joint  Com- 
mittee of  the  actual  operations  of  the 
excess-profits  tax  we  had  during  World 
War  n.  I  learned  that  no  such  study 
had  yet  been  made.  I  checked  with  the 
Treasury,  especially  with  the  office 
of  Mr.  Vance  Kirby.  the  tax  legislative 
counsel  of  the  Treasury,  who  has  been 
working  day  after  day  with  the  Fmance 
Committee  on  all  the  various  tax  prob- 
lems that  are  dealt  with  in  this  bill.  Mr. 
Kirby'8  office  has  made  no  study  or  thor- 


ough Investigation  of  the  experience 
with  the  excess-profits  tax  we  had  dur- 
ing the  war. 

Duruig  the  last  few  years.  Treasury 
tax  experts  have  made  a  number  of  ex- 
cellent studies  of  various  other  aspects 
of  our  tax  and  revenue  system.  They 
have  incorporated  the  results  of  their 
studies  in  documents  which  are  very  use- 
ful to  any  student  of  tax  qiiestions.  Un- 
fortunately, they  have  not  yet  gotten 
around  to  making  any  such  study  of  our 
excess-proflts-tax  experience. 

When  the  question  was  raised.  'Should 
we  add  an  excess-profits  tax  to  the  pend- 
ing bill?"  the  only  answer  I  could  get 
was,  "The  President  has  not  recom- 
mended it.  and  the  Treasury  is  not  in 
position  to  make  any  recommendation 
as  to  the  form  it  should  take  at  this 
Ume."  Then  I  a-^ked.  "If  Congress 
should  decide  to  put  on  wme  kind  of 
an  excess-proflts  tax  at  this  time,  would 
the  amendment  proposed  by  the  Senator 
from  Wyoming  be  the  best  form  to  fol- 
low for  such  a  tax?"  The  only  answer 
I  could  get  CO  that  question  from  the 
Treasury  was.  "We  are  not  even  in  a 
position  to  make  a  recommendation  as 
to  that." 

In  short,  Mr.  President,  the  Senator 
from  Wyoming  asks  us  to  proceed  vir- 
tually in  the  dark.  He  asks  us  to  ignore 
all  of  the  experience  we  acquired  with  the 
excess-profits  tax  during  World  War  n. 
to  neglect  the  lessons  we  might  learn 
from  that  experience,  and  to  accept  on 
the  floor  of  the  Senate  a  hastily  drafted 
amendment  designed,  he  says,  to  "draft 
profits  along  with  manpower." 

Mr.  President.  I  certainly  believe  that 
every  Member  of  the  Senate  is  willing  to 
draft  profits,  at  least  to  the  same  extent 
that  we  are  willing  to  draft  manpower. 
That  is  not  the  issue  today,  however. 

An  excess-proflts  tax  is  one  of  the  most 
intricate,  compUcated  pieces  of  legisla- 
tion that  any  taxing  committee  could  bo 
called  on  to  develop.  In  order  to  take 
the  profits  out  of  war,  we  must  levy  tax3s 
on  excess  profits  at  rates  which  are  vir- 
tually confiscatory.  That  means  that  we 
must  so  draft  the  legislation  as  to  levy 
these  extremely  high  rates  on  profits 
which  are  excess  but,  at  the  same  time, 
exempt  entirely  from  the  excess-profits 
tax  the  profits  which  are  not  excess. 
Such  profits — normal  profits — should,  of 
course,  be  subject  to  the  regtilar  corpora- 
tion tax  rates,  which  are  high  enough; 
but  I  am  sure  the  Senator  from  Wyoming 
will  agree  that  we  do  not  want  to  levy 
an  excess-profits  tax  on  profits  which  are 
not  excess. 

In  other  words,  the  definition  of  "ex- 
cess profits"  is  all-important.  It  is  much 
more  important.  I  think,  than  the  rates. 
Most  of  us  will,  in  due  course,  I  am  sure, 
be  willing  to  vote  for  very  heavy  rates  on 
excess  profits,  but  some  of  us  want  to  be 
sure  that  we  do  not  catch  normal  profits, 
legitimate  profits,  in  our  definition  of 
"excess." 

That  is  the  big  problem  in  talking 
about  excess-profits  taxation.  Unfor- 
tunately, that  is  exactly  the  type  of  prob- 
lem that  it  is  absolutely  impossible  to 
deal  with  intelligently  in  the  hurried  way 
that  we  must  operate  on  the  floor  of  the 
Senate  at  this  time.  That  is  the  type 
of  problem  that  can  be  handled  pr^)erly 
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only  through  long  hours,  days  and  per- 
haps weeks  of  careful  study  and  consid- 
eration In  a  committee. 

In  his  remarks  the  other  day,  the  Sen- 
ator from  Wyommg  [Mr.  O^MahonxtI 
stoted  that  he  had  been  working  on  this 
question  for  several  years  and  that  he 
had  had  the  advantage  of  consultation 
with  the  technicians  of  the  Treasury. 
Knowing  the  Senator  from  Wyoming  as 
I  do.  I  am  sure  he  has  studied  these  prob- 
lems most  carefully,  and  that  he  is  as  well 
qualified  as  anir  other  Member  of  the 
Senate  to  draft  such  an  amendment  and 
to  reach  wise  decisions  on  the  various 
technical  problems  that  arise.  Never- 
theless, even  he  must  attempt  to  work 
under  the  same  obstacles  and  handicaps 
which  have  confronted  the  committee. 
No  careful  study  and  thorough  investi- 
gation of  our  experience  with  the  excess- 
profits  tax  of  World  War  U  was  available 
to  him.  No  really  detailed  examination 
of  the  resxilts  of  that  experience  has  been 

made. 

As  a  result,  the  amendment  which  has 
been  drafted  ignores  all  the  lessons  we 
might  have  learned  from  that  experi- 
ence. It  proposes  simply  to  reenact  all 
the  provisions,  both  the  wise  and  the  un- 
wise the  workable  and  the  unworkable. 
of  the  World  War  n  tax— except  those 
pertaining  to  rates  and  the  tax  base. 
Every  other  provision  of  the  World  War 
n  tax  is  to  be  placed  agam  in  ful^  force 
and  effect. 

Surely  the  Senator  from  Wyoming 
knows  that  not  every  paragraph  of  the 
old  tax  law  worked  perfectly.  Surely  he 
knows  that  many  of  those  procedures 
and  devices  were  found  to  be  unjust  or 
Inadequate.  I  am  sure  he  realizes  that 
many  cases  of  grave  injustice  existed, 
and  never  have  been  corrected.  Never- 
theless, the  amendment  proposes  to  re- 
store every  line  and  paragraph  of  the 
system  we  struggled  under  during  the 

'^ar. 

Let  me  give  just  one  example  of  the 
type  of  diflicultv  we  labored  under  as  a 
result  of  the  way  the  1940  act  was  drafted. 
Under  that  act,  the  earnings  base  adopt- 
ed wao  the  period  1937  to  1939.  Of 
course,  that  was  a  logical  and  natural 
base  to  use.  It  happens,  however,  that 
those  years.  1937  to  1939,  were  very  poor 
years  in  the  State  of  Nebraska.  We  had 
a  drought  and  various  other  difficulties  to 
contend  with:  and  earnings  were  not 
good,  generallv  speaking. 

As  a  result,  the  wartime  earnings  of 
thousands  of  corporations  in  Nebraska, 
when  compared  with  the  earnings  in  the 
base  years,  1937  to  1939.  feU  withm  the 
definition  of  "excess",  as  set  forth  in  the 
law     Some  reUef  was  supposed  to  be 
provided  in  that  type  of  situation,  of 
course.    There  was  supposed  to  be  a  rec- 
ognition of  such  factors  under  section 
722.  so  that  corporations  caught  in  such 
a  situation  could  expect  those  adminis- 
tering the  law  to  realize  that  the  earn- 
ings during  the  base  period  were  not  in 
anv  sense  normal.    As  the  distinguished 
chairman    of    our    committee    recently 
pointed  out  on  the  Senate  floor,  section 
722  has  not  worked  at  all  satisfactorily 
from  the  point  of  view  of  most  of  us  on 
the  committee,   it  has  simply  not  provid- 
ed the  measure  of  relie*  it  was  supposed 
to  provide. 


I  do  not  intend  to  be  caught,  or  to  haT» 
the  people  of  my  State  caught,  in  that 
type  of  situation  again  if  I  can  help  it.  I 
believe  that  the  Senate  Finance  Com- 
mittee and  the  House  Ways  and  Means 
Committee  have  a  responsibility  to  worlt 
out  methods  of  giving  real  relief  to  those 
taxpayers  who  deserve  it.  I  do  not  be- 
lieve that  adequate  measures  of  relief 
can  be  worked  out  hastily  on  the  tkxx  of 
the  Senate. 

It  is  all  right  to  talk  about  taxing  85 
percent  of  earnings  which  are  really 
excess.  It  Is  something  else  to  take 
85  percent  of  earnings  which  are  really 
normal,  and  not  acttially  excess. 

Let  me  say  that  so  far  as  I  know,  I 
have  no  particular  reason  for  objecting 
to  the  years.  1946-49,  proposed  as  a 
base  period  in  the  amendment  that  is 
pending.  So  far  as  I  know,  these  years 
were  generally  good,  normal  years  for 
corporations  throughout  the  country. 
So  far  as  I  know,  the  selection  of  those 
years  would  do  no  particular  injustice  to 
the  taxpayers  of  my  Su*e. 

But  the  difficulty  is  that  those  years, 
or  any  other  years  that  might  be  selected, 
might  not  be  a  fair  and  equitable  base 
for  every  class  of  taxpayer  in  every  part 
of  the  coimtry.  It  is  a  oMxmion  experi- 
ence that  even  during  boom  times  some 
particular  industries  or  some  particular 
States  are  relatively  depressed.  As  a 
result,  their  base  period  gives  them  a 
relatively  low  level  of  normal  earnings, 
for  excess  profits  tax  purposes,  and  the 
high  rates  of  the  excess  profits  tax  may 
be  a  crushing  burden  on  taxpayers 
caught  in  that  situation. 

I  can  give  one  example  off-hand  where 
that  might  be  the  case.   The  Territory  of 
Hawaii,  with  whose  problems  the  Senator 
from  Wyoming  is  very  familiar,  has  since 
the  end  of  the  war  been  visited  with  a 
series  of  devastating  strikes.   Not  a  single 
year  has  gone  by  without  a  prolonged 
industrial  struggle  in  one  or  more  of  the 
three  or  four  industries  on  which  all  busi- 
ness in  the  Islands  depends.    Last  year— 
1949 — ^for  example,  as  I  am  sure  the  Sen- 
ator recalls,  the  entire  business  life  of  the 
Territory  was  brought  virtually  to  a  dead 
halt  by  a  strike  of  the  longshoremen 
which  lasted  about  6  months.    During 
that  period,  shipping  could  not  move. 
The  sugar  mills  and  sugar  plantations 
curtailed  operations  or  closed  th«ni  down 
completely  because  they  could  not  ship 
their  products.    The  commercial  estab- 
lishments dependent  on  these  basic  in- 
dustries saw  their  sales  slump.    I  have 
not  tried  to  secure  exact  figtires  f  ot  the 
earnings  of  corporatiOTB  in  Hawaii  for 
1949.  but  I  cannot  imagine  that  anyone 
made  very  much  money  during  that  year, 

if  any. 

The  Senator's  amendment,  by  Includ- 
ing the  year  1949  in  the  tax  base,  would 
require  Federal  taxpayers  in  Hawaii  to 
consider  1949  as  a  normal  year  for  tax 
piirposes.  Any  earnings  above  that  level 
would  be  considered  excess  and  uxable 
at  85  percent.  In  1946,  1947,  and  1948. 
likewise,  there  were  damaging  strikes, 
although  not  so  bad  as  the  one  of  1949. 
I  feel  sure  that  the  Senator's  amend- 
ment, if  enacted,  would  bear  down  ex- 
tremely heavily  on  the  taxpayers  of 
Hawaii,  who  are  struggling  to  recover 
from  the  series  of  disastrous  losses  and 


to  rebuild  the  eoooooik  produetirtty  «f 
theToTttory. 

Of  course,  situatioiis  of  this  type  ar* 
supposed  to  be  taken  care  of  bqr  the  vari- 
ous provisioos  for  reUef  coptatned  In  the 
basic  statute.  During  the  war  we  had 
the  "75  percent"  rule,  the  "growth 
farmula,"  and.  in  sane  cases,  a  prede- 
cessor's earnings.  Tboi  we  had  section 
722.  SecUcm  722  was  supposed  to  pro- 
vide in  all  those  cases  which  ooold  not 
be  reached  by  any  of  the  other  pro- 
visions of  the  act. 

The  simple  fact,  howem*.  is  that  all 
these  relief  provisions  taken  together  did 
not  really  solve  the  problem.  On  that 
point,  let  me  quote  but  one  sentenne  from 
an  article  bf  the  distinguished  coono- 
mist.  Roy  Blough.  irtx)  has  recently  been 
named  a  member  of  the  President's 
Council  of  Economic  Advisors.  In  an 
article  entitled  "Measurement  Problans 
of  the  Excess-proflts  Tax."  appearing  in 
the  National  Tax  Journal.  DecembfT 
1948,  Mr.  Blough  says: 

Nettber  the  reUef  afforded  by  tli*  191S  act. 
nor  that  by  tbe  1M3  act.  can  be 


In  the  face  of  this  record,  the  amend- 
ment proposes  to  restore  intact  the  sys- 
tem that  we  had  during  World  War  IL 
Now,  as  to  the  specific  provisions  of  the 
amendment  offered  by  the  Senator  from 
Wyoming  [Mr.  O'MAWwrrl.  as  I  \mder- 
stand,  in  his  latest  prtH'Osal  he  intends 
to  use  80  percent  of  the  cverage  earnings 
of  the  years  1946  to  1949  as  the  base,  and 
to  apply  the  85-percent  rate  to  earnings 
above  that  leveL  As  I  stated  before.  I 
have  no  particular  objection  offhand  to 
the  selection  of  these  years,  but  I  ques- 
tion the  proposal  to  take  80  percent  of 
average  earnings  as  a  legitimate  base  for 
an  excess-proQts  tax. 

It  is  clear  that  the  Senator  from  Wyo- 
ming considers  the  earnings  of  some  of 
those  years  too  high.    He  wants  to  cut 
them  all  back  to  80  percent  of  what  they 
made    during    that    period.    In   other 
words,  this  proposal  is  not  a  war-ptxrflts 
tax  at  alL    The  earnings  of  1»46  to  1949 
may  have  been  too  high  or  not  but  th^ 
were   peacetime   earnings^    They   were 
properly  subject  to  normal  tax  and  sur- 
tax, and.  under  this  bill,  the  tax  rates  on 
thcKe  earnings  will  already  be  increased 
sharply  up  to  a  levd  of  45  percent— 
nearly  half. 

The  Senator  from  Wyoming  feels  that 
that  does  not  go  far  eiMMigh.  He  wants 
to  apply  the  excess-iwoflts  rate  of  85  per- 
cent to  a  porUon  erf  the  peacetime  earn- 
ings of  substantially  all  the  larger  cor- 
porations. He  wants  to  irface  ttis  85- 
percent  rate  on  top  of  the  45-pcrcent  rate 
of  normal  tax  and  surtax  which  the  com- 
mittee has  recoouneoded. 

It  may  be  that  that  is  the  thing  to  do. 
but  I  do  not  believe  that  is  the  type  of 
decision  the  Soate  wants  to  make 
hastily'tm  the  floor.  The  distinguished 
chairman  of  the  oonmiittee  has  i»xnused 
that  the  committee  will  go  pnmiptly  to 
work  at  drafting  a  proper  excess  pn^ts 
tax  law.  and  that,  if  enacted,  it  will  be 
retroactive  to  January  1. 195L  I  want  to 
re^ster  now  my  support  for  the  chair- 
man in  that  program.  I  beUeve.  how- 
ever, that  when  the  mmmittfr  geti  Into 
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this  question  tt  viH  vmnt  to  wo  Tery  c&re- 
fully  irio  this  problem  of  the  appropraite 
p.  »bo»r  vtuch  the  excess- jmaflts  tax 
appty.  It  is  raU^«r  important 
«e  sbouM  decide  that  the  base 
be  the  avcraire  earninr^  of  taxpayers 
durinc  a  acnes  of  TKrmal  peac^ume 
years  or.  as  the  Senatm-  from  Wyomin* 
has  prtsposed.  «-faether  that  base  should 
be  only  M  percect  at  the  normal  peace- 
time eamuuts  of  the  taxpayers. 

Senators  will  piease  remember  that 
we  arp  alrradj  propos.rw  to  tax  ail  these 
CArninrs  of  the  larv:er  corporaboos  at 
45  percexit.  We  are  not  proposiiv:  that 
the  larpe  peacetime  profits  at  the  1946- 
M  ra-*  to  whxA  the  Senator  from  Wyo- 
ming objects,  should  co  scot  free. 

The  oommzttee  bUi  h*s  already  pro- 
nded  that  we  take  nemrty  hall  of  those 
earnings.  I  canr.ot  aee  why  w«  mxist 
be  to  hasty  about  ttJong  t&  percent  at 
the  other  ha!f  of  earmnes  no  greater 
than  those  recMved  by  taxpayers  during 
the  peacetane  years  of  ld4«  to  1949. 

As  a  matter  of  fact,  the  proposal  of  the 
S^mXor  from  Wyonunfc  is  not  based 
jnirtly  on  our  need  of  revenue  in  finance 
the  war.  The  Senator  from  Wyoming 
|)ajg  been  in  favor  of  an  excess-profits  tax 
for  a  loDC  time  Two  or  three  years  a^o. 
vben  we  were  aH  more  hopeful  of  a  pro- 
long? ed  period  of  peace,  he  proposed  that 
we  add  an  excess- profits  tax  to  our  regu- 
lar peacetime  revenue  system.  He  would 
be  glad  enough  to  hare  an  excess-profits 
tax  adept ed  by  the  Congress  at  any  time. 
peace  or  war.  His  insistence  on  adop- 
tion of  this  amendment  right  now.  in- 
stead of  a  few  months  from  now,  is  an 
Indication  of  his  feeling  on  that  matter. 

I  do  not  questicn  his  right  to  hold 
those  views.  He  has  a  perfect  ri^ht  to 
advocate  an  excess-prcflts  tax  at  the 
he:ght  of  prosperity  or  in  the  depth  of 
depression,  during  war  or  peace,  or  both. 
I  am  merely  trying  to  point  out  that  the 
ch*:nnan  has  promised  us  that  there 
win  be  an  excess-profits  tax  within  a 
rery  few  months,  if  the  present  crisis 
continues.  He  has  promised  us  that  tt 
will  be  a  more  carefullj*  considered  and 
carefully  drafted  measure  than  the 
amendment  we  have  before  us. 

We  all  know  the  headaches  which  re- 
sult from  improperly  drawn  tax  laws. 
No  single  subject  that  the  Senate  has 
to  eoKsider  requires  more  careful  consid- 
eration, more  conscientious  attention  to 
detail  and  to  the  exact  ehade  of  mean- 
ing of  every  word  m  every  paragraph.  It 
Is  an  absolute  certainty  that  if  we  adopt 
this  amendment  we  shail  have  to  do  the 
wtwle  job  over  ai^am  next  year.  I  know 
that  Members  of  the  Senate  will  not 
want  to  have  to  apoloeuse  to  ccmsutuents 
In  their  States  because  they  voted  for  a 
bill  which  does  not  mean  exactly  what 
we  thought  it  would  mean.  Yet  that  is 
what  we  may  have  to  do  if  this  amend- 
ment is  adopted. 

Mr.  President.  I  hope  the  Senate  will 
stand  by  the  distioguikhcd  chairman  of 
the  Senate  Finance  Comouttec.  We  ail 
know  that  no  Uember  of  the  Senate  baa 
bad  the  years  of  experieoce  with  tax 
matters  that  be  has.  He  has  promised 
w  t2iat  the  stall  of  the  Joint  committee 
will  go  promptly  to  work  on  thl^  problem 
■sd  that  we  will  bavt  an  exce&s-proflta 


tax  bill  to  act  on  early  next  year  We  nil 
know  that  we  can  depend  absolutely 
upon  his  promises.  He  has  repeatedly 
proved  to  the  Senate  that  he  will  not 
use  his  position  as  chairman  to  pigeon- 
hole or  stall  or  delay  any  measure  on 
which  the  Senate  desires  to  vote  and 
reach  a  decision. 

As  chairman  of  the  committee,  he 
feels  he  has  the  responsibility  to  make 
sure  that  the  tax  legislation  enacted  by 
the  Senate  is  fair  and  workable,  whether 
be  happens  to  agree  with  every  provi- 
sion of  :l  or  not.  He  is  entitled  to  our 
support  in  carn'lng  out  that  responsi- 
biUty. 

Now  it  is  proposed  to  thrust  on  him 
from  the  floor  of  the  Senate  a  hlshly 
complicated  and  technical  tax  propram 
on  which  the  Treasury  has  never  passed 
Judcment.  the  committee  has  never 
passed  judftment.  and  the  staff  of  the 
Joint  Committee  on  Internal  Revenue 
Taxation  has  never  reached  a  conclu- 
sion. I  believe  the  Senate  should  sup- 
port the  chairman  and  the  committee 
and  give  us  an  opportunity  to  do  this 
job  properly  in  the  way  he  feels  that  it 
should  be  done. 

Mr.  President,  In  conclusion  I  ask 
unanimous  consent  to  insert  in  the  Rec- 
o«B  at  this  point  an  editorial  from  the 
Washinfton  Evening  Star  of  August  25, 
1950.  entitled  '  E)elay  Would  Be  Wiser." 
with  the  thought  that  it  expresses,  to 
my  mind,  the  general  opinion  of  people 
throughout  the  country. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

IProm  the  Washington  (D.  C.)   Star  of 
August  25,  1950] 

Delay  Wovru)  Be  Wiseh 
There  Is  littie  doubt  that  an  exce&s-proflts 
tax  will  be  added  to  ether  methods  to  raise 
the  enormous  amount  of  extra  revenue  re- 
quired to  finance  the  war  In  Korea  and  to 
build  up  our  defenses.  Certainly  there  is  no 
Inetmatlon  on  Mm  part  of  the  administra- 
tion to  resist  such  a  tax.  But  the  President's 
tax  program  is  more  senslbie  than  Uie  drive 
now  headed  by  Senator  O  Mahonzt  to  attach 
an  excess-profits  tax.  by  Senate  amendment, 
to  the  quickie  tax  bUl  now  pending  In  the 
Senaxe. 

This  bill  Is  designed  for  quick  passage.  In 
time  to  apply  the  higher  personal  Income 
and  oorporatlon  taxes  in  the  final  quarter  of 
this  jrear.  which  staru  in  October.  All  the 
machtaery  (or  collecting  the  tax  is  available. 
But  the  perfection  of  a  workable  and  fair 
excess-profits  tax  will  require  more  time, 
both  In  the  writing  of  the  bill  and  In  prepar- 
ing for  Its  administration.  The  tax  Is  a  com- 
pile .ted  one.  1  he  Government  is  still  clean- 
ing up  the  leftovers  of  tills  tax  levied  in 
World  War  II  and  lu  technicians  are  still 
trying  to  improve  on  its  form. 

To  attempt  to  attach  an  excess-profits  tax 
provision  to  the  pending  bill,  without  benefit 
of  careful  committee  examination,  is  apt  to 
snarl  the  wnrks.  It  may  delay  passage  of  any 
t«.x  bill.  The  more  reasonable  procedure 
would  b«  to  enact  the  stop-gap  bill  now,  In 
the  knowledge  that  Its  provisions  wtll  be 
sttpplementeU  later — perhaps  in  January — by 
additional  measures,  including  an  excess- 
profits  tax. 

DI8I>OSAL  OP  amiAININO  OOVEBIOaNT 
LOTS  Df  ST.  MARKS.  PLA. 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  House  of 
Representatives    aoxwuncing    lU    dla- 


RCTeeroent  to  the  ameiKlment  of  the 
Senate  to  the  Wll  (H.  R.  8028  >  to  au- 
thorize the  Secretary  of  the  Interior  to 
dispose  of  Uie  remaining  Government 
lots  In  the  town  site  of  St.  Marks.  Fla.. 
and  requesting  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon. 

Mr.  CMAHONEY.  1  move  that  the 
Senate  ir^ist  upon  its  amendment,  agree 
to  the  request  of  the  House  for  a  con- 
ference, and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to:  and  the  Vice 
President  appointed  Mr  CMahowey.  Mr. 
Mt^hr.ay.  and  Mr.  BtmEU  conferees  on 
the  part  of  the  Senate. 

ADMIN  Ib'lKATIOr  OP  PERFOSMANCE- 
R.\TINa  PLANS  FOR  CERTAIN  GOVERN- 
MENT OPFICERS  AND  EMPLOYEES 

The  VICE  PRESnXNT  laid  before  the 
Senate  a  message  from  the  House  of 
Representatives  announcii«  its  dis- 
agreement to  the  amendments  of  the 
Senate  to  the  bili  (H.  R  7824)  to  provide 
for  the  administration  of  performance- 
rating  plans  for  certain  officers  and  em- 
ployees of  the  Federal  Government,  and 
for  other  purposes,  and  requesting  a 
conference  with  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  there* 
on. 

Mr.  JOHNSTON  of  South  Carolina.  I 
move  that  the  Senate  insist  upon  its 
amendments,  agree  to  the  request  of  the 
Howe  for  a  conference,  and  that  the 
Chair  appoint  the  otmferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to:  and  the 
Vice  President  appointed  Mr.  Puiak.  Mr. 
Long,  and  Mr.  Dworshak  conferees  on 
the  part  of  the  Senate. 

INTERNAL  REVENUE  TAXES  ON  COCONUT 
OIL  FROM  TRtJST  TERRITORY  OF 
PACIFIC  ISLANDS 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  House  of 
Representatives  announcing  its  dis- 
agreement to  the  amendments  of  the 
Sexiate  to  the  bill  (H.  R.  8S92>  to  elimi- 
nate the  additional  internal-revenue 
taxes  on  cooonut  oil  coming  from  the 
Trust  Territory  of  the  Pacific  Islands, 
and  for  other  purposes,  and  requesting  a 
conference  with  the  Senate  on  the  dis- 
a£;reeiug  votes  of  the  two  Houses  there- 
on. 

Mr.  GEORGE.  I  move  tliat  the  Sen- 
ate insist  upon  its  amendments,  agree 
to  the  request  of  the  House  for  a  con- 
ference, and  that  the  Chair  appoint  the 
conferees  on  the  [>art  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Vice  President  appomted  Mr.  Geokge, 
Mr.  CoNNALLT,  Mr.  Byko,  Mr.  MnxDUX, 
and  Mr.  Tajt  conferees  on  the  part  of 
the  Senate. 

PERIODIC    CENSUS    OP    GOVERNMENTS- 
CONFERENCE  REPORT 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  submit  a  conference  re- 
port on  the  bill  (H.  R.  7255)  to  provide 
for  the  coikluct  of  a  periodic  ceiisus  of 
governments,  and  I  ask  tmanimous  con- 
sent for  Its  Immediate  con^deration.   ' 

The  VICE  PRKSTDKNT.  The  report 
win  be  read  f o(  the  information  of  Um 
Senate. 
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The  report  was  read,  as  follows: 
The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  tbs 
amendment  of  the  Senate  to  the  bill  (H.  R. 
7265)  to  provide  for  the  conduct  of  a  pe- 
riodic census  of  governments,  having  met, 
after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows: 

That  the  Senate  recede  from  iu  amend- 
ment. 

Olik  D.  Johwstox, 

HtrBIBT     H.     HUMPHMT, 

WrixiAsc  LANcm, 
Managers  on  the  Part  of  the  Senate. 
Tom  Mumut. 

GEOaCX    P.    MILLEB. 

Edwaxo  H.  Rzss. 
Managers  on  the  Part  of  the  House. 

The  \TCE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  conference  report? 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. 

REVENUE  ACT  OF  1950 

The  Senate  resumed  the  considera- 
tion of  the  bill  <  H.  R.  8920)  to  reduce  ex- 
cise taxes,  and  for  other  purposes. 

Mr    LEHMAN.     Mr.   President,   ever 
since  the  end  of  World  War  I,  during  all 
the  period  between  the  end  of  that  war 
and  the  present  time,  the  people  of  the 
United  States  have  felt  that  if  we  should 
ever   confront   another   great   national 
emercency   such   as   the   last   one,   we 
would  pay  on  a  current  basis  as  large 
a  part  of  the  cost  of  that  emergency  as 
would  be  possible.    Today  we  are  advised 
that  we  confront  a  deficit  this  current 
fiscal  year  of  at  least  S20.000.000.000.  of 
which  sixteen  and  a  half  billion  dollars 
are  ascribable  to  recent  new  expendi- 
tures recommended  by  the  President; 
the  balance  represents  a  deficit  carried 
over  from  the  appropriations  voted  some 
weeks  ago  and  finally  approved  today. 
Against  that  deficit  it  is  proposed  that 
we  pass  a  tax  bill  which,  according  to 
estimates  by  the  distii^guished  chair- 
man  of   the   Finance   Committee,   will 
bring   to   the  Treasury  of   the   United 
States  approximately  four  and  a  half 
billion  doUars.  or  less  than  25  percent 
of  the  amount  we  need  to  meet  the  im- 
pending deficit.    That  is  far  from  pur- 
suing a  poUcy  of  pay  as  you  go. 

Mr  President,  the  people  of  this  coun- 
try- feel  strongly  that  it  would  be  a  great 
mistake  if  we  do  not  increase  our  tax 
revenues  and  put  into  effect  as  rapidly 
as   may    be    possible    a    pay-as-you-go 

policy.  .  . 

The  excess -tax  proposal  sponsored  by 
the  distinguished  senior  Senator  from 
Wyoming  and  the  eminent  senior  Sena- 
tor from  Texas  would,  at  least  to  some 
extent,  bring  about  the  result  that  is 
desired. 

We  all  know  that  nothung  could  more 
seriously  and  harmfully  affect  the  econ- 
omv  and  the  well-being  of  this  country 
than  inflaUon.  I  hope  the  control  pro- 
visions of  the  defense-production  bill 
will  be  effective  in  combatting  inflation 
Certainlj-.  if  the  high  hopes  we  hold  for 
it  are  realized,  that  measure  would  con- 
trol inflation  to  a  very  considerable  de- 
gree. But  it  will  not,  by  any  means,  con- 
trol all  inflation.  Therefore,  in  my  opin- 
ion, it  is  tremendously  important  that 
we  soak  up  all  possible  excess  profits,  and 

/• 


thus  hold  in  check  the  amount  of  money 
that  will  be  used  to  compete  for  and  bid 
up  the  limited  supply  of  materials,  goods, 
housing,  and  other  facilities  which  may 
be  available. 

The  proposed  amendment  of  the  Sen- 
ator from  Wyoming  and  the  Senator 
frc«n  Texas  will.  I  believe,  greatly  help 
in  controlling  the  infiation  with  which 
we  probably  shall  be  confronted  unless 
we  take  every  possible  means  to  com- 
bat it. 

There  are  other  reasons  which  impel 
me  to  support  and  to  urge  the  approval 
of  the  excess-profits-tax  amendment.    I 
think  the  people  of  this  cotmlry  are,  to 
some  degree,  dissatisfied  because  they 
feel  an  inequality  in  the  sacrifices  which 
are  being  called  for  and  made.    Many  of 
the  sons,  brothers,  and  hiKbands  of  our 
people  are  being  called  upon  to  run  the 
risks  of  combat  and,  in  many  cases,  to 
lay  down  their  Uves.    I  think  we  would 
fail  in  our  duty  and  betray  the  people 
of  the  country  if  we  did  not  make  it  per- 
fectly clear,  if  we  did  not  demonstrate 
bevond  anv  doubt,  that  we  are  not  only 
conscripting     human     Uves.     but     also 
profits.     That  would  be  brought  about 
imder    the    Amendment   which   is   now 
pending. 

The  distingtiished  chairman  of  the 
Finance  Committee  has  pointed  out  the 
difficulty  of  writing  a  bill  which  is  shown 
to  be  perfectly  drafted  aiKi  sound.  I 
appreciate  the  difficulties.  I  know  that 
the  Finance  Committee  has  given  to  this 
important  subject  a  great  amount  of 
thought  and  will  continue  to  do  so.  I 
want  to  make  it  clear  that  I  do  not  in 
any  way  minimize  the  difficulties  in  con- 
nection with  the  writing  of  an  excess- 
profits-tax  provision.  The  chairman  of 
the  committee  has  already  stated  on  the 
floor  of  the  Senate  that  his  committee 
will  present  such  a  provision  at  the  next 
session. 

The  amendment  which  is  now  before 
us,  I  think  the  distinguished  Senator 
from  Wyoming  will  agree,  is  not  perfect. 
It  is  verv  difficult  to  write  a  perfect  ex- 
cess-profits-tax bill.  But  I  sutaiit  that 
the  pending  proposal  is  workable  and 
that  it  will  save  many  months  in  its 
operation.  Certainly  it  can  be  perfected 
next  year.  If  it  saves  these  next  few 
months,  it  will  bring  in  vitally  needed 
additional  revenues,  and  promptly. 

I  am  qtiite  certain  that  the  distin- 
guished chairman  of  the  Finance  Com- 
mittee will  agree  with  me  that  profits 
are  today  at  an  extremely  high  leveL 
The  President's  Cotmcil  of  Economic 
Advisers  has   reported   that   the   third 
quarter  profits  are  running,  at  the  high- 
est rate  in  all   United  States  history. 
Certainly  we  should  not  lose  them,  to  the 
detriment    of    the   entire   Nation.    We 
would  lose  some  of  the  benefit  of  those 
high  profits  if  we  delayed  action  on  the 
bill  until  next  year.    I  have  no  means 
of  knowing  the  exact  amount  of  revenue 
which  the  amendment  would  produce, 
but  it  has  not  been  questioned  that  it 
would  increase  our  revenues  to  a  con- 
siderable extent.    I  believe  it  would  in- 
crease our  rev3nues  to  a  far  greater 
degree  than  has  been  admitted  on  the 
floor  Of  the  Senate.    However,  whatever 
they  are.  why  should  we  sacrifice  these 
revenues.    Why  should  we  delay?    Why 


should  we  not  capitaliae  on  these  excess 
profits  for  the  benefit  of  the  people  of  the 
Nation?  It  may  very  well  be  that  the 
base  which  has  been  set  for  the  years 
1946,  1947.  1948.  and  1949  is  too  high. 
It  may  be  that  we  ^ould  reduce  the 
base.  Certainly  even  on  a  reduced  base, 
revenues  would  be  increased  under  the 
proposed  amendment  offered  by  the 
Senator  from  Texas  [Mr.  CokkaixtI 
and  the  SenatOT  from  Wyoming  IMr. 
CMahoney]. 

Finally.  Mr.  President— I  have  talked 
to  many  labor  pecvle.    I  know  of  no 
group  in  America  wliich  Is  more  willing 
to  do  its  full  part  in  the  war  effort  than 
the  representatives  of  labor  and  the 
workers — the  men  and  women  in  the 
shops  and  mines,  and  in  the  fields — but  I 
think  that  they  want  to  be  assured  that 
capiul  will  also  be  doing  its  full  share, 
and  that  industry  and  business  and  com- 
merce will  be  doing  their  full  share,  too. 
The  working  people  of  this  Nation  will 
not  be  satisfied  unless  we  have  an  ex- 
cess profits  tax.  and  I  predict  txmess  we 
enact  an  excess  iwroflts  tax.  we  shall  very 
soon  see  a  wave  of  demands  for  increased 
waces.  which  will  be  difficult  if  not  im- 
po^ble   to   withstand.    I   think   labor 
feels  that  tmless  it  is  assured  that  the 
burden  of  carrying  on  the  war.  which  is 
the  responsibility  of  every  American,  is 
fairly,  justly,  and  equally  carried,  then 
labor  should  not  be  asked  to  accept  the 
btirdens  that  others  refuse  to  carry .^ 

So,  Mr.  President,  for  the  reasons  I 
have  given,  and  for  many  others— and  I 
have  not  attempted  to  cover  the  entire 
field,  because  I  am  eager  to  have  the  bill 
come  to  a  vote— I  very  strongly  urge 
prOTQi)t  enactment  of  a  tax  on  excess 
profits  as  provided  in  the  am«»dment 
offered  by  the  able  Senator  from  Wyo- 
ming IMr.  OTklAHOKXTl  and  the  anineni 
Senator  from  Texas  [Mr.  ConkallyI. 

Mr   O'MAHONEY.    First,  let  me  say 
that  i  very  much  appreciate  the  remarks 
of  the  Senator  from  New  York.    Dunng 
the  course  of  the  debate  this  afternoon, 
and  indeed,  during  the  course  of  the  de- 
bate on  Friday,  it  was  pointed  out  on  be- 
half of  the  Committee  on  Finance  by  the 
Senator  from  Georgia  and  the  Senator 
from  Colorado  that  in  their  opinion  the 
amendment  offered  by  the  Senator  from 
Texas  [Mr.  Con>-.uj.y]  and  myself  would 
produce  no  considerable  amount  of  reve- 
nue for  the  year  1950.    I  had  stated 
clearly  what  the  purpose  of  the  amend- 
ment was.    However,  in  the  course  of 
debate  it  appeared  that  the  statement 
of  the  two  Senators,  to  the  effect  that  the 
producUon  of  revenue  would  be  slight, 
was  based  upon  their  conclusion  that  a 
technical  defect  existed  in  the  amend- 
ment. 

Of  course  I  took  that  situatkm  into 
consideration,  immediately  made  a  re- 
examination of  the  amendment,  and 
called  in  the  expert,  of  the  legislaUve 
drafting  service,  and  others.  As  I  stated 
to  the  Senator  from  Georgia  earlier  In 
the  day.  as  a  result  of  that  reexamina- 
tion, on  behalf  of  the  Senator  from  Texas 
and  myself  I  am  submitting  modifica- 
tions of  the  amendment,  and  I  now  offer 
them.  In  order  that  the  modifications 
may  be  available  tc  all  Manbers  of  the 
Senate.  I  send  the  modifVed  amendment 
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to  the  d«ak  and  ask  that  it  may  be 
pnntfd 

The  VICE  PRESIDENT  The  amend- 
ment, as  modified.  vUl  be  receired,  print- 
ed. azMl  be  on  the  taUe. 

Mr  OliAHONET.  In  order  that  It 
may  be  clear  j»recisely  what  ire  are  doin«. 
I  C3U  specific  attention  to  the  basic 
change  irhJch  is  proposed  to  be  made  by 
the  amendment.  In  aitemptini;  to  draft 
an  excesa-proflts  tax.  it  becomes  neces- 
sary ftr«  to  determine  the  base  upon 
vhich  ir  Is  to  be  computed:  second,  the 
rate  at  which  it  is  to  be  computed :  and 
thereafter  the  exemptions  and  credits 
which  are  to  be  provided.  It  has  been 
■ud  OTer  and  over  atrain  in  debate  on 
behalf  of  those  who  oppose  the  amend- 
ment that  an  excess- profits  tax  should 
not  be  drafted  on  the  floor  of  the  Senate. 

Mr.  President.  I  submit  that  is  not 
what  we  are  tryti«  to  do.  The  tax  in  its 
essentisis  was  presented  formally  to  the 
committee  on  Finance  on  the  4th  of 
August  Suflicient  opportunity  was  of- 
fered fcM-  the  closest  possible  scrutiny  of 
the  measure.  The  report  of  the  Commit- 
tee on  nnance  was  not  made  until  last 
Wednesday.  So  that  almost  20  days 
elapsed  between  the  time  the  amend- 
ment was  presented  to  the  Committee  on 
Finance  and  the  date  upon  which  the 
bill  was  reported.  I  am  reliably  In- 
formed that  DO  evidence  of  any  kind  was 
taken  after  I  appeared  before  the  com- 
mittee. 

It  ts  also  apparent  that  It  is  not  an 
attempt  to  write  an  amendment  on  the 
floor  of  the  Senate,  when  I  say  that  it  is 
practically  a  restatement  of  the  World 
War  n  ezcess-prc^ts  tax.  with  the  base 
and  rate  changed.  Instead  of  provid- 
ing for  a  base  of  the  average  profits  of 
the  4  years,  1936  to  1939.  we  have  set  up 
a  t>ase.  not  of  the  average  profits  of  the 
period  1946  to  1949.  10  years  later,  but 
only  80  percent  of  It  The  World  War 
n  tax  Cbced  its  base  upon  the  average 
profits,  without  any  percentage  reduc- 
tion. Moreover,  the  rate  pro^-ided  for 
in  ttoe  amendment  is  85  percent.  The 
rate  which  was  in  effect  in  the  World 
War  n  act  was  95  percent.  Therefore, 
Mr.  President,  it  seems  to  be  perfectly 
clear  that  in  the  pending  amendment  we 
hsTe  {Kvaented  a  much  more  moderate 
excess- profits  tax  than  was  provided  in 
World  War  II 

R  happened  that  when  the  tax  bill  of 
1945  was  enarted  Congress  did  not  re- 
peal the  excess-prcfits  tax,  it  merely 
suspended  it  But  it  did  repeal  sec- 
tion J6  <e)  of  the  code,  which  provided 
that  in  the  oompatation  of  the  normal 
surtax  upon  corporations  credit  should 
be  given  for  the  excess- profits  tax  net 
income.  So  in  presenting  the  amend- 
ment on  which  I  spoke  the  other  day 
there  was  a  paragraph  beginning  on 
page  8.  line  15,  entitled  "Technical 
Amendments."  These  were  amendments 
wMeh  were  designed  to  gear  the  new 
excess-profits  tax  with  the  new  base 
and  the  kmer  rate,  into  the  excess- 
proata-tax  law  which  was  suspended, 
aad  to  gear  it  also  into  the  bill  as  re- 
ported by  the  committee. 

In  subsection  <J)  on  lines  22  and  23 
we  have  a  provision  which  would  hav* 
ItM  cflcct  of  r^DMiting  section  28  (•) 


relating  to  the  credit  for  Income  sub- 
ject to  the  excess-profits  tax. 

There  was  an  omission.  That  omission 
was  that  section  26  <e>  was  not  made 
effective  for  the  computation  of  the 
normal  and  surtax  upon  corporate 
profits.  So  that  the  important  part  of 
the  modification  which  I  have  sent  for- 
ward is  desiijned  merely  to  provide  that 
section  26  <e^  which  was  repealed  by 
the  act  of  ia45.  shall  be  reenacted.  and 
mode  applicable,  as  it  was  in  the  World 
War  n  excess-profits  tax,  as  a  credit 
upon  the  income  of  corporations  subject 
to  normal  and  surtax. 

Mr.  President,  I  felt  that  it  was  de- 
sirable to  make  this  explanation,  to  show 
that  the  moditication  is  what  I  described 
it  to  t)e.  namely,  a  technical  modifica- 
tion designed  to  repau-  an  omission 
which  resulted  in  the  situation  described 
by  the  Senators  from  Georgia  and  Colo- 
rado, namely,  that  without  this  credit 
reestablished  the  excess-proflLs  tax 
would  be  very  much  smaller  than  was 
intended.  But  there  is  no  doubt  that  the 
Senator  from  Texas  and  I  stated  from 
the  very  beginning  that  it  was  our  pur- 
pose that  the  excess-profits  tax  provided 
in  the  amendment  should  "be  applicable 
for  only  6  months  of  the  year  1950.  The 
technical  omission  is  repaired  in  the 
modification  which  I  have  sent  forward, 
and  as  there  will  be  no  attempt  to  have 
a  vote  upon  this  matter  today,  when 
it  comes  up  in  the  morning  the  full  text 
of  the  amendment,  with  the  technical 
corrections,  will  be  available  to  all  the 
Memoers  of   the  Senate. 

The  VICE  PRESIDENT.  The  question 
is  on  ai^reeing  to  the  amendment  offered 
by  the  Senator  frcwn  Delaware  I  Mr.  Wil- 
liams I  to  the  amendment  offered 
by  the  Senator  from  Wyoming  [Mr. 
CMahoney]  and  the  Senator  from 
TexAS  [Mr.  Conn/XLYJ. 

Mr.  SCHOEPPEL.  Mr.  President.  I 
siiggest  the  at>sence  of  a  quoriun. 

Mr.  CMAHONEY.  Mr  President,  will 
the  Senator  withhold  the  suggestion  for 
a  moment? 

Mr.  SCHOEPPEL.  I  am  glad  to  with- 
hold it. 

Mr.  CMAHONEY.  It  is  my  under- 
standing that  no  attempt  will  be  made 
to  have  a  vote  this  evening.  The  Sena- 
tor from  Texas  I  Mr.  ConwallyI  desires 
to  speak  upon  the  amendment,  and  I 
think  there  are  other  Senators  who  de- 
sire to  speak.  I  believe  it  is  not  the  de- 
sire of  the  Senator  from  Georgia  to  ask 
for  a  vote  this  evening. 

Mr.  WILLIAMS.  Mr.  President.  I 
might  say  that  the  amendment  which  I 
have  offered  to  the  amendment  of  the 
Senator  from  Wyoming  and  Vie  Senator 
from  Texas  is  the  pending  question,  and 
before  a  vote  on  that  amendment  is 
taken.  I  had  promised  other  Senators 
that  there  would  be  a  quorum  call.  How- 
ever, the  hour  is  late,  and  I  would  really 
prefer  waiting  tmtil  tomorrow. 

Mr.  SCHOEPPEL.  Mr.  President,  I 
withdniw  the  suggestion  of  the  absence 
of  a  quorum. 

Mr.  CMAHONEY.  Mr.  President.  In 
the  absence  of  the  senior  Senator  from 
Illinois  (Mr.  Lucas] .  I  should  like  to  dis- 
cover where  there  is  any  other  Senator 
who  desires  to  speak  upon  the  amend- 
ment 


Mr.  HUMPHREY.  Mr.  President,  is 
the  Senator  from  Wyoming  speaking  di- 
rectly with  reference  to  the  excess-prof- 
its tax  amendment? 

Mr.  OTklAHONEY.  I  have  finished 
what  I  care  to  say  today.  I  was  en- 
deavoring to  ascertain  whether  or  not 
the  Senator  from  Illinois  desired  to  have 
any  executive  business  taken  up.  and  I 
suggest  that  one  of  the  staff  of  the  Senate 
make  inquiry  as  to  what  his  desire  is. 

Mr.  HUMPHREY.  Mr.  President,  the 
Senator  from  Minnesota  has  a  number 
of  amendments,  and  I  wish  to  d'scuss 
them,  but  I  think  it  might  be  better  to 
wait  until  we  have  had  full  discussion  of 
the  excess-profits  tax  amendment,  be- 
cause the  amendments  in  which  the 
Senator  from  Minnesota  and  other  Sen- 
ators are  interested  are  amendments  to 
the  committee  bill,  with  deletions,  and 
reverting  back  to  the  House  language, 
and  they  are  not  new  additions  to  the 
bill,  as  is  the  excess-profits  tax  amend- 
ment. 

Mr.  O'MAHONEY.  If  the  Senator 
will  permit  me.  I  suggest  that  his  dis- 
cussion of  those  amendmen  s  might 
belter  take  place  tomorrow,  it  Is  now  so 
late.  It  is  correct,  as  the  Senator  from 
Delaware  has  just  stated,  that  he  pffered 
ar  amendment  to  the  excess-profits  tax 
amendment,  an  amendment  which,  I 
may  say.  is  wholly  irrelevant  to  the  ex- 
cess-profits tax  amendment,  inasmuch 
as  it  does  not  deal  with  excess  profits 
at  all,  but  deals  with  cooperatives,  and 
for  that  reason  I  feel  it  should  not  be 
attached  to  the  excess-profits  tax 
amendment. 

Mr.  WILLIAMS.  Mr.  President  I 
may  say  that  I  differ  with  the  Senator 
from  Wyoming  that  this  amendment  Is 
not  germane,  because  it  was  what  the 
Senator  from  Wyoming  suggested  so 
eloquently  on  the  floor  of  the  Senate 
that  led  me  to  offer  the  amendment  to 
his  amendment,  when  he  said  all  cor- 
porations should  be  made  to  pay  their 
proportionate  part  of  the  war  expenses, 
and  said  that  he  would  not  only  raise 
corporate  taxes  to  45  i>ercent,  which 
represents  a  20-percent  increase,  but 
would  include  an  excess-profits  tax. 
Surely  it  seems  that  this  is  the  time 
when  we  shotild  consider  a  tax  en  those 
who  arc  not  paving  any  taxes  at  all. 

Mr.  O'MAHONEY.  Mr.  President, 
with  regard  to  the  logic  of  considering 
the  amendment,  that  is  true,  but  my 
point  is  that  it  should  be  considered  in 
connection  with  the  bill  as  reported  by 
the  Committee  en  Finance  and  not  in 
connection  with  the  amendment.  But 
that  is  not  a  matter  which  we  could 
decide  this  evening. 

Mr.  WILLIAMS.  It  was  my  under- 
standing that  the  Senator  wts  hopeful 
that  his  amendment  would  become  a 
part  of  the  bill,  and  If  we  adopted  my 
amendment,  we  would  have  a  much 
better  bill,  an  all-inclusive  bill. 

Mr.  O'MAHONEY.  I  appreciate  the 
solicitude  of  the  Senator  for  the  excess 
profits  tax  amendment. 

Mr.  WILLIAMS.  While  the  argument 
has  been  made  that  no  hearings  have 
been  held  on  the  subject  matter  of  the 
excess  profits  amendment,  that  ts  not 
true  as  to  the  subject  matter  of  coy 
amendment 


Mr.  O'MAHONEY.  There  was  a  hear- 
ing, and  I  was  there. 

Mr.  WILLIAMS.  There  were  rather 
extensive  hearings  on  the  cooperative 
provision,  which  have  been  held  during 
the  course  of  the  past  several  years,  and 
I  was  hopefid  that  the  Senator  from 
Wyoming  would  accept  my  amendment 
a   a  part  of  his  amendment. 

Mr.  O'MAHONEY.  I  fear  I  shall  not 
be  able  to  grant  the  Senator's  request. 

Mr.  HUMPHREY.  Mr.  President,  it 
Is  my  intention  to  address  myself  to- 
morrow to  the  committee  bill  as 
amended,  and  to  refer  in  particular  to 
what  I  consider  to  be  the  loopholes  in 
the  bill,  and  some  of  the  language  of 
the  bill  which  I  believe  adds  to  the  loop- 
holes which  the  President  called  to  our 
attention  in  his  message  on  the  tax  pro- 
gram some  months  ago.  The  committee 
bill  as  it  was  accepted  in  amended  form 
contains  about  12  particular  provisions 
which  need  real  discussion,  to  deter- 
mine whether  or  not  we  are  now  open- 
ing up  the  gate  just  a  little  wider  than 
it  was  open,  particularly  since  this  is 
supposed  to  be  an  interim  bill,  it  appear- 
ing that  as  an  interim  bill  we  ought  not 
to  leave  the  fioodgates  any  further  open 
than  they  are.  It  is  for  that  reason  that 
I  shall  address  myself  tomorrow  on  the 
12  points  I  have  outlined  as  being  highly 
questionable  as  tax  legislation. 

Mr.  O'MAHONEY.  I  am  very  glad  to 
hear  that  the  Senator  from  Minnesota 
is  going  to  do  so. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader.  its  assistant 
reading  clerk,  announced  that  the  House 
had  agreed  to  the  amendment  o:  the 
Senate  to  the  amendment  of  the  House 
to  the  amendment  of  the  Senate  No.  35 
to  the  biU  (H.  R.  7786)  making  appro- 
priations for  the  support  of  the  Govern- 
ment for  the  fiscal  year  ending  June  30, 
1951.  and  for  other  purposes. 

ENROLLED  BILL  SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  <S.  2633  >  to  give  effect  to 
the  Convention  for  the  Establishment 
of  an  International  Commission  for  the 
Scientific  Investigation  of  Tima.  signed 
at  Mexico  City  January  25.  1949,  by  the 
United  States  of  America  and  the  United 
Mexican  States,  and  the  Convention  for 
the  Establishment  of  an  Inter -American 
Tropical  Tuna  Commission,  signed  at 
Washington  May  31. 1949,  by  the  United 
States  of  America  and  the  Republic  of 
Costa  Rica,  and  for  other  purposes,  and 
it  was  signed  by  the  Vice  President 

GRAND  TETON  NATIONAL  PARK,  WTO. 

The  VICE  PRESIDENT  laid  before 
the  Senate  the  amendments  of  the  House 
of  Representatives  to  the  bill  (S.  3409) 
to  establish  a  new  Grand  Teton  Na- 
tional Park  in  the  Stete  of  Wyoming, 
and  for  other  purposes,  which  were,  on 
page  6,  line  21.  strike  out  "four"  and  in- 
sert "nine."  and  on  page  6.  line  23.  after 
"land "  insert  a  comma  and  "together 
with  an>*  improvements  thereon,". 

Mr.  O'MAHONEY,  I  move  that  the 
Senate  disarree  to  the  amendments  of 
the  House;  ask  a  conference  with  the 
Hotise  on  the  disagreeing  votes  of  th« 


two  Houses  thereon,  and  that  the  Chair 
appoint  the  conferees  on  the  part  of  the 

OAno  to  I 

The  motion  was  agreed  to;  and 
the  Vice  President  appointed  Mr. 
O^lAHOwnr.  Mr.  Mumat.  Mr.  McFae- 
LAKD,  Mr.  BuTLiH,  and  Mr.  MnxnON  con- 
ferees on  the  part  of  the  Senate. 

THE  SITUATION  IN  KCHOA— LETTER 
FROM  THE  PRESIDENT  TO  AMBASSA- 
DOR AUSTIN 

Mr.    CONNALLY.    Mr.    President.    I 

ask  unanimous  consent  to  have  printed 
in  the  body  of  the  Record  a  letter  from 
the  President  of  the  United  States  to 
Ambassador  Austin,  dealing  with  the  sit- 
uation in  Korea. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rkcord. 
as  follows: 
Lrrm  Fwou  tbx  Pnsmnrr  lo  Ajibassai>o« 

AUSTIH 

DEiui  Waozk:  As  I  told  you  on  the  tele- 
phone thia  morning  I  want  to  congratuUte 
you  on  your  able  presentation  of  the  views 
of  the  Unite*'  States  Government  In  the 
Security  CouncU  of  the  United  NaUona  Irom 
the  first  onset  of  tlie  aggression  against  the 
Republic  of  Korea.  Throiighout  the  entire 
course  of  the  proceedings  you  have  repre- 
sented this  Government  with  great  effec- 
tiveness and  In  fuU  accordance  with  my 
dlrectlcms. 

Tiie  letter  which  you  addressed  to  the 
Secretary  General  of  the  United  Nations  on 
August  25  on  the  subject  of  POTmosa  admi- 
rably "iunw  up  the  fundamental  position  of 
this  Government  as  It  had  been  stated  by 
me  on  June  27  and  in  my  message  to  the  Con- 
gress on  July  19.  Tou  have  clearly  set  forth 
■n  that  letter  the  heart  and  essence  of  the 
problem.  Tou  have  faithftilly  set  down  my 
views  as  they  were  then  and  as  they  are  now. 

To  the  end  that  there  l>e  no  misunder- 
standing concerning  the  position  of  the  Gov- 
ernment of  the  United  SUtes  with  respect 
to  Formosa.  It  may  be  usefiil  to  repeat  here 
the  seven  fundamental  points  which  you  so 
clearly  stated  in  your  letter  to  Mr.  Ue. 

( 1 )  The  United  States  has  not  encroached 
on  the  territory  of  China,  nor  has  the  United 
States  taken  azgresslve  action  against  China. 

(2)  The  action  of  the  United  States  In  re- 
gard to  Formosa  was  taken  at  a  time  when 
that  Island  was  the  scene  of  conflict  with 
the  mainland.  More  serious  conflict  was 
threatened  by  the  pubUc  declaration  of  the 
Chinese  Corrm-imlst  authorities.  Such  ccm- 
flict  would  have  threatened  the  security  of 
the  United  Nations  forces  operating  to  Korea 
under  the  mandate  of  the  Security  CouncU 
to  repel  the  aggression  on  the  Republic  of 
Korea.  They  threatened  to  extend  the  con- 
flict tlirough  the  Pacific  area. 

(3)  The  action  of  the  United  States  was 
an  Impartial  neutraltting  action  addressed 
both  to  the  forces  on  Formosa  and  to  those  on 
the  mainland.  It  was  an  action  designed  to 
keep  the  peace  and  was.  therefore,  in  fuU 
accord  with  the  spirit  of  the  Cliarter  of  the 
UrUted  Nations.  As  President  Truman  has 
solemnly  decla.'ed.  we  have  no  designs  on 
Formosa,  and  our  action  was  not  Inspired  by 
any  desire  to  acquire  a  special  position  for 
the  United  States. 

(4)  The  action  of  the  United  States  was 
eroressly  stated  to  be  without  prejudice  to 
the  future  poUtical  setUement  of  the  statiis 
of  the  island.  The  actual  status  of  the 
laland  Is  that  It  Is  territory  taken  from  Japan 
by  the  victory  of  the  Allied  forces  In  the 
Pacific.  Like  other  such  territories,  its  legal 
Btatus  cannot  be  fixed  untU  there  Is  inter- 
national action  to  determine  Its  future.  The 
Chinese  Government  wai  asked  l)y  the  Alllea 
to  take  the  surrender  of  the  JapaneM  forces 
on  the  Island.  That  is  tbt  reason  ths  Chi- 
nes* ars  there  now. 


(5>  The  United  SUtaa  haa  a  rseord 
tlirough  history  of  friendship  for  the  Chinas* 
pe<9le.  We  ftm  feel  the  fnendsbip  and  know 
that  millions  of  Chinese  reciprocate  it.  W« 
took  the  lead  with  others  In  the  last  United 
NaUons  General  Aaaembly  to  secure  approval 
of  a  resolution  on  the  integrity  of  China. 
Only  the  Union  trf  the  Soviet  Socialist  Re- 
publics and  Its  satellites  did  not  approre  that 
resolution. 

(6)  The  United  SUtca  wotild  welcome 
United  Nations  conslderaUon  of  the  case  ol 
Formosa.  We  would  approve  fuU  United 
Nations  investigation  here,  or  on  the  spot. 
We  believe  that  United  Nations  consideration 
would  contribute  to  a  peaceful,  rather  than 
a  forcible  solution  o*  that  problem. 

(7)  We  do  not  bdieve  that  the  Security 
CouncU  need  be.  or  will  be.  dlvoted  from  Ita 
consideration  of  the  aggression  against  the 
Republic  of  Korea.  Tliere  was  a  breach  of 
the  peace  In  Korea.  Tlie  aggreasion  attacked, 
has  been  condemned,  and  the  combined 
forces  of  the  United  Nations  are  now  in  bat- 
tle to  repel  the  aggreaalon.  

Formosa  is  now  at  peace  and  will  remain 
so  unless  someone  resort*  to  force. 

If  the  Security  CouncU  wishes  to  study  the 
qtwstlon  of  Forroo**  we  shall  support  and 
assist  tiiat  8tu<<y.  MeanwlUle.  tb*  President 
of  the  Security  CouncU  should  dlsdiarge 
the  duties  of  his  (rfBce  and  get  on  with  the 
Item  on  the  agenda:  which  U  the  complaint 
of  aggressica  against  the  RepubUc  of  Korea, 
and  specifically,  tbe  recognition  of  the  right 
of  the  Korean  Ambassador  to  take  hU  seat 
and  the  vote  or  the  United  SUte*  rcKdution 
for  the  locallBatlon  of  the  Korean  conmet. 

These  seven  points  accurately  record  th« 
position  of  the  United  States. 

In  the  forthcoming  disctiaslon  of  tlie  prob- 
lem In  the  Sectirity  CotmcU  you  will  oontlnti* 
to  have  my  complete  support. 
Sincerely  yours. 

BaasT  8.  Tnmaw. 

AocusT  '  7.  1950. 

FORMOSA— LETTER  FROM  WABREH  R. 
AtrSTIN  TO  SBCRETABT-UWERAL 
TRYGVE    LIE 

Mr.  CONNALLY.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Rscou  a  letter  dated 
August  25. 1950.  frwn  Warren  R  Austin. 
United  States  Representative  in  the 
United  Nations,  to  Secretary-General 
Trygve  Lie.  on  the  Formosa  question. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Ricoto, 
as  follows: 

FoUowlng  Is  the  test  of  a  letter  dated  Au- 
gust 25,  1950,  by  Warren  R.  Austin.  United 
States  Representative  in  the  United  Nations. 
to  Secretary-Gen«*l  Trygve  Lie  on  ttie  For- 
mosa question: 

-KrcEXEWCT :  There  has  been  circulated 
to  members  of  the  Security  Council  «  papef 
which  charges  the  United  States  with  aggres- 
sion against  Formosa.  The  paper  asks  the 
Security  CoxincU  to  cooalder  the  qvie*Uon  of 
FcMTnosa. 

"The  United  States  Government  doe*  not 
Intend  to  discuss  at  tills  time  this  paper  or 
the  ridiculous  falsehood*  wtiich  It  contains. 
It  does  wish  to  take  thl*  occasion  to  make  a 
further  statement  about  tlie  rormoean  qu**- 

tlon. 

"Cto  June  27  the  United  State*  Representa- 
tive read  at  the  Sec\irity  CouncU  the  follow- 
ing statement  of  the  President  of  the  United 
States: 

"  In  Korea  the  Government  forces,  wtiich 
were  armed  to  prevent  border  raids  and  to 
pieaerve  Internal  security,  were  attacked  by 
invading  force*  from  North  Korea.  The  Se- 
curity CouncU  of  the  United  Nation*  called 
upon  the  invading  troop*  to  eea*e  hOBtiUties 
and  to  withdraw  to  the  thirty-eighth  psrallcL 
Thl*  they  have  not  done.  but.  on  the  con- 
trary, have  pressed  the  atta(±.   The  Security 
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Council  c&lled  upon  a.l\  memben  of  tbe 
United  N«tkMi«  to  render  every  assistance  to 
the  United  IteUoiu  in  tht  caecuUon  a(  ibXM 
nscJutton. 

"  'In  ttteut  cirrumitAnces.  I  have  ordered 
United  States  air  and  aea  force*  to  give  the 
Korean  Government  troopa  cover  and  sup- 
port 

-  "The  attack  upon  Korea  makes  it  plain 
beTond  all  doubt  th&t  coni3junism  h««  passed 
beyond  tbe  use  d  subvenion  to  conquer  tn- 
tfependcnt  nations  and  will  now  use  armed 
tnTasloa  and  war.  It  ba*  defied  tbe  orders 
at  UJe  Security  Council  of  iJie  United  Nations 
limni  to  pr««erTc  International  peace  and 
aectirity.  la  tbeae  circuiastAnces.  tbe  occu- 
pation ot  Rjrmoaa  by  Communist  forces 
voold  be  a  direct  threat  to  The  security  of 
tbt  Padflc  area  and  to  United  States  forces 
performing  their  lawful  aikd  necessary  func- 
tioDS  In  that  area. 

"  'Aocordln((ly  I  have  ordered  the  Seventh 
Fteef  to  prerent  any  attack  on  Formosa.  As 
a  corollary  o<  ihla  action  I  am  calling  upon 
tbe  Chinese  Government  on  Formosa  to 
e«^  all  air  and  sea  operations  against  the 
mainland.  The  Seventh  Fleet  will  see  that 
this  is  done.  The  determmstion  of  the  fu- 
ture status  of  Formosa  must  await  the  resto- 
ration of  security  in  the  Faciflc.  a  peace  set- 
tiement  with  Japan,  or  consideration  by  the 
United  Nauoos. 

*•  -1  have  also  directed  that  United  States 
Forces  in  tbe  Phihpplnej  be  strengthened 
and  that  military  assistance  to  the  Philip- 
pine Govertunent  be  sccelenited. 

-  -I  have  BimUarly  directed  acceleration  in 
the  furnishing  of  mlUtarf  assistance  to  the 
forces  of  France  and  the  Associated  States 
In  Indochina  and  the  dispatch  of  a  military 
mtT*^^  to  provide  close  working  relations 
vltb  thoas  forces. 

"  1  know  that  all  members  of  the  United 
KsUons  will  consider  carefully  tbe  cotxse- 
quences  of  this  latest  aggression  in  Korea 
m  de^ance  of  the  Chaiter  of  the  United 
Nations.  A  return  to  tlie  rule  of  force  in 
Icternational  affairs  would  have  far-reach- 
tng  effects.  The  United  States  will  continue 
to  uphold  the  rule  of  law. 

"  1  have  Instructed  Ambassador  Austin. 
■■  the  representative  of  the  United  States 
to  the  Security  Ootzncil.  to  report  these  steps 
to  the  Council.' 

"Since  then,  the  President  of  the  United 
States,  on  JtUy  10.  made  tbe  following  dec- 
larauon  in  a  message  to  nhe  Congress: 

"  'In  addition  to  the  d.irect  xmlitary  effort 
«e  and  othe.'  members  of  the  Onlted  Nations 
are  t«f|H«g  in  Korea,  tlie  outbreak  of  ag- 
fuesliiii  there  requires  us  to  consider  Its 
ImpUCi-tions  for  peace  throughout  the  world. 
Tbe  attack  upon  the  BepubUc  of  Korea 
makes  it  plain  beyond  all  doubt  that  the 
International  Communis':  movement  is  pre- 
pared to  use  armed  InvaMion  to  conquer  in- 
dependent nations.  We  must  therefore  rec- 
ocnlae  the  possibility  thiit  armed  aggression 
may  take  place  in  other  s/ess. 

"  'In  Ttew  of  thU.  I  have  already  directed 
that  United  Slates  forcei  in  support  of  the 
Philippines  be  strengthened,  and  that  mili- 
tary assistance  be  speeded  up  to  the  Philip- 
pine  GovM'iunent  and  to  the  Associated 
States  of  Indochina  ami  to  the  forces  of 
ytance  in  Indochlixa.  I  have  also  ordered 
tbe  United  States  Se^-enth  Fleet  to  prevent 
•ny  attack  upon  Formosa,  and  I  have  re- 
quested the  Chinese  Government  on  For- 
mosa to  cease  all  air  iind  sea  operations 
•gainst  the  mainland.  These  steps  were  at 
once  reported  Ui  the  Unlt«d  Nations  Security 
Council. 

"  'Our  action  in  regard  to  Formosa  wis  a 
matter  of  elcmciit£ry  aK.unty.  The  peace 
and  etat>i:uy  of  the  Pawiflc  area  had  been 
violently  dUtijrbed  by  ti^e  attack  in  Korea. 
Attacks  elsewhere  in  th<!  Pacific  area' would 
have  ciilarged  the  Kotean  crisis,  thereby 
reiMlerlng  much  more  difficult  the  carrying 
««it  of  our  wUigatlons  to  tbe  United  MaUona 
IB  Korea. 


"  In  order  that  there  may  be  no  doubt  In 
any  quarter  about  our  IntenUons  regarding 
Formosa.  I  wish  to  state  that  the  United 
States  has  no  territorial  ambitions  whatever 
concerning  that  ifland.  nor  do  we  seek  for 
ourselves  any  special  position  or  privilege  on 
Formosa. 

"  "The  present  military  neutralization  of 
Forme**  is  without  prejudice  to  political 
questions  affecting  that  Island.  Our  desire  la 
that  Formosa  not  become  embroiled  In  hos- 
tilities disturbing  to  the  peace  of  the  Pacific 
and  that  all  questions  affecting  Formosa  be 
settled  by  peaceful  means  as  envisaged  In 
the  Charter  of  the  United  Nations.  With 
peace  reestablished,  even  the  most  complex 
political  questions  are  susceptible  of  solu- 
tion. In  the  presence  of  brutal  and  unpro- 
voked aggression,  however,  some  of  these 
questions  may  have  to  be  held  In  abeyance  In 
the  interest  of  the  essential  security  of  all." 
'These  statements  and  the  facts  to  which 
they  related  make  perfectly  clear  certain 
fundamental  points  which  the  people  of  the 
world  will  have  clearly  in  mind : 

"1.  The  United  States  has  not  encroached 
on  the  territory  of  China,  nor  has  the  United 
States  taken  aggressive  action  against 
China. 

"2.  The  action  of  the  United  States  In  re- 
gard to  Formosa  was  taken  at  a  time  when 
that  Island  was  the  scene  of  conflict  with  the 
mainland.  More  serious  conflict  was  threat- 
ened by  the  public  declaration  of  the  Chi- 
nese Communist  authorities.  Such  conflict 
would  have  threatened  the  security  of  the 
United  Nations  forces  operating  in  Korea  un- 
der the  mandate  of  tbe  Security  Council  to 
repel  the  aggression  on  the  Republic  of 
Korea.  They  threatened  to  extend  the  con- 
flict through  the  Pac.flc  area. 

**3.  The  action  of  the  United  States  was  an 
Impartial  neutralizing  action  addressed  both 
to  the  forces  on  Formosa  and  to  those  on  the 
mainland.  It  was  an  action  designed  to  keep 
the  peace  and  was,  therefore.  In  full  ac- 
cord with  the  spirit  of  the  Charter  of  the 
United  Nations.  As  President  Truman  has 
solemnly  declared,  we  have  no  designs  on 
Formosa,  and  our  action  was  not  Inspired  by 
anv  desire  to  acquire  a  special  position  for 
the  United  States. 

"4.  The  action  of  the  United  States  was 
expressly  stated  to  be  without  prejudice  to 
the  future  political  settlement  of  the  status 
of  the  Island.  Tbe  actual  status  of  the  Is- 
land Is  that  It  is  territory  taken  from  Japan 
by  the  victory  of  the  Allied  forces  In  the 
Pacific.  Like  other  such  territories.  Its  legal 
status  cannot  be  fixed  until  there  Is  inter- 
national action  to  determine  its  future.  The 
Chinese  Government  was  asked  by  the  Allies 
to  take  the  surrender  of  the  Japanese  forces 
on  the  island.  That  is  the  reason  the  Chi- 
nese are  there  now. 

"5.  The  United  States  has  a  record  through 
history  of  friendship  for  the  Chinese  people. 
We  still  feel  the  friendship  and  know  that 
millions  of  Chinese  reciprocate  it.  We  took 
the  lead  with  others  In  the  last  United  Na- 
tions General  Assembly  to  secure  approval 
of  a  resolution  on  the  Integrity  of  China. 
Only  the  Union  of  the  Soviet  Socialist  Re- 
publics and  Its  satellites  did  not  approve  that 
resolution. 

"0.  The  United  SUtes  would  welcome 
United  Nations  consideration  of  the  case  of 
Formosa.  We  would  approve  full  United 
Nations  investigation  here,  or  on  the  spot. 
We  believe  that  United  Nations  considera- 
tion would  contrlbtrte  to  a  peaceful,  rather 
than  a  forceable  solution  of  that  problem. 

•^.  We  do  not  believe  that  the  Security 
Council  need  be,  or  will  be,  diverted  from  Its 
consideration  of  the  aggression  against  the 
Republic  of  Korea.  There  was  a  breach  of 
the  peace  in  Korea,  The  aggressor  attacked, 
has  been  condemned,  and  the  combined 
forces  of  the  United  Nations  are  now  in  battle 
to  repel  the  aggression. 


"Formosa  is  now  at  peace  and  will  remain 
so  unless  someone  res-Drts  to  force. 

"If  the  Security  Council  wishes  to  study 
the  question  of  Formosa  we  shall  support 
and  assist  that  study.  Meanwhile,  the  Pres- 
ident of  the  Security  Council  should  dis- 
charge the  duties  of  hl:j  office  and  get  on  with 
the  Item  on  the  agen<la,  which  Is  the  com- 
plaint of  aggression  ai:;aln8t  the  Republic  of 
Korea,  and.  speciflcaliy.  the  recognition  of 
the  right  of  the  Korean  Ambassador  to  take 
his  seat  and  the  vote  on  the  United  States 
resolution  for  the  loca:ilzatlon  of  the  Korean 
conflict. 

"I  request  that  this  letter  be  circulated  to 
members  of  the  Security  Council." 

EXECUTIVE  SESSION 

Mr.  LUCAS.  Mr.  President.  I  move 
that  the  Senate  proceed  to  consider  exec- 
utive business. 

The  motion  was  agreed  to.  and  the 
Senate  proceeded  to  the  consideration 
of  executive  busines.s. 

EXECUTIVE  MESSAGE  REFERRED 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  President  of 
the  United  States  submitting  the  nomi- 
nation of  Raj-mond  A.  Hare,  of  Iowa,  a 
Foreign  Service  oCBcer  of  class  1.  to  be 
Ambassador  Extraordinary  and  Plenipo- 
tentiary of  the  United  States  of  America 
to  the  Kingdom  of  Saudi  Arabia,  and  to 
serve  concurrently  and  without  addi- 
tional compensation  as  Envoy  Extra- 
ordinary and  Minister  Plenipotentiary  of 
the  United  States  of  America  to  the 
Kingdom  of  Yemen,  which  was  referred 
to  the  Committee  on  Foreign  Relations. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  first  item  on  the  Exec- 
utive Calendar,  a  treaty. 

THE  CHARTER  OP  THE  ORGANIZATION  OP 
AMERIC/.N  STATES 

The  Senate,  as  in  Committee  of  the 
Whole,  proceeded  to  consider  the  charter 
(Executive  A,  81st  Cong.,  1st  sess.).  a 
Charter  of  the  Onjanization  of  Ameri- 
can States,  formulated  at  the  Ninth  In- 
ternational Conference  of  American 
States  and  signed  at  Bogota  in  the  Eng- 
lish, French,  Portiiguese,  and  Spanish 
languages  on  April  30, 1948.  by  the  pleni- 
potentiaries of  the  United  States  of 
America  and  by  the  plenipotentiaries  of 
the  other  American  Republics,  which 
was  read  the  second  time,  as  follows: 

CHABTEK  or  THX  OlCANIZATION  or  AMEUcair 
Stars 

In  the  name  of  their  peoples,  the  states 
represented  at  the  Ninth  International  Con- 
ference of  American  States, 

Convinced  that  the  historic  mission  of 
America  is  to  offer  to  man  a  land  of  liberty, 
and  a  favorable  environment  for  the  devel- 
opment of  his  personality  and  the  realiza- 
tion of  his  Just  aspirations: 

Conscious  that  that  mission  has  already 
Inspired  numerous  agreements,  whose  es- 
sential value  lies  In  the  desire  of  the  Ameri- 
can peoples  to  live  together  In  peace,  and, 
through  their  mutual  understanding  and  re- 
spect for  the  sovereignty  of  each  one,  to  pro- 
vide for  the  betterment  of  all,  in  independ- 
ence. In  equality  and  under  law; 

Confldent  that  the  true  significance  of 
American  solidarity  and  good  nelgbborliness 
can  only  mean  the  consolidation  on  this  con- 
tinent, within  the  framework  of  democratic 
Institutions,  of  a  system  of  Individual  lib- 
erty and  social  Justice  based  on  respect  for 
the  essential  rights  of  man; 

Persuaded  that  their  welfare  and  tbelr 
contribution  to  the  progress  and  the  clvllln- 


« 


tlon  of  the  world  will  increasingly  require 
intensive   continental   cooperation; 

Resolved  to  presevere  In  the  noble  under- 
taking that  humanity  has  conferred  upon 
the  United  Nations,  whose  principles  and 
purposes  they  solemnly  reaffirm; 

Convinced  that  Juridical  organization  is  a 
necessary  condition  for  security  and  peace 
founded  on  moral  order  and  on  Justice;  and 

In  accordance  with  Resolution  IX  of  the 
Inter-American  Conference  on  Problems  of 
War  and  Peace,  held  at  Mexico  City. 

Have  agreed  upon  the  following 

CUAXTES    OF    THX    ObCANTZATION    OF    AMXXICAIf 

STATTS 
PART   ONE 

Chapter  I 
Nature  and  purposes 
Article  1 
The    American    States    establish    by   thU 
Charter  the  international  organization  that 
they  have  developed  to  achieve  an  order  of 
peace  and  Justice,  to  promote  their  soUdar- 
Ity,  to  strengthen  their  collaboration,  and  to 
defend  their  sovereignty,  their  territorial  in- 
tegrity and  their  independence.    Within  the 
United  Nations,  the  Organization  of  Ameri- 
can States  is  a  regional  agency. 
Article  a 
All  American  States  that  ratify  the  pres- 
ent Charter  are  members  of  the  Organiza- 
tion. / 

Article  3 


Any  new  political  entity  that  arises  from 
the  union  of  several  Member  States  and 
that,  as  such,  ratifies  the  present  Charter, 
shaU  become  a  Member  of  the  Organization. 
The  entry  of  the  new  polKlcal  entity  into 
the  Organization  shall  result  in  the  loss  of 
membership  of  each  one  of  the  States  which 
constitute  it. 

Article  4 

The  Organization  of  American  States.  In 
order  to  put  Into  practice  the  principles  on 
which  It  is  founded  and  to  fulfill  Its  regional 
obligations  under  the  Charter  of  the  United 
Nations,  proclaims  the  following  essential 
purposes : 

(a)  To  strengthen  the  peace  and  security 
Of  the  continent; 

(b)  To  prevent  possible  causes  of  dlfflcul- 
/ties  and  to  ensure  the  pacific  settlement  of 
disputes  that  may  arise  among  the  member 
States: 

(c)  To  provide  for  common  action  on  the 
part  of  those  States  In  the  event  of  aggres- 
sion; 

(d)  To  seek  the  solution  of  political.  Ju- 
ridical, and  economic  problems  that  may 
arise  among  them:   and 

(e)  To  promote,  by  cooperative  action, 
their  economic,  social,  and  culttiral  develop- 
ment. 

Chapter  11 

/  Principles 

Article  5 

The  American  States  reaffirm  the  following 
principles : 

(a)  International  law  Is  the  standard  of 
conduct  of  States  in  their  reciprocal  rela- 
tions: 

( b  1  Internal  lonal  order  consists  essentially 
of  respect  for  the  personality,  sovereignty. 
and  independence  of  States,  and  the  faithful 
fulfillment  of  obligations  derived  from 
treaties  and  other  sources  of  international 
law; 

(c)  Good  faith  shaU  govern  the  relations 
between  States: 

(d)  The  soUdarlty  of  the  American  States 
and  the  hli;h  alms  which  arc  sought  through 
it  require  the  political  organization  of  those 
States  on  the  basis  of  the  effective  exercise 
of  representative  democracy; 

<e)  The  American  States  condemn  war  of 
aggression:  Victory  does  not  give  rlghU; 


( f )  An  act  of  aggression  against  one  Amer- 
ican State  is  an  act  of  aggression  against  all 
the  other  American  States; 

(g)  Controversies  of  an  international  char- 
acter arising  between  two  or  mate  American 
States  shall  be  settled  by  peaceful  pro- 
cedures; 

(h)  Social  Justice  and  social  sectirlty  are 
bases  of  lasting   peace; 

(I)  Economic  cooperation  Is  essential  to 
the  common  welfare  and  prosperity  of  the 
peoples  of  the  continent; 

(J )  The  American  States  proclaim  the  fun- 
damental rights  of  the  individual  without 
distinction  as  to  race,  nationality,  creed,  or 

sex* 

(k)  The  spiritual  unity  of  the  continent  is 
based  on  respect  for  the  cultural  values  of 
the  American  countries  and  requires  their 
close  cooperation  for  the  high  purposes  of 
civilization; 

(1)  The  education  of  peoples  should  be 
directed  toward  Justice,  freedom,  and  peace. 
Chapter  III 
Fundamental  rights  and  duties  of  States 

Article  8 
States  are  Juridically  equal,  enjoy  equal 
rights  and  equal  capacity  to  exercise  these 
rights,  and  have  equal  duties.  The  rights  of 
each  State  depend  not  upon  Its  power  to 
en«:ure  the  exercise  thereof,  but  upon  the 
mere  fact  of  its  existence  as  a  person  imder 
international  law. 

Article  7 
Every  American  State  has  the  duty  to  re- 
spect the  rights  enjoyed  by  every  other  State 
in  accordance  with   international  law. 
Article  8 
The  fundamental  rights  of  States  may  not 
be  impaired  in  any  manner  whatsoever. 
Article  9 
The  political  existence  of  the  State  is  in- 
dependent  of   recognition   by   other   States. 
Even  before  being  recognized,  the  State  has 
the  right  to  defend  its  integrity  and  inde- 
pendence, to  provide  for  its  preservation  and 
prospcritv,  and  consequently  to  organize  It- 
seU  as  it'  sees  fit,  to  legislate  concerning  its 
interests,  to  administer  Its  services,  and  to 
determine  the  jurUdlctlon  and  competence 
of  its  courto.    The  exercise  of  these  rights  is 
limited  only  by  the  exercise  of  the  rights  of 
other  States  in  accordance  with  international 

law. 

Article  10 

Recognition  Implies  that  the  State  grant- 
ing it  accepts  the  personality  of  the  new 
State,  with  all  the  rights  and  duties  that 
international    law    prescribes    for    the    two 

States. 

Article  11 

The  right  of  each  State  to  protect  Itself 
and  to  live  Its  own  life  does  not  authorize 
it   to  commit  unjust  acta  against   another 

State. 

Article  12 

The  jurisdiction  of  States  within  the  limits 
of  their  national  territory  is  exercised  equally 
over  all  the  inhabitants,  whether  nationals 

or  aliens. 

Article  13 

Each  State  has  the  right  to  develop  its 
cultural,  political,  and  economic  life  freely 
and  naturally.  In  this  free  development, 
the  State  shall  respect  the  rights  of  the  in- 
dividual   and    the    principles    of    tmlversal 

morality. 

Article  14 

Respect  for  and  the  faithftil  observance  of 
treaties  constitute  standards  for  the  develop- 
ment of  peaceful  relations  among  States. 
International  treaties  and  agxeemenu  should 

be  public. 

ArUcle  15 

No  State  or  group  of  States  has  the  right 
to  intervene,  directly  or  Indirectly,  for  any 
reason  whatever,  in  the  internal  or  external 


affairs  of  any  other  SUte.  Tbe  foregoing 
principle  prohlblta  not  only  armed  force  but 
also  any  other  form  of  Interference  or  at- 
tempted threat  against  the  personality  of  tbe 
State  or  against  Its  political,  economic,  and 
cultural  elemenU. 

Article  18 
No  State  may  use  or  encourage  the  use  of 
coercive  measures  of  an  economic  or  politi- 
cal character  in  order  to  force  the  sovereign 
will  of  another  State  and  obtain  from  it  ad- 
vantages of  any  kind. 

Article  17 
The  territory  of  a  SUte  is  inviolable:  tt 
may  not  be  the  object,  even  temporarily,  of 
military  occupation  ot  of  other  measures  of 
force  taken  by  another  State,  directly  or  in- 
directly, on  any  grounds  whatever.    No  ter- 
ritorial   acquisitions   or   special    advantages 
obtained  either  by  force  or  by  other  means 
of  coercion  shall  be  recognized. 
ArUcle  18 
The  American  SUtes  bind  themselves  In 
their  international  relations  not  to  bsve  re- 
course to  the  tise  of  force,  except  In  the  case 
of  self-defense  in  accordance  with  existing 
treaties  or  in  fulfillment  thercoC 
Article  19 
Measures  adopted  for  the  maintenance  of 
peace  and  security  in  accordance  with  exist- 
ing treaties  do  not  constitute  a  violation  of 
the  principles  set  forth  in  Articles  16  and  17. 


Chapter  IV 
Pacific  settlement  of  disputes 
Article  ao 
All  International  disputes  that  may  arise 
between  American  SUtes  shall  be  submitted 
to  the  peaceftil  procedures  set  forth  in  this 
Charter,  before  being  referred  to  the  Secu- 
rity Council  of  the  United  Nations. 

Article  21 
The  following  are  jjeaceftil  procedures:  di- 
rect negotiation,  good  offices,  mediation,  in- 
vestigation and  conciliation.  Judicial  settle- 
ment, arbitration,  and  those  which  the  par- 
ties to  the  dispute  may  especially  agree  upon 
at  any  time. 

Article  22 
In  the  event  that  a  dispute  arises  between 
two  or  more  American  SUtes  which,  in  the 
opinion  of  one  of  them,  cannot  t)e  settled 
through  the  usual  diplomatic  channels,  the 
parties  shall  agree  on  some  other  peaceful 
procedure  that  wm  enable  them  to  reach 
a  solution. 

Article  23 
A  special  treaty  wUl  esUblUh  adequate 
procedure*  for  the  pacific  settlement  of  dis- 
putes and  wiU  determine  the  appropriate 
means  for  their  ^plication,  so  that  no  dis- 
pute between  American  SUtes  shaU  fall  of 
definitive  settlement  within  a  reasonable 
period. 

Chapter  V 

CoUectite  security 
ArUcle  24 

Every  act  of  aggression  by  a  sUte  against 
the  territorial  integrity  or  the  inviolability 
of  the  territory  or  against  the  sovereignty 
or  political  independence  of  an  American 
State  shall  be  considered  an  act  of  aggres- 
sion against  the  oth«-  American  SUtes. 
ArUcle  25 

If  the  inviolability  or  the  integrity  of  the 
territory  or  the  sovereignty  or  political  in- 
dependence of  any  American  SUte  should 
be  affected  by  »tn  armed  attack  or  by  an 
act  of  aggression  that  Is  not  an  armed  at- 
tack, or  by  an  extracontinenUl  conflict, 
or  by  a  conflict  between  two  or  more  Anier- 
ican  sUtes,  or  by  any  other  fact  or  situa- 
tion that  might  endanger  the  peace  o£ 
America,  tbe  American  SUtes,  in  further- 
ance of  tbe  principles  of  continental  soli- 
darity or  coUecUve  erif-defenae,  sbaU  apply 
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th»  measures  and  prncedurM  rstnbUshwl  In 
tlM  specUU   treattfs  on   the  subject. 
Chapter  Vt 
tconomic  standards 
Article  2« 
The  member  state*  acree  to  cooperate  with 
one  anotber.  as  lar  as  tbeU  resources  may 
permit  and  ttoetr  laws  may  provide.  In  tbe 
brc*de«t   spirit   of    good    nelghborUness.    In 
Older  to  strengtben   their   economic  struc- 
ture, develop  their  aprlculture  and  mining. 
promote  tbelr  tndustr^r.  and   Increase  their 
trade. 

ArUcle  27 

If  the  eccnomy  of  an  American  State  is 
affected  by  serious  conditions  that  cannot 
be  satisfactorily  remedied  by  Its  own  un- 
aided effort,  such  state  may  place  Its  economic 
problems  before  the  Inter-American  Eco- 
BOOte  and  Social  Council  to  see  through 
coosoltatlon  the  most  appropriate  solution 
for  such  problems. 

Chapter  VII 

Social  standards 

Article  28 

The  member  States  agree  to  cooperate  with 

one  another  to  achieve  Just  and  decent  living 

conditions  for  their  entire  jwpulatlons. 

Article  39 
The  member  States  agree  upon  the  desir- 
ability of  developing  their  social  legislation 
on  the  following  bases: 

(a)  All  human  beings,  without  distinction 
as  to  race,  nationality,  sex.  creed  or  social 
condition,  have  the  right  to  attain  material 
well-being  and  spirlttial  growth  under  cir- 
cumstances of  liberty,  dignity,  equality  of 
opportunity,  and  economic  security; 

(b)  Work  is  a  right  and  a  social  duty: 
it  shall  not  be  considered  as  an  article  of 
commerce;  It  demands  respect  for  freedom 
of  association  and  for  the  dignity  of  the 
worker •  and  it  is  to  be  performed  under  con- 
ditions that  ensure  life,  health,  and  a  decent 
standard  of  living,  both  during  the  working 
years  and  during  old  age,  or  when  any  cir- 
cumstance deprives  tbe  individual  of  the  pos- 
BlbUity  of  working. 

Chapter  VIII 
Cultural  standards 
Article  30 
The  member  States  agree  to  promote,  in 
accordance  with  their  constitutional  provi- 
dons  and  their  material  resources,  the  exer- 
cise of  the  right  to  education,  on  the  follow- 
ing bases: 

( a )  Elementary  education  shall  be  compul- 
sory and.  when  provided  by  the  State,  shall 
be  without  cost; 

(^>  Higher  education  shall  be  available  to 
all,  without  d'stlnctlon  as  to  race,  national- 
ity, sex,  language,  creed,  or  social  condition. 
Article  31 

With  due  consideration  for  the  national 
ebantcter  of  each  State,  the  Member  States 
ttBdartake  to  facilitate  free  cultural  inter- 
dUAfe  by  every  medium  of  expression. 

PA«T  TWO 

Chapter  IX 
The  organs 
Article  32 
The  Or^ntsatlon  of  American  States  ac- 
ccmpii<^hes  its  purposes  by  means  of: 
(at  The  Inter-Americin  Conference; 

(b)  Tbe  meeting  of  Consultation  of  Min- 
isters of  Foreign  Affairs; 

(c)  The  Council; 

(d)  The  Pan  American  X7nlon: 

(e)  The  Specialized  Conferen-es;  and 
tf )   The  Specialized  Organizations. 

Chapter  X 

ffce  inter-American  Conference 

Article  33 

The  Inter-American  Conference  is  the  su- 

prwne  organ  of  the  Organization  of  Ameri- 


can SUtee.  It  decides  the  general  action  and 
policy  of  the  Organization  and  determines 
the  structure  and  functions  of  Its  Organs, 
and  has  the  authority  to  consider  any  mat- 
ter relating  to  friendly  relations  among  the 
American  States.  These  functions  shall  be 
carried  out  in  accordance  with  the  provisions 
of  this  Charter  and  of  other  inter-American 
treaties. 

Article  34 

All  Member  States  have  the  right  to  be 
represented  at  the  Inter-American  Confer- 
ence.   Each  State  has  the  right  to  one  vote. 

Article  35 
The    Conference    shall    convene   every    6 
years  at  the  time  fixed  by  the  Council  of 
the    Or?;anlzatlon,    alter   consultation    with 
the  government  of  the  country  where  the 
Conference  is  to  be  held. 

Article  36 
In  special  circumstances  and  with  the  ap- 
proval of  two-thirds  of  the  American  Gov- 
ernments, a  specliil  Inter-American  Confer- 
ence may  be  held,  or  the  date  of  the  next 
regular  Conference  may  be  changed. 

Article  37 
Each  Inter-American  Conference  shall  des- 
ignate the  place  of  meeting  of  the  next  Con- 
ference. If  for  any  unforeseen  reason  the 
Conference  cannot  be  held  at  the  place  des- 
ignated, the  Council  of  the  Organization 
shall  designate  a  new  place. 

Article  38 
The  program  and  regulations  of  the  Inter- 
American  Conference  shall  be  prepared  by 
the  Council  of  the  Oreanizatlon  and  sub- 
mitted to  the  Member  States  for  considera- 
tion. 

Chapter  XI 

The  meeting  of  consultation  of  Ministers  of 

Foreign  Affairs 

Article  39 

The  Mleetlng  of  Consultation  of  Ministers 
of  Foreign  Aflalrs  shall  be  held  In  order  to 
consider  problems  of  an  urgent  nature  and 
of  common  Interest  to  the  American  States, 
and  to  serve  as  the  Organ  of  Consultation. 

Article  40 
Any  Member  State  may  request  that  a 
Meeting  of  Consultation  be  called.  The  re- 
quest shall  be  addressed  to  the  Council  of 
the  Organization,  which  shall  decide  by  an 
absolute  majority  whether  a  meeting  should 
be  held. 

Article  41 

The  program  and  regulations  of  the  Meet- 
ln?j  of  Consultation  shall  be  prepared  by  the 
Council  of  the  Organization  and  submitted 
to  the  Member  States  for  consideration. 

Article  42 
If.  for  exceptional  reasons,  a  Minister  of 
Foreign  Affairs  Is  unable  to  attend  the  meet- 
ing,   he    shall    be   represented    by    a   special 
delegate. 

Article  43 

In  case  of  an  armed  attack  within  the  ter- 
ritory of  an  American  State  or  within  the 
region  of  security  delimited  by  treaties  In 
force,  a  Meeting  of  Consultation  shall  be  held 
without  delay.  Such  Meeting  shall  be  called 
Immediately  by  the  Chairman  of  the  Coun- 
cil of  the  Organization,  who  shall  at  the 
same  time  call  a  meeting  of  the  Council 
Itself. 

Article  44 

An  Advisory  Defense  Committee  shall  be 
established  to  advise  the  Organ  of  Consulta- 
tion on  problems  of  military  cooperation 
that  may  arise  in  connection  with  the  ap- 
plication of  existing  special  treaties  on  col- 
lective security. 

Article  45 

The  Advisory  Defense  Committee  shall  be 
ccmpoeed  of  the  highest  military  authorities 
of  the  American  States  participating  in  the 
Meeting  of  Consultation.    Under  exceptional 


circumstances,  the  Governments  may  appoint 
substitutes.  Each  SUte  shall  be  entitled  to 
1  vote. 

Article  46 

The  Advisory  Defense  Committee  shall  be 
convoked  under  the  same  conditions  as  the 
Organ  of  Coiisultatlon.  when  the  latter  deals 
with  matters  relating  to  defense  against  ag- 
gression. 

Article  47 

The  Committee  shall  also  meet  when  the 
Conference  or  the  Meeting  of  Consultation 
or  the  Governments,  by  a  two-thirds  major- 
ity of  the  Member  States,  asslgrx  to  It  techni- 
cal studies  or  reports  on  speciac  subjects. 

Chapter  XII 

The  Council 

Article  48 

The  Council  of  the  Organization  of  Amer- 
ican States  Is  composed  of  one  Representa- 
tive of  each  Member  State  of  the  Organiza- 
tion, especially  appointed  by  the  respective 
Government,  with  the  rank  of  Ambassador. 
The  appointment  may  be  given  to  the 
diplomatic  representative  accredited  to  the 
Government  of  the  country  In  which  the 
Council  has  Its  scat.  D'Jrlng  the  absence 
of  the  titular  Representative,  the  Govern- 
ment may  appoint  an  interim  Representative. 

Article  49 
The  Council  shall  elect  a  Chairman  and 
a  Vice  Chairman,  who  shall  serve  for  1  year 
and  shall  not  be  eligible  for  election  to 
either  of  those  positions  for  the  term  imme- 
diately following. 

Article  50 
The  Council  takes  cognizance,  within  the 
limits  of  the  present  Charter  and  of  Inter- 
American  treaties  and  agreements,  of  any 
matter  referred  to  It  by  the  Inter-American 
Conference  or  the  meeting  of  Consultation  of 
Ministers  of  Foreign  Affairs. 

Article  51 
The  Council  shall  be  responsible  for  the 
proper  discharge  by  the  Pan  American  Union 
of  the  duties  assigned  to  it. 

Article  63 
The  Council  shall  serve  provisionally  as 
the  Organ  of  Consultation  when  the  circum- 
stances contemplated  in  article  43  of  this 
Charter  arise. 

Article  63 
It  Is  also  the  duty  of  the  Council: 

(a)  To  draft  and  submit  to  the  Govern- 
ments and  to  the  Inter-American  Confer- 
ence proposals  for  the  creation  of  new  Spe- 
cialized Organizations  or  for  the  combina- 
tion, adaptation,  or  elimination  of  existing 
ones.  Including  matters  relating  to  the 
financing  and  suppcirt  thereof; 

(b)  To  draft  recomniendatlons  to  the  Gov- 
ernments, the  Inter-American  Conference, 
the  Specialized  Conferences  or  the  Special- 
ized Organizations,  for  the  coordination  of 
the  activities  and  prorrams  of  such  organ- 
izations, after  consultation  with  them; 

(c)  To  conclude  agreements  with  the 
Inter- American  Specialized  Organizations  to 
determine  the  relations  that  shall  exist  be- 
tween the  respective  agency  and  the  Organi- 
sation; 

(d)  To  conclude  agreements  or  special 
arrangements  for  cooperation  with  other 
American  organizations  of  recognized  inter- 
national standing; 

(e)  To  promote  ijid  facilitate  collabora- 
tion between  the  Oi-ganlzatlon  of  American 
States  and  the  United  Nations,  as  well  as  be- 
tween Inter-Amerlc:ai  Specialized  Organiza- 
tions and  similar  lni;ernational  agencies. 

(f)  To  adopt  resolutions  that  will  eaable 
the  Secretary  GenerU  to  perform  the  duties 
envisaged  In  article  84; 

(g)  To  perform  the  other  duties  assigned 
to  it  by  the  present  Charter. 
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Article  94 
The  CouncU  shaU  establish  the  bases  f(W 
fixing  the  quota  that  each  government  U  to 
contribute  to  the  maintenance  of  the  Pan 
American  Union,  taking  into  account  the 
ability  to  pay  of  the  respective  countries  and 
their  determination  to  contribute  in  an 
equitable  manner.  The  budget,  after  ap- 
proval by  the  Council,  shall  be  transmitted 
to  the  governments  at  least  6  months  before 
the  first  day  of  the  fiscal  year,  with  a  state- 
ment of  the  annual  quota  of  each  country. 
Decisions  on  budgetary  matters  require  the 
approval  of  two-thirds  of  the  members  of 
the  Council. 

Article  55 
The  CouncU  shall  formulaU  Ito  own  regu- 
lations. 

Article  56 

The  CouncU  shall  fimction  at  the  seat  of 
the  Pan  American  Union. 
Article  57 

The  following  are  organs  of  the  CouncU  of 
the  Organization  of  American  States: 

(a)  The    Inter- American    Economic    and 

Social  Council;  ,  ,  _.  » 

(b)  The  Inter- American  CouncU  of  Jurlste. 

*^(c)  The  Inter- American  Culttiral  Council. 
ArUcle  58 

The  organs  referred  to  In  the  iweceding 

article  shall  have  technical  autonomy  within 

the  limits  of  this  Charter;  but  their  decisions 

■  shall  not  encroach  upon  the  sphere  of  action 

of  the  CovmcU  of  the  Organization. 

Article  59 

The  organs  of  the  CouncU  of  the  Organiia- 
tlon  are  composed  of  representatives  of  aU 
the  member  states  of  the  organization. 
Article  60 

The  organs  of  the  Council  of  the  Organiza- 
tion shaU,  as  far  as  possible,  render  to  the 
governments  such  technical  services  as  the 
latter  may  request;  and  they  shall  advise  the 
Council  of  the  Organization  on  matters 
within  their  Jurisdiction. 
Article  61 

The  organs  of  the  CouncU  of  the  Organl- 
eatlon  shaU.  In  agreement  with  the  CouncU. 
establish  cooperative  relations  with  the  cor- 
responding organs  of  the  United  Nations  and 
with  the  national  or  International  agencies 
that  function  within  their  respective  spheres 

of  action. 

Article  62 

The  CouncU  of  the  Organlzatton.  with  the 
advice  of  the  appropriate  bodies  aiid  alter 
consultation  v^ith  the  governments,  shall 
formulate  the  statutes  of  Its  organs  In  ac- 
cordance with  and  m  the  execution  of  the 
provisions  of  this  Charter.  The  organs  shaU 
formulate  their  own  regulations. 
I  A)  The  Inter-American  Economic  and  Social 
Council 
Article  63 

The  Inter-American  Economic  and  Social 
Council  has  for  Its  principal  purpose  the 
promotion  of  the  economic  and  social  wel- 
fare of  the  American  nations  through  effec- 
tive cooperation  for  the  better  utUlzatlon  of 
their  natural  resources,  the  development  of 
their  agriculture  and  Industry  and  the  rais- 
ing   of    the    standards    of    Uvlng    of    their 

peoi^es. 

^  Article  64 

To  accomplish  this  purpose  the  CouncU 

shaU:  ..i  ».    «.v 

(a)  Propose  the  means  by  which  the 
American  nations  may  give  each  other  tech- 
nical assUtance  in  making  studies  and  form- 
ulating and  executing  plans  to  carry  out  the 
purpo«»  referred  to  In  Article  26  and  to  de- 
velop and  improve  their  social  services; 

(b)  Act  as  coordUiating  agency  for  aU 
official  inter-American  activities  of  »n  eco- 
nomic and  social  nature; 
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(c)  Undertake  studies  on  Its  own  Initia- 
tive or  at  the  request  of  any  member  state; 

(d)  Assemble  and  prepare  reports  on  eco- 
nomic and  social  matters  for  the  use  of  the 
member  states; 

(e)  Suggests  to  the  CouncU  of  the  Organi- 
zation the  advlsabUity  of  holding  specialized 
conferences  on  economic  and  social  matters; 

(f)  Carry  on  such  other  activities  as  may 
be  assigned  to  it  by  the  Inter- American  Con- 
ference, the  Meeting  of  ConsulUtlon  of  Min- 
isters of  Foreign  Affairs,  or  the  CoimcU  of 
the  Organization. 

Article  66 
The  Inter-American  Economic  and  Social 
CouncU.  composed  of  technical  delegates  ap- 
pointed by  each  member  state,  shall  meet  on 
Its  own  initiative  or  on  that  of  the  CouncU 
of  the  Organization. 

Article  66 
The  Inter- American  Economic  and  Social 
CouncU  shall  function  at  the  seat  of  the  Pan 
American  Union,  but  it  may  hold  meetings  In 
any  American  city  by  a  majority  decUion 
of  the  member  states. 

(B)   The  Inter-American  Council  of  Jurists 
Article  67 
The  purpose  of  the  Inter- American  CoimcU 
of  Jurists  is  to  serve  as  an  advisory  body  on 
juridical  matters;   to  promote  the  develop- 
ment and  codification  of  public  and  private 
international  law;   and  to  study  the  possi- 
bility of  attaining  uniformity  in  the  legis- 
lation  of   the  various   American   countrlee, 
Insofar  as  It  may  appear  desirable. 
Article  68 
The  Inter-Amertcau  Juridical  Committee 
of  Rio  de  Janeiro  shall  be  the  permanent 
committee  of  the  Inter-American  CouncU  of 
Jurists. 

Article  69 
The  Juridical  Committee  shaU  be  com- 
posed of  Jurists  of  the  nine  countries  selected 
by  the  Inter-American  Conference.  The  se- 
lection of  the  Jurists  shall  be  made  by  the 
Inter- American  CouncU  of  Jurists  from  a 
panel  submitted  by  each  country  chosen  by 
the  Conference.  The  Members  of  the  Jurid- 
ical Committee  represent  all  Member  States 
of  the  Organization.  The  CouncU  of  tbe 
Organization  is  empowered  to  flU  any  vacan- 
cies that  occur  during  the  intervals  between 
Inter-American  Conferences  and  between 
meetings  of  the  Inter-Amerlcan  CouncU  of 
Jurists. 

Article  70 
The  Juridical  Committee  shaU  tindertake 
such  studies  and  preparatory  work  as  are 
assigned  to  it  by  the  Inter-American  Council 
of  JurUts.  the  Inter-American  Conference, 
the  Meeting  of  ConsulUtlon  of  Ministers  of 
Foreign  Affairs,  or  the  CouncU  of  the  Organi- 
zation It  may  also  undertake  those  studies 
and  projects  which,  on  its  own  initiative,  it 
considers  advisable. 


Article  71 

The  Inter-American  CouncU  of  Jurists  and 
the  Juridical  Committee  should  seek  the  co- 
operation of  national  committees  lor  the 
codification  of  international  law,  of  insti- 
tutes of  international  and  comparative  Uw, 
and  of  other  specialized  agencies. 
Article  72 

The  Inter-Amerlcan  CouncU  of  Jurists 
ShaU  meet  when  convened  by  the  CouncU  of 
the  Organization,  at  the  place  determined 
by  the  CouncU  of  Jurists  at  Its  previous 
meeting. 

(C)   The  inter-American  Cultural  CouneO 

Article  73 
The  purpose  of  the  Inter-American  Cul- 
tural CotincU  is  to  promote  friendly  relations 
and  mutual  understanding  among  the  Amer- 
ican peoples,  in  order  to  strengthen  toe 
peaceful  sentiments  that  have  charactertaed 
thetvolutlon  of  Axnertca,  through  the  pro- 


motion of  educational,  sctentlfle.  and  cul- 
tural eschanse. 

Artkfle'M 

To  this  end  the  principal  functions  of  th» 
CouncU  shall  be:  .^      , 

(a)  Trt)   sponsor   Inter-American   cultural 

activities;  .         ».      «„ 

(b)  To  coUect  and  supply  Information  on 
cultural  activities  carried  on.  In,  and  among 
the  American  States  by  privaU  and  ofllcUl 
agencies,  both  national  and  International  In 
character;  ^  ^ 

(c)  To  promote  the  adoption  of  basic  edu- 
catioxuU  programs  adapted  to  tlje  needs  of  aU 
population  grovvs  In  tbe  American  coun- 
tries; 

(d)  To  promote.  In  addition,  the  adoption 
of  special  programs  of  training,  education, 
and  culture  for  the  Indigenous  groups  of  the 
American  countries;  

(e)  To  cooperate  In  the  protection,  pres- 
ervation, and  increase  of  the  cultural  herit- 
age of  tbe  continent; 

(f)  To  promote  cooperation  among  the 
American  nations  in  the  fields  of  education, 
science,  and  culture  by  means  of  the  ex- 
change of  materiaU  for  research  and  study, 
as  well  as  the  exchange  of  teachers,  students, 
specialists,  and.  in  general,  such  other  per- 
sons and  materials  as  are  useful  for  tbe 
realization  of  these  ends; 

(g)  To  encourage  the  education  of  the 
peoples  for  harmonious  International  rela- 
tions; 

(h)  TO  carry  on  such  other  activities  as 
may  be  assigned  to  It  by  the  Inter-American 
Conference,  the  Meeting  of  Consultation  of 
Ministers  of  Foreign  Affairs,  or  the  CouncU 
of  tbe  Organisation. 

Article  75 
The  Inter-American  Cultural  CouncU  shall 
determine  the  place  of  lu  next  meeting,  and 
shall  be  convened  by  the  CouncU  of  the  Or- 
ganlaation  on  the  date  chosen  by  the  latter 
In  agreement  with  the  Govermnent  of  the 
country  selected  as  the  seat  of  the  meeting. 
Article  76 
There  shaU  be  a  Committee  for  Cultural 
Action  of  which  five  States,  chosen  at  each 
Inter- American  Conference,  shall  be  mem- 
bers.   The  Individuals  composing  the  Com- 
mittee for  Cultural  Action  shaU  be  selected 
by  the  Inter-American  Cultural  CouncU  from 
a  panel  submitted  by  each  country  chosen  by 
the  Conference,  and  they  shaU  be  specialists 
In  education  or  cultural  matters.    When  tte 
Inter-American    Cultural   CotmcU    and   the 
Inter-American  Conference  are  not  In  ses- 
sion, the  CouncU  of  the  Organisation  may 
fiU  vacancies  that  arise  and  replace  those 
countrtee  that  find  It  necessary  to  discon- 
tinue their  cooperation. 

Arti«e77 
The  Committee  for  CtUtural  Action  shaU 
function  as  the  permanent  committee  of  the 
Inter-Amerlcan  Cultural  CoimcU.  for  the 
purpose  of  preparing  any  studies  that  the 
latter  may  assign  to  it.  With  respect  to  these 
studies  tbe  CouncU  sliaU  have  the  final  deci- 
sion. 

Chapter  XIII 

The  Pan  American  Ifnion 

Article  78 

The  Pan  American  Union  Is  the  central  and 

permanent   organ   o«   the   Organtattoo   of 

American  SUtes  and  the  General  Secretariat 

of  the  Organlaatton-    It  shaU  perform  the 

duties  assigned  to  it  In  this  Charter  and  such 

other  duties  as  may  be  assigned  to  it  in  other 

Inter- American  treaties  and  agreements. 

Article  79 


There  shaD  be  a  Secretary  General  d  tha 
Organisation,  who  shaU  be  elected  by  the 
OonncU  for  a  10-year  term  and  **«>  "^TJiot 
be  reelected  or  be  succeeded  by  a  pa»>»  <» 
the  same  natkxiaUty.  In  tba  event  ct  a 
vacancy  In  the  oAea  of  Secretary  General,  the 
CouncU  shall,  within  tbe  M«t  90  tfsyii  alact 
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•  BucoMBor  to  fill  the  oiBc«  for  the  rvmalnder 
o(  th«  t«rm,  who  may  be  reelected  IX  the 
vacancy  occura  durtnc  the  aecond  hair  of  the 
term. 

Art':ie80 

The  Secretary  General  shall  direct  the  Pan 
American  Union  and  be  the  legal  representa- 

tlre  thereof. 

Article  81 

The  Secretary  General  ahall  participate 
with  Tolce,  but  without  vote.  In  the  delib- 
erations of  the  Inter-Amertiain  Conference, 
the  MeetSns  of  Consultation  of  Ministers  of 
For*nm  Aflaln.  the  Speclaltred  Conference*. 
WK*  the  Co»-:iCll  and  ita  orgiuu. 
Article  83 

The  I^Aa  American  Unlcn.  through  Its 
t«chn:cal  and  Information  offices,  shall. 
under  the  direction  of  the  Council,  promote 
^pqnfla^»t<.  tocUl.  Jtirldical.  and  cultural  rcla- 
tloos  among  all  the  Member  States  of  the 
OrcantBitlon. 

Article  83 

The  Pan  America  Union  aliall  also  perform 
the  following  functions: 

(a)  Transmit  ex  officio  to  Member  States 
the  convocation  to  the  Inter-American  Con- 
ference the  Meeting  of  Con* uUation  of  Min- 
isters of  Foreign  Affairs,  and  the  Specialized 
Conferences; 

(b)  Ad  rise  the  Council  and  its  organs  m 
the  preparation  of  programs  and  regulations 
of  the  Int«r-America.i  Conference,  the  Meet- 
ing of  Consultation  of  Ministers  of  Foreign 
Aifalra.  and  the  Specialized  Conferences: 

(c)  Place,  to  the  extent  of  Ita  ability,  at 
the  disposal  of  the  Government  of  the  coun- 
try where  a  conference  Is  to  be  held,  the 
technical  aid  and  personnel  which  such  Gov- 
errunent  may  request: 

(d)  Serve  as  custodian  of  the  documents 
and  archives  of  the  Inter-American  Confer- 
ence of  the  Meeting  of  ConBultatlon  of  Min- 
isters of  Foreign  Affairs,  and.  Insofar  as  pos- 
glble,  of  the  Specialized  Conferences: 

(e)  Serve  as  depoaitory  of  the  instru- 
ments    of     ratification     of     Inter-Amerlcan 

agreements:  .  ^  .     .* 

(f)  Perform  the  functions  entrusted  to  It 
by  the  Inter-Amerlcan  Conference,  and  the 
Meeting  of  Consultation  of  Ministers  of 
Foreign  Affairs; 

(g)  Submit  to  the  Council  an  annual  re- 
port on  the  activities  of  the  Organization; 

(hi  Submit  to  the  Inter-Amerlcan  Con- 
ference a  report  on  the  work  accomplished 
by  the  Organs  of  the  Org-^nlzatlon  since  the 
pr«'vlous  Conference. 

Article  84 

:    to  the  duty  of  the  Secretary  General: 

(a^   To  establUh,  with  the  approval  of  the 

Council,  such  technical  and  administrative 

crfBcea  of  the   Pan   American   Union   as   are 

necessary  to  accomplish  Its  purposes: 

(b)  To  determine  the  number  of  depart- 
ment heads,  officers,  and  employees  of  the 
Pan  Anerlcan  Union;  to  appoint  them,  reg- 
u'ate  their  powers  and  duties,  and  fix  their 
compensation.   In   accordance   with   general 
standards  established  by  the  Council. 
Article  85 
There  shaU  be  an  Assistant  Seer  tary  Gen- 
«al.  elected  by  the  Coun:U  for  a  term  of 
10  years  and  eligible  for  reelection.     In  the 
event  of  a  vacancy  tn  the  office  of  Assistant 
Fccretary  General,  the  Council  shall,  within 
the  next   90  days,  elect   a  successor   to   fill 
such  office  for  the  rem-Alncicr  of  the  term. 
Article  8<S 
The  Assistant  Secreary   General   shall   be 
the  Secretary  of  the  Council.    He  shall  per- 
form the  duties  of   the   Secretary   General 
during  the  temporary  absence  or  dlaabllity 
of  the  latter,  or  during  tlte  90-day  vacancy 
referred  to  In  Article  79.    He  shall  also  serve 
as  advisory  officer  to  the  Jiecreiary  General, 
with  the  power  to  act  as  lila  delegate  In  all 
luattcrs    that    the    Secretiiry    General    may 
antntst  to  him. 


Article  87 

The  Coimcll,  by  a  two-thirds  vote  of  lU 
members,  may  remove  the  Secretary  Gen- 
eral or  the  Assistant  Secretary  General  when- 
ever the  proper  functioning  of  the  Organ- 
ization so  demands. 

Article  88 

The  heads  of  the  respective  departments  of 
the  Pan  American  Union,  appointed  by  the 
Secretary  General,  shall  be  the  Executive 
Secretaries  of  the  Inter-Amerlcan  Economic 
and  Social  Council,  the  Council  of  Jurists 
and  the  Cultural  Council. 
Article  89 

In  the  performance  of  their  duties  the 
personnel  shall  not  seek  or  receive  Instruc- 
tions from  any  government  or  from  any  other 
authority  outside  the  Pan  American  Union, 
They  shall  refrain  from  any  action  that 
might  reflect  upon  their  position  as  Inter- 
national officials  responsible  only  to  the 
Unlcm, 

Article  90 

Every  member  of  the  Organization  of 
American  States  pledges  Itself  to  respect  the 
exclusively  International  character  of  the 
responsibilities  of  the  Secretar>-  General  and 
the  personnel,  and  not  to  seek  to  Influence 
them  in  the  discharge  of  their  duties. 
Article  91 

In  selecting  its  personnel  the  Pan  Amer- 
ican Union  shall  give  first  consideration  to 
efficiency,  competence  and  integrity;  but  at 
the  same  time  Importance  shall  be  given  to 
the  necessity  of  recruiting  personnel  on  as 
broad  a  geograohical  basis  as  possible. 

Article  92 
The  seat  of  the  Pan  American  Union  is 
the  city  of  Washington. 

Chapter  XIV 
The  specialized  con  erences 
Article  93 
The  Specialized  Conference:  shall  meet  to 
deal  with  special  technical  matters  cr  to  de- 
velop specific  aspects  of  inter-American  co- 
operation, when  it  Is  so  decided  by  the  Inter- 
Amerlcan  Conference  or  the  Meeting  of  Con- 
sultation   of    Ministers    of    Foreign    Affairs; 
when  Inter-Amerlcan  agreements  so  provide; 
or   when   the   Council   of   the   Organization 
considers    It    necessary,    either    on    Its    own 
Initiative  or   at  the  request  of  one  of  Its 
organs  or  of  one  of  the  Specialized  Organ- 
izations. 

Article  94 
The  program  and  regulations  of  the  Spe- 
cialized Conferences  shall  be  prepared  by  the 
organs  of  the  Council  of  the  Organization  or 
by  the  Specialized  Organizations  concerned; 
they  shall  be  submitted  to  the  Member  Gov- 
ernments for  consideration  and  transmitted 
to  the  Council  for  Its  Information. 

Chapter  XV 
The  specialized  organizationa 
Article  95 
For  the  purposes  o^  the  present  Charter, 
Inter-Amerlcan     Specialized     Organizations 
are  the  Intergovernmental  orgr.nlzatlona  es- 
tablished   by    multilateral    agreements    and 
having    specific    functions    with    respect    to 
technical  matters  of  common  Interest  to  the 
American  States. 

Article  9fl 
The  Council  shall,  for  the  purposes  stated 
in  article  53.  maintain  a  register  of  the  organ- 
izatlons  that  fulfill  the  conditions  set  forth 
In  the  loregolng  article. 

Article  97 
The  specialized  organizations  shall  enjoy 
the  fullest  technical  autonomy  and  shall  take 
Into  accotmt  the  recommendations  of  the 
Council,  in  conformity  with  the  provisions 
o<  the  present  Charter. 


Article  08 
The  specialized  organizations  shall  submit 
to  the  CouncU  periodic  reports  on  the  prog- 
ress of  their  work  and  on  their  annual  budg- 
ets and  exp«iises. 

Article  99 
Agreements  between  t:ne  Council  and  the 
specialized  organizations  contemplated  in 
paragraph  (c)  of  article  i53  may  provide  that 
such  organizations  transmit  their  budgeU  to 
the  CouncU  for  approval.  Arrangements  may 
also  be  made  for  the  Pan  American  Union  to 
receive  the  quotas  of  the  contributing  coun- 
tries and  distribute  them  in  accordance  with' 
the  sal(«  agreements. 

Article  100 
The  specialized  organizations  shall  estab- 
lish cooperative  relations  with  world  agen- 
cies of  the  same  character  in  order  to  co- 
ordinate their  activities.  In  concluding 
agreements  with  Interniitlonal  agencies  of  a 
world-wide  character,  the  Inter-Amerlcan 
Specialized  Organizations  shall  preserve  their 
identity  and  their  statos  as  Integral  parts 
of  the  Organization  cf  American  States, 
even  when  they  perform  regional  functions 
of  international  agencies. 

Article  101 
In  determining  the  gi?ographlc  location  of 
the  specialized  organizations  the  Interests  of 
all  the  American  States  shall  be  taken  into 
account. 

F.*RT   THKEX 

Chapter  XVI 
The  United  Nations 
Article  102 
Noi.  *  of  the  provisions  of  this  Charter  shall 
be  coi  strued  as  Impairing  the  rights  and  ob- 
llgatlcns  of  the  Member  States  under  the 
Chart' T  of  the  United  Nations, 
Chapter  XVII 
Miscellaneous  provisions 
Article  103 
The  Organization  of  American  States  shall 
enjoy  In  the  territory  of  each  Member  such 
legal  capacity,  privileges,  and  Immunities  as 
are  necessary  for  the  exercise  of  Its  functions 
and  the  accomplishment  of  Its  purposes. 
Article  104 
The  Representatives  of  the  Governments 
on    the    Council    of    trie    Organization,    the 
representatives  on  the  organs  of  the  Coun- 
cil,   the   personnel   of   their   delegations,   as 
well  as  the  Secretary  General  and  the  As- 
sistant Secretar3    General  of  the  Organiza- 
tion, shall  enjoy  the  privileges  and  Immuni- 
ties necessary  for  the  Independent  perform- 
ance of  their  duties. 

Article  105 
The  Juridical  status  of  the  Inter-American 
Specialized  Organizations  and  the  privileges 
and  Immunities  that  should  be  granted  to 
them  and  to  their  personnel,  as  well  as  to 
the  officials  of  the  Pan  American  Union,  shall 
be  determined  In  each  case  through  agree- 
ments between  the  respective  organizations 
and  the  Governments  concerned. 

Article  106 
Correspondence  of  the  Organization  ol 
American  States,  Including  printed  mattei 
and  parcels,  bearing  the  frank  thereof,  shall 
be  carried  free  of  charge  in  the  mails  of  the 
Member  States. 

Article  107 
The  Organization  of  American  States  does 
not  recognize  any  restriction  on  the  eligi- 
bility of  men  and  women  to  participate  In 
the  activities  of  the  various  Organs  and  to 
hold  positions  therein. 

Chapter  XVIII 

Ratification   and   entry   into   force 

Article  108 

The  present  Charter  shall  remain  open  for 

signature  by  the  American  States  axai  »hall 


be  ratified  In  sccm-dance  with  their  respec- 
tive constitutional  procedures.  The  orl^nal 
instrument,  the  Spanish,  English,  Portuguese, 
and  French  texu  of  which  are  equaUy  au- 
thentic, shall  be  deposited  with  the  Pan 
American  Union,  which  shall  transmit  certi- 
fied copies  thereof  to  the  GovemmenU  for 
purposes  of  ratiflcaUon.  The  Instruments 
of  ratiflcatlrn  sliall  be  deposited  with  the 
Pan  American  Union,  which  shall  notify  the 
signatory  States  of  such  deposit. 
ArUcle  109 
The  present  Charter  shall  enter  into  fwce 
among  the  ratifying  Stales  when  two-thirds 
of  the  signatory  States  have  deposited  their 
ratifications.  It  shall  enter  Into  force  with 
respect  to  the  remaining  States  in  the  order 
in  which  they  deposit  their  ratifications. 
Article  110 
The  present  Charter  shall  be  registered 
with  the  Secretariat  of  the  United  Nations 
through  the  Pan  American  Union.  ^ 

Article  111 
Amendments  to  the  present  Charter  may 
be  adopted  only  at  an  Inter-American  Con- 
ference convened  for  that  purpose.  Amend- 
ments shall  enter  into  force  In  accordance 
with  the  terms  and  the  procedure  set  forth 
in  Article  109. 

Article  112 
The  present  Charter  shall  remain  In  force 
Indefinitely,  but  may  be  denounced  by  any 
Member  State  upon  written  notification  to 
the  Pan  American  Union,  which  shall  com- 
municate to  all  the  others  each  notice  of 
denunciation  received.  After  2  years  frcan 
the  date  on  which  the  Pan  American  Union 
receives  a  notice  of  denunciation,  the  present 
Charter  shall  cease  to  be  in  force  with  respect 
to  the  denouncing  State,  which  shall  cease  to 
belong  to  the  Organization  alter  It  has  ful- 
filled the  obligaUons  arising  from  the  present 
Charter. 

In  witness  whereof  the  undersigned  Pleni- 
potentiaries,  whose   full   powers   have   been 
presented  and  found  to  be  In  good  and  due 
form,  sign  the  present  Charter  at  the  city  of 
Bogota.    Colombia,   on    the    dates   that    ap- 
pear opposite  their  respective  signatures. 
For  Honduras: 
M.  A.  Batres 
Ram6n  E.  Crux 
Virgillo  R.  Galvez 

(30  de  abrll  de  1948) 
For  Guatemala: 

L.  Cardoza  y  Aragdn 

J.  L.  Mendoza 

Virgillo  Rodriguez  Beteta 

M.  Noriega  M. 

Jose  M.  Saravla 

(30  de  abrU  de  1948) 
For  Chile: 
J.  Hernandez 
E.  Barroe  Jarpa 
W.  Muller 
Julio  Barrenechea 
D.  Bassl 

J.  Ram6n  Gutl6rrea 
Rodrlgo  Gonzilez 
Gaspar  Mora  Sotomayor 
(30  de  abrU  de  1948) 
For  Uruguay: 
Dardo  Regules 
Pedra  Chouhy  Terra 
Juan  F.  Gulchon 
Hector  A.  Grauert 
Gen.  Pedro  Slcco 
R.  Piriz  Co  Iho 
NUo  Berchesl 
Ariosto  D.  Gonz41c« 
Blanca  Mieres  de  Botto 
Carlos  Manlnl  Rioe 

(30  de  abrU  de  1948) 
For  Cuba: 
O.  Gans  y  M. 
Ernesto  Dlhlgo 
Carlos  Tabernllla 
Ricardo  Sarabasa 
Guy  P6re«  ClsneroB 
E.  Pando 

(30  de  abrU  de  1948) 


Foe  the  United  SUtes  of  America: 
Norman  Armour 
Willard  L.  Beavdae 
William  D.  Pawley 
Walter  J.  Donnelly 
Paul  C   Daniels 

(30  de  abrU  de  1948> 
For  the  Dominican  Republic: 
Artura  Despradel 
Minerva  Bernardino 
Temistocles  Messina 
Joaquin  Balaguer 
E.  Rodriguez  Demorlzl       / 
Hector  Inchaustegui 

(30  de  abrU  de  1948) 
For  Bolivia: 
J.  Paz  Campero 
E.  Montes  y  M. 
Htunberto  Linares 
H.  Palza 
A.  Alexand-r 

130  de  abril  de  1M8) 
For  Peru: 

A.  Bevoredo  I. 

V.  A.  Belaunde 

Luis  Femin  Cisneros 

Juan  Bautlsta  de  Lavalle 

G.  N.  de  Aramburu 

Luis  Echecopar  Garcia 

E.  RebaglUti 

(30  de  abrll  de  1948) 
For  Nicaragua: 

Luis  Manuel  Debayle 
Guillermo  SevUla  Sacasa 
Modesto  Valle 
Jesus  Sanchez 
Diego  M.  CTiamorro 

( 30  de  abril  de  1948) 
For  Mexico: 

J.  Torres  Bodet 

R.  Cbrdova 

Luis  Quintanilla 

Jose  M.  Ort.z  Tirado 

P.  Campos  Ortis 

J    Gorostiza 

E.  VlUrsefior 

G    Ramos  Mlll&n 

J.  Lopes  B. 

M.  Sanchez  Cu^n 

E.  Eariquez 
Mario  de  la  Cueva 

F.  A.  Ursiia 

(30  de  abrU  de  1948) 
For  Panama: 
Mario  de  Diego 
Roberto  Jim^nca 
R.  J.  Alfaro 
Eduardo  A.  Chiarl 

(30  de  abrU  de  1948) 
For  EI  Salvador: 

Hector  David  Castro 
H.  Escobar  Serrano 
Joaquin  Guillen  Rivas 
Roberto  E.  Canessa 

(30  de  abrll  de  1948) 
For  Paraguay: 

Cesar  A.  Vasconsellos 
Augusto  Saldivar 

(30  de  abrll  de  1948) 
For  Costa  Rica: 
Emilio  Valverde 
Rolando  Blanco  ' 
Jc8^  Miranda 

(30  de  abrU  de  1948) 
For  Ecuador: 

A.  Parra  V 
Homero  Vlterl  L. 
P.  Jaramir.o  A. 
Gen.  L.  Larrea  A. 
Alberto  Pulg  Arosemena 
H.  Garcia  Ortis 

B.  Peralla  P. 

(30  de  ahrU  de  1948) 
For  Brazil: 

Jo&o  Neves  da  F3ntoura 

Arthur  Ferrelra  dos  Santos 

Gabriel  de  Re»nde  Passes 

Elmano  Gomes  Cardlm 

Joto  Henrique  Sampato  Vlelra  de  Sllva 

A.  Camlllo  de  OUveira 

Jorge  Felippe  Kafnrl 

Etnesto  de  Arailljo 

(30  da  abrU  de  1948) 


For  Haiti: 

Custave  Laraqua 
J.  L.  D?Jean 

(30  de  abril  de  1948) 
Fcr  Teneztiela: 

R6mulo  Bctanooort 
Luis  Lander 
Joee  Rafael  Pocaterra 
Mariano  Pic6n  Salas 
SO  de  abiil  de  1948 
For  the  Argentine  RepubUe: 
Enrique  Corominas 
Pasctial  La  Rosa 
Pedro  Juan  Vlgnale 
8a\-erio  a  Valentl 
R.  A  Ares 

30  de  abrtl  de  1948 
For  Colombia: 

Eduardo  Zuleta  Angel 
Carlos  Lozano  y  Losano 
Domingo  ^guerra 
Silvio  VUlegas 
Luis  L6pez  de  Mesa 
Jorge  Soto  del  Canal 
Carlos  Arango  Viles 
Miguel  Jimenez  L6pez 
Augusto  Ramirez  Moreno 
Ciprlano  Restrepo  Jaramlllo 
Antonio  Rocha 
I  hereby  certify  that  the  foregoing  docu- 
ment IS  a  true  and  faithful  copy  of  the  au- 
thentic texts  in  English.  French.  Portuguese, 
and  Spanish,  of  the  Charter  of  the  Organtaa- 
tion  of  American  Statas.  signed  at  the  Ninth 
International      Conference      of      American 
States,  held  at  Bogot4,  Colombia,  from  March 
30  to  May  2.  1948,  and  that  these  texts  have 
been  duly  examined  for  purposes  by  coor- 
dination  by   the   Special   Oommission    ap- 
pointed to  that  end  t>y  the  Council  of  tlM 
Organization  of  American  States. 

Washington.  D.  C  September  30.  1948. 
WnxiAM  MaMGza. 
Secretary  of  ttie  Council 
of  the  Orffvnization  of  American  States. 

The  VICE  PRESTDEttT.  The  charter 
is  open  to  amendment.  If  there  be  no 
amendment  to  be  proposed,  the  charter 
will  be  reported  to  the  Senate. 

The  charter  was  reported  to  the  Sen- 
ate without  amendment. 

The  VICE  PRESIDENT.  The  resolu- 
tion of  ratification,  with  the  reservatton. 
will  be  read. 

The  Chief  Clerk  read  as  follows: 

Bcsolvfd  {tico-thirda  of  the  Senators 
present  concurring  therein).  That  the  £en-- 
ate  advise  and  consent  to  the  ratification  of 
Executive  A,  Eighty-first  Congress,  first  ses. 
slon.  the  Charter  of  the  Organization  of 
American  States,  formulated  at  the  Ninth 
International  Conference  of  American  States 
and  signed  at  Bogota  in  the  English.  French, 
Portviguese.  and  Spanish  languages  on  April 
30,  1948,  by  the  plentipotentiarles  of  the 
United  States  of  America  and  by  the  pleni- 
potentiaries of  the  other  American  repub- 
lics, subject  to  the  following  reservation: 

That  the  Senate  give  its  advice  and  consent 
to  ratification  of  the  Charter  with  the  reser- 
vation that  none  of  Its  provisions  shall  b« 
con&idered  as  enlarging  the  powers  of  the 
Federal  Government  of  the  United  States  or 
limiting  the  powers  of  the  several  states  of 
the  Federal  Union  with  respect  to  any 
matters  recognized  under  the  Constitution 
as  being  within  the  reserved  powers  of  the 
several  Statca. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  reservation  to 
the  resolution  of  ratification. 
The  reservation  was  agreed  ta 
The  VICE  PRESIDENT.  The  qno- 
tion  Is  on  agreeing  to  the  resduticn  of 
ratification  with  the  reservation.  [Pot- 
ting the  question.]  Two- thirds  of  %tM 
Senators  present  concurring  thettin,  tb« 
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resolution  of  ratification,  ^rith  the  reser- 
vation, is  agreed  to.  and  the  Charter  is 
ratified. 

ADVISORY  BOARD  FOR  THE  POST  OFFICE 
DEPARTMENT 

The  leeislalive  clerk  read  the  nomina- 
tion of  Morris  L.  Ernst,  of  New  York,  to 
be  a  member  of  the  Advliiory  Board  for 
the  Post  OSSce  Department. 

Mr  WHERRY.  Mr.  Pifsident.  I  ask 
that  that  nomination  be  passed  over,  at 
least  until  tomorrow. 

Mr   LUCAS.    It  should  go  over. 

The  ViCE  PRESIDENT.  The  nom- 
ination will  be  passed  over. 

DIRECTOR  OP  CEITTRAL  IfrTELLIGENCE 

The  Chief  Clerk  read  the  nomination 
of  Walter  Bedell  Smith.  Lieutenant  Gen- 
eral. United  States  Army,  to  be  Director 
of  Central  Intelligence 

Mr.  MORSE.  Mr.  President.  FYiday 
afternoon,  after  I  reported  this  nomi- 
nation in  behalf  of  the  Ai-med  Services 
Committee.  I  withdraw  it  after  the  Sen- 
ator from  Iowa  (Mr.  Hjckenlocper  1 
asked  me  to  find  out  whether  or  not  Mr. 
Smith  mtended  to  accept  this  appoint- 
ment as  a  career,  or  whether  he  had  any 
intention  of  accepting  it  only  as  an 
interim  appointment,  pending  his  ac- 
cepting some  other  position  in  private 
industry.  In  view  of  that  question  hav- 
ing been  raised.  I  thought  it  was  only  a 
matter  of  courtesy  owing  to  the  Sena- 
tor from  Iowa  to  withdraw  the  appoint- 
ment until  I  could  secure  the  informa- 
tion I  needed  to  answer  the  question. 

I  have  this  afternoon  talked  to  Gen- 
eral Smith.  He  took  the  position  which 
I  think  is  quite  proper  and  right  for  him 
to  take,  namely,  that  he  could  not  and 
would  not  conunit  himself  to  any  prom- 
ise that  under  im)  circumstances  would 
he  accept  another  position  if  in  the  fu- 
ture he  decided,  for  personal  reasons  or 
otherwise,  that  he  cared  to  accept 
another  position  that  might  possibly  be 
offered  to  him. 

I  think  that  Is  a  perfectly  reasonable 
and  understandable  position  for  anyone 
nominated  to  a  Federal  position  to  take. 
I  do  not  think  we  have  any  right,  to  say 
to  anyone  who  is  named  to  any  Federal 
position  that  the  confirmation  of  his 
nomination  should  be  made  dependent 
upon  a  promise  from  him  that  under  no 
circunxstances  would  he  accept  another 
appointment. 

General  Smith  said,  for  example,  that 
he  had  been  under  consideration,  along 
with  a  group  of  other  men.  for  the  presi- 
dency of  a  university.    He  said  he  want- 
ed to  have  it  clearly  understood  before 
the  Senate  passed  upon  this  confirma- 
tion, that  he  would  not  commit  himself 
not  to  accept  the  presidency  of  a  univer- 
sity if  he  should  decide,  in  case  such  an 
offer  were  made  to  him,  that  he  could 
perform,  accordirg  to  his  lights,  a  bet- 
ter service  in  that  position  than  in  the 
position  for  whJch  he  had  been  nomi- 
nated.   However,  he  said  he  thought  I 
would  also  be  within  the  realm  of  a  com- 
pletely accurate  statement  if  I  notified 
the  Senate  this  afternoon  that  it  was 
not  his  present  intention  or  contempla- 
tion to  accept  aiu>ther  position  if  one 
sbould  be  offered  to  him  in  the  immedi- 


ate future.    That  he  was  planning  to 
proceed  with  this  particular  work,  be- 
cause he  thought  it  offered  to  him  a  fine 
opportunity    of    great    public    service. 
Then  he  added  that  he  wanted  the  Sen- 
ate fully  to  understand,  that  he  con- 
sidered himself,  if  confirmed  to  this  po- 
sition this  afternoon,  perfectly  free  at 
any  time,  without  feeling  that  he  was 
under  any  obligation  to  the  Senate,  to 
resign  his  position  as  head  of  CIA  if  in 
the  future  he  should  decide  for  his  own 
reasons  he  should  take  some  position 
either  in  industry  or  in  the  field  of  edu- 
cation or  in  another  field.    I  think.  Mr. 
President,  that  is  a  very  accurate  report 
of  my  conversation  with  General  Smith. 
Now  I  wish  to  say,  as  a  member  of  the 
Armed  Services  Committee  in  charge  of 
this  nomination  on  the  floor,  that  I  also 
consider  it  to  be  a  satisfactory  answer 
on   the   part   of   General   Smith,   fully 
aware  as  I  am  of  the  desirability  of  long 
continuity  of  service  in  the  CIA.    Never- 
theless. I  do  not  believe  we  have  any 
right  ever  to  seek  to  bind  a  man  when 
we  are  appointing  him  to  a  Federal  post 
as  important  as  this,  to  any  commitment 
that   under   no   circumstances   will   he 
accppt  another  appointment.    I  think 
that  this  position  is  such  a  vital  one  in 
the  critical  hour  in  which  we  now  live. 
Mr.  President,  that  the  appointment  of 
General  Smith,  with  his  background,  his 
knowledge  of  Rvissia  and  Russian  tactics, 
is  a  highly  desirable  one,  even — and  I 
will  put  this  now  by  way  of  overstate- 
ment— even  though  it  may  mean  that  he 
will  take  the  position  for  a  relatively 
short  time.     However.  I  have  every  rea- 
son to  believe  that  in  all  probability  Gen- 
eral Smith  will  serve  in  this  position  for 
a  considerable  length  of  time,  and  prob- 
ably this  will  be  his  final  career  service 
so  far  as  his  public  work  is  concerned. 

Therefore,  in  behalf  of  the  Armed 
Services  Committee,  I  urge  confirmation 
of  the  nomination  of  General  Smith. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  for  a  question? 
Mr.  MORSE.  I  yield. 
Mr.  WHERRY.  Does  the  evidence 
taken  before  the  /rmed  Services  Com- 
mittee reveal  a  continuity  of  tenure  of 
office  on  the  part  of  those  preceding  the 
appointee  in  that  position? 

Mr.  MORSE.  The  evidence  reveals 
that  about  four  different  persons  have 
filled  that  office. 

Mr.  WHERRY.  In  what  period  of 
time? 

Mr.  MORSE.  Since  approximately 
1947,  I  believe. 

Mr.  WHERRY.  The  basic  law  was 
written  in  1947.  as  I  recall.  Inasmuch  as 
the  distinguished  Senator  from  Oregon 
has  raised  the  question  of  continuity,  let 
me  say  that  I  agree  with  him  that  any 
attempt  to  bind  the  appointee  not  to 
accept  appointment  elsewhere  would  not 
be  for  the  best.  However,  I  think  the 
Senator  will  agree  with  me  that  conti- 
nuity in  this  Important  office  at  this 
time  Is  most  important;  is  it  not? 

Mr.  MORSE.  It  is  very  desirable. 
We  have  reason  to  believe  that  we  shall 
have  continuity  of  service  In  that  posi- 
tion for  whatever  time  Is  required  In 
order  to  have  worked  out  for  the  Central 


Intelligence  Agency  some  policies  which 
need  to  be  worked  out. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  for  a  further  question? 
Mr.  MORSE.  Certainly. 
Mr.  WHERRY.  Did  any  of  the  evi- 
dence which  was  adduced  show  a  need 
for  a  new  appointment  in  this  position 
at  this  time?  In  other  words,  was  there 
evidence  as  to  whether  the  services  of 
those  who  have  previously  served  in  this 
jwsition  were  completely  satisfactory? 

-Mr.  MORSE.  The  committee  did  not 
go  into  that  question  at  all;  so  far  as  I 
know,  no  question  was  raised  as  to  the 
services  c*  the  predecessors  In  office. 
We  were  simply  confronted  with  the  fact 
that  a  vacancy  had  occurred  and  that 
a  new  appointment  had  been  made. 
Mr.  WHERRY.  I  imderstand. 
Mr.  MORSE.  We  conducted  no  In- 
quiry into  the  record  of  the  predecessor 
in  that  office,  because  we  did  not  comider 
that  to  be  a  question  before  us.  In  re- 
spect to  the  qualifications  of  this  par- 
ticular nominee. 

Mr.  WHERRY.  I  thank  the  Senator. 
I  did  not  read  all  the  testimony.  How- 
ever, judging  from  some  of  the  news- 
paper reports,  and  accepting  them  for 
whatever  they  may  be  worth,  it  would 
seem  that  a  change  was  made  in  this 
position  for  some  particular  reason;  and 
I  wonder  xi  what  the  reason  for  it  might 
be. 

I  have  known  Admiral  Hillenkoetter 
for  many  years,  and  I  have  a  very  fine 
and  high  opinion  of  him. 

Mr.  MORSE.  I  share  the  Senator's 
opinion  of  Admiral  Hillenkoetter. 

Mr.  WHERRY.  Of  course,  it  may  be 
that  he  desires  to  return  to  service  in 
the  Navy,  at  sea;  and  perhaps  he  is 
needed  there  as  much  as  he  is  needed  in 
the  Central  Intelligence  Agency.  How- 
ever, when  it  is  stated  in  some  of  the 
press  reports  that  Admiral  Hillenkoetter 
has  failed  In  his  service  as  head  of  the 
Central  Intelligence  Agency,  I  wish  to 
say  that  I  think  he  has  done  a  great  job 
as  Director  of  the  Central  Intelligence 
Agency.  If  a  change  is  necessary  be- 
cause of  circimistances,  I  certainly  have 
no  objection  to  the  pending  nomination, 
but  at  least  I  should  like  to  have  the 
Record  show  my  feeling  in  regard  to  Ad- 
miral Hillenkoetter. 

Mr.  MORSE.  I  see  that  the  only 
other  member  of  the  Armed  Services 
Committee  who  now  is  on  the  floor  is  my 
friend,  the  Senator  from  Virginia  [Mr. 
Byrd].  As  I  discuss  this  matter,  if  he 
has  any  comments  to  make.  I  hope  he 
will  feel  free  to  make  them. 

I  think  he  will  verify  the  statement  I 
make  to  the  Senate  this  afternoon  in  re- 
gard to  the  attitude  of  the  Armed 
Services  Committee  regarding  this  mat- 
ter. 

Mr.  WHERR'Y.  I  think  the  report 
shows  what  the  Senator  has  said. 

I  have  no  objection  at  all  to  the  ap- 
pointment of  General  Smith;  but  I  wish 
the  record  to  show  that  so  far  as  I  am 
concerned,  the  change  is  not  being  made 
because  of  any  failure  on  the  part  of  Ad- 
miral Hillenkoetter.  I  say  that  because 
I  have  questioned  him.  and  I  am  satis- 
fied that  he  has  done  a  fine  Job  in  the 
Central  Intelligence  Agency. 


The  VICE  PRESIDENT.  The  ques- 
tion is.  Will  the  Senate  advise  and  con- 
sent to  this  nomination? 

The  nomination  was  confirmed. 

PUBLIC  HEALTH  SERVICE 

The  Chief  Clerk  proceeded  to  state 
sundry  ncminatlons  in  the  Public  Health 
Service. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nominations  in  the  Public 
Health  Service  are  confirmed  en  bloc. 

THE  ARMY 

The  Chief  Clerk  proceeded  to  read 
simdry  nominations  in  the  Army. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  nominations  in  the  Army  are 
confirmed  en  bloc. 

That  completes  the  calendar. 

LEGISLATIVE  SESSION 

The  Senate  resumed  the  consideration 

of  legislative  business. 

WITHDRAWAL  OP  MOTIOH  TO  RECON- 
SIDER CONFERENCE  REPORT  ON  JOINT 
RESOLUTION  RELATING  TO  NATURAL- 
IZATION 

Mr.  LUCAS.  Mr.  President,  on  August 
14.  I  moved  that  the  Senate  reconsider 
the  vote  taken  on  the  conference  report 
on  the  joint  resolution.  House  Joint 
Resolution  238,  to  provide  for  the  privi- 
lege of  becoming  a  naturalized  citizen  of 
the  United  States  to  all  immigrants  hav- 
ing a  legal  right  to  permanent  residence. 
I  now  ask  unanimous  consent  to  with- 
draw the  motion  to  reconsider. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

PERSONAL  STATEMENT  BY  SENATOR 
MORSE  RBGARDINa  A  RADIO  BROAD- 
CAST 

Mr.  LUCAS.  Mr.  President.  I  shaU 
now  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  withhold  the  motion  for  a  min- 
ute or  two?  , 

Mr.  LUCAS.    Yes. 

Mr.  MORSK  Mr.  President.  In  order 
that  there  may  be  no  misunderstanding 
and.  certainly,  no  injustice  done  the 
junior  Senator  from  Oregon  In  regard 
to  a  radio  program  in  which  he  partici- 
pated over  the  week  end,  and  about 
which  there  has  been  some  inquiry  to- 
day either  as  to  what  I  said  or  as  to  what 
I  meant  to  say.  let  me  make  a  brief  state- 
ment at  this  time  for  the  Record  : 

Over  the  week  end  I  participated  In  a 
radio  program  with  three  distinguished 
Senators,  namely,  the  Senator  from  Lou- 
isiana [Mr.  Long],  the  Senator  from 
Alabama  IMr.  SparkmakI.  and  the  Sen- 
ator from  Michigan  [Mr.  FercosonI.  It 
was  an  extemporaneous  program.  In 
the  course  of  our  discussion,  in  talking 
about  the  possibilities  of  war  and  the 
effects  on  the  United  States  of  a  war 
with  Russia,  at  the  end  of  the  program 
it  appears  that  the  Senator  from  Lou- 
isiana asked  me  a  question  in  regard  to 
what  I  thought  might  be  the  effects  upon 
our  country  of  a  wsu:  with  Russia.  I 
understand  now  that  included  within  his 
question  was  a  reference  to  the  atomic 
power  of  Russia. 


At  the  time  I  did  not  catch  the  fact 
that  his  question  included  the  phrase 
"atomic  power";  I  thought  he  was  ask- 
^ing  me  what  I  thought  would  be  the  ef- 
fect upon  the  United  States  of  a  sudden 
war  with  Russia.  I  said,  in  speaiung 
on  that  progrram,  what  I  have  said  many 
times  in  recent  months,  and  what  hap- 
pens to  be  a  conviction  of  mine,  namely, 
that  if  we  should  Ret  into  a  war  with 
Russia  as  soon  as  next  week.  I  happen  to 
believe  that  within  a  very  short  space  of 
time  thereafter,  even  as  short  a  space 
as  a  month  thereafter,  the  striking  power 
of  Russia  would  be  such  that  several 
American  cities  would  be  rubble.  I  hap- 
pen to  believe  that,  and  I  said  so  on  that 
program.  However.  I  did  not  say  that 
with  any  intention  of  giving  the  impres- 
sion that  I  thought  Russia  had  atomic 
power  sufficient  to  reduce  several  Amer- 
ican cities  to  rubble.  I  think  Russia  has 
the  power  to  do  that  irrespective  of 
whether  she  has  any  atomic  power  at  alL 
I  hope  this  statement  by  me  will  clarify 
any  misunderstanding  regarding  my  in- 
tent which  may  have  arisen  by  virtue  of 
various  inquiries  which  have  been  made 
today.  

RECESS 

Mr.  LUCAS.  I  renew  my  motion  that 
the  Senate  take  a  recess  until  12  o'clock 
noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5 
o'clock  and  38  minutes  p.  m.)  the  Sen- 
ate took  a  recess  until  tomorrow.  Tues- 
day. August  29,  1950,  at  12  o'clock 
noon. 


NOMINATION 


Elxecutive  nomination  received  by  the 
Senate  August  28  (legislative  day.  July 
20),  1950: 

Diplomatic  akd  Fobxicn  Scbtics 
.  Raymond  A.  Hare,  of  Iowa,  a  Porelgn  Serv- 
ice cfflcer  of  claas  1,  to  be  Ambassador  Ex- 
traordinary and  Plenipotentiary  ol  the 
United  States  of  America  to  the  Kingdom 
of  Saudi  Arabia,  and  to  serve  concurrently 
and  without  additional  compensation  as 
Envoy  Extraordinary  and  Minister  Plenipo- 
tentiary ot  the  United  States  at  America  to 
the  Kingdom  ot  Yemen. 


OONFIRMATIOltS 

Executive  nominations  confirmed  by 
the  Senate  August  28  (legislative  day, 
July  20).  1950: 

Duectoc.  Centbal  Iktelugemcx 

Walter  Bedell  Smith.  Ueuten^nt  general, 
United  States  Army,  to  be  Director  of  Ontral 
Intelligence. 

PCBUC  BXALTB  SBVICS 

To  b€  senior  assistant  surf/eona  (equitMlent 

to  the  Armjf  rank  o/  captain],  effective  <Uit4 

of  acceptance 
Edgar  A.  Hawk  Paul  M.  Duffy 

Clyde  H.  Steffee,  Jr.       George  F.  Cameron, 
Thomas  J.  Kennedy.        Jr. 

Jr.  WUllam  van  HerliA 

Paul  H.  Ohllger  Robert  C.  Jackson 

Marvin  Lillian  Everett  C.  Sutter 

Charles  F.  Naegele        H.  Wayne  Glotfelty 
To  be  assistant  sugeons  {eqvivalent  to  tha 

Army  rank  ol  first  lieutenant),  egectiv* 

date  of  acceptanoa 
Donald  E.  Love  John  D.  Ooas.  Jr. 

Robert  N.  PhUlp  Harry  F.  Brumbach, 

Ira  L.  Myers  Jr. 

Byroo  C.  HoUenback 


To    be    senior    assistant    dental    surgeons 
{equivalent  to  the  Armg  rank  o/  oapC«t«), 
effective  date  of  aceeptanee 
Robert  C.  Llklns  Oswald  Spenoe 

Quentin  M.  Smith        Fredric  A.  Ledward 
Robert  W.  Bonds  Hubert  Fields.  Jr. 

Charles  G.  Slelchter.    John  W.  Bedt 
Jr.  Harry  V.  Borg 

To  be  assisUnt  dental  surgeons  (equivalent 
to  the  Army  rank  of  first  lieutenant),  ef- 
fective date  of  acceptance 

Richard  L.  Hayes  Harold  R.  Stanley,  Jr. 

Paul  C.  Retd  Norman  W.  UtUeton 

WUllam  D.  Sterrett.     VlroD  L.  Diefenbacb 
Jr.  James  E.  K«Uy 

Dorrance  I.  Andoson 

To   be  senktr    assistant    santtarj    engineer 
{equivalent  to  the  Am^y  rank  of  captain), 
effective  date  of  acceptance 
Donald  D.  Odd 

To   be   junior   assistant   sanitary    engineers 
(equivalent   to  the  Army  rank  of  second 
lieutenant),  efective  datk  of  acceptanea 
Harold  W.  Wolf 
Frederick  A.  Flohtscfattts 
Raymond  E.  Matthews 

To  be  senior  assistant  scientist  (equivalent  to 

the  Army  rank  of  captain),  effective  date  of 

date  of  acceptanea 

Robert  K.  Ness 
To  be  senior  assistant  sanitarian  {aquiamlent 

to  the  Army  rank  of  capUin),  egeetiva 

date  of  acceptanea 

Leo  Kartman 
To  be  senior  assistant  nurse  officers  (equiva- 

lent  to  the  Army  rank  of  captain),  affec 

tive  date  of  aoeejftance 
Alma  Marlln  uman  S.  Dick 

Marion  E.  Becker         Catherine  N.  MdDofll* 
Faye  G.  AbdeUah  Helen  L.  Roberts 

To  be  assistant  nurse  officer  (equivalent  to 

the  Army  ratik  o/  first  lieutenant),  effec 

tire  date  of  acceptanea 

Nina  A.  Rajoaeciota 

To  be  senior  surgeon  {equivalent  to  the  Army 
rank  of  Heutenant  colonel) 

Paul  A.  Undqulst  Robert  A.  Hlngunn 

George  K.  Maasengill  Kenneth  W.  Chapman 

Michael  B-  Shlmkln  Benno  K.  Milmora 

Uoyd  S.  Rolufs  James  K.  Sbafer 
Joseph  C.  Sturgdl 

To  be  surgeons  (equivalent  to  the  Army  rank 

of  mafor) 
Richard  8.  Tocum         Keith  F.  Farr 
Ardell  B.  Colyar  Robert  K  StalT 

Andrew  W.  Para  John  W.  Smilli* 

Gerald  R  Clark  Sidney  Krt^n 

Warfleld  Garson  Leo  J.  Gehrig 

William  P.  Ramey         Robert  Leslie  aoolth 
To  be  senior  assistant  surgeons  (equivalent 
to  the  Army  rank  of  captain) 
JqhD  J.  Walsh 
Josepj  A.  OaUaghrr 
To  be  senior  dental  surgeoiu  {equivalent  to 
the  Army  rank  of  Heutenant  colonel) 

ClOTls  B.  Martin 
James  O.  Blythe.  Jr. 
To  be  sanitary  engineer  {equinaient  to  the 
Army  rank  of  nut/or) 

joMphH.  Coffey 

To  be  assistant  ph4irmaeist   (equivalent  to 

the  Army  rarUc  of  first  hemtenmnt) 

Paul  H.  Honda 

To  be  senior  aseistmnt  nurse  offleers  (equiv- 

lent  to  Army  rank  of  captain) 

Alice  M.  Orl«»U 
Phyllis  B.  Kyt* 
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Iir    TBB    ASMT 

srronrrutjrn  m  thk  Eicm-Ai  a«mt  of  th« 
cNirrD  STATES  m  tht  ceades  aito  corps 
snconxD.  xtsdim  the  ptovisiONi  of  section 

»0«  or  THE  OFTICIE  PIESONICEL  ACT  OF  IMT 
(PrSUC  LAW  »»l.  EOTH  COltO.),  TITLE  U  Of 
THE  ACT  or  AUOCST  8,  1»47  (PPBUC  LAW 
963.  SOTHCOKO.  PUBLIC  LAW  62S.  HOHTirrH 
RTBUC  LAW  36.  rCHTIrTH  CON- 
AKO  PTBLIC  LAW  36.  EIGHTIETH  COW- 
CBSSS.  AS  AMENDED  BT  PUBLIC  LAW  514, 
ElCHTT-riEST  COKCEISS.  SUBJECT  TO  PHTSICAL 
QCALinCATIOM 

To  be  majors 
Robert  J    Beniuccl.  IIC.  0168«85». 
rrederlck  M.  Jacobs.  MC  039T758. 
Jose  A.  WiUle.  MC.  O490267 
H.  Haskell  Ziperman,  MC.  CH23565. 

To^be  capta\:\s 
Jobn  R  Arbuccl.  DC.  01692363. 
John  W.  Collard.  DC.  O937810, 
David  J.  Ellis.  DC.  01775628 
James  K.  Foster.  Jr..  DC.  098546S. 
Russell  J.  Oa;^.  MC.  O1705C85. 
Roger  M.  Mitts.  MC.  01786788. 
Loren  K  Mott.  MC.  CH95266 
Jacob  r.  Schlrmer,  MC.  0937207. 
Prank  J   Shannon.  Jr  ,  MC.  01726524. 
Prancis  O  Stalker.  DC,  0976464. 
Xtouglas  A.  Zimmerman.  MC.  01756905. 

To  be  firxt  lieutenants 
Olen  K.  Amey.  MC.  0978749. 
Loren  R.  Bauingartner.  MC.  0965211. 
Robert  A  Dletzschold.  DC.  0960387. 
Stella  O.  Due.  ANC,  N802.83 
Austin  J.  Gerber.  JAGC.  0523223. 
Harold  R.  Hayes,  Jr..  DC.  0965056. 
Bertha  J.  Hoehn.  ANC.  N779773. 
Harry  Levin,  DC,  0965209 
Martha  E.  Mayfleld,  ANC.  N764689. 
Thomas  H.  Morton.  JAGC.  0982159. 
WaUace  S.   Murphv.  JAGC.   0974893. 
Mary  J.  Olssen.  ANC.  N754136. 
Agnes  J.  Ralclifl.  VThHSC.  R2517 
Waldemar  E.  Santiago,  MC,  0963246. 
Paye  R.  Sullivan,  ANC,  N78o300. 
Earl  C  Thomas,  JAGC,  0980761. 
Blllie  O.  West.  DC.  0965610. 
Edward  J.  Whalen,  JAGC.  0969761. 
Warren  N.  Wheeler.  DC.  O12B40«;a. 
To   he  second  lieutenants 
Margaret  M.  Broamer,  ANC,  N804086. 
Elizabeth  A.  Chapman.  WAC.  L101G077. 
Marian  R.  ChrUtensen.  ANC.  N804273. 
Martha  J.  Eason,  WMSC.  M2862. 
Irma  L.  Jaakkola.  WMSC.  M2856. 
Jane  E.  Jacoby.  ANC.  N792972. 
Mary  H.  Koenlg.  ANC  N792857. 
Claire  V.  LeBlanc.  ANC.  N792320. 
Ethel  Uebowil*,  ANC.  N792175 
Katherlue  M.  Marta.  ANC.  N792742. 
Hanaaen  Schenker.  MSC.  0407736. 

aPPOI>rTMEJrrS  in   the   medical  corps.  RSCtTLAI 

AKMT    OF    THE    UNITED    STATES.    IN    THE    GRADE 

INDICATBD.  UNDER  THE  PROVISIONS  OF  SECTION 

SOS   or  THE   OITICEB   PERSONNiX   ACT   OF    1»47 

(PUBLIC    LAW   381.    BOTH    CONC  )  ,    StIBJECT    TO 

coMPLmoK  or  nrriBNSHip,  and  bttbject  to 

PHTSICAL  QUALinCATION 

To  be  first  lieutenantM 

Edgar  L.  Cook.  0975704. 
Edwin  O    Eklund.  Jr..  U975711. 
Ralph  H   Porresier.  0971615. 
Harvey  J   Galloway.  Jr..  0975085. 
David  E.  Johnson,  0976275. 
William  A.  Williams.  0075088. 

APPOINTMENTS  IN  THE  BECULAR  ARMT  OP  TH« 
UNITBO  HTATTB  IN  THE  GRADE  INDICATED.  T7NDCB 
THE  PBOVISIONS  OT  SECTION  50«  OF  THS 
OFPICEB  PKRSCNNEL  ACT  OF  1841  (PUBLK  LAW 
981.  BOTH  C<  NO,  SUBJECT  TO  PUTSKAL 
QUALIFICATION 

To  be  second  lieutenant$ 
LouU  O.  Broad.  Jr..  01341073. 
Charles  J   Buchanan.  02302641. 
Joseph  P   OhrntgUa.  0954410. 
Coslmo  L.  Cataldl. 


Alfred  J.  deLorlmler. 

Bamuel  S.  Dugan. 

John  C.  Eargler.  Jr, 

Lee  V.  FraEler. 

Nicholas  George. 

Robert  L.  McClure. 

Allan  M.  Sheets,  02202656. 

Charles  E.  Strlgle. 

Cliarles  C.  Stringfellow. 

James  R.  Woodall.  Jr.,  02207188. 

DBTINCUISHID  MILITABT  8TUDENTS  FOB  AP- 
POINTMENT IN  THE  REGULAR  ARMT  OP  TH« 
UNrrED  STATES  IN  THE  GRADE  INDICATED,  UN- 
DER THE  PROVISIONS  OF  SECTION  506  OF  TH« 
CmCEB  PERSONNEL  ACT  OF  1947  (PITBLIC  LAW 
381.  BOTH  CONG.).  StTBJECT  TO  DESIGNATION 
AS  DISTINGCISHED  MILrrART  GRADUATES,  AND 
SUBJECT    TO    PHTSICAL    QUALIFICATION 

To  be  second  lieutenants 

Carroll  G.  Allen. 
Daniel  O.  Fox. 

Rodney  P.  Harrington,  02202533. 
John  F.  Harris. 
Richard  H.  Jacobs. 
Richard  E.  Lelthiser. 
George  A.  McClellan,  Jr. 
James  E.  Price,  Jr.,  0972126. 
James  B.  Stewart,  02206904. 
John  P.  Sullivan.  Jr. 
Whitfield  F.  Woodhead. 
Thomas  W.  Worthlngton. 

DISTINGUISHED  MILFTART  STUDENT  FOR  AP- 
POINTMENT IN  THE  MEDICAL  SERVICE  CORPS, 
REGULAR  ARMT  OF  THE  UNITED  STATES,  IN  THE 
GRADE  INDICATED,  UNDER  THE  PROVISIONS  OF 
SECTION  506  OF  THE  OFFICER  PERSONNEL  ACT 
OF  1947  (PUBUC  LAW  381,  80TH  CONG. » ,  SUB- 
JECT TO  DESIGNATION  A3  A  DISTINGUISHED 
MILFTART  GRADUATE.  AND  SX^BJECT  TO  PHTSICAL 
QUALIFICATION 

To  be  second  lieutenant 
Dan  C.  Cavanaugh,  0971021. 


HOUSE  OF  REPRESENTATIVES 

Monday,  August  28,  1950 

The  House  met  at  12  o'clock  noon. 

Rev.  E.  Butler  Abington.  pastor.  Trin- 
ity Baptist  Church,  Lake  Charles,  La., 
offered  the  following  prayer: 

O  God.  Thou  who  art  everlasting,  with- 
out beginning  and  without  end;  upon 
whom  we  all  are  dependent.  However, 
Father.  Thou  who  art  in  heaven  we  bless 
Thy  name  for  every  privilege  and  every 
manifesution  of  Thy  love  and  mercy. 
Thou  hast  kept  us,  providences  of  God 
have  followed  us  like  the  lovely,  beautiful 
stream,  life-giving  and  refreshing.  All 
we  are  individually  and  collectively  we 
acknowledge  all  that  is  good  comes  from 
God.  We  invoke  Thy  benedictions  upon 
this  session  today  of  the  House  of  Rep- 
resentatives of  our  country. 

May  the  Lord  give  wisdom  and 
strength  and  guidance  to  all  these  noble 
men.  May  we  understand  that  every 
good  and  perfect  gift  cometh  from 
heaven  above  and  may  we  give  more 
time  and  attention  to  the  things  of  God. 
the  things  of  heaven,  the  things  that  are 
eternal,  those  things  that  do  not  pass 
away. 

Hear  our  prayer  this  morning  and 
have  mercy  upon  us  as  we  pray  in  the 
name  and  for  the  sake  of  the  Lord  Jesus 
Christ    Amen. 

The  Journal  of  the  proceedings  of 
Saturday.  August  26.  1950,  was  read  and 
approved. 


CUSTOMS  DUTIES  ON  ARTICLES  COMING 
INTO  THE  UNITED  STATES  FROM  THE 
VIRGIN  ISLANDS 

Mr  DOUGHTON.  Mr.  Speaker,  I  ask 
tmanimous  consent  to  take  from  the 
Speaker's  desk  the  biU  (H.  R.  6343)  re- 
lating to  customs  duties  on  articles  com- 
ing into  the  United  States  from  the 
Virgin  Islands,  with  a  Senate  amendment 
thereto,  and  concur  in  the  Senate 
amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Page  2.  line  7.  after  "duty".  Insert  "gen- 
erally." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

Mr.  RICH.  Mr.  Speaker,  reserving 
the  right  to  object,  is  this  going  to  per- 
mit merchandise  to  come  in  from  the 
Virgin  Islands  without  duty? 

Mr.  DOUGHTON.  This  is  a  bill  that 
was  unanimously  reported  by  the  com- 
mittee and  passed  by  the  House.  This  is 
only  a  minor  amendment  and  does  not 
change  the  general  legislation  in  any 

way.  , 

Mr.  RICH.  Since  we  are  the  guard- 
ians of  the  Virgin  Islands  there  may  be 
some  merit  to  this.  But  they  are  talk- 
ing about  reducing  the  tariffs  by  the  re- 
ciprocal trade  agreements  route  on 
things  coming  in  from  foreign  countries, 
thus  putting  the  people  of  this  country 
out  of  business. 

Mr.  DOUGHTON.  "this  amendment 
really  limits  the  scope  of  the  bill  as  it 
passed  the  House,  I  may  say  to  the  gen- 
tleman. 

Mr.  RICH.  I  hope  you  may  do  every- 
thing you  can  to  keep  the  tariff-making 
body  in  the  hands  of  the  Ways  and 
Means  Committee  instead  of  the  State 
Department  from  now  on.  If  the  gen- 
tleman will  do  that  he  will  be  doing  the 
country  a  great  good. 

Mr.  DOUGHTON.  I  thank  the  gen- 
tleman. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 
There  was  no  objection. 
The    Senate    amendment    was    con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
I  ask  imanimous  consent  to  extend  my 
remarks  at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  ^^entleman  from  New 
York? 
There  was  no  objection. 
Mr.  REED  of  New  York.  Mr.  Speaker, 
the  purpose  of  this  bill  is  to  permit  free 
entry  of  articles  coming  into  the  United 
States  or  its  possessions  from  the  Virgin 
Islands  when  such  articles  contain  for- 
eign materials  which  may  be  imported 
directly  into  the  United  States  free  of 
duty.  The  Senate  amendment  merely 
adds  the  word  "generally"  at  the  end  of 
the  bill  in  order  to  limit  its  application 
to  articles  which  are  generally  free  of 
duty,  regardless  of  the  country  of  origin. 
The  bill  would  not  apply,  therefore,  in 
the  limited  area  of  articles  given  pref- 
erentially free  admission,  such  as  ar- 


ticles from  Cuba  or  the  Philippine 
Islands,  for  such  articles  would  not  be 
admitted  free  of  duty  when  imported 
from  all  other  countries. 

EXKUPTINO  TROU    DUTT  SOUND  RE- 
CORDINGS FOR  NIW8  BPOADCASTB 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
ask  unanimous  consent  to  take  from  the 
Speakers  desk  the  bill  (H.  R.  8728)  to 
amend  the  Tariff  Act  of  1930  to  exempt 
from  duty  sound  recordings  fc«-  news 
broadcasts,  with  Senate  amendments 
thereto,  and  concur  in  the  Senate 
amendments. 
The  Clerk  read  the  title  of  the  bill. 
The  Clerk  read  the  Senate  amend- 
ments, as  follows: 

Line  6,  after  "Stotea".  Insert  "or  siiltable 
for  use  In  reproducing  sound  In  connection 
with  moving- plcttire  news  reels." 

Amend  the  title  so  as  to  re«d:  "An  act  to 
amend  the  Tariff  Act  of  1930  to  exempt 
from  duty  sound  recordings  for  news  broad- 
casts and  in  connection  with  movlng-plo. 
ture  news  reels." 

The  SPEAKER.  Is  there  objectltm 
to  the  request  of  the  gentleman  from 
North  Carolina? 

Mr.  REED  of  New  York.  Mr.  Speaker. 
I  ask  unanimous  consent  to  extend  my 
remarks  at  this  point  In  the  Record. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 
There  was  no  objection. 
Mr.  REED  of  New  York.    Mr.  Speaker, 
the  bill  as  passed  by  the  House  would 
amend  the  Tariff  Act  of  1930  by  pro- 
viding for  the  free  entry  of  sound  re- 
cordings transcribed  or  recorded  abroad 
for  radio  or  television  news  broadcasts 
in  the  United  States.    As  explained  at 
the  time  of  original  consideration  of  this 
bill  by  the  House,  the  bill  would  merely 
extend  treatment  to  sound  recordings 
for  news  broadcasts  similar  to  that  ac- 
corded to  dispatches  sent  back  to  the 
United  States  by  news  correspondents. 
The  Senate  amendment  would  extend 
this  same  exemption  to  sound  recordings 
transcnbed  or  recorded  abroad  which 
are  suiUble  for  reproducing  sound  in 
connection   with   moving-picture   news 
reels  in  the  United  States,    A  similar 
provision  was  included  in  H.  R.  7447.  the 
bill  amending  the  Tariff  Act  of  1930.  as 
amended,  with  respect  to  sound-record- 
ing materials  for  use  in  connection  with 
moving-picture  exhibits  and  news  reels, 
but  the  Senate  struck  the  provision  from 
H.  R  7447  and  added  the  substance  of 
that  amendment  to  H.  R.  8726. 

The  SPEAKER,    Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 
There  was  no  objection. 
The  Senate  amendments  were  con- 
curred in. 
A  motion  to  reconsider  was  laid  on  the 

table. 

AlIENDINO  TARIFF  ACT  C»   1980 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  bill  (H.  R.  7447)  to 
amend  the  Tariff  Act  of  1930.  as  amend- 
ed, with  respect  to  sound -recording  ma- 
terials for  use  in  connection  with  mov- 
ing-picture exhibits  and  news  reels,  with 


a  Senate  amendment  thereto,  and  con- 
cur in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bilL 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Page  2,  strike  out  lines  10  to  19,  tacluslve. 

Amend  the  title  so  as  to  read:  "An  act  to 
amend  the  Tariff  Act  of  1930,  as  amended, 
with  respect  to  aound-recordlng  materials 
for  use  In  connection  with  movlng-plcture 
exhibits." 

Mr.  REED  of  New  York.  Mr.  Speaker, 
I  ask  unanimous  consent  to  extend  my 
remarks  at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
the  purpose  of  this  bill  is  to  simplify  the 
present  administration  of  customs  col- 
lection for  sound  recordings  by  estab- 
hshing  a  specific  rate  of  duty  per  linear 
foot  for  recordings  suitable  for  use  in 
reproducing  sound  in  coimectlon  with 
motion-picture  exhibits.  As  passed  l»y 
the  House,  the  bill  would  also  have  pro- 
vided that  such  recordings  should  enter 
duty-free  If  suitable  for  use  in  connec- 
tion  with  moving-picture  newsrecls. 
The  Senate  amended  th's  bill  by  striking 
out  the  provision  with  respect  to  the 
duty-free  entry  of  sound  recordings  for 
use  in  connection  with  newsreels,  the 
substance  of  which  has  been  added  to 
another  hill.  H.  R.  8726.  which  exonpts 
from  duty  sound  recordings  for  news 
broadcasts.  

The  SPEAKER.  Is  th^re  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection.  _^ 

The  Senate  amesMlment  was  concurred 

in. 
A  motion  to  reconsider  was  laid  on  the 

table. 

ELDGNATINO     ADDITIONAL     INTERNAL- 
REVENUB  TAXK3 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speakers  tabic  the  bin  (H.  R.  8992)  to 
eliminate  the  additional  internal-reve- 
nue taxes  on  coconut  oil  coming  from  the 
Trust  Territory  of  the  Pacific  Island.s. 
and  for  other  purposes,  with  Senate 
amendments  thereto,  disagree  to  the 
Senate  amendments  and  agree  to  the 
conference  asked  by  the  Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina?  [After  a  pause.  1  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs  Dotohww,  Co(M>ia. 
Mnxs,  Rm  of  New  York,  and  Woooaurr. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
I  ask  unanimous  consent  to  extend  my 
remarks  at  this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

Mr.  REED  of  New  York.  Mr.  Speaker, 
the  Senate  sjnendment  restores  to  the 
bill  the  language  of  section  2.  as  origi- 
nally introduced,  which  was  deleted  by 
the  House  upon  recommendation  of  the 
Committee  on  Ways  and  Means.  It  also 
Includes  amendatory  language  intended 
to  comply  with  a  rectmunendation  at  Xha 


Department  of  State  bcUeved  to  be  defec- 
tive In  certain  respects. 

AMENDING  TITLE  28.  UNITED  STATSS 
CODS 

Mr.  nOBBS.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  biU  (8. 
1838)  to  amend  title  28  of  the  United 
St&tes  Code  relating  to  fees  of  the  United 
States  marshals,  and  ask  unanimous 
consent  that  the  statement  of  the  man- 
agers on  the  part  of  the  House  be  read 
in  lieu  of  the  report. 

The  Clerk  read  the  titie  of  the  tailL 

Tlie  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Ala- 
bama? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  foUows; 

CoNFiaxNcx  Rxpoax  (H.  Bxrr.  No.  3904) 

The  committee  at  oonfcrence  on  the  dis- 
agreeing votes  of  ttM  two  Houses  on  ths 
amendment  of  the  House  to  tits  bill  <8.  1838) 
to  amend  title  28  of  the  United  States  Cods 
relating  to  fees  of  United  States  marshals, 
having  met,  after  full  and  free  conference, 
have  agreed  to  reeoounend  and  do  recom- 
mend to  their  lespecttve  Booses  u  foHows: 
That  the  Senate  recede  from  its  disagree- 
ment to  the  amendment  of  the  Hotise  and 
agree  to  the  same. 

Sam  Bosas, 
Prrxa  W.  Roaaro.  Jr.. 
WnxiAM  M.  McCmxocH. 
Mmnagers  on  the  fart  o/  tKe  HovM, 
Pat  McCauAJi. 
AiMXAxau.  Waxt, 
jAMn  Easilabs, 
By    UcCAiaAM, 
Managers  on  the  Part  of  the  g«a«t«. 


Sta 


IfAHAggM    OH 

TBS    BOCBS 


Past  or 


The  manners  on  tbm  part  of  the  House 
at  the  conference  on  the  illssgrsstng  Totes 
of  the  two  Houses  on  the  amendment  of  the 
House  to  the  bUl  (8.  1838)  to  smsnd  Utlc  38 
of  the  United  States  Code  relating  to  fees 
of  United  States  marshals,  sutsnlt  the  fol- 
lowing explanati(»  of  tbe  effect  of  the  ac- 
tion agreed  upon  in  euBfSrenos  end  recom- 
mended in  the  accompanying  conXareoee 
report. 

The  House  passed  the  Senate  UU  after 
amending  it  by  striking  out  tlie  first  sec- 
tion, which  propoasd  to  make  the  fee  charge- 
able by  Tii^i^h^iii  for  tbe  sale  of  property  uni- 
form in  all  judicial  dtstrlets,  and  to  make 
applicable  to  all  sales  the  fees  prseenUy  en- 
thorlaed  for  the  sale  o*  propsttynndsr  psoe- 
eas  in  admiralty.   Tit*  BmaaXm  reesdes. 

Sam  Hoaas. 

PKtxa  W.  RootMO.  Jr.. 

WnxiAX   M.   ICcCoxxocw. 
Manafert  <m  Vie  Fmrt  of  the  Botue, 

The  SPEAKER.  The  Question  is  on 
the  conferMice  report. 

The  conference  report  was  agreed  to. 

A  motim  to  reconsider  was  laid  on  the 
table.  

PSUCXUC  CENSUS  OF  OOVERlOUBrre 
Mr.  MURRAY  <rf  Tennessee.  Mr. 
Speaker.  I  caU  up  the  conference  report 
on  the  bill  (H.  R  7815)  to  provhie  for  the 
conduct  of  a  pertodtc  census  of  govern- 
ments, and  ask  unanimous  consent  that 
tbe  statement  of  the  manageis  on  th« 
part  of  the  Hmiae  be  read  in  lieu  of  fht 
report.  ^ 

The  Ckrk  read  the  title  of  the  htIL 
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The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows : 

CoivmsNCX  Rspon  (H.  IUpt.  No.  2969) 
The  committee  of  conference  on  the  dl»- 
apre^ing  votes  of  the  two  Houses  on  the 
amendmenU  of  the  Senate  to  the  bill  (H.  R. 
7265)  to  provide  for  the  conduct  of  a  peri- 
odic census  of  governments,  having  met. 
after  full  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
resoectlve  Houses  as  follows: 

That  the  Senate  recede  from  Its  amend- 

ment. 

Tom  Mu«rat. 

OlORCZ  P.  Mn-LEB, 

Edwaxo  H  Rees. 
Managers  on  the  Part  of  the  House. 

OtiN  D.  Johnston. 

Httbzst  H.  HtrMPHarr, 

WnxiAM  Lancks. 
Managers  on  the  Part  of  the  Senate. 

SrSTKMXNT 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  or  the  amendment  of  the 
Senate  to  the  bill  (H  R.  7265)  to  provide  for 
the  conduct  of  a  periodic  census  of  govern - 
menu,  submit  the  following  statement  in 
explanation  of  the  effect  of  the  action 
agreed  upon  by  the  conferees  and  recom- 
mended In  the  accompanying  conference  re- 
port: 

The  House  bill  requires  that  the  Secretary 
<rf  Commerce  take  a  periodic  census  of  gov- 
ernments. The  Senate  amendment  provides 
that  the  Secretary  of  Commerce  may  at  his 
discretion  take  such  a  census.     The  Senate 

recedes. 

Tom  Mttuut. 
Gkokce  p.  MnxKt, 
EDWAao  H.  RxES. 
Managers  on-  the  Part  of  the  House. 

The  SPEAKER.  The  question  is  on 
the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
Uble. 

PERPORMANCK-RATINO  PLANS 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker,  I  ask  unanimous  consent  to  take 
from  the  Speaker's  table  the  bill  (H.  R. 
7824)  to  provide  for  the  administration 
of  performance-rating  plans  for  certain 
officers  and  employees  of  the  Federal 
Government,  and  for  other  purposes, 
with  Senate  amendments  thereto,  dis- 
agree to  the  Senate  amendments,  and 
agree  to  the  conference  asked  by  the 
Senate 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? (After  a  pause.  1  The  Chair 
hears  none  and  appoints  the  following 
conferees:  Messrs.  Murray  of  Tennessee. 
Davis  of  Georgia,  and  Rees. 

ITALIAN  ALIENS 

Mr.  WALTER.  Mr.  Speaker,  I  ask 
tinanimous  consent  to  take  from  the 
Speaker's  desk  the  bill  (H.  R.  6804)  for 
the  relief  of  certain  Italian  aliens,  with 
Senate  amendments  thereto,  and  con- 
cur in  the  Senate  amendments. 

The  Clerk  read  the  Utle  of  the  blU. 
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The  Clerk  read  the  Senate  amend- 
ments, as  follows: 

Page  I.  line  8,  strike  out  "Nlnl"  and  insert 
"Mini." 

Page  1.  line  7,  strike  out  "Angela  Pellnl" 
and  Insert  "Angelina  PelUnl." 

Page  1.  line  7,  strike  out  "Bacclelll"  and 
Insert  '•Bacchlelll." 

Page  1.  line  8.  strike  out  "Caterlna"  and 
Insert  "•Cathertna." 

Page  1,  line  9.  strike  out  "Glnevra"  and 
Insert  -Glnevla." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

CHOKO  NISHIDA 

Mr.  WALTER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speakers  desk  the  bill  (H.  R.  6832'  for 
the  relief  of  Choko  Nishida,  with  a  Sen- 
ate amendment  thereto,  and  concur  in 
the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Page  1,  strike  out  all  after  the  enacting 
clause  down  to  and  Including  "War  II"  In 
line  11  and  Insert:  "That  the  provisions  of 
the  Immigration  laws  relating  to  the  exclu- 
sion o:  aliens  Inadmlssable  because  of  race 
shall  not  hereafter  apply  to  Choko  Nlshlda, 
the  Japanese  flnanc*^  of  Clifford  Mr.  Sergent, 
a  citizen  of  the  United  States  and  an  hon- 
orably discharged  veteran  of  World  War  II, 
and  that  Choko  Nishida  may  be  eligible  for 
a  visa  as  a  nonimmigrant  temporary  visitor 
for  a  period  of  3  months." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

TADEUSZ  HERKA 

Mr.  WALTER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  desk  the  biU  (H.  R.  8219)  for 
the  relief  of  Tadeusz  Herka.  with  a  Sen- 
ate amendment  thereto,  and  concur  in 
the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend- 
ment, as  follows: 

Strike  out  all  after  the  enacting  clause 
and  Insert:  "That  for  the  purposes  of  the 
Immigration  and  naturalization  laws, 
Tadeusz  Herka  shall  be  held  and  considered 
to  have  been  lawfully  admitted  Into  the 
Unltef'  States  for  permanent  residence  as  of 
the  date  of  his  last  entry  Into  the  United 
States,  upon  the  payment  of  the  required 
visa  fee  and  head  tax.  Upon  the  enactment 
of  this  act,  the  Secretary  of  State  shall  in- 
struct the  proper  quota-control  officer  to 
deduct  one  number  from  the  appropriate 
quota  for  the  first  year  that  such  quota  Is 
available." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
in. 

A  motion  to  rccouslder  was  laid  on  th« 
table. 


BRITISH  AID  TO  RUSSIA 

Mr.  ZABLOCKI.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

There  was  no  objection. 

Mr.  ZABLOCKI.  Mr.  Speaker.  I  know 
it  is  not  the  policy  of  our  country  to  dic- 
tate or  delve  into  the  sovereign  rights 
of  other  countries:  but  there  is  no 
doubt  that  many  of  us.  upon  reading 
Churchill's  charges  that  a  British  fac- 
tory is  turning  out  tools  for  the  Soviets. 
became  alarmed  and  bewildered.  Just 
what  is  this?  It  may  be  politics— but  I 
believe  in  the  old  adage:  "Where  there  is 
smoke,  there  Is  fire." 

It  is  unbelievable  that.  In  these  critical 
times,  an  ally  receiving  economic  and 
military  aid  would  deliberately  permit 
delivery  of  strategic  materials  to  the 
U.  S.  S.  R.  Our  boys  in  Korea,  our  young 
men  called  to  service,  surely  must  won- 
der what  a  world  we  are  living  in.  The 
Kremlin  knows  no  compromise,  respects 
no  agreements,  violates  treaties  left  and 
right,  instigates  sorties  in  the  various 
ominous  areas  of  this  troubled  world; 
and  the  British  Ministry  of  Supply  must 
shamefully  conf  Jss  that  manufacturers 
are  turning  out  strategic  materials  for 
the  Soviets.  We  would  expect  to  be  be- 
trayed by  our  enemies — but  is  there  no 
ethics  among  our  allies?  The  United 
States  banned  delivery  of  strategic  ma- 
terials to  Russia  and  the  satellites; 
surely  our  allies  should  comply  in  like 
maimer.  An  explanation  is  in  order — 
and  it  better  be  good.  The  American 
public  is  friendly,  kind,  generous,  hu- 
mane; but  it  expects  a  little  decency. 

PdUCY-MAKING   WOMEN  OF  AMERICA 

Mrs.  BOSONE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Utah? 

There  was  no  objection. 

Mrs.  BOSONE.  Mr.  Speaker,  my  col- 
leagues of  the  House:  The  Washington 
Post  says  that  the  Gallup  Poll  indicates 
that  people  in  these  United  States  are 
interested  in  a  citizens  committee  be- 
ing formed  to  assist  United  States  for- 
eign policies.  Those  interviewed  by  the 
poll  suggested  names  of  prospective 
members. 

I  was  thrilled  to  see  the  name  of  Mrs. 
Eleanor  Roosevelt  listed  with  men  of 
wide  experience  in  industry,  education, 
and  security;  but  I  was  amazed  that 
there  wa?  an  omission  of  other  women's 
names. 

IX)  not  you  and  I  know  by  now  that  a 
prime  interest  of  the  women  of  this  coun- 
try— yes.  and  the  whole  world — is  eternal 
peace?  Do  we  not  realize  yet  that  the 
mothers  and  the  sisters  and  the  wives  of 
men  are  interested  in  the  security  of 
those  they  love  dearest?  It  is  just  about 
time  that  men  in  high  office  and  through- 
out the  Nation  realize  that  women  have 
a  contribution  to  make  in  permanent 
security,  because  of  their  vital  Interest. 
Do  not  tell  me  there  are  not  qualified 
women  who  have  succeeded  in  industry. 
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education,  htmuin  welfare  and  security^ 
do  not  tell  me  that  the  women  of  this 
Nation  who  head  national  groups  do  not 
express  that  which  is  in  the  hearts  of 
the  women  of  this  Natkni. 

I  hope  the  heads  of  the  varlotis  Im- 
portant women's  groups — the  mothers  of 
men — are  not  going  to  be  forgotten  any 
longer  when  it  comes  to  making  policies 
in  the  United  States. 

SPECIAL  ORDER  ORAICTEO 

Mr.  BIEMILLER  asked  and  was  given 
permission  to  address  the  House  for  1 
hour  on  Wednesday  next,  following  the 
legislative  business  of  the  day  and  any 
other  special  orders  heretofore  entered. 

APPEARANCE  OP  LEE  PRESSMAN  BEFORE 
COMMITTEE  ON  tJN-AMERlCAN  ACTIVI- 
TIES 

Mr.  COX.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute,  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 
There  was  no  objection. 
Mr,  COX.  Mr.  Speaker,  a  few  minutes 
ago  I  came  from  the  Committee  on  Un- 
American  Activities,  after  witnessing 
what  to  me  was  a  sickening  performance. 
In  calling  the  l3nng  rascal,  Lee  Pressman, 
before  the  committee,  the  committee 
simply  provided  a  forum  for  him  to  jus- 
tify his  membership  in  the  Communist 
Party  before  the  American  people.  At 
the  beginning  he  was  permitted  to  make 
a  preliminary  statement,  by  which  he 
was  able,  in  effect,  to  take  the  play  away 
from  the  committee,  and  when  I  left  the 
hearing  he  was  naming  the  conditions 
under  which  he  would  agree  to  answer 
questions  propounded  by  the  committee. 
The  SPEAKER.  The  time  of  the  gen- 
tleman from  Georgia  has  expired. 

Mr.  WALTER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  and  to  revise  and  extend 
my  remarks. 

The   SPEAKER.    Is    there   objection 
to  the  request  of  the  gentleman  from 
Pennsylvania? 
There  was  no  objection. 
Mr.  WALTER.     Mr.  Speaker,  I.  too. 
Just  left  the  hearing  being  conducted  by 
the  Committee  on  Un-American  Activi- 
ties, and  I  find  myself  in  violent  dis- 
agreement with  my  beloved  friend  from 
Georgia.    I  am  quite  certain  that  Mr. 
Pressman,  by  appearing  before  that  com- 
mittee  and   making   a   straightforward 
statement,   in  which   he   admitted   his 
membership  in  the  party  and  in  which 
he  described  how  he  had  been  recruited 
into  the  party  by  Mr.  Ware,  who  was  an 
adviser  in  the  Department  of  Agriculture 
from  1925  to  1932.  should  encourage  oth- 
ers who  realize  now  that  communism 
and  nazism  are  one  and  the  same  thing 
to  come  forward  and  contribute  some- 
thing to  the  inquiries  being  conducted  by 
that  committee.    Mr.  Pressman  named 
others  who  were  members  of  the  same 
group  with  which  he  was  associated. 
Mr.  COX.    Pour. 

Mr.  WALTER.  Pour.  The  canmit- 
tee  knew  the  names  of  those  four  people, 
and  by  repeating  those  names  nothing 


was  coDtributed.  but  I  think  he  made  a 
great  contribution  to  the  work  of  that 
committee  and  of  this  Congress  by  ap- 
pearing before  the  committee,  thereby 
encouraging  others  to  come  forward  and 
make  the  same  kind  of  statement.  I  am 
axare  the  Voice  of  America  will  make  good 
use  of  the  fact  that  Mr.  Pressman  ap- 
I)eared  before  the  Committee  on  Un- 
American  Activities  this  morning. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Pennsylvania  has  expired. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  VURSELL.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute,  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentlemar  from 
Illinois? 

There  was  no  objection. 

[Mr.  VuKSKX  addressed  the  House. 
pi.s  remarks  appear  In  the  Appendix.] 

GEN.  DOUGLAS  MacARTHUR 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to  re- 
vise and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentlewoman  from 
Massachusetts? 
There  was  no  objection. 
Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  the  reprimand  of  General  Mac- 
Arthur  by  the  President  because  it  was 
a  reprimand,  cwnmanding  him  to  with- 
draw his  statement  to  "VFW.  is  reminis- 
cent of  the  reprimand  and  ouster  of  Ad- 
miral Louis  Denfeld  when  he  dared  to 
♦ell  the  country  what  we  needed  to  win 
the  war.  the  demotion  of  Admiral  Boone. 
the  demotion  and  ouster  of  a  young 
naval  officer,  for  daring  to  speak  also  are 
very  reminiscent  of  this  case.  I  trust 
that  General  MacArthur  will  not  be  re- 
moved because  of  his  statement  Cer- 
tainly no  one  has  done  so  much  with  so 
little  as  has  General  MacArthur  in  de- 
fense of  Korea,  and  if  he  should  be  re- 
moved. America  could  have  no  assur- 
ance that  freedhm  of  speech  would  con- 
tinue here.  We  would  then  no  longer  be 
a  free  cotmtry. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentlewoman  3neld? 

Mrs.  ROGERS  of  Massachusetts.  I 
yield. 

Mr.  RANKIN.  I  am  stirprlsed  that  the 
lady  did  not  also  refer  to  the  persecution 
of  General  Billy  Mitchell  when  he  was 
destroyed  in  the  twenUes  which  resulted 
in  the  destruction  of  our  air  force.  Pearl 
Harbor  was  the  result. 

Mrs.  ROGERS  of  Massachusetts.  I 
have  talked  very  much  about  that  in  the 
past;  I  am  known  all  over  Massachusetts 
for  talking  about  it. 

SPECIAL  ORDER  GRANTED 

Mr.  CURTIS  asked  and  was  given  per- 
mission to  extend  his  remarks  in  today's 
Record  following  the  last  special  order 
of  the  day. 

SAMUEL  URZETTA 

Mr.  KEATING.  Mr.  Speaker.  I  ask 
mianlmous  consent  to  address  the  House 
for  1  minute  and  to  reviae  and  extend  my 
remark-s. 


The  SPEAKER.  Is  there  do  objection 
to  the  request  of  the  gentleman  from 
New  York? 

There  was  no  objection. 

Mr.  KEATING.  Mr.  Speaker,  yester- 
day was  a  great  day  for  the  family  and 
host  of  friends  of  Sammy  Ur«tta.  for 
the  village  of  East  Rochester,  his  home 
town,  and  for  America.  The  new  United 
States  amateur  golf  champion  returned 
home  in  triumph. 

Golf  was  once  known  as  the  sport  of 
the  wealthy,  of  bankers  and  occasionally 
Congressmen.  That  illusion  has  been 
shattered  once  and  for  alL 

Sammy  Urzetta  is  the  son  of  hard- 
working. God-fearing  parents,  both  of 
Italian  extraction.  He  was  a  caddy  at 
one  of  the  Rochester  country  clubs  and 
because  of  his  attractive  personality  and 
fine  character  was  asked  to  became  a 
member. 

He  graduated  last  year  from  Bt.  Bona- 
▼enture  College,  where  he  displayed  the 
quahtles  of  a  natural  athlete  and  true 
sportsmanship.  He  is  a  pleasant,  mod- 
est young  man,  altogether  the  embodi- 
ment of  the  finest  traits  which  all  Ameri- 
can sports  lovers  have  learned  to  edmire. 

The  destiny  of  this  great  country  is 
assured  so  long  as  it  remains  open  to 
the  Sammy  Urzettas  to  rise  to  the  top 
through  sheer  abihty  in  their  chosen 
vocations. 

DISCRIMINATION  AGAINST  VETBRAK8 

Mr.   SADLAK.    Mr.   Speaker,   I   ask 

unanimous  consent  to  address  the  House 
for  1  minute  and  to  reviae  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Connecticut? 

There  was  no  objection. 

Mr.  SADLAK.  Bir.  Speaker,  with  all 
the  mail  that  comes  across  my  desk, 
nothing  has  been  so  revolting  to  me  as 
the  information  conveyed  in  a  new  re- 
lease from  the  Information  Service  of 
the  Veterans  of  Poreign  Wars  of  the 
State  of  Connecticut,  stating  that  vet- 
erans have  been  dropped  from  jobs  as 
war  looms.  This  release  refers  specifi- 
cally to  two  instances  where  bakery 
route  salesmen  lost  her  positions  due  to 
the  present  crisis.  It  is  self-explanatory, 
completely  voices  my  resentment  both  as 
a  member  of  the  Congress  and  a  member 
of  the  Veterans  of  Foreign  Wars.  I  bring 
this  protest  to  the  attention  of  my  col- 
leagues, adding  to  it  my  hope  that  other 
employers  will  not  take  such  drastic  ac- 
tion without  checking  applicable  laws 
and  considering  the  great  contributions 
made  by  their  veteran  employees. 

The  release  follows: 

Two  yoxing  yeteraaj,  one  wltb  wounds, 
both  with  families,  were  fired  from  their 
bakery  route  s&iennan  JobB  here  thla  week 
because  they  might  be  called  again  to  acrv* 
their  country. 

The  firm  which  has  discharged  tbe  two  Is 
Mrs.  Kavanagh's  English  Mufins.  with  a 
TDftin  piiant  in  DorclMster,  Maaa..  and  a  dis- 
tributorship here.  Tbe  veterans  affected  are 
John  E.  Tlemey.  of  9  Plane  Plsoe.  and  Ed- 
ward Clark,  of  SO0  Main  Street,  Bast  Hartford. 
Both  have  built  up  a  route  here  for  tbe 
miiflln  company. 

Tlemey  is  married,  has  one  ct»n«1.  and  is  a 
Navy  Teteran  with  S  years'  serrtce.    Clark  la 
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married.  servKl  6  year*  In  the  lOlit  Alrboma. 
and  vas  wounded  In  action. 

It  waa  stated  that  a  short  while  ago  two 
men  were  sent  from  the  Dorchester  bakery 
to  surrey  the  route.  These  men  were  In- 
•tructed  to  take  orer  as  the  local  veterans 
were  fired.  Both  the  latter  have  laid  their 
atorles  before  the  Manchester  (Conn.)  Vet- 
erans Service  Center. 

The  letter  discharging  Tlerney  was  signed 
by  A.  U.  Kavanaugh.  and  is  addressed: 

"THam  P«i«nd:  Under  present  condltlona, 
and  the  uncertainty  of  our  war  condition, 
which  may  call  both  Clark  and  yourself.  I 
teel  better  to  let  the  two  men  driving  with 
you  and  Clark  to  take  over  ftartlng  this  com- 
ing Monday.  The  last  war  left  me  high  and 
dry  without  help  and  a  bakery  In  Manchester 
Idle.  If  things  clear  up  In  the  near  future, 
I  feel  you  can  be  sure  of  a  position  and  with 
new  products  make  much  more  money." 

Department  Commander  P.  A.  Testa,  of  the 
Veterans  of  Foreign  Wars,  vigorously  pro- 
tests the  action  taken  by  Mrs.  Kavanaugh's 
English  Muffins  In  the  firing  of  these  two 
veterans. 

The  action  by  Mrs.  A.  M.  Kavanaugh  la 
ridiculous  and  un-American.  It  was  these 
same  two  veterans  and  millions  of  others 
who  have  made  It  possible  for  her  to  con- 
tinue In  business  In  America.  Her  action 
is  a  direct  Insult  to  our  flag,  country,  and 
those  who  have  fought  and  died  for  America. 

Commander  Testa  calls  on  all  veteran  or- 
ganizations to  file  a  protest.  A  copy  of  his 
protest  will  be  mailed  to  press,  radio,  both 
Senators  and  Congress. 

GEN.  DOUGLAS  MacARTHUR 

Mr.  SCRIVNER.  Mr.  Speaker.  I  ask 
tinanimous  consenl  to  address  the  House 
lor  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Kansas? 

There  was  no  objection. 

Mr.  SCRIVNER.  Mr.  Speaker,  not 
only  as  a  Representative  in  the  United 
States  Congress,  not  only  ais  a  member 
of  the  Veterans  of  Foreign  Wars,  but 
also  as  an  average  American  citizen  I 
have  been  deeply  disturbed  by  the  events 
of  the  past  24  hours.  From  my  earliest 
childhood  I  have  been  taught  that  in  this 
American  Republic,  a  representative  con- 
stitutional republic,  if  the  American 
public  were  told  the  truth  they  make 
the  right  decisions,  and  that  the  truth 
would  make — and  keep  them  free.  The 
orders  which  have  manifestly  gone  for- 
ward muzzling  MacArthur  and  directing 
that  he  cannot  tell  the  truth  on  far- 
eastern  conditions,  the  Formosan  situa- 
tion, is  an  attempt  to  keep  from  the 
American  public  the  truth.  If  the  truth 
Is  kept  from  them  this  Nation  cannot 
long  remain  free. 

I  am  glad  the  story  will  be  printed 
despite  the  fact  that  the  statement  will 
not  be  read  at  the  VI^V  convention  in 
Chicago. 

We  should— we  must — know  the  facts 
as  only  General  MacArthur  can  know 
them. 

L'ON.  FRANCIS  P.  MATTHEWS 

Mr.  MORRIS.  Mr.  Speaker.  I  ask 
u:ianimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Okla- 
homa? 

There  was  no  objection. 


Mr.  MORRIS.  Mr.  Speaker.  I  think 
that  the  statement,  attributed  by  the 
press,  to  the  Secretary  of  the  Navy,  Fran- 
cis P.  Matthews,  that  this  country  should 
be  willing  to  pay  any  price,  even  the 
price  of  instituting  a  war  to  compel  co- 
operation for  peace,  was  both  unwise  and 
un-American. 

If  we  should  do  such  a  thing,  who 
would  make  the  awful  decision?  Under 
our  Constitution,  Congress  alone  could 
do  so  and  if  it  should,  would  not  the  proc- 
ess be  such  as  to  give  the  enemy  every 
advantage?  What  would  be  the  effect 
on  world  opinion?  Would  we  not  lose 
the  greatest  force  we  have,  a  force  even 
more  powerful  than  the  atomic  or  hydro- 
gen bomb,  the  moral  force  of  America? 
Would  we  not  set  a  precedent  that  would 
give  any  nation  from  then  on  an  excuse 
for  attacking  any  other  nation  in  the 
name  of  peace? 

THE   UNITED   NATIONS 

Mr.  RANKIS.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Missis- 
sippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  as  long 
as  the  Congress  sits  idly  by  and  lets  a 
few  misguided  fanatics  try  to  run  this 
country  from  what  is  called  the  United 
Nations.  America  will  be  headed  for  de- 
struction. 

I  am  not  willing  to  see  my  country  sub- 
ordinated to  the  domination  of  a  gang 
of  crackpots  who  do  not  have  sense 
enough  to  run  their  own  countries. 

It  is  about  time  the  Congress  of  the 
United  States  woke  up  and  resumed  its 
prerogatives  of  legislating  for  the  Amer- 
ican people,  as  the  Constitution  provides, 
and  not  let  a  gang  of  international  high- 
binders destroy  this  country. 

Mr.  COX.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  RANKIN.  I  yield  to  the  gentle- 
man from  Georgia. 

Mr.  COX,  Mr.  Si)eaker,  I  would  like 
to  say  that  no  craft  that  sails  the  sea 
of  public  opinion  is  mighty  enough  to 
carry  Dean  Acheson.  He  will  sink  any 
boat  upon  which  he  rides. 

Mr.  RANKIN.  Mr,  Speaker.  I  want 
to  read  a  dispatch  from  China: 

The  War  Department  received  a  cable 
from  Tientsin,  China,  stating  that  American 
forces  were  repulsed  late  yesterday  In  • 
battle  at  Tientsin. 

How  many  of  you  saw  that?  Mighty 
few.  I  am  sure;  because  the  date  of  it 
Is  July  17.  1900. 

We  now  seem  to  be  getting  back  to 
where  we  were  50  years  ago. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Mississippi  has  expired. 

DISTRICT  OF  COLUMBIA  BUSINESS 

The  SPEAKER.  This  is  District  of 
Columbia  Day.  The  Chair  recognizes 
the  gentleman  from  South  Carolina  LMr. 
McMillan!,  chairman  of  the  Committet 
on  the  District  of  Columbia. 


REGULATING  THE  PRACTICE  OF  THE  PRO- 
FESSION OP  ENGINEERINa 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
1188)  defining  and  regulating  the  prac- 
tice of  the  profession  of  engineering  and 
creating  a  Board  of  Registration  for  Pro- 
fessional Engineers  in  the  District  of  Co- 
lumbia, and  ask  unanimous  consent  that 
the  bill  be  considered  in  the  House  as  in 
the  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  ^uth 
Carolina?  ^ 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc., 

Section  1.  Short  title:  This  act  shall  be 
known  and  may  be  cited  as  the  "Professional 
Engineers*   Registration   Act." 

Sec.  2.  Definitions:  As  tised  In  this  act — 

(a)  The  term  "practice  of  engineering" 
shall  mean  the  performance  of  any  profes- 
sional service  or  creative  work  requiring  engi- 
neering education,  training  and  experience, 
and  the  application  of  special  knowledge  of 
the  mathematical,  physical,  and  engineering 
sciences  to  such  professional  services  or  crea- 
tive work  as  consultation,  investigation,  eval- 
uation, planning,  design,  and  supervision  of 
construction  for  the  purpose  of  assxirlng 
compliance  with  specifications  and  design,  In 
connection  with  the  utilization  of  the  forces, 
energies,  and  materials  of  nature  In  the  de- 
velopment, production,  and  functioning  of 
engineering  process,  apparatus,  machines, 
equipment,  facilities,  structures,  works,  or 
utilities,  or  any  combinations  or  aggregations 
thereof  employed  In  or  devoted  to  public  or 
private  enterprises  or  uses.  The  term  "prac- 
tice of  engineering"  comprehends  the  prac- 
tice of  civil  engineering,  mechanical  engi- 
neering, electrical  engineering,  chemical 
engineering,  and  mining  engineering,  the 
pursuit  of  any  of  which  affects  the  safety  of 
life,  health,  or  property,  or  the  public  wel- 
fare. Said  practice  Includes  the  doing  of 
such  architectural  work  as  Is  Incidental  to 
the  practice  of  engineering. 

( b )  The  term  "professional  engineer"  shall 
mean  a  person  who,  by  reason  of  his  special 
knowledge  of  the  mathematical  and  physical 
sciences  and  the  principles  and  methods  of 
engineerings  analysis  and  design,  ciistomarlly 
acquired  by  a  prolonged  course  of  specialized 
Intellectual  Instruction  and  study  and  prac- 
tical experience,  Is  qualified  to  engage  In  the 
practice  of  engineering  as  attested  by  his 
certificate  of  registration  as  a  professional 
engineer. 

(c)  The  term  "englneer-ln-tralnlng"  shall 
mean  a  candidate  for  registration  as  a  pro- 
fessional engineer  who  has  been  granted  a 
certificate  as  an  englneer-ln-tralnlng  after 
successfully  passing  the  first  stage  of  the 
prescribed  examination  In  fundamental  en- 
gineering subjects,  and  who,  upon  comple- 
tion of  the  requisite  years  of  training  and  ex- 
perience In  engineering  vmder  the  supervi- 
sion of  a  professional  engineer  or  similarly 
qualified  engineer  and  satisfactory  to  the 
Board,  shall  be  eligible  for  the  second  stage 
of  the  prescribed  examination  for  registra- 
tion as  a  professional  engineer. 

(d)  The  term  "responsible  charge"  shall 
mean  such  degree  of  competence  and  ac- 
countability gained  by  education,  training, 
and  experience  In  engineering  of  a  grade  and 
character  sufficient  to  qualify  an  Individual 
to  engage  personally  and  Independently  In 
and  be  entrusted  with  the  work  Involved  In 
the  practice  of  engineering. 

(e)  The  term  "Institution"  shall  mean  a 
school,  college,  university,  department  of  a 
university,  or  other  educational  Institution 
granting  baccalaureate  degrees  In  engineer- 
ing,  reputable,   and   in   good   standing   In 
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accordance  with  the  rules  preecrlbed  by  the 
Board. 

(f )  The  term  •'Board"  shall  mean  the  Dis- 
trict of  Columbia  Board  of  ReglstraUon  for 
Professional  Engineers. 

(g)  The  term  "Commissioners"  shall  mean 
the  Board  of  Commlsalonera  of  the  District 
of  Columbia. 

Sic.  3.  Practice  of  engineering  declared  to 
be  subject  to  regulation:  In  order  to  safe- 
guard life,  health,  and  property,  and  pro- 
mote the  public  welfare,  the  practice  of  engt. 
neerlng  In  the  District  of  Columbia  la  hereby 
declared  to  be  subject  to  regulation  In  the 
public  Interest.  It  Is  further  declared  to  be 
a  matter  of  public  Interest  and  concern  that 
the  profession  of  engineering  merit  and  re- 
ceive the  confidence  of  the  public  and  that 
only  qualified  persons  be  permitted  to  en- 
gage In  the  practice  of  engineering.  AU  pro- 
visions of  this  act  relating  to  the  practice  of 
engineering  shall  be  consUued  In  accordance 
with  this  declaration  of  policy. 

Sec.  4.  Practice  of  engineering  without  reg- 
istration prohibited:  Any  person  engaged  in 
or  offering  to  engage  In  the  practice  of  engi- 
neering  in  the  District  of  Columbia  shall 
submit  evidence  that  he  Is  qualified  to  prac- 
tice and  shall  be  registered  as  hereinafter 
provided:  and  It  shall  be  unlawful  for  any 
person  to  -ngage  or  offer  to  engage  In  the 
practice   of  engineering   In   the   District   of 
Coliunbla.  or  by  verbal  claim,  sign,  advertise- 
ment, letterhead,  card,  or  In  any  other  way 
represent  himself  to  be  a  professional  engi- 
neer, or  through  the  use  of  th"  title  Includ- 
ing the  word  "engineer"  or  words  of  like  im- 
port, or  any  other  title.  Imply  that  he  Is  a 
professional  engineer,  unless  such  person  la 
registered  under  the  provislo::s  of  this  act. 
Sec.  5.  Board  of  registration;  appointment 
.of  members;  qualifications;  terms:  removal 
of  members.   There  Is  hereby  created  the  Dis- 
trict of  Coltmabia  Board  of  Registration  for 
Professional  Engineers,  whose  duty'  It  shall 
be  to  administer  the  provisions  of  this  act. 
The  Board  shall  consist  of  five  membere  who 
shall  be  appointed  by  the  CommisEloners. 
Each  appointment    to  the  Board    shall  be 
from  a  list  of  three  eliglbles  submitted  by  the 
representaUve  organizations  of  the  engineer- 
ing profession  in  the  District  of  Columbia. 
A  person  to  be  eligible  for  appointment  to 
the  Board  shall  be  a  citizen  of  the  United 
States,  shall  have  been  engaged  in  the  prac- 
Uce  of  engineering  for  12  or  more  years,  of 
which  at  least  5  years  shall  have  been  In 
responsible  charge  of  important  engineering 
work,  and  at  the  time  of  appointment  shall 
have  been  actively  engaged  In  the  practice 
of  engineering  in  the  District  of  Coltunbia 
for  a  period  of  at  least  5  years  next  preced- 
ing this  appointment.    The  Beard  shall  at 
all  times  include  one  representative  for  each 
of  the  chemical,   civU,  electrical,  and  me- 
chanical branches  of  engineering.    The  mem- 
bers of  the  first  Board  shall  be  appointed 
within  3  months  after  the  effective  date  of 
this  act  to  serve  for  the  following  terms: 
One   member   for   1   year,  one   member  for 
2  years,  1  member  for  3  years.  1  member  for 
4  years,  and  1  member  for  5  years  from  the 
date   of   their   appointment,   or   untU   their 
successors  are  duly  appointed  and  qualified. 
Each  member  of  the  Board  shall  receive  a 
certificate  of  his  appointment  from  the  Com- 
missioners, and  t)efore  beginning  his  term 
of  office  shall  file  with  the  Secretary  of  the 
Board  of  Conmiissloners  his  written  oath  tar 
the  faithf\il  discharge  of  his  official  duty. 
Each  member  of  the  Board  first  appointed 
hereunder  shall  be  registered  as  a  profes- 
sional engineer  under  this  act.     On  the  ex- 
piration of  the  term  of  any  member  of  the 
Board,  the  Commissioners  shall  appoint  for 
•  term  of  5  years  a  professional  engineer  to 
take  the  place  of  the  member  whose  term  on 
said  Board  Is  about  to  expire.    Each  member 
shall  hold  office  until  the  expiration  of  tha 
term  for  which  such  member  Is  appointed  or 


untfl  a  succeasor  shall  have  baen  duly  ap- 
pointed and  shall  have  qualified.  The  Com- 
missioners may  remove  any  member  d  the 
Board  for  incompetency,  misconduct,  neg- 
lect of  duty,  or  for  any  sufficient  eatise.  An 
appointment  to  fill  an  unexpired  term  on  the 
Board  shall  be  made  within  3  months  after 
the  vacancy  occtirs.  and  shall  be  for  the 
period  of  such  unexpired  term. 

Sac.  6.  Compensation  of  members  of 
Board:  Each  member  of  the  Board  shall  be 
entitled  to  receive  such  reasonable  compen- 
sation for  his  services  as  may  be  determined 
by  the  Commissioners  not  to  exceed  $25  per 
day  for  each  day  he  may  be  actxially  en- 
gaged upon  b\islnes8  pertaining  to  his  official 
duties  as  such  Board  member. 

Ssc.  7.  Board  meetings  and  organlzationa : 
The  Board  shall  hold  a  meeting  within  10 
days  after  Its  members  are  first  appointed 
and  thereafter  shall  hold  at  least  two  regu- 
lar meetings  each  year.  The  Board  shaU 
elect  annually  from  Its  members  at  least 
the  following  crfBcars:  A  Chairman  and  a 
secretary-treasurer.  A  quortim  of  the  Board 
shall  consist  of  not  less  than  three  members, 
and  no  action  shall  be  taken  without  tiiree 
members  in  acccwd. 

Sec.  8.  General  powers  of  Board:  Th« 
Board  shall  have  pcwcr: 

(a)  i^proval  of  Institutions:  To  Investi- 
gate and  to  approve  those  institutions  that 
provide  and  maintain  satisfactory  standards 
for  the  education  of  studenU  desiring  to 
engage  In  the  practice  of  engineering. 

( b  I  Registration  of  professional  engineers : 
To  register  as  a  professional  engineer  any 
person  of  good  character  and  repute  who  is 
a  citizen  of  the  United  States,  at  least  26 
years  of  age.  and  who  speaks  and  writes  the 
English  language,  if  such  person — 

(1)  holds  a  license  or  certificate  of  regis- 
tration to  engage  In  the  practice  of  engl- 
n-ierlng  Issued  to  him  by  proper  authority 
of  a  State  or  Territory  of  the  United  States 
in  which  the  requirements  and  qualifications 
for  obtaining  such  license  or  certificate  of 
registration  are  reasonably  equivalent  In  the 
opinion  of  the  Board  to  the  standards  set 
forth  In  this  act.  A  person  may  be  regis- 
tered under  this  subdivision  without  exam- 
ination: or 

(2)  holds  a  certificate  of  qualification 
issued  by  the  National  Bureau  of  Engineer- 
ing Registration  of  the  National  Council  of 
State  Boards  of  Bnglneenng  Examiners: 
Prorid«f.  hcncever.  That  the  requirements 
and  qualifications  of  said  body  for  obtaining 
such  certificate  are  reasonably  equivalent.  In 
the  opinion  of  the  Board,  to  the  standards 
set  forth  in  this  act.  A  person  may  be  regis- 
tered tmder  the  provisions  of  this  subdivi- 
sion without  examination;  or 

(3)  has  ^•'^  4  or  more  years'  experience  in 
engineering  work  of  a  grade  or  character 
satisfactory  to  the  Board,  and  Indicating 
that  he  Is  qualified  to  assume  responsible 
charge  of  the  work  Involved  In  the  practice 
of  engineering  and  either  holds  a  certificate 
as  an  englneer-ln-tralnlng  Issued  to  him  by 
the  Board  or  by  proper  authority  of  a  State 
or  Territory  tn  which  the  requirements  and 
qualifications  of  said  bodies  for  obtaining 
such  certificate  are  reasonably  equivalent. 
In  the  opinion  of  the  Board,  to  the  standards 
set  forth  In  this  act,  or  U  a  graduate  In 
engineering  from  an  Institution  having  a 
course  in  engineering  of  4  or  more  years, 
and  who,  in  either  event,  successfully  passes 
a  written,  or  written  and  oral,  examination 
prescribed  by  the  Board  of  engineering  sub- 
jects. In  the  case  of  the  examination  of  an 
englneer-ln-training.  his  examination  shall 
be  directed  and  limited  to  those  matters 
which  wUl  test  the  applicants  ability  to 
apply  the  principles  of  engineering  to  tha 
actual  practice  of  engineering.  In  the  casa 
of  an  applicant  who  la  not  an  englneer-ln- 
tralnlng.  the  examination  shall  be  for  tha 
Durpoac  of  testui«  Xbm  acipUcant's  knowlcdc* 


of  fundamoital  engineering  sobjeeta.  In- 
cluding mathematlca  and  tbe  physical 
sciences,  and  those  matters  which  will  test 
the  applicant's  abUlty  to  apply  tha  princi- 
ples of  englneenx«  to  tbe  actual  practice  of 
engineering:  or 

(4)  has  completed  an  approved  secondary- 
school  course  of  study  or  equivalent  and  haa 
had  12  or  more  years  of  combined  education 
and  experience  In  engineering  of  a  grade  and 
character  satisfactory  to  the  Board  and  in- 
dicating that  he  la  qualUted  to  assume  re- 
sponsible charge  of  the  work  Involved  in 
the  practice  ot  engineering,  and  who  suc- 
ceasfuUy  passes  a  written,  or  written  and 
oral,  examination  prescribed  by  tbe  Board 
for  the  purpose  of  testing  the  appUcant's 
knowledge  of  fundamental  engineering  sub- 
jects, including  mathematics  and  the  physi- 
cal sciences,  and  those  matters  which  will 
test  the  applicant's  ablUty  to  apply  the  prin- 
ciples of  engineering  to  the  ajtual  practice 
of  engineering;  or 

(5)  submits  evidence  that  hcts  an  engi- 
neer of  established  and  recognized  statuUng 
in  the  engineering  profession  snd  that  he 
has  been  lawftilly  engaged  In  the  i»actlce  of 
engineering  for  12  or  more  years,  of  which 
at  least  5  years  shall  have  been  In  responsible 
charge  of  important  engineering  work  of  a 
grade  and  character  satisfactory  to  the 
Board.  A  person  may  be  registered  under 
this  subdivision  without  examination;  or 

(6)  submits  evidence  that  he  was  a  resi- 
dent of  the  District  of  ColumbU.  or  that  he 
was  engaged  in  the  practice  of  engineering 
in  the  District  of  Columbia,  prior  to  the  date 
this  act  was  approved  and  for  1  year  imme- 
dUtely  preceding  the  date  of  his  application. 
and  submits  evidence  of  experience  in  en- 
gineering, of  a  grade  and  character  satis- 
factory to  the  Board.  Indicating  that  he  la 
qtiallfied  to  assume  responsible  charge  of  the 
work  involved  in  the  practice  of  engineering. 
Registration  shall  not  be  granted  under  the 
provisions  of  this  subdivision  unless  the 
application  therefor  Is  filed  with  the  Board 
within  1  year  after  the  date  of  enactment 
of  this  act.  A  person  may  be  registered 
under  thU  subdlvUlon  without  examination. 

The  requirement  of  this  subsection  of  resi- 
dence or  practice  of  engineering  in  tbe  Dis- 
trict of  Columbia  for  one  year  Immediately 
preceding  the  date  of  application  shall  not  be 
applied  to  appllcanU  who  were  on  active 
duty  In  the  armed  forces  of  the  United  States 
during  such  year,  and  who  entered  on  such 
duty  after  October  18.  1640.  but  any  such  ap- 
plicant for  license  under  this  subaectlon  must 
have  ijeen  a  res;dent  or  engaged  In  the  prac- 
tice of  engineering  in  the  District  of  Colum- 
bia for  at  least  one  year  prior  to  the  eflecWvs 
date  of  this  act. 

(c)  Certification  of  englneers-ln-trainlng : 
To  provide  for  and  to  regulate  the  certifica- 
tion and  to  certify  as  an  englneer-tn-tralnlng 
any  person  of  goiid  character  and  repute  who 
Is  a  citizen  of  the  United  Statea.  at  least  31 
years  of  age  or  has  graduated  tram  an  Institu- 
tion, and  wtio  speaks  and  wrltca  the  Bngliah 
language,  if  such  person— 

(1)  Is  a  graduate  In  engineering  from  an 
Institution  having  a  course  tn  engineering  of 
toMT  or  more  years  and  who  successfully 
passes  s  written,  or  written  and  oral,  exam- 
ination prescribed  by  the  Board  for  the  pur- 
pose of  testing  the  applicant's  knowledge  of 
fundamental  engineering  subjects.  Including 
mathematics  and  the  physical  sdeoces.  A 
person  may  be  certified  as  an  englneer-ln- 
training  under  this  subdivision  without  a 
written,  or  written  and  oral,  examination: 
Provided,  hovever.  That  the  appttcatloo 
therefor  Is  filed  with  the  Board  within  1 
year  after  enactment  of  this  act;  or 

(2)  has  completed  an  approved  aecondary 
sauml  coxirse  of  study  or  equlTalcnt.  and  has 
had  eight  or  mors  years  of  combined  educa- 
tion, training,  and  eiq>erlence  In  engineering. 
at  a  grade  and  character  Mtiif actocy  to  lb* 
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Board  and  who  •ucceasfully  pawes  a  written. 
or  written  and  oral,  examination  prescribed 
by  the  Board  for  tbe  purpose  of  testing  tbe 
appi  leant '■  knowledge  of  fundamental  engi- 
neering subjects.  Including  mathematics  and 
the  pnyslcal  aclences. 

(d )  Registration  of  noncltlzen  professional 
epglneers:  To  register  as  a  professional  engi- 
neer any  person  who  la  not  a  citizen  of  the 
United  States,  who  Is  of  good  character  and 
repute,  at  least  35  years  of  age,  and  speaks 
and  writes  the  Eng'.lsh  language,  if  such  per- 
son submits  evidence,  of  a  grade  and  char- 
acter satisfactory  to  the  Board,  that  he  Is  an 
engineer  of  established  aid  recognized  stand- 
ing In  the  profession  of  engineering  In  his 
own  country,  and  who  submits  certification  as 
to  character  and  qualifications  from  at  least 
two  professlonul  engineers  of  the  District  of 
Columbia.  Such  registration  shall  entitle 
the  holder  to  engage  In  th€  practice  of  engi- 
neering only  for  the  duration  of  and  In  con- 
nection with  a  specific  project  for  which  It 
was  granted,  and  shall  be  subject  to  annual 
renewal  and  to  suspension  or  revocation  as 
registration  granted  as  otherwise  provided 
In  this  act  Engineers  to  whom  such  tem- 
porary registration  has  been  granted  shall 
be  separately  listed  In  the  roster. 

(e)  Application  form:  To  require  .-ill  candi- 
<Litc«  for  registration  as  professional  engi- 
neers to  flle  with  the  secretary-treasurer  of 
the  Board  a  written  application  on  a  pre- 
•cnbed  form  and  accompanied  by  the  re- 
quired fee.  Such  application  shall  contain 
statements  made  under  oath,  showing  the 
applicants  education,  detailed  summary  of 
his  experience  In  engineering  work,  and  the 
general  field  or  fields  of  engineering  in 
which  he  has  his  principal  activity,  and  shall 
contain  not  less  than  five  references,  of  whom 
three  or  more  shall  be  engineers  having 
personal  knowledge  of  his  engineering  train- 
ing and  experience. 

(f)  Investigation  of  applications.  Deter- 
mlnatlon  of  qualification  and  competency 
of  appUcanU:  To  Investigate  the  allegations 
conuined  In  any  application  for  registration 
M  a  profeavional  engineer  In  order  to  deter- 
mine the  truth  of  such  allegations,  and  to 
determine  the  competency  of  any  person 
applying  for  a  registration  to  assume  re- 
sponsible charge  of  the  work  Involved  In  the 
practice  of  engineering,  such  competency  to 
be  determined  by  the  gr.^de  and  character  of 
the  engineering  work  actually  performed. 
Any  person  having  the  necessary  qualifica- 
tions prescribed  In  thU  act  to  entitle  him  to 
registration  or  certification  shall  be  eligible 
therefor,  although  he  may  not  be  practicing 
hu  profession  at  the  time  of  making  his 
application.  Evaluation  of  experience  In  en- 
gineering shall  be  based  upon  the  applicant's 
knowledge  of  the  fundamental  engineering 
subjects,  which  shall  be  broad  In  scope  and 
of  a  nature  to  develop  and  mature  the  ap- 
plicant's engineering  knowledge  and  Judg- 
ment. In  considering  the  qualifications  of 
an  applicant  who  has  graduated  In  engineer- 
ing from  an  approved  Institution  each  year, 
but  not  exceeclng  2  years,  of  successful  post- 
graduate study  In  engineering,  and  each 
scholastic  year.  In  excess  of  4.  of  an  approved 
5-  or  6-year  engineering  curriculum,  and 
each  year  of  teaching  engineering  subjects. 
In  an  approved  institution  may  be  considered 
as  equivalent  to  1  year  of  experience  In  en- 
gineering. In  cotulderlng  the  qualifications 
of  an  applicant  who  is  an  undergraduate  In 
engineering,  or  who  has  graduated  In  a  cur- 
riculum other  than  engineering,  from  an  ap- 
proved Institution;  each  equivalent  year  of 
approved  engineering  education,  as  deter- 
mined by  evaluation  by  the  Board  of  ths 
educational  records  submitted,  may  bt  crn- 
Bldered  as  equivalent  to  2  years  of  combined 
•ducatlon  and  experience  in  engineering. 
Xxperlenc*  In  engineering  gained  viider  ths 
•upervuton  of  a  professional  engineer  or  simi- 
larly qualified  engineer,  and  experience  In 
•nglne«rtng  gained  subsequent  to  the  attain- 
ing td  an  squlvalsnt  of  the  minimum  re- 


quirements for  certification  as  an  englneer- 
In-tralnlng.  of  a  grade  and  character  satis- 
factory to  the  Board,  shall  be  given  full 
credit.  In  any  case  when  the  evidence  pre- 
sented In  the  application  does  not  appear  to 
the  Board  conclusive  nor  warranting  the  Is- 
suance of  a  certificate  of  registration  or  a 
certificate  as  engineer-ln-tralning  without 
examination,  the  applicant  may  be  required 
to  present  further  evidence  for  the  consid- 
eration of  the  Board,  and  may  also  be  re- 
quired to  paas  an  oral  or  written  examina- 
tion, or  both,  as  the  Board  may  determine. 
Whenever  the  Board  determines  otherwise 
than  by  examination  that  an  applicant  has 
not  produced  sufliclent  evidence  to  show  that 
he  Is  competent  to  assume  responsible  charge 
of  the  work  Involved  in  the  practice  of  engi- 
neering, and  shall  refuse  to  examine  or  to 
register  such  applicant,  it  shall  set  forth  in 
writing  its  findings  and  the  reasons  for  Its 
conclusions,  and  furnish  a  copy  thereof  to 
the  applicant. 

(g)  Examinations:  To  prescribe  the  scope, 
manner,  time,  and  place  for  the  examina- 
tion of  applicants  for  registration  as  pro- 
fessional engineers,  to  provide  for  the  con- 
duct of  and  to  conduct  such  examinations, 
and  to  make  written  reports  of  such  exam- 
inations. The  prescribed  examinations  shall 
be  written,  or  written  and  oral,  and  designed 
to  permit  an  applicant  for  registration  as  a 
professional  engineer  to  take  the  examina- 
tion in  two  stages.  The  first  stage  of  the 
examination  shall  be  designed  to  test  the 
applicant's  knowledge  of  fundamental  en- 
gineering subjects,  including  mathematics, 
physical  and  applied  sciences,  properties  of 
materials,  and  the  principles  of  engineering 
design.  Satisfactory  passing  of  this  portion 
of  the  examination  shall  constitute  a  credit 
for  the  life  of  the  applicant  or  until  he  Is 
registered  as  a  professional  engineer.  The 
second  stage  of  the  examination  shall  be  de- 
signed to  test  the  applicant's  ability  to  apply 
the  principles  of  engineering  to  the  actual 
practice  of  engineering  in  the  field  of  engi- 
neering In  which  he  has  Indicated  hU  prin- 
cipal activity.  An  applicant  falling  to  pass 
an  examination  may  apply  for  reexamination 
at  tbe  expiration  of  6  months  and  will  be 
reexamined  upon  payment  of  the  prescribed 
fee. 

(h)  Certificate  of  registration;  form  and 
execution,  expiration:  duplicate  certificate; 
biennial  renewal  of  registration;  renewal  fee; 
penalty  for  delayed  renewal:  To  Issue  a  cer- 
tificate of  registration  and  a  pocket  registra- 
tion card  to  each  professional  engineer 
granted  registration  under  the  provisions  of 
this  act.  The  certificate  of  registration  shall 
authorize  the  registrant  to  practice  as  a  pro- 
fessional engineer,  show  the  full  name  of 
the  registrant,  have  a  serial  number,  and  be 
signed  by  the  members  of  the  Board  under 
the  seal  of  the  Board.  The  pocket  registra- 
tion card  Issued  with  the  certificate  shall 
show  the  full  name  and  registration  number 
o-  the  registrant,  state  that  the  person 
named  therein  has  been  granted  registration 
to  practice  as  a  professional  engineer  for  the 
perlcxl  ending  on  the  31st  day  of  October  In 
the  second  year  of  the  then  current  biennial 
registration  renewal  period,  and  be  signed 
by  the  Chairman  and  secretary-treasurer  of 
the  Board:  to  provide  for  and  regulate  the 
renewal  of  registration  of  professional  engi- 
neers registered  under  this  act.  On  or  before 
the  ist  day  of  August  1950.  and  biennially 
thereafter,  the  secretary -treasurer  of  the 
Board  shall  mall  to  every  professional  engi- 
neer registered  under  this  act  a  blank  appli- 
cation for  biennial  renewal  of  registration, 
addressing  such  application  to  the  last 
known  post-office  address.  Upon  receipt  of 
such  application  blank,  a  registrant  shall 
execute  and  return  the  application  for  his 
biennial  registration  renewal  card  to  the 
Board  together  with  the  biennial  registra- 
tion renewal  fee  of  $2.  Upon  receipt  of  such 
application  and  renewal  fee  the  Board  shall 
Issue   a   pocket   registration   renewal    card 


which  shall  show  the  full  name  and  registra- 
tion number  of  the  registrant,  be  signed  by 
the  Chairman  and  secretary -treasurer  of  the 
Board,  and  state  that  the  person  named 
therein  has  been  granted  registration  to 
practice  as  a  professional  engineer  for  the- 
perlod  beginning  November  1  in  the  year  of 
Issue  and  expiring  on  the  31st  day  of  Oc- 
tober in  the  second  year  following.  Appli- 
cation shall  be  made  biennially  on  or  before 
the  1st  day  of  November  and  If  not  so  made 
an  additional  fee  of  Si  for  each  30  days  de- 
lay beyond  the  1st  day  of  November,  and  up 
to  the  1ft  day  of  March  following  shall  be 
added  to  the  current  biennial  registration 
renewal  fee  to  be  paid  upon  renewal:  to  Issue 
a  duplicate  certificate  of  registration  to  re- 
place a  certificate  lost,  destroyed,  or  muti- 
lated, subject  to  the  rules  of  the  Board,  and 
upon  payment  of  the  prescribed  fee.  The 
issuance  of  a  certificate  of  registration  by 
the  Board  shall  be  presumptive  evidence  In 
all  courts  and  places  that  the  person  named 
therein  is  entitled  to  all  the  rights  and 
privileges  of  a  registered  professional  engi- 
neer while  said  certificate  remains  unsus- 
pended.  unrevoked,  or  unexpired. 

(1)  Certificate  of  registration  to  a  noncltl- 
zen; form  and  execution;  expiration;  re- 
newal of  registration;  renewal  fee:  To  Issue 
a  special  certificate  of  registration  and 
pocket  registration  card  to  every  noncltlzen 
professional  engineer  granted  registration 
under  the  provisions  of  this  act.  The  spe- 
cial certificate  of  registration  shall  authorize 
tbe  registrant  to  practice  as  a  professional 
engineer  in  connection  with  a  specific  proj- 
ect, show  the  full  name  of  the  registrant, 
have  a  registration  number,  and  be  signed 
by  the  members  of  the  Board  under  the  seal 
of  the  Board.  The  special  pocket  registra- 
tion card  issued  with  such  certificate  shall 
show  the  full  name  and  registration  number 
of  the  registrant,  state  that  the  person 
named  therein  has  heen  granted  temporary 
registration  to  practice  as  a  professional  en- 
gineer, state  the  specific  project  in  connec- 
tion with  which  tbe  special  registration  Is 
granted,  the  period  for  which  It  Is  granted, 
not  to  exceed  1  year  from  the  date  of  Issue, 
and  be  signed  by  the  Chairman  and  secre- 
tary-treasurer of  the  Board.  Temporary 
registration  may  be  renewed  at  the  discre- 
tion of  the  Board  for  periods  not  in  excess 
of  1  year  upon  application  therefor  and  pay- 
ment of  the  annual  renewal  fee. 

(J)  Certificate  as  englneer-ln-tralnlng:  To 
prescribe  and  to  issue  a  certificate,  attested 
by  Its  seal  and  signed  by  the  members  of 
the  Board,  to  any  applicant  who  in  the 
opinion  of  the  Board  has  satisfactorily  met 
all  the  requirements  of  this  act  for  certifi- 
cation as  an  englneer-ln-tralning. 

(k)  Roster  of  registrants:  To  keep  a  ros- 
ter of  all  professional  engineers  registered 
under  this  act.  showing  the  registrant's 
name,  place  of  business  or  employment,  reg- 
istration number,  and  the  general  field  or 
fields  of  engineering  in  which  registrant 
qualified  to  practice,  and  a  roster  of  engl- 
neers-ln-tralnlng  certified  under  this  act. 
These  rosters,  together  with  other  Informa- 
tion deemed  to  be  of  Interest  to  the  engi- 
neering profession,  shall  be  published  In 
booklet  form  by  the  Board  on  the  1st  day 
of  March  of  each  even  year,  beginning  with 
1950.  or  as  soon  thereafter  as  practicable. 
The  Board  shall  also,  upon  the  1st  day  of 
March  of  each  odd  year,  beginning  with  1951. 
or  as  soon  thereafter  as  practicable,  publish 
a  supplemental  roster  of  all  Registered  pro- 
fessional engineers  and  certified  engineers- 
In-tralning.  Such  published  rosters  shall 
contain  at  the  beginning  thereof  the  words: 
"Each  professional  engineer  receiving  this 
roster  Is  requested  to  report  to  the  Board 
the  name  and  addresses  of  any  persons 
known  to  be  engaged  in  the  practice  of  en- 
gineering In  the  District  of  Columbia  whose 
names  do  not  appear  In  this  roster.  The 
names  of  persons  giving  such  information 
shall  not  be  divulged."    Copies  of  these  roa- 
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ters  shall  be  mailed  or  otherwise  sent  to 
each  registered  prafeaalonal  engineer  and 
englneer-ln-trainlng  and  be  fumlahed  to 
other  persons  upon  request. 

(1)  Ofllcial  real;  ifalnutes  and  reciwds:  To 
adopt  and  have  an  ofllclal  seal,  and  to  keep 
minutes  and  records  of  all  Its  transactions 
and  proceedings,  and  a  complete  record  of 
the  credentials  of  each  applicant  and  regis- 
trant. A  transcript  of  an  entry  in  such  min- 
utes and  records,  certified  by  the  secretary- 
treasurer  under  the  seal  of  tbe  Board,  shall 
be  prima  fade  evidence  of  tbe  original  entry 
In  such  minutes  and  records. 

(m)  Member  of  National  Council  of  State 
Boards  of  Engineering  Examiners;  dues:  To 
become  a  member  of  the  National  Council 
of  State  Boards  of  Engineering  Examiners; 
and  to  pay  such  dues  as  said  council  shall 
establish,  and  to  send  a  delegate  to  the  an- 
nual meeting  of  said  council  and  to  defray 
his  reasonable  and  necessary  expenses. 

(n)  Administrative  rules  and  regulations; 
employees:  To  adopt,  amend,  rescind,  pro- 
mulgate, and  enforce  such  administrative 
rules  and  regulations  not  Inconsistent  wlUi 
this  act.  as  are  deemed  necessary  and  proper 
by  the  Board  to  carry  Into  effect  the  powers 
conferred  by  this  act.  To  employ  such  cler- 
ical or  other  assistants  as  are  necessary  for 
the  proper  performance  at  Its  duties.  The 
regular  annual  employees  of  the  Board  shall. 
for  the  purpose  of  laws  relating  to  compen- 
sation, classification,  retirement,  and  leave, 
be  employees  of  tbe  District  of  Columbia. 
The  Board  may  at  Its  discretion  fix  and 
change  from  time  to  time,  without  refer- 
e:  ce  to  the  ''lasslflcatlon  Act  of  1923.  as 
amended,  the  ccunpensation  of  employees  of 
tbe  Board  employed  on  a  temporary  or  part- 
time  basis. 

(0)  Enforcement  at  laws:  Investigations: 
attendance  ot  witnesses;  production  of  books 
and  papers;  subpena  procedure;  witness 
fees:  To  enforce  the  provisions  of  this  act, 
to  investigate  for  unauthorized  and  unlaw- 
ful practice,  to  employ  such  persons  as  It 
may  deem  necessary  to  assist  In  th<>  Inves- 
tigations and  prosectitlons  incident  to  en- 
forcement, to  require  the  attendance  of  wit- 
nesses and  the  production  of  books  and 
papers,  and  to  requli^  Btich  witnesses  to 
testify  as  to  any  and  all  matters  within  Its 
Jurisdiction.  The  Chairman  and  secretary- 
treastirer  of  the  Board  shall  have  power  to 
Issue  subpenas,  and  each  shall  have  author- 
ity to  administer  oaths.  Upon  tbe  failure 
of  any  person  to  attend  as  a  witness,  when 
duly  subpenaed.  or  to  produce  documents 
when  duly  directed  by  said  Board,  the  Board 
shall  have  power  to  refer  tbe  said  matter  to 
any  Justice  of  the  District  Court  of  the 
United  States  for  the  District  ot  O^umt^ 
who  may  order  the  attendance  of  such  wit- 
ness, or  the  production  of  stich  docunxents. 
or  require  the  said  witness  to  testify,  as  the 
case  may  be.  and  upon  the  failure  of  tbe 
witness  to  attend,  to  testify,  or  to  prodtice 
such  documents,  as  the  case  may  be.  such 
witness  may  be  ptinished  for  contempt  of 
court  as  for  failure  to  obey  a  subpena  issued 
or  to  testify  in  a  case  pending  before  said 
court.  Witnesses  who  have  been  subpenaed 
by  the  Board,  and  who  testify  If  called  upon, 
shall  be  paid  the  same  fees  that  are  paid  wit- 
nesses in  tbe  District  Court  of  the  United 
States  fcr  the  DUtrict  of  Columbia. 

(p)  Refusal,  suspension,  and  revocation 
of  certificates:  To  refuse  to  issue  a  certifi- 
cate to  any  person,  or  to  suspt^nd  or  revoke 
the  certificate  of  re^tratlon  of  any  pro- 
fessional engineer  or  the  certification  of  any 
englneer-ln-tralnlng  issued  beretmder  U 
such  person — 

(1)  has  been  convicted  of  a  felony: 

(3)  has  been  found  guilty  at  deceit,  mis- 
representation, violation  of  contract,  fraud. 
or  gross  Incompetency,  in  his  practice: 

(3)  has  been  found  guilty  of  fraud  or  d»> 
celt  m  obtaining  bia  registration  or  oer- 
tificaUon; 


(4)  has  aided  or  abetted  any  peraon  In 
the  violation  of  any  prorlclon  of  tbls  act; 

(5)  has  violatad  any  provision  of  this  act; 

(6)  has  been  declared  insane  by  a  court 
of  competent  Juriadiction  and  baa  not  there- 
after t>een  lawfully  dedaxed  sane. 

(q)  ReioBuanee  of  revoked  oartifleates:  To 
reconsider  tbe  applicatloo  of  any  petaox 
irtioae  application  baa  been  refused  or  to 
reissue  a  certificate  of  registration  to  any 
professional  engineer  or  a  certification  to 
any  engineer-ln-trainlng  whose  certlllcate 
bas  been  revoked  tcHr  reasons  the  Board 
deems  sufficient,  upon  payment  of  the  pre- 
scribed fee  for  such  reissuance. 

Sec.  9.  Complaints;  hearings;  proceedings; 
appeals:  (a)  The  Board  may  upon  iu  own 
motion,  and  shall  upon  the  sworn  complaint 
in  writing  of  any  person  setting  forth  charges 
which  would  constitute  grounds  for  refusal, 
suspension,  or  revocation  of  a  certificate,  as 
set  forth  In  section  8  (p)  of  this  act.  inves- 
tigate tbe  acts  of  any  person  holding  or 
claiming  to  hold  a  certificate.  All  charges, 
unless  dismissed  by  the  Board  as  unfoxinded 
or  trivial,  ahall  be  heard  by  the  Bofird  within 
3  months  after  the  date  on  which  they  shall 
have  been  filed. 

(b)  The  Board  shall,  at  least  30  days  prior 
to  the  date  set  for  the  hearing,  notify  the 
accused  In  writing,  of  any  charges  made,  and 
shall  afford  him  an  opporttmity  to  be  heard 
In  person  or  by  counsel  in  reference  thereto. 
Such  notice  may  be  served  by  lu  delivery 
personally  to  the  accused  licensee  by  the 
United  States  marshal  in  the  miinT>^r  pre. 
Ecrtbed  for  service  of  original  process  m  the 
District  Court  of  tbe  United  States  for  the 
Dtstrlcr  of  Columbia,  or  by  Tuning  it  by 
registered  mall  with  return  receipt  de- 
manded, to  tbe  place  of  business  last  there- 
tofore specified  by  the  accused  In  his  last 
notification  to  the  Board,  it  tbe  time  and 
place  fixed  In  the  notice,  the  Board  shall 
proceed  to  hearing  of  the  charges  and  both 
the  acctised  and  the  cotnplainant  shall  be 
accorded  ample  opportunity  to  present  la 
person  or  by  counsel,  such  testimony,  evi- 
dence, and  ar^iiment  as  may  be  pertinent 
to  the  charges  or  to  any  defense  thereto. 
The  Board  may  continue  such  hearing  from 
time  to  time  and  shall  give  notice  in  writ- 
ing to  all  parties  In  interest  of  the  date  and 
hour  to  which  the  hearing  bas  been  con- 
tinued, and  the  place  at  which  It  is  to  be 
held. 

(c)  The  Board  shall  preserve  a  complete 
record  of  ;J1  proceedings  at  the  hearing  of 
sny  case  wherein  a  ce-tlflcate  Is  refused, 
revoked,  or  suspended.  The  notice  of  bear- 
ing, complaint,  and  all  othe:  documents  In 
the  nat\ire  of  pleadings  aix)  wrttten  mentions 
filed  In  tbe  proceedings,  the  transcript  jit 
testimony  and  the  orders  of  tbe  Board  shall 
be  tbe  record  of  such  proceedings.  The 
Board  shall  furnish  a  transcript  of  such  rec- 
ord St  cost  to  any  person  Interested  in  such 
bearing. 

(d)  If.  after  completion  of  the  hearing, 
the  Board  shall  be  of  tbe  opinion  that  tlM» 
accused  is  guilty  of  the  charges,  or  any  of 
them,  the  Board  shall  issue  an  order  refus- 
ing, suspending,  or  revoking  tbe  certificate. 
Such  order  shall  be  served  upon  the  accused 
person  either  persoDaDy  or  by  mailing  it  by 
registered  mall  to  tbe  address  specified  by 
tbe  accused  person  In  his  last  notification 
to  tbe  Board. 

(e)  Any  person  aggrieved  by  tbe  actioa 
of  the  Board  in  refusing,  suspending,  or  re- 
voking a  reglstratiCHi  or  certification  or  by 
any  other  action  of  the  Board,  which  is  al- 
leged to  be  Improper,  unreasonable,  or  un- 
lawful may  appeal  tram  su^  action  of  tbe 
Board  to  the  District  Court  of  the  United 
States  for  tbe  District  of  Coltunbla. 

(f )  Appaala  from  suspension  or  revocation 
of  reglatratian  and  egtificatinn  must  be 
taken  within  SO  days  after  such  refuaai.  sna- 
penslon.  or  revocation.  In  tba  caae  at  a|>> 
peala  txom  otlMr  afetkona  flf  tbe  Board,  tb* 
MpgmX  maj  tt  taken  at  anj  tlma  bf  tte 


peraon  aggrieved  by  snch  action.  Ifo  such 
action  Shan  act  as  aupeiseOeaa  xmleas  spe- 
daUy  miowcd  by  tbe  court. 

(g)  Proceedings  dull  be  conducted  accord- 
ing to  tbe  Bulaa  of  Ctvn  Procedme  for  the 
District  Courts  of  tbe  United  States  and  the 
^jpeal  sbaU  be  beard  by  tbe  Judge  or  judges 
of  the  court  witbom  a  Jury.  Tbe  ooort  shall 
aOrm  the  deetaton  of  the  Board,  unless  It 
shall  find  tbe  same  Is  In  vIolatlaB  cf  the 
constitutional  rlgbu  of  tbe  appeUant.  or  Is 
not  In  accordance  with  law,  or  was  made 
upon  unlawful  procedure,  or  that  any  find- 
ing of  fact  made  by  tbe  Board  and  necessary 
to  support  lu  adnidlcatlon  Is  not  sxipported 
by  substantial  evidence.  If  tbe  adjudica- 
tion of  the  Board  is  not  aOrmed  tbe  court 
may  set  aside  or  modify  it  in  vbole  or  In 
part,  or  may  ^emand  tbe  proceeding  to  the 
Board  for  furtber  disposition  in  aeeordance 
With  tbe  order  of  tbe  eonrt. 

<h)  Either  party  may  appeal  from  tbe  de- 
cision of  tbe  District  Ooort  of  tbe  United 
States  for  the  District  of  Columbia  to  tbe 
United  States  Court  of  Appeals  of  said  Dis- 
trict. Any  appeal  on  bebalf  of  the  Board 
may  be  filed  without  bond.  Tbe  decree  of  tbe 
United  States  Court  of  ippeals  shall  be  Inal 
and  conclusive. 

Sac  10.  Ksemptlaas:  ICothing  In  ttte  act 
shall  be  construed  to  affect  or  prevent  tbe 
foUovring: 

(a)  Tbe  praetiee  of  englneeriag  by  any 
person  who.  within  1  year  after  tbe  enact- 
ment of  this  act,  has  filed  with  the  Board 
an  application  fcr  registration  under  this 
act.  This  ezemptlao  shall  continue  only  for 
such  time  as  the  Board  may  require  for  ooB- 
sideration  of  said  application. 

(b)  Tbe  practice  of  engineering  for  not 
exceeding  to  daya  In  the  aggregate  In  one 
calendar  year  by  a  nonresident  not  having 
a  place  of  buaineas  In  the  Dlatrict  of  Colum- 
bia, if  such  person  is  licensed  or  registered 
to  engage  in  tbe  praetiee  of  engineering  in 
a  State  or  Territory  in  whi^  tbe  requlre- 
ments  and  quallflcattais  for  obtaining  a  11- 
cmse  or  registration  are  reasonably  equiv- 
alent to  thoee  spedfled  in  this  act. 

(c)  The  practice  of  engineering  for  more 
than  SO  days  by  a  nonresident  not  having 
a  place  of  bustnesa  in  the  DMrlet  cf  Co- 
lumbia, or  by  a  person  who  baa  recently  be- 
come a  resident  of  or  has  recently  entered 
the  practice  of  engineering  In  the  District 
of  Columbia,  and  who  has  filed  with  the 
Board  an  application  tar  regiatntion,  if  such 
person  is  registered  or  liccneed  to  engage  tn 
the  practice  of  engineering  in  a  State  or  Ter- 
ritory in  which  the  re<inbeBMntB  and  quall- 
flcatloais  for  obtaining  a  license  or  registra- 
tion are  reseonabiy  equivalent  to  thoee  sped- 
fled  In  this  act.  Sodi  practice  shall  be  per- 
mitted only  for  saeh  time  as  the  Board  re- 
quires for  the  eonslderatfcin  of  the  ^>pliea- 
tkn. 

(d>  Tlie  performance  of  engineering  work 
by  any  peraon  who  acts  under  the  supervi- 
aion  of  a  '^jrofeaslonal  engineer,  or  by  an  em- 
ployee of  a  person  lawfully  engaged  in  the 
practice  of  engineering,  and  who.  in  either 
event,  does  not  aasome  responsible  charge 
of  design  or  supervMtm. 

(e)  Tbe  practice  of  engineering  as  a  eon- 
sultant.  oAcer,  or  employee  of  the  O^vem- 
ment  of  the  United  States  or  the  govern- 
ment of  the  District  of  Coltmiibia  while  en- 
gaged solely  In  such  practice  for  said  govem- 
menta. 

(f )  Tbe  practice  of  any  other  legally  reeog- 
nieed  profession. 

(g)  The  praetiee  of  engineering  ezdu- 
slvcly  as  an  oOcer  or  employee  of  a  publie- 
utllity  corporation  (act  March  4.  1914.  ST 
Stat.  974,  ch.  150.  sec.  8.  par.  1)  by  render- 
ing to  such  corporation  such  servloe  tn  con- 
nection vrith  its  fadllttes  and  pioperty  which 
are  subject  to  eiiptnletun  with  reapect  to 
safety  and  sectulty  thereof  by  the  Public 
Utumea  Onmmlartnn  of  the  Dlatrtet  of  Co- 
lt thoa 
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•ctuaUf  and  ezclxtttrely  employed  and  no 
lonsrr:  Frovuted.  howrr^.  That  each  tuch 
public-utility  corporaUon  shall  employ  at 
least  one  registered  professional  engineer 
who  shall  be  In  responsible  charge  of  such 
•nginoenng  work. 

^h)  The  practice  of  architecture  by  a  per- 
son authorized  to  use  the  title  of  architect 
or  registered  architect  lu.der  the  provisions 
of  the  Architect's  Registration  Act.  approved 
December  13.  1934.  and  as  amended,  and  bis 
doing  such  engineering  work  m  la  Incidental 
to  his  architectural  work. 

( 1 1  The  execution  of  construction  work  as 
a  contractor,  or  the  superintendence  of  such 
construction  work  as  a  foreman  or  super- 
intendent, or  the  work  performed  as  a  sales- 
man of  engineering  equipment  or  apparatus. 

(J)  The  operation  or  maintenance  of  boil- 
ers, machinery,  or  equipment  when  the  op- 
erators are  duly  licensed  under  the  provisions 
of  the  act  of  Congress  entitled  "An  act  to 
regulate  steam  engineers  In  the  District  of 
Columbia",  approved  February  28,  1887.  as 
amended. 

Sac  11  Seal  of  registrants:  (a)  Each  per- 
son registered  under  this  act  may  obtain  a 
•eal  of  a  design  authorized  by  the  Board 
which  shall  bear  the  registrant's  name  and 
registration  number,  the  legend  "Regtstcred 
-  prcfeaalonal  engineer",  and  such  other  words 
or  figures  as  the  Board  may  deem  necessary. 
Such  seal,  or  a  facsimile  imprint  of  same, 
shall  be  stamped  on  all  plans,  specifications, 
and  reports  by  the  registrant  responsible  for 
the  accuracy  and  adequacy  of  such  plans, 
specifications,  and  reports,  when  filed  with 
public  authorities. 

(b)  It  shall  be  unlawful  for  a  registered 
engineer  to  affix  or  permit  his  seal  to  be  af- 
fixed to  any  p.ans.  specifications,  or  draw- 
ings for  which  be  does  not  assume  full  re- 
sponsibility for  the  adeqtiacy  and  accuracy 
thereof. 

(c)  It  shall  be  unlawful  for  any  person  to 
use  such  seal  during  the  period  the  registra- 
tion of  the  holder  thereof  Is  expired,  sus- 
pended, or  revoked,  or  to  use  a  seal  of  any 
design  not  approved  by  the  Board. 

Sec.  12  Display  of  certificate  of  registra- 
tion. Whoever  engages  In  the  practice  of  en- 
gineering shall  keep  displayed  In  a  con- 
spicuous place  In  hia  established  place  of 
bxislness  the  certificate  of  registration 
granted  him  under  this  act.  and  evidence  of 
current  renewal. 

Sec.  18.  Fees:  paym«mt  of  expenses;  audit: 
Kach  application  for  registration  as  a  pro- 
fessional engineer  shall  be  accompanied  by 
the  appropriate  prescribed  application  fee 
and  the  registration  fee.  A  person  desiring 
certification  as  an  englneer-ln-trainlng  shall 
pay  the  pre'H:rtbed  Application  fee  for  such 
certification  with  his  application  anr'  shall 
pay  the  additional  application  fee  and  the 
regtstmtlan  fee  upon  filing  his  application 
for  regutratton  as  a  professional  engineer. 

Should  the  Bocurd  deny  the  Issuance  of  a 
certificate  of  registration  to  any  applicant. 
the  registration  fee  deposited  with  the  ap- 
plication shall  be  refunded. 

The  amount  rf  the  fees  prescribed  In  this 
•ct  Is  that  fixed  by  the  following  schedule: 
(S)    The   application   fee   for   professional 
engineer  with  first-  and  second-stage  exami- 
nation Is  9iO. 

(b|  The  application  fee  for  professional 
•ngineer  without  examination  Is  |tlO. 

(c»  The  application  fee  for  englneer-ln- 
trainlng  with  examination  U  97  50. 

(d)  The  application  fee  for  englneer-ln- 
trainlng  wUV>ut  examination  Is  $5. 

(e)  The  application  fee  for  professional 
engineer  with  sesond-atags  examination  Is 
•  12  50. 

( f )  The  fee  for  reexamination  shall  be  de- 
tsrmlned  by  the  Board  not  to  exceed  $10. 

(g)  The  regulation  fee  tor  professional 
engineer  u  gA. 

(h)  The  biennial  registration  renewal  t— 
for  professional  engineer  la  12. 


(1)  The  fee  for  reissuance  of  a  revoked 
eertiflcate  of  engineer-ln-tralnlng  is  87.50. 

(J)  The  fee  for  reissuance  of  a  revoked 
registration  certificate  Is  820. 

(k)   The  fee  for  Issuance  of  a  duplicate 
certificate   of    registration    is   85. 

(1)  The  penalty  for  delinquence  Is  81  for 
each  month  after  the  date  upon  which  the 
biennial  renewal  fee  became  due:  Provided, 
however.  That  the  total  shall  not  exceed  84. 
The  secretary-treasurer  of  the  Board  shall 
receive  and  account  for  all  money  derived 
from  the  provisions  of  this  Act  and  shall 
keep  such  monej  In  a  separate  fund  to  be 
known  as  "Professional  engineers'  fund." 
such  fund  to  be  disbursed  only  by  the  secre- 
tary-treastirer.  up>on  Itemized  vouchers 
approved  by  the  Chairman  and  attested  by 
the  secretary -treasurer  of  the  Board.  The 
secretary-treasurer  shall  furnish  bond  for  the 
faithful  discharge  of  his  duties.  In  such 
form  and  amount  as  the  Commissioners 
shall  require.  The  premium  on  such  bond 
shall  be  regarded  as  a  proper  and  necessary 
expense  of  the  Board.  The  secretary -treas- 
urer of  the  Board  shall  receive  such  salary 
as  the  Commissioners  shall  determine,  in 
addition  to  the  compensation  provided  for 
In  section  6.  The  Board  may  make  expen- 
ditures from  this  fund  for  any  purpose 
which,  in  the  opinion  of  the  Board,  Is  rea- 
sonably necessary  for  the  proper  performance 
of  Its  duties  under  this  Act:  Provided,  how- 
ever. That  such  expenditures  shall  In  no 
event  exceed  the  total  of  receipts.  It  shall 
be  the  duty  of  the  Auditor  of  the  District 
of  Columbia  to  audit  annually  th*  accounts 
of  the  Board  and  make  a  report  thereof  to 
the  Commissioners.  For  th"  purpose  of  per- 
formance of  such  duty  the  Auditor  shall 
have  free  access  to  the  books  of  account, 
records,  and  papers  of  the  Board. 

Sec.  14.  Penalties;  Whoever  shall  engage  or 
offer  to  engafe."  in  the  practice  of  engineer- 
ing without  being  registered,  or  exempted, 
as  provided  In  this  Act.  or  by  verbal  claim, 
sign,  letterhead,  card,  or  In  any  other  way 
represent  himself  to  be  a  professional  en- 
gineer or  through  the  use  of  any  title  Includ- 
Ink  the  word  "engineer"  or  words  of  like  im- 
port, or  any  other  title.  Imply  that  he  is  a 
professional  engineer  without  being  regis- 
tered as  provided  In  this  Act,  or  shall  present 
or  attempt  to  use  as  his  own  the  registration 
certificate  of  another,  or  shall  give  any  false 
or  forged  evidence  of  any  kind  to  the  Board, 
or  to  any  member  thereof.  In  order  to  obtain 
registration  as  a  professional  engineer,  or 
shall  use  any  suspended  or  revoked  regis- 
tration, or  shall  otherwise  violate  the  laws 
relating  to  the  practice  of  engineering  shall 
be  guilty  of  a  misdemeanor  and  shall  be 
punishable  by  a  fine  of  not  more  than  8500 
or  Imprisonment  for  not  more  than  one  year, 
or  both. 

8ec.  15.  Prosecutions:  (a)  All  violations  of 
laws  relating  to  the  practice  of  engineering 
In  the  District  of  Columbia  shall  be  prose- 
cuted In  the  municipal  court  for  the  District 
of  Columbia  by  the  corporation  counsel.  The 
corporation  counsel  shall  render  such  other 
legal  services  as  may  from  time  to  time  be 
required  by  the  Board. 

(b»  The  Superintendent  of  the  Metropoli- 
tan Police  Department  shall  detail  such 
members  of  his  force  as  may  be  necessary 
to  assist  the  Board  In  the  investigations 
and  prosecutions  Incident  to  the  enforce- 
ment of  this  Act. 

(c)  The  corporation  counsel  Is  hereby  au- 
thorized to  apply  for  relief  by  Injunction  to 
restrain  a  person  from  the  commission  of 
•ny  act  which  Is  prohibited  by  this  Act.  In 
such  proceedings  It  shall  not  be  necessary 
for  the  corporation  counsel  to  allege  or  prove 
either  that  an  adequate  remedy  at  law  does 
not  exist,  or  that  substantial  and  Irreparable 
damage  would  result,  from  the  continued 
violation  thereof. 

Sec.  10.  Annual  report:  The  Board  shall 
submit  an  annual  report  to  the  Commla- 


sioners  on  the  first  Monday  in  August,  con- 
talnlng  a  statement  of  moneys  received  and 
disbursed  and  a  summary  of  Its  official  acts 
during  the  next  preceding  fiscal  year,  and 
recommendations  for  such  further  legisla- 
tion relating  to  the  practice  of  engineering 
as  may  be  necessary  In  the  public  Interest. 

Sec.  17.  Savinij  clause:  If  any  section  or 
sections,  clause  or  clauses,  of  this  Act.  or  any 
regulations  promulgated  thereunder,  be  de- 
clared unconstitutional  or  Invalid,  that  shall 
not  Invalidate  any  other  sections  or  clauses 
of  this  act.  or  any  other  regulations  pro- 
mulgated thereunder. 

Sec.  18  Repeal  of  conflicting  legislation: 
All  laws  or  parts  of  laws  and  regulations  pro- 
mulgated thereunder  in  conflict  with  the 
provisions  of  his  act  shall  be,  and  the  same 
are  hereby,  repealed. 

With  the  following  committee  amend- 
ments: 

Page  2.  strike  all  of  lines  14  and  15  and 
Insert  In  lieu  thereof  "those  branches  of 
engineering." 

Page  6.  line  1.  strike  the  words  "effective 
date"  and  Insert  the  words  "date  of  enact- 
ment." 

Page  17.  line  14,  strike  figures  "1950"  and 
Insert  "1952." 

Page  20.  line  7,  strike  figures  "1950"  and 
Insert  "1952." 

Page  20.  line  9,  strike  figures  "1951"  and 
insert  "1953." 

Page  21.  lines  23  and  24.  strike  "1923"  as 
amended  and  insert  "1949." 

Page  22.  line  16.  following  the  word  "the". 
Insert  the  words  "United  States." 

Page  22,  at  end  of  line  16  and  beginning 
of  line  17,  strike  the  words  "of  the  United 
States." 

Page  22.  line  18.  following  the  word  "the". 
Insert  the  words  "United  States."^ 

Page  22.  at  end  of  line  16  and  beginning 
Of  line  17,  strike  the  words  "of  the  United 
States." 

Page  23.  line  1.  following  the  word  "the", 
insert  "United  States." 

Page  23.  line  2.  following  the  word  "court", 
strike  the  words  "of  the  United  States." 

Page  24.  lin"  19.  following  the  word  "the", 
insert  the  words  "United  States." 

Page  24.  line  20.  following  the  word  "court", 
strike  the  words  "of  the  United  States." 

Page  26,  line  3.  following  the  word  "the". 
Insert  the  words  "United  States." 

Page  26.  line  4.  stelke  the  words  "of  the 
United  States." 

Page  27.  line  2.  Insert  the  words  "United 
States"  before  the  word  "District." 

Page  27,  line  2.  following  the  word  "court", 
strike  the  words  "of  the  United  States." 

Page  29.  line  12.  following  subsection  (h). 
Insert  the  following  subsection  ( 1 ) : 

"(1)  The  constrtictlon  or  alteration  of  a 
building  that  does  not  cover  over  one  thou- 
sand square  feet  of  ground  area  and  does  not 
have  a  height  of  over  20  feet  above  to  the 
uppermost  ceiling,  or  two  habitable  floors 
above  a  basement." 

Page  29.  line  ;6.  strike  Identifying  letter 
•*(l)"  and  Insert  identifying  letter  "(J)." 

Page  29.  lines  25  through  line  3  page  30, 
Insert  new  subsection  as  follows; 

"(1)  The  usual  supervision  of  construction 
or  Installation  of  equipment  within  a  plant 
under  his  Immediate  supervision  by  a  person 
ordinarily  designated  as  supervising  engineer 
or  chief  engineer  of  power." 

Page  35,  following  line  18.  add- 
"Sxc.  19.  This  act  shall  take  effect  90  days 
after  Its  enactment." 

The  committee  amendments  were 
agreed  to. 

Mr.  SIMPSON  of  IlUnois.  Mr.  Speak- 
er, will  the  chairman  of  the  Committee 
on  District  of  Columbia  please  explain 
this  biU? 
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Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  the  purpose  of  this  bill  is  to 
define  the  practice  of  professional  en- 
gineering; regulate  the  practice  and  to 
license  persons  engaged  in  the  practice. 

Section  2  defines  terms  used  in  the 
bill. 

Section  3  declares  the  practice  of 
engineering  a  subject  of  regulation  for 
the  purpose  of  safeguarding  life,  health, 
property,  and  in  the  Interest  of  pabUc 
welfare. 

Section  4  prohibits  the  unlicensed 
practice  of  engineering. 

Section  5  creates  a  board  of  registra- 
tion for  professional  engineers  of  flye 
members  to  administer  the  act.  The 
District  of  Columbia  Commissioners  are 
authorized  to  appoint  persons  with  cer- 
tain qualifications  who  will  serve  for  a 
term  of  5  years. 

Sections  6  and  7  proTide  for  semi- 
armual  meetings  and  annual  election  of 
officers  and  requires  a  quorum  of  three 
to  transact  business.  Compensaticm  Is 
limited  to  $25  per  day  when  actually  on 
duty. 

Section  8  outlines  the  general  powers 
of  the  Board  as — 

ia>  Approval  of  institutions  of  learn- 
ing. 

<b>  Registration  of  engineers,  both  by 
examination  and  without  examination. 

I  c )  Certification  of  engineers  in  train- 
ing. 

(d)  Registration  of  noncitiien  profes- 
sional engineers. 
'  «e)  Application  form. 

(f)  Investigation  of  applications,  de- 
termination of  qualifications  and  compe- 
tency of  applicants. 

(g)  Examinations — scope,  manner, 
and  time. 

th)  Certificate  of  registration  form 
and  execution;  expiration;  duplicate 
certificate;  biennial  renewal  of  registra- 
tion: and  renewal  feev  penalty  for  de- 
layed renewal 

(1)  Certificate  to  noncitiaen.  form  and 
execution;  expiration,  renewal  of  regis- 
tration and  renewal  fee. 

(j)  Certificate  as  engineer  in  train- 
ing. 

(k)  Roster  of  registrants. 

(1)  Official  seal,  minutes,  and  records. 

(m>  Member  of  National  Council  of 
State  Boards  of  Engineering  Examin- 
ers— send  delegate  to  annual  meeting. 

(n)  Administrative  rules  and  regula- 
tions with  respect  to  employees. 

(o)  Enforcement  of  laws:  investiga- 
tions, attendance  of  witnesses,  produc- 
tion of  books  and  papers;  subpena,  wit- 
ness fees. 

Section  9.  complaints,  hearings,  pro- 
ceedings, appeals. 

Section  10,  exemptions: 

(a)  Applicants  while  application  is 
pending. 

(b)  Licensed  nonreglstered  engineers 
for  30  days. 

(c)  Thirty  days  for  person  recently 
become  resident. 

(d)  Performance  of  work  under  su- 
pervision of  a  person  lawfully  approach- 
ing engineering. 

(e)  Consulting  engineer  of  Govern- 
ment in  practice  for  Government. 

(f )  Practice  of  any*other  legally  rec- 
ognized profession. 


(g>  Practice  of  engineering  as  an  of- 
ficer or  onployee  of  public  utility  corpo- 
ration under  the  direction  of  a  licensed 
engineer. 

<h)  Engineering  work  when  it  is  in- 
cidental to  the  practice  of  architecture. 

(i)  Construction  of  small  building. 

(J)  Execution  of  construction  work  as 
contractor,  and  so  forth. 

(k)  Operator  licensed  under  act  to 
regulate  steam  engineers. 

(1)  Supervision  of  construction  or  in- 
stallation of  equiimient  within  a  plant  by 
supervising  engineer  or  power  engineer. 

Secticm  11,  licensed  «3gineer  to  obtain 
seal. 

Section  12.  display  of  certificate  of 
registration  required. 

Section  13.  covers  fees  to  be  cnarged, 
payment  of  expenses,  audit. 

Section  14.  outlines  penalties. 

Section  15,  prosecutions  and  proce- 
dure: 

(a)  Prosecution  in  municipal  court  by 
corporation  counsel 

(b)  Superintendent  of  police  to  detail 
members  to  assist  in  investigations  and 
prosecutions. 

<c>  Corporation  counsel  authorized  to 
apply  for  injunction  to  restraint  cata- 
mission  of  act  prohibited. 

Section  16.  annual  report. 

Section  17.  saving  clause 

Section  16.  repeal  of  conflicting  legis- 
lation. 

Section  19.  effective  date — 90  dajrs 
after  enactment. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SUPPLEMZNTma    DISTRICT    OP    COLTTM- 
BIA  TEACHERS'  LEAVE  ACT  OF  IMS 

Mr.  MCMILLAN  of  South  CaroUna. 
Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
9524  >  to  supplement  the  District  of  Co- 
lumbia Teachers*  Leave  Act  of  1949.  and 
ask  unanimous  consent  that  the  bill  be 
considered  in  the  House  as  in  the  Com- 
mittee of  the  Whole. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows : 

Be  it  enacted,  etc..  That.  efTeetlTc  July  1. 
1»49.  the  days  of  leave  with  pay  provided 
for  by  the  District  of  Columbia  Teachers' 
Leave  Act  of  1949.  approved  October  13.  1940. 
shall  mean  days  upon  which  teachers  and 
attendance  oiBcers  would  otherwise  work  and 
receive  pay  and  shall  be  exclusive  of  Satur- 
days. Stmdsys.  holidays,  and  vacation  periods 
authorized  by  the  Board  of  Education. 

Sac.  a.  In  any  ease  durtng  the  period  be- 
ginning July  1.  1949.  through  October  12. 
1949,  where  any  teacher  or  attendance  offl- 
cer  was  absent  from  duty  under  the  rules 
of  the  Board  of  Education  then  In  force 
and  a  n  bstltute  was  employed  In  place  of 
such  teacber  or  attendance  olBoer  and  such 
substitute  was  paid  by  the  absent  teacher 
or  attendance  ofBoer.  the  District  of  Colum- 
bia is  authorised  to  reimburse  such  teacher 
or  attendance  oflkeer  the  amount  or  amotmts 
paid  to  such  substitutes  at  the  rates  ap- 
proved by  the  Board  of  Education.  The  ap- 
propriation for  '•General  supervision  and 
Instruction,  public  schools.'*  contained  In  the 
District  of  Columbia  Appropriation  Act  of 
1960  Shall  be  avallabla  tor  sucb  lalmbuzac- 
BoentB. 


Mr.  MCMILLAN  of  South  CaroUxm. 
Kir.  Speaker,  this  legislation  Is  neces- 
sary because  of  the  fact  that  a  recent 
ruling  by  the  District  of  Columbia  Audi- 
tor made  it  necessary  that  the  Board  of 
Education  must  include  Saturdays.  Sun- 
days, and  holidays  in  computing  leave 
periods  with  pay  for  teacben  axMl  attend- 
ance ofBcers. 

This  ruling  discriminates  against  the 
personnel  of  the  Board  of  Education  be- 
cause Saturdays.  Suztdays.  and  holidays 
and  other  nonworking  days  are  not  in- 
dudued  in  computing  the  leave  periods 
with  pay  for  classifled  employeeB  and 
school  officials,  wlio  are  subject  to  the 
provisions  of  the  annual  and  side  leave 
act  of  March  14.  1938. 

The  provisions  of  t2iis  legislation  have 
the  approval  of  the  Board  of  Educatioa. 
the  auditcu:.  the  budget  officer,  and  the 
corporati(m  oounsd  at  the  District  of 
Columbia. 

The  bill  was  ordored  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  taUe. 

EXCHANGE  OP  CEBTAXH  KATtOHAL  PARK 
LAND  SmXATED  IN  THE  DISTRICT  OP 
COLTTlfBIA 

Mr.  McMnXAN  of  Sooth  Carolina. 
Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
9362>  to  provide  for  the  exchange  of 
certain  national  park  land  situated  In 
the  District  of  Columbia  for  certain  lands 
owned  by  the  New  Temple  Committee. 
Inc..  and  ask  unanimous  consent  that 
the  bill  be  considered  in  the  House  as  in 
the  Cwnmittee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  ventleman  from  South 
Carolina? 

There  was  no  (Ejection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  Tliat  tbe  Secretary  at 
the  Interior  Is  autborlaed  and  directed  to 
accept,  on  behalf  at  and  without  cost  to 
the  United  States,  conveyance  by  tbe  New 
Temple  Committee,  Inc..  of  a  full  azMl  dear 
title  to  two  pareds  ot  land  situated  In  the 
Dutrict  of  Columbia  and  more  partteolarly 
described   ss  foUows: 

(1)  Eastern  parcel:  Starting  at  tbe  tnter- 
•ectton  of  the  center  line  at  fortaer  public 
alley  and  west  line  at  Thtrty-nlntb  Street 
at  a  point  twenty  feet  north  of  lot  eight 
bundrsd  and  fourteen,  tbenee  due  south  a 
distance  of  appnarimately  sixty-two  feet 
along  west  line  of  Thlr^-nlntb  Street, 
thence  due  west,  a  (Hsfsnce  at  approalmateiy 
one  hundred  and  thlrteoi  feet  to  tbe  nortb 
line  of  lot  sixteen,  thenoe  In  a  aortbeastsrly 
directioc.  north  sixty-nine  degrees  fifty-two 
minutes  forty-two  seeoods  east  a  distance  of 
approximately  seventy-four  feet,  thenoe  In 
a  northerly  dlrectton.  north  seven  decrees 
forty-eight  minutes  forty-two  seconds  east 

I  (being  the  center  line  of  former  public  alley) 
a  distance  of  an>rasliiiateiy  tblzty-nlae  feet, 
thence  in  an  easterly  dlrectkn.  soatb  elgbty- 
two  degrees  eleven  mlnotes  eighteen  seconds 
east,  a  distance  at  apprastmat^  tblrty- 
three  feet  to  pc^nt  ot  begtnnlag.  and  con- 
taining three  tbouaande  and  eigbty  equare 
feet:  and 

(2)  Western  pared:  Stuttng  at  tbe  nortb- 
west  Conner  of  parcel  numbered  sa/lS  and 
running  In  an  easterly  direction.  eo«tb 
dghty-nine  degrees  ttfty-flve  mlniitea  forty- 
eight  seconds  east  a  distance  at  fifty  feet 
along  tbe  northern  |ao|iettj  Una  at  said  par- 
cel, tbenee  In  a  soatbwestecty  direction 
eoutb  twenty-eight  degrees  ftfty-ntne  min- 
mtes  eigbk  ■eeonds  west  a 
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hundred  two  and  ninety-tlx  on*  bundredtlu 
feet  to  the  wect  property  line  of  said  parcel, 
thence  north  no  degrees  three  mltutea  twelve 
seconds  weat  a  distance  of  ninety'  feet  along 
west  property  line  of  said  parcel  to  point  of 
beginning,  and  containing  two  thousand 
two  hundred  and  fifty  square  feet. 

Upon  acceptance  of  such  title  to  such  par- 
eels  the  Secretary  of  the  Interior  Is  author- 
ized and  directed  to  convey,  without  coat,  to 
the  New  Temple  Committee.  Inc..  all  right, 
title,  and  Interest  of  the  United  States  In 
and  to  certain  national  park  land  In  th« 
District  of  Columbia  more  particularly  de- 
scribed as  follows: 

Starting  at  a  point  on  the  north  property 
line  of  parcel  32  13  located  forty  feet  east  of 
the  northwest  corner  of  said  parcel,  thence 
In  a  northeasterly  direction  north  twenty- 
eight  degrees  flfty-nlne  minutes  eight  sec- 
onds east  a  distance  of  seventeen  and  sixteen 
one-bundredths  feet,  thence  in  an  easterly 
direction  south  eighty-nine  degrees  fifty- 
five  minutes  forty-eight  seconds  eaat.  a  dis- 
tance of  approximately  three  hundred  and 
ninety-one  feet  to  northern  property  line  of 
lot  sixteen,  thence  In  a  southwesterly  direc- 
tion south  sixty-nine  degrees  fifty-two  min- 
utes forty-two  seconds  west  a  distance  of 
one  hundred  thirty  and  forty-fl^e  one-hun- 
dredths  feet,  thence  in  a  northeasterly  di- 
rection, north  fifteen  degrees  fifty-one  min- 
utes thirty  seconds  east  a  distance  of  thirty- 
one  and  twenty-two  one  hundi'edths  feet, 
thence  In  a  westerly  direction,  north  eighty- 
nine  degrees  fifty-five  minutes  forty-eight 
seconds  west  (along  northern  pi-operty  line 
of  parcel  33/13)  a  distance  of  two  hundred 
thirty-two  and  forty-eight  one-hundredths 
feet  to  point  of  beginning,  and  containing 
five  thousand  two  hundred  and  eighty  square 
fset. 

With  the  followixig  committee  amend- 
ment: 

StrUco  out  all  after  the  enacting  clause 
and  insert  the  following : 

"That  the  Secretary  of  the  Interior  is  au- 
thorized and  directed  to  accept,  on  behalf  of 
and  without  cost  to  the  United  .States,  con- 
veyance by  the  New  Temple  Conr.mtttee,  In- 
corporated, of  a  full  and  clear  title  to  two 
parcels  of  land  situated  In  the  District  of 
Columbia  and  man  partlctilarly  described  as 
follows: 

"(1)  Part  of  lots  13  and  16  in  block  8  of 
Falrvlew  Heights,  as  per  plat  recorded  in  the 
ofllce  of  the  Surt-eyor  of  the  Dis-rlct  of  Co- 
lumbia in  Book  County  8.  page  73;  and  part 
of  alley  closed,  as  per  plat  recorded  in  the 
ofllce  of  the  Surveyor  of  the  District  of  Co- 
lumbia in  Book  131,  page  48,  described  In  one 
parcel,  as  follows: 

"Beginning  for  the  same  at  a  point  on  the 
west  line  of  Thirty-ninth  Street,  said  point 
of  beginning  being  one  hundred  ninety-two 
and  sixty-seven  one-hundredths  feet  north 
of  the  Intersection  of  the  northerly  line  of 
Macomb  Street  and  the  west  line  of  Thirty- 
ninth  Street,  and  running  thence  due  west 
one  hundred  thirteen  and  two-tenths  feet  to 
a  point  on  t.he  northerly  line  of  said  lot  16; 
thence  uong  said  northerly  line  of  said  lot 
16  north  sixty-nine  degrees  fifty-two  minutes 
forty-two  seconds  east  seventj-nine  and 
fvTTty-four  one-hundredths  feet  to  the  center 
Una  of  said  alley  closed;  thence  along  said 
center  line  of  said  alley  closed  north  seven 
degrees  forty-eight  minutes  forty-two  sec- 
onds east  forty  and  ten  one-hundredths  feet; 
thence  south  eighty-one  degrees  twenty-four 
minutes  thirteen  seconds  east  thlrty-thre« 
and  fifty-four  one-hundredths  feet  to  the 
aaid  west  tine  of  Thirty-nlnth  Street:  thence 
along  said  west  line  of  Thlr;:»-nlnth  Street 
due  south  suty-two  aiMl  five  one-hundredths 
fMt  to  the  point  of  beginning,  containing 
thr«s  thousand  four  hundred  setenteen  and 
ten  one-hundredths  square  feet;  and 

"(3)  Part  of  a  tract  of  land  numbered  for 
tlw  purpose  of  assessment  and  tasaUoa  •• 
paroal  U/13,  descrtbsd  as  foUuwa; 


"Beginning  for  the  same  at  a  point  on  the 
westerly  line  of  a  tract  of  land  numbered  for 
the  purpose  of  assessment  and  taxation  as 
parcel  32/13,  said  point  of  beginning  being 
the  two  following  courses  and  distances  from 
the  intersection  of  the  northeasterly  line  of 
Massachusetts  Avenue  and  the  northerly  line 
of  Macomb  Street:  (1)  South  eighty-nine  de- 
grees fifty-five  minutes,  forty-eight  seconds 
east  one  hundred  three  and  nine-tenths  feet 
to  the  said  westerly  line  of  a  tract  of  land 
numbered  for  the  purpose  of  assessment  and 
taxation  as  parcel  32/13;  (2)  thence  along 
said  westerly  line  of  parcel  32/13  north  no 
degrees  four  minutes  twelve  seconds  east 
exactly  sixty  feet  to  the  point  of  beginning 
of  the  parcel  herein  Intended  to  be  described; 
thence  along  said  westerly  line  of  parcel  32/13 
north  no  degrees  four  minutes  twelve  seconds 
east  exactly  ninety  feet;  thence  south  eighty- 
nine  degrees  fifty-five  minutes  forty-eight 
seconds  east  exactly  fifty  feet;  thence  south 
twenty-nine  degrees  seven  minutes  thirty- 
two  seconds  west  one  hundred  two  and  nine- 
ty-six one-hundredths  feet  to  the  point  of 
bieglnnlng.  containing  exactly  two  thousand 
two  hundred  and  fifty  square  feet. 

"Upon  acceptance  of  such  title  to  such 
parcels  the  Secretary  of  the  Interior  Is  au- 
thorized and  directly  to  convey  without  cost, 
to  the  New  Temple  Committee,  Incorporated, 
all  right,  title,  and  interest  of  the  United 
States  In  and  to  certain  national  park  land  In 
the  District  of  Columbia  more  particularly 
described  as  follows: 

"Part  of  lot  17.  of  block  8  of  Falrvlew 
Heights,  as  recorded  In  the  office  of  the  Sur- 
veyor of  the  District  of  Columbia  in  Book 
County  «.  page  72;  part  of  Massachusetts 
Avenue  closed,  as  recorded  in  the  office  of  the 
Surveyor  of  the  District  of  Columbia  in  book 
88.  page  17;  and  part  of  a  tract  of  land  num- 
bered for  the  purpose  of  assessment  and  tax- 
ation as  parcel  32/10,  described  in  one  par- 
cel, as  follows: 

"Beginning  tar  the  same  at  a  point  on  the 
northerly  line  of  said  lot   16,  said  point  of 
beginning  being  the  three  following  courses 
and  distances  from  the  intersection  of  the 
northerly  line  of  Macomb  Street  and  the  west 
line  of  Thirty-ninth  Street:    (1)    Due  north 
along  said  west  line  of  Thirty-ninth  Street 
one    hundred    ninety-two    and    sixty-seven 
one-hundredths  feet;    (2)    thence  due  west 
one  hundred  thirteen  and  twenty  one-him- 
dredths  feet  to  the  said  northerly  line  of  lot 
16;    (3)   thence  along  said  northerly  line  of 
lot  16  south  sixty-nine  degrees  fifty-two  min- 
utes forty-two  seconds  west  eighty  and  nine 
one-hundredths  feet  to  the  point  of  begin- 
ning of  the  par'^el  herein  Intended  to  be  de- 
scribed; thence  still  with  the  said  northerly 
line   of   lot   16  and   a   continuation   thereof 
south  sixty-nine  degrees   fifty-two  minutes 
forty-two  seconds  west  one  hundred  twenty- 
two  and  ninety  one-hundredths  feet;  thence 
north  fifteen  degrees  fifty-one  minutes  thirty 
seconds    east    twenty-eight    and    forty-nine 
one-hundredths  feet;    thence  north  eighty- 
nine    degrees    fifty-five    minutes    forty-eight 
seconds   west   two   hundred   thirty-two  and 
forty-eight     one-hundrcdtha     feet;     thence 
north    twenty-nine    degrees    seven    minutes 
thirty-two  seconds  east  seventeen  and  six- 
teen   one-hundredths    feet;     thence    south 
eighty-nine  degrees  fifty-five  minutes  forty- 
eight  seconds  east  three  hundred  thirty-one 
and  seventy-five  one-hundredths  feet  to  the 
p<}lnt  of  beginning,  containing  five  thousand 
six    hundred    forty-eight    and    eight-tenths 
square  feet. 

"All  land  descriptions  set  forth  in  this  act 
•re  in  accordance  with  a  Plat  of  Computation 
recorded  in  the  office  of  the  Surveyor  of  the 
District  of  Columbia  In  Survey  Book  155, 
page  166." 

The  committee  amendment  was 
agreed  to. 

Mr.  McBflLLAN  of  South  Carohna. 
Mr.  Speaker,  the  purpose  of  this  bill  ia 
to  permit  th«  New  Temple  Committee, 


Inc..  to  exchange  approximately  5.667 
square  feet  of  property  owned  by  the 
committee  for  approximately  5,648 
square  feet  of  property  owned  by  the 
United  States  Government  National  Park 
Service. 

The  New  Temple  Committee  has  com- 
pleted plans  for  the  construction  of  a 
synagogue  in  the  vicinity  of  Macomb  and 
Thirty-ninth  Streets  and  after  plans  had 
been  made  for  the  construction  of  this 
project  it  was  learned  that  the  United 
States  Ck  vernment  National  Park  Serv- 
ice had  future  plans  for  condemning  a 
portion  of  the  committee's  property  for 
use  in  building  a  clover  leaf  at  the  cor- 
ner of  Macomb  Street  and  Massachusetts 
Avenue 

So  that  this  difBculty  might  not  arise 
in  the  future  the  United  States  National 
Park  Service  has  agreed  to  exchange 
that  portion  of  their  property  described 
in  the  bill  for  that  part  of  the  property 
owned  by  the  New  Tempk  Committee, 
Inc..  so  that  this  organization  might  pro- 
ceed with  the  building  of  a  synagogue 
at  an  early  date. 

This  legislation  has  the  approval  of 
the  Commissioners  of  the  District  of 
Columbia,  the  United  States  Government 
National  Park  Service,  and  the  National 
Capital  Park  and  Planning  Commission 
which  are  both  under  the  Interior  De- 
partment. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BOARD  OF  EDUCATION  OF  THE  DISTRICT 
OF  COLUMBL\ 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  I  call  up  the  bill  (S.  2028) 
to  permit  the  Board  of  E<i.ucation  of  the 
District  of  Columbia  to  participate  in 
the  foreign  teacher  exchange  program 
in  cooperation  with  the  United  States 
Office  of  Education  and  ask  unanimous 
consent  that  the  bill  be  considered  in 
the  House  as  in  Committei?  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  the  Board  of  Edu- 
cation of  the  District  of  Columbia  is  au- 
thorized to  participate  In  the  teacher  foreign 
exchange  program  In  cooperation  with  the 
United  States  Office  of  Education. 

Any  employee  of  the  Joa.-d  of  Education 
of  the  District  of  Columbia  who  Is  subject 
to  the  previsions  of  the  Ettstiict  of  Columbia 
Teachers'  Salary  Act  of  1947  (Public  Law  163) 
shall,  with  the  approval  of  the  Board  of 
Education,  be  eligible  to  participate  in  such 
program,  and  shall  If  accepted  for  such  for- 
eign asslgtunent  serve  for  i  period  not  to 
exceed  one  calendar  year,  and  shall  at  the 
conclusion  of  such  service  be  returned  to 
the  position  which  he  held  before  the  ex- 
change was  effected. 

Sec.  2.  The  Board  of  Education  of  the 
District  of  Columbia  is  authorized  to  pay  the 
full  salary  of  the  educational  employee  of 
said  Board  during  the  time  such  employee 
Is  performing  teaching  dut.es  Ui  a  foreign 
country  under  such  exchaiige  program.  In 
the  same  manner  and  to  the  same  extent 
as  if  such  educational  employee  were  actually 
performing  his  te*hlng  duties  in  his  regu- 
larly assigned  position  In  the  putUlc  schools 
of  the  District  of  Columbia  and  any  such 
educational  employee  participating  in  sucii 
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program  shall  for  purposes  of  promotion, 
computation  of  annual  increnwnt,  computa- 
tion of  service  for  pension  credit,  including 
salary  contributions  to  the  pension  ftind. 
and  leave  of  absence  credits,  t>e  considered 
as  performing  teaching  duties  In  the  schools 
of  the  District  of  Columbia. 

Sec.  3.  (a)  Each  ..rofessionally  qualified 
person  from  a  foreign  country  exchanged  un- 
der the  provisions  of  this  act  with  an  edu- 
cational employee  of  the  Board  of  Education 
of  the  District  of  Colimibla  shall  dtiring  the 
period  of  such  exchange  serve  as  a  substitute 
for  the  exchanged  teacher  and  shall  be  as- 
signed in  the  public  schools  of  the  District  of 
Columbia  as  the  Board  of  Education  shall  de- 
termine. Such  exchange  teacher  shall  serve 
without  compensation  for  such  service  from 
the  District  of  Columbia  or  any  agency  there- 
of: Provided  further.  That  the  term  of  sach 
assignment  or  exchange  shall  not  exceed  one 
calendar  year. 

(b)  Notwithstanding  any  other  provision 
of  law.  any  foreign  teacher,  instructor,  or 
p.ofessor  assigned  to  duties  in  the  public 
schools  of  the  District  of  Columbia  under 
the  provisions  of  this  act  shall  not  be  re- 
quired to  tak.  an  oath  of  ofllce  or  any  oath 
of  allegiance  or  loyalty  to  the  United  States, 
but  sha  1  satisfy  the  Board  of  Education  of 
the  District  of  Columbia  as  to^iis  personal. 
moral,  and  professional  fitness  to  teach  In 
the  public  schools  of  Washington,  District 
or  Columbia. 

Mr.   McMillan  of  south   Carolina. 
Mr.  Speaker.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McMhxan  of 

South  Carolina:  On  l>age  2,  line  5.  after  the 
word  "effected",  strike  out  the  period  and  in- 
sert a  colon  and  add  the  following  language: 
"Provided.  That  In  any  one  calendar  year 
not  more  than  10  such  employees  shall  par- 
ticipate In  such  program." 

The  amendment  was  agreed  to. 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  the  purpose  of  this  bill  is 
to  authorize  the  Board  of  Education  of 
the  District  of  Columbia  to  participate  in 
the  foreign-teacher-exchange  proeram 
in  cooperation  with  the  United  States 
Office  of  Education. 

Under  this  legislation  any  employee 
who  is  subject  to  the  District  of  Colum- 
bia Teachers  Salary  Act  of  1947  would  be 
eligible  for  participation  in  the  program 
upon  the  approval  of  the  Board  of  Edu- 
cation. Any  such  participation  would 
be  for  a  period  not  exceeding  one  cal- 
endar year  and  at  the  end  of  the  foreign 
assignment  the  employee  would  be  re- 
turned to  the  position  which  he  held  be- 
fore the  exchange  was  effected. 

Under  section  2  of  the  bill  the  em- 
ployee is  paid  the  full  salary  during  the 
time  he  is  performing  teaching  duties 
in  a  foreign  country  as  if  he  were  actually 
performing  such  duties  in  the  public 
schools  of  the  District  of  Columbia. 

The  bill  has  the  approval  of  the  Com- 
missioners of  the  District  of  Columbia 
and  was  recommended  by  the  Board  of 
Education  of  the  District  of  Columbia. 

The  legislation  proposed  under  this 
bill  gives  the  Board  of  Education  of  the 
District  of  Columbia  practically  the  same 
authority  as  that  now  given  to  46  States 
to  enter  into  the  exchange  program. 

In  a  meeting  of  the  Comimtiee  on  the 
District  of  Columbia  on  August  24  the 
Committee  reserved  the  right  to  offer 
an  amendment-  from  the  floor  to  the 
bill  which  would  restrict  the  number  of 
teachers  that  might  participate  in  this 
program  at  any  one  time.    Ths  clerk 
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of  the  committee  was  Instructed  to  dis- 
cuss the  matter  with  the  Superintendent 
of  the  schools  of  the  District  of  Columbia 
and  in  so  doing  and  upon  the  recom- 
mendation of  the  Superintendent  of 
Schools  it  was  determined  that  a  total 
of  not  more  than  10  teachers  should  be 
permitted  to  participate  in  the  program 
at  one  time.  An  amendment  for  this 
specific  purpose  probably  will  be  Offered 
from  the  floor  at  the  time  the  bill  is 
considered. 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

ARCHITECTS*    REGISTRATION    ACT    FOB 
THE    DISTRICT    OF    COLlHiCBIA 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  desk  the  tull 
(H.  R.  2887)  to  amend  the  Architects' 
Registration  Act  for  the  district  of  Co- 
lumbia in  order  to  safeguard  life,  health, 
and  property,  and  to  promote  the  pub- 
lic welfare,  with  Senate  amendments 
thereto,  and  concur  in  the  Senate 
amendments. 

The  Clerk  read  the  title  of  the  bffl. 

The  Clerk  read  the  Senate  amend- 
ments, as  follows: 

Page  6.  line  4.  after  'practical".  Insert 
"architectural." 

Page  11,  after  line  12.  Insert: 

"Sac.  8.  This  act  shall  take  effect  90  days 
after  its  enactment." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

The  Senate  amendments  were  con- 
curred in. 

A  motion  to  reconsider  was  laid  on  the 
table. 

DEALERS'  IDENTIFICATION  TAGS 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker.  I  call  up  the  bill  (S.  3659) 
to  amend  utle  IV  of  the  District  of 
Columbia  Revenue  Act  of  1937,  as 
amended,  so  as  to  provide  for  the  issu- 
ance of  dealers'  identification  tags  for 
use  on  trailers,  to  protide  for  the  revoca- 
tion and  suspension  of  dealers'  registra- 
tion and  identification  tags,  to  change 
the  fee  for  dealers'  identification  tags, 
to  provide  for  the  issuance  of  special 
use  identification  tags,  and  for  other 
purposes,  and  ask  unanimous  consent 
that  the  bill  be  considered  in  the  House 
as  in  Committee  of  the  Whole. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

The  Clerk  read  the  biU.  as  follows: 

Be  it  enacted,  etc..  That  paragraph  (e)  of 
section  1  at  title  IV  of  the  District  of  Colum- 
bia Revenue  Act  of  1937.  as  amended,  la 
amended  to  read: 

"(e>  The  term  "dealer*  means  any  person 
engaged  In  the  business  of  manulac;unng. 
distributing,  or  dealing  in  motor  vehicles  or 
trailers." 

Sac.  2.  That  section  1  of  siKh  title,  as 
amended.  Is  amended  by  adding  at  the  end 
of  such  section  the  following: 

-(J)  The  terms  'operate'  and  'operated* 
■hall  include  operating,  moving,  standing,  or 
parking  any  motor  vehicle  or  trailtf  on  a 
public  hithwaj  of  tbe  Olctrict  td.  CtAnmWm  * 


Sec.  S.  That  section  3  of  satb  title,  as 
amended,  is  amended  to  read: 

"(a)  No  motor  vehicle  or  trailer  shall  be 
operated  (except  motor  vehicles  or  trailers 
operated  by  ncmresidents,  except  under  the 
provisions  of  section  8  of  the  District  of 
Columbia  TrafDc  Act.  1925.  as  amended,  motor 
vehicles  or  trailers  covered  by  a  dealer's  reg- 
istration as  provided  In  subsection  (b)  (1)  at 
this  section,  and  motor  vehicles  at  trailers 
covered  by  a  special  use  certificate  as  pro- 
vided In  subsection  (b)  (4)  of  this  section) 
unless  registered  in  the  department  of  vehi- 
cles and  traffic  of  the  District  of  Columbia  by 
the  owner  thereof.  Upon  receipt  of  an  appli- 
cation from  the  owner  of  a  nK>tor  vehicle  or 
trailer  and  (except  in  the  case  of  a  motor 
vehicle  or  trailer  covered  by  subsectldn  (b) 
<2)  of  this  section)  pajrment  of  a  registration 
fee  computed  as  provided  in  section  3.  and 
If  there  is  in  force  with  respect  to  such  motor 
vehicle  or  trailer  a  valid  certificate  of  title 
issued  under  the  District  of  Coltimbia  Traflte 
Act.  1925.  as  amended,  the  director  shaU  isstie 
to  such  ovmer  a  registration  certificate  and 
Identification  tags  for  such  motor  vehlde  or 
trailer. 

"(b)  The  Commissioners  of  the  District  of 
Columbia  by  regulation  shall  provide  for  the 
Issuance  by  the  director — 

"  ( I )  annually  to  any  dealer,  upon  payiAent 
of  the  fee  prescribed  In  section  3.  of  a  reg- 
istration certificate  and  identifk:atlon  tags 
bearing  a  distinguishing  dealer's  mark,  for 
interchangeable  use  on  motor  vehicles  and 
trailers  in  accordance  with  regulations  pro- 
mulgated by  the  Oommlssloners; 

"(2)  annuaUy.  without  charge,  at  eertlfl- 
cates  of  registration  and  identiflcatlon  tags 
for  all  motor  vehicles  and  traUers  owned  by 
the  United  States  or  by  the  District  of  Co- 
lumbia, or  officially  used  by  any  dtily  accred- 
ited representative  of  a  foreign  government; 

"(3)  of  duplicate  registration  certiflcstcs  or 
duplicate  identification  tags,  upon  proof  sat« 
Isfactory  to  the  director  of  loss,  mutilation, 
or  destruction  thereof,  upon  payment  of  a 
fee  of  81  for  each  set  of  dtiplicate  tacs  or 
60  cents  for  each  dofdicate  registration  oar- 
tificate;  and 

"(4>  to  any  person,  upon  payment  of  a 
fee  of  II,  of  a  special  use  certificate  and 
special  use  identification  tags  bearing  a  dis- 
tinguishing mark,  valid  for  a  period  not 
exceeding  10  days,  for  use  on  a  motor  vehicle 
or  traUM^  in  accordance  with  regvilations 
promulgated  by  the  Commissioners:  Pro- 
rid^d.  That  if  any  person  be  convicted  of  a 
violation  of  such  regulations,  the  director 
may  refuse  thereafter  to  issue  a  special  use 
certificate  and  special  use  identification  tags 
to  such  person  for  a  period  of  1  year:  Pro- 
vtded  further.  That  the  issuance  of  a  special 
use  certificate  and  special  use  Identificaticoi 
tags  for  a  motor  vehicle  or  trailer  shall  not 
constitute  a  registratioai  of  such  motor  vehi- 
cle or  trailer  for  any  purpose. 

"(c)  Every  registration  made  under  this 
title  shall  expire  at  midnight  on  the  last  day 
of  the  registratton  year  for  which  the  regis* 
tration  was  made,  unless  the  time  be  ex- 
tended by  the  Commissioners.  Any  socli 
registration  may  be  renewed  for  the  enwitng 
registration  year  upon  application  made  by 
the  owner  during  the  months  of  Pebroary 
and  March,  and  upon  payment  of  the  fees 
required  by  law.  During  the  month  of  March 
it  shall  be  lawful  to  operate  a  motor  vehicle 
(X  trailer  registered  for  the  ensuing  registra- 
tion year.  Ft>r  the  purposes  of  this  UUe.  a 
registration  year  shall  be  deemed  to  begin 
on  April  1  and  end  on  March  31. 

"(d)  Upon  the  sale  or  other  transfer  to 
another  owner  of  any  motor  vehicle  or  trailer 
registered  tmder  this  title,  the  registratlin 
thereof  shall  e^qitre.  The  owner  selling  or 
otherwise  transferring  such  vehicle  or  trailer 
may  register  another  alitor  vehicle  or  trallsr 
for  the  unexpired  portion  of  the 
jcar  upon  payment  at  a  tee  of  tl  and  a  i 
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•qiMl  to  tbe  difference  betvecn  the  recu- 
traOOD  fee  orlclnaUj  p^td  and  Uie  fee  com- 
puted lor  •ucb  oUmt  motor  rebicle  or  traUer 
MCttoB  S.  la  cmae  the  Utter  U  the 
Upon  the  dehth  of  a  kiiat  owner  o< 
•  Botior  Tehlcie  or  trailer  regtsTer«d  under 
tkM  title  the  reftstration  thereor  sliali  be 
ttraaaiUTed  to  the  surnror  or  fturvivors  and 
the  IM  for  such  transfer  ihall  txr  •!. 

"(e)  The  OntnimwUoDera  of  the  District  of 
Ooliunbla  are  authorUed  to  pr«>crtbe  such 
raflilatlolM  as  maj  be  necessary  to  carry  out 
the  proTtatoni  a<  this  title  and  shiUl  prescrioe 
aaich  foriM  of  application  tor  regiftratioa 
azMl  for  a  special  use  certificate,  such  torms 
of  registration  axMl  epeclai  use  certificate. 
stjch  deaign  of  tdentilicauon  tagn.  and  pro- 
vide for  tbe  keeping  of  such  records  of  regia- 
tration  and  issuance  of  special  use  certifl- 
catea  and  transfers  of  registration  as  wlU 
Xactlltate  the  identification  and  -.he  regtila- 
tten  of  mo«or  vehicles  and  trailers  operated 
in  the  District  of  Columbia. 

"(ft  Tbe  CommisaioDers  of  the  District  of 
Coiumbie  arc  further  suthonxed  no  prescribe 
regulations  under  which  the  director  may 
revoke  or  stispcnd  the  registrat:.on  of  any 
dMiltr  who  shall  cease  to  be  a  dealer  as  de- 
fined In  this  title,  or  who  shall  have  violated 
the  provisions  of  this  title  or  the  regulations 
promulgated  thereunder  by  the  Coninus- 
skiDfCra.  and  to  revoke  or  suspend  and  pro- 
vide for  tbe  return  to  the  director  of  all 
dealers'  identification  tags  lasued  to  such 
dealer,  subject  to  review  by  the  Commia- 
sioners  under  nilea  and  reguUitions  pre- 
•cribed  by  them.  Pending  such  review,  any 
such  order  of  revocation  or  suspension  shall 
be  stayed  unlesa  the  Commissioners  shall 
otlkerwlae  direct.  No  order  of  the  director  cr 
the  Commiaaioners  hereunder  atxall  be  set 
aside  or  suspended  by  any  court  unless  such 
order  Is  arbitrary  or  capricious  " 

Sec  4.  That  paragraph  (a)  of  iiectlon  3  of 
raeh  title,  as  amended,  is  amended  to  read: 
"(a»  There  shall  be  levied,  collected,  and 
paid  for  each  registraflon  year  for  each  motcr 
vehicle  or  trailer  required  to  N-  registered 
hereunder,  the  regt»^ratlon  fee  pro%-ided  in 
tbls  section  " 

8k.  5.  That  so  much  of  paracrapb  (b)  of 
section  S  of  such  titlv.  as  amende<d.  as  reeds: 
Tlaaa  P.  Por  dealers'  identification  tags. 
ttnx  three  sets  at  tags.  925.  and  US  for  each 
additional  art." 
la  amended  to  read: 

"Claaa  P.  Per  dealers'  Identification  tags, 
first  three  seta  of  tags.  950.  and  CO  for  each 
•ddltlona!  set 

8Kr  6  That  paragrapha  (c)  and  (d)  at 
section  9  of  stich  title.  ••  amttnded,  are 
amended  to  read- 

"(ci  When  application  for  registration  of 
■ay  motor  vehicle  or  trailer  or  fee  registra- 
tion as  a  dealer  or  for  Issuance  of  dealers' 
Identification  taga  la  received  by  the  director 
on  or  after  October  1.  the  retrtstration  fee.  or 
tbs  fee  for  iastiance  of  dealers'  identification 
tags  shall  be  ooe-half  the  amount  otherwise 
provided. 

"(d)  All  proceeds  from  fees  payable  tmder 
thu  title  and  all  moneys  coHected  from  the 
motor- vehicle- fuel  tax.  and  fees  charged  for 
tbe  UtUng  of  motor  vehicles  and  trailers.  In- 
eludinc  '*«•  charged  for  the  issuance  of  per- 
miu  to  c-p«-au  motor  vchiclea.  s^>all  be  de- 
posited in  a  spccui  account  In  the  Treaaury 
of  the  United  State*  enurely  to  the  credit  of 
tbe  DUtrict  ol  OJumUa  and  shAll  be  ap- 
propriated and  used  suiely  and  Kxcluaively 
for  tbe  foUowlng   purptMsa: 

*"(n  P»jr  construcuon.  reconstruction.  Im- 
provement, and  maintenance  of  public  high- 
vmya.  including  the  necessary  administrative 
sspcnses  in  connection  therewith: 

-(2)  ror  the  expenses  of  the  office  of  the 
direetor  of  vehicles  and  traffic  Incident  to 
tbe  regulation  and  control  of  traSIc  and  the 
adBBlnlstnitlon  of  the  same;  and 

"(t>  For  the  fvpenses  neceasarllr  Involved 
IB  ttM  police  control,  regulation,  and  admln- 


IsUation  of  traffic  upon  the  highways:  Pro- 
ruled,  howfvcr.  That  the  total  amount  to  be 
expended  under  this  Item  shall  not  exceed  15 
percent  of  the  total  amount  appropriated  for 
pay  and  allowances  of  ofllcers  and  members  of 
the  Metropolitan  Police  force." 

Sac.  7.  That  parai<raph  I  a)  of  section  4  of 
auch  title,  aa  amended,  is  amended  to  read: 

"(a)   It  shall  be  unlawful — 

"  ( 1  >  for  any  pera  n  to  operate  any  motor 
vehicle  or  trailer  upon  any  public  highway 
of  the  District  of  Columbia  (except  motor 
vehicles  or  trailers  operated  by  nonresidents 
exempted  under  the  provisions  of  section  8 
of  the  District  of  Coltmibla  Trafllc  Act.  1935. 
aa  amended)  (A)  if  atich  motor  vehicle  or 
trailer  ts  net  registered  or  covered  by  a  deal- 
ers  registration  or  by  a  special  use  certificate 
as  required  by  this  title.  (B\  If  such  motor 
vehicle  or  trailer  does  not  have  attached 
thereto  and  diaplayed  thereon  the  identifica- 
tion tags  required  therefor,  or  (C)  if  such 
person  does  not  have  in  bis  possession  or  In 
the  motor  vehicle  o.  trailer  operated  the  reg- 
istration rertlficate  or  special  use  certificate 
required  therefor: 

"(2)  for  the  owner  of  any  motor  vehicle  or 
trailer  knowingly  to  permit  the  operation 
thereof  cuniraiy  to  any  provision  of  para- 
graph (U. 

"<3)  to  tise  a  false  or  fictitious  name  or 
address  in  any  application  for  registration  or 
for  a  special  use  certificate,  or  any  renewal 
or  duplicate  thercctf.  or  knowingly  to  make 
any  false  statement  or  conceal  any  material 
fact  in  any  such  application." 

Mr.  McMillan  of  south  Carolina. 
Mr.  Speaker,  the  pun>ose  of  this  bill  is 
to  authorize  the  issuance  of  a  special- 
use  license  tag.  The  issuance  of  such 
tag  is  made  fcH-  the  purpose  of  assist- 
ing a  resident  of  the  i:>istrict  of  Columbia 
who  buys  an  automobile  outside  of  the 
District  of  Columbia  in  returning  the 
automobile  to  the  District  of  Columbia 
with  these  special  license  plates  so  that 
the  ear  may  be  licensed  and  registered. 
This  special-use  tag  would  be  issued 
for  a  temporary  period  not  to  exceed  10 
days  and  at  a  nominal  fee  of  $1.  The 
bill  would  also  permit  a  dealer's  license 
to  be  revoked  for  a  proper  cause.  Por 
instance  where  a  dealer's  franchise  Is 
revoked  by  the  automobile  manufacturer 
or  where  he  has  gone  out  of  business  and 
has  no  need  for  the  use  of  dealers'  tags 
the  Commissioners  have  authority  to  re- 
V(*e  his  reclstration.  Under  existing 
law  the  Commissioners  do  not  have  such 
authority. 

The  bin  would  further  Increase  the 
cost  of  dealers'  ta^  and  provide  mid- 
year reductions.  The  cost  of  dealers' 
tags  would  be  increased  from  $25  for 
the  first  three  sets  of  plates  and  $5  for 
each  additional  set  to  $50  and  $10  for 
each  additional  set.  respectively.  The  in- 
creased cost  of  dealers'  license  plates 
would  be  compensated  by  a  mid-year  re- 
duction of  50  percent  as  authorized  in 
this  legislation.  This  reduction  is  now 
offered  on  other  license  tags. 

This  lefrtslation  would  also  authorize 
the  use  of  dealers'  tags  by  dealers  who 
sell  trailers.  Under  existing  law  no  deal- 
er is  authorized  to  use  tags  for  trailers. 
This  has  caused  much  trouble  and  con- 
fusion among  trailer  dealers  and  was 
obviously  dtie  to  an  oversight  in  draft- 
ing the  present  IcRisiation. 

This  tri'l  has  the  support  of  thie  Com- 
missioners of  the  District  of  Columbia, 
the  Bureau  of  the  Budget,  and  the  Auto- 
mobile Dealers  Association. 


The  bill  was  ordered  to  t>e  read  a  third 
time,  was  read  the  third  time,  and  passed. 
and  a  motion  to  reconsideir  was  laid  on 
the  table. 

RETURN  OP  ITALIAN  '30L0NIiS 

Mr.  McGUIRE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  tbe  House 
for  5  minutes  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Con- 
necticut? 

There  was  no  objection. 

Mr.  McGUIRE.  Mr.  Speaker.  I  am  to- 
day introducing  a  bill  to  return  the 
colonies  of  Italy  to  that  nation.  This  is 
a  "must"  piece  of  legislation  that  I  hope 
will  be  acted  upon  without  delay.  Of 
all  the  nations  in  Eiirope,  Italy  is  the 
worst  off  with  regard  to  population 
density  and  raw  materials.  Premier 
Alcides  de  Gasperi  has  estimated  that 
millions  must  find  new  homes  outside 
the  country,  in  order  that  all  may  main- 
tain a  decent  standard  of  living.  Since 
other  nations  restrict  immigration, 
these  people  are  limited  In  where  they 
can  go.  I  believe  it  is  imperative  that 
Italy's  colonies  be  retume<l  to  her.  The 
Italian  people  carry  with  them  the  spirit 
of  democracy.  It  is  no  accident  that 
after  World  War  II.  Italy  was  the  only 
country  which  was  not  occupied  and  di- 
rected by  the  Allies.  Wherever  Italians 
move,  they  carry  with  them  individual 
freedom  and  the  desire  for  a  high 
standard  of  living.  Africa  will  benefit  as 
well  as  the  forces  of  democracy  through- 
out the  world. 

EXTENSION  OF  REMARKS 

Mr.  LYLE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two  in- 
stances: to  include  a  short  theme,  and  a 
short  poem. 

Mr.  PATMAN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two  in- 
stances and  include  certain  statements 
and  excerpts. 

Mr.  BARTLETT  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  newspaper  article. 

Mr.  WIER  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  editorial  from  one  of  the  news- 
papers in  his  district. 

Mr.  LANHAM  asked  and  was  given 
permission  to  extend  his  remarks  in  two 
instances,  and  in  each  case  to  include 
extraneous  matter. 

Mr.  MURPHY  (at  the  request  of  Mr. 
Rocket)  was  given  permission  to  extend 
his  remarks  and  include  a  sketch  ot 
Garibaldi's  life. 

Mr.  FELLOWS  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  newspaper  editorial. 

Mr.  BURDICK  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
sert some  facts  prepared  by  Miss  Kendall 
of  Washington. 

Mr.  RICH  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
sert an  article  which  will  appear  in 
tomorrow's  Look  entitled  "Primer  for 
America." 

Mr.  SADLAK  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two  m- 
stances  and  in  each  to  Include  extrane- 
ous materlaL 
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Mrs.  ST.  GEORGE  asked  and  was 
given  permission  to  extend  her  remarks 

and  include  extraneous  matter. 

Mr.  LeFEVRE  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude an  article  by  Mark  Sullivan. 

Mr.  D'EWART  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editorial. 

Mr.  CELLER  asked  and  was  given 
permission  to  extend  his  remarks. 

Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  an  address  by  Secretary  of 
the  Air  Force.  Hon.  Thomas  K.  Flnletter, 
and  an  address  by  Gen.  Hoyt  S.  Vanden- 
berg.  both  recently  made  in  Boston. 
Mass. 

Mr.  WHITE  of  California  asked  and 
was  given  permission  to  extend  his  re- 
marks. 

SELECT  CGMMITtEB  TO  INVKSTIGATl 
ABUSES  IN  EDUCA'nON  AND  TRAINING 
PROGRAM  OP  WORLD  WAR  O  VETERANS 

Mr  COX.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Rules,  I  call  up 
House  Resolution  474  and  ask  for  its  im- 
mediate consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lo»-s: 

Resolv^,  That  there  Is  hereby  created  a 
select  committee  to  be  compo»sd  of  nine 
Members  of  the  House  of  Representatives 
to  be  appointed  by  the  Speaker,  one  of  whom 
he  shall  designate  as  chairman.  Any  va- 
cancy occurring  in  the  membership  at  the 
committee  shall  be  filled  in  the  manner  in 
which  tbe  original  appointment  was  made. 

The  committee  is  authorised  and  directed 
to  conduct  a  f^J  *°**  complete  investiga- 
tion and  study  of  the  alleged  abuses  In  the 
education  and  training  program  of  World 
War  n  veterans,  and  of  action  taken  or  the 
lack  of  action  taken  by  the  responsible  offi- 
cers and  employees  of  the  Veterans'  Adminis- 
tration and  State  approving  authorities  to 
prevent  abuses  under  the  Servicemen  s  Read- 
justment Act.  as  amended. 

The  committee  shall  report  to  the  House 
(or  to  the  Clerk  of  the  House  If  the  Hotiae 
is  not  in  session  i  as  soon  as  practicable  dur- 
ing the  present  Congress  the  restilts  of  its 
investigation  and  study,  together  with  such 
recommendations  as  it  deems  advisable. 

Por  the  purpose  of  carrying  out  this  reso- 
lution the  committee  is  authorized  to  sit  and 
act  during  the  present  Congress  at  such  times 
and  places  within  the  United  States,  whether 
the  Hcuse  ts  in  session,  has  recessed,  or  has 
adjourned,  to  hold  such  hearings,  and  to 
require,  by  subpena  or  otherwise,  the  at- 
tendance and  testimony  of  such  witnesses 
and  the  production  of  such  books,  records, 
correspondence,  memoranda,  papers,  and 
documents,  as  it  deems  necessary.  Subpenas 
may  be  issued  under  the  signattire  of  the 
chairman  of  the  committee  or  any  member 
of  the  committee  designated  by  him.  and 
may  b»  served  by  any  person  designated  by 
such  chairman  or  member.  The  chairman 
of  the  committee  or  any  member  thereof 
may  administer  oaths  to  witnesses. 

Mr.  COX.  Mr.  Speaker,  as  the  read- 
ing of  the  resolution  discloses,  this  is 
simply  a  proposal  to  set  up  a  special 
committee  to  investigate  alleged  abuses 
in  the  education  and  training  program 
of  World  War  n  veterans.  I  hare  had 
no  requests  for  time. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield  to  me? 

Mr.  COX.  Mr.  Speaker.  I  yield  aa 
much  time  as  he  desires  to  the  gentleman 
fiom  Massachusetts  [Mr.  McCormack]. 


B4r.  McCORMACK.  Mr.  Speaker.  I 
have  just  asked  for  this  time  in  a  frigid- 
ly way  to  call  the  attention  of  the  Wash- 
ington Post  to  an  editorial  carried  on  yes- 
terday. Simday's  papa*,  which  was  abso- 
lutely incorrect.  It  is  rather  amusing. 
If  not  somewhat  amazing  to  me.  that  in 
their  Sunday  edition  they  should  carry  an 
editorial  criticizing  the  failure  to  call  up 
this  resolution  when  on  last  Friday,  as 
the  CoNCREssioH.'iL  Record  shows.  I  an- 
noimced  that  it  was  going  to  be  pro- 
gramed for  Monday. 

Of  course  it  is  human  to  err.  and  the 
Washington  Post,  being  run  by  human 
beings,  of  course  makes  errors.  But  I 
was  very  much  amused  Sunday  when  I 
read  this  editorial  in  the  paper,  entitled 
*'GI  School  Abuses."  procei?ding  upon 
the  theory  that  an  effort  was  being  made 
by  the  leadership,  and  partictilarly  the 
Speaker  of  the  House  of  Representatives, 
to  prevent  this  resolution  from  being 
programed,  when,  as  a  matter  of  fact,  it 
had  been  programed  2  days  before  the 
editorial  appeared. 

Might  I  also  say  to  the  Washington 
Post,  if  the  resolution  had  not  been  pro- 
gramed, the  fault  would  hare  been  nune. 
and  I  would  be  the  one  to  blame  and  not 
the  Speaker  of  the  House.  But  m  any 
event,  the  resolution  was  programed  for 
today  on  last  Friday. 

If  the  Washington  Post  wants  to  do 
the  nice  thing  and  live  up  to  the  great 
principle  of  freedom  of  the  press,  which 
means  a  fair  press,  it  would  print  an  edi- 
torial of  apology  to  the  Speaker  of  the 
House,  although  the  Speaker  does  not 
need  it  Still,  that  would  be  the  nice  and 
proper  and  decent  thing  to  do. 

Also,  it  is  rather  comforting  for  us  to 
know  that  even  on  the  editorials  whicn 
are  supposed  to  be  so  carefully  written, 
that  after  all  those  who  write  those  edi- 
torials are  human  beings,  and  that  they 
make  mistakes  too.  as  we  all  do  now  and 
then.  So  my  remarks  are  no  more  than 
a  friendly  observation  and  a  mild  criti- 
cism of  the  Washington  Post  and  if  they 
had  followed  the  Conckessional  Recoko. 
as  I  know  they  do.  they  would  have 
known  that  the  resolution  was  programed 
as  of  last  Friday,  and  the  editorial  would 
nerer  hare  been  written. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the  gen- 
tleman for  a  friendly  observation,  or  any 
obsen'ation  that  he  cares  to  make,  al- 
though I  hope  it  is  friendly. 

Mr.  HOFFMAN  of  Michigan.  I  am  al- 
ways friendly.  It  is  impossible  to  be 
otherwise  when  consulting  the  gentle- 
man. If  my  observation  is  not  friendly. 
It  will  be  due  to  my  lack  of  intelligence. 

Mr.  McCORMACK.  No;  I  would  not 
say  that. 

Mr.  HOFFMAN  of  Michigan.  Th« 
friendly  spirit  is  here  all  right 

Mr.  McCORMACK.  I  know  the  gen- 
tleman is  both  friendly  and  intelligent. 

Mr.  HOFFMAN  of  Michigan.  I  won- 
der— are  you  really  suggesting  that  the 
Washington  Post  might  be  wrong  about 
something? 

Mr.  McCORMACK.  Ibe  gentlonan 
can  draw  his  own  conclusion. 


Mr.  HOF7MAN  of  Michigan  I  Just 
want  to  understand  you.  Tour  icmarts 
suggest  that— — 

Mr.  McCORMACK.  WeU.  to  give  the 
gentleman  a  straight  answer,  of  course 
in  this  case  "yes." 

Mr  HOFFMAN  of  Michigan  Oh.tbat 
is  too.  too  bad. 

Mr.  McCORMACK.  It  Is  too  bad.  but 
I  am  suggesting  that  they  correct  it  in 
an  appropriate  way. 

Mr.  COX.  Mr.  Speaker.  I  yield  S  mixv- 
utes  to  the  gentleman  fram  Tennessee 
(Mr.  Ern»sJ. 

Mr.  EVINS.  Mr.  ^leaker.  may  I  aay. 
following  the  remarks  of  the  distin- 
gmshed  majority  leado'.  Mr.  MoCoa- 
MACK.  of  Massachusetts,  that  be  is  en- 
tirely correct.  I  know  from  former  ap- 
pearances before  the  Riiles  Committee 
that  the  Rules  Committee  has  acted 
speedily  in  reporting  the  matter,  and 
that  the  leadership  has  acted  speedily  in 
scheduling  it  for  consideraticm  l>y  the 
House.  Any  statement  to  tbe  ocmtrary 
is  certainly  an  error. 

Mr.  Speaker,  may  I  say  this  rescriutioii ' 
was  introduced  by  our  colleague,  tbe 
gentleman  from  Texas  (Mr.  TbasuxI. 
He  IS  unable  to  be  here  today.  He  asked 
that  I  help  to  vjg  up  this  resolution  if  it 
was  presented  today.  I  am  glad  to  do 
this  t)ecause  this  is  a  meritorious  meas- 
ure. I  am  also  glad  to  do  it  because 
I  had  introduced  a  similar  resolution.  I 
would  hare  preferred  that  the  Rules 
C<nnmittee  report  my  own  resolution. 
still  I  am  supporting  this  resolution  here 
today  because  it  is  an  objective  we  are 
seekhig  to  accomplish,  rather  than  the 
passage  of  any  individual  resolution. 

The  purpose  of  the  resolution  is  to 
name  a  special  committee,  to  be  named 
by  the  Speaker,  a  bipartisan  committee. 
consisting  of  nine  m«nbers.  both  Repub- 
licans and  Democrats,  to  ooake  a  fulL 
fair,  and  complete  investigation  and 
study  of  the  veterans'  education  and 
training  program  under  the  Servlconen's 
Readjustment  Act  and  report  to  tbe 
Congress. 

We  know  that  this  education  and 
training  of  our  veterans  has  been  a  vast 
program  operating  since  the  war.  More 
than  1,000.000  veterans  have  received  a 
cjUege  education  und'~  this  program. 
More  than  2.000.000  other  reterans  hare 
receired  raluable  training  in  trades  and 
skills:  yet  more  than  $10,000,000,000  has 
been  spent  on  this  program.  According 
to  the  Veterans'  Administration,  the 
Goremment  has  spent  under  this  pro- 
gram, a  toul  of  $7,078,100,813  for  sub- 
sistence; $2,662,196,779  on  tuition;  and 
$357,619,935  on  bocks,  supplies,  and 
equipment,  bringing  the  total  expendi- 
tures f^  $10,097,317,527. 

With  sucb  a  vast  program,  there  nat- 
urally have  arisen  abuses  and  irregu- 
larities. 

Mr.  COX.  Mr  Speaker,  will  the  gen- 
tleman yield? 

Mr.  E\TNS.    I  yield 

Mr.COX  I  would  like  to  testify  to  the 
diligence  of  the  gentleman  from  Tomes- 
see  in  getting  consideration  of  tbe  ques- 
tion dealt  with  in  the  resolution.  I  have 
no  idea  as  to  who  will  be  named  as  mem- 
bers of  the  committee,  but  whoever  tbe 
ccMnmitteonen  may  be.  I  think,  to  tbe  ex- 
tent that  Is  pofisibk.  they  should  carry 
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on  in  coopermtion  with  General  Gray, 
who  head4  the  Veterans'  Administration. 
I  am  not  drawing  any  implications  from 
the  resolution  unfavorable  to  the  head  of 
the  Veterans'  Administration  and  I  hope 
none  will  be  drawn  by  others.  This  is  a 
matter  that  the  Administration  might 
hare  handled  Itself,  but  the  Rules  Com- 
mittee to  whom  the  gentleman  presented 
an  apphcation  for  this  rule,  thought  it 
well  to  recommend  House  consideration 
of  the  resolution. 

Mr  EVINS.  I  agree  that  there  should 
be  full  cooperation  between  the  com- 
mittee that  Is  to  be  created  and  the  Vet- 
erans' Administration.  The  Adminis- 
trator of  veterans'  affairs.  General  Gray, 
has  issued  a  report  on  the  education  and 
training  under  the  Servicemen's  Read- 
justment Act.  which  is  printed  as  House 
Document  210,  and  which  contains  a  list 
of  s(»ne  200  schools  throughout  the 
United  States  in  which  IrregulanUes  or 
abuses  have  been  widespread.  We  know 
of  incidents  m  many  States  throughout 
the  country.  In  my  own  State  of  Ten- 
nesaee  there  have  been  recent  disclosures 
of  irregularities  and  some  10  top-flight 
VA  personnel  were  suspended.  Some  of 
these  men  have  resigned,  others  have 
been  dismissed,  some  restored  to  their 
Jobs,  while  the  cases  of  others  are  still 
pending.  I  understand  that  in  Pennsyl- 
vania a  graiKi  jury  is  now  investigating 
this  iHX)gram.  There  have  also  been  re- 
ports of  irregularities  and  abuses  in  Tex- 
as and  other  States.  There  is  widespread 
demand  and  need  for  this.  The  press, 
the  public,  many  of  the  veterans  and  vet- 
erans' organizations  themselves,  and  cer- 
tainly the  taxpayers  and  the  public  gen- 
erally, are  asUng  tor  action  on  this  reso- 
lution. 

Mr  EBERHARTER.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  EVINS.  I  yield  to  my  friend,  the 
gentleman  from  Pennsylvania. 

Mr.  EBERHARTER.  It  occurs  to  me 
that  perhaps  the  investigation  is  coming 
too  late,  after  all  this  money  has  been 
spent  and  these  abuses  have  occurred, 
when  tl:e  investigation  should  have  taken 
place  earlier. 

Mr.  EVINS.  In  response  to  the  gentle- 
man, may  I  say  that  the  program  has 
several  vears  yet  to  continue.  As  we  all 
know,  enrollments  txnder  the  program 
mttst  be  begun  before  June  30.  1951. 
Thereafter  training  may  proceed  for  two 
or  three  more  years.  The  program  is 
not  over  yet.  although  It  is  tapering  off. 
There  is  a  great  need  for  this  investiga- 
tion in  order  that  the  Congress  and  the 
country  may  have  the  facts.  This  is 
public  demand  for  this  Inquiry.  Al- 
thouRh  there  has  been  much  good  to 
come  from  the  program,  the  bad  apples 
In  the  barrel  should  be  uncovered.  In 
addition,  the  Conjfress  needs  the  facts 
for  legislating  in  the  future. 

In  my  mail  today  I  had  a  letter  from  a 
mother  who  has  a  son  in  the  service  In 
Korea,  and  she  asks  that  Congress  enact 
legislation  to  assure  the  hasae  benetiis 
to  her  son  as  applicable  to  the  veterans  of 
'World  War  n.  Because  of  the  fact  that 
there  is  a  possibility  and  c  probability 
that  there  will  be  new  veterans'  legisla- 
tion, certainly  the  Congress  should  hava 
tb«  facts.    We  should  have  the  Informa- 


tion and  we  should  know  the  successes 
and  the  failures  of  the  program.  I  cer- 
tainly urge  the  adoption  of  the  resolu- 
tion. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Tennessee  has  expired. 

Mr.  MARTIN  of  Massachusetts.  M1>. 
Speaker,  in  behalf  of  the  gentleman  from 
Illinois  [Mr.  AixkhI.  I  yield  5  minutes  to 
the  gentleman  fr(»n  Michigan  [Mr. 
HorFMAM  1 . 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  I  ask  unanimous  consent  to  re- 
vise and  extend  my  remarks,  and  in  part, 
to  speak  out  of  order. 

The  SPEIAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Michi- 
gan? 

There  was  no  objection. 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  with  reference  to  this  particu- 
lar resolution,  it  was  my  understanding 
that  when  the  reorganization  bill  was 
passed  we  were  to  do  away,  to  some  ex- 
tent, with  special  committees  to  investi- 
gate various  matters.  I  cannot  see  why 
the  jurisdiction  for  this  investigation 
does  not  come  within  the  purview  of  the 
House  Committee  on  Expenditures  in  the 
executive  departments.  So  much  for 
that. 

LEE    PRESSMAN 

All  of  us.  I  think,  sometimes  recall 
from  boyhood  memories,  illustrations 
that  are  of  benefit  to  us  in  our  later 
days. 

I  can  understand  the  position  of  the 
gentleman  from  Georgia  [Mr.  Cox  J,  who 
is  disturbed  over  what  he  seemed  to  think 
was  the  welcoming  reception  given  Mr. 
Pressman  this  mohiing  and  the  position 
of  the  gentleman  from  Pennsylvania 
[Mr.  Waiter],  with  reference  to  Lee 
Pressman's  appearance  before  the  com- 
mittee this  morning.  The  gentleman 
from  Pennsylvania  fMr.  WaltfrI.  ap- 
peared to  beheve  that  the  committee  had 
gained  a  valuable  assistant.  That  may 
or  may  not  be  true. 

Future  events  will  determine  whether 
Mr.  Pressman  wishes  to  combat  com- 
munism or  whether  he  seeks  protection 
from  rising  public  indignation. 

Mr.  Pressman.  In  a  former  appearance 
before  the  committee,  refused  to  answer 
many  questions,  one  being  whether  he 
was  or  was  not  a  Communist,  or  was  or 
was  not  aflUiated  with  the  Communist 
Party. 

Mr  Pressman,  being  a  very  shrewd  in- 
dividual, well  versed  in  the  law,  is  well 
aware  that,  if  he  was  agam  subpenaed 
by  the  committee  and  the  same  questions 
put  to  him,  he  would  be  required  to  either 
admit  that  he  had  been  a  Communist,  for 
the  record  showing  that  fact  is  now  avail- 
able; or.  if  be  refused  to  answer,  would 
undoubtedly  be  cited  and  convicted  of 
contempt. 

Giving  Mr.  Pressman  the  benefit  of  the 
doubt,  we  should  assume  that  he  really 
desires  to  assist  in  exposing  Communists, 
rather  than  now  seeks  to  take  advantage 
of  an  opportunity  to  appear  and  answer 
the  committee's  questions. 

Communism  and  Communists  are.  If  it 
may  be  stated  in  that  way,  now  out  of 
style.  They  are  no  longer  receiving  open 
public  support  from  the  administration. 


The  following  account  of  the  crucifix- 
ion cf  our  Christ  may  be  of  interest : 

And  there  were  sXao  two  other,  male- 
tactorB,  led  wttH  liim  to  be  put  to  death. 

And  when  they  were  come  to  the  place, 
which  U  csaied  Calvary,  there  they  crucified 
Him,  and  the  malefactors,  one  on  the  right 
hand   and  the  other  on  the  left. 

,  •  •  •  • 

And  the  soldiers  also  mocked  Him,  eoaiing' 
to  Him.  and  offering  Him  vinegar. 

,  •  •  •  • 

And  one  of  the  malefactors  which  were 
hanged  railed  on  Him.  saying,  if  Thou  be 
Christ,  save  thyself  and  us. 

But  the  other  answering  rebuked  him.  say- 
ing. Dost  not  thou  fear  God.  seeing  thou  axe 
In  the  same  condemnation? 

And  we  indeed  Justly,  for  we  receive  the 
due  reward  of  our  deeds:  but  this  man  hath 
done  nothing  amiss.  

And  he  said  unto  Jesus.  Lord,  remember 
me  when  Thou  comest  Into  Thy  fclngdom. 

And  Jesus  said  unto  him.  Verily  1  say 
unto  thee,  today  shalt  thou  be  with  me  In 
paradise. 

The  one  wrongdoer  was  assured  that, 
because  of  his  repentance  he  was  going 
to  get  to  heaven. 

Now,  it  is  just  possible,  as  the  gentle- 
man irom  Pennsylvania  [B4r.  WaltctI 
said— I  will  not  say  "just  possible."  may- 
be it  should  be  -probable. '  maybe  it  is 
certain,  that  Mr.  Pressman  has  seen  the 
light,  and,  like  Whittak3r  Chambers,  he 
is  going  to  go  along  now  and  really  g.ve 
us  some  worth-while  information  about 
his  formei:  Commumst  friends  and  co- 
workers. 

Mr.  COX.  Mr.  Speaker,  will  the  gen- 
tlemai   yield  to  me  there? 

Mr.  HOFFBIAN  of  Michigan.  I  will 
yield  to  the  gentleman  if  he  will  give  me 
2  minutes. 

Mr.  COX.  I  will  give  the  gentleman 
2  minutes. 

Mr  HOFFMAN  of  Michigan.  That 
Is  collective  bargaining. 

Mr.  COX.  The  difference  is  that  in 
the  case  of  Chambers  he  was  crucified: 
the  poor  mai'^  was  crucified  when  he  had 
his  reformation  and  sought  out  respon- 
sible heads  in  the  different  departments 
of  the  Government  to  make  full  and 
complete  disclosure  in  order  that  steps 
misht  be  taken  to  protect  the  coirntry 
against  the  influences  with  which  he  had 
been  identified.  In  this  particular  case, 
this  lying  rascal.  Lee  Pressman,  is 
treated  as  a  repentant  sinner  coming 
back  to  the  fold. 

Mr.  HOFFMAN  of  Michigan.  I  can 
well  imderstand  the  attitude  of  the  gen- 
tleman from  Georgia  (Mr.  Cox:,  who 
has  fought  the  Communists  so  long  and 
so  vigorously,  but  certain  verses,  ^'per- 
haps  more  familiar  in  my  boyhood  days, 
occurred  to  me. 

Those  about  the  lamb,  and  I  am  not 
intimating  that  Mr.  Pressman  is  a  lamb, 
are  these: 

How  think  ye?  if  a  man  have  an  hundred 
sheep,  and  one  of  them  be  gone  astray,  doth 
he  not  leave  the  ninety  and  nine,  and  goeth 
into  the  mountains,  and  seeketh  that  which 
Is  gone  astray? 

And  tf  so  be  that  he  find  it,  rertly  I  say 
unto  you.  he  rejolceth  more  of  that  sheep, 
than  at  the  ninety  and  nine  which  went  not 
astray. 

If  I  get  Mr.  Pressman's  present  atti- 
tude. It  is  that  once  he  was  a  liDner. 
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For  slzmers,  the  Scripture  has  consola- 
tion.   May  I  quote: 

I  say  unto  you,  that  likewise  joy  shall  be 
in  heaven  over  one  sinner  that  repenteth, 
more  than  over  ninety  and  nine  just  per- 
sons, which  need  no  repentance. 

•  .     •  •  •  • 

Likewise.  I  say  unto  you.  there  Is  Joy  in 
the  presence  of  the  angels  of  God  over  one 
sinner  that  repenteth. 

Mr  COX.  Well,  anyway,  the  one  was 
cruc.f.:d  and  the  other  glorified. 

Mr  HOFFMAN  of  Michigan.  Oh.  yes. 
I  get  it  And  I  would  say  to  the  gentle- 
man from  Georgia  that  while  none  of 
us  has  the  right  to  question  the  sin- 
cerity of  the  repentance  of  reformation 
of  another.  I  can  understand  and  respect 
the  gentleman's  uncertainty  in  fiew  of 
Mr  P'-essman's  record  and  the  fact  that 
so  far  he — at  least  I  have  not  seen  any- 
thing to  that  effect — he  has  not  been 
giving  us  any  very  valuable  information. 

I  have  met  Mr.  Pressman  several  times 
at  committee  hearings.  I  never  saw  a 
man  whom  I  thought  had  more  abiUty 
than  Lee  Pressman,  more  legal  ability, 
or  a  laan  who  was  shrewder,  a  man  who 
was  more  evasive,  if  you  get  what  I 
mean,  than  was  Lee  Pressman  in  testify- 
ing before  congressional  committees. 

I  recall  one  instance  when  he  was 
testifying  at  hearings  before  the  Smith 
committee  that  had  to  do  with  ihe  ra- 
tional Labor  Relations  Board.  He  was 
an  attorney  and  then  I  think  repre- 
sented the  CIO.  Nathan  Witt  was  there 
at  the  same  hearing,  as  attorney  for  the 
NLRB.  He  was  now  admittedly  another 
Communist.  Those  two  gentlemen,  Lee 
Pressman,  and  Nathan  Witt  were  the 
men  who  were  back  of  strikes  in  the  steel 
industry  in  Pittsburgh,  and  elsewhere. 

I  hope  that  Lee  Pressman  has  seen  the 
light,  that  he  will  devote  just  a  fraction 
of  the  ability,  the  energy,  and  the  per- 
sistence to  exposing  Communists  that 
he  did  before  in  covering  up  Communist- 
inspired  strikes  as  disclosed  by  the  hear- 
ings of  the  Smith  committee. 

Mr  RANKIN.  Mr.  Speaker,  will  the 
gentleman  j-ield? 

Mr.  HOFFMAN  of  Michigan,    i  yield. 

Mr.  RANKIN.  When  Whittaker 
Chambers  came  before  the  committee 
and  confessed  his  former  membership  in 
the  Communist  Party,  he  did  not  hesi- 
tate to  give  the  names  and  addresses  of 
every  traitor  that  had  l)een  mixed  up 
u-ith  him  or  had  connived  or  dealt  with 
him  in  giving  away  *he  secrets  of  this 
Government 

Mr.  HOFFMAN  of  Michigan.  Well,  as 
long  as  we  hold  ourselves  out  to  be 
Christians,  we  should  give  Lee  Pressman 
the  benefit  of  any  doubt  while  keeping 
an  eye  on  him.  yes.  keep  an  eye  on  Lee 
Pressman — he  is  a  verj-  capable  man. 

Mr.  RANKIN.  No;  make  him  answer 
the  questions.  That  is  what  we  ought  to 
do. 

Mr.  HOFFMAN  of  Michigan.  Cer- 
tainly, require  him  to  give  full  complete 
information  about  his  own  works  while 
with  the  Communists  and.  so  far  as  he 
knows,  about  the  activities  of  each  and 
every  one  of  his  coworkers. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker.  I 
yield  10  minutes  to  the  gentleman  fnxn 
Pennsylvania   [Mr.  GAvn]. 


liT.  GAVIN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  revise  and  extend 
my  remark.?  and  to  proceed  out  of  order. 

The  SPEAKER.  Is  there  objecUon 
to  the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

Mr.  GAVIN.  Mr.  Speaker.  Secretary 
of  the  Navy  Matthews  in  his  Boston 
speech  last  Friday  night,  according  to 
the  press,  said,  and  I  quote: 

What  Ur.  Matthews  said  In  his  Boctoa 
speech  which  stirred  up  the  hornet's  nest 
was  this:  The  United  States  should  arm  It- 
self strongly  to  ward  off  any  possible  attack. 
In  addition,  we  should  lioldly  proclaim  our 
undeniable  objective  to  be  a  world  at  peace. 
To  have  peace  we  should  be  willing,  and  de- 
clare our  Intention,  to  pay  any  price,  even 
the  price  of  instituting  a  war  *o  compel  co- 
operation for  peace. 

Now.  I  want  to  ctxnment  on  these  re- 
marks and  say  that  in  my  opinion  this 
sensational  statement  is  ^lerely  a  smoke 
screen  to  cover  his  past  mistakes;  and 
c*Tort  to  direct  the  American  people's 
thinking  away  from  his  failure  to  back 
up  and  support  the  Navy.  Navy  Air,  and 
the  Marine  Corps  after  the  B-36  investi- 
gation in  August  of  last  year. 

I  might  say  to  the  Secretary  that  if 
he  had  taken  the  same  position  after 
the  B-36  investigation  of  last  year  as  he 
takes  today,  and  if  he  had  assumed  the 
responsitulities  he  was  charged  with  as 
Secretary  of  the  Navy  to  support  his  part 
of  the  defense  set-up,  rather  than  acting 
as  a  yes  man  to  the  economy-minded 
group  in  the  Department  of  Defense,  the 
Navy  would  not  have  been  moth  balled, 
cut  back,  and  scuttled.  And  they  would 
have  been  in  a  position  to  meet  the  de- 
mands made  upon  them  brought  about 
by  the  Korean  war. 

It  has  taken  Secretary  Matthews 
many  months  to  wake  up  to  the  fact  that 
Admiral  Denfeld  was  right 

The  Secretary's  talk  last  Friday  night 
was  untimely  and  attempts  to  confuse 
the  public's  mind  as  to  his  past  per- 
formances and  mistakes.  Instead  of  ex- 
pressing his  opinions  about  initiating  a 
war.  it  would  be  wiser  to  get  the  Navy 
and  its  counterpart  in  shape  to  meet  any 
emergencies  that  might  arise.  If  the 
Secretary  paid  as  much  attention  to 
getting  Navy  batUewagons.  the  Navy 
Air  Corps,  and  the  Marine  Corps  in 
shape  as  he  does  to  sounding  off  with 
an  ill-advised  speech,  the  Navy  and  the 
country  would  be  better  off. 

I  want  to  call  the  attention  of  the 
House  tb  the  fact  the  Secretary  listened 
to  the  B-36  investigation,  he  heard  the 
testimony  given,  he  had  his  chance  when 
the  investigation  was  being  conducted  to 
back  up  the  Navy  and  the  preparedness 
program.  He  definitely  muffed  it.  and  I 
am  inclined  to  believe  his  Boston  speech 
was  set  up  to  be  startling,  to  attract  the 
pubUc.  to  cover  up  for  his  previous  ac- 
tion after  the  B-36  investigation. 

At  that  time  the  Secretary  was  new  on 
the  job  and  until  he  foimd  out  what  it 
was  all  about  it  was  his  right  to  fight  for 
the  Na\-y.  but  what  happened?  The  car- 
rier was  cancelled,  the  fieet  was  moth 
balled,  Nat?  air  was  cut  back,  the  Marine 
Corps  skeletonized,  and  Admiral  Den- 
feld fired:  and  the  Secretary^  blind,  tm- 


reaamable  thinking  Is  the  cause  for  us 
now  desperately  trying  to  get  the  fleet 
back  into  action. 

My  recommen-iatifss  are.  tf  be  re- 
mains where  he  is.  that  he  stick  to  his 
job.  and  quit  making  speeches  to  muddy 
up  the  waters  and  get  the  Navy.  Navy 
Air.  and  Marine  Corps  in  shape  to  do  a 
job  when  called  upon,  that  he  quit  try- 
ing to  make  an  impression  on  the  Amer- 
ican people  sftex  his  mfetakes  of  a  few 
months  ago. 

I  might  say  to  the  Ifembos  of  the 
House  that  our  thinking  in  the  Armed 
Services  Committee  was  sound,  our  pro- 
gram for  national  defense  was  compre- 
hensive, but  a  few  willful  men  wen  able 
to  frustrate  our  thinking  and  efforts. 
The  question  is  whether  the  win  of  the 
Congress  is  to  be  carried  out  adter  actioti 
has  been  taken. 

The  other  day  on  this  floor  we  heard — 
after  we  had  taken  a  po6iti<ni  on  the 
Spanish  loan — that  we  were  invading 
territory  where  we  had  no  right  to  in- 
trude; and  that  is  in  the  field  of  pcdicy 
making.  Now.  I  want  to  ask  the  Mem- 
bers of  the  House  who  has  a  better  right 
than  the  435  Members  of  the  House  and 
the  96  Members  of  the  Senate,  duly 
elected  by  the  American  people  to  ex- 
press the  will  and  thinking  of  the  folks 
back  home:  particularly  after  the  stu- 
pidity, blimdering.  and  indecision  evi- 
dent during  the  past  several  years?  It 
is  about  time  that  the  Congress  asserted 
itself  to  determine  policies  that  exptess 
the  will  of  the  people.  And  whm  it  has 
been  expressed  by  Congress,  it  should  be 
carried  out  and  not  left  to  a  few  individ- 
uals to  do  what  they  think  should  be 
done  rather  than  what  the  Congress 
thinks  should  be  dcme;  e^iecially  wbea 
they  have  been  consistently  wrong. 

I  say  that  we  had  betto-  wake  up  be- 
fore it  is  too  late  because  time  is  run- 
ning out  on  us. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  yield  5  minutes  to  the  gentlewoman 
from  Massachusetts  [Mrs.  Roensl. 

Mrs.  ROGERS  ot  Massachusetts.  Mr. 
Speaker.  I  shall  support  the  present  res- 
olution which  provides  for  the  creation 
of  a  special  coomiittee  to  investigate  GI 
training.  It  would  be  very  helpful  to 
the  Committee  on  Veterans'  Affairs 
which  was  created  to  take  care  of  the 
needs  of  the  veterans  and  I  bdieve  the 
c(xnmittee  will  welcome  any  additional 
information  that  may  be  received. 
Therefore.  I  am  very  happy  to  support 
this  resolution.  I  have  introduced  a  bin 
for  the  granting  of  GI  training  tar  woiid 
war  in  veterans. 

Mr.  Speaker,  I  rise  also  at  this  time 
to  ask  the  Rules  Committee  if  it  wfU  give 
me  a  hearing  on  the  bill  H.  R.  S74  to  cre- 
ate a  Committee  on  Psychological  War- 
fare and  Peacefare. 

It  was  obvious  listening  to  the  debate 
during  the  supplement  on  appropri- 
ations bill  on  Saturday  and  on  Friday 
that  the  Members  of  the  House  are 
very  much  concerned  over  the  lack  o( 
proper,  adequate,  compr^ensiye  infor- 
mational broadcasts  that  are  srat  mtaroad 
and  the  digest  of  the  inf  orm^vtion  coming 
from  foreifrn  countries  to  this  country. 
A  special  committee  of  this  House  could 
give  a  great  deal  of  time  to  il    It  eoold 
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oonstantlj  vatch  the  Voice  of  America 
broadcasts,  the  digests,  and  take  them 
to  the  State  Department  and  the  War 
Department  and  all  of  the  military  serv- 
ices, the  EC  A.  and  suirsest  legislation  to 
the  appropriate  con-jnittees  in  order  to 
secure  a  real  voice,  a  real  radio  voice  go- 
ing out  from  this  country  that  would  be 
helpful  in  the  protection  of  this  country 
instead  of  having  imvise  broadcasts  go- 
ing out  over  several  different  "voices."  as 
was  said  on  the  floor  the  other  day.  It  is 
true  there  is  an  ECA  voice,  a  Voice  of 
America,  and  other  -voices."  and  the 
people  in  foreign  countries  do  not  know 
which  voice  to  listen  to,  I  have  suggested 
Xhfi*  they  have  a  Radio  Washington  and 
everyone  would  know  that  the  informa- 
tion going  out  from  Radio  Washington 
would  come  as  authoritative  informa- 
tion from  our  Government;  It  would 
come  from  the  administration  and  the 
legislative  branch  of  the  Government.  I 
*  think  it  would  be  a  remarkable  step  for- 
ward In  bringing  together  the  different 
agencies  Interested  in  giving  informa- 
tion, for  instance,  to  Russia.  It  would 
be  very  helpful  to  us  in  the  conduct  of 
the  war.  instead  of  having  haphazard 
broadcasts  go  out.  and  often  very  damag- 
ing information  going  out,  as  was 
brought  out  by  th^  gentleman  from  New 
York  I  Mr.  TAfenl  and  the  gentleman 
from  Nebraska  (Mr.  StktanI  and  the 
gentleman  from  Pennsylvania  (Mr. 
^Plooo)  .  various  Members  on  the  majority 
side  of  the  aisle,  the  party  in  power. 

We  are  today  engaged  in  a  conflict — 
call  it  what  you  will — m  which  American 
boys  are  (*ying.  It  is  the  Job  of  psycho- 
logical warfare  to  lessen  the  number  of 
fatalities.  Good  psychological  warfare 
car  save  lives.  Bad  psychological  war- 
fare does  not  save  lives.  It  wastes  time 
and  manpower  and  money  which  might 
be  more  gainfully  employed  in  this  crisis. 

We  have,  therefore,  r  vital  operation,  a 
Ufe-s^vtng  task  to  which  some  $132,- 
000  OOt  will  be  devoted.  Will  this  House 
shun  its  Just  rei^nribility?  Will  this 
House  trust  haphazard  liaison  methods 
which  have  failed  in  the  past?  Will  this 
House  nerlect  to  keep  constant  contact 
with  the  means  which  may  save  the  life 
of  a  son  of  a  man  within  the  range  of 
my  voice? 

My  faith  In  my  colleagues  as  law- 
makers, as  fathers,  as  Americans  leads 
me  to  believe  you  will  side  with  me  in  this 
my  firm  resolve. 

I  think.  Mr.  Speaker,  if  the  Committee 
on  Rules  would  grant  a  hearing  and  re> 
port  out  my  resolution  which  would  en- 
able a  select  committee  of  the  House  to 
meet  our  common  responsibility  toward 
psychological  warfare.  Just  as  you  have  a 
Select  Qxnmittee  on  Un-American  Ac- 
tivities which  has  proven  very  valuable, 
jrou  would  tivi  It  well  worth  while,  and  I 
believe  the  heads  of  the  Defense  Depart- 
ment, the  Department  of  Sute.  and  the 
President  himself,  would  approve  such  a 
very  valuable  committee.  They  could 
meet  much  more  olien  than  ^iny  special 
eommittee  of  the  Committee  on  Foreign 
Affairs  or  the  Committee  on  Appropria- 
tions. It  was  obviouii  on  Saturday  that 
tboM  two  committees  have  not  been  abl« 
to  •ocomph&h  very  much;  In  fact,  very 
Bttle.  If  anything  has  been  done. 


The  Rules  Committee  has  Just  reported 
out  this  bill  for  a  special  Investigating 
committee.  House  bill  374  is  certainly 
Just  as  important,  and  it  may  well  mean 
the  saving  of  many  lives,  even  America 
itself. 

Mr.  COLMER.  Mr.  Speaker,  I  yield 
such  time  as  he  may  require  to  the  gen- 
tleman from  Texas  (Mr.  Thompson]. 

Mr.  THOMPSON.  Mr.  Speaker,  those 
of  us  whose  duties  have  brought  us  into 
intimate  touch  with  the  affairs  of  the 
Panama  Canal  must  very  early  come  to 
recognize  the  importance  of  our  rela- 
tionship with  the  Republic  of  Panama. 

Our  task  In  maintaining  the  Canal 
with  its  tremendous  importance  to 
ocean  commerce  and  to  the  defense  of 
the  Western  Hemisphere  is  made  much 
less  difficult  because  we  have  the  friend- 
ship of  the  courageous  people  of  our 
neighboring  Republic.  The  sincerity  of 
this  fine  friendship  was  demonstrated  by 
the  President  of  the  Republic  of  Panama 
in  a  message  to  his  people  and  to  the 
world  on  August  3.  He  pledged  "moral 
and  material  cooperation  with  the 
Nations  of  which  Panama  is  one  of  the 
charter  members." 

I  was  so  impressed  a-ith  the  signifi- 
cance of  his  message  that  I  placed  the 
full  text  of  it  in  the  Congressional  Rec- 
ord of  August  22.  On  August  25,  the 
President  of  the  Republic  of  Panama 
sent  me  a  cablegram  which  also  im- 
presses me  very  greatly  and  which  moves 
me  very  deeply.  In  accordance  with  his 
request  and  my  own  desires,  I  have  the 
honor  to  place  in  the  Congressional 
Record  a  translation  of  the  cablegram 
which  President  Amulfo  Arias  of  Pana- 
ma sent  to  me. 

(Translation! 

Panama.  August  25,  1950. 
Hon.  Clask  W.  Thompson. 
House  of  Representatives, 

Washington,  D.  C: 
I  wlah  to  express  to  you  my  most  sincere 
thanks  for  the  gracious  phrases  of  your  re- 
cent address  in  the  august  He  use  at  Repre- 
sentatives of  the  ITnlted  States  of  America 
regarding  the  attitude  taken  by  my  govern- 
ment on  behalf  of  my  country  in  relation  to 
the  defense  of  the  Panama  Canal  and  of 
democracy,  treacherously  attacked  In  Korea 
by  communlfim. 

I  beg  you  to  place  on  permanent  record 
In  the  legislative  annals  the  point  I  reit- 
erate to  you  and  to  the  noble  North  Ameri- 
can people:  the  assurance  that  Panama  will 
faithfully  carry  out  her  pacts  with  the 
United  Nations  and  with  the  United  States. 
We  will  tjlve  all  aid  and  assistance  in  defense 
of  liberty  and  international  Justice  menaced 
by  tyranny. 

ABNm.ro  AxiAS. 
President  of  Panama. 

Mr.  COLMER.  Mr.  Speaker.  I  move 
the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The 
question  Is  on  the  resolution. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

DISSOONATION  OP  TECHNOLOGICAL. 
SCIKNTIFIC.  AND  ENOINlXRINa  INFOR- 
MATIOK  TO  AMERICAN  BUSINESS  AND 
DtDDSTRT 

Mr.  COLMER.  Mr.  Speaker,  I  caU 
op  the  reaolution  (H.  Res.  804)  provid- 


ing for  the  consideration  of  8.  868.  a  bill 
to  provide  for  the  dissemination  of  tech- 
nological, scientific,  and  engineering  in- 
formation to  American  business  and  in- 
dustry, and  for  other  purposes,  and  ask 
for  its  immediate  consideration. 

The  Clerk  read  the  resolution  as  fol- 
lows: 

Resolved,  That  immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in 
order  to  move  that  the  House  resolve  itself 
Into  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  consideration 
of  the  bill  (S.  868)  to  provide  for  the  dis- 
semination of  technological,  scientific,  and 
engineering  Information  to  American  busi- 
ness and  industry,  and  for  other  purposes. 
That  after  general  debate,  which  shall  be 
confined  to  the  bUl  and  continue  not  to  ex- 
ceed 1  hour,  to  be  equally  divided  and  con- 
trolled by  the  chairman  and  ranking  minor- 
ity member  of  the  Committee  on  Interstate 
and  Foreign  Commerce,  the  bill  shall  be 
read  for  amendment  under  the  5-mlnute 
rule.  At  the  conclusion  of  the  considera- 
tion of  the  bill  for  amendment,  the  Com- 
mittee shall  rise  and  report  the  bill  to  the 
House  with  such  amendments  as  may  have 
been  adopted  and  the  previous  question 
shall  be  considered  as  ordered  on  the  bill 
and  amendments  thereto  to  final  passage 
without  intervening  motion  except  one  mo- 
tion to  recommit. 

Mr.  COLMER.  Mr.  Speaker,  I  yield  30 
minutes  to  the  gentleman  from  Illinois 
[Mr.  Allen],  and  pending  that.  I  yield 
myself  such  time  as  I  may  require. 

Mr.  Speaker,  this  is  an  open  rule  mak- 
ing in  order  the  consideration  of  the  bill 
S.  868.  The  bill,  briefly,  has  a  fourfold 
purpose.  One,  it  would  establish  a 
clearinghouse  in  the  Department  of 
Commerce  for  the  dissemination  of  in- 
formation obtained  from  foreign  and 
domestic  sources  of  value  to  American 
business,  particularly  small  business, 
with  limited  research  facilities  and  tech- 
nical staffs.  Two.  it  would  provide  im- 
mediate reference  sources  of  technical 
information  for  all  American  business. 
Three,  the  Department  estimates  the 
cost  ojr  the  service  is  less  than  a  million 
dollars  a  year.  The  fees  for  the  publi- 
cations and  services  will  make  it  at  least 
partially  self-sustaining. 

I  understand  the  bill  was  unanimously 
reported  out  of  the  committee. 

Mr.  Speaker,  I  reserve  the  balance  of 
my  time. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker, 
the  gentleman  from  Mississippi  I  Mr. 
CoLMERl  has  explained  the  main  pro- 
visions of  the  bill.  I  do  not  know  of  any 
objection  on  this  side. 

I  now  yield  5  minutes  to  the  gentle- 
man from  Iowa  I  Mr.  Gross  }.  and  I  ask 
unanimous  consent  that  he  may  speak 
out  of  order. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Illinois? 

There  was  no  objection. 

Mr.  GROSS.  Mr.  Speaker,  in  prefac- 
ing the  remarks  I  am  about  to  make  in 
relation  to  the  Department  of  Defense 
and  related  subjects.  I  want  to  go  back 
to  the  Congressional  Record  of  August 
S,  1949,  and  quote  from  my  remarks  In 
support  of  the  stand  I  took  against  so- 
called  unification  of  the  Armed  Forces. 

Here  is  what  I  said.  In  part: 
I  voted  against  this  legislation  for  mimA 
reaaons.  but  chiefly  because  I  am  convineMi 
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It  la  virtually  a  moral  betrayal  of  the  demo- 
cratic processes  of  this  Republic  to  place 
almost  unlimited  military  power  in  the  hand* 
of  one  man  in  peacetime. 

Continuing,  I  said: 

In  my  brief  experience  In  Congress  I  have 
never  listened  to  more  qualified  statements 
in  behalf  of  a  measure  of  such  vast  Im- 
portance than  those  offered  apparently  In 
support  of  this  so-called  unification  bill. 

The  distinguished  chairman  of  the  Armed 
8er\-ices  Committee  [Mr.  Vinson],  in  setting 
forth  the  objectives  of  this  legislation,  time 
after  time  resorted  to  the  qualification  of, 
we  hope  this  meastire  will  do  thus  and  so. 
Seldom  did  we  hear  positive  statements  as 
to  the  positive  eilects  that  could  reasonably 
be  expected. 

Another  speaker,  the  distinguished 
gentleman  from  Missouri  [Mr.  Short]. 
ranking  minority  member  of  the  com- 
mittee, said  this: 

I  do  not  like  the  vast  powers  granted  to 
one  man. 

Here  were  the  two  ranking  members 
of  the  committee  approaching  revision 
and  continuance  of  the  Unification  Act 
with  doubt  and  misgi\-ing.  They  hoped 
for  the  best,  yet  feared  the  worst.  May 
I  suggest  that  at  least  some  of  their  fears 
were  confirmed. 

Continuing  my  remarks  on  that  August 
day  a  year  ago.  I  submitted  that  the 
Joint  Chiefs  of  Staff,  with  a  minimum 
of  implementing  legislation,  could  resolve 
their  problems  aau  yet  maintain  their 
separate  entities  so  \ital  to  the  well-being 
and  morale  of  all  the  Armed  Forces. 

Under  the  guise  of  unification.  I  said 
at  that  time,  the  public  is  being  led  to 
believe  that  the  dimiping  of  vast,  un- 
dreamed-of power  into  the  hands  of  one 
man  is  going  to  solve  these  problems,  and 
I  predict  a  sad  awakening. 

The  first  awakening  as  to  the  meaning 
of  unification  in  the  hands  of  political 
favorites  and  yes-men  came  with  the 
opening  of  hearings  by  the  Armed  Serv- 
ices Committee  into  the  bitter  quarrel 
over  scrapping  of  the  super  aircraft  car- 
rier and  the  B-36  investigation.  If  you 
need  proof  and  enlightenment  read  the 
printed  hearings  that  evolved  from  the 
testimony  given  before  the  Armed  Serv- 
ices Committee  during  October  and  early 
November.  Through  the  courtesy  of 
the  committee.  I  sat  in  on  several  of 
those  hearings  and  remained  in  Wash- 
ington last  October  after  the  adjourn- 
ment of  Congress  for  that  purpose  and 
to  attend  a  series  of  conferences  at  the 
Pentagon  Building.  I  do  not  deal  in 
hearsay  when  I  say  that  I  heard  not 
once  but  at  least  two  dozen  times  the 
now  ignominious  statement  that  "if  the 
Reds  strike  at  4  a.  m.  we'll  be  ready  at 
5  a.  m." 

Important  is  the  testimony  of  Gen. 
Clifton  B.  Cates.  commandant  of  the 
Marine  Corps,  to  which  all  too  little 
publicity  has  been  given. 

On  Monday,  October  17.  1949.  General 
Cates  said  this: 

There  does  exist,  within  oxir  corps,  a  con- 
tinuous feeling  of  apprehension  and  annoy- 
ance sometimes  bordering  on  outright  indig- 
nation. We  know  that  we  exist  solely  as  an 
element  of  the  national  defense.  That  is 
our  bxislness.  We  understand  it  and  we 
know  there  is  much  to  t)e  done.  Yet.  during 
tba  past  3  years,  the  time,  energy,  and  atten- 
tion of  our  leadership  has  been  stesdUy  con- 
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stuned  by  the  effort  necessary  to  resist  ths 
inroads  and  incursions  of  those  who  appear 
unwilling  to  accept  the  verdict  of  Congress. 
A  constantly  increasing  effort  is  required  to 
withstand  those  who  would  circumvent  ths 
plain  provisions  of  the  law  or  extend  its  terms 
toward  ends  repeatedly  denied  by  Congress. 
It  follows  that,  at  a  time  when  the  great 
requirement  within  the  services  is  for  a  con- 
tinuous integrated  effort,  tincertalnty  and 
instability  are  the  rule.  As  long  as  this  per- 
sists and  the  services  are  kept  off  t>al- 
ance  •  •  •  there  can  lie  no  effective 
organization  of  the  Nation's  military  poten- 
tial in  the  manner  envisaged  by  the  National 
Security  Act. 

To  you  Members  of  Congress  who  are 
asked  what  was  wrong  in  the  Military 
Establishment  when  the  blow  fell  in 
Korea  there  is  your  answer.  It  is  the  old 
and  sordid  story  of  politics  as  usual;  of 
wanton  disregard  by  Secretary  of  De- 
fense Johnson  for  the  intent  of  Congress 
if  not  for  the  specific  provisions  of  the 
law;  of  a  military  commander  who  was 
forced  to  spend  his  time,  not  in  making 
secure  the  defense  of  this  Nation,  but  to 
ward  off  the  lust  for  power  and  prestige 
by  ambitious  politicians. 
.  General  Cates,  for  his  sheer  courage 
and  candor.  Is  worthy  of  all  the  fine 
tradition  of  the  Marine  Corps.  Not  a 
member  of  the  Joint  Chiefs  of  Staff,  he 
did  not  have  even  the  questionable  pro- 
tection of  a  provision,  written  by  this 
House  in  1949  into  the  National  Security 
Act.  which  provided  that  a  member  of 
the  Joint  Chiefs  of  Staff  could,  on  his 
own  volition,  testify  before  a  committee 
In  Congress  and  be  protected  in  that 
right  by  law.  Of  course,  it  is  now  a 
matter  of  record  tliat  Secretary  of  the 
Navy  Matthews  and  President  Truman 
thumbed  figurative  noses  at  Congress 
and  made  a  mockery  of  that  provision 
of  the  law  when  Admiral  Denfeld  was 
forced  to  "walk  the  plank." 

Yes.  the  President  and  his  naval  ex- 
pert. Secretary  Matthews,  rigged  the 
plank  for  Denfeld  while  the  invisible 
hand  of  Louis  Johnson  provided  at  least 
some  of  the  momentum  that  skidded  him 
out  of  the  Navy. 

But  let  us  return  for  a  few  more  words 
of  testimony  l)efore  the  Armed  Services 
Committee  from  General  Cates.  He 
said: 

The  Marine  Corps  emerged  from  the  last 
war  feeling  it  had  performed  creditably. 
With  the  Navy,  it  had  pioneered  and  de- 
veloped the  field  of  amphibious  warfare  for 
the  use  of  the  entire  Allied  world.  This  new 
technique  proved  to  be  xiM  key  to  victory 
on  every  major  front  In  the  war.  •  •  • 
In  addition,  our  own  field  forces  played  a 
decisive  role  in  the  reduction  of  tbe  island 
fortresses  held  by  the  Japanese. 

And  then  this  statement  from  the 
marine  general: 

Thus.  It  came  as  a  great  surprise  to  find 
otirseives  at  the  war's  end  placed  almost  In 
the  capacity  of  a  culprit  or  a  defendant. 

Let  it  be  remembered  that  Gennal 
Cates  was  giving  this  testimony  one  short 
year  ago;  npt  only  fighting  before  a 
committee  of  this  Congress  for  an  al- 
ready decimated  Marine  Corps,  but  for 
even  the  continued  existence  of  that 
specialized  fighting  force.  And  he  was 
risking  on  the  political  executioner's 
block  his  rank  and  a  long  and  h<morable 
recont 


In  that  hour,  two  short  months  ago, 
when  the  Defense  Department's  dismal 
failure  was  stripped  of  all  its  political 
gloss  by  the  rip-tide  of  events  In  Korea. 
it  would  be  Interesting  to  know  whether 
Louis  Johnson,  and  others  ccmstltuting 
the  layers  of  political  fat  In  the  Pentagon 
Building,  could  share  the  deep  sense  of 
public  satisfaction  that  there  was  still  In 
existence  at  least  the  nucleus  of  a  Blarlne 
Corps. 

And  public  satisfaction  would  have 
been  even  greater  had  there  bera  more 
admirals,  sarcastically  referred  to  as 
Fancy  Dans  in  some  quarters,  walking 
the  decks  of  more  aircraft  carriers  and 
battleships  near  the  Korean  coast  line, 
their  planes  and  heavy  guns  raking  the 
North  Korean  lines  of  commimicaticms  in 
those  first  days  of  the  war. 

This  Nation  suffers  from  a  imiflcation 
act  that  was  docxned  to  failure  from  its 
inception  because  of  administration  \xj 
those  who  believed  and  undoubtedly  still 
believe  that  the  Military  Establishment 
offers  the  same  political  happy  hunting 
ground  that  is  found  in  the  Post  Office 
Department,  the  Department  of  Agri- 
culture, and  other  agencies  of  govern- 
ment 

It  was  an  alleged  imiflcation  program 
that  promoted  disunity;  that  played  a 
part  in  the  wastage  of  billions  of  dollars, 
provided  by  the  taxpayers;  billions  of 
dollars  which  the  taxpayers  and  Mem- 
bers of  Congress  had  every  reason  to  be- 
lieve was  bringing  into  being  a  powerful 
military  force. 

Something  was  said  here  Saturday  by 
the  gentleman  fmn  Florida  [Mr.  Sixxs] 
concerning  the  failure  of  Central  Intelli- 
gence. 

I  have  in  my  possession  a  publidtj 
release  from  the  Korean-American 
Council,  located  in.  the  Colimiblan 
Building  in  Washington.  D.  C.  I  have 
confirmed  that  this  Council  48Ms  seml- 
ofBcial  status  with  the  Korean  Embassy, 
which  has  offices  in  the  same  btiilding. 

This  release  is  dated  May  21. 1950.  and 
I  assume  it  was  smt  to  all  Members  of 
Congress.  I  further  assimie  it  was  easily 
available  to  the  Department  of  Defense 
and  Secretary  of  State.  listen  to' the 
information  that  was  i»?ovided  in  this  re- 
lease more  than  a  month  before  tbe 
southern  Korean  roof  caved  in: 
-    The  northern  [Korean]  foica 

Said  the  release — 

Is  exerting  greater  and  greater  pieasuie  cm 
tlie  tliirty-eightli  paralleL  •  •  •  Behind 
their  heavy  garrisons  already  on  the  line, 
they  are  stacking  up  bigger  units  of  combat 
poirer.  With  Communist  artiUery  pimif  siliig, 
greater  range  than  otirs,  with  the  Chinese 
Communists  contributing  rifles  to  tbe  nortii- 
em  Korean  force,  we  defend  tbe  peraUai 
under  severe  handicap.  And  wc  Uve  wttb  a 
sense  of  something  worse. 

Continuing,  this  release  warns  that— 
Arms,  uniforms. ;  nd  otber  material  needed 
no  longer  by  the  victorious  Chinese  Com- 
munists, including  American  rUles  fumisbed 
to  the  Chinese  Army  during  tbe  Japanese 
war,  are  flowing  Into  north  Korea.  •  •  • 
In  otber  indications  lies  evidence  that  tlte 
nortb  is  ondergoing  nearly  UAsX  T~'*>"*Tfl- 
ttoo. 

I  saved  and  filed  this  pobUeity  release 
because  I  knew  It  came  from  a  source 
dose  to  tbe  Korean  Bnteagr  and  becaMse 
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of  the  ominous  warning  contained 
therein.  But  I  had  no  way  of  giving  it 
eraluatioa  I  trusted  Central  Intelli- 
gence Just  as  I  voted  ever>  dollar  re- 
quested for  the  Military  Establishment 
and  trusted  the  Departmen;  of  Defense 
to  spend  it  wisely  and  well;  just  as  I 
hoped  and  silently  prayed  that  somehow 
there  would  be  evolved  by  the  State  De- 
partment ft  sound  and  firm  foreign  policy 
which  wculd  be  in  balance  with  our  mili- 
tary capacity. 

I  am  bitterly  disappointed  and  dis- 
illusioned. 

If  we  are  to  keep  faith  With  the  men 
and  boys  we  are  sending  forUi  to  be  killed 
and  maimed  in  the  cauldron  of  fire  in 
Korea,  ae  can  do  no  less  tlian  demand 
an  accounting  here  at  home.  And  the 
first  step  in  that  accounting  should  be 
a  demand  now.  on  the  part  of  President 
Tfuman.  for  the  resignation  of  Secre- 
tary of  Defense  Johnson.  Secretairy  of 
State  Acheson,  aiui  Secrei;ary  of  the 
Navy  Matthews. 

There  is  no  reasonable  excuse  for  their 
tragic  blundering,  and  if  ttieir  resigna- 
tions are  not  forthcoming  they  should 
be  fired  immediately. 

Mr.  COLMER.    Mr.  Speaker.  I  move 
the  previous  question. 
The  previous  question  was  ordered. 
The  resolution  was  agreed  to. 
Mr.  PRIEST.     Mr.  Speaker.  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  (S.  868*   to  provide  for  the 
dissemination   of   technoloi;ical.   scien- 
tific,   and    engineering    inft>nnation    to 
American  business  and  indu^itry,  and  for 
other  purposes. 
The  motion  was  agreed  to. 
Accordingly  the  House  resolved  itself 
Into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideratioiuof  the  bill  S.  868,  with  Mr. 
WHinnf  m  the  diair. 
The  Clerk  read  the  title  cf  the  bill. 
By  unanimous  consent  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  PRIEST  Mr.  Chairraan.  I  yield 
myself  10  minutes. 

Mr.  Chairman,  this  bill.  S.  868.  passed 
the  other  body  Just  about  a  year  ago. 
The  purpose  of  the  bill  is  tc  establish  a 
clearinghouse  in  the  Department  of 
Commerce  for  the  collection,  compila* 
tion,  and  dissemination  of  t<K:hnological 
information  obtained  from  domestic  and 
foreign  sources.  Such  a  clearinghouse 
would  make  readily  available  to  Ameri- 
cma  business  and  industry,  particularly 
to  the  small  and  Independeiiit  business- 
man, the  results  of  Govemment-spon- 
Bored  and  Government-financed  re- 
warch.  the  technological  discoveries 
which  were  brought  back  from  Germany 
after  the  last  war.  and  such  Information 
emanating  from  private  sources  as  may 
be  voluntarily  made  available  for  that 
purpose. 

This  information  would  be  of  in- 
estimable value  to  all  American  business 
and  Industry,  particularly  the  small 
badnesses  which  liave  limited  research 
facilities  and  technical  staffs. 

Mr.  Chairman.  I  would  like  to  empha- 
-'-    that  point  for  Just  a  moment.    The 
industrial  coj-portuons.  or  most  of 
have  their  own  research  labor»» 


tories  and  their  own  research  staff. 
Whether  they  have  a  research  labora- 
tory or  not.  they  have  a  staff  that  can 
gather  for  the  larger  corporations  such 
technological  and  scientific  Information 
on  patents,  processes,  and  formulsis  that 
they  need.  Small  business  is  not  in  posi- 
tion to  do  that.  This  bill  should  greatly 
assist  small  business  all  over  the  coun- 
try. 

Mr.  SADLAK.  Mr.  Chairman,  will 
the  gentleman  yield? 

lidr.  PRIEST.  I  yield  to  the  gentleman 
from  Connecticut. 

Mr.  SADLAK.  How  small  must  a  busi- 
ness be?  The  gentleman  refers  to  small 
business. 

Mr.  PRIEST.  There  is  no  limitation 
either  as  to  bigness  or  smallness  insofar 
as  the  benefits  of  this  bill  are  concerned. 
A  little  one-man  operation  is  entitled 
to  the  information  just  the  same  as,  we 
will  say.  General  Motors,  using  a  much 
larger  corporation. 

Mr.  SADLAK.  I  am  in  full  agreement 
with  the  gentleman.  I  was  just  wonder- 
ing whether  it  might  be  based  on  the 
number  of  employees. 

Mr.  PRIEST.  No.  There  is  no  Umi- 
tation  whatsoever. 

In  recent  years,  hundreds  of  millions 
of  dollars  have  been  appropriated  annu- 
ally for  Government  research.  Usually 
the  results  of  research  are  compiled  in 
reports  which  go  into  the  files  of  the 
Government  agency  sponsoring  the  work. 
Even  reports  on  nonclassified  research 
are  filed  away  and  rarely,  if  ever,  reach 
the  industrial  community.  If  this  infor- 
mation could  be  carefully  cataloged  and 
centrally  recorded,  both  the  Government 
and  industry  could  use  it  and  would  not 
waste  time  and  money  in  fruitless  dupli- 
cation. 

Our  Government  recently  spent  ap- 
proximately $3,000,000  to  collect  indus- 
trial and  scientific  discoveries  of  I.  G. 
Farben,  Krupp,  and  other  great  German 
laboratories.  This  information  has  not 
been  organized  in  a  form  siiitable  for 
utilization  by  small  business.  Much  of 
It  still  hes  crated  up  in  warehouses. 
Some  large  companies  have  profited  be- 
cause they  sent  engineers  to  Europe 
along  with  our  Government  scientists 
and  participated  in  the  collection.  How- 
ever, small  businesses  have  not  had  equal 
access  to  it.  This  $3,000,000  investment 
could  be  made  to  yield  manyf  old  if  small 
business  firms  are  given  an  opportunity 
to  utilize  this  rich  deposit  of  technologi- 
cal knowledge. 

During  the  last  war,  the  Department 
of  Commerce  instituted  a  program  of 
collecting,  compiling,  and  disseminating 
technological  Information.  This  activ- 
ity was  found  to  be  needed  and  demanded 
by  our  business,  industry,  and  Govern- 
ment. In  deference  to  this  demand,  the 
Department  continued  the  program  sub- 
sequent to  the  end  of  hostilities.  In  1947 
and  1948.  however,  the  Department's  re- 
quests for  appropriations  to  carry  on  this 
activity  were  stricken  by  the  House  of 
Representatives  on  points  of  order. 

They  had  been  carrying  on  this  par- 
ticular fimction  under  appropriation 
language.  In  those  2  jrears  that  was 
stricken  on  a  point  of  order.  Of  course. 
It  was  subject  to  a  point  of  order. 


The  Department  then  took  the  view 
that  such  activity  was  authorized  by  the 
organic  act  of  the  Department  which 
provides,  among  other  things,  that  It 
shall  be  the  duty  of  the  Department  to 
"foster,  promote,  and  develop  the  foreign 
and  domestic  commerce"  of  the  United 
States.  That  is  in  the  act  of  February 
14.  1903. 

Accordingly,  the  Senate  authorized  the 
appropriation,  and  it  was  included  in  the 
Appropriation  Act  as  finally  passed. 
Nevertheless,  to  avoid  continued  uncer- 
tainty as  to  authority  for  this  activity 
and  to  facilitate  the  continued  operation 
and  planning  of  the  program,  the  De- 
partment is  of  the  opinion  that  express 
statutory  authority  should  be  granted. 
This  bill  would  satisfactorily  accomplish 
two  major  objectives  sought  by  the  De- 
partment, and  the  first  one  of  these  is 
that  it  will  provide  the  Department  with 
explicit  authority  to  search  for.  to  col- 
lect, and  to  compile  scientific,  technical, 
and  engineering  information;  and,  in  the 
second  place,  to  disseminate  such  infor- 
mation to  American  business,  industry, 
and  the  general  public. 

The  Department  has  estimated  that 
the  cost  of  administering  the  program 
proposed  by  the  bill  will  be  less  than 
$1,000,000  a  year,  since  the  bill  makes 
the  function  to  a  considerable  extent 
self-sustaining  in  the  form  of  fees  for 
publications  and  services,  and  with  the 
deletion  of  section  3  of  the  bill  as  pro- 
posed by  the  committee,  the  cost  will  be 
less  than  $1,000,000,  even  for  the  first 
year  of  operation,  and  it  is  believed  by 
the  Department  that  after  the  bill  has 
been  in  operation  for  a  year  or  two  it 
will  be  entirely  self-sustaining. 

I  might  say  that  this  bill  was  unani- 
mously reported  by  the  Committee  on 
Interstate  and  Foreign  Commerce.  I 
now  yield  to  a  member  of  the  commit- 
tee, the  gentleman  from  Massachusetts 
[Mr.  Heselton]. 

Mr.  HESELTON.  I  thank  the  gentle- 
man. On  the  last  point  the  gentleman 
made  I  think  it  would  be  useful  not  only 
in  terms  of  outlining  the  scope  of  the  bill, 
but  particularly  in  terms  of  indicating 
the  unanimous  desire  of  the  committee 
that  this  program  should  become  just  as 
far  as  possible  self-sustaining  in  the 
future,  to  point  to  the  language  in  the 
bill  itself:  "It  is  the  policy  of  Jiis  act,  to 
the  fullest  extent  feasible  and  consistent 
with  the  objectives  of  this  act,  that  each 
of  the  services  and  fimctions  provided 
herein  shall  be  self-sustaining  or  self- 
hquidating,  and  that  the  general  public 
shall  not  bear  the  cost  of  publications 
and  other  services  which  are  for  the  spe- 
cial <ise  p.nd  benefit  of  private  groups  and 
Individuals." 

The  latter  part  of  that  particular 
paragraph  does  point  out  that  there  are 
some  services  in  both  the  agencies  and 
the  instrumentalities  of  the  Federal  Gov- 
ernment that  might  well  be  carried  on 
where  the  general  public  Is  benefited, 
and  It  is  my  imderstanding  that  that  is 
the  reason  for  the  use  of  the  words  "fea- 
sible and  consistent  with  the  objectives 
of  this  act." 

Mr.  PRIEST.  The  gentleman  Is  en- 
tirely correct. 

Mr.  HESELTON.  I  believe  the  COSH- 
mlttee  does  not  have  an  estimate  of  how 
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much  less  than  $1,000,000  this  might  be 
as  the  result  of  the  elimination  of  the 
original  section  3,  but  I  also  feel  that 
the  members  of  the  committee  would 
want  to  impress  on  liie  Department  of 
Commerce  that  by  the  use  of  a  realistic 
schedule  of  fees  they  could  aim  toward 
practically  eliminating  anything  except 
what  is  necessary  for  intergovernmental 
service,  and  for  the  benefit  of  the  public 
as  a  whole.    Am  I  right  about  that? 

Mr.  PRIEST.  The  gentleman  is  right. 
And  I  am  glad  the  gentleman  empha- 
sized that  so  that  it  will  be  a  part  of  the 
record  and  the  legislative  history  of  the 
bill  at  this  point,  because  I  beUeve  as 
the  matter  was  discussed  in  our  com- 
mittee it  was  the  sense  that  emphasis 
should  be  placed  on  that  particular 
point.  I  am  glad  the  gentleman  brought 
it  up  at  this  time. 

Mr.  WOLVERTON.  Mr.  Chairman.  I 
yield  myself  such  time  as  I  may  require. 

Mr.  Chairman,  the  explanation  which 
has  just  been  given  by  the  gentleman 
from  Tennessee  [Mr.  Pmxst],  chairman 
of  the  subcommittee  of  the  Committee 
on  Interstate  and  Foreign  Commerce, 
that  had  this  legislation  under  consid- 
eration, has  been  able,  clear,  and  force- 
ful. It  will  not  be  necessary  for  me  to 
take  any  considerable  time  to  emphasize 
the  importance  of  the  bill. 

The  purpose  of  the  bill  is  to  make  the 
results  of  technological  research  and  de- 
velopment more  readily  available  to  in- 
dustry and  business  and  to  the  general 
public  through  a  central  clearinghouse. 

The  Secretary  of  Commerce  is  directed 
to  establish  a  clearinghouse  within  the 
Department  of  Commerce  for  the  col- 
lection and  dissemination  of  scientific 
and  technical  information  obtained  from 
foreign  and  domestic  sources.  For  this 
purpose  he  is  directed  to  take  necessary 
steps  to  search  for,  classify,  and  integrate 
such  information,  and  to  make  it  availa- 
ble through  preparation  of  abstracts, 
translations,  and  so  forth,  either  directly 
or  in  trade  and  other  pubhcations. 
Within  the  limits  of  national  security 
and  his  authority,  and  with  the  consent 
of  competent  authority,  the  Secretary  is 
to  effect  the  removal  of  resjictions  on 
the  dissemination  of  such  Information. 
However,  he  shall  respect  security  classi- 
fications certified  by  the  President  or  his 
designee  as  essential  to  national  defense. 

The  Secretary  is  authorized  to  make 
the  rules  necessary  to  carry  out  the  pro- 
visions of  the  act,  and  to  establish  a 
schedule  of  fees  for  services  and  publica- 
tions furnished  under  the  act.  Fees  re- 
ceived for  pubhcations  are  to  be  de- 
posited in  a  special  Treasury  account 
available  to  reimburse  the  cturent  ap- 
propriation chargeable  with  the  cost  of 
furnishing  such  copies.  These  services 
are  to  be  as  fully  self-sustaining  as  pos- 
sible so  that  the  general  public  does  not 
bear  the  cost  of  pubhcations  for  the  spe- 
cial use  or  benefits  of  private  groupw. 

In  carrying  out  this  act  the  Secretary 
Is  authorized  to  utilize  the  personnel  and 
existing  facilities  of  the  Department  of 
Commerce,  and  he  may  call  on  other 
Government  agencies  to  provide  avail- 
able services  which  are  helpful 

The  Secretary  is  directed  to  refer  in- 
formation of   immediate   or  potential 


military  significance  to  the  armed  senr- 
ices,  and  other  information  to  the  ap- 
propriate Government  agency. 

There  is  in  the  possession  of  the  Gov- 
ernment million  of  dollars'  worth  of 
technological  and  scientific  information 
which  was  obtained  by  our  Armed  Forces 
during  the  last  war  from  Germany  and 
elsewhere.  At  the  present  time  it  is 
packed  away  in  cases,  and  piled  up  in 
warehouses  and  of  no  use  to  anyone. 
Undoubtedly  that  information  would  be 
of  great  value  and  very  useful  to  the 
business  interests  of  America  if  it 
a'ere  made  available  to  them.  It  would 
be  particularly  valuable  to  small  busi- 
ness, although  it  will  be  available  to  in- 
dustry in  general,  both  big  business  and 
little  business.  It  was  imanimously  re- 
ported by  the  committee. 

Mr.  JONAS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLVERTON.    I  yield. 

Mr.  JONAS.  Does  this  bill  contem- 
plate an  additional  bureau  with  addi- 
tional personnel  and  additional  expenses, 
so  far  as  the  Department  of  Commerce 
is  concerned? 

Mr.  WOLVERTON.  Of  course,  to  ef- 
fectuate the  full  purpose  of  the  service 
to  be  rendered  under  the  bill,  it  may  re- 
quire some  additional  help.  As  to  that 
I  do  not  know — I  assume  that  to  be  the 
case  because  it  has  been  represented  to 
the  committee  that  at  the  beginning, 
that  is.  during  the  first  year,  the  cost 
might  be  as  much  as  a  million  dollars. 
But  that  is  to  set  the  thing  up.  But 
the  Secretary  of  Commerce  is  directed 
to  fix  fees  and  charges  to  be  paid  by 
those  who  utilize  the  service.  This  will 
produce  enough  revenue,  so  we  are  told, 
to  be  sufficient  to  carry  the  entire  cost. 

Mr.  JONAS.  Assuming  that  the  De- 
partment of  Commerce  takes  on  this  re- 
six>nsibiUty,  does  this  bill  contemplate 
that  big  business  which  carries  on  its 
own  laboratory  research  must  pay  for 
that  work  from  its  private  fvmds,  but 
that  small  business  will  get  this  benefit 
from  the  Government  at  the  expense  of 
the  taxpayers?  How  is  this  bureau  to 
be  self-sustaining?  What  is  to  be  its 
income,  its  source  of  income? 

Mr.  WOLVERTON.  This  bill  draws 
no  distinction  t)etween  big  business  and 
httle  business.  The  information  is 
available  to  each.  It  will  xmdoubtedly 
be  particularly  helpful  to  small  busi- 
ness. Big  business  is  financially  well 
able  to  search  out  this  information  on 
its  own.  as  it  does  at  the  present  time, 
and  as  it  has  done  in  the  past  But  in 
any  event,  whether  it  is  big  business  or 
Uttle  business  which  will  avail  itself  of 
this  information,  the  information  will 
be  gathered  together  in  a  clearinghouse, 
so  to  speak,  by  the  Department  of  Com- 
merce, and  the  charge  will  be  made  to 
whomever  uses  it. 

Mr.  JONAS.  I  thank  the  gentleman 
for  the  information.  What,  in  detail. 
Is  the  source  of  income?  The  gentle- 
man has  explained  that  this  is  to  be  a 
self-sustaining  biu-eau.  From  what 
sources  will  this  bureau  obtain  funds, 
thereby  becoming  self-sustaining? 

Mr.  WOLVERTON.  It  will  come  from 
those  who  utilize  the  service,  the  ab- 
stracts, booklets,  and  other  publications 


to  be  Issued  by  the  Department  of 
Conmerce. 

Mr.  JONAS.  Is  there  provision  in  the 
bill  which  establishes  a  schedule  or  a 
program  whereby  the  Government  can 
make  certain  fixed  charges? 

Mr.  WOLVERTON.  The  bill  does  not 
set  forth  a  schedule  of  charges;  that  is 
left  entirely  to  the  Secretary  of  Com- 
merce. He  determines  what  fees  shall 
be  charged. 

Mr.  JONAS.  In  othCT  wends,  when 
you  say  it  might  be  self-sustaining,  the 
basis  of  it  is  in  the  hands  of  the  Secre- 
tary of  Commerce  to  establish  a  sched- 
ule or  table  whereby  he  fixes  the  rates 
which  will  ultimately  meet  the  expense? 

Mr.  WOLVERTON.    That  is  coneet. 

Mr.  JONAS.    I  thank  the  gentleman. 

Mr.  WOLVERTON.  The  underlying 
purpose  of  the  bill  is  good.  It  was  origi- 
nated and  put  in  practice  during  the  last 
war.  Since  the  conclusion  of  the  war 
it  has  been  carried  on  but  always  sub- 
ject to  a  point  of  order  on  the  amnro- 
priations  biU.  This  bill  fixes  the  statu- 
tory authority  to  do  in  the  fiiture  man 
effectually  what  has  been  dcme  in  the 
past.  I  hope  it  has  Vm  sujqwrt  of  the 
House. 

Mr.  PRIEST,  lit.  Chaiiman.  I  have 
no  further  requests  for  time. 

Mr.  WOLVERTON.  Mr.  Chainnan.  I 
yield  5  minutes  to  the  gentleman  from 
Miimesota  [Mr.  O'Haba]. 

Mr.  O'HARA  of  MinnesoU.  Mr. 
Chairman.  I  think  a  c<Mnplete  explana- 
tion has  been  given  by  my  colleagues, 
the  distinguished  gentleman  from  Ten- 
nessee [Mr.  PuKBTl  and  the  distin- 
guished gentleman  from  New  Jersey  f  Mr. 
Wolvketon].  I  simply  want  to  add  to 
what  they  have  said  by  stating  that 
there  was  a  great  deal  of  interest  in  this 
bill  by  the  so-called  small-business 
people. 

The  need  for  the  authorisation  for  the 
legislation  was.  as  the  gentlonan  from 
New  Jersey  [Mr.  W(H.vnTovl  has  em- 
phasized, that  a  great  deal  of  woric  is 
necessary  to  separate,  catalog,  and 
gather  this  information,  which  is  in 
bales,  uninvestigated  and  uncataloged. 
in  the  Department  of  Commerce,  con- 
taining various  scientific  and  technolog- 
ical information  which  has  largely  been 
obtained  from  Germany. 

I  would  like  to  express  my  own  deep 
interest  in  this  bill  There  was  one  con- 
troversial feature  of  the  bill,  namely, 
section  3.  the  so-called  patent  section, 
which  drew  some  objections  from  some 
of  those  interested  in  the  bill  That  has 
been  stricken  by  the  committee,  and  I 
think  removed  the  only  matter  of  con- 
troversy in  the  bilL 

Personally,  I  would  like  to  say  that  I 
think  the  two  gentlemen  who  have  pre- 
ceded me  have  so  fully  explained  the 
provisions  of  this  bill  that  I  merely  want 
to  express  to  them  my  own  appreciation 
of  their  de^  interest  which  both  the 
gentleman  from  Tennessee  [Mr.  PuBt] 
and  the  gentleman  fnxn  New  Jersey 
[Mr.  WoLvnTOM ]  have  given  to  this  leg- 
islation. 

Mr.  REES.  Mr.  Cbalnnao.  will  tta« 
gentleman  yidd? 

Mr.  O'HARA  of  Minnesota.    I  yield. 
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Ifr.  REB8.  Approximately  bow  many 
•dditional  employees  do  you  expect  will 
be  put  on  the  payroll  on  aocotint  of  this 
proposed  legislation? 

Mr.  OUAKA  of  Minnesota.  In  fair- 
oess  to  the  gentleman.  I  must  say  I  do 
not  know  and  I  refer  the  question  to 
the  gentleman  from  Tennessee. 

Mr.  PRIEST.  WiU  the  genUeman 
yield  to  me  to  answer  the  gentleman 
from  Kansas? 

Mr.  OUARA  of  Minnesau.  Yes.  I 
gladly  yield  to  the  gentleman  from  Ten- 


Mr.  PRIEST.  May  I  say  that  It  is  not 
contemplated  that  any  additional  per- 
sonnel will  be  required.  There  is  al- 
ready in  the  I>partment  of  Commerce 
the  CMfice  of  Technical  Services.  That 
office  has.  ic  a  sense,  been  doing  this 
thing,  and  did  it  for  2  or  3  years.  Then 
It  was  stopped  because  of  a  point  of  order 
made  on  an  appropriation  bill.  It  is  my 
best  opinion  that  additional  personnel 
wOl  be  required,  but.  if  so.  it  will  be  a 
Tery  small  number  to  do  the  uncrating. 
the  assembling,  and  classifying  of  this 
Information  that  is  piled  up  in  boxes  in 
warehouses.  It  may.  for  a  period,  re- 
quire some  additional  persons  to  get  that 
work  done.  But  the  OfBce  of  Technical 
Services  is  already  there.  They  iiave  al- 
ready done  this  thing  to  the  best  of  their 
ability  tmder  appropriation  language. 
Then  they  had  to  stop  it  because  of  a 
point  of  order.  But  I  do  not  believe  It 
will  require  any  additional  permanant 
staff. 

Mr.  REES.  As  I  understand  this  pro- 
posal. It  will  cost  approximately  $1,000,- 
000.  That  is  the  iigxm  suggested  by 
the  author  of  the  bilL  Assuming  that 
the  employees  in  the  Department  of 
Commerce  have  all  they  can  do,  other- 
wise they  would  not  be  employed. 
Otherwise,  somebody  is  going  to  have  to 
do  some  extra  work.  If  there  is  going 
to  be  additional  work  done  It  will  cost 
money.  I  believe  you  will  have  to  have 
additional  empl03^ees.  imless  the  gentle- 
man infers  that  some  employees  do  not 
have  work  to  do  at  present. 

Mr.  O'HARA  of  Minnesota.  May  I  re- 
ply to  the  able  and  distingui.<>hed  gentle- 
man from  Kansas  that  I  know  full  weQ 
In  the  important  Post  OfOce  and  Civil 
Berrice  Committee  he  is  asf^iduously 
watching  and  working  tor  economy  in 
our  National  Government,  and  I  have 
every  confidence  that  he  will  see  to  it 
that  the  taxpayers  of  this  country  are 
fully  protected. 

Mr.  REES.  My  reply  to  the  distin- 
gulsbed  gentleman  is  just  this:  I  am  go- 
ing on  the  assumption  that  those  pres- 
ently employed  have  all  the  work  they 
can  do.  This  legi<ilation  may  have  merit. 
I  am  persuaded  it  may  have  some  merit 
because  of  the  very  strong  statement 
made  by  the  gentleman  from  Tennessea 
I  Mr.  PuxsT],  but  my  notion  is  that  we 
should  curtail  all  unnecessary  employ- 
ment in  the  departments  ai^  use  it  in 
the  war  effort.  If,  as  the  genUeman 
from  Tennessee  [Mr  Puisi]  has  sug- 
Cested.  the  present  employees  can  do  this 
work,  then  why  the  extra  $1,300,000  that 
you  are  asking   for  in  this  bill' 

Mr.  PRIEST.  If  the  gentleman  win 
yldd.  I  sUted  originally  that  It  would 


cost  less  than  a  million  dollars,  and  that 
was  an  estimate  even  vvith  section  3  In 
the  bill.  Section  3  was  eliminated.  I  do 
not  have  the  exact  figure.  I  do  know  that 
only  $200,000  was  requested  in  the  budget 
for  the  Office  of  Technical  Services  for 
the  next  fiscal  year.  That  is  consid- 
erably less  than  a  million  dollars. 

May  I  say  to  the  gentleman  from  Kan- 
sas that  a  in^at  deal  of  the  additional 
expense  will  not  involve  personnel,  but 
the  question  of  printing  and  making 
copies  of  this  information  to  be  mailed 
out.  That  is  the  expense  which,  in  turn, 
will  become  self-sustaining  as  the  fees 
for  the  service  are  pwiid  for,  but  it  has  to 
get  started.  There  is  a  tremendoiis 
amount  of  information,  a  lot  of  Farben 
processes  and  formulas  in  great  bulk. 
They  want  to  reduce  it  to  where  the 
little-business  man,  say.  in  the  State  of 
Kansas,  can  use  it.  They  have  to  go  into 
it  and  make  printed  excerpts.  That 
costs  a  little  money.  I  am  sure,  how- 
ever, tiiat  the  expense  will  not  be  very 
great  and  that  in  the  end  it  will  be  self- 
sustaining. 

Mr.  REES.  You  have  reduced  the 
estimate  from  $1,000,000  to  $200,000. 
There  is  quite  a  difference  between  an 
estimate  for  a  million  and  an  estimate 
for  $200,000. 

B4r.  PRIEST.  Just  to  keep  the  record 
straight  on  that  fact,  my  statement  was 
that  it  would  be  a  little  less  than  a  mil- 
lion. Then  I  stated  that  in  the  cxirrent 
budget  the  Office  of  Technical  Services 
which  is  already  in  the  Department  of 
Commerce  asked  for  only  $200,000. 

Mr.  REES.  It  is  my  view  that  we 
should  hold  down  expenses  as  much  as 
possible  p.nd  not  engage  in  unnecessary 
actlvitifs  that  do  not  relate  directly  with 
this  war — and  we  are  in  a  war  whether 
It  is  admitted  or  not.  I  am  calling  at- 
tention to  the  additional  exr>ense  by 
reason  of  this  new  activity.  If  it  is  very 
necessary  and  the  people  of  the  coimtry 
really  want  to  expand  this  activity  and 
spend  the  additional  funds.  I  am  not 
in  position  to  criticize.  I  hope  the  ob- 
jective of  this  legislation  may  be  reached 
without  imnecessary  expenditure  of 
funds. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Kansas  has  expired. 

Mr.  O'HARA  of  Minnesota.  Mr.  Chair- 
man, I  yield  mjrself  two  additional 
minutes. 

May  I  say  to  the  gentleman  from  Kan- 
sas that  I  compliment  him  and  I  know 
he  is  sincere,  for  I  know  his  record  in 
supporting  economy. 

Mr.  REES.  I  appreciate  the  gentle- 
man's statement. 

Mr.  O'HARA  of  Minnesota.  But  I  be- 
lieve that  imder  this  bill  there  will  prob- 
ably have  to  be  some  additional  tempo- 
rary employees  in  order  to  unbale  and 
catalog  this  information.  I  do  not  want 
to  see  this  made  a  Job-handout  pro- 
posal and  a  lot  of  new  people  employed. 
I  believe  It  should  be  run  efficiently  and 
economically.  On  the  other  hand.  I  do 
not  want  a  lot  of  employees  put  on;  and 
I  am  sure  the  Department  is  going  to 
have  to  Justify  its  request  to  the  Appro- 
priations Committee  for  money  to  carry 
this  out.  and  we  know  the  Appropria- 


tions Committee  Is  very  cautious  about 
these  matters. 

Mr.  REES.  That  Is  right.  I  want  to 
be  assured  this  activity  is  really  neces- 
sary at  this  time,  and  no  unnecessary 
funds  will  be  required. 

Mr..  O'HARA  of  Minnesota.  But  I  do 
say  to  the  gentleman  from  Kansas  that 
I  believe  this  expenditure  Is  necessary 
to  make  this  technological  information 
available  to  our  people.  I  believe  this 
Information  will  prove  to  be  of  a  great 
deal  more  value  than  the  cost  of  the 
operation.  I  believe,  as  do  others  who 
have  expressed  themselves,  that  this 
venture  will  prove  to  be  self -liquidating 
when  this  information  is  available  to  be 
sold  to  the  public. 

Mr.  REES.  I  know  about  the  watch- 
fulness of  the  distinguished  gentleman 
from  Minnesota.  If  he  were  In  charge 
of  the  operation  of  this  legislation  I 
know  the  expense  would  be  held  down 
as  low  as  possible. 

Mr.  ALLEN  of  Illinois.  I  may  say  to 
the  gentleman  from  Minnesota  that  the 
gentleman  from  Kansas  [Mr.  Ries], 
only  works  15  hours  a  day.  I  do  not 
see  why  he  cannot  work  a  little  longer 
and  go  into  this  thing  more  thoroughly. 

Mr.  O'HARA  of  Minnesota.  I  under- 
stand the  gentleman  from  Kansas  gets 
down  here  around  7:30  in  the  morning 
and  does  not  go  home  until  late. 

Mr.  REES.  The  gentleman's  state- 
ment is  appreciated.  I  should  say  that 
the  gentleman  from  Kansas  is  glad  to 
work  for  a  few  extra  hours  when  there 
is  work  to  be  done. 

Mr.  PRIEST.  Mr.  Chairman,  I  have 
no  further  requests  for  time. 

Mr.  WOLVERTON.  Mr.  Chairman.  I 
have  no  further  requests  for  time. 

The  CHAIRMAN.  The  Clerk  will  read 
the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  purpose  of  this 
act  Is  to  make  the  resultn  of  technological 
research  and  development  more  readily  avail- 
able to  Industry  and  buetJiess,  and  to  the 
general  public,  by  clarlfylni^  and  defining  the 
functions  and  responsibilities  of  the  Depart- 
ment of  Commerce  as  a  central  clearinghouse 
for  technical  Information  which  Is  useful  to 
American  Industry  and  business. 

CLEAHINGROTTSZ    FOB    TCCHNICAL    IKrORMATION 

Sec.  2  The  Secretary  of  Commerce  (here- 
inafter referred  to  as  the  "Secretary")  Is 
hereby  directed  to  establish  and  maintain 
within  the  Department  of  Commerce  a 
clearinghouse  for  the  colltictlon.  dissemina- 
tion, and  exchange  of  scientific,  technical, 
and  engineering  informatlcn.  and  to  this  end 
to  take  such  steps  as  he  may  deem  necessary 
and  desirable — 

(a)  To  search  for,  collect,  classify,  coordi- 
nate, integrate,  record,  and  catalog  such  in- 
formation from  whatever  sources  foreign  and 
domestic,  that  may  be  available; 

(b)  To  make  such  Information  available 
to  Industry  and  business,  to  SUte  and  local 
governments,  to  other  agericles  of  the  Fed- 
eral Government,  and  to  tie  general  public, 
through  the  preparation  of  abstracts,  digests, 
translations,  blbllographiirs,  indexes,  and 
microfilm  and  otiier  repnxluctlons,  for  dis- 
tribution either  directly  or  by  utilization  of 
business,  trade,  technical,  and  scientiflc  pub- 
lications and  services; 

(c)  To  etlect,  within  the  limits  of  his  au- 
thority as  now  or  hereafter  defined  by  law, 
and  with  the  consent  of  competent  author- 
ity, the  removal  of  restrictions  on  the  dis- 
semination of  acientlflc  acd  tecbnlcal  data 
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In  cases  where  consideration  of  national  se- 
curity permit  the  release  of  such  data  for  the 
l)enefit  of  indtistrv  and  business. 

aECOKonfo  or  txchnical  dzvklopmkmtb 

Sec.  3.  Any  invention,  product,  or  scien- 
tific or  technical  process  devised,  created,  or 
developed  by  any  person  (Including  any  de- 
partment or  agency  of  the  Federal  Govern- 
ment, or  any  employee  thereof),  may  "le 
filed  with  the  Secretary  in  such  manner 
and  upon  such  conditions  as  the  Secretary 
shall  prescribe,  and  the  Secretary  shall  make 
A  record  of  each  such  invention,  product, 
or  process.  When  certified,  under  the  seal 
of  the  Department  of  Commerce,  by  the  Chief 
Clerk  of  the  Department  of  Commerce,  or 
by  such  other  official  as  the  Secretary  may 
designate,  such  record  or  a  copy  thereof, 
shall  be  admissible  In  any  patent  or  other 
proceedings,  and  in  suits  and  actions  In 
the  courts  of  the  United  Sutes.  as  evidence 
as  to  the  date  of  filing  of  such  invention, 
product,  or  process. 

BTTixs,  ri:gtji.ations,  rata 
Sic.  4.  The  Secretary  is  puthorized  to 
make,  amend,  and  rescind  such  orders,  rules, 
and  regulations  as  he  may  deem  necessary 
to  carry  out  the  provisions  of  this  act,  and 
to  establish,  from  time  to  time  a  schedule 
or  schedules  of  reasonable  fees  or  charges 
for  services  performed  or  for  documents  or 
other  publications  furnished  under  this  act: 
Provided,  That  all  moneys  hereafter  received 
by  the  Secretary  in  payment  for  publica- 
tions under  this  act  shall  b^  deposited  In 
a  special  account  in  the  Treasury,  such  ac- 
count to  be  available,  subject  to  authoriza- 
tion in  any  appropriation  act.  for  reimburs- 
ing any  appropriation  then  current  and 
chargeable  for  the  cost  of  furnishing  copies 
or  reproductions  as  herein  authorized,  and 
for  making  refunds  to  organizations  and  in- 
dividuals when  entitled  thereto:  And  pro- 
vided further.  That  an  appropriation  reim- 
bursed by  this  special  account  shall,  not- 
withstanding any  other  provision  of  law,  be 
available  for  the  purposes  of  the  original 
appropriation. 

It  is  the  policy  of  this  act.  to  the  ftillest 
extent  feasible  and  consistent  with  the  ob- 
jectives of  this  act.  that  each  of  the  services 
and  functions  provided  herein  shall  be  self- 
sustaining  or  self-liquidating  and  that  the 
general  public  shall  not  bear  the  cost  of 
publlcat^lons  and  other  services  which  are  for 
the  special  use  and  benefit  of  private  groups 
and  Individuals;  but  nothing  herein  shall 
be  construed  to  require  the  levying  of  fees 
or  charges  for  services  performed  or  pub- 
lications furnished  to  any  agency  or  Instru- 
mentality of  the  Federal  Government,  or 
for  publications  which  are  distributed  pur- 
suant to  reciprocal  arrangements  for  the  ex- 
change of  information  or  which  are  other- 
wise issued  primarily  for  the  general  bene- 
fit of  the  public. 

KErrxENcx  or  data  to  abmxo  skkvices 

Sec  5.  The  Secretary  is  directed  to  refer 
to  the  armed  services  all  scientific  or  tech- 
nical information,  coming  to  tils  attention, 
which  he  deems  to  have  an  Immediate  or 
potential  practical  military  value  or  signifi- 
cance, and  to  refer  to  the  heads  of  other 
Government  agencies  such  scientific  or  tech- 
nical Information  as  relates  to  activities 
Within  the  primary  responsibility  of  such 
agencies. 

CENOUL  STANDARDS  AND  LnCTfATIONS 

Sec.  6.  Notwithstanding  any  other  provi- 
sion of  this  act.  the  Secretary  shall  respect 
and  preserve  the  security  classification  of 
any  scientific  or  technical  information,  data, 
patents.  Inventions,  or  discoveries  in.  or  com- 
ing into,  the  possession  or  control  of  the 
Department  of  Commerce,  the  classified 
status  of  which  the  President  or  his  des- 
ignee or  designees  certify  as  being  essential 
in  the  Interest  of  national  defense,  and 
nothing  in  tills  act  shall  be  construed  •• 


modifying  or  limiting  any  other  statute  re- 
lating to  the  clasalflcatlCTi  of  informatloa  for 
reasons  oi  national  defense  or  security. 

TTTUZATioir  or  EQsniro  rACXums 
Beg.  7.  (a)  The  Secretary  may  utUlze  any 
personnel,  facilities,  bureaus,  agencies, 
boards,  administrations.  otBces,  or  other  in- 
strumentalities at  the  Department  of  Com- 
merce which  he  noay  require  to  carry  out 
the  purposes  of  this  act. 

(b)  The  Secretary  is  hereby  authirmd  to 
call  upon  other  departments  and  Independ- 
ent establishments  and  agencies  of  the  Gov- 
ernment to  provide,  with  their  consent,  such 
available  services,  facilities,  or  other  cooper- 
ation as  he  shall  deem  necessary  or  helpfiil 
in  carrying  out  the  provisions  of  tills  act,  and 
he  Is  directed  to  utilize  existing  facilities  to 
the  full  extent  deemed  feasible. 

aZLATION   TO  OTHXS   ACTS 

8zc.  8.  Nothing  herein  shall  be  constnied 
to  repeal  or  amend  any  otiier  legislation  per- 
taining to  the  Department  of  Commerce  or 
its  component  offices  or  bureaus. 

Mr.  PRIEST  (interrupting  the  read- 
ing). Mr.  Chairman.  I  ask  unanimous 
consent  that  further  reading  of  the  bill 
be  dispensed  with,  that  it  be  printed  in 
the  Record  and  be  open  to  amendment 
at  any  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Tennessee? 

There  was  no  objection. 

The  CHAIRMAN.  The  CTerk  will  re- 
port the  committee  amendments. 

The  Clerk  read  as  follows: 

Page  2,  line  3.  strike  out  "collection,  dis- 
semination, and  exchange"  and  insert  In  lieu 
thereof  "collection  and  dissemination." 

Page  2.  sUlke  out  beginning  with  line  23 
down  tlirough  line  12.  on  page  3. 

Page  3,  line  14.  strike  out  "4"  and  Insert  In 
lieu  thereof  "3." 

Page  4.  Ime  21.  strike  out  "5"  and  insert  in 
lieu  thereof  "4." 

Page  5,  line  5,  strike  out  "6"  and  Insert  In 
lieu  thereof  "5." 

Page  5,  line  17.  strike  out  "7"  and  insert 
in  Ueu  thereof  "6." 

Page  6.  line  5,  strike  out  "8"  and  Insert  in 
Ueu  thereof  "7." 

The  committee  amendments  were 
agreed  ta 

The  CHAIRMAN.  If  there  are  no  fur- 
ther amendments  imder  the  rule,  the 
Committee  rises. 

Accordingly,  the  Committee  rose;  and 
Mr.  Mills  having  resumed  the  chair  as 
Speaker  pro  tempore,  Mr.  WHrmN. 
Chairman  of  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union, 
reported  that  that  Committee,  having 
had  under  consideration  the  bill  (S. 
868)  to  provide  for  the  dissemination  of 
technological,  scientific,  and  engineering 
information  to  American  business  and 
industry,  and  for  other  purposes,  pur- 
suant to  House  Resolution  808,  he  ce- 
ported  the  bill  back  to  the  House  with 
stmdry  amendments  adopted  In  the 
Committee  of  the  Whole. 

The  SPEAKER  pro  tempore.  Under 
the  rule  the  previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment?  If  not  the  Chair  will  put 
them  en  gros. 

The  amendments  were  agireed  to. 

The  SPEAKER.  The  question  Is  on 
^the  third  reading  of  the  Senate  bilL 

The  bUl  was  ordered  to  be  read  a  third 
time  and  was  read  tbe  third  time. 


The  SPEAKER  pro  tempore.  The 
question  is  on  the  passage  of  the  bllL 

The  Wl  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

CALL  OP  THE  HOT7SS 

Mr.  BARINO.  Mr.  Speaker.  I  make 
the  point  of  order  that  a  quonmi  is  not 
present. 

The  SPEAKER  pro  tempore.  Evi- 
dently a  quorum  is  not  present. 

Mr.  PRIEST.  Mr.  Speaker.  I  more  a 
call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


Anderson,  Calif 

AngeU 

Arends 

Barden 

Barrett.  Pa. 

Barrett.  Wyo. 

Ben  teen 

Blackney 

Boggs.  La. 

Boiling 

Bolton.  Ohio 

Bonner 

Boykin 

Brown.  Ohio 

Buckley,  N.  T. 

Bulwlnkle 

Burleson 

Bumslde 

Burton 

Cannon 

Celler 

Chatham 

Chlperfleld 

Clemente 

Oooley 

Corbett 

Coudert 

Crawford 

Crook 

Davenport 

Da  vies.  N.  T. 

Davis,  Wis. 

Dawson 

Deianey 

Dlngell 

Dolllnger 

Donohue 

Durham 

Bngel,  Micli. 

Engle.  Calif. 

Pogarty 

Pulton 

Purcolo 

Gamble 

GUlette 

Gilmer 

Gore 

Oranahan 
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Green 
Owlnn 
Bale 
Ball. 

Edwin  Arthur 
Ball. 

Leonard  W. 
Hand 
Etert 

Hays.  Ohio 
Hubert 
Hetfeman 
HeUer 
Herlong 
Herter 
Hinshaw 
Holifield 
Jackson.  CaUf. 
James 
Javits 
JentsoQ 
Johnson 
Kean 
Eeamey 
Keams 
Keefe 

Kelly.  N.  T. 
Kennedy 
Keogh 
Kerr 
Klein 
lAne 
Larcade 
Latham 
Llchtenwalter 
Lodge 
Lynch 
McCuUoch 
McGrath 
McGregor 
McMlUen.  m. 
Macy 
Martin.  Iowa 

Miller.  Calif. 
Morgan 
Morrtsoa 
Morton 


*4ulter 

Murphy 

Murray.  Wi*. 

Nelson 

Nlzon 

Moritlad 

Norton 

O'KoDskJ 

Pace 

Pfeifer. 

Joseph  Lk 
PfeWer. 

WUllamU 
PhUbUt 
Phiuips,  Teaa. 
Himiiey 
PoweU 
Qulnn 
Ramsa; 
Beed.  m. 
Regan 
Rielilmaa 
Rivers 
Roosevelt 
Babath 
BmOawki 
Scott,  Hanlle 
Scott. 

Hugh  D..  Jr. 
SheUey 
Smith.  Kaaa. 
Smith.  Otilo 
Smith.  Va. 
Stanley 
TayU» 
Teague 
Thomas 
Van  Zandt 
Wadswortli 
Weichel 
Weidei 
Wtiltaker 
WUUams 
Wilson.  Ind 
Wlnstead 
Wlthrow 
Wolcott 
Tatce 


The  SPEAKER  pro  tempore  CMr. 
Mills).  On  this  roll  call  287  Members 
have  responded  to  their  names;  a  quo- 
rum. 

By  unanimous  consmt.  further  |iro- 
ceedings  imder  the  call  were  dispaxscd 
with. 

HI-3HWAT   ACT  OP    1950 

Mr.  WHiriiNOTON.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  con- 
ferees on  the  bill  (H.  R.  7941) ,  the  High- 
way Act  of  1950,  may  have  until  midnight 
tonight  to  file  a  conference  report. 

The  SPEAKER  pro  tempore.  Is  ther» 
objection  to  the  request  of  the  gentle- 
man from  Mississippi? 

There  was  no  objection. 

TRANa>ORTATION  OP  OAMBLIMG  DEVICXS 
IN  INTEBSTATB  AMD  PORDON  COM- 
MERCE 

Mr.  COZ.  Mr.  Speaker,  by  direction 
of  the  Committee  cm  Rules.  I  call  up  the 
resolution  (H.  Res.  807) .  and  ask  for  its 
immediate  ^*>fi<i^nvtv>n  i 
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The  Ciert  read  the  resolution  as  fol- 
lows: 

Meaotvtd.  Tbmt  tnunedUtely  upon  the 
•dofKion  ot  this  reaoiutlon  It  shall  be  In 
ortT  to  move  that  the  House  resolve  ItseU 
lr«"  the  Ccmmittee  oX  the  Whole  House  on 
Xi.-  State  of  the  Union  for  the  consideration 
of  the  bin  I  a.  »67)  to  prohibit  transporta- 
tlcQ  at  gambling  devices  In  Interstate  and 
tr^f.gn  coaunerce  That  aft«*r  general  de- 
bt.i€.  which  shaU  be  con&ned  to  the  bill  and 
continue  not  to  exceed  1  hour  to  be  equally 
diTtded  and  controlled  by  the  chairman  and 
ranking  mlnorltT  member  of  the  Committee 
OT  Interstate  and  Foreign  Commerce,  the  bill 
rtiril  be  read  for  amendment  under  the  5- 
miaute  rtile.  At  the  conclusion  ol  the  con- 
Bderauoo  ot  the  bill  for  amendment,  the 
Caounlttee  shall  rlae  and  rep<)rt  the  bill  to 
ttse  Houae  with  such  amendments  as  may 
have  been  adopted  and  the  preTlous  qxies- 
tjon  shall  be  considered  as  ordered  on  the 
bill  and  amendments  thereto  to  final  passage 
without  Interrenlng  motion  except  one  mo- 
tion to  recommit. 

Mr.  COIL  Mr.  Speaker.  I  yield  30 
minutes  to  the  gentleman  from  Illinois 
(Mr.  Allot],  and  at  this  time  I  now 
yield  5  minutes  to  the  gentleman  from 
Ge<xvla  (Mr.  Prkstoh]. 

Mr.  PRESTON.  Mr.  Speaker,  this  rule 
makes  in  order  the  considenition  of  a  bill 
to  prohibit  interstate  shipment  of  slot 
machines.  Por  2  jrears  I  have  under- 
taken to  assemble  information  and  data 
on  this  subject.  I  have  long  since  felt 
that  there  was  not  any  real  justification 
for  the  existence  of  a  device  or  for  the 
tise  of  a  device  that  took  from  the 
pockets  of  the  American  people  $3,000.- 
000.000  each  year.  I  felt  that  the  use  of 
this  device,  which  is  never  in  any  way 
fair,  simply  drained  from  the  economy 
of  the  various  communities  of  the  States 
large  sums  of  money  which  trickled  into 
the  pockets  of  racketeers  and  gangsters 
in  most  cases. 

I  was  thinking  this  morning  in  con- 
nection with  the  bill  that  at  the  other 
end  of  the  Capitol  they  are  considering 
a  tax  bin  to  raise  about  $4,000,000,000  to 
meet  the  war  emergency.  The  operation 
of  slot  machines  is  illegal  except  in  four 
States  and  two  counties  of  a  fifth  State. 
Tet,  these  slot-machine  operations  take 
almost  that  amount  of  money  out  of  the 
pockets  of  the  people  annually,  usually 
from  the  people  least  able  to  lose  it.  It 
does  not  come  from  the  wealthy  or  the 
rich  people,  but  usually  from  the  fellow 
who  has  only  a  doUar  in  his  pocket,  but 
who  thinks  he  can  take  a  chance  and 
double  it  I  am  satisfied  that  at  one 
time  or  another  there  is  not  a  M«nber 
on  the  floor  who  has  not  contributed 
some  of  his  money  to  these  devices. 
Some  of  them  are  set  as  high  as  90  to 
10  against  the  player. 

I  want  to  call  your  attention  to  the 
history  of  this  business.  In  the  year  1885 
when  various  States  of  the  Union  formed 
M  national  k)ttery  policy  and  called  on 
Congress  to  prohibit  the  interstate  ship- 
ment of  lottery  tickets.  Conf;ress  did  ao. 
The  slot  machine  was  Invented  in  the 
Mae  year  and  doubtless  to  take  the 
place  of  the  lottery  business.  Six  years 
later  it  was  improved  upon,  in  1891 
a  man  by  the  name  of  Mills  invented  the 
Maw  type  of  marhii^  that  we  use  today, 
•Bd  the  largest  eonpany  in  America  to- 
4bj  Manufacturing  these  machines  bears 
tbt  name  of  MiUt  te  tbe  State  of  nniw>fc|y 


They  have  tried  to  regulate  this  evil; 
various  States  have  undertaken  to 
legalize  It  and  control  it,  but  ir.  almost 
every  instance  they  have  found  they 
could  not  do  it  They  have  tried  In 
Florida.  The  gentleman  from  Florida 
[Mr.  Rogers ],  who  has  taken  a  great 
deal  of  interest  in  this  bill  in  the  com- 
mittee, and  who  will  be  the  floor  man- 
ager for  it  today,  will  tell  you  what  hap- 
pened in  his  State.  They  tried  it  in 
Louisiana  under  the  administration  of 
Huey  Long  and  they  soon  abolished  the 
law  because  the  result  was  more  racket- 
eering and  gangsterism.  They  legalized 
them  in  Idaho  on  a  local  option  basis 
and  four  of  the  principal  cities  in  that 
State  did  likewise.  They  soon  revoked 
the  law  making  it  legal  in  those  cities. 
It  is  true  that  in  the  State  of  Washing- 
ton it  is  legal  only  in  private  clubs.  It  is 
entirely  legal  in  the  State  of  Montana, 
the  State  of  Nevada,  and  in  two  counties 
In  the  State  of  Maryland.  Elsewhere  it 
is  absolutely  illegal. 

Despite  the  existence  of  these  statutes 
they  are  operating  almost  freely 
throughout  the  United  States.  There 
are  some  exceptions.  The  State  of  Wis- 
consin has  done  a  fine  job  in  controlling 
and  regulating  them.  They  perhaps 
have  done  more  than  any  other  State  in 
the  Union.  But  generally  speaking  they 
operate  almost  unhampered. 

Why  is  this  possible?  How  can  they 
do  it  in  these  places  and  operate  when 
it  is  against  the  law  of  the  land  or  cer- 
tainly of  the  States?  The  answer  is  cor- 
ruption. In  every  crime  report  that  has 
been  submitted  on  gambling  in  the 
United  States  they  have  charged  again 
and  aeain  that  the  corruption  of  public 
o£Bcials  has  resulted  in  the  free  opera- 
tion of  slot  machines.  It  is  no  secret 
that  wherever  they  operate  at  least  20 
percent  of  the  gross  take  from  these 
machines  usually  falls  into  the  hands  of 
the  law-enforcement  officers. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Georgia 
has  expired. 

Mr.  COX.  Does  the  gentleman  wish 
one  or  two  additional  minutes? 

Mr.  PRESTON.  I  thank  the  gentle- 
man from  Georgia,  but  I  will  secure  ad- 
ditional time  later. 

Certainly  we  should  adopt  the  rule. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  yield  5  minutes  to  the  gentleman  from 
Iowa  I  Mr.  DoluvxsI. 

Mr.  DOLLIVER.  Mr.  Speaker,  this 
bill  (S.  3357)  which  is  to  be  debated  if 
the  rule  is  adopted  came  to  our  body 
from  the  Senate  where  it  was  passed 
without  very  much  discu.ssion.  It  came 
from  the  Senate  committee  and  insofar 
as  I  know  very  meager  hearings  were 
held  on  the  bill  on  the  other  side  of  the 
CapitoL 

The  bill  was  referred  to  the  House 
Committee  on  Interstate  and  Foreign 
Commerce  and  there.  I  must  say.  it  re- 
ceived very  serious  consideration  and 
lengthy  hearings.  It  should  t>e  under- 
stood what  this  bill  provides. 

This  is  not  sumptuary  legislation  in 
the  sense  that  it  prohibits  the  use  of  slot 
machines  or  other  gambling  devices. 
This  i»x)hlblt8  the  transportation  of  slot 
machines  in  Interstate  commerce  to 
those  States  whers  ths  vss  of  such  devict 


is  prohibited  by  State  law.  That  is  all 
the  bill  does,  that  is  all  it  is  designed 
to  do. 

I  presume  a  good  many  constitutional 
authorities  will  say  that  an  attempt  to 
outlaw  slot  machines  in  the  various 
States  by  Federal  legislation  would  be 
unconstitutional.  Such  legislation  if  it 
were  passed  most  emphatically  would  be 
subject  to  attack  on  constitutional 
grounds.  But  I  repeat,  this  bill  does 
not  attempt  to  outlaw  slot  machines  in 
the  various  States.  It  merely  prohibits 
the  transportation  of  slot  machines  to 
those  States  where  their  use  is  prohibited 
or  limited  by  local  law. 

The  background  for  this  legislation 
steins  back  to  a  meeting  of  law  enforce- 
ment officers,  which  was  held  some 
months  ago  in  the  city  of  Washington, 
and  I  believe  another  meeting  of  State 
attorneys  general 

There  was  at  those  meetings  a  good 
deal  of  discussion  about  interstate  gam- 
bling rackets.  Both  those  meetings 
asked  the  Congress  to  pass  this  kind  of 
legislation.  That  is  the  reason  the  Sen- 
ate passed  the  bill,  and  should  be  very 
persuasive  to  the  Membi^s  of  the  House 
of  Representatives. 

There  is  a  real  need  for  it,  too.  In  my 
own  State  of  Iowa,  there  has  been  a 
definite  efTort,  and  I  think  a  very  sucess- 
ful  effort,  to  eliminate  the  use  of  slot 
machines  in  that  State.  That  has  come 
about  by  the  enforcement  of  the  State 
laws  by  State  and  local  .authorities.  Of 
course,  that  is  the  crux  of  this  problem. 

This  bill  wiU  give  the  local  and  State 
authorities  assistance  in  getting  the  job 
done.    That  is  all  it  proposes  to  do. 

I  am  not  revealing  any  secrets — I  am 
sure  I  am  not — when  I  say  that  the 
attorneys  general  of  the  various  States 
very  much  desire  this  law.  It  has  a  very 
good  analogy  when  we  remember  it  is 
a  violation  of  Federal  law  to  transport 
stolen  automobiles  across  State  lines. 
This  is  an  exact  analogy  in  those  States 
where  slot  machines  are  illegal.  Accord- 
ingly, as  the  motor-vehicle  law  did.  this 
law  will  assist  the  State  authorities  in 
enforcing  the  law. 

We  had  before  us  a  representative  of 
the  State  attorney  general  In  the  per- 
son of  Mr.  Hammond,  attorney  general 
of  the  State  of  Maryland,  who  came  be- 
fore our  committee  and  testified  on  be- 
half of  his  organization. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Iowa  has  ex- 
pired. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  yield  the  gentleman  one  additional 
minute. 

Mr.  DOLLIVER.    Mr.  Speaker,  at  this      ^ 
bearing    the    following    colloquy    took 
place.    I  did  the  questioning: 

Mr.  DOLLIVER.  The  passage  of  a  law  by  the 
Federal  Government  prohibiting  gambling 
In  any  of  the  States  would  not  be  consti- 
tutional, would  It? 

Mr.  Hammond.  Not  In  my  opinion;  no  sir. 

Mr.  DoLuvER.  Becaiise  of  the  provision  of 
the  Constitution  that  the  Federal  Govern- 
ment Is  a  Government  ot  delegated  powers, 
and  all  residual  powers  rest  in  the  State  gov- 
ernments. Or  in  the  pec^le?  Is  that  cor- 
rect? 
Mr.  RAiOfONo.  Correct,  sir. 
Mr.  DoLLivix.  So,  accordingly,  what  la  ■*> 
tempted  here,  and  the  thing  that  tha  aU 
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torneys  general  resolved  upon,  was  merely 
an  assist  on  the  part  of  the  Federal  Govern- 
ment, rather  than  any  primary  legislation  on 
the  subject  of  gambling. 

Mr.  EUmmond.  And  an  assist  which  is 
within  their  control:  to  call  upon,  or  not  to 
need,  as  they  determine. 

Mr.  Speaker.  I  hope  this  rule  will  be 
adopted  and  that  the  bill  will  be  passed. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker. 
I  yield  5  minutes  to  the  gentleman  from 
Michigan  [Mr.  Hoffman ]. 

(Mr.  Hoffman  of  Michigan  asked 
and  was  given  permission  to  revise  and 
extend  his  remarks  and  include  an  arti- 
cle appearing  in  Collier's.) 

Mr.  HOFFMAN  of  Michigan.  Mr. 
Speaker,  those  who  have  paid  any  at- 
tention of  late  to  vice  as  controlled  by 
the  national  racketeers  in  the  cities 
realize  that  many  times  elections  are 
swayed  by  the  money  that  comes  from 
slot  machines. 

Sometimes,  too,  those  who  have  been 
convicted  and  are  serving  time  in  Fed- 
eral and  other  prisons  are  liberated  be- 
cause of  the  corrupt  use  of  the  funds 
which  come  from  slot  machines. 

I  recall  that  in  a  previous  Congress, 
when  the  Capone  gangsters  had  been 
sentenced  to  prison  terms  of  10  years 
each,  their  attorneys  had  pleaded  for  a 
short  term  of  10  years.  Those  attorneys 
said  that  because  of  the  character  of 
the  offense — conspiracy  to  extort  a  mil- 
lion or  more  from  members  of  a  union — 
there  was  no  possible  hope  of  any  of 
those  men  being  released  on  parole  or 
pardoned  before  the  expiration  of  their 
terms. 

Nevertheless,  money  enough  was  col- 
lected from  slot  machines  in  the  city  of 
Chicago  so  that  influence  enough  was 
purchased — and  the  hearings  show 
that — to  obtain  paroles  for  those  men. 
Later  some  of  them  were  sent  back  to 
prison  and  some  were  not. 

The  point  is  this,  that  all  over  the 
country  in  the  cities  of  this  land,  those 
operating  slot  machines  collect  funds 
running  sometimes  into  the  hundreds  of 
thousands,  sometimes  approaching 
nearly  a  million  dollars,  which  they  use 
to  buy  up.  if  I  may  use  that  expression, 
the  law-enforcing  officers.  They  buy 
protection. 

I  hold  in  my  hand  an  article  from 
Collier's,  dated  September  2,  which  I  ask 
unanimous  consent  to  insert  at  this 
point  in  my  remarks. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  Michigan? 

There  was  no  objection. 

Mr.  HOFFMAN  of  Michigan.  A  care- 
ful reading  of  this  news  story  will  show 
that  someone  is  paying  for,  is  getting, 
protection.  It  is  captioned:  "They  get 
away  with  murder  in  Pittsburgh."  The 
article  reads  as  follows: 

Thet  Get  Awat  Wrrn  Mu»Dn  m  Prrrs- 
BcacH — The  Record  Shows  That  th« 
Crrrs  Police  Department.  Hamstrung  bt 

POLmCS,   Is   INCREDIBLT    INIPT 

(By  Howard  Whitman) 
On  the  night  of  last  November  25,  Pitts- 
burgh had  a  murder  which  made  its  citizens' 
hair  stand  on  end.  It  was  a  shocker.  In 
fact,  the  only  thing  about  it  which  was  mora 
ahocklng  than  the  crime  Itself  was  the  in- 
credible way  the  police  handled  it. 


An  attractive  young  woman.  Jean  Brusco, 
who  worked  as  a  sales  girl  In  a  dress  shop, 
was  on  her  way  home  between  11:15  and 
11 :30  p.  m.  She  was  almost  home.  Another 
200  feet  and  she'd  have  been  safely  In  her 
house  at  5532  Howe  Street,  In  the  Shadyside 
section  of  Pittsburgh.  Then,  seemingly  out 
of  nowhere,  a  rape-killer  came  up  behind  her 
and  cracked  her  over  the  head,  probably 
with  a  hatchet  or  cleaver,  splitting  her  skulL 

On  the  third  floor  of  a  house  at  5530  Howe 
Street,  next  door  to  the  Brusco  residence. 
Mrs.  Ellen  Flanagan  gasped  In  horor  and  In- 
credulity. Looking  out  throiigh  a  Venetian 
blind,  watching  for  friends  to  return  from 
the  movies,  she  had  witnessed  the  appalling 
scene.  It  was  lighted,  like  some  melodrama 
on  a  Broadway  stage,  by  the  shinunerlng  rays 
of  a  street  lamp.  Mrs.  Flanagan  saw  Jean 
Brusco  go  down,  saw  the  attacker  start  to 
drag  her  away.     She  told  her  husband. 

He  telephoned  No.  6  police  station  and 
told  the  desk  sergeant  what  had  happened. 
But,  Mr.  Flanagan  was  Informed.  No.  6  was 
the  wrong  station;  the  scene  of  the  crime  was 
in  No.  11 's  territory.  So  (as  often  happens 
In  Pittsburgh's  antiquated  communications 
system,  where  there  is  no  central  headquar- 
ters for  receiving  calls  and  dispatching  po- 
lice) Flanagan's  call  had  to  be  relayed  to 
No.  11  station. 

This  time  the  station  was  right.  But  the 
desk  sergeant  got  the  address  wrong.  He 
told  three  plain-clothes  men,  who  happened 
to  be  walking  into  the  station  house  at  the 
time,  to  go  to  5503  Howe  Street  instead  of 
5530. 

The  plain-clothes  men  drove  off — to  the 
wrong  address — in  a  private  car  belonging  to 
one  of  them  and  not  radio-equipped.  Nat- 
urally, they  found  nothing  wrong  at  5503,  but 
they  hung  around,  without  contacting  the 
station,  while  precious  time  slipped  by. 

Flanagan  and  two  neighbors  went  outside 
and  found  a  puddle  of  blood  and  a  purse  on 
the  spot  where  the  woman  had  been  hit. 
Prom  papers  In  the  purse  they  learned  with 
consternation  that  she  was  Jean  Briisco. 
their  next-door  neighbor.  Still  without  aid 
or  intervention  of  police,  they  Informed  the 
Bnisco  family. 

Nearly  45  minutes  passed,  and  the  police 
still  had  not  shown  up.  Jean  Brusco's 
brother  fractlcally  phoned  again.  This  time, 
since  No.  11  station's  radio  cars  were  busy 
on  a  hold-up.  a  patrol  wagon  was  sent  to  the 
scene  from  No.  6.  Eyewitnesses  who  had 
been  in  the  Flanagan  house  told  me  the 
patrol  wagon  hove  up  between  12:30  and 
12:35  a.  m.— a  full  hour  after  the  police  first 
had  been  summoned. 

The  plain-clothes  men,  meanwhile,  were 
■till-  down  the  street  on  their  wrong-ad- 
dress mission.  They  saw  the  two  wagon  cop* 
pull  up  at  5530  Howe  Street  and,  at  last. 
Joined  them  at  the  right  address. 

Acting  on  the  neighbor's  theory  that  Miss 
Brusco  had  been  taken  away  in  an  auto- 
mobile, the  police  then  proceeded  to  commit 
two  more  boggles  hardly  Imaginable  outside 
of  a  Keystone  comedy.  In  kindergarten 
logic,  the  neighbors'  theory  mtist  have  been 
(A)  right,  or  (B)  wrong.  If  it  were  right — 
that  is.  if  Miss  Bmsco  had  been  dragged  Into 
a  car  and  driven  away — an  immediate  radio 
alarm  should  have  gone  out  alerting  every 
police  car  and  foot  patrolman  (as  well  as 
police  in  adjacent  municipalities  and  coun- 
ties— to  spread  a  net  for  a  car  Involved  In 
kidnaping  and  possible  murder.  If  the 
neighbors'  theory  happened  to  be  wrong — 
which  it  was — then  Miss  Brvisco  ur  her  dead 
body,  and  possibly  her  assailant,  too.  were 
somewhere  In  the  neighborhood.  It  should 
have  been  searched  from  gutters  to  roof- 
tops. 

Neither  step  was  taken. 

Another  desk  sergeant,  who  came  on  duty 
at  the  shift  of  turns  in  No.  11  station,  failed 
to  inform  headquarters  or  the  police  radio 
for  a  full  hour  after  he  got  his  report  from 
the  scene.    It  was  a  total  of  2^  hours  after 


the  crime  was  reported  to  the  poUee  that  ttw 
first  teletype  (x  radio  measage  went  out. 

The  neighborhood  was  not  searched  at  all. 

It  was  left  for  a  milkman,  making  his  de- 
liveries the  next  morning,  to  find  Jean  Brus- 
co's body.  She  lay  in  a  horrible  groteaquerle 
of  rape  and  murder,  bloody,  partly  nude.  In 
a  back  yard  right  acroes  the  street  from 
where  she  was  struck. 

It  was  evident  that  the  killer  spent  aoaM 
time  with  his  djrlng  or  dead  victim  after  h» 
had  dragged  her  into  the  back  yard.  It  may 
have  been  anywhere  from  a  few  minutes  to 
half  an  hour  or  more.  Indeed  it  Is  possible 
that  he  was  right  there  In  the  back  yard  at 
the  time  when  police  should  have  been  scour- 
ing the  neighborhood. 

If  the  police  can't  swing  into  action  in  • 
case  like  that,  when  they  have  an  eyewit- 
ness, then  when  on  earth  can  they? 

What  kind  of  police  force  is  It  that  can» 
not  even  find  the  body  of  a  woman  wtien  she 
lies  murdered  a  few  hundred  feet  from  her 
own  front  door? 

CmZKMS  ARC  nrDIGMAMT — AHB  AFRSXD 

A  good  many  honest  foUcs  in  Pittsburgh 
want  to  know.  They  are  fed  up  with  having 
murders  and  sex  criminals  roam  at  large  in 
their  town  because  of  the  police  depart- 
ment's classic  ineptitude.  Tiiey  are  tired  of 
hearing  the  taunt.  "Murder  is  safer  in  Pitts- 
biugh" — safer  for  tlie  murderer.  They  are 
sick  unto  death  of  a  btireau  of  poUoe  so 
hamstnmg  with  pol'tlcs  tliat  an  inexpe- 
rienced hack  can  be  picked  off  the  street  to- 
day and  sworn  in  as  a  detective  tomorrow,  if 
a  ward  chairman  so  decrees.  They  are 
afraid — for  themselves,  for  their  wives  and 
kids — In  a  city  where  the  police  chief  is  re- 
duced to  a  puppet,  where  the  war  against 
crime  Is  under  the  generalship  of  bungling 
politicians,  where  the  police  force  la  the  grab 
bag  of  a  political  machine. 

"We  hate  to  see  oiu-  city  smeared  over  thla. 
But  Fm  afraid  truth  is  our  only  weapon.  It 
is  the  only  way  good  will  come." 

The  speaker  was  Dean  N.  R.  H.  Moor,  of  the 
Trinity  (Protestant  Episcopal)  Catherdral. 
He  is  chairman  of  Pittsburgh's  new  Citizens 
Crime  Committee.  30  leading  citizens  who 
realize  their  town's  predicament  and  have  the 
courage  to  do  something  about  it.  Like 
many  another  Plttsburgher.  Dean  Moor  is 
proud  of  his  town — ^Its  remarkable  industries, 
its  smoke-control  program,  its  new  Point 
Park  development. 

But  he  raises  the  question.  "What  good  are 
grand  civic  Improvements  If  you  can't  walk 
out  among  them  without  fear  of  getting 
knocked  over  the  ^ead?" 

Besides  the  Brusco  case,  two  other  un- 
solved murders  have  left  a  vlnilent  blight 
on  Pittsburgh's  peace  of  mind: 

Carole  Lee  Kenslnger,  a  jM^tty  little  girl  of 
12,  was  sadistically  set  upon— stabbed  38 
times — in  the  kitchen  of  her  home  on  Brush- 
ton  Avenue  the  evening  of  December  10,  1948. 
In  her  red  T-shirt  and  pink  apron,  the  child 
had  been  mixing  a  cake  foi  her  mother  and 
father,  who  were  due  home  shortly  from  an 
outing  with  their  neighborhood  bowling 
league.  After  the  attack,  with  blood  pouring 
from  her  body,  she  crawled  with  her  last 
strength  to  the  dining  room  and  was  found 
there — her  hands  clutching  out  for  the  tele- 
phone. 

The  tragedy  Is  over.  But  Plttsbtirghers 
dont  like  the  thought  that  the  sadistic  kUler 
at  this  writing  is  stUl  at  large. 

Last  March  2eth.  Just  4  months  aft^  tlie 
Brtisco  murder,  another  young  woman.  Jose- 
piilne,  San  Fllippo.  was  shot  to  death  in  a 
mysterious  assault  as  she  walked  down  Beeds- 
dale  Street,  Just  a  block  from  her  home. 
Police  iiave  no  Idea  who  fired  the  .S3  bullet 
wtilch  smashed  into  the  right  side  ot  hm 
head. 

That  klUer  Is  still  at  large,  too. 

But  murder  tells  Just  part  of  the  story^ 

Last  December  13  an  employee  at  Fttt 
Unlvenity's  Psychiatric  Institute  and  CUaii, 
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WW  sbot  dove  (fortonaMy  not  klUcd)  by  • 
hoodlum  who  mcetmttA  her  aa  the  went  for 
her  cw  in  ■  pwktng  lot  behind  the  InslUute. 
IPfht  dftTS  later  a  womAn  was  assaulted  en 
the  street  In  Bast  Liberty  by  a  gunman  who 
cisoked  her.  and  rasped.  "Keep  quiet— or 
youll  ifet  whkt  the  Bnisco  girl  got." 

On  January  S  a  woman  was  sluftged  In 
ber  own  house  In  Squirrel  HUU  then  held 
captl^  while  two  hoodlums  pUlaged  her 
hoaae  A  wert  later  an  18-year-old  girl  was 
beaten  over  the  head,  her  scalp  laid  open,  as 
she  walked  near  b*r  home  In  Mount  Wash- 
ington. Four  days  after  that  i.  young  moth- 
er with  a  S-mcnth-c>d  baby  In  ber  arms  was 
grabbed  In  the  hallway  of  her  home  In  Oak- 
land "11  you  scream.  Ill  kill  the  baby."  her 
■aaaUant  threatened. 

On  April  8  a  mother  of  four  children  was 
set  upon  as  she  was  returning  to  her  Moimt 
Washington  home  from  a  shopping  trip.  A 
man  dashed  out  of  an  alley,  yoked  her  from 
behind,  then — in  a  mad,  psychopathic  at- 
tack— rammed  a  wood  chisel  into  the  back 
of  ber  neck.  Be  darted  off  as  she  collapsed 
to  the  sidewalk. 

So  goes  Pituburgh's  calendar  of  crime. 

Su.rekeepers  in  some  parts  of  town  have 
taken  to  closing  up  early.  They  remember, 
with  an  ley  chill,  ihe  attack  on  Harry  Fried- 
man, a  87-year-old  tailor,  and  his  wife  on 
February  23.  Five  hoodlun^  Invaded  Fried- 
mac's  shop  on  Dinwiddle  Street,  beat  him 
over  the  head  with  an  iron  pipe,  stripped 
and  threatened  to  attack  his  66-year-old 
wife,  then  Ued  and  locked  up  the  aged  couple 
while  ransacking  the  shop. 

Mrs.  Arnica  Macfarlane,  who  runs  a  chil- 
dren's apparel  store  on  South  Highland  Ave- 
nue, started  something  new  In  shopkeeping. 
After  a  thug  Invaded  her  store,  knocked  her 
down  and  locked  her  in  the  washrooir,  she 
decided  that  If  the  police  couldn't  protect 
her  she's  protect  herself.  She  kept  the  door 
of  her  shop  locked  all  day  long,  unbolting  it 
only  for  customers. 

"A  fine  way  to  do  business  in  a  big,  modem 
city."  one  Pittsburgh  merchant  remarked. 

Pittsburgh,  for  the  year  1948.  reported  to 
the  FBI  a  total  of  23  murders,  587  robber- 
ies. iZ2  a^ravated  assaults.  2.528  burglaries, 
945  grand  larcenies  and  1.506  auto  thefts. 
These  figures — as  figures — do  not  shape  up 
badly.  In  fact,  if  one  ventured  a  compari- 
son with  other  cities  (which  one  should  not 
Tenture )  they  would  reflect  a  pretty  j^Mn 
town.  But  it  Is  best  to  read  these  figures  in 
conjiinction  with  another  dociunent  of  the 
FBI.  to  wit,  a  report  on  the  record  keeping 
of  the  Pltuburgh  Biireau  of  Police,  made  by 
FBI  Investigators: 

'"There  Is  no  headquarters  control  over  po- 
lice busineas,"  sUtes  the  FBI  report.  "The 
recording  of  complaints  is  scattered  through- 
out the  precincts  and  various  divisions  of 
the  bureau.  There  ti  no  method  of  Insuring 
that  all  complaints  and  requests  for  police 
service  are  recorded.  As  a  result  of  this 
decentralization  and  lack  of  administrative 
control,  the  tabulations  and  recapitulations 
prepared  from  compilations  forwarded  to  the 
headquarters  records  room  do  not  present  to 
the  administering  cOcials  or  the  public  a 
true  or  complete  jtlcture  of  the  police  prob- 
lem of  the  city  •  •  •.  For  example,  only 
eo  percent  of  the  crimes  were  reported  by 
one  precinct  (picked  at  random)  whose  rec- 
ords were  examined.  The  dty  crime  reports 
•re  40  percent  Incomplete  on  this  basis." 

Lat«r  the  FBI  report  was  specific: 

"Oflkers  assigned  to  complaints  or  requests 
for  police  service  report  verbally  to  their  pre- 
cinct desk  officer,  who  either  prepares  a  let- 
ter-sixe  complaint  report  for  furnishing  to 
headquarters  or  ent^irs  the  information  in  a 
mlscellanecus  book.  Crimes  ore  apparently 
listed  in  the  nUscellaneous  book  when  It  U 
thought'  there  is  nothing  to  the  crime. 
However,  an  examination  of  the  mlscel- 
toneous  book  (verlously  referred  to  as  the 
^mtehcr  book'  and  the  'undercover  hoc*') 
W  show  that,  when  an  arrest  Is  made,  an 


entry  In  the  miscellaneous  book  then  reaches 
the  dignity  of  a  matter  worthy  of  reporting 
to  headquarters  and  the  Item  Is  crossed  out 
of  the  miscellaneous  book  and  a  complaint 
report  prepared." 

In  bygone  days  it  was  common  fakery  In 
police  departments  to  hide  crimes  in  the  bot- 
tom drawer  and  pull  them  out  only  when  an 
arrest  was  made.  The  FBI  has  worked 
hard  to  change  this  and  so  has  the  Interna- 
tional Association  of  Chiefs  of  Police.  So 
have  the  people  who  pay  the  salaries  of  po- 
licemen— you  and  I,  the  citizen  taxpayers. 

At  a  citizens'  meeting  in  Pittsburgh's  Lib- 
erty School  last  October,  Kennedy  Smith,  an 
attorney,  rose  to  his  feet  and  asked  Police 
Superintendent  Harvey  J.  Scott  how  he  could 
Jtistify  the  hiding  of  crime  reports — the 
"butcher  book"  procedure.  Scott's  reply  was 
that  other  cities  do  It  too  and  he  didn't  want 
to  give  Pittsburgh  a  black  eye. 

"I  dont  care  about  other  cities,"  Attorney 
Smith  persisted.     "Is  it  good  police  method?" 

There  was  no  reply. 

One  after  another,  our  major  cities  have 
overhauled  their  crime  reporting  In  recent 
years  and  most  of  them  today  are  giving  the 
citizens  an  honest  count.  Today  the  bigger 
"black  eye."  as  Scott  called  It.  is  to  phony 
up  the  statistics.  For  we  live  in  a  new  era 
of  crime  against  people,  wherein  the  depre- 
dations of  the  hoodlum,  the  rapist,  the  child 
molester,  the  mugger,  cutthroat,  and  slug- 
ger are  visited  upon  our  own  neighborhoods. 
The  terror  In  our  cities  cannot  be  hidden 
away  In  "butcher  books"  or  bottom  drawers — 
It  is  in  the  streets.  The  people  know  about 
It.  feel  it. 

Two  hundred  Pittsburgh  women  marched 
on  the  city  council  last  December  13  in  vo- 
ciferous protest  against  street  terror.  Their 
leader.  Mrs.  R.  Templeton  Smith,  pr^ldent 
of  the  Allegheny  County  League  of  Women 
Voters,  declared: 

"The  women  of  the  city  of  Pittsburgh  are 
afraid — and  mad.  They're  afraid  to  be  out 
alone  at  night  on  the  streets  of  Pittsburgh; 
they're  afraid,  not  only  for  themselves,  but 
for  their  children.  •  •  •  We  want  no 
more  clutching  hands  to  reach  out  and  grab 
VIS  when  we  step  out  of  oior  doors  at  night." 

Nurses  at  West  Penn,  Shadyslde.  and  Mercy 
Hospitals  have  been  accosted,  molested,  and 
terrorized  going  to  and  from  evening  shifts. 
Girls  from  Carnegie  Tech  and  Pitt — even 
while  riding  in  .-streetcars — have  been  af- 
fronted by  exhibitionists  driving  in  automo- 
biles alongside.  At  Carnegie  Tech's  More- 
wood  Gardens  dormitory,  450  coeds  voted  In 
their  council  to  go  abroad  after  darkness 
only  In  groups  of  three  or  more.  Salesgirls 
In  department  stores,  afraid  to  go  home 
alone,  dipped  into  their  hard-earned  funds 
to  take  taxis.  In  the  East  End  and  North 
Side,  car  pools  were  formed — as  In  war  days — 
to  lake  women  to  and  from  streetcar  stops. 

Girls  v/ho  came  to  wait  on  table  at  Shady- 
side  Presbyterian  Church  dinners  were  afraid 
to  walk  home.  They  had  to  t>e  sent  home 
In  cars.  The  Help  of  Christians  Church, 
which  customarily  held  a  2-week  Easter  mis- 
sion— 1  week  for  men,  1  week  for  women — 
condensed  It  to  1  week  this  year  because 
women  wouldn't  attend  without  their  men 
for  protection.  The  Sts.  Peter  and  Paul  Ro- 
man Catholic  Church  curtailed  all  evening 
activities,  except  on  Fridays,  after  street  at- 
tacks upon  its  parishioners. 

How  great  was  the  feeling  of  Insectirity? 

The  Reverend  WUbum  C.  Campbell,  then 
at  Pittsburgh's  Episcopal  Church  of  the  As- 
cension, and  now  Bishop  Coadjutor  of  West 
Virginia,  epitomised  that  feeling  when — In 
an  admittedly  unusual  request — he  called 
upon  Pennsylvania  Gov.  James  H.  Duff  to 
ttim  out  the  National  Guard.  "The  National 
Guard  should  be  used  to  patrol  the  city  and 
pick  up  criminals  rtinning  loose  on  our 
•treets."  he  exhc»ted. 

It  was  probably  too  drastic  a  move  to  be 
eonsidered  serlotisly.  But  off  in  Washington. 
D.  C,  Pennsylvania  Congressman  Haxxt  J. 


DavkHPon  also  felt  that  the  situation  was 
probably  too  much  for  PlttBbitfgh  to  bandl* 
alone.  He  pressed  for  naUonal  legislation- 
something  like  the  Lindbergh  law— to  pro- 
tect women  and  children  from  attack  and 
ravishment.  Congressman  Davenport  knew 
the  score.  His  home  U  in  Shadyslde.  Jvist  a 
block  from  where  Jean  Brusco — one  of  his 
constituents — was  murdered.  It  was  also  In 
his  district  that  little  Carole  Kensinger  was 
done  to  death. 

What's  wrong  in  the  fine,  outstanding  city 
at  the  confluence  of  the  Allegheny  and 
Monongahela?  You  don't  have  to  go  fur- 
ther than  the  nearest  Plttsburgher  to  find  the 
answer.  The  cabdrlver  will  tell  you.  So  will 
the  lawyer,  merchant,  teacher  and  news- 
paper reporter.  In  fact,  a  good  many  honest 
cops  will  tell  you  too — if  you  dont  quote 
them. 

Mrs.  Smith  put  her  finger  on  it  the  day  Ehe 
and  her  women  voters  marched  on  the  city 
council.  "The  only  way  that  this  problem 
can  be  solved  Is  for  the  mayor  and  the  council 
to  remove  politics  from  the  police  force.  If 
you  are  going  to  make  the  streets  of  Pitts- 
burgh safe  for  women  and  children,  this  is 
a  must,"  she  said. 

To  get  the  Impact  of  this  statement  you 
have  to  know  something  about  the  Pittsburgh 
Bureau  of  Police.  You  have  to  know  that 
police  promotions  are  made  without  regard 
to  standings  in  civil  service  examinations, 
that  a  man  who  makes  a  miserable  75  on  a 
lieutenants'  exam  can  get  the  Job  over  a  man 
who  makes  98.  You  have  to  know  that  the 
Job  of  detective  In  the  Pittsburgh  Police  De- 
partment Is  like  those  Jobs  Grandma  took 
during  World  War  n — "No  experience  neces- 
sary." A  man  doesn't  even  have  to  be  a  cop 
to  become  a  Pittsburgh  detective.  You  have 
to  know,  too,  that  no  one  above  the  rank  of 
lieutenant  is  protected  by  civil  service.  The 
detectives.  Inspectors  and  Superintendent 
Scott  himself  can  be  sacked  at  a  moment's 
notice  by  the  same  political  satraps  who 
okayed  their  Jobs  In  the  first  place. 

To  knowledgeable  observers  of  American 
police  systems  this  is  what  is  known  plainly 
and  simply  as  a  political  [)ollce  department. 
There  are  a  few  of  them  still  around.  Most 
have  long  since  been  fiunigated. 

BOSSES  XXTIN  FOLICZ  MOBALB 

As  Mrs.  Smith  put  it  to  the  city  council — 
"It  is  common  gossip  that  if  jrou  wish  to  be 
on  the  police  force,  a  ward  chairman  or  some- 
one powerful  in  politics  has  to  be  your  spon- 
sor •  •  •  We  realize  that  the  largest 
police  force  in  the  world  would  continue  to 
be  Inefficient  as  long  as  ward  chairmen  lire 
permitted  to  exercise  any  control  over  the 
police  department. 

"When  ward  chairmen  abuse  their  political 
power  by  bringing  pressiire  to  bear  on  police- 
men, forcing  them  to  toe  the  line  or  be  rele- 
gated to  undesirable  beats  or  shifts,  forcing 
them  to  pitch  In  and  round  up  the  vote  at 
election  time,  demanding  that  they  turn  a 
deaf  ear  to  the  rackets  profitable  to  political 
bosses — then  only  a  hard-hitting  cleanup 
campaign,  backed  by  the  administration  and 
citizens,  determined  to  strip  unscrupulous 
ward  bosses  of  all  control  over  police,  can  give 
us  efficient,  dependable  police  protection  In 
Pittsburgh." 

A  number  of  police,  in  past  years,  have  gone 
In  for  politicking  on  their  own.  It  was 
common  to  find  members  of  the  police  force 
doubling  as  ward  chairmen,  city  committee- 
men or  constables.  A  count  early  this  year 
showed  that  47  police  officers  were  also  mem- 
bers of  the  powerful  Democratic  City  Com- 
mittee. Pour  detectives  doubled  In  the 
elective  Job  of  consUble.  and  two  detectives 
and  an  Inspector  were  ward  chairmen. 

In  April,  red-faced  at  the  political  involve- 
ments of  its  police  force,  the  city  council 
passed  an  ordinance  forbidding  policaown  to 
hold  political  office.    While  this  would  aeem 
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elementary  and  obviotis  In  most  cities,  in 
Pittsburgh  It  qualified  as  reform.  Cope 
couldn't  run  for  office  any  more;  all  they 
could  do  was  finish  out  their  terms,  which. 
In  the  case  of  some  cop-constables  meant 
nearly  six  more  years  of  political  tenure. 

I  visited  the  headquarters  of  a  combina- 
tion cop-and-ward-chalrman  on  primary  day. 
He  wasn't  in. 

"Where  is  he?"  I  asked  another  officer. 

"He's  out  electioneering,"  the  officer  re- 
plied. 

"But  I  thought  cops  couldnt  hold  office 
any  more " 

The  officer  laughed.  "Dont  worry  r.bout 
that." 

"But  the  cops  are  out  of  politics,"  I  per- 
sisted, quoting  a  J{ne  Mayor  David  L.  Law- 
rence had  said  to  me  that  morning. 

"Yeah,  sure,"  the  officer  replied  with  a  grin. 
"If  they're  out  of  politics,  they're  out  of  a 
Job." 

When  the  citizens'  crime  committee  was 
organized  last  winter,  two  of  its  leaders  went 
to  Mayor  Lawrence,  the  generalissimo  of 
Pittsburgh's  Democratic  machine,  and  asked 
him  some  straight-from-the-shoulder  ques- 
flons.  The  Interview  was  not  recorded  nor 
was  either  of  the  crime  committee  repre- 
sentatives able  to  take  it  down  verbatim. 
But  both  of  them  are  ministers  of  the  gospel, 
and  they  transcribed  the  proceedings  imme- 
diately afterward. 

THX  MAYOR  ANSWERS  QtnSTIONS 

Here  is  a  revelatory  selection: 

"Question.  The  ward  chairman  sponsors 
the  men  to  be  appointed  or  promoted  In 
the  police  force.  Do  you  believe  that  Is 
right?" 

"Answer  (by  Mayor  Lawrence).  Yes.  They 
know  the  needs  of  their  direct  community 
and  the  men  who  could  most  ably  do  the 
Jqb. 

"Question.  Would  you  be  willing  to  make 
the  (position  of)  superintendent  of  police  a 
nonpolltlcal  Job? 

"Answer.  No.  The  present  system  is  more 
In  keeping  with  the  democratic  process.  A 
mayor  should  have  the  right  to  place  men  in 
positions  that  will  help  carry  out  his  pro- 
gram." 

Perhaps  this  is  what  the  Pittsburgh  Post- 
Gazette  meant  when  It  referred  to  the  bureau 
of  police  as  "a  political  a\ixlliary  of  the 
Democratic  Party." 

Certainly  Mayor  Lawrence  knows  that  un- 
der the  American  system  political  parties  do 
not  have  police  auxiliaries.  True.  Lawrence 
Is  the  Democratic  national  committeeman  for 
Pennsylvania,  but  that  doesn't  make  him  the 
gaulelter  for  Pittsburgh. 

What  kind  of  police  service  do  the  taxpay- 
ers get  from  Mayor  Lawrence's  political  aux- 
iliary? 

One  Pittsburgh  woman  tells  of  a  bottle  be- 
ing thrown  through  her  bedroom  window  at 
night,  apparently  by  a  prowler.  Badly 
frightened,  as  any  woman  would  be,  she 
called  the  police.  In  an  utter  travesty  on 
police  work,  they  told  her,  "As  soon  as  you 
find  out  who  did  it,  we'll  go  out  and  arrest 
him." 

Waiting  lengthily  for  Pittsburgh's  cops  to 
show  up,  once  they  &Te  summoned.  Is  a  com- 
mon and  rankling  experience.  The  dilly-dally 
and  delay  In  the  Brusco  case  brought  the 
matter  to  a  shocking  climax,  and  there  was 
an  ephemeral  change  for  the  better.  But  3 
months  later.  Ray  Sprlgle.  hard-hitting  re- 
T3orter  for  the  Post-Gazette,  again  wanted  to 
know,  "Why  does  a  citizen  with  murder  on 
his  doorstep,  or  armed  prowlers  breaking  Into 
his  home,  have  to  wait  interminably  for  po- 
lice to  answer  his  call?" 

Fed  up  with  the  police,  some  Pittsburgh 
citizens  have  hired  their  own  private  pro- 
tection. In  the  tine  neighborhoods  of 
Schenley  Farms  and  Breeze  Point,  residents 
pay  special  guards  to  give  their  homes  and 
families  some  measure  of  seciirlty.  A  busi- 
nessman and  members  of  the  Citizens  Crime 


Committee,  living  in  Squirrel  Hill,  remarked. 
"If  I  were  to  leave  my  home  on  vacation,  I 
would  inform  the  private  guards.  But  I 
wouldn't  bother  telling  the  police — I  don't 
think  that  would  do  any  good." 

The  detective  di/ision,  which  Plttsburgh- 
ers  depend  upon  to  solve  their  crimes,  hardly 
adds  to  their  confidence.  The  fantastic  fact 
that  no  experience  Is  necessary  has  resulted 
In  a  force  of  headquarters  detectives  In 
which  only  12  men  out  of  35  have  had  any 
previous  service  whatever  on  the  police 
force.  Others  have  been  appointed  smack 
out  of  civilian  life,  their  previous  vocations 
including  that  of  truck  driver,  barber,  pu- 
gilist, hotel  clerk,  and  sidewalk  pitchman. 

Sprlgle  reported  in  the  Post-Gazette, 
"Neither  Superintendent  of  Police  Harvey 
Scott  nor  Director  of  Safety  George  E.  A. 
Fairley  ever  has  had  a  hand  In  appointing 
a  detective.  Appointments  come  directly 
from  city  hall  at  the  behest  of  ward 
chairmen." 

Inspector  Adam  A.  Geisler,  Pittsburgh's 
new  chief  of  detectives.  Instituted  a  few  re- 
forms since  his  appointment  in  February. 
He  will  suspend  any  man  who  Is  cavight 
drinking  while  on  duty.  What's  more,  he 
doesn't  want  detectives  purstiing  criminals 
by  streetcar  any  more — he  thinks  it's  high 
time  they  use  automobiles.  In  Pittsburgh, 
this  too  is  refcam. 

Wlllard  Schauer,  formerly  a  sergeant  of  the 
Pennsylvania  State  Police  and  now  a  reporter 
for  the  Pittsburgh  Sun-Telegraph,  is  con- 
stantly agog  at  local  police  operations.  Well 
trained  by  the  troopers,  he  marvels  at  the 
city's  Keystone  coppery.  Schauer  recalls  the 
mtirder  of  a  Jeweler  In  1948  which,  despite 
th<*  fact  that  6  shots  were  fired,  the  police 
at  first  labeled  a  suicide.  Apparently  they 
went  on  the  theory  that  the  Jeweler  was  a 
bad  marksman — he  missed  himself  4  times, 
then  hit  himself  twice. 

When  eventually  they  agreed  that  this  had 
obviously  been  an  exchange  of  bullets  with 
a  holdup  man  (the  showcases  were  shot  up 
and  there  was  a  blob  of  blood  near  the  door) , 
Schauer  suggested,  "Why  not  cut  out  this 
strip  of  linoleum  with  the  blood  on  It? 
That's  the  blood  of  your  murderer.  It 
should  be  tested." 

A  police  official  replied,  "I  cant  test  It. 
I  don't  have  the  facilities." 

The  Pittsburgh  Bureau  of  Police  has 
neither  of  the  two  essentials  of  modern  crime 
detection — a  crime  laboratory  and  a  ballis- 
tics bureau.  Recently,  In  response  to  pop- 
ular clamor,  It  was  announced  that  the 
county  chemist's  laboratory,  wherein  a 
major  activity  has  l>een  the  testing  of 
cement,  would  do  some  lab  work  for  the 
police.  And  as  for  ballistics.  Inspector 
Gfisler  said.  "I  use  the  ballistics  man  at  the 
district  attorney's  office — when  I  can." 

When  he  cant.  Geisler  has  to  pack  a  man 
off  to  Washington  to  get  ballistics  help  from 
the  FBI.  Recently  two  men — an  extra  one 
from  the  coroner's  office — went  to  Washing- 
ton as  escorts  for  2  buUeta.  (Keep  thU  up 
and  the  costs  of  transportation  alone  could 
equip  a  ballistics  bureau.) 

The  police  record  bureau  operates  on  wliat 
one  official  described  with  a  straight  face 
as  "the  1-man  system."  Edward  V.  Mc- 
Padden,  a  civilian  carried  on  the  police  pay- 
roll as  a  messenger,  does  all  the  work  single- 
handed  for  $2,538  a  year.  Lucky  that  Mc- 
Fadden  is  a  competent,  hard-working  citi- 
zen or  Pittsburgh  crime  recording  would  be 
even  more  miserable  than  the  FBI  found  it. 

From  top  to  bottom,  the  Pittsburgh  Bu- 
reau of  Police  is  run  on  a  plnch-peimy  basis. 
Its  1950  budget  U  »4  60^.639,  which  even 
Director  Fairley  acknowledges  Is  extremely 
small.  Compare  It  to  other  cities'  budgets — 
San  Francisco.  «6.500.000;  Boston.  $10,268,000; 
St.  Louis.  $8,526,000;  Washington.  $7,420,000. 
All  you  have  to  do  U  ride  In  a  Pittsburgh 
police  car  to  know  how  run-down  the  bu- 
reau's equipment  is.  I  rode  In  one  car  In 
which   It   was   almost   Impossible   to   shift 


gears.  I  was  glad  w  wcrent  diaaing  any 
bandits  when  the  perspiring  oop  at  the  vtieal 
tried  to  put  it  In  high. 

A  mw  CAMr—tOt  MOT  V0>  COVB 

Next  morning  I  learned  that  the  dty  of 
Pittsburgh  had  Just  bought  a  new  car.  For 
the  cope?  No,  for  the  mayor.  It  cost  $SJ8M. 
When  a  newspaperman  compared  It  to  ths 
personal  carriage  of  the  -King  of  England. 
Mayor  Lawrence  delivered  the  classic  re- 
tort, "It's  Just  a  regular  ctistom-madc  ma- 
chine."  

The  police  radio  station.  WPIM,  Is  in  ths 
dilapidated  garage  of  the  old  Municipal  Hos- 
pital. It  Is  on  top  of  Herron  Hill,  remots 
from  any  polloe  station,  and  Is  manned  by 
two  dispatchers  who  are  not  policemen. 
They  spell  each  other  at  the  microphone. 
"Once  I  dozed  off  and  woke  up  to  find  a  rat 
staring  me  in  the  face,"  one  of  them  related. 

When  I  visited  WPIM.  late  at  night,  the 
door  downstairs  was  open  and  there  wasnt 
a  soul  in  the  old  garage  except  the  two 
dispatchers  upstairs  in  what  Is  called  the 
hayloft.  Neither  of  them  was  armed. 
Suppose  the  visitor  had  been  a  thug?  With 
Just  a  sawed-off  shotgun  he  could  have  held 
the  dispatchers  at  bay,  ordering  them  to 
send  the  radio  cars  on  wild-goose  chasea 
while  his  buddies  looted  the  town. 

There  is  another  horrifying  ccmsldotitloii. 
Pittsburgh,  called  the  "industrial  heart  of 
America,  would  be  a  prize  plum  for  wartime 
saboteurs  and  subversives.  Page  1  of  the 
Nazi-Communist  handbook  reads,  "Seise  the 
radio  stations — spread  confusion."  What  • 
Job  could  be  done  In  that  dilapidated  old 
hayloft. 

Upon  the  Insistent  demand  of  Its  news- 
papers and  its  Citizens  Crime  Committee. 
Pittsburgh  has  gone  through  some  motions 
of  reform  in  the  past  9  months.  Mayor 
Lawrence,  a  big  gim  In  Pittsburgh  politics 
long  before  he  donned  the  robes  of  the 
mayoralty,  knows  Just  how  to  lower  the  pub- 
lic's temperature. 

With  much  «clat,  100  policemen  were 
added  to  the  force  after  the  Bnisco  murder. 
But  the  city  still  is  400  cops  short. 

Dramatically,  the  mayor  doubled  the  night 
foot  patrol.  But  what  kind  of  patnd  is  Itf 
At  one  police  roll  call.  I  heard  a  cop  gently 
chided  for  selling  newspapers  on  the  comer 
when  he  was  supposed  to  be  walking  a  beat. 

The  city  has  been  promised  a  new  police 
communications  centn^,  modeled  after  the 
one  in  St.  Louis.  But  a  mere  $45,000  has  been 
appropriated — and  the  St.  Louis  center  cost 
at  least  a  quarter  at  a  million.  Anyway, 
politicians  have  been  promising  Pittsburgh 
a  modem  police  communications  system 
since  1937. 

ornciALS  AU  bawled  out 

As  a  final  blow  for  reform.  Majror  Law- 
rence personally  read  the  riot  act  to  Director 
Fairley.  Superintendent  Scott,  and  all  the 
Inspectors  and  lieutenants  on  the  police 
toTce.  "We  will  not  tolerate  any  further 
slovenly  work  ansrwhere  in  the  department,** 
he  said  In  well-publicized  bawlings  out. 
Pittsbtirgh  Insiders  chuckled. 

"Here  was  the  puppeteer,  bawling  out  the 
puppets,"  one  of  them  remarked. 

The  Post -Gazette  called  it  window  dress- 
ing to  obscure  the  main  Job — the  need  for 
top-to-bottom  excision  of  politics  out  of  the 
police  bureau.  The  citizens  want  a  respon- 
sible police  department.  They  want  a  police 
chief  with  the  power  to  run  his  own  de- 
partment, to  win  praise  if  he  nms  it  well,  to 
get  the  ax  if  he  botches  It.  They  don't  want 
the  hidden  hands  of  politicians  pulling  the 
strings. 

A  nuclettt  <A  good  cops  within  the  de- 
partment are  up  in  arms  themaelTes.  Tbey 
are  fed  up  with  browbeating  from  dgar- 
cbewlng  pollticoe.  As  one  of  them  put  It. 
"I'd  give  anything  In  the  world  to  throw  a 
ward  chairman  in  the  clink — tnatead  at  hav- 
ing to  Ijck  his  boota 
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The  Prntern&l  Order  of  Police  has  spon- 
sored legUlaClon.  vtUnly  to  far.  to  get  wba'^ 
any  aelf-respectlng  police  de]>&rtment  m\ut 
have:  promotions  Ld  order  of  merit,  ap- 
pointment of  detectives  from  the  ranks,  and 
Independence  from  poUtlca.  Only  then  will 
a  policeman  put  bis  heart  In  his  work — and 
m&ke  Pituburgh  ssfe. 

The  Citizens  Crime  Committee,  proceed- 
ing with  delicacy,  wants  to  give  Mayor  Law- 
rence himself  a  chance  to  'ree  the  police 
biireau  before  the  citizens  ur.llmber  any  big 
guns.  "Our  first  objective  is  to  get  the  city 
administration  to  do  its  owa  house  clean- 
ing," Dean  Moor  stated. 

Less  delicately,  but  to  the  same  purpose, 
the  Post-Gazette  declared,  "'The  police  bu- 
reau will  never  be  worth  a  dam  until  its 
members  know  •  •  •  that  their  assign- 
ments and  promotions  will  be  based  upon 
merit  alone,  and  that  they  and  their  supe- 
rl-irs  will  not  be  subject  to  the  dictates  of 
the  city's  33  ward  chairmen.  The  mayor  and 
only  the  mayor  has  it  in  his  power  to  make 
these  reforms." 

It  would  seem — If  you  want  to  take  Pitts- 
burgh's word  for  It — that  Mayor  David  L. 
Lawrence  has  his  work  cut  out  for  him. 

The  situation  iip  there  'sras  so  serious 
that  the  Congressman  from  that  district. 
the  gentleman  from  Pennsylvania  [Mr. 
Davxnpobt].  felt  called  upon  to  protest. 
and  ou  the  first  page  of  this  article  there 
Is  a  photograph  which,  of  course,  cannot 
be  printed  in  the  Record  showing  the 
gentleman  from  Pennsylvania  appear- 
ing with  some  of  the  officers  there  evi- 
dently making  a  protest.  The  photo- 
graph is  at  the  spot  where  this  young 
woman  was  murdered  just  a  few  steps 
from  the  door  of  her  home. 

There  is  undoubtedly  need  for  Fed- 
eral legislation,  and  I  might  suggest  that 
while  the  House  Committee  on  Lobby- 
ing is  investigating  the  organizations 
which  advocate  constitutional  govern- 
ment, the  right  of  petition,  the  right  to  a 
free  press,  the  right  to  a  free  speech — 
and  I  see  the  gentleman  from  Georgia 
[Mr.  LakhamI,  who  is  a  strong  advocate 
of  those  rights,  here — that  while  they 
are  investigating  the  sources  of  the  in- 
come of  those  groups  the  committee 
claims  are  lobbying,  the  committee 
might  well  turn  its  activities  toward  the 
city  of  Pittsburgh — I  imderstand  one 
of  their  counsel,  or  one  who  formerly 
wtis  counsel,  came  from  the  city  of  Pitts- 
burgh: I  understand  he  has  resigned 
since  or  his  services  dispensed  with — 
that  the  committee  turn  its  attention 
to  the  city  of  Pittsburgh  and  ascertain 
wlio  it  is  that  is  doing  the  lobbying  and 
who  is  doing  the  collecting  of  the  funds 
in  the  city  of  Pittsburgh  where  robbery, 
rape,  and  murder  are  prevalent — lobby- 
ing and  fund  raising  which  buys  the  pro- 
tection which  the  rapists,  the  robbers, 
the  murderers,  according  to  this  news 
story  enjoy.  Take  a  look  up  that  way.  I 
lay  to  the  gentleman  from  Pennsylvania 
IMr.  BucHAKAKl,  whase  district  is  close 
to  Pittsburgh,  and  see  who  is  collecting 
the  money  and  what  lobbying  is  being 
carried  on  as  a  result  of  those  collections 
and  which,  according  to  Collier's,  en- 
ables the  criminals  to  "get  away  with 
murder  in  Pittsburgh." 

Mr.  COX.  Mr.  Speaker,  I  yield  5  min- 
utes to  thr  gentleman  from  Nevada  (Mr. 
BaUncI. 

Mr.  BARINO.  Mr.  Speaker,  my  objec- 
tlOQ  to  S.  3351,  when  it  came  up  on  the 


Consent  Calendar  2  weeks  ago,  was  not 
based  upon  the  moral  standpoint  of  the 
issue,  but  rather  upon  the  fact  that  the 
State  of  Nevada  has  legalized  gambling, 
and  I  had  a  legal  and  legitimate  reason 
for  objecting  to  the  bill. 

Personally,  I  believe  that  this  Is  a 
measure  which  should  be  legislated  upon 
by  each  individual  State,  and  not  by  the 
Federal  Government.  We  can  all  re- 
member only  too  well  the  effects  that  the 
Volstead  Act  had  upon  this  country,  and 
the  enactment  of  this  present  legislation 
would  be  a  repetition  of  those  results. 
You  cannot  legislate  morals.  I  should 
like  to  quote  from  a  letter  which  came 
to  me  from  someone  in  the  State  of 
Texas,  which  reads  as  follows: 

Just  as  so-called  prohibition  Increased 
drlnlting,  so  the  hide-out  for  slot  machines 
increases  gambling.  Being  a  rather  regular 
visitor  to  your  fine  country  of  Nevada.  I  have 
been  Impreseed  with  the  orderly  conduct  of 
both  drinking  and  of  gambling,  as  against 
our  bootleg  methods  down  here.  Would 
that  my  friends,  Tom  Conn.4Llt  and  Bob 
PoACE,  could  go  along  with  you  and  put  a 
stop  once  and  for  all  to  such  silly  agitation  as 
slot-machine  fights. 

However,  as  I  said  before,  I  objected  to 
the  bill  to  protect  Nevada's  legalized 
gambling  Interests.  I  should  like  to 
quote  from  a  telegram  which  I  received 
from  the  president  of  the  First  National 
Bank  in  Reno,  Nev. : 

Gambling  is  a  legalized  business  In  Nevada 
and  you  are  to  be  complimented  on  your 
action  In  opposing  S.  3357.  since  this  bill  as 
drawn  would  seriously  affect  the  owners  of 
coin  machines  and  cripple  this  industry 
within  our  State.  You  have  my  support  and 
I  have  asked  oiu-  chamber  of  commerce  to 
voice  their  approval  of  your  action.  We  trust 
that  the  bill  now  being  reviewed  by  the 
Rules  Committee  may  be  so  amended  that  it 
wiU  not  affect  transportation  of  gambling 
devices  including  coin  machines  and  parts 
either  into  Nevada  or  to  points  outside  of 
the  State  and  return  following  repairs.  Pinal 
bUl  should  be  so  drawn  as  not  to  require 
enabling  legislation  by  Nevada.  Your  ef- 
forts appreciated. 

I  am  also  acting  upon  the  advice  of 
the  Reno  Chamber  of  Commerce  and  the 
Las  Vegas  Chamber  of  Commerce,  from 
whom  I  have  received  telegrams,  as  well 
as  many  individual  concerns  who  will  be 
hurt  by  this  measure. 

August  18,  1950. 
Hon.  Waltek  S.  Bajuno, 

Congressman  from  Nevada, 
House  Office  Bui'.dtng, 
Washingtorr,  D.  C: 
Board  action  taken  by  this  chamber  com- 
mends   you     for     initiative    in    sponsoring 
amendment  tojS.  3357  regulating  interstate 
shipment  of  slot  machines.    Unless  amend- 
ment Is  adopted  permitting  interstate  transit 
between   the   points  of  origin   and   Nevada, 
operators  face  serious  operating  handicaps. 
ReS;X!Ctfully  urge  your  usual  vipllnnce  and 
continued  efforts  toward  passage  this  amend- 
ment.   Kindest  regards. 

J.  M.  McQunjcnr, 
Laa  Veifiu  Chamber  of  Commerce. 

August  17.  1950. 
Hon.  Waltcx  S.  Bajuno, 
House  Office  Building, 
Washington,  D.  C: 
We  desire  to  thank  you  for  yotir  vigilance 
In  trying  to  protect  Nevada's  interests  in 
connection  with  8.  3357,    Your  amendment 
moat  cartainly  ihould  b«  a  part  of  the  bill 


and  we  have  asked  Senators  McCakkan  and 
Malonk  to  give  all  possible  support. 

Reno  Chambek  or  CoM»fnic» 
WnxiAM  BausSAao,  Manager. 

I  have  other  telegrams  here  from  the 
various  political  parties  in  my  State 
which  I  will  not  read  at  this  time.  But 
I  want  to  point  out  a  few  of  the  issues  at 
stake  here.  The  supplemental  report  of 
the  committee  says  that  they  had  no 
public  hearings.  That  was  the  Com- 
mittee on  Interstate  and  Foreign  Com- 
merce of  the  other  body.  I  do  not  think 
any  bill  should  come  up  on  the  floor  of 
the  House  without  any  public  hearings. 
Nearly  e .  ery  one  of  you  gentlemen  have 
slot-machine  interests  in  the  States 
which  which  you  represent,  such  as 
officers'  clubs  in  the  camps,  the  Moose, 
Elks,  American  Legion  and  various  other 
organizations  which  sponsor  such  good 
organizations  as  the  Girl  Scouts  and  the 
Boy  Scouts  with  the  proceeds  made  from 
these  machines. 

Mr.  LYLE.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  BARING.    I  yield. 

Mr.  LYLE.  I  think  the  gentleman 
need  not  be  too  concerned  about  this 
because  it  is  really  superficial.  As  I 
look  at  the  bill,  they  can  still  manu- 
facture the  parts  and  send  the  parts  over 
the  State  line  without  being  in  violation 
of  the  law.   Is  that  not  correct? 

Mr.  BARING.  I  do  not  believe  that  Is 
so.  I  take  exception  to  that  interpreta- 
tion of  the  bilL 

Mr.  LYLE.  I  would  say  it  Is  entirely 
superficial  because  they  can  manufacture 
the  parts  wherever  they  please  and  send 
them  wherever  they  please,  and  as  I  read 
the  legislation,  the  parts  could  be  assem- 
bled at  any  place,  is  tliat  not  correct? 
Therefore,  it  is  purely  a  matter  of  send- 
ing the  parts  across  the  State  line. 

Mr.  BARING.  I  appeared  before  the 
committee  and  tried  to  put  in  an  amend- 
ment to  that  affect,  which  they  refused 
to  accept.  I  do  not  think  that  is  in  the 
bilL  Perhaps  some  of  you  Members  who 
are  la>*Ters  may  be  able  to  point  out 
where  that  is. 

Mr.  LYLE.  The  point  I  am  getting 
at  is  do  you  think  the  bill  sajrs  that  they 
cannot  manufacture  the  parts  and  ship 
them  across  the  State  lines? 

Mr.  HARRIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BARING.     I  yield. 

Mr.  HARRIS.  I  believe  the  gentle- 
man will  find  that  his  interpretation  of 
the  language  is  a  little  different  because 
It  specifically  states  that  the  dnun-type 
machines,  or  any  parts  thereof,  cannot 
be  shipped  in  interstate  commerce  or 
Into  a  State  where  the  machines  are 
prohibited  by  law.  I  believe  the  gentle- 
man will  find  the  interpretation  that 
he  has  placed  on  it  is  incorrect. 

Mr.  BARING.  That  is  what  I  have 
been  trying  to  find  out. 

Mr.  HAPJUS.  I  would  like  to  find  out, 
too.  may  I  point  out  to  the  gentleman 
from  Texas  [Mr.  LyliI. 

Mr.  LYLE.  I  have  not  found  it  in  the 
bill. 

Mr.  BARING.  I  should  like  to  say 
that  after  3  months  work  by  the  com- 
mittee and  after  303  images  of  testimony. 
there  was  still  a  doubt  as  to  the  Ian- 
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guage  of  the  bill.  I  refer  you  to  the 
testimony  of  the  gentleman  from  Michi- 
gan [Mr.  Bennett],  which  appears  on 
page  303  of  the  committee  report: 

I  would  like  to  get  an  answer  to  that 
question  because  we  do  not  agree  on  the 
interpretation  of  this  language.  I  think 
from  the  questions  that  have  been  asked 
here,  there  are  doubts  in  the  minds  of  every 
member  of  the  committee  as  to  what  this 
larguage  means. 

Mr.  BECKWORTH.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  BARING      I  yield. 

Mr.  BECKWORTH.  I  believe  the  pur- 
pose of  the  conmuttee  was  to  make  it 
possible  to  send  into  a  State  a  part 
of  a  machine,  if  that  machine  is  legal 
in  a  given  State.  I  think  the  langtiage 
of  the  bill  very  definitely  provides  that. 

The  SPEAKER  pro  tempore.  The  time 
of  the  gentleman  from  Nevada  [Mr. 
Baring]  has  expired. 

Mr.  COX.  Mr.  Speaker,  I  yield  the 
gentleman  two  additional  minutes. 

Mr.  BECKWORTH.  On  the  other 
hand,  if  a  given  machine  is  illegal  in 
a  State,  that  is,  a  gambling  device,  as 
is  described  in  this  legislation,  then  the 
parts  to  that  particular  machine  like- 
wise would  be  illegal. 

Mr.  HARRIS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BARING.     I  yield. 

Mr.  HARRIS,  Referring  to  pa^e  3  of 
the  bill,  paragraph  3.  of  section  2.  where 
it  says: 

Any  subassembly  or  essential  part  intended 
to  be  used  in  connection  with  any  such  ma- 
chine or  mechanical  device — 

That  would  be  prohibited? 

Mr.  BARING.  That  is  prohibited, 
yes.      

Mr.  HUBER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr  BARING.     I  yield. 

Mr  HUBER.  I  understand  the  Fed- 
eral Government  collects  a  tax  on  each 
slot  machine  used. 

Mr.  BARING.  Yes.  The  Govern- 
ment gets  $100  from  every  machine. 
Up  to  this  time  the  Government  has  not 
been  too  "choosey"  as  to  where  they  got 
this  tax  money.  We  are  sparring  around 
for  new  avenues  to  raise  additional  taxes. 
There  is  one  concern  in  Nevada  which 
pays  nearly  a  milUon  dollars  in  gambling 
taxes  every  year.  The  Government  has 
the  opportunity  to  collect  revenue  from 
all  of  the  machines  throughout  the  co\m- 
try.  This  year's  tax  bill  increased  the 
amount  on  each  machine  from  $100  to 
$150. 

Mr.  HUBER.  If  this  resolution  Is 
passed,  then  would  the  Federal  Govern- 
ment collect  a  tax  from  machines  in 
Nevada  and  not  from  the  machines  in 
other  States? 

Mr.  BARING.  That  is  a  question  of 
doubt.  They  could  in  Nevada,  but  pre- 
sumably not  in  other  States.  However, 
you  know  there  are  thousands  of  ma- 
chines in  every  Elk's  Club  and  every 
other  beneficial  organization  right  now. 

Mr.  HARRIS.  This  bill  does  not  re- 
peal any  provision  of  the  tax  law:  so. 
consequently,  if  they  are  operating  ma- 
chines in  a  State  where  it  is  not  pro- 
hibited, that  would  not  prohibit  the 
xcvi 8:3 


Government  from  coUectimg  the  $100 
tax. 

Mr.BARINO.  I  stm  think  it  should  be 
left  up  to  the  individual  States.  We 
are  talking  about  socialized  legislation. 
This  is  another  chance  of  centralizing 
control 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Nevada  has 
again  expired. 

Mr.  COX.  Mr.  Speaker.  I  yield  myself 
1  minute. 

There  is  a  great  deal  of  merit  in  what 
the  gentleman  from  Nevada  [Mr.  B.«r- 
INC  i  has  had  to  say.  However,  the  ques- 
tion that  is  troubling  Htrn  it  appears  to 
me  might  better  be  handled  when  the 
House  goes  into  the  Committee  of  the 
Whole.  This  measure  is  something  In 
the  nature  of  a  blue-dcy  law  and  it  is 
Uttle  respect  or  patience  that  I  have  ever 
had  for  such  laws.  The  whole  thing  is 
hardly  more  than  a  piece  of  foolishness. 
However,  public  opinion  has  indicated  it 
wants  legislation,  and  I  think  the  House 
should  be  given  an  opportunity  to  work 
Its  will  upon  the  measure. 

I  therefore  move  the  previous  question 
on  the  resolution.  Mr.  Speaker. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore  (Mr. 
Mills)  .  The  question  is  on  agreeing  *o 
the  resolution. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Baunc)  there 
were — ayes  76,  noes  3. 

So  the  resolution  was  agreed  to. 

Mr.  ROGERS  of  Florida.  Mr.  Speaker, 
I  move  that  the  House  resolve  itself  into 
the  Committee  of  the  Whole  House  on 
the  State  of  the  Union  for  the  considera- 
tion of  the  bill  (S.  3357)  to  prohibit 
transportation  of  gambling  devices  in 
interstate  and  foreign  commerce. 

The  motion  aas  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  (S.  3357  >  prohibit- 
ing transportation  of  gambling  devices 
in  interstate  and  foreign  commerce,  with 
Mr.  Jackson  of  Washington  in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

By  unanimous  consent  the  first  read- 
ing of  the  bill  was  dispensed  with. 

The  CHAIRMAN.  Under  the  rule  the 
genUeman  from  Florida  [Mr.  RoGnisi  is 
entitled  to  30  minutes  and  the  gentleman 
from  New  Jersey  [Mr.  WolvxrtonI  to  30 
minutes. 

The  gentleman  from  Florida  Is  rec- 
ognized. 

Mr.  RCXjE^S  of  FlCHida.  Mr.  Chair- 
man. I  yield  myself  10  minutes. 

Mr.  Chairman,  I  am  going  to  be  very 
brief  in  making  a  statement  on  this  bill. 
for  I  think  we  all  know  what  it  is. 

This  is  a  bill  that  arose  out  of  a  meet- 
ing of  the  Attorney  Generals'  Confer- 
ence on  Organized  Crime  that  met  here 
in  Washington  in  February  of  this  year. 
The  meeting  was  attended  by  the  prose- 
cuting ofOcers  of  the  States  and  their 
poUtical  subdivisions.  They  passed  a 
resolution  asking  and  demanding  this 
particular  legislation. 

A  bill  prepared  by  the  Department  of 
Jtistice  was  introduced  In  the  Senate  and 
that  bill  passed  the  Senate  within  a  very 


brief  period  of  time.  It  was  tben  sent 
over  to  the  Houk  and  vas  reiened  to 
the  Committee  on  Interstate  and  For- 
eign  Commerce  of  which  I  am  a  mem- 
ber. Your  committee  gave  serioas  con- 
sideration to  this  bBL  A  similar  bill  was 
introduced  in  the  House  by  tbe  centle- 
m^n  from  Georgia  [Mr.  Pusix»J. 
When  the  Senate  Mil  reached  us  the 
committee  considered  the  two  tulls  to- 
gether, and  inasmuch  as  the  Senate  bill 
had  already  passed  that  body  we  took 
the  Senate  bill  and  amended  it  in  cer- 
tain particulars,  and  those  particular, 
are  d^nitely  set  out  in  the  report,  which 
I  hoiie  the  membership  has  read. 

The  gentleman  from  Nevada  has  mis- 
understood this  bill  entirely.  This  is  not 
a  matter  of  interfering  with  States* 
rights;  it  particularly  reserves  to  the 
States  the  rights  to  have  these  one- 
armed  bandits  if  they  want  them;  there 
is  no  question  about  that.  The  legisla- 
tures of  the  various  States  of  the  Union, 
if  they  want  to  make  the  one-armed 
bandit,  the  slot  machine,  or  any  gam- 
bling device,  if  they  want  to  make  them 
legal,  this  bill  does  not  interfere  with 
them.  This  is  only  a  policy  of  this  Gov- 
ernment which  has  been  invoked  for 
years  and  years.  The  Federal  Govern- 
ment, so  to  speak,  is  the  father  of  the 
children,  the  various  Sutes.  and  says 
that  we  will  give  them  cooperation,  that 
we  will  give  them  a  little  help  when  they 
want  to  enforce  the  criminal  laws  of 
their  Sutes.    That  is  all  it  does. 

Let  me  read  an  excerpt  from  tbe  let- 
ter of  the  Att<n-ney  General.  Mr.  Mc- 
Grath.  written  to  the  committee  in  con- 
nection with  this  knlL  There  is  not  a 
man  within  the  sound  of  my  Toice  who 
can  object  to  this  bill,  as  I  see  it.  hfy^^n^^ 
It  does  not  take  any  rights  away  from 
the  States  at  alL  It  leaves  in  the  SUte 
the  right  to  control  gambling.  Here  is 
the  purpose  and  purport  of  the  bill ;  here 
is  what  the  AttOToey  General  says: 

In  this  approach  yo\ir  committee  has  com- 
plete agreement  with  the  views  of  the  At- 
torney General  with  respect  to  the  purpose 
of  the  recommended  legislation  as  stated  by 
the  representatives  ot  tbe  Attorney  Oeneral 
in  the  course  of  the  hearings. 

The  only  thing  that  the  Federal  Oovem- 
ment  is  being  asked  to  do  tinder  this  tiU  la 
to  stop  in  the  channels  of  ccnunerce  the 
shipment  of  these  machines  which  the  States 
are  powerless  to  keep  out  of  tbe  channels  of 
interstate  commeroe.  Actual  enforDement 
against  those  people  who  gamble  or  uae  these 
machines  wrongf uUy  in  the  States  is  left  to 
the  States,  and  with  the  legal  ofllciaU.  and 
there  is  absolutely  no  intention  on  the  part 
of  the  Federal  Government,  express  or  im- 
plied, or  otherwise  In  this  bill  or  anything 
that  accompanies  it  to  get  us  into  a  prohibi- 
tion era. 

It  just  lends  to  these  States,  and  there 
are  some  44  States  of  this  Nation  that 
prohibits  them,  a  little  aid  In  enforcing 
their  laws.  The  prosecuting  attorneys 
of  the  various  States  in  a  seminar  here 
in  Washington,  acting  through  the  Jus- 
tice Department,  has  asked  this  branch 
of  the  Government,  their  legislative 
body,  to  give  than  the  power  to  keep 
these  one-armed  bandits  tram  the  chan- 
nels of  commerce.  That  is  all  there  is  to 
this;  that  is  all  we  are  aAed  to  do.    Of 
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eourse.  in  those  places  where  the  Oov- 
errment  has  jurisdiction  these  gambling 
devices  are  prohibited. 

Mr.  BECKWORTH.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  ROGERS  of  Florida.  I  yield  to 
the  gentleman  from  Texas,  my  colleague 
on  the  committee. 

Mr.  BECKWORTH.  There  has  been  a 
good  deal  of  concern  expressed  by  those 
who  are  interested  in  what  might  be 
called  the  simple  amusement  machines 
and  vending  machines  whether  the  leg- 
islation will  apply  to  them. 

Mr.  ROGERS  of  Florida.  It  excepts 
those  specifically.  If  the  gentleman  will 
read  the  definition  of  the  word  "gam- 
bling" he  will  see  that  it  excludes  amuse- 
ment devices,  vending  machines,  and 
music  boxes:  it  excludes  all  those.  The 
main  purpose  is  to  get  at  the  slot  ma- 
chines. That  is  a  racket.  The  Crime 
Commission  of  California  says  that  the 
people  each  year  spend  some  $2.C00.0OO.- 

000  on  the  slot  machines,  and  they  are 
owned  and  controlled  by  criminal  syndi- 
cates. 

Mr.  HARRIS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  ROGERS  of  Florida.  I  jrield  to 
the  gentleman  from  Arkansas. 

Mr.  HARRIS.  I  think  the  gentleman 
did  propound  a  question  that  perhaps 
needs  clarifying  right  at  this  point.  The 
gentleman  from  Florida  made  a  state- 
ment a  moment  ago  that  certain  typ>es 
of  machines  were  specifically  excluded. 
The  lang\iage  of  the  bill  states  that 
"gambling"  as  iised  in  this  act  means — 
then  it  defines  slot  machines  or  any 
other  machine  or  mechanical  device  the 
essential  part  of  which  is  a  drum  or  reel 
with  an  Insignia  thereon.  That  means 
these  others  are  not  specifically  exclud- 
ed, but  by  nature  of  the  definition  this 
includes  only  slot  machines  and  such 
other  machines  with  drums  and  reels? 

In  Georgia  they  have  a  law  prohibiting 
slot  machines. 

Mr.  ROGERS  of  Florida.    Yes. 

Mr.  HARRIS.  Consequently  this  bill 
would  prevent  the  transportation  of  in- 
terstate commerce  and  across  State  lines 
from  Florida  to  Georgia  or  vice  versa, 

I  want  to  say  that  during  1937  I  was 
ft  member  of  the  Florida  Legislature  and 

1  helped  spoasor  a  bill  at  that  time  to 
make  the  use  and  the  possession  of  slot 
machines  illegal  I  am  glad  to  have  the 
opportunity  now  to  assist,  if  I  can,  to 
prevent  the  channels  of  Interstate  com- 
merce from  being  i»ed  to  ship  these  slot 
machines  or  gambling  devices  into  States 
in  which  they  are  illegal.  So  far  as  the 
other  States  that  legalize  them  are  con- 
cerned such  as  the  State  represented  by 
my  friend  from  Nevada,  the  machines 
can  be  shipped  into  those  States. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Florida  has  expired. 

Mr  ROGERS  of  Florida.  Mr.  Chair- 
man. I  yield  3  minutes  to  the  gentleman 
from  Tennes.see  I  Mr.  SuttowI. 

Mr.  SUTTON.  Mr.  Chairman,  I  am 
heartily  in  favor  of  the  motives  behind 
this  bill.  There  is.  however,  one  section 
I  would  like  to  call  to  the  attention  of 
the  committee.  I  have  an  Ariry  camp 
In  my  district  and  I  have  had  numerous 
requests  from  enlisted  mtn  as  well  as 


officers  there  who  run  the  enlisted  men's 
and  officers'  clubs.  They  call  attention 
to  section  5  of  this  bill  which  reads  as 
follows : 

SiC.  5.  It  shall  b«  unlawful  to  manufac- 
ture, recondition,  repair,  sell,  transport,  pos- 
sess, or  use  any  gambling  device  In  the  Dis- 
trict of  Columbia,  the  Territories  and  pos- 
sessions of  the  United  States,  on  any  lands 
reserved  or  acquired  for  the  use  of  the  United 
States  and  under  the  exclusive  or  concurrent 
Jurisdiction  thereof  or  within  Indian  country 
as  defined   in    18  United   States  Code    1151. 

Mr.  REDDEN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SUTTON.  I  yield  to  the  gentle- 
man from  North  Carolina. 

Mr.  REDDEN.  I  understand  from  the 
gentleman  from  Florida  [Mr.  Rogers] 
that  if  this  bill  becomes  law  it  will  pro- 
hibit the  transportation  of  all  Florida 
slot  machines  into  North  Carolina  and 
Georgia,  and  for  that  reason  I  am  for 
the  bill. 

Mr.  SUTTON.  What  I  would  like  to 
bring  to  the  attention  of  the  committee 
is  this:  It  so  happens  that  these  enlisted 
men's  clubs.  Army  and  Navy  camp  clubs, 
make  their  money  for  recreational  pur- 
poses in  their  clubs  off  of  their  own  slot 
machines.  They  do  not  rent  them  from 
gamblers.  They  own  their  own  slot  ma- 
chines. The  money  that  they  get  from 
these  slot  machines  goes  toward  buying 
all  of  their  recreational  facilities.  Your 
officers'  clubs  are  in  the  same  situation, 
although  the  officers  add  a  little  addi- 
tional money  out  of  their  own  pockets  to 
buy  baseballs  and  so  forth.  This  will 
prohibit  the  enlisted  men  and  their  clubs 
and  the  officers  and  their  clubs  from 
using  slot  machines. 

I  think  that  this  will  actually  hinder 
the  morale  of  the  bosrs  in  the  camps. 
Some  may  get  up  and  say,  "Well,  a  boy 
should  not  be  taught  gambling  in  the 
Army  or  the  Navj'."  Regardless  of  what 
you  want  to  teach  a  boy  18  yeai-s  of  age 
in  the  Army  or  the  Navy,  he  is  going 
to  gamble  if  he  wants  to.  So  I  think 
if  the  committee  would  reconsider  just 
a  little  and  exempt  those  boys  in  the 
Army  and  in  the  Navy  and  permit  a 
pastime  which  creates  their  recreational 
funds  and  which,  in  turn,  buys  the  equip- 
ment that  they  need,  that  it  would  be 
a  big  moral  factor  to  the  boys  in  the 
Army  and  the  Navy  and  also  would  not 
hurt  a  soul  in  the  United  States  of 
America. 

Mr.  OHARA  of  Minnesota.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  SUTTON.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  OHARA  of  Minnesota.  I  want 
to  say  that  the  gentleman's  interpreta- 
tion is  correct:  that  it  is  the  intention 
of  this  legislation  to  exclude  the  op)era- 
Uon  of  slot  machines  in  enlisted  men's 
clubs  where  it  is  prohibited  by  State  law. 
as  well  as  the  officers'  clubs,  as  well  as 
in  all  fraternal  organizations  that  may 
have  machines. 

Mr.  SUTTON.  Of  course,  the  fraternal 
organizations  are  exempt  from  their  use. 
but  this  prohibits  the  use  on  United 
Slates  territory  which,  of  course,  are 
Army  camps.  The  Veterans  of  Foreign 
Wars,  the  American  Legion,  the  Elks. 
■  and  so  forth,  can  use  slot  machines:  this 
dees  not  prohibit  them,  but  it  prohibits 


the  shipment  for  use  on  Army  bases,  and 
Marine  and  Navy  bases. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  has  expired. 

Mr.  WOLVERTON.  Mr.  Chairman,  I 
yield  the  gentleman  two  additional 
minutes. 

Mr.  SUTTON.  I  hope  that  the  com- 
mittee will  reconsider  that  feature  and 
that  someone  on  the  committee  will  offer 
an  amendment  to  exclude  the  Army 
camps  and  the  Navy  camps.  It  is  like 
I  say.  a  boy  18  years  of  age.  who  is  old 
enough  to  fight  for  his  country,  knows 
whether  he  should  gamble  or  not.  He 
is  actually  not  gambling;  he  is  donating 
to  the  recreational  fund,  for  example,  of 
the  Army  and  the  Navy  clubs  there. 
Actually  he  is  donating,  that  is  right; 
he  is  not  gambling.  You  cannot  get  an 
enlisted  man  to  reach  down  in  his  pocket 
and  put  up  $5  to  buy  a  baseball  bat  or 
a  glove,  but  he  will  pull  these  one-armed 
bandits  down  and  in  that  way  donate  to 
the  fund. 

Mr.  OHARA  of  Minnesota.  I  trust 
there  will  be  not  too  much  misimder- 
standing  about  the  language  of  this  leg- 
islation. It  does  not  in  any.  way  affect 
any  club  in  an  Army  camp  or  in  any 
other  place  m  any  State  from  operating 
machines,  where  it  is  lawful. 

Mr.  SUTTON.  Oh.  yes.  the  gentleman 
is  wrong  there. 

Mr.  OliARA  of  Miimesota.  It  pro- 
hibits the  transportation. 

Mr.  SUTTON.  The  use  also.  Let  me 
read  it: 

It  shall  be  unlawful  to  manufacture,  re- 
condition, repair,  sell,  transport,  possess,  or 
use  any  gambling  device  In  the  District  of 
Columbia,  the  Terrltortey  and  possessions  of 
the  United  States,  on  any  lands  reserved  or 
acquired  for  the  use  of  the  United  States 
and  under  the  exclusive  or  concurrent  Juris- 
diction thereof  or  within  Indian  country  m 
defined  in  18  United  States  Code  1151. 

Mr.  OHARA  of  Minnesota.  The  gen- 
tleman is  talking  about  Federal  property. 

Mr.  SUTTON.  That  is  right.  In  oth- 
er words,  in  Army  camps  or  Navy  camps 
they  cannot  even  use  them. 

Mr.  JACOBS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SUTTON.  I  yield  to  the  gentie- 
man  from  Indiana. 

Mr.  JACOBS.  I  want  to  congratulate 
the  gentleman  in  making  it  so  clear  that 
what  most  people  believe  is.  when  they 
put  their  money  in,  that  they  are  actu- 
ally donating. 

Mr.  SUTTON.    That  is  right. 

Mr.  JACOBS.  I  am  wondering  wheth- 
er most  people  understand  that,  or 
whether  that  is  what  they  have  in  mind. 

Mr.  SUTTON.  They  find  it  out  any- 
how. 

Mr.  GRANGER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SUTTON.  I  yield  to  the  gentle- 
man from  Utah. 

Mr.  GRANGER.  Since  listening  to  the 
colloquy  between  the  gentleman  from 
Arkansas  and  the  gentlemen  from  Geor- 
gia and  Florida  as  what  is  in  this  bill, 
I  hope  it  is  plain  that  it  is  not  illegal  to 
transport  race  horses  and  dogs  into  the 
State  of  Florida. 

The  CHAIRMAN.  The  time  of  the 
gentleman  Irom  Tennessee  has  again 
expired. 
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Mr.  WOLVERTON.  Mr.  Chairman.  I 
yield  myself  such  time  as  I  may  require. 

Mr.  Chairman,  this  legislation  came  to 
the  Committee  on  Interstate  and  For- 
eign Commerce  from  the  Senate  in  ft 
very  unsatisfactory  form.  It  was  objec- 
tionable from  many  standpoints  The 
Committee  on  Interstate  and  Foreign 
Commerce  conducted  long  hearings  and 
has  given  the  bill  very  careful  consider- 
ation. The  Attorney  General  of  the 
United  States  made  known  to  us  that  his 
interest  in  the  legislation  was  due  to  a 
resolution  that  had  been  passed  by  the 
Conference  of  Attornesrs  General  held  in 
the  city  of  Washington  some  months 
ago.  The  State  attome3rs  general  of  the 
several  States  discussed,  during  their 
conference,  many  phases  of  vice  and 
crime  coming  within  their  jurisdiction. 
They  passed  a  resolution  requesting  the 
Federal  Government  to  pass  legislation 
that  would  assist  them  in  making  effec- 
tual the  laws  of  their  several  States 
against  slot-machine  gambhng.  The 
legislation  now  before  the  House  was 
considered  by  the  Committee  on  Inter- 
state and  Foreign  Commerce  from  the 
standpoint  of  passing  legislation  that 
would  be  helpful  to  the  several  States  in 
supplementing  their  laws. 

It  is  not  the  first  time  that  the  Federal 
Government,  through  the  Congress,  has 
passed  legislation  of  this  type.  You  will 
rememl)er  that  under  the  Webb-Kenyon 
Act  Congress  enacted  legislation  that 
prohibited  the  interstate  transportation 
of  intoxicating  liquors  into  those  States 
that  had  prohibition  laws. 

Congress  also  passed  legislation  mak- 
ing it  a  Federal  offense  to  transport 
stolen  automobiles  from  one  State  to  an- 
other. Congress  passed  the  Mann  white- 
slavery  act.  It  has  passed  an  act  which 
prohibits  the  interstate  transportation 
of  prison-made  goods  into  certain  States. 
It  has  even  passed  legislation  which  pro- 
hibits the  interstate  transportation  of 
game  birds  contrary  to  State  laws.  Con- 
gress has  also  pa^ed  legislation  which 
would  prohibit  the  transportation  of  lot- 
tery tickets  into  Sutes  opposed  to  lot- 
teries. One  of  the  most  outstanding  il- 
lustrations of  the  passage  of  laws  of  this 
character  ii-as  that  known  as  the  Con- 
nally  hot-oil  bill,  which  prohibits  the 
interstate  transportation  of  petroleum 
produced  in  States  beyond  the  quota 
fixed  by  that  particular  State.  How- 
ever, there  is  a  part  of  this  bill  as  has  just 
been  mentioned  'jy  the  gentleman  from 
Tennessee  where  the  Congress  is  called 
upon  to  legislate  beyond  this  theory  of 
supporting  State  laws,  and  that  relates 
to  the  definite  prohibition  against  the 
use  of  the  gambhng  devices  described  in 
the  bill  in  and  upon  lands  or  territories 
governed  by  the  Federal  Government. 
That  would  undoubtedly  eliminate  their 
use  in  servicemen's  clubs  throughout  the 
country. 

How  much  will  be  accc»nplished  under 
this  law  depends  upon  the  local  enforce- 
ment officer.  After  all,  whether  there 
is  any  real  enforcement  of  the  law  de- 
pends upon  the  attitude  of  the  local 
prosecutii^  or  law-enforcement  officials. 
Too  frequently,  notwithstanding  the  fact 
that  there  are  State  laws  prohibiting  the 
use  of  these  machines,  it  comes  back  to 


the  questkm  whether  the  prosecuting  of- 
ficial is  going  to  prosecute,  and  I  believe 
we  are  all  aware  of  the  fact  that,  in  some 
instances  at  least,  they  do  not  prosecute. 
There  are  times  when  this  is  true  because 
the  sentiment  of  the  people  m  their  lo- 
cality is  not  opposed  to  gambling.  In 
such  instances  the  law  officer  does  noth- 
ing. It  is  an  unfortunate  condition 
whenever  there  is  a  disposition  to  ignore 
the  law  by  the  law-enforcement  officials 
and  the  people  are  content  to  let  them 
ignore  the  law. 

In  that  connection  I  recently  read  a 
letter  which  was  written  to  the  Evening 
Bulletin  of  Philadelphia  and  published 
in  its  issue  of  August  12.  of  this  present 
year. 

It  illustrates  very  well  the  thought  I 
have  just  expressed  to  you.  It  is  as  fol- 
lows: 

GAMBUM«  PSOBLEIC.  AKO  Whxiam  Ferx*b 
Wc 


Criticism  of  public  cfflclals  seems  to  be 
the  ruling  fashion  these  days,  and  we  hear 
little  or  nothing  about  the  respcnsiblUty  of 
the  average  citizen  for  prevailing  condi- 
tions. Currently  popular  is  the  attack  on 
our  police  for  alleged  loose  handling  of  the 
gambling  problem. 

Gambling  flourishes  beeauEC  it  is  sup- 
ported by  great  numbers  of  cltlaens.  So  long 
as  people  are  willing  to  risk  thousands  and 
millions  of  doliars  on  games  of  chance,  there 
will  be  gambling  to  take  it  from  them. 
When  citizens  stop  feeding  their  money  to 
the  gamblers,  the  rmckeu  will  die  at  starra- 
tion. 

These  citizens  staoiild  be  jolted  into  a 
deeper  sense  cd  their  Individual  reeponsl- 
blUtles  to  belp  maintain  good  government. 
They  shotiid  realize  tliat  no  law  can  ever  be 
enforced  to  any  def;ree  higher  than  the  sup- 
port for  it  which  exists  in  the  collective 
hearts  and  mind*  of  the  people  themselves. 

When  in  1683  William  Penn  formulated 
the  first  rtiles  by  which  our  city  and  State 
were  to  be  guifded.  be  wrote  tbew  signifl- 
cant  words  : 

"Govemmenta,  like  clocks,  go  fratn  the  mo- 
tion men  give  them:  and  as  governments  are 
made  and  moved  by  men.  so  by  them  they 
are  ruined,  too.  Wherefore  governments 
depend  rather  upon  men.  than  men  upon 
governments.  Let  men  be  good,  and  the 
government  cannot  be  bad.  If  tt  be  ill.  they 
will  cure  it.  But  U  men  are  bad.  let  the 
^x)Temment  be  ever  so  good,  tbey  will  en- 
deavor to  warp  and  spoil  it  in  their  turn." 

Certain  it  is  that  the  higher  the  moral 
and  spiritual  tone  of  a  community  Is,  the 
better  we  may  expect  its  govemn»ent  to  be. 
There  is  a  warning  in  Penns  words  that  wc 
may  well  take  to  heart  today. 

Magistrate  Kbjlib  H.  Oil*^. 


If  you  win  pardon  a  personal  reference 
for  a  moment.  I  would  like  to  say  that 
I  have  had  the  responsibility  of  the  en- 
forcement of  State  laws.  While  I  am  in 
favor  of  the  passage  of  this  bin.  because 
it  has  been  asked  by  the  State  attorneys 
general  as  an  assistance  to  tbcm  in  the 
performance  of  their  duty,  I  want  to  tell 
you  that  as  far  as  this  law  is  concenied. 
I  am  fearful  that  it  is  greatly  overesti- 
mated as  to  the  results  that  would  be 
obtained.  I  never  found  any  necessity, 
during  the  years  that  I  was  a  law-en- 
forcement official  in  New  Jersey,  to  have 
a  law  of  this  character.  It  may  be  that 
oth«rs  have  had  different  experiences. 
I  know  that  if  you  have  the  mind  and  the 
will  to  enforce  the  law  it  does  not  make 
any  difference  whether  the  machines  are 
brought  across  a  State  line  or  where  they 


come  from.  They  can  be  taken  over  and 
put  out  of  busineas  if  the  law  ofBoen 
have  the  will  to  do  so.  I  never  felt  tbe 
lack  ol  a  Federal  law  to  make  it  illegal 
to  transport  marhinw  into  New  Jersey 
precluded  me  or  made  it  more  difficult 
for  me  to  enforce  the  law.  When  they 
were  brought  into  my  county  I  saw  that 
the  machines  were  confiscated  and  the 
violators  were  Inxnight  to  justice  for  vio- 
lation of  the  gambling  laws  of  the  8cate 
of  New  Jersey. 

I  mention  this  not  in  ft  derogfttory  way 
as  to  this  legislation,  because  I  am  In 
favor  of  this  bill,  and  believe  the  law- 
enforcement  ofBcers  are  entitled  to  have 
all  the  help  and  support  we  can  give 
tl»m.  Certaizily,  the  conditions  that 
prevail  today  make  it  necessary  for  good 
citizens  to  uphold  the  law  and  to  assist 
those  who.  under  difficulty  at  times,  seek 
to  enforce  it.  If  it  is  the  opinion  of  the 
State  attorneys  general  aiKl  the  United 
States  Attorney  General  that  this  bill 
will  be  helpful  to  them,  then  they  should 
have  it  and  I  am  infavor  of  it 

In  drawing  this  law,  due  recognition 
has  been  given  to  what  may  be  the  desire 
of  the  people  in  those  States  which  an 
not  opposed  to  gambling,  such  as  Ne- 
vada and  some  other  States,  The  bill 
gives  recognition  to  that  fact.  This  bill 
does  not  attempt  to  impose  upon  any 
State  any  law  with  respect  to  gambling. 
All  the  hill  does  is  to  say  if  a  State  has 
a  law  against  gambling,  then  this  law 
makes  it  illegal  to  transport  into  that 
State  a  slot  Trutrhiiyi  for  gambling  par- 
poses.  It  is  supplemental  to  the  State 
law  and  within  the  Jurisdiction  that  ap- 
plies to  a  Federal  law.  On  the  other 
hand,  if  a  people  of  a  State,  such  as  that 
for  which  the  gentleman  from  Nevada 
speaks,  take  a  different  view  of  it.  therv 
is  no  intention  to  change  the  law  of  that 
State.  They,  as  the  people  of  a  sover- 
eign State,  fix  the  matter  of  policy  with 
respect  to  gambling  withia  their  own 
State  by  the  act  of  its  legislature. 

In  conclusion.  I  wish  to  make  the  fol- 
lowing general  references  to  the  pro- 
visions  of  the  bill: 

First.  Definition  of  gambling  devise: 
"Gambling  devise"  means,  first,  any  slot- 
machine  type  of  devise  which  when  op- 
erated may  deliver  or  entitle  the  opera- 
tor to  receive,  as  the  result  of  the  ajwli- 
cation  of  an  element  of  chance,  any 
money  or  property:  second,  any  malf^fp^ 
or  mechanical  device  which  is  designed 
to  operate  by  means  of  the  insertion  of 
a  coin,  token,  or  similar  object,  sb  that 
when  operated  it  may  deliver,  as  the  re- 
sult of  the  application  of  an  element  of 
chance,  any  money  or  property;  third, 
any  subassembly  or  essential  part  in- 
tended to  be  used  in  connection  with  any 
such  machine. 

Second.  Transporting  gambling  de- 
vices in  interstate  commerce:  It  is  made 
unlawful  knowingly  to  transport  any 
gambling  device  to  any  place  in  a  State, 
the  District  of  Columbia,  or  a  Territory 
or  possesion  of  the  United  States,  from 
outside  such  State,  District,  and  so 
forth,  except  that  this  shall  not  apply 
to  such  transportation  to  a  State  or  to 
a  subdivision  thereof  as  to  which  this 
provision  shall  be  made  inapplicable  by 
enactment  of  State  law. 
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This  shall  not  be  taken  to  reduce  the 
authority  of  the  Federal  Trade  Com- 
mission. 

Third.  Registration  and  reports  of 
manufacturers  and  dealers:  Each  manu- 
facturer and  dealer  in  gambling  devices, 
when  commencing  business  and  yearly 
thereafter  on  or  before  July  1,  is 
required,  first,  to  register  with  the  At- 
torney General;  and  second,  to  file  with 
the  Attorney  General  a  monthly  record 
of  all  sales  and  deliveries  of  gambling  de- 
vices, showing  the  mark  and  number 
Identifying  each  article  and  the  name 
and  address  of  the  buyer  or  consignee 
thereof  and  the  carrier.  Duplicate  bills 
or  invoices  may  be  used  for  this. 

Fourth.  Identification  of  gambling  de- 
vices and  packages:  Each  device,  or  part 
thereof,  if  shipped  in  unassembled  form, 
must  be  made  individually  identifiable  by 
the  manufacturer  or  dealer. 

All  such  devices  and  packages  con- 
tiuning  them,  when  transported,  shall  be 
plainly  marked  to  show  the  name  and 
address  of  the  shipper  and  the  consignee 
•nd  the  nature  of  the  article  or  contents. 

Fifth.  Prohibition  of  gambling  devices 
within  Federal  Territorial  jurisdiction: 
The  manufacture,  sale,  reconditioning, 
repair,  transporting,  possessing  or  using, 
and  so  forth,  any  gambling  device  in 
the  District  of  Columbia.  Indian  lands. 
Federal  lands,  or  Territories  or  posses- 
sions of  the  United  States,  is  made  un- 
lawful. 

Sixth.  Penalties:  A  fine  of  $5,000  and'' 
or  imprisonment  for  2  years  is  provided 
for  violations  of  numbers  2  to  5.  above. 

Any  gambling  device  manufacturer, 
shipped,  repaired,  sold,  possessed,  and 
so  forth,  in  violation  of  the  above  shall 
be  seized  and  forfeited  to  the  United 
States,  and  all  laws  relating  to  seizure, 
forfeiture,  and  condemnation,  and  so 
forth,  for  violation  of  the  customs  laws 
shall  apply  where  not  inconsistent  \»ith 
the  above. 

Mr.  SUTTON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WOLVERTON.    I  yield. 

Mr.  SUTTON.  Do  you  not  think  while 
we  are  doing  this,  if  we  are  going  to  out- 
law gambling,  that  we  are  going  off  half 
cocked;  that  we  should  put  in  pari- 
mutuels  and  other  gambling  devices,  aa 
well  as  slot  machines? 

Mr.  WOLVERTON.  When  you  ask 
my  opinion  with  respect  to  that  I  can 
answer  only  from  a  personal  standpoint. 
My  personal  feeling  is  that  I  have  no  use 
for  gambling.  It  does  not  do  anybody 
any  good.  I  have  seen  too  many  ill 
effects  that  have  resulted  from  gam- 
bling. So  that  I  can  only  answer  the 
question  you  propose  from  a  personal 
standpoint.  I  leave  it  to  every  Member 
to  answer  according  to  his  own  con- 
science, based  upon  his  own  experience. 

Mr.  SUTTON.  But  if  we  are  going  to 
regulate  gambling,  do  you  not  think  we 
should  go  all  the  way  and  not  come  up 
with  just  one  little  item  here?  The  slot 
machine  is  not  the  big  gambling  item  in 
the  United  States  of  America. 

Mr.  WOLVERTON.  Well.  I  do  not 
know  anything  about  that  myself.  This 
bill  is  tae  result  of  what  the  Attorney 
General  of  the  United  States  asked  us 


to  do  as  a  result  of  a  conference  that 
was  held  by  the  State  attorneys  general 
of  the  several  States,  and  we  are  giving 
them  what  they  asked  for. 

Mr.  BARING.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WOLVERTON.    I  yield. 

Mr.  BARING.  The  gentleman  said 
the  committee  was  careful  that  no  in- 
fringement would  be  made  upon  any  one 
particular  State.  I  refer  to  section  2, 
line  11.  which  definitely  states  that  Ne- 
vada, for  example,  will  have  to  pass 
enabling  legislation  when  the  next  legis- 
lature meets,  in  order  to  fit  the  require- 
ments of  this  bill.  In  other  words,  for 
the  next  4  or  5  months,  between  now 
and  the  time  the  legislature  meets,  we 
will  be  violating  the  Federal  law  in  Ne- 
vada; that  is.  until  the  next  legislature 
meets. 

Mr.  WOLVERTJN.  Does  the  gentle- 
man have  any  idea  that  Nevada  would 
not  pass  such  a  law? 

Mr.  BARING.  Nevada  has  legalized 
gambhng  and  they  will  pass  such  a  law; 
but  in  the  meantime  we  would  be  in  vio- 
lation of  this  act. 

Mr.  WOLVERTON.  I  do  not  believe 
that  you  would  be  if  you  have  those 
powers  now. 

Mr.  BARING.  Pardon  me.  but  the 
bill  contains  the  following  statement : 

This  section  shall  not  apply  to  the  trans- 
portation of  any  gambling  device  to  a  place 
In  any  State  which  has  enacted  a  law  pro- 
viding lor  the  exception  of  such  State  from 
the  provisions  of  this  section. 

Mr.  WOLVERTON.  I  think  I  am  cor- 
rect in  my  interpretation.  I  do  not 
think  that  any  one  would  seriously  con- 
tend other  than  that,  under  present  con- 
ditions, gambling  would  oe  approved  in 
the  State  of  Nevada.  Gambhng  is  be- 
ing conducted  there  at  the  present  time 
under  State  law.  The  gambling  ma- 
chines are  operating,  are  they  not? 
There  Is  nothing  in  this  bill  that  would 
stop  the  gambling  machines  that  are 
there  now  from  being  used.  All  that  is 
done  in  this  bill  for  the  time  t>eing  at 
least  so  far  as  Nevada,  is  concerned,  is 
to  stop  the  transportation  of  slot  ma- 
chines into  the  State  of  Nevada  until  it 
passes  legislation  in  conformity  with  the 
provisions  of  this  bill.  There  are  gam- 
bling machines  operating  there  now. 
This  bill  does  not  interfere  with  them, 
nor  take  from  the  State  of  Nevada  the 
right  to  operate  them  so  long  as  the  peo- 
ple of  that  State  legalize  them  to  do  so. 

Mr.  OHARA  of  Minnesota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  WOLVERTON.  I  yield  to  the  gen- 
tleman from  Minnesota. 

Mr.  OHARA  of  Minnesota.  I  would 
like  to  refer  to  a  comment  that  this 
would  be  more  or  less  an  Idle  gesture 
unless  It  were  enforced,  and  the  gentle- 
man has  expressed  himself  that  that  de- 
pends for  enforcement  on  the  law-en- 
forcement oflftcer.  Would  the  gentleman 
estimate  how  many  hundreds  and  hun- 
dreds of  United  States  marshals  it  would 
take  to  attempt  to  enforce  this  law  if  it 
were  to  be  enforced  by  the  Federal  Gov- 
ernment? 

Mr.  WOLVERTON.  I  am  not  able  to 
estimate  under  the  present  administra- 
tion how  many  It  would  take. 


Mr.  OHARA  of  Minnesota.  Obviously 
It  means  that  the  State  authorities  and 
the  local  authorities  would  bear  the 
brunt  of  carrying  on  the  burden  of  the 
enforcement  of  this  act.  Is  not  that 
true? 

Mr.  WOLVERTON.  I  think  that  is 
true.  'The  membe/s  of  the  House  com- 
mittee in  bringing  this  legislation  to  the 
House  have  recognized  that  the  Congress 
does  not  have  the  authority  of  deciding 
for  any  State  the  right  or  the  wrong  of 
gambling.  That  is  a  matter  entirely 
with  the  jurisdiction  of  the  State.  It  is 
left  entirely  to  the  individual  State  to 
work  its  will  in  this  respect.  I  believe 
the  bill  is  good  legislation  and  should 
be  approved  by  the  House. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man, I  yield  5  minutes  to  the  gentleman 
from  Nevada  [Mr.  Baring  1 . 

Mr.  BARING.    Mr.  Chairman 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man. I  wish  to  state  to  the  gentleman 
from  Nevada  that  he  is  under  a  mis- 
apprehension as  to  the  effect  of  this  law. 
Nevada  can  operate  all  the  machines 
within  its  borders  and  can  manufacture 
new  ones  if  Nevada  desires  without  any 
new  law.  This  does  not  affect  that  at 
all.  I  understand  there  are  approxi- 
mately 69,000  slot  machines  in  existence 
at  the  present  time  on  which  they  are 
collecting  taxes. 

Mr.  BARING.  The  gentleman  from 
Florida  has  made  several  statements 
here  and  has  declined  to  3^eld  to  me 
althought  I  yielded  to  him. 

First  of  all,  I  care  not  what  any  other 
State  does.  I  am  controlled  by  the 
State  of  Nevada,  alone,  and  not  by  the 
syndicates.  I  am  acting  here  today  un- 
der the  direction  of  the  chambers  of 
commerce  from  our  various  sections  in 
the  State,  as  well  as  bank  presidents  and 
others  who  have  written  me,  including 
the  various  political  parties  in  the  State. 
I  am  a  States'  rights  Democrat.  I  be- 
lieve that  we  should  sustain  our  States' 
rights,  for  when  the  Government  starts 
making  these  controls  we  approach  a 
socialized  form  of  government.  These 
are  controls  which  each  State  should 
handle  for  itself.  Now.  in  regard  to  an- 
other subject,  there  has  been  a  lot  of  talk 
here  as  to  whether  other  machines 
should  be  included. 

The  language  is  very  discriminatory. 
It  refers  only  to  the  drum- type  slot  ma- 
chines. The  gentleman  knows  that 
there  are  various  types  of  slot  machines. 
There  is  the  flat-top  type  that  has  a  pay 
box  on  it.  There  are  also  the  race-horse 
machines,  and  numerous  others.  They 
could  take  the  pay  boxes  off  the  ma- 
chines and  ship  them.  Then  they  would 
not  be  gambling  devices.  The  pay  box 
can  be  shipped  out  in  a  suitcase  and  put 
on  again  at  its  destination,  in  whatever 
State  that  may  happen  to  be.  There- 
fore, the  language  of  the  bill  makes  this 
legislation  discriminatory.  Why  should 
one  particular  type  of  manufacturer 
have  to  suffer  at  the  expense  of  others? 

There  are  thousands  and  thousands  of 
men  working  in  these  manufacturing 
plants  in  Chicago  and  probably  at  other 
big  cities  who  will  be  lluown  out  of  work 
If  this  bill  is  passed. 

Personally,  I  hope  that  the  legislation 
will  be  defeated.    I  have  several  letters 
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here  I  would  like  to  put  in  the  Rkcoks 
just  to  show  that  I  am  not  standing  alone 
in  this  matter.  Here  is  one  from  the 
mayor  of  the  town  of  Marksville.  t.^, 
and  it  reads  as  follows: 

MA«Ksvnx«,  t*..  Aufust  17,  1950. 
Bon.  A.  Leonakd  Aixen, 

Congressman.     Eighth     CongretsioruU 
District.  State  of  Louisiana. 

Washington,  D.  C. 
DzAS  CoNCS£SS2XAM  AixcN :  We  understand 
that  there  is  now  a  bill  pending  in  Congress 
which.  If  passed,  will  prohibit  the  shipping 
of  slot  machines  from  State  to  State. 

Now.  we  of  the  town  of  llarksvllle  are  very 
much  opposed  to  this  meastire.  since  we  ow« 
all  of  our  progress  for  the  past  4  years  di- 
rectly to  slot  machines. 

We  are  deflnitel.-  opposed  to  the  wording 
of  the  present  bill,  as  it  will  jeopardize  the 
future  of  the  town  of  Marksville. 

Please  give  Mr.  Walter  Totrag.  vice  presi- 
dent of  O.  D.  Jennings  ft  Co.  an  audience. 
lir.  Young  will  call  on  you  In  the  near  fu- 
ture, at  your  olBce  in  Washington. 

Trusting  that  .you  will  give  this  matter 
your  sartous  attention  from  every  angle  and 
hoping  that  this  bill  is  defeated. 

Thanking  you  in  advance  for  what  you 
might  do  in  our  behalf.  I  remain. 
Tours  very  truly. 

Altow  R   DEKxnt. 
Jfayor,  roim  of  Markfville. 

Mr.  Chairman.  I  also  have  here  a  letter 
from  the  American  President  Lines  read- 
ing as  follows: 

AMEUCAK  PSXSmtNT  LiKBS. 

Washington.  D.  C.  AVLgiLSt  Zl.  19S0. 
The  Honorable  Wastes  5.  Bakimc. 
Representative  at  Large. 
State  of  Serttf.a. 

House  Office  Btiilding. 

Wa.^hington  D  C. 

Cr^ia  Vn.  Baking:  I  have  been  watching 
with  a  great  deal  of  Interest  your  unfailing 
efforts  to  clarUy  and  ocmhat  some  of  the 
provisions  contained  in  S.  3337.  designed  to 
prohibit  transportation  cf  gambling  devices 
In  Interstate  and  Foreign  Commerce. 

The  Fhtpplng  industry  has  no  desire  to 
offer  opposition  to  *ezislatlon  desl^.ed  to 
outlaw  eambllng  devices  In  areas  where  the 
Indlvidua!  States  deem  it  In  the  best  inter- 
ests of  their  citizens,  but  It  ia  coooemed 
ever  the  foreign -commerce  position,  as  It 
places  American-flag  passenger  vessels  at  a 
de^ite  disadvantage  to  those  of  foreign- 
flag  registry. 

We  do  not  believe  that  It  ts  actti&Hy  the 
Intent  to  enact  legislation  that  seelcs  tc  pro- 
hibit the  use  cf  slot  machines  on  the  open 
sea  beyond  the  territorial  limits  of  the  United 
States  abcard  ccmmon-carrler  vessels  oper- 
atiDg  in  interstate  and  foreign  commerce. 
The  transportation  of  these  machines  as 
ca.-go  between  two  States  prohibitl;:g  the 
Uie  of  such  devices  is  aa  entirely  different 
question  and  for  thnt  reason  some  clarifica- 
tion as  to  the  actual  Intent  Is  certainly  de- 
sirable under  the  circumstances. 

At  this  writing  It  Is  unknown  )ust  what 
action  vlU  result  from  the  proposed  legisla- 
tion, but  we  do  want  you  to  know  that  your 
eSorts  have  not  gone  unnoticed  nor 
unaj^  predated. 

Sincerely  yours. 

Gio«ci  Kn-LTO!*. 

Prerident. 

Mr.  Chairman,  may  I  also  call  atten- 
tion to  the  list  of  parts  in  these  ma- 
chines. Thei-e  are  some  300  parts  which 
are  ujed  in  making  these  slot  machines 
and  you  can  find  them  in  any  haidware 
store  in  the  United  SUtes.  It  would  put 
every  hardware  dealer  in  the  United 
States  under  jeopardy  If  the  provisions 
of  this  act  were  passed. 


I  have  several  statements  tn  regard  to 
that,  including  one  fn»n  the  Ouardiaii 
Electrical  Manufacturing  Co. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nevada  has  expired. 

Mr.  WOLVERTON.  Mr.  Chairman.  I 
yield  the  gentleman  one  additioDal  min- 
ute. 

Mr.  BARINO.  Mr.  Chairman.  I  shall 
quote  briefly  from  this  letto*  of  the 
Guardian  Electric  Manufacturing  Co.  as 
follows; 

AocuBTai.  laso. 

J.   HOWASO  UcGkaxb. 
Attorney  General, 

Wxishington,  D.  C. 

Dear  Sa :  It  has  jtist  come  to  our  attention 
that  description  (S(  under  bUl  S.  3357.  ITnkm 
Calendar  No.  988  of  the  Eighty-first  Congress, 
an  act  to  prohibit  transportation  of  gambling 
devices  in  interstate  and  foreign  commerce, 
that  this  description  in  secoon  1  sUtes  that 
"any  subassembly  or  essential  part  intended 
to  be  used  in  connection  with  any  such  ma- 
chine or  mechanical  device"  wou'd  be  in- 
cluded in  the  term  ••gambling  device." 

This  third  description  would.  In  our  opin- 
ion, make  it  impossible  to  police  our  appros- 
imately  S.OOO  customers,  many  cf  whom  make 
•musctnent  devices,  and  some  of  whom  make 
amusement  as  well  as  gambling  devices,  .ks 
defined  in  the  first  two  sections  of  the  bilL 
The  parts  are  often  Interchangeable,  and 
we  will  have  absolutely  no  way  of  knowing 
whether  or  not  these  devices  were  for  vam- 
bling  or  for  amusement. 

Also,  since  the  end  of  the  war.  a  great  many 
at  the  surplus  parts  which  we  manufactured 
were  sold  by  the  Government  and  many  of 
these  found  their  wa^  to  the  various  electri- 
cally operated  devices,  some  of  which  were 
gambling  devices.  If  we  sold  a  part  ortglnaUy 
tfMtf^ned  as  a  service  device,  it  would  have, 
under  the  terms  of  this  bill.  t>ecome  a  part 
of  a  gambling  device  Inadvertently,  in  case 
the  customer  was  using  ttw  part  for  such 
purposes. 

To  sum  up.  tt  would  toe  absolutely  impos- 
sible for  this  company  to  determine  whether 
or  not  the  items  it  manufactures  would  oe 
used  In  gambling:  devices.  We  believe  that 
there  are  a  great  many  other  companies  who 
manufacture  such  parts  as  light  sockets,  wire, 
transformers,  vacuiun  tubes,  relays,  resistors, 
and  such  similar  parts,  that  would  be  in  ex- 
actly the  same  aituation.  We  eouid  not  as- 
sume the  responsibility  al  the  Investigations 
that  would  become  necessary  under  the  terms 
of  the  bill  as  outlined  above,  because  it  would 
require  us  to  check  every  customer  we  have, 
on  every  order  they  send  us. 

We  would  deeply  appreciate  any  Informa- 
tlcn  from  your  ofiJce  that  would  tend  tc  right 
the  situation  so  that  we  would  not  have  to 
comply  with  such  an  unworkaiiie  ruling. 
Very  truly  yours. 

GtTAunAN  txarnac  IfairtTrAC- 

rc«n»c  Co. 
J.  J.  RowBX.  Secretory. 

You  are  going  to  have  a  lot  of  manu- 
facturers wondering  whether  they  aie 
actually  violating  Federal  laws  if  this 
bill  goes  through. 

I  would  like  to  see  one  amendment 
adopted,  which  would  help  the  State  of 
Nevada,  and  that  would  be  to  give  us 
the  right  to  send  these  machines  back 
to  the  maker  if  in  need  of  repair,  or  in 
exchange. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nevada  has  again  ex- 
pired. 

Mr.  WOLVERTON.  Mr.  Chairman.  I 
yield  the  gentleman  one  additional 
minute. 

Mr.  BuARINQ.  Mr.  Chairman.  I  desire 
to  refer  to  the  statement  made  in  com- 


mittee bf  tbe  gcntkman  tnm  M^ctrtgrnn 
(Mr.  BSKinrr]  : 


I  agree  that  the  VMeral  Oovvmment 
should  not  cotiean  Itaelf  wtth  Batters  In- 
volving enfcroement  of  gamtatlng  laws  on  • 
local  ' 


Mr.  Chairman,  that  Is  a  yery  good 
statement  from  the  standpoint  that  if 
the  Government  goes  in  and  enforces 
this  trpe  of  law.  there  are  coontless  or- 
ganizations throughout  the  country 
which  will  safTer.  We  have  Boy  Scouts, 
the  Moose  Lodge,  the  vvr^  cinb.  and 
various  organizations  all  over  the  coun- 
try whose  clubhouses  are  sustained  by 
the  use  of  slot  machines.  If  this  law  is 
enacted,  these  clubs  and  organijrations 
wi:i  su*rer,  and  I  do  beUeve  that  this 
leglsJation  should  be  sent  back  to  the 
committee  for  fuxiher  study. 

The  CHAIRMAW.  The  time  <rf  the 
gentleman  from  Nevada  has  again  ex- 
pired. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man. I  yield  5  minutes  to  the  gentleman 
from  Georgia  [Mr.  PksstoxI. 

Mr.  PRESTON.  Mr.  Chairman,  I  fed 
diTerently  about  this  legislation  t>ian 
does  my  colleague,  the  gentleman  from 
Georgia  [Mr.  Coxl.  who  calls  it  tom- 
foolery. It  was  not  tomfoolery  when  the 
Congress  wrote  the  kidnaping  law.  nor 
when  they  wrote  the  law  prohibiting  the 
interstate  shipment  of  stolen  automo- 
tiles.  or  the  antilottery  law.  and  thi??  is 
not  tomfoolery  today.  The  Attorney 
General's  Crime  Conference  devoted 
much  time  in  making  a  veiy  thorough 
investigation  before  they  made  their 
recommendations  for  the  enactment  of 
this  legislation  now,  with  reference  to 
the  enforcement  of  the  law  if  passed. 

The  gentleman  from  New  Jersey  (Mr. 
WoLVERioKl  spoke  about  his  doubts  in 
this  connection,  but  I  would  like  to  say 
thsit  all  States  do  not  impose  upon  the 
Attorney  General  the  responsibility  of 
enforcing  the  laws.  In  some  States,  as 
in  my  own  and  many  others,  the  Attor- 
ney General  is  the  legal  adviser  to  the 
Governor  and  the  State  agencies,  and  he 
assists  in  carrying  all  cases  to  the  ap- 
pellate courts.  He  is  not  a  law  enforce- 
ment officer.  Generally  speaking,  that 
is  the  responsibility  of  the  sherilf:  in 
some  instances  the  State  police,  and  in 
seme  instances  the  county  police,  and  la 
seme  instances  the  municipal  police. 

Now.  in  answer  to  what  the  gentleman 
from  Nevada  said  abmit  parts  in  a  hard- 
ware store:  Yes,  you  can  go  into  a  hard- 
ware store  and  get  a  common  nut  or  bolt 
or  a  spring,  perhaps,  tnit  you  do  not  find 
in  any  hardware  store  of  this  country 
these  discs  with  the  bdls,  the  ^"fnms. 
and  the  cherries  on  them.  Tou  cannot 
tell  me  that  you  can  find  su^  a  gadget 
in  any  hardware  store  in  the  ooontry. 
Why,  this  is  one  of  the  most  ingenious 
devices  ever  made,  and  when  you  strike 
at  the  interstate  shipment  of  pcuts.  it 
would  be  absolutely  necessary  to  include 
parts  if  you  are  going  to  make  eomidete 
the  purposes  of  the  legislation  and  if  you 
are  going  to  effect  the  desired  restilt. 
So,  have  no  fear  about  any  hardware 
merchant  or  manufacttirer  Quaking  in 
his  boots  about  something  that  he  might 
have  on  his  shelf  in  his  hardware  store. 
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because  he  does  not  carry  spare  parts  for 
slot  machines;  no.  he  does  not  do  that. 
Now.  about  the  officers'  clubs  and  "the 
enlisted  men's  clubs  that  the  gentleman 
from  Tennessee  [Mr.  Sutton  1  Is  con- 
cerned about.  In  the  establishment  of 
enlisted  mens  clubs  and  officers'  clubs 
during  this  present  emergency  on  new 
bases  and  camps  there  will  not  be  any 
cash  to  buy  slot  machines.  They  have 
no  funds  on  hand.  They  have  no  money. 
so  consequently  they  cannot  at  this  time 
begin  to  put  these  machines  into  the  en- 
listed mens  clubs  or  the  officers'  clubs, 
except  on  a  profit-splitting  basis. 

When  the  committee  was  considering 
this  bill,  one  of  the  operators  from  Vir- 
ginia came  to  my  office  and  he  said.  "I 
would  like  to  have  you  come  with  me  to 
the  officers'  club  in  Virginia  and  let  me 
show  you  how  they  are  pegged  up."  He 
said.  "I  give  them  a  very  fair  break."  So. 
he  put  tiem  in  there,  and  they  have  them 
all  over  the  country.  Now.  I  have  no 
time  or  sympathy  with  this  proposition 
of  operating  slot  machines  on  military 
posts.  You  are  just  helping  him  squan- 
der his  pay.  that  is  all.  You  are  just 
helping  him  throw  his  money  away  when 
he  gets  about  half  tanked  on  beer  in  the 
PX.  and  he  waddles  over  there  and  puts 
his  money  in  there,  money  he  ought  to 
be  sending  home  to  his  wife  and  children, 
the  people  we  were  pleading  for  here  the 
other  day.  and  properly  so,  when  we 
passed  the  Family  Allotment  Act.  No, 
do  not  let  us  help  these  boys  squander 
their  money  and  let  the  sharpies  have  it. 
Mr.  SUTTON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PRESTON.  I  yield  to  the  gentle- 
man from  Tennessee. 

Mr.  SUTTON.  When  you  talk  about 
that  boy  who  gets  souped  up  by  buying 
beer  In  the  PX.  would  you  not  rather 
have  him  put  that  money  into  a  recrea- 
tional fund  than  go  across  the  street 
and  spend  it  for  foolishness? 

Mr.  PRESTON.  I  do  not  want  some 
character  who  lives  in  luxury,  collecting 
this  money  and  taking  it  out  of  the 
pockets  of  these  boys. 

Mr.  SUTTON.  It  is  not  always  a  thug 
who  goes  in  and  collects  this  money.  In 
Fort  Campbell  those  boys  own  their  own 
slot  machines. 

Mr  PRESTON.  There  are  exceptions, 
I  grant  to  the  gentleman  from  Tennessee. 
Let  us  not  get  weak  in  the  knees  here 
today  about  this  legislation.  Let  us  put 
this  law  on  the  statute  books  and  let  us 
state  to  the  Attorney  General.  'We  are 
going  to  help  you."  And  let  not  any- 
one say  that  they  are  not  going  to  vote 
I'or  this  because  they  believe  in  States* 
rights,  or  civil  rights.  My  friends,  we  are 
not  interfering  with  the  s«?veral  States. 
Let  every  State  do  what  they  want  to  do 
on  this  .subject.  We  have  passed  other 
legislation  to  help  the  various  States,  and 
this  will  do  the  same  thing. 

»4r.  WOLVERTON.  Mr  Chairman.  I 
yield  3  minutes  to  the  gentleman  from 
Tennessee  IMr.  JxMinNcsJ 

Mr.  JENNINGS.  Mr.  Chairman.  I 
have  never  suffered  any  violence  at  the 
hands  of  the  one-armed  bandit.  At  rare 
Intervals  they  have  been  tolerated  in 
my  section  of  the  country.  I  support 
this  legislation  for  the  reason  that  I 
believe  it  is  the  supreme  purpose  of  law 


to  make  It  as  easy  as  p>ossible  for  people 
to  do  right,  and  as  hard  as  possible  for 
them  to  do  wrong.  Old  and  hardened 
gamblers  and  men  who  have  money  to 
waste  are  not  apt  to  be  hurt  by  the  one- 
armed  bandit,  but  schoolboys  and  peo- 
ple who  cannot  afford  to  lose  money  are 
the  victims  of  these  machines.  I  can 
understand  why  the  people  of  Nevada 
might  favor  this  of  means  of  income.  I 
a.ssume  if  the  people  of  Nevada  were  the 
only  people  who  played  these  slot  ma- 
chines out  there,  they  would  not  reap  a 
very  good  har\'est.  But  you  know  it 
was  Bamum,  I  believe,  who  said  that  a 
sucker  is  bom  every  minute.  I  think 
there  is  a  bigger  output  of  suckers  than 
one  a  minute.  There  is  a  flood  of  suck- 
ers bom  every  minute;  and  when  those 
suckers  from  somewhere  else  go  to  Ne- 
vada, that  is  where  the  one-armed 
bandit  gets  in  his  work. 

Of  course,  I  suppose  if  a  fellow  has 
money  enough  to  get  in  an  automobile 
and  visit  that  pleasure  spot.  I  imagine 
he  would  have  money  enough  to  get  back 
home  after  he  has  played  the  slot  ma- 
chines. But  I  was  especially  struck  by 
one  statement  made  by  my  good  friend 
from  Nevada  who  said  that  the  Boy 
Scouts  out  there  could  not  properly 
function  and  prosper  if  we  passed  this 
legislation. 

Mr.  BARING.  Mr.  Chairman,  will 
the  gentleman  yield?  I  would  like  to 
correct  that  statement. 

Mr.  JENNINGS.  Just  what  did  you 
say  about  the  Boy  Scouts? 

Mr.  BARING.  The  American  Legion 
and  other  beneficial  organizations  op- 
erate them  so  they  may  get  funds  which 
go  to  support  the  Boy  Scouts. 

Mr.  JENNINGS.  I  understood  you  to 
say  something  about  the  Boy  Scouts. 

Mr.  BARING.  I  am  sorry  if  you  got 
the  information  in  that  light.  I  meant 
the  American  Legion  sponsored  Boy 
Scout  meetin2;.s. 

Mr.  JENNINGS.  Of  course  I  would 
not  impute  anything  to  my  good  friend 
which  he  did  not  say.  but  it  just  struck 
me  with  peculiar  force  that  if  the  Boy 
Scouts  are  dependent  for  the  growth  and 
success  of  their  organization  by  being 
attracted  or  lured  into  the  organization 
by  reason  of  an  opportunity  to  put  their 
few  nickels  into  a  one-armed  bandit, 
that  would  probably  have  a  bad  effect 
upon  the  Boy  Scouts. 

I  favor  this  bill  because  I  know  that 
the  more  opportunities  there  are  for 
gambling  the  more  widespread  it  be- 
comes. Of  course  I  know  enough  about 
the  violation  of  anti-liquor  laws  and 
anti-gambling  laws  to  know  that  where 
the  State  laws  forbid  that  sort  of  call- 
ing— if  you  should  designate  it  as  such — 
sometxKly  has  to  pay  off  somelwdy  whose 
sworn  duty  it  is  to  uphold  the  law. 

But  let  us  make  it  just  as  hard  as  pos- 
sible for  people  to  indulge  in,  foster,  or 
promote  gambling  and  carry  on  their 
nefarious  practices. 

Mr.  ROGERS  of  Florida.  Before  I 
yield  to  the  gentleman  from  Indiana,  I 
wish  to  make  this  statement  for  the 
information  of  the  committee.  This 
proposed  legislation  has  been  approved 
in  principle  by  the  Attorney  General, 
the  Department  of  State,  the  Treasury 
Department,  the  Department  of  Com- 


merce, the  Interstate  Commerce  Com- 
mission, the  Federal  Trade  Commission, 
and  the  Bureau  of  the  Budget.  All  of 
them  approve  of  it.         ^ 

Mr.  Chairman.  I  yield  3  minutes  to 
the  gentleman  from  Indiana  IMr. 
Jacobs 1. 

Mr.  JACOBS.  Mr.  Chairman,  in  rear- 
ing my  son  I  have  always  tried,  and 
successfully,  I  believe,  to  teach  him  that 
he  had  no  right  to  take  anything  from 
anyone  without  rendering  a  service  or 
giving  up  something  of  value.  The  in- 
stinct that  makes  a  man  gamble  is  the 
same  instinct,  different  in  degree  only, 
that  makes  a  man  steal.  He  wants  some- 
thing for  nothing.  That  is  why  it  has 
been  made  unlawful. 

But  the  greatest  objections  to  gambl- 
ing and  gambling  devices,  and  slot  ma- 
chines, is  that  it  corrupts  law-enforc- 
ing machinery,  as  has  been  noticed  here 
today.  It  is  usually  the  easy  money  boys 
that  finance  themselves  through  slot 
machines  and  other  forms  of  gambling, 
and  they  pass  on  to  bigger  things. 

For  example,  Mr.  Chairman.  I  should 
like  to  call  the  attention  of  the  Members 
to  the  Appendix  page  A6103,  a  state- 
ment placed  in  the  Record  yesterday  by 
the  gentleman  from  Pennsylvania  [Mr. 
BiTCHANAN],  in  which  he  mentions  a 
lobbyist  by  the  name  of  Samuel  P. 
Haines,  who  has  contingent-fee  con- 
tracts for  trjring  to  inf.uence  legislation 
in  this  Congress.  I  know  a  good  deal 
about  Mr.  Haines.  He  is  a  constituent 
of  mine.  I  am  not  always  proud  of  my 
constituents,  but  let  me  say  this,  and 
I  hope  the, United  States  Attorney  for 
the  District  of  Columbia  will  read  the 
Record.  This  Gentleman  lives  at  4407 
Sixteenth  Street  NW.,  and  I  understand 
he  has  a  battery  of  slot  machines  in  his 
basement.  He  admits  having  one. .  He 
has  got  a  sign  up  over  them  that  says 
"For  charity."  A  lot  of  people  who  op- 
erate gambling  have  some  little  bit  taken 
out  for  charity.  I  think  in  this  case 
Mr.  Haines  is  going  on  the  old  adage  that 
charity  begins  at  home. 

But  wliat  are  we  doing  here?  Are  we 
not  exercising  the  constitutional  pre- 
rogative to  regulate  interstate  com- 
merce? The  States  cannot  regulate  in- 
terstate commerce.  The  Federal  Gov- 
ernment must  do  so.  Yet,  through  the 
channels  of  interstate  commerce  flow 
these  devices  that  do  nothing  but  cor- 
rupt, in  that  they  teach  young  people  to 
try  to  get  something  for  nothing.  I 
would  think  they  would  learn  mighty 
quick  that  they  cannot,  but  they  do  not 
seem  to. 

As  the  gentleman  from  Tennessee 
(Mr.  Sutton  J  said,  when  you  put  money 
In  them  you  are  donating  it  to  some- 
thing, and  it  doesn't  take  long  to  donate 
it.  either. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Indiana  has  expired. 

Mr.  WOLVERTON.  Mr.  Chairman,  I 
yield  the  gentleman  three  additional 
minutes. 

Mr.  JACOBS.  But  I  imderstand  that 
44  States  have  outlawed  slot  machines, 
and  the  Federal  Government  has  juris- 
diction over  interstate  commerce.  Shall 
the  Federal  Government  be  so  helpless 
and  unhelpful  that  it  cannot  and  will  not 
cleanse  the  flow  of  commerce  over  which 
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it  has  jurisdiction,  and  in  aid  of  tbe  44 
States  that  outlaw  slot  machines?  Now, 
actually  I  think  this  law  will  have  a  very 
salutary  effect. 

Tliere  is  one  angle  that  has  not  been 
explained  here.  If  it  is  unlawful  to  ship 
slot  machines  into  a  State,  then  it  will 
be  a  conspiracy  for  anj-one  to  participate 
in  a  scheme  to  bring  slot  machines  with- 
in the  State.  It  is  a  well-known  fact 
that  once  in  a  while — perhaps  not  too 
often,  but  as  the  gentleman  from  Ten- 
nessee [Mr.  Jentjings]  mentioned — law- 
enforcement  officials  have  a  great  deal  of 
knowledge  of  these  slot  machines,  and 
where  they  came  from,  and  it  has  even 
been  kncwn  that  raids  were  conducted 
by  sheriffs,  and  the  slot  machines  were 
not  used  up  by  sledge  hammers.  In  fact, 
it  was  a  hijacking  proposition,  to  get 
the  slot  machines  into  the  hands  of  other 
operators.  Those  men  will  come  under 
the  conspiracy  laws  if  they  cooperate 
to  violate  this  law  by  bring  slot  machines 
into  a  forbidden  State.  I  believe  the 
gentleman  from  Tennessee  will  agree 
wiih  that.  Believe  me.  this  ilk  do  not 
like  to  enter  into  conspiracies  where 
Uncle  Sam  can  move  against  them.  In 
my  opinion,  if  this  law  Is  passed  it  will 
stop  the  traffic  in  slot  marh<Tii»g  which  I 
understand  are  largely  manufactured  in 
Cook  County.  HL  I  think  it  will  stop 
the  shipment  of  slot  machines.  In  my 
opinion,  it  should  be  stopped,  and  this 
bill  should  be  enacted. 

I  would  like  to  say  with  reference  to 
slot  machines  in  the  PX's:  You  ask  the 
mothers  of  this  country  whether  they 
want  those  machines  in  the  PX's  to  teach 
their  sons  to  gamble,  and  you  will  get 
the  answer,  because  the  whole  business 
of  the  slot  machine  is  a  great  deal  like 
the  fellow  who  operated  a  restaurant 
and  charged  his  customers  S2  for  a  ham 
sandwich.  The  customer  said.  'Why  do 
you  charge  me  $2  for  a  ham  sandwich?" 
And  he  said.  "Because  I  need  the  money." 
Mr.  BARING.  Mr.  Chairman,  wiil  the 
gentleman  yield? 
Mr.  JACOBS.  Yes.  I  yield. 
Mr.  BARING.  Will  the  gentleman 
vote  for  this  bill  if  pari-mutuel  machines, 
racing  horses,  and  racmg  dogs  are  m- 
cluded? 

Mr.  JACOBS.  I  would  hare  to  see  the 
language  of  the  amendment,  naturally. 
I  may  also  say  this  to  the  gentleman,  a 
slot  machine  is  good  for  no  earthly  thing 
except  to  gamble.  I  can  ride  a  horse;  I 
cannot  ride  a  slot  machine. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Indiana  has  expired. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man. I  yield  one  additional  minute  to  the 
gentleman  from  Indiana. 

Mr.  BARING.  Does  the  gentleman 
mean  to  say  he  carmot  gamble  on  horses? 
Mr.  JACOBS.  I  can  take  a  copy  of  the 
Scriptures  and  gamble  on  it:  I  can  bei 
you  that  you  will  cut  the  book  at  a  cer- 
tain page  with  a  knife.  But  I  am  talking 
about  a  device  that  has  no  earthly  use 
in  the  world  that  anjone  has  ever  been 
able  to  think  of  except  as  a  gambling  de- 
Tice.  The  Bible  has  other  uses.  I  did 
suggest  once  that  a  slot  machine  would 
make  a  good  piggy-bank.  l)ecause  it  is 
harder  to  get  your  money  out  of  it  than 
a  piggy-bank. 


Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man. I  yield  tbe  balance  ot  my  time  to 
the  gentleman  from  South  Carolina  [Mr. 

BrysosI. 

B«r.  WOLVERTON.  Mr.  Chairman.  I 
yield  the  gentleman  from  South  Carolina 
the  balance  of  my  time. 

The  CHAIRMAN.  The  gentleman 
from  South  Carolina  is  recognized  for  a 
total  of  3  '^  minutes  to  conclude  general 
debate. 

Mr.  BRYSON.  Bfr.  Chairman,  I  am  in- 
debted to  my  colleague.  Congressman 
RocEPS  of  Florida,  for  the  privilege  of 
thus  closing  the  debate  in  favor  of  S. 
3357.  I  am  not  surprised  to  find  Repre- 
sentative Rogers  so  _wholeheartedIy  in 
favor  of  this  t>Te  of  legl.^lation.  it  is 
generally  known  that  he  is  one  of  the 
most  adroit  Members  of  the  Koii^e,  that 
he  is  constantly  on  the  alert,  either  spon- 
soring or  supporting  measures  that  will 
work  for  the  good  of  our  great  country. 
Previous  speakers  have  indicated  their 
ojjposition  to  this  measiur  on  the  ground 
that  it  impinges  States'  rights.  I  hap- 
pen to  be  from  the  State  which  might 
rightfully  claim  to  be  the  originator  of 
the  theory  of  States'  rights.  Of  course. 
I  am  in  favor  of  States'  rights.  In  sup- 
porting this  measure.  I  can  see  no  con- 
flict between  States'  rights  and  tbe  pro- 
visions of  this  proposed  law. 

Surely  a  community  has  reached  bot- 
tom when  it  publicly  admits  that  its  ex- 
istence is  solely  d^>endent  upon  the 
profits  from  gambling.  I  was  surprised 
to  hear  our  coUeajue  from  Nevada  read 
a  letter,  which  I  believe  he  said  was  from 
Louisiana,  stating  that  all  of  that  par- 
ticular community's  progress  had  been 
made  from  legalized  gambling. 

I  have  thought  that  most  of  us  are 
potential  gamblers.  In  a  sense,  life  it- 
self is  but  a  gamble.  I  have  noticed 
youngsters,  including  my  own.  and  in 
fact  remember  from  my  own  experience 
when  I  was  much  younger,  have  a  desire 
to  gamble.  There  are  those  of  us  who 
have  weaker  tendencies  than  others  in 
wie  direction  or  anoliier.  I  think  we 
should  try  to  protect  at  least  the  youth 
of  the  land  from  the  temptation  of  the 
gambling  devices  set  out  in  the  provi- 
sions of  this  bill  The  accessibility  or 
availability  of  these  gambling  devices  is 
a  great  temptation.  I  realize  that  it  is 
difScuit  to  improve  morals  by  legisla- 
tioiL  We  can,  however,  miniTwiaA  if 
not  remove  altogether  some  of  the  temp- 
tations which  confront  our  younger 
people.  I  would  not  complicate  the  con- 
troversy by  injecting  whisky  or  dope  into 
the  discussion  because  the  evils  sur- 
rounding either  liquor,  dope,  (x-  gam- 
bling are  sufficient  for  one  debate.  I  am 
told,  however,  that,  among  the  popula- 
tion of  this  country  generally,  one  per- 
son in  3,000  becomes  a  dope  addict. 
Whereas,  among  the  doctors,  nurses, 
pharmacists,  and  others  with  medical 
knowledge,  one  in  erery  100  becomes  an 
addict.  I  do  not  know  whether  this  is 
a  correct  stat«n«it  or  not,  but  the  ptrint 
I  am  trying  to  make  Is  that  the  availa- 
bility of  accessibility  of  morphine,  hke 
that  of  gambling  devices,  constitutes  a 
tanptatioo  to  whkh  some  of  our  finest 
people  yield. 


It  wfn  be  obseiTcd  mider  the  terms  of 
the  bin  that  no  efTort  Is  made  to  control, 
regulate,  or  affect  intrastate  activities. 
The  States  themselves  cannot  legislate 
concerning  interstate  matters.  Thus  not 
only  the  privilege  but  the  exprtst  duty 
of  the  Congress  is  to  enact  proper  meas- 
ures affecting  interstate  transactions. 
The  distinraished  minority  member  of 
the  House  Committee  on  Interstate  and 
Foreign  Coiamerce  has  listed  the  many 
measures  heretofore  enacted  by  Con- 
gress on  this  subject. 

The  CHAIRMAN.  The  time  of  the 
gentlem'^n  from  South  Carolina  has  ex- 
pired. Time  for  gereral  debate  has  ex- 
pired. The  Clerk  win  read  the  bill  for 
amendment 
The  Clerk  read  as  follows: 
Be  it  enacted,  etc..  That  am  used  in  thla  set 
the  t*nn  "gamWlng  device"  means  my  nsa- 
chlne  or  mechanical  derlce,  or  parts  there- 
of, desired  or  adapts!  for  gambling  or  any 
use  by  which  the  user  as  a  reetilt  cf  the 
application  of  any  element  of  chance  may 
become  entitled  to  'recelTe.  directly  or  Indi- 
rectly, any  thing  of  Talne. 

Sec  2.  It  shall  be  unlawful  knowingly  to 
transport  or  cause  to  be  transported  In  Inter- 
state or  tcmiTa  conunerre  any  gambling  de- 
vice, or  knowingly  to  take,  receive,  poasers. 
or  dispose  of  ariy  gambilnr  derlce  transported 
In  Tlo!atlon  of  this  act:  Provided,  That  the 
provlMons  of  this  section  sha.n  not  apply  to 
the  coTirse  of  unbroken  Interstate  transporta- 
tion of  any  gambling  derlce  Into  any  State 
where  the  use  of  such  device  Is  legal,  as 
certified  by  th»  goremor  of  the  State  to  tbe 
Attcmer  General  of  the  United  State*  a-d 
published  by  the  Attorney  General  In  the 
PWeral  Register.  In  the  abeenoe  of  such 
certiftcatlon  and  publication,  the  use  of 
gambling  devices  In  any  State  shall,  for  the 
P'jrpoees  of  this  act.  be  presumed  to  be  Il- 
legal: and  all  persons  and  offlciale  affected  by 
the  provisions  of  this  act  shall  be  entitled 
to  act  In  reliance  upon  the  presumptlcn. 

NotWng  In  this  act  shall  be  construed  to 
Interfere  wl'.h  or  reduce  the  atrthorlty.  or 
the  existing  Interpretations  of  the  authority, 
of  the  Federal  Trade  Commission  under  the 
Federal  Trade  Commission  Act.  as  amended 
(15  U.  S.  C.  41-58). 

Sec.  3.  Cpon  ftrst  engaging  In  tnirlnrf . 
and  thereafter  on  or  before  the  1st  day  of 
July  of  each  year,  every  manvtfacturer  of 
and  dealer  in  gambling  devices  shall  reg- 
ister with  the  coUector  of  Internal  revenue 
for  each  district  to  which  such  business  is 
to  be  carried  on,  his  name  or  trade  name, 
the  addres^  of  his  principal  place  of  busi- 
ness, and  the  addreses  of  his  places  of  busi- 
ness In  stich  district.  On  or  before  the  last 
day  of  each  month  every  manufacturer  of 
and  dealer  in  gambling  devices  shall  file  with 
the  coUector  of  internal  revenue  for  each 
district  In  which  he  maintains  a  place  or 
places  of  bosinesi  an  Inventory  and  record 
cf  all  sales  and  deliveries  of  gambling  de- 
vices as  ot  tl»e  dose  of  the  preceding  cal- 
endar month  for  tbe  platx  or  places  of  bttsl- 
iMM  In  tbe  dis^ict  The  monthly  reccad 
of  sales  and  dellverleB  of  such  gambling  de- 
vices shall  show  the  mark  and  number 
identifying  each  anide  together  with  tbe 
name  and  address  of  the  buyer  or  consignee 
thereof  and  the  name  and  address  of  the 
carrier.  Duplicate  bills  or  Involcea,  if  com- 
plete In  the  foregotng  reapeets.  may  be  osed 
in  flllnf  the  record  at  Mies  and  deUvcrtaa. 
For  the  purpose  at  tbM  act,  cvory  BMumtae- 
turcr  or  dealer  shall  mark  and  nUBiber  each 
gambling  device  so  tbat  It  la  IndivktaaUy 
Identifiable.  In  cases  of  sale,  delivery,  or 
shipment  of  gawnKUng  devices  In  unaaMOi- 
bied  form,  the  mannfacturer  or  daaler  tfiaQ 
separate  mark  and  number  the  eompopeata 
of  each  gambling  devloe  wtaidi  •  common 
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Butrk  and  number  m  If  It  were  an  aaaembled 
gambling  device.  It  ahall  te  iinlawful  for 
an  J  manufacturer  or  dealer  to  sell,  deliver. 
or  ship  any  gambllngr  derice  which  ta  not 
marked  and  numbered  for  Identification  as 
herein  prt^vlded:  and  it  ahsll  tie  unlawful  for 
arv  manufacturer  or  dealer  to  manufacture, 
recondition,  repair,  sell,  deliver,  or  ship  any 
gambiing  device  without  having  registered 
M  required  by  this  section,  or  without  filing 
monthly  the  required  Inventories  and  record* 
o'  tales  and  deliveries. 

Sec.  4.  All  gambling  devices,  and  all  pack- 
•gea  containing  any  such,  when  shipped  or 
tran5!ported  shall  be  plainly  .nd  clearly  la- 
beled or  marked  so  that  the  name  and  ad- 
dress I  f  the  shipper  and  of  the  consignee, 
•nd  the  nature  of  the  article  or  the  con- 
tents of  the  package  may  be  readily  ascer- 
tairked  on  an  Inspection  of  the  outside  of 
the  article  or  package. 

Sic.  5.  It  shall  be  unlawful  to  manufac- 
ture, recondition,  repair,  sell,  transport,  pcs- 
•eaa.  or  use  any  gambling  device  In  the  Dls- 
Ulct  of  Columbia,  the  Territories  and  pos- 
■esslona  of  the  United  States,  on  any  lands 
reserved  or  acquired  for  the  use  of  the  United 
States  and  under  the  exclusive  or  concur- 
rent Jurisdiction  thereof  or  within  Indian 
country  as  defined  in  18  United  States  Code 
1151. 

Sic.  fl.  Whoever  violates  any  of  the  provi- 
sions of  section  2  or  5  of  this  act  shall  be 
fined  not  more  than  $5,000  or  Imprisoned 
not  more  than  2  years,  or  bot.h. 

Whoever  violates  any  of  Uie  provUlons  of 
sections  3  or  4  of  this  act  shall  be  fined  not 
more  than  $2,000  or  Imprisoned  not  more 
than  1  ye.ur.  or  both. 

Sec.  7.  Any  gambling  device  transported, 
del.vered.  shipped,  manufactured,  recondi- 
tioned, repaired,  sold,  disposed  of,  received, 
possessed,  or  used  in  violaticn  of  the  provi- 
sions of  this  act  shall  be  seized  and  lorfeited 
to  the  United  States.  All  provisions  of  law 
relating  to  the  seizure,  summary  and  Judicial 
forfeiture,  and  condenmatlon  of  vessels,  vehi- 
cles, merchandise,  and  baggage  for  violation 
of  the  customs  laws;  the  dispiosltlon  of  such 
Tesfels,  vehicles,  merchandise,  and  baggage 
or  the  proceeds  from  the  sale  thereof;  the 
remission  or  mitigation  of  such  forefeitures; 
and  the  compeomlse  of  claims  and  the  award 
of  compensation  to  Informers  In  respect  of 
such  forfeiture*  shall  apply  to  seizures  and 
forfeitures  Incurred,  or  alleged  to  have  been 
tocurred.  under  the  provisions  of  this  act. 
Insofar  as  applicable  and  not  Inconsistent 
with  the  provisions  hereof:  Proridcd.  That 
•XKh  duties  as  are  Imposed  upon  the  collector 
of  customs  or  any  other  perscn  with  respect 
to  the  seizure  and  forfeiture  of  vessels,  vehi- 
cles, merchandise,  and  baggage  under  the 
customs  laws  shall  be  performed  with  respect 
to  seizures  and  forfeitures  of  gambling  de- 
vices under  this  act  by  such  ofllcers,  agents. 
or  other  persons  as  may  be  authorized  or 
designated  for  that  purpose  by  the  Attorney 
General. 

5xc.  8.  If  any  provision  of  this  act  or  the 
application  thereof  to  any  person  or  clrcum- 
stance  Is  held  Invalid,  such  Invalidity  shall 
not  affect  other  provision*  cr  application* 
of  the  act  which  can  be  given  effect  without 
the  invalid  provision  or  application,  and  to 
this  end  the  provisions  of  this  act  are  de- 
clared to  be  severable. 

Mr.  ROGERS  of  Florida  anterrupting 
the  reading >.  Mr.  Chairman.  I  ask 
unanimous  consent  that  further  reading 
of  the  bill  be  dispensed  with,  that  it  be 
printed  in  the  Record  and  that  it  be  open 
to  amendment  at  any  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Florida? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  committee  amendments. 


The  Clerk  read  as  follows: 

Page  1,  strike  out  lines  3  to  10,  Inclusive, 
and  lines  1  to  13,  Inclusive,  on  page  3  and 
Insert   the   following: 

"That  as  used  In  this  act  the  term  "gam- 
bling device  means — 

"  ( 1 )  any  so-called  slot  machine  or  any 
other  machine  or  mechanical  device  an 
essential  part  of  which  Is  a  drum  or  reel  with 
insignia  thereon,  and  (A)  which  when  oper- 
ated may  deliver,  as  the  result  of  the  appli- 
cation of  an  element  of  chance,  any  money 
or  property,  or  (B)  by  the  operation  of  which 
a  person  may  become  entitled  to  receive,  as 
the  result  of  the  application  of  an  element 
of  chance,  any  money  or  property;  or 

"(2)  any  machine  or  mechanical  device 
designed  and  manufactured  to  operate  by 
means  of  insertion  of  a  coin,  token,  or  similar 
object  and  designed  and  manufactured  so 
that  when  operated  It  may  deliver,  as  the  re- 
sult of  the  application  of  an  element  of 
chance,  any  money  or  property;  or 

"(3)  any  subassembly  or  essential  part  In- 
tended to  be  used  In  connection  with  any 
such  machine  or  mechanical  device. 

"Sec.  2.  It  shall  be  unlawful  knowingly  to 
transport  any  gambling  device  to  any  place 
in  a  State,  the  District  of  Columbia,  or  a 
Territory  or  possession  of  the  United  States 
from  any  place  outside  of  such  State,  the 
District  of  Columbia,  or  a  Territory  or  pos- 
session: Provided.  That  this  section  shall  not 
apply  to  transportation  of  any  gambling  de- 
vice to  a  place  In  any  State  which  has  en- 
acted a  law  providing  for  the  exemption  of 
such  State  from  the  provisions  of  this  sec- 
tion, or  to  a  place  In  any  subdivision  of  a 
State  If  the  State  in  which  such  subdivision 
Is  located  has  enacted  a  law  providing  for  the 
exemption  of  such  subdivision  from  the  pro- 
visions of  this  section." 

Mr.  RCXJERS  of  Florida.  Mr.  Chair- 
man. I  offer  an  amendment  to  the  com- 
mittee amendment  for  clarification. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rogess  of 
Florida  to  the  committee  amendment: 

Page  2.  strike  out  lines  14.  15.  and  16  and 
Insert  in  lieu  thereof  the  following: 

"That  as  used  in  this  act — 

"(a)   The  term  'gambling  device'  means — 

"(1)  any  so-called  slot  machine  or  any 
other  machine  or  mechanical  device  an  essen- 
tial part  of  which." 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Florida  [Mr.  Rogers  J  to  the  com- 
mittee amendment.  r 

The  amendment  to  the  committee 
amendment  was  agreed  to. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man, I  offer  another  amendment  to  the 
committee  amendment: 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Roceks  of 
Florida  to  the  committee  amendment:  On 
page  3.   after   line   6,   Insert   the   following: 

•■(b)  The  term  'State'  includes  Alaska, 
Hawaii,  Puerto  Rico,  the  Virgin  Islands,  and 
Guam. 

"(ci  The  term  'possession  of  the  United 
States'  means  any  possession  of  the  United 
States  which  Is  not  named  In  paragraph  (b) 
of  this  section." 

The  CHAIRMAN.  The  question  is  on 
the  amendment  to  the  committee 
amendment  offered  by  the  gentleman 
from  Floiida  I  Mr.  Rocirs]. 

The  amendment  to  the  cooamittee 
amendment  was  agreed  to. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man, I  offer  another  amendment  to  the 
committee  amendment. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rogers  of 
Florida  to  the  committee  amendment:  On 
page  3.  in  line  9.  strike  out  "Territory  or"; 
and  in  line  11  strike  out  "a  Territory  or." 

The  CHAIRMAN.  The  question  is  on 
the  amendment  to  the  committee 
amendment  offered  by  the  gentleman 
from  Florida  I  Mr.  RorERSl. 

The  amendment  to  the  committee 
amendment  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment  as  amended. 

The  committee  amendment,  as 
amended,  was  acreed  to. 

The  CHAIRMAN.  The  Clerk  will  re- 
port the  following  committee  amend- 
ments. 

The  Clerk  read  as  follows: 

Page  4,  line  2,  strike  out  "collector  of 
Internal  revenue  for  each  district  in  which 
such  business  is  to  be  carried  on"  and  Insert 
"Attorney  General." 

Page  4,  line  8.  strike  out  "collector  of 
Internal  revenue  for  each  district  in  which 
he  maintains  a  place  or  places  of  business" 
and  insert  "Attorney  General." 

Page  5.  line  24,  after  the  figure  "2"  Insert 
"3 ".  "4." 

Page  6,  strike  out  lines  1  to  3,  Inclusive. 

The  committee  amendments  were 
agreed  to. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man, I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rogers  of  Flor- 
ida: Page  5,  line  18.  strike  out  "the  Territories 
and  possessions  "  and  iasert  in  lieu  thereof 
"in  any  possession." 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  Ly  the  gentleman 
from  Florida. 

The  amendment  was  afrreed  to. 

The  CHAIRMAN.  The  clerk  will  re- 
j  port  the  next  committee  amendment. 

The  Clerk  read  as  follows: 

Page  5,  lines  19  to  21,  strike  out  "on  any 
lands  reserved  or  acquired  for  the  use  of 
the  United  States  and  under  the  exclusive 
or  concurrent  Jurisdiction  thereof." 

Page  5,  line  22.  strike  out  "18  United 
States  Code  1151  '  and  Insert  "section  1151 
of  title  18  of  the  United  States  Code  or  with- 
in the  special  maritime  or  territorial  Juris- 
diction of  the  United  States  as  defined  in 
section  7  of  title  18  of  the  United  States 
Code."  / 

Mr.  HESELTON.  Mr.  Chairman,  the 
members  of  my  committee  have  asked 
me  if  I  would  explain  this  amendment, 
which,  as  those  of  you  who  heard  it 
read  know,  is  technical  in  nature  in  the 
sense  that  it  refers  to  another  provision 
of  the  United  States  Code  and  to  the 
special  maritime  and  territorial  jurisdic- 
tion of  the  United  States  as  defined  in 
section  7  of  title  18.  What  that  does  is 
broaden  the  coverage  of  the  section  so 
that  it  will  apply  to  Rambling  devices  on 
American  vessels  on  the  high  seas  or 
within  the  admiralty  or  maritime  juris- 
diction of  the  United  States.  The  first 
part  of  title  18.  section  7.  reads  the  term 
"special  maritime  or  territorial  juris- 
diction of  the  United  States'  as  used  in 
this  title  Includes:  tl>  the  high  seas,  any 
other  waters  within  the  admiralty  and 
maritime  jurisdiction  of  the  United 
States  and  out  of  the  jurisdiction  of  any 
particular  State,  and  any  vessel  belong- 


ing in  whole  or  in  part  to  the  United 
States  or  any  citizen  thereof,  or  to  any 
corporation  created  by  or  under  the  laws 
of  the  United  States,  or  of  any  State, 
Territory,  District,  or  possession  thereof, 
when  such  vessel  is  within  the  admiralty 
and  maritime  jurisdiction  of  the  United 
States  and  out  of  the  jurisdictkm  of  any 
particular  State. 

The  question  anise  during  the  con- 
sideration of  this  bill  as  to  whether  or 
not  United  States  shipping  should  be  ex- 
empt, and  a  very  able  representative  of 
the  National  Federation  of  American 
Shipping.  Inc..  Mr.  Alfred  U.  Krebs.  came 
before  the  ccmimittee  and  asked  that  our 
vessels,  carrying  our  flag,  should  be  ex- 
empted. While  he  was  being  examined 
by  members  of  the  committee,  and  par- 
ticularly by  the  gentleman  from  Minne- 
sota (Mr.  O'Hara].  it  develop>ed  that  in 
certain  of  our  States,  and  specific  men- 
tion was  made  of  California,  there  are 
laws  which  prohibit  the  use  of  those 
machines  within  the  territorial  juris- 
diction of  the  States.  Consequently, 
while  they  use  them  on  the  high  seas, 
they  have  to  put  them  away  in  special 
compartments  and  lock  them  up  when 
they  reach  the  point  where  the  State 
jurisdiction  comes  into  effect,  and  keep 
them  closed  until  they  leave  and  get  out- 
side of  that  point.  I  know  it  was  my 
opinion  and  I  think  it  was  the  opinion 
of  the  members  of  the  committee  that  if 
we  were  going  to  do  anything  with  this 
bill  insofar  as  transportation  is  con- 
cerned, it  was  higlili"  Ulogical  for  us  to 
tolerate  and  exempt  an  operation  under 
the  American  flag,  where  this  Congress 
has  jurisdiction  and  responsilulity.  We 
prohibit  the  use  of  these  one-armed 
bandits  in  the  District  and  in  the  Terri- 
tories and  possessions,  with  the  excep- 
tion of  Alaska  and  Hawaii,  so  far  as  their 
legislation  may  exempt  themselves.  Then 
we  were  asked  to  ignore  the  one  other 
place  which  is  considered  American  soil, 
and  subject  to  the  laws  of  the  United 
States,  and  that  is  American  shipping. 
If  it  is  bad  in  one  instance  it  is  bad  in 
all.  We  should  not  go  halfway  in  this 
effort.  Although  there  may  be  some  who 
feel  we  might  be  damaging  the  economic 
interests  of  American  shipping,  I.  for 
one.  do  not  think  American  shipping 
should  rest  its  case  upon  participat- 
ing in  keeping  alive  a  racket  that 
is  estimated  to  nm  close  to  $4,000,000,000 
a  year,  and  in  the  testimony  before  our 
committee  carrj-ing  with  it  approxi- 
mately 20  percent  of  that  amount,  or 
$800,000,000  a  year  for  bribery  and  cor- 
ruption of  public  officers,  for  graft  and 
protection. 

I  hope  I  have  been  able  to  explain 
what  this  amendment  does.  I  hope  it  will 
appeal  to  the  membership. 

I  would  like  to  conclude  by  sasring  that 
among  others  who  testified  in  favor  of 
this  legislation,  not  before  the  committee 
but  in  other  places,  was  Mr.  J.  Edgar 
Hoover,  who  certainly  knows  as  much  as 
anybody  does  in  this  country  as  to  the 
probable  constructive  effect  of  this  kind 
of  legislation.  He  said,  "There  is  con- 
siderable merit  in  outlawing  Interstate 
shipment  of  slot  machines." 

I  hope  this  bill  will  pcLss. 


The  CHAIRMAN.  The  question  is 
on  the  committee  amendment  offered 
by  the  gentleman  from  norida  (Mr. 
Rocnsl. 

The  amendment  was  agreed  to. 

Mr.  BARING.  Mr.  Chairman.  I  oiler 
an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bauxc: 

Page  3.  line  3,  strllce  otn  "or"  and  IsMrt 
the  following  new  paragraph  inunedUtely 
thereafter:  "(3)  any  partmutucl  machine; 
or." 

Page  3.  Une  4.  strike  out  "(3)"  and  Inaert 
In  lieu  thereof  "(4).- 

Page  7,  after  Une  4.  tnaert  the  following 
new  section: 

"Sec.  8.  (a)  The  provision*  of  KCtions  2. 
5.  6.  and  7  shAll  apply  with  respect  to  racing 
horses  and  racing  dogs  in  tlie  B^me  manner 
and  to  the  same  extent  u  they  apply  to 
gambling  devices. 

"(b)  Those  provtslona  of  section  3  which 
relate  to  the  registration  of  manufactuxers 
and  dealers  in  gambling  devices  ihall  apply 
with  reepect  to — 

"(1)  dealers  in  racing  hones  or  racing 
dogs. 

"(2)  owners,  breeders,  or  trainers  Oi  racing 
horses  or  racing  dogs,  and 

"(3)  officers  and  employees  of  tracks  for 
the  racing  of  horses  and  dogs. 

"(c)  Every  person  required  to  register 
under  subsection  (b)  sbaU  flic  with  the 
Attorney  General  such  reports  with  respect 
to  sales  and  deliveries  of  racing  horses  or 
racing  dogs  as  the  Attorney  General  may  by 
regulations  prescribe." 

Page  7.  Une  5.  strike  out  '•Sec.  8"  and  insert 
In  lieu  thereof  "S»c.  9." 

Mr.  HESELTON.  Mr.  Chairman.  I 
make  a  point  of  order  against  the 
amendment  on  the  ground  that  it  is  not 
germane  to  the  bilL 

The  CHAIRMAN.  Does  the  gentle- 
man from  Nevada  desire  to  be  heard  on 
the  point  of  order? 

Mr.  BARING.  Mr.  Chairman.  I 
merely  introduce  the  amendment  for  the 
reason  that  I  believe  that  if  we  are  going 
to  enact  discriminatory  legislation 
against  gambling,  then  let  us  go  aU  out. 
and  at  least  eliminate  discrimination. 
I  feel  that  this  bill  discriminates  so  far 
as  the  particular  types  of  machines  are 
concerned,  for  they  throw  out  certain 
types  and  let  others  operate.  Anybody 
knows  that  you  can  take  the  pay  box  off 
of  a  machine  and  [tost  the  winning  com- 
binations on  the  wall.  The  winners  can 
then  be  paid  off  at  the  table  or  counter. 
For  that  reason.  I  beheve  that  if  you  are 
going  to  discriminate  against  certain 
types  of  machines,  then  throw  all  the 
machines  out.  such  as  the  pari-mutuel 
machines.  I  beheve  the  amendment  is 
in  order.  Mr.  Chairman. 

The  CHAIRMAN  (Mr.  Jackson  of 
Washington).  The  Chair  is  ready  to 
nile. 

The  bill  in  question  is  an  act  to  pro- 
hibit the  transportation  of  gambling  de- 
vices in  interstate  and  foreign  com- 
merce. Certain  amendments  have  been 
adopted  by  the  Committee  of  the  Whole. 
The  bill  as  now  amended  is  not  directed 
at  gambling  in  general  Rather,  it  re- 
lates directly  to  prohibition  against  the 
shipment  in  interstate  commerce  of  spe- 
cific types  of  machine  or  mechanical 
gambling  devices.  The  amendment  of- 
fered by  the  gentleman  from  Nevada 


(Mr.  Bauig]  goes  beyond  the  aeope  of 
the  legislation  under  consideration,  and 
therefore  the  Chair  holds  that  the  point 
of  order  made  by  the  gentleman  from 
Massachusetts  is  prtqier.  and  the  Cbair 
sustains  the  point  at  order. 

Mr.  SUTTON.  Mr.  Chainnan,  I  offer 
an  amendment  which  I  send  to  the 
Clerics  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Buiiun:  Ob 
page  5,  Uoe  22.  strlka  cut  the  psrlod  and 
Insert  the  following:   "Frovtded,  That  this 

section  shall  not  apply  in  the  case  of  gaai- 
bllng  devioes  owned  by  officers,  nonoommis- 
sloned  olScers.  or  enlisted  men's  dubs  of  ttaa 
Armed  Farces." 

Mr.  SUTTON.  Mr.  Chairman,  this  is 
not  m  contradiction  to  the  purpoees  of 
the  bill  at  aU.  When  the  bill  was  writ- 
ten they  provided  on  page  5  a  protaitaition 
against  the  use  or  possession  of  slot  ma- 
chines in  all  phases  on  land  reserved  or 
acquired  for  the  use  (tf  the  United  SUtes. 
which  includes,  of  course.  Army  camps. 
Navy  camps,  and  Marine  camps.  It  is 
common  knowledge  to  anycme  who  has 
in  any  way  been  connected  with  the 
Armed  Pbrces  that  your  clubs  are  oper- 
ated by  the  money  received,  from  dot 
machines. 

In  view  of  the  qoesdons  that  have 
been  raised  about  gamblers  going  in  and 
taking  their  haul  out  of  the  rentiU  fee.  I 
want  to  say  this:  Under  this  amend- 
ment these  macJiines  have  to  be  owned 
by  the  enlisted  men's  club,  the  noncom 
clubs,  and  the  officers'  clubs  before  they 
would  be  permissible.  Then  they  are 
only  used  for  amusement  puipoaes  and 
to  equip  the  club  where  they,  the  en- 
listed men  and  officers,  spend  thetr  spare 
time.  I  am  just  as  opposed  to  gambling 
as  anyone,  but  if  a  soldier  can  get  his 
mind  off  of  the  horrors  of  war  and  still 
have  what  Uttle  mooey  he  may  lose 
used  for  his  own  enjoyment  to  equip 
the  club,  the  matter  is  somewhat 
reconciled. 

In  that  way  you  help  the  morale  of  the 
boys.  You  will  keep  them  on  the  camp, 
out  of  gambling  houses,  and  at  the  same 
time  they  will  be  adding  to  the  kitty 
with  which  to  btiy  recreational  facili- 
ties. 

Mr.  WHEELER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SUTTON.    I  yield. 

Mr.  WHEELER.  Would  not  that 
which  the  gentleman  is  having  to  say 
about  people  in  the  service  upptj  to 
members  of  the  Veterans  of  Foreign 
Wars  clubs  and  the  American  Legion 
clubs? 

Mr.  SUTTON.  No  this  does  not  ap- 
ply to  machines  used  in  the  VFW  or  the 
American  Legion  homes.  I  am  talking 
about  the  Army  camps. 

Mr.  WHEELER.  I  have  personal 
knowledge  in  many  instances  where  the 
VFW  and  the  Legion  do  own  the  ma- 
chines. Would  the  gentleman  let  me  ask 
him  this  further  question;  that  is. 
whether  or  not  the  gentleman  has  asked 
the  gentleman  from  Florida  [Mr. 
RocEss]  if  he  would  accept  the  an^nd- 
ment? 

Mr.  SUTTON.  I  have  talked  to  ser- 
eral  members  of  the  committee  and  they 
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agree  that  this  amendment  should  be 
adopted. 

Mr.  JONAS.  Mr.  Chairman.  wlU  the 
gentleman  yield? 

Mr.  SUTTON     I  jrleld. 

1ST.  JONAS.  How  dees  the  gentleman 
reconcile  his  amendment  with  upholding 
the  constitutionality  of  such  an  act. 
where  you  single  out  a  certain  group  and 
give  them  a  privillge  in  discrimination 
against  ever>-bod>'  else? 

Mr.  SUTTON.  May  I  say  to  the  gen- 
tleman that  war  itself  Is  unconstitu- 
tional. 

Mr.  JONAS.  If  you  will  exclude  a  dis- 
trict or  a  certain  area  or  territory.  I  can 
see  the  wisdom  of  that  sort  of  an  amend- 
ment, but  you  certainly  do  not  contend 
that  you  can  pick  out  a  group  of  soldiers 
or  sailors  or  marines  and  say  that  they 
can  gamble  in  their  own  private  club  and 
the  rest  of  the  public  cannot  do  so? 

B4r.  SUTTON.  I  do  not  say  anything 
of  the  kind.  I  say  they  ai-e  donating  for 
the  purchase  of  their  own  recreational 
facilities.  Whenever  they  put  a  nickel 
in  that  slot  machine,  they  know  they 
will  not  get  It  back  but  they  also  know 
they  are  helping  to  equip  their  club. 

Mr.  JONAS.  But  primarily  they  are 
using  a  gambling  device  tts  secure  funds 
to  make  donations  to  a  charitable  enter- 
prise. 

Mr.  SUTTON.  It  is  not  a  charitable 
entjerprise.  It  Is  Just  a  means  of  raising 
money  to  buy  baseballs  and  footballs 
and  recreational  faculties. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  has  expired. 

Mr.  WHEELER.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  gentleman 
may  continue  for  two  additional  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  BATES  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  SUTTON.     I  yield. 

Mr.  BATES  of  Massachusetts.  Of 
course,  the  gentleman  realizes  that  the 
reason  they  need  these  machines  Is  be- 
cause the  Congress  no  Icinger  provides 
the  money  for  welfare  recreation,  as  it 
did  at  one  time. 

Mr.  SUTTON.     That  is  right. 

Mr  BATES  of  Massachusetts.  They 
cut  down  on  the  post  exchanges  and  the 
ship's  service  programs.  The  only  other 
recourse  for  them  is  through  the  slot 
machines. 

Mr.  SUTTON.    That  is  right. 

Mr.  BATES  of  Mas.sachusetts.  And 
this  will  automatically  mean  the  end  of 
most  enlisted  men's  clubs. 

Mr.  SUTTON     Yes.  sir. 

Mr.  WHEELER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SUTTON.    I  yield. 

Mr  WHEELER.  The  gentleman  said 
a  little  earlier  in  the  debate  on  the  rule 
that  an  American  citizen  who  was  old 
enough  to  f\Kht  for  his  country  and  be 
stationed  at  one  of  these  military  Instal- 
lations was  old  enough  to  know  whether 
or  not  he  wanted  to  pamble  and  In 
which  manner  he  wanted  to  gamble. 

Mr  SUTTON  I  would  not  say 
gamble,  just  amusement,  tj  keep  the  club 
•quipped:  we  do  not  appropriate  tunda 
tor  that  purpose. 


Mr.  WHEELER  Would  not  that 
statement  hold  true  with  regard  to  men 
who  have  already  fought  for  their  coun- 
try and  who  are  now  members  of  the 
VPW  and  the  Legion  clubs? 

Mr.  SUTTON.  No.  sir;  this  amend- 
ment does  not  permit  their  use  in  Amer- 
ican Legion  or  VFW  clubs. 

Mr.  PLUMLEY.  Mr.  Chairman,  will 
the  gentleman  jrield? 

Mr.  SUTTON.    I  yield. 

Mr.  PLUMLEY.  I  Interrupt  to  sug- 
gest that  among  the  several  reasons  why 
I  will  support  this  bill  are  the  reasons 
which  have  been  advanced  by  the  gen- 
tleman from  Massachusetts  I  Mr.  Bates]  . 

Mr.  SUTTON.  I  thank  the  gentle- 
man. I  am  heartily  in  support  of  this 
bill.  I  am  trying  to  take  care  of  these 
boys  to  help  build  up  their  morale. 
This  is  the  least  thing  we  could  do  to 
help  tliese  boys  get  recreational  facili- 
ties in  clubs  which  we  as  Members  of 
Congress  have  refused  to  appropriate 
money  with  which  they  could  buy  them. 
I  know  something  of  a  soldier's  mental 
suffering.  If  we  can  alleviate  his  men- 
tal horrors  by  helping  to  equip  his  place 
of  recreation,  even  if  it  does  cost  a  few 
nickels,  let  us  help  him  to  the  extent  of  a 
little  innocent  fun.  Money  is  not  all 
there  is  in  this  life,  a  fighting  man's  con- 
science must  be  considered.  I  agree  with 
General  Sherman's  definition  of  war.  I 
know  that  their  mental  suffering  is 
almost  unbearable.  They  have  my  ut- 
most sympathy  and  I  would  be  happy 
if  I  could  bring  them  a  few  minutes  of 
happiness  at  the  close  of  their  lonely 
days. 

Mr.  BARING.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  SUTTON.     I  yield. 

Mr.  BARING.  By  your  amendment 
you  are  giving  this  privilege  to  the  vet- 
erans. Does  not  the  gentleman  think 
this  is  the  right  of  every  American,  that 
he  should  have  the  privilege,  if  he 
desires? 

Mr.  SUTTON.  Under  this  bill  they 
cannot  use  slot  machines,  but  under  this 
amendment  the  men  in  the  armed  serv- 
ices can  use  them.  By  this  bill  the 
members  of  the  Armed  Forces  and  the 
District  of  Columbia  are  the  only  people 
who  are  excluded  from  the  use  of  slot 
machines. 

Mr.  PRESTON.  Mr.  Chairman.  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment  offered  by  the  gentle- 
man from  Tennessee. 

I  think  it  would  be  very  unwise  to 
adopt  the  amendment  offered  by  the 
gentleman  from  Tennessee.  First  of  all. 
to  make  it  permissible  for  ownership  to 
be  had  in  members  of  the  Armed  Forces 
according  to  the  terms  of  the  amend- 
ment or  by  an  enll.sted  man's  club  would 
simply  invite  collusion  between  the  own- 
ers of  the  machines  who  cannot  other- 
wise use  them  and  place  them  in  the 
hands  of  the  operators  of  the  clubs, 
master  sergeants,  sergeants,  corporals. 
or  privates,  with  no  intent  and  purpose 
of  making  a  sale  of  these  machines  but 
at  a  stipulated  sum  for  the  use  of  them, 
resultins  in  collusion  between  the  owners 
of  the  machines  and  the  operators  ji  the 
clubs. 


It  is  a  well-knowii  fact  that  a  new 
enlisted  men's  club  has  no  funds  other 
than  those  which  aro  allocated  to  it  by 
the  Special  Services  Branch  of  the 
Armed  Forces.  Certainly  to  finance  the 
enlisted  men's  organizations  of  our 
armed  services  through  any  lawful 
means,  means  that  ai'e  unlawful.  Illegal, 
means  that  have  been  prohibited  by  the 
Congress  through  the  use  of  an  inter- 
state commerce  prohibition,  is  simply  a 
confession  that  we  do  not  provide 
enough  recreational  facilities  and  enter- 
tainment facilities  at  our  mihtary  bases. 
I  am  sure  that  out  of  the  military  budget 
we  have  provided  adequate  provision 
can  be  made  for  the  soldiers,  sailors, 
and  marines  of  our  country  without  a 
specific  act  of  Congress  permitting  them 
and  placing  the  stamp  of  approval  of 
Congress  to  use  slot  machines  to  pay  for 
their  recreational  facilities. 

Mr.  SUTTON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  PRESTON.     I  yield. 

Mr.  SUTTON.  In  a  case  like  that  we 
ought  to  appropriate  more  money  for 
them,  for  we  have  not  provided  recrea- 
tional facilities  for  them  for  the  past  10 
years. 

Mr.  HOBBS.  Mr.  Chairman,  will  the 
gentleman  yield?  - 

Mr.  PRESTON.     I  yield. 

Mr.  HOBBS.  I  wish  to  ask  simply 
this  one  question:  How  can  it  be  recrea- 
tional to  contribute  involuntarily  to  the 
"kitty "  of  the  clubs?  It  seems  to  me 
that  the  gentleman  from  Tennessee. 
briUiant  as  he  is,  contradicts  himself; 
and  his  statement  is  repugnant  in  itself. . 
As  he  said  in  his  former  statement,  if 
our  armed  services  cannot  maintain 
their  morale  without  slot  machines, 
which  he  admits  are  nothing  but  steal- 
ing devices  to  rob  the  pocfkets  of  the 
enlisted  men.  I  do  not  see  how  it  can  be 
classed  as  recreation. 

Mr.  PRESTON.  I  thank  the  gentle- 
man for  his  most  appropriate  obsen'a- 
tion. 

Mr.  SUTTON.  Mr.  Chairman.  wUl 
the  gentleman  yield? 

Mr.  PRESTON.     I  yield. 

Mr.  SUTTON.  I  might  say  to  my 
good  friend  from  Alabama  that  it  is 
recreation  to  some  people  to  see  those 
balls  roll  in  there. 

Mr.  VORYS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  PRESTON.     I  yield. 

Mr.  VORYS.  How  would  it  be  pos- 
sible for  a  new  outfit  to  buy  these 
machines  except  on  time?  Is  it  not  quite 
true  that  these  machines  all  over  the 
country,  unless  you  have  the  profes- 
sional gang  in  supervising  these  ma- 
chines, they  just  do  not  seem  to  operate 
right?  You  have  to  be  in  with  the  right 
crowd  and  have  them  sei-vicing  the 
machines,  for  if  you  try  to  own  them 
yourself— and  we  had  some  at  some  of 
our  Legion  posts;  they  tried  the  experi- 
ment. They  said  they  would  own  the 
machines  themselves.  But  for  some  rea- 
son or  other  they  just  would  not  operate 
right,  and  they  could  not  operate  them 
right  until  they  had  them  put  under  a 
rental  arrangement  with  a  local  racket- 
eer. If  they  were  to  transfer  title  so  as 
to  comply  with   this  amendment  you 
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would  still  find  that  the  same  crowd 
that  is  operating  these  machines  outside 
would  be  working  the  machinery  in  the 
back  of  the  machines  handling  the  take 
at  the  Army  base. 

Mr.  PRESTON.  The  gentleman  is 
eminently  correct.  My  observation 
from  my  investigation  of  these  machines 
is  that  it  would  take  a  Massachusetts 
Institute  of  Technology  graduate  to  fix 
one  of  the  Infernal  things  once  it  broke 
down. 

Mr.  ROGERS  of  Florida.  Mr  Chair- 
man, I  rise  in  opposition  to  the  amend- 
ment. 

I  am  going  to  be  brief.  Mr.  Chairman. 
I  think  this  is  a  very  bad  amendment  to 
this  legislation.  The  committee  had  full 
hearings.  Not  a  single  person  or  organ- 
ization, not  even  from  the  Defense  De- 
partment, came  before  our  committee 
and  made  such  a  frivolous  suggestion  as 
this. 

I  want  to  say  that  our  soldiers  are 
honest  and  they  want  to  be  honest.  If 
you  put  these  things  in  for  them  to  be 
dishonest,  it  is  not  a  very  good  thing. 
We  can  raise  money  for  the  soldiers  and 
the  servicemen  other  than  through  these 
one-armed  bandits.  Let  us  do  away 
with  them.  They  are  not  good  for  the 
public  then  they  are  not  good  for  the 
servicemen.  Let  us  not  tempt  our  serv- 
icemen and  take  their  money  for 
nothing. 

Mr.  Chairman.  I  hope  the  amendment 
will  be  defeated. 

Mr.  PLUMLEY.  Mr.  Chairman.  I 
move  to  strike  out  the  requisite  number 
of  words. 

Mr.  Chairman.  I  am  not  going  to  have 
many  more  opportunities  to  talk  with 
these  many  friends  of  mine  who  sur- 
round me;  yet  very  seriously  if  there 
is  anything  that- can  afford  any  enjoy- 
ment or  any  comfort  that  these  boys  in 
Korea  can  find  any  fun  in.  whatever  it 
may  be.  I  am  for  it. 

Mr.  ROGERS  of  Florida.  Mr.  Chair- 
man. I  ask  unanimous  consent  that  all 
debate  on  the  pending  amendment  and 
all  amendments  thereto  close  in  & 
minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Florida? 
There  was  no  objection. 
The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Missouri  [Mr. 
Christopher). 

Mr.  HARRIS.  Mr.  Chairman,  will 
the  genUeman  yield? 

Mr.  CHRISTOPHER.  I  ^eld  to  the 
gentleman  from  Arkansas. 

Mr.  HARRIS.  I  should  like  to  say  to 
the  gentleman  that  I  have  some  very 
grave  aversions  to  the  amendment  pro- 
posed here  for  the  simple  reason  that 
under  the  Selective  Ser\'ice  Act  we  are 
calling  boys  from  19  to  25  into  the  serv- 
ice. For  this  Congress  to  take  action,  if 
it  passes  this  legislation,  exempting  the 
Anay  camps,  permitting  these  boys  to 
walk  right  Into  the  trap  so  far  as  slot 
machines  are  concerned.  I  think  Is 
wrong. 

The  Jecret-iry  of  T)ef ense  has  already 
removed  them  from  the  Athletic  Club  in 
the  Pentagon  building  and  Mr.  OlCeefe 
of  the  Department  of  Ju'^tice  told  the 
committee  it  was  the  policy  of  the  Gov> 


emment  to  prohibit  the  use  of  them  In 
and  on  Government  owned  and  con- 
trolled pnqierty. 

If  the  Congress  were  to  adopt  this 
amendment,  the  reaction  from  the  par- 
ents and  mothers  e^Mcialty,  of  the  boys 
being  drafted  throughout  the  country 
will  be  terrific. 

Mr.  CHRISTOPHER.  Mr.  Chairman. 
It  seems  strange  to  me,  the  reluctance 
with  which  we  face  an  evil  that  has  got 
a  little  money  attached  to  it.  You  know, 
I  very  reluctantly  oppose  the  amend- 
ment offered  by  my  good  friend  and  my 
next  door  neighbor.  I  have  not  made  a 
friend  or  an  acquaintance  since  I  have 
come  to  Congress  that  I  value  more  than 
the  friendship  of  the  gentleman  from 
Tennessee  12^.  STrrro»l.  Still  I  must 
say  that  I  am  in  absolute  (^position  to 
his  amendment. 

We  would  be  in  a  very  indefensible 
position  here  if  we  were  to  say  it  1-  wrong 
to  have  a  slot  machine  in  a  restaurant, 
it  is  wrong  to  have  a  slot  machine  in  a 
hotel,  it  is  wrong  to  have  a  slot  machine 
even  in  a  beer  Joint,  but  it  Is  perfectly  all 
right  to  have  one  in  the  PX  or  in  the  offi- 
cers' club  or  where  our  boj^s  meet  to- 
gether evenings.  It  is  all  right  for  them, 
but  it  is  wrong  for  evwybody  else.  I  could 
not  face  the  mothers  in  my  district  if  I 
supported  such  an  ameiHlment — abso- 
lutely I  could  not  do  it. 

KLr.  Chairman,  this  whole  piece  of 
legi^tion  does  not  suit  me.  I  am  going 
to  vote  for  it.  but  I  do  not  like  It  and 
I  will  tell  ycvL  why.  It  does  not  go  far 
enough.  It  is  like  himting  a  grizzly  bear 
with  a  crossbow.  I  would  like  to  see 
outlawed  race  horses,  racing  dogs,  fight, 
ing  cocks,  dice  boxes,  and  so  forth.  Out- 
law gambling  altogether.  I  do  not  be- 
lieve in  gambling.  I  do  not  believe  in  the 
temptation  that  it  throws  tiefore  our  peo- 
ple, especially  our  young  men. 

Mr.  SLTTON.  Mr.  Chairman,  will 
the  gentieman  yield? 

Mr.  CHRISTOPHER.  I  yield  to  the 
gentleman  from  Tennessee. 

Mr.  SUTTON.  I  would  like  to  say  to 
my  good  friend  that  this  bill  does  not 
prohibit  the  use  of  slot  machines  in  beer 
joints  or  in  any  place  else,  but  by  my 
amendment  it  will  keep  those  boys  in  the 
army  camps  from  going  into  a  beer  Joint 
and  donating  their  money  to  them,  aixl 
if  you  adopt  this  amendment  they  will 
donate  to  the  army  camps. 

li£r.  CHRISTOPHER.  I  wish  I  could 
agree  with  my  friend  from  Tennessee,  but 
it  is  impossible  for  me  to  do  so.  As  I 
have  said  previously,  this  bill  is  weak  but 
I  hate  slot  machines  so  badly  that  I  am 
going  to  vote  for  any  legislation  that 
seeks  in  any  way  to  limit  their  use. 
They  have  been  outiawed  in  my  State, 
and  I  hope  they  will  never  again  be 
legalized.  Gambling,  dope,  and  alco- 
holism— three  fiends  with  which  it  is 
frultiess  to  seek  to  compromise.  Some  of 
my  colleagues  here  today  have  offered  as 
an  argument  against  this  legislation 
the  statement  that  this  legislation  would 
not  aboUsh  gambling.  The  command- 
ment, "TTiou  Shalt  not  kiU."  and  the 
laws  of  man  upholding  that  c<«miand- 
ment  have  not  abolished  murder,  but  no 
one  considers  repealing  the  law  against 
it.  We,  as  a  Nation,  have  already  com- 
prcmlsed  too  much  with  evU.    We  spend 


$9,000,000,000  a  year  for  akxdioUc  bever. 
ages  and  $3,000,000,000  per  year  to  edu. 
cate  our  children  who  will  be  the  men 
and  women  of  tomorrow.  This  biU 
legalises  slot  marlines  when  used  tar 
charitable  purposes  and  where  they  are 
operated  by  fraterma  or  charitable 
organizations.  Tliis  bill  reminds  me  oi 
a  story. 

In  a  certain  city  the  city  oooneil  had 
made  It  a  rule  to  take  no  action  reelect- 
ing the  city  regulation  unless  they  could 
find  authority  for  thtir  action  in  the  city 
ordinances.  They  had  a  great  volume  in 
which  all  the  ordinances  that  the  city 
council  had  ever  passed  had  been  as- 
sembled. One  day  a  dog  developed  rabies 
and  was  f  oimd  roaming  the  streets  of  the 
town  and  the  citizens  sought  their 
hemes,  brought  their  children  indoors, 
and  notified  the  dty  council  Such  a 
thing  had  never  happened  in  the  town 
before  and  the  city  council  spent  days 
studying  their  book  of  ordinanoes.  At 
last  a  clause  was  found  that  seemed  to 
bear  on  the  situation  This  passage  re«d 
as  follows:  *Tn  case  a  beast  shall  rage 
and  rave  so  that  he  endanger  the  public 
safety,  his  taU  tfiaU  forthwith  be  re- 
moved." Then  the  argument  begun 
anew,  as  it  sometimes  seems  to  do  in 
this  House.  One  said  a  dog  does  not 
bite  with  his  tail,  another  said  a  doe  with 
no  tail  can  bite  as  hard  and  be  just  as 
dangerous  as  a  dog  with  a  tail  a  yard 
long.  Anotho-  coiindlOT  who  beUered 
the  laws  were  all  right  advanced  the 
theory  that  a  dog  with  no  tail  would  be 
easier  controlled  than  one  with  a  taQ 
because  in  the  case  of  the  taiUeas  doc 
there  would  be  less  dog  to  regulate. 

While  the  argument  proceeded  the 
first  dog  bit  other  dogs  and  conditions 
in  the  town  were  becoming  worse  every 
hour.  Finally  a  young  man  came  before 
the  assembly  and  asked  to  have  the  pas- 
sage referred  to  read  to  him.  When  the 
young  man  heard  It.  he  said.  HTbe  law  is 
sufficient.  It  does  not  state  in  the  law 
the  point  at  which  the  dog's  tail  shall  be 
removed.  I  move  that  we  cut  the  dogs' 
talis  off  just  1  inch  behind  their  ears." 
The  motion  carried  unanimously  and  the 
application  of  that  measure  ended  the 
mad-dog  menace  in  the  town  aocc  and 
for  alL  This  bill  Just  cuts  the  dogs'  tatls 
off  but  I  am  going  to  sappoit  it  because 
it  is  one  step  in  the  right  direction  hut 
still  a  very  short  step. 

The  CHAIRMAN.  The  time  of  tht 
gentieman  from  Missouri  has  expired. 

The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Tennessee 
[Mr.  Sutton]. 

The  amendment  was  rejected. 

Mr.  BARING.  Mr.  Chairman.  I  offer 
an  amendment. 

The  Cieik  read  as  follows: 

Ameodment  offered  by  Mr.  Bauwo:  Pi^e  a« 

line  11.  after  the  word  "possceston"  strike  out 
down  to  and  including  the  wcrd  "section"  on 
line  18.  tnd  Insert :  "Provided  any  State  that 
has  en.acted  a  law  legalizing  or  heenslrg  the 
use  of  gambling  devices  shall  be  e.\-empt  from 
the  proTtslons  ot  this  act.  Any  subdlTif.on 
oX  any  State  that  has  enseted  a  law  and  his 
the  approval  and  sanction  of  said  State  shall 
be  exempt  from  the  prorisaons  o<  this  act." 

Mr.  BARING.  Mr.  Chairman,  this 
amendment  clarifies  one  of  the  doubts 
that  I  have  on  this  bill  where  it  vitally 
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affects  Nevada.  If  this  amendment  is 
passed.  Nevada  will  not  hav^  to  have 
enabling  legislation  and  a  special  ses- 
sion of  the  Stole  legislature.  We  could 
continue  on  with  our  usual  form  of  busi- 
ness in  our  State  if  this  amendment 
were  passed.  This  is  one  of  the  points. 
as  I  said,  that  vitolly  affects  Nevada. 

Mr  ROGERS  of  Flcrid£».  Mr.  Chair- 
man. I  rise  in  opposition  to  the  amend- 
ment. 

Mr.  Chairman,  I  want  to  say  that  we 
have  provnded  in  this  bill  that  it  does  not 
affect  the  State  of  the  gentleman  from 
Nevada  at  all:  in  other  words,  all  the 
machines  he  has  in  Nevada  at  the  pres- 
ent time  could  be  operated.  And.  I  want 
to  say  this,  Mr.  Chairman,  that  if  the 
legislature  of  any  State  of  this  Union 
desires  to  come  without  the  provisions 
of  this  bill,  the  only  thing  they  have  to 
do  is  to  pass  a  law  and  out  they  come. 
Now,  there  is  no  other  State  affected  like 
Nevada.  Nevada  is  an  open  gambling 
State.  You  can  use  slot  machines  or 
any  other  machine,  I  understand,  out 
there.     Now.  we  are  not  affecting  them. 

Mr.  ROONEY.  Mr.  Chairman,  will 
the  gen;leman  from  Florida  yield? 

Mr.  ROGERS  of  Florida.  I  yield  to 
the  gentleman  from  New  York. 

Mr.  RCX)NEY.  Does  th?  distin- 
guished gentleman  mean  to  infer  that 
there  are  no  gambling  machines  in  the 
Bute  of  F.orida'' 

Mr.  ROGERS  of  Florida.  I  never  said 
a  thiiig  about  the  State  of  Florida;  not 
a  thing.  There  might  be  so  far  as  I 
know,  but  if  I  could  take  one  swoop  of 
the  pen  and  get  them  out,  they  would 
not  be  there.  I  will  say  that,  or  in  Nevada 
either. 

I  think  the  amendment  ought  to  be 
▼oted  down. 

The  CHAIRMAN.  The  question  Is  on 
the  amendment  offered  by  the  gentle- 
man from  Nevada  (Mr.  Baring]. 

The  question  was  taken:  and  on  a 
division  < demanded  by  Mr.  Baring) 
there  were — ayes  23,  noes  78. 

So  the  amendment  was  rejected. 

Mr.  BARING.  Mr.  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  as  follows:  / 

Amrndment  offered  by  Mr  Baunc:  Page  7, 
line  10.  alter  the  period  Insert:  "Providing. 
That  the  provisions  of  thU  act  shall  not 
apply  to  the  transportation  Involving  the  re- 
turn to  the  original  consignor  of  a  gambling 
device  by  the  original  consignee  who  resides 
In  a  State  or  subdivision  thereof  where  such 
device*  are  licensed." 

Mr  BARING  Mr.  Chairman,  this  Is 
the  other  amendment  as  proposed  by 
my  State,  which  will  make  it  possible  for 
the  machines  which  are  sold  on  con- 
signment to  be  sent  bark  to  the  manu- 
facturer for  repairs  or  exchange. 

Mr  ROGERS  of  Florida.  Mr  Chair- 
man. I  rise  in  opposition  to  the  amend- 
ment. 

Mr.  Chairman,  this  Is  an  inappropri- 
ate amendment.  In  addition,  if  these 
machines  wear  out.  and  they  have  parts 
In  the  State  of  Illinois  where  most  of 
them  are  made,  then  let  them  ship  those 
parts  down  to  Nevada  and  sive  the  peo- 
ple In  Nevada  the  work  to  do  instead  of 
ahlppinc  the  machines  back  up  to  Illi- 
Dols.  We  are  trying  to  take  care  of  the 
fentleman  from  Nevada,  if  he  will  let 


us.  but  he  will  not  let  us  take  care  of 
him. 

Mr.  Chairman,  I  hope  the  amendment 
does  not  pass. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Nevada  I  Mr.  Baring). 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Baring)  there 
were — ayes  28.  noes  64. 
So  the  amendment  was  rejected. 
Mr.  REES.    Mr.  Chairman,  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman.  I  don  t  want  to  criti- 
cize this  legislation.  I  support  it  as  far 
as  it  goes.  But  it  seems  to  me  the  dis- 
cussion is  sort  of  a  tempest  in  a  tea- 
pot. Some  of  the  discussion  on  this 
bill  would  make  it  appear  that  this  leg- 
islation would  outlaw  most  of  the  gam- 
bling in  the  United  States.  I  wish  that 
were  true.  What  you  propose  to  do  is 
to  prevent  the  transportation  of  certain 
gambling  machines  from  one  State  to 
another.  Some  one  said  a  few  minutes 
ago  that  many  of  the  gambling  devices 
are  made  in  the  State  of  Illinois.  Of 
course,  under  this  measure  that  State 
will  not  be  affected  by  this  approval  of 
this  bill.  Machines  made  within  any 
State  can  be  used  within  that  State. 
The  gentleman  from  Indiana,  I  think 
explained  that  situation  a  few  minutes 
ago. 

I  would  not  have  you  think  I  am 
against  this  bill.  I  am  in  favor  of  it. 
I  wish  it  could  go  further.  I  know  it  has 
the  approval  of  many  law  enforcement 
oflScers  throughout  the  countrj-  who  are 
presently  having  difficulty  in  dealing 
with  a  bad  situation  that  appears  to  be 
getting  out  of  hand.  I  think  we  all  agree 
that  unless  those  administering  the  laws 
within  the  respective  States,  do  their 
part,  little  can  be  done  on  a  Nation-wide 
basis.  You  must  have  law  enforcement 
within  the  States. 

Mr.  HARRIS.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  REES.  I  yield  to  the  gentleman 
from  Arkansas,  who  is  very  much  inter- 
ested in  this  problem.  I  know  he  is  anx- 
ious to  do  everything  possible  to  correct 
It. 

Mr  HARRIS.  I  assume  the  gentle- 
man has  observed  that  the  real  purpose 
of  this  proposal,  which  is  the  proposal 
of  the  conference  of  attorneys  general 
of  the  various  States  of  the  Union,  is  to 
get  at  the  syndicated  slot-machine 
racket.  That  was  the  problem  which 
was  posed  to  the  Department  of  Justice 
by  this  conference.  The  conference 
brought  it  with  the  assistance  of  the  De- 
partment of  Justice  to  our  committee. 
The  committee,  afttr  recognizing  that 
problem,  which  we  were  advised  was  a 
real  problem  to  tht  country,  reported 
^hls  bill,  at  the  same  time  recognizing 
the  rights  of  the  Stotes  and  the  resix)n- 
albllitles  of  the  several  States  in  connec- 
tion with  crime  and  law  enforcement. 
Mr.  REES.  I  hope  this  syndicated 
crowd  that  the  gentleman  has  talked 
about  will  be  outlawed  by  this  bill  and 
put  out  of  business.  They  have  taken 
thousands  of  dollars  from  the  young  peo- 
ple of  this  country  imder  the  guLse.  In 
many  insUnces.  that  the  money  going 
Into  the  machines  would  be.  after  all, 
used  for  a  worthy  purpose.    I  hope  the 


objective  described  by  the  distinguished 
gentleman  from  Arkansas  may  be  re- 
alized. I  know  he  is  in  earnest  and 
wants  to  do  the  thing  that  is  right.  The 
thing  you  are  going  to  need  most  is  the 
cooperation  of  the  officers  in  the  various 
States. 

Mr.  OHARA  of  Minnesota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  REES.  I  yield  to  my  distin- 
guished friend  from  Minnesota. 

Mr.  OHARA  of  Minnesota.  I  am  sure 
the  gentleman  is  going  to  support  this 
legislation,  as  am  I.  but  will  not  the  gen- 
tleman agree  with  me  that  this  law  does 
not  mean  anj- thing  unless  it  is  enforced? 

Mr.  REES.  Oh.  certainly.  If  it  is  not 
enforced,  it  is  no  good.  That  is  true.  I 
am  going  to  support  the  legislation,  but 
I  say  it  does  not  go  far  enough.  This 
biU  says,  in  substance,  these  machines 
cannot  be  shipped  outside  the  States 
where  they  are  made. 

Mr.  ROONEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  REES.  Yes,  I  am  glad  to  yield  to 
my  distinguished  friend,  who  is  always 
courteous.  On  rare  occasions  we  may 
not  quite  agree,  but  I  have  always  found 
him  to  be  eminently  fair. 

Mr.  ROONEY.  I  thank  the  gentle- 
man. I  have  great  respect  for  the  gen- 
tleman's opinion,  and  certainly  great  re- 
spect for  his  earnestness,  but  does  the 
gentleman  think  that  he  can  legislate 
gambling  out  of  existence? 

Mr.  REES.  I  doubt  very  much  that 
gambling,  as  such,  can  be  legislated  out 
of  existence.  I  think  we  should  go  fiu"- 
ther  than  to  say  that  gambling  devices 
cannot  be  used  if  they  are  made  outside 
of  the  State  where  they  are  operated.  I 
am  referring  especially  to  the  big  opera- 
tors that  have  been  referred  to  this 
afternoon.  Federal  officers  are  called 
upon,  time  after  time,  to  deal  with  high- 
powered  criminals  who  are  connected, 
either  directly  or  indirectly  with  the 
syndicates  which  the  gentleman  from 
Arkansas  I  Mr.  H.\rris1  has  so  ably 
described.  Again.  I  hope  this  legisla- 
tion will  do  the  things  hoped  for  by  the 
sponsors  of  the  bill. 

Mr.  HARRIS.  Mr.  Chairman,  will  the 
gentleman  j'ield? 

Mr.  REES.  I  yield  again  to  the  dis- 
tinguished gentleman  from  Arkansas. 

Mr.  HARRIS.  As  far  as  the  Congress 
is  concerned,  the  authority  is  given  to 
the  appropriate  agencies  to  see  that  they 
are  put  out  of  business. 

Mr.  TACKETT.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr  REES.  I  yield  to  the  distinguished 
gentleman  and  able  lawyer  from  Ar- 
kansas. 

Mr.  TACKETT.  You  say  the  bill  does 
not  go  far  enough.  I  presume  you  mean 
that  by  just  curbing  interstate  shipments 
of  these  gambling  devices  it  does  not  go 
far  enough,  and  that  this  Congress 
should  actuall.v  prohibit  gambling  within 
any  of  the  States.     Is  that  correct? 

Mr.  REES.  Well.  I  realise  the  pi-oblem 
with  respect  to  interfering  with  State 
laws. 

Mr.  TACKETT.  Then,  how  far  does 
the  gentleman  think  the  bill  ought  to  got 

Mr.  REES.  I  can  understand  the  gen- 
tleman's interest  in  protectiau  what  Is 
known  as  Slates'  rights.     We  all  under- 


stand that  unless  we  have  the  ooopera- 
tlon  and  the  actjve  assistonce  of  State 
and  local  officials,  it  win  be  most  difficult 
to  enforce  this  measure  if  enacted  into 
law. 

We  read  through  tbe  newspapers  al- 
most every  day  of  tbe  crimes  that  are 
being  committed  and  the  racketeering 
going  on  on  a  national  scale.  We  are 
ttM  that  a  great  deal  of  the  T%ckHi*eruig 
is  being  done  by  what  are  known  as  big- 
time  gamblers  of  the  underworld  who 
exact  millions  of  dollars  from  innocent 
Tictims  of  this  country.  We  are  also 
told  about  the  only  way  the  Goremment 
can  get  at  them  is  through  income-tax 
evasion,  if  you  can  find  It.  Now.  you  say 
the  only  way  you  can  approach  this 
angle  of  the  problem  is  to  prevent  the 
nse  of  gambling  machines  made  a.;t5ide 
the  Stau".  Surely,  since  this  crime  prob- 
lem, so  dramatically  d^scnbed  here  this 
aftemcon.  has  reached  such  terrific  pro- 
portions and  has  become  Nation-wide. 
there  m'dst  be  a  way  of  outlawing  the 
thinr  on  a  Nation-»id2  scale.  I  am  talk- 
ing particiilarly  about  what  is  described 
here  as  big-time  gamblii*. 

The  CHAIRMAN.  The  time  of  the 
geatleman  from  Kansas  has  expired. 

Mr.  TACKETT.  Mr.  Chairman.  I 
move  to  strike  cut  the  last  word. 

The  proposal  to  prohibit  the  shipment 
of  slot  machine  giijmniin^  devices 
through  interstoie  commerce  into  areas 
wherem  slot  inach;nes  have  not  kjeen 
lecalized  amounts  to  no  more  or  less 
th-?n  an  unenforceable  policy  calling 
tipcn  the  members  of  this  House  to  pro- 
test sin.  Just  Lke  the  majority  of  you. 
I.  too.  shall  vote  against  sin,  well  know- 
ing it^t  this  lesislauon  will  nerer 
amount  to  a  boot. 

No  law  is  any  stujMger  than  the  wiH 
of  the  people  within  the  involved  locali- 
ties. There  are  no  one-arm  bandit  slot 
machines  in  the  areas  where  the  people 
do  not  want  them.  Regardless  of  pro- 
hibitive law.  tliere  will  conimue  to  be 
one-arm  tnndit  slot  machines  wtthiin 
the  areas  where  the  people  want  them. 
I  am  thank^Jl  that  the  peofrie  stiU  rule 
in  this  democracy. 

I  served  as  a  piosecuting  attorney  of 
the  Nmth  Judicial  Circiut  of  the  State 
of  Arkaasas-  I  can  prove  by  every  offi- 
cial and  Citizen  ol  that  circuit  that  there 
was  not  one  single,  solitary  sk>t  marhinp 
within  the  circuit  during  my  tenure  in 
cf5:e.  We  had  no  slot  machines  because 
the  people  did  not  want  them.  The 
court  oincials  and  the  local  officers  can 
control  this  type  of  crime  if  tbey  want  to 
and  if  the  people  demand  it.  As  when 
I  served  as  prosecuting  attorney,  there 
are  now  no  slot  machines  in  tbe  Ninth 
Judicial  Circuit  of  Arkansas.  The 
pnsecotaiK  attorney  of  that  circxiit  well 
knows  that  his  constituents  do  not 
intend  to  tolerate  such  devices;  and  that 
should  he  allow  this  mode  of  crime,  tbe 
people  would  be  mimediately  lookine  for 
a  more  effective  vnystcxitiDg  attorney. 
There  are  other  judicial  circuits  that 
will  continue  to  have  slot  mArhin<»>i  in 
complianoe  with  the  wishes  of  the  peo- 
ple residiiw  in  that  area,  regardless  of 
Federal  statutory  policy  to  the  contrary. 

Several  Members  of  this  Hou.e  have 
argued  that  this  bill  does  not  go  far 


enoogti.  I  win  admit  that  tbe  proponl 
amounts  to  little,  but  it  would  eertatnly 
be  imtxasiUe  for  as  who  bdieve  in  tbe 
rights  of  States  to  favor  a  UnmKer  pro- 
posal Actually,  this  biU  goes  too  far 
because  it  allows  tbe  Federal  Govern- 
ment to  infringe  upon  tbe  rights.  dutjea» 
obligations,  and  responsibilities  belong- 
ing to  tbe  States.  Of  course,  we  are 
voicing  ourselves  against  sin:  and.  tbere- 
ior^,  are  wiHicg  to  overlook  funda- 
mentals and  perhaps  f  ei  a  precedent 
that  will  in  tbe  near  future  be  difficult 
to  reconcile.  Should  tl:e  bill  go  as  far 
and  be  as  ^ective  as  seme  Members 
would  have  you  feel  it  should.  I  cannot 
understand  how  Uiose  of  us  who  believe 
in  the  r^ghis  of  the  S;ates.  ratba^  than 
Federal  regimentation,  cculd  supix^rt  tbe 
measure.  Tboce  advocates  ccuid  have 
n^  other  int^niicm  than  to  a utborize  the 
Federal  G:-v?mment  to  abolish  State 
functions  and  obligations,  which  would 
eventually  lead  to  the  abolition  of  State 
lines  and  the  federalization  of  cur  p?op!e. 
Thare  advocates  would  fcrm  a  Federal 
G?5tapo  to  supervise  tlie  people  within 
cur  districts. 

It  Is  intereTting  to  note  that  the  lead- 
ing proporents  cf  this  leri^Iaticn  are 
12:ewire  the  leading  prcpcnents  for  tbe 
re.ention  of  S: ales'  righ'-s.  This  attl- 
tiKie  is  difficult  to  reconcfle.  In  one 
breath  certain  of  U5  ar?Tie  that  the  States 
^ooki  control  crime  within  the  States, 
and  in  tbe  nesrt  breath  we  are  wiOins 
to  aBcw  the  Federal  Govrmmem — by 
such  irrrsIatJon  as  is  now  mider  ccn- 
nderation — to  resmlate  State  functions 
by  tie  tack-da:  r  method.  You  wen 
know  tbe  tune  H^n  would  be  sun^  by 
those  advocates  of  this  leeisiatioo  should 
it  be  for  tbe  purpose  of  allowing  tbe 
Federal  G'vvemmoit  to  set  up  a  F^ur 
Esipioyment  Practices  Ccmmiss:cn  to 
govern  oar  people,  or  to  establish  Fed- 
eral anulvnching  jUTi^dicaon,  or  any  of 
the  other  so-called  dvil  rights  meastires. 
Then,  many  of  tbe  advocates  of  this 
legislation  would  be  hcUerlrvg  thoee  were 
the  functions  for  tbe  kcal  peep!-  and 
that  the  Federal  G<}\Tmment  should 
not  infringe  upon  tbe  reTpcnsibilit^  of 
tbe  various  Sta:e&  Ob.  yes,  it  will  be 
arv  Jed  w-.th  re:erence  to  the  so-called 
dvii  rights  legislation  tjiat  tbe  Federal 
Government  has  no  jur&sdictkon  and  that 
any  such  proposed  activities  would  be 
contrary  to  tlie  Coosututioo.  I  am  in 
accord  with  such  argvim^ct.  but  the  Fed- 
eral Gc-^erament  has  no  mare  autiicnty 
to  regulate  siot-macbme  activities  than 
it  has  to  rei^ulaie  other  Stave  crimes. 
The  prvHDonents  of  this  legislation  con- 
tend that  tbe  Federal  Govenunent  is  only 
re?^llating  intost&te  commerce.  F^or  in- 
stance, that  IS  exactly  the  contention  of 
those  who  advocate  Federal  civil  rights 
jurisdiction.  Tbe  fair  employment  prac- 
tices proposal  would  reg^olate  ctrU  rights 
phases  of  labor  engaged  in  interstate 
commerce  and  thereby,  in  effect,  reg- 
ulate civU  rights  phases  of  all  labor  leg- 
islation wi;bin  tbe  States. 

I  could  discuss  tbe  Inderal  jurisdic- 
tional contention  advanced  by  the  ad- 
vocates of  all  other  civil  rights  pro- 
pasals.  but  it  all  comes  down  to  pro- 
posing that  the  FWeral  Government  reg- 
ulate the  local  people  wherein  the  State 
has  sole  jurisdiction  by  allowing  the  Fed- 


wittk- 


eral  GcfwenuacBk  to 

wherein  it  Is  eoBtcBded  ti»t  tte 
Oovemment  bas  aHttaori^.  To  i 
tbe  shipieni  of  ilDt  aMctatees  in  Inter* 
state  «'»ii'»*Tt;t  to  or 
in  whi(±  this  node  of  I 
been  Irgallwd  has  for  its 
prohibition  of  tUs  t 
in  tbe  Statea  Hone  td  foa  wfU 
that  tbe  Bedenl  niwiiMMiil  bas  aiv 
aatbatity  to  eootral  gaxabfinc  within  ttao 
8Ute.  bftt  bfr  thte  Icgidatiao— If  tt 
^ectrre — we  wooU  be 
Federal  QawernmaA  to  do  ji 
that.  As  KMDe  of  yon  ccotrad.  the 
posal  win  be  tneffeetive  unleaa  the 
eral  GovensBent  be  anCboriKd  to  out- 
right oantrol  f*'"''"'^  wiOan.  the  I 
I  am  also  in  accord  with  that : 
bitt  I  shall  never  a 
which  has  for  its  pmRMe  the  ahniitioB 
of  local  funetzons  and  the  federaUaattan 
of  our  ptapkt. 

I  am  reminded  of  tbe  days  ^iCBt  br 
this  House  not  Iobc  ago  debatine  exril- 
rlKbtt  letjislatinn.  What  a  different 
tune  IS  today  betaoc  sang  by  aanj  who 
were  then  protesting  Federal  infringe- 
ment upon  State  jucisftictian.  The  tnl- 
ier  of  tbe  cml-zighu  opponents  ^ 
taii^  oontraxy  to  their 
day- 
Mr.  POUL80N.  Mr.  Chainmi.  wiB 
tbe  goitleman  r^dd? 

Mr.  TACKETT.    I  yield. 

Mr.  FODI^OH.    It  is  only  2 
untJ   November.    Pertutps 
make  seme  difference., 

Mr  TACKBTT.  Ko:  that 
make  any  diffexenee  to  those  of  at  who 
do  njt  beheve  in  Ptaderal 
and  natonalization.  Tbe 
arsa  do  not  believe  tn  State  hues  beuig 
abobsbed  by  the  Federal 
We  st:II  contend  that  aB  rights 
tamed  by  the  people  and  their  Statea. 
with  tbe  ercrptMP  of  tfane  wirieh  were 
specJlcaQy  grsnted  by  ow  Const  itiit  ion 
to  the  Federal  Oo» eminent.  In  that 
same  area,  ve  are  opposed  to  A»-aa- 
chlne  devices,  and  there  is  no  one  In  Uns 
Bouse  wi-o  aaoro  dlshkea  this  ti^'^Ii^  of 
ga^sbling  than  L  That  is  actually  not 
tbe  point  infolved.  Murder  and  rape 
are  even  mere  heinous  crimes  than  dot- 
machine  ramWSng.  but  would  any  of  ymi 
who  bebeve  in  local  govemaaent  argue 
that  the  Federal  Government  bas  jnris> 
diction  in  tbese  cnaaea.  £vcn  those  wbo 
arrue  that  tbe  Fedn^  Gjvcramextt 
should  have  jurisdiction  in  tyaelring 
cases  are  »t  a  loss  to  favor  Federal  ^nria- 
dk^ioB  for  aaurder.  nte,  and  gamiuing. 

Again.  I  wish  to  repeat  that  ercry  stat- 
utory law  is  just  as  strong  as  the  wiB  of 
tbe  people  witbin  tbe  involved  area. 

Mr.  FERNANDEZ.  And  if  tbe  local 
people  want  you  to  vote  for  it.  you  will 
vote  for  it? 

Mr.  TACKETT.  I  was  not  sent  t» 
Congress  to  repreaent  the  interests  of 
BoTs  TacKRT.  bat  as  their  Represent* 
at:ve  to  vot;  their  wishes.  The  estate* 
Ushmmt  of  a  law  omuraxy  to  their 
wishes  will  amount  to  notbinc.  because 
tbe  people  rule. 

Ncne  of  us  beBeve  tn  lynddng.  bat  X 
contend  that  the  ^sderal  Ooveriimept 
has  no  more  right  dabbling  into  local 
lynchir.gs  than  it  bas  to  prosecute  for 
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murder  committed  within  the  bound- 
anes  of  a  Sute.  The  Federal  Govern- 
ment certainly  has  no  more  authority 
for  controlling  slot-machine  activities 
than  It  has  for  controlling  the  more 
fatuous  crimes  of  murder  and  rape.  I 
do  not  believe  that  slot-machine  gam- 
bling can  je  justified:  m  fact.  I  consider 
it  one  cf  r.he  most  vicious  types  of  gam- 
bling. Your  people  do  not  need  tolerate 
one-arm  bandits.  They  elect  their  local 
officials  by  the  same  method  and  at  the 
same  time  they  elect  yoa 

This  bill  m  its  present  form  amounts 
to  nothing,  but  I  shall  strongly  protest 
any  efforts  to  so  modify  its  provisions  as 
to  establish  a  Federal  Gestapo  to  take 
over  the  operations  and  functions  of  the 
States 

<  By  unanimous  consent  the  pro  forma 
amendments  were  withdrawn.  > 

The  CHAIRMAN.  If  there  are  no 
further  amendments,  under  the  rule  the 
Committee  rises. 

Accordingly  the  Cc«nmittee  rose,  and 
the  Speaker  havtnsf  resumed  the  chair, 
Mr.  Jacksos  of  Washington.  Chairman 
of  the  Committee  of  the  Whole  House  on 
the  State  of  the  Union,  reported  that  that 
Committee,  having  had  under  considera- 
tion the  bill  <S.  3357 •  to  prohibit  trans- 
portation of  gambling  devices  in  inter- 
state and  foreign  commerce,  pursuant  to 
House  Resolution  807,  he  reported  the 
bill  back  to  the  House  with  sundry 
amewknents  adopted  in  the  Committee 
of  the  Whole. 

The  SPEAKER.  Under  the  rule  the 
I>revious  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment?  If  not  the  tnair  will  put 
them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  read  a  third 
time,  and  was  read  the  third  time. 

The  SPE.\KER.  The  question  Is  on 
the  passa;^e  of  the  bill. 

Mr.  BARING.  Mr.  Speaker,  I  offer  a 
motijn  to  recommit. 

ITie  SPEAKER.  Is  the  gentleman  op- 
po»ed  to  the  bill? 

Mr.  BARING.  I  am  opposed  to  the 
bill. 

The  SPEAKER.  The  gentleman  qual- 
ified.    The  Clerk  will  report  the  motion. 

The  Clerk  read  as  follows: 

Mr.  Baring  moves  to  recommit  t!ie  bill  to 
the  Committee  on  Inleratate  and  Furelgn 
f*nrir*— **  for  iutthn  atudy  and  Inveatl- 
gtAion. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit. 

The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  Mr.  Bakiho  there 
were — y^as  10.  noes  116. 

So  the  motion  was  reiected. 

The  SPEAKER.     The  question  is  on 
the  passaxe  of  tiie  bill. 
/   The  bill  was  ptt.s«ed. 

A  motion  to  reconsider  was  laid  on  the 
Uble. 

UESSAOI    FROM   THl   8KMATK 

A  message  from  the  Senate  by  Mr. 
Carrell,  one  of  its  clerk-s.  announced  that 
the  Senate  h:id  pas.sed  uiihout  amend- 


ment  a   concurrent   resolution  of   the 
House  of  the  following  title: 

H.  Con  Res.  272.  Concurrent  resolution  au- 
thorizing correction  of  chapter  and  section 
numbers  in  the  enrollment  of  H.  R.  7788. 

The  message  also  announced  that  the 
Senate  had  ordered  that  the  Senator 
from  New  Hampshire  [Mr.  Tobey]  be 
excused  as  conferee  on  the  bill  H.  R. 
9176.  entitled  "An  act  to  establish  a 
system  of  priorities  and  allocations  for 
materials  and  facilities,  authorize  the 
requisitioning  thereof,  provide  financial 
assistance  for  expansion  of  productive 
capacity  and  supply,  strengthen  controls 
over  credit,  regulate  speculation  on  com- 
modity exchanges,  and  by  these  meas- 
ures facilitate  the  production  of  goods 
and  services  necessary  for  the  national 
security,  and  for  other  purposes."  and 
the  Senator  from  New  York  [Mr.  Ives] 
be  appointed  in  his  stead. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
nrents  of  the  Senate  to  the  bill  (H.  R. 
7783 >  entitled  "An  act  makine;  appropria- 
tions for  the  support  of  the  Government 
for  the  fiscal  year  ending  June  30.  1951. 
and  for  other  purposes." 

The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  the  amendments  of  the  Senate 
numbered  68,  72.  92.  175.  189.  192.  198. 
200  209.  215.  238.  284.  288.  289.  319.  337. 
338.  345,  354,  361.  363.  373,  338,  399.  467, 
471.  472.  473.  475,  476.  and  477;  and  be  It 
further 

Resolved.  That  the  Senate  concur  In 
the  amendment  of  the  House  to  the 
amendment  of  the  Senate  numbered  35. 
with  an  amendment  to  the  above-entitled 
bilL 

SPECIAL  ORDER  GRANTED 

Mr.  PATMAN  asked  and  was  given 
permission  to  address  the  House  for  30 
minutes  tomorrow  at  the  conclu.sion  of 
the  legislative  business  and  any  special 
orders  heretofore  entered. 

GENERAL  APPROPRIATION  BILL,  1951 

Mr.  CANNON.  Mr.  Speaker,  I  rsk 
unanimous  consent  to  take  from  the 
Speakers  table  the  bill  tH  R.  7786  •  mak- 
ing appropriations  for  the  Government 
for  the  fiscal  year  ending  June  30.  1951, 
and  for  other  purposes,  with  a  Senate 
amendment,  and  consider  the  Senate 
amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri"' 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment 
as  folloviTs: 

Amendment  No.  35:  In  lieu  of  the  matter 
propcaed  by  the  House  amendment.  Insert 
the  following:  "$832,000.  and  the  affairs  of 
the  Joint  Committee  on  Foreign  EoononUc 
Cooperation,  provided  for  In  Senate  Resolu- 
tion 298.  Elghty-flrst  ConRreas,  shall  be  liq- 
uidated not  later  than  August  31.  Itt50.  ' 

Mr  McGRATH.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  HouNe  con- 
cur in  the  amendment  of  Uie  Senate  to 


the  amendment  of  the  House  to  Senate 
amendment  No.  35. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 

There  was  no  objection. 

PUERTO  RICO  AND  THE  VIRGIN  ISLANDS 

Mr.  KELLEY  of  Pennsylvania.  Mr. 
Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  <S. 
3546  >  to  extend  the  act  of  June  6.  1933 
•  48  Stat.  113<,  as  amended,  to  Puerto 
Rico  and  the  Virgin  Islands,  and  for 
other  purposes. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  3  (h)  of 
the  act  of  June  6,  1933  48  Stat.  113).  as 
amended,  is  hereby  amended  to  read  as 
follows : 

"(b)  Whenever  in  this  act  the  word 
•State'  or  'States'  is  used.  It  shall  be  under- 
stood to  Include  Hawaii.  Alaska.  Puerto  Rico, 
and  the  Virgin  Islands." 

Src.  2.  Section  5  of  said  act  la  amended 
to  read  as  fellows: 

"(a)  There  Is  authorized  to  be  approprl- 
atid.  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  such  amounts  from 
time  to  time  as  the  Congress  may  deem 
necesa  y  to  carry  out  the  purposes  of  this 
act. 

"(b)  The  Secretary  shall  from  time  to 
time  certify  to  the  Secretary  of  the  Treas- 
ury for  payment  to  each  State  which  li>, 
except  in  the  case  of  Puerto  Rico  and  the 
Virgin  Islands,  has  an  unemplo^.-ment  com- 
pensation law  approved  by  the  Secretary 
under  the  Federal  Unemployment  Tax  Act 
and  Is  found  to  be  In  compliance  with  sec- 
tion 303  of  the  Social  Security  Act.  as 
amended,  and  (II)  is  found  to  be  In  com- 
pliance with  the  Act  of  June  6.  1933  (48 
Stat.  113).  as  amended,  such  amounts  as 
the  Secretary  determines  to  be  necessary  for 
the  proper  and  efficient  administration  of  Its 
public  employment  offices." 

Sec.  3.  Sections  6  and  7  of  the  act  are 
hereby  repealed. 

The  bill  was  ordered  to  oe  read  a 
third  time,  was  read  the  third  time  and 
passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

LAKE   ASHTABULA 

Mr.  MURDOCK.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  present  con- 
sideration of  the  joint  resolution  'S.  J. 
Res.  163  ^  to  designate  the  reservoir  above 
the  Baldhill  Ehim  in  North  Dakota  as 
Lake  Ashtabula. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  joint 
resolution? 

There  being  no  objection,  the  Clerk 
read  the  joint  resolution,  as  follows : 

Resolved,  etc..  That  the  reservoir  located 
above  the  BaldhUl  Dam  m  North  Dakota 
shall  hereafter  be  known  as  Lake  Ashtabula, 
and  any  law.  regulation,  document,  or  record 
of  the  United  States  In  hlch  such  reservoir 
ts  designated  or  referred  to  shall  be  held  to 
refer  to  such  reservoir  under  and  by  the 
name  of  Lake  Ashtabula. 

The  joint  resolution  was  ordered  to  be 
read  a  third  time,  was  read  the  third 
time  and  pas.<;ed.  and  a  mcaon  to  recon- 
sider was  laid  en  the  table. 
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Mr.  BYRNE  of  He%-  York.  Mr.  Speak- 
er. I  ask  unanimous  consent  to  take  from 
the  Speaker's  desk  the  bill  'H.  R.  4803) 
for  the  relief  of  Bernard  F.  Elmers,  with 
Senate  amendments  thereto,  di^atree  to 
the  Senate  amendments,  and  agree  to 
the  conference  asked  by  the  Senate. 

The  SPEAKER  Is  there  objecUon  to 
the  request  of  the  gentleman  from  New 
York?  [After  a  pause]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Me<.'^rs  BrKfz  of  New  York. 
Dextox,  and  K^.'^ting. 

A^■yo^^-  czmzxt 

Mr.   MARCANTONIO.     Mr.  Speaker. 

on  last  Saturday.  I  was  unaroklably  ab- 
sent. If  present  on  roll  call  No.  255.  I 
wotild  have  voted  "nay. '  This  is  i2ie  roll 
call  ^  which  the  bill  H.  B.  &526.  making 
supplemental  apprc^riations  for  the 
fiscal  year  ending  June  30.  1S51.  was 


AI»OnSTP^\TIOS  SUPPRESSION  OF  GEM- 
KRAL  M-'cARTHUH'r  REPORT  CW  DE- 
FENSE OP  FORMOSA 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  ask  unanimous  corsen:  to  ad- 
dress the  House  for  1  minute. 

The  SPEAKER  Is  there  objection  to 
the  request  o£  the  gentkmim  from 
Massachusetts? 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  le  action  of  President  Truman 
directing  General  Douglas  MacArthur 
to  suppress  his  comm'inication  to  the 
Veterans  of  Fdre-^n  Wars,  consututing 
his  appraisal  of  the  necessity  to  defend 
Formosa,  is  an  tmfortunate  act. 

It  is  to  tx  taken  by  the  Amencan  peo- 
ple as  another  flasnuit  exaospie  oC  the 
mcredibie  bt;nglixiK  fagr  the  administra- 
tion over  the  past  5  years,  bungling 
which  delivered  lianchuria  and  most  of 
Cbina  lo  the  Comaumtsts  and  which  cul- 
minated in  the  Koceac  cor.ffict.  It  is 
simply  azwther  chapter  in  a  long  senes 
of  blund«*s  whereby-  sound  military  ad- 
vice was  sappres.jed  and  political  deci- 
sions, tn  keeping  with  the  policy  of  ap- 
peasing the  Soviet  UmoQ.  wore  superui- 
poaed  i3r  pohtical  reaatna  It  is  simpiy 
another  exhibit  of  a  banknvC  kadership 
which  supprassed  the  Wedemeycr  report 
tor  2  years  because  it  urged  akl  for 
ihe  enemies  of  commtmism  in  China. 

G:nerai  MacArthur  is  not  only  the  su- 
preme CQHunander  in  Japan  for  the 
allied  forces,  but  be  is  the  Commander 
in  ihe  Field  for  the  United  Kattoos.  and 
in  the  latter  capacity  has  abeady  sub- 
mitted two  reports  to  the  United  Nations 
Sectinty  Council,  which  is  prtsdeA  orcr 
by  Jacob  Malik,  the  Soviet  Uakm  s  dele- 
gate. Certainly,  if  the  Soriet  Union  is 
<BBitUed  to  MacArthur  s  views,  throo^h 
Jdcob  Mahk,  then  the  Amencan  people 
likewise  have  a  right  to  tbem. 

AitiMwch  the  White  House  has  au- 
thority to  suppress  the  utieraaoes  of  the 
military,  we  in  America  stffi  are  for- 
tunate exxui&h  to  have  a  free  press. 
Tl^ref  ore.  I  am  able  to  bold  in  my  band 
tt  copy  of  the  auppmaed  MacArthtir 
commumcation  to  the  IMtaMV  of  Vor* 


eign  Wars,  which  has  been  printed  in 
tlie  United  SUites  News  and  World  Re- 
port in  its  isBoe  w^hich  will  appear  on  the 
nrvk'sstands  tomomiw  and  which  was  al- 
ready off  the  press  and  in  the  mails  and 
could  not  be  recalled.  Thus,  the  White 
House  scheme  to  withhold  General  Mac- 
Arthur's  views  has  been  thwarted  by  one 
of  the  cornerstones  ol  Amencan  Uberty, 
a  free  press. 

yir.  Speaker,  because  of  the  impor- 
tance of  this  document,  I  now  ask  unani- 
nctis  consent  to  have  General  Mac- 
Arthur's  commnnicatloo,  as  ^blished  in 
the  United  States  News  and  World  Re- 
port, appear  m  the  Rscoita  at  this  poiat 
as  part  of  my  remarks  and  the  proceed- 
ings <rf  the  Hoose. 

I  would  can  the  attention  of  the  Ho>J5e 
to  one  of  the  probaMe  reasons  for  the 
suppresskm  of  this  report.  You  will  re- 
call that  last  January  12  Secretary  of 
State  Ache&on.  in  a  speech  to  the  Nation- 
al Press  Club  here  tai  Washington,  de- 
clared tiiat  our  <and  I  quote*  "defensive 
perlnieta-  runs  akmg  the  Aleutians  to 
Japan  and  t.-en  goes  to  the  Ryvkyus." 
<tniQuote>  thus  virttally  invitii;g  the 
Ccmmunlsts  to  go  in  and  take  Korea  and 
Formosa,  both  of  which  were  beyond  Mr. 
Acbesons  "perimet^." 

General  MacArthur.  in  his  suppressed 
communication  to  the  Veterans  of  For- 
eign Wars,  lays  down  a  much  more 
realistic  defense  perimeter  which  em- 
braces an  free  lands  <^-shore  Asia  in 
the  Pacific — which,  of  coarse,  includes 
Formosa.  I  would  also  like  to  call  your 
attentimi  to  the  General's  words.  :n  con- 
trast to  those  of  our  political  Secretary 
of  State.  Mr.  Ax:hesoa,  and  I  quote  Gen- 
eral MacArthur:  "If  we  hold  this  line, 
we  may  have  peace — lose  it  and  war  is 
inevitaUe." 

Mr.  Speaker.  I  am  sorry  I  cannot  con- 
clude the  rest  of  this  statement,  but  I 
hold  in  my  hand  a  copy  cf  General  Mac- 
Arthur's  statement  whKh  appears  in  the 
Cmted  States  News  and  World  Report  of 
Septembn-  1.  1950.  which  undoubtedly 
wiU  go  to  every  part  of  the  United  States. 
If  this  publication  is  permitted  to  use 
it.  certainly  the  rest  of  the  people  of  the 
cotintry  dMMdd  have  it. 

Therefore.  Mr.  Spesk^er.  I  ask  unani- 
mous consent  tha:  it  be  incorporated  in 
my  remarks  as  part  of  my  statement. 

The  SPEAKER.  Is  '.here  <*iect;on  to 
the  request  of  the  gentleman  from  Mas* 
sachosetts? 

Tltere  was  no  objectian. 

(The  statcBMnt  is  as  foUows:) 

BT     GCK.     DOOCLU     MacAKTHtS.     SXTUXX 

rnmraw—    ix    Jar^x    roa    tbz    Aixaa 

To  ayiie  A.  LevU.  onanwardrr  in  ctue<.  VeC- 
cnxas  at  Fuiiiii   Wus  oi   Okt   United 

Tour  tsi^sirtnc  wmmagt  of  the  ITUi  has 
BQOTcd  me  dacply,  and  I  trast  tbat  yoa  wUl 
ccarrj  to  aD  of  ■?  camxmOm  la  mtum  d  the 
Tc«cnm«C 


cocoeaMn  In  arma  now  engaging  tlic 
along  our  battle  Unca  tn  South  Korea  are  ex- 
e£cpllfy'.ng  that  aazne  high  itanrtard  of  d»- 
voticn..  fcrtUude.  and  valor  which  character* 
Ized  their  <m  inarch  to  victory  when  they 
themaelvee  engaged  in  ocmbat  in  the  fltiiL 
From  aeiuor  cnminanden  down  through  all 
raiiks.  their  tactical  sklU.  ttieir  InTlncihte  de- 
termination, and  their  fighting  qualltlca 
agatut  a  fanarlnU  foe.  well  trained,  expertly 
directed,  and  hearlty  armed,  have  upneid  our 
country^  flre«  tradiUocw.  Toward  nciocy, 
hcwever.  dtfBcult  the  road,  they  are  girlng  an 
account  of  themaeiTeK  vhich  should  make 
eTcry  Aaierlam  heart  beat  with  pride  and 
tndalte  aatiafactian. 

In  view  of  utmeemtHfiUotm  cumattf  betng 
Toiced  ooijoernlng  tbt  relationahtp  ot  For- 
moaa  to  our  atrateglc  potential  tn  the  Pacific. 
I  believe  tt  tn  the  publ.'c  intereat  to  avail  my- 
aelf  cf  this  opportunity  to  state  my  viewa 
thcracB  to  yoa.  all  oC  whom  liavtng  tougliS 
ovctaeaa  understand  broad  strategic  eoik> 
eepcs. 

To  1i«^in  with,  any  appndaal  of  that  strate- 
gic potenttid  iMiMluu  an  appreciation  oC  the 
changes  ■lomlit  In  the  course  of  the  paat 
war.  Prior  thereto  the  western  strategic 
irontier  of  the  United  State*  lay  on  the  lit- 
toral line  of  the  Americas  with  an  eapoaed 
IslMid  aaUcBt  eatoumug  oat  Ijsnaih  Bawatt, 

■alicnt  waa  not  an  uotpuat  of  strength  tout 
an  ascBoe  of  weakneaa  tfoog  which  tha 
enemy  omM  and  <l;d  attack  us.  The  Pa- 
ctftc  waa  a  poCczitial  area  cf  advance  for  any 
psedatary  force  intent  (qran  atrlktng  at  tha 
honlertag  land  areaa. 

AH  of  this  was  changed  by  our  Pacific  vte- 
tory.  Our  strategic  trtmttcr  then  shifted  to 
the  entire  Pacific  Ocean,  which 
a  vast  raoat  to  protect  as  as  long 
tt.  Indeed,  tt  arts  as  a  protacttve 
for  all  cf  the  Americas  azul  all  free 
of  the  Pacific  Ocean  area.  We  control 
ft  to  tb*  ifccres  of  Asia  by  a  chain  of  taianda, 
eitending  tn  an  are  from  the  Aleutians  to 
the  Uarlanaa.  bald  by  as  and  our  alllea. 

Prom  tills  laland  chain  we  can  domlnata 
with  airpower  e*ery  Asiatic  port  from  Vladi- 
vostok to  atagaprire  and  prevent  any  hostile 
moftJiet  iBlo  the  Pacific.  Any  predatory 
attack  firm  Asia  wmsx  be  an  am^MMsai  cf> 
fort.  Ho  aoBfridMous  force  can  be  ■oaosserai 
wttlxMR  encrtroi  of  the  aea  lanes  and  the  air 
o«cr  thoae .  laaes  ta  its  avenue  of  advance. 
With  zia^al  ar.d  air  rupremacy  and  wKwIfst 
ground  eJemena  te  defend  baeea.  any  aaalor 
attack  fkom  oosillaMiiaT  Asia  toward  aa  or 
our  fneada  of  the  Pacllc  would  be  dooaMd 
tofaaan. 

'SD^eaodtttaBstbeMeMeBoknger 

a   proapeettre  Invader— ft   aaa Instead 

the  mecdiy  aspect  of  a  peaeefu  lake.  Our 
Use  of  defense  Is  a  natural  one  asd  can  be 
awtetalned  wldi  a  mtaimtnB  of  military  ef- 
fort aad  cxpeaae.  R  envlsiaas  no  atta^ 
tyone  nor  does  it  provide  tlie  bae- 
operatiooa.  but 
be  an  InvtncQdc 
If  we  hdUL  this 
line  we  asay  have  peace — lose  tt  and  war  to 
inevitable. 

Tlie  gcijgrattfLic  kxatiao  of  Pormoaa  la 
wath  tbax  ta  the  hands  of  a  power  unfriendly 
to  tbe  Haitad  States,  it  ooaaUtutes  an 
enemy  alkat  In  the  very  ccntar  of  this  de- 
fcnalTc  parisBCter.  IX  to  ISO  ailaa  doacr  to 
the  adjacent  frter.dXy  segments — Okinawa 
aad  the  Priilipptrwa — than  any  point  in  eoo- 


At  the  preaent  time  there  is  on 
cnrcmtrattap  of  opcrattiacal  air  and  aaval 
wtiich  ta  potentially  greater  than  any 
eoncentratian  on  the  ftsiailr   main 
the  Tattow  Sea  and  tte  Saatt 
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of    MalAcn.      Addittonal    tmmn    can    be   d*> 

tn  m  relttirely  sbort  ttme  by  an  «g- 
tre   expioitatton   of    all    World    War    II 
Jap«n«M  racUtttcs. 

An  enemy  fcrc*  utilizing  thoee  Installa- 
ttona  currentiy  available  could  increase  by 
100  percent  tbe  air  eilort  which  could  be 
(HMeted  a^ln$t  Oklnava  as  compared  to 
operations  baaMl  on  the  mainland  and  at 
the  same  tlm*  could  direct  damaging  air 
attacks  with  fightar-tjrpe  aircraft  against 
friendly  Installations  tn  the  Philippines. 
which  are  currently  beyond  the  range  of 
Ihrhters  based  on  the  mainland.  Our  air 
sunremacy  at  once  would  become  doubtful. 

As  a  result  ot  Its  gecgraphK  location  and 
base  potentul.  utilisation  of  Pormosa  by  a 
military  power  hostile  to  the  United  Slates 
may  either  counterbalance  or  overshadow  the 
strategic  Importance  of  the  central  and 
southern  flank  of  the  United  States  front- 
!>»»»  poattlon.  Pormosa  In  the  hands  of  such 
•  boaUle  power  could  be  compared  to  an 
vactnkable  aircraft  carrier  and  submarine 
tetMter  Ideally  located  to  accomplUh  offensive 
suategy  and  at  the  same  time  checkmate  de- 
fcnslTe  or  counteroflenslTe  operations  by 
fricodly  forces  t>ased  on  Okinawa  and  the 
Philippines, 

This  unslnkable  carrier-tender  has  the 
Cftpaetty  to  operate  from  10  to  20  air  groups 
of  types  raiding  from  Jet  fighters  to  B-2a  type 
bombers  as  well  as  to  provide  forward  op- 
erating facilities  for  short-range  coastal  sub- 
marines. In  acquiring  this  forward  subma- 
rine base,  the  efficacy  of  the  short-range 
submarine  would  be  so  enormously  Increased 
by  the  additional  radius  of  activity  as  to 
threaten  completely  eea  tralBc  from  the 
South  and  interdict  all  sea  lanes  In  the 
Western  Pacific.  Submarine  blockade  by  the 
enemy  with  ail  Its  destructive  ramifications 
would  thereby  become  a  virtual  certainty. 

Should  Formosa  fall  and  bases  thereafter 
come  Into  the  hands  of  a  pwtentlal  enemy 
of  the  United  States,  the  latter  will  have  ac- 
qtdi«d  an  additional  fleet  which  will  have 
bam  obtatXMd  and  can  be  maintained  at  an 
Ineomparably  lower  cost  than  could  its 
c<|ntTalent  in  aircraft  carriers  and  subma- 
rine tenders.  Current  estimates  of  air  and 
submarlce  resources  in  the  Far  East  Indl- 
eat«  the  capability  of  such  a  potential  ene- 
my to  extend  his  forces  southward  and  still 
maintain  an  imposing  deipee  of  military 
strei^th  lor  employment  cUcwhere  in  the 
rMlflc  area. 

MIstfirlcaliy,  Formosa  has  been  used  as  a 
^Ktefboartf  for  Just  such  military  aggres- 
iiOB  directed  against  areas  to  the  south. 
The  most  notable  and  recent  example  was 
the  utlU.ation  of  it  by  the  Japanese  in 
World  War  II.  At  the  outbreak  of  the 
Pacific  War  in  IMl.  It  played  an  Important 
pan  as  a  staging  area  and  supporting  base 
for  the  rartoui  Japanese  Invasion  convoys. 
The  supporting  air  forces  of  Japan's  Army 
and  Navy  were  based  on  fldda  situated  along 
aoutbem  Formosa. 

Prom  lS4a  through  1M4  Formosa  was  a 
Tlial  link  in  the  iransportaiun  and  commu- 
nications chain  which  stretched  from  Japan 
through  Okinawa  and  the  Philippines  to 
southeast  AsU  As  the  United  Suites  carrier 
forces  advanced  Into  the  western  Pacific,  the 
bases  on  Furmoaa  assumed  an  increaatiigly 
greater  rcle  In  the  Japanese  defense  scheme. 
Should  Formosa  fall  Into  the  hands  of  a 
hostile  power,  history  would  repeat  Itself. 
Its  military  p<itentlal  would  again  be  fully 
exploited  as  the  means  to  breach  and  ueu- 
tralUe  our  w— tatu  Pacific  defense  system 
and  mount  a  war  of  conquest  against  the 
free  nations  erf  the  Pacific  basin. 

Nothing  could  be  more  fallacious  than  the 
threadbare  arguntent  by  thoae  who  advocate 
appeasement  and  defeatum  In  the  fhiclftc 
that  if  we  defend  Formosa  we  alienate  con- 
tinental A<ia.  Those  who  s{>eak  thus  do  not 
understand  the  Orient.  They  do  not  grasp 
that  It  U  in  the  pattern  of  uruntal  psychol- 


ogy to  respect  and  follow  aggressive,  resoluta 
and  dynamic  leadership— to  quickly  turn 
from  a  leadership  characterized  by  timidity 
or  vacillation — and  they  underestimate  the 
oriental  mentality. 

Nothing  tn  the  last  5  years  has  so  inspired 
the  Far  East  as  the  American  determination 
to  preserve  the  bulwarks  of  our  Pacific  Ocean 
strategic  position  from  future  encroachment, 
for  few  of  Its  peoples  fall  accurately  to  ap- 
praise the  safeguard  such  determination 
brings  to  their  free  institutions. 

To  pursue  any  other  course  would  be  to 
turn  over  the  fruits  of  our  Pacific  victory 
to  a  potential  enemy.  It  would  shift  any 
future  battle  area  5.000  miles  eastward  to  the 
coasts  of  the  American  continents,  our  own 
home  coasts;  It  would  completely  expose  our 
friends  In  the  Philippines,  our  friends  In 
Australia  and  New  Zealand,  our  friends  In 
Indonesia,  our  friends  in  Japan,  and  other 
areas,  to  the  lustful  thrusts  of  those  who 
stand  for  slavery  as  against  liberty,  for  athe- 
ism as  against  God. 

The  decision  of  President  Truman  on  June 
27  lighted  into  flame  a  lamp  of  hope 
throughout  Asia  that  was  burning  dimly  to- 
wards extinction  It  marked  for  the  Far 
East  the  fixral  and  turning  point  tn  this 
areas  struggle  for  freedom.  It  swept  aside 
in  one  great  monumental  stroke  all  of  the 
hypocrisy  and  the  sophistry  which  has  con- 
fused and  deluded  so  many  people  distant 
from  the  actual  scene. 

M.\CARTHtJH. 

LET  US  STAND  ON  PRINCIPLE 

Mr.  CURTIS.  Mr.  Speak-r.  today  we 
are  reaping  the  har\est  that  comes  to 
a  Nation  whose  leaders  have  turr.ed  their 
backs  on  the  principles  of  jus  ice  and 
righteousness. 

Our  whole  sordid  histor>  of  the  rec- 
ognition of  the  Communist  government 
of  Russia  early  in  the  Roosevelt  admin- 
istration and  the  sending  to  the  Com- 
munists of  billions  of  dollars  of  sup- 
plies and  money  to  make  the  Commu- 
nists strong  has  been  the  big  mistake 
of  our  generation. 

All  through  the  past  years.  Commu- 
nist Russia  has  been  the  same  cruel,  ag- 
gressive military  power  vith  the  same 
Ideas  and  the  ^jame  notions  as  she  has 
today.  Our  leaders  in  the  administra- 
tion of  lend  lease,  the  conduct  of  the 
war.  the  distribution  of  billions  of  dol- 
lars" worth  of  postwar  relief  and  in  the 
conferences  at  Yalta.  Potsdam,  and 
Tehran  have  sought  to  appease  Russia 
and  have  failed  to  stand  for  the  prin- 
ciple of  right. 

The  suggestion  some  months  ago  by 
former  President  Herbert  Hoover  call- 
ing for  reorgani2ation  of  the  United 
Nations,  leaving  out  Russia  and  her 
satellites,  has  had  my  careful  consider- 
ation. And  I  have  concluded  this  change 
should  be  made. 

The  United  Nations  ought  to  be  an 
organization  of  the  anti-Communist  na- 
tions throughout  the  world.  A  program 
could  then  be  developed  iu  which  these 
nations  could  work  together  for  their 
common  defense  and  for  the  peace  of 
the  world.  The  United  Nations  would 
then  become  a  bulwark  for  human  free- 
dom everywhere.  This,  of  course,  would 
not  preclude  the  exchange  of  notes  and 
messages  or  conferences  of  United  Na- 
tions leaders  with  Russia  and  other  Com- 
munist countries  in  an  effort  to  get  the 
Communist  world  to  cease  their  pro- 
gram of  aggression. 


We  should  not  lose  sight  of  the  fact 
that  Korea  is  one  country.  North  Ko- 
reans and  South  Koreans  speak  a  com- 
mon language,  have  common  customs, 
religion,  and  economy.  The  country's 
division  results  solely  from  a  decision 
at  the  close  of  World  War  11  by  the 
Pentagon  in  Washington  to  allow  the 
Russians  to  accept  the  surrender 
of  Korea — then  Japanese-controlled — 
north  of  an  arbitrarily  drawn  line  on 
the  map.  the  thirty-eighth  parallel,  and 
the  Americans  accepted  surrender  south 
of  that  line.  The  Russians  then  moved 
in.  stayed  there,  communized  and  mili- 
tarized North  Korea.  Today  North 
Korea  is  an  aggressor. 

We  are  told  that  the  forces  fighting 
with  South  Korea  now  are  the  United 
Nations'  forces.  Americans  complain — 
and  justifiably  so — that  they  have  had 
to  bear  the  brunt  of  the  fighting  for  the 
United  Nations  in  Korea. 

Suppose  a  world  police  force  were  es- 
tablished by  the  United  Nations,  made 
up  of  troops  and  officers  of  the  member 
countries,  such  a  world  police  force  or 
world  army  would,  under  the  present 
set-up,  include  Communists.  This,  then, 
would  give  them  a  golden  opportunity 
to  go  into  every  trouble  spot  in  the  world 
and  to  keep  their  Communist  troOps 
there,  just  as  they  have  done  in  North 
Korea.  It  would  put  Rus.<:ia  and  other 
Communist  countries  in  a  position  to 
destroy  all  the  efforts  of  anti-Commu- 
nist countries  seeking  to  establish  peace. 

Today  what  would  happen  if  Russia's 
Deputy  Foreign  Minister  Jacob  Malik, 
now  president  of  the  Security  Council, 
were  to  announce  he  was  going  to  visit 
the  front  in  the  Korean  war?  If  Mr. 
Warren  Austin,  our  chiel  United  Na- 
tions delegate,  were  president,  we  would 
Insist  he  had  that  right.  Suppose  Mr. 
Malik,  as  head  of  the  Security  Council, 
decided  to  change  commanders  or  to  ap- 
point some  staff  officers  for  the  United 
Nations  in  South  Korea 

The  present  situation  is  like  having 
Satan  as  a  member  of  the  church  board. 

Yet  it  is  contended  by  some  who  are 
very  well  informed  and  well  qualified 
that  the  Communists  should  continue  to 
participate  in  United  Nations  affairs. 
But  as  a  UN  member  the  Communists 
can  sabotage  all  our  efforts. 

If  the  United  Nations  becomes  an  or- 
ganization of  the  anti-Communist  coun- 
tries of  the  world,  deliberation  can  then 
be  opened  with  a  prayer  for  divine  guid- 
ance. It  can  declare  where  it  stands 
and  be  a  beacon  light  to  the  entire  world. 
It  would  be  a  final  answer  as  to  whether 
or  not  the  Red  Government  of  China 
should  come  into  the  United  Nations. 
Red  governments  ever>whe'-e  would  be 
barred. 

Freedom -loving  people  would  be  wel- 
come. It  would  be  the  strongest  possible 
Inducement  for  wavering  countries  to 
oust  their  Communist  control  and  to  join 
those  nations  who  want  to  preserve  cir- 
Uizatlon  and  human  freedom. 

LEA\-E  OF  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  as  follows: 

To  Mr.  Yates  mt  the  request  of  Mr. 
McGciRE>,  for  an  indefinite  period^  on 
account  of  illness. 


To  Mr.  BuiTON  fat  the  request  of 
Mr.  FucATC  > .  for  Monday.  August  28.  on 
account  of  illness. 

To  Mr.  Akczll  *at  the  request  of  Mr. 
Mastix  of  Massachusetts),  indefinitely, 
on  account  of  illness  in  family. 

EXTENSION  OF  REMARKS 

Mr.  CANFIELD  asked  and  was  given 
I)ermiss!on  to  extend  his  remarks  and 
include  an  editorial. 

ENROLLED  BILLS  SIGNED 

Mrs.  NORTON,  from  the  Committee  on 

House  Administration,  reported  that  that 
committee  had  examined  and  found 
truly  enrolled  bills  of  the  House  of  the 
following  titles,  which  were  thereupon 
Signed  by  the  Speaker: 

H.  R  6339.  An  act  to  authorize  a  prelim- 
inary examination  and  Investigation  to  de- 
termine the  feasibility  and  adTisablllty  of 
constructing  a  muitl-purpoee  tunnel  through 
the  Lacuna  Uountains  in  San  Diego  County. 
Calif  :  and 

H  R.  9134.  An  act  to  amend  section  4311  of 
the  Revised  Statutes  (46  U.  S.  C.  251). 

The  SPEAKER  announced  his  signa- 
ture to  enrolled  bills  of  the  Senate  of  the 

following  titles: 

S.  2484.  An  act  to  authorize  the  Secretary 
of  Commerce  to  provide  war-risk  and  cer- 
tain marine  and  liability  insurance; 

S  2633  An  act  to  give  effect  to  the  Con- 
vention for  the  Establishment  of  an  Int«- 
national  Commission  for  the  Scientific  In- 
vestlgaticn  of  Tuna,  signed  at  Mexico  City 
January  25.  1949.  by  the  United  States  of 
America  and  the  United  Mexican  States,  and 
the  Convention  for  the  Estabiishment  of  an 
Inter-American  Tropical  Tuna  Ccmmlssion. 
signed  at  Washington  May  31,  1949.  ty  the 
United  States  of  America  and  the  BepubUc 
of  Costa  Hlca.  and  for  other  purpoaes;  and 

S  3724.  An  act  for  the  relief  of  Uarla 
Sulikowska  For'oes. 

ADJOCTINMENT 

Mr.  PRIEST.  Mr.  Speaker.  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to:  accordingly 
(at  5  o'clock  and  2  minutes  p.  m. >.  the 
House  adjourned  until  tomorrow,  Tues- 
day. August  29.  1950.  at  12  o'clock  noon. 


KXECfllVB  COMMU>^CATION?  ETC. 

1653.  Under  clause  2  of  mle  XXIV.  a 
letter  from  the  Under  Secretary  of  the 
Na\T.  transmitting  a  report  by  the  De- 
partment of  the  Navy  penaining  to 
transportation  of  personnel  for  the  fiscal 
year  1950.  pursuant  to  Public  Law  560. 
Eightieth  Congress,  was  taken  from  the 
Speakers  table  and  referred  to  the  Com- 
mittee on  Armed  Services. 


REPORTS    OF    COMMITTEES    ON    PirBLIC 
RTTlj:;  AND  RKSOLtmONS 

Under  clause  2  of  rule  XTTT.  reports  of 
ccmmittees  were  delivered  to  the  Cerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  MORRIS:  Committee  on  Public  Lands. 
H.  R.  7332.  A  blU  to  authoTje  an  apfvoprla- 
tion  for  cooperation  with  joint  district  Ko. 
5.  towns  of  Almoa.  Barthclme.  Morrts.  and 
Seneca,  and  the  Tillage  of  Bowler.  Shawano 
County.  Wis.,  for  the  coattmctkm.  cztenslaB. 
Improvement,  and  equipment  of  pabHe 
schooi  buildings  at  Bowler.  Wis.,  to  be  avail- 
able to  both  Indian  and  non- Indian  children: 
with  amendment  (Rept.  No,  3000).    Referred 
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to  the  Committee  of  the  Whole  House  on  the 
State  of  the  Union. 

Mr.  WHTmNGTOK:  Committee  of  con- 
ference. H.  R.  7941.  A  iMll  to  amend  and 
supplement  the  Federal  Aid  Road  Act.  ap- 
proved July  U.  1916  (39  Stat.  355).  as  amend- 
ed and  sitpfrtemented.  to  authorlae  appro- 
priatlQfia  tor  coctin-Jlng  the  coastmction 
of  hlgliwys.  and  for  other  purposes;  without 
amentfOMiit  (Sept.  No.  9010).  Ordered  to  be 
printed. 


PUBUC  BILLS   AND  RESOLUTIONS 

Under  clause  3  of  rule  xXii.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  foilous: 

By  Mr.  VINSON: 
H  R.9564.  A  bill  to  provide  for  the  re- 
negotiation of  contracts,  and  for  other  pur- 
poses; to  the  Ccmnuttee  on  Ways  and  Means. 

Bv  Mr.  ABBITT: 
H  R.  9565.  A    bill    to   amend    the    peanut 
marketing  quota  proviikios  of  the  Agricul- 
tural Adjustment  Act  of  1938,  as  amended: 
to  the  Comnuttee  on  Agriculture. 

By  Mr  KING: 
H.  R.  9566  A  bill  to  extend  medical  bene- 
fits to  dependents  of  Coast  Guard  person- 
nel and  to  widows  of  deceased  Coast  Guard 
personnel:  to  the  ^  niMiimi  oa  Interstate 
and  Forei^  Commerce. 

By  Mr  GtTLL: 
H  J  Res  535.  Joint  resottition  requesting 
the  President  to  answer  questions  relating  to 
our  foreign  poUcy.  and  for  the  creation  ot  a 
Select  Joint  Committee  on  Foreifu  Policy; 
to  the  Committee  on  Fweigu  Affairs. 

By  Mr.  McGUIBB: 
H.  Con  Res.  273.  Concurrent  resolution  to 
express  the  sense  cf  the  Congress  with  respect 
to  the  dispositicn  cf  certain  Italian  c<^onle8; 
to  the  Ccmmittee  or.  Foreign  Affairs. 

By  Mr.  JACKSON  of  Callfomia: 
R  Res.  829.  Resolutioa  to  direct  the  At- 
tcruey  General  to  transmit  to  the  Hotise  of 
Representatives  certain  Information  with  re- 
snect  to  the  arrest,  detentkxi.  and  deporta- 
tion of  Raiael  Garcia  TraTeri-Carral;  to  the 
Commirtee  on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLimONS 

Under  clause  1  of  rtile  XXn.  private 
bills  and  resolutions  were  introduced 
and  severally  referred  as  follows: 

By  Mr.  BAH  FY: 

H  B.  S567.  A  bUl  for  the  relief  c^  Joseph 
M  Bxirr:  to  the  Committee  on  the  Judiciary. 

H  R  9568.  A  tull  for  the  relief  of  Mrs.  To- 
shiko  Hata  Shockey  and  her  minor  daughter; 
to  the  Ccmmittee  on  the  Judiciary. 


PETITICKiS,  ETC. 

Under  clause  1  of  rule  XXU.  petitions 
and  papers  were  laid  on  the  Clerk  s  desk 
and  reierred  as  follows: 

2350.  By  the  SPE.\KER-  Petition  of  Frank 
Snetoerfer.  ci«k.  Stofak  Calvlnistic  Presby- 
terian Union.  Jersey  City.  N.  J.,  r^aute  to 
*^reesure  being  brought  tipon  the  Cov«n- 
ment  of  the  Urited  States oC  America  to  open 
the  ckwts  of  this  bdofsetf  emmtty  at  o«irs  to 
qvwstionable  charactan:''  to  tti*  Canmittee 
on  the  Judiciary. 

2351.  Also,  petition  of  A  Fred  Roberts,  sec- 
retary. Otlzens-Taxpayers  Assoclatioc  jt 
Westerly.  R.  I.,  relative  to  the  adoption  at  an 
amendment  to  the  social-security  Uw;  to 
the  Committee  on  Ways  and  Means. 

2391.  Also.  petltlOQ  at  Mrs  Nettie  Kisor. 
secretary.  Fort  Orange  Tbwnsend  Club.  No.  L, 
Port  Orange.  Fla.,  requesting  that  emer- 
gency legislative  measures  be  taken  in  deal- 
ing with  the  vital  sccUI-security  prcblem: 
to  the  Ccmmittee  on  Ways  and  Means. 

3353  Also,  petittcoi  of  Neva  C.  Lamphere 
and  others.  Winter  Park,  Fla.«  requesting 


passage  of  House  bills  3135  and  2136.  known 
as  the  Townsend  i^an;  to  the  Committee  oa 
Wavs  and  Means. 

3354.  Also,  petition  of  Mabel  Kelly  and 
others.  Port  Orange.  Pla..  requesting  paasage 
of  Bouse  biUs  3135  and  2136.  known  as  the 
Town«end  plan;  to  the  Committee  on  Wj.ys 
and  Means. 


SENATE 

TiESDAV,  A I  GIST  29, 1950 

I  Legislative  day  of  Thursday,  July  20, 
19i0) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rev.  P.  Norman  Van  Brunt,  associate 
minister.  Foundry  Methodist  Church, 
Washington.  D.  C.  offered  the  following 
prayer: 

The  day  returns,  O  Lord,  and  brings 
us  the  round  of  concerns  and  duties. 
Help  us  to  perform  them  with  a  sense 
of  expedJeiKy,  but  let  our  hearts  be  filled 
with  high  Intent  and  good  will.  Lead  us 
to  perceive  what  Thou  dost  require  of  us 
even  to  do  justly,  to  love  mercy  and  to 
walk  humbly  with  our  God.  Gnnt  that 
in  all  things  we  may  be  masters  of  our- 
selves that  in  the  best  sense  we  may  be 
truly  the  servants  of  others.  Enable  us 
to  keep  faith  in  our  feliowmen  and  re- 
main soimd  of  heart  in  spite  of  ingrati- 
tude. Open  wide  our  souls  that  we  may 
breathe  in  the  great  and  good  things 
of  life.  In  the  name  of  otir  strong  de- 
liverer.   Amen. 

THEXJUPJCAL 

On  request  of  Mr.  Luc =5,  and  by  unan- 
imous consent,  the  reading  of  the  Jour- 
nal of  the  proceedings  of  Monday.  Au- 
gust 28.  1930.  was  di^peuied  witii. 

MESSAGES   FROM   THE   PRESIDENT— 
AH>ROVAL  OF  Bnr.g 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  com- 
municated to  the  Senate  by  Mr  Miller. 
one  of  his  secrecar.es.  and  he  announced 
that  the  President  had  approved  and 
signed  the  following  acts: 

On  AuTust  28.  1950: 

S-  819.  An  act  for  the  relief  of  Herman  X*. 
Weiner; 

8  1506.  An  act  for  the  reli^  of  Andr* 
Lan: 

S-  2457.  An  act  to  confer  Jurisdictloo  on 
the  Court  of  Claims  to  hear,  determine, 
and  render  lodgment  upon  the  claim  of  A. 
K.  ChahrcHidl: 

8  2814.  An  act  for  the  relief  of  O.  O.  Hau- 
gen; 

S.  3129.  An  act  to  authorise  the  sale  ot  in- 
herited interests  in  certain  aUotted  land 
under  the  Junsdiction  of  the  Boaebud  In- 
dian Agency.  S.  Dak : 

S  S238.  An  act  for  the  relief  of  Dr.  Fred- 
erick Daniel  McDade:  and 

8.3698.  An  act  to  enable  the  Secretary 
of  Agriculture  to  furnish,  upon  a  reimburs- 
able basis,  certain  inspection  s«-rices  la- 
reiving  overtime  work. 

On  Atigust  39.  1950: 

S.  2304.  An  act  for  the  relief  ot  HudoTpb 
Farclier. 

MESSAGE  FROM  TZE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading    clerks,    annotmced    that    the 
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BMVe  ted  passed,  vi  JxHit  amendment. 
tbe  taOtomxot  btll  and  joint  resolutioa 
tf  the  ^ksate: 

S^SMt.  Aa  art  tc  cxtmd  tbf  set  of  Jus« 
C  ^W  <4i  ac«t   IIS^.  at  uamOeA.  to  Puerto 
Ml  urn  TapA  ItlKWIi.  •nd  (or  oiha 


S.J  R«a  MS.  Joint  rwotuUon  to  d«cftmat« 
the  "iwwawote  atwv*  tbc  BaMUU  Dun  in 
llortl)  Okkot«  M  LaXc  AsbUbulA. 


The  mewiXt  «!■>  amKHmced  that  the 
BoGse  had  iiaaed  the  foDo^vmg  bills 
of  ihr  Senate,  each  w}ih  amendmenii. 
In  which  !t  requesied  the  concurrence 
cf  the  Senate: 

&  Ma.  An  ftcx  to  provide  for  tbe  dissecUiui- 
tloa  otf  tecimclasusi.  scientific,  ao^d  en- 
^taHrtBC  laftMiMttofi  tt>  Aiiwili  Hii  Iniflt&ess 
and  ladistrT.  %-yd  lot  other  porpoeee:  and 

&tt$7.  An  act  to  rrohitatt  tran^MCtatiba 
dtnoM  in  Intantate  axMl  far> 

Tbe  Kesngf  further  announced  that 
the  House  had  passed  the  bUl  iB.  2023> 
to  permit  the  Board  of  Education  cf  the 
Dtatrict  of  Columbia  to  participate  in 
the  foreign  teacher  exchange  program 
ia  cooperation  viub  the  United  Siates 
Ofloe  of  Educataon,  vith  an  amendment. 
in  whi^  it  re<iuested  the  coDcarrenoe 
of  the  Senate. 

The  WBfM^if  aiso  announced  that  the 
Bouae  bad  diSBCreed  to  the  amendments 
of  the  Senate  to  the  bill  (H  R.  4803  • 
for  the  relief  of  Beroard  P.  Elmers; 
asked  a  conference  viUi  the  Senate  on 
the  disasreeioc  voices  of  the  two  Houses 
thereon,  and  that  Mr.  Btske  of  New 
Toric.  Mr.  DsxTOK.  and  Mr.  Kxatixg  were 
appointed  managers  on  the  part  of  the 
House  at  the  conference. 

The  messa^  further  announced  that 
the  HoUM  had  passed  the  following  bills. 
m  whjcii  it  requests  the  concurrence 
of  the  Senate: 

H  R  1188  A  bin  defirlE?  and  reeulatlng 
tbe  praccioe  of  tbe  pmCeaaion  at  engiineer- 

a  Board  at  Reguftrs-.ion  :cr 
In  th€  Disu"^c-  Qi  Co- 


■.B-MO.  A  MB  to  fttuwUSm  for  tbe  ex- 
«kaas»  of  oertatn  «»***"**'  perk  land  sit- 
vaaad  la  Mm  DMtnct  at  OotaaMa  for  cer- 
tain lands  owned  by  Um  New  Tejiple  Com- 
mittee. lEC  :  and 

H  B  »5S4  A  btU  to  nxpfrinaent  the  Dis- 
trut    it  Co«umbia  TBadMBK*  Leave  Act   of 


MKBOLLED  BUXo  Aim  JOINT  R£SOLUTIO.V 
SIGNED 

The  message  ilso  annotmced  that  the 
Speaker  hsd  aOxe^d  his  signature  bo  the 
following  enrolled  biUs  and  joint  resolu- 
tion, and  thejr  were  stcned  by  the  Vice 
Preaklcnt: 


B.  ■  aast.  An  aer.  to  amend  tbe-  Archl- 
taeta  Basiwtrmttoa  Act  for  the  DutrKrt  of 
te  order  to  MfecTiard  life,  health. 
projKrty.  and  to  promote  the  pabUc 
welfare: 

H  R  9)48.  An    act    relating    to    ctMtnoH 

OD  artlrMi  eaotfeg  into  the  Dntted 

from  the  Virfia  i^anda: 

.  MM   An  act  for  Um  relief  of  certain 

alie&s. 

H  «.  ans.  Aa  afct  (or  tha  relief  of  Choko 


H  R.  TS6S.  An  act  to  prorlde  for  the  eon. 
duet  of  a  ;ieft«idk:  ocsaoa  at  gotvttmmxxu: 

H.  R-  JiAJ.  Aa  art  to  amend  the  Tariff  Act 
of  1630  M  uamnOnl.  with  reaiiect  to  »o'an<i. 
raeordan^  matanala  (or  uae  in  cunnecvioa 
with  mctiii^(-j»icture  exinblUi 


B.  a.  8319.  An  act  for  tha  relief  of  Tadeua 
Berlui:  and 

B  J.  Bea.  SSS.  Joint  reeolation  to  amend 
the  Nationality  Act  ci  1940.  aa  amended. 

LB.\VR3  OF  ABSKNCB 

On  request  of  Mr.  Wherry,  and  by 
unanimous  consent.  Mr.  Knjwl.-^nd  was 
excused  from  attendance  on  the  session 
of  the  Senate  today. 

On  request  of  Mr.  Matb.\nk.  and  by 
unanimous  consent.  Senate  corJerees  on 
the  Defense  Production  Act,  Messrs. 
Mavb  MK,  Tatujr.  Fctlbright.  Robirt- 
SOK.  &P.4EKXAK.  Cafkhakt.  Fland£Rs,  and 
IvT5,  were  excused  ircm  attendance  on 
the  session  of  the  Senate  today,  begin- 
ning at  2  o'clcck  p.  m. 

OOMmTTKK    MZSmtG    DURING    SENATE 
rESSlON 

On  request  of  Mr.  Luc.\s.  and  by 
unanimous  consent,  the  Committee  on 
the  Judiciary  was  authorized  to  meet 
during  the  session  of  the  Senate  today. 

CALL  OF  TKE  ROLL 

Mr.  LUCAS.  I  suggest  the  absence  of 
a  Qucrjm. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  rolL 

Tbe  roll  was  called,  and  the  following 
Senators  answered  to  their  names : 


A  k;n 

H  rkcnlooper 

Martin 

ApdTson 

Hi'l 

Maybank 

Ec~loa 

Hoey 

Ifillikm 

Er«ws-.er 

K'  '.land 

M-TTse 

Br-cker 

Humpbrey 

Mundt 

Bridges 

Hant 

Murray 

But:er 

Ive* 

Myers 

B-.-a 

Jeansr 

Keely 

Cfpihart 

Johnson,  Colo. 

CConcr 

Ch.;p;nsn 

Jrh^s^n.  Tfx 

CMahoney 

Chl^.TCB 

Johnston  8  C 

pppp-r 

Cannally 

K»?f£Uver 

Robertson 

Ccrdon 

Kem 

RuflseU 

narty 

Kerr 

SaltonstAll 

Dor^it  :l 

KUs.ore 

Sfthoeppel 

DiUk-'as 

L&nge;  . 

Smith.  Maiae 

Dwo.'.-halt 

Leahy 

Smith.  N  J. 

Ecton 

Lehman 

Spirkrr.an 

E  lender 

Ledge 

Stenxiia 

Fe»TT»oa 

L^ns 

Tayior 

F-iuxdcis 

Thumas.  OUa. 

F^r 

McCarran 

Tt  arras.  Utah 

Pulbrt«ht 

McCarthy 

Thve 

George 

McCIelian 

Tydtags 

GiUet^e 

McFarlaad 

Ws.U.as 

Graham 

McKellar 

Wherrv 

Green 

McMabon 

waitama 

Giimey 

MasnuaoQ 

Withers 

Be^.drtcka 

on       Maione 

Young 

Mr.  MYERS.  I  announce  that  the 
Senator  from  Califorma  (Mr.  Downey  J 
is  necessarily  absent. 

The  Senator  from  Mississippi  [Mr. 
EastianoJ  and  the  Senator  from  Arizon.i 
iMr  KatdemJ  are  absent  on  public 
busine-sis. 

Mr  S.\LTONSTALL.  I  announce  that 
the  Senator  from  Washington  IMr. 
CaiwJ,  tiif'  Senator  from  California  IMr. 
Knowi.»iid),  the  Senator  from  New 
Hampshire  [Mr.  TobbyJ.  the  Senator 
from  Michtean  fMr.  Vakdcnbctg  ! ,  and 
the  Senator  from  Wisconsin  [  Mr.  V.^iley  1 
are  absent  by  leave  of  the  Senate. 

The  Senator  from  Ohio  [Mr.  Tatt]  is 
necessarily  absent. 

The  VICE  PRESIDENT.  A  quorum  is 
present. 

TRANSACTION   OF   ROUTINE   BUSINESS 

Mr.  LUCAS.  Mr.  President.  I  ask 
unanimGus  consent  that  Senators  be 
permitted  to  submit  petitions  and 
memorials,  introduce  bills  and  Joint  res- 
olutions, and  present  routine  matters  for 


the  RzcoRD,  without  debate,  and  with- 
out speeches. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  it 
is  so  ordered. 

REPORTS  OP  COMMITTEES 

The  following  reports  of  committees 
were  submitted: 

By  Mr.  MAGNDSON,  from  the  Committee 
on  Interstate  and  Foreign  Commerce: 

S.  3950.  A  bill  to  extend  the  requirements 
for  axinp  thn  minimum  numter  of  deck  ofa- 
cers  on  steam  vessels  to  certain  additional 
vessela  of  the  United  States,  and  for  other 
purposes:  with  amendments  (Rept.  No. 
3457). 

£y  Mr.  HILL,  from  the  Committee  on  Labor 
and  Pttbl'c  Welfare: 

H  R.  7940.  A  bill  to  provide  financial  as- 
sistance for  local  educational  agencies  in 
areas  affected  by  Federal  activities,  and  for 
other  purposes;  with  an  amendment  (Rept. 
No.  24D3t. 

By  Mr.  McCARRAN,  from  the  Committee 
on  the  Judiciary,  without  amendment: 

S.  905.  A  bill  for  the  relief  of  Irene  George 
Li.an-8  (Rept.  No.  2458); 

S.  2279.  A  bill  for  the  relief  of  Panajotlg 
John  F>apathansiu  (Rept.  No.  2460); 

S.2961.  A  bUl  for  the  reUef  of  Magdalena 
L.  J;-rdeIeza,  Jr.  (Rept.  No.  2461): 

S.  2- +4.  A  LiU  for  the  relief  of  Victor  Fran- 
cis Oberschall   (Rept.  No.  2462); 

6. 3551.  A  bill  for  the  relief  of  Joseph  Mac- 
GufBe  and  Eugene  Rohrer  (Rept.  No.  2463^; 

S.  3945.  A  bill  to  amend  sections  3052  and 
S1C7  of  title  18.  rmtcd  States  Code,  relating 
to  the  powers  of  the  Federal  Bureau  of  Inves- 
tigation (Rept.  No.  2484); 

n.  R.  leci.  A  bUl  for  the  relief  of  the  La 
Payette  Brewery,  Inc.  (Rept.  No.  2465); 

H.  R.  2758.  A  bill  for  the  relief  of  the  Fisher 
Brewing  Co.  (Rept.  No.  2490); 

p:  R.  61C6.  A  bill  for  the  relief  of  Daniel 
Knkal   (Rept.  No.  2466); 

H.  R.  8750.  A  bin  for  the  relief  of  AchUeus 
Maroulls   (Rept.  No.  2467); 

H.  n.  75C3.  A  bill  for  the  relief  of  Dr.  Nicola 
Dl  Palma   (Rept.  No.  2491); 

H.  R.  7354.  A  bill  to  confer  jurisdiction  on 
the  Court  of  Clalns  to  hear,  determine,  and 
render  Judgment  upon  a  certain  claim  of  the 
Board  of  Countv  Commisslouers  of  Sedgwick 
County,  Kans.  (Rept.  No.  3438): 

H  R.  8563.  A  bill  for  the  reUef  of  Alonao 
P.  Brown   (Rtpt.  No.  2469); 

H.  R.  8761.  A  bill  for  the  relief  of  Susan  E. 
Scott  (Reot.  No.  2470): 

H.  R.  9056.  A  bUl  for  the  relief  of  Hideko 
Kaasliaia  and  her  minor  chiid  (Rept.  No. 
2471 ) : 

H  R  9077  A  bill  for  the  relief  of  Klmle 
Kurio  (Rept.  No.  3472);  and 

H.  R.  9334.  A  bUl  for  the  reUef  of  Mrs.  Bse 
Samstag  Yurchak   (Rept.  No.  2473). 

By  Mr.  McCARHAN.  from  the  Committee 
on  the  Judiciary,  with  an  amcndmeut: 

S.  1 139  A  bill  for  the  relief  of  Mrs.  Robert 
P    Horrell   (Rept.  No.  2492); 

S.  2106.  A  bUl  for  the  relief  of  Harvey  Mar- 
den  (Rept,  No.  2474): 

S.  2711.  A  bUl  for  the  relief  cf  K.  C.  Be. 
Swannlo  Be.  Wle  Go  Be,  Wie  Hwa  Be.  Wle 
Bhing  Be,  and  Swte  Tien  Be  (Rept.  No. 
>175): 

5.  3015.  A  blU  for  the  relief  of  Walter  Tyson 
(Rept    No.  2476); 

8.  S4C8.  A  bt'.l  for  the  reUef  of  Lee  Tee  Yen 
(Rept.  No.  2477); 

8.  »431.  A  bill  for  the  relief  of  TaUana  Mor- 
avec  (Rept.  No.  3478); 

6.  3834.  A  bUl  for  the  relief  of  Kenneth 
Bruce  Kohel  Koeal  (Rept.  No.  2479); 

H.  R.  8453.  A  bUl  for  the  relief  of  Ronald 
Mow  and  AngeUne  OecUU  Mow  (Rept.  No. 
3480);  and 

H.  R.  9064.  A  bill  for  the  relief  of  HlfumI 
Kato  and  her  minor  son.  Kazuyuki  Kato 
(Rept.  No.  3481). 
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By  Mr.  McCARRAN.  from  the  Committee 
on  the  Judiciary,  with  amendments: 

H.  R.  3406.  A  bill  for  the  relief  of  Ellen  Ftil- 
lard-Leo  (Rept.  No.  2482);  and 

H  R.  5244.  A  bill  for  the  relief  of  Lt.  Col. 
Charles  J.  Trees,  Army  of  the  United  States 
(Rept.  No.  2483). 

By  Mr.  ECTON,  from  the  Committee  on 
Interior  and  Insular  Affairs: 

S.  3403.  A  bUl  authorizing  the  Secretary  of 
the  Interior  to  issue  a  patent  in  fee  to  Mrs. 
Eoise  Whitebear  Pease;  with  amendments 
(Rept.  No.  2484);  and 

S.  3814.  A  bill  authorizing  the  Secretary 
of  the  Interior  to  Issue  patents  In  fee  to  cer- 
tain allottees  on  the  Blackfeet  Indian  Reser- 
vation; with  amendments  (Rept.  No.  2485). 

By  Mr.  McFARLAND,  from  the  Committee 
on  Interior  and  Insular  Affairs: 

H.  R.  4901.  A  bill  to  authorize  the  Eastern 
Band  of  Cherokee  Indians.  North  Carolina,  to 
lease  certain  lands  for  a  period  not  exceeding 
40  years:  with  amendments  (Rept.  No.  2486 »; 

H.  R.  8874.  A  bill  to  authorize  the  sale  of 
lands  to  the  city  of  Flagstaff,  Ariz.;  without 
amendment  (Rept.  No.  2487);  and 

H.  J.  Res.  490.  Joint  resolution  to  authorize 
and  direct  the  Secretary  of  the  Interior  to 
study  the  respective  tribes,  bands,  and  groups 
of  Indians  under  his  Jurisdiction  to  deter- 
mine their  qualifications  to  manage  their 
own  affairs  without  stjpervision  and  control 
by  the  Federal  Government;  without  amend- 
ment  (Rept.  No.  2488)-. 

NATIONAL  SERV^CES  FOR  DISABLED  PER- 
SONS AMENDMENTS  OP  1950— REPORT 
OF  A  COMiOTTEE 

Mr.  DOUGLAS.  Mr.  President,  from 
the  Committee  on  Labor  and  Public  Wel- 
fare, I  report  favorably,  with  amend- 
ments, the  bill  <S.  4C51)  to  asiu.e  the 
provision  of  all  necessary  services  to  pre- 
pare disabled  persons  for  and  establish 
them  in  remunerative  emplojTnent.  to 
make  special  provision  for  the  blind  and 
other  severely  disabled  persons,  and  for 
other  purposes,  and  I  submit  a  report 
<No.  2456)  thereon.  The  bill  was  ap- 
proved by  the  committee  in  executive 
se^ion  on  Friday,  Aueust  25.  1950. 

The  VICE  PRESIDENT.  The  report 
will  be  received,  and  the  bill  will  be 
placed  on  the  calendar. 

AMENDMENT  OF  WAR  CONTR.ACTOHS 
RELILT  ACT  RELATING  TO  CONTRACT 
HARDSHIP  CLAIMS— REPORT  OF  A 
COMNUTTEE 

Mr.  McCARRAN.  from  the  Committee 
on  the  Judiciar>-.  to  which  was  referred 
the  bill  (S.  3906)  to  amend  the  War 
Contractors  Relief  Act  with  respect  to 
the  definition  of  a  request  for  relief,  to 
authorize  consideration  and  settlement 
of  certain  claims  of  subcontractors,  to 
provide  reasonable  compensation  for  the 
services  of  partners  and  proprietors,  and 
for  other  purposes,  together  with  the 
message  from  the  President  cf  the  United 
States  of  August  21.  19.^0.  returning  the 
bill,  without  his  appi-oval.  submitted  a 
report  (No.  2489)  thereon,  with  the  rec- 
ommendation that  the  bill  be  passed, 
notwithstanding  the  objections  of  the 
President. 

ENROLLED  BILL  PRESENTED 

The  Secretarj-  of  the  Senate  reported 
that  on  today.  August  29.  1950.  he  pre- 
sented to  the  Pi-esident  of  the  United 
States  the  eni-clled  biU  (S.  2633)  to  give 
effect  to  the  Convention  for  the  Eitab- 
lishment  of  an  International  Commis- 
sion for  the  Scientific  Investigation  of 
Tuna,  signed  at  Mexico  City  January  25, 


1949,  by  the  United  States  of  America 
and  the  United  Mexican  States,  and  the 
Convention  for  the  Establishment  of  an 
Inter -American  Tropical  Tuna  Commis- 
sion, signed  at  Washington  May  31, 1949, 
by  the  United  States  of  America  an  A  the 
Republic  of  Costa  Rica,  and  for  other 
purposes. 

BILLS  AND  JOINT  RESOLUTION 
INTRODUCED 

Bills  and  a  joint  resolution  were  Intro- 
duced, read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  FERGUSON: 

S.4103.  A  bill  to  authorize  certain  work 
projects  as  an  aid  in  rehabilitating  inmates 
of  Federal  and  State  penal  and  correctional 
Institutions,  to  improve  the  resources  cf 
federally  owned  conservation  lands  and  to 
provide  Increased  benefits  from  these  prop- 
erties, and  for  other  purposes:  to  the  Com- 
mittee on  the  Judiciary. 
By  Mr.  DONNELL: 

S.  4104.  A  bill  relating  to  holding  terms  of 
the   Cotirt   of   Appeals  for   the   Eighth  Cir- 
cuit; to  the  Ccmmittee  on  the  Judiciary. 
By  Mr.  HOLLAND: 

S  4105.  A  bill  creating  a  temporary  addi- 
tional district  Judgeship  for  the  southern 
district  of  Florida:  to  the  Committee  on  the 
Judiciary. 

By  Mr.  GREEN: 

S.  J.  Res.  202.  Joint  resolution  to  provide 
for  the  establishment  and  maintenance  of 
the  National  Portrait  Gallery,  and  for  other 
purposes:  to  the  Committee  on  Rules  and 
Administration. 

INTERNAL  REVEmJE  ACT  OP   1950— 
AMENDMENT 

Mr.  JOHNSON  of  Colorado  submitted 
an  amendment  intended  to  be  proposed 
by  him  to  the  amendments  intended  to 
be  proposed  by  Mr.  OMahoney  <for  him- 
self and  Mr.  Conn.^lly)  to  the  bill  iH.  R. 
8920)  to  reduce  excise  taxes,  and  for 
other  purposes,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed. 

SUPPLEMENTAL  APPROPRIATIONS.   1951 — 
AME^•DMENT 

Mr.  JCICCSTON  of  South  Carolina 
submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  <H.  R.  9526) 
making  supplemental  appropriations  for 
the  fiscal  year  ending  Jtme  30.  1951.  and 
for  other  purposes,  which  was  referred 
to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

HOUSE  BILLS  REFERRED 

The  following  bills  were  each   read 

twice  by  their  titles,  and  referred  to  the 
Committee  on  the  District  of  Columbia: 

H  R.  9362.  A  bill  to  provide  for  the  ex- 
change of  certain  national  park  land  situ- 
ated in  the  District  of  Columbia  for  certain 
lands  owned  by  the  New  Temple  Committee. 
Inc.:  and 

H.  R.  9524.  A  bill  to  supplement  the  Dis- 
trict of  Columbia  Teachers'  Leave  Act  of 
1949. 

RADIO  ADDRESS  BY  SENATOR  GILLETTE 

(Mr.  GILLETTE  asked  and  obtained  leave 
to  have  printed  in  the  Recokd  a  radio  ad- 
dress entitled  ""The  Thirty-eighth  Parallel 
and  Beyond."  delivered  by  him  over  Station 
WON.  Chicago,  on  August  36.  1950,  which 
app)ears  in  the  Appendix.] 

BUILDING  A  UN  PCttilCl  PC»CB— EDITO- 
RIAL  FROM  THE  NEW  LEADER 
[Mr.  GILLETTE  asked  and  obtained  leava 
to  hava  printed  in  tha  Bxcobs  an  editorial 


entitled  "How  To  Build  a  UN  Police  Force." 
published  in  the  July  15  Issue  of  the  New 
Leader,  which  appears  In  the  Appendix.] 

THE  PRICE  OP  COFFEE— ARTICLE  FROM 
HANSONS  LATIN-AMERICAN  LETTER 

(Mr.  GILLTTTE  asked  and  obtained  leave 
to  have  printed  In  the  Recoeo  an  extract 
from  Hanson's  Latin-American  Letter  of 
August  25.  1950,  relating  to  coffee,  which 
appears  In  the  Appendix.] 

GREETINGS  TO  THE  LOYAL  ORDER 
OP  MOOSE 

(Mr.  NEELY  asked  and  obtained  leave  to 
have  printed  In  the  Record  fraternal  greet- 
ings from  14  Members  of  the  Senate  to  tha 
Sixty-second  Annual  International  Conven- 
tion. Loyal  Order  of  Moose,  which  appears 
in  the  Appendix.] 

AMERICA  IS  CHALLENGED— ATMJRESS  BY 
BRIG.  GEN.  DAVID  &ARNOFP 

(Mr.  JOHNSON  of  Colorado  asked  and  ob- 
tained leave  to  iiave  printed  in  the  Rccoro 
an  address  entitled  "America  Is  Challenged," 
aellvered  by  Brig.  Gen.  David  Samoff,  chair- 
man of  the  board.  Radio  Corp.  of  America, 
before  the  Natlojial  Encampment  of  Veterans 
of  Foreign  Wars,  at  Chicago.  111.,  on  Augtjst 
28,  1950.  which  appears  In  the  Appendix.] 

LINDSAY  C.  WARREN— ARTICLE  FROM 
THE  RALEIGli  (N.  C.)  NEWS  AND 
OBSERVER 

(Mr.  HOEY  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  article  en- 
titled "Tar  Heel  of  the  Week— Lindsay  C. 
Warren."  written  by  Jack  Riley  and  pub- 
lished in  the  Ralelsh  (N.  C.)  News  and  Ob- 
server on  August  27,  1950,  wiuch  appears  in 
the  Appendix.] 

FOR  A  SOUND  ECONOMY— ARTICLE  FROM 
THE  WASHINGTON  EVENING  STAR 

(Mr.  HOEY  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  article  entitled 
"POr  a  Sound  Economy,"  published  In  the 
Washington  Evening  Star  for  August  28.  1950. 
which  appears  In  the  Appendix.] 

HARNESSING  THE  MISSOURI— ARTICLE 
FROM  THE  REPORTER 

(Mr.  MURR.^Y  asked  and  obtained  leave  to 
have  printed  in  the  Record  an  article  entitled 
"Harnessing  the  Missouri,"  published  in  the 
August  29  issue  of  The  Reporter,  which  ap- 
pears in  the  Appendix.) 

BLAME  FOR  irNPREPAREDNESS— EDITO- 
RIAL FROM  THE  DAILY  OKLAHOMAN 

I  Mr.  SCHOEPPEL  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  editorial 
entitled  "You  Are  To  Blame,"  published  in 
the  Eteily  Oklahoman  of  August  35.  1950. 
which  appears  in  the  Appendix] 

UNIVERSAL  MILITARY  TRAININa — 
EDITORIAL  COMMENT 

(Mr.  MARTIN  asked  and  obtained  leave  to 
have  printed  In  the  Record  editorials  from 
the  Pituburgh  Post  Dispatch,  the  Pittsbtirgh 
Press,  and  the  Dally  News  of  Piuiadelphia. 
supporting  tinlversal  military  training,  which 
appear  in  the  Append  Jt] 

DEMOCRACY  BEGINS  AT  HOME— ARTICLE 
BY  CHESTER  C.  DIFTTEBT 

(Mr.  MUNDT  asked  and  obtained  leave  to 
have  printed  in  the  RccoaD  an  article  entitled 
•Ttemocracy  Begins  at  Home,"  wrttten  by 
Chester  C.  Diettert.  and  published  In  the 
School  Board  Journal  for  August  1950.  which 
appears  in  the  Appendix] 

EAVESI»OPPERS— EDITORIAL  FROM  TBE 
WASHINGTON  POST 

(Mr.  PEPPER  asked  and  obtained  lesva  to 
have  printed  in  the  Record  an  editorial  aa- 
tltled    "EaveadropperB."    publUhed    In    the 
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WMfalngton  Post  of  August  29.  1950.  which 
•ppMin  tn  tbt  Appendix  I 

HAPPEMNGS     IN     WASHINGTON— R.\DIO 
BROADCAST  BY  SENATOR  MARTIN 

(Ur  MARTIN  a«ked  and  olit&lned  leave  to 
hsT*  printed  in  the  RrronD  a  broadcast  by 
him  to  tJ»e  people  of  Pennayl?anJa  en  August 
as.  1950.  on  Tlappenlngs  tn  WasMngton," 
prosram  Na  S3  tn  the  aeries,  vhlcb  appean 
m  the  Appendix  | 

CONDITIONS  IN  THE  PHILIPPINE  IS- 
LANDS—ADDRESS BY  GEKALD  WILKIN- 
SON 

(Mr  LFH>L\N  a**ed  and  obtained  leave  to 
have  prit.tcd  In  the  Rxcoaa  an  address  by 
Gerald  Wlttlnfon.  president  of  Theodore  H. 
Dartes  &  Cole.  Far  East.  Ltd..  and  vice  presi- 
dent oX  the  Philippine  Association  tjefore  the 
Rotary  Club  of  Honoltilu.  July  18.  1950. 
which  appears  in  the  Appendix.) 

THE  STAKE  OP  THE  PHILIPPINES  IN  THE 
BATTLE  FOR  KOKKA— STATEMENT  BY 
GEN   CARLOS  P   ROMDLO 

I  Mr  LEHMAN  a&ked  and  obtained  leave  to 
have  printed  In  the  Rxcoao  an  addre&s  on 
the  Philippine  ataJce  In  the  war  In  Korea, 
by  Gen.  CarK-«  P.  Romulo.  Pliilipplne  Secre- 
tary of  Poretsin  Affairs,  before  a  committee 
of  the  Philippine  Oongresa.  vhich  appears  in 
the  Appendix  | 

PRICE  INCREASES   DURING   THE  PAST  90 
DAYS 

Mr.  MAYBANK.    Mr.  Piesident.  I  ask 

unanimous  consent  that  I  may  be  per- 
mitted to  read  a  statement  which  will 
not  take  more  than  a  minute. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  of  the  Senator 
from  South  Carolina? 

The  Chair  hears  none,  and  the  Sena- 
tor may  proceed. 

Mr.  MAYBAiNTC.  Mr.  President.  Sec- 
retary of  the  Navy  Matthews  and  Ad- 
miral Sherman  appeartd  this  morning 
before  the  Committee  on  Appropria- 
tions. I  asked  Admiral  Sherman  and 
the  Secretary  of  the  Navy  about  the  rise 
in  costs  during  the  period  betweeli  the 
time  the  request  for  appropriations  was 
first  made  and  shortly  before  the  Secre- 
tary of  the  Navy  pave  me  Uie  statement. 
Wire-wound  resistors  have  gone  up  25 
percent  Precision  resistois  have  gone 
up  20  percent. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  the  entire  list  printed  in  the 
Rscoio  at  this  point. 

There  being  no  objection,  the  list  was 
ordered  to  be  printed  in  the  Rscoro,  as 
foUows: 
KxampUt  of  price  increases  during  last  S0~90 

Percentage 
increase 

WU»-wuiind  icstaton 25 

VneMan  ritHBia 20 

Voltmetera 15 

Copper 20 

Crude    rubber soo 

Aluminum s 

Corrosion-resistant  ai-el 3 

Fltre    hose fn 

Radiak   trainlni?   aeu 227 

Beef,  boneieai  (I-pound  unlta)  4 

Port  .„. IS 

Chicken,  undrawn % 

Atteatv*  up* 1_11II1I     X6 

0ur|1e«l  gloves 24 

FMa  and  oil.  and  glycerine "     25 

Medicine  eabtneta .     13 

Mr.  MAYBANK.  Mr.  President  I  refer 
to  thii  mailer  to  show  the  absolute  ne- 
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ccsslty  for  having  the  control  bill  passed 
as  soon  as  possible,  so  that  some  selective 
controls  may  be  placed  in  effect,  in  order 
that  the  money  requested  will  go  at  least 
two-thirds  of  the  way  In  making  the  nec- 
essary purchases. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield' 

Mr.  MAYBANK.      I  yield. 

Mr.  WHERRY.  I  inquire  if  beef  is  on 
the  list? 

Mr.  MAYBANK.  Yes.  Beef  has  gone 
up  4  percent,  and  pork  has  gone  up  15 
percent. 

PERSONAL  STATEMENT  BY  SENATOR 
BREWSTER 

Mr.  BREWSTER.  Mr.  President.  I 
ask  unanimous  consent  to  make  a  brief 
statement. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  Senator  from  Maine  may 
proceed. 

Mr.  BREWSTER.  Mr.  President,  a 
very  questionable  character  about  town, 
apparently  well  known  to  the  police,  is 
being  usckI  by  some  ingenious  minds  to 
make  personal  attacks  upon  me. 

Using  the  protection  of  a  Senate  com- 
mittee to  secure  publication  in  the  press 
thi§  utterly  irresponsible  character  al- 
ready publicly  identified  as  the  lowest  or- 
der of  humanity — concerned  with  pan- 
dering to  the  vilest  tastes  of  mankind — 
I'ias  qualified  himself  as  a  confidant  of  the 
late  Senator  Bailey,  of  North  Carolina. 
one  of  the  finest  southern  gentlemen  tliat 
ever  lived. 

The  picture  of  Senator  Bailey  dcsccnd- 
Ine  to  the  level  of  a  corridor  discussion 
With  a  man  of  this  character  will  be  be- 
yond belief  to  any  of  his  friends. 

The  ofSce  of  the  district  attorney  in- 
quired of  me  some  time  ago  as  to  whether 
I  would  be  available  to  testify  in  a  per- 
jury char?re  against  this  character.  Am- 
ple witnesses  were  apparently  available 
to  support  the  charge. 

Following  this  inquiry  this  person  with 
no  visible  means  of  support  suddenly  had 
important  business  in  Mexico  City  and 
returned  to  use  the  Senate  committee  as 
a  shelter  for  the  publication  of  his  scan- 
dalous and  utterly  perjured  testimony  in 
the  press. 

I  am  quite  prepared  to  make  this  state- 
ment in  any  forum — in  fact  I  made  it  off 
the  floor — but  found  it  necessary-  to  make 
it  on  the  floor  In  order  to  protect  the 
press  in  an  adequate  characterization  of 
the  man  and  his  statement. 

This  situation  comes  under  the  cate- 
gory of  arguing  the  right  of  way  with  a 
skunk,  which  is  never  desirable,  but  it  is 
even  more  interesting  to  look  behind  the 
scenes  and  see  who  is  pulling  the  strings. 

JUUO  LAFFITTE— VETO  MESSAGE 
(S.  DOC.  NO.  210) 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  message  from  the 
President  of  the  United  States,  which 
was  read.  and.  with  the  accompanying 
bill,  referred  to  the  Committee  on  the 
Judiciary  and  ordered  to  be  printed: 

To  the  United  States  Senate: 

1  return  herewith,  without  my  ap- 
proval, the  enrolled  bill  18.  305)  for  the 
relief  of  Julio  Lp.iatte. 

The  bill  would  provide  that  Julio  Laf- 
fitte  shall  be  considered  to  have  been 


lawfully  admitted  into  the  United  States 
for  permanent  residence  as  of  October 
11.  1946.  It  would  also  direct  the  Secre- 
tary of  State  to  instruct  the  quota-con- 
trol ofiScer  to  deduct  one  number  from 
the  nonpreference  category  of  the  ap- 
propriate immigration  quota. 

TTie  record  discloses  that  Julio  Laf- 
fitte  is  a  native  and  citizen  of  Spam, 
having  been  born  in  that  country  on 
March  5.  1897.  He  entered  the  United 
States  at  the  port  of  New  York  on  Octo- 
ber 11,  1946.  when  he  was  admitted  pur- 
suant to  section  3  <2)  of  the  Immigra- 
tion Act  of  1924  as  a  temporary  visitor 
for  3  months.  Subsequently,  he  was 
granted  until  April  28,  1348.  within 
which  to  depart  from  the  United  States. 

Mr.  Laiiitte  stated  that  he  came  to 
this  coimtry  primarily  to  study  Amer- 
ican methods  of  dress  designing  as  well 
as  to  visit  a  friend  and  that  it  was  his 
intention  to  return  to  Spain  at  the  ex- 
piration of  his  visit.  Instead  of  depart- 
ing from  the  United  States  within  the 
period  granted  him.  he  has  accepted  em- 
ployment as  a  fur  and  dress  designer. 
In  his  last  application  for  a  further  ex- 
tension of  his  temporary  stay,  Mr.  Laf- 
fitte  stated  "Please  let  me  emphasize 
again  that  I  do  not  seek  to  remain  here 
permanently.  I  request  an  extension  of 
just  1  year  to  enable  me  to  fulfill  the 
commitments  which  have  been  made  by 
me  and  because  of  me."  The  natui-e  of 
his  employment,  however,  as  well  as  the 
testimonials  submitted  in  his  behalf  in- 
dicate that  he  now  desires  to  reside  in 
the  United  States  permanently,  despite 
the  fact  that  he  gained  entry  as  a 
Visitor. 

According  to  reports  contained  in  the 
record,  he  is  an  artist  of  skill  and  repute 
in  the  field  of  fur  and  dress  designing 
for  fashionable  women.  That  part  of 
our  business  structure  is.  however,  too 
narrow  in  it'^  scope  to  affect  the  economic 
welfare  of  the  United  States  as  a  whole 
so  extensively  as  to  warrant  granting 
him  an  exemption  from  the  normal  re- 
quirements of  our  immigration  laws  as 
one  possessing  unusual  and  unique  skill. 
The  Spanish  quota,  to  which  he  is 
chargeable,  is  greatly  oversubscribed, 
and  immigration  visas  thereunder  are 
not  readily  obtainable.  The  enactment 
of  this  measure  would  undoubtedly  en- 
courage other  aliens,  also  chargeable  to 
oversubscribed  quotas,  to  attempt  to  en- 
ter the  United  States  as  visitors  for  a 
temporary  period  and.  thereafter,  seek 
exemption  from  the  requirements  of  the 
immigration  laws. 

Accordingly,  I  am  constrained  to  with- 
hold my  approval  from  the  bill. 

Harst  S.  Tbum.^k. 

The  White  House,  August  29.  ISJO. 

J.  DON  ALEXANDER— VETO  MESSAGE 
(S.  DOC.  NO.  211) 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  message  from  the 
President  of  the  United  States,  winch 
was  read.  and.  with  the  accompani'jig 
bill,  referred  tn  the  Committee  on  the 
Judiciary  and  ordered  to  be  printed: 

To  the  Senate  of  the  United  States: 

I  return  herewith,  without  my  ap- 
proval, S.  1800,  an  act  for  the  reuel  of 
J.  Don  Alexander. 
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The  bill  would  authorize  and  direct 
the  Secretary  of  the  Treasury  to  pay.  out 
of  any  money  in  the  Treasury  not  other- 
wise appropriated,  to  J.  Don  Alexander, 
of  Colorado  Springs,  Colo.,  the  sum  of 
$16,720  41.  in  full  satisfaction  of  his  claim 
against  the  United  States  for  refund  of 
an  erroneous  payment  of  income  tax  for 
the  year  1929  which  covered  the  capital 
net  gain  from  the  sale  of  9.000  shares  of 
stock  in  the  Alexander  Industries,  Inc. 

Mr.  Alexanders  claim  for  special  relief 
is  based  upon  a  judicial  determination  in 
the  case  of  Alexander  v.  Theleman  (69  P. 
'2d  I  610 ) ,  that  the  stock  sold  upon  which 
he  paid  the  tax  in  question  was  not  his. 
and  upon  the  claim  that  such  determina- 
tion was  not  made  until  after  expiration 
of  the  period  of  limitations  during  which 
a  claim  for  refund  of  the  taxes  might  be 
made.  Thr  facts  set  forth  in  that  case 
indicate  that  in  1929.  Mr.  Alexander  was 
president  and  general  manager  of  Alex- 
ander Industries,  Inc..  of  which  he  and 
his  family  owned  70  percent  of  the  com- 
mon stock.  Both  the  corporation  and 
Mr.  Alexander  had  stock  of  the  company 
for  sale,  and  both  had  given  options  to 
the  same  third  party.  A  second  option 
given  by  Mr  Alexander  for  9.000  shares 
at  S15  A  share  was  later  exercised  by  the 
third  party,  Mr.  Alexander  furnishing 
the  stock,  and  the  resultant  S  135.000  was 
paid  to  Alexander  Industries.  Inc..  the 
transaction  being  carried  on  the  books 
as  a  debt  due  Mr.  Alexander.  When  the 
corporation  later  became  bankrupt  Mr. 
Alexander  filed  a  claim  for  the  balance  of 
this  sum  as  a  debt  due  him  from  the  cor- 
poration. The  referee  in  bankruptcy 
decided  against  him  and  found  that  the 
9.0CC  shares  which  were  sold  had  been 
the  corporations  stock.  Mr.  Alexander 
merely  loaning  his  shares  so  that  prompt 
delivery  might  be  made.  This  finding 
was  sustained  by  a  trial  court  and  af- 
firmed in  the  case  referred  to  above. 

The  Congress  has  determined  it  to  be 
sound  policy  to  include  in  the  revenue 
laws  statutes  of  limitations  by  the  opera- 
tion of  which,  after  certain  period  of 
time,  it  becomes  impossible  for  the  Gov- 
ernment to  collect  additional  taxes  or 
for  the  taxpayer  to  obtain  a  refund  of 
moneys  paid  to  the  Government.  Con- 
troversies over  stale  claims  are  thus  pre- 
vented and  impartiality  and  certainty 
of  administration  result.  These  prin- 
ciples on  which  the  statute  of  limitations 
is  grounded  are  of  particular  significance 
in  this  case,  in  which  the  refund  claim 
relates  to  transactions  which  took  place 
21  years  ago. 

Moreover,  while  exceptional  circum- 
stances may  sometimes  exist  where  it  be- 
comes desirable  to  extend  the  time  limit 
beyond  which  the  Congress  has  deter- 
mmed  that  as  a  matter  of  sound  policy 
taxpayers  may  not  obtain  refunds  of  tax 
overpayment  and  the  Government  may 
not  collect  additional  taxes,  this  case 
does  not  appear  to  fall  within  that  cate- 
gory. An  examination  of  the  available 
evidence,  as  set  forth  in  the  reported 
case,  indicates  that  even  as  early  as  the 
time  of  the  sale  of  the  stock  there  was 
some  question  regarding  the  ownership 
of  the  stock  sold.  Furthermore,  In  the 
early  part  of  1930  when  there  was  ample 
time  for  Mr.  Alexander  to  claim  a  refund. 
An   executive   committee   of   the   cor- 


poration presented  a  report  to  a  direc- 
tors' meeting  at  which  Mr.  Alexander 
presided,  which  report  indicated  it  was 
the  corporation's  stock  that  had  been 
sold.  Therefore,  Mr.  Alexander  was 
aware  at  all  times  within  which  he  could 
have  filed  a  refund  claim  that  grave 
doubt  existed  as  to  the  ownership  of  the 
stock. 

The  granting  of  special  relief  in  this 
case.  21  years  after  the  amounts  sought 
were  paid  to  the  Government,  and  w  here 
a  refund  was  not  claimed  in  the  time  and 
manner  required  by  law  would,  in  the 
absence  of  special  circumstances  which 
do  not  appear  to  exist  here,  constitute 
a  discrimination  against  others  similarly 
situated,  would  create  an  undesirable 
precedent  and  would  violate  the  prin- 
ciples noted  above  on  which  the  statute 
of  limitations  is  groimded.  Under  the 
circumstances,  therefore,  I  am  con- 
strained to  withhold  my  approval  of  the 
biU. 

Harry  S.  Trtm.«.h. 

The  White  House,  August  29. 1950. 

Mr.  LODGE.  Mr.  President,  more 
than  2  months  have  now  elapsed  since 
the  Koi-ean  aggression  began.  It  ap- 
peared at  first  that  the  heroism  and  the 
tragic  loss  of  life  in  Korea  would  at  least 
be  -rmpensated  to  some  extent  by  the 
fact  that  the  Korean  aggression  would 
wake  us  up  and  be  the  Pearl  Harbor 
which  would  cause  us  to  build  strength. 
Unfortunately,  the  most  authoritative 
facts  that  I  can  get  constrain  me  to  the 
conclusion  that,  although  we  have  had 
our  Pearl  Harbor,  we  are  not  yet  awake. 

This  does  not  mean  that  some  head- 
way has  not  been  made  in  alerting  Eu- 
rope, in  making  appropriations  of  funds, 
in  enacting  economic  controls,  and  in 
producing  munitions  cf  war.  But  the 
real  test  of  whether  we  have  abandoned 
politics  as  usual  and  business  as  usual  is 
in  connection  with  manpower.  The 
published  figureo  indicate  that  the 
amount  of  manpower  for  which  funds 
will  be  foi-thcoming  will  mean  a  total  of 
2.120,000  men  under  arms  in  the  Army. 
Navy,  and  Air  Force  at  the  end  of  the 
present  fiscal  year.  This  is  658.648  larger 
than  the  total  for  the  fiscal  year  which 
ended  June  30. 1950.  Compare  this  total 
of  some  2.000.000  men  with  the  grand 
total  of  14.000.000  under  arms  at  the  end 
of  World  War  II  and  you  can  answer  for 
yourself  whether  this  is  or  is  not  a  major 
effort — whether  we  are  building  mihtary 
strength  as  rapidly  as  possible. 

The  breakdown  of  strength  actually 
on  hand  on  June  30.  1950.  and  the 
strength  projected  for  the  fiscal  year 
ending  June  30,  1951,  is  as  follows: 

Fiscal  year  Fiscal  year 

1950  19S1 

Army 593.168  834.000 

Navy         ( Including 

Marines) _      456.908  718.000 

Atr  Force 411,277  568.000 


Total 1. 461, 35a        a,  lao,  000 

'  These  are  all  public  figiires. 

I  should  like  to  say  that  these  are  all 
public  figures,  and  there  is  no  question 
of  any  violation  of  secrecy  in  connection 
with  these  figxirei. 

Mr.  WHERRY.  Mr.  President,  win 
the    Senator    yield?    U    the    Senator 


wishes  to  complete  his  prepared  state- 
ment, very  welL  But  if  he  does  not  ob- 
ject  to  yielding 

Mr.  LODGE.  No;  I  do  not  object.  I 
yield. 

Mr.  WHERRY.    Is  the  figure  of  2.120.- 

000  the  firm  figure  of  the  increase  in 
manpower  we  can  expect  in  1951? 

Mr.  LODGK  That  is  what  is  pro- 
jected to  be  in  existence  as  of  June  30, 
1951.  in  accordance  with  the  appropria- 
tions and  the  plans  which  have  been 
made.  That  is  an  inci-ease  of  658.C00 
above  the  number  of  men  actually  in 
the  armed  services  as  of  June  30.  1950. 

Mr.  WHERRY.  Is  it  then  contem- 
plated that  there  will  be  an  increase 
after  1951? 

Mr.  LODGE.  Oh.  yes;  I  think  there 
is.  That,  of  course,  is  a  secret  figure 
which  I  do  not  know. 

Mr.  WHERRY.  I  am  not  asking  for 
it. 

Mr.  LODGE.  I  have  heard  estimates, 
but  I  will  not  go  into  them.  I  am  talk- 
ing about  what  has  been  published  and 
announced. 

Mr.  WHERRY.  I  thank  the  Senator 
from  Massachusetts.  I  happen  to  be  on 
the  Armed  Services  Suocommittee  oS 
the  Appropriations  Committee.  I  gained 
the  impression  that  the  number  for 
which  we  appropriated  was  a  trifle 
larger  than  2.120.000. 

Mr.  LODGE.  Yes;  but  that  comes 
after 

Mr.  WHERRY.    After  1951. 

Mr.  LODGE.  Yes.  We  begin  to  get 
that  effect  after  June  30.  1951. 

Mr.  WHERRY,    I  thank  the  Senator. 

Mr.  MARTIN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LODGE.    I  yield. 

Mr.  MARTIN.  I  notice  the  Senator  in 
his  figui-es  gives  an  increase  of  240,000 
men  for  the  Army  in  the  year. 

Mr.LOEXjE.  That  is  correct. 

Mr.  MARTIN.  It  is  correct,  is  it  not. 
that  if  that  increase  were  used  for  groxmd 
forces  alone  it  would  mean  only  the  add- 
ing of  about  12  divisions? 

Mr.  LODGE.  It  means  adding  about 
five  or  six  divisions. 

Mr.  MARTIN.  If  all  the  men  repre- 
sented by  that  increase  were  put  into 
divisions  it  would  mean  adding  12  di- 
visions. Of  course  the  men  have  to  be 
put  into  other  bodies.  We  have  to  have 
housekeeping  troops  and  other  troops 
in  addition. 

Mr.  LODGE.    Yes. 

Mr.  MARTIN.  What  I  was  trying  to 
get  at  is  that  the  increase  is  not  much 
of  an  increase  in  our  fighting  forces. 

Mr.  LODGE.  That  is  what  I  think,  and 

1  am  going  to  try  to  develop  the  point. 
Mr.  AIKEN.    Mr.  President,  will  the 

Senator  yield? 

Mr.  LODGE.  I  yield. 

Mr.  AIKEN.  Do  the  figures  in  every 
case  include  National  Guard  members 
that  may  not  be  called  or  members  of  the 
inactive  Reserve  that  may  not  be  called? 

Mr.  LODGE.  This  could  include  Na- 
tional Guard  troops. 

Mr.  AIKEN.  In  other  words,  would 
those  figures  mean  men  who  are  actually 
in  training  or  in  the  field? 

Mr.  LODGE.  This  would  lnclud<>  only 
the  National  Guard  and  reservists  who 
are  on  extended  active  duty. 
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Mr.  AIKEN.  That  already  have  been 
called  or  will  be  caUed? 

Mr.  LODGE.  Yes;  to  extended  active 
duty. 

Mr  LUCAS.  Mr.  President,  will  the 
Senator  jield? 

Mr.  LODGE.    I  yield. 

Mr  LUCAS.  I  do  not  believe  that  the 
last  statement  made  by  the  Senator  from 
Vermont  is  accurate.  In  other  words, 
he  said  those  who  have  been  called  or 
may  be  called.  Now  surely  those  who 
are  not  called  at  the  present  time  arc  not 
included  in  this  f.^ure? 

Mr.  LCIX3E.  Oh  no.  not  the  ones  who 
have  net  been  called.  The  figure  of 
834.000  men  for  June  30.  1951.  could  be 
made  up  in  part  by  Reservists  and  Na- 
ttoniil  Guardsmen  who  are  called  to  ex- 
tcofded  active  duty,  or  it  could  also  be 
made  up  all  of  draftees. 

Ifr.  LDCAS.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  LODGE.    I  yiHd. 

Mr.  LUCAS.  In  other  words,  the  in- 
crease of  approximately  240.000  men  in 
the  Army  ceruinly  does  not  include  the 
Illinois  National  Guard  at  the  present 
time,  which  is  composed  of  two  divisions 
of  approximately  20.000  men.  It  cer- 
tainly would  not  include  them. 

Mr.  LODGE.  It  does  not  include  any 
civilian  components  which  are  not  on 
extended  active  duty.  However,  of 
course,  we  cannot  build  up  the  Army 
without  calling  out  the  members  of  the 
Organized  Reserves  and  the  National 
Guard. 

Mr.  LUCAS.  I  understand  that,  but  I 
mean  that  the  men  who  are  in  the  Na- 
tional Guard  and  who  have  not  been 
called  up  for  active  duty  are  not  included 
in  these  ficures.    Is  that  correct? 

Mr.  LODGE.     That  is  correct. 

These  figures,  insofar  as  the  Army, 
the  Navy,  and  the  Air  Force  are  con- 
corned,  are  the  fiirurcs  for  the  full-time 
strength  which  is  available  24  hoiu-s  a 
day  on  extended  active  duty. 

Mr.  WHERRY.  Mr.  President,  will 
the  S?nator  yield? 

Ur.  hODGE     I  yield. 

Mr.  WHERRY.  The  distinguished 
Senator  from  Massa?!husetts  has  stated 
that  the  2,120,000  are  personnel  who  will 
be  made  available  by  the  appropriations 
which  have  been  made.    Is  that  correct? 

Mr.  LODGE.  And  in  accordance  with 
the  plans,  which  have  been  approved, 
and  for  which  funds  have  been  appro- 
priated. 

Mr.  WHERRY.  There  is  no  doubt,  of 
course,  that  all  the  appropriations  which 
have  been  requested  have  been  made  In 
order  to  raise  that  number  of  personncL 

Mr.  LODGE.  The  Senator  is  a  mem- 
ber of  the  Appropriations  Committee. 
and  h?  knows  more  about  that  than  I 
do.  Nevertheless,  I  think  what  he  has 
said  Is  tni". 

Mr.  WHERRY.  I  do  not  wish  to  in- 
terfere with  the  Senator's  speech;  but 
so  far  ti.%  1  inom  personally  the  total  ap- 
propriations which  have  been  requested 
h^ve  fce*-n  approved  by  the  Appropria- 
tkHW  Committee  and  have  been  voted  by 
the  Senate  in  order  to  make  that  number 
of  men  available. 

Mr  MARTIN.  Mr.  President,  will  ths 
Senator  yi'^ld? 

Mr.  LODGE.    I  yield. 


Mr.  MARTIN.  The  distinguished  Sen- 
ator from  Ma.ssachusetts  is  giving  us 
some  very  valuable  figures.  Is  it  not  also 
true  that  if  we  activate  the  entire  Na- 
tional Guard  of  the  United  States  that 
wUl  mean  the  addition  of  less  than  400,- 

000  men;  but  we  have  not  provided  funds 
for  activating  the  entire  National  Guard. 

Mr.  LODGE.  I  think  that  is  true. 
However,  the  Senator  from  Pennsylvania 
knows  more  about  the  National  Guard 
than  I  do.  So  I  should  be  prepared  to 
accept  his  estimate  as  to  that  matter. 

1  have  not  made  that  calculation. 

Mr.  MARTIN.  I  would  not  wish  to 
give  that  figure  as  being  entirely  accu- 
rate because  I  have  not  seen  the  figures 
for  the  National  Guard  for  some  time. 
BuL  'f  the  ones  I  have  in  mind  are  ac- 
cural '.  I  think  the  total,  including  com- 
m»':acations  forces  and  all  others,  would 
be  less  than  400,000  men. 

Mr.  LODGE.  I  am  imable  to  speak  of 
that  matter  authoritatively  myself,  be- 
cause I  have  not  studicrd  it.  However,  if 
the  Senator  from  Pennsylvania  is  pre- 
pared to  give  the  figure,  I  accept  it,  be- 
cause I  am  aware  that  he  knows  a  great 
deal  about  the  National  Guard. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LODGE.    I  yield. 

Mr.  WHERRY.  A  moment  aso  the 
S:nator  said  the  necessary  appropria- 
tions have  be?n  made  in  order  to  provide 
the  additional  funds  required  for  the 
force  of  2,120,000  men.  It  is  true,  how- 
ever, that  there  is  a  supplement?  1  ap- 
propriation bill.  So  v.hen  the  Senate 
passes  tlie  supplemental  appropriation 
bill,  all  the  funds  required  will  be  pro- 
vided. 

Mr.  LODGE.    Yes. 

Now  I  wish  to  take  up  the  figures  for 
the  Army,  because  I  think  they  are  of 
special  interest,  since  in  relation  to  the 
Soviet  Union  the  Army  is  by  far  our 
weakest  arm — and  the  weakest  arm  of 
the  free  nations.  The  proposed  increase 
Is  of  only  240,883  men— which  must  be 
con-sidered  in  the  light  cf  the  vital  in- 
tere.sts  in  Europe,  the  Far  East,  and  other 
places  which  we  and  our  allies  must  pro- 
tect. It  is  hard  to  see  how  this  increase, 
which  might  be  expected  to  furni.sh  be- 
tween five  and  six  additional  divisions — 
that  is  the  estimate — will  be  enough  to 
build  quickly  an  army  of  combat  troops 
which  will  be  of  such  manifestly  effective 
strength  as  to  enable  us  to  regain  the 
diplomatic  initiative.  Stated  in  another 
way.  a  grand  total  of  18  United  States 
Army  divisions  does  not  look  terribly  im- 
pressive when  placed  against  a  grand 
total  of  175  Soviet  divisions — even  if  al- 
lowance is  made,  as  it  should  be.  to  be 
fair  and  candid,  for  a  number  of  factors 
favora!)le  to  the  United  States. 

In  other  words.  I  do  not  think  we  have 
to  have  175  United  States  divisions  or 
divisions  on  the  free  side  of  the  world  in 
order  to  be  able  to  more  than  hold  our 
own  against  175  Soviet  divisions.  After 
all.  we  cannot  contemplate  this  matter 
purely  mathematically. 

I  am  not  a  military  expert;  but  on  the 
basis  of  all  the  Information  I  have  been 
able  to  obtain  and  on  the  basis  of  the 
cpiniorii  of  the  authorities  with  whom  I 
have  discussed  this  matter,  it  seems  to 
me  that  a  total  of  18  United  States  divi- 


sions by  the  end  of  the  fiscal  year  1951, 
when  we  consider  for  a  moment  the  de- 
mands on  us  in  the  Far  East  and  in 
Europe,  is  cutting  the  matter  rather  thin. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LODGE.    I  yield. 

Mr.  LUCAS.  The  comparison  of  18 
United  States  Army  divisions  against 
the  grand  total  of  175  Soviet  divisions 
certainly  is  not  very  impressive,  so  far 
as  we  are  concerned.  However,  I  am 
wondering  whether  the  Senator  has  any 
information  with  respect  to  the  number 
of  the  175  Soviet  divisions  which  have 
the  necessary  equipment  and  training 
and  would  be  ready  to  fight. 

Mr.  LODGE.  I  do  not  have  any  in- 
formation that  is  at  all  accurate  in  that 
respect.  I  have  the  information  which 
most  persons  have,  namely,  that  the 
Soviets  are  in  a  position  to  move  into 
Europe  divisions  which  the  free  nations' 
divisions  which  now  are  In  Europe  could 
not  oppose  successfully  at  all. 

Mr.  LUCAS.  I  understand  that;  but 
I  am  wondering  whether  we  are  giving 
out  some  information  which  might  be 
misleading  to  the  public,  unless  we  ac- 
tually know  what  equipment  an<J  train- 
ing the  175  Soviet  divisions  have. 

Mr.  LODGE.  I  am  unable  to  speak 
authoritatively  as  to  the  state  of  training 
and  equipment  of  the  Soviet  divisions; 
but  in  any  kind  of  competition,  whether 
war  or  anything  else.  I  think  it  is  most 
imprudent  to  assume  that  ones  op- 
ponent is  weak  and  stupid.  I  think  it  is 
always  much  better  to  assimie  that  he  is 
strong  and  smart,  and  then  prepare  our- 
selves on  that  basis.  If  subsequently  we 
find  that  he  is  not  quite  so  strong  or  not 
quite  so  smart  as  we  had  assumed  him  to 
be.  so  much  the  better  for  us. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  LODGE.    I  yield. 

Mr.  LUCAS.  Undoubtedly,  we  are 
woefully  weak  in  ground  troops.  Does 
the  Senator  from  Massachusetts  believe 
that  following  World  War  II,  the  United 
States  vouid  have  supported  an  Army  of 
5,0;0,0C0  men? 

Mr.  LODGE.  I  am  not  going  back  to 
1945.  unless  the  Senator  from  Illinois 
wishes  me  to  do  so. 

Mr.  LUCAS.  What  I  had  in  mind 
was  whether  the  Senator  l)eheves  that 
at  the  end  of  the  war  this  country  would 
have  supported  a  ground  force  of.  let  us 
say,  from  3,000.000  to  4.000.0C0  men. 

Mr.  LODGE.  I  say  to  the  Senator 
from  Illinois  that  there  is  nothing  in 
the  statement  I  am  making  which  goes 
backward.  This  is  a  forward-looking 
statement,  and  I  am  trying  to  be  help- 
ful for  the  futiire.  I  do  not  wish  to 
go  back  and  rehash  the  past,  may  I  say 
to  the  Senator  from  Illinois. 

However,  if  he  wishes  me  to  go  back 
and  analyze  all  the  mistakes  which  were 
made  in  1945  and  around  that  period, 
I  shall  be  glad  to  do  so. 

Mr.  LUCAS.  No,  I  do  not  care  to  de- 
bate that  question. 

However,  leading  up  to  the  question 
before  us.  the  Senator  from  Illinois  is 
discussing  a  comparison  of  18  United 
States  divisions  with  175  Soviet  divi- 
sions.   We  know  that  the  Soviets  liave 
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maintained  that  army  from  the  time 
of  the  ending  of  hostilities  in  World 
War  n.  Of  course  they  have  demobi- 
lized to  a  certain  extent,  but  as  the  Sen- 
ator has  pointed  out  in  his  statement, 
they  also  have  kept  175  divisions  which 
probably  are  ready  to  fight. 

There  has  always  been  a  question  in 
my  mind,  however,  as  to  whether  the 
Soviet  total  of  175  divisions  have  all  the 
equipment  and  training  required,  and 
also  how  long  they  should  function  in 
view  of  the  economy  which  exists  in  their 
country  at  this  moment. 

Mr.  LODGE.  That  is  a  fair  question. 
We  have  been  told  by  authoritative 
sources  that  the  Soviets  have  an  im- 
mense tank-building  program  and  a 
gun-building  program  and  a  plane- 
building  program.  I  think  we  would  be 
wishful  thinkers  if  we  assumed  that  they 
were  not  fairly  well  equipped. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield  further? 
LIr.  LODGE.  I  yield. 
Mr.  LUCAS.  I  certainly  agree  with 
the  Senator  that  imdoubtedly  a  great 
number  of  Soviet  divisions,  and  many. 
many  more  than  we  have,  are  certainly 
equipped  and  ready  to  fight.  There  can 
be  no  question  about  that.  With  the 
manpower  which  we  have  at  the  pres- 
ent time  in  Europe,  plus  the  manpower 
of  our  allies  that  could  be  thrown  into 
battle,  we  could  not  stop  the  Soviets.  If 
they  wanted  to  go  through  Germany 
and  Prance  and  Italy,  they  could  do  it. 
and  they  could  do  it.  in  my  judgment, 
within  a  short  while. 
Mr.  LODGE.     Yes. 

Mr.  LUCAS.  I  think  that  is  gener- 
j»ily  agreed  by  the  military  experts 
throughout  the  United  States. 

Mr.  LODGE.  I  think  Prime  Minister 
Churchill  said  that  the  free  nations  of 
Europe  were  not  relatively  quite  so 
strong  as  the  South  Koreans.  I  saw  in 
the  Washington  Post,  2  or  3  weeks  ago,  a 
story  which  as  a  matter  of  fact  quite 
surprised  me.  It  gave  the  names  and 
the  divisional  insignias  of  the  divisions 
in  Korea.  I  never  could  understand  why 
all  those  details  were  pubUshed,  but  I 
think  that  story  showed  at  least  five  or 
six  divisions  in  Korea.  Senators  can 
figure  it  out.  That  is  a  pretty  big  per- 
centage of  18. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

The    VICE    PRESIDENT.    Does    the 
Senator  from  Massachusetts  yield  to  the 
Senator  from  Connecticut? 
Mr.  LODGE.    I  yield. 
Mr.   McMAHON.    I  think  this  is  a 
good  place  to  state  in  the  Record  that, 
if  the  Soviets  started  through  western 
Europe,  through  Germany,  and  through 
Prance,  either  at  a  slow  pace  or  at  a 
speedy  pace,  they  would  absorb  some 
terrific  punishment. 
Mr.  LODGE.     Yes. 

Mr.  McMAHON.  I  shall  not  stand 
here  to  prophesy  whether  they  can  come 
through  at  a  snail's  pace,  or  whether 
they  can  come  through  as  fast  as  some 
persons  think  they  can.  But  I  do  say 
that  the  Soviets  might  as  well  be  in- 
formed— and  I  think  we  should  all.  both 
our  Allies  and  ourselves,  take  it  into 
consideration — that  if  they  desire  to 
pursue  that  wanton  course  of  aggres- 


sion, they  will  meet  and  have  to  absorb 
a  great  deal  of  punishment.  I  do  not 
think  we  ought  to  underwrite  that  cost. 
I  do  not  think  we  ought  to  be  encour- 
aging them  any  by  telling  them  that 
they  are  merely  going  to  march  through 
without  any  opposition. 

Mr.  LODGE.    No;  I  quite  agree. 

Mr.  McMAHON.  I  do  not  think  our 
AUies  feel  that  way  and  we  do  not  feel 
that  way. 

Mr.  LODGE.    That  is  correct. 

Mr.  McMAHON.  The  cause  of  free- 
dom is  going  to  be  defended,  and  it  is 
going  to  be  defended  by  freemen.  I  have 
an  abiding  confidence  in  the  ability  of 
freemen  to  do  a  job  on  slaves,  if  they 
are  forced  to  march. 

Mr.  LOEWE.  If  they  are  in  the  Army. 
Of  course,  freemen  who  are  employed 
in  factories  or  who  are  out  on  the  farms, 
or  who  are  performing  various  kinds  of 
civilian  work  are  not  going  to  be  ter- 
ribly effective  in  combat.  My  point  is — 
if  I  may  finish  my  reply  to  the  able  Sen- 
ator from  Connecticut — there  is  no  man 
in  the  Senate  who  is  more  optimistic 
about  the  outcome  of  this  struggle  than 
I  am.  I  think  we  are  a  supremely  strong 
country.  I  think  we  would  be  effete  and 
degenerate  beyond  description  if  we 
were  not  able  to  carry  through  this  in- 
ternational crisis  to  a  successful  conclu- 
sion within  a  period  of  from  3  to  5  years. 
But  we  are  not  going  to  do  it  if  we  do 
not  take  the  young  man  and  put  him 
into  the  service,  and  that  is  what  we 
have  not  yet  apparently  screwed  up  our 
determination  to  do. 

Mr.  McMAHON.  ZJLr.  President,  will 
the  Senator  yield? 

Mr.  LODGE.  Let  me  finish  this 
thought.  Of  course,  if  the  Russians 
started  to  invade  Elurope  now.  they 
would  take  a  terrific  amount  of  punish- 
ment, and  there  is  no  use  in  spelling 
out  just  how  that  punishment  would 
come.  We  all  know  how  it  would  come, 
and  that  is  a  jwwerful  deterrent,  and  I 
hope  it  is  a  powerful  enough  deterrent 
to  prevent  a  grovmd  invasion.  But,  as 
the  Senator  knows  even  better  than  I, 
that  advantage  which  we  now  possess  is 
a  wasting  a.s5et ;  we  are  not  going  to  have 
it  forever.  That  is  why  we  have  agreed, 
I  think  unanimously — as  I  recall  the  Mil- 
itary Assistance  bill  was  passed  by  a 
unanimous  vote — that  we  must  build  up 
the  ground  strength  in  Europe,  and  we 
must  build  up  our  own  ground  strength. 
My  point  is  that  we  have  said  we  are 
going  to  do  these  things,  and  that  we 
are  in  favor  of  them,  but  that  we  are 
not  doing  them.  It  is  the  typical  Wash- 
ington dilemma — the  ones  who  frustrate 
us  are  the  persons  who  do  not  do  any- 
thing, not  those  who  oppose  us. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Massachusetts  yield  to  the 
Senator  from  Illinois? 

Mr.  LODGE.    I  yield. 

Mr.  LUCAS.  Mr.  President,  I  did  not 
want  my  statement  misunderstood,  in 
view  of  what  the  able  Senator  from  Con- 
necticut [Mr.  McMahon]  has  said.  Cer- 
tainly I  know,  and  the  Russians  know, 
that  if  they  were  to  start  to  march 
through  Germany  and  on  to  the  Medi- 
terranean, which  could  be  their  goal. 


that  they  would  take  an  unusual  amount 
of  punishment,  and  that,  in  the  final 
analysis,  in  my  judgment,  they  could 
not  win. 

Mr.  LODGE.  The  trouble  with  that. 
I  may  say  to  the  Senator  from  niinois. 
Is  that  the  punishment  that  we  might 
inflict  on  them  as  they  go  through 
Europe  would  not  be  a  satisfactory  way 
to  do  it.  because  many  of  our  friends 
would  be  punished  at  the  same  time. 

Mr.  LUCAS.  I  understand  aU  that. 
but  I  still  maintain  my  original  posi- 
tion that,  with  the  power  they  have,  if 
they  desired  to  march  tomorrow,  they 
could  do  so.  regardless  of  what  we  and 
our  allies  can  put  up  in  the  wi^  of 
defense.  Ultimately,  we  coukl  win.  and 
we  shall  win.  Certainly  I  agree  with 
the  Senator  from  Massachusetts  that, 
if  the  time  ever  comes  when  we  give 
way  to  the  defeatist  idea  here  in  this 
country,  the  idea  that  we  cannot  win. 
that  Uberty  cannot  win  over  tjrranny — 
which  has  been  an  age-old  struggle  from 
the  beginning  of  civilization — then  we 
are  through. 

Mr.  LODGE.  I  will  go  the  Senator 
f  nxn  Illinois  one  better  and  say  that  not 
only  will  we  ultimately  win.  but  that  if 
we  hurry  up  with  this  armament  pro- 
gram, they  would  never  even  be  able  to 
get  started.  That,  I  think,  is  the  ob- 
jective we  have  at  heart,  to  be  strong 
enough  in  western  Europe  so  that  they 
cannot  even  begin  the  ground  invasion; 
and  that  is  a  perfectly  possil^  thing. 
But  I  do  not  see  how  we  are  going  to 
do  it  when  we  are  refusing  to  meet  this 
manpower  issue  head  on. 

Mr.  LUCAS.  I  concur  in  what  the 
Senator  says.  The  Senator  well  knows 
that  I  have  been  an  advocate  of  every- 
thing which  involves  the  help  of  the 
western  democracies  of  Europe. 

Mr.  LODGE.    That  is  correct. 

Mr.  LUCAS.  It  seems  to  me — and  I 
have  repeated  it  over  and  over — that 
the  western  democracies  are  the  key  to 
the  whole  problem,  both  in  Exux<>e  and 
in  Asia;  and  we  have  got  to  keep  them 
as  our  aUies  and  friends  in  this  fight, 
and  we  have  got  to  give  them  the  arms 
and  the  weapons  with  which  to  defend 
themselves  as  fast  as  we  possibly  can. 
I  do  not  think  there  is  any  doubt  about 
it  that  if  we  do  not.  we  are  finally  going 
to  be  standing  alone  in  this  country. 

Mr.  BREWSTER  rose. 

Mr.  LOIXIE.  I  will  yield  to  the  Sena- 
tor from  Maine  in  a  nuxnent.  My  point 
is  that  it  is  much  better,  if  we  have  made 
up  our  minds  to  do  a  certain  thing,  to 
do  it,  and  to  do  it  quickly — to  do  it.  say. 
in  2  years,  than  to  try  to  spread  it  out 
over  10.  15.  or  20  years.  It  is  like  the 
man  who  needs  to  have  a  serious  opera- 
tion: He  had  better  go  ahead  and  have 
it  aiKl  get  it  over  with.  I  yield  to  the 
Senator  from  Maine. 

Mr.  BREWSTER.    Apropos— 
If  it  were  done,  wben  tlB  done,  then  twere 

weU 
It  were  done  quickly. 

But.  bearing  on  what  the  Senator  from 
Illinois  has  said — and  I  found  myself 
in  rather  complete  agreement  with  what 
he  said  as  to  the  general  estimate  of  the 
difficulties  in  western  Eiu-ope.  with  which 
I  understood  the  Senator  from  Massa- 
chusetts to  agree — ^I  was  consUtenbly 
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disturbed  by  the  Senator  from  Connecti- 
cut, who  indicated  an  entirely  different 
picture,  namely,  that  there  would  be  ter- 
rific punishment.  Coming  from  that 
source,  it,  of  course,  immediately  causes 
pooderinfr  as  to  its  implication.  I 
thought  the  Senator  from  Massachusetts 
was  very  wise  to  point  out  that  we  would 
be  punishing  many  of  our  friendly  allies. 
Mr.  LODGE.  Of  course,  it  could  be 
done  in  such  a  way  that  it  would  not; 
but  it  also  could  be  done  in  such  a  way 
that  it  would 

Mr.  BREWSTER.  I  think  that  very 
definitely  we  realise  what  the  problem 
Is.  and  we  have  the  same  problem  in 
Korea.  The  Senator  from  DlincLs  in- 
quired about  the  equipment  of  the  Rus- 
sian divisions.  Certainly  the  sampling 
which  we  have  had  In  Korea  has  not  been 
encouraging  that  the  Russians  do  not 
adequately  rlan  their  movements. 

Mr.  LOrXjE.  Certainly  we  would  not 
be  prudent  in  assuming  anything  else. 

Mr.  BREWSTER.  The  Senator  from 
Connecticut  indicated  this  difficulty  I 
thiiiJc  we  ought  to  have  as  clear  a  pic- 
ture as  is  humanly  possible,  particularly 
in  view  of  the  statement  of  Winston 
ChurchiD.  for  whom  I  think  most  of  us 
have  considerable  respect.  If,  as  the 
Senator  from  Massachusetts  said,  west- 
em  Europe  is  weaker  than  South  Korea, 
It  certainly  occasions  pause  as  to  whether 
we  should  encourage  the  idea  that  there 
would  be  any  considerable  delay  in  the 
movement  of  the  Russians  if  they  started 
to  attack.  I  do  not  understand  how  it 
is  possible  to  reconcile  the  two  things. 
Mr.  LODGE.  I  think  we  in  the  Sen- 
ate have  all  demonstrated  that  we  agree 
that  while  the  atomic  bomb  gives  us  a 
certain  temporary  advantage,  we  have 
fot  to  start  building  a  balanced  force 
among  the  nations  of  the  free  world. 
We  have  all  agreed  to  that  principle. 
We  have  had  a  unanimous  vote  of  the 
Senate  on  record  to  that  effect.  All  I 
am  discusying  is  not  whether  we  ought 
to  do  that,  or  whether  we  ought  not — all 
I  am  doing  today  is  making  inquiry  as  to 
whether  we  are  doing  it  or  not,  whether 
we  are  doing  what  we  say  we  want  to  do. 
That  is  all  I  am  going  into. 

Mr.  McMAHON.    Mr.  President,  will 
the  Senator  yield? 

Mr.  LODGE.    I  >ield  to  the  Senator 
from  Connecticut. 

Mr.  McMAHON.  Mr.  President,  so 
that  the  mind  of  the  Senator  from  Maine 
may  be  at  rest,  let  me  say  that  the  Sen- 
ator Trom  Connecticut  was  simply  call- 
ing attention  to  the  obligation  which  we 
have  assumed  in  the  North  Atlantic  Pact. 
We  regard  an  attack  upon  western 
Europe  as  an  attack  upon  our  own  vital 
interests.  I  simply  wanted  to  call  to  the 
attention  of  those  who  might  be  watch- 
ing this  debate  the  fact  that  if  Russia 
starts  aggression  we  would  not  be  unable 
to  make  that  attack  a  costly  one.  That 
Is  very  simple  language,  and  I  am  sure 
that  the  people  in  Moscow  as  well  as  the 
Senator  from  Maine  can  understand  it. 
Mr.  LODGE.  Yes;  I  think  it  is. 
Mr.  McMAHON.  There  can  be  no 
doubt  about  it.  I  fully  agree  with  the 
Senator  as  to  many  of  the  viewpoints  he 
has  expressed  regarding  the  necessity  for 
this  Naiion's  getting  more  strength,  not 
ontr  physical  and  roaterial  strength,  but 


moral  strength  as  well.  But  while  do- 
ing that  I  want  to  invite  the  attention  of 
those  who  think  there  would  be  a  walk- 
away during  this  interim  period  that 
such  would  not  be  the  fact. 

Mr.  LODGE.    I  think  that  is  correct. 

Mr.  McMAHON.  I  think  that  should 
be  understood. 

Mr.  LODGE.  I  think  there  is  no  doubt 
about  that.  I  think  it  is  understood,  and 
I  think  it  is  understood  just  where  we 
want  to  have  it  understood.  That  is  why 
Europe  is  not  being  invaded  at  this  mo- 
ment. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LODGE.    I  yield. 

Mr.  BREWSTER.  I  should  like  to 
have  either  the  Senator  from  Massachu- 
setts or  the  Senator  from  Connecticut 
differentiate  between  the  situation  in 
western  Europe  and  that  in  Korea  as  to 
the  devastating  defense  we  might  pre- 
sent. 

Mr.  LODGE.  I  shall  be  glad  to  go  into 
that  later. 

Mr.  L»JNG.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LODGE.     I  yield. 

Mr.  LONG.  Mr.  President,  it  seems  to 
me  that  one  point  should  be  made  clear. 
We  are  speaking  about  what  this  country 
could  do  in  the  event  the  Soviet  Union 
decided  to  move.  It  seems  to  me  we 
should  understand  what  the  Soviet 
Union  can  do  if  she  has  atomic  bombs 
and  planes  that  can  deliver  them.  We 
know  we  could  expect  to  receive  the 
same  treatment  from  the  Soviet  Union 
that  we  would  expect  to  give,  and  I  think 
it  is  time  to  tell  the  American  people 
what  they  can  exi)ect  to  receive  in  re- 
tiu-n. 

Mr.  LODGE.  I  think  that  is  a  sober- 
ing thought  and  a  valuable  contribution. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  LODGE.     I  yield. 

Mr.  BREWSTER.  I  think  we  are  all 
skirtina  around  the  edges,  but  the  sim- 
ple, calm  assimiption  that  the  Russians 
have  the  atom  liomb  in  operational  ca- 
pacity is  not  so  simple  as  the  Senator 
from  Louisiana  would  indicate.  I  read 
the  statement  of  the  Senator  the  other 
day,  if  he  was  quoted  correctly,  that 
the  simple,  undisputed  fact  is  that  the 
Russians  have  the  atom  bomb.  I  think 
those  were  the  exact  words.  As  I  under- 
stand. Dr.  Compton  has  indicated  that 
he.  at  least,  is  not  completely  satisfied 
that  that  is  the  case.  Some  of  our  dip- 
lomats have  indicated  similar  doubt, 
such  as  has  Dr.  Murray. 

Mr.  McMAHON.  Who,  incidentally, 
does  not  Itnow  anything  atwut  it. 

Mr.  BREWSTER.  The  Senator  is  not 
speakin;?  of  Dr.  Compton.  I  am  sure. 

Mr.  McMAHON.  No;  I  am  speaking 
of  Dr.  Murray. 

Mr.  BREWSTER.  I  think  the  Amer-' 
lean  people  are  entitled  to  know  that 
the  Senator  from  Massachusetts  is  cor- 
rect when  he  says  that  the  reasons  the 
Russians  are  not  moving  is  that  they 
still  fear  the  atom  bomb  in  our  hands. 

Mr.  LODGE.  This  little  disquisition 
of  mine  started  in  on  the  question  of 
manpower  for  the  Army,  and  I  should 
like  to  continue,  if  I  may. 


Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LODGE.  I  yield  to  the  Senator 
from  Connecticut. 

Mr.  McMAHON.  I  should  like  to 
make  one  more  observation  in  line  with 
that  made  by  the  Senator  from  Louisi- 
ana. The  record  is  replete  with  state- 
ments, I  may  say  to  the  Senator  from 
Louisiana,  not  only  by  the  Senator  from 
Connecticut  but  other  Senators,  point- 
ing out  the  evil  consequences  of  the  pos- 
session of  total  power  by  those  who  are 
capable  of  total  evil.  The  Senator  from 
Connecticut  started  to  point  that  out  in 
1945,  1946.  1947,  and  again  la^t  Pebm- 
ar>'  and  March.  The  American  pecp!e 
have  been  told  the  facts.  I  think.  There 
are  many  persons  who  dislike  very  much, 
and  it  is  a  very  human  thing  which  I 
understand,  to  face  some  of  the  situa- 
tions which  have  t)een  created.  But  we 
are  going  to  have  to  face  them,  and  I  am 
confident  we  shall. 

Mr.  LODGE.  I  should  like  to  proceed 
with  my  discussion. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  LODGE.  I  yield. 
Mr.  WHERRY.  I  am  interested  in  the 
appropriations,  and  I  am  certainly  inter- 
ested in  the  subject  at  hand,  which  is 
manpower  being  discussed  by  the  dis- 
tinguished Senator  from  Massachusetts. 
During  the  debate  on  last  Friday  it  was 
brought  out  very  forcefully  by  the  Sena- 
tor from  Wyoming  that  71  percent  of 
our  total  appropriations  for  this  year 
were  in  the  interest  of  national  defense. 
The  question  which  I  asked  of  members 
of  the  Appropriations  Committee  was, 
"What  is  our  total  bill  up  to  this  time?" 
It  was  agreed  that  it  was  in  the  neigh- 
borhood of  $60,000,000,000,  $42,000,000,- 
000  of  which  is  for  national  defense. 
Yet.  the  Senator  from  Massachusetts  Is 
pointing  out  that  the  total  increase  in 
manpower,  for  the  Army.  Navy,  and  Air 
Corps,  is.  roughly,  only  650,000  men.  I 
have  not  applied  to  the  appropriations 
the  figures  which  the  distinguished  Sen- 
ator has  revealed  to  us  this  morning. 
We  were  told  that  this  is  the  best  we  can 
do  this  year.  Are  we  now  to  know  that 
we  are  going  to  get  an  increase  of  only 
650.000  personnel,  out  of  the  total  ap- 
propriation of  $42,000,000,000? 

Mr.  LODGE.  That  is  what  will  hap- 
pen unless  some  new  step  is  taken.  That 
is  the  point  to  which  I  wish  to  address 
m.vself.  that  it  seems  to  me  we  do  not 
confront  a  local  police  action;  we  con- 
front a  struggle  for  existence.  If  we  do 
not  think  it  is  a  striiggle  for  existence. 
then  we  should  not  vote  for  economic 
control  or  any  of  these  other  things. 

Mr.  LUCAS.  Mr.  President,  wiU  the 
S3nator  yield? 

Mr.  LODGE.  I  yield  to  the  Senator 
from  Illinois. 

Mr.  LUCAS.  I  think  that  is  the  most 
Important  statement  the  Senator  has 
made,  that  this  is  a  sti-uggle  for  our  ex- 
istence end  our  survival. 

Mr.  LODGE.  That  is  correct. 
Mr.  LUCAS.  It  is  a  struggle  between 
two  ideologies,  one  which  we  know  as 
the  Russian  ideology  which  believes  the 
state  is  eversrthing.  and  our  ideology 
which  believes  that  the  human  being  is 
everything.    The  sooner  the  people  of 
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this  Nation  understand  what  the  Senator 
is  now  saying,  that  this  is  a  struggle  for 
our  existence,  and  the  sooner  they  start 
pulling  in  their  belts  and  thinking  about 
the  sacrifices  they  must  make  in  order 
to  v.in  in  the  struggle,  the  better  off  we 
shall  be. 

Mr.  LODGE.  I  am  glad  to  hear  the 
Senator  say  that.  I  hope  the  statement 
he  has  made  will  be  echoed  in  the  execu- 
tive branch  so  that  there  will  not  be  any 
doubt  in  anyone's  mind  that  we  beUeve 
it  is  a  struggle  for  existence.  I  believe 
that  if  we  are  resolute  and  firm  alx)ut  it, 
with  Gods  help,  we  can  win  this  strug- 
gle in  a  period  that  need  not  be  more 
than  from  3  to  5  years.  That  is  wliat 
I  think  we  can  do  if  we  do  not  temporize 
with  it. 

Mr.  SALTONSTALL.  Mr.  President, 
will  my  colleague  yield? 

Mr.  LODGE.    I  yield. 

Mr.  SALTONSTALL.  The  Senator 
has  used  for  the  fiscal  year  1951  a  figure 
of  834.000  men  in  the  Army.  718,000  in 
the  Navy,  and  568.000  in  the  Air  Force, 
or  a  total  of  2.120.000. 

Mr.  LODGE.    Yes. 

Mr.  SALTONSTALL.  Those  figures, 
as  I  understand,  are  absolutely  correct 
as  of  last  Saturday.  Since  that  time, 
from  the  information  I  received  this 
morning,  which  I  have  tried  to  check, 
the  Defense  Establishment  figures  more 
than  1  000.000  men  in  the  Army,  more 
than  750.0C0  men  in  the  Navy,  and  more 
than  560.000  in  the  Air  Force.  In  other 
words,  those  are  the  minimum  figxu-es. 
The  exact  figures  are  not  stated,  for  secu- 
rity reasons.  It  would  make  a  total  of 
2,310,000  men  as  the  minimum  number. 

As  I  understand,  the  Selective  Service 
Act  was  amended  by  Public  Law  599, 
-Which  was  approved  on  June  30  of  this 
year.  It  talces  the  top  limits  off  the 
Army,  Na\T.  and  Air  Force,  so  that,  so 
far  as  procurement  is  concerned,  there 
can  be  any  number  of  men  that  are  avail- 
able. So  far  as  the  numl>er  is  concerned, 
the  Defense  Establishment  has  changed 
its  limits  since  the  Senator  spoke  to  them 
last  Saturday.  The  figures  were  correct 
as  of  Saturday  last.  But  now  the  ques- 
tion is.  How  much  money  will  be  needed 
to  support  a  larger  force  than  the  Sen- 
ator has  suggested? 

As  I  understand,  again  from  the  same 
Information,  there  will  be  additional  re- 
quests for  appropriations.  I  understand 
that  is  in  Une  with  what  the  Senator  has 
been  saying. 

Mr.  LODGE.  I  think  that  is  a  report 
of  progress,  and  I  hope  it  is  confirmed. 
I  hope  what  the  Senator  has  been  told 
over  the  telephone  is  confirmed  oflBcially. 
I  hope  tlaey  really  mean  it,  and  that  they 
do  not  stop  there.  I  think  2.310.000  is  bet- 
ter than  2,120,000.  although  I  do  not 
think  even  that  Is  enough.  As  I  shall 
demonstrate  in  a  minute.  I  do  not  think 
our  present  legal  structure  is  adequate  to 
provide  for  the  niunber  of  men  we  need. 

It  is  clear  that  we  are  in  a  struggle  for 
existence,  and  the  Senator  from  Illinois 
agrees  with  me  that  it  is  a  strugle  for 
e.xistence  although  in  the  executive 
branch  there  seems  to  be  still  some 
hesitation  about  it.  The  struggle  will 
last  for  a  period  of  time  which  cannot 
now  be  defined,  although  I  do  not  believe 
that  with  vigorous  and  resolute  action 


and  with  God's  help  it  need  be  more 
than  from  3  to  5  years.  However,  under 
these  circumstances,  it  would  be  unjust  to 
draft  men  into  military  service  "for  the 
duration"  since  no  one  knows  what  the 
duration  will  be. 

Mr.  President,  I  should  like  to  have 
order. 

The  VICE  PRESIDENT.  The  Sen- 
ate will  be  in  order. 

Mr.  LODGE.  These  are  vitally  im- 
portant figtu-es,  Mr.  President.  They  in- 
volve the  very  existence  of  oiu-  country. 
It  would  be  unjust  to  draft  men  into  the 
military  service  "for  the  duration"  since 
no  one  knows  what  the  duration  ^-111  be. 
It  is  also  unjust  to  take  Bdarine  reservists. 
Army  reservists,  the  National  Guard 
men  with  years  o.  World  War  II  .ombat 
'experience  as  is  now  being  done,  and  to 
send  these  reserves  into  combat  on  a  few 
days'  notice,  without  at  the  same  time 
drastically  accelerating  the  training  and 
induction  into  the  service  of  the  younger 
men  who  have  not  served  in  combat  at 
aU. 

I  am  sure  every  Senato<  has  had  some 
heartbreaking  cases  brought  to  his  at- 
tention from  his  State.  I  had  one  case 
brought  to  my  attention  the  other  day. 
It  involved  a  Marine  Corps  veteran  who 
had  served  at  Iwo  Jima,  had  3  years  of 
combat  experience,  was  wounded  in  both 
legs,  and  has  a  wife  and  baby.  He  was 
notified  on  a  Tues<iay  and  on  Wednesday 
he  was  on  his  way.  The  same  thing  is 
being  done  «ith  National  Guard  men. 
Army  reservists,  and  Purple  Heart  men. 
The  armed  services  are  right  in  sending 
only  trained  men  overseas,  but  if  they 
call  up  combat  veterans,  I  believe  the 
younger  men.  who  have  not  yet  carried 
their  share  of  the  load  of  combat,  ought 
to  be  subjected  to  an  accelerated  period 
of  training. 

Mr.  THYE.  Mr.  President  will  the 
Senator  yield? 

Mr.  LODGE.    I  yield. 

Mr.  THYE.  I  should  like  to  inquire 
why  the  Government  has  not  been  call- 
ing up  men  under  the  selective  service 
law. 

Mr.  LODGE.     I  do  not  know. 

Mr.  THYE.  It  would  seem  to  me  that 
Is  a  serious  question  so  far  as  the  Army 
ofBcials  and  the  administration  are  con- 
cerned. They  have  the  responsibility  of 
carrj'ing  on  the  functions  of  Government 
in  that  respect 

Mr.  LODGE.  I  will  say  to  the  Senator 
from  Minnesota 

The  VICE  PRESIDENT.  The  Senator 
will  suspend  until  order  is  obtained.  The 
Senator  from  Massachusetts  has  asked 
for  order,  and  the  Chair  has  asked  for 
order.  Senators  will  preserve  order. 
Any  whisper  or  audible  conversation  can 
be  heard  all  over  the  Chamber.  It  Is 
very  annoying  and  disturbing  to  speakers 
who  try  to  address  the  Senate  to  have  a 
constant  buzzing  going  on  all  over  the 
Chamber,  both  from  the  rear  and  from 
the  front. 

Mr.  LODGE.  I  thank  the  Chair.  The 
reason  why  the  immediate  shortages  in 
combat  personnel  are  being  taken  from 
World  War  II  veterans  is  t)ecause  quite 
properly  the  defense  authorities  do  not 
want  to  send  anyone  overseas  who  is  not 
trained  for  combat.  I  do  not  criticize 
them  at  all  for  taking  that  stand.     I 


think  they  are  right  In  taking  trained 
veterans.  My  only  comment  is  that  if 
they  are  to  impose  this  unusual  load  on 
the  veterans,  who  in  most  cases  are  m?n 
who  have  already  had  3  years  of  combat 
service  in  World  War  n.  we  should  set 
up  an  accelerated  training  period  for  the 
young  men  who  have  not  had  ccnnbat 
experience,  so  that  they,  too,  may  bear 
their  fair  share  of  the  load. 

Mr.  THYE.  The  reason  I  asked  the 
question  of  the  Senator  was  becaiise  I 
am  one  who  on  the  floor  of  the  Senate  in 
the  past  week  stated  I  was  in  favor  of 
universal  military  training,  and  I  restate 
my  position  as  of  now.  However,  it 
would  take  some  time  before  universal 
military  training  could  be  effectively  put 
into  operation,  even  though  the  Senator 
and  I  were  to  be  successful  In  having 
such  a  law  passed. 

Mr.  LODGE.  Not  only  that,  but  uni- 
versal military  training  would  be  a  posi- 
tive detriment  at  the  present  time,  be- 
cause it  would  require  taking  regulars  out 
of  combat  units  for  the  purpose  of  train- 
ing trainees.  The  trainees  could  not  be 
assigned  to  combat  imits. 

Mr.  THYE.  The  Senator  and  I  are  in 
the  position  of  having  tb  answer  cor- 
respondence on  the  subject,  which 
comes  to  us  every  day.  We  are  asked 
every  day,  "Why  should  I  have  to  go  back 
into  service  when  I  had  these  many  years 
of  military  service,  or  ccnnbat  service 
of  so  many  montlis?"  How  are  we  t^ 
answer  that  kind  of  question  imless  we 
reinstitute  our  selective  service  program 
and  call  up  young  men  and  give  them  the 
required  training  so  that  they  can  fill  the 
ranks  and  thtis  permit  men  who  have 
had  many  years  of  service  to  be  dis- 
charged? 

Mr.  LODGE.  That  is  precisely  the 
argiunent  which  I  am  trying  to  make.  I 
agree  1.000  percent  with  the  Senator 
from  Minnesota.  The  just  and  realistic 
course  would  be  to  require  universal  mil- 
itary service — not  training — under  which 
every  able-bodied  man  would  serve  for 
a  period  of  18  months.  There  would 
then  be  units  which  would  be  on  an  ac- 
tual war  footing,  and  manned  quickly  on 
a  basis  which  would  be  fair  to  all. 

Mr.  THYE.  If  the  Senator  will  per- 
mit me  to  ask  another  question,  I  should 
like  to  note  that  the  Korean  crisis  oc- 
curred in  June,  and  we  have  not  been 
calling  up  men  under  the  selective  serv- 
ice law  during  this  period  of  at  least 
2  months.  It  would  seem  to  me  that 
the  military  authorities  and  the  admin- 
istration should  proceed  as  speedily  as 
possible. 

Mr.  LODGE    That  is  correct. 

Mr.  THYE.  The  men  who  have  seen 
combat  and  the  men  who  are  Reserves 
are  being  called  up  now.  with  the  result 
that  they  must  lay  their  businesses  aside 
and  say  goodbye  to  their  families,  and 
they  must  be  on  their  way  in  a  matter 
of  a  few  weeks.  If  we  are  to  give  some 
relief  to  these  men  in  the  future  we 
must  bring  in  the  young  men  and  train 
them.  Otherwise  we  shall  be  calling 
them  tip  in  a  htury  and  sending  them 
overseas  without  the  necessary  military 
training  which  they  should  have  in  or- 
der to  properly  protect  themselves. 

Mr.  LODGE.  That  is  precis^  my 
argximent.    I  agree  with  everything  the 
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Senator  has  said.  The  point  I  uish  to 
maJie  is  that  we  are  not  undertaking  to 
initiate  the  kind  of  fair  and  practical 
program  which  the  Senator  suggests. 
Instead  of  that  we  have  a  renewal  of  the 
old  scheme  for  universal  training,  which, 
while  it  does  build  up  a  splendid  peace- 
time civilian  reserve,  does  not  furnish 
one  single  man  for  actual  service  in  a 
combat  or  any  other  kind  of  normal 
military  unit,  either  in  this  country  or  in 
Europe,  or  the  Far  East — two  areas  in 
which  Amencan  combat  veterans  are 
criucallj-  needed. 

Mr.  THYE.  Mr.  President.  wiU  the 
Senator  yield  further? 

Mr.  LODGE.  I  shaU  be  glad  to  yield 
in  a  moment.  Under  the  universal  mili- 
tary training  scheme  a  young  man  can 
be  put  only  into  organizations  com[>osed 
of  oth?r  young  men  of  the  same  age, 
in  separate  camps,  and  cannot  be  used 
for  service  either  at  home  or  abroad. 
Universal  military  training  is  obviously 
better  than  nothing,  and  I  shall  vote 
for  it  if  it  is  the  best  I  can  get.  How- 
ever, in  the  light  of  the  threatening 
world  situation,  it  is  second  best  to  mili- 
tary service. 

Mr.  TKYE.  The  Senator  from  Mas- 
sachusetts, as  a  member  of  the  Commit- 
tee on  Armed  Services 

Mr.  LODGE.  I  am  not  a  member  of 
the  Committee  on  Armed  Services. 

Mr.  THYK  The  Senator  from  Mas- 
sachusetts is  a  member  of  the  Commit- 
tee on  Foreign  Relations,  and  therefore 
he  has  before  him  constantly  the  inter- 
national situation.  Furthermore,  the 
Senator  has  served  in  the  military  serv- 
ice. Is  it  the  Senator's  conviction  that 
the  Selective  Service  Act  is  the  type  of 
national  draft  law  that  we  should  have 
in  effect  for  the  present,  so  that  we  may 
be  able  to  call  men  into  the  military 
service  immediately,  and  then  institute 
imiversal  training  so  that  we  may  have 
a  permanent  set-up  in  the  future? 

Mr.  LODGE.  As  a  long-range  propo- 
sition? 

Mr.  THYE.  Does  the  Senator  pro- 
pose a  new  type  of  Selective  Service 
Act? 

Mr.  LODGE.  If  the  Senator  will  bear 
with  me.  I  will  tell  him  exactly  what 
I  Intend  to  propose. 

Mr.  THYE.  Then  I  shall  sit  down  and 
wail. 

Mr.  LODGE.  It  will  take  about  a 
minute  and  a  half. 

I  merely  wish  to  give  some  background 
on  this  matter  of  umversal  iniiitary 
training. 

Dr.  Karl  T.  Compton,  chairman  of 
the  Advisory  Committee  on  Universal 
Military  Training,  admitted  in  1947  that 
the  committee  did  "not  advocate  uni- 
versal training  as  a  panacea  which  in 
and  of  itself  will  give  us  secuiity."  This 
underscores  the  contention  that  more  is 
needed  if  we  are  quickly  to  have  the 
strength  which  we  need. 

lime  magazine  in  its  August  28  issue 
said: 

ITlfT  had  suddenly  acquired  a  lot  of  oon- 
gieaalonal  support  as  a  fijie-l(xikiiig  gesture 
of  preparedness  •  •  •  but,  miiltarUy. 
•rents  had  taken  from  UMT  wbatever  value 
tt  might  on-*  have  bad  •  •  •.  On  its 
t*cf  **T  wiis  an  appealing  Idea.  At  less 
•oat  and  without  ths  disruption  caused  by 
•utaUUAs  Ms  tUwUng  annies,  Xb»  PaUoa 


would  presumably  get  a  militia,  ready  to 
spring  to  arms  at  a  moment's  notice.  But 
the  program  as  constituted  would  not  have 
accomplished  this,  even  in  peacetime 
1947,  when  It  was  first  laid  before  Con- 
gress •  •  •.  Last  week  the  United  States 
apparent  need  was  net  (or  men  as  trained 
reserves  but  for  combat  soldiers.  To  take 
veteran  soldiers  out  of  fighting  units  to  train 
UilTers  would  also  cue  down  the  United 
States  combat  effectiveness  just  when  it  was 
must  needed. 

That  is  the  end  of  the  quotation  from 
Time  magazine.  If  there  are  separate 
Army  UMT  camps  and  separate  Navy 
UMT  camps  and  separate  Air  Force  UMT 
camps  and  separate  Marine  Corps  UMT 
camps,  tliere  are  four  overheads  that 
must  be  maintained,  made  up  of  regu- 
lar personnel,  that  have  to  come  cut  of 
the  hard-pressed  regular  forces,  who  are 
busy  enough  now.  We  have  to  pull  them 
all  back  in  order  to  set  up  this  quadruple 
overhead  to  take  care  of  these  young 
men.  and  when  we  have  the  young  men. 
we  cannot  use  them  for  actual  service. 
Mr.  President,  it  is  becoming  increas- 
ingly clear  that  if  the  United  States  and 
the  rest  of  the  free  world  actually  do 
develop  military  strength  quickly,  the 
arrow  of  political  and  diplcmfitic  pres- 
sure which  is  new  pointing  from  the 
east  toward  the  west  will  start  point- 
ing from  the  west  toward  the  east. 
When  that  happens,  we  can  have  some 
real  hope  of  organizing  peace  on  a  dura- 
ble basis.  In  a  very  real  sense,  there- 
fore, peace  is  within  our  grasp.  Yet,  we 
are  faltering  and  are  failing  to  put  our 
manpower  into  the  military  service  in 
significant  numbers — which  would  pro- 
vide the  sole  reliable  basis  upon  which 
peace  can  be  built  and  without  which 
we  could  not  win  the  war  if.  In  spite  of 
our  efforts.  It  should  come.  We  must 
have  more  combat  units  and  that  takes 
manpower. 

Mr.  WHFRRY.    Mr.  President 

The  PRESIDING  OFFICER  (Mr. 
Stennis  in  the  chair) .  Does  the  Senator 
from  Massachusetts  yield  to  the  Senator 
from  Nebraska? 

Mr.  LODGE.    I  yield. 
Mr.  WHERRY.     I  am  certainly  in- 
terested in  tlie  questions  asked  by  the 
distinguished  Senator  from  Minnesota, 
and  the  answers. 

Mr.  LODGE.  I  am  just  coming  to  the 
answers.  If  the  Senator  will  subside  for 
2  minutes,  he  will  get  the  answers. 

We  should  not  leave  Washington  imtll 
we  have  amended  the  Selective  Service 
Act  so  that  it  can  provide  an  Army  of 
at  least  30  divisions  arid  armed  forces 
totaling  at  least  3.000.000  men.  The 
present  law  is  not  intended  to  carry  a 
manpower  procurement  load  above  2,- 
500,000.  We  should  set  up  the  legal  ma- 
chinery now.  It  Is  better  to  have  it  and 
rot  need  it  than  to  need  it  and  not  have 
it. 

Mr.  MARTIN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LODGE.  I  yield  to  the  Senator 
iTOta  Pennsylvania. 

Mr.  MARTIN.  We  owe  a  very  great 
debt  of  gratitude  to  the  distinguished 
Senator  fnxn  Massachusetts.  I  agree 
with  very  much  of  what  he  says,  but  I 
should  like  to  ask  two  or  thre«  questions, 
tf  h«  wm  permlk 


Does  not  the  Senator  think  we  are  in 
a  particularly  fortunate  position  in  the 
United  States,  because  we  are  only  5 
years  removed  from  a  war  in  which  we 
had  millions  of  well-trained  men  in  ac- 
tual combat? 

Does  he  not  think  we  should  put 
through  universal  military  training,  but, 
in  addition,  at  the  present  time  should 
there  not  be  universal  military  service? 
We  could  call  in  a  great  number  of  vet- 
erans, some  of  whom  are  wotmded.  who 
have  had  the  finest  possible  training  for 
training  men  to^go  into  combat. 

Does  not  the  Senator  think  we  should 
furnish  the  money  and  get  the  man- 
power to  do  these  things? 

I  realize  that  what  the  Senator  has 
said  is  absolutely  correct,  that  if  we 
merely  train  men  for  the  future,  it  takes 
a  group  of  the  best  oflBcers  and  noncom- 
missioned officers  we  have.  But  I  be- 
lieve that  about  as  good  training  as 
troops  can  get  to  go  into  combat  is  to  be 
trained  along  with  combat  units. 

For  example,  take  my  own  division, 
which  is  going  into  service  within  the 
ne.xt  few  days.  That  would  be  an  excep- 
tionally good  place  to  train  men  for 
cadres  in  other  divisions. 

What  we  need  now  is  good  fighting 
forces.  Does  not  the  Senator  agree  with 
that? 

Mr.  LODGE.  The  Senator  is  abso- 
lutely correct  when  he  says  that  one  of 
the  greatest  military  assets  we  possess 
is  the  fact  that  5  years  after  World  War 
II  we  have  all  these  men  who  have  had 
combat  experience,  and  who  are  in  a 
position  not  only  to  provide  actual  com- 
bat leadership,  but  to  superintend  train- 
ing. But.  as  I  said  to  the  Senator  from 
Connecticut,  it  is  not  enough  that  these 
men  should  just  exist  in  this  country. 
We  want  to  take  this  potential  and  make 
it  into  an  actuality,  and.  as  the  Senator 
from  Pennsylvania  well  knows  from  his 
long  mihtary  experience,  the  first  thing 
we  have  to  do  is  to  train  the  trainers. 
We  have  to  start  teaching  the  teachers. 
Before  we  can  begin  inducting  men  in 
large  numbers,  we  have  to  have  people 
who  know  how  to  teach  them.  We  have 
not  even  begun  to  get  to  that  point  yet. 

The  Senator  is  entirely  right  when  he 
says  that  we  have  this  great  human  as- 
set, and  that  we  should  proceed  to  utilize 
these  men  and  get  all  we  can  out  of  them 
as  quickly  as  possible. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LODGE.  I  yield  to  the  Senator 
from  Minnesota. 

Mr.  THYE.  Speaking  about  training 
the  trainees,  are  there  not  a  great  num- 
ber of  noncommissioned  officers  in  the 
various  branches  of  the  service  who  could 
be  designated  as  lieutenants  or.  say,  cap- 
tains, who  might  assume  the  leadership 
of  these  men,  and  could  we  not  in  that 
manner  speedily  train  a  imit  so  that  it 
could  be  utilized?  If  we  are  going  to  call 
men  from  every  walk  of  life  and  train 
them  to  be  instructors  in  various  mill--, 
tary  camps,  I  can  foresee  that  it  will  be  a 
number  of  months  before  we  will  have  an 
actual  combat  unit  that  can  go  overseas 
and  relieve  the  men  who  are  fighting 
now.  because  they  are  veterans  of  World 
War  II  and  have  had  military  serrlot, 
some  with  Purple  Heart  decorationa.  m 


has  been  said.  We  must  mobilize  and 
must  train  men  for  combat,  and  I  be- 
Ueve  we  could  draw  from  the  noncom- 
missioned officers  to  staff  training  camps 
w  ith  men  of  experience  in  military  oper- 
ations. 

Mr.  WHERRY  and  Mr.  MARTIN  ad- 
dressed the  Chair.      

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Massachusetts  yield,  and, 
if  so,  to  whom? 

Mr.  LODGE.  Let  me  answer  the  Sen- 
ator from  Minnesota,  then  I  shall  yield 
further. 

I  do  not  believe  we  should  bring  non- 
commissioned officers  back  from  Korea. 
and  I  do  not  believe  the  Senator  from 
Minnesota  thinks  we  should. 

Mr.  THYE.  I  do  not.  I  refer  to  per- 
sonnel we  have  throughout  the  world  as 
of  today,  in  Germany  and  in  some  of  the 
other  places.  Certainly  there  are  non- 
commissioned officers  in  the  different 
military  camps  in  the  United  States. 
There  are  many  noncommissioned  offi- 
cers who  were  second  and  first  lieu- 
tenants on  an  active  basis,  at  the  conclu- 
sion of  the  war.  who  went  back  to  their 
permanent  status  as  technical  sergeants, 
and  in  other  ranks. 

Mr.  LODGE.  I  would  not  be  in  favor 
of  bringing  any  Regulars,  whether  com- 
missioned officers  or  noncommissioned 
officers,  back  from  the  units  which  are 
now  overseas.  I  believe  we  should  try 
to  build  up  what  we  have  overseas.  I 
do  believe  that  the  Senator  from  Min- 
nesota is  entirely  correct  when  he  says 
that  we  have  a  great  many  men  who 
were  noncommissioned  officers  in  World 
War  II  and  are  now  in  civilian  life  whom 
we  could  call  back,  and  we  ought  to  call 
them  back.  I  agree  with  the  Senator 
from  Nebraska  that  the  fact  that  we 
have  all  these  men  whose  military  ex- 
perience has  been  quite  recent  means 
that  we  can  get  on  a  strong  footing  more 
quickly  than  we  did  in  World  War  II  or 
World  War  I.  But  I  still  say  it  is  a  slow 
business  at  best.  It  still  takes  time  to 
get  to  the  mobilizing  of  men  and  proc- 
essing them,  giving  them  their  shots, 
teaching  them  how  to  sleep  on  the 
ground,  teaching  them  how  to  know  each 
other,  training  them  in  the  use  of  their 
weapons,  in  small-unit  training  and  in 
maneuvers  for  divisions,  corps,  and 
larger  units.  All  those  things  take  much 
time.  Maybe  it  will  take  less  time  than 
it  took  in  World  War  IL  Maybe  it  wiU 
take  3  or  4,  or  even  5  montlis'  less 
time.  It  is  still  a  very  slow  business. 
What  T  ask  is:  What  are  we  waiting  for? 
I  have  been  asking  that  question  of 
everybody  in  authority  around  here. 
Nobody  can  give  me  the  answer.  And 
I  ask  again:  \Vhat  are  we  waiting  for? 

Mr.  THYE.  Mr.  President,  that  is  ex- 
actly the  question  that  is  in  my  mind. 
What  are  we  waiting  for? 

Mr.  LODGE.    I  should  like  to  know. 

Mr.  THYE.  We  have  not  called  out 
men  under  the  selective-service  law 
which  is  on  the  statute  books,  and  this 
is  tho  latter  part  of  August. 

Mr.  LODGE.    Exactly. 

Mr.  THYE  And  we  are  confronted 
now  with  the  situation  of  having  Ameri- 
can troops  on  the  Korean  front  who  havs 
not  had  any  rest  for  more  than  6  weeks, 
and  we  are  not  in  a  position  to  give  them 


relief,  and  we  are  not  calling  up  men. 
We  have  the  commissioned  ofllcers 
necessary  to  train  troops. 

Mr.  LODGE.  And  the  Amencan 
people  are  thoroughly  prepared  to  do 
their  full  duty  if  they  get  any  leadership. 

Mr.  THYE  They  are.  In  fact,  they 
are  ahead  of  us  at  the  present  time. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LODGE.    I  yield. 

Mr.  WHERRY.  If  the  recommenda- 
tion of  the  distinguished  Senator  from 
Massachusetts  to  amend  the  Selective 
Service  Act  to  provide  an  Army  of  at 
least  30  divisions  were  carried  out.  would 
it  be  practical  to  put  that  into  effect  if 
we  also  had  the  Universal  Military 
Training  Act  put  into  effect  at  the  same 
time? 

Mr.  LODGE.  I  can  foresee  very  seri- 
ous complications  if  we  try  to  do  that. 
I  think  universal  mihtary  training  is  a 
wonderful  idea.  It  would  give  us  the 
best  civili2.n  peacetime  reserve  we  have 
ever  had  in  all  our  history.  But  to  put 
it  into  effect  now  when  we  have  to  take 
Regtilars  away  from  actual  fighting  units 
to  do  the  training  I  think  would  intro- 
duce complications.  And  I  understand 
that  those  who  are  urging  UJifr  now  are 
doing  so  on  a  standby  basis. 

Mr.  WHERRY.  So  that  would  be  the 
judgment  of  the  distinguished  Senator 
from  Massachusetts,  whether  his 
amendment  were  agreed  to  or  not.  I 
am  inclined  to  think  that  his  judgment 
as  expressed  in  the  last  paragraph  of  his 
recommendation  should  receive  the  ut- 
most consideration  by  every  one  of  us. 
I  think  he  has  made  a  good  point  with 
reference  to  the  manpower  of  the  coun- 
try. I  am  alarmed  by  the  fact  that  we 
are  spending  $42,000,000,000  and  not  get- 
ting any  more  manpower  than  the  fig- 
ures disclose. 

Mr.  LODGE.  Particularly  when  every 
American  citizen  is  agreed  that  we 
should  have  it.  That  is  the  thing  that 
is  staggerins  to  me. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  for  one  last  question? 

Mr.  LODGE.     I  yield. 

Mr.  WHERRY.  Even  though  the  rec- 
ommendations of  the  Senator  from 
Massachusetts  relative  to' selective  serv- 
ice are  not  adopted,  does  the  Senator  feel 
that  UMT  should  not  be  put  into  effect 
at  the  same  time  that  the  selective-serv- 
ice law  is  in  operation? 

Mr.  LODGE.  I  think  great  complica- 
tions would  result  if  we  began  building 
up  our  Army  for  service  and  starting  in 
with  universal  military  training  at  this 
same  time.  We  ought  to  have  UMT  in 
existence  long  before  war  comes,  build- 
ing up  a  peacetime  reserve,  and  then 
those  men  could  be  utilized  to  build  up 
the  actual  units. 

Mr.  SALTONSTALL.  Mr.  President, 
will  my  colleague  yield? 

Mr.  LODGE.    I  yield. 

Mr.  SALTONSTALL.  I  am  very  much 
interested  in  the  subject,  because  the 
Senator  knows  I  am  a  member  of  the 
Armed  Services  Committee.  I  have  read 
the  last  paragraph  of  my  colleague's 
speech.  We  passed  an  act  on  August  3, 
1950,  PubUc  Law  655,  which  did  away 
with  all  restrictions  upon  the  authorized 
strength  of  the  Armed  Forces  until  July 


31.  1954.  As  I  imderstand — and  I  am 
much  in  agreement  with  what  the  Sen- 
ator has  said — there  is  no  limit  on  the 
authorized  strength  of  the  armed  serv- 
ices. We  have  the  power,  under  the 
Selective  Service  Act,  to  get  all  the  men 
we  want  until  July  1. 1954. 

Mr.  LODGE  If  my  colleague  will  per- 
mit me,  the  way  the  law  now  stands,  is 
it  not  true  that  there  are  so  many  defer- 
ments written  into  the  law  that  we  could 
not  get  the  requisite  number  of  men? 

Mr.  SALTONSTALL.  There  may  be 
deferments.    I  agree  with  that. 

Mr.  LODGE.  That  is  a  very  vital  mat- 
ter.   That  is  the  very  point. 

Mr.  SALTONSTALL.  But  it  is  a  ques- 
tion of  appropriations  rather  than  a 
question  of  changing  the  authorization 
in  the  present  law. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LODGE.    I  yield. 

Mr.  WHERRY.  It  is  not  merely  ap- 
propriations, is  it.  tliat  the  Senator  is 
asking  for? 

Mr.  LODGE.  No.  What  I  hope  Is 
that  the  Armed  Services  Committee  will 
look  into  the  question  of  changing  the 
Selective  Service  Act,  which  I  am  told 
was  never  designed  to  provide  more  than 
two  and  a  half  million  men  for  the  armed 
services,  and  which  is  so  full  of  defer- 
ments for  different  groups  that  it  can- 
not provide  more  than  2.500.000  men. 
It  seems  to  me  that  the  obvious  practical 
step  to  take  is  to  look  into  the  Selective 
Service  Act  to  see  if  we  cannot  change 
the  deferments  so  we  can  obtain  3,000.000 
men. 

Mr.  WHERRY.  What  the  Senator 
wants  is  an  Army  now. 

Mr.  LODGE.  What  I  want  is  an  Army 
now.  Wiiat  I  want  is  a  Navy  now.  What 
I  want  is  an  Air  Force  now  and  a  Marine 
Corps  now.  I  want  them  right  now.  I 
wanted  them  3  months  ago. 

Mr.  WHERRY.  And  universal  mili- 
tary training  will  have  to  take  its  place 
in  the  future  when  the  situation  which 
Is  now  so  acute  is  out  of  the  way?  Is 
that  correct? 

Mr.  LODGE.  I  think  we  can  enact  it 
on  a  stand-by  basis.  , 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 

Mr.  LODGE.    I  yield. 

Mr.  SALTONSTALL.  I  think  the  Sen- 
ator Is  making  some  very  wise  obser\'a- 
tions.  I  would  say  to  him  that  the  uni- 
versal military  training  bill  which  is  now 
being  considered  by  the  Armed  Services 
Committee  of  the  Senate  will  carry  out 
just  about  what  the  Senator  has  sug- 
gested. If  it  becomes  law.  it  will  put 
universal  training  into  operation,  but 
not  put  it  into  operation  until  we  make 
sure  that  the  present  manpower  needs 
of  the  armed  services  are  met.  Thm  it 
will  come  along. 

Mr.  LODGE.  But  the  committee  are 
not  considering  altering  tire  deferments 
and  the  exemptions  in  the  present  Selec- 
tive Service  Act,  are  they? 

Mr.  SALTONSTALL.  They  are  not, 
because  up  to  the  present  time  we  have 
not  been  advised  that  the  number  of  men 
requested  by  the  armed  senices  ai.-e  not 
being  met  by  the  present  Selective  Senr^ 
ice  Act  * 
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Mr.  LODGE.  I  wish  the  committee 
would  PC  into  that.  I  think  it  would  take 
a  Ter>'  simple  bill  to  chance  the  selective- 
service  law  so  that  it  would  be  a  de- 
pendaUe  vehicle  for  providing  3.000.000 
men.  I  do  not  think  we  ought  to  leave 
Wa.'>hington  until  we  have  provided  the 
legal  machinery  to  get  the  men  who  are 
needed  for  the  Army,  particularly  when 
the  Congress  is  a  unit  in  thinking  that 
it  should  be  done,  and  particularly  when 
public  opinion  in  the  Nation  is  ahead  of 
the  Government  in  Washington  in  real- 
ixing  that  this  is  a  struggle  for  existence. 
If  this  is  a  stru2gle  for  existence.  I  repeat 
my  Que.stion :  What  are  we  wailing  for? 

Mr.  WATKINS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LODGE.    I  yield. 

Mr  WATKINS.  I  wish  to  associate 
mjrself  with  the  remarks  of  the  Senator 
from  Massachusetts.  I  agree  most 
heartib'  with  most  of  what  he  has  said. 
I  wonder  if  he  can  inform  the  Senate 
whether  the  armed  services,  or  the  De- 
fense Department,  are  in  a  position  to 
house  for  training  purposes  large  groups 
of  men.  if  they  were  brought  into  service 
unmediately  and  put  into  training. 

Mr  LODGE.  I  imagine  they  can  house 
them  somehow.  They  might  not  be  able 
to  hous  them  in  the  style  to  which  they 
are  accustomed. 

Mr.  WATKINS.  Is  It  not  a  fact  that 
most  of  the  temporary  barracks  which 
we  built  for  trauung  the  troops  in  World 
War  II  have  now  been  destroyed  or  sold? 

Mr.  LOIXsE.  There  is  such  a  thmg  as 
putting  troops  under  canvas.  I  will  say  to 
the  S?ntaor  from  Utah,  and  we  are 
bkssed  in  this  country  by  having  a  laige 
area  of  the  United  States  where  the  cli- 
mate is  reiativ£ly  mild  in  the  winter, 
and  where  training  can  proceed. 

Mr.  WATKINS.  Does  the  Senator 
think  the  fact  Uiat  we  do  not  have  the 
barracks  we  used  to  have  would  not  be 
any  handicap? 

Mr.  LODGE.  I  do  not  say  it  would 
never  be  a  problem,  but  I  .say  we  do  not 
get  started  on  that  problem  until  ihere 
is  a  little  pressure  to  do  something  about 
it.    I  know  how  these  thiags  work. 

Mr  WATKINS.  Would  not  the  mat- 
ter of  pro9er  housing  be  one  of  the 
things  to  be  considered  in  connection 
with  the  proposal  now  being  made  by 
the  Senator? 

Ut.  LODGE.  That  is  one  of  the  ex- 
cuses that  will  be  made  for  not  doing 
the  thlnjs  I  suggest  should  be  done. 
That  mill  be  one  reason  advanced  as  to 
why  what  I  am  now  suggesting  may  be 
put  off. 

Mr.  WATKINS.  I  wish  to  suggest  to 
the  Senator  that  In  connection  with  the 
other  things  he  is  suggesting  be  done,  he 
should  include  at  the  same  time  these 
prelinunary  matters. 

Mr.  LODGE.  The  strongest  pressure 
for  getting  such  things  done  is  to  have 
It  made  known  that  the  men  are  begin- 
ning to  arrive.  That  brings  more  pres- 
sure than  any  other  thing. 

Mr.  WATKINS.  I  may  say  that  very 
recently  in  Alaska,  where  the  need  for 
housing  has  been  apparent  for  a  long 
time,  we  did  not  have  housing,  and  we 
hare  a  limited  number  of  men  in  Alaska 
by  reason  of  the  fact  that  we  do  not  havt 
iMluing. 


Bir.  LODGE.  This  is  a  different  situa- 
tion from  that. 

Mr.  WATKINS.  I  hope  It  is  different, 
because  housing  seems  to  be  one  of  the 
necessary  things  to  l)e  had  in  connec- 
tion with  the  entire  training  program. 

Mr.  LODGE.  I  agree  that  there 
should  he  adequate  shelter. 

Mr.  MARTIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LODGE.    I  yield. 

Mr.  MARTIN.  I  should  like  to  make 
this  comment:  There  has  been  consid- 
erable di.scussion  to  the  effect  that  the 
American  people  are  aroused  to  the 
present  situation.  However.  I  am  fear- 
ful that  the  American  people  are  not 
aroused  to  the  present  situation.  The 
old  regiment  with  which  I  began  to 
serve,  and  which  I  commanded,  will  be 
going  into  service  in  a  few  days,  and  this 
will  be  the  first  time  in  its  history  that 
it  will  not  go  into  service  with  its  ranks 
filled  by  volunteers. 

Many  speeches  have  been  made  en- 
couraging men  to  enter  the  service.  I 
have  asked  questions  about  that  matter, 
and  the  answer  is  that  the  people  do 
not  know  what  the  situation  is. 

So  I  think  the  distinguished  Serator 
from  Massachusetts  has  performed  a 
fine  service  today  by  calling  attention  to 
this  vei-y  important  subject.  What  we 
need  in  America  now  is  to  begin  to  train 
troops.  I  am  one  of  the  old-fashioned 
group  who  feel  that  before  a  soldier  is 
sent  to  the  front  line,  he  should  have  12 
months  of  training. 

Mr.  LODGE.  And  should  have  fired 
all  the  weapons.  I  am  sure  the  Sanator 
from  Pennsylvania  will  agree  with  me  as 
to  that 

Mr.  MARTIN.  Yes.  he  should  have 
used  or  fired  all  the  weapons,  and  he 
should  know  hygiene  and  geography  and 
how  to  read  maps,  and  so  forth.  It  is 
not  fair  to  send  a  man  to  the  front  line 
under  any  other  circumstances. 

However.  I  think  we  should  have  uni- 
versal military  training  plus  universal 
military  service.  We  have  in  America 
enough  men  who  are  qualified  to  do  the 
training  in  order  to  do  that  job.  and  we 
should  begin  it  now.  That  is  the  way  to 
preserve  peace  in  the  world,  and  it  is  the 
only  way.  We  should  begin  on  that  job 
now. 

Mr.  President.  I  wish  to  say  that  the 
distinguished  junior  Senator  from  Mas- 
sachusetts has  done  a  fine  job  in  calling 
this  matter  to  our  attention  and  to  the 
attention  of  the  people  of  the  country 
generally.  I  thank  him  most  sincerely 
tor  doing  so.  I  am  in  favor  of  universal 
military  training,  but  I  would  go  fur- 
ther, and  make  it  universal  military 
service;  and  instead  of  30  divi.'^ions.  I 
would  double  that  number.  Then  I  be- 
lieve we  would  have  peace  in  the  world. 
While  we  are  becoming  that  strong  miU- 
tarily,  we  should  add  to  our  spirtual 
power.  The  people  of  America  should  go 
all  over  the  world,  teaching  the  people 
of  the  world  what  Americanism  really 
means.  The  trouble  is  that  so  many 
Americans  do  not  know  what  American- 
ism really  means. 

Mr.  LODGE.  Let  me  say  to  the  Sena- 
tor from  Pennsylvania,  in  connection 
with  his  comment  about  the  Pennsyl- 
Tania  regiment  which  soon  is  going  into 


service  for  the  first  time  in  its  history 
without  having  Its  full  complement  of 
men,  that  that  situation  is  not  at  all  a 
basis  for  criticism  of  the  men,  because 
they  simply  have  no.  been  Informed 
whether  the  present  situation  is  a  strug- 
gle for  existence  or  whether  it  is  a  local 
police  action. 

When  the  Senator  from  Illinois  today 
stated  that  he  agrees  with  me  that  this 
is  a  struggle  for  existence,  I  consider  that 
that  statement  by  the  Senator  from  Illi- 
nois justifies  the  effort  I  have  made  to 
make  this  presentation,  because  that  is 
the  first  time  that  any  prominent  person 
in  the  group  now  in  control  of  the  Gov- 
ernment has  gone  that  far. 

If  the  statement  were  made  generally 
that  tiiis  is  a  struggle  for  existence,  and 
is  not  simply  a  local  police  action,  I  be- 
lieve the^  would  be  no  trouble  at  all  in 
petting  the  necessary  numbers  of  men, 
becaure  the  American  people  always  do 
their  duty  when  it  Is  clear  to  them. 

Mr.  MARTIN.  Mr.  President,  I  should 
like  to  make  it  perfectly  clear  to  the 
^!emfcers  of  the  Senate  that  my  old  regi- 
ment of  the  National  Guard  has  been,  up 
to  now.  organized  on  a  basis  of  peace- 
time strength.  Now  it  Is  trying  to  get  up 
to  wartime  strength.  As  that  regiment 
goes  into  active  service  in  a  few  days,  it 
will  be  the  first  time  in  its  history  that  it 
has  gone  to  war  and  into  a  bivouac  area 
in  that  connection,  without  having  a  full 
complement  through  volunteers. 

The  matter  of  housing  has  been  men- 
tioned. Let  me  say  that  the  greatest 
Army  this  country  ever  produced  was 
produced  without  any  housing.  So  an 
army  can  be  produced  without  adequate 
hGucing.  I  have  soldiered  without  hous-- 
ing,  and  so  has  the  junior  Senator  from 
Massachusetts.  We  simply  caimot  wait 
for  housing.  In  World  War  II  I  took  a 
division  into  a  cantonment  where  the 
housing  was  not  completed ;  and  we  had 
a  great  struggle  to  move  equipment,  be- 
cause there  were  no  roads.  However.  I 
think  that  sometimes  men  make  better 
soldiers  when  they  are  confronted  with  a 
few  adversities. 

Mr.  TKYE.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  LODGE.    I  yield. 

Mr.  THYE.  I  simply  wish  to  say  to 
the  very  able  Senator  from  Massachu- 
setts that  not  only  has  he  rendered  him- 
self great  credit  by  the  statement  he  has 
made  in  the  Senate  today,  but  he  has 
done  a  great  service  for  his  country,  for 
he  has  pointed  put  the  situation  with 
which  we  are  confronted.  I  know  that 
many  editorials  will  be  written  about  the 
statement  he  has  made  to  the  Senate  to- 
day. 

Of  course  we  find  that  one  difficulty  Is 
that  the  soldiers  do  not  know  what  the 
present  situation  is  all  about.  I  have 
received  quite  a  number  of  letters  from 
parents  and  from  young  men  in  the  serv- 
ice who  do  not  know  what  is  involved  in 
the  present  situation.  I  honestly  believe 
that  the  President  of  the  United  States 
should  have  made  a  specific  statement, 
long  sigo.  as  to  why  we  are  fighting  m 
Korea,  and  also  he  should  have  clarified 
his  previous  statement  that  we  were 
closer  to  peace  than  we  had  been  at  any 
time  since  the  end  of  the  war. 


If  the  President  had  clarified  that 
statement.  I  think  today  there  would 
be  in  the  Armed  Forces  more  men  who 
would  knew  what  the  score  is  and  why  we 
are  fighting  and  why  there  is  need  for  re- 
instating the  selective  service  and  there- 
by getting  men  into  the  military  camps, 
to  be  trained  to  fill  the  gaps  which  have 
been  shot  in  our  front-line  troops  at  the 
present  time. 

Again  I  wish  to  say  to  the  Senator  from 
Massachusetts  that  he  has  done  himself 
great  credit  and  he  has  rendered  a  great 
service  not  only  to  the  Members  of  Con- 
gress, for  whom  I  speak  as  one.  but  to  the 
people  of  the  United  States,  by  pointing 
out  the  nature  of  the  present  situation 
and  calling  it  to  the  attention  of  the 
people  of  the  United  States. 

Mr.  LODGE.  Mr.  President.  I  thank 
the  Senator  from  Minnesota  very  much. 

I  yield  the  floor. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Rep- 
resentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the  House 
insisted  upon  its  amendments  to  the  bill 
(S.  3409)  to  establish  a  new  Grand  Te- 
ton National  Park  in  the  State  of  Wy- 
oming, and  for  other  purposes,  disagreed 
to  by  the  Senate;  agreed  to  the  confer- 
e  ce  asked  by  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon, 
and  that  Mr.  Peterson,  Mr.  Murdock, 
Mr.  Morris,  Mr.  Crawford,  and  Mr. 
D"EWART  were  appointed  managers  on 
the  part  of  tlie  House  at  the  conference. 

The  message  also  announced  that  the 
House  had  agreed  to  the  repwrt  of  the 
committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill 
(H.  R.  7941)  to  amend  and  supplement 
the  Federal  Aid  Road  Act.  approved 
July  11,  1916  <39  Stat.  355  >.  as  amended 
and  supplemented,  to  authorize  appro- 
priations for  continuing  the  construction 
of  highways,  and  for  other  purposes. 

The  message  further  announced  that 
the  House  had  agreed  to  a  concurrent 
resolution  (H.  Con.  Res.  274)  authoriz- 
ing the  correction  of  the  enrollment  of 
the  bill  (H.  R.  7941)  to  amend  and  sup- 
plement the  Federal  Aid  Road  Act.  ap- 
proved July  11,  1916  (39  Stat.  355).  as 
amended  and  supplemented,  to  author- 
ize appropriations  for  continuing  the 
construction  of  highways,  and  for  other 
purposes,  in  which  it  requested  the  con- 
currence of  the  Senate. 

The  message  also  announced  that  the 
Speaker  had  aSQxed  his  signature  to  the 
enrolled  bill  tH.  R.  7786)  making  ap- 
prjpriatioas  for  the  support  of  the  Gov- 
ernment for  the  fiscal  year  ending  June 
30.  1951,  and  for  other  purposes,  and  it 
was  signed  by  the  Vice  President. 

REVENr^  ACT  OF  1950 

The  Senate  resumed  the  consideration 
of  the  bill  <H.  R.  8920)  to  reduce  excise 
taxes,  and  for  other  purposes. 

Mr.  mJMPHREY.  Mr.  President,  I 
wish  to  address  mj'self  to  the  pending 
measure.  House  bill  8920.  the  tax  bill. 
I  am  convinced  that  this  measure  is  a 
ftmdamental  part  of  our  mobilization 
program,  and  that  its  speedy  passage  Is 
oX  vital  importance. 


In  Its  simplest  terms,  the  subject  of 
taxes  is  the  determination  of  who  shall 
pay  the  cost  of  running  the  Government 
and  Just  how  much.  The  subject,  how- 
ever, is  one  of  the  most  complex  to  face 
the  Congress  of  the  United  States. 

I  have  been  most  Interested  in  noting, 
when  we  discuss  tax  legislation,  how 
difficult  it  is  to  obtain  pertinent,  detailed 
Informed  observations  on  the  subject 
from  eacl  and  every  person  to  whom  we 
may  talk.  To  be  sure,  the  members  of 
the  committee  are  informed  and  have 
the  details  in  mind.  However,  not  only 
does  this  subject  affect  the  members  of 
the  Finance  Committee,  but  is  one  which 
should  be  of  deep  concern  to  every  Mem- 
ber of  Congress. 

In  addressing  the  Senate  now,  Mr. 
President — and  I  say  this  in  particular  to 
the  very  distinguished  and  able  chair- 
man of  the  committee — I  do  not  do  so 
with  confidence  of  mastery  of  the  tax 
law,  because  this  is  a  new  experience 
for  me.  but  rather  with  a  desire  to  know 
more  about  this  important  subject.  As 
one  Member  of  this  body.  I  intend  to 
spend  a  considerable  amount  of  time  in 
studying  taxation.  I  speak  not  prima- 
rily to  impart  knowledge,  but  to  seek  in- 
formation to  better  enable  me,  and,  per- 
haps others,  to  understand  the  far- 
reachmg  implications  of  existing  tax 
laws,  and  of  the  many  changes  that 
would  l)e  made  by  the  pending  bill. 

A  wiser  and  more  experienced  Mem- 
ber of  this  body  ctnnmented  to  me  a 
few  days  ago:  "When  you  consider  ap- 
propriations and  taxes,  all  the  other 
powers  of  Congress  seem  relatively  im- 
important."  The  more  I  have  thought 
about  this  observation,  the  sounder  it 
has  seemed. 

We  all  imderstand.  for  example,  that 
an  increase  in  taxes  on  wage  earners  of 
Just  a  few  percentage  points  can  wipe 
out  the  benefit  of  a  5-  or  10-cent-an- 
hour  wage  increase,  especially  when  the 
Increase  in  cost  of  living  Is  also  taken 
into  account. 

To  digress  for  a  moment,  Mr.  Presi- 
dent, let  me  say  that  it  has  always 
amazed  me  that  those  who  represent 
wage  earners  have  not  been  more  con- 
cerned about  tax  laws  and  the  financial 
and  credit  poUcies  of  their  country.  I 
think  it  is  quite  obvious  to  anyone  who 
has  ever  had  to  pay  interest  on  a  mort- 
gage or  who  has  ever  been  indebted  to 
another  that  he  who  controls  the  purse 
really  controls,  and  that  those  who  di- 
rect the  financial  policy  of  a  country  are 
really  very  much  in  control  of  the  di- 
rection of  the  country. 

For  example,  speaking  of  taxes  on 
wage  earners,  what  a  $3.000-a-year  mar- 
ried man  has  left  after  taxes  today, 
which  is  approximately  S2,747.  will  buy. 
roughly,  what  the  $2.200-a-year  married 
man  could  buy  with  his  $1,957  after 
taxes,  in  1944. 

To  put  it  another  way,  if  H.  R.  8920, 
as  amended  by  the  Finance  Committee, 
should  become  law,  a  $3.000-a-year  mar- 
ried man  in  1944.  a  peak  year  of  World 
War  n.  would  need  to  earn  more  than 
$1,000  a  year  more— $4.050 — in  1950  to 
be  able  to  maintain  his  1944  standard 
of  living.  Next  year  he  will  need  to  earn, 
even  11  the  c^st  of  livlDg  does  not  rise 


above  present  levels.  $4,150.  or  $1.1S9 
more  than  he  did  in  1944.  if  be  is  to  keep 
pace  with  higher  taxes  and  inflation. 

This  bill  would  involve  corresponding 
Increases  in  the  tax  burden  of  small- 
business  men,  farmers,  and  other  persons 
with  income  below  $5,000.  These  are  the 
people  from  whc«n  nearly  half  of  ell 
Federal  Individual  Income  taxes  wo;iid 
be  collected.  (See  table  3  (m  p.  7  of  the 
axnmittee  report.) 

I  am  convinced  that  most  Americans 
want  to  make  whatever  sacrifices  may  be 
necessary  for  quick  termination  of  the 
Korean  war,  and  to  provide  us  with  the 
military  strength  with  which  to  protect 
the  democratic  world  against  further 
aggression. 

Mr.  WILLIAMS.  Mr.  President.  wiU 
the  Senator  yield?  

The  PRESIDING  OFFICER  Does  the 
Senator  from  Minnesota  yield  to  the 
Senator  from  Delaware? 

Mr.  HUMPHREY.  The  Senator  from 
Minnesota  will  not  yield  until  he  has 
completed  this  section  of  the  body  of  his 
remarks.  I  have  a  statement  which  I 
want  to  present  fully. 

Mr.  WILLIAMS.    Mr.  President 

Mr.  HUMPHREY.  The  Senator  from 
Minnesota  does  not  now  yield.  I  have 
worked  a  long  time  to  prepare  my  state- 
ment, and  I  think  it  needs  to  be  said. 
The  people  want  assurance,  however, 
that  all  individuals  and  all  corporations 
will  pay  their  fair  share  of  the  tax  load. 
When  anyone  fails  to  pay  as  much  taxes 
as  he  rightfully  owes,  this  results  in 
higher  taxes  on  somebody  else.  When 
any  corporation  takes  a  bigger  deduction 
for  tax  purposes  than  it  does  In  report- 
ing pn^ts  to  its  stockholders,  this 
amounts  to  a  tax  subsidy  that  must 
be  made  up  from  taxes  on  other  cor- 
porations. 

That  is  why  It  seems  to  me  to  be  so 
essential  for  the  American  peoi^e  and 
all  their  representatives  in  C(Migress  to 
know  much  more  about  Federal  tax- 
ation. It  is  not  enough  merely  to  know 
that  a  graduated  individual  income  tax 
is  desirable — it  is  not  enough  to  know 
that  .;  sales  tax  is  bad  l)ccause  it  hits 
hardest  those  with  lowest  innxnes  and 
largest  families.  In  order  to  insure  that 
everyone  F>ays  his  fair  share  of  income 
taxes,  we  have  several  considerations 
which  must  be  taken  into  accoimt: 

First.  We  have  to  weed  out  those  who 
misrepresent  the  amount  of  their  income 
when  they  fill  out  their  tax  returns. 
This  is  primarily  the  job  of  the  Bureau 
of  Internal  Revenue,  but  the  rest  of  us 
can  help  out  by  frowning  upon  sharp  tax 
practices  and  assuming  our  responsi- 
bilities as  citizens. 

Second.  We  have  to  keep  a  sharp  kxdc- 
out  that  our  graduated  income-tax  sys- 
tem is  not  defeated  by  efforts  of  individ- 
uals or  corporations  to  divide  or  "split" 
their  income  with  other  persons  in  such 
a  way  as  to  avoid  payment  of  taxes,  while 
at  the  same  time  retaining  effective  eco- 
nomic control  of  the  income. 

Third.  Another  source  of  trouble  has 
been  the  availability  of  a  much  lower  rate 
of  tax  on  so-called  long-term  capital 
gains,  with  the  resultant  temptation  to 
taxpayers  to  try  to  claim,  and  to  use 
every  trick  in  the  book  to  claim  it,  that 
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ordinary,  recurrent  income  is  really  a 
capital  gain. 

Fcnirth.  There  Is  constAnt  pressure 
upon  taxF>ayers — and  those  who  do  not 
want  to  pay  taxes — to  reduce  their  tax- 
abl<?  Income  by  charging  off  greater  de- 
ductions than  would  normally  be  allow> 
able  under  proper  rules  of  accounting, 

Pinivlly.  as  the  fifth  point,  there  are 
pleas — usually  upon  some  claim  of  in- 
jiist:cc.  discrimination,  or  unconstitu- 
tionality— that  all  or  part  of  the  income 
of  an  individual  or  corporation  should 
not  be  subject  to  any  tax  at  all.  This 
summation  of  the  principal  current  prob- 
lems of  Federal  income  taxation  may 
wreak  havoc  with  the  erudite  concepts 
of  the  tax  lawyers,  accountants,  and 
economists.  But  I  have  taken  this  ap- 
proach in  an  earnest  effort  to  understand 
how  the  income-tax  part  of  the  Federal 
tax  .system  really  operates. 

Perhaps  a  little  unorthodoxy  can  help 
us  dispel  some  of  the  fog  which  en- 
shrouds the  twists  and  turns  of  Federal 
taxation  as  tightly  as  do  all  the  security 
reflations  in  the  field  of  atomif^  energy. 

If  we  analjrze  the  provisions  of  the 
pending  bill,  and  the  decisions  of  the 
Committee  on  Finance,  there  are  a  num- 
ber which  seem  to  fall  within  the  broad 
confines  of  the  ti\e  areas  I  have  outlined. 
I.  Tax  Evasion 

A.  mVIDSND  WTTHHOLDINO 

A  simple  problem  of  tax  evasion  that 
could  readily  be  corrected  is  the  failure 
of  stockholders  to  report  about  a  billion 
dollars  received  in  dividends  each  year. 

The  House  bill  contained  a  provision 
which  would  have  required  corporations 
to  withhold  at  least  a  portion  of  the  Fed- 
eral income  tax  at  the  time  dividends  are 
paid. 

For  feveral  years  now  wage  earners 
have  had  income  tax  withheld  before 
they  receive  their  pay.  Why  should  we 
continue  to  tolerate  tax  evasion  by  cou- 
pon clippers? 

We  do  not  tolerate  tax  evasion  by  per- 
sons who  work  with  their  hands  in  a 
factory.  They  have  payroll  withhold- 
ing. I  insist  that  if  it  is  good  enough 
for  the  rank  and  file  of  people  who  work 
with  their  hands,  it  Is  good  enough  for 
coupon  clippers. 

The  only  arguments  that  have  been 
advanced  in  justification  of  continuing 
this  SI 70.000.000  a  year  losa  in  revenue 
rightfully  due  the  Government  are  as 
Xollows  : 

First.  It  is  claimed  that  the  amount 
of  under  reporting  on  individual  Income- 
tax  returns  which  the  estimates  indi- 
cated have  not  been  substantiated.  Let 
me  quote  the  facts,  which  were  submitted 
by  the  Treasury  Department  and  pub- 
lished in  the  hearings  hetore  the  Finance 
Committee  on  House  bill  8920.  In  1947. 
a  year  for  which  daU  from  statistics  of 
Income  are  actusOly  tabulated,  so  that 
the  area  of  estimation  is  substantially 
narrowed,  the  Trcasui-y  Department 
states  that  net  dividends  paid  by  corpo- 
rations amounted  to  $6,500,000,000.  In 
the  same  year,  individuals  and  taxable 
fiduciaries  reported  only  $1,900,000,000 
on  income-tax  returns.  lea\ing  $1,600.- 
000.000  to  be  accounted  for. 

After  allowance  was  made  for  divi- 
dends not  reported,  either  because  they 


were  received  by  tax-exempt  organiza- 
tions, nontaxable  fiduciaries  or  persons 
who  were  not  required  to  file  returns,  the 
remaining  gap  was  $900,000,000.  Using 
these  figures  as  a  base,  the  Treasury  esti- 
mates that  the  gap  has  risen  since  1047 
to  over  $1,000,000,000.  a  reasonable  esti- 
mate, since  dividends  have  risen  by  over 
20  percent.  The  Joint  Committee  of  In- 
ternal Revenue  Taxation  estimates  are 
about  the  same.  In  view  of  theso  facts. 
It  is  clear  that  substantial  amounts  of 
dividends  are  underreported  or  just  not 
reported.  No  amount  of  juggling  with 
the  figures  will  produce  estimates  which 
are  substantially  different  from  these. 

Second.  It  is  argued  that  the  dividend- 
withholding  system  is  not  needed.  It  is 
said  that  the  Bureau  of  Internal  Revenue 
would  have  enough  information  to  check 
returns  if  corporations  were  required  to 
submit  lists  of  the  amounts  of  dividends 
paid  to  individuals  and  if  individuals 
were  required  to  itemize  each  dividend 
payment  separately.  The  Treasury  De- 
partment makes  this  comment  on  this 
argtiment. 

I  quote  from  the  hearings  before  the 
Committee  on  Finance: 

The  coet  of  collecting  the  additional  reve- 
nue from  dividends  without  a  withholding 
system  would  be  prohibitive,  even  If  taxpay- 
ers are  required  to  Itemize  their  dividends 
and  corporations  were  required  to  submit  in- 
formation returns  with  respect  to  all  divi- 
dends paid.  Although  firm  estimates  of  the 
additional  coet  cannot  be  made.  It  is  clear 
that  the  amount  would  be  very  large. 

I  continue  to  quote  from  the  hearings: 

The  additional  enforcement  cost  in  rela- 
tion to  the  amount  of  revenue  It  would  pro- 
duce would  be  very  high  and  could  not  be 
Justified  from  the  viewpoint  .of  proper  allo- 
caJon  of  tax  enforcement  resources.  Even 
if  it  were  possible  to  obtain  a  large  enough 
appropriation,  it  would  not  be  profitable  to 
follow  through  Individually  on  the  hundreds 
of  thousands  of  stockholders  with  small 
amounts  of  dividends. 

In  view  of  this  strong  statement,  there 
should  be  no  doubt  that  anytliing  short 
of  a  withholding  system  will  not  be  suf- 
ficient to  curb  the  evasion  of  tax  by  divi- 
dend recipients. 

I  come  now  to  the  third  argument 
which  is  made.  I  may  say  that  all  these 
arguments  may  appear  plausible,  and  I 
suppose  that  every  one  of  the  argu- 
ments on  its  own  has  a  certain  amount 
of  merit.  However,  as  to  what  their  ef- 
fect would  be.  we  mast  look  at  them  not 
only  individually,  but  collectively. 

It  is  argued  that  a  withholding  system 
would  be  too  much  trouble  for  corpora- 
tions and  individuals  and  would  raise 
the  cost  of  compliance  for  corpwrations. 
I  cannot  understand  the  reasoning  in 
this  argument,  in  view  of  the  fact  that 
as  a  substitute  for  withholding  it  is  sug- 
gested that  corporations  should  be  re- 
quired to  submit  detailed  lists  of  the 
amounts  of  dividends  paid  to  all  their 
stockholders.  The  withholding  system 
which  the  House  bill  would  provide 
would  not  increase  the  work  substan- 
tially— and  I  point  out  that  the  House 
bill  did  provide  for  a  withholding  sys- 
tem— unless  we  regard  the  collection  of 
the  tax  at  10  percent  a  great  deal  of 
work. 

Mr.  President,  may  I  have  order? 


The  FRESIDlNa  OFFICER  (Mr. 
Douglas  in  the  chair).  The  Senate  will 
be  in  order.  Senators  will  please  cease 
conversation. 

Mr.  HUMPHREY.  If  I  could  get  every 
Senator  to  listen  to  the  proposal  of  tax 
withholding  on  dividends,  perhaps  we 
could  do  more  for  economy  in  one  stroke 
than  we  did  in  a  whole  week  of  fighting 
over  the  appropriation  bill,  because  here 
is  an  opportunity  to  collect  $170,000,000 
from  people  who  ought  to  pay  it.  If  we 
could  collect  the  money  it  would  be  of 
some  help  in  trying  to  balance  the  very 
precarious  national  budget. 

As  for  individuals,  experience  with  the 
wage  withholding  system  indicates  con- 
clusively that  individuals  prefer  to  have 
their  taxes  collected  currently.  Famili- 
arity with  withholding  on  wages  will 
make  the  transition  to  the  new  dividend 
withholding  system  relatively  simple.  I 
am  sure  that  the  majority  of  the  people 
who  receive  dividends  would  prefer  to 
have  a  withholding  system  than  to  allow 
the  minority  who  escape  their  fair  share 
of  taxes  to  continue  to  get  away  with  it. 

Mr.  President.  I  emphasize  that  point. 
It  Is  only  the  minority  which  escapes. 
It  is  the  minority  that  gets  by.  The  ma- 
jority of  American  shareholders  who  are 
getting  dividends,  which  they  rightly 
deserve,  are  paying  their  fair  share  of  the 
taxes.  When  income-tax  rates  are  in- 
creased, we  must  make  every  effort  to 
collect  at  a  minimum  pt  cost  the  taxes 
which  are  du». 

Fourth.  It  is  argued  that  withholding 
on  dividends  would  mean  that  there 
would  be  overwithholding  on  tax-exempt 
organizations  and  nontaxable  individ- 
uals. Tears  are  shed  for  those  who 
would  be  eligible  for  refunds  of  taxes 
withheld  on  dividends,  but  nothing  is 
said  about  the  present  overwithholding 
on  wages  and  salaries.  Every  year  more 
than  9,000.000  wage  earners  receive 
tax  refunds  amounting  to  a  sum  in  ex- 
cess of  $400,000,000.  Wage  earners  have 
accepted  this  withholding  and  over- 
withholding  as  necessary,  and  they  have 
not  complained.  There  is  no  reason  why 
there  should  be  any  complaint  from  div- 
idend recipients.  What  the  junior  Sen- 
ator from  Minnesota  is  saying  is  that  the 
wage  earner  is  given  one  kind  of  treat- 
ment, and  the  dividend  receiver  Is  given 
another  kind  of  treatment.  It  is  the  po- 
sition of  the  junior  Senator  from  Min- 
nesota that  the  dividend  gainer  or.  as  he 
is  referred  to  in  the  vernacular,  the  cou- 
pon clipper,  should  be  given  exactly  the 
same  kind  of  justice,  particularly  when 
the  vast  majority  of  dividend  gainers  or 
people  who  gain  profits  from  dividends, 
are  paying  their  fair  share  of  the  taxes. 
There  is  no  reason  why  the  minority  of 
dividend  gainers  should  be  excluded. 

The  Secretary  of  the  Treasury  stated 
that  withholding  provides  an  economical 
method  of  securing  substantially  im- 
proved compliance  in  this  area,  as  it  has 
in  the  case  of  wages  and  salaries.  Waee 
earners  pay  their  taxes  through  a  with- 
holding S3'stem.  I  repeat,  I  cannot  see 
why  dividend  recipients  cannot  be  asked 
to  do  the  same.  In  view  of  the  evidence 
given  before  the  House  committee  and 
the  Senate  committee,  in  view  of  the  fact 
that  there  is  incontrovertible  evidence 
to  the  effect  that  there  exists  a  billion 


dollars  of  unaccounted-for  dividends.  In- 
sofar as  taxes  are  concerned,  and  in  view 
of  the  desire  of  the  Congress  to  plug 
loopholes  instead  of  opening  loopholes. 
it  appears  to  me  that  here  is  one  place 
where  we  can  really  strike  a  blow  for 
equitable  taxation.  The  dividend  with- 
holding provision  should  be  restored  to 
the  bill,  and  I  have  joined  with  the  junior 
Senator  from  Illinois,  the  present  Presid- 
ing OfiBcer  I  Mr.  Douglas  1.  and  the  junior 
Senator  from  New  York  [Mr.  Lehman}. 
in  offering  an  amendment  which  would 
do  that.  The  amendment  we  offer  is  very 
simple.  We  merely  strike  the  Senate 
language  and  restore  the  House  language. 
It  means  that  we  would  set  up  a  dividend 
withholding  sjstem  which  would  work. 
Any  inequity  which  may  arise  could  be 
taken  care  of  by  a  tax  refund.  I  come 
now  to  the  second  category  in  my  lay- 
man's anal^'sis  of  the  pending  tax  meas- 
ure. 

n.  SPLTmMc  or  Incoms 

B.    FAMILT    PAaTMXaSHIPS 

Just  before  World  War  n.  Congress 
raised  the  surtax  rates  on  individual  in- 
comes and  imposed  an  excess-profits  tax 
on  corporate  incomes.  At  about  the 
same  time  the  war  boom  began  to  in- 
crease enormously  the  incomes  of  most 
businesses  owned  by  individuals  and 
corporations.  Almost  overnight  some 
few  expressed  themselves  as  unwilling  to 
assume  a  fair  share  of  the  money  or  tax 
burden  of  the  war.  People  who  had  al-. 
ways  operated  their  businesses  as  in- 
dividuals suddenly  decided  to  take  in 
their  wives  and  even  infant  children  as 
business  partners.  Men  who  had  op- 
erated their  businesses  as  corporations 
suddenly  dissolved  their  corporations 
and  formed  so-called  partnerships  with 
their  wives  and  children. 

Usually,  the  wives  and  children — and 
certainly  the  infants — knew  nothing 
about  the  business.  They  did  not  intend 
to  work  in  the  business.  They  did  not 
put  any  money  of  their  o^ni  into  the 
business. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.  Not  at  the  mo- 
ment. I  shall  be  very  glad  to  yield  when 
I  have  concluded  my  remarks.  If  the 
Senator  from  Oklahoma  will  remain  in 
the  Chamber  I  shall  consider  it  a  privi- 
lege to  answer  his  questions. 

Mr.  KERR.  The  Senator  from  Okla- 
homa will  remain  because  he  is  interested 
in  the  Senators  remark  with  reference 
to  the  very  meager  knowledge  wives  have 
about  businesses. 

Mr.  HUMPHREY.  I  may  say  to  the 
distinguished  Senator  from  Oklahoma 
that  the  Senator  from  Minnesota  has 
great  respect  for  womankind,  and  was 
about  to  criticize  the  male  specie  for 
having  kept  their  wives  out  of  their  busi- 
ness affairs.  If  the  Senator  will  wait 
I  shall  try  to  explain  this  very  intricate 
problem. 

Mr.  KERR.  The  Senator  from  Okla- 
homa will  remain  in  the  Chamber. 

Mr.  HUMPHREY.  The  Senator  is 
most  courteous. 

The  income  tax  rate  Is  graduated. 
The  more  money  earned,  the  greater  the 
rate  which  is  paid.  If  all  business  in- 
comes were  taxed  to  the  one  who  earned 


and  controlled  the  incame  he  would  have 

to  pay  the  higher  taxes  which  Congress 
assessed.  The  important  thing  is  not 
who  earns  it,  but  who  controls  the  in- 
come. It  is  the  control  over  the  money 
which  is  important.  As  a  matter  of  fact 
that  is  why  the  big  banks  exercise  great 
infiuence.  It  is  not  that  a  banker  has 
all  the  money  which  a  bank  has.  but  that 
he  controls  the  use  of  other  people  s 
money.  That  is  where  the  real  power 
exists.  By  artificially  and  temporarily — 
and  I  emphasize  both  words— dividing 
the  profits  tmiong  members  of  his 
family,  the  businessman  avcnds  the 
graduated  scale  of  taxes.  I  again  em- 
phasize the  words  "artificially"  and 
••temporarily." 

During  World  War  n  the  Bureau  of 
Internal  Revenue  with  the  help  (A  the 
courts  was  able  to  stop  this  flagrant  tax 
avoidance  technique  of  dividing  "one 
earned  income  into  two  or  more  through 
the  device  of  family  partnerships" 
iCommissioner  v.  Totper.  327  U.  S.  280. 
284  « 1948  > ) .  The  courts  held  that  these 
family  partnerships  would  not  be  recog- 
nized for  tax  purposes  unless  the  parties 
genuinely  intended  to  work  together  as 
partners.  I  point  out  that  if  persons 
genuinely  work  together  as  partners, 
they  are  entitled  to  what  may  be  called 
a  split-up  of  the  income.  Anyone  who 
asstmies  a  ^are  of  the  responsibility, 
and  anyone  who  contributes  a  particu- 
lar asset  to  a  business,  is  entitled  to  his 
sliare  of  the  income.  If  a  man's  wife 
and  child  really  work  in  the  family  busi- 
ness— and  I  want  the  Senator  from 
Oklahoma  to  listen  very  carefully  now — 
or  put  up  capital  of  their  own  which  was 
not  previously  subject  to  the  risks  of  the 
business,  the  right  of  the  wife  or  child 
to  a  share  of  partnership  income  was  not 
questionec. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.  I  ^ould  like  to 
continue  on. 

Mr.  KERR.  The  Senator  referred  to 
the  Senator  from  Oklahoma. 

Mr.  HUMPHREY.     I  shaU  yield. 

Mr.  KERR.  There  is  a  law  under 
which  gifts  may  be  made  by  one  member 
of  a  family  to  another  upon  the  payment 
of  stipulated  or  designated  tax.  is  there 
not? 

Mr.  HUMPHREY.     That  is  correct. 

Mr.  KERR.  The  gift  having  been 
made  and  the  tax  having  been  paid,  that 
which  is  given  becomes  the  property  of 
the  one  to  whom  it  is  given,  does  it  not? 

Mr.  HUMPHREY.     That  is  correct. 

Mr.  KERR.  That  having  been  done, 
then  is  it  not  just  as  la^R'ful  for  the  one 
who  thus  owns  the  property  to  put  it  into 
a  partnership  where  it  may  receive  what 
it  is  entitled  to.  not  for  management,  but 
purely  from  the  standpoint  of  the  value 
of  capital,  as  though  it  had  been  acquired 
in  any  other  manner? 

Mr.  HUMPHREY.  I  appreciate  the 
observation  of  the  Senator  from  Okla- 
homa. There  is  just  one  thing  wTong 
with  it.  When  one  gives  someone  a  gift 
he  loses  control  over  it,  but  tmder  the 
family  partnership  device,  the  business  is 
split  up,  and  one  does  not  lose  control 
over  it.  This  is  a  tax-e\-asion  device. 
The  courts  of  the  United  States  have  held 


that  it  is  a  tax-evmskm  drrice.  Let  us 
get  down  to  cases. 

I  repeat,  diu-ing  World  War  IT  the  Bu- 
reau of  Internal  Revenue  with  the  help 
of  the  courts  was  able  to  stop  this  fla- 
grant tax-avoidance  technique  of  di- 
viding "one  earned  income  into  two  or 
more  through  the  device  of  family  part- 
nerships." The  courts  held  that  such 
family  partnerships  would  not  be  reeoc- 
nized  for  tax  purposes  unless  the  parties 
genuinely  intended  to  woi^  together  ms 
partn«s.  and  the  committee  has  done 
extraordinarily  good  work  in  getting  the 
rates  up.  But  the  sham  arrangements 
entered  into  exclusiTely  to  avoid  the 
graduated  wartime  surtax  were  struck 
down. 

Now,  anotho-  war  is  starting.  This 
very  bill  increases  individual  and  corpo- 
rate rates — for  the  sole  purpose  of  hop- 
ing to  pay  for  that  war.  This  proriskm. 
like  a  ntmxber  of  others,  however,  legal- 
izes a  flagrant  war-boom  tax  »Toirt»nce 
scheme. 

E>uring  World  War  n.  when  Federal  in- 
come-tax rates  soared,  the  number  of 
partnership  returns  filed  with  the  Bureau 
of  Internal  Revenue  jumped  from  a  little 
over  200.000  to  more  than  800.000.  This 
4-to-l  increase  resulted  to  some  extent 
from  attempts  to  avoid  the  excess-int)fits 
tax  imposed  on  corpraations,  but  a  great 
ptart  of  the  increase  stems  tixxn  attempts 
by  businessmen  to  cut  their  individual 
income  taxes. 

Those  whose  businesses  IkMui^ied  in 
World  War  n  should  not  now  lie  for- 
given a  substantial  part  of  the  taxes  they. 
as  izKiividual  businessmen,  rightfully  owe 
the  Government. 

I  call  my  colleagues'  attention  par- 
ticularly to  page  144  of  the  bill,  where  it 
is  provided  that  the  family  partnership 
item  shall  be  retroactive  to  Deeember 
31.  1938. 

I  heard  it  said  on  the  floor  of  the  Soi- 
ate  yesterday  that  we  could  not  have  an 
excess-profits  tax  made  retrosiCtive  to 
July  1.  When  the  Senator  from  Georgia 
was  asked  if  the  excess-profits  tax  pro- 
posed by  the  Finance  Committee,  after 
a  study  was  made,  would  not  go  back  to 
July  1,  1950.  the  answer  was  "No." 

I  know  that  in  this  bill,  in  connection 
^th  insurance  taxation,  which  I  shall 
discuss  later,  the  argximent  has  been 
made  that  the  provision  cannot  be 
retroactive,  but  let  us  see  what  the  bill 
provides  when  it  comes  to  the  matto*  of 
dividing  up  family  incomes. 

I  read  from  page  144 : 

The  amendments  made  by  this  wcUon 
shall  be  applicable  with  respect  to  taxable 
years  beginning  after  December  31.  1938. 

Mr.  President.  I  should  like  to  kxww  if 
that  is  equity.  This  is  sunxsed  to  be  an 
interim  tax  bill.  We  have  been  U^  in 
connection  with  the  excess-profits  tax 
that  we  have  not  time  to  be  considering 
new  changes,  that  we  are  merely  raising 
the  rates.  Then  why  is  there  plenty  of 
time  to  fix  up  the  taxes  that  were  paid 
during  the  war  years? 

I  repeat,  those  whose  businesses  fiour- 
Ished  in  World  War  n  and  who  took 
advantage  of  the  family-partnership 
scheme,  which  was  stopped  by  the 
courts,  should  not  now  be  forgiven  a 
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subsUntial  i«rt  of  the  taxes  they  as  in- 
dividual businessmen  rightTully  owe  the 
Government. 

It  is  certainly  disheartening  to  see 
this  type  of  legislation  presented  at  a 
time  when,  once  again.  American  sol- 
diers, sailors,  airmen,  and  marines  mast 
risk  everything  in  the  s«.'rvice  of  their 
coimtry  without  regard  for  either  profits 
or  taxes. 

Under  the  pending  bill  a  bu.^inessman 
who  has  a  wife  and  three  infant  children 
can  arrange  to  pay  even  lower  taxes 
ihan  he  has  paid  during  the  recent  years 
of  uneasy  peace.  By  virtue  of  the  in- 
come-splitting provisions  of  the  1948  act 
he  does  not  even  have  to  take  his  wife 
into  his  business,  if  he  fears  that  she 
might  interfere.  All  he  needs  to  do  is 
set  up  a  tnist  for  each  of  his  three  chi!- 
drert  The  trusts  need  never  receive  the 
partnership  profits  allocated  to  them. 
The  profits  can  remain  in  the  business 
subject  to  the  businessman  s  control. 

After  10  years  the  trust  can  be  dis- 
solved and  the  accumulation  returred 
to  the  grantor. 

Either  way  the  result  is  shocking.  Ac- 
cording to  the  rates  scheduled  in  the 
bill  we  might  get  tlic  impression  that  a 
man  with  a  net  income  of  $5O.0C0  pays 
a  tax  of  $23,181.  If  he  is  married  and 
his  wife  has  no  inc<»ne  his  tax  liability 
is  $19,360.  But  if  he  takes  advantage 
of  the  tax -avoidance  scheme  afforded  by 
this  secLion.  creates  trusts  for  his  three 
children  and  makes  his  wife  and  the 
trusts  partners  in  his  business,  the  war 
becomes  not  so  bad  after  all.  The  fam- 
ily enjoys  just  the  same  $50,000  income. 
But  the  family  tax  bill  is  $11,280  in- 
stead of  the  $23,181  we  thought  he  might 
pay. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield  for  another  question? 

Mr.  HUMPHREY.  In  a  moment, 
when  I  finish  this  thought.  What  start- 
ed out  to  be  a  tax  with  a  top  bracket  of 
75  percent  ends  up  as  a  tax  with  an  ef- 
fective rate  of  a  little  more  than  20  per- 
cent on  a  man  who  takes  in  $50,000  in 
Income  for  a  war  year. 

I  now  yield  to  the  Senator  from  Okla- 
homa. 

Mr.  KERR.  Did  I  correctly  under- 
stand the  Senator  to  say  that  the  bill 
would  permit  a  parent  to  create  a  tem- 
porary trust  for  his  children,  and  then 
at  the  end  of  the  period  of  the  trust 
revoke  the  trust  and  take  back  into  his 
own  owner^ip  the  assets  which  had 
been  the  body  or  most  of  the  trust? 

Mr.  HUMPHREY.  I  was  just  about 
to  ask  the  Senator  from  Oklahoma  this 
Question 

Mr  KERR.  I  say.  Is  that  what  the 
Senator  said? 

Mr  KX-TWIPHREY.  I  was  about  to  say 
that  if  that  were  the  effect  of  the  bill. 
I  should  like  to  be  so  informed  by  the 
able  distinguished  chairman  of  the 
Finance  Committee,  or  one  of  his  col- 
leagues. I  should  like  to  have  the  infor- 
mation. 

Mr.  KERR  What  is  the  Senator's 
Interpretation? 

Mr.  HUMPHREY.  That  is  my  inter- 
pretation. 

Mr.  KERR.  Does  not  the  Senator 
know  that  the  statement  of  facts  which 
he  has  made,  regardless  of  whether  the 


measure  Is  adopted  or  not,  is  totally  in 
error,  and  that  other  than  an  irrevo- 
cable trust  over  which  the  grantor  has 
no  control,  no  trust  can  be  created  under 
which  the  grantor  can  reclaim  it  or  any 
part  of  his  assets?  No  such  trust  is 
permitted  imder  any  phase  or  element 
of  the  law  at  this  time,  or  under  the 
measure  the  Senator  is  discussing? 

Mr.  HUMPHREY.  No.  I  do  not  know 
that  at  all.  As  a  matter  of  fact,  the 
Senator  from  Minnesota  has  discussed 
this  matter  very  definitely  with  experts 
in  the  Treasury  Department  and  with 
tax  experts,  and  I  am  more  than  happy 
to  go  into  the  details,  as  I  was  about  to 
do.  on  each  and  every  amendment. 

Mr.  KERR.  If  the  Senator  will  read 
the  law,  both  actual  and  prospective.  I 
think  he  will  find  that  the  matter  will 
be  subjected  to  all  possible  scrutiny  in 
the  department  with  reference  to  tlie 
bona  fides,  and  in  case  bona  fides  are 
found  not  to  exist,  it  will  be  disregarded 
and  treated  as  a  nullity,  and  not  operate 
ao  the  Senator  has  described  at  all. 

Mr.  HUMPHREY.  I  am  very  happy 
to  have  that  observation  from  the  Sen- 
ator from  Oklahoma,  because  one  of  the 
purposes  of  this  participation  on  the 
part  of  the  junior  Senator  from  Minne- 
sota is  to  get  a  legislative  history  built 
up  on  the  pending  bill  that  will  make 
it  perfectly  clear  exactly  what  some  of 
its  language  means,  because  the  lan- 
guage is  subject  to  a  great  deal  of  inter- 
pretation. It  is  entirely  possible  that 
the  interpretation  which  is  built  up  here 
by  the  members  of  the  committee  will 
have  a  great  deal  of  effect. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr  HUMPHREY.    I  yield. 

Mr.  WILLIAMS.  The  Senator  from 
Minnesota  pointed  out  a  few  minutes  ago 
the  extraordinary  growth  of  family  part- 
nerships during  the  war.  Perhaps  some 
of  those  partnerships  were  started  to  cut 
down  taxes.  But  is  it  not  a  fact  that  a 
large  number  of  such  partnerships  were 
started  as  the  result  of  a  number  of 
small-biisiness  men  being  drafted  into 
the  Army,  and  they  had  to  form  the 
partnerships  so  their  wives  could  carry 
on? 

Mr.  HUMPHREY.  Yes,  that  may  have 
happened,  but  -«  2-month-o!d  child  could 
hardly  have  made  a  contribution  as  a 
participating  partner. 

Mr.  WILLIAMS.  If  the  Senator  from 
Minnesota  will  consult  with  the  Treasury 
I  believe  he  wUl  find  that  no  minors  were 
allowed  to  be  partners  in  a  partnership. 

Mr.  HUMPHREY.  It  is  entirely  pos- 
sible under  the  trust  fund  provisions  for 
minors  to  be  members  in  a  partnership. 

Mr.  WILLIAMS.  I  am  speaking  of  the 
family  partnerships. 

Mr.  HUMPHREY.  I  am  speaking  of 
the  family  partnerships,  and  had  the 
Senator  from  Delaware  been  present  he 
would  have  heard  what  the  report  of  the 
Junior  Senator  from  Minnesota  was.  If 
the  Senator  from  Delaware  is  willing,  he 
can  go  into  certain  important  cases,  such 
as  that  decided  in  the  middle  district  of 
North  Carolina,  in  1949,  whore  the  court 
made  a  ruling  in  a  partnership  case 
which  involved  not  only  the  wife,  but 
also  the  children.  I  am  speaking  of 
something  which  has  actually  happened. 


Mr.  WILLIAMS.  I  think  if  the  Sena- 
tor will  review  those  cases  all  through 
he  will  find  that  the  money  that  was  fur- 
nished by  the  minor  was  money  that  was 
inherited  through  legal  channels.  Per- 
haps the  father  used  it.  I  still  say.  and 
I  think  my  statement  wiU  be  supported, 
that  the  Treasury  Department  allows  no 
family  partnership  when  a  man  puts  up 
the  money  for  a  minor. 

Mr.  HUMPHREY.  The  only  purpose 
of  the  junior  Senator  from  Minnesota  is 
to  make  sure  that  this  honest  observa- 
tion made  by  the  Senator  from  Delaware 
really  is  a  fact. 

Mr.  WILLIAMS.    I  thank  the  Senator. 

Mr.  HUMPHREY.  And  that  there  is 
no  language  Mithin  this  bill  which  makes 
the  way  open,  and  may  well  provide  a 
sluiceway  for  tax  evasion  through  fam- 
ily partnerships.  We  saw  what  hap- 
pened in  World  War  n,  and  we  know 
that  one  of  the  reasons  this  kind  of  lan- 
guage was  placed  in  the  bill  in  the  com- 
mittee was  because  of  the  decisions  in 
the  cases  handed  down  in  World  War  n. 

Mr.  WILLIAMS.  I  am  not  criticizing 
the  Senator  for  making  sure  that  the 
loopholes  are  blocked,  but  I  want  to  say 
that  I  think  it  is  unfair  to  make  a  blanket 
indictment  against  all  such  partner- 
ships, because  many  of  them  were  bona 
fide  partnerships  formed  as  a  result  of 
the  husband  having  to  go  to  war. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.    I  yield. 

Mr.  LANGER.  What  the  junior  Sen- 
ator from  Minnesota  has  said  is  abso- 
lutely true.  There  is  not  the  least  doubt 
in  the  world,  in  fact  it  is  a  matter  of 
record,  that  little  children  2,  3,  4,  5.  «, 
months  old  were  taken  into  partnerships. 
That  was  a  scheme  which  was  devised 
first  by  a  lawyer  in  Chicago  during  World 
War  II.  I  am  delighted  at  the  very  fine 
speech  my  friend,  the  distinguished  Sen- 
ator from  Minnesota,  is  making. 

I  call  attention  to  the  fact  that  the 
Juiiior  Senator  from  Iowa  [Mr.  Gn.- 
LBTii],  during  World  War  n  raised  sim- 
ilar questions  upon  the  Senate  fioor.  At 
that  time  we  were  unable  to  get  any- 
where. For  example,  at  that  time  the 
law  provided  that  a  visitor  in  this  coun- 
try, no  matter  how  much  money  he  made 
on  the  stock  exchange,  was  not  required 
to  pay  anj-  income  tax  at  all.  The  senior 
Senator  from  Iowa  at  that  time  (Mr. 
Gillette  1  laid  the  figiu-es  squarely  be- 
fore the  Committee  on  Finance,  and  read 
them  off  upon  the  floor  of  the  Senate. 
He  showed  that  at  that  time  so-called 
refugees,  so-called  visitors,  failed  to  pay 
$800,000,000  of  income  taxes.  If  the 
same  profltc  had  been  made  by  citizens 
of  the  United  States,  they  would  have 
had  to  pay  income  taxes  on  them. 

I  am  delighted  that  the  junior  Sena- 
tor from  Minnesota  is  endeavoring  to 
close  up  some  of  the  loopholes  which 
afford  opportunities  to  escape  taxation. 
because  I  remember  so  well  that  tlie 
very  able  Senator  from  Ohio  in  a  speech 
he  delivered  during  the  war.  listed  a 
total  of  $8OO,0OO.C0O  of  income  tnxes  not 
paid  by  so-called  visitors  to  the  United 
States,  refugees  to  the  United  States  who 
were  designated  as  visitors  and  not  as 
citizens. 
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I  think  the  junior  Senator  from 
Minnesota  is  doing  a  magnificent  job. 
I  certainly  want  to  associate  msrself  with 
him  and  with  the  Senator  from  New 
York  [Mr.  Lehman]  and  with  the  dis- 
tinguished occupant  of  the  chair,  the 
Senator  from  Illinois  [Mr.  Douglas]. 
What  is  now  soiight  to  be  don|  is  some- 
thing which  ought  to  have  been  done 
years  and  years  ago.  As  a  matter  of 
fact,  the  family  partnership  arrange- 
ment was  an  absolute  disgrace.  It  was 
a  scheme  devised  by  some  shrewd  law- 
yers, and  it  was  widely  adopted.  I  know 
of  my  own  knowledge  of  cases,  in  the 
city  of  Chicago,  of  children  3,  4,  5,  and 
6  months  old.  up  to  10  years  old.  being 
taken  into  the  sort  of  partnerships  re- 
ferred to. 

Mr.  HUMPHREY.  I  thank  the  Sena- 
tor from  North  Dakota.  I  want  to  make 
a  further  statement  in  support  of  this 
point  which,  by  the  way.  we  are  going  to 
come  back  to  whenever  we  offer  the 
amendments.  I  do  not  want  to  use  all 
the  ammunition  at  once,  I  may  say  to  my 
friend  from  Oklahoma.  We  are  merely 
trjung  to  state,  what  we  consider  to  be 
objections,  before  the  committee,  as  I 
explained  to  tlie  distinguished  chairman 
of  the  committee.  When  we  come  to 
each  amendment,  as  we  bring  them  up. 
we  will  have  the  opportunity  to  debate 
them  in  full.  I  have  discussed  Uiis  mat- 
ter with  members  of  the  committee  and 
with  staff  members. 

I  have  discussed  it  with  eminent  tax 
attorneys  and  with  persons  who  have 
been  in  the  tax  courts.  I  find  from  their 
Interpretation  that  it  is  entirely  possible 
that  this  provision  would  permit  the  re- 
cipient of  business  income  to  add  his 
daughter  in  finishing  school  and  his  son 
in  a  nursery  school  as  so-called  partners 
in  a  business  enterprise  in  order  to  split 
up  business  income  among  them,  and 
thus  avoid  his  fair  share  of  income  tax, 
which  all  of  us  must  bear. 

Let  nr.e  point  out  that  the  only  limita- 
tion imposed  upon  this  universal  au- 
thorization of  tax  avoidance  is  the 
rather  vague  one  that  if  the  allocation 
of  partnership  income  does  not  '"sub- 
stantially" reflect  the  proportionate 
value  of  the  sen'ices  rendered  by  any 
partner,  a  reasonable  allowance  will  be 
attributed  to  the  partner  rendering  the 
services.  Presumably,  tut  it  is  by  no 
means  certain,  the  portion  of  the  profits 
attributable  to  the  services  rendered  by 
each  partner  will  be  properly  allocated. 
But  that  seeming  restriction  would  have 
slight  effect,  if  any,  upon  the  loophole 
created  by  this  provision.  If  the  owner 
of  the  business  is  retired  and  if  the 
business  is  operated  by  managers  upon  a 
salary  basis,  the  provision  has  no  effect 
whatsoever.  If  the  owner  is  active  in 
the  conduct  of  his  business,  the  propor- 
tionate value  of  the  personal  services 
rendered  by  him  is.  let  us  say.  $50.COO.  as 
it  would  be  for  the  chief  executive  of  a 
corporation  of  substantial  size.  Then 
the  only  effect  would  be  to  reduce  by 
$10,000  the  distributive  partnership 
shares  of  the  four  other  newly  inducted 
alleged  partners.  But  whatever  the  ef- 
fect of  this  allocation  rule,  the  fact  re- 
mains, that  the  1 -year-old  infant  is  rec- 
ognized for  tax  purposes  as  a  valid  part- 
ner, notwithstanding  the  fact  that  th« 


infant  renders  no  service  and  makes  no 
contribution  and  has  no  participation  in 
the  management  or  direction  of  the  en- 
terprise or  any  voice  in  the  distribution 
of  partnership  income. 

I  wish  to  point  out  that  the  reason  this 
provision  was  put  into  the  bill  was  that 
those  who  want  to  benefit  from  it  said 
they  were  com'used  by  the  court  rulings 
handed  down  during  World  War  n  and 
they  said  there  was  confusion  because  of 
the  rulings  of  the  Bureau  of  Internal 
Revenue.  So,  Mr.  President,  we  see  that 
this  fight  is  something  like  the  old  bas- 
ing-point  fight,  where  confusion  was  al- 
leged, and  where  the  way  suggested  for 
getting  rid  of  the  confusion  was  to  add 
more  confusion,  so  that  no  one  would 
know  what  it  was  all  about.  In  the 
meantime  some  interests  would  obtain 
rather  sizable  sums  of  money. 

I  shall  return  to  a  discussion  of  this 
matter.  However.  I  have  12  loopholes 
to  discuss.  12  loopholes  which  the  Pres- 
ident suggested  should  be  closed.  How- 
ever, instead  of  closing  them,  a  welcome 
mat  has  been  put  out  in  front.  Instead 
of  closing  the  loopholes,  the  skids  have 
been  greased,  so  that  it  will  be  easier 
to  slip  through. 

The  question  which  I  address  to  the 
able  members  of  the  committee  is  this: 
Do  we  want  to  validate  these  fictitious 
tax  partnerships,  which  permitted  tax 
dodgers  to  operate  in  World  War  II?  I 
say  that  with  restraint,  because  the  court 
has  said 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER  (Mr. 
Long  in  the  chair  K  Does  the  Senator 
from  Minnesota  yield  to  the  Senator 
from  Oklahoma? 

Mr.  HUMPHREY.    I  yield. 

Mr.  KERR.  Did  the  court  call  all 
partners  using  such  income-sharing  pro- 
visions tax  dodgers, 

Mr.  HUMPHREY.  I  did  not  say  that. 
I  said  the  cotu^  said  this  was  a  tax- 
dodging  device. 

Mr.  KERR.  Did  the  Senator  say  there 
were  800.000  family  partnerships? 

Mr.  HUMPHREY.  The  total  number 
had  increased  from  200.000  to  800.000. 

Mr.  KERR.  So  the  Senator  has  said 
there  were  800  000  tax  dodgers 

Mr.  HUMPHREY.  I  regret  to  hear 
the  Senator  from  Oklahoma  make  that 
charse.  because  what  I  have  said  re- 
peatedly is  that  only  a  minority  of  the 
people  have  abused  the  law.  for.  as  in 
the  case  of  d:\idend  holdings,  the  vast 
majority  of  the  people  are  honest  and 
do  not  have  a  chance  to  get  hold  of  a 
fancy  Chicago  lawyer  to  help  them 
dodge  iiaying  their  just  bills. 

Mr.  KERR.  Does  the  Senator  take 
the  position  that  there  should  be  no  pro- 
vision with  respect  to  the  payment  of 
taxes  by  reason  of  the  fact  that  there 
is  more  than  one  member  of  a  family? 

Mr.  HUMPHREY.  The  Senator  from 
Oklahoma  heard  me  say  precisely  that 
wherever  a  member  of  a  family  makes 
a  contribution  to  a  business  or  renders 
any  form  of  service  or  capital,  that  is  a 
legitimate  partnership. 

The  question  is  asked.  Is  there  some- 
thing wrong  in  bringing  a  child  into  a 
business?  I  say  there  is  not  a  thing 
wrong  in  doing  sa    The  moment  a  child 


can  get  behind  the  counter  In  a  drug- 
store, for  instance,  and  can  jerk  a  Coca- 
Cola,  he  is  sharing  in  the  business,  and 
is  a  partner  to  that  extent.  However, 
a  child  should  not  be  recognized  as  a 
partner  of  the  business  if  he  is  unable 
to  render  service  to  the  business. 

Mr.  KERR.  When  a  child  is  a  part- 
ner, he  is  entitled  to  receive  a  return 
for  whatever  benefit  his  service  is  to  the 
property:  is  he  not? 

Mr.  HUMPHREY.    Yes. 

Mr.  KERR.  Does  not  the  Senator 
know  that  is  all  this  bill  permits? 

Mr.  HUMPHREY.  No;  I  know  the 
bill  permits  the  grantor  of  the  profits 
to  control  the  use  of  the  money;  and  so 
does  the  Senator  from  Oklahoma  know 
that.  The  Senator  knows  that  the 
funds  which  may  go  to  a  6-year-old 
child  may  be  controlled  by  the  "old 
man."  so  to  speak;  and  it  is  no  gift 
when  someone  else  uses  your  money. 

Mr.  KERR.  I  would  say  to  the  Sena- 
tor that  in  the  case  of  a  child  who  holds 
property,  either  the  Senator  from  Min- 
nesota does  not  understand  the  bill  or 
the  committee  does  not  understand  the 
bill;  and  I  assure  the  Senator  that  the 
committee  probably  has  spent  as  much 
time  on  the  bill  as  the  Senator  from 
Minnesota  has. 

Mr.  HUMPHREY.  I  am  confident  the 
conunittee  has  done  so. 

Not  only  do  I  say  that  the  committee 
spent  enough  time  on  the  bill;  but  wi£e 
men  outside  the  resdm  of  the  United 
States  Senate  are  perfectly  convinced 
that  the  Senate  committee  not  only 
spent  enough  time  on  this  matter,  but 
got  the  right  kind  of  language  into  the 
bill,  so  that  what  the  courts  frowned 
upon  in  World  War  n  now  will  be  made 
legal. 

I  remind  the  Senate  that  this  provi- 
sion  of  the  bill  is  retroactive  to  Decem- 
ber 31,  1938.  Why  do  we  have  to  go 
back  12  years,  Mr.  President?  It  is  be- 
caxise  during  that  period  of  time  the 
coiu-ts  and  the  Bureau  of  Internal  Rev- 
enue were  not  willing  to  let  the  govern- 
ment be  fleeced  out  of  certain  taxes 
which  should  come  to  the  government. 
At  least  there  was  some  disagreement. 

Mr.  DOUGLAS.  Mr.  President.  wUl 
the  Senator  yield? 

Mr.  HUMPHREY.    I  yield. 

Mr.  DOUGLAS.  Is  there  not  a  case  In 
which  a  leading  accountant  made  his 
1-year-old  son  a  partner  in  his  account- 
ancy business,  and  then  divided  the  in- 
come of  the  business  between  himself 
and  his  one-year-old  son.  as  his  part- 
ner? 

Mr.  HUMPHREY.  That  Is  correct; 
that  case  is  well  known. 

Mr.  DOUGLAS.  Is  it  not  true  that  the 
same  accountant  would  have  been  griev- 
ously offended  if  it  had  been  said  that 
the  profession  of  accountancy  was  so 
simple  that  a  one-year-old  child  could 
master  it? 

Ifr.  HUMPHREY.  I  am  sure  that  Is 
a  wise  observation  by  the  Smator  from 
Illinois. 

Nevertheless,  for  tax  purposes,  l-jrear- 
old  Charlie  became  a  member  of  that 
firm. 

Mr.  DOUGLAS.  I  do  not  know  th«t 
he  had  a  certificate  as  a  eertlflcd  pobBo 
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accountant,  but  certainly  he  shared  in 
the  emclumcnts  of  the  firm. 

Mr.  HUMPHREY.  Yes.  Not  only  did 
the  1-year-old  child  realize  the  great 
pleasure  and  honor  of  sharing  in  his 
father's  firm  and  the  prestige  which 
came  from  knowing  that  he  was  associ- 
ated with  his  distinguished  father,  but 
he  did  not  have  a  single  worry  about 
what  would  happen  to  his  money,  be- 
cause his  father  took  care  of  that  and 
took  control  of  the  entire  business.  The 
advantage  the  father  obtained  by  means 
of  such  an  arrangement,  was  that  he 
did  not  have  to  pay  as  large  a  tax  as  he 
would  have  had  to  pay  if  he  had  waited 
until  his  son  became  old  enough  actu- 
ally to  perform  work  for  the  firm,  be- 
fore taking  his  son  into  tfie  firm  as  a 
partner. 

Mr.  DOUGLAS.  By  means  of  that 
arrangement,  the  father  reduced  the 
taxes  he  had  to  pay,  although  he  re- 
mained in  control  of  the  business. 

Mr.  HUMPHREY.  That  is  the  point 
I  have  been  making. 

Mr.  DOUGLAS.  Under  the  amend- 
ment proposed  by  the  committee,  such 
an  arranrrement  would  be  legalized. 

Mr.  HUMPHREY.    That  is  correct. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  MILUKIN.  That  would  not  at  all 
be  legalized  under  this  amendment.  The 
direct  contrary  is  true. 

The  value  of  the  son's  proportionate 
contribution  would  be  recognized,  and 
such  recognition  would  be  legalized. 
The  Senator  must  know  that. 

Mr  HUMPHREY.  I  realize  that.  I 
want  that  language  interpreted,  because 
It  says  "substantially  contribute  to". 
What  is  the  power  of  allocation?  What 
are  the.se  allowances?  How  do  we  spell 
this  out?     

Mr.  MILLIKIN.  The  Bureau  of  Inter- 
nal Revenue  will  spell  it  out,  and  un- 
doubtedly will  do  so  in  a  vei-y  arbitrary 
way  for  the  taxpayer.  That  is  the  pre- 
cise reason  for  those  words,  namely,  to 
stop  the  very  thing  the  Senator  is  talk- 
ing about. 

Mr.  HUMPHREY.  I  am  glad  the  Sen- 
ator has  said  that,  for  the  only  reason 
thase  words  are  in  the  bill  at  all  is  be- 
cause of  the  Bureau  of  Internal  Revenue 
decisions  and  court  decisions  that  were 
handed  down  in  World  War  II.  which 
were  to  stop  the  thing  the  Senator  is 
talking  about.  I  want  to  find  out  wheth- 
er the  new  language  in  the  bill  will  per- 
mit that  to  be  legalized.  If  it  is  not.  if 
we  can  get  from  the  distinguished  Sena- 
tor from  Colorado,  who  is  an  eminent 
and  well  known  and  well  informed  ex- 
pert on  taxation,  a  positive  statement 
that  this  in  no  way  will  upjet  the  case 
of  Commissioner  versus  Tower  and  that 
it  will  in  no  way  upj^t  what  is  considered 
to  t?e  the  legitimate  family  pprtnership, 
then,  perhaps  well  and  good 

Mr  MILL'KIN.  I  will  malte  this  posi- 
tive statement  to  the  distinguished  Sen- 
ator: No.  1.  There  had  to  be  a  valid 
gift.  If  there  w  as  no  valid  gJt.  then  the 
whole  thing  collapsed. 

Ml.  HUMPHREY.    That  Is  correct. 

Mr.  MILLIKIN.  And  the  Bureau  of 
Internal  Revenue.  In  the  first  instance 
at  least,  judses  that  question. 


No.  2.  if  there  is  a  valid  gift,  then  the 
value  of  what  is  put  into  the  partner- 
ship by  infant  Charlie  is  weighted,  and 
the  Bureau  of  Internal  Revenue  does  the 
weighting.  In  other  words,  he  cannot 
jerk  the  soda,  but  if  he  has  put  money 
into  it  which  belongs  to  him,  whether  he 
is  young  or  old,  the  value  of  that  money 
in  the  business  is  assayed  and  valued  by 
the  Bureau  of  Internal  Revenue.  In 
other  words,  the  purpose  is  precisely  op- 
posite to  that  attributed  by  the  distin- 
guished junior  Senator  from  Illinois. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MILLIKIN.  I  have  never  seen,  I 
have  never  heard  such  a  perversion  of 
clear-cut  language  of  an  amendment  as 
we  have  just  witnessed. 

Mr.  HUMPHREY.  There  are  going  to 
be  10  more  amendments,  if  the  Senator 
will  yield  further. 

Mr.  MILLIKIN.  Then  there  will  be  10 
more  perversions,  if  that  is  the  Senator's 
pattern. 

Mr.  HUMPHREY.  L«t  me  say  as  one 
Member  of  tlie  United  States  Senate, 
after  having  looked  over  the  record  of 
some  of  the  cases  in  World  War  n.  that 
our  cause  is  just.  That  is  exactly  why 
this  provision  should  be  tightened 
rather  than  loosened.  It  is  perfectly  ob- 
vious that  during  the  years  of  World 
War  II,  there  was  a  flagrant  abuse  of 
family  partnerships  and  the  splitting  of 
incomes. 

Mr.  DOUGLAS.  Mr.  President,  the 
Senator  from  Minnesota  has  called  at- 
tention to  the  provisions  on  page  143, 
dealing  with  family  partnerships. 
Would  it  be  helpful  if  some  of  the  lines 
were  read  at  this  point? 

Mr.  HUMPHREY.  I  should  very  much 
appreciate  it. 

Mr.  MILLIKIN.  Mr.  President,  if  the 
Senator  will  yield.  I  shall  be  very  glad 
to  have  them  read. 

Mr.  KERR.  Mr.  President,  the  Sena- 
tor from  Oklahoma 

Mr.  HUMPHREY.  Mr.  President.  I 
yielded  to  the  Senator  from  Illinois.  We 
are  perfectly  willing  to  receive  all  the 
help  we  can.  but  preferably,  one  at  a 
time. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  be  kind  enough  to  read  the 
passage  beginning  on  line  19.  continuing 
to  the  bottom  of  the  page,  with  the  word 
-family? 

Mr.  HUMPHREY.  The  passage  re- 
ferred to  reads: 

For  the  purpose  of  this  section,  the  term 
"family  partnership"  shall  mean  any  part- 
nership as  defined  In  section  3797  (a)  (2) 
which  includes  two  or  more  members  of  the 
same  family  as  defined  In  section  24  (b)  (2) 
(D),  and  for  this  purpose  a  trust  for  the 
benefit  of  a  member  of  a  family  shall  be 
considered  a  member  of  such  family. 

Mr.  'DOUGLAS.  Mr.  President,  will 
tiie  Senator  yield  further? 

Mr.  HUMPHREY.    I  yield. 

Mr.  DOUGLAS.  I  notice  that  a  fam- 
ily trust  is  regarded  as  a  'member  of 
the  family."  and  a  family  trust  can 
therefore  be  a  partner,  and  that  by  cre- 
ating a  family  trust  for  the  benefit  of  a 
child,  the  family  trust  then  becomes  a 
"member  of  the  family"  and  a  "member 
of  the  partnership."  / 


Mr.  HUMPHREY.  And  the  family 
trust  is  under  the  control  and  domina- 
tion of  the  parents,  is  it  not? 

Mr.  DOUGLAS.  Yes;  of  course,  thr^ 
is  the  essence. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HX^klPHREY.  I  yield  to  the  Sen- 
ator from  Colorado. 

Mr.  MILLIKIN.  I  repeat  most  re- 
spectfully what  was  said  by  the  dis- 
tinguished :hinior  Senator  from  Okla- 
homa that  unless  the  trust  represents  an 
irrevocable  gift,  it  cannot  be  a  valid 
trust;  and  hence  the  whole  thing  col- 
lapses from  the  beginning.  Will  the 
junior  Senator  from  Minnesota  please  be 
good  enough  to  read  the  language  which 
assigns  the  weight  to  the  money  and  to 
the  services? 

Mr.  HUMPHREY.  I  shall  be  more 
than  happy  to  read  that: 

In  case  of  a  family  partnership,  the  allo- 
cation of  partnership  Income  according  to 
the  terms  of  the  partnership  agreement  shall 
be  recognized  unless  such  allocation  does 
not  substantially  reflect  the  proportionate 
value  of  the  services  or  capital  of  the  family 
members,  taking  into  account  the  contribu- 
tion of  services  and  capital  of  each.  If  it 
does  not  so  reflect  the  proportionate  value  of 
services,  a  reasonable  proportionate  allow- 
ance for  such  services  shall  be  attributed  to 
the  partners  rendering  such  services. 

Not,  what  does  that  mean? 

Mr.  MILLIKIN.  So  far  as  I  am  con- 
cerned, with  my  limited  knowledge  of 
English,  it  is  as  clear  as  a  bell.  It  says 
to  the  Commisisoner  of  Internal  Reve- 
nue, "You  weigh  the  value  of  the  service, 
you  weigh  the  value  of  the  capital,  and 
attribute  their  proper  weight  to  them," 
which  is  directly  opposite  to  the  state- 
ment of  the  junior  Senator  from 
Illinois. 

Mr.  HUMPHREY.  No,  it  is  not.  I  re- 
spectfully suggest. 

Mr.  MILLIKIN.  Not  only  is  there  a 
weighing  the  value  of  services,  but  it 
provides  in  specific  language  for  weigh- 
ing the  value  of  the  capital. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Minnesota  be  kind 
enough  to  read  the  sentence  immediately 
following  the  two  sentences  he  has  just 
read?    It  is  page  143.  line  15. 

Mr.  MILLIKIN.  I  did  not  ask  the 
Senator,  but  I  appreciate  the  comment. 
I  shall  Xx  glad  to  have  him  read  all  of  it, 
and  I  think  he  should  read  it. 

Mr.  HUMPHREY.  Here  is  the  point 
the  Senator  from  Illinois  is  calling  to 
our  attention: 

The  fact  that  a  partner  does  not  actively 
participate  In  the  management  or  conduct 
of  the  partnership  business  shall  be  taken 
Into  account  in  deteimii  Ing  the  proportion- 
ate value  of  services  and  capital,  but  shall 
not  otherwise  affect  his  status  as  a  partner. 

Mr.  DOUGLAS.  Mr.  President,  is  it 
not  true,  under  that  clause  of  the  amend-  . 
ment  proposed  by  the  committee  that, 
even  though  the  partner,  which  may  ^ 
be  a  family  trust  for  an  infant  son. 
"does  not  actively  participate  in  the 
management  or  conduct  of  the  partner- 
ship business,"  and  even  though  no  con- 
tributions are  given,  yet  his  status  as  a 
partner  shall  not  be  affected?  He  re- 
mains as  a  partner,  entitled  to  share  In 
the  net  Income  of  the  partnership. 
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Mr.  HUMPHREY.  That  is  my  un- 
derstanding. I  think  that  that  is  a  very 
valid  observation.  Now.  I  shall  be  glad 
to  hear  from  the  Senator  from  Colorado. 
What  is  his  observation  on  that? 

Mr.  MILLIKIN.  If  he  is  an  honest 
partner,  if  he  contributes  va]^e  to  the 
partnership,  if  the  other  fellow  is  a  valid 
donee  of  a  gift  and  if  the  value  of  the 
gift  contributes  to  the  partnership,  the 
Commissioner  of  Interiial  Revenue  will 
weigh  the  respective  contributions  and 
judge  how  the  profits  shall  he  divided. 

Mr.  HUMPHREY.  Why  was  this  pro- 
vision needed  in  the  bill? 

Mr.  MILLIKIN.  It  was  needed  for  the 
simple  reason  that  case  after  case 
showed  that  the  Bureau  of  Internal 
Revenue  resolved  every  doubt  against 
the  taxpayer,  assumed  from  the  begin- 
ning that  it  was  a  phony  gift  when  it 
was  a  genuine  gift,  and  the  provision 
was  inserted  in  the  bill  to  stop  that 
practice. 

Mr.  HUMPHREY.  How  many  people 
will  it  help,  and  whom  does  it  help? 

Mr.  MILLIKIN.  Let  me  say  to  the  dis- 
tinguished Senator  that  a  couple  of  years 
ago,  when  a  tax  bill  was  before  the  Sen- 
ate, case  after  case  arose,  particularly 
in  Iowa  and  Nebraska  and  other  States 
in  that  area,  which  disclosed  that  they 
had  become  used  to  the  partnership 
method  of  doing  business  because  they 
did  not  like  corporations.  They  were. 
like  the  distinguished  junior  Senator 
from  Minnesota,  suspicious  that  there  is 
a  devil  in  the  corporation,  that  the  devil 
must  be  flogged,  and  that  the  sin  must  be 
beaten  out  of  him,  even  if  it  kills  the 
owner  of  the  corporation  and  those  on 
the  pa3rroll  of  the  corporation  and  the 
managers. 

Mr.  KU?.fPFREY.    I  never  have 

Mr.  MILLIKIN.  I  am  delighted  to 
hear  this  confession  of  repentance. 

Mr.  HUMPHREY.  Repentance?  It  is 
merely  a  reaffirmation  of  faith.  A  man 
cannot  repent  unless  he  is  with  sin. 

Mr.  TrrTTTKTN  Unless  he  cannot 
disting\iish  between  virtue  and  vice. 

Mr.  DCUGL/^.  I.Ir.  President,  will 
the  Senator  from  Minnesota  yield? 

Mr.  HUMPHREY.  I  yield,  then  I 
should  like  to  proceed. 

Mr.  DOUGLAS.  I  should  like  to  ask 
the  Senator  from  Minnesota  thi^  Ques- 
uon:  Does  it  not  seem  passing  strange, 
when  the  Committee  on  Finance  declares 
that  the  purpose  of  this  bill  is  to  raise 
revenue,  and  only  to  raise  revenue,  when 
they  say  they  want  a  simple  bill,  when 
they  say  the  question  of  excess  profits  is 
too  complicated  fcr  them  to  consider  and 
should  be  ruled  out  because  they  want  a 
simple  bill,  hat,  nevertheless,  they 
should  put  stK'h  a  clatise  ts  this  in  it? 
It  certainly  is  susceptible  to  varying  in- 
terpretations, and  may  open  wide  the 
Coodgaies  of  the  Treasur>-  to  enormous 
refunds  dating  back  to  1938.  I  repeat, 
does  it  not  seem  strange,  passing  strange, 
mysteriousiy  strange? 

Mr.  EL^IPHREY.  I  thank  again  the 
Senator  from  Illinois  for  his  very  pro- 
found observation,  well  stated.  It  is  cer- 
tainly, in  other  words,  what  the  junior 
Senator  from  Minnesota  was  trying  to 
say  a  few  moments  ago.  Here  we  find  a 
provision  in  the  bill  which  is  retroecuve 


back  to  1938.  yet  yesterday  the  excess^ 
prints  amendment  could  not  become 
retroactive  even  to  July  1950.  Now  we 
come  to  a  provision  in  the  bill  concerning 
which  honest  men  and  perhaps  misin- 
formed men  or  informed  men  may  have 
honest  differences  of  opinion.  l)ecause  I 
can  assure  the  members  of  the  committee 
that  there  are  people,  experts  in  the 
field  of  tax  legislation,  people  from  the 
Bureau  of  Internal  Revenue,  men  who 
have  spent  a  lifetime  of  service  with  tax 
problems,  who  have  informed  the  junior 
Senator  from  Illinois,  the  junior  Senator 
from  New  York,  and  the  junior  Senator 
from  Minnesota  that  this  provision  is 
opening  up  a  sluice  gate  of  refunds  and 
of  problems  in  the  tax  field  for  the  Gov- 
ernment. 

Mr.  MYERS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HLTIPHREY.  I  yield  to  the  Sen- 
ator from  Pennsylvania. 

Mr.  MYERS.  Does  not  the  Senator 
believe  ihis  amendment  makes  it  easier 
to  avoid  taxes  through  such  partner- 
ships, rather  than  to  make  it  more  diffi- 
cult to  avoid  taxes? 

Mr.  HUMPHREY.  That  is  exactly  the 
viewpoint  and  judgment  of  the  junior 
Senator  from  Minnesota.  I  cannot  see 
where  this  amendment  tiehtens  the  tax 
law;  I  cannot  see  how  it  will  produce 
any  more  revenue;  I  cannot  see  where  it 
offers  any  more  justice.  Rather  than 
close  a  loophole,  it  opens  it  further  a 
little  bit. 
Mr.  MYERS.  A  litUe  bit? 
Mr.  HUMPHREY.  I  am  being  gen- 
erous. 

Mr.  MYERS.  I  am  sure  the  Senator 
realizes  that  under  the  present  law  a 
fcther  can  give  a  legitimate  gift  to  a 
son  and  establish  a  bona  fide  partner- 
ship which  is  recognized  by  the  Bureau 
of  Internal  Revenue  and  by  the  courts. 
Mr.  HLTMPHREY.  That  is  correct. 
Mr.  MYERS.  Through  this  amend- 
ment, dees  not  the  Senator  belfeve  that 
there  can  l>e  much  more  avoidance  of 
tf  xes  than  would  be  possible  if  it  were 
not  included  in  the  bill? 

Mr.  HUMPHREY  That  Is  exactly 
the  substance  of  my  argiiment.  I  realize 
that  I  am  up  against  a  giant.  Seldom 
have  I  enjoyed  debate  in  the  Senate 
more  than  I  have  enjoyed  the  debate 
between  the  distinguished  Senator  from 
Georgia  and  the  distinguished  Senator 
from  Wyoming.  I  said.  •'This  is  indeed 
a  battle  of  giants.**  I  do  not  think  there 
is  any  better  way  in  the  world  to  find 
out  what  gees  on  in  framing  a  tax  bill 
than  to  get  into  a  little  scrap  about  the 
facts. 

^Ir.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.  I  yield  to  the  Sen- 
ator from  Oklahoma. 

Mr.  KERR.  I  should  like  to  ask  a 
few  questions.  First,  the  Senator  Just 
replied  to  the  Senator  frcm  Peimsyl- 
vania.  saying  that  the  law  ought  to  be 
that  a  father  can  make  a  bona  fide  gift 
to  a  son  and  then  establish  a  bona  fide 
partnership  with  the  son.  Does  not  the 
Senator  from  Idiimesota  know  that  that 
is  the  only  purpose  of  the  amendment, 
only  that  and  tK>thing  more? 

Mr.  HUMPHREY.  Is  it  not  true  that 
under  present  law.  it  is  not  only  entirely 


possible  but  It  is  permitted,  uid  ctmskl- 
ered  to  be  legal,  to  do  just  what  the  Sen- 
ator is  talking  about?  There  is  no 
doubt  about  that 

Mr.  KERR.  Under  the  law.  but  not 
under  the  practice. 

Mr.  HUMPHREY.  It  is  under  tba 
practice  too,  is  it  not? 

Mr.  KERR.  If  the  Seniator  were  as 
familiar  with  the  cases  as  he  has  indi- 
cated he  feels  he  is 

Mr.  HLTMPHREY.  As  a  matter  of 
humility,  may  I  say  to  tlie  Senator 

Mr.  KERR  The  Senator  was  asked  if 
the  amendment  would  not  open  up  the 
subject  of  refunds  back  to  1938,  and  he 
raid  it  would.  Will  the  Senator  show  me 
the  language  that  would  do  that? 

Mr.  inJMPHREY.  It  opens  up  the 
opporttmity  to  dispense  with  c^ses  whi^ 
are  now  in  court  and  whicl  are  now  be- 
ing tested  under  the  terms  of  the  law. 

Mr.  KERR.  Does  not  the  Senator 
know  that  it  does  not  open  up  the  sluice- 
gates fcr  any  refund? 

Mr.  EUI1IPHP.EY.  No;  I  do  not  know 
that  at  all. 

Jlr.  KEPJl.  With  reference  to  the 
retroactive  feature.  It  is  ajjplicable  only 
to  cases  which  are  in  litigation,  and  it 
dees  not  open  he  subject  up  for  any 
refund  to  anyone  who  has  paid  his  tax. 

Mr.  HUMPHREY.  Of  course.  The 
Senator  well  knows  that  anyone  who 
paid  any  substantial  amoixnt  cf  tax,  un- 
der the  former  law,  where  it  would 
amount  to  something  in  dollars,  has  a 
good  case. 

Mr.  KERR.  Under  the  law,  the  tax- 
payer must  show  that  it  is  a  bona  fide 
transaction,  a  bona  fide  gift,  and  an  ac- 
tual partnership. 

Mr.  HUMPHREY.  Of  course.  The 
only  reason  there  are  such  cases  is  that 
there  is  an  honest  difference  of  opinion. 
I  know  there  is  an  honest  difference  of 
opinion.  But  under  the  language  on 
page  144,  which  is  quite  specific,  it  Is 
provided: 

The  amendments  made  by  this  section 
sh^I  be  applicable  with  respect  to  taxable 
years  beginning  after  December  81.  1938. 

Mr.  KERR.  That  is  only  on  the  basis 
cf  the  law,  which  requires  two  things, 
that  for  a  partnership  to  be  treated  as 
such  it  must  be  bone  fide,  and  if  the  De- 
partment moves  against  the  partnership 
it  must  show  that  it  is  not  bona  fide. 

Mr.  HU2IPHREY.  Wait  a  moment. 
The  Senator  is  interpreting  the  language 
as  he  sees  it.  The  Senator  from  Illinois 
[Mr.  Douglas)  and  the  Senator  from 
Pennsylvania  (Mr.  Mteks],  who  is  on 
the  Finance  Committee,  interpret  it  a 
little  differently.  If  the  partziership  is 
bona  fide,  if  it  is  an  honorable  transac- 
tion, we  do  not  need  this  amendment. 
because  the  transactions  which  have  al- 
ready been  given  the  blessing  of  the  Bu- 
reau of  Interaal  Revenue  are  those  which 
the  Senatcx-  from  Pennsylvania  has 
pointed  out. 

Mr.  MYERS.  Mr.  President,  will  the 
Senator  yield  further? 

Mr.  HUMPHREY.    I  yield. 

Mr.  MYERS.  How  is  it  possible  to 
have  a  bona  fide  partnership  with  a  child 
1  year  old  or  wiUi  a  child  of  S  years  oi 
age? 
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Mr  HUMPHREY.  I  am  only  assum- 
ing that  the  1-year-old  child  is  capable 
of  understanding  the  law. 

Mr.  MYERS.  I  do  not  call  that  a 
bona  flee  partnership.  A  fatlier  can  give 
a  gift  to  his  son  and  take  the  son  Into 
partnership,  and  the  transaction  can  be- 
c<ane  a  tona  fide  partnership.  But  if  it 
provides  capital  for  a  1-year-old  son.  and 
then  the  ux  is  spUt.  so  that  each  one 
pays  less  tax.  that  is  not  a  bona  fide 

partnership.  »..  ..  ..t. 

Let  me  refer  to  the  case  which  the 
Senator  from  Oklahoma  sugg:ested.  The 
amendment  will  not  only  deprive  the 
Government  of  tax  revenue,  but  will 
make  legitimate  what  is  now  looked  upon 
by  the  courts  as  illegal. 

I  have  before  me  a  case  in  which  two 
brothers,  who  were  partners  in  a  manu- 
facturing business,  provided  a  tnist  in- 
terest for  their  wives  and  children,  in 
1938.  The  children  of  one  brother  were 
1  and  8  years  of  age.  The  children  of 
the  other  brother  were  15  and  18  years 
of  age.  The  total  amount  of  the  income- 
tax  deficiency  involved  for  the  brothers 
in  a  single  year  was  more  than  $95,000. 
In  a  decision  in  the  middle  district  of 
North  Carolina  the  court  riiled  that  this 
partnership  was  Invalid  for  tax  purposes. 
The  case  is  now  being  appealed  to  a 
higher  court. 

It  is  my  understanding  that  under  the 
provisions  of  this  amendment  the  court 
would  be  bound  to  find  the  partnership 
valid,  and  the  partnership  »  ould  be  en- 
titled to  a  refund  of  the  entire  $95,000. 
I  believe  it  would  apply  to  those  cases 
which  are  in  Utigation.  There  are  nu- 
merous cases  in  litigation.  Under  the 
present  law  the  courts  have  held  that 
they  involve  invalid  partnenhips  for  tax 
purpases.  This  amendment  would  vali- 
date those  partnerships,  and  the  part- 
ners would  be  entitled  to  a  refund. 

Mr.  HUMPHREY.  That  is  my  under- 
standing, and  I  thank  the  a?nator  from 
Pennsylvania,  who  is  a  member  of  the 
Finance  Committee,  for  the  observation 
which  he  has  made,  because  the  junior 
Senator  from  Minnesota  b<?lieves  that 
the  amendment  does  not  tighten  a  loop- 
hole. It  opens  It  so  that  everyone  can 
shoot  throush. 

Mr.  MYERS.  There  were  many  mat- 
ters which  came  before  tlie  Finance 
Committee  in  the  coasideration  of  the 
proposed  lesislation.  Mast  of  them  were 
deferred  until  we  can  write  a  new,  com- 
plete bill  next  year.  It  seems  to  me  that 
this  mrtter  Is  highly  controversial,  and 
It  can  well  be  delHved  until  n^xt  year.  I 
W!.-h  thnt  had  been  done.  Several  mem- 
bers of  the  committee  througlit  it  should 
be  deferred,  but  the  majority  of  the  com- 
mittee thousht  it  should  be  \vritten  Into 
this  bill.  I  think  some  consideration 
ought  to  be  given  to  family  partnerships. 
I  think  probably  some  change  in  the  law 
may  be  necessary.  I  am  not  sure  about 
that,  but  I  think  we  should  have  more 
time  to  consider  the  subject,  which  is  so 
hiuhly  controveriial.  If  this  amendment 
l-s  adopted,  the  Oovemment  will  lase  mil- 
lions upon  millions  of  dollars  in  tax  reve- 
nues. 

<At  this  point  Mr.  Humphrkt  yielded 
to  Mr.  LircAs,  who  made  an  announce- 
ment   cot^cerning    the    legislative    pro- 


gram, and  debate  ensued,  all  of  which 
appears  at  the  conclusion  of  Mr.  Hum- 
phrey s  speech.) 

Mr.  KERR.     Mr.  President 

The  PRESIDING  OFFICER  (Mr. 
Holland  in  the  chair).  Does  the  Sen- 
ator from  Minnesota  yield,  to  the  Sen- 
ator from  Oklahoma? 

Mr.  HUMPHREY.    I  yield. 

Mr.  KERR.  I  should  like  to  ask  the 
Senator  from  Minnesota  if  he  takes  the 
position  that  an  American  citizen  must 
be  old  enough  or  educated  enough  to 
understand  the  law  before  his  valid  and 
vested  rights  under  the  law  should  be 
either  recognized  or  protected? 

Mr.  HUMPHREY.  Of  course  hot. 
The  Senator  from  Oklahoma  knows  the 
obvious  answer.  I  appreciate  his  ques- 
tion. 

Mr.  KERR.  The  Senator  from  Okla- 
homa thinks  an  infant  has  as  much  right 
and  is  as  much  entitled  to  the  protec- 
tion of  the  law  as  though  he  were  a  pa- 
triarch. 

Mr.  HUMPHREY.  Of  course  as  a 
citizen  of  our  country  an  infant  is  en- 
titled to  the  full  protection  of  the  law, 
although  we  have  certain  laws  which 
pertain  to  the  responsibility,  obligations, 
and  duties  of  juveniles  or  children. 

Mr.  KERR.  Are  they  in  conflict  with 
the  right  to  protection  of  whatever  their 
property  rights  may  be? 

Mr.  HUMPHREY.     It  may  be  so. 

Mr.  KERR.    They  are  in  conflict? 

Mr.  HUMPHREY.     At  times. 

Mr.  KERR.  Will  the  Senator  explain 
what  he  means?         ^ 

Mr.  HUMPHREY.  A  normal,  sane 
adult  is  generally  in  full  control  of  his 
property.  A  normal,  sane  child  is  usual- 
ly not  in  control  of  his  property.  It  is 
usually  in  control  of  a  parent  or  guard- 
ian. 

Mr.  KERR.  But  the  infant's  rights  to 
protection  are  just  as  valid  and  just  as 
far  removed  from  being  in  conflict  with 
any  other  valid  law  as  though  he  were 
of  age? 

Mr.  HUMPHREY.  Absolutely.  I  now 
yield  to  the  Senator  from  Colorado. 

Mr.  MILLIKIN.  In  view  of  the  col- 
loquy just  had.  I  should  like  to  suggest 
that  a  valid  gift  of  a  share  of  stock 
could  be  made  to  an  infant,  and  the  in-^ 
fant  would  have  absolutely  nothing 
whatever  to  do  with  the  management 
of  the  corporation,  but  its  right  to  re- 
ceive dividends  would  be  firm. 

Mr,  HUMPHREY.     Absolutely. 

Mr.    MILLIKIN.    Operating    perhaps 
throush  a  guardian,  the  child's  ri^ihts 
would  be  just  as  firm  as  though  the  ia- 
.  fant  were  in  fact  of  age. 

Mr.  HUMPHREY.     Yes. 

Mr.  MILLIKIN.  I  should  like  to  ask 
the  distinguished  Senator  whether  he 
challenges  the  statement  which  I  am 
about  to  make.  Does  he  challenge  the 
statement  that  the  operation  of  this 
amendment  would  not  authorize  any 
refunds  back  ol  the  normal  period  of 
limitation? 

Mr.  HUMPHREY.  I  understand  it 
would  be  oiHMUtive  back  to  1938.  That 
Is  my  understanding. 

Mr.  MILUKIN.  Only  Insofar  as  lay- 
ing down  a  rule  of  law  for  governing 
cases  which  are  now  In  court. 


Mr.  HUMPHREY.  Vtliich  are  now 
pending. 

Mr.  MILLIKIN.  Which  have  been 
pending  since  1933? 

Mr.  HU:JPHREY.  Yes. 
Mr.  MILLIKIN.  This  ^.mendment  lays 
down  a  rule  of  law  for  decision  in  t.'iojs 
cases,  but  there  can  be  no  payment  of 
reftmd  reaching  beyond  the  present 
statute  of  limitations? 

Mr.  HUMPHREY.  I  wotild  accept  that 
as  the  proper  interpretation,  but  I  would 
say  with  equal  candor  tliat  most  of  the 
cases  which  are  substantial  and  which 
involve  large  sums  of  money  are  in  con- 
test, in  court,  or  in  litigation. 

Mr.  MILLIKIN.  It  might  mean  tax 
relief,  ana,  on  the  contrary,  it  might 
have  the  opposite  result.  When  we  say 
that  the  proportionate  value  of  the  cap- 
ital and  of  the  services  shall  be  attrib- 
uted according  to  the  relative  contribu- 
tion to  the  enterprise,  that  might  cause 
a  lot  of  cases  which  are  in  court  to  top- 
ple, and  cause  the  taxpayer  to  lose  his 
case. 

Mr.  mJMPHREY.  I  thank  the  Sen- 
ator from  Colorado  for  the  fine  explana- 
tion. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Minnesota  yield? 

Mr.  HUMPHREY.  I  yield  to  the  Sen- 
ator from  Illinois. 

Mr.  DOUGLAS.  Is  it  not  true  that 
new  cases  can  be  opened  within  the 
limits  imposed  by  the  s'atute  of  limita- 
tions, or  back  to  December  31.  1943, 
7  years,  so  that  there  is  an  opportunity 
for  new  cases  to  be  oj^em-d.  as  well  as  for 
existing  cases  to  be  adjudicated? 

Mr.  KERR.    For  3  years  only. 

Mr.  HUMPHREY.  Three  years,  which 
would  be  back  in  1947. 

Mr.  MILLIKIN.  As  to  new  cases,  we 
go  bac*c  3  years,  as  to  reftmds  we 
cannot  override  the  pr.^sent  statute  of 
limitations.  As  to  the  rule  of  law,  we 
go  back  to  1938. 

Mr.  HUMPHREY.  W  .luld  the  Senator 
from  Colorado  say  thei-e  seems  to  be 
some  difference  of  opinion  amongst  in- 
formed tax  experts — and  I  am  not  in- 
cluding the  present  spe.iker — as  to  the 
application  of  the  amendment? 

Mr.  MILLIKIN.  I  would  say  that 
they  are  informed,  and  very  fine  gentle- 
men, but  they  are  not  tax  experts. 

Mr.  HUMPHREY.  I  iim  not  speaking 
of  the  Members  of  the  Senate  who  are 
discussing  this  matter,  but  having  talked 
and  visited  with  men  who  are  considered 
to  be  very  able  tax  experts^  I  find  that 
there  seems  to  be  quit*  a  difference  of 
opinion  as  to  v.-hether  or  not  this  would 
be  an  amendment  to  tighten  a  loophole. 
or  whether  it  is  an  amendment  which 
would  expand  a  loophole. 

Mr.  MILLIKIN.  If  this  bill  said  2  and 
2  were  4.  it  would  be  ixx^sible  to  find 
distinguished  men  from  the  Treasury 
and  from  the  profession  who  would  say 
"That  ain't  so."    I  Laughter.] 

Mr.  HICKENLOOFER  and  Mr.  JOHN- 
STON of  South  Carohnj.  addressed  the 
chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  yield:  and  if  so.  to  whom? 

Mr.  HUMPHREY.  I  vash  to  continue 
for  a  few  moments.  I  have  been  tr>-inc: 
to  hold  the  debate  together  in  terms  oX 
the  subject  matter. 
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Mr.  mCKEXCOPER-  Mr.  Preri- 
dent.  the  question  I  wish  to  sxibmit  has 
a  diTCCt  t>earing  cm  what  has  been  under 
diairwkm. 

Mr  HUMPHREY.  I  yield  to  the  Sen- 
ator from  Iowa. 

Mr.  mCKENLOOPER.  I  was  one  of 
the  Members  of  the  Senate  who  ap- 
peared before  the  Senate  Committee  on 
Finance  over  a  year  and  a  half  ago  in 
connection  with  this  very  problena,  and 
I  should  like  to  ask  the  Senator  from 
Minnesota  a  question  or  two  in  a  pre- 
liminary way. 

If  a  mem'cer  of  a  family,  either  a 
fattier  or  a  mother,  or  any  other  mem^ 
ber  of  an  immediate  family,  makes  a 
gift  which  is  completely,  perfectly  valid 
as  a  gift,  transfers  fvll  title  to  certain 
propertj  to  another  member  of  the  fam- 
ily, upon  which  the  ftill  Government  gift 
tax  has  been  paid,  and  under  which  the 
donor  relinquishes  and  gives  -jo  the 
donee  all  control  supervision,  ot*  intwest 
of  every  kind  whatsoever  in  the  gift. 
does  the  Senator  think  that  could  be 
considered  by  the  Internal  Revenue  Bu- 
reau as  a  complete  vesrJis  of  interest 
and  a  complete  alienation  of  interest 
on  the  part  of  the  donor  to  the  donee? 

Mr.  HUMPHREY.  I  would  say  so  if 
the  conditions  are  as  outlined  by  the 
Senator. 

Mr  HICKENLOOPER.  I  agree  with 
the  Senator  thoroughly.  I  think  the 
Senator  is  sound  in  his  opinion,  because 
I  ha^oen  to  agree. 

Mr.  HL'MFHREY.  I  thank  the  Sena- 
tor. 

Mr.  mCKENLOGPER.  Dees  the 
£«*.ator  think,  then,  that  under  those 
circumstances,  where  there  is  a  com- 
plete divesting  of  all  controL  interest,  or 
ovn»dui».  kgal  or  oUitfvise.  in  the  gift 
to  the  dMwe,  the  donor  diould  there- 
after be  charged  with  responsibility  for 
the  paymoit  cf  income  tax  on  the  {Hxjp- 
erty  which  he  had  previously  completely 
transferred  and  alienated  to  a  perfectly 
lawfulreceiverof  it  understate  law?  In 
othrr  words,  if  I  may  simpUfy  it 

Mr.  HUMPHREY.  I  think  I  under- 
stand it;  but  the  Senator  may  proceed. 

Mr.  mCKENLOOPKR.  In  other 
words,  when  a  father  makes  a  complete 
and  irrevocable  gift  to  a  dbild,  or  to  his 
wife,  which,  under  the  lavs  of  our  State 
he  has  a  ri^t  to  do.  in  which  he  relin- 
^ptisbes  all  control,  and  can  never  reap- 
pmnlate  the  gift  or  any  part  of  it  to 
himadf  by  any  strmgs  which  he  may 
have  left  on  it.  so  that  it  becomes  com- 
pletely the  property  of  the  donee,  does 
the  Senator  think  that  the  donor  should 
ttiereafter.  tmder  those  circumstances, 
be  charged  by  the  Intonal  Revenue  Bu- 
reaus with  the  payment  of  inccme  tax 
on  that  property  of  which  he  had  com- 
pletely divested  hmiself? 

Mr.  HUMPHREY.  It  depends  on 
wtaeHwr  the  donor  still  has  contrtd  of 
ttie  funds. 

Mr.  HICKENLOOPER  I  say.  when 
the  doQor  completely  divests  himself  of 
the  eontrol  of  the  property  itself,  except 
perhaps  in  some  managerial  capacity  of 
^  which  he  may  be  a  part,  as  in  a  business. 
as  the  president  of  a  corporation,  or 
something  of  the  kind. 


Mr.  HDMPHRE7.  Under  the  defini- 
tkm  oi  the  terms,  and  with  the  details 
as  outlined  by  the  Senator  from  Iowa,  it 
would  »ppe^  to  me  that  this  was  a  bona 
fide  arrangement,  and  that  the  prop- 
erty should  be  considered  as  individual 
property,  or  the  income  should  be  con- 
skieTeii  as  mdividual  income. 

Mr.  mCKENIOOPER.  There  may  be 
some  argument  on  either  side  d  that 
qnertiop  so  far  as  partnerdiips  are  oon- 
cemed.  where  the  doner  may  partici- 
pate in  the  management  of  the  property 
ot  which  he  has  divested  himself. 

Mr.  HUMPHREY.  That  was  the 
question  we  were  arguing  here  a  moment 
ago. 

Mr.  HICKENLOOPER.  Let  me  go  a 
step  further  and  roppose  another  case 
to  the  Senator,  where  the  donor  may 
give  property  away  ccanpleiely — and 
when  I  say  give. "  I  assume  the  compleie 
divesting  oi  his  interest  so  that  he  has 
no  control  over  it. 

Mr.  HUMPHREY.    I  understand 

Mr.  HICKENLOOPER.  He  may  give 
to  a  trustee  certain  property,  the  returns 
from  which  and  the  ultmiate  cwnership 
of  which  wUl  vest  m  his  chiidren.  In 
other  words,  he  gives  it  to  a  trustee  for 
the  benen:  of  his  children  or  his  wife. 
He  takes  no  part  m  the  management  of 
the  trust  estate,  and  has  no  authority  to 
cocircl  it  or  ccnuxtl  its  activities,  and  is 
as  completely  removed  from  the  trust 
estate  as  a  perfect  stranger.  Does  the 
Senator  think  that  the  Internal  Revenue 
Bureau  should  charge  such  a  donor 
there&fter  with  the  personal  responsi- 
bUity  cf  paying  the  income  tax  on  that 
property,  of  which  he  had  completely  di- 
ves:ed  himself,  and  put  cTmptftriy  out 
of  h*s  control,  and  into  the  hands  of  a 
third  party  to  wbosn  he  could  not  dictate 
in  any  way'* 

Mr.  HUMPHREY.  Under  the  ccMi- 
ticms  outlined  by  the  Senator,  it  would 
appear  not.  but  the  facis  must  be  studied. 

Mr.  HICKENLOOPER.     I  thank  the 

Mr.  DOUGLAS-  Mr  President,  will 
the  Senator  from  Minnesou  yield? 

Mr.  HICKENLOOPER.  May  I  com- 
plete my  Questions?  These  questions 
have  beoi  rather  lengthy,  but  I  will  say 
to  tiie  Senator  that  it  was  e.xac:iy  upon 
case  after  case  with  such  tains  and  con- 
ditions clearly  established  that  I  ap- 
peared before  the  Senate  Committee  on 
Rnance  ovor  a  year  and  a  half  ago.  and 
presented  cases  in  which  there  had  been 
complete  divestment  ol  utie.  completely 
valid  under  the  Iowa  laws,  a  complete 
divestment  of  control  ever  the  property 
so  far  as  the  body  of  the  i»operty  was 
so  far  as  the  donor's  ever  re- 
it  or  any  pain  cf  it  was  con- 
cerned, yet,  when  the  gift  tax  had  been 
paid  to  the  Government  by  the  donor, 
and  the  donor  had  comi^etely  removed 
himself  from  ail  control  of  the  property. 
arbiiranly.  m  my  judi.ment,  and  com- 
pletely in  disregard  of  the  legality,  and 
complete  legality,  cf  these  busing 
transactions  under  the  laws  of  the  State 
of  Iowa,  the  Internal  R4.'venue  Bureau  on 
numerous  occasions  held  the  original 
donor  completely  responsible,  under  the 
Individual  income  tax  liability,  for  the 
entire  tax  on  the  property,  which  he  had 
firen  up  years  before,  and  which  he  could 


in  no  way  recaptore.  onder  ov  laws,  aad 
the  income  of  wtiidi  he  eooM  not  recap- 
ture under  our  lawa 

I  presented  those  cases.  I  did  not  a|>- 
pear  before  the  Committee  on  Pbsance 
this  year  in  cooneetiOD  with  this  natter, 
but  the  Senator  from  Peonsytvanta  *»vi 
a  while  ago  that  they  shovild  study  the 


I  sosgest  to  the  Senator  from 

soCa  and  the  Senator  from  Pennsylvama 
that  the  Finance  Committee  of  the  Sen- 
ate to  my  knowlei^^e— and  I  am  sure  the 
Members  win  n,  1 1 1 — has  had  t>*»f  very 
troublesome  and  difBeult  Question  before 
them  for  more  than  3  years,  with  exam- 
ples from  many  States,  from  which  it 
appears  to  me  at  least  that  the  InterxMl 
Revenue  Bureaa  has  t>een  artttmUy  vio- 
lating and  lef—iuK  to  recognise  the  va- 
lidity of  the  law  of  gifts  and  the  validity 
of  the  law  cf  partnerships,  which  has 
became  an  inherent  part  of  our  whcde 
eronnmic  and  legal  system  as  a  Bttttcr 
of  doing  business. 

Mr.  President.  I  do  not  want  to  support 
anyosie  who  is  attempting  to  evade  taxyi^ 
But  there  has  always  been  a  principle  in 
this  country  that  a  person  may  anwl  the 
undue  or  unnecessary  or  excessive  i«y- 
mant  of  taxes  as  a  matter  of  perfectly 
moral  and  legal  r^ht.  If  he  evades  the 
payment  of  taxes  a  dUferent  phUoaophy 
enters  into  the  sttuatkm.  Tax  evasion 
has  been  eonadered  iouKiraL  Tmx 
avoidance  has  been  considered  a  per- 
fectly tegitimate  and  proper  step  to  take, 
because  the  Internal  Revenue  Bureau  it^ 
self  issues  instructions  on  what  is  popu- 
larly known  as  tax  avoidance.  They  tcU 
the  taxpayer  that  he  need  not  pay  more 
taxes  in  certain  fields  than  necessary. 
and  they  instruct  him  how  to  save  money 
on  hi?  tax  structure.  I  say  that  mei^ 
because  I  was  oiv  of  those  who  appeared 
before  the  committee  with  a  nnmh^r  of 
cases  that  were,  in  my  c^unian.  flagrant 
indeed,  in  which  the  Internal  Revenue 
Department  started  wit  with  the  pce- 
stimption  that  every  transactifcm  between 
a  man  and  his  children,  a  parent  and 
child  or  between  a  husband  and  wile,  or 
between  children  of  the  same  family,  was 
fraudulent  in  its  inception.  I  disagree 
with  that  philosophy  and  I  disagree  with 
the  philosophy  of  resolving  all  doubt 
against  the  taxpayer.  I  would  rather  see 
oar  Government  resolve  Questions  of 
doubt  in  favor  of  the  taxpayer  wt 
that  should  be  done. 

Mr.  HUMPHREY.  I  thax^  the 
tar  from  Iowa,  because  it  is  perfectly 
obvious  that  the  testim<»y  he  presented 
before  the  committee  had  much  to  do 
with  the  committee's  consideration  of 
additional  language  in  the  bJL  I  think 
this  is  valuable  legislative  background 
for  the  record,  so  that  when  the  bill  is 
enacted,  with  whatever  provisions  it  may 
contain,  an  appropriate  interpretation 
may  be  placed  upon  it. 

I  think  the  Senator  will  agree,  how- 
ever,  that  one  of  the  reascms  there  has 
been  a  good  deal  of  discussion  about  fam- 
ily partnerships  and  income-splitting  is 
because  of  the  acceleratkm  in  the  rate  of 
the  partnership  agreements  at  a  time 
when  two  factors  were  present  No.  1, 
greatly  increased  service  and  corpora- 
tion taxes  and  individiial  income  taxes. 
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such  as  occurred  in  World  War  n.  Sec- 
oodly.  greatly  increased  profits.  I  never 
believed  a  man  should  be  convicted  on 
circumstantial  evidence.  But  it  is  per- 
fectly obvious  that  there  were  two  cir- 
cumstances, higher  tax  rates  and  higher 
profits,  which  produced  a  4-to-l  increase 
in  the  number  of  partnerslups  over  a 
period  of  time.  That  does  non  mean  that 
all  the  family  partnerships  were  entered 
into  because  of  any  desire  to  evade  taxes. 
I  think  that  would  be  a  wrong  assump- 
tion. I  do  not  say  that.  I  do  say,  how- 
ever that  the  courts  have  held  as  a  rule 
that  a  family  partnership  that  is  entered 
Into  as  a  bona  fide  partnership,  or  the 
transfer  of  money,  property,  or  services 
as  a  bona  tide  gift,  is  considered  to  be 
leRal.  There  is  no  penalty,  and  it  is  con- 
sidered to  be  legal. 

Mr.  HICKENLOOPER.     Except 

Mr.  HUMPHREY.  Except  when  the 
evidence  indicates  that  it  is  en  the  basis 
of  avoiding  payment  of  taxes. 

Maybe  the  zeal  of  some  of  the  men 
in  the  Internal  Revenue  Department  has 
made  them  go  too  far.  Certainly  it  is 
the  duty  of  the  Congress  to  s<?e  to  it  that 
the  zeal  of  those  who  wish  to  be  the  tax 
collectors  and  the  tax  gatherers  is  with- 
in rea'>onable  limitations.  We  should, 
howevor,  also  thank  the  Government  ex- 
perts for  their  zeal. 

Mr.  DOUGLAS.  Mr.  President,  wiU 
the  Senator  vield? 

Mr   HUMPHREY.    I  yield. 

Mr.  DOUGLAS.  Is  not  the  real  test 
in  the  question  of  the  divestment  of 
control,  whether  that  divestment  is  ac- 
tually real  or  whether  it  is  probably 
nominal  and.  shall  I  say.  fictional? 
There  can  be  an  apparently  legal  trans- 
fer of  control  of  family  trusts  for  one- 
year-old  children  to  third  parties.  I 
suppose  it  could  be  argue<i  that  this 
would  be  an  actual  gift  of  which  the 
donor  had  divested  himself  of  control, 
and  that  therefore  the  family  trust 
should  be  allowed  to  share  in  the  profits 
of  the  partnership,  and  that  there 
should  not  be  a  tax  on  the  income  of  the 
original  donor.  But  suppose  the  trustee 
created  for  the  infant  child  Is  a  stooge, 
in  pOi>ular  parlance.  Technically  he  is 
a  thiro  person,  but  in  reality  he  is  under 
the  control  of  the  first  person.  In  such 
cases  there  may  be  the  condition  with 
respect  to  which  the  senior  Senator 
from  Iowa  has  been  pleading — divest- 
ment of  control  legally,  but  not  actu- 
ally. Has  not  the  Bureau  of  Internal 
Revenue  been  trying  to  determine  where 
actual  control  rests? 

Mr.  HUMPHREY.  That  has  been  the 
basis  of  the  Bureau  of  Internal  Reve- 
nue's  action.  I  accepted  the  conditions 
of  the  Senator  from  Iowa  because  he 
stated  them  so  explicitly  and  so  defi- 
nitely and  with  such  deep  conviction, 
that  it  seemed  to  me  his  argument  was 
plausible.  But  where  there  is  only  the 
fiction  of  transfer  of  ownership  or  con- 
trol, where  there  b  a  legal  fiction,  that 
is  another  matter. 

Mr  DOUGLAS.  Mr.  President,  wiU 
the  Setutor  again  yield? 

Mr    HUMPHREY      I  yield. 

Mr  DOUGLAS  Is  it  not  true  that 
since  the  rate  of  Uxation  of  gifts  tends 
to  be  leas  than  the  rate  of  UxaUon  of 


income,  full  justice  has  not  been  done  to 
the  government  in  ca;e  of  such  fictional 
trustees  by  the  payment  of  gift  taxes 
rather  than  the  payment  of  income  tax 
which  is  at  a  higher  rate? 

Mr.  HUMPHREY.  That  is  true,  and 
I  thank  the  Senator  from  Illinois,  who 
has  been  very  helpful,  and  who  has  a 
complete  knowledge  of  these  problems. 

I  desire  to  direct  my  attention  to  the 
third  catalog  of  cases  to  which  I  referred, 
since  we  have  well  worked  this  one  over, 
and  I  thank  every  Senator  who  has 
helped  me.  the  Senator  from  Oklahoma 
I  Mr.  Kerr],  my  friend  the  Senator  from 
Colorado  I  Mr.  MillikujI,  the  Senator 
from  Iowa  I  Mr.  Hickenlooper  ] ,  the  Sen- 
ator from  Pennsylvania  (Mr.  Myers] 
and  the  Senator  from  Illinois  IMr. 
Douglas]. 

Those  of  us  who  have  sponsored  these 
amendments  feel  that  our  amendments 
have  merit.  We  feel  we  have  a  valid  case. 
We  know  that  sometimes  the  language 
of  the  hill  is  subject  to  real  interpreta- 
tion, and  that  the  legislative  history  be- 
hind the  language  of  the  bill  is  as  impor- 
tant as  is  the  language  itself. 

The  Senator  from  Colorado  recently 
expressed  his  view  as  to  retroactivity 
under  the  portion  of  the  bill  on  page  144. 
That  is  going  to  be  very  helpful  in  the 
application  of  this  law.  Tlierefore  we 
feel  we  are  performing  a  service.  So  I 
ask  the  Senate  to  bear  with  us  and  look 
upon  us  with  a  spirit  of  charity  and 
understanding. 

Mr.  WHERRY.  Mr.  President,  will 
the  Sfnator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  WHERRY.  The  Senator  was 
talking  about  an  amendment  in  the  bill 
having  to  do  with  family  partnership 
returns. 

Mr.  HUMPHREY.    Yes. 

Mr.  WHERRY.  I  did  not  hear  aU  the 
colloquy. 

Mr.  HUMPHREY.  The  Senator  was 
spared  much,  believe  me. 

Mr.  WHERRY.  I  am  very  much  inter- 
ested in  the  family  partnership  matter 
because  of  the  legality  of  family  partner- 
ships in  the  State  of  Nebraska.  Is  the 
Senator  opposing  the  amendment  in  the 
biU? 

Mr.  HUMPHREY.     Yes. 

Mr.  WHERRY.  Does  the  Senator 
have  an  amendment  to  the  particular 
committee  amendment? 

Mr.  HUMPHREY.  Yes:  to  strike  out 
the  committee  amendment. 

Mr.  WHERRY.    To  strike  it  out? 

Mr.  HUMPHREY.    Yes. 

Mr.  WHERRY.  Does  the  Senator  feel 
that  the  committee  does  not  provide  a 
rule  under  which  family  partnerships 
can  be  entered  into  if  they  are  legal 
partnerships  and  so  recognized  in  a 
State? 

Mr.  HUMPHREY.  It  is  the  feeling  of 
the  cospon.sors  of  the  amendment,  I 
may  say.  that  the  language  in  the  bill 
does  not  clarify.  If  it  dqes  anything  it 
opens  up  further  what  we  consider  to  be 
a  loophole. 

Mr.  WHERRY.  Will  the  Senator  point 
out  the  difference  between  the  effect  of 
this  amendment  and  the  bill  without  the 
amendment?    Of  course,  if  the  amend- 


ment is  deleted,  the  law  will  remain  as 
it  is  at  the  present  time.  Is  not  that 
correct? 

Mr.  HUMPHREY.   Thrit  is  correct, 

Mr.  WHERRY.  What  is  the  principal 
objection  to  the  committee  amendment? 

Mr.  HUMPHREY.  The  principal  ob- 
jection to  the  amendment  is  that  it  per- 
mits the  creation  of  fam  ly  partnerships 
which  in  fact  are  not  partnerships  af- 
fecting the  actual  operation  of  the  busi- 
ness. 

Mr.  WHERRY.  In  other  words,  an 
attempt  is  made  to  avoid  the  payment  of 
taxes;  is  that  the„case? 

Mr.  HUJvIPHREY.  Yes.  I  must  point 
out  that  the  language  of  the  amendment, 
if  strictly  applied — and  we  are  having 
some  rather  strict  interpretations  in 
this  connection — may  possibly  be  effec- 
tive. I  should  like  to  point  out  that  be- 
ginning with  line  15.  through  line  19.  on 
page  143  of  the  bill,  in  the  conmiittee 
amendment  we  find  the  statement  that — 

The  fact  that  a  partner  does  not  actively 
participate  in  the  management  or  conduct 
of  the  partnership  business  shall  be  talren 
Into  account  in  determining  the  propor- 
tionate value  of  services  and  capita^  but 
shall  not  otherwise  affect  his  status  as  a 
partner. 

In  other  words,  under  the  amendment 
such  a  person  can  still  be  an  effective 
partner. 

Mr.  WHERRY.  Does  the  Senator 
from  Minnesota  feel  that  language 
would  clarify  the  present  situation  xm- 
der  the  law? 

Mr.  HUMPHREY.  No,  because  I  un- 
derstood that  the  purpose  of  the  bill  is  to 
plug  loopholes  and  to  raise  revenue. 

Mr.  WHERRY.  I  understand  that 
the  amendment  applies  only  to  pending 
cases. 

Mr.  HUMPHREY.    That  is  correct. 

Mr.  WHERRY.  The  amendment  does 
not  go  back  to  them,  I  understand.  I 
believe  it  will  also  apply  to  future  cases. 

Mr.  HUMPHREY.  Yes;  it  will  per- 
mit the  reopening  of  cases  for  3  years 
back,  I  understand,  or  the  filing  of  new 
cases, 

Mr.  WHERRY.  Certainly  a  great 
many  different  interpretations  have 
been  made  by  the  Bureau  of  Internal 
Revenue  in  regard  to  family  partner- 
ships. I  think  anything  which  can  be 
done  to  clarify  the  situation  will  be  most 
helpful,  especially  in  the  case  of  States 
where  the  community  property  laws  are 
in  full  force  and  effect. 

Mr.  CORDON.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr. 
Fre.'r  in  the  chair".  Does  the  Senator 
from  Minnesota  yield  to  the  Senator 
from  Oregon? 

Mr.  HUMPHREY.  I  yield  for  a  ques- 
tion. 

Mr.  CORDON.  Is  the  Senator  from 
Minnesota  of  the  view  that  assuming 
that  an  injustice  has  been  done  by  the 
Bureau  of  Internal  Revenue  in  its  deci- 
sions with  reference  to  returns  in  which 
a  family  partnership  is  claimed,  the  only 
effect  this  amendment  will  have  will  be 
to  leave  those  who  made  their  claims, 
and  had  their  cases  adjudicated  ad- 
versely, in  the  position  they  are  in  now— 
in  other  words,  they  have  paid  their  tax. 
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and  that  money  has  gone  Into  the 
Treasury;  but  the  amendment  will  "give 
a  break"  only  to  those  whose  cases  art 
still  pending? 

Mr  HUMPHREY.  That  is  my  inter- 
pretation. It  will  mean  that  in  cases 
which  are  pending,  and  which  go  as  far 
back  as  1938,  will  still  be  pending,  relief 
may  be  obtained. 

Mr.  CORDON.  Then  the  amendment 
does  not  guarantee  that  equity  will  be 
done  by  the  Congress.  On  the  contrary, 
the  amendment  will  permit  an  inequity 
to  be  confirmed  by  the  Congress. 

Mr.  HUMPHREY.  That  is  my  view  of 
the  amendment. 

Mr.  CORDON.  I  cazmot  see  how  the 
amendment  can  do  justice  if  provision 
is  made  for  the  retroactive  application 
of  the  amendment,  unless  those  who 
have  paid  their  taxes  are  permitted  to 
claim  a  refund. 

Mr.  HUMPHREY.  I  thank  the  Sena- 
tor very  much  for  his  question. 

Mr.  GEORGE.  Mr.  President,  if  the 
Senator  will  permit  me  to  say  a  word,  be- 
fore he  leaves  this  point 

B4r.  HUMPHREY.    Certainly. 

Mr.  GEORGE.  I  should  like  to  say 
that  although  I  did  not  vote  for  the 
amendment  in  the  committee,  yet  at  the 
same  time  the  committee  had  a  right  to 
attempt  to  settle  the  issue,  and  it  did  so. 

The  able  Senator  tT<xa  Petmsylvania 
[Mr.  Mrxas]  and  L  the  chairman  of  the 
committee,  as  I  recall  voted  against  in- 
cluding this  amendment.  My  primary 
reason  for  opposing  the  amendment  was 
that  I  wished  to  keep  the  bill  simplified. 
as  the  President  and  the  Treasury  de- 
sired, and  because  I  thought  this  matter 
could  be  covered  in  a  subsequent  tax 
bill 

However.  I  call  attention  to  the  fact 
that  nothing  is  said  in  the  amendment 
about  a  refund. 

Mr.  HUMPHREY.    That  is  true. 

Mr.  GEORGE.  Therefore,  the  appli- 
cable statute  will  be  the  orda^ary  refund 
statute. 

I  also  wish  to  point  out  that  the  law  re- 
lating to  tax  returns  by  family  partner- 
ships is  in  a  dreadful  state  of  confusion. 
This  matter  did  not  come  up  only  at  this 
session  of  Congress,  but  it  has  been  t)e- 
fore  us  for  several  years,  off  and  on.  The 
American  Bar  Association  has  dealt  with 
this  question.  In  fact,  this  amendment 
is  in  substance  a  rec<xnmendation  made 
by  the  American  Bar  Association  in  an 
effort  to  clarify  this  extremely  confused 
question. 

When  everything  is  said  and  done,  the 
amendment  does  contain  a  valuable  sug- 
gestion as  to  a  method  of  clarifying  this 
extremely  important  feature  of  the  law. 

Since  the  passage  of  the  provision 
which  permits  the  splitting  of  income 
between  husband  and  wife,  this  partic- 
ular question  does  not  have  the  impor- 
tance it  had  at  one  time,  because  most 
of  these  cases — not  all  of  them,  but  many 
of  them — have  arisen  over  the  question 
of  whether  the  wife  was  a  valid  partner. 

Mr.  HUMPHREY.     Yes. 

Mr.  GEORGE.  Now  that  question  Is 
substantially  disposed  of.  because  of  the 
passage  of  the  act  permitting  the  hus- 
band and  the  wife  to  split  income  or  to 
make  a  joint  tax  return. 


I  wish  to  call  the  attention  of  the 
Senator  to  the  fact  that  although  I  did 
not  support  the  amendment,  in  point  of 
prlndi^  I  do  not  regard  the  amend- 
ment as  bad;  and  I  think  it  can  be  made 
Into  a  perfectly  good  and  valid  provisian 
of  the  law.  and  I  think  it  deals  with  a 
subject  which  shookl  be  clarified. 

Mr.  HUMPHREY.  I  thank  the  chair- 
man of  the  committee,  and  I  appreciate 
his  expression  as  to  his  position  in  the 
committee  at  the  time  when  this  amend- 
ment came  up. 

I  do  not  think  there  is  any  doubt  at 
all  that  the  situation  needs  to  be  clari- 
fied. I  am  positive  al  that.  Everycme 
to  whom  I  have  talked  has  said,  just  as 
the  distinguished  chairman  of  the  com- 
mittee has  said,  that  this  is  one  of  the 
most  confiised  and  muddled  provisioos 
of  the  tax  law.  I  am  sure  that  it  re- 
quires the  kind  of  attention  which  the 
committee  is  capaUe  of  giving  it.  I 
want  to  commend  the  chairman  of  the 
committee  and  any  of  his  associates  who 
felt  that  possibly  this  lull  ought  to  be 
kept  narrowed  down  as  far  as  possible  to 
the  expresi  purpose  of  raising  revenue, 
rather  than  going  into  the  broader  as- 
pects of  modifying  the  tax  law  in  terms 
of  some  of  the  difficulties  with  the  Bu- 
reau of  Internal  Revenue. 

I  have  in  my  hands  an  article  from 
the  Wall  Street  Journal  dated  August 
18.  1950.  which  contains  an  explana- 
tion, as  the  Wall  Street  Journal  sees  it. 
in  reference  to  this  amendment.  The 
headline  reads:  "Legislators  seek  to  end 
tax  muddle  on  family  partnerships" — 
I  think  that  is  what  the  Senator  has  said, 
it  is  a  tax  muddle.  The  headline  con- 
tinues: "Plan  would  mean  many  re- 
funds." 

It  is  the  feeling  (rf  the  finance  writer 
In  the  Wall  Street  .Tntimnl  nnri  I  quote 
the  last  paragraph: 

This  is  one  or  the  few  prottUups  tn  tb« 
Mil  that  woukl  result  is  coostderabic  reve- 
nue lOMes.  WbUe  tlkere  were  no  ecxunatcs 
on  iu  revenue  effect,  one  t&x  expen  gxiessed 
the  amount  cf  refunds  alone  will  amotznt  to 
"more  than  chicten  feed." 

The  article  goes  on  to  explain  why 
this  matter  was  brought  up  before  the 
committee,  and  who  sponsored  it.  I  be- 
heve  the  distinguished  Senator  from 
Nebraska  (Mr.  Birn.Es]  sponsored  one 
amendment,  and  it  was  supported,  as 
has  been  said  here,  by  the  committee 
except  for  the  Senator  from  Georgia 
(Mr.  GroBcx]  and  the  Senator  from 
Pennsylvania  (Mr.  Mmts].  I  intend  to 
offer  an  amendment  for  the  information 
of  the  Senate  to  strike  this  provision 
from  the  bilL  I  feel  that  if  it  is  stricken 
from  the  bill,  it  will  give  further  time  to 
the  conmiittee  in  which  to  make  a 
premier  study. 

Now.  I  should  like  to  go  along  to  an- 
other problem  which  is  involved  in  the 
bill,  and  on  which  I  am  sure  I  shall  have 
many  helping  hands. 

m.  CoxTxBsioK  or  OBamaar  iKCoaa  to 
Cantu,  Oaxxs 

The  following  provisions  of  the  bill, 
which  would  authorize  the  conversion  of 
ordinary  income  into  cai^tal  gain,  are 
of  primary  concern  to  single  indlYlduals 
with  Income  above  $18,000  a  year,  and 
ttarried  couples  abort  $36,000  a  year. 


This  is  because  the  2S-p0cettt  alteriM- 
tire  rate  o(  tax  on  long-term  capital 
gains  is  not  applicable  below  thoae  levels. 
That  is.  it  at  least  is  not  effective  bdov 
those  lerela 
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Let  IB  take  a  look  first  of  aU  at  th« 
rednctian  in  the  hokUng  period  for  long- 
tRTD  eairttal  gains.  I  understand  there 
has  been  ocmsiderable  argument  in  com- 
mittee and  out  of  oommittee  as  to  how 
long  a  holding  period  there  should  be  be- 
fore ordinary  earned  inoome  can  be  eon- 
Terted  into  capital  gains. 

The  capital-gains  prorlskais  of  the  In- 
ternal Revenue  Code  have  long  consti- 
tuted the  most  flagrant  instance  <d  vret- 
erentaa  treatment  under  the  faoamt-tax 
laws— avmilaMe  geoerally  to  ttie  wealthy. 

Under  jnesent  law.  any  individual  who 
sells  a  cairital  asset,  such  as  a  stock,  a 
boiMt  a  house,  commodities,  and  so  on, 
after  a  period  <a  6  months  inchides  only 
half  of  the  proOt  from  such  a  minmr 
tlon  in  taxable  income.  In  addtttan.  the 
law  states  that  where  the  tax  on  this 
half  is  more  than  50  percent,  he  can  om 
an  alternative  rate  <tf  50  percent  In 
effect,  the  provision  taxes  capital  gains 
at  no  more  than  half  the  rates  oo  ordi- 
nary income  and,  for  indtvktnals  In  the 
higher  brackets,  at  a  maximum  of  35 
percent,  or  less  than  ane-thtrd  the  rates 
on  ordinary  income.  The  wealthier  ttie 
individual  and  the  higher  the  tax  taradBet 
the  greater  the  preference. 

The  present  bill  does  not  alter  the  cap- 
ital-gains rate  as  such.  However,  it  re- 
duces the  so-called  holding  pcxlod  from 
6  to  3  months.  Thus,  at  present  a  specu- 
lator who  keeps  stock  for  say  4  months 
and  then  sells  it,  is  taxable  at  ordinary 
rates.  Under  the  bill  he  would  be  aib- 
ject  to  the  redocid  capital-gains  ratca. 

Mr.  FLAHOERS.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDDiQ  OPPICKR.  Does  the 
Senator  from  Ifinneaou  yidd  to  the 
Senator  from  Vermont? 

Mr.  HUMPHREY.    I  yield. 

Mr.  FLANDERS.  Mr.  President.  I  ask 
permission  of  the  Senate  to  be  absent  on 
official  business  for  the  month  of  Sep- 
tember. 

The  PRESIDING  OFFICKR  Without 
objection,  permission  is  granted. 

Mr.  FLANDERS.    I  thank  the  Chair. 

Mr.  HUMPHREY.  I  wish  the  Sena- 
tor wen. 

Mr.  FLANIKRS.  I  may  say.  Mr.  Presi- 
dent, that  I  am  a  temporary  alternate 
Governor  of  the  World  Bank. 

The  FRE^DOfQ  OFFtCER.  The 
Chair  wishes  the  Senate  much  success. 
I  am  sure  the  World  Bank  will  be  better 
fortified  durii«  the  mcmth  of  September 
than  ever  before. 

Mr.  HUMPHREY.  Mr.  President,  I 
think  it  was  an  appropriate  request  to 
make  as  we  are  discussing  the  tax  bill, 
since  It  has  to  do  with  the  World  Bank, 
and,  therefore,  perhaps,  is  germane. 

Mr.  President.  I  was  citing  what  wouM 
be  the  effect  under  this  bill  of  the  caintal- 
gains  section  with  the  reduction  from  the 
6  months  to  the  S  months'  period. 

The  major  reason  for  taxing  capital 
gains  at  reduced  rates  has  always  been 
that  it  would  be  inequitable  to  tax  to  full 
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iDcomr  that  ^  -s  accxanuUtwl  over  a  long 
period  of  time  in  the  year  that  it  is  r«l- 
ijfd.     In  other  »ords.  the  idea,  as  I  un- 
dersucd  ii.  behind  capival  gains  was 
that  such  income  »-as  somethln?  that  a 
aian  would  r«ili«  over  a  period  of  2  or 
3  or  4  or  5  jrears.  and  then  would  have 
thv  benefit  of  the  income  coming  in  all 
at  once,  on  the  sale  of  the  property. 
In  that  case  the  normal  income-Ux  rate 
would  be  unfair  on  that  person,  because 
it  would  give  no  recotmiuon  to  the  fact 
that  several  yeais  of  labor  or  of  saving  or 
of  accumulation  went  into  the  amount  of 
money  which  was  realized  ai  the  time  of 
the  sale.    So  the  capital-gains  low  tax 
rate,  or  at  least  the  preferenUal  rate, 
was  placed  in  the  tax  legislation  to  give 
proper  recognition  to  that  kind  of  pru- 
dent S3>ing  and  prudent  and  wise  in- 
vestment.    The  capital-gains  structure 
gave  him  a  chance  of  getting  a  reduced 
rate,  which  would  compensate  for  his 
effort.    The  tax  concession  for  this  pur- 
pose IS  altogether  too  hieh.  however,  and 
I  believe  it  should  be  reduced. 

Here,  however,  we  are  concerned  ncft 
with  profits  accumulated  over  a  lohg 
penod  of  time.  We  are  not  talking 
about  a  profit  made  after  much  effort 
nor  of  someone  who  has  sacnfied  for 
jrears  in  order  to  clear  for  himself  a  little 
homestead,  but  we  are  now  concerned 
with  profits  accumulated  in  less  than  6 
months.  What  conceivable  inequity  can 
there  be.  If  such  profits  are  taxed  at  the 
same  rates  as  wages  or  dividends  or 
business  income? 

I  am  probing  now  for  information. 
Some  time  ago  I  understand  the  capital- 
gains  rate  applied  to  property  held  for 
18  months.  It  may.  perhaps,  have  been 
to  operation  up  to  1942.  That.  I  think, 
was  at  least  moderate  and  reasonable. 
Later  on.  it  was  reduced  to  6  months. 
That  permitted  many  people  who  had 
been  playing  the  real-estate  market  to 
hold  a  piece  of  property  for  6  months. 
catch  the  accelerated  real-estate  mar- 
ket, get  the  profit  on  the  sale  of  the 
house,  and  instead  of  having  to  pay  a 
tax  on  the  profit  as  earned  Income,  to  re- 
port It  as  a  capital  gain. 

Mr.  DOUGLAS  Mr.  President,  will 
the  Senator  yield' 
Mr.  HUMPHREY.  I  yield. 
Mr  DOUGLAS.  The  Senator  from 
Minnesota  has  performed  a  great  ser\-- 
ice  in  pomtaxg  out  the  degree  to  which 
speculators  in  real  estate  who  sell  their 
capital  holdings  withm  a  short  period 
of  time  can  charge  to  capital  gain  what 
\s  in  reality  income.  Is  it  not  also  true 
that  speculators  in  commodities  can  hold 
the  commodities  for  only  a  brief  period 
of  lime.  and.  if  they  hold  the  commodi- 
ties for  more  than  3  months,  according 
to  the  amendment  prcp«jed  by  the  Fi- 
nance Committee,  the  gains  which  they 
realize  will  be  charged  as  capital  gains 
rather  than  as  Income? 

Mr.  HUMPHREY.  Tliat  la  correct. 
Mr  DOUGLAS  They  can  turn  over 
Itatlr  cap.tal  at  least  three  times  during 
the  yemr.  or  really  more  than  three  times 
during  the  year,  get  their  income  for  iho 
year,  but  have  the  successive  gains  with- 
in the  year  taxed  at  a  rate  one-half  what 
tt  wtHiM  be  If  they  were  taxed  as  income? 
Mr  HUMPHREY.  That  la  my  under- 
standing.    I  nuiy  say  that  this  could  b« 


done  by  persons  operating  on  the  com- 
modity exchanges.  They  could  hold  the 
commodity  for  3  months,  then  transfer 
it  or  sell  it.  ar  d.  rather  than  paying  the 
regular  eamed-income  tax  rate,  which 
the  average  American  citizen  has  to  pay, 
they  could  pay  the  capital-gams  rate. 

I  point  out.  Mr.  President,  that  I  am 
not  opposed  to  the  capital-gains-tax 
principle.  I  think  it  was  put  into  the 
tax  law  as  a  very  essential  factor  in  tax 
legislation.  The  capital-gains  principle 
was  put  in  to  reward  people  for  honest, 
true  effort.  It  was  not  put  in  as  a  loop- 
hole so  that  some  persons,  by  clever 
shenanigans  and  clever  manipulation, 
could  transfer  property  sell  it.  and  get 
the  benefit  of  a  lower-base  rate,  while 
other  people  who  did  not  know  all  about 
these  things,  who  had  kept  their  prop- 
erty, or  if  they  had  to  sell  it,  had  to  pay 
a  hieher  rate. 

Mv  proposal  is  to  strike  out  that  pro- 
vision of  the  bill  which  pertains  to  the 
capital-gains  rate,  and  restore  it  to  at 
,  least  what  it  was  6  months  ago. 

Proponents  of  this  measure  will  an- 
swer that  its  purpose  is  to  encourage 
people  to  sell  assets  who  otherwise  would 
hold  on  because  they  do  not  want  to  pay 
tax  on  the  profits.  But  we  are  already 
granting  a  tax  concession  for  this  pur- 
pose for  all  assets  held  over  a  period  of  6 
months. 

We  used  to  get  along  very  nicely  on  an 
18-month  period,  and  it  produced  a  rea- 
sonably healthy  economy.  Then  the 
period  was  reduced  to  6  months.  This 
meant  that  property  could  be  held  for  6 
months,  disposed  of  at  a  high  price,  while 
a  neighbor  down  the  street,  busy  run- 
ning a  factory  or  a  clothing  store  or  a 
filline  station,  keeps  on  paying  a  sub- 
stantially hieher  rate. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  ^ 
Mr.  HUMPHREY.  I  yield. 
Mr.  DOUGLAS.  Is  it  not  a  fact  that 
within  the  past  8  weeks  there  have  been 
enormous  increases  in  the  commodity 
market? 

Mr.  HUMPHREY.  That  is  correct. 
Mr.  DOUGLAS.  Under  the  amend- 
ment proposed  by  the  Committee  on 
Finance,  so  long  as  commodities  are  held 
at  least  3  months,  and  then  later  resold 
within  the  year  at  a  higher  price,  the 
gains  will  not  be  taxed  as  income,  but  as 
capital  gains,  and.  therefore,  the  rate  of 
taxation  will  be  approximately  half  of 
what  it  otherwise  would  be.  Therefore, 
It  would  diminish  the  rate  of  tax  for 
those  who  have  made  enormous  specu- 
lative gains  since  the  outbreak  of  the 
Korean  war 

Mr.  HUMPHREY.  It  has  been  the 
.subject  of  much  controversy  and  much 
discu'wion.  I  recall  the  time  when  Gen- 
eral Ei-senhower  was  writing  a  book,  and 
the  question  was  whether  the  Income 
from  hb  book  should  t)e  taxed  as  earned 
Income.  The  Senator  from  Illinois  has 
written  a  book  or  two.  and  I  venture  to 
say  that  he  was  taxed  on  the  income 
from  the  sale  of  the  books.  The  issue 
with  reference  to  General  Eisenhower's 
book  was  before  the  Bureau  of  Internal 
Revenue,  and  the  question  was:  Can 
this  be  considered  to  be  a  capiul  gain. 
or  Li  it  merely  earned  income?  I  think 
It  was  the  ruling  of  the  Bureau  of  In- 


ternal Revenue  that  it  could  be  coasid- 
ered  capital  gain,  because  it  was  based 
on  the  idea  that  there  had  been  years 
of  service  that  had  gone  into  the  prep- 
aration of  the  material. 

(At  this  point,  Mr.  HtntPHREY  yielded 
to  Mr.  Ch.\vk!,  who  submitted  the  con- 
ference report  on  the  Federal-Aid  High- 
way Act  of  1950.  and  debate  ensued 
which  appears  in  the  Record  following 
Mr.  Humphrey's  speech.) 

Mr.  HUMPHREY.  Mr.  President,  the 
Senator  from  Minnesota  will  decline  to 
yield  except  for  a  question  with  reference 
to  the  bill.  I  wish  to  get  through  with 
the  presentation  of  my  address.  l)ecause 
I  hope  we  shall  be  able  to  vote  on  the 
bill  and  all  amendments  by  tomorrow. 

It  is  also  advanced  that  the  capital- 
gains  preference  is  owing  to  investors. 
as  distinguished  from  speculators,  and 
that  the  retention  of  property  for  3 
months  brings  its  holder  into  the  former  _ 
class. 

Tliis  argument  is  probably  persuasive 
enough  to  those  who  make  their  living 
out  of  the  stocks  and  commodity  ex- 
changes, either  as  brokers  or  as  inves- 
tors who  are  constantly  trading  for 
profits.  How  it  sounds  to  wage  earners 
or  to  small- business  or  professional  men 
is  something  else  again.  As  tax  rates 
rise,  it  becomes  increasingly  difficult  for 
men  who  work  throughout  the  year  for 
three  or  four  thousand  dollars  to  under- 
stand why  some  presumed  technical  dif- 
ference between  investors  and  specu- 
lators should  justify  either  class  from 
paying  less  taxes  on  their  quick  profits 
than  the  former  pay  on  their  annual 
earnings. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.     Yes. 

Mr.  LEHMAN.  Is  it  not  a  fact  that 
the  proposed  amendment,  changing  the 
period  from  6  months  to  3  months  dur- 
ing which  securities,  commodities,  and 
other  property  must  be  held  would  re- 
sult in  an  actual  loss,  for  the  reason 
that  today  the  law  provides  that  se- 
curities— and  I  am  addressing  myself 
largely  to  securities  and  commodities — 
must  be  held  for  6  months? 

Mr.  HUMPHREY.     Yes. 

Mr.  LEHMAN.  Many  people  hold  se- 
curities and  commodities  for  6  months 
even  if  they  could  have  a  profit,  for  fear 
that  during  that  period  the  price  may 
decline  and  their  profit  would  be  wiped 
out.  Under  the  proposed  amendment, 
which  reduces  the  holding  period  to  3 
months,  the  risk,  of  course,  would  be 
vastly  diminished,  because  it  would  per- 
tain to  a  3  months'  period.  Therefore 
a  man  who  might  hesitate  to  hold  his 
securities  or  commodities  for  5  or  5^2 
months,  because  he  feared  the  risk,  would 
ordinarily  hold  them  for  3  montiis.  and 
on  the  ninety-first  day  he  could  sell  the 
securities,  take  his  profit,  and  be  ta.xed 
at  only  one-half  or  less  than  one-half 
of  the  rate  that  he  would  have  to  pay 
otherwise. 

Mr.  HUMPHREY.    That  is  correct. 

Mr.  LEHMAN.  I  think  it  is  obvious 
that  there  would  be  a  substantial  loss 
under  those  circumstances  and  it  would 
encourr\ge  speculation  rather  than 
dimimsh  It. 


/  Mr.  HUMPHREY.  It  Is  the  Judgment 
of  the  junior  Senator  from  Minnesota 
that  it  would  increase  speculation,  result 
in  a  loss,  and  provide  discriminatoir 
legislation. 

Mr.  KEPJl.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHPJnr.    I  yield. 

Mr.  KZRR.  Would  the  Senator  think 
it  better  to  have  one  sell  a  capital  asset 
after  3  months,  make  a  profit  and  pay 
a  tax.  than  hold  it  for  5  ^  months,  take 
a  lo£s.  and  pay  no  tax? 

Mr.  HUMPHREY.  As  I  tmderstand. 
the  real  problem  in  America^  is  the  prob- 
lem of  controlling  inflation  and  trying 
to  get  down  tc  a  price  structure  and 
holding  within  bounds  the  economy,  and 
I  submit  that  a  4  months'  period  to  gain 
the  benefit  of  preferential  treatment  of 
the  capital  gains  tax  structure  will  do 
but  one  thing,  and  that  is  to  promote 
speculation  on  the  ccxnmodity  exchanges 
to  the  point  of  raisin?  prices,  because 
what  it  does  is  to  put  a  premiimi  on 
the  investor  to  get  rid  of  his  commodi- 
ties as  quickly  as  possible  in  an  ever- 
rs'r^  market.  In  addition,  it  is  not 
fair.  There  is  such  a  thin^  as  being 
hor  arable. 

Mr.  KERR.  Dees  not  the  Senator 
know  that  an  investor  who  is  buying  and 
selling  does  not  get  the  benefit  of  the 
capital-gains  rate  with  reference  to  what 
he  buj-s  and  sells? 

Mr.  HU^!PHREY.  The  Senator  knows 
very  well  that  if  one  holds  a  b(»ne.  which 
he  bought  for  speculative  purposes,  for 
a  period  of  3  months,  imder  the  pending 
bill  he  would  pet  the  benefit  of  the  capi- 
tal-gains structure. 

Mr.   KERR.     EJoes   not   the  Senator 
know  that  if  he  is  in  the  business  of  buy- 
ing and  fellinfr  real  estate,  he  cannot 
treat  his  profit  on  the  capital-gains  basis, 
'whether  it  is  3  months  or  6  months? 

Mr.  HUMPHRTY.  Every  man  knows 
thr.t  the  way  to  make  money  is  to  en-, 
gage  in  some  side  transactions,  or  in 
scmething  which  is  not  related  to  his 
own  particiilar  business.  Let  us  say,  for 
example,  that  a  man  is  in  the  grain  and 
feed  business,  and  that  as  a  result  he 
has  made  a  little  profit.  He  decides  to 
buy  some  apartment  hou^e  m  the  way 
of  a  sound  investment.  He  holds  the 
apartment  houses,  because  he  knows  the 
Government  has  fixed  a  ceiling  or  has 
ordered  a  curtailment  on  construction. 
He  holds  the  apartment  houses  for  4 
months.  Under  this  bill,  what  would 
happen  to  him?  He  would  get  the  benefit 
of  the  capital-gains  25-percent  tax. 
However.  If  he  wanted  to  use  the  money 
which  he  made  in  his  grain  and  feed  busi- 
ness in  his  own  business,  he  would  be 
taxed  as  an  ordinary  gain,  and  he  would 
pay  the  ordinary  income  tax  or  the  cor- 
porate tax.  The  Senator  from  Okla- 
homa knot's  that  as  well  as  does  the 
Senator  from  Minnesota. 

Mr.  KERR.  And  the  Senator  from 
CUtlahcma  knows  that  the  Senator  from 
Minnesota  knows  it  as  well  as  does  the 
Senator  from  Oklahoma. 

Mr.  HUMPHREY.  That  makes  us 
even. 


Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield,  so  that  I  may  make  reidy 
to  the  Senator  from  Oklahoma? 

Mr.  HUMPHREY.    Yes. 

Mr.  LEHMAN.  Of  course  the  entire 
principle  of  capital  gains,  so  far  as  secu- 
rities and  commodities  are  concerned, 
is  to  encourage  investment  rather  than 
mere  speculation.  I  think  the  Senator 
from  Oklahoma  will  agree  that  if  the 
Senator  from  New  York  or  the  Senator 
from  Oklahoma  buy?  sectmties  and 
makas  a  profit  he  must  pay  a  tax  to  the 
Government  en  the  transaction  whether 
he  bokte  tbem  for  3  months  or  6  mon*.hs. 
The  Senator  from  Oklahoma  asked 
whether  it  would  not  be  better  for  hwn 
to  pay  a  profit  after  3  months. 

Mr.  KERR.  To  pay  a  tax  after  3 
months. 

Mr.  LEHMAN.  To  pay  a  tax  after  3 
montlis.  My  reply  Is  very  definitely  yes, 
movided  he  pays  the  tax  at  the  same 
rate  tiiat  other  people  who  bay  fcr 
purely  speculative  purposes  would  pay. 
Under  the  ball  he  would  not  be  required 
to  do  that  He  could  hold  his  securities 
fcr  only  91  days  and  seH  them  at  the 
end  cf  that  time.  I  do  not  think  there 
can  be  any  valid  contention  that  a  n^n, 
who  buys  a  security  or  a  commodity  and 
holds  it  rally  90  days  is  an  investor.  In 
my  opinion  he  buys  the  security  or  com- 
modity for  speculative  purposes. 

Mr.  HUMPHREY.  I  may  say  with 
reference  to  what  the  Senator  from  New 
York  has  sta:«d.  that  people  wIkj  are  in 
the  market  for  investment  purposes 
would  net  gain  from  this  provision.  The 
only  people  it  would  help  are  these  who 
have  frequent  transactions  in  capital 
ao3ets.  Those  are  mostly  speculators  or 
traders.  I  see  no  reason  why  their  taxes 
should  be  reduced,  and  I  urge  that  this 
secuon  be  eliminated.  It  may  have  a 
dctrunental  e3ect  upon  the  commodity 
exchanges  particularly  on  the  price 
structure,  but  I  cazmot  overlook  the  fact 
that  nearly  everyone  else  is  called  upon 
to  pay  sahstanrially  higher  taxes. 

Mr.  MTTJ.TKTNf.  Mr.  President,  will 
the  Senator  jneki? 

Btr.  HUMPHREY.    Yes. 

Mr.  MTLIJKIN.  I  rise  to  suggest  that 
the  Senators  argument  is  based  on  a 
false  or  partially  false  premise.  It  as- 
sumes that  markets  are  constantly  ris- 
ing Those  who  hive  watched  the  stock 
market  since  the  beginning  of  Wcrld 
War  n  know  that  markets  do  not  con- 
stantly rise.  It  is  apparent  that  they  go 
up  and  down.  The  wliole  course  cf  busi- 
ness shows  that  markets  of  all  kinds  go 
up  and  down.  There  is  no  asstirance 
that  it  will  not  always  be  so.  After  all. 
no  one  has  yet  invented  a  continuous 
profit-making  machine.  If  a  man  is 
speculating,  or  if  his  btisiness  is  specu- 
lation, he  must  get  cut  fast.  The  men 
who  went  on  the  theory  of  a  constantly 
rising,  never-ending  profit  scheme,  had 
their  shirts  taken  off  in  1928  and  1929. 

Mr.  HUMPHREY.    That  is  correct 

Mr.  MTT,T.TKTN.  If  a  fellow  were  not 
In  a  position  to  get  out  at  once,  at  least 
hedge  some  of  his  stocks,  he  would  be 
l»x>ke.  He  would  not  be  in  the  position 
the  Senator  is  discussing  at  alL  He 
would  not  be  the  beneficiary  of  profits, 
he  would  be  the  beneficiary  of  kwes. 


Capital  eains  are  associated  with  capiul 
losses. 

Mr.  HUMPHREY.  We  will  get  to 
cap  tal  losses  a  httle  later.  A  pretty 
food  deal  is  ivorided  in  that  ease  also. 
I  point  out  that  I  am  not  unaware  of  tbe 
fact  that  the  market  fluctxates.  bet  I  am 
aware  of  the  fact  that  at  ttiis  partictilar 
period,  when  the  Government  cS.  the 
United  States  is  conv  to  be  spencttiw 
$70  OOO.C<!0.000— ami  that  is  only  a  be- 
ginning— when  we  are  starting  to  pcnir 
out  billions  and  biUioos  of  doOars  for 
war  materials,  the  market  will  not  col- 
lapse. Th-s  is  a  speculator's  b^day. 
This  is  the  time  when  be  is  laying  money 
away.  Speculators  are  playtes  the  black 
market  and  the  gray  maitot. 

Mr.  MILLIKIN.  I  agree  that  if  there 
were  no  controls  of  any  kind,  the  expend- 
iture of  S70.000.OCO  .000  additi<maUy 
would  catise  the  market  to  rise.  I  may 
say  that  over  a  kjog  period  of  observa- 
tion I  cannot  pretettd  to  be  a  market 
expert  but  if  controls  are  pot  on — and  I 
assume  they  will  be  put  on — and  if  we  do 
not  time  and  pace  those  eooitrols  so  that 
that  which  is  depressed  in  tlie  civilian 
marhet  is  equal  to  the  gain  in  the  military 
market,  we  may  go  into  a  tailspin  m  this 
situation.  Just  as  weO  as  from  foUoving 
false  econranies  of  any  ochor  kind. 

Mr.  DOUGLAS.  Mr.  President.  wrDl 
the  Senator  from  ICnnesota  yield? 

Mr.  HUMPHREY.  I  yield  to  the  Sen- 
ator from  Eiinois, 

Mr  DOUGLAS-  Is  tt  not  true  that 
no  controls  are  being  imposed  on  the 
prices  of  shocks  and  securities,  and  it  is 
not  at  all  certain  that  the  controls  im- 
posed in  the  Senate  Mil  rai  oommodities 
will  be  effective?  So  there  \s  every  pn»- 
pect  that  we  may  have  increases  in  the 
prices  cf  securities  and  increases  in  the 
prices  of  commodities,  and.  as  the  Sena- 
tor from  Minnesota  has  said,  the  net  ad- 
vances win  certainly  be  greater  t>laT^  the 
net  decreases. 

Mr.  MTTJTKTN.  Mr.  Presidest  the 
controls  may  not  operate  on  the  prices 
of  securities,  but  they  operate  on  that 
which  reflects  the  prices  of  the  securtues. 

Mr.  HUMPHREY.  The  price  of  a  se- 
curity in  an  inf.ationary  period  does  not 
always  reflect  the  true  val^ae  of  the  prod- 
tict  behind  it.  We  found  that  out  in 
1927.  ls2S.  and  1929.  when  the  prices  of 
securities  h?.d  little  or  no  relation  to  tte 
actual  rrocuctivity  of  the  particular 
plants  where  they  were  manufactured. 

I  shall  not  prolong  this  point,  but  I 
should  like  to  a^  this  question:  "What 
has  been  sc  bad  about  the  6  months'  pe- 
riod?" I  do  not  like  to  encourage  spec- 
ulators. I  think  they  cause  the  coun- 
try an  kinds  of  trouble.  They  do  not 
understand  some  of  the  basic  problems 
which  confront  American  industry. 
American  labor,  or  the  American  farm- 
er. I  do  not  know  why  we  should  give 
them  any  special  tax  treatment,  so  that 
all  they  have  to  do  is  to  hold  the  soy- 
beans they  buy  for  90  days  and  get  the 
tax  redaction.  The  farmer  who  pro- 
duces the  soybeans,  or  the  cattle,  or  the 
wheat,  or  the  com,  or  the  oats,  must  pay 
his  eamed-income  rates,  while  the  fel- 
low who  fools  around  with  his  products 
and  makes  a  killing,  not  knowing  tha 
difference  between  bubblegum  and  toy* 
beans,  will  get  a  benefit 
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Mr.  MHUKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  I  yield  to  the  Sen- 
ator f  rem  Colorado. 

Mr.  MILLIKIN  I  repeat,  the  Sena- 
tor^ argumeni  proce-eds  on  the  theory 
that  we  are  in  a  never-ending  rising 
market.  He  is  confusing  speculators 
mlth  inrestors.  A  man  who  proposes  to 
tie  up  what  he  has  for  3  months  and  still 
consider  himself  a  speculator  is  a  fool. 

Mr.  HUMPHREY.  There  have  been 
very  muxy  fools  then  who  have  made 

I  do  not  care  to  labor  this  point.  This 
Is  not  a  fundamental  of  the  bill.  Why 
aiwuld  we  cut  down  the  6  months"  period 
to  a  3  months*  period  so  that  those  who 
use  the  capital-gains  stracture  can  have 
3  months  Q\iicker  relief  under  the  sched- 
ules? What  is  wrong  with  the  6  months' 
period?  Heretofore  we  have  cut  it  down 
to  6  months,  and  I  venture  to  say  that 
suneone  will  be  here  proposing  that  be- 
Jnuae  we  are  movin?  so  fast  with  jei  pro- 
imlakm  and  have  railroads  that  go  100 
mOtt  an  hour,  and  planes  that  go  600 
miles  an  hour,  we  should  cut  it  down  to 
a  month. 

Mr  DOUGLAS     Or  a  week. 

Mr.  HUMPHREY     Or  a  week. 

Mr.  DOUGLAS.  Or  a  day.  [Laugh- 
ter.) 

Mr  LEHMAN.  Mr.  President,  will  the 
Senator  >"eld? 

Mr.  HUMPHREY.  I  yield  to  the 
S?rator  from  New  York. 

Mr.  LEHMAN.  I  should  like  to  ask 
the  Senator  from  Minnesota  whether  he 
has  heard  any  argument  whatsoever  ad- 
vanced in  support  of  this  committee 
amendment,  whether  he  has  heard  any 
argument  advanced  that  it  would  in- 
crease the  revenue,  help  the  Govern- 
ment, help  the  people  of  the  country 
generally,  or  help  anyone  except  i  few 
mho  wish  to  make  quick  returns  in  the 
stock  market  or  other  markets. 

Mr.  HUMPHREY.  I  leave  that  to  the 
chairman  of  the  committee  to  answer. 

Mr.  GEORGE.  Mr.  President,  the 
.  Senate  Conmiittee  on  Finance  did  not 
devise  this  provision  for  the  particular 
advantage  of  anyone.  It  was  devised 
by  one  of  l.'ie  distinguished  Senators 
colleagues  from  the  great  State  of  New 
York.  It  was  put  into  the  bill  in  the 
House,  and  unfortunately  for  quite  a 
good  deal  of  the  loeic  in  which  my  friend 
engages,  it  actually  was  put  in  before 
the  Korean  war.  I  call  the  Senators 
attention  to  that  fact,  l)ecause  we  merely 
HUd  ve  would  not  upeet  it.  We  saw  no 
good  reason  for  doing  so. 

The  principal  reason  why  the  period 
was  cut  from  6  months  to  3  months  was 
In  order  to  produce  additional  revenue. 
VOr  many  years  tiif  capitai-gains  pro- 
vtsion    produced    almost    no    revenue. 
People  co'ild  not  sell,  they  could   not 
afford  to  rdl.  and  when  the  lax  rates 
were  very  high  they  would  find  them- 
selves: in  a  high  bracket,  and  pay  the 
ordinary  income  tax.    So  the  rate  was 
cut  for  the  first  time  in  a  long  t;me,  and 
we  have  been  getUng  seme  revenue  from 
the  caiKtal-mtn-f  tax. 

Mr.  HUMPHREY     Is  that  under  the 
f  montlis'  provLiion? 

Mr.   GEORGE     Yes:    under    the    6 
months  provision.    The  provision  allud- 


ed to  came  into  the  bill  in  the  House, 
but  the  Finance  Committee  saw  no  good 
reason  for  upsetting  it. 

I  should  nke  to  remind  the  Senator 
also  that  there  are  very  many  eminent 
and  reasonable  people  in  the  world  who 
do  not  think  that  a  capital  gain  is  any 
true-sense  income.  Indeed.  England, 
from  whom  we  got  our  first  concepts  of 
an  income  tax.  does  not  tax  capital  gains 
as  such,  though  the  person  who  engages 
in  the  business  of  buying  and  selling  se- 
curities, and  the  like,  does  have  to  pay  a 
tax.  But  ordinarily  again  on  the  sale 
of  securities  are  not  regarded  as  income, 
and  in  no  sense  is  a  capital  gain  true  in- 
come. It  is.  indeed,  taxed,  but  under 
our  system  it  has  been  thought  by  many 
close  students  that  if  we  could  leave  to 
the  judgment  of  the  owner  of  the  invest- 
ment the  discretion  as  to  when  to  sell 
and  when  to  buy.  we  would  get  a  more 
even  flow  of  taxable  income  from  the 
capital  gains  provision. 

The  man  who  deals  in  real  estate,  of 
course,  does  not  get  any  capital  gains. 
That  is  his  business,  and  his  gains  are 
treated  as  ordinary  income. 

Mr.  HUMPHREY.  It  is  a  side  opera- 
tion. 

Mr.  GEORGE.  Yes.  It  is  a  debatable 
question,  but  I  thought  I  might  explain 
it  to  the  Senator  from  New  York. 

Mr.  LEHMAN.  Will  the  Senator  per- 
mit me  to  make  an  observation? 
Mr.  GEORGE.  Certainly. 
Idr.  LEHMAN.  I  understood  the  Sen- 
ator to  say  that  this  proposal  was  made 
by  some  Representative  from  the  State 
of  New  York.  I  do  not  know  whether  he 
said  a  Senator  or  a  Member  of  the  House 
of  Representatives. 

Mr.  GEORGE.  It  was  a  distinguished 
member  of  the  Ways  and  Means  Com- 
mittee of  the  House  of  Representatives. 
Mr.  LEHMAN.  I  merely  desired  to 
make  it  clear  that  it  was  not  the  junior 
Senator  from  New  York. 

Mr.  GEORGE.  But  he  is  a  distin- 
guished citizen  of  New  York  State,  and  a 
most  honorable  and  able  representative 
of  the  State  of  New  York. 
Mr.  LEHMAN.  I  do  not  doubt  that. 
Mr.  HUMPHREY.  First  of  all.  I  want 
to  thank  the  chairman  of  the  committee. 
I  assure  him  that  the  Senator  from 
Minnesota  does  not  think  his  committee 
is  a  wicked  one.  In  fact.  I  stand  in  awe 
before  that  committee.  I  know  the  com- 
mittee has  done  a  tremendous  piece  of 
work.  I  recognize  that  the  chairman  of 
the  committee  and  various  members  of 
the  committee  entertain  different  views 
respecting  various  portions  of  the  bill. 
All  we  are  trying  to  do  is  to  point  out 
that  the  bill  contains  a  few  pxiints  cf 
contradiction.  For  example,  the  family 
partnership  amendment  of  the  commit- 
tee will  not  produce  more  revenue.  It 
will  decrease  the  revenue,  as  Senators 
havj  pointed  out.  Moreover,  as  the 
chairman  has  pointed  out.  it  is  a  very 
complicated  proposition.  Tt  is  alleged 
that  thfi  amendment  will  produce  more 
revenue  because  it  comes  under  the  3 
months'  provision  raiher  than  the  6 
months'  provision.  But  the  junior  Sen- 
ator from  Minnesota  says  you  can  not 
have  your  cake  and  eat  It  too.  You  can 
not  be  riding  both  horses  at  the  same 
time. 


Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  Let  me  first  yield 
to  the  Senator  from  Illinois,  v  ho  has  been 
waiting  for  me  to  yield  to  him  for  a 
considerable  period  of  time. 

Mr.  DOUGLAS.  Mr.  President.  I 
should  like  to  ask  the  Senator  from 
Minnesota  a  question.  If  the  proposal 
was  made  in  the  House  prior  to  the  Ko- 
rean war,  prior  to  the  great  upsurge  in 
the  price  of  commodities,  is  that  not  an 
added  reason  why  it  should  now  be 
taken  up.  because  the  market  has  be- 
come a  buyer's  market,  which  is  a  still  , 
further  reason  why  speculative  gains 
should  be  counted  as  income,  and  not 
taxed  at  a  lower  rate  as  capital  gains. 

Mr.  HUMPHREY.  I  feel  that  way. 
The  Senator  from  Georgia  very  proper- 
ly  pointed  out  the  difference  in  points  of 
view  as  to  whether  capital  gains  should 
be  considered  as  income  at  all.  But  we 
made  that  decision  in  the  law.  of  the  land 
sometime  ago.  Now  the  question  is 
merely  one  of  degree,  which  the  Sena- 
tor from  Illinois  is  explaining.  When 
should  the  tax  be  placed  upon  a  a  trans- 
action? 

Mr.  DOUGLAS.  Should  we  tax  as 
capital  gains,  gains  which  accrue  in  a 
time  period  shorter  than  that  on  which 
income  is  computed?  We  compute  in- 
come on  the  basis  of  a  year.  If  capital 
gains  are  extended  for  a  period  longer 
than  a  year,  then  it  is  proper  to  prorate 
them  over  the  time  period.  I  think  even 
the  6  months'  provision  is  too  liberal,  be- 
cause that  permits  two  sets  of  income  to 
be  received  during  the  year,  but  taxed  at 
only  half  the  rate,  and  that  mistake  is 
doubled  when  the  period  is  reduced  from 
6  months  to  3  months,  making  it  possible 
for  four  profits  to  be  obtained  on  the 
same  amount  of  capital  during  the  year, 
and  yet  Uxed  at  only  half  the  rate  at 
which  it  would  be  taxed  if  it  were  income 
for  the  year. 
Mr.  HUMPHREY.  That  is  correct. 
Mr.  DOUGLAS.  Is  it  not  also  true 
that  while  there  may  be  an  apparent  in- 
crease in  t.ie  amount  received  from  the 
capital  gains  tax.  there  is  an  invisible 
loss  in  the  amount  which  would  have 
been  received  on  the  income  had  it  not 
been  possible  to  shift  the  income  from 
income  as  such  to  capital  gain? 

Mr.  HUMPHREY.  That  would  be 
true  providing  that  the  same  amount  of 
revenue  transaction  takes  place,  the 
same  value  of  dollar  transaction.  I 
think  it  is  reasonable  to  presume  that,  to 
the  degree  that  gains  are  shifted  from 
income  to  capital  gains,  what  happens  is 
that  the  amount  of  income  tax  received 
is  reduced  by  twice  the  amount  that  the 
capital  gains  tax  is  increased. 

I  now  yield  to  the  Senator  from 
Colorado. 

Mr.  MILLIKIN.  It  occurred  to  me, 
Mr.  President,  to  suggest  also  that  the 
Treasury  offered  no  objection  to  this 
3  months'  period  during  the  Senate 
hearings;  I  assume  on  the  theory  that 
there  would  be  no  loss  of  revenue,  and 
that  it  would  probably  produce  more 
revenue. 

Mr.  PEPPER.  Mr.  President,  will  the 
Senator  speak  a  little  louder? 

Mr.  MILLIKIN.  I  was  saying  that  the 
Treasury  did  not  object  to  the  3  months' 
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period  before  the  Senate  Finance  Qxn- 
mittee. 

As  to  the  Senator's  point  that  you  can- 
not eat  your  cake  and  have  it  too.  I  will 
simply  suggest  again,  as  I  have  suggested 
before:  What  is  the  use  of  having  a  cake 
if  you  do  not  eat  it? 

Mr.  HUMPHREY.  WeU.  I  am  not  ad- 
verse to  baking  cakes  if  I  know  that 
someone  is  going  to  eat  them. 

Mr.  PEPPER.  May  it  not  be  a  ques- 
tion of  who  is  going  to  eat  the  cake? 

Mr.  HL^fPHREY.  That  is  correct. 
It  appears  to  me  that  the  only  issue  in- 
volved here  is  one  again  of  degree  and  of 
moderation.  It  is  whether  we  should 
cut  a  6  months'  provis:on  down  to  3 
months.  As  the  Senator  from  minois 
has  pointed  out,  most  income  is  calcu- 
lated on  a  yearly  basis.  We  would  put 
it  up  to  18  months.  We  have  an  amend- 
ment to  strike  out  the  provision  reducing 
the  time  to  3  months,  and  putting  it  up 
to  18  months.  If  we  should  lose  in  the 
struggle  for  the  18  months'  provision  we 
shall  immediately  carry  the  battle  to 
strike  out  the  3  months'  provision  and 
regain  the  6.  As  I  gather,  very  few 
people  have  suffered  from  the  capital 
gains  tax  structiire  under  the  6  months' 
provision.  In  fact.  I  gather  it  has  been 
quite  equitable.  There  have  been  argu- 
ments made  on  both  sides.  But  to  date 
I  do  not  think  any  Senators  or  Repre- 
sentaiives  have  received  letters  from  con- 
stituents saying,  "Will  you  please  do 
something  to  change  the  capital  gains 
hoidmg  period.  Will  you  change  it  to 
3  months."  I  have  not  had  one  letter 
to  that  effect,  and  I  do  not  th-.n'g  other 
Senators  have. 

D.   CO«POaATI  SPnC-OITS 

Section  207  of  H  R  8920  as  reported 
by  the  Finance  Committee  deals  with  the 
tax-free  distribution  of  common  stoc's 
in  connection  «ith  a  reorganization. 
This  is  commonly  referred  to  as  the 
spin-off  provision.  Its  general  effect  is 
to  allow  the  business  conducted  by  one 
corporation  to  be  conducted  by  two. 
Unless  strictly  safeguarded,  it  can  re- 
sult in  a  loophole  which  will  enable  a 
corporation  to  distribute  earnings  and 
proSis  to  stockholders  without  payment 
of  the  usual  income  taxes. 

Thus,  if  corporation  A  conducts  a  lock- 
and-key  business,  it  may.  under  this  pro- 
vision, transfer  the  key  business  to  new 
corporation  X.  in  exchange  for  X's  com- 
mon stock,  and  then  distribute  to  the 
corporation  A  stockholders  all  the  stock 
of  X,  free  of  tax.  At  present  the  Treas- 
ury would  attempt  to  impose  a  tax  upon 
the  stockholders  of  A.  based  upon  the 
receipt  of  X  stock.  The  value  of  the  X 
stock  would  ordinarily  be  taxed  as  a  divi- 
dend. This  is  where  the  change  in  the 
law  would  occur. 

If  the  A  stockholders  merely  wish  to 
divide  the  two  businesses,  for  good  busi- 
ness reasons,  and  operate  them  by  means 
of  two  corporations,  the  provisions  of  sec- 
tion 207  allowing  the  tax-free  distribu- 
tion of  the  X  stock  do  not  result  in  tax 
avoidance;  the  stockholders  merely  con- 
tinue to  operate  the  same  business,  but 
through  two.  rather  than  one.  entities. 

Clauses  iA>  and  iB>  of  section  207 
provide  very  important  safeguards 
against  the  tax  avoidance  which  would 
be  possible  if  secuon  207  were  adopted 


without  clauses  (A)  and  (B).  To  iHus- 
trate.  let  us  assume  that  corporation  A 
has  a  factory  and  a  very  large  amovmt 
of  cash  and  Government  bonds  or  undis- 
tributed earnings  which  it  docs  not  par- 
ticularly require  in  its  liosiness.  If  the 
corporation  declares  a  dlTidend  of  the 
cash  and  bonds,  the  shareholders  are 
taxable  on  the  full  value  of  the  cash  and 
bonds  at  ordinary  surtax  rates.  In  the 
normal  operation  in  the  case  of  a  com- 
pany which  declares  a  dividend,  all  the 
dividends  would  be  subject  to  the  ordi- 
nary surtax  rates. 

However,  if  the  protection  afforded  the 
revenue  by  paragrajAis  iA>  and  'B*  were 
removed,  the  stockholders  might  obtain 
the  cash  and  bonds  at  low  capital  gain 
rates  in  the  following  manner — and  this 
is  where  the  capitai-gains  'dear'  comes 
in.  We  remember  the  alchemist  who  al- 
ways was  trying  to  convert  some  basic 
metal  mto  gold.  This  provision  of  the 
bill  would  permit  one  to  come  as  close 
to  success  m  a  similar  endeavor  as  man 
has  ever  been  able  to  come — ^namely,  to 
convert  earnings  which  normally  would 
be  taxed  at  the  higher  rate  into  earnings 
which  would  be  taxed  at  the  capital - 
gams  rate,  which  is  a  much  reuuced 
rate.  If  that  were  done,  it  would  be  pos- 
sible, in  effect,  uj  convert,  iron,  copper  or 
lead  into  gold.  There  are  in  the  bill 
clauses  which  may  perhaps  give  some 
reaconabie  protection  if  they  are  prop- 
erly applied.  However,  I  wish  to  explain 
what  has  happened. 

Corporation  A,  claiming  some  trumped 
up  business  purpore,  would  transfer  the 
cash  and  bonds  to  new  corporation  X, 
in  exchange  for  X's  stoc'ic.  and  then 
wculd  distnbute  X's  stock  to  the  stock- 
holders of  corporation  A.  After  per- 
mitting a  decent  interval  to  elapse,  cor- 
poration X  would  be  Liquidated.  Corpo- 
ration X  would  thus  be  set  up  by  means 
of  funds  obtained  from  the  operations  of 
ccrporaticn  A.  The  stockholders  of  cor- 
poration A  would  have  all  the  stock  in 
the  new  corporation  X. 

The  stockholders  would  receive  the 
cash  and  bonds  in  Uquidation — which 
transaction  gives  rist  to  a  capital  gain, 
rather  than  to  ordinary  income;  or  the 
stockholders  could  merely  sell  their 
stock  and  "cash  m"  on  their  dividend 
at  capital  gain  rates. 

Paragraphs  <A>  and  -B'  prevent  this 
type  of  avoidance  by  requiring  that  in 
order  for  the  distribution  of  stock  in 
corporation  X  to  be  tax-free,  both  corpo- 
rations A  and  X  must  be  intended  to 
carry  on  active  bu5iriess  after  the  re- 
organization, and  by  providing  that 
corporation  X  must  not  be  used  as  a 
device  to  distribute  the  earnings  and 
profits  of  either  corporation. 

It  may  be  significant,  therefore,  that 
an  amendment  has  already  been  pro- 
posed here  in  the  Senate  to  stnke  out 
these  safeguards  (A>  and  (B>  from  the 
committee  ameralment. 

There  is  one  type  of  tax  avoidance 
possible  under  the  spin-off  which  is  not 
prevented  by  paragraphs  iA>  and  (B). 
MoreoTer.  I  wisb  to  point  out  that 
there  is  a  proporal  to  strike  out  the  com- 
mittee's proposals  (A)  and  (B).  If  that 
is  done,  there  will  be  an  opportunity  to 
change  undistributed  profits  and  undis- 
tributed earnings  Into  caisital  gains,  and 


thereby  make  it  poofble  to  take  atfvan. 
tage  of  the  capital-gains  tax  rate.  The 
American  pec^le  should  understand  that 
the  capital-gains  tax  rate  is  substan- 
tially  lower  than  the  normal  tax  rate. 
The  capital-gains  tax  rate  gives  prefer- 
ential treatment,  and  it  applies  to  those 
who  have  inctmes  of  over  $18,000.  or 
incomes  of  over  $36,000  in  the  case  of  a 
married  couple. 

It  Is  my  opinion,  and  I  knew  It  is  the 
opinion  of  the  Senator  from  Illinois  [Mr. 
DorcLAs]  and  of  other  Senators  who  are 
cosponsors  of  the  amendment,  that  we 
should  make  impossible  the  tax  avoid- 
ance which  is  possible  under  this  ^n- 
off  provision,  and  which  is  not  prevented 
by  paragraphs  (A>  and  (B),  namely,  a 
corporate  tax  on  appreciated  assets  and 
a  tax  upon  the  proceeds  of  a  sale  of  these 
assets.  Going  back  to  the  lock-and-key 
business  owned  by  corporation  A.  let  us 
assume  that  corporation  A  wants  to  get 
out  of  the  lock  tmsiness.  and  receives  a 
very  advantageous  offer  for  the  lock  as- 
sets. If  corporatiOTi  A  sells  the  lock  as- 
sets, the  profit  will  be  taxable  income  to 
corporation  A:  and  then  when  the  profit 
is  distributed  as  dividends  to  the  stock- 
holders, the  dividend  is  taxable  to  them 
as  ordinary  income.  That  is  a  normal 
procedure:  first,  the  corporation  tax  on 
profits,  and  then  the  divid«kl  tax  oa 
the  dividends.  However,  under  section 
207  as  It  now  stands,  it  might  be  possi- 
ble— and  I  wish  the  chairman  of  the 
committee  to  bear  me  out  on  this  mat- 
ter— for  corporation  A  to  transfer  the 
lock -business  assets  to  corporation  X.  in 
exchanee  for  X's  stock,  and  then  distrib- 
ute X's  stock  to  the  corporation  A  stock- 
holders. In  an  these  corporate  ex- 
changes, no  gain  or  loss  is  recognized 
or  taxed  under  the  reorganization  sec- 
tions The  stockholders  would  then  sell 
the  stock  of  X  corporation,  and  would 
receive  the  proceeds  as  capital  gains. 
Accordingly,  both  the  corporate  tax  and 
the  tax  upon  the  distribution  as  a  divi- 
dend could  be  avoided  if  the  transaction 
were  properly  handled. 

If  the  secticm  is  to  remain — and  the 
provision  is  not  without  merit  in  effectu- 
ating bona  fide  business  adjustments — a 
further  safeguard  should  be  added  to 
meet  the  last  example.  This  safeguard 
might  be  a  provision  to  the  effect  that 
the  distribution  of  X  corporation  stodt. 
in  the  example,  would  be  tax  free  only 
if  there  were  no  intention  to  sell  the  stock 
at  the  time  of  its  distribution  and  if  there 
were  m  fact  no  sale  for  a  period  of  3 
years  thereafter. 

The  Senators  who  are  sponsoring  this 
provision  are  stiggestin?  to  the  com- 
mittee that  at  least  somewhere  it  be 
stated,  in  coaaeetiaD  with  the  legislative 
history  of  this  matter,  that  the  distribu- 
tion of  such  stock  would  be  tax-free  only 
if  there  was  no  intenti<m  to  sell  the 
stock,  at  the  t&ae  of  its  distribution, 
and  if  in  fact  there  were  no  sale  for 
3  years  thereafto-.  In  other  words,  we 
want  to  have  positive  evidence  that  the 
transaction  Is  in  good  faith,  not  to  avoid 
taxes. 

It  wH!  also  be  noted  that  only  the 
comnuxi.  not  the  preferred  stock,  can  be 
distritmted  free  of  tax.  The  limitations 
Is  impcHtant  since  it  prevents  indirect 
ao-caDed  "preferred  sto^  baa  outs." 
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This  IS  a  t*nn  appUed  to  the  issxje  of 
preferred  stock  to  coaunon  stockholders. 
lu  salt  and  then  its  redemption  out  of 
accumulated  earnings.  The  stockholders 
sell  at  capital  gain  rates  and  coctanue  to 
retam  eoouxd  of  the  corporauon  and  use 
its  surplus  to  retire  the  pre!  erred.  Using 
the  same  example,  if  there  were  no  Umi- 
tauon  on  the  tax  free  issue  of  preferred 
stock.  A  corporation  could  transfer  stock 
a5oets  and  a  considerable  amount  of  ca&h 
to  X  corporation  in  exchange  for  100 
shares  of  common  stock  and  100.000 
shares  of  preferred.  The  common  and 
preferrfd  X  corporation  stock  would  be 
diaCrilmtcd  to  the  stockholders  who  would 
tttn  sell  the  preferred  to  others  realiiing 
capitai  gain  on  the  stock.  Some  months 
later,  possibly  pursuant  to  an  under- 
standing with  the  purchaiiers,  corpora- 
tion X  would  redeem  the  pi-ef  erred  stock 
w!th  the  cash  transferred  for  the  pur- 
pose. The  common  stockliolders  would 
have  undiluted  control  of  tl"ie  corporation 
and  would  have,  m  effect,  removed  the 
cash  from  the  corporation  without  pay- 
ing ordinary  surux  upon  it  as  they  would 
have  if  it  had  been  declared  as  a  divi- 
dend. 

Now.  I  should  like  to  ask  some  member 
(4  the  F'jia.nce  Committee  to  advice  me 
whether  'he  amendment  to  strike  out 
clauses  *  A  •  a.id  '  B)  would  not  cpen  wide 
the  gates  of  a  serious  loophole? 

I  understood  that  the  jinior  Senator 
from  Virginia  IMr.  Robebtson!  cffered 
an  amendment  to  strike  out  that  lan- 
guage of  the  bill  en  the  corporate  spin- 
off, sections  lA*  and  iB'.  which  provide 
some  safeguards.  I  wondf  r  whether  the 
chauman  of  the  conim:it<?e  can  tell  me 
whether,  if  the  amendment  which  has 
been  mtended  to  be  prop<jsed.  to  strike 
out  clatz>es  lA'  and  *B'  were  adopted, 
it  would  not  open  a  very  senous  loophole 
in  the  pending  bill- 
Mr  GEORGE.  I  do  not  know  that  I 
can  answer  the  distinguished  Senator;  I 
ma>'  say.  because  I  have  not  considered 
iL  It  was  the  opinion  of  the  committee 
that  this  amendment  should  be  presented 
in  this  form. 

Mr.  HUMPHREY.  Th«.t  is.  as  it  is 
written  m  the  bill? 

Mr.  GEORGE.  Yes.  I  may  say  to 
the  Senator  that  the  identical  thing  can 
be  done  under  the  same  C:rcum->tances, 
under  the  existing  law,  by  sphttin^  up. 
miner  than  by  a  spin-cfT.  and  it  seemed 
raatonable.  as  we  thought,  on  very  sound 
tr"fo«t*^  principles,  that  this  parliculai 
section,  properly  safeguarded,  should  go 
into  the  bill.  It  tends  to  prevent  a  cor- 
l»rati<m  from  launching  out.  becoming 
ft  moncpoly.  and  extending  itxU.  and  if 
It  wants  to  come  back  and  put  stock  in 
ttic  hands  of  the  real  owners,  it  has.  we 
ttMrasbt.  a  good  purpose. 

Mr.  HUMPHREY.  I  think  the  Sen- 
ator, the  chairnuin  of  the  commiliee.  has 
stated  the  situation  pretty  much  as  I  see 
it  The  only  feeling  that  those  of  us 
«ho  «ere  considering  this  ametuiment 
had  was  that  we  wanted  to  be  quite  sure 
that  the  spin-off  procedure,  if  used  for 
the  transfer  of  certain  as5«'Ls.  would  be 
used  fo«r  tht  legitimate  pur^iose  of  creat- 
ing a  M«r  tadustry  or  creating  a  new 
U.^iness.  a  new  corporate  enterprise. 

Mr.  GEORGE.  It  was  the  viewpoint 
of  the  coaumttee  that  it  mii^t  be  strictly 


a  bona  fide  transaction,  not  colorable, 
not  for  the  purpose  of  evading  the  tax. 

Mr.  EtoUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  DOUGLAS.  The  fact  that  split- 
off  pains  are  now  to  be  taxed  on  the 
capital  gains  rather  than  on  the  income 
features  would  not  justify  the  extension 
of  this  principle,  which  would  reduce 
it  in  the  caie  of  a  spin-off.  would  it  not? 

Mr.  HUMPHREY.    No.  it  would  not. 

Mr.  DOUGLAS.  And  in  the  case  of 
a  split-up.  it  is  a  case  of  the  original 
parent  company  losing  its  identity  and 
developing  by  fission,  so  to  speak,  two 
more  companies;  whereas,  by  the  spin- 
off, the  original  company  continues,  but 
merely  as  an  auxiliary  company.  Fur- 
thermore, in  the  spin-off.  the  parent 
company  in  reality  controls  its  auxiliaiT 
company,  whereas  in  the  case  of  the 
spht-up  the  control  may  be  divided,  so 
that  the  fact  that  the  split-up  is  used 
in  part  as  a  method  of  tax  avoidance 
is  no  justification  for  extending  it  to 
the  spin-off.  and  there  are  degrees  of 
protection,  even,  which  might  justify  the 
treatment  of  these  gains  as  undoubtedly 
gains  in  the  case  of  a  split-up.  which 
would  not  apply  to  the  spin-off. 

Mr.  GEORGE.  I  should  like  to  say 
to  the  distinguished  Senator  that  in  the 
case  \hich  he  hus  supposed,  the  parent 
corporation  dees  not  control. 

Mr.  DOUGLAS.  That  is.  on  the 
spht-up? 

Mr.  GEORGE.     Yes. 

Mr.  DOUGLAS.  That  is  what  I 
wanted  to  make  clear.  In  the  case  of 
the  spin-off  it  does. 

Mr.  GEORGE.  No.  not  under  this 
provision.  This  provision  requires  the 
distribution  of  the  stock  by  the  parent 
to  the  stockholders. 

Mr.  DOUGLAS.  But  initially,  at 
least,  since  the  ownership  of  the  stoclc 
will  be  identical,  it  can  be  presumed  that 
the  management  will  be  substantially 
similar. 

Mi.  GEORGE.  Now.  the  ownership  is 
Identical  anyway,  before  taking  any  of 
these  initial  steps. 

Mr.  HUMPHREY.  As  we  see  the  spin- 
off, it  is  a  very  doubtful  transfer  of  cer- 
tain assets  into  new  business,  and  as  the 
Senator  pointed  out.  at  least  to  prevent 
a  monopolistic  condition  to  exist,  and 
to  create  a  new  enterprise.  But  it  can 
be  abused.  I  do  not  say  it  will  be.  but 
I  think  we  have  to  be  on  guaid.  that  it 
could  be  abused,  so  that  the  transfer  of 
the  assets,  the  securities  and  the  bonds, 
and  the  ultimate  transfer  of  the  stock 
could  be  liquidated  on  a  capital-gains 
basis,  so  as  to  avoid  the  normal  dividend 
income-tax  rate  or  the  normal  corporate 
rate. 

I.    STOCK  OPTIONS 

Mr.  President.  I  should  like  now  to  say 
a  few  word.s  about  stock  options.  I  real- 
ize that  this  is  a  hit;hly  controversial 
section  of  the  bill,  and  I  am  going  to  run 
through  it  briefly  for  the  Ricord.  because 
I  feel  we  ought  to  give  it  some  considera- 
tion. 

Section  220  of  House  bill  8920.  as  re- 
ported by  the  Finance  Committee,  frees 
from  tax  the  receipt  of  stock  under  cer- 
tain so-called  employee  stock  options. 


Under  this  provision  corporate  execu- 
tives would  be  allowed  to  pay  at  capital 
gains  rates  in  lieu  of  normal  and  surtax 
rates,  on  that  part  of  their  salary  re- 
ceived in  the  form  of  options  to  buy  com- 
pany stock  at  less  than  maiket  price. 
Under  this  provision,  an  unmarried  ex- 
ecutive earning  $30,000  a  year  would  pay 
$12,000  more  in  taxes  if  given  a  S20.000- 
a-year  cash  bonus.  If  the  bonus  is  paid 
in  stock  options,  under  the  Finance  Com- 
mittee biU  he  would  pay  only  $5,000  more 
in  taxes. 

That  is.  provided  he  could  sell  the 
stock. 

It  is  not  denied  that  the  receipt  of 
stock  in  this  fashion  eniiches  the  re- 
cipient. In  fact,  that  is  the  purpose  of 
the  stock  option.  Nor  is  it  drnied  that 
he  receives  it  in  connection  with  his  em- 
ployment by  the  transferor;  in  fact,  it  is 
only  to  such  cases  tliat  the  provision 
applies. 

I  want  to  make  clear,  Mr.  Presider*. 
that  I  am  not  opposed  to  the  principle 
of  stock  option. 

The  tax  consequences  may  be  illus- 
trated as  follows:  Suppose  Mr.  A  already 
has  S  100.000  of  taxable  income  and 
the  corporation  which  employs  him 
v;ishes  to  compensate  him  handsomely. 
If  they  increased  his  salary  by  $100,000 
his  net  income  after  the  tax  increase,  un- 
der the  rates  for  1951  in  this  bill,  would 
be  increased  by  about  $10,000. 

However,  if  they  give  him  a  stock 
option  which  is  worth  only  $50,000  his 
net  income  after  tax  would  be  increased 
by  S37,500.  The  higher  the  tax  bracket 
of  the  individual  the  more  profitable  this 
transaction  would  be.  In  extreme  cases, 
the  corporation  could  actually  reduce  the 
nominal  salary  of  the  corporation  execu- 
tive and  triple  or  quadruple  his  actual 
salary  after  tax  by  the  use  of  this  device. 

Contrast  Mr.  A"s  exi>erience  under  the 
Senate  version  of  House  bill  8920  with 
that  of  Mr.  B.  an  employee  of  H  corpora- 
tion, earning  $5,000  per  year.  He  also  has 
a  wife  and  2  children  and  under  present 
law  his  income  tax  is  about  $345.  Under 
House  bill  8920  this  would  increase  to 
$420  in  1951.  Thus.  Mr.  B.  the  $5,000 
wage  earner,  will  be  called  upon  to  pay 
20  percent  more  tax  out  of  the  same 
wages,  and  also  meet  the  higher  cost  of 
living,  while  Mr.  A.  the  SIOO.OGO  corporate 
executive  gets  a  substantial  increase  in 
his  actual  salary. 

Mr.  WIT. MAMS.  Mr.  President.  Will 
the  Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  WILLIAMS.  That  is  almost  as 
bad  as  the  benefits  which  Congress  gave 
the  President  last  January,  is  it  not? 

Mr.  HU2iIPHREY.  I  imderstand  the 
Senator  from  Delaware  has  some  obser- 
vations to  make  on  the  matter  of  non- 
taxable income  of  the  President,  and 
even  of  Senators. 

Mr.  WILLIAMS.  I  was  looking  for- 
ward to  the  Senator  from  Minnesota 
helping  to  repeal  the  special  tax  exemp- 
tion. 

Mr.  HUMPHREY.  Apparently  the 
Senator  is  perfectly  willing  to  see  the 
$2,500  taken  from  ever:/  Senator  or  fixed 
so  that  the  only  persons  who  can  afford 
to  come  to  Washington  as  Senators  will 
be  those  who  do  not  have  to  worry  about 
money. 


A  tax  provision  that  can  produce  each 
result  is  both  inconsistent  with  accepted 
principles  of  progressive  taxation  and 
unconscionable  in  the  present  emer- 
gency. 

The  reason  plven  for  this  provision. 
Report  No.  2375,  Committee  on  Finance, 
page  59.  is  that  such  options  "are  fre- 
quently used  as  incentive  devices  by 
corporations  who  wish  to  attract  new 
management,  to  convert  their  ofUcers 
into  partners'  by  giving  them  a  stake 
in  the  business,  to  retain  the  services  at 
executives  who  might  otherwise  leave, 
or  to  give  their  employees  generally  a 
more  direct  interest  in  the  success  of  the 
corporation." 

This  statement  has  the  virtue  of  being 
revealing  as  to  the  practical  uses  of  stock 
options.  Their  customary  beneficiaries 
in  the  order  mentioned  in  the  Fmance 
Committee  report  and  in  the  actual 
order  of  their  importance,  are  "manage- 
ment," •■of5cers."  "executives."  and  "em- 
ployees generally."  Those  last  named 
run  a  poor  fourth — to  wage  earners, 
equity  investments  are  not  the  most  at- 
tractive form  of  compen-sation. 

But  as  to  justifj-ing  the  provision,  the 
statement  leaves  something  to  be  de- 
sired. Cash  bonuses  and  stock  bonuses 
are  incentive  devices,  but  they  are  not 
exempt.  In  fact,  capitahsi  theorists 
have  often  preached  that  all  compensa- 
tion for  services  is  merely  an  incentive 
device.  Why  this  particular  stock  op- 
tion incentive  device  should  be  preferred 
is  not  clear. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  jield? 

Mr.  HUMPHREY.    I  yield. 

Mr.  DOUaL.^S.  I  should  like  to  ask 
the  Senator  two  questions  to  see  if  I  un- 
derstand the  point  which  he  is  making 
and  the  net  effect  of  the  prevision  of  the 
Fmance  Committee  on  th:^  point. 

Am  I  correct  in  understanding  that 
under  the  present  law.  if  a  corporation 
grants  to  an  executive  an  option  to  pur- 
chase stock  in  the  corporation,  the  en- 
tire amoimt.  that  is.  the  difference  be- 
tween the  option  price  and  the  fair 
market  value  of  the  stock,  is  taxable 
as  ordinary  income? 

Mr.  HUMPHREY.  That  Is  my  un- 
derstanding. He  is  given  a  preferential 
rate  of  S85.  The  difference  of  $15  is 
taxable  as  income. 

Mr.  DOUGLAS.  Suppose  the  provi- 
sion of  the  Finance  Committee  were  put 
into  effect,  uhat  would  happen  to  the 
spread  between  the  option  p.ice  and  the 
sale  price  realized?  Would  that  be 
taxed  as  a  long-term  capital  gain.  If 
there  is  a  15-point  spread,  and  If  the 
employee  exercises  the  option  and  holds 
the  option  and  the  stock  combined  for 
at  least  2  years,  and  the  stock  alone 
for  at  least  six  months? 

Mr.  HUMPHREY.  I  understand  it  Is 
a  capital  gains  tax  which  Is  involved. 
There  is  the  hole  in  that  theory- 
Mr.  DOUGLAS.  But  if  the  stock  were 
held  for  only  6  months,  and  it  later 
was  sold  at  $100.  the  gain  of  $15  would 
not  be  taxed  as  income,  but  would  be 
taxed  as  capital  gains,  and  at  a  rate  ap- 
proximatei>-  half  of  what  the  rate  would 
be  if  it  were  taxed  as  Income. 

Mr.  HUMPHREY.    That  Is  corred 

Mr.  DOUGLAS.    That  is  correct. 


Mr.  HUMPHREY.  He  can  sell  within 
a  period  of  6  months. 

Mr.  DOUGLAS.  That  is  the  way  I 
understand  the  provision. 

Mr.  HUMPHREY.  If  the  stocks  are 
sold  after  being  held  for  6  months,  there 
is  a  capital- gains  tax  structure  rather 
than  an  income-tax  structure. 

Mr.  DOUGLAS.  Even  though  within 
the  current  year  it  has  increased  the  ac- 
tual income  of  the  recipient? 

Mr.  HUMPHREY.  That  is  correct. 
That  is  the  difference  between  the  pres- 
ent law  and  the  conunittee  amendment. 
The  present  law  would  make  the  differ- 
ential of  $15  a  test  case  as  sort  of  a  pref- 
erential price  at  normal  income  tax 
rates,  but  if  the  conunittee  amendment 
is  adopted,  the  $15  would  be  taxf-d  Mie- 
half  the  amount  of  tax.  or  even  less  than 
that. 

Mr.  DOUGLAS.  The  Senator  from 
Minnesota  will  remember  that  in  the  pe- 
riod of  the  bull  market  stock  was  sold  in 
advanced  positions  at  a  lower  price  than 
it  had  been  voted  on  tlie  market. 

Mr.  HUMPHREY.     That  is  correct. 

Mr.  DOUGL.A.S.  Even  in  that  period 
the  holders  would  have  to  pay  taxes  on 
the  gains  which  they  n^lized  from  hav- 
ing their  stock  put  on  the  preferred  list. 

Mr.  HUMPimEY.     That  is  correct. 

Mr.  DOUGLAS.  Of  course  the  pre- 
ferred list  has  been  largely  abolished,  but 
it  is  now  possible  to  give  to  executives 
the  power  to  purciiase  stock  at  less  than 
the  market  price:  and  the  proposal  of 
the  committee  is  to  free  them  from  in- 
come taxes,  and  if  they  sell  within  6 
months  and  make  a  gain,  then  they  are 
charged  capital-gains  tax.  and  the  in- 
come tax  is  cut  in  half. 

Mr.  HUMPHREY.  The  Senator  from 
Illinois  has  stated  the  truth  a:s  if  he  were 
standing  on  the  mountain  and  receivlrig 
divine  inspiration.  That  is  what  we 
mean  by  capital  gains. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  r-e'd? 

Mr.  HU*MPHREY.    I  yield. 

Mr.  GEORGE.  Under  the  committee 
biU  the  stock  acquired  under  the  op- 
tion must  not  be  sold  within  2  years  of 
the  time  the  option  was  issued  nor  within 
6  months  after  the  d^ite  on  which  the 
stock  was  purchased.  The  optionee  may 
buy  the  stock  in  on  the  same  afternoon 
he  receives  his  option,  but,  in  that  ca^. 
he  must  hold  it  for  2  years. 

Mr.  HUMPHREY.     Oh.  no. 

Mr.  GEORGE.  In  tiat  case,  he  must 
hold  for  2  years  the  stock  which  he  gets 
on  the  option.  The  2  years  will  absorb 
the  6  months'  period,  but  after  2  years 
he  may  sell  the  stock. 

Mr.  HUMPHREY.  What  is  the  reason 
for  the  6  months"  period? 

Mr.  GEORGE.  OnLnariiy,  when  an 
employee  buys  stock  under  one  of  the 
stock -option  programs,  he  will  wait,  pos- 
sibly, tmtll  his  option  is  about  to  expire. 
He  may  wait  20  montiiS  or  24  months, 
and  then  he  must  hold  the  stock,  after 
he  gets  it,  at  least  6  montlis.  In  case 
he  takes  tip  the  option  immediately,  of 
course,  the  6  months'  period  would  be 
absorbed  In  the  option  period,  which 
must  run  for  2  years.  There  seemed  to 
be  some  misapprehension  on  that  point. 
Therefore  I  thougtal  I  should  try  W 
clarify  it 


Mr.  DOUGLAS.  I  am  grateful  to  the 
Senator  from  Georgia,  and  I  am  sure 
the  Senator  from  Gecnrgia  is  well  aware 
of  the  fact  that  the  salient  passages  with 
respect  to  that  pt^t  are  contained  on 
lines  23  and  24  at  page  137,  and  on  the 
first  three  lines  at  page  138,  which  read: 

If  stock  Is  transferred  to  an  ttuVvtdual. 
puratiant  to  his  ezerciM  aTtcr  IMO  a(  »  le- 
stncted  stock  optlOD.  and  no  disposition  at 
sucn  stock  Is  made  by  him  within  2  years 
frcm  the  date  of  the  granting  of  the  option 
or  within  S  mcnths  after  the  transfer  of 
such  stock  to  him — 

It  would,  therefore,  seon  to  the  Junior 

Senator  from  Illinois  that  once  the  stock 
had  been  transferred  only  the  6-month 
period  held. 

Mr.  GEORGE.  No.  The  Senator 
from  Illinois  is  wi'ong  in  his  tinderstand- 
ing.  If  the  Senat<x-  from  Georgia  should 
be  «Tong,  I  make  the  same  plea  which 
our  disting'wiished  friend  from  Wyoming 
[Mr.  O'Mahomkt]  and  our  distinguished 
friend  from  Texas  [Mr.  Conxalltj  made 
when  they  repeatedly  excused  them- 
selves to  present  another  amendment. 

hlT.  DOUGLAS.  The  Senator  from 
Georgia  is  most  gracious. 

Mr.  GEORGE.  So  if  the  section  is  not 
clear,  it  would  be  made  clear. 

Mr.  DOUGLAS.  I  should  like  to  show 
the  same  leniency  to  the  Senator  from 
Georgia  which  I  hope  the  Senator  from 
Gecr^  will  display  toward  the  Senator 
frcm  Wyoming  and  the  Senator  from 
Texas.  If  the  Senator  from  Georgia 
wishes  to  submit  a  perfecting  amend- 
ment in  order  to  make  clear  his  real  in- 
tent. I  would  welcome  his  doing  so.  pro- 
vided that  he  would  permit  the  Senator 
from  Wy(»ning  [Mr.  O'Mi'.HCHrrl  and 
the  Senator  from  Texas  [Mr.  CokxallyI 
to  submit  their  clarifying  amendment. 

Mr.  GEORGE.  I  think  the  wording  is 
clear,  and  that  the  only  confusion  is  in 
the  mind  of  my  distinguished  friend 
from  Illinois.  I  merely  wanted  to  clarify 
his  understanding  of  it.  I  wish  to  call 
attention  also  to  the  fact  that  this  is 
what  the  committee  believed  to  be  the 
proper  provision  in  the  law,  and  we  un- 
dertook to  safeguard  it.  An  employee 
cannct  own  more  than  10  percent  of  the 
stock.  Therefore,  he  is  not  in  control  of 
the  corporation,  and  he  must  have  the 
cptio.i  for  2  years.  Of  course,  he  can 
exercise  the  option  earlier  and  limit  the 
period  dur'.ng  which  he  holds  it,  but 
if  he  holds  the  option  for  2  years  and 
tlien  exercises  it.  he  must  hold  the  stock 
for  an  additior.3j  6  months.  That  is  the 
purpose  of  the  amendment. 

Mr.  HUMPHREY.  What  the  Senator 
from  Illinois  and  the  Senator  from  Mji- 
nesota  were  striving  for  was  to  Cry  to  get 
the  interpretation  which  the  Senator  has 
now  given. 

Mr.  GECRGS.  That  was  the  intent  of 
the  committee  beyond  any  doubt. 

Mr.  HUMFHREY.  In  other  words,  tlie 
Idea  is  not  to  have  a  quick  liquidaticm 
of  the  stock  in  order  to  get  the  bene&t  of 
the  capital  gains  tax  rate. 

Mr.  GEORGE.    That  is  correct 

Mr.  HUMPHREY.  As  a  matter  of 
fact,  I  recognize  that  there  must  be  some 
Incentive  and  there  must  be  some  way 
of  rewarding  people. 

Mr.  GEORGE.  That  is  the  view  of  tb» 
committee.    It  would  apply  to  a  bon* 
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fide  •mployee.  particularly  in  the  young: 
nUiiiagerial  and  executive  branches.  It 
is  ver>'  difficult  for  them  to  accumulate 
anything.  Yet  it  is  in  the  general  in- 
teresi  of  the  corporation  to  have  them  do 
so.  Therefore,  so  long  as  the  corpora- 
tion is  a  legitimate  one  and  operating 
Kt  a  legitimate  purpose,  it  is  posi-ble  to 
use  an  option  to  identify  such  a  person 
with  the  business,  to  which  he  will  con- 
tribute very  largely  if  the  business  suc- 
ceeds. 

Mi-.  DOUGLAS.  Do  I  understand  the 
Senator  from  Georgia  as  savin?  that  he 
would  welcome  a  ciarifyinp  amendment 
to  rftake  the  provision  clear? 

2^.  GEORGE.  I  think  if  the  Senator 
wiU  look  in  the  report  of  the  committee 
he  will  find  that  it  is  made  p)erfectly 
clear.  However,  if  there  is  any  confu- 
sion we  shall  be  glad  to  make  it  clear. 

Mr  DOUGLAS.  In  other  words,  the 
Senator  from  Georgia  would  welcome  an 
amendment,  just  as  the  Senator  from 
Wyoming  has  introduced  an  amendment 
on  excess  profits,  which  would  eliminate 
any  doubt  or  ambiguity  So  that  we 
would  be  washing  out  the  defects  in  two 
amendments,  so  to  speak,  and  preserving 
the  equities  of  the  taxpayer  in  both. 

Mr.  HUMPHREY.  I  thank  my  very 
good  friend.  We  wo.uld  welcome  an 
amendment  which  would  make  clear  the 
understanding  that  we  have  reached  on 
the  floor.  If  it  is  the  intention  to  apply 
the  amendment  as  the  Senator  from 
Georgia  has  stated,  there  would  be  no 
need  to  change  the  langxiage.  except  by 
way  of  qualification. 

Mr.  GEORGE.  I  do  not  think  it  is 
necessary  to  make  any  change,  and  I 
make  clear  that  that  was  the  original 
intention  of  the  committee. 

Mr.  HUMPHREY.  I  Uiank  the  Sena- 
tor. 

Mr.  GEORGE.  I  think  the  report 
must  be  considered  also. 

Mr.  HUMPHREY.  Yes.  I  now  ap- 
pro«M:h  a  very  controversial  subject.  It 
Is  the  subject  of  oil  royalties.  Perhaps 
It  Is  a  case  of  fools  rushing  in  where 
angels  fear  to  tread.  I  would  ask  that 
Senators  who  are  engaged  in  the  debate 
stand  close  at  hand  so  that  we  may  not 
be  outflanked,  because  we  are  getting  in- 
to a  verj  imporunt  subje<;t. 

W.    on.  BOTALTZES 

Section  214  of  the  bill,  which  was 
added  by  the  committee,  would  give 
favorable  capital  gains  treatment  to  or- 
dinary income  derived  from  so-called 
'short-term  in-oil  pay-ments." 

I  believe  the  members  of  this  body 
should  have  a  full  understanding  of  the 
effect  of  this  obscure  amendment.  If  I 
make  a  misstatement  either  of  fact  or 
law.  I  shall  appreciate  being  corrected. 
As  I  understand  the  present  law,  if  a 
person  has  an  interest  in  an  oil  pro- 
ducing property,  as  the  lessee  and  oper- 
ator, or  as  the  land  owner  and  lessor 
participating  in  the  fruits  of  the  opera- 
tion, he  is  taxed  on  his  income  from  the 
oil  property  at  ordinary  income-tax  rates 
and  not  at  capital-gain  rates. 

Mr.  DOUGLAS.  I  wish  to  assure  my 
rood  friend  that  I  am  approaching  his 
flank  not  in  any  unfriendly  maneuver, 
but  merely  to  clarlly  my  ov.n  mind.  The 


issue,  of  course  is:  What  is  defined  as  in- 
come in  the  case  of  oil? 

Mr.  HUMPHREY.    Yes. 

Mr.  DOUGLAS.  That  is,  income  is 
taxed  at  income-tax  rates,  but  the  qupry 
is:  How  much  is  taken  out  of  income 
before  it  becomes  taxable  income? 

Mr.  HUMPHREY.  That  is  part  of 
the  fight. 

Mr.  DOUGLAS.  The  junior  Senator 
from  Illinois  has  sought  to  understand 
this  particular  system  of  taxation  for 
seme  time,  and  has  had  some  difficulty 
about  it.  However,  in  a  spirit  of  hu- 
mility and  with  a  desire  to  learn  he 
would  like  to  ask  a  few  simple  ques- 
tions of  the  junior  Senator  from  Min- 
nesota. 

Mr.  HUMPHREY.  Would  the  Sena- 
tor from  Illinois  permit  the  Senator 
from  Minnesota  to  get  into  the  Record 
a  little  more  of  what  he  would  call 
grounding  in  this  subject? 

Mr.  DOUGLAS.  Very  well.  I  shall  sit 
attentively  at  the  feet  of  the  Senator 
from  Minnesota  and  listen.  As  ques- 
tions come  to  mind  I  shall  ask  them  for 
my  ovm  elucidation. 

Mr.  HUMPHREY.  A  common  type  of 
arrangement  would  be  for  the  operator 
to  obtain  a  lease  from  the  owner  of  the 
land  for  oil  exploration.  The  owner  of 
the  land  in  return  for  the  least  would 
retain,  say.  a  one-eighth  royalty  interest 
which  entitles  him  to  one-eighth  of  the 
return  from  the  oil  produced.  The  lessee 
or  operator  of  the  oil-producing  property 
would  retain  the  remaining  interest, 
which  would  be  a  seven-eighths  working 
interest.  The  return  to  each  of  those 
persons  is  clearly  income  taxable  at  or- 
dinary rates,  the  same  as  rental  income 
to  a  lessor  or  royalty  income  to  the 
owner  of  a  patent  or  invention. 

The  owner  of  the  oil  royalty  or  work- 
ing interest  under  existing  law  can  sell 
a  part  of  his  interest  for  the  whole  life 
of  the  interest  and  obtain  capital  gains 
treatment. 

That  is  because  he  is  selling  the  capital 
asset  that  he  owns,  or  a  part  of  it,  and 
not  just  the  income  from  that  asset  for 
a  short  period  which  is  taxable  to  him 
at  ordinary  income-tax  rates. 

So  much  for  the  typical  situation  as  it 
exists  today. 

Mr.  DOUGLAS.     Mr.  President 

The  PRESIDING  OFFICER  ( Mr.  Htmr 
In  the  chair*.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from 
Illinois? 

Mr.  HUMPHREY.    I  yield. 

Mr.  DOUGLAS.  Did  I  correctly  un- 
derstand that  the  present  situation  is 
that  if  he  sells  his  venture  for  the  entire 
duration  the  gains  which  he  makes  will 
be  chargeable  as  capital  gains? 

Mr.  HUMPHREY.    That  is  correct. 

Mr.  DOUGLAS.  But  if  he  sells  it  for, 
let  us  say,  3  years  In  advance,  the  profit 
Is  not  regarded  as  a  capital  gain? 

Mr.  HUMPHREY.  That  is  my  under- 
standing. 

Mr.  DOUGLAS.  It  Is  my  understand- 
ing also,  but  I  wanted  it  clear. 

Mr.  HUMPHREY.  I  shall  surely  stand 
correction  on  this  if  I  am  wrong,  and  one 
of  the  reasons  for  bringing  this  matter 
to  the  Senate  was  to  get  any  clariflcatioa 
ve  needed. 


Mr.  DOUGLAS.  I  would  say  certainly 
that  that  understanding  is  correct. 

Mr.  HUMPHREY.  I  think  it  is. 
That  is  the  tjiiical  situation  we  have 
talked  about  as  it  exist.s  today,  but  a  new 
dfevice  or  wrinkle  has  lately  emerged  in 
increasing  importancs,  the  effect  of 
which  is  that  the  owr2r  of  the  interest 
assigns  the  income  coming  to  him  for  a 
short  period  and  thus  5;eeks  to  escape  the 
application  of  ordinary  income  tax  rates 
and  to  get  the  favonible  capital  gains 
treatment  at  a  top  rate  of  25  percent. 

Mr.  DOUGLAS.  H-;  does  not  sell  all 
of  it? 

Mr.  HUMPHREY.  No.  he  assigns  a 
certain  amount  of  income  from  his 
interests. 

Mr.  DOUGLAS.  For  a  short  period  of 
time? 

Mr.  HUMPHREY.  For  a  short  period 
of  time. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  I  yield  to  the 
Senator  from  Colorado. 

Mr.  MILLIKIN.  The  owner's  interest 
is  an  interest  in  oil  m  place.  He  sells 
all  of  it,  and  there  is  a  capital  gain. 
Why  should  it  not  b*.^  a  capital  gain  if 
he  sells  part  of  it? 

Mr.  HUMPHREY.  That  is  something 
I  intend  to  discuss  and  to  give  my  ob- 
servations on.  and  I  shall  ask  the  Sena-  / 
tor's  attention  to  my  remarks,  and  I  shall 
then  yield  to  him  to  make  his  observa- 
tions. 

Mr.  MILLIKIN.  I  suggest  that  if  he 
sells  200,000  barrels  over  a  period  of  time 
he  has  sold  a  part  of  his  capital  estate 
in  the  oil  in  place,  whether  it  is  in  actual 
barrels  or  whether  it  is  in  proceeds  of 
actual  barrels.  He  hus  sold  a  part  of  his 
capital  estate.  If  we  tax  the  profit  on 
the  sale  of  all  the  capital  estate  as  a 
capital  gain,  why  not  tax  as  capital  gain 
what  he  makes  on  the  sale  of  a  part  of 
it,  regardless  of  the  duration,  simply  in 
terms  of  that  part  of  his  capital  estate 
which  he  sold? 

Mr.  HUMPHREY.  Let  me  proceed. 
I  shall  refer  to  that,  and  I  desire  to  refer 
to  it  in  due  progress  of  the  discussion. 

The  owner  of  the  interest  makes  an 
assignment  of  a  so-called  short-term 
in-oil  payment.  The  owner  assigns  to 
a  third  person  the  income  from  his 
royalty  interest  for  a  short  period,  ex- 
pressed in  terms  of  an  assignment  of  the 
income  up  to  a  fixed  amount,  say  $103,- 
000.  Or  to  the  same  effect,  but  more 
deviously,  the  owner  purports  to  assign 
the  income  from  a  certain  number  of 
barrels  of  oil  to  be  produced  from  the 
property.  Thus,  if  the  owner  of  the 
royalty  interest  anticipates  that  his  re- 
turns for  the  next  year  from  the  oil 
property  taxable  to  him  at  ordinary  in- 
come tax  rates  will  amount  to  $100,000, 
he  assigns  his  interest  up  to  the  extent 
of  $100,000  of  yield  on  the  royalty  inter- 
est. He  now  claims  that  on  that  trans- 
action he  is  entitled  to  receive  capital 
gains  treatment  instead  of  the  applica- 
tion of  the  higher  income  tax  rates. 

Mr.  MILLIKIN.  Mr.  President,  has 
he  not  depleted  his  capital  by  barrels  or 
barrels  in  terms  of  dollars? 

Mr.  HUMPHREY.  He  would  have  de- 
pleted his  capital  imder  the  other  ar- 
rangement. 


Mr.  MTTJ.TKTN.  Assuming  it  to  tw 
true  that  his  capital  estate  is  worth  that 
much  less. 

Mr.  DOUGLAS.  Mr.  President,  wfll 
the  Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  DOUGLAS.  Is  it  not  true  that  we 
have  to  take  into  consideration  not 
merely  the  query  as  to  whether  one  as- 
signs a  portion  of  the  future  yield,  but 
also  the  question  as  to  the  period  duilng 
wliich  this  future  yield  will  occur?  It 
has  been  the  contention  of  the  Junior 
Senator  from  Illinois  that  we  should  not 
treat  as  a  capital  gain  something  which 
accrues  In  a  period  shorter  than  that 
over  which  income  is  computed. 

Mr.  MTTTiTKTN.  Mr.  President,  will 
the  Senator  from  Minnesota  jrteld? 

Mr.  HUMPHREY.     I  yield. 

Mr.  MIUilKIN.  I  am  merely  asking 
the  question  why.  if  we  consider  capital 
gains  on  the  sale  of  all,  should  we  not 
consider  capital  gains  on  the  sale  of  a 
part?  Tliat  is  all  I  am  addressing  my- 
self to. 

Mr.  HUMPHREY.  I  should  say  that 
the  reason  has  been  explained  by  the 
Senator  from  Illinois.  If  one  sells  all,  he 
relinquishes  his  control  over  It.  If  he 
sells  it  and  the  oil  remains,  he  still  has 
basic  control  of  the  property,  except  for 
a  brief  period  of  time.  In  fact,  he  is  not 
operating  in  any  different  manner  from 
that  in  which  he  would  be  operating 
imder  what  we  call  the  typical  situation. 
when  he  woxild  have  paid  income-tax 
rates. 

Mr.  MTTJiTKTN.  But  is  it  not  true 
that  the  capital  estate  has  been  depleted 
by  the  amount  of  the  oil  taken  out  of 
the  ground  to  meet  the  particular  con- 
tract? 

Mr.  HUMPHREY.  There  Is  no  doubt 
it  has  been  depleted. 

Mr.  MILLIKIN.  If  I  chop  my  house 
in  half  and  sell  half  of  it  to  the  Sena- 
tor, I  pay  capital  gains  on  what  I  make 
on  the  half.  If  I  sell  it  all  to  him,  I  pay 
the  capital  gains  tax  on  the  profit  on 
all  of  it.    What  difference  does  it  make? 

Mr.  HUMPHREY.  The  difference 
seems  plain.  The  Senator  has  posses- 
sion  

Mr.  MILLIKIN.     Of  half. 

Mr.  HUMPHREY.  He  has  possession 
of  that  which  he  has  relinquished  after 
the  date  of  the  contract. 

Mr.  MTTJ.TKTN.  That  is  what  the 
Senator  had  on  the  date  of  the  contract 
less  what  he  had  at  the  end  of  the  con- 
tract. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Mirmesota  yield? 

Mr.  HUMPHREY.  I  yield  to  the  Sen- 
ator from  Illinois. 

Mr.  DOUGLAS.  Is  It  not  true  that 
in  the  oil  industry — and  I  speak  with 
humility,  because  there  are  many  ex- 
perts in  the  oil  industry  present,  of 
whom  I  am  not  one — is  it  not  true  that 
in  the  oil  industry  it  is  possible  to  fore- 
tell with  appreciable  accuracy  for  a 
certain  period  in  advance  what  the  prob- 
able yield  of  a  well  will  be?  And  that  Is 
particularly  true  now  that  we  h&ve  allo- 
cations and  control  in  the  field,  so  that 
we  know  in  advance  what  Uie  yield  of  a 
well  will  be  for  a  year  or  two  in  advance. 

Suppose  we  know  that  the  yield  for  a 
year  will  be  400,000  barrels,  and  that 


the  royalty  will  be  x  units  per  barrel 
Suppose  we  assign  200,000  barrels  and 
get  a  lump-sum  payment  for  It.  which 
will  be  satisfied  within  6  months.  The 
amount  received  is  received  within  a 
period  of  6  months.  Then  let  us  say 
we  assign  another  200^)00  barrels,  which 
will  accrue  m  the  next  6  months.  So 
that  we  treat  as  capital  gains  the  profit 
on  the  full  400,000  berrels  we  obtain 
from  the  well  during  the  year,  and  we 
pay  on  the  amount  received  for  the 
400.000  barrels,  not  an  ineome  tax.  al- 
though it  is  during  that  year  that  it  is 
received,  but  a  capital  gains  tax.  which 
is  approximately  only  half  what  the  in- 
come tax  is. 

Mr.  HUMPHREY.  And  we  knew  aU 
the  time  how  many  barrels  were  going 
to  be  produced. 

Mr.  DOUGLAS.    Or  approximately. 

Mr.  MHJ.TKTN.  Mr.  President,  the 
basic  fallacy  is.  I  re^iectfully  suggest, 
in  the  first  assimiption  indulged  in  by 
both  of  the  distinguished  Senators,  that 
it  is  possible  to  tell  with  accuracy 

Mr.  DOUGLAS.  Approximate  accu- 
racy. 

Mr.  MTTJ.TKTN.  With  approximate 
accuracy,  what  it  is  possible  to  produce 
over  a  given  period  of  time.  I  have  one 
case  in  mind  in  which  a  30-mile  pipe- 
line was  built,  a  camp  was  installed,  and 
there  were  10  pnxhicmg  wells.  They 
started  to  try  to  fill  tbe  pipeline,  the 
whole  operation  being  under  the  super- 
vision of  the  best  petroleum  engineers 
there  were  in  that  part  of  the  country. 
The  wells  went  dry.  There  was  not  one 
complete  day  of  shipment  through  that 
pipeline. 

I  could  bring  to  tbe  attention  of  Sen- 
ators case  after  case  where,  in  a  so- 
called  proved  field,  dry  holes  are  drilled. 
I  doubt  whether  there  are  any  fields 
which  do  not  contain  some  dry  holes 
within  their  prodtKtive  areas.  Some 
pretty  good  cahnilations  can  be  made, 
but  sometimes  they  go  completely  hay- 
wire. There  is  a  great  element  of  risk 
in  the  business.  Within  the  last  few 
months  a  gentleman  was  in  my  (rffice 
and  told  me  that  he  knew  of  a  place 
where  eight  wells  had  been  drilled  one 
after  the  other,  in  a  so-called  proven 
area,  at  a  cost  of  over  a  million  dollars 
per  well,  with  not  a  smell  of  olL 

Mr.  HUMPHREY.  I  may  point  out 
In  that  connection,  that  is  a  problem 
imto  itself.  That  come:?  imder  the  item 
of  percentage  depletion,  which  I  shall 
discuss. 

Mr.  MILLIKIN.  No.  that  goes  to  the 
suggestion  that  it  can  be  predicted,  with 
reasonable  accuracy,  wliat  one  is  going 
to  get  over  the  next  year. 

Mr.  DOUGLAS.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  HUMPHREY.    I  yield 

Mr.  DOUGLAS.  I  am  afraid  I  did  not 
make  myself  clear.  The  Senator  from 
Colorado  has  an  extremely  fine  mind, 
and  if  the  Senator  from  Illinois  fails  to 
make  his  point  clear,  it  is  due  to  the 
defect  of  the  Senator  from  Illinois. 
What  the  Senator  from  Illinois  tried  to 
state  was  that  once  a  well  is  in  produc- 
tion, once  oil  is  obtaioed.  then  it  can  b« 
predicted,  within  a  certain  margin  of 


«rror.  what  ttie  approximate  yield  will 
be  the  next  year.  The  State  conservm- 
tion  laws  of  the  Southwest  make  that  a 
surety  by  making  provision  that  wells 
will  not  be  drained  off  by  adjacent  wells. 

Mr.  MTTJTKTN.  Mr.  President.  I 
challenge  that  statement  frontally.  I 
say  that  pertiaps  prediction  can  be  made 
on  the  average  of  a  large  number  of 
wells  over  a  large  area.  But  if  we  are 
dealing  with  a  lease — and  these  proldems 
come  down  to  a  lease — if  we  are  dealing 
with  a  lease.  I  ehallen^  the  proposition 
that  it  can  be  said  that  the  weU  in  which 
an  interest  is  bein«  sold  will  be  sure  to 
produce  or  reasonably  sore  to  produce 
within  a  period  of  any  reasonable  length. 

Mr.  LEHMAN.  Mr.  President,  wiU  the 
Senator  yield? 

Mr.  HUMPHREY.    I  yield 

Mr.  LEHMAN.  It  seems  to  me  that 
when  a  man  sells  his  interest  in  a  roy- 
alty he  is  not  divesting  him^if  of  any 
property.  He  is  amply  cashing  In  on 
inccffloe.  It  seems  to  me  it  is  very 
analogous  to  a  man  owning  an  ofBce 
building,  which  yields  an  income  of 
$200,000  a  year.  If  he  sells  one-half 
interest  in  that  building,  and  he  has 
held  it  for  a  certain  length  of  time,  of 
course  he  is  taxed  only  on  the  basis  of 
the  capital  profits.  Etat  if  he  should 
sell  for  a  limited  period  half  at  the  in- 
come of  the  building,  it  would  certainly 
seem  to  m'>  that  under  this  bin  he  wookl 
be  responsible  for  his  tax  on  the  basis  of 
ordinary  leveL 

It  would  seon  to  me  that  it  is  very 
much  the  same  thing  in  the  case  of  an 
oil  well  If  a  man  sold  for  all  time 
his  interest  in  the  well  then,  of  course. 
I  asstmie  there  would  be  no  question  as 
to  his  being  entitled  to  pay  on  the  basis 
of  a  capital-gains  tax.  But  if  he  sells 
the  IncoQufT  either  actual  or  prospective, 
for  a  limited  period-^or  1.  2,  or  3  years. 
or  even  for  a  shorter  period — it  would 
se«n  to  me  that  it  is  clearly  an  earning ; 
not  a  tax  that  should  be  levied  on  capital. 

Mr.  Mn.T.TKTN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  Has  tbe  SeoatCM- 
frwn  New  York  finished? 

Mr.  LEHMAN.     Tes. 

Mr.  HUMPHREY.     I  yield. 

Mr.  MILLIKIN.  The  Senator  frcm 
New  York  has  pointed  up  sevnal  things 
about  which  we  have  to  be  careful  in 
this  discussion.  One  is  whether  an  in- 
dividual is  selling  his  capital  interest 
or  whether  he  is  selling  income.  If  he 
is  selling  oil  in  place,  he  is  selling  a  part 
of  the  capital,  because  that  u  what  he 
has.  It  is  not  like  selling  inoune  from 
an  asset  which  does  not  waste.  If  an 
individual  has  a  million  barrels  of  oil 
in  place,  estimated— of  course,  one  does 
not  know  how  much  he  has  until  he 
exhausts  his  field — but  let  us  assume 
tinder  estimates  of  the  type  the  distin- 
guished Senator  from  Illinois  is  talking 
about,  an  individual  has  a  million  barrels 
of  oil  in  place,  that  is  his  capital,  and 
when  he  has  di^weed  of  100,000  barrels 
of  it.  he  has  disposed  of  10  percent  of 
his  capital,  because  it  is  a  nonreideaish- 
able  resource. 

Mr.  HUMPHREY.  That  is  certainly 
a  very  different  provision  than  that  deal- 
ing with  depletion  of  oil  reaerrta.  JX  U 
more  liberal  than  any  other. 
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Mr.  MTTTTTCTN  Because  of  the  very 
reasons  «e  have  discussed. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.    I  yield. 

Mr  LEHMAN.  An  office  building  also 
depreciates.  True,  it  depreciates  at  a 
much  slower  rate  than  an  oil  well.  But 
In  the  case  of  the  office  building  there  is 
depletion  and  depreciation  In  the  case 
of  an  owner  he  does  not  divest  himself 
of  his  ownership  in  the  royalty  for  a 
continuing  period  of  time,  as  he  would 
if  he  sold  it  outright,  without  any  strings 
at  all.  as  would  be  the  case  if  an  owner 
of  an  office  building  sold  his  interest. 
He  is  simply  for  a  very  limited  period 
cashing  in  on  his  prospective  or  actual 
profits.  He  may  make  a  good  deal  or  a 
bad  deal.  But  he  has  received  a  certain 
amount  of  money  for  that,  and  it  would 
seem  to  me  that  he  ought  to  pay  a  regu- 
lar tax  on  it. 

Mr.  MTTJ-TKTN  When  a  person  has  a 
nonreplenishable  resource,  every  time  he 
sells  any  of  it  he  has  diminished  his  cap- 
ital by  that  amount. 

Let  me  illustrate  that  with  the  case  of 
a  farm.  An  owner  sells  his  farm.  He 
is  on  the  basis  of  capital  gain  or  loss. 
He  sells  the  product  of  his  land.  He  is  on 
an  income  basis.  He  is  not  necessarily 
depreciating  or  depleting  his  land.  He 
Is  not  selling  10  acres  of  h:.s  land  every 
time  he  sells  a  thousand  bushels  of 
wheat. 

Mr.  LEHMAN.  If  a  man  has  an  or- 
chard, and  he  sells  half  of  it.  or  some 
other  part  of  it.  of  coarse  that  repre- 
sents a  capital  gain.  But  if  he  contracts 
to  sell  the  yield  of  the  orchard  for  a 
year  or  two.  I  assume  that  does  not  rep- 
re:  ?nt  a  capital  gain. 

Mr.  MILLIKIN.  Where  we  are  fail- 
ing to  make  distinctions  Is  a«  to  whether 
we  are  selling  income  or  whether  we  are 
selling  part  of  our  capital.  There  are  in- 
terests in  the  oil  business  that  are  truly 
income  interests.  There  are  interests  in 
t*ic  oil  busines.s — and  they  all  carry  tech- 
nical terms — where  a  measurable  part 
of  capital  is  being  sold. 

Mr.  HUMPHREY.  That  Is  the  issue  at 
question.  What  is  Inrome  and  what  is 
capital  involved  in  thii  subject?  I  think 
the  Senator  from  Illinois  has  an  obser- 
vation to  make  on  that  subject.  He 
made  it  to  me  privately  a  moment  ago. 
I  think  it  is  in  point,  and  I  should  hke 
to  have  the  Senator  from  Illinois  state 
what  he  was  saying  to  me  in  private 
conversation  in  reference  to  this  par- 
ticular oil  provision. 

Mr.  DOUGLAS.  The  question  I 
should  like  to  ask  the  Senator  from  Min- 
nesota relates  to  the  point  that  the  dis- 
tiniiuished  junior  Senator  from  Colorado 
was  makirur  when  he  said  that  the  yield 
of  an  individual  oil  well  was  unpredic- 
table even  in  the  relatively  short  future, 
and  that  therefore  one  could  not  sell  in- 
come, but  one  would  be  selling  capital. 
Is  it  not  true  that  in  the  Southwest  the 
b^nks  will  lend  money  to  the  ou'ner  of 
royalty  rights,  taking  as  security  the 
yield  for  a  stated  short-time  period  in 
advance,  and  that  the  interest  rate  on 
these  loans,  as  I  am  informed,  is  rela- 
tively low.  maybe  less  than  2  percent? 
I  think  that  is  the  fact.  The  banks, 
WtUch  are  notably  cautious  institutions. 


would  not  make  loans  at  low  rates  of  in- 
terest unless  they  were  pretty  sure  that 
the  expected  yield  would  actually  occur. 
Is  not  that  very  strong  evidence  to  in- 
dicate that  yields  for  individual  wells 
can  be  predicted  with  substantial  ac- 
curacy for  short  periods  in  advance? 

If  that  is  so,  then  it  is  income,  not 
capital,  which  is  being  transferred. 

Mr.  HUMPHREY.  I  thank  the  Sen- 
ator from  Illinois.  I  think  the  observa- 
tion he  has  made  is  a  most  pertinent 
one,  and  bears  upon  the  point  of  the 
accuracy  with  which  it  is  possible  to  de- 
termine the  production  or  flow  from  a 
particular  oil  well. 

Mr.  MILLIKIN.     Mr.  President 

Mr.  HUMPHREY.  I  now  yield  to  the 
Senator  from  Colorado. 

Mr.  MILLIKIN.  Mr.  President,  it  Is 
entirely  true  that  banks  make  loans  on 
production.  If  a  bank  were  making  a 
loan  on  the  production  from  one  well,  the 
bank  might  very  well  find  itself  in  a 
hazardous  position,  unless  the  loan  were 
secured  in  other  ways.  Of  course,  a  cau- 
tious banker  secures  his  loan  so  that 
he  is  sure  to  get  his  money  back.  None 
of  us  would  want  to  put  money  into  a 
bank  the  head  of  which  made  loans  on 
any  other  basis. 

The  banker  is  sure  to  get  his  money 
back  if  he  makes  the  loan  on  the  basis 
of  a  range  or  spread  of  wells,  and  pos- 
sibly has  the  protection  of  other  security, 
as  well. 

Mr.  HUMPHREY.  Mr.  President.  I 
know  that  it  will  be  said  that  this  pro- 
vLsion  is  not  intended  to  include  a  bald 
assijj:nment  of  a  specified  amount  of  in- 
come, say  $100,000,  expected  to  be  re- 
turned on  the  oil  interest  within  the  near 
future,  let  us  say  a  few  months,  a  year, 
or  18  months.  It  will  be  said  that  un- 
der the  terms  of  the  amendment  such 
bald  escape  from  taxation  will  be  pro- 
hibited, and  capital  gains  treatment 
would  be  permitted  only  if  he  makes  an 
assignment  of  a  definite  amount  of  oil 
in  place.  But  the  difference  is  a  formal 
ore  only,  and  has  no  substance. 

It  is  common  knowledge  that  with 
modern  exploration  and  discovery  proc- 
esses and  all  the  recent  techniques  of 
science,  the  yield  from  an  oil-producing 
property  over  a  given  period  of  time  can 
be  predicted  with  remarkable  accuracy. 
If  a  certain  well  is  a  known  producer,  it 
is  as  certain  aj  anything  in  the  course 
of  human  events  can  be  that  oil  will  con- 
tinue to  be  produced  at  least  over  the 
short  period  of  time  covered  by  the  type 
of  a.s.s!gnment  with  which  we  are  deal- 
ing here. 

Mr.  MILLIKIN.  Mr.  President,  if  the 
Senator  will  yield  at  this  point,  let  me 
say  that  obviously  that  might  be  true  or 
obviouslv  it  might  not  be  true. 

Mr.  HUMPHREY.     Yes;  of  course. 

Mr  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.    I  yield. 

Mr.  DOUGLAS.  Is  it  not  true  that 
the  rights  could  be  sold  on  the  1st  of 
January,  let  us  say,  and  the  expected 
yield  might  be  400,000  barrels  for  the 
entire  year,  and  might  also  have  been 
400,000  barrels  for  the  year  before  the 
rights  were  sold.  Let  us  say  that  in  the 
next  year  another  400,000  barrels  would 


be  produced,  and  that  that  would  be  the 
yield  for  the  next  year.    In  each  year 
the  sale  would  cover  the  total  amount 
of  oil  produced;  is  that  correct? 
Mr.  HUMPHREY.    Yes. 

Mr.  DOUGLAS.  And  therefore  It 
would  cover  the  total  amount  of  income 
received,  would  it  not? 

Mr.  HUMPHREY.     Yes. 

Mr.  DOUGLAS.  But  instead  of  being 
taxed  under  the  normal  income  tax 
rates,  it  would  be  taxed  under  the  capi- ' 
tal  gains  rate,  which  i.s  a  much  lower 
rate.  So  the  effect  would  be  that  the 
income  from  oil  production  would  be 
taxed  at  a  much  lower  rate  than  income 
coming  from  other  sources;  is  that  true? 

Mr.  HUMPHREY.     Yes. 

Mr.  DOUGLAS.  Suppose  the  owner 
of  an  oil  well  were  extremely  wealthy, 
having  an  income  of  a  million  dollars  or 
so  a  year.  The  super- tax  rates  would 
require.  I  believe,  that  he  pay  a  tax  of 
85  percent,  under  the  bill  of  the  Senate 
committee;  but  under  the  capital  gains 
tax.  the  maximum  tax  would  be  at  the 
rate  of  25  percent.  I  believe. 

Mr.  HL^MPHREY.     That  is  correct. 

Mr.  DOUGLAS.  So  the  amendment 
would  mean  writing  down  or  scaling 
down  the  tax  of  the  millionaire  oil  man 
from  85  percent  to  25  percent. 

Mr.  HUMPHREY.     Yes. 

Mr.  DOUGLAS.    Is  that  correct? 

Mr.  HUMPHREY.  That  is  my  judg- 
ment in  connection  with  this  matter, 
and  that  is  why  I  looked  askance  upon 
this  amendment,  which  permits  the 
same  old  procedure  of  making  tax  pay- 
ments under  the  capital-gains  rate. 
which  is  much  lower,  rather  than  under 
the  normal  income  tax  rate  which  is 
much  higher. 

Mr.  DOUGLAS.  And  would  not  that 
benefit  be  added  to  the  benefit  coming 
from  the  depletion  allowance? 

Mr.  HUMPHREY.  Yes.  In  other 
words,  it  would  be  preferential  treat- 
ment. 

Mr.  DOUGLAS.  In  fact,  it  would  be 
a  further  preferential  treatment,  would 
it  not? 

Mr.  HUMPHREY.     Yes. 

Mr.  MILLIKIN.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  HUMPHREY.    I  yield. 

Mr.  MILLIKIN.  I  suggest  that  the 
point  made  by  the  distinguished  Senator 
from  Illinois  is  misguided,  because  a 
capital  asset  does  not  become  income, 
nor  does  it  cease  remaining  a  capital  as- 
set because  of  the  particular  person  in- 
volved in  the  transaction,  or  at  least  it 
should  not.  The  fact  that  he  is  rich  or 
poor  should  not  result  in  converting  a 
capital  as.set  into  income. 

Mr.  HUMPHREY.     That  is  correct. 

Mr.  MILLIKIN.  I  suggest  that  has 
nothing  at  all  to  do  with  the  case  at 
hand. 

Mr.  DOUGLAS.  Mr.  President.  I  am 
suiprised  that  the  Senator  from  Colo- 
rado, with  his  classical  knowledge,  did 
not  bring  in  Gilbert  and  Sullivan,  and 
say  that — 

The  flowers  that  bloom  In  the  spring  have 
nothing  to  do  with  the  case. 

Mr.  MILLIKIN.  The  Senator  should 
not  forget  to  add  the  "Tra-la." 
ILaughter.J 


l»i 


Mr.  DOUGLAS.  The  point  Is  that  It 
has  much  to  do  with  the  case,  because, 
as  the  Senator  from  Colorado  is  well 
aware,  the  larger  the  income,  the  higher 
the  tax  rate. 

Mr.  HUMPHREY.  And  the  greater 
the  incentive  to  have  the  tax  imposed 
under  the  capital-gains  tax. 

Mr.  DOUGLAS.  Yes;  because  the 
maximum  capital-gains  tax  is  25 
percent. 
Mr.  HUMPHREY.  That  Is  correct. 
Mr.  DOUGLAS.  So  we  are  not  sin- 
gling out  these  persons  for  opprobrium, 
but  we  believe  that  the  committee  unin- 
tentionally has  singled  them  out  for 
favoritism. 

Now  that  this  matter  has  been  re- 
vealed, I  am  stire  the  Senator  from 
Colorado  will  agree  that  when  produc- 
tion rights  are  sold  for  a  period  greater 
than  that  for  which  there  is  reason,  such 
income  should  be  taxed  as  normal  in- 
come, not  as  a  capital  gain. 

Mr.  MILLIKIN.  I  believe  that  when 
we  are  operating  a  capital-gains  system, 
we  should  first  determine  whether  the 
particular  matter  involves  capital. 

I  suggest  that  if  selUng  of  capital  in- 
volves capital  gains,  then  if  part  of  it  is 
sold  for  a  profit,  that  also  involves  a 
capital  gain.  That  is  all  I  am  talking 
about.  Being  rich  or  being  poor  or  what 
funds  a  man  may  have  in  a  bank  has 
"nothing  to  do  with  the  case,  tra-la." 
[Laughter.] 

(At  this  point  Mr.  HtrscPHREY  yielded 
to  Mr.  Hunt  on  whose  request  Senate 
bill  4029  was  considered,  and.  after  .some 
debate,  was  passed,  the  proceedings  m 
connection  which  appear  at  the  con- 
clusion of  Mr.  HtmPHREY's  speech. » 

Mr.  HUMPHREY.  Mr.  President,  I 
ask  unanimous  consent  that  the  inter- 
ruptions which  have  occurred  during  the 
course  of  my  remarks  be  placed  at  the 
conclusion  of  my  speech,  so  that  there 
will  be  a  rather  uninterrupted  debate  on 
the  tax  question,  which  is  the  pending 
business.  My  request  includes  an- 
nouncement of  the  majority  leader,  ac- 
tion on  the  conference  report  on  the 
highway  bill,  the  so-called  physicians 
and  dentists  bill  and  comments  from  the 
floor  which  were  not  germane  particu- 
larly to  the  tax  measure.  I  ask  imani- 
mous  consent  that  that  be  done. 

The  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  ordered. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  from  Minnesota  yield? 

Mr.  HUMPHREY.  I  yield  to  the  Sena- 
tor from  Delaware. 

Mr.  WILLIAMS.  I  ask  tmanimous 
consent  that  I  be  recognized  the  first 
thing  tomorrow  after  the  Senate  meets 
so  that  I  may  speak  on  the  pendmg 
amendment. 

Mr.  DOUGLAS.  Mr.  President,  re- 
serving the  right  to  object,  the  Senator 
from  Minnesota  had  a  speech  prepared 
which  would  probably  not  have  taken 
him  more  than  an  hour  to  deUver  had 
he  been  allowed  to  proceed  without  in- 
terruption, but  there  have  been  contin- 
uous interruptions  both  from  memoers 
of  the  Committee  on  Finance  and  from 
those  of  us  who  are  not  members  of  the 
committee,  and  other  extraneous  busi- 
ness has  been  transacted,  so  that  the 
Senator  from  Minnesota  I  believe  has 
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had  opportunity  to  conclude  only  ap- 
proximately half  his  speech,  though  he 
has  been  on  the  floor  for  4  hours. 

In  view  of  the  fact  that  the  Senator 
from  Minnesota  has  discussed  this  im- 
portant subject  at  great  length,  and  in 
view  of  the  fact  that  there  hava  been 
other  matters  dealt  with,  would  it  not  be 
better  if  we  reached  a  unanimous-con- 
sent agreement  to  recess  tonight  with 
the  vmderstanoing  that  the  Senator 
from  Minnesota  may  have  the  floor  when 
the  Senate  resumes  its  session  tomor- 
row, and  that  following  the  address  of 
the  Senator  from  Minnesota  the  Sen- 
ator from  Delaware  may  speak?  I  apol- 
ogize to  the  acting  majority  leader  for 

making  the  suggestion^ 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  FERGUSON.  Mr.  President,  do 
I  understand  correctly  that  the  Senator 
from  Minnesota  desires  to  s^eld  the  floor 
now?  The  Senator  from  Michigan  has 
remarks  to  make  in  the  delivery  of  which 
he  could  consume  about  It  minutes  this 
evening,  if  the  Senator  from  Michigan 
yields  the  *loor. 

Mr.  HUMPHREY.  The  Senator  from 
Minnesota  would  be  happy  to  yield  the 
floor,  provided  he  could  get  a  unanimous- 
consent  agreement  which  would  permit 
both  the  Senator  from  Minnesota  and 
the  Senator  from  Delaware  to  proceed 
tomorrow,  in  that  relaUve  position.  I 
should  like  to  be  able  to  continue  my  re- 
marks tomorrow.  I  know  the  Senator 
from  Delaware  has  been  2  days  seeking 
opportunity  to  get  his  remarks  in  the 
Record  in  reference  to  his  smiendment 
Mr.  WILLIAMS.  Mr.  President,  I  sent 
an  amendment  to  the  desk  on  Friday, 
which  is  the  pending  amendment,  and  at 
the  request  of  some  Senators  I  waited 
until  Monday  to  explain  the  amendment, 
then  I  waited  until  today,  and  have  wait- 
ed all  day.  and  I  feel  it  is  proper  that  the 
amendment  should  be  explained  to  the 
Senate  and  the  country. 

I  imderstand  the  position  of  the  Sena- 
tor from  Minnesota.  About  2  o'clock  he 
started  on  what  we  thought  would  be  an 
hour's  speech.  If  we  could  have  it  under- 
stood that  there  would  be  no  vote  on  the 
amendment  tomorrow.  I  could  speak  just 
as  well  on  the  next  day. 

Mr.  HUMPHREY.  So  far  as  the  Sen- 
ator from  Minnesota  is  concerned.  I  told 
the  Senate  yesterday  that  it  was  my  in- 
tention to  discuss  the  12  amendments 
which  are  being  sponsored  by  the  junior 
Senator  from  Illinois  I  Mr.  DotroLAS]  and 
miyself.  and  some  by  the  jimior  Senator 
from  New  York  [Mr.  Lehman]  and  the 
junior  Senator  from  niinots  [Mr.  Doug- 
las] and  myself.  The  junior  Senator 
from  Massachusetts  [Mr.  Lodge]  ob- 
tained the  floor  today  for  what  was 
thought  would  be  a  short  talk,  and  he 
continued  for  more  than  an  hour,  and 
when  the  Senator  from  Minnesota  got 
the  floor,  there  was  one  interruption  aft- 
er another  for  the  transaction  of  busi- 
ness. There  have  been  several  commit- 
tee reports  and  several  discussions  on  the 
floor  not  at  all  concerned  with  the  pend- 
ing matter,  but  which  were  vital  items 
of  business.  I  desire  to  complete  my 
address,  because  the  amendments  are  on 
the  table  awaiting  action. 


Mr.  WILLIAMS.  Do  I  correeUy  un« 
derstand  the  Senator  will  take  about 
40  more  minutes? 

Mr.  HUMPHREY.  If  there  are  no  in- 
terruptions. 

Mr.  wnUAMS.  I  wonder  if  I  could 
modify  my  unanimotis-consent  request 
so  that  I  may  have  the  floor  tomorrow  at 
1  o'clock. 

Mr.  HUMPHREY.  I  cannot  predict 
what  will  happen  in  the  Intervening  pe- 
riod of  time.  I  spoke  to  the  Senator 
from  Georgia  about  my  remaitx.  In 
fact,  I  told  him  ahead  of  time  some  of 
the  things  I  wanted  to  bring  up.  and  I 
wanted  to  receive  bis  observations  on 
my  points  of  view. 

Mr.  wn.T.TAMS.  I  withdraw  my  re- 
quest. 

Mr.  WHERRY.  Where  does  that  leave 
the  Senate  tonight? 

The  PRESIDINO  OFFICER.  The 
Senator  from  Minnesota  has  the  floor. 
Mr.  MYERS.  Mr.  President,  why  is  it 
not  possible  to  enter  into  such  a  unani- 
mous-consent agreement,  as  has  been 
suggested,  that  the  Senator  fron  Minne- 
sota may  have  the  floor  tomorrow  when 
the  Senate  convenes,  and  that  immedi- 
ately following  his  remaiits  the  Senator 
from  Delaware  may  have  the  floor?  It 
is  now  20  minutes  after  6  o'clock,  and  I 
think  it  would  accommodate  all  Senatorg 
if  we  could  enter  into  such  an  agree- 
ment. It  would  not  inconvenience  the 
Senator  from  Delaware  to  wait  until  half 
past  1  or  2  o'clock  tomorrow,  and  at  the 
same  time  we  could  accommodate  the 
Senator  from  Michigan,  who  could  con- 
clude the  remarks  he  desires  to  make  this 
evening  before  the  Senate  takes  a  recess. 
The  PRESIDING  OFFICER.  (Mr. 
Long  in  the  chair).  Does  the  Senator 
from  Pennsylvania  make  such  a  request? 
Mr.  MYERS.  I  should  Hke  to  make 
such  a  request. 

The  PRESIDING  OFFICER.  Is  there 
Objection? 

Mr.  WILLIAMS.  Mr.  President.  I 
have  no  objection.  I  do  not  care  whether 
I  shall  be  recognized  at  12  o'clodL.  1 
o'clock  or  2  o'clock  tomorrow.  I  sat  in 
the  Senate  Chamber  all  day  yesterday 
waiting  to  obtain  the  floor.  I  thought  I 
was  going  to  secure  the  floor  today.  I 
did  not.  I  have  been  waiting  all  day 
today  lo  secure  the  floor.  I  do  not  want 
to    go    through    the    same    experience 

tomorrow.  

The  PRESIDINO  OFFICER.  The 
Senator  from  Pennsylvania  has  asked 
unanimotis  consent  that  when  the  Sen- 
ate meets  on  tomorrow,  the  Senator  fnxn 
Minnesota  [Mr.  HunPHarrl  will  have 
the  floor,  and  that  at  the  conclusion  of 
the  address  of  the  Senator  from  Minne- 
sota the  Senator  from  Delaware  I  Mr. 
WnxiAKsl  will  be  recognized.  Is  there 
objection? 

Mr.  WILLIAMS.   I  object. 
The   PRESIDING    OFFICER.      The 
Senator  from  Minnesota. 

Mr.  HUMPHREY.  Mr.  President,  I 
regret  that  the  request  for  tmanimous 
consent  agreement  was  objected  to.  I 
say  that  I  know  the  Senator  from  Dela- 
ware has  waited  a  long  time,  but  I  can 
say  with  equal  candor  that  the  Senator 
from  Minnesota  has  been  2  days  on  the 
floor  waiting  to  iHresent  his  matertaL 
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I  shall  now  continue  with  my  state- 
ment. 

I  Icnow  it  will  be  said  in  reference  to 
the  provision  we  were  speaking  about, 
on  the  matter  of  royalty  payments, 
commonly  known  as  short-term-in-oil- 
payments.  that  this  provision  is  not  in- 
tended to  include  a  bald  assignment  of  a 
specified  amount  of  income,  say  $100,000, 
expected  to  be  returned  on  the  oil  in- 
terest withm  the  near  future,  say  6 
monUis.  1  year,  or  18  months.  It  wiU  be 
said  that  under  the  terms  of  the  amend- 
ment such  bald  escape  from  taxations 
will  be  prohibited  and  capital  gains 
treatment  will  be  permitted  only  if  the 
individual  makes  an  assignment  of  a 
defimte  amount  of  oil  in  place.  But  the 
difference  is  a  formal  one  only  and  has 
no  substance. 

It  Is  common  knowledge  that  with 
modern  exploration  and  discovery  proc- 
esses and  ail  the  recent  techniques  of 
science,  the  yield  from  an  oil-producing 
property  over  a  given  period  of  time  can 
be  predicted  with  remarkable  accuracy. 
A  certain  well  is  a  known  producer  and 
It  is  as  certain  as  anything  can  be  in 
the  course  of  human  events  that  oil  will 
continue  to  be  produced  at  least  over  the 
short  period  of  time  covered  by  the  type 
of  assignment  with  which  we  are  here 
dealing. 

This  was  discussed  In  detail  by  the 
Senator  from  Colorado  [Mr.  Milujoh] 
and  the  Senator  from  Illinois  [Mr. 
Douglas]. 

So  the  owner  of  the  Interest,  to  obscure 
the  fact  that  it  is  an  assignment  in  all 
reality  of  a  certain  specified  amount  of 
income  over  the  very  near  future,  would 
now  imder  this  provision  make  an  as- 
signment of  a  certain  number  of  barrels 
of  oil  to  reach  the  identical  result.  The 
going  price  per  barrel  of  oil  is  deter- 
minable, and  there  is  a  going  discount 
for  future  income  over  the  short  period 
of  the  assignment.  So  the  assignment, 
instead  of  being  expressed  in  terms  of  a 
short-term  assignment  until  the  yield 
reaches  $100,000.  will  now  be  expressed 
in  terms  of  a  certain  number  of  barrels 
ol  oil  which  at  the  going  market  price 
less  discount  for  advance  payment  will 
yield  substantially  the  same  sum.  That 
Is  the  effect  of  this  provision.  With  its 
adoption  the  owner  of  the  working  in- 
terest Ol  the  royalty  interest  has  readily 
at  hand  a  legalized  device  for  transmut- 
ing ordinary  income  which  might  be 
taxable  to  him  at  rates  in  high  brackets, 
to  capital-gains  treatment.  Thus  by  suc- 
cessive short-term  assignments,  an  oil 
promoter  could  remove  his  oil  Income 
from  the  progressive  rates  effective 
against  ordinary  income  and  be  subject 
only  to  the  maximum  effective  capital 
gains  rate  of  25  percent. 

Under  this  section  these  type^  of  deal- 
Intjs  in  oil  would  be  carved  out  to  be 
given  extraordinary  favorable  tax  treat- 
ment not  accorded  in  other  areas  of  busi- 
ness. The  owner  of  leased  real  estate 
may  and  often  does  assign  his  rental 
Income  for  one  or  more  years  to  another 
person.  This  particular  point  of  view 
WM  diiicussed  very  ably  by  the  Senator 
from  New  York  (Mr.  LnmAN).  Never- 
theless that  type  of  assignment  has  al- 
ways been  treated  as  merely  an  assign- 


ment of  future  Income,  and  the  rental 
income  continues  to  be  taxed  to  the 
o^-ner  of  the  property  at  ordinary  in- 
come-tax rates. 

I  repeat,  that  the  Senator  from  New 
York  used  as  an  analogy  the  relation- 
ship of  real  property  In  the  terms,  let  us 
say.  of  an  office  building,  or  an  apart- 
ment building,  and  the  assignment  of 
Income  from  a  share  of  that  income,  and 
that  Is  taxable  at  normal  tax  rates, 
while  in  the  matter  of  oil  the  assignment 
is  made  on  the  reference  to  a  certain 
number  of  barrels,  and  the  income  from 
that  is  fixed,  not  at  the  normal  income- 
tax  rates,  but  at  the  capital-gains  rate. 

Mr.  LEHMAN.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  LEHMAN.  If  Mr.  X  holds  a 
royalty  which  brings  in  $100,000  a  year, 
as  I  understand,  he  pays  on  that  income 
of  $100,000  a  year. 

Mr.  HUMPHREY.     That  is  correct. 

Mr.  LEHMAN.  Now  Mr.  X  sells  his 
royalty,  or  the  production  from  his 
royalty,  for  tlie  p)eriod  of  a  year  and  he 
receives  $1C0  OCO.  Under  the  proposed 
amendment  he  pays  a  capital-gains  tax 
of  less  than  one-half  of  what  he  would 
otherwise  pay. 

Mr.  HUMPHREY.     That  is  correct. 

Mr.  LEHMAN.  Nobody  has  given  me 
any  ev;  Jence  that  simply  by  selling  his 
interest  for  a  year  that  man  is  entitled 
to  be  relieved  of  one-half  the  tax.  It  is 
perfectly  clear  tliat  under  the  one  condi- 
tion he  pays  an  income  tax,  and  under 
the  other  condition,  which  rer.Uy  has  not 
changed  his  status  as  an  owner  of  the 
royalty,  he  has  to  pay  only  one-half  the 
tax. 

Mr.  HUMPHREY.  I  think  the  Sen- 
ator has  given  us  a  very  clear-cut  dem- 
onstration of  what  the  amendment  is 
about  and  what  its  effect  would  be.  If 
the  Senator  was  present  when  I  discussed 
the  present  law  and  how  it  operated,  I 
stated  at  that  time  that  if  there  was 
any  mistake  in  facts  or  in  my  under- 
standing of  the  law.  I  would  want  the 
committee  to  call  it  to  my  attention — 
he  heard  me  point  out  that  the  income 
would  be  taxable  under  the  regular  nor- 
mal income-tax  rates.  But  the  provision 
of  the  committee  amendment  in  the  bill 
as  it  came  from  the  Finance  Committee 
provides  that  the  capital-gains  pro- 
cedure, or  the  capital-gains  schedule 
could  be  u:ed.  thereby  reducing  the 
amount  of  tax  that  is  paid,  even  though 
the  individual  is  the  same  individual,  and 
even  though  the  property  has  not  been 
relinquished. 

Mr.  LEHMAN.  And  the  same  amount 
of  oil  Is  involved  and  the  same  amount 
of  Income  is  Involved. 

Mr,  HL^MPHREY.    Yes. 

Owners  of  copyrights  or  patents  also 
may  make  short-term  assignments,  but 
they  receive  no  such  tax  advantages 
which  would  be  accorded  by  this  amend- 
ment. A  corporate  executive  might  find 
It  advantageous  for  tax  purposes,  if  It 
were  permitted  to  him,  to  as.slgn  to  an- 
other person  his  entire  salary  for  the 
coming  year,  and  thus  claim  capital- 
gains  treatment  on  his  salary,  but  you 
and  I  know  that  is  not  permitted  and 
could  not  be  permitted. 


Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.    I  yield. 

Mr.  DOUGLAS.  May  I  go  Into  the 
question  of  copyrights  for  a  minute? 

Mr.  HUMPHREY.  I  would  be  very 
happy  to  have  the  Senator  do  so. 

Mr.  DOUGLAS.  Suppose  we  consider 
the  case  of  a  well-known  author  whose 
books  are  almost  certain  to  sell  at  from 
50,000  to  100  000  copies.  Suppose  that 
at  the  first  of  the  year  he  sells  the  royal- 
ties on  40.000  copies  which  he  is  to  re- 
ceive, say  at  an  average  of  45  cents  a 
copy:  that  would  be  $18,000.  He  sells 
that  for  $18,000.  As  I  understand,  un- 
der the  pre.^ent  law,  that  is  income. 

Mr.  HUMPHREY.    That  is  correct. 

Mr.  DOUGLAS.  And  it  is  to  be  taxed 
as  income. 

Mr.  HUMPHREY.    As  earned  Income. 

Mr.  DOUGLAS.  And  it  is  not  treated 
as  capital  gains. 

Mr.  HUTIPHREY.    That  is  correct. 

Mr.  DOUGLAS.  And  it  would  con- 
tinue to  be  treated  as  income. 

Mr.  HUMPHREY.  Under  the  new  tax. 
yes. 

Mr.  DOUGLAS.    Under  the  new  tax? 

Mr.  HUMPHREY.    Correct. 

Mr.  DOUGLAS.  But  in  the  case  of 
oil,  then  it  is  shifted  from  income  to  a 
capital  gain  under  the  new  tax,  and  the 
rate  is  reduced. 

Mr.  HUMPHREY.  That  is  my  under- 
standing of  it.  It  surely  appears  to  me 
that  if  this  is  to  become  the  law  of  the 
land,  then  we  ought  to  have  equality 
of  treatment,  particularly  for  authors, 
for  artists,  for  inventors,  for  people  who 
have  their  entire  property  in  the  skill 
they  possess  and  in  the  knowledge  they 
possess.  But  they  do  not  get  the  bene- 
fit of  that  particular  provision. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  HUMPHREY.  I  am  happy  to 
yield. 

Mr.  KERR.  Does  the  Senator  un- 
derstand that  in  the  case  of  minerals, 
whether  oil  or  gas  or  coal  or  copper  or 
lead  or  zinc  or  iron,  the  interest  owned 
is  a  limited  interest,  an  irreplaceable 
intei-est.  and  that  as  any  part  of  it  Is 
sold  a  part  of  the  total  estate,  is  sold, 
and  it  is  not  replenishable? 

Mr.  HUMPHREY.  I  imderstand  that; 
Indeed.  I  do. 

Mr.  KERR.  In  the  case  of  an  author 
who  has  an  income  from  40.C00  books,  or 
even  from  400,000  books,  when  the  books 
are  sold  the  printer  can  print  another 
40.000  or  another  400,000,  can  he  not? 

Mr.  HUMPHREY.  Yes;  if  there  is  a 
market  for  them. 

Mr.  KERR.  But  is  there  any  way  for 
the  owner  of  a  mineral  asset  who  has 
sold  100.000  barrels  of  oil  or  100.000  tons 
of  ore  to  replace  it.  with  reference  to  the 
asset  from  which  it  was  sold? 

Mr.  HUMPHREY.  No.  I  understand 
the  Senator's  point,  but  let  me  point 
out 

Mr.  KERR.  Then  is  It  possible  that 
that  diflTerentlates  his  position  from  that 
of  an  author? 

Mr.  HUMPHREY.    That  could  be. 

Mr.  KERR.  Is  there  or  is  there  not 
that  difference? 


Mr.  HUMPHREY.  There  is  a  differ- 
ence; but  let  me  point  out  that  imder 
existing  law  the  Income  of  the  same  oil- 
man from  the  same  oil  well  or  the  same 
oil-producing  property  is  taxed  at  regu- 
lar rctes,  whereas  what  is  now  being  pro- 
posed is  a  device  by  which  the  income 
from  a  certain  number  of  barrels  of  oil 
would  be  converted  from  earned  income 
into  a  capital  gain,  and  thereby  would  be 
taxed  as  a  capital  gain,  thus  subjecting 
that  income  to  the  capital-gains  tax, 
which  is  low. 

Mr.  KERR.  Does  the  Senator  under- 
stand that  the  amendment  would  not 
make  the  capital-gains  tax  rate  available 
to  income,  as  such? 

Mr.  HUMPHREY.  It  is  a  question  of 
what  is  regarded  as  mcome. 

Mr.  KERR.  The  amendment  would 
make  that  rate  available  to  the  sale  of 
the  capital  itself. 

Mr.  HUMPHREY.  It  is  a  very  fine 
technicality  the  Senator  is  drawing. 

Mr.  KERR.  Is  not  that  the  provision 
of  the  bill. 

Mr.  HUMPHREY.  Yes:  there  is  no 
doubt  that  the  bill  says  that. 

But  I  would  point  out.  as  the  Senator 
from  New  York  has  pointed  out,  that  the 
life  of  an  apple  orchard  or  a  cherry 
orchard  may  be  10  years;  yet  if  the  man- 
ager of  that  orchard  were  to  assign  a 
guaranteed  portion  of  the  production  of 
the  orchard  for  the  next  3  years,  he 
would  be  taxed  on  the  basis  of  mcome. 
not  on  the  basis  of  capital  gains.  The 
orchard  has  only  a  certain  life,  which 
can  be  calculated  with  as  much  accuracy 
as  can  the  life  of  an  oil  well. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  DOUGLAS.  The  very  able  Sena- 
tor from  Oklahoma  declared  that  oil 
and  mineral  resources  are  wasting  assets 
and  are  subject  to  depletion,  and  there- 
fore are  not  comparable  to  the  services 
of  a  writer  or  an  author. 

Is  it  not  true  that  the  human  qualities 
of  an  author  are  certainly  subject  to 
depreciation  and  wastage?  Lyric  poets, 
for  example,  seldom  continue  to  be  noted 
as  liric  poets  after  their  thirtieth  year; 
they  wax  for  a  period,  and  then  they 
tend  to  wane. 

Great  novelists  tend  to  write  them- 
selves out  in  a  short  period  of  time.  The 
old  age  of  such  Uterary  men  tends  to  be 
one  of  honors,  it  is  true,  but  also  a  period 
of  more  or  less  desuetude,  from  the  point 
of  view  of  the  production  of  literary 
works. 

Therefore,  are  not  the  two  rather 
similar? 

Mr.  HUMPHREY.  I  think  they  are. 
I  think  it  is  a  question  of  what  we  wish  to 
call  income  and  what  we  wish  to  call 
property  and  what  we  wish  to  call  assets. 

The  only  property  or  asset  an  artist 
has  is  his  genius;  and.  to  be  sure,  it  is  just 
as  subject  to  exploitation  and  dimmu- 
tion  with  the  passage  of  time  and  the 
effects  of  age  and  the  elements  and  the 
vicissitudes  of  life  as  is  an  oil  well  or  some 
other  mineral  deposit. 

My  position,  and  I  am  sure  it  is  that 
of  the  Senator  from  IlUnois,  is  that  un- 
der present  law  there  is  a  basis  for  figur- 
ing, for  tax  purposes,  earned  Income 
coming  from  oil  wells  or  other  mineral 


deposits  as  a  capital  gain,  and  thus  hav- 
ing it  subject  to  the  capital  gains  tax, 
which  is  a  low  tax. 

Of  course,  banks  are  willing  to  make 
loans  on  the  basis  of  the  calculation  of 
an  estimated  production  from  a  particu- 
lar oil  well — which  mdicates  that  it  is 
possible  with  a  fair  degree  of  accuracy 
to  estimate  how  much  oil  will  be  obtained 
from  a  particular  weU. 

In  short,  we  are  considering  a  device 
to  which  I  have  been  referring  almost 
all  afternoon,  when  I  have  said  that  a 
person  who  takes  advantage  of  that 
procedure  becomes  a  pohtical  alchemist. 
Is  not  that  a  good  word  to  use  m  this 
case? 

Mr.  DOUGLAS.    I  am  sure  it  is. 

Mr.  KERR.  I  will  agree  that  it  is.  but 
I  should  like  to  have  the  Senator  tell 
us  what  it  means. 

Mr.  HUMPHREY.  I  shaU  do  so. 
That  device  would  permit  one,  in  effect, 
to  change  into  gold  some  ordinary  ma- 
terial which  he  might  take  from  a  pit 
or  mine. 

Mr.  DOUGLAS.  It  is  the  txTinsmuta- 
tion  of  income  into  a  capital  gam,  in 
order  to  avoid  the  higher  tax.  and  those 
who  would  do  so  become  modern  al- 
chemists. 

Mr.  HUMPHREY.  Yes.  I  have  al- 
ready referred  to  the  methods  used  by 
the  old-time  alchemists,  by  which  they 
attempted  by  elaborate  means,  mclud- 
ing  the  use  of  steaming  cauldrons,  ket- 
tles, pipes,  and  other  compUcated  de- 
\ices,  to  transform  mto  gold  some  of 
the  basic  metals. 

Mr.  DOUGLAS.  In  the  present  case, 
those  who  make  this  attempt  are  even 
more  remarkable  alchemists  than  were 
those  of  the  Middle  Ages,  for  in  this 
case  the  attempt  which  is  made  is  to 
engage  in  the  transmutation  of  oil  into 
gold.     [Laughter] 

Mr.  HUMPHREY.    Indeed  so. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  KERR.  The  Senator  from  Min- 
nesota is  aware  of  the  fact,  is  he  not. 
that  if  a  man  is  producing  oil  and  if  he 
sells  it,  the  income  is  taxable  as  a  capital 
gain? 

Mr.  HUMPHREY.  Yes,  if  he  sells  it. 
As  the  Senator  has  said,  when  he  seUs  it, 
he  sells  it  forever. 

Mr.  KERR.  And  that  is  taxed  as  a 
capital  gain,  is  it  not? 

Mr.  HUMPHREY.    That  is  correct. 

Mr.  KERR.  The  Senator  from  Min- 
nesota has  said  that  it  is  possible  to  tell 
how  many  barrels  of  oil  may  be  obtained 
from  a  given  well. 

Mr.  HUMPHREY.  I  have  said  it  is 
possible  to  calculate  that  with  a  reason- 
able degree  of  accuracy. 

Mr.  KERR.  If  that  were  true  and  if 
the  owner  wanted  to  sell  a  certam  num- 
ber of  barrels  of  oil,  and  if  a  purchaser 
wanted  to  buy  a  certain  number  of  bar- 
rels of  oil,  if  the  owner  of  the  well  could 
determine  the  amount  of  oil  which  the 
well  would  produce,  all  he  would  have  to 
do,  in  order  to  sell  10.000  barrels  or  1,000 
barrels,  as  the  case  might  be,  would  be 
to  sell  a  proportionate  part  of  his  inter> 
est  in  the  oil  well,  equivalent  to  the  pro- 
duction of  that  quantity  of  oil.  inas- 
much, as  my  friend  has  said,  as  tb« 


amount  of  oil  the  well  would  produce 
would  be  determined  in  advance,  and 
thereby  the  owner  would  be  able  to  sell 
that  amount  of  oil.  not  as  a  certain  num- 
ber of  barrels  of  oil,  but  as  a  propor- 
tionate part  of  his  interest  m  the  well; 
and  that  income  would  be  taxable  as  a 
capital  gain.    Is  not  that  true? 

Mr.  HUMPHREY.  However,  my 
friend  the  Senator  from  Oklahoma 
knows  that  there  would  be  very  little 
use  in  selling  the  oil,  if  the  owner  could 
for  a  few  short  years  assign  his  mterest 
in  that  property,  and  thus  could  obtain 
the  benefit  of  having  his  income  taxed 
as  a  capital  gain. 

Mr.  DOUGLAS.  In  fact.  It  would  be 
assigned,  not  only  for  a  few  short  shears, 
but  for  a  few  short  months. 

Mr.  KERR.  But  the  Senator  knows 
that  it  is  impossible  to  tell  how  many 
barrels  of  oil  will  be  obtained  from  a 
given  well,  or  how  many  tons  of  ore  can 
be  obtained  from  beneath  a  mountain. 
Therefore  the  basis  of  the  Senator's  ar- 
gument is  not  sustainable. 

Let  me  say  to  the  Senator  that  if  he 
can  determine  how  much  oil  is  undo-  a 
given  piece  of  groimd  or  how  many  tons 
of  a  certain  mineral  are  in  a  given  area. 
then  the  Senator  from  Oklah<»na  and 
many  others  with  whmn  he  is  acquainted 
would  love  to  learn  the  secret  of  that 
process :  and  I  would  say  to  the  Senator 
that  the  fol-de-rol  which  has  been  en- 
gaged in  here,  in  reference  to  statements 
about  turning  anything  into  gold,  would 
become  a  certainty,  on  the  basis  of  such 
a  process. 

Mr.  HUMPHREY.  If  I  possessed  that 
great  secret  knowledge.  I  would  not  be 
willing  to  sell  it  until  I  was  sure  that  my 
income  from  its  sale  would  receive  the 
benefit  of  being  regarded  as  a  capital 
gain,  because  I  would  wish  to  obtain  the 
benefit  which  others  are  obtaining. 

Mr.  KERR.  I  understood  the  Senator 
to  say  that  is  already  being  done. 

Mr.  HUMPHREY.  No;  I  referred  to 
an  oil  well  which  is  producing  perhaps 
1.000  or  10.000  barrels  of  oil  a  day.  and 
has  been  producing  it  day  after  day. 
month  after  month,  and  year  after  year, 
plus  the  fact  that  the  geologists,  who  are 
supposed  to  know  about  such  matters. 
have  determined  with  a  fair  degree  of 
accuracy  the  number  of  barrels  of  oil 
in  that  given  field. 

After  all.  our  newq3apers  are  able  to 
report  how  many  barrels  of  oil  we  have 
in  reserve  and  how  many  barrels  we  are 
short.  Those  calculations  are  supposed 
to  be  accepted  by  reasonable  men.  I 
submit  that  if  one  makes  an  assignment 
of  the  oil  production,  a  certain  number 
of  barrels,  and  seUs  that  assignment  for 
a  certain  stipulated  price,  after  that  well 
has  been  in  production  and  has  a  record 
of  production,  there  is  not  too  much  of 
a  risk.  I  sulxnit  that  the  Senator  from 
Oklahoma  and  his  associates  in  the  oil 
industry  know  as  well  as  the  Senator 
from  Iiiinnesota  and  the  Senator  from 
Illinois  that  it  is  possible  to  calculate 
within  a  reasonable  degree  of  accuracy. 
at  least  over  a  considerable  number  of 
wells,  that  2  months  from  now.  if  a  well 
is  providing  so  many  barrels  ot  oil  now. 
It  is  pretty  apt.  within  Tcasonable 
bounds,  to  produce  a  certain  number  of 
barrels  for  the  next  few  months. 
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Mr  DOUGLAS.  I  should  like  to  ask 
the  Senator  from  Minnesota.  1^  It  not 
true  that  the  various  State  conservation 
laws  which  are  passed  in  the  Southwest 
determine  how  much  can  be  taken  out, 
because  of  the  fact  that  Uie  SUte  con- 
servation laws  set  limits? 

Mr.  HUMPHREY     That  Is  correct. 

Mr.  EXDUGLAS  They  prevent  preda- 
tory drilling,  and  they  have  allocations 
and  pro  rata  a*.reements,  do  they  not? 

Mr.  HUMPHREY.    They  surely  do. 

Mr.  DOUGLAS.  So  that  in  the  short 
rrn — and  that  is  all  the  Senator  from 
Minnesota  is  talkiixg  about 

Mr.  HUMPHREY.  We  are  talking 
about  the  short  terra  in  oil  payments. 

Mr.  DOUGLAS.  It  is  possible  to  pre- 
dict with  reasonable  accuracy  the  physi- 
cal yield,  is  it  not? 

Mr.  HUMPHREY.     That  is  correct. 

Mr  KERR  and  Mr.  HICKENLOOPER 
addres-^d  the  Chair. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Minnesota  yield,  and  if  so, 
to  whom? 

Mr.  HUMPHREY.  I  yield  to  the  Sen- 
ator from  Oklahoma. 

Mr.  KERR.  The  Senator  from  Okla- 
homa would  like  to  state  that  he  agrees 
with  the  Senator  from  Mirmesota  that  he 
does  know  as  much  about  this  as 
either  the  Senator  from  Minnesota  or 
the  junior  Senator  from  Illinois. 

Mr.  HUMPHREY.  I  am  sure  he  knows 
more. 

Mr.  KERR.  But  he  wants  to  disclaim 
anything  like  the  knowledge  which  the 
Senator  from  Minnesota  referred  to,  that 
anyone  posses.-'es.  to  determine  how 
much  oil  is  under  a  piece  of  ground. 

Mr.  HUMPHREY.  The  Senator  frwn 
Minnesota  has  said  simply  this:  There  is 
a  way  to  observe  and  to  calculate  what 
the  production  of  a  paiticular  well  has 
bef  n.  it  is  reasonable  to  presiune  that  if  a 
well  has  been  producing  a  certain  num- 
ber of  barrels  of  oil  a  day  over,  let  us  say, 
the  last  2  years,  it  is  possible  to  estimate 
what  its  production  will  be  for  the  next 
6  months  or  the  next  year. 

Mr.  EXDUGLAS  and  Mr.  HICKEN- 
LOOPER addressed  the  Chair. 

The  PRESIDING  OFFICER.  Dees  the 
Senator  from  Minnesota  yield,  and  if  so. 
to  whom? 

Mr.  HUMPHREY.  I  decUne  to  yield 
at  the  moment.  I  will  yield  later.  It 
Is  amazing  to  me  that  in  many  of  the 
particular  portions  of  the  bill  we  are  dis- 
cussing a  continuous  effort  is  made  to 
convert  earned  income,  undistributed 
profits,  and  undistributed  dividends, 
which  would  be  taxable  under  normal 
let^itimate  income-tax  rates,  into  capital 
gains.  Why?  Because  capital  gains  is 
of  particular  advantage  only  to  the  peo- 
ple who  have  an  income  of  $18,000  a 
year,  single,  or  $36,000  a  year  married, 
which  takes  In  a  very  small  percent  of  the 
American  population. 

Mr.  HlCKENLOOPFJi  and  Mr. 
DOUGLAS  rose. 

Mr.  HUMPHREY.  We  are  with  this 
bill  permuting  stock  options.  We  per- 
mit family  partnerships.  We  permit  the 
corporate  spin-off.  We  permit  the  use 
of  corporate  undivided  earnings  and 
profltA  that  have  accumulated  to  be 
■pun  ott  Into  a  new  corporation,  the 
•tocks  to  come  back  to  the  stockholder 


of  the  parent  corporation,  with  capital- 
gains  treatment  to  follow. 

I  want  to  remind  the  Senate  of  the 
United  States  that  this  bill  is  giving 
special  privilege  to  a  few  and  is  raising 
the  tax  rates  of  the  many.  I  now  yield 
to  the  Senator  from  Illinois. 

Mr.  DOUGLAS.  I  wonder  whether  the 
Senator  from  Minnesota  would  think  it 
apropos  if  the  junior  Senator  from  Il- 
linois were  to  repeat  a  little  verse  of 
poetry  which  was  suggested  to  his  mind 
by  the  very  interesting  statement  of  the 
Senator  from  Oklahoma  about  his  ability 
in  the  oil  industry.  Both  the  Senator 
from  Minnesota  and  the  Senator  from 
Illinois,  of  course,  have  great  respect  and 
affection  for  the  Senator  from  Okla- 
homa, who  is  a  very  charming  gentle- 
man, and,  of  course,  he  is  one  of  the  best 
dialecticians  on  the  floor.  But  this  verse 
occurs  to  me.  and  if  it  is  not  pertinent  or 
if  it  is  somewhat  impudent.  I  hope  both 
the  Senator  from  Oklahoma  and  the 
Senator  from  Minnesota  will  correct  me 
and  we  shall  have  the  verse  expunged 
from  the  Rxccrd.    It  is  this: 

He  is  an  Englishman. 

For  he  himself  has  satd  it. 
And  it's  ereatly  to  his  credit, 

Tnat  he  is  an  Englishman. 

Mr.  HUMPHREY.  I  do  not  think  we 
shall  expunge  that  from  the  Record. 

Mr.  KICXENLCOPER.  Mr.  President, 
will  the  Senator  yield? 

Mr.  HUMPHREY.  I  yield  now  to  the 
Senator  from  Iowa. 

Mr.  HICKENLOOPER.  I  thank  the 
Senator  from  Minnesota.  My  question 
is  based  psirtly  on  the  affiimation  of  the 
Senator  from  Minnesota  that  oil  in  the 
ground  is  reasonably  capable  of  being 
measured  by  modern  methods.  I  know 
nothing  about  the  oil  business.  I  could 
not  dispute  tliat  statement,  one  way  or 
the  other. 

r.Ir.  rlUMPHKEY.  I  may  say  the  Sen- 
ator from  Minnesota  is  only  reporting 
what  competent  people  in  the  field  have 
reported  to  him. 

Mr.  HICKENLOOPER.  I  do  not  mean 
to  labor  that  particular  point,  but  the 
Senator  had  advanced  that  argument. 
Therefore,  when  one  sells  a  portion  of  it 
prospectively,  for  the  ascertainable  fu- 
ture supply,  he  should  be  taxed  on  in- 
come. This  is  my  question:  I  wonder 
whether  the  Senator  would  contend  th.it 
a  farmer  who  has  apprc.ximately  240 
acres  of  land — which  is  reasonably  as- 
certainable— should  desire  to  sell  40 
acres  of  that  land,  he  should  be  taxed 
for  the  proceeds  he  receives  from  the  40 
acres,  as  income,  or  whether,  if  he  should 
have  100  cattle,  more  or  less,  and  should 
desire  to  sell  off  25  of  the  cattle,  the  en- 
tire proceeds  from  the  25  cattle  should 
be  taxed  as  capital  gain,  or  as  income, 
rather  than  the  increment  which  is 
normally  taxed  as  capital  gain  on  such 
transactions,  when  there  is  a  capital 
gain. 

Mr.  HUMPHREY.  Let  us  assume  the 
example  of  the  Senator  from  New  York. 
Here  we  have  160  acres  of  land.  You 
have  a  quarter  of  a  section.  You  put  an 
orchard  on  that  land.  That  orchard  has 
a  certain  period  of  life.  As  surely  as 
anything  could  possibly  be.  if  it  is  pos- 
sible to  prognosticate  an3rthins.  it  can 


be  determined  that  the  trees  are  only 
going  to  last  a  definite  period,  imder  the 
best  conditions,  and  they  may  not  last 
even  that  long.  They  may  be  destroyed 
by  some  sort  of  termite  or  by  plant 
disease,  or  something  else.  Now.  if  Mr. 
Jones,  the  farmer,  goes  and  makes  an 
assignment  of  the  income  from  that 
orchard  on  the  basis  that  the  orchard 
has.  over  the  years,  pi'oduced,  let  us  say. 
1.000  bushels  of  pears  or  1,000  bushels  of 
peaches,  and  he  takes  an  assignment  on 
those  pears  and  those  peaches,  his  in- 
come is  taxed  as  earned  income,  not  as 
capital  gaiiL 

Mr.  HICKENLOOPER.  Yes:  but  the 
peaches  and  the  pears  replace  them- 
selves.          

Mr.  HUMPHREY.  In  what  space  of 
time? 

Mr.  HICKENLOOPER.  They  replace 
themselves  each  year. 

Mr.  HUMPHREY.  No;  there  is  no 
guaranty.  There  is  no  more  certainty 
than  there  is  with  an  oil  well. 

Mr.     HICKENLOOPER.     The     crops 
come  out  of  the  ground. 
Mr  DOUGLAS.    The  trees  get  old.  too. 
Mr.  HUMPHREY.    They  get  old.  and 
they  are  destroyed  by  disease. 

Bffr.  KERR.    Mr.  President,  will  the 
Senator  yield? 
Mr.  HUMPHREY.     I  yield. 
Mr.  KERR.    Is  the  Senator  aware  of 
the  fact  that  if  the  farmer  sells  timber 
off  his  land,  it  is  treated  as  capital  gain? 
Mr.    LEHMAN.    Mr.    President,    will 
the  Senator  yield? 

Mr.  HUMPHREY.  I  yield. 
Mr.  LEHMAN.  When  the  Serwitor 
from  Minnesota  enumerated  the  various 
loopholes  which  exist  in  the  tax  law. 
I  wonder  if  he  did  not  omit  one  which  I 
think  is  probably  the  most  serious, 
namely,  the  provision  which  permits  an 
oil  company,  the  owner  of  oil  property, 
to  deplete  over  an  unlimited  period  of 
years  at  a  rate  which  makes  it  possible 
for  the  cost  of  the  well  to  be  amortized, 
not  once,  not  to  the  full  amount,  but 
five  times,  ten  times,  possibly  fifteen 
or  twenty  times,  and  all  out  of  income. 
Mr.  HUMPHREY.  I  want  to  say  to 
the  Senator  from  New  York  that  I  in- 
tend to  speak  on  that  particular  portion 
of  the  bill  in  the  next  item  of  my  sched- 
ule, in  connection  with  what  I  consider 
to  be  excessive  deductions.  I  also  want 
to  remind  the  Senate  of  another  loop- 
hole, which  is  the  failure  to  place  a 
withholding  tax  on  dividends.  I  find 
little  excuse  for  the  failiu-e  to  do  that. 
The  arguments  presented  have  been 
rather  cogent  and  i.'ersuasiye.  and  it  is 
incredible  to  me  that  a  measure  which 
is  attempting  to  raise  a  suiScient 
amount  of  revenue  to  pay  for  the  tre- 
mendous cost  of  war  should  ignore  the 
fact  that  a  tremend  lus  amount  of  divi- 
dends, exclusive  of  *.hose  going  to  non- 
profit organizations,  are  going  uru^- 
ported.  We  are  missing  the  opportunity 
to  collect  any  tax  on  them. 

Mr.  KERR.     Mr.  President,  will  the 
Senator  jrield  further? 

Mr.  HUMPHREY.    I  yield. 
Mr.  KERR.    Can  the  Senator  tell  us 
the  total  amount  of  dividends  payable  in 
the  United  States  tills  year? 

Mr.  HUMPHREY.    Pretty  weU.    I  did 
quote  the  fig\u-es,  poii^bly  while  the  Sen- 
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ator  from  Oklahoma  was  not  on  the 

floor.  I  said  that  $6,500,000,000  worth  of 
dividends  were  distributed,  $5,300,000.- 

000  reported.  It  was  estimated  by  the 
Treasury  Department  that  approximate- 
ly $700,000,000  of  that  amount  was  un- 
reported or  went  to  nonprofit  organiza- 
tions. Approximately  $700,000,000  went 
unreported.  Since  that  time  dividend 
payments  are  up  about  20  percent. 

Mr.  KERR.  Is  the  Senator  aware  of 
the  fact  that  persons  with  incomes  be- 
low the  minimum  fixed  by  the  law  are 
exempt  from  reporting  their  incomes? 

Mr.  inJMPHREY.  The  Senator  from 
Minnesota  is  very  well  aware  of  that. 

Mr.  KERR.  Is  it  not  entirely  possible 
that  some  considerable  portion,  or  even 
all  the  dividends,  are  payable  to  persons 
of  small  income,  whose  income  is  not 
taxable,  and  for  that  reason  they  are  not 
reported? 

Mr.  HUMPHREY.  It  is  possible,  but 
it  is  not  highly  probable.  If  they  were 
taxed,  they  could  get  a  refund,  as  mil- 
lions of  American  workers  get  refunds. 

1  read  from  the  House  report : 

Statistical  studies  Indicate  that  a  substan- 
tial percentage  ot  the  dividends  paid  out 
by  the  corporations  of  this  ccuntry  is  not 
declared  as  taxable  Income.  The  latest  data 
from  statistics  of  Income  show  that  the  net 
cash  dividends  paid  om  by  corporations  to 
1947  were  about  •e^OO.OCO.OCO.  The  net  cash 
dividends  repwrted  by  individuals  and  fidu- 
ciaries in  that  year  were  about  t6JOO.000.000. 
leaving  a  difference  of  $1,100,000,000.  of  which 
only  about  $300,000,000  can  be  accounted 
for  by  dividends  paid  to  tax-exempt  Insti- 
tutions and  to  Individuals  with  incomes 
below  the  filing  requirement.  With  the  large 
Increase  in  dividend  payments  since  1947  it 
Is  probable  that  the  unreported  dividends 
may  now  amount  to  around  $1,000,000,000 
annually.  While  to  some  extent  this  repre- 
•enu  outright  evasion,  the  larger  propor- 
tion U  probably  due  to  the  faUure  of  tax- 
payers to  keep  accurate  records  of  the  occa- 
sional dividend  checks  which  they  receive. 
In  most  instances  si:ch  errors  ot  omission 
would  not  be  disclosed  by  th-  information 
returns  filed  by  the  payor  corporations  be- 
cause of  the  $100  limitation.  The  chances 
of  discloffure  are  reduced  further  by  the 
failure  to  require  the  shareholder  to  Item  ire 
his  dividends  on  his  annual  Income-tax  re- 
turn. 

All  that  the  Senator  from  Minnesota  is 
saying  is  that  if  we  are  to  have  a  reve- 
nue bill  to  raise  revenue,  let  us  plug  the 
loophole.  The  House  committee  did 
plug  the  loophole,  and  the  Senate  com- 
mittee opens  it  as  wide  as  a  gate.  Here 
is  a  case  in  point  where  we  have  every 
right  to  fight  for  the  restoration  of  the 
House  language.  We  can  collect,  and  if 
we  cvercollect  we  can  pay  the  money 
back.  We  can  handle  the  situation  with 
as  much  dispatch  and  efficiency  as  we 
have  handled  the  situation  on  salary 
withholding  taxes.  What  we  are  trying 
to  do  is  to  have  an  equality  of  sharing. 
I  sut:mit  that  should  be  the  purpose  of 
the  bill,  or  else  let  us  not  fuss  around 
with  it  at  all.  I  should  have  been  per- 
fectly content  to  vote  for  a  hill  that 
merely  raised  the  rates,  instead  of  tam- 
pering with  it  and  putting  in  exemptions 
and  interpretations.  The  report  of  the 
committee  shows  that  it  is  an  interim 
bill,  and  that  an  exces-profits  tax  would 
require  months  and  months  of  study.  I 
am  perfectly  willing  to  admit  that  there 


Is  no  committee  in  the  Congress  that  has 
a  more  difflcult  assignment  than  has  the 
Senate  Finance  Committee.  It  has  a  tre- 
mendous Job.  I  have  the  greatest  re- 
spect for  its  chairman  and  for  the  rank- 
ing minority  member.  They  have  de- 
voted a  lifetime  of  service  on  this  work- 
But  if  we  are  out  to  raise  revenue  for  the 
balance  of  1950.  this  is  no  time  to  be  tack- 
ing on  all  sorts  of  amendments  and 
adaptations  that  will  provide  favors  for 
the  few  at  the  expense  of  the  many. 

Mr.  KERR.  Mr.  President,  wUl  the 
Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  KERR.  Is  the  Senator  aware  of 
the  language  in  the  report  of  the  Sen- 
ate committee,  as  follows: 

Existing  law  gives  the  Commissioner  of 
Internal  Revenue  power  to  require  corpora- 
tions to  repeat  the  payment  of  dividends 
In  any  amount  to  all  stockhcdders. 

Mr.  HUMPHREY.  Yes;  I  am  aware 
of  that^ 
Mr.  KERR.  I  read  further: 
It  is  understood  by  your  committee  that 
the  Commissioner  proposes  to  revise  the 
existing  regulations  so  as  to  require  com- 
plete reporting. 

Mr.  HUMPHREY.    That  is  correct. 

The  Senator  from  Minnesota  referred 
to  that  in  some  detaU  in  his  early  re- 
martcs.  He  also  pointed  out  that  the 
Treasury  Department  had  informed  him 
that  it  wotild  be  an  almost  impossible 
job.  Unless  we  have  the  reports  of  cor- 
porations that  distribute  dividends  and 
follow  through  the  thousands  and  thou- 
sands of  small  dividend  recipients,  it 
would  be  an  almost  impossible  job.  All 
I  say  is:  Why  do  we  not  do  it  the  right 
way.  the  easy  way.  the  way  which  has 
proved  feasible,  which  is  by  a  withhold- 
ing tax? 

Let  us  go  along  on  the  business  of  oH 
interests.  We  are  apparently  not  mak- 
ing too  much  progress.  There  is  an 
honest  difference  of  opinion,  but  at  least 
we  have  had  a  chance  to  discuss  it. 

It  is  said  in  defense  of  this  special 
treatment  of  oil  interests  that  oil  is  an 
exhausting  asset  and  hence  deserves 
such  special  recognition.  But  I  call  your 
attention  to  the  fact  that  under  existing 
law  the  owner  of  the  royalty  interest  or 
the  working  interest  is  already  entitled 
to  take  as  a  deduction  from  income  his 
equitable  share  of  the  special  depletion 
allowance  accorded  oil.  at  the  rate  of 
27^2  percent  of  gross  income  frcMn  the 
property.  That  allowance  is  more  than 
ample  recognition  of  the  fact  that  the 
interest  is  a  depletable  one. 

Our  tax  laws  have  l)een  under  criti- 
cism for  many  years  because  of  the  op- 
portunities they  afford  ingenious  tax 
avoiders  to  take  advantage  of  the  differ- 
ence between  the  tax  rates  on  regular  in- 
come and  the  lower  preferential  rates  on 
capital  gains.  The  President  and  the 
Secretary  of  the  Treasury  have  earnest- 
ly appealed  to  the  Congi-ess  that  loop- 
holes of  this  type  be  eliminated.  Now 
at  a  time  when  most  of  our  people  are 
asked  to  pay  virtually  wartime  tax  rates, 
we  are  presented  in  this  till  with  a  pro- 
vision, section  214.  which  would  extend 
this  avenue  of  tax  avoidance  even  fur- 
ther and  without  a  semblance  of  what  X 
consider  to  be  sound  reasoning. 


It  is  time  that  we  recognize  how  such 
nnobtrusive  provisions  as  this  one  erode 
the  tox  S3rstem.  Here  we  have  a  bill — 
designed  for  emergency  revenue  pur- 
poses— which,  if  section  214  were  ap- 
proved, would  be  used  as  a  vehicle  for 
fostering  specially  favorable  tax  treat- 
ment to  a  limited  group.  And  this  is  the 
same  group  which  now  receive  the  ex- 
cessive percentage  depletion  allowance, 
which  has  been  described  by  the  Presi- 
dent as  the  worst  loophole  in  the  tax  law. 
At  the  very  least  this  body  should  not 
approve  provisions  which  clearly  extend 
tax  loopholes. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHPJT?:    I  yield. 

Mr.  EKDUGLAS.  The  Senator  has  just 
made  a  very  important  statement.  The 
supporting  reasons  for  the  present  tax 
bill  is  that  it  is  an  emergency  measure,  to 
raise  additional  tax  revenue  to  meet  the 
add<^  cost  of  the  Korean  war. 

That  has  been  the  reason  assigned  by 
the  Committee  on  Firiance  for  not  con- 
sidering an  excess-profits  tax.  They  say 
it  would  take  too  much  time  to  discuss 
and  work  out  a  proper  system.  Here  we 
have  the  same  committee  coming  in  with 
a  provision  which  would  not  raise  addi- 
tional revenue.  In  fact.  It  would  de- 
crease revenue  in  many  ways.  Yet  the 
provision  would  make  a  permanent 
change  in  the  tax  structure.  So  the 
Committee  on  Finance  is  putting  itself 
in  the  position  that  they  will  not  basical- 
ly alter  the  tax  structure  of  the  country 
if  it  brings  in  additional  revenue,  because 
they  say  it  takes  too  much  time  to  do  sa 
However,  they  have  not  l)een  deterred 
from  altering  the  tax  structure  of  the 
country  if  it  gives  tax  favors  to  particu- 
lar groups. 

Mr.  HUMPHREY.  I  assure  the  Sena- 
tor from  Illinois  that  he  has  pointed  out 
what  I  consider  the  basic  weakness  in  the 
tax  bill  l)efore  us.  We  have  the  choice 
of  writing  emergency  tax  legislation  or  a 
complete  revision  of  the  tax  stnicture, 
which  I  am  sure  is  something  that  re- 
quires more  time  than  we  are  able  to  give 
at  this  time. 

Now  I  shall  proceed  to  a  discussion  of 
excessive  deductions,  and  the  failure  to 
act  on  excessive  tax  depletion  for  min- 
eral property.  I  am  sure  that  we  shall 
have  seme  more  disctission  on  this  sub- 
ject. 

Mr.  DOUGLAS.  Mr.  President,  since 
it  is  now  7  o'clock.  I  wcnder  if  the  dis- 
tinguished Senator  from  Delaware  would 
not  withdraw  his  objection  previously 
made  to  the  request  for  a  imanimous- 
cor^ent  agreement.  It  was  formerly  re- 
quested that  we  recess  for  the  evMiing. 
that  when  we  reconvene  tomorrow  the 
Senator  from  Minnesota  would  have  the 
floor,  and  after  the  Senator  from  Minne- 
sota finished  the  Senator  from  Delaware 
would  be  rect^nixed.  I  should  now  like 
to  inquire  if  it  would  not  be  possible  to 
work  out  an  agreement  satisfactory  to 
ail  parties,  under  which  the  S«iator  from 
Minnesota  would  have  the  floor  when  we 
reconvefae  tomorrow,  with  the  under- 
standing that  the  Senator  from  Dda- 
ware  would  be  recognized  when  the  Sen- 
ator from  Minnesota  had  finished,  and 
in  any  case  not  later  than  at  a  glrea 
hour.   Under  those  conditions.  I  wonder 
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Whether  the  Senator  from  Delaware 
would  not  be  willing  to  ^rithdraw  his  ob- 
jection to  a  unanimouii-consent  agree- 
ment. 

Mr.  WILLIAMS.  Mr.  President,  re- 
serving the  right  to  object,  the  Senator 
from  Minnesota  starte<l  about  2  o'clock 
this  afternoon  on  a  spe<?ch  which  was  to 
have  taken  1  hour  to  deliver.  Approxi- 
mately an  hour  ago  he  I'esumed  on  what 
was  to  be  a  40-minute  speech.  If  it  is  to 
take  3  hours  to  finish  the  address.  I  am 
willing  to  stay  until  the  Senator  finishes 
with  It.    I  am  interested  in  his  sp>eech. 

Mr.  HUMPHREY.  I  think  the  Sena- 
tor is  right.  I  think  we  should  stay 
until  the  address  has  been  completed. 
It  will  provoke  a  certain  amount  of  com- 
ment and  discussion.  Tax  legislation  is 
s.omeihing  that  ought  not  to  be  brushed 
aside  quickly.  I  offer  an  admonition  to 
so-called  liberals  in  Arnencan  Govern- 
ment and  others  that  U  they  wish  to  do 
a  great  job  for  humanity,  they  had  bet- 
ter interest  themselves  in  taxation,  they 
had  better  start  interesting  themselves 
in  the  policies  of  the  Federal  Reserve 
Board,  and  they  had  better  start  inter- 
esting themselves  in  the  basic  financial 
structure  of  this  country.  This  is  the 
heart  of  the  matter.  If  one  does  not 
keep  himself  intelligently  informed  or 
reasonably  informed  on  questions  of 
basic  finance  and  credit,  and  the  form  of 
the  tax  structure,  the  rest  is  nothing 
more  than  window  dressing.  This  is  the 
body,  the  structure  of  the  entire  econ- 
omy that  we  are  talking  about. 

Mr.  DOUGLAS.  I  wonder  if  the  Sen- 
ator would  be  willing  to  yield  so  that  I 
could  make  a  specific  unanimous-con- 
sent request.  The  request  is  that  we 
recess  tonight  and  reconvene  tomorrow, 
with  the  Senator  from  Minnesota  hav- 
ing the  floor,  but  with  the  understand- 
ing that  the  Senator  from  Delaware 
would  have  the  floor  as  soon  as  the  Sen- 
ator from  Minnesota  had  flnished.  not 
later  in  any  case  than  3  o'clock  in  the 
a^iernoon.  I  hope  the  Senator  from 
Delaware  will  not  object  to  that  kind  of 
unanimous-consent  asreement.  because 
we  are  being  cooperative.  I  may  say 
that  the  Senator  from  Wyoming  I  Mr. 
O  MahoncyJ,  who  is  in  charge  of  the  de- 
bate on  our  side  on  the  excess- profits- 
tax  amendment,  which  started  the 
whole  discussion.  Is  absent  from  the  floor 
because  of  the  illness  cf  his  wife.  He  is 
taking  his  wife  to  the  hospital  and  can- 
not be  here.  Therefore,  in  view  of  that 
situation.  I  hope  very  much  the  Senator 
from  Delaware  will  give  his  consent  to 
the  agreement. 

Bir.  WILLIAMS.  Mr.  President,  once 
again  I  point  out  that  on  Friday  I  sent 
an  amendment  to  the  desk,  and  at  the 
request  of  some  of  my  colleagues,  which 
was  propt.'.  the  hour  being  late  on  Fri- 
day, it  was  carried  over  until  Monday. 
This  is  the  first  time  I  can  recall  when 
the  sponsor  of  an  amendment  was  not 
olTereid  the  opportunity  at  least  to  ex- 
plain his  amendment  in  the  Record.  I 
have  been  waiting  for  three  days.  I 
know  the  amendment  I  offered  is  con- 
troverslaL  However,  it  Is  not  new  leg- 
IslaUon.  It  was  submitted  in  1947. 1046. 
and  1949.  and  again  in  1950.  I  there- 
fore hesitate  to  sit  around  another  day 
lo  wait  for  an  opportunity  to  explain 


the  pending  amendment.  The  Senator 
from  Minnesota  has  made  a  speech  on 
the  tax  bill,  but  I  fail  to  see  \there 
he  has  touched  upon  the  pending  ques- 
tion before  the  Senate,  which  is  the 
amendment  proposing  to  tax  coopera- 
tives. Of  course  his  speech  is  germane 
to  the  subject,  but  I  still  want  to  get 
back  to  the  pending  business,  and  I  must 
object 

Mr.  DOUGLAS.  W^  at  the  Senator 
from  Delaware  is  sasring  is  that  he  wants 
to  keep  the  Senate  in  session  toni??ht  and 
keep  the  Senator  from  Minnesota  on 
his  feet,  who  has  already  been  on  his 
feet  for  5  hours,  in  order  that  the  Sen- 
ator from  Delaware  may  speak,  let  us 
say.  at  1  o'clock,  instead  of  at  3  o'clock. 
It  is  unlike  the  generous  nature  of  the 
Senator  from  Delaware. 

Mr.  WILLIAMS.  I  may  say  once 
again  that  we  started  at  2  o'clock  to  lis- 
ten to  a  1-hour  speech.  I  never  heard  of 
a  1-hour  speech  stretching  into  5  hours. 

Mr.  HUMPHREY.  I  should  like  to 
ask  that  the  Senator  from  Minnesota  be 
allowed  to  take  care  of  himself.  I  have 
just  learned  that  generosity  is  generally 
not  rewarded.  The  Senator  from  Min- 
nesota has  yielded  again  and  again  dur- 
ing the  afternoon  to  everyone  w'no  has 
come  on  the  fiocr  for  any  purpo.se  at  all. 
including  the  making  of  insertions  in  the 
RicoRD.  in  an  effort  to  be  cooperative. 
Howevei.  we  shall  have  no  more  discus- 
sion of  it.  The  Senator  from  Minnesota 
feels  fine,  and  he  will  continue  with  his 
address.  The  address  of  the  Senator 
from  Minnesota  is  directed  to  12  amend- 
ments which  affect  the  revenue  of  this 
country.  If  the  amendments  were 
adopted  they  would  affect  the  revenue 
of  oiu"  country  to  the  tune  of  approxi- 
mately $1,000,000,000.  If  it  takes  the 
Senator  from  Minnesota  6  hours  to  get 
a  billion  dollars  for  his  country,  he  Is 
glad  to  do  so.  One  measure  alone  which 
v.e  have  discussed,  namely,  the  with- 
holding of  dividends,  would  produce 
revenue  to  the  tune  of  $170,000,000. 
There  is  no  hourly  rate  that  could  pay 
the  Senator  from  Illinois  and  the  Sen- 
ator from  Minnesota  for  services  like 
that.  I  wish  to  assure  the  able  Senator 
from  Delaware  that  he  will  be  given  his 
due  time.  He  has  one  amendment.  If 
he  takes  30  minutes  to  explain  one 
amendment  he  will  be  talking  en  the 
pro  rata  basis  of  6  hours.  The  Senator 
from  Illinois  and  the  Senator  from 
Minnesota  have  offered  12  amendments. 
We  have  had  at  least  20  interruptions. 
The  description  of  the  12  amendments 
will  be  completed  very  shortly. 
IV.  ExcEssiv*  Deductions 

O.    THX   FAn-CUe    TO   ACT   ON   XXCXS8IVK   TAX 
DEPLZnON   FOR   MINEXAI.   PKOPSXTIES 

The  President  of  the  United  States 
has  declared  we  need  higher  taxes  to 
pay  for  the  war  in  Korea.  The  Senate 
and  the  House  of  Representatives  seem 
to  agree  with  President  Truman  to  the 
tune  of  at  least  $4,500,000,000,  and  this  is 
probably  just  a  beginning. 

The  new  tax  bill  is  going  to  make  a 
lot  of  people  tighten  their  belts,  to  put 
It  bluntly.  Congress  has  decided  to  raise 
taxes,  starting  with  the  single  man  who 
earns  the  princely  wage  of  about  $12  a 
week.    You  do  not  need  very  big  ears  to 


know  that  this  is  going  to  hit  just  about 
everybody — and  I  mean  everybody. 

Most  of  our  pec;  pie  know  that  the 
war  will  cost  many  times  $4.5C0.0C0  000. 
and  realize  Uncle  S;im  needs  the  money. 
We  are  now  keeping  the  tax  on  ladies' 
pocketbooks.  cars.  ;.=ind  railroad  tickets, 
putting  a  tax  on  tel;;vision  sets,  and  tak- 
ing almost  half  of  every  dollar  that  a 
corporation  earns.  We  will  probably 
have  to  do  all  the:;*  things  and  many 
more  besides. 

But  while  we  arc  raising  the  Income 
tax  of  the  man  or  woman  who  makes 
$12  a  week — and  grocery  bills  are  not 
going  down— while  some  people  are  giv- 
ing up  their  jobs  to  get  back  into  a  imi- 
fcrm,  there  is  one  very  obvious  source 
that  we  have  not  touched  for  the  reve- 
nue we  need  so  badly. 

There  is  one  group  of  Individuals  and 
corporations  who  might  pay  as  much  as 
one-half  of  a  biliion  dollars  more  a  year 
In  income  taxes,  merely  by  being  taxed 
at  the  same  rates  as  everyone  els?.  I 
am  referring  to  what  is  called  "percent- 
age depletion."  whi<:h  is  for  the  beneiit  of 
the  oil  companies,  the  oil  well  owners 
and,  to  a  lesser  degree,  the  owners  of  -' 
many  other  mineral  proi>erties. 

Real  depletion  to  an  oil  well  or  mine 
is  simply  what  depreciation  is  to  ma- 
chinery or  building  ;s  used  In  a  business. 
The  theory  is  that  oil  wells  are  exhausted 
in  the  process  of  w  irking  them  and  pro- 
ducing income.  CJonsequently  part  of 
every  dollar  received  is  not  taxed  be- 
cause it  is  only  a  return  of  the  money 
originally  invested. 

This  kind  of  depletion,  however,  is  al- 
ready fully  covered  by  section  23  of  the 
Internal  Revenue  Code. 

Percentage  depletion  of  oil  and  gas 
wells  was  first  allowed  in  1925.  The 
Treasury  has  been  pointing  out  the  in- 
ecjuity  and  pointle.ssness  of  this  subsidy 
to  the  oil  industry  for  at  least  13  years. 

Percentage  depl.'tion.  as  applied  to  oil 
and  gas.  simply  means  an  income  tax 
deduction  of  27^2  percent — over  one- 
fourth— of  the  gross;  income  from  the 
property,  or  one-half  of  the  net  income, 
whichever  is  smaLer. 

This  bonus  has  nothing  to  do  with  the 
cost  the  owner  is  c  ntitled  to  recover,  and 
continues  as  long  as  the  oil  or  gas  well 
is  in  operation.  The  owner  may  recover 
the  cost  of  his  investment  a  hundredfold, 
through  these  so-called  depletion  allow- 
ances. 

The  Secretary  o3:  the  Treasury  has  told 
us  that  in  1947  wc  lost  nearly  $400,000.- 
000  in  excess  deidetlon  deductions  by 
corporations  alone.  And  85  cents  out  of 
every  one  of  these  dollars  went  to  an  oil 
company. 

Still  more  taxes  are  lost  through  ex- 
cessive depletion  deductions  of  indi- 
vidual oil-well  o'imers.  The  Treasxiry 
recently  cited  a  number  of  cases  where 
wealthy  individuids.  with  annual  in- 
comes averaging  over  a  million  dollars  a 
year,  paid  an  avenge  income  tax  of  only 
22^  percent.  See  page  59  for  examples 
of  hearings  befon;  Committee  on  Ways 
and  Means.  Revenue  Revision  1950. 

Again  the  Treasury  has  shown  that  in 
1947  the  oil  companies  worth  over 
$100,000,000  claimed  percentage  deple- 
tion of  more  than  13  times  actual  de- 
pletion on  an  original  cost  basis.    In 


plain  language,  that  is  practically  equiv- 
alent to  allowing  a  busmessman  to  re- 
cover the  cost  of  his  plant  13  times 
through  tax-free  depletion  or  depre- 
ciation deductions.  As  lor^  as  we  are 
going  to  play  that  game  I  suppose  it  is 
only  fair  to  allow  taxicab  drivers  to 
deduct  the  cost  of  their  cab  13  times  for 
income  tax  purposes. 

The  cab  drivers  certainly  need  it  and 
probably  deserve  it  just  as  much  as  the 
oil  companies.  Once  a  cab  is  gone,  it  is 
gone,  and  it  must  be  replaced. 

Percentage  depletion  does  not  end 
there.  Special  provisions  allow  oil  com- 
panies to  deduct  development  costs, 
costs  of  a  kind  that  cannot  be  currently 
deducted  by  other  businesses  for  tax 
purposes. 

The  cab  driver's  percentage  depletion 
is  allowed  on  the  same  expenses  in  the 
same  year.  As  the  Secretary  of  the 
Treasury  has  said,  this  is  'a  double  de- 
duction for  the  same  costs,  once  when 
they  are  incurred  and  again  imder  per- 
centage depletion." 

The  following  statement  of  President 
Truman  is  of  interest  here.  In  his  tax 
message  early  this  year  he  said.  "I  know 
cf  no  loophole  in  the  tax  laws  so  in- 
equitable as  the  excessive  depletion  ex- 
emptions now  enjoyed  by  oil  and  mining 
interests."  And  the  President  docu- 
mented his  charges  as  follows: 

For  example,  during  the  5  yearo  1943-47. 
during  which  it  was  necessary  to  collect  an 
income  tax  from  people  earning  less  than 
$20  a  week,  one  oU  operator  was  able,  be- 
cause of  these  loopholes,  to  develop  proper- 
ties yielding  nearly  S5.000.000  In  a  single 
year  without  payment  of  any  income  tax. 
In  addition  to  escaping  the  payment  of  tax 
on  his  large  income  from  oil  operations,  he 
was  also  able  through  the  use  of  his  oU-tax 
exemptions  to  escape  payment  of  tax  on  most 
of  his  Income  from  other  sources.  For  the 
5  years  his  Income  taxes  totaled  less  than 
$100,000.  although  his  income  from  nonoil 
sources  alone  averaged  almost  $1,000,000  each 
year. 

This  is  a  shocking  example  of  how  present 
tax  loopholes  permit  a  few  to  gain  enormous 
wealth  without  paying  their  fair  share  of 
taxes. 

I  am  well  aware  that  these  tax  privileges 
are  sometimes  defended  on  the  ground  that 
they  encourage  the  production  of  strategic 
minerals.  It  is  true  that  we  wish  to  encour- 
age such  production.  But  the  tax  bounties 
distributed  under  the  present  law  bear  only 
a  haphazard  relationship  to  our  real  need 
for  proper  Ir.centlves  to  encourage  the  ex- 
ploration, development,  and  conservation  of 
otir  mineral  resources.  A  forward-looking 
resoiirces  program  does  not  require  that  we 
give  hundreds  of  millions  of  dollars  annually 
In  the  tax  exemptions  to  a  favored  few  at  the 
expense  bf  the  many. 

Jfr.  President,  this  is  what  the  Sena- 
tor from  Minnesota  is  flshting  about  and 
talking  about,  because  the  Senator  from 
Minnesota  Uves  in  an  area  where  the 
vast  bulk  of  the  people  are  going  to  pay 
their  little  individual  Income  taxes,  and 
the  rates  are  going  up.  I  submit  that 
if  there  is  to  be  any  equality,  it  should 
apply  to  all.  and  that  there  should  not 
be  loopholes  now.  at  a  time  when  it  was 
supposed  the  bill  would  be  restricting 
loopholes. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 


Mr  HUMPHREY.    I  yield  to  the  Sen- 
ator from  Illinois. 

Mr.  DOUGLAS.   Did  the  Senator  from 
Minnesota    hear    the    very    interesting 
comment  by  the  chairman  of  the  Com- 
mittee on  Finance  and  by  the  senior 
minority  member  of  the  Committee  on 
Finance,  that  in  dealing  with  excess 
profits  they  were  following  the  recom- 
mendations of  the  President? 
Mr.  HUMPHREY.     I  surely  did. 
Mr.  DOUGLAS.    Does  the  Senator  re- 
member hew  the  leaders  of  the  Finance 
Committee  pledged  undying  devotion  to 
the  fiscal  policies  of  the  administration? 
Mr.  HUMPHREY.    !  most  certain  1  y  do. 
Mr.  E>GUGLAS.    How  does  the  Sena- 
tor account  for  the  fact  that  on  the 
question  of  oil  depletion,  when  the  Pres- 
ident asked  that  this  loophole  be  plugged, 
the  "A"  members  of  the  Committee  on 
Finance  are  not  following  the  advice,  and 
not  only  not  following  the  advice,  but  not 
following  the  admonition,  of  the  Presi- 
dent?    Why  is  this  dual  standard  of 
action? 

Mr.  HUMPHREY.  It  is  very  intri- 
guing. It  seems  that  sometimes  the  voice 
of  the  President  comes  through  like  a 
clarion  call,  and  sometimes  it  seems  to 
be  muffed  so  that  nobody  can  hear  it. 
Mr.  BUTLER.  Mr.  President.  I  shovild 
like  to  answer  the  question  the  Senator 
from  Illinois  just  asked.  When  the 
President  is  right,  as  a  member  of  the 
Committee  on  Finance  I  am  with  him, 
but  when  he  is  wrong,  I  am  against  him. 
Mr.  HUMPHREY.  I  agree  with  the 
Senator  from  Nebraska.  But  I  also  be- 
lieve, and  I  gather  that  my  colleague,  the 
junior  Senator  from  Illinois,  beheves, 
that  the  Presidents  mesasge  in  reiauon 
to  the  depletion  allowance  was  just  about 
as  pointed  as  m  reference  to  the  excess- 
profits  tax.  I  think  we  should  judge 
these  things  on  their  merits.  I  am  like 
the  Senator  from  Nebraska:  I  want  to 
judge  the  requests  of  the  President  and 
his  admonitions  on  the  basis  of  their 
merit.  I  beUeve  in  this  instance  that  this 
particular  judgment  and  recommenda- 
tion 01  the  President  is  sound,  and  I  say 
with  equal  candor  that  the  statement 
from  the  President  on  the  excess-profits 
tax  wa;;  in  my  opinion  unsoimd. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  I  yield  to  the 
Senator  from  Nebraska. 

Mr.  WKERRY.  I  desire  to  ask  the 
Senator  about  the  last  statement  he 
made.  I  have  enjoyed  the  Senator  s  ar- 
gument. I  have  listened  to  it  very  at- 
tentively, and  there  are  some  points 
which  have  been  raised  which  I  think 
should  have  been  raised. 

Mr.  HUMPHREY.  I  thank  the  Sena- 
tor. 

Mr.  WHEPJIY.  I  understand  the 
committee  reported  the  bill  unanimous- 
ly, that  there  was  no  minority  report. 

Mr.  HUMPHREY.  I  do  not  believe 
there  was. 

Mr.  DOUGLAS.  Some  Senators  had 
very  serious  reservations,  however. 

Mr.  WHERRY.  I  think  the  bill  has 
come  out  of  the  committee  approved  by 
the  Democratic  side  of  the  committee. 

Mr.  DOUGLAS.    The  Senator 

Mr.  WHERRY.    I  have  the  floor. 


Mr.    DOUGLAS.      No:    the   Senator 

from  Minnesota  has  the  floor. 

Mr.  WKERRY.    He  yielded  to  me. 

Mr.  DOUGLAS.    For  a  question  only. 

Mr.  WHERRY.  Will  the  Senator  yieid 
to  me  to  ask  a  question? 

Mr.  HUMPHREY.  Ask  me  the  ques- 
tion,     

Mr.  WHERRY.    I  ask  for  (ntler. 

The  PRZSIDINa  OFFICER.  The 
Senator  from  Minnesota  has  the  floor. 

Mr.  WHERRY.  Mr.  President,  I  ask 
for  order  just  the  same. 

The  PRESIDING  OFFICER.  Tat 
Senate  will  be  in  order. 

Mr.  WHERRY.  The  Senate  ought  to 
know  what  that  means. 

The  PRESIDINO  OFFICER.  The 
Senator  from  Minne^>ta  has  the  floor. 

Mr.  HUMPHREY.  I  now  yield  to  my 
friend,  the  minority  leader,  the  Senator 
from  Nebraska. 

Mr.  WHERRY.  The  questicm  I  want 
to  ask  is — 

Mr.  President.  I  ask  for  order. 

The  PRESIDING  OFFICER.  The 
Senate  will  be  in  order.  Senators  de- 
siring to  converse  will  please  leave  the 
Chamber. 

Mr.  WHERRY.  I  thank  the  Chair. 
I  am  not  talking  about  the  merits,  but 
in  view  of  the  last  statement  made  by 
the  Senator  from  Minnesota,  is  it  not  a 
fact  that  the  Committee  on  Finance 
has  reported  the  bill  unanimously? 

Mr.  HUMPHREY.  It  is  my  under- 
standing that  there  is  no  minority  re- 
port. 

Mr.  WHERRY.  Mr.  President.  I  did 
not  ask  the  question  with  the  thought 
in  mind  that  the  answer  given  by  the 
Senator  from  Minnesota  would  cause  the 
Senator  from  Illinois  to  fall  out  of  his 
chair.  I  agree,  however,  that  there  was 
no  minority  report. 

Mr.  HUMPHREY.  It  is  my  under- 
standing that  there  were  some  objections 
registered  respecting  some  partKUlar 
provisions. 

Mr.  WHERRY.  I  wish  to  ask  the  Sen- 
ator another  question.  Evidently  the 
committee  did  a  great  deal  of  work  on 
the  subject  and  made  a  report  cm  it. 
whether  the  report  is  right  or  wrong.  I 
want  to  say  again  that  the  Senator  from 
Minnesota  has  raised  some  questions 
here  today  that  I  think  should  receive 
serious  consideration. 

Let  us  now  come  to  the  excess-profits 
tax  proposal,  which  I  think  is  also  highly 
important:  but  if  the  reports  of  what 
the  President  has  said  are  true,  and  w« 
must  assume  that  the  statements  in  the 
newspapers  concerning  the  stat«nents 
by  the  President  are  true,  the  President 
is  not  at  this  time  in  favor  of  an  excess- 
profits  tax.    Is  that  correct? 

Mr.  HUMPHREY.  I  understand  that 
the  statement  of  the  Senator  is  correct. 
Mr.  WHERRY.  The  point  I  want  to 
make  is  in  connection  with  an  attempt 
to  resolve  the  diTTerences  that  exist.  The 
bill  is  an  interim  bill,  and  the  committee 
makes  certain  recommendations  with  re- 
spect to  it.  I  wish  to  ask  this  question: 
Shall  we  follow  the  advice  of  the  Sen- 
ator from  Minnesota  regarding  the  bill 

which  has  been  r^xirted  by  the  com- 
mittee, or  not  follow  it?     Or  shall  we 
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follow  the  advice  of  th«  President  rela- 
tive to  &n  excess-pro5ts  tax?  That 
to  me  is  a  very  vital  quiistion.  We  have 
to  be  ccreful  In  what  we  do.  In  the 
one  case  we  have  the  recommendation 
by  The  Senator  from  Minne«;ota.  In  the 
othor  we  have  the  President  going  along 
with  the  committe?  respectia?  the 
excess-profits  tax.  Tne  chairman  of  the 
committee,  representimr  the  majority  of 
his  party,  has  made  a  statement  in  that 
respect. 

Mr.  HUMPHREY.  I  understand  the 
leelmg  of  the  Senator  from  Nebraska. 

Mr.  WHERRY.  It  is  rather  a  diScult 
atuatioa. 

Mr.  HUMPHREY.  Each  Senator  must 
follow  hLs  own  judgment.  I  am  happy  to 
kcow  if  I  hear  correct.y  that  my  friend 
from  Nebraska  feels  &s  kindly  as  I  do 
toward  the  need  for  an  excess-profits 
tax.  I  will  join  with  my  friend  from 
Nebraska  in  attempting  to  have  an  ex- 
cess-profits tax  enacted. 

Mr.  WHERRY.  The  Senator  ought 
not  put  words  in  my  mouth.  I  never 
saida  word  about  how  the  junior  Sena- 
tor from  Nebraska  felt  concerning  an 
excess-profits  tax. 

Mr.  HUMPHREY.  I  am  sorry.  I 
gathered  that  the  Senator  was  in  favor 

of  it.        

Mr.  WHERRY.  I  said  the  President 
had  stated  he  was  not  for  an  excess- 
prof.ts  tax  at  this  time.  I  said  that  the 
distinguished  Senator  from  Minnesota 
this  afternoon  had  raised  many  ques- 
tions that  oueht  to  have  the  considera- 
tion of  the  members  of  the  committee. 
I  agree  with  the  Senator  that  they  should 
be  considered.  The  Senator  raised  the 
question  of  partnershipw.  I  wr*nt 
through  a  partnership  deal  in  Nebraska 
and  I  know  something::  about  it.  I  wish 
to  say  to  the  Senator  that  the  whole  sub- 
ject needs  clarification.  Whether  the 
way  urged  by  the  Senator  is  the  proper 
way  to  proceed  I  am  not  yet  sure.  I 
want  to  go  Into  the  question,  however. 
The  Senator  has  raised  some  very  im- 
portant objections  to  this  particular 
committee  amendment.  The  subject 
needs  clarification,  as  I  have  stated.  It 
Is  simply  impossible  to  follow  all  the 
regulations  and  all  the  rules  that  have 
been  put  in  force  by  the  Bureau  of  In- 
ternal Revenue  so  far  as  family  partner- 
ships are  concerned,  and  as  to  what  is 
and  what  is  not  a  partnership,  and 
whether  it  is  legal  or  is  not  legal,  and 
how  the  income  must  be  reported  for 
t&xpayiiig  purposes.  There  are  many 
things  that  have  to  be  considered  in  con- 
nection with  the  subject. 

With  regard  to  the  excess  profits  tax, 
certainly  If  the  Korean  war  is  to  con- 
tinue, if  huge  profits  are  to  be  made,  and 
there  Ls  going  to  be  a  continuation  of 

Inflation 

Mr.  DOUGLAS.  Mr.  President,  a 
point  of  order. 

The  PRESIDINa  OFFICER.  The 
Senator  will  state  it. 

\?r.  DOUGLAS.  I  should  like  to  ask 
whether  the  Senator  from  Nebraska  is 
asking  a  question  or  making  a  speech. 
If  he  is  asking  a  question,  he  Ls  in  order. 
But  I  submit  that  if  he  is  making  a 
speech,  he  is  out  of  order.  I  ask  that 
the  Chair  rule  on  the  point  of  order. 


The  PRESIDING  OFFICER.  The 
Senator  from  Nebraska  can  only  ask  a 
question. 

Mr.  WHERRY.    Mr.  President,  I  am 
attempting  to  ask  a  question.    I  have 
made  a  statement  on  which  I  wish  to 
base  my  question.    If  the  Senator,  how- 
ever, does  not  want  to  answer  the  ques- 
tion, which  I  think  is  a  logical  and 
sensible  question,  he  does  not  have  to  do 
so.    And  if  the  Senator  from  Illinois, 
who  is  ordinarily  so  generous  and  cour- 
teous, wants  to  cut  me  off  because  I 
wished  to  make  myself  plain,  then  I  will 
not  take  up  any  more  time  of  the  Sen- 
ator from  Miimesota.    I  will  let  him 
proceed.    That  is  all  right  with  me.    I 
really  feel,  however,  that  a  Senator  not 
only  has  the  right  to  ask  a  question,  but 
to  lay  a  premise  for  the  question. 
Mr.  HUMPHREY.    Go  ahead. 
Mr.  WHERRY.    The  question  is  this: 
Does  the  Senator  feel  that  we  are  ready 
now  to  pass  an  excess-profits  tax?     I 
am  sincere  in  that  question.    Does  the 
Senator  feel  we  are  ready  to  adopt  an 
excess-profits   tax   amendment  on  the 
basis  of  the  hearings  we  have  had,  or 
rather  on  what  we  have  not  had,  and 
establish  a  base  that  apparently  will  not 
be  satisfactory  to  the  senior   Senator 
from  Georgia,  the  chairman  of  the  com- 
mittee, who  is  a  Democrat,  and  who  is 
speaking  no  doubt  for  the  Democratic 
Party.    Does  the  Senator  feel  that  we 
should  take  his  advice  about  waiting  2 
or  3  months  until  we  can  compare  all 
the  individual  cases  and  from  such  a 
comparison  produce  a  formula,  or  does 
the  Senator  feel  that  we  ought  to  adopt 
such  an  amendment  in  connection  with 
this  bill  on  the  basis  of  what  evidence 
has  been  adduced  in  the  hearings?  That 
is  a  question  I  should  like  to  have  the 
Senator  answer,  because  I  think  it  is  a 
very  i>ertinent  question. 

Mr.  HUMPHREY.  I  shall  be  glad  tO 
give  my  r>oint  of  view  to  the  Senator. 
Mr.  WHFRRY.  I  appreciate  that. 
Mr.  HUMPHREY  I  \^ill  make  this 
observation  first.  Had  the  committee 
come  forward  with  a  bill  thnt  was  merely 
a  revenue-raising  bill,  without  any 
amendments,  any  additions,  any  adapta- 
tions, then  it  seems  to  me  that  the  posi- 
tion of  the  members  of  the  committer 
would  be  much  stronger  in  terms  of  hold- 
ing back  on  the  excess-prcflts  tax,  be- 
cause they  could  say:  "We  are  not  tnring 
to  amend  the  law  particularly.  We  are 
raising  the  rates  and  schedules,  to  be 
sure,  but  we  are  not  trying  to  take  care 
of  the  loopholes  and  deviations  in  the 
law."  But  that  was  not  done.  Signifi- 
cant tax  law  chan?^es  have  been  made  in 
this  bill.  Furthermore,  I  personally  be- 
lieve that  we  have  had  enough  expe- 
rience with  excess-profits  taxes  in 
World  War  I  and  World  War  n  so  we  are 
capable  of  making  a  legislative  enact- 
ment with  respect  to  excess-profits  taxes. 
I  am  willing  to  acknowledge  that  possibly 
it  will  not  be  as  good  an  excess-profits 
tax  bill  as  would  come  out  of  the  Finance 
Committee  with  considered  study,  and 
testimony,  and  all  the  help  that  is  needed 
there,  because  the  problem  is  a  difficult 
one. 

But  I  say  to  my  friend  from  Nebraska — 
and  I  thank  him  for  hiA  comments  at  this 


point  in  the  discussion — that  the  last  6 
months'  period  of  this  year  from  July  1 
to  December  31.  is  going  to  be  one  of  the 
most  profitable  6  m^nths•  period  possibly 
in  the  history  of  ou  r  country. 

This  is  a  period  of  crisis.  This  is  a  pe- 
riod of  trial.  The -e  are  many  psycho- 
logical factors  involved.  The  people 
want  a  uniform  degree  of  sacrifice.  I 
submit  that  as  we  are  trying  to  build  a 
united  America  it  is  not  sound  public 
policy  to  ignore  the  wishes  of  the  Ameri- 
can people.  From,  what  I  have  heard 
from  the  people,  find  from  what  I  be- 
lieve, the  people  v.ould  like  an  excess- 
profits  tax.  I  want  to  see  such  a  tax  bill 
written  on  the  floor. 

I  want  to  say  to  my  friend  from  Ne- 
braska that  I  v»-as  m  error  when  I  men- 
tioned that  the  Senator  was  for  such  a 
bill.  He  had  not  made  a  statement  to 
that  effect.  That,  however,  is  a  matter 
for  his  own  judgment.  I  do  feel,  how- 
ever, that  the  Senators  who  have  offered 
the  bill,  the  Senator  from  Wyoming  I  Mr. 
G'M'HONrYl  and  the  Senator  from  Tex- 
as [Mr.  CCNNALLY 1  will  present— one  has 
already  presented  it — a  very  forcible 
argument. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  there? 
Mr.  HUMPHREY.  Yes. 
Mr.  WHERRY.  Has  the  Senator  from 
Minnesota  anal:/zed  the  so-called 
O'Mahoney  ameniment,  to  which  the 
chairman  of  the  committee  has  re- 
ferred? 

Mr.  HUMPHRK7.  No:  I  have  not.  I 
am  not  even  prepared  to  make  a  com- 
ment about  it. 

Mr.  WHERRY.  That  Is,  to  see  how 
much  money  the  last  formula  might 
raise?  It  has  beeri  suggested  that  it  may 
raise  a  certain  amount. 

Mr.  HUMPHRIIY.  No;  I  have  not 
examined  it  I  am  not  a  cosp>onsor  of 
the  excess-profits  tax  amendment,  even 
though  I  support  it.  I  wish  I  could  have 
been  a  cosponsor.  I  am  going  to  vote 
for  it  when  it  com3s  Tip  for  a  vote. 

My  point  Is  tliat  if  it  raises  only 
$30,000,000  or  $10)000,000  or  $500,030.- 
000.  it  represents  a  worth-while  effort, 
and  I  submit  it  will  be  worth  while,  not 
only  economically  but  in  the  realm  of 
psychology,  becau.se  the  American  peo- 
ple today  are  suffering  from  high  prices 
in  the  consuir.er  market,  and  men  and 
women  who  are  u:ider  sacrifices  because 
of  this  war  would  ;  ike  to  see  a  reasonable 
degree  of  unifomuty  in  the  matter  of 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  for  a  further  question? 

Mr.  KUMPHRE'f.     I  yield. 

Mr.  WHERRY.  I  am  asking  ques- 
tions, in  which  I  think  every  Senator  is 
very  much  interested,  in  regard  to  ex- 
cess-profits taxatl'.in. 

In  view  of  the  statement  made  by  the 
distinguished  chaii-man  of  the  commit- 
tee, for  whom  all  of  us  have  the  highest 
respect,  and  in  view  of  his  assurance  that 
almost  immediately  after  the  beginning 
of  the  next  sessicn.  possibly  not  later 
than  March  or  April,  as  I  recall  his  state- 
ment, his  committ.^e  will  have  completed 
its  study  of  individual  cases,  and  will 
transmit  to  the  Senate  a  formula  to 
cover  these  matters,  does  the  Senator 


feel  that  it  would  be  just  as  well  for  us 
to  proceed  on  that  basis  and  let  the  com- 
mittee bring  in  such  a  bill  at  that  time? 
Mr.  HUMPHREY.  If  we  could  have  a 
retroactive  excess-profits  tax.  we  might 
not  even  be  debating  this  matter.  If  the 
chairman  of  the  committee  and  the 
ranking  minority  member  and  other 
members  of  the  conunittee.  in  the  re- 
sponsible positions  they  occupy,  would 
say  to  the  Senate,  "We  need  more  time 
to  study  excess-profits  taxation,  and  we 
will  bring  in  an  excess-profits  tax  bill 
next  March  or  April,  and  it  will  be  retro- 
active to  1950."  then  I  think  that  would 
probably  take  care  of  the  matter. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  further? 
Mr.  HLT^PHREY.  I  yield. 
Mr.  WHERRY.  Of  course  the  S3nator 
will  agree  with  me,  I  am  sure,  that  it  is 
very  difficult  for  the  chairman  of  any 
committee  to  guarantee  that  his  com- 
mittee will  do  exactly  what  he  wishes  to 
have  done.  Of  course  we  have  respect 
for  the  work  of  the  committees.  If  a 
unanimous  report  is  brought  in  from  a 
committee,  it  is  very  difficult  to  get 
around  such  a  report,  unless  one  feels 
very  strongly  about  such  matters. 
Especially  is  it  diSBcult  to  circumvent  a 
report  of  that  nature  when  the  President 
of  the  United  States  is  also  opposed  to 
excess-profits  taxes  at  this  time. 

In  view  of  that  admonition  and  in 
view  of  the  statement  made  by  the  dis- 
tinguished chairman  of  the  committee, 
it  seems  to  me  that  those  of  us  who  are 
seeking  Ught  on  the  observations  which 
have  been  made,  not  only  in  regard  to 
excess-profits  taxes,  but  also  in  regard 
to  other  provisions  of  the  tax  bill,  should 
give  ample  consideration  to  such  mat- 
ters before  we  attempt  to  impose  a  tax 
which  might  result  in  the  establishment 
of  a  different  base— perhaos  a  better  one. 
of  course— than  the  one  suggested  by  the 
distinguished   Senator  from  Wyoming 

[Mr.  O'M'VHONEYl. 

Mr.  HUMPHREY.  I  thank  the  Sena- 
tor. I  certainly  respect  his  judgment. 
Of  course  it  is  a  matter  of  opinion. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

»!r.  HU'MPHREY.     I  yield. 

Mr.  rXDUGLAS.  Is  it  not  true  that 
the  distinguished  chairman  of  the  Fi- 
nance Committee  said  yesterday,  on  the 
Coor  of  the  Senate,  in  response  to  a 
question,  that  if  an  excess-profits  tax 
were  enacted  in  the  year  1951.  it  would 
not  be  retroactive  to  the  year  1950? 
Thus,  the  question  now  before  us  is 
whether  we  are  goin^  to  tax  excess 
profits  for  the  last  half  of  1950— in  other 
words,  tax  them  currently— or  else  not 
tax  them  at  all. 

Mr.  HLTklPHREY.  Yes,  I  think  that 
Is  the  issvic 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.     I  yield. 
Mr.    WHERRY.    The    committee    did 
bring  in  that  recommendation,  did  it 
not? 

Mr.  HUMPHREY.    Yes. 

Mr.  WH£RRY.  We  cannot  say 
whether  such  a  bill  will  or  will  not  be 
reported  to  the  Senate  finally,  of  course. 
However,  if  the  committee,  in  whom  w« 


have  faith  and  confidence,  will  griaran- 
tee  to  report  such  a  bill,  are  not  we  jus- 
tified in  proceeding  on  that  basis?  That 
Is  my  question. 

Mr.  HUMPHREY.  It  is  my  personal 
judgment  that  we  should  act  now.  It 
appears  to  me  that  there  has  been  a 
considerable  background  of  experience. 
I  believe  it  to  be  oiir  duty  to  try  to  ana- 
lyze this  bill  to  the  best  of  oiu-  ability. 
Now  I  wish  to  proceed  with  my  pre- 
pared statement.  Mr.  President. 

I  have  been  referring  to  the  opera- 
tions of  the  oil  and  gas  industry. 

Indeed,  the  comparative  prcfltability 
of  the  oil  and  gas  industry  is  foimd  in 
recent  statistics  showing  net  Income  ex- 
pressed as  a  percentage  of  sales,  as  re- 
leased by  the  National  City  Bank  in  its 
monthly  letter  for  April  1950.    That  re- 
port shows  that  in  1948.  40  companies 
producing  oil  and  gas  had  a  return  of 
34.8  percent  on  their  book  assets,   as 
compared  with  an  average  of  13.6  per- 
cent for  3,322  companies  drawn  from  all 
industries.     In    1943.    the    comparable 
ratios  were  21.7  percent  for  oil  and  gas, 
and  11  for  all  industries.    Expressed  as 
a  percentage  of  sales,  the  profits  of  the 
oil  and  gas  producers  were  33.1  percent 
in  1948.  and  26  9  percent  in  1949.     The 
equivalent   percentages   for   the   entire 
group  of  3.322  corporations  were  7.3  per- 
cent in  1948  and  66  percent  in  1949. 
Those  are  the  actual  profit  percentoges. 
There  is  no  use  in  my  repeating  any 
more  obvious  facts.    The  examples  given 
above  could  be  and  have  been  reiseated 
and  expanded  indefinitely.     Presidents, 
Secretaries    of    the    Treasury,    general 
counsels  of  the  Treasury,  and  dozens  of 
others  have  given  us  the  real  facts,  time 
and  time   again.     The  unchallengable 
statements    against    percentage    deple- 
tion, as  those  statements  appear  in  the 
printed  reports  of  many  hearings  before 
the  House  and  Senate,  would  fill  volumes. 
All  the  arguments  for  percentage  de- 
pletion have  been  refuted  again  and 
again,  while  the  arguments  against  it 
remain    almost    unanswered    and    un- 
answerable. 

A  dean  of  tax  experts  and  former 
counsel  of  the  Treasury  has  well  summed 
up  the  case  against  percentage  depletion 
and  oil  and  gas.  as  follows : 

[Subsidies]  arc  Inexcusable  when  they  serve 
no  public  pxirrose  and  indlscnminately  fa\-or 
entire  industries  which  are  in  an  established 
financial  posiiion  far  beyond  need  of  special 
Government  help.  For  then  their  effect  U 
to  shift  part  of  the  tax  burden  to  the  shoxil- 
ders  of  others  who  are  less  able  to  bear  that 
burden.  A  sound  tax  system  wUl  permit  no 
one  segment  of  business  to  ride  roughshod 
ever  others.— (Randolph  Paul.  Taxation  for 
Prosperity  (1»47».  p.  307.) 

I  sincerely  hope  that  this  Chamber 
will  find  the  conscience  and  the  courage 
to  dispense  equal  justice  to  the  oil  com- 
pany and  the  taxicab  driver. 

That  is  the  argument  I  wish  to  make 
in  reference  to  the  depletion  allowance. 

H.    AMORTIZATIOW  Of  EMEaCENCT  FACILmES 

Section  218  of  this  bill  might  well  have 
been  entitled  "The  Korean  Bonanza"  or 
"How  To  Coax  Business  To  Make  More 
Profits  on  the  War."  for  it  is  by  nothing 
short  of  enormous  tax  savings  and  the 


lure  of  extraordinary  gains  that  this  sec- 
tion proposes  to  encourage  supposedly 
reluctant  businessmen  to  produce  the 
vital  war  weapons  needed  by  our  fighting 
forces.  No  sacrifice  is  too  great,  it  seems 
to  say.  to  spare  harassed  industry  on  the 
home  front  the  pain  and  indignity  of 
only  normal  war  profits.  In  return  for 
accepting  such  profits,  the  bill  deems  it 
only  fair  that  industry  be  given  tax-free 
plants,  as  welL 

Briefly,  the  section  promises  to  anyone 
who  is  good  enough  to  engage  in  the  con- 
struction of  direly  needed  war  produc- 
tion facihties  that  he  can  completely 
amortize  his  building  expenses  within  5 
years.  In  other  words,  for  example,  a 
businessman  need  only  build  a  factory, 
from  which  he  will  almost  assuredly  reap 
rich  profits  through  war  contracts,  and 
the  Government — that  is,  we  other  tax- 
payers— must  in  effect  repay  him  what 
he  has  spent.  The  last  time  we  had  a 
provision  like  this  in  the  revenue  law.  it 
was  in  conjimction  with  an  excess-profits 
tax.  as  I  mentioned  a  moment  ago.  Now 
there  is  no  excess-profits  tax.  The  net 
result  under  the  bill  is  that  the  business- 
man would  get  his  extra  large  profits 
and,  in  5  years,  a  free  factory,  to  boot 

Moreover,  the  Brewster  Special  Com- 
mittee Investigating  the  National  De- 
fense Program  in  its  Report  No.  440.  part 
2,  Eightieth  Congress,  second  session,  on 
pages  11  and  12.  reported  as  folkyws: 

Legal  profiteering  resulted  from  co^lficates 
of  necessity.  Many  companies  came  out  of 
the  war  with  new.  valuable,  fuUy  amortized 
facilities  which  they  could  either  xiae.  or  as 
some  have  done.  sell.  In  this  way  a  facility 
actually  paid  for  out  of  a  contractor's  war 
taxes  was  additional  war  profit  to  him  to 
the  extent  of  its  postwar  value. 

Many  administrators  at  the  RenegotUticin 
Act  think  that  the  largest  unjustifiable  war 
proSts  were  made  as  a  result  of  the  certill- 
cate-of-necessity  program. 

Despite  the  fact  that  a  100  percent  tax 
deduction  has  already  been  obtained, 
the  owner  of  an  amortized  emei-gency 
facility  can  dispose  of  his  asset,  and  the 
proceeds  would  be  taxable  only  at  capi- 
tal gains  rates,  even  though  the  amor- 
tization deduction  were  fully  offset 
against  income  taxable  at  the  usual  nor- 
mal and  surtax  rates,  and  even  excess- 
prcfits  tax  rates. 

For  World  War  n  we  at  least  waited 
to  pass  a  measure  giving  this  advan- 
tageous tax  treatment  until  an  excess- 
profits  tax  was  enacted.  The  least  we 
can  do  now  is  to  postpone  this  subject 
until  we  are  reae^  to  put  an  excess- 
profits  tax  on  the  books. 

I  wish  to  say  again  that  this  measure 
goes  far  beyond  any  emergency.  Interim 
bill.  I  wish  to  rejieat.  with  all  the  con- 
viction I  can  muster,  that  if  it  is  im- 
proper and  unwise  for  us  to  enact  an 
excess-profits  tax  at  this  time,  then  it 
is  exceedingly  improper  and  unwise  for 
us  to  pass  a  quick  amortization  proce- 
dure measure,  so  that  manufacturers 
now  will  be  the  beneficianes  of  both 
qmck  profits  and  a  quick  amortization 
period,  and  no  excess-profits  tax. 

That  simply  is  not  right.  It  does  not 
smack  right.  It  does  not  taste  right,  it 
does  not  look  r^ht,  and  it  is  not  right.  It 
iL  about  time  that  we  recogniat  that 


cKl 


13700 


CONGRESSIONAL  RECORD— SENATE 


August  29 


1950 


CONGRESSIONAL  RECORD— SENATE 


13701 


1^' 


■i' 


•  t   . 

•L,    • 

if   • 
,:  c 


V 

'I' 

i  1 


III 


:J 


B  * 


^1 


h"l' 


there  has  not  been  a  consistent  policy  In 
this  bill.  I  repeat  that  not  only  are  we 
finding  this  one  of  the  most  lush  and 
profitable  periods  of  American  economic 
history.  In  these  months  since  June,  but 
we  are  finding  ourselves  now  with  a  tax 
bill  which  is  going  to  provide  a  quick 
amortization  for  any  new  plant,  and 
which  is  going  to  provide  no  excess- 
profits  tax  on  either  new  or  old  plants. 
It  simply  does  not  add  up.  We  must 
make  changes  in  this  bill  to  correct  the 
inequities. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.    I  yield. 

Mr.  WILLIAMS.  I  must  say.  though 
I  disagree  somewhat  with  the  Seiuitor 
from  Minnesota,  that  it  does  seem  wrong 
that  we  should  allow  a  manufacturer  to 
depreciate  his  plant  in  5  years,  when  we 
considei'  that  farmers,  in  many  instances, 
are  required  to  take  from  30  to  40  years 
to  depreciate  a  bam. 

Mr.  HUMPHREY.  That  is  correct.  I 
may  point  out  something  else — that  es- 
tablished factories  which  were  not  built 
as  wartime  factories,  and  which  yet  may 
have  to  take  on  the  real  major  problems 
of  production,  many  of  them,  do  not  get 
any  quick  depreciation  allowance;  none 
at  all.  They  are  under  normal  deprecia- 
tion allowance. 

Mr.  WHERRY.  Mr.  President,  will  the 
Senator  jrield? 

Mr.  HUMPHREY.    I  yield. 

Mr.  WHERRY.  In  view  of  the  state- 
ment made  by  the  chaiiman  of  the  com= 
mittee  that  legislation  would  be  pro- 
posed regarding  the  renegotiation  of 
contracts,  does  the  Senator  feel  that  If 
such  legislation  were  passed,  it  woiUd  to 
a  degree  solve  the  problem? 

Mr,  HUMPHREY.    It  might  help. 

Mr.  WHERRY.  But  it  would  not  help 
enough  to  accomplish  the  purpose  of 
the  Senator  from  Minnesota;  is  that  cor- 
rect?   

Mr.  HUMPHREY.    Yes. 

Mr.  WHERRY.  That  is.  provided 
such  a  bill  is  brought  before  the  Senate. 

Mr.  HUMPHREY.  That  is  correct. 
All  these  matters  are  parts  of  a  gen- 
eral picture,  and  I  recognize  that  the 
committee  cannot  perform  a  miracle 
and  bring  everything  in  overnight.  But 
what  I  am  asking  now  is  that  if  we  are 
going  to  come  in  with  renegotiation  leg- 
islation, and  if  we  are  later  going  to  come 
in  with  excess-profits  legislation,  then 
let  us  not  be  sticking  In  the  amortization 
legislation  now.  Let  us  keep  this  thing 
clean.  This  is  but  an  interim  bill.  But 
this  interim  bill  seems  to  have  a  few 
sneakers  in  it.  It  seems  to  have  a  few 
provis'ons  in  It  all  the  time  that  make  it 
anything  but  Interim;  in  fact,  they  be- 
come very  permanent. 

Now,  for  World  War  n  we,  as  I  said, 
at  least  waited  to  pa.ss  this  advantage- 
ous tax  treatment  until  an  excess-profits 
tax  was  enacted. 

To  our  young  men  we  say.  "You  must 
leave  your  homes,  your  schools,  and 
your  Jobs.  Join  our  forces  in  far-off 
places,  and  fight.  If  necessary  die  in  de- 
fense of  the  principles  we  believe."  To 
American  industry  we  say,  "You  may.  It 
you  like,  help  supply  our  boys  with  fight- 
ing equipment  to  protect  us.    Of  course. 


you  will  be  well  paid  for  your  efforts. 
And  to  ease  the  strain,  we  will  let  you 
amortize  all  new  construction  in  5  years 
so  that  you  can  build  and  keep  it  at  little 
or  no  cost  to  yourself."  And  then  we 
add.  "at  the  end  of  it,  you  can  sell  it.  and 
all  the  profit  that  you  reap  over  that, 
you  can  declare  a  capital  gains  tax  on. 
In  the  meantime,  we  are  going  to  give 
you  6  months  of  no  excess  profits."  It 
is  unfair.    It  just  does  not  add  up. 

I  w&nt  to  say  very  frankly,  my  friends 
in  the  Seriate,  my  colleagues,  that  we 
can  go  around  here  passing  anti-Com- 
munist legislation — and  I  am  sure  we 
are  going  to  pass  some,  and  I  think  we 
ought  to  pass  some — we  can  go  around 
here  and  pass  all  kinds  of  legislation  to 
control  subversives,  but  all  we  have  got  to 
do  in  this  country  is  let  enough  people 
think  that  they  are  getting  a  bad  deal, 
and  you  will  never  be  able  to  catch  sub- 
versives as  fast  as  they  grow.    That  is 
what  Is  going  to  happen.     There  are 
many  disgruntled,  unhappy  young  men 
right  now.     There  are  many  instances 
of  fellows  leaving  wives  and  kids  and  go- 
ing off  to  Korea.    I  saw  the  family  al- 
lowance bill  that  we  passed  here.    I  am 
happy  we  got  it,  but  I  want  to  say  that 
the  generosity  which  was  demonstrated 
on  a  placard  showing  the  family  allow- 
ance to  the  dependents  of  veterans  was 
peanuts  compared  to  the  generosity  that 
is  demonstrated  in  this  tax  bill.    As  one 
United  States  Senator.  I  intend  to  tell  a 
few  of  these  fellows  about  it,  because 
they  have  their  future  tied  up  in  this. 
Once  upon  a  time  there  was  a  fat 
horse  riding  in  the  sleek  comfort  of  his 
big.  handsome  carriage  while  the  weary 
horses  in  harness  approached  a  steep 
hill.    They  traveled  slowly  because  the 
road  was  hard  and  a  storm  was  coming 
up.    The  fat  horse  leaned  out  the  car- 
riage window  and  said,  'Come  on  now, 
boys,  were  all  in  this  thing  together, 
you  know.    Let  us  all  pull — hard."    The 
other  horses  cursed  him  aloud  but  he 
could  not  hear  them.    They  strained  and 
pulled  harder  than  ever  before,  but  just 
could  not  make  it.    The  storm  got  worse. 
Finally  the  horses  slipped  and  fell.    The 
carriage  toppled  over  and  the  fat  horse 
was  hurled  to  the  bottom  of  a  nearby 
gulch.    Moral:  No  matter  how  big  your 
carriage,  it  is  harder  to  draw  when  son^e 
of  the  horses  ride  rather  than  pull.   Fur- 
thermore, it  is  not  only  unfair,  but  it 
may  land  you  in  a  gulch. 

I.    UFE  IHSURANC«  COMPANISS 

The  life  Insurance  industry  has  admit- 
ted assets  of  about  60  billion  dollars,  and 
net  investment  income  of  about  $1,500,- 
000.000  a  year.  The  life  insurance  bo^i- 
ness  is  growing  at  a  rapid  rate  in  volume 
of  business  in  force.  The  investment  of 
the  assets  of  the  industry  competes  lAith 
investment  of  other  available  private 
capital.  I  want  to  remind  the  Senate 
of  the  fact  that  the  investments  of  the 
insurance  business  compete  with  the  in- 
vestments of  all  other  available  capital. 

It  has  been  difficult  for  many  people  to 
believe  that  even  the  most  technical  pro- 
visions of  the  tax  law  could  result  in 
complete  exemption  of  this  great  indus- 
try from  payment  of  Federal  income 
taxes  for  1947  and  1948.    Yet  that  U  th« 


result  of  a  mistake  in  the  formula  for 
taxation  of  the  life  insurance  companies 
written  into  law  in  1942. 

Although  the  capition  of  this  amend- 
ment, section  401  of  the  bill,  is  entitled, 
'Correction  of  Formula  Used  In  Comput- 
ing Income  Taxes  of  Life  Insurance  Com- 
panies," it  is  now  urged  that  the  life 
insurance  companies  should  be  forgiven 
any  tax  liability  whatever  for  1947  and 
1948  taxable  years. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.    I  yield. 

Mr.  MILLIKIN.  Was  there  any  lia- 
bility in  those  years? 

Mr.  HUMPHREY.  I  am  about  ready 
to  show  that  there  was  some. 

Mr.  MILLIKIN.  That  was  not  col- 
lected? 

Mr.  HUMPHREY.  Yes,  I  am  about 
ready  to  show  what  the  presidents  of  the 
respective  insiurance  companies  felt  that 
they  owed  the  Goveiiunent,  by  their  own 
professed  statements,  uiKler  oath. 

Mr.  MILLIKIN.  By  liability,  or  by 
voluntary  desire  to  escape  possibly  the 
club  of  the  Government? 

Mr.  HUMPHREY  No.  by  what  they 
considered  to  be  tlie  interpretation  of 
the  law,  until  this  technicality  was  dis- 
covered, imder  which  they  could  escape. 

Mr.  MILLIKIN.  During  the  period  of 
this  so-called  technicality,  were  the  in- 
surance companies  obligated  to  pay  taxes 
under  the  law? 

Mr.  HUMPHREY.  Yes,  they  were  ob- 
ligated to  pay  taxes. 

Mr.  MILLIKIN.  Under  the  provisions 
of  the  law? 

Mr.  HUMPHREY.  No;  that  Is  what 
the  argument  Is  about.  But  they  felt 
that  they  were  obligated. 

Mr.  MILLIKIN.  Why  should  there 
ever  be  an  argument  about  a  man's  not 
paying  taxes  when  the  law  does  not 
require  him  to  pay  taxes? 

Mr.  HUMPHREY.  Let  me  proceed  for 
a  minute.  I  will  then  receive  questions, 
because  this  subject  develops  very  well. 
I  solicit  the  attention  of  my  colleagues. 

On  the  excuse  that  the  imposition  of 
taxes  for  those  years  would  be  retro- 
active, the  Conmiittee  on  Finance  would 
make  the  corrected  formula  applicable 
only  for  1949  and  1950.  The  report  of 
the  House  Committee  on  Ways  and  Means 
on  House  Joint  Resolution  371,  which  was 
Included  in  the  Senate  hearing  on  th;:;t 
measure  (p.  13).  shows  that  conference 
betv.een  the  Treas-,iry  Department  and 
tlie  life-iasui-ance  representatives  begin- 
ning in  1947  were  conducted  with  the 
initial  understanding  that  whatever  solu- 
tion might  be  reached  would  apply  to 
1947  and  subsequent  years.  And  at  the 
hearings  before  the  Finance  Committee. 
I  am  informed  that  practically  every  in- 
dustry representative  indicated  that  his 
company  had  set  aside  reserves  for  the 
payment  of  anticipated  Federal  tax  lia- 
bilities for  1947  and  1948. 

I  ask  unanimous  consent  to  place  at 
this  point  in  the  Record  excerpts  from 
the  Hearings  before  the  Senate  Finance 
Committee  on  the  joint  resolution  iH.  J. 
Res.  371)  relating  to  the  tax  reserves  set 
up  by  life  Insurance  companies. 
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There  being  no  objection,  the  excerpts 
were  ordesed  to  be  printed  in  the  Recoko, 
as  follows: 

Taxatio!*  or  Lirr  Instkanc*  Compakibb 

(Quotations  from  bearings  befcre  the  Sen- 
ate Finance  Committee  on  H.  J.  Res.  371, 
relating  to  the  tax  reserves  set  up  bj  life 
Insurance  companies.) 

Pase  40 — 

The  CH.\iMiAK.  Mr.  McAndless.  may  I  ask 
you  this  question:  "Are  there  any  companies, 
so  far  as  you  know,  or  to  bring  it  down  to  a 
finer  point,  is  there  a  company  that  would 
find  Itself  embarrassed  by  the  payment  of 
this  tax  retroactively  at  this  time?" 

Mr.  McAifouss  (chairman.  Joint  commit, 
tee  on  Federal  income  taxation  of  life-insur- 
ance companies  i .  It  is  pretty  wel  known  in 
the  life-insurance  business  that  this  tax  may 
be  retroactive.  I  am  chairman  of  the  com- 
mittee, and  although  I  know  a  great  many 
men  in  the  business.  I  have  only  heard  from 
one  company  that  it  would  be  embarrassing 
to  them,  and  that  was  a  very  small  institu- 
tion. 

The  Chaiemai*.  That  was  why  I  was  ask- 
ing. 

Mr.  McAndliss.  But  that  company  paid 
flO.OCO  in  dividends  last  year,  when  they 
did  not  increase  their  surplus,  so  I  did  not 
think  the  objection  was  very  valid. 

Page  46 — 
_  Mr.  AoAics  (president,  the  Ohio  Life  In- 
surance Co.,  Columbus.  Ohio).  Yes.  I  can 
only  speak  for  myself.  This  1947  law  tock  us 
by  surprise.  We  had  expected  to  pay  taxes 
in  1947.  We  put  up  reserves  In  1946  and 
1947.  and  when  through  the  vagaries  of  the 
law  It  developed  that  no  tax  was  payable, 
we  took  down  that  reserve  and  put  it  into 
our  surplus. 

Page  4a — 

Mr.  P.MutiNSON  (Thomas  I.  Parkinson,  pres- 
ident. Equitable  Life  Assurance  Society.  New 
York,  N.  Y.I.  We  in  the  Equitable  increased 
our  dividends  In  1947.  Increased  them  again 
In  1918.* 

Page  64— 

It  appears  that  Equltable's  share  of  the 
total  tax  burden  under  House  Joint  Resolu- 
tion 371  as  passed  bv  the  House  would  be 
$8.3C  3.000. 

Mr.  St.anntjs  (W.  N.  Stannus,  secretary. 
Pyramid  Life  Insurance  Co.,  Little  Rock, 
Ark.>.  Actually,  we  filed  our  Income  tax 
return  for  1M7  and  1948  and  forgot  about  it. 
Then  in  late  1949  we  understood  that  there 
was  a  possibility  of  its  becoming  retroactive 
and  at  the  end  of  the  year  did  set  up  what 
we  estimated  might  be  our  tax  for  those  other 
years. 

Page  60 — 

Mr.  KLocKsnf  (Clarence  C.  Klocksln.  legis- 
lative coimsel.  Northwestern  Mutual  Life  In- 
surance Co..  Milwaukee.  Wis.).  Although,  as 
I  go  on  In  my  statement.  I  will  show  that 
we  have  set  up  a  UabUlty  for  those  proposed 
retroactive  taxes. 

The  books  of  our  company,  as  well  as  those 
of  others,  were  closed  In  1947  and  1948  and 
all  funds  were  either  disbursed  or  earmarked 
or  accounted  for  at  that  time.  Before  closing 
our  books  for  1949.  we  set  aside  or  reserved 
the  sum  of  $3,600,000  for  tentative  Federal 
tax  liability  for  the  years  1947,  1948,  and 
1949.  as  contemplated  by  the  pending  Joint 
resolution. 

The  reason  for  such  action  was  that  Con- 
gress had  given  definite  Indications  for  Im- 
posing back  taxes  for  1947  and  1948.  so  that 
the  responsibility  therefor.  If  the  Joint  reso- 
lution is  approved,  will  belong  to  the  Con- 
gress. 

We  find  in  the  case  of  our  company,  under 
House  Joint  Resolution  371,  U  It  is  approved 
otu-  back-tax  liability  wUl  be  for  1947, 
•1.116.000.  For  1948.  it  wlU  be  $1,004,000. 
and  for  1949.  It  would  be  $1,480,000. 
Page  96 — 

Mr.  ScHMtxx  (Edward  J  Schmuck.  gen- 
eral counsel.  Acacia  Mutual  Lue  Insuranoe 


Co.,  Washington.  D.  C).  There  is  one  other 
consideration  that  I  might  advance  in  that 
connection,  and  that  U  the  first  knowledge 
that  we  had  In  otir  company  that  the  Treas- 
ury was  proposing  retroactive  legislation  was 
JiUy  of  1949;  contrary  to  scnne  of  the  state- 
ments that  have  been  made  here.  we.  and  I 
believe  a  very  substantial  numbo^  of  other 
companies,  had  not  established  reserves  for 
taxes  for  the  years  1947  and  1948.  and  we 
did  not  do  so  until  December  of   1949. 

Senator  Maxtdc.  If  this  question  is  im- 
proper, why.  we  will  strike  it  out.  Have  you 
set  up  anything  on  your  books  to  take  care 
of  the  taxes  retroactive  for,  we  will  say,  1947 
and  1948? 

Mr.  ScHMtJCX.  We  set  that  up.  sir,  as  at 
December  31.  1949,  because  the  first  infor- 
mation that  we  had  was  in  July  of  1^9.  and 
as  a  result,  the  end  of  the  year,  when  we  set 
up  our  reserve  accounts,  was  the  first  oppor- 
tunity to  do  so. 

(P.  111.  It  appears  that  the  Mutual  Life 
Insurance  Co.  of  New  York's  share  of  the  total 
tax  burden  under  H.  J.  Re&.  371  as  passed  by 
the  House  would  be  $3,400,000  i 

Mr.  M7T-TTirrM  Mr.  President,  will 
the  Senator  yield? 

Bdr.  HL'MPHREY.    I  yield. 

Mr.  MILLIKIN.  There  was  testimony 
by  several  companies  to  the  effect  that 
they  did  not  participate  in  1947  in  those 
talks,  and  knew  nothing  about  them; 
that  1948  was  the  first  year  they  had  any 
information  about  it  whatsoever.  I  also 
suggest,  that  probably  it  could  be  solved 
on  a  numerical  basis,  that  even  though 
some  company  might  be  able  to  pay  taxes 
which  they  did  not  owe.  any  number  of 
other  people,  voting  together,  have  no 
right  to  impose  taxes  on  others  who 
would  not  feel  similarly  disposed. 

Mr.  HUMPHREY.  I  thank  the  Sena- 
tor for  his  observation.  I  am  sure  he 
feels  deeply  and  sincerely  about  this,  be- 
cause of  the  nature  of  the  bill.  But  the 
chairman  of  the  joint  committee  on  Fed- 
eral income  taxation  of  life  insurance 
com(>anies,  whose  name  is  McAndless. 
said: 

It  is  pretty  well  known  in  the  life  in- 
surance business  that  this  tax  may  be  retro- 
active. I  am  chairman  of  the  committee, 
and  although  I  know  a  great  many  men  in 
the  business.  I  have  heard  from  only  one 
comjjany  that  it  would  be  embarrassing  to 
them,  and  that  was  a  very  small  institution. 

The  Ohio  Life  Insurance  Co..  the  Equi- 
table Life  Assurance  Society,  the  P3nra- 
mid  Life  Insurance  Co.,  the  North- 
western Mutual  Life  Insurance  Co.,  the 
Acacia  Mutual  Life  Insurance  Co..  pre- 
sented their  views  and  some  of  them  and 
others  stated  that  they  expected  the  bill 
to  carry  a  retroactive  provisicm.  so  that 
they  would  pay  sums  which  they  thought 
they  were  going  to  have  to  pay.  The 
money  is  in  reserve. 

This  bill  is  supposed  to  raise  revenue. 
We  are  supposed  to  be  raising  money. 

Mr.  MILLIKIN.  Mr.  President.  I 
think  the  Senator  has  either  misread  his 
notes,  or  that  they  are  in  complete  error. 
The  Equitable.  Acacia,  and  Union  com- 
panies protested  the  retroactive  payment 
of  taxes  and  said  they  had  not  set  up 
reserves. 

Mr.  HUMPHREY.  I  have  here  quota- 
tions from  the  hearings  before  the  Sen- 
ate Finance  Committee  on  House  Joint 
Resolution  371,  relating  to  the  tax  re- 
serves set  up  by  liXe  insurance  com- 


panies, citing  pages  40.  46,  48.  5S,  60.  9S. 
and  111. 

Mr.  MTT.T.TKTN.  Is  the  Senator  re- 
ferring to  the  statement  of  Mr.  Parkin- 
son, of  the  Equitable  Life  Asstirance 
Society,  the  representative  of  the  Acaaa 
company,  and  the  Union  ccmipany? 

Mr.  HUMPHREY.    Yes. 

Mr.  MTTJ.TKTN.  They  were  violoitly 
opposed  to  it. 

Mr .  HUMPHREY.  I  have  put  into  the 
Record  statements  transcribed  from  the 
committee  hearings. 

Mr.  MTI.I.TKTN.  Even  though  they 
set  up  reserves,  if  there  was  no  liability 
to  pay  they  had  the  right  to  protest  pay- 
ment. 

Mr.  HUMPHREY.  They  had  the 
right  to  iHX>test  payment.  But  the  Sen- 
ate Finance  Committee  is  in  biisiDea$  to 
raise  revenue  and  to  protect  the  public 
interest, 

Mr.  MTT.T.TKTN.  Mr.  President,  we 
are  not  in  business  to  collect  taxes  where 
taxes  are  not  due. 

Mr.  HUMPHREY.  Nor  are  we  in 
business  to  forgive  taxes  that  are  doe. 

Mr.  MTT.I.yKTN.  We  should  do  wbaX 
we  think  serves  the  interest  of  justice. 

Mr.  HUMPHREY.  I  noticed  that  In 
connection  with  family  partnerships  we 
were  going  to  pass  a  new  law  to  be 
retroactive. 

I  submit  that  these  insurance  com- 
panies are  ccHnpanies  which  at  least  are 
financially  capal>le  of  paying,  and  a  siz- 
able proportion  of  them  are  prepared  to 
pay.  The  man  who  represented  the  life- 
insurance  companies,  so  far  as  their  tax- 
ation program  is  concerned.  Mr.  Mc- 
Andless. chairman  of  the  Joint  Com- 
mittee on  Federal  Inctnne  Taxation  of 
Life  Insurance  Cnnpanfes.  specifically 
stated: 

It  is  pretty  well  known  in  the  lUe-laaor- 
ance  business  that  this  tax  may  be  retro- 
active. I  am  chairman  of  the  committee, 
and  although  I  know  a  great  many  men  In 
the  business.  I  have  only  heard  from  one 
company  that  it  would  be  embarrassing  to 
them,  and  that  was  a  very  small  Institutioo. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.    I  yield, 

Mr.  DOUGLAS.  It  is  not  merely  a 
qtiestion  of  legal  obligation,  but  it  is 
also  a  question  of  moral  obligation.  Is 
it  not  true  that  a  great  many  of  the  In- 
surance companies  have  recognised  the 
moral  obligation  to  pay  taxes,  and  not  to 
take  advantage  of  legal  loopholes? 

Mr.  HUMPHREY.  I  think  that  is  an 
accurate  statement.  These  qix>tations 
prove  that  the  life-insurance  companies 
are  prepared  to  pay  their  liabilities  for 
1947  and  1948,  and  have  reserves  set 
aside  for  that^  purpose. 

I  also  refer\o  an  interview  which  ap- 
peared in  the  New  York  Times  of  Feb- 
ruary 21.  1950,  placed  in  the  Concus- 
sioNAL  RECORD  by  Representative  Lywch 
and  appearing  on  page  A1364  of  the 
Appendix  to  the  Congrsssioiial  Record. 
In  it  &ir.  Leroy  A.  Lincoln,  president  of 
the  Metropolitan  Life  Insurance  Co.,  de- 
fended the  retroactive  features  of  the  tax 
measure  on  life-insurance  companies.  I 
ask  unanimous  consent  that  the  article 
from  the  New  York  Times  be  placed  in 
the  body  of  the  Recom  at  this  point. 
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There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 
LmcoLN  DKfTMDs  Rm«OACTTv«  Tax  ow  Lire 

Xjn-xnLUtcE  Compami» — Ninitt-thkii  Mil- 

UOW    DOLUUM    L«TT    BACK    TO    1947.    PASSTD 

Bt  Hc03«,  Wa«  a  Compeomise.  Mrmopot- 
iTAw  Head  Sat»— Dnttis  It  Sets  PKicnwirr 
The  GovernmenfB  proposal  for  an  Income 
tax  Ipvv  of  $33,000X00.  retroactive  to  1947. 
on  lire  in»urance  companies  is  eminently  fair. 
LeroT  A  Lincoln,  president  of  th»  Metropol- 
itan'Life  Insurance  Co.,  said  yesterday. 

In  his  statement,  made  at  a  press  con- 
ferecce  at  which  he  presented  the  annual 
•t  tement  of  his  organization,  largest  life 
Insurance  company  in  the  world.  Mr.  Lin- 
coln took  Issue  with  crltlrs  in  business, 
finance,  and  the  life  Insurance  Indu-^try  It- 
self who  have  attacked  the  retroactive  fea- 
tures of  the  tax  measure  ss  establlshlnn  a 
dangerous  precedent.  The  measure  lias  been 
passed  by  the  House. 

The  retroacuve  prt^ioaal.  Mr.  Lincoln  said, 
was  the  rssult  of  3  years  of  conferences  of 
coinmltt;;e8  representuig  the  House  Ways 
and  Means  Committee,  the  Treasury  Depart- 
ment.  and  the  life  Insurance  companies.  It 
vati  a  compromise  he  added,  between  two 
measures,  one  of  which  would  have  made  the 
companies  Include  the  193.000.000  assessment 
as  part  of  their   1949  uicomes. 

"Ttjcre  was  no  way  of  insuring  that  the 
mKematlve  measure  which  would  have  fixed 
the  back  taxes  as  current  parts  of  the  1949 
levy  would  have  disappeared  from  the  law 
books  within  a  single  year."  Mr.  Lincoln 
■aid.  "Those  who  argue  that  the  proposal 
which  the  Metropolitan  along  with  84  other 
life  Insurance  companies  approved  would  set 
a  dangerous  precedent  so  far  as  retroactive 
INdernl  taxes  are  concerned,  sre  In  error. 

"Because  of  the  special  clrcunu;tances  sur- 
.  rounding  our  approval  of  the  retroactive 
measure.  It  can  hardly  be  argued  that  the 
special  bill  can  be  used  as  a  precedent  to 
apply  to  other  Indusftea.  It  is  also  cer- 
t#yi  that  It  will  not  force  Insurance  com- 
paples  to  pay  the  special  levy  again  In  futture 
jraars  bi^rause  of  some  legislative  oversight." 

Mr.  Lincoln  reported  that  his  company  had 
paid  out  $768,627,888  to  policyholders  and 
beneficiaries  last  year,  the  highebt  total  In 
tile  company's  8a-year  history. 

Be  added  that  the  company  closed  its 
books  for  the  year  with  $41,669,540,717  of  Ufe 
Insurance  In  force,  compared  with  $39958.- 
617.854  at  the  end  of  1948.  The  ani'^uut  of 
new  me  Insurance  l.'ssued  was  $2,778,793,267 
In  1949  compared  with  12.904,157.071  the  year 
before. 

The  new  Insurcnce  Issued  last  year  was 
divided  into  $1,656,021996  in  ordinary  life 
Insurance,  $701,920,796  in  industrial  life,  and 
|4;n.Sa0.475  in  group  Ufe. 

Mr.  Lincoln  added  that  by  March  1  the 
company  will  have  written  more  group  life 
Insurance  In  1950  than  it  dtd  for  the  entire 
12  months  of  l*tst  year.  This,  he  said,  will 
be  due  chiefly  to  the  fact  that  his  comp>any 
has  been  designated  as  the  insuror  in  Betiile- 
bam  Steel  Co  s  new  $325,000,000  group  life 
and  disability  Insurance  program. 

At  the  end  of  1949  the  company  held  assets 
of  $9,707,947,682  for  Its  33,000.000  policy- 
holders In  the  United  States  and  Canada. 
The  Interest  yield  on  all  of  the  company's 
investment*  averaged  307  percent  for  the 
y«ar.  compared  with  3.03  percent  In  1948  and 
2M    percent    in    1947. 

Mr.  MILUKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  MILLIKIN.  With  reference  to 
the  moral  obligation  to  pay  taxes,  a  life- 
insurance  company  Is  the  highest  type 
of  trust.  Insurance  companies  operate 
the  largest  tru.st  business  In  the  coun- 
try.  I  re^;>ectfully  suggest  that  morally 


no  group  of  directors  of  any  life-insur- 
ance company  has  the  right  to  pay  one 
penny  in  taxes  that  the  law  does  not 
exact.  That  is  a  common  principle  in 
the  management  of  all  trusts. 

Mr.  HUMPHREY.  I  would  say  that 
the  Senator  is  entirely  right,  but  the 
junior  Senator  from  Minnesota  is  ask- 
ing that  the  law  exact  the  amount  which 
they  should  justly  pay. 

Mr.  MILLIKIN.  The  Senate  Finance 
Committee  carried  this  bill  back  as  far 
as  it  could  see  evidence  of  general  in- 
formation in  the  industry.  Beyond  that 
it  would  not  go.  because  that  would  vio- 
late the  principle  of  retroactivity. 

Mr.  HUMPHREY.  I  want  to  point  out 
that  there  have  been  some  charges  with 
reference  to  the  constitutionality  of  this 
procedure,  and  a  charge  that  it  would 
be  a  general  precedent  for  general  retro- 
active income  taxation.  I  doubt  whether 
there  is  substantial  foundation  for  those 
charges.  Certainly  there  is  no  Supreme 
Court  decision  that  has  any  relevance 
to  the  unusual  circumstances  surround- 
ing the  industry's  efforts  to  work  out  a 
tax  problem  with  appropriate  ofHcials  of 
the  Government. 

In  support  of  the  constitutionality  of 
the  collection  of  taxes  for  1947  and  1948, 
see  the  statement  by  the  manager  of 
House  Joint  Resolution  371,  Representa- 
tive Lyhch,  in  the  CowcRissioifAL  Record 
of  January  26,  1950.  page  982. 

The  adoption  of  my  amendment  will 
bring  into  the  Treasury  over  $50  000.000 
which  rightfully  belong  to  the  Govern- 
ment, but  otherwise  will  go  as  a  wind- 
fall to  the  life  insurance  industry  which 
already  has  so  much  money  it  does  not 
know  what  to  do  with  it. 

Here  is  an  amendment  which  will 
raise  $50.000.COO.  Some  compames 
have  stated  that  they  should  pay  and 
were  negotiating  for  that  purpose. 

Mr.    WEERRY.    Mr.    President,    will 
the  Senator  yield? 
Mr.  HUMPHREY,    I  yield. 
Mr.    WHERRY.    Does    the    Senator 
have  a  statement  to  the  effect  that  .some 
of  the  companies  would  like  to  pay? 

Mr.  HUMPHREY.  It  is  in  the 
record. 

Mr.  WHERRY.  Mr.  President,  if  we 
are  going  to  leave  this  subject,  I  should 
like  to  ask  one  more  question.  I  am 
interested  in  the  statements,  and  I  as- 
sure the  Senator  that  I  shall  read  them. 
Does  the  Senator  feel  that  because  in- 
surance companies  have  set  up  reserves 
to  pay  taxes,  that  is  an  admission  of 
their  liability? 

Mr.  HUMPHREY.  No:  I  do  not  say  it 
is  a  clear  admission  of  their  liability.  I 
say  it  is  a  recognition  on  their  part  that 
Congress  probably  would  pass  retroac- 
tive legislation  and  because  they  aie  re- 
sponsible for  other  ffeople's  money  they 
were  getting  ready  to  pay  the  particular 
retroactive  tax.  I  would  not  want  to 
put  words  Into  their  mouths  or  to  make 
any  accusations  as  to  their  intentions. 
I  simply  say  that  some  of  the  represent- 
atives of  the  lanrest  insurance  com- 
panies have  stated  that  they  are  pre- 
pared to  pay,  and  have  expressed  their 
recognition  that  retroactivity  would  be 
likely.  All  I  am  sasrlng  is  that  here  i« 
a  place  where  we  can  pick  up  $50  000.. 
000  without  seriously  Injuring  life  in- 


surance companies.  It  wac  expected  in 
1942  that  the  money  would.be  forth- 
coming. Congress  once  acted  with  in- 
tent to  get  the  money,  and  then,  imder 
a  technicality  in  the  law,  fouud  that  it 
could  not  get  the  money. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 
Mr.  HUMPHREY.  I  yield. 
Mr.  MILLIKIN.  We  can  probably 
take  a  dark  lantern  and  a  blackjack  and 
go  out  and  take  money  away  from  peo- 
ple, and  perhaps  they  would  not  be  seri- 
ously injured  if  we  did  it.  However,  it 
would  not  be  a  legitimate  ground  for 
action  of  that  kind.  I  do  not  believe 
that  in  all  the  testimony  there  can  be 
found  the  admission  of  a  single  repre- 
sentative of  an  insurance  company  that 
the  insurance  companies  owed  that 
money  during  the  time  they  were  not 
paying  the  taxes. 

Mr.  HUMPHREY.  I  am  not  saying 
that. 

Mr.  MILLIKIN.  I  suggest  further  to 
the  Senator  from  Minnesota — and  I  am 
talking  of  legal  liability — that  probably 
the  reason  why  the  insurance  companies, 
or  some  of  them,  were  rushing  in  to  pay 
their  policyholders'  money,  when  they 
had  no  obligation  to  pay  it,  was  because 
they  feared  that  tliey  might  be  earning 
the  very  unprofitable  enmity  of  the 
Treasury  Department  if  they  did  not  do 
so.  There  is  some  intimation  of  that  in 
the  record  also. 

Mr.  HUMPHREY.  I  could  not  read 
Into  the  record  or  understand  from  a 
reading  of  the  record  the  psychology  of 
the  insurance  representatives.  All  I  can 
read  from  the  record  is  what  is  there. 
They  were  prepared  to  pay  it.  They  have 
been  negotiating  with  the  Treasury  De- 
partment for  2  years.  I  can  read  in  the 
record  that  the  law  of  1942  at  least  in- 
tended that  they  should  pay  these  taxes. 
Then  a  technicality  was  discovered  un- 
der which  they  did  not  have  to  pay  the 
tax.  I  do  not  expect  that  anyone  would 
come  down  to  Washington  and  say, 
"Lock,  folks,  you  forgot  about  taxing 
me."  That  would  be  unheard  of.  Yet 
here  we  had  responsible  and  honorable 
American  business  people,  with  trusts  of 
honor  to  fulfill  and  guard,  saying  if  Con- 
gress passed  a  retroactive  procedure  to 
take  care  of  the  technical  defect  of  a 
previous  congressional  enactment,  they 
were  prepared  to  pay  the  tax.  and  they 
have  been  negotiating  for  it  in  the  past 
2  years. 

Mr,  DOUGLAS.  Does  not  the  Senator 
from  Minnesota  believe  that  the  leaders 
in  the  insurance  field  deserve  public  com- 
mendation and  approval  for  the  fine  at- 
titude that  they  are  taking? 

Mr.  HUMPHREY.  I  so  want  to  ex- 
press myself,  and  I  am  happy  that  the 
Senator  from  Illlinois  did  so  express 
what  my  feeling  is. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senaior  yield? 
Mr.  HUMPHREY.  I  yield. 
Mr.  MILLIKIN.  I  suggest  that  when 
a  trustee  pays  one  penny  which  he  is 
not  obligated  by  law  to  pay  he  deserves 
reprobation,  and  not  commendation. 

Mr.  MYERS.  Is  it  the  opinion  of  the 
Senator  from  Colorado  that  these  execu- 
tives deserve  condemnation  for  coming 
to   Wasliington   and   advocating   what 


they  did?  I  fail  to  understand  the 
statement  of  the  Senator  from  Colorado 
to  the  effect  that  they  deserve  condem- 
nation for  what  they  did.  They  believed 
it  was  a  moral  obligation  that  they 
should  pay  these  taxes,  and  they  came 
here  to  say  so,  and  have  not  raised  any 
objection.  Certainly  they  are  not  de- 
serving of  condemnation  for  doing  that. 
Mr.  MILLIKIN.  I  repeat  that  a 
trustee  is  never  permitted  to  expend 
funds  of  a  trust  in  the  absence  of  a  legal 
liability  to  do  so.  and  a  trustee  who 
spends  such  fund  without  legal  liability 
does  not  deserve  commendation. 

Mr.  MYERS.  The  statute  would  pro- 
vide legal  liability. 
Mr.  HUMPHREY.  That  is  correct. 
Mr.  MiERS.  The  executives  have  no 
objection  to  the  Congress  of  the  United 
States  legalizing  their  liability,  because 
they  firmly  believe  a  moral  obUgation 
exists. 

Mr.  HLT^IPHREY.  Yet  Congress  has 
not  been  willing  to  take  the  legislative 
step  which  is  essential  to  be  taken  in 
order  to  bring  in  this  money. 

Mr.  DOUGLAS.  I  believe  the  insur- 
ance companies  believe  it  would  be  good 
public  relations  to  get  behind  this 
system. 

Mr.  HUMPHREY.  As  a  matter  of 
fact,  it  is  a  very  moderate  tax.  It  is  in- 
credible that  we  should  have  a  group  of 
responsible  business  people  negotiating 
with  the  Government  to  pay  taxes  with 
money  that  is  available  and  that  the 
committee  should  decide.  "No:  you  do 
not  have  to  pay."  We  are  supposed  to 
be  raisin?  revenue. 

Mr.  MILLIKIN.  The  committee  may 
In  part  have  decided  that  a  man  should 
not  have  to  pay  with  a  pistol  at  his  head. 
The  committee  bill  carries  the  retroac- 
tive feature  as  far  as  the  committee  felt 
there  was  evidence  of  ample  notice. 

Mr.  HUMPHREY.  Mr.  President,  at 
this  point  in  the  Record,  following  the 
discussion  on  the  insurance  companies 
and  the  retroactive  features  of  the  tax, 
I  should  like  to  include  in  the  Record  a 
statement,  rather  than  read  it.  which 
my  legislative  counsel  has  brought  to  me. 
It  deals  with  income  taxes  of  life-insur- 
ance companies. 

The  PRESIDING  OFFICER  <  Mr.  KxRR 
in  the  chair).    Is  there  objection? 

Tiiere  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Income  Taxes  of  Lite  iNStnuiKCK  Companies 
Section  401  of  the  above  title  would  amend 
section  202  (b),  defining  the  term  "reserve 
and  o:her  poUcy  Uability  credit"  for  pvar- 
posee  of  the  taxes  Imposed  on  life  Insurance 
companies  by  section  201  of  Supplement  Q 
cf  the  Internal  Revenue  Code  for  taxable 
years  1949  and  1950. 

Under  present  law.  the  tax  base  for  life 
Insurance  companies  consists  of  its  gross 
Investment  Income  from  the  larger  invest- 
ment sources  reduced  by  Investment  ex- 
penses applicable  thereto  and  furtlier  re- 
duced by  that  proportion  of  such  Income 
which  under  the  life  insurance  contracts  the 
companies  are  under  an  obligation  to  set 
aside  for  the  benefit  of  policyholder  re- 
-  serves.  That  proportion  varies  In  fact  in 
the  case  of  every  companr.  and  i*  i*  ^* 
feature  of  the  present  law  as  adopted  in 
1942.  that  the  same  proportion  In  an  amount 
proclaimed  by  the  Secretary  shall  be  tised 


by  every  company.    TTils  feature  is  known 
as  the  Industry-wide  method,  and  the  defi- 
nition contained  In  section  202  (b)   relates 
to   the   nature   of    the    proportion   so   pro- 
claimed.    This  jwoportion  has  been  well  In 
excess  of  90  percent  since  1942  and.  since 
1946.  has  exceeded  100  percent,  thereby  pro- 
viding for  a  deduction  In  excess  oi  the  gross 
Income.    It  Is  the  purpose  of  the  proposed 
amendment  so  to  modify  the  elements  mak- 
ing   up    the    Secretary's,  determination,    by 
eliminating    therefrom    a    constant    factor 
which  Is  no  longer  realistic,  as  to  bring  the 
resulting  proportion  down  below  100  percent. 
As  passed  by  the  House,  the  change  mode 
would  also  have  been  available  to  1947  and 
1948.     The  point  has  been  made,  however. 
In  connection  with  the  Senates  amendment, 
not    only   that    the   House   provision   would 
have  been  retroactive  for  the  years  1947  and 
1948.  but  that  It  would  provide  for  taxes  for 
those  years  which  some  companies  would  be 
tmable  to  pay.     It   is  appropriate  that  the 
natture  of  this  last  objection  be  better  de- 
fined In  terms  of  the  number  of  companies 
to  which  It  relates  and  in  terms  of  tax  dol- 
lars   Involved   for   those   years   as  compared 
to   the   surplus   position   of   the   companies. 
Thus,  the  quotations  attached   tPken  from 
the  hearings  before  the  Committee  on   Fi- 
nance, would  indicate  (p.  40)  that  as  of  the 
date  cf  that  testimony  only  one  company,  a 
very  small  Institution,  had  Indicated  that  the 
taxes  for   1947  and   1948  would  actually  be 
embarrassing  to  them     It  was  Indicated  that 
even  that  company  had  been  able  to  pay  divi- 
dends to   policyholders   during  the   year   so 
that  the  embarrassment  was  rather  one  of 
tLming  than  of  ability  to  pay.     Similarly,  at 
pages  64  and  111.  it  appears  that  the  share 
of  the  total  tax  for  1947,  1948.  and  1949  of 
two  of  the  larger  comfMinies  amounted   re- 
spectively, to  $8300.000  and  t3.400.000.     As 
appears  from  an  exhibit  submitted  by  Mr. 
Bruce  E.  Shepperd.  manager.  Life  Instirance 
Association  of  America,  in  connection  with 
his    testimony    before    the    Committee    on 
Ways  and  Means  last  winter  (pp   679-682  of 
vol.  1  of  the  hearings)  the  four  largest  com- 
panies had  an  Increase  In  surplus  for  1948 
alone   (after  dividends  to  policyholders*    of 
In  excess  of  $35,000,000  each.    Four  more  out 
of  the  first   12  had  Increases  in  surplus  in 
excess  of  $10,000,000  each. 

The  exhibit  referred  to  sets  forth  data  for 
the  taxable  year  1948  for  215  companies, 
which  together  had  99  percent  of  the  ad- 
mitted assets  of  all  life  Insurance  companies. 
The  table  Is  divided  Into  eight  sized  g.-tjups, 
and  column  3  sets  fra^h  the  Increase  in  sur- 
pltis  figure  for  each  company,  while  column 
4  sets  forth  the  tax  for  the  year  1948.  com- 
puted by  making  use  of  the  revised  figure, 
the  same  as  provided  for  in  H.  R.  S&20  as 
passed  the  House  for  the  year  1948.  It  will 
be  noted  that  lUe  totals  for  all  215  compa- 
nies were.  In  colunm  3.  increase  In  surplus. 
$369,896,000  and.  in  ccltimn  4.  the  tax  for 
the  year   1948,  $38,204,000. 

Otie  may  assume,  first,  that  similar  figures, 
if  not  larger  ones,  would  reflect  the  increase 
In  the  surpltls  situation  for  the  companies 
in  1949.  Assuming,  then,  that  no  company 
set  up  a  reserve  for  taxes  during  1947  and 
1948.  it  Is  interesting  to  inquire  how  many 
companies  would  be  able  to  meet  the  total 
1947. 1343.  and  1949  burden  under  the  revised 
formula  out  of  their  1949  Increase  In  sur- 
plus. The  total  tax  for  all  those  3  years 
is  estimated  at  approximately  $90,000,000, 
Taking  the  companies  as  a  whole,  a  $90,000,000 
tax  on  a  $370,000,000  surplus  is  approxi- 
mately a  tax  on  that  surplus  of  25  percent. 
It  would  appear  from  the  table  that  of  the 
215  companies  approximately  24  would  not 
be  able  to  carry  their  share  of  the  total  taxes 
for  aU  3  years' out  of  their  Increase  In  sur- 
plus for  1949. 

Comparing.  In  the  case  of  each  company, 
the  tax  for  1947  and  1948  against  that  com- 
pany's increase  in  surplus  for  each  of  those 


years,  instead  of  adding  it  to  the  1949  taxes 
for  purposes  of  measuring  total  taxes  agslnst 
Increase  in  surplus  In  1949,  It  becomes  ap- 
parent that  far  less  than  24  companies  wcuid 
be  unable  to  meet  each  years  tax  out  ot 
that  year's  increase  in  surplus.  In  feet, 
under  the  Industry-wide  system,  a  number 
cf  companies,  usually  the  smaller  ones,  ars 
called  upon  to  pay  a  tax  when,  on  their 
own  experience,  they  have  no  available  in- 
vestment InccKne  with  which  to  pay  it;  some 
companies,  it  may  be  presumed,  must  pay 
a  tax  (and  for  the  years  1942-43  did  pay 
a  tax)  lacking  even  an  Increase  in  surplus. 
In  addition  to  the  increase  tn  surplus 
figure  of  approximately  $370,000,000  set  forth 
above,  the  fact  cannot  be  ignored  that  there 
was  also  distributed  tn  1948  (and  presum- 
ably a  comparable  arootmt  was  distributed 
In  1949)  to  policyholders  a  total  of  t568.- 
000.000  tn  dividends.  This  amount  can  be 
determined  after  the  payment  by  the  com- 
pany of  all  proper  charges,  and  it  can  be 
considered,  therefore,  as  a  fund  avaUable 
for  taxes.  Thi5  amount  relates  to  actual 
distributions  and  is  In  addition  to  and  sepa- 
rate from  any  amounts  set  aside  for  policy- 
holder reserves  on  account  of  which  the  de- 
duction for  tax  purposes,  referred  to  above, 
has  been  aUowed.  As  In  the  case,  there- 
fore. <rf  the  one  company  referred  to  on  pii^e 
40  of  the  testimony  before  the  Committee 
on  Finance,  the  availabUity  of  this  fund  fcr 
taxes  would  probably  permit  most  of  the  24 
companies  which  could  not  meet  the  taxes 
for  the  3  years  out  of  increase  in  surplus 
alone  to  meet  these  taxes  without  impairing 
their  financial  position. 

Mr.  HUMPHREY.  Mr.  President,  the 
next  item  deals  with  tax-free  redemp- 
tion of  stock  to  pay  estate  taxes. 

J.  TAX-nt£Z     KEDOSmOtt     or     STOCK     TO     »AY 
ESTATE   TAX 

Under  secUon  210  of  the  bill.  esUtes 
of  owners  of  corporations  would  be  al- 
lowed to  draw  down  accumulated  earn- 
ings and  profits  free  of  income  tax  to 
the  extent  used  to  pay  estate  and  inheri- 
tance taxes.  This  amendment  has  prac- 
tical application  under  present  gift  and 
estate  tax  exemptions  only  to  single  per- 
sons with  esUtes  of  $250,000  and  over, 
or  to  married  persons  with  estates  of 
$500,000  or  more. 

The  situation  arises  sMnewhat  as  fol- 
lows: An  individual  builds  a  corporation 
and  through  the  years  manages  in  one 
way  or  another  to  accumulate  large 
sums  in  the  corporation  without  paying 
them  out  in  dividends.  Sometimes  these 
accumulations  are  invested  in  additional 
plant  and  equipment;  in  many  cases 
they  are  merely  in  the  form  of  cash  or 
Government  bonds.  Throughout  these 
years,  had  the  individual  distributed 
these  accumulations  to  himself  in  the 
form  of  dividends,  he  would  have  been 
subject  to  the  income  tax.  Instead,  hs 
prefers  to  avoid  payiiig  the  income  tax 
and  retains  his  wealth  in  the  corporatism. 

When  he  dies,  he  may  leave  little  else 
but  stock  in  the  corporation  to  his  heirs. 
The  estate  tax  cannot  be  paid  out  of  the 
other  assets  of  the  estate  because  there 
are  few  ether  assets.    If  the  estate  asked 
the  corporation  to  pay  out  dividends, 
these  cividends  would  be  taxable  at  in- 
ccw.e-  tax  rates.    The  cases  are  such  that 
the  income  tax  would  be  close  to  the 
Tna-gin^iim  tax  of  87  percent  under  the 
rates  in  the  new  law.    With  such  a  tax, 
there  is  not  enough  money  or  assets  in 
the  corporation  to  pay  out  sufScient  dir- 
idends.  so  that  there  will  be  eacush  leTt 
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after  the  payment  of  income  tax  to  pay 
the  estate  tax  when  it  comes  due.  Note. 
hou-ever.  that  the  reason  this  happened 
Is  that  the  original  owner  successfully 
aTtrfded  paying  Income  taxes  during  his 
lifetime  on  his  accumulated  earnings. 

The  original  House  provision  relating 
to  tills  situation  provided  that,  where 
stock  in  a  closely  held  corporation  con- 
sUtutes  more  than  70  percent  of  the 
assets  in  an  estate,  stock  from  that  cor- 
poration could  be  redeemed  income  tax- 
free  if  the  proceeds  are  used  to  pay  es- 
tate tax.  This  was  bad  enough,  but  the 
Finance  Committee  went  even  further. 
It  took  out  the  70-percent  limitation  al- 
together, apparently  a  minor  change,  but 
one  which  opens  tlie  door  wide  for  tax 
avoidance. 

Under  the  provision  which  is  now  in 
the  bill,  any  estate  owning  stock  in  a 
closeb'  held  corporation  could  redeem  its 
stock    income    tax-free    to   pay   estate 
taxes.    Consider  what  this  means.    Sup- 
pose an  individual  owns  such  a  corpora- 
tion and  has  substantial  other  assets. 
Beginning  in  the  latter  part  of  his  life- 
time he  decides  to  begin  setting  aside 
enough  money  for  the  tax  on  what  he 
expects  to  leave  to  his  heirs.    He  then 
starts   to   accumulate   earnings   in   his 
closely  held  corporation  and.  if  he  calcu- 
lates correctly  as  most  people  with  good 
tax    lawyers   will,   he   will   accumulate 
enough  to  pay  all  of  the  estate  taxes 
which  will  become  due  at  his  death. 
After  his  death,  these  accumulated  earn- 
ings will  be  paid  out  to  the  estate,  no 
income  tax  being  due  thereon,  and  the 
estate  will  be  able  to  discharge  the  entire 
estate  liability  with  these  funds.    In  ef- 
fect, the  owner  of  the  business  has  been 
able  to  pay  estate  tax  with  money  which 
should  have  been  subject  to  income  tax. 
He  would  thus  pay  his  estate  tax  with 
money    that    actually    belongs    to   the 
Government. 

I  say  again  that  this  would  apply  to 
those  mho  earn  $250,000  a  year  if  single, 
and  $500,000  a  year  if  married. 

The  Congress  should  not  give  prizes 
to  tax  avoiders.  This  is  a  time  to  close 
loopholes  not  to  stretch  them. 

Some  hardship  ca.«es  may  occur  where 
the  bulk  of  an  individual's  estate  is  tied 
up  in  his  corporation.  Of  course  if  the 
corporation  had  ol)eyed  the  law  and  dis- 
tributed unneeded  earnings  and  profits, 
the  stockholder  could  have  usually  ac- 
cumulated sufficient  funds  outside  his 
corporation  to  provide  for  the  inevitable 
esute  tax.  But  the  proposal  here  per- 
mits the  few  hardship  ca.ses  to  serve  as  a 
front  for  brazen  tax  avoiders.  The 
Rouse  version  of  this  proposal  at  least 
had  the  virtue  of  relieving  only  the 
hardship  cases.  But  even  this  limita- 
tion has  disappeared  from  the  bill  be- 
fore us  now.  This  proposal  will  increar e 
the  tax  burden  of  those  least  able  to 
bear  it.  in  order  to  save  those  best  able 
to  pay  from  one  inconvenience  of  great 
wealth. 

K.  maranvTiON  nt   liqtmsatton  or  raanaN 
suasuiUAKiut 

The  M.ou£e  bill  would  have  closed  a 
loophole  in  the  existing  law  under  which 
dome5tic  corporations  can  liquidate  sub- 
8l(f  ariei  cperaiing  abroad,  such  as  oil 
(;aup.ia.a>.    and    bring    back    tax-free 


profits  that  have  never  passed  through 
the  Federal  income  tax  stream.  The 
committee  bill  would  retain  this  glar- 
ing loophole. 

Even  before  the  outbreak  of  the  Ko- 
rean war.  the  Ways  and  Means  Com- 
mittee of  the  House  of  Representatives 
reported  to  the  House,  and  the  House 
passed  a  bill  which  reduced  some  tax 
rates.  But  this  bill  sought  a  more  equi- 
table distribution  of  the  still  heavy  tax 
burden  by  closing  important  loopholes 
in  existing  law.  The  Finance  Committee 
now  reports  a  bill  which  raises  rates,  but 
strikes  out  important  loophole-closing 
provisions  which  the  House  considered 
important  even  before  the  outbreak  of 
the  war.  One  of  these  provisions  passed 
by  the  House  and  deleted  by  the  Finance 
Committee  relates  to  the  liquidation  of 
foreign  subsidiaries  of  domestic  corpora- 
tions. 

Foreign  corporations  owned  by  Amer- 
ican corporations  po5e  a  diflScult  tax 
problem.  There  is  no  reason  why  an 
American  corporation  earning  money 
abroad  should  not  bear  just  as  much  of 
the  Federal  tax  burden  as  a  corporation 
which  earns  its  income  at  home.  As  a 
practical  matter,  it  is  difQcult  to  reach 
and  tax  the  income  of  an  American- 
owned  foreign  corporation  earned  abroad 
until  it  is  distributed  to  the  stockholders 
of  the  foreign  corporation.  But  when 
the  income  of  a  foreign  corporation  is 
distributed  to  its  American  owner,  that 
owner  should  have  to  pay  a  tax. 

Section  112  lb)    (6)   of  the  Internal 
Revenue  Code  generally  permits  the  liq- 
uidation of  a  subsidiary  corporation  into 
the  hands  of  its  parent  without  tax. 
Where  the  subsidiary  is  a  domestic  cor- 
poration subject  to  tax  on  its  annual  in- 
come, there  is  usually  no  tax  loss.    But 
an  American  corporation  may  accumu- 
late sul)stantial  earnings  and  profits  in 
a  foreign  subsidiary  without  any  tax  lia- 
bility.   On  liquidation  under  112  ib)  (6). 
these  earnings  pass  from  the  foreign  sub- 
sidiary into  the  hands  of  the  American 
corporate  parent — again  without  tcx  Ua- 
bllity.   These  accumulated  earnings  thus 
escape  the  Federal  corporate  tax  entirely. 
Section  112  a)  of  the  code  taxes  these 
liquidations  of  foreign  subsidiaries  where 
the  liquidation  has  "as  one  of  its  prin- 
cipal purposes  the  avoidance  of  Federal 
Income  taxes."    But  there  is  no  reason 
why  any  of  these  earnings  should  escape 
taxation  whenever  they  reach  the  hands 
of  the  American  parent.    We  say  again 
and  again  that  we  must  impose  heavy 
taxes.   The  Congress  must  insure  that  the 
burden  is  equitably  distributed  consistent 
with  that  purpose.     For  this  reason  I 
have  joined  with  the  junior  Senator  from 
Illinois   I  Mr.  DottclasI   and  the  junior 
Senator  from  New  York  [Mr.  Lehman! 
in  introducing  an  amendment  to  restore 
section  206  of  the  bill  as  passed  by  the 
House  of  Representatives.    That  section, 
may  I  say.  is  a  beginning  toward  plug- 
ging up  .^  very  critical  loophole. 

COWCLDSION 

Mr.  President,  a  tax  program  which  be- 
gan as  a  drive  to  close  tax  loopholes  and 
reduce  excise  taxes,  has  been  changed 
beyond  recognition. 

The  pending  bill  would  deny  excise- 
tax  relief  to  consumers,  and  would  im- 


pose an  additional  $3,000,000,000  In  In- 
come taxes  on  individuals,  and  $1,500.- 
000.000  on  corporations.  All  this  is  un- 
derstandable as  a  result  of  the  Korean 
war  and  the  gloomy  international  cut- 
look.  But  it  is  unconscionable  that  this 
body  should  not  only  refuse  to  close  loop- 
holes in  existing  tax  laws,  but  actually 
add  new  tax  loopholes.  It  is  equally  dis- 
turbing that  there  should  be  delay  in  the 
passage  of  an  excess-profits  tax. 

If  it  is  true,  as  the  Finance  Committee 
alleges,  that  now  is  not  the  time  to  enact 
excess-profits  tax  and  that  further  study 
is  required,  then  it  is  equally  true  that 
now  is  not  the  time  to  widen  tax  loop- 
holes and  allow  certain  individuals  and 
coi-porations  to  receive  added  tax  ad- 
vantages. 

If  this  is  to  be  a  revenue  measure  alone, 
then  there  is  no  room  in  it  for  the 
strengthening  of  loopholes. 

Finally.  Mr.  President.  I  urge  that 
while  Gl's  are  dodging  Russian  bullets 
and  ducking  Communist  bombs,  we  must 
not  make  it  possible  for  a  new  crop  of 
war  profiteers  to  dodge  their  rightful 
share  of  Federal  income  taxes. 

Mr.  President,  that  is  the  message,  and 
I  believe  that  at  least  we  have  made  a 
reasonable  contribution  to  an  intelligent 
understanding  of  this  very  intrigiiing  bill. 
I  wish  to  say  in  all  sincerity  that  I  am 
indebted  to  the  Senator  from  Colorado 
I  Mr.  MiLUKDi],  the  Senator  from  Geor- 
gia IMr.  George],  the  Senator  from  Ok- 
lahoma [Mr.  Kerr  I,  and  all  the  other 
Senators  who  have  participated  in  the 
debate.  I  understand  there  may  be  soiTie 
weaknesses  in  my  presentation,  but  I 
realize  that  it  is  of  the  utmost  concern 
and  importance  to  the  Meml)ers  of  the 
Senate  to  be  vitally  interested  in  these 
tax  measures.  Nothing  can  induce  more 
discord  and  unhappiness  in  America  than 
to  have  American  citizens  feel  that  they 
themselves  are  being  discriminated 
against  under  the  tax  laws. 

I  wish  to  pay  special  tribute  to  the 
acting  majority  leader,  the  senior  Sen- 
ator from  Pennsylvania  [Mr.  Myers  1.  a 
member  of  the  Committee  on  Finance, 
who  has  some  amendments  of  his  own. 
I  believe  I  have  touched  on  some  of 
those  in  the  discussion.  He  has  been  a 
member  of  the  Committee  on  Finance, 
and  comes  to  us  with  experience  and 
knowledge  of  the  tax  program.  I  hope 
he  has  enjoyed  at  least  a  little  bit  the 
presentation  today.  I  thank  him  for  his 
confidence  and  his  participation,  be- 
cause his  has  been  a  contribution  which 
has  been  very  helpful.  I  give  my  pro- 
found thanks  to  the  Senator  from  New 
York  [Mr.  Lehjcan]  for  his  wisdom  and 
support. 

To  the  junior  Senator  from  Illinois 
[Mr.  DorctAsl  I  say,  ever  thanks  agam 
my  dear  friend,  noble  gentleman,  scholar, 
and  great  Senator. 

Mr.  WHERRY.  What  about  the  rest 
of  us  who  have  listened  to  this  presenta- 
tion? WUl  the  Senator  let  us  in  on  his 
commenda  tions  ? 

Mr.  HUMPHREY.  I  am  happy  the 
minority  leader  mentioned  that,  because 
there  is  none  who  j>a3rs  a  greater  sacri- 
fice than  those  who  have  to  listen  to  such 
a  long  address.  Let  me  say  to  the  Sen- 
ator from  Nebraska  that  this  address 


could  have  been  very  brief  had  not  some 
of  us  become  so  interested  in  the  subject 
matter. 

Mr.  WBERRY.    I  thank  the  Senator 
for  his  eloquent  address. 

Mr.  EXDUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HL'MPHREY.  I  yield  to  the  Sen- 
ator from  Illinois. 

Mr.  DOUGLAS.  First  I  wish  to  con- 
gratulate the  Senator  from  Minnesota 
for  what  I  think  is  one  of  the  ablest 
speeches  ever  delivered  on  the  floor  of 
the  Senate  in  recent  years;  and  I  have 
been  reading  the  Congressional  Record 
for  a  number  of  years.  It  was  an  ex- 
traordinarUy  able  speech. 

I  should  like  to  ask  the  Senator  one 
question.  Has  the  Senator  made  any 
computation  as  to  the  added  revenue 
which  would  come  to  the  Government  if 
the  loopholes  which  have  been  opened  up 
by  the  committee  were  plugged,  or,  put- 
ting it  in  a  different  way.  how  much 
money  of  the  United  Sutes  Treasury  is 
the  committee  giving  away  by  the  pro- 
posals it  has  made? 

Mr.  EL*MPHREY.  I  think  I  have  a 
statement  I  have  prepared  on  that.  The 
statement  I  issued  about  a  week  ago. 
when  the  bill  first  came  up.  indicated 
that  it  would  be  between  SOO.ODO.OOO 
and  a  billion  dollars,  on  a  rather  conserv- 
ative e.'^timate. 

Mr.  DOUGLAS.  Do  I  understand  the 
Senator  correctly  to  tell  the  Senate  that 
the  amendments  proposed  by  the  com- 
mittee will  in  his  judgment  result  in  a 
loss  to  the  Treasury  of  close  to  a  billion 
dollars  a  year? 

Mr.  HLTblPHREY.  It  is  my  under- 
standing that  if  all  the  amendments 
which  have  been  proposed,  the  12  amend- 
ments discussed,  were  agreed  to.  and 
these  loopholes  closed  up,  we  could 
produce,  according  to  the  present  esti- 
mates of  income  levels  from  July  on, 
about  nine  hundred  million  to  a  billion 
dollars. 

Mr  DOUGLAS.     Part  of  the  proposals 
of  the  Senator  from  Minnesota  are  to 
plug  loopholes  which  already  exist? 
Mr.  HUMPHREY.    That  is  correct. 
Mr.    DOUGLAS.    But    part    of    the 
amendments  are  to  close  loopholes  which 
do  not  now  exist,  but  which  are  being 
opened  by  the  Committee  on  Finance? 
Mr.  HUMPHREY.     That  is  correct. 
Mr.  DOUGLAS.    I  have  been  making 
some  rough  computations  as  the  Sena- 
tor has  been  speaking,  and  it  seems  to 
me  that  the  proposals  of  the  committee 
would  give  up  from  $600,000,000  to  $700.- 
000.000  a  year  in  revenue,  and  that  the 
proposals  of  the  Senator  from  Minnesota 
would  save  that  and  add  a'oout  $300.- 
OCO  000  more. 

Mr.  HUMPHREY.  That  Is  as  close 
an  estimate  as  we  have  been  able  to 
make. 

Mr.  DOUGLAS.  Shoiild  this  bill  of 
the  Finance  Committee  be  regarded  as 
a  tax-locphole-plugging  bill,  or  a  bill  to 
facilitate  tax  avoidance? 

Mr.  Htr2iIPHREY.  Mr.  President.  I 
should  like  to  repeat  the  concluding  sen- 
tence of  my  address. 

I  urge  that  while  Gl's  are  dodiring  Rus- 
sian bullets  and  ducking  Communist 
bombs,  we  must  not  make  it  possible 
for  a  new  crop  of  war  profiteers  to  dodge 


their  rightful  share  of  Federal  income 
taxes. 
That  is  the  summation  statement. 
Mr.  DOUGLAS.     One  further  ques- 
tion.   The  Senator  is  familiar  with  the 
table  appearing  on  page  3  of  the  report 
of  the  Committee  on  Finance,  which  es- 
timates that  the  Finance  Committee  bill 
will  raise  four  and  a  half  billion  dollars, 
when  their  proposal  is  in  full  operation, 
and  a  little  short  of  $3,000,000  OOO  for  the 
current  fiscal  year  ending  July  1.  1951. 
Mr.  HUMPHREY.    That  is  correct. 
Mr.   DOUGLAS.     But  this  provision 
does  not  include  the  money  that  will  be 
lost  by  the  tax-avoidance  feature  of  the 
bill.    If  the  Senator  from  Minnesota  is 
correct,  he  should  deduct  around  $600.- 
000,000  to  $700  000.000  from  this  feat'ore. 
which  will  mean  that  the  net  increase 
in  income  for  the  current  years  will  not 
be  $3,000  000.000.  but  around  $2,400,000.- 
000.  and  the  net  increase  for  future  years 
will  not  be  $4  500  000.000.  but  a  little  less 
than  $4,000,000  000. 

Mr.  HUMPHREY.  For  example,  if 
the  amendment  offered  by  the  Senator 
from  Illinois  and  the  Senator  from  Min- 
nesota were  adopted  the  increase  re- 
ceived from  life-insurance  companies, 
instead  of  beii^  plus  $80,000,000,  as 
shown  in  the  table,  would  be  plus  $130.- 
000.000.  because  another  $50,000,000 
could  be  collected, 

Mr.  DOUGLAS.  That  is  one  of  the 
amendments  that  would  add  to  the  in- 
come received. 
Mr.  HUMPHREY.  Yes. 
Mr.  DOUGLAS.  But  some  of  the 
amendments  of  the  committee,  as  the 
Senator  from  Minnesota  has  brought 
out.  wm  result  in  an  actual  decrease  in 
income,  and^hose  m^isible  items  are  not 
carried  on  the  balance  sheet  submitted 
to  the  committee,  and  to  the  degree  that 
they  are  not  accurate  there  should  be  de- 
ducted and  reduced  the  estimated  in- 
creases in  income  which  the  committee 
claims. 

Mr.  HUMPHREY.    I  feel  that  that  is 
a  proper  evaluation  of  the  effect  of  those 
amendments  and  I  again  thank  the  Sen- 
ator and  the  Senate. 
I  now  yield  the  floor. 

ANNOITNCEMENT  AS  TO  PROGRAM 

During  the  deUvery  of  Mr^  Hcjiphxet's 
speech. 

Mr.  LUC.'VS.    Mr.  President,  will  the 
Senator  yield? 

Mr.  HLTklPHREY.    I  yield. 

Mr.  LUCAS.  Mr.  President.  I  want  to 
make  an  announcement  which  I  think 
will  be  of  interest  to  all  Senators.  It  is 
not  in  reference  to  the  tax  biU.  At  a 
meeting  of  the  Democratic  Policy  Com- 
mittee, which  concluded  a  few  moments 
ago.  it  was  the  unanimous  agreement  of 
the  members  of  that  committee  that 
when,  the  Senate  concludes  its  session  on 
Friday,  it  shall  take  a  recess  until  the 
following  Tuesday,  so  as  to  give  every 
S:nator  an  opportunity  to  go  home  over 
Labor  Day.  if  he  so  desires.  When  we 
return  on  Tuesday  and  start  in  again,  we 
shall  work,  if  necessary,  both  day  and 
night  in  order  to  finish  up  everything 
that  we  beheve  advisable  to  do  during 
that  week.  In  other  words,  it  is  our  hope 
that  we^nay  be  able  to  say  that  a  week 
from  Saturday  nighty  so  far  as  the  Sen- 


ate is  concerned,  the  business  of  the 
Eighty-first  Congress  has  come  to  a 
close. 

I  thought  I  should  make  that  an- 
nouncement. 

I  am  hopeful  that  we  may  make  some 
progress  with  the  consideration  of  the 
tax  bill  in  the  way  of  entering  into  a 
unanimous-consent  agreement,  if  pos- 
sible, to  vote  on  Thursday  or  Friday,  or 
as  soon  as  possible.  Then  we  shall  mo7e 
on  to  the  McCarran  anti-Communist  bilL 
In  addition,  there  are  two  or  three  minor 
bills  on  which  I  do  not  think  there  will 
be  too  much  controversy. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  LUCAS.  I  yiel± 
Mr.  WHERRY.  I  wonder  if  the  Dem- 
ocratic Policy  Committee  discussed  the 
form  of  resolution  xinder  which  the  Sen- 
ate would  recess. 

Mr.  LUCAS.  I  am  glad  the  Senattv 
asked  me  the  question.  It  seems  that 
the  House  of  Representatives  is  insist- 
ing that  the  Congress  adjourn  sine  die. 
Frankly.  I  do  not  agree  with  that  view- 
point. Sometime  next  week  the  minority 
leader  and  any  other  Senators  whom  he 
wishes  to  attezKi  from  his  side,  and  the 
majority  leader  and  Senators  from  this 
side  of  the  aisle,  together  consisting  of  a 
committee  of  perhaps  three  or  four  Sen- 
ators, could  sit  down  and  try  to  work 
out  an  arrangement  which  could  be 
agreed  to  by  unanimous  consent,  which 
we  could  present  as  our  position  to  the 
leaders  of  the  House  of  Representatives. 
We  discussed  the  possibility  of  recessing 
to  a  day  certain,  and  also  discussed  the 
possibility  of  recessing  for  3  days  at  a 
time,  with  the  understanding  that  noth- 
ing would  be  done,  without  even  anj 
speeches  being  made,  but  merely  to  meet 
and  then  recess  for  3  days  at  a  time. 
thus  always  being  in  a  position  of  stand- 
ing by  and  being  ready  to  return  on  a 
moment's  notice  m  the  event  the  emerg- 
ency decreed  that  we  should. 

Mr.  WHERRY.      Will  the  majority 
leader  yield  further? 
Mr.  LUCAS.    Yes. 

Mr.  WHERRY.  I  wish  to  thank  the 
majority  leader  for  making  the  an- 
nouncement, because  it  gives  notice  to 
the  Members  of  the  Senate  of  what 
is  anticipated  in  the  present  program. 
I  wish  to  state  that  the  majority  leader 
and  Senators  who  are  interested  on  this 
side  of  the  aisle  will  be  glad  to  confer 
with  the  majority  leader  relative  to  the 
tvjje  of  resolution  we  should  adopt  in 
order  that  we  may  either  recess  or  ad- 
journ sine  die. 

At  this  time  I  shall  not  discuss  the 
proposals  to  take  3-day  recesses,  to  re- 
cess to  a  day  certain,  or  to  adjourn  sine 
die.  because  I  understand  the  majority 
leader  will  give  us  an  oppcrtimity  to 
discuss  the  matter  later.  I-hope  as  soon 
as  po^ble  the  majority  leader  will  take 
it  up  with  the  minority,  becaiise  ad- 
journment a  week  from  Saturday  may 
depend  somewhat  <m  the  resolution 
which  it  is  proposed  to  adopt.  It  is 
hoped  that  we  will  be  able  to  get  some 
unanimity  relative  to  recessing  cs  ad- 
journing. 

Mr.  LUCAS.  I  shall  be  glad  to  sit 
down  with  the  Senator  from  Nebraska 
and  Members  of  the  Senate  from  his  sida 
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of  the  atsle,  perhaps  later  In  the  week. 
In  order  that  we  may  discuss  various 
possibilities.  I  am  familiar  wiih  the  vari- 
ous types  of  resolutions  which  were  used 
In  the  past  under  similar  circumstances, 
and  we  have  rather  definite  ideas  on  our 
tide  of  the  aisle  as  to  how  it  should  be 
done,  hut  I  am  satisfied  that  we  can  pet 
together  and  work  out  a  satisfactory 
resolution.  At  least  we  will  be  able  to 
agree  on  something  that  we  can  pre- 
sent to  the  House.  There  should  not 
be  too  much  trouble  about  doing  that. 

Mr.  WHERRY.  Mr  President,  will  the 
Senator  yield  further? 

Mr.  LUCAS.    Yes. 

Mr.  WHERRY.  Relative  to  entering 
Into  a  unanimous-consent  agreement  on 
the  present  bill — and  I  have  conferred 
about  it  with  the  majority  leader— I  had 
hoped  that  the  managers.  If  I  may  re- 
fer to  them  as  such,  of  the  pending  bill 
would  confer  with  Senators  who  have 
offered  ameridments  and  see  if  it  is  pos- 
sible to  either  eliminate  seme  of  the 
amendments  or  agree  on  a  Umitation 
of  trme  with  respect  to  them.  I  think 
the  amendment  which  is  bothering  us 
most  is  the  so-called  copper  amendment. 
If  the  amendment  is  offered.  I  may  as 
well  say  to  the  majority  leader  that  there 
will  be  extended  debate  on  the  amend- 
ment. If  the  amendment  were  not  to  be 
offered,  I  do  not  t>elieve  that  there  would 
be  any  difQculty  about  reaching  a  xman- 
Imous-consent  agreement. 

Mr.  LUCAS.  I  cannot  give  the  mi- 
nority leader  any  assurance  with  respect 
to  the  copper  amendment.  The  Sena- 
tor from  Connecticut  (Mr.  McMahonI, 
who  is  a  member  of  the  Democratic 
Policy  Committee,  advised  us  today  that 
he  would  press  his  amendment.  We 
discussed  the  possibility  of  having  the 
Senator  from  Wyoming  and  the  Senator 
from  Delaware  withhold  their  amend- 
ments for  the  moment  in  order  that 
the  copper  amendment  could  be  pressed 
to  a  vote.  However,  the  Senator  from 
Wyoming  said  that  he  believed  it  would 
weaken  his  case,  and  he  would  rather  not 
do  so. 

Mr.  WHERRY.  As  one  who  has  done 
some  work  in  tnring  to  get  a  unanimous- 
consent  agreement.  I  think  if  the  copper 
amendment  is  not  offered  we  can  arrange 
a  ur.ammou5  -  consent  agreement.  I 
hope  an  agreement  can  be  worked  out 
to  bring  it  up  next  January  or  later  in 
the  session,  if  necessary.  If  the  amend- 
ment ts  offered.  I  know  there  will  be 
considerable  debate. 

Mr.  WILLL-^MS.  Mr.  President.  wUl 
the  Senator  yield? 

Mr.  TX'CAS.  I  do  not  have  the  Poor. 
The  Senator  from  Minnesota  has  the 
floor. 

Mr.  HUMPHREY.  For  Lhe  purpo.se  of 
diSdUMlBa  Use  matter  at  hand.  I  gladly 
yield  to  the  Senator  from  Delaware. 

Mr.  WILLL\MS.  I  have  no  desire  to 
dday  action  on  the  bill,  but  before 
reaching  a  unanimous-consent  agree- 
ment, I  should  Uke  to  have  the  oppor- 
tunity of  presenting  the  case  for  miy 
amendment,  which  has  now  bein  pend- 
ing for  3  days. 

Mr.  LUCAS.  I  am  sure  the  Senator 
will  be  granted  an  opportunity  to  pre- 
sent his  persuasive  argumenu.  although 


I  hope  it  will  be  defeated  after  he  does 
so. 

I  thank  the  Senator  from  Minnesota 
for  yielding  to  me. 

FEDERAL-AID   ffiGHWAY   ACT   OF    1950— 
CONFERENCE  REPORT 

During  the  delivery  of  Mr.  HtJMPHREY's 
speech, 

Mr.  CHAVEZ.    Mr.  President,  will  the 
Senator  yield? 
Mr.  HUMPHREY.    I  yield. 
Mr.  CHAVEZ.    I  wonder  if  the  Sena- 
tor from  Minnesota  will  yield  to  me  for 
a  privileged  matter. 

Mr.  HUMPHREY.  Mr.  President.  I 
want  to  cooperate,  but  every  time  we 
get  going  some  Senator  has  a  privileged 
matter  or  a  special  committee  report.  I 
would  ask  the  Senator  if  it  is  something 
about  which  v.e  will  have  to  argue,  or 
can  it  be  disposed  of  quickly? 

Mr.  CHAVEZ.  It  is  the  conference 
report  on  the  so-called  highway  bill,  in 
which  the  Senator  from  Miimesota  was 
deeply  interested. 

Mr.  HUMPHREY.  I  was.  indeed, 
deeply  interested.  May  I  ask  the  Sena- 
tor if  he  can  hold  it  up  for  a  little  wliile? 
This  is  a  la'Dor  of  love.  With  all  tiie 
hard  work  I  have  gone  through  in  con- 
nection with  it.  I  feel  very  much  as  does 
my  friend  from  New  Mexico. 

Mr.  CHAVEZ.  I  feel  so  deeply  about 
the  matter  which  the  Senator  is  discuss- 
ing that  I  know  I  shall  be  on  his  side. 

I  do  not  think  the  matter  will  take 
long.  The  House  has  already  approved 
the  conference  report. 

Mr.  HUMPHREY.  I  think  it  would  be 
a  good  idea  for  the  junior  Senator  from 
Minnesota  to  yield  to  his  good  friend 
from  New  Mexico. 

Mr.  CHAVEZ.  The  Senator  has  sold 
me  so  thoroughly  on  his  idea  that  I 
shall  be  on  his  side. 

Mr.  President,  I  submit  the  confer- 
ence report  on  the  bill  (H.  R.  7941)  to 
amend  and  supplement  the  Federal-Aid 
Road  Act,  approved  July  11.  1916  (39 
Stat.  355).  as  amended  and  supplement- 
ed, to  authorize  appropriations  for  con- 
tinuin.?  the  construction  of  highway.s, 
and  for  other  purposes,  and  I  a^k  unani- 
mous consent  for  its  present  considera- 
tion. 

The  PRESIDING  OFFICER.  The 
report  will  be  read  for  the  information 
of  the  Senate. 

The  report  was  read. 

•  For  conference  report,  see  page  13714 
of  the  House  proceediru;s  of  August  23. 
1950.) 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr.  CHAVEZ.  Mr.  President,  in  order 
to  save  the  time  of  the  Senate,  I  ask 
unanimous  consent  that  a  statement 
which  I  have  prepared  in  connection 
with  the  conference  report  may  be 
printed  in  the  Rscobo  At  this  point. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Rscoid.  as  follows: 

MOTSS  ON  COHTtaMMOt  RXPOBT  ON  FtDBLAL  AXD 

HicHWAT  Bn.1. 
The  highway  bill  bs  mgreed  to  by  the  con- 
ittta»  csrrlM  out  sutatautiiilly  tUe  a*m»  pro- 


posals and  principles  In  th«  bill  as  It  passed 
the  Senate.  The  Senate  conferees  accepted 
three  or  four  reductions  proposed  by  the 
House  conferees,  and  In  turn  felt  It  necessary 
to  accept  two  Increases  insisted  upon  by  the 
House  conferees.  The  principal  differences 
before  the  conferees  were  In  the  authoriza- 
tions for  the  secondary  and  urban  systems, 
for  the  forest  roads  and  trails,  the  Inter- 
American  H.ghway.  emergency  fund,  access 
roads,  and  public-domain  reads. 

With  respect  to  the  funds  for  the  second- 
ary and  urban  systems,  the  House  conferees 
insisted  that  their  amounts,  that  Is,  S150,- 
CO0.0GO  for  the  seconday  system  and  S123,- 
OCC.OOO  for  the  urban  system,  be  retained  In 
order  to  hold  to  the  established  balance 
pmong  the  three  Federal -aid  systems.  Sen- 
ators will  recall  that  on  the  floor  of  the  Sen- 
ate tl5.0CO.COO  was  cut  from  the  secondary 
system  and  S12.5C0,CC0  from  the  urban  sys- 
tem. A  proportionate  cut  for  the  primary 
system  was  alco  proposed  on  the  Senate  floor, 
but  that  motion  was  defeated,  with  the  re- 
sult that  the  ratio  among  the  three  systems 
was  thrown  out  of  balance.  TtU  time- 
tested  ratio  was  established  many  years  afo 
aTter  long  and  carefxil  deliberations  of  the 
committees  of  both  the  House  and  the  Sen- 
ate. It  consists  of  45  percent  for  the  primary 
system,  30  percent  for  the  secondary  system, 
find  25  percent  for  the  urban  system.  The 
House  conferees  Insisted  that  we  should 
maintain  these  percentages  and  keep  faith 
with  the  State  highway  authorities  and  the 
users  of  our  Federal  highway  systems.  Since 
the  figure  for  the  primary  system  had  not 
bean  disturbed  ar.d  was  not  in  conference, 
there  was  no  alternative  but  to  agree  to  re- 
storing the  House  figures  on  the  other  two 
systems  In  order  to  maintain  the  established 
balance.  We  felt  that  th.ls  restoraticn  of 
the  House  figures  was  further-  Jtistif  ed  by 
our  action  In  Insisting  upon  the  ellmlnaticm 
of  the  separate  authorization  of  S70  000  000 
for  the  Interstate  Svstem,  which  the  House 
had  placed  in  the  bill. 

With  respect  to  secondary  roads,  the  con- 
ferees were  in  unanimous  agreement  on  the 
Intent  and  purposes  of  the  Senate  language 
calling  for  spreading  these  fimds  to  local 
rjral  roads  and  roads  of  the  county  class. 
The  conferees  mad»  some  minor  changes  In 
the  Senate  language  in  order  to  reassure 
seme  of  the  more  heavily  populated  States 
that  they  would  be  adequately  protected  In 
handling  their  secondary  roads  to  permit 
them  to  spend  the  funds  on  higher  class 
roads  where  they  have  no  local  road  prob- 
lems. The  modified  language  emphisizes 
that  the  fimds  will  be  used  on  local  rural 
roads  and  roads  of  the  country  road  class.  In- 
cluding township  roads  as  well  as  on  the 
other  types  of  secondary  and  feeder  roads. 
Furthermore.  It  gives  the  local  road  officials 
an  equal  voice  with  the  State  offlcials  in 
selecting  projects  and  setting  the  specie- 
cations.  With  these  provisions  In  the  lan- 
guage protecting  the  States  with  no  local 
road  problems  on  the  one  hand,  and  the 
States  where  emphasis  on  the  building  of 
local  roads  has  been  long  neglected  on  the 
other  band.  It  Is  our  belief  that  we  can  be- 
gin to  malte  some  good  prepress  in  this  local 
road  field. 

The  Senate  conferees  receded  on  the 
amoun'  for  forest  roads  and  trails,  accepting 
the  House  figure  of  f  17.500.000.  Likewise,  we 
also  accepted  the  House  proposal  to  red'.'.ce 
the  term  of  years  for  the  authorizations  en 
the  Inter-American  Highway  from  4  years  to 
2  years,  which  Is  the  same  period  for  the 
other  Items  In  the  bill.  This  effected  a  fur- 
ther saving  of  S8.000.000. 

The  language  for  access  roads  was  modified 
at  the  Insistence  of  the  House  conferees  to 
remove  the  revolving  fund  features  and  re- 
state the  authorization  u  a  definite  $10,000,- 
000  amount. 

With  respect  to  the  Maybank  amendment 
referrtog  to  alteration  of  bridges  over  navi- 
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gable  waters,  the  conferees  were  in  sympathy 
with  the  objectives  and  agreed  that  there 
was  merit  In  this  proposal.  However,  due 
to  the  fact  that  no  bearings  bad  been  held 
on  this  subject  and  since  the  total  cost  of 
the  proposal  Is  not  known  at  the  present 
time,  the  House  conferees  Insisted  that  It  be 
removed  entirely  without  prejudice  and  sug- 
gested that  it  should  be  taken  up  as  a  sepa- 
rate bill. 

This  summarizes  the  principal  features 
agreed  to  in  conference.  Other  details  are 
shown  In  the  Hotiae  managers'  statement, 
which  has  been  printed  In  the  Rccokd. 

I  should  like  to  call  the  attention  of  Sena- 
tors to  the  comparisons  of  the  authorization 
amounts  contained  In  this  bill,  because  I 
think  there  has  been  considerable  misunder- 
standing on  this  point;  I  hare  here  a  table 
showing  the  amounts  In  the  bill  as  recom- 
mended by  the  budget,  as  passed  by  the 
House.  BS  passed  by  the  Senate,  and  as  i-ec- 
ommended  by  the  conferees.    I  want  to  say 


that  eontntry  to  our  own  feelings  with  re- 
spect to  the  very  great  need  for  further  Im- 
prorement  of  otir  highways  and  contrary  to 
many  reports  which  have  been  drctilated. 
the  bill,  both  as  pasBed  by  the  Senate  and 
as  recommended  by  tlie  conferees,  ts  not  only 
below  the  House  figures,  but  it  Is  also  below 
the  budget  reccmr-endatloas.  I  hope  that 
there  will  be  no  mlsunderstandmg  on  this 
point.  I  feel,  and  I  think  many  other  Sena- 
tors feel,  that  we  should  be  doing  much 
more  for  cur  roads.  There  Is  no  queztlon  at 
pork  or  fat  involved  here.  We  all  know 
how  much  we  need  the  roads  In  nrtimes.  m 
weU  as  in  peacetimes.  -  But.  recognizing  that 
our  expenditures  miist  be  ecrutlniaed  and 
held  down  to  a  minimum.  I  hope  all  Sena- 
tors will  note  that  we  have  reduced  thi» 
highway  bill  below  both  the  figures  adopted 
by  the  House  and  the  fig«B«s  recommended 
by  the  Bureau  of  the  Budget  and  the  Presi- 
dent. 


Summary  of  amounts.  H.  R.  7941 
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Mr.  STENNIS.  Mr.  President.  I  notice 
In  the  conference  report  no  reference  to 
secondary  highways  or  how  the  fimds 
should  be  spent,  and  on  what  type  of 
roads.  The  language  has  t)een  somewhat 
changed  as  passed  by  the  Senate,  where 
the  great  emphasis  was  on  county  roads. 
May  I  ask  the  Senator  from  New  Mexico 
If  the  change  in  the  language  was  with 
any  idea  of  abandoning  emphasis  on 
county  roads,  or  was  it  to  make  more 
flexible  the  language  so  as  to  adapt  it  to 
the  peculiar  situations  in  various  States. 

Mr.  CHAVEZ.  The  conferees  not  only 
did  not  want  to  abandon  the  purpose 
which  the  Senate  had  in  mind,  but  they 
wanted  to  emphasize  the  idea.  But  in 
order  to  earn'  out  that  very  purpose,  it 
was  thought  necessary  that  the  language 
should  be  changed  in  order  to  meet  tech- 
nical difficulties. 

Mr.  STENNIS.  Mr.  President,  will  the 
Senator  yield  for  a  further  question? 

Mr.  CH.WEZ.    I  yield. 

Mr.  STENNIS.  I  notice  in  the  lan- 
guage a  reference  to  school  bus  routes 
and  rural  mail  routes,  which  was  already 
in  the  old  law.  Is  it  the  Senator's  un- 
derstanding that  when  those  terms  are 
tised  we  are  referring  to  school  bus  routes 
and  rural  mail  routes  that  extent  to 
county  roads  and  on  the  county  level, 
rather  than  to  highways  already  im- 
proved. 

Mr.  CHA\'EZ.    That  Is  the  purpose  of 
the  language.   That  was  the  understand- 
ing of  the  conferees  and  what  they  had 
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in  mind.  Not  onlr  that,  but  school  busses 
can  go  to  the  extent  of  crossing  town- 
ships, towns,  parishes,  or  even  States. 

Mr.  STENNIS.  Jiir.  President,  I  should 
like  to  compliment  the  conferees  for 
adopting  language  that  gives  the  local 
authorities  an  actual  place  at  the  confer- 
ence table  in  deciding  what  projects  are 
going  to  be  constructed.  That  puts  them 
in  a  position  which  they  have  never 
before  occupied. 

The  conferees  also  brought  forward 
section  2  of  the  Senate  lull  which  would 
create  within  each  highway  commission 
a  unit  charged  with  the  responsibihty  of 
promoting  the  building  of  county  roads 
and  roads  on  the  county  level  I  think 
that  Is  a  step  forward  in  legislation  of 
this  kind,  and  for  it  I  commend  the 
Senator  from  New  Mexico  and  all  other 
Senators  connected  with  it. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  conference 
report. 

The  report  was  agreed  to. 

CORRBCnONS  IN  KNBOLLMENT  OF 
H.  R.794I 

The  PRESIDING  OFFICER  laid  before 
the  Senate  House  Concurrent  Resolution 
274.  which  was  read,  as  follows: 

Resolved  by  tHe  House  of  Repreaentativta 
{the  Senate  concurring).  That  the  Qerk  of 
the  House  of  Representatives  In  the  enrcdl- 
ment  of  the  Wll  (H.  R.  7941),  the  Federal- 
Aid  Highway  Act  of  1950.  is  atitiiartBed  and 
directed  to  make  the  following  corrections: 
In  the  proviaos  of  aectkm  5  strike  out  tb* 
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•tabmtetioa''  wbererer  they  oocur  and 

Insert  the  words  "■eeOoa.'* 

Mr.  CHAVEZ.  Mr.  President.  1  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  concurrent  resolu- 
tion. 

There  being  no  objection,  the  concur- 
rent resolution  was  considered  and 
agreed  to.    

Mr.  CHAVEZ.  I  thank  the  Senator 
from  Mir.rescta  very  much  for  yiekHmr. 

Mr.  WEERRY.  Mr.  President,  will 
the  Senator  from  Minnesota  yield  for  one 
question  of  the  Senator  from  New 
Mexico? 

Mr.  HTMPHRFf .    Certainly. 

Mr.  WHERRY.  Of  course  the  confer- 
ence report  is  a  privileged  matter,  and  I 
understand  the  conference  report  has 
been  adopted.  Therefore  I  am  not  ask- 
inf  any  questions  atxmt  the  conference 
report.  We  have  had  a  presentation  of 
it  by  the  Senator  from  New  Mexico. 
However,  a  concurrent  resolution  was 
also  adopted. 

Mr.  CHAVEZ.  Yes.  After  the  con- 
ference report  was  filed  last  night  by 
the  House  it  was  discovered  that  there 
was  a  technical  error  In  the  use  of  the 
word  •'subsection'*  where  the  word 
should  have  been  "sectiotL'* 

Mr.  ^-HERRY.  I  thank  the  distin- 
guished Senator. 

PRIORITY  OF  OBLIGATION  FOR  MIUTART 
8ERVICS  AMONG  PHTSICIAM8  AMD 
DENTISTB 

During  the  delivery  of  Mr.  Hctiphut's 
speech. 

Mr.  HUNT.  Mr.  President,  win  the 
Senator  yield? 

Bfr.  HUMPHREY.  For  what  purpose 
does  the  Senator  req[uest  that  I  yield? 

Mr.  HUNT.  I  wish  to  ask  unanimous 
consent  for  the  present  consideration  of 
Senate  bill  4029.  but  without  causii«  the 
Senator  from  Minnesota  to  lose  ttie  floor. 

Mr.  HUMPHREY.  Mr.  President,  if  I 
may  yield  for  tliat  purpose  without  los- 
ing my  right  to  the  fkx>r.  so  that  I  may 
continue  this  discussion  as  soon  as  the 
matter  to  which  the  Senator  from 
Wyoming  refers  is  disposed  of,  I  shall 
be  more  than  happy  to  yield,  so  as  to  ex- 
pedite the  work  of  the  Senate. 

The  PRESIDINO  OFFICER  (Mr.  LoofO 
in  the  chair).  The  Senator  from 
Minnesota  aslcs  uiumimous  consent  that 
he  may  yield  in  order  to  permit  the  con- 
sideration of  8«aate  Ull  4029.  Is  there 
objection? 

Mr.  WHERRY.  Mr.  President,  re- 
serving the  right  to  object,  although  I 
shall  not  object.  I  should  like  to  ask  the 
distinguished  Senator  from  Minnesota 
whether  he  expects  to  conclude  his 
formal  remarks  belore  today's  session 
ends. 

Mr.  HUMPHREY.  Indeed.  I  do.  My 
remarks  would  have  been  concluded  long 
ago.  except  for  the  interruptions,  which 
we  have  permitted  in  order  to  expedite 
the  handling  of  other  business  of  the 
Senate. 

It  is  my  intention  to  stay  here  this 
evening  until  I  c(H)clade  my  ranarks. 

Mr.  WHERRY.  I  am  not  complain- 
ing about  the  length  of  time  the  Sena- 
tor has  q?oken.   I  think  his  remarics  art 
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most  Informative.  «nd  c*rUlnly  he  has  a 
perfect  right  to  the  floor. 

Let  me  inquire  how  long  he  believes  It 
will  take  hun  to  conclude  his  remarks,  if 
he  is  not  interrupted. 

Mr.  HUMPHREY.  It  will  not  take  me 
more  than  an  additional  40  minutes  to 
conclude.  I  am  stire.  iX  I  am  not  inter- 
rupted. However,  if  I  am  interrupted— 
as  I  hope  I  slwU  be.  because  the  interrup- 
tions are  what  make  the  real  contribu- 
tion—it will  take  me  a  litUe  longer  to 
conclude. 

Mr.  WHERRY.  I  am  not  objecting  to 
the  interruptioiis.  and  I  care  not  how 
long  the  Senate  remains  in  session. 

f^r.  HUMPHREY.    I  know  that. 

Mr.  WHERRY.  Several  Senators  on 
this  side  of  the  aisle  wish  to  address 
the  Senate;  but  as  a  result  of  the  col- 
loquy- we  have  just  had.  they  now  are 
informed  as  to  the  length  of  the  Sena- 
tor s  speech,  and  they  can  govern  them- 
selves accordingly. 

I  have  no  objection  to  consideration  of 
the  bill  referred  to  by  the  distinguished 
Senator  from  Wyoming. 

Mr.  HUMPHREY.  I  understand  that 
I  shall  not  lose  my  right  to  the  floor,  but 
can  resume  my  discussion  of  the  pending 
business  as  soon  as  the  other  bill  is  dis- 
posed of.  if  unanimous  consent  is  given 
for  that  purpose.  

The  PRESIDING  OFFICER  That  is 
understood. 

Is  there  objection  to  the  request  for 
the  present  consideration  of  Senate  bill 
4029? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  (S.  4029) 
to  amend  the  Selective  Service  Act  of 
1944.  as  amended,  and  for  other  pur- 
poses, which  had  been  reported  from 
the  Committee  on  Armed  Services  with 
an  amendment,  to  strike  out  all  after 
the  enacting  clause,  and  insert: 

•mat  section  4  of  the  Selective  Service 
Act  of  IMS,  M  amended,  la  hereby  amended 
by  adding  at  the  end  iherecrf  the  following 
•ubaectlcna: 

•*(»)  (H  Notwithstanding  any  other  pro- 
Ttalon  of  tlxU  title,  except  subsections  8  ij> 
and  6  (o».  the  President  U  authorized  to 
require  special  registration  of  and,  on  the 
baau  of  requisitions  submitted  by  the  De- 
partment of  Defense  and  approved  by  him. 
to  make  special  caila  for  male  persons  quali- 
fied In  needed — 

••(A>  medical  and  allied  apeclallst  cate- 
gories who  have  not  yet  reached  the  age  of 
»5  at  the  time  of  registration,  and 

"»B)  dental  and  allied  specialist  categories 
who  have  not  yet  reached  the  age  of  45  at 
the  tlvaa  of  registration. 
Persons  called  hereunder  stall  be  liable 
fur  induction  for  not  to  exceed  21  months 
of  service  in  the  Armed  Forcea.  No  such  per- 
son who.  on  August  16.  1950.  »s  a  member 
of  a  Reserve  component  of  the  Arned  Forces 
shall,  so  long  as  he  remalr»s  a  member  there- 
of, be  liable  for  Inducuon  under  this  sub- 
section, but  nothing  in  thU  subaecUon  ab»ll 
be  construed  u>  affect  the  authority  of  the 
President  under  any  other  provision  of  law 
to  call  to  a-tlve  duty  members  and  unlta 
of  the  Reeerre  component*.  No  person  In 
the  medical  and  aUied  spacUUst  categories 
shall  be  inducted  under  the  provlslonf  of 
Uua  atib^ctloD  after  he  has  attained  the 
ftf'.y -sixth  anniversary  of  the  date  of  his 
birth  and  no  peraon  in  the  dental  and  allied 
■paeUUlft  mtagahm  than  be  latfurted  under 
the  prcrlalotM  of  this  subaectum  aft«r  he  has 
attained  t>.e  forty-«txth  anAlveraary  of  lh» 
fUie    >I  h:«  blxih. 


"(3)  In  registering  and  inducting  persons 
pursuant  to  paragraph  (1)  of  this  subsec- 
Uon.  tbe  President  shall,  to  the  extent  that 
he  considers  practicable  and  desirable,  regis- 
ter and  induct  In  the  following  order  of 
priority; 

"First.  Those  persons  who  participated  as 
students  In  the  Army  specialized  training 
program  or  similar  programs  administered 
by  the  Navy,  and  those  persons  who  were 
deferred  from  service  during  World  War  11 
for  the  purpoee  of  pursuing  a  course  of  In- 
struction leading  to  education  in  one  of  the 
categories  referred  to  in  clauses  (A)  and  (B) 
of  paragraph  (1)  of  this  subsection,  who  have 
had  less  than  90  days  of  active  duty  in  the 
Army,  the  Air  Force,  the  Navy,  the  Marine 
Corpe.  the  Coast  Guard,  or  the  Public  Health 
Service  subsequent  to  the  completion  of  or 
release  from  the  program  or  course  of  in- 
struction (exclusive  of  the  time  spent  In 
postgraduate  training). 

'Second.  Those  persons  who  participated 
as  students  In  the  Army  specialized  training 
program  or  similar  programs  administered 
by  the  Navy,  and  those  persons  who  were  de- 
ferred from  service  during  World  War  II 
for  the  purpose  of  pursuing  a  course  of  In- 
struction leading  to  education  in  one  of  the 
above  categories,  who  have  had  90  days  or 
more  but  less  than  21  months  of  active  duty 
in  the  Army,  the  Air  Force,  the  Navy,  the 
Marine  Corps,  the  Coast  Guard,  or  the  Public 
Health  Service  subsequent  to  the  completion 
(rf  or  release  from  the  program  or  course  of 
Instruction  (exclusive  of  the  time  spent  In 
postgraduate  training). 

•TTilrd.  Those  who  did  not  have  active 
service  In  the  Army,  the  Air  Force,  the  Navy. 
the  Marine  Corps,  the  Coast  Guard,  or  the 
Public  Health  Service  subsequent  to  Septem- 
ber 16.  1940. 

•'Fourth.  Those  not  Included  In  the  first 
and  second  priority  who  have  had  active 
service  In  the  Army,  the  Air  Force,  the  Navy. 
the  Marine  Corps,  the  Coast  Guard,  or  the 
Public  Health  Service  subsequent  to  Septem- 
ber 16,  1940.  Inductions  of  persons  In  this 
priority  shall  be  made  In  accordance  with 
regulations  prescribed  by  the  President  which 
may  provide  for  the  classification  of  such 
persons  Into  groups  according  to  the  numl)er 
of  full  months  of  such  service  which  they 
have  had  and  for  the  induction  of  the  mem- 
bers of  any  such  group  prior  to  the  Induction 
of  the  members  of  any  other  such  group  hav- 
ing a  greater  numl>er  of  full  months  of  such 
service. 

In  the  selection  of  Individuals  from  among 
the  categories  established  by  subsection  (1) 
for  induction,  the  President  Is  authorized, 
under  such  rules  and  regulations  as  he  may 
prescribe,  to  provide  for  the  deferment  of 
any  mdlvidual  whose  deferment  Is  found  to 
be  equitable  and  in  the  national  Interest, 
tailing  into  consideration  the  length  of  bis 
previous  service  In  the  Armed  Forces  ( Includ- 
ing the  Coast  Guard  and  the  Public  Health 
Service)  of  the  United  States,  the  extent  of 
his  participation  In  the  Army  specialized 
training  progran  or  similar  program  admin- 
istered by  the  Na.3'.  reasons  of  hardship  or 
dependency,  and  the  maintenance  ot  the  na- 
tional health,  safety,  or  Interest. 

"(31  It  Is  the  sense  of  the  Congress  that 
the  President  shall  provide  for  the  annual 
deferment  from  training  and  service  under 
this  title  of  numl)ers  of  premedlcal  and 
predental  students  at  least  equal  to  the 
numbers  of  male  premedlcal  and  predental 
students  In  attendance  at  colleges  and  uni- 
versities In  the  United  States  at  the  present 
levels,   as  determined   by    the   Director. 

"(J I  The  President  shall  establish  a  Na- 
tloaal  Advisory  Committee  which  shall  ad- 
vise the  Selective  Service  System  and  shall 
coortllnate  the  work  of  such  State  and  local 
volunteer  advisory  committees  as  may  be 
established  to  cooperate  with  the  National 
Advisory  Committee,  with  respect  to  the  se- 
lection of  needed  medical  and  dental  and  al- 


lied special  Ut  categories  of  persons  as  re- 
ferred to  In  subsection  (I).  The  members 
of  the  National  Advisory  Committee  shaU 
be  selected  from  among  Individuals  who  are 
outstanding  in  medicine,  dcntUtry,  and  the 
sciences  allied  thereto,  but  except  for  the 
professions  of  medicine  and  dentistry,  it 
shall  not  be  mandatory  that  all  such  fields 
of  endeavor  be  represented  on  the  committee. 

"(k)  (1)  Clause  (3)  of  subsection  203  (a) 
of  the  Career  Compensation  Act  of  1949 
(Public  Law  351,  81st  Cong.)  Is  amended  by 
striking  out  the  words  volunteered  and  and 
'volunteer  and.' 

"(2)  Subsection  203  (b)  of  the  Career 
Compensation  Act  of  1949  Is  amended  by 
striking  out  'Provided  further.  That  the 
commissioned  officers  described  In  subsec- 
tion (a)  (3)  of  thU  section  shall  be  enti- 
tled to  receive  the  pay  provided  by  thU  sub- 
section  only    during   periods    of   volunteer 

service*  ** 

Sec.  2.  Section  202  of  the  National  Secu- 
rity Act  of  1947.  as  amended.  U  hereby 
amended  by  adding  at  the  end  thereof  the 
following  subsections: 

"(g)  Under  such  regulations  as  he  shall 
prescribe,  the  Secretary  of  Defense,  with  the 
approval  of  the  President.  U  authorized  to 
transfer  between  the  armed  services,  within 
the  authorized  commissioned  strength  of  the 
respective  services,  officers  holding  commis- 
sions in  the  medical  services  or  corps  in- 
cluding the  Reserve  components  thereof.  No 
officer  shall  be  so  transferred  without  (1) 
his  consent,  (2)  the  consent  of  the  service 
from  which  the  transfer  Is  to  be  made,  and 
(3)  the  consent  of  the  service  to  which  the 
transfer  Is  to  be  made. 

"(h)  Officers  transferred  hereunder  shall 
be  appointed  by  the  President  alone  to  such 
commissioned  grade,  permanent  and  tempo- 
rary, in  the  armed  service  to  which  trans- 
ferred and  be  given  such  place  on  the  ap- 
plicable promotion  list  of  such  service  as  he 
shall  determine.  Federal  service  previously 
rendered  by  any  such  officer  shell  be  credited 
for  promotion,  seniority,  and  retirement  pur- 
poses as  Lf  served  In  the  armed  service  to 
which  transferred  according  to  the  provi- 
sions of  law  governing  promotion,  seniority, 
and  retirement  therein.  No  officer  upon  a 
transfer  to  any  service  from  which  previously 
transferred  shall  be  given  a  higher  grade,  or 
place  on  the  applicable  promotion  list,  than 
that  which  he  could  have  attained  had  he  re- 
mained continuously  In  the  service  to  which 
retransf  erred. 

"(1)  Any  officer  transferred  hereunder  shall 
be  credited  with  the  unused  leave  to  which 
he  was  entitled  at  the  time  of  transfer." 

Mr.  HUNT.  Mr.  President,  this  bill 
is  a  very  urgent  one.  Otherwise  I  should 
not  have  interrupted  the  Senator  from 
Minnesota  to  ask  for  its  immediate  con- 
sideration. It  is  a  bill  designed  to  estal>- 
lish  a  priority  of  obligation  for  military 
service  among  physicians  and  dentists. 
I  should  like  to  say  to  the  Senate  that  in 
establishing  the  priority  in  which  physi- 
cians and  dentists  may  be  called  into  the 
service,  it  is  necessary,  primarily  for  this 
reason:  A  considerable  number  of  young 
men  took  advantage  of  the  Navy  V-12 
program,  and  the  ASTP  program  of  the 
Army,  and  concluded  their  training 
about  the  time  the  war  ended.  Unfor- 
tunately, neither  the  Army,  the  Na\T, 
nor  the  Air  Force  has  any  hold  of  any 
kind  on  that  group  of  physicians  and 
dentists.  However,  during  the  war  great 
numbers  of  physicians  and  dentists  gave 
up  their  private  practice  to  go  into  the 
service  for  4  and  5  years,  and  have  re- 
tained their  membership  in  the  Reserve 
Corps.  They  are,  of  course,  subject  to 
call,  but  I  say  to  the  Senate  it  is  abso- 
lutely unfaii-  again  to  coll  these  men  who 
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have  given  their  time  and  service,  aft«: 
an  intervening  period  of  but  4  or  5  years, 
while  there  are  others  who  have  been 
educated  at  the  expense  of  the  Govern- 
ment, who  have  given  no  service. 

Mr.  President,  Uiat  is  the  primary  ob- 
ject of  the  bill.  There  are  other  minor 
technical  matters  which  I  think  it  hardly 
necessary  to  explain  to  the  Senate.  I 
shall  be  very  glad  to  answer  any  ques- 
tions. The  Senator  from  South  Dakota 
[Mr.  GtrRKEYl,  who  Is  the  author  of  the 
biU,  I  am  sure  will  be  very  pleased  also 
to  answer  any  questions. 

Mr.  GURNEY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  HUST.  I  yield. 
Mr.  GURNEY.  Mr  President.  I  should 
like  to  say  that  quite  a  few  of  the  medical 
and  dental  students  who  were  educated 
during  World  War  n  did  not  complete 
their  training  until  the  war  was  almost 
over,  or  actually  was  over.  They  had  no 
opportunity  to  serve  in  uniform  as  med- 
ical or  dental  ofBcers.  Quite  a  few  of 
them  feel  an  obligation  to  tender  their 
ser%'ices.  but  those  who  are  not  in  the 
Reserve,  as  many  of  them  are  not.  would 
not  be  called  without  the  passage  of  this 
bill.  The  bill  gives  them  an  opportunity 
to  serve,  and  in  that  way  to  pay  back  the 
Government  for  the  education  which 
they  had  In  the  medical  or  dental  pro- 
fession d-aring  World  War  n.  I  think 
many  of  them  will  welcome  this  oppor- 
tunity. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield? 
Mr.  HUNT.  I  yield. 
Mr.  SALTONSTALL.  Mr.  President, 
as  another  member  of  the  Armed  Serv- 
ices Committee,  I  should  merely  like  to 
say  that  under  the  leadership  of  the 
subcommittee  headed  by  the  Senator 
from  Wyoming  [Mr  HxtntI.  this  meas- 
ure was  very  carefully  considered.  It 
is  a  very  much  needed  bill,  and  I  be- 
Ueve  it  is  in  the  best  possible  form.  I 
mj-self  tried  to  go  through  it  as  care- 
fully as  I  could. 

It  is  my   understanding,  subject  to 
confirmation  by  the  Senator  from  Wyo- 
ming, that  the  medical  profession  as  a 
whole  favors  this  bUl.  because  it  gives 
to  its  Individual  members  a  chance  to 
know  where  they  stand  and  where  they 
may  go  in  the  future.    In  other  words. 
It  will  enable  them  to  make  their  plans. 
It  also  Is  the  fairest  possible  biU  to  the 
men  who  gave  serN-ice  in  World  War  II 
and  who  are  now  practicing  their  pro- 
fessions at  home.    Many  of  them  have 
about  reached  middle  life  and  some  the 
latter  part  of  life.    The  passage  of  the 
bill  will  afford  them  a  greater  opportu- 
nitv  to  finish  their  life's  work  in  a  civil- 
ian status  and  will  place  a  heavier  ob- 
ligation on  those  who.  as  the  Senator 
from  South  DakoU  has  said,  received 
their  training,  but  who  have  not  as  yet 
given  their  services  to  the  Armed  Forces, 
Among  other  things,  the  bill  provides: 
First.  Those  who  participated  as  students 
in  tbe  Army  speclallKKl   training  program 
or    similar   programs    administered    by    the 
Navy  cr  as  cadeu  at  tbe  United  Stales  Mili- 
tary   Academy    or    as    Taidshipmen    st    the 
United  SUtes  Naval  Academy,  and  person* 
who  were  deferred  from  service  during  World 
War  11  lor  tHe  purpoee  of  pursxtlng  a  course 
of  instruction  leading  to  education  m  one 


or  more  of  the  above  categories,  and  who 
have  had  less  than  90  days  of  active  duty 
In  the  Army,  the  Air  Force,  tbe  Nary,  the 
Marine  Corps,  the  Coast  Guard,  or  the  Public 
Health  Service  rjbsequent  to  the  comple- 
tion cl  or  relea&e  from  the  program  or  course 
of  Instruction  (exclusive  of  tbe  time  spent 
In  postgraduate  training). 

I  certainly  am  in  full  accord  with  the 
purposes  of  the  bilL  I  should  like  to  ask 
the  Senator  from  Wyoming  whethet  it 
is  not  his  understanding  that  the  medi- 
cal profession  as  a  whole  favors  the  bilL 
Mr.  HUNT.  Yes.  Testimony  was  ad- 
duced before  the  committee  from  the 
president  of  the  American  Medical  Asso- 
ciation, representing,  of  course,  the  en- 
tire profession.  Testimony  was  also 
presented  by  tlie  president  of  the  Amer- 
ican Dental  Association.  The  bill  is  re- 
quested by  the  Defense  Department.  An 
identical  bill  has  been  introduced  in  the 
Bouse,  and  has  been  favorably  reported 
to  the  House.  I  know  of  no  opposition 
within  or  without  the  Senate  to  the  pas- 
sage of  the  bill. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  if  the  Senator  will  yield, 
does  this  bill  come  from  the  committee 
by  unanimous  report? 
Mr.  HUNT.     It  does. 
Mr.   WHERRY.    Mr.   President,   will 
the  Senator  yield  for  a  question? 
Mr.  HUNT.     I  yield. 
Mr.  WHERRY.    Last  year  there  were 
severe  disiocations  caused  kjy  doctors  go- 
ing into  the  military  service.    Of  course, 
the  ser\ice  must  have  them,  and  no  one 
is  disputing  that.   How  will  this  bill  rem- 
edy the  situation  which  existed  during 
the  last  war,  when  doctors  were  taken 
from  communities,  with  the  result  that 
in  large  areas  there  were  no  doctors?    Is 
this  bill  for  the  purpose  of  setting  up  a 
system  of  priorities  to  alleviate  that  sit- 
uation? 

Mr.  HUNT.  I  may  say  to  the  distin- 
guished minority  leader  that  there  is  a 
provision  establishing  advisory  commit- 
tees on  a  national.  State,  and  local  level, 
designed  to  prevent  the  taking  of  phys- 
icians and  dentists  from  a  given  locality 
at  the  expense  of  the  civilian  population, 
entailing  siiffenng  on  the  civihan  popu- 
lation. While  it  is  not  compulsory  that 
the  recommendations  of  the  advisory 
committee  be  followed,  it  is  very  defi- 
nitely provided  m  the  bill  that  the  local 
committees  are  expected  to  designate  or 
pass  on  which  dentists  and  which  phy- 
sicians shall  be  taken. 

Mr.    GURNEY.    Mr.    President,    will 
the  Senator  yield? 
Mr.  HUNT.    I  yield. 
Mr.    GLTINEY.    The    Senator    from 
Nebraska  knows  that  during  World  War 
n  we  had  volunteer  advisory  commit- 
tees which  were  established  by  Executive 
order  to  help  the  Selective  Service  Sys- 
tem in  selecting  doctors,  and  to  enable 
it  to  do  as  good  a  job  as  possible,  so  as 
not  to  take  all  the  doctors  from  any  one 
c<xnmunity:  In  other  words,  to  avoid 
jeopardizing  the  health  of  the  civilians. 
I  may  mention  the  fact  that  the  ad- 
visory committees  in  the  States  and  lo- 
calities did  not  have  the  benefit  of  a  law 
back  of  their  appointment.    The  Com- 
mittee on  Armed  Services  thought  it 
better  to  establish  under  law  such  ad- 
visory  committees,   which  would  give 


them  a  sanction  and  enable  them  to  feel 
greater  assurance  in  making  their  sdec- 

ticns. 

Mr.  WHERRY.  Mr.  President,  a 
question  arises  from  a  letter  signed  by 
Louis  Johnson  the  Secretary  of  Defense, 
addressed  to  the  chairman  of  the  Com- 
mittee on  Armed  Services.  It  is  set 
forth  in  the  report  which  I  have  just 
received.    In  part,  the  letter  states: 

The  purpose  of  the  bill  appears  to  be  to 
{Stnrlde  the  necessary  authortestums 
through  wliieh  tbe  Department  of  Defenas 
can  meet  the  demands  being  made  for  addi- 
tional medical  aid  to  support  our  forces  In 
the  Far  Kast  and  the  expanding  mlUtary 
forces  at  home  without  requiring  tbe  large- 
scale  call  to  active  duty  without  tbeir  con- 
sent of  Reserve  ofBcert  of  tbe  medical  serv- 
ices who  have  bad  antastantlal  periods  of 
servtoe  In  World  War  n. 

Mr.  GURNEY.    This  bill  is  the  answer 

to  that  question. 

Mr.  WHERRY.  If  the  Senator  will 
permit,  the  letter  continues  as  follows: 

So  far  volunteer  entry  of  physldana  and 
dentists  Into  tbe  military  services  has 
been  smaU,  and  It  can  be  expected  that, 
within  a  few  months,  provided  no  means  Is 
avrilable  by  which  to  require  Individuals 
with  small  amounts  of  prior  service  to  enter 
tbe  milliary  servioe.  it  wUl  be  necessary  to 
make  substantial  calls  from  tbe  pocJ  oi  29.- 
000  physldajis  and  dentists,  vbo,  subse- 
quent to  their  long  service  In  World  War 
n.  consented  to  have  tbelr  names  placed  on 
the  Ust  of  Reserves  who  could  be  called  in 
case  of  need. 

As  drafted,  tbe  bUI  proTides  (or  prkirltlc* 
In  which  order  tbese  Individuals  would  be 
called  to  the  service,  and  establlsbes  those 
priorities  in  such  an  order  as  to  assure  that 
tbe  first  individuals  called  wlU  be  those  who 
participated  as  medical  trainees  at  tbe  ex- 
pense of  tbe  Government  dtolng  tbe  past 
vrar.  and  who  have  bad  no  military  seiiloe. 

Mr.  GURNEY.  That  accords  with  the 
statement  made  by  the  SenattK"  from 
Wyoming,  when  he  called  up  the  bilL 

Mr.  WHERRY.  The  point  I  desire  to 
raise  is.  Is  the  organization  which  is  to 
be  set  up  to  have  merely  v<duntary  au- 
thority to  see  that  the  priorities  are  car- 
ried out,  or  is  it  to  have  mandatory  au- 
thority to  carry  them  out  according  to 
the  provisions  outlined  in  the  letter  from 
the  Secreury  of  Defense? 

Mr.  HUNT.  I  should  say  it  is  to  be 
advisory.  However,  the  situation  Is 
such  that,  after  the  bill  passes,  the  pri- 
orities will  be  so  established  that  the 
work  of  the  advisory  committees  will 
be  made  rather  simple. 

Mr.  THYE.  Mr.  President,  wUl  the 
Senator  yield  for  a  question? 

Mr.  HUKx'.  I  yield- 
Mr.  THYE.  The  Selective  Service 
will  administer  iJ»e  act.  once  it  is  passed, 
and  therefore  the  Selective  Service  ma- 
chinery m  each  community  will  call  the 
doctors  and  dentists,  but,  if  any  injus- 
Uce  should  be  claimed  either  by  a  doctor, 
dentist,  medical  association  or  State,  or 
otherwise,  then  the  voluntary  committee, 
as  provided  for  in  the  bill,  wovild  pro- 
ceed to  investigate  and  would  attempt 
to  remove  any  injustice  in  the  selection 
of  the  men.  would  it  not? 

Mr.  HUNT.  Yes.  Let  me  say  to  the 
Senator  that  in  case  one  of  these  grad- 
uates happens  to  be  located  in  a  certain 
community  where  he  is  serving  a  con- 
siderable poptilation  and  is   the  only 
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physician  th«re.  It  vould  not  be  wise  to 
c»ll  hi»  ir.to  the  senrlce  and  leave  no 
phvsician  m  his  place. 

Mr.  THYE  l*r  President,  will  the 
Senator  vield  for  another  question? 

Mr.  HUNT.    I  yield. 

Mr.  THYE.  Eren  in  such  a  case  I 
*t>uld  not  Jisree  mth  the  Senators  state- 
ment. I  believe  that  in  the  instance 
which  the  Senator  has  cited,  if  the  young 
man  had  received  his  education  and 
trainins:  at  the  expense  of  the  Govern- 
ment and  had  secured  an  excellent  prac- 
tice in  a  community,  he  owes  an  obliga- 
tion to  the  Government  I  feel  that  the 
Advisory  Board  should  proceed  to  find  a ' 
medical  man  to  take  his  place  and  let 
this  young  man  serve  his  country  be- 
cause the  country  educated  him. 

Mr  HUNT.  I  agree  with  the  Senator, 
but  the  Advisory  Board  should  not  do 
that  until  it  has  replaced  the  physician. 

Mr.  THYE.  That  is  correct.  I  would 
not  want  to  leave  the  impression  that  be- 
cause he  had  secured  a  good  practice  he 
should  be  left  there.  I  think  some  other 
physician  should  be  brought  in  to  take 
over  the  practice  and  let  the  young  man 
go  and  serve  his  country,  because  the 
Government  educated  him  during  the 
time  the  youth  of  the  land  were  fighting 
for  their  country. 

Mr  GURNET.  If  I  may  interrupt,  the 
bill  solves  that  question  by  providing 
that  those  who  secured  their  training  at 
Government  expense  during  World  War 
n  shall  be  m  the  first  priority. 

Mr.  WHERRY.  Mr.  President.  Will 
the  Senator  yield? 

Mr.  HU^NT.    I  yield. 

Mr.  WHERRY.  I  wish  to  recur  to  the 
qxiestion  asked  by  the  Senator  from 
Minnesota.  He  cited  a  case  which  I 
would  have  cited  myself.  I  should  Idee 
to  ask  what  authority  the  board  would 
have  to  make  the  priority  effective?  I 
agree  with  the  principle  that  members  of 
the  medical  and  dental  professions  who 
received  their  training  at  the  expense  of 
the  Government  and  have  not  seen  serv- 
ice, should  serve.  That  is  the  proper 
procedure,  as  I  told  a  friend  of  mine,  a 
medical  man,  in  Nebraska.  Bui  this 
board  acts  before  the  Seleciivt  Service 
comes  into  play. 

Mr.  HUNT.  I  would  say  they  -.ct  in 
conjunction. 

Mr.  WHERRY.  The  board  certainly 
would  have  to  act  t<fore  the  Selective 
Service  called  the  man  if  they  were  go- 
ing to  supplant  him  with  a  dcctor  from 
some  other  place. 

Mr.  HUNT.  Let  me  say  tliat  I  think 
the  wording  of  the  bill  is  such  ihat  there 
will  be  very  few  questions  along  the  line 
of  that  which  the  Senator  suggests,  be- 
cause there  are  four  priontits  m  which 
men  shall  be  called.  Under  the  four 
priofities.  if  there  is  a  hardship  case,  or 
aone  other  real  reason  why  a  physician 
riiottki  not  be  taken  from  the  community, 
the  advisory  board  should  step  in. 

Mr.  WHERRY.  But  the  advisory 
bocuxl's  function  is  to  attempt  to  solve 
the  question  of  priorities  before  the 
Selective  Service  calls  a  doctor.  If  they 
do  DOC  have  that  function,  it  seems  to 
me  tbey  would  have  very  Uttle  to  do  But 
let  us  foffct  the  medical  9nv\ce  tot  a 
moment. 


Mr  THYE.  Mr.  President,  if  the  Sen- 
ator will  withhold  his  statement 

Mr.  WHERRY.  It  is  not  a  statement; 
It  is  a  question.  But  I  shall  be  glad  to 
withhold  it. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 
Mr.  HUNT.  I  yield. 
Mr.  THYE.  In  the  event  a  medical 
man  from  some  community  were  selected 
by  the  Selective  Service,  he  could  file  an 
appeal.  I  do  not  believe  the  advisory 
board  would  proceed  to  say  to  a  selec- 
tive-service board.  Take  Dr.  Smith  and 
Dr.  Jones,  they  will  be  available  to  you 
to  draft  "  I  do  not  believe  they  would 
operate  in  quite  that  way. 

Mr.  HUNT.  It  is  not  a  mandatory 
provision. 

Mr.  THYE.  In  other  words,  in  the 
event  the  young  physician  who  is  drafted 
should  appeal,  the  advisory  board  would 
then,  review  the  case  to  make  certain 
that  no  hardship  had  been  caused.  That 
would  be  the  way  I  should  anticipate  the 
board  would  function. 

Mr.  WHERRY.      Mr.  President,  will 
the  Senator  vield? 
Mr.  HUNT.     I  yield. 
Mr.  WHERRY.     Is  that  the  way  the 
advisory  board  would  function  after  the 
draft  board  has  called  a  physician? 
Mr.  HLTO".     No. 

Mr.  GURNEY.  It  would  not  operate 
In  quite  that  way. 

Mr.  WHERRY.  How  would  it  oper- 
ate? 

Mr.  GURNEY.  First,  there  is  a  call 
from  the  Defense  Establishment  for  so 
many  doctors  for  each  branch  of  the 
service.  Let  us  start  further  back  than 
that.  First,  all  the  doctors  are  regis- 
tered. They  are  placed  in  categories  in 
each  State  of  the  Union  and  in  each 
county,  in  accordance  with  the  bill. 
There  comes  a  call  from  the  Defense  Es- 
tablishment for  X  number  of  doctors. 
There  is  a  complete  record  of  how  many 
doctors  are  registered  all  over  the  Na- 
tion, so  many  in  priority  1.  New  York 
State,  so  many  in  Arizona,  and  so  forth, 
and  the  call  for  doctors  is  spread  in  ac- 
cordance with  the  number  registered 
in  each  State 

Mr.  WHERRY.  Percentagewise,  I 
suppose? 

Mr.  GURNEY.  That  is  correct;  those 
who  are  in  class  A  in  the  Nation  at  larse. 
Then  we  come  to  so  many  being  called 
from  each  State.  The  State  advisory 
committee  knows  in  advance  how  many 
class  I  men  they  have  and  who  are  most 
available.  They  then  advise  with  the 
local  selective-service  board  in  several 
counties.  Dr.  Brown  is  at  the  top  in 
this  county:  Dr.  Jones  has  second  pri- 
ority; and  pretty  soon  they  get  the  dozen 
or  two  dozen  doctors  necessary  for  the 
State's  quota.  At  the  present  time  that 
is  the  way  the  calls  have  been  placed  in 
the  States.  I  think  750  were  called  from 
the  Nation  at  large.  I  do  not  remember 
the  figures  exactly,  but  in  Nebraska  and 
South  Dakota  approximately  150  were 
called  to  make  up  the  national  call  for 
750. 

Mr.  WHERRT.  Bo  the  Advisory  Board 
comes  into  play,  makes  a  survey,  ascer- 
tains the  number  of  doctors  eligible  in 
class  I  priority,  and  from  there  on  at- 


tempts to  get  doctors  without  dislocating 
to  a  great  extent  the  situation  when  the 
call  is  finally  made. 
Mr.  GURNEY.    Yes. 

Mr.  WHERRY.  I  want  to  say  that  I 
think  that  is  an  improvement  over  what 
we  had  the  last  time. 

Since  the  distinguished  Senator  from 
South  Dakota  is  on  the  fioor,  let  me  ask 
if  it  is  the  policy  to  send  over  for  com- 
bat service  men  who  have  been  drafted 
or  who  have  been  called  up  as  Reserves, 
without  any  training? 

Mr.  GURNEY.  Does  the  Senator  re- 
fer to  medical  men? 

Mr.  WrIEHRY.  No;  I  am  speaking 
now  about  another  matter.  It  has 
nothing  to  do  with  medical  men. 

Mr.  GURNEY.  The  Senator  is  refer- 
ring to  inductees? 

Mr.  WTiSHRY.  Either  to  inductees  or 
men  who  are  in  the  Reserve.  I  have  in 
mind  a  boy  who,  when  17  years  of  age, 
enlisted  in  the  Marine  Corps  Reserve. 
He  had  received  light  training  in  the 
summertime. 

Mr.  GURNEY.  I  am  quite  sure  that 
every  one  coming  into  the  service  would 
receive  at  least  4  months'  basic  training. 

IJr.  WHERRY.  Before  they  are  sent 
across  the  water? 

Mr.  GURNEY.  Yes.  They  would  re- 
ceive training  which  with  their  previous 
training  would  bring  them  to  a  point  of 
efficiency  which  would  equal  6  months 
of  basic  training. 

Mr.  WHERRY.  I  have  in  mind  a 
member  of  the  Eighteenth  Marine  Bat- 
talion, from  my  section.  He  volunteered 
when  he  was  17  years  of  age  and  was 
placed  in  the  Reserve.  He  is  now  19 
years  of  age.  He  has  received  no  train- 
ing except  the  2  weeks,  or  whatever  it 
is,  in  the  summertime.  He  is  interested 
in  his  country  and  wants  to  do  what  he 
can  for  it.  He  was  sent  to  Camp  Pen- 
dleton in  California.  He  arrived  there 
last  Friday  and  today  he  was  told  he 
was  going  overseas.  He  has  been  as- 
signed to  a  combat  unit  which  will  im- 
mediately go  into  battle. 

Mr.  GURNEY.  I  would  say  that  the 
Marine  Corps  felt  the  reserve  had  had 
training  in  the  past  3  years  equal  to  a 
4-month  basic  training  which  he  would 
otherwise  get. 

Mr.  WHERRY.  Does  the  Senator  be- 
lieve that  the  boy  has  had  ample  oppor- 
tunity to  acquaint  himself  with  the 
weapons  of  war  so  as  to  be  ready  to 
fight? 

Mr.  GURNEY.  I  would  not  express 
an  opinion  unless  I  knew  the  exact  case 
which  the  Senator  has  in  mind. 

Mr.  WHERRY.  I  am  asking  for  in- 
formation. I  know  the  Senator  has  the 
information. 

Mr.  GURNEY.  The  Marine  Corps 
could  answer  the  question.  If  he  has  not 
had  the  equivalent  of  4  months'  basic 
training,  he  should  not  put  him  in 
combat. 

Mr.  WHERRY.  Would  he  get  any 
training  between  here  and  overseas? 

Mr.  GURNEY.  Perhaps  he  would  get 
It  very  quickly  at  the  front. 

Mr.  WHERRY.  But  that  is  not  my 
question.  He  is  being  sent  to  a  com- 
bat division. 
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Mr.  GURNEY.    If  the  Senator  from 

Ne'oraska  will  conuct  the  Marine  Corps, 
they  would  immediately  tell  him  that 
if  the  reserve  has  not  received  the  nec- 
essary basic  training,  he  would  not  now 
be  assigned  to  a  combat  unit 

Mr.  WHERRY.  I  am  here  to  tell  the 
distinguished  Senator  that  the  man  has 
already  been  sent  there.  He  Is  now  in 
a  unit  which  is  on  Its  way  overseas  He 
has  not  had  the  requisite  training.  I 
am  asking  what  the  policy  is.  I  will  do 
the  best  I  can  with  the  case. 

Mr.  GUR^7EY.  They  may  give  him 
a  job  which  is  not  front-line  duty. 

Mr.  WHERRY.  He  is  in  a  combat 
unit. 

Mr    jURNEY.    I  know,  but 

Mr.  WHERRY.  He  is  a  foot  soldier  in 
the  Marine  Corps. 

Mr.  GURNEY.  Perhaps,  but  they  may 
as^isn  him  to  duty  in  back  of  the  lines 
sfMnewhere. 

Mr.  MARTIN.  Mr.  President,  will  the 
Senator  irom  Wyoming  yield  so  that  I 
may  ask  a  question  of  the  Senator  from 
South  Dakota? 

Mr.  HUNT.  I  yield  to  the  distin- 
gtiished  SenaUw  from   Pennsylvania. 

Mr.  MARTIN.  The  distinguished  Sen- 
ator from  South  Dakota  has  had  much 
experience  because  of  his  work  on  the 
Committee  on  Armed  Services.  From 
his  service  does  he  think  that  4  months 
of  ba.sic  training  is  sufficient  for  a  ground 
soldier? 

Mr.  GURNEY.  No;  I  do  not.  I  should 
like  to  hav2  them  get  a  great  deal  more 
training  ii  we  had  the  time  to  give  them 
the  training.  I  should  like  to  give  them 
a  training  of  6  months  or  a  year.  Six 
mon-hs  or  a  year  would  be  much  better. 
of  course. 

Mr  MARTIN.  If  we  would  start  now. 
would  it  not  be  possible  to  give  every 
ground  soldier  1  year  of  training?  It 
would  not  hove  to  be  ar  basic  training. 
A  s<ridier  could  be  given  training  as  to 
how  to  take  care  of  himself.  He  could 
be  given  some  training  in  personal 
hygiene,  in  the  firing  of  various  weapons, 
in  communications,  and  things  of  that 
kind.  Etoes  not  the  Senator  think  that 
the  more  trainine  a  soldier  receives  the 
greater  will  be  the  ch-^nce  that  he  will 
not  become  a  casualty? 

Mr.  GURNEY.  Certainly  the  more 
training  he  has  had  the  greater  will 
te  the  chance  that  he  will  come  home. 
However,  we  have  not  enacted  legislation 
which  wotild  give  soldiers  the  oppor- 
tunity to  get  that  kind  of  training  in 
peacetime.  We  are  up  against  it  now 
when  we  must  put  Iwys  into  front-line 
service  too  soon. 

Mr.  THYK    Mr.  President,  will  the 
Senator  yield  tox  a  questicm? 
Mr.  HUNT.    I  yield. 
Mr.  THYE.     We  have  had  the  Selec- 
tive Service  Act  on  the  statute  books. 
Could  not  the  administration  or  the  War 
Department  have  called  men  up   and 
trained  them  di:rtng  the  last  12  months? 
Mr.   GL'RNEY.    They  could  have  if 
they  had  asked  for  additional  money. 
and  if  Congress  had  appropriated  the 
additional  money. 

Mr.  TKYE.     D'd  Congress  ever  reject 
any  apTm)priatioa  request  which  would 


have  permitted  them  to  call  men  up  on- 
der  the  Selective  Serrlce  Act? 

Mr.  GURWEY.  Erery  request  whi<di 
Ytaui  been  made  br  the  administration 
in  that  respect  has  been  granted  by 
Congress. 

Mr.  THYE.  For  that  reason  if  a  re- 
quest had  come  for  appropriations  with 
which  to  continue  the  Selective  Service 
Act  and  to  call  up  men  und^  the  act.  I 
am  sure  the  Committee  on  Appropria- 
tions would  have  granted  the  money,  and 
these  youths,  and  many  of  whom  are 
only  high-school  kids,  would  not  be 
called  into  service  today  and  t)e  on  their 
way  to  the  front  with  no  training  what- 
soever except  a  couple  of  weeks  in  the 
past  2  years.  I  know  some  chaps  who 
have  had  only  2  weeks  of  tramj:ig  last 
year  and  2  weeks  of  training  this  sum- 
mer, and  the-  are  at  Oceanside,  Calif.,  in 
Camp  Pendelton.  getting  re&dy  to  go 
overseas  in  a  Marine  division. 

Mr.  GURNEY.  I  do  not  wish  to  argue 
with  the  Senator  from  Minnesota.  He  is 
askin?  me  a  question  and  he  expects  an 
answer.  However,  I  wish  to  remind  him 
that  only  a  few  days  prior  to  the  ending 
of  the  Draft  Act  this  summer  it  was 
finally  extended  for  an  additional  year. 
It  ran  almost  to  the  termination  date. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  so  that  I  may  ask  a 
question  of  the  Senator  from  South  Da- 
kota? 

Mr.  HUNT.    I  yield. 
Mr.  WHERRY.    Neither  the  adminis- 
tration nor  anyone  speaking  for  it  came 
before  the  Committee  on  Appropriations 
and  asked  for  funds,  did  they? 
Mr.  GURNEY.    That  is  cdrrect. 
Mr.     WHZRRY.     So    the     statement 
which  the  Senator  from  Minnesota  made 
is  correct.    The  draft  law  was  in  effect, 
and  if  the  administration  had  asked  for 
an  appropriation  they  could  have  had 
tjese   men   trained.     Instead,    the    ad- 
ministration   followed    a    policy    under 
which  they  felt  it  would  not  be  necessary. 
Is  that  not  true? 

Mr.  GURNEY.  The  Selective  Service 
Act  of  1548  called  for  a  total  ground  force 
in  the  Army.  Navy,  and  Air  Force  of 
844  000  men. 

Mr.  WHERRY.  That  is,  the  appro- 
priation called  for  it. 

Mr  GURNEY.  The  appropriation 
called  for  the  amotmt  of  money  to  pro- 
vide for  that  number 

Mr.  WHERRY.  That  Is  aH  they 
asked  for. 

Mr  GURNEY  One  year  after  that 
the  size  of  the  .\nny  was  reduced,  at^d 
appropriations  were  asked  for  700.000. 
The  st?e  of  the  ground  forces  was  re- 
duced lOO.OOf  The  second  year  we  had 
a  request  for  appropriations  for  a 
ground  force  of  about  620,000.  That  is 
the  record  with  respect  to  selective  serv- 
ice. 

Mr  WHERRY.  The  Selective  Service 
Act  was  in  eSect.  and  if  the  administra- 
tion had  asked  for  more  money  they 
could  have  brought  more  taai  into  serv- 
ice. 

Mr.  GURNEY.  If  Omgress  had 
granted  the  request. 

Mr.  WHERRY.    Congress  granted  all 
the  money  they  asked  for. 
Mr.  GURNEY.    Yea 


Mr.    UARTnf.       Mr.    President,    I 

should  like  to  make  an  obwrvatiaQ.  It 
is  not  only  the  recruit  who  is  being  en- 
dangered by  insufficient  training,  but 
also  his  comrades  on  his  right  and  left. 
if  he  is  not  a  properly  trained  soldier. 
It  is  unfortunate  to  send  a  man  into 
action  without  sufficioxt  basic  training. 
and  that  includes  part  of  the  training 
of  a  soldier.  That  is  why  I  have  been 
t?-]>ing  about  universal  training,  and  I 
have  about  come  to  tiie  conclusion  and 
will  say  tomorrow  that  we  must  have 
universal  miUtary  service  in  order  to 
protect  the  yoimg  men  of  our  country, 
I  should  like  to  make  the  further  ob- 
servation that  ttie  making  of  oflkcers  to 
lead  our  boys  is  of  even  greater  impor- 
tance than  the  matter  of  training  the 
individual  soldier. 

Mr.   KEM.     Mr.  President,  will  the 
Senator  yield? 

Mr  HUKT.    I  yield. 
Mr.  KEM.    I  should  like  to  ask  the 
Senator   from   Wyoming   about   Senate 
bill  4029. 

Is  there  any  difference  between  the 
compensation  to  be  received  by  a  per- 
son in  a  specialist  category  who  enters 
active  service  under  this  bill,  if  en- 
acted Into  law,  and  one  who  enters  ac- 
tive service  tmder  the  other  statutes? 
Mr.    HUNT.    I   think   the   Senator's 
question  is  whether  there  is  any  differ- 
ence between  those  who  voltmteer  under 
the  act  and  those  who  have  previously 
volunteered  or  those  who  are  drafted 
into  tlM  service. 
Mr.  KEM.    '  "hat  is  correcL 
Mr.  HUNT.    I  would  say  yes.  tbne 
is  a  dLTerence.    When  a  medical  or  doi- 
tal  (tfScer  volunteers  or  is  taken  Into 
service  he  receives  $100  extra  compensa- 
tion a  month.    At  first  that  was  provided 
as  an  incentive.    However,  I  would  say 
to  the  Senator  that  now  the  thinking  has 
changed  en  that  point,  and  the  $100  is 
considered   as  extra  compensation  for 
the  extra  yean  of  cc^lege  training  and 
the  extra  service  which  he  renders  to 
the  armed  services.    In  other  words,  he 
is  being  paid  $100  a  month  extra  because 
his  educauon  is  over  and  above  that  of 
the  usual  line  officer. 

Mr.  KEiil.    Mr.  President  tf  this  WH  Is 
enacted  into  law.  will  the  persons  with 
the  necessary  qualifications  still  be  ac- 
cepted as  volunteers? 
Mr.  HUNT.    Yes. 

Mr.  KEM.  Even  though  this  law  is  In 
effect? 

Mr.  HUNT.  Yes:  they  stffl  will  have 
the  opportunity  to  volimteer. 

Mr.  KEM.  Will  any  person  who  is 
covered  by  the  bill  likely  wait  to  be  called 
under  its  provisions?  Would  he  not.  in 
order  to  obtain  the  additional  compen- 
sation, take  advantage  of  the  other  pro- 
visicHi? 

Mr.  HUNT.  I  believe  that  under  the 
provisions  of  this  bill,  as  soon  as  it  is 
passed  we  will  have  a  tremendous  num- 
ber of  vc^unteers  in  the  categories 
covered. 

Mr.  KEM   Evm  after  the  bm  is  passed 
the  opportunity  to  v(duntear  will  itiU  be 
open? 
Mr.  HUNT.    It  will  stiU  be  open. 
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Mr  OURNEY.  Mr.  President,  will  the 
Sentuxr  from  Wyoming  yield? 
Mr.  HUNT.  I  yield. 
Mr.  GURNFT.  I  would  ajrree  ^1th  the 
Senator  from  Wyoming  in  his  answer 
to  the  Senator  from  Missouri,  but  I  de- 
sire to  cal^  his  attention  to  the  fact  that 
as  soon  a*  this  bill  passes  every  gi-aduate 
doctor  or  dentist  must  register.  Then 
he  could  volunteer,  but  he  would  volun- 
t  er  through  selective  service  and  the 
SUte  advisory  cconmittee.  beca^ose  the 
State  advi5ory  committee  still  retains  its 
funcuon  to  uke  care  of  the  medical 
needs  of  the  civilian  population.  In  other 
words,  there  might  be  a  group  of  doctors 
in  one  community  who  would  get  to- 
gether and  say.  We  will  all  volunteer." 
leaving  no  medical  ser\ice  for  the  com- 
munity. So  I  agree  with  the  Senator 
that  they  will  volimteer.  but  they  will 
have  to  get  the  ofciy  of  the  advisory 
fcTOUf  in  any  State.  I  hope  the  Senator 
from  Wyoming  agrees  with  me  in  that 
statement. 

Mr  HUXT.  I  agree  with  the  Senator. 
I  think  I  should  say  one  other  thing. 
We  have  provided  for  the  annual  defer- 
ment of  medical  and  dental  students 
taking  predental  and  premedical  courses. 
because  we  all  know  the  shortage  of 
dentists  and  physicians  throughout  the 
United  Stales  and  unless  we  have  a  con- 
stant flow  of  young  men  taking  dentistry 
and  medicine,  in  the  case  of  another  war 
we  will  have  the  same  great  shortage. 

X  send  to  the  desk  an  amendment  and 
ask  that  it  be  read. 

•me  PRESIDING  OFFICER.  The 
amendment  is  an  amendment  to  the  title, 
which  -ill  be  acted  upon  after  the  Sen- 
ate passes  the  bill. 

The  question  is  on  agreeing  to  the 
amendment  of  the  committee. 
The  amendment  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

The  title  was  amended  so  as  to  read: 
"A  bill  to  amend  the  Selective  Service 
Act  of  1948.  as  amended,  so  a;i  to  pro- 
vide for  special  registration,  classifica- 
tion, and  induction  of  certain  medical, 
dental,  and  allied  specialist  citegories, 
and  for  other  purposes." 

Mr.  HUNT.  I  wish  to  thank  the  Sena- 
tor from  Minnesota  for  allowing  us  to 
consider  and  pass  this  important  bill- 
Mr.  HUMPHREY.  It  was  a  very  im- 
portant matter,  and  all  of  us  are  grateful 
to  the  Senator  for  the  expeditious  man- 
ner in  which  he  handled  the  bill.  I  was 
rery  happy  to  be  able  to  yield  to  him. 

THE  DEFENSE  PRODUCTION  ACT  OF  1950 

Mr.  DWORSHAK.    Mr.  President,  in 
reply  to  questions  asked  of  me.  I  wish  to 
explain  why  I  did  not  call  up  my  amend- 
ment to  the  defense  production  bill,  re- 
lating to  section  703  of  that  bill.    On 
August  14,  when  that  mea.sure  was  before 
the  Senate.  I  pointed  out  that  the  Pres- 
ident would  be  granted  authority  to  cre- 
ate new  agencies,  and  that  I  wtis  fearful 
he  might  interpret  that  to  mean  that  he 
could  Justify  the  creation  of  a   valley 
authority,  for  Instance,  like  the  Columbia 
Valley    Authority    in    the    Northwest. 
However,  at  that  time  assurarxes  were 
given  to  me  by  the  majority  leader  and 
by  the  chairman  of  the  Senate  Commit- 


tee on  Banking  and  Currency,  that  It  was 
not  intended  by  the  committee  to  give 
any  such  authority  to  the  President. 
When  that  record  was  made.  I  conferred 
with  reclamation  leaders  of  the  Western 
States,  and  they  were  satisfied  that  in 
the  face  of  that  record  it  was  not  neces- 
sary to  call  up  my  amendment. 

I  desired  to  cooperate  with  the  lead- 
ers who  wanted  no  action  on  the  amend- 
ment which  would  have  prevented  the 
President  from  creating  a  valley  author- 
ity. I  believe  their  assurances  are  ade- 
quate, and  that  the  President  will  not 
seek  to  circumvent  the  will  of  Congress 
by  creating  a  valley  authority  under  the 
power  granted  him  by  section  703  of  the 
Defense  Production  Act. 

MESSAGE  FROM  THE  HOUSE— ENROLl  ED 
BILLS  AND  JOINT  RESOLUTION  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader.  its  assistant 
readinr  clerk,  announced  that  the 
Speaker  had  a:iixed  his  signature  to  the 
following  enrolled  bills  and  joint  resolu- 
tion: 

S.  665.  An  act  for  the  relief  of  Margaret  D. 
Scott; 

S.  8:8.  An  act  for  the  relief  of  Mrs.  San- 
ford  Pruilt; 

S.  936.  An  act  for  the  relief  of  Carlos  Rig- 
genbach; 

S  1913.  An  act  for  the  relief  of  Adelaide 
Glovanna  Summa: 

S.  2047.  An  act  for  the  relief  of  Marie  C. 
Araujo.  also  known  as  Marie  Conceipaco  de 
Brlio: 

S.  2948.  An  act  to  authorize  the  sale  of 
certain  land  allotted  to  Clara  Whitesell, 
Standing  Rock  allottee  No.  915: 

S  3C94.  An  act  for  the  relief  of  Miriam 
Rosenblum: 

S.  3107  An  act  for  the  relief  of  Boleslaw  H. 
Droblnskl,  his  wife,  Majorie,  and  his  daugh- 
ter. Janina; 

S.  3367.  An  act  for  the  relief  of  the  law 
firm  of  Hunt.  HiU  &  Betts; 

S  3426.  An  act  to  authorize  the  admis- 
sion Into  the  United  States  of  an  alien  pos- 
sessing special  skill,  namely,  Gerhard  Zahn, 
and  his  wife; 

S.  3546  An  act  to  extend  the  act  of  June 
6.  1933  (48  Stat.  113),  as  amended,  to  Puerto 
Rico  and  the  Virgin  Islands,  and  for  other 
purposes; 

S.  3659.  An  act  to  amend  title  FV  of  the 
District  of  Columbia  Revenue  Act  of  1937. 
as  amended,  so  as  to  provide  for  the  Issuance 
of  dealers'  identification  tags  for  use  on 
trailers,  to  provide  for  the  revocation  and 
suspension  of  dealers'  registration  and  iden- 
tification tags,  to  change  the  fee  for  deal- 
ers' identification  tags,  to  provide  for  the 
issuance  of  special  use  Identification  tags, 
and  for  other  purposes; 

H  R.  8726.  An  act  to  amend  the  Tariff 
Act  of  1930  to  exempt  from  duty  sound  re- 
cordings for  news  broadcasts  and  In  connec- 
tion   with   moving-picture    news   reels;    and 

S.  J  Res.  163.  Joint  resolution  to  designate 
the  reservoir  above  Baldhlll  Dam  in  North 
Dakota  as  Lake  Ashtabula. 

EXECUTIVE  SESSION 

Mr.  MYERS.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive 
business. 

The  motion  was  agreed  to,  and  the 
Senate  proceeded  to  the  consideration  of 
executive  business. 

EXXCimVE  MESSAGE  REFERRED 

As  in  executive  session. 
The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  President  of 


the  United  States  submitting  sundry 
nominations,  which  was  referred  to  the 
Committee  on  Post  Office  and  Civil 
Service. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

EXECUTIVE  REPORT  OF  A  COMMITTEE 

As  in  executive  session. 

The  following  favorable  report  of  a 
nomination  was  submitted: 

By  Mr.  LEAHY,  from  the  Committee  on  the 
District  of  Columbia: 

Emory  Bylngton  Smith,  of  the  District  of 
Columbia,  to  be  an  associate  judge  of  the 
municipal  court  for  the  District  of  Columbia, 
to  fill  a  new  position. 

RECESS 

Mr.  MYERS.  Mr.  President,  since  the 
nominations  have  been  laid  down,  that 
is  all  we  desire  to  have  done  in  executive 
session. 

Therefore,  as  in  legislative  session.  I 
move  that  the  Senate  take  a  recess  until 
tomorrow  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  fat  8 
o'clock  and  25  minutes  p.  m.  >  the  Senate 
took  a  recess  until  tomorrow.  Wednesday, 
August  30.  1950.  at  12  o'clock  meridian. 


NOMINA-nONS 

Executive  nominations  received  by  the 
Senate '  August  29  (legislative  day  of 
July  20).  1950: 

Postmasters 

The  following-named  persons  to  be  post- 
masters : 

ALABAMA 

Mary  M.  Gunn.  Jackson,  Ala.,  In  place  of 
C.  C  Calhoun,  deceased. 

ARIZONA 

Margaret  H.  Connor,  Clarkdale,  Ariz.,  in 
place  of  M  L.  Davey.  retired. 

Fred  E.  Morris,  Coolldge,  Ariz.,  In  place  of 
J.  B.  Boone,  retired. 

ARKANSAS 

Alfred  Wade  Bishop,  Lincoln .  Ark.,  In  place 
of  Walter  Flnley,  resigned. 

Elmer  Peter  Blanton,  Marked  Tree,  Ark., 
in  place  of  R.  E.  Pace,  Jr..  resi(;ned. 

CALrrORNIA 

Leon  M.  Boice,  Lincoln  A.-res.  Calif.,  In 
place  of  Arthur  Patterson,  re.'^lgned. 

Vivian  L.  Hemenway.  Pine  Grove,  Calif.,  In 
place  of  Enid  Penrose,  resigned. 

COLORADO 

Prank  A.  Pomponlo,  Denver,  Colo.,  in  place 
of  J.  O.  Slevic,  retired. 

Clarence  F.  Matthews,  Orclway,  Colo.,  In 
plate  of  F.  F.  Hensler,  transferred. 

GEORGIA 

Horace  Wright,  Douglasvllle,  Ga.,  in  place 
Of  N.  M.  Hawley,  retired. 

Howard  William  Butler.  Unadilla.  Ga..  in 
place  of  J.  C.  Plckren.  retired. 

George  Weldon  Prlckett,  Union  Point,  Ga., 
in  place  of  B.  L.  Boyd,  retired. 

ILLINOIS 

Fred  J.  Rudloff,  Cartervllle,  111.,  in  place  of 
Gertrude  Tippy,  removed. 

INDIANA 

Sara  B.  Brammer,  Mount  Summit,  Ind..  in 
place  of  Louane  Neff,  retired. 

MAINI 

Eugene  S.  Fitzgerald.  Smyrra  Mills,  Maine, 
In  place  of  A.  8.  Fitzgerald,  deceased. 

MARYLAND 

Benson  W  Matthews,  Marlon  Station.  Md.. 
in  place  of  E.  R.  Woodland,  deceased. 
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Schuyle."  D.  Wade,  Swart*  Credt,  Mich..  In 
place  of  A.  M.  Lewis,  resigned. 

MIMinESOTA 

Mf.rtln  B  Jensen,  Luveme,  ICnn..  In  place 
of  Jacob  Ohlsen.  retired. 

Cormac  A.  Suel.  Siiakopee,  Minn..  In  plac« 
of  H.  C.  Mertz.  deceased. 

mssoun 

Ralph  D  Hall.  Doniphan  Mo.,  in  place  o< 
8.  F   bcanlon   resigned. 

Joseph  O.  Burcbfleld.  Marsbfield.  Mo^  in 
place  of  W.  T.  McMahan,  retired. 

Charles  E.  Jones,  Rolla.  Mo^  in  place  of 
H.  J.  Bayslngpr.  deceased. 

Maurice  G.  Lentz,  Sumner,  Mo.,  in  place  of 
M  K.  Turner,  resigned. 

NE3RASXA 

sterling  D.  Barrett.  Dix.  Nebr,  In  place  ot 
W.  J.  Baur.  transferred. 

Orlo  R  KreuU.  Harvard.  Netw..  in  place  of 
T.  A.  siefken,  retired. 

NEW   HAIITSBIRS 

Charles  H    Dalton.  West  Lebanon,  N.  H., 
in  place  of  H.  A.  Aher,  retired, 
irrw  Tone 

George  A-  Chrlstensen.  Clymer.  N.  T..  In 
place  of  J.  J.  Reagan,  retired. 

Abraham  Flnkle,  Far  Bockaway.  H.  Y,  in 
place  of  E.  M.  Fitter,  retired. 

John  D.  AUardice,  Hudson,  N.  T..  in  place 
of  A.  G.  Harvey,  deceased. 

Marjorle  H.  Schneider.  Isllp.  N.  T..  in  place 
of  E.  S.  Raynor,  deceased. 

Robert  L.  Patterson,  Thousand  Island 
Park.  N.  Y.,  m  place  of  M.  A.  Cupemall,  re- 
tired. 

George  C.  Phanner,  Lake  George,  N.  Y.,  In 
place  of  G.  W.  Caldwell,  deceased. 

Horace  V.  Orton,  Wlngdale,^  N.  Y.,  in  place 
of  J.  W.  Hodge,  retired. 

OKLAHOMA 

Perry  H.  Townsend,  Jr..  Aaher.  Okla..  In 
place  of  J.  A.  King,  removed. 

OREGON 

Harold  T.  Lay,  Enterprise.  Greg.,  In  pUoe 
of  C.  H.  Reavis,  deceased. 

PENNSTLVAKIA 

Norman  L.  Lausch.  Adamstown,  Pa..  In 
place  of  S.  M.  Pwathman,  retired. 

George  Harold  Smith.  CtiarLeroi.  P»..  In 
place  of  J.  W.  Manon.  retired. 

John  W.  Allen.  Elkland.  Pa.,  in  place  of 
O.  W.  Allen,  resigned. 

Joseph  E.  Summers,  Graterford.  Pa..  In 
place  of  I.  E.  Clark,  resigned. 

Francis  X.  Walsh.  Jessup.  Pa..  In  piace  of 
F.  J.  Langan,  resigned. 

Elizabeth  M.  Foreman.  Pulaski,  Pa.,  in 
place  of  V.  R.  Nosik,  resigned. 

Russell  S.  PoweU,  Sr.,  Riegelsvllle.  Pa.,  in 
place  of  C.  B.  Rufe,  retired. 

Raymond  A.  Bucher.  Schaeflerstown,  Pa, 
in  place  of  J.  N.  Backenstoee.  deceased. 

James  L.  Woodard,  Shlnglehouse.  Pa.,  in 
place  of  F.  A.  Phoenix,  deceased. 

Earle  V.  Miller,  Union  City,  Pa.,  in  place  of 
J.  D.  Brakeman.  deceased. 

SOtTTH  CAROLIKA 

Cbarles  J.  Brockington.  Jr..  Andrews.  S.  C, 
in  place  of  N.  G.  Anderson,  tranaferred. 

Murph  R.  Mahafley.  Jr..  Duncan.  S.  C,  in 
place  of  L.  L.  Hadden.  deceased. 

SOUTH    DAKOTA 

Wallace  J.  Schlferl,  Davis.  8  D»k  .  in  place 
of  H.  P.  Temple,  retired. 

TEXAS 

John  Boyd  Lawson.  Arlington.  Tez..  in  place 
of  A.  C.  Barnes,  deceased. 

Nora  B.  Elkins.  Saginaw.  Tex..  In  place  of 
A.  Z.  Wakefield,  retired. 

Allen  S.  Lawrence.  Sinton.  Tex.,  in  place  of 
£.  F.  Bouorden.  deceased. 


Dttnlel  M.  Hannan,  Taylor.  TOL.  In  place  a( 

J.  L.  Brunner,  retired. 

James  D.  Trainer.  Sonora.  Tex.,  in  place  of 
R.  D.  Lancaster,  removed. 

Ray  W.  Oliver.  Weatherford.  T«.,  In  place 
of  R  K.  Phillips,  deceased. 

VnCZNIA 

Jolin  P.  Harlan.  Cbariotteevillc,  Va..  in 
place  of  R.  H.  Perry,  resigned. 

Frank  L.  Davis.  Jr.,  Couriland.  Va.,  in  place 
of  W.  J.  Story,  retired. 

Charles  H.  Owens.  Draper,  Va,  in  place  of 
K.  T.  Pratt,  deceased. 

Robot  M.  Owen.  Emporia.  Va.,  in  place 
of  B.  M.  Gamer,  deceased. 

Paul  S.  Gilmer.  Lebanon.  Va..  in  place  of 
C.  S.  Hendricks,  deceased. 

WA&HIMGTOIf 

Dcnald  W.  Fern    Maple  Valley,  Wash,  in 
place  of  E.  J.  Trana,  deceased. 
wzsT  vnunKiA 

Homan  Taylor.  Hcpemont.  W.  Va..  in  place 
of  Jotin  Speicher,  deceased. 

Liille  M.  King.  Switchback.  W.  Va..  in  place 
Of  M.  L.  Shrader.  resigned 

Vaughn  L.   *-leming,  Wallace.  W.  Va.,  in 
place  of  C.  D-  Asbcraft,  deceased, 
wisco^rsur 

Richard  P.  Koeai^s,  Campbellsport,  Wis,  in 
place  of  W.  J.  Sullivan,  resigned. 

John  G.  Stoffel.  Richland  Center.  Wis.,  in 
place  of  J.  P.  Kelly,  retired. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  Arcrsx  29, 1950 

The  House  met  at  12  o'clock  noon. 
Rev.   Bernard  Braskamp.  D.  D..  the 
Chaplain,  offered  the  following  prayer: 

God  of  all  grace  and  goodness.  Thou 
hast  entrusted  Thy  servants  with  a  high 
and  sacred  vocation.  May  they  earnest- 
ly covet  the  benediction  which  Thou 
dost  bestow  upon  the  faithfuL 

Grant  that  daily  we  may  bear  witness 
to  our  kinship  with  Thee,  counting  it 
our  greatest  privil^e  to  avail  ourselves 
of  Thy  divine  companionship,  our  high- 
est wisdom  to  seek  and  follow  Thy 
gxiidance.  and  our  loftiest  aspiration  to 
incarnate  the  spirit  of  our  blessed  Lord 
and  to  manifest  that  spirit  in  all  the 
spheres  of  human  relationships. 

Hear  us  in  Christ's  name.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
McDaniel.  its  enrolling  clerk,  announced 
that  the  Senate  agrees  to  the  amend- 
ments of  the  House  to  a  bill  of  the  Sen- 
ate of  the  following  titie: 

S.  456.  An  act  to  authorize  the  construc- 
tion, protection,  operation,  and  maintenance 
of  a  public  airport  In  or  in  the  vicinity  of 
the  District  of  Columbia, 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  bill  (H.  R.  7824)  entitied  "An  act  to 
provide  for  the  administration  of  per- 
formance-rating plans  for  certain  offi- 
cers and  cmplojrees  of  the  Federal  Gov- 
ernment, and  for  other  purposes,"  dis- 
agreed to  by  the  House;  agrees  to  the 
conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Frsar,  Mr. 


Loivc,  and  Mr.  Dworshak  to  be  the  coa- 
ferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  bill  iH.  R.  8992)  entitled  "An  act 
to  eliminate  the  additional  internal-rev- 
enue taxes  on  coconut  oil  from  the  Trust 
Territory  of  the  Pacific  Islands,  and 
for  other  purposes."  disagreed  to  by  the 
House:  agree^  to  the  conference  asked  by 
the  House  on  the  disagreeing  votes  of  the 
two  Houses  thei%on.  and  appoints  Mr. 
Geoegb,  Mr.  CONNAU.T,  Mr.  Bvao.  Mr. 
Mu-UKui.  and  Idr.  T*rr  to  be  the  con- 
ferees on  the  part  of  the  S«iate. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendment  to 
the  bill  <H.  R.  8028)  entitled  "An  act 
to  authorize  the  Secretary  of  the  In- 
terior to  dispose  of  the  remaining 
Government  lots  in  the  town  site  of 
St  Marks.  Fla."  disagreed  to  by  the 
House ;  agrees  to  the  conference  asked  by 
the  House  on  the  disagTeeinig  vote?  of 
the  two  Houses  thereon,  and  appoints 
Mr.  CMahoiikt.  Mr.  Mursat,  and  Mr. 
BcTLZK  to  be  the  conferees  on  the  part 
of  the  Senate. 

The  message  also  announced  that  the 
Senate  disagrees  to  the  amendments  of 
the  House  to  the  bill  <8.  3409  >  entitled 
"An  act  to  establish  a  new  Grand  Teton 
National  Park  in  the  State  of  Wyoming, 
and  for  other  purposes,"  requests  a  con-  . 
ference  with  the  House  on  the  disagree- 
ing votes  of  the  two  Houses  thereon,  and 
appoints  Mr.  O'MAHONrr,  Mr.  Mttreat, 
Mr.  McPAaLANB.  Mr.  BuTLia,  and  Mr. 
MninaH  to  be  the  conferees  on  the  part 
of  the  Senate. 

The  message  also  announced  that  the 
Senate  agrees  to  the  reports  of  the  com- 
mittees of  conference  on  the  disagree- 
ing votes  of  the  two  Hous»  on  the 
amendments  of  the  Senate  to  a  bf"  and 
joint  resolution  of  the  House  of  the 
following  titles: 

H.  R.  7265.  An  act  to  provide  for  the  con- 
duct of  a  periodic  census  of  governments;  and 

H.  J.  Res.  238.  Joint  resolution  to  proiride 
the  privilege  of  becnming  •  naturallaed 
citizen  of  the  United  States  to  all  immi- 
grants having  a  legal  right  to  pemuoient 
residence. 

MESSAGE  FROM  THE  PRSSIDBVT 

A  message  in  writing  from  the  Presi- 
dent of  the  United  States  was  commu- 
nicated to  the  House  by  Mr.  Bliller  one 
of  his  secretaries,  who  also  informed  the 
House  that  on  the  following  dates  the 
President  approved  and  signed  bills  and 
a  joint  resolution  tA  the  House  of  the 
following  tiUes: 

On  Augtist  23.  1950: 

H.R.ai3i.  An  act  to  direct  the  Secretary 
of  the  Interior  to  convey  at>andoncd  school 
properties  in  the  Territory  of  Alaska  to  local 
school  officials. 

On  Augtist  35.  1950: 

H.  R.  413S.  An  act  for  the  reUef  of  Btien 
M.  Booth: 

H.B.2854.  An  act  for  the  relief  of  the 
estate  of  Wade  H.  Noland: 

H.B.  4584.  An  act  to  provide  for  disposi- 
tion of  lands  on  the  Cabaaon.  Augtutine.  and 
TOrres-Martlne*  Indian  Reservations  in  Cali- 
fornia, and  for  oUier  ptuposee; 

H.  R.7155.  An  act  to  autborlae  the  Secre- 
tary of  Agriculture  to  eooperate  with  the 
SUtes  to  enable  tbem  to  provide  technical 
services  to  private  forest-land  owners,  and 
for  other  purposes; 
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H  R  720©  An  act  authorlrlng  and  dlr*ct- 
ln«  U»  S«:r*t*ry  ol  the  lut«rlor  Ui  under- 
tafet  ooDUDUtng  studies  ol  Atlantic  coast  fUh 
•pectes  for  the  purpose  of  developing  and 
protectlne  fish  resources; 

H  R  8112  An  act  to  proTlde  for  tlie  trans- 
fer to  the  States  of  the  replicas  of  the  State 
seals  removed  from  the  Chamber  of  tae  House 
of  Representatives  of  the  United  States;  and 

H  R  »C23    An  act  to  amend  the  Hatch  Act. 
On  August  26.  1950; 

H  R.  7439.  An  act  to  protect  the  national 
security  of  the  United  States  by  p«'niiUtlng 
the  summary  suspension  of  emploj.-ment  of 
clvtltan  offtcers  and  employees  of  various  de- 
partmenu  and  agencies  of  the  Govenunent, 
and  for  other  purposes. 

On  August  28.  1950: 

H  R  6000.  An  act  to  extend  and  Improve 
the  Federal  old-age  and  survivors  Insurance 
system,  to  amend  the  public -assistance  and 
chll. I- welfare  provisions  of  the  Social  Secu- 
rity Act.  and  for  other  pxirposes:  and 

H.  J  Res.  SIC.  Joint  resolution  to  exempt 
certain  counsel  employed  by  committee  from 
certain  Federal  laws  under  Special  Commit- 
tee on  Campaign  Expenditures.  1950. 

RESIGNATION  FROM  AND  APPOINTMENT 
TO   COMMITTEE   ON    APPROPRIATIONS 

The  SPEAKER  laid  before  the  House 
the  foUowiag  resignation  from  a  com- 
mittee: 

The  Honorable  the  Sfxakes. 
Uouae  of  Representatives. 

Washington.   D.   C. 
Dkab   Mk.   Speakbi:    I   hereby   tender   my 
resignation  as  a  member  of  the  Committee 
on  Appropriations. 
Respectfully. 

Chaklzs  a.  JI-trMLTf. 

The  SPEAKER  Without  objection, 
the  resignation  will  be  accept«Kl. 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  I  offer  a  resolution  «H  Res.  830) 
and  ask  for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved  That  Noaais  Cotton,  of  New 
Hampshire,  be.  and  he  is  hereby  elected  a 
member  of  the  standing  Commi-.tee  of  the 
Bouse  of  Representatives  on  App-'cpriatlons. 

The  resolution  was  agreed  to. 

HON.  CHARLES  A.  PLUMLEY 

Mr.  MARTIN  of  Massachu-'jetts.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  mmute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Massachusetts? 
There  was  no  objection. 
Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  it  is  with  deep  regret  I  note 
the  resignation  of  my  good  friend  of 
many  years,  Charue  PLUMLrv.  from  the 
Committee  on  Appropriations.  It  is  an 
indication  of  his  determination  not  to 
return  to  the  next  Congress. 

Mr.  Pi.ujn.EY  is  retiring  volimtarily. 
He  could  have  been  reelect4.Hl  without 
difflculty  but  felt  he  was  entitled  to  a  few 
years  when  he  could  rest,  travel,  and 
enjoy  more  of  the  comforta  of  life. 

Mr.  Plckliy  has  had  a  long  and 
brilliant  public  career.  He  has  served 
the  people  of  his  State  In  many  fields  of 
activity. 

He  was  a  valued  legislator  In  his  home 
Stale  of  Vermont  where  he  presided  with 
grace  and  dignity  as  Speaker  of  the 
House.    He  was  known  as  one  of  the 


ablest  Speakers  ever  to  preside  over  the 
Veimont  Legislature. 

He  served  for  years  as  president  oi 
Norwich  University,  an  outstanding  mili- 
tary college.  The  institution  is  popularly 
called  another  West  Point.  From  this 
school  have  come  many  men  who  won 
high  rank  In  military  and  civilian  life 
of  our  country. 

Here  in  Washington  Mr.  Plumley  has 
served  for  years  as  a  valued  Member  of 
the  House.  He  was  a  member  of  the  hard 
working  Appropriations  Committee  and 
for  years  an  invaluable  member  of  the 
Naval  Affairs  Subcommittee.  During  the 
war  years  and  since  he  has  had  a  promi- 
nent part  in  building  a  strong  American 
Navy. 

Mr.  Plumley  Is  a  man  of  acknowl- 
edged ability  and  strong  in  his  convic- 
tions. He  believes  in  America  and  works 
diligently  to  make  a  better  country. 

He  is  blessed  in  his  family  life,  a  gra- 
cious and  lovely  wife  and  a  fine  family 
are  the  joy  of  his  life. 

His  daughter.  Mrs.  Adams.  I  am  pleased 
to  say.  is  one  of  my  good  friends  and 
constituents  in  the  town  of  Wellesley. 

Here  in  the  House  of  Representatives, 
Mr.  Plumley  is  universally  esteemed  on 
both  sides  of  the  aisle,  and  I  know  I  speak 
for  all  when  I  say  we  all  wish  him  many 
years  of  health  and  happiness  in  the 
years  that  lie  ahead. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield    to    the    distinguished    majority 

leader. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
join  with  the  distinguished  gentleman 
from  Massachusetts  [Mr.  M.^rtin].  the 
minority  leader  in  the  fine  expressions  of 
praise  about  our  friend,  the  gentleman 
from  Vermont  [Mr.  Plumley],  who  has 
rendered  outstanding  service  while  a 
Member  of  this  body.  Charles  Plumley 
is  a  man  deeply  versed  in  international 
law.  His  forebears  were  not  only  great 
students  of  international  law,  but  some 
of  them  occupied  most  prominent  posi- 
tions in  our  Government  in  previous  gen- 
erations, and  made  marked  contributions 
to  the  progress  of  our  country,  particu- 
larly to  the  solution  of  the  grave  inter- 
national problems  of  their  day, 

Mr.  WIGGLESWORTH.  Mr.  Speak- 
er, I.  too,  regret  very  much  that  the 
decision  of  our  good  friend,  Charlie 
Plumley,  of  Vermont,  is  to  deprive  us 
of  our  daily  association  with  him  here  In 
the  House. 

Pew  Americans  can  point  to  public 
services  extending  over  a  longer  period 
of  time,  service  to  both  State  and  to 
the  Nation. 

Fifty-six  years  ago  Charlie  Plumley 
entered  the  public  service  as  assistant 
secretary  of  the  Vermont  Senate. 

Since  that  time  he  has  served  as  clerk 
of  the  house  of  representatives  in  Ver- 
mont, as  commissioner  of  taxes,  as  a 
member  of  the  house  of  representatives, 
as  speaker  of  the  house  of  representa- 
tives, and  for  18  years  as  a  Member  of 
the  Congress  of  the  United  States. 

In  addition,  he  was  for  the  period  of 
4  years  president  of  Norwich  Univer- 
iity,  where  students  were  trained  to  take 


their  places  In  the  Armed  Forces  of  the 
NaUon  and  he  has  himself  s<;rved  in  the 
Vermont  National  Guard  und  m  the 
Officers  Reserve  Corps. 

For  many  years,  while  a  Member  of 
this  House,  he  has  served  as  a  member 
of  the  powerful  Appropriations  Com- 
mittee ana  as  a  high-ranking  member 
of  that  committee,  brin^'in,'  to  its  de- 
liberations his  knowledge  of  and  love  for 
the  Armed  Forces  of  the  country. 

We  have  worked  shoulder  to  shoulder 
in  the  work  of  the  committee. 

His  long  and  distinguished  record  of 
service  will  always,  I  know,  be  a  source 
of  genuine  satisfaction  to  him  and  to 
tho.se  close  to  him. 

He  will  be  greatly  missed  by  his  many 
friends  here  on  both  sides  of  the  aisle. 

I  join  in  wishing  for  him  health  and 
every  possible  happiness  in  the  years  to 
come  in  his  well-earned  retirement. 

MRS.  CAROLYN  MULEOWNEY 

Mr.  STANLEY.  Mr.  Speaker,  by  di- 
rection of  the  Committee  en  House  Ad- 
ministration. I  offer  a  privileged  resolu- 
tion (H.  Res.  823)  and  ask  for  Its  Imme- 
diate consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved.  That  there  shaU  be  paid  out  of 
the  contingent  fund  of  the  House  to  Mrs. 
Carolyn  Muldowney,  widow  of  Joseph  D. 
Muldowney.  Jr.,  late  an  employee  of  the 
House  of  Representatives,  an  amount  equal 
to  6  months'  salary  at  the  rate  he  was  re- 
ceiving at  the  time  of  his  death  and  an  addi- 
tional amount  not  to  exceed  $350  toward  de- 
fraying the  funeral  expenses  of  the  said 
Joseph  D.  Muldowney,  Jr. 

The  resolution  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the 
table. 

FEDERAL-AID  HIGHWAY  ACT  OF  1950 

Mr.  WHITTINGTON.  Mr.  Speaker.  I 
call  up  the  conference  report  on  the  bill 
(H.  R.  7941)  to  amend  and  supplement 
the  Federal- Aid  Road  Act  approved  July 
11,  1916  (39  Stat.  355),  a.s  amended  and 
supplemented,  to  authorize  appropria- 
tions for  continuing  the  construction  of 
highways,  and  for  other  purposes;  and 
ask  unanimous  consent  that  the  state- 
ment of  the  managers  on  the  part  of  the 
House  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

Conference  Report  (H.  FIept.  No.  3010) 
The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
7941 )  to  amend  and  supplement  the  Federal 
Aid  Road  Act,  approved  July  11,  1916  {39 
Stat.  353),  as  amended  and  supplemented, 
to  authorize  apprcprlatlon.s  for  continuing 
the  construction  of  highways,  and  for  other 
purposes,  having  met,  aftt'r  full  and  free 
conference,  have  agreed  to  rt(ommend  and 
do  recommend  to  their  respective  Hotises  as 
follows: 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  ol  the  Senate  and 
agree  to  the  same  with  an  amendment  as 
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(oIIowb:  In  lieu  ot  the  matter  proposed  to  be 
Inserted  by  the  Senate  amendment  insert 
the  following:  "Thi^t  for  the  purpoae  of 
carrying  out  the  provisions  ol  ttie  Federal 
Aid  Road  Act  approved  July  11.  1916  (39 
Stat.  S5o).  and  all  Acts  amendatory  thereof 
and  supplementary  thereto,  and  for  continu- 
ing the  construction  and  recoostmctlon  of 
highways  in  accordance  with  the  provisions 
of  the  Federal  Aid  Hlehway  Act  of  11K4 
approved  December  20.  1944  (S8  Stat.  838 », 
as  amended  and  supplemented  by  the  Fed- 
eral Aid  Highway  Act  of  1948  (63  Stat.  1105). 
there  is  hereby  authori2ed  to  be  appropriated 
the  sura  of  *500.000.000  for  the  fiscal  year 
ending  June  30.  1952.  and  a  like  sum  for  the 
fiscal  year  ending  June  30,  1953. 

"The  sum  herein  authorized  for  each  Cscal 
year  shall  be  available  for  expenditure  as 
follows : 

•'(a)  ♦225.000,000  for  projects  on  the  Fed- 
eral-aid highway  system. 

•■(b)  $150,000,000  for  projects  on  the  Fed- 
eral-aid eecrndary  highway  system  o;  as  may 
hereafter  be  added  to  such  system  In  accord- 
ance with  the  provisions  of  pa!T»«raph  (b) 
of  section  8  of  the  Federal  Aid  Hljrhway  Act 
of  1944  (58  Stat.  838 »,  as  amended  and 
supplemented  by  the  Federal  Aid  Highway 
Act  of  1948  (62  Stat.  llC5i:  Provided.  That 
such  funds  shall  be  expended  on  the  second- 
ary and  feeder  roads,  farm-to-market  roads, 
rural  mail  routes,  public  school  bus  routes, 
local  rural  roada,  county  roads,  township 
roads,  and  roads  of  the  cotinty-road  class, 
with  types  of  construction  that  can  be  main- 
tained at  reasonable  cost  to  provide  all- 
weather  service,  and  the  projects  for  con- 
struction shall  be  selected  and  the  specifica- 
tions with  respect  thereto  ehali  be  deter- 
mined by  the  State  highway  department  and 
the  appropriate  local  officials  in  cooperation 
with  each  other.  This  provlalon  ahall  not 
be  construed  to  modify  any  of  the  other 
provisions  of  p«utigraph  (b)  of  section  8  at 
the  Federal  Aid  Highway  Act  of  1944  (58 
Stat.  838),  as  amended  by  the  Federal  Aid 
Highway  Act  of  1948  (62  Stat.  1105). 

"(c)  $125,000,000  for  projects  on  the  Fed- 
eral-aid-highway system  in  urban  areas. 

"The  said  stuns,  respectively,  for  any  fiscal 
year,  shall  be  apportioned  among  the  several 
States  Ir  the  manner  now  provided  by  law 
and  In  accordance  with  the  formulas  set 
forth  in  section  4  of  the  Federal  Aid  High- 
way Act  of  1944  approved  December  20,  1944: 
Provided,  That  the  censu*  figures  xised  in 
making  said  apportionments  shall  be  those 
shown  by  the  latest  avaUable  Federal  census. 
"Any  sums  apportioned  to  any  State  under 
the  provisions  of  this  section  shaU  be  avaU- 
able for  expenditure  In  that  State  foe  two 
fiscal  years  after  the  close  of  the  fiscal  year 
for  which  such  sums  are  authorised,  and 
any  amount  so  apportioned  remaining  un- 
expended at  the  end  of  such  period  shaU 
lapse:  Provided.  That  such  funds  for  any 
fiscal  year  shall  be  deemed  to  have  been  ex- 
pended if  a  sum  equal  to  the  total  of  the 
sums  apportioned  to  the  State  for  such  fiscal 
year  is  covered  by  formal  agreements  with 
the  Commissioner  of  Public  Roads  for  the 
Improvement  of  specific  projecu  as  provided 
by  this  Act. 

"SMC.  2.  Any  State  desiring  to  avail  Itaett 
of  the  benefits  of  the  funds  apportioned  for 
expenditure  on  the  Federal-aid  secondary 
highway  system  shall  establish  In  its  State 
highway  department  within  six  months  after 
the  close  of  the  next  regxUar  session  of  lu 
legislature,  a  secondary  road  unit  and  such 
department  shall  be  suitably  organiaed  to 
discharge  to  the  saUsf  action  of  the  Secretary 
of  Commerce,  the  duties  herein  required: 
Prortded.  That  any  State  highway  depart- 
ment may  arrange  with  any  county  or  group 
of  counUes  having  competent  highway  en- 
gineering personnel,  stxiUbly  organized  and 
equipped  to  the  satisfaction  of  the  Slate 
highway  department,  to  supervise  construc- 
tion and  maintenance  on  a  county-unit  or 


grofop-tmit  bads  for  tbe  eaofstnietion  and 
maintenanoe  of  secondary  xoad  projects: 
Provided  further.  That  the  term  "county" 
■s  used  In  this  section  shall  be  construed 
to  include  corresponding  units  of  govern- 
ment under  any  other  name  in  States  which 
do  not  have  county  organls.atlons,  and  like- 
wise In  those  States  in  which  the  county 
government  does  not  have  Jurisdicticm  over 
highways  it  may  be  constrtied  to  mean  any 
local  governmental  unit  vested  with  Juris- 
diction over  local  highways. 

"Sac.  3.  For  the  purpose  oi  csrrylng  out 
the  provisions  of  section  Zi  of  the  Federal 
Highway  Act  (42  Stat.  216),  as  amended  and 
supplemented,  there  is  hereby  authcslzed  to 
be  appropriated  ( 1 )  for  forest  highways  the 
sum  of  t20  000.000  for  the  fiscal  year  ending 
June  30.  1952.  and  a  like  pud  tat  the  fiscal 
year   ending  June   30.    1865:;    (2)    for   forest 
development  roadn  and   trails   the  sum   of 
tl7.5G0.000  for  the  fiscal  year  ending  June  SO. 
1952.  and  a  like  sum  for  the  fiscal  ye^  end- 
ing June  30.  1953;  and  (8)  for  forest  high- 
ways within,  adjoining,  or  adjacent  to  the 
Tongass  National  Forest,  the  additional  sum 
of  »3.50C.000  for  the  fiscal  year  ending  June 
30,  1951.  and  a  like  sum  for  the  fiscal  year 
ending  June  30,  1952,  to  provide  for  the  im- 
provement  and   extension   of   the   highway 
facilities  to  serve  the  present  and  potential 
traffic  incident  to  the  furttier  development 
of  the  timber  and  other  resouroes  of  south- 
eastern Alaska:  Provided,  That  immediately 
upon  the  passage  of  this  Act.  the  appropria- 
tion herein  authOTiaed  for  forest  highways 
for   the   fiscal    year   ending   June    30.    1962, 
ahall    be   apportioned    by    the   Secretary   at 
Commerce    for    expenditure    in    the    several 
States.  Alaska,  and  Puerto  Rico,  according  to 
the  area  and  value  of  the  land  owned  by  the 
Government    within    the    national    forests 
therein  which  the  Se<a«tary  of  Agriculture  Is 
hereby  directed  to  determine  and  certify  to 
him  from  such  informatiou.  sources,  and  de- 
partments as  the  Secretary  ol  Agriculture 
may  deem  most  accurate,  and  hereafter,  on 
or  before  January  1  next  preceding  the  com- 
mencement of  each  succeeding  fiscal  year  the 
Secretary  of  Commerce  shaa  make  like  ap- 
portionment Ot  the  appropriation  authorlaed 
for  such  fiscal  year:  Provided  further.  That 
the  Commissioner  of  Public  Roads  may  in- 
cur obligations,  approve  projects,  and  enter 
Into  contracts  undo'  the  apportionment  o< 
such  atrthorizations.  and  his  action  in  so 
doing  shall  be  deemed  a  contractual  oUiga- 
tlon  of  the  Federal  Government  for  the  pay- 
ment of  the  cost  thereoT:  Provided  further. 
That  the  appropriations  made  pursuant  to 
authorizations  heretofore,  herein,  and  h«»- 
after  enacted  for  forest  highways  shall  be 
considered  avaUable  to  the  Commiasioner  of 
Public  Roads  tor  the  purpose  of  discharging 
the   obligations  created   hereunder   In   any 
State  or  Territory:  Procided  further.  That 
the  total  expenditures  en  aocoimt  of  any 
State  or  Territory  shaU  at  no  time  exceed  its 
authorized    apportionment:     And    provided 
further.  That  appropriations  for  forest  high- 
ways shall   be   administered  in  conformity 
with   regulations   Jointly   approved    by    the 
Secretary  of  Commerce  and  the  Secretary  of 
Agriculture. 

"S»c.  4.  (a)  For  the  construction,  recon- 
struction. Improvement,  and  maintenance 
of  roads  and  trails,  inclusive  of  necessary 
bridges,  in  natioruU  park^i.  monuments,  and 
other  areas  administered  by  the  Nattonal 
Park  Service,  Including  sxeas  authorised  to 
be  established  as  national  parks  and  monu- 
ments, and  national  park  and  monument 
approach  roads  authorised  by  the  Act  of 
January  31.  1931  (46  Stat.  1063).  as  amended, 
there  is  hereby  authorised  to  be  appropriated 
the  sum  of  $10,000,000  for  the  fiscal  year  end- 
ing June  30.  1952.  and  a  like  sum  for  ths 
fiscal  year  ending  June  30.  1953:  Provided, 
That  hereafter  appropriations  for  the  con- 
struction, reconstruction,  and  improvement 
of  such  park  and  monument  roads  shall  be 


administered  la  'soof oraatty  wttb  fa^uUttoaa 
jointly  approved  by  the  flaeretary  of  tbt  In- 
terior and  the  Secretary  of'  OonuBeree. 

"(b)  FOr  the  oonstxnctlan.  reooostruetlott, 
Impturement.  and  maintenance  of  parkways, 
authcriaed  by  AcU  of  Congress,  on  lands  to 
which  title  is  vested  in  the  United  SUtes. 
there  is  hereby  autlkortaed  to  be  appropriated 
the  sura  of  813.0004)00  for  the  fiscal  year 
ending  June  SO.  18S2,  and  a  like  sum  for 
the  fiscal  year  ending  June  SO,  IMS:  Pro- 
vided. That  hereafter  approprtetlons  for 
the  construction  of  parkways  shall  be  ad- 
ministered in  oortformity  with  regulations 
joinUy  approved  by  the  Secretary  of  the  In- 
terior and  the  Secretary  of  Commerce:  Pro- 
sided  luTther.  That  CSjOOOXXW  of  the  sum 
authorized  for  the  fiscal  year  ending  June  30. 
1SS2.  shall  be  svailable  for  contract  im- 
mediately upon  the  passage  of  this  act. 

•*(c)  For  the  construction,  Improveroeat, 
and  maintenance  oC  Indian  reservation  roads 
and  bridges  and  roads  and  bridges  to  provide 
ac.'xss  to  Indian  reservations  and  Indian 
lands  under  the  provtsioos  of  the  Act  ap- 
proved May  26.  1838  (45  Stat.  780>.  there  Is 
taerebf  authorl»d  to  be  approprtated  the 
stun  of  $6.(X!0j00O  for  the  fiscal  year  ending 
Jtme  30.  1953.  and  a  like  strai  (or  the  fiscal 
year  ending  June  SO.  VK»:  Provided,  That 
the  location,  type,  and  design  oC  all  roads 
and  bridges  constroctad  slian  be  approved 
by  the  Commlssiatier  of  Public  Roads  before 
any  expcndlttires  are  made  thereon,  and  all 
such  construction  shall  be  under  the  general 
suponrislon  of  tba  Oomwlsslnr^sr  of  PubUe 
Roia^. 

"Sac.  5.  Any  State,  eooaty.  city,  or  otber 
poIiUcal  snbdivtsian  that  shall  tssae  bonds 
and  use  the  proceeds  at  such  bonds  <0r  tha 
construction  at  toU-trsa  tacilMw  In  onler 
to  acc^erate  tbe  trnprowmant  at  the  Ka- 
tlonal  System  of  Intentata  Hlsliways.  the 
Federal -aid  primary  hlgliway  syrtem  or  tba 
VMeral-ald  highway  ayatem  in  urban  aieas. 
may  apply  any  porUon  of  the  foDds  bersln, 
cr  hereafter,  authortesd  tor  s^twiidmMa  on 
said  systems  at  highway  and  appar^aned 
to  such  State  under  the  provlslona  of  asettaa 
1  to  aid  In  letlreaaent  of  annual  matormaa 
of  the  principal  ImlabladnMi  of  socti  r 
to  the  extent  that  the  proeeeds  of  «ich  I 
are  actually  eipwidart  In  tba 
of  said  systems  of  highway*:  Fronded,  That 
payment  a(  FSdcral  tunda  «n  the  principal 
Indebtedness  of  such  bonds  shall  tm  mad* 
«mly  on  account  of  any  such  lacOity  that  to 
constrticted  In  aeoordanee  with  plans  and 
specUlraticHU  approved  In  advance  of  con- 
struction by  the  Commlsitnner  of  PnUle 
Boads:  Prxmided  further.  That  payment  of 
FMeral  funds  porsaant  to  ttds  section  ahaU 
not  exceed  the  pro  rata  haria  asthor- 
taed  by  section  1:  A«d  prosided /artfcer.  That 
paymenu  to  any  State  pursuant  to  this 
aection  shall  be  made  ezdoslvaly  Oram  ap- 
portionmenU  to  sudh  State  from  fmdsau- 
tbortaed  by  the  Congrem  to  he  apportkncd 
for  expenditure  on  aaid  sfttams  of  highways 
and  this  seetkm  ahaU  not  be  construed 
as  a  eommltment  or  ohMgathm  on  the  part 
of  the  United  Stataa  to  provide  such  funds. 
"Ssc.  6,  That  aection  14  of  the  Fsderal 
Highway  Act,  approved  Worsmber  •.  It2l 
(42  Stat.  212),  ii  herrt»y  amenrtwl  to  laad  as 
foaowc: 

"  -Sic.  14.  It  ShaU  he  tbe  duty  of  the  State 
to  ina<"»**"  any  highvray  within  Itebound- 
arles  after  construction  under  the  provtsions 
of  this  Act.  If  at  any  time  the  Onmmlaslnner 
of  the  Btu-eau  of  PuhUc  Boads  Aall  find 
that  any  such  highway  In  any  State  la  no* 
being  property  maintained  he  ahall  eaU  such 
fact  to  the  attention  of  the  highway  depart- 
ment of  such  Stete  and  If  within  ninety 
days  after  receipt  of  such  noties  said  high- 
way has  not  been  pot  In  a  proper  condttiaa 
of  maintenance,  then  the  CtmmlmtteKut  otf 
Public  Roads  shall  wtthhcdd  apptovM  of  far- 
ther projecU  In  such  State  untU  such  high- 
way has  been  restored  to  a  proper  condition 
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of  m»lnt«n*nc«:  Provided.  That  Iti  any  SUt« 
wherein  the  highway  department  Is  with- 
out legal  authority  us  maintain  a  highway 
•o  conatructed  aa  a  secondary  or  an  urban 
road  project  the  highway  department  of 
such  State  shall  enter  Into  a  formal  agree- 
ment with  the  appropriate  ofBclals  of  the 
county  or  city  in  which  such  highway  is 
located  for  lu  maintenance,  and  If  at  any 
time  the  Commissioner  of  Public  Roads  shall 
find  that  such  highway  Is  not  being  prop- 
erly maintained  he  shall  call  such  fact  to 
the  attention  of  the  highway  department 
of  such  Sute  and  If  within  ninety  days  after 
receipt  of  such  notice  said  highway  has  not 
been  put  In  proper  condition  of  maintenance 
then  the  Commissioner  of  Public  Roads  shall 
wlfihold  approval  of  further  secondary  or 
urban  road  proJecU  In  such  county  or  city 
until  said  highway  shall  have  t>een  placed 
in  a  proper  condition  of  malnten:ince.' 

"Sec.  7.  That  subsection  (a)  of  section  5 
c*.  the  Federal-Aid  Highway  Act  of  1944.  ap- 
proved December  20,  1944  (58  Stat.  838).  la 
hereby  amended  by  Increasing  the  Federal 
share  payable  on  account  of  the  coats  of 
rights-of-way  from  'one-third'  to  not  to 
exceed  'one-half  of  such  costs. 

•Sec.  8.  Section  Sa  of  the  Federal  High- 
way Act  of  November  9.  1921.  m  amended 
by  the  Act  of  February  20.  195;!  (46  Stat. 
1173).  la  hereby  amended  to  read  as  follows: 
'Sac.  3a.  That  the  Secretary  of  Commerce 
la  authorized  to  cooperate  with  the  State 
highway  departments  and  with  the  Depart- 
ment of  the  Interior  In  the  construction  of 
public  highways  within  Indian  reservations 
and  national  parka  and  monuments  under 
th"!  Jurisdiction  of  the  Department  of  the 
Interior,  and  to  pay  the  amount  assumed 
therefor  from  the  funds  allotted  or  appor- 
tioned under  this  Act  to  the  State  wherein 
the  reaenrations  and  national  parks  and 
monuments  are  located.' 

"Smc.  9  Not  to  exceed  $5,000,000  of  any 
money  heretofore  or  hereafter  appropriated 
for  expenditure  in  accordance  with  the  pro- 
visions of  the  Federal  Highway  Act,  aa 
amended  and  supplemented,  shall  be  avail- 
able for  expenditure  by  the  Commissioner  of 
Public  Roads,  in  accordance  with  the  pro- 
visions of  the  Federal  H:gbvay  Act,  as 
amended  and  supplemented,  aa  an  emergency 
relief  fund,  after  receipt  of  an  application 
therefor  from  the  highway  department  of 
any  State,  In  the  repair  or  reconstruction  of 
highways  and  orldges  on  the  primary  or 
secondary  Federal-aid  hlghwfiy  systems, 
which  he  shall  find  have  suffered  serious 
damage  as  the  result  of  disaster  over  a 
wide  area,  such  as  by  floods,  hurricanes,  tidal 
waves,  earthquakes,  severe  storms,  landslldea. 
or  other  catastrophes  In  any  part  of  the 
United  States,  and  there  Is  hereby  authorized 
to  be  appropriated  any  sum  or  sums  necessary 
to  reimburse  the  funds  so  expended  from 
time  to  time  under  the  authority  of  this 
Motion:  Protided,  That  no  expenditures  shall 
be  made  with  respect  to  any  such  catastrophe 
In  any  State  unless  an  emergency  has  t)een 
declared  by  the  Governor  of  such  State  and 
concurred  In  by  the  Secretary  of  Commerce: 
Provided  /vrther.  That  the  Federal  share 
payable  on  account  of  any  repair  or  recon- 
struction project  provided  for  by  funds  made 
available  under  this  section  shhll  not  exceed 
60  per  centum  of  the  coat  thereof. 

"Sec.  10.  For  the  purpose  of  carrying  out 
the  provisions  of  section  3  of  the  Federal 
Highway  Act  (42  Stat.  212).  as  amended  by 
the  Act  of  June  24,  1930  (46  Stat.  805).  there 
Is  hereby  authorized  to  be  appro|>rlated  for 
the  survey,  construction,  reconstruction,  and 
maintenance  of  main  roads  through  unap- 
propriated or  unreserved  public  lunda,  non- 
taxable  Indian  lands,  or  other  Federal  reser- 
vations the  sum  of  $5,000,000  for  the  fiscal 
year  ending  June  30.  19S1.  and  a  like  sum 
tor  the  fiscal  year  ending  June  30.  1952,  to 


remain  available  until  expended:  Provided. 
That  such  fvmds  shall  be  available  for  ex- 
penditure In  the  lands  hereinbefore  de- 
scribed on  the  basis  of  need  In  such  States, 
respectively,  as  determined  by  the  Commis- 
sioner of  Public  Roads  upon  application  of 
the  highway  departments  of  the  respective 
States  and  without  regard  to  any  law  for  the 
apportionment  of  such  funds  among  said 
States:  Provided  further.  That  $2,500,000  of 
the  sum  authorized  for  the  fiscal  year  end- 
ing June  30.  1951.  shall  be  available  for  con- 
tract Immediately  upon  the  passage  of  this 
Act. 

"Szc.  11.  (a)  Section  1  of  the  Act  entitled 
•An  Act  to  provide  for  cooperation  with  Cen- 
tral American  Republics  In  the  construction 
of  the  Inter-American  Highway",  approved 
December  26.  1941  (55  Stat.  860).  Is  hereby 
amended  to  read  as  follows: 

"'(b)   There    Is    hereby    authorized   to    be 
appropriated    In  addition  to  the  sums  here- 
tofore authorized,  the  sum  of  $4,000,000  for 
the  fiscal  vear  ending  June  30.  1951.  and  a 
like  sum  for  the  fiscal  year  ending  June  30. 
1952.  to  be  available  until  expended,  to  en- 
able the  United  States  to  cooperate  with  the 
Governments    of    the    American    Republics 
situated  in   Central   America — that  is,  with 
the  Governments  of  the  Republics  of  Costa 
Rica.    El    Salvador,    Guatemala,    Honduras, 
Nicaragua,  and  Panama — In  the  survey  and 
construction  of  the  Inter-American  Highway 
within    the    borders    of    the    aforesaid    Re- 
publics, respectively.  Not  to  exceed  $2,000,000 
of  the  appropriation  herelnalx)ve  authorized 
for  each  fiscal  year  may  be  expended  with- 
out  requiring   the  country  or  countries   in 
which  such  sums  may  be  expended  to  match 
any  part  thereof.  If  the  Secretary  of  State 
shall  find  that  the  cost  of  constructing  said 
highway  in  such  country  or  countries  will 
be  lieyond  their  reasonable  capacity  to  bear. 
The   remainder   of   such   authorized    appro- 
priations shall  be  available  for  expenditure 
only  when  matched  to  the  extent  required  by 
this  Act  by  the  country  in  which  such  ex- 
penditure may  be  made.    Expenditures  from 
the  sums  available  on  a  matching  basis  shall 
not  be  made  for  the  survey  and  construc- 
tion of  any  portion  of  said  highway  within 
the   borders   of   any   country   named   herein 
unless  such  country  shall  provide  and  make 
available    for    expenditure    In    conjunction 
therewith  a  sum  equal  to  at  least  one-third 
of   the  expenditures  that   may  be   Incurred 
by  that  Government  and  the  United  States 
on   such  portion   of   the   highway.     All   ex- 
penditures by  the  United  States  under  the 
provisions  of  this  Act  for  material,  equip- 
ment, and  supplies  shall,  whenever  practi- 
cable, be  made  for  products  of  the  United 
States  or  of  the  country  In  which  such  sur- 
vey or  construction  work  Is  being  carried  on. 
Construction  work  to  be  performed  under 
contract   shall   be   advertised   for   a   reason- 
able period  by  the  Minister  of  Public  Works, 
or  other  similar  official,  of  the  government 
concerned  In  each  of  the  participating  coun- 
tries and  contracts  shall  be  awarded  pursu- 
ant to  such  advertisements  with  the  approval 
of  the  Secretary  of  Commerce  of  the  United 
States.    No  part  of  the  appropriations  herein 
authorized  shall  be  available  for  obligation 
or  expenditure  for  work  on  said  highway  In 
any  cooperating  country  unless  the  govern- 
ment  of   said   country   shall    have   assented 
to  the  provisions  of  this  Act;  shall  have  fur- 
nished  satisfactory   assurances   that   it   has 
an  organization  adequately  qualified  to  ad- 
minister   the    functions    required    of    such 
country   under   the  provisions   hereof;    and 
then  only  as  such  country  may  submit  re- 
quests, from  time  to  time,  for  the  construc- 
tion of  any  portion  of  the  highway  to  stand- 
ards adequate  to  meet  present  and  future 
trafBc  needs:  Provided.  That  no  part  of  said 
appropriations  shall  be  available  for  obliga- 
tion or  expenditure  In  any  such  country  un- 


til the  government  of  that  country  shall 
have  entered  into  an  agreement  with  the 
United  States  which  shall  provide,  in  part, 
that  said  country — 

•"(1)  will  provide,  without  participation  of 
funds  herein  authorized,  all  necessary  right- 
of-way  for  the  construction  i:if  said  highway, 
which  right-of-way  shall  be  of  a  minimum 
width  where  practicable  of  100  meters  In 
rural  areas  and  50  meters  In  municipalities 
and  shall  forever  be  held  Inviolate  as  a  part 
of  the  highway  for  public  use; 

"  "(2)  will  not  Impose  any  highway  toll,  or 
-jpermlt  any  such  toll  to  be  chiirged,  for  use  by 
vehicles  or   persons  of  any  portion   of   said     ^ 
highway  constructed  under  the  provisions  of 
this  Act; 

"  "(3)  win  not  levy  or  assess,  directly  or  In- 
directly, any  fee.  tax,  or  other  charge  for  the 
use  of  said  highway  by  vehicles  or  persons 
from  the  United  States  tha:  does  not  apply 
equally  to  vehicles  or  persor^s  of  such  coun- 
try: 

"(4)  will  continue  to  (,Tant  reciprocal 
recognition  of  vehicle  registration  and  driv- 
ers' licenses  in  accordance  with  the  provisions 
of  the  Convention  for  the  Regulation  of  In- 
ter-American Automotive  Traffic,  which  was 
opened  for  signature  at  the  Pan  American 
Union  In  Washington  on  December  15.  1943, 
and  to  which  such  country  and  the  United 
States  are  parties,  or  of  any  other  treaty  or 
International  convention  establishing  similar 
reciprocal  recognition:  and 

"■(5)  will  provide  for  the  maintenance  of 
said  highway  after  Its  completion  in  condi- 
tion adequately  to  serve  the  needs  of  present 
and  future  traffic' 

"Szc.  12.  For  the  purpose  of  carrying  out 
the  provisions  of  section  6  of  the  Defense 
Highway  Act  of  1941  (5.')  Stat.  765)  as 
amended,  there  Is  hereby  authorized  to  be 
appropriated  the  sum  of  $10.(X)0.000,  to  re- 
main available  until  expanded:  Provided, 
That  $2,000,000  of  the  sum  authorized  by  this 
section  shall  be  available  for  contract  Im- 
mediately upon  the  passage  of  this  act: 
Provided  further.  That  the  roads  authorized 
to  be  constructed  under  this  sectiorr  shall 
be  certified  to  the  Secretarj'  of  Commerce  as 
important  to  the  national  defense  by  the 
Secretary  of  Defense  or  such  other  official 
as  the  President  may  designate. 

"Sec.  13.  Any  State  highway  dep>artment 
which  submits  plans  for  a  Federal-aid  high- 
way project  Involving  the  by-passing  of  any 
city  or  town  shall  certify  to  the  Commissioner 
of  Public  Roads  that  U  has  had  public  hear- 
ings and  considered  the  economic  effects  of 
such  a  location. 

"Sec.  14.  The  Commissioner  of  Public 
Roads  is  authorized  and  dlrinrted  to  assist  In 
carrying  out  the  action  program  of  the  Presl- 
dents  Highway  Safety  Conference  and  to  co- 
operate with  the  State  highway  departments 
and  other  agencies  In  this  program  to  ad- 
vance the  cause  of  safety  on  the  streets  and 
highways:  Provided.  That  not  to  exceed 
$75,000  shall  be  expended  annually  for  the 
purposes  of  this  section. 

"Sec.  15.  All  provisions  of  the  Federal-Aid 
Highway  Act  of  1944.  approvid  December  20, 
1944  (58  Stat.  838).  and  the  provisions  of  the 
Federal -Aid  Highway  Act  of  1948,  approved 
June  29.  1948  (62  Stat.  1105).  not  Inconsist- 
ent with  this  act.  shall  remain  In  full  force 
and  effect. 

"Sec  18.  The  Secretary  If  authorized  to 
delegate  to  the  Commissioner  of  Public  Roads 
any  authority  vested  in  him  by  this  Act. 

"Sec.  17.  If  any  section,  subsiectlon,  or  other 
provisions  of  this  Act  or  the  application 
thereof  to  any  person  or  circumstance  is  held 
invalid,  the  remainder  of  th.s  Act  and  the 
application  of  such  section,  subsection,  or 
other  provision  to  other  persons  or  clrcum- 
Btances  shall  not  be  affected  thereby. 

"Sec.  18.  That  all  Acts  or  jaarts  of  Acts  In 
any  way  Inconsistent  with  the  provisions  o( 
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this  Act  are  hereby  repealed,  and  this  Act 
shall  take  effect  on  Its  [wssage. 

"Sec.  19.    This  Act  may  be  cited  as  ths 
•Pederal-Ald  Highway  Act  of  1950.* " 
And  the  Senate  agree  to  the  same. 

Will  M.  WKrmiraTOM, 

GzoHcz  H.  Falloh. 

Clutord  Davis, 

J.  W.  Tumble, 

Geo.  a   DomjERO. 

Paul  Cunnihcham, 

J.  Haxet  McGazcos. 
Managers  on  the  Part  of  the  Uoute. 

Dnnns  Caavis. 

John  L.  McClzllait, 

John  Sp&a&MAN. 

Robert  S.  Kekk, 

ARTHtm  V.  Watkins, 

Geo.  W.  Maloite, 
Managers  on  the  Part  of  the  Senate. 

OrATCiCEirr  or  the  Manacbs  om  thb 
Part  or  the  House 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bUl  (H.  R.  7941)  to  amend  and 
supplement  the  Federal  Aid  Highway  Act 
approved  July  11,  1916  (39  Stat.  355),  as 
amended  and  supplemented,  to  authorize  ap- 
propriations for  continuing  the  construction 
of  highways  and  for  other  purposes,  submit 
the  following  statement  in  explanation  of  the 
effect  of  the  action  agreed  upon  by  the  con- 
ferees and  recommended  In  the  accompany- 
ing conference  report: 

The  Senate  struck  all  after  the  enacting 
clause  of  the  House  blU  and  Inserted  In  lieu 
thereof  an  amendment  which  was  a  complete 
subetltute  for  the  text  of  the  House  bill. 
However,  the  provisions  of  the  House  bill  and 
the  Senate  amendment  were  In  large  part 
Identical.  The  following  statement  Indicates 
the  differences  between  the  House  bill  and  the 
Senate  amendment  and  the  action  of  the 
conferees  with  respect  to  these  differences. 

BILL  AS  AGREED  CARRIES  AMOTTNTS  IN  EOT7SZ  BILL 
rOS  PRLKART,  SECONDART  AND  inCBAM  rEDERAL 

AID  ROAES 

SecUon  1  Of  the  conference  agreement  and 
section  1  of  the  Hotise  bill  authorize  $500,- 
000.000  for  appropriations  for  the  fiscal  years 
ending  June  30.  1952  and  June  30.  1953.  on 
the  basis  of  45  percent  fcnr  the  Pederal-sld 
primary  system,  30  percent  for  the  Federal- 
aid  secondary  system,  and  25  percent  for  the 
Federal-aid  urban  system,  thus  authorising 
$225,000,000  for  the  primary  highway  system, 
$150,000,000  for  the  secondary  highway  sys- 
tem, and  $125,000,000  for  the  urban  system. 
The  Senate  authcn-lzed  the  lacntlcal  amount 
as  did  the  House  for  the  Federal -aid  pri- 
mary system,  but  reduced  by  $15,000,000  the 
authorization  for  the  secondary  highway 
system  and  by  $12,500,000  the  authorization 
for  the  urban  areas.  The  percentages  of  the 
availability  of  the  funds  for  expenditure  was 
disrupted  by  the  Senate  amendment  reduc- 
ing the  authorizations  for  secondary  high- 
ways and  for  urban  highways.  Inasmuch 
as  the  authorization  for  Federal-aid  primary 
reads  Is  the  same  in  the  House  and  in  the 
Senate  bills,  there  was  no  way  to  maintain 
the  percentage  of  expendlttires  of  the  funds 
except  to  raise  the  Senate  authorizations  to 
the  amounts  carried  in  the  House  bill.  There 
are  other  reductions,  however,  in  the  bill  as 
agreed  to  In  conference  that  make  the  aggre- 
gate of  the  authorizations  both  direct  and 
indirect.  In  the  bill  as  agreed  to  in  confer- 
ence, less  than  they  were  In  the  Senate  bill. 
The  authorization  in  the  bill  as  agreed  to 
for  primary,  secondary,  and  url>an  roads  In 
the  sum  of  $500,000,000  Is  the  same  as  the 
amount  carried  by  the  House  fc»  these  roads 
and  rhe  arr.oimt  recommended  by  the  Presi- 
dent's budget. 


Tlie  Senate,  in  section  1,  undertook  to  pro- 
vide that  secondary  highway  funds  should 
be  spent  only  on  local  rural  roads  or  cotmty 
roads  or  roads  of  the  county  road  class.  The 
House  took  the  position  that  the  language 
defining  secondary  and  feeder  roads  In  the 
•cts  of  1944  and  1948  should  be  brought  for- 
ward and  that  the  Senate  language  should  be 
modified  so  as  to  promote  the  intent  that 
the  secondary  road  funds  should  be  used  for 
the  local  niral  roads  and  roads  of  the  county 
road  class  Including  township  roads  as  defined 
In  existing  law  with  flexibility  In  the  States 
desiring  to  use  the  secondary  funds  on  the 
State  roads  that  were  on  the  secondary  road 
system.  The  Intent  of  Ccngresc  is  that  the 
funds  shall  be  used  as  directed  on  the  second- 
ary and  feeder  roads  as  described  In  the 
conference  report.  The  Senate  language  was 
therefore  modified  so  as  to  emphasize  the  tise 
of  secondary  road  funds  on  the  roads  as  de- 
fined In  the  acts  of  1944  and  1948,  and  on 
roads  of  the  local  rural  ro».d  and  county  road 
class,  with  the  flexibility  to  accomplish  their 
use  as  Indicated.  The  language  in  the  con- 
ference agreement  with  respect  to  secondary 
and  feeder  roads  emphasizes  the  intent  of 
Congress  that  local  rural  roads  are  to  be  con- 
structed. Among  the  benefits  of  Pederal-ald 
secondary  roads  Is  that,  as  a  result  of  the 
experience  of  all  of  the  Slates  which  will  be 
made  available  to  each  of  the  States,  a  better 
type  of  local  road  will  be  constructed  that 
wiU  be  an  example  of  a  better  type  of  local 
road  to  the  townships,  counties,  and  States. 
With  the  emphasis  on  local  roads,  the  funds 
are  to  be  expended  on  the  secondary  and 
feeder  roads  as  defined  by  the  acts  of  1944  and 
1948.  The  conference  agreement  developed 
new  language  covering  secondary  roads  which 
more  clearly  defines  the  roads  to  be  Included 
in  the  Federal-aid  secondary  highway  system 
and  improved  with  Federal-aid  funds.  The 
new  language  also  provides  that  the  State 
highway  departments  and  the  local  officials 
will  select  the  projects  for  construction  with 
these  funds  and  will  determine  the  speclfl- 
catloDs  for  their  construction.  Following 
this  cooperation  projects  will  be  submitted  to 
the  Commisslona'  of  Public  Boads  In  the 
usual  way. 

Section  2  of  the  conference  agreement  In- 
cludes section  2  of  the  8«nate  bUl  which  re- 
quires a  secondary  road  unit  In  the  State 
highway  departments  to  be  eetabllshed  with- 
in 6  months. 

Section  3  (rf  the  conference  agreement  re- 
tains the  authorization  of  section  S  of  the 
House  bill  for  $17,500,000  for  forest  roads 
and  trails,  and  It  Includes  the  amendment 
of  the  Senate  bUl  authorizing  $3,500,000  for 
the  Tongass  National  Forest  In  Alaska,  as 
recommended  by  the  Director  of  the  Budget. 

SecUon  4  (al,  (b),  and  (c)  of  the  con- 
ference agreement  Is  section  4  (a),  (b),  and 
(c)  of  the  House  bill  with  a  r-odHlcatlon  of 
the  House  provisos  so  as  to  permit  the  con- 
struction as  provided  by  existing  law  and  so 
as  to  provide  for  the  construction,  main- 
tenance, and  Improvement  of  parkwajrs.  In 
subsection  (bi  a*  provided  by  the  Senate 
bill,  tinder  existing  law.  and  with  contract 
authority  for  $3,000,000  In  (b). 

In  section  5  of  the  conference  agreement 
the  House  conferees  accepted  the  Senate 
amendment  to  eliminate  a  special  authort- 
zatlon  of  $70,000,000  for  Improvement  of  the 
national  system  of  Interstate  highways.  The 
Hotxse  conferees  alio  accepted  the  Senate 
amendment  to  authorize  counties,  cities,  or 
other  poUtlcal  subdivisions,  as  weU  as 
States,  to  issue  bonds,  the  proceeds  of  which 
would  be  used  to  accelerate  the  construction 
of  toU-free  facilities  on  the  Federal-aid  pri- 
mary and  Federal-aid  urban  systsms  and  to 
be  reimbursed  for  the  iMrinclpal  of  bond  pro- 
ceeds so  used  from  future  Federal-aid  ap- 


partlonmesta  in  tba  legal  pro  rata  for  nich 
Federal-aid  projects.  AU  project*  ttBsocwd 
in  this  manner  will  be  submitted  to  the  Bu- 
reau of  Public  Boads  in  the  tisual  way  by 
the  State  highway  department:  and  future 
payments  ot  Federal-aid  funds  to  assist  In 
the  retirement  of  the  principal  of  bonds  It- 
sued  by  a  State,  county,  city,  or  other  pcditlcal 
subdivision  and  used  on  such  projects  will 
be  made  to  the  State. 

Sections  6.  7.  and  8  of  the  conference  agree- 
ment are  Identical  with  sections  6.  7.  and 
8  of  the  House  and  Senate  bills. 

Section  9  of  the  conference  agreement  is 
the  same  as  section  9  ot  the  House  bill  wltli 
the  authorization  reduced  to  95.000.000  as 
provided  In  section  9  of  the  SenaU  bill. 

Section  10  of  the  conference  agreement  la 
section  10  of  the  Senate  bill,  which  author- 
izes $5,000,000  a  year  for  2  years  for  con- 
struction tinder  the  act  of  June  24. 1980,  with 
modifications.  There  was  no  such  aotborlza- 
tion  in  the  House  UIl. 

Section  11  of  the  eonference  agreement 
authorizes  appropriatloDS  on  the  Inter- 
American  Highway  of  $8,000,000  in  2  yean 
instead  of  $\6.0QOfiOO  in  4  years  as  carried  In 
the  Senate  bill.  There  was  no  similar  au- 
thorization m  the  House  bill  but  the  Budget 
submitted  a  recommendation  for  $64,000,000 
few  a  period  of  8  years.  The  section  as 
agreed  to  provides  for  a  modification  ot  the 
Senate  language  by  striking  out  the  lan- 
guage with  respect  to  construction  under 
contracts  with  the  government  of  the  coun- 
try In  which  the  construction  is  to  be  done 
and  leaves  the  approval  of  works  and  con- 
tracts for  works  to  the  Secretary  of  Com- 
merce or  the  Commissioner  of  Public  Roads. 

Section  12  of  the  conference  agreement 
eliminates  section  12  (a)  and  (b)  of  tbe 
Senate  bill  and  provides  in  lieu  thereof  an 
authorization  ot  $10,000,000  for  defense 
highways  as  provided  by  the  Defense  High- 
way Act  of  1941.  The  Senate  provisions 
would  have  deducted  the  $10,000,000  from 
other  road  authorizations  to  be  replaced. 
Under  subsection  (b)  of  the  Senate  section 

12  there  wss  no  limitation.  Section  13, 
theref<He,  In  the  conference  agreement  is 
a  material  reduction  from  the  unlimited 
authorizaUons  in  sectioa  12  (b)  (tf  the 
Senate  blU. 

Section  13  of  the  conference  agreement 
was  not  In  the  House  bill,  and  It  is  section 

13  of  the  Senste  bill  as  amended  to  strike 
out  "villages"  and  to  provide  only  for  hear- 
ings for  bypassing  cities  and  towns. 

Section  14  of  the  conference  agreement  is 
secUon  10  of  the  House  bill  and  is  Identical 
with  section  14  of  tbe  Senate  blU. 

Section  15  of  the  conference  agreement 
strikes  out  section  15  (a)  and  (b)  of  the 
Senate  bill  providing  for  the  raising  of 
bridges  over  navigable  streams  at  Federal 
expense  with  no  limit  on  the  authorization, 
and  Inserts  In  lieu  thereof  section  5  of  the 
House  bUl,  which  provides  that  the  acts  of 
1944  and  1948  not  inconsistent  with  this 
act  remain  in  full  force  and  effect.  The 
conferees  felt  that  inasmuch  as  there  had 
been  no  bearings  in  either  the  Senste  or 
the  House  Oommittee  on  Public  Works  there 
shotild  be  hearings  on  the  raising  of  bridges 
and  that  the  authorizations  should  be  in  • 
separate  bill. 

Sections  16.  17,  18.  and  19  of  the  confer- 
ence agreement  are  Identical  with  the  same 
numbered  sections  of  the  Senate  bill  and 
with  secUons  11,  12.  IS.  and  14  of  the  House 
bUl. 

Will  M.  Whtttinotow, 

Ceobgr  H.  Faixok, 

CLifToao  DAVia, 

J.  W.  Trimxls. 

Cso.  A.  DoiniaBO. 

J.   HAIBT  kfCORSOOI. 

Paul  CcirinifCHAif . 
Managers  on  the  Part  of  the  Bouee. 
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Mr.  WHl'l'llNOTON.  Mr.  Speaker, 
the  statement  of  the  managers  on  the 
part  of  the  House  and  the  conference 
report  are  available  to  aU  Members.  I 
therefore  ask  unanlmo\is  consent  that 
the  further  reading  of  the  statement  be 
dispensed  with  and  that  the  statement 
be  printed  at  this  point. 

The  SPEAKER.  Without  objection.  It 
Is  so  ordered. 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report. 

Mr.  -VHimNGTON.  Mr.  Speaker, 
the  Senate  struck  all  after  the  enacting 
clause  of  the  House  bill  and  inserted  in 
lieu  thereof  an  amendment  i^hich  was 
a  complete  subsUtute  for  the  text  of  the 
House  biU.  The  provisions  of  the  House 
and  Senate  bias,  however,  were  in  large 
part  identical.  In  lieu  of  the  Senate 
amendment  the  bill  as  set  forth  in  the 
conference  report  will  take  the  place  of 
both  the  House  and  Senate  bills  which. 
as  stated,  were  similar  in  many  respects. 

There  is  in  the  statement  of  the  man- 
agers en  the  part  of  the  House  an  analy- 
sis of  the  bill  agreed  to  in  conference 
which  sets  forth,  section  by  section,  the 
d  Iferences  between  the  bills  of  the  House 
and  Sena*e.  It  would  be  difficult  for 
me  to  add  anything  to  the  very  clear 
statement  of  the  House  managers. 

nUMAET,   8KCONDA1T,   AND   THtBAN    rUNDS SEC- 
TION   1    OF  THX   CONnSINCK   ACISEMENT 

The  House  bill,  and  the  Senate  bill, 
each  carried  $225,000,000  for  the  primary 
highway  system.  The  Senate  bill  car- 
ried $15,000,000  less  than  the  House  bill 
for  secondary  roads,  and  $12,500,000  less 
than  the  House  bill  for  the  urban  areas. 
The  percentages  of  the  total  appropria- 
tion in  the  acts  of  1944  and  1948  were 
45  percent  for  primary  roads,  30  percent 
for  secondary  roads,  and  25  percent  for 
urban  areas!  The  Senate  bill  was  out  of 
balance  and  disrupted  the  percentage  of 
funds  as  between  the  three  classes  of 
roads  adopted  in  the  acts  of  1944  and 
1948.  inasmuch  as  the  amount  of  the 
prunary  funds  was  not  in  dispute,  the 
House  amounts  for  secondary  roads  and 
for  urban  areas  are  retained  in  the  con- 
ference rgreement.  The  total  authori- 
zation is  identical  with  the  amounts  of 
the  House  bill  and  is  in  accord  with  the 
recommendation  of  the  President. 

SECOND Abf  lOAOS 

The  House  bill  provided  that  second- 
ary road  funds  should  be  expended  ac- 
cording to  the  acts  of  1944  and  1948. 
The  Senate  bill  undertook  to  change  this 
provision  so  as  to  require  that  the  funds 
be  spent  on  county  roads  and  local  rural 
roads.  There  was  no  flexibility  that 
would  enable  States  desiring  to  do  so 
to  use  these  funds  on  secondary  roads 
that  are  In  the  State  system,  'ihe  lan- 
guage of  the  Senate  bill  was  at  least  con- 
flicting with  the  language  of  the  acts  of 
1944  and  1948  respecting  secondary 
roads. 

It  was  the  Intent  of  the  House  bill  and 
the  Senate  bill  to  provide  for  local  sec- 
ondary roads  In  language  flexible  enough 
to  enable  States  to  use  secondary  funds 
on  a  higher  type  of  State  roads  of  the 
secondary  system  if  they  so  desired.  The 
Senate  language  was  stricken  and  the 


provision  covering  secondary  roads  as 
set  forth  in  the  conference  agreement 
was  adopted.  A  full  explanation  is  set 
forth  in  the  statement  of  the  managers 
on  the  part  of  the  House.  Under  the 
conference  agreement  all  projects  for 
secondary  and  feeder  roads  and  all  proj- 
ects selected,  and  all  specifications  with 
respect  thereto,  and  all  secondary  roads 
selected  for  construction,  are  to  be  ap- 
proved by  the  Commissioner  of  Public 
Roads  as  provided  in  the  acts  of  1944  and 
1948. 

SEVENTT-MILUCN-DOLLAK    INTCRREGIONAl. 
HIGHWAY    SYSTEM 

The  House  bill  included  $70,000,000  for 
the  improvement  of  the  national  system 
of  interstate  highways.  This  provision 
is  eliminated  in  the  conference  agree- 
ment. 

AMOUNTS 

The  House  bill  provided  for  a  total 
annual  authorization  of  $646,575,000. 
The  bill  as  agreed  to  in  conference  pro- 
vides for  $594.075.0C0  annually  for  the 
two  fiscal  years,  or  substantially  $50.- 
000.000  less  than  the  total  of  the  House 
bill. 

It  is  fair  to  say  that  while  the  Sanate 
bill  provided  for  a  definite  total  of 
$569,075,000,  there  were  two  indefinite 
authorizations  that  would  have  more 
than  made  up  the  difference  between 
the  definite  amounts  as  carried  in  the 
Senate  bill  and  the  House  bill  of  approx- 
imately $25,300,000  annually.  The  in- 
definite amounts  covered  access  and  de- 
fense highways  and  bridges  as  carried  in 
the  Senate  bill. 

Section  2  of  the  conference  agreement 
Includes  sectior  2  of  the  Senate  bill 
which  requires  a  secondary  road  unit  in 
the  State  Highway  Departments  and 
this  section  was  recommended  by  the 
Commissioner  cf  Public  Roads.  As  a 
matter  of  fact,  such  units  have  been 
set  up  in  practically  all  of  the  highway 
departments  of  the  States. 

The  conference  agreement  carries  the 
amounts  of  the  House  bill  for  forest 
roads  and  trails,  with  an  additional 
$3,500,000  for  the  Tongass  National 
Forest  in-  Alaska  as  recommended  by 
the  Director  of  the  Budget. 

The  conference  agreement  carries  the 
amounts  as  provided  in  the  House  bill 
for  construction  of  parkways  and  for 
roads  in  Indian  reservations  and  Indian 
lands,  and  with  contract  authority  of 
$3,000,000  as  provided  in  the  Senate  bill 
for  parkways. 

The  conference  agreement  reduces  the 
authorization  for  emergency  funas  in 
the  House  bill  from  $10,000,000  to 
$5,000,000. 

The  conferees  ageed  to  retain  section 
10  of  the  Senate  bill  which  authorizes 
$5,000,000  annually  for  2  years  for  con- 
struction under  the  act  of  June  24,  1930, 
with  modifications.  There  was  no  such 
authorization  in  the  House  bill.  I  trust 
there  will  be  no  such  authorization  in 
future  bills, 

INTEE-AMCllCAN  HIOHWAT 

The  Senate  bill  authorized  appropria- 
tions of  $16,000,000  for  4  years  on  the 
Inter- American  Highway  system.  The 
conference  agreement  carries  $8,000,000, 
or  $4,000,000  annually  for  2  years,  with 


modifications  of  contract  authority  as 
contained  in  the  Senate  bill,  and  as  set 
forth  In  the  statement  of  the  managers 
on  the  part  of  the  House. 

ACCESS     AND     DEFENSE     HIGHWAYS 

The  Senate  bill  authorizes  $10,000,000 
for  defense  highways  with  provisions  for 
indefinite  amounts  for  access  and  de- 
fense highways.  The  conference  agree- 
ment eliminated  the  Senate  provision 
and  authorized  $10,000,000  for  defense 
highways.  This  is  a  material  reduction 
In  the  amount  of  the  Senate  bill.  The 
$10,000,000  was  recommended  by  the 
President. 

The  conference  agreement  adopts  the 
Senate  provision  with  respect  to  hear- 
ings for  bypassing  cities  and  towns.  The 
provision  for  hearings  with  respect  to 
villages  was  eliminated.  There  was  no 
similar  provision  in  the  House  bill  and 
the  House  conferees  reluctantly  agreed. 
The  conference  agreement  eliminates 
the  section  of  the  Senate  bill  providing 
for  the  raising  of  bridges  over  navigable 
streams  and  for  Federal  authorizations 
to  contribute  to  the  cost  thereof.  There 
were  no  hearings  before  the  Committee 
on  Public  Works  of  either  House.  This 
section,  therefore,  was  eliminated  with- 
out prejudice  to  further  consideration  or 
hearings  respecting  the  amendment. 

The  conference  agreement  provides  for 
continuing  the  constinictive  Federal-aid 
highway  program  of  the  acts  of  1944  and 
1948  for  the  fiscal  years  1952  and  1953. 
Mr.  Speaker,  inasmuch  as  the  confer- 
ence report  provides  for  the  adoption  of 
the  last  major  bill  that  I  shall  present 
before  the  expiration  of  my  term  at  the 
close  of  the  present  session.  I  wish  to 
express  my  appreciation  to  the  members 
of  the  House  Committee  on  Public  Works 
for  their  loyalty,  cooperation,  and  con- 
fidence accorded  to  me  as  chairman  of 
the  committee.  At  the  time  the  pend- 
ing bill  was  originally  considered  and 
passed  by  the  House,  and  when  other 
major  bills  during  the  present  session 
reported  by  me  as  chairman  of  the  com- 
mittee on  Public  Works  were  under  con- 
sideration, and  especially  on  the  occasion 
of  my  seventy-second  birthday  on  May 
4,  1950.  members  of  the  committee,  and 
other  Members  of  the  House,  were  most 
gracious,  as  shown  by  the  proceedings  of 
the  House,  in  their  expressioris  of  com- 
mendation of  my  work  as  a  member  of 
the  committee  and  of  the  House.  I  am 
most  grateful  to  you.  Mr,  Speaker,  to  the 
majority  leader,  the  gentleman  from 
Massachusetts  {Mr.  McCormackI,  to  the 
minority  leader,  the  gentleman  from 
Massachusetts  [Mr.  Martin  1.  to  the  for- 
mer majority  leader,  the  gentleman  from 
Indiana  I  Mr.  Halleck],  to  my  colleagues 
from  Mississippi,  and  to  the  Members  of 
the  House,  for  generous  tributes  to  me 
on  the  floor  of  the  House.  I  express  my 
grateful  appreciation  to  the  many  other 
Members  of  the  House  and  the  Senate 
who  have  spoken  to  uie  personally  and 
referred  most  generously  to  my  services 
as  a  Member  of  the  House  duiing  the 
present  session. 

At  the  concltision  of  my  present  term. 
I  shall  retire,  gracefully,  I  trust,  and 
gratefully  I  know.  I  have  had  the  honor 
and  privilege  of  serving  as  a  Member  of 
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the  House  of  Representatives  for  13  con- 
secutive terms.  Members  have  been 
kind  enough  to  say  they  will  miss  me. 
I  will  miss  them  more  than  they  miss  me. 
While  my  eyes  are  toward  the  setting 
sun  and  the  span  of  my  lixe  is  drawing,  I 
trust  slowly,  to  a  close.  I  retire  from  the 
membership  of  the  House,  with  good 
wishes  for  the  success  and  prosperity  of 
all  Members  and  with  an  abiding  belief 
in  the  American  system  of  Government, 
^nth  the  two-party  system  and  majority 
rule,  with  the  sovereienty  of  the  Union, 
and  with  the  rights  and  responsibiUiies 
of  the  States.  My  interest  in  pubUc  af- 
fairs and  in  good  government  will  con- 
tinue to  the  end  cf  my  life. 

Mr.  Speaker,  I  have  no  requests  for 
time.  I  understand  the  report  Is  gen- 
erally satisfactory.  I  know  of  no  opposi- 
tion. „   ^ 

Mr.  DONDERO.    Mr.  Speaker,  will  the 

gentleman  yield? 

Mr.  WHTTTrNGTON.    I  yield. 

Mr.  DONDERO.  Mr.  Speaker,  this  is 
a  unanimous  report  from  the  conferees, 
and  I  have  no  requests  for  time  and 
know  of  no  opposition. 

Mr.  WHTTTINGTON.  Mr.  Speaker.  I 
move  the  previous  question  on  the  con- 
ference report. 

The  previous  question  was  ordered. 

The  SPEAKIIR.  The  question  is  on 
ag.eeing  to  Jie  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  r..  ;oasider  was  laid  on  the 

table. 

Mr.  WHTTTINGTON.  Mr.  Ipeaker. 
I  ask  unanimous  consent  for  the  im- 
mediate consideration  of  the  resolution 
»H.  Con.  Res.  274).  to  correct  a  typo- 
graphical error. 

The  Clerk  read  the  resolution,  as 
follows : 

Resolved  by  the  House  of  Representatires 
(the  Senate  concurring).  That  the  Clerk  of 
the  Hoxise  ol  Representatives  In  the  enroU- 
ment  of  the  bill  H.  R.  7941.  the  Federal 
Aid  Highwav  Act  of  1950.  U  authorized  and 
directed  to  make  the  following  corrections: 
In  the  provisos  of  section  5  strike  out  the 
words  "subsection-  wherever  thej  occur  and 
Insert   the    words    "section." 

Ml.  WHi'l'i'lNGTON.  Mr.  Speaker, 
the  resolution  Is  self-explanatory.  It 
was  simplv  a  typographical  error.  The 
word  "subsection"  occurred  and  it  should 
be  "section." 

The  SPEAKER.  Is  there  objection  to 
t'  '  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 

t^ble.         ^      ^ 

Mr.  WHirnNGTON.  Mr.  Speaker.  I 
ask  unanimous  consent  that  all  Members 
may  have  permission  to  extend  their  re- 
marks at  this  point  in  the  Ricord  on  the 
Federal  Hiehwav  Act. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 
There  was  no  objection. 

HICHWATS  AND  THE  WAE  mDCSWCT 

Mr.  STOCKMAN.  Mr.  Speaker,  in  the 
face  cf  the  potentialities  of  the  present 
international  situaticn.  highway  tr^r^s- 
portaUon  may  well  look  to  the  lessons 


of  World  War  IL  The  impact  of  Peart 
Hartx>r  was  sudden  and  dramatic.  Crude 
rubber  sources  were  suddenly  cut  off;  oil, 
steel,  and  the  capacitiK  of  the  automo- 
tive industry  were  wholly  devoted  to  the 
machinery  of  war.  Depleted  in  man- 
power, and  with  new  equipment  and  es- 
sential materials  unavailable,  the  high- 
way departments  were  called  upon  to 
maintain  a  road  system  that  was  already 
inadequate. 

The  need  was  urgent,  for  the  main 
L-ghways  and  tl;e  access  roads  to  war 
plants,  military  establishments,  and 
sources  of  raw  materials  were  vital  links 
In  our  production  line.  Though  pleasure 
travel  ceased  to  exist,  truck  travel  re- 
mained almost  at  a  prewar  level  and 
average  loads  increased  appreciably, 
particularly  for  the  heavier  vehicles. 
Parts  for  planes,  ships,  and  guns  were 
in  many  cases  hauled  hundred  of  miles 
to  the  final  assembly  plants  and  thence 
trucked  to  ports  of  embarkation.  Pas- 
senger cars  played  their  part  by  presid- 
ing transportation  for  millions  of  work- 
ers to  and  from  factories,  often  located 
miles  from  the  nearest  city. 

The  lesson  in  all  this  is  obvious:  high- 
ways so  essential  in  times  of  emergency 
cannot  be  built  when  the  demand  Is 
greatest;  they  must  be  built  now.  The 
greatest  usage,  in  war  as  in  peace.  Ls  on 
the  principal  highways  of  the  Nation. 
In  this  the  Department  of  National  De- 
fense concurs. 

TrafSc  has  increased  tremendously 
since  the  war  Forty-five  millicn  mo- 
tor vehicles  were  registered  in  1949.  and 
they  traveled  424.000 .COO  000  vehicle- 
miles  in  that  year.  But  seven  eighths 
of  that  travel  was  on  the  660.000  ^liles 
of  city  streets  and  main  niral  high- 
ways. A  fifth  of  all  travel  was  on  the 
40,bo0-m!le  national  system  of  interstate 
highways,  which  comprises  Utile  more 
than  1  percent  of  the  total  mileage  of 
pubUc  roads  and  streets. 

Ton-mi!es  of  freight  carried  by  trucks 
have  increased  from  28  000  000  000  in 
1936  to  89  000  000  000  in  1949.  Heavier 
loadings  are  evidenced  by  the  fact  that 
in  1936  only  43  trucks  per  1.000  weiehed 
15  tons  or  more  while  in  1949  the  number 
had  risen  to  14«.  Axle  loads  exceeding 
18.000  pounds  increased  almost  six -fold 
in  frequency  during  the  same  period. 

The  highway  load  continues  to  in- 
crease. The  production  of  motor  ve- 
hicles is  running  at  a  rate  of  well  above 
5.000,000  units  a  year.  Vehicle-mileage 
of  travel  is  now  up  about  8  percent  over 
last  year. 

Highway  in:\dequacy.  age  and  obsoles- 
cence are  with  us  more  than  ever  before. 
Even  on  the  40.000-mile  interstate  sys- 
tem— the  most  important  roads  in  the 
country— the  average  age  of  all  surfaces 
is  12  years,  and  the  average  age  of  the 
roadbeds  on  which  these  surfaces  rest 
is  17  years.  In  less  than  10  srears  from 
now,  more  than  half  of  the  existing  stir- 
faces  of  this  network  will  be  worn  out. 
Many  of  the  existing  surfaces  are  de- 
ficient In  width,  strength,  and  sight  dis- 
tances, and  have  excessive  curves  and 
grades.  A  survey  of  the  system  in  1949 
by  the  State  highway  departments  and 
the  Bureau  of  Public  Roads  revealed  that 


only  6  percent  of  the  existing  mileage 
was  entirely  adequate  for  the  traffic  it 
carried. 

Tlie     primary    Federal-aid     system, 
which  Includes  as  Its  iixux>rtant  core  the 
Interstate   system,   consists   of   219.000 
miles  of  rural  primary  State  highways 
and  14.000  miles  of  important  city  streets. 
The  condition  generally  of  the  system  is 
not  much  different  from  that  of  the  in- 
terstate system.     The   uriaan   portions 
particularly  are  obsolete  and  tremen- 
dously congested- 
Much  has  been  done  since  the  end  of 
World  War  II .    Contracts  awarded  by 
the  State  highway  departments  for  high- 
way construction  am^nmted  to  $0.8  bil- 
Uon  in  fiscal  year  1947.  $1.0  billion  in 
1948.  and  $1.1  billion  in  1949;  corre^wnd- 
ing  mileages  of  construction  were  47.100, 
41.000.  and  3^.800.   Federal-aid  improve- 
ments constituted  a  large  segment  of 
these  Sute  programs.    The  anomaly  of 
Increasing  expenditures  and  decreasing 
mileages  is  accotmted  for  in  part  by  the 
rise  in  construction  costs  which,  in  1948. 
were  more  than  double  those  of  1940  and 
only  began  to  decline  slightly  in  1S49. 
Additionally,  the  contracts  awarded  in 
the  more  recent  years  include  a  larger 
proportion  of  the  complex  urban  ex- 
pressways. 

The  Congress  has  recognized  the  ur- 
gent reed  for  highway  improvement, 
compounded  by  the  enforced  hiatus  dur- 
ing the  last  war  and  the  tremendous 
growth  of  trafBc  since.  Authoriiat'ons 
for  Federal  aid  for  highways  were  $500.- 
000  000  each  for  the  fiscal  years  1S48. 
1947.  and  1948.  and  $450,000,000  for  1950 
and  1951.  Estimated  highway  expendi- 
tures in  1949  by  the  Federal,  SUte.  and 
local  governments  oMnbined  were  $3.7 
billion,  but  only  54  percent  of  this  was  for 
replacement  and  new  construction.  TO 
overcome  the  deficiencies  of  our  entire 
3.3  million  miles  of  roads  and  streets 
will  cost  according  to  various  estimates, 
from  $42  to  $47,000  000  000.  More  than 
$11000  000  000  of  this  would  be  for  the 
imix)rtant  interstate  sjrstem  alone. 

It  is  imperative  that  we  overcome  these 
deficiencies  soon.  Our  peacetime  econ- 
omy is  geared  to  the  wheels  of  our  $45- 
000,000  cars,  busses,  and  trucks.  Con- 
gestici.  delay,  and  excessive  wear  on 
these  vehicles  because  of  our  inadequate 
roads,  and  the  innumerable  accidents  re- 
sulting from  the  congestion  and  the  m- 
adequac^^  are  costing  us  far  more  than 
it  would  to  provide  the  remedies. 

Needs  of  the  national  defense  require  a 
rapid   improvement,   especially   of   the 
vital  interstate  systan.    Should  a  war 
come,  it  can  be  taken  for  granted  that 
money,  men.  and  materials  will  not  be 
available  for  highways  eiicept  for  main- 
tenance and  the  most  essential  of  im- 
provements.   Yet  the  highways  will  be 
called  upon  as  never  before.    They  will 
be  part  of  the  assembly,  production,  and 
transmisison    lines    of    war    materials. 
They  will  be  vital  for  the  strategic  move- 
ment of  troops.    They  will  be  important 
for  the  mass  evacuation  of  uxt>an  centers. 
The  railroads,  as  in  the  last  war.  can 
carry  a  large  proportion  ol  the  long- 
distance bulk  hauling.   At  present,  how- 
ever, there  is  a  serious  shortage  of  box 
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cars,  and  a  sudden  emergency  now  might 
throw  an  even  heavier  burden  on  the 
highways. 

Important  In  war  or  peace  are  our  for- 
est highways,  as  means  of  access  to 
sources  of  essential  minerals  and  tim- 
ber. The  supply  of  timber  rn  private 
lands  was  very  nearly  exha  J^;ed  during 
the  last  war.  Timber  stands  in  national 
forests  adjacent  to  forest  highways 
amount  to  358.OCO.000.000  board  feet,  and 
are  capable  of  supplying  5,000.000  board 
feet  annu.ally  The  old  forest  highways 
took  a  pounding  from  hea\'y  loads  of 
logs  durmg  the  war  and  need  recondi- 
tioning. New  forest  roads  are  needed  to 
tap  additional  timber  stands. 

The  importance  of  highway  trans- 
portation in  my  own  State  of  Oregon  is 
indicated  by  the  estimated  two  and 
eight-tenths  billion  vehicle-miles  of 
travel  on  the  6.800  miles  of  State  high- 
ways in  1949.  The  problems  common 
to  the  Nation  exist  at  home,  but  are 
compounded  by  Oregon's  rapid  popxila- 
tion  growth,  expanding  economy,  and 
Increased  per  capita  vehicle  ownership 
and  use — all  of  which  surpass  the  aver- 
age for  the  United  States  as  a  whole. 
Oregon's  highway  problems  were 
studied  exhaustively  in  1948.  A  com- 
prehensive factual  report  was  prepared 
for  a  legislative  interim  committee, 
showing  the  deficiencies  and  needs  of 
the  State's  highway  transportation  sys- 
tems. The  total  needs  were  estimated 
at  $705,000,000.  of  which  $469.000000 
was  for  Slate  highways.  In  the  report 
Highways  Needs  of  the  National  Defense 
made  to  Congress  in  1949  it  was  esti- 
mated that  the  700  miles  of  the  inter- 
state system  required  improvements 
costing  $118,000,000.  The  report  to  the 
State  legislative  committee  recognized 
that  the  interstate  system  is  of  the 
greatest  importance  to  travel  service  as 
well  as  national  welfare. 

Oregon  moved  toward  solution  of  its 
highway  problems  in  1949  by  increas- 
ing Its  gasoline  tax  from  5  to  6  cents  per 
gallon.  Total  road-user  revenues  in  the 
SUte  amounted  to  $33,000,000.  and  Fed- 
eral aid  provided  an  a<iditional  $6,500,- 
000.  Thus  Federal  aid.  amounting  to  17 
percent  of  the  Sutes  highway  income  is 
essential  to  the  continued  Improvement 
of  Oregon's  main  roads  and  streets. 

The  1.382  miles  of  forest  highways  In 
Oregon — 6  percent  of  the  Nation's  total 
forest  mileage — provide  access  to  timber 
stands  of  great  importance  to  the  entire 
country.  In  the  fiscal  year  1949.  40 
miles  of  construction  were  completed  at 
a  total  cost  of  $2,900,000.  and  114  miles 
were  under  construction  at  an  estimated 
cost  of  $6,000,000.  Both  of  these 
amounts  were  very  largely  from  Federal 
funds. 

SPECIAL  ORDERS  GRANTED 

Mrs.  ROGERS  of  Massachusetts  asked 
and  was  given  permission  to  address  the 
House  for  5  minutes  today,  following  the 
legislative  business  of  the  day  and  any 
other  special  orders  heretofore  entered, 
and  to  revise  and  extend  her  remarks 
and  Include  an  editorial. 

Mr  MADDEN  asked  and  was  given 
p^rmLs.sicn  to  address  the  House  for  30 
irmutes  on  tomorrow.  Wednesd,iy,  Au- 


gust 30.  1950.  following  the  legislative 
business  of  the  day  and  any  other  special 
orders  heretofore  entered. 

NEW  GRAND  TETON  NATIONAL  PARK 

Mr.  PETERSON.  Mr.  Speaker.  I  ask 
imanimous  consent  to  take  from  the 
Speaker's  table  the  bill  (S.  3409)  to  es- 
tablish a  new  Grand  Teton  National  Park 
in  the  State  of  Wyoming,  and  for  other 
purposes,  and  agree  to  the  conference 
asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Florida?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following 
conferees:  Messrs.  Peterson.  Murdoch. 
Morris.  Crawford,  and  D'Ewart. 

EXTENSION  OF  REMARKS 

Mr.  McCORMACK  asked  and  was  giv- 
en permission  to  extend  his  remarks  in 
two  instances;  to  include  in  one  an  edi- 
torial appearing  in  this  morning's  Wash- 
ington Post,  and  in  the  other  a  memo- 
randum relating  to  the  majority  opin- 
ion of  the  Ninth  Circuit  Court  of  Ap- 
peals releasing  Harry  Bridges  on  bail. 

Mr.  ARE^DS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  and  that  those  re- 
marks may  appear  in  he  permanent 
Record  following  the  remarks  of  the 
gentleman  from  Michigan  [Mr.  Hoff- 
man] and  others  regarding  the  gentle- 
man from  New  York  [Mr.  Cole  J  on 
August  24. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 
There  was  no  objection. 
Mr.  FENTON  asked  and  was  given  per- 
mission to  txtend  his  remarks  and  in- 
clude a  newspaper  article. 

Mr.  POTTER  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  newspaper  article,  and  in  an- 
other instance  to  include  a  speech  by  the 
gentleman  from  Wisconsin  [Mr.  Davis]. 
Mr.  SADLAK  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  newspaper  editorial. 

Mr.  WOLVERTON  asked  and  was  giv- 
en permission  to  extend  his  remarks  in 
two  Instances  and  Include  extraneous 
matter. 

Mr.  WEICHEL  asked  and  was  given 
permission  to  extend  his  remarks  in 
three  instances  and  include  news  items. 
Mr.  ELLSWORTH  asked  and  was  giv- 
en permission  to  extend  his  remarks  and 
include  a  letter. 

Mr.  COLE  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  a  newspaper  article. 

Mr.  DONDERO  asked  and  was  given 
I>ermlssion  to  extend  his  remarks  and  in- 
clude an  editorial. 

Mr,  HILL  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  editorial 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  five  in- 
stances, and  include  extraneous  matter. 
Mr.  BRYSON  asked  and  was  given 
permission  to  extend  his  remarks  In  two 
Instances  and  Include  extraneous  mat- 
ter. 


Mr.  OTOOLE  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editorial  from  today's  New 
York  Times. 

Mr.  BIEMILLER  asked  and  was  given 
permission  to  extend  his  remarks  in  two 
instances  and  include  extraneous  mat- 
ter. 

Mr.  KRUSE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two  in- 
stances and  include  extraneous  matter. 

Mr.  ONEIELL  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude two  articles  from  the  Scranton 
Times  and  two  from  the  Scranton 
Tribune. 

Mr.  HOLIFTELD  (at  the  request  of  Mr. 
Price  >  was  given  permission  to  extend 
his  remarks. 

Mr.  EVINS  asked  and  was  given  per- 
mission to  extend  his  remarks. 

Mr.  ASPINALL  usked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude an  editorial  from  the  Denver  Post. 

Mr.  GORSKI  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  article  from  the  Buffalo  Courier 
Express. 

Mr.  THORNBERRY  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  an  article  from  Collier's, 
notwithstanding  the  fact  that  the  Pub- 
lic Printer  estimates  the  additional  cost 
win  be  $184.50. 

Mr.  DOYLE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two  in- 
stances and  in  each  to  include  extrane- 
ous matter. 

Mr.  COLMER  asked  and  was  given 
permission  to  extend  his  remarks  in  two 
instances  and  include  extraneous  mat- 
ter. 

PROGRAM  FOR  THE  BALANCE  OF  THE 
WEEK 

Mr.  McCORMACK.  Mr.  Speaker.  I 
ask  unanimous  consent  to  proceed  for 
1  minute. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 

There  was  no  >bjectlon. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
take  this  time  in  order  to  make  an  an- 
nouncement for  the  information  of  the 
Members  in  connection  with  the  pro- 
gram for  this  week.  After  the  Wood  bill 
Is  disposed  of  by  the  House,  I  do  not  say 
Immediately,  but  some  day  this  week, 
contempt  proceedings  will  be  brought  up. 
having  been  voted  out  by  the  Special 
Committee  on  Lobbying,  against  Edward 
A.  Rumeiy.  William  L.  Patterson,  and 
Joseph  P.  Kamp. 

Mr.  HALLECK.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McCORMACK.     I  yield. 

Mr.  HALLECK.  As  the  gentleman 
knows.  I  am  the  ranking  Republican 
member  of  the  Select  Committee  on  Lob- 
bying Activities,  hence  this  inquiry:  Can 
the  gentleman  give  us  any  more  definite 
information  as  to  when  these  citations 
may  be  called  up?  There  is  a  great  deal 
of  interest  in  them.  Would  it  be  to- 
morrow or  Thursday?  Or  is  not  the  gen- 
tleman prepared  to  say? 

Mr.  McCORMACK.  It  will  be  either 
Wednesday  or  Thursday,  In  my  opinion. 
I  do  not  want  to  be  held  fast  to  following 
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the  Wood  bin  because  there  may  be  some 
conference  reports  or  other  bills  that 
may  be  reported  out  of  committee  that 
we  would  want  to  dispose  of.  But  It  is 
the  intention  to  have  them  brotight  up 
In  the  House  either  Wednesday  or  Thurs- 
day. I  wish  I  could  give  more  definite 
information  but  I  think  that  is  pretty 
definite.  It  will  be  called  up  after  the 
Wood  bill  is  disposed  of  or  as  quickly 
thereafter  as  possible. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  ^ill  the  gentleman  yield? 

Mr.  McCORMACK.    I  yield. 

Mr  MARTIN  of  Massachusetts.  Does 
the  gentleman  intend,  then,  that  they 
shall  precede  the  bill  providing  for  the 
drafting  of  doctors  and  dentists? 

Mr.  McCORMACK.  No;  that  Is  why 
I  wanted  leeway.  Any  leeislation,  of 
course,  of  that  kind  which  may  come  out 
I  feel  should  be  given  priority. 

The  SPEAKER.  The  gentleman  from 
Georgia  [Mr.  Cox]  Is  recognized. 

CALL  OP  THE  HOU5B 

Mr.  MARCANTONIO.  Mr.  Speaker,  a 
point  of  order. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  MARCANTONIO.  Mr.  Speaker.  I 
make  the  point  of  order  that  a  quorum 
is  not  present 

The  SPEAKER.  Evidently  a  quorum 
Is  not  present. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 

[Roll  No.  ZVJ] 

Ang«Il  Hoffman.  Mlcb.  Pfelffer, 

B.nrden  Hollfleld  WUitamL. 

Barrett.  Wyo.  Johnaon  PhUlipe.  Tenn. 

Blackney  Kearney  PouUoa 

Boggs,  Del.  Kee  Powell 

BucUcy.  m.  Keefe  Qulnn 

Buckley,  N.  T.  Keogh  RegaJi 

Bulwlnkle  Klein  Rivers 

Burleson  Larcade  Roowvrft 

CorbeU  Latham  Sebatli 

Cnwk  MrCuUcx:!!  Sadowskl 

DATles  N  T.  McK'nnon  Scott,  Bardie 

pf«Mpai  McMllien.  DI.  Scott. 

O^Btem  Martin.  Iowa  Hugh  D..  Jr. 

fnait  Mlcb.  Ma£on  SbeUey 

Kngle.  Calif.  Miller.  Calif.  Smith,  Ohio 

Purcolo  Morgan  Werdel 

OUlette  Morriaon  WUllams 

Gregory  Murray.  Wla.  WUlis 

Owlnn  Morton  Winstead 

Hj^U.  C-Koaskl  Withrow 

Edwin  Arthur  Pace  Wolcott 

Heffernan  Pfetfer.  Yatea 
Hinshaw                  Joseph  L. 

The  SPEAKER.  On  this  roll  call  362 
Members  have  answered  to  their  names; 
a  quorum  is  present. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

ftEGISTRATION,  CLASSIFICATION.  AND 
INDUCTION  OF  CFRTAIN  MEDICAL. 
DEin-AL.  AND  ALLIED  SPECIALIST  CATE- 
GORIB8 

Mr.  VINSON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  it  may  be  in 
order  any  time  this  week  to  move  that  the 
House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  for  consideration  of  the  bill  (H.  R. 
9554)  to  amend  the  Selective  Service  Act 
of  1948,  as  amended,  so  as  to  provide  for 
soecial  registration,  classification,  and 


induction  of  certain  medical,  dental,  and 
allied  specialist  categories,  and  for  other 
purposes;  that  there  shall  be  not  to  ex- 
ceed 2  hours  general  debate  to  be  con- 
fined to  the  bill,  to  be  equally  divided 
and  controlled  by  myself  and  the  gentle- 
man from  Missouri  [Mr.  ShobtI,  and 
that  the  bill  be  then  read  for  amend- 
ment under  the  5-mlnute  rtile. 

The  SPEAKER.    Is  there  objection  to 
the    request    of    the    gentleman    from 

Georgia?     

Mr.  mCHENER.     Mr.  Speaker,  re- 
serving the  right  to  object,  all  the  gentle- 
man does  is  to  waive  the  rule. 
Mr.  VINSON.    That  is  all  it  does. 
Mr.  MICHENER.    And  his  unanimous 
consent  request  embodies  what  would  be 
in  the  rule. 
Mr.  VINSON.    Exactly. 
Mr  MICHENER.   It  simply  saves  time. 
Mr.  VINSON.   The  gentleman  is  right. 
Mr.  LYLE.    Mr.  Speaker,  reserving  the 
right  to  object,  will  the  gentleman  tell 
me  whether  or  not  there  is  any  provision 
in  this  bill  to  provide  for  doctors  at  serv- 
ice hospitals  to  take  care  of  veterans? 
Mr.  VINSON.    Not  specifically,  but  it 
will  be  open  for  discussion  under  the  5- 
minute  rule  and  under  general  debate. 
I  am  familiar  with  what  is  in  the  gentle- 
mans  mind.    There  will  be  ample  op- 
portunity for  discussion. 

Mr.  LYLE.  F\uther  reserving  the 
right  to  object,  I  know  the  gentleman  Is 
familiar  with  what  I  have  in  mind,  but 
is  he  with  me? 

Mr.  VINSON.  I  cannot  say  that  1  am 
with  you  or  against  you  but  I  will  say 
that  the  matter  about  which  the  gentle- 
man Is  concerned  is  a  very  important 
one  and  it  will  be  debated,  no  doubt,  when 
the  bill  comes  up.  All  I  am  asking  now  is, 
as  the  gentleman  from  Michigan  said. 
to  dispense  with  the  rule.  The  request 
embodies  everything  that  would  be  in  a 
rule. 

Mr.  HARE.  Mr.  Speaker,  reserviiig 
the  right  to  object,  on  Augtist  22  I  in- 
troduced the  bill  H.  R.  9501,  which  is  a 
bill  designed  to  put  into  law  the  Hollo- 
way  plan,  similar  to  that  which  has 
gone  in  effect  for  the  training  of  naval 
officers,  but  it  wiU  provide  Government 
scholarships  for  doctors  and  dentists  on 
the  condition  that  they  serve  an  equal 
number  of  years  in  the  Armed  Forces 
that  we  provide  them  with  education. 
My  reservation  at  this  time.  Mr.  Speaker, 
is  to  ask  if  I  may  be  accorded  some 
hearings  on  that  bilL 

Mr.  VINSON.  I  may  state  to  the  gen- 
tleman from  South  Carolina  that  the 
Committee  on  the  Armed  Services  right 
now  is  conducting  hearings  on  depart- 
mental bills  of  high  priority.  Just  as 
soon  as  we  can  get  around  to  his  bill 
I  will  be  delighted  to  give  him  a  hear- 
ing, and  I  will  try  to  do  that  before  we 
adjourn. 

Mr.  HARE.  Farther  reserving  the 
right  to  object.  I  might  observe  that 
from  what  I  learn  concerning  the  pres- 
ent bill  it  is  designed  to  care  for  the 
situation  at  the  present  time. 
Mr.  VINSON.  That  is  right 
Mr.  HAREl  It  te  my  imprefision  that 
If  we  can  inangurate  a  proeiam  that 
win  train  the«  dental  and  medical  ofli- 
cers  KDd  obligate  them  to  serve  in  the 


armed  senrtces  that  It  will  obviate  the 
necessity  of  a  propoaal  such  at  to  now 
before  the  House. 

Mr.  Speaker.  I  withdraw  my  reserra- 
tion  of  objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

SUBVERSIVE   ACIIVITIES   CONTROL   AND 
COMMUNIST  REGI8TRATI0W  ACT 

Mr.  OOX.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Rules,  I  call  up 
House  Resolution  826.  and  ask  for  iU 
immediate  consideration. 

The  Clerk  read  as  follows: 

Resolved.    Tbat    immedlstetT    upon    Um 
adoption  of  thU  resotutton  It  shall  be  in 
order  to  move  that  the  House  resolve  ItselX 
Into  the   Ccnunlttee   erf    the   Wliole   Bouse 
on  the  State  of  the  Union  for  the  considera- 
tion of  the  bill  (H.  R.  9490)  to  protect  the 
United  States  sgainst  certain  on-Amertcan 
and  subversive  actlvittes  by  nqulrtng  regta- 
tratlcm  of  Communist  organizations,  and  for 
other    purposes,    and    all    poinu    at    order 
against  the  bill  or  any  of  the  provlsUMis  con- 
tained   therein   are   hereby    waived.      That 
after  general  debate,  which  shall  be  confined 
to  the  bill   and  continue  not  to  «ceed  a 
hours,  to  be  equally  divided  and  oontrcdled 
by    the    chainnan    end    ranking    minority 
niember  of  the  Committee  on  Un-Amerlcen 
Activities,  the  bill  shall  be  read  for  amend- 
ment under  the  5-mlnutc  rule.    At  the  con- 
clusion of  the  consideration  of  the  bill  for 
amendment,  the  Committee  shall  rise  and 
report    the   bill   to   the   Bouse   with   such 
amendments  as  may  have  been  edopted  and 
the   previous  question   shall  be  eoastdered 
as   ordered   on    the    bill    and    amendmoite 
thereto  to  final  passage  without  Intervening 
motion  except  one  motion  to  recommit. 

Mr.  COX.  Mr.  Speaker,  this  naaiia- 
tion  makes  in  order  consideration  of  the 
so-called  Wood  bill,  reported  by  the 
Committee  on  Un-American  Activitiea. 
It  is.  of  course,  a  controversial  measure 
concerning  which  people  have  various 
opinions.  In  my  judgment  the  Wll  does 
not  go  far  enough.  It  is  a  step  in  the 
right  direction,  however,  and  I  trust  tbat 
the  rule  will  be  adopted. 

Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  frcma  New  York  [Mr.  Wabs- 
worrHl. 

Mr.  WAD6WORTH.  Mr.  Speaker,  I 
yield  myself  such  time  as  I  may  use. 

Mr.  Speaker,  it  is  not  my  intention  to 
Indulge  in  any  ext«ided  remarics  with 
respect  to  this  rule  or  as  to  the  biU  which 
will  V  brought  befwe  the  House  if  the 
rule  is  adopted.  I  merely  desire  to  re- 
mind my  colleagues  of  Uie  House  that 
this  bill,  for  which  a  rule  is  requested,  is 
intendet*  to  meet  a  very,  very  tmporUnt 
problem  and  to  solve  it.  It  to  a  problem 
that  has  commanded  our  attentftcm  for 
some  years. 

Most  of  the  Members  of  tht  House  wlU 
recoUect  that  in  the  Eightieth  Coogresa  a 
bill  with  this  same  objective  was  reported 
fnmi  the  Committee  oo  Un-American 
AcUviUes.  I  happen  to  recoUect  the 
consideration  given  to  it  because  It  was 
my  fate  to  preside  over  the  Committee 
of  the  Whole  while  the  bill  was  under 
consideration.  The  debate  lasted  18 
hours  and  the  bill  was  passed  by  ISie 
Home  by  an  overwhelming  majority  but 
did  not  receive  favorable  aetloii  in  the 
othtt  body. 
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This  bill,  as  I  gather,  has  the  same  ob- 
jective as  the  biU  presented  in  the  Eight- 
ieth Congress,  but.  in  my  humble  judg- 
ment, approaches  the  matter  more 
wisely.  I  may  only  say  to  the  Members 
of  the  House  that  as  a  member  ol  the 
Committee  on  Rules  I  was  deeply  un- 
pressed  with  the  descriptions  given  of 
this  measure  by  the  chairman  of  the 
committee  that  reported  it.  the  gentle- 
man from  Pennsylvania  [Mr.  Waltw] 
and  the  genUeman  from  California  I  Mr 
Nixowl.  It  was  apparent  that  they  and 
the  other  members  of  the  committee  had 
given  very  very  serious  consideration  to 
the  questions  involved,  and  especial  con- 
sideration to  the  protection  of  American 
citizens  in  the  right  of  free  speech  and 
freedom  of  thought.  My  humble  judg- 
ment is  they  have  done  an  exceUent  job. 

I  hope  not  only  that  the  rule  will  be 
adopted  but  that  eventually  after  debate 
the  bill  itself  in  approximately  its  pres- 
ent form  will  be  passed. 

Mr  COX.  Mr.  Speaker.  I  yield  5  min- 
utes to  the  genUeman  from  New  Yoric 

'    ir.  CtLLERl. 

Mr  CELLER.  Mr.  Speaker.  I  natu- 
rally hesitate  to  run  against  the  current. 
I  fear  me  this  bill  will  pass  with  a  pre- 
ponderating vote:  nonetheless  those  w-ho 
differ  with  the  proponents  of  the  biu 
should  have  the  right  to  have  their  day 
in  court,  and  I  am  exercising  that  right 

now.  . 

Not  so  long  ago  the  President  sent  a 
message  to  this  House  wherein  he  said 
as  follows: 

Today  we  can  agree  that  all  good  Ameri- 
cans are  antl-Communlst.  but  we  must 
never  assume  that  the  degree  of  a  man's 
anticommunlsm  Is  a  test  of  his  American 
patriotism  or  his  devotion  to  tbe  things  in 
which  we  believe.  Hitler  was  an  all-out 
antl- Communist:  sc  was  Mussolini.  The 
real  test  of  a  mans  genuine  Americanism 
today  Is  not  merely  that  he  is  anti-Commu- 
nist but  also  tl.at  he  U  devoted  to  the  ideals 
and  traditions  which  have  made  this  coun- 
Uy  great— our  concepts  of  democracy,  of 
Individual  rights,  and  of  equal  opportunity 
for  aU. 

Apparently,  however,  the  shadow  of 
Russia  and  the  sad  events  in  Korea  have 
high  lighted  a  sort  of  fear,  a  hysteria. 
that  has  gripped  the  Nation,  and  I  shall 
say  has  even  gripped  many  Members  of 
the  House.  I  do  hope  that;  confusion 
will  not  track  down  our  wisdom  and  that 
our  hysterical  feelings  on  anticommu- 
nlsm will  not  warp  our  judimcnt.  Let 
us  not  see  who  will  do  the  most  breast 
beating.  Let  us  not  enter  a  race  of  dem- 
agogic patriotism.  Remember  opponents 
of  the  bill  can  be  just  as  loyal  and  as 
patriotic  as  proponents. 

I  fear  me  that  this  bUL  because  it  is  in- 
ept,   nonconstructive.   and   unconstitu- 
tional, will  not  carry  out  the  intentions 
and  the  purposes  expressed  by  the  pro- 
ponents of  the  bill.    There  is  no  doubt 
that  communism  is  a  cancerous  growth 
wx  our  body  politic.     CommunisU  are 
like  ma8.<ots.    I  loathe  maggots  as  you 
do.  because  they  feed  on  decay  and  de- 
stroy that  which  is  sound  and  healthy. 
I  may  say  also  that  Communists,  to 
paraphrase  the  word  "maggots'  are  Ma- 
llks.    I  loathe  Maliks  Just  as  much  as  you 
loathe  them.    But  in  fighting  commu- 
nism I  do  not  want  to  surrender  to  the 
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concepts  of  communism.  I  do  not  want 
to  surrender  to  the  Communist  tech- 
nique, and  I  do  not  want  to  surrender  to 
the  Communist  methods. 

This  bill  is  an  abject  surrender  to  the 
methods  and  techniques  of  communism. 
The  leader  of  :the  distinguished  party, 
whose  members  are  on  my  left.  Gover- 
nor Dewey,  you  may  remember,  in  the 
last  Presidential  campaign,  said  this: 

Here  Is  an  Issue  of  the  highest  moral 
principle.  In  the  present  Issue  the  people  in 
this  country  are  being  asked  to  outlaw  com- 
munism. That  means  this:  Shall  we  in 
America,  tn  order  to  defeat  the  totalitarian 
system  which  we  detest,  voluntarily  adopt 
the  method  of  that  system? 

This  bill,  in  effect  would  outlaw  the 
Communist  Party.  It  could  not  live 
under  the  weight  of  the  penalties  of  this 
bill.  Governor  Dewey  opposed  such 
outlawry. 

Consider  experience  the  Canadians  had 
with  outlaws  of  this  party  and  its  leaders. 
In  1932  the  Providence  of  Ontario  pros- 
ecuted 8  leaders  of  the  Communist  Party 
under  the  provisions  of  the  Criminal 
Code  of  the  Dominion  of  Canada,  section 
98.  The  Criminal  Code  sections  were  not 
originally  designed  to  serve  to  outlaw  the 
Communist  Party.  Communist  leaders 
were  convicted  and  given  short  prison 
sentences.  In  1934  the  Dominion  Par- 
liament repealed  section  98  under  which 
the  Communists  had  been  prosecuted. 

In  1940  the  Minister  of  Justice  of 
Canada  banned  the  Communist  Party. 
In  1943  the  Communist  Party  formed 
tiie  Labor  Progressive  Party  which  the 
Canadian  Minister  of  Justice  declared 
legal. 

Ontario  outlawed  the  Communist 
Party  in  1932  and  Quebec  did  the  same 
in  1927.  Both  later  rescinded  their 
actions. 

The  Daily  Worker  was  banned  in  Lon- 
don in  January  1941.  The  results,  ac- 
cording to  Times  Magazine  (September 
7.  1942:  page  45  >  was  a  tremendous  in- 
crease in  membership  of  the  Communist 
Party.    The  ban  was  lifted  in  1942. 

You  might  formally  wipe  out  the 
party  but  the  evil  would  remain.  The 
Communist  cells  and  cadres  would  go 
underground.  You  could  not  then  put 
your  finger  on  them.  The  members 
thereof  are  clever,  resourceful,  and 
mercurial.  The  groups  would  become 
like  chameleons — change  color  and  form 
quite  readily. 

The  party  would  not  register.  It 
would  simply  for  appearances  sake  go 
out  of  existence  within  a  short  time  after 
the  bills  enactment.  Then  nobody  can 
be  punished  for  failure  to  register. 
Many  of  the  70.000  known  Communist 
Party  members  would  join  other  parties 
and  attempt  to  bore  from  within.  They 
will  be  no  less  harmful.  In  fact  they 
would  become  more  harmful — more  re- 
sourceful, more  resentful.  They  would 
continue  to  meet — in  one  way  or  another. 
As  Prof.  Z.  Chafee.  Jr..  of  Harvard,  said: 

Anybody  who  has  studied  the  history  of 
Irish  societies  which  were  working  to  give 
Roman  Catholics  the  vote,  in  the  days  of 
Daniel  OConnell.  can  tell  pretty  well  what 
win  happen.  Every  time  a  particular  so- 
ciety was  declared  unlawful.  It  was  promptly 
dissolved  and  its  former  members  started 
a  new  society  to  do  exactly  the  same  thing. 


The  same  process  was  repeated  under  Par- 
nell.  So  we  can  expect  the  fortnation  of  a 
large  number  of  Shakespearean  Societies, 
Dante  Institutes,  chess  clubs.  Indoor  base- 
ball associations,  etc.,  MeanwhUe  you  will 
no  longer  know  whether  there  are  70,000 
Communists  at  heart  or  700.000.  In  short,  if 
we  are  scared  about  the  possibility  of  Com- 
munists under  the  bed,  let  us  cling  hard 
to  the  existing  system  which  encourages 
most  of  them  to  get  on  the  bed  where  you 
can  see  them. 

History  has  a  habit  of  repeating  itself. 
In  1798  to  1801  the  United  States  faced 
the  French  Revolution  and  Napoleon,  as 
today  we  face  -he  Communists  and  Sta- 
lin. The  lawTers  who  prepared  the  Alien 
and  Sedition  Act  of  1798  and  the  judges 
who  approved  the  act  believed  they  were 
stamping  out  a  foreign  menace — a  dan- 
ger as  bad  as  the  one  we  face  today.  The 
same  arguments  were  used  then  as  now, 
only  then  it  was  France,  now  it  is  Rus- 
sia. Here  is  a  dire  prediction  expressed 
in  the  report  of  a  committee  of  this 
House  in  1799.  which  report  recom- 
mended continuance  of  the  Sedition  Act 
for  two  more  years: 

Prance  appears  to  have  an  organized  sys- 
tem of  conduct  toward  foreign  nations;  to 
bring  them  within  the  sphere,  and  under 
the  dominion  of  her  Influence  and  control. 
It  has  been  unremittingly  pursued  under  all 
the  changes  of  her  internal  polity.  Her 
means  are  in  wonderful  coincidence  with  her 
ends:  among  these,  and  no:  the  least  suc- 
cessful, is  the  direction  and  emplojrment 
of  the  active  and  versatile  talents  of  her  citi- 
zens abroad  as  emissaries  and  spies. 

As  late  as  January  1801,  ater  the  Federal- 
ists had  lost  the  Presidency,  one  of  them  was 
still  trying  to  get  the  House  to  prolong  the 
statute,  by  charging  French  agents  with  buy- 
ing several  American  newspapers  with  foreign 
money  for  the  purpose  of  spreading  disaffec- 
tion. 

Let  us  not  ride  out  on  a  rail  those  with 
whom  we  violently  disagree. 

Let  us  rot  become  heresy  hunters.  We 
do  with  this  bill. 

The  founiiation  of  this  bill  is  that  ideas 
are  dangerous — Commur.ist  ideas.  But 
it  has  been  fundamental  in  this  country 
(ever  since  the  Alien  and  Sedition  Act  of 
1798  was  allowed  to  lapse  in  1800)  <1> 
that  unhealthy  ideas  are  best  countered 
by  healthy  ones  and  (2  that  suppres- 
sion of  ideas  is  grave  danger  to  our  na- 
tional interest.  Opinions  of  Commu- 
nists are  vile,  odious.  But  they  only 
threaten  national  security  when  their 
ideas  become  acts  and  they  engage  in 
sabotage  and  espionage. 

Then  strengthen  our  laws  against 
sabotage,  espionage,  spying — protect  ovir 
internal  security  as  the  President  sug- 
gested. I  have  embodied  his  suggestions 
in  a  bill  and  in  due  course  will  offer  it 
as  a  substitute  for  the  Wood  bill. 

The  Wood  bill  would  not:  (1)  Stop 
communism.  They  would  go  under. 
Their  party  would  take  new  form;  (2) 
will  not  help  catch  spies  and  saboteurs: 
(3  > will  not  protect  internal  security;  (4) 
it  will  punish  men  for  their  thoughts; 
(5)  it  will  punish  men  for  expressing 
ideas. 

Communism  and  Communists  should 
be  contained  and  controlled,  because 
they  are  indeed  fifth-column  cgents  of 
the  Soviet  Union.  Ttiey  are  Trojan 
horses  for  propaganda,  sabotage,  espip* 
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nage.  But  this  bill  will  not  accomplish 
that  purpose  either  promptly  or  effec- 
tively. 

The  registration  provisions  of  the  bill 
offends  the  Constitution,  especially  the 
first  amendment. 

No  one  can  be  forced  to  obtain  a  li- 
cense or  permit  to  say  things  protected 
by  the  first  amendment,  free  speech,  any 
more  than  he  can  be  punished  after  he 
has  said  them. 

Registration  is  not  dissimilar  to  a  li- 
cense or  permit. 

The  Supreme  Court  said  in  Thomas  v. 
Collins  (323  U.  S.  517) : 

If  the  exercise  of  the  rights  of  free  speech 
and  free  assembly  cannot  be  made  a  crime, 
we  do  not  think  this  can  be  accompflshed 
by  the  device  of  requiring  previous  registra- 
tion as  a  condition  for  ex->rcising  them  and 
making  such  a  condition  the  foundation  for 
restraining  In  advance  their  exercise  and  for 
Imposing  a  penalty  for  violating  such  a  re- 
straining order. 

Registration,  therefore,  cannot  be 
made  a  condition  precedent  for  expres- 
sion for  asscnbly.  for  forma* ion  of  a 
party,  for  exercise  of  rights  under  the 
Constitution. 

But  registration  is  more  than  disclo- 
sure of  information — certain  sanctions 
and  penalties  flow  therefrom,  for  ex- 
ample, first,  exclusion  from  Goverrmient 
service;  second,  denial  of  passports; 
third.  Communist  label  for  publications, 
label  for  radio  broadcasts,  label  for  tele- 
vision: fourth,  denial  of  income-tax 
deduction. 

Take  exclusion  from  Government 
service  of  members  of  Communist  action 
or  front  organizations — for  example. 
This  is  already  being  accomplished  by 
the  President's  loyalty  program  and  by 
the  bill  we  passed  permitting  certain 
sensitive  departments  to  dismiss  em- 
ployees without  hearing  or  disclosing 
the  reasons  therefor,  if  they  are  deemed 
to  be  security  risks. 

Denial  of  passports  is  now  within  the 
discretionary  powers  of  the  Secretary 
of  State.  Paul  Robeson's  passport  was 
recalled.  Earl  Browder  was  punished 
for  obtaining  a  passport  by  fraud.  Rock- 
well Kent  has  been  asked  to  return  his 
passp>ort. 

The  labeling  requirement  appUes  to 
all  pubhcations.  be  they  innocent,  praise- 
worthy or  dangerous.  It  is  not  limited 
to  political  propaganda.  New  organiza- 
tions could  be  created  to  distribute  such 
literature  in  the  place  of  the  harmed 
organizations.  Thus  the  labeling  pro- 
visions will  become  abortive. 

Already  the  Bureau  of  Internal  Reve- 
nue refuses  exemption  from  income  of 
organizations  marked  subversive  by  the 
Attorney  General  and  there  can  be  no 
deduction  by  individuals  making  contri- 
butions to  such  organizations. 

Thus  there  may  be  no  need  for  these 
proscriptions  and  sanctions. 

While  section  15  provides  for  criminal 
penalties  for  failu"^  to  register,  all  the 
other  provisions  are  not  self-executing. 
Failure  to  register  is  not  punished 
until  after  the  Subversive  Activities 
Control  Board,  created  by  section  12, 
passes  a  final  order  requiring  the  organ- 
ization or  indi\ndual  to  register.  But 
such  an  order  may  be  issued  only  after 
hearings  under  the  terms  of  the  Admin- 
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istrative  Procedures  Act.  There  may  be 
a  review  by  the  United  States  Court  of 
Appeals,  and  then  by  certiorari,  by  the 
Supreme  Court. 

The  Board's  order  is  to  be  sustained 
only  if  supported  by  the  preponderance 
of  the  evidence.  All  the  criteria  set 
forth  in  section  13  must  be  taken  into 
consideration  by  the  Board  in  determin- 
ing a  Communist-action  organization 
or  a  Communist-front  organization. 
This  would  permit  of  an  extremely  wide 
range  of  evidence.  The  hearings  and 
trials  would  be  prolonged  and  stretched 
into  months. 

Be  it  remembered  that  no  one  regis- 
tered under  the  Voorhis  Act.  The  lead- 
ers of  the  Commimist  Party  have  pub- 
licly announced  that  they  will  not  reg- 
ister under  the  bill.  They  will  exhaust 
all  their  remedies.  That  will  take  until 
doomsday.  It  would  take  2  years  to  ob- 
tain a  final  order  requiring  an  organiza- 
tion to  register,  or  exposing  its  member? 
to  sanctions. 

None  of  these  sanctions  lik3 — 

First.  Denial  of  passport. 

Second.  Exchision  from  Federal  em- 
ployment. 

Third.  Labeling   of  publications   and 

broadcasts. 

Fourth.  Denial  of  tax  exemption  and 
deductions  can  take  place  until  the  or- 
ganization has  registered  or  there  is  a 
final  order  by  the  Board  requiring  it  to 
register. 

Assume  there  is  the  final  order  and 
still  no  registration,  there  must  then  fol- 
low a  series  of  criminal  prosecutions  for 
failure  to  register,  followed  by  appeals. 

No  one  would  be  finally  fined  and  or 
imprisoned  for  another  2  years,  or  about 
4  years  after  passage  of  the  bill. 

I  respectfully  and  humbly  ask  my  col- 
leagues to  consider  weU  what  they  say 
and  do  m  these  Chambers  today.  I  ask 
them  to  give  pause  and  consider  fully 
their  heritage.  This  is  a  time  for  sober- 
ness and  judgment,  for  soUd.  hard,  and 
clear  thinking.  It  is  easy  enough  to 
excuse  or  rationaUze  excesses  in  the 
name  of  patriotism:  it  is  perhaps  not 
so  simple  to  cut  through  the  fogs  of  emo- 
tion and  FoUtics  and  to  follow  the  truth 
wherever  it  may  lead. 

We  are  mature  men  and  wMnen  and 
must  act  out  of  maturity.  We  are  the 
ones  who  face  the  challenges;  on  us,  the 
Members  of  Congress,  is  placed  a  trust— 
a  grave  trust — not  to  give  way  to  fear,  to 
hysteria — not  to  run  amok  when  faced 
with  the  problems  of  our  age.  We  must 
set  our  faces  Uke  flint  against  this  erosive 
subversion  of  our  hard  won  liberties. 

At  the  word  "communism"  do  we  turn 
and  nm  leaving  the  shreds  of  the  Consti- 
tution behind  us?  The  word  "ctHnmu- 
nism ".  I  know  all  too  well,  has  an  in- 
furiating soimd— the  most  infuriating 
ring  in  history.  It  coimotes  the  ugly, 
angry  thrust  for  power.  It  connotes  the 
obscene  rigidity  which  admits  no  crime 
too  vile  if  such  crime  serves  its  end.  It 
connotes  degradation  of  the  individual  to 
mental  slavery  until  there  is  only  one 
orthodoxy,  and  one  way  of  thinking,  and 
only  one  way  of  Ufe.  But  we  dare  not 
give  aid  and  comfort  ico  the  enemy  within 
us  by  aping  any  single  one  of  his  tactics 
for  in  so  doing  communism  in  the  United 
States  has  won  its  first  victory.    We  sur-* 


render  to  communisai  if  we  create  the 
iron  curtain  of  the  mind. 

The  bill  before  us,  H.  R.  »490.  Is.  I  re- 
peat— to  put  it  simply — inept,  foolish, 
unrealistic,  and  unconstitutional  As 
one  listens  to  all  the  sound  and  fury  that 
has  accompanied  the  provisions  now  be- 
fore us.  one  gets  the  impression  of  chil- 
dren preparing  to  play  the  game  of  blind 
man's  t;ufl.  running  helter-skelter 
around  the  rotan  in  the  futile  catch-as- 
catch-can  fray. 

I  say  that  it  is  pitiable  that  we  are  so 
lacking  in  imagination  and  so  paralyzed 
by  fear  that  we  are  willing  to  plunge  into 
legislation  of  this  kind  without  counting 
the  cost.  Are  we  so  afraid  to  go  back 
home  and  tell  our  constituents  that  our 
civU  Uberties.  oiu*  faith  in  our  way  of 
life  and  the  strength  of  the  Constitution 
are  far  more  potent  than  some  meaning- 
less dribble  of  law  that  cannot  even  ac- 
complish what  it  sets  out  to  do?  Are  we 
afraid  to  stand  up  before  our  constitu- 
ents and  tell  them  that  there  are  laws  on 
the  books  that  can  and  do  protect  us 
against  subversive  activities  without  de- 
parting from  our  basic  and  decent  prin- 
ciples? Good  intentions  are  not  enough. 
As  has  been  said,  the  road  to  hell  is 
paved  with  good  intentions.  Ask  your- 
selves. What  precedents  are  you  here  to 
establish?  What  hornets'  nest  of  his- 
tory are  you  opening?  What  shutters 
are  you  closing  in  the  minds  of  men? 

The  bill  is  so  written  as  to  establidi  a 
precedent  against  all  criticism,  healthy 
as  well  as  sinister.  It  is  so  written  as  to 
rob  the  individual  of  all  honest  spon- 
taneity in  thought  and  judgment  Bf 
passing  this  bill  you  will  establish  the 
precedent  so  that  there  are  no  logical 
limits  to  the  possibility  of  proscribing  an 
opposition  party. 

Blind  you  I  am  not  saying  that  where 
our  laws  are  lacking,  that  lack  should 
not  be  supplied-  But  I  cannot  in  all 
honesty— try  as  I  may  and  popuL.r  as 
I  know  the  appeal  of  H.  R.  9490  to  be 
and  knowing  as  well  what  accusations 
will  follow  in  the  mail  after  I  have  made 
this  statement — see  any  merit  in  the  bill 
before  us.  I  will  not  be  a  party  to  the 
rape  of  the  Constitution,  nor  follow  the 
road  away  from  the  strength  and  protec- 
tion of  political  freedom.  Necessary 
safeguards;  yes.  Effective  safeguards; 
yes.  But  not  hollow,  fear-inspired  legis- 
lation becaiise  it  gives  men  the  oppor- 
ttmity  to  appear  fervently  patriotic. 

Let  it  not  be  said  of  this  Eighty-first 
Congress,  "Liberty,  what  crimes  are  com- 
mitted in  your  name." 

Just  exactly  what  do  we  gain  with  this 
legislation?  There  is  not  one  provision 
aimed  against  sabotage  or  espionage  ac- 
ti\'ities  which  concern  directly  the  in- 
ternal security  of  the  United  States.  My 
substitute.  H.  R.  9502.  does  that  The 
Wood  bill  is  aimed  solely  against  the  dis- 
senxination  of  unorthodox  ideas.  True, 
they  are  sick,  tortured  ideas — but  Ideas 
which  have  made  very  little  impact  in 
the  country  as  a  whole.  The  American 
Ideal  is  strong  enough  to  meet  In  open 
competition  with  this  totalitarian  ide- 
ology. The  effect  of  the  bill  would  pre- 
vent exactly  that  kind  of  open  compe- 
tition, and  would  drive  the  Communists 
xmderground.    The  only  spectacle  that 
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would  ensue  would  be  that  of  the  United 
States  Government  hunting  phantoms. 

Saboteurs  and  spies  are  another  prob- 
lem. With  these  we  deal  with  concrete. 
exact  laws  already  on  our  books  or  we 
strengthen  them  with  such  measures  as 
are  offered  in  my  bill.  H.  R  9502— the 
substitute. 

Boiling  the  Wood  bill  before  us  down 
to  its  essence,  we  find  that  we  are  legis- 
lating not  against  communism,  but 
aeainst  the  Bill  of  Rights.  Assuming  for 
a  moment  that  it  ts  wise— and  I  for  one 
make  no  such  admission— to  legislate 
against  ideas  rather  than  actions,  let  us 
examine  the  bill  to  see  how  effecUve  it 

can  be. 

I  ask  you.  What  will  this  kind  of  legis- 
lation accomplish?  It  carries  that 
which  no  criminal  statute  can  carry  and 
still  be  upheld,  and  that  is  vagueness  of 
the  definition  of  crime.  It  disregards 
the  first  and  fifth  amendments  of  the 
Constitution.  It  embraces  the  unac- 
ceptable theory  of  guilt  by  associaUon. 
Yet  were  all  these  errors  of  construction 
to  be  removed,  it  would  stm  remain  un- 
sound in  principle.  Yes.  un-American, 
because  it  moves  against  wliat  a  man 
thinks  and  not  against  what  a  man  does. 
Blood  has  been  shed  in  many  battles 
over  many  centuries  to  establish  the 
right  of  man  as  an  individual  to  believe 
and  thinJc  as  he  wants  to  believe  and 
think.  By  passing  legislation  of  this 
kind,  we  deny  the  martyrs  of  Uberty. 
The  heart  is  sorely  troubled  these  days 
because  of  the  movements  we  see  all 
over  the  world  departing  from  liberty. 
Can  we  not— we  the  most  powerful,  the 
richest,  and  the  freest  country  in  the 
world— stem  that  tide  by  asserting  over 
and  over  again  the  principles  of  free- 
dom—by asserting  over  and  over  again 
that  we  are  not  afraid  to  match  our 
ideals  with  those  of  totalitarian  coun- 
tries? Let  there  be  no  iron  curtain  of 
the  mind  in  the  United  States. 

Mr.  WADSWORTH.     Mr.  Speaker.  I' 
yield  10  minutes  to  the  gentleman  from 
Ohio  (Mr.  B.-^ownI. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker. 
House  bill  9490.  presented  tC'  the  House 
by  the  gentleman  from  Georgia  I  Mr. 
WooDl.  chairman  of  the  Committee  on 
Un-American  Activities,  should  really  be 
known  as  the  Mundt-Nixon-Wood  bill, 
for  it  is  constructed  and  builded  upon  the 
original  Mundt-Nixon  bill  which  was 
passed  by  this  House  in  the  last  Congress, 
and.  as  the  gentleman  from  New  York 
(Mr.  WaosworthJ  has  explauied.  was  not 
acted  upon  in  the  other  body. 

This  rule  makes  in  order  consideration 
of  the  Wood  bill  under  2  hours  of  general 
debate.  I  am  sure  every  provision  of  the 
measure  will  be  discussed  fully  and  ably 
by  the  membera  of  the  Committee  on  Un- 
American  Activities  which  reported  it  out 
unanimously. 

Mr.  Speaker,  this  is  a  nonpolitlcal  bill: 
it  is  an  American  bill  for  the  protection 
and  the  defense  of  this  counti-y-  It  seems 
to  me  that  while  American  boys  are 
fighting  and  dying  7.000  miles  from 
home,  with  their  backs  to  the  sea,  for  the 
avowed  purpose  of  defending  human  lib- 
erty, stopping  aggression  and  preventing 
the  spread  of  communism  in  South  Ko- 
rea, that  we^  cannot  do  less  than  take 
any  action  which  may  be  necessary  to 


properly  defend  our  own  country  on  the 
home  front. 

Yes.  as  I  said  a  moment  ago.  this  bill 
should  really  be  known  as  the  Mundt- 
Nixon-Wood  bill.  However,  this  meas- 
ure does  go  considerably  further,  is  a 
stronger  bill,  and  makes  a  more  positive 
approacii  to  the  internal  security  prob- 
lem, than  the  original  Mundt-Nixon  bill. 
This  measure,  of  course,  does  not  outlaw, 
or  make  a  crime,  membership  in  the 
Communist  Party,  but  it  does  require 
registration  of  members  of  the  Commu- 
nist Party,  and  of  their  active  organiza- 
tions. It  docs  require  the  furnishing  of 
a  list  of  the  offlcers  and  members  of  all 
Communist  organizations,  and  goes  even 
further.  It  also  requires  the  filing  of 
proper  reports,  giving  the  names  of  offi- 
cers, and  other  information,  by  Commu- 
nist-front organizations,  and  there  are 
too  many  of  those. 

The  bill  also  requires  and  provides  that 
Communists,  and  members  of  Commu- 
nist-front organizations,  are  to  be  denied 
passports. 

Sometimes  I  wonder  how  wise  that  may 
be.  Perhaps  if  we  would  grant  a  few 
passports  to  some  of  the^e  undesirable 
individuals  to  permit  them  to  leave  this 
country,  and  then  not  permit  them  to 
come  back  again,  we  might  be  better  off 
here  in  America. 

The  bill  before  us  also  provides  for 
restrictions  on.  and  the  practical  prohibi- 
tion of,  as  I  understand  it.  employment 
by  the  Government  in  appointive  posi- 
tions and  in  nonelective  ctfices.  of  mem- 
bers of  the  Communist  Party  and  of  the 
Communist -front  organizations.  It  also 
puts  certain  restrictions  upon  the  em- 
ployment of  such  individuals  in  the  de- 
fense planti  of  the  Nation. 

I  am  not  sure  the  bill  goes  so  far  as 
to  prohibit  the  commissioning  of  Com- 
munists in  the  Armed  Forces  of  the 
United  States,  as  was  ordered  in  World 
War  n.  but  I  hope  it  dr.es.  It  prohib- 
its, of  course,  wrongful  possession  of 
classified  information,  and  makes  it  a 
crime  to  have  such  classified  informa- 
tion, if  you  are  a  member  of  one  of  these 
organizations,  or  pass  it  on  to  the  repre- 
sentative of  some  foreign  nation. 

This  legislation  also  extends  the  pe- 
riod of  time  in  which  the  Government 
may  prosecute  those  who  have  been 
guilty  of  subversive  activities  within  or 
against  the  Government.  In  other 
words,  the  time  limitation  in  which 
prosecution  can  be  conducted  of  the 
Wadleighs  and  Hisses  for  their  traitor- 
ous activities  against  the  Government 
would  be  extended  from  the  present  3 
years  to  10  years.  I  feel  that  ts  well 
and  good. 

I  wish  to  point  out  again,  as  the  gen- 
tleman from  New  York  has  already  so 
aptly  said,  that  this  is  a  very  direct  and 
at  the  same  time  a  very  constructive  ap- 
proach to  the  whole  security  problem. 
I  believe  the  committee  has  produced 
a  better  piece  of  legislation — certainly 
a  bill  that  is  more  airtight— than  the 
original  Mimdt-Nixon  bill,  and  certainly 
a  measure  which  ts  quite  a  bit  tougher 
than  that  measure.  This  is  stronger 
than  the  original  Mimdt  bill,  but  will  not. 
In  my  opinion.  In  any  way  violate  the 
civil  rights  or  the  personal  rights  of  any 
decent.    God-fearing,    loyal,    American 


citizen.  However,  it  will  put  the  straps 
on  those  who  do  not  believe  in  our  form 
of  government  and  way  of  life,  and  want 
to  destroy  that  which  we  have  here  in 
America — that  which  we  ourselves  hold 
are  our  sacred  rights  as  citizens. 

Mr.  DONDERO.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  BROWN  of  Ohio.    I  yield. 

Mr.  DONDERO.  From  the  gentle- 
man'o  reading  of  the  bill,  does  he  find 
anything  in  it  which  will  take  the  Com- 
munist Partv  off  the  American  ballot? 

Mr.  BROWN  of  Ohio.  No;  I  do  not 
believe  this  measure  will  bar  the  Com- 
munist Party  from  the  ballot,  but  it  will 
certainly  require  the  Communists  to  do 
on^'  of  two  things,  as  will  undoubtedly 
be  pointed  out  in  debate— according  to 
which  way  you  may  feel  about  this  mat- 
ter—either require  to  come  out  in  the 
light  and  to  register  as  Communists  or 
go  underground.  But,  of  course,  some 
of  the  most  dangerous  of  these  subver- 
sive individuals  have  been  underground 
for  some  time. 

Mr.  DONDERO.  May  I  say  I  have  in- 
troduced a  bill  to  do  just  that  on  the 
ground  that  the  Conununist  Party  is  not 
a  political  party  but  a  revolutionary 
party. 

Mr.  BROWN  of  Ohio.  I  appreciate 
the  gentleman's  commert.  I  commend 
him  for  his  many  years  of  study  and 
hard  work  in  the  effort  to  protect  the 
best  interests  of  this  country  against  the 
encroachment  of  communism. 

Mr.  WALTER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BROWN  of  Ohio.  I  yield  to  the 
distinguished  gentleman  from  Pennsyl- 
vania, a  member  of  the  Committee  on 
Un-American  Activities  IMr.  WalttrI. 

Mr.  WALTER.  In  recent  days  the 
charges  have  been  made  that  this  legis- 
lation attempts  to  control  thought.  In 
support  of  that  argument,  paragraph  4 
en  page  32  is  pointed  out.  It  reads  as 
follows : 

The  extent  to  which  the  positions  taken  or 
advanced  by  It  from  time  to  time  on  matters 
of  policy  do  not  deviate  from  those  of  any 
Communist-action  organlz.ition.  Communist 
foreign  government,  or  the  world  Communist 
movement  referred  to  in  section  2. 

I  would  like  to  point  cut  to  the  mem- 
bership that  this  section  must  be  read  in 
connection  with  the  other  four  sections. 
It  merely  provides  another  element  that 
must  be  considered  by  the  Board  in  de- 
termining whether  or  not  an  organiza- 
tion is  a  Communist-front  organization. 
That  of  itself  is  not  sufficient  to  justify 
the  finding  of  this  Boanl.  which  finding 
incidentally  is  reviewab.e  in  the  courts. 

Mr.  BROWN  of  Ohio.  I  appreciate  the 
gentleman's  statement.  I.  too,  was  con- 
cerned as  to  this  section,  and  gave  it 
considerable  study. 

The  SPEAKER  pro  tempore.  The  time 
of  the  gentleman  from  Ohio  IMr. 
Brown  I  has  expired. 

Mr.  WADSWORTH.  Mr.  Speaker,  I 
yield  the  gentleman  two  additional 
minutes. 

Mr.  BROWN  of  Ohio.  But  I  came  to 
the  conclusion,  after  careful  review,  that 
this  section  simply  sets  up  a  standard, 
a  gage,  or  a  measurement,  by  which  to 
help  determine  and  to  decide  whether 
some  group  is  a  Communist-front  or- 
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ganization.  In  other  words,  when  one 
sees  an  animal  with  a  stripe  down  his 
back,  with  a  bushy  tail,  and  it  excretes 
a  liquid  with  a  pungent  and  sickening 
odor,  sooner  or  later,  after  one  has  put 
all  those  facts  together,  he  cannot  help 
but  come  to  the  conclusion  that  the 
animal  is  a  skunk. 

Mr.  RANKIN.  Governed  mostly  by 
the  odor,  of  course. 

Mr.  BROWN  of  Ohio.  Therefore,  this 
provision  is  just  an  attempt  to  set  up 
another  method  or  another  standard  by 
which  to  judge  whether  some  organi- 
zation is  a  Communist-front  organiza- 
tion. 

Mr.  CELLER.  Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  BROWN  of  Ohio.  I  yield. 
Mr.  CELLER.  It  is  true,  is  it  not. 
that  that  criteria  that  has  just  been 
read  by  the  gentleman  from  Pennsyl- 
vania (Mr.  Walter]  are  material  cri- 
teria with  which  to  judge  these  Com- 
munist-front organizations? 

Mr.  BROWN  of  Ohio.  Well,  I  pre- 
sume all  criteria  are  material.  I  hope 
so.  I  am  sure  we  want  to  get  every  bit 
of  light  that  we  possibly  can.  Certainly 
there  is  no  desire  on  the  part  of  any 
decent  American  to  persecute  anyone  or 
to  be  unfair  to  any  citizen,  but  I  want 
to  say  to  the  gentleman  from  New  York 
there  is  a  very  great  and  a  very  grow- 
ing desire  on  the  part  of  decent  Amer- 
icans that  this  country  be  protected 
from  the  work  and  the  machinations  of 
those  people  who  have  been  attempting 
to  destroy  the  very  liberties  and  free- 
dom? which  we  have  extended  to  them 
here  in  America. 

Mr.  CELLER.  That  is  well  spoken. 
and  I  a?ree  with  the  gentleman  whole- 
heartedly, but  this  particular  provision 
would  have  the  following  effect :  Suppose 
a  group  advocated  something  directly 
opposing  our  poUcy  in  Korea  or  For- 
mosa  

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  Ohio  [Mr. 
Brov.n1  has  again  expired. 

Mr.  WADSWORTH.  I  yield  the  gen- 
tleman one  additional  minute. 

Mr.  BROWN  of  Ohio.    I  beUeve  I  un- 
derstand the  gentleman's  point.    Under 
this  bill  I  can  conceive  of  a  situation 
arising  where  some  individual  may  be 
discriminated  against  a  bit.    Possibly  he 
mav  be  hurt,  but  in  a  time  of  crisis  and 
of  danger  there  are  some  citizens  who  are 
always  hurt  and  injured.    Today  Amer- 
ican "bovs  are  being  hurt,  and  killed,  on 
the  battle  line,  through  no  fault  of  their 
own.    That  is  a  risk  we  must  take,  that 
is  a  cost,  we  must  pay.  to  protect  the 
liberties  and  freedoms  of  the  people  of 
this  country.    If  we  are  to  have  naUonal 
security,  in  a  time  like  this,  I  say  to  you, 
sir.  we  cannot  afford  to  Uke  chances  now. 
There  are  times  when  it  becomes  neces- 
sary to  even  set  aside  some  of  the  rights 
of  individuals -in  order  to  protect  the 
whole  of  the  population  of  a  great  coim- 
try  such  as  this.    Even  though  there 
might  be,  imder  some  particularly  far- 
fetched circumstance,  such  as  the  gen- 
tleman from  New  York  has  menUoned, 
an  injustice  done  some  citizen,  we  had 
better  do  one  injustice  to  one  individual 


than  to  do  injustice  to  all  the  Amnican 
people.  

The  SPEAKER  pro  tempore.  Tha 
time  of  the  gentleman  from  Ohio  has 
again  expired. 

Mr.  COX.  Mr.  Speaker,  I  yield  2 
minutes  to  the  gentleman  from  New 
York  [Mr.  Marcaktohio]. 

Mr.  MARCANTONIO.  Mr.  Speaker.  I 
would  like  to  have  my  position  stated 
clearly  for  the  Recoko.  Not  only  do  I 
oppose  this  legislation,  which  I  deem  to 
be  an  extreme  assault  upon  the  Consti- 
tution, but  I  likewise  oppose  the  legisla- 
tion which  the  gentleman  frcMn  New 
York  [Mr.  CellerI  has  introduced  in 
behalf  of  the  administration.  One  as- 
sails the  Constitution,  and  the  other  ripa 
the  Constitution.    I  oppose  both. 

As  far  as  this  particular  legislation 
is  concerned,  I  think  it  would  be  wise 
for  the  Members  of  the  House  to  go  to 
the  library  and  have  brought  to  them 
the  edicts  that  were  Issued  by  Mussolini 
and  the  laws  promulgated  by  Hitler.  In 
fact,  I  put  in  the  Record  a  parallel  com- 
parison in  1948  when  we  debated  the 
Mundt  bill.  You  will  find  the  similarity 
between  the  Fascist-Nazi  laws  and  this 
legislation  shocking.  The  similarity  is 
frightening,  and.  incidentally,  the  con- 
ditions under  which  those  laws  were  in- 
voked against  the  p«!ople  of  Italy  and 
Germany  are  the  same  as  we  have 
here  now.  Always,  throughout  history, 
whenever  a  hatchet  job  had  to  be  done 
on  the  Uberties  of  the  people,  we  have 
heard  speeches  similar  to  the  ones  we 
have  heard  today  and  that  we  have 
heard  on  other  occasions  when  we  have 
had  this  type  of  legislation  before  us. 
Hitler  and  Mussolini  uttered  similar 
speeches  to  destroy  the  constitutional 
rights  of  the  Communists— singling 
them  out  first:  then  the  Jews  were  put 
in  concentration  camps,  and  trade- 
unions  and  the  Ubert:es  of  all  the  people 
destroyed  all  thr  way  down  the  line. 

I  do  not  want  to  make  any  personal 
reflections  here,  but  I  think  that  despite 
the  hvsteria  which  motivates  most  of 
you— and  someday  this  veU  of  hysteria 
is  going  to  be  cast  aside,  and  the  truth 
is  going  to  be  seen  by  the  American  peo- 
ple—this form  of  domestic  fascism  will 

be  regretted  by  honest  men  here.    You 
see  the  difference  between  me  and  those 

who  want  to  repress  people  is  that  I  have 

faith  and  confidence  in  the  intelligence 

of  the  American  people,  and  have  always 

had. 

The  SPEAKER  pro  tempore  (Mr. 
Lyi.e>  .  The  time  of  the  gentleman  from 
New  York  has  expired. 

Mr.  MARCANTCNIO.  Mr.  Speaker, 
will  the  gentleman  yield  me  one  addi- 
tional minute? 

Mr.  COX.  Mr.  Speaker.  I  yield  the 
gentleman  one  additional  minute. 

Mr.  MARCANTONIO.  I  am  confident 
that  the  American  people  are  going  to 
see  this  thing  through.  Those  who  are 
against  them  say  they  want  this  'ind  of 
repressive  legislaticn  to  preserve  free- 
dom. What  freedom?  The  Taft-Hart- 
ley freedom  that  you  who  promote  this 
legislation  have  imposed  on  American 
labor?  The  Jim  Crow  freedom  that  you 
leaders  in  this  drive  to  impose  this  tyr- 
anny on  America  have  imposed  upon 


15.000.000  Negro  people  in  UUs  Natkio? 
What  free<l«n?  You  are  destroying  the 
freedom  the  founders  of  this  country  of 
ours  laid  down  in  this  Constitution:  you 
are  destroying  the  10  amendments 
written  in  there  with  the  blood  of  Ameri- 
cans who  fought  a  revolution  to  win 
them.  We  seldom  hear  this  word  "revo- 
lution" used  in  this  Chamber.  Imt  it  was 
only  through  revolution  that  the  10 
amendments  were  written  into  the  Con- 
stitution. You  are  ripping  them;  you 
are  tearing  them  to  pieces.  You  are 
using  the  war  hysteria  to  do  it,  and  in- 
cidentally to  promote  an  insane  war  pol- 
icy about  which  there  is  so  much  confu- 
sion and  which  no  one  has  as  yet  at- 
tempted in  honesty  to  justify. 

M* .  COX.  Mr.  Speaker.  I  yield  5  min- 
utes to  the  gentlonan  from  Mississiwl 
[Mr.  Rankd*]. 

(Mr.  Rakkin  asked  and  was  given  per- 
mission to  revise  and  extend  his  remarks 
and  include  ceruun  excerpts  from  publi- 
cations.) 

INEMIZS  WlTHlW   OTJB  CATES 

Mr.  RANKIN.  '  Mr.  Speaker,  it  has 
been  most  HTn"-<i<r>g  to  listen  to  the  two 
gentlemen  from  New  York  [Mr.  BIabc- 
ANTONio  and  Mr.  Celler].  You  can 
hardly  tell  which  is  which  when  they 
really  get  started.  They  both  reminded 
me  of  Mr.  Wingo's  description  of  the 
Snake  Railroad.    He  said: 

It  wiggled  in  and  wobbled  out. 

And  left  the  people  all  In  doubt. 

Whether  In  Its  zigzag  track 

It  was  going  west  or  ccHnlng  t>ack. 

I  wonder  when  anything  was  ever 
written  into  the  Constitution  of  the 
United  States  to  protect  these  traitors 
whose  names  I  am  going  to  read  to  you 
today.  Communism  is  out  not  only  to 
destroy  our  form  of  government  but  also 
to  destroy  the  Christian  religion — the 
Christian  civilization.  Not  a  single  one 
whose  name  I  shall  read  to  you  today 
has  ever  been  a  member  of  a  Christian 
church.  There  is  not  a  white  gentile  in 
the  entire  group,  and  the  same  may  be 
said  of  at  least  75  percent  of  the  Com- 
munists in  this  country. 

We  have  the  right  to  protect  America. 
and  God  being  our  helper,  we  are  going 
to  protect  her  against  our  enemies,  at 
home  and  abroad. 

The  statement  of  the  gentleman  from 
New  York,  comparing  the  Communists 
with  Irish  patriots,  such  as  Robert  Em- 
met, ts  simply  ridiculous. 

LZZ   PSXSSBIAir 

You  just  had  the  case  of  Lee  Press- 
man, one  of  the  outstanding  Commu- 
nists, who  was  a  member  of  the  Com- 
munist Party,  and  who.  when  it  became 
dangerous,  went  underground  and  kept 
his  treason  a  secret  until  brought  before 
the  Committee  on  Un-American  Activi- 
ties. 

You  have  just  witnessed  an  exhiljition 
of  whining  and  dodging  by  this  Lee 
Pressman,  an  admitted  Communist,  who 
according  to  Who's  Who  in  American 
Jewry,  volume  3.  page  825.  has  been  a 
member  of  several  law  firms  in  New 
York  and  was  counsel  for  tht  Works 
Prepress  Administration  under  Harry 
Hopkins  in  1935,  at  which  time,  he  now 
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admits,  he  was  a  member  of  the  Com- 
munist Party. 

While  he  claims  to  have  relinquished 
hx'^  membership  in  the  Communist 
Party  about  1936.  he  merely  went  under- 
ground, as  I  said,  and  continued  his 
connections.  afLllations,  and  conspiracies 
with  the  Communists  in  this  country 
until  the  fire  got  so  hot  that  he  was  com- 
pelled to  come  before  the  Committee  on 
Un-American  Activities  and  admit  his 
treason. 

There  are  thousands  of  other  Reds, 
Communists,  stoopes.  and  fellow  travel- 
ers in  this  country  today  on  the  Federal, 
State,  and  municipal  payrolls  of  the  Na- 
tion, who  arc  plotting  the  overthrow  of 
thi.^  Government,  the  destruction  of  our 
Christian  civilization,  and  our  American 
way  of  life. 

HARIT    COU) — AilAS    COLODNITSKT 

Then  you  have  Harry  Gold,  alias 
Golodnitsky.  who  has  just  been  con- 
victed. His  real  name  is  Galodnitsky. 
Arrested  on  charges  of  espionage  May  23, 
1950.  this  notorious  traitor  was  put  un- 
der $100,000  bail 

He  admitted  to.  and  gave  detailed  ac- 
counts of  his  contacts  wnth  Klaus  Fuchs. 
one  of  the  most  dangerous  atomic  spies 
on  earth. 

Born  in  Switzerland  of  Russian  par- 
entage, or  born  in  Russia,  he  (?ntered  the 
United  States  with  his  parents  and 
claimed  "derivative"  citizenship.  Their 
name  was  changed  from  Golixinitsky  to 
Gold. 

He  attended  Drexel  University.  Uni- 
versity of  Pennsylvania,  Columbia  Uni- 
versity, and  Xavier  University  in  Cincin- 
nati 

He  was  placed  in  Holmesburg  County, 
Pa.,  prison  for  failure  to  ix)st  bond, 
and  entered  a  plea  of  guilty.  Sentenc- 
ing, which  could  be  death,  was  post- 
poned until  September  He  is  now  in 
prison  where  all  his  followers  should 
be  lodged. 

DAVTs  cauatwciAss 

Then  you  have  David  Greenglass.  one 
of  the  confessed  spies,  and  one  of  the  co- 
horts of  Harry  Gold.  He  was  defended 
by  John  Rogge,  a  Communist  attorney 
down  here  who  put  in  his  time  persecut- 
ing, and  using  the  powers  of  this  Gov- 
ernintnb  to  persecute,  real  Americans 
who  were  trying  to  expose  communism 
and  drive  it  from  the  counti-y.  Some  of 
the  ones  he  persecuted  die<l  here  in 
Washington,  and  never  did  get  a  trial; 
they  never  were  tried. 

Greenglass  was  arrested  on  June  16. 
1950.  and  charged  with  giving  highly  se- 
cret atomic  bomb  information  to  Harry 
Gold,  a  confessed  spy.  who  then  turned 
the  information  over  to  Anatoli  A.  Yakov- 
lev.  former  vice  consul  of  the  Russian 
Soviet  consulate  in  New  York.    O.  John 
Rogge    was    retained   as   his   attorney. 
He  was  bora  in  New  York.    His  father 
was  a  native  Russian  and  his  mother 
was  a  native  of  Poland.    He  admitted 
Joining  tho  Young  Communist  League  in 
1938.    He  was  Inducted  Into  the  Army  on 
April  S,  1943,  and  discharged  on  Febru- 
ary 29.  1946.    From  August  1944,  until 
discharged  from  the  Army,  he  was  a  ma« 
ahlnlst  at  an  atom-bomb  project  at  Los 
Alamos,  N.  Mex.    Here  he  gained  the 


confidential  Information  he  later  turned 
over  to  our  enemies.  He  was  indicted 
by  a  Federal  grand  jury  on  July  6.  1950, 
at  Santa  Fe.  N.  Mex..  and  his  bail  "-as 
set  at  $1C0,000. 

SANFOBO  LAWRENCl  SIMONS 

Then  there  Is  Sanford  La^Tence 
Simons,  another  one  who  is  charged  with 
participating  in  this  Gold,  or  Golodnit- 
sky. treason  to  turn  over  our  atomic 
secrets  to  Russia. 

Simons  was  arrested  on  August  22. 
1950.  for  stealing  a  glass  vial  of  top 
secret  plutonium  from  the  Los  Alamos 
laboratory  of  the  Atomic  Energy  Com- 
mission in  1S46.  He  is  now  held  in  jail 
in  lieu  of  $10,000  bond. 

MOBTON  SOBFI.T. 

Then  there  is  Morton  Sobell.  who  was 
arrested  on  August  i8.  1950,  on  charges 
of  spying  for  Soviet  Russia. 

He  is  a  former  civilian  employee,  en- 
gineer, for  Navy  Ordnance,  and  is 
char-red  with  conspiring  with  his 
brother-in-law.  Julius  Rosenberg,  and 
others,  in  sending  national  defense  in- 
formation to  the  Soviets  while  employed 
on  restricted  Navy  work  at  the  General 
Electric  plant  in  Schenectady.  N.  Y.,  from 
1912  to  1947. 

He  was  supposed  to  conduct  radar  re- 
search for  the  Navy  during  the  late  war. 

He  was  arraigned  on  August  24.  1350 
and  held  on  bail  ^i  the  amount  of 
$100,000. 

ANATOLI  H.   TAKOVLEV 

Then  there  is  Anatoli  H.  Yakovlev, 
former  Russian  vice  consul  in  New  York, 
who  was  indicted  on  August  17.  1950.  on 
charges  of  conspiring  to  spy  for  atom- 
bomb  secrets. 

He  is  believed  to  have  returned  to  Rus- 
sia in  December  1946. 

jTnjns  >osenbi:ko 

Here  is  the  record  on  Julius  Rosenberg 
who  was  arrested  July  17,  1950.  and 
charged  with  conspiracy  to  commit 
espionage  He  is.  or  was.  owner  and 
operator  of  Pitt  Engine  Products.  Inc.. 
ia  New  York. 

He  was  linked  with  Greenglass  and 
Gold  in  transmitting  atom  secrets  to 
Russia. 

He  was  born  in  New  York  City  May  12, 
1918,  and  is  a  City  College  of  New  York 
graduate. 

He  has  been  a  junior  engineer  in  the 
War  Department's  Signal  Service  in 
Brooklyn,  and  an  assistant  engineering 
inspector  in  the  Signal  Corps  at  Phila- 
delphia. 

The  FBI  said  he  was  removed  as  asso- 
ciate engineering  inspector  by  the  Sec- 
retary of  War  in  February  1945  on  the 
recommendation  of  his  commanding  of- 
ficer on  the  basis  of  Information  indi- 
cating Communist  Party  membership. 
His  attempts  at  reinstatement  were  un- 
successful. 

MtS.   CTREL  ROSENBEHO 

There  is  also  Mrs.  Ethel  Rosenberg, 
wife  of  Julius  Rosenberg,  whose  record 
follows: 

She  was  arrested  on  August  12.  1950. 
and  bail  was  set  at  $100,000. 

The  charge  was  conspiracy  to  commit 
•spionage. 


She  is  a  native  New  Yorker  and  In 
1940  she  was  a  United  States  Census 
clerk  on  the  Federal  payroll.  Her 
father  was  bom  in  Russia  and  her 
mother  was  born  in  Austria.  She  has 
long  been  affiliated  with  the  Communists 
and  was  indicted  on  the  above  charge 
on  August  17.  1950. 

The  following  are  some  of  the  others 
who  have  been  engaged  in  these  sub- 
versive activities: 

MiBiAM  Mosxcwrr; 

This  individual,  who  was  arrested  on 
July  29.  1950,  on  charges  of  conspiracy, 
was  bom  on  June  16,  1916.  at  Bayonne. 
M.  J.,  graduated  from  City  College  of 
New  York  and  was  employed  by  the 
War  Manpower  Commi-ssion  in  New 
York  from  1942  to  1944.  An  officer  of 
the  Brothman  engineering  concern  this 
party  was  indicted  for  ot)structing  jus- 
tice in  allegedly  influencing  Gold's  testi- 
mony before  a  Federal  grand  jury  in- 
vestigating subversive  activities,  and 
bail  was  fixed  at  $25,000. 

ABBAHAM    BBOTH.kIAN 

This  outstanding  Red  was  arrested  on 
July  29,  1950.  on  charges  of  conspiracy, 
and  charged  with  having  influenced  and 
intimidated  Harry  Goli  into  giving 
faLse  testimony  concerning  their  rela- 
tionship. 

J.  Edgar  Hoover  disclosed  that  Gold 
and  Brothman  had  been  brought  to- 
gether by  Semen  H.  Sem«  nov.  an  official 
of  Amtorg.  which,  you  all  know,  is  a 
Russian  corporation. 

According  to  Gold,  a  Russian  official, 
in  commending  Brothmar*.  told  him  that 
his  wo/k  for  the  Soviet  Union  was  eciual 
to  the  efforts  of  one  or  two  brigades  of 
men. 

He  was  head  of  an  en^^ineering  con- 
cern. A.  Brotiunan  Associ.ites.  Inc..  Lcng 
Island  City.  He  was  bora  in  New  York 
on  August  15.  1913. 

He  was  indicted  for  obs'ructing  justice 
in  allegedly  influencing  Gold!s  testimony 
before  a  Federal  grand  jury  investigat- 
ing subversive  activities,  and  bail  was 
set  at  $25,000. 

ALTBED    DEAN    SLACK 

Then  there  is  Alfred  D?an  Slack  who 
was  arrested  on  June  16,  1350,  charged 
with  passing  on  a  sample  )f  a  new  secret 
high  explosive  to  Harry  Gold  for  the 
Russians. 

At  the  time  he  was  .supplying  this 
secret  data,  and  samples,  to  the  Rus- 
sians. Slack  was  employed  in  the  Hol- 
ston  Ordnance  Works,  at  Kingsport. 
Tenn.  He  was  born  in  S>Tacuse.  N  Y 
on  August  6.  1905.  attended  Syracuse 
University.  Central  City  Business  In- 
stitute, and  later  worked  on  the  Man- 
hattan Project  at  Oak  Ridge. 

After  his  arrest,  he  wa;s  taken  to  the 
Onondaga  County  (N.  Y.  •  penitentiary 
pending  removal  to  Knoxville.  Tenn..  for 
action  by  a  Federal  grand  jury  there, 
and  his  bail  was  fixed  at  $100,000. 

SIONET    WEINBAnC 

One  Sidney  Weinbaum  was  also  ar- 
rested on  June  16.  1950,  on  a  charge  of 
falsely  concealing  a  Communist  Party 
connection  in  applying  for  an  assign- 
ment to  a  secret  military  research  proj- 
ect at  the  Califora.a  Institute  of  Tech- 
nology. 
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He  was  released  on  $5,000  bail  for  pre- 
liminary hearing.  July  11. 

He  was  a  physicist  at  California  Insti- 
tute of  Technology,  and  worked  on  jet 
propiilsion.  He  was  formerly  with  the 
Bendix  Aviaticn  Corp.  and  Curtiss- 
Wright  research  laboratories,  and  was 
formerly  a  senior  physicist  at  the  Cor- 
nell University  Aeronautical  Laboratory. 
He  came  to  the  United  States  in  1922 
after  studying  at  "Charkoff"  Institute  of 
Technology. 

He  was  naturalized  in  1927,  droppmg 
his  original  first  name  of  Israel. 

Mr.  Speaker,  these  are  the  people  who 
have  been  stealing  our  atomic  secrets,  to 
aid  this  enemy  of  civilization  known  as 
communism  to  blow  the  United  States 
to  pieces. 

There  is  not  a  single  Christian  or  a 
single  white  gentile  among  these  Com- 
munists which  I  have  just  named,  who 
have  been  plotting  the  overthrow  of  this 
Government  and  the  destruction  of  our 
Christian  civilization. 

If  we  fail  to  pass  this  bill,  and  to  take 
every  other  step  necessary  to  protect  our 
people  against  these  enemies  within  our 
gates  then.  God  save  America. 

Mr.  WADSWORTH.  Mr.  Speaker.  I 
yielu  4  minutes  to  the  gentleman  from 
Iowa  I  Mr.  Tallej. 

Mr.  TALLE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  speak  out  of  order 
and  to  revise  and  extend  by  remarks. 

The  SPEAKER  pro  tempore.    Is  there 
objection  to  the  request  of  the  genUe- 
man  from  Iowa? 
There  was  no  objection. 
Mr    TALLE.    Mr.  Speaker,  last  Fri- 
day i  directed  the  attention  of  this 
Chamber  to  the  fact  that  the  Army  Sur- 
geon Generals  office  is  contracting  with 
private  doctors  and  hospitals  to  admin- 
ister  chest   X-rays  to  induct'^s  on  a 
fixed-fee  basis  of  $5  per  examination.    A 
MUwaukee  physician  is  currently  raking 
in  more  than  SI. 100  per  day  from  "opera- 
tion jackpot."  ^ 

Over  the  week  end  the  Surgeon  Gen- 
eral was  quoted  in  the  press  as  stating 
that  the  program  is  of  an  emergency  na- 
ture and  that  the  Armed  Forces  wUl  pro- 
vide their  own  examinations  as  soon  as 
they  can  replace  the  X-ray  equipment 
that  was  disposed  of  at  a  tremendous 
loss  foUowing  World  War  II.  But  the 
Surgeon  General  neglected  to  point  out 
in  his  press  interview  that  it  would  be  a 
simple  matter  for  him  to  secure  these 
X-rays  in  the  interim  period  at  no  cost 
.  to  the  Armed  Forces. 

Surelj-.  Mr.  Speaker,  the  Surgeon  Gen- 
eral of  the  Army  must  know  that  our 
taxpayers  and  the  pubUc-spinted  citi- 
zens who  purchase  tuberculosis  seals  at 
Christmastime  are  already  paying  for  a 
program  which  offers  free  chest  X-rays 
to  every  citizen  in  the  land  above  the  age 
of  15    This  survey  is  being  carried  on  in 
every  State  under  the  auspices  of  the 
United  States  Public  Health  Service  and 
certain  quasi-public  nonprofit  institu- 
tions including  the  National  Tubercu- 
losis Association,  chapters  of  the  Ameri- 
can Red  Cross,  local  medical  societies, 
and    various   city,    county,    and    State 
health     departments.       Approxunately 
14  000  000  persons  are  being  X-rayed  an- 
nually at  a  cost  of  less  thp.n  50  cents  per 
X-ray     The  film  itself  costs  only  a  few 


pennies— the  50  cents  including  the  tak- 
ing, processing,  and  reading  of  the 
X-ray  as  well  as  the  administrative  and 
promotional  expenses. 

Some  700  mobile  and  portable  units 
are  presently  being  operated  in  this  mass 
survey.  And  there  is  no  question  but 
that  the  Public  Health  Service  and  the 
other  organizations  cooperating  in  the 
survey  are  ready,  willing,  and  able  to 
provide  free  X-ray  service  at  the  108  in- 
duction centers  throughout  the  United 
States  until  the  Armed  Forces  are  again 
prepared  to  handle  the  examination  of 
inductees. 

Here  in  Washington,  for  example,  a 
private  hospital  has  X-rayed  approxi- 
mately 2.000  inductees  at  a  fee  of  $5 
each  since  mid-July.    Every  cent  of  that 
$10,000  was  tossed  down  the  drain.    The 
Armed  Forces  could  have  obtained  these 
X-rays   without   any   charge   whatever 
merely  by  marching  the  inductees  to  one 
of  the  three  local  X-ray  units:  the  C 
Street  Chest  Clinic,  the  Polk  Health  Cen- 
ter, or  the   Southwest  Health  Center. 
Remember,  each  one  of  these  boys  who 
is  being  inducted  is  eligible  for  a  free 
chest  examination  merely  by  visiting  one 
of  the  X-ray  units. 

Mr.  Speaker,  the  Defense  Depart- 
ment's utterly  stupid  give-away  program 
reflects  a  callous  disi-egard  for  the  tax- 
payer's pocket  book  and  constitutes  a 
brazen  affront  to  his  intelligence.  If  this 
is  a  typical  sample  of  the  Department's 
spending  policies,  the  Congress  should 
immediately  establisli  a  special  watch- 
dog committee  to  investigate  all  phases 
of  military  expenditures. 

Mr.  \TtISON.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  TALLE.  I  yield  to  the  gentleman 
from  Georgia,  the  very  able  chairman 
of  the  Armed  Services  Committee. 

Mr.  VINSON.  I  may  say  to  the  dis- 
tinguished gentleman  fron.  Iowa  that 
yesterday  the  Armed  Services  Commit- 
tee authorized  an  investigation  to  be 
made.  We.  too.  had  read  those  articles 
in  the  paper.  It  looks  Uke  something  is 
wrong  somewhere,  where  soJ!ie  doctor 
has  been  able  to  get  $16,000  for  examin- 
ing enlistees. 

Mr.  TALLE.  I  am  indeed  happy  to 
have  assurance  that  an  investigation 
will  be  made,  and  I  am  confident  that 
the  gentleman's  committee  will  conduct 
a  thorough  investigation. 

Mr.  VINSON.  The  matter  will  be 
thoroughly  investigated. 

Mr.  TALLE.  I  thank  the  gentleman 
very  much. 

Mr.  WADSWORTH.  Mr.  Speaker.  I 
yield  3  minutes  to  the  gentleman  from 
California  [Mr.  Jackson  1. 

Mr  JACKSON  of  California.  Mr. 
Speaker,  the  basic  problem  we  have  con- 
fronting us  today  with  respect  to  the 
pending  legislation  is  simply  the  ques- 
Uon  whether  or  not  a  legislative  body 
representing  an  overwhelming  majority 
of  a  free  people  has  the  right  and  the 
obUgation  to  legislate  for  the  general 
welfare  and  for  the  public  safety.  I  do 
not  think  that  any  of  us  are  naive 
enough  to  beUeve  that  the  Communist 
Party  is  in  any  way.  shape  or  form,  a 
political  organization  in  the  accepted 
sense.  It  is.  in  fact,  and  has  been 
proven  to  be,  an  international  conspir- 


acy, in  which  individual  members  per- 
form duties  and  obligations  that  are  set 
forth  and  detailed  for  them  by  a  for- 
eign power.  Certainly,  that  abuse  of 
citizenship  is  something  entirely  alien 
to  the  American  philosophy  of  govern- 
ment. 

Much  has  been  said  about  the  possible 
loss  of  the  civil  rights  of  those  who  hold 
membership  in  organizations  proscribed 
by  the  passage  of  legislation  such  as  is 
here  proposed.    But.  I  think  all  of  us 
realize  that  the  members  of  the  Commu- 
nist  Party   owe   no   allegiance   to   the 
United  States:  they  owe  no  allegiance 
to  our  institutions  or  to  our  ideals.    The 
onlj-  allegia^ice  that  is  owed  by  a  mem- 
ber of  the  Communist  Party  is  allegiance 
which  is  paid  direct  to  Moscow.    It  is 
not  an  allegiance  that  is  paid  to  Wash- 
ington as  the  CaiHtal  city  of  a  great  Na- 
tion and  it  is  not  allegiance  that  is  paid 
to  any  State  capital  or  to  any  local  sub- 
division of  government.    It  is  a  foreign 
allegiance,  an  allegiance  which  requires 
the  destruction  by  Communists  and  fel- 
low   travelers    of    every    constitutional 
form  of  government  in  the  world  that 
does  not  agree  in  every  detail  with  the 
system  or  the  form  of  government  prac- 
ticed in  the  Soviet  Union. 

So,  Mr.  Speaker,  I  feel  that  we  have 
a  very  real  obligation  to  discharge  in 
bringing  these  individuals  and  their 
front  organizations  into  the  light  of  day. 
It  is  idle  to  talk  about  driving  them  un- 
derground. They  have  been  under- 
ground ever  since  the  Communist  mani- 
festo was  written.  The  Conununist 
Party  Is  like  an  iceberg.  You  have  om- 
eighth  of  it  above  the  surface  and  the 
rest  of  the  organization  performs  its 
functions  underground.  I  am  very 
much  in  favor  of  stringent  controls  upon 
the  Communist  Party  and  I  am  confi- 
dent that  99  per-^nt  of  the  American 
people  take  the  same  position. 

Mr.  COX.  Mr.  Speaker.  I  yield  such 
time  as  he  may  desire  to  the  gentleman 
from  Texas  [Mr.  Vnx]. 

Mr.  LYLE.  Mr.  Speaker,  not  one  word, 
not  one  paragraph,  not  one  section  in 
this  bill  ought  to  be  offensive  to  any  good 
American.  Those  it  does  cffend  I  think 
ought  to  be  required  to  step  up  and  regis- 
ter so  that  they  could  be  reviewed  by  all 
good  Americans. 

Mr.  WADSWORTH.  Mr.  Speaker,  I 
yield  such  time  as  he  may  desire  to  the 
gentleman  from  Michigan  [Mr.  Mich- 

Eimt.l 

Mr.    MICHENER.    Mr.    Speaker,    as 
suggested  by  the  gentleman  from  New 
York  [Mr.  WabsworthI.  an  anti-Coq?- 
munist  bill,  known  as  the  Mtindt-Nixcn 
bill,  in  a  little  different  form  and  lan- 
guage than  the  Wood  bill  we  are  now 
considering,  was  before  the  Congress  In 
1948.  at  which  time  it  was  debated  in  the 
House  for  16  hours.    In  addition,  ample 
opportunity  was  given  to  offer  and  dis- 
cuss  amendments.    The   necessity   for 
and  the  purpose  of  the  Mundt-Nixon  bill 
are  to  all  intents  and  purposes  the  same 
today  as  they  were  in  1948.    We  are  told 
that  this  bill  is  an  improvement.    Surdy 
enough  has  transpired  since  1948  to  cob- 
vince  the  most  naive  that  communism 
Is  a  threat  to  civilization  and  the  Ameri- 
can way  of  life. 


13728 


CONGRESSIONAL  RECORD— HOUSE 


August  29 


I 

ill 


m 


t 
% 


Mr.  Speaker,  the  revelatlom  made 
within  the  last  48  hours  before  the  Un- 
Amcrlcan  Actlvttles  Ccmmittee  by  Lee 
Pressman.  Harvard  graduate,  who  held 
an  tmporlani  position  In  the  Department 
of  Agriculture  and  later  was  chief  coun- 
sel of  the  CIO.  must  convince  all  of  us 
that  surely  there  is  inadequate  legisla- 
tion on  the  statute  books  to  deal  with  this 
ConununL-t  peril  or  else  there  Is  a  woeful 
lack  of  desirf  en  the  part  of  our  law- 
enforcing  authorities  to  cope  with  these 
subversive  activities.  We  are  told  that 
the  bill  now  before  the  House  is  a  strong- 
er bin:  that  experience  in  the  last  2 
years  has  made  it  possible  to  include 
lanpuape  that  will  stop  up  some  of  the 
loopholes  found  to  exist  in  the  original 
Mundt-Nixon  bill 

While  the  two  bills  are  not  exactly  the 
same,  however,  fundamentally  and  ob- 
jectively they  are  the  same.  When  the 
Mundt-Nixon  bill  was  being  considered 
by  the  House  in  1948  I  made  some  re- 
marks which,  generally  speaking,  are  Just 
as  germane  today  as  they  were  then.  In 
there  circumstances.  I  ask  unanimous 
consent  to  revise  and  extend  and  include 
the  remarks  I  made  at  that  time. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Michigan? 

There  was  no  objection. 

Mr.  MICHENER.  My  remarks  re- 
ferred to  are  as  follows: 

Mr.  MiCHEHm.  Mr.  Speaker,  the  debate  on 
this  bill  has  continued  for  davs.  The  Com- 
mittee on  Un-American  Actlvltlea  has  led  the 
fight  for  tlie  bUl.  The  «entleinan  from  New 
York  I  Mr.  MaacANToifiol  has  spearheaded 
the  opposition.  Sufflce  It  to  say  that  each 
side  has  been  adequately  presented. 

The  flrst  decl";lon  under  our  resp^inslblllty 
as  legislators  requires  that  we  answer  this 
question:  Is  communism  throughout  the 
world  and  In  our  own  country  such  a  threat 
!  nd  menace  to  our  free  Institutions,  our  per- 
sonal llbertlea.  and  our  form  of  government, 
as  to  require  the  Interposition  erf  the  legisla- 
tive powers  of  the  Congress? 

No  one  has  had  the  temerity  to  directly 
defend  communism  in  this  forum.  This  leg- 
lalattve  proposal  has  been  otherwise  attacked. 
It  to  Instoted  that  there  arc  but  few  known 
Communists  in  the  United  States,  and  that 
to  attempt  by  legUlatlve  flat  to  hamper  or 
conUol  the  acUvltles  of  these  Communists  In 
our  midst  might  Interfere  with  ctir  constl- 
ttJtlonal  guaranties. 

The  gentleman  from  New  York  [Mr.  Marc- 
unotrto]  Insists  that  there  are  In  existence 
two  well-known  laws:  The  Voorhis  Act. 
which  provldea  for  the  reglsla-atlon  of  for- 
eign agerts.  and  the  McCormack  Act.  which 
makes  It  a  criminal  oflense  for  anyone  to 
wUlfully  advocate  oTerthrow  of  the  OoTern- 
ment  by  force  and  violence.  In  addition,  of 
course,  there  Is  the  law  against  treaaon. 

It  Is  argued  that  there  is  no  necessity  for 
passing  additional  ieglslaUon  Inasmuch  as 
the  enforcement  of  present  laws  will  ade- 
quately protect  the  country  against  com- 
munism. I  cannot  agree  with  my  friend  from 
Hew  York  in  this  particular.  My  conclusion 
la  strengthened  by  the  sUtement  made  by 
the  Attorney  General  when  he  appeared  at 
the  hearlnga  before  the  House  Committee  on 
Un-Ametican  Activities.  In  explaining  the 
necessity  for  additional  law,  be  said: 

"I  lack  the  precise  mandates  which  Con- 
gress should  provide  to  give  me  the  authority 
to  move  In  agalmt  the  subversive  Com- 
munists." 

The  committee  then  made  further  inquiry 
•a  to  Um  t}i)«  (tf  leglalatioQ  the  Attorney 


General  felt  he  needed  to  make  It  possible 
for  him  to  properly  protect  tUe  Government 
against  communism. 

The  committees  study  and  investigation 
found  fn-ilUon  in  this  Mundt  bill  which  la 
now  before  us.  I  agree  with  the  committee 
that  the  Constitution  does  not  deny  to  the 
Congress  the  power  to  enact  laws  which  will 
defend  the  Nation  from  those  who  would  use 
liberties  guaranteed  by  tlie  Constitution  to 
destroy  It.  Communism  as  an  economic,  so- 
cial, and  pclitlcai  theory  Is  one  thing;  com- 
munism as  a  secret  conspiracy,  devoted  to 
subverting  the  interests  of  the  United  States 
V>  that  of  a  foreign  dictatorship.  Is  another. 
If  communism  In  the  United  States  operated 
In  the  open,  without  foreign  direction  and 
without  attempting  to  set  up  a  dictatorship 
subservient  to  a  foreign  power,  legislation  di- 
rected against  Communists  might  not  be 
JurtiOed  or  necessary.  As  we  all  know,  this, 
however.  Is  not  the  ca.se. 

Our  country  Is  today  resisting  Commu- 
rlst  aggression  abroad,  and  it  natura'ly  fol- 
lows that  If  we  have  communism  at  home, 
the  p«u-t  of  wisdom  suggests  that  we  proceed 
a*  once  to  put  our  own  house  in  order.  The 
Communist  fifth  column  in  this  country  la 
real  and  dangerous.  It  takes  Its  direction 
from  Moscow.  It  operates  tn  fecrecy  and  be- 
hind closed  doors.  Deception  Is  one  of  Its 
cardinal  principles.  In  these  circumstances 
It  is  not  surprising  that  the  American  Com- 
munists are  all  up£5t.  If  this  Mundt  bill  be- 
comes a  law.  they  will  be  forced  to  give  their 
light  names. 

Ten  years  of  Investigation  by  the  House 
Commltt.^e  on  Un-American  Activities,  the 
Department  of  Justice,  and  the  Federal  Bu- 
recu  of  Investigation  have  established  these 
facts: 

First.  Tliat  the  Communist  movement  In 
the  United  States  Is  foreign  controlled. 

Second.  That  Its  ultimate  objective  with 
respect  to  the  United  States  Is  to  overthrow 
our  free  American  Institutions  In  favor  of  a 
Communist  totalitarian  dictatorship  to  be 
controlled  from  abroad. 

Third.  That  Its  activities  are  carried  on 
by  secret  and  ccrspiratorial  methods. 

Fourth.  That  its  activities,  both  because 
of  the  alarming  march  of  Communist  forces 
abroad  and  because  of  the  scope  and  nature 
of  Communii^t  activities  here  In  the  United 
States,  constitute  an  Immediate  and  power- 
ful threat  to  the  security  of  the  United  States 
and  to  the  American  way  of  life. 

It  Is  easy  to  argue  that  additional  law  Is 
not  needed,  yet  the  fact  remains  that  exist- 
ing law  has  proved  IneBoctive.  It  It  pretty 
hard  to  devise  means  of  combating  the  tac- 
tics of  communism,  which  have  been  evolved 
by  shrewd  men  who  spend  their  lives  per- 
fecting methods  to  circumvent  the  law  and 
law-enforcement  machinery  of  every  coun- 
try In  which  they  operate. 

The  Mundt  bill  does  not  outlaw  the  Com- 
munist Party  as  such.  It  Is  aimed  at  expos- 
ure of  Communist  activities.  It  will  take 
the  wolves  out  of  sheep's  clothing.  It  will 
remove  the  false  whiskers. 
Section  4  of  the  bill  provides: 

"CXKTAIN  PKOUIBITXS  ACTS 

"Sxc.  4.  (a)  It  ahaU  be  unlawful  for  any 
person — 

"(1)  To  attempt  In  any  mr\nner  to  estal>- 
Ilah  in  the  United  States  a  totalitarian  dic- 
tatorship the  direction  and  control  of  which 
Is  to  be  vested  In.  or  exercised  by  or  under 
the  domination  or  control  of.  any  foreign 
government,  foreign  orgaulEatlon,  or  foreign 
Individual: 

"(3)  To  perform  or  attempt  to  perform 
any  act  with  intent  to  facUitate  or  aid  In 
bringing  about  the  •stablishment  in  the 
United  States  of  such  a  totalitarian  dictator- 
ship: 

••(3)  Actively  to  participate  in  the  man- 
agement, direction,  or  supervision   of   any 


movement  to  establish  in  the  United  State* 
such  a  totalitarian  dictatorship; 

"(4)  Actively  to  participate  in  the  man- 
agement, direction,  or  supervision  of  ar.y 
movement  to  facilitate  or  aid  In  bringing 
about  the  establishment  In  the  United  State* 
cf  such  a  totalitarian  dictatorship; 

"(5)  To  conspire  to  do  anything  mad* 
unlawful  by  this  subsection." 

I  ask  you.  does  this  section  take  away  any 
of  the  rights,  guaranties,  or  privileges  to 
which  those  affected  are  entitled  under  the 
Constitution?  The  amswer  Is,  of  course  not. 
Be  It  remembered  tliat  there  has  been  more 
opposition  to  this  section  by  Communists, 
fellow  travelers,  their  comrades  and  organ- 
izations, than  to  any  other  provision  in  the 
bin.  Be  It  also  remembered  that  this  section 
has  reference  only  to  an  organization  con- 
trolled by  a  foreign  power. 

The  reading  of  the  section  should  con- 
vince all  patriots  It  is  only  a  proper  and 
necessary  safeguard  to  ovir  Republic. 
The  committee  report  states  that — 
"A  careful  analysis  cf  the  strategy  and  tftC- 
tlcs  of  communism  In  the  United  Stales  rtis- 
cloees  activities  by  reason  of  which  the  com- 
mittee has  concluded  that  legislation  can 
and  should  be  directed  toward — 

"(i)  Malting  unlawful  all  activity  which 
baa  as  Its  purpose  setting  up  a  totalitarian 
government  in  the  United  States  under  for- 
eign control; 

'•(2)  In  view  of  Its  foreign -directed  char- 
acter, requiring  the  Communist  movement 
In  the  United  States  to  operate  In  the  open 
rather  than  underground: 

"(3)  Cutting  the  threads  which  bind  the 
international  Conmiunlst  conspiracy  to- 
gether by  restricting  travel  of  members  of 
the  American  section  of  the  world  Com- 
munist movement;  and 

"(4)  Protecting  the  Integrity  of  the  Gor- 
ernment  itself  by  denying  Government  em- 
ployment to  members  of  the  American  sec- 
tion of  the  world  Communist  movement." 

Mr.  Speaker,  Is  there  an  Individual  here, 
unless  he  be  a  Communist  or  a  Communist 
sympathizer,  who  does  not  agree  with  these 
conclusions?  If  these  facts  are  admitted, 
then  It  Is  high  time  that  the  Congress  does 
something  atout  It. 

The  other  section  of  the  bill  which  makes 
the  Communist  Party  and  Its  sympathizers 
squirm  Is  the  provision  requiring  the  party 
and  Its  front  organizations  to  register  with 
the  Attorney  General.  This  registration  must 
include  the  names  of  officers,  the  sources 
and  use  of  funds  of  all  front  organizations; 
also  the  names  and  addresses  of  all  mem- 
t}ers  of  the  Communist  Party.  It  Is  also 
made  unlawful  for  Communists  to  accept 
Federal  employment  without  revealing  their 
connections  and  it  will  be  likewise  unlawful 
for  any  Federal  officer  knowingly  to  appoint 
a  Communist  to  a  Government  position. 
Wiiat  is  wrong  about  that? 

It  short.  It  win  not  be  unlawful  to  enter- 
tain Communist  views;  and  free  speech,  as 
contemplated  by  the  Constitution,  will  be 
preserved.  If  Commt.nists  are  operating  in 
the  country,  certainly  tLey  should  be  com- 
pelled to  make  their  identities  known  and 
when  their  Identities  are  known,  then  there 
should  be  a  law  against  their  subversive  ac- 
tivities.   That  is  ail  this  bill  contempUtes. 

I  repeat  that  the  Communist  Party  is  not 
outi.i  ved.  Neither  are  Com raunlst-f rout  or- 
gs ilzut  Ions,  but  both  arc  required  to  advo- 
ca'e  '.heir  philosophy  in  the  open  and  not 
xmderground.  If  any  American  wants  to 
run  with  the  Communists,  he  chould  be 
wiUing  to  face  the  consequence*.  If  he  ad- 
vocates a  cause  becatise  of  conviction,  he 
should  be  wUUng  to  take  his  stand  openly. 
The  footlights  of  public  Inspection  should 
be  turned  on  so  that  all  of  us  can  see  the 
act.  The  floodlights  of  Tee!»l  exp>:'3ure  will 
be  most  helpful.    As  has  been  so  aptly  *ald. 
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there  should  be  no  dark  comers  of  conspiracy 
in  the  United  States. 

Executive  orders  Issued  by  the  President 
are  advisable  and  necessary  at  times;  how- 
ever, the  democratic  way  Is  to  permit  repre- 
sentatives of  the  people  In  Congress,  after 
adequate    public    hearings    and    debate,    to 
write  laws  rather  than  for  the  people  to  be 
controlled     by     Presidential     proclamations 
Issued  without  pubUc  hearings  or  public  de- 
bate.   At  present,  by  virtue  of  a  Presidential 
order,    the   Attorney   General,    after    an   ex 
parte  Investigation  Issues  a  list  of  Commu- 
nist-front  organizations.     It   seems  to   me 
the  better  way  Is  for  the  Attorney  General 
to  hold   public   hearings  and   permit   these 
organizations   to   be   heard   before   they   are 
listed    and    published    as    subversive.      Tills 
bill  does  just  that  thing,  and  more.    If  these 
organizations  are  not  satisfled  with  the  find- 
ings of  the  Attorney  General,  a  right  of  re- 
view m  the  courts  Is  provided.     That  Is  the 
American  way,  and  do  not  forget  that  the 
facta  must  be  established  by  a  preponder- 
ance of  the  evidence  and  not  merely  by  the 
presentation  of  any  substantial  evidence. 
'  The  Mundt  bill  tias  the  endorsement   of 
the  American  Legion,  the  Veterans  of  For- 
eign Wars,  the  Catholic  War  Veterans,  the 
National   Catholic   Welfare  Conference,   and 
such  patriotic  organizations  as  the  Daugh- 
ters of  the  American  Revolution.  In  addition 
to  what  I  believe  to  be  a  vast  majority  of  the 
American  people. 

Naturally  all  Commxmlsts  are  opposed  to 
any  legUlatlon  restricting  their  activities. 
This  does  not  mean  that  all  of  those  who 
oppose  the  Mundt  bill  are  Commumsta. 
Some  sincere,  public-spirited,  and  thorough- 
ly patrloUc  individuals  and  groups  doubt  the 
wisdom  of  passing  It.  They  have  been  mis- 
Informed  about  the  bill.  Their  views  are 
entitled  to  every  consideration  but.  In  the 
end  It  Is  the  duty -of  the  Congress  to  weigh 
all  the  evidence  and  then  act  without  fear 
or  favor  In  the  Interst  of  the  United  States 
of  America. 

Mr  Speaker,  the  Mundt-Nixon  bill 
passed  the  House  by  a  vote  of  319  for  to 
58  against.  This  was  not  a  political, 
partisan  vote  and  is  pretty  good  evi- 
dence that  the  majority  sentiment  of  the 
country  found  expression  In  the  votes 
of  the  Representatives  In  Congress  at 

that  time. 

I  do  not  beUeve  that  this  bill  is  un- 
constitutionaL  U  I  were  so  convinced, 
of  course,  I  would  vote  against  it.  Mr. 
Speaker,  we  will  be  warned  today  that 
this  law  cannot  be  enforced  and  that  the 
Communists  will  not  respect  it,  especially 
with  reference  to  registration.  Indeed, 
in  1948  every  Member  of  Congress  re- 
ceived a  personal  letter  from  WiUiam  Z. 
Foster  chairman  of  the  Communist 
Partv.'u.  S.  A.,  dated  May  7,  1948,  pro- 
testing against  any  legislation  of  this 
type,  and  advising  the  Congress: 

The  Communist  Party  wlU  not  register 
should  the  Mundt  bill  become  law. 

This  is  a  threat  and  a  promise.  Mr. 
Poster  set  forth  their  reasons  for  oppos- 
ing the  law  and  those  same  reasons  are 
advanced  in  opposition  to  this  bill  A 
telegram  has  justrbeen  handed  to  me 
which  reads  as  follows: 

Drraort.  Mich.. 
August  28. 1950. 

Kabl  C  MiCHXKsa, 

Michigan  Represmtative. 
House  Offiee  Building. 

Washington.: 
By   unanimous   convention   action   taken 
August  27,  the  American  Legion,  Department 


of  Michigan,  requests  your  favorable  action 
on  Mundt-Perguson-Wood  antlsubverslve 
bUl. 

I^BLIS  H.  ALSZAirDEa, 

Department  Adjutant. 

Mr.  Speaker.  I  am  thorotighly  persuad- 
ed that  the  safety  of  the  Republic  de- 
mands, and  that  the  overwhelming  ma- 
jority of  our  people  demands,  that  legis- 
lation of  this  tjTJe  be  enacted  now. 

Mr.  WADSWORTH.  Mr.  Speaker,  we 
have  no  further  requests  for  time. 

Mr.  COX.  Mr.  Speaker,  the  commit- 
tee sponsoring  this  Wood  bill  has  evi- 
dently exercised  great  care  and  caution, 
I  think  too  much,  lest  they  transgress 
the  provisions  of  the  Constitution,  and 
particularly  certain  decisions  of  the  Su- 
preme Court.  It  is  the  least.  Mr.  Speak- 
er, that  the  Congress  ought  to  do,  and  I 
am  confident  it  is  the  least  that  Congress 
will  do.  As  for  myself,  I  do  not  think 
the  biU  goes  far  enough.  I  believe  that 
under  the  Constitution  and  even  some 
of  the  extreme  decisions  rendered  by  the 
Supreme  Court,  we  could  go  very  much 
further  and  deal  much  more  realistically 
and  more  effectively  with  this  menace. 

Mr.    Speaker.   I   move   the   previous 
question  on  the  resolution. 
The  previous  question  was  ordered. 
The    SPEAKER    pro    tempore.    The 
question  is  on  the  resolution. 

The  question  was  taken,  and  the 
Speaker  pro  tempore  announced  that 
the  ayes  appeared  to  have  it. 

Mr.  MARCANTONIO.  Mr.  Speaker.  I 
object  to  the  vote  on  the  ground  that 
a  quorum  is  not  present,  and  make  the 
point  of  order  that  a  quorum  is  not 

present.  

The  SPEAKER  pro  tempore  (Mr. 
BocGs  of  Louisiana).  The  Chair  will 
count.  [After  counting.]  One  hundred 
and  eighty-two  Members  are  present, 
not  a  quorum. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  rolL 
The  question  was  taken;  and  there 
were — yeas  357.  nays  1.  not  voting  72,  as 
follows: 

[Roll  No.  3581 
TEAS— 357 


Kberharter 
KlUott 
Ellsworth 
Elston 
Evlns 
FaUon 
Felgban 
Fellows 
Pen  ton 
Femandes 
Fisher 
Flood 
Fogarty 
Forand 
Ford 
Frazier 
Fugate 
_  Fulton 
'  Furcolo 
Gamble 
Garmatz 
Gary 
Gathings 
Gavin 
Gilmer 
Golden 
Goodwin 
Gordon 

Gore 

Gorskl 

Gossett 

Graham 

Gianahan 

Granger 

Grant 

Green 

Gross 

OuUl 

Hagen 

Hale 

Hall, 
Leonard  W. 

Halleck 

Hand 

Harden 

Hardy 

Hare 

Harris 

Harrison 

Harvey 

Havenner 

Hays.  Ark. 

Hays,  Ohio 

Hedrlck 

HeUer 

HerloQg 

Herter 

Heselton 

Hill 

Hinaliaw 

Hobbs 

Hoeven 

Hoffman.  CL 

Holme* 

Hope 

Horan 

HoweU 

Huber 

HuU 

Irving 


-Abbitt  Bolton,  Ohio  Cole,  Kaiis. 

Abernethy  Bonner  Cole  N.  Y. 

Addonizio  Boykm  CoUner 

Albert  Bramblett  Cooley 

Allen,  Calif.  Breen  Cooper 

Allen,  m.  Breiim  Corbett 

Allen.  La.  Brooks  Cotton 

Andersen.  Brown  Ga.  Coudert 

H.  Carl  Brown.  Ohio  Cox 

Anderson.  Calif.  Bryson  Crawford 

Andresen,  Buchanan  Crosser 

Augtist  H.  Burke  Cunmngham 

Andrews  Burleson  Curtis 

Arends  Bumside  Dague 

Aspinall  Burton  Davenport 

Auchmcloe*  Byrnes.  Wis.  Davles.  N.  Y. 

BaUey  Camp  Dava,  Ga. 

Baring  Canfleld  Davis.  Tenn. 

Barrett.  Pa.  Cannon  Davis.  Wl*. 

Bates.  Ky.  Carnahan  Dawscn 

Bates.  Mass.  CarroU  Deaae 

Battle  Caie.  N.  J.  DeGraffenrled 

Beall  Case.  S.  Dak.  Delaney 

Beckworth  Cavalcante  Denton 

Beimett.  Fla.       Celier  DEwart 

Bennett.  Mich.   Chatham  DolUnger 

Bentsen  Chell  Dolllver 

BiemUler  Chesney  Dondero 

Bishop  Cbiperfleld  Donohu* 

Blatnlk  Christopher        Doughton 

Boggs.  Ul  Chudoff  Douglas 

BoUlng  Clemente  Doyle 

Boltoa.  Md.        Clevenger  *aton 


Jackson.  Calif.  Pmssmaa 

Jackson.  Wash.  Patman 

Jacob*  Patten 

James  Patterson 

Javlts  Perkins 

Jenison  Peterson 

Jenkins  Phil  bin 


Kearas  Rabaut 

Keating  Rains 

Kee  Ramsay 

KeUey  Pa.  Rankin 

Kelly.  MY.  Redden 

Kennedy  Reed,  K.  T. 

KUbum  Rees 

KUday  TthoCza 

King  Riblcoff 

Klrwan  Rich 

Kruse  Rlcbanl* 

Kunkd  Rlehlman 

TjiTf  Robeson 

Lanham  Rodlno 

IjeCotapf  Bogtn.rUL. 

LeFevre  Rogers.  Maaa, 

Uchtenwalter  Rooney 

Und  Sadlak 

Unehan  St.  Georg* 

Lodge  Sanborn 

Lovre  8a*«e«r 

Lucas  Saylor 

Lyle  Scrlvner 

Lynch  Scudder 

McCarthy  Seers** 

llcCotui^  Shafer 

McCormack  SheUey 

McDonough  Short 

MoGrath  Slke* 

McOrecor  8lmp*oa.in. 

licOulze  Sims 
McMillan,  8.  C.  Smathers 

McSweeney  8oUtli,Va. 

Uadt.  ni.  Smith.  Wis. 

Mack.  Wash.  Spence 

Macy  Staggers 

Ifadden  atanley 
Steed 
Stefan 

Mansfield  Stlgler 

Kju^ali*  Stockmaa 

M«rmh»ii  SolUvaa 

Martin.  MtoM.  Sutton 

lierrow  Tabar 

Meyer  T^ctott 

MictuN^gr  TaUe 

Miu«  Taurt^Uo 

Miller,  Md.  Taylor 

Miller.  Mebr.  Teague 

Mills  Tbomas 

^t»^ti»ii  Tbompaoa 

Monroney  Tbonibeny 

Morris  Tollefaon 

licxton  Tove 

Moulder  TtlmbI* 

Multcr  Uuterwootf 

Mnrdock  Van: 

Murphy  ▼rf<»* 
Murray,  Tenn.    VlMon 

Nieholaoa  Vorys 

Nixon  VuiaeU 
Noland 
Norbtad  Wagner 

NorreU  Walsh 

O'Brien,  m.        Walter 
CBnen.  Mich.    Weichd 
CHara.  m.  Welch 

CHara.  Minn.    Wheeler 
OTJelU  Whltaker 

O-SuUlvan  White.  Calif. 

OToole  WTiitten 


Whlttlngtoa 

Wlckerabam 

WldnaU 

Wler 

Wlggleewortb 

WUlls 

WUaon.  Ind. 


Jennings  PhiUips,  Calif.  Wilson,  Okla. 

Jensen  Pickett  WOaon.Tex. 

Jonas  Plumley  Wolvwton 

Jones.  A'a.  Poage  Wood 

Jones  Mo.  Polk  WoodhouM 

Jones,  N.  C.  Potter  Woodruff 

judd  Poulson  Young 

Karst  Prestoa  gablockl 

Kar»ten  Pnce 

Kean  Priest 

NAYS— 1 


Marcantonlo 
NOT  VOTTNO— 73 


AngeU 
Harden 
Barrett.  Wyo. 
Blackncy 
Boggs.  DaL 
Bosone 
Buckley.  lU. 
Buckley.  N.Y. 
Bulwlnkl* 
Burdlck 


Byme.  M.  Y. 

early  le 

Combs 

Crook 

Dtngcn 

Durham 

Knt^l.  Mich. 

Bngle.  CalU. 

OUIctte 

Gregoty 


Owinn 
Hall. 

Bdwm  Arthur 
Hart 
Hubert 
Heffemaa 
Hoffman,  MUiu 
HoUfleld 
Johnson 
Kearney 
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Kcoffii 

Kmtt 

Klein 

LArcade 

Latham 

McCxiV.och 

McUu;«n.  HL 
MarUa.Iow» 
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MlU«r.  OkU£. 

Harnaon 
Momkj  WU. 

tMaon 


NorUm 

CKoiukl 

P»ce 

Pteil«. 

Joaephlfc 
Pf  el  Cer. 

WilUtun  L. 
PhUiipB.  Tena- 
PoweU 
Quinn 

fu*A.  m. 

ite8«n 
Riwn 

Roo$«vtlt 
Snbalh 

SMtOWkkl 


Scott.  Hanll* 
Scott. 

Hutrh  D.,  Jr. 
Sheppard 
Simpvon.  Pa. 
Smith.  Kans. 
Smith  Oblo 
Werdel 
White.  Id&bo 
W'.'liSTn* 
Wiustead 
Withrow 
Woicott 
Tates 


So  ihe  resolution  tpe5  tLgreed  to. 

The  result  of  the  vote  was  annoimced 
as  above  recorded. 

The  doors  wer"*  opened. 

Mr.  WOOD.  Mr.  Speaker.  I  move  that 
the  House  resolve  itseif  into  the  Commit- 
tee of  the  Whok  House  on  the  Slate  of 
the  Union  for  the  consideration  of  the 
bill  iH  R.  9490^  to  protect  the  United 
States  against  ct-rtatn  un-American  and 
subversive  activities  by  requiring  regis- 
tration of  Communist  organizations,  and 
for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself 
Into  the  Committee  of  the  Whole  House 
on  the  St*te  of  the  Union  for  the  consid- 
eration of  the  bill  H.  R.  9490,  with  Mr. 
Gore  in  the  chair. 

The  Clerk  read  the  title  of  the  IhU. 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

^r.  WOOD.  Mr.  Chairman.  I  yield 
myself  5  minutes. 

Mr.  Chairman,  need  for  legislation  In 
this  fSeld  ha£  been  apparent  to  the  mem- 
bers of  this  committee  for  many  years. 
Recent  occurrences,  both  domestically 
and  on  the  foreign  front.  Lave  pointed 
up  more  vividly  than  ever  before  the  real 
necessity  for  such  legislation  at  the  pres- 
ent time. 

Your  committee  has  given  months  of 
earnest  consideration  to  legislation  pro- 
posed here,  and  this  bill  was  finally 
evolved  by  the  ommittee  unanimously 
and  reported  by  it  to  this  body. 

I  would  like  to  pause  at  this  moment 
to  pay  tribute  to  the  Committee  on  Un- 
American  Activities  for  the  earnestness 
and  total  absence  of  partisanship  and 
tireless  effort  given  by  the  Members  in 
the  preparation  of  this  legislation. 

We  have  been  very  fortunate  in  hav- 
ing the  advice  and  counsel  of  the  trained 
legal  minds  and  earnest,  sincere,  and 
loyal  efforts  of  the  very  able  gentlemen 
that  I  have  been  privileged  to  work  with 
in  the  promulgation  of  this  proposed  leg- 
is^tion. 

The  bill  which  is  presented  here,  as  has 
been   pointed   out  already,   is  founded 
somewhat  on  the  legislation  we  had  be- 
fore this  body  2  years  ago.    There  are 
some  very  pertinent  additions,  however, 
and  some  changes  in  the  text  of  that 
legislation  embodied  in  the  one  now  be- 
fore us.    I  desire  only  to  call  attention 
to  a  few  of  the  provision.^  of  the  bill 
and  particularly  to  the  definitions  set 
forth  in  pages  6.  7.  and  6.    I  believe  the 
most  pertinent  of  these  definitions  for 
the  ooTislderation  of  the  legislation  pro- 
posed in  the  body  of  the  bill  is  the  defini- 
tion of   Communist-action  organization'* 
on  page  7.  beginning  at  line  3;  the  defini- 
tion of  what  constitutes  a  Communist- 


front  organization,  beginning  on  line  15, 
page  7;  and  the  definition  of  what  con- 
stitutes a  defense  plant,  appearing  on 
page  8.  line  9. 

The  importance  of  the  definition  of 
what  constitutes  a  defense  plant  lies  in 
the  fact  that  the  bill  seeks  to  penalize 
members  of  the  Communist-front  or 
Communist-action  organizations  who  re- 
main In  the  employment  of  a  defense 
plant  as  defined  in  the  bill  or  conceal  the 
fact  of  their  membership  in  such  organ- 
izations at  the  time  they  make  applica- 
tion for  emplojrment. 

There  is  also  a  section — section  6 
of  the  bill— which  denies  the  use  of  pass- 
ports to  members  of  these  organizations 
as  described  in  these  definitions.  There 
is  also  a  provision  in  the  bill  requiring 
these  organizations  to  register  if  they 
have  been  found  by  the  board  that  is  set 
up  by  the  provisions  of  this  act  to  come 
within  the  purview  of  the  provisions  of 
the  act. 

A  failure  to  so  register  calls  for  a 
penalty  which  is  somewhat  in  excess  of 
the  penalties  which  were  provided  in 
previous  proposed  legislation. 

It  also  penalizes  indiNnduals  who  are 
members  of  those  organizations  for  fail- 
ing to  make  known  their  membership 
when  such  organizations  are  required  to 
be  registered  and  their  names  are  not  in 
fact  included  in  the  registration. 

It  is  difficult  for  me  to  conceive  how 
any  person  can  find  any  real  objections 
to  the  provisions  of  this  bill,  because 
while  your  committee  makes  no  claim 
that  it  is  a  cure-all  for  the  evils  which 
confront  us  in  this  infiltration,  this  can- 
cerous growth  on  the  body  politic  of  the 
American  people,  it  is,  we  believe,  the 
nearest  approach  to  the  question  which 
we  could  evolve  without  infringing  upon 
the  liberties  and  the  freedom  of  thought 
and  freedom  of  speech  of  the  American 
people. 

I  sincerely  t>elieve  It  Is  the  best  ap- 
proach this  committee  can  make,  and 
therefore  we  offer  it  to  you  in  the  hope 
that  it  may  meet  with  your  approval  and 
be  enacted  into  law. 

Mr.  Chairman.  I  yield  myself  one  addi- 
tional minute. 

Mr.  JACKSON  of  Washington.  Mr. 
Chairmaa  will  the  gentleman  yield? 
Mr.  WOOD.  I  yield. 
Mr.  JACKSON  of  Washington.  I 
would  like  to  ask  this  question  as  a  mat- 
ter of  information.  It  is  quite  clear  that 
in  time  of  war  anyone  who  tries  to  in- 
terfere with  the  war  effort  is  subject  to 
severe  criminal  penalties  under  existing 
law,  up  to  and  including  treason.  For 
all  practical  purposes,  we  are  engaged  in 
a  war  in  Korea,  although  we  are  not 
formally  in  a  state  of  war.  No  declara- 
tion of  war  has  been  passed  by  the  Con- 
gress. What  is  there  in  this  bill  that 
would  make  it  a  violation  of  existing  law 
for  a  person  to  interfere  with  the  Korean 
war  effort,  to  do  everything  in  his  power, 
short  of  violence,  through  advocacy  and 
other  means,  to  stop  the  shipment  of 
goods  to  Korea,  or  to  encourage  people 
not  to  work,  in  any  effort  engaged  in  the 
Korean  war  effort? 

Mr.  WOOD.  I  believe  that  the  exist- 
ing espionage  statutes  cover  the  ques- 
tion.   At  any  rate,  it  was  not  deemed 


advisable   In   the   preparation   of   this 
control  act  to  go  into  that  field. 

The  CHAIRMAN.  The  time  of  the 
gentleman    from    Georgia    has    again 

expired.  .  ,       ,j 

Mr.  NIXON.  B4r.  Chairman,  I  jrield 
10  minutes  to  the  gentleman  from  South 
Dakota  [Mr.  Case!. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman.  I  do  not  feel  that  it  is  neces- 
sary to  argue  the  need  of  legislation  on 
this  subject.  When  the  President  of  the 
United  States  who  has  taken  the  position 
he  has  at  various  times  viith  respect  to 
legislation  of  this  sort,  comes  out  with 
an  announcement  that  he  now  wants 
some,  certainly  the  need  for  legtslat.:oa 
ought  to  be  admitted  by  the  most  ot>- 
jective  person. 

We  are  here  dealing  with  a  bill  which 
comes  before  the  Congress,  in  the  words 
of  the  gentleman  from  Pennsylvania 
[Mr.  Walter!  with  the  most  deliberative 
consideration  of  any  bill,  he  said,  with 
which  he  had  been  associated.  We  start- 
ed with  a  bill  passed  by  the  Eightieth 
Congress,  known  as  the  Mundt-Nixon 
bill.  Public  hearings  were  held  for  many 
days  on  the  subject  of  legislation  and  on 
the  provisions  of  the  bill  as  it  was  rein- 
troduced in  this  Congress  by  the  gentle- 
man from  California  I  Mr.  Nixon  1,  and 
in  connection  with  reUted  legislation 
which  was  introduced  by  the  chairman 
of  the  committee,  the  gentleman  from 
Georgia  [Mr.  Wood!. 

Following  those  extended  hearings,  the 
committee  met  in  closed  session,  sat 
around  the  table,  day  after  day,  con- 
sidering the  proposals  of  the  bill.  I  have 
not  had  too  much  experience  in  detailed 
drafting  of  legislation  of  this  character, 
because  most  of  my  service  in  the  House 
has  been  on  the  Committee  on  Appro- 
priations, as  the  Members  know.  But  I 
want  to  say  for  myself  that  in  sitting 
aroimd  that  table  during  the  days  that 
we  did  discuss  this  word  and  that  pro- 
vision and  the  meaning  of  this  section, 
and  its  relation  to  other  sections.  I.  too. 
was  impressed  by  the  consideration  that 
was  being  given  to  the  drafting  of  this 

bill. 

I  was  particularly  impressed  by  the 
quick,  penetrating  mind  o'  the  gentle- 
man from  California  [Mr.  Nixowl  and 
his  thorough  knowledge  of  this  field  of 
law.  and  likewise,  I  was  impressed  by 
and  appreciative  of  the  judicial  and  com- 
prehensive approach  alwasrs  maintained 
by  the  chairman  of  the  committee,  the 
gentleman  from  Georgia  (Mr.  WocdI. 
As  he  has  said,  there  has  been  no  parti- 
sanship in  the  handling  of  this  bill. 

Each  member  of  the  committee  has 
made  some  contribution  to  tlie  bill  as  it 
is  now  before  you.  I  believe  it  is  a  well- 
prepared  piece  of  legislation. 

In  addition  to  the  fact  that  all  mem- 
bers of  the  committee  except  myself 
were  la»Ters.  we  had  the  benefit  of  very 
able  counsel  in  the  person  of  Mr.  Taven- 
ner.  I  do  not  know  whether  the  Mem- 
bers of  the  House  generally  know  that 
Mr.  Tavenner.  counsel  for  the  Committee 
on  Un-American  Activities,  was  con- 
nected with  the  prosecution  of  war 
crimes  in  Japan  and  made  a  very  fine 
recoi-d  there.  He  is  not  impulsive  or 
\iadictive    but    judicious,    painstaking. 


1950 


CONGRESSIONAL  RECORD— HOUSE 


13731 


^ 


and  courteously  firm.  He  is  a  distin- 
guished member  of  the  Virginia  bar  and 
could  easily  draw  greater  fees  than  he 
receives  in  salary  as  couasel  for  the 
committee.  When  I  learned  what  I  did 
of  his  background,  I  was  surprised  that 
the  committee  was  able  to  sectire  his 
services  in  this  Congress.  He  is  a  pa- 
triotic American  who  seeks  to  serve  his 
country.  .     ^  ._ 

Now  then,  I  was  a  Uttle  surprised  by 
the  statement  which  the  gentleman  from 
New  York  I  Mr.  Cellerj  made  as  to  his 
impression  of  the  biU.  He  spoke  of  sur- 
rendering to  the  techniques  of  commu- 
nism. If  the  gentleman  really  has  any 
feeling  that  that  was  done  in  this  bill, 
[  trust  that  he  wiU  read  the  bill  very  care- 
fully. I  would  like  to  have  him  give  a  bill 
of  particulars  on  that  point. 

In  fact,  the  remarks  that  have  been 
made  against  this  bill  on  the  floor  today 
dealt  in  eeneraUties,  which  I  feel  would 
largely  disappear  if  people  would  address 
themselves  actually  to  the  provisions  of 
the  bill  as  it  is  drawn. 

There  is  considerable  difference  be- 
tween this  bill  and  the  bill  which  was 
passed  2  years  ago— differences  that  I 
would  say  extend  in  two  directions.  In 
the  first  place.  I  think  the  bill  is  tightened 
from  the  standpoint  of  general  legisla- 
tive draftsmanship.  In  the  second  place, 
it  is  a  better  bill  because  we  can  aU  see 
the  problem  a  little  more  clearly,  and  the 
provisions  are  designed  to  meet  the  clear 
and  present  danger  which  the  committee 
believes  exists  today. 

An  important  change  in  the  bill.  I  feel, 
is  the  change  in  the  term  that  we  used  for 
describing  a  certain  form  of  Communist 
organization.  In  the  bill  2  years  ago  the 
term  "Communist  political  organization- 
was  set  over  against  the  term  "Commu- 
nist front  organization."  That  has  laid 
the  legislation  open  to  the  rather  quick 
assumption  of  some  people  that  we  were 
dealing  with  an  attempt  to  control 
thoughts;  that  we  were  dealing  with  an 
attempt  to  control  a  political  party  in  the 
ordinary  sense  of  a  political  party. 

When  we  got  to  deliberating  and  were 
wrestUng  with  the  problem  of  expressing 
exactly  what  we  meant,  ws  found  we 
were  talking  about  conduct  and  methods 
of  carrying  out  ideas;  it  was  action  and 
not  sheer  advocacy  of  an  idea  that  we 
soi-ght  to  control — subversive  activities. 
tf  vou  please.  That  suggested  the  term 
-action'  as  opposed  to  "political."  and 
I  proposed  that  we  use  that  term.  So 
in  the  bill  that  we  now  have  before  us 
we  are  not  dealing  with  and  we  do  not 
talk  about  Communist  political  organi- 
zations as  distinguished  from  Commu- 
nist-front organizations.  We  set  forth 
and  describe  and  talk  about  Communist- 
action  organizations  as  distinguished 
from  Communist-front  organizations. 

Anc  that  brings  us  more  clearly,  mem- 
bers of  the  committee  feel  within  the 
description  which  has  been  given  in  re- 
cent court  decisions  of  the  clear  and 
present  danger  cited  by  Judge  Hand  in 
the  appeal  of  the  13  Communists  who 
were  tried  in  New  York,  and  the  concur- 
ring opinion  of  Judge  Chase.  It  also 
brings  us  within  the  langxiage  which 
was  used  bv  the  Court  in  passing  upon 
the  provision  of  the  Taft-Hartley  Act 


which  requires  the  filing  of  an  affidavit 
of  non-Communist  membership  by  the 
officers  of  labor  organizations.  You  will 
find  that  the  term  has  been  changed 
throughout  the  bill  so  that  it  speaks  of 
"Communist  action  organizations"  and 
not  "Communist  political  organizations." 
Th*  bill  opens  with  a  finding  which 
appears  ir  section  2  entitled  "The  Neces- 
sity for  Legisjition."  That  finding  is 
also  tightened  up  from  a  legislative 
standpoint.  I  might  give  you  one  or  two 
illustrations  of  that  to  show  as  part  of 
the  legislative  history  of  the  bill. 

In  section  "  of  the  bill,  subsection  <2>. 
for  example  the  old  bill  used  the  words 
"the  ruthless  suppression  of  all  opposi- 
tion to  the  party  in  power  and  the  com- 
plete sv.bordi  ation  of  the  rights  of  indi- 
viduals to  the  state"  are  no  longer  in 
the  bill  We  dropped  the  words  'ruth- 
lesi."  ^nd  "complete"  so  that  it  reads 
"the  suppression  of  all  opposition  to  the 
party  in  power"  ai.d  "the  subordination 
of  lights,"  and  so  forth. 

Again,  in  subsection  (3^  the  old  bill 
carried  a  final  clause  which  referred 
to  the  identity  between  the  single  poli- 
tical party  of  totalitarian  dictatorships 
and  the  Government  as  teing  "an  iden- 
tity so  close  that  the  party  and  the  Gov- 
ernment itself  are  for  all  practical  pur- 
poses indistinguishable."  In  the  revised 
bill  we  dropped  that  clause  and  in  a 
line  above  inserted  the  word  "substan- 
tial' so  it  is  party  with  "substantial 
identity  between  such  party  and  its  poli- 
cies and  the  Government  and  govern- 
mental policies  of  the  country  in  which 
it  exists." 

Such  limited  exposure  as  I  have  had 
to  the  practices  of  courts  in  passing 
upon  definitions  and  descriptions  would 
seem  to  make  it  sounder  to  say  "by  a 
substantial  identity'  rather  than  throw- 
ing upon  the  prosecution  and  the  courts 
the  burden  of  determining  whether  such 
identity  was  so  close  that  it  was  for  all 
practical  purposes  indistinguishable. 

Then  in  subsection  <  6  >  of  section  2  the 
old  language  had  the  phrase  "by  bring- 
ing about  the  overthrow  of  existing  gov- 
ernments and  setting  up  a  Communist 
totaliurian  dictatorship."  We  inserted 
there  the  phrase  "by  force  if  necessary" 
so  that  the  new  language  in  the  clean 
bill  which  is  before  us  reads: 

"By  bringing  about  the  overthrow  of 
existing  governments  by  force  if  neces- 
sary" there  again  following  the  thought 
of  the  courts  who  have  passed  upon 
allied  questions  that  the  language  which 
characterizes  communism  and  distin- 
guishes tne  Communist  Party  from  the 
ordinary  political  party  is  not  merely  that 
it  advocates  a  change  of  government  but 
that  it  advocates  a  change  in  govern- 
ment by  the  use  of  force  if  necessary. 

That,  it  seems  to  me.  is  the  thin« 
which  the  country  should  understand 
and  the  Congress  should  understand, 
that  we  are  here  dealing  not  with  a  polit- 
ical party  which  can  advocate  changes 
in  government  by  constitutional 
methods  or  by  normal  elections,  or  by 
education,  but  we  are  dealing  with  a 
political  organization  which  advocates 
the  use  of  force  if  necessary  to  acctan- 
plish  its  purposes. 


That  it  seemed  to  us  was  thoroughly 
within  the  language  of  the  courts  and 
the  intent  of  the  Constitution  in  provid- 
ing a  method  or  nveans  of  protectixig 
itself  against  violent  overthrow. 

Mr.  DONDERO.    Mr.  Chairman,  will 
the  gentleman  srield? 
Mr.  CASE  of  Scmth  Dakota.    I  yield. 
Mr.  DONDERO.    Does  the  gentleman 
think  the  Communist  Party  is  a  political 
party? 
Mr.  CASE  of  South  Dakota.    I  do  not. 
Mr.  DONDERO.    And  that  it  is  «»- 
trolled  by  a  foreign  power? 

Mr.  CASE  of  South  Dakota.    That  is 
a  part  of  the  findings  in  sectixm  2  of  the 
bill.     It   is  one  of   the   things  which 
identifies  commimism— control  by  a  for- 
eign dictatorship.    We  do  not  regard  it 
as  an  ordinary  political  i>arty.    And  if 
the  gentleman  is  interested  in  the  du- 
ration  of  my  convictions  on  the  matter, 
he  will  find,  and  I  remember  the  date  oe- 
cause  I  had  occasicm  recently  to  refer  to 
it.  that  on  the  3d  of  July  1941.  on  the 
floor  of  the  House  I  said  that  for  years 
we  had  been  told  that  the  Communist 
political    party    was    not    an    (HXlinary 
poUtical  party  at  all  hut  represented  an 
international  conspiracy  which  sought  to 
overthrow  governments,  by  force  if  nec- 
essary, through  infiltration  and  other 
subversive    methods.      At    that    time. 
months  before  Pearl  Harbor.  I  protested 
the  effort  to  build  unity  by  Unldng  arms 
with  communistic  Russia  and  placed  the 
menace  of  communism  alongside  Uiat  ci 
nazlsm. 

So.  we  are  trying  to  make  clear  here 
in  this  legislation  that  we  are  not  deal- 
ing with  an  onlinary  political  party  but 
we  are  dealing  with  a  revolutionary 
party  which  deals  in  action,  which  is 
imder  the  domination  and  control  of  a 
foreign  authority  which  is  practically 
synonvTnous  with  a  foreign  government; 
and  the  language  on  that  is  definite  in 
the  legislative  findings  of  section  3. 

Mr.  EVINS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CASE  of  South  Dakota.  I  yield 
to  the  gentleman  frwn  Tennessee. 

Mr.  EVINS.  I  notice  in  the  report  the 
committee  states  that  more  than  70 
countries  have  outlawed  the  Communist 
Party.  Did  the  ccanmittee  give  con- 
sideration to  that  question? 

Mr.  CASE  of  South  Dakota.  Some 
consideration  was  given  to  that.  The 
thought  perhaps  was  that  that  was  an- 
other problem,  a  somewhat  different 
problen  than  we  were  here  dealing  with. 
We  felt  we  were  on  sound  constitutional 
grounds  in  handling  the  matter  covered 
here.  I  did  not  know  and  the  committee 
did  not  know  just  what  the  constitutions 
of  all  these  countries  were,  and  whether 
or  not  the  legislation  they  might  adopt 
would  be  somethiixg  that  we  could  adopt 
within  the  purview  of  our  Constitution. 
That  was  a  question  that  was  not  de- 
termined. 

Mr.  EVINS.  Did  the  OMnmittee  have 
an  expression  f  ran  the  Attorney  General 
on  that  subject? 

Mr.  CASE  of  South  Dakota.  The  At- 
torney General  was  consulted  when  th« 
original  bill  was  drafted. 

Mr.  NIXON.  Mr.  Chairman,  will  the 
gentleman  jrield? 
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Mr.  CASE  of  Scuth  Dakou.  I  yield 
to  the  grntlemaa  from  California. 

Mr.  NIXON.  During  the  Eiehtieth 
Confress  we  were  considering  this  same 
leKislaiion  which  we  have  before  us  to- 
day. We  did  get  an  expression  of  the 
Attorney  General  on  outlawing  the 
Commun:?t  Party.  The  Attorney  Gen- 
eral was  definitely  opposed  to  outlawing 
the  Communist  Party. 

Mr.  EVINS.  Was  there  an  expression 
from  Mr   Hoover  of  the  FBI? 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Dakota  has  ex- 
pired. 

Mr.  NIXON.  Mr.  Chairman.  I  yield 
the  gentleman  five  addiuo::ial  minutes. 
Mr.  Hoover  of  the  FBI  did  not  appear 
before  the  committee  when  we  were  con- 
sjderini?  the  bill  during  tlie  Eightieth 
Con^fress  or  in  this  Congress  because 
the  eeneral  understanding  'ras  that  any 
appearance  on  behalf  of  leeislaticm 
would  have  to  be  made  by  the  Attorney 
General  hmiself.  The  Attorney  General 
obvloialy  was  the  only  n^preseniative 
from  the  Justice  Department  who  has 
appeared  in  that  respect  Mr.  Hoover, 
as  far  as  the  committee  is  concerned,  is 
not  on  record  on  the  question  of  outlaw- 
ing the  Communist  Party. 

Mr  CASE  of  South  Dakota.  Mr. 
Chairman.  I  now  must  declin**  to  yield 
until  I  state  some  of  the  provisions  of  the 
bill  which  will  make  clear  to  you  that 
we  have  gone  further  than  the  old  bill; 
further  perhaps  than  some  think  this 
bill  should  go  in  accomplisaing  the  ob- 
jectives to  be  sought  but  also  not  as  far 
as  others  might  go. 

The  provision  requiring  registration, 
as  the  old  bill  provided,  is  continued 
here.  This  bill,  as  the  old  bill,  pro- 
Tides  for  a  board  of  review.  The  mem- 
bership of  this  board  is  increased  from 
three  members  as  propo^d  in  the  old 
bill  to  five  members,  no  more  than  three 
of  whom  shall  be  members  of  a  single 
political  party.  This  board  will  have 
the  responsibility  of  determining,  in  case 
there  is  a  question,  whether  or  not"  an 
action  organization  or  a  front  organiza- 
tion snould  be  required  tc  reijister.  That 
board  will  also  be  a  fonmi  (or  an  indi- 
vidual who  feels  he  has  been  incorrectly 
listed  and  who  may  ask  for  a  hearing. 

Having  made  the  requirement,  how- 
ever, that  both  action  ani  front  organi- 
zations register  and  that  the  member- 
ship of  the  action  organizations  be  regis- 
tered, certain  things  happen. 

First  of  all.  when  an  orttinlzation  Is 
registered,  any  contrlbudotts  to  that  or- 
ganization may  not  be  deducted  for  In- 
come tax  purposes. 

Second,  the  literature  distributed  by 
such  organizations  may  not  be  carried 
through  the  mails  without  being  labeled 
that  it  \s  printed  and  put  out  by  such 
organizations. 

Third,  the  registration  ef  the  organi- 
zation Itself  must  be  made  and  kept 
pubhc. 

Fourth,  annual  reports  are  required 
of  the  finances  of  the  organizations. 

Those  are  things  which  I  think  there 
will  be  little  question  about. 

Now.  then,  as  to  the  members  them- 
•elves.  certain  things  are  dented  to  m«n- 
bers  of  these  organizations.  Thef-e  things 
that  are  denied  are  all  thiniii  which  are 


conferred  as  benefits  of  government. 
We  acted  upon  what  I  think  is  sound 
ground  that  when  the  Government  itself 
creates  certain  rights  or  confers  certain 
benefits,  it  can  withhold  them.  That 
is  in  line  with  the  same  requirement  of 
the  Taft-Hartley  Act,  for  example.  In 
which  we  require  the  officers  of  labor 
organizations  to  file  aCBdavits  of  non- 
Communist  membership.  The  penalty 
for  failure  to  comply  with  the  provi- 
sions of  it  subjects  the  members  of  those 
organizations  to  a  denial  of  the  bene- 
fits created  by  the  act  Itself.  That  re- 
quirement has  been  upheld  by  the  courts. 

These  are  some  of  the  things  that  are 
derued  to  those  persons  who  are  mem- 
bers of  Communist  organizations,  either 
action  or  front  organizations: 

First.  The  getting  of  classified  infor- 
mation: second,  the  denial  of  employ- 
ment; and  that  denial  of  employment 
nms  to  nonelective  offices,  and  to  ap- 
pointive positions  within  the  Govern- 
ment, and  to  employment  in  defense 
plants. 

That  feature,  I  think,  hai  not  been 
generally  understood,  for  this  part  of 
the  bill  dees  go  to  this  question  that 
was  raided  here  about  those  who  inter- 
fere with  the  Korean  war.  It  denies  to 
members  of  Communist  organizations 
employment  in  defense  plants  as  well 
as  denying  them  the  privilege  of  hold- 
ing nonelective  offices  and  appointive 
jobs. 

Again,  members  of  the  Communist  or- 
gantzauons  also  would  be  denied  pass- 
ports. 

Also,  those  who  are  employed  in  de- 
fense plants  and  those  who  are  work- 
ing for  the  Government  in  these  de- 
scribed positions  may  not  then  contribute 
funds  or  services  to  Communist  organi- 
zations. 

All  those  denials  are  denials  of  things 
which  grow  out  of  the  benefits  of  gov- 
ernment, employment  created  by  the 
Government,  either  in  government  es- 
tablishments themselves  or  in  defense 
plants,  or  privileges  created  by  stable 
government. 

The  issuance  of  passports,  the  posses- 
sion of  classified  information  are  the 
property,  you  might  say,  of  the  Govern- 
ment. So,  I  personally  feel  that  the  com- 
mittee is  on  sound  ground  in  presenting 
a  bill  which  proposes  to  deny  the^  per- 
sons who  are  members  of  these  organiza- 
tions these  benefits  which  are  either 
created  by  or  conferred  by  the  Govern- 
ment. On  that  basis,  it  seems  to  me  the 
legislation  is  sound.  It  goes  further 
than  the  old  legislation  did  because  it 
extends  this  nonemployment  to  defense 
plants.  It  is  more  specific  in  Its  defini- 
tions and  other  provisions  so  that  gen- 
erally speaking  the  whole  legislation  is 
tightened  up  considenvbly.  with  benefits 
both  to  the  Government  and  to  the  In- 
dividtials  who  may  be  affected  thereby. 

Mr.  MARCANTONIO.  Mr.  Chair- 
man, will  the  gentleman  3rield? 

Mr.  CASE  of  South  Dakota.  I  yield 
to  the  gentleman  from  New  York. 

Mr.  MARCANTONIO.  The  gentle- 
man Isiiued  a  challenge  at  the  very  be- 
ginning of  his  speech  to  those  who  op- 
pose the  bill  with  respect  to  a  bill  of 
particulars  regarding  its  unconstitution- 
ality.  I  ask  the  gentleman  and  the  other 


proponents  of  this  legislation  one  ques- 
tion: In  the  light  of  the  legislative  find- 
ing In  section  2,  and  in  the  light  of  the 
definitions  which  follow  the  legislative 
finding — and  the  definitions  refer  to  the 
legislative  finding  and  do  incorporate 
them  as  part  of  the  definitions — plus  the 
registration  feature  of  the  bill,  will  the 
gentleman  explain  to  me  how  he  squares 
these  features  of  the  bill  with  the  pro- 
hibition in  the  Constitution  against  bills 
of  attainder? 

Mr.  CASE  of  South  Dakota.  I  would 
say  to  the  gentleman  in  the  very  brief 
time  I  have,  that  of  course,  the  gentle- 
man's question  on  that  point  should 
really  be  answered  by  the  legal  lights  on 
the  committee.  The  gentleman  knows 
that  I  am  not  an  attorney.  However,  I 
have  tried  to  review  some  recent  deci- 
sions, and  as  for  myself  I  feel  that  the 
main  constitutional  question  is  answered 
by  the  clear  and  present  danger  which 
Judge  I^and  found  in  the  decision  he 
rendered  in  the  case  in  New  York  and 
which  was  concurred  in  by  Justice  Chase 
at  the  same  time.  Questions  on  the  reg- 
istration requirement.  I  think  are  met 
by  the  language  of  the  Supreme  Court 
recently  in  upholding  the  requirement 
of  the  Taft-Hartley  Act  for  the  filing  ol 
a  non-Commvmist  affidavit  by  the  officers 
of  labor  organizations.  I  shall  read  por- 
tions of  that  decision  into  the  debate  as 
we  proceed. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Dakota  has  again 
exoired. 

Mr.  WOOD.  Mr.  Chairman.  I  yield  10 
minutes  to  the  gentleman  from  Ohio 

[Mr.  MCSWEENEY]. 

Mr.  McSWEENEY.  Mr.  Chairman.  I 
wish  to  concur  in  the  stiitement  made  by 
the  gentleman  from  South  Dakota  [Mr. 
Cask  J  relative  to  Mr.  Tavenner,  who  has 
been  our  counsel  and  has  cooperated 
diligently  and  effectively  and  eSciently 
in  bringing  about  what  we  consider  at 
this  time  an  effective  bill. 

Mr.  Chairman.  I  canriot  xmderstand  a 
Communist.  I  have  been  faithful  in  my 
attendance  at  the  hearings  of  the  Un- 
American  Activities  Conunittee.  of  which 
I  am  a  member.  I  have  tried  to  under- 
stand the  reasoning  and  arguments  of 
the  Communist  witnesses  who  have  ap- 
peared before  us.  I  find  that  there  is  a 
basic  similarity  among  all  of  them,  and 
yet  I  have  not  been  able  to  formulate  a 
definition  which  will  cover  them  all. 

I  served  in  the  United  States  Array 
overseas  in  both  World  Wars.  In  the 
first  war  I  fought  in  France  and  Bel- 
gium: in  the  second  war  I  fought  In 
Africa.  Sicily,  and  Italy.  I  later  served 
in  Italy  as  foreign  representative  of 
American  Relief  for  Italy.  In  this  later 
capacity  I  was  in  every  section  of  Italy 
and  in  almost  all  of  its  towns  and  Uttle 
mountain  villages.  From  these  two  war 
experiences  overseas  I  Rin  partly  under- 
stand why  the  people  would  grasp  at  the 
straw  of  communism.  Ir,  these  countries 
the  average  farmer  oans  practically 
nothing— he  has  tilled  a  landlord's  fields 
for  generations  with  barely  a  living  as  a 
return.  This  is  true  in  the  other  coun- 
tries where  I  have  been.  Anything 
sewned  betterthan  what  these  poor  peo- 
ple had.    But  what  of  America? 
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I  have  taught  United  States  history 
for  years  in  Wooster  High  School  From 
the  pages  of  history  we  can  learn  that 
we,  as  a  country,  have  made  mistakes 
also,  but  at  no  time  since  the  founding 
of  America  have  our  conditions  not  been 
better  than  those  in  other  lands. 

Surely  we  had  to  conquer  a  wilderness, 
but  it  was  a  hopeful  work:  our  ancestors 
knew  that  what  they  improved  would  be 
theirs.  Surely  we  had  periods  when  un- 
scrupulous landholders  treated  the  per- 
sons who  tilled  their  soil  unjustly.  Sure- 
ly we  had  periods  when  cruel  and 
thoughtless  employers  of  labor  kept  men 
working  12  and  13  hours  luiderground  in 
our  mines — kept  women  and  children 
working  long  and  dreary  hours  under 
terrible  conditions.  Surely  we  had  vi- 
cious and  avaricious  men  who  tried  to 
crush  the  small -business  man  and  the 
small  producer,  but  at  no  time  during 
this  sad  part  of  our  country's  develop- 
ment were  not  conditions  better  than 
that  of  other  lands.  Back  of  all  our 
difficulties  lay  our  great  Constitution, 
with  its  provisions  for  our  protection. 
Surely  we  had  flouted  these  provisions, 
but  there  was  the  hope  that  they  would 
be  corrected  by  the  orderly  processes  of 
law. 

We  today  are  trying  to  improve  by 
legal  methods  all  of  these  conditions. 
We  will  not  tolerate  subversive  groups  or 
individuals  who  would  make  any  changes 
in  our  Government  by  other  than  the 
legal  processes  under  the  wise  provisions 
of  our  Constitution.  Now  one  might  un- 
derstand why  a  man  or  woman  could,  as 
I  said  before,  grasp  at  the  straw  of  com- 
munism in  another  country,  but  for  the 
life  of  me  I  cannot  see  why  it  would  enter 
the  head  of  an  American.  Surely  we  get 
discouraged  at  the  slowness  of  our  proc- 
esses, but  again  that  does  not  justify 
any  person  wishing  to  destroy  those 
processes. 

I  was  interested  when  the  11  Com- 
munists were  convicted  by  our  courts 
under  the  orderly  process  of  law,  that 
they  sought  the  protection  of  our  con- 
stitutional provisions — when,  betrayers 
of  our  country  themselves,  were  m 
trouble  they  sought  th:  protection  of  the 
great  instrument  of  Government  which 
they  wish  to  destroy. 

When  I  think  of  the  noble,  industrious, 
and  law-abiding  citizens,  who  have  come 
from  the  various  lands  of  the  earth,  to 
this  great  haven  of  refuge,  America, 
where  their  industry  and  abihties  in 
many  instances  have  brought  them 
prosperity,  have  brought  opportunities 
for  fine  living  for  their  children,  and,  in 
turn,  have  brought  them  an  opportunity 
to  improve  the  communities  in  which 
they  happen  to  live;  they  are  a  real  asset 
to  America.  Then,  on  the  other  hand,  I 
think  of  those  other  citizens  who  have 
come  to  this  country,  who  have  accepted 
our  hospitality,  who  have  been  given  a 
chance  to  work,  but  instead  of  working 
probably  have  thought  of  us  kmdly  dis- 
posed, law-abiding  Americans  as  easy 
prey  for  their  avaricious  desires,  they 
began  breaking  our  laws  and  began  en- 
couraging other  people  to  do  the  same. 
They  not  only  wished  to  break  our  laws 
but  they  wished  to  destroy  the  Govern- 
ment that  provided  these  laws. 


I  know  of  no  better  way  to  express  my 
attitude  toward  these  ingrates  within 
our  land  than  to  quot^  an  old  song  of  my 
youth: 

IX  you  dent  like  your  Uncle  Sammy 
Tben  go  back  to  your  home  o'er  the  sea. 

To  the  land  from  which  you  came — whatever 
be  its  name 
But  don't  be  ungrateful  to  me. 

If  you  don't  like  the  stars  and  Old  Glory, 
If  you  don't  like  the  red,  wtiite.  and  blue 

Then  don't  act  like  the  cur  In  the  story: 
Don't  bite  the  hand  that  is  feeding  you. 

Now  we  are  considering  legislation 
which  is  designed  to  protect  our  Govern- 
ment and  our  people  against  the  sub- 
versive, cruel,  and  dastardly  actions  of 
those  who  would  destroy  our  Govern- 
ment. Anyone  who  has  fought  in  the 
Army  can  have  a  decent  respect  for  the 
soldiers  of  the  enemy  country  but  he 
can  have  no  respect  for  these  men  who, 
as  I  said  oefore,  have  accepted  our  op- 
portunities to  live  and  to  work  and  even 
tc  become  citizens,  and.  at  the  same  time, 
seek  to  destroy  us.  So.  today,  we.  as 
legislators,  are  trying  conscientiously  to 
preserve  our  Constitution  and  all  of  its 
splendid  provisions  for  the  protection  of 
the  individual  but.  at  the  same  time,  to 
provide  legislation  that  will  keep  that 
constitutional  Government  from  being 
destroyed. 

One  of  our  basic  concepts  is  the  law  of 
self-preservation.    We  have  a  right  to  do 
everything  possible  to  exist.    One  of  the 
sad  things  in  war  training  is  that  you 
must  take  a  peaceful  farm  boy.  or  a  boy 
who  has  been  working  in  a  factory,  or 
one  who  has  been  attending  school,  and 
try    to    convert    that    happy-go-lucky 
youngster  into  a  soldier,  impregnating 
him  with  the  idea  that  for  his  own  sake 
and  the  sake  of  his  country  he  must  do 
everything  to  survive  in  the  conflict; 
that  he  must  resort  to  every  method  pos- 
sible to  destroy  his  enemy  rather  than 
to  have  himself  destroyed.    This  is  all 
part   of   the    law   of   self-preservation. 
Now.  if  this  is  true  of  the  individual  can 
we  not  say  then  that  it  is  true  of  a 
society  like  America?     Have  we  not  a 
right  to  provide  laws  that  will  make  it 
possible  for  us  to  take  stringent  action 
against  those  who  would  destroy  us? 
This  can  be  done.  I  am  sure,  without  in 
any  way  jeopardizing  the  Uberties  that 
our  laws  provide  for  us:  without  in  any 
way  allowing  Government  to  encroach 
upon  the  individual  who  is  in  the  last 
analysis  the  entity  of  democracy.    If  we 
would  allow  Government  ruthlessly  to 
destroy  its  individuals  then  we  would  be 
permitting  Government  to  destroy  itself. 
I  have  been  most  painstaking  in  my  ef- 
forts to  go  over  these  bills  and  with  my 
limited  capacity.  I  can  say  that  it   is 
entirely  justifiable  for  us  to  provide  this 
protection    which   is   contemplated    by 
these  proposed  laws.    I  hope  that  a  gra- 
cious God  will  temper  our  minds  and 
hearts  so  that  our  interpretation  of  these 
safeguards  which  we  throw  around  our 
Government  and  our  people  in  these  try- 
ing times  will  be  used  wisely  and  so  that 
we  shall  not  permit  any  cure  to  be  worse 
than  the  disease  itself ;  that  we  will  ap- 
proach this  question  thoughtftilly  with 
no  malice  in  our  hearts  and  with  no 
hysteria,  realizing  tbAt  if  we  are  not 


careful  what  mi^t  appear  to  be  for  our 
protection  today  could  be  for  our  en- 
slavement tonuuTOw.  But  we  Americans 
are  determined  by  evoy  right  God  has 
given  to  man  that  we  are  going  to  sur- 
vive as  a  nation  and  we  are  going  to  help 
other  peoples  of  the  world  who  love  free- 
dom to  survive  with  tis.  With  that 
thought,  I  am  going  to  support  this  leg- 
islation. 

Mrs.  BOLTON  of  Ohio.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  McSWEENEY.  I  yield  to  the  gen- 
tlewoman from  Ohio. 

Mrs.  BOLTON  of  Ohio.  During  the 
course  of  his  remarks,  the  gentleman 
mentioned  history  and  what  it  teaches 
us.  Unfortunate,  in  many  places  our 
schools  have  no  histories  of  America  at 
all. 

Mr.  McSWEENEY.  If  that  is  true.  It  is 
indeed  a  very  serious  situation,  and  one 
that  should  be  remedied.  Every  Ameri- 
can should  learn  all  he  can  about  his 
cotmtry.  The  more  he  or  she  learns 
about  A-merica  the  more  he  or  she  real- 
izes that  this  great  land  is  worth  our 
every  effort  to  protect  and  preserve. 

Mr.  NIXON.  Mr.  Chairman,  I  yield 
10  minutes  to  the  gentlonan  from  Ten- 
nessee I  Mr.  jE?r:axcs]. 

Mr.  JENNINGS.  Mr.  Chairman,  I 
wish  to  compliment  this  very  able  and 
patriotic  committee  of  the  House  of  Rep- 
resentatives for  the  splendid  work  they 
have  done  and  for  the  comprehensive 
and  well-prepared  bill  they  have  brought 
to  the  House  for  our  consideration.  In 
many  respects  it  is  similar  to  the  bill 
which  the  House  passed  during  the 
Eightieth  Congress  and  which  did  not 
receive  the  approval  of  the  other  body. 

I  have  always  regarded  the  right  erf 
self-defense  as  the  first  law  of  nature. 
I  believe  that  justice  to  the  guilty  is 
mercy  to  the  innocent.  This  committee 
has  not  ill-advisedly  nor  hastily  come  to 
the  conclusion  that  the  facts  which  it 
reports  are  true.  Exhaustive  heanngs 
have  been  held,  and  people  who  kiow 
the  facts  have  testified.  The  truth  of  it 
Is.  the  wayfaring  man.  though  a  fooU 
knows  that  in  this  country  there  are  to- 
day not  less  than  550.000  members  of  the 
Communist  Party  who  are  dangerous  to 
our  institutions  and  the  liberties  which 
those  institutions  protect. 

Mr  VORYS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JENNINGS.  I  yield. 
Mr  VORYS.  The  gentleman  used  the 
flgiue  550,000.  I  had  understood  there 
was  supposed  to  be  55.000  Communists 
and  10  times  that  many  who  were  their 
stooges. 

Mr  JENNINGS.  Well.  I  do  not  dif- 
ferentiate between  them,  because  a  fool 
when  misled,  is  probably  as  dangerous 
as  an  intelligent  man.  I  heard  a  friend 
say  once  that  he  would  rather  live  by  a 
rascal  than  by  a  fool.  You  have  no  pro- 
tection against  a  cheerful  idiot.  I  do  not 
think  that  these  ftilow  travelns  are  as 
fooUsh  as  they  pretend  to  be.  That  is 
one  defense  they  have  when  charged 
with  crime.  A  fellow  who  is  a  member  of 
the  Communist  Party,  and  a  party  to  the 
conspiracy  to  overthrow  this  country  or 
to  betray  it  is  as  dangerous  as  some  of 
these  fellows  who  claim  they  can  &ee 
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to  the  liberties  of  the  people  tn 
»  kill  like  this.    So  much  .or  that. 

f^inn*nf  tmck.  to  my  propo»ti<in  that 
there  are  thousands  tn  our  midst  who 
aeelt  the  overthrow  of  our  Oovemment. 
the  p2opie  d  this  country  have,  since  the 
MMieiMlet  of  OCTmany  and  Japan,  paid 
•  taurfti  price  txx  protection  against  the 
Pnmrn  vorkl- trade  conspiracy  to  domi- 
nale  and  communue  the  free  peoples  oX 
ttat  world.  This  C3ov«miDent  ha^  aptxro- 
priated.  ainee  the  last  World  War.  not 
k«  than  $50,000,000,000  to  ke^p  Uie 
world  from  ?pir«i  Communist.  We  have 
beea  omsobng  ourselves  viih  the  fact,  if 
H  be  •  fact,  that  but  for  the  European  aid 
vtalch  we  have  extended  to  Italy,  to 
Prance,  to  Britain,  and  to  otiier  Euro- 
pean countries,  those  countries  would 
have  gone  Communi5t  We  like  to  ihmk. 
we  tike  to  flatter  ourselves  that  these  tre- 
mendous sacrifices  we  have  made  by 
pouruv  out  the  wealth  of  this  Nation 
like  sand  ail  over  the  world,  we  have 
stowed  up  the  march  of  word  commu- 
nism Do  we  have  commumon  here  at 
hom^^?  All  we  need  to  do  ^  U}  look  back 
over  the  recent  past.  We  have  had  men 
and  womei:  m  high  places  fr>xn  time  to 
time  steal  the  secrets  of  this  Nation  and 
deliver  il:em.  gratis  or  for  i)ay.  to  the 
enussanes  of  foreijni  enemies  of  this 
country.  Not  so  long  a«o  w«?  witnessed 
the  trial  of  one  Alge-  Hiss  before  a  jury 
in  a  Federal  court  in  New  York  on  the 
charge  that  he  perjured  himself  in  deny- 
ing treason.  This  fellow  Hiss  was  brought 
into  the  official  service  of  this  G')vern- 
ment  bg  a  man  who  stands  today  among 
the  mifthty.  He  is  perhaps  the  m  st  m- 
flumtial  aoan  in  America,  and  h^^  has 
placed  man  men  m  key  Federal  rfB?es. 
in  a  position  lo  des:r9y  this  Nation  tliaa 
aogr  other  Ban  w];hm  the  territorial 
boundari'*  cf  ihis  country.  Hiss  and 
oChetv  of  bis  ilk  were  brou,^t  lo  Wash- 
inf^ton.  4)ons(Ht^d  by  that  man.  Hiss  was 
pui  :n  tae  State  Department 

llr.  KA-NKIN.  Mr.  Chairman,  will  the 
tfn>lfTn;^n  yield?  To  wboc.  does  the 
gcntknan  re^? 

Mr  JENNIKG3.  L'^t  me  pi-oceed  as  I 
am  undertaking  to  do. 

We  witneaatd  the  tnal  of  this  man  Hiss 
icvotving  the  charge  that  W;ule  he  was 
a  MPom  oSIcicl  of  thjs  Government. 
sworn  to  pro;«ct  and  uphold  its  Consti- 
tution and  to  aerv*  with  Sdciity  and  to 
the  best  of  his  abiLty  his  country  which 
has  c^ds  so  much  for  hizn  and  for  all  of 
u&.  wiule  in  this  position  of  trus  ard 
rcKponaihitity  and  power  he  disclosed 
secrets  within  his  keeping  to  Em  avowed 
eoo&y  of  h;^  country  Then,  aiter  12 
good  axKi  k>yal  juxors  found  him  guilty — 
not  of  treason,  because  It  was  too  iate  to 
tTji  b.m  for  ih2ii.  but  of  perjury,  which 
la  jiist  atout  as  bad— he  had  called  the 
Ai3k«htjr  to  witness  the  fact  th^t  he  was 
0^  oath,  and  he  blistered  hi;ti  lips,  and 
perjured  his  soul  w:ih  a  Le.  Alter  Hiss 
was  convicLed  of  that  crime.  Uie  Secre- 
t  .   State  of  this  Nation  run^  his 

-  ji  anjnilah  and  his  head  turned 
into  a  Xouniain  of  tears,  so  to  ;ipea&.  and 
he  said  it  did  not  make  any  d.^3ereo(re  to 
hia  how  many  courte  thereafter  held 
Alger  H-is  guilty.  ■*!  will  ntver  turn  my 
back  on  Al^er  Hiss." 

The  Secretary  of  State  of  this  .country 
today  seU  himself  up  in  opposition  to  this 


Nation's  greatest  administrator  and 
greatest  soldier.  Oen.  Douglas  MacAr- 
thur.  The  American  people  will  not  have 
any  trouble  making  up  iheir  minds  whom 
they  will  support  in  this  controversy, 
Douglas  MacArthur  or  Mr.  Acheson.  So 
there  is  a  real  need  and  demand  fo*  a 
law  like  this  measure  we  are  now  consid- 
erin.-?.  The  legal  right  of  self-defence 
must  and  can  only  be  exercised  if  we  have 
a  law  that  will  protect  our  people  against 
the  traitors  at  home  and  their  allies 
abroad. 

What  manner  of  government  are  we 
seeking  to  defend?  Why  would  anyone 
here,  born  beneath  the  flag  or  who  comes 
here  by  our  grace  and  sufferance  from 
other  lands — seek  to  destroy  this  Gov- 
ernment? In  the  preamble  of  our  Con- 
stitution we  have  ample  warrant  for  the 
enjx:tment  of  this  proposed  law. 

Let  us  read  it  together: 

We.  the  people  of  the  United  States.  In  or- 
der to  form  a  mnre  perteot  union,  establish 
Justice.  Insure  domestic  tranquility,  provide 
tor  the  common  defence,  promote  tlie  general 
wellaie.  and  sectire  the  blessings  of  liberty 
to  our?elTf>s  and  our  posterity  do  ordain  and 
establish  this  Constitution  for  the  United 
States  of  America. 

Under  this  Constitution  che  American 
people  have  enjoyed  a  large'-  measure  of 
hiunan  freedom  than  has  been  enjoyed 
by  any  other  peo[  le  in  all  the  5.000  years 
of  recorded  history  that  precede  the 
founding  of  this  Republic. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Tennessee  has  expired. 

Mr.  NIXON.  Mr.  Chairman.  I  yield 
the  ]^entleman  from  Tennessee  four  addi- 
tional minutes. 

Mr.  JENNINGS,  Under  our  system 
of  free  enterprise,  en.oyed  by  free  men 
and  free  women  jx  a  free  country,  the 
American  people  have  enjoyed  a  larger 
measure  of  prosperity  and  more  of  the 
good  things  of  this  earth  than  any  other 
pec  pie  in  the  world.  And  yet  there  are 
those  among  us  who  wish  to  destroy  this 
Repubhc.  this  country  of  curs,  this  house 
o/  our  existence.  If  you  have  eyes  and 
will  look,  you  can  see  that  it  is  no  ordi- 
nary buildin^  of  dead  stones  and  un- 
meaning limbers:  it  is  a  living  thing, 
buiiuing  and  built  upon  If  you  have 
ears  and  will  listen,  you  can  he-ir  within 
it  the  beating  of  human  hearts,  the 
nameless  music  of  men's  souls,  yes.  the 
lamrhter  of  little  children.  In.-^iribed 
upon  Its  walls  are  the  deathlf'.'^s  prin- 
ciples of  the  Declaration  of  Independ- 
ence and  the  first  10  amendme.ics  to 
the  Constitution  which  cover  the  citizen 
all  over  with  the  armor  of  the  law  This 
is  the  Government  they  seeic  to  destroy 
by  conspiracy,  by  perjury,  and  by  trea- 
son. They  come  witii  pretended  fear 
and  apprehension  and  cry  out  ag'^ih.st 
the  proposed  law.  They  say  we  in  some 
way  will  trespass  upon  their  rights. 
Our  reply  to  them  is:  You  have  no 
right  to  destroy  this  country:  you  have 
no  right  to  overthrow  this  Gcvrnment; 
you  have  no  right  to  commit  treason  un- 
der our  flag.  And  today  as  we  talk 
about  this  measure  we  know  not  how 
many  American  boys  have  fallen  and 
are  falling  on  far-away  battlefields,  in 
death  or  maimed  and  wounded.  If  they 
fail  into  the  ha;ids  of  our  ruthless  foes 
they  will  be  butchered.    Organized  com- 


munl.5m  Is  the  power  we  are  arrayed 
against  here,  and  in  ruthless  and  God- 
less might  it  is  the  power  that  sets  its 
forces  in  battle  against  our  country 
abroad.  Communists  never  think  about 
the  Constitution,  nor  the  law.  nor  the 
courts,  until  they  feci  the  halter  draw, 
and  then  whining,  and  whimpering,  and 
cringing  like  the  miserable  curs  they  are, 
they  run  to  our  courts  and  appeal  to  the 
Constitution  and  to  the  law  of  the  land. 
Let  us  go  after  them;  let  us  leave  no 
stone  unturned  and  no  law  unwritten 
that  will  protect  the  people  of  this  coun- 
try against  the  enemies,  hidden  and  open, 
who  seek  the  overthrow  of  our  Govern- 
ment and  the  destruction  of  our  liber- 
ties. This  cotintry  is  God's  last  hope 
for  the  world.  We  shall  be  recreant  to 
our  trust  and  false  to  our  people  if  we 
do  not  write  this  law  upon  fhe  statute 
books  just  as  it  has  been  reported  by 
this  splendid  committee  of  the  House. 

Mr.  WOOD.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  New 
York  [Mr.  MtrLTERJ. 

Mr.  MULTER.  Mr.  Chairman,  it  Is 
almost  exactly  2  years  atro  that  I  stood 
in  the  well  of  this  House  and  told  you 
that  if  you' passed  the  Mundt-Nixon  bill, 
which  we  were  then  discussing,  by  that 
very  bill  I  could  eliminate  the  opposi- 
tion, the  only  opposition,  I  had  to  my  re- 
election in  the  then  forthcoming  elec- 
tions of  November  1948.  The  man  who 
was  running  against  me  had  been  dub'oed 
throughout  the  country  as  the  No  I 
Communist.  I  pointed  out  to  you  how 
we  could  eliminate  him  from  the  polit- 
ical life  of  this  country  and  hew  I  could 
eliminate  my  adversary  if  you  passed  the 
bill.    I  urjed  you  not  to  do  it. 

My  charges  were  vindicated  yesterday 
when  that  man  appeared  before  the 
committee  which  is  respi3nsifcle  for  this 
bill  and  admitted  that  he  had  joired  the 
Communist  Party  back  in  1933  or  1934, 
and  only  as  late  as  August.  10  of  this  year 
had.  as  he  put  it,  dLsaf'iliated  him-sclf 
ideologically  from  Soviet  ccnmuni.sm. 
We  are  rid  of  him  in  th*  political  life 
of  this  country  and  we  did  it  without  a 
Mv.ndt-Nixon  bill  and  without  a  W:od 
bill.     I  think  the  biU  is  still  a  bad  bill. 

Let  me  say  first  that  I  do  not  for  one 
moment  believe  that  ariy  member  of 
this  committee  responsible  for  the  bill  is 
doing  anything  but  his  STrom  duty 
as  he  sees  it  for  the  best  interests  of 
our  country.  I  do  not  accuse  any  of 
th  n  of  any  iTlt^rior  motives.  I  am 
ready  to  accede  to  the  statement  that  has 
been  made  several  times  here  that  they 
aro  doing  a  good  job  as  they  see  it. 

But.  as  has  also  been  said  here,  this 
bill  will  net  accomplish  "he  purposes  it 
is  int'»nd?d  to  accomplish.  It  does  not 
safe<?unrd  but  rather  de-troys  the  Bill 
of  Rights  that  was  foug.it  so  hard  for 
so  many  times. 

The  Wood  bill  fn  at  lpr_«rt:  one  respect 
is  worse  than  the  Mundt-Nixon  bill. 
You  will  remember  that  you  ..TOte  into 
the  Mundt-Nixon  bill  a  provision  ex- 
emptin?  from  its  opera  tioi  lalwr  unions. 
You  have  no  such  ex.'mption  in  this  bill. 
We  have  a  labor  union  in  New  York  that 
Is  dominated  t>5'  an  avowed  Communist, 
but  the  union  workers  In  that  union  are 
not  Communists.  They  are  earning: 
their  means  of  Uvelihood  ;:is  members  of 
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that  union.  That  man  in  order  to  com- 
ply with  the  Taft-Hartley  law  stated 
publicly  that  he  has  now  resigned  from 
the  Communist  Party,  without  in  any 
way  resigning  his  belief  in  its  ideolo- 
gies. That  was  in  order  to  comply  with 
the  Taft-Hartley  law  so  that  the  union 
could  get  the  benefits  of  the  law.  Under 
this  bill  that  union  will  be  outlawed. 
You  thereby  will  deprive  those  hard- 
working men  and  women  of  their  only 
means  of  earning  a  Uvelihood.  This  bill 
wiU  label  every  one  of  them  as  subver- 
sives unless  they  resign.  If  they  resign, 
th?y  lose  their  jobs. 

Mr.  WALTER.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  MULTER.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  WALTER.  Will  the  gentleman 
point  out  the  section  of  the  bill  under 
which  that  union  could  be  outlawed? 

Mr.  MULTER.  All  you  need  to  do  is 
to  read  the  entire  bill  with  its  definitions 
of  Communist  organizations  and  Com- 
mimist-front  organizations.  There  you 
get  the  picture  painted. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  MULTER.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  MARCANTONIO.  The  answer  is 
very  simple.  When  five  men  find  that 
that  union  or  any  other  union  comes 
within  not  only  the  loose  definitions  but 
the  very  loose  criteria  established  for  a 
finding,  then  that  union  can  be  out- 
lawed through  the  registration  provi- 
sions. 

Mr.  MULTER.  I  think  the  stronger 
answer  to  that  is  that  we  found  it  neces- 
sary to  exempt  unions  in  the  bill  2  years 
ago.  There  can  be  neither  reason  nor 
excuse  for  not  doing  the  same  in  this 
biU. 

Mr.  NIXON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MULTER.  I  yield  to  the  gentle- 
man from  California. 

Mr.  NIXON.  I  know  the  gentleman 
Is  earnestly  concerned  about  the  prob- 
lem of  unions  beii^  covered  by  this  bill. 
Just  so  that  we  can  have  a  clearer  ver- 
sion of  what  the  bill  will  do  in  that  re- 
spect. I  have  before  me  copy  of  a  letter 
which  was  written  by  Mr.  Louis  Wald- 
man.  whom  the  gentleman  will  probably 
recognize,  a  labor  attorney  in  New  York 
City,  a  very  able  lawTer  as  well,  written 
to  the  Honorable  John  McCorm.\ck.  ma- 
jority leader,  part  of  which  states: 

In  proppslng  this  omnibus  law  I  want 
to  emphasize  that  there  Is  not  a  vestige  of 
truth  in  the  claim  that  the  provisions  of 
the  Uundt-Ferguson  bill  are  antUabor.  This 
Is  a  false  issue  from  beginning  to  end.  Nor. 
In  rcv  opinion,  would  the  Inclusion  of  the 
Mundt -Ferguson  bill,  as  I , urged  above,  vio- 
late dvU  liberties. 

That  is  another  viewpoint  which  I 
know  the  gentleman  would  like  to  hear. 

Mr.  MULTER,  I  have  differed  with 
that  gentleman  before  and  I  do  so  now. 
I  much  prefer  to  take  the  opinion  of 
Philip  Murray,  of  the  CIO,  which  is  di- 
rectly to  the  contrary  of  the  one  you 
quoted.  The  CIO  and  the  AFL  are  both 
vigorously  opposed  to  the  Wood  bill. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

Mr.  NIXON.  Mr.  Chairman.  I  yield 
the  gentleman  one  additional  minute. 


Mr.  CELLER.    Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MULTER.    I  yield  to  the  gentle- 
man from  New  York. 

BIr.  CELLER.     I  think  if  one  reads 
carefully  the  criteria  that  must  guide  the 
Subversive  Activities  Control  Board,  one 
will  see  that  very  broad  discretion  is 
given.    For  example,  members  of  groups 
that  may  have   thoughts   and  express 
thoughts  which  are  similar  to  those  ex- 
pressed by  the  Russian  Government  and 
its  emissai  les  would  come  under  the  bill's 
proscription.      These   innocent    groups, 
because  they  merely  believed  as  do  Com- 
munists could  be  judged  to  be  members 
of   Communist-action   organizations   or 
Communist-front  organizations.    These 
groups   would   merely   have   lo   beheve 
in    some    causes    that  Stalin    espouses. 
Because  of  the  loose  way  in  which  those 
terms  appear  in  the  bill  a  union  that 
might  be  extremely  Uberal  could  easily 
come   within   the  four  squares  of  the 
definitions  of  Communist  organizations. 
That  is  why  Mr.  Murray  sent  me  this 
morning  a  wire  violently  opposing  this 
bill  and  asked  that  we  vote  against  it. 
Mr.  MULTER.     In  the  short  time  at 
my  disposal  I  will  point  out  several  other 
items  in  t^iis  bill  which  make  it  a  very 
bad  one. 

Section  4  of  the  bin  prohibits  the  dis- 
closure of  "ainy  information  of  a  kind 
which  shall  have  been  classified  as  af- 
fecting the  security  of  the  United 
States." 

Obviously  that  language  is  too  loose 
for  enforcement  within  the  meaning  of 
the  decided  cases.  For  instance,  if  a  par- 
ticular secret  process  applying  to  manu- 
facture of  armament  is  •'classified"  then 
any  kind  of  process  applying  to  manu- 
facture of  that  armament,  even  though 
fully  disclosed  in  letters  patent,  would  be 
within  the  prohibition. 

Section  5  of  the  bill  requires  the  Secre- 
tary of  Defense  to  "determine  and  desig- 
nate, the  identity  of  each  defense  plant" 
in  order  to  prevent  the  employment  of 
subversives 

I:  should  require  no  argument  to 
demonstrate  how  dangerous  such  desig- 
nations will  be.  How  ovir  enemies  would 
welcome  a  pubUc  declaration  of  our 
secret  defense  plants. 

Section  12  sets  up  a  board  to  be  ap- 
pointed by  the  President  In  the  last 
sentence  of  subdivision  <  a  >  the  President 
may  discharge  its  members  only  for 
neglect  of  duty  or  malftaisance  in  oflBce, 
"but  for  no  ether  cause. ' 

In  other  words,  if  convicted  by  a  court 
and  jury  of  larceny  or  any  crime  involv- 
ing moral  turpitude,  a  member  could  not 
be  fired.  In  fact,  if  one  of  its  members 
turned  out  to  be  a  Communist  he  could 
not  be  fired. 

There  is  one  further  matter  I  desire  to 
touch  upon  briefly. 

All  through  the  ages,  fanatics  have  de- 
nounced all  who  differed  with  them. 
Color  of  ones  skin,  difference  in  religious 
belief  or  place  of  origin  are  too  often  the 
straws  upon  which  the  condemnation 
rests. 

We  had  one  such  demonstration  to- 
day. We  can  honestly  differ  as  to  the 
manner  of  accomplishing  the  desirable 
results  of  this  bilL  No  self-respecting 
American,    however,   can    coimtenance 


support  for  any  part  of  this  bill  becatoe 
of  religious  persuasion. 

The  words  of  President  Harry  S. 
Truman  are  most  apropos.  I  quote 
them: 

We  have  only  recently  completed  a  kmg 
and  bitter  war  against  Intolerance  and  hatred 
in  other  lands.  A  cruel  price  in  Wocd  an<l 
auffertng  was  paid  by  tl>e  American  people 
In  bringing  that  war  to  a  successful  conclu- 
sion. Yet  in  this  country  today  there  exists 
disturbing  evidence  of  intolerance  and  prej- 
udice similar  In  kind,  though  perhaps  not 
In  degree,  to  that  against  which  we  fought 
the  war. 

Discrimination,  like  a  dlaeaac.  must  b«  at- 
tacked wherever  tt  appears. 

Theiie  was  a  very  definite  attempt  here 
today  to  insinuate  that  my  ccx-eligiOQists 
are  not  good  Americans. 

Need  I  remind  you  of  the  Jews  who 
traveled  with  Columbus  on  his  first 
voyage  to  America,  financef"  by  Jews  and 
aided  by  Jewish  maps  and  instruments; 
or  of  the  Jews  who  aided  in  the  defense 
of  New  Amsterdam;  or  the  Jewish  he- 
roes of  all  our  wars  beginning  with  the 
Revolutionary  War  and  of  every  one 
throi^h  and  includhag  World  War  IL 
The  highest  military  honor  was  awarded 
only  last  week  to  a  younc  Jewish  lad 
from  Brooklyn,  N.  Y..  for  outstanding 
bravery  and  conduct  beyond  the  call  of 
duty  in  the  instant  Korean  conflid 

For  those  unfamiliar  with  that  record 
I  heartily  commend  the  bock.  Jews  in 
American  Wars,  by  J.  Geprge  Predman 
and  Louis  A.  Falk.  The  following  is  a 
summary  of  the  war  record  of  American 
Jew:  in  World  War  n,  as  taken  from  that 
book: 
A  summary  of  the  tear  record  of  Ameriean 

Jevcs,  World  War  II 
Total  population  <tf  the  United 

States  

Total  Jewl-h  population  of  th* 

tJnited  State* 

Total    number    in    the    armed 

services  of  the  United  States.  . 
Jews     serving     in     tlie     Armed 

Forces  of  the  United  States- 
Percentage  of  Jews  to  the  total 

population percent — 

Percentage  of  Jews  in  our  Arme«l 

Forces percent- 
Casualties: 

Died  In  service — — _ 

Wounded —— 


—  135.000,000 


4.500.000 

13,000,000 

550.000 

3.33 

4.23 

11.000 
40.000 


Decorations : 

Congressional      Uedal      of 

Honor 1 

Distinguished  Service  Medal  157 

and  Cross  and  Navy  Cross- 

SUver   Star 1.630 

Other  decorations,  dtatlona, 

and   awards 60.342 


Total £2.  000 

Distribution  among  services:  80  percent 
served  in  the  Army,  17  percent  served  in  the 
Navv.  2  percent  served  in  the  Marine  Corps, 
1  percent  served  in  the  Coast  Guard. 

About  16  ^i  percent  served  in  the  Infantry, 
8' 2  percent  served  In  other  ground  forces, 
331 5  percent  served  in  the  Air  Corps. 

About  80  percent  of  all  Jewish  physician* 
In  the  United  SUte*  und»  45  ye«n  of  age 
were  In  service. 

Multiple  family  contributions:  4  Jewlrti 
families  contributed  8  members  each.  12 
Jewish  families  contributed  7  members  each. 
19  JeWiSh  families  contributed  8  members 
each.  

(The  above  figures  are  necessarily  approxi- 
mate, since  statistics  are  still  being  received 
and  the  returns  are  not  yet  complete.) 
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I  am  find  no  better  w*y  to  conclude 
these  remarks 'than  to  re«d  to  you  H.  L 
Phillips*  Study  In  American  Strength. 
which  was  based  upon  ihe  fcllcvrinc  news 
Item:  "Three  American  airmen.  Edward 
liaUory  Vocel.  Tennc-ssee:  Uue  Gold- 
benr.  the  Bronx.  R  Y.:  and  Edwin  J. 
Sipowsk:.  Waukeca:;.  I'l  killed  m  «  take- 
off In  San  Juan  Harbor,  were  buned  side 
by  side,  with  a  Protestant  chaplain,  a 
Roman  CathoUc  priest,  and  a  rabbi  offl- 
ciiiUng.  Tb«  flat  for  which  ti-icy  fought 
flew  over  them  " 

Mr  Phillips'  poem,  which  appeared  in 
the  New  York  Sun.  is  as  follows: 

A  cbApUiE.  a  prlrtt  and  a  ratbl — 

ProtMUint— CbUkjUc — Jew— 
Thr««  TanJu  in  Uiree  simple  auketa — 

Three  colon,  red.  white  and  blue — 
A  tntfi  on  a  tropic  islazKl 

A*  DOt«a  tram  •  bu«Ie  tall- 
Three  rttuala  *owly  chanted— 

Tlirc*  fiUtba  tn  a  eommon  calll 

A  Isd  txwxx  the  Bronx;  anotbcx 

Who  )otncd  up  In  TenneMee: 
A  tiitrd  one  trom  far  Waukegim — 

A  tyy«4eal  buncli.  those  three  1 
A  craah  in  a  naTal  airplane— 

A  .*uih  to  lu  cnimpled  slde^ 
And'  nearby  Old  Olcry  markirc 

The  reason  the  tno  died. 

They  answered  a  call  to  duty 

rrom  chiircb  and  from  Byna(r:<ae^ 
Prom  hillside  and  teeming  city — 

Three  nanc»  in  a  naval  log! 
Bach  raised  in  h.s  separate  concepts — 

ifa/'H  having  hi«  tonn  to  pray — 
But  all  for  a  faith  trtxmiphant 

When  rlcuals  fade  awayl 

A  prayer  In  Latin  phraaea — 

And  one  with  mere  ancient  lore; 
A  Protestant  simple  serr.ce — 

All  one  on  a  distant  sborel 
"Qui  toUis  peccata  mundl" — 

And.  -Bnter  ye  unto  rest" — 
A  b-easing  frcm  ancient  Moees — 

POr  thr«e  who  bad  met  the  test! 

This  is  the  story  mighty 

Malting  otir  sinewi  strong: 
Boya  from  the  many  altars 

Warring  on  one  great  wronj! 
Tbto  te  the  Natton's  power. 

This  is  Its  suit  of  mail; 
Land  where  each  narrow  bigot 

Knows  that  he  cant  prevail! 

The  CHAIRMAN.  The  Ume  of  the 
irentleman  from  New  York  has  again 
expired. 

Mr.  NIXON.  Mr  Chairman.  I  jrield 
stich  time  as  he  may  desire  to  the  gen- 
tleman frt«n  New  Jersey  [Mr.  Wolvbr- 
ton!. 

Mr.  WOLVERTON  Mr.  Cliairman  I 
am  in  full  accord  with  purposes  and  ob- 
jecti^-es  of  H.  R.  9490.  to  protect  the 
United  State*  against  certain  un-Ameri- 
can and  subversive  activities  by  requir- 
ing registration  of  CommurJ  .t  organiza- 
tions. 4  I  commend  the  Committee  on 
Un-American  Artlrltle^  for  'h-  r»r;  anl 
eon.<;ideraticn.  as  well  as  the  fair  man- 
ner, m  which  this  Important  matter  has 
been  approached.  The  bill  as  prepared 
by  the  committee,  and.  presented  to  the 
House,  shows  that  every  consideration 
has  been  given  to  the  provisions  of  our 
Constitution  that  have  direct  appUca- 
ttOQ  to  the  subject  matter. 

The  need  for  legislation  to  control 
Communist  actiritles  In  the  United 
States  cannot  be  questioned.  Throuch 
10  yea.-»  of  invefct^ijaUon,  hcarinxs.  and 
eoa&*derauon  by  the  Committee  on  Un- 


American  Activities,  supplementing  the 
work  of  the  FBI  and  many  patriotic  or- 
icanlsations.  it  has  been  made  indispu- 
tably plain.  First,  that  the  Communist 
movement  in  the  United  States  is  for- 
eign-con  trolled:  Second,  that  its  ulti- 
mate objective  with  respect  to  the  United 
Suites  is  to  overthrow  our  free  Ameri- 
can institutions  in  favor  of  a  Communist 
totalitarian  dictatorship  to  be  controlled 
from  abroad:  Third,  that  its  activities 
are  carried  on  by  secret  and  conspira- 
torial methods:  and.  Fourth,  that  its  ac- 
tivities, both  because  of  the  alarminir 
march  of  Communist  forces  abroad  and 
because  of  the  scope  and  nature  of  Com- 
munist actinties  here  in  the  United 
Sutes.  constitute  an  immediate  and 
powerful  threat  to  the  security  of  the 
United  States  and  to  the  American  way 
of  life. 

The  Communist  program  of  conquest 
through  treachery,  deceit,  infiltration, 
espionage,  sabotage,  corruption,  and 
terronsm  has  been  carried  out  in  coun- 
try after  country  and  is  an  ever-grow- 
ing threat  to  the  national  security  of 
this  and  other  countries.  There  is  am- 
ple eridence  that  one  of  the  primary  ob- 
jectives of  the  world  Communist  move- 
ment, directed  from  within  Russia,  the 
most  po'^erful  existing  Communist  to- 
talitarian dictatorship,  is  to  repeat  this 
pattern  in  the  United  States. 

The  bill  now  before  Congress  is  the 
result  of  careful  investigation  as  to  the 
aims  and  purposes  of  Communist  activi- 
ties m  this  country  and  the  methods 
that  are  utilized  to  effect  its  objectives. 
Likewise  a  study  has  been  made  as  to 
the  manner  in  which  Communist  dom- 
ination has  been  brought  about  in  for- 
eign countries.  On  the  basis  of  all  of 
this  information  the  bill  was  drawn  from 
the  standpoint  of  ofifsettin^-  in  an  ef- 
fectual way  the  imdercover  methods 
utilized  by  Communist  technique  in  ad- 
vancing its  objectives.  A  careful  an- 
alysis of  the  strategy  and  tactics  of  com- 
munism in  the  United  States  discloses 
that  the  legislation  to  be  effective  should 
provide  the  following  and  the  bill  be- 
fore us  does  make  such  provision. 

F.rst.  Making  it  unlawful  for  any  of- 
ficer or  employee  of  the  United  States  to 
give  any  Information  afTecting  the  se- 
curity of  our  country  to  any  agent  or 
representative  of  a  foreign  power  or  a 
member  of  a  Communist  organization. 
unless  specifically  authorized  to  do  so 
by  competent  authority. 

Second.  Making  it  unlawful  for  any 
agent  or  representative  of  a  foreign  gov- 
ernment or  member  of  a  Communist  or- 
ganization to  obtain  or  receive  from  any 
ofDcer  or  employee  of  the  United  States 
any  Information  affecting  the  security 
of  our  country  unless  authorized  by  com- 
petent authority. 

Third.  Making  It  unlawful  for  any 
member  of  a  Communist  organization. 
In  seeking,  accepting,  or  holding  any 
nonelective  olBce  or  employment  under 
the  United  States,  to  conceal  the  fact 
that  he  is  a  member  of  such  organiza- 
tion, or  to  hold  any  nonelective  oCRce  or 
tmployment  under  the  United  States. 

F>ourth.  Making  it  unlawful  for  any 
officer  or  employee  of  the  United  States 
to  contribute  funds  or  services  to  a  Com- 
munist organization. 


Fifth.  Making  It  unlawful  for  a  mem- 
ber of  any  Communist  or^ranization.  in 
seeking,  accepting,  or  holding  employ- 
ment in  any  defense  plant,  to  conceal 
the  fact  that  he  Is  a  member  of  such 
organization,  or  to  engage  in  any  em- 
ployment in  a  defense  plant. 

Sixth.  Making  it  unlawful  for  any  in- 
dividual employed  In  a  defense  plant  to 
contribute  funds  or  services  to  a  Com- 
munist organization. 

Seventh.  Making  it  unlawful  for  a 
member  of  a  Communist  organization  to 
make  application  for  a  pjissport  or  the 
renewal  of  a  passport,  or  to  use  or  at- 
tempt to  use  any  such  passport. 

Eighth.  Requiring  the  registration 
with  the  Attorney  Genenil  of  all  Com- 
munist-front organizatior.s. 

Ninth.  Requiring  the  registration  of 
any  individual  who  is  or  becomes  a  mem- 
ber of  a  Communist-action  organization 
concerning  which  there  is  in  effect  a 
final  order  of  the  Subversive  Activities 
Control  Board  requiring  such  organiza- 
tion to  register  and  such  organization 
does  not  register. 

Tenth.  Requiring  the  registration  of 
any  individual  who  is  or  b«;comes  a  mem- 
ber of  a  Communist-action  organization 
which  has  registered,  but  which  has 
failed  to  include  his  name  upon  the  list 
of  members  thereof  filed  with  the  Attor- 
ney General. 

Eleventh.  Making  It  unlawftil  for  any 
Communist  organization  to  transmit  or 
cau.^e  to  be  transmitted  through  the 
United  States  mails,  or  by  any  means  or 
instrumentality  of  interstate  or  foreign 
commerce,  any  publication  which  is  in- 
tended to  be  circulated  or  disseminated 
among  two  or  more  persoiis  unless  there 
is  printed  on  such  publication  and  envel- 
ope and  elsewhere,  the  name  of  the  or- 
ganization disseminating  such  publica- 
tion and  the  fact  that  it  is  a  Communist 
organization:  or  to  broadcast  or  cause 
to  be  broadcast  any  matter  over  any  ra- 
dio or  television  unless  such  matter  is 
preceded  by  a  statement  of  the  name  of 
the  organization  sponsoring  the  pro- 
gram and  the  fact  that  it  is  a  Commun- 
ist organization. 

Twelfth.  Denying  of  income-tax  de- 
ductions and  exemptions  in  the  case  of 
contributions  made  to  or  for  the  use  of 
any  Communist  organization. 

Thirteenth.  Denying  to  any  Commu- 
nist organization  the  benefit  of  exemp- 
tions' from  Federal  income  tax  under 
section  101  of  the  Internal  Revenue 
Code. 

Fourteenth.  The  establishing  of  sub- 
versive activities  control  board,  which 
shall  have  the  task  of  supervising  the 
enforcement  of  this  act  with  Its  many 
provisions. 

The  threat  of  communism  cannot  be 
overlooked  nor  should  it  be  minimized. 
We  must  face  the  danger  in  a  forthright 
manner  and  without  equivocation.  It  Is 
our  duty  and  obligation  to  do  everj-thing 
possible  to  strike  down  this  menace  to 
our  American  way  of  life.  To  coddle 
communism  is  only  to  invite  destruction. 
It  is  no  red  herring.  It  is  a  real  danger 
and  anyone  who  treats  it  liphtly.  or.  of 
no  great  consequence,  is  doing  a  disserr- 
ice  to  his  country.  We  must  make  sure 
that  the  democracy  for  the  world,  for 
which  our  gallant  and  heroic  boys  have 
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fought  in  two  world  wars.  and.  now  again 
in  what  may  develop  into  world  war  m, 
is  not  lost  in  our  own  country. 

This  legislation  now  before  the  House 
will  not  be  in  itself,  alone,  a  complete  de- 
fense against  the  insidious  methods  of 
communism.  However,  it  will  undoubt- 
edly be  helpful  in  ferreting  out  the 
enemies  of  our  country  from  their  hiding 
places.  It  will  be  helpful  in  ascertain- 
ing those  within  our  Government  who 
are  affiliated  with  the  Communist  Partr. 
It  will  strengthen  and  assist  us  in  our 
fight  against  communism. 

Our  national  security  demands  im- 
mediate enactment  and  vigorous  en- 
forcement of  this  bill.  We  dare  not 
temporize  longer  with  Communist  cells 
throughout  America,  particularly  while 
American  men  and  arms  are  fighting 
communism  in  distant  Korea.  The 
threat  of  Communist  sabotage  to  our 
military  production  program  is  im- 
mediate. To  longer  neglect  this  vital 
feature  of  the  home  front  would  be  to 
invite  disaster.  The  time  has  come  to 
wipe  out  communism  in  America.  Then, 
and  only  then,  will  we  be  in  a  position 
to  put  our  full  might  and  power  in  the 
battle  for  freedom  and  justice. 

This  bill  has  my  full  and  earnest  sup- 
port. I  am  confident  it  likewise  has  the 
support  of  the  great  majority  of  this 
House.  The  passage  of  this  bill  will 
again  evidence  the  fact  that  the  spirit  of 
America  is  not  dead  but  liveth. 

Mr.  NIXON.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Cali- 
fornia   I  Mr.  JacksokI. 

Mr.  JACKSON  of  California.  Mr. 
Chairman.  I  think  probably  there  is  no 
more  important  measure  pending  be- 
fore this  body  or  before  the  Congress 
previous  to  adjournment  than  some  form 
of  very  strict  Communist  control  legis- 
lation such  as  is  envisaged  in  this  bill. 
It  is  my  personal  opinion  that  the  Com- 
mittee on  Un-American  Activities  has 
done  a  splendid  job  and  that  the  mem- 
bers of  that  committee,  from  the  chair- 
man on  through,  on  both  sides  of  the 
committee  table,  are  to  be  congratulated 
for  the  work  they  have  done.  I  should 
like  to  take  this  opportunity  to  single  out 
one  member  of  the  Committee  on  Un- 
American  Actinties.  not  that  he  has  con- 
tributed more  than  any  of  the  others, 
but  because  his  contribution  has  been  a 
unique  one.  The  House  and  the  country 
owe  a  great  debt  of  gratitude  to  otu-  dis- 
tinguished colleague,  the  gentleman  from 
California,  the  Honorable  Rich.\rd  M. 
NixoN.  Had  it  not  been  for  his  tenacity 
in  following  through  on  the  Hiss-Cham- 
bers case  it  is  likely  that  that  worthy 
would  still  be  in  Government  and  proba- 
bly in  a  position  of  considerable  au- 
thority. In  the  Hiss  case  Dick  Nixom 
displayed  the  courage,  the  sound  reason- 
ing, the  fair-minded  approach  and  the 
tenacity  of  purpose  that  brought  the  cul- 
prit to  trial  and  to  ultimate  con%-iction. 
Mr.  LODGE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JACKSON  of  California.  I  yield 
to  the  geuileman  from  Connecticut 

Mr.  LODGE.  I.  too.  should  Uke  to  join 
my  friend  from  California  in  paying 
tribute  to  our  colleague,  the  gentleman 
from  Caliiornia  IMr.  Nixon  1.    I  have 


felt  for  a  long  time,  as  I  am  sure  many 
of  you  have,  that  he  has  rendered  an  in- 
valuable service,  and  that  he  has  con- 
ducted himself  in  a  most  effective  and 
statesmanlike  manner  in  connection 
with  legislation  which  is  as  important 
as  it  is  fraught  with  emotional  over- 
tones. In  the  face  of  extreme  difficulties 
and  pressures  he  has  maintained  a  most 
judicial  and  balanced  attitude.  He  has 
demonstrated  both  fairness  and  courage. 
His  participation  in  the  deUl)erations  of 
this  body  will  be  greatly  missed.  But  it 
is  heartening  to  know  that  his  distin- 
guished services  are  available  in  an  even 
larger  capacity.  I  congratulate  my 
friend  and  colleague  on  his  notable  and 
patriotic  woik.    I  wish  him  well. 

Mr.  JACKSON  of  CaUfomia.  I  thank 
the  gentleman. 

Mr.  POTTER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JACKSON  of  California.  I  yield 
to  the  gentleman  from  Michigan. 

Mr.  POTTER.  I  wish  to  join  my  col- 
leagues in  expressing  my  thanks  to  our 
good  friend  and  able  Congressman,  the 
gentleman  from  California  [Mr.  Nncowl. 
for  his  forthright  industry  in  bringing 
about  or  playing  a  great  part  in  bring- 
ing about  this  very  vital  legislation. 

Mr.  JACKSON  of  California.  I  thank 
the  gentleman. 

Mr.  KEATING.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JACKSON  of  California.  I  yield 
to  the  gentleman  from  New  York. 

Mr.  KEATING.  I  am  anxious  to  asso- 
ciate myself  with  the  gentleman  in  his 
remarks  made  regarding  our  colleague, 
the  gentleman  from  California  [Mr. 
Nixoxl.  In  many  discussions  of  this 
measure  with  him  and  in  discussions  of 
the  bill  which  was  introduced  in  the 
Eightieth  Congress  dealing  with  the  same 
subject.  I  have  been  impressed  with  his 
deep  understanding  of  the  problem  and 
with  his  genuine  concern  that  any  legis- 
lation which  is  enacted  shall  be  fair  and 
shall  keep  within  the  constitutional  limi- 
tations. The  gentleman  from  CaUfomia 
[Mr.  NixoHl  has  performed  a  great  serv- 
ice to  our  Nation,  and  I  am  bolstered  by 
the  confidence  that  his  sennces  to  the 
Nation  will  continue. 

Mr.  JACKSON  of  CalifOTnia.  I  thank 
the  gentleman. 

Mr.  FORD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  JACKSON  of  California.  I  yield 
to  the  gentleman  from  Michigan. 

Mr.  FORD.  I  likewise  would  like  to 
join  the  able  gentleman  from  California 
[Mr.  Jackson)  and  my  other  colleagues 
in  complimenting  our  most  distinguished 
colleague,  the  gentleman  from  Cali- 
fornia. DiCK  NixoN.  His  superb  serv- 
ices on  behalf  of  his  district  and  his 
Nation  in  the  Eightieth  Congress  and 
again  in  this  Congress  unquestionably 
merit  the  support  of  the  citizens  of  the 
great  State  of  California  in  November 
1950  and  in  the  years  to  come.  Dick 
Nixon  s  mature  ability,  his  forthright- 
ness.  and  liis  tenacity  are  a  great  in- 
valuable asset.  We  in  the  House  will 
miss  his  great  contributions.  In  closing, 
let  me  emphasize  that  Dick  Nixok  is  no 
"Johnny  come  lately,"  in  the  vital 
struggle  against  the  insidious  Communist 
forces  that  would  destroy  our  Nation, 


Mr.  JENKINS.  Mr.  Chairman.  wlU 
the  gentleman  yield? 

1ST.  JACKSON  of  California.  I  jMd 
to  the  gentleman  from  Ohia 

Mr.  JENKINS.  I  just  wish  to  say  that 
all  the  fine  things  said  about  Dick  Nixom 
are  due  to  the  fact  that  he  springs  from 
the  soil  of  my  district.  He  was  bom 
and  raised  there  and  lived  there  untU 
he  went  west  to  make  California  his 
hcnne.  Now  I  hope  be  will  be  a  Senates 
from  California. 

Mr.  JACKSON  of  California.  I  thank 
the  gentleman. 

Mrs.  ST.  GEORGE.  Mr.  Chairman. 
will  the  gentleman  jrield? 

Mr.  JACKSON  of  California.  I  yield 
to  the  gentlewoman  from  New  York. 

Mrs.  ST.  GEORGE.  I  also  would  like 
to  add  my  tribute  to  those  oi  my  col- 
leagues. I  have  admired  the  work  of  the 
gentleman  from  California  [Mr.  Nixon  J. 
since  I  have  been  a  Member  of  this 
House.  I  have  particularly  admired  his 
objecUveness  and  his  fair-mindedness. 
These  are  very  great  attributes  and  all 
too  rare  in  these  days  of  hysteria  and 
emotionalism.  L  too.  hope  that  his 
services  to  this  Nation  will  continue. 

Mr.  GUHX.  I  think  Texas  should  be 
represented  here.  I  want  also  to  am- 
gratulate  Mr.  Nncmi  because  among  the 
thousands  of  letters  in  my  office  a  great 
many  of  them  said.  "Do  something 
about  the  Communists."  I  know  Dick 
Nixon  has  been  working  on  this  for  2 
years  and  has  done  much  in  bringing 
the  present  bill  to  the  floor  of  the  House. 

Mr.  JACKSON  of  California.  I  think 
it  can  be  said  of  Mr.  Nixom  that  there  is 
no  finer  American  in  this  coun^.  Nor 
one  more  devoted  to  the  traditions  and 
ideals  of  our  syston.  His  presoKe  will 
be  missed  in  the  Bouse  of  Representa- 
tives next  year.  He  is  fair,  decent,  a 
true  and  loyal  friend,  a  man  of  great 
ability  and  unquestioned  integrity.  But 
we  feel  confident  that  as  he  leaves  the 
House  he  is  going  on  to  greater  service 
to  America  and  to  the  whole  of  mankind 
as  a  distingtiished  member  of  another 
great  legislative  body. 

Mr.  WOOD.  Mr.  Chahtnan.  I  yield  to 
my  distinguished  coU^kgue,  the  gentle- 
man from  Georgia  [Mr.  Davis],  such 
time  as  he  may  desire  to  use. 

Mr.  DAVIS  of  Georgia.  Mr.  Chair- 
man. I  have  long  supported  legislation 
to  provide  the  protection  to  America  and 
Americans  which  this  bill  does  provide. 
I  want  to  thank  the  members  of  this 
committee  for  the  long  and  laborious 
work  they  have  done  in  perfecting  this 
bill  and  for  the  great  wealth  of  informa- 
tion regarding  Communists  and  commu- 
nism which  they  have  presented  to  the 
American  people  while  carrying  on  this 
work. 

The  Committee  on  Un-American  Ac- 
tivities have  brought  witnesses  before 
that  committee  who  have  testified  in 
minute  detail  regarding  the  methods 
used  by  Communists  in  spreading  the 
conspiracy  of  commimism.  in  training 
their  members  in  sabotage  and  revolu- 
tionary tactics,  and  the  commimistic 
methods  of  obtaining  control  of  govern- 
ments and  peoples. 

Although  it  has  been  a  long,  and 
at  times,  a  seemingly  hopeless  fight. 
America  and  the  world  are  belatedly 
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coaimunL<;m  for  the  menace 
that  it  is.  mod  are  seeing  it  now  in  its 
inie  oolor& 

Communism  during  the  last  25  years 
has  crueUy.  ruihies^li-.  and  without  tl;e 
slightest  compunction,  murdered  mil- 
lioos  of  people  in  many  stxtions  of  the 
•aith.  It  has  starved,  actually  starved, 
millions  of  men.  women,  and  children 
through  a  deliberate,  planned  program 
<tf  starratiun.  It  has  placed  other  mil- 
lions of  men.  women,  and  children  in 
actual  slavery.  It  has  cruoily  separated 
husbands  from  wives,  and  parents  from 
children. 

It  has  destroyec  virtue  and  debauched 
womanhood.  It  has  atiaciced  religion. 
and  has  taught  men.  women,  and  chil- 
dren to  embrace  and  commit  the  vilest 
crimes  imaginable. 

One  of  the  greatest  obstacles  in  fight- 
ing communism  is  the  fact  that  its  vUe- 
ness.  its  cruelty,  and  its  treachery  are  so 
shocking  and  unbehevable.  that  a  nor- 
mal, decent  person  finds  it  next  to  im- 
possible to  believe  that  such  a  thing  in 
fact  does  exist.  However,  the  House 
Committee  on  Un-American  Activities 
has  brought  positive,  inescapable  proof 
c*  the  horrori  of  communism  to  the  at- 
tention of  the  American  people  through 
the  many  tedious  hearings  which  it  has 
conducted. 

Many  people  have  been  inclined  to 
behttle  the  dangers  of  communism  be- 
cause of  the  relatively  small  number  of 
known  members  of  the  Communist  Party 
in  this  country. 

It  is  a  great  mistake  to  underestimate 
the  strength  of  Communists,  or  the  ef- 
fect of  their  activities,  because  they  may 
be  few  in  number. 

It  is  of  the  utmost  importance  to  know 
who  are  Communists,  and  to  keep  a 
check  upon  them  at  all  times. 

The  number  of  Communists  In  this 
country  has  been  estimated  at  various 
figures  ranging  from  55.000  to  100.000. 

This  bill  will  enable  us  in  great  meas- 
ure to  keep  a  check  upon  the  members 
of  the  Communist  Party  in  this  country. 
It  is  most  important  that  this  be  done. 

In  1&46.  Mr.  J.  Edgar  Hoover  spoke  to 
the  American  Legion  Convention  in  San 
Francisco,  and  said: 

The  fact  that  the  Communist  Party  In  the 
United  States  claln»  some  -100.000  members 
baa  lulled  manj  Americana  Into  a  feeling  of 
faUe  complacency.  I  would  not  be  concerned 
ir  we  were  onJy  dealing  with  only  100.000 
CommuniaU.  The  CommunUta  themselves 
boast  that  for  every  party  member  there 
are  10  other*  irady  to  do  the  party's  work. 
These  include  their  fatellltes.  their  fellow 
travelera.  and  their  so-called  progresslre  and 
phony  liberal  alllea.  They  have  maneuvered 
ttMmacJves  into  poaltion  where  a  few  Com- 
munlata  coatro!  the  destinies  of  hundreds 
who  are  either  wUUng  to  be  led.  ur  have  been 
duped  into  otMyiog  tbe  dict&tcs  of  others. 

Let  us  consider  what  It  means  to  the 
United  States  if  there  are  100.000  actual 
members  of  the  Communii^t  Party  in  this 
country  today. 

The  official  publication  Issued  by  our 
Government  In  1947,  entitled  "Com- 
munism in  Action"  says  on  page  97: 

Wher.  the  ^olahevtk*  seized  power  In  Rus- 
0km  in  1917,  there  were  only  300.000  members, 
and  the  party  has  remained  small,  although 
with  a  henvy  tum-over  of  membership  ful- 
lowinf  the  periodic  purree. 


This  official  booklet  gives  the  member- 
ship of  the  Communist  Party  in  Russia 
in  1921,  4  years  after  the  revolution,  as 
650  OcO  members,  and  in  1941  as  being 
only  2.515.481. 

It  is.  therefore,  seen  that  great  num- 
bers are  not  at  all  necessary  to  render 
the  Communist  Party  effective.  In  fact, 
the  Communist  Party  purged  its  mem- 
bership in  Russia  in  1939  down  to  the 
low  figure  of  only  1,588.000.  Yet  the 
Communist  Party  was  not  weak-  ned  in 
Russia  as  a  result  of  this  pinrge.  On  the 
contrary,  the  party  seems  to  have  been 
strengthened,  not  only  in  Russia,  but 
throughout  the  world. 

Let  us  not  be  lulled  into  a  sense  of 
security  because  of  the  relatively  small 
number  of  members  of  the  Communist 
Party  in  the  United  States. 

Those  who  are  members  are  active  and 
zealous,  and  the  party  is  constantly  en- 
gaged in  increasing  its  membership,  and 
in  teaching  those  who  are  members  how 
to  achieve  the  goals  and  purposes  of  the 
party,  which  are  revolution  and  seizuie 
of  power. 

It  is  important  that  we  pass  this  bill 
today. 

However,  it  is  also  important  that  we 
imderstand  fully  that  the  passage  of 
this  bill  will  not  of  itself  take  care  of 
communism  and  Communists  in  this 
country.  We  cannot  pass  this  bill  and 
then  forget  about  communism.  Com- 
munists will  continue  to  zealously  work 
to  spread  communism  in  this  coimtry 
after  this  bill  has  passed. 

We  need  to  clean  our  Government 
from  top  to  bottom  of  Communist  sym- 
pathizers. This  has  not  been  done.  We 
have  been  able  to  eliminate  a  few  such  as 
Alger  Hiss.  However,  the  people  re- 
sponsible for  bringing  Alger  Hiss  into 
our  Government  are  still  firmly  en- 
trenched in  positions  of  great  power. 
The  man  who  said.  "I  will  not  turn  my 
back  on  Alger  Hiss,"  is  still  Secretary  of 
State.  Two  members  of  the  Supreme 
Court  of  the  United  States  who  testified 
to  Alger  Hiss'  good  character  when  he 
was  convicted  still  have  their  seats  on 
the  Supreme  Court,  and  still  participate 
in  the  decisions  of  the  highest  court  of 
our  land. 

Otir  Government  should  be  cleansed 
of  these  people,  and  ail  of  their  kind.  If 
they  are  not  eliminated  from  our  Gov- 
ernment by  resignation  or  removal,  I 
hope  to  see  the  day  when  there  will  be 
enough  Members  of  the  House  and  Sen- 
ate to  impeach  them.  Our  Government 
will  not  be  safe  so  long  as  they  and  others 
like  them  can  be  a  part  of  it. 

The  passage  of  this  bill  now  tmder  con- 
sideration is  a  step  in  the  direction  of 
destroying  communism  and  its  dangers 
in  this  country.  However,  it  is  only  a 
step.  We  must  not  let  anything  lull  tis 
into  a  sense  of  security.  We  miist  con- 
tinue to  be  alert  to  the  dangers  of  com- 
munism. Communists,  and  Communist 
sympathizers.  Nothing  short  of  an  cdl- 
out.  contmuing  fight  will  do  the  job. 

Mr.  WOOD.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Minne- 
aote  I  Mr.  Wiul. 

Mr.  WIER.  Mr.  Chairman.  I  did  not 
know  that  I  was  going  to  walk  Into  a 
poUtlcal  campaign  or  political  Issue  here. 
This  is  a  very  serious  Question  with  me. 


But,  before  I  make  my  formal  state- 
ment, I  want  to  say  I  have  listened  with 
a  great  deal  of  interest  to  the  statements 
of  -Jie  Members  and  have  observed  the 
position  taken  by  the  several  Members 
who  have  spoken  on  this  legislation.  It 
Is  too  bad  that  the  practical  application 
of  this  legislation  camiot  be  made  down 
where  the  damage  Is  done,  or  will  be  done 
under  thi.s  legislation. 

As  you  know,  for  25  years  I  have  been 
an  active  full-time  ofScial  of  the  Amer- 
ican Federation  of  Labor  In  my  city. 
During  those  25  years,  particularly  m  the 
twenties  and  in  the  early  part  of  the 
thirties.  I  had  considerable  experience 
with  this  kind  of  problem.  I  take  sec- 
end  place  to  no  one  in  the  House  of 
Representatives  in  my  loyalty  to  my 
count-T.  and  in  my  service  in  the  mili- 
tary forces  of  my  ccimtry.  or  to  my  sin- 
cere interest  in  the  people  who  toil  in 
America.  That  is  perhaps  the  outstand- 
ing reason  for  my  presence  in  the  House 
of  Representatives  today.  I  am  very 
proud  of  my  25  years  of  association  with 
the  people  in  the  lower  strata  of  our 
society. 

It  is  true  that  I  have  been  on  the  picket 
lines  and  that  I  have  helped  to  negotiate 
contracts  anr  have  helped  to  organize 
thousands  of  workers  to  help  prevent 
them  fiom  bein?  exploited  and  to  try  to 
make  tomorrow  a  better  day  for  them. 

Mr.  Chairman,  time  will  not  permit 
to  give  the  answers  to  some  of  the  ques- 
tions that  have  been  raised  here  this 
afternoon  as  to  why  good,  loyal  Ameri- 
cans have  become  followers  of  the  Com- 
munist Party.  There  is  an  answer  to  it, 
however. 

I  want  to  add  that  in  addition  to  my 
labor  experience  I  have  had  some  poUtl- 
cal experience.  I  have  served  as  a  mem- 
ber of  the  house  in  the  State  of  Minne- 
sota for  6  years.  I  served  as  a  member 
of  the  Minneapolis  School  Board  for  9 
years,  and  now  I  am  in  the  House  of 
Representatives. 

In  all  those  political  campaigns,  be- 
cause of  my  association  with  this  great 
mass  of  good,  loyal  American  workers, 
striving  for  better  conditions,  inevitably 
I  was  confronted  in  those  campaigns, 
whether  it  was  in  the  Minnesota  legis- 
lative battles  of  the  twenties,  or  the 
school  board  campaign  in  the  thirties  or 
In  the  campaign  for  a  seat  in  the  House 
of  Representatives.  I  have  been  con- 
fronted with  this  left-wing  label,  and  it 
was  used  extensively  in  my  race  for  a 
seat  in  this  House  of  Representatives: 
"That  because  of  his  association  with  this 
great  mass  of  people;  because  he  has 
been  on  the  picket  lines;  and  because  he 
has  organized  these  workers  in  fighting 
for  their  interests,  he  must  be  aUied  with 
or  a  bedfellow  of  the  Communist  Party." 

I  have  seen  great  big  sheets  put  out 
sajring  "Is  Wm  a  Communist — Is  Wira 
a  safe  risk?"  I  am  not  deterred  by  that. 
I  am  not  disturbed  about  thpt.  Usually 
I  have  been  successful  in  mj*  campaigns 
in  opposition  to  that  sort  of  thing.  Even 
on  the  fioor  of  the  House  of  Representa- 
tives in  the  last  2  weeks  I  have  heard 
the  inference  made  that  becatise  I  vote 
and  support  this  legislation  or  that  legis- 
lation of  a  social  natiu-e  or  having  to  do 
with  labor  and  other  such  programs  as  I 
believe  are  In  the  interest  of  this  great 
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mass  of  loyal  people,  the  Members  get 
up  and  say.  "We  will  find  out  who  the 
goats  are.  We  will  find  out  who  the  bed- 
fellows and  the  pinks  are."  the  inference 
being  that  because  my  philosophy  leads 
in  that  direction  that  I  may  be  a  bed- 
fellow, a  pink,  or  a  goat.  That  I  resent 
And  that  is  my  reason  for  stating  very 
emphatically  that  I  do  now  and  have  for 
years  opposed  this  type  of  police  legisla- 
tion. 

What  used  to  be  called  the  Mundt- 
Nixon  bill  has  had  its  face  slightly 
washed  and  is  now  before  the  House  for 
action.  It  still  remains  in  its  essentials 
as  objectionable  and  as  repugnant  to 
American  traditions  as  when  it  was  first 
spawned  by  the  House  Committee  on 
Un-American  Activities  more  than  2 
years  ago. 

Styled  the  "Subversive  Activities  Con- 
trol Act  of  1949,"  it  is  an  outright  sedi- 
tion bill  comparable  to  nothing  ever 
enacted  by  the  Congress  of  the  United 
States  since  the  odious  Sedition  Act  of 
1798. 

Apart  from  its  dubious  constitution- 
ality and  its  indubitable  violation  of 
long-settled  American  principles,  this 
biU  is  a  stupid  bill  because  it  entirely 
misconceives  the  danger  it  is  intended 
to  meet.  The  danger  does  not  lie  in  the 
propaganda  of  the  Communist -front 
organization.  There  is  a  security  dan- 
ger in  this  country,  but  not  a  political 
danger  and  the  security  danger  most 
probably  comes  from  agents  who  are  not 
allowed  to  be  formal  Communists. 

The  premise  on  which  this  sweeping 
proposal  rests  is  that  ideas  are  danger- 
ous to  the  internal  security  of  the  United 
States.  But  it  has  been  a  f  undamenul 
American  premise  for  a  -century  and  a 
Iialf — ever  since  tiie  tmfortunate  Sedi- 
tion Act  of  1798  was  allowed  to  lapse  in 
1800— that  unhealthy  ideas  are  best 
cotmtered  by  healthy  ones  and  that  the 
gravest  danger  to  the  sources  of  national 
strength  lies  in  the  suppression  of 
opinion. 

Yes,  the  opinion  of  the  Communists 
are  odious.  But  they  are  not,  as  opin- 
ions, dangerous.  There  Is  no  sign  that 
they  are  contagious  or  that  they  have  in- 
fected more  than  a  tiny  handful  of  sick 
Americans.  Cwnmunists  are  nuisances, 
but  they  are  not.  as  Communists,  threats 
to  internal  security.  They  threaten 
security  only  if  they  engage  in  espio- 
nage or  sabotage.  And  this  is  why  it  is 
wise  to  strengthen  the  statutory  provi- 
sions against  spies  and  sabotevn-s.  as  the 
President  has  recommended. 

The  subversive  control  provisions  of 
this  bill  would  not  contribute  in  the 
smallest  degree  to  the  detection  and  frus- 
tration of  spies  and  saboteurs.  They 
would  not  protect  internal  secmity,  they 
would  serve  only  the  other  purposes  of 
the  bill,  particularly  the  dangerous  and 
essentially  totahtarian  purpose  of  pun- 
ishing men  for  the  holding  or  expression 
of  disloyal  thoughts. 

We  need  to  strive,  of  course,  to  keep 
outside  our  borders  the  agents  of  com- 
munism who  would  attempt  to  injure  our 
military  defenses.  But  it  is  craven  foDy. 
pecuharly  Communist  in  character,  to 
bar  all  who  disagree  with  us.  Security 
is  not  promoted  by  panicky  fears,  it  calls 
for  rational  precautions.  The  bulk  of 
xcvi- 


this  bill  ii  aimed  at  shadows  aad  serves 

purposes  which  have  nothing  to  do  with 
security.  Yet  in  the  name  of  security  it 
threatens  freedoms  which  have  been  the 
historical  sources  of  American  strength. 
I  am  aware  that  Commimists  are 
reaching  Into  this  country,  trying  to  use 
our  freedom  of  speech  in  order  to  de- 
stroy our  freedoms;  trying  to  subvert 
our  constitutional  r^aranties  for  totali- 
tarian ends.  They  think  this  will  suc- 
ceed, because  they  believe  freedom  of 
speech  is  unworkable. 

Men  like  Mr.  Harold  Stassen  and  the 
gentleman  from  California  [Mr.  Naoul, 
sincere  and  conscientious  though  they 
may  be.  have,  tmfonunately  for  all  of 
us,  the  same  lack  of  faith  in  the  strength 
of  our  democratic  institutions  that  Rus- 
sia has.  They  do  not  want  to  trust  the 
American  people  to  reject  communism 
through  the  process  of  free  election  in 
which  ideas  subversive  to  our  own  sys- 
tem may  be  advocated  and  voted  down. 
Such  men  are  unwittingly  walking  arm 
in  arm  with  the  Communists.  They  have 
become  fellow  travelers  without  know- 
ing it  They  are  undermining  the  con- 
fidence of  the  American  people  in  the 
effectiveness  of  free  speech  and  free  as- 
sociation as  a  bulwark  of  democracy, 
and  that  precisely  is  what  Russia  is  try- 
ing to  do. 

There  have  been  times  in  the  past,  like 
today,  when  we  wavered  in  our  confi- 
dence and  faith  in  democracy,  when  we 
in^jsecuted  dissenting  groups  with  ideas 
which  were  coritrar>-  to  cur  way  of  life. 
Otir  Puritan  oligarchy  saw  in  the 
Quako^  a  threat  against  their  church 
govenmient.  They  passed  savage  legis- 
lation to  drive  Quakers  from  New  Eng- 
land. The  result  was  to  strengthen  the 
Q-jakers  and  to  wnte  a  chapter  in  our 
history  of  which  today  we  are  ashamed. 
After  the  Revolution,  the  Federalist 
Party  passed  the  infamous  alien  and  se- 
dition law  aimed  at  suppressing  agents 
of  the  French  Government  who  were  the 
Communists  of  that  time.  Instead  of 
strengthoiing  the  Federalist  Paity,  those 
laws  helped  to  destroy  it 

In  the  sixteenth  century  Spain  had  a 
great  empire  spreading  over  the  Old 
World  and  the  New.  Elizabeth  of  Eng- 
land was  a  heretic  That  to  the  Span- 
iards meant  what  communism  today 
means  to  us.  Elizabeth  was  conducting 
a  cold  war  against  Philip,  using,  like 
Stalin  today,  every  device  of  chicanery 
and  deception.  She  se^:retly  commis- 
sioned privateers  like  Drake  and  Haw- 
kins to  prey  on  Spanish  commerce,  whil* 
publicly  denying  it. 

Philip  of  Spain  thought  he  had  the 
answer.  He  believed  that  he  could 
strengthen  ^pain  by  destroying  heresy, 
and  so  every  tmie  Elizabeth's  privateers 
sank  a  Spanish  ship  or  raided  a  Spanish 
town,  heretics  wwe  burned. 

This  solved  no  problems  for  ^lain.  In- 
stead, it  bled  Spain  white. 

Today  we  are  attacking  our  scientists. 
we  are  creating  a  paralyzing  atmosphere 
of  doubt  and  fear  over  this  country.  If 
we  meet  those  who  Join  a  party  to  pro- 
mote rA»Tim«niqri  in  d^QOcratic  delate 
at  the  polls,  we  win  not  only  beat  them, 
we  wm  reduce  them  to  a  crackpot  rata. 


Ooiremor  Dewey  said  that  ao  f ar  as 

protection  against  foreign  agents  at  dan- 
ger of  violence  is  amcemed.  oar  present 
laws  are  sufficient  He  impl^wl  that  if 
you  take  the  unconstitutional  part  out  of 
the  Mundt  bill,  there  win  be  nothing  left 
which  adds  anything  to  what  we  already 
have. 

I  only  regret  ttiat  he  did  not  poixti  out 
that  the  Mundt  bin  is  a  symptom  of 
panic  that  adds  fuel  to  the  witch  hunt 
that  is  now  going  on.  that  in  substance 
Is  an  expression  of  lack  of  confldenoe  in 
American  democracy. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Minnesota  [Mr.  Wxnl 
has  expired. 

Mr.  WOOD.  Mr.  Chairman,  I  yield  7 
minutes  to  the  gentleman  from  New 
York  [Mr.  Czlxxsl]. 

Mr.  CELLER.  Mr.  Chairman,  I  want 
to  answer  the  gentleman  frtynx  South 
Dakota  [Mr.  C&ssl  who  asked  me  to 
identify  the  portions  of  the  biU  that  in- 
volved Communist  technique. 

Tliere  are  three  ];xt>visions  in  the  biU 
which  involve:  first,  self -incriminatinn ; 
second,  thotight  control;  and,  third,  guUt 
by  association.  That  is  the  methodology 
of  Communists — the  lechniQue  of  totali- 
tarian regimes. 

Let  us  take  up  self-incrimination  Do 
not  take  my  word  for  it.  Take  the  Tiew 
of  the  Attorney  General  ol  the  United 
States.  He  says  as  foUows  in  a  com- 
munication addressed  to  us: 

Insofar  as  section  8  would  require  a  mem- 
ber of  the  Commumst  Party  to  register  tiim- 
seiX  as  such,  it  presum&blf  yloi&tes  xijt  osoa- 
TTiaM  of  the  tilth  amendment  that  "no  per- 
son shall  be  compeHed  In  any  criminal  case 
to  be  a  witness  against  bimseU.** 

If  a  leader  or  those  in  oontrtfl  ot  an 
organizaiicHi.  determined  to  be  a  Com- 
munist action  or  Commtinist- front  or- 
ganization, fail  to  include  in  r^istration 
of  members,  fail  to  include  for  any  reason 
whatsoever,  the  »i>^?y»<*  of  an  individual, 
the  latter  is  compelled  to  register  hun- 
self .  Failure  to  do  so  is  a  violation  and 
penalties  are  incurred  of  the  individual 
not  registering. 

It  may  be  said  that  on  page  11.  lines 
9  to  13,  sulxiivision  le).  you  have  im- 
mimity.  That  language  reads  as  fol- 
lows: 

The  fact  that  the  registratkm  at  any  per- 
son undo'  section  7  or  section  8  of  this  act 
as  an  oflicer  or  member  of  any  Communist 
orfaniMtton  shall  not  be  receired  In  erl- 
dence  aeainst  such  person  In  any  proeecu- 
Uon  fc»  any  alleged  TioUtion  at  subeectlon 
(b)  at  this  aectton. 

But  the  immunity  in  the  act  is  limited 
to  any  prosecution  tinder  subsection  (b) 
of  this  section.  But  if  you  canpel  a 
Tnan  to  register  and  you  invoke  penalties 
end  sanctions  against  him  if  he  does  not 
register,  he  can  be  held  for  a  Tlolation  of 
various  acts  now  on  the  statute  books. 
for  example,  the  Foreign  Agents  Regis- 
tration Act;  he  can  be  held  for  violation 
of  the  Smith  Act.  The  immtmity  only 
applies  to  a  provision  of  the  Instant  bUl. 
Other  laws  may  be  invoked  against  the 
one  registering.  Read  section  3  of  this 
act.  and  if  a  man  is  dtil^Kd  a  member  of 
a  C(mmtmist-front  organizatian  or  % 
CcKnmxmist -actions  arganizatitm.  he  may 
as  weU  fold  up  shop  and  kick  the  bucket. 
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He  will  become  a  marked  man.  He  will 
be  held  m  opprobrium.  He  is  by  section 
2  pracUcally  declared  a  spy.  he  is  de- 
clared a  minion  of  Russia,  all  sorts  of 
sanctions  are  visii«i  upon  him.  He  can- 
not get  a  pas-sport  and  go  abroad.  He 
could  not  get  a  job  in  the  Government. 
He  cannot  get  a  job  in  a  defense  plant. 
All  sorts  of  penalties  are  visited  upon 
him.  The  jig  would  be  up.  He  becomes 
a  pariah,  shunted  about,  hunted  and 
hounded.  You  make  a  man.  nonethe- 
less, incriminate  himself,  make  those 
penalties  fall  upon  him  if  the  Subversive 
Activity  Board  says  he  is  a  member  of  a 
Communist  group,  although  he  may  not 
be  one  who  necessarily  believes  in  ail 
the  things  that  his  comembers  believe 
in. 

The  Immunity,  to  be  effective,  must  be 
perfect  immiuiity.  complete  immunity. 
That  is  now  the  case  here.  Counselman 
V.  Hitchcock  a42  U.  S.  547 >  stands  for 
the  proposition  that  Incriminating  testi- 
mony can  be  compelled  only  in  exchange 
for  complete  immunity  from  prosecu- 
tion on  the  matters  to  which  the  testi- 
mony relates.  This  case  stands  for  the 
proposition  that  a  provision  as  in  the 
instant  bill  which  merely  provides  tl^at 
the  compelled  testimony  may  not  be  used 
against  the  witness  is  msvifficient.  The 
compelled  disclosure  of  membership 
could  be  a  lead  to  other  evidence  of  vio- 
lation of  the  instant  bill  as  a  violation  of 
other  acts.  In  other  words  a  witness 
need  not  answer  unless  he  is  given  blan- 
ket immunity.  If  disclosure  of  member- 
ship would  develop  and  lead  to  other 
evidence  that  could  be  forged  about  the 
individual,  then  tl^e  immunity  is  insufB- 
cient.  Thus  the  bill  tends  to  force  in- 
crimination. 

You  do  not  in  this  bill  grant  complete 
Immunity,  and  therefore  the  bill  is 
vitiated.  Thus  the  bill  follows  one  of 
the  techniques  of  the  Communists. 

The  bill  provides  for  thought  con- 
trol. Take  page  30  and  see  the  criteria 
that  govern  the  Subversive  Activities 
Board  to  dftermine  whether  or  not  an 
organizatioij  is  a  Communist-front  or 
a  Communist-action  organization.  One 
of  the  criteria  is  as  follows: 

Tbe  board  must  consider  the  extent  to 
vhlcb  Its  Ttews  and  policies  do  not  deviate 
Xrom  ttose  of  such  foreign  governmant  or 
lorelgn  organizations. 

Suppose  I  am  a  member  of  a  perfectly 
innocuous  organization  that  believes  in 
the  covenant  on  human  rights;  that  be- 
lieves in  the  advocacy  of  the  covenant 
on  genocide;  that  believes  m  the  jus- 
tice of    opposition  to    the  use    of  the 
atomic   bomb;   that  is  opposed  to  our 
foreign  policy  on  Korea  or  Formosa.    It 
may  just  happen  that  the  Government 
of  Russia  or  Commie  organizations  have 
views  which  coincide  with  the  views  of 
that  innocent  organization.    What  may 
happen?     You  give  the  i>ower  to  this 
Subversive  Activities  Board  to  declare 
that   organization    a   Communist -front 
organization.     That  is  a  fine  kettle  of 
fish.     The    result    is    thought  control. 
You  frighten,  you  cow   the   people  of 
the  Nation.    You  thereby  restrain  ex- 
pression.   You  hobble  discussion.    TTie 
dissidents,  those  who  might  be  unpopu- 
lar becau^  they  disagree,  are  branded 
as  traitor:>.  spies  and  Commimists.     If 


that  is  not  thought  control  I  will  eat 
my  hat. 

Then  you  provide   guilt  by  associa- 
tion.    What  are  the  criteria  to  govern 
the  Subversive  Activities  Board?     One 
criteria  is  the  extent  to  which  the  or- 
ganization sends  members  or  represent- 
atives to  any  foreign  country   for   in- 
struction or  training  in  the  principles, 
policies,  strategy,  or  tactics  of  such  alien 
Communist  government.     Perhaps   the 
Frogressive  Party,  of  which  I  am  not 
a  member,  but  which  had  a  large  mem- 
bership  in   the   last  Presidential   elec- 
tion, suppose  the  Progressive  Party  had 
some  members  who  believed  in  the  prin- 
ciples, policy,  and  strategy  and  princi- 
ples   of    the    Communist    government; 
suppose  there  were  some  members  of 
that   party  who  went   ^o  Moscow   and 
received  instructions  from  the  Kremlin. 
There  were  over  l.OOO.OCO  in  that  party— 
they  voted  for  Wallace  and  the  Progres- 
sive Party  in  the  last  Presidential  elec- 
tion.     Yet    the    Subversive    Activities 
Board  could  have  compelled  the  Pro- 
gressive Party  to  register  every  single 
member.    Well,  you  fi.^ure  out  for  your- 
self, registering  a  million  or  so  mem- 
bers who  voted  for  the  Progressive  Party. 
I  opposed  Wallace.    I  did  not  believe  in 
his  views.    They  were  anathema  to  me. 
Yet  there  were  countless  thousands  of 
innocni  people  who  did  vote  for  Wal- 
lace and  who  believed  in  his  ideas.    They 
would   be  branded — all  of   them — con- 
ceivably if  this  bill  had   been   law  in 
1948.    if  that  is  not  guilt  by  association, 
again  I  will  eat  my  hat.    Because  thou- 
sands of  the  party  were  associated  with 
some  m?mbers  who  took  dictation  from 
Moscow,  those  thousands  no  matter  how 
innocent,     would     be     ostracized     and 
branded  becau.se  of  association. 

Because  of  self-incrimination,  guilt  by 
association,  and  thought  control  I  can- 
not. I  will  not  vote  for  this  bill. 

Mr.  WOOD.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  Vir- 
ginia I  Mr.  Harrison]. 

Mr.  HARRISON.  Mr.  Chairman,  the 
commendation  and  praise  of  Mr.  Frank 
S.  Tavenner  that  have  come  from  both 
the  Republican  members  and  the  Demo- 
cratic members  of  this  committee  is  a 
matter  of  personal  satisfaction  to  me, 
because  I  had  the  honor  of  first  having 
brought  his  talents  to  the  attention  of 
the  committee.  For  many  years,  our 
committee  counsel  was  a  distinguished 
United  States  district  attorney  for  the 
western  district  of  Virginia.  While  act- 
ing as  such  he  so  commended  himself 
to  the  Department  of  Justice  that  he 
was  designated  a  roving  prosecutor  by 
the  Department  to  handle  important 
litigation  throughout  the  country. 

At  the  time  of  the  prosecution  of  the 
Japanese  war  criminals,  he  was  desig- 
nated Mr.  Keenans  chief  assistant,  and 
he  was  in  Japan,  aiding  in  that  prose- 
cution, for  several  years  He  then  re- 
turned to  this  country  and  took  up  his 
duties  with  this  committee.  He  has 
performed  them  with  efficiency  and  ef- 
fectiveness that  have  merited  clearly  the 
eloquent  testimonials  given  here  today 
by  both  Democrats  and  Republicans. 

Mr.  Chairman,  I  was  very  much  moved 
by  the  prophecy  of  disaster  of  my  dis- 
tinguished friend  from  New  York  [Mr. 


Ciller!.  I  have  the  very  highest  and 
warmest  personal  feeling  for  him  and 
I  must  say  he  almost  moved  me  to  tears. 
I  say  "almost"  becau.se  the  song  that 
he  sang  I  have  heard  him  sing  before. 
You  know,  we  have  on  the  statute  books 
today  the  Smith  Act.  which  was  written 
in  1939  by  my  distinguished  colleague 
from  Virginia,  Mr.  Howard  W.  Smith. 
In  practice,  it  has  proved  a  most  useful 
tool  in  dealing  with  subversive  activities 
in  this  country.  Under  it.  the  11  Com- 
munist leaders  were  convicted  by  a  jui-y 
trial  that  lasted  many  months.  On  the 
other  hand,  the  law  has  been  careful 
to  pre.serve  the  constitutional  rights  of 
every  accused  citizen. 

In  its  opinion  upholding  the  Smith 
Act,  the  circuit  court  of  appeals  com- 
mended the  Congress  for  its  wisdom  10 
years  ago  in  having  enacted  this 
measure  and  putting  it  on  the  statute 
books.  In  recognition  of  his  services 
as  the  author  of  the  law,  the  American 
Legion  of  his  State,  at  a  recent  State 
convention  of  that  organization,  be- 
stowed a  medal  upon  Judge  Smith. 

The  Smith  Act  has  proved  its  worth, 
and  its  worth  has  been  recognized. 

But  the  gentleman  from  New  York 
[Mr.  CellerI  had  very  definite  ideas 
about  it  when  it  was  before  this  House. 
Here  is  what  he  said  about  it  in  1939: 

An  unsuspecting  alien  may  possess  a 
sa wed-off  shotgun  or  some  other  weapon/ 
Interdicted  by  this  act;  he  may  go  out  hunt- 
ing— and  be  It  remembered  that  a  citizen 
might  very  well  have  a  similar  weapon  with- 
out molestation  from  the  authorities — yet 
this  poor  alien  can  be  nabbed,  taken  Into 
custody,  and  without  trial. 

I  do  not  know  what  the  alien — or  the 
citizen,  for  that  matter — in  my  distin- 
guished colleague's  illustration  proposed 
to  hunt  with  his  shotgun,  but  I  have 
heard  no  complaints  from  anyone  having 
a  legitimate  use  for  a  sawed-off  shotgun 
that  he  had  been  denied  due  process  of 
law  by  invocation  of  the  Smith  Act. 

And,  back  in  1939,  the  gentleman  from 
New  York  [Mr.  Celler]  quoted  from  a 
statement  made  by  James  Madison  in 
the  General  Assembly  of  Virginia  on 
January  23,  1799.  Mr.  Madison  was 
speaking  about  the  Alien  and  Sedition 
Act.  and  he  said: 

But  this  bill  contains  other  features,  still 
more  alarming  and  dingerou?.  It  dispenses 
with  the  trial  by  Jury.  It  violates  the 
Judicial  system;  It  confounds  legislative,  ex- 
ecutive, and  judicial  powers;  it  punishes 
without  trial;  and  it  bestows  upon  the  Presi- 
dent despotic  powers  over  a  numerous  class 
of  men.  Are  such  measures  consistent  with 
our  constitutional  principles? 

My  good  friend  from  New  York  [Mr. 
Celler  1  thereupon,  in  a  dire  prophecy  of 
doom  for  sacred  American  principles  of 
justice,  declared  flatly  that  the  Smith 
Act  was  of  a  piece  with  the  legislation 
against  which  Mr.  Madison  inveighed  in 
1799. 

Mr.  Chairman,  the  gentleman  from 
New  York  stated  that  the  bill  before  us 
now  will  drive  the  Communists  under- 
ground It  seems  to  me  it  is  high  time 
we  drive  the  Communists  somewhere. 
From  Washington  to  Korea,  from  Korea 
to  Wa.shington.  they  are  driving  us.  The 
survival  of  the  Republic  is  in  issue  and 
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every  measure  that  will  harry,  neutralize, 
or  jail  subversives  is  an  urgent  need. 

For  my  part,  it  would  seem  that  the 
time  is  nearly  at  hand  when  the  Commu- 
nists should  be  put  underground — 6  feet 
underground. 

These  are  harsh  words,  but  it  mtxst  be 
evident  to  all  of  us  by  now  that  the  reali- 
ties of  the  hour  are  harsh,  indeed.  We 
cannot  discard  our  free  principles  in  this 
time  of  trial,  even  though  the  Commu- 
nists in  our  midst  wring  from  them  every 
drop  of  perverted  advantage.  But  we 
can  and  must,  in  the  Nation's  vital  in- 
terest, take  all  practicable  steps  to  pre- 
vent the  abuse  of  these  principles. 

Despite  the  anguish  of  the  eminent 
gentlemen  from  New  York  IMr.  Ckl- 
ler) — anguish  as  misplaced  today  as  it 
was  when  he  spilled  it  over  the  Smith 
Act  more  than  a  decade  ago — I  am  not 
afraid  of  the  measure  before  us.  If  it 
makes  some  of  the  Communists  afraid — 
if  it  brings  to  an  accounting  even  a  few 
of  the  secretly  sworn  enemies  of  our  way 
of  life — I  say  it  will  have  been  jtistified. 
as  our  enactment  of  the  Smith  Act  has 
been  so  powerfully  justified. 

I  have  no  apologies  for  my  support  of 
the  pending  bill,  or  for  having  associated 
myself  with  a  legislative  project  which 
has  made,  and  will  continue  to  make, 
many  enemies  among  subversive  ele- 
ments. 

Our  distinguished  committee  counsel, 
Mr.  Tavenner,  has  earned  the  bitter  hate 
of  these  groups  for  his  conscientious  and 
persistent  effort  to  expose  and  nullify 
them.  If  his  present  position  were  an 
elective  office,  he  most  certainly  would 
be  subjected  to  unbridled  vilification  by 
one  set  up  to  oppKJse  him  on  behalf  of 
the  Communists  and  their  friends. 

It  may  be  that  I,  who  was  privileged 
to  bring  his  superb  qualifications  to  the 
notice  of  the  committee,  may  become 
subject,  in  the  left  wingers'  good  time, 
to  such  vilification.  This  would  be  of 
no  consequence.  It  is  a  peculiar  cir- 
cumstance of  this  disordered  day  that 
self-styled  liberal  defenders  of  our  na- 
tional principles  seek  dihgently  to  attach 
an  onus  of  shame  and  ridicule  to  those 
who  are  trying,  without  claims  of  om- 
niscience or  perfection,  to  fashion  legal 
weapons  to  match  the  insolent  guile  of 
those  who  value  law  only  as  an  interim 
device  in  their  nefarious  and  ruthless 
scheme. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Virginia  has  expired. 

Mr.  NIXON.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Kansas  IMr.  ReksI. 

Mr.  REES.  Mr.  Chairman,  this  bill  is 
entitled  'Subversive  Activities  Control 
and  Communist  Registration  Act. '  It  is 
designed  to  deal  with  the  spread  of  com- 
munism and  Communist  activities  in  this 
country. 

Commiaiism  is  not  a  political  party  in 
any  sense  of  the  word.  It  is  an  ideology. 
It  is  a  foreign  ideology.  It  is  the  fore- 
most menace  to  democracy  today.  It  is 
ruthless,  inhuman  and  imbued  with 
hatred  toward  our  civilization  and  the 
American  way  of  life. 

The  existence  of  this  ever-growing 
menace  in  this  country  has  been  well 
known  for  a  considerable  period  of  time. 
It  has  been  coddled  and  pampered  right 


here  in  America.  I  regret  to  say  its 
growth  and  increase  has  been  encour- 
aged in  some  areas  in  this  great  country 
of  ours. 

Time  and  again  attention  has  been 
called  to  the  growing  influence  and  in- 
flux of  communism  in  America.  The 
thing  that  has  disturt)ed  me  is  the  man- 
ner in  which  officials  in  responsibility 
have  protected  Communists  and  their 
fellow  travelers  right  within  our  own 
Government. 

I  have  some  first-hand  experleiu^  in 
dealing  with  one  comparatively  small 
part  of  this  problem  as  it  relates  to  Gov- 
ernment emplosrment.  As  a  member  of 
a  subcommittee  that  held  brief  hearings, 
I  called  attention  to  Conmiunist  influ- 
ence in  one  of  ovir  agencies.  The  report 
of  that  subcommitte  and  its  recommen- 
dations was  the  t>asis  for  what  is  known 
as  the  President's  loyalty  order. 

Only  recently,  Mr.  Chairman,  I  served 
on  a  committee  headed  by  the  eentle- 
man  from  Missouri.  Hon.  Raymond  W. 
Kasst.  There  again  attention  was  called 
to  Communist  activities  in  one  of  the  im- 
portant agencies  of  our  Government. 
An  informative  report  with  respect  to 
communistic  InSuences  in  that  agency 
is  on  file  with  the  House  of  Represent- 
atives. 

Now  it  appears  that  during  the  last 
days  of  the  second  session  of  this  Eighty- 
first  Congress,  the  leadership  has  deemed 
it  expedient  to  submit  legislation  de- 
signed to  curb  communism  in  the  United 
States.  Why  have  you  waited  so  long, 
and  then  decide  all  at  once  the  legisla- 
tion must  be  passed  within  a  period 
within  an  afternoon.  There  must  have 
been  an  urge  that  came  from  the  people 
of  this  country. 

In  any  event  it  has  been  determined 
all  at  once  that  this  legislation  should 
be  put  through  right  away  and  not  wait 
imtil  December.  Newspaper  reports  state 
the  Chief  Executive  has  consented  to  ap- 
prove legislation  dealing  wiih  this  sub- 
ject matter.  The  regrettable  thing  is 
that  men  in  high  places  have  not  shown 
more  concern  with  regard  to  this  prob- 
lem long  ago. 

Some  of  the  situations  with  respect  to 
our  Government,  the  best  Government  in 
all  the  world,  seem  almost  incredible. 
Here  we  are  spending  the  wealth. 
Spending  money  and  goods  to  combat 
communism  in  foreign  countries.  But 
the  real  important  thing,  and  the  most 
serious  situation  is  that  we  are  sending 
our  boys,  the  flower  of  American  man- 
hood to  sacrifice  their  lives,  if  need  be. 
to  combat  the  onslaught  of  communism 
in  countries  thousands  of  miles  away. 
They  are  told  it  is  necessary  for  the  pro- 
tection of  the  United  States  of  America 
against  a  potential  enemy  that  embraces, 
and  fosters  and  spreads  a  doctrine  that 
would  take  over  a  government  by  force 
or  violence,  if  It  is  for  the  interests  of 
the  Communists  to  do  so.  Mr.  Chair- 
man, the  incredible  thing  is  that  while 
the  sittiation  I  have  just  recited  is  carry- 
ing on.  attention  is  called  to  the  fact  so 
little  has  been  done  right  here  in  America 
to  deal  with  this  problem.  It  is  in- 
credible that  the  number  of  Commimists 
and  fellow  travelers  in  this  country  has 
grown  by  the  thousands  in  recent  years. 
But.  worst  of  ail.  it  is  absotaitely  inex- 


cusable tnat  men  mould  be  permitted  to 
hold  poeitioDS  in  our  own  Goverxmient 
who  embrace  the  doctrine  of  commu- 
nism. Such  a  thing  is  not  only  unfair  to 
the  people  of  this  country,  but  manifestly 
unfair  to  the  hundreds  of  thousands  of 
loyal  employees  in  our  Government.  How 
can  anyone  justify  the  employment  of 
men  like  Alger  Hiss  in  policy-making 
positions  in  our  Government?  There 
are  other?  who  have  held  lesser,  but 
important  places  in  our  Govoument.  A 
number  of  them  have  been  named  by  this 
coounittee.  Has  it  occurred  to  you  that 
it  is  this  committee  and  the  l«gislauve 
branch  that  has  instigated  the  removal 
of  a  good  share  of  the  undesirables  from 
Government  service. 

Mr.  Chairman,  it  is  no  wondo*  the 
American  people  are  asking  for  protec- 
tion against  Communist  agents  who  are 
busily  engaged  in  an  att^npt  to  weaken* 
and  if  possible,  destroy  our  Government. 
Let  us  look  at  some  of  the  individuals 
who  have  been  brought  to  light  The 
cases  of  Marzani.  Whittaker  Chambers. 
Hiss,  Puchs.  Eisler  (who  was  permitted 
to  escape  this  country) .  &lso  Judith  Cop- 
Ion  and  others,  have  attracted  national 
attention  because  of  revelations  made  re- 
garding their  Communist  activities  in 
our  Government. 

Mr.  Chairman,  the  much-discussed 
"red  herring"  has  turned  out  to  be  a  Red 
menace  of  the  worst  kind. 

Mr.  NIXON.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Ohio  (Mr.  Jsmcnis]. 

Mr.  JENKINS.  Mr.  Chairman,  any 
bill  that  will  ctirb  the  activities  of  the 
Communists  should  have  the  full  ap- 
proval of  every  patriotic  American.  I 
am  glad  that  a  very  large  percentage  of 
the  Members  of  this  House  are  opposed 
to  any  and  all  communistic  activities.  I 
am  sorry  that  a  few  Members  of  the 
House  are  always  found  to  be  opposed  to 
any  legislation  that  ae^s  to  curb  the 
activlUes  of  Communists.  "Rieir  rea- 
sons for  their  actions  are  very  nrtful. 
devious,  and  shallow. 

When  I  first  came  to  Congress  I  was 
ass^ned  to  membership  on  the  Ocnnmit- 
tee  on  Immigration,  In  those  days  we 
were  writing  the  immigration  laws  un- 
der which  oiu-  country  has  lived  for  the 
past  25  years.  I  had  the  privilege  and 
honor  to  prepare  and  introduce  a  num- 
ber of  bills  which  were  enacted  Into  law 
and  which  provided  for  restricticms  of 
the  movement  of  aliens  into  our  country 
and  also  of  their  movemoits  in  and 
about  our  country,  "niese  laws  kept  out 
of  our  country  many  thousands  of  im- 
desirables  who  were  seddng  entrance. 
But  in  spite  of  these  restrictive  laws. 
thousands  of  undesirables  have  found 
their  way  into  our  country  and  are  here 
today.  Many  of  these  never  miss  an 
opportunity  to  talk  and  act  against  our 
cotmtry  and  it>  instituticms. 

Mr.  Chairman,  there  is  no  question 
that  communism  is  the  greatest  menace 
confronting  our  country  today.  This 
sinister  philosophy  has  had  the  espousal 
of  many  smart  and  crafty  persons  who 
would  be  glad  to  see  our  country  de- 
stroyed. Many  of  these  are  in  high 
places  in  the  Goremment  No  danbt 
that  there  are  thousands  of  them  nrho 
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iret  their  daily  bread  from  the  salaries 
that  they  draw  from  the  Federal  Treas- 
ury which  is  financed  from  Uie  taxes  of 
the  American  people. 

Mr.  Chairman,  this  jrreat  threat  that 
we  call  communism  was  piven  the  great- 
est impetus  by  one  FYanklin  D.  Roose- 
velt.   You  will  recall  that  when  Wood- 
row    Wilson    was    President    of    these 
United  States  he  refused  to  jrive  national 
recogniUon  to  Russia   because   he  felt 
that  communism  was  inimical  to  the  best 
interests  of  our  country.   Likewise  Presi- 
dent  Harding   and   President   CooUdge 
and  President  Hoover  refuse<i  to  recog- 
nize Russia.    But  Franklin  D  Roosevelt 
ran  rapidly  to  recognize  this  unlawful 
and    un-Christian    group    that    called 
themselves  Russia.    Since  that  time  our 
country  has  been  overrun  by  the  most 
dangerous     Communists     that     Russia 
could  send  into  our  midst.    P  D.  R.  took 
them  into  his  confidence.    Mrs.  Eleanor 
Roosevelt  and  their  whole  family  threw 
the  White  House  open  to  any  and  all  the 
Communists  that  might  wish  to  enter. 
President  Roosevelt  took  one  of  the  lead- 
ing Communists  with  him  to  the  world 
conferences.    No  doubt  that  Alger  Hiss 
who  was  Roosevelt's  chief  assistant  at 
one  of  these  world  conferences  exerted 
sufflcient     influence     over     the     ailing 
Roosevelt  that  he  made  many  conces- 
sions that  have  worked  greatly  to  the 
disadvantage  of  the  United  States  and 
to  the  advanUge  of  Russia.    I  have  no 
doubt  that  if  Roosevelt  had  not  taken 
these  Communists  with   him  to  these 
conferences  we  would  not  now  l)e  in  the 
Korean  war. 

Mr.  Chairman.  I  was  one  of  those  who 
advocated  the  establishment  of  the 
Committee  on  Un-American  Activities. 
I  have  voted  for  its  continuance  ana  for 
Increasing  its  power  on  evei-y  occasion. 
I  have  voted  for  the  appropri.  tions  re- 
quired to  finance  the  expense  of  this 
committee.  I  know  of  the  fine  work  this 
committee  has  done  in  spite  of  the  fact 
that  the  New  Deal  under  Rcosevelt  and 
Truman  has  consistently  opiwsed  it  and 
have  studiously  and  persistently  put 
every  obstruction  in  its  way.  Mr.  Tru- 
man's wisecrack  about  the  red  herring 
Will  long  be  remembered. 

Mr.  Chairman.  I  know  that  this  bill 
will  pass  by  an  overwhelming  vote  and 
hope  that  this  committee  shall  be  en- 
couraged to  keep  up  its  gooti  work. 

The  people  of  my  district  are  intensely 
patriotic.  I  doubt  that  there  are  any 
acme  Communists  in  my  district.  Our 
people  are  unanimously  opposed  to 
Communists  and  all  their  nefarious  ac- 
tivities I  shall  vote  for  this  bill  and 
for  all  legislation  ihat  restricts  and  pun- 
ishes communistic  activities 

Mr.  NIXON.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman from  Illinois  I  Mr.  Vursei,l). 

Mr.  VURSELL.     Mr.  Chiiirman.  this 
bill  to  try  to  curb  the  activitj  of  Commu- 
nists throughout  the  Nation  is  practically 
the  Mundt-Nixon  bill  under  a  new  name 
which  was  passed  last  year  by  an  over- 
whelming vote  of  the  House  and  sent  to 
the  Senate  where  through  tlie  opposition 
of  the  President  and  the  leadership  of 
that  body  it  was  held  up  aiihout  action. 
The    opposiUon    to    this    legislation. 
.  spearheaded   by   the  CIO   leaders,   has 


brought  to  bear  all  of  its  influence  upon 
the  administration  to  prevent  the  pas- 
sage of  such  legi-slation.  All  of  the  fel- 
low-travelers, left-wingers,  radicals,  and 
Communists  have  joined  in  this  effort. 
They  are  still  opposed  to  this  piece  of 
legislation. 

The  delay  in  the  passage  of  this  legis- 
lation is  an  indication  of  the  tremendous 
influence  these  groups  are  able  to  wield. 
Mr.  Chairman,  this  legislation  should 
and  will  pass  the  House.  I  believe  it  will 
be  speedily  approved  in  the  other  body. 
It  will  do  much  to  curb  the  dangerous  in- 
fluence of  Communists  in  our  country, 
who  unless  brought  under  closer  scrutiny 
and  control  could  in  the  event  of  war, 
and.  of  course,  would,  join  with  the  Com- 
munist enemies  in  sabotaging  this  coun- 
try to  a  fearful  degree. 

Such  legislation  as  this  may  prevent 
the  use  of  the  atomic  bomb  through  their 
connivance  in  the  event  of  war  that 
w^ould  wreck  our  industrial  plants  and 
cost  the  lives  of  hundreds  of  thousands 
of  people.  Yet,  this  legislation  has  been 
delayed  too  long. 

Mr.  Chairman,  we  are  at  war  with  the 
Communists  in  Korea  and  are  trying  to 
curb  their  activities  throughout  the 
w^orld  at  the  cost  of  billions  of  dollars. 
Men  are  giving  their  lives  in  great  num- 
bers daily  on  the  battlefields  of  Korea. 

We  should  relentlessly  drive  against 
the  Communists  in  this  country.  Some 
have  said  it  would  drive  them  under- 
ground. Anyone  should  know  that  the 
leading  Communists  do  not  now  have 
their  names  on  record  as  Communists. 
Those  who  can  do  the  greatest  damage 
are  already  underground,  so  to  speak. 

The  trouble  is  that  they  have  been 
driving  us  and  driving  against  the  inter- 
est of  this  country. 

They  have  infiltrated  Government  de- 
partments, have  stolen  the  secrets  of  the 
atomic  bomb  and  given  them  to  Russia. 
They  have  made  it  possible  for  Russia, 
through  their  traitorous  connivance  to 
produce  the  atomic  bomb  3  years  ahead 
of  time.  They  have  helped  to  put  the 
instruments  of  death  against  our  people 
in  the  hands  of  Stalin. 

It  is  time  this  Congress:  yes,  and  long 
past  the  time  that  this  administration 
which  has  opposed  this  legislation,  join 
in  this  drive  against  the  Communists 
who  threaten  the  security  of  our  Nation. 
Mr.  Speaker,  for  my  part,  I  believe 
citizens  of  this  country  who  have  en- 
joyed the  blessings  under  our  form  of 
Government  that  no  other  country 
offers,  and  who  are  in  league  with  the 
Kremlin  in  Russia  to  destroy  this  coun- 
try, really  ought  to  be  driven  under- 
ground 6  feet  in  depth  and  kept  there. 
They  want  to  destroy  this  Govern- 
ment and  murder  its  people.  They  will 
unless  we  prevent  it.  Let  us  pass  this 
legislation  by  an  overwhelming  vote. 

Mr.  NIXON.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Kansas  I  Mr.  ScrivnerI. 

Mr.  SCRIVNER.  Mr.  Chairman,  with 
our  American  boys  dying  on  foreign 
fields  fighting  forces  seekir  g  world  domi- 
nation, this  act  is  a  logical  corollary 
which  will  protect  us  from  those  same 
subversive  Communist  forces  here  at 
home,  and  this  bill  should  be  passed. 


Mr.  NIXON.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Illinois  I  Mr.  VeldeI. 

Mr.  VELDE.  Mr.  Chairman,  a  great 
many  compliments  have  been  paid  to- 
day to  the  members  of  the  Un-Ameri- 
can Activities  Committee  and  its  coun.sel, 
Frank  Tavenner.  I  concur  in  the  opin- 
ions expre.s.sed  here  by  other  members 
that  Frank  Tavenner  has  done  excellent 
work  since  he  has  become  counsel  for 
the  committee  and  his  great  legal  abil- 
ity was  of  material  assistance  in  produc- 
ing this  bill,  H.  R.  9490. 

But  I  feel  too  that  a  compliment  should 
be  paid  to  the  courageous  investigators 
of  our  committee  who  have  long  realized 
the  serious  problem  confronting  our  Na- 
tion by  the  infiltration  of  Communists' 
influences  in  America.  The  investigative 
staff  is  headed  by  Louis  Russell,  former 
FBI  agent,  who  has  been  with  the  com- 
mittee as  an  investigator  for  several 
years.  Other  investigators  on  this  com- 
mittee who  have  worked  tirelessly  and 
obtained  evidence  in  the  many  hearings 
that  we  have  held  are  Donald  T.  Appell, 
William  A.  Wheeler,  Courtney  E.  Owens, 
W.  Jackson  Jones,  and  Alvin  Stokes. 

Mr.  Chairman.  H.  R.  9400  is,  as  has 
been  said  before,  a  clean  bill  based  on 
the  Mundt-Nixon  bill  passed  by  the 
Eightieth  Congress.  When  it  was  finally 
suggested  by  President  Truman  that  a 
Communist  registration  bill  was  needed, 
members  of  the  committee  seriously  gave 
consideration  to  his  proixjsal.  It  is  with 
great  pride  thr^t  I  can  s<iy  that  his  pro- 
posal for  weak-kneed  Communist  regis- 
tration bill  was  rejected  unanimously 
by  the  committee,  and  it  was  decided  to 
use  the  original  Mundt-Nixon  bill  as  the 
basis  for  the  much-needed  legislation. 

I  cannot  say  that  this  bill  under  the 
title  of  the  distinguished  gentleman 
from  Georgia,  chairman  of  this  com- 
mittee, is  a  perfect  bill  by  any  means.  I 
do  not  say  that  H.  R.  9490  will  solve  the 
problem  confronting  our  Nation.  I  do 
say,  however,  that  it  is  the  nearest  pos- 
sible solution  which  we  could  produce  in 
view  of  the  fact  that  all  members  of  the 
committee  were  interested  in  protecting 
the  rights  of  all  minority  groups  and  the 
freedoms  guaranteed  by  our  Constitution 
as  well  as  protecting  our  internal  secu- 
rity and  bolstering  our  national  de- 
fense. 

I  might  add  that  in  terms  of  meeting 
the  problem  involved  the  Wood  bill  is 
somewhat  stronger  than  the  original 
Mundt-Nixon  bill.  We  have  had  occa- 
sion to  need  a  stronger  bill  than  the 
original  Mundt-Nixon  bill  because  in 
the  last  2  years  we  have  learned  a  lot 
about  the  Communist  menace  that  we 
did  not  know  beforehand. 

We  have  seen  a  complete  reversal  of 
foreign  policy  in  the  executive  depart- 
ment of  Government.  We  have  seen  our 
Armed  Forces  sent  again  to  foreign  lands 
to  defend  our  American  way  of  life  and 
we  have  .seen  the  trial  of  the  11  Commu- 
nists in  New  York  City  and  its  outcome. 
In  defining  the  need  for  this  legislation 
we  are  greatly  indebted  to  the  decision 
of  the  distingiiished  Justice,  Learned 
Hand,  upholding  the  constitutionality  of 
the  Smith  Act  under  which  the  11  Com- 
mimists  were  convicted.  Part  of  his  opin- 
ion rendered  In  the  ca.se  of  that  appeal 
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is  incorporated  in  the  findings  of  this  bin. 
I  want  to  quote  one  of  those  findings 
at  the  present  time: 

The  Communist  movement  in  the  t7nlted 
States  is  an  organization  numbering  tbou- 
sanda  of  adherents,  risrldly  and  ruthlessly  dis- 
ciplined. Awaiting  for  and  seeking  to  ad- 
vance a  moment  when  the  United  States  may 
be  so  far  extended  by  foreign  enga^jements,  so 
far  divided  in  counsel,  or  so  far  in  Industrial 
or  financial  straits,  that  overthrow  of  the 
Government  of  the  United  States  by  force 
and  violenoe  may  seem  possible  of  aichlr<;e- 
ment.  It  seeks  converts  far  and  wide  by  an 
extensive  svFtem  of  schooling  and  Indoctrina- 
tion. Such  preparations  by  Communist  or- 
ganizations In  other  countries  have  aided  in 
supplanting  existing  governments.  The 
Communist  organlEation  in  the  United  States 
pursuing  its  stated  objectives,  the  recent  suc- 
cesses of  Communist  methods  in  other  coun- 
tries, and  the  nature  and  control  of  the  world 
Communist  movement  ItseiX,  present  a  clear 
and  present  danger  to  the  security  of  the 
United  Slates  and  to  the  existence  of  free 
American  Institutions,  and  make  It  necessary 
that  Congress,  In  order  to  prorlde  for  the 
common  defense,  to  preserve  the  sorerelgnty 
of  the  United  States  as  an  Independent  na- 
tion, and  to  nianuitee  to  each  state  our 
form  of  govM'nment.  enact  appropriate  legis- 
lation recognizing  the  existence  of  such 
world-wide  conspiracy  and  designed  to  pre- 
vent the  Commvmlst  organization  from  ac- 
comiplishlng  its  purpose  in  the  United  States. 

I  want  to  point  out  that  this  bill  does 
not  outlaw  communism  and  it  does 
not  make  it  a  crime  to  be  a  member  of 
the  Commuiiist  Party,  as  several  Mem- 
bers have  claimed.  This  is  a  r^istratitm 
bill  purely  and  simply  and  nothing  dse 
could  be  made  of  it.  The  bill  requires 
the  Commurust  Party  to  register  with  the 
Attorney  General.  It  requires  all  mem- 
bers of  the  Communist  Party  to  register. 

Further  provisions  of  the  bill  require 
that  Ccmmunist-front  organizations 
register  and  list  their  ofiBcials  but  it  does 
not  require  the  registration  of  the  mem- 
bers of  the  Communist -front  groups. 

The  only  criminal  penalty  which  might 
be  Imposed  for  violation  of  this  bill  is  for 
failure  of  the  Coomiunist  action  organi- 
zation or  its  membership  to  register  with 
the  Attorney  General. 

The  committee  members  were  very 
earnest  in  their  desire  to  insert  safe- 
guards for  the  protection  of  all  constitu- 
tional freedoms  and  liberties.  The 
power  to  determine  whether  or  not  a 
person  or  organization  is  oommunistic  is 
vested  in  a  Subversive  Control  Board, 
which  consists  of  five  members,  not  more 
than  three  of  which  can  be  members  of 
jjjiy  one  major  political  party.  The 
members  are  appointed  by  the  President 
of  the  United  States  by  and  with  the 
consent  of  the  Senate. 

The  bill  provides  that  hearings  before 
the  Beard  shall  be  open  and  that  each 
of  the  defendants  shall  have  the  right 
to  be  represented  by  counsel,  the  right 
to  cross-examination  of  witnesses,  and. 
of  course,  the  right  to  appeal  to  the  Cir- 
cuit Court  of  Appeals  of  the  District  of 
Columbia  and  to  the  Supreme  Court  of 
the  United  States  in  case  of  dissatisfac- 
tion with  the  Board's  decision. 

The  procedure  before  the  Board  offers 
more  guaranties  to  a  defendant  than  Is 
permitted  under  the  Administrative 
i  rocedui'es  Act. 


No  Member  d  this  House  need  be 
afraid  to  vote  for  this  bill,  and  any  Mem- 
ber interested  in  presenliw  the  constitu- 
tional form  of  government  and  all  the 
blessings  it  has  bestowed  upon  us  will 
vote  for  it.  I  hope  it  passes  by  an  over- 
whelming majority. 

Mr.  NIXON.  Mr.  Chairman.  I  yidd 
5  minutes  to  the  gentleman  from  New 
York  (Mr.  JavttsI. 

Mr.  JAVrrs.  Mr.  Chairman,  when 
we  were  sent  here  it  was  my  tmder- 
standing  that  one  of  the  things  a  legis- 
lator had  to  do  was  iwt  to  be  fooled  by 
the  label  on  a  bill.  This  bill  which  is 
before  us  today  has  an  attracthre  label: 

To  protect  the  United  States  against  cer- 
tain un-American  and  rubverslve  activities 
by  requiring  registration  of  Communist  or- 
ganizations, and  for  other  purposes. 

But  I  think  I  would  be  less  than  a  legis- 
lator and  less  than  a  good  American  if 
in  the  exercise  of  good  conscience  and 
some  professional  judgment  on  my  part 
I  would  take  the  bill  on  faith  because  of 
that  label,  a  label  of  measures  against 
Communist  activity  which  I  have  sup- 
ported in  connection  with  the  European 
recovery  program,  the  mutual  defense 
assistance  program — arms  for  western 
Europe — Greek-Turkish  aid  program, 
Korean  aid  program,  and  a  series  of 
oiher  measures  for  wliich  I  not  only 
voted  but  fought  for  very  hard — and  not 
always  successfully— on  the  floor  of  the 
House.  I  think  it  should  be  clear  that 
we  having  that  background  of  vigorous, 
long  standing  and  deeply  convinced 
anu-Commimlst  activity,  who  speak  in 
opposition  to  this  particular  measure 
love  our  country  just  as  much  as  those 
who  speak  in  support  of  it. 

Mr.  Chairman,  why  am  I  afraid  of 
this  bill?  I  am  afraid  of  it  because  it 
sets  a  precedent  with  regard  to  placing 
critically  serious  disalulities  on  people 
because  of  what  they  believe  in.  That 
I  think  is  very  dangerous  to  my  country 
because  that  can  be  expended  far  beyond 
the  ideas  sought  to  be  uiterdicted  in  this 
bill.  It  can  at  the  least  refer  to  any 
other  international  movement  whether 
it  is  a  church  or  a  faitli,  or  a  fraternal 
order  or  an  intematioc^  organization  of 
any  kind — social,  economic,  religious,  or 
educational — if  a  majonty  of  the  Con- 
gress feels  like  it.  Once  you  have 
started  this  business  there  is  no  end  to  it. 

As  soon  as  the  Congress,  as  in  this  bill, 
starts  to  define  ideas  it  does  not  like  and 
then  punish  people  for  entertaining 
those  ideas  or  belonging  to  organizations 
which  entertain  such  ideas  instead  of 
punishing  people  for  acts  which  they 
commit  and  which  are  declared  unlaw- 
ful, a  new  and  a  mischievous  conception 
of  our  law  has  been  created  which  every 
minority  in  the  councrj-  miist  fear  for 
the  majority  could  use  it  against  any 
minority.  I  believe  that  for  this  reason 
alone  the  bill  must  be  opposed  and  some 
of  us  must  stand  up  against  it  in  the 
interest  of  all  minorities.  My  district  is 
a  composite  of  such  m:  norities.  I  beheve 
the  best  interest  of  tiui  people  of  my  dis- 
trict require  this  stand. 

Secondly.  I  believe  that  in  practical  ef- 
fect the  ptrovisions  of  this  bill  are  so 
stringent  that  it  amounts  to  outlawing 
the  people  whom  it  Is  trying  to  reach. 


And  on  the  subject  of  outlawing  even  the 
Communist  Party  azul  drlrtng  It  under- 
ground I  take  my  stand  with  Governor 
Dewey  and  Senator  Tatt  who  in  the 
1948  E*residential  campaign  both  opposed 
it.  Senate  Tsrr  then  said:  *^nder  our 
Constitution,  we  cannot,  and  should  not, 
make  it  illegal  fen-  an  American  citiaen 
to  think  communism  or  to  express  his 
opinions,  so  long  as  be  does  not  advocate 
a  violent  overtlirow  of  the  Government." 
J.  Edgar  Hoover.  Dlrectw  of  the  FBI, 
who  certainly  should  know  this  subject, 
said  in  his  annual  report  for  Iftf :  **Sup- 
pression  and  outfaiwing  snbfcmve  or- 
ganisaticHis  by  legtelative  enactment  axe 
not  the  answer."  I  take  my  stand  with 
him.  too. 

I  think  we  have  ao  many  other  weap- 
ons to  deal  with  our  problem.  I  ttitwir 
this  one  adopted  in  this  bill  is  just  too 
dan.^rous  for  onr  fundamental  ooastl-> 
tutional  democracy  and  one  which  is  es- 
pecially inimica]  to  the  into^ats  «f 
minorities. 

We  must  remember  that  »i*«*^*nc 
would  suit  the  Canmunists  better  than 
to  imperil  our  miiwritJes  and  to  lose  our 
constitutional  freedoms  in  the  weiy  proc- 
ess of  dealing  with  CommunistB  whom 
we  desiMse;  the  miachief  that  would  cre- 
ate would  be  a  great  success  for  titem. 

We  should  eei  a  little  pctspeettfe  on 
this  measure,  and  I  think  some  pnqio- 
nentfi  may  agree  with  me  in  this  perspec- 
tive. This  measure  will  not  stop  our 
boys  from  undergoing  the  hazards  of 
battle  in  Korea.  This  measure  will  not 
dispose  of  the  Communists  in  the  United 
States.  This  measure  will  not  even 
punish  those  who  conspire  to  overthrow 
the  Government  by  force:  it  rrtnt^ina  no 
such  provision.  That  provision  is  con- 
tained in  the  Smith  Act.  under  which 
the  11  Communists  were  convicted  in 
New  York.  This  measure  will  not  de- 
port undesirable  aliens;  it  will  not  go 
further  to  punish  those  who  give  away 
secrets  than  is  already  m  laws  on  the 
statute  books  or  measures  well  on  the 
way  through  the  legislative  process. 
These  matters  are  already  in  the  laws 
of  the  United  States.  There  is  a  great 
deal  of  legislation  on  the  statute  books 
against  espionage  and  the  overthrow. 
ing  of  the  Government  by  force,  against 
violating  Government  secrets  and 
against  aliens  ^tMiging  the  hospitality  of 
the  United  States.  The  administration 
has  offered  as  its  plan  and  there  will  be 
offered  here  as  a  sidistitute  for  this  bQl 
legislation  tightening  up  these  laws,  and 
I  shall  support  such  a  substitute. 

What  this  bin  is  tning  to  do,  how. 
ever,  is  to  reach  something  else  again. 
It  is  trying  to  find  a  technique  with 
which  we  can  reach  people  who  have 
certain  Ideas.  No  matter  how  you  de- 
scribe it.  no  matter  how  3rou  dress  it  up, 
that  is  what  this  bill  is  trying  to  do.  and 
that  Is  what  is  started  in  this  bill  be- 
fore us.  To  start  in  that  way.  the  Wll 
does  something  very  unusual  in  legis- 
lation. It  first  defines  the  ideas  and 
then  goes  on  to  say  that  anybody  who 
beeves  in  any  orsanizatton  or  in  any 
way  subscribes  to  any  of  these  Ideas,  that 
person  is  Interdicted,  and  he  labors 
under  certain  Ttrj  graTe  difltcntties. 
Let  us  remember  that  means  that  a  citi- 
zen may  be  a  member  of  an  organisation 
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today:  It  may  be  a  bowlin?  club— I  will 
name  no  organization  t)ecause  I  do  not 
want  to  prejudice  aa.vbody— and  after 
this  law  passes  he  is  heavily  penalized: 
11  is  not  illegal  now.  it  is  perfectly  okay 
in  the  United  Sutes  today  for  hun  to  be- 
long to  that  ort:anaaix>n.  but  once  this 
bill  passes,  it  becomes  subject  to  very 
great  disabilities. 

Let  me  show  you  what  thos;e  are.    A 
person  can  be  a  member  of  what  is  de- 
fined here  as  a  Communist -front   or- 
ganization, and  that  only  means  that 
the  organization  advocates  some  ideas, 
perhaps  only  trade-unionism,  or  anti- 
discrimination on  grounds  of  race,  creed, 
or  color,  which  Communists  also  advo- 
cate—and we  all  know  they  advocate 
such  liberal  ideas,  too.  at  the  same  time 
that   they   advocate   communism— and 
that  person  has  no  right  of  appeal  to  the 
Attorney  General  to  be  taken  off  any 
list  because  he  is  not  listed.    The  only 
people  required  to  register  in  the  Com- 
munist-front organizations  are  the  offi- 
cers of  such  organizations.    So,  that  per- 
son cannot  go  to  the  Attorney  General 
and  say  "Take  me  off."    He  cannot  go 
to  the  Subversive   Control  Board  and 
say.    T  am  listed,"  because  he  is  not 
on  at  all.  nor  can  he  appeal  to  the  courts; 
he  has  no  remedy  whatever.    And,  yet 
he  cannot  hold  Government  employment. 
If  he  tries  to.  he  is  guilty  of  a  felony,  if 
It  is  proved  ultimately  that  he  is  a  mem- 
ber of   a  prescribed  organization.     He 
cannot  get  a  job  in  a  Government  de- 
fense plant,  and  the  way  things  are  going 
today,  that  could  mean  a  chance  for  a 
Job  of  any  character  whatever  except 
perhaps  work  in  a  shoe-shine  parlor;  and 
he  cannot  get  a  passport.     That  person 
is  not  listed;  he  cannot  go  to  court  and 
he  cannot  go  to  the  Attorney  General, 
but  he  is  completely  interdicted  by  this 
bill  just  the  same. 

Bir.  CASE  of  South  Dakota.  Mr. 
Chairman,  will  the  gentleman  yield? 

Mr.  JAVITS.  I  yield  to  the  gentleman 
from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  He  can 
withdraw  from  the  organization. 

Mr.  JAVTTS.  Yes,  he  can  withdraw 
from  the  organization,  and  that  is  ex- 
actly the  point  with  respect  to  this  bill. 
What  you  are  doing,  is  to  say  that  such  a 
person  must  stop  entertaining  ideas. 
Because  if  he  belongs  to  an  organization 
which  is  identified  with  certain  ideas  he 
believes  in  he  has  to  withdraw  from  it  or 
suffer  serious  damage  and  probably  loss 
of  a  chance  of  l:velihood.  That  is  just 
the  point  I  am  making. 

Mr.  CASE  of  South  Dakota.  May  I 
point  out  that  that  is  on  all  fours  with 
the  decision  of  the  Supreme  Court  in  the 
Communications  case  which  relates  to 
the  filing  of  non-Communist  affidavits  of 
membership. 

Mr.  JAVTTS.  In  that  case  the  man 
disqualified  himself  from  holding  office 
in  a  labor  union.  He  had  to  file  an  affi- 
davit. I  pointed  out  here  that  the  man 
in  the  example  I  gave  does  not  file  any- 
thing ;  he  does  not  give  any  notice  of  any 
kind,  but  he  is  completely  interdicted. 
All  he  knows  is  if  he  is  found  to  be  a 
member  of  that  organization,  he  Is  in- 
terdicted under  this  bill. 

The  CHAIRMAN.    The  time  of  the 
gentleman  from  New  York  has  expired. 


Mr.  NIXON.    Mr.  Chairman.  I  yield 
the  gentleman  one  additional  minute. 

Mr.    Chairman,   will   the   gentleman 
yield? 

Mr.  JAVITS.    I  Shield  to  the  gentleman 
from  California. 

Mr.  NIXON.  I  think  it  Is  important 
to  point  out  that  what  we  are  con- 
cerned with  here  is  the  present  system 
and  the  change  that  this  will  make  in  it. 
At  the  present  time  the  Attorney  Gen- 
eral of  the  United  States  without  hear- 
ing, proceeding  ex  parte,  with  no  notice 
to  the  front  organization  Involved  what- 
ever, with  no  opportunity  to  cross  exam- 
ine witnesses,  from  time  to  time  issues  a 
list  of  subversive  organizations.  Those 
lists  are  the  basis  for  the  Presidents 
loyalty  program,  and  individuals  are 
held  to  be  eligible  for  Government  em- 
ployment by  loyalty  boards  on  the  basis 
of  whether  or  not  they  belong  to  those 
organizations  now  or  may  have  belonged 
to  them  in  the  past. 

Now.  contrast  that  with  this  bill. 
Here  the  organization  cannot  be  cited 
until  it  has  had  a  hearing  and  until  it 
has  had  an  opportunity  to  present  its 
case  and  until  it  has  had  an  opportunity 
to  appeal  to  the  Supreme  Court  of  the 
United  States. 

Secondly,  and  the  most  important 
point,  an  individual  is  not  prohibited 
from  having  a  Government  job  unless 
he  is  a  present  member  of  that  organi- 
zation and  remains  in  it  after  that  or- 
ganization has  been  found  to  be  a  Com- 
munist front,  and  after  that  decision 
has  been  upheld  by  the  courts.  I  submit 
to  the  gentleman  that  is  a  great  improve- 
ment over  the  present  proceedings  of 
the  Attorney  General. 

Mr.  JAVITS.  I  would  just  like  to 
make  these  two  points  in  response  to 
that.  First,  this  bill  deprives  the  per- 
son not  only  of  Government  employ- 
ment but  of  civilian  employment:  and 
secondly,  there  is  nothing  in  this  bill 
whatever  changing  the  present  Loyalty 
Board  rule.  That  continues.  This  bill  is 
in  addition. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  has  expired. 

B.  K.  94  90  IS  A  NECESSARY  BOX  IN  RIGHT  DIREC- 
TION or  PROTECTING  FREEDOM  OF  THOSl  WHO 
WOULD  DESTROY  rT  WITHOOT  INFRINGING  UPON 
THE  PREEDOM  OF  PATRIOTIC  AMERICANS 

Mr.  DOYLE.  Mr.  Chairman.  I  rise  in 
support  of  H.  R.  9490,  the  bill  which 
emanated  from  the  Committee  on  Un- 
American  Activities  under  the  author- 
ship of  Chairman  Wood,  it  being  properly 
designated  as  "a  bill  to  protect  the  United 
States  against  certain  un-American  and 
subversive  activities  by  requiring  regis- 
tration of  Communist  organizations,  and 
for  other  purposes." 

Granting  that  such  legislation  Is  al- 
ways laden  with  questions  involving  con- 
stitutional rights  of  all  people  concerned; 
granting  that  it  is  always  heavily  laden 
with  practical  difficulties;  yet,  Mr. 
Speaker,  it  is  not  too  early  to  vigorously 
prosecute  to  early  conclusion  this  sort  of 
legislation  for  it.  no  doubt,  will  be  more 
than  1  year  In  time  before  the  important 
legal  implications  rising  out  of  this  or 
any  similar  bill  can  be  processed  through 
the  lower  courts  and  to  the  United  States 
Supreme  Court  for  a  final  and  ultimate 
decision  as  to  the  legality  of  Its  text.   The 


time  element,  therefore,  is  one  of  the  rea- 
sons I  feel  that  we  must  today  pass  this 
legislation  for  we  have  nc.  time  to  lose. 

Aggressive  communism  has  stuck  its 
ugly  head  out  into  the  destiny  of  the 
world  prominently  and  positively  In 
terms  of  aggression  in  South  Korea.  It 
may  stick  its  ugly  head  out  in  other 
places  ere  long. 

I  am  pleased  to  note  the  statement  by 
the  committee,  wherein  it  said: 

We  must  not  mortally  w-bund  our  demo- 
cratic framework  in  attempting  to  protect  it 
rrom  those  who  threaten  to  destroy  it. 

If  it  were  a  fact  that  communism  in 
our  great  country  carried  on  its  opera- 
tions as  a  political  party  and  without  for- 
eign domination  and  direction  and  also 
without  undertaking  to  and  vigorously 
proceeding  to  erect  a  dictatorship  In  the 
United  States  subservient  to  an  aggres- 
sive communistic  control,  then,  Mr. 
Speaker,  in  all  likelihoocl,  this  legislation 
would  not  be  presently  conceived. 

Furthermore,  by  unanimous  vote,  the 
Un-American  Activities  Committee  of 
this  session  of  Congress  has  recommend- 
ed the  passage  of  H.  R.  9490.  and  in  its  re- 
port it  says: 

In  considering  the  problem,  the  committee 
found  It  necessary  at  the  outset  ta  distin- 
guish those  features  of  Communist  activity 
against  which  legislation  cannot  and  should 
not  be  directed  from  those  In  the  case  of 
which  legislative  restraints  are  clearly  prac- 
ticable and  necessary.  Communism  as  an 
economic,  social,  and  political  theory  Is  one 
thing.  Communism  as  a  secret  conspiracy, 
dedicated  to  subverting  the  Interests  of  the 
United  States  to  that  of  a  foreign  dictator- 
ship, Is  another. 

Debate  refreshes  my  memory  of  the 
fact  that  on  April  16.  1946.  on  this  very 
floor,  I  spoke  out  and  voted  to  uphold  the 
hands  of  the  Un-American  Activities 
Committee  in  the  position  it  claimed  be- 
fore us,  and  at  that  time  I  said: 

As  long  as  It  appears  that  the  committee 
(Un-Amerlcan  Activities)  has  acted  within 
the  law  as  we  gave  It  to  do.  I  shall  feel 
compelled  to  back  Its  lawful  actions. 

And,  on  May  17.  1946.  in  the  House  of 
Representatives.  I  then  said: 

Mr.  Speaker.  I  voted  for  the  Issuance  of 
the  contempt  subpenas  aske^  for  by  our 
House  Un-American  Activities  Committee. 
If  there  Is  any  Member  who  would  be  Im- 
mediately Intolerant  of  my  words  to  be  this 
day  spoken,  that  Memb«?r  could  not  have 
done  more  than  I  have  In  upholding  the 
arms  of  the  committee,  when  apparently 
within  Its  jurisdiction  as  a  duly  constituted 
committee  of  this  House.  May  I  make  It 
further  clear,  if  that  $75.1)00  Is  an  Insignifi- 
cant sum  when  the  principle  of  the  American 
form  of  Government,  as  designated  by  our 
American  Constitution,  is  under  threat  of 
subversive  activities  or  destruction  either 
from  within  or  without,  I  will  not  knowing- 
ly tolerate  the  creation  of  any  propaganda 
or  activity  designed  to  result  In  the  use  of 
force  or  violence  against  our  form  of  gov- 
ernment as  guaranteed  by  our  Constitution. 
So.  with  me.  It  Is  not  the  amount  of  money 
Involved  which  is  the  determining  factor. 

And.  on  August  1,  1!)46,  In  this  great 
legislative  body,  I  said: 

"Ours  will  only  stay  a  democracy  where 
freedom  of  speech  and  freedom  of  worship 
endure,  regardless  of  race,  creed,  or  color.  If 
we  protect  It  to  the  maximum  by  an  eternal 
vigilance.  In  doing  this  it  is  fundamental 
and  basic  that  wherever  t-le  clvU  rlghte  and 
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liberties  of  men  are  involved  they  be  clearly 
defined  and  perpetuated  by  man-made  laws. 
rather  than  the  Interpretations  of  dlSerent 
men  who  have  not  the  mandate  of  written 
law  defining  their  llberitles  to  gtilde  or  con- 
trol them. 

And.  now,  again  today.  Mr.  Chairman, 
the  Issue  of  how  far  and  what  steps 
should  be  taken  by  us.  as  representatives 
of  the  American  people  in  the  immediate 
situation  existing  in  the  destiny  of  the 
world,  is  before  us. 

The  boys  of  America  and  other  liberty- 
loving  peoples  in  the  world  are  being  shot 
down  and  crippled  for  hfe  in  Korea  be- 
cause of  aggressive  communism,  be- 
cause of  the  vigorous,  active,  tireless 
promotion  of  communism  over  the 
length  and  breadth  of  more  and  more 
geographical  areas. 

Like  progress  in  human  relations  and 
the  history  of  Individuals  and  masses 
of  people,  legislative  history  is  best  made 
by  the  method  of  trial  and  error.  I 
am  not  afraid  to  take  another  step  to- 
ward a  more  effective  control  of  and 
handling  of  the  Communist  subversive 
peoples  and  organizations  in  our  great 
country.  I  believe  It  Is  Imperative  that 
this  bill  this  day  be  enacted  Into  law. 

The  Un-American  Activities  Commit- 
tee, after  what  appears  to  be  adequate 
hearings,  tells  us  that  there  Is  Irrefutable 
evidence  to  support  the  premise  that 
the  Communist  organization  has  been 
engaged  in  the  training  of  espionage 
specialists  who  are  taught  to  Infiltrate 
and  destroy  our  own  American  form  of 
government  from  every  angle.  The 
American  Bar  Association  has  benefited 
us.  as  Members  of  Congress,  by  sending 
to  our  committee  a  statement  that  the 
constitutionality  of  H.  R.  7595.  which  was 
a  prior  bill  forming  the  nucleus  of  H.  B. 
9490.  in  its  judgment.  Is  constitutional 

It  may  even  be,  Bdr.  Chairman,  that 
some  parts  of  this  H.  R  9490  may  ulti- 
mately be  held  as  unconstitutional  But 
let  us  press  this  or  any  other  legislation 
deemed  necessary  by  Congress  In  this 
field  to  the  attention  of  the  Supreme 
Court  of  the  United  States  at  the  earli- 
est possible  date  and  find  out  what  the 
ultimate  legal  rights  of  the  people  of 
America  are  to  protect  their  form  of 
Government  from  the  penalties  of  a  ded- 
icated and  consecrated  and  historical 
decision  and  premise  to  always  protect 
the  rights  of  all  peoples  within  our  gates, 
I  have  frequently  claimed  that  otir 
own  effective,  efficient  FBI  should  be 
given  whatever  resources  are  necessary 
to  permit  it  to  even  expand  its  protec- 
tive facilities  of  the  people  and  of  this 
Nation  against  Communist  and  subver- 
sive Influences  and  programs.  I  repeat 
today  that  such  should  be  the  case. 

And.  Mr.  Chairman,  even  if  we  have  to 
add  to.  take  away,  amend  or  modify,  or 
strengthen  or  change  the  text  or  content 
of  H.  R.  9490  from  time  to  time,  based 
upon  actual  experience,  nevertheless, 
this  should  not  deter  us  from  today  tak- 
ing this  Important  step  by  voting  this 
blU. 

Mr.  WOOD.    Mr.  Chairman,  I  yield  to 
the  gentieman  from  West  Virginia  IBlr. 
RamsayJ  such  time  as  he  may  desire. 
lot.  puEssMAir  AMD  comruifisx 

Mr.  RAMSAY.  Mr.  Chairman,  on 
Monday  Mr.  Lee  Pressman  appeared  be- 


fore the  House  Un-American  Activities 
Committee  and  reported  that  back  in 
the  mid-thirties  he  had  been  a  Commu- 
nist, briefly;  that  althougli  he  disasso- 
ciated himself  from  formal  Communist 
organizations  when  he  Joined  the  CIO 
as  general  counsel,  he  did  not  make  a 
complete  ideological  break  until  the 
brutal  invasion  of  South  Korea  by  the 
Communist  armies. 

He  further  testified,  in  substance,  that 
at  no  time  while  serving  the  CIO  did  he 
permit  his  personal  ideology  to  influence 
his  official  decisions,  opinions,  acts,  or 
advice. 

Mr.  Chairman.  I  have  no  desire  to  kick 
Mr.  Pressman  while  he  is  down.  He 
made  a  forthright  statement.  I  believe 
him  when  he  says  he  has  broken  com- 
pletely with  communism.  I  believe  he 
firmly  believes  that  his  ideology  did  not 
influence  his  decisions  as  CIO  general 
counsel. 

But  I  wonder,  no  matter  how  we  try 
and  regardless  of  our  intellectual  hon- 
esty, how  successful  any  of  us  can  be  in 
subordinating  our  personal  beliefs  when 
making  objective  decisions.  Hew  ob- 
jective is  it  possible  for  any  man  to  be? 

I  see  some  significance  In  an  experience 
I  had  with  Mr.  Pressman  in  1941.  Dur- 
ing the  Seventy -seventh  Congress  I  in- 
troduced a  bill  making  it  a  criminal 
offense  for  a  Communist  to  be  a  member 
of  a  labor  union,  or  an  employee  of  the 
Federal  Government. 

Mr.  Pressman's  official  opinion  of  the 
bill  said  that  It  was  an  attempt  to 
strangle  labor  unions.  He  referred  to 
me  as  a  labor  baiter,  despite  my  record 
of  fighting  for  the  rights  and  privileges 
of  labor  since  1902. 

Reading  Mr.  Pressman's  remarks  about 
my  bill,  one  would  have  thought  that  my 
first  act  each  morning  was  to  bow  rev- 
erently in  the  direction  of  Mr.  Westbrook 
Pegler. 

Mr.  Chairman,  In  a  letter  to  labor  lead- 
ers of  my  district  at  that  time,  I  said: 

Today,  as  always,  I  stand  for  freedom  of 
labor,  but  observing  the  diect  of  Commu- 
nist and  Nazi  control  over  the  liberties  of 
the  peoples  of  Europe  causes  me  to  love 
America  now  more  than  ever  t)cfore.  Two 
of  my  greatunclea  served  as  soldiers  In  the 
Civil  War  and  fought  to  preserve  for  me  this 
great  Nation  as  a  unit,  undivided  and  one 
people,  with  liberty  and  freedom  for  all.  X 
would  be  base  Indeed  if  I  sat  idly  by  and 
permitted  the  Communlsu  and  Nazis  of 
America  to  seek  coutrol  of  our  labor  unions 
and  political  parties,  to  bring  xis  to  the  same 
state  they  forced  upon  the  peoples  of  Eu- 
rope, without  action  or  protest  on  ray  part 
as  a  representative  of  the  American  people 
in  their  National  Halls  of  Congress. 

Mr.  Chairman,  that  paragraph  is  as 
true  a  statement  of  my  beliefs  today  as 
it  was  in  1940. 

Mr.  WOOD.  Mr.  Chairman.  I  yield 
5  minutes  to  the  gentleman  from  New 
York  [Mr.  Maecantonio], 

Mr.  MARCANTONIO.  Mr.  Chair- 
man. I  could  not  help  but  think  as  I  was 
sitting  back  there  what  would  happen 
to  a  great  portion  of  the  membership  of 
the  House  if  this  legislation  became  law. 
and  If  its  stated  as  well  as  Its  unstated 
objective  were  carried  out.  Let  us  as- 
sume you  killed  off  ounmunism  and  de- 
stroyed it  and  there  were  no  more  Com- 
munists left — ^I  wonder  what  you  would 


do  for  speeches?  It  would  be  pret^  sad 
for  a  lot  of  people.  You  woiild  hare  to 
face  some  of  the  resU  issues  oonfnmting 
the  people  of  this  country  because  this 
red  bogey  could  not  be  used  as  a  dodge 
by  which  to  evade  the  real  responsibility 
that  the  legislators  have  to  the  American 
people  in  these  critical  times. 

As  for  this  bilL  I  think  the  committee 
let  the  cat  out  of  the  ba«  when  it  wrote 
this  report.  I  call  your  attention  to  the 
language  begixming  at  the  bottom  of 
page  2.    It  says: 

In  considering  the  merits  of  the  various 
proposals  before  it.  the  committee  found  that 
It  was  confronted  with  a  xnoct  perplexln( 
and  difficult  problei 


And  now  get  this — 
one  of  which  the  framers  of  the  Constitution 
could  have  bad  little  conception,  and  on* 
which    required    the    moct    oomprehenslts 
analysis  and  study. 

I  do  not  think  that  Is  so.  Anybody 
with  any  knowledge  of  American  history 
must  admit  that  that  is  not  so.  The 
framers  of  the  Constitution  wanted  no 
part  of  this  repressive  legislation.  The 
Constitution  was  adopted  in  1787  and  in 
1798,  shortly  thereafter,  similar  att^npts 
as  the  one  before  us  to  smash  the  people's 
liberties  were  made.  The  Allen  and 
Sedition  Acts  were  imposed  by  the  Con- 
gress then  under  similar  conditions,  and 
the  Alien  and  Sedition  Acts  were  wiped 
out  only  2  years  later  by  the  people  who 
had  won  the  Revolution. 

Then  again  the  committee  reveals  and 
confesses  Its  game  here  when  it  says  on 
page  5: 

To  make  membership  in  a  specifically  des- 
ignated existing  organisation  Illegal  per  ae 
would  run  the  risk  of  being  held  unconsti- 
tutional on  the  ground  that  such  an  •etlon 
was  legislative  flat. 

This  Is  what  has  been  bothering  the 
committee.  Then  Its  guilty  conscience  is 
revealed  again  when  the  committee 
says: 

This  legislation  doee  not  constlttite  a  fiak 

In  other  words,  you  could  not  write 
into  the  law  what  you  are  trying  to  do. 
You  know  the  Constitution  prevents  you 
from  doing  It.  You  could  not  pass  a  bin 
of  attainder  proecriblng  Individuals  and 
sendlm;  them  to  Jail  for  mere  manber- 
ship  in  any  organization.  Nor  can  you 
Illegalize  that  organization  without  doing 
violence  to  the  Constitution.  So  what 
do  you  do?  You  try  to  do  by  indirection 
what  you  cannot  do  directly.  You  try 
to  bNTpass  with  this  legislative  device 
known  as  the  Wood  hill  the  prohibition 
in  the  third  clause  <^  section  9  at  article 
I  of  the  Constitution. 

No  bill  of  attainder  or  es  poet  facto  law 
■hall  he  passed. 

At  the  same  time  you  bypass  the  fifth 
amendment,  the  prohibition  against  self- 
incrimination.  Here  is  how  you  violate 
both  of  these  fundamoitals  of  American 
freedom:  You  requlze  that  members  of 
certain  organizations  must  register.  If 
they  do  not  register  they  are  subject  to 
5  years'  Imprisonment,  and  for  every 
single  day  thereafter  that  they  do  not 
register  they  are  subject  to  anotha  5 
years'  imprisonment.  Th&Di  what  do  you 
do?  Then  you  define  those  organiza- 
tionr.  and  you  actually  give  the  dimen- 
sions, the  height,  the  width,  the  size  of 
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the  people  you  are  trying  to  persecute 
here.  Then  they  are  put  up  against  this 
situacion:  If  they  do  not  register  they  go 
to  jai  for  not  retistering :  bu':  if  they  do 
register,  what  happens  to  them?  Well, 
you  state  here  a  few  things  that  happens 
to  them.  You  deprive  them  of  the  right 
to  travel,  the  right  to  work  in  Oovern- 
m'^nt  even  in  certain  plants,  but  you  add 
something  else.  When  you  read  the 
definition  of  the  organizations  that  must 
register  as  Communist  action  organiza- 
tions, and  you  read  in  conni?ction  with 
those  definitions  the  legislative  findin:T3 
which  you  incorporate  in  them,  you  sub- 
ject these  people  who  register  to  prosecu- 
tion for  many  and  vague  crimes.  You 
say  organizations  that  advocate  the 
forcible  overthrow  of  government,  or- 
ganizations that  are  a  part  of  an  inter- 
national conspiracy,  organizf^tioiis  that 
infiltrate,  and  so  on — I  have  not  been 
able  yet  to  analyze  the  number  of 
crimes 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York  I  Mr.  Marc- 
ANTONiol  has  expired. 

Mr.  WCX>D.  Mr.  Chairman.  I  yield 
the  gentleman  one  additional  minute. 

Mr.  MARCANTONIO.  I  have  not 
been  able  as  yet  to  discern  all  of  the  large 
number  of  crimes  that  a  person  can  be 
charged  with  the  moment  he  registers 
as  a  member  of  a  Communist-action  or- 
ganization. So  that  by  registering  he  is 
forced  to  incriminate  himself,  and  by 
this  device  you  are  legislating  guilt 
against  specified  individuals.  Your  de- 
vice is  obvious.  You  are  trying  to  by- 
pass the  Constitution,  trying  to  bypass 
the  prohibition  against  bills  of  attainder 
and  the  prohibition  against  self-incrim- 
ination. 

Now,  what  else  are  you  doing?  You 
are  also  violating  the  first  amendment. 
The  violance  is  quite  clear  under  many  of 
the  coiirt  decisions,  which  I  shall  incor- 
porate in  the  Record.  When  you  label  a 
person  you  set  up  a  restriction  of  freedom 
of  speech.  The  Communists  were  labeled 
in  Germany.  Look  at  all  of  the  others 
who  were  L'\ter  labeled  in  Grermany.  You 
are  following  the  road  that  leads  to  the 
concentration  camp,  and  I  say  that  is 
un-American.  This  un-American  de- 
vice of  yours  is  put  over  under  the  hys- 
teria of  a  war  which  is  not  in  the  interests 
of  American  democracy  or  of  the  Ameri- 
can people. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  New  York.  [Mr.  Marcan- 
TONioJ  has  again  expired. 

Mr.  WOOD.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Alabama 
IMr.  deGraffenrieoJ. 

Mr.  dbGRAFFENRIED.  Mr.  Chair- 
man. I  want  to  pay  tribute  to  this  com- 
mittee which  has  given  such  thought  and 
so  much  work  to  this  bill  which  they 
have  brought  here  for  our  consideration 
today.  I  think  the  explanation  given  by 
the  gentleman  from  California  a  few 
moments  ago  about  some  of  the  thins^s 
which  are  provided  in  the  bill  was  a  very 
succuict  and  clear  explanation. 

The  gentleman  from  New  York  a  mo- 
ment at;o  said  he  did  not  know  what  we 
would  talk  about  when  we  got  through 
With  this  Red  bogey.  I  want  to  say  to 
you.  Mr.  Chairman,  that  the  people  of 
America  do  not  feel  like  we  are  dealing 


with  any  Red  bogey  today.  The  people 
of  America  never  were  more  alive  than 
they  are  today  to  the  issue  that  we  face, 
and  the  people  of  America  are  demand- 
ing that  tnis  Congress  take  every  step 
possible.  In  a  military  sense,  in  an  eco- 
nomic sense,  and  in  a  sense  of  protecting 
this  country  from  this  sinister  influence 
at  home.  They  are  demanding  the 
adoption  of  the  provisions  of  this  bill  to- 
day. They  are  demanding  that  we  take 
every  step  along  all  lines  to  fight  this  foe 
that  we  face  today.  We  never  have 
faced  a  more  sinister  force  than  we  face 
today.  I  want  to  say  to  you  without  any 
excitement  that  I  do  not  believe  that  our 
great  country  has  ever  faced  a  greater 
danger  than  we  face  today.  When  we 
think  of  the  number  of  Russian  divisions, 
wher,  we  think  of  th3  number  of  Russian 
tanks,  when  we  think  of  the  number  of 
Russian  planes,  when  we  think  of  their 
entirely  different  form  of  economy,  when 
we  think  that  if  we  cope  with  those 
things  over  a  period  of  years  and  years 
by  building  up  a  military  machine  to 
meet  theirs  at  any  moment's  notice,  that 
this  Nation  would,  in  all  probability,  go 
bankiupt,  and  when  we  think  of  the 
forces  here  at  home  in  oiir  very  midst 
that  seek  to  destroy  us,  how  can  we  dodge 
the  issue  and  how  can  we  say  that  we 
face  a  Red  bogey  here  today?  Theie 
never  was  a  more  serious  time  in  the  his- 
tory of  our  country  than  today. 

I  have  been  practicing  law  since  1921. 
I  have  heard  the  constitutional  ques- 
tions on  this  bill  discussed.  I  believe  the 
bill  is  constitutional.  We  have  some  fine 
lawyers  on  this  committee  and  the  help 
of  able  counsel  to  assist  this  committee. 
I  am  willing  to  go  on  the  fact  that  I 
believe  this  bill  is  constitutional.  You 
cannot  bring  a  bill  to  the  floor  of  this 
House  that  would  suit  the  minds  of  all 
lawyers  who  wanted  to  question  its  con- 
stitutionality if  they  were  in  their  hearts 
really  against  the  bill. 

Mr.  RANKIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  deGRAFFENRIED.    I  yield. 

Mr.  RANKIN.  This  might  be  some 
slight  solace  to  those  who  are  treading 
the  Red  border  line  and  attacking  this 
bill:  This  man  Brotham  when  they 
caught  him,  a  Russian  official  in  com- 
menting on  him  told  the  FBI  that  Bro- 
tham's  work  for  the  Soviet  Union  was 
equal  to  the  efforts  of  one  or  two  bri- 
gades of  men  in  this  country. 

Mr.  DEGRAFFENRIED.  I  thank  the 
gentleman. 

In  conclusion  let  me  say  we  do  not 
know  right  now.  you  and  I  wonder  if  war 
were  declared  at  this  moment  what 
would  happen  in  this  country;  we  won- 
der where  sabotage  would  break  out 
first;  we  wonder  what  planes  would 
crash;  we  wonder  what  ships  would  go 
down;  we  wonder  what  factories  would 
be  wrecKed.  This  bill  in  all  probability 
does  not  go  far  enough,  but  at  least  it  is 
a  step  in  the  right  direction  and  I,  for 
one,  intend  to  vote  for  it. 

Mr.  NIXON.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gen- 
tleman    from     California     IMr.    Mc- 

DONOUGHl. 

Mr.  MCDONOUGH.  Mr.  Chairman. 
I  think  It  Is  significant  at  this  point 
in  this  debate  on  this  very  important 


measure  to  read  a  news  nrtlcle  from  the 
Los  Angeles  Times  of  August  23  which 
states  that  the  Los  Angeles  County  Board 
of  Supervisors,  on  which  I  served  as  a 
member  for  11  years  before  coming  to 
Congress,  yesterday  adopted  an  emer- 
gency ordinance  requiiing  immediate 
registration  of  all  known  Communists  or 
sympathizers  anywhere  in  Los  Angeles 
County. 

The  move  is  a  pioneering  step  to  con- 
trol spread  of  communism  by  specific 
laws,  stated  the  Los  Angeles  County 
counsel  in  describing  its  legal  effects 
to  the  Board  of  Supervisors.  Under  the 
three-phase  edict  the  sheriff  is  em- 
powered to  demand  registration  of  per- 
sons with  subversive  leanings  in  three 
categories,  as  follows:  First,  those  who 
desire  extension  of  Communist  ideology 
to  embrace  all  goveriunent  but  who  do 
not  advocate  force  and  violence  as  a 
means  of  overthrowing  presently  organ- 
ized systems  of  rule.  Presxmiably  this 
group  relies  on  parliamentary  procedure 
to  attain  its  ends. 

Second.  Those  who  urge  the  tise  of 
force  and  violence  as  a  means  of  gaining 
Communist  domination  and  of  organized 
sabotage  in  wartime  or  in  civilian  de- 
fense. 

Third.  Avowed  Communists  who  sup- 
port without  qualification  the  philosophy 
of  Marx,  Lenin,  and  StaUn  as  at  present 
practiced  in  Russia.  These  would  compel 
rule  of  the  minority  over  the  majority  by 
any  method,  including  trickery,  force, 
or  violence. 

I  think  it  is  significant  that  the  Los 
Angeles  Board  of  Supervisors  in  a  coxmty 
of  4.000.000  people,  one  of  the  largest 
counties  in  the  United  States,  has  taken 
this  step  to  protect  the  people  of  Los 
Angeles  County  against  Communists  and 
subversive  elements  and  that  its  action 
should  have  a  stimulating  influence  on 
the  House  to  pass  this  bill  H.  R.  9490. 

Mr.  RANKIN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McDONOUGH.    I  yield. 

Mr.  RANKIN.  The  gentleman  will  re- 
member that  the  people  of  Los  Angeles 
sent  a  petition  here  urging  the  continu- 
ance of  the  Committee  on  Un-American 
Activities  so  long  that  when  I  threw  it 
down  it  unrolled  entirely  across  the 
House  and  hit  the  feet  of  the  gentleman 
from  New  York  I  Mr.  Marcantonio  1 . 

Mr.  McDONOUGH.  I  recaU  that.  I 
am  proud  of  the  action  my  former  col- 
leagues have  taken  in  adopting  this  vital 
and  timely  ordinance. 

It  calls  for  registration  of  citizens  in 
the  three  groups  within  a  period  of  10 
days.  Communists  entering  the  county 
after  that  period  are  required  to  register 
with  the  sheriff  within  2  days. 

The  Los  Angeles  County  counsel  said 
the  Communist-control  measure  is  based 
upon  recent  decisions  of  the  United 
States  Supreme  Court  which  defined 
communism  in  America  as  "a  clear  and 
present  danger." 

He  stated  that  the  regulations  are 
county-wide,  rather  than  applicable  in 
county  territory  oriy,  because  "any  citi- 
zen who  may  reside  in  any  city  in  the 
county  comes  under  this  measure  when- 
ever he  sets  foot  in  county  territory." 

He  pointed  out  that  the  penal  clauses 
in  the  law?  are  powerful,  Inasmuch  as 
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each  offense,  ptmishable  by  a  $5C0  fine 
and/or  6  months  in  Jail,  is  regarded  as  a 
separate  offense  for  every  day  the  regis- 
tration clause  is  disregarded. 

We  no  longer  can  pamper  and  coddle 
enemies  of  this  Nation  within  the  United 
States.  American  boys  in  Korea  who 
have  been  shot  In  the  t)ack  with  their 
hands  tied,  defenseless  victims  of  the 
cruelty  and  insatiable  Tiolence  of  the 
Communists,  have  given  tragic  proof  of 
the  consideration  we  can  expect  at  the 
hands  of  the  enemy. 

But  in  the  United  States,  a  hands-off 
policy  has  been  pursued  by  the  adminis- 
tration. Men  who  owe  no  allegiance  ex- 
cept to  the  Ki-emlin,  but  have  assumed 
the  cloak  of  citizenship  in  this  country, 
whine  about  constitutional  rights  while 
they  plot  and  plan  the  assassina- 
tion of  America.  CcmmunisLs  bom  in 
tills  country,  but  with  no  loyalty  to  it, 
neglect  to  renounce  their  citizenship 
when  they  accept  orders  from  foreign 
agents,  but  are  quick  to  claim  all  the 
ri?;hts  and  protection  of  citizenship  when 
any  attempt  is  made  to  curb  their  trai- 
torous activities. 

An  American  who  is  loyal  to  his  coun- 
try can  have  no  objection  to  stating  his 
loyalty  even  as  every  official  who  takes 
office  in  our  Nation  gives  his  oath  of  al- 
legiance. And  any  Individual  who  be- 
lieves in  the  cause  of  communism  and  is 
willing  to  lend  himself  to  the  scheming 
of  a  foreign  power  should  be  forced  to 
declare  and  register  publicly  proclaiming 
his  allegiance  to  the  Communist  Party 
line. 

If  legislation  requiring  the  registration 
of  Communists  and  Communist  organi- 
zations had  been  enacted  earlier,  our 
Nation  might  not  have  fallen  into  the 
Communist  traps  in  Asia.  If  the  Com- 
munist collaborators  had  been  driven  out 
of  the  Administration,  had  been  exposed, 
it  is  possible  that  our  foreign  policy  would 
have  been  realistic,  that  we  would  have 
seen  the  danger  in  permitting  Commu- 
nist aggression  to  triumph  in  China  with 
the  resultant  outbreak  of  hostilities  in 
Korea,  that  we  would  have  acted  to  pre- 
vent the  Communist  domination  of  Asia 
which  now  threatens  the  peace  of  the 
world. 

Communism  Is  an  insidious  conspiracy 
against  freemen  everywhere.  It  adopts 
methods  of  concealment  to  spread  its 
poison.  It  works  through  front  organi- 
zations where  the  unsuspecting  can  be 
drawn  in  and  used.  Through  front  or- 
ganizations and  for  false  objectives,  it 
collects  money  from  citizens  who  would 
not  knowingly  contribute  to  the  Commu- 
nist cause.  It  publishes  and  distributes 
cleverly  disguised  propaganda  which 
plants  the  seed  of  Communist  ideology 
in  the  minds  of  citizens  who  have  not 
been  schooled  to  recognize  it  for  what 
it  is.  With  lying  promises  of  Utopian 
results  the  Commimists  lure  the  imin- 
formed  down  the  road  toward  Commu- 
nist slavery. 

It  is  a  well  established  fact  that  the 
Communist  gives  his  allegiance  to  the 
international  organization  with  head- 
quarters in  Moscow.  Thus  every  Com- 
munist is  a  potential  if  not  an  actual 
foreign  agent  ready  and  willing  to  give 
whatever  information  he  can  obtain  to 
a  foreign  power  unfriendly  to  the  United 


States.  He  is  a  potential  sabotein*  who 
threatens  our  internal  defense  at  home. 
We  have  waited  I  say  again,  too  long 
to  take  measures  to  protect  our  Nation 
from  the  Communist  within  our  gates. 
Communists  should  be  required  to  regis- 
ter. If  they  are  not  citizens  and  are 
Illegally  in  this  country,  they  should  be 
deported  without  delay.  Commimist  or- 
ganizations and  Communist -front  or- 
ganizations should  be  required  to  register 
with  the  Government.  And  all  literature 
published  and  distributed  by  the  Com- 
munists should  be  clearly  identified  for 
what  it  is.  Communist  propaganda. 

The  Republicans  in  Congress  have  long 
recognized  the  danger  to  our  Nation  from 
the  pursuit  of  the  administration's  do- 
nothing  policy  with  regard  to  the  Com- 
munists. At  long  last,  in  the  face  of  an 
overwhelming  cry  of  protest  from  the 
people  of  America,  the  administration 
has  bgen  forced  to  face  the  issue  and 
admit  the  need  for  some  control  of  Com- 
munists in  the  United  States. 

It  is  a  late  hour  for  the  administra- 
tion's turn-about  in  the  face  of  its  ob- 
stinate opposition  to  every  attempt  by 
the  Republicans  in  both  the  House  and 
the  Senate  to  provide  adequate  laws  to 
control  and  curb  Communist  activities 
in  this  Nation. 

On  February  12.  1947,  I  introduced  a 
resolution.  House  Resolution  99,  to  define 
communism,  and  to  declare  it  to  be  not  a 
political  policy,  but  an  international  con- 
spiracy and  an  anti-Christian  ideology 
which  advocates  and  practices  deceit, 
confusion,  subversion,  revolution,  and 
the  subordination  of  man  to  the  state, 
and  which  has  for  its  purpose  and  inten- 
tion the  overthrow  of  any  democratic 
form  of  government  by  force  and  vio- 
lence if  necessary.  My  resolution  further 
required  that  any  person,  either  citizen 
or  ahen,  adhering  to  or  expounding  the 
purposes  and  intentions  of  communism, 
should  be  exposed  and  revealed  as  an 
enemy  of  the  United  States  and  dealt 
with  accordingly. 

But  no  action  was  taken  on  my  reso- 
lution. The  Un-American  Activities 
Committee  after  exhauUve  investiga- 
tions brought  the  startling  facts  before 
the  American  people  proving  the  danger- 
ous extent  to  which  Communists  had 
undermined  the  Government  through  in- 
filtration. The  Mundt -Ferguson -Nixon 
bill,  which  incorporated  part  of  my  ear- 
lier resolution,  was  introduced.  But  the 
willful  refusal  of  the  administration  to 
recognize  the  danger  continued,  and  no 
action  was  obtained. 

Now.  at  long  last,  after  the  complete 
fiasco  of  the  Truman  foreign  policy  has 
been  exposed,  and  with  American  boys 
dying  in  combat  with  Communists  in 
Korea,  the  administration  has  finally 
conceded  that  some  control  of  Commu- 
nists is  necessary. 

The  bill  before  us  provides  for  a  mini- 
mum reg\ilation  and  control  of  Commu- 
nists within  the  United  SUtes  for  the 
protection  of  our  Nation.  It  will  require 
every  member  of  the  Communist  Party 
to  register.  It  will  require  Commuiiist 
organixatioQS  and  Communist-front  or- 
ganisations to  register.  And  it  will  re- 
quire Communist  propaganda  literature 
to  be  labeled  for  what  it  is. 


It  cannot  reach  the  Communist  sym- 
pathizer, the  parlor  pink,  who  also  does 
the  will  of  the  Communist  Party.  But  it 
will  require  Communist  organizations 
and  front  organizations  to  declare  their 
sources  of  income,  which  will  give  our 
Federal  Bureau  of  Investigation  an  op- 
portunity to  examine  the  records  of  per- 
sons who  support  communism  without 
joining  Communist  organizations. 

The  bill  further  provides  that  regis- 
tered Communists  cannot  hold  Govern- 
ment jobs  or  work  on  defense  contracts. 

Passage  of  this  legislation  is  a  long  step 
toward  adequate  control  of  communism 
and  Commmunist  activities  in  the  United 
States.  It  should  have  been  enacted 
years  ago  in  the  interests  of  national  de- 
fense. It  must  be  enacted  now  for  the 
protection  of  our  Nation. 

Mr.  NIXON.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Kentucky  [Mr.  GoLBEJrir-^ 

Mr.  GOLDEN.  Mr.  Chairman,  it  ts 
perfectly  ridiculous  to  me  that  any  per- 
son would  take  the  floor  of  this  House 
and  argue  that  a  great  Republic  such 
as  we  are  is  powerless  to  deal  with  a 
public  enemy  within  our  midst.  These 
questions  of  constitutionality  concern- 
ing this  bill  have  all  been  properly  met 
by  this  great  committee  and  the  counsel 
that  serves  the  committee. 

These  traitors  among  us,  Americans 
and  others  who  claim  the  protection  of 
the  Constitution,  have  already  stolen 
and  sold  many  secrets  of  this  Govern- 
ment that  may  cost  a  million  American 
lives.  If  the  Members  of  this  body  will 
read  the  recent  opinion  of  the  Supreme 
Court  where  Associate  Justice  Jackson 
answered  the  arguments  we  have  heard 
today,  they  can  with  full  oonfidoioe  vote 
for  this  bill. 

Mr.  NIXON.  Mr.  Chainaan.  I  yield 
one  minute  to  the  gentleman  from  Min- 
nesota [Mr.  JtTODl. 

Mr.  JUDD.  Mr.  Chairman,  it  will  be 
recalled  that  during  the  last  Presidential 
campaign  there  was  a  radio  debate  out 
in  Portland.  Oreg..  between  two  candi- 
dates for  the  Republican  nomination, 
dealing  in  part  with  this  very  subject  of 
whether  or  not  the  Congress  should  pass 
legislation  to  bring  out  into  the  open,  to 
the  best  of  our  abiUty,  the  members  or 
BfRiiat>><;  cr  supporters  of  organisations 
dedicated  to  the  overthrow  of  our  free 
Government  The  results  of  that  de- 
bate shewed  that  public  opinion  at  that 
time  was  not  aware  of  the  menay 
threatening  our  country,  or  felt  that  the 
proposal  was  not  the  right  way  to  meet 
it.  Interestingly  enough,  thac  member 
of  the  debate  who  advocated  such  legis- 
lation. Mr.  Harold  Stassen,  made  a  Na- 
tion-wide broadcast  a  couple  of  weeks 
ago  in  which  he  made  a  comprehensive 
review  and  analysis  of  the  CMnmunist 
movement  in  the  world  and.  in  addition 
to  concrete  suggestions  for  dealing  with 
the  conspiracy  abroad,  he  advocated 
measures  for  exposing  the  conspiracy  at 
h(»ne  similar  to  the  bill  xinder  considera- 
tion. Following  the  broadcast  there  has 
been  an  ^»w«^"g  flood  ot  letters  to  the 
broadcasting  company,  asking  for 
copies  of  the  speech  or  expressing  inter- 
est and  approvaL  8o  much  so  that  CBS 
is  rebroadcasting  that  speech  tonight 
over  its  netwoik.    It  can  be  beard  at 
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10:30  p.  m.  over  WTOP  if  any  of  you 
failed  to  hear  it  previously. 

This  experience  shows  how  far  public 
thinking  in  our  country  has  moved  in 
the  last  2  years,  on  this  issue.  Even 
more,  it  shows  how  hungry  our  people 
in  this  time  of  confusion  are  for  positive 
leadership  and  for  policy  decisions  that 
will  face  up  to  the  menace  of  world  com- 
munism instead  of  further  drift  and 
deterioration  of  our  position. 

Mr.  WOOD.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Louisiana  [Mr.  Allen]. 

Mr.  ATXEN  of  Louisiana.  Mr.  Chair- 
man. I  wish  to  commend  the  Committee 
on  Un-American  Activities  for  its  long 
study  and  its  very  sincere  effort  in  pre- 
senting this  bUl.  There  is  no  finer 
patriotic  gentleman  in  this  entire  House 
than  the  gentleman  from  Georgia,  the 
chairman  of  this  committee.  Mr.  Wood. 
I  commend  him  and  his  entire  commit- 
t'?e  not  only  for  the  work  they  have 
done  in  bringing  this  bill  to  us  for  our 
consideitition  but  in  also  ferreting  out 
ncted  Communists  in  this  country. 
This  committee  has  gotten  the  evidence 
which  was  the  direct  cause  of  several 
outstanding  Communists  being  tried  and 
convicted.  I  have  always  strongly  sup- 
ported this  committee,  and  I  shall  con- 
tinue to  do  so.  Without  the  effective 
work  of  the  House  Committee  on  Un- 
American  Activities,  we  would  be  in  a 
much  worse  shape  today. 

Mr.  Chairman,  this  bill  presents  a 
sincere  effort  to  get  at  the  root  of  the 
Communist  menace  in  this  country. 
The  bill  is  unquestionably  an  improve- 
ment over  the  other  bills  which  have 
been  presented  with  this  objective. 
However,  I  wish  the  committee  had 
found  It  possible  to  go  even  further  in 
this  legislation.  There  are  able  con- 
stitutional lawyers  on  this  committee 
and  these  gentlemen  have  gone  into  the 
question  very  carefully,  and  I  assume 
they  feel  they  have  gone  into  this  bill 
about  as  far  as  they  could  go  under  our 
constitutional  system.  I  hope  that  later 
this  committee  will  find  ways  and  means 
of  going  even  further  into  the  question 
of  suppressing  communism  in  this 
country. 

I  have  listened  to  all  of  the  debate  on 
this  bill  today.  I  have  been  interested 
in  hearing  the  wailings  of  unconstitu- 
tionality upon  the  part  of  some  who  are, 
in  all  probability,  against  all  legislation 
of  this  type.  There  are  those  here  who 
profess  to  be  seriously  disturbed  about 
this  bill  affecting  liberty.  Well.  I  am  not 
disturbed  about  this  bill  affecting  the 
hberty  of  any  patriotic  American.  I 
hope.  Mr.  Chairman,  that  this  bill  does 
seriously  affect  the  opportunity  of  those 
subversive  individuals  and  organizations 
who  use  the  cloak  of  American  liberty 
to  undennine  or  destroy  our  form  of 
Government  and  thus  strike  down  the 
liberty  which  we  all  have.  In  Russia 
there  is  no  liberty.  In  all  the  satellite 
nations  of  Russia  there  is  no  liberty,  and 
if  Russia  has  her  way  about  it,  there 
will  be  no  liberty  left  here.  Therefore, 
Mr.  Chairman,  it  seems  to  me  that  the 
wailings  of  those  who  are  opposed  to  this 
bill  should  not  have  the  slightest  bear- 
ing upon  the  action  of  this  House. 


The  people  of  America  have  been  a 
patient  people,  probably  entirely  too  pa- 
tient They  have  wanted  to  set  an 
example  of  tolerance  and  good  will  to 
all  the  world — and  this  is  splendid.  But 
they  have  been  imposed  upon.  They 
have  been  imposed  upon  by  those  who 
have  taken  advantage  of  our  great  sys- 
tem of  liberty.  They  have  been  imposed 
upon  by  people  who  have  come  here 
from  other  lands  and  who  have  sought 
to  misuse  the  liberty  which  they  gained 
in  Lhis  land.  Not  all  of  those  who  have 
come  here,  Mr.  Chairman,  have  sought 
to  do  that.  Many  of  them  are  fine  peo- 
ple. This  Congress  long  ago  should  have 
passed  legislation  like  this  bill,  and  even 
stronger.  We  cannot  afford  to  delay  any 
longer. 

The  very  life  of  America  is  at  stake. 
Our  country  today  is  in  the  most  serious 
condition  in  its  history.  American  men 
are  fighting  and  dying  at  this  very  hour. 
There  is  genuine  fear  that  we  are  fac- 
ing another  world  war.  Why  is  all  this, 
Mr.  Chairman?  The  answer  lies  solely 
in  the  fact  that  one  nation  in  the  world 
is  bent  on  destroying  the  liberty  of  the 
world.  One  nation — Russia — is  disturb- 
ing and  threatening  the  peace  of  all  the 
world.  And  it  is  tragic  to  think  that 
right  here  in  America  there  are  even 
American  citizens,  some  of  them  native- 
born,  who  are  aiding  and  abetting  that 
nation,  its  plans,  and  schemes  against 
our  Nation  and  against  our  Christian 
civilization.  I  can  have  no  sympathy 
whatsoever  for  any  person  in  our  coun- 
try enjoying  our  blessings  and  privileges 
who  will  do  anything  to  undermine  and 
destroy  our  Nation.  And  yet,  Mr.  Chair- 
man, that  is  going  on. 

I  therefore  support  this  legislation 
wholeheartedly  and,  I  repeat,  I  wish  it 
could  be  made  stronger.  I  hope  it  will 
not  be  weakened  by  amendments  in  this 
House,  and  I  hope  that  the  other  boc'y 
will  pass  a  bill  as  strong  as  this — or 
stronger.  I  am  for  the  very  strongest 
possible  legislation  along  this  line.  And 
then,  Mr.  Chairman,  when  it  becomes  a 
law,  I  do  hope  that  those  entrusted  with 
the  responsibility  of  executing  the  law 
and  ferreting  out  and  punishing  the 
guilty  will  be  relentless  in  dealing  with 
those  subversive  individuals  and  groups 
who  violate  its  provisions.  There  must 
not  be  any  place  in  America  for  anyone 
who  is  not  willing  to  place  this  country 
flrrt. 

Mr.  WOOD.  Mr.  Chairman,  I  yield 
such  time  as  she  may  desire  to  the 
gentlewoman  from  California  [Mrs. 
Douglas]. 

Mrs.  DOUGLAS.  Mr.  Chairman,  upon 
this  we  all  agree:  Spies,  traitors,  and 
saboteurs  must  be  routed  out.  prosecuted, 
and  punished.  They  must  be  routed  out 
by  duly  constituted  authorities,  prose- 
cuted in  the  courts,  and  punished  under 
the  law.  Subversive  elements  and  poor 
security  risks  must  be  removed  from 
Government  service  and  from  defense 
Jobs.  I  not  only  support  complete  in- 
ternal protection,  I  demand  it. 

We  have  ntmaerous  laws  on  the  statute 
books  to  protect  the  country  against  dis- 
loyal and  dangerous  persons.  We  have 
administrative  machinery  for  screening 


out  persons  who  are  not  fit  for  employ- 
ment by  the  Federal  Government. 

Under  one  of  these  laws  the  top  leaders 
of  the  Communist  Party  have  been  tried, 
convicted,  and  sentenced  to  prison. 

Those  who  are  now  effectively  enforc- 
ing the  laws  against  subversives  have 
told  us  that  certain  gaps  and  loopholes 
must  be  closed  in  existing  statutes  for 
the  complete  protection  of  the  country. 
I  am  in  complete  support  of  legislation 
specifically  and  reasonably  directed  to- 
ward that  objective. 

But  I  will  not  sacrifice  the  liberty  of 
the  American  people  en  an  altar  of  hys- 
teria erected  by  those  without  vision, 
without  faith,  without  courage,  who 
cringe  in  fear  before  a  handful  of  crack- 
pot, traitorous.  Communist  cronies. 

I  have  confidence  in  the  American 
people.  I  have  confidence  in  our  in- 
stitutions and  our  principles.  I  have 
confidence  that  those  institutions  and 
principles  can  be  protected  against  sub- 
versives without  destroying  the  basic 
guaranties  on  which  those  institutions 
and  principles  are  founded. 

The  so-called  Mundt-Nixon  bill  and 
all  the  bills  patterned  on  it  will  begm 
that  destruction.  They  infringe  on 
liberty.  They  crack  the  sacred  shell  of 
democracy.    I  will  vote  against  them. 

We  are  fighting  today  in  Korea  for  a 
free  world.  Our  moral  and  economic 
strength  will  be  mobilized  for  that  fight 
in  whatever  measure  is  needed  to  assure 
the  triumph  of  freedom  and  democracy. 
We  will  win — in  Korea  and  wherever  else 
we  are  called  upon  to  resist  Communist 
aggression. 

But  that  victory,  with  all  that  it  en- 
tails in  sacrifice  of  blood  and  treasure, 
would  be  hollow  if,  in  winning,  we  sac- 
rificed ouf  own  freedom  and  democracy. 

I,  for  one,  will  fight  as  hard  for  free- 
dom at  home  as  for  freedom  in  Korea, 
Iran,  or  western  Europe. 

In  the  past  I  have  opposed  all  meas- 
ures such  as  the  Mundt-Nixon  bill.  I 
have  stood  firm  for  the  rights  and  priv- 
ileges of  American  citizens  under  the 
Constitution.  I  will  not  be  stampeded 
by  hysteria  nor  will  I  waiver  for  political 
expediency.  My  record  and  my  con- 
science are  clear. 

We  who  love  our  country  cannot  let 
this  heritage  of  freedom  be  whittled  away 
piece  by  piece. 

Let  us  legislate  with  reason  and  with 
careful  regard  for  the  security  of  Amer- 
ica. 

Mr.  NIXON.  Mr.  Chairman,  I  yield 
the  balance  of  the  time  on  this  side  to 
the  gentleman  from  New  York  [Mr. 
Keahng  J . 

Mr.  KEATING.  Mr.  Chairman,  some 
entirely  sincere  people,  as  well  as  large 
numbers  from  insincere  and  improper 
motives,  contend  that  we  should  not  try 
to  deal  with  the  Communist  menace  in 
this  country  by  legislation  because  of  the 
grave  constitutional  issues  involved. 
Admittedly,  it  is  not  easy  to  frame  a 
measure  which  will  have  meaning  and 
be  effective  and  still  not  violate  constitu- 
tional guaranties.  I  share  emphatically 
the  view  that  we  must  not  adopt  the  to- 
talitarian methods  of  those  we  condemn 
to  gain  a  short  cut  to  even  a  laudable 
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objective.  I  am  also,  however,  com- 
pletely convinced  that  the  Constitution 
of  the  United  States  does  not  prohibit  us 
from  passing  a  law  to  protect  our  Nation 
against  those  who  would  use  the  liber- 
ties guaranteed  by  our  Constitution  to 
destroy  it. 

It  is  not  enough  for  the  opponents  of 
this  measure  to  cry  in  generalities.  "It  is 
unconstitutional;  it  violates  the  Bill  of 
Rights."  They  must  point  to  the  pre- 
cise provisions  of  the  Constitution  which 
they  claim  are  violated  by  its  terms. 
If  pinned  down,  a  position  which  is  al- 
wajrs  particularly  distasteful  to  those 
who  prefer  loudness  to  logic — the  pro- 
ponents of  legislative  inaction  on  this 
subject,  so  far  as  I  am  aware,  refer  solely 
to  the  first  and  fifth  amendments  to  the 
Constitution  as  a  basis  for  argument 
against  the  passage  of  this  bill.  I^t  us 
examine  these  claims  separate^'. 

First,  it  is  contended  freedom  of 
speech  and  of  the  press  guaranteed  by 
the  first  amendment  is  restricted  by  this 
measure. 

No  doubt.  Its  effect  will  be  to  curtail 
both,  insofar  as.  by  words  or  writings,  at- 
tempt is  made  to  further  in  this  country 
the  interest  of  a  foreign  power  as  against 
the  best  interest  of  this  country.  It  is. 
however,  well  recognized  in  a  long  line  of 
decisions  that  freedwn  of  speech  and  of 
the  press  does  not  mean  unbridled  li- 
cense to  preach  or  publish  any  doctrine 
or  contention,  no  matter  how  vicious, 
harmful,  or  subversive.  These  freedoms 
can  and  frequently  have  been  held  i»rop- 
erly  to  be  curtailed  where  there  is  a  clear 
and  pre.'^ent  danger  which  the  Govern- 
ment seeks  to  meet. 

Thus,  Mr.  Justice  Holmes  said  in 
Schenck  against  United  States: 

We  admit  that  In  many  places  and  tn 
ordinary  tlmea  the  defendants  In  saying  all 
that  was  said  in  the  circular  would  have  been 
within  their  conatltutlonal  rights.  But  the 
character  rf  every  act  depends  upon  the  cir- 
cumstances In  which  It  is  done.  The  most 
stringent  protection  of  free  speech  would  not 
protect  a  man  In  falsely  shouting  "Fire"  In  a 
theater  and  causing  a  panic.  The  question 
In  every  ca.se  Is  whether  the  words  used  are 
used  in  such  circumstances  and  are  of  such 
a  nature  as  to  create  a  clear  and  present 
danger  that  they  will  bring  about  the  sub- 
stantive evUs  that  Congress  has  a  right  to 
prevent. 

In  OJtflmofo  V.  U.  S.  ((C.  C.  A.  10. 1945) 
152  P.  S05)  a  decision  by  the  Circuit 
Court  of  Appeals  sitting  in  the  city  from 
which  hails  the  gentleman  from  New 
York  IMr.  MarcahtokioI,  who  spear- 
heads the  opposition  to  this  measure,  the 
court  had  this  to  say: 

Preedcm  of  speech,  freedom  of  the  press, 
and  freedom  of  assembly  guaranteed  by  the 
first  amendment  are  fundamental  rights. 
But,  though  fundamental,  they  are  not  In 
their  nature  absolute.  These  rights  are  not 
unbridled  license  to  speak,  publish,  or  as- 
semble without  any  responsibility  whatever. 
Their  exercise  Is  subject  to  reasonable  re- 
striction required  In  order  to  jffotect  the 
Ooverument  from  destruction  or  serious  In- 
Jury.  The  delicate  and  dUBcult  queBtlon 
usually  presented  la  whether  speech,  preaa. 
and  assembly  are  of  such  nature  as  would 
produce,  or  are  calculated  to  produce,  a  clear. 
present,  and  Imminent  danger  of  a  substan- 
tive evil  which  Congress  has  the  constitu- 
tional power  to  prevent. 


There  is  xw  doubt  tn  my  mind  that  the 
measure  before  us  sets  out  the  facts  and 
circumstances  indicating  the  sertousness 
and  immediacy  of  the  danger  sought  to 
be  repelled. 

Abtmdant  evidence  has  been  produced 
to  support  the  findings  in  this  lulL  One 
need  go  no  farther  than  to  read  the 
testimony  on  Hon.  J.  Edgar  Hoover, 
which  appears  at  pages  35.  36.  and  43  of 
the  House  hearings  on  H.  R.  1884  and 
H.  R  2122.  Eightieth  Congress,  first  ses- 
sion. 1947.  to  realize  the  extent  to  which 
our  country  faces  a  "clear  and  present 
danger." 

This  widely  respected  and  admired 
public  servant  testified,  out  of  the 
abundance  of  his  experience  and 
breadth  of  his  knowledge,  that  the  Com- 
munist Party  in  the  United  States  is 
dedicated  to  force  and  violence,  if  nec- 
essary, for  the  overthrow  of  the  United 
States  Government;  that  the  party 
maintains  as  a  fundamental  principle 
support  of  Soviet  Russia,  as  is  daily 
evidenced  by  the  mouthings  of  its  ad- 
herents; and  that  the  "Communist 
Party  of  the  United  States  is  a  fifth 
column  if  there  ever  was  one"  and  is 
"far  better  organized  than  were  the 
Nazis  In  occupied  countries  prior  to  their 
capitulation." 

This  is  no  time  for  complacency. 
This  is  no  Lime  to  minimise  the  danger 
which  faces  our  Nation  and  everything 
we  hold  most  dear.  It  was  only  a  short 
time  ago  that  our  neighbor  on  the  north, 
the  Dominion  of  Canada  went  through 
an  experience,  happily  without  too  seri- 
ous consequences,  which  should  serve  as 
a  lesson  to  us  that  a  danger  does  exist, 
that  we  must  remain  on  the  alert. 

Even  more  recently  we  have  witnessed 
all  over  the  world  one  coimtry  after 
another  engulfed  not  by  force  of  arms 
but  through  the  subversive  tactics  of  a 
tiny  minority  operating  under  the  direc- 
tion of  a  shrewd,  ruthless,  totalitarian 
dictatorship  probably  uneqtialed  in  re- 
sourcefulness and  unprincipled  cunning 
in  all  recorded  history. 

In  my  study  of  this  problem  I  asked 
the  Coordinator  of  Information  of  the 
House  of  Representatives  to  inform  me 
regarding  the  number  of  actual  Com- 
munist Party  members  in  the  various 
European  countries  and  the  percentage 
which  Uiey  bore  to  the  total  population. 
These  figures  are  extremely  revealing. 
In  Italy,  for  instance,  where  the  recent 
elections  reveal  that  nearly  one-third 
of  the  people  voted  for  a  totalitarian 
regime,  the  actual  Communist  Party 
members  are  said  to  be  2.000.000  or 
about  4  percent  of  the  population.  In 
Poland,  where  the  lights  of  freedcxn 
have  been  extinguished  only  2  percent 
are  said  to  be  actual  members  of  the 
party.  In  Rumania.  3  percent;  in  Hun- 
gary. 7  percent;  in  Yugoslavia.  11  per- 
cent; in  Czechoslovakia.  11  percent;  in 
Bulgaria.  12  percent;  and  in  the  Soviet 
Union  it  is  only  3  percent  or  6,000.000 
■ouls. 

In  the  face  of  the  oTcrwhelming  testi- 
mmy  presented  In  public  hearings  and 
In  the  light  of  the  ezperienee  of  other 
countries  whic^  have  at  ttmes  scoffed  at 
the    seriousness    of    the    communistic 


threat,  only  to  wake  up  too  late,  the  ex* 
istence  of  a  "clear  and  present  danger." 
amply  suffiamt  to  sustain  this  le8isla-> 
tion.  appears  to  me  to  be  estaWishfd 
beyond  reasonable  opposition. 

Prof.  Zachariah  Chaffee.  Jr.,  at  Har- 
vard Law  School,  a  well-known  liberal, 
recognizes  in  his  Free  Speech  in  the 
United  States.  1841.  at  page  31.  that 
despite  the  first  amendment,  thae  are 
purposes  of  government,  such  as  ortier 
and  protecticm  against  aggression,  which 
must  be  balanced  against  the  right  of 
unlimited  discussion  interfering  with 
these  functions. 

As  was  said  in  United  Pnblie  Worker* 
V.  MitcheU  ((1947)  330  U.  a  75-95> : 

The  essential  rights  of  the  first  amend- 
ment m  seme  instances  are  subject  to  the 
elemental  need  for  order  without  which  the 
guaranties  of  dvU  rights  to  others  would  be 
a  mockery. 

The  argument  that  a  bOl  such  as  this 
invades  the  private  or  personal  rights  of 
anyone  is  well  answered  by  the  state- 
ment of  the  court  in  United  States  ▼. 
Josephson — a  name  well  known  to  this 
body— ((C.  C.  A.  2d>  (1947),  165  Fed. 
(2d)  82.  cerUorari  denied  (1948)  16L.  W. 
3253).  where  it  was  said: 

If  •  •  •  propaganda  takes  tlM  form 
of.  for  example,  advocacy  of  the  owthrow 
of  the  Government  by  violence,  it  is  right- 
fully caUed  un-American,  and  a  aenctble 
regard  for  the  self-preservation  at  the  Na- 
tion may  well  require  iu  Invtstigatlon.  with 
a  view  to  the  enactment  at  whatever  remedial 
legislation  may  be  needed  or  to  the  amesid- 
mect  thereof.  One  need  ooly  recaU  the 
activities  ot  the  so-called  fifth  columna  la 
various  countries  both  before  and  duzlng  the 
late  war  to  realize  that  the  United  States 
should  be  alert  to  discover  and  deal  with  the 
seeds  of  revtriution  within  itarif.  And  if 
there  be  any  doubts  on  the  acore  at  the 
power  and  duty  of  the  Oovemment  and  Con- 
gress to  do  so,  they  may  be  reaolTed  wImb 
it  is  remembered  that  one  of  the  very  pur- 
poses of  the  Constitution  itself  was  to  pro- 
tect the  country  against  danger  from  within 
as  wen  as  from  without.  See  The  Federally, 
Nob.  n-Z.  Surely,  matters  which  potenti- 
ally affect  the  very  sarrtval  of  our  Oovciu- 
ment  are  by  no  meana  the  purely  peraosul 
concern  of  anyone. 

It  is  also  contended  that  this  measure 
does  violence  to  the  fifth  amendment, 
providing  that  no  one  shall  be  deprived 
of  his  liberty  without  due  process  of  law. 
It  Is  well  settled  that  a  criminal  statute 
such  as  the  one  before  us  can  in  part  bs 
properly  described,  must  define  the 
offense  with  such  deflniteness  that  it  is 
not  necessary  to  indulge  in  peculation 
to  determine  whether  the  acts  commit- 
ted by  an  accused  constitute  the  crime 
under  prosecution.  Otherwise  the  stat- 
ute is  subject  to  successful  ooosfeittttional 
challenge  under  the  fifth  amendment. 

Offrases  in  this  bill  to  which  criminal 
penalties  attach  faU  into  two  general 
categories.  First  are  the  directly  pro- 
hibited acts  set  forth  in  Section  4.  all 
having  to  do  with  iHiat  is  generally 
recognised  as  the  crime  of  espionage. 
This  section  provides  for  extending  ttie 
time  within  which  a  prosecution  may  be 
matntatnwl  from  3  to  10  years,  a 
much-needed  reform.  I  have  heard 
DO  objection  to  this   sectkm   on   the 
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ground  that  tt  did  not  clearly  state  the 
acts  which  would  constitute  the  offense. 

Then  there  are  other  penal  provisions 
relating  to  failure  to  register,  applica- 
tion for  passport,  or  application  for 
FWcral  employment  or  in  a  defense 
plant,  which  fall  in  a  separate  category. 
The  Communist-action  organization, 
its  officers  and  members  must  register. 
As  to  the  Communist -front  organiza- 
tion, only  registration  of  the  organiza- 
tion itself  and  its  officers  is  required. 
The  members  are  not  subject  to  the  pro- 
visions of  this  law.  In  each  case,  viz: 
The  emplcj-ment  provision,  the  passport 
provision,  and  the  registration  provi- 
sion, a  necessary  element  of  the  illegal 
action.  Is  that  one.  in  order  to  run  afoul 
of  the  law.  must  be  a  member  of  a  Com- 
munist organization  and  must  know  that 
the  organization  is  registered  as  such  or 
that  an  order  for  such  registration  has 
been  made  and  has  become  final  With 
great  particularity  are  spelled  out  the 
considerations  to  be  measured  in  deter- 
mining whether  an  organization  is  Com- 
munist in  character. 

Communism  as  a  political,  economic. 
and  social  theory  parts  company  with 
communism  as  a  part  of  a  world-wide 
conspiracy  to  subject  this  country  to  the 
domination  of  a  foreign  power.  It  is 
only  the  latter  inhibited  by  this  law. 

The  proposed  statute  is  not  open  to  the 
challenge  that  it  uses  Indeflnite  terms 
such  as  the  word  "gang."  criticized  in 
one  decision,  about  the  meaning  of  which 
a  person  is  required  to  speculate.  The 
meaning  of  the  phrases  "Communist -ac- 
tion organization"  and  'Communist- 
front  organization"  are  here  defined  with 
clarity  and,  I  believe  accuracy. 

Since  the  fourteenth  amendment  to 
the  Constitution  prohibits  a  State  not 
only  from  depriving  a  person  of  life,  lib- 
erty, or  property  without  due  process  of 
law.  but  also  denying  to  any  person  the 
equal  protection  of  the  laws,  it  has  been 
"held  that  a  denial  of  the  equal  protec- 
tion of  the  laws  by  a  Federal  statute 
would  be  inhibited  by  the  fifth  amend- 
ment. In  other  words,  although  not  ex- 
pressly prohibited,  it  is  to  be  considered 
Implied.  Therefore,  the  contention  has 
been  advanced  that  requirement  of  reg- 
istration and  the  filing  of  annual  reports 
by  Communist  organizations  does  vio- 
lence to  the  due- process  clause  contained 
in  the  fifth  amendment  in  that  It  is  such 
an  imreascnable  discrimiration  as  is 
condemned  by  the  equal-protection  doc- 
trine. 

This  same  argument  was  raised  apalnst 
the  New  York  statute  which  required  the 
Ku  Klux  Klan  to  register  in  that  State. 
A  prcsecution  was  brought  against  one 
who  remained  a  member  of  that  group, 
knowing  that  it  had  failed  to  comply 
with  the  registration  requirements.    The 
registration  provisions  of  the  measure 
before  us  follow  closely  the  language  of 
tho.se  set  forth  in  the  Supreme  Court 
opinion  In  the  Ku  Klux  Klan  case  known 
at  Bryant  v.  Zimmerman  (278  U.  8.  60). 
Just  as  the  Communists  an;ue  here  that 
they  should  not  be  singled  out  for  dis- 
criminatory treatment  any  more  than 
the  Democrats  or  the  Republicans,  so  in 
this  case  the  defendant  art:ued  that  the 
statute  discriminated  against  the  acts  of 
the  Ku  Klux  Klan  when  it  should  equally 


apply  to  labor  unions,  the  Masonic  fra- 
ternity, the  Odd  Fellows,  the  Grand 
Army  of  the  Republic,  and  the  Knights 
of  Columbus.  The  Court,  however,  had 
little  difficulty  in  reaching  the  conclusion 
that  the  classification  was  justified  by 
radical  differences  between  the  Ku  Klux 
Klan  on  the  one  hand  and  the  other 
classes  of  associations  on  the  other  hand. 
No  greater  difficulty  will  be  encountered 
in  distinguishing  between  that  party,  on 
the  one  hand,  which  seeks  to  serve  a 
foreign  master  and  those  others  which, 
however  they  may  differ  among  them- 
selves, jield  their  allegiance  solely  to  the 
United  States  of  America. 

One  case  advanced  by  the  opponents 
of  this  measure  is  Thomas  v.  Collins 
((1944>  323  U.  S.  516>.  It  is  true  that 
the  Supreme  Court  said  in  this  case 
with  respect  to  a  speech  by  a  union  or- 
ganizer, that  one  who  is  "required  to 
register  as  a  condition  of  his  right  to 
make  a  public  speech  to  enlist  support 
for  a  lawful  order"  is  deprived  of  his 
rights  under  the  first  amendment.  The 
Court,  however,  expressly  based  its  de- 
cision on  the  premise  that  'lawful  public 
assemblies,  involving  no  element  of  grave 
and  immediate  danger  which  an  existing 
state  is  entitled  to  protect,  are  not  in- 
struments of  harm  which  require  previ- 
ous identification  of  the  speakers." 

In  other  words,  the  very  basis  of  the 
decision  was  the  absence  of  a  "clear  and 
present  danger. '  In  this  case  ^he  Court 
referred  to  Bryant  against  Zimmerman, 
distinguished  it,  but  did  not  overrule  it 
or  question  its  authority  as  a  sound  ex- 
pression of  the  Court's  present  view  of 
the  law  on  this  subject. 

It  is  significant  that  the  Circuit  Court 
of  Appeals  for  the  Second  Circuit  in  re- 
viewing the  conviction  of  the  11  Com- 
munist leaders  in  New  York  City  has  re- 
cently held  that  the  facts  shown  in  that 
case  demonstrated  clearly  that  commu- 
nism does  present  a  clear  and  present 
danger  to  this  coantry  and  its  free  in- 
stitutions. 

In  conclusion,  therefore,  although  I 
recognize  the  constitutional  as  well  as 
the  practical  difficulties  which  have  been 
encountered  by  the  framers  of  this  legis- 
lation. I  feel  confident  that  it  is  the  most 
sensible  and  rational  approach  as  yet 
suggested  to  deal  with  an  extremely  seri- 
ous problem  which  affects  theliberty  and 
security  of  every  man.  woman,  and  child 
in  the  country. 

Great  care  I  know  has  been  taken  In 
the  drafting  of  this  legislation  to  insure 
that  no  constitutional  guaranty  of  any 
cituien  is  infringed.  In  my  opinion,  suc- 
cess has  been  achieved  in  keeping  within 
the  four  walls  of  the  Constitution. 

Mr,  WOOD.  Mr.  Chairman.  I  yield 
the  remainder  of  my  time  to  the  gentle- 
man from  Pennsylvania  IMr.  Walter  1. 
Mr.  WALTER.  Mr.  Chairman,  at  the 
outset  there  was  some  mention  made 
about  considering  legislation  under  an 
atmosphere  of  hysteria.  The  only  hys- 
teria that  I  have  seen  during  this  de- 
bate comes  from  those  who  would  ob- 
scuie  the  issue  involved.  The  only  real 
opposition  to  any  of  the  bills  considered 
by  the  Committee  on  Un-American  Ac-> 
tivities  that  has  any  real  basis  came  from 
the  CIO.  and  you  must  bear  in  mind  this 
fact,  that  at  the  time  the  representa- 


tives of  that  great  organization  testified, 
they  were  discussing  a  bill  that  is  not 
before  the  House  today. 

Mr,  Chairman,  this  measure  comes 
before  us  as  a  result  of  long,  careful 
study  and  with  careful  consideration  of 
the  viewpoints  of  everybody  interested  in 
the  legislation.  The  bill  that  the  oppo- 
sition was  directed  to  contained  provi- 
sions which  all  of  us  agreed  might  have 
violated  the  constitutional  guaranties, 
and  because  of  the  representations  made 
by  the  .spokesmen  for  the  CIO  and  others 
we  deleted  those  objectionable  features 
and  came  up  with  this  bill  known  as  the 
Wood  bill. 

Mr.  VELDE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WALTER.  I  yield  to  the  gentle- 
man from  Illinois. 

Mr.  VELDE.  The  gentleman  men- 
tioned a  minute  ago  that  the  only  oppo- 
sition to  this  bill  came  from  the  CIO. 

Mr.  WALTER.  I  beg  the  gentleman's 
pardon.  I  remember  distinctly  the  Com- 
munist Party  appearing  in  opposition  to 
the  bUl. 

Mr.  \^ELDE.  I  do  not  want  to  dispute 
the  gentleman's  word,  but  I  believe  the 
A.  P.  of  L.  also  had  witnesses  at  our 
hearings.  I  understand  now  that  there 
is  a  possibility  that  the  A.  P.  of  L.  has 
changed  and  is  now  supporting  this  bill. 
Mr.  BTEMTTT.FR  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WALTER.  I  yield  to  the  gentle- 
man from  Wisconsin. 

Mr.  BIEMILLER.  I  would  simply  like 
to  state  for  the  Record  that  I  conferred 
with  the  American  Federation  of  Labor, 
and  they  are  opposed  to  the  Wood  bill. 
Mr.  WALTER.  I  do  not  know  whom 
the  gentleman  talked  with.  I  talked 
with  representatives  of  that  organiza- 
tion in  my  district.  They  are  for  it. 
They  sent  me  a  telegram  congratulating 
the  committee  on  coming  up  with  this 
legislation. 

Now  let  me  call  attention  to  the  ob- 
jection to  the  bill  that  was  first  con- 
sidered. A  very  basic  objection  to  these 
bills,  that  is.  the  Wood  bill,  the  Mundt- 
Nixon  bill,  the  Ferguson  bill,  and  others 
was  its  purpose  to  police  and  regulate, 
not  action  or  conduct,  but  thought  and 
expression,  I  say  to  you  that  there  is 
nothing  in  this  bill  that  in  anj'wise  at- 
tempts to  regulate  thought  or  expres- 
sion. 

Of  course,  if  you  take  this  one  section 
and  read  a  paragraph  out  or  it  without 
regard  for  the  other  paragraphs  in  the 
section,  it  would  indicate  that  that  is 
the  objective.  But  it  is  necessary  to 
read  all  of  the  things  which  must  be 
considered  by  the  board  in  order  to  de- 
termine whether  or  not  an  organization 
is  a  Communist-front  organization. 

Further,  the  CIO  testified  they  were 
against  this  bill  because  there  are  not 
many  Communists  in  the  United  States, 
They  said  we  ought  not  to  legislate  be- 
cause they  were  few  in  numbers.  They 
went  so  far  as  to  testify.  "We  think  it 
is  too  flattering  to  the  Commimist  move- 
ment." In  other  words,  they  claim  it  is 
too  flattering  to  legislate  against  what. 
In  my  opinion,  is  a  very  serious  menace 
to  our  free  institutions. 

In  that  regard,  may  I  say  when  I  first 
became  a  member  of  the  Committee  on 
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Un-American  Activities  I  felt,  as  I  am 
sure  many  of  my  colleagues  felt,  and 

still  do  feel,  "that  there  is  not  any  great 
danger  presently;  that  there  were  only  a 
few  tboxisand  Communists  in  the  United 
States:  we  know  but  a  few  in  our  own 
communities,  so  why  pay  much  atten- 
tion to  them?" 

As  I  sat  in  that  committee  day  after 
day  and  day  after  day  and  saw  and  beard 
this  parade  of  witnesses  unfolding  the 
kind  of  conspiracy  which  must  neces- 
sarily affect  our  way  of  life,  if  it  is  not 
curbed,  I  concluded  that  the  American 
people  were  not  f  uUy  aware  of  this  men- 
ace. We  had  many  witnesses  testily  as 
to  the  manner  in  which  trained  Com- 
munists— Communists  trained  in  Mos- 
cow— were  placed  in  strategic  positions 
and  how.  when  they  got  into  those 
positions,  in  order  to  strengthen  their 
hands,  they  took  advantage  of  a  lot  of 
little  innocent  people.  I  think  one  of 
the  most  serious  things  connected  with 
this  entire  subject  is  the  protection  of 
people  who  become  members  of  Commu- 
nist-front organizations  innocently. 
When  this  committee  conducted  hear- 
ings recently  in  Hawaii,  it  was  perfectly 
shocking  to  see  how  a  handful  of  Cali- 
fornia-trained Communists  had  taken 
advantage  of  ignorant  little  people,  not 
only  in  the  laboring  movement,  but  in 
our  own  great  Democratic  Party.  They 
saw  that  in  certain  sections  of  Hontdulu 
there  was  little  or  no  interest  in  the 
Democratic  organization.  Into  each  of 
those  sections  they  planted  a  trained 
Communist  conspirator  so  that  come  the 
time  when  the  Democratic  oreranization 
met,  they  had  a  majority  of  one  in  the 
Democratic  committee. 

So  that,  to  all  intents  and  purposes, 
this  handful  dominated  the  activities  of 
the  party  Uiat  I  am  so  proud  to  be  a 
member  of. 

Not  only  in  this  case  have  we  seen 
the  hand  of  Moscow  reaching  for  con- 
trol, but  we  have  seen  it  in  professional 
organizations  and  in  church  organiza- 
tions. Why,  not  too  long  ago  our  com- 
mittee suppressed  a  list  of  names  of 
clergjTncn  who  had  been  persuaded  to 
assist  in  a  Communist-front  organisa- 
tion. I  say  to  you,  unless  people  know 
what  these  organizations  are.  who  the 
people  are  who  are  running  them,  they 
stand  in  great  danger.  You  can  multi- 
ply those  cases  of  innocent  association 
in  the  Conununisi  movement  by  the 
thousands. 

Mr.  Chairman,  this  bill  ou^ht  to  be  «- 
acted  into  law. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. All  time  has  expired.  The  Qerk 
will  read  the  biil  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc. — 

SBOKT   Tins 

Srmow  1.  This  act  may  be  dted  u  tb» 
"SubTeralve  Activities  Control  •!»<*  Com- 
munist Beglfitr»tiaa  Act." 


HKXSSTTT    FOB 

Sec.  a.  As  a  result  oX  evidence  adduced  be- 
fore various  comrcltte«8  of  the  Senate  and 
Bouse  of  Representatives,  Congress  hereby 
finds  that — 

( I )  there  exists  a  wcrld  Communist  moT«- 
me&t  which,  in  its  origins,  its  development. 


and  Its  present  praetioe.  is  a  vorld-wkle 
revolutioaary  morement  whose  porpase  is, 
by  treachery,  deceit.  Inflltntlon  into  other 
groups  (goTcmmentsl  and  otherwise), 
espionage,  abotage.  terrorism,  and  any 
other  means  deemed  necessary  to  establlsit 
a  Communist  totalitarian  dictatorship  In 
the  countries  throughout  the  world  through 
the  medium  at  a  vorid-wide  Communist 
organization; 

(2)  the  estabUshmect  at  a  totalltarUn 
dictatorship  In  any  country  results  In  the 
suppression  of  all  opposition  to  the  party  In 
power,  the  subordination  at  the  rights  at  in- 
dividuals to  the  state,  the  denial  o€  funds- 
mental  rights  and  liberties  which  are  char- 
acteristic of  a  representative  form  of  gov- 
emment.  such  as  freedom  of  speech,  of  the 
press,  at  assembly,  and  of  religious  workup, 
•nd  results  In  the  maintenance  of  control 
over  the  people  thrtHigh  fear,  terrorism,  and 
brutality: 

rS)  the  system  of  goremment  known  as  a 
totalitarian  dictatorship  is  characterized  by 
the  existence  of  a  single  polrtical  party,  or- 
ganized on  a  dictatorial  basis,  and  by  sub- 
stantial identity  between  such  party  and  its 
policies  and  the  govemment  and  gorem- 
mental  policies  of  the  country  tn  whlcb  tt 
exists: 

(4)  the  dircctian  and  control  of  the 
world  Communist  movement  is  vested  In 
and  excTiaed  by  the  Communist  dtctator- 
ahlp  of  a  foreien  country; 

(&)  the  Conununist  dictatortfiip  at  such 
foreign  country,  in  exerciainf  such  directioD 
and  control  and  tn  furthering  the  pui  poses 
at  the  world  Ccmmtmlst  mo-vement.  estah- 
Usbes  or  causes  the  establishment  ot.  and 
utilises.  In  tstious  countries,  action  crganl- 
zatloDS  which  are  not  free  and  Independent 
organlzaQans.  but  are  sertiions  at  a  world- 
wide Communist  organisation  and  are  con- 
troUed,  directed,  and  subject  to  the  dis- 
cipline of  the  Communist  dictatorship  of 
such  foreign  country; 

16)  the  Communist  action  orcanizaticas 
•o  established  and  utilised  In  various  coun- 
tries, acting  under  such  controL  direction, 
and  discipline,  endeavor  to  carry  out  the 
objectives  of  the  world  Communist  move- 
ment by  brlnelng  about  the  overthrow  at 
existing  governments  by  force,  if  necessary. 
and  setting  up  Coinmur.tst  totalitarian  dic- 
tatorships which  win  be  subsernent  to  the 
most  powerful  existing  Cotrmunist  totali- 
tarian dictatorship.  Although  such  organi- 
sations usually  designate  themselves  as 
poUtlcal  parties,  they  arc  in  fact  coDstltoent 
elesnents  of  the  world-wide  Communist 
movenvent  and  pronKite  the  objectives  such 
movement  by  oonsplratonal  and  coerdTe 
tactics,  tnct^ifcrt  of  through  the  democratle 
processes  of  a  free  electlTe  system  or  through 
the  freedom- preserving  means  em|dOfed  by  a 
political  party  which  operates  as  an  agency 
by  which  peocrie  govern  themselves; 

(7>  In  carrying  on  the  activities  referred 
to  In  paragraph  (6>,  such  Commimiet  or- 
ganhCBtions  in  various  countries  are  organ- 
ized on  a  secret,  conspiratorial  basis  and 
operate  to  a  substantial  extent  through  or- 
ganizations, commonly  known  as  "^Jom- 
mimist  fronts",  which  tn  meet  Instances  are 
created  and  maintained,  or  used.  In  such 
manner  as  to  coi>ceal  the  facts  as  to  thHr 
true  character  and  purposes  and  their  mem- 
bership. One  result  of  this  method  of  opera- 
tioD  Is  that  such  aSUsted  organisations  are 
able  to  obtain  financial  and  other  support 
from  persons  who  would  not  extend  such 
support  If  they  knew  the  true  purposes  at, 
and  the  actual  nature  ot  the  jontroi  and  in- 
fluence exerted  npcm,  such  -CommTmist 
fronts-; 

(8)  due  to  the  nature  and  scope  of  tb» 
world  Oammunist  movement,  with  the  ext»- 
tesce  of  affiliated  constituent  elements 
working  toward  commoc  objectives  In  var- 
ious countries  of  th»  world,  traval  of  mem- 


bers, representatlvsa.  and  aceats  tram,  eoon- 
try  to  ccnntry  Is  csHCttal  for  purposM  at 
comnumlcstlaB  and  for  cartytaf  on  at  actlv* 
Itles  to  further  ttkt  pmpusia  aC  tte  mine- 
mf  nt; 

(9)  tn  the  United  States  those  Indtndoals 
who  knowtn^y  and  wiUfully  participate  tn 
ttte  world  Communtat  movooaent.  when  they 
so  participate.  In  effect  Tcmidlatc  their  alle- 
giance to  the  Umted  States  and  tn  eflsct 
transfer  their  aUegtence  to  the  f ardgn  ooim- 
try  In  which  Is  vested  Uke  dlrectkai  and  con- 
trol d  the  world  Oommtmist  aaovvoKBt; 

( 10  >  in  pursuance  of  commnnlsaB^  stated 
objecttrex.  the  most  powtrfol  ezlsttng  Com- 
muoist  dictatorship  has.  by  the  mctbods  re- 
ferred to  above,  already  eaoaed  the  estab- 
hshment  tn  numerous  foreign  oountrtss  at 
Ccmmunist  totalitarian  dictatorriiipa.  sad 
threatens  to  estahii^  amUar  dictatonfeop* 
tn  still  other  counrics; 

(11)  the  Communist  mofcmem  In  tbm 
United  States  is  an  organtsatloti  numbertBC 
thcusands  at  adherents,  rigidly  and  mth- 
Vesaiy  cisclpUned.  Awaiting  for  and  aeek- 
ii^  to  advance  a  saaawct  when  the  Uniited 
States  may  be  so  fsr  extended  by  farrign 
enga^ments.  so  far  divided  in  counsel,  or  so 
far  in  industrial  or  llnsnrtsl  straita.  that 
overthrow  of  the  Govemaacnt  of  the  United 
States  by  force  a&d  violcnee  may  aecsa  pos- 
sible of  achievement,  it  seeks  eusm^U  far 
and  wide  by  an  extensive  systesa  ot  sdwol- 
Ing  and  indoctrination.  Such  prepsfratiana 
by  Communist  organlaattons  In  ottar  oood- 
tries  have  aided  ir.  supplanting  existing  gov- 
ernments. The  Communist  organlsstlaB  in 
the  United  States,  pursuing  lU  stated  objec- 
tives, the  recent  stwoesses  of  Cooimanlst 
methods  in  other  oountrtaa.  and  the  naturs 
and  control  cf  the  world  Communist  move- 
ment itself,  present  a  dear  and  present  dan- 
ger to  the  security  of  the  United  States  vtA 
to  the  existence  of  frac  American  IzisUta- 
tions.  and  make  it  necessary  that  Cunt '— » 
In  order  to  provide  for,  the  common  defcnas; 
to  preserve  the  scveiclgnty  of  the  United 
States  as  an  Independent  naticm.  and  to 
guarantee  to  each  State  our  form  of  govcrtk- 
xnent.  enact  appropriate  leglslstlan  reoog- 
niring  the  existence  of  such  world-wide  con- 
spiracy snd  designed  to  prevent  the  Com- 
munist organization  from  aooompUshing  Its 
ptirpose  in  the  Cnlted  ^atsa. 


otthkt  set— 

an  indtvtd- 


8sc.  S    Por  the 
(1)  The  term  **pe»son" 
nal  or  an  organisation. 

«2)  The   term   "organisatiaB'*   means   an 

organization,  corporauon,  company,  part- 
nership, association,  trust,  foundation,  or 
fund:  and  includes  a  group  of  persons. 
whether  or  not  tncorporated.  permanently  or 
temporarily  associated  together,  for  Joint  ac- 
tion or  any  subject  or  subjects. 

(3)  The  term  "Oommtmlst-articn  or^ani- 
ration"  means  sny  organization  in  the 
TTnited  States  (other  than  a  Ccnimunl5t- 
front  organization  as  defined  in  paragraph 
(4)  of  this  section,  snd  other  than  a  diplo- 
matic representative  or  mtssifm  of  a  foreign 
govemment  sccredlted  as  such  by  the  De- 
partment of  State)  which  (A)  Is  substan- 
tially directed,  dominated,  or  ccntroUed  txf 
the  foreign  govemment  or  foreign  organiza- 
tion controlling  the  world  Ccmmunlst  move- 
ment referred  to  in  section  2  cf  this  act.  and 
(E)  operated  primarily  to  advance  the  objec- 
tives cf  such  world  Communist  movement 
aa  referred  to  in  section  2  of  this  act;  or  any 
section,  branch,  fraction,  or  cell  of  such  or- 
ganization. 

(4)  The  term  "Commtmist-Iront  organisa- 
tion'" means  any  organization  In  the  United 
States  which  (A)  is  substantially  directed, 
dominated,  or  controlled  by  a  Communist- 
action  organization.  (B)  Is  primarily  opoated 
for  the  purpose  of  giving  aid  and  support  ta 
a  Communist-action  organization,  a  Comma* 
nist  forei^  government,  or  tLe  world  Com- 
miuiist  movement  refored  to  la  sectlaA  1 
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of  this  act.  and  (C)  whoe«  actual  tnember- 
ahlp  dcea  not  consist  exclusively  of  memberi 
of   a   Communlst-actlon    organization. 

(5)  The  term  '•Conamunist  organization** 
means  a  Communiat-action  ort;anlzatlon  or 
A  Communl^t-front  organization. 
'  (6)  The  term  "to  contribute  funds  or  serv- 
ices" includes  the  rendering  of  any  personal 
service  and  the  making  of  any  gift,  subscrip- 
tion, loan,  advance,  or  depoalt.  of  money  or 
of  anjrthing  of  vtlue.  and  also  the  making 
of  any  contract,  promise,  or  ngr cement  to 
contribute  funds  or  services,  whether  or  not 
legally  enforcible. 

(7>  A  "defense  plant"  shall  Include  any 
plant,  factory,  or  other  manufacturing  or 
service  establishment,  or  any  part  thereof, 
o— ned  or  operated  by  the  United  States,  any 
department  or  agency  thereof,  any  wholly 
owned  Government  corporation,  or  any  pri- 
vate individual,  corporation,  f.rm,  or  other 
organization,  which.  In  the  caps.clty  of  a  con- 
tractor or  subcontractor,  or  otherwise,  la 
engaged  in  the  production  or  lurnishlng  for 
the  use  of  the  United  States,  or  any  depart- 
ment, agency,  or  military  or  naval  force 
thereof,  or  any  wholly  owned  Government 
corporaticxi.  of  any  commodity  or  service,  or 
any  part  thereof,  which  the  Secretary  of 
Defense  shall  determine  and  designate  to  b« 
of  such  character  as  to  affect,  the  military 
security  of  the  United  States. 

8)  The  term  "publication"  means  any 
circular,  newspaper,  periodical,  pamphlet, 
book,  letter,  post  card,  leaflet,  or  other  pub- 
lication. 

(9)  The  term  "TJnited  States,"  when  used 
In  a  geographical  sense,  includes  the  several 
States,  Territories,  and  possessions  of  the 
United  States,  the  District  of  Columbia,  and 
the  Canal  Zone. 

( 10  >  The  term  "interstate  or  foreign  com- 
mtrce"  means  trade,  traffic,  commerce,  trans- 
portation, or  communication  (A)  between 
any  State,  Territory,  or  possiession  of  the 
United  States  (including  the  Canal  Zone). 
or  the  District  of  Columbia,  and  any  place 
outside  thereof,  or  (B)  within  any  Territory 
or  possession  of  the  United  Stiites  ( Including 
the  Canal  Zone),  or  within  the  District  of 
Columbia. 

(11)  The  term  "Board"  means  the  Sub- 
versive Activities  Control  Board  created  by 
section  12  of  this  act. 

(12)  The  term  "final  order  of  the  Board" 
means  an  order  Issued  by  the  Board  under 
section  13  of  this  act  which  hiu  become  final 
as  provided  in  section  14  of  this  act. 

czrraiN  paoHnrm  acts 
Stc.  4.  (a)  It  shall  be  unlawful  tor  any 
officer  or  employee  of  the  Unl-.ed  States  or  of 
any  department  or  agency  thereof,  or  of  any 
corporation  the  stock  of  which  is  owned  in 
whole  or  in  part  by  the  United  States  or  any 
department  or  agency  thereof,  to  commu- 
nicate in  any  manner  or  by  any  means,  to  any 
other  person  whom  such  officer  or  employee 
knows  or  has  reason  to  believe  to  be  an  agent 
or  representative  of  any  foreign  government 
or  an  officer  or  member  of  any  Communist 
organization  as  defined  In  paragraph  (5)  of 
section  3  of  this  act.  any  information  of  a 
kind  TThich  shall  have  been  classified  by  the 
President  or  by  the  head  of  any  such  depart- 
ment, agency  or  corporation  (with  the  ap- 
proval of  the  President)  as  affecting  the 
security  of  the  United  Stat**,  knowing  or 
having  reason  :o  know  that  such  information 
has  been  so  classified,  unless  such  officer  or 
employee  shall  have  be*n  specifically  author- 
ized by  tne  head  of  such  department,  agency, 
or  corporation  to  make  such  disclosure  of 
such   Infurmatlon. 

(o)  It  shall  be  unlawful  for  any  agent  or 
representative  of  any  foreign  government,  or 
any  officer  or  member  of  any  Communist  or- 
ganization as  defined  In  pMU%grapt:  (5)  of 
Mctlon  3  of  this  act,  knowingly  to  ob:ain  or 
receive,  or  attempt  to  obtain  or  receive.  dl« 
rtctly  or  indirectly,  from  any  officer  or  em- 
ployee of  the  United  States  or  ojI  any  depart- 


ment or  agency  thereof  or  of  any  corporation 
the  stock  of  which  la  owned  in  whole  or  in 
part  by  the  United  States  or  any  department 
or  agency  thereof,  any  information  of  a  kind 
which  shall  have  been  classified  pursuant  to 
subsection  (a)  of  this  section  as  affecting 
the  security  of  the  United  States,  unless  spe- 
cial authorization  for  such  communication 
shall  first  have  been  obtained  from  the  head 
of  the  department,  agency,  or  corporation 
having  custody  of  or  control  over  such  infor- 
mation. 

( c )  Any  person  who  violates  any  provision 
of  this  section  shall,  upon  conviction  there- 
of, be  punished  by  a  fine  of  not  more  than 
$10.0000.  or  imprisonment  for  not  more  than 
10  years,  or  by  both  such  fine  and  such  Im- 
prisonment. 

(d)  Any  person  may  be  prosecuted,  tried, 
and  punished  for  any  violation  of  this  section 
at  any  time  within  10  years  after  the  com- 
mission of  such  offense,  notwithstanding  the 
provisions  of  any  other  statute  of  limitations. 

(e)  The  fact  of  the  registration  of  any 
person  under  section  7  or  section  8  of  this 
act  as  an  officer  or  member  of  any  Communist 
organization  shall  not  be  received  in  evi- 
dence against  such  person  in  any  prosecu- 
tion for  any  alleged  violation  of  subsection 
(b)   of  this  section. 

IMPLOYMETTT   OF    MEMBERS   OF   COMMtTNIST 
ORGAN  IZATION3 

Sir.  5.  (a)  When  a  Communist  organization 
as  defined  in  paragraph  (5)  of  section  3  of 
this  act  is  registered,  or  there  is  in  effect  a 
final  order  of  the  Board  requiring  such  an 
organization  to  register.  It  shall  be  unlawful 
for  any  member  of  such  organization,  with 
knowledge  that  such  organization  is  regis- 
tered or  that  such  order  has  become  final — 

(1)  m  seeking,  accepting,  or  holding  any 
nonelectlve  office  or  employment  under  the 
United  States  to  conceal  the  fact  that  he  Is 
a  member  of  such  organization;  or 

(2)  to  hold  any  nonelectlve  office  or  em- 
ployment under  the  United  States. 

(b)  When  a  Communist  organization  as 
defined  in  paragraph  (5)  of  section  3  of  this 
act  is  registered,  or  there  is  in  effect  a  final 
order  of  the  Board  requiring  such  an  organ- 
ization to  register,  it  shall  be  unlawful  for 
any  officer  or  employee  of  the  United  States — 

( 1 »  to  contribute  funds  or  services  to  such 
organization:  or 

(2)  to  advise,  counsel,  or  urge  any  other 
officer  or  employee  of  the  United  States  to 
perform,  or  to  omit  to  perform,  any  act  If 
such  act  or  omission  would  constitute  a  vio- 
lation of  subsection  (a)    of  this  section. 

(c)  When  a  Communist  organization  as 
defined  In  paragraph  (5)  of  section  3  of  this 
act  is  registered,  or  there  Is  in  effect  a  final 
order  of  the  Board  requiring  such  an  organ- 
ization to  register,  it  shall  be  unlawful  for 
any  member  of  such  organization,  with 
knowledge  that  such  organization  Is  regis- 
tered, or  that  such  order  has  become  final — 

(1)  In  seeking,  accepting,  or  holding  em- 
ployment In  any  defense  plant,  to  conceal 
the  fact  that  he  is  a  member  of  such  organ- 
ization: or 

(2)  to  engsige  in  any  employment  in  any 
defense  plant. 

Id)  When  a  Communist  organization,  as 
definf  i  In  paragraph  ( 5 )  of  section  3  of  this 
act  is  registered,  or  there  is  in  effect  a  final 
order  of  the  Board  requiring  such  an  organ- 
ization to  register,  it  shall  be  unlawful  for 
any  individual  employed  in  any  defense 
plant — 

( 1 )  to  contribute  funds  or  services  to  such 
crganization:  or 

(2)  to  advise,  counsel,  or  urge  any  other 
officer  or  employee  of  the  United  States  to 
perform,  or  to  omit  to  perform,  any  act  if 
such  act  or  omission  would  constitute  a  vio- 
lation of  subsection  (2)  of  this  section. 

(e)  Tha  Secretary  of  Defense,  acting 
through  such  personnel  of  the  Department 
of  Defense  as  he  shall  designate  from  tlmt 
to  time,  shall  determint  and  designate,  as 


the  occasion  arises,  the  identity  of  each  de- 
fense plant,  as  such  term  is  defined  by  this 
act. 

(f )  The  fact  of  the  regls-.ratlon  of  any  per- 
son under  section  7  or  se<;tlon  8  of  this  act 
as  an  officer  or  a  member  of  any  Commu- 
nist organization  shall  not  be  received  In 
evidence  against  such  person  In  any  prosecu- 
tion  for  any  alleged  violation  of  subsections 
(a)  and  (c)  of  this  section. 

(g)  As    used    In    this    -ectlon,    the    term^ 
"member"  shall  not  lnclt:.de  any  individual 
whose  name  has  not  been  made  public  be- 
cause of  the  prohibition  contained  in  section 

9  (b)  of  this  act. 

DENIAL  OF  PASSPORTS  TO  MEirBERS  OF  COMMtrNlST 
OBCAKTZATiaNS 

Sec.  6.  (a)  When  a  Communist  organiza- 
tion as  defined  In  paragraph  (5)  of  section  3 
of  this  act  is  registered,  or  there  is  in  effect 
a  final  order  of  the  Board  requiring  such 
organization  to  register.  It  shall  be  unlawful 
for  any  member  of  such  organization,  with 
knowledge  that  such  organization  Is  regis- 
tered or  that  such  order  has  become  final — 

( 1 )  to  make  application  for  a  passport,  or 
the  renewal  of  a  passport,  to  be  Issued  or 
renewed  by  or  under  the  authority  of  the 
United  States:  or 

( 2 )  to  use  or  attempt  to  use  any  such  pass- 
port. 

(b)  That  fact  of  the  registration  of  any 
person  under  section  7  or  section  8  of  this 
act,  as  an  officer  or  a  member  of  any  Com- 
munist organization  shall  not  be  received  in 
evidence  against  such  person  in  any  prosecu- 
tion for  any  alleged  violation  of  subsection 
(a)  of  this  section. 

(c)  As  used  In  this  section,  the  term 
"member"  shall  not  Include  any  individual 
whose  name  has  not  be«;n  made  public  be- 
cause of  the  prohibition  contained  in  sec- 
tion 9  (b)  of  this  act. 

RZGISTRATION    AND    ANlftT.VL    REPORTS    OF 
COMMUNIST    ORGANIZATIONS 

Sec.  7.  (a)  Each  Communlst-action  organi- 
zation (including  any  organization  required, 
by  a  final  order  of  the  Board,  to  register  as 
a  Communlst-actlon  organization)  shall, 
within  the  time  specified  in  subsection  (c) 
of  this  section,  register  with  the  Attorney 
General,  on  a  form  prescribed  by  him  by  reg- 
ulations, as  a  Communlst-actlon  organiza- 
tion. 

(b,  Each  Communist -front  organization 
(Including  any  organization  required,  by  a 
final  order  of  the  Boaid,  to  register  as  a 
Communist-front  organisation)  shall,  with- 
in the  time  specified  in  subsection  (c)  of 
this  section,  register  wita  the  .\ttomey  Gen- 
eral, on  a  form  prescribed  by  him  by  regula- 
tions,  as   a   Communist -front    organization. 

(c)  The  registration  required  by  subsection 
(a)  or  (b)  shall  be  madt; — 

(1)  in  the  case  of  an  organization  which 
Is  a  Communlst-action  organization  or  a 
Communist-front  organ:.zation.  on  the  date 
of  the  enactment  of  thii<  act,  within  30  days 
after  such  date: 

(2)  in  the  case  of  an  organization  becom- 
ing a  Communist-action  organization  or  a 
Conununist -front  organization  after  the  date 
of  the  enactment  of  thii!  act.  within  30  days 
after  such  organization  becomes  a  Commu- 
nlst-action organization  or  a  Communist- 
front  organization,  as  the  case  may  be:  and 

(3)  in  the  case  of  an  organization  which 
by  a  final  order  of  the  Board  is  required  to 
register,  within  30  daj  s  after  such  order 
becomes  final. 

(d)  The  registration  made  under  subsec- 
tion (a)  or  (b)  shall  be  accompanied  by  a 
registration  statement,  to  be  prepared  and 
filed  in  such  manner  and  form  as  the  At- 
torney General  shall  by  regulations  prescribe, 
containing  the  following  Information: 

( 1 )  The  name  of  the  cirganization  and  tb» 
address  of  its  principal  <:ifQce. 

(2)  The  name  and  laKt-kncwn  address  of 
each  Individual  who  at  the  time  of  filing  of 
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taxA  registration  statement,  and  of  each  In- 
dividual who  waa  at  any  time  during  the 

peri'Xl  of  12  full  calendar  months  next  pre- 
ceding the  filing  of  such  statement  an  clBcer 
of  the  organmtlon.  with  the  designation  or 
title  of  the  ofllce  so  held,  and  with  a  brief 
■late  nit  nt  at  the  duties  and  functions  at  such 
IMttvklual  as  stich  officer. 

(3)  An  accounting,  in  such  form  and  de- 
tail as  the  Attorney  General  shall  by  regula- 
tions prescribe,  ct  all  moneys  received  and 
expended  ( including  the  sources  from  which 
received  and  the  purpot^es  for  which  ex- 
pended) by  tlie  organizaticn  during  the 
period  of  12  full  calendar  months  next  pre- 
ceding the  flUnc  ol  such  statement. 

(4)  In  the  case  of  a  Ccmmunist-action  or- 
ganization, the  name  and  last -known  address 
ot  each  Individual  who  was  a  member  at  the 
organization  at  any  time  during  the  period 
ot  12  full  calendar  months  preceding  the 
filing  of  such  statement. 

(5)  In  the  case  of  any  officer  or  member 
whose  t^ame  is  required  to  be  shown  in  such 
statement,  and  who  uses  or  has  used  or  who 
is  or  has  been  known  by  more  than  one 
name,  each  name  which  such  officer  or 
member  uses  or  has  used  or  by  which  he 
is  known  or  has  been  known. 

(e)  It  shall  be  the  duty  of  each  wganlsa- 
tion  registered  under  this  section  to  file  with 
the  Attorney  General  on  or  before  Febru- 
ary 1  of  the  year  following  the  year  in 
which  it  registers,  and  on  or  before  February 
1  of  each  succeeding  year,  an  annual  report, 
prepared  and  filed  in  such  manner  and  form 
as  the  Attorney  General  shall  by  reg-oiations 
prescribe,  containing  the  same  information 
which  by  subsection  (d)  is  required  to  be  In- 
cluded In  a  registration  statement,  except 
that  the  information  required  with  respect  to 
the  12-month  period  referred  to  in  paragraph 
(2),  (3),  or  (4)  of  such  subsection  shall,  m 
such  annual  report,  be  given  with  respect  to 
the  calendar  year  preceding  the  February  1 
on  or  before  which  such  •nmiai  report  mxist 
be  filed. 

(f)  (1)  It  Shan  be  the  duty  of  each  or- 
ganisation registered  under  this  section  to 
keep.  In  such  manner  and  form  as  the  At- 
torney General  shall  by  regxUations  prescribe, 
accurate  records  and  accounts  of  moaeys 
received  and  expended  ( including  the  sources 
from  which  received  and  piirpoees  i(x  which 
expended)   by  such  organization. 

(2)  It  shall  be  the  duty  of  each  Commu- 
nlst-action organization  registered  under 
this  section  to  keep,  in  such  manner  *nrf 
form  as  the  Attorney  General  shall  by  regu- 
lations prescribe,  acctirate  reconls  erf  the 
names  and  addresses  of  the  members  of  such, 
organization  and  of  persons  who  actively 
participate  in  the  activities  of  sucb  organi- 
sation. 

(g)  rt  shall  be  the  duty  of  the  Attorney 
General  to  send  to  each  individual  listed  in 
any  registration  statement  or  annual  repcx^t, 
filed  under  this  section,  as  an  officer  or  mem- 
ber of  the  organization  in  respect  to  which 
such  registration  statement  or  anni^ai  report 
was  filed,  a  notification  In  writing  that  such 
individual  Is  so  listed:  and  such  notifica- 
tion shall  be  sent  at  the  earliest  practicable 
time  after  the  filing  of  such  <eglstxation 
statement  or  annual  report.  Upon  written 
request  of  any  individual  so  notified  who 
denies  that  he  holds  any  office  or  member- 
ship (as  the  case  may  be)  in  such  organi- 
zation, the  Attorney  General  shall  foth- 
wlth  Initiate  and  conclude  at  the  earliest 
practicable  time  an  appropriate  investiga- 
tion to  detennine  the  truth  or  falsity  of  such 
denial,  and.  If  the  Attorney  General  shaU 
be  satisfied  that  such  denial  is  correct,  he 
shall  thereupon  strike  from  such  registra- 
tion statement  or  annual  report  the  name 
of  such  individual.  If  the  Attorney  General 
shall  decline  or  fall  to  strike  the  name  of 
such  indivtdtial  from  such  registration  state- 
ment or  annual  report  within  o  months  after 
receipt  of  such  written  reqtieet,  stich  in- 
dividual may  file  with  the  Boani  a  petition 


for  rtiief  parsomat  to  sfsctlan  IS  (to)  of  tbls 
•ct. 

(h)  Tn  the  eaae  at  failnre  on  the  part  of 
any  organisation  to  regtetcr  or  to  file  any 
regie  tistlon  statement  or  annual  report  as 
required  by  thU  section,  tt  shall  be  the  dtrty 
of  the  executive  officer  (or  Individual  per- 
forming the  ordinary  and  usual  duties  of  an 
execirtive  officer)  and  of  the  secretaiy  (or 
Individual  performing  the  ordinary  and  usual 
duties  of  a  secretary)  of  such  organization, 
and  of  such  officer  or  officws  of  such  cr- 
gantastlon  as  the  Attorney  General  shall  by 
reeulatlons  prescribe,  to  register  for  such  or- 
ganization, to  file  such  registration  state- 
ment, or  to  file  such  annual  report,  as  the 
case  may  be. 


BSCZSTBATIOH  OP  MIMMaS  OP  OOMXtrVIST- 

scnoM   oscAmzATiom 

Sac  8.  (a)  Any  individual  who  Is  or  be- 
comes a  member  of  any  organization  con- 
cnning  which  (i)  there  is  in  effect  a  final 
order  of  the  Board  requiring  such  (»^«ni- 
zatlon  to  cegister  under  section  7  (a)  at 
this  act  as  a  Commtinlst-action  organiza- 
tion. (2)  more  than  30  days  have  elapsed 
suice  such  «^er  has  become  final,  and  (3) 
such  cR^anization  is  not  registered  under 
section  7  of  this  act  as  a  Communlst-action 
organization,  shall  within  6C  days  after  said 
order  has  become  final,  or  within  30  days 
after  becoming  a  member  of  such  organiza- 
tion, whichever  is  later,  register  with  the 
Attorney  General  as  a  monber  of  such  organ- 
tzation. 

(bi  Each  individual  who  is  or  beccmes  a 
member  of  any  organization  which  he  knows 
to  be  registered  as  a  Communist -action  or- 
ganization under  section  T  (a)  of  this  act, 
but  which  has  failed  to  include  his  name 
upon  the  list  of  members  thereof,  filed  with 
the  Attorney  General  pursuant  to  the  pro- 
visions of  subsections  (d)  and  (e)  of  section 
7  of  this  act,  shall  wttliin  60  days  after  he 
shall  have  obtained  such  knowledge,  register 
with  the  Attorney  Oenerai.  as  a  member  of 
such  organization. 

(c)  The  registration  made  by  such  indi- 
vidual under  subsections  (a)  and  (b)  of  this 
section  shall  be  accompanied  by  a  registra- 
tion statement  to  be  prepared  and  filed  in 
such  manner  and  term,  and  containing  such 
Inlormatian.  as  the  Attorney  General  shall 
by  regulations  prescribe. 
KXKpnic    or    Racisms:    public    ntspwcnoif; 


RXPOITS  TO  PMhillSJW  AMD 

Sec.  9.  (a)  The  Attarr.ey  General  shall 
keep  and  maintain  separately  in  the  De- 
partment of  Justice — 

(1)  a  "Register  of  Commtmlst  Action  Or- 
ganizations"' which  stiall  include  (A)  the 
names  and  addresses  of  all  Communist-ac- 
tion organizations  regi«e!-ed  under  section 
7,  (B)  the  registration  rtjitements  and  an- 
nual reports  filed  ty  such  crganlzatioDS 
thereunder,  and  iC)  the  registration  state- 
ments filed  by  individuals  tnider  section  8; 
and 

(2)  a  "Register  of  Communlst-Pront  Od- 
ganlzations".  which  shall  indtide  (A)  the 
names  and  addresses  of  all  Communist-front 
organizations  registered  under  section  7,^  and 
(B)  the  registration  statements  and  anirual 
reports  filed  by  such  organizations  there- 
u::der. 

(b)  Such  registers  shall  be  kept  and  main- 
tained in  such  manner  as  to  be  open  for 
public  inspection:  Provided.  That  the  Attor- 
new  General  shaU.  not  make  public  the  nam* 
of  any  individual  listed  in  either  such  reg- 
ister as  an  officer  or  member  of  any  Com- 
munist organization  tintll  00  days  shall  have 
elapsed  after  the  transmittal  of  the  notifi- 
cation required  by  sectlaa  7  (g)  to  be  sent 
to  such  individual,  and  if  prior  to  the  vuX 
of  stxh  period  soch  individual  shall  xnaka 
written  request  to  the  Attorney  General  for 
the  removal  of  his  name  from  any  such  list, 
the  Attorney  General  shall  not  make  publie 
the  name  ot  such  Individual  iintll  6  months 


shall  have  elapsed  after  reoetpt  at  woA  re- 
<iuest  by  the  Attorney  General,  or  tmtll  SO 
days  shall  have  elapsed  after  the  Attorney 
Genwal  shall  have  denied  soch  request  and 
wbaa  have  transmitted  to  such  indlridnal 
notice  of  such  denial,  whiebever  Is  earlier. 

(c)  The  Attorney  General  shall  stlbmtt  to 
the  President  and  to  the  Congreas  on  or  be- 
fore June  I  of  each  year  (and  at  any  other 
time  when  requested  by  either  House  by  re»- 
oltrtion)  a  report  with  leapect  to  tJ\e  carry- 
ing out  of  the  provisions  of  this  act,  includ- 
ing the  names  and  addresses  of  the  organi- 
zations listed  in  soch  registers  and  (except 
to  the  extent  prohibited  by  sobsectlaci  (b) 
of  this  section)  the  names  and  sddresscs  at 
the  tndtvlduala  Ilstai.  as  membeis  at  sucft 
organisationa. 

CSX   OP  THB  MAILS  UKB  nwaUlMnfTST  TTWB  OT 


Sk.  10.  It  shall  be  unlawful  for  any  or- 
ganisatloD  whi<^  is  registered  tmder  section 
7.  or  for  any  organisatiop  wtth  lespect  to 
which  there  is  in  effect  a  itnai  order  at  the 
Board  requiring  it  to  register  nndsr  aecttoa 
7,  or  for  any  person  acting  for  or  on  behalf 
of  any  such  organttattop — 

( 1)  to  transmit  or  cause  to  tie  transmitted, 
through  the  United  States  maUs  or  by  any 
msaas  or  instrumentaUty  of  iBtacststs  or 
foreign  commerce,  any  pubUesttian  vtiicii  is 
intended  to  be.  or  which  tt  is  rsssnnslili  to 
believe  is  tnteoded  to  be,  eteeolatod  or  dla. 
geminated  amnng  two  or  more  pcfsoas.  mUeas 
such  publication,  and  any  envdope.  wrapper. 
or  other  container  in  vbieli  tt  is  aaafled  or 
otherwise  circulated  or  traasmtttad.  bears 
the  fallowing,  printed  in  such  ismnrr  sa 
may  be  provided  in  rcgidatlons  prescrtbsd  by 
the  Attorney  General,  wtth  the  name  of  tlia 
organization  appearing  ta  Hen  at  the  blank: 

organization'*:  or 

42)  to  broadcMt  or  eanse  to  be 


any  matter  over  any  radio  or  televisAan  sta- 
tion in  the  United  States,  unless  sodi  mat- 
ter is  preceded  by  the  foUovtng  staff  merit, 
with  the  name  ct  tbe  arganlzatton  brtag 
stated  in  place  ot  the  blank:  "Tbrn  foDov- 
ing  program  is  spooaorsd  by  .  a 

Ocanmtmiat  organizattoB". 

or  TAX  DKBTxrnoan  am 


11.  (a)  WiitwtnilMidliig  any  oCbsr 
provision  of  law.  so  dedoetion  for  Pederal 
income-tax  puipoecs  shaD  be  aDowed  in  the 
case  at  a  cantributlon  to  or  for  tbe  ose  of 
any  organization  if  at  tbe  time  of  the  mak- 
ing of  soch  oonCribottoa  (1)  math  orgaal- 
sation  is  registered  tmdsr  secttou  7,  or  (S> 
there  is  in  effect  a  ftnal  order  at  the  Board 
requiring  such  crganiiaUun  to  reglstar  tmder 
section  7. 

(b)  Ko  organisation  daaO  be  entitled  to 
exemption  from  Inderal  iiwimie  tax.  under 
section  101  at  tbe  Internal  Bevvnoe  Code, 
for  any  taxahte  year  If  at  any  ttase  dnrtnc 
such  taxable  year  (1)  such  organtsaUon  is 
registered  under  seetlan  7.  or  (2)  there  is 
tn  effect  a  final  order  at  tbe  Boanl  rsqulrteg 
such  organization  to  register  iiiiilsf  sstttua  7. 


scBviasrvx 


ClUllbUL 


Sbc.  IX  (a)  Tiicre  is  beceby  estahlistwd 
a  board,  to  be  known  as  the  Salnwrsive  Ac- 
tivities Control  Board,  wblch  aball  be  com- 
posed of  five  members,  wbo  shall  be  ap- 
pointed by  the  President,  by  and  wtkb  tbe 
advice  and  consent  of  tbe  Senate  Mat 
more  than  three  iitrmbeis  of  tbe  Board 
shall  lie  ntembers  of  tbe  same  poUtieal  party. 
Two  of  the  original  msmbtri  aball  be  ap- 
pointed for  a  term  ot  1  year,  two  for  m 
term  of  2  years,  and  one  for  a  term  at  S 
years,  but  their  suooeasors  tfiaU  bs  sppolntsd 
for  terms  of  3  ysais  each,  caeept  that  wiy 
individual  rhnsen  to  flU  a  vacancy  sbaU  fM 
appointed  only  for  tbs  tmespired  tana  at 
the  member  wbom  ba  AaU  iuocid.  Tbe 
President  aball  derignte  ons  r*— «'«•>  to 
serve  as  Chairman  at  tbe  Board.  Any  mem- 
ber of  the  Board  may  be  removed  by  the 
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President,  upon  notice  and  hearing,  for 
neglect  of  duty  or  malfeasance  In  offlce.  but 
for  no  other  cauae. 

(b)  A  vacancy  In  tb«  Board  thall  not 
Impair  the  right  of  the  remaining  members 
to  exercise  all  the  powers  of  thi:  Board,  and 
three  members  of  the  Board  shall,  at  all 
times,  constitute  a  quorum.  The  Board 
sha:i  have  an  official  seal  whtch  shall  be 
Judicially  noticed. 

(c»  The  Board  shall  at  the  close  of  each 
fiscal  year  make  a  report  In  writing  to  the 
Congress  and  to  the  President  stating  In 
d?t-U  the  cases  It  has  heard,  the  decisions 
It  h.18  rendered,  the  names,  salaries,  and 
duties  of  all  employees  of  the  Board,  and  . 
an  acccu.-.t  of  all  moneys  It  has  disbursed. 

(d)  Each  member  of  the  Boird  shall  re- 
clve  a  salary  of  t!2.500  a  year,  shall  be 
elis'.ble  for  reappointment,  and  shall  not 
engage  In  any  other  business,  vocation,  or 
employment. 

(e)  It  shall  be  the  duty  of  tne  Board— 

( 1 )  ucon  application  made  by  the  At- 
torney General  under  section  13  (a)  of  this 
act.  or  by  any  organization  under  section 
13  <b)  of  thj  act.  to  determme  whether 
any  organization  is  a  "CcMnmunlst-actlon 
organization"  within  the  meaning  of  para- 
graph (3)  of  section  3  of  ttils  act.  or  a 
"Communist-Tront  organization"  within  the 
meaning  of  paragraph  (4)  of  section  3  of 
this  act:  and 

(2)  upon  application  made  by  the  At- 
torney General  under  13  (a)  of  this  act.  or 
by  any  Individual  under  section  13  (b)  of 
this  act.  to  determine  whether  any  lndl_ 
Tldual  Is  a  member  of  any  Communist-ac- 
tion organization  registered,  or  by  final 
order  of  the  Board  required  to  be  registered 
under  section  7  ^a)    of  this  «ct. 

(f)  Subject  to  the  cIvU-servlce  laws  and 
Classification  Act  of  1923.  as  amended,  the 
Board  may  appoint  and  fix  the  compensa- 
tion of  a  clerk  and  such  examiners  and  other 
personnel  as  may  be  necesaarj-  for  the  per- 
formance of  its  functions. 

<g)  The  Board  may  make  such  rules  and 
regulations,  not  inconsistent  with  the  pro- 
visions of  this  act.  as  may  be  necessary  for 
the  performance  of  Its  uuties. 

(h)  There  are  hereby  authorized  to  be 
appropriated  to  the  Board  such  sums  as  may 
be  necessary  and  appropriate  to  carry  out 
Ita  functions. 

PBOCEXSINCS    BSFOai    BOAaO 

Bwc.  13.  (a)  Whenever  the  Attorney  Gen- 
eral shall  have  reason  to  believe  that  any 
organization  which  has  not  registered  under 
subsection  (a)  or  subsection  (b»  of  section 
7  of  this  act  la  in  fact  an  organization  of 
a  kind  required  to  be  registered  under  such 
subsection,  or  that  any  indlv.dual  who  has 
not  registered  under  section  8  of  this  act 
la  in  fact  required  to  register  under  such 
••ctlon.  he  aball  file  with  the  Board  and 
serve  upon  such  organization  or  Individual 
a  petition  for  an  order  requiring  such  or- 
ganization or  individual  to  register  pur- 
suant to  such  subsection  or  section,  as  the 
case  may  be. 

(b)  Any  organization  registered  under  sub. 
•ection  (a)  or  subsection  (b)  of  section  7 
of  this  act.  and  any  individual  registered  un- 
der section  8  of  this  act.  may,  not  oftener 
than  ouce  In  each  calendar  year,  make  a^jplU 
cation  to  the  Attorney  General  for  the  can- 
cellatlon  of  such  registration  and  I  in  the  casa 
of  such  organization)  for  relief  from  obliga- 
tion to  make  further  annual  reports.  With- 
in 60  days  after  the  denial  of  any  such  ap- 
plication  by  the  Attorney  General,  the  organ- 
ization or  individual  concerned  may  file  with 
the  Board  and  serve  upon  the  Attorney  Gen- 
eral a  petition  for  an  order  requiring  the 
cancellation  of  such  registration  and  (in  the 
ease  of  sucH  organisation)  relieving  such  or- 
ganlmatlon  of  obligation  to  make  further 
annual  reporta.  Any  Individual  authorized 
by  section  7  (g)  of  this  act  to  file  a  petition 
tor  reliei  may  file  with  the  Board  and  aerv* 


upon  the  Attorney  General  a  petition  for  an 
order  requiring  the  Attorney  General  to  strike 
bis  name  from  the  registration  statement  or 
annual  report  upon  which  it  appears. 

(c)  Upon  the  filing  of  any  petition  pur- 
suant to  subsection   (a)    or  subsection   (b) 
of  this  section,  the  Bo€U-d   (or  any  member 
thereof  or  any  examiner  designated  thereby) 
may   hold   hearings,   administer    oaths    and 
affirmations,  may  examine  witnesses  and  re- 
ceive evidence  at   any  place  in  the  United 
States,  and  may  require  by  subpena  the  at- 
tendance and  testimony  of  witnesses  and  the 
production  of  books,  papers,  correspondence, 
memoranda,  and  other  records  deemed  rele- 
vant, to  the  matter  under  Inquiry.    Subpenaa 
may  be  signed  and  Issued  by  any  member 
of   the    Board   or    any   duly   authorized    ex- 
aminer.   Subpenas  shall  be  Issued  on  behalf 
of  the  organization  or  the   Individual  who 
Is  a  party  to  the  proceeding  upon  request 
and  upon  a  statement  or  showing  of  gen- 
eral relevance  and  reasonable  scope  of  the 
evidence  sought.     Such  attendance  of  wit- 
nesses  and   the   production    of   such    docu- 
mentary evidence  may  be  required  from  any 
place  in  the  United  States  at  any  designated 
place  of  hearing.    Witnesses  summoned  shall 
be  paid  the  same  fees  and  mileage  paid  wit- 
nesses in  the  district  courts  of  the  United 
Slates.    In  case  of  disobedience  to  a  subpena, 
the  Board  may  invoke  the  aid  of  any  court 
of  the  United  States  in  requiring  the  attend- 
ance and  testimony  of  witnesses  and  the  pro- 
duction of  documentary  evidence.     Any  of 
the  district  courts  of  the  United  States  with- 
in the  Jurisdiction  of  which  such  inquiry  is 
carried  on  may.  In  case  of  contumacy  or  re- 
fusal to  obey  a  s\ibp)ena  Issued  to  any  per- 
son, issue  an  order  requiring  such  person  to 
appear,  and  to  produce  doctunentary  evidence 
if  so  ordered)   and  give  evidence  relating  to 
the  matter  in  question;   and  any  failure  to 
obey  such  order  of  the  court  may  be  punished 
by  such  court  as  a  contempt  thereof.     All 
process  In  any  such  case  may  be  served  In 
the  Judicial  district  whereof  such  person  is 
an  inhabitant  or  wherever  he  may  be  found. 
No  person  shall  be  held  liable  in  any  action 
In  any  court.  State  or  Federal,  for  any  dam- 
ages resulting  from  (1)  his  production  of  any 
documentary  evidence  In  any  proceeding  be- 
fore the  Board  if  he  is  required,  by  a  subpena 
issued  under  this  subsection,  to  produce  the 
evidence;  or  (2)   any  statement  under  oath 
he  makes  In  answer  to  a  question  he  Is  asked 
while  testifying  before  the  Board  in  response 
to  a  subpena  Issued  under  this  subsection. 
If  the  satement  Is  pertinent  to  the  question. 

(d)  All  hearings  conducted  under  this  sec- 
tion shall  be  public.  Each  party  to  such  pro- 
ceeding shall  have  the  right  to  present  Its 
case  with  the  assistance  of  counsel,  to  offer 

_oral  or  documentary  evidence,  to  submit  re- 
buttal evidence,  and  to  conduct  such  cross- 
examination  as  may  be  required  for  a  full 
and  true  dlsclosiu*e  of  the  facts.  An  accurate 
stenographic  record  shall  be  taken  of  the 
testimony  of  each  witness,  and  a  transcript 
of  such  testimony  shall  be  filed  In  the  offlce 
of  the  Board. 

(e)  In  determining  whether  any  organl- 
Batlon  is  a  "Coramvmlst-actlon  organization." 
the  Board  shall  take  Into  consideration — 

(1)  the  extent  to  which  its  policies  are 
formulated  and  carried  out  and  Its  activi- 
ties p>erformed.  pursuant  to  directives  or  to 
effectuate  the  policies  of  the  foreign  govern- 
ment or  foreign  organization  In  which  is 
vested,  or  under  the  domination  or  control 
of  which  is  exercised,  the  direction  and  con- 
trol of  the  world  Communist  movement  re- 
ferred to  in  section  2  of  this  act; 

(2)  the  extent  to  which  its  views  and 
policies  do  not  deviate  from  those  of  such 
foreign  government  or  foreign  organization; 

(3)  the  extent  to  which  It  receives  finan- 
cial or  other  aid,  directly  or  Indirectly,  from 
or  at  the  direction  of  such  foreign  govern- 
ment or  foreign  organization: 

(4)  the  extent  to  which  It  sends  members 
or  representatives  to  any  foreign  country  for 


Instruction  or  training  In  th*  principles, 
policies,  strategy,  or  tactics  of  such  world 
Communist  movement; 

(5)  the  extent  to  which  It  reports  to 
Buch  fcielgn  government  cr  foreign  organi- 
zation or  to  its  representanives; 

(6)  the  extent  to  which  Its  principal  lead- 
ers or  a  substantial  number  of  its  members 
are  subject  to  or  recogniz*;  the  disciplinary 
power  of  such  foreign  goiemment  cr  for- 
eign organizations  or  its  representatives; 

(7)  the  extent  to  which,  for  the  purpose  of 
concealing  foreign  direction,  domination,  or 
control,  or  of  expediting  or  promoting  its 
objectives,  (1)  It  fails  to  disclose,  or  resists 
efforts  to  obtain  information  as  to.  its  mem- 
bership (by  keeping  membership  lists  in  code, 
by  instructing  members  to  refuse  to  ac- 
knowledge membership,  or  by  any  other 
method;  (11)  its  members  refuse  to  ac- 
knowledge membership  therein;  (ill)  it  fails 
to  disclose,  or  resists  effort.*  to  obtain  infor- 
mation as  to.  records  other  than  membership 
lists;  (iv)  Its  meetings  are  secret;  and  (v)  It 
otherwise  operates  on  a  secret  basis;  and 

(8)  the  extent  to  which  Its  principal  lead- 
ers or  a  substantial  niunber  of  Its  members 
consider  the  allegiance  they  owe  to  the  United 
States  as  subordinate  to  their  obligations  to 
such  foreign  government  organization. 

(f)  In  determining  whether  any  organi- 
zation is  a  "Communist -front  organization." 
the  Board  shall  take  into  consideration — 

(1)  the  extent  to  which  persons  who  are 
active  in  Its  management,  direction,  or  su- 
pervision, whether  or  not  holding  offlce 
therein,  are  active  In  the  management,  di- 
rection, or  supervision  of.  or  as  represen- 
tatives of.  any  Communist-action  organiza- 
tion. Communist  foreign  government,  or  the 
world  Communist  movement  referred  to  in 
section  2;  and 

(2)  the  extent  to  which  its  support,  finan- 
cial or  otherwise,  is  derived  from  any  Com- 
munist-action organization.  Communist  for- 
eign government,  or  the  world  Communist 
movement  referred  to  in  section  2;  and 

(3)  the  extent  to  which  its  funds,  re- 
sources, or  personnel  are  used  to  fiu-ther  or 
promote  the  objectives  of  any  Communiat- 
actlon  organization.  Communist  foreign 
government,  or  the  world  Communist  move- 
ment referred  to  in  section  2;  and 

(4)  the  extent  to  which  the  positions 
taken  or  advanced  by  it  from  time  to  time  oa 
matters  of  policy  do  not  deviate  from  those  of 
any  Communist-action  organization.  Com- 
munist foreign  government,  or  the  world 
Communist  movement  referred  to  In  sec- 
tion 2. 

(g)  If.  after  hearing  upon  a  petition  filed 
under  subsection  (a)  of  this  section,  the 
Board  determines — 

( 1 )  that  an  organization  is  a  Communist- 
action  organization  or  a  Communist -front 
organization,  as  the  case  may  be.  it  shall 
make  a  report  In  writing  in  which  it  shall 
state  its  findings  as  to  the  facts  and  shall 
Issue  and  cause  to  be  served  on  such  organ- 
ization an  order  requiring  such  organization 
to  register  as  such  vmder  section  7  of  this 
act;  or 

(2)  that  an  Individual  Is  a  member  of  a 
Communisl^action  organization  (including 
an  organization  required  by  final  order  of 
the  Board  to  register  under  sec.  7  (a)). 
It  shall  make  a  report  In  writing  in  which 
It  shall  state  Its  findings  as  to  the  facts  and 
shall  issue  and  cause  to  be  served  on  such 
Individual  an  order  requiring  him  to  register 
as  such  under  section  8  of  this  act. 

(h)  If.  after  hearing  upon  a  petition  filed 
under  subsection  (a)  of  this  section,  the 
Board  determines — 

(1)  that  an  organization  Is  not  a  Com- 
munlst-actlon  organisation  or  a  Commu- 
nist-front organization,  as  the  case  may  be. 
It  shall  make  a  report  in  writing  In  which 
It  shall  state  Its  findings  as  to  the  facts: 
Issue  and  cause  to  be  served  upon  the  Attor- 
ney General  an  order  denvlns  his  oetitlon 
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for  an  order  requiring  such  orgaidaatlon  to 
register  as  such  under  section  7  of  this  act; 
and  send  a  copy  of  such  order  to  such  organ- 
tzation:  or 

t2i  that  an  individual  la  not  a  member 
of  any  Communist-action  organization,  it 
shall  make  a  report  In  writing  in  which  It 
shall  state  its  findings  as  to  the  t'\cta;  issue 
and  cause  to  be  served  upon  the  Attorney 
General  an  order  denying  his  petition  for 
an  order  requiring  such  Individual  to  regis- 
ter as  such  member  under  section  8  of  this 
act:  and  send  a  copy  of  such  order  to  stich 
Individual. 

(i»  If.  after  hearing  upon  a  petition  filed 
under  subsection  (b)  of  this  section,  the 
Board  determmes — 

( 1 )  that  an  organization  is  not  a  Com- 
munist-action organization  or  a  Commtt- 
nist-front  organization,  as  the  case  may  be. 
It  shall  make  a  report  in  writing  in  which 
It  shall  state  its  findings  as  to  the  facts; 
issue  and  cause  to  be  served  upon  the  Attor- 
ney General  an  order  requiring  him  to  cancel 
the  registration  of  such  organization  and 
relieve  It  from  the  requirement  of  further 
annual  reports:  and  send  a  copy  of  such 
order  to  such  organization;  or 

(2)  that  an  Individual  Is  not  a  member  of 
any  Communist -action  organization,  or  (in 
the  case  of  an  individual  listed  as  an  officer 
of  a  Commimist -front  organization)  that 
an  individual  Is  not  an  officer  of  a  Com- 
munist-front organl^tlon,  it  shall  make  a 
report  in  writing  in  which  it  shall  state  its 
findings  as  to  the  facts;  issue  and  cause  to 
be  served  upon  the  Attorney  General  an 
order  requiring  him  to  (A)  strike  the  name 
of  such  Individual  from  the  registration 
statement  or  annual  report  upon  which  it 
appears  or  (B)  cancel  the  registration  of 
such  individual  under  section  8.  as  may  be 
appropriate;  and  send  a  copy  of  such  order 
to  such  Individual. 

(J)  If.  after  hearing  upon  a  petition  filed 
\mder  subsection  (hi  of  this  section,  the 
Board  determines — 

1 1 1  that  an  organization  is  a  Communist- 
action  organization  or  a  Communist-front 
organization,  as  the  case  may  be.  it  shall 
make  a  report  in  writing  In  which  it  shall 
state  its  findings  as  to  the  facta  and  shall 
issue  and  cause  to  be  served  on  such  organ- 
ization an  order  denying  its  petition  for  the 
cancellations  of  its  registration  and  for  relief 
from  the  requirement  of  further  annual 
reports:  or 

(3)  that  an  Individual  Is  a  member  of  a 
Communist-action  organization,  or  (in  the 
case  of  an  Individual  listed  as  an  officer  of 
a  Communist -front  organization!  that  an 
Individual  is  an  officer  of  a  Communist-front 
organization.  It  shall  make  a  report  In  writ- 
ing in  which  It  shall  state  Its  findings  as 
to  the  facts  and  shall  issue  and  cause  to  t>e 
served  upon  such  Individual  an  order  deny- 
ing his  petition  for  an  order  requiring  the 
Attorney  General  (A)  to  strike  his  name 
from  any  registration  statement  or  annual 
report  on  which  it  appears  or  (B>  to  cancel 
the  registration  of  such  Individual  under 
section  8,  as  the  case  may  be. 

juoiciAL  azvirw 
S«c.  14.  (a)  The  party  aggrieved  by  any 
order  entered  by  the  Board  under  subsection 
(g»,  (h).  (I),  or  (J)  of  section  13  may  obtain 
a  review  of  such  order  In  the  United  States 
Court  of  Appeals  for  the  District  of  Co- 
lumbia by  filing  In  the  court,  within  60  days 
from  the  date  of  service  upon  it  of  such 
order,  a  written  petition  praying  that  the 
order  of  the  Board  be  set  aside.  A  copy  of 
such  petition  shaU  be  forthwith  served  upon 
the  Board,  and  thereupon  the  Board  shall 
certify  and  file  In  the  court  a  transcript  of 
the  entire  record  In  the  proceeding.  Includ- 
ing all  evidence  taken  and  the  report  and 
order  of  the  Board.  Thereupon  the  court 
shall  have  Jurisdiction  of  the  proceeding  and 
shall  have  power  to  affirm  or  set  aside  the 
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order  of  th«  BosrtL  Hm  findings  o(  tho 
Board  as  to  the  facts.  U  supported  by  the 
preponderance  of  the  evidence,  shall  be  con- 
clusive. If  either  party  shall  apply  to  tlw 
court  for  leave  to  addtice  additional  evi- 
dence, «nd  shall  show  to  the  satisfaction  of 
the  court  that  such  additional  evidence  Is 
material,  the  court  may  order  such  addi- 
tional evidence  to  be  taken  before  the  Board 
and  to  be  adduced  upon  the  proceeding  In 
such  manner  and  upon  such  terms  and  con- 
ditions as  to  the  court  may  seem  proper. 
The  Board  may  modify  its  findings  as  to  the 
facts,  by  reason  of  the  additional  evidence 
so  taken,  and  It  shall  file  such  modified  or 
jiew  findings,  which.  If  supported  by  the 
preponderance  of  the  evidence,  shall  be  con- 
cltislve,  and  its  reconunendatlons.  if  any, 
with  respect  to  action  In  the  matter  tinder 
consideration.  If  the  court  shaU  set  aside 
an  (Hder  issued  under  subsection  {y  of  sec- 
tion (13)  it  may.  In  the  case  at  an  organ- 
ization, enter  a  Judgment  canceling  the  reg- 
istration of  such  organization  and  relieving 
It  from  the  requirement  of  further  anntial 
reports,  or  In  the  case  of  an  Individual,  enter 
a  Judgment  canceling  the  registration  of 
such  organization  and  relieving  It  from  the 
requirement  of  further  annual  reports,  or  la 
the  case  of  an  individual,  enter  a  Judgment 
requiring  the  Attorney  General  (A)  to  strike 
the  name  of  such  Indlvldtial  from  the  regis- 
tration statement  or  annual  report  on  which 
It  appears,  or  (B)  cancel  the  registration  of 
such  Individual  under  section  8,  as  may  be 
appropriate.  The  Judgment  and  decree  of 
the  court  shall  be  final,  except  that  the 
same  shall  be  subject  to  review  by  the  Su- 
preme Court  upon  certiorari,  as  provided  In 
title  28,  United  States  Code.  aecUon  1254. 

(b)  Any  order  of  the  Board  issued  under 
section  13  shall  become  final — 

(1)  upon  the  expiration  of  the  time 
allowed  for  filing  a  petition  for  review.  If  no 
such  petition  has  been  duly  filed  within 
such  time;  or 

(2)  upon  the  expiration  of  the  time 
allowed  for  filing  a  petition  for  certiorari.  If 
the  order  of  the  Board  has  been  affirmed  or 
the  petition  for  review  dismissed  by  the 
United  States  Cctirt  of  Appeals  for  the  Dis- 
trict of  Colvimbla.  and  no  petition  for  cer- 
tiorari has  been  duly  filed;  or 

(3)  upon  the  denial  of  a  petition  for  cer- 
trtorart  If  the  order  of  the  Board  has  l>een 
affirmed  or  the  petition  for  review  dismissed 
by  the  United  States  Court  of  Appeals  for 
the  District  of  Columbia;  or 

(4)  upon  the  expiration  of  10  days  from 
the  date  of  Issuance  of  the  mandate  of  the 
Supreme  Coxirt.  If  such  Cotirt  directs  that 
the  order  of  the  Board  be  affirmed  or  the 
petition  for  review  dismissed. 

PKNALTIZS 

Sec.  15.  (a)  If  there,  is  In  effect  with  n~ 
spect  to  any  organization  or  individual  • 
final  order  of  the  Boalrd  requiring  registra- 
tion under  section  7  or  section  8  of  this 
act — 

(1)  such  organization  shall,  upon  convic- 
tion of  failure  to  register,  to  file  any  regis- 
tration statement  or  annual  report,  or  to 
keep  records  as  reqtilred  by  section  7.  be 
punished  for  each  such  offense  by  a  fine  at 
not  more  than  tlO-OOO;  and 

(2)  each  Individual  having  a  dtity  under 
subsection  (h)  of  section  7  to  register  or  to 
file  any  registration  statement  or  annual  re- 
peat on  behalf  of  such  organization,  and  each 
Individual  having  a  duty  to  register  under 
section  8.  shall,  upon  conviction  of  failure  to 
so  register  or  to  file  any  such  registration 
statement  or  annual  report,  be  piuiished  for 
each  such  offense  by  a  fine  of  not  more  than 
810,000.  <»  Imprisonment  for  not  more  than 
5  years,  or  by  both  such  fine  and  Imprison- 
ment. 

For  the  pttrpoaa  of  this  aabeection.  each  day 
of  failure  to  register,  whether  on  th«  part 


of  the  organtotttw  or  any  latfintfaal.  tfwU 
constitute  a  sepante  offenae. 

(b)  Any  Individual  who.  In  a  rasMrattoa 
statement  or  annual  report  filed  ondar  aac- 
tion  7  or  section  8.  wUUtilly  makaa  any  talaa 
statement  or  willfully  omlU  to  state  any 
fact  which  Is  required  to  be  stated,  or  which 
Is  necessary  to  make  the  statements  mada 
or  Information  given  not  mlalrartlng.  shall 
upon  conviction  thereof  be  punished  (or 
each  such  offense  by  a  fine  of  not  nor*  than 
810.000.  or  by  Imprisonment  for  not  mora 
than  5  years,  or  by  both  such  fine  and  Im- 
prisonment. For  the  purposes  at  this  suh- 
sectlon — 

(1)  each  false  statement  villfuUy  made. 
and  each  willful  omission  to  state  any  fact 
which  Is  required  to  be  stated,  or  which  is 
necessary  to  make  the  statements  made  or 
Information  given  not  misleading,  shall  con- 
stitute a  separate  offense;   and 

(2 )  each  listing  of  the  name  or  address  at 
any  one  Individual  shall  be  a  separata  stata- 
ment. 

(c)  Any  organization  which  violates  any 
provision  of  section  10  of  this  act  shall,  upon 
conviction  thereof,  be  punished  for  each  such 
violation  by  a  fine  qf  not  more  than  fKUMO. 
Any  individual  who  violates  any  provlstoo  of 
section  5,  6.  or  10  of  this  act  ahall,  upon  con- 
viction thereof,  be  punished  for  each  such 
violation  by  a  fine  of  not  more  than  $10,000 
or  by  Imprisonment  for  not  more  than  S 
years,  or  by  both  such  fine  and  Imprison- 
ment. 
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AMcnnsnaTivs 
acT 

Sec.  16.  Nothing  In  this  art  shaU  be  bnU 
to  make  the  provisions  of  the  Admlnistratlva 
Procedure  Act  Inapplicable  to  the  ezerdae  at 
functions,  or  the  conduct  oi  proceedings,  by 
the  Board  under  this  act,  except  to  the  ex- 
tent that  this  act  affords  additional 
procedural  safeguards  (or  organlaattona  and 
Individuals. 

See.  17.  This  act  shall  be  constmed  as  be- 
ing In  addition  to  and  not  In  modification  at 
existing  criminal  statutes. 

Sec.  18.  If  any  provision  of  this  act.  or 
the  application  thereof  to  any  person  or  cir- 
cumstances, is  held  invalid,  the  remaining 
provisions  of  this  act.  or  the  application  of 
such  provision  1p  other  persons  or  dreunh- 
stances,  shall  not  be  affected  thereby. 

Mr.  WOOD.  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  bill  be  ctm- 
sidered  as  read  and  open  to  ameiKhnent 
at  SLDy  point. 

The  CHAIRMAN.  Without  objection. 
It  is  so  OTdered. 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Chairman.  I  offer 
a  substitute  amendment. 

The  CHAIRMAN.  The  Clerk  will  re- 
pcwt  the  substitute  offered  by  the  gentle- 
man from  New  York. 

The  Clerk  read  as  follows : 

Substitute  amendment  offered  by  Ur. 
CzxxEx:  Page  1  strike  o<jt  aU  after  the  en- 
a-rting  dause  and  Insert  the  foUowlng : 

"That  this  act  may  be  cited  aa  tha  'In- 
ternal Security  Act  of  I960.' 

"Sec  a.  (a)  Tha  Congress  hereby  finds 
that — 

"(1)  Totalitarian  political  moiamenta. 
and  individuals  and  associations  at  tndlTld- 
uals  giving  aid  or  support  to  sodi  mova- 
ments.  endanger  the  military  security  and 
constitute  a  serioos  threat  to  tha  wtstance 
of  American  Institutions  and  the  paacalttl 
enjoyment  of  the  American  way  of  Ufa. 

"(2)  The  Consresa  from  time  to  tima  haa 
«iacted  varlotis  statutes  dealgnad  to  pro- 
tect the  Government  against  Injury  reaolt- 
tng  from  activities  of  those  who  adhere  to 
or  fumiah  aid  or  support  to  such  movcmenu^ 
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Including  the  foUowlng  proTtelon»  of  rxlst- 
Ing  law: 

-(A)  wctlcns  23S4  Kid  2885  of  title  18  <rf 
the  United  States  Code,  which  prohibit  ad- 
vocating and  teaching  the  overthrow  of  the 
GoTcrnment  by  force  or  Tlolence.  organising 
any  proupa  'or  tuch  purpose,  or  any  con- 
ufOncf  therefor,  and  the  constitutionality 
of  which  ha«  recently  been  upheld  by  the 
United  8tat-8  Court  of  Appeals  for  the  Sec- 
ond  Circuit  tn  afllrmlng  the  conviction 
thereunder  of  11  leaders  of  the  Cotnmunlst 
Party  of  the  United  States; 

"(B)  the  act  of  June  8.  1988.  as  amended 
(23  U  S.  C  611-821).  which  requires  agents 
of  foreign  goremmenta  to  register  with  the 
Attorney  General  and  to  label  their  propa- 
ganda: 

-(C)  the  act  <rf  October  18.  1918,  as 
amended  i8  U.  S  C  137)  and  section  19  of 
the  Imciigratton  Act  of  1917.  as  amended 
(8  U.  S-  C.  156)  which  jM-ortde  for  the  ex- 
cttiElon  and  deportation  from  the  United 
States  of  aliens  who  advocate  the  overthrow 
of  the  Oovemment  by  fcMrce  or  violence: 

•*(D>  section  2881  of  title  18  of  the  Unlt*^ 
SUtes  Code,  which  embodies  the  constitu- 
tionid  definition  of  treason;  and 

"(K)  c^apter  105  of  title  18  of  the  United 
States  Code,  which  prohibits  the  sabotage  of 
materials,  premises,  and  utlllUes  relating  to 
Um  national  defense. 

"(S)  In  addlt.on.  varlotis  other  provlslona 
enacted  by  the  Congress  and  certain  adnoin- 
Isiratlve  practices  of  agencies  engaged  In 
carrring  out  such  provisions  have  been  use- 
ful m  providing  further  protection  against 
sucto  Injury  including — 

~(A)  the  provisions  of  law  dealing  with  the 
lauanee  of  passporta  (23  U.  8.  C.  211-200), 
under  which  tJ-e  Secretary  of  State  has  de- 
nied passporti  to  Communists  and  others 
In  the  Interests  of  national  security. 

-(B)  the  internal-revenue  laws,  under 
which  exemption  from  taxation  under  sec- 
tion 101  of  the  Internal  Revenue  Code  Is  de- 
nied to  certain  organizations  determined  by 
the  Attorney  General  to  be  subversive,  and 
under  which  contributors  are  denied  deduc- 
tiooa  for  their  contributions  to  such  organi- 
sations; 

-(C)  chapter  79  and  section  1001  of  title  18 
of  the  United  States  Code,  which  deal  with 
perjtiry  and  the  making  of  false  sutements. 
and  which  have  been  effective  in  the  prose- 
cution of  persona  who  have  untruthfully  de- 
nied aflUiation  with  subversive  groups;  and 
-(D)  the  provisions  of  section  9A  of  the 
act  of  August  2.  1939.  to  prevent  pernicious 
poUUcal  activities  (8  U.  8.  C.  118J).  which 
prohibit  membership  by  Government  em- 
ployees in  organisations  which  advocate  the 
overthrow  of  the  Government  by  force  or 
violence,  and  other  provisions  of  law  under 
the  authority  of  which  a  program  has  been 
cst&blLshed  for  the  excltJslon  from  Federal 
employment  of  Communists  and  other  per- 
sons of  doubtful  loyalty. 

-(b)     The    Congrces    tbeftfore    declares 


"(l)  The  policy  embodied  In  the  foregoing 
statutes  is  hereby  reaffirmed  and  such  stat- 
utes should  be  vigorously  enforced  so  as  to 
minimize  the  present  danger  to  the  national 
security  resulting  from  activities  of  associa- 
tions and  Individuals  aiding  and  supporting 
the  world  Communist  movement. 

-(2)  In  the  light  of  exisUng  world  condi- 
tions, certain  (rf  the  statutes  herein  referred 
to  should  be  amended  tn  certain  respects  in 
order  to  strengthen  their  provisions  and 
faelUtatc  their  enforcement,  in  aeoordance 
with  the  recommendationa  of  the  President 
•nd  the  departments  and  agencies  directly 
charged  with  responsibility  for  internal  se- 
curity iunctions. 


-Sec.  8.  Section  793  of  title  18  of  the  United 
states  Code  is  hereby  amended  to  read  as 
foflovrs: 

••  'I  793.  Gathering,    transmitting,   or   losing 
defense  information 
"•(a)  (1)  Whoever,  for  the  purpose  of  ob- 
taining information  reBp)ecting  the  national 
de.ense  with  intent  or  reason  to  beUeve  that 
the  Information  Is  to  be  used  to  the  injury  of 
the  United  States,  or  to  the  advantage  of  any 
foreign  nation,  goes  upon,  enters,  files  over, 
or  otherwise  obtains  information  concerning 
any   vessel,  aircraft,  work  of  defense,  navy 
yard,  naval  station,  submarine  base,  fueling 
station,  fort,  battery,  torpedo  station,  dock- 
yard, canal,  railroad.  :»rsenal.  camp,  factory, 
mine,  telegraph,  telephone,  wireless  or  signal 
8  ation.    building,    air   force   base,   office,    or 
other  place  connected  with  the  national  de- 
fense, owned  or  constructed,  or  In  progress 
of  consuuctlon  by  the  United  States  or  under 
the  control  of  the  United  States,  or  of  any 
of  its  officers.   departmenU  or   agencies,  or 
witliin    the    exclusive    Jurisdiction    of    the 
United  SUtes.  or  any  place  in  which  any 
vessel,  aircraft,  arms,  munitions,  or  other  ma- 
terials or  instruments  for  use  In  time  of  war. 
Including  Items  related  to  nuclear  energy,  are 
ttelng  made,  prepared,  repaired,  processed,  or 
stored,  or   are  the  subject   of  research   and 
development  under   ,  ny  contract   or   agree- 
ment with  the  United  States,  or  any  depart- 
ment or  agency  thereof,  or  with  any  person 
on  behalf  of  the  United  States,  or  otherwise 
on  t)ehalf  of  the  United  States,  or  any  pro- 
hibited place  so  designated  by  the  President 
by  proclamation  in  time  of  war  or  In  case  of 
national   emergency  In  which  anything  for 
the  use  of  the  Army.  Navy,  or  Air  Force  is  be- 
ing prepared  or  constructed  or  stored,  infor- 
matlon    as   to   which   prohibited    place   the 
President  has  determined  would  be  prejudi- 
cial to  the  national  defense;  or 

-'(2)  Whoever,  for  the  purpose  aforesaid, 
and  with  like  Intent  or  reason  to  believe, 
copies,  takes,  makes,  or  obtains,  or  attempts 
to  copy,  take.  make,  or  obtain,  any  sketch, 
photograph,  photographic  negative,  blue- 
print, plan.  map.  model.  Instrument,  appli- 
ance, document,  matter,  writing,  or  note  of 
tinythlng  connected  with  the  national  de- 
fense; or 

-•(3)  Whoever,  for  the  purpose  aforesaid, 
receives  or  obtains  or  agrees  or  attempts  to 
receive  or  obtain  from  any  person,  or  from 
any  source  whatever,  any  document,  writing, 
code  book,  signal  book,  sketch,  photograph, 
photographic  negative,  blueprint,  plan.  map. 
model,  instrument,  appll  nee.  matter,  or  note 
of  anything  connected  with  the  national 
defense,  knowing  or  having  reason  to  believe, 
at  the  time  he  receives  or  obtains,  or  agrees 
or  attempts  to  receive  or  obtain  It,  that  It 
has  been  or  will  be  obtained,  taken,  made,  or 
disposed  of  by  any  person  contrary  to  the 
provision    of  thi;>  chapter;  or 

"'(4)  Whoever,  lawfully  having  possession 
of.  access  to,  control  over,  or  being  entrusted 
With  any  document,  writing,  code  boolc.  sig- 
nal book,  sketch,  photograph,  photographic 
negative,  blueprint,  plan,  map,  model,  instru- 
ment, appliance,  matter,  or  note  relating  to 
the  national  defense,  or  information  relating 
to  the  national  defense  which  information 
the  possessor  has  reason  to  believe  could  be 
used  to  the  injury  of  the  United  States  or  to 
the  advantage  of  any  foreign  nation,  willfully 
commimicates.  delivers,  transmits,  or  causes 
to  be  communicated,  delivered,  or  transmit- 
ted, or  attempts  to  communicate,  deliver, 
transmit,  or  catiae  to  be  communicated,  de- 
livered, or  transmitted,  the  same  to  any  per- 
son not  entitled  to  receive  It.  or  wUlftilly 
retains  the  sanM  and  fails  to  deliver  It  on 
demand  to  the  officer  or  employee  of  the 
United  Stales  entitled  to  receive  It;  or 

•■  5)  Whf^ver  having  unauthorized  pos- 
seMluu  oX,  access  to,  or  control  over  any  docu- 


ment, writing,  code  book,  signal  book,  sketch. 
photograph,  photographic  negative,  blue- 
print, plan,  map,  model,  instrument,  appli- 
ance matter,  or  note  relating  to  the  national 
defense,  or  information  relating  to  the  na- 
tional defense  which  Information  the  pos- 
sessor has  reason  to  believe  could  be  used  to 
the  Injury  of  the  United  States  or  to  the  ad- 
vantage of  any  foreign  nation,  willfully  com- 
municates, delivers,  transmits,  or  causes  to  be 
communicated,  delivered,  or  transmitted,  or 
attempts  to  communicate,  deliver,  transmit. 
or  causes  to  be  communicated,  delivered,  or 
transmitted,  the  same  to  any  person  not  en- 
titled to  receive  it,  or  wiUfully  retains  the 
same  and  fails  to  deliver  it  to  the  officer  or 
employee  of  the  United  States  entitled  to 
receive  it;  or 

•"(6)  Whoever,  being  entrusted  with  or 
having  lawful  possession  or  control  of  any 
document,  writing,  code  book,  signal  book, 
sketch,  photograph,  photographic  negative, 
blueprint,  plan,  map,  model,  instrument,  ap- 
pliance, note,  matter,  or  information  relating 
to  the  national  defense — 

'•'(A)  through  gross  negligence  permits 
the  same  to  tx  removed  from  Its  proper  place 
of  custody  or  delivered  to  anyone  in  violation 
of  his  trust,  or  to  be  lost,  stolen,  abstracted, 
or  destroyed;  or 

•  "(B)  having  knowledge  that  the  same  ^a« 
been  Illegally  removed  from  Its  proper  place 
of  ctistody  or  delivered  to  anyone  in  viola- 
tion of  his  trust,  or  lost,  or  stolen,  abstracted, 
or  destroyed, 

and  fails  to  make  prompt  report  of  such  loss, 
theft,  abstraction,  or  destrucUon  to  his  su- 
perior officer — 

"  'ShaU  be  fined  not  more  than  f  10,000  or 
Imprisoned  not  more  than  ten  years,  or  both. 
"  '(b)  If  two  or  more  persons  conspire  to 
violate  any  of  the  foregoing  provisions  of 
this  section,  and  one  or  more  of  such  persons 
do  any  act  to  effect  the  object  of  the  conspir- 
acy, each  of  the  parties  to  such  conspiracy 
shall  be  subject  to  the  punishment  provided 
for  the  offense  which  is  the  object  of  such 
conspiracy. 

'"(c)  No  prosecution  shall  be  brought  tin- 
der this  section  or  under  section  792  or  794, 
except  upon  the  express  direction  of  the  At- 
torney General  ot  the  United  States. ' 

"Sec.  4.  (a)  The  analysis  of  chapter  213  of 
title  18.  United  States  Code,  Immediately 
preceding  section  3281  of  such  title,  is 
amended  by  adding  at  the  end  thereof  the 
following   new   item: 

"*3291.  Espionage  and  security  of  defense 
information.' 

"(b)  Chapter  213  of  title  18,  United  States 
Code,  is  amended  by  adding  after  section 
3290  the  following  new  section; 
-'§3291.  Espionage  and  security  of  defense 
Information 
•*  'An  indictment  for  any  violation  of  sec- 
Uon  792.  793.  or  794  of  this  title  may  be 
found  at  any  time  within  10  years  next  after 
such  violation  shall  have  been  committed: 
Provided,  That  such  period  of  limitation 
shall  not  commence  to  rim  m  regau'd  to  any 
such  violation  or  violations  by  any  officer, 
agent,  or  employee  of  the  United  States  dur- 
ing any  period  that  such  Individual  holds 
the  office,  position,  employment,  or  appoint- 
ment he  held  at  the  time  such  offense  was 
committed:  And  provided  further.  That 
nothing  contained  In  this  section  shall  be 
construed  to  Impose  any  limitation  in  the 
case  of  offenses  punishable  by  death  ' 

"Sxc.  5.  The  act  of  Jvme  8.  1938  (52  Stat. 
831;  22  U.  S.  C.  611-621).  entitled  "An  act 
to  require  the  registration  of  certain  per- 
sons employed  by  agencies  to  disseminate 
propaganda  in  the  United  States,  and  for 
other  purpoees."  as  amended,  is  hereby  fur- 
ther amended  as  follows: 

"ta)  Strllce  out  the  word  'and*  at  the 
end  of  section  1   (c)    (3),  Insert  the  word 
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'and'  at  the  end  of  section  1  (c)  (4) ,  and  add 
the  following  subsection  immediately  after 
section  1    (c)    (4) : 

•"(6)  any  person  who  has  knowledge  of, 
or  has  received  Instruction  or  assignment  In, 
the  espionage,  counterespionage,  or  sabotage 
service  or  subversive  tactics  of  a  government 
of  a  foreign  country  or  a  foreign  political 
party,  imiess  such  knowledge.  Instruction,  or 
assignment  has  been  acquired  by  reason  of 
civilian,  military,  or  police  service  with  the 
United  States  Government,  the  governments 
of  the  several  States,  their  political  subdi- 
visions, the  District  of  Columbia,  the  Terri- 
tories, the  Canal  2^ne.  or  the  Insular  pos- 
sesions, or  unless  such  knowledge  has  been 
acquired  solely  by  reason  of  academic  or  per- 
sonal interest  not  under  the  supervision  of 
or  In  preparation  for  service  with  the  gov- 
ernment of  a  foreign  country  or  a  foreign 
political  party  or  unless,  by  reason  of  em- 
ployment at  any  time  by  the  Department  <^ 
Justice  or  the  Central  Intelligence  Agency, 
such  person  has  made  ftill  written  disclosure 
of  such  knowledge  or  Instruction  to  officials 
within  those  agencies,  sucn  disclosure  has 
been  made  a  matter  of  record  in  the  files  of 
the  agency  concerned,  and  a  written  deter- 
mination has  been  made  by^  the  Attorney 
General  or  the  Director  of  Central  Intelli- 
gence that  registration  would  not  be  in  the 
interest   of   national   security.' 

"(b)  Add  the  following  subsection  imme- 
diately after  section  8   (d) : 

"  '(e)  Failure  to  file  any  such  registration 
statement  or  supplements  thereto  as  is  re- 
quired by  either  section  2  (a)  or  section  2 
(b)  shall  be  considered  a  continuing  offense 
for  as  long  as  such  failure  exist,  notwith- 
standing any  statute  of  limitation  or  other 
statute  to  the  contrary.' 

"Sec.  6.  (a)  The  analysis  of  chapter  67  of 
title  18.  United  States  Code,  immediately  pre- 
ceding section  1381  of  such  title,  is  amended 
by  adding  at  the  end  thereof  the  following 
new  item: 

"  "1385.  Promulgation  of  security  regula- 
tions.' 

"(b)  Chapter  67,  title  18.  United  States 
Code,  Is  amended  by  adding  after  section 
1384  the  following  new  section; 

"  'S  1385.  Promulgation  of  security  regula- 
tions. 
*  '(a)  Whoever  willfully  shall  violate  any 
such  regulation  or  order  as.  pursuant  to  law- 
ful authority,  shall  be  or  has  been  promul- 
gated by  the  Secretary  of  Defense  and  ap- 
proved by  the  President  of  the  United  States 
for  the  protection  or  security  of  military  or 
naval  aircraft,  airports,  airport  facilities,  ves- 
sels, harbors,  ports,  piers,  water-front  facili- 
ties, bases,  forts,  posts,  laboratories,  stations, 
vehicles,  equipment,  explosives,  or  other 
property  or  places  subject  to  the  jurisdiction, 
administration,  or  in  the  custody  of  the  Na- 
tional Military  Establishment,  or  of  any  de- 
partment or  agency  of  which  salu  establish- 
ment consists,  or  of  any  officer  or  employee 
of  said  establishment,  department,  or  agen- 
cy, relating  to  fire  hazards,  fire  protection, 
lighting,  machinery,  guard  service,  disrepair, 
disuse,  or  other  unsatisfactory  conditions 
thereon,  or  the  Ingress  thceto,  or  egress  or 
removal  of  persons  therefrom,  or  otherwise 
providing  for  safeguarding  the  same  against 
destruction,  loss,  or  Injury  by  accident,  or 
by  enemy  action,  sabotage,  or  other  sub- 
versive actions,  shall  be  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be 
liable  to  a  fine  of  not  to  exceed  $5,000  or  to 
Imprisonment  for  not  more  than  1  year  or 
bcMJi. 

"•(b)  Every  such  regtilation  or  order  shall 
be  posted  in  conspicuous  or  appropriate 
places. 

"'(c)  In  time  of  war.  ot  national  emer- 
gency as  proclalme  by  the  President,  the 
provisions  of  this  section  may  be  extended 
by  Presidential  proclamation  to  include  sudi 


property  and  places  as  the  President  may 
therein  designate  in  the  interest  of  national 
security.' 

"Sec.  7.  If  any  provision  of  this  act  or  the 
application  of  such  provision  to  any  cir- 
cumstance shall  be  held  Invalid,  the  validity, 
of  the  remainder  of  this  act  and  the  appll- 
-ation  of  such  provision  to  other  circum- 
stances Bii^V.  not  be  affected  thereby." 

Mr.  WOOD  <  interrupting  the  reading 
of  the  amendment).  Mr.  Chairman,  I 
ask  unanimous  consent  that  the  substi- 
tute be  considered  as  read,  and  printed 
in  the  Record  at  this  point. 

Mr.  WALTER.  Mr.  Chairman,  re- 
serving the  right  to  object.  I  would  like 
to  inquire  of  the  gentleman  from  New 
York  (Mr.  CellerI  if  the  substitute  he 
is  proposing  does  not  contain  two  meas- 
ures which  have  already  passed  the 
House  and  are  now  pendlf^  in  the 
Senate. 

Mr.  CELLER.  Mr.  Chairman,  is  this 
to  be  taken  out  of  my  time? 

The  CHAIRMAN.  No.  The  gentle- 
man has  reserved  the  right  to  object. 

Mr.  MARCANTONIO.  »4r.  Chairman. 
I  think  this  bill  should  be  heard  by 
everybody.  It  is  the  administration  bill, 
and  I  maintain  there  is  very  Uttle  differ- 
ence between  the  two.    I  object. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman.  I  reserve  points  of  order  on 
the  amendment. 

The  Clerk  concluded  the  reading  of 
the  substitute  amendment. 

The  CHAIRMAN,  llie  gentleman 
from  New  York  I  Mr.  Cdxkr]  is  recog- 
nized for  5  mintites  in  support  of  his 
amendment. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  I  withdraw  my  reservation  of 
the  point  of  order. 

Mr.  CELLER.  Mr.  Chairman,  this 
substitute  is  really  H.  R.  9502  which  I 
offered  the  other  day.  It  is  the  admin- 
istration bill  with  all  the  provisions  rel- 
ative to  immigration  stricken  therefrom. 
I  did  not  prepare  this  bill.  It  was 
drafted  by  representatives  at  the  White 
House,  and  I  cheerfully  present  it  to  this 
House  as  a  substitute  for  the  so-called 
Wood  bilL  It  is  worthy  of  your  unquali- 
fied support. 

The  Wood  bill  deals  in  ideas  and  opin- 
ions and  thoughts,  despite  the  dec- 
larations to  the  contrary  which  you 
have  heard  here  this  af temooiL 

My  bill  deals  with  action,  subverave 
action,  sabotage,  spying,  counterspylng. 
and  antidotes  for  same,  prevention  and 
punishment  for  same.  The  adoption  of 
my  substitute  is  the  only  way  whereby 
we  can  wipe  out  these  nefarious  activ- 
ities of  Communists  and  pseudo-Com- 
munists and  representatives  of  the  front 
organizations  and  agents  of  foreign 
groups. 

This  substitute  has  the  unqualified  ap- 
proval of  the  CIO.  I  understand  it  is 
supported  by  the  A.  F.  of  L.  I  place  in 
the  Record  a  telegram  sent  to  me  by  ZSx. 
Philip  Murray,  president  of  the  Congress 
of  Industrial  Organizations: 

Washington,  D.  C,  August  29,  t950. 
Hon.  Emanttkl  Csllek. 

House  of  Representatives, 
House  Office  Building, 

Washington,  D.  C: 

The  executive  board  of  the  Congress  of 
IndusUial  Organizations  has  just  adopted  • 


resolution  urging  Congress  to  pass  legislation 
which  directly  and  affirmatively  deals  with 
the  problems  of  espionage,  sabotage,  and 
subversive  activity.  The  CIO  firmly  sup- 
ports legislation  which  Is  properly  framed 
to  t>chieve  these  objectives  immediately. 
The  Wood  bUl  (H.  B.  9490)  which  the  Hou^e 
will  today  take  up  is  not  effective  antisub- 
verslve  legislation.  Just  the  contrary.  Its 
elaborate  provisions  would  l>e  ineffective 
against  espior^ge.  sabotage,  or  genuine  sub- 
versive activity.  And.  at  the  sasM  time,  it 
would  set  up  a  thought-control  machinery 
which  would  seriot»ly  damage  the  very 
democracy  which  we  are  fighting  to  preserve 
against  communism.  It  contains  definite 
threats  to  the  continued  free  functioning 
of  bona  fide  labor  organizations.  It  is  both 
useless  as  a  weapon  against  communism 
aid  a  propaganda  boon  to  the  world-wide 
Communist  movement.  The  substitute 
which  Representative  Ceixxx  will  offer  em- 
bodies the  direct  measures  which  President 
Truman  has  urged  the  Congress  to  adopt  and 
avoids  the  useless,  dangerotis.  and  probably 
unconstitutional  provisions  of  the  Wood  bllL 
I  urge  aU  Members  of  Congress  strongly  not 
only  to  vote  for  but  also  toxsupiHrt  actively 
the  Celler  substitute. 

PKTJir  MumuT. 
President.    Congres*    Of    tndustrlal 
Organizations. 

This  substitute  has  the  a]n>roval  of  the 
Society  of  Friends,  the  International  A»- 
sociation  of  Machinists,  the  United 
Council  of  Church  Womm,  Americans 
for  Democratic  Action,  the  National  As- 
sociation for  the  Advanconent  of  Col- 
ored People,  the  American  Unitarian 
Association,  the  American  Civil  Lib- 
erties Union,  the  American  Jewish  Com- 
mittee, and  the  American  Jewish  Con- 
gress, the  Council  for  Social  Action  of 
the  Congregational  Christian  Churches, 
and  numerotis  other  praiseworthy 
groups. 

My  substitute  concerns  itself  with  the 
gathering,  transmitting,  or  loosing  of  in- 
formation relating  to  the  national  secu- 
rity. The  statute  in  existing  law  relat- 
ing to  these  activities  is  greatly  strength- 
ened in  that  no  showing  of  intent  is 
necessary  as  an  element  of  the  offense, 
provided  the  possessor  of  information 
has  reason  to  believe  that  the  material 
communicated  would  be  used  to  the 
detriment  of  the  United  States  or  to  the 
advantage  of  a  foreign  nation. 

The  existing  statute  is  furtbor 
strengthened  in  that  it  need  not  be 
shown  that  a  demand  has  been  made 
upon  an  unauthorised  possessor  of  cer- 
tain classes  of  information  by  the  au- 
thorized officials.  Existing  law  provides 
no  penalty  for  the  unauthorized  posses- 
sion of  material  imless  a  demand  for  it  is 
made  by  a  person  entitled  to  receive  it. 
The  substitute  uses  the  tarn  "imau- 
thorlzed  possesion"  in  preference  to 
"unlawful  possession,"  so  as  to  preclude 
the  necessity  for  proof  of  illegal  pos- 
session. 

H.  R.  9052,  the  substitute  furthermore, 
amends  the  existing  law — which  pres- 
ently provides  for  the  punishment  of 
those  who  are  entrusted  with  items  re- 
lating to  the  nationa'  defense  and  negli- 
gently permit  their  unautboriaed  re- 
moval— by  applying  the  penalty  also  to 
such  persons  who  know  the  material  «a- 
tnisted  to  them  has  been  lost,  stolen, 
abstracted,  or  destroyed,  and  fail  to  im- 
port it  promptly  to  a  superior  offloec 
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Anotber  sectidB  (tf  tte  MO 
the  pcnishm?r:t  for  camancT  to 
mil  the  fortuldea  acts  from  SIO.OOO  or 
f  Tears,  or  boih,  as  it  nov  t2xe  case  UDfder 
the  genermi  coasptracT  sut^'-^.  tt^t  is 
to  SIC.OOO  or  10  Tears,  or  both.  Thixs. 
the  eonspirmcT  to  coxBZDit  xix  crime  is  as 
trave  as  the  crnne  itself. 

The  bill  likewise  mcreases  the  statute 
at  hantaticns  «ith  respect  to  prosecu- 
tion of  Tiolatioca  of  the  espionage  stat- 
«tes  from  3  to  10  j^ears. 

The  bii:  hJLevise  aaoends  the  Foreign 
Agents  Registrauon  Act  so  as  to  make 
the  failure  to  register  a  cootinumg  of- 
fOMe  in  order  to  postpone  the  com- 
aieucemegt  of  the  statutory  period  of 
Bmitatior  for  prosecution,  and  requires 
reglstr&tioa  of  persoas  vho  have  knovl- 
cdie  of  or  hare  recexTed  instruction  in 
tke  escHOoace.  counterespionage,  or 
mbotage  tactics  of  a  foreign  country  or 
a  foreign  pohtacal  party— subject  to  cer- 
tain cxceptiooa  Tbeae  exceptions  in- 
ctnle  pcraoos  vhose  knowledge  of  that 
kind  vas  deriTed  from  service  with  the 
cirUian.  military,  or  police  authonues  of 
the  United  States;  or  whose  knowledge 
was  obtained  by  reason  of  academic 
Stud2e3  pursued  independently  and  with- 
out ecmnection  with  a  foreign  goTem- 
aent  or  foreign  political  party,  or  those 
engaged  in  tntellifence  activity  for  the 
Department  of  Justice. 

The  CHAIRS4AN.  The  time  of  the 
fentleman  from  New  York  has  expired. 

Mr  CELLER.  Mr.  Chaunnan.  I  ask 
unanimous  consent  to  proceed  for  two 
additional  minutes. 

The  CHAIRMAN.  Is  there  objectkm 
to  the  request  of  the  gentleman  from 
Hew  York* 

There  was  no  objection. 

Mr  CARROLL  Mr.  Chairman.  w*U 
the  gentleman  yield? 

Mr  CKLLER  I  yirid  to  the  gentle- 
man from  Colorado. 

Mr  CARROLL.  Will  the  genUeman 
aay  that  m  his  bill  or  the  bill  labeled  the 
administration  bill,  it  cov^n  all  of  the 
points  of  section  4  in  H.  R  9490,  having 
lo  do  with  making  it  unlawful  for  any 
oflcer  or  employee  of  the  United  States 
to  comm-jnicate,  and  wit^  the  subsec- 
tion which  makes  it  unlawful  for  any 
•gent  of  a  foreign  government  to 
receive' 

Mr  CELLER.  Yes;  that  Is  in  the 
substitute 

Mr  DONDERO  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  CELLER.  I  yield  to  the  gentle- 
man from  Miehigan. 

Mr.  DONDERO.  Were  there  any  hear- 
tatB  held  on  this  substitute? 

Mr  CELLER  Ye^  There  were  hear- 
tngs  hekl  on  a  bill  almost  like  it  before 
the  Judiciary  C'jmmittee. 

Mr.  DOrrDERO  Does  the  gentleman 
know  who  drew  that  Ull? 

Mr  CELUSR  The  bill  bore  the  name 
at  our  distinguished  colleague  from  South 
Carolina  I  Mr.  BaTsoa). 

Mr.  DONDSRO.  Did  he  draw  the 
MU7 

Mr.  CELLXR  I  take  K  that  the  gen- 
tleman from  South  CaroHna  I  Mr  Bry- 
•oai  drew  the  bill.  He  is  a  very  well- 
Quailfled.  a  very  distinguished .  aiKJ  a  very 
able  member  of  oor  committee.  I  am 
very  happy  to  auociatc  myself  with  him 
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In  anything  he  dees,  although  sometimes 
we  disagree 

Mr.  DONDERO.  He  is  one  of  the  most 
cultured  men  of  the  House. 

Mr.  CELLER.  Mr.  Chairman,  con- 
tinuing with  sm  explanation  of  the  sub- 
stitute: 

Section  «  delegates  to  the  Secretary 
of  Defense  the  power  to  promulgate 
orders  and  regulations  approved  by  the 
President  of  the  United  States,  violations 
af  which  are  made  panishaoie  by  fine 
and  imprisonment,  and  further  provides 
tha:  in  ume  of  war  and  national  emer- 
gency, as  prociauned  by  the  President, 
the  provisions  of  this  section  of  the  bill 
may  be  extended  by  Presidential  procla- 
maticn  to  include  such  property  and 
places  as  the  President  may  designate 
in  the  interest  of  nauonal  security. 

Mr.  Chairman,  in  my  humble  opin- 
ion, the  adoption  of  the  substitute  will 
be  an  efTecUve  way  to  stop  subversion, 
spying,  espionage,  counterespionage,  and 
sabotage.  This  is  the  constitutional  way 
of  attacking  the  problem,  unlike  the  way 
involved  in  the  "Vood  bill. 

Mr.  WALTER.  Mr.  Chairman.  I  rise 
in  oppo^tion  to  the  substitute  offered 
by  the  gentleman  from  New  York. 

Mr.  Chairman,  I  do  not  know  how 
often  we  have  to  approve  a  measure  in 
this  body  before  the  Senate  acts  on  it 
But  what  you  have  just  heard  read  is 
two  bills. 

Mr.  GETTER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WALTER.     No. 

Mr  CELLER      It  Is  one  bilL 

Mr  WALTER.  Mr.  Chairman,  the 
Housie  has  already  acted  on  the  two  pro- 
posals contained  in  this  subetitute,  and 
I  submit  it  is  being  offered  for  the  pur- 
pose of  obscuring  the  real  issue.  Per- 
haps this  substitute  is  germane,  I  do  not 
know,  the  question  was  not  raised,  but, 
after  all,  we  are  now  dealing  with  a 
question  of  registration  and  nothing  else. 

If  the  Hobbs  bill,  from  which  part  has 
been  deleted,  goes  too  far,  then  I  sub- 
mit the  other  body  can  very  easily  amend 
It,  and  when  that  bill  in  the  usual  and 
orderly  fashion  goes  to  conference,  out 
of  that  conference  will  come  something 
which  will  deal  adequately  with  the  prob- 
lem we  attempted  to  deal  with  when  we 
passed  the  Hobbs  bill. 

Mr.  MARCANTONIO.  Mr  Chairman, 
will  the  gentleman  yield? 

Mr.  WALTER.  I  yield  to  the  genUe- 
man from  New  York. 

Mr.  MARCANTONIO.  I  simply  want 
to  state  that  as  for  me  the  same  con- 
stitutional arsruments  that  are  raised 
against  the  Wood  bill  can  very  properly 
and  with  ftill  consistency  be  raised 
awilnst  the  substitute  that  has  now  been 
offered. 

B4r.  WALTER.  Yes;  I  will  agree  with 
the  gentleman,  only  I  do  not  think  that 
the  grounds  are  well-founded.  I  do  not 
believe  that  this  House  ought  to  establish 
the  precedent  where  we  will  kill  one  bill 
by  acting  on  a  bill  that  has  already 
tjassed  this  body  by  an  overwhelming 
vote.  I  urge  you  to  vote  down  this  sub- 
stitute. 

Mr  CELLER.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  WALTER.  I  yielded  to  the  gen- 
tleman from  New  York. 


Mr.  CELLER.  I  win  say  to  the  gentle- 
man that  the  so-called  Hobbs  bill  is 
stricken  from  the  substitute  and  it  is  not 
even  mentioned.  No  single  provision  is 
in  it. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex- 
pired. 

Mr.  WOOD.  Mr.  Chah-man.  I  ask 
unanimous  consent  that  all  debate  on 
thi-s  amendment  and  all  amendments 
thereto  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objecUon 
to  the  request  of  the  gentleman  from 
Georeia. 

There  was  no  objection. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  South  Dakota 
IMr.  CassJ. 

Mr.  CASE  of  South  Dakota.  Mr. 
Chairman,  because  the  gentleman  from 
New  York  [Mr.  CwllerI  has  raised  the 
constitutional  argument  again  and  be- 
cause I  now  have  the  decision  to  which 
I  referred  when  I  was  answering  the 
query  of  the  gentleman  from  New  York 
[Mr.  MARCANTONIO  1.  I  take  this  time  to 
put  in  the  Record  at  this  point  some 
pertinent  excerpts  from  the  recent  deci- 
sion of  the  Supreme  Court  as  voiced  by 
Chief  Justice  Vinson  on  May  8,  1950, 
in  the  cases  of  American  Communica- 
tions Association.  CIO,  against  Charles 
T.  Douds,  a  regional  director  of  the 
NliRB,  an  appeal  from  the  Southern 
District  of  New  York  and  the  United 
Steelworkers  of  America  against  the  Na- 
tional Labor  Relations  Board,  on  a  writ 
of  certiorari  to  the  United  States  Court 
of  Appeals  for  the  Seventh  Circuit.  The 
cases  had  beer  presented  in  the  October 
term    1949. 

The  points  particularly  at  issue  in 
these  cases  were  simila  to  the  questions 
here,  goin;,  both  to  the  question  of  free 
speech  as  protected  in  the  first  amend- 
ment and  the  question  of  bills  of  at- 
tainder forbidden  by  the  Constitution. 
Chief  Justice  Vinson  said  at  the  very 
outset: 

These  cases  present  for  decision  the  con- 
stitutionality of  section  9  (h)  of  the  Labor- 
M.inagement  Relations  Act  of  1947. 

And  then  his  opinion  recites  that  pro- 
vision which  relates  to  the  filing  of  an 
affidavit  of  non-Communist  membership 
by  the  officers  of  the  labor  union  which 
seek  the  benefits  of  the  National  Labor 
Relations  Act.  I  shall  not.  of  couise, 
read  the  entire  decision,  but  a  few  perti- 
nent sentences  therefrom.  With  respect 
to  the  first  amendment  the  Court  said : 

Section  9  (h).  In  other  words,  does  not 
Intenere  with  speech  because  Congress  fears 
the  consequences  of  speech;  it  regulates 
harmful  conduct  which  Congress  has  deter- 
mined Is  carried  on  by  persons  who  may  be 
Identlfled  by  their  political  aflUistlons  and 
beliefs. 

And  again  the  Court  says: 

Section  9  (h)  Is  designated  to  protect  the 
public  not  against  what  Communists  and 
others  identlfled  therein  advocate  or  believe. 
but  against  what  Congress  has  concluded 
they  have  done  and  are  likely  to  do  again. 

The  Chief  Justice  concludes  on  that 
point  by  saying: 

That  amendment  requires  that  one  Ix*  per- 
mitted to  believe  what  he  wUl.  It  require* 
(hat  one  be  permitted  to  advocate  what  lie 
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wUI  unless  there  is  a  clear  and  present  danger 
that  a  sutietantlal  public  evU  will  result 
therefrom.  It  does  not  require  that  be  be 
permitted  to  be  the  keeper  of  the  arsenal. 

In  the  portion  of  the  Court's  opinion 
No.  7.  the  Chief  Justice  takes  up 
the  argument  that  the  National  Labor 
Relations  Art  violates  the  first  article, 
paragraph  9  of  the  Constitution:  No  bill 
of  attainder  or  ex  post  f£u:to  law  shall 
be  passed.  That  is  particularly  in  point 
because  similarly  the  problem  involved 
holding  Communist  membership  while 
seeking  benefits  conferred  or  created  by 
the  Government  which  the  National 
L»bor  Relations  Act  denies  those  labor 
unions  where  the  oflBcers  do  not  file  an 
affidavit  of  nonmembership.  The  Court 
says : 

Tile  unions'  argument  as  to  bill  of  at- 
tainder cites  the  familiar  cases.  United  States 
T.  Lorctt  (328  U.  S.  303):  Ex  parte  Garland 
(4  Wall.  J33f:  Cummings  v.  Missouri  (4 
Wall. ) .  Th  >ee  cases  and  this  also,  according 
to  the  argument.  Involve  the  proscription  of 
certain  occupations  to  a  group  classified  ac- 
cording to  belief  and  loyalty.  But  there  Is  a 
decisive  distinction. 

In  the  previous  decision  the  individuals 
Involved  were  in  fact  being  punished  for  past 
actions. 

I  might  Interpolate  that  the  word 
"past"  is  in  italics.    The  Court  goes  on: 

Whereas  in  this  case  they  are  subject  to 
possible  loss  of  position  only  because  there 
is  substantial  ground  for  the  congressional 
Judgment  that  their  beliefs  and  loyalties 
will  be  transformed  into  future  conduct. 

The  word  "future"  again  is  italics. 

Of  course  the  history  as  to  past  conduct 
is  the  foundation  for  the  judgment  as  to 
what  the  future  conduct  is  likely  to  be; 
but  that  does  not  alter  the  conclusion  that 
paragraph  9  ( h »  is  Intended  to  prevent  future 
action  rather  than  to  punish  past  action. 

Then  the  Court  ix)ints  out: 

This  distinction  is  emphasized  by  the  fact 
that  members  of  those  groups  identlfled  In 
paragraph  9  (h»  are  free  to  serve  as  union 
officers  if  at  any  time  they  renounce  the 
allegiances  which  constituted  a  bar  to  sign- 
ing the  affidavit  In  the  past. 

There  I  might  interpolate  again  to 
say  that  in  the  pendins  bill  those  who 
want  to  obtain  the  benefits  of  Govern- 
ment-created employment  are^free  to  do 
so  if  they  renounce  the  allegiances  which 
constitute  the  barrier. 
The  opinion  on  this  point  concludes: 
Past  conduct,  actual  or  threatened  by 
their  previous  adherence  to  afflllatlons  and 
beliefs  mentioned  in  paragraph  9  (ht,  is 
not  a  bar  to  resumption  of  the  position. 
In  the  cases  relied  upon  by  the  unions  on 
the  ether  hand,  this  Court  has  emphasized 
that,  since  the  basis  of  disquaUflcation  was 
past  action  or  loyalty,  nothing  that  those 
persons  proscrlljed  by  Its  terms  could  ever 
do  would  change  the  result.  (See  UnUed 
States  V.  Lovett,  supra,  at  p.  314;  Cum- 
miugs  V.  Missouri,  supra,  at  p.  837.)  Here 
the  intention  is  to  forestall  future  danger- 
ous acts;  there  is  no  one  who  may  not.  by 
a  voluntary  alteration  of  the  loyalties  which 
impel  him  to  action,  become  eligible  to  sign 
the  affidavit.  We  cannot  conclude  that  tiiia 
■ection  is  a  bUI  of  attainder. 

Similarly,  it  would  seem  to  me  that 
the  courts  would  find  that  the  provisions 
of  the  pending  legislation  do  not  consti- 
tute a  bill  of  attainder. 


The  CHAIRMAN.  The  time  of  the 
gentleman  from  South  Dakota  has  ex- 
pired.    All  time  has  expired. 

Mr.  MARCANTONIO.  Mr.  Chairman, 
In  reply  to  the  gentleman  from  South 
Dakota  [Mr.  Cask]  I  submit  that  the 
registration  and  labeling  provisions  of 
the  bill  violate  the  Constitution. 

It  is  apparent  that  registration  car- 
ries with  it  severe  consequences  for  the 
organization  which  has  registered  and 
for  its  members  and  supporters.  Some 
of  these  consequences  are  expressly  pro- 
vided for  in  the  bill  itself.  Thus  an  or- 
ganization which  is  required  to  register 
must,  under  pain  of  severe  penalties, 
publicly  divulge  its  members  and  finan- 
cial affairs.  Its  literature  and  radio  and 
television  broadcasts  must,  under  sec- 
tion 10.  be  individually  labeled.  The  or- 
ganizations are  denied  tax  exemptions 
and  contributions  to  them  are  not  tax 
deductible.  They  are  cut  off  from  re- 
ceiving contributions  from  Government 
and  defense -plant  workers.  Members 
of  organizations  ordered  to  register  may 
not  hold  nonelective  Federal  office,  can- 
not obtain  pas.sports.  and  may  not  work 
in  defense  plants. 

These  disabilities,  severe  as  they  are. 
are  mild  compared  to  the  unexpressed 
social  and  economic  consequences  which 
will  befall  the  members  of  a  registered 
organization.  A  registered  organization 
is,  under  the  bill's  definition,  conspira- 
torial, disloyal,  and  seditious.  Obvious- 
ly any  organization  which  either  volun- 
tarily publicly  describes  itself  in  such 
terms,  or  is  so  described  by  gove'Timental 
action,  is  subject  to  intense  public  odium, 
as  are  those  persons  hardy  enough  to  re- 
main members  therein. 

It  is  perfectly  apparent,  therefore,  that 
no  organization  can  or  will  voluntarily 
register  under  these  provisions,  nor  can 
any  individual  register  as  a  member  of 
such  an  organization.  Attorney  General 
Clark  pointed  this  out.  He  said  with  re- 
spect to  one  of  the  progenitors  of  this 
biU: 

It  can  be  assumed  that  no  organization 
would  confess  guilt  by  registraUon  (p.  424, 
bearings  on  H.  R.  5852). 

The  simple  fact  is  that  the  mere  act 
of  registration  would  cause  an  organiza- 
tion either  to  disappear  or  to  become 
an  illegal,  underground  society.  No  or- 
ganization could  retain  open  member- 
ship and  support  if  it  either  voluntarily 
registered  or  vias  ordered  to  do  so  by 
official  governmental  action  requiriUij 
disclosure  of  its  membership.  Its  offi- 
cers, members,  and  contributors  must 
either  depart  from  the  organization  or 
be  subject  to  the  most  onerous,  and  in- 
creasingly familiar  actions  of  pubUc 
odium,  including  loss  of  unplojmient, 
social  stigmatization,  expulsion  from 
legitimate  organizations,  and  perhaps 
mob  violence.  Even  registration  would 
not  wholly  save  the  victims  because  the 
names  must  be  filed  of  all  those  who 
were  members  at  any  time  in  the  pre- 
ceding year. 

Accordingly,  the  sponsors  of  the  bill 
misstate  the  case  when  they  assert  that 
the  bill  merely  performs  disclosure  func- 
tions, and  dees  not  outlaw  any  organic 
zation.  The  fact  is  that  the  bill  en- 
visage not  that  any  oi'ganization  will 


register,  but  rather  that  Individttala  will 
be  relentlessly  prosecuted  for  belonging 
to  organizations  which  have  failed  to 
register  and  for  not  registering  them- 
selves as  members  of  such  organization. 

And  the  organizations  which  are  so 
outlawed  are  outlawed  on  the  basis  of 
criteria  which  are  to  be  applied  by  an 
administrative  body,  which  are  extremely 
vague,  and  which  are  to  be  applied  ac- 
cording to  the  views  and  policies  advo- 
cated by  the  organizations. 

The  registration  and  labeling  provi- 
sions are  thus  unconstitutional  for  tiic 
following  reasons. 

First.  Sections  S  and  6  deny  the  right 
of  Federal  and  defense-plant  onplny- 
ment  and  the  right  to  obtain  passports 
merely  for  membership  in  a  Communuit 
organization.  These  penalties  and  the 
drastic  social  and  economic  consequmces 
of  keionging  to  a  prosecuted  organiza- 
tion apply  without  regard  to  any  action, 
fault,  or  wrongful  intent  on  the  part  of 
the  individual.  The  individuals  affected 
are  thus  made  second-class  citizens. 
They  are  branded  and  made  to  suffer 
disabihties  on  the  assumption  that  they 
are  agents  of  a  foreign  government  or 
poUtical  group,  although  not  the  slightest 
proof  is  required  that  in  fact  they  are 
ansrthing  of  the  kind.  This  is  the  clearest 
application  of  the  unconstitutional  doc- 
trine of  guilt  by  association.  Under  our 
law,  guilt  is  personal,  and  our  courts  have 
recognized  that  members  of  an  organi- 
zation notoriously  do  not  adh«%  to  all 
of  its  tenets. 

Second.  Organizations  may  be  de- 
stroyed and  their  members  subjected  to 
legal,  social,  and  economic  disabilities 
merely  because  of  the  views  they  advo- 
cate, regardless  of  how  peaceable  their 
conduct,  their  intmt,  and  regardless  at 
the  absence  of  any  incitement  to  unlaw- 
ful action.  Thus  the  first  amendment, 
which  guarantees  freedom  of  speech 
and  assembly,  is  violated. 

Third.  Registration  imposes  severe 
punishment  on  the  organizations  and 
their  members.  This  punishment  is  im- 
posed on  the  basis  of  vague  and  irrele- 
vant standards,  and  hence  violates  the 
due -process  clause  of  the  fifth  amend- 
ment. 

A  special  observation  should  be  made 
with  respect  to  the  provisions  of  section 
10.  This  secticm  is  a  clear  abridgment 
of  freedom  of  speech  and  of  the  press, 
since  it  requires  speech  and  writings  to 
be  invidiously  labeled  regardless  of  their 
contents  merely  because  the  organiza- 
tion which  communicates  them  has  in- 
curred governmental  diH)leasure.  It  is 
obvious  that  the  labeling  requirement  is 
an  effective  restraint  on  the  dissemina- 
tion of  information  Thus  no  periodical 
could  expect  to  (Ataln  mail  subscribers 
if  it  is  contained  in  a  wrapper  which 
labels  it  as  a  virtually  treasonable  docu- 
ment. 

The  invalidity  of  the  registration  pro- 
visions of  the  bill  appear  clearly  from  the 
recent  Supreme  Court  decision  in  Amer- 
ican Communications  Association  ▼. 
Douds  (94  L.  ed.  597) .  Speaking  for  the 
Court.  Chief  Justice  Vinson  said  in  that 
case  Ut  610) : 

Ttie  fact  that  no  direct  restntnt  or  punlah- 
ment  Is  imposed  upon  speech  or  aaaembly 
doea  not  determine  the  free  speech  question. 
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todlreet  discour- 
Uy  have  Um  same  coer- 
dTe  effect  upod  tlM  eaardH  of  first  ajxiend> 
SMiit  righu  as  ImprimuBcnt.  fUacs.  Injunc- 


Chief  Justice  Vinson  then  added  lan- 
gua^  that  is  exactly  applicable  to  the 
proTisions  of  this  bill:  "A  requirement 
that  adherents  of  particular  reliitious 
faiths  or  poliucal  parties  wear  identify- 
Ixw  um  bands,  ttx  ezamplfe.  is  obriously 
of  this  nature." 

The  Court  thus  condemned  the  results 
^nri  #imi6  of  this  bill,  its  attempt  to  force 
a  label  on  certain  ideas  and  beliefs,  and 
by  so  labeling  such  ideas  and  beliefs  to 
deny  them  an  equal  opportunity  to  gain 
acceptance  in  the  market  place  of  ideas 
br  the  free  competition  that  is  euar< 
mnteed  by  the  Constitution. 

Registration  provisions  of  the  charac- 
ter ccmcaincd  in  the  bill  have  been  spe- 
cifically condemned  in  Thomas  t.  Collins 
(323  U.  S.  516 ».  The  Court  there  said 
at  page  MO: 

IT  tlic  ^xerdae  at  the  rights  erf  free  speech 
and  tree  iisiiiihlf  cannot  be  msde  a  crime, 
ve  do  not  tiilnk  this  can  be  accomplished 
by  the  device  oX  requiring  previoiis  registra- 
tion as  a  ccnditum  for  exercising  them  and 
T.^«>ing  such  a  cocdltlon  the  foun.dation  for 
natralnlng  In  adTance  their  exercise  and  far 
Impasing  a  penalty  for  Tlolatlng  such  a  re- 
straining order.  So  long  as  no  more  ts  In- 
Tolved  than  exercise  of  the  rights  of  fre« 
speech  and  free  aiemhly  It  Is  Immune  to 
such  a  restncUon.  U  one  who  solicits  sup- 
port for  ths  cause  of  labor  may  be  required 
to  register  as  a  condition  to  the  exercise  of 
his  right  to  make  a  public  speech,  so  may 
he  who  leeks  to  rally  rjpport  for  any  social, 
business,  religious,  or  political  cause.  We 
think  a  requirement  that  one  must  register 
before  be  undertakes  to  make  a  public  speech 
to  enlist  support  for  a  lawful  movement  Is 
qulu  Incompatible  with  U»e  requlremcnu  of 
the  first  amendment. 

The  Court  in  that  case  cited  with  ap- 
proval the  following  passage  from  De 
Jonge  v.  Oregon  (299  U.  S.  353.  365)  : 

The  qtjestton.  If  the  rights  of  trte  speech 
axkd  peaceable  assembly  are  to  be  preserved, 
is  not  as  to  tbe  auspices  under  which  the 
meeting  is  held  but  as  to  its  purpose,  not  as 
to  the  relations  at  the  speakers  but  whether 
their  utterances  traasceod  the  bounds  of 
freedom  of  ipeech  which  the  Cocsututlon 
protects.  If  the  persona  assembling  hsre 
committed  crimes  elsewhere,  if  they  have 
formed  or  are  engaged  In  a  conspiracy  a«ralnst 
the  pubttc  peace  and  order,  they  may  be 
prosecuted  for  their  coosptracy  or  other  vlo- 
Utton  of  valid  laws.  But  It  Is  a  dlflavnv 
matter  when  the  SUt^.  Instead  of  prose- 
cuting them  for  stich  offenses,  Klzes  upon 
mere  participation  In  a  peaceable  assembly 
azid  a  lawful  puLMc  dlscuaslon  as  the  basis 
for  a  criminal  charge. 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman.  I  ask  unanimous  consent  to 
extend  my  remarks  at  this  point  in  the 
Rscoao. 

The  CHAIRMAN.  Is  there  obJecUon 
to  the  re<iuest  tf  the  gentleman  from 
Washing  tcm? 

There  was  no  objection. 

Mr  JACKSON  of  Washington.  lir. 
Cha.rman.  I  ri;e  in  support  of  Ihe  Celler 
amendment.  H.  R.  9503.  as  amended  by 
my  amendment. 

Lit  me  make  it  crystal  clear  at  the 
outlet  that  I  am  In  favor  of  effective 
•atl-Cammunlt  legL*laUon.  I  believe 
I  a^  us  aw&rc  of  the  threat  of  com- 


mmiian— in  the  United  States  and  in 
the  world — as  any  Member  of  this  House. 

I  believe  I  am  as  familiar  with  the 
aims  and  the  tactics  of  American  Com- 
munists as  any  Member  of  this  House. 

I  want  to  state  unequivocally  that  I 
ain  in  favor  of  legislation  which  will 
equip  our  Government  to  meet  the  threat 
that  communism  and  Commvinists  pre- 
sent to  this  country. 

And  that  is  why  I  support  the  Celler 
bilL  I  support  it  because  I  believe  it  will 
be  far  more  effective  in  enabling  the 
Government  to  control  the  evils  of  com- 
munism at  home  than  will  the  so-called 
Wood  bill.  And  I  am  not  going  to  ask 
you  to  take  my  word  for  it — for  I  am 
no  3xpert.  I  am  going  to  present  the 
words  of  someone  who  is  an  exp(.rt  in 
counter-intelligence. 

On  August  21.  Mr.  Prank  Edwards,  a 
news  commentator  on  the  Mutual 
Broadcasting  System,  interviewed  one  of 
the  crack  counter-intelligence  officers  of 
World  War  n,  Mr.  Paul  H.  Jensen.  Mr. 
Jensen  spent  5  years  in  the  Army,  from 
1941  to  1946.  During  most  of  that  time 
he  was  a  counter-intelligence  ofiBcer.  He 
was  head  of  counter-intelligence  for  the 
Umted  States  Seventh  Army,  under  Gen- 
eral Patton.  He  was  commandant  of  the 
Counter  Intelligence  Corps  School  in 
Africa,  which  trained  all  CIC  personnel 
for  the  Sicilian  and  Italian  operations. 
He  served  as  counter-intelligence  officer 
to  General  Eisenhower's  headquarters. 

So  Mr.  Jensen  is  no  amateur  in  the 
field  of  counter-espionage  work.  He  is 
an  expert. 

Incidentally,  he  is  a  lifelong  Repub- 
bcan.  and  is  now  executive  secretary  for 
the  chamber  of  commerce  at  Eau  Claire, 
Wis. 

Mr.  Edwards  was  asking  Mr.  Jensen 
for  his  views  on  the  so-called  Mundt- 
Ferguson-Johnston  bill. 

Here,  in  his  own  words,  is  what  a  crack 
counter-intelligence  expert — a  profes- 
sional, mind  you — has  to  say  about  the 
method  of  trying  to  combat  communism 
tlirough  registration: 

First.  Assuming  this  bill  should  be  passed, 
how  long  wUl  it  be  before  one  subversive  or 
one  enemy  agent  actually  ends  up  behind 
ban?  I  predict  It  wou'd  take  years  because, 
first,  tbe  Control  Board  established  by  the 
bill  must  register  the  Communist  organiza- 
tion and  its  Individuals.  The  organisation 
has  the  right  to  appeal  to  the  District  Cotirt 
of  Washington.  D.  C.  and.  In  turn,  upon  cer- 
tiorari to  the  United  States  Supreme  Court. 
This  means,  in  turn,  that  3  to  3  years  could 
eeatly  elapsed  before  an  Individual  was  re- 
quired to  register.  I've  known  many  Com- 
munists, here  and  abroad,  and  they  will  seek 
every  legal  loophope  relative  to  delayed  hear- 
ings and  review  to  escape  prosecutlun.  Thus, 
it  might  be  4  or  5  years,  or  mure,  before  any 
one  agent  actually  is  Jailed. 

rurther,  relative  to  the  Imprnctlcablllty  of 
the  bill,  can  you  Imagine  a  dled-ln-the-Red- 
wool  Communist  running  to  the  United 
States  Attorney  General  hoUerln.  "Hey.  I'm 
not  on  ttie  list.  I'm  a  Communist.  I'm  out 
to  overthrow  yotir  Oovernmeat"?  I  hardly 
think  so.  That's  like  asking  tU  saboteurs, 
enemy  agents.  thuKS.  and  slugs  to  ImfflSdl- 
ately  turn  themselves  in  to  ttie  nearwt  pollc* 
station. 

Benstor  ICxmor  claims  that  his  bUl  will  ex- 
pose the  Communists,  drive  them  into  the 
open,  expose  them  to  the  full  glare  of  public 
dlsappruvttl.  Well.  sir.  as  a  cuunterintelU- 
gence  expert,  and  I  believe  after  6  years'  ex- 


perience. I  qualify  as  such.  I  disagree.  On 
the  contrary,  this  bill.  If  passed,  would  drive 
the  Communists  underground.  History  Is  a 
stem  teacher  and  we  might  well  pay  atten- 
tion to  some  of  her  lessons: 

Did  you  know  that  Russia  was  the  first 
country  in  the  world  to  outlaw  the  Commu- 
nist Party?  In  1917  Lenin  and  Trotsky  were 
exUed.  Conununlsts  by  the  thousands,  that 
Is.  the  so-called  exposed  Communists,  were 
exiled  to  Siberia.  Yet,  within  a  few  short 
months,  fewer  than  6.000.000  nonreglstered 
Communists  took  over  a  nation  of  180,000,000 
Russians 

And.  anotho'  example:  Czechoslovakia  In 
1940  outlawed  the  Communist  Party.  It 
went  underground.  The  Communists  came 
out  of  their  holes  In  r94e  when  American 
troops  were  withdrawn  and  we  can  chalk  up 
another  nation  for  the  Reds. 

And.  closer  to  our  own  borders,  Canada  In 
1929  passed  a  law  rather  similar  to  Senator 
MrNETs  proposal.  Net  result,  the  law  was 
repealed  in  1938  because  communism 
flourished  under  pressure.  A  stronger  ver- 
sion of  the  law  was  again  passed  In  1940. 
What  happened?  The  most  powerful  atomic 
spy  ring  in  world  history  sprang  Into  exist- 
ence. Needless  to  say.  Canada  has  again 
repealed  her  version  of  the  Mundt-Nlxon  bill. 

And.  as  a  life-long  Republican  I've  another 
reason  for  opposing  the  Mundt-Nlxon  bill. 
^It  creates  yet  another  governmental  agency. 
'There's  a  bit  of  the  spy  In  all  of  us  but 
darned  if  I  want  another  police  agency 
created.  Those  we  have,  particularly  the 
FBI  are  professionals,  know  what  they're 
about  and  do  not  Infringe  upon  personal 
liberties.  We've  had  too  many  ama- 
teurs messing  In  this  spy-catching  brislnesa. 

Now,  Mr.  Jensen  did  not  confine  him- 
self to  a  criticism  of  the  registration 
method  of  attacking  the  Communist 
threat  in  America,  and  I  do  not  want  to 
confine  myself  to  that  either.  As  I  said, 
I  am  interested  in  getting  effective  anti- 
Communist  legislation. 

Mr.  Jensen  was  asked  what  he  thought 
would  be  effective  in  keeping  the  Com- 
munists from  inflicting  harm  on  this 
country.    Here  is  what  he  said: 

Well,  sir,  few  people,  other  than  subver- 
sives, realize  it.  but  we  presently  have  27  laws 
on  the  books  which  deal  with  espionage, 
satMtage,  subversives,  and  other  undesirables. 
We  have  a  good  framework  of  law  established 
during  this  Nation's  history  of  freedom.  All 
of  our  action  Is  founded  upon  the  Constitu- 
tion, the  Bill  of  Rights,  with  due  regard  to 
due  process  of  law.  These  are  sound  laws 
which  protect  the  Innocent  from  hysterical 
charges  and  now  Is  certainly  no  time  for 
hysterical  Ill-conceived  legislation.  Answer- 
ing you-  question,  speclflcally.  Prank  Ed- 
ward;, there  is  a  bill  before  the  Senate  which 
nukes  sense.  It  follows  the  security  pro- 
posals suggested  by  the  President.  It  has 
been  drafted  by  experts  Including  the  Depart- 
ment of  Justice  and  our  armed  services  intel- 
ligence divisions.  This  bill  operates  within 
the  framework  of  exist! ug  and  tested  Isw.  It 
does  provide  for  the  tightening  up  of  our 
espionage  and  sabotage  laws  (largely  through 
mure  precij>e  deflaltion)  and  extends  addi- 
tional powers  to  the  Attorney  Oeneral  over 
iindeslrable  aliens.  This  bill,  drafted  by 
professlunaOs,  Is  designed  to  catch  spies.  noC 
headlines. 

That  bill,  to  Which  this  crack  counter- 
intelligence officer  refers,  is  the  Celler 
bill,  which  I  support.  That  bill  is  de- 
signed  to  equip  our  Government  to  h&no 
die  the  Communist  menace  at  home 
most  effectively.  In  two  main  ways: 

First  It  tightens  up  our  "ntispy  laws 
and  clci.i  c:i'L^i;i  L^piiwl.s  in  those 
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laws  to  enable  the  Government  more  ef- 
fectively to  go  after  the  spies  and  sabo- 
teurs in  our  midst. 

Second.  It  makes  provision  for  super- 
vising the  activities  of  aliens  who  have 
been  ordered  deported  from  this  country 
by  a  court  of  law. 

The  most  significant  thing  about  the 
Ceiier  bill  is  that  it  enables  the  Govern- 
ment to  get  after  the  wrot^ -doers  them- 
selves— and  does  not  try  to  siiread  out  a 
dragnet  that  wtU  draw  in  many  thou- 
sands of  loyal  Americans,  on  the  chance 
that  one  or  two  of-  them  might  be  true 
Communists. 

I  should  like  to  remind  the  committee 
of  just  two  things.  Mr.  Chairman. 

First.  I  should  like  to  suggest  that  our 
most  expert  and  safest  bulwark  against 
Communist  activity  is  an  effective  in- 
vestigative agency — which  we  have  in 
the  FBI.  During  two  World  Wars,  the 
United  States — a  country  of  3.000.000 
SQUiire  miles  and  well  over  a  hundred 
million  people — did  not  experience  one 
major  act  of  sabotage.  You  would  think 
that  in  a  country  this  large,  it  would  be 
pretty  easy  for  one  or  two  individuals  to 
accomplish  an  act  of  violence.  We  were 
able  to  prevent  this — without  a  system 
of  mass  registrations.  This  was  accom- 
plished through  a  competent  investiga- 
tive system — headed  up  by  the  FBI.  The 
FBI  is  still  with  us.  and  still  just  as  com- 
petent. I  believe  that  we  ought  to  pass 
laws  that  will  equip  it  to  do  its  investiga- 
tive job.    The  Celler  bill  is  such  a  law. 

Second.  Mr.  Chairman,  I  should  like 
to  say  that  it  is  true  that  we  have  found 
spies  in  our  midst — and  their  discovery 
is  not  reassuring.  But  it  should  be  re- 
membered. I  think,  that  not  one  of  these 
spies  would  have  registered  under  the 
""^ood  bill  or  any  other  bilL  It  is  their 
job  to  keep  their  identity  hidden.  They 
were  discovered  through  the  professional 
investigations  of  the  FBI.  When  caught, 
they  were  tried  and  convicted  in  a  court 
of  law. 

I  believe  that  the  Celler  bill  will  be 
effective  in  doing  this  job.  I  hope  the 
Celler  bill,  as  amended  will  be  adopted. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Washington  h:;s  ex- 
pired. 

Mr.  JACBLSON  of  Washington.  Mr. 
Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Jxcssatt  of 
Washington  to  the  amendment  offered  by 
Mr.  CxLLxx:  On  page  19.  after  line  8.  insert 
a  new  section: 

"Sec.  8.  Whenever  the  United  States 
Armed  Forces  are  engaged  In  hostilities  in 
behalf  of  the  United  Nations  all  the  laws 
relating  to  sabotage,  espionage,  and  sedi- 
tion, shall  be  In  full  force  and  effect  in  the 
same  manner  and  to  the  same  extent  as  If 
war  had  been  declared  by  the  United 
States." 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Washington  IMr.  J.*cksoh].  to  the 
substitute  amendment  offered  by  the 
gentleman  from  New  York  [Mr.  Cxixxa]. 

The  amendment  tc  the  substitute  was 
agreed  to. 

The  CHAIRMAN.  The  question  Is  on 
the  substitute  amendment  offered  by  the 
gentleman  from  New  York,  as  amended. 


The  question  was  taken;  and  on  a  divi- 
sion (demanded  by  B<Ir.  Celub)  there 
were — ayes  55.  noes  13S. 

Mr.  CELLER.  Mr.  Chairman.  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Cn.T.ra  and 
Mr.  WALxnt. 

The  Committee  again  divided :  and  the 
tellers  reported  there  were — ayes  64,  noes 
153. 

So  the  substitute  amendment  was  re- 
jected. 

Mr  WOOD.  Mr.  Chairman.  I  offer  a 
cconmittee  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  by  Mr.  Wooo:  Page 
11.  line  20.  after  the  word  "knowledge'  in- 
sert the  words  "or  notice":  page  12,  line 
ao.  after  the  word  "knowledge"  Insert  the 
words  "or  notice":  peige  14.  line  9.  after  the 
word  "knowledge"  insert  the  words  "or 
notice";  page  22.  after  line  19.  insert  the 
following  new  paragraph: 

"(d>  Upon  the  registration  of  each  Com- 
mtinlst  organization  under  the  {irorisions  of 
tiiis  act  the  AttCK-ney  General  shall  publish 
in  the  Federal  Register  tlie  fact  tliat  such 
orgaalzatkni  has  registered  as  a  Communist 
Actton  organization.  <»  as  a  Communist 
Front,  as  the  case  may  be,  and  the  publica- 
tion thereof  shall  ctmstttut*  notice  to  all 
members  of  such  organizatkn  that  such  or- 
ganiaatlcxi  is  so  registered." 

nge  3S,  line  22.  Insert  the  following  nev 
paragraph: 

"iki  When  any  order  of  the  Beard  re- 
quiring registration  of  a  Communist  organ- 
ization becooMS  final  under  the  provtatcois 
of  section  14  tb)  of  this  act.  the  Board  shall 
publish  tn  the  Federal  Register  the  fact  that 
such  order  has  become  final,  and  the  pub- 
lication thereof  shall  constitute  notlo;  to 
all  members  of  such  organization  that  such 
order  has  become  final." 

The  CHAIRMAN.  The  gentleman 
from  Georgia  is  recognized  for  5  minutes 
in  support  of  the  amendment. 

Mr.  WOOD.  Mr.  Chairman.  I  do  not 
desire  to  take  5  minutes.  The  amend- 
ment simply  provides  for  the  publication 
in  the  Federal  Register  of  orders  of  the 
Board  requiring  the  registration  and  pro- 
vides that  the  fact  of  that  publication 
shall  be  noticed.  And  in  the  other  parts 
of  the  bill  where  it  was  necessary,  the 
word  "notice"  as  well  as  "knowledge**  is 
inserted. 

The  CHAIRMAN.  The  question  is  on 
the  committee  amendment. 

The  committee  amendment  was  agreed 
to. 

Mr.  WOOD.  Mr  Chairman.  I  offer  a 
further  committee  amendment. 

The  Clerk  read  as  follows: 

.Amendment  offered  by  Mr.  Wooo:  Page  11. 
line  13.  strike  out  the  period  at  the  end  of 
the  sentence  and  add  the  words  "car  tcr  any 
alleged  Tiolatlon  of  any  otlicr  crimlBal 
statute." 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  CAVALCANTE.  Mr.  Chairman.  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CavALCAirtx: 
Page  11.  line  8.  strike  out  the  period  at  the 
end  of  said  line  and  Insert  a  colon  and  the 
following:  "Provided,  That  if  such  person  is 
an  officer  m*  an  employee  oX  the  United 
States,   or   of    any   department   or    agency 


thereof,  or  at  any  corporation  the  stock  at 
which  is  owme«l  tn  wb<^  or  In  part  toy  tb* 
United  States  or  any  department  or  agency 
thereoC.  aodi  fierscn  may  be  prosecnted.  trtad. 
and  podttcd  for  any  vIoLation  at  this  section 
at  any  time  within  10  years  after  such  person 
has  ceased  to  be  employed  as  such  oOccr  and 
employee." 

Mr.  CAVALC.^NTE.  Mr.  Chairman.  I 
have  offered  this  ttnendment  in  order  to 
cover  what  I  think  is  a  weakness  in  this 
bilL  This  same  discussion  came  up 
sometime  ago  on  another  hill.  Here  we 
have  a  situation.  let  as  say.  vbere  sa 
officer  <x  employee  in  the  Gafremment 
service  has  control  of  the  r<wards  or  is 
ctistodian  of  the  records,  or  infCHinatioa 
which  we  are  here  trying  to  protect;  and 
while  this  pubhc  cfScer  or  emidoyee  is 
tn  charge  of  those  records  one  of  these 
offenses  is  committed,  but  because  he  has 
the  evidence  in  his  castody  and  control, 
the  offense  remains  undiscksed  and  sup- 
pressed. Suppose  he  remains  in  that 
office  or  employment  for  a  period  of  10 
years  and  then  ceases  to  be  the  officer  or 
employee  in  custody  or  contrcd  at  this 
evidence?  After  the  10  years  are  up.  of 
course,  he  is  protected:  he  cannot  be 
tried  or  prosecuted  or  punished. 

Mr.  RANKIN.  Mr.  Chairman.  wUI  the 
gentleman  yield? 

Mr.  CAVALCANTB.     1  yield. 

Mr.  RANKIN.  Had  this  amendment 
been  in  effect,  those  traitors,  such  as 
Alger  Hiss,  would  not  have  escaped  pun- 
ishment for  their  crimes. 

Mr.  CAVALCANTK.  That  is  correct. 
exactly. 

Mr.  RANS3N.  Because  of  the  absence 
of  such  a  sutute  they  had  to  prosecute 
Hiss  for  perjury,  for  lying  about  his  con- 
nection with  these  Communist  organisa- 
tions. 

Mr.  CAVALCANTB.  That  is  precisely 
the  case  I  am  trying  to  cover  with  my 
amendment. 

Mr.  RANKIN.  I  hope  the  ammriment 
is  adopted. 

Mr.  CAVALCANTE.  Section  4  to 
which  this  amendment  is  offered  covers 
officers  and  employees  of  the  United 
States  Government,  and  unda  subsec- 
tion '  b  >  any  agent  or  representative  of  a 
foreign  government.  I  am  perfectly 
satisfied  to  allow  the  10-year  limitatioa 
to  apply  to  the  agents  or  representatives 
of  a  foreign  government,  because  we 
surely  ought  to  have  evidence  sufficient 
to  convict  them  in  our  possession  within 
that  time,  but  as  to  an  officer  and  em- 
ployee of  the  Government  the  10  yean 
should  start  to  run  when  he  leaves  Gov- 
ernment service. 

Mr.  WOOD.  Mr.  Chairman,  win  the 
gentleman  jrlekl? 

Mr  CAVALCANTE.  I  yield- 
Mr.  WOOD.  Is  not  this  the  same 
character  of  amendment  ttiat  was 
offered  to  the  Hobbs  bill  by  the  gentle- 
man from  Indiana  [Mr.  Jacobs!  and 
adopted  by  the  committee? 

Mi.  CAVALCANTE.  The  gentlMsan 
is  correct.  This  is  the  identical  amend- 
ment, and  I  think  it  ought  to  be  accepted 
by  the  committee. 

Mr.  WOOD.  Mr.  Chairman,  will  tbt 
gentleman  yield  further? 

Mr.  CAVALCANTE.    I  yieUL 
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Mr.  WOOD.  1  may  say  to  the  grentle- 
man  from  PennaylTania  that  the  com- 
mitte«.  as  far  as  I  hare  been  able  to  can- 
vass them  since  the  amendment  has  been 
offered.  hM  no  objection  to  the  amend- 
ment. 

The  CHAIRMAN.  The  quesUon  Is  on 
the  amendment  offered  by  the  gentle- 
man from  Pennsylvania. 

The  amendment  «ras  agreed  to. 

Mr  MARCANTONIO.  Mr  Chairman. 
I  ask  unanimous  consent  to  extend  my 
remarks  unmediately  following  those 
made  by  the  gentleman  from  South 
DakcU  rMr  CaszI. 

The  CHAIRMAN.  Is  there  objecUon 
to  the  request  of  the  gentleman  from 
New  York' 

TTiere  »-»s  no  objection. 

Mr  BENNETT  of  Florida.  Mr.  Chair- 
man. I  cfTer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BEinrrrr  ol 
RotKU    Page  11.  •i^*r  line  13.  Insert: 

••«f»  It  atuli  be  unlawful  for  any  person 
knowingly  to  coUafcorate  wttb.  any  agent  or 
«AlMi«nt  of  a  foreign  nauon  in  working  for 
tfee  ovvnhrow.  deaiructiou  or  weakening  of 
-uxy  government  In  the  United  State*. 
wbetber  or  not  by  force  or  violence." 

Mr.     WALTER.    Mr.     Chairman,     I 
make    the    point    of    order    that    the 
sent  Is  not  germane.    This  is  a 

luon  act.    The  amendment  would 

properly  be  to  the  Smith  Act. 

The  CHAIRMAN.  The  Chair  would 
like  to  inquire  of  the  gentleman  from 
Pennsylvania  if  he  has  taken  into  con- 
sideration that  on  page  9.  in  section  4 
there  are  certain  prohibited  acts? 

Mr.  WALTER.  Mr.  Chairman.  I  call 
the  attention  of  the  Chair  to  the  fact 
thos€  prohibited  acts  are  on  the  part  of 
employees  of  the  Government.  The 
amendment  goe»  further  and  applies  to 
anybody  who  conspires  to  overthrow 
the  Government,  either  by  force  or  vio- 
lence or  by  peaceful  means. 

The  CHAIRMAV.  The  Chair  appre- 
ciates the  assi:>tance  of  the  gentleman 
from  Pennsylvania.  It  Is  true  that  the 
amendment  offered  by  the  gentleman 
from  Florida  (Mr.  BrwNrrrl  deals  with 
acts  relating  to  the  destruction  or  weak- 
ening of  any  government  in  the  United 
States,  which  the  Chair  would  interpret 
to  mean  the  government  of  any  subdi- 
Tision  of  the  couptry.  referring  to  sec- 
tion 4.  The  bill  before  the  committee 
deals  only  with  the  Federal  Government 
of  the  United  States.  Therefore  the 
CtJiir  Is  constrained  to  rule  that  the 
anu.'ndment  is  not  germane  to  the  bill 
noa  under  consideration. 

Mr.  BENNETT  of  Plonda.  Mr  Chair- 
man. I  offer  another  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bsmnstt  of 
riorlda:  Page  11.  after  line  13.  add: 

"(f)  It  anatl  be  unlawful  for  any  person 
knowingly  to  ccAlaborate  with  any  Com- 
munlct  onranlxatlcn  or  agent  thereof  In 
working  for  the  overtlirow.  deatmctlon  or 
weakening  at  tbe  Government  of  tbc  United 
Statea.  whetbcr  or  not  by  force  or  violence." 

Mr.  WALTER  Mr.  Chairmaii.  I  make 
the  point  of  order  that  is  the  same 
amendment  only  ttated  in  different 
wording. 

The  CHAIRMAN.  The  Chair  would 
point  out  to  the  i;entleman  from  Penn- 


sylvania that  the  amendment  now  of- 
fered relates  only  to  the  Federal  Gov- 
ernment of  the  United  States.  The 
Chair  is  therefore  constrained  to  rule 
that  it  is  germane  and  overrules  the 
point  of  order. 

Mr,  BENNETT  of  Florida.  Mr.  Chair- 
man, the  first  day  I  came  to  Congress  I 
introduced  H.  J.  Res.  9.  which  redefines 
the  crime  of  treason  to  Include  "collab- 
orating with  any  agent  nr  adherent  of  a 
foreign  nation  in  working  for  the  over- 
throw or  weakening  of  the  Government 
of  the  United  States,  whether  or  not  by 
force  or  violence." 

In  order  to  comply  with  the  raling  of 
the  Chair,  the  provisions  of  the  amend- 
ment I  have  just  offered  are  somewhat 
different  from  those  outlined  in  House 
Joint  ResoluUon  9  but  the  purposes  are 
similar. 

Mr.  Chairman.  I  have  tried  to 
strengthen  our  laws  against  Communists 
ever  since  becoming  a  Member  of  Con- 
gress by  speaking  on  the  floor  of  this 
House,  by  conferring  with  members  of 
the  Committee  on  the  Judiciary,  by  per- 
sonal contacts,  and  by  writing  letters  I 
tried  in  every  way  I  possibly  could  to 
get  2  or  3  minutes  before  the  Commit- 
tee on  the  Judiciary  to  be  heard  on  the 
constitutional  amendment;  but  I  have 
been  repeatedly  refused  a  hearing  on  that 
bilL 

The  bill  before  us  does  not  go  as  far 
as  I  would  like  to  see  it  go  but  I  think 
this  amendment  would  strengthen  the 
bin  There  are  some  t)bjections  to  this 
bill  but  I  think  the  valid  objections  to  the 
bill  as  it  now  stands  are  objections  of 
omission  rather  than  objections  of  inclu- 
sion. I  will  certainly  vote  for  it  but  I 
wotild  also  like  to  strengthen  it 

Mr.  Chairman,  the  people  of  the  coun- 
try want  to  see  the  Communists  tried 
for  treason.  This  amendment  does  not 
redefine  the  crime  of  treason,  because  an 
amendment  to  the  constitutional  defini- 
tion cannot  be  made  by  the  bill  before  us. 
However,  we  are  here  handling  the  crime 
in  another  way.  The  people  of  this 
country  want  to  see  the  Communists  be- 
hind bars.  They  do  not  want  to  see  them 
go  to  bail.  They  want  to  see  the  penal- 
ties applied  to  everybody  guilty,  not  just 
guilty  Federal  employees.  They  want  to 
see  the  statute  of  limitations  eliminated 
or  at  least  lengthened  and  they  want  to 
see  the  Attorney  General  be  forceful  in 
his  actions  in  bringing  these  p>eople  to 
prompt  justice.  I  heartily  agree  with 
these  sentiments. 

I  have  introduced  other  legislation  of 
this  type  in  Congress  some  of  wtiich  I  am 
going  to  offer  as  amendments  later  on 
under  section  15  of  this  bill.  I  will  do 
this  to  care  for  some  of  the  needs  just 
mentioned  but  not  covered  by  the 
amendment  I  now  offer.  This  amend- 
ment simply  makes  it  a  crime  for  any- 
body to  collaborate  with  the  Communist 
Party  or  an  agent  thereof  in  seeking  to 
overthrow  the  United  States  Govern- 
ment. That  provision  is  not  found  in 
tbe  Smith  Act.  because  in  the  Smith  Act 
you  have  to  have  force  and  violence  in- 
volved. If  a  person  collaborates  with  the 
Communist  Party  or  an  agent  thereof, 
we  should  at  least  be  able  to  put  a 
statutory  penalty  on  such  a  person.    I 


think  this  will  be  an  Improvement  of  our 
statutory  law;  and  I  hope  that  it  will 
eventually  be  a  part  of  our  Constitution 
that  a  person  shall  be  guilty  of  treason 
If  he  collaborates  with  an  agent  of  a 
foreign  coimtry  in  seeking  to  overthrow 
our  Government.  I  certainly  hope  that 
the  House  will  vote  for  this  amendment 
to  make  it  possible  for  the  first  time  to 
provide  a  criminal  penalty  for  collabor- 
ating with  the  Communist  Party  or  an 
a?ent  thereof  in  seeking  the  overthrow 
of  our  Government,  whether  or  not  force 
or  violence  are  Involved. 

The  CHAIRM-^N.  The  time  of  the 
gentleman  from  Florida  has  expired. 

Mr.  BREHM.  Mr.  Chairman.  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Record. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 
There  was  no  objection. 
Mr.  BREKM.  Mr.  Chairman,  I  would 
like  to  say  to  the  gentleman  from  Flor- 
ida [Mr.  BxwNrrrJ  that  I  am  in  complete 
s:-mpathy  with  the  objective  which  he  is 
attempting  to  obtain  by  the  introduction 
of  this  amendment.  The  fact  is  that  the 
first  speech  which  I  ever  attempted  to 
deliver  on  the  floor  of  Congress  some 
8  years  ago  was  in  support  of  an  identi- 
cal amendment  as  the  one  now  presented 
by  the  gentleman  from  Florida,  which 
I  had  introduced  at  that  time. 

The  point  which  concerned  me  at  that 
time  and  which  is  still  causing  me  some 
anxiety  is  that  no  apparent  procedure 
exists  for  dealing  with  those  individuals 
who  may  attempt  to  overthrow  our  Gov- 
ernment by  means  other  than  force  or 
violence.  I  repeat  that  which  I  stated 
8  years  ago;  namely,  that  if  we  should 
be  so  unfortunate  as  to  lose  our  present 
form  of  government,  that  it  would  nDt  be 
brought  about  by  force  and  violence  but 
rather  by  subversive  tactics  from  within. 
It  was  pointed  out  by  some  of  my  col- 
leagues, at  the  time  referred  to.  that  an 
amendment  of  this  nature  was  flying  di- 
rectly into  the  face  of  the  Constitution. 
They  further  insisted  that  it  would  be 
perfectly  all  right  for  our  form  of  gov- 
ernment to  be  changed  providing  it  was 
accomplished,  for  instance,  at  the  ballot 
box.  In  other  words,  they  insisted  that 
it  would  be  contrary  to  the  free-speech 
clause  of  the  Constitution  to  adopt  an 
amendment  such  as  I  had  introduced 
and  such  as  the  gentleman  from  Florida 
now  has  pending. 

In  the  face  of  this  opposition  by  good 
legal-minded  colleagues  I  withdr  w  my 
amendment,  still  feeling,  however,  that 
certainly  some  appropriate  language 
could  be  found  to  prevent  subversive  ele- 
ments from  taking  over  our  American 
way  by  moans  other  than  force  or  vio- 
lence. It  seems  to  me  that  if  subversive 
influences  engaging  in  a  program  of 
propaganda,  subterfuge,  deceit,  and.  yes. 
downrliJht  lying,  succeeded  in  influenc- 
ing the  voters  to  change  our  form  of 
government  at  the  polls,  that  those  un- 
scrupulous individuals  assisting  this 
subversive  influence  should  definitely  be 
punished.  The  results  are  what  counts, 
and  tbe  results  of  destroying  our  Ameri- 
can ssrstem  would  be  exactly  the  same 
regardless  of  whether  those  results  were 
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accomplished  by  force  and  violence  or 
some  other  means. 

I  wish  to  assure  the  gentleman  from 
Florida  that  I  will  suppmrt  his  amend- 
ment wholeheartedly  arid  sincerely  trust 
that  it  will  prevail.  If  thi£  is  not  the 
proper  way  in  which  to  deal  with  this 
subject,  then  I  trust  that  those  who 
agree  in  principle  with  this  objective  but 
who  oppose  the  method  of  procedure 
herein  attempted,  will  come  forth  with 
legislation  looking  toward  a  solution  of 
this  very  serious  situation. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Florida  (Mr.  Bexn-itt). 

The  question  «as  taken:  and  on  a  di- 
vision <deinanded  by  Mr.  Bexhrt  of 
Florida)  there  were — ayes  21.  noes  82. 

So  the  amendment  was  rejected. 

Mr.  JACKSON  of  Wastiington.  Mr. 
Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows : 

Amendment  offered  bj  Mr.  Jacksok  of 
Washington:  Page  24.  after  line  11.  Instft  a 
new  sentence  as  follows: 

"Sac.  12.  Wbenevex  tbe  United  States 
Armed  Forces  are  engaged  in  hostilities  in 
behalf  of  the  United  Nations  all  tbe  laws 
relating  to  sabotage,  espionage,  and  sedition 
shall  be  in  fuU  force  and  effect  In  tbe  same 
manner  and  to  the  same  extent  as  If  war 
liad  been  declared  by  the  United  States." 

Mr.  WOOD.  Mr.  Chairman.  I  make 
the  point  of  order  that  the  amendment 
is  not  germane  to  the  bill  under  consid- 
eration. 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman,  would  the  gentleman  reserve 
his  point  of  order? 

Mr.  WOOD.  I  reserve  the  point  of 
order,  Mr.  Chairman. 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman,  the  purpose  of  this  amend- 
ment is  to  make  applicable  all  existing 
laws  that  relate  to  sabotage,  espionage, 
and  sedition  which  are  only  applicable 
in  time  of  war.  Under  my  amendment 
the  statutes  in  question  would  be  appli- 
cable whenever  the  United  States  Armed 
Forces  are  engaged  in  hostilities  in  be- 
half of  the  United  Nations. 

At  the  present  time  a  person  can  ad- 
vocate almost  anything  he  wants  to  to 
binder,  to  hamper,  in  fact,  to  incite 
others  against  our  effort  in  Korea  in  be- 
half of  the  United  Nations.  To  my 
knowledge  there  is  no  law  on  the  statute 
books  today  that  can  be  invoked  to  deal 
with  this  problem.  There  must  be  a 
formal  declaration  or  stale  of  war  to  in- 
voke these  statutes.  I  emphasize  this 
because  I  think  a  lot  of  Members  of  the 
House  have  an  idea  that  the  wartime 
statutes  now  apply  to  this  situation. 
The  truth  is  that  a  person  today  can 
advocate  and  incite  others  not  to  assist 
in  our  Korean  war  effort  without  vio- 
lating Federal  statutes.  This  is  due  to 
the  fact  that  technically  a  state  of  war 
does  not  exist  between  the  United  States 
and  North  Korea. 

I  called  the  Department  of  Justice 
this  afternoon  about  this  matter  and 
was  Informed  that  I  am  correct  in  my 
interpretation  of  the  law.  So.  if  some 
Memljers  of  the  House  have  an  idea  that 
this  bill  and  the  pending  bills  cover  the 
situation,  they  are  mistaken.  I  think  it 
is  important  that  this  amendment  be 
approved. 


Mr.  COLMER.    Mr.  Chainnan.  will 
the  gentleman  yield? 
Mr.    JACKSON    of    Washington.    I 

yield  to  tbe  gentleman  from  Mississippi 

Mr.  COLMER.  I  think  tbe  gentlonan 
has  a  good  point  there. 

I  think  his  amendment  should  be 
adopted,  and  I  hope  the  distinguished 
chairman  of  tbe  c(»nmittee  will  not  in- 
sist upon  bis  point  of  order,  since  it 
seems  that  the  amendment  would  best 
bring  about  tlie  results  that  the  commit- 
tee desired  to  bring  about. 

Mr.  JACKSON  of  Washington.  If  we 
were  at  war  it  would  be  a  violation  of 
law  for  these  indi\iduals  to  carry  on 
the  way  they  are  carrying  on  now.  They 
would  be  giiilty  of  seditious  conduct  but 
for  the  fact  that  we  are  not  formally  at 
war,  the>  can  get  away  with  it.  It 
ought  to  be  obvious  to  any  thinking  per- 
son that  the  boys  in  Korea  need  tbe 
greatest  assistance  that  we  here  at  home 
can  give  to  them  to  make  sure  that  we 
get  supplies  and  materiel  of  war  to 
them.  In  addition  our  own  effort  on 
behalf  of  the  United  Nations,  should  not 
be  hampered  or  interfered  with  in  any 
way. 

Mr.  FEIGHAN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  JACKSON  of  Washington.  I 
jrield. 

Mr  FEIGHAN.  Would  the  statutes 
to  which  you  refer  be  effected  if  the 
President  d«:lared  a  national  emer- 
gency? 

Mr.  JACKSON  of  Washington.  No.  it 
is  my  understanding  under  existing  law 
there  has  to  be  an  actual  declaration  or 
state  of  war. 

Mr.  FELLOWS.  Mr.  Chairman,  will 
tbe  gentleman  yield? 

Mr.  JACKSON  of  Washington.  I 
yield. 

Mr  FELLOWS.  Are  we  not  at  war 
now? 

Mr.  JACKSON  of  Washington.  For 
all  practical  purposes  we  are. 

The  CHAIRMAN.  The  time  of  tbe 
gentleman  from  Washington  has 
expired. 

Mr.  JACKSON  of  Washington.  Mr. 
Chairman.  I  ask  unanimous  consent  to 
proceed  for  an  additional  minute. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  tbe  gentleman  frxnn 
Washington? 

There  was  no  objection. 

Mr.  FELLOWS.  I  have  this  in  mind. 
We  passed  a  War  Powers  Act  not  by  vir- 
tue of  the  police  action  in  Korea,  but  by 
virtue  of  the  fact  that  we  were  and  are 
at  war.    That  is  what  I  have  in  mind. 

Mr.  JACKSON  of  Washington.  Yes,  I 
understand.  But  the  point  is  that  in 
order  to  make  these  statutes  effective, 
there  has  to  be  a  declaration  of  war,  and 
it  must  relate  to  giving  aid  and  c(»nfort 
to  an  enemy  of  the  United  States.  The 
only  enemies  that  exist  under  the  decla- 
ration of  war  previously  made  are  Ger- 
many. Japan,  and  Austria.  Those  gov- 
ernments do  not  exist  today.  Obvi- 
ously, therefore,  no  one  would  be  en- 
gaged in  giving  aid  and  oomfort  to  those 
specific  countries.        ■ 

Mr.  HOBBS.  Ml.  Chairman,  will  the 
gentleman  yieldT 

Mr.  JACKSON  Of  Washington.  I 
yield. 


Mr.  HOBBa  I  believe  whoerer  ad- 
Tised  the  gentleman  that  there  must  be 
a  dedaraticm  of  war  could  not  be  right 
Thope  has  never  bem  a  declaration  of 
war  in  tbe  history  of  this  ooontry. 

Mr.  JACKSON  of  Washington.  There 
has  not  been  a  declaration  o(  war? 

Mr.  HOBBS.  Never— not  one.  We 
have  had  the  power  ever  since  1787.  and 
we  never  yet  have  exercised  it  The 
only  thing  we  have  ever  done  is  to  say 
that  a  state  of  war  exists 

Mr.  JACKSON  of  Washington.  If  I  am 
wrong,  there  can  be  no  harm  in  includ- 
ing this. 

Mr.  HOBBS.  The  gentleman  will  un- 
derstand, of  course,  that  I  am  not  argu* 
ing  against  his  amendment 

Mr.  JACKSON  of  Washington.  I 
thank  the  gentleman. 

The  CHAIRMAN.  Does  tbe  gentle- 
man from  Georgia  insist  on  his  potn.  of 
order? 

Mr.  WOOD.  Yes.  Mr.  Chairman:  I  in- 
sist on  the  point  of  order. 

Tbe  CHAIRMAN  «Mr.  Goas).  The 
Chair  is  ready  to  rule.  The  bin  before 
the  Committee  deals  with  the  registra- 
tion of  Communist  organisatiros  and  for 
other  purposes,  closely  related  thereta 
Tbe  amendment  ollaed  by  tbe  gentle- 
man fiom  Washii«ton  [Mr.  Jacxsov] 
deals  with  matters  going  beyond  the 
scope  of  tbe  biU,  specifically  sabotage, 
e^ionage.  and  sedition.  Therefore,  tbt 
Chair  sustains  the  point  <a  order. 

Mr.  CAVALCANTB.  Mr.  Chainaan.  I 
offo*  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ifr.  CavaLcawrw: 
On  pia^e  12.  line  11.  after  tbe  Bemiool<m.  strife* 
out  the  eon.ninction  ^or":  and  on  page  U, 
line  IS.  strike  out  the  period  at  the  end  of 
the  line  and  insert  a  aemiooicn  and  the  eon- 
junction  "or",  and  a  new  sut^xuagrapb.  as 
follows: 

"O)  to  employ  any  peraon  knowing  raeh 
person  to  be  a  mcmbw  of  snch  arganlaBtkn.** 

Mr.  CAVALCANTE.  Mr.  Ghaiman.  I 
have  tried  in  this  amnidment  to  cover 
what  I  believe  to  be  a  weakness  in  this 
hilL  On  page  11  is  where  section  5 
starts.  Sut^iaragraph  (a)  provides  that 
if  a  Communist  organiiation  is  regis- 
tered or  there  is  in  effect  a  final  order 
of  the  Board  requiring  such  an  organi- 
zation to  register,  then  it  shall  be  m>- 
lawful  for  any  member  of  such  organi- 
saticm.  with  knowledge  that  such  organi- 
zation is  registered  or  that  such  or^er 
has  become  final,  to  seek,  accept,  or  hold 
any  nonelective  office  or  enyitoyment 
under  the  United  States,  to  conceal  the 
fact  that  he  is  a  member  of  such  organi- 
zation: or.  second,  to  hold  any  nonelec- 
tive office  or  employment  under  tbe 
United  States. 

Then,  subsection  (b)  holds  that  when 
a  Communist  organization  as  defined  in 
paragraph  (5)  of  section  3  of  this  act 
is  registered,  or  there  is  in  effect  a  final 
ortler  of  tbe  Board  requiring  such  an 
organization  to  register,  it  shall  be  un- 
lawful for  any  ofSco*  or  employee  of 
tbe  United  States  to  ctmtribute  funds 
or  services  to  such  (urganization:  or  ta 
advise,  counsel,  or  urge  any  other  ofBcer 
or  employee  of  the  United  States  to  per- 
form, or  to  omit  to  perform,  any  act 
if  such  act  or  omission  wotild  constitute 
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%  Tkilation  of  sabsection   <a)    of  this 
section. 

Thr  point  is  this:  A  public  officer  and 
employe*  is  prcxhilMted  from  contributing 
funds  and  from  adTising.  counselinp.  or 
ui^mg  anj  other  officer  and  employee 
to  do  certain  things,  but  the  officer  and 
employee  is  not  prohibited  from  employ- 
ing a  person,  even  tiiough  the  officer  and 
employee  may  know  that  such  person  is 
a  member  of  a  Communist  organization. 
This  amendment  is  intended  to  cover 
only  officers  and  employees  of  the  Gov- 
ernment Subsection  ic^  on  page  11 
of  this  same  s;rCtion  applies  to  defense 
plants,  and  the  managers  and  officers 
and  employees  of  defense  plants.  There 
it  is  made  unlawful  for  an  officer  or  em- 
ployee of  a  defense  plant  to  contribute 
funds,  or  to  advise,  counsel,  or  tirge  the 
doing  of  certain  acts,  but  any  individual 
employed  by  the  defense  plant  can  also 
employ  a  person  even  though  such  per- 
son is  a  member  of  a  Communist  organi- 
sation. 

My  amendment  does  not  Interfere  with 
the  officers  and  employees  of  a  defense 
plant,  although  I  think  perhaps  we  ought 
to  cover  them:-  Bill  why  should  we  not 
cover  officers  and  employees  of  the  Gov- 
ernment amd  require  them  not  to  employ 
a  person  whom  they  know  to  be  a  mem- 
ber of  a  Communist  organL^ation? 

The  argimient  has  been  advanced  or 
may  be  advanced.  "Well,  here  is  an  exec- 
utive of  the  Government,  sitting  at  his 
desk.  A  clerk  comes  in  and  says  that 
a  certain  person  has  been  employed  in 
the  department."  The  executive  may 
approve  the  appointment.  Would  that 
make  him  guilty  of  violating  the  act? 
My  amendment  takes  care  of  that.  It 
simply  says  that  an  officer  or  employee 
of  the  Government  must  not  employ  a 
person  when  that  officer  or  employee 
knows  that  that  person  Is  a  member  of 
a  Communist  organization.  The  way 
the  bin  now  reads  there  Is  no  duty  upon 
the  public  officer  or  employee  to  inspect 
the  registers  to  see  whether  such  an  or- 
ganization has  registered  or  whether 
there  is  an  order  requiring  it  to  register. 
He  does  ix>t  have  to  look  into  that. 
There  is  no  coercive  feature  In  the  bill 
that  requires  him  to  do  so.  Under  my 
amendment,  before  the  executive  makes 
the  appointment  or  hires  a  per^n  he  is 
put  on  notice  to  ascertain  whether  such 
person  is  a  member  of  a  Communist  or- 
ganization. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylyania  [Mr.  Cav- 
ALCANTXl  has  expired. 

Mr.  WCX)D,  Mr.  Chairman.  I  rise  in 
opposition  to  the  amendment. 

Mr.  Chairt->.an.  your  committee  had 
this  Identical  amendment  under  very 
serious  consideration.     In  fact,  I  believe 
it  was  embodied  in  the  leglsiatlon  passed 
some  years  ago,  but  becauite  of  the  rea- 
son which  the  gentleman  Just  pointed 
out.  that  is.  the  dUBcxilty  of  ascertaining 
at  all  times  Just  who  the  employer  is.  and 
the  further  reason  that  Government  em- 
ployment is  controUed  bj   civil-service 
regulation  and  that  we  run  Into  con- 
siderable trouble  In  enforcing  the  civU- 
senrlce  regulations,  the  committee  de- 
cided to  leave  It  out  of  Lhe  biU.    In 
principle.  I  think  the  members  of  the 
committee  would  largely  accent  the  pro- 


Tisions  of  this  amendment.  If  It  could  be 
enforced  fairly,  so  as  not  to  do  an  Injus- 
tice to  anybody  and  without  doing  vio- 
lence to  the  civil-service  regulations. 
But  because  of  those  two  facts  the  com- 
mittee determined  to  delete  that  pro- 
vision from  the  bill. 

I  simply  wanted  to  make  that  known  to 
the  members  of  the  committee. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Penns^ivania  IMr.  Cav.^lcahtiI. 

The  amendment  was  rejected. 

Mr.  SHELI^Y.  Mr.  Chairman.  I  offer 
an  amendment. 

The  Clerk  read  as  follows: 

Amendmeut  offered  by  Mr.  Bheixet:  Page 
as.  strike  out  line*  14  tc  13,  inclusive. 

Mr.  SHELLEY.  Mr.  Chairman,  this 
section,  section  4  on  page  32.  is  I  think 
a  catch-all  which  will  create  a  great  deal 
of  danger  and  lends  itself  to  a  great  deal 
of  injustice.  I  know  that  the  proponents 
of  the  bill  will  say  they  think  this  is  a 
safeguard  against  injustice.  I  think  the 
very  fact  this  language  is  In  there  and 
sasrs  that  such  board  as  may  be  set  up 
shall  give  consideration  to,  and  so  forth, 
puts  the  responsibility  on  them  to  look 
into  whether  a  completely  loyal  individ- 
ual may  have  placed  himself  in 
jeopardy.  They  may  do  this  by  accident, 
through  appearances  before  public 
bodies  and  the  taking  of  a  position  which 
it  may  be  found  some  Communist  or- 
ganization has  also  taken  without  there 
being  any  collusion  or  collaboration  be- 
tween them.  This  would  create  a  situa- 
tion in  which  such  an  individual  would 
be  stigmatized  by  this  board. 

It  has  been  my  task  in  the  past  to 
appear  before  legislative  bodies  on  pro- 
grams that  were  initiated  without  any 
collaboration  and  with  utterly  pure  and 
sincere  contempt  for  the  Communist 
Party  and  its  principles.  oi:ly  to  find 
afterwards  that  they  had  taken  a  similar 
jxeition.  This  section  places  with  the 
board  the  responsibility  of  determining 
that  even  a  similarity  of  thought  exists. 
This  I  think  is  a  very  dangerous  thing 
to  do.  I  think  we  would  be  exposing 
many  organizations  to  a  program  of 
harassment  made  possible  by  this  lan- 
guage. 

I  can  think  of  a  situation  just  a  few 
days  ago  when  there  were  many  Mem- 
bers of  this  House  who  were  extremely 
anxious,  if  I  judge  the  conversations  cor- 
rectly, that  there  not  be  a  roll-call  vote 
on  the  loan  to  Pianco  Spain.  The  Com- 
munist Party  has  been  advocating  no 
loan  for  Spain  also.  Many  other  people 
in  tills  country  who  are  not  Communists 
and  whom  no  Member  would  ever  think 
of  calling  a  Communist  or  charge  them 
with  being  a  Communist  sympathizer  op- 
pose the  loan  to  Spain.  Yet  under  this 
language  you  place  upon  this  board  the 
respor;sibllity  of  giving  some  weight  to 
the  fact  that  they  all  wound  up  in  taking 
the  same  positions. 

I  tliink  that  the  striking  out  of  this 
language  will  improve  the  bill.  I  think  it 
Is  dangerous  language  that  should  be 
eliminated,  and  I  ask  that  the  amend- 
ment be  adopted.  There  are  other  pro- 
visions of  the  Wood  bill  with  which  I 
do  not  agree,  and  which  I  consider 
present  a  danger  to  our  basic  American 


freedoms.  However,  this  particular  pro- 
vision in  section  4  is,  I  think,  the  most 
dangerous  of  these  objectionable 
features.  I  feel  so  strongly  on  the  ques- 
tion of  guilt  by  association  of  mere  ideas 
that,  If  my  amendment  Is  not  adopted, 
I  shall  feel  forced  to  vote  against  the  bill 
on  the  vote  for  final  pa.ssage. 

Mr.  RABAUT.  What  language  does 
the  gentleman's  amendment  strike  out? 

Mr.  SHELLEY.  Section  4,  page  32. 
lines  14  to  18.  inclusive. 

Mr.  WOOD.  Mr.  Chairman,  I  rise  In 
opix)sition  to  the  amendment. 

Mr.  Chairman,  this  is  only  one  of  four 
conditions  which  the  board  is  directed  to 
take  into  accoimt.  certain  things  in  de- 
termining the  question  whether  or  not 
an  organization  shall  be  registered.  It 
is  not  the  sole  reason;  it  is  only  one  of 
four,  and  there  is  no  direction  that  the 
Board  shall  make  its  findings  upon  any 
one  of  these  directives. 

I  call  attention  further  to  the  fact.  Mr. 
Chairman,  that  this  board  is  an  inde- 
pendent organization  as  provided  for  in 
this  legislation,  and  its  actions  are  in  no 
degree  final  It  is  provided  In  the  bill 
that  any  organization  or  person  involved 
in  its  findings  has  the  right  to  appeal 
to  the  courts  for  a  judicial  determina- 
tion. 

We  were  particularly  zealous  to  guard 
the  rights  of  the  people  in  that  we  did 
not  restrict  the  findings  of  the  Board  to 
being  final  on  substantial  evidence  as 
has  been  done  in  many  instances  by  this 
Congress,  but  we  provided  in  the  bill  that 
it  shall  be  final  only  if  supported  by  a 
preponderance  of  the  testimony.  So  in 
those  circumstances  we  could  see  no  rea- 
son for  striking  this  language  or  any 
harm  that  could  come  from  it. 

Mr.  NIXON.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  recognize  that  the 
gentleman  from  California  [Mr.  Shel- 
lsy]  is  very  sincerely  concerned  about 
this  particular  section,  and  I  would  say 
that  his  concern  would  be  justified  if  the 
interpretation  which  he  placed  upon  the 
section  were  an  interpretation  which  ac- 
tually might  be  placed  on  it  in  the  event 
this  bill  becomes  law.  I  think,  as  the 
chairman  of  our  committee  so  well 
pointed  out.  that  the  particular  stand- 
ard which  the  gentleman  would  strike 
from  this  section  is  only  one  of  four  that 
the  Subversive  Activities  Control  Board 
is  to  take  into  consideration  in  deter- 
mining whether  or  not  an  organization 
is  a  Communist  front  organization. 

I  would  point  out  further  that  if  this 
particular  standard  is  stricken  out.  it 
would  be  virtually  impossible  in  many 
cases  to  get  sufficient  evidence  before  the 
Subversive  Activities  Control  Board  to 
Justify  a  finding  that  an  organization 
was  a  Communist  front. 

Mr.  Chairman,  a  point  that  should  be 
borne  in  mind  is  this,  and  it  Is  something 
that  has  not  yet  been  mentioned  in 
the  debate  up  to  this  time:  In  the  hear- 
ings before  the  Subversive  Activities 
Control  Board,  in  which  the  evidence  is 
presented  concerning  whether  or  not 
an  organization  is  a  Communist  front, 
we  must  bear  in  mind  that  the  organi- 
zation which  is  charged  has  the  op- 
portunity to  come  in  and  present  wit- 
nesses In  its  own  l)ehalf;   it  has  the 


1950 


CONGRESSIONAL  RECORD— HOUSE 


13765 


opportunity  to  cross-examine  the  wit- 
nesses for  the  Government;  it  has  the 
opportunity  after  the  finding  is  made 
to  appeal  to  the  courts. 

In  addition  we  wrote  a  very  signifi- 
cant provision  into  the  bill.  Usually,  as 
most  of  those  in  the  House  who  are  mem- 
bers of  the  Bar  will  recognize,  where 
there  is  an  appeal  to  the  courts  from 
an  order  of  an  administrative  body,  a 
scintilla  of  evidence  in  some  cases  and 
in  other  cases  only  substantial  evidence. 
is  needed  to  sustain  the  findings  of  the 
administrative  body  in  the  courts.  But 
in  this  bill  we  provide  that  when  an 
organization  which  has  been  found  by 
the  Subversive  Activities  Control  Board 
to  be  a  Communist  front  oi  a  Commu- 
nist-action organization  makes  its  ap- 
peal to  the  court,  the  court  on  appc^ 
must  find  that  the  decision  by  the  board 
is  sustained  by  a  preponderance  of  the 
evidence,  a  standard  which  I  may  say 
goes  much  further  than  any  law  on  the 
books  at  the  present  time  governing  ap- 
peals from  administrative  bodies. 

I  should  at  this  point  say  that  the 
reason  we  did  this  was  that  we  recog- 
nized we  were  dealing  ^ere  in  a  field 
which  should  be  distinguished  from  leg- 
islation affecting  property  rights,  and  we 
felt  it  was  essential  to  give  every  pos- 
sible procedural  guaranty  to  the  indi- 
viduals or  organizations  involved. 

Mr.  SHELLEY.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  NIXON.  I  jrield  to  the  gentleman 
from  California.       j 

Mr.  SHELLEY.  The  gentleman  said 
that  ihe  icteTiretation  I  placed  on  this 
section  is  not  the  interpretation  in- 
tended. Does  not  that  very  statement 
by  the  gentleman  place  more  credence 
tc  my  fear  in  reference  to  this  section? 
It  shows  an  interpretation  that  might 
be  put  upon  it. 

Mr.  NIXON.  I  think  the  gentleman 
probably  misunderstood  the  intended 
meaning  oi  my  remarks.  What  I  in- 
tended to  say  was  that  as  the  bill  is 
written  the  only  reasonable  interpreta- 
tion that  can  be  placed  upon  it  is  the  one 
I  mentioned— that  all  of  the  e%'idence 
taken  together  must  sustain  the  finding 
that  the  front  organization  is  controlled 
by  a  Communist-action  organization, 
which,  of  course,  would  be  the  Com- 
munist Party.  The  fact  that  an  organi- 
zation may  in  one  instance  have  followed 
the  Communist  line  is  only  one  of  the 
pieces  of  e>idence  which  may  be  con- 
sidered. The  Board  must  also  take  into 
consideration  the  extent  to  which  an 
organization's  officers  and  members  are 
members  of  the  Communist  Party,  the 
extent  to  which  the  organization  receives 
financial  support  from  the  Communist 
Party,  and  the  extent  to  which  it  re- 
ceives and  follows  directives  from  the 
Communist  Party.  Only  when  all  the 
evidence  together  establishes  that  the 
organization  is  controlled  by  the  Com- 
munist Party  and  is  operated  primarily 
to  carry  out  the  policies  of  the  Commu- 
nist Party  can  a  finding  be  made  that  the 
organization  is  a  Communist  front 

I  think  the  gentleman  in  raising  this 
point  in  deba-.e.  even  assuming  that  the 
gentleman's  amendment  will  not  carry, 
has  rendered  a  service  in  clarifjring  any 
question  that  might  exist  as  far  as  the 


legislative  Interpretation  of  this  sectitm 
of  the  bill  is  concerned. 

Mr.  Chairman.  I  think  the  amendment 
should  be  defeated. 

Mr.  OHARA  of  Illinois.  Mr.  Chair- 
man. I  move  to  strike  out  the  last  word. 

Mr.  WOOD.  Mr.  Chairman,  will  the 
gentleman  >ield? 

Mr.  O  KARA  of  Illinois.  I  yield  to  the 
gentleman  from  Georgia. 

Mr.  WOOD.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
the  pending  amendment  and  all  amend- 
ments thereto  close  in  5  mirutes. 

Mr.  BIEMILLER.  Mr.  Chairman,  I 
object. 

Mr.  WOOD.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
the  pending  amendment  and  all  a  mend  - 
ments  thereto  close  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  fran 
Georgia? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Chairman.  I  ask 
unanimous  consent  that  all  debate  on 
the  bill  and  all  amendments  thereto  close 
in  30  minutes. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

Mr.  OHARA  of  Illinois.  Mr.  Chair- 
man, I  had  not  intended  speaking  on  this 
bill.  It  will  be  passed  by  a  large  vote, 
and  what  we  are  going  through  now  in 
the  way  of  debate  is  merely  a  gesture  in 
good  legislative  conduct. 

Most  of  the  Members  of  this  House  on 
both  sides  of  the  aisle  with  whom  I 
have  talked  would  prefer  hot  to  vote  for 
this  measure  because  among  other  rea- 
sons <  1  >  it  is  not  sound  legislation  and, 
in  the  setting  of  a  patters,  may  be  dan- 
gerous legislation.  <2)  it  will  not  accom- 
plish the  purpose  sought  in  destroying 
or  weakening  the  subversive  forces  of 
disloyalty,  but  inevitably  must  operate 
to  drive  them  imdergroimd  where  the 
difficulties  in  proceeding  against  them 
will  be  greatly  multiplied  by  the  job  of 
first  detecting  them,  and  (3)  in  view  of 
the  very  serious  questions  raised  by  the 
Attorney  General  and  which  the  greatest 
constitutional  lawyers  among  us  cannot 
with  any  confidence  of  certainty  dismiss, 
there  is  at  least  the  possibiUty  that  what 
we  have  done  in  our  enthusiasm  to  wipe 
out  something  that  is  hateful  to  all  clean 
men  will  be  held  by  the  eminent  and  wise 
guardians  of  our  constitutional  liberties 
serving  on  the  Supreme  Court  of  the 
United  States  to  have  been  done  in  a 
manner  \-iolative  of  the  Constitution  we 
have  sworn  to  uphold. 

KHOWX    OXLT    BT    m    LABC 

Yet.  most  of  the  Members  of  this  body, 
both  Democratic  and  Republican,  will 
vote  for  the  bill,  and  that  is  under- 
standable. I  can  find  no  fault  with  any 
Member  for  hesitating  to  take  a  position 
which  might  be  mistmderstood  and  mis- 
represented and  thus  falsely  affect  the 
voting  at  the  elections  2  months  or  so 
away.  Pew  voters  will  ever  read  this 
bill  Most  voters  will  know  it  only  by  a 
label — as  the  anti-Communist  bill  The 
label  and  not  the  content  of  the  measure 
will  fix  it  in  the  popular  mind.  As  legis- 
lators, however,  it  is  our  responsibility 
and  our  duty  to  be  gmded  in  our  consid- 


eration by  what  is  actually  in  a  bill  and 
how  well  the  content  justifies  the  label 
by  which  it  is  fixed  in  the  minds  of  those 
who  are  not  charged  with  the  responsi- 
bility OI  its  close  study  and  analysis. 

Moreover,  and  aside  from  every  influ- 
ence of  political  expediency.  Members  of 
the  Congress  of  the  United  States  all 
must  entertain  a  feeling  of  loathing  for 
those,  living  among  us  and  enjojring  the 
benefits  of  the  finest  land  on  earth, 
who  nevertheless  conspire  against  the 
common  welfare  and  security  and  in 
hidden  ways  seek  to  tmdermine  the  na- 
tional morale.  It  is.  therefore,  easily  to 
be  understood  why  Members  who  do  not 
think  this  is  a  sound  bill  and  an  effective 
manner  of  dealing  with  the  subversive 
problem  will  vote  for  it  in  the  hope  that 
it  win  prove  miKh  better  in  operatk>n 
than  seems  likely. 

I  am  frank  in  saying  that  I  myself  am 
seeking  for  some  way  in  which  I  can  both 
vote  for  this  bill  and  retain  a  feeling  of 
self-respect  in  the  sense  that  by  so  voting 
I  have  not  turned  my  back  on  everything 
I  have  believed  in.  have  stood  for,  and 
have  fought  for  during  a  lifetime. 

That  is  why  I  have  taJaea  the  floor  to 
support  the  amendment  of  the  gentle- 
man from  California  [Mr.  Shkuxt].  I 
pray  that  you  will  listen  to  my  argument 
with  open  minds  and  will  be  unafraid 
to  act  if  I  convince  you  that  the  bill  will 
be  strengthened  and  not  weakoied  by 
striking  from  it  a  wholly  unnecessary 
provision  but  one  which  could  become 
the  authority  for  the  establishment  of 
the  very  Fascist  state  that  we  fought 
World  War  n  to  destroy. 

LOVK  or  cocimT  za  pkacs  axs  wab 

I  love  my  country  with  all  the  devotioa 
of  my  heart.  Every  Memorial  Day.  as  a 
very  Uttle  boy,  carrying  the  flag  of  our 
country  I  marched  with  the  otbor  chil- 
dren through  the  dust  of  a  country  road 
to  a  village  cemetery.  The  graves  of  vet- 
erans lying  in  that  village  cemetery. 
graves  decorated  by  the  surviviag  vet- 
erans joining  with  little  children  grow- 
ing up  under  the  warm  and  intimate  in- 
fluence of  their  example,  made  for  me 
an  altar  ol  patriotism.  - 
LOTS  or  coTTirnT  bwiiv  vast  akb 

MT  VIST 


The  exemplars  of  patriotism  to  the 
boyhood  of  my  generatiOTi.  who  led  the 
Line  of  march  and  left  the  flag  of  country 
on  comrades*  graves,  all  are  gone.  They 
threw  the  torch  to  my  gmoation.  and 
I  shall  go  to  the  end  of  the  road  carry- 
ing  my  bit  of  the  torch  with  the  same 
old-fashioned  Americanism  with  which 
they  carried  it.  In  old-fashi<»>ed  Amer- 
icanism love  of  country  is  scxnething  real 
that  possesses  the  mind  and  heart  and 
souL 

I  trust  that  in  my  himible  way  I  have 
lived  my  life  trtie  to  the  love  of  country 
which  is  part  of  me,  as  it  has  been  part 
of  the  other  men  and  women  of  my  gen- 
eration. One  of  the  happiest  days  of  my 
life  was  when,  as  a  boy  of  15.  I  put  on 
the  uniform  ta  my  country  and.  diortly 
turning  16.  left  fen-  Cuba  and  the  cam- 
paign around  Santiaga  And  the  girl 
who  waved  good-by  when  I  left  for  that 
war  waved  good-by  again  when  another 
war  came  and  remained  at  what  Ae  ac- 
cepted as  her  post  of  duty  in  her  love  «f 
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r.  M  vril  as  of  httsbaixl.  to  wmtch 
•ai  car^  for  a  mti«  giri  and  three 
boTs,  oiff  cliildim.  while  the  hus- 
and  the  father  agaon  vore  the  uni- 
form of  the  ooantiT  they  bath  toved  at 
vhai  they  thofoght  to  be  his  post  of  duty. 
Is  It  any  wooder  that  I  detest  dis- 
loyalty to  this  country,  to  its  msututicns. 
ukI  to  its  Ooremment?  It  could  not  be 
Tou  cannot,  my  fr^ndi  and 
lire  a  life  one  vay  and  be  an- 


I  vtmld  like  to  go  along  with  you  with 
this  bin.  hoping  that  it  would  do  scane 
good  ■**<!  that,  onee  the  Imziediaie  prob- 
lop  of  eoamaDktie  inffltraticn  were  at- 
to.  the  daacenms  patzem  might 
As  to  the  measure  net 
effeetiv?.  Inasmxxh  as  it  will 
dxiTe  the  really  traitorous  and  dangerous 
■BderfToond.  that  I  can  take  a  chance 
OD  as  being  at  least  experimental  and 
always,  of  course,  the  chance  that  it 
might  really  work  oat  as  we  would  hope. 
I  can  tare  a  chance  on  the  courts  hold- 
ing tt  anct»stitutiaBal,  becaxise  there  is 
atvmjrs  the  chance  that  they  might  not. 
That  la.  I  can  orerlook  or  discount  those 
two  oblecttona  and  Toie  for  the  bill  in 
good  conscieoce  even  though  I  do  not 
think  it  presents  the  best  end  most  effec- 
tlie  Method  of  dealing  with  didoyal  and 
flolwenive  iiracticcs. 

I  perhaps,  too.  can  take  a  chance  on 
aoae  of  the  statements  and  definitions 
the  reading  of  which  leaves  me  in  much 
confusion  as  to  what  meaning  they  in- 
tend to  conyey.  what  their  import  may 
be  when  leparated  from  the  present  sit- 
oatiaa  aad  apptted  as  rules  established 
ky  OS  to  dMtim  our  system  at  repre- 
aentatnre  soTemment  and  in  the  guise 
oC  lav  to  establish  a  Fascist  state  If  I 
ilmild  MBOt  that  some  of  this  lan- 
guage you  mi^t  simplify  and  clarify  by 
asMndment.  I  know  that  the  answer 
vooid  be  that  such  language  was 
deemed  necessary  to  lay  the  foundation 
for  a  test  en  the  question  of  constitu- 
ttooality  and  could  not  with  safety  be 
played  with.  So  I  shall  take  a  sports- 
mar,  s  chance  that  the  language  15  m- 
teoded  only  to  apply  m  the  instant  case 
and  will  net  press  yoo  for  the  stmpllfi- 
eatton  and  clan/icauon  tha:  I  know 
would  be  denied  for  the  reasons  stated. 

I  cannoc  refrain,  however,  asking  my 
coUeai;ues  with  long  experience  in  the 
framing  of  party  platforms  in  national 
conventions  and  later  the  efforts  to  vali- 
date them  by  enactments  in  these  iegis- 
lative  halls  if  there  is  not  an  identity  in 
interest  and  in  policy  between  any  hon- 
est political  party  and  the  Government 
it  has  taken  over  by  vote  and  mandate  of 
the  people  to  conduct  on  the  pHitem 
and  acctntiing  to  the  policies  of  the  party 
■•  aei  forth  m  its  party  platform? 

Yet  the  language  of  this  bUl— if  you 
dtvoree  its  application  from  the  imme- 
diate subject — would  imply  at  least  that 
a  perfectly  prcper  and  a  highly  eom- 
aeodabie  fidelity  of  an  American  politi- 
cal party  in  retaining  its  poUctes  an- 
nounced during  a  campaign  after  it  bad 
taken  over  tiie  re^ioostbility  oC  pubUo 
oOoe  was  a  bad  and  evil  tiung. 

I  think  there  is  a  more  direct  and  safer 
of  caying  wtuit  we  have  in  mind 


than  in  attempting  general  definitions. 
Still  I  appreciate  that  the  authors  of  the 
bill  were  under  the  driving  necessity  of 
buUding  as  best  they  could  against  the 
attack  on  constitutional  grcmnds.  What 
I  am  afraid  of  is  that  in  this  maize  of 
words,  which  not  a  Member  on  this  floor 
can  honestly  say  is  as  clear  to  him  as 
the  sunshine  of  day.  is  not  something 
which  will  be  used  at  seme  future  time 
in  our  own  country  to  prepare  the  way 
for  the  establishment  of  a  brutal  Fascist 
state  by  destroying  the  labor  organiza- 
tions, which  are  the  bulwarks  of  the 
riehts  of  the  workers,  and  other  associa- 
tions of  free  and  independent  men  and 
women. 

TEST    OV    MZAL    SIWmUTT 

When  I  recall  some  of  the  editorials 
in  die-hard  reactionary  newspapers 
after  the  Roosevelt-Landon  election. 
«hen  the  Republican  Party  carried  only 
two  States  in  the  Union  and  having  lost 
the  confidence  of  the  people  had  ceased 
to  exist  as  a  vital  force,  I  cannot  but 
wonder  11  the  fine  hand  that  wrote  those 
editorials  possibly  might  have  toyed 
with  some  of  the  language  in  this  bill.  I 
hope  that  such  was  not  the  case. 

If  the  language  was  put  in  for  a  pure 
and  patriotic  purpose — if  there  is  no 
ulterior  motivation  to  take  advantage  of 
the  present  concern  felt  by  all  of  us  in 
the  matter  of  communistic  infiltration 
to  destroy  the  right  of  freemen  to  act  in 
concert  and  thus  prepare  the  way  for 
a  Fascist  state — then  surely  the  propo- 
nents of  this  measure  will  be  only  too 
happy  to  join  in  striking  from  tlie  bill 
language  and  provisions  wholly  unneces- 
sary and  as  far  removed  from  any  legiti- 
mate and  logical  connectioc  with  the 
present  problem  and  the  professed  pur- 
pose of  this  bill  as  the  North  Pole  from 
the  South  Pole. 

If  they  insist  on  retaining  all  of  this 
wholly  unnecessary  language,  and  refuse 
to  cou£ne  the  bill  to  a  delinite.  clear-cut 
and  positive  proceeding  atainst  the 
reprehensible  conduct  of  a  foreign  gov- 
ernment in  interfering  in  the  domestic 
affairs  of  this  Nation  through  infiltra- 
tion and  subversive  pracucea.  then  there 
is  only  one  conclusion  to  be  drawn. 

The  vote  on  the  Shelley  amendment  is 
a  test  of  the  sincerity  of  the  proponents 
of  this  bilL 

WHAT    SRBXrr    AMENOKSMT    OOiS 

The  amendment  strikes  out  subsection 
4  on  page  32,  the  subsection  which 
would  give  the  right  to  a  board  of  five 
members  to  declare  as  a  Communist- 
front  organization  any  group  of  Ameri- 
can citizens  that  among  the  various  posi- 
tions taken  by  it  holds  to  one  or  more 
that  are  similar  to  the  declared  positions 
on  tiie  related  subjects  by  any  Com- 
munist-acticm  organization.  Communist 
foreign  government,  or  the  wcx-ld  Com- 
munist movement. 

Thus,  under  this  measure  we  are  asked 
to  approve  today,  any  church  federation 
committee,  any  labor  orgamzaticn.  any 
civic  body,  any  group  of  American  citi- 
aens  ot  any  character  whatsoever,  no 
matter  bow  pure  and  lofty,  could  by  a 
board  of  five  members  and  without  any 
mpporting  evidence  be  branded  as  a 
Communist  front  for  the  one  and  only 
rewoa  (hat  U  had  criticized  the  Taft- 


Hartley  Act  or  had  supported  a  Pair 
Emplojrment  Practice  Act  or  in  time  of 
a  critical  housing  shortage  had  sup- 
ported necessary  rent  controls. 

If  the  real  estate  lobby  should  actually 
come  into  power  with  the  election  of  a 
reactionary  President  in  1^2.  and  a 
board  of  five  members  named  by  such 
real-estate-lobby-controUed  government 
had  the  power  sought  to  be  conveyed  by 
this  provision  the  gentleman  from  Cali- 
fornia (Mr.  ShellkyI  seeks  to  strike  out, 
I  am  afraid  that  the  very  able  and  con- 
scientious veterans  who  appeared  as 
spokesmen  for  the  American  Legion.  Vet- 
erans of  Foreigr  Wars,  and  AVC  before 
the  Banking  and  Currency  Committee 
for  public  housing,  rent  control,  and 
other  good  and  wholesome  measure? 
would  be  called  on  the  carpet  and  threat- 
ened with  Communist-branding  unless 
they  retracted. 

WOULD    BZ    KKZMUir'S    TKIUMFH 

It  i^.  a  well-known  fact  that  Commu- 
nist instrumentalities  do  include  in  their 
declaration  of  principles,  and  as  a  means 
of  creating  confusion  as  to  their  real 
objective,  many  matters  which  arc  taken 
'  bodily  from  th^  creed  of  good  and  whole- 
some and  patriotic  American  societies 
and  associations.  Would  anything  in 
all  the  wide  world  give  greater  pleasure 
to  the  KrenJin,  and  a  louder  chuckle 
to  Joe  Stalin,  than  to  receive  the  word 
over  the  cable  that  we  had  passed  a  law 
making  it  possible  for  the  brand  of  Com- 
munist to  be  stamped  on  the  American 
Federation  of  Labor  and  the  CIO  and 
of  every  other  group  and  person  who  had 
said  sometmng  critical  about  dear  old 
Taft-Hartley. 

Let  us  keep  our  heads  and  let  us  serve 
America  and  democracy,  and  not  the 
Kremlin,  by  supporting  the  great  labor 
organizations  of  the  United  States  in  the 
great  fight  they  have  made  and  are  mak- 
ing to  halt  infiltration  at  the  places 
where  its  maximum  strength  is  hurled. 

Why,  my  colleagues,  all  Joe  Stalin 
would  have  to  do.  if  this  subsection  4 
becomes  a  law.  to  have  the  Sons  of  the 
American  Revolution  and  the  Daugh- 
ters of  the  American  Revolution  placed 
within  the  power  of  a  board  of  five  mem- 
bers to  brajid  communistic  and  disloyal 
would  be  to  pick  out  a  few  of  the  posi- 
tions of  policy  for  which  those  worthy 
and  ^-evercd  societies  stand  and  pro- 
claim them  as  his  oan.  Certainly  this 
is  an  extreme  and  imlikely  case,  but 
when  you  establish  a  pattern — a  more 
dangerous  pattern  it  would  be  impossible 
to  conceive — and  make  the  pattern  the 
permanent  law  of  the  land,  no  one  has 
the  wisdom  to  say  with  certainty  that 
it  will  not  be  carried  to  such  extremes. 

Let  us  use  our  common  sense  and  not 
put  into  a  bill  a  clause  that  I  think  every 
good  lawyer  in  this  Chamber  knows  can 
be  used  unwisely.  It  makes  it  possible 
to  place  the  brand  of  disloyalty  upon  any 
individual  merely  because  of  the  very 
many  opinions  he  holds  on  many  sub- 
jects there  are  some  that  he  holds  in 
common  with  those  who  are  not  loyal 
to  this  country. 

•uxT  aoLK  or  mtunjmtrr 

Why,  my  colleagues,  I  would  hate  «• 
think  that  in  everything  I  thought  ex- 
actly aUke  with  some  other  human  bo- 
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Ing.  That  Is  my  individuality.  AH 
Americans  glory  in  their  independence 
and  in  their  individuality,  if  you  please. 
Condemning  man  or  woman,  not  by  what 
he  or  she  is,  not  by  what  is  said  or 
done  or  capable  of  any  sort  of  proof, 
but  by  the  silly  rule  of  similarity  tucked 
into  tliis  bill  for  no  good  pxirpose  is  re- 
pugnant to  every  American  sense  of  right 
and  wrong  and  the  suggestion  that  when 
one  is  shown  similar  in  a  few  things  with 
some  other  person  he  is  proved  similar  in 
everything,  and  because  similar  is  guilty 
of  tre?son  and  the  other  crimes  of  the 
other,  is  contrary  to  every  known  rule  of 
evidence  and  violative  of  the  very  spirit 
of  justice.  It  never  should  be  enacted 
into  law.  The  statement  of  the  gentle- 
man from  California  [Mr.  Nixon:  that 
similarity  is  only  one  circumstance  that 
the  Board  should  consider  does  not  re- 
move the  objection  The  bill  does  state 
on  pages  31  and  32  the  four  matters  into 
which  the  Board  shall  inquire,  but  there 
is  nothing  in  the  language  of  the  bill 
which  would  prohibit  the  Board  basing 
its  findings,  largely  if  not  entirely  upon 
the  similarity  clause.  The  fact  not  to  'je 
denied  is  that  the  first  three  paragraphs 
(It.  <2),  and  <3)  cover  adequately  and 
completely  the  subject  and  that  para- 
graph (4)  is  added  for  no  apparent  rea- 
son. 

The  amendment  of  the  gentleman 
from  California  [Mr.  SHMJ.rr]  should 
be  adopted.  I  commend  him  for  his 
effort. 

The  CHAIRMAN.  The  Chair  recog- 
nizes the  gentleman  from  Wisconsin  [Mt. 
BinaLLER?. 

Mr.  BIEMILLER.  Mr.  Chairman,  I 
rise  in  support  of  the  Shelley  amend- 
ment. I  think  the  crux  of  the  opposition 
to  this  bill  centers  around  the  section 
which  the  amendment  proposes  to  elim- 
inate. I  think  it  is  only  fair  that  we 
should  rec<^nize  that  those  who  are  op- 
posing the  legislation  that  is  now  before 
the  House  are  not  opposing  legislation 
designed  to  check  the  growth  of  ccmimu- 
nism  and  curb  communist  conspiracy.  I 
think  we  should  recognizs  that  the  AFL. 
the  CIO.  and  the  Machinist  Union,  in 
their  opposition  to  this  bill  have  stated 
in  no  uncertain  terms  that  they  are  quite 
ready  and  willing  to  support  legislation 
that  will  really  stamp  out  subversive  ac- 
tivities. They  beUeve  definitely,  how- 
ever, that  the  bill  before  us  could  be  used 
for  a  l>ad  form  of  thought  control,  an 
un-American  practice  in  itself. 

The  labor  groups  are  joined  by  many 
reUgious  leaders  in  this  view. 

I  think  we  might  also,  for  example, 
listen  for  a  moment  to  the  aords  of 
Bishop  Shell  of  Chicago,  who  said  re- 
cently : 

It  Is  stunning  to  consider  the  vigor  and 
deadliness  with  which  the  Mundt-Nlxcn  bill 
Is  being  sponsored  In  the  federal  Congress. 
Here  we  have  another  Instance  of  hystCTta 
acting  as  the  means  which  cah  decidedly 
c<wnipt  and  defeat  a  good  end.  nam'ly,  the 
extirpation  of  political  subversion. 

I  have  had  occasion  to  say  this  before,  but 
It  cannot  be  repeated  too  often.  Police- 
state  tactics  will  not  destroy  communism, 
but  they  may  Introdiice  into  a  democratic 
nation  the  very  poison  of  statist  thought 
control  which  such  tactics  *r«  calculated  to 
destroy. 


Mr.  Chairman,  as  I  read  the  UH  be- 
fore us,  some  of  the  objectionable  fea- 
tures of  the  earlier  Mimdt-Nixon  bill 
have  been  taken  out  The  principal  re- 
maining section  that  makes  many  of  us 
loath  to  support  the  bill  is  the  section 
which  the  gentleman  from  California 
wants  to  strike. 

Let  me  show  jrou  what  we  fear  the  im- 
port of  such  a  section  could  be.  The 
gentleman  from  California  and  the 
gentleman  from  Illinois  have  both 
spoken  eloquently  pointing  out  the  dan- 
ger of  the  possibihty  of  branding  inno- 
cent people  because  they  happen  to  sup- 
port a  measure  which  the  Communist 
Party  also  supports.  I  think,  for  exam- 
ple, all  of  us  are  cognizant  of  ihe  fact 
that  the  Communist  Party  supports  the 
TVA;  so  do  many  Members  of  this 
House  support  the  TVA.  Would  we, 
therefore,  accuse  them  of  being  Com- 
munist? 

May  I  also  point  out  that  the  Daily 
Worker  has  consistently  supported  the 
positions  on  foreign  policy  which  have 
been  backed  by  many  Members  of  this 
House,  particularly  friends  of  mine  on 
the  other  side  of  the  aisle.  Now.  cer- 
tainly. I  would  not  want  to  condemn 
Members  of  this  House,  who  vote  their 
conscience  on  matters  of  pubhc  pwlicy, 
because  they  happen  to  be  in  line  with 
the  CcKnmunist  Party  position  on  that 
issue,  as  Communists  or  tools  of  the  Com- 
munist Party. 

May  I  further  state  that  during  the 
war  the  Communists  were  enthusiastic  in 
their  support  of  a  piecework  poUcy.  So 
was  the  National  Association  of  Manu- 
facturers. Does  that  make  the  NAM 
Communist? 

Those  are  the  kind  of  problems  that 
concern  many  of  us,  and  we  feel  we 
could  meet  this  issue  by  striking  out  this 
section  of  the  bilL 

I  yield  to  my  friend,  the  gentleman 
frwn  Tennessee  [Mr.  jEinnwcs]. 

Mr.  JENNINGS.  What  church  is  that 
bishop  you  quoted  from? 

Mr.  BEEMIULER-  He  is  the  auxihary 
bishop  of  the  Catholic  diocese  of  Chicago, 
HI.,  Bishop  SheiL 

I  yield  to  the  gentleman  from  South 
DakoU  [Mr.  C.\ss]. 

Mr.  CASE  of  South  Dakota.  I  do  not 
want  to  condemn  these  people  who  might 
occasionally  have  a  .similar  viewpoint, 
but  I  call  the  attention  of  the  gentleman 
to  the  fact  that  this  language  was  rather 
carefully  selected.  If  they  said  that  one 
of  the  measuring  sticks,  or  yardsticks, 
might  be  the  extent  to  which  the  posi- 
tions taken  were  similar  to.  or  are  similar 
to  those  views,  then  the  gentleman's  fear 
might  be  very  well  founded.  But  we  do 
not  say  that  We  do  not  say  the  extent 
to  which  the  views  are  similar  to  those 
of  any  Communist  organization,  but  the 
extent  to  which  they  do  not  deviate  from 
them.  It  is  put  the  other  way  around. 
I  think  that  is  a  definite  safeguard 
against  the  fears  the  gentleman  ex- 
presses. 

Mr.  BIEMILLER,  I  yield  to  the  gen- 
tleman from  California  IMr.  ShkllstI 
author  of  the  amendment 

Mr.  SHELLEY.  The  answer.  Mr. 
Chairman,  is  what  deviation  was  there 


between  the  position  taken  1^  many  peo- 
ple and  the  position  taken  by  the  Com- 
munist Party  on  the  loan  to  Franco 
Spain?  There  was  no  deviation  from 
the  positicm.  Tbore  was  not  just  a  simi- 
larity. There  could  be  no  deviatioa. 
But  yet  there  was  no  collaboration  or 
collusion  on  the  part  of  many,  many 
people  and  organizations. 

Mr.  CASE  of  South  Dakota.  That,  of 
course,  would  overloc^  the  other  three 
yardsticlts  that  are  also  provided. 

Mr.  BIEMILLER  But  the  point 
made  by  the  gentleman  from  Cahfomia 
[Mr.  NixoH]  was  that  without  the 
fourth  proviso  he  did  not  believe  tt 
would  be  possible  to  prove  some  of  these 
situations.  That  is  what  concerned  us. 
and  then  you  get  into  very  serious 
ground. 

Mr.  CASE  of  South  Dakota.  It  is  a 
question  of  deviation,  rather  than  of 
similarity. 

Mr.  BIEMILLER.  May  I  stress  again 
those  of  us  who  support  this  amendment, 
who  object  to  the  bUl  in  its  present  fona. 
do  not  fight  legislation  designed  to  really 
curb  communism.  I  supported  the 
Celler  amendment — the  administration 
proposal — because  it  would  really  get 
action  and  would  not  subject  the  Amer- 
ican people  to  thought  control. 

Surely  no  one  can  di^Mite  the  fact 
that  the  CIO  has  cleaned  out  the  Com- 
munists who  infiltrated  that  organiza- 
tion No  one  can  say  that  the  A.  P.  of  Li. 
has  not  always  been  in  the  forefront  of 
the  fight  against  communism.  Over  a 
decade  ago  when  some  of  those  who  have 
recently  discovered  the  Communist 
menace  were  unaware  of  the  conspira- 
torial tactics  of  the  Communists.  I  was 
fighting  them  as  an  organizer  for  the 
Wisconsin  State  FMeration  of  Labor, 
the  A.  P.  of  L.  State  body  in  our  great 
State  I  will  remember  when  I  purged 
one  such  person  from  the  Waukesha 
Central  Labor  Union. 

Certainly  on  the  International  front 
the  great  labor  bodies  of  this  country 
have  been  unceasing  in  their  fight 
against  commimism  Tet  they  reject 
this  bill  because  they  want  action. 

In  my  State  the  secretary  of  the  Eau 
Claire  Chamber  of  Commerce.  Paul  Jen- 
sen, a  Republican  of  long  standing,  who 
was  head  of  the  Seventh  Army  Counter- 
intelligence Corps  during  World  War 
n.  has  recently  spoken  out  against  the 
legislation  before  us  and  backed  the  ad- 
ministration proposal  In  a  recent  ra- 
dio interview  «ith  the  commentator 
Frank  Edwards,  he  said: 

Hr.  &>waBBs.  In  your  opinton.  Mr.  Jensen. 
Is  the  Mundt-Klzon  bill  an  effective  method 
of  dealing  with  Communists  in  the  United 
States? 

Ur.  Jemsih.  No.  it  is  not.  Mr.  Edwards — 
and  there  are  sound  reasons  betund  that 
rather  vehement  "No."  First  off,  as  an  at- 
torney, I  beUeve  Xh»  registration  sectloii  ot 
the  blu  Is  definitely  In  vlolaUon  ol  the  first 
and  fifth  amendments  of  the  Constitution — 
but  that  Is  for  more  able  attorneys  and 
Judges  than  I  to  decide — my  principal  ob- 
lectlons  are  more  on  the  "meaty"  side.  If 
you  will,  relative  to  the  practlcabUity  of  th« 
Mundt-Nlxon  bill,  its  chancss  for  success 
and  the  liarm  It  might  do. 

I  beUeve  Senator  MtntoT  and  Mr.  Nizoif 
have  highly  laudatory  Intentions —  but  their 
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craft  taat  aMvorthy  for  ttkc  following;  re«> 
noB    qutt*   Addc    from    Uie    coDsUtutiotv&l 

nnt.  Aasomaic  this  bUI  should  be 
tone  "1^1  '^  ^  before  one  sub- 
cncmj  Airent  actuslly  ends  up 
behind  ban— I  predict  It  would  take  years 
becauae  first,  the  ooctrol  board  established 
by  the  biU  must  register  the  Conununlst 
orraatestkHi  and  lu  indlriduals.  The  or- 
gani—lon  has  the  rtgbt  to  appeal  to  the 
Distrirt  Oo«trt  of  Washington,  D.  C.  and  In 
turn,  upon  cerUoran  to  the  United  States 
Supreme  Court.  This  means,  in  txun.  that 
2  to  3  years  could  e«sll7  elapse  before  an 
IndiTldual  was  required  to  re^^^^-  ^'^^ 
known  many  Communists,  here  and  abroad, 
and  they  will  seek  every  legal  loophole  rela- 
tlre  to  delayed  hearings  and  review  to  escape 
proeecutioD.  Thtis.  tt  mlf:ht  be  4  or  5  years, 
or  more,  before  any  one  agent  actually  is 
Jailed. 

Further,  relative  to  the  impracticability  of 
the  bill,  can  you  Imagine  a  dyed  In  the  red- 
wool  Communist  running  to  the  United 
States  Attorney  General  hollering.  "Hey.  I'm 
aot  on  the  list;  I'm  a  Conununlst.  I'm  out 
to  overthrow  your  Government'"  I  hardly 
think  ao.  That's  like  asking  all  saboteurs. 
«PHDy  agents,  thugs  and  slugs  to  immedl* 
•My  turn  themselves  In  to  the  nearest  police 
station. 

Senator  Uxrxm  claims  that  hU  bill  will  ex- 
poae  the  Communists — drive  them  into  the 
open — ezpoae  them  to  the  full  glare  of  pub- 
he  dlfiapproval.  Well.  sir.  as  a  counter-ln- 
teUlcence  expert — and  I  believe  after  6  years' 
experience  I  qualify  as  stich — I  disagree.  On 
the  contrary,  this  bill,  if  passed,  would  drive 
the  Communists  undergroimd.  History  is  a 
stem  teacher  and  we  might  well  pay  atten- 
tion to  some  of  her  lessons. 

Did  you  know  that  Russia  was  the  first 
country  m  the  world  to  outla*  the  Com- 
munist Party?  In  1917  Lenin  and  Trotsky 
were  exiled.  Coiximunlsts  by  the  thousands, 
that  la.  the  ao-called  exposed  Communists. 
were  exiled  to  Siberta.  Tet,  within  a  few 
abort  months,  fewer  than  6.000.000  non- 
registered  Communists  took  over  a  nation  of 
180.000.000   Russians 

And.  another  example — Czechoalovakia  in 
IMO  outlawed  the  Communist  Party;  it  went 
underground.  The  Communists  came  out  of 
their  holes  In  1946  when  American  troops 
were  withdrawn  and  we  can  chalk  up  an- 
other nation  for  the  Reds. 

And.  doeer  to  our  own  borders.  Canada  in 
1909  paaatd  a  law  rather  similar  to  Sena- 
tor MtxifSTB  propcaal  •  •  •  net  result, 
the  law  was  repealed  in  IKV  because  com- 
munism floiinshed — under  pressure.  A 
stronger  version  of  the  law  was  again  passed 
In  1940 — what  happened?  The  most  power- 
ful atoiBlc  spy  ring  in  world  history  sprang 
Into  existence.  Needless  to  say.  Canada  has 
again  repealed  her  version  of  the  llundt- 
Mtxon  bin. 

And.  as  a  life-long  Republican.  Ive  an- 
other reason  for  opposing  the  Mundt-Nixon 
bill — tt  creates  yet  another  governmental 
agency.  There's  a  bit  of  the  spy  in  all  of 
tia  btit  darned  If  I  want  another  police  agen- 
cy created.  Those  we  have,  particularly  the 
PBI  are  professionals,  know  what  they're 
about  and  do  not  infringe  upon  personal 
liberties.  We've  bad  too  many  amateurs 
neastng  in  thu  spy  catching  business 

Ifr.  KwAiDs.  Well.  Jensen,  that  makes 
some  sense.  But  constructively,  what  do 
you  have  to  offer?  What  is  your  opinion  of 
the  President's  proposal  (or  dealing  with 
subversives? 

Mr.  JntsKM.  Well,  sir.  few  people,  other 
than  subver«1ve«.  realise  it.  but  we  presently 
have  rt  laws  on  the  books  which  deal  with 
•sptonage,  sabotage,  subversives,  and  other 
tmdaslrat>les  We  have  a  good  framework  of 
law  cstabl.shed  dtirlng  this  Nation's  history 
of  freedom  All  of  our  action  founded  upon 
the  Consutution,  the  Bill  of  RighU  with  due 


regard  to  (Me  process  of  law — these  are  sound 
laws  which  protect  the  innocent  from  hys- 
terical charges  and  now  Is  certainly  no  time 
f"  hysterical  lU-conceived  legislation.  An- 
swering your  question  specifically.  Frank  Ed- 
wards, there  Is  a  bill  before  the  Senate  which 
makes  sense.  It  follows  the  sectirlty  pro- 
posals suggested  by  the  President.  It  has 
been  drafted  by  experts,  including  the  De- 
partment of  Justice  and  our  armed  services 
intelligence  divisions.  This  bill  operates 
within  the  framework  of  existing  and  tested 
law.  It  does  provide  for  the  tightening  )ip 
of  our  espionage  and  sabotage  laws  (largely 
through  more  precise  definition)  and  extends 
additional  powers  to  the  Attorney  General 
over  undesirable  aliens.  The  bill  Is  Senate 
proposal  No.  4601.  sponsored  by  the  Admin- 
istration. This  bill,  drafted  by  professionals, 
Is  designed  to  catch  spies — not  headlines. 

Eternal  vigilance  is  the  price  of  freedom. 
Lets  not  go  to  sleep  on  this  one;  for  if  you 
do.  we  may  all  do  our  future  sleeping.  If 
any.  under  the  repressive  blanket  of  a  police 
state. 

Mr.  Jensen  expresses  opinions  in  this 
broadcast  held  by  many.  Let  us  recog- 
nize that  in  voting  down  the  Celler 
amendment  we  rejected  a  bill  proposed 
b.  experts  in  the  field. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  California  [Mr.  Shelley]. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Shelley) 
there  were — ayes  71.  noes  130. 

Mr.  SHELLEY.  Mr.  Chairman,  I  de- 
mand tellers. 

Tellers  were  ordered,  and  the  Chair- 
man appointed  as  tellers  Mr.  Shelley 
and  Mr.  Wood. 

The  Committee  again  divided ;  and  the 
tellers  reported  there  were — ayes  65, 
noes  149. 

So  the  amendment  was  rejected. 

Mr.  BURDICK.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word. 

Mr.  Chairman.  I  never  exjjected  to  be 
in  Congress  at  a  time  when  we  were 
legislating  in  a  spirit  of  hysteria.  That 
is  what  is  the  matter  with  this  Congress 
right  now.  There  are  a  great  many 
Members  who  will  vote  for  this  bill  who 
know  that  they  should  not.  because  they 
do  not  dare  to  vote  against  it.  They 
think  the  people  want  them  to  strangle 
the  Communists  and  that  this  bill  will 
do  it.  Maybe  I  am  not  familiar  with 
Communists.  We  have  only  75  in  North 
Dakota,  according  to  last  reports,  but 
I  want  to  say  to  you  that  you  cannot 
legislate  over  the  mind  of  man.  Thomas 
Jefferson  said: 

I  have  sworn  on  the  altar  of  God  eternal 
hostility  against  any  form  of  tyranny  over 
the  mind  of  man.  I  am  for  freedom  of 
speech  and  freedom  of  the  press.  I  am 
opfKJsed  to  silence  by  fear  instead  of  re&son, 
any  complaint  or  criticism.  Just  or  unjust, 
by  the  people  against  the  Government. 

Tou  cannot  stop  men  from  thinking 
by  passing  any  law.  I  do  not  hold  any 
brief  for  any  Communists.  I  do  not 
stand  aside  in  patriotism  to  this  Govern- 
ment, because  my  folks  have  been  In  it 
since  1634,  in  every  war  we  have  ever  had, 
both  lines  of  my  family  have  fought  to 
preserve  this  Government.  But  on  this 
occasion  I  think  we  are  voting  because 
we  think  the  people  want  us  to  do  any- 
thing that  can  be  done  under  the  sun  to 
strangle  men  who  think,  even  though 
they  think  w^rong.    I  would  not  stop  a 


man  from  thinking,  if  he  was  thinking 
wrong.  Let  him  think.  If  we  cannot 
outthink  him.  then  we  are  not  deserv- 
ing of  a  free  government. 

So  many  amendments  have  been  of- 
fered to  this  bill  that  I  think  the  bill 
should  be  recommitted.  I  am  not  par- 
ticularly sold  on  every  single  amendment 
that  has  been  offered  to  this  bill,  yet  I 
think  somebody  should  offer  a  motior.  to 
recommit  this  bill  for  further  study.  It 
is  now  apparent  to  me  that  there  eire 
many  provisions  of  the  bill  that  will  in- 
crease communistic  thinking  instead  of 
arresting  it. 

I  suppose  there  is  nobody  on  my  side 
of  the  aisle  who  would  contest  with  me 
the  right  to  recommit  the  bill  because 
they  are  all  going  to  vote  for  it.  Many 
Democrats  are  going  to  vote  for  it  be- 
cause you  are  afraid — you  are  afraid  not 
to.  I  want  to  tell  this  Congress  right 
now  and  the  people  of  the  country  that 
I  am  not  afraid  to  vote  any  way  that 
my  conscience  dictates.  Lord;  I  do  not 
have  to  be  in  this  Congress.  I  was  doing 
something  useful  before  I  got  here,  and 
I  can  do  it  when  I  get  out;  and  I  can 
make  an  honest  living  for  myself  when  I 
do  get  out.  But  I  will  tell  you  right  now 
that  I  am  not  going  to  vote  for  this  bill, 
and  I  want  the  people  of  the  country  to 
know  it.  It  is  not  because  I  want  to  help 
anybody;  it  is  not  because  I  do  not  want 
to  give  my  last  cent  for  the  protection  of 
this  Government;  it  Is  not  because  I  don't 
want  to  give  everything  I  possess  now  or 
ever  hope  to  have  in  the  defense  of  my 
country,  but  I  am  not  going  to  stand 
here  in  1950  in  a  period  of  hysteria  and 
pass  a  law  that  strangles  the  thinking 
capacity  of  any  man  in  this  country.  I 
will  not  do  it. 

Under  this  bill  when  a  citizen  thinks 
out  a  certain  plan  of  action  that  ought 
to  be  followed  in  government,  and  some 
communistic  group  announces  a  similar 
conclusion,  then  that  citizen  can  be  de- 
clared a  Communist  and  branded  as  an 
undesirable  citizen  and  excluded  from 
all  Government  employment  or  any  em- 
ployment in  any  way  connected  with  the 
Government.  He  is  thus  branded  mere- 
ly because  some  communistic  group 
somewhere  agrees  with  him,  although  he 
may  never  have  seen  a  Communist.  Is 
that  freedom  from  fear?  Is  that  the 
doctrine  our  fathers  fought  for  when 
this  Government  was  established?  If 
this  can  be  done,  what  has  become  of  the 
Bill  of  Rights?  What  has  become  of  the 
Constitution?  Have  the  cardinal  prin- 
ciples of  the  Declaration  of  Independ- 
ence been  suspended  just  because  we  are 
at  war  with  a  communistic  country? 

I  realize  that  many  supporters  of  this 
bill  think  the  bill  should  be  passed  and 
they  have  the  right  to  so  think.  I  am 
fearful  that  those  supporters  in  their 
zeal  to  defend  democracy,  are  now  doing 
the  very  thing  that  will  destroy  democ- 
racy. Here  today  are  we  following  the 
principles  of  the  "four  freedoms"  for 
which  World  War  n  was  fought?  Are 
we  preserving  in  this  great  liberty-loving 
Nation  freedom  from  fear?  If  this  bill 
becomes  law  every  citizen  will  be  afraid 
to  speak  his  mind  for  fear  that  he  might 
announce  a  thought  that  some  Com- 
munist organization  had  at  some  time  or 
other  announced.    Criticism  of  the  Gov- 
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emment  will  end  and  that  is  the  first 
step  to  destroy  freedom  and  replace  it 
with  a  dictatorship. 

My  desire  to  remain  in  office  is  not 
as  strong  as  my  desire  to  preserve  the 
greatest  democracy  on  earth.  The  clouds 
of  hysteria  will  pass  away  some  day  and 
when  the  sun  shines  again  on  our  in- 
stitutions, our  liberties,  and  this  fair 
land,  I  hope  our  freedom,  bought  by  such 
a  terrible  price,  will  not  be  supplanted 
by  any  form  of  dictatorship,  or  emascu- 
lated principles  of  free  government. 

Mr.  BEINNETT  of  Florida.  Mr. 
Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Benhutt  of 
Florida:  On  page  40,  after  line  6,  insert  the 
following : 

"Sec.  16.  The  AttOTney  General  of  the 
United  States  is  hereby  authorized  and  di- 
rected to  commence  criminal  proceedings 
against  all  persons  whom  he  has  reason  to 
believe  are,  or  have  been,  members  of  the 
Communist  Party  of  the  United  States  or 
participants  in  the  world  Communist  move- 
ment and  whom  he  has  reason  to  believe 
have  committed  any  offense  punishable  by 
any  law  of  the  United  States. 

"Sbc.  17.  Rule  46  (a)  of  the  Federal  Rules 
of  Criminal  Procedure  is  hereby  amended  to 
read  as  follows: 

"  (a)  Right  to  ball. 

**  ■  ( 1 )  Before  conviction :  A  person  ar- 
rested for  an  offense  shall  be  admitted  to  bail 
if  the  offense  is  not  punishable  by  death  and 
if  the  offense  is  not  pxmishable  under  section 
3382.  2383,  2384,  2385,  2386.  2387.  2388,  2389. 
~0T  2390  of  title  18  of  the  United  States  Code. 
A  person  arrested  for  an  offense  who  is  not 
entitled  to  ball  under  the  preceding  sentence 
may  be  admitted  to  bail  by  any  court  or 
Judge  authorized  by  law  to  do  so  in  the  exer- 
cise of  discretion,  giving  due  weight  to  the 
evidence  and  to  the  nature  and  circum- 
stances of  the  offense. 

•"(2)  Upon  review:  Bail  may  be  allowed 
pending  appeal  or  certiorari  only  if  the 
offense  is  not  punishable  under  section  2381, 
2382.  2383.  2384,  2385.  2386,  2387,  2388,  2389, 
or  2390  of  title  18  of  the  United  States  Code 
and  only  If  it  appears  that  the  case  involves 
a  substantial  question  which  should  be  de- 
termined by  the  appellate  court.  Bail  may 
be  allowed  by  the  trial  Judge  or  by  the 
appellate  court  or  by  any  Judge  thereof  or 
by  the  circuit  Justice.  The  court  or  the 
Judge  or  Justice  allowing  bail  may  at  any 
time  revoke  the  order  admitting  the  defend- 
ant to  bail.' 

"Sec.  18.  In  the  case  of  any  offense  pun- 
ishable under  section  2382.  2383.  2384.  2385, 
2386.  2387,  2388,  2389,  or  2390  of  title  18  of 
the  United  States  Code,  if  the  period  of  limi- 
tation therefor  would,  except  for  this  sec- 
tion, expire  within  the  2-year  period  imme- 
diately following  the  date  of  enactment  of 
this  act,  such  period  of  limitation  is  hereby 
extended  to  10  years  after  such  date  of 
enactment." 

Mr.  MARCANTONIO.  Mr.  Chairman, 
a  point  of  order. 

The  CHAIRMAN.  The  gentleman 
\iill  state  it. 

Mr.  MARCANTONIO.  I  make  a  point 
of  order  against  the  amendment  on  the 
ground  that  it  is  obviously  not  germane; 
it  deals  with  many  subjects  beyond  the 
scope  of  the  bill  itself. 

The  CHAIRMAN.  The  point  of  order 
is  sustained. 

Under  the  rule  the  Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair. 
Mr.  Gore,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  SUte  of  the 


Union,  reported  that  that  Committee. 
having  had  under  consideration  the  bill 
(H.  R.  94901  to  protect  the  United  States 
against  certain  un-American  and  sub- 
versive activities  by  requiring  registra- 
tion of  Communist  organizations,  and 
for  other  purposes,  pursuant  to  House 
Resolution  826.  he  reported  the  bill  back 
to  the  House  with  sundry  amendments 
adopted  in  the  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment?  If  not,  the  Chair  will  put 
them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  Is  on 
the  engrossment  and  third  reading  of 
thebUl. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bilL 

Mr.  BURDICK.  Mr.  Speaker.  I  offer 
a  motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman  op- 
posed to  the  bill? 

Mr.  BURDICK    I  am. 

The  SPEAKER.  The  gentleman  qual- 
ifies. The  Clerk  will  report  the  motion 
to  recommit. 

The  Clerk  read  as  follows: 

Mr.  BxTsmcK  moves  to  recommit  the  bill 
(H.  R.  9490 )  to  the  Committee  on  Un-Ameri- 
can Activities  for  further  studies. 

Mr.  WOOD.  Mr.  Speaker,  I  move  the 
previous  question  on  tlie  motion  to  re- 
commit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit. 

The  motion  to  recommit  was  rejected. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

Mr.  MARCANTONIO.  Mr.  Speaker, 
on  that  I  demand  the  yeas  and  nasrs. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  354,  nays  20,  not  voting  56, 
as  follows: 


(Roll  No.  259 

J 

YEAS— 354 

Abbitt 

Breen 

Cotton 

Aberaethy 

Brehm 

Coudert 

Addonizlo 

Brooks 

Cox 

Albsrt 

Brown.  Ga. 

Crawford 

Allen.  Calif. 

Brown.  Ohio 

dosser 

Allen.  El. 

Bryson 

Cimnmshiim 

Allen.  La. 

Buchanan 

Curtis 

Ander^n, 

Bucicley.  HL 

Dague 

H.Carl 

Burke 

Davenport 

Anderson.  Calif  Burleson 

Davles.  N.  T. 

Andresen. 

BiuTiside 

Davis.  Oa. 

August  H. 

Burton 

Davis.  Tenn. 

Andrews 

Byrne.  N.  Y. 

Davis  Wis. 

Arends 

Byrnes,  Wis. 

Dawson 

AiKhincloss 

Camp 

Deane 

Bailey 

Canffeld 

DeGraffenried 

Baring 

Cannon 

Delaney 

Barrett,  Pa. 

Carlyle 

Denton 

Bates.  Ky. 

Cam&han 

Dlwart 

Case.  N.J. 

DoUlver 

Battle 

Case.  S.  Dak. 

Dondero 

Beau 

Cavalcante 

Donohue 

Beck  worth 

Chelf 

Dough  ton 

Bennett.  Fla. 

Chesney 

Doyle 

Chipertleld 

KUott 

Bentsen 

Christopher 

Ellsworth 

Bishop 

Clemente 

Elston 

Boggs.  Del. 

Clevenger 

Engie.  Calif. 

Boggs.  La. 

Cole.  Kans. 

Evins 

Boiling 

Cole.  N.  T. 

FaUdn 

Bolton.  Md. 

Colmer 

Felghaa 

Bolton.  Ohio 

Comba 

FeUowa 

Bonner 

Cooler 

Fen  ton 

Boykln 

Cooper 

Pemandea 

Biamblett 

Corbett 

Fisher 

Flood 

Kilday 

Beed.ni. 

Fogarty 

Kirwaa 

Beed.M.T. 

Forand 

Krtwe 

Bees 

Ford 

Rhodes 

Fr&zier 

Lane 

Rtblcoff 

Fugate 

Lanbam 

Rich 

Fulton 

LeCompt* 

Richards 

Furcolo 

LeFevre 

Rlehlman 

Gamble 

Lichten  waiter 

Robeson 

Garmats 

Ltneban 

Rodlno 

Gary 

Iiodge 

Rogers.  Fla. 

Gathinga 

Lovre 

Rogen.  Maaa. 

Gavin 

Lucaa 

Rooney 

GUmer 

Lyle 

Sadlak 

Golden 

Lynch 

St.  Oeorg* 

Goodwin 

McCarthy 

8ant>om 

Gordon 

McConneU 

Sasaccr 

Gore 

McCormack 

Saylor 

Gorskl 

McDunough 

Scott,  Hardla 

GosEett 

McGrath 

Scrlvner 

Graham 

McGregor 

Scudder 

Oranahan 

McGuire 

Secrest 

Granger 

McKinnon 

Shafer 

Grant 

McMillan.  8.  C. 

Sbeppard 

Green 

McSweeney 

Short 

Gross 

Mack.  m. 

SUces 

GuiU 

Mark.  Wash. 

Simpson,  IIL 

Hagen 

Mary 

Simpson,  Pa. 

Hale 

Madden 

Sims 

Hall. 

Magee 

Smathen 

Leonard  W. 

Mahon 

Smith,  Va. 

Halleck 

Mansfield 

Smith.  Wis. 

Hand 

Marsalls 

Spence 

Harden 

Manhall 

Staggers 

Hardy 

Marttn.  Maai 

Stanley 

Rare 

Merrow 

Steed 

Harris 

Meyer 

Stefan 

Harrison 

Michener 

Stigler 

Hart 

Miles 

Stodunan 

Harvey 

Miller  Md. 

Sullivan 

Hays,  Ark. 

Miller,  Nebr. 

Sutton 

Hays.  Ohio 

Mills 

Taber 

Hednck 

Mitchell 

Tarkete 

HeSeman 

Monroney 

TaQe 

Heller 

Morris 

Taurlello 

Herlong 

Morton 

Taylor 

Herter 

Moulder 

Teague 

Heselton 

Murdock 

Thomas 

HiU 

Murphy 

Thompson 

Htnsbaw 

Murray.  Tenn. 

Thomberty 

Hobbs 

Murray,  Wis. 

ToUefson 

Hoeven 

Nelson 

Towe 

Nicholson 

Trimble 

Holmes 

Nixon 

Underwood 

Hcq?e 

Noland 

VanZandt 

Horan 

Norblad 

Velde 

HoweU 

Norrell 

Vorys 

HuU 

O'Brten.ni. 

VurseU 

Irving 

O'Hara.  Minn. 

Wadswortb 

Jackson.  Calif. 

O-NeUl 

Wagner 

JacksHi,  Wash 

O'Sullivan 

Walrti 

Jacobs 

OToole 

Walter 

James 

Passman 

Welchct 

JenlEon 

Patman 

Weiai 

Jenkins 

Patten 

Wheeler 

Jennings 

Patterson 

Whitakcr 

Jensen 

Perkins 

White.  Calif. 

Jonas 

Peterson 

White.  Idaho 

Jones.  Ala. 

PhUHln 

Whitten 

Jones.  Mo. 

Phillips.  Cam. 

Whittington 

Jones.  N  C. 

Pic^tt 

Judd 

Phimley 

Widnall 

Karst 

Poage 

WiggleawDith 

Karsten 

Polk 

WUlis 

Keen 

Potter 

Wilson,  Ind. 

Kearns 

Poulson 

Wilson.  Okla. 

Keating 

Preston 

Wilson,  Tex. 

Kee 

Prloe 

Woloott 

KeUey.Pa. 

Prieat 

Wolverton 

KeUy,  N.  T. 

Babaut 

Wood 

Kennedy 

Rains 

Woodhouse 

Keogh 

Ramsay 

Woodnrff 

Kerr 

Rankin 

Toung 

Kilbum 

Redden 

NAYS— ao 

Zablockl 

Aspinall 

Chudoff 

King 

Biemliler 

DoUinger 

Marcantonio 

Blatnik 

Douglas 

Multer 

Bo.*one 

Eberharter 

03nen.Mich. 

Burdick 

Havenner 

O'Hara.  ni. 

CarroU 

Huber 

Shelley 

CeUtf     . 

Javlts 

WOT  VOTmO--56 

AngeU 

Eaton 

Johnaoa 

Barden 

Engel.  Mich. 

Kearney 

Barrett.  Wyo. 

OlUette 

Keefe 

Blackney 

Gregory 

Klein 

Buckley,  M.  T. 

Owlna 

Larcadt 

Bulwinkla 

Han, 

Latham 

Chatham 

Uwtn  Arthur  Und 

Crook 

Hubert 

McCuHofh 

DingeU 

Hoffman.  Micb 

McMUlen.IB. 

Durham 

Holifield 

Martin.  Io«» 

'• 


?^ 


« 
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PhUIlpt,  Tenn. 

Smith.  Ohio 

Powell 

Vinscn 

Qulnn 

W^nlel 

Recan 

Wier 

BlTcn 

WUliamt 

Booavvdl 

WinstcMl 

Satwth 

W.throw 

SMiowskl 

Tatea 

Scott. 

Hu^D, 

Jr. 

MUl«r.  CaUX. 
Morcaa 
Morrttoa 
Morton 

prei>r. 

Jo«ef^  L. 
Pfelfler. 

William  L. 

So  the  bill  was  passed. 

The  Clerk  announced  the  following 
pairs: 

Mr.  WUIiuna  Xor.  with  Mr.  BooseTelt 
•gainst. 

Mr  McCuUoch  for.  with  Mr  Klein  against. 

Mr.  Pace  for.  with  Mr.  HoliSeld  against. 

Mr   Morrison  for.  with  Mr.  Din^ell  against. 

Mr.  Crock  for,  with  Mr.  Powell  against. 

General  pairs  urtil  fxirther  notice: 

Mr    Hebert  with  lb.  WerdeL 

Mr.  Vinson  with  Mr.  Angell. 

Mr.  Wler  with  Mr.  Katon. 

Mr.  Tatea  with  Mr.  Gillette. 

Mr.  Miller  of  California  with  Mr.  Owlnn. 

Mr.  Chatham  with  Mr.  Hoffman  of  Mich- 
igan 

Mr.  Winstead  with  Mr    Blackney. 

Idr.  Qxiinn  with  Mr.  Barrett  of  Wyoming. 

Mrs.  Norton  with  Mr.  Latham. 

Mr.  Harden  with  Mr.  Wlthrow. 

Mr.  Regan  with  Mr.  Hugh  D.  Scott,  Jr. 

Mr.  Larcade  with  Mr.  Johnson. 

Mr.  Lind  with  Mr.  Kearney. 

Mr.  Morgan  with  Mr.  Bdwln  Arthur  Hall. 

Mr.  Ehirham  with  Mr.  Engel  of  Michigan. 

Mr.  Sabath  with  Mr.  Martin  of  Iowa. 

Mr   Rivers  with  Mr.  Smith  of  Kansas. 

Mr.  Sadowskl  with  Mr.  Phillips  of  Tennes- 
see. 

Mr.  BucUey  of  New  York  with  Mr.  WiUlam 
L.  Pfetffer. 

Mr.  Bui  winkle  with  Mr.  O'Kon&kl. 

Mr.  Joseph  L.  Pfeifer  with  Mr.  Mason. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  tht 
table. 

GENERAL  LEAVE  TO  EXTEND 

Mr.  WOOD.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  all  Members  may  have 
five  legislative  days  in  which  to  revise 
and  extend  their  remarks  on  the  bill 
H.  R.  9490  just  passed. 

The  SPEAKEIl.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

UNITED  STATES-MEXICAN  BOUNTART 

Mr.  KEE  submitted  a  conference  re- 
port and  statement  on  the  bill  'S.  3934) 
to  amend  the  act  of  &Iay  13. 1924  (43  Stat. 
118  > .  as  amended,  relating  to  the  United 
States-Mexican  boundary. 

PORM  OF  NATIONAL  BUDGET  AND 
DEPARTMENTAL  ESTIMATES;  OOVirRN- 
Ml^.VTAL  ACCOUNTING  AND  AUDITING 
METH<^)6  AND  PROCEDURES 

Mr.  DAWSON.  Mr.  Speaker.  I  call  up 
the  conference  report  on  th.  bill  (H.  R. 
9038  >  to  authorize  the  President  to  de- 
termine the  form  of  the  national  budget 
and  of  departmental  estimates,  to  mod- 
ernize and  simplify  governmental  ac- 
counting and  auditing  methods  and  pro- 
cedures, and  for  other  purposes,  and  ask 
unanimous  consent  that  the  statement  of 
the  managers  on  the  part  of  the  House 
be  read  in  lieu  of  the  report. 

The  Clerk  read  the  Utk  of  the  bill. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  nii- 
Qois? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CCNTTRENCI  RiPOBT  (H.  Rept.  No.  3002) 
The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
9C38)  entitled  "An  act  to  authorize  the 
President  to  determine  the  form  of  the  na- 
tional budget  and  of  departmental  estimates, 
to  modernl2a  and  simplify  governmental 
accounting  and  auditing  methods  and  pro- 
cedures, and  for  other  purposes",  having 
met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as 
follows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  Senate  amendment  insert 
the  following:  "That  this  Act  may  be  cited 
as  the  'Budget  and  Accounting  Procedures 
Act  of  1950'. 

"TTTLE    I — BtJDGETlNG    AND    .\CCOtJNTING 
"PAHT  1 — BUDGETING 

"Sec.  101.  Section  2  of  the  Budget  and  Ac- 
counting Act,  1921  (42  Stat.  20),  Is  amended 
by  adding  at  the  end  thereof  the  following: 

"  'The  term  "appropriations"  Includes,  In 
appropriate  context,  funds  and  authoriza- 
tions to  create  obligations  by  contract  in 
advance  of  appropriations,  or  any  other  au- 
thority making  funds  available  for  obliga- 
tion or  expenditure.' " 

'Sbc.  loa.  (a)  Section  201  of  such  Act  Is 
amended  to  read  as  follows: 

"  'Sec.  201.  The  President  shall  transmit  to 
Congress  during  the  first  fifteen  days  of  each 
rCftular  session,  the  Budget,  which  shall  set 
forth  his  Budget  message,  simimary  data  and 
text,  and  supporting  detail.  The  Budget 
shall  set  forth  In  such  form  and  detail  as 
the  President  may  determine — 

"  '(a)  functions  and  activities  of  the  Gov- 
ernment; 

"  '(b)  any  other  desirable  classifications  of 
data: 

"  '(c)  a  reconciliation  of  the  summary  data 
on  expenditures  with  proposed  appropria- 
tions; 

"  '(d)  estimated  expendlttires  and  proposed 
appropriations  necessary  in  his  Judgment  for 
the  support  of  the  Government  for  the  en- 
suing fiscal  year,  except  that  estimated  ex- 
penditures and  proposed  appropriations  for 
such  year  for  the  legislative  branch  of  the 
Government  and  the  Supreme  Court  of  the 
United  States  shall  be  tran.smltted  to  the 
I*resident  on  or  before  October  15  of  each 
year,  and  shall  be  Included  by  him  in  the 
Budget  without  revision: 

"'(e)  estimated  receipts  of  the  Govern- 
ment during  the  ensuing  fiscal  year,  under 
(I)  laws  existing  at  the  time  the  Budget  is 
transmitted  and  also  (2)  under  the  revenue 
proposals,  if  any,  contained  In  the  Budget; 

"'(f)  actual  appropriation!',  expenditures. 
and  receipts  of  the  Government  during  the 
last  completed  fiscal  year; 

"■(g)  estimated  expenditures  and  receipts, 
and  actual  or  proposed  appropriations  of  the 
Government  during  the  fiscal  year  in  prog- 
ress; 

"  '(h)  balanced  statements  of  (1)  the  con- 
dition of  the  Treasury  at  the  end  of  the  last 
completed  fiscal  year,  (2)  the  estimated  con- 
dition of  the  Treasury  at  the  end  of  the 
fiscal  year  in  progress,  and  (3)  the  estimated 
condition  of  the  Treasury  at  the  end  of  the 
ensuing  fiscal  year  if  the  financial  proposals 
contained  in  the  Budget  are  adopted; 


"'(l)  an  essential  facts  regarding  the 
bonded  and  other  indebtedness  of  the  Gov- 
ernment; and 

"  '(J)  such  other  financial  statements  and 
data  as  in  his  opinion  are  necessary  or  de- 
sirable in  order  to  make  known  in  all  prac- 
ticable detail  the  financial  condition  of  the        / 
Government.' 

"(b)  Section  203  of  such  act  is  amended  to 
read  as  follows: 

"  'Sec.  203.  (a)  The  President  from  time 
to  time  may  transmit  to  Congress  such  pro- 
posed supplemental  or  deficiency  appropria- 
tions as  In  his  Judgment  (1 )  are  necessary  on 
account  of  laws  enacted  after  the  transmis- 
sion of  the  Budget,  or  (2)  are  otherwise  In 
the  public  Interest.  He  shall  accompany 
such  proposals  with  a  statement  of  the  rea- 
sons therefor.  Including  the  reasons  for  their 
omission  from  the  Budget. 

"'(b)  Whenever  such  proposed  supple- 
mental or  deficiency  appropriations  reach  an 
aggregate  which,  If  they  had  been  contained 
In  the  Budget,  would  have  required  the 
President  to  make  a  recommendation  under 
subsection  (a)  of  section  202,  he  shall  there- 
upon make  such  recommendation." 

"(c)  Section  204  of  such  Act  is  amended 
to  read  as  follows: 

"'Sec.  204.  (a)  Except  as  otherwise  pro- 
vided In  this  Act,  the  contents,  order,  and 
arrangement  of  the  proposed  appropriations 
and  the  statements  of  expenditures  and  esti- 
mated expenditures  contained  In  the  Budget 
or  transmitted  under  section  203,  and  the 
notes  and  other  data  submitted  therewith, 
shall  conform  to  requirements  prescribed  by 
the  President. 

"'(b)  The  Budget,  and  statements  fur- 
nished with  any  proposed  supplemental  or 
deficiency  appropriations,  shall  be  accom- 
panied by  information  as  to  personal  services 
and  other  objects  of  expenditure  In  the  same 
manner  and  form  as  In  the  Budget  for  the 
fiscal  year  1950:  Provided,  That  this  require- 
ment may  be  waived  or  modified,  either  gen- 
erally or  in  specific  cases,  by  joint  action  of 
the  committees  of  Congress  having  Jurisdic- 
tion over  appropriation:  i4nd  provided  fur- 
ther, That  nothing  In  this  Act  shall  be  con- 
strued to  limit  the  auttysrlty  of  committees 
of  Congress  to  request  and  receive  such  in- 
formation in  such  form  as  they  may  desire 
in  consideration  of  and  action  upon  budget 
estimates. ' 

"(d)  Section  205  of  such  Act  Is  amended 
to  read  as  follows : 

"  'Sec.  205.  Whenever  any  basic  charge  Is 
made  In  the  form  of  the  Budget,  the  Presi- 
dent. In  addition  to  the  Budget,  shall  trans- 
mit to  Congress  such  explanatory  notes  and 
tables  as  may  be  necessary  to  show  where 
the  various  Items  embraced  In  the  Budget 
of  the  prior  year  are  contained  in  the  new 
Budget." 

"(e)  The  last  sentence  of  section  207  of 
such  Act  Is  amended  to  read  as  follows: 
"The  Bureau,  under  such  rules  and  regula- 
tions as  the  President  may  prescribe,  shall 
prepare  the  Budget,  and  any  proposed  sup- 
plemental or  deficiency  appropriations,  and 
to  this  end  shall  have  authority  to  assemble, 
correlate,  revise,  reduce,  or  Increase  the  re- 
quests for  appropriations  of  the  several  de- 
partments  or   establishments." 

"(f)  Section  214  of  such  Act  Is  amended 
to  read  as  follows: 

"  'Sec.  214.  The  head  of  each  department 
and  establishment  shall  prepare  or  cause  to 
be  prepared  In  each  year  his  requests  for 
regular,  supplemental,  or  deficiency  appro- 
priations.' 

"'(g)  Section  21S.  of  such  Act  la  amended 
to  read  as  follows: 

"  Sec.  215.  The  head  of  each  department 
and  establishment  shall  submit  his  requests 
for  appropriations  to  the  Bureau  on  or  before 
a  date  which  the  President  shall  determine. 
In  case  of  his  faUure  to  do  so.  the  President 
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afcall  catise  racb  requests  to  be  prepared  •• 
are  necessary  to  enaMe  him  to  Indude  sach 
requests  wlrh  the  Budget  In  Heqiect  tc  the 
work  of  such  department  or  eatabUshment.' 
"(h)  Section  316  of  such  Act  Is  «iren<1e<l 
to  read  as  fellows: 

••  'Sac.  216  Bequests  for  regular,  supple- 
mental, cff  deficiency  appro priatlons  whldi 
are  submitted  to  the  Bureau  by  the  head  aC 
any  department  or  establ<.ahment  shall  be 
prepared  and  submitted  as  the  President  may 
determine  in  accordance  with  the  provlsioaa 
of  section  201.' 

'•Got<nimenf  Mtatistieal  acttrUiea 
-£ic.  1C3.  The  President,  ihrotigh  the  Di- 
rector of  the  Bureau  of  the  Budget,  is  ati- 
thcrized  and  directed  tc  develop  progr&ma 
and  to  issue  regulations  and  orders  for  the 
Improved  gathering,  compiling,  analyzing. 
publishing,  and  disseminating  of  statlattcai 
informatlcn  for  any  purpose  by  the  various 
agencies  in  the  executive  branch  of  the  Gov- 
ernment. Such  regulations  and  orders  shall 
be  adtered  to  by  such  agencies. 
"ImpTcced  admintatration  of  executive 
agrwdet 
"Sec.  104.  The  President,  through  the  Dl- 
rec^Jr  of  the  Bureau  of  the  Budget,  is  au- 
thoriard  and  directed  to  evaluate  and  de- 
velop improved  plans  for  the  organization, 
coordination,  and  management  of  the  execu- 
tive branch  of  the  Govemment  with  a  view 
to  efScient  and  econocnical  service. 
■•Buiinesa-type  budfet* 
"Sec.  105.  The  first  two  sentmoss  of  sec- 
tion 102  <rf  the  Government  Corporation 
Control  Act  of  1945  (58  SUt.  597).  are 
ameaded  to  read  as  fcUcws:  "Each  whol'.y 
owned  Government  corporation  shall  cause 
to  be  prepared  annually  a  busmess-type 
budget  which  shall  be  submitted  to  the  Bu- 
reau of  the  Budget,  uiider  such  rules  and 
regulations  as  the  President  may  establish 
as  to  the  date  of  submission,  the  form  and 
content,  the  classifications  of  data,  and  the 
manner  in  which  such  budget  jangram  shall 
be  prepared  and  presented." 

••paar  n — socorrNTiKG  akb  auunuw 
-Short  title 
"Sk:.  110.  This  part  may  be  cited  as  the 
•Accounting  and  Auditing  Act  of  l^oO". 
■DecZarorion  of  policy 
"Ssc.  111.  It  Is  the  policy  of  the  Cuiigi'sa 
In  enacting  this  part  that — 

••(a)  The  acccimting  of  the  Government 
provide  full  disclosure  of  the  results  of  ftaau- 
ci-U  opctatlons.  adequate  financial  infcrma- 
tion  needed  in  the  management  of  operations 
and  the  formulation  and  execution  of  the 
Budget,  and  effective  control  over  income, 
expendittires,  funds.  pn^>erty,  and  other 
•ssets. 

••(b>  Full  consideration  be  given  to  the 
needs  and  responsibilities  al  both  the  legis- 
lative and  executive  branches  In  the  estab- 
lishment of  accounting  and  repartmg  sys- 
tems and  requirements 

"(c)  The  maintenance  of  accounting  sys- 
t-^s  and  the  producing  of  financial  reports 
with  respect  to  the  operations  of  execuUve 
agencies,  incliidlng  central  facilities  for 
bringing  together  and  disclosing  informa- 
tion on  the  results  of  the  financial  operaUona 
at  the  Government  as  a  whole,  be  the  re- 
^>onsibHUy  of  the  executive  branch. 

"td>  The  auditing  for  the  Government. 
conducted  by  the  Comptroller  General  of 
the  United  States  as  an  agent  erf  the  Con- 
gress be  directed  at  determining  the  extent 
to  which  accounting  and  related  financial 
reporting  fulfill  the  purposes  specified,  finan- 
cial transactions  have  been  consummated  in 
accordance  with  laws,  regulations  or  other 
legii  requirements,  and  adequate  internal 
financial  control  over  operations  Is  exercised, 
and  afford  an  effective  bsals  for  the  settle- 
ment of  accounts  of  accountable  oOctn. 


-(e>  Fmpmrts  be  . 
tfcrly  tmprorenients  issoltiiig  in  stmpUflfed 
and  more  effective  •ooomttng.  financial  re- 
fatOng.  budgeting,  and  sudfting  reqalT»- 
ments  and  procedures  and  on  the  ettmtnatioo 
at  those  which  Involve  dupUeatlan  cr  wtalelt 
do  not  serve  a  purpohe  eooimcoanrmtc  witb 
the  coats  tnvoived. 

'*(f)  The  CcmptroUcr  General  of  the 
United  States,  the  Secretary  at  the  Treasury, 
and  the  Director  cf  the  Bureau  of  the  Budget 
conduct  a  continiiotB  program  tsr  the  Izn- 
ITGvement  of  accounting  and  finands?  re- 
porting In  the  Government. 

-Accounting  sad  reportin§  pramtstona 

**Sxc.  111.  (a)  The  ConpCroUcr  OeBcral  of 

the  United  States,  after  consulting  the  Secre- 
tary oi  the  Treasury  and  the  Director  of  the 
Bureau  at  the  Budget  oonceming  their  ac- 
ccunting.  flnanrial  reporting,  and  budgetary 
needs,  and  ccaiaidering  the  needs  of  the  other 
executive  agencies,  shall  prescribe  the  prin- 
ciples, standards,  and  related  reqtrrements 
for  accounting  to  be  observed  t^  each  execu- 
tive agency.  Including  requirements  for  suit- 
able integration  betweoi  the  accounting 
processes  of  each  executive  agency  and  the 
accounting  of  the  Treasury  Department. 
Requirements  prescribed  by  the  Comptroller 
General  shaU  be  designed  to  permit  the  ex- 
ecutive agencies  to  carry  out  Jielr  responsi- 
bilities under  section  113  of  tiiis  part,  wiiile 
jatjvlding  a  basis  for  integrated  accounting 
for  the  Government,  full  disclosure  of  the 
restilts  cf  the  financial  operations  of  each 
executive  agency  and  the  Government  as  a 
whole,  and  financial  tnfcrmatlon  and  control 
necessary  to  enable  the  Congrcsa  and  the 
President  to  dlscharfe  their  respective  re- 
sponsibilities. The  ComptrcUer  General  shall 
contmtie  to  exercise  the  authcrity  vested  in 
him  bv  section  2C5  (bi  <rf  the  Federal  Prop- 
erty and  Administrative  Services  Act  aC  1949 
(63  Stat.  389 1  and.  to  the  extent  he  deems 
necessary,  the  authortty  vested  in  him  by 
section  309  of  the  Budget  and  Accounting 
Act,  1921  (43  SUt.  25  >.  Any  such  exercise 
of  authortty  shall  be  consistent  with  the 
provtekms  of  this  section. 

"(b)  The  General  Accounting  OSlce  shall 
cooperate  with  the  executive  agencies  in  the 
development  of  their  accounting  systems.  In- 
cluding the  Treastiry  Departnjent.  in  the  de- 
velopment and  establishment  of  the  system 
ot  central  accounting  and  reporting  required 
by  section  114  of  this  part.  Such  accotmt- 
Ing  systems  shall  be  approved  by  the  Comp- 
trcdler  General  when  deemed  by  him  to  be 
adequate  and  In  ccmfomuty  with  the  prin- 
ciples, standards,  and  related  requirements 
prescribed  by  him. 

"(c)  The  Gen«Td  Accounting  Offlce  shall 
from  time  to  time  review  the  accounting  sys- 
tems of  the  executive  agencies.  The  results 
of  such  reviews  shall  be  available  to  the 
heads  of  the  executive  agencies  concerned, 
to  the  Secretary  of  the  Treasury,  and  to  the 
Director  of  the  Bureau  of  the  Budget,  and 
the  Comptroller  General  shall  make  such 
reports  thereon  to  the  Congress  as  he  deems 
proper. 

"S»c.  113.  (a)  The  head  of  each  executive 
agency  shall  *.  :tablish  and  maintain  systems 
of  accounting  and  Internal  control  d^gned 
to  provide — 

"( 1 )  full  disclosure  of  the  financial  results 
of  the  agency's  activities; 

"(2)  adequate  financial  information  need- 
ed for  the  agency's  management  purposes: 

"(3)  effectlTe  control  over  and  accounta- 
bility for  all  fxmds.  property,  and  other  asseU 
for  which  the  agency  is  responsible.  Includ- 
ing appropriate  Internal  audit: 

"(4)  reliable  accounting  results  to  serve  as 
the  basis  for  preparation  and  support  of  the 
agency's  budget  requests,  for  controlling  the 
execuUon  of  Its  budget,  and  for  providing 
financial  Information  required  by  the  Bureau 
of  the  Budget  under  cection  213  of  the  Budget 
and  Accounting  Act.  1821  (42  SUt.  22); 


-f5)  simaU*  tBUfrmtiM  at 
ln«  or  tbe  agency  wttb  tke  aeeoaattag  oC  tte 
Tuaauij  Departaieot  tn  ooBaeetlao  wtth  tbs 
oentrml  accountUig  and  reporttag  wspnnsl- 
Ullttes  tm posed  an  the  Secretary  of  tSw 
Treasury  by  section  114  at  HHm  put. 

"b)  The  accounting  systcass  of  cxscutlre 
agencies  alkali  ooofora  to  the  prlnctptaa. 
•tandanli.  and  relatMl 
aerlbcd  by  the  Oooipttoai 
to  sectloD  113  lat  at  0i1b  part. 

*^Sac  114.  ra)  Tbe  8eer«ury  at  the 
vry  aball  prepare  sadi  leporU  fOr  tbe  infor- 
matlOD  of  the  President,  the  Congress,  and 
tte  public  as  win  piassnt  the  resoIU  of  the 
financial    op^tions    of    the    Ooveriuaent: 
Protidsd.  That  there  shall  be  Included  &uch 
financial  dau  as  the  XXrector  of  the  Bureau 
of  the   Budget  may  require  In   connection 
wtth  the  preparati<?n  of  the  Budget  or  for 
other  purposes  of  the  Bureau.     Each  execu- 
tive agency  shall  furnish  the  Secretary  of 
the  Tte^sury  such  reports  and  Information 
relating  to  Its  financial  condition  and  oper- 
atioi^  as  the  Secretary,  by  rules  and  regula- 
tions, may  -equire  for  the  effective  perioral- 
ance  cf  his  regysw^MMtles  under  this  aectica. 
"(b)  The  Secretary  of  the  Treasury  is  au- 
thorised to  estabUsh  the  facilities  neoesaary 
to  produce  the  <»n«nWai  reports  required  by 
stihsectlon  (a)   of  this  section.     The  Secre- 
tary is  further  authorised  to  reorganise  the 
accounting  functions  and  InsuM.  revise,  or 
eliminate  accounting  procedures  and  finan- 
cial reports  of  the  Treasury  Department  In 
order  to  devtiop  eflective  and  coordinated 
systems  of  accounting  and  financial  report- 
ing in  the  several  bureaus  and  oOoss  of  th* 
Department  with  such  concentration  of  ac- 
counting and  reporting  as  Is  neceaaary  to  ac- 
complish mtegratloo  of  accounting  resulu 
for  the  activities  cf  the  Department  and  pro- 
vide the  operating  center  for  the  conaoUda- 
tion  ot  accounting  results  of  oth«  executive 
a^enc:es  with  those  of  the  DepartsMnt.    The 
authcrity  vested  in  and  the  duties  imposed 
upon  the  Department  by  sections  10.  15.  and 
22  of  the  Act  entitled.  'An  Act  makl-ig  ap- 
propriations for  the  legislative,  executive,  and 
Judicial  branches  of  the  Govemmott  for  the 
fiscal  year  ending  June  thlrtietti.  tightsen 
hundred  ninety-five,  and  for  other  purpoMs". 
approved  July  31.  1894  (28  SUt.  163.  308-310). 
may  l>e  exercised  and  performed  by  the  Sec- 
retary  of    the   Treasury    as    a    part    of   his 
broader  authority  and  duties  tinder  this  sec- 
tion snd  in  such  a  manner  as  to  provkle  a 
tmlfied   system  of   central   aoeoonttng   and 
reporting  en  the  moat  cOfCtant  and  UMfuI 
basis. 

"(c)  The  system  of  central  aceoonttng  and 
reporting  provided  for  herein  shall  be  con- 
sistent with  tlie  principles,  standards,  and 
related  requirements  prcecrlbed  by  the 
CcmptroUer  Oenerml  pursuant  to  sectioB  112 
of  this  part. 

"Sec.  115.  (a>  When  the  Secretary  of  the 
Treasury  and  the  OomponUer  General  de- 
termine that  existing  procedures  can  be 
modified  tn  the  Interest  of  simpliflcation. 
improvetnott.  or  econaniy.  with  sufldent 
safegnards  over  tlie  control  and  accounting 
for  the  public  funds,  they  may  issue  )oint 
regulations  providtng  for  the  waiving.  In 
whcle  or  in  part,  of  the  requiremenU  of  ex- 
isting law  that — 

"(I)  warrants  be  tssued  and  countersigned 
in  connection  with  the  receipts,  retention. 
and  disbursement  of  ptUOic  moneys  and 
trust  funds;  and 

"  (2 )  funds  be  requisitioned,  and  advanced 
to  accountable  officers  under  each  separate 
appropriation  head  or  otherwise. 

"(b)  Stich  regulations  ay  further  pro- 
vide for  the  payment  of  vouchtts  by  author- 
taed  disbursing  ofltccrs  by  means  of  checks 
issued  against  the  general  accotmt  of  the 
Treasurer  of  the  Ualted  SUtes:  Proridcd, 
That  m  such  case  the  regulations  shall  pro- 
Tide  for  appropriate  action  in  the  event  of 
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delinquency  by  disbursing  offleere  In  the  ren- 
dition or  their  account*  or  lor  other  reasou 
•rUing  out  of  the  condition  of  the  offlcert' 
•ocDunu.  including  under  necessary  circum- 
stances, the  suspension  or  vlthdrswal  of  au- 
thorUT  to  disburse. 

"S»c.  116.  The  Comptroller  General  la  au- 
thorized to  discontinue  the  maintenance  In 
the  General  Accounting  Office  oJ  appropria- 
tion, expenditure,  llmiutlon.  receipt,  and 
personal  ledger  accounts  when  In  his  opin- 
ion the  accounting  systems  and  internal  con- 
trol of  the  execuuve,  leglslatlTe.  and  Judicial 
agencies  are  sufficient  to  enable  him  to  per- 
form properly  the  functions  to  which  such 
accounts  relate. 

"Auditing  provisions 
Smc.  117.  (a»  Except  as  otherwise  specifi- 
cally proTided  by  law.  the  financial  transac- 
tions of  each  executive,  legUlatlve,  and  Ju- 
dicial agency,  including  but;  not  limited  to 
the  accounts  of  accountable  cfflcers.  shall  be 
audited  by  the  General  Accounting  Office  In 
accordance  with  such  principles  and  proce- 
dtu-es  a.-d  under  such  rules  a^id  regulations 
as  mav  be  prescribed  by  the  Comptroller 
General  of  the  United  States.  In  the  deter- 
mination of  auditing  procedures  to  t)e  fol- 
lowed and  the  extent  of  examination  of 
vouchers  and  other  documents,  the  Comp- 
troller General  shall  give  due  regard  to  gen. 
erally  accepted  prmclples  of  auditing.  Includ- 
ing consideration  of  the  cflectiveness  of  ac- 
counting organl/ations  and  systems,  internal 
audit  and  control,  and  related  administrative 
{H^urtices  of  the  respjective  agencies. 

"(b)  Whenever  the  Comptroller  General 
determines  that  the  audit  shall  be  conducted 
It  the  place  or  places  where  the  accounts 
and  other  records  of  an  executive  agency  are 
normally  kept,  he  may  req\;ire  any  executive 
agency  to  retain  in  whole  or  in  part  accounts 
of  acco\;ntable  officers,  ccv.tracts.  vouchers. 
and  other  documents,  which  are  required  un- 
der existing  law  to  be  submitted  to  the  Gen- 
eral Accounting  Office,  under  such  conditions 
and  for  such  period  not  exceeding  ten  years 
as  he  may  specify,  unless  a  longer  period  is 
agreed  upon  with  *he  executive  agency:  PrO' 
rtded.  That  under  agreements  between  the 
Comptroller  General  and  legislative  and  Ju- 
dicial agencies  the  provisions  of  this  sentence 
may  be  extended  to  the  accounts  and  records 
of  such  agencies. 

"General  provisions 
•*S«c.  118.  As  used  in  this  part,  the  term 
"'executive  agency"  means  tny  executive  de- 
partment or  Independent  establishment  in 
the  executive  branch  of  the  Government  but 
(a)  except  for  the  purposes  of  sections  114. 
11«,  and  119  shall  not  Include  any  Govern- 
ment corporation  or  agency  subject  to  the 
Government  Corporation  Control  Act  (53 
etat.  597 ».  and  (b»  except  for  the  purposes 
of  sections  111.  114.  and  116  shall  not  Include 
the  P;>6i  Office  Department. 

'Sn;.  119.  The  head  of  each  executive 
e^ency  Is  authorized  to  designate  the  place 
or  filaces.  at  the  seat  of  government  or  else- 
where, at  which  the  admlnUtrative  examina- 
tion erf  fiscal  officers'  accounts  will  be  per- 
formet!.  and  with  the  concurrence  of  the 
Comptroller  General  to  waive  the  adminis- 
trative examination  in  whole  or  in  part :  Pro- 
vidcd.  That  the  same  authority  is  hereby 
conferred  upon  the  cfflcei-s  responsible  for 
the  administrative  examination  of  accounts 
for  legisUtive  and  Judicial  agencies. 

"Trrtx  n — ApPBomiAiicws 

"T«AWSITRS  BrrWHW  A]1»HOPaiATION3 

"Sec.  201.  After  the  end  of  the  second  full 
fiscal  rear  following  the  date  of  enactment  of 
this  Act.  with  the  approval  of  the  President, 
the  head  of  each  department  and  establish- 
ment in  the  executive  branch  of  the  Govern- 
ment Is  authorBeed  to  make  transfers  and  ad- 
justments between  appriDprlations  within 
bit  department  or  establishment  In  order 
to  promote  economy  and  eOdency,  but  no 


appropriation  shall  be  Increased  or  decreased 
thereby  during  any  fiscal  year  by  more  than 
5  per  centum.  Reports  of  such  transfers  and 
adjustments  with  the  reasons  therefor  shall 
be  made  currently  to  the  President  and  the 
Congress  and  shall  be  summarized  annually 
in  the  Budget. 

•■ACTHOaiZATlONS  rOR  APPaOPRlATlONS 

"Sic.  203.  No  requests  lor  legislation, 
which,  11  enacted,  would  authorize  subse- 
quent appropriations  for  a  department  or 
establishment  In  the  executive  branch  of  the 
Government,  shai!  be  transmitted  to  the 
Bureau  of  the  Budget,  to  the  President,  or  to 
the  Congress  by  such  department  or  estab- 
lishment, or  by  any  organizational  unit 
thereof,  without  the  prior  approval  of  the 
head  of  such  department  or  establishment. 

"ADJUSTMENT    OF    APPROPmiATlONS    FOB 
REORGANIZATION 

"Sec.  203.  (a)  When  under  authority  of 
law  a  function  or  an  activity  Is  transferred 
or  assigned  from  one  agency  within  any  de- 
partment or  establishment  to  another  agency 
in  the  same  department  or  establishment,  the 
balance  of  appropriations  which  are  deter- 
mined by  the  head  of  such  department  or 
establishment  to  be  available  and  necessary 
to  finance  or  discharge  the  function  or  activ- 
ity so  transferred  or  assigned  may,  with  the 
approval  of  the  President,  be  transferred  to, 
and  be  available  for  use  by,  the  agency  to 
which  said  function  or  activity  is  transferred 
or  assigned  for  any  purpose  for  which  said 
fimds  were  originally  available.  Balances  so 
transferred  shall  be  credited  to  any  appli- 
cable existing  appropriation  account  or  ac- 
counts, or  to  any  new  appropriation  account 
or  accounts,  which  are  hereby  authorized  to 
be  established,  and  shall  be  merged  with 
funds  in  the  applicable  existing  or  newly 
established  appropriation  account  or  ac- 
counts and  thereafter  accovmted  for  as  one 
fund. 

"(b)  When  under  authority  of  law  a  func- 
tion or  activity  is  transferred  or  assigned 
from  one  department  or  establishment  to 
another  department  or  establishment,  the 
balance  of  appropriations  which  are  deter- 
mined by  the  President  to  be  available  and 
necessary  to  finance  or  discharge  the  func- 
tion or  activity  so  transferred  or  assigned, 
shall  be  transferred  to  and  be  available  for 
use  by  the  department  or  establishment  to 
which  said  function  or  activity  is  transferred 
or  assigned  for  any  purpose  for  which  said 
funds  were  originally  available.  Balances  so 
transferred  shall  be  credited  to  any  appli- 
cable existing  appropriation  account  or  ac- 
counts, or  to  any  new  appropriation  account 
or  accounts,  which  are  hereby  authorized  to 
be  establUhed.  and  shall  be  merged  with 
funds  in  the  applicable  existing  or  newly 
established  appropriation  account  or  ac- 
counts and  thereafter  accounted  for  as  one 
fund. 
•*Trn.K  in — Repeals  and   Saving  Provisions 

"REPEALS 

"Sfc.  301.  The  following  Acts  and  parts  of 
Acts  are  hereby  repealed: 

"(1)  Section  10  of  the  Act  of  August  1, 
1914  (38  Stat.  680;  U.  S.  C,  title  31.  sec. 
5821. 

"(2)  Bo  much  of  section  4  of  the  Act  of 
June  20,  187^  (18  Stat.  109;  U.  S.  C,  title  31, 
sec.  583  (1)),  as  reads:  •;  and  hereafter  the 
Secretary  of  the  Treasury  shall  annually 
submit  to  Congress  detailed  estimates  of 
appropriations  required  for  said  expenses;'. 

"(3)  The  last  proviso  In  the  first  para- 
graph under  the  heading  'Judgments; 
United  States  Courts'  of  the  Act  of  AprU  27. 
1904  (33  Stat.  422;  U.  S.  C.  title  31,  sec.  583 

(2)). 

"(4)  The  last  sentence  of  section  5  of  the 
Act  of  August  5.  1882  (22  SUt,  256;  U.  S. 
C,  title  31.  sec.  683  (3)). 

"(5)  So  much  of  the  matter  appearing  un- 
der the  heading  'Mints  and  Assay  Offices' 


of  the  Act  of  March  4.  1911  (36  Stat.  1292; 
use  title  31.  sec.  583  (4)  ).  as  reads:  ', 
and  the  Secretary  of  the  Treafury  shall,  for 
the  fiscal  year  nineteen  hundred  and  thir- 
teen, and  annually  thereafter,  submit  to 
Congress  in  the  regular  book  of  estimates, 
detailed  estimates  for  the  expenses  of  this 
Service'. 

"(6)  So  much  of  the  matter  appearing  un- 
der the  heading  Treasury  Department'  in 
the  Act  of  August  26.  1912  (37  Stat.  596; 
U.  S  C  -  title  31,  sec  683  (5)  ),  as  reads:  'Pro- 
vided further.  That  estimates  hereunder 
shall  be  submitted  In  detail  for  the  fiscal 
year  1914.  and  annually  thereafter'. 

"(7)  The  last  sentence  ot  the  paragraph 
under  the  heading  "Federal  Farm  Loan 
Board'  of  the  Act  of  September  8.  19!6  (U. 
S.  C,  title  31.  sec.  583  (7)),  appearing  on 
page  803  of  volume  39  of  the  Statutes  at 
Large;  and  the  third  and  last  paragraph  un- 
der the  heading  'Federal  Farm  Loan  Bu- 
reau' of  the  Act  of  March  3,  1917  (U.  S.  C. 
title  31,  sec.  583  (7)),  appearing  on  page 
1084  of  volume  39  of  the  Statutes  at  Large. 

"(8)  The  last  sentence  on  page  48  of  vol- 
ume 30  of  the  Statutes  at  Large,  In  the  Act  of 
June  4,  1897  (U.  S.  C,  title  31,  sec.  583  (8) ). 
"(9)  The  first  sentence  of  section  6  of 
the  Act  of  March  3,  1!:19  (40  Stat.  1309;  U. 
S.  C.  title  31,  sec.  583  (10) ). 

"(10)  The  last  proviso  under  the  head- 
ing 'Cfflcer  of  the  Chief  Signal  CScer'  of  the 
Act  of  March  2.  1907  (:<4  Stat.  1159;  U.  S.  C, 
title  31,  sec.  583  (ID) 

"(11)  The  sixth  full  paragraph  appearing 
on  page  648  of  volume  29  of  the  Statutes  at 
Large  in  the  Act  of  M  irch  3,  1897  (U.  S.  C, 
title  31,  sec.  583  (13) ). 

"(12)  So  much  of  the  matter  following  the 
heading  "Bureau  of  Mines'  in  the  Act  of 
March  3,  1915  (38  Stat.  858;  U.  S.  C,  title  31. 
sec.  583  (14)  )  as  reads:  ',  estimates  shall 
be  submitted  specifically  for  all  personal 
services  required  pernanently  and  entirely 
in  the  Bureau  of  Mines  at  Washington,  Dis- 
trict of  Columbia,  and  previously  paid  from 
lump-sum  or  general    ipproprlations:'. 

"(13)  The  proviso  a:  the  eni  of  the  fourth 
paragraph  on  page  312  of  volume  37  of  the 
Statutes  at  Large,  In  the  Act  of  August  17, 
1912  (U.  S.  C,  title  31.  sec.  583  ( 15) ) . 

"(14)  The  third  paragraph  appearing  on 
page  1082  of  volume  32  of  the  Statutes  at 
Large,  in  the  Act  of  March  3,  1903  (U.  S.  C, 
title  31,  sec.  E83  (16)    . 

"(15)  So  much  of  section  12  of  the  Act  of 
June  26,  1906  (34  Stat  480;  U.  S.  C,  title  31, 
sec.  583  (18) ),  as  reacs:  "and  he  shall  annu- 
ally submit  to  Congress  estimates  to  cover 
the  cost  of  the  establishment  and  mainte- 
nance of  fish  hatcheiles  in  Alaska,  the  sal- 
aries and  actual  traveling  expenses  of  such 
officials,  and  for  such  other  expenditures  as 
may  be  necessary  to  carry  out  the  provisions 
of  thl.s  Act'. 

'•(16)  The  proviso  at  the  end  of  the  first 
full  paragraph  on  pas;e  458  of  volume  32  of 
the  Statutes  at  Lage,  In  the  Act  of  June  28, 
1902  (U.  S   C,  title  31.  sec.  583  (20) ). 

"(17)  The  second  lull  paragraph  on  page 
841  of  volume  38  of  the  Statutes  at  Large, 
in  the  Act  of  March  3,  1915  (U.  S.  C.  title 
31.  sec.  583  (21)  ). 

"(18)  The  fourth  :.'ull  paragraph  on  page 
2  of  volume  38  of  the  Statutes  at  Large,  In 
the  Act  of  May  1,  1913  (U.  8.  C,  title  31,  sec. 
583  (22)). 

"(19)  The  proviso  at  the  end  of  the  sec- 
and  paragraph  under  the  heading  "Bureau 
of  Inunigration  and  Naturalization'  of  the 
Act  of  March  4.  1907  (34  Stat.  1329,  1330; 
U.  S.  C.  title  31.  sec.  5.83  (23 ) ) . 

"(20)  The  second  lull  paragraph  on  page 
374  of  volume  35  of  the  Statutes  at  Large, 
In  the  Act  of  May  27,  1908  (U.  S.  C.  UUe  31. 
sec.  583  (25)). 

"(21)  So  much  of  the  last  paragraph  on 
page  396  of  volume  37  of  the  Statutes  at 
Large,  in  the  Act  of  August  23.  1912  (U.  S.  C 
title  31,  sec,  583    (26)).  as  reads:    'For  the 
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fiscal  year  nineteen  hundred  and  fourteen 
and  annually  thereafter  estimates  in  detail 
shall  be  submitted  for  all  personal  serrlces 
required  in  the  Indian  Office,'. 

"(22)  The  proviso  at  the  end  of  the  first 
full  paragraph  on  page  646  of  volume  41  of 
the  Statutes  at  Large,  in  the  Act  of  May  29. 
1920  (U.  S.  C,  title  31.  sec.  584). 

"(23)  Section  3660  of  the  Revised  BUtutes 
(U.  8.  C  title  31.  sec   585) . 

"(24)  Section  4  of  the  Act  of  June  22.  1906 
(34  Stat.  448;  U.  8.  C,  title  31,  sec   586). 

"(25)  Section  4  of  the  Act  of  March  4.  1909 
(35  Stat.  907;  U.  8.  C,  title  31.  sec.  587). 

"(26)  Section  2  of  the  Act  of  June  30,  1906 
(34  Stat.  762;  U.  8.  C,  title  31,  sec.  538);  and 
the  proviso  in  the  first  paragraph  on  page 
1367  of  volume  34  of  the  Statutes  at  Large, 
In  the  Act  of  March  4,  1907  (U.  8.  C,  Utle  31. 
sec.  588). 

"(27)  Section  3661.  as  amended,  of  the  Re- 
vised Statutes  (U.  S.  C.  title  31.  sec.  589) . 

"(28)  So  much  of  the  first  paragraph  on 
page  255  of  volume  24  of  the  Statutes  at 
Large,  in  the  Act  of  August  4,  1886  (U.  8.  C, 
title  31,  sec.  590),  as  reads:  *:  Provided  fur- 
ther,  That  all  printing  and  engraving  for  the 
Geological  Surrey,  the  Const  and  Geodetic 
Survey,  the  Hydrographlc  Office  of  the  Navy 
Department,  and  the  Signal  Service  shall 
hereafter  be  estimated  for  separately  and  in 
detail,  and  appropriated  for  separately  for 
each  of  said  bureaus'. 

"(29)  Section  3662  of  the  Revised  Statutes 
(U.  S.  C,  title  31,  sec.  591). 

"(30)  Section  3663  of  the  Revised  Statutes, 
as  amended  (U.  S.  C.  title  31.  sec.  594). 

"(31)  Section  3664  of  the  Revised  Statutes 
(U.  S.  C.  Utle  31.  sec.  597) . 

"(32)  Section  3665  of  the  Revised  Statutes 
(U.  8.  C,  tiUe  31,  sec.  698). 

"(33)  The  second  paragraph  under  the 
heading  "Revenue-Cutter  Service'  in  the  Act 
of  March  2.  1889  (25  Stat.  907;  U.  &.  C .  tiUe 
31,  sec.  600). 

"(34)  So  much  of  the  second  fuU  para- 
graph on  page  512  of  volume  24  of  the  Stat- 
utes at  Large,  In  the  Act  of  March  3.  1887 
(U.  S.  C.  title  31,  sec.  601).  as  reads:  That 
the  Secretary  of  the  rreasury  shall  for  the 
fiscal  3rear  eighteen  hundred  and  eighty- 
seven,  and  for  each  fiscal  year  thereafter 
in  the  aimual  estimates,  report  to  Congress 
the  number  of  persons  employed  outside  of 
the  District  of  Columbia,  as  superintendents, 
clerks,  watchmen  and  otherwise,  and  paid 
from  appropriations  for  the  construction  of 
public  buildings  showing  where  said  persons 
are  employed,  in  what  capacity,  the  length 
of  time  and  at  w-.akt  rate  of  comj>en£  ition.' 

"(35)  So  much  of  the  sixth  full  paragraph 
on  page  374  of  voliune  26  of  the  Statutes  at 
Large,  In  the  Act  of  August  30,  1890  (U.  S.  C, 
title  31,  sec.  601)  as  reads:  ':  and  hereafter 
th-  Secretary  of  the  Treasury  shall  annually 
report  to  Congress  in  the  book  of  estimates 
a  statement  of  the  expenditure  of  the  appro- 
priation for  "repairs  and  preservation  of 
public  buildings"  which  shall  show  the 
amount  erpended  on  each  public  building 
and  the  number  of  persons  employed  and 
paid  salaries  from  such  appropriations'. 

"(36)  So  much  of  section  1317  of  the  Reve- 
nue Act  of  1921  (42  SUt.  314;  U.  8.  C.  tiUe 
31,  sec.  602)  as  reads:  ';  and  the  Secretary  of 
the  Treasury  shall  submit  for  the  fiscal  year 
1921,  and  annually  thereafter,  an  estimate 
of  appropriations  to  refund  and  pay  back 
duties  or  taxes  erroneously  or  Illegally 
assessed  or  collected  under  the  internal-reve- 
nue laws,  and  to  pay  Judgments,  including 
interests  and  costs,  rendered  for  taxes  or 
penalties  erroneously  or  illegally  assessed  or 
collected  unde-  the  internal-revenue  laws.' 

"(37)  The  first  paragraph  on  page  133  Ot 
volume  22  of  the  Statutes  at  Large,  in  the 
Act  of  July  1.  1882  (U.  8.  C,  tiUe  81,  sec.  OOS) . 

"(38)  The  eighth  paragraph  under  the 
heading  Toreign  Intercourse'  of  the  Act  of 
Xlay  3,  1905  (33  Stat.  1214;  U.  8.  C,  tiUe  81. 
sec.  603). 


"(39)  The  last  paragraph  on  page  48  of 
voltime  30  of  the  Statutes  at  Large,  in  the 
Act  of  June  4, 1897  (U.  S.  C,  title  31,  sec.  604) . 

"(40)  The  eighth  paragraph  under  the 
heading  "Under  the  Engineer  Department* 
of  the  Act  of  February  13,  1913  (87  Stat.  671: 
U.S.  C.  title  31.  sec.  605). 

"(41)  The  sixth  paragraph  under  the 
beading  Tortlflcations  in  Insular  Posses- 
sions' of  the  Act  of  March  3.  1905  (33  Stat. 
847:  U.  8  C.  title  31.  sec.  6C6) . 

"(42)  So  much  of  the  first  section  of  the 
Act  of  August  4,  1888  (24  Stat.  246;  U.  8.  C. 
title  31.  sec.  607).  as  reads:  'the  estimates 
for  the  Army  and  Navy  hospital  service  shall 
be  submitted  as  a  part  of  the  military  estab- 
lishment'. 

"  ( 43 )  The  first  full  para  raph  on  page 
117  of  volume  31  of  the  Statutes  at  Large, 
in  the  Act  of  AprU  17,  1900  (U.  S.  C,  tiUe 
31.  sec.  609) 

"(44)  Section  3668  of  the  Revised  Statutes 
(U.  S.  C  tiUe  31,  sec.  610). 

"(45)  So  much  of  the  first  paragraph  on 
page  357  of  volume  20  of  the  Sututes  at 
Large,  in  the  Act  of  March  3,  1879  (U.  8.  C. 
title  31.  sec.  611).  as  reads:  ':  Provided,  That 
hereafter,  in  making  his  estimates  for  rail- 
way mall  service  the  Postmaster  General 
shall  separate  the  estimate  for  postal-car 
eervice  from  the  general  estimates;  and  in 
case  any  increase  or  diminution  of  service 
by  postal  cars  shall  be  made  by  him,  the 
reasons  therefor  shall  be  given  in  his  annual 
report  next  succeeding  such  increase  or 
diminution'. 

"(46)  So  much  of  the  first  paragraph  un- 
der the  heading  "United  States  Geoloeical 
Survey'  in  the  Act  of  March  8.  1887  (24  Stat. 
627;  U.  8.  C.  title  31.  sec.  612).  as  reads: 
':  and  hereafter  the  estimates  for  the  Geo- 
logical Survey  shall  be  Itemized'. 

"(47)  The  first  paragraph  on  page  455  of 
volume  32  of  the  Statutes  at  Large,  in  the 
Act  of  June  28,  1902  (U.  8.  C.  title  31,  sec. 
612). 

"(48)  Section  4  of  the  Act  at  August  IS. 
1876  (19  Stat.  200;  U.  8.  C.  title  31.  sec  613*. 

"(49)  The  fourth  para^^rapb  of  section  26 
of  the  Act  of  June  30.  1913  (38  Stat.  103: 
U.  S   C,  title  31.  sec.  613). 

"(50)  The  eighth  full  paragraph  on  page 
1421  of  volume  36  of  the  Statutes  at  Large, 
in  the  Act  of  March  4.  1911  (U.  S.  C.  tiUe 
31.  sec.  614). 

"(51)  The  eighth  full  paragraph  on  page 
1206  of  volume  33  of  the  Statutes  at  Large, 
in  the  Act  of  March  3.  1905  (U.  S.  C.  title 
81,  sec.  615). 

"  ( 52 )  The  fourth  full  paragraph  tmider  the 
heading  'Government  in  the  Territories'  of 
the  Act  of  July  16. 1914  (38  Stat.  479;  U.  S.  C. 
title  31,  sec.  616). 

"(53)  The  first  ftill  paragraph  on  page  493 
of  volume  39  of  the  Statutes  at  Large,  in  the 
Act  of  Augtist  11.  1916  (U.  5.  C.,  title  31, 
sec.  617). 

"(54)  The  proviso  in  the  first  paragraph 
under  the  heading  'Rent  in  the  District  of 
Columbia'  <rf  the  Act  of  March  4.  1915  (38 
Stat.  1108;  U.  S.  C,  tlUe  31.  sec.  617). 

"(55)  The  seventh  parag^ph  on  page  433 
of  volume  32  of  the  Statutes  at  Large,  in  the 
Act  of  June  28,  1002  (U.  8.  C.  Utle  31.  sec 
618). 

"(56)  The  ninth  full  paragraph  on  page 
755  of  volume  36  of  the  Statutes  at  Large,  in 
the  Act  of  June  25,  1910  (U.  8.  C.  UUe  31, 
sec.  618). 

"(57)  The  fourth  full  paragraph  on  page 
862  of  volume  27  of  the  Etatirtes  at  Large,  in 
the  Act  of  August  6.  1»3  (U.  8.  C„  title  31, 
■ec.  619). 

"(58)  The  first  full  paragraph  on  page  784 
of  voltune  86  of  the  StattAes  at  Large,  in  the 
Act  of  June  25,  1910  (U.  a  C.  title  81,  eec 
680). 

"(SB)  Section  6  of  the  act  of  Augwt  1, 
1914  (88  SUt.  678:  n.  8.  C.  ttUe  81.  sec  681). 

"(60)  The  last  fun  sentence  In  the  lint 
pangr»ph  on  page  868  ot  yctaam  28  of  tto* 


SUttites  at  Large.  In  the  Act  of  luly  7,  1884 
(U.  8.  C.  Utle  81,  sec.  632). 

"(61)  Section  5  of  the  Act  of  June  30,  1906 
(34  SUt.  "33:  U  8.  C,  Utle  SI,  sec.  626) . 

"(62)  The  proviso  at  the  end  at  the  first 
paragraph  on  page  679  of  volume  37  of  the 
SUtirtes  at  Lairge.  in  the  Act  of  August  34. 
1912  (U.  8.  C,  title  81,  sec.  626). 

"(63)  Section  7.  as  amended,  of  the  Act  of 
August  26,  1912  (87  SUt.  636;  87  SUt  700: 
U.  8.  C.  title  31,  sec.  629). 

"(64)  The  fourth  full  paragraph  on  page 
854  of  volume  87  of  the  SUtutes  at  lArge.  in 
the  Act  of  Bfarch  4.  1918  (U.  8.  C.  tlUe  81, 
sec.  680) 

"(65)  The  proviso  at  the  end  of  the  sev- 
enth paragraph  on  page  lOSO  of  volume  81 
of  the  Statutes  at  Large,  In  the  Act  of  March 
3.  1901  (U.  8.  C  .  title  31.  sec.  638). 

"(66)  The  second  paragraph  under  the 
heading  'Contingent.  Bureau  of  Ordnance'  of 
the  Act  of  July  12.  1921  (42  SUt.  138:  U.  8  C. 
title  31,  sec.  686) ,  down  through  the  first  pro- 
viso therein. 

"(67)  So  much  of  the  third  paragraph 
under  the  heading  'Contingent  Expenses. 
Navy  Department'  of  the  Act  of  June  23.  1006 
(34  Stat.  427:  U.  8.  C.  UUe  31,  sec.  637).  as 
reads:  'and  hereafter  It  shall  not  be  lawful 
to  expend,  for  any  of  the  offices  or  bureaus  of 
the  Navy  Department  at  Washington,  any 
sum  out  of  appropriations  made  for  the 
naval  e:ubli£hment  for  any  of  the  ptuposes 
mentioned  or  authorised  in  the  said  fore- 
going paragraph'. 

"(68)  So  much  of  the  paragraph  under  the 
heading  "Increase  of  the  Navy.  Equipment' 
of  the  Act  of  March  8.  1915  (88  Stat.  952; 
U.  8.  C.  UUe  81.  sec.  648).  as  reads:  "and 
beginning  with  July  first,  nineteen  hundred 
and  fifteen,  equipment  outflu  shall  be 
charged  to  appropriation  '"Increase  of  the 
Navy.  ConstrucUon  and  Machinery" ". 

"(69)  The  two  provisos  in  the  paragraph 
under  the  heading  "Fuel  and  TransporUtion' 
of  the  Act  of  March  8.  1915  (88  SUt.  944; 
U.  S.  C,  title  31,  sec.  649). 

"(70)  The  proviso  in  the  tenth  paragraph 
on  page  236  of  volume  28  of  the  SUtirtes  at 
Large,  in  the  Act  of  August  6.  1894  (U.  S.  C. 
UUe  31.  sec.  650). 

"(71)  The  fourth  full  paragraph  on  page 
1175  of  volume  34  of  the  SUtutes  at  Large, 
in  the  Act  of  March  2.  1007  (V.  S.  C.  tlUe 
31,  sec.  655). 

"(72)  So  much  ot  the  first  full  paragraph  on 
page  1391  of  volimie  42  of  the  Statutes  at 
Large,  in  the  Act  of  March  2.  1923  (U.  8.  C. 
UUe  31,  sec.  656) .  as  reads:  'and  the  Budget 
estimates  for  each  of  such  approprlaUons 
shall  hereafter  carry  separately  the  amounU 
required  for  such  transporuticm  costs'. 

"(73)  The  proviso  in  the  seventh  full  para- 
graph on  page  520  of  voltmae  82  of  the  SUt- 
utes at  Large,  in  the  Act  of  June  80,  1903 
(U.  8.  C.  Utle  31,  sec.  657). 

"(74)  The  proviso  in  lines  3  through  8  on 
page  710  of  volume  36  of  the  SUtutes  at 
Large,  in  the  Act  of  June  35.  1910  (U.  8.  C , 
UUe  31.  sec.  664).      * 

"(75)  Section  3682  of  the  Revised  SUttites 
(U.  8.  C.  UUe  31,  sec.  674). 

"(76)  Section  3683. of  the  Bevlaed  Statutes 
(U.  8.  C.  title  31.  sec.  675). 

"(77)  The  second  full  paragraph  on  pag* 
1303  of  volume  41  of  the  8Utute«  at  Large, 
in  the  Act  of  March  3.  1931  (U.  8.  C.  title 
81.  sec.  676). 

"(78)  The  proviso  in  lines  7  throtig^  17 
on  page  303  of  volume  30  of  the  Stetotcs 
at  Large,  in  the  Act  of  June  19^  1878  (U.  8.  C. 
Utle  31.  sec.  677) . 

"(70)  Section  36M  of  the  Bevlaed  Statutes 
(U.  8.  C,  title  31.  sec.  681). 

"(80)  Section  6  of  the  Act  of  Maj  80.  1808 
(U.  8.  C.  tiUe  31.  sec.  688) . 

"(81)  8o  much  of  the  paragraph  under 
the  heading  Tay  of  Assistant  Cuatodlfsna  and 
Janitors'  on  pages  1158  and  1184  of  voluni* 
81  of  the  SUtutes  at  Large.  In  the  Act  of 
March  3.  1901  (U.  &  C.  Utle  31.  aec  884), 
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M  n*as:  :  »nd  hereafter  no  other  fiind  »p- 
proprtated  shall  be  uaed  for  this  service'. 

-(Ot  The  second  paragraph  under  the 
beading  fnlted  States  Commerce  Court*  of 
the  Act  of  Uarch  4.  1911  (36  Stat.  1234; 
U.  S  C    title  3i.  »ec  687, . 

"(83'  Section  26  of  the  Act  of  June  30. 
1913    (38  Stat.   108;    U.  S.   C,  tlUe  31,  sec. 


■(8«>  Seqtion  400  of  the  Second  Deficiency 
ApproprUUou  Act.  IM7   (U.  S.  C.  title  31. 

sec   €94 ) 

••(85 1  SecUon  607  of  the  Act  of  June  30, 
1945.  as  amended  (59  Stat.  £04;  U.  S.  C  .  title 
5.  sec    947 1. 

••(e6>  Section  3  of  the  Act  of  March  3, 
1875.  MS  amended  (18  Stat.  370;  U.  S.  C, 
title  31.  sec.  6241. 

"(871  So  much  of  the  Act  of  March  ae, 
1934.  as  amei-ded  (48  Stat.  466;  U.  S.  C. 
tlUe  5.  sec.  118c >,  as  reads:  "with  the  Bud- 
get eatixates'. 

"(88>  So  much  of  the  paragraph  under 
the  heading  "Department  of  State'  In  the 
Act  of  August  5.  19C9  (36  SUt.  119;  U.  S.  C. 
title  5.  sec.  157).  as  reads;  "and  estimates 
for  further  approprUtlons  hereunder  shall 
Include  In  detail  salaries  tor  all  persons  to 
be  employed  and  paid  In  the  Department 
of  State  at  Washington.  District  of  Colum- 
bia". 

••(88)  The  last  proviso  under  the  head 
'Worldiig  Capital  Fund"  In  the  Act  of  Jiily 
12.  1943  (57  Stat.  393;  U.  S.  C,  title  5,  sec. 
558a). 

••(90)  So  much  of  section  17  of  the  Act  of 
May  22.  1920.  as  amended  i41  Stat.  620; 
U.  S.  C  title  5.  sec.  730),  as  reads:  'annu- 
ally to  the  Bureau  of  the  Budget". 

"(91)  SecUon  31  of  the  Act  of  Ssptember 
7.  1916,  as  amended  (39  Stat.  749,  U.  S.  C, 
tlUeS.  sec.  782). 

•"(92)  The  last  sentence  of  section  35  of 
the  Act  of  September  7.  1916.  as  amended 
(39  Stat.  749;  U.  S.  C  .  title  5.  sec.  785). 

••(S3)  So  much  of  section  I  of  the  Act  of 
October  1.  1890  (26  SUt.  6o3;  U.  S.  C,  title 
10.  sec.  214),  as  reads:  "and  the  Signal  Corps 
of  the  Army  shall  remain  a  part  of  the 
Military  Establishment  under  the  direction 
of  the  SecreUry  of  War.  and  all  estimates 
for  Its  support  shall  be  Included  with  other 
estimates  for  the  support  of  the  Military 
Establishment'. 

"(94 1  The  laat  proviso  of  section  4  of  the 
Act  of  March  12.  1926  (44  Stat.  206;  U.  S.  C, 
title  10.  sec.  1597). 

"(95)  So  much  of  section  1  of  the  Act  of 
June  12.  1917,  as  amended  (40  Stat.  153; 
U.  S.  C.  title  16.  sec.  452) .  as  reads:  'and  the 
Secretary  of  the  Interior  Is  directed  to  sub- 
mit, for  the  fiscal  year  nineteen  hundred  and 
nineteen  and  annually  thereafter,  estimates 
of  the  amounts  required  lor  the  care,  main- 
tenance, and  development  of  the  said  parks.' 
••(96)  So  much  of  section  1  of  the  act  of 
Jtily  24.  1876.  as  amended  (19  Stat.  99;  U.  S. 
C..  title  24.  sec.  278) .  as  requires  estimates  for 
the  care  and  maintenance  of  the  national 
military  cemeteries  to  be  submitted  annually 
by  the  Director  of  the  National  Park  Service. 
"(97)  So  much  of  section  1  of  ".he  Act  of 
January  34.  1923  (42  SUt.  1208;  U.  S.  C.  title 
31,  sec.  12),  as  reads:  'The  aggregat<<  of  all 
estimates  of  appropriations  frora  the  "•recla- 
mation rund"  contained  In  the  Budget  for 
any  fiscal  year  shall  be  included  In  the  toUU 
of  the  Budget  for  that  year.' 

"(98)  The  second  paragraph  under  the 
heading  "Pay.  Miscellaneous'  of  the  Act  of 
March  3,  1909  (35  SUt.  754;  U.  8.  C.  title 
31.  sec.  609a). 

"(99)  The  third  paragraph  under  the 
headmg  •CMBce  of  the  Fourth  Assistant  Post- 
master Ceneral'  of  the  Act  of  June  9.  1896 
(29  SUt.  316;  U.  S.  C,  title  31.  sec.  610a). 

"(100)  The  last  proviso  under  the  heading 
national  Home  for  Disabled  Volunteer  Sol- 
diers' of  the  Act  of  October  2.  1888,  aa 
amended  (25  Stat.  543;  U.  8.  C,  Utle  SI,  sec. 
719). 


"(101)  Section  119  of  the  Act  of  June  3. 
1916  (39  Stat.  213:  U.  S.  C,  tlUe  32,  sec.  25). 

"(102)  So  much  of  the  fourth  full  para- 
graph on  page  558  of  volume  39  of  the 
Sututes  at  Large  In  the  Act  of  August  29. 
1916  (U.  S.  C,  title  34,  sec.  504),  as  reads: 
•and  the  Secretary  of  the  Navy  shall  each 
year.  In  the  annual  estimates,  report  to  Con- 
gress the  number  of  persons  so  employed, 
their  duties,  and  the  amount  paid  to  each". 

"(103)  The  last  proviso  in  the  third  para- 
graph on  page  377  of  volume  37  of  the 
Sututes  at  Large  In  the  Act  of  August  23. 
1912  (U.  S.  C,  title  39.  sec.  769). 

"(104)  Section  27  of  the  Act  of  January  12. 
1895,  as  amended  (28  Stat.  604;  U.  S.  C. 
title  44.  sec.  37). 

"(105)  The  eighth  full  paragraph  on  page 
382  of  volume  35  of  the  Sututes  at  Large  In 
the  Act  of  May  27.  1908  (U.  S.  C,  title  44. 
sec.  37). 

"(106)  The  last  paragraph  under  the  head- 
ing 'Government  in  the  Territories'  In  the 
Act  of  June  20.  1874  (18  Stat.  99;  U.  S.  C. 
title  48.  sec.  1456). 

""SAVING  PROVISIONS 

••Sec.  302.  (a)  The  omission  of  any  pro- 
vision of  law  from  the  provisions  of  law 
repealed  under  section  301  shall  not  be  con- 
strued as  limiting  the  application  of  section 
201  or  216  of  the  Budget  and  Accounting  Act. 
1921.  as  amended,  or  the  powers  of  the  Presi- 
dent thereunder,  or  as  evidencing  an  Intent 
that  such  provision  was  not  to  be  superseded 
by  such  sections. 

"(b)  Whenever  any  law  authorizes  ex- 
penditures for  a  particular  object  or  pur- 
pose to  be  made  from  an  appropriation  item 
referred  to  in  such  law  by  the  specific  title 
theretofore  used  for  that  appropriation  item 
In  the  appropriation  Act  concerned,  and 
thereafter  such  title  is  changed  or  is  elimi- 
nated from  such  appropriation  Act,  expendi- 
tures for  such  object  or  purpose  thereafter 
may  be  made  from  any  corresponding  appro- 
priation item. 

"•(c)  Except  where  authority  for  per- 
formance of  a  function  is  specifically  re- 
pealed in  section  301.  none  of  the  provisions 
of  such  section  shall  be  construed  as  af- 
fecting the  Jurisdiction  or  responsibility  of 
any  agency  or  officer  of  the  Government  over 
any  function  or  organizational  unit  referred 
to  in  such  section. 

••(d)  Existing  laws,  policies,  procedures, 
and  directives  pertaining  to  functions 
covered  by  this  Act,  and  not  Inconsistent 
herewith  or  repealed  hereby,  shall  remain  In 
full  force  and  effect  unless  and  until  super- 
seded, or  except  as  they  may  be  amenrled. 
under  the  authority  of  this  Act  or  under 
other  appropriate  authority."' 

And  the  Senate  agree  to  the  same. 
Wm.  L.  D.^wson, 

CHET    HOLIFirLD. 

Fr.\nk  M.  Karsten, 
Clare  E.  Hoftman. 
Harold  O.  Lovre. 

Managers  on  the  Part  of  the  House. 
John   L.   McClellan, 
Cltte  R.  Hoey, 
Hubert    H.    Humphiiet, 
Karl  E    Mundt, 
Andrew    F.    Schoeppel. 

Managers  on  the  Part  of  the  Senate. 

Statement  or  the  Manacxrs  on  the  Part 
or  the  Hotrai 
The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  (H.  R.  9038)  to  authorize 
the  President  to  determine  the  form  of  the 
national  budget  and  of  departmental  esti- 
mates, to  modernize  and  simplify  govern- 
mental accounting  and  auditing  methods 
and  procedures,  and  for  other  purposes,  sub- 
mit the  following  statement  In  explanation 
Of  the  effect  of  the  action  agreed  upon  by 


the  conferees  and  recommended  In  the  ac- 
companying  conference  report: 

The  Senate  struck  out  all  of  the  House  bill 
after  the  enacting  clau:5€  and  Inserted  a  sub- 
stitute text.  The  House  recedes  from  Its 
disagreement  to  the  Senate  amendment  with 
an  amendment  which  ts  a  substitute  for  both 
the  House  bill  and  the  Senate  amendment. 
Except  for  technical  and  minor  drafting 
changes,  the  differences  between  the  House 
bin,  the  Senate  amendment,  and  the  con- 
ference substitute  are  explained  below. 

Section  101  of  the  House  bill  added  to 
section  2  of  the  Budgtt  and  Accounting  Act. 
1921,  language  which  defines  the  term  "ap- 
propriations" to  Include,  wherever  appropri- 
ate, funds  and  authorizations  to  create  obli- 
gations by  contract  in  advance  of  appropria- 
tions. The  Senate  amendment  added  to  such 
definition  the  words  ""or  any  other  authority 
making  funds  available  for  obligation  or 
expenditure"  In  order  to  broaden  the  scope 
of  the  term  "appropTlatlons"  and  make  it 
more  inclusive.  The  conference  substitute 
retains  the  language  added  by  the  Senate 
amendment. 

In  retaining  the  language  of  the  Senate 
amendment,  the  committee  wishes  to  make 
it  clear  that  It  Is  not  Intended  to  change 
the  form  of  the  estimates  now  submitted  for 
wholly  owned  CJovernment  corporations  un- 
der the  Government  c;orporation  Control  Act, 
or  to  affect  the  Federal  Deposit  Insurance 
Corporation  or  its  funds.  The  funds  of  the 
Federal  Deposit  Insurance  Corporation  are 
received  from  assessn.enU  on  Insured  banks 
and  are  used  only  f:!r  the  purposes  of  de- 
posit insurance.  These  funds  have  never 
been  under  the  Budget  and  Accounting  Act 
for  the  reason  that  they  are  not  Government 
moneys  or  appropriations  and  there  was  no 
intention  of  Including  such  funds  In  this 
amendment. 

Section  102  of  the  House  bill  amended 
section  201  of  the  Budget  and  Accoimtlng 
Act,  1921.  to  provide  that  the  Budget  shall 
set  forth,  among  other  things,  in  form  and 
detail  determined  by  the  President,  the  func- 
tions and  activities  of  the  Government.  The 
Senate  amendment  added  the  words  "con- 
stituting a  performance  budget"  as  a  de- 
scription of  the  resul  :lng  form  of  the  Budget. 
The  matter  of  submission  of  the  Budget  on 
the  basis  of  functions  and  activities  does 
not  depend  upon  the  words  added  by  the 
Senate  amendment  but  upon  the  specific 
requirement  to  that  effect  included  In  both 
the  House  bill  and  the  Senate  amendment 
that  functions  anc.  activities  be  shown. 
Therefore  the  words  •'constituting  a  per- 
formance budget"  have  been  eliminated  as 
surplusage  from  tho  conference  substitute, 
since  these  addltioral  words  might  In  the 
future  be  given  a  res-.rlctive  construction  not 
Intended. 

The  House  bill  c:5ntalns  a  provision  In 
section  102  (c)  amending  subsection  204  (b) 
of  the  Budget  and  Accounting  Act,  1921,  to 
Insure  that  the  so-called  ""green  sheets,"  giv- 
ing information  as  ;o  personal  service  and 
other  objects  of  exp:nditure,  would  accom- 
pany the  Budget.  Tlie  House  provision  with 
respect  to  waiver  or  modification  of  the  re- 
quirements of  such  subsection  would  permit 
the  green  sheet  pro«:edure  to  be  dispensed 
with  In  whole  or  in  part  If  the  appropria- 
tions committees  Jointly  should  find  such 
action  desirable.  Tae  Senate  amendment 
contained  no  compMable  provision.  The 
conference  substituto  adopts  the  House  pro- 
vision. 

Section  103  of  the  Senate  amendment  gave 
authority  to  the  head  of  each  department 
and  establishment  In  the  executive  branch 
of  the  (jovernment  ■.o  make  certain  trans- 
fers and  adjustments  between  appropriation* 
within  his  department  or  establishment  dur- 
ing a  transitory  per;od  of  two  fiscal  yean 
following  the  date  ol  enactment  in  order  to 
reflect    the   financial   requirements   of   tbt 


functions  and  activities  of  the  department  or 
establishment.  The  House  bill  contained  no 
comparable  provision.  The  conference  sub- 
stitute eliminates  this  provision  of  the  Sen- 
ate amendment. 

Section  201  of  the  Senate  amendment  give* 
the  head  of  each  department  and  esUblish- 
ment  In  the  executive  branch  of  the  Govern- 
ment the  authority  to  make  transfers  and  ad- 
justments between  appropriations  within  his 
department  or  establishment  with  the  ap- 
proval of  the  President.  No  appropriation 
may  be  increased  or  decreased  by  more  than 
5  percent  during  any  fiscal  year  by  reason  of 
such  transfer  or  adjustment.  Section  301 
would  take  effect  after  the  end  of  the  second 
full  fiscal  year  following  the  date  of  enact- 
ment and  would  give  the  head  of  each  de- 
partment and  establishment  administrative 
CexibilUy  In  promoting  economy  and  ef- 
ficiency in  the  operation  of  his  department 
and  would  tend  to  decrease  the  need  for  sup- 
plemental and  deficiency  appropriations.  To 
avoid  abuse.  reporU  on  such  transfers,  with 
reasons  therefor,  are  to  be  made  currently 
to  the  President  and  to  the  Congress  and 
are  to  be  summarized  annually  in  the  Budg- 
et. The  House  bill  contained  no  comparable 
provision.  The  conference  substitute  reuina 
section  section  201  of  the  Senate  amend- 
ment. 

Section  203  of  the  Senate  amendment  pro- 
Tided  for  reserves  to  be  esUbllshed.  and  mod- 
ified from  time  to  time,  against  approprla- 
ticns  when  the  President  determines  the 
purpoees  of  the  Congress  could  be  accom- 
plished with  lesser  expenditxires.  The  House 
bill  contained  no  comparable  provision.  In 
view  of  the  similar  and  more  general  au- 
thority provided  in  section  1111  of  the  Gen- 
eral Appropriation  Act.  1951.  as  passed  by 
both  Houses,  the  conference  substitute  elim- 
inates section  203  as  tinnecessary. 
Wm.  L.  D.awscn, 

ChET    HOLXriELD. 

Frank  M.  K-utsmr. 
Clare  E.  Hoftm.mj, 
Hasold  O.  Lo\-rx. 
Manager  on  the  Part  of  the  Houae. 

Mr.  CANNON.  B4r.  Speaker.  wiU  the 
gentleman  yield? 

Mr.  DAWSON.    I  yield. 

Mr.  CANNON.  Mr.  Speaker.  I  note 
^inth  regret  tliat  the  conference  report 
includes  a  provision  which  was  omitted 
in  the  House  bill  after  very  careful  study 
and  consideration.  It  authorizes  the 
head  of  each  department  or  establish- 
.ment  in  the  executive  field  of  the  Gov- 
ernment to  make  transfers  and  adjust- 
ments between  appropriations;  ir  other 
words,  it  delegates  to  the  executive 
branch  of  the  Government  the  power 
and  authority  and  the  prerogative  of 
making  appropriations,  a  power  vested 
exclusively  in  the  legislative  branch  of 
the  Government  imder  the  Constitution. 

Mr.  CANFIELD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  DAWSON.  I  yield  to  the  gentle- 
man from  New  Jersey. 

Mr.  7ANFIELD.  As  a  member  of  the 
Appropriations  Comr'ittee.  I  concur  in 
the  statement  made  by  the  chairman  of 
that  committee. 

Mr.  DAWSON.  Mr.  Speaker,  may  I 
say  for  the  benefit  of  the  Members  of 
the  House  that  the  managers  on  the  part 
of  the  House  gave  every  consideration  to 
the  bill  passed  by  us  and  there  were  only 
two  slight  changes  made  in  conference. 
This  amendment  provides  that  the  heads 
of  departments  may  within  an  agency 
transfer  up  to  5  percent  of  the  money 
appropriated  in  the  budget  for  that  par- 
ticular agency. 


Mr.  CANNON.    Mr.  Speaker.  wiU  the 

gentleman  yield? 

Mr.  DAWSON.  I  yield  to  the  gentle- 
man from  Missouri. 

Mr.  CANNON.  That  is  to  say.  it  gives 
the  head  of  the  agency  the  right  to 
spend  money  for  a  purpose  other  than 
that  for  TThich  it  wa£  appropriated. 

Mr.  MARTIN  of  Massachusetts. 
Which  means  that  we  will  never  save 
any  money. 

Mr.  DAWSON.  I  want  to  explain  fully 
why  the  managers  on  the  part  of  the 
House  reached  this  conclusioiL  The 
budget  is  made  up  18  months  ahead  of 
time  and  we  felt  that  giving  the  head 
of  the  agency  a  flexibility  within  5  per- 
cent it  would  not  cost  more  money 
because  they  cannot  appropriate  1  cent 
more,  they  cannot  get  1  additional  cent 
by  this  amendment  because  that  flexi- 
bility within  the  agency  of  5  percent  al- 
lows them  to  carry  out  the  purposes  of 
the  agency  and  not  for  any  new  purpose 
not  already  appropriated  for. 

Mr.  ROONEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DAW«)N.  I  yield  to  the  g«iUe- 
man  from  New  York. 

Mr.  RCXJNEY.  Does  that  not  give  the 
agency  the  power  to  use  money  appro- 
priated by  the  Congress  for  projects  and 
purposes  that  the  Congress  would  not 
otherwise  permit? 

Mr.  DAWSON.  No.  I  1o  not  think 
we  should  put  that  construction  upon  it 
and  in  the  discussion  it  was  not  construed 
exactly  like  that. 

Mr.  ROONEY.  Let  us  assume  a  small 
project  of  $25,000  that  the  Appropria- 
tions C^ommittee.  after  having  scanned, 
decides  there  shall  be  no  funds  for. 
Under  this  amendment  could  not  the 
agency  or  department  transfer  money  to 
that  particular  project  which  had  been 
turned  down  by  the  Appropriations 
Committee? 

Mr.  DAWSON.     No. 

Mr.  ROONEY.     Why  not? 

Mr.  KARSTEN.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  DAWSON.  I  yield  to  the  genUe- 
man  from  Missouri. 

Mr.  KARSTEN.  Under  this  section  of 
the  bill  reports  of  such  transfers  and 
adjustments  must  be  made  currently  to 
the  President  and  to  the  Congress. 

Mr.  ROONEY.  After  they  have  been 
made? 

Mr.  KARSTEN.  After  it  has  been 
done.  I  may  say  that  I  was  not  in  favor 
of  this  provision.  I  would  like  to  point 
out  to  the  House  further  that  this  is  a 
limitation  on  the  Eighty-second  Con- 
gress. We  have  no  authority  to  legislate 
for  the  Eighty-second  Congress.  This 
will  not  take  effect  for  2  full  fiscal  years 
after  the  passage  of  this  bilL 

The  Senate  insisted  on  this  particular 
amendment.  I  do  not  beUeve  it  realised 
it  was  attempting  to  legislate  in  the 
Eighty-second  Congress.  That  is  exactly 
what  is  sought  to  be  done  by  this  amend- 
ment. 

Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  DAWSON.  I  yield  to  the  gentle- 
man  from  New  YoriL 

Mi(  TABER.  Tbe  effect  of  this 
amendment  is  Just  going  to  be.  if  it 
stays  in,  that  every  single  appropriation 


Ull  will  have  to  have  a  provision  in  it 
in  tbe  future  prohibiting  tbe  transfer 
of  funds  and.  as  far  as  I  am  cooeemed. 
I  am  goin^  to  do  everything  I  can  to  aee 
that  that  is  done.  Tbext  is  no  aenae  in 
our  delegating  to  tbe  executive  depart- 
ment tbe  authority  to  appropriate 
money. 

Mr.  DAWSCffl.  May  I  say  to  the  dis- 
tinguished gentleman  from  New  York 
that  we  appreciate  that  ooold  be  dmie 
by  tx>  one  but  tbe  Appixqn'iation  Com- 
mittee. This  is  a  good  )^  and  tliexe 
were  only  two  differences  between  tbe 
bill  as  passed  by  tbe  Hoiise  and  this  bill 
as  agreed  oa  by  tbe  conferees.  Tbe  biU 
as  passed  by  the  Smate  varied  in  many. 
many  ways  from  the  present  bilL  One 
amendment  was  re&Ily  a  clarifying 
amendment.  The  other  amendment  was 
this  one  that  we  felt  could  be  taken  care 
of  by  the  Appropriations  Committee. 
We  believe  we — the  House  conferees, 
were  the  \1ctors  in  the  conference  and 
the  purposes  of  the  bill  are  good  if  tbey 
go  into  effect.  The  Appropriations  Com- 
mittee can  protect  itself  against  that  pro- 
vision, if  it  is  not  in  favor  of  it.  When 
you  tekc  into  consideration  all  of  tbe 
ends  attained  by  this  bill,  you  have  to 
compliment  the  managers  on  the  part  of 
the  Ho'jse  for  the  report  they  bring  back. 

Mr.  WIGGLESWORTH.  Mr.  Speak- 
er, will  the  gentleman  yield? 

Mr.  DAWSON.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  WIGGLESWORTH.  I  want  to 
join  in  what  has  been  said  by  other 
members  of  the  Appropriatifxis  Com- 
mittee. I  think  this  has  been  tried  on 
several  occasions  and  has  been  proven 
to  be  a  bad  provision.  ^  Is  most  un- 
fortunate that  it  is  included  in  tbe  bill 
at  this  time. 

Mr.  JENSEN.  Mr.  Speaker,  wffl  tbe 
gentleman  yield? 

Mr.  DAWSCN.  I  yield  to  tbe  genOe- 
man  from  Iowa. 

Mr.  JENSEN.  Does  tbe  gentleman 
realize  tiiat  in  an  appropriation  biH. 
such  as  we  have  Just  passed,  inv(dvtng 
some  $40.000.000.000. if  we  permit  a  5  per- 
cent transfer  of  funds,  as  tbe  gentleman 
is  advocating,  all  of  the  departments 
of  the  Government  will  have  $2,000,000.- 
000  to  play  with,  to  put  wherever  thej 
want,  to  spend  at  their  own  discretiwi. 
regardless  of  what  tbe  Congress  says? 
As  I  say.  it  is  $2,000,000,000.  which  is 
more  money  than  I  want  anyone  to  liave 
to  play  with  or  to  do  anything  tb^  want 
with- 

Mr.  DAWSON.  I  am  sure  tbe  gentle- 
man appreciates  that  no  department  of 
this  Government  will  have  $2,000,000,- 
000  to  play  with. 

Mr.  JENSEN.  The  gentleman  Just 
said  they  would.  Tbe  gentleman  is  ask- 
ing to  give  the  agencies  of  the  Govern- 
ment a  leeway  of  5  percent  in  transfer- 
ring fxmds.  Five  percent  of  $40,000,- 
000.000  is  $2,000,000,000. 

Mr.  DAWSON.  For  tbe  purposes 
authorized  by  Congress  in  their  appro- 
priations. 

Mr.  JENSEN.  Wen.  I  realize  that 
They  cannot  transfer  any  mooej  until 
we  appropriate  tbe  money  to  tbem. 

Mr.  DAWSON.  Furthermore,  we  felt 
that  this  provision  would  do  away  with  so 
many  supplemental  apinopriations. 
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Mr  ROONEY.  Mr.  Speaker,  will  the 
gentleir.an  yield? 

Mr  DAWSON  1  yield  to  the  gentle- 
man from  New  York. 

Mr  ROONEY.  Is  not  the  matter  of 
supplemental  appropriations  a  matter 
for  the  Committee  on  Appropriations  and 
not  for  the  Committee  on  Expenditures 
in  the  ExecuUve  Departments? 

Mr.  JENSEN.  The  gentleman  from 
New  York  i.s  aosolutely  right. 

Mr.  DAWSON.  I  appreciate  that  the 
matter  of  supplemental  appropriations, 
if  thev  are  needed,  and  if  they  are  requir- 
ed is  a  matter  for  the  Committee  on  Ap- 
propriations. But  this  will  do  away  with 
the  requirement  of  supplemental  appro- 
priations. 

Mr.  JENSEN.  Congress  should  decide 
that  question. 

Mr  DAWSON.  Congress  is  deciding 
that  question,  sir.    We  a:-e  the  Cor^ress. 

Mr.  JENSEN.  Not  in  my  books  are 
they  going  to  decide  that  way.  and  I  do 
not  think  we  are  going  to  stand  for  it  and 
I  do  not  think  the  House  of  Representa- 
tives will  ever  let  a  thing  like  this  hap- 
pen. .   ^ 

Mr.  CANPIELD.    Mr.  Speaker,  a  point 

of  order. 

The  SPEAKER  pro  tempore.  The 
gentleman  will  state  it. 

Mr.  CANFIELD.  Mr.  Si^eaker.  this  is- 
sue is  so  unportant  that  I  think  the  en- 
tire House  should  be  informed.  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

Mr.  DAWSON.  Mr.  Speaker.  I  ask 
xinanimous  consent  ♦',  witJidraw  the  con- 
ference report. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  tht  request  of  the  gentleman 
from  Illinois? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Does  the 
gentleman  from  New  Jersey  withdraw  his 
point  of  order? 

Mr.  CANFIELD.    I  do.  Mr.  Speaker. 

SOtJTHERN  FIREPROOFING  CO —VETO 
MESSAGE  FROM  THE  PRESIDENT  OF^ 
THE  UNITED  STATES  (H.  DOC.  NO.  699) 

The  SPEAKER  pro  tempore  laid  be- 
fore the  House  the  following  veto  mes- 
sage from  the  President  of  the  United 
SUtes: 

To  the  House  of  Representatives: 

1  return  herewith,  without  my  ap- 
proval. H.  R.  627,  "For  the  relief  of  the 
Southern  Pireprooflng  Co.,  of  Cincin- 
nati. Ohio." 

The  bill  confers  jurisdiction  upon  the 
United  States  Tax  Court  to  hear,  deter- 
mine. aL.d  render  judgment  upon  the 
claim  of  Jacob  Lichter  and  Jennie  L. 
Lichter,  partners  doing  business  as 
Southern  Pireprooflng  Co.,  of  Cincinnati. 
Ohio,  arising  under  certain  negotiation 
agreements  between  them  and  the  Sec- 
retary of  War.  now  the  Secretary  of  the 
Army.  The  bill  provides  that  the  pas- 
sage of  the  act  shall  not  be  construed  as 
an  inference  of  liability  on  the  part  of 
the  Ooverimiient  of  the  United  States. 

It  appears  that  on  October  20.  1944.  a 
unilateral  order  was  issued  by  the  War 
Departmect  determinlnK  Lhat  claimant 
companv  had  realized  excessive  profits 
of  no.OCO  during  the  calendar  year  1942. 
less  a  tax  credit  of  M2,9ti0  61,  or  the  sum 


of  $27,019  39.    The  company  disagreed 
with  the  finding,  but  did  not  file  a  peti- 
tion for  review  in  the  United  States  Tax 
Court  within  90  days  of  the  order,  as 
provided    in    the    Renegotiation    Act. 
When  payment  was  not  made  on  the 
order,  the  Government  brought  suit  in 
the  United  States  district  court  to  col- 
lect the  amount.    An  answer  was  filed 
by  the  comi>any  which  challenged  the 
constitutionality  of   the   Renegotiation 
Act  and  alleged  that  for  various  reasons 
the  subcontracts  were  exempt  from  re- 
negotiation by  virtue  of  the  terms  of  the 
Renegotiation  Act  itself.    The  court  up- 
held the  constitutionality  of  the  act  and 
ruled  that  it  was  without  jurisdiction  to 
hear   the   substantive   defenses   of   the 
partners,  because  under  the  provisions  of 
the  act  'he  Tax  Court  had  exclusive 
jurisdiction  over  such  matters.    Accord- 
ingly, it  granted  the  Government  judg- 
ment in  the  amount  of  S27.019.39  with  in- 
terest thereon  from  November  6.  1944. 
until  paid.    Upon  appeal,  the  judgment 
of  the  district  court  was  affirmed  by  the 
Circuit  Court  of  Appeals  for  the  Sixth 
Circuit  and  by  the  United  States  Su- 
preme  Court.     On   June   30.   1948.   the 
company    paid    the    judgment    in    the 
amount  of  $32,935.32,  which  represented 
$27,019  39  excessive  profits  and  $5,916  13 
in  interest  thereon. 

It  has  long  been  an  established  prin- 
ciple that,  in  the  adjudication  of  issues 
of  the  nature  presented  by  this  bill,  time 
limitations  for  filing  appeals  to  judicial 
bodies  from  administrative  decisions 
must  be  followed  strictly,  if  the  cases 
are  to  be  brought  to  final  conclusion 
within  a  reasonable  period  of  time. 
There  is  obvious  need  for  adherence  to 
such  limitations  if  legal  issues  are  to  be 
resolved  in  an  orderly  and  efficient  man- 
ner. Nevertheless,  I  feel  that  special 
circumstances  in  this  case  would  justify 
a  departure  from  strict  application  of 
such  requirements. 

The  legislative  history  of  this  jurisdic- 
tional bill  indicates  that  the  claimants 
failed  to  file  a  timely  petition  in  the 
United  States  Tax  Court,  thus  reserving 
their  rights  in  that  court,  because  their 
coimsel  had  advised  them  that  the  mat- 
ter could  be  tried  and  heard  in  the  usual 
fashion  in  -he  United  States  district 
court  and  that  resort  to  the  United 
States  Tax  Court  was  optional  only.  The 
record  shows  that  there  was  consider- 
able basis  for  the  advice  given  the  claim- 
ants that  their  contracts  completed  in 
1942  were  specifically  exempt  from  the 
provisions  of  the  Renegotiation  Act. 
which  accords  the  United  States  Tax 
Court  exclusive  jurisdiction  over  review 
t){  certain  renegotiation  cases.  Indeed, 
in  the  Supreme  Court  decision  in  this 
case  (Lichter  v.  United  States.  334  U.  S. 
742),  Justice  Douglas  relied  upon  this 
very  ground  in  dissenting  from  the  ma- 
jority opinion  which  denied  these  claim- 
ants the  right  to  a  hearing  in  the  United 
States  district  court.  Furthermore,  the 
claimants  were  in',  olved  in  the  first  chal- 
lenge of  the  constitutionality  of  the  im- 
portant legislation  embodied  In  the  Re- 
negotiation Act.  Accordingly,  they  were 
exercising  their  basic  prerogatives  In 
contesting  the  validity  of  this  statute  up 
to  the  highest  court  of  appeal  in  the 
land.    It  appears,  then,  that  with  re- 


spect to  these  claimants'  case  there  was 
sufficient  doubt  about  a  basic  procedural 
issue  to  have  justified  reliance  upon  a 
defense  in  the  district  court  to  which 
they  clearly  had  access  prior  to  the  1943 
amendments  to  the  P.enegotiation  Act. 
For  the  above  reasons.  I  would  be  in- 
clined to  give  my  approval  to  this  meas- 
ure which  proposes  to  accord  to  these 
claimants  a  day  in  court.    I  am  advised, 
however,  that  there  is  serious  doubt  that 
this  bill,  as  now  worded,  would  enable 
the  United  States  Tax  Court,  in  hearing 
this  case,  to  treat  the  claimants  in  the 
same  fashion  it  would  have  treated  them, 
had  a  timely  j)etition  been  filed  with 
that  court.    Thus,  there  may  be  question 
whether  section  403  (e)  of  the  Renegoti- 
ation Act,  which  provides  that  the  Tax 
Court  may  determine  excessive  profits 
in  amount  greater  than  that  previously 
determined,  would  apply.     Needless  to 
say.  it  would  be  an  extremely  unfortu- 
nate precedent  to  allow  a  Tarty  to  im- 
prove his  position  in  the  United  States 
Tax  Court  by  special  congressional  ac- 
tion purporting  merely  to  give  him  an 
opportunity  for  a  judicial  determination 
of  his  claim  against  the  United  States 
Government. 

Accordingly,  I  would  be  willing  to 
approve  a  measure  w  hich  would  confer 
jurisdiction  upon  the  United  States  Tax 
Court  to  hear  the  case  of  these  claim- 
ants under  the  provisions  of  the  Rene- 
gotiation Act,  provided  their  petition  is 
filed  within  a  reasonable  period  of  time 
after  the  effective  date  of  the  bill. 
Karry  S.  Truman. 

The  Whtte  House. 

August  23. 1950. 

The  SPEAKER  pro  tempore.  The  ob- 
jections of  the  Presii.lent  will  be  spread 
at  large  upon  the  Journal. 

Without  objection,  the  bill  and  mes- 
sage will  be  referred  to  the  Committee 
on  the  Judiciary  and  ordered  to  be 
printed. 

There  was  no  objection. 

SPECIAL  ORDI2R  GRANTED 

Mr.  BUCHANAN  asked  and  was  given 
permission  to  addreifs  the  House  for  15 
minutes  today  following  the  other 
special  orders  heretofore  entered. 

FURTHER   MESSAGE    FROM   THE   SENATE 

A  further  message  from  the  Senate  by 
Mr.  McDaniel,  its  enrolling  clerk,  an- 
nounced that  the  Senate  had  passed 
without  amendment  a  concurrent  resolu- 
tion of  the  House  of  the  following  title: 

H.  Con.  Res.  274.  Concurrent  resolution 
authorizing  the  correction  of  the  enrollment 
of  H.  R.  7941. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  (H.  R. 
7941)  entitled  *An  act  to  amend  and 
supplement  the  Federal-Aid  Road  Act, 
approved  July  11.  '916  (39  Stat.  355).  as 
amended  and  supplemented,  to  author- 
ize appropriations  for  continuing  the 
construction  of  highways,  and  for  other 
purposes." 

SPECIAL  ORDER  GRANTED 

Mr.  YOUNG  askec  and  was  given  per- 
mission to  address  the  House  for   10 
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minutes  today  following  the  legislative 
program  and  any  special  orders  hereto- 
fore entered. 

The  SPEAKER  pro  tempore.  Under 
previous  order  of  the  House  the  gentle- 
man from  Ohio  [Mr.  Yotmcl  is  recog- 
nized for  10  minutes. 

DEMOCRATIC  INSTITUTIONS  WILL  OUT- 
LAST TYRANNY  AND  COMMUNIST  DIC- 
TATORSHIPS 

Mr.  YOUNG.  Mr.  Speaker,  what  we 
_  do  during  the  next  few  years — the  degree 
of  intelligent  world  leadership  our  public 
men  display — will  determine  whether 
this  great  peace-loving  people  must  again 
suffer  the  heartbreak,  sorrows,  and  alBic- 
tions  of  a  brutal,  filthy,  savage,  devastat- 
ing world  war.  or  enjoy  permanent  peace. 
contentment,  and  security. 

We  intervene  in  Europe  and  Asia  not 
for  the  piuixise  of  dominaticc  but  to  pre- 
vent domination  by  the  Soviet  Union. 
We  intervene  not  to  impose  our  system 
of  government  but  to  allow  other  peoples 
to  choose  their  own  system.  We  inter- 
vene to  protect  freedom.  .  We  intervene 
to  achieve  world  peace.  We  intervene  to 
protect  the  int^rit:  of  small  nations  like 
Italy,  Greece.  Turkey,  and  South  Ko- 
rea— to  safeguard  our  owl.  national  se- 
curity and  with  it  the  peace  of  the  world. 

Onl}  an  economically  sound  world  can 
be  a  free  and  peaceful  world.  We  must 
urge  a  program  to  aid  free  governments 
to  resist  Soviet  aggression;  a  firm  pro- 
gram for  the  achievement  of  lasting 
peace  by  international  cooperation, 
through  the  machinery  of  the  United  Na- 
tions; p.  sound  reciprocal  tride  program. 
We  must  avoid  inflation  and  then  de- 
pression— boom  and  bust  We  must  real- 
ize that  labor,  business,  and  agriculture 
are  all  interdependent  and  that  our 
whole  Nation  cannot  enjoy  stable  pros- 
perity unless  all  groups  receive  their  fair 
share  of  the  national  income.  We  must 
establish  a  decent  standard  of  living  as  a 
minimum  for  every  American  and  con- 
stantly improve  the  distribution  of  our 
production  so  that  all  benefit. 

We  propose  to  enhance  the  opportuni- 
ties of  our  people  for  free  development 
in  the  enrichment  of  their  spirit  and 
well-being. 

In  the  first  instance,  this  can  only  be 
achieved  by  keeping  our  Nation  strong 
and  our  people  united  in  their  faith  in 
democracy.  The  democratic  example  is 
the  only  lesson  that  the  United  States 
has  to  teach  the  world.  America  is  pre- 
destined to  accept  the  vast  responsibili- 
ties of  world  leadership,  under  the  guid- 
ance of  our  President  and  Congress,  and 
we  will  not  falter.  If  we  Americans 
count  our  pennies  now  we  shall  have  to 
count  our  war  dead  later.  In  this  threat- 
ening period,  with  the  Soviet  Umon  act- 
ing as  an  aggressor  in  the  Hitler  pat- 
tern, we  must  determine  what  this  Na- 
tion will  do  about  hunger  that  knows 
ZK)  politics  and  about  want  that  will  xx>t 
wait. 

Dictatorship  once  again  threatens  us. 
The  ECA  program,  or  Marsliall  plan,  has 
succeeded  in  Europe  to  this  good  hour 
in  rolling  back  the  tide  of  Red  fascism 
or  communism — it  matters  not  by  which 
name  you  term  it — and  were  we  to  stop 
now.  before  the  nations  of  western  Eu- 
rope are  able  to  proceed  on  their  own. 


it  is  probable  that  the  tew  remaininsr 
citadels  of  freedom  in  the  Old  World 
would  be  tinable  to  prevent  thansehres 
from  becoming  black  holes  of  oppressicm. 
In  Italy,  to  cite  an  example  of  which 
I  have  personal  knowledge  from.  27 
months'  service  overseas  in  the  Armed 
Forces,  the  Axis  armies  in  their  retreat 
adopted  a  well-planned  scheme  of  demo- 
lition, the  like  of  which  the  world  has 
never  seen.  As  the  Fifth  Army  went  for- 
ward from  Salerno  to  the  Brenner  Pass. 
the  Germans  and  Fascists,  in  their  re- 
treat throughout  the  length  and  breadth 
of  Italy,  destroyed  what  the  shells  and 
the  bombs  of  the  armies  did  not  de- 
molish. Italy  and  other  nations  of  west- 
em  Europe  were  shattered  and  famine 
stricken.  They  would  have  been  easy 
prey  to  communism,  had  it  not  been  for 
the  Marshall  plan  and  the  great  and 
unselfish  aid  this  Nation  has  given.  As 
a  result  of  the  ECA  program,  Greece. 
Italy,  and  Turkey  now  stand  firm  against 
Communist  Russia.  Who  is  there  to  say 
that  any  of  these  nations  would  have  a 
government  of  their  own  choosing  if  we 
had  not  aided  them? 

The  American  people  may  well  have  a 
feeling  of  confidence  and  sati^action 
that  they  have,  in  Washington,  a  Pres- 
ident and  a  Congress,  preparedness- 
minded,  courageous,  and  resolute  in 
dealing  with  the  Soviet  Union. 

The  alhance  of  the  free  nations  of 
Exirope  and  th^  Nation,  as  is  evidenced 
by  the  North  Atlantic  Treaty  and  by  the 
entire  ECA  program,  attests  that  a 
strong  unconquerable  .America  is  deter- 
mined to  achieve  a  just  and  lasting  peace 
in  a  democratic  world.  If  the  Soviet 
Union  should  assail  us  this  year  or  in  the 
years  to  come  as  an  aggressor  nation  in 
the  Hitler  pattern,  a  powerful  force  must 
be  alert  and  prepared  to  hurl  back  the 
aggressor. 

We  Americans  have  real  catise  to  fear 
that  Soviet  dictators  will  provoke  a  series 
of  local  wars  in  diffei-ent  parts  of  the 
world.  What  has  Russia  to  lose  by  this 
method?  It  is  cheap  aggression  by 
proxy,  one  might  say.  We  could  lose 
treasure  and  precious  lives.  Our  Armed 
Forces  would  be  spread  thin  all  over  the 
world.  We  may  take  i :  for  granted  that 
a  satellite  aggression  anywhere  will  be 
remised  by  our  Armed  Forces  acting  for 
the  United  Nations;  tliat  every  satellite 
nation  used  for  aggre:ision  will  in  turn 
be  invaded,  its  people  liberated  frcan 
Soviet  control  and  its  national  integrity 
and  independence  restored.  Such  a  pol- 
icy would  mean  that  North  Korea  would 
be  liberated  and  forcibly  separated  from 
the  Soviet  Union. 

We  are  engaged  in  two  kinds  of  war — 
one  against  Commua.st  aggression  in 
Korea — the  other  against  inflation  here 
at  home.  We  must  rot  lose  either  of 
these  wars,  for  if  we  do  our  American 
way  of  life  is  thrcateraed.  It  is  Impor- 
tant that  your  Congn>ss  remain  at  its 
Job  and  provide  adequate  protection  on 
the  Inflationary  front  here  at  home. 
The  American  people,  and  that  includes 
all  of  us.  are  llk^  to  be  subjected  to 
restrictions  and  discipline  such  as  were 
in  effect  in  World  War  EL  In  fact,  price 
and  wage  stabilizatioc  might  be  more 
drastic    This  Korean  war  Is  bouzMl  to 


coet  the  Uves  of  many  of  our  finest  youiv 
men  before  final  victory  and  while  they 
are  malting  sacrifices  for  us.  we  must  not 
tolerate  any  war  pn^teezing  here  at 
home. 

The  total  economic  and  military  aid 
to  South  KcM-ea  between  1946  and  July  1. 
1950,  Is  $776,000,000.  This  does  not  in- 
clude the  amount  allocated  to  Korea  tm- 
der  the  Mutual  Defense  Assistance  Act 
of  1949.  These  figures,  for  security  rea- 
sons, must  not  be  disclosed.  Exclusive 
of  this  aid.  the  total  military  aid  to  South 
Korea  between  1946  and  July  1.  1950,  is 
$310,000.000 — economic  aid  alone  totaled 
$466,000,000. 

Our  stake  in  Korea  Is  very  g^.eat.  The 
Lj^er  issues  are — whether  any  of  the 
freedom-loving  peoples  of  Asia  are  to 
have  any  confidence  that  the  United 
States,  and  that  means  all  of  tis.  will 
stand  behind  them  in  their  hour  of  need, 
as  we  have  stood  behind  Greece.  Turkey, 
Italy,  and  other  nations  of  Europe;  and 
whether  anyone  anywhere  can  place  any 
confidence  whatsoever  in  the  United  Na- 
tions. 

Trying  days  and  grave  dangers  He 
ahead.  We  mvst  not  permit  political 
prejudices  and  partisanship  to  mislead  tis 
on  important  issues.  No  one  but  the 
Communists  of  the  Soviet  Union  will 
determine  whether  and  ^ciien  there  is  to 
be  a  world  war  UL  I  assert  we  shcnild 
put  politics  aside  on  issues  involving  Ko- 
rea and  the  Soviet  Union — in  fact  involv- 
ing all  foreign  affairs  and  tht  fighting 
of  a  cruel  war  in  which  we  find  our- 
selves. 

We  must  remember  that  the  faith  of 
free  nations  has  been  confirmed  and  re- 
newed by  the  fact  that  we  have  gone  all- 
out  against  Soviet  aggression.  The 
Communists  know  now  that  Soviet  ag- 
gression will  be  resisted  whwever  en- 
countered. This  Nation  will  not  bade 
down.  Appeasement,  like  Uackmail.  Is 
the  certain  road  to  destructton. 

Common  effort  for  the  United  Nations 
has  been  mobilized  to  try  to  prevent  the 
fan  of  one  little  ooantry— it  emild  be 
any  country — to  naked  force. 

Our  Nation  must  not  alone  dtfeod 
freedom  and  maintain  for  free  people 
their  simple  dignity  as  creatures  of  God. 
We  must  also  convince  the  peoples  ot 
Asia  and  Europe  that  our  syrtem  is  better 
than  the  Comiiunist  system  and  ttiat 
under  it  we  will  continue  to  produce  more 
in  goods  and  services  and  distribute  them 
fairly  in  LJidertaking  a  preventive  war 
against  Soviet  aggression. 

Today  we  live,  grim  though  it  be.  In  a 
period  of  international  anarchy.  Only 
those  will  survive  who  are  able  to  defend 
themselves.  Murder,  tyranny,  and  c>i>- 
pression  stalk  across  the  world.  YioleDoe 
has  become  an  international  i^iilosophy 
and  those,  who  would  by  peaotf  ul  means 
settle  the  pendexing  protdeme  ci  tlM 
day  are  branded  as  cowards,  and  tbe 
government  which  they  represent  is  pic- 
tured as  weak  and  vacillating.  What  tbe 
future  hold^  no  ixraon  can  predict.  Cue 
guess  I  will  hazard,  and  it  is  that  demo- 
cratic instituticms  wiU  outlast  tyranny, 
oppression,  and  Communist  dietator- 
shipe  which  seek  to  strike  them  down, 
and  the  desire  for  human  freedom  wHl 
eventually  break  asunder  and  destaroy  the 
bonds  now  being  forged  by  the  dictators 
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Of  the  Soviet  Union.  World  War  n  left 
us  the  most  powerful  Nation  on  earth. 
With  that  power  goes  a  responsibility 
we  must  not  ignore. 

SPECIAL  ORDER 

'  The  SPEAKER  pro  tempore.    Under 

L  previous  order  of  the  Houic  the  gentle- 

man from  Washington  I  Mr.  Mitchell] 
is  recognized  for  20  minutes. 

•  Mr.  Mitchell  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks and  include  a  resolution. ) 

AFTER  KOREA.  WHAT  NEXT? 

Mr.    MITCHELL.    Mr.    Speaker,    the 
people  here  at  home  and  in  the  whole 
free   world   are   asking.   "After  Korea, 
That  next?"    The  people  of  this  coun- 
_  try  are  of  one  mind  in  their  support  of 

the  United  Nations  action  in  Korea. 
They  want  this  war  to  be  brought  to  a 
speedy  and  successful  close.  They  want 
the  Nation  to  be  prepared  for  any  other 
emergency  that  may  be  precipitated  by 
Communist  aggression. 

In  Korea  we  have  taken  a  stand 
against  naked  and  brute  aggression.  We 
did  not  sk  for  this  war.  We  covet  no 
nations  territory  or  possessions.  We 
have  nothing  of  any  material  value  to 
gain  from  it.  On  the  contrary,  it  will 
cost  us  dearly  in  American  blood  and 
treasure,  and  in  the  manifold  hArdships 
and  inconveniences  of  daily  life  always 
brought  on  by  defense  mobilization. 

Our  gain  is  a  moral  one.  We  are 
fighting  for  the  principle  of  the  United 
Nations — the  principle  that  condemns 
aggression  again.st  any  nation  as  a  crin-e 
against  the  organized  nations  of  the 
world. 

We  moved,  boldly  and  decisively,  when 
the  challenge  to  that  principle  was 
thrown  in  our  face.  We  fi«ht  under  the 
banner  of  the  United  Nations.  The  flag 
of  the  United  Nations  flies  side  by  side 
with  our  own.  Fifty- two  nations  sup- 
port this  action,  and  a  number  have 
rallied  to  the  call  for  help. 

Today,  General  MacArthur  commands 
not  only  American  militarj-  units  but  all 
the  forces  of  freedom  ftghting  in  Korea. 
Our  own  country  bears  the  brunt  of  the 
combat.  Our  soldiers,  sailors,  and  ma- 
rines, together  with  regrouped  South 
Korean  forces,  are  fighting  magnificent- 
ly against  a  fanatic  and  ruthless  enemy. 
They  are  buying  time  with  blood.  They 
are  holding  out  against  heavy  odds  until 
the  day  when  the  build-up  of  manpower, 
supplies,  and  weapons  will  enable  us  to 
take  the  offensive. 

This  offensive  will  be  taken  at  the 
proper  time.  We  of  the  United  Nations 
shall  pu.sh  the  aggressor  back  across  the 
thirty-eighth  parallel.  I  dare  say,  the 
United  Nations'  forces  will  go  farther 
and  occupy  the  whole  of  Korea. 

T^e  question  is.  Mr.  Speaker,  where  do 
we  50  from  there?  It  is  not  too  early  to 
ask  that  qur.'slion.  In  days  past  we  were 
wont  to  say:  *Let  us  get  on  with  the 
war.  let  us  win  it  first  and  think  later 
of  peace  terms  and  reconstruction." 
America,  it  has  been  said,  wins  wars, 
but  loses  the  peace. 

That  limited  vision,  that  emphasis  on 
short-ran^e  military  objectives,  will  not 
suffice  today.  This  is  a  different  kind  of 
war.    We  hope  to  confine  the  fighting 


to  Korea,  but  we  do  not  know  where  in 
the  world  it  will  break  out  afresh. 

Korea  is  the  battleground  today,  but 
the  enemy  pursues  a  strategy  of  world 
domination.  His  strategy  is  elusive  and 
clever.  His  forces  are  deployed  through- 
cut  the  world,  but  they  are  not  all  com- 
mitted at  one  time.  The  masters  in  the 
Kremlin  can  pull  the  strings  and  have 
their  armored  puppets  marching  in  a 
dozen  different  places.  Therefore,  we 
dare  not  spend  our  substance  so  much 
in  one  place  that  it  leaves  us  weakened 
and  exposed  in  another.  We  must  de- 
cide where  we  ar3  going  and  exactly  what 
we  are  fighting  for. 

Among  the  nations  of  western  Europe 
W3  have  done  well  in  helping  our  allies 
become  strong  factors  again  in  the  fight 
for  freedom.  By  economic  assistance  in 
largt  amounts  we  have  demonstrated  our 
desire  to  put  these  nations  back  on  their 
feet  and  in  a  position  to  resist  the  en- 
croachment of  communism.  We  have 
begun  to  plan  with  them  in  concrete 
ways  for  joint  military  protection. 

Communism  in  western  Europe  is  on 
the  defensive;  it  is  receding  before  the 
determined  ard  organized  efforts  of  the 
free  nations. 

In  Asia  the  story  is  different.  Mr. 
Speaker.  There  communism  is  on  the 
offensive.  It  is  making  headway  among 
massed  millions  of  people  who  lack  even 
the  rudiments  of  decent  living. 

Millions  upon  millions  of  people  in 
Asia  dwell  in  chronic  poverty,  ignorance, 
disease,  and  despair.  They  are  bowed 
down  by  the  crushing  burdens  of  archaic 
systems  of  land  tenure.  Their  rice  bowl 
is  meager  and  often  empty. 

It  should  occasion  no  surprise  that  the 
outw  ard  forms  of  political  democracy  do 
not  inspire  the  starving  and  oppressed 
millions  of  Asia.  They  do  not  miss  free 
elections  when  they  lack  the  bare  means 
of  subsistence. 

The  agents  of  communism  are  experts 
in  making  mass  appeals  based  on  the 
elemental  needs  of  life.  They  do  not 
hesitate  to  follow  up  these  appeals  with 
direct  action.  However  ruthless  and  ar- 
bitrary this  action  may  seem  to  us.  it  is 
driving  recruits  into  the  Communist 
camp. 

We  are  told  that  the  North  Koreans 
are  dividing  up  the  land  as  they  advance 
and  occupy  it.  No  matter  that  some- 
time in  the  future  their  Communist 
bosses  might  want  to  seize  it  back  and 
form  large  agricultiu-al  collectives.  The 
point  is  that  the  North  Koreans  are  se- 
curing their  advances  by  making  allies 
every  step  of  the  way  by  anchoring  land- 
hungry  peasants  onto  a  patch  of  soiL 
These  peasants  will  fight  for  their  little 
part  of  the  battleground. 

We  need  desperately  to  make  allies  of 
those  peoples  in  Asia  not  yet  submerged 
by  the  Communist  tidal  wave.  From 
that  vantage  point  we  can  go  on  to  the 
momentous  task  of  persuading  people 
In  the  submerged  areas  that  communism 
Is  a  false  prophet  of  their  destiny,  a 
vehicle  of  slavery  and  not  of  freedom. 
We  must  make  allies  in  Asia  or  we 
are  doomed  to  protracted,  costly,  and 
Indecisive  wars.  That  is  exactly  what 
the  Kremlin  has  in  store  for  us.  Unless 
we  plan  with  wisdom  and  foresight  to 
defeat  the  long-range  Kremlin  strategy. 


victory  In  Korea  will  have  been  an  empty 
one.  an  illusion  that  by  winning  a  battle 
we  won  a  war,  and  a  further  illusion 
that  by  winning  a  war  we  won  the  peace. 
To  make  the  strugg:.e  in  Korea  count 
for  something  real  and  permanent,  to 
make  allies  in  Asia,  we  will  have  to  ac- 
quire a  new  perspective  and  a  new  kind 
of  realism  about  the  ways  to  solve 
age-old  problems  of  Asia  that  cry  for 
solution. 

What  should  this  perspective  te? 
Editorials  in  the  Portland  'Ores.)  Ore- 
gonian  are  indicative  of  the  questiomng 
attitude  of  the  people  of  the  United 
States.  On  Jime  27  it  wrote.  ''Down 
come  the  Communists  from  the  north 
Uke  the  wolf  in  the  fable,  and  the  sheep 
have  so  little  to  lose  they  are  indifferent. 
Why  should  they  care  who  eats  them?" 
And  the  Oregonian  adds:  "All  over  the 
globe  history  has  tricked  us  into  the  posi- 
tion of  supporting  ancient  economic  or- 
ganizations in  the  name  of  democracy." 
In  a  July  5,  1950,  editorial,  this  news- 
paper wTote:  "Theie  is  no  way  out — and 
no  comjnon  sense — except  in  making 
democracy  dynamic.  Democracy  again 
must  become  a  shattering  force.  Other- 
wise we  will  never  have  truly  gratified 
friends  in  these  countries  where  we  are 
compelled  to  operate." 

No.  it  will  not  suffice  to  give  merely 
lip  service  to  the  common  aspirations  of 
Asian  peoples  struggling  for  independ- 
ence and  self-rule.  We  cannot  hold  up 
the  hands  of  corrupt  rulers  and  reaction- 
ary regimes.  We  will  not  win  friends  in 
Asia  by  trying  to  weave  together  the 
remnants  of  outmoded  colonial  gov- 
ernments. Democracy  must  become  a 
shattering  force  in  raising  the  living 
standards,  and  thus  the  hopes  of  mil — 
lions  of  underprivileged  in  Asia.      '' 

It  has  been  aptly  said  that  to  get  at 
the  problems  of  Asia  we  will  have  to  get 
down  to  the  "rice  roots."  However  diflB- 
cult  and  painful  the  task,  we  must  pro- 
ceed to  acquaint  ourselves  with  the  needs 
and  aspirations  the  people  at  the  bot- 
tom. No  longer  can  we  look  with  cold 
and  distant  eyes  at  this  wretched  half 
of  the  world  s  population.  We  must  go 
beyond  the  diplomatic  niceties  and  pene- 
trate the  top  layers  of  officialdom  to  un- 
derstand what  the  people  of  Asia  are 
struggling  for. 

With  our  understanding  must  go 
help — practical  help,  free  from  the 
taint  of  colonialism  and  sufficient  to  lift 
these  people  from  the  morass  of  misery 
in  which  they  are  simk. 

The  task  is  formidable  and  costly,  but 
unless  we  come  to  grips  with  it.  Asia 
will  be  completely  lost  to  the  agents  of 
communism.  Today  we  are  spending 
billions  to  arm  ourselves  and  more  bil- 
lions to  arm  western  Europe.  If  all  Asia 
were  arrayed  against  us.  the  ultimate 
cost  in  armament  would  be  so  enormous 
that  we  cannot  even  begin  to  imagine 
the  burdens  it  would  entail.  It  is  time 
for  large  investments  in  winning  friends, 
to  cut  down  the  cost  of  preparing  for 
enemies. 

The  point  4  program,  however  well- 
Inspired,  is  still  a  paper  program.  It 
has  not  even  begun  to  scratch  the  sur- 
face of  the  needs  that  must  be  served 
in  Asia.  We  have  authorized  a  few  pal- 
try millions  for  this  program.    To  win 


out  In  the  race  against  communism,  we 
had  better  be  thinking  and  acting  in 
terms  of  billions  for  projects  that  will 
reach  the  "rice  roots"  and  persuade  the 
masses  of  Asia  that  their  true  destiny 
lies  Diith  the  free  nations  of  the  world. 

Thoughtful  observers  have  maintained 
that  India  is  the  great  focal  point  of  our 
relations  with  Asia.  If  India  keeps  com- 
mon cause  with  us.  we  can  hope  that 
other  coimtries  of  Asia  will  be  so  In- 
clined. If  India  withholds  her  support. 
our  efforts  might  be  largely  in  vain. 

Frequently  we  hear  the  charge  by 
Indian  leaders  that  the  United  States  is 
too  much  concerned  with  its  own  prob- 
lems or  those  of  western  Europe  to  view 
the  Par  East  with  sympathy  and  under- 
standing. If  this  be  so,  Mr.  Speaker. 
and  I  believe  It  Is.  we  should  move 
prc«nptly  to  correct  our  faulty  vision. 
We  should  vest  in  the  authentic  spokes- 
men for  Asia,  who  believe  in  the  pur- 
I)oses  and  principles  of  the  United  Na- 
tions, and  who  prefer  freedom  to  slavery, 
the  responsibility  for  deciding  how  Asia 
can  best  serve  the  cause  of  freedom. 

In  so  doing,  we  must  utilize  to  the 
full  the  resources  of  the  United  Nations. 
The  Korean  crisis  has  reaffirmed  the 
American  faith  in  the  principle  of  the 
United  Nations.  We  have  not  allowed 
ourselves  to  become  the  victims  of  cyni- 
cism and  defeatism.  However  much  our 
patience  has  been  tested  by  Soviet  ob- 
struction and  delay,  however  great  the 
set-backs  encountered  in  trying  to  make 
the  United  Nations  a  successful  working 
organization,  we  have  refused  to  give  up 
our  belief  that  the  road  to  peace  must 
be  traveled  in  association  with  other 
peace-minded  nations. 

Granted  that  the  Security  Council 
decision  in  Korea  was  made  possible 
only  because  the  SoViet  Union  was  not 
present  to  cast  it^  inevitable  veto. 
Granted  that  the  international  police 
force  contemplated  by  the  United  Na- 
tions Charter  has  not  yet  been  estab- 
lished. It  still  remains  true  that  United 
Nations  facilities  can  be  used  to  plan  a 
successful  program  for  the  aftermath  of 
the  Korean  war  and  for  the  future  of 
Asia. 

Despite  Soviet  obstruction.  I  repeat, 
the  read  to  peace  will  be  through  co- 
operation with  ether  peace-minded  na- 
tions in  the  United  Nations.  But  this 
does  not  mean  we  should  blind  ourselves 
to  the  facts.  It  does  not  mean  that  we 
should  expect  restilts  fron  the  Economic 
Commission  for  Asia  and  the  Far  East 
with  Soviet  Russia  on  the  board.  What 
ve  need  today  is  not  its  paper  planning 
and  paper  shuffling,  but  action.  I  con- 
tend it  is  time  we  stopped  hoping  the 
Soviet  will  help  without  imposing  its 
police  government  on  those  in  need  of 
help. 

But  we  need  not  stop  the  drive  for 
economic  advance  because  the  Russian 
aim  is  to  hinder  rather  than  help. 

The  General  Assembly  of  the  United 
Nations,  which  is  not  affected  by  the 
veto,  offers  wide  possibilities  for  action 
that  should  be  promptly  examined. 

As  a  first  step.  I  urge  the  General 
Assembly  to  establish  a  temporary  ccsn- 
mission  on  reconstruction  and  economic 
progress  for  non -Communist  Asia,  the 
temporary  commission  membership  to  be 


eonflned  to  representatives  of  these  non- 
Communist  nations.  I  should  like  to  see 
such  a  commission  meet  In  New  Delhi 
or  some  other  appropriate  far-eastern 
center,  as  a  symbol  to  the  world  that  the 
future  of  Asia  depends  upon  Asia  Itself 
with  only  the  helping  band  of  other  free 
naticms.  Upmi  such  a  designated  unit 
of  the  General  Assembly  should  be 
placed  the  initial  responsibility  for  pre- 
paring a  reconstruction  program  in 
Korea  and  for  drafting  a  charter  ot 
principles  and  a  plan  of  project  action 
to  which  all  the  non-Communist  coun- 
tries of  Asia  can  subscribe. 

But  this  plan  of  action  should  do  more 
than  state  piotis  hopes.  It  should  out- 
line a  definite,  attainable  program  of 
economic  improvements:  improvements 
which  will  better  the  lot  of  the  average 
citizen.  On  this  basis.  Asia  could  call 
upon  all  of  the  free  world  to  help  in 
its  attainment  by  technical  assistance 
and  by  the  ad\'ance  of  funds  for  capital 
needs. 

The  prestige  and  the  power  of  the 
United  States  can  be  a  dynamic  and 
shattering  force  to  break  the  shackles 
of  poverty  which  keep  A«a  frtxa  taking 
Its  rightful  place  among  the  ctMnmunity 
of  free  nations.  By  taking  the  initiative 
and  by  giving  xmstinted  support,  the 
United  States  can  give  eloquent  assxn-- 
ance  to  the  peoples  of  Asia  that  we  share 
In  their  yearning  for  self-determination 
and  that  we  are  prepared  to  help  them 
and  support  their  recommendations  to 
achieve  it.  All  we  need  ask  is  that  it  be 
sought  in  truly  democratic  wa3rs  with  fiiU 
and  fair  consideration  to  all  peoples. 

What  would  it  cost  to  bring  hope  to 
the  600  000.000  people  of  non-Commu- 
nist Asia?  Let  us  contrast  that  figure 
with  the  cost  of  an  Asia  completely  domi- 
nated by  Soviet  commtinism? 

Even  though  an  Asian  development 
program  costs  as  much  as  the  European 
recovery  program,  and  it  would  not, 
there  is  abtindant  evideiice  that  it  would 
pay  both  Asia  and  the  free  world 
tremendous  dividends.  Comparatively 
small  capital  expenditures  could  acccmi- 
plish  wonders. 

An  offer  by  the  United  States  to  join 
all  free  nations  and  advance  $20,000.- 
000.000  in  capital  and  technical  aid  to 
raise  Asian  I'vinjr  standards  would  have 
a  tremendous  shock  rffect.  anick  effect 
great  eno'tgh  to  give  even  the  down- 
trodden Asian  a  new  insight  into  his  role 
as  an  individual  in  a  great,  free  world. 
Surely  the  ability  to  make  the  offer 
wotild  be  full  proof  that,  as  of  this  day. 
It  is  the  democratic  system  which  has 
proved  its  ability  to  produce  in  the  in- 
terest of  a  steadily  rising  standard  of  liv- 
ing for  mankind. 

Let  us  measure  carefuUy  the  meaning 
of  a  world-wide  increase  in  the  standard 
of  living.  We  have  always  said  that  pov- 
erty anywhere  threatens  prosperity 
everywhere.  Now  we  can  add  a  further 
frightening  promise  to  this  threat.  In 
addition  to  the  threat  of  Asian  poverty 
to  undermine  prosperity  its  continuance 
is  almost  a  sure  promise  of  eventual  cap- 
ture of  all  Asians  by  communism. 

In  the  face  of  this  some  say  we  should 
use  the  billions  democratic  productivity 
has  made  available  just  to  build  bigger 
atomic  bombs,  bigger  tanks,  %nd  man 


guns.  Tes;  webftTetodoallof  thicbut 
do  we  have  to  prepare  tn  otter  bopelesi- 
ness  for  the  eventual  comflagratiora  wfaidi 
will  consume  everyone? 

No.  the  fight  against  communism  is 
one  of  both  guns  and  ideas.  Demooacr 
has  the  ideas  even  as  it  has  three-fourths 
of  the  productive  capacity  for  war.  We 
know  we  can  use  that  productlTe  ca- 
pacity for  war.  We  must  learn  better 
how  to  Tise  the  strength  of  democracy  to 
fashion  an  answer  and  a  challenge  to 
the  cunning,  deceitful  claims  of  commu- 
nism, which  actually  promise  only  Rus- 
sian imperialism  and  slavery. 

The  arsenal  of  democratic  ideas  Is  oun 
to  use.  Let  us  get  it  started  l^  telling  the 
downtrodden  of  Asia  we  stand  ready  to 
support,  even  up  to  a  cost  of  $20,000,000,- 
000.  a  feasible  development  program 
which  alone  can  make  a  charter  of 
democratic  principles  a  po6d>' Jity  in 
Asia. 

It  is  time  we  stopped  talking  Ug  about 
a  small  point  4  program  and  started  act- 
ing big.  Deep  down  we  know  that  an 
armaments  race  can  only  be  successful 
if  the  free  world  becomes  stronger  and 
stronger  through  eccnomic  and  sodai 
improvement 

To  this  end.  Mr.  Speaker.  I  am  intro- 
ducing a  House  concurrent  resolution, 
expressing  the  sense  of  Congress  that 
our  Government  urge  the  establishment 
of  a  temporary  commission  on  recon- 
struction and  economic  progress  ia 
Asia  imder  the  auspices  of  the  General 
Assembly  of  the  United  Nati«is  whi^ 
I  ask  to  be  printed  in  the  Ricoao  at  this 
point,  declaring  it  to  be  the  sense  of 
of  the  Congress  that  the  United  States 
should  support  action  in  the  General 
Assembly  of  the  United  Nations  looUng 
toward  the  estabh^iment  of  a  tem- 
porary commission  on  human  welfare, 
economic  progress  and  reconstmctioD  in 
Asia: 

Resolved  by  the  Btruae  of  BepreaenteHreB 
{the  Senate  eonettrrirtg) .  That  (a1  tt  la  bfcre- 
t?y  declared  to  be  tbe  aenae  at  Congresa  that 
epolcesmen  for  the  non-Oommnn tat  oountrtas 
ot  Aala  vho  command  tbe  rcapeet  and  sup- 
port at  their  peoples,  who  beUeve  tn  tha 
purposes  and  principles  of  the  United  K*- 
tlooa.  and  who  prefer  democratic  treedom  to 
totalitarian  slavery,  are  best  qualified  to 
frame  a  cliarter  at  principles  aa  an  embodi- 
ment of  the  asplratlana  at  the  people  of 
Asia  and  to  frame  a  minimum  cooaoalc 
proeram  essential  to  gradual  attainment  at 
these  aspiratlona. 

(b)  It  ia  further  declared  to  (»  the  sense 
of  Congress  tliat  the  tJnited  States  would 
support  action  in  the  General  AmrmMy  of 
the  United  NatiODS  looking  toward  the 
establishment  of  a  temporary  commlsslan 
on  human  welfare,  economic  progvess  aad 
recoGstruction  In  Aato  on  whidi  the  non- 
Communist  country  spokesmen  would  be 
the  sole  members.  The  orrmmlsskm  would 
have  the  fxinction  of  preparing  a  minimum 
program  of  action  on  ecsnnomlc,  social,  and 
health  problems  facing  the  non-Communlat 
countries  of  Asia  and  of  deyeloplng  and 
drafting  a  charter  of  principles  for  solving 
such  (HToblems  to  wfaldi  aU  such  countries 
could  subscribe.  The  oonuBlBkm  would,  to 
addition,  have  the  function  of  ootltntng  a 
program  ot  joint  action  wticxctay  the  psnns>- 
nent  crgana  and  ageortaa  at  ttos  United  Ma- 
tiona.  and  the  facHmea  at  the  individual 
member  natlona  of  the  United  ITatlana. 
eculd  be  used  to  assist  such  countxlas  tn 
pxitttng  such  principles  into  effect.  The 
' '" *Bsli Ml  would  submit  such  chsstiF  oC 
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prlnciplea  and  such  program  of  action,  to- 
gether with  »uch  recommendatlona  with  re- 
Mwct  thereto  as  It  deema  appropriate,  to  tha 
General  Assembly  of  the  United  Nations. 

(c)  It  is  fxirther  declared  to  be  the  sense 
of  Congress  that  the  United  States  should 
assist  the  commission  and  or  any  member 
nation  of  the  commission  through  technical 
assistance  and  otherwise,  to  the  end  that  a 
feasible  minimum  program  supported  by 
necessary  technical  Infc-mation  be  drafted 
in  the  shortest  posalble  time.  It  Is  further 
declared  to  be  the  sense  of  Congress  that  the 
United  States  should  Invest  igate  any 
adopted  program  of  action  with  the  view  of 
supporting  to  the  fuUest  through  technical 

mt\vri\ and  the  advance  of  capital  any 

igMttjle  program  promoting  human  welfare, 
economic  progress  and  reconstruction  to  the 
end  that  poverty  and  misery  be  eradicated, 
thereby  aUowlng  the  new  nations  of  Asia  to 
take  their  rightful  places  in  the  world  com- 
munity as  bulwarks  In  the  cause  of  free- 
dom. 

Sec.  a.  The  President  of  the  United  States 
is  hereby  requested  to  take  such  action  as 
be  may  deem  appropriate  to  carry  out  the 
poUcy  set  forth  In  the  first  section  of  this 
concurreut  resolution. 

The  SPEAKER  pro  tempore.  Under 
previous  order  of  the  House  the  gentle- 
man from  South  Carolina  I  Mr.  Bryson] 
is  recognized  for  30  minutes. 

T.%RIFFS  AND  THI  COTTON  TEXTILE 
INDUSTR  f 

Mr.  BRYSON.  Mr.  Speaker,  yesterday 
I  wired  Secretary  of  State  Acheson  as 
follows:  "A  representative  of  largest  tex- 
tile district,  respectfully  urge  postpone- 
ment of  Torquay  Conference  in  view  of 
present  international  complications." 

On  September  28.  1950,  an  American 
delegation  is  to  meet  with  delegations 
from  17  other  countries  for  reciprocal 
tariff  and  other  trade-barrier  conces- 
sions.   The  meeting  is  to  be  held  in  Tor- 
quay. England.     It  is  so  JnporUnt  in  its 
possible  effects  upon  the  great  area  which 
I  represent  in  Congress  that  I  feel  it  in- 
cumbent upon  myself  to  speak.    I  had 
anticipated  that  1  would  attend  the  Tor- 
quay Conference  at  my  own  expense  to 
express  to  the  best  of  my  abiUty  the 
wishes  of  the  cotton  growers  and  the 
spinning  and  weaving  communities  of 
that  great  part  of  the  United  States 
which  I  represent.    However,  the  pres- 
sure of  affairs  here  at  home  makes  such 
an  action  inadvisable.    On  the  floor  of 
this  House,  however.  I  intend  to  fight 
to  the  last  ditch  for  my  people.    Their 
strugi{lt  is  my  struggle  for  it  is  my  duty 
to  make  their  wishes  known  to  Con- 
gress. 

I  wish  to  repeat  that  this  is  an  inde- 
pendent statement  of  the  viewpoint  of 
xny  constituents;  yet.  at  the  same  time  I 
should  say.  this  statement  represents  the 
view  of  large  numbers  of  other  like 
thinkins  people.  My  sentiments  in  the 
matter  of  tariff  reducUons  insofar  as 
they  concern  cotton  textiles  stem  from 
the  fact  that  I  represent  more  cotton 
growers  and  more  workers  in  cotton  tex- 
tile spinning  and  weaving  factories  than 
any  other  Congressman  representing 
any  other  part  of  the  United  States.  I 
have  received  such  strong  representa- 
tions from  my  constituents  that  I  felt  it 
advisable  to  present  their  views  to  Con- 
gress. 

As  you  know,  before  the  State  Depart- 
ment announced  its  list  of  the  members 


comprising  the  delegation  to  be  sent  to 
England  to  negotiate  tariff  concessions, 
hearings  were  held  by  the  United  States 
Tariff  Commission  on  the  various  items 
to  be  placed  on  the  agenda  for  discussion. 
Amongst  these  items  was  schedule  nine 
comprising  the  various  cotton  fabrics 
and  yams.  Most  of  the  cotton  associa- 
tions in  the  United  States,  whether 
growers  or  processors,  were  heard  offi- 
cially in  the  hearings  held  in  Washing- 
ton D*  C  These  associations  are  not 
to  be  represented  at  the  Torquay  meet- 
ing I  am  not  in  Congress  as  a  member 
or  a  representative  of  these  various  cot- 
ton textile  associations.  If  my  views 
should  coincide  with  the  views  expressed 
by  the  various  sections  of  the  cotton  tex- 
tile industry  tlien  this  would  merely 
emphasize  the  importance  of  the  argu- 
ments. ^    ^.       ^ 

I  believe  that  this  is  not  the  time  to 
negotiate  tariff  concessions.  Events  m 
Korea  make  the  future  of  the  whole 
United  States  economy  and  that  of 
world  trade  completely  unpredictable. 
All  of  you  assembled  here  know  for  a 
certainty  that  "business  as  usual"  will 
not  return  for  many  years,  regardless 
of  the  outcome  of  the  war  in  Korea.  Most 
of  the  economies  of  Europe,  as  well  as 
ours,  may  be  subject  to  partial  or  total 
mobilization,  and  all  that  this  entails. 
so  that  I  am  constrained  to  say  at  the 
outset  that  tariff  negotiations  as  usual, 
or  as  scheduled  before  the  conflict  m 
Korea,    should    await    a    more    settled 

period. 

As  you  no  doubt  know,  American  tar- 
iffs on  cotton  textiles  have  in  many  cases 
been  reduced  by  75  percent  below  the 
rate  set  in  our  Tariff  Act  if  1930.    Our 
successive  reductions  of  tariffs  have  en- 
abled foreign  countries,  notably   Eng- 
land.   Japan.    France.    Germany.    Bel- 
gium, the  Netherlands  and  Turkey,  to 
obtain  a  ready  market  in  the  United 
States.     Naturally,   we  are   most   con- 
cerned with  the  potential  expansion  of 
this  market  by  the  United  Kingdom  and 
Japan.     Concerning  the  latter  country 
we  feel  that  Japans  market  has  always 
been  oriented  toward  southeastern  Asia, 
the  Pacific,  and  Africa  and  that  every 
attempt  should  be  made  to  have  Japan- 
ese cotton  textile  production  channeled 
toward  those  areas.    On  the  other  hand, 
the  United  Kingdom  has  had  her  mar- 
kets in  her  foreign  empire;  tradition- 
ally this  sterling  market  has  belonged 
to  England,  and  every  attempt  should 
be  made  first  of  all  to  supply  this  Brit- 
ish market.    Every  yard  of  cotton  tex- 
tiles which  Great  Britain  exports  to  dol- 
lar countries  such  as  the  United  States 
and  Canada  automatically  deprives  the 
sterling  area  of  a  commodity  for  which 
they  in  turn  have  to  expend  precious 

dollars.  ^    „    .  ^ 

It  is  common  knowledge  in  the  United 
States  that  cur  British  friends  are  cur- 
rently making  so  much  profit  shipping 
cotton  textiles  to  soft-currency  coun- 
tries that  they  have  no  desire  to  work 
hard  for  a  part  of  the  American  mar- 
ket. In  the  United  Kingdom  at  pres- 
ent there  is  many  months'  backlog  of 
unfilled  orders  and  a  shortage  of  tex- 
tile labor.  British  textile  exporters  hope 
that  further  reductions  in  American 
tariffs  will  be  made  while  they  are  mak- 


ing such  profits  elsewhere.  Thus,  it 
wSl  be  easier  for  them  to  come  into  the 
American  market  later,  at  their  conven- 

^^The  United  States  Government  has 
often  stated  its  fundamental  belief  tha^ 
the  multilateral  expansion  of  foreign 
trade  will  result  in  raising  living  stand- 
ards throughout  the  world.  Great  em- 
phasis is  made  in  our  utterances  and  gov- 
ernmental  attitude  upon  an  increase  of 
imports  from  foreign  countries  ta  the 
United  States  in  order  that  foreign  coun- 
tries may  earn  dollars  so  as  to  improve 
their  economies.  It  s  needless  for  me 
to  say  that  during  the  first  2  years  of 
the  Marshall  plan  there  was  ?reat  em- 
phasis on  increased  production  m  ERP 
countries.  I  should  say  that  it  is  nauch 
to  the  credit  of  the  European  countries 
that  increased  production  has  taKen 
place  to  such  an  extent  that  the  empha- 
sis has  now  shifted  to  selling  the  sur- 
pluses in  dollar  areas,  notably  the  United 
States  and  Canada.  „   „„« 

One  expression  of  our  foreign  eco- 
nomic policy  has  been  the  giving  or  loan- 
ing of  American  dollars.  We  are  happy 
that  the  European  countries  are  able  to 
earn  dollars  by  trading  with  us. 

It  is  the  earning  oi  dollars  by  Euro- 
pean countries  and  Japan  at  the  ex- 
pense of  our  cotton  industry  which  con- 
cerns us  in  America. 

I  shall  stress  the  part  which  our  own 
cotton  textile  industry  plays  in  the  ex- 
pression of  United  States  foreign  eco- 
nomic policy. 

The  American  cotton  textile  industry 
has  always  been  willing  and  will  con- 
tinue to  be  willing  to  contribute  its  fair 
share  to  the  success  of  any  program  or 
policy  which  is  clearly  in  the  interest 
of  our  national  well-being.  Our  cot- 
ton industry  has  certainly  played  a  re- 
markable part  in  assisting  American  for- 
eign poUcy  and  enabhng  it  to  be  success- 
ful. The  following  facts  should  bear  out 
this  contention:  ,  ,„^rt 

First.  During  the  first  quarter  of  1950. 
imports  of  cotton  goods  from  the  United 
Kingdom  into  the  United  States  were  15 
percent  above  those  imported  during  the 
same  period  of  1949.  In  countable  cot- 
ton cloths  alone  the  imports  from  all 
sources  during  the  first  5  months  of 
1950  have  exceeded  those  for  the  entire 
12  months  of  1949. 

Second.  During  the  first  quarter  of 
1950  exports  of  cotton  cloth,  duck,  and 
tire  fabrics,  from  the  United  States,  have 
dropped  57.3  percent  compared  with  the 
same  period  of  1949. 

Third.  Our  average  ad  valorem  tariff 
rates  now  in  effect  on  schedule  9  of  our 
Tariff  Act  on  cotton  manufactures,  rep- 
resent a  minimum  25  percent  reduction 
from  those  in  effect  in  1930.  Since  our 
rates  are  ba.'ed  on  foreign  values  and 
comparable  prices  of  the  same  commodi- 
ties in  the  United  States  are  far  higher 
than  those  of  the  commodities  imported, 
the  differential  is  far  greater  than  25 
percent. 

Fourth.  The  currency  devaluations  of 
September  1949.  in  the  various  countries 
of  Europe  have  more  than  offset  the 
average  ad  valorem  tariff  duties  on  cot- 
ton goods.  Our  average  tariff  rate  on 
cotton  is  only  23  9  percent  whereas  the 
average  currency  devaluation  in  Europe 
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in  September  1949.  amounted  to  more 
than  30  percent.  This  makes  it  appar- 
ent that  with  this  differential  our  tarifl 
rate  is  virtually  nonexistent. 

My  friends,  I  do  not  wish  to  bore  you 
with  a  statement  of  facts  of  which,  no 
doubt,  you  are  well  aware.  However, 
it  seems  essential  to  me  that  I  should 
reiterate  them  since  they  are  part  of  my 
plea  against  a  reduction  of  tariffs. 

One  such  matter  that  I  should  mention 
is  the  present  availability  of  exportable 
surpluses  of  cotton  textiles  in  foreign 
countries  for  the  first  time.  During  the 
war,  the  United  States  was  asked  to  sup- 
ply its  own  enormous  war  needs  as  well 
as  those  of  its  allies.  Our  cotton  tex- 
tile industry  rose  nobly  to  the  challenge. 
All  over  the  world  stocks  were  drained, 
and  it  took  several  years  after  peace 
came  before  foreign  inventories  were 
built  up.  Thus  the  years  1946.  1947, 
1948.  and  1949  did  not  show  an  apprecia- 
ble export  of  cotton  goods  to  the  United 

Another  fact,  however,  obtrudes  itself 
immediately.  The  United  States  has 
made  very  large  sums  of  money  availa- 
ble through  the  Marshall  plan  for  the 
rehabilitation  of  Europe.  This  has 
amongst  other  items  meant  an  expan- 
sion of  the  textile  industry  of  Europe,  but 
anly  toward  the  end  of  1949  did  a  sur- 
plus of  cotton  textiles  become  available 
for  export.  The  larger  total  of  imports 
by  the  United  States  of  America,  how- 
ever, has  been  from  Japan,  as  compared 
to  tliat  of  Europe.  As  you  all  know,  the 
Economic  Cooperation  Administration 
in  one  of  its  latest  reports  stated  that 
the  production  of  textiles  in  western 
Europe  is  now  20  percent  above  prewar 
and  it  is  very  evident  to  us  that  with 
their  need  for  dollars  the  producing 
countries  will  inevitably  turn  to  the 
American  market.  Not  only  is  this 
swing  toward  the  American  market  very 
evident,  but  j  should  sUte  that  our  own 
governmental  policies  are  attuned  to  this 
swing  by  urging  other  countries  in  every 
way  possible  to  concentrate  more  on  the 
American  market. 

This  new  policy  has  been  brought  about 
because  of  the  concept  of  bridging  the 
dollar  gap,  namely,  that  the  United 
SUtes  should  import  more  and  export 
less  so  as  to  enable  foreign  countries  not 
to  have  such  large  debits  in  their  balance 
of  payments. 

In  my  opinion  it  is  starting  with  an 
entirely  wrong  concept,  to  hold  that 
those  large  sums  of  money  which  we  ex- 
tend to  foreign  countries  by  means  of 
services  and  goods  should  be  recorded  as 
exports.  In  other  words,  the  dollar  gap 
is  not  as  large  as  stated.  The  larger  the 
gifts,  the  greater  the  dollar  gap  that  will 
have  to  be  overcome.  Please,  do  not 
misunderstand  me.  I  do  not  say  that  we 
should  not  assist  foreign  countries  to- 
ward recovery.  I  mean  that  the  free 
goods  and  raw  materials  which  we  ship 
for  European  recovery  should  not  right- 
fully be  termed  "exports." 

You  all  know  how  our  Government 
has  not  only  made  large  grants  and  loans 
available  through  the  Marshall  plan  but 
Is  also  actually  financing  technical  as- 
sistance programs  by  which  groups  of 
European  textile  industry  leaders  are  en- 


abled to  come  to  the  United  States  and 
learn  of  American  desires  and  American 

marketing  practices. 

In  addition,  we  are  clarifying  and  sim- 
plifying our  customs  procedures  and 
regulations  to  fuither  assist  foreign 
countries  to  export  to  the  United  States. 

I  should  mention  another  fact  which 
is  of  impoi-tance  in  present-day  inter- 
national transactions,  namely,  the  rapid 
building  up  of  gold  reserves  in  the  re- 
spective European  countries.  When  we 
consider  the  phenomenal  growth  of 
European  gold  reserves,  as  compared 
with  their  reserves  1  year  ago,  I  should 
say  that  their  internal  fiscal  policies 
which  enabled  them  to  increase  their  re- 
serves have  much  to  recommend  them- 
selves. On  the  other  hand,  the  very 
fact  that  European  countries  have  been 
able  to  build  up  such  reserves  in  so  short 
a  time  shows  the  lessening  of  their  need 
for  American  money,  as  well  as  their 
increasing  ability  to  pay  in  dollars  for 
the  goods  they  import  from  us. 

We  in  America  are  vitally  concerned 
about  the  competition  of  the  fine  goods 
currently  to  fce  discussed  in  tariff  re- 
ductions which  European  countries  and 
Japan  are  able  to  ship  to  America  under 
an  apparent  advantage  of  low  labor  cost 
production.  Currently  we  are  paying 
our  textile  operatives  3Va  times  higher 
wages  than  the  British  operatives  re- 
ceive, and  approximately  12  times  that 
which  the  Japanese  textile  workers  re- 
ceive. This  gives  foreign  textile  manu- 
facturers an  enormous  advantage. 

It  is  recognized  that  in  our  spinning 
and  weaving  industries  we  have  an  enor- 
mous advantage,  namely,  that  our  per- 
operatire  production  is  approximately  2 
times  higher  than  that  of  the  British 
operative.  However,  you  win  note  that 
the  American  advantage  is  more  than 
offset  t  y  the  lower  wages  received  by  the 
British  or  Japanese  workmen. 

Gentlemen,  in  the  foregoing  state- 
ments I  have  gone  to  some  length  to 
show  United  States  policy  as  regards  in- 
creasing exports  from  foreign  textile  in- 
dustries. I  have  attempted  to  show  that 
not  only  does  our  Government  assist 
European  and  Japanese  textile  manu- 
facturers in  competing  with  our  own 
domestic  industries,  but  that  they  have 
an  added  advantage  due  to  lower  labor 
costs,  their  new  ability  to  pay  for  im- 
ports, their  currency  devaluations  and 
also  our  current  tariff  rates.  On  top  of 
all  this,  our  negotiators  are  now  going 
to  Torquay.  England,  to  negotiate 
further  tariff  cuts. 

I  think  it  is  inadvisable  at  this  time  to 
consider  the  reduction  of  present  tariffs 
in  fine  cotton  goods  or  yams.  Cate- 
gorially,  my  reasons  are  very  simple. 
By  increasing  foreign  exports  of  fine 
cotton  goods  other  nations  automatic- 
ally compete  at  an  advantage  on  our 
domestic  market  and  to  the  detriment 
of  our  own  producers  of  the  same  goods. 
The  price  differential  of  such  goods  is 
certainly  in  their  favor.  The  larger  the 
amount  of  goods  imported  from  over- 
seas, the  TDore  extensive  will  be  the 
repercussions  on  the  Am^^«*»"  cotton 
Industry.  Such  rq)erctisKions  have  a 
contagious  effect  on  other  segments  of 
the  industry.  Already  our  domestic 
cotton  industry  Is  bdng  influenced  by 


increasing  imports  durin,;  late  1949  and 
1950  to  such  an  extent  that  ain>ro3ii« 
mately  175  of  our  spinning  and  weavinc 
mills  have  been  closed,  throwing  liter- 
ally thousands  of  our  skilled  workmen 
out  of  employment.  This  trend  would 
have  continued  but  has  now  stopped 
because  of  the  need  for  textiles  due  to 
the  Korean  crisis. 

Our  cotton  industry  employs  approxi- 
mately 500,000  operatives  and  also  sup- 
pUes  a  livelihood  for  approximately  one 
and  a  half  million  cotton-growing  fam- 
ihes.  Otu"  cotton  textile  workra^  and 
our  cotton  growers  have  become  accus- 
tomed to  a  certain  standard  oi  living  not 
yet  available  in  Europe  or  in  the  Ortmt. 
I  personally  represent  such  a  large  num- 
ber of  these  operatives  in  our  Congress 
that  I  would  like  to  see  that  standard 
of  living  retained.  This  we  cannot  do  if 
we  allow  an  ever-increasing  c(Hnpetition 
from  overseas  in  the  very  fields  in  which 
we  excel  As  yo\i  are  all  aware  we  have 
now  a  minimum-wage  law.  Under  this 
law  no  worker  in  our  eottcm  mills  can  be 
paid  less  than  75  cents  per  hour.  Toa 
will  readily  understand  what  an  enor- 
mous buying  power  there  is  in  such  high 
wages  and  wh^t  a  standard  of  living 
such  wages  mal^^s  possible. 

Why,  I  started  my  working  life  by 
working  in  a  cotton  mill  at  2  cents  per 
hour.  This  was  not  so  long  ago.  Condi- 
tions have  changed  and  I  shall  fight  to 
the  utmost  to  prevent  such  conditions 
from  retxnTiing.  I  wish  to  safeguard  the 
earning  potential  of  my  cotton-working 
constituents. 

If  large-scale  unemployment  follows 
on  increased  imports,  repercussions  will 
be  felt  In  all  other  segments  of  the 
United  States  econcmy.  Not  that  our 
cotton  industry  is  the  most  Important 
industry  in  the  United  States.  The 
point  is  merely  that  contraction  of  busi- 
ness in  any  one  segment  of  the  United 
States  economy  is  contagious  to  all  other 
segments. 

Rnally.  I  wish  to  state  th^*:  the  dismal 
picture  of  total  unemployment  and  de- 
pression does  not  yet  stare  us  in  the 
face.  The  question  for  us  today  is 
whether  the  trend  of  increasing  exports 
from  Europe  in  the  textile  field  will  have 
profound  repercussions  on  our  cotton 
textile  industry  in  the  United  States. 
Whether  our  tariff  reductions  will  en- 
able Europe  to  build  up  an  industry  at 
our  expense:  whether  our  evor-expand- 
ing  economy  with  its  high  standard  of 
Uving  should  be  allowed  to  be  cut  down 
in  any  one  segment;  whether  our  gov- 
ernmental poUcies  of  iugristing  foreign 
nations  even  by  tariff  reductions  should 
be  continued,  or.  whether  the  present 
time  IS  opportxme  for  tariff  discussions, 
is  not  for  me  to  say.  I  certainly  cannot 
Stand  idly  by  and  allow  intergovern- 
mental manipulations  in  tariff  oonces- 
sions  to  undercut  the  livelihood  or  stand- 
ard of  living  of  my  very  kith  and  kin  in 
the  cotton  textile  Industry.  I  wish  to 
state  most  emphatically  that  my  senti- 
ments are  that  any  further  reductions  in 
our  cotton  tariffs  are  inimical  to  Ameri- 
can interests.  Inimical  to  the  standard 
of  living  of  our  American  textile  work- 
ers, and  in  tb.e  interest  of  the  rest  of  the 
world  as  wdl  as  of  the  United  Stetct 
should  not  be  allowed. 


r 


13782 

I  spoke  before  the  Tariff  Commission 
ftt  the  hearing  here  in  Washington,  my 
Bpeech  appearing  in  the  Appendix  of  the 
COKGRE3SIONAL  RicoRD.  page  A4292. 

The  SPEAKER  pro  tempore.  Under 
previous  order  of  the  House,  the  gentle- 
man from  Massachusetts  [Mr.  Doko- 
HOTl  is  recognized  for  15  minutes. 

TRUTH-NOT  FICTION-ABOUT  TIMINO 
MECHAXISMS  AND  OUR  NATIONAL  DE- 
rENS£ 

Mr  DONOHUE.  Mr.  Speaker.  I  am 
greatly  concerned  about  the  recent  at- 
tack made  upon  our  small  domestic 
Jeweled  watch  industry  by  the  import. 
ers  of  foreign  watches.  The  importers 
have  circulated  a  misleading  statement 
which  was  placed  in  the  Congbkssional 
Record  for  August  2  by  the  gentleman 
from  Ohio  [Mr.  WagneeI. 

This  sutement.  entitled  "Domestic 
and  Foreign  Production  of  Watches." 
apparently  has  been  maUed  to  every 
jeweler  in  the  United  SUtes.  to  many 
Government  departments  and  agencies, 
and  to  many  other  persons. 

While  the  statement  is  so  plainly  ex- 
aggerated that  many  readers  will  cast  it 
aside,  its  impUcations  are  too  dangerous 
for  it  to  be  left  unchallenged. 

The  production  of  jeweled  watch 
movements  here  and  abroad  is  a  subject 
to  which  I  have  given  a  great  amount  of 
study,  and  I  have  several  times  spoken 
about  it  on  the  floor  of  the  House.  Two 
years  a?o  my  interest  was  aroused  by 
difficulties  which  confronted  the  Wal- 
tham  Watch  Co.  of  Waltham.  Mass.  As 
the  congressional  Representative  of 
Waltham,  I  spent  a  great  deal  of  time 
and  effort  in  studying  the  problems  of 
that  company.  I  became  aware  that  the 
problem  of  jeweled  watch  produ<:tion  is 
not  merely  a  local  question,  or  one  of 
restricted  importance,  it  is  a  m2.tter  in 
which  the  entire  Nation  has  a  very  real 

stake.  . 

The  Jeweled  watch  Industry  Is  one  oi 
the  most  vital  industries  to  the  -Ational 
defense.  Without  the  most  accurate 
timekeeping  devices,  the  Air  Force,  the 
Navy  and  the  ground  forces  would  be 
virtually  impotent  in  modem,  high- 
speed warfare.  Recently,  Mr.  Hubert 
Howard,  chairman  of  the  Munitions 
Board,  made  the  following  statement  in 
a  letter  to  a  subcommittee  of  the  Senate 
Finance  Committee: 

At  1  polnied  out  to  my  prior  letter,  the 
maintenance  of  a  healthy  watch  Industry  Is 
essential  to  the  national  security.  In  addi- 
tion to  the  ltem«  which  It  alone  ran  pro- 
Ouen.  the  Industry  undoubtedly  would  be 
caUed  upon  for  the  production  of  other  Itema 
tor  which  tt  is  not  the  aole  producer.  In 
Tlew  of  thU,  It  U  cur  feeling  that,  as  a  matter 
of  precaution  against  probable  future  needs. 
every  effort  should  be  made  to  prevent  the 
dtsBloatlon  of  the  productive  capacity  of  the 
industry  and  to  maintain  It  In  a  healthy 
condition. 

It  is  a  well  known  fact  that  during 
the  last  war  the  facilities  of  our  <lomestic 
Jeweled  watch  industry  were  devoted  100 
percent  to  military  production.  The 
United  States  Tariff  Commission  stated 
In  a  report  in  1947  that— 

Except  for  the  existence  of  ettabllshed 
manufacturers  of  Jeweled  watches  of  quality, 
the  Army  and  Navy  ct>uld  not  have  crocured 
preclsiou    time    Instruments    of    the    high 
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Quality,  and  In  the  large  quantities  and  In 
?he  Itmltcd  time  In  which  they  dld^  In 
anv  future  national  emergency,  the  Army 
and  Navy  woQld  again  almost  certainly  be 
dependent  upon  such  manufacturers.  The 
ccmmued  existence  of  ^a^^^les  such  aa 
these  manufacturers  possess  may.  therefore. 
be  regarded  as  essential  to  the  maintenance 
of    our    national    security. 


There  Is  no  jeweled  watch  industry  of 
any  Importance  anywhere  in  the  world 
except  m  the  United  States  and  Switzer- 
land.   In  the  event  of  war.  we  would  be 
entirely  dependent  upon  our  own  indus- 
try for  miUtary  timepieces  of  all  kinds, 
as  we  were  during  the  past  war.    The 
Swiss  industry  is  much  larger,  has  strong 
support  from  its  Government,  and  pays 
wages  which  are.  on  the  average,  only 
about  40  percent  of  the  average  wage 
paid  by  the  industry  in  this  country. 
The  American  industry  has  been  faced 
with  intense  competition  from  imported 
Swiss  movements  for  many  years  and 
the  effects  of  that  competition  have  been 
becoming  increasingly  more  evident. 

Today  there  are  only  three  wholly 
dcm-'Stic  producers— Hamilton  Watch 
Co  Elgin  National  Watch  Co.,  and  Wal- 
tham Watch  Co.— and  Waltham  is  oper- 
ating on  a  limited  scale  at  present.  Bul- 
ova  the  largest  importer  of  Swiss  move- 
ments has  facilities  for  manufacture  of 
part  of  Its  products  at  Woodside,  Long 
Island,  N.  Y.  Whether  it  is  actually 
manufacturing  any  completed  move- 
ments for  which  no  parts  are  imported 
from  Switzerland,  is  not  known.  Gruen 
Watch  Co.,  a  large  importer,  has  set  up 
some  facilities  for  the  manufacture  of 
parts  for  a  smaU  part  of  its  product  in 
Cincinnati.  Gruen's  chief  plant  is  lo- 
cated at  Bienne.  Switzerland. 

Before  the  war.  the  domestic  industry 
made  overtures  to  our  Government  to  in- 
crease the  duties  on  Swiss  watches  to  a 
point  that  would  give  the  domestic  in- 
dustry an  equal  chance  In  the  domestic 
market.  They  have  renewed  these  re- 
quests since  the  war.  The  importers 
have  at  all  times  opposed  these  efforts, 
Bulcva  Watch  Co.  has  recently  been  less 
vigorous  in  its  opposition,  but  a  small 
group  of  other  importers  have  fought 
savagely  to  preserve  their  commercial 
advantage. 

In  their  many  recent  appearances  be- 
fore the  Government  agencies  and  before 
congressional  committees,  the  domestic 
producers  have  tried  to  present  facts 
and  figures  which  could  be  supported.  It 
has  been  their  convicUon  apparently 
that  their  case  can  rest  upon  tht  record 
and  the  facts  before  any  group  which  is 
willing  to  separate  facts  from  fiction. 
The  Importers,  on  the  other  hand,  have 
soi^ght  to  confuse  the  issue  by  generali- 
zations based  more  often  than  not  on 
unsupportable  assertions  and  deliberate 
misstatements.  The  contents  of  the  re- 
marks of  August  2.  which  were  circulated 
by  the  importers,  represent  an  aggravat- 
ed example  of  the^e  tactics. 

I  have  every  respect  for  the  integrity 
and  ability  of  the  gentleman  from  Ohio 
[Mr.  Wagner  1,  but  I  question  the  accu- 
racy of  the  statements  made  in  the  re- 
marks to  which  I  refer.  It  Is  not  sur- 
prising that  people  are  confused  by  state- 
ments of  that  sort,  for  they  have  been 
built  up  over  a  period  of  years  for  the  spe- 


cific purpose  of  muddying  the  water.  The 
cleverness  of  this  campaign  dees  not  alter 
the  fact  that  it  is  for  the  most  part  a  tis- 
sue of  misstatement  and  exaggeration, 
most  of  which  have  been  repeatedly  ex- 
posed In  other  places. 

It  Is  extremely  important  that  the 
Congress  and  the  executive  departments 
and  agencies,  as  well  as  the  pubUc  and 
th^  importers  themselves,  understand 
that  tiiere  is  here  a  question  vital  to 
national  defense,  and  that  it  deserves 
better  and  more  factual  treatment  than 
it  has  hitherto  been  accorded  by  the 
importers. 

Alarmed  at  the  fact  that  both  the 
legislative  and  executive  branches  of  the 
Government    are   finally    beginning    to 
realize  the  dangers  of  allowing  the  do- 
mestic jeweled  watch  industry  to  decline, 
these  importers  are  now  seeking  to  per- 
suade this  country  that  it  is  dangerous 
for  the  Nation  to  take  any  steps  to  assure 
that  we  have  within  our  borders  a  strong 
and    healthy   jeweled    watch    industry. 
They  seek  to  convince  the  Congress,  the 
public,  the  retail  jewelers,  and  all  who 
will  listen  that  it  is  to  our  national  in- 
terest to  continue  to  be  dependent  on  a 
foreign  country  for  the  majority  of  our 
horologicai  instruments.    The  remarks 
of  August  2   state  that  the   American 
companies  are  operating  at  a  level  which 
currently  supplies  less  than  30  percent 
of  the  domestic  peacetime  market  and 
that  total  capacity  is  only  about  40  per- 
cent, and  yet  those  remarks  urge  that 
the  Government  should  not  take  steps 
which  might  gradually  improve  this  sit- 
uation.   The  importers'  figures  are  as- 
sumed figures  and  have  no  real  basis, 
for  published  statistics  show  that  in  1949 
the    three    domestic    companies    sold 
1.860.000  watches  in  a  market  of  ap- 
proximately 8.700,000.    This  is  about  21 
percent,  not  30  percent,  of  total  apparent 
consumption.    But  even  using  the  im- 
porters' incorrect  figures,  it  is  quite  clear 
that  the  needs  of  the  Nation  in  case  of 
an  emergency  would  be  far  in  excess  of 
its  peacetime  resources.    The  domestic 
industry  is  not  even  large  enough  now  to 
supply  the  horologicai  instruments  which 
would  be  required  of  it  by  the  armed 
services  for  this  country  alone  in  the 
event  of  a  real  emergency.    It  certainly 
could  not  supply  the  armed  services,  and 
essential  civilir.n  needs,  and  the  needs 
of   the  other  members  of   the   United 
Nations.     And  yet  we  are  tdd  that  it  is 
actually    against   the    interests    of    the 
United  States  to  take  ev«n  the  mild 
measures  proposed  by  the  domestic  man- 
ufacturers   to    improve    o  ir    domestic 
source  of  supply.     We  are  urged  instead 
to  rely  upon  a  tenuous  foreign  source. 
It  is  difficult  to  understaid  how  such 
a  position  can  be  justified.    An  attempt 
was  made  to  justify  it  on  the  ground 
that    a    contraction    in    the   American 
market  would  result  In  Swil  zerland  pro- 
viding Russia  with  the  products  of  its 
technical  skiU.    It  is  said  that  we  must 
keep  the  mechanical  genius  of  the  Swiss 
occupied  In  suppb'ing  us.     This  Is  not 
a  threat  from  the  Swiss  themselves.  It 
sotmds  more  like  the  pronouncement  of 
a  prejudiced  Importer.     Bit  the  argu- 
ment lt.self  indicates  how  uncertain  our 
supply  from  Switzerland  noay  be.    If  it 
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Is  true  that  the  Swiss  industry  Is  so  ready 
to  trade  with  a  nation  unfriendly  to  the 
United  States,  that  Is  all  the  more  rea- 
son that  we  assure  otirselves  of  a  strong 
domestic  Industry.  In  all  probability 
we  should  take  quicker  and  more  post- 
ttve  action  than  the  domestic  industry 
has  proposed.  Moreover,  aside  from  this 
obvious  fact  that  the  importers  sug- 
gestion would  perpetuate  a  dangerous 
situation,  it  is  true,  as  these  importers 
well  know,  that  the  greater  portion  of 
the  Swiss  production  is  already  avail- 
able to  countries  other  than  the  United 
States.  The  United  States  buys  roughly 
30  percent  of  Swiss  watch  production. 

The  authors  of  this  statement  then 
repeat  the  old  claim  that  the  importers 
of  finished  movements  are  just  as  much 
watchmakers,  and  just  as  important  to 
our  national  defense,  as  the  companies 
who  can  actually  produce  timepieces  In 
this  country.  They  attempt  to  create 
the  impression  that  there  is  no  diCor- 
ence  in  the  skill  and  training  required 
to  manufacture  movements  for  watches 
and  the  skiU  required  in  making  the 
case,  putting  the  movement  in  the  case, 
and  other  sinrlar  small  operations. 
^  Nothing  could  be  further  from  the  truth. 
The  skill  required  to  produce  In  volume 
the  extremely  small  parts  of  a  move- 
ment, to  tolerances  in  some  cases  as 
close  as  one  part  in  ten  thousand  is  not 
found  anywhere  but  in  the  organiza- 
tions of  watch  movement  manufacturers. 
The  fact  is  that  althoxigh  movements 
for  military  timepieces  were  badly  needed 
during  the  war  no  assemUer  ever  made 
such  a  movement,  with  the  exception  of 
Bulova  Watch  Co.  Bxilova  supplied  a 
very  small  percentage  of  two  out  of  ten 
military  items.  AH  the  remainder  were 
made  by  the  Hamilton.  Elgin,  and  Wal- 
tham companies. 

I  have  not  overlooked  the  fact  that 
some  of  the  assemblers  produced  less 
intricate  miliiary  items,  and  :n  large 
quantities,  especially  mecharxical  time 
fuzes.  They  made  a  substantial  con- 
tribution in  these  fields.  But  other  in- 
dustries also  produced  and  can  again 
produce  the  same  items,  while  no  other 
industry  has  produced  or  can  produce 
timepieces. 

Moreover,  the  suggestion  that  the  im- 
porters participated  in  the  war  effort  to 
an  extent  equal  to  that  of  the  domestic 
producers  is  intolerable.  The  importers 
in  general  grew  fat  on  commercial  b'.isi- 
ness  during  the  war  by  selling  imported 
Swiss  movements,  while  Hamilton.  Eleln. 
and  Waltham  were  virtually  out  of  the 
commercial  market  because  they  were 
devoting  100  percent  of  their  efforts  to 
mihtary  production.  For  example,  a 
report  on  the  Gruen  Watch  Co.,  of  Cin- 
cinnati, prepared  by  Shields  It  Co..  an 
investment  house,  on  July  3. 1945,  stated: 

The  company  was  also  eaUed  upon  to  un- 
dertake some  preclslon-tnfitrument  wort  for 
the  Government  but  such  business  has  been 
relatively  small,  never  exceeding  10  percent 
of  sales,  and  because  of  the  icw  margin  basis 
on  which  these  war  contracts  were  accepted, 
the  contribution  to  net  profits  from  this 
source  was  leas  than  I  percent.  War  work 
Is  expected  to  be  finished  during  the  next 
60  days,  so  that  the  company  can  thence- 
forth coccentrata  exclusively  on  regular 
businefis; 

•  •  •  •  • 


The  eompsBy  faces  no  reoonverstao  prob- 
lems. Only  tSO.CtiO  of  special  war  equip- 
ment is  owned,  and  thlswill  shortly  be  soid. 
Moreover,  no  large  outlays  are  believed  to 
be  required  for  plant  exparmlnn  for  tills  •mtU. 
mainly  involTe  new  eqnlpment  azid  man 
labor  than  addltfcnal  plant  eoostraetMa. 

The  importers  did  war  work,  but  they 
also  had  and  seized  the  opportunity  to 
take  over  an  additional  share  of  the 
commercial  market  formerly  supplied  by 
the  domestic  industry.  Many  of  the  im- 
porters first  went  Into  b'osiness  on  the 
strength  of  the  war-created,  shortage  of 
watches.  I  have  no  ob^rcticn  of  giving 
the  importers  whatever  credit  may  be 
due.  but  because  of  these  facts.  I  espe- 
cially dislike  their  dangerous  and  mis- 
leading efforts  to  underplay  the  vital 
wartime  importance  of  the  skill  of  our 
domestic-movement  industry. 

These  same  facts  lead  me  to  resKit  t!» 
crocodile  tears  which  these  importers 
are  shedding  over  the  American  con- 
sumer. The  importers  know  that  the 
American  producers  have  asked  the 
Trade  Agreements  Committee  to  increase 
existing  duties  by  a  ma.x'mum  of  $1.37. 
But  to  alarm  consumers,  they  state  with- 
out mentionins  the  figure,  that  this 
would  greatly  Increase  the  retail  cost  of 
watches  and  even  say  that  it  would 
create  a  void  or  scarcity  of  watches. 
As  far  as  price  is  concerned,  the  brand 
name  importers  probably  could  absorb 
this  increase  and  still  retain  a  substan- 
tial cost  advantage  over  the  American 
producer.  As  for  the  suggestion  that 
such  an  increase  in  duty  would  exclude 
foreign-made  movements  m  the  face  of 
our  domestic  demand  for  watches,  the 
idea  would  be  laugliable  under  other  cir- 
cumstances. The  importers  well  know 
that  from  1930  to  1935  when  the  rates  in 
question  were  at  approximately  the  level 
which  the  domestic  producers  are  now 
seeking,  there  was  no  shortage  of  im- 
ported watches. 

The  increases  in  retail  jarice  charged 
by  many  importers  during  the  last  war 
showed  how  little  they  are  concerned 
about  consimiers.  They  also  show  how 
little  the  domestic  industry  is  asking  tn 
comparison  with  what  the  importers  will 
take  whenever  the  opportimity  arises. 
In  October  of  1938.  a  popular  ladies' 
model  with  bracelet,  sold  to  the  con- 
sumer at  $42.50.  The  same  watch  in 
July  of  1943  sold  for  S57.50.  This  watch 
was  in  the  Une  of  one  of  the  largest  and 
most  firmly  entrenched  importCTS.  Tlie 
smaller,  less  known,  importers  took  ad- 
vantage of  the  situation  to  an  even 
greater  extent.  As  illustrative  of  what 
happened,  a  ladies'  17-Jewel  movement  in 
a  roUed-gold  plate  case  having  a  steel 
back  and  cord  attachment,  which  in  1937 
sold  to  the  consumer  at  S22.75,  sold  in 
1944.  without  tax.  for  $33.75.  Again,  in 
1937.  a  ladies'  7-jewel  movement,  with 
a  roUed-goid  plate  case  and  cord  com- 
bination, was  selling  at  $17.74  retaiL  It 
sold  in  1944.  without  tax.  at  $24.75. 

Direct  increases  in  prices  were  not  the 
only  means  employed  in  obtaining  larg- 
er margins  of  profit  by  the  Swiss  im- 
porter. Some  of  the  larger  Importers 
limited  purchases  by  retail  jewelers  to  25 
percmt  in  the  lower  price  brackets. 
thereby  forcing  them  to  accept  75  per- 
cent of  their  orders  In  the  consumer 


price  bracket  of  $33.1S  and  over  on ' 
the  importer  generaBy  eojoyed  a  larger 
profit.  In  some  iastaaeea.  too,  tbe  coo- 
sumer  price  remained  the  aaae.  bat  tte 
retailer's  mark-up  was  reduced. 

But  there  were  further  increases.  Ac 
of  September  2.  1943.  the  Ofllee  of  Priee 
AdmLatatntkm  authoriaed  an  tncreaaeta 
the  CGiixm  prices  of  "assemblen  of 
watches  coDtainixw  Imported  luw 
ments."  Under  the  autborimtloii.  tte 
aiwembier.  in  tlie  ease  of  vatcbes  iden- 
tical lo  tiioae  sold  prior  to  August  33. 
1943:  simply  added  to  his  price  the  in- 
crease, orer  March  of  1942.  in  the  landed 
cost  of  the  movement.  On  new  items. 
lie  totelBd  mov«nent  eost.  case  east,  and 
aaaeaHbv  cost;  took  the  percentage 
mark-up  over  east  of  the  most  ncnrtr 
comparable  watch  be  sold  prior  to  Au- 
gust 23.  1943 :  and  applied  that  percent- 
acc  mark-up  to  the  new  urut.  Tbe  Swiss 
MiliwlM^lrt.ng  trust  raised  the  prices  of 
the  3wiaB  manufacturers,  and  the  in- 
Ci.  eases,  in  turn,  could  be  passed  on  to 
the  United  States  cnns;inii»r  wuh  OPA 
permission,  whereas,  the  prices  of  Amer- 
ican manufacturers  were  frosen.  Un- 
der this  system,  both  Swiss  manufac- 
turer and  American  anporter  had  no  dif- 
ficulty m  bettering  their  ftnannal  situ- 
ation. The  only  hmit  was  what  the  traf- 
fic would  bear.  Thus  all  importers  and 
the  Swiss  producers  profitedu  at  the  ex- 
pense of  American  eonsumeca 

In  their  efforts  to  ex^^sL  the  aid  of 
workers  in  the  jewelry  trade,  these  im- 
porters advance  another  distorted  argu- 
ment, accompanied  by  a  misstatemmt  of 
facL  They  say  that  a  reduction  of  Swim 
imports  would  imperil  the  jobE  of  thoo- 
aandi  of  American  workersL  They  make 
no  mention  of  the  fact,  which  they  knov. 
that  between  February  and  June  of  this 
year  approximately  2,000  workers  had  to 
be  laid  off  at  the  plants  of  Hamilton  and 
Elgin,  or  of  the  fact  that  while  Waltham 
was  closed,  there  were  4.000  fewer  peopie 
engaged  in  producing  watch  movements 
in  the  country  than  on  December  31. 
1948.  The  effect  of  cheaprr  imports  tai 
putting  these  people  out  of  work  is  of  no 
concern  to  the  importers.  They  seek 
only  to  alarm  those  who  deal  directly  or 
indirectly  with  importers. 

The  statement  ttiat  assemblers  using 
Swiss  movements,  "in  fact  are  the  larger 
part  of  the  industry."  appears  to  be  a 
dehberate  distortion  on  the  part  of  tbe 
imp(»xefs.  It  was  said  that  some  4&.- 
000  workers  are  engaged  in  the  **produe- 
tion  of  American  smemhirri  watches.* 
The  assertion  that  there  are  '*se?eral 
thousand  workers"  on  Time  Hill,  the 
home  of  Gruen  Watch  Co..  in  Cincinnati. 
is  a  fair  measure  of  the  accuracy  of  this 
claim.  Best  available  estimates  piaee 
Gruen's  employment  there  in  the  neigh- 
borhood of  five  (n-  six  hundred  eavpkif-' 
ees.  ceitainly  less  than  one  thousand. 
The  reckless  use  of  such  flgtires  is  ab- 
solutely r^rettable.  To  reach  a  total  of 
45,000,  the  importers  would  have  to  in- 
clude not  only  employees  engaged  In 
placing  imported  movements  in  eases,  of 
which  there  are  probaMe  not  more  than 
1,000  an  told,  but  those  persons  engaged 
in  the  manufacture  of  watch  eases, 
straps  and  metal  bracelets,  boxes  and 
cartons  for  shipments,  plus  approxi- 
mately   40,000    clerics    in    the    jewelry 
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stores.     The    domestic    manufacturers 
have  repeatedly  pointed  out  that  those 
who  make  cases,  bracelets,  straps  and 
boxes  and   cartons   for   the   unporters. 
can  and  do  furnish  the  same  items  to 
the  domestic  industry.    Eve.T  watch  re- 
quires these  accessories  whether  it  con- 
tains a  Swiss  or  American  made  move- 
ment    They  have  also  pointed  out  that 
the  employees  of  the  jewelry  stores  will 
stiU  be  selUng  watches  whether  they  con- 
tain  Air.erican   or   Swiss   made   move- 
ments    It  is  an  obvious  fact  that  sub- 
stantially every  job  performed  in  con- 
nection with  an  imported  watch  must 
also  be  performed  on  a  domestic  watch. 
Yet    the  importers  continue  to  peddle 
their  propaganda   about  the  displace- 
ment of  45.000  American  workers  in  hope 
of  persuading   the  retail  jewelers  and 
the  manufacturers  of  accessories  that 
the  requests  of  the  American  manufac- 
turers would  result  in  their  unemploy- 
ment. 

The  treatment  accorded  the  question 
of  comparaUve  costs  is  typical  of  the  im- 
porters.   The  contention  is  that  the  im- 
porters have  no  substantial  advantage. 
It  was  stated  that  the  average  cost  of 
American  made  movements  is  about  $10 
and  that  the  importers  cost,  plus  duty  is 
about  $10.    The  importers  have  no  basis 
for  the  suggestion  that  $10  is  the  average 
cost   of   an   American   movement    and 
have  never  furnished  any  figures  to  prove 
the  average  costs  of   imported  move- 
ments after  duty.    UntU  such  flgiu-es  are 
made  available  in  authentic  fastiion  we 
have  only  the  general  information  pub- 
lished by  the  United  States  Tariff  Com- 
mission tha»  the  average  cost  of  im- 
ported movements  containing  7  to  15 
Jewels  was  $4.87  in  1949  and  that  the 
average  cost  of  imported  movements  con- 
taining 18  or  17  Jewels  was  $6.17.    The 
average  duty  is  approximately  $2.10.    A 
pound    of    watch    movements    can    be 
shipped  by  air  from  Geneva  to  New  York 
for  about  $1  20  and.  on  smaller  sizes. 
100  movements  weigh  considerably  less 
than  a  pound.     Consequently  virtuaUy 
no  transporution  charge  is  involved. 

The  problem  of  costs,  although  a  com- 
plicated one.  can  be  estabUshed  by  proper 
study  and  accurate  figures.  Until  it  is 
approached  on  this  basis,  no  heed  should 
be  paid  to  confusing  generalizations.  The 
importers  argument  requires  convincing 
proof,  for  it  is  unreasonable  on  its  face. 
The  duties  on  watch  movements  were  de- 
signed to  equalize  costs  in  1930.  Under 
the  trade  agreement  with  Switzerland. 
they  were  reduced  by  over  30  percent  in 
1936.  Subsequently  the  Swiss  devalued 
the*  franc  by  about  30  percent,  and  the 
United  States  had  a  period  of  Inflation 
which  exceeded  the  Inflation  in  Switzer- 
land. It  is  hardly  likely  that  rates  which 
have  been  so  whittled  down  are  now  ade- 
quate to  anywhere  near  equalize  costs. 

The  State  Department  has  announced 
that  the  Swiss  trade  agreement  will  be 
terminated  in  February  of  1951.  \inless  by 
October  15  of  this  year  the  Swiss  agree 
to  inclusion  of  a  standard  escape  clause. 
This  action  came  after  the  trade  agree- 
ments committee  had  carefully  consid- 
ered evidence  on  behalf  of  the  importers 
and  the  dome.stic  industry— and  that 
committee  doe&  not  make  such  recom- 


mendation Ughtly.  It  is  certainly  to  be 
expected  that  the  Swiss  will  agree  to  such 
a  clause,  since  termination  of  the  agree- 
ment would  automatically  place  in  effect 
the  higher  1930  rates.  The  escape  clause 
procedure  is  cumbersome  and  protracted, 
and  the  Swiss  would  naturally  hope  that 
they  and  the  importers  can  stymie  any 
efforts  of  the  American  industry  to  ob- 
tain relief  under  such  a  clause. 

There  will  be  concerted  effort  by  the 
Importers  and  the  Swiss  to  defeat  every- 
thing the  small  American  industry  can 
do.    I  for  one  believe  that  the  best  solu- 
tion for  all  parties  is  to  realize  that  we  do 
not  wish  to  exclude  Swiss  imports,  but 
that  it  is  necessary  to  make  sure,  beyond 
doubt,  that  we  have  a  strong  jeweled 
watch  industry  in  this  country,  as  an  es- 
sential part  of  our  national  defense  sys- 
tem, and  to  proceed  in  accordance  with 
this  purpose.    If  it  is  true  that  the  im- 
porters have  no  advantage — that  move- 
ments can  be  as  cheaply  made  in  this 
country— then  let  some  of  the  unporters 
become  domestic  manufacturers,  if  they 
will,  as  Bulova  is  doing.    The  domestic 
industry  has  always  said  that  this  is  what 
the  industry  needs,  and  it  most  assuredly 
would  be  best  for  the  countiT.  especially 
now  when  we  are  engaged  in  a  struggle 
for  the  very  survival  of  America. 

SPECIAL  ORDER 

The  SPEAKER  pro  tempore  'Mr. 
Mills).  Under  previous  order  of  the 
House,  the  gentleman  from  Texas  [Mr. 
Patman]  is  recognized  for  30  minutes. 

(Mr.  P.MMAN  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks and  include  certain  statements, 
excerpts,  and  other  extraneous  matter.) 

RUMELY  THE  F.-VSCIST   ATTEMPTING  TO 
MOLD  PUBLIC  OPINION 

Mr.  PATMAN.  Mr.  Speaker.  I  rise  to 
warn  the  American  people  and  the  Con- 
gress of  the  United  States  about  a  man. 
an  evil  man.  and  an  evil  institution  he 
directs.  This  man  constitutes  as  grave  a 
threat  to  the  well-being  and  security  of 
the  United  States  as  any  Communist 
within  our  borders,  yet  he  is  no  Com- 
munist. 

He  does  use  their  tactics;  for  example, 
the  constant  repetition  of  the  big  lie. 
He  defies  the  constitutional  authority  of 
the  House  of  Representatives  just  as  the 
Communists  have  consistently  done.  He 
is  as  fraudulent  as  they  are.  He  is  at 
least  as  arrogant.  He  wraps  himself  up 
in  the  cloak  of  our  Constitution,  and  he 
assumes  a  super-duper  patriotism.  He 
pretends  to  be  a  def ende.  of  our  freedom. 
Actually  he  would  destroy  it. 

Gentlemen,  this  man  and  the  organ- 
ization he  runs  aim  to  spread  confusion 
and  dissension  among  the  American  peo- 
ple as  would  any  Communist  individual 
or  organization. 

In  years  past  I  warned  you  about  this 
man  and  his  sinister  purpose.  I  told 
you  who  Ed  Rumely  was.  He  was  an 
American  Fascist,  plain  and  unadulter- 
ated, when  I  first  revealed  his  un-Ameri- 
can activities  in  1944.  Ed  Rumely  is  the 
same  plain,  unadulterated  native  Fascist 
today,  and  his  committee  for  a  Fascist 
government  in  the  United  States,  alias 
the  Committee  for  Constitutional  Gov- 
ernment, is  up  to  its  old  tricks  of  trying 


to  fool  all  the  people  all  the  time  on 
legislative  matters  of  vital  imixirtance  to 
the  people  of  this  Nation. 

Gentlemen.  I  have  used  strong  words. 
When  you  have  the  facts  to  back  up 
these  strong  words,  you  owe  it  to  the 
Nation  to  employ  them  to  throw  a  re- 
veaUng  spotlight  on  this  m£.n  and  his 
outfit  who  pretend  to  defend  our  Consti- 
tution. .       i    J  T 

Before  I  finish  my  remarks  today.  I 
shaU  call  upon  the  Republican  Members 
of  this  House  to  publicly  denounce  Ed 
Rumely.  the  notorious  ex-convict— I  will 
give  details  of  his  criminal  ps.st  later  in 
my  remarks— posing  as  a  hip.  hip.  hoo- 
ray patriot,  and  thus  cleanse  the  Repub- 
lican Party  of  a  strange  kinship  with 
him.  I  shaU  not  expect  them  to  de- 
nounce him  untU  I  present  my  facts. 
Rumely  and  his  committee  for  a  Fascist 
Government  in  the  United  States  have 
deceived  a  vast  number  of  innocent  and 
good  people,  including  a  large  number  of 
my  honored  Republican  colleagues. 

Rumely  and  his  Committee  for  a  Fas- 
cist government  in  the  United  States 
have  fooled  a  considerable  number  of 
ministers  of  God  and  school  teachers^and 
small- business  men  and  decent,  ordinary 
citizens  who  do  not  know  the  background 
of  this  exconvict  and  who  do  not  know 
the  real  objective  of  his  fa;;cistic  com- 
mittee. 

WH.»T  IS  A  FASCIST  AND  FiU?CISMT 

Now.  the  word  Fascist,  like  the  word 
Communist,  has  been  bandied  about 
rather  loosely  in  recent  years.  Ed 
Rumely  and  his  crowd  would  call  any- 
one a  Communist  who  voted  for  any  leg- 
islation designed  to  aid  the  |:eneral  pub- 
lic. The  Daily  Worker  would  call  any- 
one who  disagreed  with  i:he  Moscow 
Party  line  a  Fascist. 

I  will  tell  you  precisely  what  I  mean 
by  Fascist  and  fascism,  and  in  the  course 
of  my  remarks  you  will  learn  that  Ed 
Rumely  and  his  extreme,  reactionary 
committee  fit  the  descriptioiis. 

Just  what  is  a  Fascist?  A  Fascist  is  a 
man  who  is  totally  and  abs<;)lutely  anti- 
democratic. A  Fascist  is  a  man  who  in 
reality  does  not  believe  in  the  rights  of 
man.  A  Fascist  is  a  man  w  ho.  ignoring 
ail  human  rights,  worships  property 
rights  and  power.  Such  were  the  kind 
of  men  who  put  Hitler  intc  power,  and 
before  Hitler.  Mussolini. 

Just  what  is  fascism?  The  late,  re- 
nowned Heywood  Broun  called  it  a  "dic- 
tatorship from  the  extreme  right,  a  gov- 
errL-nent  which  is  run  by  a  small  group 
of  large  industrialists  and  firjincial  lords. 
The  mere  presence  of  t.tie  Supreme 
Court,  a  House  of  .iepre.sentatives.  a 
Senate,  and  a  President  would  not  be 
sufficient  protection  against  the  utter 
centralization  of  power  in  tl.e  hands  of  a 
few  men  who  might  hold  no  ofBce  at  all." 
Fascism  cynically  denies  the  ability  of 
the  people  to  govern  themsolves  through 
their  own  chosen  representatives.  Un- 
der fascism,  as  under  communism,  the 
individual  is  a  vassal  of  thi?  state  Un- 
der fascism,  the  rich  get  richer  and  the 
poor,  more  downtrodden.  Under  fas- 
cism, monopolies  are  handed  over  to  the 
chosen  few  in  the  governme  nt  hierarchy. 
Under  fa.-cism.  labor  unions  are  used  to 
suppress  labor.    Under  f asc  Lsm.  taxation 
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is  not  based  upon  ability  to  pay:  the  tax 
load  is  thrown  upon  those  least  aUe  to 
pay  while  tiie  rich  are  encouraged  to  tie- 
come  wealthier.  Under  fascism,  any  for- 
ward-looking legislation  such  as  social 
security,  soil  fMnservation.  veterans 
benefits,  public  houang,  national-health 
insurance — all  such  Legislation  is  ridi- 
culed and  dubbed  sociahsm  or  cocima- 

Under  fascism,  just  as  undfer  commu- 
nism, religion  is  ridlcnled.  becatge  the 
individual  would  look  to  a  higber  power 
than  the  state.  The  stale  cannot  toler- 
ate people  looking  to  any  power  higher 
than  itself. 

Gentleman,  practically  every  s^ece  at 
prapagaoda  turned  out  the  past  decade 
or  aMce— running  into  tens  of  millions 
of  copies  of  speeches,  articles,  and  staw- 
ments — from  Ed  Rumely's  phony  con- 
stitutioQal  committee  has  been  satu- 
rated with  the  obnoxious  odor  of 
fascistic  bias.  This  propaganda,  if  we 
examine  a  single  item,  would  not  neces- 
sarily prove  fascbftic.  but  when  you  add 
all  of  the  material  together,  you  cannot 
escape  the  fact  that  what  Ed  Rumely 
and  his  committee  are  trying  to  perpe- 
trate upon  the  American  people  is  a  vio- 
lently reacticnary  government,  which 
adds  up  to  the  ^scist  state. 

Let  me  repeat  that:  A  single  item  from 
Ed  Rumely's  propaganda  machine  may 
or  may  not  be  fascistic.  but  ttLrough  the 
years,  Md>y»g  all  the  component  parts. 
he  and  his  committee  spell  but  one  thing 
for  America:  iascism. 

BOW  A  VASCIST  FBOPACANItA  MXLL  CPOaIIS 

Millions  of  dollars  have  been  collected 
by  Rtmiely  to  rxm  his  propaganda  mill 
In  1^44  his  committee  issued  a  pamphlet 
which  contains  the  foOowing  state- 
ment: 

In  w«^h«i>rtT»g  and  edoeaXlag  pabUc  cpin- 
loK  on  ecHutltiiUcaial  ianiM.  tb* 
bw  seat  oat  liaet  1S87: 

Bghty-two  miniaB  pmem  «l 
boGlCea.  punphlela.  nprtBta 
and  BTTirlM.  nrt-*ay*y  ailftvHed  lectca,  mad 
760.000  boclo. 

Mere  thiUi  10.3CO  traoscrtptiana*  eurying 
15-iBlnuts   radio  taUca   en   niittnnal   iBstm. 
freqorat  national  hoak-ups  fcr  rep- 
itattvei  of  the  committee. 

bandred  acd  fifty   Ibm— nit  tele- 
to  dttRXM  feo  arcuae  them  M  meaoa 
on  0r«at  ianaea. 

Many  ♦^•^'^■^■"^  oC  riU—  to  AiXIj  And 
weekly  newspapers. 

Rumely's  auditor  reported  that  in  1943 
26,456536  pieces  of  htorature  were 
printed.  In  lobbying  reports  on  file 
with  the  Clerk  at  the  House  of  Repre- 
sentatives, the  Faidstie  Cnmwittrr  for 
Constitutional  Gtmxamgaat  BsU  ttw  fol- 
lowing expenditures: 

1946 «'i«-  5T5.  38 

19*7 ♦eo.  *»- 11 

154a «o.ooo.ai 

iftia ,    . .  630.  C?3- 0^ 

Pint  6  montlM  (1960 ) . 517.  580  » 

The  Select  Committee  on  Lobbying 
A^Tities  discovered  a  stJttterfuge  de- 
signed by  Rumely's  conniving  brain  to 
avoid  revealing  the  source  of  large  ccn- 
trfiMUoDS  from  Billionaires.  The  Com- 
mtHbee  for  a  Paaeist  Goremment.  alias 
Committee  for  Constitutional  Govern- 
ment, and  its  phony  front  or^ianiza- 
tiooa — such  as  Fighters  for  Preedom, 
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America's  Future,  and  ths  Constitution 
and  Free  Enterprise  Poandation  (note 
the  patrlotu:  names  RumdLy  gives  his 
enterj^nses  >  — pnnt  and  dLstribute  books, 
produce  radio  shows,  and  feed  propa- 
ganda genoaHy.  Rum^.  tncidentaJly, 
gets  a  4-percent  commissicn  (above  $18.- 
000  sales    on  evoy  book  sold. 

By  law.  the  names  of  all  contributors 
of  S500  or  more  must  be  reported  under 
the  Lobbying  Act.  So  Rumely  calls 
money  s&at  to  him  "contributions"  only 
if  it  is  Less  than  $490.  Tteoe  ccniribu- 
ticns  are  used  to  distribute  Rumely's 
propaganda  booklets  and  to  pay  for  his 
c£ce  overhead.  If  you  send  in  more 
than  $490.  he  win  take  it.  but  he  win  not 
can  it  a  "contribution'*  even  though  yoa 
da  He  uses  it  to  f:  ranee  the  distribu- 
tion of  his  books,  just  as  he  uses  the 
small  contributions,  bat  this  time  he  calls 
it  a  sale  of  books.  He  may  or  may 
not  use  it  to  pay  ofBce  c^verhead.  toa 
The  Lobbying  Committee  could  not  find 
that  out  because  he  refused  to  give  a 
constituticnally  established  committee 
of  the  United  States  Congress  informa- 
tion that  it  was  legally  authorized  to 
obtain. 

Usually  the  purchaser  of  Bumeiyi 
•T)unkum'  does  not  kncv  where  the 
bocks,  pamphlets,  and  other  fascisuc  ma- 
terial are  sent.  Sometime:;  Rumely  asks 
the  mass  purchaser  to  s.«n:fy  what 
adiools  and  ualver^tles  he  would  like  to 
saturate  with  his  poison.  Very  (rften  the 
sucker  complies. 

The  sale  of  books  and  literature  op- 
eraticn  has  azK)ther  purpose  to  the  so- 
called  Cammittee  for  <rCT3stitTiticrjal 
Government  besides  hidm?  the  identity 
of  Its  Snancial  backers.  It  has  been  used 
as  an  inducement  fcr  iniivlduals  and 
corporations  to  supply  tl:e  CCQ  with 
fuiids  on  the  basis  of  a  tax  benefit  to  the 
purchaser — donor.  The  1944  leaflet  so- 
liciting? book  purchases  ard  direct  ccm- 
tributiacs  contains  this  statement: 

It  li  legal  for  crrpcnUan  ixmd*  to  "tie  ex- 


cate  ea^toyees.  or  t2i^  pabUc.  S5  tc  necessity 
far  preaervtBf  tboae  eocsCtiiticnal  principles 
of  lav  and  order  upon  whiclj  the  socceearul 
lii'-*r~*"'^  at  tnm  enterprjiie  and  the  ocr- 
parate  actlTlttea  of  an  stccUicUien  depeiuL 

KtraCZLT   TBS    PSATS 

Earner  in  my  remarks.  I  said  that  the 
farmer  inmate  of  a  United  States  jail, 
Ed  Runely.  was  a  fraud.  The  subtcr- 
foges  I  have  just  presented  to  rou  show 
that  I  was  not  exaggerating,  feere  is 
some  more  proof. 

Rumely  says  that  his  Committee  for 
Constitutional  Government  is  an  "*edu- 
caticMial  institution."  and  that  be  is 
really  a  publisher  as  weU  as  an  educator. 
My  esteemed  colleague,  the  gentleman 
from  California.  Clttw  Dorut  a  mem- 
ber ot  the  House  Select  Committee  on 
Lo'jbying  Activities,  gave  the  lie  to  thiS 
one.  Said  the  gentleman  from  Cali- 
fornia [Mr.  DoTU] : 

Tiite  Committee  fcr  ConstJttxtkmal  Govern- 
ment te  one  at  the  heartcBt  ipecdisg  lobby- 
ing gnrnps  on  record.  It  baa  reported  spend* 
tog  ovCT  KT.OOO.OOO  since  the  Lobbying  Act 
went  into  effect,  and  yK  baa  never  revealed 
th«  kl'^ntlty  of  tta  Mg  *"»"•'*■'  supporters. 


tacU  aa  ai 

Ttiis  lobbying  orgunisatlon  diiters 


from  commercial 
^ecta.  aocne  ct  vhica 

L   A    qnmmrreial 
normal  naka  cX  opertfrng  a  prtvaxe 
oesa — he  does  not  bag  the  puhUc  tor 
to  help  him  carry  on. 

2.  A  canuBcrdal  poMMwr  cspecta  to  pay 
on  hJa  raceipta — be  doea  not  aadc 

a.  A  eommereial  pobiMier  la  In  buaineaa 
for  pwflt.  b*  Is  not  prtaaxCy  aa  advocate. 
He  tfaaa  mat  erwatanrty  grind  cm 
lets.  laaOatt.  booka.  cCc.  wlucSi 
one  aida  «<  the  sobjact. 

his  pubUaUeg  actlattiaa  wtUi  lneea»nt  ap- 
peals to  the  ettaesry  to  bring  ti.LMiiii  to 
bear  en  Members  oC  Cbncraas  tn  order  to 


at  the  TT&tted 
States  are  not  fDMBMi  by  the  Federal  Lob- 
bytn^  AC*  ts  any  way.  aad  need  not  flte  r»- 
ports   ucda  tt.    They  are  not  attcapOBg 

to  mate  mooay.  ^Jtcy  ttunOd  aot  be  ena- 
fused  by  attempts  cf  oat-and-cot  lobbying 
crEaclsasiaaa  to  eoneeal  tbatr  aettrttlea  tmm 
Odagrtaa  osd  the  pubUe. 

The  Comaitite  for  the  OuuatltuUonal  Gov- 
emnjen:  has  also  attempted  to  Ukes.  ttaelf  ta 
taatttatl  nna;  but  tt  Igncna  the 


L  An 
spam  '*»"»*'»**  of  do8an  tai 

campaign*  darigned   to   tr.flTirr.fe 
slonal  actkm  on  legislation. 

2.  An  educaarnal  tnstttoticn  doea  not  cn>- 
gage  tn  a  conaCaat  campaign  for  fmuSs  to 
carry  on  lobbjtnff  aetiTtttaa. 

9.  An    educational    tnatttatkm 
eoopte  Its  acttTtttea  vttb  tncisniat 
to  tiaactttomry  to  brtcc  piuwuft  to 
Ql  Oimmtm  la  ocder  to 


4.  Anedoratmnnl  bialliafifw  prManubotfc 
sfedH  aC  the  quasticn  la  an  objecttva  fasbkw 
for  appraisal.  It  doea  not  eaoxlnnally  pre- 
sent only  one 
ec&sldera. 

Conaldertng  an  tte 
reach  but  one  oondnslon : 
Is  not  an  edueatoa.    Ha  la  not  a 


Mr.  ^peakn-.  I  sgree  with 
man  Dotu.  Ruaidy  is  a  plam  fraud, 
an  ex-coavict,  a  poiaoner  of  the  Ameri- 
can brain.  He  is  an  Ulesicimate  de- 
fender oi  the  Cccstltuticm.  He  is  a  dis- 
seminator of  t2>e  big  lie.  He  Is  com- 
pletely antideniocratu:  and  antiaocial. 
He  wooJd  destroy  ftmrrins 
He  would  make  tbe  rich  neher:  the 
poorer.  He  is  the  willing  aad  paid  agcoi 
of  the  most  selfish  and  -hort-sighted 
wealthy  individuals  tn  America.  He  is 
a  spreader  of  eoofusion  and  diswosion 
among  our  peof^  bat  he  is  no  pqfatishcr 
or  edncator. 
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The  Bureau  of  Internal  Rev^uie  got 
wise  to  Rumely's  fraod  and  ruled  that 
CCG  was  ixM  an  eduesriwial  insttttitioa 
and  was.  therefore.  noC  ez*jxied  co  a  tax- 
exempt  sutua  and  that  oootribuCians  to 
It  were  not  tax-exempc 

So  the  long-tiOK  eonsotrator.  Rumely. 
figuring  OQt  snother  way  to  fleece  Uncle 
Saoi^csme  op  with  his  ingfnions  devies 
to  make  tt  profitable  taxwise  fcr  the 
simpie-miDded  fat  eats  to  give  their  silly 
money  to  CCG.  The  amount  inml^ed 
in  applylri  this  deriee  is  not  held  to 
$490:  it  is  xmlimited.  Hie  pordusers  of 
the  books  and  pamphlets  donate  the 
con-man     Rumely's     propaganda     to 
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churches  and  universities  for  distribu- 
tion and  thus  enjoy  an  incomt'-tax 
exemption  based  upon  such  donations. 

Rumely  makes  aU  the  arrangements 
and  handles  all  the  money  although 
Sumner  Gerard  is  officially  the  treasurer 
or  agent.  The  fat  cat  gets  his  tax 
exemption,  and  hoaxed  schools  and 
churches  distribute  the  malicious  misin- 
formation and  half-truths  to  students, 
teachers  and  church  members.  As  an 
example  of  how  this  deceitful  man  op- 
erates I  quote  from  a  letter  sent  out  m 
the  fall  of  1947  by  ceo : 

K  you  have  not  yet  used  up  your  15-per- 
eent  tax-deducUble  allowance,  or  11  your 
company  has  not  yet  used  Its  5  percent  of  net 
allowance  (or  educational  and  philanthropic 
work  make  a  contribution  to  colleges  to  dis- 
tribute this  book.  Presidents  oX  schools 
have  asked  for  65.000  copies,  which  we  will 
supply  as  soon  as  donors  have  been  found. 
For  this  special  purpose,  make  your  check 
nayable  to  Sumner  Gerard,  agent.  Mr. 
Gerad  wlU  earmark  and  make  the  funds 
available  to  colleges  for  purchase  o£  Norton 
books.  Committee  for  Constitutional  Gov- 
ernment. Inc. 

The  Norton  book  just  mentioned  is 
called  the  Constitution  of  the  United 
States.   Its   Sources    and    Applications. 
The  book  takes  each  clause  of  the  Con- 
sUtution  and  slyly  interprets  it.  empha- 
sizing above  everj-thing  else  the  prop- 
erty-rights twist.    It  makes  freedom  and 
'   property  rights  synonymous.    It  makes 
Government  appear  to  be  a  great  en- 
croachment on  the  people  if  property 
rights  are  in  any  way  regulated  through. 
for  example,  ta.xation  for  the  general^ 
welfare     The  book  fails  completely  to 
take   into  consideration   constitutional 
law  since  1932.     This  is  the  book  that 
Ed  Rumely  sends  to  schools  and  colleges 
today  to  disseminate  information  about 
the  Constitution  of  the  United  States. 
IncidenUlly.  at  least  two  the  direct 
fronts  of  the  Committee  for  Coristitu- 
Uonal    Goverrunent— Americas    Future 
and  the  Constitution  and  Free  ICnter- 
prise  Foundation— enjoy  tax  deductibil- 
ity status.    I  am  calling  this  matter  to 
the  attention  of  the  Justice  and  Treas- 
ury Departments. 

BtJMn.T.  CCC,   AND  TH«  BIC   UE  TtCHNlQtJ» 

The  big  lie  that  Ed  Rumely  spews, 
hoping  that  by  repeating  it  the  people 
will  come  to  beUeve  it  truth,  is  that 
everything  that  has  happened  in  Amer- 
ica since  the  advent  of  Franklin  D. 
Roosevelt  is  socialistic  and  commimistic. 
and  he  does  not  differentiate  between 
New  Dcahsm.  the  Truman  Fair  D«.'al.  so- 
cialism, or  communism— this  crvicl  un- 
truth in  spite  of  the  fact  ihat  one  major 
corporation  in  America  last  year  made 
$600  000.000  net  after  all  taxes.  Humely 
would  have  the  people  believe  that  white 
Is  black  and  black  is  white.  He  tries 
to  frighten  people  with  scare  words.  He 
Is  against  rheumatism,  .socialism,  com- 
munism.   Well  who  Is  not? 

But  let  us  see  what  he  means  by  so- 
cialism or  communism.    Ed  Rum<«L|and 
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his  committee,  which  consistently 
through  the  years  has  worked  against 
the  best  Interests  of  the  people  of  the 
United  States,  have  fought,  when  badly 
needed,  all  rent  control  and  low-nnt  and 
veterans*  housinK  bills.  Such  m^^a.-^ures 
he  calls  socialistic  or  communisUc.    He 


tried  to  do  away  with  the  Income  tax 
on  high-bracket  incomes. 

"SOCIALISM— COMMCNISM- 

He  fought  labor's  magna  carta,  the 
Wagner  Act.  using  the  same  scare  words: 
•Socialism  —  communism."  Rumely 
wants  labor  to  believe  that  unions  are 
against  their  own  interests,  that  the 
Taft-Hartley  law  is  the  finest  thing  that 
ever  happened  to  labor.  He  tries  to  make 
people  who  are  benefited  by  the  mini- 
mum-wage law  believe  that  those  who 
favor  such  legislation  are  plotting  to  un- 
dermine the  country  and  make  them 
tuiemployed.  The  minimum-wage  law 
Is  dubbed  socialistic  or  communistic 

And  so.  too.  every  other  forward-look- 
ing measure  part  and  parcel  of  the 
Roosevelt  and  Truman  programs.  Day 
in.  day  out,  year  in.  year  out,  he  seeks 
to  divide  the  country,  to  make  the  farm- 
er believe  that  anything  that  benefits 
labor  will  work  against  the  fanner  and 
vice  versa.  Those  measures  designed  to 
help  the  people  are  socialistic  or  com- 
munistic, and  those  who  e.-pouse  -such 
measures  are  Socialists.  Communists,  or 
planners  and  fellow  travelers. 

Gentlemen,  if  this  renegade.  Rumelv. 
had  his  way  and  could  succeed  in  abol- 
ishing all  of  our  social  legislation  passed 
since  1933  under  Roosevelt  and  Truman. 
^e  would  have  complete  anarchy  in 
America.  We  would  have  what  the  Com- 
munists pray  for— revolution  in  Amer- 
ica. 

ATTENTION.  SUPPORTERS  OF  COG 

I  am  speaking  to  you  today,  hoping 
that  my  remarks  will  somehow  get  back 
to  those  unthinking,  irrational  million- 
aire suckers  who  are  counting  upon  Ed 
Rumely  and  his  ilk  to  save  their  Amer- 
ica    I  hope  these  foolish  men  wise  up 
and  dry  up  their  contributions.    I  hope 
that  they  will  come  to  understand  that 
the  way  to  defeat  communism,  which 
they  fear  and  we  deplore,  is  to  make 
America  a  country  worth  while  Uving  m 
for  all  of  our  citizens,  not  alone  for  a 
favored  few.    These  men.  for  their  own 
self-interest,  should  have  enough  seme 
to  learn  before  it  is  too  late  that  only 
anarchy  and  disillusionment  and  hatred 
of  all  kinds  among  clasc^es  and  religious 
groups  and  races  would  be.  the  order  of 
the  day  if  the  spider  Rumely  were  suc- 
cessful in  wooing  enough  flies  into  his 
fascistic  web.    That  web  is  the  so-called 
Committee  for  Constitutional  Govern- 
ment and  its  Rumely -spawned  phony, 
patriotic -front  organizations. 

■OMCT,     ceo,     AND     HIS     REPUBLICAN     FRIENDS 

Now.  earlier  in  my  remarks  I  said 
that  I  would  call  upon  my  esteemed  Re- 
pubUcan  colleagues  to  denounce  pub- 
licly Ed  Rumely  and  his  personal  un- 
American  activities  committee  alias 
Committee  for  Constitutional  Govern- 
ment I  stated  that  in  this  manner  they 
could  clean.se  the  Republican  Party  of  a 
strange  kinship  with  him.  The  House 
Select  Committee  on  Lobbying  Activities 
unearthed  some  letters  which  indicate 
this  strange  kinship.  Let  me  give  you 
chapter  and  verse.  ,,     o  o 

Ed  Rumely  wrote  a  letter  to  Mr.  R.  B. 
Dresser  of  Edwards  &  Angel.  15  West- 
mimter  Street,  Providence.  R.  I.  I  will 
not  bother  you  with  the  full  content  of 


the  letter.  A  few  lines  will  cerUfy  the 
point  that  I  wish  to  make.  Mr.  R.  B. 
Dresser.  incidentaUy.  was  a  deegate  to 
the  1944  and  1948  Repubhcan  I'residen- 
tial  conventions  for  milk-of -human- 
kindness  Robert  Tatt. 
Wrote  Ed  Rumely  to  Dresser: 
The  committee  spent  almost  810.000  last 
June  going  back  home  to  stir  up  support  for 
killing  the  rent-control  bUl  in  cammittee. 
I  did  this  on  the  urging  of  Chicago  real- 
estate  men. 


Further  ^n.  Rumely  complai  as  to  the 
Taft  delegate: 

The  real-estate  people  do  not  realize  first 
that  it  takes  money  to  fight  a  batt  le  against 
union  pressure  with  Its  vast  treasuries,  and 
second  that  they  cannot  expect  Individual 
small  contributors  to  put  up  the  funds  need- 
ed for  an  effective  campaign.  V^^hen  rent 
control  and  public  housing  ccme  up  in  Con- 
gress ut  least  500.000,  or  preferably  700.000 
or  800.000.  people  should  be  reached  with  lit- 
erature and  as  many  as  possible  aroused  to 
speak  up. 

You  see,  Rumely,  the  conjititutional 
authority,  was  really  interesting  in  kill- 
ing rent  control  and  public  housing  to 
eliminate  slums  rather  than  in  being 
what  he  claims  to  be.  the  grea;  defender 
of  American  liberty  and  the  Constitu- 
tion. Dresser,  bear  in  mind.  Is  part  and 
parcel  of  Rumelys  gang. 

Dresser  is  appropriately  the  author  of 
the  brief  in  favor  of  the  constitutional 
tax   amendment,  widely   circilated   by 
Rumely.  which  calls  for  limitation  of  the 
power  of  Congress  to  tax  upp.^r-bracket 
incomes  and  to  dispense  ^i-h  inheri- 
tance and  estate  taxes.    Dresser  is  just 
as  appropriately  a  board  mencber  of  the 
National  Association  of  Manufacturers. 
During  the  depression  he  wa;^  a  stanch 
advocate  of  apple  peddling.    On  August 
22.    1950,    the    Republican    Providence 
Journal  quoted  from  a  lengthy  letter 
written  by  this  same  Dress*  r  to  Guy 
Gabrielson  and  all  members  of  the  Re- 
publican National  Committee.     Accord- 
ing to  the  Providence  Journal,  in  his 
statement  to  the  Republicar.  National 
Committee,  he  admits  quotin;:  from  the 
long-time  hate-monger  Joseph  P.  Kamp, 
who  at  the  present  moment  is  residing  in 
a  Federal  jail  for  contempt  of  Congress. 
At  the  present  moment.  R<:bert  Dres- 
ser, one  of  Rumely "s  chief  lieutenants,  is 
busy    rendering   counsel   and   financial 
support  to  the  lost  cause  oJ  trying  to 
elect  the  Republican  Austin  Levy  to  the 
United  States  Senate. 

Now  let  me  quote  from  a  telegram 
signed  by  patriarch  Lammot  du  Pont, 
one  of  the  most  unreconstructed  Tories 
in  America,  who  has  not  learned  that,  if 
you  do  not  throw  a  bpne  to  a  himgry  dog, 
the  dog  miKht  bite  you.  Mr.  du  Pont  is 
one  of  the  principal  donors  to  any  and 
all  reactionary  causes,  including  the  lost 
cause  of  the  GOP.  Wires  Mr.  du  Pont 
to  a  host  of  big  corporation  executives: 
Last  year  we  had  other  Delaware  citizens 
helped  finance  America's  future.  •  •  * 
Treasury  ruled  gifts  deductible.  Please  make 
your  companvs  check  payable  America's 
Future,  Inc..  care  of  William  J.  Laird.  WU- 
miugton  Trust  Co. 

Americ.is  Future  is  one  of  Ed  Runely's 
phony  front  orsaaisatiou& 
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TH«    THUI    000«    or    FEW    AKB    UTUUB 

Mr.  J.  Howard  Pew.  one  of  the  prin- 
cipal owners  and  operators  of  the  Grand 
Old  Party,  who  for  nearly  two  decades 
has  thrown  vast  sums  away  In  48  States 
and  nationally  for  the  lost  cause  of  the 
GOP,  also  worked  hard  sending  tele- 
grams for  Rumelys  front  organization, 
America's  Future. 

Now,  let  us  take  a  look  at  the  ex-con- 
vict's stationery  for  his  Committee  for 
Constitutional  Government.  Partial  list 
of  Advisory  Board: 

Edward  H.  Moore,  Tulsa.  Okla.— Ed  Moore 
was  a  one-term  Republican  Senator  who 
thought  that  the  Congress  cl  the  United 
States  operated  exclusively  for  mllMnnalrea. 

Prank  E.  Gannett,  Rochester.  V.  T.— This 
New  York  publisher  ran  for  the  Vice  Presi- 
dential nomination  several  times.  Even  the 
old-gtiard  wing  of  the  GOP  could  not 
rtomach  thi«   Fascist -minded   gentleman. 

Lotils  J.  Taber,  Columbus.  Ohio.— An 
alleged  farm  leader  whose  advice  to  farm- 
ers has  long  been  that  erf  a  glaasy-eyed 
banker  Taber  waa  a  Hoover  farm  advisw. 
and  you  remember  what  happened  to  the 
farmers  under  the  administration  of  the 
great  engineer. 

J  H.  Glp»n.  CaldweU.  Iowa  —State  Di- 
rector. Repubilcmn  State  Adriaory  Commit- 
tee, in  1945. 

O.  R.  McGuire,  Washington.  D.  C— Waa 
cctinsei  for  the  National  Aasociation  erf  Prop- 
erty Owners  and  Taxpayer*,  an  arch-Bepub- 
lican  outfit. 

Mra.  Henry  Doorly.  OnMha.  Rebr.— Her 
iMibacd  owns  and  operates  the  Omaha 
world  Herald  that  is  so  fiendishly  Repub- 
lican It  frequently  makes  Cotoael  Mccor- 
mick's Chicago  Tribtine  look  like  a  pro-ad- 
ministraticn  newspaper  by  compttrimn. 

And  so  on  down  the  list  it  goes  so  far 
as  Rumely  s  advisory  board  is  concerned. 

Now.  it  is  a  well-known  fact  that  most 
upper-income  people,  particularly  cor- 
poration heads  and  mocopciy  ch:ef  tains, 
are  Republicans.  Let  me  quote  from  a 
letter,  signed  by  Rumely.  written  to  a 
Member  of  Congress: 

Attached  hereto  a  booklet,  flimwtlrwis.  try 
Robert  B.  Dresser,  one  of  o«r  tmstees.  of 
which  the  first  60.000  are  going  into  clrcu- 
laticn  currently.  One  of  our  trustees.  Har- 
verv  Fruehauf .  is  sending  8.000  eagim  to  his 
suxkhalders.  writing  tlwm.  wgtng  them  to 
speak  up  to  Oopgnsi  Bs  to  atoo  wrtttag  to 
ccrpcoatton  presidents  urgiztg  tbtm  to  dis- 
tribute this  to  tikrir  stockholders^ 

Last  sprizig  the  UtmUss  voted  to  begin  a 
loQg-range  program  of  education  oa  the  tax 
tosoe.  A  eopy  al  the  resoLuuon  is  enclosed. 
We  distributed  several  hundred  thonsanrt 
Would  You  Like  To  Double  Your  Jaaaomt 
last  spring  sxkd  arranged  in  selected  districts 
to  have  IrwtMto  of  the  conmittee  eolist  30 
to  SO  Knttlr^  tBMvMaals  to  write  to  their 
Represents  tlvce. 

The  Harvey  Fruehauf  mentioned 
above  is  the  wealthy  trailer  manufac- 
turer on  Rumely  s  advisory  board  who 
spends  a  fortune  on  lost  causes,  includ- 
ing the  GOP.  I  cited  the  afore-men- 
tioDed  letter  because  it  shows  how  stock- 
Iwlders  are  fooled  by  such  moral  devi- 
ates as  Rumely  and  his  venal  hench- 
meiL  Now.  let  me  qxiote  from  a  letter 
writ-.en  to  Mr.  Pruehaxif  on  November 
19.  IMS.  signed  by  Ed  Rumely: 

As  we  are  asking  you  to  write  to  the 
YIJBM  corporation  presMtoat*.  we  asked  Id 

i  to  writ*  to  J0.000  ladMdttals  worth 
to  •l.OOOjoee  and  omc.   Oopy  o<  hto 

to  at 
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ir  you  csre  to,  you  might  ssy  "This  com- 
mittee is  in  on  way  p<dttlcaL  If  it  were. 
I  would  not  support  It  •  •  •  btrt  it  does 
try  to  shirtd  public  oOctata  regardlcfia  at 
party  frtnn  the  revenge  tacttca  of  the  rulers 
of  labor  monopolies.  It  distributes  to  the 
public  nonpartisan  educationiii  material  on 
vital  constitutional  and  free-enterprise  is- 
sues that  are  under  consideration." 

I  do  hope  that  we  can  haTe  on  Monday 
your  O.  K.  for  your  letter  is  the  only  good 
key  that  we  have  to  open  the  doer  to  the 
most  unportant  group  that  we  must  reach 
immediately. 

Parenthetically,  1  shall  add  that  Mr. 
Edward  P.  Button,  61  Broadway,  New 
York.  N.  Y.,  is  the  princlpsl  partner  of 
E.  P.  Button  k  Co  ,  one  of  the  largest 
Wall  Street  brokerage  houses.  Be  also 
finances  lost  causes  such  a*  the  GOP. 
m^Hiiuoi  rom  rszsxxnc  caocr 

Now  I  want  to  quote  from  a  long  let- 
ter, dated  October  7.  1949.  from  Ed 
Rumely  to  former  Republican  Senator 
Albert  Bawkes.  who  at  cne  time  was 
president  of  the  Umted  States  Chamber 
of  Commerce. 

Toter  tdcphonc  call  was  a  source  at  great 


A  grass  roots  ocganizatioo  across  the  Ns- 
tion  to  a  znajor  )ob  which  the  ccmmittee 
could  not  tsutertake  escept  tor  iU  I2-ycar- 
long  bafdcgromuL  Oaring  thta  period  we 
have  accumulated  a  Ust  c<  aboat  75.000  who 
have  given  finanrial  support  aggregating  a 
total  at  $5,500,000.  Mainly,  these  same  s«p- 
pcTters  hare  projected  America's  future,  con- 
tribxiting  to  it  an  additional  1 1.000 jOOO. 

During  the  last  *  months  we  have  been 
carerilly.  step  by  step,  preparing  the  Pight- 
ers  for  Freedom  movement. 

Now.  if  I  have  been  dereUct  in  ex- 
plaining to  the  Congress  the  tie-up  be- 
tween Ed  Rumely  ^nd  some  principal 
owners  and  operators  of  the  most  reac- 
tionary elements  of  the  GOP.  then 
I  must  apologize  for  w'^t  I  saw!  ear- 
lier m  my  speech  about  th"  strange  kin- 
ship between  the  ex-convict  and  the  Re- 
publican Party.  Can  it  be  said  the  Re- 
publicans wiL  never  turn  then  backs  on 
Rumely? 

I  do  wish  to  call  to  my  este«ned  Re- 
publican eolksgues  attention  something 
that  has  dlMBrbed  me  and  a  great  many 
churchgoers  in  the  United  States. 
Many  of  these  church  members  are  Re- 
publicans. This  cancer  on  the  Ameri- 
can body  politic.  Rumely.  and  the  cotene 
of  blind  Tories  that  support  him  are 
sending  out  across  the  Nation  a  book 
wntten  tagr  a  psvcikopath  named  John  T. 
Plynn.  The  book.  The  Read  Abcftd. 
has  been  called  by  America,  the  hboral 
Catholic  magazine,  the  road  to  no- 
where. Fiynn  proves  in  his  book  the 
big  lie  that  Roosevelt,  Tmman,  the  Fair 
Deal,  the  New  Deal,  socialism,  commu- 
nism are  indistingtiishable. 

tCTCBLT.  CCC.  JOH3f  r.  TZ-TSV.  kX»  THS    'KIKC- 

oott  or  coo"  oTTon  rau  i  aar.Mns 
In  this  book  Rumely  distributes  by 
the  hundreds  of  thousands  is  a  chapter 
called  The  Kingdom  of  God.  I  will 
qtiote  from  this  chapter  because  I  do  not 
believe  that  the  Republican  Party  wishes 
dehberately  to  oSend  the  great  mass  of 
churchgoers  in  America.  If  they  do 
not  w-sh  to  do  this,  then  the  Repubhcan 
Tories  who  keep  Rumely  going  had 
better  see  that  he  at  least  eliminates 


part  of  chapter  10  before  he  maOs  It  cot 
so  promiscuously  and  the  Rctwiblicans 
endorse  it  so  enthusiasticaDy. 

There  to  an  organtatknn  kixmn  ss  Um 
Federal  CouncU  at  Churches  at  Christ  la 
America.  Its  eaoctttamt  members  are  2S 
Protestant  denomlBatiaBS  in  Amerlqt. 
These  denominations  dalm  to  represent 
142.354  kxal  congregations  with  a  lutuibsr 
ship  ot  27  000.000  Christian  men  sad  woMtn 
and  youth.  Thto  organiaatiaB  to  gorcmcd 
by  about  450  rep^taentaUves— delegates  from 
the  constituttit  danomlnauoos.  But  the  ac- 
tual directing  body  is  an  executive  comatt- 
tee  ot  80  members. 

What  the  political  and  social  new*  at 
these  80  members  may  be  I  do  noC  know. 
But  I  do  know  tlMt  thto  powerful  Cooaefl 
Issues  psr»ffHK-'«  pamphlets,  books,  and 
tx>cklets  and  sends  out  preachers  to  preach 
the  gospel,  and  that  it  to  by  aU  odds  tha 
most  powerful  apparatus  in  ezistcnoe  tor 
propaganda  among  the  Christian  laity  ot 
America.  And  I  know  moreover,  and  assert, 
that  many  of  the  men  most  powerftd  In  di- 
recting its  affairs  are  using  its  macMnery  to 
praokote  the  interests  at  a  Socialist  revotu- 
titnin  America. 

A  postal  card  soUciting  bulk  pur- 
chaser d  The  Road  Ahead  sajs: 

If  pju  and  others  help  distrihute  to  mH- 
ttoos  thto  eye -opening  book,  they  wU!  see 
xh»  perito  ahead  and  reverse  our  movement 
into 


Mr.  John  T.  Plynn  must  oijoy  pokhig 
into  hornets'  nests — and  his  buddy.  Ed 
Rumeiy.  too— because  right  now  the 
most  important  single  Protestant  church 
organization  in  America  is  after  them 
for  stvcading  such  lying  propaganda  as 
I  have  Just  qiwted. 

In  America  it  is  an  accepted  practice 
for  pohucal  donogogues  and  craek- 
Ivained  authors  to  malign  their  Gorera- 
ment.  But  when  two  ol  such  like  Ed 
Rumely  and  John  T.  Plynn  malign  the 
Federal  Council  ol  Churches  of  Christ 
in  America,  our  greatest  Protestant  or- 
ganization, they  may  have  started  sooe- 
thmg  they  had  net  reckoned  with.  Tbey 
may  have  cast  the  rope  that  win  bang 
both  of  them. 

I  can  this  to  the  attcntioa  of  oay 
esteemed  Repuldican  colleagues  so  that 
they  win  not  be  led  to  the  same  scaffold. 
jtSLisiotrs  txroLXMAxca 
Speaking  as  a  Baptist,  I  voald  be 
gTiilty  of  religious  inuilerance  were  I  to 
denounce  the  Catholic  Church.  There 
is  no  danger  of  my  doing  so.  I 
bigots.  I  risked  my  life  to 
oppose  and  condemn  the  KKK  at  a  time 
vten  the  Klan  was  riding  high,  but 
^pw^^^ng  as  a  Protcsfcaat.  I  resent  the 
catholic  John  T.  Flynn's  denouncing 
IrariiTW,  world-renowned  members  of  tbe 
Protaalant  Church,  and  furthermore  I 
condemn  vigorottsly  the  distribuaaM  «C 
such  false  propaganda  in  the  ProtwtOTrt 
homes  and  Protestant  churches  throucb- 
out  the  Umted  Sutes  as  contained  in 
the  book  "The  Road  Ahead.' 

ITJXXLT,    PBOHT    nW*    OT    CUStgillUHUll. 


insistently  through  the  years  this 
ex-convkrt.  who  has  long  been  a  Fascist. 
sa3rs  one  thing  in  his  propaganda  while 
acting  precisely  contrary  to  it.  For  ex- 
ample, while  this  sutoversiTe  character, 
Rumely.  pretends  to  laud  the  Congress 
and  La  farever  expressing  fear  thai  itd 
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power  Is  being  diminished,  he  is  con- 
tempttx>us.  in  reality,  of  not  only  the 
Members  who  are  wise  to  him  and  ex- 
pose him.  but  of  those  who  serve  him. 
While  he  pretends  to  be  the  grreat  de- 
fender of  the  people's  liberty  and  their 
Constitution,  he  makes  a  practice  of  de- 
fying the  peoples  constitutional  repre- 
sent* tires  in  the  Omgress  whenever 
they  hail  him  before  a  d\ily  consututed 
congressional  authority  to  find  out  what 
he  is  doing  and  who  is  paying  his  bills. 

The  contrast  between  his  propasranda 
and  his  actions  will  show  you  preci^ly 
what  I  mean.  His  Coxnmittee  for  a 
Fascist  Grovemment.  alias  Committee  for 
Consutuuonal  Government,  put  out  a 
pamphlet  called  "Needed  Now:  Capacity 
for  Leadership,  Courage  To  Lead,"  which 
ctmtaiued  the  following  words: 

Tht  one  a^ncy  ol  oik  Oovennnent  In 
Ws&iUQgton  that  ts  close  to  tlie  people  i» 
Congre«.     It     to    tbe     peoples     cii&mpiou. 

•  •  •  Whatever  diminishes  the  authority 
of  CoogrcM  impairs  the  security  of  your 
Ubert?. 

Now  let's  check  those  words  against  Ed 
Rumeiy's  deeds.  Let  us  see  who  would 
contemptuously  impair  the  authority  of 
the  Congress. 

In  1938  the  United  States  Senate  set 
up  a  special  committee  to  investigate 
lobbying  activities — the  Minton  commit- 
tee, headed  by  the  present  Supreme 
iCourt  Jostice — and  empowered  it  to 
."make  a  full  and  complete  investigation 
of  all  lobbjing  activities  and  all  efforts 
to  influence,  encourage,  promote,  or  re- 
tard legislation,   directly   or  indirectly. 

•  •  •  and  to  require  by  subpena  or 
otherwise  the  attendance  of  such  wit- 
nesses and  production  of  such  corre- 
spondence, books,  papers,  and  docu- 
ments, •  •  •  as  it  deems  advisa- 
ble." In  spite  of  Rumeiy's  great  love 
for  the  Constitution  and  insistence  on 
maintaining  the  powers  of  Congress,  he 
refused  to  comply  with  the  committee's 
subpena.  which  required  him  to  furnish 
the  committee  with  certain  specific  in- 
formation. He  was  later  indicted  for 
his  refusal  to  comply  with  the  subpena, 

Apain.  In  1944.  the  House  of  Represent- 
atives set  up  a  committee  to  investigate 
campaign  expenditures,  known  as  the 
Anderson  Campai.?n  Expenditures  Com- 
mittee. This  committee  was  to  deter- 
mine who  was  financing  certain  political 
acuvities.  The  committee  requested,  by 
subpena.  that  Rumeiy  furnish  K  with 
the  names  of  persons  who  contributed 
more  than  $100  to  the  Committee  for 
Constitutional  GovemmenL  Again 
Rumeiy.  after  trying  to  evade  the  issue, 
categorically  declined  to  comply  with  the 
subpena.  Again  he  was  indicted,  but 
managed  to  escape  punishment  for  his 
unlawful  conduct. 

Amonc  other  reasons  given  by  Rumeiy 
for  refiising  to  supply  the  information 
requited  was: 

We  felt  all  the  information  we  «»»•  you 
would  be  mauoed  (p.  4d0,  heuings) . 

The  committee  was  a  duly  authorized 
eommittee  of  the  United  States  House  of 
RepresentaUves.  Despite  Rumeiy  s  pious 
words  toward  Congress,  In  practice  his 
real  attitude  was  expressed  in  the  words 
I  have  ju&t  quoted. 


In  view  of  the  action  taken  by  the 
Buchanan  Lobby  Investigating  Commit- 
tee on  Saturday,  Augxist  26.  1950.  recom- 
mending that  the  Congress  cite  Ed 
Rumeiy  for  contempt.  I  deem  it  essential 
to  quote  at  this  time  from  the  1944  record 
of  the  .Anderson  Campaign  Expenditures 
Committee  hearing.  After  that  I  will 
show  from  personal  experience  that  the 
ex -convict  Rumeiy  Ued  at  that  hearing. 
This  will  also  sliow  how  contemptuous 
he  is  of  Coiiiiress.  the  constitutional  leg- 
islative body  elected  by  the  people. 

This  year  he  lied  and  arrogantly  em- 
ployed the  same  tactics  before  the  Bu- 
chanan Lobby  Investigating  Committee, 
as  I  shall  prove.  But.  first,  here  is  a  sec- 
tion of  the  Anderson  committee  hearing : 
The  Chaikm-m*.  Dr.  Rumeiy.  you  are  execu- 
tive secretary  of  the  Committee  for  Constitu- 
tional Government,  Inc.? 
Mr.  RnMELT.  I  am. 

The  Chairman.  Did  you  receive  a  subpena 
dated   September    18   from   a   messenger    of 
the  House  of  Representatives? 
Mr.  RuM-LT    I  did 

Tbe  Chairman.  Asking  you  to  appear  on 
September  25  at  10  a.  m. 
Mr.  RcMELT.  I  did. 

The  Chaimian.  And  aslclng  you  to  pro-  ^ 
duce  and  bring  with  you  the  books,  papers^ 
records,  and  doctmients  of  the  Committee 
for  Constitutional  Government,  Inc.,  under 
the  laws  of  the  District  of  Columbia,  show- 
ing t^e  name  and  address  of  each  person, 
partnership,  committee,  association,  cor- 
poration, and  any  other  organization  or 
group  of  persons  who  has  made  a  contribu- 
tion to  or  for  such  Committee  for  Constitu- 
tional Government,  in  one  or  more  Items 
of  the  a?"regate  amount  or  value,  within 
the  calendar  year  1»44.  of  $100  or  more,  to- 
gether with  the  amount  and  date  of  such 
contribution. 
Mr.  Rt;m£i.t.  I  did 

The    Chairman.  You    received    that    sub- 
pena? 

Mr.  RcMELT.  I  did. 

The    Chairman.  Have    you    brought    with 
3rou  the  books,  papers,  and  documents  called 
for  under  the  subpena? 
Mr.  Rttmelt.  No. 

The  Chairm.^n.  Do  you  intend  to  produce 
•uch  books,  papers,  and  so  on? 
Mr.  RuMFXT.  No. 

The  Chairman.  Are  they  under  your  con- 
trol and  jiirisdiction? 

Mr.  RuMELT.  Under  my  sole  control  so 
long  as  I  am  executive  secretary. 

The  Chairman.  Doctor,  In  view  of  the  spe- 
cific order,  the  committee  hereby  demands 
from  you  these  books,  papers,  records,  and 
docur-»  Its:  and  your  reply  Is    •    •     •. 
Mr.  RuMM-T.  I  will  not  produce  them. 
The  Cbaikman.  Thank  you.    That  is  all. 

RUMCT.   CCO   "NONPOUnCAL" 

Now.  gentlemen.  Rumeiy  claimed  that 
one  of  his  reasons  for  not  complying 
with  the  terms  of  the  sabpena  was  that 
his  outfit  the  Committee  for  Constitu- 
tional Government,  was  nonpolltical. 
Before  the  Buchanan  committee  he 
claimed  that  he  was  an  educator  and  a 
publisher  even  though  he  was  registered 
as  a  lobbyist,  as  he  put  it,  "under  pro- 
tefct." 

Let  us  see  how  nonpolltical  this  Fascist 
really  is  and  has  been.  On  September 
31.  1944.  the  Pasclst-mlnded  millionaire 
publisher.  Frank  Gannett,  who  put  up 
Rumeiy's  first  money  for  CCO.  addressed 
a  letter  to  the  press  and  the  Members  of 
Congress  in  which  he  tried  to  explain  why 


CCG  would  not  comply  with  the  subpena. 
He  said* 

We  tjelleve  that  our  committee  has  the 
right  to  advocate  a  philosophy  of  govern- 
ment, and  so  long  as  we  do  not  urge  anyone 
to  vote  for  or  against  any  candidate  or  party, 
and  spend  no  money  to  that  end,  that  we  are 
not  a  "politicai"  committee  within  the  mean- 
Ino  of  the  law. 

I  can  personally  dispute  this  one,  and 
did,  because  a  pamphlet  called  "$10,000 
Is  a  Lot  of  Money"  was  distributed 
throughout  my  district  in  1944  under  the 
direction  of  Gannett  and  Rumeiy.  Alter 
inaking  several  misleading  implications, 
ithe  following  "nonpoUtical"  statements 
were  made  in  the  pamphlet: 

Your  city  wUl  tell  a  similar  story.  I  men- 
tion Tex.irkana  because  it  is  the  home  of 
Congressman  Wright  P.*tman,  who  Is  one  of 
those  who  thinks  notiiing  of  debt     •     •     •. 

What  about  the  spenders?  Do  they  care 
what  happens  to  you? 

People  ask  me — What  can  I  do?  The 
answer  Is  simple.  Put  an  X  in  the  right 
square.  But  first  get  a  good  man's  name  in 
front  of  the  square. 

Now.  let  us  see  how  Rumeiy.  the  Judas- 
like defender  of  our  Constitution  and 
^American  liberty,  acted  when  he  was  re- 
quested by  the  Buchanan  Lobby  Com- 
mittee to  reveal  what  he  was  doins  and 
who  was  paying  his  bills.  You  wiU  find 
that  this  exconvict  and  long-time 
Fascist,  who  says.  "Whatever  diminishes 
the  authority  of  Congress  impairs  the 
security  of  your  liberty."  again  and  again 
and  again  contemptuously  defies  the 
constitutional  authority  of  the  Congress. 
He  wants  to  hide,  not  reveal,  the  mil- 
lionaire sources  of  his  gold  which  enables 
him  to  poison  the  minds  of  the  American 
people,  year  in  and  year  out.  with  Fascist 
driwel. 
rumelt,  ccg  thttba  nosx  at  lobbt 
investigation 

Now  see  again  how  he  contemptuously 
defies  the  constitutional  authority  of  the 
people — this  time  before  the  Buchanan 
Lobby  Investigating  Committee,  June 
and  August  of  1950.  He  contended 
throughout  the  hearings  that  he  was 
nonpolltical.  that  he  was.  in  reality,  an 
educator  and  a  publisher.  Let  us  see 
how  nonpoUtical  this  scheming  Fascist 
really  is. 

In  the  course  of  his  testimony  on  June 
28.  1950.  Rumeiy  refused  on  several 
occasions  to  furnish  information  in  re- 
sponse to  questions  addressed  to  him. 
The  record  of  the  proceedings  on  June 
28.  1950.  during  which  such  refusals 
occiurred  is  set  forth  in  part  as  follows: 

Mr.  FitzGkrau).  I  want  to  conclude  with 
the  letter  from  Mr.  Rumeiy  to  Mr.  Fletcher, 
of  February  9.  1950.  In  which  he  discusses 
The  Road  Ahead,  and  be  says  that  the  indus- 
try of  America  has  bought  books,  such  as 
The  RcMid  Ahead  tc  saturate  the  community 
and  make  a  long-time  Imprint  on  Its 
thinking. 

Mr.  BoMiLT.  That  Is  right.  We  are  going 
to  do  that  in  Cleveland.  Toledo.  In  Buffalo. 
In  Rochester,  in  Niagara  Falls.  In  Dallas,  and 
%o  are  going  to  do  it  in  Just  as  many  cities 
as  we  can  put  a  full-page  ad  into  the  paper — 
you  must  help  stop  socialism  in  America — 
and  we  will  send,  if  we  cnrn  get  the  money 
to  do  It,  a  book  Into  every  fifth  home,  a  copy 
of  The  Road  Ahead,  into  every  filth  home. 


I  dined,  the  night  I  came  here,  with  a  good 
woman  from  Toledo:  she  gave  92J0OO 

Mr.  FrrzGERAU).  What  Is  her  name,  doctor? 

Mr.  RvtOLJ.  I  am  not  going  to  give  you  ber 
name. 

On  June  29.  1950,  Rumeiy  further  re- 
fused to  answer  a  number  of  questions 
addressed  to  him  in  the  proceedings  be- 
fore the  Select  Committee  on  Lobbying 
Activities.  The  record  of  these  pro- 
ceedings during  which  such  refusals 
occurred  are  set  forth  in  part,  as 
follows : 

Mr.  FrrzGiRALO.  As  a  matter  of  fact.  Mr. 
Rumeiy,  your  organization  did  subsequently 
handle  the  program  for  a  constitutional 
limitation  on  individual  income  tax.  did  it 

not? 

Mr.  Rttkelt.^  Yes.  We  did  that,  all  along; 
we  have  led  on  that,  for  the  whole  country, 
for  a  icng  period  of  time. 

Mr.  FrrzGERAU).  You  have  been  the  one 
that  hac  been  out  in  front  on  that  ore? 

Mr.  RCMXLT.  I  won't  say  we  have  been  out 

in  front,  but  we  have  put  out  much  printed 

matter.    One  year  we  reached  650.0C0  people. 

Mr.  FrrzGERAU).  How  long  have  ycu  hi-d 

that  program? 

Mr.  RrMztT    Since  1942.  I  think. 
Mr.  FrrzGERALD.  To  get  into  another  sub- 
ject, Mr.  Rumeiy.  I  notice  that  the  bock. 
Labor   Monopolies   and   Freedom— ycu   pub- 
lish that? 

Mr.  RtJMELT.  We  d'.d. 
Mr    FrrzGERAiD    And  distribute  it? 
Mr.  RTJMELT.  Yes. 

Mr.  FitzGer.au)  It  deals  specifically  with 
several  legislative  proposals.  The  general 
thesis  of  that  book  is  shown  in  the  follow- 
ing quotation  on  page  152: 

"What  rfe  should  do  is  to  repeal  ail  Federal 
labor  laws  on  wages,  hours  of  labor,  collective 
bargaining,  minimum  wages,  etc..  and  abol- 
ish all  t)aards.  bureaus,  and  commissions 
that  result  from  these  laws." 

Tnen  with  regard  to  collective  bargaining 
It  states: 

•••     •     •     the    abuse    to    be    eliminatea 
Is  collective  bargaining  Itself     •     •     •-" 
Mr.  RrMELT.  That  U  right. 
The  CHAIRMAN.  Is  that  the  platform  of  the 

Fiehters  For  Freedom?  

Mr.  FnzGERAU).  No:  those  are  excerpts 
from  the  Committee  for  ConstituUonal  Gov- 
ernment publication.  Labor  Monopolies  and 
Freedom. 

Mr.  RtncELT.  John  W.  ScovlUe  wrote  the 
t  ok.  That  is  his  opinion.  We  dcn"t  censor 
ev^ry  line  in  a  book  we  publish. 

Mr.  FrrzGERALD.  In  your  appearance  before 
this  committee  on  June  6.  1950.  one  of  the 
members  of  this  committee  stated; 

"If  you  have  any  booklets  similar  to  that. 
In  which  you  have'  set  forth  the  reasons  why 
certain  legislative  proposals  before  Congress 
should  be  enacted,  or  certain  legislative  pro- 
posals should  be  defeated,  and  you  have  sent 
thow  out  over  the  country  wholesale,  either 
as  gifts  or  through  other  organiaations,  then 
I  thliu  this  committee  has  an  absolute  right 
to  demand  information  on  them." 

You  repUed;  "We  have  issued  no  such 
bocks." 

Mr.  RrMiLT.  That  Is  right. 

Mr.  FrrzGERALD.  I  ask  you 

The  Chairman.  What  member  of  the  com- 
mittee made  the  interrogaUon? 

Mr  FrrzGERALD.  That  was  transcript  of 
hearing.  June  6,  page  62.  I  think  Mr.  Brown 
made  that  remark. 

You  replied:  "We  have  issued  no  such 
books." 
Mr.  RXJMELT.  That  is  right. 
Mr.  PitiGerald.  Now.  1  ask  you,  Mr  Rum- 
el.-,  has  the  Committee  for  Constitutional 
Government  received  mdire  than  $500  in  any 
one  calendar  quarter  for  the  purpose  of  dis- 
tributing copies  of  that  book? 


Mr.  RxTMELT.  I  cant  tell  you  now;  but 
that  book  does  not  come  in  the  classification 
that  you  are  trying  to  place  It  in.  The 
passage  is  simply  a  passage  relating  to  this 
man's  opinion  that  labor  monopoly  is  Just 
as  bad  as  business  monopoly:  and  when 
the  Government  encourages  labor  monopoly. 
It  is  engaging  in  a  wrong  economic  policy. 
That  Isnt  legislation;  that  is  a  general  eco- 
nomic principle. 

Mr.  PrrzGERALO.  Will  you  produce  the 
recfxxis  set  forth  in  the  subpena  of  June  6. 
1950,  so  that  this  committee  may  make  its 
own  independent  determination  on  that 
subject' 

Mr.  RuMZLT.  Give  me  the  passage  that 
you  referred  to. 

Mr.  FrrzGERALB.  The  question  was.  Has  the 
Committee  for  Constitutional  Government 
received  more  than  $300  in  any  one  calendar 
quarter  for  the  purpose  of  distributing  copies 
of  that  book  Labor  MonopoUes? 

Mr.  RtrniLT.  I  would  like  to  see  the  pas- 
sage. 

Mr.  FrrzcERALO    That  isnt  the  question. 

Mr.  RtTMELT.  Before  I  answer  the  question. 
I  would  like  to  see  the  copy;  where  is  the 
reference? 

Mr.  Fitzgerald.  Pa?e  152- 

The  Chairman.  That  has  no  reference  to 
the  question.  ^    »  _ 

Mr.  DoTLi-  I  would  say  this:  That  the  text 
of  the  book  speaks  for  Itaelf .  I  don't  think 
It   is  subject  to  any  interpret-tlon  by  the 

Mr  O  Kara    He  has  a  right  to  look  at  U. 
Mr.  DovLE.  Sure  he  has.    The  book  speaks 

for  itself.  „ 

Mr  FrrzcERALO.  The  question  is.  Has  the 
Committee  for  Constitutional  Government 
received  more  than  SoOO  in  any  one  calendar 
quarter  for  the  purpose  of  distributing  copies 
of  this  book? 

Mr   Rttmelt.  Probably. 

Mr   FiTZGERALO.  What  is  that? 

Mr    RCMELT    Probably;  yes 

Mr  FrrzGERALD.  State  the  names,  dates, 
and  .^jnount  as  best  you  remember  them. 

Mr.  RxncixT.  I  cant. 

Mr    FrrzGERALD.  Why  cant  you? 

Mr  RrMELT.  I  don  t  carry  in  my  mind  the 
purchasers. 

Mr.  FTTzGEaAiD.  WUl  you  get  the  names  f  Of 

US'* 

Mr  RTTMELT.  1  am  maintaining  that  that 
book  is  not  a  direct  influence  on  legisUtion 
and.  therefor-,  is  privUeged  as  other  books 
that  we  publish.    • 

Mr  FttzGeralo.  You  refuse  to  give  access 
to  any  records  pertaining  to  the  distribution 
of  this  bock? 

Mr.  RtrMiLT.  1  do. 

Later  on  the  same  day  the  testimony 
went  as  follows: 

Mr.  DoTLR.  I  think.  Mr.  Chairman,  as  a 
member  of  tins  committee,  that  the  material 
which  our  counsel  has  adwd  in  the  last  few 
questions,  and  which  he  asked  for  yesterday, 
and  which  information  this  witness  has  re- 
lused  to  give,  repeatedly.  U  material  which 
la  pertinent,  and.  in  accordance  with  the 
legal  nghts  and  responsiblhties  of  this  com- 
mittee, and  I  beUeve  that  it  is  necessary  to 
the  proper  function  of  this  congressional 
committee,  that  this  witness  be  required  to 
answer  these  questions.  1  believe  it  is  with- 
in the  Jurisdiction  of  Congress,  wliich  as- 
signed this  responsibility  to  us.  under  House 
Besolution  2S8. 

I  make  this  statement  t»ecause  I  want  the 
record  to  show  that  I  believe  this  wiineae 
has  refused  contemptuously  to  answer  ques- 
tions that  are  pertinent  and  perfectly  proper, 
perfectly  legal,  and  which  are  material  and 
which  are  in  the  best  interests  of  the  people 
of  this  country.  I  want  the  record  to  show 
that  is  my  belief  and  my  position. 

The  Chairmax.  The  witness  i^ums,  oC 
course. 


Mr.  RtrMTLT-  I  certainly  refute  to  dtaticee 
those  names — iMJt  contemptuously,  but  re- 
spectrully.  because  I  feel  it  is  my  duty  to 
uphold  the  fvmdamental  principles  of  tb* 
BUI  of  Rights.  I  think  that  there  is  no 
power  to  require  of  a  publisher  the  names  of 
the  people  who  buy  his  producU.  and  that 
you  are  exceeding  your  right. 

Mr  FrrzGiRALp.  Because  of  the  witness'  re- 
fusal. I  have  no  further  material  to  offer  at 
this  time. 

SVMXLT  and  CCCB  WICKIB  TAX  aCHKMS 

One  of  Rumeiy's  most  viciotis  efforts  to 
date,  in  attempting  to  limit  the  powers 
of  Congress,  began  in  the  early  1940s.  It 
was  a  campaign  rtm  through  the  f  ascistle 
Committee  for  Constitutional  Govern- 
ment to  sneak  through  a  constitutional 
amendment  to  limit  the  power  of  Con- 
gress to  levy  taxes  on  income,  estates,  or 
gifts  at  rates  higher  than  25  percent,  no 
matter  how  large  their  size. 

In  a  series  of  speeches  in  1944  and  1945 
I  exposed  their  brazen  effort  to  peonize 
the  American  people,  pointing  out  that. 
if  the  proposed  amendment  were  to  be 
adopted,  we  would  iK)t  be  able  to  supply 
any  services  to  the  then  returning  veter- 
ans, to  have  any  old-age  assistance  or 
social  security,  to  make  soil-conservation 
payments  to  farmers,  and  that  educa- 
tional, charitable,  and  religious  institu- 
tions would  be  threatened  with  financial 
ruin  because  Congress  would  have  been 
forced  to  repeal  existing  income-tax  de- 
ductions for  donatiops  to  such  institu- 
tions. 

In  our  system  of  government  the 
sound  discretion  of  Congress  decides  the 
sort  of  programs  upon  which  the  country 
and  the  Government  embark.  Congress 
also  has  the  power  to  tax  in  order  to  pro- 
vide the  funds  for  running  the  Govern- 
ment and  for  carrying  out  these  pro- 
grams. Congress  is  given  this  power  ex- 
pressly by  the  Constitution.  It  is  also  a 
necessary  adjunct  to  put  into  practical 
operation  and  carry  out  the  prt^rams 
that  Congress  has  deemed  to  be  desirable. 
Of  course,  money  is  needed  to  carry  out 
these  programs. 

The  constitutional  amendment  pro- 
posed by  Rumeiy  and  his  gang  would 
have  taken  away  from  Congress  the  pow- 
er to  use  its  discretion  in  the  rates  of  tax 
to  be  imposed  on  various -sized  incomes 
and  estates.  As  a  practical  matter,  and 
this  is  most  important,  it  would  have 
taken  from  Congress  the  power  to  use  its 
discretion  in  deciding  what  programs  the 
Government  should  pursue.  Without 
money  to  pay  for  them,  all  of  the  legisla- 
tion in  the  world  would  not  enable  tbe 
Govenament  to  carry  out  a  single  pro- 
gram passed  for  the  benefit  of  the  people. 
The  constitutional  amendment  proposed 
by  Rumeiy  would  have  prevented  Con- 
gress from  using  its  discretion  because  its 
power  to  raise  money  would  have  been 
crippled.  Therefore,  the  real  intentions 
of  Rumeiy  and  his  crowd  are  to  cripple 
the  power  of  Congress,  not  to  build  Con- 
gress up  as  they  so  piotisl-  claim. 

With  the  power  of  Congress  so  lim- 
ited, economic  conditions  would  rapidly 
deteriorate  and  Congress  would  be  help- 
less to  deal  with  them  in  an  effective  way. 
When  people  would  lose  faith  in  their 
Cor^ress  the  stage  would  be  set  for  the 
entrance  of  a  muscle  man  who  would 
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promL^  them  anything  If  they  would  fol- 
low him.  The  Fascist  dicUlorsliip  would 
then  be  a  reality. 

■VMSLT.  OCC  COmSMJTOOCS  OT  I'HllU)  tTATCB 
JtmCSMT 

Mr.  Speaker,  tiiroughout  my  remarks 
I  have  called  Ed  Rumely  an  ex-convict. 
Before  I  finish.  I  promise  to  present  the 
full  story  of  how  he  was  indicied.  tned. 
and  convicted  of  a  most  heinous  crime, 
name!}',  violating  the  Trading  With  the 
Enemy  Act  in  World  War  L  For  the 
past  several  minutes.  I  have  givec  ample 
proof  that  Rumelj  and  his  malevolent 
Committee  for  Constitutional  Govern- 
ment have  been  most  contemptuous  of 
the  constitutional  legislative  body  of  the 
people,  namely,  their  Congress.  Now  I 
wish  to  show  that  time  and  time  again 
Rumely  and  his  gang  have  sought  to 
tear  down  icspect  for  our  constitutional 
judicial  system. 

As  you  mighi  suspect.  Ed  Rimiely  has 
laid  down  a  continuous  stream  oi  prop- 
aganda about  maintaining  the  power 
and  integrity  of  the  Supreme  Court. 
This  line,  though  worthy,  is  employed 
by  him  as  a  Jiere  subterfuge.  It  is  just 
aiK)ther  one  o»  his  devices  to  create  dis- 
trust and  confusion  among  our  people. 

Actually,  when  the  Supreme  Court 
renders  decisions  which  are  contrary  to 
Rumely's  Fasci5tic  ideas,  it  receives 
somewhat  the  same  abuse  as  the  Con- 
gress receives  whenever  it  passes  a  law 
in  favor  of  the  people.  An  example  of 
this  was  the  Southeastern  Underwriters 
case,  in  wh*ch  the  Supreme  Court  decided 
that  the  insurance  bixsiness  is  in  inter- 
state commerce  and  therefore  subject  to 
the  Sherman  Antitrtist  Act.  The  CCQ 
reprinted,  in  pamphlet  form,  an  editorial 
appearing  in  the  Hearst  newspapers  and 
sent  it  out  all  over  the  coimtry.  It  was 
called  Growth  of  Statism.  It  quotes  one 
of  Rumelys  mouthpieces,  Charlie  Mc- 
Carthy Pettengill.  You  can  easily  dis- 
cern the  source  of  this  editorial.  I  quote 
from  it: 

But  the  Supreme  Court,  not  content  to 
let  well  enough  aicne,  has  now  held  that  all 
Inaunmce  come*  under  Federal  supervision. 

That  U  part  of  the  march  Into  totalitarian 
eontrol  of  all  our  lives. 

The  deetaton  of  the  Coiut  that  private 
tnsuranc«  la  "Interstate  commerce"  la  so 
prepostcrovis  that  It  la  on  a  par  with  decree- 
ing the  birth  of  your  baby  as  "Interstate 
eommere*  " 

Samuel  B.  Pettengill.  former  Representa- 
tive from  Indiana  and  an  American  Indl- 
vtduallat  and  SUtes'  rlghu  man  of  the  old 
•trip  and  stripe.  In  ccjmroentlng  on  this 
fedenUiaiUon  of  injsiuaxice  in  a  powerful  ar- 
Ocl*  IB  the  Hearst  papers,  says: 

"And  so  the  savings  of  the  people  pass  to 
the  control  of  the  most  wasteful  and  profll- 
gaU  Government  this  world  has  ever  known. 
The  door  Is  now  open  for  the  New  Dealers 
to  reeulate  and  control  every  llIe-lnBurance 
policy  In  America.  The  sociallzailun  uf  In- 
•urance  now  has  a  green  light." 

•  a  •  •  • 

These  Inauranoe  bUlloos.  as  Ux.  PetUngtU 
further  avers — and  truly— will  how  f aU  under 
the  control  of  a  Oovernroent  which  has 
faUed  to  pay  its  bills  in  a  alngle  year  for  14 
year*. 

The  Supreme  Court  baa  ordered  the  fed* 
MaUsatton  at  your  insuranee  policy. 

Rumely,  I  might  point  out,  seems  also 
to  have  little  regard  for  the  courts  and 
for  the  iud:clal  process  in  personal  nut- 


ters and  In  matters  where  his  friends  are 
concerned.  Although  an  American  jury 
decided  that  he  was  guilty  beyond  a  rea- 
sonable doubt  of  a  conspiracy  to  violate 
the  Trading  With  the  Enemy  Act.  and 
the  evidence  was  convincing,  Rumely 
has  always  maintained  his  conviction 
was  based  on  something  in  the  nature 
of  wartime  hysteria.  Although  his 
guilty  acts  took  place  during  the  war, 
conviction  followed  it  by  2  years.  His 
claim  that  his  conviction  was  the  result 
of  war  hysteria  and  the  pressure  of  pub- 
lic opinion  shows  little  regard  for  the 
American  judicial  process — nor  is  it  in 
accord  with  the  facts,  as  you  will  learn 
when  I  soon  present  them. 

lUMELTS    BtTDDT    ^    MtntOERES    AND    KLANSMAN 

There  is  a  case  in  which  Rumely,  in 
spite  of  the  beautiful  generalities  he  dis- 
tributes about  maintaining  the  power 
and  the  integrity  of  the  judiciary,  dis- 
agreed with  American  justice  when  the 
result  reached  was  unsatisfactory  to  his 
scheme  of  things.  I  refer  to  the  con- 
viction of  D.  C.  Stephenson,  Ku  Klux 
Klan  leader,  for  the  commission  of  a 
nefarious  crime.  I  refer  to  the  follow- 
ing testimony  In  1933  before  Senator 
Minton's  Committee  To  Investigate 
Lobbying  Activities: 

The  Chaihuan.  You  knew  D.  C.  Stephen- 
son: dldnt  you? 

Ur.  RuMiXT.  I  knew  D.  C.  Stephenson: 
yes.  Elr. 

The  Chaikmak.  Where  did  you  get  ac- 
quainted with  him? 

Mr.  RuMELT.  I  met  him  once  In  the  home 
of  a  friend  in  Connecticut,  unexpectedly 
happened  to  be  calling  on  him. 

The  CauRMAW.  You  never  had  any  con- 
nections with  him  at  all? 

Mr.  RxntzLY.  I  never  had  any  Interest  in 
the  Klan,  never  participated,  never  was  a 
a  member  of  the  organization,  never  had 
any  relation. 

I  call  on  Stephenson;  I  rather  like  the  fel- 
low. 

The  CHAnujAN.  Where  do  you  call  on  him? 

Mr.  RtTMSxT.  What  la  that? 

The  Chakmam.  Where  do  you  call  on  him? 

Mr.  RuMZLT.  In  Michigan  City. 

The  Chairmah.  In  the  penitentiary? 

Mr.  RtTMELT.  Yea.  The  fellow  has  been 
my  friend.  I  am  perfectly  willing  to  go  and 
see  him,  and  I  do  go  and  see  him. 

The  CHAHtMAH.  You  Just  met  him  once  at 
a  friends  In  Connecticut. 

Mr.  RcMELT.  No. 

The  CHAia»i.\H.  He  was  convicted  of  an 
atrocious  crime  In  Indiana  and  he  was  sen- 
tenced for  life  azul  he  is  up  there  now  and 
you  go  and  see  him  because  he  is  your 
friend? 

Mr.  Rttmelt.  No;  because  he  is  a  man  in 
great  trouble,  and  any  man  that  is  a  lawyer 
who  reads  the  record  in  his  case  must  have 
•  serious  question 

Senator  OaxzN  (interposing).  You  seem  to 
have  a  serious  question  with  most  convic- 
tions. Is  not  this  a  Uttle  Inconsistent  with 
your  proclaimed  respect  for  the  court? 

Mr.  RtmELV.  Public  opinion  is  a  very  great 
force.    I  respect  the  courts. 

Through  the  years.  Rumely  has  been 
friendly  with  other  unsavory  individuals 
besides  the  murderer,  Klansman  Ste- 
phenson. 

BtJlULT.    CCQ    AWS    KATS-MOMGaB    MXIWUI    K. 
HAST 

Take  the  case  of  the  wonderful  friend- 
ship between  Rumely  and  the  crackpot 
anti-Semitic,  self-admitted  Fascist,  Mer- 
win  K.  Hart.   Hart  runs  an  equaUy  vio- 


lent propaganda  outfit  as  the  Commit- 
tee for  Constitutional  Government— the 
National  Economic  Council.  Frequently. 
Rumely  and  Hart  have  dinner  together 
and  discuss  their  mutual  prob'ems.  I 
might  add  that  they  have  mutual  mil- 
lionaire and  big-business  backers,  in- 
cluding several  members  of  the  du  Pont 
family;  Sears.  Roebuck;  Monsanto 
Chemical  Co..  John  Ra-skob,  William 
Volker  &  Co.,  Armco  Steel  Co.,  Gulf  Oil 
Corp..  Albert  Hawkes,  J.  I.  Case  Co.,  Gen. 
Robert  E.  Wood,  McCrory  Stores,  S.  H. 
Kress  &  Co.,  Republic  Steel,  and  others. 
They  do  have  a  lot  in  common.  Hart 
has  long  been  one  of  the  Fascist  dic- 
tator Franco's  leading  apologists.  After 
the  war,  in  one  of  his  weekly  hate  sheets, 
he  ran  a  propaganda  campaign  to  gain 
sympathy  for  the  poor,  abused  Nazi  war 
criminals. 

Not  infrequently,  Rumely's  CCG  sends 
out  some  of  Hart's  weird  stuff.  There 
Is  no  question  but  that  Rumely.  the 
stronger  and  shrewder  of  the  two  char- 
acters, influences  Hart's  policy  and  ac- 
tivity. I  do  not  know  whether  he  had 
anyt-'iing  to  do  with  Hart's  Economic 
Council  letter  of  January  15. 1948.  which 
stated: 

We  have  one  concrete  suggestion  to  make 
to  every  citizen  who  is  impressed  by  the  po- 
tential danger.  Let  him  possess  himself  of 
one  or  more  guns,  making  sure  that  they 
are  in  good  condition,  that  he  and  other 
members  of  hU  famUy  know  how  to  use 
them,  and  that  be  has  a  reasonable  supply 
of  ammunition. 

But  in  any  event  we  advise  all  our  readers 
to  proceed  lawfully  to  equip  themselves  so 
they  and  their  households  may  not  be  de- 
fenseless if  what  happened  in  Spain  and 
France  happens  here. 

Mr.  Speaker,  I  do  not  exaggerate  when 
I  say  that  Fascists,  in  their  effort  to  de- 
stroy the  constitutional  democratic  proc- 
ess, do  their  utmost  to  frighten  our  peo- 
ple, just  as  the  Communists  do. 

Organizational  connections  have  been 
maintained  between  Rumely  and  Hart 
through  groups  ot  which  Hart  was  a 
mrmber  or  of  vhich  he  was  co-founder 
with  one  or  more  of  Rumely's  stooges  for 
his  constitutional  government  set-up. 

BUMELT,  ceo.  AKD  AMEUCAN   ACTION — FASCISTS 
ALL 

Such  a  coimection  existed  in  American 
Action,  whose  co-foimders  were  Hart  and 
the  Fascist-minded  radio  commentator, 
Upton  Close.  Sam  Pettengill,  one  of 
Rumely's  ex-lieutenants  in  CCG,  was  in 
at  the  beginning  of  American  Action. 
Close's  fascistic  radio  series  was  spon- 
sored by  the  National  Economic  Council. 
His  manager,  Leo  P.  Reardon  was  a 
former  confidential  adviser  to  Father 
Coughlin.  Another  strand  in  this  web  of 
fascism  shows  Thomas  N.  Creigh.  former 
general  counsel  for  the  Cudahy  Packing 
Houses,  and  head  of  the  Chicago  branch 
of  Hart's  National  Economic  Council,  a 
founder  of  American  Action.  American 
Action  financial  supporters  were  Gen. 
Robert  E.  Woods  of  Sears.  Roebuck;  CoL 
Robert  A.  McCormick,  Ernest  T.  Weir, 
and  you  guessed  it,  Lammot  du  Pont. 

Another  organization  in  Rumely's 
black  spider  web  of  reaction  is  one  I 
know  about  from  personal  experience. 
As  chairmnn  of  the  House  Small  Busi- 
ness Committee  In  the  Seventy-ninth  and 


Eighty- first  Congresses,  my  investigators 
discovered  how  fraudulent  were  the  Na- 
tional Small  Businessmen's  Association 
and  the  Small  Business  Economic 
Foundation,  both  run  by  one  DeWitt 
Emery. 

In  a  report  issued  by  the  committee 
of  which  I  have  the  honor  to  be  chair- 
man, it  is  disclosed  that  Emery  was  in- 
discreet enough  to  boast  of  his  big- 
business  backers,  including  United 
States  Steel.  Sears,  Roebuck,  Republic 
Steel,  Chrysler  Corp.,  Goodyear  Tire  ft 

'  Rubber.  American  RoUing  Mill  Co.,  In- 
land Steel,  and  B.  P.  Goodrich,  plus  the 
big  oil  companies:  Standard  Oil  of  New 
Jersey,  Standard  Oil  of  Indiana.  Socony- 
Vacuum.  aid  the  Texas  Co.  Emery  was 
one  of  Rumely's  handservants  in  the 
formation  of  American  Action,  Inc.. 
where  Rumely  was  represented  directly 

/      through  Samuel  B.  Pettengill 

"OCMOCaACT  STUiKS" 

Now,  It  is  a  fact  that  Rumely,  Hart. 
Joe  Kamp,  DeWitt  Emery,  the  NAM— • 
all  advocates  of  extreme  reaction  and  or 
actual  fascism  in  America — team  up 
whenever  there  is  a  job  to  do  against  the 
American  people.  These  evil  men  and 
the  antidemocratic  groups  they  repre- 
sent all  work  with  one  of  the  worst 
enemies  of  the  people:  Herb  Nelson, 
executive  vice  president  of  and  lobbyist 
for  the  National  Association  of  Real 
Estate  Boards.  How  Rimiely,  Hart,  and 
Joe  Kamp  think  can  be  stmmied  up  in 
a  brief  letter  their  good  friend.  Nelson, 
wrote  to  T.  H.  Maenner,  of  Omaha,  on 
May  CI.  194.,  on  the  latter's  taking  ofBce 
as  president  of  the  National  Association 
of  Real  Estate  Boards,  in  which  he  said : 

Now  and  then  there  are  those  who  are  wor- 
ried about  my  own  political  philosophy.  I 
assure  you  that  I  don't  try  to  inject  it  In  any 
way  Into  our  activities  because  It  is  so  dif- 
ferent from  that  of  most  of  our  members 
that  I  know  It  would  not  be  acceptable.  I 
do  not  believe  In  democracy.  I  Uxlnk  it 
stinks.  I  believe  in  a  republic  operated  by 
elected  representatives  who  are  pomitted  to 
do  the  job.  as  the  board  of  directors  should. 
I  don't  think  anybody  except  direct  taxpay- 
ers should  be  allowed  to  vote.  I  don't  be- 
lieve women  should  be  allowed  to  vote  at  all. 
Ever  since  they  .  tarted.  our  public  affairs 
have  been  in  a  worse  mess  than  ever. 

It  is  a  significant  fact  that,  in  every 
major  move  Herb  Nelson  and  others  of 
the  real  estate  lobby  have  made  in  the 
past  decade  or  more,  Ed  Rtmiely  and  the 
Committee  for  Constitutional  Govern- 
ment have  been  with  them  against  rent 
control,  pubhc  housing,  veterans'  hous- 
ing, low  interest  rates  on  Federal  home 
and  farm  loans,  and  so  forth. 

BVMXLT.  CCG   MOSCOW'S  BEST  PBIZKDS 

Just  as  Rumely  and  the  CCG  hare 
been  handmaidens  of  the  housing  lobby 
through  the  years,  so  have  they  con- 
sistently propagandized  for  extreme  re- 
action in  other  fields.  Were  Rumely 
and  tlie  CCG  to  have  their  way,  I  re- 
peat,  Mr.  Speaker,  commmiism  would 
be  the  end  resist  in  America.  Com- 
munism breeds  on  reaction;  it  dies  imder 
democracy.  Moscow  knows  this.  Cer- 
tainly the  Pohtburo  tmderstands  that 
Ed  Rumely  and  his  fake  Committee  for 
Constitutional  Government  are  doing 
their  all  in  serving  Moscow's  purpose  by 
attempting  to  destroy  the  real  democ- 


racy in  America  and  to  reidaoe  it  with 
black  reaction.  Ed  Rumely  and  the 
CCG  are  more  useful  to  them  than  the 
Communist  Party  in  America. 

Let  me  show  you  the  type  of  legisla- 
tion which  would  create  such  a  revul- 
sion among  our  people,  were  it  on  our 
statute  books,  that  they  would  revolt  and 
destroy  the  Goveroment  which  foisted 
it  on  them.  Here  are  some  random 
quotes  from  Rumely's  propaganda.  The 
CCG  proposes: 

To  advocate  repeal  of  the  sixteenth  amend- 
ment: which  was  the  first  step  toward  social- 
ism, and  which  perpetuates  statism.  (This 
is  the  income-tax  amendment.) 

To  abolish  compulsory  "social  tecurtty.** 
and  other  compuls«7  legislative  enactments 
denying  freedom  of  choice. 

Rumely  and  the  CCG  propose: 

Free  open -shop  labor — as  opposed  to  slave 

closed-shop  labor. 

Taxation  for  revenue  only — as  opposed  to 

taxation  for  redistribution  of  wealth,  social 

reform.    Government   In   business   and    the 

ptirchaae  of  votes. 

Let  me  illustrate  further  that  Rumely 
and  his  Fascist  committee  are  the  best 
friends  communism  has  in  America.  A 
Paul  Revere  message  issued  by  Rumely 
first  notes  the  moneys  collected  for  social 
security  purposes  to  date.    Then  it  says: 

It  {this  money)  wiU  never  be  seen  again. 
It  has  not  been  saved  at  all.  This  incredible 
sum  was  entrusted  to  three  trustees:  to  Os- 
car R.  Ewing.  Federal  Security  Adminis- 
tratCM".  Maurice  J.  Tobin.  Secretary  of  Lat>or: 
and  John  W.  Snyder.  Secretary  of  the  Treas- 
ury, or  their  predecessors.  They  have  spent 
every  dime  of  the  coltections  taken  by  force 
fnxn  the  wage  earners.  Instead  oi  saving 
the  collections  they  spent  them  and  en- 
tered on  their  books  that  they  owed  $21,184.- 
528.'734  59  to  the  wage  earners.  In  private 
finance  the  act  would  be  embeiziement. 

Congress  passed  a  law  that  saves  these 
men  from  arrest.  But  how  any  self-respect- 
ing people  can  lend  name  to  this  kind  of 
chicanery  is  impossible  for  most  of  us  to 
understand. 

Now,  the  implication  that  these  out- 
standing public  servants  have  com- 
mitted anything  bordering  on  embezzle- 
ment is  a  dehberate  attempt  to  have  the 
people  lose  faith  in  their  pubhc  ser- 
vants, their  Government,  and  its  entire 
social  security  machinery.  If  such  tac- 
tics do  not  create  distrust  and  ccmfu- 
sion  amor^  our  people  and  a  revulsion 
against  our  legitimate  Government, 
then  I  am  in  emx.  If  this  is  not  pre- 
cisely what  the  Communists  want  our 
people  to  think,  then  again  I  am  in  er- 
ror. If  this  is  not  the  type  of  thinking 
that  would  pave  the  way  for  a  muscle- 
man  on  a  white  horse  to  seize  oiur  Gov- 
ernment and  destroy  our  democracy, 
then  I  am  once  again  in  error. 

Ed  Rumely  and  the  CCG  are  in  total 
agreement  with  Herb  Nelson  and  his  re- 
mark that  "democracy  slinks "  for  here 
is  a  quotation  which  was  part  of  a  CCQ 
release: 

All  of  the  democracieB  ot  history  were 
tryauts  in  the  hands  ot  the  majority. 

If  that  is  not  Fascist  dogma.  th«i  I 
am  still  in  error. 


BnCLBT,  TBX  COimCtID  TBAltOB 

Now.  Mr.  Speaker.  I  am  going  to  pre- 
sent the  soniid  story  of  Ed  Rumely,  the 
convicted  traitor.  If  aU  my  words  to  this 


moment  have  been  naeonviiicixiK.  tf 
everything  I  have  said  is  dubbed  a 
political  smear,  which  it  most  certainly  is 
not,  «hat  I  am  about  to  say  and  the 
documentary  proof  I  am  about  to  present 
sho'dld  convince  this  august  body  that 
Bd  Rumely  deserves  no  more  support 
than  any  of  America's  Judas  Iscariots. 
Just  as  Judas  turned  against  Christ,  so 
did  this  man  Rumely  turn  against  his 
country  in  its  time  of  great  trial.  Too 
may  discount,  should  your  conscience 
permit,  all  of  his  fascistic  activities  sJiee 
the  formulation  of  his  committee  of 
black  reaction,  but  you  can  not  discount 
the  pertinent  fact  that  this  man  was 
charged,  tried,  and  convicted  of  trad- 
ing with  the  enemy  of  the  United  States, 

Some  of  you  may  say,  "Well,  he  got  a 
Presidential  pardon  from  Coolidge,"  bat, 
Mr.  Speaker,  that  does  not  wipe  tiM 
record  cleaiL  A  thousand  pardons  can- 
not  erase  the  fact  that  this  subversive 
character,  who  deserves  the  affection  and 
support  of  no  man  really  intercstMl  In 
the  welfare  of  his  Nation,  was  charged, 
tried,  and  convicted  of  trading  with  the 
enemy  even  thmigh  his  case  went  to  the 
highest  cdiu-t  in  the  land— the  United 
States  Supreme  Court.  Mr.  Speaker.  I 
will  now  tell  the  sordid  story. 

Edward  A.  RumJey  was  bmn  in  L* 
Porte.  Ind.  He  was  at  German  descent 
and  received  strong  Germanic  home 
training.  His  early  education  in  the 
United  States  was  of  the  best,  including 
attendance  at  Rensselaer  College  (In- 
diana )  and  2^2  years  at  Notre  Dame.  At 
the  age  of  IS  he  left  for  Europe  to  con* 
tinue  his  education.  He  remained  at 
Oxford,  in  England,  taar  over  a  year  and 
then  went  to  Germany.  He  studied  at 
the  University  of  Heidelberg  for  a  year 
and  then  spent  2^2  years  at  the  Univer- 
sity in  Freiburg,  where  he  took  his  de- 
gree in  medicine  in  1906.  During  his  stay 
in  Germany  he  made  the  acquaintance 
of  many  prominent  German  educators 
and  inaustrialists.  Beir^  at  an  impres- 
sionable age.  he  became  thoroughly  in- 
doctrinated with  Germanic  ideas  with 
which  he  was  daily  in  contact. 
BumcLT  wAirns 


TO 
TOOTH 

Upon  his  return  to  the  United  Statei^ 
Rumel>  had  the  urge  to  spread  Ger- 
manic  ideas  in  the  United  States.  As  a 
start,  he  founded  the  Interlaken  Schotd 
for  Boys.  The  school's  iMilletin  observed: 
"Dr.  Rumely  is  carrying  out  in  American 
form  the  soundest  ideas  of  German  edu- 
cation," and  further  remarked:  "It  is 
almost  solely  by  the  power  of  its  new 
type  of  education  that  Germany  has 
forged  to  the  front  in  the  last  25  years." 

Wortd  War  I  soon  came  along  and 
Rumely  felt  that  the  Amerk»n  press  was 
not  presenting  the  Kaiser's  side  of  the 
war  to  the  public.  As  Rumely  himself 
expressed  it:  **There  was  a  great  deal  of 
resentment  against  biased  reports  that 
were  coming  and  that  bias  I  had  recog- 
nized was  due  to  the  absem^e  of  a  news 
flow  from  the  Central  Powers."  Rumely 
received  $200,000  from  Dr.  Heinricli  P. 
Albert,  the  fiscal  agent  <a  the  Imperial 
German  Government,  which  was  used  for 
an  advertisement  in  the  foreign-lan- 
guage press  of  the  United  States  It  was 
entitled    An  Appeal  to  the  Amrrican 
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People"  and  w»a  against  furntshlm:  aid 
to  the  Allies. 

After  extensive  conferences  with  pro- 
Oerman  groups  in  the  United  States,  in- 
cluding agents  of  the  German  Embiissy. 
a  much  larger  sum  of  the  Kaisers 
money— $1.200.000— was  also  made  a^mil- 
able  to  Rumely  for  the  purpose  of  i?ur- 
chasing  a  newspaper  to  disseminate  pro- 
Oerman  propaganda  to  the  American 
people.  To  avoid  having  the  ownership 
of  the  newspaper— tlie  New  York  :Sve- 
ning  Mail— appear  in  the  name  of  the 
German  Government  or  in  the  name  of 
an  agent  who  was  a  German  national, 
the  transaction  took  the  form  of  a  loan 
to  Rumely  of  funds  which  were  used  for 
the  purchase  of  the  paper. 

Later,  as  I  have  indicated,  Rumely  was 
indicted,  tried  and  convicted  of  violating 
the  Trading  With  the  Enemy  Act.  and 
served  a  term  in  prison.    Specifically,  he 
was  convicted  of  conspiring  to  defraud 
the  United  States  by  obstructing  and 
preventing  the  United  SUtes  from  seis- 
ing the  indebtedness  which  Rumely  owed 
to  the  German  Imperial  Government  and 
iff«h-iny  false  and  misleading  reports  to 
the  AUen  Property  Custodian  by  con- 
cealing the  fact  of  such  indebtedness. 
TH«  coxntr  cnrxB  uz  to  btjmslt  s  li* 
Rimiely  is  no  ordinary  rabble-rouser, 
but  is  a  shrewd  and  diabolical  operator, 
sensiti.e  to  all  phases  of  public  relations 
work  and  the  techniquet  of  Influencing 
piibUe  opinion.    Like  some  of  the  politi- 
cal and  economic  prevarications  that  he 
has  repeated  through  the  years  in  the 
hope  that  repetition  will  result  in  tieliet. 
be  has  consistently  maintained  that  he 
was  not  a  German  agent  in  World  War 
I.  knowing  that  public  knowledge  of  such 
conduct  would  detract  from  the  effect 
of  his  present  propaganda  work.    Never- 
theless. Rimiely  had  a  fair  trial  and  was 
convicted  by  a  jury  of  twelve  of  his  fellow 
Americans.    Rumely    has    denied,    and 
continues  to  deny,  the  fairness  cf  his 
trial    Here,  in  part,  is  what  the  United 
States  Circuit  Court  of  Appeals  had  to 
say  about  his  trial: 

TlM  trUI  began  on  NoTeznber  3.  IBSD.  and 
occupied  80  court  days.  Ourtng  tb*;  trial 
166  witneu«s  were  examined.  670  eiiblbits 
were  received  In  evidence,  and  the  record 
nils  4  Tonunes  ot  2.139  pr  ^nted  pagea.  There 
are  »49  aaalgnmenta  ot  error,  which  occupy 
116  printed  pagee.  Of  theee  aaaignmenU  of 
•fTw,  306  relaU  to  Use  admleslon  or  exdu- 
•ton  or  CTldenoe.  M  to  tbe  cbarfe  to  the  Jury, 
7  to  the  denial  of  moUona  to  set  aelde  the 
verdict.  0  to  tbe  denial  of  motlona  to  dUmlM 
the  indictment,  and  8  to  the  denial  cf  mo- 
Uona requiring  the  GoTemment  to  elijct  on 
which  counu  It  would  go  to  trial.  W«;  bare 
oh  eeTcral  occaaiooa  condemned  the  practice 
of  taking  ec  numeroua  aaalgnmenta  of  errcn-. 
The  practice  U  not  conduciTe  to  ttie  ad- 
mlnUUaUoD  of  Juatlce  In  appellate  courla. 
MMxy  such  aaalgnmenta  of  error  are  incon- 
sequential, and  of  to  little  importance  that 
tbe  court  should  not  be  Mked  to   review 

thesa. 

•  •  •  •  • 

Tba  omtaaion  of  comment  upon  all  th« 
•rron  aaatgned  rauat  not  be  conatrued  u  du« 
to  tb4  failure  of  the  court  to  conalder  them. 
We  bav*  esamiiMd  tbla  eaaa  carefully,  tb* 
IndtetaMnt,  tbe  aflmtaelnn  and  eaclualon  of 
•vtde&oe,  tbe  charge  at  Uw  eourt.  and  what- 
ever error*  have  been  eealgnert.  W«i  bava 
found  no  sufficient  reaaoa.  In  any  Ji  tba 
aasifncd,  wblcb   would  juatify  tbla 
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court  in  setting  the  Judgment  aside.  The 
delendanta  had  a  fair  trial  under  a  valid  In- 
dictment. The  Jury  haa  found  them  guilty, 
and  we  cannot  say  that  there  was  no  evi- 
dence which  cculd  Justify  the  verdict  which 
has  been  rendered. 
Judgment  affirmed. 

KOSZ  BtnCXLT  LIXS  SXPOSXD 

Rumely  never  denied  purchasing  or 
running  the  Evening  MaiL  In  the  trial 
he  maintained  that  the  funds  came  from 
two  wealthy  German-Americans,  al- 
though hfcould  not  even  claim  to  have 
met  the  persons  in  question.  The  Gov- 
ernment of  course  questioned  the  likeli- 
hood that  even  people  of  wealth  would 
loan  as  large  as  $1,200,000  to  a  person 
that  they  had  not  even  met.  Moreover, 
evidence  was  adduced  that  Rumely  did 
not  even  claim  to  have  given  security  for 
the  alleged  loan  from  the  parties  in 
question. 

One  of  the  parties  whom  Rumely 
claimed  had  furnished  the  money  to  buy 
the  Evening  Mail  to  carry  on  German 
propaganda  work  made  the  following 
deposition  which  appears  as  testimony 
in  Rumely's  trial: 

lly  name  Is  Lilly  Bvisch.  I  reside  at  No.  1 
Busch  Place.  In  the  City  of  St.  Louis,  State 
of  Missouri.  In  the  month  of  May,  1914. 
I  visited  Germany,  and  returned  to  the 
United  States  in  the  month  of  June,  1918. 
While  in  Germany,  after  the  beginning  of 
the  war,  mail  from  the  Uniced  States  was 
Interrupted  frequently,  and  commuuication 
between  the  Umted  States  and  Germany  for 
the  period  of  this  time  was  suspended.  I 
at  no  time  furnished  to  anyone  any  money 
by  subscription,  loan  or  otherwise,  for  the 
purchase  of  the  New  York  Evening  B4ail  or 
any  interest  in  It. 

Liu."    EtisCH. 

The  other  party.  Herman  Sielcken. 
was  living  in  Germany  and  died  there 
while  it  was  still  at  war  with  the  United 
States.  His  widow  testified  that  he  had 
no  place  for  the  transaction  of  business 
in  Germany,  that  he  was  very  ill  from  a 
time  previous  to  Rumelys  purchase  of 
the  Evening  Mail  that  she  was  with  him 
almost  constantly.  ["I  was  constantly 
with  liim  and  looking  out  for  him.  His 
condition  of  health  necessitated  that.'  1 
That  she  was  familiar  with  what  business 
affairs  he  did  have  during  the  period 
of  time  he  was  in  Germany  as  well  as  his 
property  and  accounts  there,  and  that 
while  her  husband  was  alive  she  never 
even  heard  of  Rumely. 

Question.  Now.  did  you  know  or  hear  at  any 
time  of  the  name  of  Dr.  Rumely  (objection) ? 

Answer.  After  my  husband's  death  in  No- 
vember, 1917,  I  got  a  newspaper  aiip  from 
Bwitaerland.  something  about  Dr.  Rumely 
and  the  Evening  Mall.  That  was  the  first 
time  1  heard  anything  about  Dr.  Bumely. 

Sielckon's  partners  testified  that  they 
never  heard  anything  about  the  Eve- 
ning Mail  transaction  either. 

stXMSLT  asrnasa  to  tux  nm 

It  Is  obvious  that  the  funds  Arhich  pur- 
chased the  Evening  Mail  for  German 
propaganda  purposes  in  the  United 
States,  were  German  Government  funds 
and  not  those  of  United  SUtes  citizens 
as  Rumely  claimed  and  continues  to 
malntaio. 

The  cross-examination,  on  deposition, 
of  Dr.  Helnrich  Albert,  fiscal  agent  for 
th«    Imperial     German     Oovemment, 


clinched  the  Government's  case.  In  his 
len<rthy  testimony  Albert  reluctantly  dis- 
closed and  admitted  the  numerous  con- 
ferences with  Rumely  and  others  in  re- 
gard to  the  anti-Allies  advertisement  in 
the  foreign  language  newspaper;  and  the 
deal  consummating  in  Rumelys  acquisi- 
Uon  of  the  Evening  MaiL  He  disclosed 
that  Rumely  received  the  funds  for  the 
Evening  Mail  purchase  from  Albert  from 
funds  of  the  German  Government. 

The  testimony,  especially  in  regard  to 
the  conferences  and  the  nature  of  the 
funds,  is  quite  lengthy  and  compUcated. 
A  few  short  excerpts  from  his  cross-ex- 
amination are  illuminating,  however. 

The  following  is  in  regard  to  the  ad- 
vertisement in  the  foreign-language 
newspapers: 

Question.  Dont  you  remember  having 
paid  money  to  Edward  A.  Rumtly  to  be 
turned  over  to  tlie  persona  who  controUed 
the  Irish-American? 

Answer.  I  don't  remember  it  at  this  time;  I 
don't  think  I  did. 

Question.  But  you  are  sure  that  you  did 

not? 
Answer.  :.  am  rather  positive  tibout  It— 

that  I  did  not. 

Question.  Can  you  say  that  Dr.  Puehr  did 
not  do  so,  then? 

Answer.  I  don't  know  anything  about  Dr. 
Puehr  paying  money  anywhere.  I  had  no 
control  over  him. 

Question.  But  you  saw  him  frequently. 
didn't  you? 

Answer.  Rather  frequently. 
Question.  And  you  discussed  with  him  this 
general    quection    of    getting    this   German 
point  of  view  before  the  American  public, 
didn't  you? 
Answer.  I  certainly  did;   yes. 
Question.  Do  you  remember  an  advertise- 
ment which  appeared  In  the  foreign-language 
press  of  the  Uhlted  States  headei  "An  Ap- 
peal to  the  American  People"? 

Answer.  Yes;  I  certainly  remember  that. 
Question.  You  gave  Dr.  Rumely  money  for 
that,  didn't  you.  Dr.  Albert?     (OtJectlon.) 

Question.  You  gave  Dr.  Rumely  money  for 
that,  didn't  you.  Dr.  Albert? 

Answer.  Let  me  think  It  over  nbout  that. 
I  dont  remember  whether  I  paid  It  to  Rtim- 
ely  or  to  Hammerllng  directly. 

Question.  You  remember  that  the  amount 
you  did  pay  was  »200.000,  don't  you? 

Answer.  That  Is  the  amount  as  I  remem-» 
ber  it. 

Question.  But  the  payment  of  it  was  made 
In  two  checks,  each  for  «10C,000.  was  it  not? 
Answer.  Yes. 

Question.  And  you  are  not  able  to  say  It 
was  not  to  Rumely  himself  tha:  you  paid 
that  money? 

Answer.  I  dont  remember. 
Question    But  Rumely  was  coniiected  with 
that  transaction,  was  he  not? 

Answer.  I  think  that  Rumely  even  sug- 
gested that  Idea  of  putting  in  advi^rtisements 
against  the  shipping  of  munitions  and  that 
I  thought  it  a  splendid  Idea.  I  or  Dernberg. 
to  appeal  to  the  humanity  of  the  people  and 
that  was  how  this  advertlsemer  t  came  to 
be  put  out  in  the  newspapers.  lecause  you 
remember  at  that  time  even  Ame-icans  were 
opposed  to  the  shipping  of  munitions  and  I 
was  sure  It  would  be  a  good  Idi-a  to  make 
such  an  appeal. 

Question.  And    Rumely    thougtit   eo   too. 
didnt  be? 
Answer.  I  suppose  sa 
Question.  You  discussed  tbe  ;;>br«a0Ology 
of  it,  didnt  you? 
Answer.  Of  the  advertlaement'F 
Question.  Yes. 

Answer.  I  don't  remember  th.it  I  dlsctissed 
the  wording  of  the  advertisement  with 
Rumely.    I  may  have  with  HammarHng. 


Question.  Isn't  It  a  fact  that  Dr.  Bumely 
wrote  it? 

Answer.  1  dont  remember  that. 

Question.  At  any  raU,  Rumelj  arranged 
with  Hammerllng  for  tbe  pubUcaticm  of  It. 
did  be  not? 

Answer.  I  think  be  did  arrange  that.  yea. 

QuesUon.  And  that  was  before  tbe  pur- 
chasing of  the  Evening  Mall? 

Answer.  I  am  not  clear  on  that. 

The  following  is  pertinent  to  Rumely's 
story  of  the  purchase  of  the  Evening 
lilail: 

Questlon.  It  was  Immediately  after  the 
sinking  of  the  Luntania  that  tbls  purchase 
of  the  Evening  Mall  was  put  through,  wasn't 

It? 

Answer.  Rather  soon  after  it. 

Question.  Bumely  had  made  no  claim  of 
having  had  newspap>er  eij)erience.  had  be? 

AnswCT.  1  don't  remember  if  '  2  made  any 
claim. 

Question.  He  never  stated  that  he  bad.  dW 

he? 

Answer.  I  dont  remember. 

Questlon.  And  you  bad  never  baf  anything 
to  do  with  a  newspaper,  bad  jcu? 

Answer.  No. 

Question.  And  1  take  it  you  prefer  not  to 
have  any? 

Answer.  I  entirely  agree. 

Question.  This  has  been  a  dead  loss,  baa 
It  not? 

Answer.  Yes. 

Question.  And  then  the  stttiatloo  was  that 
Dr.  Rumelv.  who  had  nothing  to  do  with 
any  newspaper  In  his  life,  came  to  you  with 
a  propositlcn  to  buy  a  certain  New  Ycrk 
newspaper,  and  that  the  newspaper  was  to 
be  edited  In  svich  a  way  as  to  set  forth  fairly 
the  German  pcsi'ion.  That  is  right,  is  it 
not? 

Anawer.  The   German    poettion?     Ko.   all 

8kl«  of  it. 

Question.  But  you  did  not  care  about  tbe 
English  position,  did  you.  E>r.  Albert? 

Answer.  On  tbe  other  hand,  but  I  must 
make  this  point.  There  was  notblng  said 
about  making  tbe  Evening  Mall  a  pro-Ger- 
man paper;  on  the  contrary. 

Question.  Well,  what  I  mean  t:  this:  In 
your  Judgment  and  that  of  yotir  associates, 
the  persons  whom  you  met  from  time  to  time 
at  1123  Broadway.'  the  Engllsb  arid  Prencb 
sides  were  being  set  forth  very  fully  in  the 
United  States,  perhaps  not  entirely  correctly 
in  the  Umted  States? 

Answer.  According  to  my  Judgment,  en- 
tirely wrong. 

Question.  In  favor  of  the  Entente,  that  Is. 
And  It  was  also  your  opinion  that  what  may 
be  called  the  German  position  was  not  being 
adequately  or  fairly  stated,  and  what  you 
^teind.  to  do.  you  and  those  who  were  In- 
terested In  this  matter,  was  to  see  that  the 
German  side  was  presented  fairly,  at  least 
as  far  as  one  newspaper  could  do  it.  Isnt 
that  rigbt? 

Answo-.  Yes.  certainly. 

Question.  And  tbe  proposition  was  to  se- 
cure the  Evening  Mall  ox  any  other  news- 
paper ao  that  tbe  cause  of  the  German  peo- 
ple mlgbt  have  a  fair  bearing  Ic  tbe  United 
States:  tsnt  that  ao? 

Answer.  I  tbink  that  is  so. 

Question.  It  was  desired  that  It  have  «u«i 
a  form,  wasnt  It? 

Answer.  Yea. 

Question.  And  it  was  thought  that  one  way 
was  to  have  a  newspaper? 

Answer.  Yu.  I  tbink  sd. 

Queatlon.  And  you  entered  upon  tbla 
transaction  with  the  idea  of  giving  the  Ger- 
nuui  sM*  a  fair  presentation,  isnt  that  so? 

Atiswer.  I  did  not  enter  Into  it  at  all:  the 
proposition  was  brought  to  me  by  Rumely 
and  I  was  autboriaed  to  give  a  loan  to  him. 
and  I  thought  tbat  tbe  personality  of  Bumely 
waa  a  certain  guaranty  tbat  It  was  to  be  a 
loan  on  a  fair  pr(^>06itioii. 


Question.  You  did  not  care  about  tbe  Eng- 
lish side:  whether  It  was  repreeented  or  not? 
Answer.  Exactly. 

Qiiestlon.  And  your  idea  waa  tbat  wttb  Vbe 
Evening  Mail  in  Dr.  Rumely's  bands  tbe  re- 
sult would  be 

Answer.  Tbe  result  would  be  tbe  repre- 
senting ct  tbe  German  tide  as  Dr.  Btimely 
was  a  man  who  bad  studied  in  Germany  and 
knew  German  ways  and  ideas. 

Question.  You  had  discovered  tbat  from 
your  talks  with  him? 

Answer.  And  from  what  Dernberg  told 
me. 

Question.  Prom  reliable  Information  and 
from  your  own  conversations  with  blm.  you 
knew  he  was  a  person  wbo  understood  tbe 
German  point  of  view? 

Answer.  As  a  matter  of  fact  it  was  more 
from  what  Mr.  Dernberg  said;  I  did  not  like 
him  80  very  much. 

Question.  Ycur  txptritDce  wttb  blm  bad 
been  unfortunate? 
Answer.  Yea. 

QuesUon.  Now  Dr.  Albert.  U  you  dont  un- 
derstand the  meaning  of  any  <rf  these  ques- 
tions ask  me  what  they  do  mean.  The  piir- 
pose  of  the  question,  however,  is  a  matter 
which  after  all  it  Is  not  really  for  a  witness 
to  Judge  Your  business  here  is  to  answer 
tbe  questions  which  are  asked  if  you  can 
answer  tbcm  truthfully  and  if  you  cannot 
to  say  tbat  you  cannot.  Row  I  will  ask  you 
a  question  over  again  and  see  if  I  cant  get 
an  answer.  I  asked  ycu  whether  It  was  not 
a  fact  tbat  ycu  did  undertakr  negotiations 
as  a  result  at  wblidi  #750.000  was  placed  in 
tbe  hancte  of  Edward  A.  Rumely.  Is  tbat 
nght? 

Answer.  Ye*. 

Question.    And  I  asked  jou  wbetber  that 
money  waa  not  Intended  to  be  devoted  to  a 
newspaper  •Btorprtse;  was  it? 
Answer.  Yes. 

Qoeatlon.  And  one  of  tbe  facts  was  tbat 
Dr.  Rumely.  so  far  as  you  knew,  or  so  far  as 
you  were  able  to  report  to  anybody,  bad  bad 
00  newspaper  ezp«lezMX  whatever.  Is  tbat 
not  so? 
Answer.  Yes. 

Questlon.  It  was  alao  •  fact,  was  tt  not. 
tbat  ycu  yourself  had  bad  no  newspaper  e«- 
perience  whatever? 
Answer.  Yes. 

Question.  And  therefore  you  were  not  cap- 
able of  Judging  whether  any  particular  en- 
terprise Justified  an  investment  or  net.  were 
you? 

Answer.  I  would  not  draw  tbat  conclu- 
sion: I  tbink  mxicb  bigho^  than  tbat  of  my 
abUity. 

Question.  Now.  what  did  you  rqjort  to  Mr. 
Sielcken  about  this? 

Answer.  I  did  not  report  to  blm  at  alL 
Question.  Did  you  evo^  write  to  blm  about 
this? 

Answer.  No.  I  did  not. 
Question.  Did  you  ever  cable  to  blm  about 
tt? 

Answer.  Ro.  I  did  not. 
Question.  Or  communicate   wttb   htm  In 
any  way? 
Answer.  HO.  I  did  no*,  not  directly. 
QoMOcm.  Or  Indirectly? 

Answer.  Certainly  I  did.  

Question.  Tbrougb  whom  did  you  com- 
municate with  blm? 

Answtf.  Dernberg  went  over  and  straight- 
ened It  out. 
Question.  And  did  be  cable  to  you? 
Answer.  No.  why  should  be? 
Question.  Did  he  write  to  yau  about  It? 
Answer.  No. 

Qxiestion.  DIJl  Mr.  Sielcken  writ*  to  yoa 
about  U? 
Answer.  Ho. 

Qoeation.  DM  tbe  German  Foreign 
communicate  with  you  about  ItY 
Answer.  I  dont  think  sow 


Question.  Did  any  person  In  OsnnaBy  coaa- 

municate  with  you  about  tt? 

Answer.  I  dont  tbink  tbcy  dkL 

Question.  Tbat  la  to  say  before  yoa  went  to 
employ  Mr.  Kaufmann  to  put  tbitmgta  tbsas 
transactions  resulting  in  the  purcbastnf  ei 
tbe  Evening  MaU  and  tbe  loan  of  tTSOjOOO 
to  Edward  A.  Rumely  you  did  not  bare  any 
communication  with  any  person  in  Germany? 

Answer.  No:  but  wttb  DernbeiTg. 

Question.  Where  was  be  then? 

ADswrr.  In  New  York. 

Question.  Who  was  Dr.  Dernberg? 

Aixswer.  Be  was  one  of  tbe  most  proaalnent 
bankers  in  Germany  and  U  he  gave  mc  bis 
word  I  would  put  even  a  trw  miiuao  doUan 
In  anything. 

Question.  He  was  an  olBcial  at  tbe  Oennaa 
Imperial  Govemroent.  was  be  not? 

Ansvrer.  Net  at  tbat  time     Be  bad  beta 
colcoilal  secretary- 
Question-  And  be  bad  come  orer  to  tlM 
United  States  about  the  time  you  did.  rtiort- 
ly  after  the  outbreak  of  tbe  war.  bad  be  not? 

Answer.  Yea. 

Question.  And  be  bad  been  very  busy  wrtt- 
tng  articles  and  making  speeches  In  tba 
United  States,  badnt  be? 

Acsvrer.  Tea. 

QusEtion.  He  bad  been  present  at  all  o( 
these  meetings? 

Answer.  Meet  of  tbcm:  yes. 

Question  And  be  was  in  cacnmuiilcatiaa 
with  tbe  German  Embassy  tn  Wacbington. 
vrasnt  be? 

Answer.  Yes:  we  all  were. 

Question.  Njw.  thai,  on  tbe  simple  word 
of  Dr  Dernberg  you  agreed  to  turn  over 
tTSa.OOO  to  Dr.  Rumely? 

Acsvrer.  Certainly  I  did.  And  again  and 
again  I  wcuid  do  it. 

Question.  But  as  s  nuttter  of  fact,  you  did 
not  look  btamd  Dernberg.  did  ycu?  You 
T»ver  did  have  &  wcatl  of  writing  from  Mr. 
Sielcken  about  It.  did  you? 

AnswR-.  No;  and  I  did  net  expect  it. 

I  think  the  Congress  should  have  tbe 
dates  of  the  trial,  appeal,  conviction,  at- 
torneys, etc.    Here  they  are: 
D«ns 

Ttial :  Began  November  S.  1930:  verdict.  Oe. 
cember  18.  1920;  sentence.  Dwawnht  20.  1930. 

Orcuit  court  at  appeals  fSotWrm:  July  3?. 
1923. 

Supreme  Court  denial  of  certlcrarl:  Octo- 
ber 21.  1923. 

aTzoKwrrs 

District  court  (venBct  at  •'guilty")  tor  Bd- 
ward  A.  Rumely:  Stephen  C.  Baldwin.  Fred- 
erick J.  PoweU  (Powell.  Wynne  4t  Roberts!. 
For  ccdefendants  S.  Walter  Katitmann  and 
Norvin  R.  Undheim:  Max  D.  Stetier.  Pet  belt 
B.  Lonburg.  William  L.  Wen^le,  Arthur  Gar- 
field Hays. 

Circuit  &.urt  of  appeals  (Judgment  af- 
firmed) (293  Fed  532)  for  Edward  A.  Rumely: 
Henry  J.  Jobnson.  For  codefendants  S.  Wal- 
ter Kaufmann  and  Norvin  R.  T.lndbetm :  WaU 
ter  C.  Moyes.  WUUam  L.  Wemple.  Herbert  R. 
Lemburg.  Arthur  Garfield  Hays. 

Supreme  Court  (ootiorarl  denied!  (983 
U.  S.  713).  Walter  C.  Noyea.  William  I*. 
Wemple,  Arthur  GarfleU  Bays.  Henry  B. 
Johnson. 

MCitXLY  T*^*  Ftjomws  acaotsT  smura 

TBSOOBH   OCB 

Mr.  Speaker,  you  now  see  why  Rum^ 
was  convicted  for  trading  with  the  eziefaj 
of  the  United  Stotes  in  World  War  L 
You  now  see  this  ex -convict  for  what  be 
was— a  traitor  to  bis  Nation.  Tbat  crime 
alone  should  forever  have  rid  us  (rf  such 
a  de^cable  character.  But  this  maa 
has  lived  on  in  American  public  life  as, 
unforttinately.  other  evil  men  some- 
times do.  He  has  never  held  an  oflkoe. 
but  be  is  so  tborougbly  iadoctriDated 
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with  subTCTsive  kle*5  and  the  *iU  to 
spread  them  th*t  he  keeps  at  his  ne- 
farious work— constantly  schemin,?  and 
plotting.  He  tries  insistently  to  gave  us 
fascism,  as  I  have  proved. 

But  now  I  wish  to  show  that  he  is  up 
to  the  same  traitorous  scheming  atrainst 
America  in  its  difficulties  with  Korea— 
that  he  is  trying  to  get  away  with  trea- 
son once  again,  treason  in  its  subUest 
form — propaganda. 

I  will  now  present  an  analysis  of  a 
piece  of  propaganda  distribute<l  by 
Rumely's  gang,  dated  August  4.  1950. 
At  the  top  of  the  piece  is  this  line: 

Thla  U  how  one  of  Ibe  best-^own  econ- 
omlsu  in  America  (who  for  personal  reasons 
prefers  to  remain  anonymous)  views  the 
movemwit  In  Congre**  to  put  our  whole 
•cooomy  Into  a  str&lt-JaclLet. 

Note  in  this  Rumely  propaganda  he 
does  not  want  the  public  to  know  who 
is  really  back  of  what  follows.  I  do  not 
blame  him,  because  what  follows  as 
you  will  see  if  you  analyze  it  carefully, 
is  as  despicable  as  any  propaganda  from 
Bfloscow. 

The  entire  release  went  to  all  editors 
in  the  country.  The  whole  statement 
Is  propaganda  designed  to  lessen  our  de- 
fense effort.  Its  purpose  is  to  weaken 
the  Naiion  in  this  grave  moment  when 
we  are  trying  to  mobilize  our  strength 
for  our  difflculUes  in  the  Far  East.  Read 
the  piece  and  see  if  Rumely.  the  Fascist, 
is  not  serving  the  purpose  of  a  Russian 
Axis  Sally,  trying  to  lull  our  people  to 
sleep.  The  CCG  release  asked  this  gen- 
eral question: 

Are  additional  OoTcmment  controls  over 
our  economy  generally  desirable  or  necessary 
at  this  time? 

It  then  states : 

A  carefiil  analysis  of  the  faces,  present  and 
paet.  from  an  econamic  angle,  leads  to  an 
unqualified  "no"  for  such  reasons  as  the  fol- 
towlng. 

It  then  lists  14  reasons  claimed  to  be 
based  on  facts  In  reaUty.  they  are 
based  on  nothing,  or  half-truths;,  and 
add  up  tc  a  wonderful  dose  of  subversive 
subterfuge. 

The  slight  amount  of  factual  material 
presented  is  slyly  distorted  to  suit  the 
traitorous  purposes  of  Ed  Rumely.  This 
is  accomplL«^hed  by  blending  misrepre- 
sentation and  distorted  interpretaUon  of 
fact  with  obvious  truths. 

Some  of  Rumelys  psychologically 
treasonable  tract  I  quote: 

RV1MELT  soKB  TO  oown  coNrunoM 

1.  Because  of  th«  apparent  sudden  "about 
face"  of  our  Oovemment  with  respect  to  the 
far  eastern  situation,  both  Congress  and  the 
oeoplc  are  confused,  excited,  and  almost 
hyrterlcal  ThU  is  a  time  for  cool  heads, 
stout  hearts,  ami  deUberaU  action— rather 
than  for  further  compromise  with  mob 
pf-etMlogy. 

This  point— Which  Is  the  basic  assimip- 
tlon  of  the  whole  piece— that  our  Gov- 
ernment has  made  an  about  face  with 
respect  to  the  far  eastern  situation  is 
not  true.  Our  foreign  policy  the  world 
over,  first  and  foremost,  has  been  to 
make  every  effort  to  maintain  peace. 
In  Implementing  our  basic  policy,  our 
Oovemment  has  always  cooperated  with 
tha  United  Nations.  Um  agency  designed 
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for  and  most  Immediately  concerned 
with  msOntaining  the  peace  of  the  world. 
As  an  integral  part  of  our  fundamental 
policy,  it  has  been  deemed  wise  to  stop 
the  spread  of  communism  because  its 
aggressive  encroachments  are  apt  to  lead 
to  world  conflict. 

Peace  sometimes  Is  won  by  a  show  of 
arms;  it  has  never  been  won  by  appease- 
ment. The  United  Nations  and  our  Gov- 
ernment have  followed  the  consistent 
policy  that  aggression  must  be  halted  in 
Korea  or  ansrwhere  else. 

As  for  the  need  for  "deliberate  action," 
the  utilizrtfon  of  necessary  economic 
controls  is  exactly  that.  The  CCG 
wants  inaction  with  the  resulting  chaos 
and  inflation  paralyzing  our  defense 
effort. 

The  "mrb  psychology"  mentioned  by 
CCG  in  reality  is  the  demand  by  the 
people  that  effective  measures  be  taken. 

lUMELT    SOrr-PEDALS    CRAVITT    0»    KOaEAN 

srrc'TioN 
a.  We  have  not  declared  war.  No  one  has 
declared  war  on  us.  We  have  not  been  In- 
vaded. No  one  can  actuaUy  *nvade  us.  It 
Is  even  questionable  whether  our  alleged 
and  potenUal  enemy,  Russia,  can  drop 
atomic  bombs  on  us.  Such  a  situation 
hardly  calls  for  economic  mobilization  on 
any  drastic  scale. 

Of  course,  no  one  has  declared  war  on 
us,  and  we  haven't  been  invaded,  but  if 
we  permit  Russia  or  any  other  power 
to  carry  on  continuous  a??ression,  we 
become  weaker,  and  if  aggression  is  not 
stopped  in  its  tracks  as  we  are  stopping 
it  in  Korea,  then  cur  very  existence  is 
imperiled.  Rumely  and  his  coterie  of 
blind  men  should  have  learned  this  les- 
sen December  7.  1941. 

RUMBXT'S    "ABOOT    FACI" 

3.  Some  9  or  10  years  ago  we  were  faced 
by  three  or  four  well-prepared  Lad  mighty 
enemies — Germany.  Russia.  Japan,  Italy- 
all  armed  to  the  teeth  and  all  ruthless.  They 
were  strong  both  on  land  and  on  sea,  while 
we  were  almost  totally  unprepared. 

Ed  Rumely  in  World  War  I  was  a 
traitor.  He  preached  isolationism.  In 
Rumelys  eyes,  Germany  was  no  enemy 
of  the  United  States  either  under  Kaiser 
Wilhelm  or  Adolf  Hitler. 

1TTME.T    WOTTLO  LULL  U8  TO  SLEEP 

4.  Now  we  have  only  one  potential  enemy. 
Russia — a  nation  which  may  be  tired  of  the 
drain  of  military  preparedness,  and  which 
continually  asserts  that  she  wants  peace,  not 
war.  On  the  other  hand,  we  have.  In  re- 
serve, much  trained  manpower,  particularly 
officers,  much  equipment  and  mat^iel,  much 
stand-by  munition  plant  capacity,  and  vast 
•todcplles  of  strategic  materials. 

Russia  certainly  is  our  chief  potential 
enemy,  but  all  of  the  countries  which 
have  fallen  under  its  domination  are  be- 
ing forced  at  gun  point  to  contribute  to 
the  Russian  war  potential.  It  would  not 
be  wise  for  Uncle  Sam  to  think  that  he 
can  fight  a  new  war  with  the  weapons 
and  equipment  of  the  last.  Rumely 
knows  this  but  wants  the  people  to  think 
the  opposite. 

The  ceo  states  that  we  need  not  mo- 
bilize because  Russia  "continually  as- 
aerts  that  she  want  peace,  not  war."  I 
did  not  think  that  I  would  see  such  an 
assertion  printed  these  days  outside  of 
the  pages  of  the  Daily  Worker;  it  does 


that  much  violence  to  the  facts.  I  would 
think  that  only  a  Communist  would  try 
to  make  us  believe  that  Russia's  inten- 
tions are  peaceful. 

BUMELT    PAINTS   EOST    PtCTUHE   OT   CUB 
PBESBNT    8TBEW0TH 

8.  Further,  we  have  left  over  from  our 
recent  war  barracks,  camps,  improved  har- 
bor facilities,  forts.  mUitary  road,3.  great  air 
fields,  airplanes  and  airplane  carriers,  ships— 
both  for  battle  and  for  commerce  and  trans- 
port tanks,  trucks,  guns,  small  arms,  am- 
munition, atomic  bombs,  preclslot.  tools,  sur- 
plus clothing,  army  and  navy  stores,  etc. 
•  •  •  All  of  these  things  shoiild  save  us 
untold  bUllons  each  year  should  v"  be  again 
plunged  into  an  "all-ouf  war  effort. 

Of  all  the  items  mentioned,  what  has 
not  been  dismanUed  is  mostly  in  moth 
balls.  Rumely  conveniently  foi-gets  that 
a  great  deal  of  equipment  is  obsolete,  as 
improvements  are  constantly  be  Ing  made. 
With  the  increasing  importance  of 
mechanization,  our  requirements,  in  case 
of  another  full-scale  war,  will  be  much 
greater  than  in  the  last  war.  We  must 
face  facts  and  not  bury  our  head  in  the 
sand.  The  CCG  statement  is  intended 
to  paint  a  cozy  and  illusory  picture  of 
our  present  situation.  In  times  such  as 
the  present,  such  intentions  constitute  a 
threat  to  the  security  of  the  Nation. 

EUMELT    DBTORTS    nCUEES    TO    MISLEAD    PtTBLTC 

6.  Moreover,  our  total  manufacturing 
capacity  is  at  least  50  percent  greater  than 
It  was  some  9  or  10  years  ago — and  we  have 
recently  been  turning  out  goods  at  a  rate 
60  percent  higher  than  in  the  good  year 
1940.  Our  steel  capacity  is  much  greater, 
and  U  still  Increasing.  Our  capacity  to  pro- 
duce electric  power  has  almost  doubled;  our 
railroads  are  in  Ijetter  condition — and  they 
did  not  fall  down  once  in  the  last  war.  We 
are  now  virtually  Independent  of  natural 
rubber.  We  have  a  surpiu-  of  almost  every- 
thing of  Importance  In  our  economy. 

If  this  shows  anything,  it  only  indi- 
cates that  figures  may  te  distorted  so 
as  to  be  able  to  prove  almost  anything. 
In  the  first  place,  we  have  been  operat- 
ing our  productive  units  in  general  at 
a  higher  percentage  of  capacity  than 
we  were  10  years  ago.  Thus,  there  is 
less  untapped  capacity  than  there  was. 

As  for  steel,  we  even  had  shortages  be- 
fore the  present  emergency  developed. 
If  prompt  action  is  not  taken  to  increase 
and  effectively  utilize  our  production,  we 
will  find  ourselves  woefully  unprepared 
to  meet  the  emergency.  This  is  no  time 
to  be  complacent  and  Rumely  knows  it. 

HUMELT  SATS  WTE  CAN  BE  SATISTIEO  WriB  ALLIES' 
STSENCTH 

8.  Our  allies  in  western  Europe  and  else- 
where, whom  we  have  assisted  at  great  ex- 
pense for  several  years,  are  now  In  a  much 
Improved  position.  Their  drain  on  our  phy- 
sical and  financial  resources  should.  In  tlie 
future,  be  much  smaller  than  in  the  past. 

Rumely  is  well  aware  that  our  allies 
will  have  to  intensify  their  efforts  to  meet 
the  new  international  conditions.  Be- 
cause of  this  they  will  need  more,  not  less, 
assistance. 


BUMXLT    TRB    MnJTABT 

9.  The  immediate  war  effort  called  for  by 
the  President  la  by  him  estimated  to  add 
•twut  110,000.000.000  to  our  Oovemment  ex- 
penditures. This  Is  scarcely  4  percent  o'  our 
gross  national  product,  now  running  at  tha 
rate  of  more  than  1365,000,000,000  per  annum. 
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Under  present  conditions,  as  above  outllne<l. 
we  cannot,  without  wanton  waste,  spend 
any  large  proportion  of  our  national  effort 
on  either  the  present  or  any  probable  future 
defense  effort.  Ten  billion  dollars  additional 
should  be  enough  to  put  2,000,000  addlUonal 
troops  under  arms. 

Every  Congressman  knows  this  is  pure 
bimkum.    So  does  Rumely. 

BT7MELT    ICNOEES   HISTOBT   OF   INPLATlOlf 

10.  With  few  and  relatively  minor  excep- 
tions, there  Is  plenty  of  everything  for  every- 
body In  this  country,  and  even  under  prospec- 
tive war  conditions.  As  soon  as  the  Initial 
hysteria  dieu  down,  panicky  buying  will  cease, 
and  prices  will  revert  toward  their  earlier 
and  lower  levels.     •     •     • 

Any  responsiole  person  knows  this  also 
is  pure  bunkum. 

BUMELT '8  SHORT   MXlCaBT 

12  And,  by  the  way,  all  history  shows  that 
price  fixing  by  Oovemment  has  never  worked, 
even  when  enforceable  by  the  death  penalty. 
Our  memories  regarding  the  gray  and  black 
markets  of  the  last  war  are  too  short. 

Rumely  forgot  that  we  avoided  ruinous 
inflation  in  World  War  II.  Our  national 
debt  today  would  be  over  $100,000,000.- 
000  higher  had  it  not  been  for  price 
controls.  This  does  not  take  into  con- 
sideration 5200,000.000  000  or  more  saved 
by  consumers 

BVHSLT,  TOOL  OT  DlCTATtWS,  C1VE&  SCBMOM 

ON  LIBEBTT 

14.  To  impose  either  the  partial  controls 
as  requested  by  the  President,  or  the  all-out 
controls  advocated  by  Mr.  Banicb,  seems 
both  unwise  and  unnecessary.  To  do  so 
would  hamper  rather  than  help  the  defense 
effort.  It  would  plunge  tis  at  once,  under 
generally  peaceful  conditions.  Into  a  totali- 
tarian form  of  government,  akin  to  the  very 
thlag  which  we  are  now  opposing  with  armed 
force.  It  would  destroy  our  customary 
liberties,  and  take  airay  our  freedom  for  an 
Indefinite  period.  Such  a  policy  should  be 
vigorously  opposed  by  all  sound  thmkir.g  and 
l^atriotlc  citizens. 

The  President's  bill  is  reasonable 
regulation  designed  to  save  us  from  a 
Fascist  and  a  totalitarian  regime  which 
would  result  from  the  chaos  caused  by 
failure  to  impose  the  controls.  There 
is  a  vast  difference  when  the  elected  rep- 
resentatives— freely  chosen  by  all  the 
people — work  out  our  program  and  ap- 
prove it — and  work  it  out  in  such  a  way 
that  our  fundamental  liberties  are  pre- 
served and  our  Constitution  remains  the 
living  instrument  it  has  always  been, 
been,  not  what  Rumely  would  like  u> 
make  of  it. 

THE  POET  BTBON  OK  EB  BUIIXLT 

Mr.  Speaker,  the  great  poet.  Lord 
Byron,  said : 

There  Is  no  traitor  like  him  whose  do- 
mestic treason  plants  the  poniard  within 
the  heart  which  trusted  to  his  truth. 

Long  ago,  Ed  Rumely.  I  have  shown 
was  guilty  of  trading  with  a  foreign 
enemy.  The  psychologically  traitorous 
propaganda  I  read  you,  that  Rumely  and 
his  Fascist  committee  have  distributed 
throughout  the  land,  illustrates  the 
Poet  BjTons  brilliant  line.  Yes.  "do- 
mestic treason  plants  the  poniard 
within  the  heart  which  trusted  to  his 
truth."  If  enough  American  hearts 
tnisted  to  Rumelys  truth,  our  country 


would  move  from  the  great  nation  that 
it  is — the  foremost  cotmtry  on  earth — 
to  one  of  decadence  and  obscurity. 
Rumely  knew,  when  he  distributed  that 
tract,  that  he  was  weakening  our  war 
effort.  Rumely.  the  ex-convict  traiUM- 
who  despises  our  democracy,  wants  it 
to  fall  apart,  wants  to  substitute  for  it 
the  kind  of  government  that  is  despised 
by  good  peoples  all  over  the  earth — a 
Fascist  government.  He  wants  fascism 
in  America. 

I  have  shown  what  fascism  is.  in  my 
early  remarks.  Then  I  proved  that 
Rumely  and  the  Committee  for  Consti- 
tutional Government  fit  that  definition. 
I  wish  now  to  quote  from  a  monograph. 
"Fascism  in  Action."  which  was  written 
by  the  Library  of  Congress,  at  my  re- 
quest, in  194€.  In  the  foreword  to  that 
pamphlet,  I  said: 

Perhaps  the  best  means  of  fighting  fascism 
Is  to  recognize  it  no  matter  tmder  what  title 
It  may  masquerade.  •  •  •  It  Is  -my  be- 
lief that  pertinent  and  fearless  exposure  wiU 
kill  pro-Fascist  organizations  and  discredit 
the  Individuals  who  have  formed  them. 
•  •  •  I  believe  we  are  forced  to  admit 
that  fascism  todiy  is  an  everpresent  danger 
to  our  democracy  •  •  •  Public  opinion 
appears,  in  general,  to  hold  that  fascism  is 
wholly  European  or  at  least  a  wholly  foreign 
movement.  Yet  there  are  many  strong  symp- 
toms of  fascism  In  our  own  democratic  sys- 
tem. This  movement  In  the  United  States 
masquerades  under  other  name*  than  the 
discredited  one  of  fascism  but  whatever  It 
may  be  called.  Its  peculUr  cfcaracterisUcs 
are  alarmingly  evident 

In  my  efforts  to  fight  fascism.  I  am 

certainly  not  unmindful  of  the  world- 
wide menace  of  communism.  But  I  wish 
to  point  out.  gentlemen,  that  in  our  own 
preoccupation  with  fighting  the  Com- 
munist menace  we  cannot  afford  for  one 
moment  to  relax  our  vigils  in  the  eternal 
fieht  against  domestic  reaction  in  the 
form  of  fascism. 

AMKXICAN   PEOPLE  WANT  KOBE  DCltOCBACT,  NOT 
XCMXXT    AND  CCC 

Our  people  want  not  less  but  more 
democracy.  Moscow  and  Ed  Rumely 
want  less  democracy.  Moscow  knows 
that  it  would  have  a  comparuvely  easy 
task  in  defeating  us  were  Ed  Rumely  and 
his  f  ascistic  committee  to  have  their  way 
in  the  United  States. 

I  have  shown  that  Rumely  has  been 
consistently  contemptuous  of  the  Con- 
gress, the  judiciary,  and  the  administra- 
tive arm  of  our  Government.  I  have 
shown  that  he  is  deliberately  weakenms 
our  war  effort,  just  as  be  attempted  to 
do  in  World  War  I.  I  have  shown  that 
he  is  a  despicable  man.  I  have  shown 
why  he  should  be  isolated  from  Ameri- 
can society.  I  ask  that  every  single 
Member  of  this  great  Congress  vote  to 
cite  Ed  Kumt  ly  for  contempt  of  the  Con- 
gress of  the  United  States  when  such  a 
motion  is  offered  on  the  floor  of  this 
House.  When  that  vote  is  taken.  I  hope 
that  every  Mwnber  reads  the  line  I 
quoted  from  Byron: 

There  Is  no  traitor  like  him  whose  donMStlc 
treason  plants  the  poniard  within  the  heart 
which  trusted  to  his  truth. 

SPECIAL  OSIXER  ORASTKO 

Mrs.  ROGERS  of  Massachusetts  asked 
ynd  was  given  permission  to  address  the 


House  for  5  minutes  tomorrow.  foUofwinc 
the  legislative  program  and  any  special 
orders  heretofore  entered. 

The  SPEAKER  pro  tonpore.  Under 
previous  order  of  the  House,  the  gentJe- 
wMnan  from  Massachusetts  [Mrs. 
RoccssI  is  recognized  for  5  minutes. 

THE  WALTHAlf  WATCH  CO.  AMD  TBB 
TBXnUC   IMUUVntT 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  heartily  endorse  the  views  of 
the  able  gentleman  from  Massachusetts 
[Mr.  DoKOHtncI  who  has  made  such  a 
great  fight  against  the  dosing  of  the 
Waltham  Watch  Co.  I  have  many  con- 
stituents who  work  in  that  company  in 
Waltham.  I  suspect  very  strongly  that 
there  were  Swiss  influences  at  work  to 
close  the  Waltham  Watch  Co.,  so  that 
the  Swiss  interests  could  take  over. 

Bdr.  Speaker.  I  would  also  like  to  en- 
dorse the  views  of  the  gentleman  from 
North  Carolina.  Judge  Btrsos.  regard- 
ing the  fear  that  the  textile  industry 
all  over  the  cotmtry  has  over  the  ccm- 
ferences  to  be  held  on  trade  agreements 
in  Torquay.  England.  I  have  repeatedly 
requested  that  the  administration  send 
Members  of  Congress  to  sit  in  to  observe 
these  trade-agre«nent  conferences. 

As  far  as  I  can  tell,  every  other  coun- 
try that  is  interested  has  observers  at 
this  conference.  It  is  very  important 
that  we  have  ours  there. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentlewoman  from  Massa- 
chusetts has  expired. 

The  SPEAKER  i>ro  tempore.  Under 
previous  order  of  the  House,  the  gentle- 
man from  Pennsylvania  [Mr.  BtrcHAJiAir] 
is  recognized  for  15  minutes. 

CITATION  OP  EDWABD  A.  RUlfB.T.  WII*- 
LIAM  PATTERSON,  AND  JOSEPH  P.  KAMP 
POR  CONTEMPT  OP  CONGRESS 

Mr.  BUCHANAN.  Mr.  Speaker  I  shall. 
If  recognised  by  the  Speaker,  call  up  to- 
morrow recommendations  for  contempt 
citations  against  Edward  A.  Rumely.  ex- 
ecutive secretary  of  the  Committee  for 
Consututional  Govenunent.  William  L. 
Patterson,  executive  secretary  of  the 
Civil  Rights  Cwigress,  and  Joseph  P. 
Kamp.  executive  vice  chairman  of 
the  Constitutional  Education  League. 
Kamp  is  now  in  jail  serving  a  sentence 
for  contempt  of  Congress  in  19*4. 

The  three  reports  charge  Rumely.  Pat- 
terson and  Kamp  with  having  deprived 
the  House  Select  Committee  on  Lobbying 
Activities  of  answer  to  pertinent  ques- 
tions. 

In  each  instance,  the  witness  had  re- 
fused to  give  to  the  committee  in  an- 
swer to  a  supena  data  on  the  sources  of 
the  receipts  of  his  organization.  I  wish 
to  point  out  that  the  informaticm  re- 
quested from  these  witnesses,  and  refused 
by  them,  was  identical  in  nature  to  the 
matnlal  asked  and  receired  from  all 
other  groups  which  had  appeared  before 
the  House  Lobby  InvestigatkHi  Com- 
mittee. 

The  report  on  Rumely  points  oat  that 
this  witness  had  taken  the  position  that 
the  congressional  investigators  had  no 
right  to  informatitMi  on  the  names  «< 
those  who  have  given  $500  ot  more  to 
the  Conunittee  for  Constitutional  Gor- 
ernment  to  aid  that  organization  in  tiM 
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distribuUon  of  propaganda  bearing  on 
legislative  Issues. 

The  report  on  Pattwrson.  whose  organ- 
iiation  has  been  labeled  subversive  and 
Communist-led  by  the  Department  of 
Justice.  deUils  Patterson's  refusal  to  pro- 
vide any  account,  any  list,  of  those  who 
have  given  material  support  to  the  or- 
ganizaUon.  Patterson  based  his  refusal 
on  the  assertion  that  "I  didnt  regard 
this  organization  as  a  lobbying  organiza- 

Uon.- 

The  report  on  Kamp  contains  testi- 
mony showing  Kamp's  refusal  to  turn 
over  to  the  investigating  committee  any 
information  on  his  organization  or  its 
receipts  until  the  congressional  com- 
mittee were  able  to  establish  Its  right 
to  his  satisfaction  to  have  any  of  this 
information.  Even  if  such  a  right  were 
established  to  his  satisfaction.  Kamp 
had  testified  he  would  reserve  decision  as 
to  whether  he  would  comply  or  take 
the  consequences  of  refusal.  Kamp  is 
now  In  jail  for  taking  the  consequences 
of  a  similar  refusal  to  a  previous  con- 
gressional investigating  committee. 

Rumely's  organization  flies  reports  un- 
der the  Lobbying  Act.  Patterson's  used 
to  but  ceased  doing  so.  Kamp's  never 
did. 

In  addition.  Mr.  Speaker,  I  should  like 
to  bring  to  the  attention  of  the  House, 
a  report  prepared  by  the  Legislative  Ref- 
erence Service  on  proceedings  involving 
contempt  of  Congress  and  its  committees. 
PaocxBDOias  Involving  Contkuft  or  Comgress 
AMD  Its  CoMiaTms 

The  power  of  Conrre-a  and  Its  committees 
to  obtain  information  deemed  necessary  to 
the  legtslatl^e  process  and  the  assertion  and 
exercise  of  this  power  has  been  of  extreme 
Interest  throughout  the  history  of  the  na- 
tional lawmaking  body.  That  Congress  con- 
sidered this  power  to  be  inherent  Ln  the  ua- 
tlonai  legislative  body  Is  Indicated  by  the 
act  of  May  3.  1798.*  which  reads: 

"Sicnow  1.  Be  it  enacted  by  the  Senate 
mnd  House  of  Representatives  of  the  United 
States  of  America  in  Congress  assembled. 
That  the  President  of  the  Senate,  the  Speaker 
of  tiie  House  of  Representatives,  a  chair- 
man of  a  committee  of  the  whole,  or  a 
chairman  of  a  select  committee  of  either 
House,  shall  be  empowered  to  administer 
oaths  or  affirmations  to  witnesses,  in  any 
case  under  their  examination. 

"Sac.  a.  And  be  it  further  enacted,  TJjat 
If  any  person  shaU  wUUully.  absolutely,  and 
falsely  swear  or  affirm,  touching  any  matter 
or  thing  ma.erlal  to  the  point  In  question 
whether  he  or  she  shall  be  th\is  examined. 
every  person  so  offending,  and  being  thereof 
duly  oonTlcted.  shall  be  subjected,  to  the 
plans,  penalties  and  disabilities,  which  by 
law  are  prescribed  for  the  punishment  of  the 
crime  of  wilful  and  corrupt  perjury." 

Since  that  date  there  has  evolved  a  con- 
siderable body  of  law  and  precedent  which 
serves  as  a  guide  to  the  Congress  and  Its 
committees  In  re-iulrtng  the  production  of 
Information  a.id  the  attendance  of  witnesses 
and  in  dealing  with  recusancy  and  con- 
tumacy. In  recent  years  the  practice  baa 
been  to  leave  the  punisiunent  of  recalcitrant 
witnesses  up  to  the  courU  under  Revised 
Statutes  lOa. 

ooHcaasioKAi.    rowia    or    xmnsncaTioif 
onnaaixT 

At  th*  outaet  it  la  daamed  advisable  to  list 
ttks  following  17  guiding  principles.  Par- 
Ueular  attention  U  Invited  to  Revised 
Statutea  loa.*  whleb  appllM  to  every  person 

>1  StatTsM.  at.XXZVL 
•  U.  8.  C.  2:  l»a— Item  10. 


CONGRESSIONAL  RECORD— HOUSE 


August  29 


who  falls  to  appaar  as  a  wltnsss  or  procuoa 
the  papers  requested. 

J.  Th*  Constitution  grants  the  legislativ4 
authority  to  Congress 
Any  authority  of  a  congressional  com- 
mittee Is  essential  to  the  legislative  process 
must  be  found  In  the  powers  granted  to 
Congress  In  article  I,  section  1.  and  in  secUon 
5.  clause  2.  of  the  Constitution. 

••Section  1.  AU  legislative  power  herein 
granted  shall  be  vested  In  a  Congress  of  the 
United  States  which  shall  consist  of  a  Senate 
and  House  of  Representatives. 

"Sxc.  5.  •  •  •  Each  House  may  deter- 
mine the  rules  of  Its  proceedings,  punish  Its 
Members  for  disorderly  behavior,  and.  with 
the  concurrence  of  two-thirds,  expel  a  Mem- 
ber." 

2.  The  constitutional  grants  do  not  spell  out 
express  poicers  of  Congress  to  compel  dis- 
closures by  means  of  contempt  proceedings 
It  Is  certainly  true  that  there  Is  no  power 
given  by  the  Constitution  to  either  House, 
to  punish  for  contempts,  except  when  com- 
mitted  by   their  own   Members.     Nor   does 
the  Judicial  or  criminal  power  given  to  the 
United  States.  In  any  part,  expressly  extend 
to  the   Infliction   of   punishment   for   con- 
tempt of  either  House,  or  any  one  coordinate 
branch  of  the  Government.     Shall  we.  there- 
fore, decide  that  no  such  power  exists? 

It  Is  true  that  such  a  power.  If  It  exists, 
must  be  derived  from  Implication,  and  the 
genl\is  and  spirit  of  our  Institutions  are 
hostile  to  the  exercise  of  implied  powers. 
Had  the  faculties  of  man  been  competent  to 
the  framing  of  a  system  of  gcvemment  which 
would  have  left  nothing  to  Implication,  it 
cannot  be  doubted  that  the  effort  would 
have  been  made  by  the  framers  of  the  Con- 
stitution. But  what  Is  the  fact?  There  la 
not  In  the  whole  of  that  admirable  Instru- 
ment a  grant  of  powers  which  does  not 
draw  after  It  others,  not  expressed,  but  vital 
to  their  exercise;  not  substantive  and  Inde- 
pendent, Indeed,  but  auxiliary  and  subor- 
dinate.' 

3.  Pc'joer  to  compel  pertinent  disclosures  is 
implied  in  the  grant  of  all  legislative  power 
to  Congress 

There  Is  no  provision  expressly  Investing 
either  House  with  power  to  make  Investiga- 
tions and  exact  testimony  to  the  end  that 
it  may  exercise  its  legislative  fimctlons  ad- 
visedly and  effectively.  So  the  question 
arises  whether  this  power  Is  so  far  Incidental 
to  the  legislative  function  as  to  be  implied. 

In  actual  legislative  practice  power  to  se- 
cure needed  Information  by  such  means  has 
long  been  Ueated  as  an  atulbute  of  the 
power  to  legislate.  It  was  so  regarded  In 
the  British  Parlament  and  In  the  Colonial 
legislatures  before  the  American  Revolution; 
and  a  like  vl-w  has  prevailed  and  been  car- 
ried Into  effect  In  ix)th  Houses  of  Congress 
and  moat  of  the  State  legislatures.' 

4.  A  legislative  purpose  uill  be  presumed  in 
authorizing  a  congressional  intxstigation 
We  cannot  assume  on  this  record  thstt  the 

action  of  the  Senate  was  without  a  legitimate 
object,  and  so  encroach  upon  the  province 
of  that  body.  Indeed,  we  think  It  affirma- 
tively appears  that  the  Senate  was  acting 
within  its  rlgUt,  and  It  was  certainly  not 
necessary  that  the  resolutions  should  declare 
In  advance  what  the  Senate  meditated  doing 
when  the  investigation  was  concluded.' 

The  only  legitimate  object  the  Senate  could 
have  In  ordering  the  Investigation  was  to 
aid  It  In  legislating:  and  we  think  the  sub- 
ject matter  was  such  that  the  presumption 
should  be  Indulged  that  this  was  the  real 
object.     An   express  avowal   of   the   object 

*Ander$on  v.  Dunn  (1821),  «  Wheat.  204, 
p.  224. 
*MeOrmtm  v.  Daughtrtf  (1027),  873  U.  8. 

186.  lei. 

•in  re  Chapman  (1897),  166  U.  S.  661.  670. 


would  have  been  better;  but  In  view  of  the 
particular  subject  matter  was  not  IndUpen- 

sable     *     *     *  * 
•     •     •    ••yfe  are  bound  to  presume  that 

the  tctlon  of  the  legislative  body  was  with 
a  legitimate  object  If  It  Is  capable  of  being 
so  construed,  and  we  have  no  right  to  assume 
that  the  contrary  was  Intended."' 
5.  A  congressional  Inquiry  may  be  as  broad  as 
the  legislative  purpose  requires 
A  legislative  Inquiry  may  be  as  broad,  as 
searching,  and  as  exhaustive  as  Is  necessary 
to  make  effective  the  constitutional  powers  of 
Congress     •     •     •.    A  Judicial  Inquiry  re- 
lates to  a  case,  and  the  evidence  to  be  ad- 
missible must  be  measured  by  the  narrow 
limits  of   the  pleadings.     A  legislative  in- 
quiry  anticipates   all   possible   cases   which 
may  arise  thereunder,  and  the  evidence  ad- 
missible must  be  responsive  to  the  scope  of 
the  Inquiry,  which  generally  Is  very  broad. 
Many  i:  witness  In  a  Judicial  Inquiry  has,  no 
doubt,   been   embarrassed   and   Irritated   by 
questions  which  to  him  seemed  Incompetent, 
irrelevant.  Immaterial,  and  Impertinent.    But 
that  Is  not  a  matter  for  a  witness  finally  to 
decide.    Because  a  witness  could  not  under- 
stand; the  purpose  of  cross-examination,  he 
would  not  be  Justified  In  leaving  a  court- 
room.   The  orderly  processes  of  Judicial  de- 
termination do  not  permit  the  exercise  of 
such  discretion  by  a  witness.     The  orderly 
processes  of  legislative  Inquiry  require  that 
the  committee  shall  determine  such  ques- 
tions for  Itself.    Within  the  realm  of  legis- 
lative discretion,  the  exercise  of  good  taste 
and  good  Judgment  In  the  examination  of 
witnesses  must  be  entrusted  to  those  who 
have  been  vested  with  authority  to  conduct 
such  Investigations.    •     •     *.* 
6.  Appeals  by  persons  investigated  to  couTt$ 
for  aid  should  be  timely  and  necessary 
Once  Information  Is  in  the  possession  of 
a  committee,  courts  are  reluctant  to  Inter- 
fere with  Its  use. 

And  so  we  think  the  law  is  settled  that  If 
appellant  were  before  the  Senate  committee 
as  a  witness  and  were  questioned  as  to  mat- 
ters unrelated  to  the  legislative  business  In 
hand,  as  his  bill  alleges  Is  true  of  the  mes- 
sages In  question,  he  would  be  entitled  to 
reluse  to  answer;  and  if.  for  his  supposed 
contumacy,  he  were  Imprisoned,  he  could 
secure  his  release  on  habeas  corpus.  And 
so,  also.  If  a  Senate  committee  were  to  at- 
tempt to  force  a  telegraph  company  to  pro- 
duce telegrams  not  pertinent  to  the  matters 
the  committee  was  created  to  investigate, 
the  company  could  be  restrained  at  the 
Instance  of  the  sender  of  the  telegrams, 
for  as  the  Supreme  Court  said  In  McGrcin 
v.  Daugherty  •  •  •  the  decisions  in  Kil- 
burn  V.  Thompson  •  •  •  and  Marshall 
V.  Crcrdon  *  *  *.  point.  In  such  circum- 
stances, to  admissible  measures  of  relief. 
We  are,  therefore,  of  opinion  that  the  court 
below  was  right  in  assuming  Jurisdiction  as 
to  the  commission,  and  if  the  bill  had  been 
filed  while  the  trespass  was  in  process  It 
would  have  been  the  duty  of  the  lower  court 
by  order  of  the  conunlsslon  or  the  telegraph 
companies  or  the  agents  of  the  committee  to 
en^^oln  the  acts  complained  of.  But  the 
main  question  we  have  to  decide  is  In  a  dif- 
ferent aspect.  Here,  as  appears  both  from 
the  bill  and  by  admission  of  parties,  the 
committee  has  obtained  copl»,s  of  the  tele- 
grams and  they  are  now  physically  In  Its 
possession;  and  this  means  neither  more  nor 
less  than  that  they  are  In  the  hands  of  the 
Senate,  for  the  committee  Is  a  part  of  the 
Senate  •  •  •  created,  as  we  have  seen, 
by  the  Senate  for  the  purpose  of  investigat- 
ing the  subject  of  lobbying.  In  aid  of  pro- 

'McGraln  v.  Daugherty  (1927),  273  U.  & 
136.  178. 

'  Quoting  People  v.  Keeler,  99  M.  Y.  478,  % 
178. 

•  Townsend  v.  Vnited  States,  95  F.  ad  3Sa» 
361. 
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posed  legislation.  The  prayer  of  the  bill 
Is  that  the  committee  be  restrained  from 
keeping  the  messages  or  making  any  tise  of 
them  or  disclosing  their  contents.  In  other 
words,  that  If  we  find  tiiat  the  method 
adopted  to  obtain  the  telegrams  was  an  In- 
vasion of  appellant's  legal  rlghu.  we  should 
say  to  the  committee  and  to  the  Senate  that 
the  contents  cotild  not  be  disclosed  or  used 
in  the  exercise  by  the  Senate  of  Its  legiti- 
mate fimctlons.  We  know  of  no  case  In 
which  It  has  been  held  that  a  court  of 
equity  has  authority  to  do  any  of  these 
things.  On  the  contrary,  the  imlversal  rule, 
so  far  as  we  know  It.  Is  that  the  legislative 
discretion  In  discharge  of  Its  constitutional 
functions,  whether  rlghtfuUy  or  wrongfully 
exercised,  is  not  a  subject  for  Judicial  Inter- 
ference.* 
7.  Congress  should  enforce  its  otcn  process 
•  •  •  It  has  been  custoniary  for  the 
Senate — and  the  House  as  weU— to  rely  on 
Its  own  power  to  compel  attendance  of  wit- 
nesses and  production  of  evidence  In  Investi- 
gations made  by  It  or  through  lu  committees. 
By  means  of  Its  own  process  or  that  of  Its 
committee,  the  Senate  Is  empowered  to  ob- 
tain evidence  relating  to  the  matters  com- 
mitted to  It  by  the  Constitution.  McGrain 
V.  Daugherty  *  '  *.  And  Congress  has 
passed  laws  calculated  to  facUltate  such  In- 
vestigations.'* 

8.  Pertinency  of  the  evidence  is  not  deter- 
mined by  its  probative  value 
Appellant  earnestly  maintains  that  the 
question  was  not  shown  to  be  pertinent  to 
any  Inquiry  the  committee  was  authorized  to 
make.  The  United  States  suggests  that  the 
presumption  of  regularity  Is  sufficient  with- 
out proof.  But.  without  determining 
whether  that  presiunptlon  Is  applicable  to 
such  a  matter,  it  is  enough  to  say  that  the 
stronger  presumption  of  Innocence  attended 
the  accused  at  the  trial.  It  was  therefoie 
Incumbent  upon  the  United  States  to  plead 
and  show  that  the  question  pertained  to  some 
matter  under  investigation.     •     •     • 

The  question  of  pertinency  under  section 
102  |U.  S.  C.  2:  192]  was  rightly  decided  by 
the  court  as  one  of  law.  It  did  not  depend 
upon  the  probative  value  of  evidence.  That 
question  may  be  likened  to  those  concerning 
relevancy  at  the  trial  of  Issues  In  court,  and 
It  Is  not  essentially  different  from  the  ques- 
tion as  to  materiality  of  false  testimony 
charged  as  perjury  In  prosecuUons  for  that 
crime.  Upon  reasons  so  well  known  that 
their  repetition  Is  unnecessary.  Is  It  uni- 
formly held  that  relevancy  is  a  question  of 
Uw." 

$.  Witnesses  may  be  punished  for  mistakes  of 
late  in  refusing  to  ansrcer 

•  •  •  A  witness  may  exercise  his  prlv- 
Uege  of  refusing  to  answer  questions  (before 
a  committee]  and  submit  to  a  court  the  cor- 
rectness of  hU  Judgment  In  so  doing,  but  In 
the  event  he  Is  mistaken  as  to  the  law  it  Is  no 
defense,  for  he  Is  bound  rightly  to  construe 
the  statute  •  •  '.  Beyond  thU.  he  must 
conform  to  the  procedure  of  the  committee 
and  respond  to  Its  questions  •  •  •.  He 
cannot  be  heard  to  plead  Jvistlflcatlon  and, 
hence,  lack  of  wUlfulness  In  defiantly  leaving 
a  hearing  because  he  does  not  like  the  ques- 
tions propounded  to  him— remedy  by  objec- 
tion and  refusal  to  answer  both  being  open 
to  him  '^ 

There  is  no  merit  In  appellant's  contention 
that  he  is  entitled  to  a  new  trial  because  the 
court  excluded  evidence  that  In  refusing  to 
answer  (the  committee j  he  acted  in  good 
faith  on  the  advice  of  competent  counsel, 

•  Hearst  v.  Black,  87  F.  2d  88.  71. 

«•  Reed  v.  County  Commissioners.  277  U.  S. 

876.  338.  ^   ^^ 

"  SJnclotr  V.  United  States,  279  U.  8.  2«S. 
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^  Townsend  v.  United  States.  95  F.  ad  36L 


The  gist  of  the  offense  U  refusal  to  aiiswer 
pertinent  qtwstlons.  No  moral  tiirpltude  is 
Involved.  Intentional  violation  U  sufficient 
to  constitute  guilt.  There  was  no  misappre- 
hension as  to  what  was  called  for.  The  re- 
fusal to  answer  was  deliberate.  The  facts 
sought  were  pertinent  as  &  matter  of  law,  and 
section  102  made  It  appellant's  duty  to  an- 
swer. He  was  bound  righUy  to  construe  tha 
statute." 

10.  Contumacy  may  be  punished  either  by 
Congress  or  as  a  misdemeanor  under  United 
States  Code  2:  192  (Bev.  Stmt.  102) 
Every  person  who  havlixg  been  summoned 
as  a  witness  by  the  authority  of  either  House 
of  Congress  to  give  testimony  or  to  produce 
papers  upon  any  matter  under  Inquiry  before 
either  House,  or  any  Joint  conunlttee  estab- 
lished by  a  Joint  or  concvirrent  resolution  of 
the  two  Houses  of  Congress,  or  any  commit- 
tee of  either  House  of  Congress,  willfully 
makes  a  default,  or  who.  having  appeared,  re- 
fuses to  answer  any  question  pertinent  to 
the  question  under  Inquiry,  shall  be  deemed 
guilty  of  a  misdemeanor,  pimlshable  by  a  fine 
of  not  more  tlian  81.000  nor  less  than  $100 
and  Imprisonment  In  a  common  jail  for  not 
less  than  1  month  nor  more  than  12  months. 
The  authority  to  punish  under  this  section 
rests  with  Congress  and  lU  committees  and 
not  with  Its  employees." 

Counsel  contend  •  •  •  that  the  law 
delegates  to  the  District  of  ColumbU  Crim- 
inal Cotirt  the  exclusive  Jxirisdlctlon  and 
power  to  punish  as  contempt  the  acts  de- 
nounced, and  thus  deprive  tiie  House  of 
Congress  of  their  constitutional  functions 
in  the  particular  class  of  cases.     •     •     • 

The  reftisal  to  answer  pertinent  questions 
In  a  matter  of  Inquiry  witliin  the  Jurisdiction 
of  the  Senate,  of  course,  constitutes  a  con- 
tempt of  that  body,  and  by  the  statute  this  U 
also  made  an  offense  against  the  United 
States. 

•  •  •  We  grant  tliat  Congress  could 
not  divest  Itself,  or  either  of  its  Houses,  of 
the  essential  and  Inherent  power  to  punlSh 
for  contempt.  In  cases  to  wliich  the  power 
of  either  House  properly  extended;  but,  be- 
cause Congress,  by  the  act  of  1857.  sought  to 
aid  each  of  the  Houses  In  the  discharge  of  Its 
constitutional  functions.  It  does  not  follow 
thai  any  delegation  of  the  power  In  each  to 
punish  for  contempt  was  involved;  and  the 
statute  Is  not  open  to  objection  on  that 
account." 

Where  proceedings  of  the  Senate  require 
secrecy.  Judgment  for  contempt  may  l>e  pro- 
nounced in  secret  session. 

It  was  also  contended  In  argument  that 
although  the  Senate  might  hold  secret  ses- 
sions, they  could  not  in  secret  session  punish 
a  man  for  a  contempt.  The  court,  however, 
cannot  perceive  any  reason  why  the  Senate 
should  not  have  the  same  power  of  punish- 
ing contempts  in  secret  as  in  open  session.** 

11.  Whether  or  not  the  ititness  has  purged 
himself  of  contempt  is  for  the  House  of 
Congress  having  jurisdiction  to  decide 
•  •  *  MacCracken  contends  that  he  Is 
not  punishable  for  contempt,  because  the 
obstruction.  If  any.  which  he  caused  to  leg- 
islative processes  had  been  entirely  removed 
and  Its  evil  effects  undone  before  the  con- 
tempt proceedings  were  Instituted.  He 
points  to  the  allegations  In  the  petition  tot 
halieas  corpus  that  he  had  siurendered  all 
papers  in  his  possession;  that  he  was  ready 
and  willing  to  give  any  additional  testimony 
wlilch  the  committee  would  reqtiire;  that  lie 
had  secured  the  return  of  the  papers  taken 
from  the  files  by  Giwen.  with  his  permission: 
and  that  be  was  In  no  way  responsible  for 
the  removal  and  destruction  of  the  papers  by 

"  Sinclair  V.  United  States.  279  D.  S.  283, 
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"See  Ex  parte  Prankfeld.  32  F-  Supp.  915. 
"  Irt  re  Chapman,  166  U.  S.  861.  871,  672. 
»«£j  port*  Kugent  I18t8;.  18  Fed.  Cas.  483. 


Brittin.  This  oontcotkn  goes  to  the  quea- 
tion  of  guUt.  not  to  that  of  the  Jurtadlctlon 
of  the  Senate.  The  contempt  with  which 
MacCracken  is  charged  Is  "the  destructloa 
and  removal  of  certain  papers."  Whether  ha 
Is  guilty,  and  whether  he  has  so  far  purged 
himself  of  contempt  that  be  does  not  now 
deserve  ptuilshment  are  the  questions  which 
the  Senate  proposes  to  try.  The  respondent 
to  the  peUtlon  did  not.  by  demtirring.  trai»- 
fer  to  the  court  the  dedsioa  of  those  quas- 
Uons.  The  acAe  function  d  the  writ  at 
habeas  corpiis  Is  to  have  tha  court  dectda 
whether  the  Senate  has  JurteUctkm  to  maka 
the  determination  which  It  proposes." 

12.  Members  of  a  eommtttee  may  plemd  im- 
munity to  prosecution  for  false  arrest  of 
a  tcitness 

The  House  of  Representatives  Is  not  aa 
ordinary  tribunal.  The  defendants  set  up 
the  protection  of  the  Constitution,  under 
which  they  do  business  as  part  of  the  Con- 
gress of  the  United  States.  That  Ccmstl- 
tutlon  declares  that  the  Senators  and  tUip' 
resentaUves  "shall  In  aU  cases,  except  trea- 
son, felony,  and  breach  cH  the  peaee.  ha 
privileged  from  arrest  during  their  attend- 
ance at  the  session  of  their  respective  Houses, 
and  In  going  to  and  returning  from  the 
same;  and  for  any  speech  or  debate  In 
either  House  they  shall  not  be  qtwatlooed 
tn  any  other  place."  ■ 

•  •  •  the  plea  set  up  by  those  o(  tba 
defendants  who  were  Members  at  the  House 
Is  a  good  defense,  and  the  Judgment  of  the 
coxirt  overruling  the  demurrer  to  It  and 
giving  Judgment  for  those  defendants  will 
be  affirmed.  As  to  Thompson  (the  sergeant 
at  artns  j .  the  Judgment  will  be  reversed  and 
the  case  remanded  for  further  proceedings.** 

15.  The  plea  of  privilege  may  be  dented  to 
tcitnestes 

No  witness  is  privileged  to  refuse  to  testify 
to  any  fact,  or  to  oroduce  any  paper,  respect- 
ing wtilch  he  shall  be  examined  by  either 
House  of  Congress,  or  by  any  Joint  committee 
established  by  a  Joint  or  concurrent  reso- 
lution of  the  two  Houses  of  Congress,  or  by 
any  committee  of  either  House,  upon  the 
ground  that  his  testimony  to  such  fact  or 
his  production  of  such  paper  may  tend  to 
disgrace  him  or  otherwise  render  him  In- 
famous.^ 

We  think  the  resoltitlon  and  proceedings 
give  no  warrant  for  thinking  the  Senate  waa 
attempting  or  Intending  to  try  the  Attorney 
General  at  its  bar  or  before  Its  committee 
for  any  crime  or  wrongdoing.  Nor  do  we 
think  it  a  valid  objection  to  the  investiga- 
tion that  it  might  possibly  disclose  aloM 
or  wrongdoing  on  his  part.** 

14.  Forcing  officers  of  the  executive  depart- 
ment  to  divul^fe  information  may  be  a 
question  of  expediency  rather  than  one  o/ 
authority 

A  cCTtaln  amotmt  of  discretion  In  mak- 
ing disclosures  wUl  ordinarily  be  exerrieed 
by  an  executive  offic«  (Hinds'  Precedents  of 
the  Rovue  of  RepreaenUtlyes  •  •  • 
1907,  vol.  m.  sec.  1738 1.  The  mladilef  at 
the  House  calling  for  documents  might 
easUy  be  a  very  great  one  •  •  •-  (sec. 
1700). 

Congress  has  gone  far  at  times  tn  as- 
serting its  authority  to  investigate  actlvl- 
Ues  m  the  executive  department:  for  ex- 
amples, the  resolution  to  Investigate,  in 
1792.  the  faUure  oC  the  expedltioa  under 


» Compare  Barry  v.  United  State*  ex  reL 
Cunningham  (279  U.  8.  807>;  Henry  v.  Hen- 
kel  (235  U.  S.  219):  Matter  of  Gregorf  (21» 
U.  S.  210)  (Jumey  V.  JfacCrocfcen,  204  U.  S. 
125.  152). 

"  Kilboum  v  Thompson  (103  U.  8. 188, 301). 

»  Kilboum  v.  Thompson  ( 103  U.  8. 188. 308). 

•R.  8.  103.  U.S.  C.  2:193. 

*^  McGrain  v.  Daugherty  (273  U.  8.  Itiw 
179-180). 
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Major  General  St.  Clair"  and  the  creation 
at  a  Joint  oommlttec  on  the  conduct  of  the 
wv  in  IMl  " 

On  the  other  hand.  Prealdent  Jackson  re- 
■lited  with  ngor  an  attempt  of  a  commit- 
tee of  the  House  to  secure  bis  assistance 
in  an  in  vest  nation  of  bis  administration.** 
IS.  The  wuthority  o/  the  President  to  pordon 
pertona  punithed  by  either  Bouse  for  con- 
tempt h^s  not  been  determined 
Thla  Is  an  Interesting  question  for  which 
fiien  Is  no  aetUed  law.     Certainly  the  In- 
tent of  Congress  should  not  be  permitted 
to  be  defeated  by  the  Presidential  pardon- 
lag  power.    The  pardoning  power  Is  limited 
to  relief  from  undue  harshness  or  evident 
0itotake.    Many    p>eople    have    urged    that 
criminal    contempts    should    not    be    held 
within  the  pardoning  power  because  It  would 
tend   to  destroy   the   independence   of   the 
judiciary.    Undoubtedly    the    courts    would 
differentiate  between  tie  pardoning  oi  the 
contempt  of  a  committee  when  prosecuted 
under  the  statutes  and  the  pardoning  of  a 
contempt  whea  prosecuted  before  the  bar  of 
the  Bouse  or  Senate  as  an  enforcement  In 
their  own  right. 

It.  The  Ufe  of  a  House  committee  expires 
tcUfc  m  Conffresa  but  that  of  a  Senate  com- 
mittee depends  upon  its  authorization 
•  •  *  It  is  said  In  Jefferson's  Manual: 
*nelther  Houae  can  continue  any  portion 
of  itaelf  in  any  parliamentary  function  be- 
yond the  end  of  the  session  without  the 
consent  of  the  other  two  branches.  When 
tfooe.  It  Is  by  a  bill  constituting  them  com- 
mlsakmers  for  th--  particular  purpose."  But 
the  ooratezt  shows  that  the  reference  is  to 
the  two  houses  of  Parliament  when  ad- 
Jmimed  by  prorogation  or  dissolution  by  the 
King.  The  rule  may  be  the  same  wKh  the 
Bouse  of  RepresecUtives  whose  Members 
Twe  all  elected  foe  the  period  of  a  single  Con- 
gres:  but  It  cannot  well  be  the  same  with 
the  Senate,  which  Is  a  continuing  body 
whose  Members  are  elected  for  a  term  of  6 
years  and  so  divided  Into  classes  that  the 
•eats  of  one-third  only  become  vacant  at 
th?  end  of  each  Congress,  two-thirds  always 
continuing  Into  the  next  Congress,  save  as 
Tacandes  may  oecur  through  death  or  res- 
ignation. 

Mr.  Hinds  In  his  collection  of  precedents 
•ays:  "The  Senate,  as  a  continuing  body. 
may  continue  its  committees  through  the 
■  fallowing  the  expiration  of  a  Con- 
j";  and.  s'ter  quoting  the  above  state- 

It  from  Je~er8on's  Manual,  he  says:  "The 

Senate,  however,  being  a  continuing  body, 
gives  authority  to  Its  committees  during  the 
recess  after  the  expiration  of  a  Congress." 
So  far  as  we  are  advised,  the  select  committee 
iHivlng  this  Investigation  In  charge  has  nei- 
tker  made  a  final  report  nor  been  discharged, 
nor  has  it  been  continued  by  an  affimutive 
enter.  Apparently  Its  activities  have  been 
MHpanded  pending  the  decision  of  this  case. 
But.  to  this  as  It  may.  It  is  certain  that  the 
committee  may  to  continued  or  revived  now 
by  moUon  to  that  effect,  and.  If  continued  or 
icTlvad.  wiU  have  all  Its  original  powers.* 
i7.  trvestiffatory  powers  are  grcnted  to  the 
standrnf  committees  of  the  Senate  by  Ptib- 
Ue  LaiD  Mi.  Seventy-ninth  Congreu 
SBC.  IM.  (a)  Hach  standing  committee  of 
tlie  Smate,  IMludlng  any  subcommittee  of 
any  meh  committee,  is  authorised  to  hold 
•ueh  beartefls.  to  sit  and  act  at  such  times 
and  places  during  the  sessions,  recesses,  and 
•d]oura«d  periods  of  the  Senate,  to  require 
by  sobpena  or  ccberwlse  the  attendance  of 
■oeh  ■ituiiawii  and  the  production  of  such 
eorreapoBdanci,  books,  papers,  and  docu- 
Bwnta.  to  take  such  testimony  and  to  make 


guch  expendlttires  (not  in  excess  of  $10,000 
for  each  committee  during  any  Congress)  as 
It  deems  advisable.  Each  such  committee 
may  make  investigations  Into  any  matter 
within  lU  Jurisdiction,  may  report  such  hear- 
ings as  may  be  had  by  It.  and  may  employ 
stenographic  assistance  at  a  cost  not  exceed- 
ing 25  cents  per  hundred  words.  The  ex- 
penses of  the  committee  shall  be  paid  from 
the  contingent  fund  of  the  Senate  upon 
vouchers  approved  by  the  chairman. 

Vm.   KIGBTS  or  A  WTTNXSS 

There  are  few  safeguards  for  the  protection 
of  a  wltnees  before  a  committee.  His  treat- 
ment oftentimes  Is  dependent  upon  the  skill 
and  attitude  of  the  chairman  and  members 
of  the  committee.  While  an  Immunity  stat- 
ute (Revised  Statute  859)  protects  him  from 
forced  self-incrimination,  he  has  no  protcc- 
t.'on  against  embarrassment  (Revised  Stat- 
t  te  103),  and  as  committees  are  not  bound 
•jy  rules  of  evidence,  a  hapless  witness  may 
find  objections  futile.  The  following  state- 
ment by  Professor  McGeary  in  his  disserta- 
tion the  Developments  of  Congressional  In- 
vestigative Power"  Indicates  some  prob- 
lems: 

"Procedure  In  hearings:  The  procedure  em- 
ployed In  the  hearings,  perhaps  more  than 
any  other  aspect  of  investigations,  has  been 
the  object  of  criticism  both  by  witnesses  and 
by  outside  observers.  It  must  be  admitted 
that,  In  many  Instances,  the  hearings  can  by 
no  means  be  considered  as  models  of  an  ef- 
fective examination  of  witnesses  and  that 
the  tone  of  the  proceedings  often  leaves 
much  to  be  desired.  Too  frequently  the  In- 
vestigators have  Ignored  the  need  for  a  care- 
ful preparation.  The  hearings  are  Im- 
promptu. The  questioners  are  Ill-informed. 
The  witnesses,  because  the  examination  is 
fumbling,  are  the  more  willing  to  risk  being 
held  in  contempt  of  the  committee.  They 
resort,  therefore,  to  persiflage,  and  they 
parry  the  questions.  Indeed,  some  of  the 
inanities  In  the  records  of  the  hearings  are 
Incredible.  They  have  to  be  seen  to  be  be- 
Ueved.' 

While  It  Is  possible  that  the  adoption  of 
uniform  standards  of  procedure  and  basic 
rules  of  evidence  might  substantially  im- 
prove and  facilitate  the  work  of  an  Investiga- 
tory committee,  practicing  lawyers  could 
point  out  from  court  experience  that  these 
Improvements  would  not  necessarily  be  an 
ironclad  safeguard  or  assurance  that  investi- 
gations would  to  condUs.ted  on  a  higher 
plane  or  that  a  witness  would  to  handled  in 
a  Judicious  and  fair  manner.  The  wisdom 
and  courtesy  used  in  conducting  an  Interro. 
gatlon  would  probably  bear  a  more  direct 
relationship  to  the  individual  membership 
of  the  committee  than  to  any  rules  and  pro- 
cedures which  might  to  adopted.  How- 
ever, to  that  as  It  may,  much  confusion  and 
111  feeling  might  to  avoided  by  the  adop- 
tion in  each  house  of  the  Congress  of  stand- 
ard rules  and  procedvues  for  the  guidance  of 
committees  conducting  Investigations.  As  a 
minimum,  the  right  of  cross-examination 
should  to  considered."  While  the  adminis- 
tration of  an  oath  to  a  witness  adds  dignity 
to  tto  proceeding.  It  Is  not  necessarily  essen- 
tial. An  oath.  If  administered,  however, 
comes  within  the  provision  of  Revised  Stat- 
ute 101.**  and  perjury  Is  punishable  under 
section  125  of  the  Criminal  Code." 

X.  CXNISAI.    OSSSaVATIONS    AND    ST7QCKSTI0NS 

If  the  general  Investigatory  powers  of  Con- 
gress are  derived  by  implication  from  the 
vesting  by  the  Constitution  of  all  legisla- 
tive powers  in  the  Congress,  then  as  a  neces- 
sary corollary  these  powers  must  rest  with 
the  Congress,  together  with  the  right  to  ef- 
fectively invoke  them,  rather  than  with  the 
Qommlttees      and      ■uboommitteea      which 


-.  mc.  ITSf. 
*  nnds',  sec.  1728. 

» Hinds',  see.  1737.    See  generaUy  Hinds', 
vol*  6   ftftcs   4^4-A37. 

»  ifcCrratn  v.  i>au0/ierfy,  273  U.  S.  135.  181. 


•■  Pp.  74-79. 

"  See  McOeary.  p.  80. 

»u.  8.  c.  a:  191. 

»U.  S.  C,  18;  231. 


merely  exercise  authority  actually  assigned. 
Stated  otherwise,  the  ultimate  power  to 
punish  a  recusant  witness  resu  with  the 
Senate  or  the  I'ouse  of  Representatives 
rather  than  with  the  ccMnmittees,  the  sub- 
committees, or  their  chairmen.  Even  in 
Instances  where  Revised  Statute  102  U  In- 
voked, this  Is  done  upon  the  determination 
of  the  parent  body.  See  In  this  connection 
the  statement  of  Senator  Walsh  tofore  the 
Senate,  March  22,   1924   (C.  R.  65:   472S-6). 

1.  General  types  of  contempt  cases 
Two  types  of  cases  should   to   noted   In 

any  discussion  of  the  exercise  by  Congress 
of  Its  investigatory  power.  The  first  type 
Involves  the  person  whose  attitude  and  ac- 
tions are  unruly  and  obstreperous  and  In- 
dicate contempt  of  Congress  and  Its  powers. 
The  only  recoiirse  available  In  this  Instance 
is  punishment  at  the  bar  of  the  House  or 
the  Senate.  For  excerpts  of  testimony  illus- 
trative of  this  type  of  case,  see  McGeary. 
The  Development  of  Congressional  Investi- 
gative Powers,  pages  74-79.  The  chairman  in 
the  recoimted  instance  warned  the  witness 
of  possible  proceedings  before  the  bar  of 
the  Senate.  See  also  Cannon's  Precedents, 
value  VI.  sections  332-334. 

The  second  type  of  case  arises  where  the 
witness,  though  otherwise  courteous  and  co- 
operative, refuses  to  give  requested  informa- 
tion. In  this  instance  he  may  be  taken  to- 
fore  the  bar  of  the  Senate  or  House  or  he 
may  to  prosecuted  under  Revised  Statute 
102.*  The  observations  and  suggestions  in 
this  section  are  directed  to  this  second  type 
of  case. 

2.  Limitations  on  investigatory  powers 
Inasmuch  as  the  Investigatory  powers  of 

Congress  are  derived  by  implication  from  the 
grant  of  all  legislative  power  In  article  I,  sec- 
tion 1  of  the  Constitution  there  can  to  no 
express  constitutional  limitations  on  the 
exercise  of  \hese  powers.  The  only  general 
constitutional  provision  affording  an  abso- 
lute safeguard  appears  to  be  the  privilege 
against  self-incrimination  found  In  the  fifth 
amendment.  However,  the  constitutional 
right  (fourth  amendment)  to  be  free  from 
unreasonable  searches  and  seizures  may  to 
protected  by  a  timely  application  to  the 
proper  court. 

No  assumption  should  be  made  that,  to- 
cause  there  are  few  absolute  limitations  or 
protective  safeguards,  the  witness  Is  com- 
pletely at  the  mercy  of  a  sutoommlttee,  for 
its  authority  and  activities  are  subject  not 
only  to  review  by  the  courts,  but  also  to  re- 
view and  control  of  the  whole  committee  as 
well  as  the  Senate  or  the  House,  as  the  case 
may  to.  An  omission  in  this  chain  of  re- 
view occurs  when  Congress  Is  not  in  session. 
Then  the  violation  of  Revised  Statute  102, 
Instead  of  tolng  reported  to  the  Senate  or 
House,  Is  reported  to  the  President  of  the 
Senate  or  the  Speaker  of  the  House  who  In 
tvirn  certifies  the  statement  of  fact  under 
seal  to  the  appropriate  United  States  attor- 
ney for  submission  to  the  grand  Jury  for 
action."  However,  in  certifying  these  facts — 
it  necessarily  follows  that  either  the  Presi- 
dent of  the  Senate  or  the  Senate  Itself  must 
determine  to  to  true  what  the  committee 
has  found  prima  facie,  namely,  that  It  has 
propounded  a  pertinent  question  and  the 
witness  has  refused  to  answer  that  pertinent 
Inquiry  .^ 

3.  Relevancy  OTid  pertinency 

With  regard  to  this  matter  of  relevancy 
or  pertinency,  no  set  nile  can  to  stated  at 
this  time.  Congressional  Investigations  are 
part  of  the  legislative  process  and  are  used 
to  obtain  facts  and  information  for  legisla- 
tive purposes.  They  are  not  criminal  prose- 
cutions,  grand   Jury  Inquisitions,   nor   any 

«•  U.  S.  C.  2;  192. 
"U.  S.  C.  2:194. 

**  Senator  Cobcs,  discussing  the  Sinclate 
case.  C.  R.  65  472«. 
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other  type  of  Judicial  proceeding  and  there- 
fore committees  conducting  such  Investiga- 
tions are  not  bound  by  rules  of  evidence  or 
other  court  procedural  safeguards.  A  wit- 
ness may  take  issiie  with  a  committee  on  the 
question  of  relevancy  or  pertinency  and 
leave  the  correctness  of  his  Judgment  to  tto 
final  determination  by  the  court  as  a  ques- 
tion of  law  If  he  is  prosecuted  under  R.  S. 
102.-  But  as  pointed  out  tofore  if  he  is  mis- 
taken, that  will  not  save  him  from  punish- 
ment thcugh  be  acted  in  good  faith  or  on 
advice  of  counsel.  Relevancy  Is  by  pa-ecedent 
left  largely  to  the  determination  of  the  com- 
mittee." 

4.  Recommending    action    to   the   executive 
branch 

Mindful,  then,  of  the  fact  that  a  legisla- 
tive Inquiry  Is  not  a  Judicial  proceeding  and 
Is  therefore  not  txiund  by  court  rules  and 
procedural  safeguards,  a  committee  or  a  sub- 
committee should  carefully  avoid  actions 
which  indicate  usurpation  of  Judicial  or 
grand  jury  functions.  Granted  that  investi- 
gations seeking  facts  and  information  may 
disclose  crimes,  or  that  they  may  have  cer- 
tain salutary  supervisory  aspects  with  re- 
gard to  administration  of  the  laws,  these 
are  merely  incidental  though  perhaps  im- 
portant results.  Inviting  the  attention  of 
proper  administrative  agencies  informally  to 
pertinent  disclosures  may  to  defensible  but 
the  formal  transfer  by  a  chairman  of  In- 
formation obtained  to  the  executive  branch 
With  a  demand  for  action  as  a  matter  of 
practice  Is  open  to  serious  question.  At 
least  one  safeguard  suggest  Itself— if  such 
formal  reference  is  to  to  made  it  should  to 
done  upon  the  recommendation  of  the  full 
commit* -^e  as  approved  by  the  Senate  or  the 
Hcuse. 

MICHAEL  J.  McDERMOTT 

Mr.  LANE.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for 
5  minutes,  and  to  retose  and  extend  my 
remarks  and  include  therewith  a  very 
interesting  item  appearing  in  the  col- 
umns of  the  Boston  Traveler  on  yester- 
day. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  Massachusetts? 

There  was  no  objection. 

Mr.  Lu\l^E.  Mr.  Speaker.  I  would  like 
to  take  this  opportunity  to  go  along  with 
the  President  in  extending  to  Michael  J. 
McDermott  my  congratulations  on  his 
thirtieth  anniversary  with  the  Depart- 
ment of  State  on  August  28.  1950.  which 
was  j-esterday. 

Mr.  McDermott.  who  was  born  in  Pea- 
bodv.  Mass..  on  July  2.  1894— which  is 
in  my  congressional  district^is  present- 
ly special  assistant  < press  relations)  to 
Eecretarv  of  State  Dean  Acheson.  In  his 
present  position  he  is  responsible  for  the 
press    relations    of    American    foreign 

His  Government  service  goes  back  to 
1917  when  he  served  in  the  War  Depart- 
ment and  in  the  White  House  as  a  short- 
hand exoert  on  President  Wilson's  stafl. 
Mr.  McDermott.  who  is  dean  of  all  Gov- 
ernment press  officers,  has  served  under 

11  Secretaries  of  SUte. 

He  has  been  a  credit  to  the  Common- 
wealth of  Massachusetts  and  the  city  of 
Peabody.  and  all  of  us  are  proud  of  his 
many  accomplishments  over  the  years. 

»  Totrusend  v.  V.  S.,  supra;  Sinclair  v.  V.  S., 
■upra:  and  AfcGrotn  v.  Daugherty.  supra. 

>'  Townsend  v.  V.  S..  supra:  McGrain  v. 
Dougherty,  supra:  and  V.  S.  v.  Dennis  ((19*7) 

12  F.  S.  417,  420). 


Congratulations  Mr.  McDermott  on 
your  long  and  faithful  service  to  our 
Government.  May  you  have  many  more 
successful  years  to  come. 

The  following  article  appeared  In  the 
news  columns  of  the  Boston  Traveler, 
Monday.  August  28,  concerning  our  re- 
spected friend : 

GXMIAL  PtABODT  UlEHltAH  WlKBS  DF  80  YCASS 
as  STATT  DB"*«Tl«DfT  Spokesmak 
Washiwgtok.  August  28.— Michael  J.  Mc- 
Dermott, the  genial  Peabody,  Mass.,  Irish- 
man, known  around  the  world  as  the  top 
State  Department  spokesman,  winds  up  30 
years  of  service  with  the  State  Department 
today. 

Mike  wont  retire,  though.  He  wants  to 
die  in  the  harness. 

His  Government  service  goes  tock  to  1917 
when  he  served  In  the  War  Department  and 
at  tto  White  Houae  as  a  shorthand  expert 
on  President  Woodrow  Wilson's  staff.  He 
was  tton  only  23  years  old. 

He  looks  back  today  over  the  years  in  which 
he  served  under  11  Secretaries  of  State.  He 
worked  for  Secretary  Rotort  Lansing  and 
Secretary  Blhu  Root  tofore  he  formally 
Joined  the  State  Department  Augxist  20.  1920. 
In  his  present  Job  as  special  assistant  to 
Secretary  Dean  Acheeon.  McDermott  Is  re- 
sponsible for  the  press  relations  of  American 
foreign  pwlicy.  He  works  at  it  daf  and  night, 
much  like  a  doctor. 

It  Is  a  rare  night  when  Mike  gets  >  oppor- 
tunity to  sleep  straight  throuj^h  without  re- 
ceiving telephone  calls  from  reporters  or 
Department  officials. 

The  peak  numtor  of  telephone  calls  re- 
ceived at  his  home  on  a  Sunday  was  a 
Uttle  over  70.  They  come  in  from  London. 
Paris.  Holland,  and  Scandinavian  countries 
to  Washington  RA-6715,  durtng  the  tense 
times  in  world  affairs. 

McDermott  for  many  years  has  attended 
top  international  conferences  throughout  the 
vrorld.  He  can  give  dates  and  places  for  over 
30  meetings.  Two  events  seem  to  stand  out, 
however.  These  were  the  visit  of  the  King 
and  Queen  of  England  to  1939  when  McDer- 
mott dldnt  go  to  bed  for  four  nights,  and  the 
1945  US  conference  at  San  Francisco  when 
he  made  arrangements  for  2,690  correspond- 
ents. 

After  serving  under  WUson  at  the  White 
House.  McDermott  was  sent  to  Versailles  with 
the  rank  of  warrant  cfflcer  as  confidential 
secretary  to  Gen.  Tasker  H.  Bliss.  He  then 
attended  the  Paris  peace  conference  with 
Lansing. 

Since  entering  the  State  Department.  Mc- 
Dermott has  worked  in  vartous  capacities 
under  Secretaries  Balnbrtdge  Colby.  Charles 
Evans  Hughes.  Frank  B.  Kellogg.  Henry  L. 
Stimson.  Ccrdell  Hull,  Edward  R.  Ptetiinius. 
James  F.  Bymea.  Gen.  George  C.  Marshall, 
and  Acheson. 

Mr.  CANFIELD.  Mr.  Speaker,  will  the 
gentleman  yield?  "^ 

Mr.  LANE.  I  yield  gladly  to  my  friend 
from  New  Jersey. 

Mr.  CANFUXD.  I  am  very  glad  to 
hear  the  gentleman  from  Massachusetts 
extend  this  tribute  to  Mike  McDermott. 
I  have  knov^-n  Mike  ever  since  I  first  came 
to  Capitol  Hill  to  labor,  almost  27  years 
ago.  We  went  to  law  school  night  classM 
together.  I  know  him  to  be  a  devoted 
public  servant  and  intensely  patriotic. 
I  hope  he  will  continue  to  enjoy  good 
health  in  his  most  important  assign- 
ment for  many  years  to  come. 

Mr.  LANE.  I  thank  the  gentleman 
for  his  kind  remarks  and  I,  too.  well  know 
that  he  was  one  of  his  very  dearest 
friends  over  the  years  here  in  the  Na- 
tional Capital. 


The  SPEAKER  pro  tempore.  The  time 
of  the  gentleman  from  liaamebuaetti 
[Mr.  Lank]  has  expired. 

tjcnxsion  or  bkmahicb 

Mr.  JACKSON  of  Washington  asked 
and  was  given  peimisston  to  revise  and 
extend  the  remarks  be  made  in  the  Com- 
mittee of  the  Whole  and  include  therein 
certain  extraneous  material 

Mrs.  DOUGLAS.    Mr.  ^leaker.  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Appendix  of  the  Rscokb 
and  include  a  report  made  by  my  Com- 
mittee on  Genocide,  notwithstanding  the 
fact  that  it  is  over  the  regular  aznounU 
The  SPEAKEH  pro  tempore.    With- 
out objection,  it  is  so  ordered. 
There  was  no  objection. 
Mr.  BOYKIN  asked  and  was  given  per- 
mission to  extend  his  remarks  and  In- 
clude a  statement  by  John  Steelman. 

Mr.  MULTER  asked  and  was  given 
permission  to  revise  and  extend  the  re- 
marks he  made  in  the  Committee  of  the 
Whole   today   and   include  extraneous 

matter.        

Mr.  MULTER  asked  and  was  given 
permission  to  extend  his  remarks  in  three 
instances  and  include  extraneous  matter. 
Mr.  McGRATH  (at  the  request  of  Mr. 
MULTEH )  was  given  permission  to  extend 
his  remarks  and  Include  extraneous 
matter. 

Mr.  FALLOW  asked  and  was  given  per- 
mission to  extend  his  own  remarks. 

Mr.  SMITH  of  Wisconsin  asked  and 
was  given  permission  to  extend  his  re- 
marks in  three  instances  aiKl  in  each 
to  include  extraneous  matter. 

Mr.  JENSEN  asked  and  was  given  per- 
mission to  extend  his  own  remarks. 

Mr.  POULSON  asked  and  was  given 
permission  to  extend  his  remarks  and  to 
include  extraneous  matter. 

Mr.  JENISON  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  brief  editorial. 

LEAVE  OP  ABSENCE 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  as  follows: 

To  Mr.  Kleim  (at  the  request  of  Mr. 
McGr.\th>  ,  for  the  balance  of  the  week, 
on  account  of  illness. 

To  Mr.  RoosKvxLT  (at  the  reqtiest  o< 
Mr.  Heller  > ,  f  or  Uie  balance  of  the  we^ 
on  account  of  illness, 

ENROLLED  BILLei  SIGNED 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  conunittee  had  examined  and  found 
truly  enrolled  bills  and  a  joint  resection 
of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

H.  R.  2887.  An  act  to  amend  the  Architects' 
Registration  Act  for  the  District  of  ColumMa 
in  order  to  safeguard  llfej  health,  and  prop- 
erty, and  to  promote  the  public  veUare: 

H.  R.  C343.  An  act  relating  to  customs 
duties  on  articles  coming  into  the  United 
States  from  the  Virgin  Islands: 

H  R.  6804.  An  act  for  the  rrilel  of  certain 
Italian  aliens: 

H.  R.  6832.  An  tkct  f or  tbc  rtilef  of  Cboko 
Nlshlda: 

H.  R.  T265.  An  act  to  provide  for  the  coo- 
duct  of  a  periodic  census  of  gonnaatnta: 

H.  B.  7447.  An  act  to  amend  the  Tariff  Act 
of  1930,  as  amended,  with  respect  to  sound- 
recording  materials  for  use  In  connection 
with  movlng-plcttire  esl^blta; 
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H-R.  T786.  An  act  making  approprtaUons 
for  U»  atipport  of  the  Ooverninent  for  the 
fiscal  jrear  ending  June  SO.  1951.  and  for 
other  purroses: 

H.  R  8219.  An  act  for  the  reUef  of  Tadeusz 
Herlta. 

H.  R.  8726.  An  act  to  amexul  the  Tarlfl 
Act  of  1930  to  exenrpt  from  duty  sctind  re- 
cording* for  news  broadcasts  and  In  con- 
nection with  moTing-plcture  news  reels:  and 

H.J.  Res  238.  Joint  reaolutlon  to  ameud 
the  NaUonaUty  Act  of  iJKO.  as  amended- 

The  SPEAKER  ani>ouiiced  his  signa- 
ture to  enrolled  bills  and  a  join:  resolu- 
tion of  the  Senate  of  the  follo'King  ttles: 

S.  865.  An  act  f<»  the  relief  of  Margaret 
D.  Scott: 

.    8.  KB.  An  act  for  the  reUef  of  Mrs.  San- 
ford  Prultt: 

S.  986.  An  act  for  the  relief  of  Carloe 
Riggenbach; 

S.  1913.  An  act  fcHT  the  reUef  of  Adelaide 
Ctovanna  Summa; 

S. a047.  An  act  for  the  relief  of  llaile  C. 
Araujo.  also  known  as  Marie  Concelpaco  de 
Bflto; 

S.  3948.  An  act  to  atrthorlre  the  sale  of 
certain  land  aUotted  to  Clara  Whlteaell. 
StancOng  Rock  allottee  No.  915: 

8.3094.  An  act  for  the  relief  oC  Mtrlam 
Boaenbltun; 

8.3107.  An  act  for  the  relief  of  Bcrtealaw 
H.  Drobln£ki.  his  wife.  Mar}ar>.  and  his 
daughter.  Janlna; 

S.  3367.  An  act  for  the  relief  of  the  law 
firm  of  Hunt.  Hill  &  Betts: 

S.  3436.  An  act  to  authorize  the  admls- 
don  Into  the  United  State*  of  an  alien  pos- 
sessing special  aklU.  namely.  Gerhard  Zahn. 
and  his  wi.e: 
-^  8.  3546.  An  act  to  extend  the  act  of  June 
f,  1933  (48  Stat.  113).  as  amended,  to  Puerto 
Rico  and  the  Virgin  Islands,  and  for  other 
purposes: 

S  3659.  An  act  to  amend  title  IV  of  the 
District  at  C5o!umbU  Revenue  Act  of  1937. 
as  amended,  bo  as  to  provide  fcx'  the  iseuance 
of  dealers'  identification  tags  for  use  on 
trailers,  to  provide  for  the  revocation  and 
•xispei^on  of  dealers'  registration  and  iden- 
tification tags,  to  change  the  fee  for  dealers' 
Identification  tags,  to  provide  for  the  issu- 
ance of  special  use  Identification  tags,  and 
for  other  purposes;  aud 

S.  J.  Res.  163.  Joint  resolution  to  designate 
the  reservoir  above  Baldhlll  Dam  In  North 
Dakota  as  Lake  A&h tabula. 

BILLS  PRBSENTED  TO  THB  PRESIDENT 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration.  reporte<l  that 
that  committee  did  on  this  day  present 
to  the  President,  for  his  approval,  bills 
and  a  loint  resolution  of  the  House  of  the 
fo'lowing  titles: 

H.  R.  1588.  An  net  for  the  relief  of  Harold 
K.  'rrautweln; 

H.  R.  1874.  An  act  for  the  relief  of  John  W. 
Mahoney.  Charles  Sor-nson.  Charles  A.  Stew- 
art, and  Stanley  Thtflault; 

B.  B.  3887.  An  act  to  amend  the  Areliitects' 
Registration  Act  fc-  the  District  of  Columbia 
tn  order  to  safegt-  tfd  life,  health.  an<a  prop- 
er ty.  and  to  promote  the  public  welfare. 

F.  R.  3919.  An  act  for  the  relief  of  John  S. 
Bteber: 

H.  R.  4231.  An  act  for  Oie  relief  of  Patricia 
Joyce  Dunn; 

U.  R.  8095.  An  act  for  the  relief  of  Uni- 
versal Corp..  James  Stewart  Corp..  and  James 
Stewart  ft  Co..  Inc.; 

H.  R.  6339.  An  act  to  authorise  a  prellmU 
nary  examination  and  Investigation  to  de- 
termine the  feasibility  and  advlsabxllty  of 
eoBstmctlng  a  multipurpose  tunnel  through 
the  TiSgiina  M^>^i"t*»"«  in  San  Diego  i^unty. 
CaUf4 


H  R  6343.  An  act  relating  to  cxostoms  du- 
ties on  articles  comlr.g  Into  the  United  States 
from  the  Virgin  Islands; 

H.  R.  €8r,4.  An  act  for  the  relief  of  certain 
Italian  aliens; 

H.  R.  6832.  An  act  for  the  relief  of  Choko 
Nlshlda; 

H.  R.  7265.  An  act  to  provide  for  the  con- 
duct of  a  periodic  census  of  government: 

H.  R.  7447.  An  act  to  amend  the  Tariff  Act 
of  1930.  as  amended,  with  respect  to  sound- 
recording  materials  for  use  in  connection 
w-.h  movlng-picttue  exhibits: 

H.  R.  7454.  An  act  for  the  relief  of  Robert 
C.  Walters.  Mrs.  Martha  L.  Watters.  C.  E. 
Nlvens.  E.  O.  Nlvens.  and  the  estate  of  J.  W. 
GUUim.  deceased: 

H.  R.  8219.  An  act  for  the  relief  of  Tadeusz 
Herka; 

r.  R.  9134.  An  act  to  amend  section  4311. 
Revised  Statutes  (46  U.  S.  C.  251):  and 

H.  J.  Res.  238.  Joint  resolution  to  amend 
the  NaUonallty  Act  of  1940.  as  amended. 

ADJOtTRNMENT 

Mr.  BUCHANAN.  Mr.  Speaker.  I 
move  that  the  Eouse  do  now  adjourn. 

The  motion  was  agreed  to;  accord- 
ingly <at  6  o'clock  and  46  minutes  p.  m.) 
the  House  adjourned  luitil  tomorrov. 
Wednesday.  August  30, 1950.  at  12  o'clock 
noon. 


Mr.  VINSON:  Committee  on  Armed  Serv- 
ices. H.  R.  9554.  A  bill  to  amend  the  Se- 
lective Service  Act  of  1948.  as  amended,  so 
as  to  provide  for  special  registration,  classi- 
fication, and  induction  of  certain  medical, 
dental,  and  allied  specialist  categories,  and 
for  other  purposes;  with  amendment  (Kept. 
No.  3C15).  Referred  to  the  Committee  of 
the  Whole  House  on  the  State  of  the  Union. 

Mr.  ZABLOCKI:  Committee  on  Foreign  Af- 
fairs. H.  B.  7445.  A  bill  authorizing  the  vil- 
lage of  Baudette,  State  of  Minnesota.  Its  pub- 
lic successors  or  public  assigns,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the 
Rain'  River  at  or  near  Baudette,  J!inn.:  with 
amendment  (Bept.  No.  3016).  Referred  to 
the  House  Calendar. 

Mr.  KEE:  Committee  of  conference.  S. 
3934.  An  act  to  amend  the  act  of  May  13. 
1924  (43  Stat.  118).  as  amended,  relating  to 
the  United  Slates-Mexican  boundary;  with- 
out amendment  (Rept.  No.  3018).  Ordered 
to  be  printed. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXTV,  executive 
communications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1654.  A  letter  from  the  Under  Secretary. 
Department  of  the  Air  Force,  transmitting  a 
report  covering  the  period  of  July  1.  1949. 
through  June  30.  1950.  piu^uant  to  section 
2.  Public  La*  560.  Eightieth  Congress  (to 
provide  for  furnishing  transportation  for 
certain  Government  and  other  personneL 
and  for  other  purpoees):  to  the  Committee 
on  Armed  Services. 

1655.  A  letter  from  the  Secretary  of  the 
Interior,  transmitting  copies  of  certain  leg- 
islation passed  by  the  Municipal  CouncU  of 
St.  Thomas  and  St.  John  and  by  the  Munic- 
ipal CouncU  of  St.  Croix.  V.  I.,  pursuant  to 
section  16  of  the  Organic  Act  of  the  Virgin 
Islands  of  the  United  States,  approved  June 
22.  1S36;  to  the  Committee  on  Public  Lands. 


REPORTS  OP  COMMITTEES  ON  PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  xm.  reports 
of  committees  were  delivered  to  the 
Clerk  for  printing  and  reference  to  the 
proper  calendar,  as  follows: 

Mr.  8TAN1£Y:  Committee  on  House  Ad- 
ministration. House  Resolution  823.  Reso- 
lution granting  6  months'  salary  and  9350 
funeral  expenses  to  Mrs.  Carolyn  Muldow- 
ney:  without  amendment  (Rept.  No.  3011). 
Ordered  to  be  printed. 

Mr.  PHILBIN :  Committee  on  Armed  Serv- 
ices. S.  780.  An  act  to  authorize  the  Sec- 
retary of  the  Navy  to  review  the  records  of 
commissioned  naval  officers  who  failed  of 
advancement  during  the  war,  and  for  other 
purpoees:  with  amendment  (Rept.  No.  3012). 
Referred  to  the  Committee  of  the  Whole 
House  on  the  State  of  the  Union. 

Mr.  BROOKS:  Committee  on  Armed  Serv- 
ice*. 8.  1507.  An  act  to  amend  section  10 
of  the  act  of  August  2.  1946,  relating  to  the 
receipt  of  pay,  allowances,  travel,  or  other 
expenses  while  drawing  a  pension,  disability 
allowance,  cttaablllty  compensation  or  re- 
tired pay.  and  for  other  purposes:  with 
amendment  (Rept.  Ko.  SOIS).  Referred  to 
the  Committee  of  the  Whole  House  on  the 
Bute  of  the  Union. 


REPORTS  OP  COMMITTEES  ON   PRIVATE 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  xm.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  SHORT:  Committee  on  Armed  Services. 
S.  3^79.  An  act  for  the  relief  of  Midshipman 
Willis  Howard  Dukelow,  United  States  Navy; 
without  amendment  (Rept.  No.  3014).  Re- 
ferred to  the  Committee  of  the  Wliole  House. 

Mr.  GAVIN:  Committee  on  Armed  Services. 
8.  3S07.  An  act  to  authorixe  the  President 
to  appoint  Col.  Henry  A.  Byroade  as  Director 
of  the  Bureau  of  German  Affairs,  Depart- 
ment of  State,  without  affecting  his  military 
status  and  perquisites:  without  amendment 
(Rept.  No.  3017 ) .  Referred  to  the  Committee 
of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  Introduced 
and  severally  referred  as  follows: 

By  Mr.  JACKSON  of  Washington: 

H.  R.  9539.  A  bill  to  provide  for  a  vehicular 
bridge  across  the  Portage  Canal  In  the  State 
of  Washington  to  the  naval  ammunition  de- 
pot on  Indian  Island,  Jefferson  County, 
Wash.;  to  the  Committee  on  Armed  Services. 
By  Mr.  REED  of  New  York: 

H.  R.  9570.  A  bin  granting  additional  time 
for  filing  claims  for  refimds  of  o\erpayment8 
of  Income  tax  by  members  of  the  Armed 
Forces:  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  SMATHERS: 

H.  R.  9571.  A  bill  creating  a  temporary  ad- 
ditional district  Judgeship  for  tlie  southern 
district  of  Florida;  to  the  Committee  on  the 
Judiciary. 

By  Mr  CANNON: 
'  H.  J.  Res.  536.  Joint  resolution  to  provide 
for  the  ^appointment  of  Harv-py  N.  Davis 
and  Arthur  H.  Compton  as  members  of  the 
Board  of  Regents  of  the  Smlths>:)nlan  Insti- 
tution; to  the  Committee  on  Hcuse  Admin- 
istration. 

By  Mr.  ELLIOTT: 

H.  Con.  Res.  275.  Concurrent  rtisolutlon  for 
the  establishment  of  a  United  Nations  Police 
Authority;  to  the  Committee  on  Foreign 
AfTalrs. 

By  Mr.  MTTCHBLL: 

H.  Con.  Res.  276.  Concurrent  r<(80lutlon  de- 
claring It  to  be  the  sense  of  the  Congress 
that  the  United  States  should  svpport  action 
In  the  General  Assembly  of  the  United 
Nations  looking  toward  the  e!?tabllshment 
of  a  temporary  commission  on  human  wel- 
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fare,  economic  progress,  and  rectmstruction 
In  Asia:  to  the  Committee  on  Foreign  Affairs. 
By  Mr.  WOLVEBTON: 

H.  Res.  831.  Resolution  creating  a  select 
committee  to  conduct  an  Investigation  and 
study  of  the  extent  of  the  exportation  of 
materials  and  instruments  of  war  to  coun- 
tries whose  possession  thereof  Is  Inimical  to 
the  national  defense  and  security;  to  the 
Committee  on  Rules. 

By  Mr.  TXAGUE: 

H.  Res.  832.  Resolution  providing  for  the 
expenses  of  the  investigation  and  study  to 
be  conducted  by  the  select  committee  created 
by  House  Resolution  474:  to  the  Committee 
on  House  Administration. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
Bv  Mr.  DOLLINGER: 

H.  R.9572.  A  blU  for  the  relief  of  Senta 
Ziegler:  to  the  Committee  on  the  Judiciary. 

H  R.  9573.  A  bill  for  the  relief  of  Mrs.  Freda 
Seltzer    Slegel:    to    the    Committee   on    the 

Judiciary.         

By  Mr.  JUDD: 

H.  R.  9574.  A  bill  for  the  relief  of  George 
Lukes:  to  the  Committee  on  the  Judiciary. 

H.  R.  9575.  A  bill  for  the  relief  of  Sock  Kat; 
to  the  Committee  on  the  Judiciary. 
By  Mr.  POULSON: 

H.  R.  9576.  A  bill  for  the  relief  of  Robert  B. 
Cooper:  to  the  Committee  on  the  Judiciary. 
Bv  Mr.  TAURIELLO; 

H.  R  9577  A  bill  for  the  relief  of  Aleksan- 
der  Wleczorek;  to  the  Committee  on  the  Tu- 
dlciaty. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXII. 

2355.  Mr.  CANFIELD  presented  a  resolu- 
tion of  the  Paterson  Diocesan  Covmcll  of 
Catholic  Women,  opposing  any  leglslaUon  ex- 
tending any  Federal  aid  to  Communist 
China,  which  was  referred  to  the  Committee 
on  Foreign  Affairs. 


SENATE 

Wednesday,  Algust  30, 1950 

{Legislative  day  of  Thursday.  July  20, 
1950) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rev.  P.  Norman  Van  Bnmt.  associate 
minister.  Foundry  Methodist  Church. 
Washington.  D.  C,  offered  the  follow- 
ing prayer: 

O  God.  author  of  the  world's  joy. 
bearer  of  the  world's  pain,  make  us  glad 
that  we  are  men  and  that  there  has 
been  placed  upon  us  a  major  responsi- 
bility for  the  welfare  of  the  world.  We 
acknowledge  our  human  frailties  and 
we  pause  to  lean  our  weakness  against 
the  pillars  of  Thy  almightiness.  Grant 
us  wisdom,  coin-age.  and  understand- 
ing adequate  to  meet  the  demands  of 
these  responsibilities  in  each  recurring 
day.  We  pray  in  the  name  of  Thy  Son. 
Amen. 

THE  JOURNAL 

On  request  of  Mr.  Myers,  and  by  unan- 
imous consent,  the  reading  of  the  Jour- 
nal of  the  proceedings  of  Tuesday.  Au- 
gust 29,  1950.  was  dispensed  with. 


MESSAGES  FROM  THE  PRESIDENT— 
APPROVAL  OF  BILLB 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senate  by  Mr.  Miller,  one 
of  his  secretaries,  and  he  announced 
that  on  August  29.  1950.  the  President 
had  t.pproved  and  signed  the  following 
acts: 

S.  3491.  An  act  providing  for  the  convey- 
ing of  land  and  buildings  at  Fort  Phillip 
Kearney  ^lltary  Reservation  to  the  State 
of  Rhode  Island;  and 

S.  3099.  An  act  to  repea!  the  prohibition 
against  the  filling  of  the  vacancy  In  the 
office  of  district  Judge  for  the  western  dis- 
trict of  Pennsylvania. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the 
House  had  passed  a  bill  tH.  R.  9490)  to 
protect  the  United  States  against  cer- 
tain un-American  and  subversive  activi- 
ties by  requiring  registration  of  Commu- 
nist organizations,  and  for  other  pur- 
poses, in  which  it  requested  the  concur- 
rence of  the  Senate. 

ENROLLED  BILLS  SIGNED 

The  message  also  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  456.  An  act  to  authorize  the  cotistruc- 
tion.  protection,  operation,  and  maintenance 
of  a  public  airport  in  or  in  the  vicinity  of 
the  District  of  Columbia:  and 

H.  R.  7941.  An  act  to  amend  and  supple- 
ment the  Federal-Aid  Road  Act.  approved 
July  11.  1916  (39  Stat.  355).  as  amended  and 
supplemented,  to  authorizr  appropriations 
for  continuing  the  construction  of  high- 
ways,  and   for  other  purposes. 

COMMITTEE    MEETING    DURING    SENATE 
SESSION 

On   request   of   Mr.   Mybis,   and   by 

unanimous  consent,  the  subcommittee 
of  the  Committee  on  the  District  of  Co- 
lumbia investigating  wire  tapping  was 
authorized  to  meet  during  the  session  of 
the  Senate  today. 

CALL  OF  THE  ROLL 

Mr.  MYERS.  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT. 

tary  will  call  the  roll. 

The  roll  was  called,  and 
Senators  answered  to  their 


Aiken 

Anderson 

Benton 

Brewster 

Bncker 

Bridges 

Butler 

Byrd 

Capehart 

Chapman 

Chaves 

Connally 

Cordon 

Derby 

OonneU 

Douglas 

Dworshak 

Ecton 

Ellender 

Ferguson 

Frear 

Fulbrlfl^t 

George 

Gillette 


Graham 

Green 

Gumey 

Hendrlckson 

Hlckenlooper 

Boey 

Holland 

Humidirey 

Hunt 

Ives 

Jenner 

Johnson.  Colo. 

Johnson.  Tex. 

Johnston.  8.  C. 

Kefauver 

Kem 

Kerr 

Kllgore 

Knowland 

Langer 

Leahy 

Lehman 

Lode* 


The  Secre- 

the  following 
names: 

Long 

McC&rran 

McCarthy 

McCleUan 

McFarland 

McKellar 

McMahon 

Magnuson 

Maione 

Martm 

Maybank 

ICUlkin 

Morse 

Mundt 

Murray 

Myers 

Neely 

O'Ooncff 

O'Mahoney 

Peiq>er 

Robertson 

RusseU 

Baltonstall 

Schoeppel 


/ 


amth.  Maine 
Smith.  M  J. 
Sparkman 
Stexuils 
Taylor 


.OUa.  Wbstry 

ThoaMa.Utali  WUUana* 

Thje  Wltbcts 

Tydlnss  Touztg 
Watklns 


Mr.  MYERS.  I  amxmnce  that  ttie 
Senator  from  California  [Mr.  Downvt] 
is  necessarily  absent. 

The  Senator  from  Mississippi  I  Mr. 
EtSTLANDl.  the  Senator  from  Arizona 
[Mr.  HatoemI.  atxl  the  Senator  from 
Illinois  [Mr.  Lucas  J  are  absent  on  public 
business. 

Mr.  SALTONSTALL.  I  anDOUDce  that 
the  Senator  from  Washington  (Mr. 
Cadi],  the  Senator  from  New  Hampshire 
[Mr.  ToBEY],  the  Senator  from  Michigan 
[Mr.  Vandeheesc].  and  the  Senator  from 
Wisconsin  [Mr.  Wiixrl  are  absent  by 
leave  of  the  Senate. 

The  Senator  from  Ohio  IMr.  TaftI  is 
necessarily  absent. 

The  Senator  from  Vermont  [Mr. 
FlakdersI  is  absent  by  leave  of  the  Sen- 
ate on  official  business  as  a  temporary 
alternate  Governor  of  the  World  Bank. 

The  VICE  PRESIDENT.  A  quoTum  is 
present. 

TRANSACTION  OF  ROUTINE  BUSINESS 

Mr.  MYERS.  Mr.  President.  I  ask 
unanimous  consent  that  Senators  be  per- 
mitted to  submit  petitions  and  memo- 
rials,  introduce  bills  and  joint  resolutions, 
and  present  routine  matters  for  the 
Record,  without  debate  and  without 
speeches. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  it 
is  so  ordered. 

ENROLi.£D    BILLS    AND    JOINT    RESOLU- 
TION SKXiED 

The  VICE  PRESIDENT  aimounced 
that  on  today.  August  30. 1950.  he  signed 
the  following  enrolled  bills  and  Joint 
resolution,  which  had  previously  been 
signed  by  the  Speaker  of  the  House  of 
Representatives: 

S.  665.  An  act  for  the  relief  of  Margsx«t  D. 
Scon: 

S.  858.  An  act  for  the  relief  ot  Mrs.  San- 
ford  Pruitt: 

S.  988.  An  act  for  the  relief  of  Carlos  Rig- 
genbach; 

S.  1913.  An  act  for  the  relief  of  AdeUid* 
Giovanna  Stmuna; 

8.  2047.  An  act  for  the  relief  of  Marie  O. 
Arau)o.  also  known  as  Marie  Oonoelpaoo  de 
Brito; 

S.  2948.  An  act  to  authorize  the  sale  at 
certain  land  aUotted  to  Clara  Whfteaeil. 
Standing  Rock  allottee  No.  915; 

8.3094.  An  act  for  the  relief  of  ICrtem 
Hosenblxun; 

S.  3107.  An  act  for  the  relief  of  Bolealaw  H. 
Drobinski.  his  wife.  Marjorie.  and  his  daugh- 
ter. Janlna; 

S.3367.  An  act  for  the  relief  of  tb*  law 
firm  of  Hunt.  HUl  *  Betts; 

S.  3426.  An  act  to  authorize  the  admis- 
sion into  the  United  States  of  an  alien  poa- 
sessing  special  skill,  namely.  Gerhard  Zahn. 
and  his  wife; 

8. 35i6.  An  act  to  extend  the  act  of  June 
e.  1933  (48  St&t.  113).  as  ameiuled.  to  Puerto 
Rico  and  ttie  Virgin  Islands,  and  tor  other 
purpoees; 

S.  3569.  An  act  to  amend  title  IV  of  the 
IMstrlct  of  Columbia  Revenue  Act  of  1BS7, 
•s  amended,  so  as  to  provide  for  the  issosncc 
of  dealers'  identlflcation  tags  for  use  on 
trailers,  to  provide  for  the  revocation  and 
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suspvnston  of  dealers'  raglstratloa  and  Iden- 
tification tag*,  to  change  the  fee  for  deal- 
era'  Identlflcatlon  tags,  to  p»rovlde  for  the 
tauance  of  special  vise  Identification  tags, 
and  for  other  purposes; 

B.  R.  8T26.  An  act  to  amend  the  Tariff 
Act  of  1930  to  exempt  from  duty  sound  re- 
cordings for  news  broadcasu  and  In  connec- 
tion with  moving-picture  news  reels;  and 

S.  J.  Res.  163.  Joint  resolution  to  designate 
the  reserrolr  above  Baldhlll  Dam  ta  North 
X>akota  as  Lake  Ashtabula. 

KXECUTrVE  COMMUNICATIONS.  ETC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  communications 
and  letters,  which  were  referred.  Jis  indi- 
cated: 

BUPTLSirSirTAL  Estucatc.  Pchds  Appbopbuteo 
TO  THX  PBXSQXirr.  KxpcMsis  or   Ddvmss 

Peooccticn  (S.  Doc.  No.  214) 

A  communication  from  the  President  of  the 
United  States,  transmitting  a  supplemental 
estimate  of  appropriation,  in  the  amount  of 
•60.0C0.C00.  for  funds  appropriated  to  the 
President.  expenseT  of  defense  production. 
fiscal  year  1951  (with  an  accompanying 
paper):  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

StTFPLSMUrtAL    EffTIMATES,    TKEASCXT    DCPAIT- 

MSir'  (S.  Poo.  No.  216) 
A  communication  from  the  President  of  the 
United  States,  tranamitllng  supplemental 
estimates  of  appropriation.  In  the  amount  of 
»4  J18.700.  for  the  Treasury  Department,  fiscal 
year  1»51  (with  an  accompanying  paper);  to 
the  Committee  on  Appropriations  and  or- 
dered to  be  printed. 

SUPIOXMENTAI,   ESTlMAlX,   Dl3>A«TMENT  OF  THX 

1nter;o«  (8.  Dec.  lo.  217 1 
A  conununlcatlon  from  the  President  of  the 
United  States,  transmitting  a  supi>lemental 
estimate  cf  appropriation,  in  the  amount  of 
$7,500,000.  fiscal  year  1951.  for  the  Depart- 
ment  of  the  Interior  (with  ar\  accompanying 
paper) :  to  the  Committee  on  ApFK>prUtions 
and  oidered  to  be  printed. 

BxrerLXUxmAi.  Estimatx,  Crvn.  Snvici  Com- 
Mi     ON  (C.  Doc.  No.  212  > 
A  communication  from  the  President  of  the 

United  States,  transmitting  a  supplemental 
estimate  of  appropriation,  in  the  amount  of 
•I  860.000,  for  the  Civil  Service  Commission, 
fiscal  year  1951  (with  an  accompanying 
paper):  to  the  Committee  on  Apprcprlatlona 
and  ordered  to  be  printed. 

8tn>FLXMEJ«TAL     ESTIBIATE,     OeMEBAI.     SXBVICXS 

AiucxKiSTaATiON  (S.  Doc.  No.  213) 
A  communication  from  the  President  of  the 
United  SUtes.  transmitting  a  suppemental 
estimate  of  appropriation,  amounting  to  913,- 
740,000,  for  the  General  Services  Adminisua- 
tion.  fiscal  year  1951  (with  an  accompanying 
paper);  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

BCVtSKD  StTPPLXMSMTAL   EsTIlf  ATS.  CLAIMS   FOX 

Dam.\ccs,  AuurrED  Claims,  and  Juogmxhts 

(S.  Doc.  No  215) 

A  communication  from  the  President  of  the 
United  States,  transmitting  a  revised  sup- 
plemental estimate  of  appropriations  involv- 
ing an  Increase  of  $617,546.71,  in  the  amount 
neccasary  for  payment  of  claims  for  damages, 
audited  claims,  and  judgments  (with  ac- 
companying papers);  to  the  Comcrlttec  on 
Appropriations  and  ordered  to  be  printed. 

Xjiws  Bmactxs  bt  MTTKtciFAi.  Cotwcnj  or  St. 
Tromas  AMD  St.  JoRit  AMD  9r.  Cxoa,  V.  I. 

A  letter  from  the  Secretary  of  the  Interior, 
transmitting,  ptirsuant  to  law,  copKm  of  laws 
•nacted  by  the  Municipal  Councils  of  St. 
Thomas  and  St.  John  and  St.  Croix,  V.  L 
(with  accompanying  papers);  to  the  Com- 
mittee on  Interior  and  Insular  ASalr*. 


Bxpon    ON     AoMnnsTXATioN     OF     FomcN 

AQZItTB  RXCISTXATIOIf  AcT 

A  letter  from  the  Attorney  General  of  the 
United  States,  transmitting,  pursuant  to  law, 
his  report  on  the  administration  of  the  For- 
eign Agente  Registration  Act  of  1938,  as 
amended,  for  the  5-year  period  from  Janu- 
ary 1.  1945.  through  December  31,  1949  (with 
an  accompanying  report ) ;  to  the  Commit- 
tee on  the  Judiciary. 

GsoMAGiorn-     Station     fox    Commexcx 

DXPAKTMINT 

A  letter  from  the  Acting  Secretary  of  Com- 
merce, transmitting  a  draft  of  proposed  leg- 
islation to  authorize  the  construction  and 
equipment  of  a  geomagnetic  station  for  the 
Department  of  Commerce  (with  an  accom- 
panying paper);  to  the  Committee  on  In- 
terstate and  roreign  Commerce. 

Amxndment  of  SxcnoN  410  OF  TBI  Commu- 
nications Act 
A  letter  from  the  Chairman  of  the  Federal 
Communications  Commission,  recommend- 
ing the  amendment  of  section  410  of  the 
Communications  Act  to  provide  for  reim- 
bursement to  the  Commission  for  the  com- 
pensation, transportation,  and  subsistence 
expenses  of  Its  employees  made  available  to 
State  ccramissicna  to  act  as  constiltanu  or 
witnesses  In  regulatory  matters  involving 
common  carriers  which  are  pendlr.s;  before 
such  commissions:  to  the  Committee  on  In- 
terstate and  Foreign  Commerce. 

Export  on  Transpoxtation  Furnished  Cer- 
tain Government  and  Ctheh  Pee:onnel 

A  letter  from  John  A.  McCone,  Department 
.  of  the  Air  Force.  Washington,  D.  C,  trans- 
mitting, pursuant  to  law.  a  report  on  trans- 
portation furnished  certain  Government 
and  other  personnel,  for  the  period  July  1, 
1919.  through  Jime  30.  1950  (with  accom- 
panying papers);  to  the  Committee  on 
Armed  Services. 

DisPOsmoN  OF  Execttivi  Papers 
A  letter  from  the  Acting  Archivist  of  the 
United  States,  transmitting,  pursuant  to  law, 
a  list  of  papers  and  documents  on  the  files 
of  several  departments  and  agencies  of  the 
Government  which  are  not  needed  in  the 
conduct  of  business  and  have  no  permanent 
value  or  historical  Interest,  and  requesting 
action  looking  to  their  disposition  (with 
accompanying  papers);  to  a  Joint  Select 
Committee  on  the  Disposition  of  Papers  in 
the  Executive  Departments. 

The  VICE  PRESIDENT  appointed  Mr. 
JOHNSTOw  of  South  Carolina  and  Mr. 
Lancer  members  of  the  committee  on  the 
part  of  the  Senate. 

PETmCM*."  AND  MEMORIALS 

Petitions,  etc.,  were  laid  before  the 
Senate  and  referred  as  indicated: 

By  the  VICE  PRESIDENT: 

A  rcsoiutlcn  adopted  by  Roy  F.  Alley  Post. 
4C93,  Veterans  of  Foreign  Wars.  Franklin, 
Tenn.,  favoring  the  removal  from  office  of 
the  Secretary  of  State  and  the  Secretary  of 
Defense;  to  the  Commltfe  on  Armed  Services. 

A  resolution  adopted  by  members  of  the 
Fifth  Air  Fcrce  Society,  PhUadelphia,  Pa., 
relating  to  the  war  in  Korea;  to  the  Commit- 
tee on  Armed  Services. 

A  resolution  adopted  by  the  board  of  di- 
rectors of  the  Wharton  (Tex.)  Chamber  of 
Commerce,  relating  to  the  Supreme  Court 
decision  in  the  Texas  tldelands  case;  to  the 
Ccmmlttee  on  Interior  and  Insular  Affairs. 

A  reaolutlon  adopted  by  the  'rtibal  Coun- 
cil, Standing  Rock  Sioux  Tribe  of  North  and 
South  Dakota,  protesting  against  the  enact- 
ment of  House  bill  (H.  R.  5372)  to  authorize 
the  negotiation,  approval,  and  ratification  of 
•eparate  settlement  contracts  with  the  Sioux 


Indians  of  Cheyenne  River  R<  nervation  In 
South  Dakota  and  North  Dakoia  for  Indian 
lands  and  rights  acquired  by  the  United 
States  for  the  Oahe  Dam  ard  Reservoir, 
Missouri  River  development,  as  reported  by 
the  Senate  Committee  on  Interior  and  In- 
sular Affairs;  to  the  Commltte<>  on  Interior 
and  Insular  Affairs. 

GOVERNMENT  IN  BUSINESS— RESOLU- 
TION OF  KIWANIS  CLUB  OF  WESTMIN- 
STER, MD.,  INC. 

Mr.  O'CONOR.  Mr.  President,  the 
members  of  the  Kiwanis  Club  of  West- 
minster. Md..  in  the  exercise  of  their 
constitutional  prerogative.  h.ive  adopted 
a  formal  resolution  voicing  concern 
about  legislative  proposals  v.hich  would 
seem  to  threaten  the  rights  o:'  the  Ameri- 
can people  in  the  possession  of  their 
property  and  enterprises.  The  resolu- 
tion reaffirms  their  faith  in  the  princi- 
ples of  constitutional  law  and  urges  that 
the  Congress  preserve  the  intent  and 
purpose  of  the  Constitution  through  an 
amendment  to  the  Constitution  which 
would  provide  that  the  Government  shall 
not  engage  in  any  business  or  other  en- 
terprise except  as  specified  in  the  Con- 
stitution. 

Representing  as  they  do  a  solid  and 
substantia'  portion  of  the  business  and 
civic  life  of  their  community,  the  mem- 
bers of  the  Westminster  Kiwanis  Club 
have  thus  expressed  formally  what  many 
other  Americans  in  all  walks  of  life  may 
well  feel,  regarding  the  many,  many  pro- 
posals which  have  been  ar.d  are  being 
advanced  to  authorize  inva.Uon  by  Gov- 
ernment of  the  private  end  business 
rights  of  our  people  on  the  pretense  of 
furnishing  greater  security  igalnst  want 
and  privation. 

I  ask  unanimous  consent  that  the  res- 
olution be  printed  in  the  Re:x)rd  and  ap- 
propriately referred. 

There  being  no  objection,  the  resolu- 
tion was  referred  to  the  CDmmittee  on 
the  Judiciary-  and  ordered  tx>  be  printed 
in  the  Ricord,  as  follows: 
RxsoLimoN 

Whereas  America  is  the  proluct  of  a  peo- 
ple's faith  in  constltutloni>l  lew  designed  to 
protect  the  property  and  ente:-prises  of  each 
citizen  from  political  competition  or  con- 
fiscation; and 

Whereas  attacks  upon  this  principle  have 
produced  many  governmental  iigencies  which 
are  now  in  active  conflict  wltti  the  individ- 
tial  enterprises  of  the  American  people;  and 

Whereas  many  proposals  now  before  Con- 
gress will,  if  adopted  by  a  mere  majority, 
further  Jeopardisse  the  rights  of  the  Ameri- 
can people  to  their  individual  property  and 
enterprises;  and 

Whereas  the  Intent  and  purpose  of  the 
tenth  amendment  to  the  Constitution  was 
to  prohibit  governmental  exercise  of  powers 
not  specifically  delegated  to  it;  and 

Whereas  the  Intention  of  the  fifth  article 
of  the  Constitution  was  to  provide  a  means 
for  the  proper  delegation  of  powers  to  Gov- 
ernment through  a  procedure  which  requires 
a  two-thirds  majority  of  both  Houses  of  Con- 
greas  and  the  approval  of  thiee-quarters  of 
the  States:  Therefore,  be  It 

Resolved,  That  we,  the  meml>ers  of  EUwanls 
Club  of  Westminster.  Inc..  Weitminster.  Md., 
In  regular  session  assembled  this  11th  dxy 
of  July,  1P50.  exercise  our  constitutional 
power  to  petition  the  Congress  to  preserve 
the  intent  and  purposes  of  the  Constltutloa 
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by  lntt«^""g  an  amendment  to  the  Ooostl- 

tut:on.  for  submission  to  the  peof^e  of  tbm 
various  States,  to  provide  that  the  Govern- 
ment of  the  United  States  shall  not  o^gagc 
In  any  bu.<iness.  professional.  cc>mmerciai.  or 
tndiistrial  enterprise  in  competition  with  tta 
citizens  except  as  specified  In  the  Consti- 
tution: and  be  It  further 

Resolved.  That  a  copy  at  this  reaolutlon 
be  spread  upon  the  minutes  <rf  this  meet- 
ing and  that  copies  of  it  be  sent  to  ( 1 1  the 
President  of  the  United  States.  (2»  both 
Members  of  the  United  States  Senate  from 
this  State.  (3)  Members  of  the  House  of 
Representatives  from  this  and  adjacent  dis- 
tricts. (4)  the  Governor  of  this  State,  and. 
(5)  two  copies  to  the  Amer.can  Progress 
FoundaUon.  7190  Sunset  Boulevard.  Los  An- 
geles. Calif. 

RKPORTC  OP  COMMITTEES 

The  following  reports  of  oommittees 
were  submitted: 

By  Mr.  McMAHON    from  the  Joint  C<»n- 

mlttee  on  Atomic  Entxgj: 

S.  3437.  A  bill  to  amend  the  Atomic  Energy 
Act   of   194€     with  amendmenu    (Rept.   No. 

2493). 

By  Mr.  McCLELLAN.  from  the  Committee 
on  Expenditures  In  the  Executive  Depart- 
ments: 

H,  R  M30.  A  bill  t  amend  the  act  entiUed 
"An  act  to  authorize  certain  administrative 
expenses  in  the  Government  service,  and  for 
other  purposes."  approved  August  2.  1946 
(00  Stat.  806),  to  simplify  administration  In 
the  Government  service,  and  for  other  pur- 
poses:  with  amendments   (Rept.  No.  2493). 

By  Mr  McCARRAN.  from  the  Committee 
on  the  Judiciary: 

S  S856.  A  bill  Tor  the  relief  at  Andrew 
Halasz:  with  an  amendment  (Rept.  No.  2497 1 . 

By  Mr.  KILGORE,  from  the  Committee  on 
the  Judiciary : 

S.  2702.  A  bill  for  the  relief  of  Louis  K. 
Gabel;  without  amendment  <Rept.  No  2496). 

By  Mr.  CORDON,  from  the  Committee  on 
Interior  and  Insular  Affairs: 

H.  R  1930.  A  bill  to  amend  the  Oolxunbla 
Basin  Project  Act  with  reference  to  State 
lands;  with  an  amendment  (Rept.  No.  24£8). 

INVESTIGATION  OF  PROBLBBtS  RELATING 
TO  MERCHANT  MARINE— REPC«T  OF  A 
COMMITTEE  (REPT.  NO.  2494) 

Mr.  MAGNUSON.  from  the  Committee 
on  Interstate  and  Foreign  Commerce, 
submitted,  pursuant  to  Senate  Resolution 
50.  Eighty-first  Congress,  authorizing  an 
investigatit  n  of  problems  relating  to  the 
United  States  merchant  marine,  domes- 
tic land  and  water  transportation,  and 
radio,  telegraph,  and  telephone  commu- 
nications. 3  final  report  thereon  which 
was  ordered  to  be  printed. 

MEMORIAL  PLAQUE  TO  THE  MEMORY  OP 
STEPHEN  COLLINS  FOSTER 

Mr.  GREEN.  Mr.  President,  as  acting 
chairman  of  the  Committee  on  Rules 
and  Administration.  I  report  favorably, 
without  amendment.  House  Joint  Reso- 
lution 385,  providing  for  the  acceptance 
on  behalf  of  the  United  States  of  a 
memorial  plaque  to  the  memory  of 
Stephen  Collins  Poster,  and  for  other 
purposes,  and  I  ask  unanimous  consent 
for  its  immediate  consideration. 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  joint  resolution  by  title  for 
the  information  of  the  Senate. 

The  Chiif  Clhuc  A  joint  resolution 
(H  J.  Res.  385  >  providing  for  the  ac- 
ceptance on  behalf  of  the  Umted  States 
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of  a  memartal  ptaqae  to  tte  memacr  «< 
Steplien  CoIUzls  Foster,  and  for  ottter 
purposes. 

The  VICE  PRESIDKNT.  Is  there  ob- 
jection to  the  present  oonskleratiaD  of 
the  'oint  resolution? 

Mr.  GEORGE.  If  there  is  to  be  any 
debate.  I  shall  not  consoit  to  considera- 
tion of  the  resoIutiOQ  at  this  time, 

Mr.  GREEN.  I  think  the  Senator 
from  Georgia  is  vitally  interested  in  one 
of  the  resolutions  I  shall  report 

Mr.  WHERRY.  Mr.  President,  thb  is 
a  joint  resolution  which  just  came  from 
the  Committee  on  Rules  and  Adminis- 
tration, is  it? 

Mr.  GREEN.     It  Is. 

Mr.  WHERRY.  As  I  understand,  no 
appropriation  is  involved  in  the  resolu- 
tion at  all.  and  it  merely  {iroTidcs  for  the 
acceptance  of  a  plaque.    Is  that  correct? 

Mr  GREEN.     That  is  correct. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  joint  resolution? 

There  tjeing  no  objection  the  joint 
resolution  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and 


PRINTINO  of  ADDITIONAL  03PIES  OF 
PUBLIC  LAW  734.  THE  SOCIAL  SECURITY 
ACT  AMKNDIIKNTS  OF  1950 

Mr.  GREEN.    BIr.  President,  frmn  the 

Committee  on  Rules  and  Administration 
I  report  favorably,  with  amendmmts. 
Senate  Resolution  339,  submitted  by  the 
Senator  from  Georgia  I  Mr.  Giosixl  on 
August  28, 1950.  I  ask  for  the  iaimedlate 
consideration  of  the  resolution. 

The  VICE  PRESIDENT.  The  clerk 
will  read  the  resolution  by  title. 

The  Chief  Clkuc  A  resolution  <S. 
Res.  339 1  providing  for  the  printing  of 
additional  copies  of  Public  Law  734. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  resolution? 

There  being  no  objectkm  the  Senate 
proceeded  to  consider  the  resolution, 
which  had  been  reported  frwn  the  Com- 
mittee on  Rules  and  Administration  with 
amendments,  in  line  1.  after  the  word 
•printed",  to  strike  out  "twenty -five"  and 
insert  "twenty-one":  in  the  same  line. 
after  the  word  "thousand",  to  insert  "five 
hundred" ;  in  line  4.  after  the  word 
"which",  to  strike  out  "fire"  and  insert 
-three- fin  line  5.  after  the  word  "and". 
to  strike  out  *  twenty"  and  insert  "Mght- 
teen ',  and  in  the  same  line,  after  the 
word  "thousand",  to  insert  "five  hun- 
dred", so  as  to  make  the  resolution  read: 

Resolved.  That  there  be  prlntMl  21,500  ad- 
ditional copies  of  PubUc  Law  734.  E»ghty-&rst 
Congress,  second  session,  the  Social  Security 
Act  AmendmenU  of  1»50.  of  which  3X00 
copies  shaU  be  r or  the  Senate  document  room 
and  18.500  o^lea  for  the  House  document 
room. 

The  amendments  were  agre<?d  ta 
Mr.  KNOWLAND.   Mr.  President,  may 
we  have  an  explanation  of  the  resolu- 
tion? 

Mr.  WHERRY.  Mr.  President,  this 
resolution  provides  for  the  printing  of 
additional  copies  of  Public  Law  734.  and 
one  of  the  am^'T^"*^"^  vas  submitted 


by  the  Senator  tram  Georgia  IMr. 
GsoKz)  vhich  redooed  tbe  nuBtber  fran 
259e0  to  31.&(^  at  a  maximam  cost  of 
$1  200.  Is  not  that  eorreet? 
Mr.  GRiXN.  Ttoe  Sesator  is  eorrsct. 
Mr.  WHERRY.  Does  Ibe  Setiator  de- 
sire to  make  any  further  explanation  in 
ordo-  to  cfxnpiy  with  the  reqtiest  of  the 
Senator  ffom  CalifomiaT 

Mr.  GREEN  I  wiU  ask  the  Seoaior 
from  Georgia  to  make  tbte  explanatiop. 
if  he  thinks  it  dssirmkde. 

Mr.  WHERRY.  Mr.  President.  I 
should  like  to  ask  the  distinguished  Sn»- 
atcr  from  Georgia  if  he  would  care  to 
make  any  comment  about  the  redvetioB 
in  the  number  of  copies  to  be  printed. 
The  amendment  reported  by  the  com- 
mittee would  make  available  11.SW 
copies  of  the  social-secnrtty  law  which 
was  passed. 

Mr.  CSX)RGE.    That  is  OMTCCt. 
Mr.  WHERRY.    At  a  maximum  oast 
oi  $1,200. 

Mr.  GEORGE.  The  demand  for  cofilea 
of  the  law  from  all  the  State  agencies, 
and  a  large  number  of  indirlduals 
throughout  the  country,  has  been  ex- 
traordinarily heavy.  We  tJcured  21.500 
would  be  the  minimum  numbtf  neoes- 
sary  to  meet  the  demand. 

TTie  VICE  PRESmZNT.  The  question 
is  on  agreeing  to  the  resolution  as 
ameiKied. 

Tbe  resolution,  as  amended,  was  agreed 
to. 

INCREASE   IN   LOOT   OF   EXPCNDTTURBS 

BT  spscLAL  ooMMrrm  OM  cams 
nrvEsnoATiCH 

Mr  GREEN.  Mr.  President,  fiom  the 
Committee  on  Rules  and  Admlnistrntion. 
I  report  favorably,  with  an  amendment. 
S?nate  Resolution  S34,  submitted  by  the 
Senat(»-  from  Tennessee  (Mr.  KcTAtnm) 
on  August  32.  1950.  and  I  ask  for  Its 
immediate  coosideratioii. 

The  VICE  PRESmEHT.  Is  there  ob- 
jection? 

Mr.  WHERRY.  Mr.  President  I  be- 
lieve an  explanation  now  would  be  bet- 
ter than  after  the  resolution  is  before 
the  Senate  for  consideration,  because 
there  is  an  amendment.  I  riiould  Iflce 
to  have  the  distinguished  Senator  from 
Rhode  Island  explain  what  the  resolution 
provides. 

Mr.  GREEN.  I  think  that  it  would 
be  better  to  have  it  read.  It  is  very 
short. 

The  VICB  PRESIDENT.  The  ekrk 
will  read  the  resolutioa. 

The  resolution  was  read,  as  foUovs: 


JtftoHfil.  "niat  th* 
bv  Senate  Rcaoiution  sn.  agreed  to  May  S. 
1950  (creating  a  special  oosnmlttee  to  tnvaa- 
tigate  Interstate  gamhUng  and  rackctevlng 
acUTttiea).  U  hereby  axithorlaed  to  espoid 
from  the  contingent  fund  of  th-  Seaata 
tlOO.OOO  In  addition  to  tb*  amoont  tacreto- 
lore  authorised  for  the  aama  purpoaaa. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  resolution? 

There  being  no  objection,  the  Senat* 
proceeded  to  consider  the  resolution. 
which  had  been  reported  from  the  C<»n- 
mittee  on  Rules  and  Administration  wiLh 
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an  amendment.  In  line  5.  after  th»^  word 
"Senate",  to  strike  out  "SIOCOOO*  and 
Insert  "lo  carry  out  the  puiTX)ses  of  Sen- 
ate Resolution  202.  $50.000 ",  so  as  to 
make  the  resolution  read: 

Mteaolved.  That  the  eomirattee  established 
b*  flmate  Resolution  202.  agreed  to  May  3. 
1950  (creatmg  a  rpecial  committee  to  inTes- 
Ugate  interstate  gambling  and  raektteermg 
•ctt»ltle«i.  la  hereby  authorized  to  expend 
ftam  the  ccnlinzent  fund  oT  the  Senate,  to 
carry  cut  tie  purposes  or  Senate  Resolution 
aC2.  »50.000  In  addition  to  the  amounts  here- 
Utfort  authoriied  for  the  same  purposea. 

Mr.  GRZEN.    Mr.  President,  the  ex- 
planauon    is    that    the    very    impor- 
tant committee  investigating  interstate 
gambling    and    racketeering    activities. 
through  its  chairman,  asked  for  an  ad- 
ditional   appropriation    of    $100,000    to 
carry  out  the  duties  devolving  upon  the 
committee.    After  hearing  various  wit- 
nesses, including  the  chairman  of  the 
eomnuttee  asking  for  the  increase,  the 
Comm-ttee  on  Rules  and  AdministraUon 
decided  that  $50,000  was  all  that  was 
necessary-    now.    and    that    if    more    is 
needed  later  authority  can  be  given. 

Mr.  "WHSRPwY.  I  am  not  objecting 
to  the  resolution.  I  am  in  favor  of  the 
resolution  as  amended.  It  would  give 
the  disiingvushed  chairman  of  the  com- 
mittee ail  the  funds  he  has  asked  for. 
practically  for  a  period  of  7  months.  I 
beUeve  it  would  provide  about  S  10.000 
less  than  the  total  amount  he  has  asked 
for.  for  an  additional  7  months.  Is  that 
correct? 

Mr.  GREEN.  No.  that  is  not  correct. 
The  staument  with  respecc  to  Uie  mat- 
ter showed  the  need  for  only  half  as 
much  as  had  been  requested. 

Mr.  WHERRY.  I  appreciate  that 
statement  very  much  indeed.  At  the  ex- 
piration of  the  period,  if  there  is  need 
for^  further  increase  I  am  satisfied  the 
Committee  on  Rules  and  Administration 
will  give  the  subject  every  considera- 
tion. 

The  VICE  PRESIDENT.    The  ques- 
tion is  on  agreeing  to  the  amendment 
reported  by  the  committej. 
-  The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was 
agreed  to. 

ORDER  OP  BUSINESS 

Mr.  CMAHONEY.  Mr.  President.  I 
have  two  conference  reports  which  I  am 
sure  will  not  take  long  to  consider. 

The  VICE  PRESIDENT.  The  Chair 
would  suggest  to  the  Senator  from  Wy- 
oming that  they  are  matters  which  do 
not  seem  to  be  contemplated  under 
the  unanimous-consent  agreement  that 
Members  of  the  Senate  may  be  per- 
mitted to  insert  routine  matters  in  the 
Record,  and  introduce  bills  and  so  on. 
What  the  Senator  has  reference  to  are 
privileged  matters  which  can  be  brought 
up  later. 

Mr  O  MAHONEY.  The  reason  I  at- 
tempted to  bring  them  up  is  because 
the  Senate  has  acted  on  several  reso- 
lutions which  have  been  reported. 
Therefore.  I  thought  the  matters  I 
wished  to  present  were  in  order  at  this 
time 

The     VICE     PRESIDENT.     Probably 
they  are  as  much  in  order  as  the  reso- 
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lutions  which  have  been  acted  upon. 
It  has,  however,  been  the  habit  of  the 
chairman  of  the  Committee  on  Rules  and 
Administration  to  report  resolutions 
from  that  committee  and  ask  for  theur 
immediate  consideration. 

ENROLLED  BILLS  AND  JOINT  RESOLUTION 
PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  todaj',  August  30,  1950.  he  pre- 
sented to  the  President  of  the  United 
States  the  following  enrolled  bills  and 
joint  resolution: 

S.  456.  An  act  to  authorize  the  construc- 
tion, protection,  operation,  and  maintenance 
of  a  public  airport  In  or  In  the  vicinity  of 
the  District  of  Columbia: 

S  665.  An  act  for  the  relief  of  Margaret  D. 
Scott;  „     ,     '^ 

3  £53.  An  act  for  the  relief  of  Mrs.  Sanf ord 

Prultt; 

S  986.  An  act  for  the  relief  of  Carlos  Rlg- 

genbach: 

S.  1913.  An  act  for  the  relief  of  Adelaide 
Giovanna  Summa: 

S.  2047.  An  act  for  the  relief  of  Marie  C. 
Araujo.  also  known  as  Marie  Conceipaco  de 
Brito; 

S  2948.  An  act  to  authorize  the  sale  of 
certain  land  allotted  to  Clara  V/hltesell. 
Standing  Rock  aUottee  No.  915; 

S.  3094.  An  act  for  the  relief  of  Miriam 
Rosenblum; 

_.  3107.  An  act  for  the  relief  of  Boleslaw  H. 
Drobln''-.i.  his  wife.  Marjorie.  and  liis  daugh- 
ter.  Janina: 

S.  3367.  An  act  for  the  relief  of  the  law  firm 
of  Hunt.  Hill  &  Betts; 

S  3426.  An  act  to  authorize  the  admission 
into  the  United  States  of  an  aUen  possessing 
special  skUl.  namely.  Gerhard  Zahn,  and  his 
wife; 

S.  3546.  An  act  to  extend  the  act  of  June  8, 
1933  (48  Stat.  113).  as  amended,  to  Puerto 
Rico  and  the  Virgin  Islands,  and  for  other 
purposes; 

S.  3659.  An  act  to  amend  title  rv  of  the 
District  of  Columbia  Revenue  Act  of  1937,  as 
amended,  so  as  to  provide  for  the  Issuance 
o?  dealers'  Identification  tags  for  iise  on  trail- 
ers, to  provide  for  the  revocation  and  suspen- 
sion of  dealers'  registration  and  identifica- 
tion tags,  to  change  the  fee  for  dealers'  iden- 
tification tags,  to  provide  for  the  Issuance 
of  special-use  Identification  tags,  and  for 
other  purposes;   and 

S  J.  Res.  163.  Joint  resolution  to  designate 
the  reservoir  above  Baldhlll  Dam  in  North 
Dakota  as  Lake  Ashtabula. 

BILLS  INTRODUCED 

Bills  were  introduced,  r^ad.  the  first 
time,  and.  by  unanimous  consent,  the 
second  time,  and  referred  as  follows: 
By  Mr.  McCARRAN: 

S.  4106.  A  bUl  for  the  relief  of  Vernon 
Grudge;  to  the  Committee  on  the  Judiciary. 

(Mr.  MARTIN  introduced  Senate  bUl  4107, 
to  extend  reemployment  rights  under  the 
Selective  Service  Act  of  1948  to  any  person 
who  enlists  for  4  years  in  the  Armed  Forces 
of  the  United  States  or  the  Coast  Guard. 
which  was  referred  to  the  Committee  on 
Armed  Services,  and  appears  under  a  sepa- 
rate heading.) 

By  Mr.  SPARKMAN: 

8.4108.  A  bUl  for  the  relief  of  Tsuneko 
Furuyama:  to  the  Committee  on  the  Judi- 
ciary. 

AMENDMENT  OF  SELECTIVE  SERVICE 
ACT  OF  1948 

Mr.  MARTIN.  Mr.  President.  I  Intro- 
duce for  appropriate  reference  a  bill  to 
amend  the  Selective  Service  Act  of  1S48 


and  ask  unanimous  consent  to  offer  a 

brief  explanation.  ,  ,n^Q  »,,.« 

The  Selective  Service  Act  of  1943  pro- 
tects the  job  rights  of  persom  whose  en-^ 
Ustment  does  not  exceed  3  jears.  Any 
enlistment  in  excess  of  3  years  auto- 
matically loses  the  protection  of  the  act. 
The  Army  at  the  present  ume  is  ac- 
cepting 3-year  enUstments,  but  the  Navy 
Ls  refusing  to  accept  enlistments  for  a 
period  of  less  than  4  years.   ^    ^^      , 

Unless  this  bill  is  enacted  therefore, 
all  persons  enlisting  in  the  Navy  wiU  lose 
the  job  rights  protection  of  the  Sel^ctlye 
Service  Act.  In  my  opinion  we  should 
not  penalize  persons  who  nappen  to 
choose  to  enlist  in  the  Navy. 

The  bill  would  extend  reemployment 
rights  under  the  Selective  Service  Act  of 
1948  to  anv  person  who  enlist';  for  4  years 
in  the  Armed  Forces  of  the  United  States 
or  the  Coast  Guard. 

The  Vies  PRESIDENT.  The  bill  will 
be  received  and  appropriately  referred. 
The  bill  (S.  4107  >  to  extend  reemploy- 
ment rights  under  the  Selective  Service 
Act  of  1948  to  any  person  who  enlists  for 
4  years  in  the  Armed  Forces  of  the 
United  States  or  the  Coast  Guard,  was 
read  twice  by  its  title,  and  referred  to  the 
Committee  on  Armed  Semcfs. 

SUPPLEMENTAL  APPROPRIATIONS.  1S51— 
AMENDMENT 

Mr.  STENrns  (for  himself,  Mr. 
Gecrge  Mr.  Murray^  Mr.  FIussell.  Mr. 
Thomas  of  Utih,  Mr.  McCarran.  Mr. 
Lehm.\n.  Mr.  Neely.  Mr.  Gr.vham,  Mr. 
Thomas  of  Oklahoma,  Mr.  Kerr.  Mr. 
Humphrey.  Mr.  Johnston  of  South 
Carolina,  and  Mr.  Pepper)  submitted  an 
amendment  intended  to  be  proposed  by 
them,  jointly,  to  the  bill  (H.  R.  9526) 
making  supplemental  appropriations  for 
the  fi.'^cal  year  ending  June  30,  1951.  and 
for  other  purposes,  which  was  referred 
to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

INTERNAL  REVENUE  ACT  OF  1950— 
AMENDMENTS 

Mr.  CAPEHART  submitted  amend- 
ments intended  to  be  proposed  by  him  to 
the  bill  «H.  R.  8920 1  to  reduce  excise 
taxes,  and  for  other  purposes,  which  were 
ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  ROBERTSON.  Mr.  President,  the 
pending  tax  bill  carries  a  new  provision 
regarding  gifts  made  in  anticipation  of 
death.  The  provision  puts  a  limitation 
of  3  years  behind  which  the  Bureau  of 
Internal  Revenue  cannot  go. 

I  send  to  the  desk  an  amendment  in- 
tended *o  be  proposed  by  me  to  the  bill 
(H.  R.  8920 »  to  reduce  excise  taxes,  and 
for  other  purposes,  and  request  that  it 
be  printed  and  lie  on  the  table,  until  it 
can  be  '•cached,  which  extends  the  cover- 
age to  existing  cases  that  have  not  been 
settled.  I  ask  unanimous  consent  that 
the  amendment  and  a  brief  explanation 
thereon  be  printed  in  the  Record. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  received,  printed,  and  lie 
on  the  table,  and,  without  objection, 
the  amendment  and  statement  by  the 
Senator  from  Virginia  will  be  printed  in 
the  Record,  The  Chair  hears  no  objec- 
tion. 


1950 


CONGRESSIONAL  RECORD— SENATE 


The  amendment  and  statement  are  as 
follows : 

Amxitomzmt  on  TBANSTESS  Of  CONTnCLATIOa 
or  Death 

On  page  223.  beginning  with  line  M,  strike 
out.  ererything  through  line  2,  page  224. 
and  insert  in  lieu  thereof  the  foUcwing: 

"(c)  Effective  date:  The  amendnkents 
made  by  this  section  sbRll  be  applicable  with 
respect  to  estates  of  dccedenta  dying  after 
January  1.  1946.  Mo  Interest  shall  be  allowed 
or  paid  on  any  overpayments  resulting  from 
the  application  of  this  section  with  respect 
to  any  payment  made  prlcr  to  the  date  aC 
enactment  of  this  act." 

STATKUXSTT  BT  SCM4TOK  ROBmTSOW 

TtAitznxa  ut  coifTZUFijiTiON  or  hlatb 

Section  501  is  intended  to  relieve,  as  far 
as  pcEsibie,  both  the  Govemntent  and  the 
executors  of  decedents'  estates  ai  the  burden 
of  the  futile  and  unnecessary  disputes  which 
inevitably  arise  with  respect  to  decedents' 
inter  vivos  gifte  as  to  whether  they  were 
made  in  ocntemplation  of  death  and  con- 
sequently are  includible  in  the  gross  estate. 
It  is  particularly  intended  to  relieve  execu- 
tors from  being  forced,  by  tSe  expense  of 
litigating  these  disputes,  to  agree  to  settle- 
ments with  respect  to  gifts  made  long  before 
the  decedent's  death. 

It  does  thi£  by  extending  the  presumption 
in  favor  of  the  Government  to  all  glfu  made 
within  a  period  of  3  years  prior  to  the  de- 
cedent's death,  and.  on  the  other  hand,  by 
prohibiting  the  application  of  the  contem- 
plation of  death  clause  to  any  earlier  gifts. 

In  the  |M-«6ent  bilL  this  prortaton  Is  de- 
clared to  be  applicable  only  to  estates  of 
decedents  dying  alter  the  date  of  enact- 
ment This  amendment  would  make  the 
provtBlon  applicable  retroactively  to  the 
estates  of  decedents  dying  since  January  1, 
1945.  for  to  these  cases  the  statute  of  limi- 
tations will  not  have  run  nor  will  a  court 
decision  have  t>ecome  final.  Much  eouM 
be  said  tor  making  the  amendment  effec- 
tive February  10,  1939,  the  date  of  enact- 
ment of  the  code. 

The  reasons  impelling  the  enactment  of 
section  501  itself  apply  as  well  to  estates 
presently  in  the  process  cf  adnunistratlon 
as  they  do  to  those  which  will  come  into 
existence  to  the  future  through  the  deaths 
of  persons  now  livtog.  Extended  litigation 
which  ir  costly  to  both  the  Government  and 
the  taxpayer  can  be  avoided  by  making  the 
provision  retroactive. 

The  Gover:iment  is  protected  by  a  j)rovl- 
slon  to  the  amendment  that  no  interest  shall 
be  allowed  or  paid  on  overpayments  re- 
sulting from  the  application  cf  the  sec- 
tiOD  with  respect  to  payments  of  tax  made 
prior  to  the  date  of  enactment. 

Mr.  MARTIN.  Mr.  President.  I  submit 
for  appropriate  reference  an  amend- 
ment intended  to  be  proposed  by  me  to 
the  pending  bill  (H.  R.  8920)  to  reduce 
excise  taxes,  and  for  other  purposes,  and 
I  ask  unanimous  consent  that  an  ex- 
planatory statement  of  the  amendment 
be  printed  in  the  Record. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  received  and  appropriately 
referred,  and.  without  objection.  Uie  ex- 
planatory statement  will  be  printed  in 
the  RicoRD.  The  Chair  hears  no  objec- 
tion. 

The  explanatory  statement  presented 
by  Mr.  Mastin  is  as  follows: 

Statocemt  bt  Sdcatob  BCAimr 

This  provision,  which  Is  aimed  at  relleT- 
tng  the  situation  of  decedents'  estates  faced 
with  the  problem  of  ftoancing  the  estate 
tax   out   of   holdings   consisting   largely   at 


to  a  famny  earpocattoa.  has 
closely  circuiBserlbed  In  one  reapact  that  its 

benefits  will  net  be  svailable  to  estates  most 
deserving  of  relief. 

This  Is  becaiae  of  the  requirement  ttiat 
any  distributions,  to  order  to  be  covered 
by  the  provision,  must  be  made  "within 
the  period  of  limitations  for  the  asBeasment 
of  estate  tax." 

tTnder  this  iangnagc.  tliaae  eneutors  of 
estates  presently  to  the  process  of  adminis- 
tration who  have  consrteatloosty  proceeded 
to  discharge  their  estate  tax  llatnity  wltii 
borrowed  funds,  but  are  still  faced  with 
the  same  basic  problem  of  discharging  the 
loen.  would  be  arbttrarUy  denied  the  benefits 
of  the  section. 

The  amendment  would  dciete  this  re- 
quirement, and  substitute  a  proviso  which 
would  limit  the  provision  so  that  It  can  be 
tovoked  only  by  thcee  execut<:Ts  'Who  tiae 
the  proceeds  of  the  distribution  lor  the 
prescribed  purposes,  either  dtrectfy  or  todl- 
rectly 

AGRE2MENTS  FOR  CZBTAIN  SWTTCHIMG 
SERVICE — AMENDMENT 

Mr.  HUMPHREY.  Mr  President,  I 
submit  for  appit^riatc  reference  an 
amendment  intended  to  be  proposed  by 
me  to  the  bill  iS.  1596  >  to  authorize  the 
Postmaster  General  to  enter  into  spe- 
cial agreements  for  certain  switching 
service  by  railway  commtxi  carriers,  and 
for  otlier  purposes. 

I  suhftiit  this  amendment  because  I 
am  convinced  it  is  m  the  public  interest 
and  merits  action  this  year.  Its  enact- 
ment would  result  in  substantial  savings 
to~tiie  American  people  and  is  in  my 
judgment  a  most  concrete  and  positiye 
step  toward  governmental  eooDomy.  It 
is  an  amendment  which  would  repeal  the 
so-called  round-trip  provisions  of  the 
Railway  Mail  Pay  Act  of  1916.  I  invite 
the  attention  of  the  Senate  to  this 
amendment  because  it  carries  out  in 
practice  a  frequently  expressed  intent  of 
the  Senate  for  governmental  economy. 
It  is  a  form  of  economy,  however,  which 
in  no  sense  will  affect  vital  services  for 
the  American  people  nor  will  it  in  any 
way  interfere  with  Decessary  legislative 
steps  and  Government  ixti^rams  to  bol- 
ster our  eotmomy  and  the  health  and 
welfare  of  the  American  people. 

I  a^  unanimous  consent  that  an  ex- 
planatory statement  of  the  amendment 
which  I  have  prepaied  be  printed  at  this 
point  in  the  Rxcosa. 

The  VICE  PRESIDQiT.  The  amend- 
ment will  be  receiTed.  printed,  and  tie  on 
the  table:  and.  without  objection,  the 
explanatory  statement  win  be  printed  in 
the  RxcokD.  The  Chair  h^irs  no  ob- 
jection. 

The  explanattHT  statement  presented 
by  Mr.  HuKPHBrr  is  as  follows: 

l&FLAHaTOKT   ffrATOtcttrt  rr   Sntwoa 
HuaifHarr 

My  amendment  to  S.  1596  would  restore 
a  provision  in  that  bill  to  repeal  the  so- 
called  round-trip  provisions  of  the  Railway 
Man  Pay  Act  of  1916.  The  Postmaster  Gen- 
eral and  other  agencies  of  the  Government, 
tocluding  the  General  Accounting  Offlce. 
have  urged  the  repeal  of  these  provisions. 
The  committee  to  reporting  the  hUl  elimi- 
nated the  repealer  and  requested  the  Post 
OAce  Department.  »"*""g  others,  to  make  a 
e(aDT>rchenstve  study  and  submit  a  further 
report  on  these  so-called  round-trip  provi- 
sions. My  amendment  is  prompted  by  the 
vital   information  submitted   to   the   Post- 


makes  tt  Manila  Hjry   tlisk 
without  nwthfcr  detay. 

These  ao-caUad  roond-trlp 
poae  upon  tba  United  8«a*aa  aa  obUfatl 
pay  tbe  railraads  at  fuU  rataa  for  the 
ment  of  maU  In  botli  dtocctlooa.  altbougk 
niail  la  acttaaUy  traaaportcd  tn  oaily  one  di- 
rection. Ho  private  shipper,  no  othsr  gow- 
emmental  agency  la  iiibiact  to  ra^  a  re- 
quirement. It  Is  wactafal  of  Ooscmoasat 
funds.  It  lends  Itself  to  Ueuwudous  abosea 
and  as  the  Postmaster  General  ao  cleacfy 
brings  out  to  his  report,  tt  Is  tepoaafhle  t« 
administer. 

Many  sound  reaxma  arc  set  forib  tn  Um 
Poetmaster  General'^  report  far  the  repeal 
cf  these  inequitable  pro^talons,  tmt,  to  my 
opinion,  there  Is  one  oiitaCandtng  fact  tlwt 
of  itself  eaUa  for  tbdr  tamedtate  repeal. 
The  fact  la  tliat  opeiatkwi  under  theae  pro- 
vteions  requires  pntdte  funds  to  be  paid  ovt 
of  ttie  United  States  Treasury  wttboot  an 
adequate  opportunity  for  ooraplete  <«iMka- 
tioti  of  raOroMl  ciaims.  R  Ims  been  esti- 
mated that  6S1,000.000  was  paid  by  tbe  Oov- 
ernmect  for  tmused  space  to  IMS.  Tct. 
there  is  evldenev  wbiA  Indicates  that  doaa 
to  30  ;iercent  of  the  elatms  filed  are  tneor- 
rect.  The  Postmaster  Ocneral  polnta  oat 
that  this  fact  was  uncovered  to  a  IVatSon- 
wide  fidd  study  undertaken  as  a  part  of  tlH 
pending  rallway-nail-pay  case.  In  oUtcr 
words,  this  study,  ttie  first  of  tts  kind  to  ba 
made  in  20  yvars,  broogbt  to  Ught  the  tkct 
that  eiaima  were  suhmttted  l>y  the  raflroads 
upon  whMi  adequate  cheeks  eootd  not  ba 
made.  ai»l  as  a  resnlt  paynenta  have  been 
made  to  the  raflroaxli  tmder  tbcae  provMooa 
upon  Improperiy  filed  claims. 

At  this  potot  I  want  to  say  the  imgrna  of 
the  round-trip  prortsions  as  prorldad  by  say 
amendment  would  not  deprive  the  raibttads 
of  the  right  to  duage  wUB  with  the  ooat  «ff 
letuiulng  txof^  eqiiQMneat  oecaaiaaad  by 
the  heavier  flow  of  aafsa  m  one  dlitllf  than. 
to  aiK>th«r.  It  would  maraly  leave  to  the 
Interstate  Commerce  OoBualSBlan  tb*  Job  at 
providing  adequate  compensation  for  thla, 
factor  to  fixing  one-way  rates  for  nail  as  It 
docs  to  the  case  of  aO  ofthsr  traSe. 

To  oadentand  the  dlAealty  of  warttflBg 
claims  of  the  raiiroaidB  for  i  w|X|  rcOwn 
of  the  so-car.ed  deadhead  ears,  for  'which 
the  Post  oaee  Department  today  has  to 
pay  a  loaded-car  rate,  the  risHiiiBS<ii  Gen- 
eral seta  Avth  eiearty  md  eondaety  the 
treaaendoos  change  that  baa  taken  ptaee 
to  the  matter  cf  mafl  inuwmcnta  to  recent 
years.  Piircel  post  has  grown  by  leaps  and 
bounds,  ao  that  today  mamt  of  the  i 
does  not  ooostltutc  letters  and 
but  small  and  large  parcels  wlileh  are  trans- 
ported to  any  type  of  railroad  car  that  is 
available.  Alnxist  7S  percent  of  ttie  mail 
Is  tramqxxted  to  t'MQgsi 
horse  cars,  oillk  cara,  lefrigeraaar 
cars.  coBvertad  fieight  e 

Under  the  rouod-titp  proelaioiis  tiie 
Office  Department  la  reqinrsd  to  pay  for 
the  empty  return  oaoveaaent  of  cae 
for  mail  which  are  not  used  in  the 
movement  by  the  railroads  for  other  pur- 
poses. Tttere  are  CSOO.OQO  BiovcmentB  of 
such  cars  each  year  tn  what  k  tertncd 
"head-end"  servios  in 
Complete  verification  of 
would  require  the  phyaical  inapactioa  ot 
virtually  all  head-end  aosenMnts.  The  on^- 
Qjtude  of  this  task  muat  be  cridant  to  aji^- 
one.  The  Postmaster  General  says  that  as 
a  practical  matter  tt  la  an  Impi.esH'ila  %aak. 
and  that  the  Goramaent  haa  no  altematiTe 
but  to  pay  the  railroads  on  tha  basis  of 
claims  submitted  without  a  complete  wl- 
flcation. 

As  I  have  said,  on  thla  tact  alone  X  think 
the  round-trip  proTiaions  should  tic  repealed. 
thus  penniUing  the  lacteratate  Comisffree 
Commission  to  prescribe  a  fair  and  rcaaonalile 
one-way  rate  whidi.  of  course,  would  take 
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lolo   consideration    the    cost    ol    returning 
empty  c\rs  properly  assignable  to  mail. 

But  there  are  other  reasons  why  these 
provisions  should  be  repealed.  The  Post- 
master General  points  out  that  they  encour- 
age the  railroads  to  operate  empty  equipment 
In  the  return  direction  In  order  to  obtain 
deadhead -mall  pay.  The  obvious  reason  Is 
that  they  gtt  more  for  running  a  car  empty 
than  they  do  in  hauling  It  full  of  commercial 
traffc.  A  railroad  representative  admitted 
as  much.  The  evidence  before  our  com- 
mittee shows  that  railroads  have  Issued  in- 
structions not  to  load  any  other  trafBc  In 
particular  cars  "In  order  to  fully  protect  our 
return-mall  pay."  and  to  withhold  other 
trafBc  if  necessary  In  order  to  accomplish 
this.  There  Is  also  evidence  that  empty 
refrigerator  cars  were  transported  east  from 
the  west  coast  as  a  basis  for  obUlnlng  dead- 
head mail  res-enue  at  a  time  when  simUar 
cars  were  needed  In  the  West  to  bring  the 
fruit  crop  eas;.  This,  of  course,  is  feather- 
beddln?  in  its  simplest  form.  The  only  way 
to  stop  it  is  to  remove  the  Incentive,  and 
that  can  be  done  here  without  depriving 
the  railroads  of  any  compensation  to  which 
they  are  Justly  entitled,  merely  by  prescrib- 
ing rates  for  mall  service  on  the  same  basis 
as  the  rate  prescribed  for  other  traffic. 

These  provisions  result  in  other  abuses 
which  are  set  forth  In  the  Postmaster  Gen- 
eral'i  report.  The  Postmaster  General  con- 
cludes that  In  view  of  the  changed  condi- 
tions since  the  passage  of  the  round-trip 
provisions  in  1916.  operation  thereunder  has 
resulted  in  an  administrative  nightmare  for 
both  the  railroads  and  the  Post  Office  De- 
partment, and  for  the  reasons  stated  in  his 
report,  they  should  be  repealed  forth  with. 

HOUSE  BILL   PLACED  ON   CALENDAR 

The  bUl  (H.  R.  9490)  to  protect  the 
United  States  against  certain  un-Ameri- 
can and  subversive  activities  by  requir- 
ing registration  of  Communist  organi- 
sations, and  for  other  purposes,  was  read 
twice  by  its  title,  and  ordered  to  be  placed 
on  the  calendar. 

ACTIVniES  OP  THE  SENATE  SUBCOMMIT- 
TEE ON  MERCHANT  MARINE  AFFAIRS— 
STATEMENT  BY  SENATOR  OCONOR 

I  Mr.  OCONOR  asked  and  obtained  leave 
to  have  printed  la  the  Record  a  statement 
prepared  by  him  in  regard  to  the  work  of  the 
Senate  Subcommittee  on  Merchant  Marine 
and  Maritime  Affairs,  which  appears  In  the 
AppendU  ] 

CKLEBR.\TI0N     OP     ONE-HUNDRED-AND- 
FlTllf.'l'H  ANNIVERSARY  OF  THE  BOS- 
TON   NAVAL    SHIPYARr>— ADDRESS    BY 
THE  SECRETARY  OF  THE  NAVY 
I  Mr.  ECTON  asked  and  obtained  leave  to 
have  printed  in  the  Rbcoso  an  address  de- 
livered by  the  Secretary  of  the  Navy.  Hon. 
Francis  P.  Vatthews,  at  the  celebration  of 
the  one-hundred-and-flftleth  anniversary  of 
the  Boeton   Naval  Shipyard,  on  August  25, 
1950.  which  appear*  In  the  Appendix.) 

JAMES    M.    MEAD— ARTICLE    FROM    THE 
ENGINEMEN'S  MAGAZINE 

I  Mr.  MX7RRAY  asked  and  obtained  leave 
to  have  printed  In  the  RBCou  a  biographical 
sketch  of  former  Senator  James  M.  Mead, 
published  in  the  Englnemen's  magazine  for 
July  1950.  which  appears  in  the  Appendix.  ] 

INSIDE    IN    WASHINGTON— ARTICLE    BY 
MAY  CRAIO 

(Mr.  BREWSTER  asked  and  obtained  leave 
to  have  printed  in  the  Rxcokd  an  article  en- 
titled "Inside  in  Washington."  written  by 
May  Craig  and  published  In  the  Portland 
Preas-Herald  of  August  28.  1950,  which  ap- 
pears lu  the  Appendix.  1 


POTATO      SCANDAL— EDITORIAL       FROM 
THE    PORTLAND    PRESS    HERALD 
(Mr.  BREWSTER  asked  and  obtained  leave 
to  have  printed  In  the  Ricobd  an  editorial 
entitled  "Potato  Scandal."  published  In  the 
Portland   Press   Herald   of   August   28,    1950, 
which  appears  In  the  Appendix.) 
RENEGOTLATION— EDITORIAL  FROM  THE 
PORTLAND  PRESS  HERALD 
[Mr.  BREWSTER  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  editorial 
entiled    "Renegotiation."    published    In    the 
Portland   Press  Herald   of   August   28,    1950, 
which  appears  In  the  Appendix.) 
FRANCO     AND     FREE     ENTERPRISE  -AR- 
TICLE FROM  THE  NEW  LEADER 
[Mr.  LEHMAN  asked  and  obtained  leave  to 
have  printed  In  the  RECoao  an  article  en- 
titled  "Franco   and   Free    Enterprise,"   pub- 
lished in  the  magazine  the  New  Leader  for 
August   19,  1950,  which  appears  In  the  Ap- 
pendix.) 

THE  SELECTIVE  SERVICE  ACT 
Mr.  SALTONSTALL.  Mr.  President,  I 
ask  unanimous  consent  that  I  may  read 
into  the  Record  two  letters  which  I  feel 
are  of  importance  in  the  present  emer- 
gency. It  will  not  take  me  more  than 
3  minutes  to  do  so. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  the 
Senator  from  Massachusetts  may  pro- 

Mr.  SALTONSTALL.  Yesterday  my 
colleague  I  Mr.  Lodge]  made  a  very  pro- 
vocative speech  on  the  very  important 
subject  of  the  armed  defense  of  our  coun- 
try and  the  number  of  men  required.  At 
the  conclusion  of  his  remarks  he  raised 
the  question  whether  the  selective-serv- 
ice law  needed  changes  at  the  present 
time.  As  a  consequence,  yesterday  aft- 
ernoon I  wrote  a  letter  to  Maj.  Gen.  Lewis 
B.  Hershey.  the  Director  of  the  Selective 
Service  System,  as  follows: 

August  29,   1950. 
Maj.  Gen.  LrwTs  B.  Hoshet. 

pirector.  Selective  Service  Headquarters, 
Washington,  D.  C. 
Mt  Dear  Gkner.\l  Hershtt:  The  question 
came  up  this  morning  in  a  debate  on  the 
floor  of  the  Senate  during  a  speech  by  my 
colleague.  Senator  Lodge,  as  to  whether  or 
not  the  Selective  Service  Act  In  its  present 
form  Is  capable  of  raising  and  maintaining 
an  armed  force  of  3.000,000  men. 

One  assumption  I  make  Is  that  you  would 
take  into  consideration  in  giving  me  your 
opinion  that  the  Defense  Department  would 
utilize  the  services  of  the  National  Guard  and 
the  Reserve  Forces  In  Implementing  the  other 
forces  of  our  country.  I  also  assume  that  you 
will  make  as  certain  as  possible  that  our 
country  will  be  secure. 

The  armed  services  now  have  no  authorized 
top  limit.  I  am  informed  that  the  minimum 
strength  ru)W  contemplated  by  the  Depart- 
ment of  Defense  Is  2.300.000  men.  Such 
strength  will  require  more  money  to  be  ap- 
propriated than  is  now  asked  for.  It  may 
well  be  -necessary  within  a  comparatively 
short  time  to  raise  this  number  of  men  or 
an  even  greater  number.  That  Is  the  reason 
for  my  asking  this  question. 

If  the  family  allowance  bill  becomes  law, 
and  I  assume  It  will  very  shortly,  it  may  re- 
sult In  a  change  In  the  regulations  which  will 
permit  you  to  draft  men  now  exempted  as 
family  men. 

I  realize  that  it  will  take  »  considerable 
period  of  time  to  bring  Into  the  armed  serv- 
ices so  many  additional  men.    Consequently, 


the  present  selective-service  law  may  be  suf- 
ficient until  the  first  of  the  year  when  Con- 
gress will  meet  again.  I  would  appreciate 
your  considered  opinion  at  the  earliest  possi- 
ble moment  as  I  believe  this  problem  should 
be  considered  at  the  present  session  If  the 
selective-service  law  In  Its  present  form  Is 
incapable  of  raising  the  manpower  that  may 
become  necessary. 
Sincerely, 

LEVERETT  SALTONSTALL. 

United  States  Senator. 

General  Hershey  responded  as  follows 
in  a  letter  dated  August  30,  1950: 
National  Headqu.^rtebs. 
Selective  Service  System. 
Washington,  D  C.  August  30.  1950. 
Hon.  Levehett  Saltonstall, 
United  States  Senate. 

Dear  Senator  Saltonstall:  Your  letter  of 
August  29.  1950,  requests  an  opinion  as  to 
whether  or  not  the  Selective  Service  Act  In 
Its  present  form  Is  capable  of  raising  and 
maintaining  an  armed  force  of  3.000.000  men. 

It  is  my  opinion  that  two  changes  would 
be  necessary  in  order  to  raise  and  maintain 
a  force  of  3.0O0.0O0  men.  First.  It  would  re- 
quire a  change  In  regulations,  which  could 
be  accomplished  without  legislation,  which 
woiild  place  the  registrants  under  Selective 
Service  on  the  same  basis  In  regard  to  de- 
pendency as  are  the  members  of  the  National 
Guard  -and  the  Reserve  Forces  who  are  be- 
ing called  to  active  duty.  This  statement 
presumes  the  passage  of  an  act  by  Congress 
which  provides  for  allowances  for  depend- 
ents. 

I  may  say  parenthetically  that  such  a 
bill  was  agreed  to  in  conference  yester- 
day. 

In  addition  to  this  change  In  the  regula- 
tions to  raise  and  maintain  an  armed  force 
of  3.000.000  would  require  an  amendment  to 
the  Selective  Service  Act  to  permit  the  In- 
duction of  persons  with  prior  military  serv- 
ice which  again  would  be  placing  the  regis- 
trants under  26  years  of  age  In  the  same 
position  relative  to  service  as  are  the  vet- 
erans of  World  War  II  who  are  members  of 
the  National  Guard  and  of  the  several 
Reserves. 

There  Is  necessity  for  both  of  these  ac- 
tions to  raise  the  force  even  if  maintenance 
was  not  necessary. 

Sincerely  yours. 

Lewis  B.  Hehshet,  Directcr. 

TORQUAY   TARIPF   NEGOTIATIONS 

Mr.  GREEN.  Mr.  President,  yester- 
day afternoon  I  received  a  very  import- 
ant letter  from  the  Secretary  of  State, 
in  response  to  a  letter  I  wrote  to  him 
on  August  11.  1950.  on  the  subject  of  the 
possible  postponement  of  the  Torquay 
reciprocal-tariff  negotiations.  As  an  al- 
ternative to  reading  the  correspondence, 
I  ask  unanimous  consent  to  have  it 
printed  in  the  Record  as  a  part  of  my 
remarks. 

There  being  no  objection,  the  letters 
were  ordered  to  be  printed  in  the  Record, 
as  follows: 

AUGUST  11,   1950. 
The  Secretaht  op  State. 

Washington,  D.  C. 

Mt  Ds-ut  Ma.  Skcretart:  I  am  concerned 
about  the  possibility  that  tariff  concessions 
may  be  made  at  the  meeting  to  be  held  In 
Torquay.  England,  next  September  which 
may  affect  certain  particular  industries  in 
our  country  adversely.  I  note  In  particular 
that  several  new  countries  have  been  listed 
to  participate  In  the  meeting  and  that  Korea 
is  one  of  these  countries. 


1950 
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Since  tb»  conclusion  at  the  public  hear- 
ings held  by  tlie  Committee  for  Reciprocity 
Information,  at  which  tlrae  representatives  o( 
Industry  presented  their  views  regarding  pro- 
posed negotiations,  the  Korean  situation  has 
developed  and  It  seems  to  rie  a  survey  should 
be  made  Immediately  relative  to  the  poet- 
ponement  or  cancellation  of  the  Torquay 
meeting. 

I  fully  appreciate  the  importance  of  this 
conference  in  furthering  the  objectives  of 
otir  Government's  economic  and  foreign  pol- 
icy. However,  since  the  bearings  have  been 
completed  by  the  Committee  for  Reciprocity 
Information  developments  in  the  Interna- 
tional situation  deem  it  advisable.  In  my 
opinion,  to  postpone  tlie  proposed  negotia- 
tions. 

As  you  know,  I  have  been  a  firm  support- 
er of  legislation  furthering  reciprocal-trade 
agreements,  and  have  voted  consistently  for 
legislation  supporting  and  extending  the 
Trade  Agreements  Act  of  l£v4-  I  am  con- 
vinced, however,  that  because  of  the  unset- 
tled world  conditions.  It  would  be  In  the  best 
Interest,  not  only  of  the  United  States,  but 
of  all  other  participating  countties.  that  the 
proposed  meeting  be  poetponed  until  tlie 
Intonatlonal  situation  Is  mure  stable. 

I  would  appreciate  your  comments  on  mj 
suggestion. 

Yours  sincerely, 

THxoooai  Framcxb   Cmmmm. 

DcPAvnczirr  or  Statk, 
Washington,  August  29,  1950. 
Mt  Dear  Sekator  Greek;  The  Department 

has  given  careful  consideration  to  your  letter 
of  .\ugU8t  11,  1950.  in  which  you  raise  the 
question  whether,  because  of  xmsettled  world 
conditions  It  would  not  be  In  the  best  Inter- 
ests of  the  United  States  and  of  the  other 
participating  countries  to  poetpone  the  Tor- 
quay tariff  negotiations. 

It  Is  the  Department's  conclusion,  after 
carefully  reviewing  the  situation  In  the  light 
of  the  Korean  crlsU  and  the  possible  conse- 
quences it  may  entail,  that  the  postponement 
of  the  Torquay  negotiations  would  be  con- 
trary to  our  own  best  interests  as  well  as 
the  Interests  of  other  free  nations  who  are 
cooperating  with  us. 

There  are  several  considerations  which 
have  led  the  Department  to  this  conclusion. 
One  of  these  Is  the  effect  which  the  tariff 
negotiations  at  Torquay  can  have  upon  the 
efforts  of  the  United  States  and  of  other 
friendly  countries,  in  the  montlis  to  come,  to 
combat  inflationary  tendencies  In  their  re- 
spective economies.  To  the  extent  that 
tariff  reductions  succeed  in  increasing  the 
Toliune  of  United  States  Imports,  or  In  de- 
creasing the  prices  vhich  such  imports 
would  otherwise  command  in  our  domestic 
markets,  they  will  contribute  to  restraining 
the  inflationary  pressures  with  which  we  will 
have  to  deal  in  tlie  months  ahead.  More- 
over, tariff  reductions  resulting  from  the 
Torquay  negotiations  can  reasonably  be  ex- 
pected to  contribute  to  countertnflatlonary 
efforts  not  only  in  the  United  States  but  in 
most  of  the  friendly  countries  of  the  world, 
since  the  effect  of  such  reductions  will  be 
to  help  hold  down  prices  tliroughout  the 
world. 

Another  consideration  of  great  Impcntance 
is  the  effect  which  the  successful  conclusion 
of  the  Torquay  negotiations  can  have  In  help- 
ing to  correct  the  present  Imbalance  in  our 
trade  by  increasing  the  dollar  earning  capa- 
city of  other  friendly  countries.  The  in- 
creased defense  efforts  of  our  allies  promises 
to  Increase  their  need  for  dollar  goods  in  the 
years  to  come.  These  needs  can  be  met  In 
either  ct  two  ways:  either  by  Increased  sales 
of  g'xxls  to  dollar  areas,  or  by  increased  finan- 
cial assistance  by  the  United  States.  Of 
these  two  means,  the  former  is  clearly  the 


more  deatrable.  A  retfnctlan  tn  the  need  for 
flnanrlal  aid  not  only  ledoees  tbc  bordan  to 
our  own  taxpayers  but  also  tncreaaes  the  self- 
reliance  of  the  nations  iiwnflstert  with  us  in 
the  defense  effort. 

I  Kbould  liJce  also  to  refer  to  stm  another 
conslderatloa.  tlie  effect  which  the  Torquay 
negotiations  can  ha^e  In  reducing  trade  bar- 
riers existing  between  other  ooontrlcs,  par- 
ticularly the  nations  at  western  Surope. 
The  United  States  has  heretofore  expended 
great  effcHts  in  furthering  closer  economic 
cooperation  in  western  Europe.  Tliere  is 
general  agreement  that  the  Korean  situation 
h..s  Increased  rather  than  diminished  the 
necessity  for  such  cooperation.  The  Tor- 
quay negotiations  promise  to  make  an  im- 
portant contributltm  in  this  direction  by  re- 
ducing tariffs  affecting  trade  among  European 
countries  themselves  and  thus  facilitating 
Intra-European  trade.  In  this  connection,  it 
may  be  recalled  that  western  Germany  is 
also  to  participate  in  the  Torquay  negotia- 
tions, which  will  thus  be  the  means  whereby 
that  country  will  be  able  formally  to  rees> 
tabUsh  its  trading  links  with  other  western 
European  countries  and  the  United  States. 
Such  a  step  is  certain  to  have  ocmslderable 
significance  in  linking  western  Oermany 
more  firmly  to  the  Western  World. 

It  is  noted  that  you  sre  concerned  about 
the  possible  adverse  effects  of  the  Torquay 
tariff  negotiations  upon  particular  domcaCle 
industries.  You  can  be  assured  that  the 
interdepartmental  Committee  on  Ttade 
Agreements,  wtilch  is  reaponsihle  for  direct- 
ing the  administration  at  the  trade-sgree- 
ments  program,  will  not  make  a  recommen- 
dation to  the  President  for  the  morttflcatlnn 
of  a  duty  on  any  product  which  In  its  consid- 
ered Judgment  woold  be  likely  to  result  in 
serious  Injury  to  a  domestic  Industry.  The 
Department  beUeree  that  current  and  pros- 
pective Increases  in  economic  activity  in  the 
United  States  make  even  more  remote  than 
is  normally  the  case  the  possibility  of  Injury 
to  our  domestic  industztes.  Purthennore, 
because  of  the  establiahed  policy  of  incinding 
an  adequate  escape  clause  in  our  trade  agree- 
ments, all  concessions  granted  by  the  United 
States  during  tlie  Torquay  negotiations  may 
be  modified  or  withdrawn  if,  contrary  to  ex- 
pectations, imports  should  cause  or  threaten 
serious  Injury  to  a  domestic  industry  pro- 
ducing like  or  directly  competitive  products. 

In  connection  with  the  fear  which  has  been 
expressed  that  the  Torquay  negotiations  may 
result  In  serious  injury  to  certain  Rhode 
Island  Industries.  I  enclose  a  copy  of  the 
Department's  letter  of  Aogost  18.  1960,  to 
Congressman  Foaaiio  in  reply  to  his  request 
on  behalf  of  the  Rhode  Island  Delegation  In 
Congress  that  certain  items  be  eliminated 
from  the  list  of  products  to  be  considered  for 
possible  negotiations  at  Torquay. 

In  its  review  of  the  desirability  of  going 
forward  with  the  Torquay  negotiations,  tlie 
Department  has  been  guided  by  the  con- 
viction, which  the  President  hss  empha- 
sized, that  the  taak  of  creating  a  defense 
against  aggression  is  not  exclusively  s  mili- 
tary one.  The  ability  of  this  and  of  other 
free  nations  to  resist  sggrestion,  even  by 
military  means,  is  ultimately  dependent 
upon  assuring  that  our  economic  strength 
and  theirs  Is  not  impaired,  and  upon  taking 
additional  measures  to  foster  the  continued 
growth  of  the  individual  and  joint  strength 
of  the  free  nations. 
Sincerely  yours. 

Dkaiv  hcawaam. 

Mr.  GREEN.  Mr.  President  I  also  ask 
wnanimoas  consent  to  have  printed  in 
the  RicoKD  as  a  part  of  my  remarks 
previous  correspondence  between  the 
Secretary  of  State  and  the  Rhode  Island 
delegation  in  Congress. 


There  betng  do  cbieetkoa,  the 
spondence  was  ordered  to  be  printed  In 
the  RxcoKS.  as  follows: 

Jolt  SU  IfiM. 
Bon.  Deaw  ACHxaow. 
Secretary  c/  State, 

Depvtment  o*  Stmte, 

WnkmgUm.  D.  C. 

MtDbsbMB.  AooKw:  By  dlrecttaa  of  th» 
Rhode  Island  delegmtion  tn  the  rmniisi.  I 
em  transmitting  to  yoa  hssswttfc  a  copy  cfC 
letter  we  adrtTi— >d  to  the  committsa  for 
redprcdty  informs  TVm  askiag  that  ttiere  b« 
eliminated  tram  the  list  at  Itiias  to  be  ao»> 
Kdered  at  the  tarlll  redaction  msetiag  to  ba 
held  in  Torqoay.  Engjand.  next  SepMasber. 
certain  items  which  an  eumpettttve  wttfe 
products  of  the  State  c€  Bhode  Istead. 

We  have  set  forth  In  aoas  dsCall  tlw 
eral  items  whAch  part&eniarty  i 
and  we  would  appreciate  it  very  mocto  If 
could  find  it  poesihle  to  mapgett  the 
we  are  taking  on  this  subject 
you  well  know,  our  viewpuUU  la  facvor  oC 
reciprocal  trade  sgranaenta. 

You  realize,  I  am  sw*.  tbai  we  baiva  gooa 
a  long  way  in  acc^tiag  tariff  rednettoaa  on 
items  manufactured  tn  Bhode  Taland  We 
find  however  that  further  redtarUoBB  la 
tariff  rates  cm  the 
prove  damaging  to  the  eeonomy  at  < 
Sincerely  youn^ 

J. 


The  CoaaoTTEx  Foa  1 
W^altiHgtom,  D.  C. 

prising  the  entire  delegation  in  the 
from  Rliode  Island  are  greatly  concerned  at 
the  continuing  high  rats  at  xmrmpUijmatt 
in  our  home  State. 

Busineasmen  and  worfcers  alike  are  faaifll 
that  the  unempic^ment  sttuattan  will  ba 
aggravated  If  further  tariff  eonesastaas  ava 
made  on  items  in  oompetttion  with  tbe  ptod- 
ucts  they  manufacture.  They  arc  opast  by 
the  knowledge  that  tbsae  partteolar 
have  been  slnglwl  out  by  tbe 
Beciprodty  Informattoa  for 
ther  tariff  reductions  at  tfas 
uled  for  September  in  Tortroay. 

Only  a  few  weeks  ago  Bs 
O.  Pastore,  Oovemor  at 
the  Committee  for  nsitpiinlty  lafe 
that  46.000  workers  in  Bhods  bOaad 
of  Jobs.     Of  this  nuoibsr.  S.000 
hausted  their  unanployment 
ben^ts. 

Rhode  Island  has  bsen  rlsasifleil  aa  a 
tressed  area  ever  slnee  President 
announced  last  year  that  Oownm 
curement  orders  would  be  channelled  tatai 
distressed  sreas;  that  ta,  areas  wbars  more 
than  12  percent  of  the  labor  force  Is  unsm- 
pioyed.  It  wss  intended  that  ttaaas  Oovem- 
ment  procurement  onlsrs  would  matartally 
help  to  relieve  the  rniemptoymeat  sttuattaa 
but  up  until  now  few,  if  any.  ordaa  bava 
been  channelled  into  Bboda  Uaad  uadv 
that  direcUve. 

We  believe  in.  and  bava  fonsistently  sn|H 
ported,  the  Beclproeal  Trade  Agreemanta 
program.  Bhode  Island  hae  eamribufiad 
much  to  the  succees  at  this  program  througb 
the  reductloa  in  tha  tariff  rates  on  Its  prod- 
ucts. Now  we  feel  that  wa  have  gooa  as  far 
as  it  is  possible  to  go  without  awUMMlf 
damaging  our  economy. 

If  further  tariff  coneeeslaBS  are  to  be  made, 
it  seems  to  us  that  falmesa  woold  dictate 
that  such  concesstons  ba  made  <m  articles 
manufactured  cm  a  Nattoa-wlda 
than  those  of  a  Umltad  area. 

Bhode  Island  and  Bew  Bngland  hava 
materfaUy  affected  by  paat 
on  fine  cotton  teztUsa,  laeaa,  woolana,  Jewelry, 
semiprecious  and  syntbetie  stonea,  the  btilk 
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of  which  U  typical  ot  New  EngUnd  manu- 

Xacturtrij- 

U  teztUes  must  be  con»iderecl  at  the  Re- 
ciprocal Trade  meeting  to  be  held  In  Eng- 
land we  re«peclXully  suggest  that  the  fine 
weaves  be  not  Included,  but  that  dlscua- 
gions  be  on  the  coarser  weaves  only.  This 
would  remove  the  diacrtmlnaUon  now  exlat- 
Lng  in  lavor  of  the  South,  t  >  which  moat  of 
the  coarse  weave  plants  have  migrated  from 
New  EngllJnd. 

The  present  low  tariff  rates  applicable  to 
producta  In  competition  with  those  of  Rhode 
Island  have  resulted,  we  are  Informed.  In  a 
great  Increase  In  Importation.  These  tariff 
rates  coupled  with  the  depreciated  currency 
of  foreign  countries  present  a  dire  threat  to 
Rhode  Island  Industries  and  bodes  Ul  to 
our  employment  situation  which,  as  stated 
above,  is  aireadv  in  such  a  deplorable  condi- 
tion that  Rhode  Island  has  been  declared 
•  distressed  area. 

The  representatives  of  the  several  Indus- 
tries mentioned  above  have  presented  to  the 
Committee  for  Reciprocity  Information  facU 
and  figures  which  support  these  statements. 
We  wish  to  emphasize  further  that  In  the 
textile  industrv,  which  Is  the  backbone  of 
the  economy  of  Rhode  Island,  employment 
has  be^n  reduced  12  percent  from  March  1S48 
to  Marrh  1»J0.  In  other  WOTds.  in  March 
1948.  there  were  employed  In  Rhode  Island 
textile  mUls  70.400  workers,  while  in  March 
19S0.  these  same  mills  were  employing  only 
Bl.800.  a  reduction  of  8.800. 

Contributing  to  this  reduction  In  employ- 
ment are  cases  such  as  that  of  the  Lonsdale 
Co,  We  quote  here  two  paragraphs  from  a 
letter  written  by  >  .  H.  Burton,  president  of 
the  company,  which  tell  the  story. 

•Lonsdale  Co .  prewar,  was  an  extremely 
Important  producer  of  typewriter  ribbon 
fabrics.  This  production  we  gave  up  during 
the  war  period  in  order  to  make  HH  balloon 
and  alrpUne  fabrics  for  defense.  Since  the 
war,  we  hive  never  been  able  to  reestablish 
this  business,  and  384  looms  which  were 
primarUy  on  typewriter  cloth,  have  re- 
mained stopped  for  the  last  3  years.  These 
stopped  locms  and  their  preparatory  ma- 
chmery  mean  the  loss  of  employment  for 
about  400  people. 

"Only  last  week,  we  quoted  on  a  typewriter 
cloth  at  our  cost,  and  found  that  a  domestic 
potential  consumer  was  buying  an  Identical 
Imported  fabric  at  apiMt)Xlmately  5  cenU  a 
Tard  below  our  costs.  On  this  basis.  It  la 
less  expensive  for  us  to  keep  these  machines 
shut  down.  I  am  very  sur**  that  many  New 
England  mills  have  had  experiences  similar 
to  ours.  A  further  lowering  of  the  tariff 
would  Inevitably  put  more  New  England 
mills  out  of  business." 

Jewelry  manufacturing,  the  bvilk  of  which 
U  centered  In  Rhode  Island,  also  has  been 
seriously  affected.  Thousands  of  Jewelry 
workers  have  been  walking  the  streets  due 
in  part,  we  are  Informed,  to  the  Importa- 
tion of  low-priced  Jewelry  from  foreign 
countries. 

The  lace  Industry  Is  a  small  Industry.  Of 
the  85  lace  mills  In  this  country,  more  than 
4u  of  them  are  located  in  Rhode  Island. 
Spokesmen  for  the  lace  Industry  have  fur- 
nished briefs  to.  and  made  oral  statements 
before,  the  Committee  for  Reciprocity  In- 
formation, showing  that  not  only  are  im- 
ports threatening  that  small  Industry,  but 
that  the  devaluation  of  currency  has  served 
to  reduce  the  tariffs  to  a  point  where  It  may 
well  cause  complete  liquidation  of  the  In- 
dustry In  this  country. 

Representatives  of  the  printing  ijqulpment 
industry  also  inform  ua  that  the  devalua- 
tion of  foreign  currencies  has  already  oper- 
ated in  effect  as  a  reduction  in  the  tariff 
ou  products  manufactured  by  them  in  Rhode 
Island  and  that  any  further  reduction  would 
result  in  the  laylng-off  of  empioyses— many 
ot  them  highly  skilled  technlcmns — und  thiis 
swell  the  already  large  number  of  unem- 
jdoyed  workers. 
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Another  small  Industry  which  we  are  In- 
formed Is  seriously  threatened  Is  the  paper 
tube  industry,  whose  products  are  used  by 
the  textile  industry.  Even  at  existing  tariff 
rates.  German  and  French  producers  are 
selling  paper  tubes  In  this  country  below 
what  American  manufacturers  can  sell  them 

for. 

In  view  of  all  these  facts,  the  undersigned 
respectfully  request  that  most  serious  con- 
sideration be  given  to  the  elimination  of  the 
above-mentioned  articles  from  the  list  of 
items  which  are  to  be  considered  at  the 
Torquay.  England,  meeting  next  September. 
Sincerely  yours, 

Thiotxjre  Pmxcis  Orcw. 

Edw.^rd  L.  Leaht. 

AiMX  J.  FoR.\irD. 

John  E.  Focartt. 

AVGVsn  18.   1950. 
The  Honorable  Aime  J.  Forand. 

House  of  Representativea. 
Mt  Dear  Mp  Forand:  Reference  Is  made 
to  yotzr  letter  of  July  31.  1950,  In  which  you 
state  that  further  reductions  In  the  duties 
on  certain  products  manufactured  In  Rhode 
Island  would  prove  damaging  to  the  economy 
of  the  State. 

The  Department  of  State  Is  fully  apprecia- 
tive of  the  support  which  the  Members  of  the 
Rhod?  Hand  delegation  have  given  In  the 
past  to  the  reciprocal-trade  agreements  pro- 
gram.    :'nsofar  as  the  Department's  partici- 
pation is  concerned  you  and  your  coUeaeues 
can  be  assured  that  the  program  wUl  con- 
tinue to  be  admlnLstered  In  accordance  with 
procedures  designed  to  advance  the  Interests 
of  Rhode  Island  and  of  the  Nation  as  a  whole. 
Enclosed  with  your  letter  was  a  copy  of  a 
letter  from  the  Rhode  Island  delegation  In 
the  Congress  to  the  Committee  for  Reciproc- 
ity Information.    The  delegation's  letter  dls- 
ctjsses  the  situation  of  certain  Industries  lo- 
cated In  Rhode  Island  and  requests  that  par- 
ticular products  be  removed  from  the  pub- 
lished  list  of  Items   which   will   be   consid- 
ered for  possible  tariff  concessions  at  the  pro- 
posed   "Torquay    trade-agreement    negotia- 
tions in  September.    The  Department  would 
like  to  address  itself  to  several  points  raised 
in  your  letter  and  its  enclosure,  namely,  the 
significance  of  Including  an  item  in  the  H-st 
of  products  on  which  this  Government  will 
consider  granting  tariff  concessions,  the  em- 
ployment situation  In  Rhode  Island,  and  the 
conditions    affecting    certain    Industries    In 
Rhode  Island. 

The  Inclusion  of  a  product  In  the  list  of 
those  on  which  this  Government  will  con- 
sider granting  tariff  concessions  does  not 
mean  that  the  duty  on  such  product  will 
necessarUy  be  modified  during  the  course  of 
the  negotiations.  Products  are  listed  so  that 
the  Interdepartmental  trade-agreements  or- 
ganization may  obtain  the  views  of  all  In- 
t,'»rested  persons,  such  as  the  views  expressed 
by  the  Rhode  Island  delegation  In  the  case 
of  the  products  under  consideration,  and  so 
that  It  may  receive  all  pertinent  data  relat- 
ing to  the  Indiistries  concerned,  such  as  the 
competitive  situation  In  any  Industry,  the 
probable  effects  of  Increased  imports  on  do- 
mestic production,  the  employment  situation 
within  given  industries,  and  so  forth.  Such 
Information  must  be  available  before  the 
Committee  on  Trade  Agreements  can  dis- 
charge its  function  of  advising  the  President 
concerning  the  desirability  of  adjustments  In 
United  States  duties  in  return  for  conces- 
sions by  other  countries. 

After  the  Committee  on  Trade  Agreements 
c  refully  considers  the  views  expressed  to  the 
Conuni'tee  for  Reciprocity  Information,  it 
Is  ready  to  formulate  Its  recommendations  to 
the  President  as  to  the  concessions  which 
should  be  offered  to.  and  the  requests  for 
concessions  which  should  be  sought  from, 
other  countries.  Depending  upon  the  facts 
of  each  individual  case  the  committee  has 
several  coiu-ses  of  action  which  It  might  con- 


sider when  formulating  Its  recommendations 
relating  to  the  concessions  to  be  offered.  It 
might,  for  example,  recommend  that  a  duty 
be  bound,  reduced,  or  increased,  or  that  no 
action  whatsoever  be  taken  with  respect  to  a 
duty.  It  might  recommend  that  tariff  quotas 
be  established  on  the  importation  of  certain 
products,  or  that  any  duty  binding  or  re- 
duction be  limited  with  respect  to  the  qual- 
ity or  value  of  the  imported  product. 

A  final  decision  as  to  what  concession,  if 
any.  should  in  fact  be  granted  by  the  United 
States   on   a   particular   product   cannot    be 
taken  untU  the  negotiations  are  substanti- 
ally completed  and  It  la   definitely   known 
what  concessions  will  be  obtained  In  return. 
The   removal   of  certain   Items  from   the 
published  list  of  products  in  advance  of  the 
conclusion   of   negotiations,   and   before   all 
factors  bearing  on  the  desirability  of  con- 
cessions on  particular  products  can  be  taken 
into  account,  would  undermine  the  whole 
trade -agreements  procedure.    If  such  action 
were  taken  on  one  Item,  equal  consideration 
would  have  to  be  given  to  similar  requests 
by   producers   Interested  in  a  multitude  of 
other  items,  and  a  basis  for  our  negotiations 
with  other  countries  would  no  longer  exist. 
The  Department  can  assure  you,  however, 
that  the  committee  will  not  make  a  recom- 
mendation to  the  President  for  the  modifica- 
tion of  a  duty  on  any  product  which  in  Its 
considered  Judgment  would  be  likely  to  re- 
sult In  serious  injury  to  a  domestic  Industry. 
In  addition,  because  of  the  Inclusion  In  the 
General  AgreemeEt  on  Tariffs  and  Trade  of 
an  adequate   escape   clause,   all  concessions 
granted  by  the  United  States  during  the  Tor- 
quay negotiations  may  be  modified  or  with- 
drawn If,  contrary  to  expectations,  imports 
cause  or  threaten  serious  Injury  to  a  domes- 
tic industry. 

It  is  the  Department's  understanding  that 
Providence  at  the  end  of  Jiily  was  one  of  the 
five  remaining  "E-areas"   In   New  England. 
It  seems  unlikely,  however,  in  view  of  recent 
developments,  that  this  situation  will  exist 
much  longer.     One  of  the  factors  responsible 
for  making  Providence  an   "E-area '  was  the 
unemployment  situation  in  the  metals  and 
machinery  Industry.     Recently  employment 
In  this  industry  has  picked  up.  and.  accord- 
ing to  a  recent  article  in  the  New  York  Times 
(Augtist  13,  1950).  Rhode  Island  textile  mills 
are  "flooding  textile-machinery  manufactur- 
ing plants  in  the  area  with  orders."     The 
article  continued  that  "Machinery  men  say 
that  the  surge  of  orders,  although  it  coin- 
cided with  the  outbreak  of  Korean  hostilities, 
is    not    war    business.     The    textile    outlook 
had  brightened  noticeably  before  the  war  In 
Korea  began,  and  they  believe  that  textile 
manufacturers  are  going  ahead  with   plant 
Improvement    because    their    confidence    In 
the     future     of     the     Industry     has     been 
reestablished." 

With  respect  to  unemployment  In  the 
textile  industry,  according  to  the  Bureau  of 
Labor  Statistics,  employment  in  this  indus- 
try in  Providence  Increased  from  43.300  em- 
ployees In  May  1949  to  55.700  In  June  1950. 
It  has  been  estimated  that  about  one-third 
of  the  unemployment  In  the  Rhode  Island 
textile  Industry  In  1949  was  caused  by  the 
partial  or  total  outmigratlon  of  plants  from 
the  area.  This  trend  now  appears  to  have 
stopped. 

The  Jewelry  Industry  In  Providence  Is  re- 
ported to  be  doing  well.  Although  the  In- 
diistry  was  In  a  seasonal  low  period,  employ- 
ment In  June  1950  showed  a  8.8  percent  In- 
crease over  employment  In  May.  According 
to  reports  received  by  the  Government,  all 
Indications  point  to  a  good  season  for  the 
Jewelry  Industry  this  fall.  It  should  be 
noted  that  although  seasonal  trends  In  the 
industry  have  been  less  marked  than  for- 
merly, employment  In  some  months  In  1950 
has  exceeded  employment  in  the  same 
months  In  1947.  In  June  1947  there  were 
15.000  employees  In  the  Providence  Jewelry 
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Industry: 

15,700  employees. 

The  delegation's  letter  expresses  the  view 
that  imports  are  to  a  large  extent  responsible 
for  the  difficulties  confronting  Important 
Rhode  Island  Industries.  A  renew  of  the 
production  and  trade  situation  In  a  numho^ 
of  these  industries  will.  It  Is  believed,  show 
that  Imports  are  in  fact  a  relatively  minor 
factor.  On  the  other  hand,  certain  Rhode 
Island  industries  are  engaged  extensively  in 
the  export  trade.  The  decline  In  total  Amer- 
ican exports  during  the  last  half  of  1949 
and  the  first  half  of  1950  make  it  clear  that 
we  cannot  hope  to  maintain  or  expand  our 
expert  markets  on  a  self-supporting  basis 
tmless  we  are  also  prepared  to  afford  wider 
opportunities  for  foreign  countries  to  earn 
dollars  by  selling  us  more  goods  and  serrices. 

The  foilcwing  specific  comments  on  the 
trade  situation  affecting  certain  Industries 
may  be  useful : 

OOTTOIC  Txxnus 

It  should  be  noted  that  despite  increased 
imports  the  United  States  is  still  on  an  ex- 
port basis  with  respect  to  cotton  textiles. 
Although  exports  of  cotton  cloth  tn  1949 
declined  from  the  amount  exported  in  1947, 
they  were  still  more  than  40  times  greato' 
than  Imports.  As  noted  in  the  delegation's 
letter,  only  the  duties  on  cloths  finer  than 
60  8  have  been  affected  by  trade-agreement 
negotiations.  In  1947.  the  most  recent  year 
lor  which  production  data  are  available,  im- 
ports of  cotton  cloth  of  yam  counts  exceed- 
ing 60's  represented  the  equivalent  of  11 
percent  of  domestic  production  of  cotton 
cloth  of  this  class.  The  bulk  of  cotton  cloth 
made  in  the  United  States  is  of  the  coarse 
and  medium  counts.  40's  or 


Lace  consumption  In  the  United  States,  as 
well  as  its  style,  texture,  and  quality,  depends 
very  largely  on  fashion  trends.  Largely  be- 
cause of  changes  in  fashion  the  consumption 
of  lace  in  the  United  States  has  declined  con- 
siderably In  the  last  30  years.  The  decrease 
in  consumption  has  usually  been  reflected 
more  in  reduced  imports  rather  than  in 
smaller  dcwnestic  production.  The  value  of 
domestic  production  In  1947  was  WO.OOO.OOO. 
It  declined  to  about  825.000000  in  1949:  In 
the  years  1935-39  the  value  of  the  average 
BTinntti  ivoduction  was  in  the  neighborhood 
of  89,500.0CO.  Tha  domestic  industry  has 
supplied  the  bulk  of  laces  coarser  than  12 
point  and  a  large  part  of  imports  have  con- 
sisted of  types  and  styles  not  generally  pro- 
duced by  the  domestic  industry.  Imports  in 
1949,  on  a  value  basis,  represented  the  equiva- 
lent of  about  29  percent  of  domestic  produc- 
tion as  compared  with  44  percent  in  1939. 

JXWKUT 

The  foreign-trade  situation  of  the  domes- 
tic Jewelry  mdustry  can  be  summed  up  m  a 
few  words,  namely,  that  the  value  of  United 
States  Jewelry  exports  has  greatly  exceeded 
that  of  imports  in  recent  years.  Imports 
were  only  three-tenths  of  1  percent  of  do- 
mestic production  In  1937  and  four- 
tenths  of  1  percent  In  1947.  Exports  In 
1949  were  about  18  times  greater  than  In, 
1929.  Also  Ln  1949,  exports  were  eight  times 
as  large  in  value  as  Imports.  The  competi- 
tive strength  of  the  domestic  Industry  is  due 
in  part  to  the  fact  t^iat  domestic  suppliers, 
being  located  nearer  their  customers,  can 
follow  style  changes  In  the  domestic  mar- 
ket more  easily  than  can  foreign  suppliers. 

PAPXX    TI7BBS 

The  following  information  may  help  to 
allay  the  concern  of  the  delegation  about 
the  effect  of  Imports  on  the  domestic  paper- 
tube  Industry.  R  la  estimated  that  the 
annual  domestic  production  of  parallel 
tubes  Lb  valued  at  about  $1,800,000  and  pro- 
duction of  tapered  tubes  at  approximately 


•SUnojDOO.  In  tbm  ycsr*  IflW-O.  IMt.  and 
1948  no  paper  tobea  warn  tmpcrtad  teto  tbm 

United  States.  Imports  o(  tubes  in  1947 
and  1949  wcr*  valued  at  KBO  and  889.  re- 
spectively. Even  though  ImpcK^  dtiring  the 
first  5  months  of  this  year  were  higher  than 
before  they  were  valtied  at  only  tlJMV  during 
the  5-month  period. 

More  detailed  informatinn  oo  thmm  in* 
dustrtes  and  on  the  procedures  foUoved  tn 
the  reciprocal  trsde-agrcemccts  program  Is 
provided  in  the  attached  memoranda. 

To  summarize; 

While  it  would  not  be  practicable  to  remove 
from  the  published  list  ctf  {vodiicts  for  pos- 
sible negotiation  the  Items  referred  to  tn  the 
delegation's  letter,  the  listing  cf  these  prod- 
ucts does  not  mean  that  a  coneessian  on 
them  will  necessarily  be  granted.  Existing 
trade-agreements  procedures  should  ade- 
quately safeguard  the  interests  of  Rhode 
Island  and  the  views  expressed  by  the  dele- 
gation in  this  connection  will  be  fully  con- 
sidered. 

It  is  believed  that  such  factors  as  the  re- 
adjustmoit  to  a  lower  lev^  of  business 
activity,  the  outmigratlon  ot  industries,  and 
the  decrease  In  experts  o<  commodtties 
which  Rhode  Island  traditionally  exports  to 
all  parts  of  the  world  were  largely  respon- 
sible, rather  than  increased  Imports,  for  the 
decline  at  employment  in  Rhode  Island  tn 
pa^t  months  Recent  reports  indicate  that 
prospects  for  the  Jewelry  Indxistry  in  1950 
are  biiglit:  and  that  the  other  pnncipal 
industries  in  Rhode  Island  are  taktng  on 
more  people  and  are  planning  to  expand. 

It  Is  to  Rhode  Island's  interest  that  our 
foreifs -trade  increase  rather  than  decrease 
li.  view  of  the  dependence  of  the  Jewelry, 
tcxtil  ,  and  machinery  mdustxiea  on  export 
markets.  It  is  hopeC  therefore  that  Rhode 
Island  will  continue  to  support  the  prin- 
ciples of  the  trade-agreements  program  which 
Is  designed  to  bring  about  such  expanaton. 
Sincerely  yours. 

Jack  K.  McTsu., 
Assiatttnt  Secretary 
(For  the  Secretary  of  State) . 

THE  DEFENSE  PRODUdlOH  ACT  OP  1950 — 
8Tj\TEMEjrr  RBSPBCTING  THE  OOW- 
FERENCK  REPORT  AND  LBAVS  OP 
ABSENCE 

Mr.    MAYBANK.    Mr.    President.    I 

wish  to  state  that  Representative  Spoke 
will  today  ask  leave  to  file  in  the  House 
of  Representatives  the  conference  re* 
I>ort  on  the  so-called  defense  produc- 
tion bill,  and  request  that  it  be  consid- 
ered by  the  House  Ummrrow.  I  hope 
that  by  tomorrow  afternoon  it  will  come 
to  the  Senate.  In  the  meantime  by  rea- 
son of  the  many  technical  features  and 
the  changes  which  have  been  made  in  the 
bill  I  ask  unanimous  consent  that  the 
conferees  on  the  part  of  the  Senate,  who 
are  members  of  the  Committee  on  Bank- 
ing and  Currency,  may  be  excused  from 
attendance  on  the  session  of  the  Senate 
this  afternoon. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

NOnCB  OP  PROPOSAL  TO  OONSIDSR 
VETO  MB5SAGX  ON  HOUaS  BILL  87 
TOMORROW 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  wish  to  notify  the  Sen- 
ate that  tomorrow,  immediately  after 
the  morning  hour.  I  shall  %A  tor  im- 
mediate consideration  of  th*  President's 
veto  message  on  House  biU  87.  That 
is  a  highly  privileged  matter.  I  make 
the  statement  so  liiat  Senators  will  be 


jnt  <m  notice  of  wteift  Is  proposed  to  be 
done.  The  Senator  frooi  Ndrth  Dateota 
[Mr.  LuKMM}.  tbt  ranking  RepobOcaa 
m«nbe.  on  the  Co—iittre  on  Post  Of- 
fice and  Civil  Servioe.  joins  me  in  this 


The  VICE  PBEB&BRT.  Senators 
win  talce  noCice. 

Mr.  WHERRT.  Mr.  President.  wlU 
the  Senator  yidd  for  a  quesdoo  respecw 
ing  tyist  annouaeeacBt? 

Mr.  JOHNSTON  ot  South  Carolina. 
Yes. 

Mr.  WHERRT.  The  Senator  apokt;  of 
the  morning  boor  tooMXTOv.  Ones  the 
Senator  mean  that  be  intends  to  bring 
!«>  the  veto  tncsusflf  for  eooskkration 
immediately  after  rovtine  aoatters  have 
bed  placed  in  the  Raocaa  under  the 
unanimous-eoDsent  agreesMMt  wlateh  is 
usually  entered  into  at  the  hifinnit  of 
the  day's  aesskn?  Teefanicaliy  tbcxe 
will  be  no  morning  hour  toaMxrov.  I 
believe  the  Senator  means  that  be  in- 
tends to  ask  for  recognition : 
after  routine  matters  have  been 
ered. 

Mr.  JOHNSTON  of  South 
Yes.  I  do.    I  thank  the  aaaoritj 
for  bringing  that  distinctum  to  i 
tention  and  to  the  attentiop  «<  the  i 
ate. 

NoncB  OP  nrrawnow  to 

TOMOBIIOIW 


Mr.  SMITH  of 
President.  I  wish  to  announce  that  to- 
morrow, as  aooo  as  I  can  secure  reeogni- 
tion  afto-  the  usual  priortties  have  been 
satisfied.  I  propose  to  ask  for  reescni- 
tion  so  I  may  make  certain  remarks  at 
that  time. 

The  VICE  FRESn^NT.  Is  tlie  Sen- 
ator notifying  the  Senate  or  the  ChairT 

Mr.  SMITH  oi  Hew  Jtrsef.  I  am. 
notifying  the  Senate  and  also  the  Chair 
that  I  will  seek  recognition  as  soon  as 
I  can  do  so  for  that  purpose. 

OEC«G>      WASHOfOTON      CABTDt      KA- 
TIONAI.    MOKUlODrT   —    OORPBRSMCS 

REPORT 

Mr.  O'MAHONEY.  Mr.  Prfiiifcnt.  I 
submit  a  conference  report  on  House 
bill  7302.  to  amend  the  act  of  July  14. 
1943,  relating  to  the  estatdisfament  of 
the  George  Washingtm  Carver  Ntttiooal 
Monument,  and  for  other  purposes,  and 
I  ask  unanimous  consent  for  the  im- 
mediate consideration  of  the  report. 

The  VICE  PRJSSmKNT.  The  report 
will  be  read. 

The  report  was  read,  as  foUows: 

The  opmmittee  at  eaotmaee  aa  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  thfC  bin  (H. 
R.  7303)  to  amend  the  Act  of  July  14.  IMS. 
relating  to  the  estaWtslnnent  at  taie  0«arge 
Washington  Carver  Hattonal  ISonument,  and 
for  other  ptirposea,  having  met.  after  full 
and  free  conference,  have  agreed  to  recom- 
mend and  do  recoauBsiMl  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  Ha  dtaagree- 
ment  to  the  amendment  of  the  Senate  and 
agree  to  the  same  wtth  aa  amendment  as 
foUows: 

In  Ueu  of  the  langusgc  propoMd  to  be  in- 
■erted  by  the  Senate  iaavt  the  following: 

"Sk.  4.  There  are  authortasd  to  be  ap- 
propriated luch  sums  not  to  amaad  $180,080 


f .: 
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•s  may  b«  necessary  to  carry  out  the  pro- 
TisioM  ot  till*  Act.",  and  the  Senate  agree 

to  the  same. 

J06XPH  C.  OIlvHoxrr, 
James  E.  MtraaAT. 
Hlch  BcTiJa. 
jranoff^s  on  tA«  Port  of  the  Senate. 

J.    HAaStM    PFTKBSOIf, 

JOHM  B.  UvtaocK.. 
Fkzs  L.  C«*wfo«b. 
Managers  on  the  Part  of  the  House. 

The  VICE  PRESTOENT.  Is  there  ob- 
JecUon  to  the  present  consideration  of 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report 

Mr  014AH0NEY.  Mr  President,  let 
me  say  that  this  conference  report  places 
a  limit  of  $150,000  on  the  authonzatioii. 
As  the  biU  passed  the  House  it  contained 
no  limit  upon  the  authorizations. 

Mr  WHERRY.    However,  the  confer- 
■  ence  report  will  increase  the  amount  au- 
thorized from  the  amount  passed  by  the 
Senate,  namely.  $80,000  to  $150,000;  is 
that  correct? 

Mr.  O-MAHONEY.    Yes. 
Mr  WHERRY     In  the  final  analysis 
there  is  now  a  ceUing.  whereas  the  biU 
as  it  passed  the  House  contained  no  ceU- 
Ing  at  all:  is  that  true? 
Mr.  CMAHONEY.     Yes. 
The   VICE  PRESIDENT.     The   ques- 
tion is  on  agreeing  to  the  report. 
The  report  was  agreed  to. 

DISPOSAL  OF  KEUAIHIHQ  GOVERNMENT 
LOTS  IN  TOWN  SITE  CF  ST.  MARKS. 
FLA.— CONFERENCE  REPORT 

Mr.  OMAHONEY.  Mr.  President.  I 
fubmlt  a  conference  report  on  the  bill 
<H  R.  8028  >  to  authorize  the  Secretary 
of  the  Interior  to  dispose  of  the  remain- 
ing Government  lots  in  the  town  site  of 
St.  Marks.  Fla..  and  I  ask  unanimous 
consent  for  its  immediate  consideration. 

The  VICE  PRESIDENT.    The  report 

will  be  read. 
The  report  was  read,  as  follows: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Hovises  on  the 
amendment  of  the  Senate  to  the  bUl  (H.  R. 
8038)  to  authorlae  the  Secretary  of  the  Inte- 
rior to  dispose  of  the  remaining  Gcvernment 
loU  in  tlie  town  site  of  St.  Marks.  Fla..  having 
met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  reepectJve  Houses  as  follows: 

That  the  House  recede  from  Us  disagree- 
ment to  the  amendment  of  the  Senate  and 
agre*  to  the  same  with  an  amendment  as 
follows: 

In  lieu  of  the  language  stricken  by  the 
Senate  amendment  Insert  the  following: 

•The  Secretary  of  the  Interior  U  hereby 
authorised  to  acquire  not  to  exceed  five  acres 
of  land  In  the  town  site  of  Saint  Marks. 
Florida,  surrounding  and  includlni;  Fort  San 
Marcos,  by  the  exchange  of  public  Unds  of 
equal  value  wlthm  said  town  site,  and  to 
transfer  said  lands  so  acquired  to  the  Stale 
or  Florida  as  a  hUtorlc  site.",  and  the  Senate 
agree  to  the  same. 

JOSSPH    C.    OlfAHONXT. 
J4MBS  E.  MUUUT, 

Hugh  Butlks, 
ManOfera  on  the  Part  of  tht  Senate. 

J  Hardin  PmoaoM, 

John  K  Muaoocx. 

Wbilit  a.  D'Kwart. 
Managers  on  the  Part  of  tne  Houaa. 
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Th«  VICE  PRBSIDENT.  Is  there  ob- 
jection to  the  present  coiisideration  of 
the  report^  • 


There  be'ng  no  ojjection.  the  Senate 
proceeded  to  consider  the  report. 

Mr  OMAHONEY.  Mr.  President,  as 
the  biU  came  from  the  House,  it  con- 
tained an  additional  provision  author- 
izing the  Secretary  of  the  Interior  to 
transfer  to  the  State  of  Florida  such 
lands  surrounding  and  including  Port 
San  Marcos  in  such  townsite  as  might 
be  acquired  by  the  Secretary  of  the  In- 
terior through  the  exchange  of  public 
lands.  The  Senate  committee  regarded 
that  provision  as  vague,  and  therefore 
struck  it  out. 

The  provision  was  rewritten,  and  now 
It  is  Umited  so  as  to  provide  authority 
with  respect  to  not  to  exceed  5  acres 
immediately  surrounding  the  fort. 

Mr    WHERRY.     I  have  no  objection. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  report. 

The  report  was  agreed  to. 

SHIPMENT  OF  MATERIALS  OF  WAR  FROM 
ECA  COUNTRIES  TO  RUSSIA  AND  SAT- 
ELLITE COUNTRIES 

Mr  WILLIAMS  obtained  the  floor. 

Mr  KEM.  Mr.  President,  will  the 
Senator  yield  to  me.  so  that  I  may  make 
a    brief    statement,    not    exceeding    10 

minutes. 

The  VICE  PRESIDENT.    The  Senator 
from  Delaware  has  been  seeking  recog- 
nition, and  now  he  has  been  recognized. 
Mr.  WILLIAMS.    I  am  willing  to  yield 
to  the  Senator  from  Missouri. 

The  VICE  PRESIDENT.  Then  the 
Chair  will  recognize  the  Senator  from 
Missouri,  with  the  consent  of  the  Sena- 
tor from  Delaware,  although  he  does  not 
have  to  yield. 

Mr.  WILLIAMS.  Very  weU. 
Mr  KEM.  Mr.  President,  on  several 
occasions  recently  I  have  invited  the  at- 
tention of  the  Senate  to  the  distressing 
fact  that  Great  Britain  and  other 
MarshaU  plan  nations  are  shipping  ma- 
terials of  war  to  Russia  and  her  satel- 
lites In  some  cases  these  are  materials 
which  have  originated  in  the  United 
States,  and  are  banned  by  this  country 
for  direct  export  to  Russia. 

I  have  pointed  out  that,  as  in  the  case 
of  scrap  iron  exported  to  Japan  before 
the  last  war.  we  seem  to  find  our  boys 
again  being  killed  and  maimed  by  ma- 
terials coming  from  ourselves,  this  time 
through  the  Marshall  plan  countries. 
This  time  we  ourselves  are  banning  such 
shipments,  only  to  have  them  pour  out 
to  our  potenUal  enemies  from  our 
friends. 

Mr  President,  there  is  no  denying  the 
fact  that  the  United  States  sits  on  a 
powder  keg  which  may  explode  at  any 
moment.  There  is  no  question.  I  sup- 
pose, that  if  war  does  come  to  the  world 
again.  Soviet  Russia  will  be  our  enemy. 

We  have  already  spent  billions  of  dol- 
lars and  we  are  called  upon  to  spend 
billions  of  dollars  more  during  the  cur- 
rent fiscal  vear.  to  strengthen  the  ability 
of  Great  Britain  and  other  Marshall 
plan  countries  to  resist  the  Soviet  Union. 
Are  responsible  ofBcials  of  Marshall 
plan  countries  playing  -footsie"  under 
the  UWe  with  the  Soviet  bear?  We  may 
speculate  as  to  the  intent,  but  the  facts 

are  plain. 

I  quote  now  from  an  Associated  Press 
dispatch  from  London,  appearing  in  the 


Kansas  City  Star  under  date  of  August 
26.  as  follows: 

Winston  Churchill  declared  tc  night  that  a 
British  factory  Is  turning  out  ools  for  the 
Russians  sulUble  for  the  rep«lr  of  tanks. 
The  Ministry  of  Supply  quickly  cmceded  that 
several  British  machine  tool  manufacturers 
are  turning  out  products  for  Russia. 

Churchill  said  Russian  Inspettors  are  ad- 
mitted into  the  plant.  The  Ministry  of  Sup- 
ply spokesman  said  this  was  trie  In  all  the 
plants  engaged  In  making  tools  for  the  Rus- 
sians. ^^, 

•Fancy  going  on  like  this  while  everything 
Is  getting  worse,  and  when  we  are  literally 
begging  the  United  States  for  aid  In  every 
form."  ChurchUl  asser*  d. 

Mr.  President.  I  ask  unanimous  con- 
sent that  the  entire  dispatch  may  be 
printed  in  the  Record  at  this  point,  as  a 
part  of  my  remarks. 

There  being  no  objection   the  article 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 
I  From  the  Kansas  City  Star  of  August  26, 

1950] 
Tools    to    Sovrrrs — CHuacHna    Dwxahes    a 
BarrisH  Factoht  Is  SuppLYir;G  Equipment 
OF  Wa«  Valui— Let  Rttssians  in  Plant — 
Government  Concedes  That  the  Kremlin's 
Inspectors  Do  Watch  PaoDUcnoN— Address 
Attacking  Attlee  Regime  V^'arns  of  Niw 
Communist  Moves  Soon 
London,    August    26.— Wlnsi;on    Churchill 
declared   tonight   that    a   British  factory   Is 
turning  out  tools  for  the  Russians  suitable 
for   the  repair   of  tanks.    The  Ministry   of 
Supply  quickly  conceded  that  several  British 
machine-tool  "manufacturers  are  turning  out 
products  for  Riissia. 

Churchill  said  Russian  Inspectors  are  ad- 
mitted Into  the  plant.  A  Mln.stry  of  Supply 
spokesman  said  this  was  true  Ui  all  the  plants 
engaged  in  making  tools  for  the  Russians. 

"Fancy  going  on  like  tbls  wlaile  everything 
Is  getting  worse,  and  when  ve  are  literally 
begging  the  United  States  for  aid  In  every 
form."  ChurchlU  asserted.  Tlie  charge  came 
in  a  political  broadcast  In  which  he  accused 
the  Labor  government  of  "Infirmity  and  dis- 
connection of  thought  and  action  In  shap- 
ing defense  plans." 

HIS   SOURCE   NO   SECRET 

He  based  his  statements  cm  Information 
from  officials  of  one  of  the  tool-manufactur- 
ing plants. 

The  United  States  has  banned  a  long  list  of 
strategic  materials  from  shipment  to  Russia 
and  her  satellites.  The  sam*;  ban  has  been 
applied  to  nations  receiving  United  States 
aid. 

The  United  States  this  week  revealed  that 
a  British  firm  transshipped  50  tons  of 
American  molybdenum — a  bright  metal  used 
for  hardening  steel— to  Russlii.  Another  150 
tons  scheduled  for  shipment  here  was 
stopped. 

The  British  Board  of  TraJe  asserted  the 
deal  was  legal  but  admitted  the  United 
States  Government  Is  Investl  .;atlng  this  case. 
A  spokesman  for  the  toaid  of  trade  said 
Britain  applies  strict  e.\port  controls  and  has 
drawn  up  Its  own  blacklist  of  strategic  ma- 
terials for  shipment  to  Communist  countries. 
It  sends  such  things  as  steel,  electrical 
equipment,  and  generators  under  a  wartime 
act. 

disturbed  bt  trend 
Churchill  said  the  head  of  the  Craven 
Broe.  machine  tool  works  at  Stockport— 
Britain's  second  largest  machine  tool  firm — 
Informed  me  that  he  had  :'or  more  than  3 
years  asked  the  Government  whether  he 
should  fulfill  contracts  for  making  machine 
tools  for  Russia,  particularly  of  the  class  re- 
quired for  the  manufactuie  and  repair  of 
tanks,  when  so  many  of  our  own  royal  ord- 


1950 
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xumee  factorte*  are  In  aore  need  of  icuova- 

tion  for  this  very  purpoee. 

The  Craven  Arms  chief.  Churehlll  old. 
'told  me  his  highly  skilled  craftimen  were 
seriously  disturbed  at  doing  work  toe  Soviet 
sateUlle  Poland,  which  they  feared  would 
weaken  our  country  and  strengthen  tta  moat 
likely  assailant. 

•They  also  did  not  Uke  the  presence  of 
Russian  Government  Inspectors  imder  pres- 
ent conditions  Inside  their  workshops  where 
a  lot  of  conadenttal  production  is  also  being 
done  for  His  Majesty's  Government." 

"Surely,"  he  argued,  "orders  should  be 
given  now  to  stop  the  export  by  any  ftms  of 
macblne  tools.  Diesel  engines,  and  the  Uke  to 
Russia.  I  trust  that  Mr.  Attlee  will  Ije  atile 
to  tell  tis  when  he  speaks  next  week  that  thla 
at  any  rate  has  been  done  " 


ponrrs  to 

Paced  with  ChurchlU's  statements,  a  Min- 
istry of  Supply  spokesman  said.  "It  U  quite 
uue  that  several  machine-tool  manufactur- 
ers, including  Craven  Bros.,  are  fulfilling  con- 
tracts for  Russia  "  The  Miaisiry's  task  is 
the  obtaining  of  British  weapons  and  look- 
ing after  atomic  research. 

"A  proportion  of  these  caxlerx  were  covered 
tmder  the  Russian -British  trade  agreement 
of  1948,  and  In  return  we  get  grain  and  other 
useful  ccmmoditles."  the  spokesman  said. 
He  did  not  say  how  the  other  orders — beyond 
the  "propcrtlcn "  under  the  trade  agree- 
ment— mtit  placed. 

"It  is  also  true  that  Russian  inspecuss 
are  permitted  tc  go  into  these  factories. " 
he  said.  "If  Russia  is  buying,  she  has  the 
right  to  see  hew  they  are  made  " 

He  said  that  "It  is  a  responsibility  of  the 
firm,  of  course,  to  Insure  that  the  tnspectcMi 
do  not  see  things  wtuch  should  not  be  seen." 
noncTs  s  wa  sttsck 

In  the  international  field  ChurchlU  pre- 
dicted that  the  Conmunlsts  noay  soon 
launch  attacks  upon  Tibet  and  Iran  but 
added  "the  supreme  per  1  is  In  Europe." 

He  said  the  only  way  to  deal  with  Commu- 
nist Russia  U  by  having  "superior  strength 
In  one  form  or  another,  and  then  by  acting 
with  reason  and  fairness.  This  Is  the  plan 
of  the  txa-tle  for  peace  and  the  only  plan 
which  J1S  a  chance  of  success." 

He  deplored  the  fact  that  Prime  Minister 
Attlee  did  not  make  an  effort  last  fall  to  seek 
new  high  level  talks  with  ths  Russians,  as 
Churchill  had  suggested. 

Mr.  WHERRY  Mr.  President,  will  the 
Senator  yield? 

Mr  KEM.    I  am  glad  to  yield. 

Mr.  WHERRY.  The  Senator  pre- 
vioasly  has  raised  this  point,  and  I  re- 
member the  colloquy  which  occtirred  be- 
tween him  and  the  Senator  from  Ver- 
mont [Mi.  Fl^xters'.  At  that  time  one 
of  the  items  the  distiguished  Senator  was 
complaining  about  was  tools  which  were 
~  beli«  shipped  to  the  satellite  countries 
in  eastern  Europe,  and  which  could  be 
used  in  the  satellite  countries  to  make 
tools  which  would  be  used  to  make  im- 
plements of  var  which  might  find  their 
way  into  the  Soviet  Union.  Is  not  that 
correct? 

Mr.  KEM.  T  think  the  Senator  fnxn 
Vermcm  !Mr.  PnxDEssi  said  that  a 
machine  tool  was  one  of  the  few  inani- 
mate objects  which  could  reproduce  it- 
self. 

Mr.  W  HERRY.  That  is  the  point,  and 
that  is  the  point  the  Senator  from  Mis- 
souri is  making  today.  I  understand. 

Mr.  TTFM  Yes.  I  think  most  of  us 
will  remember  the  tremendous  effort 
which  was  made  during  the  last  war  to 
destroy  the  German  machine-tool  fac- 


tory at  8ehw«iBfurt.  We  reaifenyKr  that 
in  ooe  raid  the  United  States  kct  5S  air- 
men, who  were  diot  down  in  bombing 
that  factory.  We  cooaAdtend  tb«t  oper- 
ation to  be  of  extreme  importance. 

Mr.  SALTONSTALL.    Mr.  Presideat. 
wffl  the  Senator  yidd? 
Mr  KEM    I  yield. 

Mr.  SALTONSTALL.  Has  the  Sena- 
tor from  Missouri  takm  up  this  matter 
with  the  ECA  or  with  any  other  Gotem- 
ment  agency,  to  see  what  can  be  done  to 
stop  stMTh  shipnients? 

Mr.  KTTM  Sosne  time  ago  I  had  con- 
ferences with  ofBcials  of  the  ECA.  to  see 
what  could  te  done,  and  there  have  also 
been  conferences  between  the  officials  of 
various  of  the  Government  departments 
and  agencies  and  members  of  my  oSce 
staff. 

The  facts  establish  beyond  any  ques- 
tion that  this  traffic  is  going  on.  We  are 
sending  or  giving  to  the  jfardiall  plan 
countries  articles  and  commodities  which 
are  potential  war  materials;  and  those 
countries  are.  in  turn,  shippini:  the  same 
sort  of  materials  to  Russia  and  her  satel- 
h'jes.  the  only  difference  being  that  we 
are  giving  them  away,  whereas  the  Mar- 
shall plan  coimtries  are  sdling  than. 

Mr.  WHERRY.  Mr.  President.  wiD  the 
Senator  vield  for  another  ques-tion? 
Mr.  KEM-  I  am  glad  to  yield. 
Mr.  WHERRY.  In  reference  to  the 
question  just  asked  by  the  distinguished 
Senator  from  Massachusetts,  is  it  not  a 
fact  that  the  Ser^tor  from  Missouri  sub- 
mitted an  amendment  to  proliibit  coun- 
tries which  are  recipients  of  ECA  aid 
shipping  strategic  materials  into  the 
Russian  satellite  countries? 

Mr  KT'M  That  is  a  fact.  On  May 
5.  1950.  when  the  ECA  author=«ition  was 
under  consiceraBion  in  the  Stinate,  I  of- 
fered an  amendment,  providing  as  fol- 
lows: 

The  Aiministrator  shall  termirate  the  pro- 
vision of  assistance  under  this  title  to  any 
participating  ccuntry  whenevei-  he  deter- 
mines that  such  country  exporta  or  pertnits 
the  exportation,  to  Rossis  or  any  ot  its  satel- 
lite countries,  after  the  date  of  enactment 
of  the  Economic  Cooperauon  Act  of  1950.  of 
any  article  or -commodity  which,  in  the  opin- 
ion of  the  Adminisu^tor.  could  be  used  to 
maintain  or  expand,  directly,  cr  Indirectly, 
the  military  forces  of  any  such  country. 

Tliat  amendment  was  rejected.    The 

Senator  from  Nebraska  will  remember 
that,  when  the  ECA  appropriation  bill 
was  before  the  Senate,  he.  himself,  of- 
fered an  amendment.  The  ;imendment 
offered  by  the  Senator  from  Nebraska 
reads  as  follows: 

That  durliig  any  period  during  which  the 
Armed  Forces  of  the  United  States  are  active- 
ly fypt^  in  hostilities,  while  carrying  cut 
any  dsriston  of  the  Security  Council  of  the 
United  Nations,  no  part  of  the  funds  appro- 
priated in  this  paragraph  shall  be  used  to 
provide  assistance  to  any  participating  coun- 
try which  exports  or  permits  the  exportation 
to  the  Cn:on  of  Soviet  Socialist  Republics, 
or  any  of  its  satellite  countries,  including 
Communist  CT*!"*  and  Northern  Korea,  of 
any  article  or  commodity  lisabi*  by  or  which 
may  be  used  in  the  manufactuie  of  any  arti- 
cle or  commodity  which  may  be  useful  to 
the  armed  forcas  of  the  Union  at  Soviet 
Socialist  Republics  or  taeii  satdUte  eoontxlfea. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  state  what  the  vote  was  on 


tfaati 

by  the  Senate. 

Mr.  KEM.    I  do  not  recall  the  vote. 

Mr.  WHQtST.    But  it  was  reteeie^, 

was  it  not? 
Mr.  KEM.  It  was  rejected. 
Mr.  WHERRY.  Tte  qorntion  I  stMukl 
Uke  to  ask  the  junior  Senator  from  Mia- 
souri  is  whetbo-  be  doci  not  agree  that 
the  facts  he  has  i^csenfced  this  murning 
and  the  press  dispatch  whi^  be  bas  in- 
serted in  the  Rxcoas  are  bat  further  jns- 
tlfication  of  tbe  position  taken  by  those 
who  sopptxted  both  tbe  amendments  just 
referred  to  by  the  Senator  whan  ttae 
authorization  bill  was  before  tbe  Senate, 
and  that  it  is  quite  as  necessary  to  take 
that  positicA  now  as  it  vas  then,  if  not 
more  so. 

Mr.  KEM.  I  would  say  it  certainly  ia 
confirmati<m  ai  what  was  said  by  ttae 
proponents  '  f  those  two  amendments  in 
the  discussion  in  the  Senate. 

Mr.  FERGUSON.  Mr.  Preadent.  vlD 
the  Senator  yield? 

Tbe  YICE  PRESIDEST.  Does  tbe 
S^iator  from  Mtaoari  yield  to  tbe  Sen- 
ator from  Midiigan? 
Mr.  KEM.  I  yield. 
Mr.  FERGUSON.  We  have  a  treaty 
with  the  North  Atlantic  Pact  eoantries 
providing  for  a  comnkon  defense,  and  tbe 
implementing  legislation  prtrrides  that 
the  money  which  we  are  furnishing  tra- 
der the  so-called  mHitary-asristanne 
program  shall  be  expended  for  our  com- 
mon defense.  Our  difficulty  is  that  we 
have  been  unable  to  coannoe  tboae  wbo 
are  in  the  c^uimon  defense  effort  and  in 
the  same  i»t:)gram  that  materials  sop- 
plied  by  OS  ^uHild  not  be  famished  to 
those  who  could  use  tbem  against  oar 
security  and  theirs,  and  tbey  win  not  join 
us  in  a  '•<^"»rnf!n  effort  to  ban  articlea 
«h.ch  may  be  used  against  oor  com- 
mon security?  Is  not  that  wbere  we 
find  ourselves? 

Mr.  KFM  It  seems  jo  be  exactly  soi 
^  '1  allicE  are  accepting  our  gifts  of  war 
material,  but  in  turn  are  carrying  on  a 
profltat^  uaffic  with  Russia  and  ttaa 
sateUites. 

Mr.  FERGUSON.  Is  it  not  true  that 
what  we  ^ve  got  to  do.  if  it  is  possit^ 
under  the  oominflo  defense  inx>gram 
which  we  are  endeavoring  to  effectuate. 
is  to  convince  the  participating  countries 
that  when  they  furnish  mat«ial  to  tbe 
Soviet  Union  or  its  satellites  they  are  in 
effect  breaking  down  the  common  de- 
fense? 

Mr.  inrM  I  think  so.  We  ought  to 
use  something  more  than  mere  argu- 
ment. We  ought  to  say  to  them.  "So 
long  as  ycu  are  sending  materials  of  war 
to  our  potential  enemies,  you  cannot  re- 
ceive our  gifts  of  the  same  material." 

Mr.  FERGUSON.  Then,  is  it  not  the 
duty  of  those  who  administer  this  plan 
for  our  common  defense  to  provide  for  a 
boycott — let  us  call  it  what  it  is— against 
any  country  which  furnishes  aid  and 
comfort  to  a  prospective  enemy  under 
the  common-(tefense  program? 

Mr.  KEM.  I  think  pniiaps  it  is  the 
duty  of  the  EGA.  Bat,  Mr.  President.  I 
think  there  are  two  agaides  of  the  Gov- 
ernment which  can  effectively  deal  with 
this  situation.  The  first  is  the  President 
of  the  United  SUtes,  and  the  second  i« 
the  Congress.    The  President  has  made 
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It  abundantly  clear  by  his  inaction  that 
be  does  not  intend  to  grapple  with  the 
situation.  The  Congress,  therefore,  is 
face  to  face  with  these  plain  and  un- 
misukable  facts.  I  do  not  think  we 
can  escape  our  responsibility  by  saying 
that  Administrator  Hoffman  ought  to  do 
something  about  it.  I  think  it  is  plain 
that,  unless  we  do  something,  nothing 
will  be  done.  Surely  the  Senate  is  not 
satisfied  with  the  record  which  has  been 

nutde. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield  for  a  question'' 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Missouri  vield  further  to 
the  Sen-».tor  from  Mxhisan'' 

Mr.  KEM.    I  am  glad  to  yield. 

Mr.  FEHGUSON.  Can  the  Senator 
now  present  to  the  Senate  a  method 
which  we  might  use  in  order  to  accom- 
plish the  objective  he  has  in  mind  in 
behalf  of  our  national  security? 

Mr.  KEM.  I  have  nothing  to  suggest 
which  would  be  better  than  the  amend- 
ment offered  by  the  distinguished  Sena- 
tor from  Nebraska  when  the  ECA  ap- 
propriation bill  was  before  this  body. 
The  language  of  that  amenoment  is 
plain  and  explicit.    Let  me  refer  to  it. 

Mr.  WTIERRY.  Will  the  Senator 
kindly  read  it  again? 

Mr.  KZM.    It  reads: 

TbAt  during  any  period  during  •which  the 
Armed  Forces  of  the  United  States  are 
actively  engaged  In  hostilities,  while  carry- 
ing cut  any  decision  of  the  S.curity  Council 
ot  the  United  Nations,  no  part  of  the  funds 
aDproprla:ed  in  thla  paragraph  shall  be  used 
to  proride  assistance  to  any  jMirticipatlng 
country  which  exports  or  permits  the  ex- 
portation to  the  Union  of  Soviet  Socialist 
Republics,  or  any  of  its  satellite  countries. 
IncJUdlng  Communist  China  and  Northern 
Korea,  of  any  article  or  comm:xlity  usable 
by  or  which  may  be  used  In  the  manufacture 
of  any  article  or  commodity  which  may  be 
U£eful  to  the  armed  forces  of  the  Union  of 
the  Soviet  Socialist  Republics  or  such  satel- 
lite countries. 

I  have  nothing  better  to  suggest  than 
that  I  would  not  change  it  by  the  cross- 
ing of  a  "I"  or-the  dotting  of  an  "i."  I 
think  it  fits  the  situation  like  a  glove. 
I  was  astonished  when  the  Senate  re- 
jected the  amendment  when  it  was  con- 
sidered by  the  Senate,  and  I  think  every 
day  that  goes  by  v^ithout  similar  legis- 
lation is  unfortunate. 

Mr.  FERGUSON.  The  3enator  from 
Michigan  was  in  favor  of  that  amend- 
ment, because  he  beheved  it  was  one  way 
to  accomplish  the  desired  purpose.  He 
cannot  understand  why  the  Senate.  In  its 
wisdom,  felt  that  to  legislate  specifically 
upon  a  question  of  this  kind  was  the 
wrong  way  to  go  about  it.  At  least,  that 
Is  the  only  impression  which  the  Senator 
from  Michigan  could  derive  from  the  ac- 
tion of  the  Senate  in  rejecting  the 
amendment.  But.  having  rejected  it,  is 
there  not  a  remedy  through  the  execu- 
tive branch  of  the  Government,  by  ac- 
tion which  may  be  taken  by  those  who 
are  serving  us  In  connection  with  the 
miUtary  assistance  program  jmd  the  ECA 
program  to  call  this  circumstance  vividly 
to  the  attention  of  our  allies  in  the  Nortb 
Atlantic  Pact,  and  to  let  them  under- 
stand that  it  is  against  theii-  interest  as 
well  as  atf  ainst  the  interests  of  the  United 


Nations  and  of  the  United  States  to  ship 
to  Russia  or  its  satellites  any  materials 
which  can  aid  in  the  prosecution  of  a 
war  of  aggression  against  either  Amer- 
ica, the  allied  North  Atlantic  countries, 
or  the  United  Nations?  Does  it  not  be- 
come their  duty  to  take  such  action? 

Mr.  KEM.  I  think  the  Senator  from 
Michigan  is  entirely  correct.  I  must 
confess  that  I  have  been  unable  to  fol- 
low the  argument  made  on  behalf  of  the 
ECA  in  declining  to  stop  these  shipments 
under  the  present  circumstances.  I 
should  definitely  insist  that  the  ship- 
ments from  the  Marshall  plan  countries 
to  Russia  or  its  sateUit'es  be  stopped,  so 
long  as  our  gifts  are  being  received.  I 
understand  the  argument  runs  some- 
thing like  this,  that  we  carmot  interfere 
with  the  internal  government  of  another 
coimtry.  But  we  certainly  have  a  right 
to  say  how  the  money  of  the  American 
taxpayers  is  to  be  spent. 

Recently  there  was  before  the  Senate 
a  Federal  highway  bill,  which  provided 
that  the  authorities  in  Washington 
should  have  the  right  to  say  how  the 
money  was  to  be  used  in  the  building 
of  county  roads  anywhere  in  the  United 
States.  We  insisted  upon  that.  I  re- 
member very  well  that  in  the  conference 
committee  the  highly  respected  chair- 
man of  the  House  conferees.  Representa- 
tive Whittington,  of  Mississippi,  insisted 
on  it,  and  said  it  was  unsound  for  any 
money  appropriated  by  Congress  to  be 
spent  without  some  direction  on  the 
part  of  officials  of  the  Federal  Govern- 
ment in  Washington.  How  absurd  it  is 
to  be  giving  billions  of  dollars,  spending 
it  Uke  drunken  sailors  in  the  16  nations 
in  vestern  Europe,  and,  at  the  same 
tune,  hesitating  to  say  how  it  shall  be 
spent. 

Mr.  WATKINS.  Mr.  President,  will 
the  Senator  yield? 
Mr.  KEM.  I  yield. 
Mr.  WATKINS.  Is  it  not  a  fact  that 
In  the  original  ECA  Act  there  is  a  provi- 
sion making  it  unlawful,  and  putting  the 
burden  upon  the  ECA.  to  give  help  to 
any  nation  that  sends  potential  war  ma- 
terials to  any  nations  with  which  we  are 
having  difficulty.' 

Mr.  KEM.  That  is  an  interesting 
point.  The  act  has  been  before  the 
Senate  on  two  different  occasions,  but  if 
attention  was  called  to  that  provision  it 
escaped  my  notice. 

Mr.  WATKINS.  It  seems  to  me  that 
in  the  debate  there  was  some  reference 
to  it. 

Mr.  KEM.  I  think  the  Senator  from 
Utah  would  be  making  a  valuable  con- 
tribution to  the  discussion  if  he  would 
find  that  provision  and  insert  it  in  the 
Record. 

Mr.  WATKINS.  I  shall  attempt  to 
do  so.  I  know  it  was  mentioned  during 
the  debate,  and  I  wondered  if  the  Sena- 
tor had  in  mind,  if  there  is  such  a  pro- 
vision in  the  law.  whose  fault  it  is  if  it 
is  not  being  enforced. 

Mr.  KEM.  If  the  Senator  from  Utah 
Is  correct,  and  there  is  such  a  provision 
in  the  law.  it  would  seem  to  be  time  for 
action,  because  it  is  very  clear  first  that 
gifts  are  going  to  Great  Britain,  and  sec- 
ond that  Great  Britain  is  sending  war 
materl.ls  to  Russia. 


Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KEM.     I  yield. 

Mr.  WHERRY.  With  reference  to  the 
observation  made  by  the  distinguished 
Senator  from  Utah,  does  not  the  Senator 
from  Missouri  remember  that  the  argu- 
ment was  made  that  the  Administrator 
had  the  authority  to  imestigate  and  to 
prohibit  shipments  of  materials  to  the 
sptellite  nations  if,  in  his  wisdom,  he  felt 
that  that  should  be  done,  and  that  he 
should  proceed  accordin  ?  to  the  defini- 
tion of  strategic  materials  accepted  in 
the  United  States? 

Mr.  KEM.    That  is  correct. 

Mr.  WHERRY.  I  am  quite  sure  I  am 
correct  in  saying  that  there  is  nothing 
in  the  basic  law  in  the  way  of  a  prohibi- 
tion relative  to  the  shipment  of  strategic 
materials  to  satellite  nations,  such  as  is 
provided  in  the  amendment  of  the  dis- 
tinguished S?nator  from  Missouri  or  that 
of  the  Senator  from  Nebraska,  which 
calls  for  legislative  action  to  accomplish 
the  purpose  which  the  dislinguished  Sen- 
ator from  Missouri  is  no\v  calling  to  the 
attention  of  the  Senate. 

Mr.  KEM.  My  recolle<  tion  is  that  the 
argument  was  made  that  Mr.  Hoffman 
was  a  good  administrator  and  would  do 
what  was  right  and  proper  under  the  cir- 
cumstances. In  the  meantime  our  boys 
are  oeing  killed  in  Korea  with  armored 
tanks  made  of  steel  which  is  so  hard  that 
our  bullets  drop  off  like;  paper  pellets. 
Molybdenum,  the  mineral  which  pro- 
duces that  hardened  stet  I,  is  going  from 
the  United  States  to  Russia  by  way  of 
transshipment  from  England.  I  shall 
bring  out  the  facts  in  a  few  moments. 

Mr.  WHERRY.  Witii  reference  to 
wliat  the  distinguished  Senator  from 
Michigan  (Mr.  Ferguson]  said,  is  there 
not  some  way  that  the  desired  result  can 
be  accomplished?  I  suggest  to  the  dis- 
tinguished Senator  from  Missouri  that  in 
answer  to  that  question  the  Senator  from 
Michigan  offer  to  the  ta.\  bill  an  amend- 
ment siirilar  to  that  offered  by  the  Sen- 
ator from  Missouri  and  the  Senator  from 
Nebraska  to  the  ECA  bill,  in  view  of  the 
fact  that  the  AdminL' trator  has  not 
done,  apparently,  what  could  have  been 
done  under  the  act  in  a  :i  administrative 
way.  In  that  way  another  opportunity 
will  be  afforded  to  accomplish  the  pur- 
pose which  the  Senator  from  Missouri 
desires  to  have  brought  about. 

Mr.  KEM.  In  my  judgment.  Congress 
cannot  escape  responsit  llity.  The  situ- 
ation has  been  brought  to  the  attention 
of  the  Senate.  It  has  had  two  oppor- 
tunities to  act  in  the  ma  tter.  It  has  de- 
clined to  do  so.  I  do  no  t  think  that  any 
Senator  can  shift  the  rcsponsibihty  and 
say  that  Mr.  Hoffman  should  have  at- 
tended to  it. 

Mr.  President,  in  an  Associated  Press 
news  report  from  London  reference  is 
made  to  the  fact  that  a  British  firm 
transshipped  to  Russia  J  0  tons  of  Ameri- 
can molybdenum,  a  met;il  used  for  hard- 
ening steel.  In  other  v  ords,  this  steel- 
hardening  material  from  the  United 
States  was  terrporarily  stopped  in  trans- 
It  on  the  waj  to  .Russia.  There  was  what 
lawyers  call  a  stoppage!  in  transitu,  in 
England,  .^n  the  A^ay  to  Russia,  although 
at  the  cinie  diiect  shipment  of  the  mate- 
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rial  from  the  United  States  to  Russia 
was  prohibited  under  existing  law  and 
regulations,  which  are  being  rigorotisly 
enforced  by  our  Department  of  Com- 
merce. 

Some  additional  interesting  informa- 
tion about  these  molybdenum  transac- 
tions is  contaired  in  an  article  by  Philip 
Warden,  which  app'"-ared  in  the  Wash- 
ington Times- Herald  of  August  28. 
This  article  quotes  a  United  States  De- 
partment of  Commerce  official  as  saying : 

Once  the  shipment  of  a  war  material  gets 
to  Britain,  it  is  Britain's  re*ponslbllity  and 
subject  to  their  export  control*.  If  any. 

Of  course  that  is  plain.  Once  the 
shipment  reaches  Britain,  it  is  out  of 
our  hands.  We  cannot  do  anything 
about  it.  It  is  subject  to  the  British 
export  controls,  if  any. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  at  this  point  in 
my  remarks  the  Associated  Press  dis- 
patch from  London,  dated  August  29. 
published  in  the  Washington  Evening 
Star  of  yesterday.  It  is  entitled  "Soviet 
Gets  Priority  on  Tools  Over  Home 
Firms.  Briton  Says." 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rscoui. 
as  follows: 

I  From  the  Washington  Evening  Star  o< 

August  29.  1960] 

SovnT  Grrs  Paioarrr  on  Tools  Ovd  Horn 

PniMs,  Barron  Sats 

LONOOH,  Augtist  29.— British  firms,  asking 
for  machine  tocls  needed  for  defense  pro- 
duction, are  being  told  they  wiU  t)e  served 
after  Russian  orders  are  filled,  a  tool  manu- 
facturer charged  yesterday. 

Joseph  Greenwood,  ctatrman  and  manag- 
ing director  of  Craven  Bros  .  Britain's  second 
largest  engineering  firm,  said  his  company 
will  be  tied  up  for  many  months  fulflUing  a 
£1.000.000  !«2  800.000)  order  for  Scvlet  Russia. 

For  British  Arms,  he  said.  ~We  cannot 
contribute  so  much  as  a  split  pin  for  S  years." 

LETTXB   MAOB   FTTBUC 

Mr.  Greenwood  made  public  a  letter  which 
he  said  he  had  sent  to  the  Labor  government 
yesterday  and  which  said  In  part: 

"It  is  a  horrible  thought  that  a  firm  with 
the  specialized  production  of  Craren  Bros. 
Is  so  tied  up  when  they  wish  to  help  the 
reannament  drive  of  the  country." 

Later  a  spokesman  for  the  Ministry  <rf 
Supply  was  asked  whether  Craven  Broe  is 
obligated  to  keep  producing  for  P.r:ssia  under 
terms  of  an  Angle-Russian  trade  agreement 
unless  Britain  abrogates  the  contract,  tta 
spckesBum  said: 

"I  don't  think  so.  It  seems  to  me  that  the 
contracts  were  signed  between  the  Russian 
trade  negotiators  and  the  Indlvtdxial  firms. 
Ttiat  is  my  understanding." 

poun  TTKCuumruB 

Mr.  Greenwood  and  board  of  trade  (dBclals 
were  not  available  Immediately  to  clarify 
this  point. 

Mr.  Greenwood  told  newsmen  Sunday  thnt 
his  firm  has  been  doing  tusiness  with  JBtissU 
for  ao  years.  He  saW :  "1  and  the  company 
want  to  go  on  doing  the  work,  but  tuider 
present  conditions  we  ha»e  to  ask  curael'»es 
whether  we  are  doing  the  right  thing.  That 
question  I  have  been  putting  to  the  Govern- 
ment for  ov«  2  years  •  •  •  but  I  could 
get  nowhere  with  the  Government." 

Winston  ChurciiUl.  wartime  Prime  Min- 
ister and  leader  of  the  OonserratXTe  qppoBi- 
tlon.  brought  the  subject  into  th*  open  in  a 
radio  speech  Saturday  night. 

Mr.  KEM.  Mr.  President,  the  fore- 
going article  contains  an  intenp-iew  with 


Joseph  Greenwood,  chairman  and  man- 
aging director  of  Craren  Bros..  Brit- 
ain's sectmd  largest  engineering  fJrm. 
who  says  that  his  company  will  be  tied 
up  for  many  months  fulfilling  a  £1.000,- 
COO  order  for  Soviet  Russia.  That 
amounts  to  S2.800  000. 

"For  British  trms"  he  said,  "we  can- 
not contribute  so  much  as  a  spUt  pin  f(V 
3  years." 

In  other  wonis.  his  firm,  which  is  the 
second  largest  engineering  firm  In 
Great  Britain,  is  tied  up  for  3  years  mak- 
ing materials  ot  war  for  export  to  Rus- 
sia, and  yet  we  are  being  a&ked  to  tax 
the  American  people  to  send  gifts  for 
economic  assistance  and  of  war  mate- 
rials to  Great  Britain.  It  seems,  B4r. 
President,  like  an  idiot's  dream. 

Mr.  President.  I  ask  uFianimous  con- 
sent that  the  article  by  Philip  Warden, 
entitled  "O^.cials  Here  Blame  Britain 
in  Molybdenum  Leak  to  Reds."  be 
printed  in  the  Rscou  at  this  point  in 
my  remarks. 

There  being  no  objection,  «iie  article 
was  ortiered  to  be  printed  in  the  Rxcoto. 
as  follows: 
OmciALS  HzBZ  Buua  Barrant  !!•  Mornane- 

MTTC    Leak   to   Rois — Lc.»rx>v    Eftozt   To 

CaiWT  Eaxoa  ix^  Unttej  SraTBt  PauiEsiao 

rr  CoMMzacx  SroBBUCAW 

(By  Phnip  Warden) 

The  Commerce  De{.artmt.nt  yesterday  took 
sharp  Issue  with  British  Board  of  Trade  cffl- 
cials  who  implied  that  the  tJnlced  States  was 
rc^Kuisiltle  for  an  Amcrlcaa  shipment  of 
molybdenum  to  Britain  being  ttanashtpped 
from  Britain  tc  Eusaia. 

A  Department  spokesman  (Aid  the  Depart- 
ment would  have  no  nfllriU  comment  to 
fwafc»  on  the  case  until  an  hivestigatlon  can 
be  completed.  He  made  It  clear,  however, 
that  aU  the  facta  unccven-d  so  far  show 
that  the  United  States  was  not  at  fault. 
Press  statementt  from  Britala  Frtda^  quoted 
British  ciBcials  In  such  a  »ay  as  to  imply 
America  alone  was  respanaible. 


CDMCXOX  KO  LAW 

The  spcAesman  agreed  with  the  ttitish 
ofacials  that  the  indications  are  that  no  law 
was  broken  in  the  deal  that  gave  a  big  ship- 
ment of  this  scarce  and  vital  war  material, 
iT-tended  for  British  steel  mills,  to  the  Beds. 
Molvbdenum  Is  a  steel-hardening  agent  es- 
sential to  the  production  of  Ttrtually  an 
munitions. 

These  facts  are  knowr."  the  Commerce 
r^ffcHai  said.  "An  American  firm  was  issued 
a  license  to  ship  a  cargo  of  molytxienum  to 
a  Arm  In  England.  Katurally  we  w.uld  not 
liceiise  a  shipment  of  this  materia:  to  Rus- 
sia. Birt  Britain  is  a  frteiidly  power,  and 
this  shipment  was  approved. 

"Our  license  applications  require  the  ex- 
porter to  state  who  will  be  tbe  recipient 
of  the  shipment,  and  ita  final  destination. 
In  this  case,  it  was  a  British  firm  and  th« 
final  dcctlnation  was  UBt«d  as  England." 

nVTT  TOm  SUP  TO  KVSSU 

*"rhe  molybdaauai  was  slupped  frtm  here 
tn  il2.j  It  was  lisnwti'n  m  from  Britain 
in  June  or  July.  Investigntion  shows  that 
approximately  50  ton*  of  moiytxleoum.  hav- 
ing a  total  value  of  approximately  •45.000. 
went  to  Russia." 

The  Commerce  oArtel  wid  that  "once 
the  ahlpmwit  o*  a  war  mati>rial  gets  to  Brit- 
ain. It  Is  Britain's  reaponuibiltty  and  sub- 
ject to  their  export  contrcia.  If  any."  The 
molybdenum  was  stared  in  British  ware- 
houses before  being  ksmOtd  oo  a  Buasiaa 
treighier. 

Trmde  sources  reported  that  Britain  did  no* 
have  any  export  controls  on  nxi^yhdenntn 


St  the  time  the  shipment  was  netfe.  although 
she  does  now.  The  Commerce  Depertmcnt 
officials  observed  that  if  this  were  true,  then 
Briu*h  Board  of  Trade  ofacials  are  ccrrect  in 
their  ccntention  that  no  laws  were  broken. 
Be  refused  comment  on  vhether  Britain 
lacked  such  export  controls  over  motyh- 
deoum. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  KKM.    I  yidd. 

Mr.  WHERRY.  Did  the  Senator 
place  in  the  Rxcou  an  article  from  ttie 
Baltimore  Sun  at  August  SO? 

Mr.  KEM.  I  bave  not  seen  Ihat 
article. 

Mr.  WHERRY.  If  the  Senator  will 
permit  me.  I  ask  unanimous  oooaaxt 
that  there  be  printed  at  this  point  in 
the  remarks  of  the  Senator  from  Mis- 
souri an  article  entitled  "Senators  De- 
mand Britain  Halt  War  Shipments  to 
Soviet  Bloc." 

There  being  ik>  otaJecUon.  the  artide 
was  ordered  to  be  printed  in  the  RmMS, 
as  foUovs: 

SSHATOeS 


BsLT  Was 
ToSonzr  Bloc 

(By  William  Knighton.  Jr.) 
WasRixcTOir,  Angost  S9. — Mi  uitwii  s  of 
Senste  today  demanded  that  BBltaia  halt 
her  shlpfrtng  ot  ertOeal  war  matstlaia  to 
Buasia.  and  her  satelliSCB.  terateg  soeh  ac- 
tion to  be  cutrageoos  and  indeCensihle. 

Tbey  feared  that  soaM  of  the  war  mate- 
rials sent  to  the  Sovtet  Union  may  finally 
reach  the  Korean  battlefield.  If  some  has 
not  already  done  so.  and  he  nsed  agatnaC 
American  troops,  and  perhaps  thoae  of  Great 
Britain  her»lf. 


CaUBUULL 

Some  Senators,  parttcniaxty 
Republican.  Micaoarl. 
Nebraska.  BepabUcaa 
testing  for  months  the 
tween  Britain  and  other 
countries  on  the  one  hand  and 
her  Eatellitcs  on  the  other,  inctoded  la  ' 
have  been  heavy  shipments  of  Itema 
St  many  millions  c€  dollars  ncesaaary  for  the 
conduct  of  a  war. 

Winston  Churchm  leyt^ed  their  luUiaal 
tn  the  tesue  when  he  revealed  that  British 
factories  were  making  tools  neoeaaary  for 
the  repair  of  tanks  for  the  RnssWm  Ooe- 
ernment.  and  the  British  Board  at  Trade, 
an  official  Government  department,  eon- 
firmed  that  the  Sorlets  wlU  reoetre  tl41*.7«S 
worth  of  these  Items  in  the  flrst  7  months 
at  this  year. 

A  few  days  prerioos.  this  same  IMtlsh 
agency  confirmed  that  a  Brltlah  firm  re- 
cently transshipped  SO  tons  at  American  mo- 
lybdenum to  Russia.  This  Is  a  metal  nsed 
for  hardening  steel.  The  board  at  trade  said 
the  transaction  was  perfectly  legal,  although 
another  shipment  of  150  tons  ot  the  same 
metal  was  stopped  In  Brttatn. 

SXCaXXS  SHlFMMJirB  TO  JMTUt 

WgM-  likened  this  to  the  aera|>  Iron  tMs 
country  shipped  to  Jepaa  bsfore  World  War 
n  and  which  was  fetmned  at  Faarl  Bachor 

in  the  form  at  bombs. 

When  consKS«ing  the  moiybdenmn  deal. 
KxM  said  "our  minds  go  ba^  to  the  reports 
from  Korea  about  the  dismay  at  oar  ho^ 
when  they  found  that  the  Btimlati  armor 
was  turning  aSl  our  bullets  Uke  ao  many 
paper  pellets." 

Knc  an  opponent  of  the  Manthall  plan, 
said  it  was  partlcolarty  dlstrasatag  that 
the  countries  being  aided  ftnandallj  by  tha 
Ai»>»rt<-«Ti  people  should  oontlnua  to  aRil 
materials  of  war  to  Bnmla  and  her  Htti* 
litcs.  some  of  the  materials  orlginatinc  la 
this  country. 
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BOTS  BCNC  KTTUn    MAIMICO 

-W«  tesm  to  And  our  boys  agatn  being 
kflted  -rd  mmlmed  bynuitertals  c«Kntog  from 
ounelvts  tlirougb  tbe  Mans  hall  plan  coun- 
trt«."  he  «*H1- 

-This  time  we.  oureelve*.  «r«  banning  sucn 

^ only  to  have  tt-m  pour  out  to 

poCentUl  enemies  Irom  our  iriends  " 

DBrnTnr  O'CoKoe  (Democrat,  Maryland), 
BoUng  tbe  macbane-tooU  deal,  said  Britain 
cou'.d  make  a  no  more  indefen-fible  moTe, 
particularly  when  the  Buaetan  delegate  to 
the  SecurttT  CouncU  was  defying  every  other 
naUon  In  the  world.  Including  Great  Britain. 
In  their  collective  peace  eflcrts. 

•This  IS  a  poor  way  for  England  to  show 
Its  appreciation  to  Americans  who  have  fur- 
niahed  so  generously  the  funds  which  made 
poeaibie  the  manufacture  of  these  very  tools." 
the  Marylander  sa:«L 

USar   TO   BB   COHCIXKIX) 

Tbe  people  of  the  United  States  particu- 
larly have  a  right  to  be  concerntd  over  this 
shipment,  the  products  of  which  may  weU 
appear  shortly  on  the  batUeflelds  of  Korea 
against  otir  troops  under  the  flag  of  the 
United  Nations. 

Por  England  to  use  American  dollars  fear 
this  purpose  xinder  the  present  circum- 
stances is  to  "add  insult  to  Injury. '  O  Ck)i«o« 
declared. 

Senator  Whk««t  charged  that  the  admin- 
tstratlon  wms  "compounding  the  betrayal 
oC  American  interests  and  security"  by  not 
stopping  this  "outrageous  action"  by  Britain 
aiul  other  BCA  countries,  after  noting  the 
"delay"  In  aiding  South  Korea. 

eUEZS  BKrOKZ  PKTNCIPLX 

In  helping  Rusaia  in  her  preparedness,  they 
were  putting  ^reed  before  iwlnclple.  Whdbt 
said,  adding: 

"God  forbid  that  this  recklcjs  disregard 
for  humanity  come  back  to  slay  nhe  youth  of 
our  beloved  country  In  Korea  and  those  of 
Great  Britain  and  other  freedom-loving  na- 
tions, when  their  sons  reach  the  battlefield." 

Both  UtaaMTt  and  Kkm  called  on  President 
Truman  and  the  administration  to  take 
•ome  acUon  to  halt  this  trade,  but  the  latter 
added  that  it  was  clear  that  the  Chief  Ex- 
ecutive did  not  Intend  to  grapple  with  the 
situation. 

Arthur  Bottomley.  British  SiKrretary  for 
Overseas  Trade,  explained  that  only  supplies 
outside  of  those  necessary  as  ma  materials 
bad  beec  shipped  to  Soviet  Union,  and  that 
Britain  had  received  only  eesentlal  sunplies 
from  Russia. 

cms  CmAB   MBAT.   rtTBS 

But  Whbbbt  thought  Britain  had  been  sent 
some  Items  that  she  considered  not  to  be 
essential  and  did  not  even  want,  for  Instance 
Poasian  crab  meat  and  furs,  for  those  Items 
were  recently  transshipped  to  this  country 
and  they  got  shipped  back  again  because 
United  States  longshoremen  refused  to  un- 
load the  Russian  goods. 

WaxxBT  said  this  British  attempt  to  palm 
off  on  us  Russian  stuff  she  does  not  need  and 
which  competes  with  American  factories  and 
labor  also  should  be  looked  into. 

Recently,  in  conjunction  with  a  table 
allowing  a  partial  lUt  of  critical  materials 
sent  to  Huasia  and  her  satelltteai  by  Marshall- 
plan  counuies.  Kxm  told  the  Senate  th^t 
during  the  first  4  months  of  this  year  the 
United  Kingdom  had  exported  more  than 
•ejOO.OOO  worth  of  electrical  nuichinery  to 
ttoe  boTlet  Union. 

IMCBBASB   or   so    PKBCCNT 

This  was  a  SO- percent  Increase  over  the 
aanve  period  of  last  year,  he  said. 

The  same  country  shipped  machine  toots 
worth  •1.087.000  to  the  Russians  In  the  first 
4  months  of  this  year,  or  10  times  the  amount 
fcr  the  same  period  of  last  year,  he  added. 
Neither  of  these  items  Included  exports  lo 
Other  Iron -cur  tain  countries. 


His  figures.  Including  the  table,  were  ob- 
tained by  members  of  his  staff  from  the  De- 
partment of  Commerce,  he  told  the  Senate. 

This  table — a  partial  list,  he  explained  — 
showed  that  Brltatn  sent  behind  the  Iron 
curtain  during  I94S  the  following: 

Machinery,  »45.172,400.  including  t5.138.- 
000  in  machine  'x>ls;  ball  and  roller  bear- 
ings and  parts.  $243,600;  vehicles,  including 
locomotives,  ships,  and  aircraft.  $13,361,600; 
Iron,  steel,  and  manufactures.  $12,140,800; 
electrical  goods  and  apparatus.  $6,806,000; 
nonferrous  metals  and  manufactures.  $4,062,- 
800.  Including  $618,000  In  aluminum  and 
alloys. 

OrrHZI  NUTIONS  DO  SAMX 

His  table  showed  similar  exports  from 
other  western  European  countries  to  behind 
the  Iron  curtain. 

All  of  these  materials  he  considered  to  be 
essential  for  Russia  In  the  building  up  of 
the  Soviet  war  potential. 

Another  table  worked  up  by  the  staff  of 
Senator  Whebht  showed  that  the  17  Mar- 
shall-plan countries  last  year  exported 
$1,098,905,000  In  goods  to  the  Soviet  Etiro- 
pean  bloc,  although  he  was  not  able  to  state 
what  proportion  of  that  amount  consisted 
of  war  materials. 

He  said  his  staff  obtained  these  figures 
from  the  Economic  Cooperation  Adminis- 
tration. 

ASK  CHANCES  IN  BILL 

Both  Whebrt  and  Kem  have  proposed 
amendments  to  ECA  bill  designed  to  pre- 
vent shipments  of  critical  materials  to  east- 
em  Europe,  but  the  Senate  each  time  has 
turned  them  down. 

Tonight  Tell  Bema,  manager  of  the  Ma- 
chine Tool  Builders'  Association,  Issued  a 
statement  saying  that  weapons  used  by  the 
Korean  CommunUts  to  kill  American  GI's 
may  have  been  produced  on  tools  financed 
by  Marshall-plan  dollars. 

Besides  Britain,  he  said.  Prance,  Italy,  and 
west  Germany  are  also  shipping  machine 
tools  to  Russia  or  satellites, 

DOES   NOT   MAKE    SENSE 

Pointing  out  that  this  country  cut  off 
such  shlpmenu  to  behind  the  Iron  ctirtaln 
2>,  years  ago,  he  said.  "This  picture  simply 
does  not  make  sense." 

He  demanded  that  the  Government  take 
"Immediate  corrective  action."  although  pre- 
vious protests  have  produced  no  results,  he 
added. 

"For  all  we  know."  he  said,  "the  tanks 
and  guns  used  by  the  North  Korean  army 
may  have  been  made  on  machine  tools  the 
production  of  which  our  own  ECA  money 
helped  to  finance." 

Mr.  KEM.  I  thank  the  Senator  from 
Nebraska  for  his  valuable  contributions 
to  this  discussion. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  KEM.    I  yield. 

Mr.  WHERRY.  Mr.  President.  I 
should  like  to  ask  unanimous  consent, 
if  the  Senator  from  Mis.«^)uri  will  per- 
mit, to  insert  another  article  following 
the  one  I  have  just  Inserted  in  the  Rec- 
ord. It  is  entitled  "British  Still  Ship 
Machines." 

There  being  no  objectior    the  article 
was  ordered  to  be  printed  )  i  the  Rxcoro, 
as  follows: 
BamsH  Smx  Bnxp  Machines — Send  $2,000,- 

000  WoiTH  A  Month  Undx^  Tbaox  Pact 
(By   Howard   Nortfcn) 

London,  August  39.— This  year  Britain  is 
sending  Russia  more  than  $3,000,000  worth 
of  machinery  every  month,  on  an  average. 

In  the  at  months  since  the  AtUee  govern- 
ment signed  lU  19i8  trade  agreement  with 


the  Soviet  Union,  the  Britl:  h  have  shipped 
$44,0C0,C(»  worth  of  machinery  to  the  Rus- 
sians. 

These  shipments  are  continuing  In  spite 
of  the  new  situation  create<[  by  the  Korean 
war,  and  in  spite  of  the  strict  ban  on  such 
shipments  imposed  by  the  Board  of  Trade 
on  July  8,  this  year. 

omciAL    explanation 

The  reasons  for  this,  according  to  one  In- 
formed Government  official  are: 

1.  Because  the  Russian  orlers  were  placed 
long  before  the  Korean  war  began  and  long 
before  the  export  ban  was  imposed,  and  the 
Government  holds  therefore  that  these  Rus- 
sian contracts  are  not  affected  by  the  re- 
cent prohibitions. 

2.  Because  the  British  Government  feels 
it  cannot  summarily  repudiate  Its  trade 
agreement  with  Russia  without  causing 
great  complications,  and  without  sacrificing 
Britain's  reputation  of  8:anding  by  her 
treaties. 

3.  Because  Britain  needs  the  things  Russia 
sends  her  In  exchange  for  the  machinery. 

SHIPMENTS  to  INCHEASI 

Unless  the  Government  changes  Its  mind 
and  does  something  to  prevent  It,  the  British 
shipments  to  Russia  are  going  to  skyrocket 
between  now  and  the  end  ol  1951. 

The  first  orders  for  hea\-y  machinery  which 
the  Soviet  purchasing  agents  placed  3  years 
ago.  Just  after  the  treaty  was  signed,  are  now 
Just  beginning  to  be  completed,  and  the 
heavy  shipments  are  about  to  begin. 

Some  of  this  machinery  U  made  according 
to  Russian  specifications  and  could  not  be 
used  m  England.  But  much  of  It  could  be 
used  anywhere. 

Among  the  things  Britain  Is  making  for 
Russia  under  the  1948  treaty  are  1,100  nar- 
row-gage locomotives,  3,400  narrow-gage  flat 
cars,  2.400  winches,  half  of  them  fitted  with 
electric  motors;  210  heavy  excavating  ma- 
chines. 54  caterpillar  loading  cranes.  4 
dredges,  14  tugboats,  250  auto-tlmber  car- 
riers, 200  self-propelled  cranes,  150  mobile 
Diesel  electric  generators  of  50  kilowatts 
each,  24  steam-power  turbine  stations  of  500 
kilowatts  each,  $1,000,000  worth  of  timber- 
mill  machinery,  and  $3.COO,000  worth  of  ma- 
chinery for  making  plywood. 

COMPLETE  OIL  KEJ'INLBIES 

Other  big  Items  Include  equipment  for  10 
complete  ol.  refineries,  300  heavy  electric  mo- 
tors, 18  complete  ball  mills  for  grinding  cop- 
per ore.  3  rod  mills  for  grinding  ore.  8  ball 
mills  for  grinding  apatite,  1  electrodredger, 
4  pile  drivers  mounted  on  pontoons.  4  sets 
of  winding  gear.  3  gjrratory  crushers.  8  spiral - 
type  classifiers.  3  railway-steam  cranes,  48 
heavy-type  voltage  transformers,  6  complete 
electrical  distributing  sets,  and  45  isolating 
switches  for  high-power  electrical  work. 

Britain  also  has  furnished  Russia  with  35.- 
000  long  tons  of  light  railway  rails  complete 
with  fishplates  and  bolts  and  nuts. 

Fifteen  thousand  tons  of  the  35,000  were 
to  bs  supplied  by  agreement,  out  of  British 
military  surplus. 

TO    AID   TIN    PXrtCHASBS 

Under  her  agreement  with  the  Soviet,  the 
British  Government  also  promised  to  facili- 
tate Russian  purchase  of  tin — an  Important 
military  item— as  well  as  rubber,  wool,  alu- 
minum, cocoa  beans,  and  coffee. 

Export  of  machine  tools  to  Russia — about 
which  Winston  ChurchUI  complained  In  his 
broadcast  to  the  nation  last  Saturday — is 
still  on  a  comparatively  small  scale. 

In  the  first  and  second  months  of  this  year 
the  Soviet  has  received  only  $1,300,000  worth 
of  British  machine  tools. 

In  the  whole  of  1949.  British  exports  of 
machine  tools  to  Russia  amounted  to  only 
$500,000.  And  In  1948  they  totaled  less  than 
$3OO.0CO. 


Bat  Joacpb  Oreecwood.  mansigtng  dirae- 
tor  at  Oaven  Brothcn.  IXA..  said  today  tbat 
his  firm  alooc  has  nearly  tSjOOOXlOO  wcrtk  <tf 
machine-tool  orders  for  Buasia  and  FoUnd 
nearlng  compIetlGEi.  and  other  planU  are 
getting  ready  to  make  heary  shipments. 

Greenwood  declared  that  be  and  ocbcr 
machine-tool  makers  would  happUy  obey  a 
Coreminent  order  not  to  ship  to  Rossta;  In 
fact.  Greenwood  has  tvgad  tbe  OovemmeBt 
to  iBBue  such  an  order,  but  be  said  offlriBiB 
bave  turned  him  down  flat. 

Britain's  exports  to  Russia  in  tbe  first  6 
months  oC  this  year  amount  to  $17,640,000. 
out  of  which  machinery  exports  totaled  $15,- 
700.000.  Britain's  shipments  to  RtissU  in 
tbe  flrA  bait  oC  this  year  amotmted  to  about 
stx-tcntbs  of  1  percent  of  bsr  total  world 
export  trade  for  that  period. 


by  tbe  Senfttar  txam  Ddavare 
[Ifr.  WxuxAMsl  to  tbe  ^mrnrtifnt  of 
tte  Seiwtor  from  Wyai^aag  IMr. 
crMAaoasT)  vdA  tte  Senator  titm 
Tens  (Mr.  ConuiXTl. 

Mr.  WTTJJAMR  Ut.  ruBhliiit.IjMlc 
unanimaBs  consent  to  lutve  Inaerted  at 
tbe  beeiniiing  of  my  renaiks  an  analfsis 
of  Uu$  amendiDent  as  moanA  \9  tbe 
legiilstiw  coanaeL 

Tbere  beizv  do  objeetton.  tbe 
vas  oetlexed  to  be  printed  in  tte 
as  f oUows: 

CxnAWATXHi     o* 

Tax 
iXaz 


In  tbe  saoae  6  months  Britain  boogbt 
from  Buasta  marc  than  two  aiMl  a  half  TtavM 
tba  amount  sbe  Botd.  or  about  MtJM>0.flOO 
worth.  

Of  tbr  $42,000,000.  more  than  SSSjOOO^OOO 
represented  purchases  al  BiMBtin  grains  and 
flour. 

Ttarc«  minioe  doCars  went  for  tbe  purctisaB 
of  RUBBian  furs  and  skins,  and  tbe  remaining 
CS4I00JM)0  was  scattered  orer  a  wide  range 
d  Items,  including:  canned  goods,  antanal 
fca^  timber,  testilcs.  raw  matenais  for 
papBtmaking.  gasoline,  paper,  cartiboard. 
faruBbCB.  and  plastics. 

Tbe  British  GcTemmiect  began  to  ctamp 
down  on  trade  wita  SusEla  in  i^jrll  ci  last 
year  when  It  l)arreo  tbe  expert  of  armaments 
and  reUted  materials  to  any  Oonmunist 
country. 


Then,  on  July  8  of  this  year — }iat  « 
after  tbe  outbreak  at  tbe  Kcnai 
Britteb  Board  of  Trade  revised  tu  entire  cs- 
port-Uoensing  system. 

Wltbont  actuaUy  mentioning  Russia,  tbe 
boafd  announced  that  batoefartb  Tirtually 
•vcrytblng  made  out  of  oc^yper.  aluminum. 
tran.  or  sted  would  be  subject  to  export 


But  tbe  enforcing  oOoeiB  decided  that  eon. 
tracts  already  accepted  would  not  be  agected 
by  tbe  new  Ucensing  set-up. 

This  decialon  had  tbe  effect  of  releaatng 
to  Russia  all  tbe  machinery  and  cCher  Items 
the  had  already  ordered  under  the  194S  agree- 
ment, though  It  appeared  to  cast  dcubt  on 
Britlsb  acceptance  of  any  ftiiibej  ordcxa. 
wrwsPAPEBs  iwURUiAirr 

Host  Briti^  newspapers  are  indignant  over 
tbe  GoTemmenfs  attirude. 

Tbe  Dally  Telegraph  declares :  

^t  is  intolerable  that  measures  niciaaary 
for  the  national  security  should  be  defeated — 
and  continue  to  be  defeated  on  an  increasing 
scale  until  1951— because  tbe  manufactur«m 
are  tinder  obligation  to  fulfill  orders  placed 
btfore  tbe  prohibition. 

"How  to  rtfleve  tbem  at  an  obligatlnn 
arainst  which  they  and  their  work  people  are 
the  first  to  protest,  is  a  question  which  must 
be  resclred  by  the  Govemment  which  made 
the  trade  agreeraeat  with  RaBsta." 

The  paper  acknowledges  It  Is  a  dlBcalt 
problem  to  repudiate  a  contract  on  whicb 
Britain  has  already  received  deUTeries  from 
RTBBla.  btit  points  out  that  the  kind  of  goods 
Britain  is  shipping  to  Rnssla  Is  a  direct 
nmiarr  to  western  sacurtty  because  it  bdpa 
to  leasen  the  technical  lead  of  tbe  western 
powers  over  the  Soviet  Union. 

Rzvmus  ACT  or  itso 

The  Senate  resumed  tte  omskkra- 
tion  of  the  bin  (H.  R  8830)  to  redoea 
excise  taxes,  and  let  otter  puipoaes. 

The  VICK  PRESIDENT.  Tte  qwa- 
tion  is  en  agreeing  to  tte  amendment 


SeetlaB  101  {VX\  at  tbe  In 
Code  f— !■*»  f^oB  tbe  taeame  tax  on 
poratlons  farmers',  fruit  growers',  or  like  aa- 
y^^»i<^»M  organised  and  operated  on  a  eoo|>- 
crative  basis  for  tbe  purpcae  oC  marketing 
tbe  prodticts  of  members  <r  otber  prodne- 
ers.  and  turning  back  m  then  tbe  piocecds 
of  tbe  salea.  less  musBTf  etpeusea.  or  for 
tbe  puipoBB  of 
equipment  for  tbe  tae  at 
peiaons  at  cost  plus 
Tbe  exemption  Is  not  denied  to  such 
tnw^'*^^  becatase  It  (1)  Ismes  capital 
proTlded  tbe  dtndeod  rate  aa  tbe  stod 
not  exceed  8  percent  and  proeldsd  mbscan- 
tiaUy  an  of  the  voting  stock  Is  owned  by 
prodnoerB  vbo  mattet  their  __ 
purchase  tbetr  sappilea  tbrougb  tbe 
ciaticn.  or  «2|  acnimHlates  reaerres  as  re- 
quired by  State  law  or  for  any 

Section  101  (I3>  exempts  from  tbe 
tax  oti  corporatkms  certain  earparBtiaaa  or 
g»».*iwi    by    an    BBsnrlatfcm   caem 
aeetiaB  101  (I3>. 

Under  regniatloas  Issoed  by  tbe       

Departmoit  axkd  tbe  Bursau  of  Intaxnai 
Retenue.  cooperastres  en>9y  certain  tax  bene- 
flts.  even  though  tbey  are  na<  excmpC  froea 
the  income  tax  by  sections  101  (ia>  or  101 
(1S>.  Under  ibme  regulatJona  a  corporation 
may.  under  eondltlanB  preacrfbed  by  tba 
CommiaBloner  of  Internal  Bevcnac  exciada 
from  gross  income  tbe  amosmt  of 
divideDds  paid  or  credited  to 
patrons,  or  allocated  to  members  and 
trana.  altbou^  not  paid  in  cash. 

R  Is  tbe  purpose  of  tte  proposed 
ment  ( I »  to  tax  what  are  at 
eooperaUves  on  tbeir  inocm 
age  divtdendB  that  are  paid  m  cssb  to 
bera.  and  to  require,  ss  a  eaDdttkm  for  «ll- 
gibuity  for  deducting  caab  patzoBige  dlrt- 
^tpr.^  t****  the  tsir—"*^""  restrict  ItB  of>> 
eratioas  to  adling  or  buying  for  Its  mem- 
bers  only:  (SI  to  tax  presently  nan-enmp« 
cooperatives  (and  those  cooperatives  wbleb 
d  not  restrict  opcrattOBs  to  stiltng  or  kwy- 
t«Hf  for  tbeir  own  members)  on  aU  Inrcsna. 
witbout  givii^  credit  for  incoaae  paid  on$ 
or  allofaw^  m  pasronage  dirldenda.  but 
treating  these  like  otber  dlTidends;  (S)  to 
make  all  eoopcrattres  taxable  on  aecnmti> 
lated  prottU  In  tbe  same  manner  as  corpo- 
tattOEH  are  taxed  under  tbe  present  lav 
(BBC  103  of  tbe  code):  and  (4)  to  require 
eoopcratiTcs  to  file  infansation  returns  coo. 
fTr"tT\g  accumulated  prtAta.  patronage  dlvl- 
a^n^y  and  tbe  interest  of  tbe  mrmlieiB  la 
tbe  asBOdatloo  t**""*^  to  tbe  Information 
returns  at  present  reqtiired  of  cmpusBtV Jk^ 
cooceming  dividends  paU  or  dsdarsd.  ac- 
cainUtad  proftts.  etc  (aac  14S)  ef  tts  codB). 
lb  aennmpilsb  tbase  objeesl«as.  It  waa 
tbongbt  tbat  tbe  best  approaeb  would  bs  to 
repeal  ontri^t  tbe  present  tax  iHiiu^lim  of 
cummaUiea.  and  to  prorlds  m  Usu  tbsrecf 
m  computing  net  liiwns  of 
IMdtSB«s  paMlT 

tt  m  bcUsred  tiilB  exdualcn  sboaM  be 


to 
would  be  enmtnsted  by 

un  (U)  and  101  (U).    AU  p»- 
letpaMlBeaflb  veoM  be 
taxable  to  aU  cuoperaUBss.    Bacttow  IM  of 
tbe  code,  ^rtiicb  taxes  praAts  of 


as  part  of 

<»)     , 

.<c)  of  tte  MB] 
tires  to  file  info 

.ubeeetian  (d)  of  tbe  bin 
tl  -•   amendments 
shall  ^pply  to 

gl,  1»CT. 


tbe< 
tbat 
any  wbieb  pay  or  l 

or  to 

for  tbe  mutual  benefit  of  tbetr ; 


under  section  101  of  tba 

Tbe  stvplement  pusldBB  tbat  m 
tr    net  Inooase.  patrottace  dtaideads 
excluded  only  by  mmmsMsBS  wbicb 
tbeir  BctlTttim  to 
moditlsB  or  selttng  goodB  to  or 
serricm  tor  luembsra  tMlltely. 
jisliisiau  dlTldend  Is  eima— 1  to 
rived  from  ttase  transaUfcrna  and  la 
cash  BOS  latar  than  M 
of  tba  taaabls  year. 
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,  puntumt  to  the  Com- 
xhMt  tht  kppUcatlon 
prondcd  voiiid  more  »c- 
cm.tttf  nAk*  tacomc  tn  vbicb  case  ibm 
•cqiaHllMiB  pctw  Hwy  include  sucii  parmenta, 
but  not  to  »a  extent  which  wouid  result 
in  the  permitted  acquluuoQ  price  exceeding 
ttM  market  price. 

Mr.  WHERRY  subsequently  said:  Mr. 
Presiden;.  on  behalf  of  the  Senator  from 
Missouri  IMr.  Kntl  and  myself.  I  sub- 
mit an  ariendment  intended  to  be  pro- 
posed by  us  Jointly  to  the  pending  bill. 
a  R  9329.  to  reduce  excise  taxes,  and 
lor  other  purposes. 

The  amendment  is  In  line  with  the  re- 
marks of  the  distinguished  Senator  from 
ICssouri  [Mr.  Km].  It  would  prohibit 
the  shipment  of  strategic  materials  to 
satellite  countries.  

The  PRESIDING  OFFICER.  The 
amendment  will  be  received  and  print- 
ed, and  will  lie  on  the  table. 

Mr.  WILLIAMS.  Mr.  President,  ref- 
erence has  been  made  to  the  amendment 
relating  to  excess  profits  offered  by  the 
Senator  from  Wyoming  and  to  the  fact 
that  hearings  had  not  been  held  before 
the  appropriate  committees.  I  desire  to 
point  out  that  the  subject  matter  con- 
tained in  the  amendment  which  is  now 
before  the  Senate  is  one  upon  which  ex- 
tensive hearings  have  been  held. 

Mr.  WHERRY.  If  the  distinguished 
Senator  from  Delaware  is  about  to  make 
an  address  on  his  anaendment.  I  wonder 
if  he  would  be  willing  to  yield  for  the 
stiggestion  of  the  absence  of  a  quonmi. 
It  seems  to  me  we  are  about  to  consider 
a  very  important  amendment  and  Mem- 
bers of  the  Senate  should  have  the  bene- 
fit of  the  information  of  the  Senator 
from  Delaware  relative  to  the  amend- 
ment.   I  shall  abide  by  his  decision. 

Mr.  WILLIAMS.  With  the  under- 
standing that  I  will  not  lose  the  floor 

The  VICE  PRESIDENT.  It  can  be 
done  only  by  unanimous  consent. 

Mr.  WHERRY.  Mr.  President.  I  ask 
tmanimous  consent  that  the  distin- 
gtushed  Senator  from  Delaware  be  per- 
mitted to  yield  for  the  purpose  of  calling 
a  quorum  without  prejudicing  his  rights 
to  the  floor. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  it 
is  so  ordered.  The  Secretary  will  call 
the  roU. 

The  1^11  was  called,  and  the  follow- 
ing Senators  answered  to  their  names: 

AUcen  Hill 

ABOenon  Hoer 

BcDtoo  HolUnd 

Humphrey 

Bunt 

lve« 

Jenner 

Jobntoa.  Colo. 

Johriaon.  Tex 

Johnaton.  8.  C. 

Kefauver 

Kem 

Kerr 

KU«or# 

KnuwlAQd 

L«nser 

LMkhy 

Lehman 


•ter 
Br.cker 
Brtdge* 

Butler 

End 

Cspehart 

Chapmaa 

Omwm 

Connelly 

Cordoa 

Darby 

Donne  tl 

DouclM 

DworshAk 

Bcton 

Bleoder 

FenrvMon 

Frear 

Pulbrlcht 

Oeorgc 

Oillette 

Oraham 

Oraen 

Cumey 

Bendrlckaoa 

Htckenlooper 


Lone 

UeCumu 

McCarthy 

McOeUan 

ISerkrtand 

licKeUar 


Malone 
M#rtm 


Ibybank 

MUUkm 

MorK 

Mundt 

Murray 

Myerv 

Neely 

Conor 

O'Mahoney 

Pepper 

Boberuon 

RuMell 

Saltonstall 

Schoeppel 

Smith.  Main* 

Smith.  If  J. 

Fparkmaa 

Btennla 

Taylor 

Thontaa.  Okla. 

Thomas.  Utah 

Thya 

Tydinc* 

Watkina 

Wherry 

WiUiama 

Wither* 

Touns 


The  PRESIDING  OFFICER  (Mr. 
TAYiot  in  the  chair).  A  quorum  is 
present.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator 
from  Delaware  [Mr.  Willi.\ms]  to  the 
OMahoney-Connally  amendment.  The 
Senator  from  Delaware  has  the  floor. 

Mr.  WILLIAMS.  Mr.  President,  as  I 
said  a  few  moments  ago.  there  have  been 
rather  extensive  hearings  held  over  a 
period  of  time  on  this  question  of  co- 
operatives enjoying  an  unfair  tax  ad- 
vantage. My  amendment  proposes  to 
correct  certain  inequities  in  our  tax  law 
relating  to  these  cooperative  organiza- 
tions. The  House  Ways  and  Means 
Committee  in  1947  and  1948  held  ex- 
tensive hearings  and  published  the  hear- 
ings in  two  volumes,  both  of  which  I 
have  here. 

The  Department  of  Agriculture. 
through  the  Farm  Credit  Administra- 
tion, surveyed  the  question  of  taxation 
of  cooperatives,  and  published  two  or 
three  volumes,  some  of  which  are  on  my 
desk  now. 

The  Conunittee  on  Small  Business  of 
the  Senate  conducted  a  study  on  this 
subject  and  submitted  a  report  entitled. 
"The  Competition  of  Cooperatives  With 
Other  Forms  of  Business." 

The  Treasury  Department  itself  has 
conducted  a  study  relative  to  this  sub- 
ject, and  published  a  report  with  its 
recommendations  under  date  of  October 
31.  1947,  BuUetin  S.  520. 

All  the  different  departments  of  the 
Government  affected,  and  all  the  com- 
mittees of  the  Congress  to  which  I  have 
referred,  have  made  studies  of  this  same 
subject.  Therefore,  it  cannot  be  said 
by  anyone  that  we  are  discussing  a  new 
subject  today; 

The  very  amendment  now  pending,  or 
one  similar  to  it,  was  offered  by  me  in 
1948  at  the  time  the  Senate  was  con- 
sidering the  1948  tax-reduction  bill.  At 
the  time  I  submitted  the  amendment  I 
made  the  statement  that  I  was  not  going 
to  press  its  adoption  and  I  further  stated 
that  I  would  not  bring  the  amendment 
up  on  the  floor  of  the  Senate  during 
that  session  of  the  Congress,  because 
I  did  not  think  the  Members  had  had 
an  opportunity  to  study  it  properly.  I 
did  state  that  I  was  going  to  resubmit 
the  amendment  at  the  next  opportu- 
nity. 

In  1949.  when  the  Eighty-first  Con- 
gress convened.  I  submitted  the  amend- 
ment in  the  form  of  a  bill,  and  it  was 
referred  to  the  Senate  Committee  on 
Finance  in  order  that  that  committee 
might  be  put  on  notice  that  the  bill 
would  be  brought  up  for  consideration. 
I  know  that  the  Senate  Committee  on 
Finance  could  not  report  a  tax  bill,  but 
that  was  the  manner  in  which  I  served 
notice  to  them  thit  I  wanted  this  ques- 
tion considered. 

When  H.  R.  3905  was  passed  by  the 
^ouse.  and  the  Senate  Finance  Com- 
mittee placed  on  that  bill  last  year  cer- 
tain amendments  which  would  repeal 
the  excess  profits  tax,  I  resubmitted  the 
amendment  and  said  I  would  press  for 
Its  adoption  if  the  bill  was  taken  up 
for  consideration  by  the  Senate.  How- 
ever, action  on  that  bill  was  postponed 
Indefinitely,  due  to  the  outbreak  of  the 
Korean  war. 


Later,  when  H.  R.  8920  came  before 
the  Senate  Finance  Committee,  I  resub- 
mitted the  amendment,  and  I  made  the 
statement  that  if  it  was  not  accepted 
In  the  committee,  the  amendment  would 
be  resubmitted  to  the  Senate  when  the 
bill  came  to  the  floor.  That  is  the  posi- 
tion we  are  in  at  this  time. 

I  may  say  further  that  in  1948  I  sent 
a  copy  of  the  amendment  with  an  ex- 
planation of  what  was  proposed  to  be 
accomplished  by  it— the  explanation 
having  been  prepared  by  the  legislative 
counsel — to  each  Member  of  the  United 
States  Senate  and  to  each  Member  of  the 
House  of  Representatives.  At  that  time 
I  served  notice  to  each  Member  that 
at  the  first  opportunity,  the  amend- 
ment which  I  was  submitting  to  them 
would  be  brought  before  them  for  their 
consideration.  Therefore.  I  think  we 
are  in  the  position  that  no  Memtier  of 
the  Senate  can  say  that  he  is  being  called 
upon  now  to  vote  upon  a  subject  which 
the  Senate  has  not  had  time  to  study. 

We  have  before  us  today  a  bill  which 
proposes  to  raise  the  income  tax  on  cor- 
porations by  an  average  of  cbout  20  per- 
cent, or  from  38  to  45  percent.  The  pur- 
pose of  the  tax  bill,  as  everyone  knows,  is 
to  raise  additional  revenue  to  provide 
for  the  cost  of  the  Korean  war. 

I  wish  to  read  an  estimate  of  what 
adoption  of  this  amendment  will  provide. 
The  best  estimate  I  have  been  able  to 
find  is  one  which  was  given  before  the 
House  Ways  and  Means  Committee  in 
its  hearings  in  1947  and  1948.  I  quote 
from  the  testimony  of  Mr.  Lovell  H. 
Parker,  who  for  12  years  held  the  same 
position  which  Mr.  Stam  now  holds,  as 
chief  of  staff  of  th*"  Joint  Committee  on 
Internal  Revenue  taxation.  I  think 
every  Member  of  the  Senate  is  familiar 
with  Mr.  Parker's  character  and  ability. 
For  the  information  of  the  Senate  at  this 
time  I  want  to  read  excerpts  from  the 
testimony  of  Mr.  Parker  as  given  to  the 
House  Ways  and  Means  Committee.  It 
is  to  be  found  on  pages  2710.  2711,  2712, 
and  2713  of  volume  4  of  those  hearings. 
I  quote  from  Mr.  Parker's  statement: 

As  many  members  of  this  committee  know, 
as  former  chief  of  staff  of  the  Joint  Commit- 
tee on  Internal  Revenue  Ta.\atlon,  I  have  had 
some  12  years'  experience  In  estimating  rev- 
enue yleid  and  related  matters.  The  esti- 
mates referred  to  have  not  proven  inaccu- 
rate to  any  considerable  extent.  In  making 
estimates  of  this  kind,  it  is.  of  course,  neces- 
sary to  proceed  from  the  known  to  the  un- 
kn  wn.  This  method  should  furnish  con- 
servative estimates  upon  which  the  com- 
mittee may  rely.  It  Is  my  desire  to  give  the 
committee  conservative  estimates.     •     •     • 

The  principal  sources  of  factual  informa- 
tion which  I  have  used  are  the  statistics  pub- 
lished by  the  Farm  Credit  Administration  of 
the  United  States  Department  of  Agriculture; 
the  statistics  published  by  the  Bureau  of 
Labor:  and  the  statistics  published  by  th« 
Bureau  of  Internal  Revenue. 

I  am  not  going  to  read  the  full  text  of 
this  statement,  which  is  available  to  any 
Member  who  wants  to  read  it,  or  how  he 
summarized  his  compilations.  However, 
I  will  read  one  paragraph  in  which  he 
concludes  his  statement  with  respect  to 
the  estimates. 

At  the  present  time— 

This  was  in  1947— 

At  the  present  time  the  revenue  loss  ts  ap* 
piroxlmately  SSCO.OOO.OCO  annually.    The  rev* 


win  prabaMy  be 


•Btaa  loH  to  tb*  not  6 

92.000jO(iCWO. 

He  goes  on  to  point  out  that  his  as- 
sumption Is  maJe  on  the  basis  of  do 
change  in  the  existing  tax  laws,  and  if 
the  rate  of  expansion  of  cooperaUres 
should  continue. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILLIAMS.     I  yield. 

Mr.  AIKEN.  May  I  ask  who  made  the 
estimate  the  Senatw  has  just  read? 

Mr.  WILLIAMS.  That  estimate  was 
made  by  Mr.  Lovell  H.  Parker,  who  was 
for  12  years  the  chief  of  staff  of  the 
Joint  Committee  on  Internal  Revenue 
T&xation.  He  held  the  same  positiMi  as 
Mr.  Colin  F.  Stam  now  holds. 

Mr.  AIKEN.    What  is  he  doing  now? 

Mr.  WILLIAMS.  I  understand  he  is  a 
tax  consultant  working  downtown.  I 
am  not  at  ail  sure  about  that,  however. 

Mr.  AIKEN.  May  I  ask  under  whose 
auspices  he  appeared  at  the  hearing  and 
made  such  estimates? 

Mr.  WILLIAMS.  He  appeared  at  the 
hearings  on  behalf  of  the  National  Tax 
Equality  Association.  But  I  want  to 
read  further  from  the  statement  of  Mr. 
Parker.    He  said: 

I  am  •  •  •  aaEtiming  sole  icaponat- 
biUty  for  my  eatimatea.  My  eatimatea  will 
be  given  for  the  9-year  period  ccvering 
1942  to  1S50.  Inciualve.  and  of  cctirse  ar« 
made  on  the  t»sl8  of  the  ccnttnuatlcn  of  tha 
present  tax  law. 

I  know  what  the  Senatfur  from  Ver- 
mont has  in  miixL  He  is  trying  to  dis- 
credit Mr.  Parker's  testimony  by  dis- 
crediting the  National  Tax  Equality 
Association.  But  whether  one  agrees 
with  the  amendment  or  does  not,  or 
whether  Mr.  Parker  was  representing  the 
National  Tax  Equality  Association  at 
that  particular  time,  is  beside  the  point. 
I  am  quoting  from  Mr.  Parker,  because 
every  Member  of  the  Senate  Rnance 
Committee,  and  those  Members  of  the 
Senate  who  knew  him  can  speak  for  the 
integrity  of  Mr.  Parker. 

As  Mr.  Parker  said,  the  statement  be 
TwaA»  was  not  prepared  by  any  organ- 
isation. His  s'tatement  is  the  result  at 
an  extensive  sttidy  made  when  he  was 
working  in  the  position  of  chief  of  staff 
of  the  jomt  committee,  and  the  figures 
are  his  own  estimate.  He  indicates  in 
his  statement  that  the  fuU  data  w»e 
a\-ailable  to  the  House  committee.  Tl»ey 
are  only  summarized  in  the  report.  As 
to  Mr.  Parker  s  integrity  and  ability.  I 
believe  there  can  be  no  question.  If 
the  Senator  has  an  estimate  which  he 
wishes  to  submit.  I  shall  be  glad  to 
have  him  do  so  at  this  time. 

Mr.  AIKEN.  Mr.  Presideiit.  will  the 
Senator  jrield? 

Mr.  wmJAMS.    I  yield. 

Mr.  AIKEN.  As  I  understand,  Mr. 
Parker  submitted  no  proof  whatever  in 
support  of  his  statement,  and  according 
to  the  Senator  from  Delaware  he  was 
engaged  to  appear  as  a  witness  by  the 
organization  which  is  opposed  to  farm 
cocperatives.  That  is  all  I  wanted  to 
bring  out:  that  he  was  not  representing 
the  Iniemal  Revenue  Bureau  at  this 
time,  but  was  hired  hy  the  so-calted 
Tax  Equalitv  Association. 

Mr.  WLLLIAMS.  He  was  employed  at 
that  time  by  this  orgaruiation  but  to 
Indict  them  as  anticooperative  merely 


tbey  inopoae  ft  coiwetJoti  ta 

the  inecniity  of  tbe  cxlstinc  tax  law  is 
jtxBt  as  erroneooi  as  tt  voold  be  to  Indiet 
aU  who  oppose  that  Idea  as  antftwrtnrwi 
or  aotttree  entavhae.  Tbe  amend- 
ment wfaidi  I  offer  stxmld  be  diaeoned 
on  its  meriU  and  not  personaHtieK 

Mr.  AIKEN.  And  ttaat  aawctation  is 
supported  largely  by  a  few  major  spe- 
cial privilege  corporations. 

Mr.  WILLIAMS.  I  do  not  know  wtio 
supports  the  National  Tax  Equality  As- 
aociatiOD.  I  do  know  that  American 
small  business  Is  in  back  of  my  amend- 
ment. 

Mr.  AIKEN.  No  one  has  been  aWe  to 
find  out,  I  may  say  to  the  Senator  fzxm 
Delaware. 

Mr  WILLIAMS.  Mr.  Parker's  full 
statement  is  to  be  found  beginning  on 
inge  T710  of  vohmie  4  d  the  commit- 
tee hearings  and  I  am  putting  it  into 
the  Rxoow)  for  what  it  may  be  worth 
as  to  an  estimate  of  the  revenue.  I 
am  not  personally  in  a  positioo  to  say 
how  much  reventie  will  be  gained.  Al- 
though I  call  particular  attention  to  the 
fact  t2iat  the  Treastiry  Department  rec- 
ognized Mr.  Parker  as  an  authority  in 
this  field. 

Mr.  AIKEN.  When  he  was  working 
for  the  Treasury? 

Mr.  WILLIAMS.  He  was  not  with  the 
Treasury.  The  Treastiry  Department's 
boBettn  was  published  October  81.  1947. 

Mr.  AIKEN.  Does  the  Senator  know 
how  Blr.  Parker's  present  income  com- 
pares with  the  income  he  recetred  as  an 
employee  of  the  Treasury? 

Mr.  WILLIAMS.  I  have  no  knowledge 
of  what  Mr.  Parker's  ;income  Is  and  do 
not  fopqrf*^  it  any  of  my  business.  I 
might  say  to  the  Senator  from  Vermont 
that  this  is  not  a  trial  ai  Mr.  Parker  cr 
the  National  Tax  Equality  Association. 
The  question  before  us  is  whether  or  not 
cooperatives  are  paying  their  fair  pro- 
portion of  taxes.  I  am  not  ccncemed 
with  any  smear  campaign  that  may  be 
undertaken  against  those  who  say  the 
cooperatives  shotild  be  taxed  or  those 
who  say  they  should  not  be  taxed.  I 
want  to  point  out  a«ain  that  there  is  ab- 
solutely nothing  in  my  amendment 
which  would  take  the  tax  exemptkm 
away  from  a  cooperatSre  if  the  coopera- 
tire  does  what  it  says  it  is  doing,  name- 
ly, working  for  the  benefit  of  its  mem- 
bers and  di5tributii«  its  proceeds  to  its 
members. 

Mr.  AIKKN.  The  eqiressioo  "work- 
ing for  the  benefit  of  its  members"  Is  sub- 
ject to  different  interpretations,  depexid- 
Ing  upon  the  viewpoints. 

Mr.  WTLLIABtS.  I  am  very  much  In- 
terested in  the  viewpoint  of  the  Senator 
from  Vermont,  and  I  have  followed  some 
of  his  speeches  about  oooperatiTes  in 
which  be  said  that  the  cooperatiTcs  are 
paying  all  the  taxes  that  bnsinfws  eor- 
porations  are  paying.  I  think  I  wlU 
prove  by  the  Treasury  Departments  own 
staionents  that  the  oooperatiTes  are  not 
paying  the  tax  that  htirineKS  organiim- 
tkjDs  are  paying.  I  tiaJl  ccwplKeiy  ex- 
plode the  statement  that  they  are  being 
ised  as  partoRships  or  that  either  tbe 
eoopoathre  or  the  farmer  Is  paying  the 
tax  in  an  ^<tAnet^^  because  thore  are 
loopholes  in  the  law  which  make  it  pos- 
sible for  neitho  to  be  paying  tbeir  taxe& 


Mr.  AIKBf . 
Detevare  think  there  is 
of  taxes  among  farmers  than  there  Is 
OB  tbe  part  of  tbs  avenge  eonMrmti 

Mr.  WTTJJAMB  I  think  there  Is 
among  tbe  farmers.  I 
that  tbe  f  aimers  are  evadtaag  taaca.  I 
wish  to  say  ttiat  the  laige  iiiMtiiii  of 
eooperatires  In  the  United  States  are  not 
altaeted  by  my  amendment. 

It  may  be  interesting  to  Senaton  ta 
note  that  in  the  Treasury  Departmenrs 
bulletin,  ref ercnee  Is  made  to  a  sample 
stnrrey  which  was  made,  and  tf  JOt  co- 
operatives were  listed  at  that  time.  The 
bulletin  shovs  that  4.aflt  of  them  vere 
suneyed  and  S3  or  about  1  pereent  of 
the  number  tbey  snrreyed  reported  4t 
pel  cent  of  ^  the  tneome  of  the  eoop- 
eiatives. 

To  go  further.  7  of  them  lepwted  M 
percent  of  aB  the  assets.  Tboee  are  the 
type  of  couperettres  whkh  my  amend- 
ment  will  affect. 

I  should  like  to  bare  the  Senator  from 
Vernumt  exptein  to  me.  because  I  am 
as  much  interested  In  farmers  as  he  Is. 
since  I  was  raised  <«  a  farm,  and  bare 
Bred  In  an  agricultural  county  wbidli 
win  outrank  any  in  the  State  of  Ver- 
mont  

Mr.  AIKEN.    Again  that  Is  a 


It  Is  a  matter  of 


of  viewpoint. 

Mr.   WILLIAMS. 
record. 

I  should  like  to  bare  the  Senator  froai 
Vermont  teH  me  what  right  tbe  Broads 
moor  Apartment,  tn  Washington.  D.  C. 
has  to  have  a  tax  exemption  by  vbrtua 
of  calling  itself  a  cwnwaUre,  and  tints 
gettmg  an  exemption  under  a  lav  ^bieh 
was  set  up  to  protect  the  farmers^ 
What  can  the  farmers  obtain  In  tbe  way 
of  benefits  from  the  Broadmoor  Apart- 
ment, which  is  occupied  to  a 
afate  extent  by  Membrre  of 
bothMembenof  tbe  Soiate  and 
ben  of  the  House. 

Mr.  AIKEN.  It  has  about  the 
right  as  the  Amerfean  Railway 
»fwi  other  organlimtions  not  connected 
with  farming  bare  a  rIgM  to  fonctiatt 
under  the  cooperatire  law. 

Mr.  wTTJiaiiR  Yon  stffl  hare  not 
^^iMtwyrtid  my  question.  Any  of  the  or- 
ganizntioQs  the  Bfit^***-  has  lef erred  to 
would  be  taxed  under  this  amendment, 
and  ooce  agam  I  ask  yoa  why  should 
not  tbey  pay  taxes? 

Mr.  AIKEN.    But  I  understand  they 
d.  pay  taxes.    Tbe  Senator  from  Dels 
ware  does  not  mean  to  say  that  tbe 


pay  taxes,  does  be? 

Mr.  WILUAMB  If  tbey  are  paying 
taxes,  tbey  bare  nothing  at  all  to  fear, 
nor  any  reason  at  aU  to  be  concerned 
about  my  •"»«"'**»*"^ 

Mr.  AIKBN.    Is  the  Broadmoor  ^lart- 
ment  house  eonecmed  aboo 
tar's  «"»*«Mim— it  or  aboot  the 
tire  law? 

Mr.  wnXIAMS.  It  Is  getting  an  ex- 
emptkm. and  tbe  Senator  from  Yermoofc 
knows  as  wen  as  I  do  that  the  reuon  It 
formed  a  coupaaUre  was  in  order  to  be 
able  to  obtain  a  eertain  tax  exemptton 
under  the  ekmk  of  a  law  passed  orfftaally 
for  the  benefit  of  farmers  only. 

Mr.  AIKEN.  I  wish  to  adt  the  Senator 
from  Delaware  a  question.    He  says  that 
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•  Mr  Parker,  who  «t  one  time  m^5  em- 
ploTwi  by  the  Buremu  <rf  Internal  Reve- 
nue  

Mr.  WILLIAMS.  No:  he  was  not  em- 
pk>ye<i  by  the  Bureau  of  Internal  Rere- 
nue.  so  far  as  I  know.  He  was  employed 
f«r  12  fears  as  chief  of  stall  of  the  Joint 
Om— Iftrr  on  Internal  Revenue  Taxa- 
tion. He  held  that  same  posiUon.  I  un- 
derstand, that  Mr.  Siamm  now  holds. 
The  Senator  from  Vermon;  was  a  Mem- 
ber of  the  Senate  at  the  time  when  Mr. 
Parker  was  employed  in  that  position 

Mr.  AIKEN.  Is  that  a  conffressional 
committee' 

Mr  WILLIAMS.  Yes,  That  is  one  of 
the  mosx  important  of  comressional 
commitiees.  whose  chairman  is  the  dis- 
tijvuished  Senator  from  Georgia  (Mr. 
Geosce  1 .  Its  vice  chairman  is  Congress- 
man DoccHTca. 

Mr.  AIKEN.  lie  esumated  that  if  the 
farm  cooperatives  were  taxed  all  that  he 
evidently  thought  they  should  be  Uxed, 
there  would  be  1300.000  000  more  revenue 
accruing  to  the  Government.  Will  the 
Senator  from  Delaware  tell  us  how  much 
of  tliat  $300.00C.COO  will  be  collected  if 
the  amendment  he  is  offering  now  is 
approved  and  enacted  into  law? 

Mr.  WILLIAMS.  I  am  making  no 
estimate  on  my  own  behalf,  but  I  aissume 
the  fuT  amount. 

Mr.  AIKEN.  I  ha\-e  heard  other  esti- 
mates which  did  not  nearly  approach 
$300  0COOOO. 

Mr.  WILLIAMS.  1  have.  too.  The 
only  reason  I  quoted  that  estimate  was 
that  it  is  the  most  authoritative.  There 
are  other  estimates,  some  of  which  nm 
as  high  as  $2  000,000.000.  There  are 
many  other  estimates,  but  n<3ne  from  a 
more  reliable  source  than  Mr.  Parker. 

Hie  Senator  from  Vermont  could  check 
with  the  Joint  Committee  en  Internal 
Revemie  Taxation  now  and  could  find 
out  as  to  how  these  figures  were  ar- 
rived at.  Their  chief  of  staff.  Mr.  SUmm. 
is  now  on  the  floor. 

Mr.  AIKEN.  I  do  not  think  the  figure 
1300,000.000  has  the  least  bit  of  meaning 
unless  we  know  how  it  was  obtained. 
whether  the  $300.000  000  applies  to  the 
total  tax  on  the  busmess  of  the  coopera- 
tives or  the  tax  on  consumer  business 
alone,  or  on  what  the  figure  is  based. 
The  figure  means  nothing  to  me,  par- 
ticularly when  in  his  testimony  Mr. 
Parker  evidently  did  not  submit  conclu- 
sive proof  to  back  up  his  estimate. 

Mr.  WILLIAMS.  Oh,  yes;  he  sub- 
mitted proof.  I  simply  did  not  go  to 
the  trouble  of  reading  it  into  the  Record. 
Mr  AIKEN.  In  what  way  was  the 
$300,000  000  tax  avoided,  and  from  what 
would  It  have  come  if  it  had  been  paid? 

Mr.  WILLIAMS.  I  suggest  that  the 
Senator  from^  Vermont  read  the  testi- 
mony submitted  before  the  committee 
before  he  begins  to  ask  questions. 

Ifr.  AIKEN:  But  there  are  about  600 
paces  in  that  volume  of  testimony. 

Mr.  WILLIAMS.  Yes:  and  the  Sena- 
tor from  Vennont  should  read  it.  as  I 
did. 

However,  the  slse  of  the  tax  which  WM 
craded  is  beside  the  pomt.  So  far  as  I 
am  concerned.  It  makes  no  difference 
whether  the  tax  which  was  evaded  was 


$3,000,000  or  $300,000  000  My  point  Is 
that  there  is  an  inequity  in  the  tax  law. 
and  it  should  be  corrected.  If  it  does 
not  exist,  then,  inasmuch  as  the  Senator 
from  Vermont  has  said  that  the  coop- 
eratives are  paying  taxes,  they  should 
not  be  afraid.  If  they  are  paying  taxes, 
why  would  they  oppose  this  amendment? 
Mr.  AIKEN.  I  do  not  know  Mr. 
Parker. 

Mr.  WILLIAMS.  I  called  Mr.  Parker 
and  asked  him  whether  these  estimates 
were  h;s  own  estimates  or  whether  they 
were  the  estimates  of  an  organization 
which  employed  him.  He  said  that, 
while  he  was  employed  to  appear  before 
the  committee,  he  would  assume  sole 
responsibility  for  the  estimates  which  he 
gave  to  the  committee  and  reviewed  at 
length  how  he  arrived  at  those  figures. 
Frankly.  I  wish  the  Senator  from  Ver- 
mont would  take  time  to  read  the 
hearings. 

Mr.  AIKEN.  I  read  the  cooperative 
law  a  long  time  before  I  knew  the  genial 
Senator  from  Delaware,  and  I  know 
fairly  well  the  arguments  for  and  against 
that  law. 

Mr.  WILLIAMS.  Mr.  President.  I  wish 
to  read,  from  the  1947  hearings,  a  state- 
ment by  the  chairman  of  the  House  Ways 
and  Means  Committee.  I  shall  read  now 
from  page  2569.  Those  hearings  were 
held  at  a  time  when  the  general  counsel 
of  the  Consumers'  Cooperative  Associa- 
tion, of  Kansas  City.  Mo.,  was  testifying 
before  the  Ways  and  Means  Committee. 
Mr.  Olmsted  was  testifying  for  the  Con- 
sumers' Cooperative  Association,  of  Kan- 
sas City.  I  read  now  from  the  hearings: 
The  CH/aKMAi».  In  looking  over  your  ex- 
hibits, the  Chair  can  well  understand  why 
you  Increased  your  assets  In  1946  from  $16.- 
4.53161.21  to  $24,804.624  44  In  12  months, 
which  is  an  increase,  according  to  your  own 
Azures,  of  50.76  percent.  It  appears  to  the 
Chair  that  your  organization  has  gone  pretty 
far  from  the  original  Intent  of  Congress,  and 
the  Chairman  was  a  Member  of  Congress 
when  we  passed  the  Capper-Volstead  Act. 

What  so  many  of  you  evidently  Ignore  is 
the  huge  national  debt  of  $260,000,000,000. 

Mr.  AIKEN.  Will  the  Senator  state 
the  date  of  that  testimony? 

Mr.  WILLIAMS.  The  hearings  were 
held  in  November  1947.  I  have  been 
reading  from  the  statement  of  the  chair- 
man of  the  House  Ways  and  Means  Com- 
mittee. Mr.  Knutson. 

Mr.  AIKEN.  Who  was  chairman  at 
that  time? 

Mr.  WILLIAMS.  Mr.  Knutson.  Mr. 
Knutson  said: 

Couditions  in  the  world  are  unsettled. 
War  may  break  out  tomorrow;  we  do  not 
know.  We  ate  spending  billions  of  dollars 
to  stop  the  march  of  communism.  And  here 
at  home  we  are  carrying  on  an  active  program 
subsidized  by  the  Oovernm«nt  that  will  ulti- 
mately lead  to  the  •oclalizatlon  of  this 
country.  You  are  an  intelligent  man,  you 
know  that  U  true? 

Ur.  Olmstkd.  That  U  right. 

The  CHAWMAi*  It  U  Inevitable  that  It  will 
Uad  to  social ixat ion.  Personally,  the  chair- 
man car.not  see  much  difference  between 
•oclailzation  and  communization.  although 
I  think  be  would  prefer  to  take  his  chances 
In  a  aoclallzed  country  rather  than  in  a  com- 
munized  oimntry;  but  be  that  as  it  may, 
whwe  sr«  wi  going  to  get  the  money  to  run 


this  Oovemment?  Here  we  have  an  Instance 
where  a  tax-exempt  organization  has  In- 
creased its  assets  in  1  year  from  $16,000,000 
to  $24,000,000,  Where  Is  this  tax  exemption 
going  to  stop? 

By  your  own  testimony  you  have  acquired 
a  large  number  of  concerns  that  had  pre- 
viously paid  taxes.  Terry  Carpenter  paid 
taxes. 

Terry  Carpenter  Is  one  of  the  concerns 
which  they  pointed  out  as  having  been 
bought. 

He  was  a  former  Member  of  Congress  and 
a  very  successful  distributor  of  petroleum 
products.  I  recall.  When  you  took  his  busi- 
ness over,  it  went  off  the  tax  rolls,  did  It  not? 

Mr.  Olmsted.  Yes;  Jt  did. 

This  is  an  example  of  how  the  coopera- 
tives have  gradually  been  taking  over 
other  concerns  that  have  been  pasring 
taxes  and  getting  a  tax  exemption  for 
themselves? 

Mr.  AIKEN.  Does  the  Senator  from 
Delaware  believe  that  the  cooperative 
movement  leads  to  communism? 

Mr.  WILLIAMS.  No;  nor  did  Mr, 
Knutson  say  that. 

Mr.  AIKEN.  Then  the  Senator  would 
not  believe  that  part  of  the  testimony, 
would  he? 

Mr.  V/HXIAMS.  Does  the  Senator 
from  Vermont  indicate,  by  asking  that, 
that  he  believes  that  the  tax-exempt 
cooperative  expansion  is  the  answer 
rather  than  the  protection  of  our  Ameri- 
can free-enterprise  system.  If  so.  who  is 
going  to  pay  the  taxes  to  cover  the  cost 
of  our  Government?  Many  business  con- 
cerns are  today  being  purchased  by  co- 
operatives and  thereby  dropping  from 
the  tax  roll. 

Mr.  AIKEN,  I  would  not  be  surprised 
at  any  statement  by  one  who  would  let 
the  property  of  that  company  go  off  the 
tax  roll.  Answering  the  Senator's  ques- 
tion, I  would  say  I  think  cooperatives 
afford  the  strongest  bulwark  against 
Government  ownership  today,  whether 
one  calls  them  socialistic  or  communistic 
or  anything  else. 

Mr.  WILLIAMS.  I  was  reading  the 
statement  of  the  chairman  of  the  com- 
mittee, and  the  Senator  knew  the  chair- 
man better  than  I  did.  If  he  seeks  to 
discredit  the  chairman,  that  is  his  re- 
sponsibility. 

Mr.  AIKEN.  I  knew  Representative 
Knutson  very  well,  and  liked  him  very 
much.  I  used  to  have  breakfast  with 
him  on  E  Street  very  frequently.  I  do 
think  that  his  attitude  toward  coopera- 
tives had  a  great  deal  to  do  with  his 
not  coming  back  to  Congress.  However. 
I  did  not  know  Mr.  Parker,  and  I  was 
simply  attempting  to  identify  Mr.  Parker, 
and  finally  did  identify  him  as  a  repre- 
sentative of  the  National  Tax  Equality 
Association. 

Mr.  WILLIAMS.  He  was  temporarily 
employed  by  the  Natior-al  Tax  Equality 
Association,  as  I  understand,  and  as  he 
said  in  his  own  remarks,  Mr  Knutson 
was  a  Representative  in  Congress  and 
held  one  of  the  key  positions  in  Con- 
gress on  taxation  for  12  years.  Both 
had  a  distinguished  record  of  service  to 
our  country. 

Mr.  AIKEN.  I  should  like  to  know 
how  the  estimate  given  by  Mr.  Parker 


compares  with  the  estimate  made  by  the 
Internal  Revenue  Bureau. 

Mr.  WILLIAMS.  The  Internal  Rev- 
enue Bureau  did  not  put  an  estimate  in 
Its  report. 

Mr.  AIKEN.  Would  it  not  be  advis- 
able to  get  an  estimate  from  the  Internal 
Revenue  Bureau  before  tmdertaklng  to 
remake  the  law? 

Mr.  WILLIAMS.  Once  again  I  say 
this  is  not  a  question  of  estimates,  it  is 
a  matter  of  principle. 

I  might  point  out  that  in  this  amend- 
ment there  is  nothing  which  affects 
rural  electrification  cooperatives.  I 
point  that  out  becfuse  the  question  has 
been  raised  by  several  Members  of  the 
Senate.  The  REA  is  exempted  under 
section  101  (10),  and  it  is  not  touched 
by  this  amendment.  I  have  not  gone 
into  that  subject  The  memorandum 
furnished  by  the  legislative  counsel  con- 
tains this  statement: 

Inasmuch  as  rural  electrification  coopera- 
tives are  exempt  from  the  Income  tax  under 
section  101  (10)  your  proposed  amendment, 
which  repeals  sections  101  «12)  and  101  (13) 
of  the  code  would  not  affect  the  tax-exempt 
statxis  of  rural  electrification  cooperatives. 
Furthermore  your  amendment  specifically 
provides  tliat  the  term  "cooperative  corpora- 
tion" as  used  therein  does  not  incixide  any 
corporation  exempt  under  section  101  of  the 
code. 

For  several  years  I  have  watched  the 
phenomenal  growth  of  tax-exempt  co- 
operatives, and  1  have  viewed  with  appre- 
hension the  unjust  tax  advantages  which 
certain  cooperatives  enjoy  over  private 
corporations  both  large  and  small. 
Therefore,  upon  assuming  my  present 
position  -"s  a  Member  of  the  United 
States  Senate  I  began  an  intensive  study 
of  this  subject,  and  as  a  result  of  this 
study  I  am  fully  convinced  that  our 
present  tax  laws  must  be  amended,  re- 
moving certain  inequities  so  that  private 
corporations  and  cooperative  corpora- 
tions will  both  be  placed  upon  a  more 
equal  basis.  If  this  is  not  done,  there 
is  not  any  hope  for  the  continued  exist- 
ence of  our  system  of  free  enterprise. 

With  that  thought  in  mind,  I  sub- 
mitted to  the  Senate  this  amendment, 
the  purpose  of  vrhich  is  to  correct  this 
Inequity.  In  the  closing  dajrs  of  the 
Eichtieth  Congress  I  introduced  a  similar 
amendment  and  at  that  time  stated  that 
I  was  not  expecung  any  action  to  be 
taken  on  it  at  that  session  but  that  I  was 
merely  placing  the  amendment  on  record 
along  with  an  explanation  for  study  by 
the  Members  of  the  Senate  during  the 
recess. 

This  whole  question  of  exempting 
farmer  cooperatives  from  the  payment 
of  income  taxes  was  started  in  1916,  at 
which  time  Congress  saw  fit  to  exempt 
from  the  pa.vment  of  taxes— and  I  quote 
from  the  law— farmers,  fruit  growers, 
and  like  associations,"  acting  as  mere 
selling  agents  for  their  members. 

During  the  succeeding  years,  through 
laws  enacted  by  Congress  and  liberal  In- 
terpretations of  those  laws  by  the  Treas- 
ury Department,  numerous  additional 
advantages  have  been  given  to  these 
groups,  until  today  their  cooperative  ad- 
vantages hare  reached  such  propwtions 
that  Congress  is  going  to  be  forced  to 
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take  some  action  to  preaarte  our  sytteat 
<rf  free  enterprise. 

I  am  not  suggesting  that  the  coopera- 
tives should  be  destroyed  or  prohibited 
from  doing  business,  and  there  is  noth- 
ing in  the  amendment  which  I  offered 
that  would  have  the  effect  of  repealing 
the  present  tax  exempticm  of  bona  fide 
cooperatives,  nor  wmild  it  prohibit  a 
group  of  farmerr  or  constmiers  from 
joining  together,  pooling  their  purchases 
or  sales,  and  dividing  the  profits  received 
therefrom.  It  does  remove  their  tax  ex- 
^nption.  however,  if  and  when  this  same 
group  decides  to  set  themselves  up  as 
a  competitive  business  organization, 
buying  and  selling  in  competition  with 
private  enterprise.  It  is  then  under  my 
amendment  that  they  wotild  become  sub- 
ject to  the  same  tax  laws  as  apfdy  to 
other  corporations. 

Mr.  WATKINS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WILLIAMS.    I  yield. 

Mr.  WATKINS.  A  momoat  ago  the 
Senator  claimed  that  such  rapid  growth 
was  being  made  by  cooperatives  that 
they  were  threatening  free  enterprise. 
I  wonder  if  the  Senator  has  in  mind  the 
amount  of  business  now  being  done  by 
cooperatives  as  omnpared  with  the 
amoimt  being  done  by  so-called  private 
business. 

Mr.  WILLIAMS.    Yes.  I  think  so. 

Mr.  WATKINS.  is  the  Senator  ac- 
quainted with  the  report  of  the  United 
States  Department  of  Commerce  which 
states  that  76  percent  of  wholesale  or 
retail  establishments  doing  39.3  percent 
of  sales  are  proprietorships:  that  10.7 
percent  of  wholesale  or  retail  establish- 
ments doing  12.4  percent  of  all  sales  are 
partnerships:  that  11.8  percent  of  whole- 
sale or  retail  esublishments  doing  47.1 
percent  of  all  sales  are  corporations,  and 
that  0.18  percent  of  wholesale  or  retail 
establishments  doing  0  34  percent  of  aH 
sales  are  cooperatives? 

Mr.  WILLIAMS.     Yes. 

Mr.  WATKINS.  The  Treasury  De- 
partment states  that  the  position  during 
the  past  10  years  has  been  practically 
the  same,  in  other  words,  the  great 
danger  which  the  Senator  says  is 
threatened  by  reason  of  cooperatives, 
when  it  comes  down  to  figures,  is  actually 
less  than  1  percent  of  the  total  business 
done. 

Mr.  WILLIAMS,  Yes;  but  as  I 
pointed  out  to  the  Senator  from  Ver- 
mont, that  included  all  the  business  ol 
the  United  SUtes,  including  the  United 
Sutes  Steel  Corp..  General  Motors,  and 
other  large  corporations,  and  the  co(4>- 
eratives  are  localized  in  ooe  pcoticular 
group  of  business.  If  we  took  out  all 
the  other  groups  and  compared  their 
volume  with  the  volume  of  their  com- 
I>etitors  the  percentage  would  be  entirely 

Mr.  WATKINSl  Is  the  Senator 
familiar  with  the  estimate  which  has 
been  made,  that  in  any  city  or  town  in 
the  United  Sutes  M  percent  of  the  busi- 
ness is  done  by  businesses  other  than 
cocveratives?  I  have  lived  in  places 
where  there  are  cocH)erative«,  and  they 
are  so  small  in  number  that  they  art 
hardly  worth  mentioninK. 


Mr.  WILLIAMa  I  wonder  If  tiM 
Senator  has  ever  tried  to  operate  a  taMSl- 
ness  hi  competitioo  with  one  of  the  co- 
operatives? 

Mr.  WATKINS.  I  have  not.  bat  I  have 
tried  to  operate  a  hitsinKs  with  the  belp 
of  cooperatives.  Many  of  the  farmers  tn 
my  State,  including  myself,  have  noi 
been  able  otherwise  to  operate  a  fnitt 
growing  business.  I  have  never  seat  a 
legitimate  business  tn  my  State  that  has 
been  injured  by  coopwativeB.  Ftor  the 
first  time,  because  erf  the  oooficratives. 
the  poultry  business  in  the  State  of  Utah 
is  worth  while.  They  have  found  markets 
for  produce  where  they  bargain  as  a 
group,  and  they  have  gone  to  other  see- 
ti<ms  of  the  United  States  and  brooght 
back  many  millions  of  dollars  to  the 
State  of  Utah  to  help  balance  the  trade 
between  Utah  and  Other  SUtes. 

Mr.  WILLIAMS.  I  assume  that  your 
cooperatives  pass  the  benefits  on  to  the 
farmers. 

Bir.  WATKINS.    Oertahily. 

B4r.  WILLIAMS.  Then  aich  a  eo- 
oporative  has  nothing  to  be  conecned 
about  If  cooperatives  have  been  doing 
that,  they  are  not  affected  by  my  amend- 
ment If  they  have  been  heading  out  on 
the  farmers,  tbey  will  be  affected  by  tt. 
I  will  later  place  some  examples  of  bam  \ 
certain  cooperatives  have  eipanclfd  at 
the  expense  of  the  farmer  and  the 
American  taxpayer  in  generaL 

Mr.  WATKINS.  Mr.  President,  will 
thf>  Senator  yield  for  another  questkm? 

Mr.  WILLIAMS.    I  yield. 

Mr.  WATKINS.  I  find  that  no  bear- 
ings have  been  held  by  the  Senate  on  this 
subject  There  may  be  some  radDcteers 
in  the  ousiness.  There  are  racketeers  in 
corporations  and  tn  partnerships,  bat  as 
one  who  has  been  associated  with  the 
management  of  cooperathres  for  many 
years,  who  has  helped  to  organize  them 
aiKl  been  a  member  of  them,  and  has 
represented  them  as  an  attorney.  I  think 
there  should  be  a  bearing  held  before  the 
Senate  committee  and  let  representatives 
of  the  cooperatives  come  before  the  com- 
mittee. As  one  member  of  a  coopera- 
tive, I  should  be  very  happy  to  txy  to 
work  out  an  amendment  that  would  take 
care  of  racketeers.  I  think  one  of  the 
greatest  blows  that  could  be  dealt  to  busi- 
ness in  this  country  would  be  to  destroy 
the  cooperatives.  The  Senator  troai 
Delaware  is  against  crooks  and  radt- 
eteers  who  try  to  get  in.  I  note  Uiat  the 
rep»l  of  the  so-called  tax  exanption  is 
one  (rf  the  smallest  parts  (rf  the  Senator's 
amendment    It  goes  away  beyond  that, 

Mr.  WILLIAMS.  There  is  a  great  deal 
in  what  the  Senator  says,  that  the 
amendment  should  be  stuihed.  but  I  re- 
peat what  I  said  in  the  beginning,  that 
extensive  hearings  were  held  before  the 
House  Ways  and  Means  Committee. 
Thoee  hearings  are  available  to  every 
Member  of  the  Senate.  A  study  bas  been 
made  by  the  Treasury  Dqiartmcnt.  A 
study  has  been  made  hj  the  Farm  Credit 
AdministraUon.  A  study  has  been  made 
by  the  Small  p^irftipwt  Committee.  In 
fact,  we  have  been  studying  it  bnt  noi 
d(»ng  anything  about  it  I  propoaed  this 
amendment  in  1948.  The  Senator  from 
Utah  was  a  Member  of  the  Senate  at 
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ttet  ttae.  I  placed  In  the  lUcon  ftu 
cxplanataon  of  the  anModBka  t  prepared 
IQ*  tbe  legisteUve  counsel,  arid  during 
tte  reoes  of  tbe  Coofress  I  vrote  a  letter 
to  each  Member  of  tbe  Senate,  includ- 
ing tbe  Senator  mm  Utah,  sending  a 
copy  of  xhe  anatfsia.  and  re<riested  that 
you  snidy  xhe  question. 

Mr.  WATKINS.  Is  it  not  »  fact  that 
onknaniy  the  Members  of  the  Sena'^e  are 
ao  tasy  that  they  do  not  h.ive  enough 
tame  to  make  a  stndj  of  these  Questions 
unci  they  rear^h  one  of  theu-  own  can- 
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Mr.  wnUAMS.  I  hare  not  made  mj 
gtMHeneai  in  any  criticism  of  him.  I 
merely  point  out  that  the  onI:r  way  Mem- 
ben  got  mterested  in  it  was  today  wben 
tlMT  knew  they  wne  going  to  have  to 
»ote  en  the  subject,  and  then  they  had 
to  begm  to  study  it. 

Mr.  WATDHS.  Dees  not  the  Sena- 
tor think  it  should  be  studied  by  our 
own  Finance  Committee? 

Mr.  WILLIAMS.  I  point  out  that 
ttoe  ame  amendment  has  been  pending 
befoiv  tbe  Senate  Finance  Conunittee 
tat  nearlj  2  rears,  because  I  sent  it 
ttere. 

Mr.  WATKINS.  The  Senator  Is  a 
jgfffmtfmr  of  tbc  Finance  Committee,  is  he 

"»*'  ._* 

Mr.  WILLIAMS.    I  was  for  1  year,  bat 

I  eouid  not  get  my  amendment  acted  on. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILLIAMS.    I  yield. 

Mr.  AIEZN.  A  few  minutes  a?o  the 
Senator  fi-om  Delaware  asked  the  Sena- 
tor from  Utah  if  he  had  ever  tried  to  do 
^ni«iTWMc  with  one  of  these  cooperatiTes. 
I  take  it  that  the  Senator  did  not  ap- 
ptofv  of  that  competition.  Would  his 
aacDdment  do  away  with  the  terrible 
competition  to  which  certain  types  of 
busfnesBmen  sre  objecting? 

Mr.  WILLIAMS.  I  am  not  criticizing 
tbe  competition  of  the  cooperatives. 
The  T«7  life  of  our  free  economy  is 
based  on  compeUtion.  I  am  only  inter- 
ested in  seeing  that  the  businessman  on 
tbj  west  side  of  the  street  should  be 
placed  on  the  same  footing  us  is  the  busi- 
nessman on  the  east  side  of  the  street 
Ho  man  can  operate  a  business,  pay 
taxes  under  the  existing  rates,  and  com- 
pete with  a  tax-exempt  business  on  the 
other  side  of  the  street. 

Mr.  AIKEN.  Does  the  Senator  from 
Delaware  believe  that  any  businessman 
sbcold  be  taxed  on  profits  which  he  re- 
funds to  his  customers  as  seme  of  our 
large  department  stores  do  today? 

Mr.   WILLIAMS.    No:    ftnd   there   is 

nothing  in  the  amendment  that  would 

apply  to  such  a  situation.     I  am  only 

^  proposing  to  tax  what  they  hold  back 

£rom  their  customers. 

Mr.  AIKEN.  The  Senator's  amend- 
nent  would  not  affect  REA.  would  it? 

Mr.  WILLIAMS     Not  at  all. 
Mr.  AIKKN.    What  type  of  eoopera- 
ttve  docs  it  affect? 

Mr.     WILLIAMS.    Any     cooperative 
covered  under  section  101  (13)  and  (IS). 
Mr.  AIKEN.    Would  tt  put  the  Amer- 
ican Railway  Express  out  of  business? 

Mr  WILLIAMS.    It  would  not  put  any 
group  out  of  business:  besides,  just  what 

has  the  American  Express  to  do  with  this 


subject?  Cooperatives  have  built  their 
busmess  on  the  theory  that  they  are  not 
in  business  for  profit.  All  I  am  asking 
them  to  do  Is  to  live  up  to  their  own 
rules.  If  a  cooperative  wants  to  hold 
out  half  its  earnings  from  the  fanner, 
instead  of  letting  the  fanner  pay  the 
tax  on  something  that  he  does  not  have. 
and  for  all  he  knows  will  never  get.  let 
the  one  who  keeps  the  money  i>ay  the 
tax 
Mr.  ECTON.    Mr.  President,  will  the 

Senator  yield? 
Mr.  WILLIAMS.    I  yield. 
Mr.  ECrON.    I  should  like  to  ask  a 
few  questions  of  the  Yer>*  able  Senator 
from  Delawar-?.  which  I  think  will  clear 
up  the  purpose  of  his  amendment.    In 
the  first  place,  does  the  Senator  from 
Delaware  understand  that  a  true  fanner 
cooperative  is  a  combination  or  an  or- 
ganizrtion  of  producers  or  consxuners 
who  band  themselves  together  to  do  busi- 
ness as  a  cccperative  organization  which 
refunds  profits  from  its  operations  to 
its  patrons  in  patronage  dividends? 

Mr.  WILLIAMS.  In  the  true  sense 
that  is  a  cooperative.  Assuming  that 
the  patronage  dividends  are  paid  in  cash 
and  not  withheld. 

Mr.  ECTON.  Is  that  the  Senator's 
understanding  of  a  cooperative? 

Mr.  WILLIAMS.  Yes.  It  is  an  organ- 
ization operating  for  the  benefit  of  its 
members. 

Mr.  ECTON.  That  being  the  case, 
would  the  Senator's  amendment  tax  the 
patronage  dividends  before  they  are  re- 
turned to  the  owners  of  the  cooperative 
stock  or  to  its  patrons? 

Mr.  WILLIAMS.  No.  The  coopera- 
tive is  allowed  60  days  after  the  close  of 
the  fiscal  year  to  make  up  its  books  and 
compute  what  is  coming  to  each  mem- 
ber of  the  organization.  Therefore 
there  would  be  60  days  within  which  to 
get  the  checks  out  to  its  members. 
What  the  Senator  from  Montana  has  de- 
scribed is  a  true  cooperative.  I  do  not 
criticize  the  principle  of  a  cooperative. 
I  am  a  member  of  three  or  four  coop- 
eratives myself.  I  know  how  they 
operate.  I  say  if  instead  of  distributing 
all  of  the  profits  to  its  members  it  de- 
cides to  hold  out  half  of  them,  the 
fanner  pays  the  tax  on  what  he  receives, 
and  the  cooperatire  pay  the  tax  on  the 
portion  that  it  retains.  It  is  not  taxed 
in  both  instances. 

Mr.  ECTON.  I  may  say  to  the  dis- 
tinguished Senator  from  Delaware  that 
if  his  definition  or  interpretation  of  his 
amendment  does  not  tax  the  patronage 
dividends  before  they  are  returned  to 
the  patrons  who  are  members  of  the 
cooperative.  I  cannot  see  why  so  much 
opposition  has  been  engendered  against 
his  amendment. 

Mr.  wnxiAMS.  I  win  tell  the  Senator 
why  opposition  has  been  engendered.  It 
has  been  engendered  by  the  giant  co- 
operatives, who  have  been  holding  out  on 
the  farmers  for  a  number  of  years.  They 
have  been  getting  their  tax  exemptions 
in  the  name  of  the  farmers,  and  they  are 
making  a  terrific  howl.  Naturally  they 
are  trying  to  safeguard  their  favored  po- 
sition. 1  repeat  that  there  Is  nothing  In 
the  amendment  which  would  prohibit  a 
bona  fide  cooperative  from  doing  busi- 


ness, or  a  group  of  farmers  from  getting 
together  and  forming  a  cooperative,  pro- 
vided at  any  time  withiii  60  days  after 
the  close  of  the  year  it  llgures  out  on  a 
percentage  basis  what  is  coming  to  each 
member  and  refunds  it  to  him  in  cash. 
If  it  refunds  all  of  it  la  cash  there  is 
no  tax.  If  it  keeps  out  half  of  it.  the 
half  which  is  retained  is  taxable  at  regu- 
lar corporate  rates,  or  If  they  engage  in 
unrestricted  competition  with  private  in- 
dustry, buying  and  selling  from  anyone. 
both  members  and  nonmembers.  they 
lose  their  tax  exemption  and  properly  so. 
A  bona  fide  cooperative  does  serve  a  pur- 
pose if  it  is  operated  for  the  benefit 
of  its  members.  ^ 

Mr.  ECTON.    I  may  say  to  the  distin- 
gxiished  Senator  from  Delaware  that  I 
personally  belong  to  sevc  ral  cooperatives. 
In  fact.  I  have  organized  a  cooperative 
in  my  home  commvmitj-.    The  coopera- 
tive was  established  on  a  true  cooperative 
basis,  as  the  Senator  from  Delaware  has 
defined  what  he  believes  to  be  a  true  co- 
operative. I  cannot  see  ^hy  there  should 
be    any    opposition    to    the    Senator's 
amendment.    As  a  a  member  of  several 
cooperative  groups,  whxh  are  true  co- 
operatives, I  have  always  taken  the  posi- 
tion that  so  long  as  they  hewed  to  the 
original  intent  of  a  true  cooperative, 
by  distributing  their  profits  to  the  own- 
ers of  the  cooperative  stock,  or  the  mem- 
bership of  the  cooperative,  they  should 
not  be  taxed.     In  other  words,  there 
would  be  nothing  on  which  a  tax  could 
be  levied.    However,  if  a  cooperative  re- 
tains any  part  of  its  profits  for  expan- 
sion, or  for  the  purpose  of  going  into 
any  other  business,  which  some  of  them 
do,  in  order  to  make  money,  it  should  be 
subjected  to  the  laws  tiiat  apply  to  any 
other  corporation, 

Mr.  WIIXIAMS.    Th.at  is  exactly  the 
position  I  have  taken. 

Mr.  ECTON.  Let  me  say  further  to 
the  able  Senator  from  Delaware  that  I 
do  not  believe  that  any  other  cotu-se 
should  be  followed  during  these  pre- 
carious times,  when  vie  are  in  need  of 
additional  revenue,  net  only  to  support 
our  home  economy,  but  to  support  our 
war  economy.  I  do  not  believe  that 
there  are  very  many  farmers,  if  they 
were  properly  informed,  who  would  ob- 
ject to  paying  such  a  tax  as  is  defined 
in  the  Senator's  amendment  In  fact, 
the  correspondence  which  I  have  had 
from  members  of  cooperatives  who  un- 
derstand my  position,  as  I  have  related 
it  here,  are  perfectly  wilhng  that  co- 
operatives should  be  laxed.  and  believe 
they  should  be  taxed,  .f  they  are  in  com- 
petition with  a  private  business  and  op- 
erating as  if  they  were  corporations. 

Mr.  WILLIAMS.  1  am  glad  to  hear 
the  Senator  say  so. 

Mr.  ECTON.  If  I  may  make  one  fur- 
ther observation.  I  f  hould  like  to  say 
that  we  are  living  in  a  different  age  and 
different  times  than  when  cooperatives 
were  first  organized.  I  remember  when 
we  organized  our  first  cooperatives.  The 
farmers  of  the  coimtry  were  down  to 
bedrock.  They  were  unable  to  borrow 
money.  They  were  uriable  to  beg  money. 
They  were  unable  to  g  et  anywhere.  The 
only  way  in  which  they  could  protect 
themselves  and  get  along  in  any  way 


during  those  precarious  times  was  to 
band  together  and  save  what  little  profit 
the  so-called  middleman  was  taking  in 
handling  the  products  which  they  pro- 
duced. 

Since  those  days,  what  has  happened 
in  this  country?  There  is  an  extensive 
farm  program  and  the  farmers  of  the 
United  States  pretty  generally  are  be- 
hind it.  and  they  appreciate  it.  Co- 
operatives these  days  can  get  credit.  If 
they  cannot  get  credit  from  the  local 
bank,  there  are  lending  agencies  of  the 
Government  where  they  can  go  as  indi- 
viduals or  as  cooperatives  and  borrow 

money. 

The  situation  is  entirely  different  from 
what  it  was  when  the  cooperatives  were 
first  organized.  I  believe  the  Senator 
from  Delaware  has  been  very  fair  in  pre- 
paring an  amendment  which  can  help 
a  little  and  yet  not  damage  any  true  co- 
operative which  operates  along  the  lines 
of  those  which  were  first  organized. 

Mr.  WILLIAMS.  Mr.  President.  I 
thank  the  Senator  from  NionUna  for 
his  contribution.  If  I  thought  there  was 
anything  in  my  amendment  which 
would  prohibit  a  group  of  farmers  from 
claiming  their  American  right  to  organ- 
ize and  pool  their  resources  and  do  busi- 
ness. I  would  be  the  first  to  oppose  it. 

Mr.  ECTON.  I  am  siu-e  the  Senator 
would,  and  I  appreciate  his  statement 
It  would  be  grossly  unfair  on  the  part 
of  anyone.  I  do  not  care  who.  to  accuse 
the  Senator  from  Delaware  of  trying 
to  eliminate  cooperatives,  or  doing  any- 
thing derogatory  or  not  to  the  best  in- 
terests of  the  true  cooperative. 

Mr.    WILLIAJJS.     I    should    like    to 
point  out.  as  the  Senator  from  Montana 
has  said,  that  there  is  nothing  in  my 
amendment    which    would    prohibit    a 
group  of  farmers  from  performing  in  the 
manner  which  he  has  described.     But 
vmder  the  existing  law  the  practice  has 
gone  far  afield,  and  it  lias  gone  mostly  far 
afield  in  recent  years  as  the  Senator 
has  pointed  out.    There  are  certain  ones 
who  have  taken  advantage  of  the  loop- 
holes in  the  law.  and  have  tried  to  turn 
the  loopholes  to  their  own  advantage. 
I  point    out  one    loophole    where  the 
farmer    is    not    adequately    protected. 
Most  of    the  cooperatives    define  their 
membership  as  one  who  has  dealt  with 
the   cooperative  for  the   past   2   years. 
Some  limit  it  to  I  year.    If  a  Member 
fails  to  deal  with  a  cooperative  for  1 
year,  he  loses  his  membership.    Some  of 
the  cooperatives  even  provide  in  their 
charter  that  if  the  board  of  directors 
at  any  time  decides  to  expel  a  farmer 
for  any  reason,  they  can  expel  him  and 
can  cause  him  to  forfeit  his  stock.    They 
can  expel  a  farmer  at  any  time  they 
wish  to  do  so.    They  can  then  say  that 
John  Jones  must  sell  his  stock  to  Joe 
Smith  for  the  par  value,  or  the  book 
value,  whichever  is  the  lowest,  whichever 
figure  they  want  to  take,  and  they  can 
force  him  to  seU  it    It  is  not  an  Amer- 
ican principle. 

Another  point,  some  cooperative  hold 
out  on  the  members.  They  have  not 
been  distributing  all  their  earnings. 

Suppose  when  John  Doe  retires,  after 
deaUng  with  a  ceruin  cooperative  20 
years,  he  would  have  received  $10,000  in 
cash,  but  at  the  same  time  he  has  ac- 


cumulated a  $5,000  unallocated  reserve. 
If  he  quits  dealins  with  them  1  year, 
he  has  lost  membership  and  his  equity. 
He  has  never  paid  any  taxes  on  it.  and 
the  cooperative  has  not    They  get  tha 
money.    Why  has  not  John  Doe  a  right 
to  pass  this  equity  on  to  his  children,  or 
sell  it?    It  is  his  earned  money.    It  is 
money  which  has  been  invested  in  the 
plants,   and   I  say   that  regardless  of 
whether  he  has  lost  liis  membership  or 
not,  that  which  was  accumulated  from 
his  patronage  during  the  period  in  which 
he  was  a  member  belongs  to  the  farmer. 
The  farmers  are  no<  getting  it.  and  my 
amendment  would  correct  that  condi- 
tion.   There  was  one  in  my  own  area, 
where  a  cooperative  for  a  nrnnber  of 
years  had  operated  successfully.    They 
paid  patronage  dividends  in  stock  and 
the  farmers  received  them.    The  farmer 
who  was  a  member  paid  his  income  tax 
on  the  patronage  dividend.   This  contin- 
ued over  a  period  of  sears,  and  then  the 
cooperative  went  broke.     The  farmers 
who  financed  this  cooperative  thought 
they  were  making  money,  have  paid  in- 
come  tax  on  the  earnings  which  were  dis- 
tributed as  patronage  dividends.    They 
paid  their  taxes  on  something  they  never 
have  had  and  never  vrill  have. 

If  this  amendment  were  agreed  to.  the 
farmer  would  pay  the  tax  only  on  what 
he  gets  in  cash.  The  cooperative  which 
retains  the  money  would  pay  the  tax  on 
what  they  keep,  and  the  remaining 
equity,  after  the  cooperative  has  paid  its 
tax,  would  acctimulate  in  the  names  of 
the  farmers.  The  farmer  could  then 
pass  that  on  down  to  his  diildren,  and 
no  man  can  stop  him 

If  I  buy  a  share  of  "X**  stock— I  do 
not  care  if  every  stoclAolder  in  the  com- 
pany does  not  like  it,  if  the  board  of 
directors  does  not  like  it,  imder  the  law 
I  carmot  be  robl>ed  of  my  proportionate 
part  of  the  earnings  accruing  on  my 
share  of  stock,  and  I  should  not  be.  The 
fanners  are  entitled  to  this  same  pro- 
tection. 

Mr.  AIKEN.  Mr.  President  will  the 
Senator  yield? 

Mr.  WILLIAMS.  I  yield  to  the  Sena- 
tor from  Vermont. 

Mr.  AIKEN.  I  believe  that  most  of 
what  the  Senator  from  I>elaware  has 
said  is  equally  applicable  to  corpora- 
tions. If  a  corporation  goes  broke,  there 
is  no  way  that  the  holder  of  the  scrip 
or  the  stock  can  get  his  money  out  of  it 
Mr.  WILLIAMS.  No;  that  is  not  ap- 
plicable. There  is  this  wide  difference. 
If  a  cooperative  goes  broke,  there  is  a 
situation  in  which  a  farmer  has  paid 
income  tax  on  his  patronage  dividends 
yet  has  never  received  the  money  while 
the  stockholder,  pays  the  tax  only  on 
that  which  he  receives  in  cash.  There  is 
no  stockholder  of  any  corporation  who 
pays  a  tax  on  the  remainder  which  is 
left  in  the  corporation. 

Mr.  AIKEN.  If  my  money  earns  $10 
for  General  Motors,  they  do  not  send 
me  the  f  iill  amount.  I  expect  they  are 
required  to  maintain  a  reserve. 

Mr.  WILLIAMS.  They  pay  tax  on  it 
and  that  is  what  we  are  asking  be  done 
in  this  case. 

Mr.  AIKEN.  Let  me  agree  with  the 
Senator  that  he  has  put  his  finger  on  the 
one  thing  in  which  there  are  probably 


abuses  on  the  part  of  eooperaUves. 
pfttnriy  in  not  making  the  patronage 
refunds  within  a  reasonable  time  after 
they  are  earned.  I  do  not  say  there  are 
no  abuses:  I  admit  there  are  some. 

Mr.  WILUAMS.  The  Senator  from 
Verm<mt  will  admit  that  with  me— I 
know  the  abuses  exist  and  tbe  loopbote 
I  have  been  referring  to  should  be 
plugged  before  we  have  some  major 
multimillion  dollar  oooperative  failure 
taking  the  farmers  down  with  it. 

Mr.  AIKEN.  I  do  not  think  the  60 
days  the  Senator  from  Delaware  allows 
is  adequate. 

Mr.  WILLIAMS.    In  my  ISrst  amend- 
ment, which  I  offered  in  IMS.  I  did  not 
provide  the  60  days.    Later  I  was  tatting 
with  an  officer  of  <me  of  our  lai^  coop- 
eratives— and  I  do  not  mean  to  infer  he 
endorses  the  amendment,  but  he  pointed 
out  that  one  of  the  unwwkable  provi- 
sions of  the  amendment  would  be  the 
fact  that  I  did  not  give  him  any  period 
of  grace  because  as  of  December  31  they 
could  not  get  thdr  cfaetto  out  and  make 
the  computatiwjs.    It  was  his  <H>inian 
that  60  days  would  be  a  reasonaUe  time. 
I  told  him  that  I  did  not  care  whether 
it  was  60  days  or  90  days.    Tbe  point  I 
want  to  make  is  that  if  tbe  fanner  ts 
going  to  be  called  uptm  to  pay  bis  tax  I 
want  him  to  have  unrestricted  omtrol 
over  that  on  which  he  is  paying  tbe  tax. 
No  one  proposes  to  tell  the  farmer.  John 
Jones,  that  after  he  receives  $500  in 
cash  from  his  cooperative  he  cannot 
reinvest  it  in  the  cooperative,  in  Genoral 
Motors,  or  in  anjrthing  he  sees  fit  to  buy. 
There  is  no  law  on  that  subject.    No 
one  proposes  to  tell  the  farmer  what  he 
is  going  to  do  with  bis  money.    We  do 
not  do  that  with  a  corporation.    I  sim- 
ply wanted  to  be  sure  that  be  did  not 
pay  tax  on  something  that  be  does  not 
get  possession  of. 

Mr.  AIKEN.  I  should  like  to  aA  ttie 
Senator  from  Delaware  one  question.  I 
notice  that  besides  his  amendment 
which  pertains  to  cooperatives,  he  also 
has  an  amendment  which  exempts  cor- 
poraUons  from  the  first  $25,000  of  their— 
I  think  the  technical  name  is  ••unreason- 
able accumulation  of  surplus" — from  tbe 
surtax.  If  the  Senator  fnwa  Vermont 
would  agree  to  the  amendment  offered 
by  the  Senator  fn«n  Delaware,  wookl 
the  Senator  from  Delaware  then  agree 
to  exempt  farmers  from  the  first  $25,000 
of  their  earnings? 

Mr.  WILLIAMS.  I  thank  the  Senator 
from  Vermont  for  his  support,  because 
the  amendment  to  which  he  refers  spe- 
fifV>?iiy  exempts  the  cooperatives  from 
it  I  thank  the  Senator  for  his  support 
We  are  now  in  complete  agreement  that 
both  cooperatves  and  corporations 
should  have  the  same  exemption. 

Mr.    AIKEN.    I    was    asking    about 
farmers. 
Mr.  WILLIAMS.    Yes. 
Mr.    AIKEN.    Under    tbe    Senator's 
amendment,  any  farmer  with  an  income 
below  $25,000  would  pay  no  surtax. 

Mr.  WILLIAMS.  No:  if  tbe  Senator 
will  read  the  amendment  be  wiU  find 
that  section  102  relates  only  to  corpo- 
rations and  proposes  that  on  any  unrea- 
sonable accumulation  of  reserves  there 
would  be  a  penalty  tax  a?eyed.   J  point 


13822 


CONGRESSIONAL  RECORD— SENATE 


August  30 


1950 


CONGRESSIONAL  RECORD— SENATE 


13823 


fes 


I*" 
I 


out  that  during  th«  past  10  years,  since 
1940.  th«  Treasury  Department,  under 
that  section  of  the  law.  has  collected 
from  corporatioM  only  $21,151,458. 
Ttat  Is  in  10  years.  The  amendment, 
while  it  does  not  provide  an  exemption 
of  tax  for  anyone,  merely  says  that  the 
small-business  man  can  hold  something 
for  the  ei.-pansion  of  his  business  with- 
out paving  the  penalty  on  the  first 
t2S000  He  still  must  pay  his  normal 
tax.  It  Is  made  ^)eciflc  to  be  equally 
appUeable  to  cooperative  organizations. 
Mr.  AIKEN.  The  amendment  uses 
the  word  "corporation."  Is  it  the  pur- 
pose of  the  amendment  to  reUeve  the 
corp(M:ations  of  an  existmsf  tax? 

Mr.  WILLIAMS.  No;  the  purpose  of 
the  amendment  Is  not  to  reUeve  the  cor- 
pmiition  of  any  normal  tax. 

Mr.  AIKEN.  Would  not  that  be  the 
effect  of  it? 

Mr.    WILLIAMS.    That    amendment 
relates  only  to  the  imdistributed  earn- 
ings and  exempts  cooperatives  as  welL 
Mr.  AIKEN.    The  Senator  means  they 
would  pay  more  taxes,  or  what? 

Mr.  WILLIAMS.  If  the  Senator  will 
check  I  think  he  will  find  that  it  is  made 
equally  applicable  to  every  corporation 
in  the  country,  including  the  coopera- 
tive associations  and  will  result  in  very 
little  loss  in  revenue. 

Mr.  AIKEN.  Would  not  that  depend 
on  the  type  of  law  imder  which  they 
were  incorporated? 

Mr.  WILLIAMS.  No.  The  amend- 
ment merely  extends  to  the  small  cor- 
porations an  opportunity  to  do  what  all 
cooperative  organizations  have  been  do- 
ing for  years,  including  the  multi- mil- 
lion-dollar organizations.  With  respect 
to  the  $25,000  accumulation,  they  must 
still  pay  their  normal  tax.  as  the  Sen- 
ator will  find  If  he  reads  the  amend- 
ment. 

Mr.  AIKEN.  It  exempts  the  amount 
up  to  $25,000.  does  it  not? 

Mr.  WILLIAMS.  Only  under  section 
102  if  the  Senator  will  consult  with  Mr. 
Stam.  the  representative  of  the  Joint 
Committee  on  Taxation,  who  is  sitting 
in  the  Chamber,  he  will  confirm  the  fact 
that  the  amendment  does  not  exempt  a 
corporation  from  its  normal  tax  by  one 
dime. 
Mr.  AIKEN.  It  says  $25,000. 
Mr.  WILLIAMS.  No.  it  does  not 
exempt  it  from  normal  tax.  They  are 
fully  taxable  on  all  income  earned  at 
Bormal  rates. 

Mr,  AIKEN.  What  is  the  purpose  of 
the  amendment  if  it  does  not  exempt 
them? 

Mr.  WILLIAMS.  The  amendment  has 
to  do  with  the  accumulating  of  reserves 
only.  Surely  the  Senator  from  Vermont 
would  not  be  opposed  to  that  amend- 
ment, because  he  told  me  that  if  it  was 
equally  applicable  to  corporations  and 
cooperatives,  he  would  support  both  my 
amendments.  I  surprised  him  when  I 
told  h<T"  they  were  applies. ble  to  both. 
Mr.  AIKEN.  I  make  no  promise  to 
the  Senator  from  Delaware.  I  only 
asked  him  a  question. 

Mr.  WILLIAMS.    I  then  mistmder- 
stood  the  Senator.    I  thought  I  had  en- 
listed his  support. 
Mr.  AIKEN.    There  wms  a  question 
after  my  question. 


Mr.  WATKINS.    Mr.  President,  will 
the  Senator  yield? 
Mr.  WILLIAMS.    I  yield. 
Mr.  WATKINS.    As  I  understand  the 
Senator  from  Delaware — and  I  want  to 
be  clear  about  it— he  said  it  is  perfectly 
all  right  for  the  cooperatives  to  make 
tiie  patronage  refunds,  or  as  a  true  co-op 
man  would  say — and  I  understand  the 
Senator  from  Delaware  Is  a  co-op  man — 
the  savings  which  had  been  made  by  the 
agent  he  had  appointed  to  do  business 
for  him,  either  to  sell  for  him  or  to  buy 
for  him:  The  Senator  says  it  is  perfectly 
all  right  for  the  cooperatives  to  make 
such  refunds,  and  they  ought  to  do  so. 
and  ''et  pay  no  tax  on  what  they  refund. 
Mr.  WILLIAMS.    Assuming  that  the 
cooperatives  are  perfectly  willing  to  dis- 
tribute the  savings  to  the  farmer,  pro- 
vided they  do  so  with  no  strings  at- 
tached and  confine  their  activities  to 
their  members:  yes. 

Mr.  WATKINS.  Does  the  Senator  be- 
lieve in  the  right  of  a  member  to  make  a 
contract  with  a  cooperative? 

Mr.  WILLIAMS.  Yes.  Unless  it  con- 
flicts with  some  law. 

Mr.  WATKINS.  Suppose,  instead  of 
having  the  money  handed  over  to  him 
each  year,  the  member  who  has  the  sav- 
ings from  what  business  the  cooperative 
has  done  for  him  as  his  agent,  signs  a 
contract  with  the  cooperative  which  pro- 
vides: "You  can  keep  my  savings,  and 
use  them  as  borrowed  money  from  me, 
instead  of  ?rriting  checks  which  I  have  to 
endorse  and  give  back  to  you.  and  going 
through  all  that  monkey  business.  In- 
stead of  doing  that  you  can  keep  the 
money  and  use  it  for  a  certain  period  of 
time.  You  can  put  it  on  your  books  as 
a  debt  owing  to  me,  and  retain  it." 

Mr.  WILLIAMS.  And  you  mean  by 
doing  so  a  tax  exemption  is  brought 
about.  I  answer  that  question  in  this 
way:  We  speak  of  the  right  of  contract. 
We  all  have  the  right  to  contract  to  a 
certain  extent,  provided  we  keep  our 
contracts  from  being  in  conflict  with 
law.  Suppose  I  make  a  contract  with  a 
corporation  in  which  I  say:  "Instead  of 
you  paying  me  the  dividends  on  my  stock 
you  keep  those  dividends  and  reinvest 
them  for  me,  and  I  can  thus  save  pay. 
ing  taxes."  If  that  were  to  be  done,  who 
would  finance  the  Government?  If  the 
right  to  do  that  is  extended  to  one  group 
of  corporations  and  stockholders,  then 
how  are  we  to  prevent  another  group 
from  doing  so?  Someone  has  to  pay  the 
cost  of  this  Go\'ernment. 

Mr.  WATKINS.  The  Senator  is  beg- 
ging for  a  question. 

Mr.  WILLIAMS.  Somewhere  down 
the  line  someone  has  to  pay  to  finance 
the  Government.  I  think  that  can  be 
best  illustrated  by  reading  a  statement 
by  an  official  of  a  cooperative  itself  which 
has  been  receiving  a  tax  exemption  for  a 
period  of  years. 
Mr.    WATKINS.    Will    the    Senator 

Tlcld? 

Mr.  WILLIAMS.    I  yield. 

Mr.  WATKINS.  Is  there  anything 
wrong  in  my  signing  a  contract  to  let  the 
cooperative  hold  back  the  money  that 
belongs  to  me.  Instead  of  writing  the 
checks  each  time  the  money  onnes  due. 
and  then  I  endorsing  them  over  and  giv- 
ing them  back  to  the  cooperative?    I 


may  say  to  the  cooperative:  "You  do 
not  need  to  do  that.    I  ain  willing  to  sign 
a  contract  with  you  thr  t  you  can  keep 
the  money  that  is  comin;  to  me."    That 
is   my   money,   in   other   words.    That 
money  never  did  belong  to  the  co  op.  be- 
cause the  co-op  is  acUng  as  my  agent  in 
conducting  business  for  me.    It  is  my 
money.    I  say.  "I  am  going  to  lend  the 
money  to  you.    I  am  going  to  let  you 
have  it.    You  do  not  have  to  go  through 
aU    the    monkey    business    of    sending 
checks  to  me.  and  my  signing  the  checks 
and  turning  them  back  to  you.    Put  the 
amount  on  your  books.    Then  tell  me 
each  year  how  much  you  have  put  on  the 
books,  how  much  you  owe  me,  and  I 
will  pay  my  income  tax  on  that  amount, 
because  it  Is  a  part  of  iny  Income,  and 
it  comes  from  my  money."    Is  there  any- 
thing wrong  with  signing  that  kind  of  a 
pon  t.r&c  t  '^ 
Mr.  WILLIAMS.    The   tax  must  be 

paid. 
M  •.  WATKINS.    What  is  wrong  with 

Mr.  WILLIAMS.  That  cannot  be 
done.  If  we  extend  that  privilege  to 
every  corporation  and  every  stockholder, 
I  should  like  to  ask:  Who  is  going  to 
finance  the  Government?  Another 
point  is  that  if  under  this  biU.  we  con- 
tinue the  privilege  of  tlie  farmers  to  do 
that,  then  we  will  not  block  the  loophole 
which  I  have  pointed  out.  Let  us  assume 
a  farmer  signs  such  a  contract  and  that 
the  contract  is  effective  for  20  years,  and 
that  the  farmer  pays  his  taxes.  Then 
the  cooperative  goes  broke.  Under  the 
provision  of  the  law  there  is  nothing 
that  would  protect  the  American  farmer. 
Mr.  WATKINS.  It  is  the  risk  he 
would  take,  is  it  not? 

Mr.  WILLIAMS.  I  would  say  that  we 
have  an  obligation  to  protect  him. 

Mr.  WATKINS.  It  Ls  the  risk  the  in- 
dividual would  take. 

Mr.  WILLIAMS.  We  pass  laws  to  pro- 
tect those  who  cannot  protect  them- 
selves. 

Mr.  WATKINS.  In  other  words,  the 
Senator  from  Delaware  thinks  the 
farmer  cannot  protect  himself  in  the 
matter  of  these  risks. 

Mr.  WILLIAMS.  No,  I  do  not  think 
he  can  protect  himself  against  some  of 
the  practices  which  have  developed  un- 
der the  operations  of  certain  coopera- 
tives. 

I  have  as  much  respect  for  him  as  has 
anyone  else.  But  we  pass  laws  to  pre- 
vent corporations  from  taking  advan- 
tage of  investors.  It  Is  not  a  question  of 
whether  the  investors  can  take  care  of 
themselves.  We  placed  the  Securities 
and  Exchange  Act  on  the  statute  books 
with  the  Intention  of  protecting  the  in- 
vestors. We  place  :tatJtes  on  the  books 
to  protect  the  farmers.  I  say  that  in  this 
instance  the  farmer  needs  protection  t J 
guarantee  that  anyona  who  holds  his 
money  must  safeguard  it. 

I  should  like  to  read  to  the  Senator  a 
statement  of  a  cooperacive  official. 

Mr.  WATKINS.  I  CiO  not  think  the 
Senator  is  answering  my  question;  I 
think  he  is  evading  it 

Mr.  WILLIAMS.  No.  I  am  not  evad- 
ing it.  I  do  not  think  any  individual  has 
a  right  to  enter  into  a  contract  the  pur- 


pose of  which  is  to  circumvent  the  tax 
laws. 

Mr.  WATKINS.  Let  me  see  whether 
I  understand  the  Senator  correctly.  If 
a  cooperative  gives  me  the  money  it 
owes  me.  is  that  a  violation  of  the  tax 
laws?  If  I  get  the  money  under  those 
circumstances,  a  tax  on  it  is  not  levied 
against  the  cooperative,  because  the 
money  never  belonged  to  the  cooperative. 
Mr.  WILLIAMS.  I  do  not  wish  the 
Senator  to  misunderstand  me.  Now  you 
are  saying  that  if  you  get  the  money, 
before  you  were  describing  the  case 
where  you  did  not  get  the  money.  You 
had  better  get  that  straight. 

Mr.  WATKINS.  Would  the  Senator's 
amendment  change  that  situation? 

Mr.  WILLIAMS.  It  would  let  those 
who  get  the  money  pay  the  tax. 
Mr.  WATKINS.  In  what  way? 
Mr.  WILLIAMS.  Stated  very  simply, 
the  amendment  would  provide  that  the 
one  who  keepG  the  money  will  pay  the 
tax.  After  all,  he  will  have  the  money 
with  which  to  pay  the  tax. 

Mr.  WATKINS.  But  does  not  the 
Senator  recognize  the  right  of  a  man  to 
lend  money  to  a  cooperative? 

Mr.  WILLIAMS.  Yes;  but  I  do  not 
recognize  his  right  to  tax  exemption. 

Mr  WATKINS.  He  would  not  have 
tax  exemption  under  those  circum- 
st::nces;  he  would  still  pay  the  tax. 

Mr.  WILLIAMS.  I  ask  the  Senator  to 
wait  a  minute,  please. 

Recently  a  cooperative  in  Oklahoma 
made  the  same  argument,  but  let  me  read 
a  statement  which  appeared  in  the  press 
In  August  of  this  year,  since  my  amend- 
ment has  been  before  the  Senate.  Ac- 
cording to  this  statement  in  the  press, 
the  cooperative  volimtarily  recognized, 
and  I  commend  it  for  doing  so,  that  it  is 
an  unfair  exemption,  which  it  is  getting 
under  the  law.  The  members  of  the  co- 
operative say  they  are  perfectly  willing 
to  pay  the  tax.  They  estimate  that  their 
tax  will  be  in  the  neighborhood  of  a  mil- 
lion dollars  for  1950,  so  they  must  have 
been  making  money. 

I  read  now  from  the  article  which  ap- 
peared in  the  press  regarding  the  deci- 
sion of  the  Union  Equity  Cooperative  Ex- 
change, of  Enid,  Okla. : 

The  membership  decided  that  In  all  fair- 
ness and  eqtilty.  and  particularly  in  view 
of  the  fact  that  our  Government  will  need 
vast  sums  of  money  Immediately  to  finance 
Its  operations  cvirrently  made  necessary  by 
the  gathering  war  clouds,  the  regular  cor- 
poration tax  should  be  paid  Immediately  to 
the  Government  on  these  profits. 

They  are  speaking  of  their  own  earn- 
ings.   They  say: 

No  definite  flgtires  were  available,  btrt  it 
was  estimated  by  Puckett  that  the  income 
tax  which  will  be  paid  by  Union  Equity  to 
the  Government  for  1950  will  approach  very 
closely  a  million  dollar  figure,  which  as  he 
pointed  out  should  buy  a  lot  of  guns  and 
tanks  for  our  boys  In  Korea. 

I  commend  the  cooperative  for  taking 
that  stand. 

This  does  not  mean  that  the  cooper- 
ative has  been  violating  the  law  here- 
tofore. It  is  no  refiection  on  any  coop- 
erative that  it  has  not  been  paying  taxes; 
if  we  disapprove  we  should  amend  the 
law. 


Today  many  of  the  cooperatives  are 
frank  to  admit  that  liiere  is  an  unjust 
exemption  which  they  are  enjojing. 

This  amendment  wi^^  not  destroy  one 
cooperative.  Howe  'er,  if  the  only  way 
a  cooperative  can  op>ei-ate  is  by  means  of 
withholding  the  payment  of  such  taxes, 
then  such  a  cooperative  certainly  can- 
not justify  its  existence. 

I  think  the  cooperatives  can  Justify 
their  existence  on  the  basis  of  the  service 
they  render  to  their  communities. 

I  think  the  Senator  from  Vermont 
agreed  with  me  on  that  one  point,  at 

least.     

Mr.  AIKEN.  I  did  not  imderstand  the 
point  the  Senator  ha.s  just  made.  The 
Senator  from  Delaware  and  I  do  not 
agree  too  much  on  matters  pertaining 
to  cooperatives. 

Mr.  WILLIAMS.  Perhaps  so.  but  I 
think  we  agree  that  tiie  law  should  be 
amended  so  that  t  farmer  should  not  be 
called  upon  to  pay  taxes,  over  a  period  of 
years,  on  something  he  never  had  an 
opportunity  to  cash,  and  which  he  might 
never  get.  I  do  not  think  he  should  pay 
a  tax  on  something  until  he  gets  it  into 
his  immediate  possession.  Tjet  the  cor- 
jwration  or  cooperative  F>ay  the  tax  on 
all  money  it  withholds. 

Mr.  AIKEN.  I  agree  with  the  Sena- 
tor from  Delaware  that  undoubtedly 
there  have  been  abuses  of  the  coopera- 
tive law. 

I  do  not  agree  with  liim  that  we  should 
imdertake  to  rewrite  the  cooperative 
law,  jmrticularly  the  part  pertaining  to 
taxation,  here  on  the  floor  of  the  Senate, 
as  an  amendment  to  this  tax  bill. 

I  do  not  agree,  eitlier — and  I  think  I 
am  on  safe  ground  when  I  say  this — that 
the  evasions  cccurrinj;  under  the  cooper- 
ative law 

Mr.  WILLIAMS.  I  would  not  use  the 
word  "evasions."  because  that  would  in- 
dicate that  swneone  was  doing  some- 
thing illegal. 

Mr.  AIKEN.  I  do  not  think  there  has 
been  any  more — well,  I  cannot  think  of  a 
word  to  use  in  place  of  the  word  "eva- 
sion." 

Mr.  WILLIAMS.  I  suggest  the  word 
"avoidance." 

Mr.  AIKEN.  Very  well.  I  shall  use  the 
word  "avoidance."  I  do  not  think  there 
has  been  any  more  avoidaoice  imder  the 
cooperative  law  than  there  has  been  un- 
der any  other  laws;  and  in  the  aggregate 
imdoubtedly  there  has  been  far.  far  less 
under  the  cooperative  law. 

Mr.  WILLIAMS.  No  doubt  that  is  so 
but  still  there  are  large  areas  of  tax  ha- 
equality. 

Mr.  President,  I  do  not  wish  to  leave 
the  impression  that  I  think  this  is  the 
only  loophole  existing  in  the  present  tax 
law.  I  think  there  are  loopholes  in  the 
tax  law  as  it  applies  to  corporations. 
Yesterday  the  Senatar  from  Minnesota 
spoke  on  that  subject.  I  do  not  agree 
with  all  the  points  he  raised,  but  cer- 
tainly I  agree  with  him  in  regard  to  some 
of  them.  Undoubtedly  there  are  tax 
loopholes  as  regards  corporations  which 
should  be  plugged.  I  am  not  sasring  that 
everything  the  corporations  have  done 
is  holy,  because  that  is  far  from  being 
the  case. 


However,  the  loophole  I  am  discusstns 
Is  a  recognized  inequity.  Not  only  is  it 
a  loophole  from  a  tax-revenue  stand- 
point, but  it  is  also  a  loophole  from  the 
standpoint  of  protection  of  the  farmer 
himself. 

I  do  not  Uiink  we  should  permit  to 
remain  on  the  statute  books  a  law  which 
gives  a  cooperative  a  right  to  expel  a 
member  without  leaving  on  the  coopera- 
tive an  obligation  to  pay  that  member 
everything  that  is  c(»ning  to  him. 

I  repeat  that  this  amendment  only 
removes  the  tax  exemption  if  and  when 
that  group  decides  to  set  itself  up  as  a 
competitive  business  organization,  buy- 
ing and  selling  in  competition  wiUi 
private  enterprise.  In  such  case,  under 
my  amendment  that  group  or  organi- 
zation would  become  subject  to  the  same 
tax  laws  as  those  which  now  are  ap- 
phcable  to  all  corporations. 

Mr.  President,  the  controversy  in  this 
whole  question  centers  around  the  defi- 
nition of  "profits."  In  private  indtistry. 
"profit"  is  defined  as  the  margin  which 
exists  between  the  cost  of  an  article 
and  the  sales  price,  minus  the  actual  ex- 
pense of  doing  business.  As  a  part  of 
those  expenses  the  private  corporation 
is  allowed  to  deduct  a  limited  depreda- 
tion charge  on  equipment  and  buildings. 
On  the  remaining  net  income  a  private 
corporation  is  required  to  pay  at  the 
present  rates,  approximately  a  38  per- 
cent corporation  tax.  prior  to  the  dis- 
tribution of  any  dividends.  This  will 
be  increased  to  45  iiercent  under  House 
bill  8920. 

A  cooperative  is  allowed  the  same  de- 
ductions w  hich  are  allowed  to  Industry, 
and  in  addition  it  is  allowed  to  dedtict 
patronage  dividends  and  to  set  aside  and 
accumulate,  before  the  c(»nputatk>n  of 
taxes,  reserves  not  only  for  current  needs 
but  for  future  expansion. 

This  tax-exempt  accumulation  of  re- 
serves is  one  of  the  greatest  inequities  in 
the  whole  question;  and  to  mnrhwifflr^ 
the  importance  of  this  I  shall  quote  the 
exact  language  of  that  exemption  as  out- 
lined in  a  recrat  Treasury  Department 
bulletin: 

The  regulations  provide  that  *tta«  accu- 
mulation and  maintenance  of  •  reserve 
*  *  *  to  provide  for  the  erection  of  build- 
ings and  facilities  required  In  the  business 
or  for  the  purchase  and  Installment  of  ma- 
chinery and  equipment  or  to  retire  indebted- 
ness Incurred  for  such  purposes.  wlU  not 
destroy  the  exemption."  Consequently.  It  is 
possible  under  existing  law  for  an  exempt 
cooperative  associstion  to  reinvest  a  sub- 
stantial portion  of  iu  earnings  In  plant  and 
equipment  without  either  tbe  sssortstiosi  or 
the  patron  being  taxable  thereon. 

This  is  the  principal  joker  in  the  whole 
question.  When  the  proponents  of  the 
measure  argue  that  cooperatives  are  pay- 
ing taxes  or  that  their  members  iwrson- 
ally  pay  income  taxes  on  their  propor- 
tional part  of  the  accumulated  earnings, 
they  are  not  telling  the  whole  truth,  be- 
cause prior  to  the  computation  of  the 
members'  equity  or  the  payment  of  pa- 
tronage dividends,  either  in  the  form  of 
cash  or  in  the  form  of  a  noncMh  distri- 
bution, the  cof^wratives  are  deducting 
substantial  reserves  for  tbe  purpose  of 
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obtaining  capiUl  funds  for  future  ex- 
pansion. .„  ^^ 

Mr.  THYE.  Mr.  President,  will  the 
Bwxator  yield  for  a  question? 

Mr.  WILLIAMS.    I  yield. 

Mr.  THYE.  What  percent  is  allowed 
to  be  deducted,  without  jeopardizing  the 
tax  exemption? 

Mr  WILLIAMS.  There  Is  no  law 
staun^  the  percentage  of  reserves  which 
can  be  set  aside. 

Mr.  THYE.  Surely  the  Treasury  De- 
partment has  a  reg\ilation  on  that  mat- 
ter. 

Mr.  WILLIAMS.    No ;  it  dors  not  have 

one. 

Mr.  THYE.  I  think  the  Sen.%tor  from 
Delaware  should  checi  with  tJie  Depart- 
ment on  the  quesuon  of  whett  er  any  co- 
operatives ha%'e  lost  their  exemption 
rights.  I  think  the  Senator  will  And 
that  there  has  been  many  an  instance 
where  a  cooperative  has  been  tax  ex- 
esLpl.  but  because  of  certain  withhold- 
ings the  cooperative  had  disqiiaiified  it- 
self from  further  tax  exemption,  and 
was  compelled  to  pay  an  income  tax. 
going  back  over  a  great  number  of  years. 
Bo  I  think  the  Senator  wants  to  be  cer- 
tain when  he  checks  the  record,  as  to 
that  percentage. 

Mr.  WILLIAMS.  I  presimie  the  Sen- 
ator from  Minnesota  has  checked  that, 
and  I  should  be  glad  to  have  him  insert 
in  the  Rxcoro  at  this  point  any  state- 
ment he  has  in  support  of  what  he  has 
just  said. 

Mr.  THYE.  Mr.  President,  the  Sena- 
tor from  Minnesota  is  not  the  one  who 
is  making  the  charge  about  the  evasion 
of  the  income  tax.  It  is  the  Senator 
from  Delaware  who  is  making  the 
charge,  and  the  Senator  shoiild  have  an 
example  to  prove  his  argiiment. 

Mr.  WTTJTAMS  I  merely  quoted  the 
Treasury  Department's  bulletin,  Mr. 
President,  and  I  have  a  letter  here  which 
I  shall  put  in  the  Record,  at  the  appro- 
priate time  supporting  my  argximents. 

Qjoting  from  the  Treasury's  Bulletin, 
page  17  of  Bulletin  S-520: 

Consequently,  It  Is  poMlble  under  exist- 
ing law  for  »n  exempt  cocpeiratlve  associa- 
tion to  reinvest  s  substantial  portion  of  Its 
earnings  in  plant  and  equipment  without 
cither  tiie  association  or  the  patron  being 
taxable  tbereon. 

Mr.  THYE.  Mr.  President,  If  the  Sena- 
tor will  yield  further,  the  word  "substan- 
tial" could  be  magnified  to  look  tre- 
mendously large  in  the  imagination  of  a 
man.  if  he  were  reading  the  Record. 
It  is  for  that  reason  that  I  ju.st  asked 
the  Senator  from  Delaware  that,  when 
be  Is  making  such  a  statement.  It  would 
be  well  if  he  placed  in  the  Record  what 
the  Revenue  Department  will  consider 
M  an  allowable  percentage  of  the  busi- 
ness, which  can  be  taken. 

Mr.  WILLIAMS.  There  is  no  per- 
centage that  is  establi:>hed.  and  the 
Treasury  Department  will  tell  the  Sena- 
tor that  It  refers  only  to  this  reserve 
m  terms  of  "reasonable. "  "necessary." 
and  "substantial,"  and  there  is  no  defini- 
tion i>crcentagewlse  of  what  is  reason- 
able or  necessary. 

Mr.  THYE.     Mr.  President,  vill  the 
Senator  yield  for  a  question? 

The  PRESIDING  OFFICER  <Mr  Tay- 
lor in  the  chair).     Does  the  Senator 


from  Delaware  yield  further  to  the  Sena- 
tor from  Minnesota? 
Mr.  WILLIAMS.    I  yield. 
Mr.  THYE     Who  is  going  to  deter- 
mine the  reasonableness  of  it? 

Mr.  WILLIAMS.  The  Treasury  De- 
partment makes  the  final  decision  of 
what  Is  reasonable. 

Mr.  THYE    WiU  the  Treasury  De- 
partment allow  10  percent.  5  percent.  20 
percent,  or  50  percent,  as  a  reasonable 
sum?    i  think  the  Senator  from  Dela- 
ware should  go  back  into  the  records  of 
the  cooperatives,  relative  to  what  the 
Revenue  Department  has  said  would  be 
the  allowable  sums  or  percentages  as  an 
exemption  under  the  income  tax  regula- 
tions.   If  the  Senator  will  do  that,  he 
will  find  that  the  cooperatives  in  cer- 
tain States  or  in  certain  communities 
had  withheld  a  higher  percentage  than 
the  Revenue  Department  would  con- 
sider a  reasonable  sum.  and  that  they 
had  done  business  with  more  nonstock- 
holders  than   substantially    all    stock- 
holders, and  that  they  had  disqualified 
themselves  for  tax  exemption,  and  that 
the  Revenue  Department  thereby  pro- 
ceeded to  impose  an  income  tax  plus 
penalties  and  interest  back  over  a  great 
number  of  years,  in  fact,  back  to  the 
very  conmiencement  of  the  income  tax 
laws.    So  the  Senator  can  make  out  a 
beautiful  picture,  a  picture  that  would 
make  one  weep — that  is.  the  person  who 
Is  compelled  to  pay  the  taxes — whereas 
the  cooperatives  are  not  paying  the  tax. 
But  if  we  get  down  to  the  individual 
case  and  find  the  number  of  cooperatives 
that  have  been  compelled  to  pay  income 
taxes,  and  who  have  had  their  records 
checked  for  a  nimiber  of  years  back,  it 
would  then  be  found  that  tax  exemption 
is  based  specifically  on  the  fact,  first, 
that  it  is  a  partnership.    As  many  farm- 
ers as  join  together  thereupon  become  a 
partnership  and  are  recognized  as  a  co- 
operative.   And  yet,  to  group  all  part- 
nerships would  be  similar  to  the  situa- 
tion which  would  exist  if  the  Senator 
and  his  brothers,  let  us  say.  were  in  busi- 
ness.   As  soon  as  the  profit  is  taken  out 
of  that  business,  one  is  compelled  to 
record  the  profits  received  as  part  of  the 
income,  and  to  pay  a  tax  on  them.    In 
the  supposed  case  the  Senator  and  his 
brothers  would  all  have  to  do  that. 

Mr.    WILLIAMS.    I    should    like    to 
answer  this  one  point.  If  I  may. 
Mr.  THYE.    Yes. 

Mr.  WILLIAMS.  There  is  a  vast  dif- 
ference under  existing  law  between  a 
partnership  and  a  cooperative,  in  this, 
th'»t  in  a  partnership  there  is  no  ex- 
emption for  this  accumulation  of  re- 
serves. What  I  am  about  to  quote  is  not 
a  matter  of  my  words,  but  I  am  about  to 
quote  from  the  Treasury  Department. 
The  language  is  contained  in  their  own 
bulletin. 

In  addition  to  the  niandatory  general 
reserves — 

To  which  the  Senator  has  just  re- 
ferred, under  State  laws — 

In  addition  to  tlie  mandatory  general  re- 
serves, cooperatives  are  also  allowed  to  accu- 
mulate certain  other  reserves  for  specific 
purposes. 

Mr.  THYE.  What  are  they,  if  I 
might  ask? 


Mr.  WILLIAMS.  If  the  Senator  will 
wait  i  will  give  him  the  answer.  I  shall 
start  from  the  beginning: 

In  addition  to  the  mandatory  general  re- 
serves, cooperatives  are  also  allowed  to  ac- 
cumulate certain  other  reserves  for  speci- 
fic purposes. 

It  then  goes  on  to  say : 

First,  there  are  specific  contingency  re- 
serves, 1  e.,  reserves  for  foreseeable  losses  or 
expenses  which  are  properly  chargeable  In 
whole  or  In  part  to  the  cvirrent  accounting. 

It  continues: 

Second,  there  are  "reasonable  and  neces- 
sary" reserves  for  expansion  purposes. 

The  words  "reasonable  and  necessary" 
are  within  quotation  marks. 

The  regulations  provide  that  the  accumu- 
lation and  maintenance  of  a  reserve  •  •  * 
to  provide  for  the  erection  of  buildings 
and  facilities  required  In  the  business  or 
for  the  purchase  and  installment  cf  machin- 
ery and  equipment  or  to  retire  indebted- 
ness Incurred  lor  such  purposes,  will  not 
destroy  the  exemption. 

The  regulation  continues: 

Ckjnsequently.  it  is  possible  under  exist- 
ing law  for  an  exempt  cooperative  associa- 
tion to  reinvest  a  substantial  portion  of  its 
earnings  In  plant  and  equipment  without 
either  the  association  or  the  patron  being 
taxable  thereon. 

In  a  partnership  there  is  no  exemp- 
tion whereby  a  certain  amount  of  earn- 
in='s  can  be  withheld  for  plant  expansion 
without  the  partners  being  taxable 
thereon. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  3rield  for  a  question? 

Mr.  WILLIAMS.  I  will  yield  in  a  mo- 
ment. I  want  to  point  out  that  the  words 
which  are  used  in  this  regulation  to  de- 
scribe this  reserve  are  "reasonable  and 
necessary."  and  later  in  the  same  regu- 
lation it  is  referred  to  as  "substantial." 
That  is  the  way  it  is  defined,  and  there 
is  no  percentage  formula  for  computing 
that  reserve.  I  have  a  letter  from  the 
Treasury  Department  here,  in  which  I 
asked  the  specific  question.  "What  per- 
centage is  reasonable  or  necessary?" 
Their  answer  is  there  Is  no  exact  per- 
centage on  which  one  may  place  his 
finge:-. 

Mr.  THYE.  Mr.  President,  if  the 
Senator  will  yield  for  a  moment,  cer- 
tainly I  would  agree  that  either  as  an 
individual,  a  corporation,  or  a  partner- 
ship, they  would  be  allowed  deprecia^iin 
and  would  be  allowed  other  deductions, 
such  as  business  losses,  if  any  occurred, 
and  expenses  which  the  business  might 
have  incurred. 

Mr.  WILLIAMS.  Those  exemptions 
are  allowed,  and  for  those  exemptions 
there  are  formulas  for  allowances.  But 
a  corporation  or  a  partnership  cannot 
^Tite  off  the  cost  of  a  building  before 
it  is  constructed.  That  can  be  done 
under  the  existing  law  by  cooperative 
associations  which  can  show  a  need  for 
the  facilities  which  they  are  going  to 
acquire. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield  for  another  question? 

Mr.  WILLIAMS.     ^  yield. 

Mr.  THYE.  The  Senator  surely  cotild 
ascertain  whether  the  reasonable  de- 
duction to  which  he  has  referred  Is 
either  1  percent,  2  percent,  3  ijercent. 


or  even  5  or  10  percent  of  the  net  earn- 
ings of  the  cooperative  as  a  legitimate 
withhciding  on  the  part  of  the  coopera- 
tive, without  jeopardizing  the  income- 
tax  exemption. 

Mr.  WILLIAMS.  I  placed  that  same 
question  before  the  Treasury  Depart- 
ment It  gave  me  a  great  deal  of  con- 
cern because  there  was  no  formula  ex- 
cept what  the  Treasury  Department 
decided  to  define  as  reasonable  or  nec- 
essary. I  could  not  understand  it,  be- 
cau.se  n  private  business  we  depreciate 
a  plant  5  or  10  percent,  or  there  is  a 
percentage  of  depletion  across  the 
beard.  A  farmer  is  allowed  a  fixed  per- 
centage of  depreciation  on  his  barns. 
As  evidence  that  such  a  formula  coes  not 
exist  I  should  like  to  quote  from  a  letter 
from  the  Assistant  Secretary  of  the 
Treasury,  Mr.  John  S.  Graham,  dated 
Kovember  16.  1£43,  in  which  he  says: 

The  law  and  regulations  do  not  place  any 
mathematical  limit  on  the  proportion  of 
earnings  that  may  be  retained  as  reserves. 

That  is  exactly  what  I  have  been  say- 
in?  all  the  time  and  I  hope  it  will  finally 
convince  the  Senator  from  Minnesota 
[Mr.  ThyeI.  Under  my  amendment  the 
formula  would  be  fixed  exactly  as  it  is 
now  with  private  corporations  or  part- 
nerships.   It  should  be  done. 

Mr.  THYE.     I  would  suggest  to  the 
Senator  from  Delaware  that  this  is  a 
very  .complicated   question,   which   re- 
quires more  study  than  he  and  I  can 
put  into  it  while  standing  on  the  Senate 
floor,  and  it  is  a  question  that  must  be 
gene  into  by  a  committee.     If  the  Sen- 
ator from  Delaware  would  sit  down  with 
an  attorney  or  with  an  auditor  who  had 
the  responsibility  of  auditing  coopera- 
tives, the  attorney  or  auditor  would  give 
him  specific  information  relative  to  how 
careful  they  must  be  in  establishing  wh  it 
becomes  a  reasonable  deduction  without 
jeopardizing  the  income-tax  status  of 
the  cooperative.     If  the  Senator  ques- 
tioned an  auditor  who  is  in  the  habit 
of  auditing  the  books  of  cooperatives  he 
would  get  an  e.xplanation  from  him  as 
to  what  the  Treasury  Department  does 
demand  of  the  cooperative  as  to  what  it 
must  declare:  yes,  he  would  get  a  com- 
plete   explanation    of    deductions:    he 
would  find  that  the  Treasury  Depart- 
ment is  not  permitting  income-tax  ex- 
emptions to  cooperatives  in  a  manner  as 
to  which  there  could  be  much  complaint, 
either  in  the  way  of  evasion  of  taxes 
or  negligence  on  the  part  of  the  Treas- 
urv  Department  in  collecting  uxes. 

So  I  would  say  to  the  able  Senator 
from  Delaware,  who  is  probably  better 
quaUfied  to  use  his  pencil  in  detecting 
jjercentages  and  in  ferreting  out  what 

we  might  term  an  evasion 

Mr.  WILLI Ai!S  I  prefer  to  use  the 
word  "avoidance. "  because,  as  I  said  be- 
-fcre.  the  cooperatives  are  not  evading 
taxes  It  is  legal  for  them  to  escape 
taxes. 

Mr.  THYE.  Mr.  President,  I  resent  the 
statement  that  it  is  legal  to  escape  taxes 
on  the  part  of  cooperatives. 

Mr.  WILLIAMS.  It  is  legal  for  them 
to  escape  paying  taxes.     The  Treasury 

Department  refers  to  it  as  avoidance 

Mr.    THYE.      If    the    Senator    will 

yield 

Mr.  WILLIAMS.  Just  a  moment.  I 
have  the  floor. 


Mr.  THYE.  I  grant  that.  I  was  try- 
ins  to  pav  the  Senator  a  compliment. 

Mr.  WILLIAMS.  I  am  not  raying  that 
these  cooperatives  are  tax  evaders  or 
tax  dodgers.  I  have  already  done  what 
the  Senator  has  suggested.  I  have  spent 
hours  and  weeks  in  discussion  with  rep- 
resentatives of  cooperatives,  and  have 
spent  several  days  with  representatives  of 
the  Treasury-  Department.  The  Treasury 
Department  was  very  cooperative  in  as- 
sisting me  in  tmderstanding  how  the  law 
operated.  I  assure  the  Senator  I  have 
studied  this  question. 

Mr.  THYE.    Mr.  President,  will  the 
Senator  yield? 
Mr.  WILLIAMS.    I  yield. 
Mr.  THYE.    I  was  trjing  to  pay  the 
Senator  a  compliment  on  his  ability  and 
his  unusual  talent  in  digesting  a  report 
and  getting  the  facts  from  it.  but  I  was 
interrupted.    I  do  not  want  the  Record 
to  stand  as  if  I  had  been  attempting  in 
any  manner  to  disci-edit  the  ability  of 
the  Senator.    I  wanted  to  pay  him  an 
honest  and  just  tribute.    I  say.  in  all  sin- 
cerity, that  the  Senator  has  gone  into 
the  figures  and  has  pttt  forth  grea .  effort 
to  understand  the  provisions  of  the  In- 
come Tax  Act  so  far  as  it  relates  to  co- 
operatives.   I  should  Uke.  if  the  Senator 
will  not  interrupt  me  for  a  couple  of 
minutes,  to  explain  to  him  that  I  have 
known  cooperatives  that  operated  for  a 
number  of  years;  in  fact,  for  close  to  20 
years.     But  they  found  themselves  in 
jeopardy  of  their  income-tax  exemption 
provision,  and  they  were  liable  to  have  to 
pay  taxes  miming  clear  back  to  the  time 
when  the  act  went  on  the  statute  books. 
They  themselves  had  to  audit  every  sin- 
gle individual  account.     They  had  to 
prorate  to  the  individual  producer  the 
percentage  deducted  frun  his  milk  in- 
come for  the  entire  period,  ano  then  re- 
fund him  that  money.    They  had  to  pro- 
ceed in  an  accurate  manner  in  order  to 
qualify  themselves  to  cor  tinue  their  ex- 
emption under  the  Federal  income-tax 
law. 

I  could  go  on  suad  relate  many  other 
instances  in  which  a  cooperative  found 
itself  in  the  same  predicament. 

If  the  Senator  will  bear  with  me  for 
one  more  illustration  or  example  of  what 
a  cooperative  actually  is.  let  us  suppose 
that  100  farmers  band  themselves  to- 
gether and  say,  "We  are  going  to'  build 
a  plant  to  process  our  commodity." 
They  build  a  plant.  How  are  they  to 
pay  for  the  construction  and  the  cost  of 
it  unless  they  can  in  some  manner  re- 
tire the  indebtedness  incurred?  If  I 
were  a  member  of  that  group  of  100 
farmers  and  earned  $25  as  a  dividend, 
and  I  assigned  that  $25  to  the  organiza- 
tion to  pay  a  part  of  the  indebtedness  m- 
curred  in  the  building  of  the  plant,  how 
in  the  world  could  the  Senator  say  there 
was  a  tax  evasion,  when  the  amount  has 
been  assigned  to  retire  the  debt  incurred 
in  the  building  of  the  plant? 

I  am  for  the  httle-business  man.  I 
want  to  help  him.  because  he  is  the 
backbone  of  the  Nation,  but  I  do  not 
know  how  we  can  get  around  that  ques- 
tion. 

Mr.  WTTT.TAMS  A  cooperative  can 
pay  taxes  and  expand  just  as  readily  as 
can  the  man  across  the  street  who  hangs 
out  his  shingle  as  an  independent  busi- 
ness-man. 


All  that  I  am  asking  under  this 
amendment  is  for  the  cooperative  to 
confine  its  activity  to  its  members  only 
and  pass  those  earnings  to  its  members 
in  cash  on  a  percentage  basis  according 
to  the  volume  of  purchases;  or  if  they 
elect  to  enter  into  unrestricted  competi- 
tion with  private  industry  then  pay  taxes 
the  same  as  private  industry.  If  a 
farmer  has  $1,000  commg  to  him  let 
them  pay  him  in  cash. 

Mr.  THYE.  The  Senator  used  the 
figure  of  $1,000.  That  is  far  above  what 
the  average  farmer  earns  from  a  co- 
operative 

Mr.  WILLIAMS.  It  would  be  the  same 
psrcenta'je,  whether  it  was  SIO  or  $1.C00. 
Mr.  THYE.  Yes.  However.  I  believe 
it  would  be  more  appropriate  if  we  used 
a  figure  of  S25.  $30,  or  $100.  instead  of 
a  figure  of  SI, COO.  In  the  imasination 
of  a  man  who  reads  the  Reccrd,  a  farmer 
is  represented  as  receiving,  tax  exempt. 
$1,C00  from  a  cooperative.  I  think  the 
Senator  would  have  to  use  his  pencil  a 
good  deal  in  order  to  defend  the  state- 
men*^  that  a  farmer  may  have  received 
$1,000  or  that  many  farmers  had  re- 
ceived $1,000  by  way  of  a  tax  exempt 
refund.  I  think  we  should  get  that  dear 
in  the  Record. 

Mr.  WILLIAMS.  Do  not  overlook  the 
fact  that  some  of  the  cooperatives  are 
multi-million-dollar  concerns,  operating 
every  conceivable  type  of  business. 

All  I  am  saying  is  that  the  farmer 
should  not  be  made  to  pay  a  tax  on  the 
money  unless  he  has  unrestricted  con- 
trol over  it.  As  a  cooperative,  if  I  were 
to  hold  back  a  thousand  dollars  belong- 
ing to  the  farmer — why  should  I  be  able 
to  keep  the  thousand  dollars  and  pay  no 
tax  on  it  merely  by  sending  scrip  to  the 
member  of  my  cooperative  and  say  to 
him.  "I  have  a  thousand  dollars  of  your 
money,  which  I  will  pay  to  you  when  and 
if  I  ever  get  ready  to  pay  it.  provided  I 
do  not  go  broke  before  I  make  up  my 
mind"?  The  farmers  are  not  actually 
getting  payments.  All  they  get  is  the 
privilege  of  paying  a  tax  on  a  scrip  of 
paper  which  may  never  be  redeemed. 

Mr.  THYE.    If  the  Senator  will  tol- 
erate one  further  interruption  so  that 
I  may  put  forth  another  fact  to  the  Sen- 
ator. I  should  like  to  suggest  that  as 
Members  of  the  Senate  we  have  the  re- 
sponsibility of  deaUng  *nth  this  ques- 
tion.   Let  us  take  a  cooperative  which 
is  operating  with  perhaps  300  or  400 
patrons.    Such  a  cooperative  would  rep- 
resent a  substantial  business  in  the  com- 
munity.   Supposing  the  cooperative,  in 
order  to  justly  avoid  paying  taxes — and 
I  am  saying  justly  avoid  the  paying  of 
taxes,  because  they  have  no  profit  in 
the  business  they  are  transacting — and 
let  us  asstmae  that  it  is  a  grain  coopera- 
tive, and  the  farmer  brought  his  grain 
in  there  and  received  every  cent  that  the 
grPin  brought  at  the  terminal.    Let  us 
assume  he  received  every  cent.    Let  us 
assimie  that  each  farmer  assessed  him- 
self the  necessary  amount  to  pay  the 
salary  of  the  manager  of  the  grain  co- 
operative.   I  say  to  the  Senator  that 
type  of  competition  would  drive  a  man 
out   of   business   in   every   community 
within  hauling  distance  of  that  grain 
cooperauve.    Why?    Because  of  the  5-. 
6-,  7-.  or  8-cent-a-bushel  permissible 
commission  which  is  r-H  to  the  avenwe 
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grain  buyer  or  to  the  cooperative.    With 
»uch  competition  no  one  could  stay  In 
competitive  business  with  it.    The  farm- 
er could  assess  himself  by  saying.  "My 
share  of  the  managers  wages  for  this 
month  is  $10.  or  $15.    My  fuel  and  Ught 
cost  In  that  business  is  $5.  or  $10.    The 
total  cost  to  me  is  probably  $25  for  the 
month. '    He  would  pay  it.    He  would 
have  In  return  every  penny  which  the 
grain  brought  him  at  the  terminal.    The 
same  would  apply  to  the  oil  and  other 
type  of  business.    That  type  of  compe- 
tition would  drive  every  man  off  Main 
Street  as  fast  as  a  cooperative  stuck  out 
its  shingle.    So  the  fict  of  the  matter 
Is  that  the  exemption  is  allowed  in  order 
to  permit  the  cooperative  to  do  business 
at  the  same  percentage  of  commission 
which   the   ordinary,   legitimate   store- 
keeper, grain-elevator  operator,  or  oil- 
station  manager  is  allowed  to  charge. 
At  the  end  of  the  year  the  farmer  re- 
ceives i>atronage   dividends,   which   he 
lists  as  part  of  his  income,  and  he  pays 
a  tax  on  that  Income,  or  he  says.  "I  will 
permit  the  organization  to  retain  the 
patronage  dividend  for  a  period  of  so 
many  months  or  a  period  of  a  year,  in 
order  to  buy  a  chum  for  a  creamery,  or 
put  in  a  feed  room  for  mixing  of  feed 
in  connection  with  the  grain  business." 
This  is  about  how  I  s:?e  the  picture,  and 
I  have  made  quite  a  study  of  the  sub- 
ject. -^ 

Mr.  WILLIAMS.  I  have  heard  that 
argument  advanced  many  times,  and  I 
disagree  with  it.  with  all  due  respect  to 
the  Senator  from  Minnesota.  I  say 
there  is  nothing  in  my  amendment  which 
would  prohibit  farmers  from  doing  ex- 
actly what  the  Senator  frMn  Minnesota 
has  described.  Th?y  could  handle  pro- 
duce and  assess  themselves  at  the  end 
"of  the  year  for  the  necessary  expense  of 
distribution,  or  they  could  tack  on  an 
estimated  m'irgin,  and  at  the  end  of  the 
year  if  there  was  any  excess,  they  could 
repay  it  to  themselves.  Under  these  cir- 
cumstances naturally  there  would  be  no 
tax  liability.  The  argument  has  been 
advanced,  and  I  have  heard  it  many 
times,  that  if  we  were  to  adopt  the 
amendment,  the  cooperatives  would  go 
out  and  refund  to  the  customers  all  of 
their  earnings  in  cash  and  thus  drive  all 
prlvat?  organizations  out  of  business.  I 
am  not  concerned  with  that,  because  I 
say  that  if  a  private  business  enterprise 
cannot  compete  with  a  cooperative  on 
an  equal  footing,  there  is  something 
wrong  v/ith  the  system  imder  which  the 
private  business  is  operating.  I  do  not 
think  there  is  anything  to  that  argu- 
ment I  think  our  private  lousiness  or- 
gan zations  can  operate  in  competition 
with  any  other  tj-pe  organization, 
whether  it  is  a  cooperative  or  any  other 
type  of  organization,  provided  they  are 
on  an  equal  footing. 

I  have  been  in  small  business  for  25 
years.  The  competitor  who  gave  us  the 
least  worry  was  the  competitor  who 
opened  up  with  the  idea  that  he  could 
sell  at  cost  and  run  everyone  else  out 
of  business.  Nature  has  a  way  of  taking 
care  of  situations  like  that,  and  nature 
would  take  care  of  that  kind  of  c(»npeti- 
tk>n.  whether  it  came  from  a  cooperative 
or  any  other  type  of  business. 


Give   the   busin  ,sman    tax   equality 
and  he  will  operate. 

The  special  exemption  to  which  I  have 
referred  is  one  which  permits  a  coopera- 
tive to  set  aside  reserves,  which  are  not 
taxed  either  to  the  patron  or  the  associa- 
tion. This  makes  it  possible  for  a  cooper- 
ative to  charge  against  current  earnings 
the  cost  of  a  property  which  they  Intend 
to  buy  et  some  future  date,  whereas  In 
private  industry  only  a  limited  deprecia- 
tion is  allowed  after  a  purchase  is  made. 
In  view  of  this  favoritism  it  is  easy  to 
understand  why  the  cooperative  move- 
ment enjoyed  the  greatest  period  of  ex- 
pansion during  the  war  years,  when  the 
excess  profits  tax  rates  in  private  indus- 
try ran  as  high  as  90  percent. 

During  this  period  of  high  corporation 
taxes,  tax-exempt  cooperatives,  instead 
of  paving  90  percent  of  their  earnings 
into  th2  Federal  Treasury,  were  setting 
aside  reserves  and  buying  additional 
properties,  including  oil  wells,  railroads, 
lumber  yards,  etc..  and  evidence  that  this 
advantage  was  not  being  overlooked  was 
conclusively  proven  by  a  statement  made 
in  1£42  by  Ml.  A.  G.  Black.  Governor  of 
the  Farm  Credit  Administration,  during 
his  soeech  before  the  American  Institute 
of  Cooperatives.  That  was  about  the 
time  when  Congress  was  increasing  the 
taxes  to  cover  the  costs  of  World  War  II. 
Mr.  Elack  said : 

Parmer  cooperatives,  as  such,  have  been 
glvsn  by  the  people,  through  their  Congress, 
some  very  Important  advantages — advantages 
not  accorded  to  privately  or  corporately 
owned  business.  If  no  changes  are  made  In 
laws  relating  to  these  advantages,  they  are 
going  to  bulk  larger  and  larger.  For  example, 
tax  exemption  under  certain  conditions.  U 
there  Is  no  change,  will  result  in  a  tremen- 
dous advantage  to  the  cooperative  form  ol 
organization.  As  taxes  on  private  and  cor- 
porate business  Increase  that  advantage  to 
cooperatives  becomes  greater.  Under  condi- 
tions of  low  taxes,  of  course.  It  is  of  some 
advantage,  but  when  taxes  are  absorbing  a 
large  part  of  the  earnings  of  private  business, 
the  cooperative  form  of  bxislness  really  pro- 
vides an  enormous  advantage. 

Mr.  President,  that  speaks  for  itself. 
Mr.  Elack  pointed  out  to  this  group  that 
as  they  entered  the  period  of  wartime 
taxation,  they  could  expect  their  best 
period  of  expansion.  If  we  study  the 
report  issued  by  the  Treasury  Depart- 
ment in  1S47  we  find  that  it  clearly  indi- 
cated that  such  was  the  case,  and  if  we 
study  the  reports  of  any  of  tlie  individ- 
ual cooperative  organizations,  we  will 
find  that  their  period  of  rapid  expan- 
sion was  during  the  recent  war  years, 
when  private  industry  was  having  to  bear 
such  a  heavy  load  ol  taxation. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILLIAMS.  I  yield  to  the  Sen- 
ator from  Minnesota. 

Mr.  THYE.  The  Senator  has  a  point 
In  his  argtmient  relative  to  the  type  of 
cooperative  expansion  he  has  been  dis- 
cussing. That  type  of  expansion  might 
well  be  given  very  close  study.  I  desire 
to  be  fair  on  the  question,  and  I  would 
not  for  one  moment  wish  to  see  private 
enterprise  placed  in  jeopardy  by  exemp- 
tions, or  laws  permitting  exemptions  in 
an  unreasonable  manner.  But  I  do  not 
believe  we  have  given  the  subject  suf- 


ficient study,  and  gone  far  enough  into 
research  into  the  entire  matter,  to  en- 
able us  to  vote  intelligently  on  an 
amendment  to  a  tax  bill  offered  on  the 
floor  of  the  Senate,  and  we  expect  we 
will  vote  on  it  either  as  of  this  date,  or 
tomorrow,  or  the  next  day.  I  believe  the 
question  is  .serious  enough  to  justify  suf- 
ficient study  to  enable  us  to  have  the 
answers  as  to  the  manner  in  which  these 
cooperatives  expanded  themselves  in  oil 
fields,  as  the  Senator  has  mentioned,  and 
factory  operations,  to  which  he  has 
alluded. 

We  have  all  seen  statements  and  arti- 
cles written  about  it  and  heard  stories 
told,  but  I  would  want  to  see  some  con- 
crete figures  on  it,  and  know  the  amount 
of  taxes  imposed,  and  what  percentage 
of  the  patronage  dividends  of  the  patrons 
wore  assigned  to  and  entered  into  such 
plant  expansion. 

I  know  the  Senator  has  many  figures, 
but  I  have  seen  many  fig. res  which  have 
been  produced  which  I  would  like  to 
see  given  the  acid  test  of  investigation 
by  a  tax  committee. 

Mr.  WDilAMS.  Mr.  President,  I  rec- 
ognize that  it  is  unfor-vanate  we  are  try- 
ing to  write  a  tax  bill  on  the  floor  of  the 
Senate.  I  have  tlie  greatest  les^ct  for 
the  ability  of  the  Finance  Committee  to 
write  such  a  tax  bill  in  the  committee. 
H3wever,  we  are  going  to  be  asked  to  vote 
on  an  excess-profits  tax  for  corporations 
which  has  aot  been  reviewed  by  the 
Finance  Committee,  and  if  W2  are  to  vote 
on  that,  1  felt  it  was  c;/  poper  we 
should  vote  on  both  these  aff^ndments 
together. 

The  figures  I  am  putting  into  the 
Record,  while  I  accept  criticism  if  they 
aie  fi.and  to  be  wrong,  are  figiures  whic'.i 
I  have  tried  to  assemble  from  the  most 
authoritative  sourcei.  I  coj'  '  find,  and 
most  of  them  hrve  been  checked  by  the 
Treasury  Department. 

As  I  said  before,  the  Treasury  Depart- 
ment has  been  most  cooperative  in  work- 
ing with  me  on  this  subject.  They  have 
not  expressed  any  opinion  on  my  amend- 
ment, and  I  did  not  ask  them  to  do  so. 
The  two  gentlemen  from  the  Treasury 
who  came  to  see  me  and  discuss  the 
amendment  were  not  policy-making  offi- 
cials. I  did  not  put  them  on  the  spot  by 
asking  them  whether  they  thought  the 
amendment  was  right  or  wrong.  What 
I  was  trying  to  ascertain  was  what  ac- 
tually happened  under  existing  law  and 
regulations. 

We  developed  one  hypothetical  case, 
of  X  corporation.  For  4  years  it  set 
aside  their  reserves  in  the  manner  I  have 
spoken  of.  to  buy  additional  mills.  We 
went  through  the  process  oi  how  this  X 
corporation  set  aside  in  reserves  the  cost 
of  a  mill  before  they  botight  the  mill.  In 
other  words,  out  of  current  earnings  they 
wrote  off  the  cost  of  a  mill  they  proposed 
to  buy  at  a  later  date.  In  order  to  get 
the  exemption,  the  Treasury  Department 
pointed  out  very  clearly  that  the  cooper- 
ative would  have  to  justify  the  need  of 
the  mill.   But  that  could  be  done. 

To  make  it  even  more  unfair,  after  they 
had  written  off  the  cost  of  this  mill  prior 
to  its  erection,  after  its  erection  they 
could  even  take  the  normal  depreciation 
charge  which  is  taken  by  private  Indus- 
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try.  That  is,  they  could  figure  deprecia- 
tion on  the  mill  which  had  been  written 
off  before  it  was  built.  That  sounds  fan- 
tastic, but  the  Treasury  Department  let- 
ter here  under  date  of  November  16, 1949, 
confirms  this  hypothetical  case.  It 
should  be  evident  to  all  that  private 
industry  cannot  compete  indefinitely 
against  this  type  of  inequality. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILLIAMS.  I  yield  to  the  Sena- 
tor from  Minnesota. 

Mr.  THYE.  In  what  year  was  this 
revenue  department  ruling? 

Mr  WILLIAMS.  The  letter  to  which  I 
am  referring  was  in  1949.  The  letter  is 
dated  November  16.  1949. 

Mr  THYE.  The  Senator  means  it  was 
in  the  year  1949  that  the  Treasury  De- 
partment made  the  ruling? 

Mr.  WILLIAMS.  I  do  not  know  when 
they  made  the  ruling. 

Mr.  THYE.  My  reason  for  asking  the 
question  is  that  the  ruling  may  have  ap- 
plied to  a  war  year,  and  it  may  have  been 
an  absolute  necessity  for  a  cooperative 
to  convert  from  a  certain  type  of  process 
over  into  another  type  of  process  the 
War  Department  was  in  great  need  of. 
Many  a  cheese  factory  was  reopened 
during  the  war  years  and  was  reacti- 
vated for  the  purpose  of  making  cheese, 
because  the  commodity  was  not  perish- 
able, and  lent  itself  to  being  shipped  to 
England  and  to  other  sectors  where  food 
was  a  necessity.  The  same  was  true  of 
powdered  milk.  I  assume  the  War  De- 
partment had  some  influence  with  the 
revenue  department,  which  made  the 
revenue  department  see  the  justification 
of  such  an  allowance.  The  corporations 
were  allowed  to  follow  the  same  identical 
method  of  doing  business. 

Mr.  WILLIAMS.  The  Senator  is 
completely  wrong  in  his  assumption.  In 
the  first  place  the  war  was  not  going  on 
in  1949. 

I  believe  the  Senator  from  Minnesota 
misunderstood  the  date.    The  date  when 
the  Treasury-  Department  gave  him  this 
recent  interpretation  of  the  regulation 
was  November  16.   1949.  which  was  4 
years  after  the  ending  of  World  War  IL 
The  regulation  was  still  in  effect,  and 
had  been  in  effect  for  a  number  of  years. 
I  do  not  know  just  when  it  went  into 
effect,  but  Mr.  Black  referred  to  it  in 
his  speech  in  1942,  so  evidently  it  was 
in  effect  prior  to  that  date.    Under  no 
circumstances,  to  my  knowledge,   has 
industry  ever  been  extended  the  right 
to  charge  against  this  year's  earnings 
the   cost   of   construction   which   they 
planned  to  make  the  next  year.    One 
dees  not  fieure  depreciation  on  a  build- 
ing until  he  gets  his  construction  actu- 
ally under  way. 

I  do  not  believe  the  Treasury  Depart- 
ment or  anyone  else  can  justify  such  an 
inequality.  » 

Mr.  THYE.  If  the  Senator  wtil  yield 
further  I  will  say  that  it  is  obvibus  the 
Senator  from  Delaware  asked  the  Bu- 
reau of  Internal  Revenue  for  informa- 
tion relative  to  that  particular  section. 
Mr.  WILLIAMS.  That  is  correct 
Mr  THYE.  The  letter  is  dated  in  the 
year  1949.  I  think  the  Senator  stated 
that  Mr.  Duggan  had  referred  to  this 
provision  in  1942. 


Mr.  WILLIAMS.  No,  Mr.  A.  G.  Black 
was  the  Governor  then.  He  referred  to 
it. 

Mr.  THYE.  In  1942.  If  the  Senator 
will  permit  me  to  complete  my  thought. 
The  question  that  comes  into  my  mind 
in  connection  with  the  letter  is  that  if 
Mr.  Black  referred  to  it  in  1942  it  must 
have  come  in  as  a  regulation  during  the 
war  years,  because  the  war  was  on  us  in 
1942;  and  if  it  is  in  existence  again  it 
is  a  matter  of  a  discretional  authoriza- 
tion and  a  discretional  allowance  by  the 
Internal  Revenue  Bureau. 

Mr.  WILLIAMS.  No,  the  Senator  is 
wrong  in  that  statement.  I  do  not  know 
just  exactly  when  the  ruling  came  into 
existence,  but  I  did  ask  the  gentleman 
from  the  Treasiuy  who  was  down  here, 
and  he  said  he  thought  it  had  been  In 
existence  pretty  much  since  the  incep- 
tion of  the  cooperative  law. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WILLIAMS.     I  yield. 
Mr.    AIKEN.    As    I   understand    the 
Senator  from  Delaware  presented  a  hy- 
pothetical case  to  the  Treasury  Depart- 
ment. 
Mr.  WILLIAMS.    That  is  correct. 
Mr.  AIKEN.    Could  the  Senator  from 
Delaware  give  us  an  actual  rather  than 
a  hypothetical  case  where  this  kind  of 
exemption  has  occurred? 

Mr.  WILLIAMS.  No,  because  it  is  not 
permissible  to  take  an  actual  tax  re- 
turn of  a  corporation. 

Mr.  AIKEN.    On  the  floor 

Mr.  WILLIAMS.  I  would  not  do  it.  I 
do  not  think  it  is  proper  to  present  an 
actual  income  tax  return  on  the  floor. 

Mr.  AIKEN.  The  Senator  can  call 
the  corporation  X,  Y.  or  Z. 

Mr.  WILLIAMS.  We  made  what  they 
call  a  hypothetical  case.  It  was  simpli- 
fied to  show  how  this  one  exemption — 
namely,  the  setting  aside  of  reserves  for 
future  expansion— would  work.  I  am 
perfectly  willing  to  show  that,  and  I  will 
do  so  a  little  later.  It  is  the  same  thing 
whether  it  is  X  corporation  or  Y  cor- 
poration. The  point  Is  that  the  exemp- 
tion does  exist  whereby  a  cooperative 
can  charge  against  todays  earnings  the 
cost  of  a  mill  which  they  are  going  to 
buy  tomorrow  or  next  year.  That  is  not 
allowed  to  private  industry.  Most  any 
member  of  the  Finance  Committee  will 
confirm  that. 

Mr.  AIKEN.  Bu<  the  Treasury 
showed  in  reply  to  the  Senator  from 
Delaware  what  couM  be  done  rather 
than  what  had  been  done. 

Mr.  WILLIAMS.  No,  it  was  what 
could  be  done,  and  they  were  very  clear 
that  it  had  been  done,  and  they  know 
it  will  be  done.  There  is  that  loophole 
in  the  law  which  can  be  utilized  by  a 
cooperative  organization.  The  Treas- 
ury Department  is  not  referring  to  the 
earnings  which  are  allocated.  These  are 
the  unallocated  earnings,  earnings  upon 
which  neither  the  cooperative  nor  the 
farmer  pays  any  tax.  It  should  be  cor- 
rected. 

Mr.  AIKEN.  Mr.  President,  may  I  ask 
the  Senator  frcan  Delaware  if  it  is  not 
true  that  under  the  law  whoi  a  coopera- 
tive member's  earnings,  or  rather  the 
amount  that  Ic  due  him— I  would  not  can 
it  oamings;  it  is  the  amount  that  is  due 


him— Is  withheld  for  expansion  pur- 
poses and  he  is  notified  of  the  same,  he  is 
supposed  to  pay  a  tax  on  that? 

Mr.  WILLIAMS.  Yes;  that  is  correct. 
But  what  I  am  referring  to  now  is  a 
different  type  of  reserves.  There  is  an- 
other reserve  which  they  can  set  up  for 
future  expansion.  The  Treasury  De- 
partment refers  to  it  in  this  manner: 

Consequently  it  Is  poulble  under  existing 
law  for  an  exempt  cooperative  organization 
to  reinvest  a  substantial  portion  of  lu  earn- 
ings in  plant  or  equipment  without  either 
the  association  or  tbe  member  paying  tax 
thereon. 

That  is  not  tax  evasion.  That  is  the 
law.  That  is  the  ruling  of  the  Treasury 
Department.  It  is  under  this  regulatioa 
that  a  large  number  of  plants  and  fac- 
tories  have  been  bxiilt  by  these  coojjera- 
tive  organizations. 

Mr.  THYE.  Mr.  President,  will  the 
Senator  yield? 
Mr.  WILLIAMS.  I  yield. 
Mr.  THYE.  I  want  to  thank  the  Sen- 
ator for  having  yielded  so  graciously. 
I  should  like  to  remain  on  the  floor  to 
hear  the  complete  statement  the  Sen- 
ator will  make.  However.  I  have  an 
appointment  to  which  I  was  committed 
on  yesterday  for  3:30.  and  it  is  now  3:30, 
so  I  am  going  to  leave  the  floor. 

I  know  the  Senator  from  Delaware  is 
sincere.  I  also  Icnow  that  the  Senator 
has  made  a  deep  study  of  the  question. 
There  are.  however,  some  questions 
which  have  not  been  answered.  I  do 
not  mean  they  have  not  been  answered 
here  this  afternoon,  but  I  mean  there 
are  unanswered  questions  relative  to  tax 
exemption,  and  tax -exemption  claims 
that  have  been  made  and  have  been 
allowed.  But  some  allowances  have 
been  made  in  the  past,  and  it  may  be 
found  that  the  cooperative  may  not  be 
qualified  for  the  tax  exemption  tc  which 
the  cooperative  thought  it  was  entitled, 
and  the  cooperative  may  have  to  pay 
the  tax. 

I  want  to  say  to  the  Senator,  and  for 
the  benefit  of  all  who  may  refer  to  the 
Record,  that  the  cooperative  organiza- 
tions are  doing  a  better  job  of  auditing, 
reporting,  accounting,  and  bookkeeping 
year  by  year  improving  every  single 
year  and  getting  on  a  more  accurate 
basis  year  by  year,  and  there  is  not  the 
tax  exemption  and  tax  evasion  that  the 
average  person  is  led  to  believe  there  is. 
Mr.  WILLIAMS.  Perhapjs  not  but  is 
getting  iarger  each  year  and  action  is 
necessary. 

Mr.  THYE.    Absolutely,  because  at  one 
time  I  had  the  responsibility  of  assist- 
ing the  cooperatives  to  amend  their  by- 
laws and  to  write  their  articles  of  in- 
corporation.   As  Dairy  and  Pood  Com- 
missicmer,  I  had  the  responsibility  of  be- 
ing in  charge  of  the  Audit  Division  which 
audited  the  cooperatives.    Some  of  the 
largest  cooperatves  in  the  Midwest  were 
audited  by  our  Audit  Division.    I  know 
the  headaches  the  cocHHeratives  had  be- 
cause they  thought  they  were  exempt, 
whereas  they  were  not  exempt;  and  the 
Bureau  of  Internal  Revenue  did  tanpoee 
back  taxes  on  tbem  for  many,  maxiy 
years,  although  all  that  time  the  ooai>- 
eratives  had  thought  they  were  tax 
exenu)t. 
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So  I  wish  to  be  certain  that  we  do  not 
cast  reflection  on  the  many,  many  fine 
cooperatives  which  exist  in  almost  every 
community  in  the  Nation,  and  which 
have  rendered  excellent  service  to  the 
public.  And  some  of  whom  have  been 
the  organizations  which  have  helped 
clean  up  the  situation  existing  in  many 
communities  in  which  the  grain  buyers 
had  been  taking  a  little  bit  more  in  grade 
and  quality  and  weight,  and  so  forth, 
than  they  should  have  taken.  That  was 
the  situation  which  brought  many  of  the 
cooperatives  into  being. 

One  reason  why  ^  certain  cooperative 
came  into  existence  in  my  youth  was  the 
practices  of  the  independents  in  regard 
to  obtaining  milt    When  the  independ- 
ents needed  milk,  they  were  happy  to 
purchase  it  from  the  farmers :  but  in  the 
flush  period  of  milk  production,  in  the 
spring,  when  the  independents  did  not 
need  all  the  milk  the  farmers  were  pro- 
ducing, the  independents  would  let  the 
farmers'  cans  of  milk  sit  on  the  back 
platforms  of  the  railroad  stations,  in  the 
«im.  almost  all  day  long;  and  of  course 
under  such  condiuons  the  milk  became 
vhat  we  know,  in  ordinary  parlance,  as 
"soiu-."  as  th»  bacteria  content  of  the 
milk  multiplied.   Then  the  milk  began  to 
foam,  and  finally  the  cover  was  forced 

off  the  »vil>cran 

Then,  before  the  "milkshake"  came 
along  again — we  refer  to  the  afternoon 
train  as  the  "milkshake"— the  agents  of 
the  independent  would  put  on  that  can 
of  milk  a  Ug  reading  "Unfit  for  human 
consumption."  izxd  then  would  not  pay 
for  the  milk,  but  would  return  it  to  the 
farmer,  who  had  to  suffer  that  loss. 

After  2  or  3  years  of  such  operation, 
the  farmers  banded  together  and  organ- 
ized their  own  creamery,  and  com- 
menced to  pi-occoS  the  milk.  It  was  only 
a  short  time  thereafter  that  the  inde- 
pendents said  to  them,  "We  will  buy  this 
fluid  milk  from  you."  Prom  then  on, 
the  independents  did  not  let  the  milk 
cans  stay  out  in  the  heat  of  the  day, 
cftURing  the  milk  to  soxir,  and  no  longer 
put  on  the  milk  cans,  at  about  4  o'clock  in 
the  afternoon,  a  tag  "Unfit  for  human 
consumption,"  and  sent  back  the  cans  of 
milk,  on  the  milk  train  to  the  farmer. 

That  Is  the  history  of  that  matter. 

It  was  because  of  that  situation  that 
the  Bureau  of  Internal  Revenue  and 
other  Government  agencies  were  some- 
what lenient  in  regard  to  the  type  of 
exemption  allowed  cooperatives,  because 
the  development  of  the  cooperatives  was 
a  necessity  as  of  that  time,  just  as  from 
time  to  time  the  Congress  has  recognized 
similar  necessities  in  the  case  of  other 
operaticms. 

Of  course  tibere  are  abuses,  but  I  am 
not  willing  to  Join  in  writing  a  new  tax 
law  on  cooperatives,  here  on  the  floor  of 
the  Senate,  when  only  approximately 
one  dozen  Senators  are  listening  to  the 
debate,  because  too  much  is  involved  in 
respect  to  the  cooperative  processing  or- 
gamzations  throughout  the  United 
States,  to  place  them  in  Jeopardy  in  one 
tax-law  amendment. 

Mr.  WILUAVS.  Mr.  President,  I 
wish  to  reemphasize  to  the  Senator  from 
Ifinnesota  that  I  have  no  intention  of 
making  a  blanket  indictment  of  the 
cooperatives. 


In  1916  no  one  ever  dreamed,  I  venture 
to  say,  that  there  would  be  an  apart- 
ment house  in  Washington  or  a  depart- 
ment store  in  Alexandria,  Va..  which 
would  operate  on  the  basis  of  the  tax 
benefits  conferred  by  a  law  which  re- 
fers only  to  farmers,  fruitgrowers,  and 
like  associations. 

I  know  there  are  several  other  loop- 
holes in  the  tax  law  which  need  to  be 
plugged;  but  at  this  moment  we  are  dis- 
cussing this  particular  one,  and  it  is  a 
most  important  one  as  far  as  the  Ameri- 
can businessman  is  concerned.  Failure 
to  correct  could  lead  to  a  destruction  of 
free  enterprise. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 
Mr.  WILLIAMS.  I  yield. 
Mr.  AIKEN.  The  Senator  from  Del- 
aware has  referred  to  1916.  I  should 
like  the  Record  to  show  that  the  Capper- 
Volstead  Act  was  passed  in  1923.  when 
Calvin  Coolidge  was  President  of  the 
United  States.  He  was  a  great  supporter 
of  cooperatives.  The  Council  of  Coop- 
eratives passed  a  resolution  of  appre- 
ciation, and  presented  it  to  President 
Calvin  Coolidge,  for  his  great  interest  in 
and  support  of  farm  cooperatives.  I 
simply  wish  to  have  credit  given  where 
credit  Is  due. 

Mr.  WILLIAMS.  My  purpose  in  men- 
tioning 1916  was  because  that  was  the 
date  of  the  original  income-tax  law. 

Mr.  President,  there  never  has  been 
any  intention  on  the  part  of  any  Con- 
gress to  take  away  the  right  of  fanners 
to  work  together  to  protect  their  own  in- 
terests. Unfortunately,  so  many  times 
when  any  suggestion  is  made  that  any  of 
the?e  inequities  should  be  corrected,  we 
immediately  are  confronted  by  the  pro- 
ponents of  th;  cooperative  movement 
with  the  charge  ''oat  those  who  propose 
to  make  any  change  in  this  law  are 
attempting  to  ruin  the  farmers  or  to 
destroy  their  organizations. 

I  repeat  that  there  is  nothing  in  the 
amendment  which  I  propose  which  in 
any  way  would  hinder  a  group  of  farm- 
ers or  consiuners  from  joining  together 
as  a  cooperative  group  or  from  distribut- 
ing to  themselves  as  members,  in  cash, 
the  profits  or  savings  derived  from  their 
united  operations,  so  long  as  they  confine 
their  activities  to  their  members.  How- 
ever, if  that  group  decides  that,  instead 
of  distributing  the  earnings  to  their 
members,  they  will  accumulate  them  in 
their  treasury,  and  will  use  them  to  buy 
an  office  building,  railroad,  oil  well,  or 
otherwise  to  enter  into  unrestricted  com- 
petition with  private  industry,  it  is  then 
that  they  would  and  should  become  sub- 
ject to  the  same  rate  of  taxation  that  is 
applied  to  private  industry. 

The  expression  of  concern  for  the 
farmers  by  the  proponents  of  the  co- 
operative movement  is  only  a  smoke- 
screen to  cover  up  what  has  developed 
into  wholesale  tax  evasion  or  avoidance 
by  large  monopolistic  interests  or  large 
groups  which  are  operating  in  the  name 
of  the  American  farmer. 

A  bulletin,  to  which  I  referred  earlier 
in  my  remarks,  recently  issued  by  the 
Treasury  Department  disclosed  that  in 
an  examination  of  2,909  cooperatives  out 
of  a  total  of  25,000  or  more  existing  in 
this  country  todiay,  it  was  found  that  16 


of  those  cooperatives,  or  less  than  1  per- 
cent, controlled  over  33  percent  of  all 
the  assets.  These  16  cooperatives  each 
had  assets  ranging  from  $5000,000  to 
$50  000.000,  and  were  engaged  in  all  types 
of  business  imaginable. 

The  loss  in  income  to  the  Federal  Gov- 
ernment resulting  from  these  inequities 
has  been  conservatively  estimated  by  Mr. 
Parker,  at  $300,000,000  annually.  As- 
suming that  no  action  is  taken  by  Con- 
gress to  correct  this  tax  exemptior,  and 
also  a&suming  that  the  current  rate  of 
expansion  is  continued  by  the  coopera- 
tives, it  is  estimated  that  in  less  than  5 
years  the  loss  to  the  Federal  Government 
resulting  from  tax  exemption  will  reach 
the  staggering  sum  of  $1,000,000  000. 

The  necessity  of  a  solution  to  this 
whole  question  is  not  based  altogether 
upon  the  amount  of  revenue  lost,  al- 
though that  in  itself  is  important,  but 
the  real  danger  lies  in  the  fact  that  a 
continuation  of  these  present  inequities 
will  ultimately  destroy  our  system  of 
free  enterprise.  Under  the  existence  of 
our  present  and  anticipated  future  tax 
rates,  industry  cannot  successfully  com- 
pete with  this  cooperative  movement, 
and  ultimately,  unless  corrected,  more 
and  more  industrial  corporations  will 
sell  out  to  cooperatives.  Do  not  over- 
look the  fact  that  each  time  a  tax-pasang 
enterprise  is  absorbed  by  a  tax  exempt 
cooperative,  those  remaining  in  business 
are  required  to  absorb  the  additional  tax 
load. 

During  the  past  20  years  numerous 
committee  have  been  appointed  to  visit 
Europe  and  to  study  the  cooperative 
movement  in  various  countries  and  to 
recommend  wasrs  in  which  the  system 
could  be  best  extended  here  in  America. 
These  Government  officials,  while  pub- 
lishing glowing  reports  of  how  the  co- 
operative system  is  progressing  in  Euro- 
pean countries  and  at  the  same  time  sup- 
porting the  principle  of  this  tax  inequi- 
ty, have  completely  failed  to  point  out 
the  fact  that  practically  every  one  of 
those  countries  operating  under  this 
sjrstem  are  today  and  have  been  for  the 
past  several  years  living  off  the  dole  of 
the  American  taxpayers. 

To  emphasize  that  point,  I  quote  from 
a  speech  by  the  Honorable  Winston 
Churchill  at  Glasgow,  Scotland: 

Even  our  present  standards  can  only  be 
malntelned  because  we  are  receiving  a  large 
part  of  oiir  needs  from  capitalist  America, 
at  whose  system  our  Socialist  rulers  never 
cease  Jeering. 

When  we  stop  to  consider  that  our 
Government  is  financed  by  revenue  de- 
rived from  tax  on  industry,  we  can  read- 
ily visuaUze  the  time  in  the  near  future 
when  the  lack  of  sufficient  revenue  will 
necessitate  our  Government's  taking 
over  complete  control  of  not  only  the  re- 
maining private  industry  but  also  the 
cooperatives  themselves. 

I  am  sure  that  private  enterprise, 
which  is  the  basis  of  our  economic  Ufe, 
will  share  my  apprehension  for  the  con- 
tinued existence  of  our  free  enterprise 
system  when  It  realizes  that  it  is  now 
being  called  upon  to  accept  a  20-percent 
increase  on  the  existing  38  percent  Fed- 
eral income  tax  on  profits  while  cooper- 
atives engaged  in  competitive  business 
pay  little,  if  any,  taxes.    Largely  because 
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of  this  unjust  tax  exemption  the  cooper- 
atives have  increased  their  business  vol- 
ume from  $4,000,000,000  in  1939  to  $14.- 
OGO.OCOOOO  in  1947.  and  it  is  conserva- 
tively estimated  that  it  soon  will  reach 
$20,000,000,000. 

The  problem  today  is  not  whether  we 
are  going  to  destroy  this  cooperative 
movement,  as  some  claim,  but  whether 
these  organizations  should,  as  competi- 
tive business  enterprises,  pay  taxes  on  an 
equal  basis  with  the  business  enter- 
prises with  which  they  are  competing. 

The  power  to  tax  is  recognized  as  the 
power  to  destroy.  The  Socialist  and 
Communist  Party  leaders  know  this  very 
well.  Through  this  power  competitive 
free  enterprise  is  being  challenged,  and 
those  who  want  cooperatives  to  continue 
to  escape  the  payment  of  taxes  would 
by  their  votes  limit  individual  initiative 
and  ultimately  concentrate  economic 
power  in  an  all-powerful  state. 

I  make  bold  to  assert,  therefore,  that 
if  this  issue  is  not  resolved,  the  American 
way  of  life,  as  we  have  known  it  for  a 
century  and  a  half,  will  ultimately  be 
destroyed. 

Mr.  President,  to  conserve  time.  I  ask 
unanimous  consent  to  have  inserted  in 
the  Record  eight  examples  of  how  dif- 
ferent cooperatives  have  expanded  dur- 
ing the  past  few  years  imder  this  exemp- 
tion. 

There  being  no  objection,  the  mate- 
rial was  ordered  to  be  printed  in  the  Rec- 
ord, as  follows: 
Thz  Cautobnia  Fkctt  Growers  Exchangk 

When  we  speak  of  monopolies  in  this  coun- 
try, I  can  think  of  none  greater  than  that 
which  exists  In  the  situation  where  on«  co- 
operative, the  California  Fruit  Growers  Ex- 
change. Is  allowed  to  control  the  marketing 
of  85  percent  of  all  the  lemons  and  over  33 
percent  of  all  the  oranges  In  the  United 
States  (vol.  1,  p.  50). 

In  addition  to  practically  controlling  the 
citrus  markets  of  the  United  States,  this 
same  cooperative  owns  100.000  acres  of  tim- 
berland:  the  entire  town  of  Westwood.  Calif., 
with  a  population  of  about  5000;  the  tele- 
phone, electric,  and  sewerage  systems  of  that 
town;  and  a  railroad.  This  property  was 
ptirchased  from  the  Red  River  Lumber  Co. 
for  the  reported  price  of  811.000,000.  In  the 
year  previous  to  its  purchase  the  Red  River 
Lumber  Co.  paid  nearly  »1, 000.000  In  Federal 
Income  taxes.  The  California  Frtilt  Growers 
Is  so-called  nonexempt.  but  like  other  co- 
operatives in  this  category  it  is  able  to  escape 
all  but  a  small  fraction  of  Federal  Income 
taxes.  They  get  their  exemption  from  a  law 
originally  designed  for  the  benefit  of  farmers 
only  (vol.  1,  p.  68). 

CoNStmzRS  CoopnuTivE  AssociATiow,  Inc., 
North  Kansas  CrrT,  Mo. 

The  Consumers  Cooperative  Association 
was  Incorporated  In  1929  with  7  members 
and  a  capitalization  of  $3,000.  In  1946.  17 
years  later,  the  inves'ed  capital  was  listed 
at  $9,614,557.15,  an  Increase  of  more  than 
3,000  percent. 

It  owns  a  soybean  mill,  a  cannery,  a  cola 
bottling  plant,  an  oU  compounding  plant, 
a  printing  plant,  a  feed  mill,  an  alfalfa  dehy- 
drating plant,  and  11  warehouses  In  addition 
to  Its  extensive  oil  operations. 

In  1939  It  organized  a  subsidiary  coopera- 
tive. Cooperative  Refinery  Asociatlon.  Phil- 
llpsburg,  Kans.,  to  build  and  operate  an 
oil  refinery  with  a  rated  capacity  of  3.400 
barrels  dally.  In  1942  they  purchased  « 
1.500  barrel  refinery  of  the  Terry  Carpenter, 
Inc.,  at  a  cost  of  $700,000.  One  year  later 
the  13,500  barrel  refinery  at  Coffeyvlile,  Kans, 


was  purchased  from  the  Natlofial  Refinery 
Co.  for  $4,000,000.  In  1943  this  coopera- 
tive Joined  with  the  Central  Cooperative 
Wholesale  of  Superior.  Wis.,  the  Midland  Co- 
operative Wholesale  of  BCnneapolla.  Minn., 
the  Farmers  UnlcMi  Central  Exchange  of 
St.  Paul.  Minn.,  and  the  Farmers  Union 
State  Exchange  of  Omaha,  Nebr..  and  or- 
ganized the  National  Cooperative  Refinery 
Association  with  an  authorized  capital  of 
$2,010,000.  This  newly  organized  coopera- 
tive then  pxirchased  the  17.500  barrel  refin- 
ery of  the  Globe  Oil  i  Refining  Co.  at  an 
estimated  cost  of  $5,000,000.  Prior  to  1M3 
the  Globe  Oil  &  Refining  Co..  which  they 
purchased,  had  been  paying  Federal  Income 
taxes  for  the  previous  11  years.  Included 
in  this  ptirchase  was  a  229-mlle  pipeline 
from  McPherson,  Kans.,  to  Council  Bluffs, 
Iowa. 

In  1946  the  Consumers  Cooperative  Asso- 
ciation sales  volume  equaled  $26,243.652  71: 
earnings  for  this  same  year  were  reported 
at  $1,665,298  82. 

The  manager  of  this  giant  coc^ratlve  has 
been  given  the  credit  for  coining  the  phrase 
-Factories  are  free  to  cooperatives." 

The  operations  of  this  giant  cooperative 
had  reached  such  staggering  jMroportions  and 
had  drifted  so  far  from  the  original  concept 
of  a  farmer  cooperative  that  last  year  Hon. 
Edward  P.  Arn,  the  Attorney  General  for 
the  State  of  Kansas,  thought  it  necessary 
to  Instigate  a  suit  asking  for  the  dissolution 
of  this  giant  cooperative,  which,  tising  his 
own  terms,  was  characterized  as  an  indtis- 
trlal  empire.  The  suit  asked  tor  the  dis- 
solution and  charged  them  with  violating 
State  marketing  act  and  the  sale  of  $7,000.- 
000  unregistered  secturltles  In  violation  of  the 
laws  of  Kansas. 

The  attorney  general  also  pointed  out  that 
this  giant  cooperative  which  was  operating 
under  the  imm'onity  which  Congress  had 
originally  Intended  for  the  benefit  of  small 
farmers  only,  had  extended  their  operations 
in  international  trade  and  that  such  sales 
included  3.000.000  gallons  of  motor  oil  ex- 
ported to  10  foreign  countries  during  the  year 
1946. 

The  net  result  of  the  gradual  accumulation 
by  this  giant  cooperative  of  these  various 
once  privately  owned  enterprises  meant  the 
gradual  reduction  of  the  number  of  tax- 
payers who  were  carrying  the  load  of  oxir 
Government  expenditures. 

In  the  bulletin  published  by  the  Farm 
Credit  Administration  entitled  "Handbook 
of  Major  Regional  Farm  Supply  Purchasing 
Cooperatives.  1944  and  1945,"  the  following 
statement  was  contained  in  reference  to  this 
same  corporation:  "Of  the  net  worth  as  of 
August  31.  1945,  19  percent  was  accimiulated 
through  sale  of  stock,  and  81  percent  repre- 
sented retained  savings." 

(P.  65,  book  No.  1.  Rest  of  the  above  In- 
formation from  pp.  39-44  of  book  No.  1.) 


F.UMCXS  Union  Grain  Teiicinai.  Association, 
St.  Patn,.  Minn. 

Another  example  Is  the  Farmers  Union 
Grain  Terminal  Association.  St.  Paul.  Jflnn. 
This  cooperative  was  InctMporated  In  1938 
with  a  capitalization  of  $30.00J.  By  1946  Its 
net  worth  had  Increased  to  $10,680,000.  In 
1946  It  showed  net  earnings  of  $3,650,000, 
upon  which  a  private  corporation  or  enter- 
prise would  have  paid  Federal  income  taxes 
of  nearly  $1,400,000  (vol.  1.  p.  48). 

The  Farmers  Union  Grain  Terminal  Asso- 
ciation markets  grain  in  39  States  and  han- 
dles more  than  100.000.000  bushels  per  year. 
The  grain  comes  from  more  than  500  cooper- 
ative country  elevators  Including  150  owned 
outright.  Through  Its  affiliate,  the  Farmers 
Lumber  &  Supply  Co.,  It  operates  75  lumber 
yards  and  54  coal  yards  throughout  a  6-State 
area  (voL  1.  p.  48). 

As  evidence  that  this  cooperative  has  been 
able  to  capitalize  lU  rapid  expansion  almost 
entirely  out  of  tax-exunpt  earnings,  I  shall 
read  a  sutement  from  their  ninth  annual 


report  for   1946  tn  which  th«y  told  thdr   ~ 

members  (vol.  1,  p.  64) : 

"If  the  liet  savings  d  the  year  ending. 
May  31,  1946,  had  ben  paid  out  in  cash  re- 
funds, this  Is  what  your  OTA  could  not 
have  done:  (1)  OTA  could  not  have  in- 
creased its  liquid  capital,  $864.399 .f 4.  (2) 
OTA  could  not  have  p*ld  off  the  mortgage 
debt.  $1,249,650.  (3)  OTA  could  not  have 
purchased  additional  properties,  $817,700." 

Natiokal  Fakm  Machotbt  Coopnamns.  Imc. 

National  Farm  Machinery  CooperaUvea. 
Inc..  was  organized  in  AprU  1940,  but  was  un- 
able to  do  much  business  during  the  war 
l>ecause  it  had  no  allocations  of  steel. 

It  purchased  the  plant  of  the  Ohio  Cultl-  , 
vator  Co.  at  Bellevue.  Ohio,  In  1943.  for  an 
annoimced  price  of  $1,000,000.  As  a  private 
company  the  Ohio  Cultivate  Co.  had  paid 
Federal  Incc^me  tax  for  1943  amountlnc  to 
$197,767  (VOL  1.  p.  S2).  It  now  pays  no 
Income  tax  at  all  iB.  p.  30). 

National  Farm  Machinery  Cooperative  alao 
controls  a  plant  at  Shelbyvllle.  Ind.,  which 
I»txiuces  co-op  com  planters  and  It  has  a 
contract  with  the  Cockshutt  Plow  Co.  at 
Brantford.  Ontario.  Canada,  to  make  co-op 
labeled  corn  planters,  tractors,  plows,  com- 
bines, hay  rakes,  hay  loaders,  and  mowers. 
National  Farm  Machinery  Cooperative  has  13 
large  regional  cooperative  corporations  asso- 
cUted  with  It  as  members  (vol.  1.  p.  52). 

SoxrrHwrsT     VncnriA     Coopoatxvi.     Inc., 
Lebanon.   Va. 

Again.  I  cite  the  experiences  of  the  South- 
west Virginia  Cooperative.  Inc.,  Lebanon.  Va. 
This  cooperative  was  organized  October  20, 
1945,  with  a  p»id-ln  capitalization  of  only 
$10,000.  At  the  end  of  the  first  year's  busi- 
ness it  was  found  that  this  corporation  with 
tmly  $10,000  capitalization  had  borrowed 
•175,000  from  the  Government  at  a  low  rate 
of  interest.  I>urlng  this  same  period  the 
Government  had  given  to  this  cooperative 
3.050  tons  of  fertilizer  with  a  market  valua-  ^ 
tion  in  excess  of  $85,000  for  free  distribution  "i 
to  their  ctistomers.  As  if  this  were  not  ] 
enough,  the  Government  actually  paid  out 
additional  cash  to  this  cooperative  to  cover 
the  handling  charges  of  the  free  goods  ao 
distributed.  It  is  utterly  Impossible  for  any 
private  business  enterprise  to  compete'  with 
such  subsidized  competition. 


COOPCBATtVE  Geangi  Leacits  PmBATiosr 
Exchange.  Ithaca,  N.  T. 

This  cooperative  owns  3  feed  mills.  10  fer- 
tilizer and  chemical  planu,  3  canning  plants 
and  controls  223  service  stores.  44  bulk  petrt>- 
letun  plants  and  46  local  cooperative  asKJCta- 
tlons. 

Its  sales  for  1945  exceeded  $170,000,000  on 
which  earnings  totaled  over  $4300,000.  An 
ordinary  corporation  with  equal  earning 
power  would  have  paid  on  corresponding 
earnings  for  the  same  period  over  $1,500,000. 

In  1945  the  net  worth  and  reserves  of  this 
corporation  equaled  $17.234,76131.  The  rec- 
(x-ds  disclose  that  their  net  worth  had  In- 
creased during  the  j)ast  10-year  period  ap- 
proximately 330  percent. 

(From  pp.  44-45.  Book  No.  1;  Mt  p.  7t 
of  same  book.) 

Easteen    States   Farmees   Excbancb.    West 
SpxiNcnzLo,  MAsa. 

This  cooperative  operates  prlndpally  In 
Delaware.  Maryland.  Pennsylvania,  and  the 
New  England  States. 

It  owns  a  feed  mlU  at  Buffalo.  If.  T.  TaXned 
at  $5,780,000.  The  volume  of  business  in  1946 
was  estimated  at  over  $56,000,000  and  eam- 
Ings  were  listed  as  $1,453,000  which  was  di- 
vided as  follows:  $953,307  was  retained  for 
capital  expenditures  wtille  the  remainder  at 
M99J296  was  declared  savings.  At  the  end  c€ 
1945  this  cooperative  had  aaeeU  to^allnfe 
$9331,179. 

(P.  44.  Book  No.  1.) 
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I  OXAXCi  ClEASfBZCB.  INC., 

MannAToum,  Uxnv. 

fftgjiming  Qr^tcAllT  M  «  buttcT  market- 
fwtf  DgeDey.  Uxls  eoopermtlrv  has  now  ez- 
paafled  to  an  annual  buslnns  volume  oC 
won  than  tlOOiXIO.OOO.  As  of  December  31, 
1M4.  tt  bad  a»ets  totaliug  nearly  t24.000.- 
000.  Total  aaaeta  of  tlila  cooperative  In- 
LinMrt  at  the  rate  r'S  §4.500.000  dxirlng  1944. 
t4  600.000  during  1M5.  and  93  250.000  during 
1M6.  The  earnings  tor  the  year  1946  were 
eattmated  at  approzlmatelT  •1.940.000.  upon 
which  amount  of  earnings  an  ordinary  cor- 
poratiosi  wotiid  have  been  required  to  pay  a 
tax  of  apprciimaf.ely  1737.000.  The  manner 
in  which  theae  substantial  tax-exempt  eam- 
t^n»  have  been  UMd  to  build  up  this  super 
carporation  can  beat  be  explained  by  quoting 
ficai  one  at  their  own  bulletins  Issued  in 
ICtfch  1945  in  which  they  said:  ''The  capital 
structure  ot  oar  association,  now  amoxintlng 
to  •6.411jS:9.«a.  Is  made  up  entirely  of  mem- 
bers and  patrons'  equities.  •  •  •  The 
and  patroos'  cquitlea  have  been 


built  up  during  the  past  years  almost  en- 
tirely from  earnings  and  savings  which  ac- 
crue only  to  the  patrons  on  the  Isasis  of 
patronage"  (p.  65.  Book  No.  1). 

This  cooperative  operates,  among  other 
facilities,  3  butter  making  plants.  3  cheese 
plants.  21  dry  milk  plants,  7  poultry  and 
egg  processing  plants,  and  1  evaporated  milk 
plant  (pp.  52-63.  66,  Book  No.  1). 

Mr.  WILLIAMS.  Mr.  President,  I 
also  ask  unanimous  consent  to  have 
printed  in  the  Rkcord  at  this  point  an 
example  of  what  has  been  taking  place 
In  the  Southern  States  Cooperative  As- 
sociation. It  is  an  example  of  their 
growth  over  a  period  of  20  years.  It 
shows  that  during  that  time  their  net 
worth  has  increased  from  $11,000  in  1924 
to  nearly  $14,000,000  in  1947. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Rscord, 
as  follows: 


W*Um  «boat  Southtm  States'  grotcth — Dollar  volume,  net  savings,  total  assets,  and  net 
worth  of  Southern  States  Cooperative,  Inc. 

Tiscsl  years  from  Jane  30,  l«:4..lhfou«!h  Jane  30.  1»47] 


Tear 

Didlar  volume 

Net  ssTings 

Tot;^  assets 

Net  worth 

MMu 

$106.  ono.  00 

190. 000. 00 

37*S.4M.!» 

4«.81«.33 

510.  flOO.  00 

6m.  741.  97 

I  524.  two.  00 

4.  IM.  000.  00 

2. 31.^  OUO.  00 

2;  841.  000.  00 

Z4W.573.  23 

>.aM.315.66 

3.  5?*  101.  88 

7.  24Z  716.  41 

7, 948.  saa  91 

7.  SIR  ftWL  75 

10.  l«g.  S55.  76 

11.  513.  995.  19 
17, 733. 6y0,  23 
27, 503.  93Z  87 
«.  130.  &S1.  02 
40.  439.  448.  01 
41. 9W.  1^.02 
53.  IflS.  liV  8S 

I390.no 

1. 610.  no 

9.4W.61 

4.197.78 

.\483.S6 

18w%l.33 

:U.  12!.  76 

17.  <ii^.  15 

17.804.19 

3H.  2.S3.  iS 

2K9e7.  41 

34  727.  91 

91. 857.  53 

SOa  039.  94 

177. 185.  .53 

433.«i3.27 

590.  097.  tH 

5KI.  301.  22 

1.  lf».  79S.  45 

1.  .5911.  680. !« 

2.719,067.66 

l..'»2,241.63 

1. 392.  9ln.  44 

1.  512. 161.  «6 

SI. 5. 106.  80 

4.T  517.  89 

.W.  619.  73 

109.  130.  60 

231.736.73 

201.089.29 

197.652.73 

184.  915.  36 

201.  05*-,.  19 

191.692.01 

566,  5.'i.'>  48 

624. 714.  40 

7U3,  .386.  51 

1.  414, 122.  *) 

Z  419.  636.  76 

Z  m.  307.  90 

3.  lti,5.  858.  48 

4.  169.  589.  56 
6.491.625.78 
7.  .U1. 119.82 
8.911.887.29 
9.  70;J.  300.  14 

12.685.968.62 
19,  449.  279.  40 

$11,000.00 
39.348.00 
44.  758.  00 
56.  a57.  83 

101.  988. 03 

IfSI                                              

116.937.98 

132,  914.  10 
141.235.61 
147.611.54 
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646.  .391.  ,32 
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1. 4<B.  eyi  77 
2. 09K  083.  91 

Wtt.       ", 

wa. —      — . 

IMS ., 
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3. 27.5.  699.  31 
4.682.808.74 
6.91.5.234.38 

8.  rt7M.  127.83 
11.43().!M5.3« 
13,  988, 002.  21 

1>iIbL 

288,904,288.88 

12.000.806. 11 

19, 449. 279.  40 

13,988,002.21 

Mr.  WILLIAMS.  Mr.  President.  I  ask 
unaniOMHis  content  to  have  inserted  in 
tbe  KKoas  at  this  point  a  table  giving  a 
of  2.909  cooperative  organi- 
showlzig  that  7  of  this  number 
coBtraltod  20  percent  of  all  the  assets. 


while  67  of  that  number  controlled  55 
percent  of  all  assets. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Recokd. 
as  follows: 


t.— ZMstrikurkm  of  returns  of  tax-exempt  farmers'  cooperative  marketing  and 
fm'ehayinff  oisociations  filing  balance  sheets,  by  asset  classes,  1943 

{iUuirns  rcoeivad  in  tbe  Bureau  ol  Imtenuti  Revenue  through  Dec.  31. 1944] 


Number  of  retunis 

Total  asst'ts 
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' 
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The  PRESIDINO  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


A'ken 

Anderson 

Benton 

Brewster 

Brlcker 

Bndges 

Butler 

Byrd 

Capphart 

Chapman 

Chavez 

Connally 

Cordon 

Darby 

Donnell 

Douglas 

Eworsbak 

Eci.on 

Ellender 

Ferguson 

Frear 

Pul  bright 

George 

OUlette 

Graham 

Green 

Ourney 

Hendrlckson 

Hlckenlooper 


Hill 
Hbey 

Holland 

Humphrey 

Hunt 

Ives 

Jenner 

Johnson.  Colo. 

Johnson,^  Tex. 

Johnston.  S.  C. 

Kefauver 

Kem 

Kerr 

Kllgore 

Knowland 

Lasger 

Leaty 

Lehman 

Lodge 

Long 

McCarran 

McCarthy 

McClellan 

McFarland 

McKellar 

McMahon 

Mai^nuson 

Malone 

Martin 


Moybank 

MlUikin 

Morse 

Mundt 

Murray 

Myers 

Neely 

O'Conor 

O'Mahoney 

Pepper 

Robertson 

Bussell 

Sa'tonstall 

Schopppel 

Smith.  Malna 

Smith,  N.  J. 

Sparkman 

Stennls 

Taylor 

Thomas,  Okia. 

Thomas,  Utah 

Tbye 

Tvdlngs 

Watklna 

Wherry 

Williams 

Withers 

Young 


0.U6 
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Mr.  WILLIAMS.    I  yield  the  floor. 
Mr.  CONNALLY  obtained  the  floor. 


Mr.  HOLLAND, 
of  a  quorum. 


I  suggest  the  absence 


The  PRESIDINO  OFFICER  (Mr. 
STimns  in  the  chair).  A  quorum  is 
present. 

Mr.  CONNAJXY.  Mr.  President,  I 
very  much  hope  the  Senate  will  reject 
the  amendment  offered  by  the  Senator 
from  Delaware  [Mr.  Williams]  to  the 
pending  amendment.  I  say  that  with- 
out regard  to  its  merits  or  demerits,  but 
it  has  no  relationship  to  the  amendment 
offered  by  the  senior  Senator  from  Wyo- 
ming and  the  senior  Senator  from  Texas, 
and  it  has  simply  a  confusing  effect.  It 
should  be  offered  to  some  other  part  of 
the  bill,  in  the  regular  way,  just  as  our 
amendment  Is  offered.  So  I  hope  the 
Senate  will  not  include  the  amendment 
of  the  Senator  from  Delaware  in  our 
amendment.  It  can  be  considered  later 
on  its  own  particular  merits,  without 
tying  it  to  the  amendment  now  pending. 

Mr.  President,  we  are  going  through  a 
period  in  which  the  coimtry  has  to  call 
upon  all  its  citizens,  not  merely  some  of 
them,  but  all.  for  sacrifices  in  the  na- 
tional interest.  Is  it  the  desire  of  the 
Senate  to  make  a  large  segment  of  the 
population  sacrifice  more  than  they  have 
been  sacrificing,  and  allow  to  another 
group  more  advantages  and  more  income 
and  more  profits  than  they  have  been 
receiving  in  the  immediate  past?  That 
is  one  of  the  issues  involved  in  the 
amendment  of  the  Senator  from  Wyo- 
ming and  the  Senator  from  Texas. 

Unless  an  excess-profits  amendment 
Is  made  a  part  of  the  tax  bill,  we  are 
saying  to  the  ordinary  taxpayers.  "You 
must  go  on  paying  what  you  have  been 
paying,  and  must  pay  more  on  top  of 
that,"  but  we  are  saying  to  those  who 
are  reaping  greater  profits  than  have 
ever  been  reaped  in  the  history  of  the 
Republic,  "We  simply  tax  you  along  with 
the  other  taxpayers,  but  we  will  not  tax 
adequately  or  sufficiently  on  the  tre- 
mendous advantages  you  are  going  to 
gain  out  of  the  misfortunes  of  your  own 
neighbors  and  of  your  own  countrymen." 
The  ones  to  whom  we  are  saying  that 
are  the  ones  who.  after  all,  should  have 
to  bear  the  burden. 


Mr.  President,  one  of  the  cardinal 
principles  of  taxation  is  the  abihty  to 
pay.  Where  does  that  ability  lie?  Does 
it  lie  in  the  poor,  who  are  having  their 
taxes  increased  by  the  pending  bill,  or 
does  it  lie  in  those  who  are  going  to  have 
more  income,  higher  profits,  and  greater 
wealth,  with  which  to  pay  taxes  in  the 
future?  I  submit  that,  according  to  the 
standard  of  ability ^o  pay,  we  must  lay 
a  heavier  hand  upon  those  receiving  ex- 
cess profits.  What  does  "excess"  mean? 
It  means  more  than  normal,  of  course, 
excess  over  the  normal  amounts  re- 
ceived in  the  way  of  profits. 

I  shall  show  a  little  later  what  some 
of  the  excesses  are.  how  much  more  cor- 
porations are  making  now  than  they 
made  last  year,  how  much  more  they 
made  in  the  first  half  of  1950  than  in  the 
first  half  of  1949.  And  all  the  evidence 
points  to  even  greater  profits  in  the  sec- 
ond half  of  1950  than  in  the  first  half. 
Does  not  the  making  of  such  excesses 
affect  the  ability  to  pay?  Does  it  not 
affect  the  whole  basis  and  the  whole 
justice  of  laying  a  tax  upon  such  profits? 
Mr.  President,  I  have  here  some  sta- 
tistics I  should  like  to  present  to  the 
Senate.  The  first  is  a  statement  show- 
ing the  profits  of  selected  corporations 
in  the  first  6  months  of  1950  compared 
with  the  first  6  months  of  1949. 

There  was  no  Korean  war  in  1949; 
there  was  no  other  extraordinary  emer- 
gency which  caused  all  the  people  to 
make  sacrifices,  to  dig  down  a  little 
deeper  in  their  pockets  and  to  sweat  a 
little  more  as  they  toiled  in  order  to  aid 
the  Government. 

Let  us  compare  the  first  6  months  of 
1950  with  the  similar  period  in  the  year 
before.  Corporations  were  doing  pretty 
well  the  year  before.  All  of  us  were 
doing  pretty  well  in  1949. 

Let  me  give  a  few  examples.  The 
Goodyear  Tire  b  Rubber  Co.  made 
$11,914,465  in  the  first  6  months  of  1950, 
equal  to  S5.08  a  common  share,  com- 
pared with  $8,133,358  in  1949.  equal  to 
S3.24  a  common  share,  an  increase  of  46 
percent  in  the  first  half  of  this  year. 

The  Curtiss-Wright  Corp.  made 
$3,385,267,  equal  to  32  cents  a  common 
share,  compared  with  a  loss  of  $1,909,309 
in  1949.  They  were  losing  money  last 
year.  Now  they  are  making  tremendous 
gains. 

Electric  Auto-Lite  Co.,  $5,187,591.  or 
$3.47  a  common  share,  compared  to 
S3.5S3,707,  equal  to  $2.40  a  common 
share — an  increase  of  44  percent  within 
a  year.  There  was  a  cause  for  that. 
Conditions  were  favorable  to  their  mak- 
ing profits,  and  they  made  profits. 
Other  conditions  now  are  making  it  pos- 
sible for  them  to  make  still  higher  profits. 
We  know  what  is  happening. 

I  refer  now  to  a  company  which  has  a 
plant  in  my  State,  but  whether  it  is  lo- 
cated in  my  State  or  in  your  State,  Mr. 
President,  it  ought  to  pay  taxes.  In  the 
12-month  period  ended  May  31, 1950,  the 
profits  of  the  Dow  Chemical  Co.  in- 
creased 33  percent.  Is  that  normal? 
Should  any  company  ever  be  allowed  a 
33  percent  profit  increase  without  ade- 
quate taxation?  That  company  had  an 
Increase  in  profits  of  33-  percent,  to 
$33,813,105. 


The  Association  of  American  Railroads 
estimates  a  net  for  all  class  1  railroads 
in  the  first  6  months  of  1950  of  S210.0C0.- 
000  compared  to  $174,000,000  in  the  com- 
parable period  of  1949. 

I  cite  those  figures  without  any  venom 
toward  any  of  those  companies.  I  sim- 
ply cite  them  to  show  how  favorable  have 
been  the  conditions  in  America  for  them 
to  make  profits.  Senators  know  what 
the  Korean  war  did.  It  made  those  con- 
ditions much  more  favorable  to  the 
earning  of  profits.  We  know  that  ever 
since  the  war  fever  began  and  since  the 
hostiUties  in  Korea  broke  out  prices  have 
shot  up.  They  began  to  shoot  up  im- 
mediately. The  prices  of  the  things 
which  all  the  people  have  to  buy  and 
which  a  few  large  companies  produce 
immediately  went  up. 

From  whom  are  these  high  profits 
made?  They  are  made  from  the  great 
masses  of  the  people  whose  taxes  are  to 
be  liftcvi  by  the  pending  bill,  and  if  ex- 
cess profits  are  allowed  to  remain  un- 
taxed, it  will  still  mean  increasing  taxes 
upon  the  great  masses  and  upon  the 
consumers. 

Here  are  some  data  on  the  price  in- 
creases caused  by  the  armed  collision  in 
Korea.  Wholesale  price  index  of  all 
commodities.  June  20.  157.1.  Augtist  15, 
165.  There  is  a  difference  of  8  per- 
centage points  in  a  few  days;  an  8-point 
increase  on  the  average  of  all  commod- 
ities in  only  a  few  days.  Was  that  be- 
cause of  a  great  tornado  that  swept  over 
the  country  and  destroyed  property? 
No.  Was  it  caused  by  any  other  great 
calamity  such  as  fire  that  swept  away 
our  supplies?  No.  It  was  caused  by 
the  war,  by  the  armed  collision  in  Korea. 
As  a  result  these  companies  have  greatly 
increased  their  profits.  That  is  true  of 
farm  products,  of  food  products,  and  all 
other  commodities. 

On  June  20  all  other  commodities 
were  148.3.  August  15, 154.2.  That  sim- 
ply illustrates,  Mr.  President,  the  effect 
of  the  armed  confiict  in  Korea  Sen- 
ators are  aware  of  it.  If  they  go  into 
a  store,  or  if  they  look  at  the  bill  the 
grocery  man  sends  them  at  the  end  of 
the  week  or  month,  they  are  bound  to 
know  that  prices  are  advancing  all  along 
the  line,  and  that  therefore  profits  are 
advancing  all  along  the  line. 

Mr.  President.  I  have  long  favored  a 
tax  on  excess  profits.  As  a  young  Mem- 
ber of  the  House  of  Representatives  at 
the  end  of  World  War  L  I  heard  Wood- 
row  Wilson,  a  great  President,  an  out- 
standing world  statesman,  address  the 
House  of  Representatives.  I  shall  not 
read  all  he  said.  I  shall  read  a  portion 
of  it. 

I  hope  that  the  Congress  will  And  it  pos- 
sible to  undertake  an  early  reconsideration 
of  Federal  taxes  In  order  to  make  our  systeni 
of  taxation  more  simple  and  easy  of  admin- 
istration and  the  taxes  themselves  as  Uttle 
burdensome  as  they  can  be  made  and  yet 
sufttcient  to  support  tha  Government  and 
meet  all  its  obllgatlonfl. 

I  shall  leave  out  much  of  what  he  said. 
He  further  stated: 

We  have  found  the  main  sources  from 
which  it  must  be  drawn. 


He  was  referring  to  tbe  GoTenunent's 

revenue. 

I  take  It  for  granted — 

He  said,  "I  take  it  for  granted."  It 
was  not  somebody's  dream.  It  was  not 
some'oody's  complaint.  It  was  not  some- 
body's saying  that  this  was  going  to  hurt 
employment  or  something  else. 

I  take  it  for  granted  that  Its  mainatays  wUl 
henceforth  be  the  income  tax.  tha  escM* 
profits  tax,  and  the  estate  tax. 

This  was  Wilson  speaking.  Wilson — 
was  he  a  demagog?  Was  he  a  cheap 
politician?  Wilson,  according  to  my 
humble  view,  was  one  of  the  great  minds 
of  the  world  in  his  time.  Be  was  one  of 
the  great  historians  of  aU  times.  He  was 
a  great  statesman.  And  he  clearly  saw 
the  justice  of  an  excess  profits  tax.  He 
told  the  people  of  his  country  and  he  told 
the  Congress  what  he  thougtit  of  the  ex- 
cess profits  tax.    Then  he  said: 

All  these  can  so  be  adjusted  to  yield  con- 
stant and  adequate  returns,  and  yet  not  con- 
stituU  a  too  grtevoua  burden  on  tha  -taa- 
payers     •     •     •. 

The  excess  profits  tax  need  not  Umg  ^ 
maintained  at  the  rates  which  were  necaasary 
while  the  enormous  expenses  of  the  war  had 
to  be  borne;  but  it  should  be  made  the  basis 
of  a  {jermanent  system — 

He  went  much  further  than  a  good 
many  of  US  would  go  now.  He  advocated 
that— 

It  should  be  made  the  basta  of  a  psrmansnt 
system  which  wiU  reach  undue  proflta. 

Undue  profits.  Undue  profits  caused 
by  an  armed  conflict  for  which  those 
making  the  profits  are  enduring  no  sac- 
rifice, but  for  which  all  the  rest  of  the 
people  will  be  called  upon  to  make  tre- 
mendous sacrifice.  Some  of  them  will  be 
called  upon  to  sacrifice  their  lives,  the 
supreme  sacrifice.  Others  will  be  called 
upon  to  send  their  boys  to  death  in  Korea. 
Others  will  be  taxed  at  higher  rates  than 
they  have  ever  been  taxed.  But  thoo^ 
these  concerns  sectu^  higher  profits  than 
they  have  ever  »cured,  they  want  their 
profits  simply  to  be  taxed  in  the  routine 
way,  and  that  no  greater  levy  be^aced 
upon  them  on  accoimt  of  the  emergency. 
Mr.  President,  the  question  is  raised  as 
to  the  yields^  We  have  heard  a  good  deal 
of  debate,  a  good  deal  of  talk,  about  the 
fact  that  the  amendment  will  not  yield 
much  revenue.    Let  us  see  about  that. 

This  amendment  is  drawn  largely  as  a 
reenactment  or  repetition  of  the  excess- 
profits  tax  which  obtained  during  World 
War  n.  Under  that  measure,  excess- 
profits  collections — collections,  lii.  Pres- 
ident, not  simply  tax  liability — ^were  cer- 
tainly impressive.  I  shall  read  the  fig- 
ures showing  the  collections.  These  fig- 
ures are  bound  to  be  correct  because  they 
were  given  to  me  by  Mr.  Stam,  of  the 
Joint  Committee  on  Internal  Revenue 
Taxation.  Certainly  we  cannot  question 
his  authority.  The  figures  are  as  fol- 
lows: 

In  1941  we  collected  $201,000,000. 

In  1942  we  collected  $1,675,000,000. 

In  1943  we  collected  $5,148,000,000. 
That  was  a  rather  sizable  amount,  was 
it  not? 

Senators  say  we  shall  not  get  aay  reve- 
nue now  from  an  excess-profits  tax,  or 
some  Senators  say  we  shall  collect  from 
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scch  a  tax  only  $33,000,000  in  1950.  They 
say  that  is  all  that  will  bo  coU?ct€d  from 
an  excess-proSus  tax.  and  they  say  Con- 
gress should  not  enact  a  law  which  will 
result  in  bringing  in  so  little  revenue  or 
perhaps  no  revenue.  Those  Senators  say 
the  Congress  should  enact  a  law  which 
will  trin?  in  substantial  revenue. 

Well.  Mr.  President,  the  flgtires  I  have 
jast  rfad  constitute  the  r?cord  of  the 
collections  obtained  under  the  excess- 
profits-tax  law  during  World  War  n. 

In  1944  we  collected  by  raeans  of  the 
World  War  II  excess- proflti.  tax  $9,482.- 
651.000.  That  is  a  rather  sizable 
amount.  Is  it  not?  It  will  be  rather  nice 
to  be  able  to  go  to  the  holders  of  the 
Govermnent  bonds — those  'm  whom  the 
public  debt  is  owed — and  Jiay  to  them. 
•PuU  out  jfour  books:  we  want  to  pay 
$9,000,000,000  on  the  Government's  debt." 
Yet  there  are  those  who  do  not  want  to 
apply  that  amount  to  the  public  debt: 
they  say  they  would  prefer  to  let  that 
money  stay  in  the  pockets  of  the  profit- 
eers or  those  who  make  exojss  profits. 

I  have  given  the  figure  for  the  collec- 
tions in  1944  under  the  World  War  II 
excess-profits  tax. 

What  vas  the  situation  in  1945?  In 
that  year  we  collected,  under  the  World 
War  n  excess-profits  tax — and  these  fig- 
ures are  for  the  actual  collections,  not 
simply  f5eures  or  estimates  on  a  slip  )f 
paper— $11  147  497.C00.  That  was  the 
revenue  collected  in  that  1  year,  under 
the  excess-profits  tax  of  World  War  II, 
upon  which  this  amendment  is  modeled. 
except  that  this  amendment  is  more 
moderate:  it  will  not  bring  in  so  much 
revenue  as  was  brought  in  by  the  cor- 
responding tax  during  World  War  II. 
However,  the  £.jures  I  am  stating  now 
for  the  RECoas  show  what  the  amend- 
ment can  do.  As  I  have  just  pointed  out. 
under  the  World  War  n  exce^-proflts 
tax.  $11,000,000,000  was  collected  in  1945 
alone. 

In  the  face  of  that  record,  in  1945  we 
suspended  the  excess-profits  :^ax  of  World 
War  II.  However,  in  1946  tiie  Govern- 
ment still  had  certain  charges  remain- 
ing against  some  corporatlcns  or  com- 
panies a^  a  result  of  the  application  of 
the  excess-profits  tax  in  the  preceding 
years,  and  eventually  the  Government 
collected  $7,913,653,000.  in  addition  to 
the  amounts  collected  in  prior  years. 
In  other  words,  under  the  excess -profits 
tax  In  the  previous  years,  not  all  the 
taxes  due  were  collected,  and  the  Gov- 
ernment had  more  or  less  to  search  the 
pockets  of  various  corporations  and  com- 
panies and  open  their  bock:.  As  a  re- 
sult, thereafter  the  Government  col- 
lected an  additional  $7,000,030.000 — 
$7.0C0.0O0.CO0  besides  what  had  been 
collected  even  In  1945,  when  $11,000.- 
OOO.CCO  was  collected  on  the  basis  of  the 
World  War  n  excess-profits  r^x.  There- 
after. In  1947.  the  Government  collected 
another  $3  621.661,000,  by  the  same 
process.  At  that  time  the  ex  cess- profits- 
tax  law  of  World  War  n  h£id  been  siis- 
pended.  and  no  new  collections  were 
being  made  under  that  law  for  operations 
then  etirrent:  but  the  Government  was 
making  collections  from  corporations 
and  companies  on  the  basis  of  what  they 
owed  during  the  period  when  the  World 


War  n  excess-profits-tax  law   was  in 
effect. 

Mr.  President,  this  morning  I  felt 
really  shocked  when  I  received  a  com- 
mimication  from  the  executive  commit- 
tee of  the  Chamber  of  Commerce  of  the 
United  States,  which  also  has  gone  on 
record  in  favor  of  hi.£;her  taxes,  includ- 
ing an  excess-profits  tax.  What  do 
Senators  think  of  that?  The  Chamber 
of  Commerce  of  the  United  States  now 
favors  an  excess-profits  tax.  That  or- 
ganization gradually  is  acquiring  some 
sense  and  learning  how  to  see  things  as 
other  persons  see  them.  The  Chamber 
of  Commerce  or  the  United  States  knows 
that  taxes  must  be  increased.  That  or- 
panization  says  it  favors  an  increase  of 
taxes,  including  an  excess -profito  tax. 
That  means  a  real  tax,  not  simply  a 
gesture. 

Mr.  President,  the  executive  council  of 
the  American  Federation  of  Labor,  when 
meeting  in  Chicago  earlier  this  month 
called  for  an  effective  excess-profits  tax, 
"to  take  the  profits  out  of  profiteering." 

When  the  Government  taxes  an  mii- 
vidual.  it  taxes  him  en  the  basis  of  a 
graduated  rate,  meaning  tiiat  if  he  has 
an  income  of  a  certain  amount,  he  is 
taxed  at  a  certain  rate;  but  if  he  has  a 
larger  income,  he  It  taxed  at  a  higher 
rate:  and  the  rate  becomes  higher  and 
higher  as  his  income  increases,  until  in 
the  upper  income  brackets,  almost  all 
the  additional  income  is  taken  by  means 
of  the  tax. 

Mr.  President,  what  is  there  about  a 
corporation  which  is  so  sacred  that  it 
should  be  immune  from  a  graduated  tax 
of  that  sort?  If  a  corporation  makes 
profits  of  10  percent  on  its  invested  capi- 
tal, let  it  pay,  for  instance,  a  tax  of  10 
percent  of  those  profits:  but  if  another 
corporation  makes  a  profit  of  20  percent 
on  its  capital  or  investment,  then  it 
should  pay  a  tax  at  a  higher  rate  than 
the  rate  of  tax  applying  to  a  corpora- 
tion making  profits  of  only  10  percent 
on  its  investment.  Similarly,  the  tax 
rate  should  become  higher  and  higher 
as  the  earnings  of  corporations  increase 
from  20  percent  to  30  percent  to  40  per- 
cent or  to  50  percent  of  their  invested 
capital. 

Mr.  President,  now  I  should  like  to 
discuss  the  situation  existing  when  we 
were  considering  suspension  of  the  ex- 
cess profits  tax  of  World  War  II.  I  op- 
posed the  siispension  of  that  tax:  I  did 
so  both  in  committee  and  on  the  floor 
of  the  Senate.  I  made  a  motion  to  re- 
commit, but  that  attempt  was  not  suc- 
cessful, as  Senators  will  remember.  The 
result  was  that  those  groups  obtained 
all  the  money  to  which  I  referred  a 
moment  ago. 

At  that  time  I  said  to  the  Senate: 

Mr.  President.  It  Is  said  the  war  Is  over. 
Yes:  the  shooting  U  ovwr.  the  artUlery  Is 
quiet,  and  the  airplanes  have  ceased  to  fly. 
But  when  It  comes  to  paying  the  tremen- 
dous Indebtedness  which  we  Inctirred  during 
the  war,  the  war  ts  not  yet  over. 

It  is  not  over  yet,  Mr.  President. 
I  also  said  to  the  Senate  at  that  time: 
We    talk    about   reconversion,    but   I    be- 
lieve  that   the   coming  year  will  afford  an 
opportunity  for  profiteering  on  accciint  of 
loflatlon  and  the  anxiety  of  the  public  to 


buy  goods  which  they  have  not  heretofore 
been  able  to  buy.  The  greet  corporationa 
from  which  a  tax  bxu-de.i  of  two  and  one- 
half  billion  dollars  wUl  be  removed,  will 
make  as  much  money  as  they  made  durL.g 
the  war,  and,  perhaps  in  some  Instances, 
more  money. 

I  wish  to  refer  to  a  witness  who  came 
before  the  Committee  on  Finance.  He  was 
making  a  plea  for  a  repeal  of  the  excess- 
profits  tax. 

He  was  simply  cryiniT  about  the  need 
of  getting  rid  of  the  erccsss-proflts  tax. 

I  read  further  from  my  statement  to 
the  Senate  at  that  time: 

I  asked  him,  "What  Is  -.he  capital  of  your 
comoany?"  He  said,  "One  hundred  thousand 
dollars."  I  ask-d  him.  "How  much  excess- 
profits  texes  did  ycu  pay?"  He  said.  "I  paid 
$150,000  In  excesB-profits  taxes  In  1  year." 

That  was  a  good  tax  collector.  I  read 
further  from  my  statement  to  the  Sen- 
ate in  October  1245: 

I  said,  "Then  you  pa^d  the  normal  40- 
percent  tax."  He  said,  "Yes;  a  total  of 
1193.000."  I  asked  him,  "How  much  did  you 
have  left?" 

I  forget  whether  he  sal'^  SS5  000  or  $45,000 
on  his  eiOO.OOO  of  capital.  The  Senator  from 
North  Carolina  su::gests  that  It  was  $39,000. 

In  Other  words,  here  was  a  witness, 
with  a  little  $100,000  company,  pleading 
for  repeal  of  the  excess-profits  tax.  He 
paid  $150,000  in  excess  profits,  he  paid 
the  normal  tax.  and  stiil  had  $39,000  in- 
come from  the  $100  OCO  Of  course,  that 
is  an  extreme  case,  but  I  am  merely  trj'- 
m%  to  show  how  such  inordinate  profits 
must  be  taxed.  There  is  no  other  way 
to  reach  them  but  through  taxes.  There 
is  no  other  way  to  whittle  down  these 
undue  profits  except  by  the  long  arm  of 
the  law.  Those  who  accumulate  such 
profits  are  not  going  to  contribute  them. 
They  arc  not  going  to  put  them  in  the 
hat  when  the  hat  is  passed  around.  It 
is  necessary  to  twist  some  of  the  exctrs 
out  of  them  by  law.  and  I  am  in  favor 
of  doing  a  little  of  the  twisting. 

Let  us  see  what  the  tax  gatherer  Is 
going  to  do  when  we  get  this  bill  on  the 
books.  Here  is  a  man  making  S600.  The 
tax  gatherer  comes  ai'ound  and  says, 
"Well,  friend,  you  make  an  even  $600, 
is  that  correct?"  He  replies,  "That  is 
correct."  The  tax  gatherer  says  to  him, 
•'Well,  you  do  not  need  to  pay  any  taxes. 
Are  any  of  your  neighbors  here?"  The 
man  replies,  "Yes.  there  is  a  fellow  here." 
"What  does  he  make?"  "He  makes 
S800."  That  man  m\ist  pay  $3o  under 
the  present  law.  Under  the  pending  bill 
he  would  be  required  to  pay  $40.  We 
would  raise  his  tax  $7.  Does  he  have 
any  excess  profits?  He  has  no  excess, 
except  that  he  must  work  longer  each 
day:  no  excess,  except  that  he  must 
sweat  through  longer  hours;  no  excess, 
except  that  when  he  goes  home,  his  wife 
and  children  are  crying  for  somethir^ 
he  does  not  have.  Yet  his  tax  by  this 
bill  would  be  increased  $7. 

Here  is  a  man  with  a  $1,000  Income. 
Under  the  present  law,  he  p&y%  $66:  vm- 
der  the  pending  bill,  he  would  be  taxed 
$80.  A  man  with  a  $1,500  income  is  now 
taxed  $149:  imder  this  bill,  he  would  be 
taxed  $180.  I  am  not  quarreling  wi:h 
that.  I  think  we  must  all  bear  heavier 
burdens.    I  think  we  must  all  pay  more 


taxes:  but  I  want  the  taxes  to  be  equi- 
table: I  v.ant  them  to  be  just:  I  want 
the  taxes  on  large  corporations  to  be 
scme%vhat  in  keeping  with  the  nature  of 
the  sacrifice  the  people  are  called  upon 
to  make.  I  want  them  to  be  measured 
somewhat  by  the  profits  they  are  raking 
In.  profits  that  they  are  raking  in  and 
puttin?  down  in  their  pockets  as  fast  as 
tliey  can. 

H°re  is  a  man  with  an  income  of 
$2,000.  a  clerk  or  a  bookkeeper,  let  us 
say.  Ee  now  paj-s  S232.  Is  that  de- 
pr-ndent  upon  any  excess  profits  he  makes 
because  of  his  job?  Under  this  bill,  he 
Will  pay  S280.  A  man  with  a  $3  000  in- 
come new  pays  $409.  Under  this  bill  he 
will  pay  $483.  A  $5,OC0  man  now  pays 
$311,  and  he  will  pay  under  this  bill  $944. 
I  shall  pass  along  to  the  man  with  a 
$10,030  income.  When  I  was  a  boy.  that 
was  a  fat  income,  it  was  a  whale  of  an 
income.  I  remember  when  I  made  $2,500 
a  year.  I  thought  I  would  be  satisfied 
wiih  that  income  for  the  remainder  of 
my  life.  All  I  wanted  was  to  be  guaran- 
teed $2.5C0  a  y^ar.  I  see  the  Senator 
from  Colorado  is  laughing  at  that.  Of 
course,  he  Uves  in  a  big.  rich  Staie,  and 
when  I  was  making  $2,500,  he  was  prob- 
ablj-  ma:sing  $25,000.     I  do  not  know. 

[Laughter.]  

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER.   Does  the 
Senator  from  Texas  yield  to  the  Senator 
from  Colorado? 
Mr.  CONN.'MXY.   I  yield. 
Mr.  MILLIKIN.    My  ambition  was  to 
te  sure  cf  $75  a  month. 

Mr.  CONNALLY.  The  Senator  start- 
ed in  a  lower  bracket  than  I  did. 

Mr.  MILLIKIN.  I  am  not  so  sure  that 
I  am  in  a  higher  one  now. 

Mr.  CONNALLY.  Yes,  the  Senator  is. 
He  is  in  a  higher  one  now.  The  Senator 
from  Texas  is  very  modest  about  those 
things.  He  comes  from  a  State  sup- 
pcsed  to  be  fiowing  with  oil — not  with 
milk  and  honey.  I  would  rather  have 
Gil  than  milk  and  honey.  But  it  is  sup- 
posed to  be  flowing  with  oil,  and  I  am 
always  being  twitted  about  that  State. 
I  have  two  little  parcels  cf  land  scat- 
tered around  over  the  State,  but  when- 
ever the  oil  vein  hits  my  boundary  line 
it  veers  off,  north  60.  west  to  a  pile  of 
rocks  in  the  prairie.  That  is  the  condi- 
tion 1  am  in  now  and  the  condition  in 
which  I  expect  to  be  for  the  remainder 
of  my  life.  Frankly,  this  proposed  ex- 
cess profits  tax  will  not  get  me.  [Laugh- 
ter. ]  It  may  get  the  Senator  from  Colo- 
rado, but  it  will  not  touch  me.  because 
I  have  no  profits,  either  little  or  excess. 
I  have  no  profits  at  all,  except  what  I 
get  cut  of  this  job. 

Mr.  MILLIKIN.  It  is  not  going  to 
get  me. 

Mr.  CONNALLY.  The  Senator  is 
pretty  smart — he  can  probably  avoid  it 
and  get  cut  cf  it.  [Laughter.]  I  say 
that  in  all  kindness  to  the  Senator.  I 
am  very  fond  of  the  SenzzoT.  as  he 
knows.  I  am  very  fond  of  his  mind,  and 
I  wish  it  would  go  in  the  right  direction. 
[Laughter.  1 

Now,  let  us  consider  the  man  with  a 
$15.0C0  income.  That  is  the  income  of 
a  Senator,  except  that  it  does  not  take 


Into  account  the  tax-free  $2,500  for  ex- 
penses. On  his  $15,000.  he  now  pays 
$3,894,  which  is  a  pretty  sizable  tax.  Un- 
der this  bill  he  will  pay  $4,448.  nearly 
$600  more  than  he  is  now  paying,  which 
is  an  increase  of  approximately  $50  a 
month.  His  taxes  are  being  increased, 
but  his  profits  are  not.  It  is  making  his 
beefsteak  cost  more,  likewise  his  wheat, 
his  biscuits,  and  his  bacon.  His  clothing 
also  will  cost  more.  E-.-emhing  he  buys 
will  cost  more.  On  top  of  that,  this  tax 
cf  $600  a  year  is  planked  down  on  him. 
Yet  it  is  said.  "Do  not  touch  those  ex- 
cess profits.  Oh.  no:  do  not  bother 
them.  Let  the  makers  of  excess  profits 
roll  in  them.    Let  than  pile  them  up." 

The  man  with  an  income  of  $25,030 
now  pays  $8,600.  Under  the  pending  bill 
he  will  pay  $9 .796.  That  is  hitting  him: 
it  is  gouging  him.  all  right.  We  shall 
get  sorce  excess  from  him. 

The  man  with  the  $50,000  income  now 
pays  $23,201,  and  will,  under  the  pend- 
ing bill,  pay  $i6,388. 

The  next  is  the  man  with  an  income 
of  $100,000.  I  address  this  to  the  Sena- 
tor-from  Colorado.  [Laughter.)  On 
the  $100,000  income,  he  pays  $56,762, 
and  under  the  pending  bill  he  will  pay 
$66,798. 

I  address  this  to  the  Senator  from 
North  Dakota.  On  a  $500,000  income, 
he  pays  under  the  present  law  $385,000. 
Under  the  pending  bill  he  will  pay  $429,- 
274. 

On  an  income  of  $1,000,000,  a  man  now 
j>zys  $770,000.  Under  this  bill,  he  will 
pay  $870,000.  We  are  getting  up  now 
into  the  higher  brackets.  This  man 
has  not  been  dealt  with  very  tenderly. 
However,  if  he  obtained  the  $1,000,000  in 
excess  profits,  it  would  be  a  little  difler- 
ent,  but  if  he  received  it  as  salary  or  as  a 
return  upon  investments,  or  something 
of  that  sort,  he  would  pay  the  higher 
tax. 

Mr.  President,  as  I  suggested  a  little 
while  ago.  an  increase  in  prices  has  been 
brought  about  by  the  war.  Great  masses 
of  the  people  have  to  bear  the  burden 
of  the  increased  prices.  They  cannot 
all  change  their  occupation.  One  man 
is  a  blacksmith  and  he  remains  a  black- 
smith. Another  is  a  farmer,  and  he  re- 
mains a  farmer,  until  the  war  is  over, 
anyway.  Yet  they  have  to  bear  the  in- 
crease in  the  cost  of  things  which  they 
must  have  in  order  to  live.  In  addition 
to  that,  they  are  taxed.  This  bill  would 
tax  them  directly  even  heavier  than  they 
are  taxed  under  the  present  law.  So 
why  should  not  the  profiteer,  the  man 
who  sits  back  in  his  office  and  waits  for 
the  appraisals  of  his  inventories  to  go 
up,  who  waits  for  the  prices  of  the  things 
he  sells,  his  commodities,  and  his  prod- 
ucts to  go  up— why  should  not  he.  on 
the  profits  directly  traceable  to  the  pub- 
Lc  emergency,  directly  traceable  to  the 
remote  conflict  in  Korea,  pay  an  in- 
creased tax?  Ee  did  not  earn  those 
profits  with  his  hands.  He  did  not  make 
those  profits.  The  boys  who  are  dying 
in  Korea  helped  to  make  them.  The 
mothers  and  fathers  of  those  boys 
helped  to  make  them  by  having  to  send 
their  sons  to  Korea.  Yet,  Mr.  President, 
he  does  not  want  to  pay  any  taxes  that 
are  caused  by  the  emergency,  by  the 


rising  prices,  and  by  the  rising  profits 
that  those  persons  who  are  sacrificing 
have  made  possible.  We  must  all  sac- 
rifice. I  want  to  include  the  profiteer* 
as  well. 

The  argument  is  made  that  we  should 
postpone  the  imposition  of  the  excess- 
profits  tax.  It  is  said,  "Do  not  do  it  now; 
let  us  wait:  let  us  wait  until  January. 
March,  or  April,  until  we  have  Unae  to 
study  this  matter." 

We  had  an  excess-profits  tax  In  World 
War  I  and  m  Worid  War  IL  We  have 
now  a\-ailable  to  us  the  experience  gained 
under  those  two  laws.  The  Treasury  De- 
partment has  the  records.  I  have  quoted 
to  the  Senate  seme  of  the  amounts  which 
were  collected  under  those  laws.  What 
more  study  do  we  want?  It  does  not  take 
4  months  for  a  man  to  have  a  thought. 
It  should  not  take  that  long,  even  if  it  is 
a  good  thought.  But  Mr.  President,  they 
want  to  put  it  off  until  the  first  of  the 
year.  In  the  meantime,  the  increases  in 
prices  will  be  going  on.  It  is  said  that 
we  are  to  have  controls  on  commodities 
and  on  labor;  but  are  we  to  have  no  con- 
trol on  profits?  What  are  we  to  say  to 
the  man  who  works  with  his  hands? 
Shall  we  say.  *'Your  wages  are  imder 
control"?  What  shall  we  say  to  the 
farmer  when  he  tries  to  sell  his  produce? 
Shall  we  say.  "We  cannot  allow  you  any 
higher  prices  en  your  prodtice.  because 
we  have  controls"?  He  says.  "What 
about  excess  profits?  What  about  war 
profits?" 

"Well,  we  just  have  not  got  around  to 
that  yet  We  shall  reach  that  sometime, 
but  they  are  not  yet  under  controL" 

Shall  we  control  labor  and  not  control 
profits?    Is  that  our  doctrine? 

Mr.  President.  I  do  not  want  to  tire  the 
Senate.  I  shall  probably  have  some  more 
remarks  to  make  along  this  line  or  along 
similar  lines,  before  the  bill  is  concluded, 
but  I  want  to  say  that,  according  to  my 
view  an  excess-profits  tax  is  amply  war- 
ranted, tremendously  warranted,  when 
we  are  in  an  emergency,  with  rising 
prices  and  rising  profits.  We  have 
proved  it  by  the  estimates.  Why  should 
we  not  place  a  tax  on  war  profits  and 
on  war  profiteers? 

Mr.  President,  in  conclusion  allow  me 
to  say  that  our  sons  are  dying  in  Korea. 
Many  more  of  them  will  die.  The 
mothers  and  fathers  at  home  are  making 
sacrifices  of  their  yoimg  sons.  Many  of 
them  are  making  sacrifices  through  les- 
sened earning  capacity.  They  are  mak- 
ing sacrifices  by  the  payment  of  higher 
taxes,  and  higher  prices  for  what  they 
must  consume  in  order  to  live.  I  want 
the  whole  country  to  contribute  its  share. 
I  want  the  profiteers  to  contribute  their 
share.  They  are  making  tremendously 
increased  profits,  not  by  their  own  ef- 
forts, not  by  their  sacrifices,  not  with 
their  hands,  but  because  of  fortuitous 
circumstances  which  practically  force 
them  to  make  higher  profits  without 
any  exertion,  without  anything  except  an 
effort  to  control  production  and  an  ef- 
fort to  control  inventories. 

Mr.  President,  my  appeal  to  the  Senate 
is  to  adopt  the  amendment  offered  by 
the  Senator  from  Wyoming  and  the 
Senator  from  Texas  and  to  chow  to  the 
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people  of  the  United  SUtes.  to  the  boys 
yonder  in  Korea,  and  to  the  boys  at 
home,  whom  we  are  drafting,  that  we 
propose  to  see  that  those  who  would 
make  unholy  profits  out  of  this  armed 
conflict  shall  also  ^nake  sacrifices,  that 
they  shall  also  pay  into  the  till  the 
money  necessary  for  the  carrying  on  of 
the  war.  ^ 

We  are  drafting  our  boys,  Mr.  Presi- 
dent. An  officer  comes  and  says.  "Young 
man.  go  with  me."  The  boy  is  not  asked 
how  much  income  tax  he  is  paying  or 
what  the  rate  is.  He  is  not  asked  how 
long  he  has  been  paying  the  tax.  The 
officer  gets  him  by  the  collar,  leads  him 
off  to  the  recruiting  station,  and  places 
him  in  the  Army.  Does  that  boy  have 
any  choice  as  to  where  he  shall  go,  if 
he  says  he  would  rather  go  to  some 
other  front?  He  does  not  have  any 
choice  about  it.  He  must  go  where  the 
authorities  send  him,  regardless  of  his 
own  desire. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CONNALLY.  I  yield  for  a  ques- 
tion. 

Mr.  LONG.  I  should  like  to  ask  the 
Senator  if  he  does  not  believe  that  much 
of  actual  war  profiteering  that  will  take 
place  will  be  in  connection  with  profits 
realized  from  the  sale  of  a  capital  asset 
and  dealt  with  under  the  capital-gains 
tax  which  is  not  being  increased  by  the 

biU? 

Mr.  CONNALLY.  No:  I  do  not  think 
so.  They  have  the  option  of  taking  ad- 
vantage of  the  income  tax  or  the  in- 
vested capital  tax,  just  as  in  World 
War  n. 

Mr.  LONG.  Does  the  taxpayer  have 
that  option? 

Mr.  CXJNNALLY.  The  taxpayer  has 
that  opUon.  We  got  $11,000,000,000  out 
of  them  in  1  year. 

Mr.  LONG.  It  strikes  the  junior  Sen- 
ator from  Louisiana  that  most  of  the  war 
profits  that  will  be  made  will  be  declared 
as  a  capital  gain  and  taken  at  a  25  per- 
cent tax  rate.  If  we  want  to  take  the 
profit  out  we  should  look  at  the  capital- 
gains  provision  which  permits  a  man  to 
make  a  million  dollars  and  pay  a  25  per- 
cent income  rate. 

Mr.  CX)NNALLY.  I  think  the  Senator 
Is  incorrect  iiv  his  first  assumption.  I 
shall  be  glad  to  look  into  it.  however. 
and  say  something  on  it  a  little  later. 

Mr.  President,  we  had  an  excess-prof- 
its tax  in  World  War  I.  and  it  worked. 
•  It  brought  in  revenue;  it  brought  real 
<,  money  into  the  Treasury.  It  was  hard 
money.  We  had  an  excess-profits  tax  in 
World  War  II,  and  it  brought  in  money. 
Then  the  idea  was  conceived  of  repealing 
or  suspending  the  law  in  1945.  That 
was  the  year  in  which  It  brought  In 
$11,000  OOO.COO  Would  we  not  like  to 
have  that  $11,000,000,000  now.  to  pay 
for  the  Korean  war  or  to  apply  to  the 
u-ar  debt?  I  think  we  would.  That 
would  save  taxing  the  rest  of  the  p«.  cple 
quite  so  heavily  as  we  are  taxing  them 
imder  this  bill. 

When  the  Excess  Profits  Act  was  sus- 
pended  in  1945.  I  opposed  it  in  the  Sen- 
ate.  but  I  did  not  win.  I  had  powerfxil 
antagonists  with  broad  swords  and  all 
sorts  of  weapons  against  me.  and  they 
won.    But  that  did  not  change  my  opin- 


ion. It  was  a  just  tax.  and  I  shall  con- 
tend for  it  as  well  as  I  can.  If  it  is 
defeated,  the  responsibility  will  not  be 

mine. 

I  see  the  Senator  from  South  Dakota 
[Mr.  MtTNDTl  on  the  fioor.  He  is  wor- 
ried about  subversives.  Let  me  tell  the 
Senator  that  failure  to  pass  laws  of  the 
kind  we  are  advocating  on  excess  profits, 
and  if  we  persist  in  that  course,  will 
create  more  Communists  than  the  Sena- 
tor has  in  the  whole  State  of  South 
Dakota.  Undue  profits,  enormous  prof- 
its grabbed  out  of  an  emergency,  will  do 
it.  I  submit  that  thought  to  the  Sena- 
tor from  South  Dakota. 

Mr.  MUNDT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  CONNALLY.  Mr.  President.  I  am 
sort  of  scared  to  srield  for  fear  that  the 
Senator  may  think  I  am  a  Communist. 
Mr.  MUNDT.  The  Senator  need  have 
no  fear  of  that.  I  merely  wish  to  point 
out  that  in  South  Dakota,  according  to 
the  FBI.  we  have  30  Communists.  By 
everyone's  admission  we  find  that  there 
are  over  five  times  as  many  Communists 
in  the  Government  as  we  have  in  the 
whole  State  of  South  Dakota.  I  should 
like  to  say  further  that  I  join  the  dis- 
tinguished Senator  from  Texas  in  being 
in  favor  of  -in  excess-profits  tax. 

Mr.  CON'NALLY.  I  am  glad  to  get 
that  F-'^nouncement  from  the  Senator. 
Anyone  who  can  drive  Communists  in 
the  State  of  South  Dakota  down  to  30. 
has  some  driving  power.  My  suspicion 
is  thac  many  of  them  do  not  call  them- 
selves Communists,  but  perhaps  call 
themselves  Republicans,  and  will  vote 
Communist  when  they  get  the  chance. 
I  thank  the  Senate  for  its  kindness 
and  consideration.  I  shall  probably  have 
a  few  more  remarks  to  make  later  in 
the  discussion  of  the  measure  after  some 
of  the  heavy  artillery  on  the  other  side 
has  lacerated  and  wounded  the  amend- 
ment and  the  Senators  who  advocate  it. 
For  the  present  I  surrender  the  fioor. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer.  one  of  its 
reading  clerks,  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill 
(S.  3934)  to  amend  the  act  of  May  13. 
1924  (43  Stat.  118).  as  amended,  relat- 
ing to  the  United  States-Mexican 
boundary. 

AMERICAS-MCnCAN     TREATY     ACT     CP 
1950— CONFERENCE  REPORT 

Mr.  CONNALLY.  Mr.  President,  I 
submit  a  conference  report  on  the  bill 
(S.  3934)  to  amend  the  act  of  May  13, 
1924  (43  Stat.  118),  as  amended,  relat- 
ing to  the  United  States-Mexican  bound- 
ary, and  I  ask  unanimous  consent  for 
its  present  consideration. 

The  PRESIDING  OFFICER.  The  re- 
port will  be  read  for  the  information  of 
the  Senate. 

(For  conference  report  see  p.  13870  of 
the  House  proceedings  for  August  30, 
1950.) 

The  PRESHflNO  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  report? 


There  being  no  objection,  the  report 
was  considered  and  agreed  to. 

SHORTAGE  OF  BOXCARS 

Mr.    JOHNSON    of    Colorado.      Mr. 

President,  this  morning  the  Committee 
on  Interstate  and  Foreign  Commerce 
held  an  informal  conference  to  ascer- 
tain what  might  be  done  about  the  very 
serious  freight  car  shortage  confront- 
ing the  entire  Nation,  and  particularly 
the  shortage  of  boxcars  which  are  so 
badly  needed  to  move  this  year's  grain 

crop. 

Participating  in  the  conference  were 
members  of  the  Interstate  and  Foreign 
Commerce  Committee.  Senators  and 
Representatives  from  States  that  are  ex- 
periencing severe  car  shortages.  Col. 
J.  Monroe  Johnson.  Chairman  of  the 
Interstate  Commerce  Commission,  a  rep- 
resentative of  the  Department  of  Agri- 
culture and  Commodity  Credit  Corpo- 
ration, and  representatives  of  the  rail- 
roads and  car  builders. 

Following  the  meeting  a  joint  state- 
ment was  issued  by  Colonel  Johnson, 
Chairman  of  the  Interstate  Commerce 
Commission,  and  Mr.  William  T.  Faricy, . 
president  of  the  Association  of  American 
Railroads. 

I  ask  unanimous  consent  to  Insert  in 
the  body  of  the  Record  the  Fancy-John- 
son statement  on  the  car  shortage 
problem. 

Mr.  MORSE.  Mr.  President,  reserv- 
ing the  right  to  object.  I  should  like  to 
make  a  very  brief  comment  on  the  Sen- 
ator's request,  after  which  I  shall  not 
object.  I  attended  the  hearing  of  the 
committee  this  morning.  I  knew  of  no 
Senate  hearing  I  ever  attended  since  I 
have  been  a  Member  of  the  Senate  which 
was  so  disappointing  as  the  hearin?  of 
the  committee  this  morning.  That  was 
due  to  no  fault  on  the  part  of  the  chair- 
man of  the  committee,  the  distinguiihed 
Senator  from  Colorado  [Mr.  Johnson]. 
It  was  due  in  my  judgment  to  what  was 
disclosed  as  the  utter  and  complete  fail- 
ure on  the  part  of  the  Interstate  Com- 
merce Commission  to  do  what  it  should 
have  been  doing  over  the  years  in  regard 
to  the  whole  questior.  of  boxcar  short- 
ages. I  shall  discuss  the  subject  at 
greater  length  on  another  occasion. 

As  I  listened  to  the  chairman  of  the 
Interstate  Commerce  Commission,  I 
came  to  the  conclusion  that  Congress 
should  do  two  things.  It  should  clean 
house  in  the  Interstate  Commerce  Com- 
mission, and  it  should  go  into  interstate 
commerce  law  and  take  the  steps  neces- 
sary to  cut  much  of  the  red  tape  which 
apparently  it  is  possible  to  develop  under 
the  present  law.  because  the  Interstate 
Commerce  Commission  certainly  has 
bound  itself  with  a  considerable  amoimt 
of  unnecessary  red  tii.pe.  We  would  not 
be  in  the  present  situation  if  the  Com- 
mission had  been  on  the  job  and  the  rail- 
roads had  been  building  boxcars  over  the 
years,  because  at  the  hearing  the  chair- 
main  of  the  Commission  and  the  repre- 
sentatives of  the  American  Railway 
Association  admitted  that  they  have 
known  for  years  that  a  boxcar  shortage 
existed  and  would  continue  to  get  worse. 
I  think  the  hearing  this  morning  dem- 
onstrated clearly  the  need  for  a  complete 
revision  of  the  interstate  commerce  laws. 
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and  the  need  to  make  the  ra&rosds  of  ^ 
America  serve  the  shippers.  Certainly 
they  demonstrated  this  morning  that 
they  are  not  serving  the  shippers.  They 
clearly  demonstrated  a  derebction  of 
duty  in  failing  to  correct  the  boxcar 
shortage.  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  the  Senator 
from  Colorado? 

There  being  no  objection,  the  state- 
mmt  of  Mr.  JQHKSOX  of  Colorado  was 
ordered  to  be  printed  in  the  Rxcoas,  as 
follows: 

WASHDfCToii.  D  C  Aufnst  39.  ISSO. 

Ooi.  J.  Monroe  Jobcacn.  Coalrtnan  cf  t2ie 
Interstate  Oommerce  Ccmmtssion.  snd  Wil- 
liam T.  FiiTlcy.  preslden:  of  iiie  AssooAUoa 
cf  AroericiJi  Railrcads.  issued  a  Joint  staie- 
mect  at  the  ccnclusion  of  a  conJe«nce  vo- 
day  on  tte  frelgbt-car  sittuitlom  ciUed  by 
Senator  E&wnt  C.  iotc^som.  cH  Oolondo. 
Tbe  statement  follows: 

'  Freight  carioedirn  have  risen  In  the  8 
veeks  since  the  beginning  oL  war  In  Korea 
from  753J57  to  SSl.OCS  per  week,  averaging 
792,117,  with  an  average  reported  daily  short- 
age of  27.391. 

•The  maximum  shortage  so  far  reported 
was  38.925  in  the  week  ending  Aitg^st  la 
when  caiioadings  wen^  847.465.  In  the  fol- 
k)«ing  week,  with  towtlngs  up  to  SS1.C2S. 
which  is  the  highest  rinee  Noremher  1948.  no 
Increase  in  car  shortage  occurred;  in  tact. 
there  was  a  slight  decrease,  the  reported 
tiiortage  batng  St.aBl. 

*Ttae  car  shortage  followed  a  sirasttaB  of 
large  surplus  frdcht-ear  supply.  In  tne  cor- 
respocding  waeks  of  July  and  August  1949. 
with  car  loadings  areraglng  697.791.  the 
arerr-ge  rorplus  reported  was  77X5C.  This 
surplus  continued  throurhout  the  year  1949. 
reached  a  peak  of  207.637  cars  in  Fehniary 
1950  due  In  substantial  part  to  strikes  in 
other  tcdiBtries.  and  did  not  fan  below  10.000 
untU  the  middle  of  May  1950. 
^  "TlM  existing  shortage  of  cars  is  diie  to 
tiM  mmhinsTinn  of  a  sharp  increase  in  de- 
mand, a  slight  decrease  in  supply,  and  a 
serious  loss  of  utilisation  o<  cars,  principally 
because  d  the  preTalecce  both  in  tnlxistry 
and  on  the  railroads  cf  the  wortUng  week  of 
S  days  instead  of  6. 

-riie  increase  in  demand  is  the  result  of 
Increased  military  requirements,  increased 
stockpiling  and  inventory  buying,  and  in- 
creased consumer  purchases. 

"As  in  prencus  years,  a  complicating  factor 
Is  the  mcrement  of  much  cf  last  year's  grain, 
which  could  have  moved  when  boxcars  were 
in  large  surplus  but  which  was  held  under 
Government  loan,  so  that  now  both  old  grain 
and  the  new  crop  have  to  be  moved  at  the 
same  time.  Bevators  in  snany  terminals  are 
so  nearly  full  that  receivinf  opsrattons  are 
being  slewed  dcwn.  with  a  coneBpoadtnc  <le- 
crer.se  In  the  utilization  of  cars.  If  It -were 
possible  to  increase  sufcstanr'^lly  the  num- 
ber of  cars  Io«d^  at  country  elevators  in 
the  present  harvest  areas  the  result  would 
be  congestion  at  the  terminal  markets. 

"With  respect  to  the  supply  of  cars,  Mr. 
Faricy  pomts  out  that  as  compared  with  a 
year  ago.  there  are  approximately  45.C0O 
fewer  freight  cars  araUahle  for  service. 
Three  causes,  all  stemming  from  the  lew 
state  of  railroad  earnings  and  the  large  sur- 
plus of  cars  In  1949  and  early  1950,  have 
contributed  to  this  condition,  namriy — a 
high  rate  of  retirement  of  old  cars:  post- 
ponement of  repairs  on  existing  cars:  a  low 
rate  cf  orders  for  new  cars. 

"The  railroads  are  moving  energetically  to 
Increase  the  supply  of  servlceahle  cars.  The 
railroads  are  stepping  up  the  r«te  of  repair 
and  rebuilding  of  cars.  In  February  19S0. 
when  there  was  a  surplus  of  more  than  300,- 
000  cars,  the  number  of  cars  awaiting  repair 
was  140.000.    This  was  reduced  to  123.000  by 


the  end  «  Joty. 

enntlimtng.  aa 

Xorcas  and  extend  tbstr  shop 

"The  raliroads  have  mciswl  to  incraaae  tturtr 
car  supply.  At  a  membu-shup  meecinf  o( 
the  Asaoc^tun  <£  American  Ballroads.  oo 
July  38.  the  raOroads  pledged  as  their  poal 
a  net  increase  of  122  000  cars.  As  a  flm 
step  In  that  Oiii  liop.  orders  have  been 
placed  or  aaaOBBeed  for  aBorc  tlaan  100.000 
cars.  More  cars  were  ustfc;*^  in  July  Hian 
in  £ny  1  ino::th  in  the  pact  quarter  at  a 
century. 

"The  railroads  have  received  assurances  of 
goremmental  and  industry  assistance  in  ob- 
taining the  steel  for  this  enlarged  program 
cf  car  building.  In  no  other  way  could 
the  same  amount  of  srce!.  ton  for  ten.  be 
i:sed  to  create  so  mo^  addlUooal  transpor- 
tation capacity  for  natknal  xkccds  as  by  en- 
larging tbe  freight  car  fleet. 

*Vailro£d8  are  increasing  superrlsiQD  and 
tmpronng  theu'  operating  pracUeca.  The 
Car  Serv.oe  Diviaiaik.  Asacxlat^ca  of  Ameri- 
caa  Ranroads.  cbaziged  with  the  ruperri- 
sloB  at  fbK  eountry-wide  ffcw  aiwl  dlstnbu- 
tlOB  at  fr^igttX  cars,  is  derrring  a3  its  ef- 
forts to  aecnrtng  an  equitable  car  distribu- 
tion ■"■*»«g  ratliTJWls  and  sectiocis.  such  as 
will  insore  that  the  available  ripply  of  cars 
wlU  be  equitably  distr.buicd.  At  present, 
distribution  Is  as  well  balanced  as  mlfht 
be  experted.  It  is  estimated  that  the  ef- 
fect 0*  the  S-day  week  is  about  the  same 
as  if  175.000  freigtt  cars  had  been  withdrawn 
trosn  service. 

"As  tbe  Nation  mcves  marc  and  more  to- 
ward the  practices  which  were  so  succcssfal 
in  meeting  the  tracsportaticn  requirements 
of  Wor'^  War  XL  car  shorties  wOl  be  re- 
duced below  what  they  otbcrvlss  would  be. 
But  even  so.  end  even  tf  the  raOroads  are 
successful  in  subttanilally  increasing  their 
supply  of  servlceabie  car*,  there  is  every  evi- 
dence that  Ehcrtages  will  ooottnue  at  least 
un'll  aftrr  the  autumn  peak  of  loadings 
has  bsen  passed  and  they  may  become  wocse 
before  they  are  better." 

BSVKKLI  ACT  OT  1950 

The  Seriate  resumed  the  consideration 
of  the  bill  (H.  R.  8S20'  to  reduce  excise 
taxes,  and  for  other  purposes. 

Mr.  HOLLAND.  Mr.  President.  I  de- 
sire to  speak  briefly  in  support  of  the 
pcsiticn  cf  our  able  and  highly  patri- 
otic Committee  en  Finance,  and  in  op- 
position to  the  amendment  ofierei  by 
the  two  distinguished  Senators,  the  Sen- 
ator from  Wyoming  [Mr.  0'M.^HO!»rrl 
and  the  Senat,or  from  Texa^  [Mr.  Coh- 
ir.uxT].  At  the  beginning  of  my  brief 
remarks  I  will  say  that  nothing  is  fur- 
ther from  my  mind  than  to  question  the 
hleh  motives,  the  patriotism,  or  the  in- 
telligence of  the  able  Senators  who  hare 
supported  the  excess-profits-tax  amend- 
ment to  the  pending  measure.  I  can 
agree  with  almost  everything  I  have 
heard  said  by  both  of  the  distinguished 
sponsors  with  refer«ice  to  the  ultimate 
desirability  of  an  excess-profits  tax. 

I  shall  be  heard  in  support  of  an  ex- 
cess-profits tax  very  vigorously  when  I 
think  it  has  been  properly  and  soundly 
developed.  I  was  heard  tn  support  of  it 
and  I  voted  for  it  in  1848  when  it  was 
presented  by  the  Senator  from  Wyo- 
ming, but  under  exceedingly  different 
circumstances,  and  a  very  greatly  dif- 
ferent excess-profits  tax  it  was.  It  will 
be  recalled  that  at  that  time  the  SMiator 
from  Wyoming  offered  an  excess-profits- 
tax  amendment  to  a  measure  which  was 
designed  largely  to  redtioe  the  income- 
tax  load  of  the  people  of  the  United 
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measure  of  redacden,  and  in 
being  tn  support  of  ttie  two  iteBS  wUh 
which  the  Senate  Is  faafliar.  tbe  spili- 
inoome  prorisica  for  manned  cuuples 
azxi  the  increase  in  personal  eifinpttoos 
and  credits  for  dependents.  I  Mt  at 
th£t  ttee — and  I  have  no  apcdarr  to 
make  for  it — ^that  the  particular  excess- 
profits-tax  amendnMct  which  was  of- 
fered at  that  time  to  offset  in  pan  the 
redxKtion  of  taxes  ^hi^  was  inrc^Ted  in 
the  genera]  raeasore.  vms  wtil  eonce:v«d. 
and  I  stipported  it. 

For  Vtx  Racoo  I  vant  it  to  be  re- 
membered at  this  time  that  the  measare 
was  o'ered  at  a  time  when  genera!  re- 
doeticms  of  ineome  taxes,  wlilch  were 
tvrs  lar^  reductions,  had  been  propowd 
and  were  being  voted  by  the  Sczute.  In 
many  ether  parUcalars  the  conditioos 
whidi  existed  then  differed  very  greatiy 
from  the  conditions  which  exist  now. 
and  the  amendment  which  was  the::  of- 
fered difTered  !rca  the  spec:Sc  amend- 
ment which  Is  c^ered  now.  One  of  the 
provis!o:is  in  which  the  difference  was 
largest  was  that  relattng  to  the  tax  ex- 
ercption.  At  that  time  an  exemptioKi  of 
$100,000  of  excess  income  was  to  be  al- 
low^ to  a  corporation  beTore  an  exoess- 
prcf^ts  tax  was  applicable. 

Mr.  President,  without  referring  fur- 
ther to  the  verr  gzeat  diff&ences  be- 
tween conditions  >^i**^"j  ^^en  and  con- 
ditions fxi.sting  now.  tietween  the 
amezidment  as  presented  then  and  the 
amendment  as  presented  nam.  axvl  Out 
fact  that  the  Senator  from  Wyoming, 
with  aH  the  £zke  qualities  which  be  pos- 
sesses, lias  offered,  since  I  luive  been  in 
the  Senate,  no  less  than  four  or  fhre 
largely  different  measures  In  this  par» 
ticular  field.  I  merdy  wish  to  say  that  I 
shall  be  fcund  sponsoring,  voting  for, 
supporting,  and  insisting  u{>on  the  en- 
actment ci  an  excess-profits  tax  when 
I  think  t2ie  time  has  been  reached  for 
its  safe  enactment,  and  when  I  think 
the  time  fairly  calls  for  and  aQovs  its 
enactment,  in  a  form  which  is  Just  to 
taxpayers  generally  and  in  substance 
fair  to  the  revenue  needs  of  the  Nation. 

Mr.  President,  I  want  to  remind  the 
Senators  of  the  principle  announced 
about  150  years  ago  by  Chief  Justice 
Marsliail.  whose  bust  looks  down  on  us 
with  such  dignity,  that  ttie-  power  to  tax 
is  the  power  to  destroy.  That  law  is  still 
part  of  our  Federal  law. 

I  remind  them  ttet  the  power  to  tax 
is  the  power  to  destroy,  and  f  cr  that  rea- 
son the  power  to  tax  should  be  cau- 
tiously exercised.  When  that  power  is 
exercised  under  impulse,  without  proper 
study  and  without  proper  care,  not  con- 
sidering merely  the  need  for  wiiich  tiie 
money  is  to  be  used,  but  also  consider- 
ing the  sources  from  which  the  tax  is  to 
lie  supplied,  there  is  apt  to  be  destruc- 
tion, and  I  Sim  not  able  to  dear  my  mind 
from  the  fear,  from  the  apprehension, 
from  the  belief,  tliat  there  would  be  some 
businesses  very  badly  hurt  and  perhaps 
some  businesses  destroyed  by  this 
amendment  if  it  should  be  adopted  at 
this  time  as  a  part  of  ttiis  genoal  tax 
bUL 

Mr.  President,  let  us  recall  that  there 
has  been  no  time,  at  least  within  my 
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public  life,  when  the  tax  picture  has 
changed  so  rapidly  as  to  bring  about  such 
a  complete   reversal  in  ideas   as  that 
which  occurred  during  the  drafting  of 
this  particular  conunittee  bill.    Let  us 
recall  that  after  months  of  study  the 
House    Ways    and    Means    Committee 
brought  forth  a  b.U  some  momhs  ago 
which  was  designed  primarly  to  reduce 
excise  taxes,  which  were  imposed  during 
the  las.  war  and  secondarily  to  bring 
about  the  closing  of  some  loopholes  in 
our  tax  laws  so  as  to  offset  in  large  part 
the  taxes  which  would  have  been  cut  off 
through  the  reduction  of  excise  taxes. 
Even  with  th^  closing  of  the  loopholes 
it  was  believea  by  many  of  us  that  in  its 
most  favorable  light  the  measure  pre- 
sented by  the  House,  representing  the 
thinking  of  the  Ways  and  Means  Com- 
mittee for  many  months  and  the  con- 
sidered  and   deliberate   action   of    the 
House  was  in  essence  a  tax-reduction 
measure.    It  was  that  which  we  had  en 
hand    and  it  was  that  which  we  were 
using  as  the  basis  of  plans  for  the  future 
tax  structure  of  the  Nation  up  until  the 
time  in  June  when  the  rapid  develop- 
ments which  have  since  been  even  more 
rapid  made  it  clear  that  we  had  been 
living  in  a  fool's  paradise,  and  instead 
of  paying  taxes  at  their  present  level,  we 
must  gird  our  loins  and  prepare  for  the 
production  of  much  more  national  reve- 
nue in  order  to  win  the  Korean  war.  in 
order  to  arm  ourselves  and  our  allies,  in 
order  to  meet  effectively  any  emergency 
which  might  arise. 

Mr.  President,  our  committee  did  not 
continue  with  the  production  of  a  meas- 
ure which  at  the  most  would  make  cer- 
tain repairs  in  the  dike  and  in  the  main 
would  bring  about  immediate  reductions 
In  tax  revenues.  Our  committee— a  de- 
voted committee,  of  which  I  am  not  a 
member— quickly  addressed  itself  to  the 
new  and  changed  task.  Mr.  President, 
my  remarks  about  our  committee  will  be 
completely  objective  and  will  be  com- 
pletely nonpartisan  because  they  pertain 
equally  to  Senators  on  the  other  side  of 
the  aisle  who  are  members  of  the  com- 
mittee, and  to  the  distinguished  Senators 
on  this  side  of  the  aisle  who,  as  the  chair- 
man and  members  of  the  committee,  have 
served  so  ably. 

Reading  the  record,  it  is  apparent  that 
these  men  on  the  committee  on  July  5, 
a  few  days  after  the  outbreak  of  the 
Korean  episode,  had  not  yet  glimpsed  the 
fact— and  the  Secretary  of  the  Treasuiy 
and  the  administration  had  not  yet 
glimpsed  the  fact— that  a  completely 
new  approach  to  our  tax  problems  had 
to  be  made. 

I  have  reread  today  very  carefully  the 
testimony  of  the  honorable  Secretary  of 
the  Treasury.  Mr.  Snyder,  speaking  for 
the  administration,  and  if  one  reads  his 
testimony  very  carefully  from  one  end  to 
the  other,  he  will  find  that  there  is  not 
a  word  about  general  tax  increases,  but 
only  words  addressed  to  the  question  of 
the  excise-tax  provisions  and  the  so- 
callrd  loophole-closing  provisions  of  the 
House  measure. 

It  was  not  until  some  days  later,  when 
the  seriousness  of  the  Korean  situation 
and  the  general  world  situation  had 
manifested  itself  and  made  its  dreadful 
Impact  upon  the  minds  of  all  of  us  that 


the  committee  realized— or  at  least  from 
the  record  it  would  appear  it  was  not 
imtil  then  that  the  committee  realized— 
that  a  completely  different  approach  had 

to  be  made. 

I  wish  to  pay  my  respect  in  uruneas- 
ured  terms  to  the  members  of  the  com- 
mittee who.  starting  with  that  very  un- 
favorable background  and  beginning  — 
because  they  were  dealing  with  times 
which  were  gone,  which  were  in  the 
past,  which  we  cannot  hope  for  again  in 
the  near  future— they  turned  their  faces 
in  a  different  direction  and  tried  to  dis- 
cover how  to  make  available  quickly,  in 
this  current  year,  by  stopgap  legislation, 
by  emergency  legislation — and  that  is 
what  this  bill  is  in  the  main — substantial 
new  revenues — new' sinews — to  stabilize 
and  strengthen  our  ^sition  in  the  world 
crisis  in  which  we  exist. 

They  have  done  a  splendid  job,  and  I 
comment  again  that  the  job  is  completely 
nonpartisan  and  bipartisan;  it  is  based 
upon  recommendations  m?.de  in  execu- 
tive session  by  the  administration,  not 
appeariiig  in  the  printed  record,  but  I 
am  so  advised  by  members  of  the  com- 
mittee, and  releases  which  have  been 
made  in  the  press  make  it  equally  clear 
that  the  President  and  the  Secretary  of 
the  Treasury  are  in  support  of  the  meth- 
ods recommended  by  the  committee  to 
produce  the  additional  revenue,  and  par- 
ticularly that  part  of  the  additional  rev- 
enue which  is  produced  in  the  remaining 
portion  of  this  particular  fiscal  year.  It 
is  likewise  clear  from  recent  press  re- 
leases that  the  administration  does  not 
want  the  excess-profits  tax  amendment 
added  to  this  bill. 

Mr.  President,  it  has  not  been  sufB- 
ciently  accentuated  that  it  is  true  that 
the  recommendations  of  the  adminis- 
tration were  given  ear  to  and  were  fol- 
lowed, not  only  by  those  on  the  majority 
side  of  the  committee,  the  distinguished 
chairman  and  his  associates  from  his 
party,  but  equally  by  those  on  the  other 
side  of  tlie  aisle,  to  whom  I  pay  my  very 
high  respects  at  this  time. 

Mr.  President,  let  us  read  two  brief  ex- 
cerpts from  the  committee  report  which 
I  have  not  heard  accented  as  we  have 
gone  through  the  debate.  The  first  ap- 
p>ears  on  page  4  and  relates  to  the  rates 
under  individual  income  taxes.  I  read 
only  one  sentence: 

Your  committee  adopted  the  suggestion  of 
the  administration  in  respect  to  the  indi- 
vidual Income  tax. 

There  are  no  questions  about  it,  no 
hedging  in  it.  no  conditions  about  it,  no 
apology  or  anything  of  the  sort,  but  just 
a  brief,  clear,  succinct  statement  that 
Senators  confronted  with  grave  ques- 
tions, representing  their  Nation  and 
their  Goverrunent.  representing  both 
parties,  and  States  and  people  all  over 
the  Nation,  looking  at  the  suggestions 
for  effective  emergency  taxation,  sug- 
gestions which  came  from  the  adminis- 
tration, without  quibbling  about  any 
pohtical  objectives,  acted  affirmatively 
on  those  suggestions  for  new  tax  legis- 
lation. 
Mr.  President.  I  reread  that  sentence: 
Your  committee  adopted  the  suggestion  of 
the  administration  In  reapect  to  the  indi- 
vidual income  tax. 


Mr.  President,  that  means  that  with 
reference  to  50,000,000  or  more  individ- 
ual income-tax  payers  the  committee  was 
taking  joint  action,  nonpartisan  action, 
to  meet  this  emergency,  which  does  not 
apply  merely  to  us  in  the  Senate,  for 
this  emergency  appUes  to  every  Ameri- 
can, wherever  he  Uves.  and  to  freedom- 
loving  peoples  all  over  the  world.     It 
appUes  in  a  large  meastire  to  the  entire 
world.    The  committee  reports  that  it 
has  taken  action  regardless  of  differ- 
ences poUtical.  and  regardless  of  some 
differences  which  were  pending  at  the 
time  between  the  legislative  body  and 
the  Executive.    They  have  approved,  so 
far  as  individual  income  taxes  are  con- 
cerned, the  suggestion  of  the  administra- 
tion in  respect  to  the  raising  of  the  taxes 
imposed  upon  some   50,000,000  of   our 
citizens,  or  more,  who  pay  individual  in- 
come taxes.    They  have  jointly  assumed 
this  high  and  heavy  responsibiUty. 

Mr.  President,  I  think  it  is  worth  while 
to  mention  this  fact,  because  I  want  the 
people  to  realize  that  here  is  action  which 
is  not  political,  here  is  action  in  which 
executive  and  legislative  have  stood  to- 
gether, and  thotigh  it  imposes  more  taxes 
upon  the  people  of  the  Nation,  it  is  the 
combined  view  and  judgment  of  the 
members  of  our  Finance  Committee  and 
of  the  Executive  that  here  is  a  wise  and 
necessary  course  to  follow,  which  will 
more  largela  tap  the  incomes  of  the  in- 
dividual citizen  wherever  he  may  be.  be- 
cause everybody's  income  tax  is  increased 
by  this  bill. 

Mr.  President,  likewise,  when  we  get 
down  to  the  corporate  tax  structure  on 
page  12  of  the  report,  there  will  be  found 
this  ver>'  brief  sentence.  I  shall  read  it 
and  then  comment  on  it : 

Your  committee  adopted  the  suggestion  of 
the  administration  for  increasing  the  corpo- 
rate income  tax  for  1951  and  subsequent 
years. 

■With  reference  to  the  1951  tax,  that  is 
for  next  year  and  subsequent  years,  the 
recommendations  of  the  administration 
were  adopted  as  submitted.    They  were 
not  easy  recommendations,  Mr.  Presi- 
dent, because  they  put  a  level  of  normal 
tax  against  the  corporate  income  of  cor- 
porations 5   percent  greater  than  the 
highest  level  of  taxation  levied  against 
that  class  of  taxpayers  throughout  the 
Second  World  War  period.    If  I  am  cor- 
rectly advised,  the  highest  rate  of  tax 
levied  during  the  war.  against  corporate 
income  was  in  the  1944  act.  and  was  at  a 
level  of  40  percent.    And  now  the  admin- 
istration recommended  45  percent,  and 
the    committee    accepted    45    percent. 
Members  on  both  sides  of  the  aisle  in  the 
committee  said:  'That  is  a  fair  levy  to 
make  against  corporate  revenues  in  this 
Nation  from  one  end  to  the  other  to  meet 
the  emergency." 

Mr.  President,  the  only  departure  in 
this  field  from  the  recommendations  of 
the  administration  will  be  found  on  page 
13  of  the  committee  report,  in  the  second 
paragraph  from  the  top,  and  it  will  be 
found  there  that  instead  of  making  the 
45-percent  rates  applicable  as  a  whole 
to  1950,  the  committee  found  in  its  wis- 
dom— and  I  commend  the  committee:  I 
think  that  its  judgment  was  better  in  this 
regard  than  that  of  the  Secretary  of  the 


Treasury — It'fotmd,  since  the  year  was 
to  nearly  exhausted,  that,  ix^tead  of  put- 
ting up  the  rate  from  38  to  45  percent  for 
1953  income  tax.  and  thus  maWng  the 
Increase  applicable  to  the  entire  year,  tbe 
new  rate  should  be  made  applicable  to 
approximately  half  of  the  year.  It  is 
really  a  httle  more  than  half  the  year. 
Mr.  President  and  Senators,  if  you  will 
observe,  because  the  rate  which  was 
worked  out  to  be  lavied  against  corpa^- 
ticn  income  for  1S50  was  42  percent,  or 
an  increase  frcm  38  lo  42  percent,  where- 
as with  Jantiary  1  of  next  year  the  rate 
goes  up  to  45  percent 

Let  us  remember  that  that  42  percent 
is  made  applicable  to  the  income  for  the 
whole  year  1^0.  and  that,  so  mace  ap- 
plicable, it  means  that  the  45  percent 
rate  was  clearly  made  applicable  at  once 
as  frcm  the  date  of  the  hecjings.  or  even 
before  that,  becatise  the  year  was  more 
than  half  over  when  the  hearings  were 
being  held.  Senators  will  find  in  other 
portions  of  the  report  correct  statements 
of  what  that  means,  and  I  will  try  to 
state  it  as  fairly  as  I  can.  by  sasring  that 
as  to  corporate  income  taxation  the  45 
percent  rate  went  into  effect  on  July  1, 
but  in  order  to  make  it  apply  to  all  alike, 
the  rate  of  42  percent,  between  28  and 
45  percent  a  little  closer  to  45  percMit 
it  is  than  to  38  percent,  was  approxi- 
mated and  fixed  as  the  rate  applicable 
foi  the  entire  year  1950.  Of  course,  in 
the  case  of  corporations  which  report 
on  other  than  the  calendar  year  basis, 
the  exact  periods  of  time  would  make  the 
figure  shift  a  little  bit.  and  likewise  that 
would  be  true  in  the  case  of  the  indi- 
vidual tax  reports,  because  in  the  case  of 
the  individual  income  tax  the  new  rate 
is  made  applicable  as  of  October  1  in  an 
approximate  way  by  making  the  new 
rate  figure  at  just  25  percent  of  what  the 
fun  new  r«te  would  bring  if  applied  to 
all  of  19f7 

Let  us  now  review  the  situatlcm  up  to 
date.  First,  with  reference  to  the  indi- 
vidual income  tax  the  recommendations 
of  the  administration  were  meticulously 
followed  and  supported  on  both  sides  of 
the  aisle  by  the  members  of  the  Finance 
Committee,  and  now  appear  in  the  bilL 

Second,  with  reference  to  the  corpor- 
ate tax.  the  recommendations  of  the  ad- 
ministration were  meticulously  sup- 
ported and  exactly  written  into  the  biU 
with  reference  to  periods  of  time  after 
Jantiary  1.  1951.  But  with  reference  to 
this  tax  year.  19;0.  the  committee  felt 
that  to  levy  a  new.  largely  increased  rate 
of  45  percent  for  the  whole  year,  would 
be  unfair  because  of  the  fact  that  the 
chaise  comes  so  late  in  the  year,  and 
bscause  of  the  further  fact,  of  course, 
that  earnings  in  the  early  part  of  the 
year  had  little  relatiDa  if  any.  to  any 
Question  of  having  been  hroti^t  about 
^y  war  conditions. 

So.  Mr.  President,  there  we  have  rec- 
{anmrndaiicns  from  the  administratitm 
followed  by  the  conmittee  and  brought 
to  the  floor. 

I  want  to  say  again  that  I  take  cIT  my 
hat  to  the  distincuished  chairman  of 
the  committee,  tl^e  Senator  from  Georgia 
(Mr.  GKJtcil.  and  to  the  distinguished 
ranking  minority  member,  the  Senator 
from  Colorado  (Mr.  Mnxncwl.  and  to 
that  great  majority  of  the  committee 


«ix>  stood  with  ttiem.   IbeBevcocttMsa 

points  the  c<»nmlttee  stood  together. 
Tbat  is  my  tnfonnatkxi,  at  any  rate.  I 
have  nothing  but  re9ect  for  those  who 
feel  that  we  should  go  further  than  this 
bill  recommends,  but  I  want  particularly 
to  commend  at  this  time  tbe  tmited  ac- 
tion t&ken  by  the  committee  in  support- 
ing administration  proposals  based  on 
Trea5tu->-  experience,  and  I  think  that  the 
sooner  the  cuuutfy  gets  the  idea  that 
that  is  what  has  been  done,  instead  of 
bringing  out  a  tull  that  was  plucked  from 
thin  air.  the  better  it  will  be.  These 
men.  who  were  confronted  with  a 
changed  problem  in  July  completely  dif- 
ferent frwn  anything  they  envisaged  be- 
fore, working  wth  tbe  Ezecutive  and 
^.tu-king  with  each  other,  brought  forth 
reccmmendatlons  which  will  raise  the 
revenues  this  year  about  S3.000.0C0.000. 
Ajsd  I  say  that  is  a  good  job.  and  one  tor 
wriich  we  ought  to  be  moct  thankluL 

Mr.  President,  let  aae  say  again  that 
I  feel  there  has  been  tco  Utile  recogni- 
V.zn  of  t.ie  f3.ci  that  under  tremendous 
prepare  and  under  great  difSculty  an 
excellent  job  has  been  done,  resulting 
from  real  unified  zcUon. 

Let  me  say  further  that  I  know  of  no 
instance  in  the  recent  history  of  the  Na- 
tion when  a  change  taking  i>lace  of  this 
magnitude,  and  at  such  a  time  in  the 
year.  Las  brough.  about  a  situation 
which  almost  caused  a  departure  from 
our  coristitutionai  approach  to  revenue 
legisiaticn.  Under  the  Constitution  the 
Eoose — the  Ways  and  Means  Committee, 
of  course,  cf  that  body — is  the  one  which 
drafts  revenue  legislation.  It  is  en- 
treated, under  the  Cor^itituticn.  with  the 
excli^ire  duty  of  initiating  revenue  leg- 
islation. It  did  that  in  producing  the 
Houre  bill,  and  it  did  it  al^.  facing 
problems  which  it  thought  to  exist  at 
that  ume.  Bat  by  the  time  the  Senate 
committee  had  reached  the  measure, 
and  it  reached  it  within  a  Tery  few  days 
after  the  enactment  of  the  mea nire  in 
the  House,  the  situation  was  so  com- 
pieteiy  changed,  and  that  change  became 
so  nsible  in  the  weeks  of  the  hearings 
of  the  Finance  Committee,  that  a  com- 
pletely different  approach  had  to  be 
made,  and  a  completely  different  ap- 
proach was  made.  aiKl  we  have  here  now 
a  tax  measure  which  raises  largely  in- 
creased revenue,  which  in  effect  was  ini- 
tia'bed  in  the  minds  and  hearts  of  the 
members  of  the  Finance  Committee  of 
the  Senate,  which  is  an  interesting  and 
a  real  departure  from  the  normal  con- 
stitutional ai>proach.  though  a  perfectly 
legal  approach. 

Mr.  President,  that  is  the  kHll  as  it  was 
reported  to  the  Senate. 

I  shall  not  d«  ell  upcHi  the  loophole 
plugging  iMXjvisions.  Tbe  Ways  and 
Means  Committee  had  worked  months 
on  those  provisions.  It  had  the  benefit 
of  the  advice  of  tbe  Treasury.  Tbe  Fi- 
nance Ctnunitiee  of  the  Senate  had  to 
begin  work  in  that  field,  of  course,  with 
the  work  which  had  been  done  by  the 
House  committee.  It  had  already  con- 
ducted investigatiMis  of  its  own.  by  the 
way.  But  very  properly,  I  think,  the 
Senate  committee  realised  that  it  had 
to  gire  its  major  attmtinn  to  the  meas- 
ures through  which  new  revenue  was  to 
be  produced.    And  when  it  ran  into  the 


kwpliflle  tSottam  provMons  vhldi 
sented  great  dUBculttes  and  apparenl 
differences  of  aptxtkm  Ueiwmi  the  Sen- 
ate and  the  Hook,  it  d»nn»d  aone  at 
them  and  conflnwl  its  appraac^  largely 
to  the  loophole  dostng  prorislans  on 
which  it  had  Tcry  deep  oonvictlans  as 
to  tbe  soundness  erf  its  own  f^nrtinga 

As  I  have  said.  I  shall  not  dwdl.  in  my 
remarks,  upon  that  portion  ot  tbe  l^n. 
In  the  first  place.  I  ttiink  the  Senata 
committee  is  to  be  eommended  for  Its 
caution  in  approaching,  under  the  co- 
ercifHi  of  the  time  limitations  which 
omtronted  it.  those  particular  provl- 
sicHB.  I  think  we  bad  better  be  dov 
and  safe  ik>w,  rather  than  be  sorry  later. 

I  wish  to  remind  the  Senate  that  all 
tbe  loophole-ckKing  provisions  win  be 
in  conf«-enoe:  and  I  have  great  con- 
fidence that  from  the  conference  will 
come  excellent  provisions  for  some  of 
the  loophole-closing  problems,  as  the 
provisions  win  be  worked  out  between 
t:^.ose  c!  the  able  membership  of  the 
House  Ways  and  Means  Committee  and 
those  of  the  able  memberdiip  of  the 
S«iate  Finance  Committee  wtw  wffl  par- 
ticipate in  the  conference.  I  think  the 
Senate  wlU  be  able  to  pass  the  bin  with 
fuD  confidence  that  from  that  oonfer- 
entx  win  come  provisions  providing  for 
exceUoit  handling  of  the  particular 
problems  about  which  the  members  of 
the  conference  committee  wOI  feel  they 
already  have  stdBcicnt  information  to 
act. 

Mr.  DOHHELL.  Mr.  President,  wffl 
the  Senator  yield? 

Mr.HOLLAHD.   lyidd. 

Mr.  DONNELL.  I  am  sure  the  Senator 
frcm  Florida  would  not  want  anything 
he  has  said  even  remotely  to  leave  the 
impression  with  a  reader  of  this  portion 
of  the  CoxGKCSSiOKAL  Rkcoso  that  be  is 
raising  any  question  whatsoever  as  to  the 
validity  cf  the  action  that  was  taken,  and 
to  which  be  has  referred  as  sajring  that 
an  ta^iBual  situation  has  developed  from 
a  constitutional  standpoint.  If  the  Sen- 
ator win  permit  me  to  do  so.  I  should  like 
to  read  into  tbe  Rxcoas  the  pertinent 
s  iction  of  the  Constitution,  which  is  sec- 
tion 7  of  article  I. 

Mr.  HOLLAND.  I  am  very  happy  to 
have  the  Senator  do  so. 

Mr.  DONNELL.  Mr.  President.  I  read 
now  from  section  7.  article  I.  of  the  Con- 
stitution of  the  United  States: 

All  bULs  for  raising  rcveaue  shAU  ortgtn«t» 
in  the  Bouse  cf  BepresentaUvts;  but  tbm 
Senate  may  propose  or  eoocor  vitb  amrad- 
menu  &s  on  ocber  Mils. 

Although  this  matter  has  presented  a 
most  unusual  situation,  and  one  to  which 
the  Senator  from  Florida  has  moat  ap- 
propriately referred.  I  take  it  that  thare 
can  be  no  doubt  as  to  tbe  entire  validity 
ol  Uie  proceedings  taken  thus  far. 

Mr.HOLLAND.  I  am  glad  the  Senator 
from  Missouri  has  raised  that  poinL  Of 
course,  he  is  entirely  correct.  There  can 
be  no  doubt,  not  only  because  the  Con- 
sutution  provides  in  tbe  Senate  the  power 
of  amendment,  bitt  aiao  because  the 
courts  have  held  repeatedly  that  under 
that  constitutional  power  tbe  Sciate  can 
completely  revise  a  bUL  as  eompared  with 
a  MU  when  it  first  emerges  from  the 
House  of  Representatives. 
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Mr  President,  the  point  of  iny  remarks 
is  twofold.  First.  I  think  I.  is  interest- 
ing to  note  that  a  tax  biU  drawn  pri- 
marily for  reducing  taxation  has  now  be- 
come one  for  increasing  or  niising  taxes 
and.  that  it  has  become  such  by  reason 
of  work  done  in  the  Senate. 

Second.  I  wish  to  pay  tribute  to  the 
Members  of  the  Senate  who  parUcipated 
in  the  periormaiKe  of  this  cask,  which 
has  trought  unusual  and  perhaps  un- 
precedented difficulties  and  responsibili- 
ties upon  them,  because  it  is  true  that  the 
respomibiiity  for  initiating  revenue  leg- 
islation which  would  produce  additional 
revenue  has  devolved  upon  them,  by  rea- 
son of  the  events  transpiring  between  the 
time  when  the  hearing  was  held  by  the 
House  of  Represenutives  Ways  and 
Means  Committee  and  the  time  when  the 
hearing  was  held  by  the  Senate  Finance 
Committee. 

Mr.  DONNELL.  Mr.  President,  will  the 
Senator  yield  further? 
Mr.  HOLLA2«).  I  yield. 
Mr.  DONNELL.  I  wish  the  Senator 
from  Florida  to  understand — as  I  am 
sure  he  does,  but  I  should  like  the  record 
to  show — that  my  remarks,  made  a  mo- 
ment ago.  were  not  in  any  s<;nse  critical 
of  the  Senator  from  Florida.  I  think  the 
discussion  has  been  exceedingly  helpful 
and  highly  appropriate,  and  I  wish  to 
commend  the  Senator  from  Florida  for 
developing  the  points,  as  he  has  done  so 
siKcinctly  and  skillfully. 

However,  inasmuch  as  some  reader  of 
this  portion  of  the  Concression.vl  Rec- 
ord might  not  have  fully  in  mind  the 
facts  and  the  background  of  this  mat- 
ter. I  thought  it  appropriate  to  have  that 
particular  portion  of  ♦he  Constitution 
read  into  the  Record  at  the  time. 

Mr.  HOLLAND.  Mr.  President.  I  ap- 
preciate vciy  much  what  the  Senator 
from  Missouri  has  done,  and  also  the 
statem'>nt  he  has  just  made. 

Mr.  President,  contrary  to  the  provi- 
sions of  the  bill,  which  would  carry  out 
and  put  into  effect  the  recommendations 
of  the  administration,  in  one  case  with- 
out change,  and  in  another  case  with 
only  the  change  I  have  mentioned  ap- 
-  plicable  to  a  portion  of  1951.  I  Lhink  it 
is  pertinent  to  comment  that  the  inser- 
tion of  a  pro\ision  for  the  imposition  of 
an  excess- profits  tax  becomes  peculiarly 
imtiraeiy  and  peculiarly  unfortunate 
when  it  is  realized,  first,  that  it  does  not 
have  the  reconmiendation  or  the  support 
of  the  Treasury  or  of  the  administra- 
tion, who  have  more  time  to  give  to  the 
study  of  this  type  of  technical  legisla- 
tion than  have  even  the  members  of  the 
Senate  and  Hoase  committees  which  are 
entrusted  with  these  duties. 

Furthermore,  Mr.  President,  I  think  it 
is  particularly  encumbent  upon  us  to 
realize  that  a  field  which  is  new  is  pre- 
sented now.  and  that  it  does  not  suffice 
at  all  to  say  that  the  exce:>s-profits  tax 
now  suggested  largely  follows  the  pattern 
followed  in  the  excess-profits  taxation 
imposed  during  World  War  II,  because 
the  background  against  which  it  is  now 
proposed  to  enact  an  excess-profits  tax 
is  so  very  different  from  the  background 
existing  at  the  time  when  the  excess- 
profits  tax  was  Imposed  and  in  force 
during  World  War   II.  when  that  tax 


supplied  such  a  splendid  revenue  to  the 

Nation. 

I  have  every  hope  and  confidence  that 
we  shall  speedily  tap  that  source  of  rev- 
enue again,  but  I  hope  it  will  not  be  done 
now,  without  having  an  adequate  study 
made  and  without  specific  recommenda- 
tions on  the  part  of  those  who  are  spe- 
cifically charged  with  the  duty  of  en- 
forcing our  tax  laws. 

I  think  we  should  proceed,  as  did  the 
members  of  the  Finance  Committee. 
ever  mindful  of  the  injunction  of  Chief 
Justice  John  Marshall  that  "the  power 
to  tax  is  the  power  to  destroy." 

Mr.  President,  how  is  it  that  the  pres- 
ent situation  is  completely  different,  as 
presented  under  these  two  changes,  one 
in  individual  income  tax  revenue,  and 
the  othei-  in  corporate  tax  revenue? 
How  is  it  that  the  situation  now  present- 
ed is  completely  different  from  that  pre- 
vailing during  World  War  H? 

I  shall  mention  only  two  or  three 
differences,  but  there  are  many  more 
existing  in  the  picture. 

One  of  those  differences — I  have  not 
heard  it  mentioned  earlier  in  the  de- 
bate— is  one  which  I  mentioned  a  mo- 
ment ago,  and  which  I  wish  to  accentu- 
ate now.  namely,  that  the  level  of  cor- 
porate income  taxation  prescribed  under 
the  committee  bill  is  just  5  percent  high- 
er per  year  than  the  corporate  tax  level 
prescribed  in  the  corresponding  taxation 
during  World  War  II.  In  other  words, 
the  normal  corporate  tax  under  this  bill, 
if  it  is  enacted,  will  be  45  percent,  as 
compared  with  the  highest  level  of  40 
percent  which  prevailed  during  World 
War  n. 

Does  that  make  a  difference?  Mr. 
President,  I  am  here  to  say  that  it  makes 
a  tremendous  difference,  and  I  think 
every  Senator  will  recognize  that  it  does 
give  an  entirely  different  background, 
and  shows  that  the  committee  is  taking 
an  entirely  different  approach  from  that 
which  was  taken  by  the  committees 
which  reported  and  sponsored  the  World 
War  II  tax  measures. 

The  second  point  to  which  I  wish  to 
call  the  attention  of  the  Senate  is  the 
fact — already  recognized  and  acted  upon 
by  the  Senate  committee,  in  part — that 
the  timing  of  this  proposed  legislation 
has  a  great  deal  to  do  with  the  propriety 
and.  indeed,  with  the  justice  of  this  par- 
ticular amendment  at  this  particular 
time. 

Mr.  President,  we  must  recall  that  most 
of  our  business  coriwrations  op>erate  on 
a  calendar-year  basis.  We  must  recall 
that  the  legislation  now  proposed  comes 
so  late  in  the  year  that,  in  the  case  of 
individual  taxpayers,  that  fact  is  re- 
flected in  the  proposal  to  make  the  new 
tax  rate  applicable  as  to  them  only  be- 
ginning on  October  1.  or  only  as  to  the 
last  quarter  of  the  year. 

The  corporations  have  a  little  more 
flexibility  in  their  financial  actions  and 
performance  than  does  the  ordinary  in- 
dividual taxpayer,  and  that  fact  is  re- 
flected in  the  action  taken  by  the  com- 
mittee and  recommended  to  the  Senate, 
and  covered  by  one  of  the  provisions  of 
the  bill  which  would  make  the  increase 
of  corporate  taxation  effective  approxi- 
mately July  1.   Really  it  would  be  a  httle 


earlier  than  July  1.  because  if  Senators 
will  read  that  portion  of  the  bill  they 
will  see  that  the  42-psrc3nt  tax  rate 
which  is  proposed  to  be  tippiied  to  all 
corporate  revenue  for  1950  is  a  little 
more  than  half  way  up  the  scale  between 
the  old  38-percent  rate  and  the  45-per- 
cent rate  which  is  proposed  to  be  made 
effective  under  this  bill.  So.  with  ref- 
erence to  corporate  revenues,  there  is 
already  recognition  in  the  bill  of  the  fact 
that  the  corporations  can  take  it  a 
little  more  heavily,  and  that  they  are 
given  a  little  heavier  jolt. 

Mr.  President,  there  is  many  a  cor- 
poration, both  large  and  small,  which 
has  made  its  full  plans  and  is  carrying 
foi-T*'ard  its  full  corporate  venture  for  the 
calendar  year  1950.  and  is  so  far  com- 
mitted  that,   instead  of  having  excess 
profits  already  made  as  compared  with 
past  years  now  on  hand  in  the  form  of 
cash  available  to  pay  added  taxes,  it  has 
gone  ahead  and  invested  that  revenue. 
I»  present  for  the  record  the  case  of  one 
taxpayer,  who  happens  t  o  be  a  man  with 
whose  business  I  have  b?en  familiar  for 
many  years,  a  man  whose  character  is 
so  unimpeachable  that  I  knew  he  would 
give  me  the  facts  of  his  particular  opera- 
tion.   He  is  agreeable  to  the  42-percent 
rate.    He  would  be  agreeable  to  any  rate 
we  might  specify  applicable  to  him  in 
conunon    with    other    businesses    with 
which  he  competes  and  with  which  he 
has  to  live.     But  with  respect  to  this 
excess-profits  tax  venture  he  tells  me    - 
that,  as  a  result  of  excellent  business 
during  the  first  8  months  of  the  year,  his 
corporation  shows  a  profit  of  between 
$400,000  and  S450.000.  and  that,  realizing 
and  recognizing  the  fact  that  he  was 
going  to  be  called  upon  and  he  expected 
to  perform  heavily  in  t.ie  service  of  his 
Nation  in  connection  v.  ith  certain  con- 
struction projects  in  our  section  of  the 
country,  as  he  did  durii.g  World  War  II, 
to  the  very  great  servic?  of  the  Govern- 
ment of   the  United  States,   he   spent 
more  than  S490.000  within  the  last  60 
days,  taken,  of  course,  iut  of  his  profits 
of  this  year,  in  the  acquisition  of  new 
di-ag  lines,  end  new  heavy  equipment  of 
one  type  and  another.    It  is  paid  for  and 
is  now  available,  so  that  when  he  is  called 
upon,  as  he  will  be  as  quickly  as  the 
appropriate  militaiT  services  have  time 
to  get  something  ready,  to  perform  as  a 
citizen  and  as  a  skilled  builder  for  the 
Nation,  he  will  be  equipped  to  render  that 
service  to  best  advantage. 

Mr.  President,  he  acted  as  a  skilled 
businessman  and  as  a  conscientious  and  ^ 
prudent  businessman.  :n  taking  exactly 
that  course.  But  I  do  not  have  to  tell 
Members  of  the  Senate  that  that  invest- 
ment cannot  be  charged  cff  as  expenses 
of  operation  this  year.  That  kind  of 
purchase  is  the  purchase  of  long-time 
equipment,  which  he  can  write  off  only 
over  a  period  of  many  years  of  opera- 
tion. Instead  of  having  oa  hand  excess 
profits  in  cash,  out  oi  which  he  could 
answer  to  a  demand  fcr  the  payment  of 
excess  profits  taxes  fcr  this  particular 
year,  he  has  invested  in  his  business  the 
profits  he  has  had  for  this  year,  up  to 
what  he  will  need  to  p  vy  his  normal  tax 
revenue,  and  he-asks  the  question.  'Is  it 
right  to  thus  penalize  caution  and  pru- 


dence and  skillful  operation  and  iffep*- 
ration  to  do  a  better  job  for  CMie's  coun- 
try?" He  reminded  me,  too.  that  his 
case  vas  not  the  only  one,  it  was  one  of 
many  thousands.  I  daresay  there  amid 
be  found  hundreds  of  thousands  of  small 
corporate  taxpayers  who  wcold  come,  in 
greater  or  less  degree,  within  the  frame- 
wciic  which  I  have  just  placed  in  the 
Record. 

So.  Mr.  PrKident.  I  think  it  becooMS 
clearly  apparent  tliat  when  we  talk  about 
putting  into  effect  an  excess-profits  tax. 
applicable  at  the  same  time  that  we  are 
already  making  two  additional  levies, 
the  one  m  increased  individual  income 
tax.  the  other  in  increased  normal  cor- 
poration tax,  we  are  skating  on  very  thin 
ice.  I  commend  the  cocmnittee  and 
the  adminiscration  for  their  imwilling- 
ness  to  venture  into  such  an  uncharted 
field  until  they  have  available  a  little 
clearer  showing  of  just  how  bu-sinras  win 
be  affected  both  by  present  conditions 
and  by  these  increased  taxes.  Let  us 
r^nember  that  the  power  to  tax  is  still 
the  power  to  destroy.  I  can  sec  that  the 
cc-nmitt^e  has  well  remembered  and 
given  regard  to  that  Injunction. 

To  put  the  matter  into  a  little  diffo"- 
ent  framework,  let  me  remind  Senators 
that  we  already  have  plenty  of  criticism 
of  the  so-called  dtial  tax,  which  takes 
place  in  the  case  of  citizen  taxpayers 
who  derive  their  income  from  corporate 
dividend?.  In  the  first  place,  the  cor- 
poration pays  a  tax— aixi  it  should.  In 
the  next  place,  the  Individual  pays  a 
tax  on  the  dividends  which  reach  him^ — 
and  he  ^ould.  But  that  amounts  to 
dual  taxation,  and  in  each  instance, 
xmder  the  committee  proposal,  that  taxa- 
tion is  stepped  up.  and  it  is  stepped  up 
substantially.  I  remind  the  Senate  that 
It  is  proposed  through  this  excess-prof- 
its-tax  amendment  to  place  a  tertiary  or 
a  third  tax  upon  that  partictilar  class  of 
property  owner  and  taxpayer  in  the 
United  States,  because  it  is  proposed  not 
only  to  tax  him  on  his  individual  inccone 
which  he  gets  by  way  of  dividends  from 
the  corporation,  and  to  increase  the  tax 
on  the  corporation  from  which  he  gets 
dividends,  but  to  Lmit  and  greatly  to  cut 
down  those  dividends,  or  possibly  the  op- 
portunity of  getting  any  dividends  what- 
ever, by  imposing  in  addition  an  excess- 
profits  tax.  to  be  imposed  at  the  same 
time  that  these  two  additiocs  to  the  or- 
dinary tax  demands  are  created,  one  of 
those  additions  being  materially  larger 
than  the  largest  level  or  the  highest  level 
of  taxation  in  that  iiarticular  field,  even 
during  World  War  11;  and  I  speak  of  the 
normal  corporate  tax  levy. 

Mr.  President,  is  it  fair  to  levy  a  three- 
bladed  or  a  three-edged  tax  against  one 
citizen  or  one  large  group  of  citizens,  all 
at  one  time,  without  having  much  more 
than  a  remote  guess  as  to  what  the  re- 
sult win  be?  That  is  exactly  the  present 
situation.  I  am  as  sure  as  that  I  am 
standing  here  that  the  distinguished 
senior  Senator  from  Georgia,  to  whom 
I  pay  tribute  as  the  chairman  of  the 
c<Knmittee  who  has  proceeded  with  cau- 
tjxm  and  with  patriotism  and  has 
brought  out  a  fine  bill,  had  this  matter 
clearly  in  mind.  I  am  just  as  sure  that 
he  would  say  that  it  is  because  of  the 


gTETe  qncitkiD  in  his  mind  and  in  the 
minds  of  his  aasodates  as  to  how  that 
third  blade  voukl  cat  at  this  time,  in 
Tiev  of  the  mioertahi  state  of  knovledge 
now  as  to  what  woold  happm  becaoae  ot 
the  largely  and  sahstintimay  ineremsed 
lereis  of  taxes  tn  the  other  tvo  fieids. 
that  he  was  and  is  mnrilling  to  proceed 
at  this  particular  time  into  the  field  of 
excess-profits  taxation. 

Mr.  PrcaUent.  I  Misix  to  quote  again 
from  the  report  of  the  Oooamittee  on 
Finance.  I  think  that,  for  the  protec- 
tion of  the  members  of  the  committee,  it 
ought  to  be  very  dear  that  on  the  very 
first  page  of  their  repwt  they  have  an- 
nounced. tK>t  only  to  the  Senate  but  to 
the  country,  that — 

Tbe  cctnmlttee  baa  toctrocffead  Ste  ftaff  to 
study  tbx  esccM-proftts  tax  astf  other  rrr- 
mue-raiaiiig  measuna.  ao  that  tbey  may  be 
oocatdered  by  your  oommittae  early  next 
year,  and  baa  announced  that  any  exceaa- 
profits  tax  enacted  at  tbat  tmv  vUi  be  ap- 
plicable to  tbc  income  d  tb«  entire  ral<»TMter 
year  1961. 

Mr.  President,  both  the  Senator  from 
Ge<H^ia  and  the  Senator  from  Colorado 
have  given  to  the  Senate  verbal  assur- 
ance, which  LS  m  the  Rscoo,  that  they 
will  posiciTely  produce  that  type  of  excess 
profits  legislation,  effective  for  the  entire 
calendar  year  1351.  for  the  acticm  of  the 
Senate  and  the  Congi-ess  of  the  United 
btates  early  next  year. 

Mr.  President,  that  means  that  both 
parties  are  still  standing  together  in  this 
approach  and  in  this  assurance.  In  giv- 
ing that  assurance,  they  are  standing  on 
very  firm  ground,  because  they  base 
their  unwillmgness  to  undertake  it  at 
this  time  upon  lack  of  information  as 
to  how  these  new  changes  will  react  in 
the  near  ^ature.  Let  us  r«n ember  that 
not  only  are  individual  income  struc- 
tures and  corporate  income  structures 
changed  largely  by  this  bill,  but  let  us 
remember,  also,  that  the  changing  times 
themselves  tslng  a  different  business 
situation.  I  realize  that  during  World 
War  n  there  were  many  businesses  which 
had  lush  times,  but  there  were  many 
ttisinesses  that  had  h:ird  times  and  were 
cut  off  from  their  narrnal  course  of  op- 
erations. I  remembei  that  a  great  many 
dealers  in  automobiles  and  trucks  in  my 
State  had  to  make  rjbeir  garages  into 
machine  shops  and  try  to  find  some  war 
work  to  do.  different  from  their  normal 
business,  in  order  to  remain  in  business. 
I  rememt>er  that  there  were  many  cases 
of  business  concerns  which  were  ad- 
versely affected. 

The  committee  does;  not  know,  and  no 
Senator  can  know,  in  spite  of  good  mo- 
tives and  in  spite  of  a  clear  desire  to 
have  every  possible  hit  of  information, 
what  is  going  to  be  tt.e  result  of  the  im- 
pact of  this  frightful  situation,  which 
may  or  may  not  develop  into  a  global 
war.  upon  the  businesses  in  general  and 
upon  businesses  of  various  types. 

So,  Mr.  President,  I  think  we  should 
commeiul  rather  than  stand  against  the 
carefuHy  studied  recommendations  of 
the  ablest  men  we  hare  in  the  Senate  in 
the  field  of  taxation,  particularly  when 
they  have  such  sound  reasons,  and  have 
advanced  them,  at  the  same  time  ad- 
vancing the  assurance  of  their  wHling- 
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own  State,  this  is  an  occarton  tn  vtaidi 
we  shcmid  use  wnmX  cftotton. 
can  so  easaOy  do  tciTilli 
though  we  act  wtth  tbe  I 
tectioDS.  It  seems  to  me  that  m  tbe 
matter  of  the  fanethMrins  of  this  eom- 
mittee  at  an  tlnwa,  bat  prtiiiiloili  te 
times  such  as  these  and  OBder  eaodfttOBB 
when  tbe  eommlttee  had  to  face  Kb  re- 
sponsibility witboot  the  benedk  of 
sttidy  in  the  Ways  and  1 
tee.  but  faced  it  wttti  the  bmdkkat  of  tbe 
Executive,  we  sboOld  be 
loath  to  disturb  and  dov  to 
with  the  work  of  tbe  eaaimiU 
we  should  be  slov.  indeed,  to  add  peoatty 
proTisioas  in  the  new  leg] 
I  say  "penalty^  I  mean  jvst  that. ! 
the  payment  of  largely  tncreaaed  taxes 
does  impoee  a  pensJQr  upon  people  vbo 
may  have  spent  what  tbey  have  earned 
this  year  and  who  are  bavlnc  to : 
and  pay  the  new  and  largei 
theless,  on  a  yearly  basis^ 

It  would  seem  to  me.  therefore,  that  of 
all  times  and  of  all  cireuaetanees.  this 
should  be  the  last  tone  and  tbe  last  cir- 
cimastance  in  which  we  could  with  pro- 
priety uveiiide  the  r ecommenriatiopa 
coming  f  nxn  a  tmified  Finance  Commit- 
tee, numbering  among  its  members  the 
most  skilled  and  the  most  ezperlenoed 
men  we  have  in  tbe  Add  of  toTatinn. 
particularly  when  they  are  supported  by 
the  recommendatians  of  tbe  BxecutiTe. 

Mr.  President,  there  is  this  one  more 
point  to  add.  briefly,  btfore  doslnc.  and 
that  is  the  practical  point  of  getting 
ready  to  collect  the  increased  taxes.  I 
discussed  this  point  a  little  while  ago 
with  the  head  of  the  staff  and  with  the 
distinguished  chairman  of  tbe  oommtt- 
tee.  They  teH  me  that  there  is  tremen- 
dous urgency  upon  the  part  of  those  who 
have  to  enforce  the  new  law  that  it  be 
enacted  at  the  earliest  possible  date. 
Why?  Because  new  withhcdding  pro- 
visions have  to  go  into  tf  ect  on  October 
1.  and  because  new  forms,  new  regula- 
tions, new  personnel  wHl  be  required  for 
the  handling  of  the  fiscal  and  revenue- 
pnxlucing  functions  of  the  QoTCTnment. 
In  this  particular  Add  such  a  task  can- 
not be  performed  overnight 

I  hope  we  shall  not  muddy  the  water. 
That  is  exactly  what  we  would  be  dc^ng 
if  we  overrode  tbe  weU  considered  rec- 
ommendations and  the  very  carefully 
drawn  plans  of  the  committee,  based 
upon  long  study,  who  bdiere  they  do  not 
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have  sufficient  facts  at  this  time  on  which 
to  recommend  an  excess-profits  tax  and 
who  believe,  to  the  contrary,  that  they 
should  continue  to  study  diligently  the 
problems  involved  so  that  at  the  earliest 
possible  moment  after  Janiiary  1  they 
will  be  able  to  report  an  excess-profits 
tax  based  upon  facts  produced  by  the 
impact  of  this  new  legislation  and  the 
impact  of  new  world  conditioiis  upon 
the  various  businesses  throughout  the 
length  and  breadth  of  the  land. 

I  hope  very  strongly  that  the  Senate 
will  vote  down  this  amendment,  pro- 
posed as  it  is,  with  the  most  excellent 
motives,  but  bom.  I  think,  more  out  of  a 
desire  to  produce  additional  revenue 
quickly,  than  out  of  a  careful  study  of 
C  t  problem,  because  no  one  can  possibly 
have  made  a  study  of  facts  which  are  not 
yet  in  existence  and  will  not  be  in  exist- 
ence until  the  conference  committees 
have  completed  their  work  and  the  House 
and  Senate  have  passed,  and  the  Presi- 
dent has  signed  the  bill. 

Mr,  President,  we  should  not  impose 
this  third  tax  on  the  income  of  a  large 
nimiber  of  our  people  at  the  same  time 
these  two  very  substantial  incp?ases  are 
being  made  through  the  bill  as  recom- 
mended by  the  committee. 

Mr.  LANGER.  Mr.  President,  first  of 
all.  I  desire  to  commend  the  distin- 
gtiished  senior  Senator  from  Texas  I  Mr. 
CoNHAixY]  for  the  very  able  speech 
^  which  he  delivered  this  afternoon.  In 
my  opinion,  his  speech  is  absolutely  un- 
answerable. He  has  long  been  a  Mem- 
ber of  this  body  and  has  had  a  great 
deal  of  experience  in  the  House  of  Rep- 
resenutives.  and  he  is  thoroughly  fa- 
miliar with  the  subject. 

I  invite  the  attention  of  the  Senate  to 
the  fact,  which  I  think  is  of  the  greatest 
importance,  that  when  World  War  II 
broke  out.  we  gave  the  Treasury  a  larger 
appropriation  than  it  ever  had  received 
before  in  its  history.  We  have  continued 
to  increase  the  appropriations.  When 
World  War  n  was  over,  we  experienced 
a  cold  war.  year  after  year,  and  we  raised 
the  salaries  of  all  the  personnel  in  the 
Treasury  Department.  The  distin- 
guished Senator  from  Texas  is  aware  of 
all  that.  He  is  here  fighting  for  the 
common  people.  I  can  understand  why 
the  people  of  Texas  are  justly  proud  of 
the  senior  Senator  from  Texas  when  he 
takes  up  the  cudgels  of  the  common 
people,  as  he  has  done  this  afternoon. 

I  was  very  much  interested  in  what 
the  distinguished  Senator  from  Florida 
{Mr.  Holland  1  had  to  say  about  the 
tears  of  the  poor  conwrations.  and  how 
someone  who  had  to  spend  $400,000  for 
new  things  would  suffer.  I  think  back 
to  the  speech  of  the  Senator  from  Texas. 
He  talked  about  the  man  with  an  income 
of  $800.  to  whom  an  increase  of  $33  in 
tax  means  much  more  than  an  increase 
means  to  the  man  who  has  an  income  of 
$1,000.  or  $2,000.  I  say  again.  Mr.  Pres- 
ident, that  I  think  the  speech  of  the  Sen- 
ator from  Texas  is  entirely  unanswer- 
able. 

CONFIRMATION  OF  OENIRAL  SMITH  AS 
DIRECTOR  OF  CENTRAL  INTELUGENCK 
AGENCY 

Mr.  BENTON.    Mr.  President.  I  should 
like  to  speak  about  my  warm  friend  and 


close  associate.  Gen.  Walter  BedeU 
Smith.  I  was  absent  from  the  Senate  on 
Monday  when  his  nomination  to  the 
office  of  Chief  of  the  Central  Intelligence 
Agency  was  confirmed.  I  feel  that 
among  a  rather  wide  acquaintance  of 
my  own  throughout  the  United  States 
there  could  have  been  no  happier  ap- 
pointment than  that  of  General  Smith 
to  this  key  and  crucial  job  at  this  par- 
ticular time.  I  wrote  President  Truman 
that  it  is  not  often  that  the  perfect 
man  and  the  right  job  come  together  at 
the  right  time,  as  in  this  case. 

Most  of  our  people  do  not  know  how 
important   the  office   of   Chief   of   the 
Central  Intelligence  Agency  is.    It  is  one 
of  the  most  important  positions  in  the 
country.     Our  safety  depends  upon  it. 
It  is  not  too  long  for  many  of  us  at  least 
to  remember  Pearl  Harbor,  and  to  re- 
member that  this  particular  office  can 
be  as  essential  to  our  safety  and  our 
welfare  as  the  Navy  itself.     After  all, 
what  good  is  a  strong  and  powerful  Navy 
if  it  can  be  incapacitated,  as  we  saw  it 
incapacitated  at  Pearl  Harbor,  through 
lack  of  adequate  incoming  intelligence. 
I  first  met  General  Smith  when  I  was 
in  the  State  Department,  when  he  was 
appointed   Ambassador   to   Moscow.     I 
was    immediately    impressed    with    the 
clarity  and  incisiveness  of  his  mind,  and 
particularly  with  his  grasp  of  world-wide 
psychological  problems  with  which  we 
were  then  beginning  to  cope.    At  that 
time  this  seemed  to  me  a  most  miusual 
quality  in  a  professional  soldier.    I  was 
later  to  learn  that  more  than  a  few  of 
our  top  military  officers  have  a  far  better 
grasp  of  the  enormity  of  this  problem 
than  have  a  great  many  of  our  diplomats. 
As    Assistant    Secretary    of    State,    I 
launched  our  Russian  language  broad- 
casts on  the  Voice  of  America.    Gen- 
eral Smith,  as  Ambassador,  sent  me  daily 
cables  of  constructive  criticism,  which 
were  models  of  their  kind.    They  were 
far  better   than  I  received   from  any 
other  diplomatic   mission.       Indeed.   I 
shall  go  so  far  as  to  say  that  they  were 
better  than  I  received  from  all  the  other 
diplomatic  missions. 

On  July  7  of  this  year,  when  General 
Smith  testified  before  the  subcommittee 
headed  by  the  Senator  from  Utah  [Mr. 
Thomas],  which  was  considering  Senate 
Resolution  243,  he  described  his  own 
conversion  to  the  importance  of  the 
psychological  element  in  international 
relations,  as  follows: 

I  remember  at  the  beginning  of  the  war 
when  we  were  organizing  oxir  staffs  for  the 
Invasion  of  north  Africa,  and  the  ultimate 
conquest  of  Europe,  and  we  were  directed 
to  form  a  psychological-warfare  branch. 
•  •  •  To  me  It  was  Just  a  headache.  I  knew 
nothing  about  psychological  warfare  or 
propaganda,  and  It  was  just  an  added  group 
of  what  I  thought  of  at  that  time  as  well- 
meaning  people,  slightly  crackpot,  that  we 
had  to  absorb  while  we  were  engaged  in  the 
really  serious  business  of  conducting  a  major 
mUitary  campaign.  I  have  paid  dearly  for 
that,  but  I  have  learned.  We  should  have 
known  better,  of  course.  For  years  in  the 
Army  we  had  been  talking  about  morale,  and 
we  had  been  quoting  Napoleon  glibly  that 
the  morale  U  to  the  physical  as  three  Is  to 
one.  We  have  been  asserting  that  civil  wars 
are  the  most  violently  fought  and  most  pro- 
tracted of  all  wars  because  those  are  the 
only  wars  where  the  people  who  are  doing 


the  actual  fighting  on  both  aides  have  a 
really  definite  understanding  of  the  prin- 
ciple for  which  the  war  Is  being  fought— or 
at  least  think  they  have.  But  we  always 
translated  morale  in  terms  of  good  food  for 
the  soldiers,  good  hospital -zatlon,  good 
quarters,  decent  transportatloa.  decent  and 
Just  treatment,  and  we  never  thought  in 
terms  of  the  psychological.  I  think  it  will 
pay  us  sometime  to  sit  down  and  anal>-ze 
why  some  of  the  Communist  troops,  as,  for 
instance,  in  Korea,  are  fighting  like  the  devil, 
while  the  ones  who  represent  what  we  con- 
sider to  be  decency  and  democracy  possibly 
do  not  do  so  weU.  •  •  *  Soviet  propa- 
ganda has  been  extremely  effective. 

General  Smith  put  great  stress  on  the 
necessity  for  adjusting  our  propaganda 
and  information  activities  to  the  par- 
ticular psychology  of  the  people  to  whom 
it  is  addressed.     He  said: 

I  think  that  the  Voice  of  America  and  our 
other  media  of  information  Lave  been  con- 
stantly improving  because  tl.ey  are  begin- 
ning to  reflect  accurately  the  psychology  of 
their  listening  audience  and  n  Jt  the  psychol- 
ogy or  the  taste  of  the  people  In  this  country 
who  hear  It  or  read  It. 

I  hope  that  General  Smith,  in  his  new 
capacity,  will  imdertake  s;udies  of  the 
relative  effectiveness  of  oui  information 
activities  in  every  country  of  the  world, 
and  wUl  help  to  guide  the  Voice  of  Amer- 
ica into  the  most  effective  possible  pat- 
terns. Incoming  intelligence  is  greatly 
needed  here.  One  of  the  narked  weak- 
nesses of  the  entire  information  program 
to  date  has  been  lack  of  systematic  eval- 
uation in  the  field  and  lack  of  funds  to 
do  the  job. 

We  can  all  be  proud  of  what  General 
Smith  has  done  thus  far.  He  went  into 
military  service  ya.  1917  with  the  status 
of  a  private  in  the  Indiana  National 
Guard.  Without  benefit  of  West  Point 
or  any  university  training  he  rose,  on 
sheer  character,  intelligence,  hard  work, 
and  organizing  ability,  to  become  Chief 
of  Staff  to  General  Eisenhower,  and  to 
become  Ambassador  to  Mo.scow.  He  is  a 
student  as  well  as  a  man  of  action.  He 
has  an  objective,  searching  mind;  speaks 
only  when  he  has  mastered  all  the  facts, 
but  then  very  incisively  and  to  the  point. 
In  a  word,  General  Smith  has  all  the 
qualifications  for  a  Chief  of  Intelligence. 

After  General  Smith  had  been  in  Mos- 
cow as  Ambassador  for  1  year.  Drew  Mid- 
dleton,  the  Moscow  corresiwndent  of  the 
New  York  Times,  wrote  about  General 
Smith ; 

'iTie  Impression  widely  held  In  the  Moscow 
diplomatic  corps  when  Gereral  Smith  ar- 
rived here  a  year  ago  was  t:iat  he  was  Just 
another  simple  soldier.  He  is  far  from  that, 
as  Moscow  has  learned,  but  training  and  ex- 
perience have  vested  his  personality  with 
simplicity — a  highly  useful  quality  in  his 
present  post.  Beneath  this  exterior  is  a 
highly  Intelligent,  erudite,  ;i.nd  experienced 
man  of  affairs.  Although  Mi  scow  Is  his  first 
diplomatic  post.  General  Sm.th  when  he  ar- 
rived had  had  more  experlt^nce  in  dealing 
with  the  highest  questions  of  state  and 
policy  than  most  ambassadors  pack  into  a 
lifetime. 

Mr.  President.  I  think  we  can  be 
particularly  proud  that  (jeneral  Smith 
has  responded  to  this  call  of  duty  by  the 
President.  Indeed,  only  recently  out  of 
the  hospital,  after  a  very  serious  opera- 
tion, when  some  of  his  f  ritnds  were  wor- 
ried about  his  ver>-  life,  he  is  showing  a 
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hl^  patriotic  feeling  in  responding  to 
the  President's  request,  as  he  has  always 
responded  to  the  call  of  duty,  accepting 
with  htimility  and  courage  whatever 
assi£:nm€nts  his  Government  has  glTen 
him  Be  has  carried  them  out  zealously 
and  aggressively,  placing  his  country's 
welfare  above  all  other  consideratkms. 

In  conclusian.  Mr.  President.  I  con- 
gratulate General  Smith  on  the  selection 
of  his  deputy,  Mr.  William  H.  Jadcson. 
I  ask  unanimotxs  consent  to  insert  in 
the  Record  a  splendid  article  entitled 
"No.  2  Man  in  the  Central  Intel!  igenre 
Agency,'  written  by  Arthur  Krock,  and 
published  in  the  New  Tori^  Times  ol 
August  25. 

There  being  no  objeeiiaa.  the  article 
was  ordered  to  be  printed  in  the  Rxcokb, 
as  follows: 

IM  ZBZ  Katiok— Jfo.  I  Maa  or  trs  Gorsai. 
Ijcttli  \exnc*.  Acejktt 
(By  Arthur  Krock) 
WagHmcTOK,  August  34. — Untformly  ixtcX' 
able  comment  followed  the  PresKient's  ap- 
pointment of  Lt.  Gen.  Walter  BedeU  Smith 
to  succeed  Rear  Adm.  Roscoe  N.  Hilienkoetter 
to  October  as  Dtrectoc  of  the  Central  Intelli- 
gence AgeocT.  Some  regret  waa  expreaced 
that  another  military  man  is  to  head  this 
vital  security  agency:  the  gnmnds  being  that 
a  dvihan  chief  is  more  suitable  for  the 
bro«lenlng  requiremenU  of  the  taak.  and 
that  soldiers  and  sailors  In  clvtlian  office  are 
dlxpoced  to  call  in  too  many  other  soldiers 
and  lallora  to  assist  them. 

But.  these  mild  and  generic  crlClct  con- 
ceded. If  an  armed  service  oOcer  was  to  be 
chosen.  General  Smith  was  the  very  man, 
and  to  this  new  little  If  any  dissent  has  ap- 
peared. In  World  War  O  at  the  rtght  hand 
of  General  Elsenhower,  and  as  postwar  Am- 
bassador to  soviet  KtBsU  the  chief -to-be  cf 
the  CIA  served  with  a  quality  which  is  in- 
dicated by  the  high  profsaslnnil  and  public 
acknowledgments.  With  the  essential  aid  of 
William  H.  Lawrence,  now  in  Korea  for  this 
newspaper,  he  produced  a  txjok  on  Russia 
and  the  RtHsUns  which  Is  outstanding  In 
the  litorature  of  that  subject. 

But  in  n<»ie  of  the  comment  seen  by  this 
correspondent  has  there  been  any  evaiuaUon 
of  the  new  Deputy  Director  of  the  CIA  whose 
appointment  was  announced  In  the  same 
Presidential  statement.  Yet  whatever  stK- 
eess  General  Smith  may  have  In  the  Ko  1 
post  will  depend  In  considerable  degree  oa 
the  record  n^e  by  this  deputy.  That  is  not 
only  inherent  in  the  nature  of  such  a  )ob;  it 
Is  e^>ecially  true  al  the  individual  concerned. 
William  H.  Jackson,  of  New  York  City. 

You  don't  get  great  public  repuUtlons.  like 
General  Smith's,  en  the  path  through  life 
that  Mr.  Jackson  pursued.  But  this  does  not 
alter  the  fact  that  he  U  a  man  d.  extraor- 
dinary ability  and  eflecilve  personality,  to 
both  U  which  ataibutes  and  others  many 
high  oaciy'»  high  officers,  and  leading  law- 
yers can  testify-  And.  though  personal  »c- 
rlflce  In  worklr.e  for  the  Government  la 
credited  to  a  good  many  more  people  than 
deeerre  the  credit  In  Mr.  Jackson's  case  It  Is 
DO  overstatement. 


KB.  JACKSOX'S 

When  General  Sm!*h  asked  him  to  become 
second  man  in  the  new  CIA  set-up.  and 
W.  Averell  Harrtman  assured  him  this  was 
the  Presidents  earnest  hope.  Mr.  Jackson 
was  Tn*naging  director  of  J.  H.  Whitney  *  Oo. 
Mr.  Whitney,  who  Is  as  canny  at  husbanding 
his  great  Inheritances  as  he  is  generous  In 
distributing  Its  blessings,  had  a  large  and 
capable  field  from  which  to  fill  a  position  of 
such  importance.  Intenst.  and  flnsnctol  r«- 
vaid.  His  choice  was  saerely  another  cshihlt 
to  the  list  of  Mr.  Jackson's  schievemenu  thus 
far— he  is  about  48. 


A  Tenncssean  by  blrtl!.  be  graduated  from 
fUaeetoo  and  the  Harvard  Lew  School  and 
vent  to  work  to  the  New  York  offices  of 
Carter.  Ledyard  *  MUbnra.  where  he  was  to 

become  a  senior  partner.  Cnmrntsslnrirrd  by 
the  Army  as  a  rir***Ti  im  Pekniary  \^'^  he 
passed  through  the  Air  Corps  Intel' igrnne 
Bf*wy»i  a  tour  <A  duty  with  ground  troops 
and  various  other  assignments  until,  to  Jan- 
uary 1944  be  was  atttctwd  as  a  lieutenant 
ccionel  to  the  toteUlgcnse  section  oT  Ameri- 
can JCIltary  Headquarters  to  London.  As 
Chief  of  InteUlgence  to  General  Devers.  and 
then  Deputy  Chief  of  Intelligence  to  General 
Bradley,  Mr.  Jackson  served  noiahlj  through-  ■ 
out  the  war  to  Europe,  aft^  which  he  was 
mustered  out  with  nuicy  decorations  and 
returned  to  his  law  firm  to  August  IMS. 

Some  time  later,  at  tlie  suggestion  of  the 
late  James  Porrestal,  Mr  Jackscm.  with  Allen 
W.  Dulles  and  Ma^t  Correa.  was  dratted  to 
make  a  srtxly  of  the  CIA.  where  he  ta  now 
to  go  as  second  to  r^T'^f**"**  YIm  report 
tbey  wrote  Is.  of  eowse.  restricted.  But 
those  few  who  have  read  It  consider  tt  a 
model  doctmaent  of  its  kind,  and  tt  has  been 
of  great  tisefulness  to  Admiral  BHlenkoetter. 
That  devoted  oOeer  and  public  servant,  who 
Is  be«i«  relieved  after  repeated  requests  thsit 
be  be  permitted  to  return  to  his  own  proCea- 
sioa.  and  to  sea  duty,  la  among  those  who 
believe  that  the  appototnent  of  Mr.  Jaekaon 
te  a  perfect  tUustratlan  of  tbs  )ob  seeling 
the  qualified  man. 


The  new  deputy^  carscr  has  been  set  forth 
to  this  detail  for  tvro  reasons.  One  was  soen- 
tir»TK»ri  above — that  there  seems  to  lie  little 
public  appreciation  of  tlie  unusual  quall£ca- 
tioos  ai  Mr.  Jsft'T^'  foe  the  post  or  of  his 
gT^rKl'"e  to  the  Important  groups  where  be 
^a<  been  actlv*.  "rhe  cJier  Is  that  the  CIA 
has  been  much  crltlclMd.  partly  as  an  ex- 
ample of  weaknesses  to  the  entire  totcUi- 
gecce  establishment  oT  the  Government,  and 
It  ts  pertinent  to  potot  out  that  Mr.  JackKm 
is  to  a  special  pceition  to  know  which  criti- 
cisms are  valid  and  which  are  not. 

One  which  has  been  made  grows  out  of  a 
rtateiaent  ascribed  to  Admiral  HUIenkoettcr 
before  an  executive  session  of  the  Senate  Ap- 
propriations Con'mittee  some  time  ago.  Be 
was  being  questiozMd  as  to  wbettacr  his 
agency  had  given  proper  warning  of  the  tm- 
pendlng  attack  by  the  North  Koreans  that 
cuhntoated  at  4  a.  m..  June  2S.  A  Senator^ 
who  obviously  is  not  \a  good  reporter,  told 
the  press  the  sdmtrat  had  said  his  Agency 
did  not  evaluate  its  reovts:  It  simply  made 
them  and  kt  others  ^^an  out  what  they 
aaeant. 

The  fact,  however.  Is  that  Admiral  HlUen- 
koetT^T  told  the  commlTtee  to  the  cootrary. 
He  said  It  was  not  the  Agency's  function  to 
advocate,  oppose,  or  maite  policy,  but  that  it 
did  interpret  the  raesning  of  its  r^»orta 
whenever  OLade. 
CNTTBD  WAilOBD  BDUCATIOKAL.  SCIEf- 

TIFIC.  AND  CULTURAL  ORGANIZATION 

Mr.  MUNDT.  Mr.  Pre^dent.  In  the 
midst  of  discouraging  information  which 
comes  from  Lake  Sviccess  with  respect 
to  tlie  manner  in  which  the  United  Na- 
tkMis  are  being  forced  to  function  under 
the  direction  of  Jacob  Malik,  and  when 
ve  find  that  liussia  has  used  its  veto 
power  more  thsm  four  doaen  times  to 
dKeat  the  peace-pretervlng  programs  of 
freedom-loviztg  coroitries.  I  am  happy  to 
be  able  to  report  to  the  Senate  that  one 
important  branch  of  the  XTnited  Nations 
is  working  successf iiEj  in  achieving  coa- 
struetive  remits. 

I  refer  to  the  United  Nations  Eduea- 
UocmlL  8eteotl&e.  and  Coltaral  Orcaa- 
taation.  referred  to  hy  tbe  initial  of 
UNISCO. 


I  reean  that  siMrtly  befoce  tbe  Saa 
Fraaciseo  Gonfercnoe.  at  vhifCh  tb« 
United  Nattooa  orginiMitVw  was  tavn. 
it  was  my  iriTikse.  as  a  liember  of  tbe 
House  of  Representatives,  to  muSifar  » 
lesoiution  calling  upon  tbe  American 
i^»i»^»±*s.  to  the  United  Katioos  to  try  to 
nrfsMif*i  tbov  a  divisioa  of  tbe  United 
Nations  which  came  to  be  known  ms 
UNESCO,  to  brine  into  bamem  tbe  fcroea 
of  culture,  edafstkw.  and  science  amonc 
the  member  n^t^n^r  of  ttie  United  Na- 
tions, for  tbe  purpose  of  creatine  a  peace- 
preserving  climate  of  mntnal  nnder- 
t»^^>dpig  and  good  wfD.  Tbst  resolu- 
Uoo.  House  Recokitioa  2U  of  tbe  Ser- 
enty-nintb  Coogrem.  was  adapted  on 
tbe  first  day  of  the  San  Ytaocisoo 
Conference  and  commonicated  to  oor 
^i^]peyt<Ns  there  by  long-distaoee  tele- 
phone and  by  teletype.  Ttaooib  tbeir 
eff<Ht8  we  were  successful  in  bavtng  tbis 
reoommendatian  inckaded  in  tbe  United 
Nations  Charter,  and  tbe  Senate  con- 
firmed tbe  deeisian. 

It  is  tboef ore  an  exceedingly  bappy 
occasion  for  mt  ttris  afternoon.  Mr.  Pres- 
ident, to  be  able  to  report  to  tbe  Senate, 
from  a  news  sfeoiy  carried  in  tbe  New 
Tock  Times  yesterday,  tbat  it  is  indi- 
cated that  UNBBOO.  meeting  at  its  bead- 
quarters  in  tbe  Ifajrstir  Hotel,  in  Paris. 
has  taken  a  most  important  step  in  tbe 
direction  of  advancing  tbe  cause  of  free- 
dom among  tiie  member  countries  of  tbe 
United  Nations.  I  am  indeed  proud  of 
this  constructive  actioa. 

Operating  as  it  does  witbont  a  veto. 
operaticg  as  it  does  under  a  fonaula 
of  majority  vote,  tbe  Executive  Council 
of  UNESCO  is  reported  in  tbe  New  Yo^ 
Times  of  yesterday  as  having  voted 
unanimously  to  engage  in  a  new  six- 
point  program,  part  of  which  is  desiigaed 
to  acquainc  the  world  with  tbe  iact  tbat 
the  United  States  military  miaion  in 
Korea  is  being  undertaken  under  the 
llag  of  the  United  Nations,  as  a  part  of 
the  United  Nations  program  to  put  down 
Egfresaon. 

I  caU  to  tbe  attention  of  tbe  Senate 
further  that  UNESCO  has  worked  out 
two  operational  devices  which  tbe 
United  Nations  might  do  well  to  emu- 
late. It  has  ovomane  two  of  tbe  big 
roadiilocks  which  persistently  have 
prevented  tbe  parent  United  Kataons 
C^ganimtion  from  acbieving  tbe  Ideals 
which  were  dreamed  of  for  tt  by  Its 
creators.  It  has  overcome  tbe  two  ma- 
jor obstacles  aiiicb  have  been  prevent- 
tng  tbe  sucoessful  and  effective  opom- 
tioD  of  tbe  United  Natioas  at  Lake  Sue- 


In  Mx.  first  place,  UNESCO  denies  any 
country  the  use  of  the  veto.  It  operates 
under  the  stnct  rule  of  majority  vote. 
It  is  tlierefore  a  donocratic  ratbcr  than 
a  dictatorial  organimtlon. 

In  Xk»  vkobA  plaee  UNESCO  bas 
worked  out  a  pc^ey  and  a  precedent 
whereby  the  representatives  of  any  coun- 
try sent  to  nn"^'!**^*  ^  ^^  confer- 
ences of  UNESCO  or  to  aeiw  on  any  of 
its  fimiBiw**'  "^^  mnst  ne 
who  are  acceptable  to  tbe  state 
mmts  or  sa^vronenta  of 
countries.  If  we  eoold  eel  tbftt  icAsa 
adopUd  in  tbe  United  Natlona.  ao  tbaft 
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those  for  fxample  who  rrprwent  Amer- 
ica at  the  United  NaUons  »-ould  be  only 
those  who  had  been  appro\-ed  and  ac- 
cepted by  our  SUte  Department.  If  we 
would  deny  to  the  United  NaUons  Sec- 
retariat the  right  to  select  Americans 
for  conferences  or  for  commissions  with- 
out consultaUon  with  our  governmental 
auLhoriUe?  we  would  go  a  long  way 
toward  seeing  to  it  that  the  work  of 
the  Secretariat  of  the  United  Nations 
and  of  the  organizaUon  as  a  whole  was 
carried  forward  In  conformity  with 
^American  principles.  ,    ».     ,j 

Mr  President,  in  concluding  I  should 
like  to  caU  special  attenUon  to  one  of 
the  steps  being  taken  by  UNESCXD  in 
this  crucial  hour.  I  read  from  U\e  re- 
port in  the  New  York  Times, 

3  To  put  at  the  dUpoeal  of  the  Seci-etary- 
Oeneral  of  the  United  Nations  two  spe<:tallsta 
with  instructions  to  cooperate  with  the 
United  NaUons  Secretariat  In  order  to  as- 
semble relevant  documentation  In  connec- 
tion with  the  United  Nations  action  In  Korea. 

I  am  happy  to  say  that  resolution  was 
adopted  after  it  was  offered  by  the  United 
SUtes  representative  to  UNESCX>. 
the  Librarian  of  Congress.  Mr.  Luther  H. 
Evans,  who  has  insisted  that  UNESCO 
-can  have  no  greater  task  than  to  uphold 
the  United  Nations  as  a  defender  of 

B4r.  President.  I  am  happy  that 
UNESCO  is  carrying  to  the  some  50  mem- 
ber naUons  of  its  organization  the  true 
story  of  the  situation  in  Korea,  which 
means,  incidentally,  that  the  story  xrill  be 
carried  to  two  countries  behind  the  iron 
curtain,  because  two  of  those  countries 
are  still  members  of  UNESCO. 

The  VICE  PRESroENT.  The  Sena- 
tor's time  has  expired. 

Mr.  MUNDT.  Mr.  President.  I  Jisk.  In 
concluding,  that  the  entire  article  in  the 
New  York  Times  of  yesterday  may  be  in- 
cluded in  the  RicoRO. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

UNESCO  PiocEAii  ow  KoUA  Is  Voitb 
r««»irtn;i  BOABo  coMMrrs  vjf  BOOT  TO  posmvi 

ASSISTANCK   ANB   EDOCATION    CAMPAIGN 

Paua.  August  as.— The  Executive  B^ard  of 
the  United  Nations  Educational.  Scienilfle. 
•nd  Cultural  Organaatlon  today  unani- 
mously committed  the  agency  to  a  positive 
program  In  support  of  the  United  Nations 
action  in  Kcnva. 

Despite  some  variances  as  to  the  proper 
function  of  UNISCO  in  the  face  of  hostili- 
ties, members  of  the  organisations  govem- 
Ir.g  body  agrr^^d  to  the  terms  of  a  resolu- 
tion that  had  been  hammered  out  over  the 
weelc  end  by  a  special  subcommittee  meeting 
behind  cloted  dooi-s. 

Todays  action  was  easentUUy  a  reply  to 
the  resolutions  previously  adopted  by  the 
Security  Council  and  the  Economic  and  So- 
cial Council,  both  of  which  had  requested 
the  specialized  agencies  to  give,  within  their 
competence,  whatever  help  the  unified  com- 
mand of  the  United  Nations  In  Korea  might 
require  to  asalit  the  cJvUUn  population. 

The  board  also  responded  to  an  appeal  of 
the  Economic  and  Social  Council  for  aid 
tn  promoting  the  understanding  and  sup- 
part  of  the  peoples  of  the  world  for  th» 
action  of  tbs  United  Matiooa  In  Korea. 

COJCOCMMS    ABMID   ATTACK 

The  resolution  aa  pasasrt  condemned  by 
tmpUcation  the  "armed  attack  of  vblch  th« 
Republic   of  Korea   has   been   the   victim.** 
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The  Republic  of  Korea  Is  a  member  of 
tn«53CO.  In  an  addendum  the  board  speci- 
fied what  should  be  done  by  UNESCO  In 
Korea  under  two  headings,  assistance  and 
education. 

Under  the  first  heading.  Director  General 
Jaime  Torres  Bodet  was  authorized : 

1  To  send  a  mission  to  Korea  to  investi- 
gate the  needs  of  the  civilian  population. 

2  To  provide  educational  supplies  on  an 
emergency  basis  If  requested. 

3.  "To  prepare  In  close  liaison  with  the 
United  Nations  and  other  specialized  agen- 
cies and  launch  a  campaign  In  cooperation 
with  nongovernmental  organizations  for 
assistance  to  the  Republic  of  Korea  In  the 
field  of  educational,  scientific,  and  cultural 
relief  and  reconstruction." 

Under  the  second  heading,  the  Director 
General  Is  authorized: 

1.  To  prepare  In  collaboration  with  the 
United  Nations  both  written  and  audio- 
visual materials  for  use  In  schools,  adult 
classes,  and  universities. 

a.  To  produce  and  distribute  these  ma- 
V  rials  to  the  member  states. 

3.  To  put  at  the  disposal  of  the  Secretary 
General  oi  the  United  Nations  two  specialists 
with  Instructions  to  cooperate  with  the 
United  Nations  Secretariat  In  order  to  as- 
semble relevant  documentation  In  connec- 
tion with  the  United  Nations  action  In 
rorea. 

The  latter  provisions  were  In  part  a  ccn- 
eequeucc  of  the  Insistence  by  the  United 
States  member.  Luther  H.  Evans.  Librarian 
of  Congress,  that  the  UNESCO  "can  have  no 
greater  task  than  to  uphold  the  United  Na- 
t'ons  as  a  defender  of  peace,"  In  other  words, 
to  run  psychological  Interference  for  United 
Nations  policy  among  the  peoples  of  the 
world. 

CCNSISTXNT  CNTTED  ST.^TIS  VTITW 

Although  the  members  of  the  executive 
board  are  elected,  according  to  the  UNESCO 
constitution,  on  the  basis  of  merit  and  do 
rot  represent  their  respective  governments. 
Mr.  Evans'  position  reflects  the  view  that  has 
consistently  been  held  by  the  United  States 
delegations  to  the  UNESCO  general  con- 
ferences. 

Other  delegates  have  felt  that  UNESCO's 
first  duty  was  to  education,  science,  and 
culture  without  any  political  Implications, 
these  being  shunned  as  harmful  to  Its  iml- 
Tersal  mission. 

Such  a  position  was  taken  by  the  Indian 
member.  Sardar  Hardlt  Singh  Malik,  who  de- 
clared that  any  Incursion  of  UNESCO  Into 
the  political  field  would  threaten  Its  Integ- 
rity and  utility. 
CESSATION  OF  WHISKY  PRODUCTION  FOR 

THE  DURATION  OF  THE  KOREAN  WAR 

Mr.  LANGER.     Mr.  President,  I  desire 
to  introduce  into  the  Record  a  news  item 
from  the  New  York  Herald  Tribune  of 
August  17,  1950: 
MAJoa  Di»nLL«»  Push  Otrrpxrr  to  Wabttm* 

rat«— Stiadt    Expansion    Shown    Sino 

Sta«t  or  KoRiA  Wa« 

Production  of  liquor  by  major  distillers 
has  been  stepped  up  sharply  In  the  last  few 
weeka  to  a  point  where  It  Is  now  reported 
to  be  at  a  rate  equaling  the  wartime  Indus- 
trial alcohol  output  level  of  distilleries,  ac- 
cording to  liquor  trade  sources.  Production 
m  June,  figures  on  which  were  released  only 
recently,  showed  an  Increase  of  almost  5.- 
000.000  gallons  over  the  like  month  last  year. 

Since  tile  outbreak  of  the  Korean  crisis. 
however,  the  production  icvel  has  been  lifted 
steadily.  Although  figures  on  the  July  pro- 
duction wUl  not  be  available  untu  next 
month,  and  ths  August  figurw  not  untU 
•arly  in  October,  unofficial  reports  indlcat* 
that  July  output  was  up  sharply  over  June, 
•nd  the  Auguat  rate  Is  running  weU  above 
the  Ju  J  lev*U 


Although  Inventories  at  the  end  of  June 
had  reached  a  record  level,  distillers  are 
reported  taking  no  chance  of  not  having  suffl- 
clent  stocks  on  hand  to  carry  them  over  a 
period  of  years  In  the  event  the  Ir.ternatlonal 
situation  worsens  and  distilleries  are  a^aln 
converted  to  production  of  Industrial  alcohol. 

At  the  end  of  June,  stocks  or  whisky  In 
bonded  warehouses  amounted  tc  643.3T7,081 
original  gallons  before  allowances  for  leak- 
age and  evaporation,  compared  to  602,925.861 
gallons  a  year  earlier. 

Wltn  warehouse  facilities  already  taxed  by 
the  record  inventories,  distillers  ire  reported 
to  be  making  si:bstantlal  Investments  In 
renting  additional  warehouse  sp:Hce  In  addi- 
tion to  the  heavy  investments  In  new 
whisky  which  must  be  laid  away  for  aging. 

Some  in  the  trade  are  Inclined  to  feel  that 
a  few  distillers  may  have  to  cut  l.)ack  sharply 
on  their  production  In  another  couple  of 
months  because  of  the  warehouse  problem, 
pl"s  the  amount  of  money  that  must  be  In- 
vested in  the  whisky  which  will  not  be 
sold  for  another  4  years. 

According  to  this  report,  at  the  end 
of  June  stocks  of  whiskies  in  bonded 
warehouses  amounted  to  643.000,000 
gallons. 

Stocks  of  all  classes  of  dist:lled  spirits, 
according  to  Alcohol  Tax  Unit  records, 
are  in  excess  of  7C0.000.0C0  gallons.  This 
is  equivalent  to  a  10-year  supply  based 
on  the  rate  of  consumption  during  the 
past  few  years.  This  total  Ci.n  be  com- 
pared with  the  highest  quantity  accum- 
ulated in  reserve  before  World  War  II 
when  stoc^  of  distilled  spirits  reached 
the  peak  of  567,000,000  gallons  and  all 
production  was  stopped  from  1942  to 
1945,  whereupon  partial  production  was 
permitted. 

In  spite  of  this  unprecedented  accumu- 
lation of  distilled  spirits,  the  whisky 
producers  are  feverishly  working  on  a 
24-hour  schedule  piling  up  further 
stock.  All  these  productive  facilities 
should  be  diverted  to  more  essential 
needs  in  view  of  tlie  heavy  burden  al- 
ready imposed  on  our  economy  by  the 
defense  program. 

The  Government  should  start  imme- 
diately stockpiling  alcohol,  which  is  an 
essential  war  material  needed  for  jet 
planes,  smokeless  powder  and  above  all 
for  synthetic  rubber.  The  ruboer  in- 
dustry has  recently  called  the  atten- 
tion of  the  Government  to  the  critical 
condition  of  their  industry  because  of 
the  inadequacy  of  existing  supplies  of 
natural  rubber.  The  President  has  re- 
cently ordered  the  resumption  of  the 
manufacture  of  synthetic  rubber  by  all 
those  plants  capable  of  utilizing  petro- 
leum for  this  purpose.  Thanks  to  the 
whisky  lobby  the  alcohol  synthetic  rub- 
ber plants  are  left  idle.  Instead  of  using 
up  our  precious  oil  reserves  we  should  be 
using  our  surplus  grain  which  nature 
can  replenish. 

Speaking  of  grain.  I  remember  very 
well  that  before  World  War  II  one-half 
of  all  the  rubber  which  was  made  in  Ger- 
many was  produced  from  grain.  Apples 
taken  from  the  orchards,  oranges,  and 
potatoes  which  could  not  otherwise  be 
used  were  also  utilized  at  that  time  for 
the  manufacture  of  synthetic  rubber. 

We  will  need  all  the  oil  we  can  get, 
especially  in  view  of  the  demands  of  the 
aviation  industry  for  a  higher  octane 
gasoline. 
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U  our  sup{>ly  ol  natural  rubber  afaould 
be  cut  (rff— either  by  submarine  attacks 
on  our  shipping  in  the  Pacific  or  bgr  Com- 
mtmist-inspired  strikes  and  dcstnictioa 
of  the  rubber  plantations  in  the  Far 
East  through  sabotage  and  civil  vmr. 
we  could  be  faced  with  a  desperate  situ, 
ation.  0\ir  entire  d^ense  could  be 
imperiled. 

If  we  should  have  to  feed  our  aJlies  aU 
over  the  wotW  next  year  or  the  ye»r 
after,  and  if  we  should  ever  have  a  crop 
failure,  the  danger  would  be  increased. 
Instead  of  burning  tip  grain  now  tc  pile 
up  further  unnecessary  reserres  for  a 
panicky  whisky  industry  which  already 
has  a  10-year  supply,  we  should  be  build- 
ing up  a  Goverament  stockpile  of  alco- 
hol for  the  needs  of  national  defense. 

How  much  money  is  tlie  whisky  in- 
dustry pouring  into  its  lobbying  activities 
to  prevent  this  necessary  action,  at  a 
time  when  American  boys  are  being 
slaughtered  in  Korea  because  of  our  lack 
of  military  preparation''  An  example 
cf  the  misieadinjg  information  fed  to  the 
p-css  by  the  liquor  lobby  through  one  of 
its  organs,  the  Licensed  Beverage  Indus- 
tries. Inc„  is  illustrated  by  an  article 
from  the  New  Y<K-k  Times  of  August  14. 
1£53.  headlined  "Liquor  Use  for  War 
Held  Unnecessary." 

Mr.  President.  I  ask  unxnimous  con- 
s?nt  that  the  article  may  be  printed  in 
th?  F.ico«i>  at  this  point. 

There  beir^  no  objection,  the  artk-le 
was  ordered  to  be  printed  in  the  Ricoaa, 
as  follows: 
L»ro«  Usa  roa  Wa*  Hau>  UK«ciss4aT— 

LBI  Sats  iKBCsraiAi.  Ajjcoboi.  Otttttt  Risk 

El.Ii£IKATtS  U!!TT«»   STillS  VTCD   OT  O^HK 

PzcnrcT 

Goverament  need  for  tnduatrUl  alcohol 
will  not  create  a  demand  for  the  ootput  of 
alcoholic- beverage  Industries,  distilling  «x- 
ecotTfM  held  here  yestertlay  Conditions 
that  preceded  the  last  war  no  longer  eilat, 
and  taKttmnal  alcohol  produced  from  grain 
now  acooonti  for  an  extremely  amail  per- 
centage of  total  output.  It  w»«  ei?!ali:e<L 
According  to  figures  given  out  yesterday  by 
Licensed  Beverage  Indnstrtes,  tec  .  tedrjetrt^ 
Elcofcol  prrduced  from  grata  since  July  IM9 
account*  for  less  than  1  percent  cX  total 
output. 

A  tabulauon  covering  taitiirtrtal  produc- 
tion between  July  ot  laat  year  and  May  of 
thia  y»r  ahowa  that  281.431301  proof-gal- 
lon* were  made  Of  this.  149.764.321  gaUcna 
were  made  from  an  ethyl-aulfate  base  and 
83  JT4.96S  from  a  mola— ea  b^e. 

Thia  m»«^nted  5S  perrent  and  S3.1  per- 
cent, respectireiv.  of  total  prodxjctkm.  In 
contnwt.  industrial  aloohoi  produced  from 
grain  accounted  for  only  14^.338  proof- 
f^iu^^  Qc  OJ  petxnt  of  the  total  output 
during  the  period  covered,  according  to 
LBI  fi^tires. 

Except  for  potatoes,  praln  wss  tbe  amaDeat 
source  of  todiHtrlal  alcohol  dijrtng  the 
9-month  period.  Ethylene  gas  w»e  UMd  to 
pctxtoce  34.877  401  proof -gallona.  salflte 
liqwxs  were  used  to  make  3.2»1.39a  gaUona. 
and  other  miscellaneous  materials  ware  th« 
source  of  8.190.S76  gaUons. 

The  point  distmer*  seek  most  to  en^^a- 
sl2e  Is  that  liquor  production  for  bererage 
purpciaeg  Is  earnending  materials  that  would 
ptMBihly  be  used  Uter  to  creating  a  Gowot- 
mer.t  Industrial  alcohol  stockpUe.  In  Ttew 
of  ample  suppUce  o<  other  leas  eapensive  in- 
d\»trial  alcohol  taasea.  It  was  held  that  grain 
todiisuial  alcohol  production  la  tohima 
would  be  neeiUessIy  eztraTasant 


Ifr.  LANGBEL  llr.  Pmidcot.  wbmX. 
this  srtide  faili  to  (SadoK  te  tbe  fact 
that  there  Is  a  trcmcDdoiM  ttomtage  at 
industrial  aloobol  at  the  proent  time 
and  it  is  being  aPocated  bf  producos  oa 
a  Hw*«t^<<  scale  only  to  <dd  costomera. 
Manufacturers  of  ethyl-sulfate  alcohol 
like  Carbide  *  Cartxm  Co.  are  trying  to 
buy  alcohol  abroad.  noC  sell  it. 

As  for  molasses,  this  raw  material  is 
practically  unobtainable.  The  largest 
producer  cf  industrial  akohal.  the  Pub- 
licker  Co..  of  Philadelphia,  is  now  pro- 
ducing alcohol  only  from  grain,  beins 
unable  to  buy  any  mnlassea. 

How  long  are  we  going  to  permit  the 
whisky  lobby  to  feed  us  such  lies  as  con- 
tained in  this  article  in  the  New  York 
Times?    The    truth    is    we    should    be 
stockpiling  grain  alcohol  now  for  deffa*".* 
purposes.    If  we  do  not  act  now.  hun- 
dreds of  thousands  of  Amerfan  lives 
may  be  lost  later  for  ladt  of  rubber. 
What  is  more  important,  more  millions 
of  gallons  of  whisky  or  the  lives  of  our 
boys?    Surely  that  is  a  question  of  great 
importance  to  the  Senate,  the  Coogress. 
and    the    country.    I   parUrolaily    ask 
Senators   to  study   this  question  very 
caxef  uUy  indeed. 

Mr.  President.  whUe  I  am  en  my  feet 
I   wish   to  discuss   another   s;ibjecL 

The  VICE  PRE5IDSNT.  The  Sena- 
tor from  North  Dakota  has  the  floor. 

BU&AL  SLECnUFICATlOM 

Mr.  LANGER.  Mr.  President.  2  days 
ago  considCTable  discussion  :oc*  place  en 
the  flcor  of  the  Senate  between  the 
junior  Senator  from  Montana  [Mr.  Ec- 
row]  and  myself  conc«Tiing  the  Shelby 
transmissidn  line  and  the  REA. 

There  has  been  much  discussion  the 
last  few  days  about  electric  power  trans- 
missicn  hnes.  generating  plants,  and  the 
RKA  program.  It  brought  to  light  once 
again  the  Icng  struggle  that  has  been 
evident  to  keep  the  people,  insofar  as 
possible,  from  benefiting  from  their  elec- 
tric power. 

I  am  glad  to  say  that  by  afid  lar«e 
w«  have  been  able  to  beat  down  these 
efforts.  I  am  particularly  glad  that  the 
conference  committee  on  the  general  ap- 
IHPopriations  bill  recognized  in  its  report 
the  importance  of  the  authority  that 
REA  has  to  make  loans  for  power  plants 
and  transmission  hnes.  We  have  an 
seen  how  one  effort  after  another  has 
been  made  U>  restrict  this  loan  author- 
ity. 

I  see  my  friend,  the  distinguished  Sen- 
ator from  Oregon  [Mr.  Mobsbj  upon  the 
floor.  How  well  I  remember  the  vigor- 
ous fight  the  genial  and  distinguished 
Senator  from  Oregon  has  cc^Mhicted  for 
RKA.  He  is  one  of  the  best  friends  REA 
ever  had  upon  the  Senate  floor.  I  am 
sure  many  farmers  in  Oregon  apiireciate 
the  fact  that  he  has  done  much  to  bring 
l^ht  and  power  to  their  farms. 

Mr.  MOREE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  LANGER    I  yield. 

Mr.  MORSE.  I  will  say  to  my  friend 
from  North  Dakota  that  I  appreciate 
very  much  his  kind  remarks.  I  assure 
him  that  I  agree  with  him  completely  In 
his  stand  not  only  on  REA.  but  on  the 
whole  transmissicn-Iine  issue. 


Mr.  LANGER.    Mr. 

the  Job  has  been  tried  c«t  in  the  open.  H 
has  not  gotten  voy  far.  But  moiUy  tte 
efforts  to  restrict  this  kind  of  tean  have 
been  al^  hiddm  behind  iimoccBt  fronta. 
That  is  why  the  eonfercnee  conmiittee 
deserves  to  be  hitfilT  ewnmrmted.  In 
straightforward  language  the  Oommittee 
made  it  dear  that  it  is  not  the  intention 
of  this  Congress  to  plaee  any  restrictieBs 
whatsoever  on  the  aatlwrity  of  REA  to 
make  loans  for  generating  plants  and 
transmissian  linea. 

I  know  the  farmers  at  the  great  State 
of  North  Dakota  will  join  with  fanaen 
throughout  the  country  in  endoranag  tids 
actioD.  We  in  North  Dakola  know  whMi 
E£A  loans  for  generattng  plants  and 
transmissicn  hnes  can  mean.  Without 
thiese  k:ans.  rural  dectrifieation  tn  North 
Dakoia  would  have  gotten  mwbae. 
Without  these  loans,  the  rural  electri- 
ficatun  program  woidd  not  have  pro- 
gressed anyirtiere  tn  the  oooutry  to  the 
ezien:  thjit  it  has  today. 

I  say  to  the  Senate  that  the  farmers 
of  America  are  in  good  shape  today  to 
meet  irttaterer  j»t)blems  may  grow  out 
cf  the  turimlait  tntcmattecal  lituatioB. 
One  reason  they  are  in  good  shape  is 
that  so  many  of  them  have  electricity  to 
help  them  produce  more  with  leas  man- 
power. 

More  than  three  times  as  many  fame 
in  the  United  States  today  have  dee- 
trieity  as  had  it  before  World  War  IL 
In  N<Mth  Dakota  15  times  as  many  farms 
have  electricity  today  as  had  it  then. 
AH  these  electrified  farms  today  are  in 
a  position  to  put  power  to  work  to  pro- 
duce nu»v  and  to  produce  efflciently. 
Eecause  of  this  tremcndoos  growth  in 
electrification  the  termers  of  North 
Dakota  represent  a  greater  asset  to  tti^ 
country  than  ever  before. 

let  me  iUustrate  what  dectrictty  can 
do  to  increase  the  farm  output  and  at 
the  same  time  cut  down  on  the  amount 
cf  manpower  needed.  Two  cents'  worth 
of  riectricity  will  pomp  and  carry  aU  Uie 
water  needed  a  day  on  an  average  farm 
in  the  Red  River  Valley.  Seren  cents* 
worth  ot  electricity  can  nuOc  a  cow  twice 
a  day  for  a  month.  Bleetricity  is  new 
to  our  farmers  but  they  are  learning 
that  it  can  be  used  as  an  income  pro- 
duco*  as  well  as  a  work  saver. 

This  new  hired  hand  is  bring  pot  to 
wt>rk  on  hundreds  of  dtfTerent  farm 
chores.  Almost  daily  the  average  farmer 
in  North  Dakota  is  flnding  new  ways  to 
utHise  electricity:  I  have  in  mind  farm- 
ers  like  John  IfcAulay  up  at  Grafton 
who  ises  as  mu^  as  3.893  kilowatt- 
hwnrs  of  electricity  a  month  to  his  farm- 
ing operatifKis.  or  Thomas  Wisher  up 
near  Lawton  who  uses  2.000  kilowatt- 
hours,  and  the  htmdreds  ot  men  like 
John  J.  Do(±ter  and  Lester  Van  Beek 
near  Linton  whose  OMBthly  use  (rf  eiee- 
tridty  totals  more  than  500  kSowatt- 
hours. 

Yes:  on  some  fexm  cbtms.  5  cents* 
wcrth  of  electricity  will  do  what  It  would 
take  a  hired  hand  an  day  to  aocomphdi. 
AH  this  comes  down  to  one  point  We 
have  got  to  deliver  power— and  plenty 
of  it— to  the  farms',  or  he  is  no  better 
off  than  be  was  20  years  aga 
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In  North  DakoU  there  w»s  pmcUcaUy 
no  poMT^r  for  the  farmer  until  RKA  lent 
our  fanners  the  mooey  to  bmld  their  own 
genera  Ling  plants  and  transmission  lines. 
Yet,  there  are  some  who  will  say  that 
there  i5  something  sinister  about  the 
REA  generation  and  transmission  lend- 
ing proeram.  If  there  is  anything  sin- 
ister about  all  this.  I  would  say  that  it  is 
in  the  mot:vw  of  those  who  are  tryins. 
and  have  been  trying  for  so  long,  to  keep 
RSA  from  making  these  leans. 

Power  was  so  short  in  North  Dakota 
that  for  many  years  rural  electriflcation 
vms  at  a  complete  standstill.  Then  in 
1940  a  pTcup  of  co-ops  in  the  eastern 
part  of  the  State  got  a  loan  to  build  their 
own  generating  plant.  Today  these  fa- 
cihties  are  bringing  electricity  to  33.000 
consumers.  These  people  all  live  in  an 
area  which  power  companies  considered 
unprcfiuble.  Consequently,  if  it  had  not 
teen  fcr  the  power  plant  at  Grand  Forks 
tbese  people  would  sUU  be  sitting  m  the 
dark. 

That  is  the  story  in  the  eastern  part 
cf  the  Stale.  The  same  thing  is  true  ail 
over  the  State.  In  the  southwestern 
section,  there  was  not  any  power  either. 
The  co-ops  out  there  found  the  Dokotas 
Electric  Cooperative  at  BismarcK.  They 
worked  out  a  plan  that  involved  the 
Bureau  cf  Reclamation,  the  Montana- 
I^kota  Util:ues  and  the  cooperatives. 

The  W.000.000  REA  loan  the  new 
power  cooperative  got  was  used  to  build 
steam  generating  imits  and  transmis- 
sion lines.  These  facilities  are  integrated 
with  the  system  of  the  Montana -Dakota 
Utilities  and  the  Bureau  of  Reclamation. 
In  fact,  these  facilities  were  built  for  the 
co-cp  by  the  jxjwer  company  which  also 
will  operate  and  maintain  them. 

The  Bureau  of  Reclamation  puts  power 
Into  the  power  company  system  at  one 
end — from  Fort  Peck — and  the  co-ops 
take  it  out  at  the  other.  The  co-ops  pay 
the  Bia^au  directly  for  the  power  sup- 
plied them  by  the  power  company.  They 
pay  54  miiK  per  kilowatt-hour  for  this 
power,  about  half  the  company's  present 
rate  for  wholesale  current. 

I  mention  this  set-up  in  some  detail 
because  it  is  so  much  like  other  REA 
loans  that  have  been  made  in  the  last 
year  or  two  to  help  farmers  get  power 
in  other  States.  In  the  other  cases, 
however — Missouri.  Virginia.  South  Car- 
olina, and  Oklahoma — such  loud  criti- 
cism has  been  raised  that  one  would 
think  the  Power  Trust  heaven  had  fallen. 
I  w:ll  tell  Senators  why.  In  North 
Dakota  the  farmers  entered  into  an  in- 
tegration t>-pe  of  contract  with  a  power 
company'.  In  the  other  cases,  the  con- 
tract for  power  was  with  public  power 
agencies.  In  other  words,  when  farmers 
get  their  power  direct  fron  the  public 
dams  they  helped  to  bxilld.  that  is  when 
the  Power  Trust  begins  to  scream. 

Mr.  President.  I  want  to  pay  public 
tribute  at  this  time  to  Richard  Dell,  who 
at  that  time  was  REA  allotment  chief 
of  funds  for  the  States  of  North  and 
South  DakoU  and  Bfinnesota.  He  went 
with  me  to  the  State  of  North  Dakota, 
where  we  had  23  meetings  with  the  farm- 
ers of  that  State.  He  talked  to  the  farm- 
ers and  became  familiar  with  their 
problems.  If  any  man  has  done  more 
than  anyone  else  in  respect  to  getting 


transmission  lines  and  REA  power  In 
North  Dakota,  that  man  Is  Mr.  Richard 
Dell,  of  the  REA.  here  in  Washington. 

At  any  rate,  the  Integration  plan  In 
southwestern  North  Dakota  is  giving  12.- 
000  con-sumers  better  and  cheaper  elec- 
tric service.  Beyond  that,  our  coopera- 
tives will  be  able  to  add  25.000  new  con- 
sumers to  their  systems  within  another 
year. 

There  we  have  another  case  where 
farm  families  in  North  Dakota  got  elec- 
tric service  because  fanners  could  exer- 
cise their  right  to  generate  their  own 
power  and  to  build  power  lines  to  hydro- 
electric projects. 

With  the  eastern  and  the  western  sec- 
tions of  the  State  taken  care  of.  we  still 
had  the  central  counties  in  a  power  des- 
ert tmtil  about  a  year  ago.  At  that  time 
we  completed  plans  for  supplying  power 
to  the  cooperatives  in  that  area,  and  we 
got  an  REA  loan  to  do  the  job. 

The  story  in  this  case  emphasizes 
again  what  I  have  been  stating.  Thou- 
sands of  farm  families  would  not  get 
enough  power  or  would  be  completely 
without  electricity  for  several  years  un- 
til construction  of  the  Garrison  Dam. 
on  the  Missouri,  is  completed.  Instead, 
however,  they  will  now  be  able  to  get  the 
benefits  of  modem  living  sooner  and  to 
a  greater  extent. 

The  Central  Power  Electric  Coopera- 
tive of  Carrington  will  soon  be  delivering 
electricity  to  them  from  a  steam  gen- 
erating plant  that  an  REA  loan  helped 
build. 

That  power  plant  represents  the  only 
power  source  available  to  the  rural  peo- 
ple in  that  area  right  now.  because  the 
conunercial  supplier  from  whom  the  co- 
operatives purchased  their  wholesale 
power  can  no  longer  meet  the  necessary 
load  reQUirements  of  the  farmer  mem- 
bers. 

Again.  Mr.  President,  the  Bureau  of 
Reclamation  enters  the  picture  and  offers 
great  assisunce  to  the  rural  electriflca- 
tion program  in  my  State.  It  is  going 
to  let  the  cooperative  deliver  power  from 
the  steam  plant  over  transmission  lines 
which  eventually  will  be  part  of  the  Gar- 
rison Dam  power  network,  and  which  the 
Bureau  will  build  in  advance  of  the  dams 
scheduled  completion  in  1954.  The  pro- 
posal merely  calls  for  construction  of  one 
portion  of  the  Garrison  project  now.  in- 
stead of  later,  and  entails  no  additional 
expense.  Congress  last  year  specifically 
approved  this  plan. 

The  new  steam  generating  plant  will 
continue  to  be  of  great  value  there,  even 
after  Garrison  Dam  power  is  brought 
into  the  area.  It  will  supply  energy 
during  seasons  of  the  year  when  no  sec- 
ondar>'  power  will  be  available  from  Gar- 
rison Dam.  and  it  can  always  be  used  to 
utilize  vast  amounts  of  dump  power 
available  at  the  dam.  power  which  is  of 
no  value  unless  firmed  up  by  power  from 
a  fuel-burning  plant. 

The  central  member  cooperatives 
alone  now  serve  16.000  rural  con-^umers. 
As  soon  as  the  steam  plant  goes  into 
operation,  another  10.000  rural  North 
Dakotans  will  be  added  to  their  lines, 
people  who  without  the  REA  loan  would 
never  have  electricity. 

As  I  have  said,  every  section  of  North 
Dakota  knows  exactly  what   the  REA 


authority  to  make  generation  and  trans- 
mission loans  means.  We  know ,  becau.se 
without  those  loans  electricity  would  still 
be  a  luxun*  that  only  some  persons  could 
enjoy. 

Mr.  President.  I  want  every  Senator 
who  is  interested  in  the  Rural  Electrifi- 
cation Administration  to  know  that  in 
our  State  we  have  gotten  $28,372,000  in 
generation  and  transmission  loans  for 
North  Dakota  rural  electric  cooperatives. 
Every  cent  of  it  has  been  vitally  needed 
to  accomplish  a  most  important  job  to 
all  the  people  of  the  State,  farmers  and 
townspeople  included.  Only  three  other 
States  have  received  more  generation 
and  transmission  loans  than  has  North 
Dakota.  That  shows  just  how  severe  the 
power  supply  problem  was  in  our  State, 
and  what  a  big  job  we  have  had  to  do. 

Mr.  MORSE.  Mr.  President,  will  the 
Senator  yield  for  a  question? 

Mr.  LANGER.  I  yield  to  my  distin- 
guished friend  the  Senator  from  Oregon. 
Mr.  MORSE.  The  statistics  the  Sen- 
ator from  North  Dakota  is  giving  are 
most  significant.  In  the  Senator's  opin- 
ion, would  the  same  amount  of  power 
have  been  made  available  to  the  farmers 
of  North  Dakota  if  we  had  left  the  gen- 
eration and  distribution  of  electric  power 
entirely  in  the  hands  of  the  private 
utilities? 

Mr.  LANGER.  Not  at  all,  because 
before  the  REA  was  established,  even 
though  the  fanner  was  only  four  or  five 
poles  distant  from  the  power  line  owned 
by  a  so-called  public  utility,  the  public 
utility  would  charge  anywhere  from 
$1,000  to  $1,500  merely  to  connect  the 
farmer's  house  to  the  transmission  line, 
and  even  then  the  power  company  would 
still  own  the  poles  and  the  wires.  I 
could  cite  to  the  Senator  an  almost  un- 
limited number  of  cases  of  that  sort. 

I  may  say  that  North  Dakota  was  the 
first  State  in  the  Union  to ''adopt  the 
Rural  Electrification  Administration  pro- 
gram, because  of  course  the  Federal  act 
was  of  no  value  unless  the  program  was 
adopted  by  the  States.  In  North  Da- 
kota, at  Kindred,  we  have  the  second 
rural  cooperative  organized  in  the  United 
States. 

Mr.  President.  North  Dakota  had  a 
long  way  to  go  in  rural  electrification. 
Back  in  the  mid-thirties,  only  two  out  of 
every  hundred  farms  had  electricity. 
That  answers  the  question  my  distin- 
guished friend  from  Oregon  asked  me  a 
moment  ago. 

The  going  was  rather  slow  for  many 
years,  but  since  1945  we  have  been  "going 
to  town"  and  in  a  few  more  years  we 
shall  have  the  job  practically  done.  We 
shall  complete  in  about  6  years  what 
it  took  the  rest  of  the  country  better 
than  15  years  to  accomplish. 

That  has  been  a  huge  task.  I  have 
personally  given  it  my  constant  atten- 
tion. I  have  held  meetings  with  farm 
people  all  over  the  State  to  help  them 
work  out  their  rural  electriflcation  prob- 
lems. A  year  or  so  ago.  in  company  with 
Mr.  Dell— of  the  REA.  in  North  Dakota— 
I  held  23  meetings  in  a  week's  time,  in 
order  to  give  the  thousands  of  farmers 
who  came  to  those  meetings  the  facts 
about  how  they  could  get  electricity. 

Up  to  the  middle  of  this  summer.  REA 
loans  of   all   kinds   for   North   Dakota 
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amounted  to  $95>48.000.  That  tnclndes 
loans  for  distribution  lines  a£  well  as 
loans  lor  the  generating  plants  I  have 
mentioned.  All  of  this  is  "doing  a  job" 
for  our  people,  and  all  of  the  loans  win 
be  paid  tack  with  interest. 

Mr.  President,  I  wish  to  call  the  atten- 
tion of  other  Senators  particularly  to 
the  fact  thct  ateady  the  North  Dakota 
cooperatives  have  paid  more  than 
$2,000,000  on  their  REA  loans,  and  I  stip- 
pose  a  qtwiiar  experience  has  been  had  in 
most  of  the  other  States.  Of  this 
amount,  nearly  (80  000  has  been  paid 
ahead  of  schedule.  That  shows  how  we 
progress  in  North  Dakota. 

Mr.  President.  I  call  particular  atten- 
tion to  the  fact  that  in  North  Dakota  the 
payments  are  nearly  S80.000  ahead  of 
sciiedule.  I  mention  that  because  of 
the  fact  that  time  and  time  again  Sen- 
ators have  risen  on  this  floor  and  have 
objected  to  the  use  of  funds  for  REA 
loans,  classifying  them  in  the  categcHy 
of  appropriations,  although  Senators 
who  favor  the  REA  program  have  made 
It  clear  that  the  money  is  to  be  returned, 
and  is  being  retximed  at  a  fast  rate. 

Today  we  are  looking  forward  to  mak- 
ing the  same  kind  of  progress  with  the 
rural  telephone  program  that  we  have 
made  with  the  REA  program.  In  our 
section  of  the  Nation,  good  telephone 
service  probably  is  more  important  than 
it  is  in  any  other  section.  Oixr  farmers 
have  fought  for  years  to  get  that  kind 
of  service,  but  until  how  they  have  got- 
ten nowhere.  Now  with  the  experience 
we  have  had  in  rural  electriflcation.  and 
with  an  REA  program  to  help  us  out.  we 
are  getting  set  to  do  a  real  job.  Within 
the  past  6  weeks  I  have  received  more 
than  1.000  letters  on  this  important 
matter,  the  telephone  program,  from  in- 
dividual farmers  all  over  the  State. 

Mr.  President,  again  I  wish  to  call  the 
attention  of  the  Senate  to  the  fact  that 
the  allocations  relative  to  the  important 
telephone  program  all  over  the  United 
States  are  in  the  hands  of  the  same 
Richard  Dell,  the  friend  of  the  farmer, 
who  is  in  the  REA  organization. 

It  is  difficult  to  comprehend  the  tre- 
mendous benefits  that  the  rural  electrifi- 
cation program  has  given  not  only  to  the 
farmers,  but  to  the  country  as  a  whole. 
We  are  all  living  better  and  eating  bet- 
ter because  of  them.  The  farmer,  who 
necessarily  is  the  backbone  of  the  Na- 
tion's economy,  has  used  electricity  to 
revolutioni2e  agriculture  as  we  knew  it 
20  years  ago.  With  the  electric  power 
that  once  was  denied  him,  he  is  strength- 
ening the  Nation  by  producing  more  and 
better  food:  and  with  electricity,  he  is 
doing  it  with  a  minimum  of  manpower. 
a  major  factor  in  times  of  emergency 
like  this. 

But  these  benefits  were  fought  for 
every  step  of  the  way.  and  in  the  face  of 
fierce,  and  sometimes  crippling,  oppo- 
sition from  selfish  interests  who  were 
content  to  see  the  people  of  niral  Ameri- 
ca sit  In  the  dark. 

From  the  beginning  of  REA.  the  Power 
Trust — with  those  who  like  to  speak  in 
Its  behalf— has  been  qtilck  to  oppose  the 
program  at  every  opportunity.  But  in 
all  the  yep.rs.  I  hnve  diScu^y  in  recalling 
a  time  when  the  nght  was  as  insidious 


and  as  persistent  as  it  has  beai  the  last 
year  or  more. 

Apparently  no  eflort  and  no  expense 
are  being  spared  in  the  all-out  drive  to 
keep  the  fanner  from  challenging  the 
power  monopoly. 

The  propaganda  campaign  is  ricioas. 
Scare  words  and  catch  phrases — all  in- 
tended to  put  the  fear  of  God  in  the  citi- 
zenrv — mj-stenously  show  up  in  every 
ccmmunity  that  is  served  by  a  power 
company. 

Mr.  President.  I  wish  to  draw  atten- 
tion to  another  fact,  and  it  is  an  im- 
portant one.  Whenever  a  so-called 
liberal  or  progressive  Sraator  is  a  candi- 
date for  reelection — ^whenever  a  man 
such  as  the  distrngiiished  junior  Sena- 
tor from  Oregon  [Mr.  Mo.'iSEl.  who  has 
fotight  for  the  farmers  of  Oregon  and 
who  has  fought  for  the  fanners  all  over 
the  United  States  in  getting  REA.  comes 
up  for  election,  what  do  we  find?  We 
find  the  Power  Trust  and  all  those  who 
are  lined  up  with  it  fighting  him.  just  as 
they  fought  my  distinguished  friend  from 
Oregon  a  few  we^s  ago  when  he  was  a 
candidate  at  the  primary  election.  They 
fight  him  because  they  are  afraid  of 
him  and  because  they  know  they  can- 
not influence  htm. 

I  repeat,  the  propaganda  campaign  is 
vicious.  Scare  words  and  catch  phrases, 
all  intended  to  put  the  fear  of  God  in- 
to the  citieenry,  mysteriously  show  up 
in  every  community  that  Is  served  by  a 
power  company. 

Actually,  what  the  Power  Trust  really 
fears  is  not  the  socialization  of  the  util- 
ity business,  which  is  described  in  high- 
priced  advertisements,  and  which  every- 
one knows  will  never  happen.  It  is  the 
prospect  of  losing  control  of  the  sources 
of  power. 

First  of  all.  the  fight  was  to  block  the 
development  of  public  power.  When 
this  failed,  the  entire  effort  was  tc  get 
control  cf  the  power  which  the  pecple 
had  developed  through  their  public 
projects. 

In  rural  electrification,  the  fight  in 
the  beginning  was  to  block  development 
of  farmer  distribution  cooperatives. 
When  this  failed,  the  effort  shifted  to 
control  the  wholesale  power  which  the 
co-ops  must  have. 

It  is  easy  to  see  that  if  REA  could  not 
make  loans  to  farmers  to  build  generat- 
ing plants  or  transmission  lines,  the 
farmers  would  be  utterly  helpless  in 
getting  power  at  a  fair  price. 

Tho»  of  us  who  were  attempting  to 
get  rural  electrification  under  way  10  or 
15  years  ago  can  remember  what  a  jcb 
it  was  to  get  wholesale  power.  In  many 
areas,  the  companies  began  by  itskine  all 
that  the  frwght  would  bear  for  their 
wholesale  power.  Some  were  guilty  of 
delaying  tactics,  to  harass  the  farmers 
who  were  trying  to  get  new  co-ops  go- 
ing. Others  insisted  on  restrictive 
clauses  in  the  wholesale  power  contracts. 
Such  things  caused  many  coopera- 
tives, out  of  sheer  necessity,  to  go  into 
the  generating  business,  even  before  the 
growth  of  farm  consumption  of  power 
became  the  major  problwn. 

I  sincerely  hope  that  the  power  tn- 
dtistiy  is  more  enlightened  than  it  was 
10  or  15  years  ago.    But  frankly  I  have 


little  oonfideooe  that  a  gnrnp  of  lum- 
en lacking  tiie  ri^it  to  generate  their 
own  power  could  ever  get  veiy  far  la 
baxcaining  for  reaaoDataty  priced  power. 
If  fanners  were  ever  prevented  from 
getting  kMns  frooi  RKA.  it  is  not  dif&eult 
to  guess  who  woukl  be  in  the  driver^ 
seat. 

T%at  is  the  Issae  in  rural  electrifica- 
tion today  as  it  has  been  the  issue  for 
15  years.  At  last  the  fanner  has  power 
to  bargain  for  his  ctectilcity.  We  have 
got  to  keep  it  that  way.  At  last,  the 
farmer  has  the  right  to  say  how  nneh 
he  will  pay  for  his  electricity.  6o.  all 
of  us  can  have  confMmce  that  rural 
electrification  wiU  contiDue  to  lift  our 
agriculture  to  even  greater  heights  ot 
a-^h  evemMtt. 

RZVBCUS   ACT   OP    1980 

The  Senate  resumed  the  considera- 
tion of  the  biU  iH.  R.  8920)  to  reduce 
excise  taxes,  and  for  other  purposes. 

Mr.  MORSEL  Mr.  President.  I  wish  to 
place  msrself  cm  record  in  favor  of  the 
O'Mahoney-Connally  excess-profits  tax 
amendment  I  have  listened  diUgoitly 
and  carefully  to  a  great  deal  of  the  de- 
bate on  the  floor  of  the  Senate,  and  I 
have  read  in  the  CoirasasxoaAL  Rxcoto 
all  the  debate  up  until  the  beginning  of 
the  session  today.  I  want  to  say  that 
I  thixyc  there  is  a  great  moral  issue  in- 
volved in  connection  with  this  amend- 
ment, which  the  Souite  of  the  United 
States  can  iH  afford  to  ignore. 

I  thiak  that  moral  issue  can  be  stated 
In  this  way:  That  it  is  the  dear  moral 
duty  of  the  Coogress  of  M»  United 
States  to  give  assurance  to  the  men 
whom  we  are  calling  up  in  the  service  to 
fight  this  war — and  we  are  at  war — 
that  they  are  going  to  be  backed  up  eco- 
nomically on  the  home  front.  We 
should  assure  them  that  excess  profits 
resulting  from  this  war  will  go  into  the 
Treasury  of  the  United  States  startiiig 
right  now.  We  owe  it  to  them  to  tax  ex- 
cess profits  to  pay  for  as  much  of  that 
war  as  possllde  rather  than  let  people 
make  money  out  of  this  war. 

I  have  listened  to  some  of  the  argu- 
ments basKl  upon  the  fear  that  we  may 
be  doing  some  great  harm  to  business 
by  adopting  an  amendment  which,  when 
boiled  down  to  its  very  esseiKe.  simply 
establishes  the  principle  in  the  tax  law 
of  this  country  that  wartime  excess 
prcflts  ^*n  go  into  the  Treasury  of  the 
United  States,  not  into  the  pockets  of 
those  forces  who  would  seek  to  benefit 
excessively  at  the  expense  of  the  boys 
who  are  fighting  this  war.  That  is  a 
moral  issue.  It  is  a  moral  issue  which 
the  American  peofile  understand,  too.  If 
there  is  any  Member  of  this  body  v^o 
does  not  think  they  understand  it.  he  is 
going  to  be  educated  on  that  moral 
issue  when  he  gets  back  home  in  the  not 
too  distant  future.  I  am  willing  to  say 
here  in  the  Senate  tonight  thx^t  I  am 
satisfied  there  is  one  thing  about  which 
the  American  people  are  not  confused, 
and  that  is  that  the  Congress  of  the 
United  States  must  take  the  profit  cut  ol 
this  war.  It  cannot  be  done  excefiL 
through  an  excess-profits  tax.  I  want 
to  state  that  I  was  not  moved  to  tears  by 
any  of  the  arguments  I  heard  on  the 
floor  or  tJoe  Soiate  yesterday  or  today  hy 
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those  who  ar«  opposed  to  the  CMahoney- 
CooDAlly  amendment.  But  I  want  to 
say  that  I  have  been  deeply  saddened  in 
heart  to  think  that  we  even  have  a  dif- 
ficult profciem  o.'  passing  an  excess-prof- 
its tax  law  through  the  Senate  of  the 
United  States.  With  boys  being  drafted 
into  :his  Army  of  oiirs  today,  who  are 
hour  by  hour  makin?  the  supreme 
sacrifice  in  order  that  the  system  of 
government  which  we  represent  as  we 
sit  in  the  Senate  may  endure,  there 
should  be  no  question  about  passing  an 
excess-profits  tax. 

All    the    arg\mients,    Mr.    President, 
about  the  damage  that  the  passage  of 
this  amendment  mizht  conceiTably  do 
to  some  company  that  would  have  to  be 
making  very  high  profits  before  the  tax 
cwild  ever  be  applied,  leave  me  cold, 
Not  only  that,  but  they  leave  me  per- 
Iri^d,  Mr.  President.    They  make  me 
vonder   just   wher;   we    are   going    in 
America,  when  there  is  even  any  hesi- 
tancy on  the  part  of  the  Senate  of  the 
United  States   to  adopt,  through  this 
amnxlment.  the  jninciple  of  an  excess- 
profits  tax  and  then  proceed  at  a  later 
date,  if  actitw:  is  necessary,  to  rectify 
any  dear  injustice  that  can  be  shown 
subsequently    to   be    produced    by    the 
amendment. 

The  opposition  to  the  amendment  is 
being  hard-pressed  now  because,  in  the 
Tiew  of  the  junior  Senator  from  Oregon, 
the  fact  that  the  American  people  see 
this  as  a  great  moral  issue,  and  the  fact 
that  the  American  people  have  crjrstal- 
liaed  their  judgment  iii  support  of  this 
amendment,  are  beginning  to  permeate 
into  the  Senate  of  the  United  States. 

We  heard  an  argxmient  this  afternoon 
upon  the  floor  of  the  Senate  that  the 
strategy  of  the  opponents  of  this  amend- 
ment is  to  give  assurance  that  if  we  pass 
the  bill  now,  without  an  excess-profits- 
tax  provision  in  it,  and  go  home,  then 
in  January  the  committee  will  proceed  to 
give  further  consideration  to  the  prob- 
lem and  will  come  forward  with  some 
provision  on  excess  profits  and  make  it 
retroactive  a*  to  some  date.  There 
aeems  to  be  a.  little  question  among  the 
proponents  of  this  diverting  tactic  as 
to  whether  the  retroactive  date  should 
be  October  1  or  July  1.  Let  us  get  the 
record  straight  on  that  one.  Mr.  Presi- 
dent. That  assurance  is  not  even  worth 
the  air  it  takes  to  pronourM^e  it  out  of 
the  throats  of  the  pronouncers.  because 
those  pronouncers  know  they  cannot 
give  an  assurance  of  this  kind  that  will 
have  any  binding  effect  at  all  So  let  us 
nail  that  one  for  what  it  is.  It  Is  the 
offer  of  an  out  for  those  who  want 
some  kind  of  aa  alibi  or  rationalization 
that  they  can  present  to  the  voters  when 
they  get  back  home  for  not  voting  to 
pass  an  excess-profits  tax  at  this  time. 

Believe  me.  Mr.  President,  the  voters 

are  going  to  ask  the  opponents  of  this 

amendment  about  It.  and  they  should. 

Senators  who  are  using  this  diverting. 

/-    aUbiing  tactic  of  delay  knew  very  well 

that  there  will  be  an  election  between 

now  and  next  Jantiary.    I  do  not  think 

anyone  can  predict  the  outcome  of  that 

•lection.  Mr.  President.   Therefore,  if  we 

assume  for  a  moment  that  the  majority 

of  the  Senate  would  change  from  one 
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party  to  another— and  let  me  say  that 
I  hope  it  will,  because  if  there  is  any- 
thing this  administration  has  demon- 
strated by  its  fumbling  and  bumbling 
record  in  connection  with  international 
policy  in  recent  weeks,  it  Is  the  need  for 
a  new  administratioii^     ^[Applause.] 

The  PRESmiNO  OFFICER  <Mr.  Htm- 
PHXET  in  the  chair).  Let  there  be  order 
in  the  Chamber. 

Mr.  MORSE.  Mr.  President,  may  I 
say  good-naturedly  that  applause  from 
Republicans  almost  stopped  me. 

I  do  not  know  how  we  can  possibly 
eliminate  from  positions  of  control  men 
who  ought  to  be  eliminated  in  the  public 
interest,  save  and  except  by  a  change  of 
administration  in  November,  so  far  as 
the  Congress  is  concerned.  I  am  in- 
clined to  believe  that  such  a  mandate 
from  the  American  people  would  cause 
some  persons  high  in  the  adminisTation 
to  turn  their  backs  on  people  on  whom 
they  should  have  turned  their  backs  a 
long  time  ago. 

But.  Mr.  President,  there  are  other 
reasons  why  the  proposers  of  this  'out" 
bv  way  of  postponing  action  on  the 
amendment  cannot  deliver  under  those 
assurances.  They  have  not  any  way  of 
assuring  the  Senate  of  the  United  States 
that  even  the  personnel  of  the  commit- 
tee will  be  the  same  next  January.  They 
do  not  have  a  single  certainty.  Mr. 
President,  within  their  control  on  which 
they  can  rest  the  assurance  that  they  are 
seeking  to  offer  the  Senate.  So  why  not 
be  frank  about  it?  They  just  do  net 
want  to  agree  to  this  amendment.  They 
want  to  leave  the  matter  hanging  fire 
to  permit  some  selfish,  greedy  interests 
in  this  country  to  continue  to  make  im- 
moral profits. 

I  say  immoral  profits,  because,  believe 
me,  Mr.  President,  having  laid  down  my 
premise  that  there  is  a  moral  issue  in- 
volved, I  move  to  the  next  premise,  and 
that  is  the  making  of  excess  profits  out 
of  a  war  and  putting  those  profits  in  the 
pockets  of  industry  rather  than  in  the 
Treasury  of  the  United  States  is  an  im- 
moral act.  It  cannot  be  reconciled  with 
the  high  principles  of  morality,  spiritual 
values,  and  democratic  ideals  we  should 
be  fighting  to  defend. 

I  think.  Mr.  President,  that  as  the  rep- 
resentatives of  the  people  and  the  guar- 
dians of  our  system  of  government  with- 
in the  power  and  jurisdiction  of  the 
genate,  we  have  the  duty  to  rise  to  this 
moral  obligation  which  rests  upon  us 
and  to  pass  an  excess -profits  tax  now. 
Let  me  say,  as  a  member  of  the  John- 
son watchdog  committee,  that  I  have 
already  learned  enough  in  regard  to 
what  is  happening  in  this  country  in  re- 
lation to  war  materiel  to  say  that  there 
can  be  no  question  as  to  the  need  for  an 
excess-profits  tax.  Without  disclosing 
the  specific  information  on  the  floor  of 
the  Senate.  Mr.  President.  I  want  to  say 
that  there  have  been  increases  of  300 
percent  and  more  since  the  outbreak  of 
the  Korean  war.  in  some  materials  vital 
to  the  war  effort. 

I  understand.  Mr.  President,  the  weak- 
nesses of  human  nature.  I  imderstand 
that  I  should  not  be  too  shocked  by 
greed,  because  that  has  been  the  record 
of  war  profiteers  throughout  our  history. 
But  I  am  shocked.  Mr.  President,  that 


the  Senate  of  the  United  States  has  to 
indulge  in  a  prolonged  debate  about  do- 
ing something  about  it  in  the  form  of  the 
passing  of  an  excess-profits  tax  that 
would  serve,  at  least,  as  somewhat  of  a 
check  upon  such  greed  and  unconscion- 
able conduct;  yes.  unpatriotic  conduct. 
I  say  on  the  floor  of  the  Senate  this 
afternoon  that  in  each  and  every  case 
in  which  any  industry  or  the  owner  of 
any   property  or  material   needed  for 
this  war  effort  has  increased  his  prices 
unnecessarily   from   the   standpoint   of 
meeting  his  cost  of  operation,  not  only 
300  percent,  but  any  percent  beyond  a 
reasonable  increase  in  accordance  with 
increases  in  cost  of  his  operations,  is 
guilty  of  an  unpatriotic  act.    I  think  the 
time  has  come  in  America  when  we  must 
name  profiteers  for  what  they  are.    I 
happen  to  be  one  who  does  not  propose 
to  stand  by  and  see  American  boys  called 
into  the   armed  services  to  make  the 
supreme  sacrifice,  and  treat  with  kid 
gloves  the  profiteers  who  are  making 
themselves  rich  on  the  expenditure  of 
the  blood  of  those  boys.    Profiteers  are 
unpatriotic,  and  I  think  they  ought  to 
be  disclosed  to  the  American  public  for 
exactly  what  they  are. 

I  was  told  this  morning  by  a  very  hum- 
ble but  patriotic  and  fine  American  citi- 
zen, who  has  been  working  tn  a  depart- 
ment store  in  another  part  of  the  coun- 
try that  very  recently  she  was  assigned 
the  job  of  marking  up  the  price  on  a 
quantity    of    women's    dresses.      The 
dresses  had  been  purchased  for  the  fall 
trade  last  AprU  and  May.     They  were 
delivered  for  the  fall  trade  to  the  store 
in  July  and  August.    They  were  then 
marked  for  the  fall  trade  so  that  the 
markings  and  tags  would  be  on  them 
when  they  were  moved  onto  the  floor.for 
the  fall  trade.     When  first  marked,  to 
use  one  example — and  she  gave  me  a 
series  of  examples,  but  the  changes  in 
price  were  about  the  same — one  large 
quantity  of  dresses  was  marked  $29.75 
per  dress.    A  few  days  ago  the  manager 
of  the  store  told  her  that  they  would 
have  to  be  remarked  by  upping  the  price 
$10  per  dress.    Mind  you.  Mr.  President, 
these  dresses  were  bought  last  spring  at 
prices  fixed  last  spring,  and  paid  for  last 
spring.    It  was  considered  by  the  man- 
agement that  on  the  basis  of  the  price 
the  store  paid  for  them,  a  fair  retail 
price  of  the  dresses  would  be  $29.75. 
However,  he  ordered  a  $10  increase,  ap- 
parently in  order  to  take  advantage  of 
this     Inflationary    spiral,     which     has 
started  upward  so  fast  since  the  Korean 
war  started.    She  said,  "Senator,  I  was 
only  part  way  through  with  the  marking 
when  he  came  back  to  me  and  said.  You 
have  to  start  over  again  and  mark  them 
up  another  $5."  " 

It  is  a  simple  little  example  of  what 
Is  going  on  in  America  by  way  of  prof- 
iteering. The  American  people  are  look- 
ing to  us  to  do  something  about  it.  and 
they  have  a  right  to  look  to  us.  If  we 
do  not  do  something  about  it,  certainly 
they  will  ask  us  when  we  get  back  home 
why  we  did  not  do  something.  I  think 
the  records  had  better  be  straight  when 
we  start  to  answer  the  questions. 

No.  Mr.  President,  we  cannot  run 
away,  and  should  not  run  away,  from 
the  great  moral  i^sa?  which  is  involved 
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In  the  excess-profits  tax  amendment. 
The  issue  is  whether  or  not  we  are  go- 
ing to  draft  also  the  high  prcAXa  of 
America  to  fight  the  war.  or  whether  we 
are  going  to  draft  and  expend  only  the 
lives  of  American  boys. 

The  question  is  whether  or  not  we  are 
going  to  attempt  to  pass  to  future  gen- 
erations of  America  the  bill  we  ought  to 
pay  now. 

Mr.  President,  let  me  make  another 
point.  Our  failure  to  pass  an  excess- 
profits-tax  law  will  play  into  the  hands 
of  scnne  groups  in  America  who  will  use 
the  increase  in  inflation  as  a  claimed 
justification,  in  turn,  for  being  the  cause 
<rf  further  inflation.  I  refer,  of  course, 
to  what  I  think  is  in  the  (rf&ng  if  we 
do  not  stop  the  inflationary  climb.  It 
is  the  demand  of  labor  for  substantial 
increases  in  wages.  I  have  gone  through 
this  fight  before.  I  fought  the  battie  of 
inflation  before.  Diiring  the  war,  when 
I  was  on  the  War  Labor  Board,  as  the 
Recoko  will  show,  I  opposed  the  second 
across-the-board  general  wage  increase 
demand,  I  opposed  the  third  one,  and  I 
opposed  the  fourth  demand.  I  made  the 
argtmient  then,  as  I  repeat  It  this  after- 
noon, that  inflationary  wage  increases 
only  lessen  the  real  wages  of  American 
labor,  that  inflationary  wage  increases 
only  lessen  the  value  of  the  dollar  which 
the  wage  earner  takes  home,  and  that 
inflationary  wage  increases  are  a  dis- 
service to  the  worker. 

Mr.  President,  we  have  to  look  at  the 
cause  of  wage  increases,  and  if  we  do  not 
drain  off  excessive  profits,  if  we  do  not 
impose  high  taxes  dvuing  this  period  of 
emergency,  if  we  do  not  use  a  large  share 
of  the  income  of  this  country  for  the 
payment  of  the  war.  we  are  going  to 
jeopardize  the  soundness  of  our  economy 
Itself. 

I  just  cannot  understand  the  attitude 
of  that  small  group  of  businessmen  who 
oppose  this  proposal  Let  me  make  it 
perfectly  clear  that  I  do  not  think  that 
opposition  to  the  excess-profits  tax 
comes  from  American  business  as  a 
whole.  I  have  said  that  it  is  my  honest 
judgment  that  the  great  and  overwhelm- 
ing majority  of  the  American  people 
want  to  adopt  the  principle  of  an  ex- 
cess-profits tax.  I  am  equally  satisfied 
that  an  overwhelming  majority,  and  a 
very  large  overwhelming  majority,  of 
American  businessmen  want  to  adopt 
the  principle  of  an  excess-prcfits  tax, 
because  they  see  that  what  we  are  doing 
is.  after  all,  fighting  to  save  the  Ameri- 
can economy  itself. 

Mr.  President,  there  will  be  no  cap- 
italistic system  for  any  of  us  if  we  let 
this  economy  of  ours  collapse.  We  have 
a  great  duty,  to  put  m  these  inflationary 
checks  now.  and  I  do  not  think  anyone 
has  successfully  answered  the  Senator 
from  Wyoming  [Mr.  CM-vhoxbyj  in  re- 
siject  to  the  argument  he  has  been  driv- 
ing home  that  this  excess-proSts  tax 
amendment  will  help  check  inflation.  I 
think  it  will  help  disarm.  argumenU- 
tively,  those  groups  in  American  labor 
who  think  they  have  any  right  to  make 
use  of  the  present  emergency  for  an- 
other round  of  wage  increases. 

Mr.  President.  I  shall  appose  that 
round  of  wage  increases  just  as  long  as 
I  can  oppose  it  on  the  facts,  but,  o^ 


course.  If  we  permit  prices  to  set  out  of 
hand.  If  we  permit  adfliSta  industrial 
groups  tn  this  country  to  make  uncon- 
scionable profits  oat  of  the  war,  then  It 
is  automatically  going  to  follow  that  no 
erne  can  justify  saying  to  American  labor. 
"You  cannot  even  have  an  increased 
number  of  cheap  dollars,  dollars  cheap 
In  value,  to  meet  the  daily  increases  in 
costs  of  living  which  the  infiationary  in- 
creases have  brought  down  upcm  us.'* 

It  is  not  possible,  in  this  economy  of 
ours,  to  give  preferential  treatment  to 
one  segment  of  the  economy  and  not 
cause  an  imbalance  throughout  the  econ- 
omy. It  is  not  possible  to  permit  certain 
selfish  groups  in  this  country  to  increase 
their  prices  up  to  300  percent  and  more, 
as  they  have  been  doing  since  the  Korean 
war  started,  and  not  feed  the  whirlwind 
of  inflation  unless  we  are  willing  to  im- 
pose an  excess- profits  tax. 

Mr.  President.  I  therefcnre  say  on  this 
issue  that  I  place  myself  on  reoxd  in 
favor  of  the  0'Mahoney-C<mnally  excess- 
profits  tax  amendment,  because  I  think 
it  is  morally  the  right  thing  to  do,  be- 
cause I  think  it  is  the  just  thing  to  do. 
because  I  think  it  is  essential  for  national 
morale.  Our  national  morale  in  America 
needs  a  little  attention.  We  might  just 
as  well  face  the  fact  that  the  confusion 
which  exists  among  our  people  today  has 
been  injurious  to  natioi^  morale. 

I  believe  national  morale  would  be 
greatly  strengthened  in  America  if  Con- 
gress foresightedly.  courageously,  as  it 
comes  to  the  close  of  the  present  session, 
adopted  the  principle  of  an  excess-profits 
ta.T  in  the  form  of  the  O'XIahoney-Con- 
ncJly  amendment,  and  then  proceeded, 
upon  its  return  in  January,  to  make  any 
corrections  in  it,  any  improvement  in  it. 
which  experience  under  its  operation 
mi^t  d«nonstrate  were  needed. 

SrXATCS  CSABAM.   Of  NOSTH  CAXOLIKA 

Mr.  President,  I  think  it  is  particularly 
fitting,  as  I  close  my  remarks  on  the 
question  of  the  excess-profits  tax  and  the 
moral  issue  involved  therein,  as  I  see  it. 
to  read  the  words  of  a  very  great  living 
American,  and  pay  a  brief  tritmte  to  him 
for  his  public  service,  in  view  of  the  fact 
that  he  is  shortly  to  leave  this  body. 
His  pubUc  semce,  his  life,  his  demon- 
strated devotion  to  the  ideals  of  donoc- 
racy  as  I  have  observed  him,  all  stamp 
Him  as  having  a  rich  understanding  of 
the  meaning  of  the  moral  principles  of 
democracy,  and  of  the  spiritual  value  of 
our  system  of  self-government. 

Before  he  came  to  the  Senate  of  the 
United  States,  in  answer  to  a  criticism 
of  him  which  was  made  on  the  floor  of 
th?  Senate.  I  said  I  considered  him  to  be 
the  most  Christ-like  man  I  had  ever 
known.  I  repeat  that  laudatkm.  I 
know  that  as  a  result  of  the  rich  expe- 
riences which  many  of  my  colleagues  in 
the  Senate  have  had  with  this  statesman 
in  the  short  time  he  has  been  a  M«nber 
of  the  Senate.  I  now  have  supporting 
witnesses  who  would  testify  accordingly 
as  to  my  high  estimation  of  this  great 
American. 

Mr.  President.  I  wish  to  introduce  my 
comments  tipon  him  by  reading  a  para, 
graph  which  I  think  is  rich  as  litera- 
ture, but  richer  stm  In  respect  to  its  im- 
phcations  relating  to  great  ideals  which 
I  think  it  would  be  well  for  the  American 


people  to  ponder  In  this  great 
n[ff^i«w»«i  crtadt.  liMm  to  ttacM 
because  the  impttoUioDa.  the  eonnota- 
tions.  cannot  bdp  bat  make  (me  better 
for  having  heard  or  read  them.  This 
great  American  wrote  recently: 

In  cptrttnal  taltli  and  tlie  AaMrtean 
dream  mbat  ncpeei  for  the  paat  to  not 
naetion  and  bc^i*  o€  th*  future  le  sot  revoln- 
tion— wbere  tbe  Integrity  of  iimftle  people 
Is  beymd  price — ttkia  to  Amcclea. 

Mr.  President,  the  wcvds  I  have  jurt 
spoken  were  penned  tagr  a  true  UbermI  and 
one  of  the  finest  ita  tfamm  that  the 
great  State  of  North  Qmiina  bas  ever 
sent  to  the  United  States  Senate: 

It  was  to  the  people  of  his  own  State 
in  particalar  that  FMiac  Poam  Oaa- 
HAK,  (ttstingaished  Senator  from  North 
Carolina,  wrote  his  mesage.  Tbis  Is 
America"— bat  bis  words  are  a  restate- 
ment of  the  prlotiem  hottage  of  all 
Americans,  and  a  pronouncement  to  the 
WOTld.  Although  written  in  tbe  wake  of 
political  dtf  eat.  bis  words,  wbieb  I  now 
adE  be  written  into  the  CcmaasflMMA 
RacoRS,  are  words  of  victory  and  of  chal- 
lenge that  will  live  in  the  hearts  of  men 
and  women  of  generations  to  come.  He 
wrote: 

Tni  Is  AmiCA 

In  aptrttual  fattli  and  tbe  Amartcan  dream, 
Ameriea  to  being  made  sefe  for  dciooeraey 
wttbout  TUlgartty,  dlgerencee  vttboot  hate, 
and  excellence  wltbout  airogance;  wbcre 
men  become  brothen  In  tbe  elgtit  at  Ood 
and  In  the  human  heart;  vhere  tbe  oppor- 
tvmities  of  the  children  tn  bcmcs  and  ediooto 
are  the  cMef  hope  ot  a  nobler  eodety;  where 
enduring  progress  In  hmnan  retotlons  to  made 
throT]gh  reliilon,  education,  and  Toiuntary 
cooperation  In  the  minds  and  heart*  at  tbe 
people:  si:d  vhere  tbe  struggle  for  tbe  ful- 
fillment of  our  historic  Americanlan  to  the 
best  answer  to  fasctom  azid  cotnmtmtom  In 
tlM  present  global  struggle  against  totali- 
tarian tyranny  for  freedom  and  peace  in  tbe 
world. 

In  thto  America  at  oar  stmgglM  and  our 
hopes,  the  least  at  these  our  brethren  has 
the  freedom  to  struggle  for  freedom:  where 
the  answer  to  error  to  not  terror,  tbe  re- 
spect t<x  the  past  to  not  ntteOtm  and  the 
hope  of  tbe  fu;ure  to  net  revolution:  wbere 
the  integrity  of  simple  people  to  beyond 
price  and  the  dally  tc^  of  minions  to  &bove 
pomp  and  power;  wbere  tbe  majority  to 
without  tyranny,  and  tbe  minority  without 
fear,  and  aU  people  have  hope.  Tlito  to 
America.    God  bleae  America. 

I  say,  Mr.  President,  that  this  writing 
by  the  Senator  from  North  Carolina  is 
great  American  Uterat\ire,  as  well  as  an 
accurate  representaticm  of  the  hopes  and 
the  aspirations  and  the  ideals  of  the 
democratic  way  of  life. 

What  wm  be  a  loss  to  the  Senate  of 
the  United  States.  Mr.  Presidoit,  when 
Frakk  Grah.^x  no  laagtr  participates  tn 
the  deliberations  of  this  body,  can  only 
be  the  gain  of  those  associated  with  him 
in  whatever  new  endeavor  be  under- 
takes. 

Never  since  the  founding  of  our  Re- 
public has  there  been  a  greater  need  for 
men  and  wtmxen  consecrated  to  the 
American  ideal  to  serve  the  cause  ot 
justice,  honor,  righteousness,  yes.  of 
freedom  Itself.  Never  has  the  need  been 
more  urgent  for  men  of  vlsitm  to  Inter- 
pret  to  a  confused  pec^le  the  meaning 
of  our  times.  For  these  are  at  once  tht 
most  enlightened  days  of  the  age  la 
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vhich  we  live,  and  the  most  hiixardous 
In  our  maixh  toward  moral  economic 
and  spiritual  freedom. 

WiUi  the  first  yearnings  of  the  op- 
pressed of  the  Old  World  to  flee  from 
tyranny  and  religious  domination  and 
establish  a  nation  in  the  Westena  Hem- 
isphere, we  have  seen  the  const  ience  of 
mankind  fanned  into  flame,  and  it  has 
burned  inexorably  in  the  efforts  of 
Americans  in  every  walk  of  lifi?  and  of 
every  race,  creed,  and  color,  to  find  and 
maintain  their  places  in  the  sxin.  Noth- 
ing can  stay  this  moral  advance  in  an 
aunosphere  of  freedom  under  law. 

Never  in  the  long  centuries  of  recorded 
history  has  any  people,  in  such  large 
numbers,  enjoyed  the  product  of  human 
ingenuity  and  scientifte  achievement  ap- 
plied to  tlie  needs  of  man.  In  the  short 
span  of  200  years,  and  commensurate 
with  the  biirst  of  moral  and  spiritual 
freedom  that  has  been  vouchsafed  to 
Americans  by  the  Constitution  of  these 
United  States  human  drudgery  has  been 
taken  oil  the  backs  of  men  and  assimied 
by  the  inanimate  machine  and  the 
scientific  tools  of  labor.  Not  alone  are 
the  social,  educational,  economic,  and 
ciiltural  horizons  of  Americans  being 
pushed  back,  but  through  the  advance 
of  scientific  thought  and  consec:rated  en- 
deavor on  the  part  of  our  men  and 
wcxnen  in  white,  the  very  life  span  of 
man  is  increasing  beyond  the  proverbial 
threescore  years  and  ten. 

We  are  indeed  standing  at  the 
threshold  of  new  and  more  wonderful 
discoveries  that  will  inure  to  future  gen- 
erations of  Americans  convicted  in  the 
principles  of  our  Constitution  and  our 
democratic  way  of  life. 

Prom  this  pinnacle  of  achievement 
we  must  take  account  of  the  terrain 
around  us.  for  treacherous  indeed  is  the 
way  of  the  standard  bearer  of  freedom 
in  a  world  war-torn  and  war-weary,  yet 
powerless  to  lay  down  its  arms  in  the 
presence  of  a  new  and  more  cunning 
aggression  that  has  terrified  the  world. 

The  terrible  paradox  obtains  that  de- 
spite the  existence  of  a  world  body  of 
nations  sitting  in  constant  vigil,  the  need 
Is  upon  the  United  States  of  America  to 
be  its  brother's  keeper  and  again  send 
American  youth  to  battle  in  foreign  lands 
for  a  cause  they  do  not  espouse. 

There  is  the  staggering  debt  upon  us 
that  involvement  in  two  world  conflicts 
has  brought,  together  with  Government 
controls,  restrictions,  rationing,  and  mil- 
itary censorship — not  common  to  the 
American  way  of  life — but  which  must 
accompany  national  mobilization,  if  we 
are  to  win  the  war  on  the  economic 
home  front  as  well  as  on  the  foreign 
military  front.  There  is  the  startling 
prospect  that  to  the  programs  of  civil- 
ian defense  and  home  preparedness  must 
be  brought  an  elderly  army  of  men  and 
women — those  l)eyond  the  age  of  pro- 
ductive effort,  if  not  already  in  retire- 
ment— to  work  on  the  l\ome  front  to 
save  America  for  the  future. 

With  more  and  more  of  our  productive 
manpower,  genius.  a.id  strategic  mate- 
rials going  to.  shall  I  say.  the  "world  ef- 
fort," there  is  the  possibility  of  prolonged 
curtailment  of  the  high  standard  of  liv- 
ing  which  has  long  characterized  otir  way 
of  freedom  and  is  the  envy  of  the  world. 


l^remost  of  all  problems  on  the  home 
front,  we  have  the  frightening  spectacle 
of  the  arch  enemy  of  democracy  using 
the  very  channels  of  freedom  of  speech, 
freedom  of  the  press,  and  freedom  of 
choice  as  agents  of  propaganda  to  over- 
turn our  way  of  life,  pervert  the  princi- 
ples embodied  in  our  Constitution,  and 
turn  American  brother  against  American 
brother. 

And  so  I  repeat.  Mr.  President,  that  at 
no  time  in  the  history  of  our  Nation  has 
there  been  a  greater  need  for  men  of  con- 
secration to  the  American  dream,  that 
dream  which  the  distinguished  gentle- 
man from  North  Carolina  I  Mr.  Graham  1. 
so  brilliantly  set  forth  in  his  message  to 
the  people  of  North  CaroUna.  Never  has 
the  need  been  more  urgent  to  instill  in 
the  minds  and  hearts  of  our  citizens  and 
the  millions  of  our  students  in  schools 
and  colleges,  their  responsibility  not 
alone  to  preserve  our  way  of  life,  but  to 
mc^e  it  dynamic  and  workable  here  at 
aonie  among  us  all.  among  the  workers  in 
our  homes,  shops,  mines,  mills  and  fac- 
tories, the  great  industrial  plants  and  on 
the  f  armsides  that  dot  our  land. 

May  we  recall  the  portentous  words  of 
Nehemiah  in  summing  up  the  effort  of 
his  people  to  close  the  wall  at  Jerusalem, 
withstanding  as  they  did  every  subtle  and 
crafty  suggestion  at  the  hands  of  San- 
ballat  and  others  to  come  down  of[  the 
wall  and  forsake  the  building.  "They 
that  builded  on  the  wall  and  they  that 
bare  burdens,  and  those  that  laded, 
everyone  with  one  of  his  hands  wrought 
in  the  work,  and  with  the  other  hand 
held  a  weapon"  (Nehemiah  4:  17). 

The  weapon  we  each  must  hold,  Mr. 
President,  is  deep  conviction  in  the 
American  ideal. 

The  fulfillment  of  our  historic  Amer- 
icanism— 

To  use  the  words  of  the  distinguished 
Senator  from  North  Carolina  I  Mr. 
Graham] — 

Is  the  best  answer  to  fascism  and  conunu- 
nism  In  the  present  global  struggle  against 
totalitarian  tyranny,  for  freedom  and  peace 
of  the  world. 

CHURCHILL  SAYS  WAR  SUPPUES  ARE 
EEING  SHIPPED  TO  RUSSIA— VETER- 
ANS. WORKBRS.  FARMERS  STOP  COM- 
MUNISM 

Mr.  MALONE.  Mr.  President,  during 
the  first  Marshall  plan  debate  in  early 
March  1948.  I  called  attention  to  ship- 
ments made  under  existing  trade  trea- 
ties between  Marshall  plan  countries  or 
countries  in  Europe  destined  to  become 
Marshall  plan  countries,  and  Russia  and 
satellite  countries. 

At  that  time  the  countries  for  which 
the  Congress  set  aside  $17,000,000,000  for 
a  5- year  program,  had  made  several  trade 
treaties  with  Russia  and  with  the  iron- 
curtain  countries,  and  were  preparing 
to  ship  or,  as  a  matter  of  fact,  already 
had  shipped,  large  quantities  of  goods, 
war  materiel,  thus  permitting  Russia 
and  the  iron-curtain  countries  to  con- 
solidate their  gains  in  eastern  Europe 
and  to  prepare  for  world  war  III  with 
the  United  States. 

MAKX;rACTU«INO    IN    TEANSrT    EAT« 

At  that  time  I  said: 
It  occur*  to  m« — after  my  research  staff 
secured  the  information  tixat   the  empire- 


minded  nations  of  Europe,  awh  as  Great 
BrlUln  France,  the  Netherlands,  and  Bel- 
glvun,  have  completed  Industrial  treaties 
with  Russia— that  much  of  the  material 
which  we  are  sending  to  those  nations  can 
be  compared  with  cattle  coming  off  the  Ne- 
vada ranges  and  being  fed  un  transit— on 
the  way  to  market— the  same  rate  apply- 
ing to  market.  In  this  case  we  are  apply- 
ing a  manufacturlng-ln-translt  rate  on 
commodities  which  will  go  on  to  Russia. 
That  Is  where  much  of  the  goods.  fiUTilshed 
by  our  money,  will  finally  go. 

Mr.  President.  I  had  in  mind  just  what 
has  happened,  according  to  the  record, 
under  those  trade  treaties,  namely,  that 
we  have  shipped  those  commodities  to 
the  Marshall  plan  countries,  following 
the  adoption  of  the  Manhall  plan  in 
March  1948.  Much  of  those  goods  in- 
cluding the  war  materiel  did  go  directly 
to  Russia  or  to  the  iron-curtain  coun- 
tries. 

WAR  EQmPMEirr 

The  materials  shipped  vmder  those 
trade  treaties  included  tw\  steel,  elec- 
trical equipment,  heavy  machinery,  farm 
machinery,  excavation  machinery;  as  a 
matter  of  fact,  they  included  nearly 
every  kind  of  machinery  and  goods  nec- 
essary to  help  those  countries  to  prepare 
for  world  war  III  with  the  United  States 
of  America,  and  to  permit  Russia  and  the 
iron-curtain  countries  to  consolidate  the 
gains  they  had  made  in  eastern  Europe. 

WANT  TO  REMAIN  NEXmUI^— BT  IN  AND  WILSON 

On  that  date— March  5.  1948—1  also 
called  attention  to  the  statements  made 
by  Mr.  Bevin  and  Mr.  Wilson,  statements 
which  were  well  kno^^n  nt  that  time. 
Mr.  Bevin,  of  course,  has  been  a  very 
prominent  member  of  the  British  Gov- 
ernment, and  Mr.  Wilson  was  head  of 
the  British  Board  of  Trade  at  that  time. 

Prior  to  that  date  th?y  said  that 
Britain  wanted  to  trade  wich  Russia  and 
wanted  to  remain  neutral.  Note.  Mr. 
President,  that  they  said  Britain  wanted 
to  remain  neutral.  They  said  that 
Britain  wanted  to  be  the  bridgehead— 
that  was  the  exact  word  they  used — 
between  the  Soviet  Comm mist  govern- 
ment and  capitalist  government  of 
America. 

Mr.  President,  those  statements  quot- 
ing Bevin  and  Wilson,  were  made  by  me 
on  March  4  and  March  5,  1948,  prior  to 
the  adoption  of  the  Marshall  plan,  when 
the  debate  on  that  plan  was  occurring 
here  in  the  Senate. 

In  my  further  remarks  at  that  time  I 
said: 

I  think  perhaps  they  are  In  a  fair  way  to 
do  Just  that.  Their  Interests  :jre  with  Russia, 
since  they  are  primarily  processors  and 
manufacturers  of  goods,  as  we  are  In  this 
Nation,  while  Russia  can  furnish  mainly  the 
necessary  raw  materials. 

TRADE  TREATY — ENGLAND  AND  RUSSU 

Mr.  President,  at  that  time  I  sub- 
mitted, and  had  printed  in  the  Congres- 
sional Record,  a  list  of  materials  cov- 
ered directly  in  the  trade  treaty  made 
between  the  United  Kingdom  and  the 
U.  S.  S.  R.  Some  of  the  ma'-erials  covered 
imder  that  treaty  were  1,100  narrow- 
gage  75  millimeter  locomotives;  2,400  flat 
trucks,  750  millimeter — in  other  words, 
railroad  cars — 2.400  winches.  2  and  3 
drums;  210  excavators;  54  xaterpillar 
loading  cranes,  Diesel  types,  in  substitu- 
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tioii  for  an  equivalent  number  of  ezca- 
vators;  250  auto-timber  carriers:  14 
tugs;  4  dredges;  200  units  of  locomobiles; 
150  50 -kilowatt  molnle  diesel  electric 
generators:  24  steam  power  turbine  sta- 
tions, 500-kilowatt;  plywood  equipment 
in  the  value  of  1.050.000  British  pounds: 
timber-mill  equipment  in  the  value  of 
400,000  British  pounds:  scientific  and 
laboratory  apparatus  in  the  value  of 
150.GC0  British  pounds;  ball  mills  for 
copper -ore  grinding;  ball  mills  for  grind- 
ing apatite;  rod  mills  for  grinding  ores; 
3  railway  steam  cranes;  48  154-kilovolt 
voltage  transformers;  10  sets  of  oil-puri- 
fying apparatus;  300  electric  motors.  100 
kilowatt;  and  so  forth. 

Mr.  President.  I  could  continue  read- 
ing the  list  of  that  material  and  eqtiip- 
ment;  but  for  the  present  suffice  it  to  say 
that  most  of  that  equipment  is  very  diffi- 
cult if  not  impossible  to  secure  in  war- 
time, and  is  equipment  which  is  neces- 
sary to  fight  a  war. 

XMT    naOB   TSBaTT — WOJBXait.   AMD    lUHfl 

I  wish  to  call  attention  to  a  further 
trade  treaty  made,  not  following  the  de- 
bate on  the  Marshall  plan  and  adoption 
of  that  plan,  but  prior  thereto.  The 
evidence  before  the  Senate  at  the  time 
when  the  Marshall  plan  was  debated 
and  adopted  showed  that  a  trade  treaty 
between  Belgium  and  Russia,  made  in 
the  fall  of  1947 — and  all  this  material 
and  information  is  set  forth  in  the  Con- 
CRESsioKAL  Record  as  of  the  time  when 
the  Marshall  plan  was  being  debated  in 
the  Senate — included  the  following.  I 
shall  read  at  this  time  just  a  few  of  the 
items  covered  by  that  treaty: 

TRADC  ACKZEMENT  mCOTIATEO  IN  TAIX  OT   194T 
BSTWrEN  RUSSIA  AND  ^CLGIUM 

Belgium  will  export  to  Russia  the  follow- 
ing: 50,000  tons  sted.  unspecified  amount  of 
copper,  unspecified  amount  of  dump  cars. 
3.000  to  5.000  tons  of  tin. 

Mr.  President,  recently  in  the  Senate 
we  have  been  discussing  copper;  it  has 
been  discussed  to  a  considerable  extent 
within  the  last  few  days.  It  is  also  im- 
portant to  note  that  that  trade  agree- 
ment between  Russia  and  Belgium  called 
for  the  exportation  from  Belgium  to  Rus- 
sia of  3.000  to  5,000  tons  of  tin,  some- 
thing which  is  very  hard  to  get.  some- 
thing which  we  do  not  produce  in  this 
country. 

I  read  further: 

Belgium  will  export  to  the  Soviet  military 
govermnent  in  CJermany.  by  a  treaty  signed 
November  10.  1947.  of  1  years  duration:  300 
tons  semimanufactured  and  alloys  of  copper, 
25  tons  of  tin  oxide.  10.000,000  Belgium 
franc's  worth  of  miscellaneous  machinery 
and  machines.  400  tens  of  unc  powder.  60.- 
000  ions  of  phosphate  fertilizer,  40,000  tons  ot 
superphosphate.  500  tons  of  rubber. 

Mr.  President,  all  this  information  was 
available  to  the  Senate  at  that  time,  in 
March  1948.  prior  to  the  passage  of  the 
original  Marshall  plan. 

The  debate  which  occurred  in  the  Sen- 
ate at  that  time  shows  that  the  Senate 
took  very  little  stock  in  the  meaning  of 
those  trade  treaties,  and  it  was  stated 
emphatically  that  the  Director  of  the 
Marsliall  plan,  or  of  the  EGA,  as  it  is 
called  now,  would  be  called  upon  to  stop 
such  shipments  if  they  were  actually 
being  made. 


VaSCH         4WUXUIQ 


JOOMMU. 
CHUaCHIU. 

I  want  to  say  the  Director  has  not 
stopped  such  diipcnents.  They  are  oon« 
tin^i<ng  at  this  moment.  In  that  con- 
nection. I  call  attention  to  a  dispatch  in 
the  Wall  Street  Journal  of  August  30, 
1950.  headed.  "EGA-financed  machine- 
tool  plants  shipping  output  to  Russia 
and  her  sateUites.  says  industrial  offi- 
cial."   In  part,  it  says: 

West  Germany  machine-tool  plants, 
financed  with  SCA  funds,  together  with 
plants  in  other  western  European  nationa. 
are  shipping  machine  tools  to  Russia  and 
her  satellites. .  TeU  Bema.  general  manager 
of  the  Nationai  llachlne-Tool  Builders  Asso- 
ciation, asserted  here. 

The  statement  of  Winston  CHiurchlll  that 
British  machines  are  moTing  the  CXnnmu- 
nlst-dominated  countries  Is  only  part  at  the 
story,  Mr.  Bema  sakl. 

He   declared   the   "pleCure  doesnt   main 
->  sense — but  those  are  the  facts,  and  tliat  Is 
the  way  It  has  stood  for  2',  years." 

Mr.  President,  every  one  in  the  Senate 
is  familiar  with  the  dispatches  which 
hare  recently  been  coming  from  Lon- 
don. Mr.  Churchill  has  made  several 
statements  that  this  is  exactly  what  is 
happening.  In  other  words,  the  tools 
and  the  machinery  that  we  have  fur- 
nished to  the  Marshall-plan  oountnea 
with  ECA  money  are  being  used  to  pro- 
duce the  machine  tools  which  are  in 
turn  going  to  Russia  and  the  eastern 
European  countries.  The  dispatch  fur- 
ther says: 

England,  Prance.  Italy  and  West  Ger- 
many, all  recipients  of  American  financial 
assistance  imder  ECA.  are  eliipping  machines 
to  Russia  or  satellite  countries,  he  charged. 

He  goes  on  to  say  that  a  large  part  of 
^e  products  of  this  machinery  in  Russia 
Is  finding  its  way  hito  Korea  at  this  time. 
I  ask  unanimous  consent  to  have  the 
dispatch  printed  in  the  Rcooub  at  this 
point  as  a  part  of  my  remains. 

There  being  no  objection,  the  dispatch 
was  ordered  to  be  printed  in  the  Rscord, 
as  follows : 
CCA-FixAMCBD  MAcaufx  Tool  Plahts  Ship- 

Kuc  Output  to  Russia  ahb  Emm.  Satxlutxs, 

SaTB  iMoosnT  OmcuL 

Cljviuihb.  August  30,  1950.— West  (3er- 
many  machine  tool  i^ants,  financed  with 
ECA  funds,  together  with  plants  In  other 
western  European  natl<ms,  are  shipping  ma- 
chine tools  to  Russia  and  her  sateUites.  TeU 
Bema.  general  manager  of  the  National  Ma- 
chine Tool  Builders  .Association,  ass^ted  here. 

The  statement  of  Winston  ChiurdUll  that 
British  machines  are  moviiig  to  Communist- 
dominated  countries  is  only  part  of  the  story, 
Mr.  Bema  said. 

He  declared  the  "picture  doesnt  make 
sense — but  those  are  the  facts,  and  that  Is 
the  way  it  has  stood  for  2Vj  years." 

England.  France.  Italy,  a-ad  west  Gennany. 
all  recipients  of  American  financial  assistance 
tinder  ECA  are  shipping  machines  to  Russia 
or  satellite  countries,  he  charged. 

•*In  lUly.  ECA  helped  to  flnanoe  machine- 
tool  production  on  behaU  of  postwar  rehablli- 
UUon,"  he  said.  "But  today  there  are  more 
manufacturers  of  lathes  and  vertical  drilling 
machines  tn  Italy  than  there  are  In  the 
United  SUtes." 

He  suggested  that  the  Bnsslaa  oiarkst  la 
the  aikswcr  to  this  iiiiiln  capacity  In  Italy. 

"In  w«st  Germany,  wbere  ttm  revtval  at 
the  machine-tool  Iwtustry  Is  part  and  pared 
of  the  recovery  program  financed  by  Amol- 


can  taxpayers' 

Ing  ImUt  tat  shlpiant  to  tiM 
tions  in  the  Russian  orbtt.  uaaei 
the  American  military  auQiarttlca.'* 

In  Offenbach,  for  esaBipl*.  bortaontal 
tng  mills  are  betng  built  for  efalpism  to 
Poland,  and  in  Ftankftut  grinders 
built  for  shipment  to  Buncvy.  h»  < 

"For  all  we  know,"  be  said,  niie  taate 
guna  used  today  by  tbe  Mortli 
may  have  been  mad*  on  machine  tools  pro- 
duced with  the  aid  oC  BCA  money.  Mr. 
Churchill  has  called  Intemattonal  attantkm 
to  a  situation  wtMkk  cries  for  Immediate  cor- 
rective action. 

"If  we  haw  In  fact  aa  iUlaatIc  Pact  for 
mutual  defense,  why  itnaaSd  no*  oar  allies  In 
this  pact  observe  tbe  aaaw  preeaotlooa  which 
our  SUte  Department  bas  lone  alnee  rwled 
Imperative  wltb  tsspsBt  to  tbs  Otalted 
States?"  be  asked. 

**In  tact,  our  State  Xtepartment  leosMUy 
held  up  the  export  of  eertaln  Amcrleaa-bailt 
machine  tools  to  Italy,  ftanee.  and  Oatdeu 
on  tbe  ground  that  tbe  pioducta  made  on 
tboee  macMnes  mlgbt  get  to  BussU.*  be 


Tbe  situation  bas  been  dlseosssd  by  tbe 
MMTBA  with  tbe  State  Dtpartncnt.  tbe  De- 
partment of  Oommeree.  tbe  National  Security 
Besourees  Board,  and  various  beads  at  the 
Armed  Forces  without  result.  Mr. 


JOINT  KZSOLtmON  TO 

MATtam.  TO 

Mr.lCALONB.    Mr. 
uary  34  of  this  fcar  the  jmaticr 
from  Nermda.  at  pMe  tl8  of  the 
of  that  date,  said: 

Mr.  President,  today  I  Intend  to  Introdnos 
a  Joint  resolution  wtalcb  woold  stop  any 
awl  stance  of  any  kind  whatsoever,  on  oar 
part,  to  any  nation  now  having  trade  ssrae- 
ments  with,  or  engaging  In  trade  or  oom- 
meree with,  or  assisting  In  any  manner  any 
Communist  nation  or  Communist -<vin trolled 
nation  or  areas. 

I  said  further: 

Today  I  Intend  to  show  first.  Mr.  President^ 
that  we  have  no  definite  foreign  poUcy; 
second,  that  we  are  atding  Busala  to  otm- 
soildate  her  gains  In  eastern  Bwope  and 
in  Communist  China:  tlilrd.  that  we  are 
assisting  Russia  to  arm  for  a  Tblrd  World 
War;  and  fourth,  that  tbe  Secretary  of  Stata 
should  make  up  hts  mind,  rdattve  to  our 
foreign  poUey,  as  to  wbetbcr  tba  Basis  ■ 
Communists  are  daageroas  to  ns,  and  If  so. 
that  we  should  stop  all  aid  to  nations  wblch 
are  assisting  Russia — the  Iron  curtain  coun- 
tries—China, or  any  Oommunlst  area;  and 
that  we  should  form  out  own  polley,  and 
not  be  pushed  Into  tt  by  otber  nations  wttb 
wbom  we  are  dealing. 

Mr.  President,  sidisequent  to  that  time, 
of  cotirse.  the  China  qrfsode.  tbe  Fonno- 
sa  episode,  and  the  Knean  police  actfam. 
so-called  by  tbe  Presktent.  have  all  gone 
into  history  as  to  the  action  we  have 
taken.  I  ask  unanimous  consent  to  hare 
printed  in  the  Rxcoto  at  this  point  a 
copy  of  the  joint  resohxtton  which  the 
junior  Senator  from  Nerada  intit>duoed 
at  that  time.  Itiat  resoluti<m  is  still 
buried  in  a  Demoenticany  eontroDed 
committee. 

There  being  no  objectioa.  the  joint 
resolutitm  was  ordered  to  be  printed  in 
tbe  RacoKs.  as  foQovs: 
Joint  reaolutlon  to  probMbtttlnaniial  aid  to 

any  foreign  country  engaging  tn  trade  with 

BtMSla,  her  sateUlte  eoontrlss.  or  any  oOmt 
dominated  or  controllsd  by 


eg  tba 
ct  tbs  Marsban  plan  Is  tbe 
maintJH^TM'*  in  Bwopean  ooontrtes  oC  prin- 
ciples of  individual  liberty,  tree  instttatiaas. 
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•nd  genuine  Independence  through  a  Joint 
program  based  upon  scU-belp  and  mutual 
cooperation:  and 

Whereas  Russia  and  other  Communist- 
dominated  and  controlled  countries  and 
areaa  hare  refused  to  participate  In  such 
Joint  program:  and 

Whereas  Communist  actions  have  endan- 
gered worid  peace:  and 

Whereas  certain  participating  nations  un- 
der the  Marshall  plan  by  trading  with  Russia 
and  other  Communist -dommated  and  con- 
trolled countries  and  areas  and  through  non- 
aggression  pacts  and  treaties  are  \loJating 
the  basic  principles  of  the  Marshall  plan 
and  are  aiding  and  fostering  communism 
in  other  areaa  of  the  world  through  furnish- 
ing the  necessary  equipment,  machinery,  and 
supplies  to  consolidate  Communist  gains  in 
eastern  Europe  and  In  Asia:  and 

Whereas  such  nations  are  furnlsh;jig  Rus- 
sia and  the  Communist  areas  necessary 
equipment,  machinery,  and  supplies  for 
World  War  III:  and 

Whereas  It  Is  the  sense  of  the  Congress 
and  the  l>asic  policy  of  the  Marshall  plan 
and  its  enabling  legislation  t:.at  assistance 
to  any  participating  count.-y  which  falls  In 
any  way  to  meet  Its  obligations  u>  sustain 
and  strengthen  the  principles  of  Individual 
liberty,  free  Institutions,  and  genuine  Inde- 
pendence, through  cooperating  with  such 
Communist  nations  and  areas,  sliould  be 
terminated:  Mow,  therefore,  be  It 

Rffolred.  etc..  That  on  and  after  the  date 
of  the  enactment  of  this  Joint  resolution,  no 
Uriynriai  aid  f>all  te  given  by  the  United 
States  or  any  agency  or  ofBcer  thereof 
4  whether  by  loan,  grant,  lend-lease,  or  In 
any  other  manner)  to  any  foreign  country 
which  engages  In  trade  or  commerce  en 
or  after  such  date  with  Russia,  he:  satellite 
countries,  or  any  other  Communist-domi- 
nated or  controlled  area  in  any  other  country. 

SBC.  2.  It  is  the  sense  of  the  Congress  that 
no  moneys  shall  hereafter  be  app-oprlated 
and  no  loans  shall  hereafter  be  made  and 
no  equipment  or  supplies  of  any  kind  shall 
be  furnished  to  any  nation  engaging  In  such 
trade  or  commerce  or  permitting  its  nationals 
to  do  so. 

Mr.  MALONE.  Mr.  President,  if  this 
resolution  had  passed  much  of  ihe  war 
material  now  being  used  against  the 
American  Army  in  Korea  would  not  have 
been  available. 

■mXEM    MAISHALL   PUkM   COtWT«IE» — »6   T«AD« 
TmXATIXS  WITH  EtTSBIA 

Mr.  President,  further.  I  wish  to  note 
that,  in  that  same  address  to  the  Senate. 
on  January  24,  1950,  the  junior  Senator 
from  Nevada  submitted  and  had  printed 
in  the  Record  a  list  of  96  trade  treaties 
which  had  been  entered  into  by  the  16 
Marshall  plan  countries  with  Russia  and 
the  satellite  countries. 

They  were  shipping  them,  as  I  have 
already  said,  almost  everything  neces- 
sary for  world  war  III  with  the  United 
States.  I  merely  call  attention  to  the 
list,  which  appears  in  the  Record  as  of 
January  24.  1950.  I  do  not  ask  that  it 
be  reprinted  at  this  time. 

nAHCK  AKD  KNCiaND — KOXACCBESSION  P.iCTS 
WITH  ECBSA 

Mr.  President,  on  March  30.  1949,  I 
made  certain  insertions  in  the  Concres- 
siONAi,  Recobd.  I  want  to  call  attention 
to  this  particular  situation,  because  I 
think  K  is  the  only  time  that  the  non- 
aggression  pacts  which  are  now  in  good 
standini{  between  England  and  Russia, 
and  between  Prance  and  Ru.ssla.  were 
printed  in  the  Record.  That  appeared. 
I  believe,  on  March  30,  1949.  in  \he  gen- 


eral ECA  debate  of  that  year,  and  for  the 
renewal  of  the  Marshall  plan. 

I  want  to  call  attention  to  articles  6 
and  7  of  the  nonaggression  pact  between 
Great  Britain  and  Russia,  signed  by 
Anthony  Eden  and  Molotov.  Aiticle  6 
reads: 

The  high  contracting  parties  agree  to 
render  one  another  all  possible  economic  as- 
sistance after  the  war. 

Article  7  reads: 

Each  high  contracting  party  und3rtake8 
not  to  conclude  any  alliance  and  not  to  take 
part  In  any  coalition  directed  against  the 
other  high  contracting  party. 

I  Shall  read  articles  5  and  6  of  the 
nonagression  pact  signed  by  Bidault.  of 
Prance,  and  Molotov,  of  Russia.  Article 
5  reads: 

The  high -contracting  parties  undertake 
not  to  conclude  any  alliance  and  not  to  take 
part  in  any  coalition  directed  against  either 
of  the  high -contracting  parties. 

Article  6: 

The  high-contracting  parties  agrees  to  ren- 
der each  other  every  possible  economic  as- 
sistance after  the  war  with  a  view  to  facili- 
tating and  accelerating  reconstruction  of 
both  countries,  in  order  to  contribute  to  the 
cause  of  world  prosperity. 

Mr.  President,  these  articles  in  the 
nonagression  pacts  of  each  of  these  na- 
tions—England and  France— each  a 
member  of  the  big  five  of  the  United 
Nations,  pacts  made  with  Russia,  are 
still  in  good  standing.  There  has  been 
no  attempt  to  cancel  them.  They  read 
startlingly  like  parts  of  the  North  At- 
lantic Pact,  to  which  these  nations  be- 
came members,  and  through  which  they 
have  joined  with  the  United  States  of 
America,  in  apparently  direct  contra- 
diction to  an  article  in  each  one  of  these 
pacts.  It  says,  as  the  article  in  each  one 
of  these  pacts  says,  that  the  signatories 
to  the  pact  will  render  every  economic 
assistance,  and  will  not  join  in  any  pact 
against  the  high-contracting  parties. 

VZTERANS    ASK    TRADE    WITH    RUSSIA    STOP 

Mr.  President,  only  recently  the  Mas- 
sachusetts delegation  of  Veterans  of 
Foreign  Wars  adopted  a  resolution  ask- 
ing that  we  cease  help  to  countries  as- 
sisting Russia  and  the  iron-curtain  na- 
tions. They  took  the  resolution  to  Chi- 
cago, where  they  are  now  holding  their 
national  convention. 

I  expect  that  the  same  resolution  will 
be  adopted  there.  I  hope  it  will  be. 
They  simply  called  for  a  cessation  of  all 
help  by  this  country  to  any  nation  which 
is  assisting  the  Communist-controlled 
areas  of  the  world  either  to  consolidate 
gains  or  to  prepare  for  world  war  III. 
In  other  words,  to  determine  which  side 
they  are  on  in  this  conflict. 

AMERICAN    LEGION    DEPARTMENTS    ASK    ACHESON 
SESIGNATlOM 

In  Arizona  and  in  California,  the  de- 
partmental conventions  of  the  American 
Legion  were  recently  held.  Resolutions 
were  adopted  which  were  placed  in  the 
Record  by  the  junior  Senator  from  Ne- 
vada, calling  for  the  resignation  of  the 
Secretary  of  State,  Mr.  Dean  Acheson. 
and  resolving  that,  if  he  refuses  to  re- 
sign, he  be  impeached. 


These  are  .serious  accusations,  and,  In 
the  humble  opinion  of  the  junior  Sen- 
ator from  Nevada,  anyone  who  would 
countenance  any  such  actions  on  the 
part  of  the  Marshall  plan  countries  as 
to  assist  Russia  and  the  other  iron- 
curtain  countries  to  rearm  for  world 
war  III  with  this  country  a;id  still  rec- 
ommend that  this  ECA  and  the  Marshall 
plan  be  continued  to  the.se  countries 
should  be  impeached. 

WORKERS.    FARMERS,   VETERANS   AGAINST 
COMMUNISM 

Recently  the  junior  Senator  from 
Nevada  said  that  if  communism  is  ever 
to  be  stopped  in  this  country,  in  his 
humble  opinion  it  will  be  done  by  the 
workers,  the  veterans,  and  the  farmers 
of  this  country.  The  veterans  are  tak- 
ing action  in  their  departmental  con- 
ventions, as  I  have  already  outlined. 

I  want  to  call  attention  again  to  the 
dispatches  that  were  placed  in  the  Con- 
CREssioNAL  RECORD  by  the  junior  Senator 
from  Nevada,  stating  that  tlie  longshore- 
men of  New  York,  both  the  APL  and  the 
CIO  are  refusing  to  unload  goods  from 
Russia.  The  cargoes  are  l)eing  sent 
from  Russia  via  England  mw  the  United 
States  of  America,  and  the  longshore- 
men are  simply  refusing  t<;>  unload  the 
cargoes;  are  refusing  to  touch  any  cargo 
which  comes  from  Russia. 

These  cargoes  of  crab  meat,  furs,  and 
other  material  are  being  sent  by  Russia 
in  repayment  for  industr  al  and  war 
goods  furnished  them  by  the  Marshall 
plan  countries. 

I  believe  they  are  right  in  this.  It 
simply  vindicates  the  junior  Senator 
from  Nevada  in  his  statem^mt  that  the 
workers  of  this  country  are  not  for  com- 
munism. 

They  are  the  last  ones  who  will  take 
communism,  socialism,  or  fascism.  I 
hope  they  keep  up  their  good  work,  and 
I  congratulate  them.  I  aU;o  congratu- 
late the  veterans'  organiza  :ions  of  this 
country  that  they  are  at  last  taking  cog- 
nizance of  what  is  going  on  in  the 
Marshall  plan  countries  with  relation  to 
Russia  and  from  the  iron  curtain  coun- 
tries in  connection  with  the  fabricated 
and  manufactured  goods  that  are  being 
shipped  by  England  into  Communist 
China. 

Mr.  President,  that  is  going  on  to- 
night. It  is  said  that  they  have  finally 
stopped  shipping  petroleum  a  few  weeks 
ago.  long  after  the  war,  or  the  police  ac- 
tion, in  Korea  started.  But  manufac- 
tured Roods  are  still  going  into  Commu- 
nist China,  and  there  is  evidence  that 
much  of  them  are  finding  their  way  into 
North  Korea,  to  the  front  line,  and  are 
being  used  against  United  States  troops. 

Mr.  George  Craig.  na:ional  com- 
mander of  the  American  Legion  in  a  re- 
cent address  demanded  that  we  cease  all 
help  to  nations  assisting  any  Communist 
areas. 

I  want  to  say  again  that  I  congratulate 
the  veterans  and  the  workingmen  of 
the  Nation  that  they  are  at  last  taking 
sides  in  this  conflict  and  will  insist,  with 
all  the  power  at  their  command,  that 
the  Congress  of  the  United  States  stop 
this  stupid  business  of  arming  our  po- 
tential and  actual  enemies. 
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We  are  repeating  the  unpardonable 
sin  for  the  second  time  in  a  short  gen- 
eration. We  furnished  the  necessary 
scrap  iron  and  petroleum  to  arm  Japan 
prior  to  World  War  n.  and  then  sent 
the  boys  into  the  Pacific  areas  to  catch 
that  scrap  iron  in  their  bare  hands  com- 
ing back  out  of  Japanese  guns.  I  saw 
part  of  that  business,  and,  Mr.  President, 
it  was  not  pretty. 

Mr.  President.  I  ask  unanimous  con- 
sent to  have  a  release  from  my  office, 
dated  Augtist  23.  inserted  in  the  Recoso 
at  this  point  in  my  remarks. 

There  being  no  objection,  the  release 
was  ordered  to  be  printed  in  the  Record, 
as  follows : 

Washington,  D.  C,  August  23,  1950. — 
United  States  Senator  Gcoege  W.  Malonx. 
Republican,  Nevada,  said  today  that  the  ad- 
ministration shows  total  Ignorance  of  how 
75  percent  of  the  American  people  live  and 
manage  to  make  ends  meet  when  they  talk 
glibly  about  raising  taxes  to  cut  purchasing 
power. 

In  a  statement  demanding  a  stop  to 
wasteful  and  unnecessary  spending  by  the 
Government  before  taxes  are  raised.  Senator 
Malonb  said,  "The  American  worker — one  of 
that  vast  number  who  earn  their  living  the 
hard  way — Is  as  patriotic  as  any  official  In 
Washington  and  U  quite  willing  to  tighten 
his  belt  and  make  whatever  personal  sacri- 
fices may  be  necessary  to  win  the  war,  but  he 
does  not  want  to  be  told  that  his  taxes  are  to 
be  raised  to  take  away  his  raise  In  pay  and  to 
hold  down  the  living  standard  of  his  family, 
and  especially  Is  this  true  since  he  has  been 
saving  his  pennies  for,  say,  much-needed 
shoes,  or  another  dress  for  his  daughter  In 
high  school,  or  some  other  family  necessity." 
Continuing.  Senator  Malone  said:  '"The 
President  and  some  of  the  United  States  Sen- 
ators have  indicated  that  they  think  the 
American  wage  earner  or  salaried  man  has 
too  much  and  that  It  must  be  taken  away 
from  him  before  he  can  spend  It  for  some- 
thing he  wants.  This  Is  what  they  mean 
when  they  glibly  talk  of  cutting  the  Ameri- 
can citizens'  purchasing  power  through  in- 
creased taxes. 

'•This  comes  with  111  grace  from  an  admin- 
istration which  has  not  suggested  that  the 
Government  save  one  jaenny  anywhere.  The 
slogan  seems  to  be:  'Boondoggle  as  usual; 
give  billions  to  Europe  as  usual;  waste  and 
spend  as  usual;  and  get  more  money  by  sim- 
ply boosting  the  taxes  on  the  American  citi- 
zens, telling  them  they  have  too  much  pur- 
chasing power." 

"Such  thinking  shows  no  understanding 
of  how  the  people  west  of  Washington  city 
llmiu  manage  to  make  ends  meet;  It  shows 
no  consideration  for  the  hard-preased  Amer- 
ican consumer,  from  whom  all  taxes  come 
eventually. 

"The  constant  raising  of  taxes  to  deplete 
the  spending  power  of  the  wage  earner  makes 
ludicrous  the  Administration's  brave  proph- 
ecy that  every  American  will  ultimately 
make  «200  per  week.  One  side  of  the  mouth 
says  '$200  per  week  for  evenrone'  and  the 
other  side  of  the  mouth  aays  'raise  taxes  to 
take  away  purchasing  power."  And  don't 
think  for  a  moment  that  this  socialistic 
everything-for-the-Governmeut  move  will 
end  with  the  war's  end;  the  Socialists  are 
moving  In.  If  taxes,  visible  and  hidden.  In- 
crease faster  than  doe*  the  wage  standard, 
than  a  $200-per-week  or,  for  that  matter, 
a  $1.000-per-week  wage  base  would  be  no 
advantage  to  the  wage  earner,  as  of  course 
the  Administration  must  have  known  when 
It  made  that  statement,  obviously  designed 
to  attract  the  unwary  voter. 

"American  people  are  patriotic  and  wlU 
make  necessary  sacrifices  to  win  the  w^ar,  but 
they   object   to  their  money   being  wasted. 
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They  object  to  tSiWO.OOO.OOO  of  their  hard- 
earned  money  being  aent  thia  coming  year 
for  boondoggling  and  waste  In  European 
coimtrles   while   a   war  must  be   paid   for. 

"The  higher  expenditure*  necessitated  by 
war  should  be  met  first  through  curtailment 
of  waste.  (In  a  prevlotis  statement,  I  point- 
ed out  where  savings  could  be  made.) 

"If  and  when  It  can  be  honestly  shown 
that  the  utmost  economies  have  l>een  made 
and  the  vital  needs  of  national  defense  are 
ctlll  unmet,  then  and  only  then  would  higher 
taxes  be  In  the  national  Interest.'' 

Mr.  MALONE  Mr.  President.  I  ask 
unanimous  consent  to  have  inserted  at 
this  point  in  the  Record  a  release  from 
my  office  dated  August  30. 

There  being  no  object'.on,  the  release 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

Washington,  D.  C  August  30,  1950.— 
United  States  Senator  Geoict  W.  Maloki. 
Republican,  of  Nevada,  charged  the  State 
Department  with  deception  and  dishonesty 
In  Its  now  revealed  expansion  plans  for  the 
point  4  program. 

Senator  Maijoni  said:  "'When  administra- 
tion spokesmen  were  confronted  on  the  Sen- 
ate floor  with  estimates  that  point  4  would 
cost  the  United  States  taxpayers  thousands 
of  millions  of  dollars,  they  blandly  answered 
that  the  »45.000.000  request  was  not  pre- 
liminary to  request  for  larger  sums  and  that 
money  was  to  be  used  In  this  connection 
only  to  send  American  experts  to  advuc  the 
rulers  of  "underdeveloped"  countries  about 
projects.  They  settled  for  t35.C0O.COO.  Tet. 
word  comes  now  that  $85,000,030  of  ECA 
funds  are  to  be  spent  on  the  point  4  program. 

"Point  4  philosophy  Ignores  the  precept  of 
common  honesty  In  government.  It  was 
Inaugtirated  In  an  atmosphere  of  dishonesty, 
the  administration  attempting  to  make  It 
look  like  a  small  project  which  needed  no 
study  and  tut  little  money. 

"The  Joker  is  that  the  measure  provides 
that  the  private  Investments  necessary  for 
the  development  projects  are  to  be  guaran- 
teed by  the  United  States  Government.  In 
other  words,  losses  due  to  socialization  or 
confiscation  of  private  property  In  foreign 
countries,  or  due  to  any  other  cause,  are  to 
be  passed  on  to  the  United  States  taxpayer. 
Leading  proponents  of  point  4  say  that  It  la 
a  50- year  program  which  wUl  cost  at  least 
$7,000,000,000  per  year,  or  $350,000,000,000 
over  a  50-year  period.  Other  estimates  run 
higher. 

"Point  4  was  never  a  "plan."  but  a  loosely 
conceived  form  of  global  WPA,  trotted  out 
as  'a  bold  new  program",  hailed  enthusiasti- 
cally by  the  do-gooders  who  think  that  there 
Is  no  limit  to  the  taxes  which  can  be  taken 
from  the  American  people  and  that  we 
should  share  our  taxpayers"  money  with  fw- 
elgn  countries. 

"To  some  of  us,  it  was  evident  from  the 
first  that,  despite  claims  to  the  contrary, 
the  scheme  contemplated  the  deep  goug- 
ing of  the  United  States  taxpayer.  If  the 
foreign  countries  had  national  Integrity  and 
were  to  supply  their  own  capital,  then  why 
wouldn't  they  hire  their  own  American  ex- 
perts, as  In  the  past. 

"There  Is  great  merit  In  the  idea  of  de- 
veloping backward  areas,  and  venture  cap- 
ital Is  abundantly  available  whenever  for- 
eign countries  create  a  favorable  Investment 
climate  through  fair  fiscal  and  monetary 
policies,  demonstrated  good-will  toward  for- 
eign enterprises,  and  establish  a  record 
which  assures  an  Investor  a  fair  chance  on 
his  money. 

"The  point  4  plan  would  shift  the  risk 
from  the  willing  investor,  seeking  a  profit, 
to  the  American  taxpayer.  The  American 
public  should  not  be  expected  to  make  good 
losses  brought  about  by  the  lack  of  integrity 
on  the  part  of  foreign  countries. 


"Point  4  cannot  do  the  things  that  art 
promised  in  lu  name  without  a  much  deeper 
drain  on  the  American  taxpayers  and  much 
severer  restrictions  on  American  freedom 
than  the  Administration  has  spelled  out. 
We  cannot  very  well  establlah  and  set  In 
motion  a  program  affecting  millions  of 
people  for  50  years  and  then  suddenly  draw 
back. 

"The  potential  of  pc^nt  4  should  be  re- 
viewed carefuUy  before  the  Government 
sends  experts  all  over  the  world  bearing 
promises  on  which  our  American  worken 
win  have  to  make  good." 

NOTICE    OP    POSBIBnJTT   OP   NIOBT 
SESSION  TOMORROW 

Mr.  MYERS.  Mr.  President.  I  inrite 
attention  to  the  fact  that  the  revemie 
bill  of  1950.  now  ^nder  consideration. 
provides  that  the  rates  under  the  in- 
dividual income-tax  iNPovision  shall  talce 
effect  as  of  October  1.  A  huge  admini> 
strative  and  mechanical  task  devolves 
on  the  Treasury  Department  in  the  ef- 
fort to  get  ready  for  October  1.  There- 
fore it  is  imperative  to  have  expeditious 
action  on  the  bill.  I  wish  to  serve  notice 
on  the  Senate  that  there  is  a  possibility 
that  we  may  have  a  night  session  to- 
morrow. That  is  not  certain,  but  I  think 
that  Senators,  in  arranging  their  en- 
gagements for  the  late  afternoon  and 
evening,  should  take  into  consideration 
the  possibility  that  we  may  have  an 
evening  session.  The  President  is  hope- 
ful that  we  may  be  able  to  get  this  bill 
to  his  desk  at  a  very  early  date  in  order 
that  the  Treasury  Department  may  do 
its  part  in  working  out  its  plan  so  that 
the  effective  date  of  October  1  may  be 
met.  I  make  that  anhoimcement  for 
the  Record.  

The  PRESIDING  OFFICER.  The 
Chair  is  sure  Senators  will  take  due 
notice. 

EXECUnVB  SESSION 

Mr.  MYERS.  Mr.  President.  I  move 
that  the  Senate  proceed  to  the  consider- 
ation of  executive  business. 

The  motion  was  agreed  to;  and  the 
Senate  proceeded  to  the  consideration 
of  executive  business. 

EXECUTIVE  MESSAGES   REPERRSD 

The  PRESIDING  OFFICER  (Mr. 
HtmPHREY  >  laid  before  the  Senate  mes- 
sages from  the  President  of  the  United 
States  submitting  stmdry  nominations, 
which  were  referred  to  the  appnvri*te 
committees. 

(For  nominations  this  day  recrived, 
see  the  end  of  Senate  proceedings.) 

The  PRESIDING  OFFICER.  If  there 
be  no  reports  of  committees,  the  clerk 
will  state  the  nominations  on  the  Exec- 
utive Calendar. 

Mr.  MYERS.  Mr.  President.  I  ask 
that  the  two  nominations  be  passed  over. 

The  PRESIDING  OFFICER.  With- 
out objection,  they  will  be  passed  over. 

BSCESS 

Mr.  MYERS-  Mr.  President,  as  in 
legislative  session.  I  move  that  the  Sen- 
ate stand  in  recess  until  12  o'clock  noon 
tomorrow. 

The  motion  was  agreed  to;  and  (at 
7  o'clock  and  54  minutes  p.  m.)  the  Sen- 
ate took  a  recess  until  tomorrow,  Thurs- 
day. August  31.  1950,  at  12  o'clock 
meridian. 
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IKSMIMATIONS 

Siccative  nominations  received  by 
the  Senate  August  30  (legislative  day, 
JiiUrlO).  1950: 

DopLOMmc  un  Wo««ich  SnvKx 

mUtaLin  OlXwyer,  of  New  Tork.  to  be  Am- 
tmn«i1nr  Krtraordlnarr  and  Plenipotentiary 
at  tbe  United  SUtef  of  America  to  Mexico. 


Tbe  foilowitn-nMaed  peraoni  to  be  port- 


AUlBAMA 

MvvtB  B.  Olovcr.  Owen*  Croos  Etoads.  Ala^ 
In  place  of  R.  M.  Cntt.  retired. 


iMbeUa  D.  Hume.  McKlnley  Park.  Alaaka, 
In  ^•ot  of  I*.  K.  Rumohr.  resifned. 
aaaoMA 
Bbcrt  A.  Frlek.  Jr..  Lupton.  Arte.,  in  place 
or  Jack  nil.  x«ilsned. 

Moumus 
rtwik  S.  Denmn.  Fountain  HIU.  Ark..  In 
place  of  Jetbro  Dwaon.  retired. 

CAUrOKKU. 

FNdertek  B.  Twlgge.  El  Dorado,  CalU..  In 
of  A.  R.  Scbelber,  resigned. 

If.  Bolcomb,  Kennan,   Calif.,  in 
place  of  C.  M-  Seott.  retired. 

Reuben  C.  Ifvfta.  Tacate.  CaUf..  In  place 
of  O.  M.  RoMnaon.  removed. 

Wiaepce  V  Heryford.  Trmtty  Center.  Calif., 
tn  piaee  o^'  B.  S.  Tapie,  retired. 

COUMUSO 

B^lle  B.  Wade.  Calban,  Colo..  In  place  of 
B.  S.  Lfiiiiaiii.  transferred. 

Harley  N.  Beerr,  Sterling.  Colo..  In  place 
flC  W.  B.  Giacomint.  retired. 

COKKBCTTCUT 

WUUaBi  O.  Adams,  Canton.  Conn.,  in  place 
of  G.  F.  Cowles.  deceased. 

Leonard  8.  Appell.  New  Britain.  Conn..  In 
plaee  n(  J.  M.  Halioran.  retired. 

John  J.  Bsrger.  New  Ifllford,  Conn.,  in 
laace  of  T.  8.  Wblte.  dceeaaed. 

TLommA 

Jtbn  R  Bartafleld.  CaUahan.  Fla..  In  place 
of  A.  L.  Bhaw.  declined. 

Am  V.  Phillips.  Homestead.  Fla..  In  place 
aC  8.  E.  Livingston,  retired. 

GEoacxa 

Martnis  A.  Bomar,  Olenvood.  Ga..  In  place 
of  H  U.  Rent,  resigned. 

Frances  S.  Brady.  Mclntyre,  Ga.,  In  place 
of  O.  U.  Sbepberd.  resigned. 

Benjamin  Turner.  Point  Peter,  Ga.,  in 
place  of  IC.  C.  Parker,  retired. 

William  C  LaytOB.  Svalnsboro.  Ga.,  in 
place  of  E.  G.  FUn^ers,  resigned. 

BAWAn 

ICasae  Tamada,  KawaUoa.  T.  H.  Office 
MtabUsbed  October  1,  1M8. 

8akae  liaUaura.  Lawal,  T.  B.  Office  estab- 
Uahed  Marcb  16.  1940. 

lUe  E.  Oowan.  Mau-^aloa.  T.  B..  In  place 
of  Kaoru  Ucblmura.  rudgned, 

ILLDrOXS 

mctoael  J.  Oallo.  Benld.  111..  Li  place  of 
S.  C.  Oaundlno.  removed. 

Elwoud  J  Ellis.  Blamarek.  HL  Office  be- 
came  Presidential  July  1,  1945. 

Charles  H.  Flaber.  Carlyle.  HL.  in  place  of 
W.  8.  Westcxmann.  retired. 

Alola  N.  Modaff.  Geneva.  III.,  in  place  of 
Benry  Swanson,  deceased. 

Alvln  E.  Toung,  Hanover.  HI.,  in  place  of 
C.  8.  Balleln.  deceased. 

Albert  T.  Oswald,  ^irlngfleld.  Vl..  in  plaoa 
of  W.  M.  Rororkc,  deceased. 

Richard  L.  Fisher.  Villa  Grove,  m.,  in  placa 
«(  W.  M.  Jones,  transferred. 


OfSUMA 

Karl  R.  Oster.  Corunna,  Ind.,  In  place  ot 
H.  C.  Amos,  resigned. 

Meob  L.  Klncaid.  Jamestown.  Ind.,  In 
place  of  W.  S.  Courtney,  retired. 

Charles  E.  Pendry,  Rising  Sun,  Ind.,  In 
pUce  of  Herbert  Craig,  deceased. 

KANSAS 

Dwlght  H.  Snyder.  Bucklin,  Kans.,  in  place 
of  O.  L.  Smith,  transferred. 

Lillian  A.  floUhouser.  Dwlght,  Kans.,  In 
place  of  J.  P.  Holahouser,  deceased. 

Robert  Clark  Coursen,  Overbrook,  Kans., 
In  place  of  B-  B.  Malchel.  retired. 

Dean  A.  Hopkins.  Protection,  Kans.,  In 
place  of  L.  J.  Peacock,  retired. 

Elmer  M.  Holt,  Wellington,  Kans.,  in  place 
of  A.  A.  Belsley,  retired. 

KkNTUCKT 

Parker  D.  Moore.  Bardwell.  Ky.,  In  place 
of  B.  P.  Edrlngton,  deceased. 

Anna  K.  Rice.  Ghent,  Ky.,  In  place  of 
M.  D.  Dlugxiid,  deceased. 

Joseph  M.  Tong.  Lyndon,  Ky..  In  place  of 
8.  E.  Forston,  retired. 

William  Arthur  Scott.  Springfield,  Ky.,  in 
place  of  T.  C.  Campbell,  retired. 

ICABTUINS 

James  N.  Day.  Bel  Air,  Md..  In  place  of 
J.  G.  Archer,  retired. 

George  T.  Perrlne,  Mountain  Lake  Park, 
Md.,  in  placv*  of  K.  G.  O'Donnell,  retired. 

Frank  P.  Myers.  Westminster,  Md.,  in  place 
of  C.  W.  Klee,  resigned. 

MA88ACHT7SETTS 

Thomas  E.  Hennessy.  Danvers,  Mass.,  in 
place  of  A.  K.  Bates,  retired. 

Harold  V.  Gunnason,  North  Adams,  Mass., 
In  place  of  W.  W.  Dooling,  deceased. 

MICHIGAN 

Wesley  M.  Dawson.  Tpsllantl,  Mich.,  In 
place  of  Matthew  Max.  retired. 

MINNCSOTA 

Clyde  E.  Allen.  Champlln,  Minn.,  In  place 
<rf  C.  C.  Howe,  resigned. 

John  O.  Barklow.  Kasota,  Minn.,  In  place 
of  A.  L.  Davles.  retired. 

Joseph  C.  Budlk.  Redwood  Falls.  Minn.,  In 
place  of  J.  R.  Keefe,  retired. 

MISSISSIPPI 

Thomas  V.  Laird,  Morton,  Miss.,  In  place 
of  Nannie  Stuart,  retired. 

Zelda  M.  Dye,  Vardaman,  Miss.,  In  place 
of  J.  E.  Morgan,  resigned. 
Missorrai 

John  W.  Freeman,  Eminence,  Mo.,  In  place 
of  A.  A.  Lewis,  deceased. 

Joseph  S.  Ford.  Eugene,  Mo.,  In  place  of 
W.  O.  Morris,  transferred. 

NEBRASKA 

Cloyd  D.  Thomas.  Clay  Center.  Nebr.,  in 
place  of  H.  A.  Swanson,  retired. 

Arthur  J.  Buchholz,  Rulo.  Nebr.,  In  place 
of  M.  B.  Kanaly,  resigned. 

Milan  Dale  Nickel.  Western.  Nebr..  In  place 
Of  M.  T.  Kilmer,  retired. 

NTW  HAMPSKIBE 

Bernard  E.  Robie,  Kingston,  N.  H.,  In  place 
of  K  P.  Gibson,  retired. 

irrw  jxasET 

George  N.  Tantz.  Belle  Mead,  N.  J..  In  place 
Of  H.  C.  Dixon,  retired. 

Lindsay  H.  Rudd,  Bloomtleld,  N.  J..  In  place 
Of  M.  H.  Connelly,  retired. 

MSW  TOEK 

Harold  James  Hyland.  Arcade,  N.  T.,  in 
place  of  H.  J.  Hyland.  resigned. 

James  W.  Ansbrow,  Darlen  Center,  N.  T., 
In  place  of  ■.  M.  Ortner,  retired. 

Harold  O.  Bpke.  BoUey,  N.  T.,  in  place  of 
George  Beal,  retired. 

■dmtmd  R.  WUllford,  Sehroon  Lake,  N.  Y,, 
In  place  of  C.  A.  Loekwood.  retired. 


irOKTB  CASOLIWA 

Leon  C.  Frederick.  Ca-Vcl,  N.  C.  Office  ea- 
tabllshed  February  1.  1948. 

LinvUle  L.  Hendren,  Elkln.  N.  C.  in  place 
of  F.  W.  Graham,  deceased. 

Howard  E.  Morlcle,  Reldsvllle,  N.  C,  In 
place  of  W.  S.  Somers.  deceased. 

Leonard  S.  Daniel,  Warrenton,  N.  C,  in 
place  of  C.  F.  Mo*ley,  retired. 

NORTH  DAKOTA 

Leon  A.  Ferguson.  Bottineau.  N.  Dak.,  In 
place  of  A.  O.  Williams,  retired. 

Norman  W.  Brudeseth.  Hamar,  N.  Dak..  In 
place  of  C.  C.  Brudeseth,  retired. 

Edmond  W.  Green.  Hanklnson,  N.  Dak.,  In 
place  of  M.  A.  Wipperman.  retired. 

Chester  W.  Thompson,  Woodworth.  N.  Dak., 
In  place  of  S.  E.  Melzer.  resigned. 
OHIO 

Erwln  A.  Carrigan,  Manchester.  Ohio,  in 
place  of  S.  E.  Fleming,  transferred. 

Marie  Antoine  Humpert,  Mount  Saint  Jo- 
seph, Ohio,  in  place  of  A.  M.  OMeara,  de- 

WlUard  W.  Welnstock,  Powell,  Ohio,  In 
place  of  M.  D.  Case,  retired. 

John  Sekerak,  Struthers,  Ohio,  in  place  of 
R.  C.  Boylan,  retired. 

Kenneth  C.  Lchr.  WoodvUle.  Ohio,  in  place 
of  J.  K.  Palst,  deceased. 

OKLAHOMA 

Bill  Morgan,  H&rtsh  jrne,  Okla.,  in  place  of 
Prank  James,  resigned. 

Jasper  Francis  Rankin,  Haskell.  Okla.,  in 
place  of  C.  D.  Trlppett,  transferred. 

William  E.  Reynolds.  Salina,  Ok'a..  in  place 
of  W.  W.  Powell,  retired. 

PENNSTLVANIA 

John  W.  Supancik,  Claridge,  Pa.,  in  place  of 
J.  O.  Whlteman,  retired. 

James  R.  Wilson.  Fairchance.  Pa.,  in  place 
of  C.  H.  Wilson,  retired. 

Jessie  Evelyn  Scott.  Guyaux,  Pa.,  In  place 
of  J.  M.  Scott,  retired. 

Joseph  L.  Kruth.  HarmarviUe,  Pa.,  in  placet/ 
of  Armena  Crawford,  resigned. 

Edward  M.  Ank,  Harrison  City,  Pa..  In  place 
of   W.  T.  Smith,  retired. 

Henry  E.  Warmkessell,  Landlngvllle,  Pa.. 
In  place  of  C.  G.  Matz,  retired. 

Charles  J.  Bennett,  Jr.,  Mount  Joy,  Pa., 
In  place  of  C.  J.  Bennett,  transferred. 

Joseph  B.  Luff,  Rlchboro,  Pa.,  In  place  of 
A.  D.  Traub,  resigned. 

Evlyn  A.  Boebrlnger,  Sllverdale,  Pa.,  in 
place  of  Herman  Gerstlauer,  resigned. 

Francis  B.  Reed,  Sumneytown,  Pa.,  in  place 
of  A.  C.  Hiltebeitel,  resigned. 

EHzibeth  S.  Whitesell,  Washington  Cross- 
ing, Pa.  Office  became  presidential  July  1, 
1948. 

Samuel  J.  Corbit,  Wyomlsclng,  Pa.,  in  place 
of  M.  R.  Luft,  deceased. 

SOTJTH  DAKOTA 

Joseph  E.  Jlran,  Bristol,  S.  Dak.,  in  place 
of  Berthold  FlakoU,  transferred. 

Prank  M.  Brooks,  Florence.  S.  Dak.,  in  place 
of  Ann  Brooks,  resigned. 

Vincent  W.  Hanrahan,  Lemmon,  S.  Dak., 
In  place  of  C.  E.  Smith,  deceased. 

TXNNESSXK 

Thomas  C.  Tucker,  Martin,  Tenn.,  In  place 
of  F.  C.  Vowell,  resigned. 

TEXAS 

Ivey  B.  Holt,  Olton,  Tex.,  In  place  of  Bailey 
Hair,  transferred. 

VXSMONT 

George  H.  Huban.  Mlddlebury,  Vt.,  in  pla!:e 
of  F.  J.  Donahue,  retired. 

Angelo  G.  Restlvo,  Rlchford,  Vt..  In  place 
of  A.  L.  Esty.  retired. 

VIBGINXA 

Percy  V.  Dennis.  Jr.,  Grundy,  Va.,  In  place 
of  I.  S.  Owens,  resigned. 
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Itley  O.  Fowler,  Royal  City,  Va.,  In  placa 
of  I.  O.  Fowler,  resigned. 

VrASBINOTOK 

Daniel  G.  Donovan,  Monroe,  Wash.,  In  placa 
of  T.  P.  Hickman,  resigned. 

William  R.  AUhands.  Sedro  WooUey,  Wash., 
in  place  of  Paul  Rhodlus,  retlred- 

WKST  VIRCnCIA 

Benjamin  L.  Frye.  WardensvlUe,  W.  Va.,  In 
place  of  M.  W.  Orndorff.  retired. 

Robert  J.  Stoetzer.  Wellsburg,  W.  Va.,  In 
place  of  J.  V.  Emig,  retired. 

Robert  W.  Curry,  White  Sulphur  Springs, 
W.  Va.,  in  place  of  S.  J.  Richter,  deceased. 

WISCONSIN 

Robert  C.  Davenport,  Okauchee,  WU..  In 
place  of  M.  O.  Bartelme,  retired. 

Fred  J.  French,  Prescott,  Wis,  In  place 
of  William  Murray,  retired- 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  August  30, 1950 

The  Eouse  met  at  12  o'clock  nooiL 
The  Chs  plain.  Rev.  Bernard  Braskamp, 
D.  D.,  offered  the  following  prayer: 

Almighty  God.  dally  Thou  art  reveal- 
ing Thy  greatness  and  Thy  goodness. 
Grant  that  in  these  revelations  we  may 
see  more  clearly  that  Thou  art  able  and 
willing  to  give  us  all  that  Thou  hast 
promised  and  confer  upon  us  every- 
thing we  need. 

May  v.e  never  yield  to  that  devastat- 
ing mood  of  fatalism  and  defeatism 
which  makes  us  feel  that  our  faith  is 
vain  and  that  all  our  plans  and  efforts 
to  build  a  nobler  civilization  will  be 
futile. 

We  pray  that  we  may  be  loyal  co- 
workers with  Thee  and  with  one  another. 
Inspire  us  with  clear  vision  and  im- 
daunted  courage.  Give  us  a  faith  which 
casts  out  fear  and  a  hope  which  defies 
despair. 

To  Thy  name,  through  Christ  our  Lord, 
we  give  all  the  praise.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
McDanlel,  its  enrolling  clerk,  armounced 
that  the  Senate  had  passed  a  bill  of  the 
following  title,  in  which  the  concurrence 
of  the  House  is  requested: 

S.  4029.  An  act  to  amend  the  Selective 
Service  Act  of  1948,  as  amended,  so  as  to 
provide  for  special  registration,  classification, 
and  Induction  of  certain  medical,  dental,  and 
allied  specialist  categories,  and  for  other 
purposes. 

DEPENDENTS    ASSISTANCE    ACT   OF    1950 

Mr.  VINSON  submitted  a  conference 
report  and  statement  on  the  bill  <S. 
4071 )  to  provide  allowances  for  depend- 
ents of  enlisted  members  of  the  uni- 
formed services,  to  suspend  certain  pro- 
visions of  the  Career  Compensation  Act 
of  1949,  and  for  other  purposes. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  JACOBS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  genUeman  from  In- 
diana? 

There  was  no  objection. 

[Mr.  Jacobs  addressed  the  House.  His 
remarks  appear  in  the  Appendix.  1 

SPECIAL  ORDERS  GRANTED 

Mr.  MADDEN.  Mr.  Speaker,  I  have 
a  special  order  to  address  the  House  to- 
day. I  ask  unanimous  consent  that  that 
special  order  be  transferred  over  until 
tomorrow. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Indiana? 

There  was  no  objection. 

Mr.  MADDEN  asked  and  was  given 
permission  to  address  the  House  for  30 
minutes  on  Friday  next,  following  the 
legislative  program  and  any  special  or- 
ders heretofore  entered. 

GENERAL  MacARTHXTR 

Mr.  JENKINS.  Mr.  Speaker,  I  ask 
imanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  JENKINS.  Mr.  Speaker,  the 
haste  with  which  President  Truman 
apologized  to  General  MacArthur  proves 
that  the  President  was  WTong  when  he 
ordered  MacArthur  to  withdraw  his  let- 
ter to  the  Veterans  of  Foreign  Wars, 

The  almost  unanimous  approval  which 
the  American  people  are  giving  to  Gen- 
eral MacArthurs  action  prove  that  he 
was  absolutely  right  in  every  respect. 

Mr.  Speaker,  when?  Oh  when  is  the 
President  going  to  be  strong  enough  to 
rid  himself  and  the  country  of  Dean 
Acheson  and  his  tribe?  Everybody  even 
a  wayfaring  man  knows  that  Acheson's 
foreign  policy  whatever  it  may  be  has 
,  brought  us  into  a  bloody  war.  This  war 
has  potentialties  that  have  brought  ter- 
rific unrest  to  our  people  everywhere. 
It  threatens  the  foundations  of  the  Re- 
public. 

Mr.  Speaker,  there  is  no  question  but 
that  political  advantage  is  the  measuring 
rule  that  the  President  and  all  of  his 
White  House  cohorts  apply  to  their  every 
action. 

It  should  not  require  a  national  elec- 
tion to  convince  them  of  their  folly. 
Many  American  hoi's  will  die  on  the 
battlefield  in  the  meantime. 

SPECIAL  ORDER  GRANTED 

Mr.  WILSON  of  Indiana  asked  and  was 
given  permission  to  address  the  House 
for  5  minutes  today,  following  the  legis- 
lative program  and  any  special  orders 
heretofore  entered. 

WHO   GETS   US  INTO  WARS? 

Mr.  RICH.  Mr.  Speaker,  I  ask  unan- 
imous consent  to  address  the  House  for 
1  minute  and  to  revise  and  extend  my 
remarks.       

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  RICH.  Mr.  SigMiker.  last  night  a 
Democrat  from  another  body  opened  his 
tMlitical  campaign  in  Maryland  by  mak- 
ing a  great  plea  to  the  people  to  elect 
him  again  and  stated  that  the  Repub- 


licans are  isolatioiilats.  that  they  were 
against  aid  to  Korea,  that  they  were  tor 
cutting  off  aid  toOfeeoe  and  Tuikey,  and 
they  were  against  the  North  Atlantic 
Pact  and  also  China. 

Mr.  HUBER  Mr.  Breaker,  a  point  at 
order.  

The  SPEAKER.  The  gentleman  kZM>ws 
the  rules.  He  should  not  refer  to  Mem- 
bers of  Uie  other  body. 

Mr.  RANKIN.  Mr.  Speaker,  a  point  of 
order. 

The  SPEAKER.  The  C^ahr  is  just  say- 
ing to  the  gentleman  to  proceed  in  order. 

Mr.  RICH.  Mr.  Speaker,  I  want  you 
to  know  that  when  we  got  into  World 
War  I  the  President  of  that  day  was 
elected  on  the  plea  that  he  would  keep 
us  out  of  war.  The  Democrats  got  us  into 
World  War  I.  When  we  got  into  World 
War  n  the  President  at  that  time  said: 

I  promise  you  mothers  again  and  again 
and  again  your  sons  will  not  fight  on  foreign 
aoU. 

Who  got  us  Into  World  War  II?  A 
Democrat.  Who  is  responsible  for  get- 
ting us  into  the  Korean  war?  Nobody 
but  the  President  of  the  United  States — 
a  Democrat.  Congress  had  no  say  in 
it  whatever.  With  the  war  record  of  the 
Democrats  in  the  past  35  years  is  it  not 
dishonest  to  say  the  Republicans  are  re- 
sponsible for  this  war  record  of  the 
Democratic  Party.  I  say  it  Is  dishonest. 
dishonorable,  and  an  untruth  of  the 
greatest  magnitude.  Are  3^u  satisfied 
with  the  aid  given  to  Russia  by  Uncle 
Sam  to  the  tune  of  over  (12,500.000,000 
in  lend-lease?  Are  you  satisfied  with  the 
two  and  one-half  biUion  of  American  dol- 
lars you  gave  to  China,  besides  the  Amer- 
ican lives  lost  in  delivering  the  goods 
to  China?  Are  you  satisfied  with  the 
great  national  debt  of  $260,000,000,000 
created  by  the  inabihty  of  the  Democrats 
to  nm  the  country  economically?  Are 
you  satisfied  with  the  Democratic  high 
taxes?  Are  you  satisfied  with  the  Demo- 
cratic high  prices?  Are  you  satisfied 
with  Democratic  waste  and  extrava- 
gance? If  you  are  satisfied  with  this 
bad  situation  then  give  the  Democrats 
credit.  Are  you  satisfied  to  have  your 
sons  killed  in  Korea?  For  what?  If  you 
want  to  get  out  of  war  and  keep  out  of 
war  beware  of  New  Deal,  Fair  Deal,  "raw- 
deal"  Democrats.  Americans,  a  word  to 
the  wise  is  sufQcient. 

THE  LATE  CHARIJ8  G.  EINDKRUP 

Mr.  CURTIS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarics. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ne- 
braska? 

There  was  no  objection. 

Mr.  CURTIS.  Mr.  Speaker,  It  becomes 
my  sad  duty  to  announce  to  the  House 
the  death  of  a  former  Member  of  this 
body,  the  Honorable  Charles  G.  Binder- 
up,  who  served  with  distinction  in  the 
Seventy-fourth  and  Seventy-fifth  Con- 
gresses. 

Mr.  Binderup  was  elected  on  the  Dem- 
ocratic ticket  from  the  then  Fourth  Con- 
gressional District  of  Nebraska. 

Charles  O.  Binderup  was  bom  in  Hor- 
sens,  Denmark,  March  5, 1873.   He  came 
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to  Americft  as  a  child  of  6  months.  His 
parents  settled  in  Nebraska.  Mr.Binder- 
up  was  a  life-long  resident  of  my  home- 
town. Minden.  Nebr.  He  engaged  in 
business  in  Minden  for  many,  many 
yean.  He  was  extremely  well-known 
and  had  manj'  friends. 

Mi.  Charles  O.  Binderup  was  an  ener- 
getic citiien,  a  good  speaker,  and  ^-as 
intensely  interested  in  the  economy  and 
politics  of  the  country.  As  a  Member 
of  Congress,  he  was  widely  known  for  his 
work  in  connection  with  our  monetary 
system.  He  gave  special  attention  to  all 
the  problems  of  agriculture  and  acUvely 
and  successfully  promoted  the  expan- 
sion of  irrigation. 

Mr.  Binderup  died  at  Minden.  August 
W.  1950.  at  the  age  of  77. 

Mr.  Speaker.  I  know  that  I  speak  for 
every  Member  who  served  here  witii  Mr. 
Binderup  in  expressing  our  sorrow  at  his 
passing.  We  extend  to  his  wife  and 
daughters  our  deepest  sympathy. 
IIBS.  HBHBT  DOORLKY 
Mr.  MttUER  of  Nebraska.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ne- 
braska? 

There  was  no  objection. 
Mr.  MILLER  of  Nebraska.  Mr 
Speaker,  in  his  remarks,  yesterday,  the 
gentleman  from  Texas  I  Mr.  Patman] 
listed  as  a  member  of  the  advisory 
board  of  the  Committee  for  Con- 
stitutional Govenmient  the  name  of 
Mrs.  Henry  Doorley,  wife  of  the  edi- 
tor of  the  Omaha  (Nebr.)  World-Her- 
ald, ^r  the  benefit  of  the  Members  of 
the  House  I  would  like  to  further  identify 
this  estimable  lady.  Mrs.  Henry  Door- 
ley  is  the  daughter  of  the  late,  great 
Senator  from  Nebraska,  the  Honorable 
Gilbert  M.  Hitchcock,  who  served  the 
Democratic  Party  long  and  brilliantly 
in  both  Houses  of  Congress.  Need  I  re- 
mind the  Members  that  Senator  Hitch- 
cock was  the  author  of  the  party  plat- 
form on  which  Franklin  Roosevelt  was 
elected  in  1932  but  which,  after  he  was 
inaugurated,  he  immediately  threw  into 
the  ashcan.  He  led  the  fight  for  the 
JWeral  Reserve  Bank  and  other  for- 
ward looklna:  legislation  in  the  admin- 
istration of  Woodrow  Wilson.  The  cap- 
ture of  his  beloved  party  by  the  New  Deal 
was  a  Utter  disappointment  to  him. 
Since  his  passing  his  daughter  has  striven 
mightily  to  carry  out  his  ideals  and  his 
passion  for  constitutional  government. 
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Mr.  SPENCE.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  managers 
on  the  part  of  the  House  may  have  until 
midnight,  tonight  to  file  a  conference  re- 
port on  the  bill  H.  R.  9176. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlonan  from  Ken- 
tucky? 

There  was  no  objection. 

THK  LATE  AMBR06S  J.  KENKEDT 

Mr.  8ASSCER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the 
House  for  1  minute  and  to  revise  and 
extend  my  remarks. 


The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Mary- 
land? 
There  was  no  objection. 
Mr.  SASSCER.    Mr.  Speaker,  it  is  my 
sad  duty  to  inform  the  House  of  the 
death  of  a  former  colleague  with  whom 
many  of  the  now  sitting  Members  served 
in  this  body.    Day  before  yesterday  the 
Honorable  Ambrose  J.  Kennedy,  a  for- 
mer Member  of  this  House  from  Mary- 
land, died  of  a  cerebral  hemorrhage.    All 
who  knew  Mr.  Kennedy  were  saddened 
by  his  passing.    He  was  an  outstanding 
figure  for  years  in  Maryland  life  and  in 
Maryland  politics.    I  had  the  privilege 
of  serving  in  the  Maryland  Senate  with 
him  some  years  ago.    He  served  there 
with  fldeUty  and  abiUty.   He  later  served 
as  parole  commissioner  of  Maryland  and 
was  a  member  of  the  city  council  of  his 
home  city.    He  came  here  with  a  back- 
ground of  valuable  experience.    While  in 
this  body  he  was  chairman  of  the  Com- 
mittee on  Claims,  and  the  ranking  mem- 
ber of  the  Committee  on  the  District  of 
Colvunbia.     Mr.  Kennedy  was  a  force- 
ful, able  Member  of  the  House;  a  man  of 
keen  intellect.    He  had  a  keen  intellect 
and  genial  personality  and  commanded 
the  affection  and  esteem  of  his  fellow 
Members.    His  passing  will  be  a  distinct 
loss  to  his  State  and  to  the  Nation. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  3rield? 

Mr.  SASSCER.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  McCORMACK.  I  join  with  my 
friend  in  his  expression  of  sorrow  in  the 
passing  of  Mr.  Kennedy.  He  was  one  of 
the  most  striking  personalities  that  I 
ever  met.  Everjone  who  served  with 
h<m  will  remember  not  only  his  outstand- 
ing ability  and  his  devotion  to  duty,  but 
also  that  beaming  friendship  and  that 
open  countenance  and  that  fine  mind 
that  he  entertained  for  everyone.  I  join 
with  the  gentlemen  in  expressing  to  Mrs. 
Kennedy  and  the  loved  ones  he  left  be- 
hind my  deepest  sympathy  in  their  great 
loss. 

Mr.  SASSCER  I  thank  the  gentle- 
man. 

Mr.  FALLON.  Mr.  Speaker,  the  sud- 
den and  imtimely  death  of  my  very  good 
friend.  Ambrose  J.  Kennedy,  has  brought 
me  deep  sorrow.  I  know  Ambrose  Ken- 
nedy and  members  of  his  family  inti- 
mately, although  I  did  not  have  the  privi- 
lege, as  3ome  of  you  had.  of  serving  with 
him.  But  I  did  have  the  honor  of  being 
one  of  his  constituents.  He  was  known 
throughout  his  district  as  a  man  of 
courage  and  great  ability.  He  was  de- 
voted to  the  interest  and  betterment  of 
the  people  he  represented  and  possessed 
a  most  unusual  knowledge  and  grasp  of 
the  problems  of  his  congressional  dis- 
trict and  State. 

He  was  not  only,  a  friend  and  an  out- 
standing Representative  to  his  constitu- 
ents but  served  also  in  a  national  capac- 
ity in  Congress.  He  assumed  his  first 
public  office  when  he  became  a  member 
of  the  city  council  and  in  1926  was  elected 
to  the  State  senate.  While  a  member 
of  the  senate,  he  was  appointed  parole 
commissioner  by  Governor  Ritchie.  In 
1932.  he  became  a  Member  of  Congress 
and  was  returned  to  the  House  of  Repre- 
sentatives in  1934,  1936,  and  1938.    He 


was  ranking  member  of  the  District  of 
Columbia  Committee  and  could  have 
been  chairman  but  gave  up  the  chair- 
manship to  retain  the  chairmanship  of 
the  Claims  Committee.  He  was  an  ad- 
vocate of  improved  municipal  gov- 
ernment for  Washington.  He  became 
known  as  a  real  friend  of  the  District, 
and  was  instrumental  in  putting 
through  legislation  which  gave  the  Dis- 
trict employees  a  holiday  each  Saturday. 
During  the  Seventy-fifth  and  Seventy- 
sixth  Congresses,  he  was  chairman  of 
the  Fiscal  Affairs  Subcommittee  of  the 
House  District  Conunittee  and  in  that 
capacity,  handled  all  of  the  tax  bills.  He 
successfully  put  through  legislation  giv- 
ing sabbatical  leave  to  all  the  teachers  in 
the  District  of  Columbia. 

He  had  the  admiration  and  respect  of 
all  who  knew  him  and,  particularly,  the 
Members  of  Congress  from  Maryland 
who  were  so  intimately  associated  with 
him.  His  sudden  passing  at  the  early 
age  of  56  has  ended  a  very  useful  and 
worth-while  career.  The  Nation  has  lost 
an  exponent  of  those  principles  of  sound 
government  which  must  be  preserved  if 
our  democracy  is  to  survive.  I  shall  miss 
Ambrose  Kennedy  for  I  had  great  con- 
fidence in  him  and  great  respect  for  his 
opinion. 

I  am  sure  that  the  Members  of  the 
House  join  with  me  in  expressing  my 
deepest  sympathy  to  Mrs.  Kennedy,  to 
her  children,  and  to  his  relatives  and 
many  friends. 

THE  LATE  EARL  CADDOCK 

Mr.  JENSEN.  Mr.  Speaker.  I  ask 
tinanimous  consent  to  address  the  House 
for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Iowa? 

There  was  no  objection. 

Mr.  JENSEN.  Mr.  Speaker,  my  es- 
teemed and  beloved  friend.  Earl  Cad- 
dock,  has  gone  to  his  reward.  Earl 
Caddock  was  a  gentleman  of  the  highest 
order,  a  good  husband  and  father,  and 
loyal  friend.  Earl  Caddock  was  not  only 
a  former  champion  wrestler  of  the  world ; 
he  was  the  ideal  of  many  American  boys, 
for  he  lived  as  clean  as  he  wrestled.  He 
was  not  only  a  champion  WTestler.  but  he 
was  a  champion  of  fair  play  and  of  our 
Christian  religion.  I  knew  him  well  and 
admired  him  for  all  his  fine  qualities. 
He  served  his  country  with  honor  and 
credit  in  World  War  I.  I  grieve  with  his 
good  wife  and  family  and  a  great  multi- 
tude of  friends  in  Iowa  and  all  over 
America.    God  rest  his  souL 

WAR 

Mr.  SMITH  of  Wisconsin.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute  and 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Wisconsin? 

There  was  no  objection. 

Mr.  SMITH  of  Wisconsin.  Mr. 
Speaker.  I  have  before  me  what  I  think 
is  the  picture  of  the  year.  It  shows  a 
portion  of  that  famous  Alexandria  Light 
Infantry  marching  off  to  war  again. 
The  title  of  the  picture,  which  appeared 
in  the  Times- Herald  this  morning,  says 
"Daddy's  little  girl  does  not  want  him 
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to  say  good-by,"  and  this  big  staff  ser- 
geant is  carrying  his  daughter  in  the 
line  of  march. 

I  was  deeply  touched  by  this  picture 
because  it  seemed  to  me  to  be  evidence 
of  the  fact  that  all  of  us  are  groping  for 
an  answer  to  this  question  of  war.  We 
know  that  history  is  not  on  our  side 
v.hen  we  prepare  and  build  up  great 
armies.  War  has  never  been  the  answer. 
War  never  brings  peace.  Think  of  it. 
these  young  men  marching  off  to  war  a 
second  time  in  less  than  10  years.  Bun- 
gled foreign  policy  by  an  inept  Demo- 
cratic administration  is  responsible. 

I  am  wondering.  Mr.  Speaker,  if  the 
time  has  not  come  for  us  to  spend  more 
time  on  our  knees  looking  to  the  Master 
for  leadership  and  direction.  Prayer 
could  be  the  way  to  a  just  and  lasting 
peace  if  we  sincerely  believe  it.  Let  us 
try. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Wisconsin  ha.s  expired. 

PERMISSION  TO  ADDRESS  THE  HOUSE 

Mr.  McCarthy.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  1 5 
the  request  of  the  gentleman  from  Min- 
nesota? 

Then  was  no  objection. 

tMr.  McCarthy  addressed  the  Hovise. 
His  remarks  appear  in  the  Appendix.] 

Mr.  RANKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  revise  and  extend  my 
remarks.  • 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

[Mr.  Rankin  addressed  the  House. 
His  remarks  appear  in  the  Appendix.] 

DISPOSING    OF    GOVERNMENT    LOTS    IN 
ST.  MARKS,  FLA. 

Mr.  PETERSON  submitted  a  confer- 
ence report  and  statement  on  the  bill 
(H.  R.  8028)  to  authorize  the  Secretary 
of  the  Interior  to  dispose  of  the  remain- 
ing Government  lots  in  the  town  site  of 
St.  Marks,  Fla. 

GEORGE  WASHINGTON  CARVER 
NATIONAL  MONUMENT 

Mr.  PETERSON  submitted  the  follow- 
ing conference  report  and  statement  on 
the  bill  (H.  R.  7302  >  to  amend  the  act 
of  July  14.  1943,  relating  to  the  establish- 
ment of  the  George  Washington  Carver 
National  Monument,  and  for  other  pur- 
poses: 

CALL  OF  THE  HOUSE 

Mr.  MILLER  of  Nebraska.  Mr.  Speak- 
er, a  point  of  order.  I  make  the  point 
of  order  that  a  quorum  is  not  present. 

The  SPEAKER.  Evidently  no  quorum 
is  present. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 


The  aerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 


Angell  Kearney  PoweU 

Harden  Kee  Quinn 

Barrett.  Wyo.  Keefe  Rabairt 

Blackney  Klein  Regan 

Bolion.  Ohio  Larcade  Rivers 

Buckley,  N.  T.  Latham  Rooeevelt 

Biilwlakle  McCulloch  Sabath 

Cooley  McMUlen.  m.  Eadowskl 

Crook  Macy  Scott. 

Davenoort  Martin,  Iowa  Hugh  D,  Jr. 

Da  vies'.  N.  T.  Ma-son  Shelley 

Davis,  Wis.  MUler,  Calif.  Slkes 

Dawson  Morgan  Smathers 

Dlngell  Morrison  Smith.  Kans. 

Durham  Moulder  Smith,  Ohio 

Engel.  Mich.  Murdock  Whltaker 

Gamble  Murray,  Wis.  Wier 

Gillette  Nixon  Williams 

Gore  Norton  Wlastead 

HaU,  ©"Konskl  Wlthrow 

Edwin  Arthiir  Pace  T»t«« 

Hart  Pleifer, 
Hebert  Joseph  L. 

Hoffman.  Mich.  Pfeiffer, 
Hollfield  William  L. 

Johnson  PhlUlps,  Tenn. 

The  SPEAKER.  On  this  roll  call  269 
Members  have  answered  to  their  names, 
a  quorum. 

By  imanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

EXTENSION  OF  REMARKS 

Mr.  NOLAND  asked  and  was  g.^en 
permission  to  extend  his  remarks  in  two 
separate  instances  and  in  each  to  include 
extraneous  mar,ter. 

Mr.  SASSCER  asked  and  was  given 
permission  to  extend  his  remarks  in  two 
'instances  and  include  a  resolution. 

Mr.  SIMPSON  of  Pennsylvania  asked 
and  was  given  permission  to  extend  his 
remarks  and  include  an  editorial  from 
the  New  York  Times  entitled  "That  Chil- 
dren May  Live." 

Mr.  MILLER  of  Maryland  asked  and 
was  given  permission  to  extend  his  re- 
marlcs. 

Mr.  STOCKMAN  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  article  appearing  in  the 
Brooks-Scanlon  Pine  Echoes. 

Mr.  TOLLEFSON  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  extraneous  matter. 

Mr.  REED  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
in  four  instances  and  include  extraneous 
matter. 

Mr.  GROSS  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  statement. 

Mr.  DOLLIVER  asked  and  was  giv«i 
permission  to  extend  his  remarks  and 
include  a  letter  written  to  a  constituent. 
Mr.  WOLVERTON  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  extraneous  matter. 

Mr.  BRYSON  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  letter  he  received  and  his  reply 
thereto. 

Mr.  HERLONG  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  a  speech  by  his  colleague,  Mr. 
George  Smathirs. 

Mr.  HAGEN  asked  and  was  given  per- 
mission to  extend  his  remarks  and  to 
include  a  resolution  by  the  Fraternal 
Order  of  Eagles. 


Mr.  HUBER  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  newspaper  editoriaL 

Mr.  COLE  of  New  York  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  therewith  a  resolution. 

Mr.  WOOD.  Mr.  Speaker.  I  ask 
unanimous  consent  to  insert  in  the 
Appendix  of  the  Recoed  an  interview 
with  Mr.  J.  Edgar  Hoover.  Director  of 
the  Federal  Bureau  of  Investigation,  as 
carried  in  the  United  States  News  and 
World  Report  under  date  of  August  11, 
1950.  It  may  sUghtly  exceed  the  rule 
with  reference  to  the  length  of  such 
extensions  of  remarks,  but  I  ask  unani- 
mous consent  that,  notwithstanding,  the 
extension  may  be  made. 

The  SPEAKER.  Notwithstanding  the 
cost  and  without  objection,  the  extension 
may  be  made. 

There  was  no  objection. 

Mr.  ROONEY  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editorial. 

REGISTRATION.  CLASSIFICATIOH.  AWD 
INDUCTION  OP  CERTAIN  MEDICAL. 
CENTAL.  AND  ALLIED  SPBCIAUSTS 

Mr.  VINSON.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R  9554)  to  amend  the 
Selective  Service  Act  of  1948.  as  amend- 
ed, so  as  to  provide  for  special  registra- 
tion, classification,  and  induction  of  cer- 
tain medical,  dental,  and  alUed  specialist 
categories,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  9554.  with 
Mr.  Hardy  in  the  chair. 

The  Clerk  read  the  title  of  the  bilL 

By  unanimous  consent,  the  first  read- 
ing of  the  bill  was  dispensed  with. 

Mr.  VINSON.  Mr.  Chairman.  I  yield 
myself  35  minutes. 

Mr.  Chairman,  I  desire  to  announce 
to  the  Committee  that  when  the  House 
concludes  the  consideration  of  this  bill 
H.  R.  9554.  and  after  it  has  been  passed 
by  the  Hoiise.  I  will  ask  unanimous  con- 
sent to  take  from  the  Speaker's  table  a 
companion  bill.  S.  4029.  and  offer  an 
amendment  to  strike  out  all  after  the 
enacting  clause  and  to  insert  the  provi- 
sions of  the  House  bill  as  perfected  and 
passed  by  the  House. 

Mr.  Chairman,  this  bill  has  the  sup- 
port of  the  Department  of  Defense.  As 
a  matter  of  fact,  it  is  what  you  would 
call  a  department  bill.  It  has  the  ap- 
proval of  the  American  Medical  Associa- 
tion. It  has  the  approval  of  the  Dental 
Association.  And  if  the  committee  will 
bear  with  me.  I  think  I  can  give  you  the 
saUent  points  in  this  bill  so  that  each 
and  every  one  of  you  can  understand 
what  the  objectives  and  purposes  of  the 
bill  are. 

Mr.  SHAFER.  Mr.  Chairman,  will  the 
gentleman  jdeld? 

Mr.  VINSON.    I  yield.  

Mr.  SHAFER.  It  also  has  the  approval 
of  the  osteopaths  and  others  in  the  so- 
called  allied  professions? 
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Mr.  VINSON.  The  gentleman  is  cor- 
rect. . 
Mr.  Chaimuin.  the  Army.  Navy,  and 
Air  Force  have  a  pool  of  30.000  physi- 
cians and  12.000  dentists  in  their  Reserve 
component*:  who  can  be  called  to  active 
dutv. 

The  problem  here  Is  to  provide  a  fair 
and  orderly  sj-stem  of  priorities  under 
which  medical,  dental,  and  related  per- 
sonnel will  enter  military  service. 

It  is  in  the  best  American  tradition 
of  fair  play  that  those  who  have  ren- 
dered little  or  no  service.  a"d  who  are 
otherwise  qtialified.  should  be  the  first  to 
serve  There  are  a  nimiber  of  doctors 
and  dentists  who  have  given  no  service 
at  any  time.  On  the  other  hand,  the 
vast  majority  of  doctors  and  dentists 
now  on  the  Reserve  rolls  have  already 
served  their  country  faithfuilj'  and  with 
distinction. 

In  an  endeavor  to  fumi^  a  more  sat- 
isfactory solution  to  the  problem,  the 
bill  now  unoer  consideration  wras  intro- 
duced, which  proposes  to  amend  the 
Selective  Service  Act  of  1948  in  this 
regard. 

The  bill  authorizes  the  President  to 
require  the  special  registration  of  all 
male  medical,  dental,  and  allied  special- 
ist categories  under  the  age  of  45.  It  au- 
thorizes the  induction  of  qualified  Indi- 
viduals from  this  group  and  makes  them 
liable  for  military  service  for  a  period 
not  to  'xceed  21  months. 

Those  who  are  mem'oers  of  the  Reserve 
canponents  would  be  exempted  from 
such  induction  and  registration.  How- 
e%*er.  this  provision  does  not  affect  the 
authority  of  the  President  to  call  mem- 
bers and  units  of  the  Reserve  compo- 
nents to  active  duty  under  the  provi- 
sions of  other  laws. 

IJuring  World  War  n.  Congress  estab- 
lished what  was  known  as  the  Army 
specialized  training  program  and  the 
Navy  V-12  training  program.  These 
profnrams  were  established  ro  meet  the 
c.ntical  need  for  professional  men  in  the 
armed  services. 

The  trainees  under  each  of  these  pro- 
grams were  enlisted  in  the  Army  or  the 
Navy  and  paid  $50  per  month.  All  of 
the  expenses  connected  wi^li  this  train- 
ing, such  as  tuition,  books,  rotsms.  food, 
laboratory  fees,  and  so  forth,  were  paid 
by  the  Government.  Of  couTse.  each 
trainee  was  deferred  from  active  duty 
while  he  was  undergoing  such  training. 
The  Army  had  some  20.000  iridi\'iduals 
enrolled  in  its  ASTP  doctor  program. 
Twelve  thousand  and  five  hundred  of 
these  entered  on  active  duty,  and  1.000 
were  discharged  for  physical  or  other 
reasons.  This  left  6.500  who  were  en- 
rolled as  students  at  Government  ex- 
pense and  paid  by  the  Government  who 
never  served  on  active  duty.  The  pro- 
gram was  stopped  at  the  end  of  hos- 
tilities so  that  not  all  of  tho:e  6,500  in 
the  program  finished  their  education  at 
Government  expense.  Two  thoxisand  of 
these  did  not  graduate  from  tne  course 
because  they  failed  scholastically  or  for 
other  reasons.  However.  4.500  did  com- 
plete their  studies.  Of  these  4,500.  the 
Surgeon  General  of  the  Army  estimates 
that  approximately  1.500  would  not  now 
be  suited  for  active  duty  due  ta  physical 
or   other   disqualifying   factors.     That 


leaves  us  with  about  3,000  men  who 
were  trained  fully  or  partially  under  the 
ASTP  program  who  are  now  eligible  for 
active  duty  as  doctors. 

Some  7,734  persons  were  likewise  en- 
rolled in  the  ASTP  program  for  the 
study  of  dentistry-.  Of  this  number. 
1.984  served  on  active  duty,  and  474  were 
discharcred  upon  graduation  becauce  of 
physical  disability  or  other  reasons. 

Seme  5.276  received  partial  training  at 
Government  expense  and  of  this  number, 
4  651  were  discharged  from  the  program 
but  continued  to  study  for  their  decrees. 
Some  of  these  served  in  the  Army,  others 
failed  their  examinations,  and  others  are 
not  physically  qualified.  It  is  estimated 
that  approximately  2,5C0  dentists  will  be 
subject  to  induction  under  the  provisions 
of  this  bill,  who  were  deferred  from  mili- 
tary service  during  World  War  II  and 
who  received  a  portion  of  their  training 
at  Government  expense. 

In  the  Navy  V-12  doctor  program. 
11.176  persons  were  trained  wholly  or  in 
part  at  Government  expense.  Five  thou- 
sand, eight  hundred  and  seventy-two 
have  already  served  at  least  2  years  in 
the  Navy,  leaving  5,304  without  service. 
Of  the.e  1.4:9  are  presently  in  the  Naval 
Reserve  and  are  now  subject  to  call  to 
active  duty. 

ThL^  leaves  3,875  who  were  enrolled  in 
the  prcgram.  One  thousand,  two  hun- 
dred and  sixty-two  of  these  did  not  com- 
plete their  studies  because  of  physical  or 
scholastic  reasons.  There  are  now.  at 
the  most,  some  2,613  individuals  who 
have  completed  their  studies  as  doctors 
who  would  be  subject  to  induction  under 
the  provisions  of  this  Act. 

In  the  V-12  dental  program.  3.185  par- 
ticipated, of  whom  2.ie4  served  en  active 
duty,  leaving  1,021  who  have  not  served 
on  active  duty.  Of  this  number.  122  are 
now  in  the  Dental  Corps  Reserve  and 
subject  to  call.  Of  the  remaining  893 
who  were  separated  without  service.  397 
were  separated  for  aca  lemic.  physical  or 
other  reasons,  leaving  502  who  would  be 
subject  to  induction  under  the  provisions 
of  this  bill,  assuming  they  can  pass  the 
physical  requirements. 

Now.  these  doctors  and  dentists,  if 
they  had  less  than  90  days  of  active  duty, 
are  the  first  who  will  be  subject  to  induc- 
tion imder  the  provisions  of  the  proposed 
legislation,  along  with  other  doctors  and 
dentists  who  were  not  trained  at  Govern- 
ment expense,  but  who,  nevertheless, 
were  deferred,  throughout  the  war.  from 
military  service..  It  is  only  proper  that 
the  first  to  be  called,  if  induction  is  nec- 
essary, are  those  who  received  part  or 
aU  of  their  training  at  Government  ex- 
pense, together  with  those  deferred  from 
service  because  of  their  professional 
studies. 

The  second  group  to  be  eligible  for  in- 
duction are  those  persons  who  partici- 
pated as  students  in  the  ASTP  or 
V-12  programs,  and  those  who  were  de- 
ferred from  military  service  while  com- 
pleting their  studies  who  served  more 
than  90  days,  but  less  than  21  months  in 
the  armed  services. 

The  third  group  are  those  who  did  not 
have  active  service  during  World  War  II. 
but  who  were  not  trained  at  Government 
expense,  nor  deferred  because  of  being 
medical  or  dental  students. 


The  fourth  group  include  all  doctors 
and  dentists  under  the  age  of  43  who 
are  not  in  the  Reserve,  and  not  included 
in  the  previous  groups  mentioned,  but 
have  had  active  service  in  the  Armed 
Forces  since  1940  in  excess  of  21  months. 
These  people,  should  it  become  neces- 
sary-, will  be  taken  in  the  reverse  order 
of  their  length  of  active  service. 

Now,  how  many  doctors  and  dentists 
will  we  need?  The  Department  of  De- 
fense has  advised  us  that  there  were,  as 
of  July  1. 1950.  6.226  doctors  in  the  armed 
services,  or  an  average  of  3.5  doctors 
per  1 .000  men.  On  the  basis  of  increased 
combat  needs  w^hlch  will  increase  the 
ratio  to  4.5  doctors  per  1,000  men.  and 
on  the  basis  of  an  armed  strength  of 
2.500,000  men,  we  were  advised  that  the 
armed  services  will  require  11,250  doc- 
tors, or  approximately  5,000  more  doc- 
tors than  are  now  on  active  duty. 

There  are  at  present  2,358  dentists  on 
active  duty,  on  the  basis  of  2  dentists  per 
1.000  men — and  while  the  ratio  of  den- 
tists to  armed  strength  will  not  be  in- 
creased, it  is  estimated  that  a  total  re- 
quirement of  5,000  dentists  will  be  needed 
for  2,500,000  men.  Thus,  the  armed 
services  will  need  approximately  2,650 
more  dentists. 

Therefore,  it  is  apparent  that  most 
of  the  medical  and  dental  personnel  re- 
quired for  the  armed  services  can  be 
substantially  provided  from  the  pool  of 
those  who  were  either  trained  wholly  or 
in  part  at  Government  expense,  or  who 
w?re  deferred  from  active  service  be- 
cause of  the  pursuit  of  such  training,  at 
their  own  expense. 

It  is  felt  to  be  in  the  public  interest  to 
provide  for  the  defermen:  of  certain  in- 
dividuals essential  to  the  national  inter- 
est and  for  other  compelling  reasons. 
Accordingly,  the  bill  authorizes  the  Pres- 
ident to  establish  rules  and  regulations 
governing  such  deferment. 

To  insure  an  adequate  flow  of  new 
physicians,  dentists,  and  allied  special- 
ists to  meet  the  Nation's  needs  in  the  fu- 
ture, the  bill  provides  for  the  annual 
deferment  of  premedical  and  predental 
students  in  a  number  at  least  equal  to 
the  present  level  of  such  male  students. 
As  a  means  of  coordinating  this  whole 
program  with  the  prof  essi  3ns  concerned 
at  National,  State,  and  lo<:al  levels,  and 
to  insure  that  the  Director  of  the  Selec- 
tive Service  System  has  the  benefit  of 
advice  from  outstanding  authorities,  a 
National  Advisory  Commit:ee  would  be 
established.  The  members  would  be 
selected  from  outstanding  individuals  iri 
medicine,  dentistry,  and  allied  sciences. 
Under  the  present- provisions  of  Pub- 
lic Law  351.  Eighty-first  Congress,  the 
Career  Compensation  Act.  physicians 
and  dentists  who  volunteer  for  active 
duty  with  the  Armed  Forces  or  the 
United  States  Public  Health  Service  re- 
ceive an  additional  $100  a  month.  Be- 
cause of  the  wording  of  this  lejrislat.on 
the  Reserve  officers  and  National  Guard 
ofiScers  receiving  orders  to  accompany 
their  units  on  active  duty  are  not  eligible 
to  receive  the  additional  pay.  This  is 
indeed  unjust.  The  bUl,  therefore,  has 
been  amended  so  as  to  permit  these  on- 
cers to  qualify  for  such  additional  bene- 
fits, but  persons  inducted  under  the  au- 
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thority  of  the  proposed  legislation  will 
not  be  entitled  to  the  extra  pay. 

In  order  that  the  talent  available  to 
the  Armed  Forces  in  the  fields  of  medi- 
cine, dentistry,  and  the  allied  sciences 
may  be  distributed  efficiently  among  the 
three  military  services,  the  Secretary  of 
Defense  may  now  detail  such  personnel 
between  the  three  services  as  required. 
Officers  so  detailed  often  desire  to  fur- 
ther their  careers  in  the  service  to  which 
detailed.  The  bill,  therefore,  authorizes 
the  Secretary  of  Defense  to  effect  these 
transfers  under  the  following  condi- 
tions: The  individual  officer  must  re- 
quest the  transfer  himself;  both  the 
service  from  which  he  is  to  be  trans- 
ferred, and  the  service  he  is  to  enter 
must  concur.  Provisions  are  made  for 
protecting  the  promotion,  seniority,  re- 
tirement, and  leave  rights  and  benefits 
of  ofacers  who  are  transferred  under  this 
authority. 

I  think  that  all  Members  of  the  House 
will  agree  that  the  comprehensive  treat- 
ment which  the  bill  gives  to  this  impor- 
tant subject  furnishes  a  satisfactory 
basis  upcn  which  the  Congress  can  enact 
sound  legislation. 

To  sum  up.  we  now  have  6.226  doctors 
and  3.358  dentists  on  active  duty  in  the 
armed  services.  By  July  1.  1951,  we  will 
need  a  total  of  11,250  doctors,  and  5,000 
dentists. 

Thus,  it  is  our  belief  that  this  legisla- 
tion will  provide  the  means  by  which  the 
armed  services  will  obtain  5.000  more 
doctors,  and  2,650  more  dentists. 

The  proposed  legislation  will  expire  on 
July  9.  1951— on  the  date  the  present 
Selective  Service  Act  expires.  Before 
that  date,  the  Committee  en  Armed 
Services  will  rexiew  the  entire  Draft  Act, 
as  well  as  the  proposed  legislation. 

We  believe  we  have  prepared  and  pre- 
sented to  the  House  a  fair  and  eqxiitable 
solution  to  a  veiT  difficult  problem.  I 
sincerely  hope  the  House  will  enact  this 
legislation  speedily. 

Mr.  SHORT.    Mr.  Chairman,  will  the 
gentleman  3neld  at  that  point? 
Mr.  VINSON.    I  yield. 
Mr.    SHORT.    Would     the     distin- 
gxiished  chairman  point  out  why  2.000  of 
them  failed? 

Mr.  VINSON.  I  am  unable  to  say  for 
all  of  them. 

Mr.  SHORT.  Due  to  physical  disabil- 
ity and  academic  requirements. 

Mr.  VINSON.  That  is  right,  many  of 
them  due  to  physical  disability. 

Mr.  DONDERO.  Has  any  attempt 
been  made  to  determine  whether  or  not 
doctors  and  dentists  could  be  obtained 
by  voluntary  enlistment  without  the  ne- 
cessity of  drafting? 

Mr.  VINSON  I  stated  at  the  very 
outset  of  my  remarks  that  there  were 
some  3O,0JO  physicians  and  12.000  den- 
tists in  the  Reserve  components.  The 
very  purpose  of  this  bill  is  to  deal  fairly 
with  these  professional  people.  The  pur- 
pose of  the  bill  is  to  distribute  the  re- 
quirements so  that  those  who  are  in  the 
Reserve  components  will  not  have  to  bear 
all  the  burden,  in  view  of  the  fact  that 
we  have  a  large  number  who  were  edu- 
cated and  deferred  at  Government  ex- 
pense who  have  rendered  no  service 
whatsoever. 


Mr.  KILDAY.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  VINSON.  I  yield. 
Mr.  KILDAY.  I  believe  the  record 
will  show  that  of  these  3.000  who  were 
thus  educated  but  who  have  rendered  no 
service,  individual  letters  were  sent  to 
all  of  them  asking  if  they  would  volun- 
teer their  services  with  the  result  that 
only  about  150  came  into  the  armed 
services. 

Mr.  DONDERO.    That  was  the  infor- 
mation I  desired. 

Mr.  SCRTv'NER.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  VINSON.  I  5ield. 
Mr.  SCRI\T'fER.  I  find  there  is  some 
misgiving  in  the  minds  of  some  Members 
as  to  the  justice  of  picking  out  a  certain 
class  or  a  certain  group  of  professional 
men  to  be  taken  in.  I  have  received 
many  letters  from  my  boys,  and  -hey  are 
just  as  fjie  as  any  to  be  found  anywhere. 
I  am  sure  the  chairman  can  say  a  few 
words  of  reassurance  in  the  problem 
they  present.  It  is  this:  Ehiring  World 
War  II  there  were  skilled  men.  many 
specialists  who  were  confined  to  merely 
routine  desk  jobs  They  want  to  feel 
sure  that  if  the^e  men  are  taken  in  that 
their  skill  in  their  profession  will  be  used 
and  that  their  time  will  not  be  wasted 
warming  a  chair.  Was  that  question 
gone  into? 

Mr.  VIKSCN.  That  was  discussed 
yesterday,  and  we  had  the  assurance  of 
the  medical  corps  heads  that  when  they 
call  doctors  they  are  going  to  be  used 
for  their  professional  qualifications. 

Mr.  SCRH'NER,  I  am  glad  to  have 
that  assurance. 

Mr.  SHORT.  Mr.  Chairman  will  the 
gentleman  yield? 
Mr.  VINSON.  I  yield. 
Mr.  SHORT.  I  am  very  happy  that 
the  gentleman  from  Kan-as  asked  that 
question,  because  we  all  know  there  were 
grave  abuses  in  the  last  world  war. 
The  gentleman  from  Texas  fMr.  Kn- 
DAYl.  chairman  of  the  subcommittee, 
found  a  lot  of  doctors  sitting  out  in  the 
desert  doing  nothing  when  we  had  an 
acute  shortage  of  them  back  home. 
They  were  doing  housekeeping  work,  ad- 
ministrative work,  and  so  forth.  We 
have  been  assured  that  that  mistake  will 
not  be  repeated. 

Mr.  VINSON.  The  gentleman  is  cor- 
rect. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Chairman,  will  the  gentleman  yield? 
Mr.  VINSON.  I  5ield. 
Mrs.  ROGERS  of  Massachusetts.  This 
system  will  be  very  much  better,  will 
it  not,  insofar  as  the  Veterans'  Admin- 
istration^ is  concerned?  Because  a  very 
great  many  of  the  doctors  in  the  Veter- 
ans* Administration  are  Reserve  doctors 
and  might  be  taken  into  the  service. 
And  I  think  you  are  also  working  out  a 
system  whereby  veterans'  hospitals  can 
be  utilized  and  there  will  be  no  inter- 
ference with  the  work  there. 

Mr.  VINSON.  Let  me  impress  this 
upon  the  membership.  One  of  the  fac- 
tors I  emphasized  at  the  very  outset  is 
to  provide  a  fair  and  orderly  system  of 
priorities  under  which  medical,  dental, 
and  related  personnel  will  enter  the  mili- 
tary service.    We  have,  as  I  pointed  out. 


a  large  reservoir  of  reservists,  but  w^ 
want  to  deal  fairly  with  them,  to  dis- 
tribute this  obligation  and  to  see  that 
those  whom  the  Government  has  edu- 
cated contribute  scHOiething  for  the  edu- 
cation that  the  Government  gave  them, 
in  addition  to  their  deferment. 

Mr.  0"HARA  of  Minnesota.  Mr. 
Chairman,  will  the  gentienian  yield  for 
two  questions. 

Mr.  VINSON.    I  yield. 

Mr.  CHARA  of  Minnesota.  First,  will 
this  bill  actually  give  a  priority  on  draft- 
ing these  ASTP  students  over  men  who 
have  had  some  service,  say  just  under 
21  months? 

Mr.  \TNSCN.  If  the  gentleman  will 
read  the  bill,  we  set  up  the  priority,  and 
these  ASTP  are  the  first  ones. 

Mr.  OHARA  of  Minnesota.  The  first 
ones  to  be  called. 

Mr.  VINSCN.    They  are  the  first  ones 

Mr.  OTiARA  of  Minnesota.  Why  did 
you  fix  21  months'  service? 

Mr.  VINSON.  Because  that  is  the 
service  requirement  in  the  draft  act. 

Mr.  CH-VRA  of  Minnesota.  I  am 
speaking  abcut  the  21  months  as  apply- 
ing as  an  exemption  to  those  who  had 
served  under  21  months  in  World  War 

n. 

Mr.  VINSON.  The  whole  thing  is  tied 
in  witlji  the  system  of  the  draft,  which 
is  21  months  for  the  armed  services. 

Mr.  OHARA  of  Minnesota.  There 
was  some  exclusion  if  they  had  served, 
as  I  understand  if  a  doctor  had  served 
21  months  during  World  War  II.  am  I 
correct  on  that? 

Mr.  VH^SON.  a  a  boy  has  had  over 
21  months  he  falls  in  the  fourth  cate- 
gory, or  he  would  probably  be  a  Reserve 
officer  and.  of  course,  that  is  taken  into 
consideration  if  he  is  called  to  active 
duty. 

Mr.  O'HARA  of  Minnesota.  If  he  had 
served  just  under  21  months  he  would 
be  next  in  order  in  the  category  of  the 
ASTP  priority;  js  that  right? 

Mr.  VINSON.  If  you  will  read  the 
bill 

Mr.  O'HARA  of  Minnesota.  I  have 
read  the  bill. 

Mr.  VINSON.  Then  the  gentleman 
saw  that  one  who  serves  between  90  dajrs 
and  21  months  is  in  the  second  category. 

Mr.  VORYS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VINSON.    I  yield. 

Mr.  VORYS.  I  note  that  on  page  2 
the  date  August  16  for  m«nbership  in 
the  Reserve  components  is  stricken  out. 
Officers  m  the  Reserve  are  apparently 
omitted  from  the  provisions  of  the  bilL 
It  would  appear  to  me  that  all  of  those 
ASTP  and  V-12  personnel  could  by  seek- 
ing commissions  evade  the  provisions  of 
this  bill  unless  the  Armed  Forces  by  reg- 
ulation provided  they  are  going  to  treat 
all  the  medical  men  equitably,  whether 
they  are  officers  or  whether  they  are 
draftees.    What  about  that? 

Mr.  VINSON.  Let  me  say  that  we  are 
hoping  when  this  bill  passes  it  will  not 
be  necessary  to  draft  any  doctors.  We 
hope  they  will  volunteer  and  join  the 
reserves.  We  say  to  you,  "If  you  do 
volimteer  and  join  the  Reserves  then  you 
get  the  extra  pay  of  $100"  which  the 
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Career  Compensation  Act  gives  to  doc- 
tors. 

Mr.  VORYS.  Then  the  committee  has 
not  solved  one  problem  and  that  Is  to 
set  up  scane  eqiiltable  way  of  calling 
to  active  duty  officers  In  the  Reserve 
components? 

Mr.  VINSON.  Yes.  we  have.  We 
have  set  it  up  in  the  lalorities  fixed  in 
the  bill.  That  is  tne  order  in  which 
they  will  be  called.  Of  course,  it  is  true 
that  a  great  many  doctors  have  been 
ordered  to  date  in  the  Reserve.  There 
are  a  great  raany  in  the  Navy.  When 
this  bill  becomes  law  and  they  go  to  ad- 
ministering it.  they  may  well  have 
enough  volunteers  joining  trom  those 
liable  to  induction  from  the  ASTP  and 
V-12  progr-ms  to  enable  the  depart- 
ments to  give  deferments  to  thase  doc- 
tors who  have  been  ordered  to  active 
duty  up  to  date. 

Mr.    KILDAY.    Mr.    Chairman,    will 
the  gentleman  yield? 

Mr.  \rrNSON.    I  yield  to  the  gentle- 
man from  Texas. 

Mr.  KILD.AY.  The  departments  have 
stated  to  us  in  ccwnmittee  that  it  will 
be  their  policy  to  so  administer  this  law 
as  to  relieve  the  pressiire  on  the  Reserve 
doctor  who  has  heretofore  seen  service 
during  the  war? 
Mr.  VINSON.  Yes. 
Mr.  FLSTON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  ELSTON.  I  think  it  should  be 
pointed  out  that  the  passage  of  this  act 
makes  it  possible  for  the  service  to  call 
up  the  draftees  first? 
Mr.  VINSON.  That  Is  right. 
Mr.  ELSION.  At  the  same  time.  If 
tlie  services  want  to  do  so  they  can  call 
the  Reserve  ofBcers.  regardless  of  the 
pro\'isions  of  this  act? 

Mr.  VINSON.  Yes:  under  another 
provision  of  law.  The  Departments  have 
asstved  the  committee  they  are  going  to 
try  to  carr\-  out  the  intent  of  the  Con- 
gress that  the  law  benefit  the  Rer>ervists 
who  have  been  ordered  to  active  duty. 

Mr.  GOLDEN.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentle- 
man from  Kentiicky. 

Mr.  GOLDEN.  If  a  young  man  was 
not  educated  under  either  one  of  the 
Army  or  Navy  specialized  schooling  acts 
and  went  into  the  Regular  Army  and 
later  on  was  discharged  and  attended 
medical  school  under  the  QI  bill  of  rights, 
where  would  he  come? 

Mr.  VINSON.  He  falls  In  the  fourth 
category.  It  is  in  the  hill  where  he  would 
fall. 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentle- 
man from  Minnesota. 

Mr.  JUDD.  What  happens  to  a  man 
who  served  in  active  service  in  xhe  In- 
fantry for  2  years,  then  was  transferred 
to  a  medical -training  unit,  and  for  2 
years  served  in  tlv^t  ^VSTP  vmit? 

Mr.  VINSON.  Then  becomes  a  doc- 
tor? 

Mr.  JUDD.    Ye«. 

Mr.  VINSON.  He  has  not  rendered 
any  service  in  his  capacity  as  a  doctor. 
He  falls  in  class  No.  2. 


Mr.  JUDD.  It  says  on  page  4,  under 
"Fourth  priority": 

Those  not  Included  in  the  flrat  and  second 
prKalty  who  have  had  active  aervlce  in  the 
Army. 

That  does  not  mean  service  only  as  a 
medical  officer,  does  it?  It  means  any 
kind  of  service? 

Mr.  \TNSON.  While  we  had  reference 
to  medical  service,  it  is  possible  that  it 
could  include  all  types  of  active  ser\ice. 
Mr.  JUDD.  The  language  is  ambigu- 
ous then.  It  ought  to  be  spelled  out  bet- 
ter if  it  includes  other  active  service 
than  as  a  medical  officer. 

Mr.  \1NSON.  I  thank  the  gentleman. 
I  think  the  proper  construction  is  that  it 
includes  all  service  subsequent  to  stated 
periods. 

Mr.  BONNER.  Mr.  Chairman,  ^-111 
the  gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentle- 
man from  North  Carolina. 

Mr.  BONNER.  I  was  interested  in 
that  part  of  the  gentleman's  explanation 
dealing  with  Reserve  officers  who  had 
lengtliy  service  during  World  War  II.  and 
this  bill  relieving  the  pressure  on  them. 

Mr.  VINSON.  It  enlarges  the  over-all 
pool  from  which  these  doctors  can  be 
ordered  to  active  duty,  and  thus  it  is 
bound  to  have  its  effect  on  those  reserves 
with  long  service. 

Mr.  BONNER.  Those  officers  whom 
the  gentleman  mentioned  as  already 
having  been  called  up,  who  can  show 
that  their  being  called  into  service  brings 
about  a  hardship  on  themselves  and  the 
community  in  which  they  serve,  will  they 
then  be  deferred  or  relieved  from  duty 
even  though  they  have  been  called  when 
this  bill  begins  to  function? 

Mr.  VINSON.  The  department  is  go- 
ing to  try  to  interpret  this  bill  so  that  it 
will  be  carried  out  like  it  Is  written.  Of 
course,  strictly  speaking,  every  one  of 
these  Reservists  cculd  be  made  to  serve 
who  received  orders  to  serve  to  date; 
but  in  administering  this  they  are  going 
to  try  to  grant  deferments,  if  it  is  pos- 
sible to  do  so.  to  those  who  have  already 
actually  received  a  notice  to  report,  and 
let  those  who  contributed  nothing  be 
called  instead. 

Mr.  BONNER.  It  would  be  possible 
for  a  Reserve  officer  who  has  been  called 
to  ask  for  deferment  until  they  begin  to 
function  under  this? 

Mr.  VINSON.  Yes,  he  could  ask  for 
deferment. 

Mr.  BONNER.  The  department 
would  be  expected  to  grant  that  defer- 
ment? 

Mr.  VINSON.  The  department  could 
grant  it. 

Mr.  BONNER.  The  department 
woiUd  be  expected  under  this  bill  to 
grant  It? 

Mr.  VINSON.  I  would  not  say  they 
would  be  expected  to.  but  they  would  at 
least  be  required  to  give  consideration 
to  it. 

Mr.  BONNER.    In  cases  where  hard- 
ship can  be  shown. 
Mr.  VINSON.    Yes. 
Mr.  COLMER.    Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentle- 
man from  Mississippi. 


Mr.  COLMER.  Right  along  that  line 
of  discussion  with  the  gentlemsin  from 
North  Carolina,  reference  was  made  to 
those  Reserve  officers  with  long  service. 
What  about  Reserve  officers  with  not-so- 
long  service? 

Mr.  VINSON.  The  bill  does  not  apply 
to  reservists,  as  such. 

Mr.  COLMER.  Do  I  understand  from 
that  that  a  Reserve  medical  officer  with 
less  than  21  months  actual  service  could 
be  subject  to  call  under  the  draft  rather 
than  under  his  reserve  status? 

Mr.  VINSON.  No.  We  ai-e  not  call- 
ing up  under  this  law  those  in  the  Re- 
serve. We  call  them  up  under  another 
provision  of  law. 
Mr.  COLMER.  Active  or  inactive? 
Mr.  VINSON.  Active  or  inactive. 
They  are  not  called  up  and  they  do  not 
have  to  register. 

Mr.  COLMER.  I  just  wanted  to  clari- 
fy that. 

Mr.  MILLER  of  Nebraska.  Mr.  Chair- 
man, will  the  gentleman  yield? 

Mr.  VINSON.  I  yield  to  the  gentle- 
man from  Nebraska. 

Mr.  MILLER  of  Nebraska.  I  notice 
on  page  5  that  the  President  shall  estab- 
lish a  national  advisory  committee, 
which  ?ces  on  down  to  the  States. 
Mr.  VINSON.  That  is  rirht. 
Mr.  MILLER  of  Nebraska.  Do  I 
understand  that  in  the  selection  of  these 
physicians — and  you  do  not  expect  to 
get  enough  physicians  from  this  V-12  or 
ASTP  propram  to  supply  the  needs  of 
the  military— that  the  State  Advisory 
Board  will  indicate  what  physlclarw 
should  go  within  that  parti':ular  State? 
Mr.  VINSON.  We  discussed  that 
fully  in  the  committee,  and  it  Is  hoped 
it  can  be  worked  out  along  tlie  same  line 
as  during  World  War  II. 

Mr.  MILLER  of  Nebraska.  That  was 
a  good  program. 

Mr.  VINSON.  Certainly.  Therefore 
the  House  can  understand  tliat  the  Na- 
tional Advisory  Committee  is  set  up  to 
consult  and  aid  in  the  administration  of 
this  law  and  to  take  into  consideration 
the  civilian  needs  of  every  community. 
Mr.  MILLER  of  Nebraska  One  fur- 
ther question.  I  think  the  commiitee 
has  done  a  good  job  in  bringing  tiiis 
bill  out.  I  am  in  favor  of  it. 
Mr.  VINSON.  I  thank  the  gentleman. 
Mr.  MILLER  of  Nebraskii.  I  would 
like  to  ask  this  question:  Did  the  com- 
mittee make  any  further  survey  of  the 
number  of  physicians  with  4.5  to  each 
1.000  of  men  in  peacetime  hore  at  heme 
that  the  Army  presently  requires? 

Mr.  VINSON.  It  is  3.5  in  peacetime, 
and  they  feel  their  militar>-  needs  will 
have  to  go  to  4.5  now. 

Mr.  MILLER  of  Nebraska  The  gen- 
tleman understands  that  in  the  military 
we  have  strong,  healthy  m;'n,  and  for 
civilian  practice  in  the  States  they 
average  about  one  physician  to  500  peo- 
ple; old  men  and  people  w:io  are  sick. 
There  is  a  waste  of  manpciwer  in  the 
military  that  ought  to  be  corrected.  I 
called  attenti6n  to  that  many  times  in 
the  past,  and  I  still  say  and  maintain 
and  can  prove  that  the  military  wastes 
medical  and  professional  niianpower  to 
an  extent  th?.t  is  a  disgrace  to  the 
service. 
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Mr.  VINSON.  No  doubt  there  is  some 
Justification  for  the  gentleman's  state- 
ment, but  you  must  bear  in  mind  that 
we  are  at  war  in  Korea,  and  your  casu- 
alty lists  run  high. 

Mr.  MILLER  of  Nebraska.  Pour  and 
five- tenths  doctors  is  not  enough  then. 
Mr.  VINSON.  You  must  bear  in  mind 
there  will  be  2.500.000  men  under  arms, 
and  you  must  bear  in  mind  that  the 
civiUan  dependents  of  the  armed  forces 
also  have  some  call  on  these  doctors. 
In  normal  times  we  say  there  should  be 
3.5  per  1.000.  When  war  comes  we  think 
we  are  justified  in  the  manpower  use 
going  up  to  4.5.  and  in  the  dentists  we 
take  2  dentists  per  1.000  men. 

Mr.  MILLER  of  Nebraska.  In  the 
field  of  action  4.5  per  l.COO  is  not  enough. 
Mr.  VINSON.  I  grant  you  that  that 
is  the  very  reason  for  this  National  Ad- 
visory Committee.  We  want  to  get  what 
we  need,  but  we  do  not  want  to  have 
more  just  to  waste  manpower. 

Mr.  CAVALCANTE.     Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  VINSON.    I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  CAVALCANTE.  With  reference 
to  the  shortage  of  doctors  in  the  United 
States,  I  wish  to  make  this  observation 
to  the  distinguished  gentlemen  of  this 
committee,  that  despite  the  fact  that  the 
population  of  the  United  States  has  in- 
creased approximately  20.000.000  people 
since  1940,  the  number  of  medical  stu- 
dents admitted  to  medical  schools  and 
graduated  in  the  United  States  was  less 
in  1949  than  in  1939.  I  have  those  sta- 
tistics and  they  are  available.  That 
poses  a  very  serious  situation  and  shows 
the  obvious  necessity  for  adopting  legis- 
lation such  as  is  before  us  today. 
Mr  VINSON.  I  thank  the  gentleman. 
Mr.  LODGE.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VINSON.    I  yi*»ld  to  the  gentle- 
man from  Connecticut. 

Mr.  LODGE.  I  would  like  to  congratu- 
late the  gentleman  upon  the  many  help- 
ful answers  that  he  has  given  and  just 
to  say  this,  in  connection  with  what  the 
gentleman  from  Pennsylvania,  Mr. 
Cavalcante.  has  said:  I  believe  we  have 
the  same  number  of  doctors  in  the 
United  States  today  that  we  had  when 
we  had  a  population  of  73.000.0C0  people. 
Mr.  VINSON.  Well,  as  I  have  stated, 
we  have,  in  the  United  States,  today 
20 l.COO  medical  doctors.  That  is  the 
whole  population. 

Mr.  LODGE.  May  I  ask  the  gentle- 
man this  question,  as  to  those  who  come 
in  the  fourth  categor>'  on  page  4?  Does 
the  distinguished  chairman  of  the  Com- 
mittee on  Armed  Services  anticipate 
that  those  who  in  class  4  will  be  called 
up,  or  does  the  gentleman  think  that 
these  in  the  first  three  categories  will 
be  sufficient  to  meet  our  needs  for  some 
time? 

Mr.  VINSON.  They  may  possibly 
come  from  class  4.  but  the  bulk  of  them 
will  come  out  of  the  other  classes. 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  VINSON.  I  yield. 
Mr.  JUDD.  Of  the  29.000  doctors  who 
are  in  Reserve  components,  are  all  of 
them  receiving  compensation  as  Reserve 
officers? 


Mr.  VINSON.    No.    Some  arc  on  In- 
active status,  and  some  on  active. 

Mr.  JUDD.    The  gentleman  does  not 
have  a  breakdown  as  to  how  many  in 
each  category? 
Mr.  VINSON.   I  do  not. 
Mr.  JUDD.    Those  who  have  been  re- 
ceiving compensation.  I  think  should  be 
called  first;  is  that  correct? 
Mr.  VINSON.    Of  course  they  wilL 
Mr.  REES.     Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  VINSON.    I  yield. 
Mr.  REES.    As  I  understand  this,  the 
National  Advisory  Council  will  function 
only  with  respect  to  those  who  have  not 
yet  joined  the  Armed  Forces? 

Mr.  VINSON.  That  is  right.  It  will 
not  have  an3rthing  to  do  with  one  who 
joins  the  Reserves. 

Mr.  REES.  But  after  the  doctor  is  in 
the  seivice,  the  advice  of  this  Board  will 
not  apply? 

Mr.  VINSON.  It  will  have  something 
to  do  with  all  the  medical  men  who  are 
coming  in  either  through  the  draft  or 
through  the  Reserve,  because  there  will 
be  a  hesitancy  on  the  part  of  the  draft 
board  to  draft,  if  the  Reserves  in  a  par- 
ticular community  all  had  been  called 
to  the  service. 

Mr.  REES.  But  after  a  doctor  has  been 
called  into  the  service,  then  will  this 
board  have  any  authority  to  act  with  re- 
spect to  his  being  released? 

Mr.  VINSON.  No,  they  will  have  noth- 
ing to  do  with  it  because  he  is  controlled 
by  the  military  and  he  will  have  to  make 
his  peace  with  the  military. 

Mr.  REES.  And  the  advice  of  this 
board  will  not  be  in  effect? 
Mr.  VINSON.  No :  he  is  in  the  service. 
Mr.  REES.  This  legislation  of  course 
comes  at  a  time  after  a  number  of  doctors 
have  gone  into  the  service.  I  have  in 
mind  a  doctor  who  has  just  gone  into  the 
service,  who  has  several  dependents  and 
has  requested  that  he  not  be  called  be- 
caus?  of  dependents  and  for  other  rea- 
sons. This  legislation  is  not  going  to 
affpct  him  at  all,  is  that  correct? 

Mr.  VINSON.  It  will  afftct  him  in  this 
way:  If  they  get  enough  men  and  this 
man  who  is  in  the  Reserve  and  has  ren- 
dered service  of  at  least  21  months  ot 
longer  in  a  previous  war.  they  might  say, 
'We  can  afford  to  defer  you  or  grant  you 
a  furlough  now  because  we  have  some- 
body to  take  your  place. "  But  that  is  a 
question  which  addresses  itself  to  the 
military. 

Mr.  REES.     In  other  words  there  is 
nothing  m  this  legislation  to  affect  that 
problem? 
Mr.  VINSON.    That  is  correct. 
Mr.  KEATING.     Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  VINSON.    I  yield. 
Mr.  KEATING.    I  think  the  answers 
that  the  gentleman  has  given  pretty  well 
answer  the  question  I  had  In  mind.    I 
commend  the  gentleman  and  his  fine 
committee  for  bringing  out  this  legisla- 
tion.   I  think  it  is  very  much  needed. 

Mr.  JUDD.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  VINSON.    I  yield. 
Mr.  JUDD.    Why  should  they  require 
4.5  doctors  per  thousand  men? 

Mr.    VINSON.    Because    the    people 
who  administer  the  law  and  who  have 


charge  of  the  health  of  the  armed 
ices  estimate  that  is  what  they  need.  I 
do  not  know  whether  it  is  right  or  wrong, 
and  I  do  not  think  any  of  us  is  in  a  posi- 
tion to  say  it  is  too  high  or  too  low.  All 
we  want  to  do  is  to  see  that  every  man 
that  is  brought  into  the  medical  service 
performs  the  duties  for  which  he  is 
brought  m,  and  that  the  medical  force  ol 
the  armed  services  is  not  overstaffed- 
Mr.  JUDD.  Of  course  there  probably 
are  a  few  dajrs  during  and  following  a 
battle  when  some  such  proportion  is 
needed,  but  the  great  bulk  of  the  time 
fewer  doctors  are  needed  than  in  civilian 
life.  They  do  not  have  women  to  Unmt, 
they  do  not  have  old  peojrfe.  and  they 
do  not  have  children  to  care  for.  which 
is  most  of  a  civilian  doctor's  work. 

Mr.  VINSON.  I  will  have  to  say  to 
the  gentleman  that  I  do  not  know 
whether  four  and  a  half  is  right  or  three 
and  a  half  is  right,  but  I  have  to  rely  on 
the  people  that  we  charge  with  the 
health  of  the  Armed  Forces. 

Mr.  JUIXy.  It  is  j\ist  about  three 
times  as  many  doctors  per  thousand  in 
the  Army  as  among  the  civilian  popula- 
tion. 

Mr.  VINSON.  It  is  highly  incumbent 
that  the  health  of  every  man  be  closely 
scrutinized,  and  that  he  be  given  the  best 
medical  care  and  attention  possiUe. 

Mr.  JLT3D.  There  is  no  doubt  about 
that. 

Mr.  BROOKS.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  VINSON.  I  yield. 
Mr.  BROOKS.  When  a  man  is  In- 
jured on  the  firing  line  and  a  docttu*  is 
needed,  that  doctor  has  to  be  there.  He 
may  not  fce  needed  any  other  time  in  the 
week  except  the  one  day.  but  when  you 
need  him  you  must  have  him  there.  It 
is  unthinkable  that  we  have  men 
wounded  and  not  have  adequate  medical 
care. 

Mr.  JUDD.  That  is  certainly  true. 
The  doctors  should  be  where  the  men 
are  wounded;  but  the  services  usually 
have  too  many  sitting  around  here  in 
the  United  States  without  adequate  work 
to  do. 

Mr.  SHORT.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  VINSON.    I  yield. 
Mr.  SHORT.    It  is  quite  similar  to  a 
police  department  or  a  fire  department 
Most  members  of  the  fire  department  sit 
around  the  station,  but  they  have  to  be 
on  tap  if  a  fire  breaks  out     While  I 
think  there  have  been  grave  abuses  in 
the  past  and  a  lot  of  wasted  manpower, 
as  far  as  the  medical  profession  is  con- 
cerned, and  I  think  we  did  have  an  im- 
proper balance  in  the  last  global  conflict, 
nevertheless  it  is  necessary  to  have  these 
doctors  present  or  in  reserve  or  on  tap, 
just  as  you  must  have  a  police  depart- 
ment or  a  fire  department,  whether  they 
are  working  every  hour  of  the  day  or  not. 
Mr.  BROOKS.    Will    the    gentleman 
jrield  further? 
Mr.  VINSON.    I  yield. 
Mr.   BROOKS.    That   figure,    4.5.   Is 
not   the   average   for   the   continental 
United  States.    It  is  the  over-all  aver- 
age for  home  and  abroad.    In  Korea  it 
will  be  much  higher  than  4  5. 
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Mr^BRNANDEZ.  Ifr.  Chairman.  wiU 
the  gentleman  yield? 
Mr  VINSON.  I  yield. 
Mr.  FERNANDEZ.  It  has  been  point- 
ed out  on  the  floor  and  in  the  press 
that  very  lew  boys  who  were  trained  at 
Government  expense  have  enlisted  or 
volunteered.  Naturally,  there  has  been 
an  Inference  that  there  is  a  lack  of 
patriotism.  Prom  the  letters  which  I 
have  received  I  have  gained  Uie  impres- 
sion that  it  is  not  a  lack  of  patriotism, 
but  that  these  young  men  who  were 
trained  want  to  volunteer,  but  the  only 
thing  thev  want  to  be  assured  of  is  that 
others  will  be  used  also  and  that  they 
will  not  be  called  upon  to  bear  the  bur- 
dm  while  others  sUy  home  and  get  the 
profit.  I  think  that  this  bill  will  give 
them  that  gssorauice  and  that  when  this 
bill  is  passed  they  will  volunteer. 

Mr.  VINSON.  There  is  no  doubt 
about  it.  I  call  attention  to  an  amend- 
ment that  has  been  put  in  by  the  com- 
mittee. Every  volimteer  will  get  $100  a 
month  more  than  the  pay  of  the  rank 
that  he  carries.  If  they  are  drafted  they 
do  xwt  get  that.  I  do  not  think  many 
of  then  will  be  drafted.  I  think  all  of 
them  will  join  the  Reserve,  and  then 
they  will  be  called  in. 

Mr.   CAVAIiCANTE.    Mr.   Chairman, 
will  the  gentleman  yield? 
Mr.  VINSON.    I  yield. 
Mr.   CAVALCANTE.    With  reference 
to  legislative  draftsmanship  and  clari- 
fication of  this  bill 

Mr.  VINSON.  I  suggest  you  address 
that  remark  to  the  distinguished  gentle- 
man from  Texas  [Mr.  KildayI,  because 
he  is  an  expert  on  draftsmanship. 

Mr.  CAVALCANTE.  Verj-  well.  I  will 
do  so. 

Mr.  VINSON.  Mr.  Chaiiman,  I  re- 
serve theVemainder  of  my  time. 

Mr.  SHORT.  Mr.  Chairman.  I  yield  5 
minutes  tio  the  gentleman  from  Illinois 
[Mr.  AiLibr]. 

Mr.  ALLEN  of  Illinois.  Mr.  Chairman. 
It  is  difficult  to  follow  the  gentleman  from 
Georgia,  the  able  chairman  of  the  Armed 
Services  Committee,  because  he  explains 
evenrthing  so  clearly,  so  thoroughly. 
Hom'ever.  I  do  want  to  make  a  few  ob- 
servations. 

If  there  is  an  absolute  nec«'sslty  for  in- 
creasing the  number  of  doctors  and  den- 
tists In  the  armed  services,  no  one  can 
deny  the  propriety  of  the  proposed  legis- 
lation. The  ones  in  the  service  must 
have  the  best  attention  pos;;ible.  How- 
ever. I  do  not  believe  there  is  any  Mem- 
ber of  Congress  who  knows,  solely  upon 
his  own  knowledge,  whether  there  is  need 
at  this  time  for  an  increase  in  the  number 
of  doctors  and  dentists.  The  only  thing 
we  can  do  is  to  take  the  word  of  the  mili- 
tary even  though  frequently  their  judg- 
ment is  not  the  best.  They  say  that  it 
is  needed.  I  subscribe  to  wliat  the  gen- 
tleman from  New  Mexico  said;  I  believe 
there  is  no  lack  of  patriotism  by  any  of 
the  doctors  or  dentists  of  the  couAtry. 
I  believe  they  arc  a  great  diial  like  most 
Members  of  Congrc«;  they  are  bewil- 
dered: they  are  confiised;  they  do  not 
know  whether  the  plan  of  this  admin- 
istration is  to  have  an  all-out  mobiliza* 
tlon  of  all  our  people  or  not:  they  do  not 
know  the  plans  of  the  military  or  our 
State  Department. 


Most  of  us  are  going  back  to  oxir  dis- 
tricts within  a  few  days  and  we  will  be 
asked  many  questions  by  our  confused 
and  bewildered  people.    They  are  going 
to  ask  us.  for  instance:  What  did  the 
President  of  the  United  States  mean  on 
June  1.  just  24  days  before  the  attack  on 
South  Korea,  when  he  said.  "The  world 
is  closer  now  to  permanent  peace  than 
anytime  in  the  last  5  years."    The  people 
are  going  to  ask  another  question:  How 
ii,  it  that  after  $50,000  000.000  has  been 
spent  by  this  Nation  for  armament  we 
found  our  boys  reduced  to  fighting  on  a 
beachhead  because  of  lack  of  equipment? 
Mr.  JONAS.    Mr.  Chairman,  will  the 
gentleman  jrield? 
Mr.  ALLEN  of  Illinois.    I  yield. 
Mr.  JONAS.     Since  this  Congress  has 
not  declared  war  according  to  the  Con- 
stitution of  the  United  States,  we  shall 
have  to  assume  that  whatever  war  we  are 
in  is  a  uar  created  by  the  United  Nations, 
and  we  could  account  for  it  to  that 
extent. 

As  to  the  facts  and  figures  cited  as  to 
the  number  of  doctors  the  United  States 
asks  to  enlist  and  bring  in  to  give  our 
soldiers  the  comfort  and  protection  to 
which  they  are  entitled,  what  does  he 
have  to  say,  or  can  any  Member  produce 
any  figures  as  to  the  number  of  doctors 
that  these  other  52  nations  who  belong  to 
the  United  Nations  will  produce  in  con- 
nection with  this  conflict  known  as  a 
peace  action?  J  am  interested  in  know- 
ing how  many  doctors  they  will  send. 

Mr.  RICH.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  ALLEN  of  Illinois.  I  yield. 
Mr.  RICH.  The  gentleman  from  Illi- 
nois made  the  statement  that  we  had 
spent  $50,000,000,000  in  preparation  for 
war.  The  gentleman  knows  that  in  the 
last  5  years  this  administration  has  ap- 
propriated $92,500,000,000  for  war.  and 
then  they  try  to  blame  it  on  the  Repub- 
licans because  they  have  not  got  the 
things  the  Democrats  need  now  to  fight 
a  war.  Why,  it  is  a  terrible  situation 
coming  in  here  and  trying  to  make  peo- 
ple believe  that  we  are  responsible  for 
the  situations  the  Democrats  find  them- 
selves in. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  lUlnois  has  expired. 

Mr.  SHORT.  Mr.  Chairman.  I  yield 
five  additional  minutes  to  the  gentleman 
from  Illinois. 

Mr.  EVINS.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  ALLEN  of  Illinois.  I  yield. 
Mr.  EVINS.  I  wish  to  ask  the  gentle- 
man from  Pennsylvania  if  he  has  any- 
thing constructive  to  offer.  This  com- 
mittee was  legislating  here  in  a  very 
orderly  way  with  contributions  being 
made  from  Members  on  both  sides  of  the 
aisle.  This  procedure  has  been  inter- 
rupted and  politics  Injected  into  the  de- 
bate. I  think  it  is  to  be  regretted  that 
politics  should  be  injected  into  the  de- 
bate on  this  legislation.  The  gentleman 
from  Pennsylvania  offers  lots  of  criti- 
cisms— but  does  not  try  to  be  construc- 
tive. I  suggest  he  cease  criticizing  all 
the  tlP"f  and  offer  something  construc- 
tive. 

Mr.  RICH.  Mr.  Chairman,  uill  the 
gentleman  yield  to  let  me  answer  that? 


Mr.  ALLEN  of  Illinois.  Not  at  this 
moment. 

I  may  say  that  I  hope  there  never 
comes  a  time  when  if  mis'  akes  are  made 
attention  cannot  be  called,  to  them  with- 
out being  accused  of  jwUtics.  We  should 
call  attention  to  mistakf»  in  order  to 
benefit  by  them  in  the  luture.  If  our 
responsibihty  ai  Members  of  Congress  is 
merely  to  come  in  here  and  acquiesce 
when  we  know  there  are  mistakes  being 
made  and  accept  them  without  any  hon- 
est criticism  I  think  that,  it  would  work 
to  the  detriment  of  the  country. 

Another  thing  the  peovie  are  going  to 
ask  you  when  you  go  iaeck  home  is: 
What  is  the  policy  of  this  administration 
in  regard  to  China,  a  nation  that  fought 
for  4  years  during  the  li.wt  war  against 
Japan  our  enemy  before  we  got  into  it. 
China,  a  nation  that  has  been  our  friend 
for  over  a  century,  helping  us  drive  on- 
ward for  peace. 

Another  question  they  are  going  to  ask 
you  is:  What  is  going  to  happen  when 
our  boys  drive  the  Reds  north  of  the 
thirty-eighth  parallel?  What  will  be  the 
policy  of  the  State  Depaiiment  then? 

We  are  going  to  be  asked  why  the 
President  suppressed  the  news  of  Gen- 
eral MacArthur  when  about  everyone 
rightfully  beheves  General  MacArthur 
knows  more  about  the  Fur  East  than  any 
American. 

Another  thing  they  ere  going  to  ask 
3rou  about  is  the  Un-i\merican  Activ- 
ities Committee  and  cur  beloved  Re- 
publican Senator  from  Wisconsin,  Job 
McCarthy.  They  are  i  oing  to  ask  you 
a  great  deal  about  tha*^  and  it  is  going 
to  be  tough  for  some  of  you  to  answer. 
I  know  what  I  am  going  to  say.  I  am 
going  to  say:  '"I  do  net  know  whether 
Senator  McCarthy  has  always  used  the 
right  tactics.  Who  in  immune  from 
making  an  occasional  mistake?  I  do 
not  know  whether  he  hiis  used  the  right 
vehicles,  but  I  do  know"  rnd  these  are 
the  facts  "that  since  Senator  McCar- 
thy and  our  Un-Am^'rican  Activities 
Committee  members  istarted  to  work 
Alger  Hiss  is  on  the  v  ay  to  the  peni- 
tentiary. Judith  Coplon  is  on  the  way  to 
the  penitentiary.  Dr.  Pii^hs  is  out  of  the 
country  and  has  been  convicted  in  Eng- 
land, another  one  of  ot  r  atomic  experts 
has  been  indicted.  GuViitchev  is  out  of 
the  country.  Harry  Biidges  is  on  the 
way  to  the  penitentiary.-." 

So  I  say  to  the  Members  here,  when 
you  £ro  back  home  the  people  are  going 
to  ask  you  those  questions.  A  few  mis- 
Informed  and  misdirected  people  are  at- 
tacking Senator  McCarthy  and  mem- 
bers of  the  Un-American  Activities  Com- 
mittee, but  the  fact  remains  that  a  lot 
of  people  are  on  the  way  to  the  peni- 
tentiary. Even  our  own  State  Depart- 
ment came  in  before  a  congressional 
committee  and  said  there  were  291  fired 
from  the  State  Department,  including 
91  that  were  thrown  out  for  moral  rea- 
sons. 

So  I  repeat,  these  are  some  of  the 
things  you  are  going  to  have  to  answer 
when  you  go  back  home.  I  just  received 
from  a  constituent  an  article  from  Lon- 
don from  which  I  quote  the  following: 
Russia  and  Communist  Poland  ar«  among 
Brttatn's  best  customere  tor  machine  tools,  a 
study  ol  British  trade  figures  sliowed  today. 
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.The  others  are  Australia.  Soutli  Africa,  and 
India.  In  the  first  7  months  this  year.  Bri^ 
tain  sent  machine  tool*  wwth  $1,308,000  to 
Russia,  and  other  tools  worth  $1.2T7,000  to 
Poland.  More  shipments  of  tools  worth 
$366,000  went  to  Czechoslovakia.  Shipments 
of  machine  tools  to  equip  new  Russian  fac- 
tories during  the  first  7  months  this  year 
were  more  than  four  times  those  of  the  same 
period  last  year  and  15  times  those  of  2  yean 
ago. 

The  question  is  going  to  be  asked  why 
Great  Britain,  our  ally,  a  country  to 
which  we  have  sent  much  aid.  is  send- 
ing these  special  tools  over  to  our  com- 
munistic enemy  in  order  for  them  to  make 
tanks  and  so  forth  to  be  used  against 
our  boys  in  South  Korea.  I  could  go  on 
indefiiiitely  in  regard  to  some  of  these 
questions  that  many  of  my  friends  are 
going  to  have  to  answer,  but  I  think  I 
have  said  enough  so  that  you  may  safe- 
guard yourselves  when  you  do  get  back 
to  your  various  districts. 

Mr.  VINSON.    Mr.  Chairman,  I  yield 
myself  1  minute  to  straighten  out  the 
Record  in  reference  to  a  question  by  the 
distingmshed  gentleman  from  Minne- 
sota [Mr.  Judd].    He  asked  the  question 
if  all  service  was  to  be  counted.    Read- 
ing   section    4.    all    service    would    be 
counted.     I  answered  that  it  would  be 
just  the  medical    service.     All  service 
would  be  counted  under  that  section. 
Mr.  JUDD.     I  thank  the  gentleman. 
Mr.  VINSON.    Mr.  Chairman,  I  yield 
10  minutes  to  the  gentleman  from  Texas 
[Mr.  KiLD.^Yl. 

Mr.  KILDAY.  Mr.  Chairman,  there  is 
not  a  great  deal  to  be  added  after  the 
explanation  of  the  bill  by  the  chairman 
of  the  Committee  on  the  Armed  Serv- 
ices. I  do  believe  that  the  bill  is  in  such 
shape  it  will  do  justice  as  between  the 
various  categories  affected  by  the  bill. 

The  fact  that  this  is  discriminatory 
legislation  is  frankly  admitted  by  the 
committee.  It  singles  out  one  profes- 
sion, and  its  allied  professions,  and  pro- 
vides for  their  induction  into  the  service 
where  others  of  their  own  age  group  are 
not  inducted.  I  think  it  should  be  stated 
that  the  American  Medical  Association 
and  the  other  associations  affected  by 
the  bill  have  endorsed  it.  They  recog- 
nize the  need  for  medical  service  to  the 
extent  they  are  willing  to  accept  this 
discriminatory  legislation  in  the  public 
interest. 

Mr.  WILSON  of  Oklahoma.  Mr. 
Chairman,  will  thi  gentleman  yield? 

Mr.  KILDAY.  f  yield  to  the  gentle- 
man from  Oklahoma. 

Mr.  WILSON  of  Oklahoma.  In  view 
of  the  needs  of  the  time,  is  it  the  position 
of  our  committee  that  this  legislation  is 
proper  and  will  be  sustained  under  the 
constitutional  authority  of  the  Congress 
to  raise  and  maintain  an  Army? 

Mr.  KILDAY.  We  so  believe.  While 
we  regard  it  as  being  discriminatory,  we 
think  it  is  clearly  within  the  provision 
of  the  Constitution  which  provides  that 
the  Congress  shall  raise  and  maintain 
an  Army.  You  cannot  maintain  an 
Army  without  adequate  medical  person- 
nel. We  had  similar  legislation  during 
the  war  j)eriod.  That  was  gone  into 
rather  thoroughly  and  I  for  one  on  the 
committee  contend  it  is  within  the  pro- 
visions of  the  Constitution. 


Mr.  CLEMEMTK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Bfr.  KIU>AT.  I  yield  to  the  gentle- 
man from  New  Yoiic. 

Iifr.  CI£&1£N'1'E.  As  an  added  in- 
ducement, is  it  not  a  fact  when  doctors 
are  called  into  the  armed  services  they 
are  given  at  least  a  first  heutenant's 

grade?  

Mr.  KILDAY.  That  is  correct.  I 
point  out  the  fact  that  it  is  discrimina- 
tory, because  when  you  come  to  try  to 
explain  the  provisions  of  this  bill  as  other 
provisions  of  law  may  affect  other 
groups,  you  cannot  reason  this  out  on 
a  logical  basis,  because  this  is  an  indi- 
vidual group  that  is  picked  out  of  th3 
population,  subjected  to  special  obliga- 
tions and  services,  and  entitled  to  certain 
privileges  and  advantages. 

Mr.  VORYS.  Mr.  Chairman,  a-ill  the 
gentleman  yield? 

Mr.  KILDAY.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  VORYS.  Is  not  it  one  of  the  great 
distinctions  then  that  they  sought 
and  obtained  deferment  from  ccunbat 
service? 

Mr.  KILDAY.  Of  course,  that  is  in 
the  bill.  The  least  that  they  received 
is  deferment  from  combat  service;  oth- 
ers received  far  more  than  that.  They 
received  all  the  compensation  received 
by  the  combat  soldier,  but  in  addition 
they  received  their  education  for  the 
most  expensive  profession  to  which  a 
man  could  aspire  in  the  United  States. 
They  received  full  and  complete  educa- 
tion, or  some  material  portion  of  it. 

The  categories  which  we  have  set  up 
require,  first  of  all,  that  he  either  re- 
ceived Government  assistance  in  acquir- 
ing his  education  or  was  deferred  from 
combat  duty  while  he  pursued  his  edu- 
cation, and  we  say  that  the  man  who 
had  less  than  90  dasrs  service  is  first  to 
go  and  the  man  who  had  90  days  or 
more,  but  less  than  21  months  of  active 
duty,  is  the  next.  The  third  are  those 
who  had  no  military  service.  In  the 
foiffth  category  are  those  who  have  had 
service,  and  we  place  those  into  groups 
depending  upon  the  number  of  months 
of  service  which  they  had.  and  then 
those  with  the  lesser  number  of  months 
of  service  shall  be  called  first.  I  do  not 
know  how  it  could  be  placed  on  a  more 
equitable  basis. 

Mr.  VORYS.  Has  the  gentleman  any 
assurance  that  the  armed  services  will 
apply  approximately  that  same  equitable 
procedure  to  those  who  have  Reserve 
commissions?  If  this  is  successful,  it 
might  be  that  there  would  be  no  doctors 
to  be  inducted,  because  they  would  all 
get  commissions.  Are  they  going  to  be 
treated  equitably? 

Mr.  KILDAY.  When  we  come  to  the 
Reserves,  we  must  remember,  in  the  first 
place,  that  you  are  dealing  with  a  group 
which  has  voluntarily  submitted  itself 
to  military  orders  by  joining  the  Re- 
serves. They  have  received  pay  of  their 
rank  for  4  full  days  a  month  by  attend- 
ing the  so-called  drill  period,  and  with 
your  professional  personnel  that  drill 
period  has  not  amoimted  to  much  more, 
perhaps,  than  discussion  of  medical  sub- 
jects between  medical  officers.  But,  then, 
throughout  these  years,  since  the  time 
they  were  separated  or  whenever  they 


entered  the  Reserves,  they  receiTed  oom> 
pensatlon.  It  is  our  hope  that  it  is  the 
desire  of  the  department  to  so  admin- 
ister the  law  as  to  place  the  lesser  burden 
on  those  that  had  the  longer  service. 
Whether  that  can  be  done  in  every  in- 
stance, we  do  not  know,  because  you 
cannot  get  specialists  when  you  take  your 
young  men  in  the  V-12  or  the  ASTP  pro- 
gram. Practically  none  of  thnn  have 
been  out  long  enough  to  be  real,  out- 
standing specialists.  But,  as  I  say.  there 
I  think  we  have  to  go  to  the  older  groups 
if  the  men  in  the  armed  services  are 
going  to  get  the  kind  of  care  to  which 
they  are  entitled  and  the  adequate  spe- 
cialist s  care  from  men  in  the  profession 
who  reqxure  long  education,  training,  and 
experience. 

Mr.  DOLLTVIR.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  KILDAY.  I  yield  to  the  gentle- 
man from  Iowa. 

Mr.  DOLLTVER.  Was  there  any  testi- 
mony before  the  committee  in  connec- 
tion with  this  Wll  reveaUng  what  the 
average  cost  of  the  V-12  program  and 
the  ASTP  program  for  the  training  of 
physicians  amoxmts  to? 

Mr.  KILDAY.  We  asked  for  that  in- 
formation and  at  the  time  the  witness 
appearing  before  the  committee  did  not 
have  it  with  him  He  was  to  supply 
it.  I  do  not  know  whether  it  was  sup- 
plied.   I  will  have  to  ascertain. 

Mr.  DOLLIVER.  I  wonder  if  we  could 
obtain  that  information. 

Mr.  KILDAY.  I  understand  that  has 
not  as  yet  been  received.  But,  we  did 
inquire  into  it.  It  was  not  available  in 
the  committee  room  but  they  promised 
to  furnish  us  the  information. 

Mr.  VINSON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KILDAY.  I  yield  to  the  gentle- 
man from  Georgia. 

Mr.  VINSON.  I  adced  that  qu^tion  of 
the  Surgeon  General  and  we  were  un- 
able to  get  that  information,  so  it  has 
not  been  worked  out  as  to  what  it  cost 
to  train  a  V-12  or  ASTV  student 

Mr.  DOLLTVER.  I  think  it  would  be 
of  great  interest,  and  it  ought  to  be  in 
the  RccoKD. 

Mr.  KILDAY.  I  think  so.  I  assure 
the  gentleman  it  will  be  quite  consider- 
able. It  is  not  a  small  amount  of  money. 
Mr.  VINSON.  Of  course,  you  know 
that  he  gets  $50  a  month  in  &ddition; 
plus  he  gets  his  tuition,  his  laboratory 
fees,  his  books,  and  all  of  those  other 
things. 

Blr.  DOLLIVER.  I  thank  the  gentle- 
man. 

Mr.  PRIEST.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KILDAY.  I  yield  to  the  gentle- 
man from  Tennessee. 

Mr.  PRIEST.  I  have  learned  within 
the  last  day  that  20  doctors  in  my  own 
district,  who  served  frtmi  2^2  to  4  years 
during  World  War  II.  have  received  what 
they  consider  a  conditional  notice  alert- 
ing them  that  they  might  be  called  with- 
in 21  dajrs.  I  think  the  minimvim  serv- 
ice of  that  group  was  2\a  years  and  the 
maximimi  service  4  years.  I  was  won- 
dering if  tmder  the  terms  of  this  bill, 
assimiing  i(  is  passed  and  becomes  ef- 
fective iaaaediately,  it  would  affect  the 
men  in  that  particular  category. 
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Mr.  DLDAY.  The  biU  itself  does  not 
In  any  wise  aflect  any  man  \n  the  Re- 
serves. It  has  been  announced  as  be- 
ing the  poUcy  of  the  Department  so  to 
administer  the  bill  as  to  reduce  the  pres- 
sure now  on  the  persons  in  Uie  Reserve. 
The  question  was  brought  up  as  to 
whether  the  inductions  under  this  bill 
might  not  be  postponed  while  these  men 
were  being  processed  and  receiving  their 
commissions  and  so  on.  The  Depart- 
ment—and I  think  properly  so— stated 
that  they  could  make  no  commitment 
and  that  would  depend  upon  the  cas- 
ualties in  Korea  and  the  absolute  neces- 
sity for  the  medical  perstmnel  to  be 
there  were  needed. 

Mr.  OUILL.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  KILDAY.  I  yiekL 
Mr.  GUILL.  After  talking  with  the 
(tistinguished  chairman  of  your  commit- 
tee the  day  before  yesterday.  1  called 
Gmeral  Robertson  and  found  out  ance 
that  he  had  talked  with  your  committee. 
But  he  made  the  statement  to  me  that 
if  in  a  community  you  could  get  one 
Ot  these  chaps  whose  education  has  been 
paid  for  by  the  Government,  to  go  ahead 
and  volunteer  that  then  for  every  volun- 
teer they  woald  scratch  off  one  of  the 
Reservists:  that  Is.  that  it  would  reduce 
the  quota.    Is  that  correct,  sir? 

Mr-  VINSON.  I  will  say  to  the  gentle- 
man from  Texas  that  I  do  not  know.  But 
of  course  when  you  increase  the  pool 
by  this  legislation,  then  in  the  adminis- 
tration of  it  more  consideration  can  be 
(iven  to  those  who  have  already  served 
and  are  Reservists. 

Mr.  KILDAY,  May  I  say  to  my  col- 
league from  Texas  that  after  all  these 
are  doctors  3rou  are  dealing  with.  They 
are  akin.  I  think  we  can  leave  it  to  the 
medical  profession  to  take  care  of  their 
own.  They  have  done  a  very  good  job  up 
toriw. 

Mr.  HARRIS.  Mr.  Chairman,  will  the 
genileman  yield? 
Mr.  KILDAY.  I  yield. 
Mr.  HARRIS.  It  is  a  fact,  though, 
that  this  bill  will  have  some  effect  on  the 
Reserves,  because  of  the  very  thing  that 
the  chairman  of  the  committee  pointed 
out.  mhen  the  distinguished  gentleman 
from  Georgia  jast  mentioned  that  it  will 
reduce  the  pressure  on  the  Reservists  by 
making  these  other  men  available? 

Mr  KILDAY.  Certainly.  We  had  all 
three  of  the  Surgeons  General  before  us 
at  one  time.  They  committed  themselves 
that  it  would  be  the  policy  of  the  depart- 
ment In  the  administration  of  the  bill  to 
relieve  the  pressure  upon  the  Reservists 
by  reason  of  the  availability  of  this  addi- 
tional pool  of  men  who  have  not  had 
service  as  against  those  Reserves  who 
have  seen  service,  in  many  instances  long 
service. 

Mr.  HARRIS.  Did  I  understand  the 
gentleman  to  say  a  few  moments  ago 
that  you  and  the  committee  were  not 
able  to  obtain  Information  as  to  the  cost 
of  educating  the  men  under  the  V-12 
program? 

Mr.  KIIDAY.  It  Is  to  be  supplied. 
They  did  not  have  it  with  them  at  the 
tisae.  They  have  agreed  to  supply  it,  but 
we  have  not  as  yet  received  it.  I  feel 
that  you  can  be  sure  that  it  is  quite  a 
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considerable  amoimt  of  money  In  each 
individual  case. 

Mr.  HARRIS.  That  is  what  I  under- 
stand, that  is  the  reason  I  asked  the 
question. 

Mr.  KILDAY.  It  Is  no  small  amoimt. 
Medical  education  is  the  most  expensive 
education  that  a  man  can  get. 

Mr.  HARRIS.  Did  the  committee 
learn  any  information  as  to  what  was  the 
extra  cost  for  the  Government  to  edu- 
cate these  men.  as  compared  to  the  aver- 
age person  who  is  not  being  educated 
under  a  program  of  this  kind? 

Mr.  KILDAY.  We  did  not  go  Into 
that,  but  my  experience  has  been  that  it 
always  costs  the  Government  more  to  do 
anything  than  it  costs  anybody  else. 

Mr.  HARRIS.    I  think  it  would  be  in- 
teresting for  the  gentleman  and  his  com- 
mittee to  find  out  Just  how  much  that  is. 
Mr.    SADLAK.     Mr.    Chairman,    will 
the  gentleman  srield? 
Mr.  KILDAY.     I  yield. 
Mr.    SADLAK.    Will    the    gentleman 
explain   why   this   age   limitation   was 
placed  at  45,  rather  than,  let  us,  say, 
at  50  or  even  40? 

Mr.  KILDAY.  The  Senate  bill  places 
the  age  at  55  so  that  if  our  bill  passes  in 
its  present  form,  that  matter  will  be  be- 
fore the  conference  to  be  settled  as  be- 
tween 45  and  55.  It  was  felt  by  our 
committee  that  45  would  be  adequate, 
and  that  they  would  be  younger  men, 
and  that  the  matter  of  the  administra- 
tive detail  would  be  reduced  by  having 
the  younger  men  who  could  be  assigned 
to  more  categories  or  classes  of  service, 
either  in  the  field  or  aboard  ship;  and 
also  that  a  larger  proportion  of  men  45 
and  under  would  be  physically  qualified 
for  the  various  services  that  they  might 
be  required  to  perform. 

Mr.  COLE  of  New  York.  Mr.  Chair- 
man, will  the  gentleman  yield? 
Mr.  KILDAY.  I  yield. 
Mr.  COLE  of  New  York.  In  fact,  the 
Surgeons  General  of  the  services  said 
that  the  age  of  45  was  sufBcient;  did 
they  not? 

Mr.  KILDAY.  Yes;  there  were  sufiB- 
cient  men  within  that  age  bracket,  and 
the  larger  percentage  of  them  would  be 
qualified  for  the  various  duties  that 
might  be  expected  of  medical  men  in  the 
armed  services.  But,  as  I  say,  that  will 
probably  be  a  matter  for  the  conferees 
to  agree  upon. 

Mr.    HOEVEN.    Mr,    Chairman,    will 
the  gentleman  yield? 
Mr.  KILDAY.    I  yield. 
Mr.  HOE\'EN.    Does  the  Committee 
on  Armed  Services  have  any  figures  or 
estimates  as  to  the  number  of  doctors 
and  dentists  needed  at  the  present  time? 
Mr.  KILDAY.    If  we  go  to  2,500,000- in 
the  arm?d  services,  then  we  need  11.000. 
There  are  6,000  plus  in  the  armed  serv- 
ices,  so  that  we  need   an  increase  of 
something  like  5,000.    There  are  prob- 
ably   5.000    plus    available    within   the 
first  two  categories. 

Mr.  HOEVEN.  Can  the  gentleman 
tell  us  how  many  men  it  is  anticipated 
can  be  taken  In  under  the  various 
categories? 

Mr.  KILDAY.  I  do  not  believe  It  Is 
possible  from  the  information  that  we 


had  or  were  able  to  get  from  the  Depart- 
ment as  between  the  first  two  categories. 
Mr.  Chairman.  I  would  like  to  speak 
Just  a  minute  with  reference  to  the  over- 
aU  effect  of  this  bill.  It  is  my  opinion 
that  if  this  bill  is  adopted  substantially 
in  its  present  form  it  will  never  be  neces- 
sary to  draft  a  single  doctor  or  dentist. 
I  think  they  will  volunteer  under  its  pro- 
visions. The  bill  in  its  present  form 
does  not  limit  the  date  upon  which  the 
man  must  enter  the  Reserves.  That  is 
where  we  want  him.  We  want  him  in 
the  Reserve  so  that  there  can  be  an 
orderly  calling  to  duty  of  the  men  in 
accordance  with  the  needs  of  the  service, 
together  with  the  Advisory  Committee 
protecting  the  civilian  population  as  to 
the  availability  of  medical  service  for  the 
civilian  population. 

The   provision   of   the  Career   Com- 
pensation  Act,    which    grants    $100    a 
month  additional  pay  to  doctors  who 
volunteer  for  service  will  be  a  sufficient 
incentive   together   with   the   provision 
that  if  a  man  waits  until  he  is  drafted,  he 
is  not  going  to  get  that  additional  com- 
pensation.   I  regard  that  as  completely 
just  and  basically  necessary  in  legisla- 
tion of  this  type.    Had  the  provision  of 
the   Career   Compensation   Act,   which 
was  reported  by  the  subcommittee  of 
which  I  was  chairman  during  the  present 
Congress,  not  been  based  on  voluntary 
service  I  assure  you  the  committee  would 
never  have  included  it.    It  has  never 
been  the  contention  that  he  would  get,  in 
addition  to  his  education  at  Government 
expense,  a  commission,  rather  than  serv- 
ing in  the  ranks,  a  commission  as  first 
lieutenant  or  lieutenant,  junior  grade, 
and  not  second  lieutenant  or  ensign,  and 
then,  in  addition,  SI 00  more  than  the 
same  rank  in  any  other  service  of  the 
Armed  Forces.    If  he  is  going  to  wait 
to  be  drafted,  then  he  will  have  to  take 
the  consequences.    If  we  retain  those 
provisions  in  the  legislation  in  its  final 
form.  I  will  predict  that  the  day  after 
this   legislation   becomes    effective    you 
will  have  enough  doctors  on  your  Reserve 
roll  to  fill  all  of  your  needs  without  ever 
inducting  a  single  one. 

Mr.  GAVIN.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  KILDAY.  I  yield. 
Mr.  GAVIN.  I  might  point  out  to  the 
gentleman  that  thus  far  this  bonus  that 
has  been  offered  has  been  no  inducement 
to  bring  doctors  into  the  service.  Is 
that  not  right? 

Mr.  KILDAY.  I  cannot  quite  agree 
with  the  gentleman  on  that.  I  think  it 
had  a  very  beneficial  effect  on  the  regu- 
lar services. 

Mr.  GAVIN.  How  many  of  them  vol- 
unteered? 

Mr.  KILDAY.  Those  have  been  in  the 
regular  service.  The  inducement  here- 
tofore has  been  in  the  regular  service, 
and  it  has  had  very  beneficial  effect  on 
the  seirvice. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Texas  has  again  ex- 
pired. 

Mr.  VINSON.    Mr.  Chairman,  I  yield 

the  gentleman  five  additional  minutes. 

Mr.  KILDAY.    The  fact  that  there 

were  many  men  who  liked  the  medical 

services,  but  whfi  bad  families  and  could 
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not  afford  to  indulge  in  the  occupation 
they  Uke  best,  because  of  their  families, 
have  now  been  able  to  take  up  this  serv- 
ice en  account  of  the  additional  com- 
pensation. 

Mr.  GAVIN.  Would  you  give  us  the 
number  who  have  actually  volunteered 
since  this  incentive  was  offered? 

Mr.  REES.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  KILDAY.    I  yield. 
Mr.  REES.    As  I  understand  it.  this 
legislation  described  as  a  draft  bill  is  not 
altogether  a  draft  biU.  but  it  is  a  measure 
that  sets  forth  the  privileges  of  those 
who  join  the  services  voluntarily,  who 
are  in  the  medical  profession. 
Mr.  KILDAY.     That  is  right. 
Mr.  REES.    So  that  it  is  not  a  draft- 
ing of  doctors  into  the  service,  but  it 
simply  sets  forth  the  privileges  they  will 
enjoy  by  volunteering. 

Mr.  KILDAY.  I  think  it  will  accen- 
tuate the  need  that  exists,  as  well  as 
setting  out  the  advantages.  It  calls  at- 
tention to  the  fact  that  there  is  extreme 
need,  and  that  these  things  are  available 
to  them  if  they  come  in  voluntarily. 

Mr.  VORYS.    Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  KILDAY.     I  yield. 
Mr.  VORYS.    The  gentleman  has  re- 
ferred to  this  National  Advisory  Commit- 
tee.   On  reading  the  bill,  I  find  thsit  it 
deals  solely  with  reference  to  the  draft- 
ing of  medical  p>ersonnel.    If  the  letter 
of  the  law  were  followed,  they  could  not 
advise  on  any  other  subject.    So,  if  the 
plan  "works  out  as  the  gentleman  has 
suggested  and  no  doctors  are  drafted, 
the  Advisory  Committee  will  be  doing 
nothing  with  reference  to  the  needs  of 
the  community  or  the  order  of  calling 
up  the  reserve  officers  in  that  community. 
Mr.     KILDAY.     The     testimony,     of 
course,  indicates  that  the  department 
would  be  disposed  to  use  those  commit- 
tees in  almost  identically  the  same  man- 
ner as  the  voluntary  Ixjards  were  used 
during  the  last  war.    I  think  they  called 
them    local    procurement    boards.    In 
that  connection,  those  boards  did  con- 
sider the  availability  of  men  according 
to  the  civilian  demands  in  the  territory. 
I  have  every  confidence  that  this  will 
be  administered  more  or  less  along  that 
line. 

Mr.  VORYS.  Why  should  not  the 
proper  language  be  put  in  here  to  give 
these  advisory  boards  the  status  which 
the  gentleman  indicates? 

Mr.  KILDAY.  The  gentleman  should 
address  that  question  to  the  chairman  of 
the  committee.  He  and  I  did  not  fully 
agree  on  that  particular  feature. 

Mr.  VINSON.  This  bill  does  require 
every  one  to  register,  even  though  he 
mriv  not  be  inducted.  No  doubt  this  Na- 
tional Advisory  Committee  will  function 
like  it  did  during  the  last  war.  It  will 
be  of  some  aid  and  assistance  in  helping 
the  department  to  know  who  should  be 
called  up.  and  what  the  hardships  would 
be  in  a  community. 

Mr.  VORYS.  What  is  the  point  of 
Just  hoping  it  is  going  to  work  that  way? 
Why  does  not  the  proper  language  pro- 
vide for  that? 

Mr.  VINSON.  If  anyone  is  drafted,  it 
Is  probable  that  scm?  of  them  ^iU  be 


drafted  because  all  of  them  will  have  to 
register,  then  the  Board  will  function. 

Mr.  ELSTON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KILDAY.  I  yield. 
Mr.  ELSTON.  If  this  committee  needs 
any  assistance,  it  is  already  provided  for 
in  the  National  Security  Resources 
Board.  Provision  is  made  for  the  allo- 
cation of  personnel. 

Mr.  KILDAY.  That  is  true,  of  course 
the  National  Security  Resources  Board 
has  control  over  personnel  as  well  as 
other  resources. 

Mr.  GOLDEN.  Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  KILDAY.  I  yield. 
Mr.  GOLDEN.  Referring  to  page  3. 
section  2.  where  it  provides  that  those 
who  have  had  90  days  or  more  but  less 
than  21  months — in  the  administration 
of  the  act  is  it  the  intention  of  your  com- 
mittee that  there  shall  be  any  distinc- 
tion between  a  man  who  served  4  months 
and  20  months? 

Mr.  KILDAY.  I  do  not  know  what  the 
answer  to  that  would  be.  The  provision 
is  only  that  it  is  more  than  90  days  or  less 
than  21  months. 

Twenty-one  months,  of  course,  is  the 
period  of  ser^-ice  required  of  any  man 
drafted.  If  he  had  less  than  the  re- 
quired number  of  months  he  does  not 
qualify  for  deferment  under  the  Draft 
Act.  What  the  poUcy  would  be  I  cannot 
infer. 

Mr.  VINSON.  I  may  say  to  the  gen- 
tleman that  under  this  bill  authority  is 
given  to  the  President  to  establish  prior- 
ities. 

Mr  KRUSE.  Mr.  Chairman,  will  the 
gentleman  3rield? 
Mr.  KILDAY.  I  yield. 
Mr.  KKUSE.  I  call  the  gentleman's 
attention  to  section  3  on  page  5.  What 
is  contemplated  in  regard  to  deferment 
of  premedical  and  predental  students? 

Mr.  KILDAY.  We  have  stated  that  it 
Is  the  sense  of  Congress  that  the  Presi- 
dent should  establish  categories  for  their 
deferment.  We  did  not  feel  that  we  could 
establish  deferment  by  law  for  any  par- 
ticular class  of  students  but  that  when 
we  had  stated  the  intent  of  Congress  that 
was  as  far  as  we  could  go. 

Mr.  JUDD.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  KILDAY.     I  yield. 
The  CHAIRMAN.  The  time  of  the  gen- 
tleman from  Texas  has  expired. 

Mr.  VINSON.  Mr.  Chairman.  I  yield 
two  additional  minutes  to  the  gentleman 
from  Texas. 

Mr.  KILDAY.  I  Field  to  the  gentle- 
man from  Minnesota. 

Mr.  JUDD.  I  still  cannot  figure  out 
what  happens  in  the  case  I  described  ear- 
lier of  a  man  who  had  2  years  of  combat 
service,  was  shot  up.  and  then  went  into 
the  ASTP  program  and  got  2  years  of 
assistance  in  his  medical  education.  Ac- 
cording to  the  language  in  the  bill  it 
seems  to  me  he  is  going  to  be  called  up 
because  he  did  not  serve  subsequent  to 
the  date  of  his  training. 

Mr.  B3LDAY.  He  got  his  training  un- 
der the  GI  bill  of  rights. 

Mr.  JUDD.  The  first  part  under  ASTP. 
Probably  the  remainder  under  GI  bill  of 
rights.  I  do  not  know. 


Mr.  KILDAY.    He  got  the  benefit  of 
the  QI  bill  of  rights. 
Mr.  JUDD.    He  had  2  years  of  combat 

service  before  he  went  into  the  ASTP 
program.    Dees  this  bill  cover  him? 
Mr.  KILDAY.    Under  this  bill  it  does. 
Mr.  JUDD.    What  class  would  he  faU 
Into? 

Mr.  KILDAY.  He  would  fall  into 
class  4. 

Mr.  JUDD.  But  class  4  says  those  not 
included  in  the  first  and  second  priority. 
He  was  included  in  the  first  priority. 

Mr.  VINSON.  He  is  not  in  the  first  or 
the  second  because  he  had  21  months. 

Mr.  JUDD.  But  the  language  under 
the  first  and  second  refers  only  to  active 
service.  "Subsequent  to  the  ccanpletioa 
of  his  training."  He  did  not  have  any 
service  after  the  completion  of  his  train- 
ing; his  service  was  before. 

Mr.  S.\DLAK.  Mr.  Chairman,  will  the 
gentleman  yield? 
Mr.  KILDAY.  I  yield. 
Mr.  SADLAK.  If  the  gentleman  wffl 
indulge  one  more  question  on  my  part.  I 
have  received  a  number  of  letters  regard- 
ing medical  officers  of  the  forty-third 
National  Guard  who  are  being  inducted 
into  service.  They  are  concerned  about 
the  $100  per  month.  I  understand  that 
it  has  now  been  hooked  up  with  this  bill 
by  section  2.  Can  the  gentleman  answer 
that? 

Mr.  KILDAY.  Yes;  the  C<»nptroUer 
General  has  decided  that  the  Career 
Compensation  Act  did  not  apply  to  the 
granting  of  $100  a  month  to  a  National 
Guard  or  Reserve  officer  when  called  to 
active  duty  with  or  without  his  consent. 
The  officer  in  the  National  Guard  sub- 
jects himself  to  military  orders  and  Is  in 
the  service  just  as  firmly  so  the  commit- 
tee overrode  the  Comptroller  General  and 
placed  the  provision  in  section  2  of  the 
bill  providing  that  commissioned  officers 
of  the  Reserve  components  called  to  ac- 
tive duty,  with  or  without  their  consent. 
shall  be  entitled  to  the  benefits  of  sec- 
tion 203  of  Public  Law  351,  and  get  the 
$1C0  a  month. 

Mr  SHORT.  Mr.  Chairman.  I  yield  5 
minutes  to  the  gentleman  from  Ne- 
braska iMr.  Mn.i.CTl. 

Mr.  MILLER  of  Nebraska.    Mr.  Chair- 
man, I  take  this  time  principally  to  ask 
some  questions  of  the  majority  side  or 
the  minority  side.    I  first  make  a  brief 
statement    This  bill,  while  not  too  well 
drawn,  will  have  my  support.    The  pur- 
pose of  the  bill  is  plain,  it  is  to  get  these 
doctors  who  were  educated  at  the  ex- 
pense of  the  Government  into  military 
service.    But  I  would  also  point  out  that 
some  of  these  boys  would  now  be  in  the 
service  but  their  service  was  terminated 
by  the  Armed  Forces.  When  the  war  was 
over  they  were  told  they  were  not  need- 
ed; they  were  told  they  were  not  wanted. 
Naturally  they  went  into  practice  for 
themselves.    Another  thing  I  would  re- 
call to  your  mind  is  that  the  passage  of 
this  bill  will  not  solve  the  problem  as  far 
as  the  medical  problem  is  concerned. 
You  a:re  going  to  get  those  who  have  had 
this  training,  but  I  think  you  have  placed 
yoiir  estimate  too  high  as  to  how  many 
you  are  going  to  get.  because  many  of 
them  are  going  to  be  disqualified  because 
of  physical  and  other  reasons. 
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May  I  ask  how  many  medical  men  the 
armed  services  will  need?  Is  there  any- 
one who  can  answer  that  question? 

Mr.  BROOKS.  I  can  answer  the  gen- 
tleman. It  depends  on  the  extent  to 
w^hich  military  activities  go.  If  this 
thing  in  Korea  is  called  off  or  stopped 
it  means,  of  course,  there  will  be  less. 
If  hostilities  increase  they  are  going  to 
need  more. 

Mr.  MILLER  of  Nebraska.  The  gen- 
tleman has  not  any^ercd  mv  question 
of  how  many  medical  men  the  armed 
services  will  need. 

Mr.  BROOKS.  I  do  not  think  the 
armed  services  themselves  kxiow. 

Mr.  MILLER  of  Nebraska.  Then,  can 
the  gentleman  tell  me  how  many  medical 
men  are  already  in  the  armed  services? 
Does  the  gentleman  have  the  informa- 
tion as  to  the  number  of  medical  men 
who  are  now  in  all  branches  of  the  armed 
services? 

Mr.  ERCCKS.     Yes. 
Mr.  VINSON.    Some  6.0C0  doctors  and 
some  2,703  dentists.    I  gave  that  in  my 
statement. 

Mr.  MILLER  of  Nebraska.  Now  in 
the  service.  How  many  more  Is  it  an- 
ticipated they  will  need? 

Mr.  VINSON.  About  5.000  doctors 
and  about  2,500  dentists. 

Mr.  MIIiER  of  Nebraska.  So  in  this 
bill  you  get  l.oOO  or  2,000  medical  men. 
You  still  need  3  000.  which  you  are  going 
to  have  to  go  out  and  get  from  the  Re- 
serves. 

I  think  It  should  also  be  pointed  out 
that  some  of  the  Reserve  officers  are 
complaining  about  being  called  back  in- 
to service  because  they  had  had  2  or  3 
years  of  active  military  duty.  When 
they  were  discharged  they  went  into  the 
active  Reserves  by  choice.  They  were 
getting  paid  for  some  drill  work,  they 
were  to  get.  I  believe,  a  pea<^ion  after 
some  30  years  of  half  their  regular  pay. 
They  were  In  the  Reserv  es  for  a  purpose. 
Now.  a  war  comes  along  and  they  say. 
"WpII.  I  have  had  my  service.  Do  not 
call  me." 

Of  course,  you  must  make  some  allow- 
ance for  that  situation.  This  bill  calling 
physicians  into  the  service  will  not  solve 
some  of  the  problems  you  will  have  in 
the  country.  There  are  areas  in  which 
only  1  doctor  is  serving  2.500  people. 
The  doctor  may  have  been  educated  by 
the  Government.  When  it  comes  to  the 
time  to  call  him  into  the  service,  you 
will  have  your  communities  that  will 
say.  "We  have  only  1  doctor  for  2.500 
people.  Are  you  going  to  take  him  away 
and  leave  us  without  a  doctor?" 

Mr.  ELSTON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  MILLER  of  Nebraska.  I  yield  to 
the  gentleman  from  Ohio. 

Mr.  ELSTON.  I  thirik  it  is  very  im- 
portant to  set  up  this  advisory  com- 
mittee. That  committee  worked  very 
well  in  World  War  n.  It  was  voluntary. 
The  doctors  on  that  committee  served 
without  compensation  and  I  think  they 
did  an  excellent  Job  in  deciding  what 
doctors  should  be  retained  for  commu- 
nity needs  and  what  doctors  might  be 
available  for  the  service.  If  the  same 
kind  of  committee  is  set  up  again  I  think 


there  will  be  no  trouble  at  all  so  far  as 
the  needs  of  the  varioxis  communities 
are  concerned. 

Mr.  MILLER  of  Nebraska.  They  will 
eet  a  replacement  for  that  man  that 
they  take  into  the  service.  That  should 
be  done. 

Here  is  another  point  I  want  to  make 
to  the  cMnmittee.  It  seems  to  me  there 
has  been  too  much  waste  of  manpower 
in  the  armed  services  as  far  as  physi- 
cians are  concerned.  They  are  not  being 
used  to  the  fullest  advantage. 
■  The  CHAIRMAN.  The  time  of  the 
gentleman  from  Nebraska  has  expired. 
Mr.  SHORT.  Mr.  Chairman.  I  yield 
such  time  as  he  may  desire  to  the  gentle- 
man from  Kansas  [Mr.  RebsI. 

Mr.  REES.  Mr.  Chairman.  I  have  re- 
quested this  time  to  pay  tribute  to  the 
thousands  of  men  in  the  medical  pro- 
fession who  rendered  outstanding  and 
patriotic  service  during  World  War  II. 
They  rendered  service  uithout  com- 
plaint and  in  many  ca^es,  at  great  .«»cri- 
fice.  Much  of  that  service  was  heroic  for 
which  little  credit  vyas  rfceived. 

This  is  a  rather  drastic  measure.  I 
am  informed  it  has  the  endorsement  and 
suppport  of  the  American  Medical  Asgo- 
ciation.  I  am  advised  this  organization 
believes  that,  in  view  of  the  present  crisis, 
it  is  fair  end  equitable. 

There  has  been  some  criticism  in  the 
press,  and  also  voiced  on  the  floor  of  the 
House  today  that  doctors  have  not  vol- 
unteered for  service  as  promptly  as  those 
who  head  the  Armed  Forces  feel  th?y 
should.  I  think  this  is  answered  to  a 
great  degree  by  those  doctors  who  spent 
considerable  time  In  the  se-vice.  who 
feel  that  doctors  who  had  training  at  the 
expeuoc  of  the  Government  ought  to  be 
given  first  chance  to  sei-ve.  I  also  feel 
quite  definitely  that  when  the  doctors 
and  the  dentists  of  this  country  are  con- 
vinced of  the  real  need  of  their  services, 
there  will  be  no  difficulty  in  securing 
enough  doctors  and  dentists  to  take  care 
of  the  needs  and  requirements  of  the 
Armed  Forces.  I  am  sure  many  Mem- 
bers of  this  body  are  familiar  with  com- 
plaints that  in  too  many  instances  dur- 
ing the  recent  war  services  of  doctors 
were  not  effectively  and  fully  utilized. 

I  hope  If  this  legislation  is  made  effec- 
tive, there  will  be  a  complete  understand- 
ing between  the  doctors  and  dentists 
who  are  called  and  those  persons  who 
are  in  charge  of  the  leadership  of  the 
Armed  Forces  with  respect  to  the  proper 
utilization  of  the  services  of  the  men 
who  are  trained  in  the  medical  pro- 
fession. 

Mr.  SHORT.  Mr.  Chairman,  it  is  nei- 
ther my  desire  nor  intention  to  trespass 
upon  the  time  or  patience  of  the  Com- 
mittee at  this  hour.  But.  in  the  words 
of  the  prophet,  I  wish  we  would  "come 
and  reason  together." 

Mr.  Chairman,  it  is  exceedingly  diffi- 
cult. If  not  next  to  impossible,  to  write 
a  general  or  universal  formula  that  will 
deal  out  justice  to  all  individuaLs.  Cer- 
tain Members  of  this  House  know  my 
position  when  it  comes  to  drafting  men. 
It  is  not  a  pleasant  think'  in  peace  or 
even  In  time  of  war.  But.  sometimes 
exigencies  and  necessities  drive  us  to  do 
things  that  we  do  not  like  to  do. 


I  know  that  there  may  be  some  in- 
equities in  this  bill.  I  doubt  if  absolute 
equality  will  be  dished  out  to  everybody, 
but  I  think  we  all  will  appreciate  the 
forthrightness  and  the  frankness  and 
the  honesty  of  our  colleague,  the  gentle- 
man from  Texas  [Mr.  Kn.DATl  when  he 
did  not  hesitate  to  admit  openly  that 
this  legislation  Is  more  or  less  discrim- 
inatory . 

Your  Committee  on  Armed  Services 
does  not  like  to  draw  lines  of  dictiac- 
tion  between  different  classes  of  our  citi- 
zens.   Here   is  a  man  who   has   gone 
through  law  school,  or  through  engineer- 
ing, or  he  is  an  expert  scientist  who  has. 
perhaps  spent  many  years  and  many 
thousands  of  dollars  in  acquiring  his 
education.    He  is  drafted  Into  the  armed 
services;  perhaps  sent  up  into  the  front 
lines  to  face  the  fire,  and  even  forced  to 
Five  his  last  full  measvffe  of  devotion. 
If  he  is  lucky  enough  to  escape  with  his 
life  and  he  comes  back  heme,  he  is  ?oing 
to  have  to  rehabihtate  himself.     He  is 
going  to  have  to  tak«  up  where  he  left 
off.    He  is  not  gotr-^  to  feel  too  kindly 
tov.ard  members  of  the  medical  profes- 
sion or  even  Members  of  Congress  who 
pay  some  other  fellow  citizen  $1C0  a 
month  extra  and  even  give  him  a  safer 
berth,  particularly  when  you  consider 
those  who  were  fortunate  enough  to  es- 
cape combat  service  during  the  last  var, 
who  were  granted  all  the  rights,  privi- 
leges, and  prerogatives  and  paid  net  o:ily 
the  same  as  every  enlisted  man  received 
but  who  were  given  the  most  expensive 
education  that  any  man  has  ever  re-, 
ceived. 

After  holding  extensive  hearings  and 
conoiderii.g  all  the  factors  involved,  and 
particularly  after  listening  to  the  Sur- 
geons General  of  all  the  branches  of  our 
armed  services,  we  were  driven  to  the 
inevitable  and  vmdeniable  conclusion 
that  the  only  way  we  could  get  a  suf- 
cient  number  of  men  in  the  armed 
services,  in  times  of  peace,  who  could 
render  adequate  medical  care  to  service 
members  of  the  different  branches  was 
to  give  them  an  added  inducement. 

Of  course,  this  time  we  are  drafting 
them  all.  I  agree  with  my  friend,  the 
Rcntleman  from  Texas,  there  is  not  much 
logical  reason  or,  I  might  even  say.  jus- 
tice, in  giving  additional  pay  or  incentive 
to  any  particular  group  of  our  citizens. 
I  might  just  take  one  moment  to  point 
out  here  that  mayt>e  there  is  a  person 
who  believes  more  in  private  enterprise 
and  individual  initiative  than  I  do.  but 
I  have  never  met  him.  I  am  going  to 
Issue  a  warning  that  If  we  have  social- 
ized medicine  in  this  country  it  will  be 
brought  on  by  some  of  the  ill-advi:ed.  if 
not  unfair,  pract.ces  of  the  American 
Medical  Association. 

I  am  not  going  to  yield  to  any  Mem- 
ber of  the  House  of  Representatives  in 
praising  the  doctors  and  standing  up  for 
them.  Ye  Gods,  when  we  get  a  pain  in 
the  head  or  in  the  foot  or  in  the  middle 
of  us  we  are  glad  to  see  them — we  are 
not  alwaj's  very  happy  when  the  bill 
comes  in — but  I  know  the  service  that 
they  render.  A  little  nephew  of  mine 
from  his  boyhood  days  has  wanted  to  be 
a  doctor.  He  is  the  apple  of  my  eye.  He 
has  fiui-hed  thixs  years  of  premedical 
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school  and  has  been  admitted  to  medical 
school.  I  am  glad  that  he  has  been  able 
to  make  the  grade,  in  spite  of  the  high 
I.  Q.'s  required. 

I  have  literally  dozens,  if  not  scores 
of  young  men  who  have  graduated  from 
colleges  and  universities,  not  only  in  my 
district  but  throughout  my  State  and 
ail  over  the  country  who  are  most  eager 
to  get  into  medical  schooL  But  they 
cannot  get  in.  I  dare  say  every  Member 
of  the  House  of  Representatives  has 
many  apphcants  in  his  own  district  who 
want  to  get  into  medical  school  while 
we  are  preaching  an  acute  shortage  of 
doctors.  Why  cannot  they  get  in? 
Who  has  created  the  monopoly?  Who 
wants  the  high  fees?  Who  is  responsible 
for  our  present  predicament? 

I  trust  the  Members  on  this  side  of 
the  aislt  will  not  think  I  am  talking  like 
a  wild-eyed  radical  or  a  Socialist  when 
I  say  it  is  high  time  that  the  medical 
prof e  .=.ion.  honorable  and  valuable  as  it 
is  in  this  country,  puts  its  own  house  in 
order. 

We  have  been  forced.  I  say,  out  of  sheer 
necessity  in  the  exigency  of  this  situation 
to  bring  in  this  legislation,  and  with  the 
gentleman  from  Texas,  a  good  Democrat. 
I  join  him  as  the  only  Repubhcan  left 
in  my  State.  Joe  Bryscn  of  South 
Carolina  says  they  are  just  saving  me 
for  seed  corn.  Sometimes  I  wonder 
whether  it  is  ever  going  to  sprout.  But  I 
think  maybe  it  will,  before  too  long. 

But  I  agiee  with  my  friend  from  Texas 
in  not  even  trying  to  justify  certain  pro- 
visions of  this  bill.  I  am  going  to  hold 
my  tongue  when  certain  sections  of  it 
are  read,  and  I  Tvill  perhaps  choke  on 
my  Adam's  apple  when  I  try  to  swallow 
parts  of  it.  as  the  gentleman  from 
Georgia  will.  He  has  a  stronger  con- 
stitution than  I  have. 

He  smiles,  but  he  does  not  like  some 
of  the  provisions  in  the  bill.  But  we  are 
in  a  great  crisis.  I  think  if  the  Members 
of  this  House  could  have  sat  with  the 
members  of  our  committee  and  listened 
to  all  of  the  testimony  and  evidence,  or 
if  you  will  take  the  time  to  read  the  full 
report,  you  would  agree  that,  under  all 
the  circumstances,  it  is  just  about  the 
best  thing  we  can  do  at  this  time. 

If  there  is  any  wrong  committed,  if 
there  are  any  mistakes  made,  I  am  sure 
the  gentleman  from  Georgia,  astute  and 
resourceful  as  he  is.  after  his  brief  ex- 
perience of  36  years  in  this  House,  after 
knowing  just  a  little  about  human  na- 
ture, out  of  his  broad  mind  and  philan- 
thropic heart,  will  be  most  willing  to 
listen,  consult,  and  advise  with  any  of 
you  and  bring  in  any  additional  measure 
to  correct  or  rectify  any  iRTongs  that  may 
have  been  perpetrated. 

Mr.  Chairman.  I  hope  that  we  vote  on 
the  bill  and  pass  it. 

Mr.  \TNSON.  Mr.  Chairman,  I  yield 
the  remainder  of  my  time.  2  minutes, 
to  the  gentleman  from  Ohio  IMr.  Hu- 
BER 1  to  speak  out  of  order. 

Mr.  HUBER.  Mr.  Chairman,  I  ask 
unanimous  consent  to  speak  out  of  or- 
der. 

The  CHAIRMAN.    Is  there  objection 
to  the  request  of  the  gentleman  from 
Ohio? 
There  was  no  objection. 


Mr.  HUBER.    Mr.  Chairman,  I  urge 

the  Congress  to  enact  excess  profits  tax 
legislation    now,    effective    on    excess 
profits  earned  after  the  start  of  the  Ko- 
rean war.     We  are  told  that  the  ad- 
ministration and  the  tax  committees  of 
the  Congress  would  like  to  wait  until 
next  year  to  enact  an  excess  profits  tax 
on  the  ground  that  more  study  is  re- 
quired to  develop  a  perfect  excess  profits 
tax.    The  contention  of  those  who  in- 
sist, as  I  do,  on  enactment  of  an  excess 
profits  tax  effective  for  the  last  half  of 
this  year  is  that  we  are  sending  the  boys 
to  fight  now,  we  are  spending  the  money 
now,  and  profits,  because  of  rising  prices 
and  inflation  and  war  conditions,  are 
running  through  the  ceiling  now  with 
dangerous  effects  on  the  economy.   If  we 
wait  until  next  year  these  profits  will 
escape   excess   profits   taxation.     It   is 
strange  that  the  Senate  Finance  Com- 
mittee should  produce  a  tax  increase  bill 
raising  nearly  $3,000,000,000  from  indi- 
viduals, bearing  heavily  upon  those  in  the 
lower  income  brackets,  and  at  the  same 
time  should  increase  corporate  taxes  by 
only  a  half  billion.    It  is  true  that  the 
accelerated  payment  of  corporate  taxes 
is  estimated  to  yield  a  billion  and  a  half 
in  a  year  but  the  actual  tax  on  corpora- 
tions in  the  bill  now  being  debated  on 
the  Senate  floor  will  produce  only  $320.- 
000.000  additional  in  fiscal  year   1951. 
Corporate  profits  were  the  last  to  be  taxed 
in  World  War  H  and  the  first  to  be  re- 
lieved of  taxes  after  the  war. 

An  important  economic  reason  for 
curbing  excessive  profits  through  taxes 
now  is  that  it  would  be  one  of  the  best 
anti-inflation  meastires  we  could  take. 
Unless  the  working  man  can  be  assured 
that  these  prcfits  will  be  subjected  to 
just  taxation,  he  will  inevitably  demand 
substantial  wage  increases  in  the  next 
few  weeks  and  months.  Why?  Because 
the  cost  of  living  has  increased  sub- 
stantially since  his  last  wage  increase 
and  because  the  corporations  have  the 
profits  with  which  to  pay  thece  wage  in- 
creases. You  carmot  ask  labor  to  ac- 
cept wage  stabilization  now  while  giv- 
ing corporations  the  go  ahead  to  jack 
up  prices  and  reap  unprecedented  war 
prcfits. 

The  amendment  that  Senator 
OMahokey  and  Senator  Conkally  are 
pressing  in  the  Senate  to  the  pending 
tax  bill,  H.  R.  8920.  and  which  I  propose 
in  the  House,  is  a  simple,  workable  and 
justifiable  addition  to  the  pending  bill. 
Basically  it  simply  reactivates  the  excess 
profits  tax  of  World  War  n,  a  tax  which 
was  never  repealed  but  merely  sus- 
pended. It  is  brought  up  to  date  by  the 
proposed  amendment.  A  4-year  base, 
1946-49  is  substituted  for  the  World 
War  n  base  of  1936-39.  Because  of 
the  super-normal  profits  earned  by  cor- 
porations during  this  4-year  period  as 
a  resxilt  of  the  liquidations  of  war-ac- 
cumulated demand  for  consumer  goods, 
and  business  expansion,  we  propose  to 
use  80  percent  of  the  average  1946- 
1949  profits  as  the  base.  Still  retained, 
of  course,  is  the  alternative  of  the  in- 
vested capital  base  as  in  the  World  War 
n  law.  The  rate  of  tax  proposed  is  85 
percent  of  excess  profits  after  allowing 
for  all  exemptions  and  deductions  and  a 
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$10,000  specific  exemption  for  small  com- 
panies, and  an  additional  $10,000  exemp- 
tion for  new  companies  formed  since 
1945  using  the  invested  capital  base  in 
calculating  the  tax.  These  specific  ex- 
emptions will  assure  new  and  small,  in- 
dependent business  that  this  tax  will 
not  be  an  excess  burden. 

It  should  be  kept  in  mind  that  the 
proposed  amendment  merely  reactivates 
the  existing  World  War  II  excess-profi«.s 
tax  which  is  still  in  the  tax  code.  T.iere 
is  nothing  new  or  novel  or  unworkable 
about  this  amendment.  Furthermore, 
the  amendment  directs  the  Joint  Com- 
mittee on  Internal  Revenue  Taxation  to 
make  an  intensive  study  of  excess-profits 
taxation  and  to  bring  forth  suggested 
perfecting  amendments  for  the  Congress 
to  consider  early  in  the  year.  These 
amendments,  if  adopted,  could  be  made 
retroactive  to  July  1  of  this  year,  the  ef- 
fective date  of  the  excess -profits  tax. 
Businessmen,  accountants,  and  lawyers 
are  generally  familiar  with  the  excess- 
profits  tax  of  World  War  IL  It  worked 
during  World  War  11  and  it  could  work 
equally  well  in  the  present  emergency. 

Estimated    excess-profits-tax    liahihty — Pto^ 
posed  amendment  to  H.  R.  8920 

Proposed  base  for  exc««8-prcflt»  taxa- 
tion. 83  percent  of  1946-49  average 
(128.900.000.000 » 28.1 

Exemptions  at  $10,000  "specific"'  and 
$10,000  for  each  new  business 3.0 

Subject    to   normal    and   surtax 
only M.  1 

Excess-pro?ts-ta3!  addition  to  total  tax  at 
65-perccnt  rate  is  40  percent  of  excess  (1.  e., 
£5  percent  less  45  percent  nnmal  and  sur- 
tax). 

Tield  resulting  from 
If  profits  in  taxable  excess-profiu  tax 

year  aggregate:  will  be: 

$26.100,000.000 0 

$28.100.000.000 $     KW.OOO.  000 

$30.100.000,000 $1.  630.  000,  000 

$32,100.000,000 $2,400,000,300 

$34.100,000.000 $3,000,000,000 

$36,100,000,000 „ $3,800,000,000 

$38.100.000,000 $4.  «00. 000,  000 

$40.100.000,000- $5,400,000,000 

Mr.  VINSON.  Mr.  Chairman.  I  have 
no  further  requests  for  time  on  this  side, 
and  I  ask  that  the  Clerk  read  the  bilL 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  4  of  the 
Selective  Service  Act  of  1948,  as  amended, 
is  hereby  amended  by  adding  at  the  end 
thereof  the  following  subsections: 

•■(i)  (1)  Notwithstanding  any  other  pro- 
vision of  this  title,  except  subsections  6  (J) 
and  6  (o),  the  President  is  authorized  to  re- 
qxiire  special  registration  of  and,  on  the 
basis  of  requisitions  submitted  by  the  De- 
partment of  Defense  and  approved  by  him. 
to  malte  special  calls  for  male'  persons  quali- 
fied in  needed — 

"(.\)  medical  and  allied  specialist  cate- 
gories who  have  not  yet  reached  the  age  ol 
43  at  the  time  of  registration   and 

"(B)  dental  and  allied  specialist  cate- 
gories who  have  not  yet  reached  the  Age 
of  45  at  the  time  of  registration. 
Persons  called  hereimder  shall  be  liable  for 
Induction  for  not  to  exceed  21  months  of 
service  In  the  Armed  Forces.  No  such  per- 
son who,  on  Augtist  16,  1350,  Is  a  member 
of  a  Reserve  component  of  the  Armed  Forces 
shaU,  so  long  as  he  remains  a  member  there- 
of, be  liable  for  Induction  under  this  sub- 
section, but  nothing  in  ttuz  subsection  shall 
be  construed  to  aCect  the  authority  of  tiie 
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PrMldent  under  any  other  provUlon  (rf  Uw 
to  call  to  active  duty  members  and  unlU  of 
tbe  Reserve  componenu.  No  person  In  the 
medical,  dental,  and  al.led  »peclall8t  cate- 
goric* ahall  be  Inducted  under  the  provl- 
Elona  of  Ihla  subsection  after  he  has  at- 
tained the  forty-sixth  anniversary  of  the 
date  of  his  birth. 

••(2 1  In  registering  and  Inducting  per- 
sons pursuant  to  paragraph  (1 »  of  this  sub- 
section, the  President  shall,  to  the  extent 
that  he  considers  practicable  and  desirable, 
register  and  Induct  In  the  following  order  of 
priority : 

"First.  Those  persons  who  participated  as 
students  in  the  Army  specialized  training 
program  or  similar  programs  adminUtered 
by  the  Naw.  and  those  persons  who  were 
deferred  from  service  during  World  War  U 
for  the  purpose  of  pursuing  a  course  of  In- 
Btnjcilon  leading  to  education  In  one  of  the 
categor.es  referred  to  in  clauses  (A)  and 
(B)  cf  paragraph  (1)  of  this  subsection  who 
have  had  less  than  90  days  of  active  duty 
Jn  the  Army,  the  AL  Force,  the  Navy,  the 
Marine  Corps,  the  Coast  Guard,  or  the  Pub- 
lic Health  Ssrvlce  subsequent  to  the  com- 
pletion of  or  release  from  the  program  or 
course  of  Instruction  (exclusive  of  the  time 
spent  In  postgraduate  training). 

"Second.  These  persons  who  participated 
as  strjdenU  In  the  Army  specialized  training 
program  or  similar  programs  administered 
by  the  Navy,  and  thoee  persons  who  were 
deferred  from  service  during  World  War  II 
for  the  purpose  of  pursuing  a  course  of  In- 
struction leading  to  education  In  one  of 
the  categories  referred  to  In  clauses  (A)  and 
(B»  of  pirrufraph  (1)  of  this  subsection  who 
have  had  90  days  or  more  but  less  than  21 
months  of  active  duty  in  the  Army,  the  Air 
Tcxxx.  the  Navy,  the  Marine  Corpa,  the  Coast 
Guard,  or  the  Public  Health  Service  subse- 
quent to  the  completion  of  or  release  from 
the  program  or  cotirse  of  Instruction  (ex- 
clusive erf  the  time  spent  In  postgraduate 
ironing). 

"Third.  Those  who  did  not  have  active 
service  In  the  Army,  the  Air  Force,  the  Navy, 
the  Marine  Corps,  the  Coast  Guard,  or  the 
Public  Health  Service  subsequent  to  Septem- 
b«r  16,  1940. 

"Fourth.  Those  not  Included  In  the  first 
and  second  priority  who  have  had  active 
service  in  the  Army,  the  Air  Force,  the  Navy, 
the  Marine  Corp*,  the  Coast  Guard,  or  the 
Public  Health  Service  subsequent  to  Septem- 
ber 16.  1940  Inductions  of  peisons  In  this 
priority  shall  be  made  In  accordance  with 
regulations  prescribed  by  the  President  which 
may  provide  for  the  clarification  of  such 
persons  Into  groups  according  to  the  number 
of  full  months  of  such  service  which  they 
have  had  and  for  the  Induction  of  the  mem- 
bers of  any  such  group  after  the  Induction 
of  the  members  of  any  other  such  group 
havini?  a  greater  number  of  full  months  of 
such  service. 

In  the  selection  of  Individuals  from  among 
the  categories  established  by  subsection  (1) 
.'or  Induction,  the  President  Is  authorized, 
under  such  rules  and  regulations  as  he 
may  prescribe,  to  provide  for  the  deferment 
cf  any  Individual  whose  deferment  Is  found 
to  be  equitable  and  In  the  national  Interest, 
taking  into  consideration  the  length  of  his 
previous  service  In  the  Armed  Forces  (In- 
cluding the  Cockst  Guard  and  the  Public 
Health  Service)  of  the  United  States,  the 
extent  of  his  participation  in  the  Army 
specialized  training  program  or  similar  pro- 
gram administered  by  the  Navy,  reasons  of 
hardship  or  dependency,  and  the  mainte- 
nance ol  the  national  health,  safety,  or 
intereet. 

"(3)  It  Is  the  sense  of  the  Congress  that 
the  President  shall  provide  for  the  anntial 
deferment  from  training  and  service  tuider 
this  nUc  of  numbers  of  premedical.  and  pre- 
dental  siudenu  at  letkst  equal  to  the  average 


numbers  of  male  premedical.  and  predental 
studenU  in  attendance  at  colleges  and  uni- 
versities In  the  United  States  during  the 
years  1945  to  1650  as  determined  by  the 
Director. 

"(J)  The  President  shall  establish  a  Na- 
tional Advisory  Committee  which  shall  ad- 
vise the  Selective  Service  System,  and  shall 
coordinate  the  work  of  such  State  and  local 
volunteer  advisory  committees  as  may  be 
established  to  cooperate  with  the  National 
Advisory  Committee,  with  respect  to  the 
selection  of  needed  medical  and  dental  and 
allied  specialist  categories  of  persons  as  re- 
ferred to  In  subsection  (1).  The  members 
of  the  National  Advisory  Committee  shall 
be  selected  from  among  individuals  who  are 
outstanding  In  medicine,  dentistry,  and  the 
sciences  allied  thereto,  but  it  shall  not  be 
mandatory  that  ail  such  fields  of  endeavor 
be  represented  on  the  committee. 

"ik)  (1)  Clause  (3)  of  subsection  203  (a) 
of  the  Career  Compensation  Act  of  1949 
(Public  Law  351,  81st  Cong.)  Is  amended  by 
striking  out  the  words  "volunteered  and'  and 
'volunteer  and." 

"(2)  Subsection  2C3  (b)  of  the  Career 
Compensation  Act  of  1949  is  amended  by 
strilting  out  'Provided  further.  That  the  com- 
missioned officers  described  In  subsection 
(a)  (3)  of  this  section  shall  be  entitled  to 
receive  the  pay  provided  by  this  subsection 
only  during  periods  of  volunteer  service:'." 
Sec.  2.  Section  202  of  the  National  Security 
Act  of  1947.  as  amended.  Is  hereby  amended 
by  adding  at  the  end  thereof  the  following 
subaeotlons: 

"(g)  Under  such  repula..ons  as  he  shall 
prescribe,  the  Secretary  of  Defense  with  the 
approval  of  the  President  is  authorized  to 
transfer  between  the  armed  services,  within 
the  authorised  commissioned  strength  of  the 
respective  services,  officers  holding  commis- 
sions In  the  medical  services  or  corps  Includ- 
ing the  Reserve  componenU  thereof.  No 
officer  shall  be  so  transferred  without  ( 1 )  his 
consent.  (2)  the  consent  of  the  service  from 
which  the  transfer  Is  to  be  made,  and  (3) 
the  consent  of  the  service  to  which  the 
transfer  is  to  be  made. 

"(h)  Officers  transferred  hereunder  shall 
be  appointed  by  the  President  alone  to  such 
commissioned  grade,  permanent  and  tem- 
porary. In  the  armed  service  to  which  trans- 
ferred and  be  given  such  place  on  the  ap- 
plicable promotion  list  of  such  service  as  he 
shall  determine.  Federal  service  previously 
rendered  by  any  such  officer  shall  be  credited 
for  promotion,  seniority,  and  retirement  pur- 
poses as  U  served  In  the  armed  service  to 
which  transferred  according  to  the  provisions 
of  law  governing  promotion,  seniority,  and 
retirement  therein.  No  officer  upon  a  trans- 
fer to  any  service  from  which  previously 
transferred  shall  be  given  a  higher  grade,  or 
place  o:i  the  applicable  promotion  list,  than 
that  which  he  could  have  attained  had  he 
remained  continuously  in  the  service  to 
which  retransferred. 

"  ( 1 )  Any  officer  transferred  hereunder  shall 
be  credited  with  the  unused  leave  to  which 
he  waa  entitled  at  the  time  of  transfer." 

Mr.  VINSON  (intemipUng  the  read- 
tog;.  Mr.  Chairman,  I  ask  unanimous 
consent  to  dispense  with  the  further 
reading  of  the  bill,  and  that  it  be  open 
to  amendment  at  any  point. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  wUl  re- 
port the  committee  amendments. 

The  Clerk  read  as  follows: 

On  page  2.  line  11,  strike  out  "on  August 
16.  1950." 

On  pace  2.  line  13.  after  the  word  "for",  add 
the  words   'regutration  or." 


One  page  4,  line  18.  strike  out  the  word 
"greater"  and  substitute  in  Ueu  thereof  the 
word  "lesser." 

On  page  6.  line  9,  add  a  comma  after  the 
word  'premedical"  and  Insert  the  following: 
"preosteopathlc,  preveterlnary." 

On  page  5,  line  11.  strike  out  the  word 
"average." 

On  page  5.  line  11.  after  the  word  'pre- 
medical" add  a  comma  and  Insert  the  fol- 
lowing: "preosteopathlc,  preveterlnary." 

One  page  5,  line  13.  strike  out  the  word 
"during"  and  substitute  the  word  "at." 

On  page  5,  line  14.  strike  out  the  words  and 
figures  "years  1945  to  1950"  and  substitute  In 
lieu  thereof  the  words  "present  level." 

One  page  6.  strike  out  lines  4  through  13, 
Inclusive,  and  substitute  In  Ueu  thereof  the 
following: 

"Sec.  2.  Notwithstanding  the  provisions  of 
section  203  of  Public  Law  351.  Eighty-first 
Congress,  commissioned  officers  ol  the  Re- 
serve components  called  or  ordered  to  active 
duty  with  or  without  their  consent,  shall.  If 
otherwise  qualified,  be  entitled  to  the  i:enefits 
of  section  203  of  Public  Law  351,  Eighty-first 
Congress." 

On  page  6,  line  20,  strike  out  "2"  and  sub- 
stitute in  lieu  thereof  "3." 

On  page  1,  followi-ig  line  24.  add  the  follow- 
ing  new  sections: 

"Sec.  4.  Notwithstanding  any  other  provi- 
sion of  law,  where  any  person  who  served  on 
active  duty  as  a  doctor  or  dentist  In  the 
United  States  Army,  Navy,  or  Air  Force  Medi- 
cal Corps  during  World  War  II.  thereafter  has 
been,  or  shall  be.  recalled  to  active  duty  as  a 
doctor  or  dentist  in  the  Armed  Forces  of  the 
United  States,  such  person  may.  under  regu- 
lation prescribed  by  the  President,  be  pro- 
moted to  such  grade  or  rank  as  may  be  com- 
mensurate with  his  medical  or  dental  educa- 
tion, experience,  and  ability. 

"Sec.  5.  No  person  Inducted  under  the  pro- 
visions of  this  act  shall  be  entitled  to  the 
benefits  of  the  provisions  of  section  203  of 
Public  Law  351,  Eighty-first  Congress. 

"Sic.  6.  For  the  purposes  of  this  act,  the 
term  'allied  specialist  categories',  shall  In- 
clude but  not  be  limited  to  veterinarians, 
bacteriologists,  biochemists,  radiation  chem- 
ists organic  chemists,  parasitologists,  path- 
ologists, pharmacologists,  blophysiclsts,  radi- 
ation physicists,  optometrists,  pharmacists, 
occupational  therapists,  chiropodists,  osteo- 
paths, physiologists,  radioblologists,  serolo- 
glsts,  virologists,  sanitary  engineers.  Indus- 
trial hyglenlsts,  medical  statisticians,  indus- 
tr'al  engineers,  dietitians,  psychologists,  en- 
tomologists, psychiatric  social  workers,  nutri- 
tionists, laboratory  officers. 

"Sfc.  7.  This  act,  e-xcept  for  section  2,  shall 
terminate  on  July  9.  1951." 

The  committee  amendments  were 
agreed  to.      

Mr.  MANSFIELD.  Mr.  Chairman.  I 
offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Manspielo: 
Pa'^e  8.  line  22.  Insert  a  new  section  7  as 
follows: 

"That  the  second  sentence  of  section  4  (a) 
of  the  Selective  Service  Act  of  1948.  as 
amended.  Is  hereby  amended  to  read  as  fol- 
lows: 

"  'Any  citizen  of  a  foreign  country,  who  Is 
not  deferrable  or  exempt  from  training  and 
service  under  the  provisions  of  this  title 
(other  than  this  subsection),  shall  be  re- 
lieved from  liability  for  training  and  serv- 
Ice  under  this  title  If,  prior  to  his  induction 
Into  the  armed  forces,  he  has  made  applica- 
tion to  be  relieved  from  such  liability  In  the 
manner  prescribed  by  and  in  accordance  with 
rules  and  regulations  prescribed  by  the 
President:  but  any  person  who  makes  such 
application  shall  thereafter  be  debarred  from 
becoming  a  citizen  cf  the  United  States  and 
shall  be  taken  Into  custody  and  deported.' 
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"Skz-  8.  Tbc  aiBeadzafect  made  by  ttHs 
tSiMll  tw  in  effect  vnh  respect  tc  aQ 

aipplle«  cr  wtm  bSHfter  app  T. 
tkm  «  <a)   of  tlie  aiile 
1B4A.  as  s-nrtntwl.  for  relief  i 
fat  uataiag  aatt  aerrtcc  In  Mie 
at  tlte  Unitatf  Btatea. 

'-Reziumber  cectKm  7  as  sscttoo  t." 

llr.  VINSON.  Mr.  Cbainnan.  T  re- 
serre  a  point  of  order  on  ite  amendment 
on  the  grouxkl  that  the  amendment  is 
IK^  gontane  to  the  IsH  which  is  to  pro- 
Tide  for  special  registrstiao  of  certain 
inpHi«*i  dental,  and  allied  specialist 
categories  and  do?s  net  embrace  the 
sbbject  matter  which  tbe  gectleman  is 
aeeJcisg  to  add  to  the  till  by  his  amsx»i- 

ment. 

The  CHAIRMAN.  Does  the  gentle- 
man frcm  Georgia  reserve  a  point  of 
ord-r  cr  make  the  pcmt  cf  order? 

Mr.  VINSON.  I  reserve  the  pomt  of 
order  to  give  the  gentleman  from 
Montana  an  cppcrninity  to  expr^s  his 
views:  but  I  want  to  say.  Mr.  ChairmsJi, 
that  these  bills  have  been  referred  to 
the  Arm?d  Sorices  Committee,  and  i:  is 
the  hope  of  the  committee  to  get  aroiind 
to  giving  the  gentleman  from  Montana 
and  the  authors  of  the  ether  bills  a  hear- 
in?  just  as  scon  as  we  can.  We  have  been 
verv  busy  en  thre?  or  four  very  impor- 
tant bills  since  these  bills  were  in:rt>- 
duced.  Fo  doubt  the  committee  sympa- 
thizes with  them,  and  no  doubt  will  try  to 
deil  with  this  amendment  of  the  draft 
act.  but  we  just  have  liot  had  time  to  do 
so.  I  assure  the  gentleman  from  Mon- 
tana that  we  will  try  to  r-v?  him  a  hear- 
ing ax>d  to  hear  the  other  Memoers.  b?- 
catise  "we  have  the  same  objective  in  view. 
Mr.  MANSFIELD-  Mr.  Chairman,  in 
view  cf  the  importance  cf  the  subject 
matter  covered  by  this  amendment  I  ask 
unanimous  coorent  to  proceed  for  five 
additional  minutes. 

The  CHAIRMAN.  Is  there  obiection 
to  the  request  of  the  gentleman  frcni 
Montana? 
There  was  no  objection. 
The  CHAIRMAN  The  gentleman 
from  Monuna  is  reK^nizetl  for  10 
minutes. 

Mr.  MANSFIELD.  Mr.  Chairman.  I 
wish  to  express  my  sentinients  about  the 
gentleman  from  Georgia,  chairman  of 
the  Committee  on  Armed  Services,  and 
to  tell  him  that  I  respect  his  integri- 
ty and  sincerity,  that  I  know  he  will  do 
evervthing  possible  to  help  remove  this 
read'  block  in  the  Selective  Service  Act 
of  1S4S.  The  gentleman  will  recall  that 
I  and  a  numter  of  others  went  to  see 
him  about  getting  action  on  this.  The 
gentleman  has  expressed  his  entire  sym- 
pathy with  this  propcsaL  I  l»lieve.  Mr. 
Chairman,  despite  tlie  point  of  order 
raired  that  the  point  of  order  is  not  good 
against  this  particular  amendment,  but 
I  will  refer  to  that  at  a  later  stage  in 
my  remarks. 

I  wish  to  call  the  attention  of  the 
House  again  to  material  which  I  received 
from  the  State  of  Montana  relative  to 
this  particular  proposition  and  indicate 
as  sincerelj"  as  I  can  just  how  important 
this  seeming  little  amendment  is. 

According  to  the  present  Selective 
Service  Act  of  1948  it  Is  possible  for  an 
alira  who  is  forced  to  register  like  every 
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_^ in  tliis  coantzy.  to 

leeaCy  rHtm  AftiniUnn  f rosn  semng  in 
the  Armed  Forees  of  the  United  States. 
This  has  been  ilosie  bif  g'-^?^  m  d:^erent 
parts  ol  the  eoiaury.  I  cannot  see  why 
6orr,e  people  in  that  category  £houId 
en^oy  a  pr.vJeeeaapenor  to  that  enjtiqred 
by  an  Amerjcan.  Therefore  I  have  intro- 
duced a  Ikll  from  which  this  amendm^it 
is  taken  al:;ng  with  vancHis  other  Mem- 
t«rs,  mduduig  the  gentleman  Irtan  Wis- 
consin [Mr.  Djivis],  the  genUenan  from 
Michigan  iMr.  Foul,  the  gaitleman 
frcm  M-*'^'g*"  IMr.  Woosxxrrr:.  the 
genJonan  from  California  ;.Mr.  Havui- 
yrEs.:.  the  cenileman  from  Missouri  iMr. 
K'FST}.  the  g^iUeman  from  California 
IMr.  JacKsoKl.  the  gentleman  from 
Texas  iMr.  Teomfsonj.  tlie  g^rUeman 
from  TexiS  [Mr.  GxjiLXi,  aad  other* 
We  are  all  desirous  that  this  acuon  be 
considered,  if  at  ail  possible,  at  this  time, 
Mr.  FORD.  Mr.  Chairman,  will  the 
gentleman  vield? 

Mr.  MANSFIELD.  I  yjrfd  to  the  gen- 
tleman from  MThigan. 

Mr.  PORD.  I  would  lie  to  comE^- 
nent  the  gentleman  for  bnnging  this 
matter  to  the  floor  of  the  House  and  get- 
tnf  some  assurance  from  the  chairman 
of  the  committee  that  this  kind  of  leg- 
iisron  will  be  reviewed  by  his  committee 
and  undoubtedly  acted  upon  favorably 
L-  the  near  future. 

Mr.  MANSFIELD.  I  thank  the  gen- 
tleTnan 

Mr.  Chairman,  as  far  as  the  point  of 
orcer  is  concerned,  the  present  tall  we 
ere  considerinf .  H.  R  9554  is.  as  I  read 
it.  a  bill  to  amend  the  Selective  Service 
Act  cf  1948.  Of  co^nre,  it  picks  out  a 
special  category,  but  the  biH  itre!f,  as  a 
whole.  I  think  is  open.  I  believe  that  on 
the  basis  of  the  fact  this  is  a  bill  to  amend 
the  SelecUve  Service  Act  cf  1948  the 
amendment  which  is  being  offered  for 
the  same  purpose  should  be  considered 
germane  at  this  time. 

May  I  a£k  the  chairman  of  the  Armed 
Services  Ccmmittee.  tl:e  gentleman  frcan 
Georgia,  if  he  will  give  us  a  little  more 
than  a  hope,  a  definite  promise  that  the 
committee  will  take  action  on  this  par- 
ticular amendment  this  week? 

Mr.  VINSON.  I  may  say  to  the  dis- 
t:n?tii5hed  gentleman  that  if  the  Houre 
is  in  session  the  remainder  of  the  week 
or  if  the  Hou^e  is  in  session  where  we 
can  get  around  to  it.  after  we  call  up  a 
conference  r^?ort  on  the  bill.  I  am  per- 
fectly willing  to  have  a  hearing  on  it. 
No  doubt  as  a  result  of  the  hearing  seme 
amendment  to  the  Draf :  Act  dealing  with 
this  subject  can  be  worked  out.  T^«e 
are  several  pha.:^es  to  it  that  cause  a  little 
concern  because  when  you  refer  to  dis- 
placed persons,  the  bill  which  the  gen- 
tleman is  sponsoring  says  they  shall  be 
deported.  Deported  where?  Where  are 
you  going  to  send  them?  Out  into  the 
ocean? 

We  will  give  the  gentleman  ..  hearing. 
We  arc  sympathetic  with  the  premise, 
but  I  cannot  say  whether  the  hearing 
will  be  tomorrow  because  I  may  not  be 
aUe  to  get  a  hearing  tomorrow.  We  are 
all  in  sympathy  with  the  purpose  the 
gentlonan  has  in  miixl. 

Mr.  MANSFIELD.  I  want  to  express 
my  t>'ftn»^  again  to  tbe  gentleman  from 


Insofar  as  the  matter  of  de- 
P'3rtat2aD  is  conceraed.  I  do  not  thix^ 
that  would  be  ao  mu^  our  ba^iaesa  as 
It  wooid  be  to  make  known  ^>ecriteal\y 
that  as  far  as  the  intent  of  this  Congress 
is  cottTKTied  there  peo{^  who  will  n^t 
assume  the  c^tgattom  that  Amer«caQS 
have  to  asume  should  be  deported  tram 
this  country  and  should  not  be  allowed 
to  breathe  frerdcm's  air  here. 

Mr.  DAVIS  of  Wisconsin.  Mr.  Chair- 
mars   vUl  the  gentleman  yield? 

Mr.  M.\NSFIELDl  I  yieid  to  tbe  gen- 
tleman from  Wisconsin. 

Mr  DAVIS  ol  Wismnign  I  think  it  H 
entirely  proper  that  the  gcatliHian  has 
broufrbt  this  particular  issue  to  tbe  floor 
of  the  House  at  this  time.  As  he  men- 
tioned. I  was  the  autbw  of  a  smilar 
bilL 

Mr.  UAXSFUXD.  The  original  biH.  I 
cxay  ssiv  ;o  the  gentleman. 

Mr.  DAVIS  of  Wisconsin.  At  least  one 
cf  them.  L  for  one  minute,  would  not 
want  to  concede  that  this  amendment  is 
anything  but  germane,  but  if  the  Chair 
should  rule  against  us  I  hope  the  chair- 
man of  the  Ccmmittee  on  Armed  Serv- 
ices wHl  do  everrthing  that  reasonably 
can  be  done  to  give  us  a  chance  to  be 
heard  before  this  session  of  the  Con- 
gress adjourns. 

Mr  K-\RST.  Mr.  Chairman,  win  the 
gwitieman  yieW? 

Mr  MANSFIELD.  I  yield  to  the  gen- 
tleman from  Missoori 

Ut.KARST.  I  have  a  le«er  here  f  rom 
a  ccasi:tuent,  Mr.  Ray  CahilL  in  which 
he  makes  the  foUowlz^  statement: 

My  sen.  «*o  Is  23  wars  ol*l.  hiS  to  sub- 
mit to  tSe  draft  wltbrm  any  recourse,  a^d, 
cc)n9eoa«it!y  ehansre  tiie  entire  course  at  his 
Me-  Willie  a  dlsiidaced  person  wben  caUe<l 
far  tiie  draft  ean  ctaiiid  up  to  xht  ttraft  tMartf 
azKl  refuse  to  report  foe  e  {^yacal  examlaa- 
tioc.  and  c^xoly  declare  tlxat  be  will  no*  b*> 
coc^  a  dtlzcn  aad  refuses  to  ttsbt  far  tbe 
United  Ststes.  He  does  sU  this  In  sptte  oC 
t*-e  fret  tljat  we.  the  taxpayers,  fed  an« 
clothed  blm  ari  traaaported  him  ever  here 
St  our  expense. 

Will  this  particular  amendment  that 
the  gentleman  has  offoed  cofver  that? 

Mr.  >-L/^SFIELD.  It  certainly  wiU.  I 
may  say  to  the  gentleman  that  the  biU 
that  he  has  introduced  will  likewise  cover 
the  situation. 

Mr.  Chairman.  I  ask  that  my  amend- 
ment be  adopted  so  that  this  ineQuity 
in  the  Selective  Service  Act  can  be  «»- 
rected  I  ask,  also.  Mr.  Chairman.  tl»at 
the  point  of  order  raised  by  the  gentle- 
man from  Gecurgia  not  be  sustained. 

Mr.  VINSON.  Mr.  Chairman.  I  renew 
my  point  of  order. 

The  CHAIRMAN.  Does  the  gentle- 
man  from  Montana  desire  to  be  heard? 

Mr.  MANSFIELD.  Mr.  Chairman.  I  do 
not  feel  that  the  point  of  order  is  ger- 
mane because  the  lull  under  discussion 
is  to  amend  the  Selectice  Service  Act  of 
1948  and  my  amendment  has  for  its  ulti- 
mate objective  the  same  purpose. 

The  CHAIRMAN.  The  Chair  is  pre- 
pared to  rule. 

It  is  true  that  the  bill  mentions  the 
Selective  Service  Act  of  1948;  however, 
it  amends  it  in  a  certain  specific  maxv- 
ner  and  in  certain  specific  categoriea. 

The  Chair  is  inclined  to  believe  thai 
the  amendment  offered  by  the  gentlemaa 
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from  Monuna  srocs  far  beyond  the  scope 
of  the  bill  now  before  us  and  therefore 
sustains  the  point  of  order. 

Mr  SHORT.  Mr.  Chairman.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendniert  oflerwl  by  Mr.  Shcwt:  Page 
5.  Une  9.  aTter  tii*  *o«l  "o^"-  tns<rt  -optom- 
etrr  studtn'.^  and":  page  5.  line  10.  after  the 
word  "preveiennary  ■.  insert  "preoptonietry"; 
page  5.  ime  12.  alter  the  word  -preveterl- 
nary ".  insert  -preoptomeiry.' 

Mr.  SHORT.  Mr.  Chairman,  this 
amendment  simply  includes  preoptome- 
trists  along  with  the  preosteopalhs.  pre- 
Tetennarians.  premedical  and  predental 
students 

Mr.  VINSON.  There  is  no  objection 
to  the  amendment. 

The  CHAIRMAN.    The  question  is  on 
the  amrndmeni  offered  by  the  gentleman 
from  Missouri  tMr.  Short). 
The  amendment  was  agreed  to. 
Mr.  S^YLOR.    Mr.  Chairman.  I  offer 
an  amendment. 
The  Clerk  read  as  follows: 
Amendment  offered  by  Mr.  Satloe:   Page 
2.  llr.es  4  and  7.  alter  "age  of.  strike  out 
•fortv-Cve-  and  insert  "fifty":   page  2.  line 
20.  after  "attained  the",  strike  out  "forty- 
sixth"  and  insert  "fifty- first." 

Mr.  VINSON.  Mr.  Chairman,  we  have 
no  objection  to  the  amendment.  That 
just  changes  the  age. 

M.-.  SAYLOR.  That  is  all  it  does.  It 
just  establishes  a  larger  group  to  call 

from. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle- 
man from  Pennsylvania  [Mr.  S.wlohI. 

The  amendment  was  agreed  to. 

Mr.  VINSON.  Mr.  Chairman.  I  move 
that  the  Committee  do  now  rise  and 
report  the  bill  back  to  the  House  with 
sundry  amendments,  with  the  recom- 
mendation that  the  amendments  be 
agreed  to  and  that  the  bill  as  amended 
do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and 
the  Speaker  havirj  re5:i.mied  the  chair. 
Mr.  Hardy,  Chairman  of  the  Committee 
•  of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(H.  R.  9554'  to  amend  the  Selective 
Service  Act  of  1948.  as  amended,  so  as 
to  provide  for  special  registration,  classi- 
fication, and  induction  of  certain  medi- 
cal, dental,  and  allied  specialist  cate- 
gories, and  for  other  purposes,  had  di- 
rected him  to  report  the  bill  back  to 
the  House  with  sundry  amendments, 
with  the  recommendation  that  the 
amendments  be  agreed  to  and  that  the 
bill  as  amended  do  pass. 

Mr.  VINSON.  Mr.  Speaker.  I  move  the 
previous  question  on  the  bill  and  all 
amendments  thereto  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  de- 
manded on  any  amendment?  if  not.  the 
Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  SPEAKER.  Tne  question  is  on 
the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time. 


The  SPEAKER.    The  question  is  on 
the  passage  of  the  bill. 
The  bill  was  passed. 
Mr.    VINSON.    Mr.    Speaker.    I    ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill   (S.  4029  >    to 
amend  the  Selective  Service  Act  of  1948. 
as  amended,  so  as  to  provide  for  special 
registration,  classification,   and  induc- 
tion o!  certain  medical,  dental,  and  allied 
specialist    categories,    and    for    other 
purposes. 
The  Clerk  read  the  title  of  the  bill. 
The  SPEAKER.    Is  there  objection  to 
the    request    of    the    gentleman    from 
Georgia? 
There  was  no  objection.' 
The  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  section  4  of  the 
Selective  Service  Act  of  1948.  as  amended.  Is 
hereby  amended  by  adding  at  the  end  thereof 
the  following  subsections: 

"(1)  (1)  Notwitlistandlng  any  other  pro- 
vision of  this  title,  except  subsections  8  (J) 
and  6  (oK  the  President  Is  authorized  to  re- 
quire special  registration  of  and.  on  the 
basis  of  requisitions  submitted  by  the  De- 
partment of  Defense  and  approved  by  him, 
to  make  special  calls  for  male  persons  quail- 
fled  in  needed — 

"(Ai  medical  and  allied  specialist  cate- 
gories who  have  not  yet  reached  the  age  of 
55  at  the  time  of  registration,  and 

"(B)    dental    and    allied    specialist    cate- 
gories who  have  net  yet  reached  the  age  of 
45  at  the  time  of  registration. 
Persons  called  hereunder  shall  be  liable  for 
Induction  for   not   to  exceed  21   months  of 
service  In  the  Armed  Forces.     No  such  per. 
son  who.  on  August  16.  1950,  Is  a  member  of 
a  Reserve  component  of  the  Armed  Forces 
shall,    so    long    as    he    remains    a    member 
thereof,  be  liable  for  Induction  under  this 
subsection,  but  nothing  In  this  subsection 
shall   tie  construed  to  affect   the  authority 
of  the  President  under  any  other  provision 
of  law  to  call  to  active  duty  memljers  and 
units  of  the  Reserve  components.     No  per- 
son in  the  medical  and  allied  specialist  cate- 
gories shall  be  Inducted  under  the  provisions 
of  this  subsection  after  he  has  attained  the 
fifty-sixth   anniversary   of   the   date   of   his 
birth  and  no  person  In  the  dental  and  allied 
specialist  categories  shall  be  Inducted  under 
the  provisions  of  this  subsection  after  he  has 
attained  the  forty-sixth  anniversary  of  the 
date  of  his  birth. 

"(2)  In  registering  and  inducting  persons 
pursuant  to  paragraph  (1)  of  this  suijsec- 
tlon.  the  President  shall,  to  the  extent  that 
he  considers  practicable  and  desirable,  regis- 
ter and  induct  in  the  following  order  of 
priority: 

"First.  Those  persons  who  participated  as 
students  in  the  Army  specialized  training 
program  or  similar  programs  administered 
by  the  Navy,  and  those  persons  who  were  de- 
ferred from  service  during  World  War  II  for 
the  purpose  of  pursuing  a  course  of  Instruc- 
tion leading  to  education  In  one  of  the 
categories  referred  to  in  clauses  (A)  and 
(B)  of  paragraph  (1)  of  this  subsection, 
who  have  had  less  than  90  days  of  active 
duty  m  the  Army,  the  Air  Force,  the  Navy, 
the  Marine  Corp>s,  the  Coast  Guard,  or  the 
Public  Health  Service  subsequent  to  the  com- 
pletion of  or  release  from  the  program  or 
course  of  Instruction  (exclusive  of  the  time 
■pent  in  postgraduate  training). 

"Second.  Those  persons  who  participated 
aa  students  In  the  Army  specialized  train- 
ing program  or  similar  programs  admln- 
Utered  by  the  Navy,  and  those  persons  who 
were  deferred  from  service  during  World  War 
II  for  the  purpose  of  pursuing  a  course  of 
instruction  leading  to  education  in  one  of 
the  above  categories,  who  have  had  90  days 
or  more  but  less  than  21  months  of  active 


duty  in  the  Army,  the  Air  Force,  the  Navy, 
the  Marine  Corps,  the  Coast  Guard,  or  the 
Public  Health  Service  subsequent  to  the  com- 
pletion of  or  release  from  the  program  or 
course  of  Instruction  (exclusive  of  the  time 
spent  In  postgraduate  training). 

"Third.  Those  who  did  not  have  active 
service  in  the  Army,  the  Air  Force,  the  Navy, 
the  Marine  Corps,  the  Coast  Guard,  or  the 
Public  Health  Service  subsequent  to  Sep- 
tember 16.  1940. 

"Fourth.  These  not  Included  in  the  first 
and  second  priority  who  have  had  active 
service  In  the  Army,  the  Air  Force,  the  Navy, 
the  Marine  Corps,  the  Coast  Guard,  or  the 
Public  Health  Service  subsequent  to  Sep- 
tember 16.  1940.  Inductions  of  persons  in 
this  priority  shall  be  made  In  accordance 
with  regulations  prescribed  by  the  President 
which  may  provide  for  the  classification  of 
such  persons  Into  groups  according  to  the 
number  of  full  months  of  such  service  which 
they  have  had  and  for  the  induction  of  the 
members  of  any  such  group  prior  to  the  in- 
duction of  the  members  of  any  other  such 
group  having  a  greater  number  of  full 
months  of  such  service. 

In  the  selection  of  individuals  from  among 
t^e  categories  established  by  subsection  (I) 
for  Induction,  the  Pre-^ldent  is  authorized, 
under  such  rules  and  regulations  as  he 
may  prescribe,  to  provide  for  the  deferment 
of  any  Individual  whose  deferment  is  found 
to  be  equitable  and  in  the  national  interest, 
taking  into  consideration  the  length  of  his 
previous  service  in  the  Armed  Forces  (In- 
cluding the  Coast  Guard  and  the  Public 
Health  Service)  of  the  United  Scates,  the 
e.xtent  of  his  participation  in  the  Army 
specialized  training  program  or  similar  pro- 
gram adminUtered  by  the  Navy,  reasons  of 
hardship  or  dependency,  and  the  mainte- 
nance of  the  national  health,  safety,  or 
interest. 

"(3)  It  Is  the  sense  of  the  Congress  that 
the  President  shall  provide  for  the  annual 
deferment  from  training  and  service  under 
this  title  of  numbers  of  premedical  and 
predental  students  at  least  equal  to  the 
numbers  of  male  premedical  and  predental 
students  in  attendance  at  colleges  and  uni- 
versities In  the  United  States  at  the  present 
levels,  as  determined  by  the  Director. 

"(j)  The  President  shall  establish  a  Na- 
tional Advisory  Committee  which  shall  ad- 
vise the  Selective  Service  System  and  sh.iU 
coordinate  the  work  of  such  State  and  local 
volunteer  advisory  committees  as  may  be 
establlshd  to  cooperate  with  the  National 
Advisory  Committee,  with  respect  to  the 
selection  of  needed  medical  and  dental  and 
allied  specialist  categories  of  persons  as 
referred  to  In  subsection  (l).  Tlae  members 
of  the  National  AdvUory  Committee  shall 
be  selected  from  among  Individuals  who  are 
outstanding  in  medicine,  dentistry,  and  the 
sciences  allied  thereto,  but  except  for  the 
professions  of  medicine  and  dentistry.  It 
shall  not  be  mandatory  that  all  such  fields 
of  endeavor  t>e  represented  on  the  committee, 
"(k)  (1)  Clause  3  of  subsection  203  (a) 
of  the  Career  Compensation  Act  of  1949 
(P.  L.  351.  81st  Cong.)  is  amended  by  strik- 
ing out  the  words  'volunteered  and"  and 
•volunteer  and". 

"(2)  Subsection  203  (b)  of  the  Career 
Compensation  Act  of  1949  Is  amended  by 
striking  out  'Provided  further.  That  the 
commissioned  officers  described  in  subsection 
(a)  (3)  of  this  section  shall  be  entitled  to 
receive  the  pay  provided  by  this  subsection 
only  during  periods  of  volunteer  service:"." 
Ssc.  2.  Section  202  of  the  National  Se- 
curity Act  of  1947.  as  amended.  Is  hereby 
amended  by  adding  at  the  end  thereof  the 
following  subsections: 

"(g)  Under  such  regulations  as  he  shall 
prescribe,  the  Secretary  of  Defense  with  the 
approval  of  the  President  is  authorized  to 
transfer  between  the  armed  services,  within 
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the  authorised  commlasloned  strength  of 
the  respective  servic3s.  cfflcers  holding  com- 
missions in  the  medical  -  services  or  corps 
incuding  the  Reserve  compoiieriU  thereof. 
No  officer  shall  be  so  transferred  without 
(1)  his  consent,  (2)  the  consent  of  the 
service  from  which  the  transfer  Is  to  be 
made,  and  (3)  the  consent  of  the  service  to 
which  the  transfer  Is  to  be  made. 

"(h)  G2cers  transferred  hereunder  shall 
be  appointed  by  the  President  alone  to  such 
commissioned  grade,  permanent  and  tempor- 
ary. In  the  armed  service  to  which  trans- 
ferred and  be  given  such  place  on  the  ap- 
plicable promotion  list  of  such  service  as  he 
shall  determine.  Federal  service  previously 
rendered  by  any  such  cfllcer  shall  be  credited 
for  promotion,  seniority,  and  retirement 
purposes  as  if  served  in  the  armed  service  to 
which  transferred  according  to  the  provi- 
sions of  law  governing  promotion,  seniority. 
^nA  retirement  therem.  No  oScer  upon  a 
transfer  to  any  service  from  which  previously 
transferred  shall  be  given  a  iiigher  grade,  or 
place  on  the  applicable  promotion  list,  than 
that  which  he  could  have  attained  had  he 
remained  continuously  In  the  service  to 
which  retransferred. 

"(l)  Any  officer  transferred  hereimder 
shall  be  credited  with  the  unused  leave  to 
which  he  was  entitled  at  the  tune  of  trans- 
fer." 

Mr.  VINSON.  Mr.  Speaker.  I  oCer  an 
amendment. 
The  Clerk  read  as  follows: 
Aoiendment  offered  by  Mr.  VnsoH:  Strike 
out  all  after  the  enacting  clause  of  S.  4019 
and  insert  the  provisions  of  H.  R.  9554.  as 
amended,  as  follows: 

"Be  it  enacted,  etc..  That  section  4  of  the 
Selective  Service  Act  of  1948.  as  amended,  is 
hereby  amended  by  adding  at  the  end  thereof 
the  following  subsections: 

"'(i)  (1)  Notwithstanding  any  other  pro- 
vision of  this  title,  except  subGCCtions  6  (J) 
and  6  I  o ) .  the  President  is  authorized  to  re- 
quire special  registration  of  and.  on  the  basis 
of  reqtiisitlons  submitted  by  the  Department 
of  Defense  and  approved  by  him.  to  make 
special  calls  for  male  persons  qxialified  in 
needed — 

"•(A)  medical  and  allied  specialist  cate- 
gories who  have  not  yet  reached  the  age  of 
fifty  at  the  time  of  registration,  and 

"(B)  dental  and  alUed  specialist  cate- 
gories who  have  not  yet  reached  the  age  of 
fifty  at  the  time  of  registration. 
Persons  called  hereunder  shall  be  liable  for 
iTiduction  for  not  to  exceed  21  months  of  serv- 
ice In  the  Armed  Forces.  No  such  person  who 
is  a  member  of  a  Reaerve  component  of  the 
Armed  Forces  shall,  so  long  as  he  remains  a 
member  thereof,  be  liable  for  registration 
or  induction  imder  this  subsection,  but 
nothing  in  this  sulwection  shall  be  construed 
to  affect  the  authcwity  of  the  President  tinder 
any  other  provision  of  law  to  call  to  active 
duty  members  and  units  of  the  Reserve  com- 
ponents. No  person  In  the  medical,  dental, 
and  allied  spedallst  catesories  shall  be  In- 
ducted  under  the  provisions  of  this  subsec- 
tion after  he  has  attained  the  fifty- first  an- 
niversary of  the  date  of  his  birth. 

-•(2)  In  registering  and  inducting  persons 
pursuant  to  paragraph  (1)  of  this  subsec- 
tion, the  President  shall,  to  the  extent  that 
he  coniider^  practicable  and  desirable,  regis- 
ter and  Induct  In  the  following  ortte"  ot 
priority: 

"  'First.  Those  persons  who  participated  as 
students  in  the  Army  specialired  training 
program  or  similar  pirograms  administered 
bT  the  Nary,  and  those  per»oi>s  who  were 
deferred  from  service  during  World  War  II 
for  the  purpose  cf  purstiing  a  course  ot  in- 
■tmctlon  leading  to  education  in  one  of  the 
cate«orte«  rtterred  to  In  clasees  (A)  and 
(B)  of  pan^papli  (1)  oi  this  subsection  who 


have  bad  leas  than  90  days  of  active  tftity 
In  the  Army,  the  Air  Force,  the  Nary,  the 
Marine  Corps,  the  Coast  Guard,  or  the  Pub- 
lic Health  Serrlce  subsequent  to  the  comple- 
tion of  OT  release  from  the  program  or  course 
of  instruction  (exclusive  of  the  time  spent 
in  postgraduate  training). 

"  'Second.  Those  persons  who  participated 
as  students  in  the  Army  speciaiiied  training 
program  or  similar  programs  administered  by 
the  Navy,  and  those  p«aons  who  were  de- 
ferred frcan  service  during  World  War  n  for 
the  purpose  of  pursuing  a  cotirse  of  Inatroc- 
tion  leading  to  education  in  one  of  the  cate- 
gcHTies  referred  to  in  clauses  (A»  and  <B»  of 
paragraph  (1)  of  this  subsection  who  have 
had  60  days  or  more  but  less  than  21  months 
of  active  duty  in  the  Army,  the  Air  Force,  the 
Navy,  the  Marine  Corps,  the  Coast  Guard,  or 
the  Public  Health  Service  suhsequeni  to  the 
comi^etion  of  or  releaee  from  the  program  or 
course  of  inatnsction  (exclusive  of  the  time 
spent  in  postgraduate  training). 

"  Third.  Thoee  who  did  not  have  active 
service  in  the  Army,  the  Air  Force,  the  Navy. 
the  Marine  Corps,  the  Coast  Guard,  or  the 
Public  Health  Service  subsequent  to  Septem- 
ber 16.  1940. 

"  "Fourth.  These  not  Included  in  the  first 
and  second  priority  wiio  have  had  active  serv- 
ice in  the  Army,  the  Air  Force,  the  Navy,  the 
Marine  Carps,  the  Coast  Guard,  or  the  Public 
Health  Service  subsequent  to  September  16. 
1940.  laducticns  of  p«sons  in  this  priority 
shall  be  made  in  accordance  with  regulations 
prescribed  by  tlie  President  which  may  pro- 
vide for  the  classification  of  such  persons 
into  groups  according  to  the  number  of  full 
months  of  such  cervlce  which  they  have  tad 
and  for  the  Induction  of  the  members  of  any 
such  group  after  the  Induction  of  tlie  mem- 
bers of  any  other  such  group  having  a  leaser 
number  of  full  months  of  stich  service. 
In  the  selection  of  individuals  from  among 
the  categories  established  by  subsection  (I) 
Icr  Induction,  the  President  is  authorised, 
under  rucJx  rules  and  regulations  as  he  may 
precribe.  to  provide  for  the  def«Tnent  of  any 
Individual  whose  deferment  is  found  to  be 
equitable  and  in  the  national  interest,  taking 
Into  consideration  the  length  of  his  previous 
serrlce  in  the  Armed  Forces  (including  the 
Coast  Guard  and  the  PubUc  Health  Service) 
of  the  United  States,  the  extent  of  his  partic- 
ipation In  the  Army  spectaltred  training  pro- 
gram or  «*»»«n«r  prozram  admLinist«%d  by  the 
Kavy.  KSioni  of  hardship  or  dependency,  and 
the  maintenance  of  the  national  hesklth.  safe- 
ty, or  Interest. 

"  '^S\  It  is  the  sense  of  the  Congress  that 
the  President  shall  provide  for  the  annual  de- 
ferment from  training  and  service  imder  this 
title  of  numbers  of  optometry  students  and 
premedical.  precsteopathic.  preveterinary. 
piecpconuetry.  and  predental  studenu  at  least 
equal  to  the  ntmibtfs  of  male  premedics.1. 
preosteopathic.  preveterinary.  preoptometry, 
and  predental  students  in  attendance  at  col- 
leges and  universities  in  the  United  States 
at  the  present  level  as  determined  by  the 
Director. 

"'(j)  The  President  shall  establish  a  Ra- 
tional Advisory  Committee  which  shall  ad- 
vise the  SelectlTe  Service  System,  and  shall 
coordir^te  the  work  of  such  State  and  local 
voivmteer  advisory  committees  as  may  be 
established  to  cooperate  with  the  National 
Advisory  Committee,  with  respect  to  the 
selection  of  needed  medical  and  dental  and 
aLied  specialist  categories  of  persons  as  re- 
ferred to  In  subsection  (I  > .  The  members  of 
the  National  Advlsary  Committee  shall  be 
selected  from  among  Individuals  who  are 
outstanding  in  n>edicine,  dentistry,  and  the 
sciences  allied  thereto,  but  it  ahsll  not  be 
mandatory  that  all  such  fields  of  endeavor 
be  represented  on  the  committee.' 

•"Sic  a.  Notwithstanding  the  provisioas  of 
section  2C3  of  FubUc.  Law  S51.  Eighty-first 


Congress.  eommlMkHMd  oOeers  cf  the  Re- 
serre  components  called  or  crdered  to  scUts 
duty  wtttk  or  wlttoont  their  consent.  shaO, 
If  otherwise  qualified,  be  enUtled  to  tiM 
benefits  of  section  209  of  PubUc  Law  S5I. 
Eighty-first  Congress. 

"Sac.  3.  Section  202  of  the  Nati<xial  Secti- 
ritv  Act  of  1947.  as  amended.  U  liereby 
amended  by  adding  at  the  end  thereof  the 
following  subsections: 

"'(g)  Under  such  regulations  as  he  shall 
prescribe,  the  Secretary  of  Defense  with 
the  approval  of  the  President  is  authorised 
to  transfer  between  the  armed  serrlces. 
within  the  authorized  commissioned  strength 
of  the  respective  services,  officers  holding 
commisskms  in  the  medical  services  or  corps 
Indodlag  the  Resem  components  thereof. 
Ko  oOcer  shall  be  so  transferred  wtthout 
(1>  his  consent.  (2)  the  consent  of  the 
serrioe  from  which  the  transfer  Is  to  be 
made,  and  (3)  the  consent  of  the  acrrlee  to 
which  the  transfer  Is  to  be  made. 

"(hi  Officers  transferred  hereunder  shaU 
be  appointed  by  the  President  alone  to  soch 
oomsiissioned  grade,  pmnanent  and  tempo- 
rary. In  the  armed  seivlce  to  which  trans- 
ferred and  be  given  stich  place  on  the  ap- 
plicable promotion  list  of  such  service  ■• 
he  shall  determine.  Federal  senrloe  pre- 
Tiousiy  rccdered  by  any  such  officer  shall  be 
credited  for  promotion,  seniority,  and  re- 
tirement purposes  as  U  served  in  the  aiuisd 
service  to  which  transferred  sccordlng  to  the 
provtsloos  of  law  governing  promotion,  sen- 
lo.nty.  and  retirement  therein.  IVo  oOoer 
upon  a  transfer  to  any  serrice  from  which 
previously  transferred  shall  be  given  a  hlgbsr 
grade,  or  place  on  the  applicable  prono- 
tion  Ust.  than  that  which  be  could  have 
attained  had  he  remained  oontinnonsly  m 
the  service  to  which  retraneferred. 

"'ai  Any  officer  transferred  hereunder 
shall  be  credited  with  the  untaed  leave  to 
which  he  was  entitled  at  the  tUne  of  transicr.' 
"Sac  4.  Notwithstanding  any  other  prorl- 
slOTi  of  law,  where  any  person  wlu>  ssrvcd 
on  active  dtrty  as  a  doctor  or  dentist  to  the 
United  SUtes  Army.  Mary,  or  Air  Pbrce 
Medical  Corps  during  World  War  n,  there- 
after has  been,  or  shall  be.  rscalled  to  active 
duty  as  a  doctOT  or  dentiet  to  the  Armed 
Forces  of  the  United  States,  soch  personmay. 
under  regulations  pi  escribed  by  the  Presi- 
dent, be  promoted  to  such  grade  or  rank  •■ 
may  be  eommensuraU  with  his  medical  or 
dental  education,  experience,  and  abilltj. 

"Sec.  5.  Ko  perscm  toducted  imder  the  pro- 
visions of  this  act  shall  be  entltied  to  the 
benefits  of  the  provisions  of  section  90S  of 
Public  Law  351.  Eighty-first  Congress. 

••Ssc.  6.  For  the  purposes  oi  this  act.  the 
term  "allied  specialist  catsgones"  shall  to- 
clude.  but  not  be  limited  to.  vetcrtnarlana. 
t£Ct«1ologlsts,  biochemists,  radiation  chem- 
ists, organic  chejilsts.  perasttologists.  pethol- 
crtsts.  pharmacologists.  Mophysldsts.  radia- 
tion pfaysielsts.  optctnetrtsts.  pharmacists, 
occupational  therapists,  chiropodists,  osteo- 
paths, phystotogists.  radiobkrfogists.  serdlo- 
g.5^s.  virologtsts.  sanitary  engineers,  indus- 
trial hygienlsts.  medlral  statisticians,  indos- 
trial  engineers,  dietitians,  psychcdogistB.  en- 
tomologists, psychiatric  soda!  wwkers.  nutri- 
tionists, laboratory  oOoers. 

"SIC.  7.  ThU  act.  except  for  seettoD  2.  iball 
terminau  on  July  9.  1961.' 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  questiofi  Is  on 
the  third  reading  of  the  S«iate  bilL 

The  bill  was  ordered  to  be  read  a  third 
time  and  was  read  the  third  time. 

The  SPEAKER.  The  question  to  on 
the  passage  of  the  bflL 

Mr.  VINSON,  lii.  Speaker,  on  that 
I  demand  the  yeas  and  nays. 

The  yeas  axid  nays  were  ordered. 


/ 
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The  question  was  taken:  and 
wtre — yeas  3€3.  nays  1.  answered 
enf  1,  not  Toting  65,  as  follows: 


there 
•jM-es- 


IRoU  No.  2611 
TTXAS— 363 


Albert 

AttiB.C&Xif. 

MIlT  •"  

.c»:if. 

H.Carl  T%aaa 

AaOmca.  C«UT  Ftlsbaa 

;B.        Fpaton 


\^ 


Aixeairjciom 

BaUry 

Baring 

Barrett.  P*. 

Bkto.  Kt 

Bat«3  Uass 

Battle 

BcaU 

Bcckvonh 

Benii«t,  r« 

Benne-.t.  Itch 

B«Jts«i 

BMmUler 

Blabcp 

Boos.  Del. 

Bo««,L«- 

Boll 'fig 

BotU>n  Md. 

Booner 

Boaonc 

Br««n 

Bretim 

Brooks 

Brown.  Ga. 

Brovn.  Ohio 

Btysoa 

Bucbacan 

BuckW  nL 

Burdock 

Burke 

Burlesca 

Burnikle 

Bvirton 

Brme.  K  T. 

Byrnes,  Wi«. 

Camp 

Caxifield 

Ca&con 

Cartjie 

Camalian 

CarroU 

Caae.  n  J 

Caae.  S  Dak. 

CSTalcante 

CeUer 

Cbatluun 

Chelf 

Cbesney 

Chlperfeid 

Cbtidcff 

Cletnente 

Cleren^er 

Cole.  Kans. 

Cole.  K  T. 

Ootoicr 

Combe 

Cooler 

Cooper 

Cortoetl 

Cotton 

CotMlert 

Cox 

Crawford 

Cunmnglxam 

CurtU 


Oavaoport 
Davie*.  9  T. 
Dart*.  Ua 
DaTtt.  TVna. 
Darta.  Wu. 
Dai 


DeOraSenned 

DeUney 

Denton 

D'Bwart 

PotUnger 

DoUlvrr 

Dooden) 

Dooohue 

Doufbton 


Fifher 
f.ooC 

Fogaity 
Forand 
Ford 
Frazter 
FTjeate 
Fulton 
FurooiO 
Garaaatx 
Gary 
Gatbings 
Gjnn 
OUmer 
Cdden 
Goodwin 
Gordon 
Oorakl 
Ooawtt 
rrabam 
rranaban 
G-'anger 
Grant 
Oreen 
Oresorr 
GroM 
G'oiU 
Gwinn 
Bafen 
Hale 
Hall. 
Leonard  W. 

Hand 

Harden 

Hardy 

Bare 

Harria 

Bamaon 

Hart 

Harrey 

Ha  Tenner 

Baya,Ark. 

Bays.  Ohio 

Beffeman 

Belier 

Herlbnc 

Berter 

Heoelton 

HiU 

Binshaw 

Hobba 

Hoeven 

Hoffman.  HI. 

Hoimea 

Hope 

Horan 

Howell 

Ruber 

Hull 

imnc 

Jackson.  Caltf 

J&ckson,  Wash 

Jacoba 

James 

Javiu 

Jenuon 

Jeuk'n* 

Jennlnca 

Jenaen 

Jonaa 

Jones,  Ala. 

J<jne«,  Mo. 

Jonea.  N  C. 

Judd 

Kanrt 

Karaten 

Kean 

Keama 

Kaatint 

Kc« 

KeUey.  Fa 

Kelly.  W  T. 

Kennedy 


K«)«b 

Kerr 

Kilbum 

Ki:day 

King 

Kirwaa 

Krufe 

Kunkel 

Lar« 

Lurham 

LeCoznpte 

LeFfTT* 

L2cfa  ten  waiter 

Ltcd 

I.xneban 

Ledge 

Lavre 

Lucas 

Lyle 

LT=cb 

McCarthy 

McConnell 

McCormack 

McDonou^ 

McGrath 

McGregor 

McGnire 

MeKlnnon 

McMiI'.an,  S.  C. 

McSwe^ney 

Mack.  EI. 

Mack.  Wash. 

Madden 

Magee 

Mahon 

Mansfield 

Ma  Trails 

Marshall 

Manm.  Mass. 

Me  now 

Meyer 

Michener 

Milee 

Miller,  Md. 

MiUer.  Nebr. 

MUls 

Mitchell 

Mcnroney 

Morris 

Morton 

Moulder 

Muiter 

Murdock 

Murphy 

Murray.  Tenn. 

Kelson 

Nicholson 

Nixon 

Noland 

Ncrblad 

Norrell 

OBnen.  ni. 

O'Brien.  Mich. 

OUara.  Dl 

OUara.  Minn. 

O'Neill 

O'Siillivan 

OToole 

Passnan 

Paiman 

Patten 

Patf  n«on 

PerkitM 

Petemon 

Philbin 

Phillipa.  Calif. 

Pickett 

Poage 

Polk 

Potter 

Poulson 

Preston 

Price 

Priest 

Rabaut 

Rains 

RarrtMiy 

Rankin 

Redden 

Rera.  111. 

Reed.  K.  T. 

Reen 

Hh'xlea 

Ribicoff 

Rirh 

Rich»rda 

RiehUnaa 


Robeson 
Rod:  no 
Esgers,  Fla. 


Booney 

Sadtek 

aaabom 


Scott,  Bardie 

ScrtTner 

Scuddcr 

Secrest 

aiafer 

aieltey 

Shcppard 

Short 

Simpson,  ni. 

Sianpeon.  Pa. 

S.nas 

Sinlth,  Va. 

Smith,  Wis. 

Spence 

Scacsen 

Staliley 


Steed 

Stefan 

Stigler 

Stockman 

SulUvan 

Suttcn 

Taber 

Tackett 

Talle 

Taurtello 

fay  lor 
Tcague 
Tbcmas 
Tbompeon 

Tbomberry 

Tollelson 

Towe 

Trimble 

Underwood 

Van  Zandt 

Velde 

Vinson 

Vorys 

VurseU 

Wadsworth 

NAYS— 1 

Marcan:onlo 


Wagner 

Walsh 

Walter 

Wetchel 

Welch 

Wheeler 

White.  Calif. 
White.  Idaho 
Whltten 
WhlUington 
Wlcker-ham 
Wldnall 
Wlgsles  worth 
WlUts 

Wilson,  lud. 

W;l^n.  Ok!a. 

Wllscn.  Tex. 

Wln.<tead 

Woicott 

Wolverton 

Wood 

Woodhouse 

Woodruff 

Young 

Zablockl 


ANSWERED  -PRESENT"—! 


Hedrick 
NOT  VOTING — 65 


AngeU 

Barden 

Barrett.  Wyo. 

Biackney 

Blatnik 

Bolton.  Ohio 

Boykin 

Bramblett 

Buckley,  N.  Y 

Bui  winkle 

Christopher 

Crook 

Crosser 

Dingell 

Durham 

Eaton 

Engel.  Mich. 

Gamble 

CUlette 

Gore 

Ball. 

Edwin  Arthur 
Hebert 
Hoffman.  Mich. 


HoUfield 

Johnson 

Kearney 

Keefe 

Klein 

Larcade 

Latham 

McCuUoch 

McMiUen.  lU. 

Macy 

Martin.  Iowa 

Mason 

Miller.  Calif. 

Morgan 

Morrison 

Murray.  Wis. 

Norton 

O'Konskl 

Pace 

Pfelfer. 

Joseph  L. 
Pfeiffer. 

WtUiam  L. 
Phillips.  Tenn. 


Jr. 


So  the  bill  was  passed. 
The  Clerk  announced 


Plumiey 

Powell 

Quinn 

Regan 

Ruers 

Roosevelt 

Sabath 

Sadowskl 

St.  George 

Scott. 

Hugh  D 
Stkes 
Smathers 
Smith.  Kans. 
Smith.  Ohio 
Werdei 
Whitaker 
Wler 
Williams 
Withrow 
Yates 


the  following 


pairs: 
General  pairs  iintil  further  notice: 

Mr.  Smathers  with  Mr.  Latham. 

Mr.  Roosevelt  with  Mr.  WUllam  L.  Pfelfler. 

B4r.  Hebert  with  Mr.  Smith  of  Ohio. 

Mr.  Klein  with  Mr.  Macy. 

Mr.  Williams  with  Mr.  Martin  of  Iowa. 

M?.  Holifleld  with  Mr.  Johnson. 

Mr.  Crook  with  Mr.  Werdei. 

Mr.  Morrison  with  Mr.  Blackney 

Mr.  Yates  with  Mr,  AngeU. 

Mr.  Dtngell  with  Gillette. 

Mr.  Sadowskl  with  Mrs.  St.  George. 

Mr,  Joseph  L.  Pfelfer  with  Mr   Eaton. 

Mr.  MiUer  of  California  with  Mr.  Engel  of 
Michigan. 

Mr.  Qulnn  with  Mr.  Bramblett. 

Mr  Rivers  with  Mr.  Gamble. 

Mr.  Buckley  of  New  York  with  Mr.  Hoffman 
of  Michigan. 

Mrs.  Norton  with  Mr.  Kearney. 

Mr.  Morgan  with  Mr.  Withrow. 

Mr.  Pace  with  Mr.  Smith  of  Kansas. 

Mr.  Whitaker  with  Mr.  OKonskl. 

Mr.  Blatnik  with  Mr.  McCuUoch. 

Mr.  Boykin  with  Mr.  Mason. 

Mr.  PoweU  with  Mrs.  Bolton  of  Ohio. 

Mr.  sabath  with  Mr.  Barretr  of  Wyoming. 

Mr.  Regan  with  Mr.  Keefe. 

Mr.  Wler  with  Mr  McMlllen  of  IlllnoU. 

Mr.  Slkea  with  Mr.  Murray  of  Wisconsin. 

Mr.  Larcade  with  Mr.  Plumiey. 

Mr   Durham  with  Mr.  Hugh  D   Scott.  Jr. 

Mr   Gore  with  Mr,  Phillips  of  Tennessee. 

Mr.  PoweU  with  Mr.  Edwin  Arthur  HaU. 

The  result  of  the  vote  was  announced 
as  above  recorded. 


A  motion  to  reconsider  was  laid  on  the 

table. 

By  unanimous  consent  the  prcceea- 
ings  whereby  the  bill  H.  R.  9554  was 
passed  were  vacated,  and  that  bill  laid 
jcx  the  table. 

AMENDING  CmL  AERONAUTICS  ACT  OF 
1933 

Mr  COLMER.  from  the  Committee  on 
Rules,  reported  the  following  privileged 
resolution  «H.  Res.  8S3.  Rept.  No.  3023'. 
which  was  referred  to  the  House  Calen- 
dar and  ordered  to  be  printed: 

Reso'ved.  That  immediately  upon  the  adop- 
tion of  this  resolution  it  shall  be  in  order 
to  move  that  the  House  resolve   itself   into 
the  Committee  of  the  Whole  House  on  the 
State   of   the   Union   for   the   consideration 
of  the  bill  (H.  R.  9320)   to  amend  the  Civil 
Aeronautics   Act   of    1938,   as   amended,   and 
all    points    of    order    against    said    bUl    are 
hereby  waived.      That  after  general  debate, 
which    shall    be    confined    to    the    biU    and 
continue  not  to  exceed  1  hour,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on   Interstate   and   Foreign   Commerce,   the 
bUl    shall    be    read    for    amendment    under 
the  5-minute  rule.     It  shall  be  in  order  to 
consider  without  intervention  of  any  point  of 
order  the  substitute  committee  amendment 
recommended  by  the  Committee  on  Inter- 
state  and   Foreign   Commerce    now    in   the 
bill,  and  such  substitute  for  the  piirpose  of 
amendment  shall   be   considered   vmder   the 
5-mlnute  rule  as  an  original  biU.      At  the 
conclusion  of  tjie  consideration  of  the  bill 
for   amendment,   the   Committee   shall   rise 
and  report  the  same  to  the  House  with  such 
amendments  as  may  have  been  adopted  and 
any  Member   may   demand   a  separate   vote 
In  the  House  on  any  amendments  adopted 
In  the  Committee  of  the  Whole  to  the  bill 
or  committee  substitute.     The  previous  ques- 
tion shall  be  considered  as  ordered  on  the 
bUl  and  amendments  thereto  to  final  passage 
without  Intervening  motion  except  one  mo- 
tion to  recommit,  and  such  motion  to  recom- 
mit  may  contain   Ins-tructions   germane   to 
the  bill  or  committee  substitute. 

AMERICAN-MEXICAN     TREATY     ACT     OF 
1950 

Mr.  KEE.  Mr.  Speaker,  I  call  up  the 
conference  report  on  the  bill  tS.  3934) 
to  amend  the  act  of  May  13.  1944  (43 
Stat.  108),  as  amended,  relating  to  the 
United  States-Mexican  boundary,  and 
\sk  unanimous  consent  that  the  state- 
ment of  the  managers  on  the  part  of 
the  House  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  West 
Virginia? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CONTERCNCX   RkPOIT    (H.   RiPT.   No,   3018) 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  biU  (S.  3934) 
to  amend  the  Act  of  May  13.  19J4  (43  Stat. 
118).  as  amended,  relating  to  the  United 
States-Mexican  boundary,  having  met.  after 
full  and  free  conference,  have  agreed  to  rec- 
ommend and  do  recommend  to  their  respec- 
tive Houses  as  foUows: 

That  the  Senate  recede  from  Its  disagree* 
ment  to  the  amendment  of  the  House  to  the 
text  of  the  bill  and  agree  to  the  same  with 
an  amendment  as  foUows:  In  lieu  of  the  mat- 
ter proposed  to  be  Inserted  by  the  House 
amendment  insert  the  following;  "That  this 
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Act  may  be  cited  as  tbe  'Amgrican -Mexican 
Tteaty  Act  of  1950.' 

"Tmx  I — ATTTHoaimaTaoin  ram  Cumran  Oct 
TtaaTT  Pbojxcts 

"See.  101.  That  the  Secretary  oC  State, 
acting  Uirougb  tbe  United  States  Commia- 
sioner.  International  Boundary  and  Water 
Commission.  United  States  and  Mexico  (bere- 
in  referred  to  as  the  •CommlsBion') ,  to  con- 
nection with  any  project  ixmlw  tbe  Jurtsdlc- 
tion  at  the  United  States  Sectloa.  Interna- 
tional Boundary  and  Water  Commtwlon. 
United  States  and  Mexico,  ts  authorised:  i a) 
to  purchase,  or  condemn,  lands,  or  interests 
In  lands,  tor  relocaUon  of  highways,  road- 
ways, railroads,  telegraph,  telephone,  or  elec- 
tric transmission  lines,  or  any  otlier  properties 
whatsoever,  the  relocation  of  which.  In  the 
Judement  of  the  said  Commissioner,  is  neces- 
sitated by  tbe  construction  or  operation  and 
maintenance  of  any  such  project,  and  to 
perform  any  or  all  work  Involved  in  said 
relocations  on  said  lands,  or  lnt«estE  In  lands, 
other  lands,  or  interests  In  lands,  owned  and 
held  by  the  United  States  In  connection  with 
the  construction  or  operation  and  mainte- 
nance of  any  such  project,  or  properties  not 
owned  by  the  United  States;  (b)  to  enter  into 
contracts  with  the  owners  of  the  said  prop- 
erties whereby  they  undertake  to  acquire 
any.  or  aU.  property  needed  for  said  reloca- 
tion, or  to  perform  any,  or  alL  work  tovolved 
in  said  relocations;  and  (c)  for  the  purpose 
of  effecting  completely  said  relocations,  to 
convey,  or  exchange  Goremment  properties 
acquired  or  Improved  under  clause  (a)  above, 
with  or  without  improvement*,  or  other  prop- 
erUes  owned  and  held  by  the  United  SUtes 
in  connection  with  the  construction  or  opera- 
tion and  maintenance  of  said  project,  or  to 
grant  term  or  perpetual  easements  therein 
or  thereover .  Grants  or  conreyaiices  here- 
under Shan  be  by  Instruments  executed  by 
the  Secretary  oC  State  without  regard  to  pro- 
Tlsions  of  law  governing  the  patenting  of 
public  lands. 

"Sbc-  102.  The  United  States  Commis- 
sioner is  authoriied  to  construct,  equip,  and 
operate  and  m»*"^**"  sU  access  roads,  higfa- 
vays,  railways,  power  lines,  buildings,  and 
faciUtles  necessary  in  connection  witb  any 
such  project,  and  In  his  discretloc  to  pro- 
Tide  housing,  subsistence,  and  medical  and 
recreational  facilities  for  the  officers,  agents, 
and  employees  of  the  United  States,  and  or 
for  tbe  contractors  and  their  employees  en- 
gaged in  tbe  construction,  operation,  and 
maintenance  o(  any  such  project,  and  to 
make  equitable  charges  therefor,  or  deduc- 
tions from  the  salaries  and  wages  due  em- 
ployees, or  from  procress  payments  due  con- 
tractors, upon  such  terms  and  conditions  as 
he  may  determine  to  be  to  tbe  best  Interest 
of  the  United  States,  tbe  sums  at  money 
so  charged  and  collected  or  deducted  to  be 
credited^  to  tbe  appropnation  for  tbe  project 
current  at  tbe  time  tbe  obligations  arc  in- 
curred. 

•Sbc  103.  There  are  bereby  autboriaed  to 
be  appropruted  to  the  Department  of  State 
tor  the  use  of  the  Commission,  out  of  any 
money  in  tbe  Treasury  not  otherwise  appro- 
priated, such  sums  as  may  be  necessary  to 
carry  out  tbe  proTtsions  at  tbe  Treaty  o€ 
V^braary  S.  1044.  and  otber  treaties  and 
convenUons  between  the  United  States  of 
America  and  tbe  United  Mexican  SUtes. 
under  which  tbe  United  States  Section 
operates,  and  to  discharge  tbe  statutory 
functions  and  duties  of  tbe  United  States 
Section.  8ucb  sums  shall  be  available  for 
constructtan.  operation  and  matotenance  of 
stream  gaging  stations,  and  their  equipment 
and  sites  tbcrefor:  personal  serrioes  and 
rent  In  tbe  Dlsaict  or  Commbia  and  else- 
where; senrtces,  inclDding  those  of  attorneys 
and  appraisera.  in  accordance  witb  tbe  pro- 
visions of  Section  15  of  tbs  Act  oT  Angust  t, 
1946  <5  U.  S.  C.  SBC.  56a).  at  rates  for  la- 
diTiduaU  not  In  excess  o(  tlOO  per  diem 


and  the  United  States  Oommlwlnnir  Is  here- 
by  autborlzed.  notwithstanding  tbe  profl- 
sftoDs  of  any  otber  Act.  to  employ  m  cod- 
mltants  by  eootract  or  otberwlae  wttbout 
regard  to  tbe  Oaaalileatifln  Act  ot  1M>.  as 
amfWirtert.  and  the  tMl-mrnei  laws  and  reg- 
ulations, retired  peraimnel  of  tbe  Armed 
Faroes  of  the  United  States,  who  sball  not 
be  required  to  revert  to  an  acttv«  statos. 
and  wbo  sball  be  entitled  to  receive,  as 
compensation  for  such  temporary  ssrrloe. 
tbe  difference  Lef  eeu  tbe  rates  of  pay  es- 
tabitsbed  tbcrefor  and  tbdr  retired  pay 
during  the  period  or  periods  at  such  tem- 
porary employment;  travel  CKpenae,  includ- 
ing. In  tbe  disoctioQ  of  tbe  Ootnirtsrtnner. 
expenses  of  attendance  at  meetings  of  organ- 
IntioDs  concerned  witb  tbe  actlytties  of  tbe 
Commission  which  may  be  necessary  for  tbe 
eAcient  discbarge  at  tbe  responsibUlties  at 
tbe  CommlBSicm:  hire,  wttb  or  without  per- 
sonal services,  at  work  animals,  and  animal- 
drawn  and  motor-propelled  (including  pas- 
senger) yeblclcs  and  aircraft  and  equip- 
ment; acquisition  by  donation,  purebase.  or 
condemnation,  of  real  and  personal  prop- 
erty, tnclnding  e«penaea  of  abstracU.  cer- 
ttfleates  at  title,  and  recording  fees:  por- 
tiimm  at  Ice  and  drinking  water;  inspection 
of  equipment,  supplies  and  materials  by  con- 
tract or  otherwise:  drilling  and  testtog  of 
foundations  and  dam  sites,  by  con  U  act  if 
deemed  neocssary:  payment  for  oAcial  trie- 
pbone  serrloe  in  tbe  field  in  case  of  oOdal 
telei^Kxies  Installed  in  private  bouses  wben 
autboriaed  tmder  regulations  estabUabed  by 
tbe  Commissioner:  purchase  of  firearms  and 
ammtmition  tar  guard  purposes;  snd  socb 
other  objects  and  purposes  as  may  be  per- 
mitted by  laws  applicabie.  in  whole  or  In 
part,  to  the  United  States  Section:  Pnsrided. 
That,  when  appropriations  have  been  made 
for  tbe  cotnmetwement  or  contlntxation  of 
construction  x  operation  and  maintenance 
of  any  siich  project,  tbe  United  States  Com- 
missioner, notwitbstanding  the  provisions 
of  sections  9079.  3732.  and  3733  of  tbe  Re- 
vised Stattites  or  any  otber  law.  may  enter 
into  contracts  beyond  tbe  amount  actually 
appropriated  for  so  much  of  the  work  on 
any  socb  authorized  project  as  the  physical 
and  orderly  sequence  of  construction  makes 
necessary,  sucb  contracts  to  be  subject  to 
and  dependent  upon  futm  appropriations 
by  Congress. 

"Sk.  1M.  Tbe  Unttad  Statm  Ommils- 
sioner.  In  order  to  comply  wttb  tbe  prori- 
slons  of  articles  13  and  33  of  tbe  treaty 
of  February  3.  1944.  between  the  United 
States  and  Mexico,  relating  to  the  utiliza- 
tion of  the  waters  of  tbe  Oolarado  and  Ti- 
juana Rivers  and  of  tbe  Rio  Grande  btiow 
Fort  Quitman.  Ttnaa.  is  autboriaed  to  ac- 
quire, in  tbe  name  of  tbe  United  States. 
by  purchase  or  by  proceedings  In  eminent 
domain,  tbe  physical  properties  owned  by 
tbe  Imperial  Irrigation  District  of  Califor- 
nia, located  in  tbe  vicinity  of  Andrade.  Cali- 
fornia, consisting  of  tbe  Alamo  Canal  tn  tbe 
United  SUtes.  tbe  Ekickwood  Intake,  tbe 
Hanlon  Heading,  tbe  quarry,  buildings  used 
tn  connection  wttb  sucb  faculties,  and  ^>- 
purtenant  lands,  and  to  reconstruct,  operate 
and  maintain  such  properties  in  connection 
witb  tbe  administration  of  said  treaty. 

"Sk.  lOS.  Funds  beretofoie  appropriated 
to  tbe  Department  of  SUte  under  the  bead- 
ing International  Boundary  and  Water 
Commission.  United  SUtes  and  Mexico'  sbaU 
be  available  for  tbe  purposes  of  tbis  title: 
Fror  ded.  That  autborizations  tmder  tbis 
title  ^all  apply  only  to  projects  agreed  upon 
by  tbe  two  Ooremments  in  aecordanoe  wttb 
tbe  treaty  of  February  3.  1944. 

Tms  n— DocsLAS-Acua  Pcxbta  Saanxaxxur 
Fkxjsct 

*-Sk.  101.  That  tbe  SecieUry  of  SUte  is 
authorized,  notwttbstaadtag  any  otber  pro- 
vision of  law  and  sid>)ect  to  tbe  conditions 
prortded  in  tbis  title,  to  enter  Into  aj 
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Ubtted  8Ut«a  and  Mezleo.  of  tbe 
Agua  FrleU  aanltaftlan  project,  loeatad  at 
Douglas.  ArlzDoa.  aad  Agva  Prieta.  Sooora. 
Mexico,  bcretofare  eonatracted  by  tbe  said 
Ooaukiaion.  whIA  agreeacBt  rihall  eontaln 
socb  prorlsloos  rdatbag  to  a  dlvlalOB  between 
tbe  two  Gof«nuneBts  of  tbe  casta  of  socb 
c^ientian  and  main  tenanf».  or  ai  tbe 
Involyed  tberctn.  aa  may  be 
by  said  Oowimtsrtrm  aikl  apizoved  by  tbe 
Government  of  Mtxico  and  by  tbe  Secre- 
tary of  State  on  bebalf  of  tbe  ao>«enuiient 
of  tbe  United  Stetes:  FrorMed,  That  no 
sucb  agreement  rttall  be  entered  Into  UBtll 
tbe  governing  body  of  ttie  etty  of  DomglaB. 
Arlscma.  has  given  awuisniei  aattafaetory  to 
tbe  Secretary  of  State  tbat  It  win  so  lone  •* 
such  agreement  remains  In  force,  oou  tribute 
an  equitable  proportion,  as  determined,  by 
tbe  United  States  Seetian  of 
sion.  subject  to  tbe  approval  of  tbe  '< 
of  SUte.  of  tbe  oasts  of  scKli  operation  and 
maintenanoe  allocated  to  tbe  United  States. 
"Szc.  303.  "niere  Is  antborlaed  to  be  appro- 
priated to  tbe  United  States  section.  Inter- 
naUcmal  Botmdary  an  Water  CnmmtSBton. 
United  SUtes  and  Mexico,  stidi  sums  ss  may 
be  necessary  to  defray  such  costs  as  may 
accrue  to  tbe  United  States  arising  out  of  any 
such  agreement  for  tbe  operaticMi  and  main- 
tenance Of  audi  project:  Provided,  That 
funds  heretofore  appropriated  to  tbe  Depart- 
ment of  SUte  under  tbe  blading  Intema- 
tional  Bcmndary  and  Water 
United  SUtes  and  MsKleo^,  tiifall  be 
for  expenditure  for  tbe  pfpusM  of  this  title: 
Froctded  fVTtKtr, 
Cram  the  United 
terms  of  any  sucb 

able  for  expenditure  tn  ronnfSfltnn  wttb  aay 
apptoprlatimis  whieb  may  be 
which  aay  be  made  for  tbe  ijurposaa  at 
title:  Aad  prowidtd  fmrther.  Tbat  i 
oetved  from  tbe  city  of  \ 
soant  to  tbe  provlsiana  of  tbte  tttis  *aU  be 
available  for  ezpendttorc  In 
any  appropriations  which  may  be 
or  wbieb  may  be  made  available  for 
poBssof  tbia  title. 

"TttLM  m — Car  i«wv>-Mtoiraii  Sajma* 


~Sac.  SOI.  Tbat  tbe  Secretary  cf  State  Is 
atitbortaed.  subject  to  tbe  candltVins  pro* 
vlded  to  tbis  title,  to  enter  toto  an  agrecnent 
with  the  approprtate  oSdal  or  oillrlsis  of  Vbm 
trmted  Mrxlcao  Statea  for  tbe  construction, 
operation,  and  maintenance  by  tbe  Interna- 
tional Boundary  and  Water  Ooaimlarian. 
United  States  and  Mexico,  of  a  sanltatlnn 
project  for  tbe  dties  of  Otlertco.  omfomla, 
and  Mezicali.  Lower  CiUfamla.  Modeo.  which 
agreement  aball  contain  such  pnviBlans  re- 
lating to  a  dlvislan  between  the  two  Govem- 
mcBts  of  tbe  cost  of  socb  eoastmctkin  aad 
operation  and  matotenance.  or  of  tbe  work 
tavolved  tberetn.  as  ssay  be  i  wtwnmmrted  by 
the  said  Ocnunlsslon  and  approvad  by  tbe 
Oovenunent  of  Mcsleo  and  by  tbe  Secretary 
of  State  on  bebalf  of  tbe  Government  of  tbe 
United  Sutes:  ^ratMed.  Tbat  no  sucb  agree- 
ment shall  be  entered  toto  tmtil  tbe  govern- 
ing body  of  tbe  dty  of  Calcsk».  Calif  omla. 
has  given  asauranees  aatliteetcry  to  tbe  Sec- 
retary of  State  that,  so  long  as  socb  agree- 
ment remains  to  foree.  tbe  city  of  Oalexlco 
vrfll  contribute  aa  equtUMe  proportion,  aa 
determtoed  by  the  Utitted  States  Section  of 
said  CommlaBion,  subject  to  tbe  approval  of 
tbe  Secretary  cf  State,  of  tbe  eosta  of  socb 
cunstructton.  operation,  and  matotcnaoee  al- 
located to  tbe  United  States. 

**SBC.  SQ3.  Tbere  Is  amborlaed  to  be  appio* 
priated  to  tbe  United  States  section.  Inter- 
national Boundary  aad  Water  Oonunlaslon. 
United  States  and  mivlcci.  stKb  suns  as  may 
be  necessary  to  defray  such  casta  as  may  ac- 
crue to  the  United  States  arising  out  of  any 
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vucb  •gr*«ro«nt  for  f  ie  con«truction.  op«a- 
tlon.  and  m*lnte3Anc»  of  such  project :  Pro- 
tidrd.  That  fixnds  heretofore  appropriated 
to  the  Department  of  State  under  the  head- 
ing "International  Boundary  and  Water 
Commiasion.  United  States  and  Mexico",  ahall 
be  available  for  expenditure  for  the  purposes 
ci  thtt  title  ^nmd«J  fMnhrr,  That  any 
moneys  receiwd  from  tbe  United  Uexican 
States  under  the  terms  of  any  such  agree- 
ment shaU  be  available  for  eipendlt\ire  in 
connection  with  any  appropriation  which 
may  be  avaiiable  or  which  may  be  made 
available  for  the  purposes  of  this  title:  And 
pror«d«J  'unher.  That  moneys  received  from 
the  city  of  Calexico.  California,  piirsuant  to 
the  provisions  of  this  title  shall  be  available 
for  expenlirure  in  connection  with  any  ap- 
propriations which  may  be  available  or  which 
may  be  made  available  for  the  purposes  of 
this  title." 

And  the  House  agree  to  the  same. 

That  the  Senate  recede  from  lis  disagree- 
ment to  the  amendment  of  the  Eouse  to  the 
title  of  the  biU 

JoHH  Kn. 

Jas.  P.  RiCH.«ES. 

A.  S.  J.  CASJtUBJiS. 

Roanrr  B    CHiPsariKLo. 
John  M.  Vorts. 
Managers  on  the  Part  of  the  Bouse. 
Tom  Coxwali-T. 
Elbkzt  D.  Thomas, 

J.    W.    m.BSlGHT. 

H.   Ai.«XA>-Da  SMtTH. 

H.  C.  Loocz. 
Mmnagera  on  the  Part  of  the  Senate. 

9raTZMXNT  or  the  Managers  ott  rnx  Part 
or  THE  HorsK 
The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
Bouae  to  the  bill  (S  3934 »  to  amend  the  Act 
of  May  13.  1924  <43  Stat.  118i.  is  amended, 
relating  to  the  United  States- Mexican 
Boundary,  submit  the  following  statement 
In  explanation  r^f  the  effect  of  the  action 
agreed  upon  by  the  conferees  and  recom- 
mended In  the  accompanying  conference  re- 
port: 

8.  3934.  the  original  Senate  bl'!,  contained 
only  what  U  now  Title  I.  The  Hause  version 
of  Title  I  Is  aubatantlally  the  iame  as  the 
original  Senate  bUl.  This  title,  and  TlUes 
n  and  III.  were  orii^lnally  before  the  House 
In  H  R.  6304  H  R  6304  Itself  Is  a  com- 
bination of  three  bills  referred  to  the  Com- 
mittee on  Foreign  Affairs. 

H.  R.  6304.  as  originally  Introduced,  con- 
tained only  what  la  now  Title  I.  TlUe  11. 
the  Douglas-Agtia  Prleta  project,  was  origi- 
nally Introduced  as  H.  R.  7681.  TlUe  III. 
the  Calexico- Mexican  project,  was  originally 
Introduced  aa  H.  R.  6031.  The  Committee  on 
Foreign  Affairs  combined  the  substance  of 
all  three  bills  and  reported  one  bill— H.  R. 
6304 — with  three  titles.  The  Senate  bill  was 
passed  In  lieu  of  H.  R.  6304.  after  strUtlng  out 
all  after  the  enacting  clause  and  Inserting 
the  provlalona  of  H.  R.  6304  as  reported. 

The  conferees  have  retained  th«  House  pro- 
Tlalons  of  Title  I.  but  have  agreed  to  modi- 
fications of  language  which,  for  the  moat 
part,  clarify  the  provisions  of  Titles  n  and 
in  without  altering  the  substance.  In  ef- 
fect, these  changes  provide  that  the  United 
States  section  of  the  Internatlonjil  Boundary 
and  Water  Commiasion.  United  States  and 
Mexico,  shall,  with  the  approval  cf  the  Secre- 
tary of  SUte.  deurmine  the  equitable  ahare 
of  costs  of  operation  and  maintenance  to  be 
paid  by  the  cities  of  Douglas  and  Calexico. 
In  the  House  version,  the  determination  of 
cost  rested  with  lh>^  Secretary  o:   SUte. 

Under  exutlug  law.  the  munlcljiallties  bear 
the  full  coat  of  operating  and  rnaintalninc 
these  proJecU.  However,  a  Uemendous  In- 
crease In  population  has  taken  place  In  the 
Mewtran  cities.  Agua  Pneta  Is  now  about 
three  or  lutir  times  larger  than  Douglas,  iU 


adjoining  American  city.  Mexican  Is  now 
about  12  times  larger  than  Calexico.  its 
American  neighbor.  When  the  projects  were 
planned,  the  cost  to  be  paid  by  the  United 
States  cities  was  determined  on  the  current 
estimates  of  population  growth  on  both  sides 
of  the  border.  The  Mexican  cities  have 
grown  faster  than  their  United  States  neigh- 
bors, and  the  rate  of  Increase  could  not  be 
foreseen.  Because  of  this,  It  may  become 
necessary  for  the  Federal  Government  to 
assume  a  part  of  the  burden  until  It  can 
settle  with  Mexico  the  share  to  be  paid  by 
the  Mexican  cities. 

In  the  House  version,  the  municipalities 
would  operate  and  maintain  the  projects. 
The  conference  agreement  places  this  re- 
sponsibility on  the  International  Boundary 
and  Water  Commission.  In  both  sanitation 
projects,  the  American  municipalities  con- 
cerned will  make  an  "equitable  contribu- 
tion" fcH-  operation  and  maintenance.  This 
would  have  been  true  In  the  House  version. 
This  principle  has  not  been  changed  In  the 
conference  agreement. 

As  for  operation  and  maintenance  by  the 
International  Boundary  and  Water  Com- 
mission rather  than  by  the  municipalities, 
the  conferees  agreed  that  a  more  efficient 
use  of  the  projects  would  result  from  Com- 
mission operation  and  maintenance  than 
from  municipal  operation  and  maintenance. 
The  cities  do  not  have  adequate  staffs  to 
service  the  projects  adequately.  When 
official  dealings  with  the  Mexican  cities  are 
necessary — almost  a  certainty  In  projects  cf 
this  type — the  municipalities  are  not  ade- 
quately equipped,  and.  as  a  matter  of  inter- 
national law.  have  no  authority.  Such  deal- 
ings are  in  law  and  fact  International.  The 
International  Boxmdary  and  Water  Commis- 
sion Is  equipped  to  do  this.  For  these  rea- 
sons, the  conferees  concluded  that  operation 
and  maintenance  by  the  Commission  was 
preferable. 

John  Kez. 
Jas.  p.  Richards. 
A.  S.  J.  C.\rnahan. 
Robert  B.  CniPERriiLO, 
John  M.  Vorts. 
Managers  on  the  Part  of  the  House, 

Mr.  KEE.  Mr.  Speaker.  I  move  the 
previous  question  on  the  conference  re- 
port. 

The  previous  question  was  ordered. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

FORM  OF  NATIONAL  BtJDGET  AND  DE- 
PARTMENTAL ESTIMATES :  GOVERN- 
MENTAL ACCOUNTING  AND  AUDITING 
METHODS  AND  PROCEDURES 

Mr.  DAWSON.  Mr.  Speaker.  I  call 
up  the  conference  report  on  the  bill 
(H.  R.  9038)  to  authorize  the  President 
to  determine  the  form  of  the  national 
budget  and  of  departmental  estimates. 
to  modernize  and  simplify  governmental 
accounting  and  auditing  methods  and 
procedures,  and  for  other  purposes,  and 
ask  unanimous  consent  that  It  be  recom- 
mitted to  the  committee  of  conference. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Illinois? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object. 
and  I  am  not  going  to  object,  this  is 
merely  referring  the  conference  report, 
which  we  had  up  yesterday,  back  to  the 
committee  of  conference? 

Mr.  DAWSON.    That  is  right,  sir. 

Mr.  CANPIELD.  Mr.  Speaker,  fur- 
ther reserving  the  right  to  object.  I  hop* 
that  the  gentleman  will  insist  \ipoa  the 


the  position  which  has  been  taken 
against  the  Senate  amendment,  which 
would  practically  abrogate  the  rights  of 
the  appropriating  committees  of  the 
Congress. 

Mr.  DAWSON.  I  have  an  idea  how 
the  House  feels  about  it.  I  shall  follow 
the  wishes  of  the  House. 

Mr.  MARTIN  of  Massachusetts.  I 
withdraw  my  reservation  of  objection, 
Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

Mr.  DAWSON.  And  I  further  ask 
unanimous  consent.  Mr.  Speaker,  that 
the  conferees  on  the  part  of  the  House 
may  have  until  midnight  tonight  to  file 
a  report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

PHILIPPINE  PROPERTY  ACT  OF  1948 

Mr.  CARNAHAN.  Mr.  Speaker.  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  8546  >  to 
amend  the  Philippine  Property  Act  of 

1946. 

The  Clerk  read  the  title  of  the  bill. 
The  SPEAKER.     Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  please  explain  this 
bUl? 

Mr.  CARNAHAN.  This  bill  will  allow 
the  Philippine  Alien  Property  Custodian 
to  clear  up  his  cases  by  June  30  of  next 
'  year,  and  it  provides  that  claims  will 
then  have  to  be  filed  in  the  United  States 
courts  rather  than  in  the  courts  of  the 
Philippines. 

Mr.  VORYS.  Mr.  Speaker,  further 
reserving  the  right  to  object,  there  are 
90  more  days  given  for  filing  claims  in 
the  Philippines,  and  then  the  suits  must 
be  filed  in  the  United  States. 

Mr,   CARNAHAN.     That   is  right. 

Mr.  VORYS.  And  it  has  a  unanimous 
report,  I  believe. 

Mr.  CARNAHAN.    That  is  right. 

Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  New  York. 

Mr.  TABER.  I  wonder  to  what  date 
thai  90-day  provision  will  carry? 

Mr.  CARNAHAN.  Ninety  days  after 
the  date  that  this  act  would  go  into 
effect. 

Mr.  TABER.  When  will  the  90  days 
begin  to  run  and  when  would  it  end? 

Mr.  CARNAHAN.  After  the  enact- 
ment of  this  bill. 

Mr.  MARTIN  of  Massachusetts.  I 
withdraw  my  reservation  of  objection, 
Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Missouri? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  final  proviso 
of  section  3  of  the  Philippine  Property  Act 
of  1946  (60  Stat.  418)  Is  hereby  amended 
to  read  as  follows:  "And  profided  further. 
That  any  suit  authorised  uuder  the  Trading 
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Wltb  the  Enemy  Act.  aa  amendwl.  wttli  re- 
spect to  properxj  vcstMl  in  or  translerred  to 
the  President  of  the  United  StAtea.  the  AUen 
Property  Custodian,  or  any  oOkoer  or  ageocx 
designated  by  the  President  ol  the  United 
States  hereunder,  which  at  the  time  of  such 
vesting  or  tranofer  was  located  vlthln  the 
Philippines,  shall  after  July  4,  1946.  be 
brought,  in  the  appropriate  court  of  first  in- 
stance of  the  Republic  of  the  nulippinea. 
against  the  officer  or  agency  hereunder 
designated  by  the  President  of  the  United 
States  with  such  right  of  appeal  therefrom 
■•  may  be  provided  by  law.  but  suits  with 
rMpect  to  such  property  shall  after  90  days 
from  the  enactment  of  this  act  be  brought 
Giily  in  the  couns  of  the  United  States." 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

SETTLEMENT  OP  CLAIMS  FOB  LX>SSSS 
AND  DAMAGES  INFUCTED  UPON  THE 
POBTUGUBaB    TERP.ITORY    OP    MACAO 

Mr.  CARNAHAN.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  cf  the  bill  (H.  R.  9484)  to 
authorize  the  Secretary  of  the  Treasury 
to  ef ect  the  settlement  of  claims  for 
losses  and  damages  inflicted  upon  the 
Portuiruese  territory  of  Macao  by  United 
States  armed  forces  during  World  War 
n  in  violation  of  neutral  rights. 

The  Clerk  read  the  title  of  the  btlL 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from 
Missouri? 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object.  I 
understand  ihis  involves  only  the  small 
payment  of  $200,000  to  a  counUy  which 
was  of  firreat  help  to  the  allied  cause 
during  the  last  war.  The  Portugal  Gov- 
ernment was  a  friendly  neutral  and 
generously  gave  us  airports  which  per- 
nutted  us  to  prosecute  the  war.  This 
is  but  a  belated  acknowledgment  of  our 
Indebtedness. 

Mr.  CARNAHAN.     That  is  right. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Missouri? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  foCows: 

Be  it  er.scicd.  etc..  That  the  Secretary  of 
the  Treasury  is  hereby  authonaed  and  di- 
rected to  pay  the  sam  of  ia'«2.76a.i8  patacas 
with  Interest  at  the  rate  c^  71.4S  patacas 
daily  from  December  31.  IMS.  to  ttie  date  of 
payment  to  the  Goverr.ment  of  Portugal  in 
full  and  final  settlement  of  claims  for  kisses 
and  damages  inflicted  by  United  Statas 
Armed  Forces  upon  persons  and  ivoperty  in 
the  territory  of  Macao  during  World  War  n 
In  vtolaiion  of  neutral  rights;  and  there  is 
hereby  apfroprmted.  otit  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  the 
stnn  of  9102  559  52  tosrether  with  rach  addi- 
tional sums  as  may  be  necessary,  due  to  any 
increase  in  the  exchange  rate  or  to  the 
accumulation  of  interest,  to  carry  otzt  th« 
terms  ot  the  settlement. 

The  tHll  was  ordered  to  be  engrossed 
and  read  a  third  Ume.  was  read  the 
third  time  and  passed,  and  a  motion  to 
recoosid«-  was  laid  on  the  table. 


PBOCSBXHOe  AOADBT  K>WABD  A. 
SUldLT 

1ST.    BUCHANAN.    Mr.    Speaker.    I 

submit  a  privileged  rQMrt  f!raai  the  Se- 
lect Committee  on  Lobbying  ActiritieaL 

The  SPEAKER.  The  Clerk  will  read 
the  report. 

The  Clerk  read  as  follows: 

an  A.  BtniB.T 


Cxxow 

The  House  Select  Committee  on  Lobbying 
Activities,  created  by  the  Hoiuse  oC  Repre- 
sentatives under  House  Reecltitlcm  396  of  the 
Bghty-ftrst  Congress,  was  suthor->2cd  and 
directed  to  conduct  a  study  and  Invest  Igatlon 
of  ( 1 )  all  lobbying  acttrtties  intended  to  in- 
ftuence.  encourage,  promote,  or  retard  lefls- 
latioo;  and  (2|  an  sctlTtties  at  the  agencies 
erf  the  Fe<leral  Government  intended  to  In- 
fltience.  enooursge,  promote,  or  retard  legis- 
lation. 

The  Committee  for  Consttttitlonal  Oov- 
ermnent.  Inc  .  206  East  Porty-eeeood  Street, 
New  York.  H  T..  and  Its  eaecative  secretary, 
Kward  A.  Rumely.  have  registered  and  re- 
ported as  lobbTlsts  xmder  the  PMeral  Beg- 
ulaticn  of  Lobbying  Art  since  October  7. 
1»M.  Since  that  date  the  Committee  for 
constitutional  Ooremment.  Inc..  has  re- 
ported spending  approximately  S3.000000. 
One  of  the  chief  functions  of  the  Oommlt- 
tee  f.r  Oonstltuticxjal  Ooremment.  Inc..  Is 
the  distribution  of  booics  and  pamphlets 
presenting  one  side  at  national  leglsiatiw 
issues.  In  the  period  1937  to  1M4.  prior  to 
the  enactment  of  the  Federal  Regulation  at 
Lobbytug  Act  of  1946.  the  Committee  for 
CocstltutteBal  Government.  Inc.  dlstrll»- 
uted  some  82.0CO.CO0  booklets,  pamphlets, 
and  other  pieces  of  literature,  or  at  the  rate 
of  about  12,000.000  pieces  a  year. 

T^e  Committee  for  Constitutional  Gorcm- 
ment.  Inc.  accepu  two  typss  of  cositribo- 
tlons: 

1.  Tboae  toder  9400. 

2.  Those  over  9490. 

ContrlbuttaDs  tinder  9490  are  accepted  in 
any  form:  I.  e..  cash,  check,  for  the  general 
fund  of  the  committee,  or  for  specUtc  pur- 
poses, like  dis^nbuticm  of  copies  of  John  T. 
Plynn's  book.  The  Road  Ahead. 

Contributions  of  more  than  9490  are  a^ 
oepted  in  only  one  form.  L  e..  for  spectllc 
purposes.  Anyone  wishing  to  five  the  Oom- 
mlttee  for  Constitutional  Gcviemnient.  Inc.* 
more  than  9490  must  state  the  spedllc  par- 
pose  (or  which  the  contribution  is  to  be 
taed.  and  that  purpose  must  be  to  distribute 
one  or  more  of  the  committee's  pamphlets, 
books,  and  so  forth.  The  Committee  for 
Constituttaaal  Government.  Inc.  then  ap- 
plies the  term  'saie"  to  such  contributaons 
and  does  n^t  report  them  as  ccntrlbotioos 
tinder  the  Federal  BegnlarMW  of  Lobbying 
Act. 

Cor  study  of  this  organixition  iatleates 
Tery  deariy  that  its  moat  important  fonc- 
tion  is  the  distribution  of  books  and  paa»- 
pblets  in  order  to  influence  legislation  di- 
rectly and  inc:rectly.  It  attempts  to  inflo- 
er:ce  legislation  directly  by  sending  ccptss  of 
books.  p.\niphlets.  and  other  prtn»d  mate- 
rials to  Members  of  CoDgress.  It  attempts  to 
Inltoence  lefr.slation  Indirectly  by  dlstrRnit- 
Ing  hundreds  of  thousands  of  copies  oC  these 
jyinted  materials  to  peopls  throughout  tlkt 
United  States. 

CX  partictilar  ungTilflfancr  Is  the  fact  that 
Cdward  A.  Rumely  and  the  Committee  for 
Constitutional  Govern  mm  t.  Inc.,  In  receut 
years  have  devised  a  sdieme  for  raising  enor- 
mous fmids  without  ffitcg  tree  reports  pur- 
suant to  the  pioTlalotis  cf  the  PWeral  Regu- 
lati<n  of  Lobbying  Ad.  TTils  scheme  has 
the  ccdor  of  legality  but  tn  fact  Is  a  method 
cf  ctTrumrenttng  the  lav.  It  utlUaes  the 
system  ootUned  above  vbeieby  coBtrfhatkins 
to  the  Committee  for  Ocmstttutionai  Got- 
emment  are  designated  as  paynients  tar  Vb» 


at 
to  oltacrs  at  tte 
wtth  bocte  ttas  ea 
tlis  TmetpkmXM  of  the 
€f  tte  subttttvps  m  MO 

The  establishment  of 
of  money  icialicd  fkoaa  tka  sals  of 
and  panqihlets  bsBcOla  tt»  Oommittoe  for 
Coostltiitiaaal  Owu—ent  ta  that  It 
miu  it  to  acf<innaiBb  distiltoatlon  of 
ganda  at  rsduead  espsasea. 

The  dlstribntton  of  pvteted  matartal  to  tn- 
floence  legtatettaa  tedkeetly  by  Inflaeneteg 
public  opinion  is  the  basic  function  of  the 
Ootnamee  for  ObostttvtfoBal  Ousmiimmt. 
If  a  person  gtwes  a  snaa  of  money  to  the 
Committee  for  OiiilllimiTal  Oo^mimsnt  to 
help  tbem  In  tlieir  worft.  XMa  money  mvat 
bear  the  opense  et  dIsUfbutluM  at  tkm 
printed  material.  Oto  ttie  other  hand,  when 
a  contributor  makes  Us  eontrtbutton  vndsr 
the  guise  of  s  pnrctese  cf  l>ooks  and  pam- 
phlets, and  dismbutes  tbem  himatif .  the  «•- 
trfbution  Is  aceaapHstaed  wltlwwt  eapensi 
to  the  Committee  for  OuitHutlusisl  Gov- 
emment. 

A  C&mmlttee  for  CUustttuUunal  Oovcra- 
meet  pamphlet  Oetuym  on  the  Fotocnac.  In- 
dicated that  the  COmmmee  for  Ccnstlta- 
tlonal  Goremment,  Inc.,  Is  weD  aware  of  the 
saving?  inherent  tn  this  method  at  operattoB- 
It  noted  that— 

"A  telephone  gfrf  •  •  •  could  mall  cut 
1.000  or  more  •  •  •  f  oldos  In  a  frv  days 
during  her  stack  time. 

"Vst  the  •  *  •  folder  aa  a  ttsck-ba' 
In  man  to  syr^'tt  place  bulk  tyiantitlsa  at 
mxetinfi  of  acrricc  cluha.  Prof r ail rnal  ■am 
may  welcome  reccivinK  bulk  quanttttas  to 
distribute  from  thdr ; 
firms  have  mailed  thoasanda  of 
ures  when  sending  Aridand  ctaacta  to  i 
boldsts.' 

Because  of  the  refusal  of 
for  Constitutional  Ciiummsnl.  Inc^  to  pro- 
doee  pertinent  Ifcrsnrtal  rccosda.  tbls  teas 
mittee  was  unshlr  to  detsrasina  wbtttwr  «r 
noc  the  Oomaatttea  for  Caaatttwttnnal  Oov- 
emnkent.  Inc.  is  esadlBK  or  irtnlaftnc  tb*  lat- 
ter or  the  apirit  of  tJas  Mdsnl  Bsgiiisttnsi  at 
Lobbying  Art  by  the  satataUabmaBt  of  daaa 
or  oontnbutiosis  callail  "Bamtpta  tram  tha 
sale  of  books  and  UtesalMs."  cr  wbeUaar  tbay 
are  eomplylng  vitb  a  law  whtdi  icqakes 
amendmenu  to  akteagitken  tt. 

The  polley  of  «ba  Q—ittte  t<w  Ouu^rtw 
tkmal  Oowemmsat.]acflt  NCwtagtoaaesfit 
coQtribntians  of  mora  tban  MM  wnksm  aar> 
marfead  for  books,  etc,  ma^  alao  tavolsa:  (1) 
Dividing  large  ooBtzUntlaBa  tato  ioalall- 
ments  of  9490  or  taaa.  aad  nuslag  tba  neoeds 
of  the  Committee  for  CoaatttaMonal  Govern- 
ment to  reflect  raestpK  at  aaeb  brntallniiBt  oa 
a  dlggeiit  date,  and/or  mnstng  tbc  neat^ 
of  the  Committas  for  CuMaUttHlopai  Oov- 
cmment  to  gisa  cradtt  for  tbe  sesccal  In- 
staCmenta.  to  lartc—  rtfativaa  aad  t 
of  the  actual  contributor.  (S> 
Ocmmrttee  for  CcaaUCatlakal  Goauaiasat's 
lecmda  ss  to  'toatiltilliaa''  to 
than  the  total  siiiii— I  at 
taally  icialful.  by  labdbsg  aoam  part  at  i 

Because  of  the  refusal  of  the  Oommittae  for 
ConatitatiaBal  Oumaiusat.  Inc..  to  pnidoee 
pertinent  flnanrial  faeosda  tbla  frsaailttia 
was  imable  to  At  Im  mtos  atallMi  or  not  tte 
PMeral  Begulatton  ef  lobbying  Act  re«iiilRa 
amendment  to  pusmt  dMstao  cf  large  ooa- 
tribvtlons  Into  tnafeallmeefts.  at  to  pt eteut 
the  crediting  of  conti  Ibutlops  to  othcxs  than 
the  real  eoBtrCbntar,  or  to  pteteat  the  tae  at 
e«hcr  subtufugea. 

Some  of  the  bocAlets  and  pamphleta 
tnbuted  by  this  lobby  are  as  foDoaa: 
Road   ahead,  by  Jolm  T.  VTynn;  Why 
TUVButley   Lav.  by   Irtlnc   O. 
Cbc^palsory  Ifedieal  Cbn  and  ttka  Vsllan 
SUte.  by  Mrlchtrr  Palyi. 


S^^ 
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Postal  cartls.  dodjter*.  and  leaHeta  are  used 
to  sUmulat*  cvintrlbutlons  to  aid  the  Com- 
mittm  for  Corvstltutlonal  Oovtrnment.  Inc., 
distribute  these  books.  These  solicitations 
Ue  the  books  In  with  legislation.  For  ex- 
ample: 

(a)  A  postcard,  wt  forth  In  the  record  as 
exhibit  A  of  the  committee's  proceedings 
under  the  date  of  June  27.  1950.  soliciting 
mass  ptirchases  of  The  Road  Ahead,  states 
that  "U  TOU  and  others  help  dls'rlbute  to 
millions  thU  eye-opening  book,  they  will  see 
the  perils  ahead  and  reverse  our  movement 
into  socialism  ** 

(b>   A  leaflet,  set  forth  In  the  record  as  ex- 
hibit B  of  the  committee's  proceedings  under 
the   date  of  June  27.   1950.   entitled   "Kent 
Control  Plunderbund."  sets  out  Jirguments 
against  rent  control,  hotes  that  "rent  con- 
trol is  onf  step  leading  to  socialism  In  the 
United  States  of  America.     Read  The  Road 
Ahead    If    you    want  .to    know    the    entire 
story.      •     •     •     Send  this  folder  to  others 
and  help  accomplish  wUde  distribution.  •  •  • 
Write   for  a   quantity  bf   these  folders  and 
send  one  to  your  counctlmaii.  to  your  mayor, 
your  Congressman  and  Senator;  and  to  your 
State  legislators.     Send  them  with  a  brief 
note  expressing  your  own  opinion;  distribute 
them  to  friends,  members  of  service  clubs,  to 
tenants  and  landlords,  fellow  eniployees  or 
rtockhcldcre;  to  your  physician,  dentist,  and 
lawyer;   maU  a  copy  to  the  editor  of  your 
newspaper." 

(c»  A  leaflet  set  forth  in  the  record  as  ex- 
hibit C  of  the  committee's  procee<lines  under 
the  date  of  June  27.  1950.  entitled  "Our 
Medical  Schools— Will  They  Be  Next?  S. 
1453  Would  Set  Pattern  for  Nationalization 
of  All  Professional  Schools."  gives  arguments 
against  this  bill  (whlcii  Is  also  H  R  5940). 
the  «o-caUed  Emergency  Professional  Health 
Tralnlne  Act  of  1949.  This  lenflet  notes  that 
many  phylsicians  have  reexamined  their  po- 
sition on  this  bill — 

-Such  reappraisal  has  been  shs.rply  stlmu- 
lated  by  John  T.  Flynn's  current  book.  The 
Road  Ahead  •  •  *  < which)  leaves  no 
room  for  doubt  as  to  the  Inevitable  destina- 
tion of  oxir  present  course.  If  evfry  thinking 
person  could  be  Induced  to  read  this  book, 
to  use  it  as  a  text,  and  to  tell  his  Senators 
and  Congressmen  what  he  expe<:U  of  them. 
It  might  turn  the  tide." 

(d)  A  leaflet  set  forth  In  the  record  as 
exhibit  D  of  the  committees  proceedings 
under  date  of  June  27.  1950.  entitled  'Com- 
pulsory Medical  rjire  and  the  Welfare  State," 
contams  quotatuma  In  phkise  of  this  book 
and  a  reprint  of  an  editorial.  Sugar  Coated 
Tyranny.  The  editorial  notes  that  the  book 
"la  of  primary  Importance  to  Amiiriran  today. 
•  •  •  Armed  with  such  material  as  Is  In- 
cluded between  the  covers  of  Compulsory 
Medical  Care  and  the  Welfare  Stale,  you  may 
be  able  to  ward  off  this  calamity." 

This  book  was  not  published  by  the  Com- 
mittee for  Constitutional  Government,  Inc., 
but  U  being  distributed  by  that  group. 

(e)  A  leaflet  set  forth  In  the  record  as 
exhibit  E  of  the  committee's  proceedings 
under  the  date  of  June  27,  1950.  entitled 
"Why  the  Taft-Hartley  Law?"  outlines  the 
nature  of  the  book,  which  favors  that  law.  I 
note: 

-Am  soon  as  the  bock  comes  from  the 
prcasea.  free  distribution  must  be  made  to 
top-level,  opinion-molding  groups  such  as 
16.000  editors  and  publishers  of  dally  and 
weekly  newspapers — religious,  labor,  farm, 
etc  —to  Members  of  Congress,  to  7.000  State 
legislators  and  governors,  to  40,000  farm  lead- 
ers. 1,700  presidenU  of  universities,  etc." 

A  note  ft  the  bottom  of  the  order  form 
reads: 

"Ptirchase  of  educational  literature  to  edu- 
cate public  opinion  In  upholding  constitu- 
tional principles  on  which  our  free  enter- 
prise B)stem  rests.  Is  legitimate  corporate 
expenditure." 

If)  A  leaflet  set  forth  In  the  record  as  ex- 
hibit F  of  the  committee's  proceedings  under 


the  date  of  June  27,  1950,  entitled  "Wagner 
Act  Should  Be  Repealed"  states  five  reasons 
why  this  law  should  be  repealed,  then  ad- 
vertises Labor  Monopolies— or  Freedom,  by 
John  Scoville,  which  shows  why  you  cannot 
have  both. 

The  leaflet  continues: 
"E-xpress  your  convictions  to  your  Sena- 
tors and  Congressmen.     Enclose  with  your 
letter  a  copy  of  this  leaflet.    Also  send  them 
the  book.  Labor  Monopolies — or  Freedom." 

(g)  A  confidential  memorandum  set  forth 
In  the  record  as  exhibit  G  of  the  conmiittee's 
proceedings  under  the  date  of  June  27,  1950. 
entitled  "Committee  for  Constitutional  Gov- 
ernment. Inc.,  and  Fighters  for  Freedom. 
Memorandum,  Confidential.  Not  for  Publi- 
cation." uiEtructs  the  reader  to  circulate  the 
book  The  Road  Ahead  and  to  make  The 
Rjad  Ahead  dominate  national  thinking 
and  do  its  important  Job  soon  after  the  next 
session  of  Congress  opens. 

These  leaflets  and  memoranda,  coupled 
with  the  books  themselves,  are  evidence  that 
their  distribution  by  the  Committee  for  Con- 
stitutional Government.  Inc.,  constitutes  an 
attempt  by  that  organization  to  Influence 
legislation,  directly  and  indirectly.  It  is 
submitted  that  the  House  Select  Committee 
on  Lobbying  Activities  and  the  Congress  are 
entitled  to  know  the  Identity  of  the  large 
financial  backers  of  the  Committee  for  Con- 
stitutional Government,  Inc.  The  mere 
Identification  would  not  In  any  way  restrict 
or  curb  the  activities  of  this  organization, 
b'.it  would  permit  the  Congress  to  know  the 
source  of  the  indirect  pressiu-es  created  by 
this  distribution.  That  knowledge  will  put 
the  Co:  gress  In  a  better  position  to  evaluate 
those  pressures. 

The  reports  filed  by  the  Committee  for 
Constitutional  Government.  Inc.,  do  not 
Identify  the  bulk  purchasers,  nor  do  they 
disclose  the  respective  amounts  of  such  bulk 
purchases.  The  House  Select  Committee  on 
Lobbying  Activities  has  obtained  comparable 
Information  from  other  organizations.  In- 
cluding some  which  are  not  registered  and 
do  not  report  under  the  Federal  Regulation 
of  Lobbying  Act.  but  the  Select  Committee 
on  Lobbying  Activities  has  been  unable  to 
obtain  from  the  Committee  for  Constitu- 
tional Government,  Inc.,  this  kind  of  In- 
formation. It  has  also  been  unable  to  ob- 
tain Information  as  to  loans  made  to  the 
Committee  for  Constitutional  Government, 
Inc..  In  connection  with  certain  of  Its  publi- 
cations. 

The  chairman  of  the  Hovise  Select  Com- 
mittee on  Lobbying  Activities  Issued  and 
caused  to  be  served  a  subpena  duces  tecum 
on  said  Edward  A.  Rumely.  directing  him  to 
be  and  appear  before  the  said  Select  Com- 
mittee on  Lobbying  Activities  on  June  6. 
1950,  at  10  a.  m.  and  to  bring  with  him  such 
records  of  the  Committee  for  Constitutional 
Government.  Inc.,  as  would  disclose  the 
Identity  of  all  persons  for  whom  »500  or 
more  had  been  received  In  a  given  period 
whether  imder  the  name  of  "contributions" 
or  "purchases"  of  books  and  pamphlets  be- 
tween the  period  January  1,  1947.  and  May  1. 
1950,  and  then  and  there  to  testify  touching 
matters  of  Inquiry  committed  to  said  Com- 
mittee on  Lobbying  Activities.  The  subpena 
duces  tecum  served  upon  Edward  A.  Rumely 
Is  set  forth  In  words  and  flgtires  as  follows: 

•"By  AuTHoarrr  or  the  House  or  Representa- 
Tivrs  or  THX  Congress  or  the  UNrrxo  Statm 
or  AmxiCA 
•To:  Benedict  F.  PltzOerald: 

"You  are  hereby  commanded  to  summon 
Edward  A.  Rumely.  Conmilttee  for  Constitu- 
tional Government,  Inc..  205  East  Forty-sec- 
ond Street,  New  York,  N.  Y..  to  be  and  appear 
before  the  Select  Committee  on  Lobbying 
Activities  of  the  House  of  Representatives  of 
the  United  States,  of  which  the  Honorable 
FkAMK  BucHAMAN  Is  Chairman,  and  to  bring 
with  him  such  of  the  records  of  said  com- 
mittee as  indicated: 


•'  ( 1 )  the  name  and  address  of  each  person  ' 
from  whnm  a  total  of  ll.COO  or  more  has  been 
received  by  the  committee  during  the  period 
January  1,  1947.  to  May  1.  1950.  for  any  pur- 
pose, including,  but  not  limited  to  (a)  re- 
ceipts from  the  sale  of  books,  pamphlets,  and 
other     literature,     (b)     contributions,     (c) 

loans;  .  ^^  . 

"(2)  as  to  each  such  person*  the  amount, 
date  and  purpose  of  each  payment  which 
formed  a  part  of  the  total  of  $1,000  or  more. 
In  their  chamber  In  the  city  of  Washington, 
on  Tuesday,  June  6.  1950.  Rciom  362.  Old 
House  Office  Building,  at  the  hour  of  10:00 
a  m.,  then  and  there  to  testify  touching 
matters  of  Inquiry  committed  to  said  com- 
mittee; and  he  is  not  to  depait  without  leave 
of  said  committee. 

"Herein  fall  not,  and  make  return  of  this 
summons. 

"Witness  my  hand  and  the  seal  of  the 
House  of  Representatives  :)f  the  United 
States,  at  the  city  of  WashUifiton.  this  25th 
day  of  May  1950. 

"[SEAL]     Frank  Buchanan 

"Frank  Buchanan.  Chairman. 

"Attest: 

"Ralph  R.  Roberts.  Clerk." 

The  said  subpena  duces  tecum  was  served 
on  Edward  A.  Rumely  by  B?nedict  F.  Fitz- 
Gerald.  Jr..  counsel  for  the  S?!ect  Committee 
on  Lobbying  Activities.  The  return  of  the 
service  of  the  subpen-j,  endorsed  thereon.  Is 
set  forth  In  words  and  figures,  as  follows: 

"Served  on  Edward  A.  Rumely  at  the  of- 
fices of  the  Committee  for  Constitutional 
Government.  Inc.,  205  East  Forty-second 
Street,  New  Ycwk  City,  on  Friday,  May  26. 
1950,  at  about  5  p.  m.  by  delivery  In  hand 
to  the  said  Edward  A.  Rumely,  by  the  un- 
dersigned. 

'Benedict  F.  PrrzCEaALO.  Jr  . 
-Counsel.  House  Select  Comtnittee 
on  Lobbying  Activities." 
Pursuant  to  said  subp<?na.  Edward  A. 
Rumely  appeared  before  the  Select  Commit- 
tee on  Lobbying  Activities  on  June  6.  1950. 
but  failed  and  refused  to  produce  certain 
records  called  for  In  the  subpena  duces 
tecum  and  as  a  result  of  such  refusal  the 
Select  Committee  on  Lobbying  Activities 
was  deprived  from  receiving  information 
concerning  a  matter  committed  to  said  com- 
mittee. The  record  of  the  proceedings  before 
the  Select  Committee  on  Lobbying  Activities 
held  on  Tuesday,  June  6,  1!)50.  during  which 
the  said  Edward  A.  Rumely  refused  to  fur- 
nish certain  material  pertinent  to  the  sub- 
ject under  Inquiry,  is  set  forth  In  part  as 
follows: 

"House  or  Repre5ENTati\'es. 
"House  Select  CoMMrrrEX 

ON  LOBBTING  A'TivrriEs, 
"Washington.  D.  C,  Tuesday.  June  6.  19S0. 

"The  committee  met,  pursuant  to  call,  at 
10:40  a.  m.,  in  the  caucus  room.  Old  House 
Office  Building.  Hon.  Fiiank  Buchanan 
(Chairman)   presiding. 

"Present:  Representatives  BtTHANAN,  L.\n- 
HAM.  Albeit.  Brown,  and  O'Hara. 

"Also  present:  Benedict  F.  FitzGerald,  Jr., 
committee  counsel. 

"The  Chairman.  The  committee  will  come 
to  order. 

•  •  •  •  • 

"The  Chairman.  Mr.  Brown.  If  you  will 
yield  for  Just  a  moment.  I  would  like  to 
record  here  the  fact  that  we  have  a  quorum 
present,  and  I  shall  announce  the  members 
of  the  committee  and  make  acknowledgment 
of  that  fact  as  a  part  of  the  record. 

"Mr.  Lanham.  Mr.  Albert.  Mr.  Brown,  Mr. 
OHasa,  and  myself.  A  quorum  Is  thus  pres- 
ent. 

"The  Chahman.  Will  you  be  sworn,  Mr. 
Rumely? 


>  Includes  any  Individual,  partnership, 
corporation,  association,  or  other  organlaa- 
tton  or  group. 
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-Ty>  you  swear  that  the  ttatemcnu  you 
make  to  the  committee  wlU  be  the  truth, 
the  whole  tnih,  and  nothing  but  the  truth. 
so  help  you  God,  to  the  last  great  day? 

"Mr.  RtnoLT.  I  do. 

"TESTIMOKT  OF  EDWARD  A.  kCMZLT 

•"The  Chaixmam.  Give  your  name  and  ad- 
dress, please. 

"Mr.  RUMKLT.  Edward  A.  Rumely,  R-u-m- 

e-l-y. 

"The  Chairmam.  What  Is  your  cfBcial  con- 
nection with  the  Committee  for  Constitu- 
tional Government? 

"Mr.  Rumext.  I  am  executive  secretary. 
"The  Chairman.  Hcw  long  have  you  been 
with  this  crmmlttee.  sir? 

"Mr.  BCMXLT.  Since  It  was  founded  in 
1£37. 

"The  Chaolmam.  Where  are  your  ofSclal 
offices  located? 

"Mr.  EtTMXLT.  205  East  Forty-second.  New 
York  City. 

"The  Chairman.  Are  ycu  or  your  organiza- 
tion registered  under  the  Lobbying  Act? 
"Mr.  RUMELT.  We  are.  under  pretest. 
"The  Chaizman    Under  protest? 
"Mr.  RuMKLT.  Yes. 

"The  Chairman.  A  subpena  was  Issued  on 
the  25th  day  of  May  1950.  by  authority  of  the 
Hoiue  cf  Representatives  of  the  Congress 
of  the  United  Slates  of  America,  command- 
ing Benedict  P.  FilzGerald.  Jr.,  committee 
ccuniel.  to  summon  ycu  to  be  and  appear 
beiore  the  Select  Committee  on  Lobbying 
Activities  of  the  H-^use  of  Representa- 
tives, of  which  I.  Representative  Fr/-HK 
EucHANAN.  am  chairman,  and  to  bring  with 
you  such  of  the  records  of  the  Ccmmiitee  for 
Constitutional  Gevemment  as  Indicate:  (a) 
The  name  and  address  of  each  person  from 
whom  a  total  of  $1,000  or  more  has  b:en 
received  by  the  Committee  for  Constitutional 
Government  dialng  the  period  Jantiary  1, 
1947,  to  May  1,  1950,  for  any  purpose.  Includ- 
ing, but  not  limited  to  ( A )  receipts  from  the 
sale  of  books,  pamphlets,  and  other  lltera- 
ttire;  (B)  contributions;  (C)  leans;  (b)  as 
to  each  such  penon  the  amount,  date,  and 
purpKjee  of  each  payment  which  formed  a 
part  of  the  total  of  $i.CCO  or  more. 

"I  have  before  me  a  copy  of  the  subpena. 
Do  ycu  have  ycur  subpena  with  ycu? 
"Mr.  EtTMXLT.  I  do;  right  here. 
"The  Chairman.  Will  you  examine  the  sub- 
pena to  determine  whether  or  not  it  is  an 
exact  copy? 

"Mr.  RtTMTLT.  This  Is  a  photosUt  of  the 
subpena  that  was  issued. 
•"The  Chapman.  Yes. 
"Mr.  Rttmelt.    Yes.  that  is  a  duplicate. 
"The  Chaixman.  The  copy  Is  the  same. 
"Mr.  Rumelt.  It  is  a  copy  of  the  same  sub- 
pena. 

"The  Ch-aixman.  And  you  are  here  in  re- 
sponse to  the  subpena? 

"Mr.  RtTMixT.  I  am  here  in  response  to  the 
subpena. 

"The  Chairman.  And  you  are  ready  to  pro- 
duce these  records  before  the  committee,  as 
stated  In  the  subi^ena? 

"Mr.  RUMELT.  I  am  going  to  produce  a  part 
of  the  records  and  withhold  a  part. 

"The  Chaixman.  Of  course,  this  subpena 
was  served  upon  you  by  Benedict  F.  Fltr- 
Gerald,  Jr.,  Committee  Coimsel,  on  the  27th 
day  of  May,  which  I  believe  was  on  a  Sattnr- 
dav;  at  what  hotir.  do  you  recall? 

"Mr.  RtTMXLT.  4:45.    I  agreed  to  accept  It 
^       at  that  time.    Friday — I  think  It  was  Fnday. 
"The  Ch.vihman.  Friday,  at  4:45? 
"Mr.  UuMKLT.  Yes.  sir. 
"The  Ch.aixman.  Ycu  are  now  before  the 
Select  Conmilttee  on  Ix)bbylng  Activities  at 
the  time  and  place  stated  in  the  subpena:  is 
that  not  a  fact? 
"Mr.  RUMB-T.  Yes. 

"The  Chairman  Did  you  bring  with  you 
the  records  of  the  Committee  for  Constitu- 
tional Government? 

"Mr.  RxmsLT.  I  brought  a  portion  at  th* 
records  that  we  will  supply  the  committee. 


There  are  ccrtatn  areas  that  yoo  ssk  tnforma- 
tton  on.  which  I  beUeve  are  outside  of  your 
power.  I  would  like  to  make  a  statement, 
while  I  am  under  oath  ma4  subject  to  croes- 
•xamlnatlon.  - 

"The  Chairman.  Just  •  mlnntc,  sir.  Wbat 
did  Tou  not  bring?  i 

"Mr.  RrMELT.  The  names 

"The  CHAIRMAN    As  to  points  (a)  and  (b)» 

"Mr   RUMXI.T.  I  Iwought  all  cm  point  (s). 

"The  Chairman.  That  is  the  receipts  from 
the  sale  cf  books? 

"Mr.  RtTMiLT.  No.  sir:  not  receipts  from 
the  sale  of  books.  If  you  wiU  allow  me  to 
maSe  the  statement 

"The  CHAiKMAjr.  I  would  like  to  ask  you  as 
to  what  you  did  bring,  first. 

"In  other  words,  you  have  brought  every- 
thing under  section  (a)? 

"Mr.  Rttmxlt.  No.  One  moment.  Sec- 
tion ^a) 

"The     CHAIRMAN.  The     names     and     aa- 

dresres? 

"Mr.  RtTMELT.  No:  not  recelpU  from  the 
saT-  of  books,  or  the  Identity  of  purchasf^rs 
of  boo'is.  I  don't  mind  giving  the  total  in- 
come, but  net  the  Identity  at  ttoe  purchasers 
of  books  and  literattire. 

"Mr.  Lanham.  Do  you  have  the  records 
called  for  by  the  subpena  In  your  custody 
and  or  in  yotir  ofEce? 

•Tar.  RuMiLT.  Yes. 

"Mr.  Lankjim  Do  you  refuse  now  to  com- 
ply with  the  crd»«  of  the  committee  direct- 
ing ycu  to  produce  these  books  and  records- 
do  ycu  hav?  them  with  you? 

"Mr.  RtntSLT.  I  have  information  on  ttoe 
people  who  contributed 

"Mr.  Lanham.  We  dldnt  ask  you  for  In- 
formation.    We    asked   you   for   books    and 

reccrds. 

"Mr.  RuMELT.  We  hare  transcripts. 

"Mr.  Lanham.  Do  you  have  the  books  and 
records  with  you  this  morning  In  court— 
before  the  committee? 

"Mr.  RuMi::.T.  I  haven t  them  here.  My 
a-uditcr  brcueht  some. 

"Mr.  Lanham.  Do  you  have  them  here  and 
are  you  ready  to  produce  them  for  the  com- 
mittee? ^     ^ 

"Mr  RUMELT.  No;  I  do  not  have  the  books 
of  account.  We  have  the  transcripts  of 
them. 

"Mr.  Lanbam.  I  aaked  you  whether  you 
had  the  doctunents  celled  for  in  the  subpena. 
here  before  the  committee  this  morning? 

•'Mr.  ROMSLT.  I  have  a  portion  of  tlie  doc- 
vunents  called  for. 

"Mr  Lanham.  You  do  not  have  all  o<  the 
documents? 

"Mr.  RuMXtT.  I  do  not  have  all  of  the  doc- 
uments. 

•  •  •  • 

"Mr  Brown.  I  would  like  for  him  to  make 
•  statement  as  to  why  he  feels  the  way  he 
does  If  the  committee  is  in  errcff.  we 
Bhculd  know  it.  We  have  a  nght  to  have 
his  views,  what  he  U  going  to  furnish,  and 
what  he  feels  he  shouldn't  furnish. 

"Mr.  RtJMXtT.  U.\y  1  have  the  opporttmlty 
of  making  a  statement,  whUe  1  am  xmder 
oath,  and  subject  to  cross-examination? 

"The  Ch^ixman.  Mr.  Brown  asked  a  ques- 
tion, as  to  what  you  brought  with  you. 

"Mr.  Brown.  And  I  asked  for  a  statement 
explilntng  what  he  brought  and  what  he 
dldnt  bring. 

"Mr.  Lanham.  I  object  to  his  reading  any 
statement  vmtll  he  has  produced  the  records 
that  the  committee  has  asked  for.  He  is 
in  contempt  of  the  committee  until  he  does 
produce  these  records,  and  I  object  to  his 
reading  any  statement  tmtll  he  has  account- 
ed for  the  production  of  thoee  records. 

"Mr.  BxowN.  I  am  really  amaaed  and 
•shamed  that  this  committee  will  not  per- 
mit any  citizen  to  say  he  is  furnishing  cer- 
tain material  requested  and  why  he  cannot, 
or  he  feels  he  should  not.  furnish  other 
material. 


Lamram.  I  do  not  object  to  his  stat- 
ing what  be  U  BUpplytBf .  I  want  him  to 
state  that,  but  object  to  his  making  a  king 

statement. 

"Mr.  Brown.  I  think  ««  should  be  proott 
of  our  great  democracy,  of  cur  great  Re- 
public, and  of  the  way  this  committee  has 
been  conducted  this  morning. 

"Mr.  Lanham.  He  Just  wantt  to  use  tha 
committee  as  a  sounding  board. 

"Mr.  Brown.  I  am  afraid  the  eommtttat 
has  been  used  as  a  sounding  ttoard. 

"me  Cr.oxmam.  May  we  bava  ord«'. 
please. 

"Mr.  Lanham.  As  long  as  he  is  in  contempt 
of  the  ccmmlttee 

"Mr.  Bbown.  I  dont  know  that  be  is  In 
contempt. 

-Mr.  Lanbajc  I  object  to  his  reading  any 
statement. 

"Mr.  Brown.  I  dont  know  wbatbar  ha  Is 
in  contempt  of  the  committee. 

"The  Cbaixvan.  Mr.  BaowN  asked  you  a 
quettlon.  Dr.  Rumely.  I  would  like  to  have 
ycu  give  an  answer  to  the  questicn.  Will 
you  state  it  a^ain? 

"Mr.  Bsown.  Yes.  I  would  like  to  know 
whst  records  ycu  are  willing  to  produce,  and 
what  records  ycu  feel  you  should  not  ?">- 
dtrce.  ard  the  reason  therefor? 

"Mr.  RtTMELT.  I  am  willing  to  prodtioe  the 
reccrds  cf  all  contributions  cf  $1.CC0  or  more 
within  the  period  designated:  I  am  willing 
to  produce  the  reccards  of  all  leans  within 
the  period  deslroated.  except  a  few  that  re- 
lated to  the  prcmoticn  of  The  Road  Aheed. 
and  advertising  Fighters  for  Freedom,  which 
has  nothing  to  do  with  lobbying.  I  am  not 
going  to  produce  the  names  of  people  who 
bought  books  because,  under  the  Bill  oC 
Rights,  that  is  beyond  the  power  of  your 
committee  to  investigate. 

•  •  •  •  • 
"Mr.  Brown.  It  is  your  contention  that. 

inasmixrh  as  you  are  in  the  publishing  busi- 
ness, that,  as  a  publisher — I  want  you  to  get 
this  cuestion  very  dear:  Is  it  your  conten- 
tion that  as  a  pubUstter.  operating  tinder  a 
ccmstltutional  guaranty  of  the  freedom  of 
the  press,  that  you  are  perfectly  ready  and 
wliling  to  Eucmit  to  this  committee  any  in- 
formation, any  reccrda  that  you  may  have, 
which  you  feel,  or  which  the  committee  may 
feci,  after  you  have  liad  an  opporttmlty  to 
explain,  in  any  way  would  come  under  the 
purview  of  the  Lobby  Registration  Act.  or 
under  the  purview  tf  this  comnaittee.  but 
that  ycu  do  not  feel  you  can  be  compelled  to 
report  to  anyone  as  to  your  activities  as  a 
publisher,  only  as  It  may  be  In  the  dlrectton 
of  influencing  legialation? 

"Mr.  RuMxi-T.  That  is  true.  That  ia  an 
exact  statement  at  o«r  postticm. 

'Mr.  Brown.  In  other  words — and  I  think 
the  press  of  the  country  should  pay  attention 
to  this — the  Congress  has  a  right  to  investi- 
gate and  to  look  into,  tmder  this  resoiutlon. 
the  activities  of  any  publisher  when  It  comes 
to  attempting  to  influence  legislation — per- 
haps the  postal  rate  bill  might  be  a  perfect 
example — but  that  no  one  in  tbm  Congress 
has  the  right  to  inquire  into  the  certain 
field  that  has  been  iield  sacred  under  the 
constitutional  freedom  of  the  press,  that  is 
ycur  right  to  publish  books,  magazines,  news- 
papers, or  whatever  It  is  that  ycu  may  pub- 
lish legally,  so  long  as  they  are  not  sub- 
versive or  against  the  best  interests  of  the 
United  States. 

"Mr.  BVMELT.  That  is  exactly  tha  position. 

•  f  •  •  • 
"Mr.  Lanham.  I  cant  agree  with  the  gen- 
tleman. There  is  no  question  of  freedom 
of  the  press,  at  all,  involved  here.  Here  is 
a  lobby  organization  whose  primary  purpose 
is  that  of  influencing  legislation.  Then,  in- 
cidentally, they  ttim  to  trying  to  Infltienea 
legislation  indirectly  by  trying  to  help  form 
public  opinion.  Tliat.  too,  is  no  doubt  per- 
fectly legitimate:  but  it  seems  to  me  that 
if  an  organization,  whose  primary  purpoaa 
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li  stetad  to  be  that  of  lobbytnit.  Incidentally 
44H«jjj  in  the  publication  of  books  to  in- 
fluence pubUe  opinion.  especUdly  wVre  the 
record  will  thorn,  u  I  beliere  it  will  in  this 
caae,  UM  Mjf |illnft  ot  psTinents.  of  con- 
tributtant,  of  not  more  tiian  #490.  *cd  »ny- 
tliln«  abore  that  belns:  used  to  purchase 
books,  it  seems  to  me  that  cenainK  is  sub- 
terfuge to  the  collection  of  funds  for  lobby- 
ing purpoees-  and  1  think  that  is  what  the 
reco'd  will  show. 

•  •  • 
-Mr.  Laxham   Could  we  get  back  to  the 

questicn  at  issue? 

-Mr.  Baowi*.  We  hare  been  right  on  it; 
dead  center 

-Mr.  LofHAM.  You  refuse  to  produce  for 
the  committee  this  morning  the  names  of 
pTfto»u»  to  Whom  you  have  stdd  these  pub- 
llcatkMU? 

-Mr.  Hr«m.T.  Tes. 

•  •       .        • 

-The  Chuxmax.  Of  course,  you  don't  want 
to  furnish  to  the  ccmmittee  the  names  of 
those  who  purchased  these  books? 

-Mr.  F.uMZXT.  No.  We  think  that  Is  be- 
jood  your  power  to  inqtilre  into. 

•  •  •  • 

"The  CauaMAW.  I  would  be  very  pleased  if 
you  wou-d  fiimish  to  the  conuniltee  those 
records  that  ycu  have  this  morning.  You 
have  refused  to  give  the  names  of  people  who 
have  purchased  books? 

"Mr.  RtmcT.  I  wlU  give  you.  Mr. 
Bcchanan 

•The  Chaikhan.  Under  the  terms  of  the 
BUbpena  that  has  been  issued  to  you. 

•Mr.  RtTMH-T.  Tes. 

•The  CH.\niMAi«  That  is  all  I  wish  to  com- 
ment on  at  this  time. 

"Mr.   RtncxLT.  I   want  to  read   one  sen- 

tm'-^> 

T..e  Chaiemaj*.  Will  you  turn  that  over 
to  the  ccimmittee 

"Vt.  RtJJttLT.  I  will  turn  that  over  to  the 
eofnmlt:ee  if  ycu  will  let  me  make  one  state- 
ment, read  one  sentence. 

"Mr  O'Hara.  Why  can't  he  make  his  state- 
ment' 

The  Chaimcak.  I  would  like  to  see  what 

be  has. 

-Mr.  LaKHAM.  Mr.  Chairman,  this  commit- 
tee cannot  accept  anything  conditionally. 
If  he  is  ready  to  produce,  all  right. 

"Mr.  Rrjoo-T.  I  am  depending  on  your 
good  grace. 

"(Some  doctmienta  were  passed  to  the 
chairman  ) 

"The  Chaimcak.  We  will  let  him  make  a 
statement 

"Mr.  Baowx.  Certainly,  there  is  such  a 
thing  as  a  constitutional  guaranty. 

"Mr.  Lakham.  Not  until  he  produces  the 
records 

The  Chai«maj».  In  other  words,  these  two 
shetis  here  are  all  that  you  care  to  furnish 
at  this  time  in  answer  to  the  subpena;  is  that 
right? 

"Mr.  Bvnaxr.  Tes;  that  is  right. 
•  •  •  •  • 

:  The  CHAnuiAir.  But  you  have  not  fur- 
bished the  committee  with  the  complete  list 
of  things  thar  you  were  subpenaed  to  fur- 
nish' 

"Mr  RrMELT.  I  have  not  fuinlshed  the 
commit  tee  the  list  of  buyers  of  our  books  and 
a  few  loans  we  made  to  publish  the  books. 

•The  CHAaiMAJ*.  And  you  still  refuse  to 
furnish  us  with  that  information? 

"Mr.  RUMC.T.  I  have  been  advised  by 
counsel  not  to  do  that. 

•The  CUAISMAM.  Tou  ma;  file  your  entire 
statement. 

m  •  •  •  * 

"Mr.  Bbowm.  •  •  •  The  gentleman  has 
mentu>ned  a  certain  cross-examination  X 
made  of  Mr.  Goodman,  who  is  secretary,  X 
think,  of  some  CIO  hotulng  committee.  In 
ecouiection  with  certain  housing  legislation 


activities.  The  pamphlets  to  which  he  re- 
ferred were  pamphlets  in  direct  support  of 
housing  legislation  and  housing  proposals 
then  before  the  Congress.  They  were  not 
books  or  booklets  ot  general  information. 
They  were  used  primarily  and  only  for  the 
purpose  of  being  dUtrltuted  among  those 
Individuals  who  wished  them,  and  were  also 
presented  to  Members  of  the  Congress  in 
argument  as  to  why  housing  legislation 
should  be  enacted.  Therefore.  I  think  they 
come  cenerally  under  the  lobby  law. 

••Mr"  Riimely.  if  you  have  any  booklets  sim- 
ilar to  that,  in  which  you  have  set  forth  the 
reasons  why  certain  legislative  proposals  be- 
fore Congress  should  be  enacted,  or  certain 
legislative  proposals  ^lould  be  defeated,  and 
you  have  sent  those  out  over  the  country 
wholesale,  either  as  gilts  or  through  other 
organizations,  then  I  think  this  committee 
has  an  absolute  right  to  demand  information 
on  thena. 

•Mr.    RtiMXLT.  We    have    issued    no    such 

books. 
••Mr.  Brown.  However,  if  yovir  publication 

field  were 

•Mr.   Rdmct.  We    have   Issued    no    such 

books. 

.  •  •  •  • 

•The  CHAisM-'kN.  At  this  point,  will  you 
permit  the  Chair  to  interrogate  the  witness? 
"You  have  in  your  own  statement  stated 
that  you  have  published  th3  Constitution  of 
the  United  States,  by  Thomas  James  Norton, 
and  The  Road  Ahead,  by  John  T.  Flynn.  Two 
additional  books,  not  mentioned  by  you, 
were  published  and  distributed:  Compulsory 
Medical  Care,  by  Melchior  Palyi:  and  Why  the 
Taft-Hartley  Law.  by  Irving  B.  McCann.  In 
your  own  statement,  you  admit  publishing 
these  and  distributing  them. 

•'Mr.  RuMELT.  Yes.  sir;  we  are  distributing 
them. 

"Tne  CHAIRMAN.  To  whom? 
••Mr.  Rt:MEi.T.  The  McCann  book  isn't  yet 
printed.  But  we  will  be  distributing  it  in  4 
or  5  weeks. 

"The  Chairman.  To  whom? 
"Mr.  RUMELT.  We  have  about  10.003  orders 
on  hand. 

•The  Chairman.  Now,  that  is  the  purpose 

of  the  subpena 

"Mr.  Albert.  Mr.  Rumely.  you  say  you  al- 
ready furnished  to  the  committee  everything 
except  the  names  of  the  purchasers  of  your 
books  and  those  who  have  made  loans  for 
the  purpose  of  publishing  books? 

•'Mr.  RtTMELT.  Yes,  sir.  Just  for  the  ex- 
press purpose  of  publishing  the  book  or 
printing  ads  on  Flerhters  for  Freedom.  It  has 
no  relation  to  lobbying. 

•'Mr.  ALBERT.  Has  the  committee  got  all  of 
ycur  other  records  except  those:  does  the 
committee  have  in  its  possession  all  other 
records  except  those? 

•'Mr.  RuJiE-T.  Your  committee  has:  yes. 
All  that  you  asked  for.  except  you  will  And 
In  my  statement  what  was  excepted,  and 
what  I  have  told  you  Is  a  fact,  that  we  have 
declined  to  giv«  the  names  of  the  quantity 
purchasers  of  tne  books;  90  percent.  95  per- 
cent, are  bought  in  quantities  of  1  to  10;  tut. 
for  example,  a  doctor  in  the  West  with  a 
big  clinic,  he  bought  a  few  thousand  copies  of 
John  Flynn's  book,  and  wrote  to  all  his  pa- 
tients of  10  years.  '"If  you  will  writ©  me  a 
postcard.  I  will  send  you  a  copy."  If  I  drag 
hU  name  in— he  isn't  lobbying.  The  FBI 
bought  a  big  bunch  of  the  Constitution 
book.  How  woiUd  they  feel?  They  wanted 
their  agenU  to  know  what  was  legal.  How 
would  they  feel  if  we  reported  they  were 
engaged  in  lobbying? 

'•Mr.  Aunrr.  It  is  not  a  question  of  how 
they  feel.    It  is  a  question  of  fact.    We  are 
trying  to  find  out  what  you  have  done  and 
what  you  intend  to  do. 
"Mr.  RoMELT.  Yes. 
••The  Chairman.  That  Is  all. 
"Mr.  RuMKLT,  They  got  350  copies. 


"Mr.  Lanham.  If  the  doctors  bought  this 
book  that  you  say  you  were  publishing, 
against  socialized  medicine,  they  would  be 

lobbying  i,  »  *w 

"Mr.  RuMELT.  No.  May  I  tell  you  what  the 
book  is?  The  book  is  a  result  of  a  6-month 
study  in  Europe  by  one  of  the  greater  Euro- 
pean economists,  to  see  what  happens  under 
compulsory  medical  care  in  every  country. 
There  isn't  one  word  about  socialized  medi- 
cine in  this  country.  It  is  a  study  of  what 
happened  in  Europe. 

•Mr.  Lanham.  You  distributed  because  you 
want  to  di£Coiu-age  that  sort  of  legislation, 
and  a  doctor,  if  he  were  to  distribute  it. 
would  be  petting  It  from  you  for  that  pur- 
pose, would  he  not? 

•Mr.  Rumely.  We  distribute  It  because  we 
want  to  preserve  private  industry.  I  do  It 
with  enthusiasm,  because  I  worked  as  a  med- 
ical intern  under  the  Bismarck  system,  and 
I  know  how  disruptive  that  kind  of  medicine 
can  be. 

•'Mr.  Lanham.  I  agree  with  you  on  so- 
cialized medicine.  I  am  not  in  favor  of  it. 
But  the  point  is,  if  you  distribute  this  book, 
and  if  the  doctors  buy  It  and  distribute  it, 
they  are  enjaged  in  lobbying,  in  an  attempt 
to  inauence  lesislatlcn. 

•'IJr.  Rumely.  Tney  are  certainly  not.  If 
building  informed  public  opinion  is  lobbying, 
then  our  whole  conception  of  freedom  is 
wrong.  There  is  a  copy  of  that  book  here. 
Lock  at  it. 

"Mr.  Lanham.  I  don't  want  to  see  it  now. 
I  am  dealing  with  principles.  You  are  at- 
tempting to  Influence,  Indirectly,  legislation 
that  is  now  pending  before  Congress. 

"Mr.   Rumely.  You  have   no   right   to   go 
against — go  into  the  field  in  which  public 
opinion  is  made;  you  are  out  of  bounds." 
•  •  •  •  • 

Thereafter.  Edward  A.  Rumely  appeared 
fiu-ther  before  the  Select  Committee  en  Lob- 
bying Activities  voluntarily  in  response  to 
a  request  for  such  appearance  by  the  chair- 
man on  Tuesday,  June  27,  Wednesday.  June 
28.  and  Thursday,  June  29.  1950.  Through- 
out the  proceedings  on  said  dates  a  quorum 
of  the  committee  was  present. 

At  the  June  27  hearing  Edward  A.  Rumely 
described  the  lobbying  activities  ot  the  Com- 
mittee for  Constitutional  Government,  Inc., 
in  part  as  fellows: 

"Mr.  Rumely.  Our  lobbying  consists  of  go- 
ing out  with  a  viewpoint  to  the  country  and 
Informing  people  and  letting  the  people  talk 
to  their  Members  of  the  Congress. 

"The  Chairman.  The  grass-roots  approach? 
■  Mr.  Rumely.  It  is  helping  people  get  the 
facts  on  which  to  do  their  thinking. 

•  '   •  •  •  • 

"Mr.  Lanham.  That  seems  to  indicate 
pretty  well  that  they  are  engaged  in  lobbying 
[indicating  letter  1. 

"Mr.  Rumely.  We  don't  deny  that. 

"Mr.  Lanham.  I  think  you  said  you  regis- 
tered under  protest. 

"Mr.  Rumely.  We  don't  come  down  to  Con- 
gress. We  went  back  to  the  people  and  told 
them  what  would  happen  if  we  got  a  con- 
tingent of  our  population  housed  by  the 
party  in  power.  Klnety-flve  percent  would 
vote  to  keep  the  'ins'  in;  the  housing  would 
be  expensive;  it  would  disrupt  our  free- 
enterprise  system.  What  we  put  out  was 
sound  information. 

"Mr.  Albf.rt.  May  I  ask  a  question  here, 
Mr.  Chairman? 

"The  Chairman.  Mr.  Albert. 

"Mr.  Albert.  Does  your  organization  take 
a  positive  stand  on  definite  legislative  pro- 
posals, such  aa  rent  control,  the  Taft-Hartley 
law.  compulsory  health,  for  instance? 

"Mr.  Rumely.  When  the  Taft-Hartley  law 
was  under  discussion  we  published  Labor 
Monopolies  or  Freedom,  which  we  distrib- 
uted; we  distributed  250,000  copies.  All 
Members  of  Congress  got  a  copy.  It  went 
to  publishers.    People  who  could  take  opin- 
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Ion  that  way.  and  mint  It  into  small  coin 
to  distribute  to  others. 

•  •  •  •  • 

•tir.  RxTMiLT.  We  try  to  supply  the  public 
such  sound  Information  that  tbey  will  come 
to  the  right  conclusions  and  uphold  the  right 
things. 

"Mr.  Albert.  Dldnt  you  tell  me  a  minute 
ago  that  the  book  that  you  wrote.  Labor 
Monopolies  or  Freedom,  wtis  placed  on  the 
desks  of  every  Member  of  Confess? 

"Mr.  RtTMELT.  I  think  Mr.  Prank  Gannett 
paid  for  that  distribution.  Prank  Gannett 
sent  a  copy  to  every  newspaperman  in  the 
United  States  because  he  was  Impressed  with 
the  contents  of  the  book.  If  I  recall  rlrht,  he 
Included  the  Congressmen  In  his  personal 
distribution. 

•  •  •  •  • 
"Mr.  DoTLE.  Mr.  Rumely,  I  have  here  a  let- 
ter dated  April  1950.  on  the  stationery  of  the 
Committee  for  Constitutional  Government, 
addressed  to  'All  Members  of  Congress,  on  the 
Taft-Hartley  law.' 

"Mr.  RtniELT.  Yes. 

"Mr.  DoTix.  I  will  ask  you  to  look  at  that 
and  identify  it,  end  then  state  if  that  isn't 
one  of  the  techniques  you  vised  to  Influence 
Members  of  Congress?  It  Is  over  yotir  own 
signature.  I  received  It  through  the  mail, 
the  United  States  mall,  from  your  office. 

"You  identify  It.  don't  you? 

"Mr.  RuMELT.  That,  certainly,  i  a  letter 
that  we  put  out." 

•  •  •  •  • 

In  the  course  of  his  testimony  on  June  28. 
1950,  Edward  A.  Rumely  refused  on  several 
occasions  to  furnish  information  in  response 
to  questions  addressed  to  him.  The  record 
of  the  proceedings  on  June  28.  1960.  durirg 
which  such  refusals  occurred  is  set  forth  In 
part  as  follows: 

"Mr.  PtizGebaij).  Now.  passing  on.  I  want 
to  show  you  a  carbon  copy  of  a  letter  under 
date  of  June  16.  1949.  to  the  Honorable  Ralp-i 
W.  GwiNN,  Congressman  from  New  York. 
This  letter  piirports  to  have  been  drawn  by 
Willford  I.  King,  chairman  of  your  organiza. 
Uon. 

"Is  that  not  his  letter? 
"Mr.  RUMELT.  That  is  his  letter. 
"Mr.  FitzGerau).  And  I  direct  your  atten- 
tion to  paragraph  2  thereof.    It  says: 

"  'It  was  fine  of  you  to  go  along  with  us  to 
see  J.  Howard  Pew.  He  Is  certainly  a  vaj 
able  and  public-spirited  gentleman.  I  be- 
lieve your  presence  was  extremely  beneficial.' 
"Is  that  Mr.  J.  Howard  Pew,  from  Pennsyl- 
▼ania? 

••Mr.  Rumely.  It  is. 

"Mr.  FttzGerald.  And  he  is  one  of  your 
contributors.  Mr.  Rumely? 

"Mr.  Rumelt.  He  has  bought  books;  and  I 
am  not  going  to  give  you  information  on 

that.  

"Mr.  FttzGerald.  You  refuse  to  answer 
that  question? 

"Mr.  RUMXLT.  I  refuse  to  answer  that  ques- 
Uon. 

•  •  •  •  • 

"Mr.  FrrzGi«AU».  I  want  to  conclude  with 
the  letter  from  Mr.  Rumely  to  Mr.  Fletcher, 
of  Febru:\ry  9,  1960.  in  which  he  discusses 
The  Road  Ahead,  and  he  says  that  the  indus- 
try of  America  has  bought  books,  such  as  The 
Road  Ahead  to  saturate  the  community  and 
make  a  long-time  imprint  on  its  thinking. 
"Mr.  RuMiLT.  That  is  right.  We  are  going 
to  do  that  in  Cleveland,  Toledo,  in  Btiffalo. 
in  Rochester.  In  Niagara  Palls.  In  DaUas.  and 
we  are  going  to  do  it  in  Just  as  many  cities 
as  we  can  put  a  fuU-page  ad  into  the  paper — 
you  must  help  stop  socialism  in  America — 
and  we  will  send  it.  If  we  can  get  the  money 
to  do  It.  a  book  Into  every  fifth  home,  a  copy 
of  The  Road  Ahead.  Into  every  fifth  home. 
"I  dined,  the  night  before  I  came  here, 
with  a  good  woman  from  Toledo;  she  gav* 
♦2.000 


"Mr.  PmataiLo.  What  to  bar  name.  Dr. 

Rumely? 

"Ui.  RuMSLT.  X  am  not  gc^ng  to  give  you 
her  name. 

•  •  •  •  • 

"Mr.  RmcELT.  We  print  books.  Book  pub- 
lishing is  as  much  under  the  protection  of 
the  first  amendment  as  the  printing  of 
newspapers. 

"Mr.  FitzGe«au).  If  the  committee  would 
like  to  have  it.  I  have  a  long  brief  on  that 
subject,  on  the  first  amendment,  showing 
that  the  freedoms  guarantee  by  the  first 
amendment  are  not  absolute;  they  may  be 
the  subject  of  governmental  inquiry  or  con- 
trol in  the  interest  of  restraining  abuses 
within  the  constitutional  ambit  of  gorem- 
mcntal  activity. 

"What  we  have  proposed  to  do  Is  not  to 
stop  Dr.  Rumely  from  producing  any  of  his 
propaganda.  It  is  merely  to  make  inquiry 
Into  it  and  see  what  he  is  doing,  so  that  his 
activities  will  be  pltced  In  the  'goldfish 
bowl.'    There  is  no  restraint  whataoever. 

•  •  •  •  • 
"Mr.  DoTLE.  May  I  ask  this,  please:  Those 

exliibits  that  I  referred  to,  those  were  also 
m£.iled  to  Me:::b^rs  of  the  Congress? 

"Mr.  RuMELT.  Certainly.  I  mailed  them  to 
all  Members  of  the  Congress,  to  all  Washing- 
ton correspondents,  to  all  editors  of  dally 
nrwspapers,  to  all  periodical  publications, 
and  to  a  few  other  smaller  groups. 

"Mr.  DoTLE.  Mr.  Chairman.  I  have  two 
other  questions  along  that  line: 

"When  these  bocks  are  purchased,  under 
your  theory,  the  purchasers  do  not  know 
In  advance  to  whom  those  books  may  be 
mailed  by  you? 

"Mr.  Ru^CELT.  Most  of  the  purchasers  buy 
them,  90  percent,  to  be  shipped  to  them- 
selves; they  know  dam  well  whom  they  are 
going  to  give  them  to. 

•'Mr.  DoTXE.  Then  you  send  them  to  the 
ptirchaser? 

"Mr.  RuMELT.  Or  the  purchaser  may  say.  "I 
want  this  group  sent  to  farm  leaders,"  and  if 
he  designates  it,  as  his  choice,  we  will  make 
the  mailing. 

"Mr.  DoYUL  Tou  use  the  list  In  your  offlce? 
If  he  says  'farm  leaders."  then  you  use  the 
list  in  ycur  office? 

••Mr.  Rumely.  Yes.  So  they  don't  get 
duplicates. 

•Mr.  Doyle.  But  he  doesn't  have  the  list? 
"Mr.  Rumely.  He  can  have  it.  If  he  wants 
It.     He  designates  It. 

'Mr.  DoTix.  But  he  doesnt  name  the  par- 
ticular persons  to  whom  you  mall  those 
books? 

"Mr.  RuKXLT.  He  mentions  a  particular 
group  of  persons.  For  example,  this  book. 
Compulsory  Medical  Care,  we  have  one  donor 
who  has  paid  to  send  15,550  libraries  a  copy 
of  that  book. 

"Mr.  FitzGerau).  What  was  that? 
"Mr   RtntELY.  I  won't  tell  you. 
"Mr.  FttzGerauj.  You  refuse? 
"Mr.  RuMXLT.  Certainly.  I  refuse  to  tell 
you. 

•'Let  me  finish. 

"I  am  looking  around  now  for  another  do- 
nor to  send  a  copy  to  15.000  editors,  because 
we  wish  that  book  to  hit  the  editors  on  the 
same  day  that  the  library  gett  it.  because  the 
editor  may  be  moved  to  say  something  about 
It.  and  build  up  intereatt  in  It. 

"Therefore.  I  am  holding  back  the  distribu- 
tion of  15,500  to  the  lihraries,  until  I  can  find 
some  generous,  public-spirited  organixation 
or  person  to  pay  for  the  distribution  to  the 
newspapers. 

"The  CHamcAH.  Do  yon  actaally  puUisb 
this  book? 
"Mr.  RxntzLT.  We  publish  It. 
-Tht  Chaikman.  In  your  headqtuurteri    do 
jonx  have  a  printing  press? 

"Mr.  RvKSLT.  No;  we  hire  the  printing 
done  outside. 


Tlie  CHAntitAH.  In  other  words,  you  ar* 
Just  the  dlstrtbutor  of  the  material? 

"Mr.  RtncxLT.  All  publishers — only  a  few 
have  printing  presses — generally,  they  can 
buy  it  much  mere  cheaply  thsja  they  can 
print  It. 

"Mr.  PrrEOKRALo.  In  regard  to  the  attack 
upon  the  conmiittee,  on  the  ground  that  they 
do  not  have  any  authority,  I  want  at  this  time 
to  offer  for  the  record,  tome  out  by  evidence, 
that  the  committee  U  fully  within  iu  rtghta. 
•*In  the  recent  case  c€  Oklahoma  Press  ^«b- 

lUhing  Co.  v.  WaUing,  supra,  the  validity 

"The  CRAOMaM.  Is  this  a  Supreme  Court 
decision? 

•Mr.  FiTzGEaALB.  Tes;  327  U.  6.  18«.  A  sub- 
pena requiring  a  publisher  to  ditcloee  the 
source  and  receipt  of  advertisements  was  up- 
held against  the  same  constitutional  obj«> 
tions  a£serted  here. 

"The  breadth  of  Congress'  right  of  totirolry, 
and  specifically  its  right  to  find  out  the 
source  of  an  individual's  or  corporation's  re- 
ceipt of  funds  as  against  the  same  constitu- 
tional objections  raised  here.  Lb  also  demon- 
strat3d  by  the  recent  cases  against  the  Holly- 
wood writers.  Lawson  and  Trumbo.  certiorari 
denied  April  10,  1950.  These  cases  established 
that  a  ccngressional  committee  may  compel 
disci osiu-e  of  one's  political  beliefs  and  as- 
sociations. Surely,  Kdward  A.  Rumely  is 
not  entitled  to  a  greater  immunity  from  dis- 
closure of  the  names  of  the  purchasers  of  tha 
literature  of  the  Committee  for  Constitu* 
tional  Government.  Inc. 

"Mr.  qmgrif  Counsel  may  be  right  about 
his  legal  conclusions,  but.  after  all.  there  is 
an  issue  drawn  that  cannot  be  settled  here. 

"Mr.  RtTMELT.  Tou  cite  me  for  contempt 
and  bring  me  to  trial,  and  you  will  get  an 
education  on  the  Bill  of  Rights. 

"The  Chairman.  Mr.  Rumely.  will  you  per- 
mit Mr.  Hamtck  to  continue. 

"Mr.  HAT.i.r.-K.  All  I  wanted  to  say.  Mr. 
Chairman,  was  that  I  have  no  objection  to 
counsel  putting  that  In  the  record,  but  what- 
ever leeal  Issue  may  be  raised  by  the  refusal 
of  Dr.  Rumely  to  give  to  the  committee  the 
name  of  perssns  who  bought  books.  It  is  a 
matter  that  will  have  to  be  settled  in  tlM 
cotirts;  obviously,  it  can't  be  settled  here. 
•  •  •  •  • 

"Mr.  DoTLC.  That  is  one  of  the  purposes  of 
the  committee.  Dr.  Btimely.  to  get  the  honest 
facts,  whatever  they  are. 

"Mr.  RuMXLY.  I  am  perfectly  willing  to  give 
everything  except  one  thing.  I  havent  with- 
held anything,  except  the  names  of  the 
buyers  of  our  books.  Those,  you  can't  have." 
On  June  29.  1950,  Edward  A.  Rumely  fur- 
ther refused  to  answer  a  number  of  ques- 
tions addressed  to  him  in  the  {kroceedlngs 
before  the  Select  Committee  on  Lobbying 
Activities.  The  record  of  these  proceedings 
during  which  such  refusals  occurred  are  set 
forth  In  part  as  follows: 

"Mr.  PttzGerald.  As  a  matter  of  fact.  Mr. 
Rumely,  yotir  organization  did  subsequently 
handle  the  program  for  a  constitutional 
limitation  on  individual  Income  tax.  did 
it  not? 

"Mr.  Rumely.  Yes.  We  did  that,  all  alony 
we  have  led  on  that,  for  the  whole  country, 
for  a  long  period  of  time. 

"Mr.  PrrzGEaALD.  Tou  have  been  the  one 
that  has  been  out  In  front  on  that  one? 

"Mr.  RmcSLT.  I  wont  say  we  have  been 
out  In  front,  but  we  have  put  out  much 
printed  matter.  One  year  we  reached  650,- 
000  people. 

"Mr.  FrrEGiSALB.  How  long  have  you  had 
that  program? 

•Mr.  RUMXLT.  Since  1942.  I  think. 
"Mr.  PiTzGcaALD.  To  get  into  another  sub- 
ject. Mr.  Rtmiely,  I  notice  that  the  book. 
Labor  If  oni^xdlee  and  Fteedom— yon  pVbli^ 
that? 
"Mr.  BUMSLT.  We  did. 
"Mr.  FmOoLAtD.  And  distribute  it? 
-Ui.  BuMSLT.  Tea. 
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-Mr.  Frr^^auu).  It  deals  specifically  with 
■everal  Uel-aaUve  propoaals.  The  general 
thesis  of  ih*  book  Is  shown  In  the  following 
quotaUon  on  page  153: 

••  -What  we  should  do  Is  to  repeal  aU  Fed- 
eral laior  laws  on  wages,  hours  of  labor,  col- 
lective bargaining,  minimum  wages,  etc..  and 
abolish  all  boardf;.  bureaus,  and  commissions 
that  result  from  these  laws.' 

"Then  with  regard  to  collective  bargaining 
n  sUtes: 

•* «  •     •     *     the  abuse  to  be  eliminated  is 
collective  bargaining  Itself     •     •     '.' 
'Mr.  RtrJCXT.  That  is  right. 
•Tte  Chaoluak.  Is  that  the  platform  of 
the  Fu:hters  for  Freedom? 

•Mr.  Frr2GDWLD  No;  those  are  excerpta 
from  the  Committee  for  Constitutional  Gov- 
ernment publication.  Labor  Monopolies  and 
Freedom. 

"Mr.  RtTMB-T.  John  W.  ScoviUe  wrote  the 
book.  That  Is  his  opinion.  We  don't  censor 
every  line  in  a  book  we  publish. 

"Mr.  FrrzGE«Ai-D.  In  your  appearance  be- 
fore this  committee  on  June  6.  1950.  one  of 
the  members  of  this  committee  stated: 

"  If  you  have  any  booklets  similar  to  that. 
In  which  vou  havf  set  forth  the  reasons  why 
certain  legislative  proposals  before  Congress 
shovild  be  enacted,  or  certain  legislative  pro- 
posals should  be  defeated,  and  you  have  sent 
those  out  over  the  country  wholesale,  either 
as  gifts  or  through  organizations,  then  I, 
think  this  committee  has  an  absolute  right  to 
demand  informaticn  on   them.' 

"You  replied:    'We   have   issued  no   such 
books ' 
•Mr.  RnnxT.  That  is  right. 

"Mr.  FiTTGraALD    I  ask  you 

"The  Chaoim.^m.  What  member  of  the  com- 
mittee made  the  interrogation? 

"Mr.  FrrzGEaALD.  That  was  transcript  of 
hearing.  June  6.  page  62.  I  think  Mr.  Brown 
made  that  remark. 

"Tou  replied:  'We  have  issued  no  such 
books' 

"Mr.  RrscixT.  That  Is  right. 
•Mr.  FrrzGraAU).  Now,  I  ask  you.  Mr. 
Rumely.  has  the  Committee  for  Constitu- 
tional Government  received  more  than  $500 
In  any  one  calendar  quarter  for  the  purpose 
of  distributing  copies  of  that  book? 

"Mr.  RinczLT.  I  can't  tell  you  now;  but 
that  book  does  not  come  In  the  classifica- 
tion that  you  are  trying  to  place  It  In.  The 
passage  is  simply  a  passage  relating  to  this 
man's  opinion  that  labor  monopoly  is  Just 
as  bad  as  business  monopoly:  and  when  the 
Government  encotirages  labor  monopoly.  It 
Is  engaging  in  a  wrong  economic  policy. 
That  Un't  legislation;  that  Is  a  general  eco- 
oomic  principle. 

"Mr.  FrrzOEiALD.  Will  you  produce  the  rec- 
ords set  forth  in  the  subpena  of  June  6.  1950. 
so  that  this  committee  may^  make  its  own 
Independent  determination  on  that  sub- 
ject? 

"Mr.  RuMD-T.  Give  me  the  passage  that 
you  refer  to. 

"Mr.  FrrzOmALD.  The  question  was.  Has 
the  Committee  for  Constitutional  Govern- 
ment retelved  more  than  $500  in  any  one 
calendar  quarter  for  the  purpose  of  distrib- 
uUng  copies  of  that  book  Labor  Monopolies 
or  Freedom? 

"Mr.  RcMKLT.  I  would  like  to  see  the  pas- 
sage. 

"Mr.  FiTzGiaALO.  That  isn't  the  question. 
"Mr.  RcMELT.  Before  I  answer  the  ques- 
tion. I  would  like  to  see  the  copy;  where  U 
the  reference? 

"Mr.  FrrzGi»Aii>.  Page   152. 
•The  CHAiaMA».  That  has  no  reference  to 
the  question. 

"Mr.  DoTL«.  I  would  say  this:  that  the 
U«  of  the  book  spnks  for  Itseli.  I  don't 
thing  it  u  subject  to  mnj  Interpretation  by 
the  witness. 

•■Mr.  O  Haaa.  He  has  a  right  to  look  at  It. 
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"Mr.  DoTL«.  Sure  he  has.    The  book  speaks 

for  itself.  .     „ 

•Mr.  FrraOKRALD.  The  question  is.  Has  the 
Committee  for  Constitutional  Government 
received  more  than  $500  in  any  one  calendar 
quarter  for  the  purpose  of  distributing 
copies  of  this  book? 

•Mr.   RrMELY.  Probably. 

"Mr.  FrrzGERALD.  What  is  that? 

•Mr.  RuMELT.  Probably;   yes. 

"Mr.  FrrzGERALO.  SUte  the  names,  dates, 
and  amount  as  best  you  remember  them. 

"Mr.  Rumely.  I  cant. 

"Mr.  FittGerald.  Why  can't  you? 

"Mr.  Rumely.  I  don't  carry  In  my  mind 
the  purchasers. 

"Mr.  FitcGerald.  Will  you  get  the  names 

for  us? 

"Mr.  Rumely.  I  am  maintaining  that  that 
l>ook  is  not  a  direct  influence  on  legislation. 
and.  therefore,  is  privileged  as  other  books 
that  we  publish. 

"Mr.  FrrzGERALD.  You  refuse  to  give  access 
to   any  records   pertaining   to   the  distribu- 
tion of  this  book? 
"Mr.  Rumely.  I  do. 
"Mr.  Lanham.  What  is  that  book? 
•'The  Chairman.  You  have  engaged  in  mass 
distribution,    through    the    Committee    for 
Constitutional  Government,  have  you  not? 
"Mr.  RUMELY.  I  put  out  250.000  copies  of 
that. 

"Mr.  FrrzGERALJ).  What  is  the  date  of  pub- 
lishing of   this  book.  Labor  Monopolies   or 
Freedom— 1946.  Is  it  not.  Doctor? 
"Mr.  Rumely.  1946. 

"Mr.  FrrzGERALD.  I  am  attempting  to 
establish  the  position  of  the  witness  very 
clearly,  with  reference  to  sp>eclflc  persons  and 
specific  books  as  well  as  generally. 

"The  Chairman.  As  to  mass  distribution? 
"Mr.  FrreGERALO.  Yes.  The  question  of 
whether  the  witness  should  be  cited  for  con- 
tempt for  refusal  to  produce  documents  and 
answer  questions  should.  In  my  opinion,  be 
based  on  a  very  clear,  complete  record. 

"What  about  the  book.  Why  the  Taft-Hart- 
ley Law.  by  McCann? 

"Mr.  Rumely.  That  isn't  published  yet. 
"Mr.  FrrzGERALD.  The  Road  Ahead? 
"Mr.  Rumely.  The  Road  Ahead.  I  have  told 
you   all   along,   we   put   out   600.000.     I  am 
not  going  to  give  you  the  names  of  the  peo- 
ple who  bought  it. 

"Mr.  FrrzGERALD.  Don't  you  feel  The  Road 
Ahead  deals  with  specific  legislation? 

"Mr.  Rumely.  The  Road  Ahead  deals  with 
stopping  the  march  into  socialism  and  the 
destruction  of  our  form  of  Government. 

"Mr.  FrrzGERALD.  I  think  that  the  true  sig- 
nificance of  The  Road  Ahead  can  be  obtained 
only  by  reading  it  in  Its  entirety,  and  I  re- 
spectfully suggest  that  the  committee  read 
it.  It  condemns  practically  all  of  the  social 
legislation  which  has  been  passed  by  the 
Roosevelt  and  Truman  administrations,  and 
opooses  practically  all  of  the  present  legis- 
lative program  of  President  Truman.  How- 
ever, it  does  deal  with  specific  legislation 
from  time  to  time. 

"For  example.  It  deals  with  the  war  pow- 
ers. On  page  158  it  states:  'We  must  curb 
the  grasping  hand  of  the  Federal  Govern- 
ment. We  must  restrain  the  grasping  hand 
of  thj  Executive.  And  otir  very  first  step 
must  be  to  make  a  list  of  the  emergency 
powers  granted  to  the  Executive  for  war 
purposes  and  then  repeal  every  one  of  them.' 
"It  opposes  compulsory  national  health 
insurance,  the  Brannan  plan.  Government 
credit  regulation  and  direct  Government 
lending,  as  exemplified  by  the  Farm  Credit 
Administration.  Housing  and  Home  Finance 
Agencies,  home-loan  banks.  Federal  savings 
and  loan  institutions,  FHA,  Public  Housing 
Administration,  and  Federal  Deposit  Insur- 
ance Corporation.  The  members  of  the  com- 
mittee were  furnished  with  a  memo  on  that 
book,  and  several  others,  when  Mr.  Rumely 
appeareil. 


The  CHAIRMAN.  Is  this  your  opinion.  Mr. 

Counsel? 

"Mr.  FrrzGERALD.  Precisely. 

"The  Chairman.  The  committee 

"Mr.  O  Kara.  I  don't  think  we  are  bound 

by  that. 

"The  CH^raMAN.  The  committee  has  been 

furnished  with  the  notation.       ^     ,^     ^  , 

"Mr  DoYLE.  Counsel,  will  you  fix  the  date 
of  publication  of  The  Road  Ahead— what  was 
the  first  date  of  publication? 

•Mr  RUMELY.  The  Road  Ahead  was  pub- 
lished in  the  spring  of  1949  by  Devln-Adair 
&  Co.,  for  the  book  trade. 

"Mr  FitzGerald.  The  date  of  publication? 

"Mr.  Rumely.  The  date  of  publication  was 
about  June,  as  I  recall. 

"Mr.  FrrzGERALD.  The  date  of  distribution? 

"Mr.  Rumely.  We  began  to  distribute  in 
December  1949.  Our  first  printing  was  150.- 
000  copies;  our  second  printing,  in  Decem- 
ber 1949,  was  250,000  copies;  our  third  print- 
ing, in  February,  150.000;  our  fourth  print- 
ing, in  April  1950.  was  200.000  copies;  making 
a  total  of  750,000  copies. 

"Mr.  FitzGerald.  How  many  copies  of  La- 
bor Monopolizes  Freedom  have  you  dis- 
tributed? 

"Mr.  RuMELT.  About  250.000. 

"Mr.  FrrzGERALD.  How  many  copies  of 
Compulsory  Medical  Care? 

"Mr.  Rumely.  We  have  distributed  about 
130.000. 

"Mr.  FitzGerald.  When  did  you  distribute 

them? 
"Mr.  Rumely.  In  the  last  4  or  5  months. 
"Mr.  FrrzGERALD.  After  the  Lobbying  Act 
went  into  effect? 

"Mr.  Rumely.  Yes;  after  the  Lobby  Act 
went  into  effect. 

"Mr.  FrrzGERALD.  That  Is  so  with  Labor 
Monopolies  or  Freedom? 

'Mr.  Rumely.  Yes. 

"Mr.  FitzGerald.  How  many  copies  do  you 
plan  to  distribute? 

"Mr.  Rumely.  As  many  as  we  possibly  can. 

"Mr.  FrrzGERALD.  How  about  the  book. 
Why  the  Taft-Hartley  Law? 

"Mr.  Rumely.  As  soon  as  that  is  ready, 
we  win  print  one  hundred  to  one  hundred 
and  fifty  thousand  copies,  and  I  will  see  what 
I  can  do  to  push  it  to  large  distribution. 

"Mr.  FrrzGERALD.  You  refuse  to  give  us  any 
Information  on  those  books? 

"Mr.  Rumely.  I  ref-ase  to  give  the  names 
of  the  purchasers  of  quantities  of  that  book, 
on  the  ground  that  you  are  invading  the 
first  article  of  the  Constitution. 

"Mr.  FrrzGERALD.  Even  though  you  might 
be  subject  to  citation  for  contempt  on  this 
particular  point? 

"Mr.  Doyle.  Mr.  Chairman,  may  the  record 
show  that  there  Is  a  quorum  of  the  commit- 
tee present  at  this  time,  and  has  been  for 
the  last  hour? 

"The  Chairman.  That  has  been  estab- 
lished. 

t  •  •  •  • 

"Mr.  FrrzGERALD.  Has  the  Committee  for 
Constitutional  Government  received  any 
loans  of  over  $500  In  any  one  calendar  quar- 
ter from  any  person  since  1946? 

"Mr.  Rumely.  We  reported  the  loans  that 
we  have  received  except — give  me  my  state- 
ment of  June  6.  I  made  an  exact  statement  . 
of  what  we  were  doing.  I  said:  'I  am  going 
to  produce  the  records  on  all  contributions 
of  $1,000  or  more  within  the  period  desig- 
nated. I  am  willing  to  produce  the  record 
of  all  loans  within  the  period  deslcnated, 
except  a  few  that  related  to  the  promotion  of 
The  Road  Ahead  and  advertising  Fighters 
for  Freedom,  which  has  nothing  to  do  with 
lobbying.  I  am  not  going  to  produce  the 
names  of  people  who  bought  books,  because, 
under  the  Bill  of  Rights,  that  is  beyond  the 
power  of  your  committee  to  investigate.' 

"Mr.  FrrzGERALD.  And  you  take  that  posi- 
tion today? 

"Mr.  RuuzLT.  Yes,  sir. 
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•The  Chairman.  I  might  say  that  the  total 
amount  of  loans  and  contributions  that  you 
did  furnish  to  the  committee  aggregate  a 
very  small  amount;  in  fact.  I  think  it  is  about 
taS.OOO,  In  contrast  to  the  very  wide  rami- 
fications of  conduct  of  your  Committee  for 
Constitutional  Government,  which,  running 
as  of  the  current  quarter,  will  exceed  $1,100.- 
000  this  year.  I  think  that  we  have  a  right 
to  know  and  have  a  right  to  seek  that 
Information. 

•  •  •  •  • 

"Mr.  FrrzGERALD.  You  do  distribute  books 
to  the  school  department  In  New  York,  to 
each  teacher  In  New  York  City— copies  of 
The  Road  Ahead? 

"Mr.  RUMELY.  Not  In  New  York  City.  We 
have.  In  some  cities. 

"Mr.  FrrzGERALD.  What  cities? 
"Mr.  RtniRLY.  In  Houston.  An  attorney 
wrote  in  that  he  would  get  a  few  people  to 
contribute  money,  enough  to  send  The  Road 
Ahead  to  every  teacher  In  the  town.  We  got 
an  order  for  3.000  copies.  What  we  did  was 
to  send  the  Bill  of  Rights  to  about  200.000 
schoolrooms,  so  that  they  could  hang  It  up 
and  have  a  ceremony,  reading  the  BUI  of 
Bights.  . 

"Mr.  FrrzGERAiJj.  Had  the  American  Medi- 
cal Association  ever  sent  the  Committee  for 
Constitutional  Government  more  than  $500. 
for  books  or  other  purposes? 

•'Mr.  RtTMiLT.  The  American  Medical  As- 
sociation never  sent  the  Committee  a  penny. 
They  want  to  spend  their  own  money.  Some 
State  organizations  have  bought  books. 

•The  CHAiRi*AN.  State  medical  societies  or 
State  medical  groups? 

"Mr.  RxmiLT.  Some  SUte  organizations 
have  bought  books. 

"Mr.   FmGKRAU).  Where  have   they   been 

located?  ^         ^-   ^ 

"Mr.  RuMCY.  I  won't  tell  you.    I  am  not 

giving  the  names  of  the  people  who  bought 

books. 

"Mr.  FrraGSRAU).  That  Is  one  of  the  things 

you  refuse  to  do? 

"Mr.  Rttmelt.  That  U  one  of  the  things  I 
refuse  to  do. 

"Mr.  FrrzGKRALD.  Are  there  more  than  20 
State  medical  associations  that  have  sent 
the  committee  more  than  $500? 

"Mr.  RUMELY.  No.  no.  There  happen  to 
be  a  few  that  have  taken  active  leadership, 
and  they  bought,  maybe,  five  or  six. 

"Mr.  FnzGKRALD.  Has  the  Physicians'  Com- 
mittee for  the  Extension  of  Medical  Care 
ever  sent  you  more  than  $500? 

"Mr.  Rtimixt.  Not  a  penny  for  The  Road 
Ahead.  We  made  a  deal  to  acquire  Com- 
pulsorv  Medical  Care,  which  had  been 
worked  up  before  they  disbanded.  One  of 
the  great  European  economists  was  sent 
from  coxmtry  to  country  to  study  the  effects 
of  socialized  medicine.  He  put  It  Into  man- 
uscript form. 

"The  Chairman.  How  about  the  National 
Institute  of  Professional  Service? 

"Mr.  RUMELT.  That  was  organized  by 

"The  Chairman.  They  sent  you  a  contribu- 
tion of  $20,000;  is  that  right? 

"Mr.  Rumely.  We  ttirned  around  and 
bought,  for  $18,000  of  that,  an  edition  of 
the  book  they  had  on  hand,  and  spent  $2,000 
In    sending    those    books    out;    so    that    It 

washed  out.  but  left  us  with 

"The  Chairman.  The  cost  of  distribution? 
"Mr.  Rumely.  Copyright  use  to  publish  the 
book  further. 

"Mr.  FrrzGBRAU).  Has  any  person  or  group 
ever  sent  in  more  $500  at  any  one  calendar 
quarter  r.lnce  January  1.  1947.  for  books, 
pamphlets,  or  for  other  ptirposes,  other  than 
the  loans  we  have  spoken  of? 

"Mr.  RuMiLT.  Loans  and  contribu- 
tions  

"Mr.  FmOtMALD.  Has  any  person 

"Ut.  Rximilt.  If  you  let  me,  I  will  give  yon 
an  answer  to  that.  Probably  15  percent  of 
the  total  number  of  books  that  we  have 
put  out  have  been  bought  in  quantities  of 


100  or  more;  86  percent  have  been  bought 
In  quanUtles  of  from  1.  2.  5.  10.  or  20.  We 
desire  the  small  purchasers,  because  It  gives 
us  a  lot  of  enthusiastic  workers  who  may 
buy  more.  Fifteen  percent  of  the  total  vol- 
ume has  been  purchased  In  larger  quan- 
tities. 

"Mr.  PrrzGnuLO.  Those  are  the  names  that 
you  do  not  wi&h  to  divulge? 

"Mr.  RUMSLT.  Those  are  the  names  that  I 
decline  to  give  you;  I  decline  to  give  you  any 
names  of  people  who  bought  our  books. 
"Mr.  FrrzGERALD.  I  see. 
"This  is  all  at  this  time.  Mr.  Chairman. 
"The  Chairman.  Mr.  Doyle. 
"Mr.  DoTLx.  I  think.  Mr.  Chairman,  as  a 
member  of  this  committee,  that  the  mate- 
rial which  our  counsel  has  asked  In  the  last 
few  questions  and  which  he  asked  for  yes- 
terday, and  which  Information  this  witness 
has  refused  to  give,  repeatedly,  is  mate- 
rial which  is  pertinent,  and.  in  accordance 
with  the  legal  rights  and  responsibilities  of 
thU  committee,  and  I  believe  that  It  is 
necessary  to  the  proper  function  of  this 
congressional  committee,  that  this  witness 
be  required  to  answer  these  questions.  I 
believe  It  Is  within  the  Jurisdiction  of  Con- 
gress which  assigned  this  recponslbUlty  to 
us,  under  House  Resolution  298. 

"I  make  this  statement  because  I  want 
the  record  to  show  that  I  believe  this  witness 
has  refused  contemptuously  to  answer  ques- 
tions that  are  pertinent  and  perfectly  proper, 
perfectly  legal,  and  which  are  material  and 
which  are  in  the  best  Interests  of  the  people 
of  this  country.  I  want  the  record  to  show 
that  Is  my  belief  and  my  position. 

'The  Chairman.  The   witness  refuses,  of 
,   course. 

"Mr.  RtTM«LT.  1  certainly  refuse  to  disclose 
thoee  names — not  contemptuously,  but  re- 
spectfully, because  I  feel  it  is  my  duty  to 
uphold  the  fundamental  principles  of  the 
BlU  of  Rights.  I  think  that  there  Is  no 
power  to  require  of  a  publisher  the  names  of 
the  people  who  buy  his  products,  and  that 
you  are  exceeding  your  right. 

•'Mr.  FrrzGERALD.  Because  of  the  witness' 
refusal,  I  have  no  further  material  to  offer 
at  this  time. 

•  •  •  •  • 

"Mr.  DoTia.  I  have  been  think'ng  about  a 
matter  that  was  raised — 

•'It  Is  the  contention  of  Mr.  Bumely  that 
he  Is  In  the  publishing  btislness  rather  than 
In  lobbying  business. 

•'The  Committee  for  Constitutional  Gov- 
ernment Is  one  of  the  heaviest  spending 
lobbying  groups  on  record.  It  has  reported 
spending  over  $2,000,000  since  the  Lobbjrlng 
Act  went  Into  effect,  and  yet  has  never  re- 
vealed the  IdenUty  of  Its  big  financial 
supporters. 

'From  time  to  time  this  organization  has 
described  Itself  as  an  ordinary  commercial 
publisher.  This  lobbying  organization  dif- 
fers from  commercial  publishers  In  many 
respects,  some  of  which  are: 

"(1)  A  commercial  publisher  takes  the 
normal  risks  of  operating  a  ivivate  busi- 
ness— he  does  not  beg  the  public  for  money 
to  help  him  carry  on. 

"(2)  A  commercial  publisher  expects  to 
pay  Income  tax  on  his  receipts — he  does  not 
seek  tax  exemption. 

"(3)  A  commercial  publisher  is  In  busi- 
ness for  profit;  he  is  not  primarily  an  ad- 
vocate. He  does  not  constantly  grind  out 
pamphlets,  leaflets,  books,  etc..  which  pre- 
sent only  one  side  of  the  subject. 

"(4)  A  commercial  publisher  does  not 
couple  his  publishing  activities  with  Inces- 
sant appeals  to  the  citizenry  to  bring  pres- 
sure to  bear  on  Members  of  Congress  In  order 
to  Influence  legislation. 

•The  commercial  publishers  of  the  United 
States  are  not  governed  by  the  Inderal 
Lobbying  Act  In  any  way,  and  need  not  file 
reports  under  It.    They  are  not  attempting 


to  Influence  legtiUtkin;  they  an  attempting 
to  make  money.  Tliey  should  not  be  oon- 
ftiaed  by  attempto  of  out  and  out  lobbying 
organizations  to  conceal  their  activities  Irom 
Oungress  and  the  public. 

•The  Cominlttee  for  Conatltuttanal  Oov- 
enunent  has  also  attempted  to  liken  Itself 
to  edtx^tional  instltotlana;  but  It  tgnorea 
the  foUowlng  facts: 

"1.  An  educational  Institution  does  not 
spend  millions  of  dollars  In  pamphleteering 
campaigns  designed  to  Influence  oongras- 
■lonal  action  on  legislation. 

"2.  An  educational  Institution  doe*  not 
engage  In  a  constant  eampaign  for  funds  to 
carry  cm  lobbying  activities. 

•^.  An  educational  Institution  doee  not 
couple  Its  activities  with  Inoeaaant  appeals 
to  the  citizenry  to  bring  pressure  to  bear  on 
Members  at  Oongrese  In  order  to  Influence 
legislation. 

•'4.  An  educational  Institution  preaenu 
both  sides  erf  the  question  In  an  objective 
fashion  for  appralsaL  It  does  not  con- 
tinually present  only  <me  viewpoint  oo  eacb 
issue  it  considers. 

•'Considering  all  the  aforcmentlfmed  we 
can  reach  but  one  conclusion;  Bdward  A. 
Rumely  is  not  an  educator.  He  Is  not  a 
publisher.  He  Is  an  ordinary,  everyday 
run-of-the-mine  lobbyist." 

Thereafter  on  August  21.  1B50.  the  dialr- 
maa  of  the  House  Select  Committee  on  liob- 
bylng  Activities  Issued  and  catiaed  to  be 
served  a  subpena  duces  tecum  on  said  Bd- 
ward A.  Rumely,  directing  him  to  be  and 
appear  before  the  ssld  House  Select  Com- 
mittee on  Lobbying  Activities  on  Atignst  25, 
19S0.  at  10  a.  m..  and  to  bring  with  him 
such  records  of  the  Committee  for  Consti- 
tutional Oovemment,  Inc.,  as  would  dlsdose 
the  identity  of  all  persons  from  whom  $800 
or  more  had  been  received  in  a  given  period. 
whether  imder  the  name  of  "contrllrattans'* 
or  "purchases"  of  Itooka  and  pamphlets  be- 
tween the  period  from  January  1.  1M7,  and 
August  1.  1950.  and  then  and  there  to  testify 
touching  matters  of  Inqfuiry  committed  to 
said  House  Select  Committee  on  Lobbying 
Activities.  The  subpena  duces  tecum  mrvsd 
upon  the  said  Edward  A.  Rumely  Is  eet  forth 
In  words  and  figures  as  follows: 

"Bt  AuiHuarrr  or  nuc  House  or 

nvas  or  tbs  OaMcanm  or  thb  U: 

or  AMuacA. 
To  Wm.  Barl  OrUBn: 

"Tou  are  hereby  commanded  to  summon 
Bdward  A.  Rumtiy.  executive  secretary,  Com- 
mittee for  Constitutional  Oovonment.  Inc.. 
306  Bast  Forty  eseond  Street.  New  York  City, 
N.  Y..  to  be  and  i^ipear  before  the  Select 
Committee  on  Lobbying  Activities  of  the 
House  of  Representatives  at  the  United  States, 
of  which  the  Honorable  nuMK  BucHAjrair  is 
chairman,  and  to  bring  with  him  the  followr- 
Ing  doeumento  m  his  custody  (see  AnnsB) 
relating  to— 

'•(a)  The  organlaatkm  and  flnaness  at  the 
Committee  for  OoostltatioDal  CKivemment. 
Inc..  and 

"(b)  The  activltlss  of  the  Committee  for 
Constitutional  CSovemment.  Inc..  Its  mem- 
bers, ofllcera,  dlraetors.  representatives. 
agenU,  and  employees  pertaining  to  legis- 
lation, in  their  dumber  room  862.  Old  House 
Office  Building,  in  the  dty  of  Washington. 
on  Friday.  August  25,  IftfiO.  at  the  hour  of 
10.  then  and  there  to  testify  touching  mat- 
ters of  inquiry  oommlttad  to  said  commit- 
tee; and  he  Is  not  to  depart  without  leave 
of  said  committee. 

"Herein  fall  not.  and  make  ratum  at  this 
(ummoos. 

"Witnem  my  hand  and  ttaa  seal  at  the 
House  of  Beprssentatlvea  at  tb»  United 
States,  at  the  city  at  Washington,  this  aisk 
day  of  Augtist  1950. 

"{mu.]        nun  BocBAMAii,  Chmtrmmn. 

"Attest: 

**BAijni  R.  Rosmrrs,  Clerk. 
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SvanxA  Amtsx — Commrtce  ro*  Cokstttv- 

TIOKAL  GOVnUtMXMT 

"1.  Such  of  the  r«VTd«  of  the  committee 
its  Indicate: 

~««)  Tbe  name  and  address  of  each  per- 
■oa '  from  whom  a  total  of  »500  or  more  has 
been  received  bj  the  committee  during  the 
period  from  January  1.  1M7,  to  August  1, 
1950.  for  any  purpose. 

"(b)  as  to  each  such  person.'  the  amount, 
date  and  purpose  of  each  payment  which 
formed  a  part  of  the  total  of  »500  or  more. 
and  all  corre^wndence  '  relating  to  each  such 
payment. 

"3.  Each  m<Hithly  statement  for  each  bank 
account  maintained  by  the  Committee  at 
any  time  between  January  1.  1947.  and  Au- 
gust 1.  1950.  Inclxiding  but  not  limited  to  the 
loUowing : 

"a.  at  the  National  City  Biink.  East  Mid- 
town  branch,  accoujits  denominated  Deposit 
Account  *C";  Disbursing  AccDunt  "C";  De- 
posit Account  •'I'";  Disbursing  Account  'T': 
General  Fund  Account  "A." 

-b.  Accoimts  in  Knoirllle.  Term. 

"c.  AccounU  In  Nashville.  Tenn. 

"d.  Acccunu  In  Memphis.  Tenn. 

"e.  AccotinU  In  Chattanooga.  Term. 

-Z.  Each  check  drawn  on  each  such  ac- 
count referred  to  in  paragraph  2  which  has 
returned  to  the  possession  cl  t.he  Committee. 

"As  to  all  documents  called  for  In  this  sub- 
pena.  ca^-bon.  photostat,  or  lecordak  copies 
should  be  produced  In  the  event  that  original 
documents  are  not  in  the  possession  of  the 
Committee."  ^ 

The  said  subpena  duces  tecum  was  served 
on  Edward  A.  Riunely  by  Eai-l  Griflln.  clerk 
for  the  Hoiise  Select  Commli.tee  on  Lobby- 
ing Activities.  The  return  ol  the  service  of 
the  subpena  endorsed  thereor  Is  set  forth  In 
words  and  figures  as  follows: 

"Subpena  for 

"before  the  Committee  on  the — 

"Served:  This  subpena,  together  with  the 
annex  a<Bxed  hereto,  was  serted  in  hand  by 
me  on  Edward  A.  Rumely.  at  tiie  offices  of  the 
Committee  for  Constitutional  Gcvernment. 
mite  300.  205  East  Forty-second  Street.  New 
Tork  City,  N.  Y..  Tuesday.  August  22.  1950, 
at  2:15  p.  m. 

"Wm.  Eau,  Qaimir. 
"CTcrk,  House  of  Repiesentativea." 

Pursuant  to  the  said  subpt-na.  Edward  A. 
Rimielv  appeared  before  the  House  Select 
Conunittec  on  Lobbying  Activities  on  August 
25.  1950,  but  failed  and  refused  to  produce 
certain  records  called  for  In  the  subpena 
duces  tecum,  and  as  a  result  of  such  refusal 
the  House  Select  Commlttet!  on  Lobbying 
Activities  was  agam  deprived  from  receiving 
information  concerning  a  matter  committed 
to  said  committee.  The  record  of  the  pro- 
ceedings before  the  House  Select  Committee 
on  Lc»?bying  Activities  held  on  Friday,  Au- 
gust 25.  i9.V).  during  which  the  said  Edward 
A.  Rumely  refused  to  furnish  certain  mate- 
rial pertinent  to  the  subject  under  Inquiry, 
is  set  forth  in  part  as  follows 

"House  or  RrraEsi  ntativi», 

"SZUtCr    COMMITTSS    iMVKSnCA  .mf o 

Lonnitc  AcnvmEs. 
"Wmhington.  D.  C  Friday,  Amnut  25. 1950. 

"The  committee  met  pursuant  to  adjourn- 
ment, at  10:05  a.  m  ,  In  the  caucus  room.  Old 
House  OIBce  Building,  Hon.  PKAjric  Buchanam 
( chairman )  ^  presiding. 

"Present :  Representatives  Bi.rcHAKAW.  Lak- 
RAM.   AL8IST,   DOTXZ,  Bkowm.   iind  O'Haia. 

"Also  present:  Benedict  P.  FltzOerald.  Jr.. 
counsel  to  the  commltte. 


'  The  term  "person"  as  here  and  hereinafter 
used  throughout  this  subpena  Includes  an 
Individual,  partnership,  corporation,  associa- 
tion, committee,  and  any  other  organization 
or  group  of  persons. 

*  The  term  "corre^iondeuce"  means  letters, 
telegrams,  memoranda,  and  transcripts  or 
mamoranda  of  telephone  conversations. 


"The  Cbaibman.  Will  you  take  your  seat, 
Mr.  Rumely? 

"The  meeting  will  come  to  order,  please. 
The  House  is  scheduled  to  meet  this  morning 
at  11  a.  m..  and  we  would  like  to  finish  in 
time  to  attend  the  session. 

•  •  •  •  • 

"Now,  the  hearing  was  called  for  a  speclflc 
purpose.  This  Is  not  a  hearing  Inquiring 
Into  lobbying  techniques  and  methods  such 
as  we  went  Into  with  the  Committee  for  Con- 
stitutional Government  before,  or  at  their 
scheduled  hearings  back  In  June.  It  Is  a 
specific  request  for  information  from  the 
witness. 

"As  we  all  know,  Mr.  Rumely  refvised  on 
June  6,  In  answer  to  a  subpena,  to  produce 
certain  records  of  his  organization  dealing 
with  receipts  and  contributions. 

"When  he  was  called  later  on  June  27.  28, 
and  29,  1950.  for  the  series  of  hearings  Into 
the  Conunlttee  for  Constitutional  Govern- 
ment's lobbying  activities  and  methods  and 
operations,  he  again  refused  to  provide  In- 
formation on  the  names  of  contributors  and 
the  amounts  of  their  payments.  Since  then 
we  have  obtained  from  numerous  sources  In- 
formation dealing  with  the  payment  of  spe- 
cific sums  of  money  to  the  Committee  for 
Constitutional  Government,  and  I  have  given 
to  Mr  Rumely  the  citations  of  some  of  these 
specific  payments,  so  that  he  knows  exactly 
the  ones  that  we  are  most  Interested  In 
today. 

"We  have  asked  him  to  bring  in  the  Infor- 
mation on  these  particular  Instances.  It  Is 
regrettable  to  me  that  we  have  had  to  go  to 
the  lengths  that  were  necessary  In  order  to 
dig  out  essential  facts  about  this  lobbying 
organization. 

"This  Investigation  Is  not  and  never  has 
been  a  snooping  expedition,  and  It  Is  regret- 
table to  me  when  a  committee  of  Congress 
Is  set  aside  in  such  manner  that  requests 
for  Information  that  It  requires  In  order  to 
make  a  comprehensive.  Intelligent,  and  ob- 
jective Investigation  are  refused  so  that  we 
have  had  to  resort  In  Invoking  our  powers  of 
subpena  and  getting  the  Information  where 
It  could  be  found. 

"I  would  like  to  have  recorded  here  the 
fact  that  there  Is  a  quorum  present  consist- 
ing of  myself,  Mr.  Lanham.  Mr.  ALBEar,  and 
Mr.  DoTLS:  Mr.  Bbown  and  Mr.  CHara  are 
on  their  way  over,  and  you  will  note  as  they 
enter  the  room,  Mr.  Stenographer,  that  a 
quorum  Is  present  at  this  time. 

"Will  you  be  sworn,  Mr.  Rumely? 

"Will  you  solemnly  swear  by  Almighty  God 
that  the  statements  you  make  before  this 
committee  shall  be  the  truth,  the  whole 
truth,  and  nothing  but  the  truth,  so  help  you 
God? 

"Mr.  RuMiLT.  I  do. 

"The  Chairman.  Counsel  will  proceed. 

"Mr.  FitzGehalo.  You  appear  this  morning 
In  response  to  a  subpena  served  on  you  call- 
ing for  your  appearance  here.  Is  that  not  so? 

"TtanMotrr   or  edwaxo   a.   auMixT    (accom- 

PktrtED    BT     KEIL     BtTUtlNSHAW,     COinVSEL)  — 
nZSVUTD 

"Mr.  RtncKLT.  I  do. 

"Mr.  FrrzGi»AiJ).  I  want  to  direct  your 
attention  to  this  exhibit  that  I  hold  In  my 
hand  which  purports  to  be  a  carbon  copy  of 
a  subpena  Issued  by  the  chairman,  I-Iiank 
Buchanan,  on  the  21st  day  of  August  1950. 
Is  that  an  accurate  copy? 

"Mr.  RuMKLT.  That  Is  the  one  that  was 
served  on  me. 

"Mr.  FttzGeealo.  And  that  requires  your 
appearance  here  on  Friday.  August  25,  1950, 
at  10  o'clock.  You  are  now  before  the  com- 
mittee mentioned  In  the  subpena? 

"Mr.  RxncxLT.  I  am. 

"Mr.  FrrzGCRALO.  Have  you  brought  with 
you  the  documents  that  have  been  described 
in  this  subpena  and  annex  affixed  thereto? 


"Mr.  RtTMELT.  I  have  brought  along  Infor- 
mation on  all  the  25  points  about  which 
Chairman  Buchanan  telephoned. 

"Mr.  PttzGekald.  I  did  not  ask  you  that 
question.  I  asked  you  If  you  had  brought 
the  material  that  Is  mentioned  In  this  sub- 
pena. I  am  not  mentioning  any  telephone 
call  or  anything  else — this  subpena  and  the 
annex  affixed  thereto,  have  you  brought  that 
material? 

"Mr.  RUMELT.  As  far  as  It  was  physically 
possible.  But  you  asked  for  things  that 
could  not  be  produced  In  the  course  of 
months  If  we  put  six  or  eight  people  to  work 
on  it;  so  far  as  we  physically  could.  I  did. 
and  I  have  got  a  statement  outlining  exactly 
the  situation  If  you 

"Mr.  FrrzGERALD.  Because  of  the  limited 
time.  I  will  go  through  these  then,  Mr.  Rume- 
ly, and  at  this  time  I  would  like  to  offer  the 
copr-  of  the  subpena  In  evidence,  to  make  It 
part  of  the  record. 

"The  Chairman.  Without  objection  It  will 
be  Included  as  a  part  of  the  record. 

•  •  •  •  • 

"Mr.  FrrzGEHALD.-Have  you  brought  each 
of  the  returned  checks  drawn  on  the  Com- 
mittee for  Constitutional  Government.  Inr., 
Deposit  Account  'C  maintained  at  the  Na- 
tional City  Bank.  East  Mldtown  Branch, 
New  York.  N.  Y? 

"Mr.  RUMELT.  We  put  In  four  men  to  work 
on  It.  and  it  took  43 'i  hours. 

"Mr.  FrrzGERALD.  Have  you  got  It? 

"Mr.  RuMELT.  For  1  month.  I  have  got  a 
statement  here  that  will  explain  the  situa- 
tion, and  that  you  ask  an  ImpoAsible  thing. 

•  •  •  •  • 

"Mr.  FrrzGERALD.  By  'returned  check'  I 
mean.  Mr.  Rumely,  a  check  that  was  drawn 
on  the  account  delivered  to  another  person, 
and  then  returned  to  your  bank  and  charged 
to  your  account  after  having  been  deposited 
by  the  payee  or  some  endorser,  you  under- 
stand that? 

"Mr.  RuMELT.  I  have  1  month  here,  and 
you  are  asking  for  37  months,  and  It  took  us 
43 'i  hours  and  four  people. 

"Mr.  FrrzGERALD.  And  you  only  have  I 
month  here? 

"Mr.  RUMELT.  Yes. 

"Mr.  Fitzgerald.  But  you  have  neglected 
to  bring  the  rest? 

"Mr.  RcMELT.  I  have  not  neglected. 

■  Mr.  FrrzGERALD.  You  have  neglected  to 
bring  the  other  months? 

"Mr.  RuMELT.  You  ask  an  Impossible 
thing. 

"Mr.  FrrzGERALD.  The  answer  Is  that  you 
have  not  brought  them  because  It  Is  an  Im- 
possibility. 

"Mr.  RuMELT.  You  ask  an  impossibility. 

"The  Chairman.  Aren't  these  the  same 
things  we  asked  for  at  the  prevlotis  hearing 
in  June,  Doctor? 

"Mr.  RuMELT.  No;  they  are  not  the  same 
things. 

"The  Chairman.  In  general,  are  they  not 
the  same?  In  general,  are  they  not  the 
same? 

"Mr.  Rumelt.  No;  these  checks  were  nevei^ 
asked  for  before. 

"The  Chairman.  Well,  we  asked  for  your 
complete  financial  record,  which  would  In- 
clude these  checks,  and  you  did  not  submit 
them  to  the  committee  at  that  time.  June 
27.  28.  or  29,  1950? 

"Mr.  Rumelt.  There  was  no  Indication 
that  you  wanted  the  canceled  checks. 

"The  Chairman.  You  have  a  complete  list 
of  what  we  asked  for? 

"Mr.  Rumelt.  Yes. 

•  •  •  •  • 
"Mr.  FitzGeralo.  Mr.  Rumely.  what  records 

does  the  committee  keep  on  contributions  on 
any  speclflc  person?  For  example,  supposing 
you  wanted  to  find  out  for  yourself  how  much 
Iren^  du  Pont  had  given  your  committee  as 
donations  and  how  much  he  had  remitted  to 
you  for  pamphlets  oir  other  literature  to  be 
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distributed  by  you  or  to  be  sent  by  you  to 
him  for  distribution?  What  records  do  you 
have  that  will  show  how  much  that  one  indi- 
vidual gave  to  your  committee? 

"Mr.  Rumelt.  We  list  every  day  on  sheets 
about  as  big  as  a  newspaper  page  the  names 
and  amounts  and  the  purpose — the  sheet  has 
column*  "Literature."  "Booka."  "Contribu- 
tions." or  whatever  there  Is  there,  and  we  list 
each  day  the  name,  the  amount,  and  the 
purpose  on  that  sheet,  and  we  have  about,  in 
the  period  that  you  cover,  we  have  between 
four  or  five  thousand  sheets  with  a  hundred 
thousand  entries. 

•  •  •  •  • 
"Mr.   PttzGerald.  The    subpena   calls   for 

the  names  and  addresses  of  all  persons  send- 
ing $500  or  more. 

"Mr.  Rumelt.  If  you  will  take  my  state- 
ment, you  will  get  my  answer. 

"Mr.  FrrzGERALD.  You  did  not  bring  them 

all? 

"Mr.  RiTMELT.  It  was  an  impossibility.  Just 
as  you  asked  the  bank  to  bring  the  copies  of 
the  checks,  and  the  bank  said  It  would  take 
10  men  a  year  to  do  that.  If  you  ask  a  thing 
that  cannot  be  done  In  4  months  to  be  done 
in  2 '4  days  you  are  asking  the  hnposslble. 

"The  Chairman.  We  might  say,  Mr. 
Rumely,  that  we  sent^  one  accountant  up  to 
the  bank,  and  he  did  the  Job  in  3  or  i  days, 
and  worked  about  4  hours  a  day. 

•  •  •  •  • 
"Mr.   FrrzGttALD.  Now,   In   your   previous 

_  testimony  you  made  mention  of  the  follow- 
ing individuals  who  had  madejarge  payments 
to  the  Committee  for  Constitutional  Govern- 
ment. You  said  J.  Howard  Pew.  of  Pennsyl- 
vania, bad  made  some  large  payments.  How 
much  did  he  make,  or  how  much  did  he 

"Mr.  Rumelt.  I  don't  recall  that  testimony. 

"Mr.  Fitzgerald.  You  say  or  you  said  that 
a  woman  from  Toledo  gave  you  $2,000.  Do 
you  r«3iember  that  In  your  previous  testi- 
mony? 

"Mr.  Rumelt.  For  distribution  of  The 
Road  Ahead. 

"Mr.  FrrzGERALD.  Who  was  that  woman? 

"Mr.  Rumilt.  We  are  not  giving  you  the 
names  of  the  people  who  bought  our  books. 

"Mr.  FrrzGERALD.  Now,  you  refuse  to  give 
that  Information? 

"Mr.  Rumelt.  I  refuse  to  give  the  names  of 
people  who  botight  our  books.  You  are  In- 
vading our  constitutional  right  as  publishers. 

"Mr.  FrrzGERALD.  Even  though  you  are  reg- 
istered as  a  lobbyist,  and  jdu  realize 

"Mr.  RtTMELT.  I  am  registered  not  for  that 
activity,  but  because  I  send  to  Congress  re- 
leases and  other  material,  and  as  we  have  a 
publishing  enterprise,  two-thirds  of  our  ac- 
tivities, or  more,  is  the  sale  of  books  and 
literature,  and  we  are  not  going  to 

"Mr.  FrrzGE»ALO.  You  refuse,  even  In  the 
light  of  the  fact  that  we  have  subpenaed  you 
here  this  morning,  and  we  have  a  quorum 
present  at  the  present  time,  and  we  might 
find  you  In  contempt  should  you  fail  to  com- 
ply with  the  questions  that  are  proper  and 
are  pertinent  to  this  occasion? 

"Mr.  Rumelt.  They  are  not  proper  and 
pertinent:  when  a  subordinate  law  of  Con- 
gress conflicts  with  the  organic  law  In  the 
Constitution  the  subordinate  law  has  to 
give  way,  and  the  organic  law  prevails,  and 
you  are  trying  to  bust  up  the  Bill  of  Rights 
and  yoxx  are  going  to  set  the  precedents  of 
doing  It. 

•  •  •  •  • 

"Mr.  FrrzGERALD.  Now.  with  respect  to  the 
names  of  the  State  medical  associations 
which  have  purchased  books  from  you.  or 
furnished  you  with  contributions,  you  re- 
fuse to  give  tis  that  Information  also,  is  that 
right? 

"Mr.  Rumclt.  We  have  not  been  fumisbed 
contributions;  they  hava  bought  books. 
and 

"Mt*.  PnsGKKALS.  Row  many  medical  ••- 
•ociatlons  have  bought  books? 

"Mr  Rum«lt.  Probably  a  dozen. 


"Mr.  mOauLB.  What  are  tli*  name*  of 

those? 

"Mr.  Rumelt.  I  wUl  not  give  the  names  of 
purchasers  of  books.  I  have  told  you  that 
repeatedly. 

•  •  •  •  • 

"Mr.  FrmGoiALD.  Mr.  Rtxmely.  I  want  to 
be  Tperttctlj  fair  with  you.  to  give  you  this 
opportunity  to  answer  these  qtiestlons.  Ba- 
member  that  this  committee  has  contempt 
powers  and  they  might  be  exercised  should 
you  iskil. 

"In  view  of  that,  would  you  change  your 
mind  and  give  us  this  information? 

"Mr.  Rumelt.  I  cannot  where  a  constitu- 
tional question  Is  Involved.  If  we  set  the 
precedent  of  yielding  against  our  conviction 
and  against  the  advice  of  our  lawyers  that 
the  first  and  fourth  amendments  cover  our 
book  operations,  why  then,  we.  Instead  of 
upholding  constitutional  government  are 
setting  a  precedent  to  break  It  down,  and 
we  are  not  going  to  do  It.  It  Is  a  hot  spot; 
I  do  not  want  to  be  In  the  spot. 

"The  CHAnucAH.  It  Is  Indicated  to  counsel 
that  the  answer  of  the  witness  Is  In  nega- 
tion of  the  question,  and  counsel  will  con- 
tinue. 

"Mr.  RuMKLT.  I  stated  again 

"The  CRAOtMAN.  We  do  not  need  to  go  any 
further." 


-ATJCvn  as.  1950. 
"memobakdum 
"Tto.     Hon.     Frank     BucHAJfAW,     chairman. 
House   Select   Committee   on  Lobbying 
Activities. 
"Prom:  Benedict  F.  FltzGerald.  Jr,  counsel. 
House   Select   Committee   on  Lobbying 
Activities. 
"Subject:     Committee     for     Constitutional 
Government,  Edward  A.  Rumely,  execu- 
tive secretary. 

"On  August  21,  1950,  a  subpena  duces 
tecum  was  issued  by  you,  commanding  Ed- 
ward A.  Rumely,  executive  secretary  of  the 
Committee  for  Constitutional  Government. 
Inc.,  205  East  Forty-second  Street,  New  York, 
N.  Y.,  to  appear  before  the  House  Select  Com- 
mittee on  Lobbying  Activities  on  Prtday,  Au- 
gust 25,  1950,  at  10  a.  m. 

"The  said  Edward  A.  Riunely  appeared 
■t  the  date  and  hour  mentioned  and  re- 
mained imtU  11:10  a.  m. 

"During  the  period  of  his  appearance  the 
said  Edward  A.  Rumely,  failed  to  comply 
with  the  aforesaid  subpena  duces  tcciim  In 
the  following  manner: 

"1.  He  failed  to  produce  original  docu- 
ments of  any  type  whatsoever. 

"2.  He  failed  to  produce  either  the  orig- 
inals or  photostats  of  the  recwds  of  the 
Committee  for  Constitutional  Government, 
Inc..  as  indicate: 

"(a)  The  name  and  address  of  each  person 
from  whom  a  total  of  tSOO  or  more  has  been 
received  by  the  committee  dtirlng  the  period 
frtim  January  1.  1947.  to  Augtist  1.  1950.  for 
any  purpose. 

"(b)  As  to  eacb  such  person,  the  amount, 
date,  and  purpose  of  each  payment  whidi 
formed  a  part  of  the  total  of  »500  or  more, 
and  all  correspondence  relating  to  each  such 
payment. 

"3.  The  original  or  photostats  of  each  •re- 
turned* check  drawn  on  each  account  main- 
tained by  the  Committee  for  Constitutional 
Government,  Inc..  during  the  period  from 
January  1.  1947,  to  August  1.  1950.  In  the 
following  banks: 

"(a)  National  City  Bank,  East  Mldtown 
Branch,  New  To^  N.  T..  In  the  following 
•cootints: 

"(1)  DlsburslBg  Aeooont  C. 

"(2)  Disbursing  Account  L, 

"(3)  General  Fund  Account  A. 

"(b)  Oranmerdal  National  Bank,  Knoz- 
lllle.  Tenn. 

"(c)  Commercial  Union  Bank,  Nashville, 
Tenn. 


"(d)  Hamilton    Matiaaal    Bank.    Chatta- 
nooga. Tenn. 
"(e)  Ohio  National  Bank.  Oolumbiti.  Ohio. 
"Bkmsdict  F.  FxtsOoald.  Jr.. 
"Coufuel.  House  Select  Committee 
on   Lobbftng  Activities." 

Because  of  the  foregoing,  the  said  Select 
Committee  on  Lobbying  ActlvltlM  was  de- 
prived of  answen  to  pertinent  questions  pro- 
pounded to  said  Edward  A.  Rumrty  rtiattve  to 
the  subject  matter  which  under  House  Reao- 
lutlon  No.  298  of  the  Bghty-flrst  Gongreee 
the  said  Select  Committee  on  Lobbying  Ac- 
tivities was  directed  to  InvestlgaU.  and  the 
refusal  of  Edward  A.  Rumely  to  furnish  the 
Information  in  response  to  the  subpenas 
duces  tecum  hereinabove  set  f(»th,  or  in 
response  to  questions  addressed  to  him  under 
oath  before  a  quorum  of  the  Select  Com- 
mittee on  Lobbying  Acttrltles  during  Sdwanl 
A.  Rumely '8  voluntary  appearances  before 
said  committee,  deprived  the  Srtect  Com- 
mittee on  Lobbying  Activities  of  necessary 
and  pertinent  testimony  and  Information 
and  places  the  said  witness,  Edward  A. 
Rumely,  In  contempt  of  the  Rouse  of  Repre- 
sentatives of  the  United  States. 

A  copy  of  the  resolution  prepared  for 
presentation  in  connection  herewith  Is  eet 
forth  in  words  and  figures,  as  follows: 

(Mr.  Buchanan  submitted  the  following 
resolution : ) 

Resolved,  That  the  Speaker  of  the  House 
of  Representatives  certify  the  report  of  the 
Select  Committee  on  Lobbying  Activities  as 
to  the  refttsal  of  Edward  A.  Rumely  to  an- 
swer questions  and  produce  documents  be- 
fore the  said  Select  Committee  on  Lobbying 
Activities,  together  with  all  of  the  facts  In 
connection  therewith,  under  seal  of  tho 
House  of  Representatives,  to  the  United 
States  attorney  for  the  District  of  Columbia, 
to  the  end  that  the  said  Edward  A.  Rumely 
may  be  proceeded  against  In  the  manner  and 
form  provided  by  law. 

Mr.  BUCHANAN  (intemiptliig  the 
reading  of  the  report).  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  further 
reading  of  the  report  be  dispensed  with 
and  that  it  be  printed  at  this  point  in 
the  Record. 

The  SPEAKER.  Is  there  obJecUoa  to 
the  request  of  the  gmUenum  from  Penn- 
sylvania? 

There  was  no  objection. 

Mr.  BUCHANAN.  Mr.  Speaker,  I  offer 
a  privileged  resolution  (H.  Res.  834) 
certifying  the  report  of  the  Select  Com- 
mittee on  Lobbying  Activities  as  to  the 
refusal  of  Edward  A.  Rumely  to  answer 
questions  and  produce  documents  be- 
fore the  said  committee,  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol- 
lows: 

Resolved.  That  the  Speaker  of  the  House 
of  Representatives  certify  the  report  of  the 
Select  Ocnunittee  on  Lobbying  Activities  as 
to  the  reftisal  of  Edward  A.  Rimiely  to  an- 
swer questions  and  produce  documents  be- 
fore the  said  Select  Committee  on  Lobbying 
Activities,  together  with  aU  of  the  facte  in 
connection  therewith,  under  seal  of  the  House 
of  Representatives,  to  the  United  SUtcs  at- 
tarnej  few  the  District  of  Columbia,  to  the 
end  that  the  said  Edward  A.  Rumely  may  be 
proceeded  against  In  the  manner  and  form 
proTlded  by  Uw. 

Mr.  BUCHANAN.  Mr.  Speaker.  I 
yield  mjrself  10  minutes. 

Mr.  Speaker,  the  Select  Committee  on 
Lobbying  Activities,  of  which  I  have  the 
honor  of  being  chairman,  was  directed 
to  investigate  "aU  lobbying  activities  In- 
tended to  influence,  encourage,  promote, 
or  retard  legislatian." 
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At  the  time  our  investigation  started, 
the  Federal  Regulation  of  L3bbying  Act 
of  1946  had  been  in  effect  for  a  little  over 
3  years.  We  set  about  tryinjj  to  find  out 
how  well  this  statute  worked,  whether  it 
had  any  loopholes,  ambiguities  or  other 
defects  which  would  require  corrective 
legislation.  We  found  that  the  terms  of 
the  lobbying  act  were  very  broad.  It  is 
important  to  note  at  this  point  that  the 
text  of  the  sUtute  nowhere  includes  the 
word  "lobbying."  It  refers,  instead,  to 
groups  or  individuals  who  receive  con- 
tributions, expend  money,  or  engage 
themselves  for  any  consideration  for  the 
purpose  of  influencing  the  c>assage  or 
defeat  of  any  legislation  by  the  Congress, 
directly  or  indirectly.  The  words  con- 
tribution" and  "legislation"  are  specifi- 
cally defined  in  that  statute,  and  give 
a  very  broad  meaning. 

So  we  started  with  a  verj'  broad  field 
to  cover.  At  the  outset  we  made  pre- 
liminary surveys  of  the  fina;acial  reports 
which  had  been  filed  with  the  clerk  of 
the  House  by  organizations  which  were 
admittedly  attempting  to  influence  legis- 
lation. We  found  that  the  Committee 
for  Constitutional  Government  had  re- 
ported spending  over  $2,000,000  for  lob- 
bying and  yet  had  never  disclosed  the 
name  of  one  single  contributor. 

We  investigated  further  into  the  sub- 
ject and  found  that  the  committee  had 
always  refused  to  disclose  the  identity 
of  its  financial  backers.  In  fact,  it  has 
gotten  so  that  Rumely  bra{^  about  not 
letting  anyone  know  who  his  financial 
angels  are.  On  of  the  recent  releases  of 
the  Committee  for  Constitutional  Gov- 
ernment said  of  our  investigation: 

Just  a»  the  BLick-Minton  committee  of 
1938  and  the  Anderson  campaign  expendi- 
tures committe-  of  1944  were  frustrated  in 
their  demands  /or  the  names  of  our  con- 
tributors, so  DOW  again  the  names  will  not 
be  revealed. 

Rumely  is  not  the  only  one  connected 
with  the  Committee  for  Constitutional 
Government  who  brags  about  refusing 
to  tell  Congress  and  the  public  the  iden- 
tity of  their  financial  supporters.  One 
of  the  exhibits  introduced  at  our  hear- 
ings is  a  letter  from  Sumner  Gerard, 
treasurer  of  the  Committee  for  Consti- 
tutional Government,  to  Henry  Bass,  of 
Enid.  Okla.  It  speaks  of  the  Committee 
for  Constitutional  Government  and  says: 

Unlike  most  of  those  groups  that  flourish 
for  a  walie  like  the  green  bay  tree  and  then 
fade  out  of  sight,  our  committee  has  been 
functioning  for  over  10  years,  and  we  have 
many  scalp*  In  our  belt.  Twice  have  we 
been  before  congressional  Investigatmg  com- 
mittees who  sought  to  learn  how  we  manage 
to  survive.  We  even  licked  them  there  and 
refused  to  give  them  the  name*  of  our  sup- 
porters. 

So  you  see  they  are  quite  adept  at  this 
sort  of  covering  up  of  identity  of  con- 
tributors. 

Now  we  wanted  full  and  complete  In- 
formation about  all  of  the  financial  op- 
erations of  the  Committee  for  Constitu- 
tional Government  for  several  reasons. 
We  had  noted  that  their  lobbying  reports 
announced  that  the  organization  re- 
ceived no  contributions  of  more  than 
(490.    But  the  same  reports  carefully 


listed  large  sums  of  money  which  were 
alleged  to  have  been  received  for  the 
sale  of  books  and  pamphlets.  The  large 
sums  of  money  were  reported,  but  not  the 
identity  of  the  person  from  whom  the 
money  had  come.  The  listing  of  the 
gross  amounts  of  such  receipts  was  ac- 
companied by  statements  to  the  effect 
that  such  receipts  could  not  possibly  be 
considered  as  contributions  under  the 
Lobbying  Act,  but  they  reported  them 
just  the  same,  and  that  made  us  wonder. 
Was  it  possible  that  a  means  of  evading 
the  act  had  been  devised?  Could  it  be 
that  this  organization  took  in  money  in 
any  amount,  but  applied  the  word  "con- 
tribution" only  if  the  sum  of  money  were 
less  than  $500,  and  called  the  transac- 
tion a  sale  if  the  amount  received  was 
more  than  $500? 

If  so.  our  committee  wanted  to  give  se- 
rious thought  to  the  question  of  amend- 
ing the  Lobb3ring  Act  to  cover  such  a  sit- 
uation, if  it  were  not  already  covered. 
Our  study  of  this  lobbying  grorp  has 
convinced  me  that  our  suspicions  were 
true,  and  I  also  beheve  that  this  is  an 
evasion  of  the  act  and  is  within  the  scope 
of  the  law  as  it  now  reads.  I  am,  there- 
fore, going  to  recommend  to  the  Justice 
Department  that  they  conduct  an  FBI 
investigation  of  the  Committee  for  Con- 
stitutional Government  with  a  view  to 
prosecution  for  failure  to  comply  with 
the  Lobbying  Act. 

In  addition  to  the  subterfuge  outlined 
above,  I  felt  that  the  policy  of  the  Com- 
mittee for  Constitutional  Government  of 
refusing  to  accept  contributions  of  more 
than  $490  unless  earmarked  for  book.s, 
and  so  forth,  might  involve:  First,  di- 
viding large  contributions  into  install- 
ments of  $490  or  iess.  and  causing  the 
records  of  the  Committee  for  Constitu- 
tional Government  to  reflect  receipt  of 
each  installment  on  a  different  date, 
and/or  causing  the  records  of  the  Com- 
mittee for  Constitutional  Government  to 
give  credit,  for  the  several  installments, 
to  various  relatives  and  associates  of  the 
actual  contributor;  or,  second,  causin.? 
the  Committee  for  Constitutional  Gov- 
ernment's records  as  to  contributions  to 
reflect  less  than  the  total  amount  of 
contributions  actually  received,  by  label- 
ing some  part  of  such  funds  as  payments 
made  for  printed  matter. 

In  order  to  find  out  whether  our  sus- 
picions about  Rumely's  organization  were 
true  or  not,  we  subpenaed  him  to  testify 
and  produce  financial  records  on  June  6, 
1950. 

The  subpena  called  for  the  name  and 
address  of  each  person  who  had  given 
$1,000  or  more  to  the  Committee  for  Con- 
stitutional Government  in  a  3' 2-year 
period,  plus  the  date,  amount,  and  pur- 
pose of  each  payment  which  went  to 
make  up  the  $1,000  total.  Now,  since 
we  were  trying  to  get  to  the  bottom  of 
this  phony  sale  dodge,  we  had  to  ask  for 
such  information  in  broad  language,  and 
not  restrict  ourselves  to  the  word  "con- 
tributions" because  we  knew  Rumely 
would  apply  his  own  narrow  interpreta- 
tion to  that  word  and  come  in  and  tell 
us  the  answer  was  "none."  So  we  said 
In  the  subpena  that  the  records  produced 


should  be  for  money  received  for  any 
purpose,  including,  but  not  limited  to: 

(A)  Receipts  from  the  sale  of  books, 
pamphlets,  ard  other  literature. 

(B)  Contributions. 

(C)  Loans. 

When  Rumely  appeared,  I  asked  him 
(Rept..  p.  7) : 

And  you  are  ready  vo  produce  these  records 
before  the  sommlttee,  as  stated  in  the  sub- 
pena? 

And  he  replied: 

I  am  going  to  produce  a  part  of  the  records 
and  withhold  a  part. 

Later  in  the  same  day  I  asked  him 

(Rept,  p.  7) : 

Did  you  bring  with  you  the  records  of  the 
Committee  for  Constitutional  Government? 

And  he  replied: 

I  brought  a  portion  of  the  records  that  we 
will  supply  the  committee.  There  are  cer- 
tain areas  that  you  ask  Information  on,  which 
I  believe  are  outside  of  your  power. 

When  I  asked  Rumely  if  he  had 
brought  the  records  of  what  he  calls  sales 
of  books  and  other  literature,  he  said: 

No;  not  receipts  from  the  sale  of  books, 
or  the  Identity  of  purchasers  of  books.  I 
don't  mind  giving  the  total  income,  but  not 
the  Identity  of  the  purchasers  of  books  and 
literature. 

Then,  the  gentleman  from  Georgia 
TMr.  Lanh.\m],  wishing  to  establish  that 
the  records  we  were  seeking  did  actually 
exist,  asked: 

Do  you  have  the  records  called  for  by  the 
subpena  in  your  custody  and,  or  in  your 
office? 

And  Rumely  replied: 
Yes. 

Then  the  following  colloquy  ensued 
between  the  gentleman  from  Georgia, 
Judge  Lanham.  and  Rumely: 

Mr.  Lanham.  Do  you  refuse  now  to  comply 
with  the  orders  of  the  committee  directing 
you  to  produce  these  books  and  records— do 
you  have  them  with  you? 

Mr.  RuMELT.  I  have  inforformation  on  the 
people  who  contributed — 

Mr.  Lanh.\m.  We  didn't  ask  you  for  Infor- 
mation. We  asked  you  for  books  and  rec- 
ords. 

Mr.  RtJMiXT.  We  have  transcripts. 

Mr.  Lanham.  Do  you  have  the  books  and 
records  with  you  this  morning  In  court — be- 
fore the  committee? 

Mr.  RuMiLT.  I  haven't  them  here.  My 
auditor  brought  some. 

Mr.  Lanham.  Do  you  have  them  here  and 
are  you  ready  to  produce  them  for  the  com- 
mittee? 

Mr.  RxTMELT.  No;  I  do  not  have  the  books 
of  account.  We  have  the  transcripts  of 
them. 

Mr.  Lanham.  I  asked  you  whether  you  had 
the  documents  called  for  In  the  subpena, 
here  before  the  committee  this  morning? 

Mr.  RtJMKLT.  I  have  a  portion  of  the  docu- 
ments called  for. 

Mr.  Lanham., You  do  not  have  all  of  the 
documents. 

Mr.  Rt7MXLT.  I  do  not  have  all  of  the  docu- 
ments. 

So,  you  see,  he  had  not  brought  any 
records  at  all.  He  brought  transcripts  of 
the  portions  of  the  records  which  he 
thought  were  fit  for  us  to  see,  but  not 
the  records  themselves.   This  callous  de- 
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fiance  was  aimed  at  preventing  us  from 
achieving  our  announced  objective, 
which  was  to  find  out  whether  this  book 
sale  business  was  an  open  and  honest 
operation  or  just  a  way  of  evading  the 
Lobbying  Act  section  which  called  for 
the  names  of  contributors. 

But  Rumely  insisted  on  refusing  to 
produce  the  records  which  would  show 
what  we  wanted.    He  said  (Rept.,  p.  8) : 

I  am  willing  to  produce  the  records  of  all 
contributions  of  fl.OOO  or  more  within  the 
period  designated;  I  am  wUling  to  produce 
the  records  of  all  loans  within  the  period 
designated:  except  a  few  that  related  to  the 
promotion  of  The  Road  Ahead,  and  adver- 
tising Fighters  for  Freedom,  which  has  noth- 
ing to  do  with  lobbying.  I  am  not  going  to 
produce  the  names  of  people  who  bought 
books  because,  tmder  the  Bill  of  Righto,  that 
Is  beyond  the  power  of  your  committee  to 
investigate. 

Of  course,  when  he  said  he  was  willing 
to  produce  the  names  of  contributors  he 
meant  the  names  of  those  who  were 
contributors  as  he  interpreted  that  word. 
He  would  not  let  the  committee  investi- 
gate and  make  its  own  finding  on  the 
facts. 

The  same  goes  for  loans.  He  refused 
to  produce  the  books  of  his  organization 
showing  loans,  except  those  loans  he 
wished  us  to  have.  He  specifically  re- 
fused, as  I  have  just  quoted,  to  give  us 
information  about  loans  for  advertising 
Fighters  for  Freedom  and  promotion  of 
The  Road  Ahead  because  he  had  decided 
they  had  nothing  to  do  with  lobbying. 
We  wanted  those  records  so  we  could  de- 
cide that  question.  We  did  not  want  to 
leave  it  up  to  Mr.  Rumely  to  decide,  in 
view  of  his  past  history. 

Also  on  this  point,  I  asked  Mr.  Rumely 
(Rept.,  p.  9) : 

But  you  have  not  furnished  the  commlt- 
tt3  with  the  complete  list  of  things  that  you 
were  subiienaed  to  furnish?    . 

And  he  replied: 

I  have  not  furnished  the  committee  the 
list  of  buyers  of  our  books  and  a  few  loans  we 
made  to  publish  the  bocks. 

Mr.  Rumely  very  succinctly  stated  the 
reason  for  his  refusal  (Rept..  p.  10) : 

You  have  no  right  to  go  against — go  Into 
the  field  In  which  public  opinion  is  made; 
you  are  out  of  bounds. 

On  June  27,  Rumely  was  once  again 
before  the  committee,  this  time  volun- 
tarily and  not  in  response  to  a  subpena. 
Hundreds  of  documents  were  introduced 
into  the  record  showing  the  lobbying  ac- 
tivities of  the  Committee  for  Constitu- 
tional (3overnment.  Mr.  Rumely.  in  one 
frank  remark  said  (Rept..  p.  11): 

Our  lobbying  consiste  of  going  out  with  a 
TlewTJOint  to  the  coimtry.  and  informing  peo- 
ple and  letting  the  people  talk  to  their 
Members  of  the  Congress. 

The  Chairman.  The  graas-roote  approach? 

Mr.  BTTMiLT.  It  la  helpmg  people  get  the 
facta  on  which  to  do  their  thinking. 

On  the  same  day.  Mr.  Lanham,  refer- 
riL^  to  a  letter  from  the  files  of  Rumely's 
organization,  said  (Rept.,  p.  ID  : 

That  seems  to  indicate  pretty  well  that 
they  are  engaged  in  lobbying. 
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And  Mr.  Rimiely  replied: 
We  don't  deny  that. 

In  an  appearance  before  the  commit- 
tee on  June  28,  the  following  dialogue 
took  place  (Rept..  p.  12) : 

Mr.  FttzGimau).  I  want  to  conclude  with 
the  letter  from  Mr.  Rumely  to  Mr.  Fletcher, 
of  February  9.  1950,  In  which  he  discusses 
The  Road  Ahead,  and  he  says  that  the  In- 
dustry of  America  has  bought  books,  such 
as  The  Road  Ahead,  to  saturate  the  commun- 
ity and  make  a  long-time  Imprint  on  Its 
thinking. 

Mr.  RuMELT.  That  Is  right.  We  are  going 
to  do  that  In  Cleveland,  Toledo,  In  Buffalo, 
In  Rochester,  In  Niagara  Falls.  In  Dallas,  and 
we  are  going  to  do  it  In  just  as  many  cities 
as  we  can  put  a  fxUl-page  ad  Into  the  paper — 
you  must  help  stop  socialism  Ih  America — 
ar  I  we  will  send.  If  we  can  get  the  money  to 
do  it.  a  book  into  every  fifth  home,  a  copy  of 
The  Road  Ahead — Into  every  fifth  home. 

I  dined,  the  night  I  came  here,  with  a  good 
woman  from  Toledo;  she  gave  $2,000 

Mr.  FrrzGiXALD.  What  Is  her  name.  Mr. 
Rumely? 

Mr.  RtTMELT.  I  am  not  going  to  give  you 
her  name. 

Just  list  week,  on  Friday,  August  25. 
Rumely  appeared  again  before  our  com- 
mittee in  response  to  a  subpena  which 
caUed  for  such  of  the  records  of  the 
Committee  for  Constitutional  Govern- 
ment as  show  the  name  and  address  of 
each  person  from  whom  a  total  of  $500 
or  more  had  been  received  in  a  3Vi-year 
period,  and  the  date,  amount,  and  pur- 
pose of  each  payment  which  formed  a 
part  of  the  total  of  $500  or  more.  He 
was  also  subpenaed  to  produce  monthly 
Statements  and  cancelledl  checks  from 
various  bank  accounts  of  the  Committee 
for  Constitutional  Government. 

At  that  time  Mr.  FitzGerald  asked  him 
several  questions  about  the  financial 
dealings  of  the  Committee  for  Constitu- 
tional Government  and  the  manner  in 
which  it  deposited  its  receipts.  The  fol- 
lowing colloquy  is  very  illuminating- 
transcript,  page  609: 

Mr.  FttzGeralo.  When  you  deposit  your 
money  In  your  A,  C,  and  I  accounts  you 
make  no  effort  to  differentiate  between 
money  received  In  amounto  under  S500, 
called  contributions,  and  any  amounto  over 
$500  called  recelpto  from  the  sale  of  tKX*8, 
do  you? 

Mr.  RtJMELT.  We  do  not  In  that. 

So  you  see  it  all  goes  into  the  same 
bank  account.  It  is  all  money,  and  it  is 
all  used  to  finance  the  committee's 
avowed  objective — the  mass  distribution 
of  books  and  pamphlets  giving  one  side 
of  questions  having  legislative  signifi- 
cance. 

Then  Mr.  FitzGerald  asked— tran- 
script, page  610 : 

•  •  *  what  records  does  the  committee 
keep  on  the  contrlbutiona  of  any  specific  per- 
son? For  example,  supposing  you  wanted  to 
find  out  for  yourself  how  much  Irtofee  du 
Pont  had  given  your  conunlttee  as  donations 
and  how  mtKh  he  had  remitted  to  you  tix 
pamphleto  or  other  literature  to  be  distrib- 
uted by  you  or  to  be  aent  by  you  to  him  for 
distribution?  What  i-ecocda  do  you  have 
that  will  ahow  how  much  that  one  individ- 
ual gave  your  committee? 


Mr.  RuMKLT.  We  list  every  day  on  aheeta 
about  as  big  as  a  newspaper  page  the  names 
and  amounts  and  the  purpose — the  sheet  has 
columns  "Uterature,"  "Boc*s,"  "Contribu- 
tions," or  whatever  there  Is  there,  and  we 
list  each  day  the  name,  the  amount,  and  the 
purpose  on  that  aheet.  and  we  have  about. 
In  the  period  you  cover,  we  have  between 
four  and  five  thousand  sheeto  with  a  hun- 
dred thousand  entries. 

But  Rumely  did  not  produce  these 
sheets,  although  he  had  taken  the  time 
to  get  an  approximate  count  on  them, 
and  even  the  number  of  entries,  which 
we  had  not  asked  for.  But  we  had  asked 
for  the  name  and  address  of  each  person 
from  whom  a  total  of  $500  or  more  had 
been  received  during  a  Zh^-ye&r  period, 
and  the  date,  amotrnt.  purpose,  and  all 
correspondence  in  connection  with  each 
such  payment  which  formed  a  part  of 
the  total  of  $500  or  more. 

Those  sheets  would  have  given  us  a 
long  start  toward  the  answers  to  the 
questions  in  our  mind.  Lut  Mr.  Rumely 
refused  and  failed  to  produce  than. 

Another  reason  why  we  were  inter- 
ested in  Mr.  Rumely's  ulleged  "book 
sales"  is  contained  in  a  letter  dated  Feb- 
ruary 9.  1950.  from  Rumely  to  Mr.  J<dm 
Fletcher.  Sr..  Chattanooga,  Tenn..  which 
is  one  of  our  hearing  exhibits.  It  reads 
in  part  as  follows: 

Here  U  a  copy  of  a  letter  that  Harvey  C. 
Fruehauf  Is  sending  to  100.000  business  lead- 
ers. Nothing  that  we  have  ever  put  out 
has  brought  such  a  response  as  is  coming 
in  to  the  book.  The  Road  Ahead.  We  have 
1.900.000  of  these  cards  In  clrculaUon  now 
and  expect  to  add  another  1.100.000  during 
the  next  10  days.  The  book  not  only  con- 
vinces, but  arouses  pec^le  to  action.  The 
Industries  that  buy  are  requested  to  set  aside 
one-thtrd  of  their  purchase  for  leadership 
distribution  for  homes  In  the  community 
and  to  earmark  two-thirds  for  their  own 
employees.  This  plan  will  so  saturate  a 
community  as  to  make  a  long-time  Imprint 
on  tto  thinking.  The  sale  of  Imoks  pro- 
vides funds  to  pay  for  the  ads  and  the  en- 
listment letters  preceding  It. 

So  now  we  have  Mr.  Rumely  In  letters 

admitting  that  he  is  attempting  to  sat- 
urate the  thinking  of  the  community, 
and  also  admitting  that  this  book-sale 
business  financed  other  activities  of  bis 
organization.  Tet  this  witness  had  the 
brazen  effrontery  to  tell  our  committee 
that  Congress  had  no  right  to  even  ask 
about  their  phony  book-sale  dodge. 

On  June  27,  when  Rumely  appeared 
before  our  committee,  he  said: 

We  receive  fifteen  to  twenty  thousand  con- 
tributions a  year,  and  we  get.  on  the  aver- 
age, over-all.  $15  or  $30  about  what  a  union 
labor  member  pays.  If  we  took  the  few 
names  that  give  $S00,  It  would  look  as  If 
our  committee  had  millionaire  support 
*  *  *.  You  mlsreiHVsent  the  sources  of 
Bui^xirt  when  you  pick  out  a  few  rich  men, 
able  to  give  $500. 

For  all  of  his  posturing  as  a  man  ot 
the  people,  the  fact  remains  that  Mr. 
Rumely  and  his  organisation  are  livlns 
on  the  largess  of  those  few  rich  men. 
able  to  give  $500.  An  analy^  of  the 
bank  deposits  ot  the  Committee  for 
Constitutional  Government  and  two 
allied  groups,  America's  Future  and  the 
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Constitution  and  Ptee  Enterprise  Poun- 
dati<»i.  give  the  tnie  picture.    I  would 


like  to  introduce  it  into  the  Rkcoro  at 
this  time. 


Group 

Pwiod 

Total  <)•- 
posits 

Amount  o( 
$500  or  more 

Percentage 

of  tOtAl 

drpo6iu> 

Nmnberof 
checks  of 

>5C0ormore 

Averafte  siM 
of  checks  n( 
$500  or  more 

AMrin'*  Fatve „ 

CotlWrt«a  and  Frw  Enter- 
nrtor  FoHHtatinn ,  Tnr 

i»47-a 
v»c-sa 

lM7-» 

Jl.OM,  721.65 
139,339117 

1.28SLl2SLn 

tSS0,8S3.48 
85,0»5.00 

506,343.04 

S3.1 

81.1 

3ft.6 

423 

-    71 

383 

$1,326 
1,199 

CoskBhiM  im  C«nMiimioaal 
GavfiiiUtmt  (dcftORt  aeeousl 
C) 

1.3» 

TotaL 

877 

1 

1  nmh  m  tkMK  MrcentacM  *.-e,  they  do  not  mrlnde  multipte  ooatributions  of  $490  by  the  same  person  or  group. 
Tbrneufbtrntetit  betacse  of  Commiriw  lor  Coostitntioral  Govemmems  professed  unwiUingness  to  accept  larger 
ftiuni  eaDatribaiioas  in  order  to  aroid  diaeiosare  under  the  Lobbyii^  Act. 


Mr.  Rumely  grossly  misrepresented 
the  truth  when  he  insisted  that  large 
contributors  were  merely  incidental  to 
his  operations.  On  the  contrary,  it  is 
to  these  contributors  that  Mr.  Rumely 
owes  his  present  prosperity,  particu- 
larly since  he  received  a  4  percent  com- 
mission on  all  Committee  for  Constitu- 
tional Government  receipts. 

The  analysis  shoifc's  that  in  a  3-year 
period  more  than  53  percent  of  the  dol- 
lar value  of  all  deposits  of  America's  Fu- 
ture consisted  of  checks  of  $500  or  over. 
The  average  size  of  the  checks  of  $500 
or  more  was  $1,326.  Over  $560,000  in 
America's  Future  income  came  from 
checks  of  $500  or  more. 

In  the  3-year  period  from  1947-50, 
more  than  61  percent  of  the  dollar  value 
of  all  deposits  of  the  Constitution  and 
Pree  Enterprise  Fo\mdation  consisted  of 
checks  of  $500  or  more.  The  average 
size  of  the  checks  of  $500  or  over  was 
$1,199.  Over  $85,000  of  the  founda- 
tion's income  came  from  checks  of  $500 
or  more. 

In  the  3-year  period  from  1947  to  1950, 
more  than  39  percent  of  the  dollar  value 
of  deposits  in  one  account  of  the  Com- 
mittee for  Constitutional  Government 
consisted  of  $500  or  more.  The  average 
size  of  the  checks  of  $500  or  more  was 
$1,320.  Over  $508,000  of  the  Committee 
for  Constitutional  Government's  income 
came  from  checks  of  $500  or  more. 

Of  course,  the  subpena  we  served  re- 
lated only  to  the  Committee  for  Consti- 
tutional Government,  and  not  for  the 
other  two  groups,  but  the  testimony 
shows  clearly  that  they  are  subsidiary 
adjuncts  of  the  Committee  for  Consti- 
tutional Government. 

Late  in  May  we  sent  a  questionnaire 
letter  to  business  corporations,  farm  and 
labor  groups,  asking  about  expenditiu-es 
relating  to  attempts  to  influence  legisla- 
tion, directly  or  indirectly.  The  replies 
to  this  letter  have  been  almost  uniformly 
illuminating.  They  have  given  us  a 
wealth  of  information  about  twentieth 
century  lobbying. 

Among  other  things,  they  show  very 
clearly  that  the  znass  distribution  of  lit- 
erature is  being  utilized  by  many  business 
corporations  and  public  utilities  to  in- 
fluence the  people  on  legislative  issues. 
M'U'»'w  of  copies  of  books  like  The  Road 
Ahead  and  similar  books  are  being  dis- 
tributed to  foremen  and  supervisory  per- 
Kmnel.  community  leaders,  the  clergy. 
And  other  opinion-molding  groups. 

One  corporation  which  responded  to 
our  questionnaire  letter,  the  Eli  Lilly 
Co..  suted  that  they  had  contributed 


$25,000  to  the  Committee  for  Constitu- 
tional Government.  This  aroused  our 
curiosity,  since  Rumely  claimed  he  did 
not  take  contributions  of  over  $500. 

"We  wrote  to  the  Eli  Lilly  Co.  and  asked 
them  to  send  us  the  photostatic  copy  of 
the  check  and  photostatic  copies  of  all 
correspondence  relating  to  their  contri- 
bution of  $25,000  to  Rumely  s  organiza- 
tion. Their  reply  was  frank,  honest  and 
very  revealing. 

The  correspondence  between  the  Eli 
Lilly  Co.  and  the  Committee  for  Consti- 
tutional Government  started  on  January 
10.  1950,  when  the  Lilly  Co.  wrote  to 
Rumely's  organization: 

This  Is  to  advise  you  that  our  budget  com- 
mittee has  approved  a  contribution  of  125.000 
to  the  Committee  for  Constitutional  Govern- 
ment for  the  calendar  year  1950.  r 

In  approving  this  contribution,  it  was  the 
consensus  of  opinion  of  our  budget  commit- 
tee that  we  should  like  to  have  you  use  some 
of  these  funds  in  distributing  books,  pamph- 
lets, Patil  Revere  messages,  etc.,  to  a  mailing 
list  which  we  will  supply  you  with.  Such 
a  mailing  list  would  Include  school  teachers, 
members  of  the  clergy,  and  other  Influential 
groups  of  our  local  community. 

Sumner  Gerard,  treasurer  of  the  Com- 
mittee for  Constitutional  Government, 
replied  on  January  17,  1950: 

Your  letter  of  January  10  aimounclng  a 
$25,000  purchase  of  our  educational  material 
was  a  source  of  great  encouragement  to  Dr. 
King  and  myself. 

Please  note  that  Eli  Lilly  used  the  word 
"contribution"  and  merely  asks  that  an 
unspecified  portion  of  the  contribution  be 
applied  to  the  distribution  of  Rumely*s 
books  and  leaflets.  Tlie  letter  of 
acknowledgment  from  the  Committee 
for  Constitutional  Government,  how- 
ever, nowhere  mentions  the  word  "con- 
tribution" but  very  carefully  attempts  to 
malce  the  entire  $25,000  contribution  ap- 
pear as  a  "purchase  of  •  *  *  edu- 
cation material"  This  is  exactly  what 
we  suspected  had  been  going  on. 

At  this  point  in  the  record  I  would  like 
to  Introduce  a  letter  of  our  committee 
to  the  Eli  Lilly  Co.,  together  with  their 
reply,  which  includes  the  text  of  the  cor- 
respondence which  Eli  Lilly  had  with  the 
Committee  for  Constitutional  Govern- 
ment concerning  their  $25,000  contribu- 

tton. 

Eli  Luxt  &  Co., 
Indianapolis  6,  V.  S.  A..  July  21.  1950, 

Eon.    FBANK    BtTCBANAN, 

House  Office  Building, 

House  Select  Committee  on  Lobby- 
ing Activities.  Washington,  D.  C. 
Ifr     DsAB      Mb.      Bttchaman:  This      will 
acknowledg*  receipt  of  your  letter  of  July  13 


which  wai  not  deUvered  to  our  offices  untU 
July  17. 

In  accordance  with  your  request  we  are  en- 
closing herewith  photostatic  copies  of  corre- 
spondence relating  to  our  payment  of  $25,000 
In  1950  to  the  Committee  for  Constitutional 
Government.  A  photostatic  copy  of  the  can- 
celed check  by  which  the  payment  waa  made 
Is  Included  with  this  material. 
Very  truly  yours, 

W.  M.  Wheixeb,  Jr. 

JANTJAHT   10,   1950. 
CoMMmTE  roR  CowsTrnrrioNAL  GovntNumr, 
205  East  Forty-second  Street, 
New  York  17.  N.  Y. 

GsNTLEMEW :  Thls  Is  to  advise  you  that  our 
budget  committee  has  approved  a  contribu- 
tion of  125.000  to  the  Committee  for  Con- 
st: tutlonal  Government  for  the  calendar  year 
1950. 

In  approving  this  contribution.  It  was  the 
consensus  of  opinion  of  our  btxlget  commit- 
tee that  we  should  like  to  have  you  use  some 
of  these  fimda  in  distributing  books,  pam- 
phlets. Paul  Revere  messages,  etc.,  to  a  mail- 
ing list  which  we  will  supply  you  with.  Such 
a  mailing  list  would  include  school  teachers, 
members  of  the  clergy,  and  other  Influential 
groups  of  our  local  community.  Can  you 
advise  me  as  to  how  large  a  maUlng  list  this 
contribution  will  supply  with  the  educa- 
tional material  which  youi-  committee  pub- 
lishes? 

It  is  also  oiu:  opinion  that  perhaps  distri- 
bution of  every  publication  to  these  Indi- 
viduals might  be  so  excessive  as  to  do  more 
harm  than  good.  The  tendency  might  arise 
fcr  these  people  to  throw  everjrthlng  that 
comes  In  the  mall  Into  the  nearest  waste 
basket.  Therefore,  would  It  be  possible,  in 
case  we  so  desire,  to  supply  you  with  a  mail- 
ing list  and  to  have  you  maU  to  them  only 
these  publications  which  we  designate. 

With  all  good  wishes  for  a  very  succes&ful 
year.  I  am 

Sincerely  yours. 

CoMMrrnx  rom  CoNsriTtmoNAL 

GOVERNME*T,       ^ 

January  17,  1950. 
Mr.  E.  L.  NOTXS, 

Eli  Lilly  &  Co..  Indianapolis  6,  Ind. 

My  Dear  Me.  Notis:  Your  letter  of  Janu- 
ary 10  annotinclng  a  $25,000  purchase  of  our 
educational  material  was  a  sotirce  of  great 
encouragement  to  Dr.  King  and  myself.  Be- 
cause of  Mr.  Gannett's  frequently  expressed 
admiration  and  friendship  for  you.  we  sent 
him  a  copy  of  yoiu  letter.  On  Monday  morn- 
ing he  telephoned  from  Miami  Beach  greatly 
pleased  over  this  news. 

Your  substantial  purchase  so  early  In  the 
year  will  enable  us  to  lift  our  committee's 
activities  to  higher  levels  of  effectiveness. 
We  have  found  that  money  put  to  work  In 
January  multiplies  Itself  several  fold  dur- 
ing the  year  by  bringing  In  additional  sup- 
port. This  purchase  of  material  should  be 
charged  on  your  books  as  an  outright  pur- 
chase and  not  as  a  contribution. 

The  firm  of  Parabaugh,  Pettengill,  Cbap- 
leau  &  Roper  have  given  us  an  opinion  that 
such  purchases  of  material  to  uphold  our 
free-enterprise  system  are  legitimate  corpo- 
rate expense,  like  other  advertising,  and  the 
Treasiu^  Department  has  accepted  In  hun- 
dreds of  cases  such  expenditures  as  legiti- 
mate corporate  purchases.  When  purchas- 
ing, it  is  necessary  for  the  purchaser  to  do 
exactly  what  you  suggest,  namely,  to  desig- 
nate the  r^aterlal  purchased  and  the  direc- 
tion of  its  distribution. 

We  will  service  a  list  of  5,000  names  at  $4 
per  Individual  name  22  times  between  Febru- 
ary and  December  1950:  at  a  list  of  10,000 
eleven  times;  or  of  26,0C0  four  times.  In 
connection  with  this  we  will  include  the 
distribution  of  5.000  copies  of  Norton's  great 
book  The  Constitution  of  the  United  States: 
Its  Sources  and  Its  Application,  and  3.000 
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coples  of  PettengUl's  For  Americans  Only. 
We  stand  ready  to  cooperate  with  you  In 
working  out  in  detail,  as  may  best  suit  your 
wishes,  the  servicing  of  such  lists  as  you 
designate. 

We  suggest  that  you  set  aside  $8  per  name 
for  the  full  Paul  Revere  messages  service  to 
300  including  all  State  legislators  In  Indiana 
(153) ,  the  balance  of  150  to  go  to  names  that 
you  partlctilarly  designate  In  your  own  or- 
ganization or  In  the  city  of  Indianapolis. 
We  will  include  in  this  service  a  copy  of  the 
Norton  book  and  a  copy  of  Dr.  King's  The 
Keys  to  Prosperity  which  should  have  a  spe- 
cial value  to  State  legislators. 

With  $20,000  for  the  naallings,  »2,400  for 
this  Patil  Revere  service  to  300  names,  there 
would  be  left  $2,600.  We  would  suggest  that 
you  set  aside  this  amount,  at  $1  per  copy, 
for  2.600  copies  of  Compulsory  Medical  Care 
and  the  Welfare  State,  by  Melchlor  Palyl. 
The  report  upon  which  this  book  is  based 
was  worked  up  at  a  substantial  expenditure 
by  the  National  Physicians  Committee  before 
It  disbanded.  We  expect  to  have  shortly 
20.000  copies  in  book  form,  publication  price 
$2.    Our  price  to  you  wlU  be  $1  per  copy. 

The  contents  of  the  book  are  of  such  great 
importance  that  distribution  to  key  leaders 
In  national  thinking  and  in  positions  of  pub- 
lic Influence  shoiild  be  made  soon.  If  you 
agreed  to  allot  $2,600  to  this  distribution  we 
will  bear  distribution  cost  and  send  to  all 
Members  of  Congress,  all  Governors,  to  se- 
lected editors,  newspaper  columnists,  and 
radio  commentators,  and  to  600  of  the  top 
level  leaders  in  the  medical  profession,  in- 
cluding all  officers  of  State  medical  associa- 
tions. 

Any  portion  of  this  distribution  where  you 
desired  It  we  would  be  glad  to  Include  your 
courtesy  card  as  donor.  Otherwise  we  shall 
distribute  over  the  name  of  the  committee 
Itself.  In  the  case  of  Palyl's  book  we  shall 
seek  some  Individual  of  public  Influence  to 
write  an  accompanying  letter  calling  atten- 
tion to  the  book  and  its  great  importance. 
In  the  distribution  to  Congress  we  might 
have  Congressman  Smith  himself — the  head 
of  a  medical  clinic  and  highly  respected  In 
both  Houses  of  Congress — write  the  accom- 
panying letter  asking  that  every  Member 
read  the  content.  Please  note  copy  of  the 
telegram  to  members  of  the  Rules  Committee 
enclosed  herewith. 

Our  trustees  will  meet  on  January  25  and 
it  would  be  a  matter  of  great  encouragement 
If  we  could  have  thli  transaction  closed  by 
that  date. 

In    the    meantime.   If   you   or   any   other 
member  of  your  organization  come  to  New 
York  City,  do  give  Dr.  King  and  other  mem- 
bers a  chance  to  exchange  thought  with  you. 
Slncerely  yours. 

SuMNEX  Gexako,  Treasurer. 

Jaitoabt  24,  1950. 
CoMMrrrcx  rox  Constttutionai.  GovxHNKurr, 
^  205  East  Forty-second  Street, 

New  York  17.  N.  Y. 
(Attention:  Mr.  Sumner  Gerard,  Treastirer) 
Deax  ^4«.  Gebamd:  Thank  you  very  much 
for  yoiir  reply  of  January  17.  which  ftilly 
answered  the  questions  which  we  raised. 
Therefore  I  am  enclosing  our  check  of  $25,000 
and  with  It  goes  our  best  wishes  for  success 
in  the  committee's  efforts. 

I  am  turning  over  your  letter  to  Mr.  J.  F. 
Modrall  of  o\ir  Industrial  relations  division, 
who  Is  working  very  closely  with  the  Indian- 
apolis Chamber  of  Commerce  on  the  com- 
munity part  of  o\ir  compwmy's  over-all  pro- 
gram. You  wUl  undoubtedly  hear  from  him 
at  some  future  date  concerning  the  mailing 
of  your  varloxis  publications. 
Very  truly  yours. 


COMlCITm   rOB   COHSlllUllOHAI. 

GovnmcKKT, 
February  20,  19 SO. 
ICr.  Nikolas  L.  Notes, 
\      Treasurer,  Eli  Lilly  4t  Co., 
Indianapolis  €.  Ind. 

Mt  Deax  Mx.  Notes:  Attached  hereto  is 
yovir  receipt  for  $25,000  for  which  a  credit  Is 
being  set  up  on  our  books  against  which  you 
may  draw  few  any  literature  we  distribute. 

We  have  avaUable  now  in  a  preliminary 
fiber-bound  edition  Dr.  Palyl's  Compulsory 
Medicine  and  the  Welfare  State.  We  have 
entered  the  prlntmg  order  and  have  In  proc- 
ess a  second  printing  of  100,000  copies  with 
the  Perma-board  covers.  The  retail  price  Is 
$2;  bulk  price  $1.10.  You  may  wish  to  draw 
against  this  book  supply  for  distribution  to 
lists  In  which  you  are  interested,  charging  to 
the  credit  established. 

We  have  just  maUed  the  310  top  leaders  of 
AMA  the  letter  Dear  Fftllow-Amerlcan,  copy 
of  which  is  enclosed. 

Thanks  again  for  your  helpfvd  cooperation 
in  the  piu-chase  and  distribution  of  the  com- 
mittee's educational  literature. 

Sincerely  yoius. 

EOWAKO  A.  BnilELT, 

Executive  Secretary. 

Eli  Lillt  ft  Co. 

Office  of  E.  L.  Noyes,  Assistant  Treasurer, 
Indianapolis  8.  Ind. 

Distribute  the  committee's  Iltenturc. 
Government  by  citizens  can  work  success- 
fully only  if  citizens  are  informed.  Interested, 
willing  to  make  effort  and  sacrifices.  There 
must  be  leadership  on  national  Issues  In 
every  locality.  We  as  voters  must  exercise 
our  rights  and  fulfill  otir  duties  or  democracy 
will  fall.  Make  yourself  a  committee  of 
one  in  your  circles  and  community:  send 
for  any  or  all  of  the  Items  of  literature  de- 
scribed on  the  back  of  this  receipt;  up  to  10 
free,  postpaid,  of  any  piece;  for  a  larger  sup- 
ply you  may  wish  to  make  some  remittance  to 
cover  cost.  Use  this  material  to  arouse  and 
inform  others.  The  committee's  leadership 
will  become  Increasmgly  effective  Is  you  and 
citizens  everywhere  respond  and  give  suppcnt. 

Help  enlist  others. 

We  are  deeply  grateful  to  you  for  your  sup- 
port of  the  committee  and  your  help  In  the 
distribution  of  its  educational  literature. 

Voluntary  aid  such  as  you  have  given  makes 
it  possible  to  Intensify  and  broaden  the  scope 
of  this  nonpartisan  educational  effort. 
Tear  here — 

No.  81164^ 
We  hereby  acknowledge  receipt  of  $25,000. 
Your  remittance  has  been  applied  as  di- 
rected for  one  or  more  of  the  foUowing  pur- 
poses: 

A — General  wca-k  of  Committee  for 

Constitutional  Government.  Inc. 

. B — ^Por  books,  Uterattire.  or  special 

purpose  or  fund,  as  directed  by 
you. 

COtUCITTEC  rOB  CoNSTl  1  U  1  ION AL 

Government.  Inc., 
205  East  Forty -second  Street, 
New  York  17,  N.  Y. 
"  Per  (signed)        H.  Himswoxth. 

Auditor  and  Assistant  Treasurer. 
Date:    January  26.  1950. 

Ask  for  free  literature  listed  below,  sent 
anywhere,  postage  prepaid: 

"I  Am  the  Bill  of  Righu"  folder.  Up  to 
20  free;  150  for  $1;  $5  per  tbotisand;  postpaid 
anywhere. 

"Bismarck's  Golden  Chain."  Leaflet  show- 
ing evils  of  compulsory  health  Insurance.  Up 
to  10  free.  $1  for  300;  $3  pw  1.000;  postpaid 
•njrwhere. 

"Webster  Leaflet.  A  More  Glorious  Kdiflee." 
Up  to  20  free.  $1  for  400;  $2  pOT  1,000;  post- 
paid anjrwhere. 

"What  American  Democracy  Means  to  Me." 
Bow  much  Americans  gain  fipm  the  Consti- 


tution and  American  way  at  life.  Valuabl* 
for  school  children  and  adults.  Up  to  ao 
free.  $1  for  aOO;  $4  per  IJOOO:  poBtpald  any- 
where. 

"nie  Church  and  Buslneea— Frt«nd  or  Foe." 
Up  to  10  free.  $1  for  160;  $5  par  1,000;  po«t- 
paid  anywhere. 

"Pree  Prices  and  Pull  ■mdoyment.''  A 
common-sense  analysis  showing  why  price 
ccmtrols  check  employment  and  prosperity. 
Up  to  6  free.  $1  for  60;  $2  for  ISO;  $8  par 
1,000:  postpaid  anywhere. 

"The  Man  on  the  Street."  Holds  Amoiea's 
fate  in  the  hollow  of  his  hand.  Folder  s1k>w- 
ing  beneflts  of  private  enterprise  and  need 
for  thrifty  Investors.  Up  to  6  free.  $1  for  100; 
$2  for  225;  $8  per  1,000;  postpaid  anywhere. 

"The  Only  Path  to  Tomorrow,"  toy  Ayn 
Band.  CoUectlvist  doctrine  that  sapresnacy 
of  common  good  enslaves  men.  Only  one 
source  of  progress:  Individual  man  in  inde- 
pendent action.  Up  to  S  free.  40  for  $1;  100 
for  $2:  200  to  700  at  $1.60  per  100;  1,000  for 
$15:  postpaid  anyirtiere. 

"Why  Democratic  Socialism  Breaks  Down" 
(leaflet) — Politicians  controlling  Jobs  prom- 
ise high  wages  and  low  prices,  bence  bank- 
ruptcy CM-  Inflation.  Five  copies  free;  40  for 
$1;  100  for  $2.50;  300  to  700,  $3  per  100;  IjOOO 
or  more.  14  cents  each. 

"PoUticians  Put  This  Burden  on  Tour 
Back."  Shows  how  each  100  families  had  to 
support  two  Jobholders  in  1930,  three  In  1940, 
and  Ave  today;  also  why  bureaucratic  borde 
fostering  needless  waste  must  be  kicked  off 
citizens'  backs  by  tazpeyers'  rebellion.  Up 
to  20  free.  One  dollar  for  100;  postpaid  any- 
where. 

"Extracts  From  Hearings  by  House  Com- 
mittee on  Labor  and  Education."  Testimony 
by  Dr.  Willford  I.  King  on  harmful  effects  of 
labor  monopolies.  Showarwhy  we  should  re- 
turn to  equality  before  the  law  to  get  maxl- 
miun  production  and  highest  real  wages-^ 
44  packages.  One  dollar  for  10;  35  to  300, 
8  cents  each;  larger  quantities,  6  cents  per 
name,  if  address  is  suppUed  on  gummed 
labels;  postpaid  anjrwfaere. 

"What  the  Election  Did  Not  Prove"  (leaf- 
let). Analysis  showing  how  vital  Issues  were 
not  presented  to  the  voters.  Twenty  copies 
free;  200  for  $1;  $4  per  1.000. 

"What  Is  Ahead— Inflation  or  DeOatlonf** 
Proves  last  2  years'  price  rise  baaed  on 
velocity,  wliich  may  end  with  faUlng  prices 
if  confidence  gives  way  to  p>iaslniliiii.  Two 
copies  free;  10  for  $1;  35  to  700,  8  cents  each; 
1,000  or  more,  6  cents  each. 

"Political  (Socialised)  Medicine".  Shows 
how  Washington  politicians  amtrolllng 
health  fimds  will  \indermlne  the  medical 
and  dental  care  that  alVcltlzens'  families  will 
receive.  Six  copies  free;  25  for  $1;  100  to  TOO. 
3  cents  each;  1,000  or  more,  2>/a  cents  each. 

"Warning."  Description  of  best  book  on 
"The  Constitution  of  the  United  SUtcs;  Its 
Sotirces  and  Its  Application."  Twenty  copies 
free  on  request;  postpaid  anywhere. 

"Suggestions  far  Changes  in  the  Federal 
Tax  Laws,"  by  Robert  B.  Dresser  (booklet). 
Sets  forth  nine  steps  that  should  be  talcen 
immediately,  and  the  reason  why.  Immediate 
wide  distribution  impcvtant.  Twenty-four- 
page  booklet.  Ask  for  three  copies  free;  in 
bulk,  30  to  800,  5  cents  per  copy;  1,000  or 
more,  4  cents  per  copy;  postpaid  anywhere. 

Continued  on  fewer ae  side  under  Leaflets. 
Finders,  Booklets. 
(See  other  side.) 

Make  Tom  Help  Most  KFracma  rr  Pub- 
chasing  AND  DnraiBirniro  th*  CcncicrrxaB'a 
Educational  Mateeial  and  Siavicis 

Corporate  or  individual  support  can  he  effeC' 
tively  and  usefuUy  furnished  by  purcHmat 
of  any  or  all  of  the  items  or  servieet  pro- 
vided by  the  committee.  Such  pitreluues 
do  not  fail  in  the  category  of  contribrntkamM 


Paul  Revere  Messages — two  or  more  a 
mailed  biweekly.   Authoritative  commenu  oa 
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tbt  vital  laraet  confrontlnc  tbe  ITnlted  SUtes. 
An  informative  serrice  aOcoUted  to  guide  tba 
tHinklng  of  readen  In  •  canatructlTc  and 
persuasive  fashion.  Forceful  and  convincing 
vniters  wttb  backgrounda  oa  ttaa  subjectfl 
oovefed. 

Single  BUbecrlptlons.  one  irear  tlO:  two  1- 
year  subscriptions  $17:  3  to  34  sabscrtptlons 
at  $8  each;  25  to  80  at  07.50  each:  100  or 
more  at  97  each.  (Send  lists  at  name*  with 
multli^e  subscriptions.) 

King  Bccnomic  Puzrles  (10  separate  bul- 
letins) .  A  course  in  fundamental  economics 
discussing  the  all-Important  wage  and  profit 
structure.  Done  In  plain  English  and  attrac- 
tively printed  in  brief  form.  Adapted  for 
employee  lUts.  for  school  and  coUege  work 


and  desirable  for  teachers,  members  of  tbe 
clergy,  state  and  national  legislators. 

Mailed  at  stated  Intervals  to  lists  furnished 
at  II  per  name. 

All  committee  releases— News  bulletins,  re- 
ports, special  research  data  Including  re- 
prints from  the  Congussional  Record,  roster 
of  Congress  by  States  and  Districts  and 
selected  Paul  Revere  Messages. 

Serviced  to  lists  furnished  at  $10  per  name 
foe  1  year. 

Americanism  series  (six  separate  mailings). 
Comprising  material  that  strengthens  appre- 
ciation of  our  constitutional  system  and  the 
American  way  of  life;  series  featured  by  ini- 
tial presentatlcm  of  a  book  and  Bill  of  Rights 
wall  piece. 

Serviced  to  lists  furnished  at  $2  per  name. 


■OOKS 

Book  price  schedule 


TiUs 


1.  LAbor  Monopolies  or  rrw<ioiii— John  SebviUe 

2.  Constitutioo  of  the  United  States— Thomas  J.  Norton 

S.  ForAtnerirtinnOnJy— Pamucl  B.  Pettrncill 

4.  Tbe  Keyi  to  Prosperity— WlUfcrd  L  Kmf: 

Fibrr-bound — — — — .•..»—.».-_ 

Cloth-tiouiKl — 

I.  Hnatcr  aad  History— E.  Pannele*  Prentice 


Single 

copy 


ti.oo 

.69 
.60 

2.  no 

4.  IK 

1.0U 


3  copies 
for- 


$2.00 
2.00 
1.3S 

5.70 

2.85 


5tnM 

copies, 

per  copy 


10.  «n 

.63 
.42 

1.80 


.90 


100  to  TOP 

copies, 

per  copy 


10.  AS 

.♦i2 

,40 
1.70 


1,000  or 

luore, 

per  copy 


10.x 
.«) 
.35 

1.60 

"'."80 


1.  lAbor  MonopoUea  or  Prvedom  (Soovllle). 
card-bound,  pocket  slse.  168  pages.  A  sledge- 
hammer attack  at  the  fallacies  imderlylng 
the  evil  of  labor  mon(^>oUeB.  Scoville  makes 
his  economics  of  freedom  tmderstandable  to 
the  simplest  mind  on  tlM  Bowery,  or  on  Main 
Street. 

1.  The  Oonatltutkni  at  tha  United  SUtes 
(Norton) ,  card-bound,  pocket  slae.  330  pagea. 
■very  home,  office,  school,  and  library  should 
have  this  votuma.  A  ttaorottghly  accredited 
test  and  refertnee  book  about  Our  Constitu- 
tion—the Civil  Bible  of  Afloerlca.  (Avail- 
able also  In  cloth-bound  edition.) 

3.  For  Americans  Only  (Pettenglll),  card- 
bound.  193  pages.  A  staggering  revelation  of 
what  totalitarian  planners  have  done  to  un- 
dermine constitutional  liba-ties;  for  all  who 
love  this  country  and  are  wlllli>g  to  fight 
encroachmenu  of  national  socialism,  this 
book  is  Indispensable. 

4.  The  Keys  to  Prospertty  (WUlford  I. 
King)  Boonomle  Principles  for  a  Modem  So- 
ciety. Aa  bkslc  as  Adam  Smith's  The  Wealth 
of  Nations.  A  must  book.  Distribute  widely. 
(Available  alao  In  cloth-bound  adltion.) 

6.  Hunger  and  History  ( B.  Parmelee  Pren- 
tice). How  Bconomic  Freedom  brought  food 
Abundance. 

Parxal  Liar  or  Sdocatxowal  LcarLXTs, 

BOOKLKTB 


TACTVtL    DATA    OW    rSDOUL   TAX    JSSUK 

Would  Tou  Like  to  Double  Your  Income? 
(leaflet)— 30  for  11;  100  or  more  at  3  cenU 
each. 

(te  Income  Taxation,  as  presented  by  Dr. 
WUlford  I.  King  to  Bouse  Ways  and  Means 
Committee  (leaflet)— 5  cents  each  or  100  for 
84.50. 

Congress  Can  Provide  Tax  Relief  (open  let- 
ter by  R.  B.  Dresser)— 40  for  $1:  90  for  $3; 
100  or  ouHre  3  cents  each. 

Postwar  Federal  Taxes,  analysing  propoaed 
constitutional  amendment  (leaflet) — 100  for 
$2;  300  for  $5;  or  $12  per  1,000. 

Are  Corporation  Profits  Too  Large?— Ex- 
haustive analysis  shows  for  every  $3  received 
by  stockholders,  Oovemment  takes  89  In 
taxes  while  830  goes  Into  wage-salary  totala. 
Two  copies  free:  16  for  81:  100  to  800.  4  cent* 
each:  1.000  or  more.  3^  eenU  each. 

Do  Tou  Want  to  Pay  Higher  Taxes?  (leaf- 
let t — Should  go  to  millions.  Fighters  For 
naadom  (grass-roots  F.  F.  F.)  urges  fighters 
for  freedom  forever  to  oppose  politicians,  re- 
gardless of  pjxty.  sqtundering  tax  moaays 


to  buy  socialistic  legislation  tbe  votes  of 
minority  groups.  Five  copies  free:  40  for  $1: 
200  to  700,  2  cenU  each;  1.000  or  more,  1>4 
cents  each. 

BPCCIAI.  amXASKS  ON  LABOB  ISSUX 

Why  Not  Arbitrate  (leaflet) — Shows  why 
arbitration  of  wage  rates  by  politically  se- 
lected or  influenced  arbitrators  will  destroy 
stockholders'  rights,  and  lead  to  fascism. 
Five  copies  free,  20  copies  for  $1.  Larger 
quantities  4  cents  per  copy,  postpaid  any- 
where. 

Labor-Boss  Candidates  and  Tou  Make  It. 
We  Take  It.  (postcards).  50  for  $1;  100  or 
more,  l'^  cents  each;  $10  for  1,000. 

The  Housewife's  Dilemma — No.  2  (leaflet) 
— 25  copies  for  $1;  200  to  700  copies,  3  cents 
each;  1,000  or  more  copies,  2>2  cents  each. 

Unions  Defy  Tour  Oovemment  (ad) — 2 
cents  a  copy.  In  bulk. 

What  Raises  Wages?  (leaflet) — 60  for  $1; 
150  for  $2:  or  $12  per  1,000. 

Equality  Before  the  Law  (leaflet)— 150  for 
$1;   1,000  for  $6. 

Labor's  BUI  of  Rights  Defined  (folder)  — 
300  for  $1. 

BnciAL  tmuron,  mail  txtcx-ins.  roLons 

Statistical  X-Ray  Shows  Up  a  Horseshoe — 
Prove^nhat  cost  of  living  since  1939  has  gone 
up  less  than  weekly  earnings  and  average  real 
earnings  of  Industrial  worlcers.  Three  copies 
for  10  cents;  40  for  $1:  In  bulk,  $2  per  100. 

Freedom  Train  and  Where  Karl  Marx  Went 
Wrong  (leaflet) — Timely  educational  matter 
for  youth  and  adults  on  the  Constitution, 
and  against  communism.  Three  copies  free; 
20  for  $1;  50  to  100.  4  cents  each:  200  or  more, 
8  cents  per  copy,  postpaid  anywhere. 

Workers  Republic  (folder)— 125  for  $1;  276 
for  $2:  or  $7  per  1.000. 

Raising  the  Workingman's  Scale  of  Living 
(8  pages)- 10  for  $1;  24  for  $2;  100  to  800  at 
7  cents  each. 

Capitalism  the  Creator  (32  pages)— 13  for 
81:  up  to  100  at  7  cents  each:  over  100  at  6 
cants. 

The  Man  on  the  Street  (folder) — 100  for 
81:  235  for  $2;  or  $8  per  1.000. 

Roster  of  Congress  (leaflet)— 100  for  $1; 
88  per  1.000. 

The  American  Constitution  and  Its  Slg- 
nlflcance  (booklet) — In  any  quantity.  1  cani 


(See  other  side.) 

Bl  LUly  ft  Co.,  Indianapolis.  U.  8.  A.    Na 
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Constitutional  Government.  825,000.  Chem- 
ical Bank  *  Trust  Co.,  New  York.  KU  Lilly 
&  Co. 

Pay  to  the  order  of  the  National  City  Bank 
of  New  York.  Sumner  Gerard.  Treasurer. 
Fighters  For  Freedom,  Committee  for  Con- 
stitutional Government,  Inc. 

I  am  sure  that  files  of  the  Committee 
for  Constitutional  Government  contain 
himdreds  of  other  letters  just  like  this 
one  which  will  indicate  very  clearly  that 
the  Committee  for  Constitutional  Gov- 
ernment takes  money  of  any  size  but 
only  applies  the  word  "contribution"  to 
remittances  of  $490  or  less.  As  to  those 
remittances  which  are  more  than  $490 
the  Committee  for  Constitutional  Gov- 
ernment calls  them  "purchases  of  edu- 
cational material." 

Mr.  Rumely's  contemptuous  refusal  to 
produce  these  letters  pursuant  to  the  sub- 
pena  of  our  committee  has  hindered 
us  in  our  efforts  to  get  the  facts  and 
consider  the  advisability  or  necessity  for 
changes  in  the  Federal  Lobbying  Act. 

Further  along  in  this  letter  Sumner 
Gerard  suggests  that  $2,600  of  the  con- 
tribution be  set  aside  for  the  distribu- 
tion of  copies  of  "Compulsory  Medical 
Care  and  the  Welfare  Sute, '  a  book  by 
Melchoir  Palyi.  Gerard  states: 

The  contents  of  the  book  are  of  such  great 
importance  that  distribution  to  key  leaders 
in  national  thinking  and  in  positions  of  pub- 
lic influence  should  be  made  soon.  If  you 
agree  to  allot  $2,600  to  this  distribution  wa 
will  bear  distribution  cost  and  send  to  all 
Members  of  Congress,  all  governors,  to 
selected  editors,  newspaper  columnists,  and 
radio  commentators,  and  to  600  of  the  top 
level  leaders  in  the  medical  profession.  In- 
cluding all  ofllcers  of  State  medical  associa- 
tions. 

Any  portion  of  this  distribution  where 
you  desired  it  we  would  be  glad  to  Include 
your  courtesy  card  as  donor.  Otherwise  we 
shall  distribute  over  the  name  of  the  com- 
mittee Itself.  In  the  case  of  Palyl's  book  we 
shaU  seek  some  individual  of  public  influ- 
ence to  write  an  accompanying  letter  call- 
ing attention  to  the  book  and  Its  great  im- 
portance. In  the  distribution  to  Congress  we 
might  have  Congressman  SicrrH  himself — 
the  head  of  a  medical  clinic  and  highly 
respected  in  both  Houses  of  Congress — write 
the  accompanying  letter  asking  that  every 
Member  read  the  content.  Please  note  copy 
of  tbe  telegram  to  members  of  the  rules  com- 
mittee enclosed  herewith. 

So  you  see  the  evidence  is  quite  clear 
that  the  Committee  for  Constitutional 
Government  is  attempting  to  influence 
legislation  directly  and  indirectly, 
through  the  distribution  of  these  books. 
They  attempt  to  influence  legislation 
directly  by  sending  copies  of  books  and 
also  telegrams,  leaflets,  and  other 
printed  material  to  Members  of  Con- 
gress, and  they  attempt  to  influence  leg- 
islation indirectly  by  distributing  the 
same  material  to  thought  leaders,  news- 
paper editors,  and  so  forth. 

Our  committee  does  not  have  and  has 
never  had  the  slightest  desire  to  prevent 
or  regulate  this  tremendous  flow  of  books 
and  pamphlets  in  any  way  regardless  of 
the  point  of  view  presented.  We  feel 
that  the  Members  of  Congress  and  the 
general  public  are  entitled  to  this  infor- 
mation under  the  constitutional  guar- 
anties of  freedom  of  speech  and  of  th« 
press.  We  also  feel  that  such  distribu- 
tion can  be  a  salutary  influence  on  our 
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great  democracy,  provided  that  the  Con- 
gress knows  the  identity  of  the  financial 
backers  of  these  mass  efforts  to  influence 
legislation. 

In  recent  days  Mr.  Rumely  has  been 
laying  down  a  propaganda  barrage 
aimed  at  muddling  the  issues.  Free 
speech  and  free  press  are  involved  here, 
but  not  in  the  manner  Mr.  Rumely  would 
have  you  believe.  Our  great  free  press 
is  on  the  receiving  end  of  miUions  of 
pieces  of  Rumely's  pamphlets  and  re- 
leases on  legislative  issues.  Rumely  dis- 
tributes these  hoping  to  influence  edi- 
torial opinion.  The  editors  of  the  Na- 
tions  newspapers  are  entitled  to  know 
who  pays  for  the  distribution  of  these 
highly  charged  pamphlets. 

The  constitutional  arguments  ad- 
vanced by  Mr.  Rumely  are  properly  mat- 
ters to  be  decided  by  the  courts  of  our 
land. 

Mr.  Rumely's  refusal  to  answer  the 
committee's  questions  and  produce  the 
documents  subpenaed  constitutes  a  con- 
tempt of  this  great  body,  and  it  is  my 
duty  to  recommend  to  you  at  this  time 
that  you  so  find. 

Mr.  RCX)NEY.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BUCHANAN.    I  jield. 

Mr.  ROONEY.  A  moment  ago  the 
distinguished  gentleman  from  Pennsyl- 
vania said  that  there  would  be  some  is- 
sue this  afternoon  on  the  question  as  to 
whether  or  not  this  organization  should 
be  registered  as  a  lobby  organization.  I 
wish  to  remind  him  that  his  report  con- 
tains the  following  question  and  answer 
on  page  11  thereof: 

Mr.  LAN  HAM.  That  seems  to  Indicate 
pretty  well  that  they  are  engaged  in  lobby- 
ing?    (Indicating  letter.) 

Mr.  RtTMXLT.  We  do  not  deny  that. 

Is  there  any  question  but  that  this 
group  should  be  registered  as  lobbjrists? 

Mr.  BUCHANAN.  It  is  very  clear,  of 
course,  that  they  are  registered  lobbyists, 
and  in  the  reports  filed  in  1949  they  were 
the  second  largest  spender. 

Mr.  ROONEY.  Since  they  are  prop- 
erly registered  as  lobbyists,  is  there  not 
a  provision  in  the  Lobbying  Act  that  they 
must  account  for  contributions  beyond 
a  certain  amount?  And  Is  not  the  Lilly 
Co.  contribution  over  that  amount? 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Pennsylvania  has  expired. 

Mr.  BUCHANAN.  Mr.  Speaker,  I 
yield  myself  one  additional  minute. 

The  Corrupt  Practices  Act  provides 
that  all  contributions  of  $100  or  more 
shall  be  reported:  in  the  Lobbying  Act 
it  is  $500  or  more,  they  must  list  their 
names. 

Mr.  McCORMACK.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gen- 
tleman from  Massachuetts. 

Mr.  McCORMACK.  We  cited  only  the 
other  day  5b  persons  for  contempt,  re- 
fusal to  answer  question  before  the  Un- 
American  Activities  Committee.  It  so 
happened  they  were  Communists  or  we 
felt  they  were  Communists.  But  the 
reason  they  were  cited  was  because  of 
contempt  of  a  committee.  They  refused 
to  answer  questions.  They  thought  they 
were  bigger  than  the  House  of  Repre- 
sentatives and  bigger  than  one  of  the 
committees  of  the  House  of  RepresenU- 


tives.  That  is  the  issue  involved  here. 
They  refused  to  answer.  It  is  all  re- 
peated through  this  testimony,  the  re- 
fusal to  produce  records,  the  refusal  to 
testify.  The  record  is  clear  on  the  basic 
question. 

In  the  case  of  the  Communists  it  was 
refusal.  If  we  refuse,  with  this  record, 
to  cite  this  man  and  the  others  for  con- 
tempt, why.  then,  the  message  will  go 
out  to  the  country  that  only  Communists 
are  cited  and  others  who  have  contempt 
for  a  committee  where  they  have  friends 
in  the  Congress  of  the  United  States 
need  not  fear  being  cited  for  contempt. 

Mr.  BUCHANAN.  I  thank  the  gentle- 
man. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Pennsylvania  has  expired. 

Mr.  BUCHANAN.  Mr.  Speaker,  I 
yield  15  minutes  to  the  gentleman  from 
Indiana  [Mr.  HallickI. 

Mr.  HALLECK  Mr.  Speaker.  I  trust 
th-'t  the  membership  will  not  be  com- 
pletely overwhelmed  at  this  display  of 
lawbooks.  As  I  brought  them  down  I 
recalled  that  on  the  occasion  of  the  first 
speech  I  ever  made  here  I  got  a  little  ex- 
cited and  I  referred  to  the  Speaker  as 
"His  Honor,"  not  that  our  Speaker  is 
without  honor,  but  certainly  it  demon- 
strated that  prior  to  my  coming  here  I 
had  had  some  little  experience  in  the 
courtroom. 

This  is  largely  a  legal  matter.  That  Is 
why  I  regret  the  statement  just  made 
by  our  distingxiished  majority  leader 
from  Massachusetts  IMr.  McCokMACKl. 
The  observation  that  he  made  could  not 
contribute  anything  to  sanity  of  action 
or  the  exercise  of  fair  judgment  on  the 
matter  before  us.  It  could  only  be  cal- 
culated to  try  to  divert  attention  from 
what  is  the  real  issue.  I  certain  trust 
that  my  colleagues  on  both  sides  of  the 
aisle  will  not  be  so  diverted. 

The  chairman  has  said  there  is  no 
clear  definition  of  "lobbying"  and  there  is 
none.  As  a  matter  of  fact,  the  statute 
is  so  indefinite  that  many,  many  people 
do  not  know  when  they  are  in  compliance 
and  when  they  ar;  not.  They  do  not 
know  when  to  register  and  when  not  to 
register.  That  is  why  the  work  of  the 
committee  has  been  particularly  onerous. 

The  majority  leader  referred  to  people 
with  friends  here.  I  say  to  him  and  to 
my  colleagues,  and  I  think  my  colleagues, 
on  the  committee  will  bear  this  out,  I 
have  worked  and  served  on  that  commit- 
tee without  partisanship,  without  fear  or 
favor,  undertaking  to  let  the  chips  fall 
where  they  may.  I  have  some  sincere 
convictions  about  this  matter  that  is  be- 
fore us  and  I  am  going  to  express  them. 
I  am  certainly  not  going  to  be  dra^^-n  off 
the  track  by  anything  that  is  outside 
the  issue,  and  I  am  sure  3rou  are  not  going 
to  be. 

I  think  the  gentleman  from  Pennsyl- 
vania [Mr.  BT7ca\NAN]  has  made  it  quite 
apparent  that  the  only  information  Dr. 
Rumely  refused  to  give  to  the  committee 
was  naming  the  purchasers  of  his 
books  in  quantity.  He  was  requested  on 
26  separate  and  distinct  matters  to  ap- 
pear before  the  ccanmittee.  He  re- 
sponded completely  on  25  of  them.  For 
some  2  weeks  investigators  of  our  com- 
mittee, I  think  four  in  number,  were  in 
the  offices  of  the  Canmittee  for  Consti- 


tutional Government  They  had  access 
to  all  documents  and  records  of  the  com- 
mittee except  that  Ur.  Rumely  insisted 
that  his  rights  under  the  first  amend- 
ment to  the  Constitution  guaranteeing 
the  right  of  a  free  press,  relieved  him 
from  the  necessity  of  disclosing  purchas- 
ers of  his  books  and  pamphlets. 

It  is  true  that  Dr.  Rumely  roistered 
under  the  Lobbjring  Act.  and  the  com- 
mittee has  filed  reports  under  the  Lobby- 
ing Act.  Parenthetically,  that  is  not  the 
situation  in  respect  to  the  other  two  cita- 
tions to  be  presented  here  today.  But  6 
years  before  the  Lobbying  Act  ever  was 
put  on  the  books  the  Committee  for  Coni 
stitutional  Government  entered  the  pub- 
lishing business  and  brought  out  books 
and  pamphlets  which  it  sold  to  the  pub- 
lic, like  any  other  publisher.  Why.  we 
had  the  former  Attorney  General.  Mr. 
Biddle,  of  Americans  for  Democratic 
Action  before  our  committee.  I  asked 
him  whether  there  was  any  distinction 
in  the  freedom  of  the  press  between  a 
newspaper  and  a  book  or  a  magarine. 
Good  lawyer  that  he  is.  he  said.  "No; 
there  is  none."  Of  cotirse  there  can  be 
none.  So,  the  publisher  falls  in  that 
category. 

Now.  my  friends  of  the  House,  one  of 
these  books  about  which  information  was 
refused  was  condensed  in  the  Reader's 
Digest.  I  understand  that  over  3,0004N)O 
reprints  of  that  condensation  men  sokl 
by  the  Digest  to  people  in  this  country 
who  then  distributed  them  among  their 
friends  and  others.  I  know  some  Mem- 
bers of  the  House  who  bought  those  re- 
prints and  mailed  them  out  Is  there 
anything  wrong  in  that?  Are  you  going 
to  cite  the  Reader's  Digest  for  contempt 
if  it  refuses  to  disclose  who  bought  its 
reprints? 

Now.  my  friends,  it  comes  down  to  the 
first  amendmmt  to  the  Constitution 
which  guarantees  the  right  of  a  free 
press.  That  right  is  inviolate.  No  gov- 
ernment, no  majority  can  override  It; 
that  is  why  it  was  written 

Now,  there  is  precedent  for  my  posi- 
tion In  the  State  of  Louisiana  Is  a 
case  knovra  as  the  Grosjean  case.  The 
State  government  undertook  to  levy  a 
tax  of  2  cents  on  every  dollar  of  advertis- 
ing received  by  newspapers  oi  over  20,000 
circulation  a  week.  The  12  Louisiana 
newspapers  challenged  this  as  an  inva- 
sion of  the  free  press.  Here  is  what  the 
Supreme  Court  said  in  that  case  in  vol- 
ume 297  of  the  United  SUtes  reports  at 
page  244: 

The  tax  imposed  is  designated  a  "llcensa 
tax  for  the  privilege  of  engaging  in  such 
business"— that  Is  to  say.  the  business  of 
selling,  or  making  any  charge  for,  advertising. 
As  applied  to  appeUees,  It  is  a  tax  oC  3  per- 
cent on  the  gross  receipts  derived  from  ad- 
vertisements carried  in  their  newspapers 
when,  and  only  when,  the  newspapers  d  each 
enjoy  a  clrctilation  of  more  than  30,(X)0  copies 
per  week.  It  thus  operates  as  a  restraint  In 
a  double  sense.  First,  its  effect  Is  to  cvtrtall 
the  amotmt  of  revenue  realized  from  adver- 
tising, and.  second.  Its  direct  tendency  la  to 
restrict  circulation. 

The  Court  went  on  in  that  decision  to 
say: 

In  the  light  at  all  that  has  now  been  said. 
It  is  evident  that  the  restricted  rulea  of  the 
|i>gH«h  law  in  respect  of  the  freedom  of  tha 
press  In  force  when  the  Constttnttoa 
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adopted  were  aerer  accept^  by  the  American 
coloalsts,  and  that  by  the  first  amendment 
It  waa  meant  to  |n«clude  \he  National  Gov- 
ernment, and  by  the  fourteenth  amendment 
to  preclude  the  States.  Irom  adopting  tuay 
form  of  preylous  restraint  upon  printed  pub« 
llcations,  or  their  circulation.  Including  that 
which  had  theretofore  been  eflectitd  by  these 
two  well-known  and  odious  methods. 

The  Court  said  further.  afttT  review- 
ing another  case: 

The  conclusion  there  stated  Is  that  the 
object  of  the  constitutional  provisions  was 
to  prevent  previous  restraints  on  publica- 
tion; and  the  court  was  careful  not  to  limit 
the  protection  of  the  right  to  any  particular 
way  of  abridging  It. 

And  then  finally  the  Court  said: 
Judge  Cooley  has  laid  down  the  test  to  be 
applied:  "The  evils  to  be  prevented  were 
not  the  censorship  of  the  press  merely,  but 
any  action  of  the  Government  by  means  of 
which  It  might  prevent  such  fret;  tmd  gen- 
eral discussion  of  public  matters  as  seems 
absolutely  essential  to  prepare  the  people 
for  an  Intelligent  exercise  of  their  rights  as 
cittens." 

Further  the  Court  said: 

The  predominant  pUfpose  of  the  grant  of 
Immtmlty  here  Invoked  wa.  to  preserve  an 
untrammeled  press  as  a  vital  sotjce  of  In- 
formation. The  newspapers,  magsilnes,  and 
other  Journals  of  the  coimtry.  It  Is  safe  to 
say,  have  shed  and  continue  to  thed,  more 
light  on  the  public  and  business  affairs  of 
the  Nation  than  any  other  instrtimentallty 
of  publicity;  and  since  informed  public  opin- 
ion Is  the  most  potent  of  all  restraints  upon 
mlsgovernment.  the  suppression  ex  abridge- 
ment of  the  publicity  afforded  by  a  free  press 
cannot  be  regarded  otherwise  than  with 
grave  concern. 

Now  then,  what  is  the  situation  here? 
Testimony  before  the  committee  that 
the  publication  disclosed  that  the  Com- 
mittee for  Constitutional  Government's 
sale  of  printed  matter  has  already  been 
hampered  and  impeded  by  tlie  action 
that  is  here  being  taken.  Here  is  an  or- 
ganization that  admits  it  does  certain 
things  that  come  under  the  Lobbying 
Act  and  so  reports;  but  apart  from  that 
it  carries  on  a  publishing  business. 

When  this  interrogation  of  Dr.  Rume- 
]y  was  first  made,  a  publisher  in  a  far 
west  8tate  wrote  me  saying: 

Look  I  I  have  published  and  rold  wherever 
Z  could  books  that  deal  with  ger.eral  prob- 
lems before  the  country.  Am  I  to  be  called 
before  a  committee  of  Congress  ard  required 
to  divulge  who  the  purchasers  of  my  books 
•nd  publications  are?  Why.  that  holds  me 
tip  to  obloquy.  It  could  restrain  my  opera- 
tion, abridge  my  right  to  publish  theM  books 
and  to  sell  them. 

Who  can  deny  the  effect?  Who  can 
deny  that  will  be  the  effect  of  requiring 
the  publisher  to  come  in  and  disclose  his 
personal  business  affairs?  Will  you  say 
In  this  legislative  chamber  that  the  pub- 
lishers of  the  Washington  Port  or  the 
Evening  Star  can  be  called  before  a  com- 
mittee of  the  Congress  and  be  required  to 
disclose  who  buys  their  papers,  or  who 
buys  their  advertiaing?  Of  course  not. 
That  would  be  a  direct  abridgement  of 
the  freedom  of  the  press  guariuiteed  by 
the  Constitution  of  the  United  States. 

Page  22  of  the  report  Indicates  clearly 
that  this  is  the  issue.  Mr.  PltaGerald, 
our  counsel,  asked  this  question: 

Mr.  FtraOiaALO.  How  many  medical  aaM- 
datiuns  have  bought  books? 
Mr.  RuMELT.  Probably  a  dozen. 


Mr.  FtTzQxKALo.  What  are  the  names  of 
those? 

Mr.  RnifBLT.  I  will  not  give  the  names  of 
purchasers  of  books;  I  have  told  you  that  re- 
peatedly. 

That  is  the  only  issue. 

Let  it  be  said  for  Dr.  Rumely  further 
that  he  said: 

I  cannot  where  a  constitutional  question 
Is  Involved.  If  we  set  the  precedent  of  yield- 
ing against  our  conviction  and  against  the 
advice  of  our  lawyers  that  the  first  and  fourth 
amendments  cover  our  book  operations,  why 
then,  we.  instead  of  upholding  constitutional 
government  are  setting  a  precedent  to  break 
it  down,  and  we  are  not  going  to  do  it.  It  is 
a  hot  spot;  I  do  not  want  to  be  In  the  spot. 

I  sympathize  with  him.  I  think  the 
House  of  Representatives  ought  to  take 
him  off  that  spot,  because  he  has  not 
been  in  contempt  of  the  Congress  of  the 
United  States. 

I  want  to  pursue  another  point,  wholly 
apart  from  questions  involved  in  the  first 
amendment  of  the  Constitution.  The 
courts  have  consistently  held  that  the 
right  of  a  congressional  committee  to 
require  an  individual  citizen  to  testify 
on  matters  that  can  only  be  the  subject 
of  legislative  function  is  the  true  func- 
tion of  the  Congress  of  the  United  States. 
It  is  not  proper  nor  constitutional  nor 
legal  for  a  committee  of  the  Congress  of 
the  United  States  to  inquire  into  any 
matter  that  does  not  come  within  that 
purview.  The  courts  have  held  that  time 
and  again.  They  held  it  in  the  cele- 
brated EUlbom  case,  and  reafiarmed  it  in 
the  case  of  McGrain  against  Dougherty 
which  I  want  to  read  to  you  if  I  have  the 
time. 

The  point  I  want  to  make  is  this:  The 
citation  sought  here  has  nothing  to  do 
with  the  influencing  of  legislation  in  the 
ordinary  ways  of  seeing  Members  of  Con- 
gress or  communicating  with  them.  It 
has  only  to  do  with  the  formation  of 
public  opinion  among  the  people  of  the 
coimtry.  I  have  struggled  with  this  en- 
tire problem,  and  I  do  not  believe  the 
Congress  of  the  United  States,  under  the 
Constitution,  can  enact  legislation  to 
limit  and  abridge  the  rights  of  a  citizen 
acting  individually  or  collectively  with 
others  to  speak  his  mind  and  his  opinion 
to  his  neighbor  or  to  write  it  down  in  a 
paper  or  magazine  or  a  book  and  dis- 
tribute it.  I  do  not  believe  the  Congress 
has  that  right.  I  do  not  believe  we  can 
limit  and  abridge  the  right  of  a  citizen 
to  do  that  as  against  the  guaranty  of 
free  speech  and  press  in  the  first  amend- 
ment. 

If  I  am  correct  in  that,  then  any  activ- 
ity of  a  citizen  or  group  of  citizens  which 
falls  in  that  category  cannot  properly  be 
a  subject  of  interrogation  by  a  congres- 
sional committee  because  it  would  not 
be  in  aid  of  any  legislative  process  to 
which  the  Congress  of  the  United  States 
might  resort.  Does  that  make  sense,  or 
not?    I  think  it  does. 

Let  me  read  the  summarization  of  the 
Kilborn  case  to  show  what  I  am  getting 
at: 

The  qtiestlon  referred  to  in  the  KUbom 
case  was  whether  the  House  of  RepresenU- 
tlves  had  exceeded  lU  power  in  directing 
one  of  its  commlttaea  to  make  a  particular 
InvMtlgatlon. 

The  decision  waa  that  It  had.  The  prln« 
elples  announced  ad  applied  In  the  case 
are    that   neither    House    oX    Congress    pos- 


sesses a  general  power  of  making  Inquiry 
Into  the  private  affairs  of  clUzens;  that  the 
power  actually  possessed  is  limited  to  In- 
quiries relating  to  matters  of  which  the  par- 
ticular House  has  Jurisdlctlcn. 

Again,  if  this  right  can  be  asserted 
against  the  Committee  for  Constitu- 
tional Government  and  Dr.  Rumely.  it 
can  be  asserted  against  any  publisher 
of  any  magazine  or  any  newspaper  or 
any  book.  They  could  be  hailed  before 
a  committee  of  Congress  and  forced  to 
disclose  their  own  private  affairs.  I  do 
not  believe  that  the  Members  of  the 
House  are  going  to  take  that  position. 

I  wish  to  refer  to  one  more  case :  That 
of  Hearst  against  Black,  and  it  is  a  mat- 
ter of  some  interest  that  the  contempt 
then  sought  against  Mr.  Hearst  was 
brought  about  by  a  Senate  committee 
investigating  lobbying  vmder  the  terms 
of  a  resolution  practically  identical  with 
the  one  under  which  we  operate.  That 
case  came  up  for  decision  in  the  Circuit 
Court  of  Appeals  of  the  District  of  Co- 
lumbia and  the  decision  ^as  written  by 
Judge  Groner.    This  is  what  he  said : 

And  so  we  think  the  law  Is  settled  that  If 
appellant  were  before  the  Senate  committee 
as  a  witness  and  were  questioned  as  to  mat- 
ters xmrelated  to  the  legislative  business  in 
hand,  as  this  bill  alleges  is  true  of  the  mes- 
sages in  question,  he  would  be  entitled  to  / 
refuse  to  answer. 

You  know  there  they  issued  a  dragnet 
to  call  in  all  of  the  private  telegrams 
that  had  been  sent 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Indiana  has  expired. 

Mr.  BUCHANAN.  Mr.  Speaker.  I 
3rield  the  gentleman  one  additional 
minute. 

Mr.  HALLECK.  "And  If  for  his  sup- 
posed contumacy  he  were  imprisoned,  he 
could  secure  his  release  on  habeas 
corpus." 

To  my  mind,  these  decisions  make  it 
abundantly  clear  that  the  issue  here  is 
as  I  have  pointed  out.  You  have  all  re- 
ceived a  telegram  from  the  publisher  of 
Editor  and  Publisher  regarding  this  mat- 
ter and  its  effect  upon  tlie  freedom  of 
the  press. 

Mr.  ROOHEY.  Mr.  Sp(»ker.  wiU  the 
gentleman  yield? 

Mr.  HALLECK.  I  am  jorry.  I  want 
to  conclude. 

The  editorial  was  wri;ten  and  ap- 
peared in  Editor  and  Pub  jsher  on  June 
10,  the  final  paragraph  of  which  is: 

The   current   investigation    of   the   House   . 
committee  )s  an  Invasion  of  the  guaranteed 
right  of  the  American  people  to  own,  hire, 
and  use  a  printing  press  witht  ut  interference. 

To  my  mind,  that  is  an  inalienable 
right — a  right  enabling  the  people  of 
this  country  to  continue  to  be  the  master 
of  Government  instead  o;  Government 
becoming  their  master.  It  is  the  only 
way  by  which  deeds  and  misdeeds  of 
Government  and  agencies  of  Govern- 
ment may  be  controlled  ijy  the  people. 

I  am  making  no  idle  argimient.  I 
never  studied  more  carefully  about  any- 
thing in  my  life.  I  am  presenting  this 
as  a  matter  of  principle,  and  I  trust  my 
views  meet  with  your  approval 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Indiana  has  again  expired. 

Mr.  BUCHANAN.  Mr.  Speaker.  I 
3rield  10  minutes  to  the  gentleman  from 
Georgia  I  Mr.  LanhamI. 
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Mr.   LANHAM.    Mr.    Speaker,   I   am 
glad  that  the  gentleman  from  Indiana 
I  Mr.    H.1LLECK]    made    one    statement. 
That  was  that  these  people,  the  Com- 
mittee  for   Constitutional   Government 
and  Mr.  Rumely,  are  in  the  same  class 
with   newspapers   and   magazines.    My 
answer  to  his  contention  is.  that  if  we 
were  trjnng  to  restrain  Mr.  Rumely  or 
restrict  Mr.  Rumely.  or  if  we  were  trying 
to  hamper  Mr.  Rumely  and  the  Com- 
mittee for  Constitutional  Government  in 
any  way  in  the  exercise  of  their  right  to 
publish  whatever  they  please,  his  argu- 
ment would  be  valid.    But  we  have  never 
sought  to  do  that.    The  only  thing  we 
have  asked  of  him  \r,  for  the  names  of  the 
persons  who  are  contributing  and  mak- 
ing  possible   the   publication   of    these 
books.    That  very  thing  is  required  of 
ever>'  newspaper  and  magazine  in  Amer- 
ica and  has  been  since  1912,  and  the 
courts  have  upheld  it.    The  courts  have 
said  that  that  is  legitimate  and  that  it 
is  for  the  best  interests  of  this  country 
of  ours  for  the  people  to  know  who  is 
backing,    financially,    every    newspaper 
and   every   magazine   in   this   country. 
That  is  all  we  ask.    We  ask  that  Mr. 
Rumely  and  every  other  lobbrist  and 
every  other  publisher  of  information  that 
is  sent  out  to  influence  legislation  shall 
disclose  the  backers,  the  financial  angels 
of    that    organization.    We    have    not 
sought  in  any  way  to  restrain  or  restrict 
or  to  limit  the  freedom  of  the  press. 
That  claim  is  absolutely  absurd. 

I  have  been  asked  by  the  chairman  to 
discuss  the  legal  problems  involved.  Of 
course.  I  cannot  do  it  in  5  minutes.  I 
can  only  hit  the  high  spots,  but  remem- 
ber, in  spite  of  everything  that  is  said, 
that  has  been  said,  or  that  may  be  said 
on  the  other  side,  we  have  not  attempted 
and  we  are  not  now  attempting  to  re- 
strict or  restrain  or  in  any  way  hamper 
either  Mr.  Rtimely  or  the  Committee  for 
Constitutional  Goverrunent.  All  we  ask 
is  a  revelation  of  the  financial  backers  of 
the  organization,  just  as  I  say  every 
newspaper  in  America  and  every  maga- 
zine alrei:dy  has  to  do. 

Oh.  the  gentleman  from  Ohio  [Mr. 
Brown  1  will  say  that  it  is  to  get  the  privi- 
lege of  mailing  under  the  second-class 
classification.  Of  course  it  is.  That 
was  the  basis  on  which  the  Government 
could  require  the  disclosure  of  the  finan- 
cial backers  of  every  magazine  and  of 
every  newspaper  in  America. 

A  careful  analjrsis  of  Mr.  Rumely's  de- 
fense will  show  that  it  involves  two  sep- 
arate and  distinct  legal  propositions. 
His  first  contention  Is  that  the  commit- 
tee was  out  of  bounds,  as  he  phrased  it, 
and  had  no  authority  to  investigate  the 
Committee  for  Constitutional  Govern- 
ment and  its  allied  organizations,  be- 
cause he  claims  they  were  not  engaged 
in  lobbving.  This  claim  was  made  in 
spite  of  the  fact  that  he  himself  regis- 
ters as  a  lobbyist  for  the  Committee  for 
Constitutional  Government. 

The  second  contention  is  that  the 
Committee  on  Lobbj'ing  Actinties  is  in 
violation  of  his  constitutional  rights 
guaranteed  under  the  first  amendment 
to  the  Constitution  and  the  fifth,  when 
it  seeks  to  make  him  produce  a  record  of 
all  persons  contributing  more  than 
$500  to  the  Committee  for  Constitutional 


Government.  He  claims  this  is  a  viola- 
tion of  his  constitutional  rights  because 
he  says  these  contributions  are  not  re- 
ally contributions,  but  are  for  the  pur- 
chase of  bocks,  pamphlets  and  other 
propaganda  published  and  distributed 
by  the  Committee  for  Constitutional 
Government. 

Let  us  consider  first  the  right  of  the 
House  Select  Committee  on  Lobbying 
Activities  to  investigate  Mr.  Rumely,  and 
the  Committee  on  Constitutional  Gov- 
ernment. 

Congress  has  the  power  to  obtain  in- 
formation at  its  hearings  on  a  wide  range 
concerning  all  matters  having  direct  or 
indirect  bearing  on  the  subject.  Con- 
gress has  broad  discretion  in  determin- 
ing the  subject  matter  of  study  and  the 
scope  and  extent  of  the  inquiry  and  can 
investigate  if  the  subject  imder  scruti- 
ny has  any  possible  materiality,  no  mat- 
ter how  remote,  to  some  possible  legis- 
lation, (t/nifed  Statez  v.  Bryan,  72  P. 
Supp.  58,'  affirmed  Barsky  v.  United 
States.  167  F.  2d  241.  83  App.  D.  C.  127, 
cert,  denied,  344  U.  S.  843.  63  S.  Ct.  1511. 
92  L.  Ed.  1767.  afiBrmed.  Morford  v. 
United  States.  176  F.  2d  54.) 

These  books  that  Rumely  has  been 
publishing  and  sending  out  include  a 
book  entitled  "The  Taft-Hartley  Law 
and  Why  it  Should  be  Kept  on  the  SUt- 
ute  Books."  Does  not  that  infiuence  and 
refer  to  legislation  that  was  pending  in 
the  Congress  at  that  time?  He  has  sent 
out  literature  that  opposes  rent  control. 
Was  not  rent  control  legislation  pending 
in  the  Congress  at  the  time?  This  book. 
The  Road  Ahead,  whatever  else  may  be 
said  about  it,  is  certainly  propaganda 
against  all  New  Deal  legislation  of  the 
past  and  what  has  been  proposed  since. 
Certainly  directly,  not  indirectly,  those 
publications  directly  refer  to  legisla- 
tion that  was  pending  in  the  Congress. 
The  authority  for  the  statement  I 
have  just  made  is  found  in  the  case  of 
United  States  v.  Bryan  (72  Fed.  Sup., 
and  others). 

Obviously,  from  these  decisions  there 
is  no  merit  to  Mr.  Rumely's  contention 
that  the  committee  was  out  of  bounds 
and  had  no  right  to  investigate  the  Com- 
mittee for  Constitutional  Government 
and  its  satellite  agencies,  which  he  seeks 
to  take  with  him  behind  an  iron  curtain 
of  secrecy. 

The  pertinence  and  relevance  of  the 
financial  data  sought  from  the  Commit- 
tee for  Constitutional  Government  may 
be  seen  by  examining  Senate  Report 
1400  on  S.  2177.  Seventy-ninth  Congress, 
which  became  the  Federal  Lobbying  Act. 
That  report  clearly  indicates  th£t  the 
main  object  of  the  statute  was  to  bring 
out  into  the  open  the  financial  sources 
of  presstires  on  public  issues: 

PuU  information  regarding  the  •  •  • 
source  of  contributions  •  •  •  of  organ- 
ized grovips  would  prove  helpfiil  to  Congress 
In  evaluatmg  their  representatives  and 
weighing  their  worth.  Publicity  is  a  mild 
step  forward  in  pjromotlng  the  democratiaa- 
tion  of  pressure  groups. 

Consider  the  instant  factual  situation 
in  this  light.  A  group  which  accepted 
contributions  of  any  size  up  to  the  pass- 
age of  the  Lobbying  Act  suddenly  re- 
fuses to  accept  any  contributions  of 
more  than  $4S0. 


Mr.  Rimiely  admitted  that  and  ad- 
mitted that  he  did  it  for  the  purpose 
of  escaping  the  necessity  of  making  pub- 
lic the  names  of  contributors. 

Those  who  wish  to  give  more  than 
that  are  informed  that  they  may  "pur- 
chase*' imlimited  amotmts  of  pamphlets 
and  booklets  dealing  with  the  legisla- 
tive matters,  which  will  be  distributed 
by  the  committee  as  the  purchaser  di- 
rects. Is  the  Congress  powerless  to  de- 
termine whether  this*situation  is  defeat- 
ing the  purpose  for  which  the  law  is 
passed?  Is  the  Congress  powerless  to 
find  out  the  facts  so  that  it  may  recom- 
mend means  to  strengthen  the  act.  if 
necessary?  Certainly  the  Congress  has 
the  power  to  find  out  the  names  and 
addresses  of  these  persons. 

In  this  connection  I  call  attention  to 
an  excerpt  from  a  radio  address  de- 
livered by  Samuel  B.  Pettengill  on  No- 
vember 9,  1947,  and  introduced  into  the 
CoNGExssiOMAL  RECORD  by  oiu*  able  and 
distinguished  colleague  from  Michigan, 
Hon.  Roy  O.  Woodruft,  and  I  quote  an 
excerpt  from  Mr.  Pettengills  speech: 

I  hold  that  Congress  has  as  much  right  to 
have  Communists  labeled  as  it  has  to  require 
food  and  drvgs  to  be  truly  labeled,  as  It  has  . 
to  require  the  ownership  of  newspapers  to  b« 
hon^Uy  declared. 

Coming  now  to  a  discussion  of  the 
second  proposition  that  is  whether  It  is 
constitutional  and  lawful  to  require  tJir. 
Rtmiely,  the  executive  secretary  for  the 
Committee  for  Constitutional  Govern- 
ment, to  disclose  contributions  in  excess 
of  $500.  whether  by  contributions  or 
loans  or.  as  he  contends,  for  the  purchase 
of  books. 

The  obviotis  lack  of  merit  in  the  Com- 
mittee for  Constitutional  Govemment's 
basic  contention  is  demonstrated  by  the 
cases  holding  that  the  first  amendment 
dees  not  immunize  the  press  from  gov- 
ernmental controls  applicable  to  other 
types  of  business  iOklahoma  Press  Pub- 
lishing  Co.  v.  WaUmg  (327  U.  8.  186  >; 
Associated  Press  y.  Labor  Board  (301 
U.  S.  103 ' :  Associated  Press  v.  United 
States  •  326  U.  S.  1 )  > .  The  freedoms  guar- 
anteed by  the  first  amendment  are  not 
absolute ;  they  may  be  the  subject  of  gov- 
ernmental inquiry  or  control  in  the  In- 
terest of  restraining  abuses  within  the 
constitutional  ambit  of  governmental 
activity  ( American  Communications  As- 
sociation. CIO.  V.  Dottds  (339  U.  S.  382) ; 
United  Public  Workers  v.  Mitchell  <330 
U.  S.  75) ;  Kovacs  v.  Cooper  (336  U.  S. 
77>>. 

The  power  of  Congress  to  investigate  is 
certainly  as  broad  as  the  power  which 
it  may  validly  confer  upon  an  admin- 
istrative official.  In  that  field  it  has 
been  held  that  the  first  amendment  does 
not  preclude  a  subpena  by  an  adminis- 
trative ofScial  requiring  a  newspaper  to 
disclose  the  interstate  distribution  of  its 
paper,  dissemination  of  its  news,  or  the 
soimre  of  its  advertising  receipts — Okla- 
homa Press  Publishing  Co.  against  Wall- 
ing, supra. 

In  Lewis  Publishing  Co.  v.  Morgan  (229 
U.  S.  288  '  1913)  >  the  Supreme  Court  up- 
held the  constitutionality  of  the  reqtiire- 
ments  of  section  2  of  the  Post  Office 
Appropriation  Act  of  August  24,  1912, 
amended  by  Thirty-ninth  United  States 
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Code  Annotated,  page  233.    This  section 
proTkfes: 

Sic.  2.    •    •    •    That  It  «h»ll  be  the  duty 
of  the  editor,  pnbllther.  business  rcaiiager.  or 
owner  of  eTery  newspaper,  magazine,  period- 
ical, or  other  publication  to  file  with  the 
postmaster     General     •     •     •     oa     blanks 
furnished  by  the  Poet  OfBee  Deptirtment.  a 
sworn  statement  setUng  forth  the  names  and 
poet -office  addresses  of  the  edltCB*  and  man- 
aging editor,  publisher,  business  managers, 
and  owners,  and  In  addition,  the  jtockhold- 
ers.  If  the  publlcatloli  be  owned  by  a  corpo- 
ration: and  also  the  names  of  known  bond- 
holders, mortgagees,  or  other  secvirlty  hold- 
ers; and  also.  In  the  caae  of  dally  newspapers, 
there  shall  be  Included  in  such  statement  the 
average  of  the  number  of  copies  of  each  Issue 
of  such  publication  sold  or  distributed  to 
paid   subscribers  dxirtng  the  pre:edlng   six 
months:     •     •     •     Provided   further,   That 
It  shall  not  be  necessary  to  Incluile  In  such 
statement  the  names  of  person*  owning  less 
than    1    percent    of    the    total    sjnount    of 
stocks,  bonds,  mortgages,  or  other  securities. 
A  copy  of  such  swora   statement,   shall   be 
published  in  the  second  issue  of  snich  news- 
paner,  magazine,  or  other  publlcaton  printed 
next  after  the  filing  of  such  statement.    Any 
such  publication  shaU  be  denied  the  privi- 
leges of  the  maU  if  it  shall  faU  tu  comply 
With  the  provisions  of  this  paragraph  within 
10  days  alter  notice  by  registere-l  letter  of 
sUiJi  failure. 

The  court  held  these  requirements 
were  not  an  uuccnbtitutional  abridg- 
ment ol  the  freedom  of  the  press  pro- 
tected by  the  first  amendment  or  a  denial 
of  due  process  of  law  under  the  fifth 
amendment,  or  as  a  denial  of  the  use 
of  the  mail,  but  only  a  requirement  relat- 
ing to  second-class  mail  matter  sanc- 
tioned by  exclusion  from  the  privileges  of 
the  mail  in  that  regard. 

Mr.  BUCHANAN.  Mr.  Si>eaker,  I 
yield  5  minutes  to  the  gentleman  from 
Massachusetts  [Mr.  MabtinJ. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  take  the  floor  today  because 
I  regard  the  issue  raised  in  thiis  proposed 
contempt  citation  to  be  so  fiuidamental 
that  I  want  to  place  my  position  and  my 
Tiews  squarely  in  the  Ricoro.  May  I 
say,  first.  Mr.  Speaker,  that  these  cita- 
tions are  far  dilTerent  from  those  previ- 
ously offered  on  the  floor  of  tiie  House. 
The  other  citations  involved  men  and 
women  whose  loyalty  to  our  Government 
was  in  issi  e.  It  involved  the  question  of 
su'oversion.  That  is  far  different  from 
the  question  which  is  raised  today,  where 
there  is  no  loyalty  involved,  but  a  ques- 
tion of  how  far  a  committee  of  the  House 
iz  privileged  to  go  in  prying  into  private 
affairs. 

We  are  not  dealing  here  with  an  ordi- 
nary matter.  We  are  confronted  with  a 
question  that  is  raised  squarely  on  one 
of  the  cornerstones  of  American  lib- 
erty—freedom of  the  press. 

This  is  no  mere  issue  of  lobbying. 
TI'aIs  is  no  mere  question  of  a  man  named 
Rumely.  Smith,  or  Jones.  This  is  no 
mere  question  of  the  merits  or  demerits 
of  an  organization  that  calls  itself  the 
Committee  for  Constitutional  Govern- 
ment. All  of  these  questions  are  trans- 
cended by  the  fundamental  issue. 

To  sUte  this  in  the  simplest  t(;rms  pos- 
■ible.  here  is  what  confronts  this  House- 
It   Is   the   fundamental   question   of 
whether  the  American  people  under  the 
guarantee  provided  by  the  first  amende 


ment  to  the  Constitution  have  the  right, 
without  fear  of  governmental  Inquiry,  to 
purchase  whatever  products  of  a  free 
press  they  please,  so  long  as  that  prod- 
uct Is  not  of  an  indecent,  salacious,  or 
subversive  nature. 

If  the  Members  of  this  House  will 
reason  with  me  I  think  that  we  can 
reach  the  inevitable  answers  to  this 
question  by  very  simple  and  fundamental 
logic. 

Rrst.  we  must  consider  the  nature  of 
the  special  committee  which  is  request- 
ing this  House  to  vote  a  contempt  cita- 
tion— ^the  Select  Committee  on  Lobbying 
Activities.  This  committee  was  specif- 
ically directed  by  this  House  under  a 
resolution  passed  in  the  first  session  of 
this  Congress  "to  conduct  a  study  and 
investigation  of  (1)  all  lobbying  activi- 
ties intended  to  influence,  encouraee, 
pnMnote,  or  retard  legislation,  and  (2) 
all  activities  of  agencies  of  the  Federal 
Government  intended  to  influence,  en- 
courage, promote,  or  retard  legislation." 
That  was  its  authority  and  its  only 
authority. 

Second,  we  must  consider  the  position 
taken  by  certain  members  of  this  select 
committee  and  certain  members  of  its 
staff.  That  position  is:  That  an  or- 
ganization represented  by  Dr.  Edward 
A.  Rumely,  and  known  as  the  Com- 
mittee for  Constitutional  Government 
is  in  contempt  because  that  organization, 
through  its  representative,  refused  to  re- 
spond to  a  subpena  calling  for  the  names 
of  all  purchasers  of  its  many  published 
books,  tracts,  and  pamphlets. 

Third,  the  committee  does  not  allege 
that  these  books,  tracts,  and  pamphlets 
were  indecent,  salacious,  or  subversive, 
in  fact,  it  concedes — if  I  have  read  the 
hearings  properly — that  these  publica- 
tions were  of  a  general  nature  involving 
the  state  of  the  Union  and,  in  one  in- 
stance, involving  a  law  which  is  on  the 
statute  books,  namely,  the  Taft-Hartley 
Act. 

Fourth,  we  should  consider  that  the 
organization,  through  its  representative 
Dr.  Rumely,  responded  to  24  of  the  25  de- 
mands by  the  select  committee  for  the 
records  of  this  organization,  but  refused 
to  respond  to  the  twenty-fifth  demand  on 
the  groimd  that  making  available  a  list 
of  the  purchasers  of  its  publications 
violated  the  Bill  of  Rights,  specifically 
the  first  alnendment  to  the  Constitution, 
regarding  freedom  of  the  press. 

Now.  it  is  pertinent  to  our  delibera- 
tions to  determine  the  nature  of  the 
books,  tracts,  and  pamphlets  published 
by  this  organization.  Here  are  some 
of  the  titles  according  to  the  Select 
Committee's  transcript. 

The  Constitution  of  the  United  States, 
by  Thomas  James  Norton. 
Jefferson,  the  Forgotten  Man. 
Challenge  to  Freedom,  by  Henry  M. 
Wriston.    the    esteemed    president    of 
Brown  University. 

For  Americans  Only,  by  Samuel  B.  Pet- 
tengill.  an  honored  and  respected  former 
Democratic  member  of  this  House. 
Smoke  Screen,  by  William  G.  Ross. 
Hunger  and  History,  by  E.  Parmalee 
Prentice. 

The  Keys  to  Prosperity,  by  Dr.  Willf  ord 
L  King. 
Needed  Now. 


Capacity  for  Leadership,  the  Courage 
to  Lead,  with  a  prologue  by  the  Rev. 
Norman  Vincent  Peale.  a  prominent  New 
York  minister  of  national  reputation. 

Revolution,  by  Robert  Hunter. 

The  Road  Ahead,  by  John  T.  Plynn. 

I  am  familiar  with  some  of  these  books 
and  by  no  stretch  of  the  imagination 
could  a  thinking  man  declare  them— 
and  I  now  quote  from  the  House  resolu- 
tion which  set  up  this  committee — "in- 
tended to  influence,  encourage,  promote, 
or  retard  legislation." 

They  are  dissertations  on  American 
political  life,  the  American  system  of 
government,  and  the  pjiilDsophies  alien 
to  that  system  of  government  which  is 
of  course  the  subject  of  thotisands  upon 
thousands  of  books,  tracts,  pamphlets, 
and  other  printed  matter  published  in 
the  United  States  every  year. 

Now.  it  has  been  argued  by  certain 
members  that  the  organization  in  ques- 
tion was  financed  to  a  considerable  ex- 
tent by  the  sale  of  these  books,  and  it 
has  been,  intimated  that  frequent  pur- 
chasers of  the  books  bought  not  one  copy 
but  many  copies.  Therefore,  these 
members  appear  to  reason  that  there  was 
something  insidious  in  such  action  al- 
though the  sworn  testimony  of  the  wit- 
ness, Dr.  Rumely,  was  that  his  or- 
ganization sold  the  overv'helming  por- 
tions of  its  publications  in  small  quanti- 
ties as  1,  2,  3,  5,  or  10  books  at  a  time. 

Be  that  as  it  may,  when  did  it  come 
within  the  scope  of  the  lobbying  laws  of 
this  country  for  a  determination  to  be 
made  that  a  purchaser  of  a  book  or  books 
must  imdergo  public  identification  by  an 
investigating  committee  of  Congress, 
particularly  when  such  publications  were 
in  the  realm  of  general  discussion  of 
public  affairs? 

It  so  happens  that  I  know  a  Member 
of  this  House  who  last  year  during  the 
holiday  season  bought  and  distributed 
to  a  number  of  his  friends  copies  of  a 
took  discussing  general  political  trends 
in  this  country.  It  is  to  be  presumed 
that  the  publisher  of  this  book  sold  many 
copies  in  addition  to  those  purchased 
by  this  Member  because  tlie  book  was 
on  the  best-seller  lists.  It  also  happens 
that  this  publishing  firm  deals  largely 
in  books  of  a  political  and  economic 
nature.  By  the  logic  of  the  members 
of  the  select  committee  who  are  press- 
ing this  House  to  vote  a  contempt  cita- 
tion today,  this  publishing  house  also 
could  be  subjected  to  the  same  ordeal 
if  it  stood  on  its  rights  under  the  Bill 
of  Rights  and  refused  to  disclose  the 
name  of  the  purchasers  of  this  particu- 
lar book,  including  the  Member  of  this 
House  who  made  his  purchase  in  quan- 
tity. 

Now,  let  us  see  how  far  afield  reason- 
ing— and  I  use  the  word  advisedly — can 
be  carried  down  the  road  in  this  attempt 
to  cause  the  House  to  participate  in  a 
miscarriage  of  justice  which  could  un- 
dermine one  of  the  basic  freedoms  of 
America.  I  want  to  read  to  you  an  ex- 
change of  questions  and  answers  by  my 
distinguished  colleague,  the  gentleman 
from  Georgia  [Mr.  LanhamI.  who  is  a 
member  of  the  select  committee,  and 
Dr.  Rumely,  the  witness: 

Mr.  Laitham.  You  distributed  It  because 
you  wanted  to  discourage  that  sort  of  leg- 
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islatlon,  and  a  doctor,  if  he  were  to  distribute 
It  would  be  getting  It  from  you  for  that 
purpose,  would  he  not? 

Dr.  RUMELT.  We  distributed  It  because  we 
wanted  to  preserve  private  Industry.  I  do 
It  with  enthusiasm  because  I  worked  as  a 
medical  Interne  under  the  Bismarck  system 
and  I  enow  how  disrupting  that  Und  of 
medicine  can  be. 

Mr.  Lahham.  I  agree  with  you  on  social- 
ized medicine.  I  am  not  In  favor  of  It. 
But  the  point  Is.  If  you  distribute  this  book, 
and  if  the  doctors  buy  it  and  distribute 
it,  they  are  engaged  In  lobbying  in  an  at- 
tempt to  Influence  legislation. 

Now,  let  us  consider  that  proposition 
for  a  moment.  The  book  in  question  is 
entitled  "Compulsory  Medical  Care" 
and  according  to  Doctor  Rumely  is  a 
study  by  a  European  economist  of  com- 
pulsory medical  care  in  every  country. 
Dr.  Rumely  testified:  "There  is  not  one 
word  about  socialized  medicine  in  this 
cotmtry^it  is  a  study  of  what  happened 
in  Europe." 

Now  let  us  weigh  the  implications  of 
these  facts  for  a  moment. 

First,  there  are  several  bills  intro- 
duced in  both  Houses  of  the  present  Con- 
gress involving  medical  care  of  varj-ing 
sorts,  including  one  sponsored  by  the 
administration.  All  of  the  authors,  in- 
cluding the  administration,  claim  the 
bills  in  no  way  embrace  compulsory 
medical  care  or  socialized  medicine.  Yet. 
we  have  a  finding  hert  by  a  distinguished 
member  of  the  select  committee  that 
should  any  doctor  buy  a  copy  of  the  book 
in  question  and  give  it  to  somebody  else, 
the  doctor  would  then  be  engaged  in  lob- 
bying against  legislation  that  is  pending. 
Dr.  Rumely  testifies  that  there  is  not 
a  word  in  the  book  involving  this  coun- 
try in  our  legislation  before  this  Con- 
gress. I  have  not  read  this  book  but 
let  us  assume  that  Is  so.  Are  we  to  con- 
clude under  the  findings  of  our  distin- 
guished colleague  that  the  mjthical  doc- 
tor would  be  guilty  of  lobbying  because 
some  day  in  the  future — how  many  years 
from  now  apparently  would  make  no  dif- 
ference— somebody  might  introduce  a 
bill  which  could  be  properly  character- 
ized as  providing  for  compulsory  med- 
ical care? 

I  urge  the  House  to  consider  carefully 
the  twilight  zone  it  will  be  in.  the  dark 
corners  of  suppression  that  it  will  be 
walking  in.  if  we  today  vote  a  contempt 
citation  on  the  basis  of  such  specious 
premises. 

Now  let  us  return  to  the  question  of 
financing  of  the  activities  of  the  Com- 
mittee for  Constitutional  Government 
for  one  moment.  I  am  not  a  member 
of  the  Select  Committee  on  Lobbying 
Activities,  but  I  have  read  the  transcript, 
and  Dr.  Rumely  testified  that  he  had 
provided  the  committee  with  a  list  of  all 
contributors  who  made  contrilnitions  to 
his  organization  of  $1,000  or  more.  That 
does  not  sound  like  concealment  of 
proper  information  to  me. 

I  must  confess  I  am  mystified  by  the 
proceedings  that  have  been  brought  be- 
fore this  House.  These  are  times  like 
the  world  has  not  seen  for  centuries — 
perilous  times,  dangerous  times.  Nearly 
one-half  the  world  is  hidden  behind  the 
iron  curtain  of  totalitarianism.  In  that 
half  of  the  world,  people  smuggle  for- 
bidden books  and  newspapers  to  one 


another,  handling  them  like  gold  nug- 
gets in  their  search  and  hunger  for  in- 
formation that  in  the  other  half  of  the 
world  is  as  free  as  the  air  we  breath. 

Perhaps  you  or  I  have  purchased  pub- 
lications sold  l>y  Dr.  Rumely  and  the 
Committee  for  Constitutional  Govern- 
ment. I  say — so  what?  I  also  purchase 
the  Saturday  Evening  Post.  I  also  pur- 
chase Collier's  National  Weekly.  I  also 
purchase  other  magazines  and  other 
publications  of  a  similar  nature,  any  one 
of  which  devotes  up  to  50  percent  of  its 
space  to  discussing  public  issues  directly 
affecting  congressional  legislation.  Are 
the  publishers  of  these  magazines  to  be 
subjected  to  similar  treatment?  Should 
they  refuse  to  make  public  a  list  of  their 
sulMcribers?  Is  contempt  citation  to  be 
brought  before  this  House  against  them? 
.  I  cannot  believe  for  one  moment  that 
my  colleagues  in  this  House  can  join  in 
this  adventure  into  the  shadowland  of 
thought  control  and  thought  suppres- 
sion. With  the  sun  already  setting  on 
liberty  in  half  the  globe,  the  least  we 
can  do  here  today  is  to  make  certain 
that  it  does  not  cross  the  horizon  of  the 
other  half. 

Mr.  COX.    Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.    MARTIN    of    Massachusetts.    I 
yield  to  the  gentleman  from  Georgia. 

Mr.  COX.    Mr.  Speaker,  I  have  asked 
for  this  time  in  order  to  make  the  state- 
ment that  I  have  given  the  better  por- 
tion of  my  life  to  the  se-vice  of  my  coun- 
try and  in  the  endeavor  to  protect  the 
rights  of  the  citizens  in  the  enjoyment 
of  the  freedoms  guaranteed  to  them.  Mr. 
Speaker,  this  effort  to  cite  these  people 
for  contempt  is  as  phony  as  is  the  alleged 
renunciation    of    communism    by    Lee 
Pressman  made  recently  before  one  of 
the  committees  of  this  House.    I  have 
protested  and  I  now  protest  to  the  fur- 
ther use  of  an  arm  of  this  Congress  as 
an    instrument   with    which    to    inflict 
vengeance  upon  those  who  have  spoken 
up  for  their  country.    If  there  is  any- 
thing  bad    in   the   publication   of   the 
Rumely  organization  such  fact  has  not 
been  disclosed.     Mr.  Speaker.  I  regret 
tliat  I  have  not  the  time  or  the  opportu- 
nity to  pull  aside  the  veil  and  reveal  what 
is  behind  this  whole  movement.    I  have 
seen  like  committees  operate  heretofore, 
all  imder  the  inspiration  of  those  leftist 
influences  which  we  are  now  combating 
even  in  war.    I  observed  that  this  com- 
mittee, when  it  came  into  existence,  be- 
came the  object  of  the  attention  of  those 
same  influences  with  the  restilt  that  a 
staff  of  pinkos  was  put  together  to  labor 
for  the  committee,  and  when  this  fact 
became  known  the  committee  had  to 
let  go  the  counsel  tha*^  they  had  engaged. 
I  witnessed  the  examination  of  the  peo- 
ple out  of  which  this  citation  arose  and 
I  want  to  testify  that  the  people  in  ques- 
tion were  not  given  decent  consideration 
by  the  committee.    The  counsel  that  the 
committee  later  had  to  dismiss  sat  be- 
side the  chairman  and  prompted  him  in 
the  conduct  of  the  investigation. 

This    citation    is    an    outrage.    Mr. 
Speaker,  and  ought  to  be  repudiated. 

Mr.    MARTIN   of    Massachusetts.    I 
Uumk  the  gentleman  frtxn  Georgia. 


In  conclusion,  we  must  never  forgei 
that  this  is  more  than  a  contempt  cita- 
tion. It  is  a  precedent — a  precedent  by 
this  House — which  will  be  set  if  we  vote 
this  action.  I  am  convinced  it  is  a  dan- 
gerous precedent  which  this  House— one 
of  the  few  great  parliamentary  bodies 
left  in  the  world— can  ill  afford  to  est^>- 
lish.  There  is  far  more  at  stake  here 
than  the  prestige  of  this  great  body.  We 
must  face  the  fact  that  not  the  honor 
of  the  House  or  one  of  its  committees  is 
at  stake  but  that  one  of  our  great  basic 
freedoms — freedom  of  press — ^is  in  jeop- 
ardy if  we  take  this  action.  Let  the 
Members  ponder  this  well,  and  I  am  cer- 
tain that  no  one  can  find  it  in  his  heart 
or  mind  to  vote  the  contempt  citation 
sought  here  today. 

Mr  BUCHANAN.  Mr.  Speaker.  I  ytdd 
5  minutes  to  the  gentleman  from  Massa- 
chusetts [Mr.  McCOBMACKl. 

Mr.  McCORMACK.  Mr.  Speaker.  I 
have  an  idea  that  when  I  made  the  ob- 
servation that  Rumely  had  pretty  power- 
ful friends  in  this  House,  that  I  must 
have  hit  the  right  spot,  because  of  the 
present  two  leaders  of  the  Republican 
Party  coming  down  here  on  a  technical 
question  and  defending  this  man  who, 
on  two  previous  occaaons.  has  been  cited 
for  contempt  before  congressional  oMn- 
mittees  for  refusal  to  answer  questions, 
and  on  each  occasion  advanced  the  same 
argument  that  there  was  a  constitutional 
question  involved.  As  a  matter  of  fact, 
the  Communists  that  we  cited  only  the 
other  day  claimed  that  there  was  a  con- 
stitutional question  involved. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield?  The 
gentleman  has  made  a  charge  against 
me.  and  I  think  I  have  a  right  to  reply. 
Mr.  McCORMACK.  Well,  the  gentle- 
man can  reply  in  his  own  time. 

Mr.  MARTIN  of  Massachusetts.  I 
have  no  time.  The  gentleman  knows 
that. 

Mr.  McCORMACK.  Was  the  gentle- 
man talking  individually  or  as  leader? 

Mr.  MARTIN  of  Massachusetts.  I  was 
talking  as  an  individual. 

Mr.  McCORMACK.  All  right.  I  will 
withdraw  the  "leader"  then. 

Mr.  MARTIN  of  Massachusetts.  I 
want  to  tell  the  gentleman  that  I  never 
knew  Mr.  Rumely  or  ans^hlng  about  htm 
until  this  matter  was  brought  up.  My 
position  is  prompted  entirely  because  I 
believe  this  is  a  question  of  the  preserva- 
tion of  freedom  of  the  press. 

Mr.  McCORMACK.  All  I  say  is.  the 
evidence  shows  he  has  powerful  friends 
in  this  House,  and  all  I  can  say  is  that 
as  to  anybody  with  powerful  friends  in 
this  House,  if  this  contempt  proceeding 
is  voted  down,  it  will  mean  an  open  in- 
vitation to  defy  any  committee  of  the 
Congress  of  the  United  States,  and  the 
unfortunate  who  has  no  friends  will  take 
his  own  chances. 

My  friend  from  Georgia,  whom  no- 
body has  stronger  affection  for  than  I. 
said  it  was  an  outrage.  Outrage  where? 
Who  is  Mr.  Rtunely?  Is  he  an  innoeent 
individual?  Yes,  Mr.  Rumely  was  con- 
victed for  receiviiig  money  from  the  im- 
perial German  Government  in  1915  to 
buy  a  newspaper  in  the  city  of  New  Tort 
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for  propasafida  purposw  to  help  the 
Gennan  OonTninent  out  In  World  War  I. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  McCORMACK.  Yes:  to  my  pub- 
lisher friend  of  sereral  papers,  do  you 
approre  of  that  as  owner  of  a  news- 
paper? 

Mr.  BROWN  of  Ohk).  Mr.  Speaker. 
will  the  gentleman  yield? 

Mr.  McCORMACK.  Do  you  approve 
of  that  as  owner  of  a  newspaper?  Is 
that  freed«n  of  the  press? 

Mr.  BROWN  of  Ohio.  The  gentleman 
knows  enough  I  think  to  tell  the  House 
that  while  this  man  was  comicted  he 
was  later  exonerated  and  pardoned. 

Mr.  McCORMACK.  He  was  not  exon- 
erated. A  pardon  is  a  different  proposi- 
tion. 

Mr.  BROWN  of  Ohio.  Why  do  you 
not  give  the  facts? 

Mr.  McCORMACK.  Rumely  was  ccm- 
Tlcted  by  a  jury.  I  have  the  floor  and 
the  gentleman  from  Ohio  is  not  clever 
enough  to  take  me  off  the  floor.  Rtmiely 
was  convicted  by  a  Jury,  and  the  circtiit 
court  sustained  it.  The  Circuit  Court  of 
Appeals  sxistalned  the  conviction,  which 
grew  out  of  the  willful  failure  to  report 
to  the  Alien  Property  Custodian  under 
the  provisions  of  the  Trading  With  the 
Enemy  Act  an  indebtedness  which  this 
Rumely  had  contracted — ^with  whom? 
With  my  friend  from  Ohio,  Mr.  Browv? 
No.  But  with  whom?  The  Imperial 
German  Government.  In  other  words, 
be  was  a  spy  in  America  for  the  German 
Government  during  World  War  I.  That 
is  whom  we  are  dealing  with.  That  is 
the  man  who  repeatedly  said,  "I  refuse — 
I  defy  you."  And  in  his  testimony  he 
challenged  the  committee  to  cite  him 
in  order  to  go  to  court  to  thrash  this  out. 
Yet.  we  find  here  powerful  men  on  a 
technical  question  imdertaklng  to  de- 
fend a  spy  in  World  War  I.  and  a  man 
who  is  nothing  but  a  Fascist,  who  is  an 
opponent  of  American  institutions  and 
American  Government  on  the  right  Just 
as  much  and  Just  as  strongly  as  the  Com- 
munists are  on  the  left. 

The  basic  question  here  is  whether  or 
not  we  shall  insist  upon  the  dignity  of 
the  House  beinfc  respected.  He  refused 
to  answer  proper  questions.  The  Com- 
munists refused  to  answer  proper  ques- 
tions. That  is  why  we  cited  them  fcr 
contempt  of  Congress.  They  were  Com- 
xnimists.  That  was  the  color.  That 
was  the  emotional  influence.  But  I 
voted  because  they  refused  to  answer 
questions  which  I  felt  were  proper  and 
within  the  ptirvlew  of  the  Committee  on 
Un-American  Activities.  The  other  two 
were  cited  for  the  same  reason,  refusal  to 
answer  questions — not  whether  they  are 
of  the  right  or  of  the  left  or  of  anything 
else.  They  refused  to  answer  luestions. 
The  Issue  involved  here  is  the  same  as 
In  the  case  of  the  United  Shoe  Machin- 
ery, and  other  big  interests  many  years 
ago.  when  they  bought  up  Dewq;>apers. 
They  bought  up  a  Boston  paper.  There 
was  a  Senate  investigation  then  of  big 
Interests  buying  up  newspapers  for 
propaganda  purposes  in  America.  That 
investigation  was  beld  to  be  proper  and 
the  questions  were  within  the  purview 
and  Juriidictitm  oi  the  SenaU  commlttes 
in  its  invesugation. 


The  monbers  of  the  committee  asked 
proper  questions.  This  man  refused  to 
answer.  The  question  before  the  House 
is  whether  or  not  we  are  to  maintain 
our  own  dignity  by  citing  this  man  and 
the  other  two  men.  The  issue  is  refusal 
to  answer.  The  evidence  is  plentiftiL 
The  House  must  do  its  duty  as  it  sees  it, 
but  if  you  do  not  vote  to  cite  for  con- 
tempt, you  are  doing  an  injustice  in  the 
case  of  those  who  have  been  cited  here- 
tofore. 

Mr.  BUCHANAN.  Mr.  Speaker.  I 
yield  5  minutes  to  the  gentleman  from 
Ohio  [Mr.  BiownI. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
I  hope,  in  the  3rears  I  have  served  in  the 
House  of  Representatives,  if  I  have  ac- 
complished anything  it  is  to  have  earned 
the  reputation  for  being  frank  and  out- 
qxAen,  and  perhaps  even  blunt  at  times. 

I  have  been  surprised,  grieved,  and 
amazed  to  find  my  good  friend  John 
McCosMACK  resorting  to  the  statements 
he  used  on  the  floor  which  are  exactly 
in  line  with  the  smear  tactics  which  have 
been  used  so  constantly,  if  you  please, 
by  certain  members  of  the  Committee  on 
Lobbying  Activities,  so  often  that  some 
of  us  who  serve  on  the  committee,  and 
Members  of  Congress  who  came  and 
listened  in  to  the  hearings,  have  had  to 
publicly  protest  against  such  methods. 

Let  us  look  at  the  facts  for  a  moment. 
The  majority  leader  makes  statements 
about  this  man  Rumely  being  convicted 
as  a  German  agent.  Let  us  see  what  the 
facts  are.  The  facts  are  Rumely  was 
convicted  under  the  Trading  With  the 
Enemy  Act.  But  it  was  not  long  after 
he  was  convicted  in  World  War  I.  as  a 
result  of  borrowing  money  from  an 
American  citizen  to  buy  a  New  York 
newspaper,  that  it  developed  evidence 
which  would  have  cleared  him  had  been 
suppressed  by  the  Government.  Eleven 
of  the  twelve  members  of  the  jiury,  when 
they  found  out  the  purport  of  the  evi- 
dence which  had  been  suppressed, 
signed  a  petition  to  the  Attorney  Gen- 
eral of  the  United  States — a  man  named 
Harlan  P.  Stone — who,  after  carefully 
studying  and  reviewin.?  the  case,  re- 
quested the  then  President  of  the  United 
States,  another  New  England  man,  Cal- 
vin Coolidge.  to  pardon  Rumely. 

He  was  not  only  given  fall  pardon, 
and  restored  completely  to  citizenship, 
but  he  was  publicly  exonerated,  and  the 
apology  of  the  Attorney  General  went  to 
him.  Now,  why  use  such  smearing  tac- 
tics here  on  the  floor  of  the  House? 

Let  us  go  a  little  further.  They  talk 
about  this  man  Rumely  having  been 
cited  twice  for  contempt.  One  attempt 
was  made  to  cite  him  for  contempt  In 
the  Senate,  but  the  Senate  refused  to 
do  so.  because  he  had  stood  on  consti- 
tutional grounds.  The  Anderson  com- 
mittee, back  In  1944,  as  the  gentleman 
from  Pennsylvania  fMr.  BucHAitAitl  has 
said,  did  cite  Mr.  Rumely  for  contempt. 
I  happen  to  have  been  a  member  of 
the  Anderson  committee  and  voted  for 
that  contempt  citation.  I  was  sorry  af- 
terwards that  I  did.  Why?  Because 
when  the  case  came  into  court  the  Fed- 
eral Judge  threw  it  out  on  its  ears,  and 
said  that  the  Anderson  committee  did 
not  have  any  right  to  ask  Rumely  those 
questions  under  the  Constitution. 


Then  they  drag  in  the  fact  that  news- 
papers, have  to  give  certain  information 
in  connection  with  ownership  of  the  pa- 
per, to  get  second-class-mail  privileges. 
But  that  does  not  bar  such  newspapers 
from  printing  anything  that  they  please. 
The  law  only  reqtiires  one  thmg,  and 
that  the  newspaper  give  its  ownership. 

Let  me  tell  you  something.  This  com- 
mittee of  ours — or  rather  certain  mem- 
bers of  it— tried  to  make  the  publishers 
of  newspapers  tell  why  they  wrote  edi- 
torials, or  who  wrote  them.  They  even 
criticized  certain  farm  papers  and  about 
everything  else  they  found  to  disagree 
with  their  philosophy  of  Government. 
So  every  newspaper  in  the  United  States 
is  watching  this  partictilar  case  or  ac- 
tion. 

Mr.  BUCHANAN.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  BROWN  of  Ohio.    Yes,  I  yield. 

Mr.  BUCHANAN.  Who  was  the  pub- 
lisher of  the  farm  paper? 

Mr.  BROWN  of  Ohio.  The  Lumber- 
men's Digest.  Of  course,  you  know. 
All  you  have  to  do  is  to  look  at  the  rec- 
ord. All  you  have  to  do  is  to  read  the 
committee  hearings.  You  viH  quickly 
find  why  this  citation  is  here.  This  cita- 
tion for  contempt  against  this  Dr. 
Rumely  and  the  Constitutional  Commit- 
tee is  here  for  one  reason  and  one  reason 
only— because  a  man  named  John  T. 
Flynn  happened  to  have  the  ccxirage  to 
write  a  book  against  state  socialism.  The 
Road  Ahead.  Certain  people  have  been 
trying  to  find  out,  if  they  can,  who 
bought  those  books.  Well,  I  bought  some 
of  them  myself  and  distributed  them  to 
a  few  of  my  friends  because  I  believed 
every  honest-to-God  American  ought  to 
read  about  the  danger  which  confronts 
this  country.  Then,  of  course,  one  of 
the  members  of  the  committee — just  read 
the  committee  hearings,  if  you  please — 
had  the  effrontery  to  argue  in  the  com- 
mittee that  because  this  Constitutional 
Committee  had  published  a  book  by  a 
great  French  economist  on  the  history  of 
state  medicine  in  Eiurope.  which  did  not 
even  mention  socialized  medicine  in  the 
United  States  or  the  possibility  that  it 
mi4;ht  come  here,  that  any  doctor  who 
might  buy  that  book  and  permit  any 
person  to  read  it,  was  a  lobbyist,  and  if 
he  did  not  register  as  a  lobbyist  he  should 
be  punished  under  the  law  and  sent  to 
prison.    Just  how  ridiculous  cau  we  get? 

Look  at  the  record  and  read  the  hear- 
ings, if  you  please,  and  you  will  find  that 
90  percent  of  the  time  of  the  committee 
was  si)ent  on  getting  after  people  who 
dare  to  stand  up  against  state  socialism. 
There  are  no  citations  for  contempt  here 
for  the  Dewey  Anderson  group  on  the 
other  side  of  the  street,  and  which  did 
not  even  file  a  report  under  the  Lobby 
Act. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  has  expired 

Mr.  BUCHANAN.  Mr.  Speaker,  in 
answer  to  the  gentleman's  question, 
which  he  directed  to  me,  I  directed  a 
letter  to  the  Pacific  Coast  Lumber  Digest 
asking  how  many  companies  had  re- 
quested copies  or  reprints  of  an  editorial 
which  had  appeared  In  their  newi^^aper 
and  which  was  being  circulated  whole- 
sale in  Missouri,  far  from  the  Pacific 
coast.    We  did  not  question  the  editorial 
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in  any  way,  but  merely  asked  about  Its 
distribution.  Incidentally,  they  never 
answered  our  inquiry.  That  is  the  mat- 
ter he  refers  to. 

Mr.  Speaker,  I  srield  the  balanct  of  the 
time  to  the  gentleman  from  Oklahoma 
[Mr.  Albert]. 

The  SPEAKER.  The  gentleman  from 
Oklahoma  is  recognized  for  2  minutes. 
Mr.  ALBERT.  Mr.  Speaker,  first  of 
all,  I  want  to  thank  our  loyal,  hard- 
working staff  for  the  fine  job  it  has 
done  for  the  committee  and  to  take  issue 
with  those  who  have  criticized  it.  I 
think  all  Members  on  both  sides  of  the 
committee  will  agree  with  me  when  I 
say  they  have  done  an  excellent  job. 

Mr.  BRO\V>7  of  Ohio.  Mr.  Speaker, 
will  the  gentleman  yield? 
Mr.  ALBERT.  I  yield 
Mr.  BROWN  of  Ohio.  I  must  regret- 
fully say  to  you  that  the  record  i*?  filled 
with  times  that  the  gentleman  from 
Ohio  has  protested  against  the  type  of 
question  asked. 

Mr.  ALBERT.  Mr.  Speaker.  I  decline 
to  yield  further.  It  is  true  that  the  gen- 
tleman has  objected  to  many  of  the 
questions  that  counsel  has  asked,  and 
so  have  I.  but  that  has  nothing  to  do 
with  their  sincerity  or  with  the  job  they 
have  done  for  this  committee. 

Mr.  Speaker,  the  gentleman  from 
Indiana  fMr.  HalleckI.  able  orator  and 
debater  that  he  is,  has  made  a  very  ex- 
cellent argument,  but  he  has  only 
brought  us  up  to  the  edge  of  this  issue. 
The  Oklahoma  Publishing  Co.  case  is  the 
latest  Supreme  Court  case  on  this  sub- 
ject. It  is  more  recent  and  more  in  point 
than  any  of  the  cases  which  the  gentle- 
man from  Indiana  has  cited.  The  Okla- 
homa Publishing  Co.  case  involved  the 
power  of  the  administrator  of  the  wage- 
hour  division  of  the  Labor  Department 
to  subpena  from  a  newspaper  the  sources 
of  its  advertising  income. 

The  Supreme  Court  held  that  this  was 
not  in  violation  of  the  first  amendment 
or  of  the  right  to  freedom  of  press.  It  is 
no  more  a  violation  of  the  first  amend- 
ment to  the  Constitution  than  is  the 
requirement  of  the  Registration  of  Lob- 
bying Act  that  a  lobbyist  shall  report  to 
the  Congress  the  sources  of  his  income, 
a  violation  of  the  right  of  petition. 

The  SPEIAKER.  The  time  of  the 
gentleman  from  Oklahoma  has  expired, 
all  time  has  expired. 

Mr.  BUCHANAN.  Mr.  Speaker.  I 
move  the  previous  question  on  the  reso- 
lution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker,  on 
that  I  demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered 

The  question  was  taken:  and  there 
vere— yeas  183,  nays  175.  answered 
"present"  1.  not  voting  71,  as  follows: 
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PoweU 

Quinn 

Began 

Riven 

Roosevelt 

Sabath 

SMlOWSfcl 

St.  Oeorg* 
Scott. 

Hugh  D..  ilr. 
Sheppant 
Slkea 
Smathen 
Smith.  Kans. 
Smith,  Ohio 
Staggers 
VanZandt 
Werdd 
Whltaker 
White.  Idaho 
Wler 
DniUams 
Wlthrow 
Yates 


*. 


^r" 


So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  foUowinif 
pairs: 

Mr.   Roosevelt   for,   with  Mr.  WUlUm   L. 
Pfeiffer  against. 

Mr.  Klein  for,  with  Mr.  Gillette  agalnct. 

Mr  Celler  for.  with  Mr.  Hoffman  of  Michi- 
gan against. 

Mr.  Whltaker  for.  with  Mr.  Htigh  D.  Scott. 
Jr..  i^&lnst. 

Mr.  Crook  for,  with  Mr.  Macy  against. 

Mr.  Yates  for,  with  Mr.  Latham  against. 

Mr.  Morrison  for.  with  Mr.  McMlUen  of 
nilnols  against. 

Mr.  Sabath  for.  with  Mr.  WlUlams  against. 

Mr.  Morgan  for.  with  Mr.  Marttn  of  Iowa 
against.  

Mr.     deOrafrenried   for.   with   Mr.   Rtvers 
against. 

Mr.  Case  of  New  Jerwy  for.  with  Mr.  Mason 
against. 

Mr.   Hollfleld   for,   with   Mrs.   St.   Oeorf* 
against. 

Mr.  MUler  of  CaUfomla  for,  with  Mr.  BatOB 
against. 

Mr.    Staggers    for,    with    Mr.    McCtiUodi 
against. 

Mr.  SadowsU  for.  with  Mr.  Smith  of  Ohio 
against. 

Mr.  Dlngell  for.  with  Mr.  Werdel  against. 

Mr.  Buckley  of  Mew  York  for.  with  Mr. 
niunley  against. 

Additional  general  pairs: 

Mr.  Hubert  with  Mr.  Kngel  of  Michigan. 

Mr.  Gregory  with  Mr.  Ntton. 

Mrs.  Norton  with  Mr.  Murray  of  Wiscon- 
sin. 

Mr.  Pace  with  Mr.  Angell. 

Mr.  Larcade  with  Mr.  Edwin  Arthur  BaU. 

Mr.  Wler  with  Mr.  Wlthrow. 

Mr.  Qulnn  with  Mr.  Van  Zandt. 

Mr.  Harden  with  Mr.  Smith  of  Kansas. 

Mr.  Joseph  L.  Pfeifer  with  Mr.  Norblad. 

Mr.  PoweU  with  Mr.  O'Konski. 

Mr.  Regan  with  Mr.  Johnson. 

Mr.  Gore  with  Mr.  Kearney. 

Mr.  McMillan  of  South  Carolina  with  Mr. 
Judd. 

Mr.  Dawson  with  Mr.  Keefe. 

Mr.  Slkes  with  Mr.  Barrett  of  Wyomint, 

Mr.  Smathers  with  Mr.  Biackney. 

Mr.   Sheppard   with   Mr.    Case    at   Boulk 
DakoU. 

Mr.  Durham  with  Mr.  PhlUips  of  TenntM—. . 
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Mr.  Battue  changed  his  vote  from 
-nay"  to  "yea." 

Mr.  CASE  of  New  Jersey.  Mr.  Speak- 
er. I  have  a  Uve  pair  with  the  gentleman 
from  niinois  [Mr.  Masom].  If  present, 
he  would  have  voted  "nay."  I  would 
have  voted  "yea. "  I  therefore  answer 
"present." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  on  the 
table. 

rURlUKR  MESSAGE  FROM  THE  SENATE 

A  further  message  from  the  Senate 
by  Mr.  Carrell,  one  of  its  clerks,  an- 
noimced  that  the  Senate  had  passed 
without  amendment  a  joint  resolution  of 
the  House  of  the  following  title: 

HJ.  Res.  385.  Joint  resolution  to  provide 
lor  th«  acceptance  on  behalf  of  the  United 
States  of  s  memorial  pUque  to  the  memory 
of  Stepben  Collins  Foster,  and  for  other 
purposes. 

Tlie  mefisage  also  announced  that  the 
Senate  agrees  to  the  reports  of  the  oom- 
mfttees  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  Senate  to  bills  of  the  House 
of  the  following  titles: 

H.  R.  7303.  An  act  to  amend  the  act  of 
July  14.  1943.  relating  to  the  establishment 
of  the  George  Washington  Carver  NaUonal 
Monument,  and  for  other  purposes;  and 

H.  R.  8098.  An  act  to  authorise  the  Secre- 
tary of  the  Interior  to  dispose  of  the  remain- 
lag  OovcminMit  lots  In  the  town  site  of 
8t.  Marks.  Fla. 

CTTATION   OP   WILLIAM   L.    PATTERSON 
POR  CX>NTSMPT  OP  CONGRESS 

Mr.  BUCHANAN.  Mr.  Speaker.  I  sub- 
net a  inlTUeged  r^wrt  (No.  3025  >  from 
the  Bocae  Select  Committee  on  Lobbying 
Activities.     

Hie  SPEAKER.  The  Clerk  will  read 
the  repOTt. 

The  Clerk  read  as  follows: 

Vurvmr  Citxmo  Wellum   L.   PArriBsoir 

"Rie  Select  Committee  on  Lobbying  Ac- 
tivities, created  by  the  House  of  Represen- 
tatives \mder  Bouse  Resolution  298  of  the 
Bfhty-Arst  Congress,  was  authorised  and 
Ulreeted  to  conduct  a  study  and  Investiga- 
tion of  "(1)  all  lobbying  activities  intended 
to  Influence,  encourage,  {vomote.  or  retard 
leglaUUon:  and  (2)  all  activities  of  the  agen- 
das of  the  Psderal  Government  mtended  to 
Influence,  encourage,  promote,  or  retard  leg- 
islation." 

The  Civ::  Rights  Congress,  an  unin- 
corporated association,  with  offices  at  205 
■Mt  Porty-second  Street.  New  York  City, 
N.  T..  reglst4;red  and  filed  reports  under  the 
Pedcral  Regulation  of  Lobbyli^  Act  during 
the  years  1948.  1947.  and  1948. 

Since  1946  the  CivU  RlghU  Congress  has 
advocated  or  opposed  many  national  legisla- 
tive proposals  and  has  succeeded  In  estab- 
lishing chapters  in  many  of  the  larger  cities. 

WUIIam  L.  Patterson  Is  the  national  execu- 
tive secretary. 

The  chairman  of  the  Select  Committee  on 
LoMqrlng  Activities  issued  and  caused  to  be 
ser*«d  a  subpena  duces  tecum  on  said  Wil- 
liam L.  Patterson,  directing  him  to  be  and  ap- 
pear before  the  said  Select  Committee  on 
Lobbying  Activities  on  August  3,  1050,  at 
10  a  m. 

The  subpena  called  for  the  production  of 
doeunenta  relating  to  (a)  the  organization 
and  finance  of  the  Civil  Rlghu  Congress,  and 
(b)  the  actlvtttes  at  the  ClvU  RtghU  Con- 
gress.  Its  members.  oOoers.  directors,  rep- 
rssentauves.  agents,  and  emplojets  pertain- 
tag  to  legisUtion. 


The  said  WUIIam  L.  Patterson,  pursuant  to 
said  subpena  and  in  compliance  therewith, 
appeared  before  the  said  committee  but 
failed  and  refused  to  answer  certain  ques- 
tions and  failed  and  reftised  to  produce  cer- 
tain records  called  for  in  the  subpena  duces 
tecum  and  as  a  result  of  such  failure  and 
refusal. i^the  Select  Committee  on  Lobbying 
Activities  was  deprived  from  receiving  infor- 
mation .concerning  a  matter  committed  to 
said  committee.  The  record  of  the  proceed- 
ings before  the  Select  Committee  on  Lobby- 
ing Activities  held  on  Thursday.  August  3, 
1950.  during  which  the  said  WiUiam  L.  Pat- 
terson refused  to  furnish  certain  material 
pertinent  to  subject  under  Inquiry,  is  set 
forth  In  part  as  follows: 

"Civn.  Rights  Congress  (H.  Res.  298) 
"Honss  of  Repszskntativi:s, 
"House  Select  CoMMrrrss 
ON  Lobbying  Acrivrms, 
■■Washington,  D.  C, 
Thursday,  August  3,  1950. 

"The  select  committee  met.  pxirsuant  to 
call,  at  10:45  a.  m..  In  the  caucus  room. 
Old  House  Office  Building.  Hon.  Frank  Bu- 
chanan (chairman)   presiding. 

"Present:  Representatives  Buchanan 
(chairman).  Lanham,  Albxbt,  Dotle,  Hal- 
LXCK.  and  Bsown  of  Ohio. 

"Also  present :  Benedict  F.  PitzGerald,  Jr, 
committee  counsel. 

"The  Cbaxucan.  The  committee  will  coma 
to  order. 

"The  Hotise  Select  Committee  on  Lobbying 
Activities  has  this  morning  the  Civil  Rights 
Congress  and  their  executive  secretary.  Mr. 
William  L.  Patterson. 

"WUl  you  be  sworn,  Mr.  Patterson? 

"Do  yju  solemnly  swear  that  the  state- 
ments you  make  before  this  committee  will 
be  the  truth,  the  whole  truth,  and  nottilng 
but  the  truth,  so  help  you  God,  until  the  last 
great  day? 

"Mr.  Patterson.  Yes,  sir. 

"The  CHAUUtAN.  Proceed,  counsel. 

"Mr.  PmOEXALO.  Please  state  your  name 
and  address. 

"Mr.  DoTLz.  Will  the  record  show  It  is  a 
quarter  of  11  and  we  convene  at  10  o'clock. 

"The  Chairman.  Note  tliat  In  the  record. 

"Mr.  PrrzCERAio.  Also  that  there  Is  a  quo- 
rum present. 

"Please  state  your  f\ill  name  and  address. 
Mr.  Patterson. 

"TESTIMOKT     OF     WILLIAM     L.     PATrEBSON.     NA- 
TIONAL  czKruTTVE   sacarrART,   civn.   rights 

CONGRESS 

"Mr.  Patterson.  Before  doing  that,  I  would 
like  to  apologize  to  the  committee  for  being 
late.  I  took  a  plane.  6:53  Eastern,  that  was 
due  to  arrive  here  at  8:48,  and  it  arrived 
here  at  a  quarter  after  10.  so  that  the  late- 
ness Is  not  a  matte:-  of  discourtesy  at  all  to 
the  committee. 

"My  name  Is  William  L.  Patterson. 

"Mr.  FttxGrrald.  And  your  address? 

"Mr.  Pattrrson.  My  address  is  409  Edge- 
comb  Avenue.  New  York  City. 

"Mr.  FmGBUoj).  What  Is  your  (dBcial  con- 
nection with  the  Civil  Rights  Congress? 

"Mr.  PATTiasoN.  I  am  the  national  execu- 
tive secretary  of  the  CivU  Rights  Congress. 

"Mr.  FrrzOERALO.  And  is  that  an  incor- 
porated organization? 

"Mr.  PATTxasoM.  It  Is  not  an  Incorporated 
organisation. 

"Mr.  PmaxRALO.  Has  It  filed  a  business 
certificate? 

"Mr.  Pattrsson.  It  filed  a  certificate  of 
doing  bu^neas:  yes. 

"Mr.  FrraOwi.D.  Is  it  an  unincorporated 
association? 

"Mr.  Pattkison.  It  Is  an  unincorporated 
association. 

"Mr.  PnaOcRAU).  And  where  are  Its  offices 
located? 

"Mr.  Patrrson.  The  offices  are  located  at 
305  East  Porty-second  Street,  New  York  City. 


"Mr.  Haujbck.  Although  your  organization 
has  taken  a  definite  position  In  respect  to 
many  matters  that  have  been  pending  before 
the  Congress  are  we  to  understand  from 
wliat  you  say  that  you  have  not  done  any- 
thing to  implement  those  positions  tiiat  you 
have  taken? 

"Mr.  Pattrrson.  Yes;  in  certain  instances 
we  have,  but  the  Lobbying  Act 

"Mr.  Halleck.  Well,  as  a  n^atter  of  fact  I 
know  of  my  own  observations,  I  think,  that 
yo\ir  organization  has  been  very  vocal  and 
active  in  connection  with  the  matter  of  leg- 
islation pending  in  the  Congress. 

"Mr.  Lanham.  Have  they  not  liad  hordes 
of  people  coming  down  here? 

"Mr.  Halleck.  Oh,  yes.  Is  it  not  true,  Mr. 
Patterson 

"Mr.  FitzGeralo.  Mass  trips? 

"Mr.  Halleck.  That  you  and  your  or- 
ganization and  members  of  your  organization 
have  in  an  organized  manner/  visited  and 
talked  to  the  Congressmen  and  Senators  in 
respect  to  legislation? 

"Mr.  Patterson.  Correct. 

"Mr.  Halleck.  And  have  you  not  done  that 
with  the  purpose  of  trying  to  influence  either 
the  enactment  or  the  defeat  of  legislation? 

"Mr.  Patterson.  Yes. 

"Mr.  Halleck.  And  those  activities  have 
been  directed  at  either  bringing  alx>ut  the 
passage  of  legislation  or  the  defeat  of  legis- 
lation, is  that  not  true? 

"Mr.  Patterson.  I  would  say  that  was  true. 

•  •  •  •  • 

"The  Chairman.  We  have  asked  you  to 
turn  over  certain  records  to  the  committee, 
is  that  not  a  fact.  Mr.  Patterson? 

"Mr.  Pattouon.  That  is  a  fact. 

"The  Chairman.  Have  you  turned  them 
over  to  the  committee? 

"Mr.  Pattxrsok.  I  Ixave  not.  I  liave 
brought  some  of  the  material  here. 

"The  Chairman.  Will  you  ttirn  that  ma- 
terial over  to  the  committee? 

"Mr.  Patterson.  If  you  mean  will  I  turn 
over  all  of  the  material  asked  for  In  the  32 
demands  that  liave  been  propounded  here, 
the  answer  Is,  'I  will  not.' 

"The  Chairman.  Mr.  Patterson,  are  you 
now  or  have  you  ever  been  a  member  of  the 
Communist  Party? 

"Mr.  Patterson.  I  refuse  to  answer  that 
question.  It  is  In  violation  of  my  constitu- 
tional rights." 

*  •  •  •  • 
Thereafter,  on  August  3, 1950,  the  chairman 

of  the  Select  Committee  on  Lobbying  Ac- 
tivities issued  and  caused  to  be  served  a 
second  subpena  duces  tecum  on  said  WlUiam 
L.  Patterson,  directing  him  to  be  and  appear 
before  the  said  Select  Committee  on  Lobby- 
ing Activities  on  August  4.  1950.  at  10  a.  m. 
and  to  bring  with  him  the  same  doctiments 
identified  In  the  first  subpena. 

The  subpena  duces  tecum  served  upon 
William  L.  Patterson  Is  set  forth  In  words 
and  figures  below: 

The  said  subpena  duces  tecum  was  served 
on  William  L.  Patterson  by  Ben  diet  F.  Pitz- 
Gerald. counsel  for  the  Select  Committee  on 
Lobbying  Activities.  The  return  of  the  serv- 
ice of  the  subpena.  endorsed  thereon.  Is  set 
forth  in  words  and  figures  as  follows: 
"By  AcTHoarrY  or  the  House  or  Representa- 
tives or  the  Congress  of  the  IJnitxd  States 
OP  America 

"To  Benedict  F.  FrrzGERALi).  Jr.: 

"You  are  hereby  c(»nmanded  to  sununcn 
William  L.  Patterson,  executive  secretary  of 
the  Civil  Rights  Congress.  205  East  Forty- 
second  Street.  New  York.  N.  Y..  to  be  and 
appear  before  the  Select  Committee  on  Lob- 
bying Activities  of  the  House  of  Representa- 
tives of  the  United  States,  of  which  the  Hon- 
orable Frank  Buchanan  1b  chairman,  and 
to  bring  with  him  the  following  documents 
iQ  his  custody:  (See  attachment)  relating 
to  (a)  the  organization  and  finances  of  the 
Civil  Rights  Oonsress.  and  (b)  the  activities 
of  the  Civil  Rights  Congress,  Its  members. 
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officers,  directors,  representatives,  agents, 
and  employees  pertaining  to  leglslaticn.  In 
their  chamber,  room  362,  CMd  House  Cffice 
Building,  in  the  city  of  Washington,  on  Fri- 
day, August  4.  1950.  at  the  hour  of  10  a.  m., 
■then  and  there  to  testify  touctiing  matters 
of  inquiry  committed  to  said  committee;  and 
he  Is  not  to  depart  without  leave  of  said 
committee. 

"Herein  fall  not,  and  make  rettim  of  this 
summons. 

"Witness  my  hand  and  the  seal  of  the 
House  of  Representatives  of  the  United  States, 
at  the  city  of  Washington,  this  3d  day  of 
August  1950. 

"Frank  Buchanan,  Chairman. 

"Attest: 

"Ralph  R.  Roberts,  Clerk." 
"Subpana    fcHr . 

■B?for€  the  Committee  on  the 

"Served  the  undersigned  Benedict  F.  Fltz- 
Gerald.  made  service  upon  William  L.  Patter- 
son, by  serving  a  copy  of  this  subpena. 
together  with  an  attachment,  to  the  said 
William  L.  Patterson,  on  August  3,  1950,  at 
11  15  a.  m.,  in  room  362.  House  of  Repre- 
sentatives Office  Building.  Washington.  D.  C. 

"Benedict  F.  Fit2Ges.«jj,  Jr. 

"Wm.  Eari.  Gbiffih,  Clerk. 

'•Attachment 

"1  Articles  of  incorporation  and  certifl- 
cite  of  incorporation  of  the  Civil  Righis 
Congress,  hereinafter  referred  to  as  the  CRC; 
or  other  charters,  articles,  or  certificates  of 
association  If  unincorporated,  or  certificates 
to  do  business,  etc.:  and  all  amendments  to 
any  such  documents. 

"2.  Such  records  as  show  the  name,  address, 
and  title  of  each  of  the  officers  and  directors 
of  the  CRC  for  each  year  from  January  1, 
1917.  to  date. 

"3.  All  minutes  and  records  of  proceedings. 
InclucUng  all  motions  made  and  resolutions 
offered,  aad  the  action  taken  thereon,  at  »U 
meetings  of  (A»  the  board  of  directors,  (B) 
the  members,  (C)  the  executive  committee. 
(D)  any  other  conmiittee  of  the  CRC  from 
January  1,  1947,  to  date,  relating  in  any  way 
to— 

"(a)  Any  legislation  '  proposed  or  pending 
In  the  Congress  of  the  United  States; 

"(hi  Attempts  or  plans  to  influence  such 
legislation,  either  directly  or  indirectly: 

"(c)  Studies  made  of  proposed  or  pending 
legislation." 

"4.  Each  annual  report  of  the  CRC  from 
Januarv  1.  1947.  to  date,  or  a  copy  thereof 
where  the  original  Is  not  available,  together 
with  a  copy  of  all  reports  made  by  any 
officer,  agent,  representative,  committee,  or 
department  of  the  CRC,  from  January  1. 
1947.  to  date,  relating  in  any  way  to  the 
matters  set  forth  in  subparagraptis  (a),  (b), 
and  (c)  of  jwragraph  3  atxjve. 

"5.  Each  publication,  circular,  letter,  mem- 
orandum, pamphlet,  bulletin,  etc..  or  copies 
thereof  where  the  originals  are  not  avail- 
able, issued  by  the  CRC  or  any  committee  or 
department  thereof,  from  January  1.  1947.  to 
date,  relating  in  any  way  to  the  matters  set 
forth  In  subparagraphs  (a),  (b>,  and  (c)  of 
paragraph  3  above. 

"6.  All  correspondence '  between  the  CRC, 
or  any  of  its  officers.  represenUtives,  agents, 
or  employees  and  members  of  the  CRC,  their 

'  The  term  "legislation"  as  here  and 
hereinafter  used  throughout  this  subpeua 
means  bills,  resolutions,  amendnients.  nom- 
inations, and  other  matters  pending  or  pro- 
posed in  either  House  of  Congress,  and  In- 
cludes any  otlier  matter  which  may  be  the 
subject  of  action  by  either  House. 

•The  term  "correspondence"  as  here  and 
hereinafter  used  throughout  this  subpena 
means  letters,  telegrams,  memoranda,  pam- 
plilets,  bulletins,  circulars,  and  other  printed 
or  duplicated  matter,  and  transcripts  or 
memoranda  of  telephone  conversations;  and 
the  term  Includes  copies  of  such  documents 
where  original  documents  are  not  available. 


officers,  representatives,  agents,  or  employees 
from  January  1.  1947.  to  date.  reUUng  in  any 
way  to  tlie  matters  set  forth  In  subparagrapiis 
(a»,  (b».  and  (c)  at  paragraph  3  above. 

"7.  All  Interoffice  correspondence  between 
any  two  or  mere  officers,  representatives, 
agents,  or  employees  cf  the  CRC  from  Janu- 
ary i.  1947.  to  date,  relating  in  any  way  to 
tlie  matters  set  forth  In  subparagraphs  (a), 
(b).  and  (c)  of  paragraph  3  above. 

"8.  Ail  correapondence  between  the  CRC, 
or  any  of  its  cflicers.  representatives,  agents, 
or  employees,  end  any  other  person '  from 
January  1,  1947,  to  date,  relating  In  any 
way  to  the  matters  set  forth  In  sulbpara- 
graphs  (a),  (b).  and  (c)  oi  paragraph  3 
above. 

■•9.  AU  correspondence  between  members 
of  the  CRC.  their  cflicers.  representatives. 
agents,  or  employees,  and  any  other  persons, 
from  January  l.  1947,  to  date,  relating  In  any 
way  to  the  matters  set  forth  In  subpara- 
graphs (a),  <b),  and  (e)  of  paragraph  3 
above. 

"10.  All  correspondence  between  any  re- 
gional. State,  or  local  units  or  aflillates  of 
the  CRC,  or  officers,  representatives,  agents, 
or  employees  of  such  units  or  afliliates  and 
any  other  persons,  from  January  1,  1947. 
to  date  relating  in  any  way  to  the  matters 
set  forth  In  subparagraphs  (a),  (b),  and 
(c)  of  paragraph  3  above. 

"11.  AU  correspondence  between  the  CRC. 
or  any  of  Its  cfBcers.  representatives,  agenu. 
or  employees,  and  Members  of  tlje  Congress 
of  the  United  States  or  their  employees  from 
January  1.  1947,  to  date,  relating  in  any  way 
to  the  matters  set  forth  In  subparagraphs 
(a),  (b).  and  (c»  of  paragraph  3  above. 

"12.  All  press  release,  articles,  or  other 
Informational  material  or  copies  thereof 
where  the  originals  are  not  available,  pre- 
pared by  the  CRC  or  any  of  its  officers,  repre- 
sentatives, agents,  or  employees,  for  submis- 
sion to  any  newsp>aper,  magazine,  periodical, 
radio  or  television  station  or  network,  radio 
or  televisiqn  writer,  announcer  or  commen- 
tator, from  January  1.  1947.  to  date,  relating 
to  the  matters  set  forth  In  subparagraphs 
(a».  (b).  and  (c)  of  paragraph  3  above. 

"13.  All  statements,  or  copies  thereof 
where  the  originals  are  not  available,  from 
January  1.  1947,  to  date,  prepared  by  any 
officer,  representative,  agent,  or  employee  of 
the  CRC  for  submission  to  any  committee  of 
the  Congress  of  the  United  States  by  any 
person. 

"14.  Such  records  as  show  the  name  of 
each  officer,  representative,  agent,  or  em- 
ployee of  the  CRC  who  lias  assisted  In  the 
preparation  of  each  such  statement. 

'15  Such  records  as  show  the  name  and 
affiliation  of  each  person  submitting  each 
such  statement,  to  a  committee  of  the  Con- 
gress of  the  United  States. 

"16.  Such  records  as  show  the  date  each 
such  statement  was  submitted,  together  with 
the  name  of  the  committee  to  wixlch  the 
statement  was  submitted. 

"17.  Such  records  as  show  the  title  and 
bill  number  of  all  bills,  resolutions,  and  other 
legislative  propxisals  prepared  In  whole  or  in 
part  by  any  officer,  representative,  agent,  or 
employee  of  the  CRC  or  prepared  by  an^  other 
person  at  the  behest  of  the  CRC,  or  whose 
preparation  was  arranged  by  the  CRC,  from 
January  1.  1947.  to  date,  together  with  such 
records  as  show  the  disposition  of  each  such 
bill,  resolution,  or  other  legislative  propwsal. 
"18.  Such  records  as  show  the  name  of 
each  officer,  representative,  agent,  or  em- 
ployee of  the  CRC.  who  has  assisted  In  the 
preparation  of  each  such  bill,  resolution,  or 
other  legislative  proposal. 

•The  term  "person"  as  here  and  herein- 
after used  tliroughout  this  subpena  Includes 
an  Individual,  partnership,  committee,  asso- 
ciation, corporation,  and  any  other  organlsa- 
tion  or  group  of  persona. 


"19.  AU  correspondence  relating  In  any 
way  to  each  such  bill,  resolution,  or  other 
legislative  proposal. 

"20.  Books  of  account,  audita,  canceled 
checlis.  deposit  slips,  receipts,  and  other  sup- 
porting documents  wtUch  show  the  receipts 
and  expenditures  of  the  CRC  fnan  January 
1.  1947.  to  date. 

"21.  Such  of  the  records  of  the  CRC  which 
indicate  the  name  and  address  of  each  per* 
son  from  whom  a  total  of  $500  or  more  has 
been  received  In  the  43-inonth  period  from 
January  1.  1947.  to  date,  for  any  purpose, 
incltidlng  but  not  limited  to.  reoelpU  In  tta* 
foUcxlng  categories: 

"(s)   Money    received    from    the    sals    oC 
books,  pamphlets,  and  other  literature. 
"(b)   Contributions. 

"22.  Such  of  the  records  of  the  CRC  which 
indicate,  as  to  each  such  person  referred  to 
In  paragraph  21.  the  amount,  date,  and  pur- 
pose of  each  payment  irtilch  fanned  a  part 
of  the  total  of  8500  or  niiQr% 

"23.  Such  of  the  records  of  the  CRC  which 
show  aU  receipts  and  expenditures  of  the 
CRC  In  relation  to  tlie  borrowing,  lending, 
or  renting  of  mailing  lists  to  or  by  the  CRC. 
"24.  Such  of  the  records  of  the  CRC  wlUch 
Ehow  the  number  of  mailing  lists  of  the  CRC. 
the  Identity  of  each  type  of  mailing  list,  and 
the  number  of  names  <m  each  type  of  mailing 
list. 

"25.  All  correspondence  which  relates  to 
the  lending  or  renting  oi  mailing  lists  t>y  the 
CRC  to  otlier  persons. 

"26.  All  correspondence  relating  to  Biail- 
ing  lists  borrowed  or  rented  by  the  CBC 
from  other  persons. 

"27.  Such  records  of  the  CRC  as  indicate 
receipts  and  expenditures  in  relation  to  ths 
distribution  ot  any  material  under  the  frank 
of  any  Member  of  the  Congress  of  the  United 
States,  and  aU  correspondence  relating  in 
any  way  to  any  such  distribution. 

"28.  Such  records,  from  January  1.  1947, 
to  date,  wlilch  show  the  name  of  each  oOeer 
or  employee  of  the  CRC  receiving  a  salary 
in  excess  of  85.000  per  aimum. 

"29.  All  contracts,  memoranda  of  agree- 
ments, and  other  records  showing  or  defining 
the  duties  and  terms  of  employment  of  each 
such  officer  and  employee. 

"30.  Books  of  account,  canceled  clMcks, 
and  vouchers  showing  for  the  period  from 
January  1.  1947.  to  date,  all  recelpU  of  and 
expenditures  by  MUton  Kaufman.  Joseph 
Cadden.  Thomas  G.  Buchanan.  Jr..  Len  Gold- 
smith. William  L.  Patterson.  George  Mar- 
shall, Miranda  Smith,  and  Cliarles  A. 
Doyle,  relating  to  their  activities  on  t>ehaU 
of  the  CRC. 

"31.  Such  of  tlie  records  of  the  CRC  which 
indicate  the  names  and  addresses  of  all 
banks,  tnist  companies,  or  other  flnancial 
Institutions  with  wtilch  the  CRC  or  MUton 
Kaufman.  Joseph  Cadden.  Thomas  O. 
Buchanan.  Jr.,  Len  Goldsmith.  William  L. 
Patterson.  George  Marshall.  Miranda  Smith, 
and  Charles  A.  Doyle  have  accounU.  or 
tlirot^h  wtilch  the  CRC  or  Milton  Kaufman. 
Joseph  Cadden,  Thomas  G.  Buchanan.  Jr, 
Len  Goldsmith.  William  L.  Patterson.  George 
>f*"tha»  Miranda  Smith,  and  diaries  A. 
Doyle  transact  financial  business  tcgctlier 
with  a  description  of  the  nature  at  the  ac- 
cotinu  maintained  and  the  dates  during 
which  the  accounts  were  maintained,  from 
January  1,  1947.  to  date. 

"32.  All  correspondence.  aU  rcoords  at  re- 
ceipts and  disbursements  of  money  (in- 
cluding but  not  limited  to  canceled  checks. 
receipts,  and  deposit  slips),  and  aU  other 
records  of  the  CRC  relating  to  each  conven- 
tion. raUy.  protest  meeting,  assemiriy. 
"march  on  Washington,"  group  train  or  bus 
trip  or  caravan  to  Washington,  or  ieglsUtivs 
conference  reUting  in  any  way  to  the  mat- 
tCTs  set  forth  in  subparagr%|d»  (a),  |b), 
and  (c)  of  paragraph  S  above,  which  was 
sponsored  by  or  held  at  tlM  behest  of  ths 
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CSC  or  tn  vhich  tte  CRC  p*rtidp«t«<l  la 
snT  zcanacr.** 

PorsuASC  to  said  sul^cna.  WUU«aa  I*.  Pat* 
tanoa  arpecr«l  before  tbe  Stlect  Commit- 
tm  OB  Lo<}:>Ttii^  AcUnUes  en  Aiuruxt  4.  1950. 
but  faU«d  uKt  rpfuaed  to  produce  oenain 
itcoTdi  called  for  In  the  subpena  duces 
t«cTza.  and  as  a  result  of  rach  refuaal  the 
Select  Coousirtce  on  LoMtylnf  Activities 
was  afnUn  deprived  from  receinng  informa- 
tloc  OQDCemln^  a  matter  committed  to  said 
eooKntttee.  The  reeord  of  the  proreediRgs 
before  the  Sslcet  Ccmiclttee  on  Lcbbyi&g 
ActiTltxs  held  oo  Prldar  August  4.  1950. 
during  w!l;c^.  the  s&id  WlUtajn  L  Pattencn 
rcfufd  to  fumiati  certain  material  pertlcer.t 
to  tha  subject  under  Inquir?.  \s  set  forth  In 
part  as  rcUon: 

*Hor-ss  or  RmjBDrrAmrcs. 

"Eocs«  FntTT  CoMjrrrrxz 

03I   LOS3TI3SC    ACTTVms, 

'Wasft4f*jrton.  D.  C 
•r-Tdair.  Av,gust  4.  1950. 

The  select  committee  met.  punuant  to 
•djoumment,  at  10  02  a.  m^  In  the  cauctia 
rocm.  Old  House  03loe  Building.  Hon.  Hxm- 
a^BOX  LAJfBAM  presiding. 

Tresen:  5epreset.ta tires  Ljjiham  (pre- 
■idteg).  Auarr.  ard  Corrz. 

"Also  present!  Benedict  F.  Pl-.xGerald,  Jr., 
eofUBtttee  counsel.  William  L  Patterson, 
national  executive  secretary.  CItU  Rights 
CoDfrtaa. 

"Mr.  LuTBaac.  Because  the  House  meets 
at  10  this  morning  bnd  a  quorum  call  has 
already  been  requested  and  Is  tn  progress. 
the  meeting;  wtl!  be  ftdjouroed  until  11  this 
mom:ag  when  we  will  be  back, 

"f Whereupon,  the  ccmmJttee  recessed  at 
IOCS  a  m  .  and  recoETrced  at  11:12  a.  m.) 

"(Present:  Repreaentatives  I.crRxii  (pre- 
stdlcg) .  ALBOrr,  DoTur.  and  O'Hjjla  of  Ulnne- 


"Mr.  LAJtsAM.  The  committee  will  come  to 


"Mr.  Clerk,  do  you  knew  where  the  witness 
laf 

"ICr.  Geirmr  I  will  try  to  locate  htm,  sir. 
I  bavent  been  able  to  as  yet. 

"Mr.  Lambam.  See  if  the  oOcers  can  locate 
him  and  aak  him  to  come  In.  We  will  wait 
a  few  nunut»s.  otherwise  we  will  ask  tha 
dark  to  draw  a  eltatlan  for  contempt. 

"htt  it  be  noted  that  a  qtioram  is  present 
aft  11:1s.  Those  present  are  Donx.  Albot, 
LajnuM.  and  OHaea  of  Klnnescta. 

"(Beoaaa:  11:1»-11:35  a.  m.) 

"Mr.  Lakbail  The  oanmlttee  wUl  be  In 
order. 

"iisiiMowT  or  wnxiAM  L.  vamaiioif,  katiom- 
Ai.  Exxcr-rrv-K  sacacTAar.  cnm.  isnrre  coif« 

"Mr.  La.'OIam.  Did  the  wirr.ess  mlBunder> 
stand  the  tlma  of  the  hearing '> 

"Ht.  PATTzaaosr.  I  find  myself  In  the  xm- 
fortunate  position  of  having  to  make  another 
apotccy.  I  aaw  tha  chairman  of  the  com- 
mittee. Knd  Z  was  wstchli.g  from  the  gallery 
of  the  House,  and  not  imdersturidtng  proce- 
dure I  thought  the  chairman  absent, 
why 

"Mr.  Lawram.  Well,  the  chairman  to  a 
member  of  the  committee  that  Is  guiding  the 
Wll  through  the  Rouse  that  they  have  been 
discussing  and  that  accounts  for  his  absence. 

"Mr.  PATTsaaow   I  regret  my  tibaenoe. 

**Mr.  LatrRAM.  Would  the  witness  pro 
caed? 

"Mr.  Counsel.  €o  yoa  have  any  questlotisf 

"Mr.  PmOKsaLa.  Tea. 

"Mr.  Chairman,  at  this  time  I  think  we 
want  to   tntroduoa  into  ertdenca  the  sub- 

"Mr.  Lakbam.  Lai  ma  awaar  tba  wttaaaa 
first,  please. 

"Mr.  PtraOnuiA  Tea. 

"Mr.  Laxbam.  Hold  up  yoor  right  hand. 

"Do  you  solemnly  swear  that  the  evidenea 
you  abau  give  the  coounlttaa  wUl  be  tha 


truth,  the  whole  truth,  and  nothing  but  tha 
truth,  so  help  you  God? 

"Mr.  PATmtsoN.  I  do. 

"Mr.  Lajchak.  Mr.  PttaOerald. 

"Mr.  PnxGKiAU).  Yesterday  when  we  ad- 
journed we  were  discussing  the  subpena  that 
had  been  served  upon  the  witness.  Mr.  Chair- 
man, and  today  I  want  to  introduce  Into 
evidence  a  copy  of  a  subpena  duces  tecum 
dated  Augxist  3.  1950.  which  was  served 
yesterday,  commanding  William  L.  Patterson, 
executive  secretary  of  the  Civil  Rl^^hts  Con- 
gress. 305  But  Forty-second  Street.  New  York. 
N.  Y..  to  appear  before  this  committee  today 
and  instructing  him  to  bring  with  him 
documents  mentioned  In  the  attachment 
accxxapanrlng  that  sup)ena.  Thirty-two  pro- 
visions are  contained  in  that  attachment. 

"I  would  like  to  make  that  a  part  of  the 
record. 

"Mr.  Labhaic.  Without  objection  It  will  be 
admitted." 

(The  subpena  and  attachment  referred 
to  has  been  set  forth  above.) 

•  •  •  •  • 

"Mr.  FrrsGraAU).  For  the  record.  Mr. 
Chairman,  the  subpena  that  I  have  intro- 
duced Is  a  new  subpena  which  was  served 
yesterday,  and  from  my  study  of  It  it  Is 
perfectly  in  order. 

"Mr.  Lanbam.  Was  It  served  upon  the 
witness  as  the  representative  of  the  Civil 
&ighu   Congress? 

"Mr.  FrrrGouut.  Precisely.  It  was  served 
by  me  in  the  company  of  Earl  Gril&n,  clerk  of 
our  committee  and  the  return  made  on  the 
reverse  £ide  thereof  so  designates. 

"Mr.  Lanbam.  All  right,  proceed. 

"Mr.  FrraGaaALJ).  Now,  Mr.  Patterson.  I 
direct  your  attention  to  this  subpena  which 
has  Just  b^n  introduced  into  evidence,  and 
I  want  you  to  e.tamine  it  and  tell  me  whether 
or  not  that  is  an  exact  copy  of  the  one  that 
you  have  In  your  hand. 

"Mr.  PATTxasoir.  I  find  it  to  be  so.  I  find 
It  to  be  so.  I  am  satisfied  that  it  is  so. 
rather:  I  haven't  examined  It. 

"Mr.  PiTsCEaALo.  You  are  now'  before  the 
committee,  the  House  Lobbying  Committee, 
which  is  mentioned  in  that  subpena? 

"Mr.  PATTxasoN.  That  la  my  understand- 
ing. 

"Mr.  FnzGEXAi.o  And  I  direct  yotu*  atten- 
tion to  the  attachment  of  the  subpena  now. 
I  Just  mentioned  that  there  are  32  provisions 
In  that  attachment. 

•  •  •  '  • 

"Mr.  Lanram.  Will  you  state  which  you 
will  not  supply  and  which  you  will? 

'Mr.  Pattsbson.  I  will  not  supply  any 
account,  any  list,  erf  those  who  have  given 
material  support  to  the  organization. 

"Mr.  Ooru.  May  I  aak  a  question,  please? 

"When  you  got  this  subpena.  did  you  look 
to  see  what  material  you  had  In  the  files 
that  was  referred  to  in  the  subpena? 

"Mr.  Pattxbson.  To  a  certain  degree,  yes. 

"Mr.  DoruL  To  how  far  a  degree? 

"Mr.   PATTxasoN.  To   a   very   large   degree. 

"Mr.  DoTLx.  Did  you  bring  it  with  you? 

"Mr.  Pattxxson.  I  did  not. 

"Mr.  DoTLx.  Why  didn't  you? 

"Mr.  PATTXxaoN.  Because  I  didn't  regard 
this  organization  as  a  lobbying  organization. 

•  •  •  •  • 
"Mr.  FrTKGcaALD.  Now  piu-agraph  ao  In  the 

attachment  to  the  subpena  mentions  ail  the 
"books  of  account,  audits,  canceled  checks, 
deposit  slips,  receipts,  and  other  supporting 
documents  which  show  the  receipts  and  ex- 
penditures of  the  Civil  Rights  Congress  from 
January  1.  1947,  to  date  " 

"What  about  tboae  Items?  Have  you 
brought  them  with  you  this  morning? 

"Mr.  PATTxasoN.  I  have  not  brought  tt  thla 
Bwmtng.  I  will  not  bring  tt  any  morning. 
Tou  have  aubpenaed  that  from  the  bank  with 
which  I  deal,  and  inaofar  as  you  have  In  your 
posseaalon  tboae  bank  accounts,  so  far  as  X 


am  concerned,  you  will  be  limited  to  that. 
And  I  say  that  for  this  reason 

"Mr.  Lanbam.  Never  mind  your  reason. 
Oo  ahead  with  something  else. 

"Mr.  PATTxasoN.  Just  a  moment.  I  am  not 
refusing  questions  categorically 

"Mr.  Lankam.  Ycu  have  refused  to  do  it. 
We  have  not  time  to  listen  to  a  long  tirade. 

"Mr.  Patterson.  I  am  not  trying  to  intro- 
duce any  tirades  here. 

"Mr.  L.\NaAM.  Please  answer  the  question 
and  confine  yourself  to  the  direct  answer  to 
the  question. 

•  •  •  •  • 

"Mr.  PArrxRSOB.  Such  as  la  kept  there,  pur- 
suant to  the  law  we  have,  I  have — may  I 
phrase  it  this  way:  If  there  Is  such  material 
and  I  do  not  regard  it  as  having  anything  to 
do  with  lobbying,  I  will  take  that  question  to 
the  Supreme  Cotirt  before  I  will  furnish  It 
to  this  committee.  I  want  that  clearly 
understood.  I  am  not  going  to  be  a  party 
to  the  terrorization  of  anybody. 

•  •  •  •  • 

"Mr.  FiTzGsxALO.  Passing  on  to  Item  21. 
which  also  deals  with  financial  records,  do 
you  have  that  In  front  of  you?  Do  you  pro- 
pose to  furnish  the  committee  with  that 
material? 

'Mr.  PATTzasoN.  I  do  not. 

"Mr.  FrrzGxsAin.  With  regard  to  item  22. 
do  you  propose  to  furnish  the  material  with 
that — financial  material  is  also  included  in 
22? 

"Mr.  Pattxbson.  I  think  that  should  be 
read.  21  and  22,  so  that  my  position  is  set 
forth  clearly. 

"Mr.  Frr.:GKaAU>.  All  right,  you  may  read  It. 

"Mr.  Pattxsson.  It  says  In  21:  'Such  of  the 
records  of  the  CRC  which  Indicate  the  name 
and  address  of  each  person  from  whom  a 
total  of  $ii03  or  more  has  been  received  In  the 
43-month  period  from  January  1,  1947,  to 
date,  for  any  purpose,  including,  but  not  lim- 
ited to,  receipts  in  the  following  categories: 

'"(8)  Money  received  from  the  sale  of 
books,  pamphlets,  and  other  llterattire; 

■' '  ( b )   Contributions.' 

"Now.  I  would  say  this:  With  relation  to 
any  moneys  received  from  the  sale  of  books, 
pamphlets,  or  other  literature,  I  would  not 
at  all  be  adverse  if  I  have  such  records  to 
furnishing  them  to  this  committee. 

"With  reference  to  (b).  the  question  of 
contributions,  I  shall  not  lurnish  this  com- 
mittee with  £uch. 

"Mr.  FrrzCxxAU).  All  Ti^bt.  Passing  on  to 
22.  you  may  read  that. 

"ilr.  Pattxbson  .readlni;):  "Such  of  the 
records  of  the  CRC  which  indicate,  as  to  each 
such  person  referred  to  in  paragraph  21,  the 
amount,  date,  and  purpose  of  each  {Myment 
which  formed  a  part  of  the  total  of  $500  or 
more.' 

"With  relation  to  (a)  of  22.  I  a.-n  not  ad- 
verse to  what  records  I  heve,  to  furni£hlr.g 
them.  With  relation  to  (i))  of  22,  I  would 
give  you  the  same  answer. 

"Mr.  FrrzGxBALo.  That  Is.  you  will  not? 

"Mr.  Paitxbson.  And  for  the  same  reason, 
which  I  want  specified  here  clearly. 

"Mr.  OHaba  of  Mlnnesita,  I  think  that 
should  be  plain  which  way  be  means  It — 
whether  he  will  or  will  not  furnish  It.  I  do 
not  understand.  Mr  Patter-son.  myself  that 
you  would  not  furnish  It. 

"Mr.  Pattibson.  I  would  not  rumlsh  these 
amounts. 

"Mr.  OHaba  of  Mlnneeotii.  With  reference 
to  (b>  of  21? 

"Mr.  Pattxii.<$on.  With  risference  to  (b), 
that  is.  contributions. 

"Mr.  Aibxrt.  For  contributions  under  22? 

"Mr.  Pattxrson.  That  U  what  I  aaid. 

•  •  •  •  • 
"Mr.  FitzOebalb.  Item  No.  24.  which  Is  tha 

next  one,  deals  wl.h  what  Mr.  Dotu  has  Just 
described— mailing  lists.  (R-idlng:)  'Such 
of  the  records  of  the  ClvU  R.ght8  Congreaa 
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which  chow  the  number  of  mafllng  Uxta  at 
the  Civil  RlghU  Congress,  the  Identity  of 
each  type  of  mailing  list,  and  the  number 
of  names  on  each  type  of  mailing  list.' 

"Do  you  propose  to  furnish  the  committee 
with  that  material? 

"Mr.  PATrxBSOB.  I  propose  to  furnish  no 
committee  with  the  Identity  of  Individuals 
who  can  be  pursued  by  virtue  of  the  fact 
that  our  organization  has  been  declared  to 
be  subversive,  which  it  la  not. 

"ilr.  Ftt^Geb-uj).  Passing  on  to  No.  25 

"Mr.  Lanham,  Being  declared  by  whom? 
The  Attorney  General? 

"Mr.  Pattexsoh.  That  Is  right. 

•  •  •  •  • 
"Mr.  FrrzGiBAU).  Passing  on  to  Ho.  33.  will 

you  read  that,  please? 

"Mr.  Pattesson  (reading):  "Books  of  ac- 
coimt,  canceled  checks,  and  vouchers  show- 
ing, for  the  period  from  January  1.  1947.  to 
date,  all  recetpU  of  and  expenditures  by 
Milton  Kaufman.  Joseph  Cadden.  Thomas  G. 
Btichanan,  Jr.,  Len  Goldsmith.  William  L. 
Patterson.  George  Marshall,  Miranda  Smith, 
and  Charles  A.  Doyle,  relating  to  their  activi- 
ties on  behalf  of  the  CRC 

••Mr.  FrreGxBALB.  Do  you  propose  to  fur- 
nish that  material  to  this  committee? 

"Mr.  Pattexson.  There  wouldn't  be  any  in 
fX'stence  save  that  which  comes  within  com- 
pliance with  the  law,  which  might  be  for  2 
years. 

"Mr.  FrrzGESALn.  Do  you  propose  to  furnish 
the  material  that  Is  In  existence  as  you  have 
Just  mentioned? 

'Mr.  PATTxasoN.  I  do  not. 

"Mr.  LiNKAM.  You  refuse  to  furnish  It? 

"Mr.  Patterson.  I  refuse. 

•  •  •  •  • 
"Mr.  FrrzC-EiAU).  And  would  ycu  Identify 

the  contribtrtors  to  organization  In  the  last 
year? 

"Mr  PATTiasoN.  I  might  answer  that  ques- 
tltm  if  someone  asked  me  did  so-and-so  con- 
tribute. But  as  far  as  having  In  my  miunory 
a  list  of  the  contributors.  I  havent  It. 

"Mr.  FrrzOxBALo.  You  mean  you  cant  list 
one  contributor  to  your  organlzaUon  during 
the  last  year? 

'M'.  Lanham.  Well,  you  hare  a  list  in  your 
office.  I  take  it? 

"Mr.  Pattebson.  I  think  thst  comes  within 
the  ptirview  of  the  question  that  I  said  I 
have  no  Intention  of  answering. 

"Mr.  Lanhab.  If  you  refuse  to  answer.  Just 
tell  us. 

"Mr.  P.*TrxBsoN.  I  dont  say  I  refuse  to 
answer  here.  I  say  as  far  as  my  memory  is 
concerned.  I  say.  I  refuse  to  answer  as  far 
as  furnishing  a  list  is  concerned.  As  far  as 
^y  memory  is  concerned.  I  have  no  recol- 
lection. 

•  •  •  •  • 
"Mr.  FrrzGxsAii).  In  view  of  the  wttnaair 

refusal.  Mr.  Chairman,  to  give  us  evidence  aa 
to  his  contributors.  I  respectfully  suggest 
that  we  adjourn  at  this  time.  I  am  imable 
to  continue  without  that  Information,  and 
1  think  that  the  witness  ts  In  contempt  of  this 
committee  for  refusing  to  answer  that  ques- 
tion and  certain  others,  and  I  respectfully 
suggest  that  you  adjotim  because  of  that. 

"In  closing  I  want  to  point  out  that  In  the 
history  of  this  committee  we  have  only  had 
two  other  Individuals  who  have  taken  a 
similar  position.  I  refer  to  Edward  A. 
Rumely.  executive  secretary  of  the  Commit- 
tee for  Constitutional  Government.  Inc..  and 
Mr.  Joeeph  Kamp.  executive  vice  chairman 
of  the  Constitutional  Education  League. 
Both  seem  to  share  the  Identical  philosophy 
of  this  Individual  Insofar  as  relusing  to  give 
their  lists  of  contribtnions.  Api>arently.  the 
activities  of  these  three  <»ganixations  are  in 
accord  with  a  desire  to  go  imderground.  I 
hesitate  to  recommend  that  you  give  fxirther 
time  to  such  Individuals,  particularly  In  view 
of  the  pressing  aar  and  economic  problems 


a^ilCh  now  ctmfront  yoo.  and  no  doubt  ara 
ratinng  you  on  the  floor  of  Congreaa  at  thla 
very  moment. 

"Mr.  Lanbab.  The  committee  will  stand 
adjourned. 

"(Whereupon,  at  12:40  p.  m..  the  select 
committee  adjourned. )" 

Because  of  the  foregotng  the  said  Select 
Committee  on  Lobbying  Activities  was  de- 
prived of  answers  to  pertinent  questions  pro- 
poimded  to  said  William  L.  Patterson  re'^tive 
to  the  subject  matter  which  tinder  House 
Resolution  298  of  the  Eighty -first  Congress 
the  said  Select  Committee  on  Lobbying  Activ- 
ities was  directed  to  investigate  and  tha 
refusal  ot  William  L-  Patterson  to  furnish 
the  information  in  response  to  the  subpena 
duces  tecum  hereinabove  set  forth,  or  in  re- 
sponse to  questions  addressed  to  him  under 
oath  before  a  quorum  of  the  Select  Com- 
mittee en  Lobbying  Activities  during  Wil- 
liam L.  Patterson's  voluntary  appearances 
before  said  Committee  on  Lobbying  Activities 
deprived  the  Select  Committee  on  Lobbying 
Activities  of  necessary  and  pertment  infor- 
mation and  plaoea  said  witness  William  L. 
Patterson  m  contempt  of  the  House  of  Rep- 
resentatives of  the  United  States. 

Mr.  BUCHANAN  (intermpting  the 
reading  cf  the  report).  Mr.  Speaker.  I 
ask  unanimous  consent  that  further 
reading  of  the  report  be  dispensed  with. 

Mr.  MARC.\NTONIO.  Mr.  Speaker. 
reserving  the  right  to  object,  I  believe 
that  the  record  of  the  heanng  in  this  case 
is  very,  very  important,  and  that  the 
membership  should  give  it  some  atten- 
tion. I  am  therefore  constrained  to  ob- 
ject. The  pinpose  is  not  to  be  dilatory 
I  may  say  to  the  gentleman  from  Penn- 
sylvania, but  I  want  the  Members  to  hear 
what  is  in  the  report. 

The  Clerk  continued  reading  the  re- 
port. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  pre- 
sent a  privileged  resolution  ■  H.  Res.  835) . 

The  Clerk  read  as  follows: 

Besolred.  That  the  Speak«  of  the  House  of 
RepresentaUves  certify  the  report  of  the 
Select  Committee  on  Lobbying  Activities  as 
to  the  refusal  of  William  L.  Patterson  to  an- 
swer questions  and  produce  documents  brfore 
the  said  Select  Ccmminee  on  Lobbying  Ac- 
tivities, together  with  all  of  the  facts  in  con- 
nection therewith,  under  seal  of  the  House  of 
Representatives,  to  the  United  States  attcw- 
nev  for  the  District  of  Coinmbla,  to  the  end 
that  the  said  William  L.  Patterson  may  be 
proceeded  against  in  the  manner  and  form 
provided  by  law. 

The  SPEAKER.  The  gentleman  from 
Pennsylvania  is  recognized  for  1  hour. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield 
10  minutes  to  the  gentleman  from  Cali- 
fornia [Mr.  Doyle]. 

COJtMll'llJA  or  THE   HOCSX   ABX   EHtllUS  TO   A 

iczstricPTTCN  or  xxctrLABrrr  and  texxb  ks- 
POXTS  or  rAIXNZSS  aks  jlsiuicaticv 

Mr.  DOYLE.  Mr.  Speaker,  instead  of 
going  into  a.  discussion  of  ideologies  as 
far  as  my  presentation  of  this  proposed 
citation  is  concerned.  I  think  I  will  just 
stick  to  the  printed  record  and  let  that 
record  speak  for  itself,  with  this  obser- 
vation, however,  I  could  not  help  but 
note  that  my  distir^uished  colleague,  the 
gentleman  f nun  Indiana  iMr.  H.uxecxI. 
in  the  very  first  six  words  he  ^x>ke.  said: 
*This  thing  is  largely  a  legal  matter.** 
So  I  am  glad  the  House  voted  the  last 
citation,  because  if  the  gentleman  from 
Indiana  is  correct,  and  I  beUere  he  is.  I 


hope  It  wffl  get  to  the  United  States  Su- 
preme Court  as  soon  as  possible  in  order 
that  this  question  of  the  jurisdiction  oi 
a  committee  of  the  House  of  Represent- 
atives in  such  matters  as  are  in  contro- 
versy in  the  case  of  this  citation  asked 
for  against  Mr.  Rumely  can  be  fairly 
determined  by  the  highest  court  in  the 
land. 

I  have  the  duty  of  presenting  the  pro- 
posed citation  directed  against  William 
L.  Patterson,  the  head  of  the  Civil  Rights 
Congress.  The  record  will  show  that  the 
Lobbying  Committee  agreed  to  take  a 
sample  out  of  the  many  we  studied  of 
the  right  and  the  left,  in  c^xnmon  par- 
lance. We  could  not  possittly  take  time 
for  more.  The  extreme  right  was  the 
Committee  for  Constitutional  Govern- 
ment, the  director  of  which.  Dr.  Rumely. 
we  just  cited:  the  extreme  left  for  the 
purpose  of  taking  the  sampling  as  to 
methods  used  to  lobby  and  other  matters 
within  the  jurisdiction  and  pturiew  of 
House  Resolution  298  and  not  because 
we  thought  they  were  any  worse  than 
anyone  else,  but  because  we  thought 
their  lobbying  activities  were  typical  of 
the  methods  and  means  used  by  those 
on  the  right  or  on  the  left,  whichever 
the  case  may  be.  That  is  why  we  are 
asking  you  to  cite  Mr.  Patterson  in  this 
case.  It  is  regrettable  time  to  debate  is 
50  short. 

Because  I  realize  that  many  Members 
of  this  House  have  not  recently  read 
House  Resolution  238,  passed  by  this 
House  August  12.  1949, 1  present  its  text 
to  you.  to  wit: 

R^sotrtd.  That  there  la  hereby  created  a 
Select  Ccmmirtee  on  Lobbying  Activities  to 
be  composed  of  seven  Members  of  the  House 
erf  Representatives  to  be  appointed  by  the 
Speaks-,  one  of  whom  he  shall  desiputtc  as 
chairman  Any  vacancy  occurring  In  the 
membership  of  the  ecm^mlttee  shall  be  filled 
tn  the  manner  In  which  the  original  appoint- 
ment was  made. 

The  committee  is  authorised  and  directed 
to  conduct  a  study  and  Investigation  of  il> 
all  lobbying  activities  Intended  to  Inlhience. 
eticourage.  promote,  or  retard  legislation: 
and  (3)  all  activities  of  agencies  of  the  Fed- 
eral Govemmmt  intended  to  influence,  en- 
courage, promote,  or  retard  legislation. 

The  committee  may  from  time  to  time 
submit  to  the  House  such  preliminary  reports 
as  It  deems  advisable:  and  prior  to  the  close 
of  the  present  Congress  shall  submit  to  tba 
House  Its  final  report  on  the  results  of  Its 
study  and  investigation,  together  with  such 
recommendations  as  it  deems  advisable.  Any 
report  submitted  when  the  House  is  not  in 
session  may  be  filed  with  tba  Clerk  ctf  tba 
House. 

Fcs^  the  ptirpoaes  of  this  res<dutloo  the 
committee,  or  any  subcommittee  thereof,  is 
authorized  to  sit  and  act  during  the  prea- 
ent  Congress  at  such  times  and  places, 
whether  or  not  the  House  la  sittinc.  has 
recessed,  or  has  adjourned,  to  bold  such 
hearings,  to  require  the  attendance  of  such 
witnesses  and  the  production  of  such  books. 
papers,  and  documents,  and  to  take  stich 
testimony,  as  it  deems  necessary.  Subpenas 
may  be  Issued  under  the  signature  at  the 
chairman  of  the  committee  or  any  member 
designated  by  him.  and  may  be  served  by  any 
person  designated  by  such  chairman  or  mem- 
ber. The  chairman  of  the  committee  or  any 
member  thereof  may  artmlntatrr  oatlia  to 
witnesses. 

And.  because,  by  the  nature  of  ttw 
Questions  asked  me  within  the  last  2  oc  S 
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hours  br  Members  of  this  busy  Bouse  as 
lo  tte  text  cf  uhe  applicable  sections  axul 
poruoGS  of  the  Re«u'-ation  of  Lobbying 
Act.  being  title  III  of  the  Legi5..ative  Re- 
organization Act  of  1946.  which  became 
Public  lA-x  601.  passed  by  the  Seventy- 
ninwh  Congress,  of  which  I  wai  a  Mem- 
ber. I  wish  to  say  that  section  304  and 
sff-tkm  30a,  subdlTision  ta)  il).  pro- 
Tides: 

taaxTTs  rom  csoKmarrncNs 
6ac  SC4.  Every  umUtMuaI  vhc  receive*  a 
eonmbuuon  of  $SM  or  xnore  lor  any  at 
the  purpMes  bereinarter  designated  shall 
within  5  days  after  receipt  thereof  rendered 
to  the  person  or  crcantrittoc  for  which  s'och 
eontr.butlon  was  received  a  detailed  account 
thereof.  InciaxUne  the  name  and  address  of 
the  person  n"'>^"g  such  contrioutlon  and 
the  date  en  which  received. 
■TATnczirrs  to  at  nua  with  clcji  or  uovs* 
Src  305  {*)  Every  person  receiving  any 
ecdtribiitlans  cc  expending  any  money  for 
tike  puipoaee  designated  in  subparagraph  (a) 
or  <b»  of  secUon  307  shall  file  with  the  Clerk 
between  the  first  and  tenth  day  of  each  cal- 
endar quarter,  a  staven»cat  containing  com- 
plete as  of  the  day  next  preceding  the  date  of 
<tl1ny — 

(It  the  name  and  address  of  each  person 
who  has  maiSe  a  contribution  of  1500  or  more 
not  mentioned  In  the  preceding  report;  ex- 
cept that  the  first  report  filed  pxirsuant  to 
this  aUe  shall  contain  the  name  aad  address 
of  each  person  who  has  made  ar.v  contribu- 
tion of  $500  or  mere  to  such  perbcn  since  the 
cSectlTe  date  of  this  title; 

Section  307  prorides: 

PBUOirs   TO    WHOM    APrUCSBLS 

Bx.  307  The  provisions  of  this  title  shall 
apiHy  to  any  person  (except  a  pclitical  com- 
nilttee  as  defined  in  the  Federal  Corrupt 
Practiocs  Act,  and  duly  organized  State  or 
local  committees  of  a  poliucal  party*,  who 
by  hlaHelf.  or  through  any  agent  or  em- 
plcyec  or  other  persons  In  any  manner  what- 
•ocrer.  directly  or  indirectly,  aoliciu.  cd- 
leeta.  or  reoeivea  money  or  any  other  thing 
at  value  to  \x  used  principally  to  aid.  or  the 
pfftne^wl  purpoae  of  which  person  is  to  aid, 
la  tbc  accomplishment  of  any  of  the  follow- 
ing porpoeee: 

(a)  rhe  pasaage  or  defeat  of  any  leglsU- 
tkm  by  the  Congress  of  the  Un.ted  States. 

(b)  To  influence,  directly  or  Indirectly,  the 
pwaace  or  defeat  of  any  leglslaUon  by  the 
Congreas  of  the  United  Btataa. 

And  Ecction  308  provides: 
BKisTsanoii  wrm  sacxrraaT  or  tkx  bematx 
am  cixnt  or  thk  bousx 

eac  808.  (a»  Any  person  who  shan  engage 
him.'.elf  for  pay  or  for  any  conrlderatlon  for 
the  purpose  of  attempting  to  influence  the 
parsaee  or  defeat  of  any  legislation  by  the 
C'^ngreKS  cf  the  Ualted  States  shall,  before 
doing  anythin;  Jn  funhemnce  of  such  ob- 
ject, regisrer  with  the  Clerk  of  the  House  of 
Reoresentattves    and    the    8?cretary    of    the 
Senate  and  shall  give  to  tho»«  officers   In 
wriuar  «nd  under  oath,  bis  naine  and  tausl- 
nwM  addreca.  the  name  and  business  address 
of  the  person  by  whim  he  Is  employed,  and  In 
whose  lntere«t  he  appears  or  wr»rks.  the  dura- 
tion of  tueh  employment,  how  much  he  Is 
paid  and  is  to  receive,  by  whom  he  la  pa.u 
or  U  to  be  paid,  h'jw  much  he  Is  to  be  paid 
for  exnense^.  and  what  expenses  are  tr>  be 
Included      Each  such   person  wi  regUlerlng 
ah».ll.  between  the  first  and  tenth  day  of 
each  calender  qtiarter.  so  long  aa  his  activity 
continues,  file  with  the  Clerk  and  Secretary 
a  detailed  report  under  oath  of  all  money 
rseetvcd  and  expended  by  him  during  the 
preceding  c&lecOar   quarter  In   carrying  on 
bis  work;  to  whom  paid;  for  what  purposss; 
and  ths  names  of  auy   paper »,  periodicals, 


magazines.  <»  other  publications  la  which 
he  has  c..J.«ed  to  be  published  any  artlclea 
or  editor^a:?,  and  the  proposed  legislation 
he  Is  employed  to  support  cr  oppose.  The 
provisions  cf  this  secUon  shall  not  apply  to 
any  person  who  merely  appears  before  a 
committee  of  the  Congress  of  the  United 
States  in  support  or  opp-:flltlon  to  legisla- 
tion; nor  to  any  public  ofllcial  acting  In  his 
olficial  capacity;  nor  In  the  case  of  any  news- 
paper or  other  regularly  p\jbllshed  periodical 
(including  any  individual  who  owns,  pub- 
lishes, or  Is  employed  by  any  such  news- 
paper or  periodical)  which  In  the  ordinary 
course  of  business  publishes  nei»s  items,  edi- 
torials, or  other  comments,  or  paid  adv.r- 
tlsements,  which  directly  or  Indirectly  'J^e 
the  passage  or  defeat  of  legislation.  If  such 
nevrspaper.  periodical,  or  Individual,  engages 
In  no  further  or  other  activities  In  connec- 
tion with  the  passage  or  defeat  of  such  le^ls- 
Ictlon.  other  than  to  appear  before  a  com- 
mittee of  the  Congress  of  the  United  States 
In  support  of  or  In  opposition  to  such  legis- 
lation. 

(b)  fJl  Information  required  to  be  filed 
ncder  the  provisions  of  this  section  with 
t>e  Clerk  of  the  House  of  Representatives 
anii  the  Secretary  of  the  Senate  shall  be  com- 
piled by  said  Clerk  and  Secretary,  acting 
jointly,  as  scon  as  practicable  after  the  clofe 
of  the  calendar  quarter  with  respect  to  which 
such  Information  is  filed  and  shall  be  printed 
in  the  CONGSESSIONAL  Rkcoko. 

Therefore,  my  colleagues,  you  will  ob- 
serve the  pertinency  and  materiality  of 
the  questions  which  were  asked  Dr.  Rum- 
ely  and  which  he  refused  to  ansv-'er. 
Certainly.  Mr.  Speaker,  it  is  imperative 
that  the  representatives  of  the  American 
p?ople  know  the  source  from  which  the 
money  is  had  and  received  by  which  the 
legislation  which  Members  of  Congress 
are  asked  to  enact  or  do  enact  is  influ- 
enced, directly  cr  indirectly.  This  is 
not  a  question  of  freedom  of  the  press. 
with  all  due  respect  to  my  distinguished 
CO' leagues,  the  gentleman  from  Ohio 
IMr.  ErowhI  and  the  gentleman  from 
Massachusetts  [Mr.  Martin  J.  both  of 
whom  are  able  newspaper  owners  and 
editors.  I  declare  that  their  appraise- 
ment of  the  freedom  of  the  press  being 
the  issue  is  most  unreasonable,  un- 
founded and  not  according  to  the  facts 
and  issues  in  any  of  these  three  citations. 

And  as  long  as  my  distinguished  com- 
tilttee  colleague  the  gentleman  from 
Indiana  (Mr.  HalleckI  stated  that  "it 
was  largely  a  legal  question."  why  not 
let  the  Supreme  Court  of  the  United 
States  decide  the  constitutional  rights 
of  these  parties  concerned — where  there 
is  controversy  over  that  question? 

But,  may  I  make  it  crystal  clear  that 
I  would  not  knowingly  vote  for  any  bill 
or  any  citation  or  legislation  in  any  form 
which  I  believed  cur'oed  the  legal  free- 
dom of  the  press.  But  our  high  courts 
have  held  that  this  freedom  is  not  abso- 
lute. 

There  are  a  few  legal  decisions  which 
I  wish  to  call  to  your  attention  at  this 
point  in  my  extemporaneous  discussion. 
They  are  as  followa: 

The  freedoms  guaranteed  by  the  first 
amendment  are  not  absolute;  they  may  be 
th«  subject  of  governmental  inquiry  or  con- 
trol in  the  interest  of  restraining  abuses 
within  the  constitutional  ambit  of  govern- 
mental activity.  (American  Communica- 
tiwu  Assn..  CIO  T.  Douds.  339  U.  S.  383;  United 
Pttblie  Workers  v  Mitrhell.  830  U.  3.  75;  Ko- 
VM  v.  Cooper.  336  U.  S.  77.) 


It  is  pertinent  for  a  committee  to  inquire 
as  to  the  finances  of  an  org:inlzatlon  which 
indulges  In  activities  which  may  be  the  sub- 
ject of  legislation.  (Marshall  v.  U.  S..  178  P. 
2d  473;  appeal  pending;  Kamp  v.  V.  S..  178  P. 
ad  618,  cert.  den.  May  1950.) 

Many  years  ego  the  Supr«!me  Court  Indi- 
cated that  Congress  had  broid  powers  of  In- 
vestigation. In  ICC  V.  Goodrich  Transit  Co.. 
1912,  224  U.  S.  194.  that  <:tourt  held  that 
...  '•  •  requiring  •  •  •  information 
concerning  a  business  is  njt  regulation  of 
that  business  •  •  •"  md  refused  to 
confine  investigation  to  activities  which 
might  be  regulated. 

The  power  of  Congress  to  investigate  Is  csr- 
talnly  as  hroad  as  the  power  which  It  may 
validly  confer  upon  an  administrative  cfa- 
clal.  In  that  field  it  has  been  held  that  tlie 
first  amendment  dees  not  preclude  a  st-b- 
pena  by  an  administrative  official  requiring 
a  newspaper  to  disclose  the  Interstate  dis- 
tribution of  Its  paper,  dlssemlnr.tlcn  of  Its 
news,  or  the  source  of  Its  advertising  receipts. 
(Oklahoma  Press  Publishing  Co.  v.  Walling. 
327  U.  S.  116) 

The  obvious  lack  of  merit  in  the  Committee 
for  Constitutional  Government's  basic  con- 
tention is  demonstrated  by  the  cases  holding 
that  the  first  amendment  d:)es  not  Immunize 
the  prefs  from  governmertal  controls  ap- 
plicable to  other  types  of  Duslness.  (O/c.'a- 
hotna  Press  Publishing  Co.  v.  Walling,  327 
U.  S.  186;  Associated  Press  v.  Labor  Board, 
3C1  U.  S,  1C3;  Xssociofed  Press  v.  United 
States.  326  U.  S.  1.) 

And,  now,  back  to  this  Patterson  cita- 
tion. 

I  now  call  your  attention  to  the  Pat- 
terson report  and  I  ask  you  to  obrerve 
it  carefully.  I  am  reading  from  pages 
2  and  3  thereof: 

Mr.  Haixeck.  Although  your  organization 
has  taken  a  definite  posiUon  In  respect  to 
many  matters  that  have  bee-i  pending  be- 
fore the  Congress.  Are  v/e  to  understand 
from  what  3rou  say  that  you  have  not  done 
anything  to  Implement  those  positions  that 
you  have  talien? 

Mr.  P/.TrrEsoN.  Yes;  In  certain  Instances 
we  have,  but  the  Lobbying;  Act 

Mr.  Hallxck.  Well,  as  a  matter  of  fact  I 
know  of  my  own  observat.ons.  I  think,  that 
your  organization  has  been  very  vocal  and 
active  In  connection  with  the  matter  of  leg- 
islation pending  In  the  Congress. 

Mr.  Lanham.  Have  they  not  had  hordes  of 
people  coming  down  here'' 

Mr.  Halleck.  Oh.  yes.  Is  't  not  true.  Mr. 
Patterson 

Mr.  FttzCeiald.  Mass  tr.ps? 

Mr.  Halleck.  That  you  i.nd  your  organiza- 
tion and  members  of  your  organization  have 
In  an  organized  manner  visited  and  talked 
to  the  Congressmen  and  Senators  In  respect 
to  legL^latlon? 

Mr.  PATrrssoH.  Correct. 

Mr.  Haixxcs.  And  have  ycu  not  done  that 
with  the  purpose  of  trjin^  to  influence 
either  the  enactment  or  tlie  defeat  of  legis- 
lation? 

Mr.  PATmsow.  Yes. 

Mr.  Halleck.  And  thos«  activities  have 
been  directed  at  either  bringing  about  the 
passage  of  leglrlatlon  cr  tl.e  defeat  of  legis- 
lation, is  that  not  true? 

Mr.  Pattsbson.  I  would  .'Ay  that  was  true. 
•  •  •  •  • 

The  CHAtauAK.  We  have  asked  you  to  turn 
over  certain  records  to  t)ie  committee.  Is 
that  not  a  fact.  Mr.  Patterson? 

Mr   PATTOtsoN.  That  Is  a  fnct. 

The  CHAixMAif .  Have  you  turned  them  over 
to  the  committee? 

Mr.  Pattcxson.  I  have  not.  I  have  brovght 
some  of  the  material  here. 

The  CHAtncAiv.  Will  you  ttim  that  mate- 
rial over  to  the  commiiue? 
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Mr.  PATTxaaoi*.  If  you  mean  will  I  turn 
over  all  of  the  material  asked  for  in  the  32 
demands  that  have  been  propouiuled  here, 
the  answer  Is,  "I  wUl  not." 

Mr.  Speaker.  I  read  from  page  5.  arti- 
cle 12: 

12.  All  press  releases,  articles,  or  other  In- 
formational material  or  copies  thereof  where 
the  originals  are  not  available,  prepared  by 
the  CRC  or  any  of  its  oflJcers,  representatives, 
agents,  or  employees,  for  submission  to  any 
newspaper,  magazine,  periodical,  radio  or 
television  sutlon  or  network,  radio  or  tele- 
Tlalon  writer,  announcer  or  commentator, 
from  January  1,  1947.  to  date,  relating  to  the 
matters  set  forth  in  subparagraphs  (a),  (b). 
and  (c)  of  paragraph  3  above. 

Mr.  Speaker,  I  wish  to  state  to  the 
House  that  some  32  items  are  listed  here. 
that  we  demanded  an  inspection  of  and 
presentation  of  under  subpena  duces 
tecum.  None  of  this  information  was 
produced  for  the  record.  We  believed 
and  still  believe  that  his  refusal  to  pro- 
duce those  records  and  that  informa- 
tion to  the  lawful  uses  and  purposes  of 
your  committee  under  House  Resolution 
298,  deprived  the  committee  of  material 
and  necessary  information,  records,  and 
data  needed  to  efficiently  and  adequately 
make  our  study,  our  survey,  our  report, 
and  any  recommendation  we  might  con- 
sider making  to  Congress. 

I  think  the  record  of  the  committee 
hearing  in  this  Patterson  matter  speaks 
very  clearly  and  loudly  that  Mr.  Patter- 
son, in  his  own  language,  stated  time 
and  time  again  that  he  would  not  pro- 
duce the  names  of  the  contributors,  and 
he  would  not  produce  these  records 
which  we  asked  for  and  which  we  were 
entitled  to  have  him  produce. 

I  hoipe  the  Members  of  the  House  will 
not  vote  for  or  against  this  citation  on 
the  ground  that  this  man  we  are  ask- 
ing you  to  cite  happens  to  come  from  the 
extreme  left.  Do  you  get  my  point?  I 
am  asking  the  Members  not  to  vote  for 
or  against  this  citation  on  the  basis  that 
this  man  happens  to  represent  the  ex- 
treme left  in  our  judgment.  Mr.  Rume- 
ly.  in  my  opinion,  represented  the  ex- 
treme right.  It  seems  to  me  that  we 
ought  to  deal  with  this  question  on  the 
basis  of  what  the  record  speaks.  You 
and  I  must  not  be  prejudiced  against 
this  American  citizen  in  this  citation 
matter  merely  because  we  know  him  to 
be  what  is  termed  on  the  extreme  left. 
That  is  not  the  issue  in  this  case.  Po- 
litical ideologies  are  not  the  test  as  to 
whether  or  not  this  ciUtion  should  issue. 
I  am  sure  you  will  agree  with  me  that 
the  record  speaks  very  loudly  and  clear- 
Ij-  this  gentleman  should  be  cited  on  the 
basis  of  the  record  for  contempt  of  a 
committee  of  the  Congress. 

I  cannot  refrain  from  making  this 
observation  of  my  own  posiUon  on  the 
committee  that  I  have  been  privileged  to 
serve.  I  have  enjoyed  my  service.  I  have 
enjoyed  the  work  of  the  committee;  I 
have  enjoyed  the  work  of  the  distin- 
guished Members  on  the  Republican  side 
as  well  as  those  on  the  Democratic  side. 
I  wish  to  say  to  the  Members  of  the 
House  that  I  am  satisfied,  by  and  large, 
we  have  not  been  trying  to  catch  any- 
body; we  have  not  been  trying  to  perse- 
cute anybody:  we  have  not  been  trying  to 
trap  someone  for  the  purpose  of  citing 
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them  to  the  district  sttoraey  of  the 
United  SUtes.    I  wish  to  say  ttat  I  be- 
lieve the  record  oi  these  bearines  by  the 
committee  will  show  it  is  a  fact  this  com- 
mittee work  has  iteen  objectiTC  as  con- 
trasted to  being  essentially  partisan  or 
petty  or  with  small,  pony  motive.    As  to 
the  remarks  made  by  the  gentleman 
from  Georgia  (Mr.  Coxl.  when  the  gen- 
tleman     from      Massachusetts       (Mr. 
Maetxh }  graciously  yielded  to  him.  I  wish 
to  say  that  I  have  not  known  of  imy 
devious  or  any  secret  power  and  control 
of  the  committee  or  any  member  of  the 
committee,  and  I  hope  that  the  gentle- 
man's remain  ^ill  not  be  stppraised  by 
any  Member  of  this  House  as  inferen- 
tially  even  suggesting  thai;  any  Member 
of  this  House  on  this  lobbying  cc«nmit- 
tee  has  been  the  subject  of  some  unseen 
or  secret  power.   I  believe  fundamentally 
the  House  of  Representatives  should  as 
far  as  possible  uphold  the  aim  of  every 
committee  which  is  legally  constituted  by 
the  Congress  itself.    The  well-established 
presumption  in  law  is  that  the  function 
of  committees  of  Congress  is  legal,  that 
they  take  legal  steps;  that  they  do  not 
violate  the  law.    So  I  am  glad  to  see  the 
House  of  Representatives  sustain  its  own 
committee.     We  should  give  our  own 
committees  the  benefit  of  the  doubt,  if 
any  doubt  exists. 

Our  highest  courts  have  declared  that 
a  presumption  of  regularity  and  juris- 
diction exists  in  favor  of  a  congressional 
committee   in   the   performance   of   its 
congressional  investigations.    And.  may 
I  say  to  you  gentlemen  on  the  Republi- 
can side  of  this  House  and  any  others 
who  may  be  inclined  to  vote  against  this 
citation,  why  not  take  the  word  and  ap- 
praisement of  your  own  distinguished 
colleague,  the  gentleman  from  Indiana 
IMr.  HaixxckI  as  basically  correct,  to- 
wit:  that  this  question  is  largely  a  legal 
question.    Vote  the  citation  if  there  Is 
any  doubt  in  your  mind.    Give  the  com- 
mittee the  benefit  of  your  doubt.    Send 
it  to  the  United  States  Supreme  Court 
and  lef  us  find  out  whether  or  not  ques- 
tions such  as  your  committee  asked  and 
whether  or  not  questions  such  as  Dr. 
Rumley  refused  to  answer  and  whether 
or  not  the  facts  the  majority  of  s^ur 
committee  believes  it  is  entitled  to  receive 
is,  in  fact,  a  violation  of  the  freedom  of 
the  press  or  the  violation  of  any  other 
inherent  right  to  any  American.    If  it  is, 
I  certainly  do  not  know  it.    I  do  not  be- 
lieve it  is. 

The  voting  of  this  citation  does  not 
send  Dr.  Rumely  to  prison.  It  presents  a 
case  for  h'"i  to  defend  as  well  as  a  case 
for  the  Attorney  General  of  the  United 
States  to  prosecute  under  due  process  of 
law  in  the  courts.  Dr.  Rumely  will  get 
full  and  adequate  opportunity  to  present 
his  defense,  and  he  should  have  it. 

No  doubt  some  of  the  vast  amounts  of 
money  received  by  the  Committee  for 
Constitutional  Government  would  be 
allocated  to  see  to  it  that  he  was  very 
adequately  defended.  As  a  matter  <rf 
fact,  he  always  had  with  him  at  the 
committee  hearings  one  of  the  most  able 
and  best-known  attorneys  on  the  eastern 
seatxjard.  a  man  trained  by  able  service 
with  the  United  States  Government  as 
well  as  in  a  larre  private  practice.   SoCr. 


Rum^  was  weIl-«dTlsed  legally,  and  he 

followed  his  lawyer's  advkx. 

Mr.  HALLECK.  Mr.  Speaker,  vffl 
the  gentleman  yield? 

Mr.  DOYL£.  I  yidd  to  the  gentleman 
from  Indiana. 

Mr.  HALLECK.  The  gentleman  has 
referred  to  the  report  and  has  read  to 
the  membership  certain  questions  and 
answers,  some  of  which  were  put  by  me. 
Do  I  understand  it  is  the  gentleman's 
contention  from  those  questions  and 
and  answers  that  the  answers  do  drfl- 
n:t«ly  disclose  that  Mr.  Patterson  and 
his  organization,  not  being  registered 
under  the  Lobbying  Act.  have  from  time 
to  time  directly  Interrmed  with  Mem- 
bers of  Congress  for  and  against  pending 
legislation? 

Mr.  DOYLE.  I  wQl  say  to  the  gentle- 
man I  think  there  is  no  questi<m  about  - 
it.  The  record  clearly  shows,  that,  based 
on  our  own  printed  hearings  which  are 
in  the  possession  of  every  Member  of 
the  House  this  afternoon,  that  this 
gentleman  and  his  organization  were 
engaged  in  lobbying.  And  I  believe  the 
record  clearly  speaks  because  Dr. 
Rumely  frankly  admitted  in  the  hear- 
ings that  the  committee  was  engaged  in 
lobbt-ing  your  own  House  committee,  ap- 
pointed under  House  Resolution  193,  was 
entitled  to  ask  and  was  entitled  to  know 
the  source  of  all  moneys  coming  to  Dr. 
Rumely's  committee  for  the  purpose  of 
lobbying,  either  directly  or  indirectly — 
that  is  the  clear  text  of  the  act  paned 
in  the  Seventy -ninth  Congress. 

Mr.  MARCANTCNIO.  Mr.  Speaker. 
will  the  gentleman  yield? 

Mr.  DOYLK  I  yield  to  the  gentleman 
from  New  York. 

Mr.  MARC.^NTONIO.  Does  not  the 
record  show  they  did  register? 

Mr.  DOYLE.  Yes.  but  the  record 
shows  he  refused  to  comply  with  a  legal 
supena  duces  tecum. 

Mr.  MAP^ANTONIO.  That  is  an- 
other  quesuon. 

Mr.  KEATING.  Mr.  Speaker,  will  tbe 
gentleman  yield? 

Mr.  DOYLE.  I  yield  to  the  gentle- 
man from  New  York. 

Mr.  KEATING.  In  order  to  get  the 
issue  perfectly  dear  here,  tbe  g«itle- 
man  was  reading  on  page  3  regarding 
this  subpena  and  the  witness'  answer 
that  he  refused  to  turn  over  all  of  the 
material  in  the  32  demands.  Then  the 
gentleman  ceased  reading,  as  I  remem- 
ber, and  I  wondered  whether  a  part  ot 
the  charge  here  is  his  refusal  to  answer 
questions  about  m«nt)ership  in  the  Com- 
munist Party. 

Mr.  DOYLE.  I  deliberately  avoided 
reading  that  question.  I  M%  the  ques- 
tion of  whether  or  not  this  man  was  a 
Communist  or  whether  or  not  he  denied 
or  admitted  it  was  not  pertinent  to  this 
citation  I  felt  that  was  a  matter  of 
ideology  and  it  should  not  be  emphasised 
in  this  House  in  order  to  prejudice  any 
Member  to  vote  for  citing  Patterson. 
The  printed  record  should  stand  on  ita 
own  feet  as  to  the  issuance  of  Uiis  cita- 
Uaa.  We  are  not  citing  this  man  oa  the 
ground  of  whether  or  mH  he  is  a  Oom- 
munist  I  wish  to  say  this,  we  did  nc* 
vote  for  or  against  Mr.  Rumely  because 
he  was  a  Fascist  either. 
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Mr   ALBERT     Mr.  speaker.  wiU  the 

fentiem&n  y-rfld? 

Mr  DOYLK  I  3neld  to  the  gentie- 
Bum  frc-n:  OtjihooHL 

llr.  ALBZRT.  Ttot  certainly  is  a 
Quesuon  wiihui  ihe  province  of  the  Com- 
mittee on  Un-Amencan  Acnnues.  and  I 
doubt  vhetber  oxir  committet'  would 
have  jUTisdictioa  over  that  question. 

Mr.  DOYLB.  I  deliberately  avoided 
it  for  the  reasons  staled. 

Mr.  KEATING.  Mr.  Speaker,  will  the 
fenLiem&3  yseld  further? 

Mr.  DOYLK     I  rield. 

Mr.  KZATIKG-  That  is  exactly  what 
I  wanted  to  indicate.  It  seems  to  in- 
dxate  that  that  was  a  question  which 
piTitfH»c  trcoki  not  be  within  the  pur> 
new  of  the  Committee  on  Lobbying. 
Do  I  iinderstand  that  the  contempt 
which  your  ccmnuttee  charges  has  to  do 
with  his  refusal  to  turn  over  some  of 
these  papers  called  for  in  the  32 
demands^ 

Mr  DOYIX-  That  is  correct:  that  is 
what  the  printed  record  clearly  shows. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  California  has  exp:re± 

Mr  BITCHANJJ^.  Mr  Speaker.  I  r^eld 
10  minutes  to  the  gentleman  from  New 
Y<»k  (Mr.  M«c^vTOXio3. 

Mr.  il A31CANTCNIO.  Mr.  Speaker, 
we  have  had  a  most  unusual  situation 
here  today.  At  least  one  part  of  this 
House  has  tonporanly  reformed:  one 
part  of  this  Eouse  got  Constitution 
ooD^cious  today.  I  submit  that  my  vote 
has  been  a  most  consistent  vote  on  the 
qaestMm  of  these  citav.ons  upon  which 
the  Eotise  has  just  voted.  I  alrrays  be- 
lieved that  the  first  amendment  to  the 
Constituuon  was  applicable  to  150,000.- 

000  Amencans  and  that  it  was  applica- 
ble to  all  of  them.  irres?ecuve  of  their 
color,  race,  cr  political  beliefs.  Part  of 
this  House  has  dec:ded  today  to  apply 
it  to  Mr.  Humely.  I  think  only  because 
of  his  political  beliefs  being  of  the  ex- 
treme nght,  or  of  a  reactionary  char- 
acter. I  hare  no  respect  for  Mr.  Rum- 
ely;  I  have  no  respect  for  his  views.  I 
deem  hun  to  be  a  domestic  Fascist,  but 
he  is  one  of  the  130.000.000  Amencans, 
and  the  Crst  amendment  applies  to  him 

as  much  as  it  applies  to  anybody 
For  this  reason,  and  no  other.  I 
voted  againit  citmg  him  for  contempt. 

1  think  the  day  is  not  far  oH  when 
Members  of  this  Hotise  are  goin?  to  rue 
the  fact  that  the  Con.^tution  is  being 
<tts«garded  daily  in  this  House  and  that 
tlie  Kll  of  nights  is  being  destroyed 
daOjr  in  this  House.  We  are  repeating 
the  Fascist  story  of  Italy  and  the  Nazi 
story  of  Germany. 

Now  I  want  to  address  myself  to  this 
particular  citation,  because  this  citation 
is  most  unusual  and  stands  by  itself 
from  all  of  the  other  citations  t^Iat  have 
ecme  before  this  House  We  just  had 
a  eonjres5.on  tTxsm  the  last  speaker,  the 
gentleman  from  California,  speaking  for 
the  committee.  He  said.  'You  see,  we 
took  in  the  right"  and  they  had  two  cita- 
tions, at  least,  thought  they  were  going 
to  vote  and  finally  did  vote  two  citations 
acainst  incivlduals  who  were  supposed 
to  repreisent  the  nght.  So,  thry  had  to 
balance  th:s  matter;  they  couki  not  come 
befwe  th^  House  with  two  citations. 


V>th  against  the  extreme  right,  so  they 
had  to  balance  it.  they  had  to  have  a 
victim  from  the  so-called  left,  and  they 
picked  on  William  Patterson  of  the  Civil 
R  ghts  Congress, 

Now.  William  Patterson  has  been  a 
courageous  fighter  for  his  people  and 
the  r^hts  of  his  people  for  years.  He  is 
a  Negro.  The  Civil  Rights  Congress  has 
been  listed  by  the  Attorney  General,  be- 
cause it  happens  to  be  one  of  those  or- 
ganizations milltantly  fighting  for  civil 
rights,  and  one  which  has  exposed  the 
hypocrisy  of  this  Democratic  adminis- 
tration on  civil  rights.  The  action  of 
the  Attorney  General  was  sheer  political 
vengeance  Despite  this  persecution, 
the  Ci\"il  Rights  Congress  has  been  do- 
ing tremendous  work.  Yes,  it  was  the 
Civil  Rights  Congress  that  only  recently 
went  down  to  Mississippi  and  saved  Wm, 
McGee  from  the  electric  chair.  McG^/e. 
a  Negro,  is  the  victim  of  a  vicious 
frame-up.  This  gives  you  an  idea  of  the 
kind  of  £t.tivity  in  which  Patterson  and 
his  organization  are  engaged.  This  ac- 
tivity is  the  kind  of  lobbying  this  com- 
mittee chose  to  investigate. 

Mr.  DOYLE.  Mr.  Speaker.  wiU  the 
gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the 
gentleman  from  California. 

Mr  DOYLE.  I  wish  to  say  to  the  gen- 
tleman that  this  committee  was  not 
thinlting  in  terms  of  individuals.  We 
selected  these  three  as  representing  typi- 
cal lobbying  organizations. 

Mr.  MARCANTONIO.  Yes.  but  the 
gentleman  confessed  that  they  had  two 
citations  of  the  right,  so  he  said,  "We 
had  to  have  a  sample  of  them  among  the 
left"  and  the  Negro  Patterson  was  the 
sample.  In  other  words,  they  had  to 
have  a  victim  from  the  left  in  order  to 
make  a  pretense  at  impartiality,  irre- 
spective of  whether  or  not  the  Civil 
Rights  Congress  was  a  legitimate  sub- 
ject of  this  investigation  or  even  re- 
motely came  withm  the  purview  of  the 
investigation. 

The  kind  of  work  the  Civil  Rights 
Congress  does  is  not  what  Congress  in- 
tended by  lobbying  in  its  resolution  es- 
tablishing this  committee.  It  has  been 
constantly,  in  every  State  of  this  Union, 
fighting  for  the  civil  rights  of  the  Negro 
people  and  it  has  been  defending  Negroes 
who  have  been  deprived  of  their  rights 
in  the  various  courts  and  by  officials  in 
the  various  States  of  this  country.  So. 
Mr.  Patterson  received  a  subpena  to 
come  in  here.  A  victim  from  the  left  had 
to  be  produced.  Here  was  the  victim 
and  he  was  a  Negro.  This  record  is  very, 
very  lUumirating  as  to  how  this  Negro 
was  treated  before  this  House  commit- 
tee, and  I  think  it  is  about  time  we  exam- 
ine this  record  and  hang  our  heads  in 
shame.  I  call  your  attention  to  the  re- 
port containing  excerpts  of  the  hearings. 

Read  the  following  on  page  3. 

The  chairman  asked  Mr.  Patterson: 

Are  you  now  or  have  you  ever  been  a  mem- 
ber ot  the  Communist  Party? 

The  last  speaker,  the  chairman  of  the 
committee,  and  the  gentleman  from 
Oklahoma  all  admit  now  that  this  ques- 
tion did  not  come  within  the  purview  of 
this  c(»nmittee.  Then  why  did  you  ask 
the  question?     Why  did  you  ask  the 


question  If  it  did  not  come  within  the 
purview  of  these  investigations?  Why 
did  you  ask  it?  The  answer  is  obvious. 
The  Negro  victim  from  the  left  had  to 
be  smeared  and  this  was  the  beginning 
of  the  smearing  of  that  victim.  Mr.  Pat- 
terson was  late.  He  was  in  the  gallery 
according  to  the  testimony.  He  noticed 
the  chairman  of  the  committee  on  the 
floor  of  the  House,  and  he  figured  be- 
cause the  chairman  of  the  committee 
was  on  the  floor  of  the  Houst-  there  would 
be  no  committee  meeting  without  the 
chairman.  He  did  not  know  anything 
about  the  appointment  of  an  acting 
chairman.  What  happened?  When 
Mr.  Patterson  did  not  get  there  on  time 
that  afternoon,  when  he  was  a  few  min- 
utes late.  Mr.  Lanham.  acting  chairman 
of  the  committee,  said,  "See  if  the  of- 
ficers can  locate  him  and  ask  him  to 
come  in.  We  will  wait  a  few  minutes. 
Othen*'ise.  we  will  ask  the  clerk  to  draw 
a  citation  for  contempt."  I  wonder  if 
officers  would  have  been  .^«nt  after  a 
white  witness. 

Do  you  get  the  anxiety  here?  They 
wanted  to  get  this  victim.  It  had  to  be 
a  victim  from  the  left.  So  rhey  sent  out 
the  officers  for  him.  He  appeared  by 
himself.  The  point  is.  he  appeared  im- 
mediately. He  was  there.  Then  let  me 
show  you  what  short  shrift  they  gave 
this  man  when  he  tried  to  explain  his 
p>osition.  He  was  asked  questions  about 
documents  and  records  and  the  record 
shows  here  that  many  of  these  docu- 
ments had  been  obtained  by  subpena 
duces  tecum  served  on  the  bank  in  which 
the  organization  keeps  its  funds.  The 
only  thing  that  Mr.  Patters<.tn  refused  to 
giye  was  his  list  of  contributors,  and 
you  gentlemen  who  voted  "no"  on  the 
Rumely  citation  had  better  Ijear  in  mind 
that  there  is  no  distinction  between 
these  two  cases,  because  the  Civil 
Rights  organization  is  also  publishing 
pamphlets  and  selling  pjimphlets  on 
the  issue  of  civil  rights  and  on  the  va- 
rious cases  which  it  has  been  han- 
dling. So  that  there  is  no  difference  be- 
tween this  case  and  the  Mumely  case. 
Of  course,  I  know  a  lot  of  p!.H)ple  are  go- 
ing to  split  hairs  and  are  going  to  make 
up  a  lot  of  arguments  to  try  to  show  a 
difference.  However,  any  such  differ- 
ence will  be  synthetic  and  fake.  But 
there  is  no  difference  and  finybody  vnth 
common  sense  and  honesty  tvill  not  chal- 
lenge this  statement.  Let  me  get  back 
again  to  show  you  how  they  treated  this 
Negro  victim  from  the  left.  Mr.  Patter- 
son said: 

And  I  say  that  for  this  reas  m— - 
Mr.  Lanham.  Never  mind  y  )ur  reason,  go 
ahead  with  something  else. 

This  is  a  Negro  before  this  committee. 
Short  shrift  with  him.  Th  .s  is  the  kind 
of  treatment  he  received  while  he  was 
being  questioned.  Mind  you,  this  man 
is  not  a  lobbyist.  He  is  a  defender  of 
his  people.  What  has  he  engaged  in? 
He  has  asked  the  Members,  of  the  Con- 
gress to  vote  for  the  civil  rights  bills 
that  have  come  before  the  Congress. 
What  has  he  done?  He  ha;  sent  letters. 
Yes,  there  have  been  delega  tions  coming 
down  here,  public,  open,  mass  delega- 
tions of  hundreds  of  people  coming  down 
here  to  ask  the  Members  oi  Congress  to 
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live  up  to  the  pledges  on  ctvU  rishts 
which  they  made  at  the  time  they  sought 
to  be  elected.  He  was  not  a  kibbyist  f(»- 
special  privliege.  He  was  not  a  lobbyist 
for  the  real  estate  crowd.  He  was  not  a 
lobbyist  for  the  loan  to  PraiK».  .  He  was 
not  a  lobbyist  for  the  special  privileges — 
special  privileges  that  go  up  and  down 
these  Halls  of  Congress.  Infesting  the 
HaUs  of  Congress  Wls  cockroaches,  and 
doing  so  with  immunity  despite  this 
committee.  He  has  been  petitioning  the 
Congress  of  the  United  States.  What 
kind  of  deal  did  he  get  from  this  com- 
mittee? He  was  twice  called  a  liar  by 
the  acting  chairman.  He  finally  wound 
up  before  that  committee  by  having  his 
race  insulted,  and  by  having  15,000.000 
Negro  people  villified  when  he  was  called 
"a  black  •  *  •  "epithet  by  the  acting 
chairman.  That  happened  before  that 
committee.  That  happened  to  this  wit- 
ness, yes  this  Negro  victim  from  the 
alleged  left.  I  say  that  somebody  is  in 
contempt.  Mr.  Speaker,  somebody  is  in 
contempt,  but  it  is  not  Mr.  Patterson.  I 
tell  you  we  in  the  House,  all  of  us 
are  in  contempt  when  we  permit  that 
kind  of  language  and  that  kind  of  insult 
to  be  hurled  at  15,000.000  Americans  and 
we  do  nothing  about  it. 

Oh.  sure.  Let  somebody  now  get  up 
here  and  try  to  wash  it  off  by  hollering 
about  "atheistic  Russia."  or  commiini.sm. 
or  set  up  the  red  bogey.  But  I  tell  you 
what  ae  are  facing  haie  is  a  challenge, 
a  challenge  to  fairness  and  justice  and 
decency.  The  challenge  is.  shall  we  by 
voting  for  this  citation,  by  voting  to  send 
this  Negro  victim  to  jail,  put  our  stamp 
of  approval  on  the  use  of  the  language 
In  Congress  to  which  this  Negro  was  sub- 
jected before  this  committee.  You  want 
the  Negro  victim  from  the  left.  I  can- 
not stop  you  from  taking  him.  You  have 
him;  but  you  know  deep  down  in  your 
hearts  that  you  are  not  doing  what  is 
just.  Crucify  Patterson.  Crucify  him 
the  way  you  villified  his  people,  the  15,- 
000.000  members  pf  his  race  before  yotir 
committee.  Go  ahead  and  crucify  him. 
That  is  within  your  power,  but  you  are 
not  only  violating  the  Constitution,  you 
are  imdermining  the  faith  of  Americans 
in  the  justice  and  integrity  of  this 
Congress. 

Mr.  BUCHANAN.  Mr.  Speaker,  I 
yield  10  minutes  to  the  gentleman  from 
Oklahoma  (Mr.  Albert  1. 

Mr.  ALBERT.  Mr.  Speaker,  so  far  as 
I  am  concerned,  the  only  Member  who 
is  going  to  say  anything  about  atheistic 
communism  in  this  debate  is  the  gentle- 
man from  New  York,  because  it  does  not 
have  anything  to  do  with  the  issue  we  are 
disctissing  here. 

Mr.  RANKIN.  The  gentleman  from 
New  York  I  Mr.  M\iCA?rroinol? 

Mr.  ALBERT.  The  gentleman  from 
New  York  TMr.  MARCAirrowiol. 

Mr.  MARCANTONIO.  I  have  a  great 
deal  of  respect  for  the  gentleman  from 
Oklahoma. 

Mr.  ALBERT.  And  I  have  a  great  deal 
of  respect  for  the  gentleman  from  New 
York,  even  though  I  disagree  with  him. 
Mr.  MARCANTONIO.  I  know  the 
gentleman  from  Oklahoma  does  not  need 
the  gentlonan  from  Biississippl  to 
prtnnpt  him.  The  gentleman  from  Okla- 
homa has  plenty  of  abiUty  to  take  care 


at  himelf  any  time  of  the  day  without 
the  help  ot  the  gentleman  from  ifiaite- 
sippi. 

Mr.  ALBEETT.  I  always  weleome  the 
taeU>  of  the  gentkman  from  Miwassipirt. 

Mr.  RANKIN.  I  did  not  mean  to  in- 
terrupt. I  was  just  asking  for  informa- 
tion. 

Mr.  ALBERT.  The  genUeman's  ques- 
tion answers  itself. 

This  is  not  a  question  involving  the 
communism  at  William  Patterson.  The 
only  question  here  is  whettter  a  commit- 
tee of  Congress  asking  for  information. 
which  it  is  entitled  to  have,  has  the  pow- 
er to  reqmre  a  witness  to  furnish  such 
information  and  to  cite  for  contesipt 
such  witziess  when  he  contemptiKHisly 
and  flagrantly  refuses  to  give  it.  This 
witness  not  only  admitted  that  he  and 
large  numbers  of  petite  representing  his 
organization  had  been  to  Washington 
lobbying  Congressmen  on  several  differ- 
ent occasions,  but  that  the  organisation 
at  one  time  had  reported  imder  the  Reg- 
istration of  Lobbying  Act.  an  act  which 
requires  reports  of  receipts  and  expendi- 
tures. We  asked  him  for  the  infcHina- 
Uon  that  he  already  should  have  filed 
with  the  Clerk  of  the  House  when  he  re- 
ported under  the  Lobbying  Act.  and  he 
refused  to  give  it:  First,  because  ho  said 
he  did  not  know  wfaetbe.  bis  was  a  lobby- 
ing organizatitxi;  and.  second,  because 
he  thought  it  m^t  incriminate  soaoe- 
body  else. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALBERT.    I  yield. 

Mr.  RANKIN.  This  party  you  are 
talking  about  is  suppled  to  represent 
the  Civil  Rights  Congress.  That  is  a 
Communist-front  organization? 

Mr.  ALBERT.  The  Attorney  General 
has  so  held,  I  think. 

Mr.  RANKIN.  BLave  you  ever  heard 
any  individual  who  investigated  it  who 
did  not  bold  it  was  a  Communist-front 
organization? 

Mr.  ALBERT.    No.  or;  I  have  not. 

Mr.  RANKIN.  I  was  a  member  of  the 
Committee  on  Un-American  Activities, 
and  I  have  been  in  close  contact  with  the 
FBL  I  have  never  found  any  informed 
person  who  denied  that  (his  outfit  was 
a  Commimist  front. 

Mr.  ALBERT.  Even  so.  I  would  like 
to  say  to  the  gentleman  from  Mississippi 
that  whether  William  Patterson  is  a 
Commimist  or  not  is  not  the  issue  here. 
He  was  clearly  and  flagrantly  in  con- 
tempt of  the  committee. 

Mr.  TOWE.  Mr.  Speaks,  will  the 
gentleman  yield? 

Mr.  ALBERT.    I  yield. 

Mr.  TOWE.  Did  I  understand  the 
gentleman  to  say  that  this  defendant, 
so-called,  had  clearly  violated  the  law, 
the  statute? 

Mr.  ALBERT.  In  my  judgment,  he 
has. 

Mr.  TOWK.  I  miderstood  you  previ- 
ously to  say  that.  I  wondered  why  he 
has  not  been  prosecuted  under  the  law, 
rather  than  broo^t  here  under  this  con- 
tempt citation.  Can  the  gentleman  give 
me  some  information  about  that? 

Mr.  ALBERT.  Of  eourse.  there  are 
sevnal  thousand  fUes  on  record  with  the 
Clerk  of  the  House,  and  it  is  hardly  to  be 


expected  that  the  proper  admlnistrattTe 
agency  would  have  every  poariMe  viola- 
ti<m  of  the  act  called  to  iU  attentinn 
Mr.  TOWK    Could  not  your  eoomiit- 

tee  bring  it  to  the  attention  at  tbs 
proper  governmental  agency? 

Mr.  ALBERT.    WeSL.  we  are  telogins 
one  phase  of  it  to  the  atteirtian  of  ths 
proper  governmental  agency  now. 
Mr.  TOWE.    I  understand  that. 
Mr.  BUCHANAN.    WiU  the  gentteman 
yield? 

Mr. ALBERT.    lylekL 
Mr.   BUCHANAN.    I   might  say   the 
Civil  Rights  Congress  has  filed  under  the 
Lobbying  Act,  and  thrir  representatives 
in  Washington  have  filed. 

Mr.  RANKIN.  Mr.  Speaker,  wiU  the 
gentleman  yield? 

Mr.  ALBERT.    I  yield. 

Mr.  RANKIN.  But  that  does  not 
answer  the  charge  that  it  is  a  Oommu- 
nist-front  organization,  lined  up  with 
other  Commtmists  who  are  dedicated  to 
the  overthrow  of  this  Government. 

Mr.  BUCHANAN.  Will  the  gentleman 
yield? 

Mr.  ALBERT.    I  yield. 

Mr.  BUCHANAN.  That  was  not  any 
of  our  concern.  It  was  strictly  on  the 
basis  of  the  Lobbying  Registration  Act 
that  we  made  these  queries. 

Mr.  RANKIN.  I  will  say  to  the  gen- 
tleman from  Pennsylvania  that  when- 
ever any  outfit  dedicates  itseU  to  the 
destruction  of  this  Government,  then  it 
Is  the  duty  of  every  congressional  com- 
mittee when  its  representatives  appear 
l>efore  it,  to  make  a  thorough  investiga- 
tion. 

Mr.  ALBERT.  Mr.  Speaker.  I  think 
the  issue  is  dear. 

I  ask  unanimous  consent  to  revise  and 
extend  my  remarks,  and  also  Uie  remarks 
that  I  made  during  consideration  of  the 
previous  resolution. 

The  SPEAKER.  Without  objection,  tt 
is  so  ordered. 

There  was  no  objection. 

Mr.  KEATING.  Mr.  Chairman,  win 
the  gentleman  yield  for  a  question? 

Mr.  ALBERT.    I  shall  be  glad  to  yield. 

Mr.  KEATTNO.  Were  the  records 
which  the  witoess  refused  to  tarn  over  to 
the  gentleman's  committee  solely  those 
relating  to  contributions  to  the  Civil 
Rights  Congress,  or  woe  there  other 
records? 

Mr.  ALBERT.  We  caQed  f or  the  same 
records  here  that  we  called  for  in  the 
Rumely  case.  These  included  not  only 
contributions  but  also  reodpts  from  the 
sale  of  books.  He  did  not  give  us  any  of 
this  Information. 

Mr.  BROWN  of  Ohio.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  ALBERT.    I  yield. 

Mr.  BROWN  of  Ohio.  The  real  pin- 
point of  this  thing,  of  course,  is  that  he 
admitted  that  he  had  been  lobbying,  that 
groups  had  been  sent  here  to  pressure 
Congress  but  that  he  had  never  filed. 

Mr  MARCANTONIO.  That  is  not 
true;  he  did  file. 

Mr.AI^ERT.  If  the  gentSeaan  wants 
to  be  correct  about  that,  though  it  is  im- 
matolal  to  the  poidlng  matter  whether 
he  did  or  not,  I  should  say  that  the 
OTganlzation  did  report  up  to  the  time 
that  Patterson  todc  it  over,  after  that, 
as  I  remember  it,  it  ceased  reporting. 
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Mr.  MARCANTONIO.  Mr.  Speaker, 
will  the  gentleman  yield? 
Mr.  ALBERT.  I  peld. 
Mr.  MARCANTONIO.  I  think  that 
basically,  however,  on  the  question  of 
refusal,  as  far  as  refusal  to  comply  with 
the  subpena  duces  tecum  Is  concerned, 
there  is  no  difference  between  the 
Rumely  case  and  this  case.  He  was 
asked  for  contrilMitors;  he  refused  to 
name  the  contribuxors,  and  that  is  all 
that  is  involved  here.  That  is  what  was 
involved  in  the  Rumely  case. 

Mr.  ALBERT.  I  may  say  to  the  gen- 
tleman that  if  there  was  a  difference  it 
was  only  a  difference  of  degree  and  not 
of  kind. 

Mr.  MARCANTONIO.  A  very  slight 
«iegree. 

Mr  ALBERT.  Rumely  did  furnish 
the  committee  part  of  the  information 
which  it  requested. 

Mr      O'HARA     of     Minnesota.     Mr. 
Speaker,  will  the  gentleman  yield? 
Mr.  ALBERT.    I  yield. 
Mr.     OHARA     of     Minnesota.     Mr. 
Rumely  did  furnish  a  complete  list  of 
contr.butcrs  as  such. 

Mr.  ALBERT.  That  is  my  imder- 
standing. 

Mr.  O  HARA  of  Minnesota.  His  de- 
fense on  the  other  names  which  he  re- 
fused to  disclose  was  that  they  were 
purchasers  of  books. 

Mr.   MARCANTONIO.    Basically   the 
proposition  is  the  same. 
Mr.  ALBERT.    Basically  it  is  the  same. 
Mr.  RANKIN.    Mr.  Speaker,  will  the 
gentleman  j-ield? 

Mr.  ALBERT.  I  peld. 
Mr.  RANKIN.  There  is  this  differ- 
ence between  the  Committee  for  Consti- 
tutional Government  and  the  Ci^il 
Rights  Congress:  The  former  was  for 
constitutional  government;  and  this  out- 
lit,  this  Civil  Rights  Congress,  this  Com- 
munist outfit,  is  for  the  overthrow  of 
Government. 

Mr   ^L\RC.\NTONIO     The  only  dif- 
ference is  that  this  outfit  Is  for  FEPC, 
and  the  gentleman  from  Mississippi  is 
again^  it  and  he  thinks  FEPC  is  Mos- 
cow-bcme.    Is  not  that  right? 
Mr.  RANKIN.    Of  course,  it  Is. 
Mr.  BUCHANAN.     Mr.  Siv?alrer.  will 
the  gentleman  yield? 
Mr.  ALBERT.    I  yield. 
Mr.  EUCHAN.^N.    I  may  say  with  re- 
spect to  bank  records  of  the  Civil  Rights 
Congress  that  there  were  a  total  num- 
ber of  check  items  all  over  $500  that  were 
not  reported  in  Augtost  1950,  mind  you. 
of  $23,775;  1949.  of  $36,601;  in  1946  of 
«156.£63:  and  in  1947.  $80,990;  a  total  of 
$302.935  40 

Mr.  ALBERT.  I  thank  the  gentle- 
man. 

Mr.  BUCHANAN.  Mr  Speaker.  I  yield 
5  minu'^3  to  the  gentleman  fiom  Indiana 
[Mr.  JaccesI. 

Mr.  JACOBS.  Mr.  Speaker.  I  listened 
carefully  to  the  evidence  in  these  two 
cases,  as  I  did  to  the  evidence  in  the 
Un-American  Activities  Committees 
pilot  case  we  heard  the  other  day.  I  am 
unable  to  see  a  particle  of  difference  in 
any  of  them.  There  is  a  basic  question 
involved  That  is  the  question  of  law 
and  order;  it  is  the  question  of  whether 
or  not  we  will  have  req?ect  or  contempt 
for  constituted  authority.    It  does  not 


matter  to  me  one  bit  whether  the  man 
who  refused  to  answer  questions  before 
a  constituted  committee  of  this  Congress 
was  a  Fascist,  a  Communist,  a  Democrat, 
or  a  Republican,  or  whether  his  face  was 
white,  or  black,  or  yellow. 

On  the  question  of  this  particular  de- 
fendants  being  a  Negro.  I  believe  that  I 
have  always  been  a  friend  of  the  Negro. 
But  my  Negro  constituents  also  believe 
in  law  and  order  and  obedience  to  the 
law  regardless  of  color.    I  could  not  help 
but  think  this  morning  of  my  many  law- 
abiding  Negro  constituents.     Attention 
was  called  to  a  vile  crime  that  was  com- 
mitted by  a  Negro  over  in  Virginia;  a 
case  in  which  Justice  Burton  had  taken 
some  action;  I  could  not  help  but  think 
of  a  case  that  occurred  a  few  years  &^o — 
in  my  district  where  a  Negro  had  com- 
mitted the  vile  crime  of  rape.    The  fact 
that  it  was  a  Negro  was  pretty  well  pub- 
licized.   And  there  was  great  praise  for 
two  detectives  who  solved  the  case  and 
brought  him  to  justice.    Their  skill  and 
devotion    to    duty    was    described    and 
praised.     But  the  significant  fact  that 
was  omitted  was  that  these  two  detec- 
tives themselves  were  Negroes.     There 
were  two  good  citizens  and  one  bad  one. 
All  three   were   born  with   black  skin. 
Only  one  had  a  black  soul,  but  the  other 
two,  as  do  most  of  all  races,  possessed 
white  souls.     So  to  me  it  makes  no  dif- 
ference ;  it  is  a  question  of  law  and  order. 
The  white  man  and  the  black  man  are 
both  subject  to  the  law  and  must  be 
judged  in  the  same  balance  of  justice. 

The  question  was  asked  me  recently 
by  a  mother  whose  18-year-old  son  is 
sleeping  on  Iwo  Jima:  "Why  did  he  have 
to  die?" 

It  is  because  there  are  those  in  the 
world  who  do  not  believe  in  submitting 
themselves  to  law  and  order.  They  seek 
freedom  for  themselves  and  shackles  for 
fellow  creatures.  License  for  themselves, 
slavery  for  the  other  fellow.  There  will 
be  evidence  of  that  here  in  the  House 
today  when  we  compare  the  vote  that  we 
just  took  on  Mr.  Rumely  with  the  vote 
that  was  taken  on  those  gentlemen  the 
other  day  and  en  this  case.  There  has 
been  distinctions  drawn  here  as  to 
whether  the  man  was  right  or  whether 
he  was  left.  What  difference  it  makes 
under  the  American  .system  of  govern- 
ment I  have  yet  been  unable  to  under- 
stand. Both  are  amenable  to  the  law. 
Neither  can  be  a  law  unto  themselves. 
Neither  can  have  a  special  law.  All  men 
m'lst  te  mea-sured  by  the  same  yardstick. 
Let  us  take  up  some  of  the  technical 
arguments  tliat  were  offered  a  moment 
ago  against  the  Rumely  citation.  They 
are  just  as  applicable  in  this  ca^e  as  they 
were  in  the  Rumely  case.  Both  involved 
contributors.  Mr.  Rumely  refused  and 
Mr.  Patterson  refused  to  name  their  con- 
tributors. Why?  They  say  because  that 
money  was  used  for  printing,  or  received 
for  the  sale  of  printed  matter,  hence  to 
inquire  of  the  sources  would  infringe 
upon  freedom  of  the  press.  Just  exactly 
the  same  attitude  as  the  fellow  who  says 
he  can  be  a  Conununist  behind  the  cloak 
of  secrecy. 

Let  us  take  an  Illustration.  The  name 
of  an  old  and  famous  pharmaceutical 
house,  the  Eli  Lilly  k  Co.,  which  happens 


to  be  in  my  own  congressional  district, 
was  brought  into  the  discussion  this 
afternoon.  It  was  stated  they  had  made 
certain  contributions  to  the  Committee 
for  Constitutional  Government. 

Well,  they  made  contributions  to  my 
Republican  opponent  in  1948.  and  I 
made  fun  of  it.  I  said.  "I  don't  care  how 
much  money  you  spend."  And  I  did  not. 
The  Lilly  s  contributed  to  my  opponent 
in  1948,  and  I  expect  them  to  do  the  sams 
this  year.  Yet  Mr.  Eli  Lilly  has  commu- 
nicated with  ms  on  legislation  and  mat- 
ters of  service  a  Congressman  owes  a 
constituent.  And  I  have  responded  and 
measured  his  suggestions  with  the  same 
yardstick  I  measure  the  proposal  of  any 
other  man.  And  regardless  of  how  vig- 
orously he  opposed  me  I  would  always  do 
the  same.  To  me  that  is  America;  it  is 
her  tradition.  That  is  why  I  voted 
against  the  establishment  of  the  lobby- 
ing committee.  We  are  supposed  to  be 
men.  We  should  be  able  to  resist  pres- 
sure. They  can  all  come  and  see  me;  I 
will  listen  to  both  sides,  then  try  to  make 
a  proper  decision.  I  do  not  care  how 
much  money  they  spend;  I  do  not  care 
how  much  money  they  convert  into 
print.  Ninety  percent  of  the  press  was 
against  Mr.  Triunan.  and  he  was  elected 
anyway.  In  my  dl-^Jtrict  99.99  percent  of 
the  press  opposed  my  election.  But  the 
people  elected  me.  Most  of  the  opposi- 
tion press  treated  me  fairly  in  news  cov- 
erage. Thus  I  was  able  to  get  my  mes- 
sage to  the  people.  And  then  I  went  to 
the  radio.  The  people  have  a  better  ca- 
pacity to  understand  and  discern  than 
we  ofttimes  believe. 

The  sooner  we  learn  that  the  people 
are  smart  enough  to  see  through  a  lot 
of  propaganda,  the  better  off  we  are  go- 
ing to  be.  Most  of  these  violently  parti- 
san speeches  are  wasted.  They  only 
gratify  those  who  are  violei^t  partisans, 
a  small  percent  of  our  countrymen.  The 
broad  hard  core  of  American  people  are 
sound,  clear  thinkers.  So  I  for  one  did 
not  favor  the  establishment  of  the  com- 
mittee and  voted  against  it.  But  the 
fact  remains  the  committee  was  estab- 
lished; it  is  a  legal  committee,  and  I  do 
not  care  whether  they  are  tomcats  or  al- 
ley cats  ^^hen  they  are  brought  before 
the  committee.  They  are  supposed  to 
answer  these  questions.  I  know  of  and 
will  always  defend  the  right  to  speak  and 
print  every  viewpoint.  But  I  know  of 
no  vested  right  to  remain  anonymous  in 
the  exercise  of  that  right.  In  my  State 
we  must  name  the  sponsors  of  every  po- 
litical slate.  No  one  has  been  hurt 
thereby. 

Now  let  us  examine  these  arguments; 
that  because  these  contributions,  or  re- 
ceipts were  spent  for  or  bought  printed 
matter. 

Suppose  some  one  gave  me  a  thousand 
dollars  for  my  campaign  expenses.  Sup- 
pose I  used  that  money  to  print  political 
hterature.  The  Corrupt  Practices  Act 
says  I  must  list  my  contributors.  But 
I  refuse  to.  I  say  this  money  was  given 
to  me  for  printing — and  printiiig  is  free 
to  proceed  without  interference.  This 
is  pre.ss  work— in  that  field  I  enjoy  free- 
dom of  the  press — hence  this  money  is 
anointed  with  the  special  licence  and 
freedom  of  dark  dank  secrecy. 
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Why,  the  Judge  would  tbrow  the  book 
at  me. 

Now  these  folks.  Rumely  and  Patter- 
son, both  print  political  literature.  I  set 
It  by  the  busheL  Read  a  lot  of  it.  too. 
But  if  I  cannot  separate  the  grain  from 
the  chaff  I  have  no  business  here. 

Tet  this  committee  was  established. 
Its  existence  is  of  the  fiber,  the  warp 
and  woof  of  the  lawful  authority  of  this 
Congress;  and  this  Congress  is  of  the 
American  people.  Law  and  order  de- 
mands submission  to  lawful  authority — 
and  DO  man  is  too  big  and  no  man  is  too 
small — in  the  single  sovereign  scales  of 
the  law.  All  men  mtist  be  weighed 
alike. 

That  is  why  it  will  be  interesting  to 
note  how  many  of  us  will  rote — ^whether 
we  will  weight  these  two  men  in  the  same 
scales. 

Because  I  beUeve  in  ccmstituted  au- 
thority—in upholding  it  even  though  I 
might  disagree,  I  am  TOting  for  these 
citations  as  I  did  the  fifty-odd  citations 
recently  presented  by  the  Un-American 
Activities  Committee. 

The  SPEAKER  The  time  of  the  gen- 
tleman from  Indiana  has  expired. 

Mr  BUCHANAN.  Mr.  Speaker,  I 
move  the  previous  question  on  the 
resolution. 

The  previous  question  was  ordered. 

The  SPEAKER.  Tlie  question  is  on 
the  resolution. 

The  question  was  taken  and  the 
Speaker  announced  that  the  "ayes"  had 
it. 

Mr.  MARCANTONIO.  Mr.  Speaker.  I 
object  to  the  vote  on  the  ground  that 
a  quonim  is  not  present  and  make  the 
point  of  order  that  a  quorum  is  not 
prei^ent.  

The  SPEAKER.  The  Chair  wlH 
count.  [After  counting.  1  Evidently  a 
quorum  is  not  present. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  absent 
Members,  and  the  Clerk  will  call  the  rolL 

The  question  was  taken;  and  there 
were— yeas  239.  nays  106,  not  voting  85, 
as  follows: 

(RaU  Mo.  363] 
TKAS— 239 


Alibltt 

Burleson 

Dolllnser 

Aberoethy 

Bumsl^la 

nolUrer 

Addoaiuo 

Burton 

Donohue 

Albert 

Byrne.  N.  T. 

Dou^ton 

Allen.  La. 

Camp 

Douglas 

And  res  en. 

Canlleld 

Doyle 

August  H. 

Cannon 

Eberharter 

Andrews 

Cariyle 

Klliott 

Afpinall 

Camahan 

Kngle.  Calif 

AuchlncJnss 

CarroU 

Kvins 

Bailey 

Case.  N.  J. 

Fallon 

Baring 

Cavalcante 

Felghan 

Barrett.  P». 

Chatham 

Femandes 

Battle 

Chelf 

Fisber 

Beckwortii 

Cbesney 

FKXMI 

Bennett.  Fla. 

Chri5topher 

Fogarty 

Bennett.  Mich. 

Chudoff 

Porand 

Bentsen 

CleTnente 

Ford 

Biemll'er 

Clevenger 

Fraster 

Bishop 

Oole,  Kana. 

Pugate 

Blatnik 

Oomhc 

Fulton 

Boggs.La. 

Cooiey 

Furooio 

BoUinc 

Cooper 

Cannats 

Bolton,  lid 

Grosser 

Gary 

Bonner 

Curtis 

Gathlnga 

Bocone 

Davenport 

Gordon 

Boykln 

Davles.  N.  T. 

Gorskl 

Brooks 

Darts.  Oa. 

Gianahan 

Brown,  Oa. 

Darts.  Tena. 

Granger 

Brown.  OtOo 

DeADe 

Grant 

BryMW 

DeGraffenried 

Green 

Buchanan 

Delaney 

Halleck 

Buckley,  m. 

Denton 

Harden 

Bxnke 

Dlwart 

Hardy 

Hania 

Earrlsoa 

Hart 

Ha  Tenner 

Hays.  Ark. 

Bays.  (Milo 

Hedrlck 

Heffeman 

HeUer 

Herloog 

Hobbs 

Hoffman,  QL 

HowaU 

Huber 

HuU 

Inrlnc 

Jackson.  Wash. 

Jacobs 

Javita 

Jenlaon 

Jennings 

Jones.  Ala. 

Jones.  Mo. 

Jones.  N.  C 

Karst 

Karsten 

Kee 

Kelley  Pa. 

Kelly.  N.  T. 

Kennedy 

Keogh 

Kerr 

KlfcUy 

King 

Klrwan 

Kruse 


McKinnon 
Mc6weeney 
Mack.  HI. 
MadtJ 
MaddBO 


Bodlno 


Mansfield 


Lind 

TJr»»t\*n 

Lyle 

Lynch 

McCarthy 

McCormack 

MoGrath 

McOuire 


Allen.  Calif. 
Andersen, 

H-Carl 
Anderson.  Calif. 
Arends 
Bates,  Mass. 
BeaU 

Boggs.  Del. 
Bolton.  Ohio 
Bramblett 
Brehm 
Burdick 
Byrnes.  Wis. 
Chlperfield 
Cole  N  Y. 
Corbett 
Cotton 
Crawford 
Cunningham 
Davis.  Wis. 
Di?ndero 
Ellsworth 
Elston 
Fen  ton 
Gamble 
Gavin 
Golden 
Goodwin 
Graham 
Gross 
Gulll 
Gwlnn 
Hagen 
Bale 
Han. 

Leonard  W. 


Mari»iall 

ICles 

Mills 

Mltdken 

MoDToney 

Morris 

Moulder 

MiUter 

Murdock 

Murpby 

Murray.  Tenn. 

Holand 

Horrell 

CBrten.  m. 

O'Hara.m. 

OSara,  Minn. 

O-Nem 

CSuUlran 

OToole 

Passman    ' 

Patman 

Patten 

Perklna 

Petetson 

PhUbln 

Pickett 

Poage 

Polk 

Preston 

Price 

Prtast 

Rabaut 

Bains 

Banldn 

Itedden 

RKnrt>^ 

Bibiooir 

NAYS— loe 

Hand 

Harrey 

Herter 

Heselton 

Hill 

Hlnshaw 

Bceren 

Boimea 

Hope 

Hcnan 

JackMin.  Calif . 

James 

Jenltlns 

Jensen 

Jonas 

Judd 

Kean  . 

Keams 

Keating 

KUbum 

Kunkd 

LeCompte 

LcFevre 

Ltc^tenwalter 

Lodge 

Lovre 

Lucaa 

McConneU 

McDonough 

McGregor 

Marcantonio 

Martin. 

Merrow 

Meyer 

Michener 

lOUer.  Md. 


Fla. 


aneiley 
Sims 

toith.va. 

Opence 

Stanley 

Steed 

SUgler 


Blvets 
Boosevdt 
ttb 


Sullivan 

Sutton 

Tackett 

TaurteUo 

T*ylor 

Tteague 

Tbomaa 

Thooipaoo 

Ttiomberry 

Trimble 

Underwood 

VanZandt 

Wagner 

Walsh 

Walter 

Weleta 

Wheeler 

White.  Calif. 

White.  Idaho 

WhltUngton 

Wldwfidiam 

Willis 

Wilson,  Ind. 

WItoon.Okla. 

Wl!aon.Tex. 

Wlnstead 

Wood 

Woodbouse 

Toung 

Zfablockl 


Morton 

Netson 

Mlcholaon 

Patterson 

Phillips,  Calif. 

Potter 

Beed.  m. 

Beed.M.T. 

Bees 

Biehlman 

Bceer8,Mass. 

Sanborn 

Saylor 

Scott.  Hardl* 

ScrlTncr 

Scudder 

Shafer 

Short 

Simpson.  Dl. 

Slmpeon.Pa. 

anith.  Wis. 

Stefan 

Taber 

TaUe 

ToUefson 

Towe 

Velde 

Vofys 

VtirseO 

Wadsworth 

Weichel 

WidnaU 

Wlggleswortli 

Wolcott 

Wolverton 
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Allen,  m. 

AngeU 

Barden 

Barrett.  Wyo. 

Bates.  Ky. 

Blackney 

Breen 

Buckley,  N.  Y. 

Bui  winkle 

Case.  S.  Dak. 

CeUer 

Oolmer 

Coudert 

Cox 

Crook 

Dague 

Dawmn 

Otngell 


Durham 

Eaton 

Engel.  Mich. 

Fellows 

GiUette 

Gilmer 

Gore 

Goesett 

Gregory 

Hall, 


Klein 
Larc&d« 
Lattiam 
MeCnlloch 
McMillan.  S.  C. 
McMUlen.  m. 
Macy 

Martin.  Iowa 
Mason 
Miller.  Calif. 


Bdwln  Artbur  MUler.  Rebr. 


Hare 
Bebert 


Morgan 
Morrison 


Hoffman,  Ulch.  Murray. 


Bollfleld 
Johnson 
Kearney 
Keefe 


mxoa 
Norblad 
Norton 
O'Brien.  ICch. 


OKoarid 

Pace 

Pleifer. 

JoeephU 

Vffelffar.  Oadan*!            Whttakar 

William  L.  St.  OMflS*          Whlttca 

Fhllllps.  Tenn.  Scott.                  Wter 

piumJiey  Hugh  D.,  Jr.    WOUaflM 

Poolsan  aheppaad            Wlttarav 

PoweU  SIkea                   Woodruff 

Qulnn  Smathen            Tatca 

Bamsay  ttnlth.Kaiia. 

So  the  resolution  was  agreed  to. 
The  derfc  an^^i"***^  the  foIlowiDg 
pairs: 
AddiUooal  geoend  pairs: 
Mr.  Rivers  with  llr.  Allen  of  mixiots. 
Mr.  Rooaevelt  with  Ut.  McCulloch. 
Mr.  Klein  with  Mr.  Idler  of  Nebraaka. 
Mr.  Hubert  with  Mr.  Nlaoo. 
Ifr.  BoOJMA  with  Mr.  Wttbrow. 
Mr.  Sabath  with  Mr.  Kearney. 
Mr.  Sadowskl  with  Mr.  lAtbam. 
Mr.  Staggers  with  Mr.  Macy. 
Mr.  Whltaker  with  Mr.  Mmqd. 
Mr.  Morgan  with  Mr.  WUUaxn  L.  Pfcinr. 
Mr.  Morrtoon  with  Mr.  Dague. 
Ml.  DIngcU  with  Ifr.  Ooudwt. 
Mr.  Crook  with  Mr.  Angdl. 
Mr.  Caller  with  Mr.  Hoffman  of  Michigan. 
Mr:  Breen  with  Mr.  omette. 
Mr.  Gilmer  with  Mrs.  St.  George. 
Mr.  Lareade  with  Mr.  Rogh  D.  BooCt,  JT. 
Mr.  Smathers  with  Mr.  WoodrvM. 
Mr.  O'Brien  of  Michigan  with  Ifr.  WerdeL 
Mr.  Sikes  with  Mr.  Smith  of  Kansas. 
Mr.  Yates  with  Mr.  Blackney. 
Mr.  Vinson  with  Mr.  O'KooMki. 
Mr.  WlUiams  with  Ur.  Poulaon. 

Mr.  Bbehm.  1ST.  Oooown,  Mrs.  Rqcbhi 
of  Massachusetts.  Mr.  Jxnn,  Mr.  Mksxow. 
and  Mr.  Houas  changed  their  vote  from 
"yea"  to  "nay." 

Mr.  DavKXFOKT  changed  his  vote  foom 
-nay"  to  "yea." 

The  result  of  the  vote  iws  announced 
as  above  recorded. 

A  moti<m  to  reconsider  was  laid  on  the 
Uble. 

The  doors  were  opened. 

GENERAL  LEAVS  TO  SZTBMD 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  dajrs  within 
which  to  revise  and  extend  their  remarks 
on  the  contempt  citation  Just  passed. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Penn- 
sylvania? 

There  was  no  objection. 

RBSBRVS  COMPOWKNTB  OT  IHB  AHMMD 
FOBCXS  OF  THB  UNITBD  8TATB3 

Mr.  BROOKS  submitted  a  conference 
report  and  statement  <m  the  biU  (H.  R. 
8594)  to  provide  for  the  acquisition,  con- 
struction, expansion,  rehabilitation,  con- 
version, and  Joint  utHiation  of  facilities 
necessary  for  the  administration  and 
training  of  units  oi  the  Rraerve  compo- 
nents of  the  Armed  Forces  of  the  United 
States,  and  for  other  purposes. 

ANNOUNCKMEKT 

Mrs.  BOLTON  of  Ohio.  Mr.  Speaker, 
I  ask  unanimous  consent  to  address  the 
House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlewoman  from 
Ohio? 

There  was  no  objection. 

Mrs.  BOLTON  of  Ohio.  lir.  Speaker. 
legislation  to  strengthen  the  deicuses  of 
this  country  and  to  buUd  all  parts  of  our 
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Military  Establishment  has  had  my  con- 
sistent sxjpport 

It  was  particularly  difficult  for  me  to 
accept  the  fact  that  I  missed  by  less  than 
10  minutes  the  vote  on  H.  R.  9554  to  pro- 
vide for  special  registration,  classiflca- 
tion  and  induction  of  certain  medical, 
dental,  and  allied  specialist  categories 
because  weather  conditions  held  up  the 
plane  on  which  I  was  returning  to  Wash- 

Had  I  been  on  the  floor  I  would  have 
voted  for  the  bill  I  am  deUghted  indeed 
that  the  measure  passed  so  overwhelm- 
ingly. 

SPECIAL   ORDER 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  Wis- 
consin [Mr.  Bn MILLER]  is  recognized  for 
60  minutes. 

•  Mr.  BiExin-LER  asked  and  was  given 
permission  to  revise  and  extend  his  re- 
marks and  include  certain  speeches 
which  he  has  heretofore  made  on  the 
floor  of  the  House.) 

AMERICAN  MEDICAL  ASSOCIATION  OP- 
POSES ALL  PROGRESSIVE  LEGISLA- 
TION—NEW RIVAL  FOR  NAM 

Mr.  BIEMUXER.  Mr.  Speaker,  as 
the  final  session  of  the  Eighty-first  Con- 
gress draws  to  a  close.  I  want  to  call  to 
the  attention  of  the  Members  of  this 
House  the  singular  record  of  the  Amer- 
ican Medical  Association  on  the  health 
and  social  legislation  which  has  come 
before  this  Congress. 

It  is  a  record  untainted  by  a  positive 
act  or  a  progressive  idea,  a  99  and  44  100 
percent  pure  record  of  negation,  of  op- 
position and  obstruction  on  every  legis- 
lative measure  proposed  to  advance  the 
Nation's  health,  safety,  and  security. 

Lest  the  hierarchic  officialdom  of  the 
AMA  mistake  these  words  for  praise — 
and  such  is  their  lexicon  that  they 
might— I  say  this  in  bitter  critic' -an  of 
the  AMA.  its  leaders,  its  ideas,  and  its 
methods. 

If  the  record  made  by  the  aMAs  rep- 
resentatives on  matters  before  this  Con- 
gress stood  alone,  there  would  be  reason 
to  regard  these  political  medicine  men 
with  suspicion  and  distrust.  When  that 
record  is  added  to  the  steadfastly  reac- 
tionary attitudes  and  actions  of  the  AMA 
over  the  last  25  years,  it  is  ample  evi- 
dence that  the  AMA  now  stands  with 
the  NAM  and  the  most  reactionary 
forces  in  American  life — not  on  matters 
affecting  medicine  and  health  alone,  but 
on  the  whole  social-political  front. 

Let  us  take  apart  the  record  of  this 
new  monolith  on  the  political  scene. 
Item  by  item  it  is  a  demonstration  that 
a  private  organization  with  a  dog-in-the- 
manger  philosophy  has  taken  to  itself 
the  privileges  and  powers  of  semipublic 
and  pubUc  institutions,  has  indeed,  par- 
tially succeeded  in  persuading  the  pubUc 
that  the  public  shoi:ld  have  no  voice  in 
matters  concerning  its  own  health  and 
general  welfare. 

The  record  of  the  AMA  in  the  Eighty- 
first  Congress  is  a  sort  of  proof  perfect 
that  the  organization  is  not  fitted  for  its 
present  high  trust  and  responsibilities. 
That  Is  not  to  say  that  individual  doctors 
are  not  competent  to  perform  their  med- 
ical tasks,  it  is  rather  to  point  out  that 
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their  political  leaders  are  a  unique  com- 
bination of  selfishness,  obtuseness,  and  a 
kind  of  paranoid  malice. 

But  back  to  the  AMA's  legislative  rec- 
ord in  the  Eighty-first  Congress.  I  recite 
the  record  from  personal  knowledge  of 
the  opinions  expressed,  the  pressures  ex- 
erted, and  the  finagling  used  to  paralyze 
the  legislative  machinery  whenever  the 
great  public-health  needs  of  this  Nation 
came  up  for  consideration. 

BLOCXXD    AIO    TO    MEDICAL    SCHOOLS 

I  make  no  attempt  to  list  the  AMA's 
'  acts  of  violence  against  public-health 
legislation  in  order  of  importance,  but  I 
will  place  its  filibustering  against  Fed- 
eral aid  to  medical  education  at  the  top 
of  the  list.  I  have  not  hesitated  to  tell 
you  of  the  importance  of  this  legislation 
in  the  past  and  I  will  not  hesitate  now 
or  in  the  future. 

The  AMA  is  the  only  group  in  the 
United    States    today    which    opposes 
emergency  federal  aid  to  our  schools  of 
medicine,  dentistry,  nursing  and  pub- 
lic health.   The  AMA's  own  members  who 
really  know  the  situation  intimately- 
including  the  deans  of  these  schools- 
oppose  the  AJ^IA's  official  stand  vehe- 
mently, pointing  out  that  the  very  future 
of  the  finest  medical  schools  in  this 
country  is  at  stake:  that  without  Federal 
aid  they  must  consistently  lall  short  of 
the  standards  of  quantity  and  quality  of 
personnel  demanded  by  a  Nation  whose 
requirements     grow     annually.    These 
critics-from-within  do  not  even  have  to 
recite  the  medical  needs  of  the  poten- 
tial civil  disasters  of  a  future  war  to 
prove  their  point.    The  facts  of  the  past 
and     the     present     speak     eloquently 
enough.    As  previously  documented  in 
the  CONGRKSs:oNAL  Record  of  July   13 
most  of  the  deans  of  the  medical  col- 
leges, the  nursing  and  dental  associa- 
tions, the  public  health  administrators 
and  almost  everybody  else  in  the  coun- 
try not  tied  to  the  AMA  by  the  bands 
of  medical  bondage  recognize  the  short- 
ages of  trained  medical  personnel  of  all 
kinds.    And  now  that  this  country  is  en- 
gaged in  the  Korean  conflict,  the  Armed 
Forces  have  become  acutely  aware  of 
the  situation. 

President  Truman,  Secretary  of  De- 
fense Johnson,  and  VA  Administrator 
Carl  Gray,  have  all  urged  immediate 
approval  of  this  legislation  as  vital  to 
national  health  and  security.  The  Sen- 
ate was  so  impressed  with  the  needs  of 
the  finest  medical  schools  in  the  na- 
tion— which  reported  a  net  deficit  of 
more  than  $10,000,000  last  year— that 
it  passed  a  Federal-aid  bill  unani- 
mously. Yet  in  the  past  year  we  have 
made  no  progress  in  providing  the  aid 
which  is  needed  so  desperately— simply 
because  the  AMA  is  not  interested  in 
getting  enough  doctors  to  go  around, 

BLOCKED    BII-L   IN    COMMITTEE 

It  has  filibustered  this  legislation  end- 
lessly. When  one  of  its  criticisms  is 
accepted  and  a  compromi.se  introduced 
into  the  legislation,  the  AMA  comes  up 
with  a  new  objection.  When  the  new 
objection  is  compromised— seemingly 
satisfactorily— a  third  objection  is 
raised.  Apparently  the  only  kind  of 
medical  aid  bill  the  AMA  would  ap- 


prove is  a  measure  which  would  place 
unlimited  public  funds  in  the  hands  of 
the  AMA  Itself  to  dispense  as  it  sees  fit 
after  paying  its  lobbying  and  propa- 
ganda expenses  to  the  distinguished 
crew  of  wreckers  and  hucksters  who 
made  It  all  possible. 

Afraid  of  a  decision  in  an  open  House 
vote  on  this  legislation,  the  AMA  has 
three  times  blocked  the  bill  in  committee 
by  a  single  vote — and  with  the  feeblest 

of  excuses. 

Here,  for  instance.  Is  part  of  the  most 
recent  public  statement  on  this  legisla- 
tion by  an  AMA  official.  In  a  letter 
from  Dr.  Prank  Wilson,  one  of  the  AMA's 
official  Washinglon  representatives- 
lobbyists  to  those  of  us  who  understand 
that  sort  of  thing— to  every  member  of 
the  House  Interstate  and  Foreign  Com- 
merce Committee,  it  was  declared  that 
the  Korean  conflict  had  no  bearing  on 
the  aid  to  medical  education  legislation 
because  the  bill  would  not  produce  any 
more  doctors  for  a  minimum  of  6  to  8 
years.  Besides  showing  a  sublime  dis- 
regard for  all  other  kinds  of  medical 
training  such  as  nursing  and  dentisti-y. 
the  letter  reveals  a  willful  begging  of 
the  question.  Aid  to  medical  education 
means  better  education  in  a  matter  of 
a  year.  And.  even  If  It  did  not.  are 
we  to  refuse  to  meet  the  quantity  situa- 
tion 6  or  8  years  hence?  Unless  we  start 
now  It  will  never  be  met. 

KOaiAN  CONFLICT  MAKES  NEED  CREATEB 

The  present  significance  of  the  Ko- 
rean conflict  would  seem  to  be  that  we 
are  Involved  In  a  long  and  costly  strug- 
gle which  may  reach  Its  peak  at  any 
time  during  the  next  10  to  15  years. 
Korea  Is  a  warning  and  a  portent.  To 
say  that  It  Is  meaningless  in  terms  of 
our  shoring  up  our  national  health  de- 
fenses, that  it  has  no  bearing  on  the 
numbers  and  quality  of  our  medical  per- 
sonnel. Is  to  deny  the  wisdom  of  pre- 
paredness of  any  kind.  I  hardly  think 
we  could  have  had  a  more  explicit  warn- 
ing of  the  dangers  of  our  current  short- 
ages of  doctors  and  others  with  medical 
training  than  the  need  to  pass  a  med- 
ical draft  in  order  to  get  enough  doctors 
foi  the  Umlted  demands  of  the  Korean 
conflict. 

That  Is  not  nearly  enough  on  the  sub- 
ject, but  It  Is  all  I  can  take  time  for 
today.  The  Records  for  this  session  are 
filled  with  the  need  for  action.  I  dis- 
cussed the  problem  at  some  length  on 
July  13  and  ask  unanimous  consent  to 
insert  my  remarks  at  that  time  at  this 
point  In  the  Record. 

Medical  Colleges.  Other  Instttltions  Train- 
ing HiiALTH  Personnel  in  Serious  Finan- 
cial Straits — Passage  or  H.  R.  8886  or 
Vital  Importance 

Mr.  BiEMn-LER.  Mr.  Speaker,  the  Eighty- 
first  Congress  is  nearing  the  end  of  Its  ex- 
istence. We  are  rapidly  approaching  that 
time  when  this  Congress  will  no  longer  be 
able  to  correct  Its  own  errors  of  commission 
or  make  amends  for  Its  errors  of  omission. 
The  wisdom  or  folly  of  what  we  have  done 
and  what  we  have  left  undone  will  be  mat- 
ters for  decision  by  the  electorate  in  Novem- 
ber. In  many  cases  there  Is  time  enoxigh 
to  wait  for  that  Judgment — and  to  be  guided 
by  It  In  the  next  Congress.  In  some  matters, 
however,  the  delay  of  months,  even  6  or  7, 
may  be  more  than  we  can  afford.  In  such 
matters  our  failures  may  be  written  large 
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and  Indelibly  cm  the  record  before  tbe  Klgbty- 
•eoond  Congreee  ever  conTenes. 

That  Is  why  I  apeak  today.  A  bill  vital 
to  the  welfare  of  tbU  Nation,  tbe  bealtb 
of  our  Armed  Farces  and  our  civilian  pop- 
ulation alike,  ia  in  danger  of  being  left  In 
the  debris  of  the  unfinished  business  at  this 
Congress.  H.  R.  8886.  the  emergency  Health 
Training  Act,  better  known  as  aid  to  medical 
education,  is  a  measure  which  should  be 
passed  now,  not  6  or  12  or  18  months  from 
now.  And  all  the  stalling,  twisting,  turning, 
conniving  tactics  of  the  American  Medical 
Association  cannot  conceal  the  stark  need 
for  this  legislation. 

The  word  "emergency"  has  selddm  meant 
more  than  it  does  in  the  oOcial  QUe  of 
H.  R.  8886.  This  Nation  is  now  Involved 
in  an  enormously  dlfDcult  and  costly  police 
action  in  Korea.  The  evolution  of  this  con- 
flict into  a  full-fledged  modern  war  is  a  dis- 
tinct possibility,  a  posslbmty  not  entirely 
within  the  power  of  this  country  to  con- 
trol. Even  if  we  should  escape  a  major  holo- 
caust, no  one  believes  that  the  Communist's 
adventure  In  Korea  wUl  be  their  last. 

Yet,  at  this  moment  as  at  every  recent 
critical  moment  In  our  history,  we  do  not 
have  enough  doctors  or  dentists  or  nurses 
or  public-health  personnel  to  meet  peace- 
time requirements,  much  less  the  demands 
of  our  mobilizing  Armed  Forces  and  civilian 
defense.  And  we  have  not  taken  a  single 
step  to  end  the  critical  shortage  of  every 
kind  of  trained  health  personnel. 

As  a  matter  of  honest  and  disturbing  fact, 
our  national  resources  for  training  health 
personnel  are  rapidly  deteriorating  instead 
of  Improving.  Financial  difOculties  are 
forcing  our  professional  health-training 
schools,  particularly  our  medical  schools,  to 
curtail  their  programs  drastically.  Both  the 
quality  and  quantity  of  training  are  being 
slashed.  Fewer  individuals  are  receiving 
training  in  some  schools  and  the  training 
Ls  falling  short  of  minimum  standards  In 
others.  Some  of  our  medical  schools — and 
by  no  means  the  weakest  In  an  academic 
sense — are  near  to  closing  because  of  their 
desperate  financial  state. 

This  situation  is  Intolerable  in  a  Nation 
that  may  soon  need  more  doctors,  nurses, 
and  other  trained  health  personnel  than  It 
ever  dreamed  were  necessary  before  World 
War  II.  And  even  If  it  were  not  for  the  pos- 
sible demands  of  war.  we  would  need  these 
people  to  take  advantage  of  the  expanding 
opportxmitles  for  better  health  In  a  peaceful 
world. 

The  Klghty-flrst  Congress  must  reverse 
this  trend  to  neglect  and  potential  disaster 
by  Immediate  action  on  Federal  aid  to  medi- 
cal education.  We  mvist,  by  oxir  action,  rec- 
ognize that  you  cannot  train  doctors  and 
their  assistants  overnight,  that  we  are  al- 
ready far  too  late  In  getting  a  program  under 
way.  that  our  Inaction  In  years  and  months 
past  has  created  our  present  health-person- 
nel shortage,  and  that  Inaction  now  will  cre- 
ate shortages  for  the  next  crisis. 

The  minute  tve  moved  into  Korea — and  I 
believe  there  is  near  tmanlnious  support  in 
this  House  for  that  move — the  Armed  Forces 
started  to  look  for  doctors,  dentists,  and 
nurses.  K  the  experience  of  World  War  n 
Is  repeated,  and  it  Is  certain  to  be  because 
of  present  shortages,  the  Armed  Forces  wm 
never  find  as  many  as  they  need.  And  the 
ones  they  do  find  and  take  will  be  those 
whose  servlceB  are  fully  needed  by  civilians. 

It  Is  proper  that  the  needs  of  our  Armed 
Forces  come  first.  It  Is  hardly  proper  for 
congressional  inaction  to  permit  this  choice 
of  life  and  health  for  one  group  as  against 
sickness  and  occasional  death  for  another 
group  when  there  should  be  no  real  need 
to  make  the  choice.  We  have  It  within  our 
power  to  make  adequate  care  available  for 
•11. 

For  thoee  who  may  heslUte  to  brieve  that 
oar  preaent  sittiaUon  is  really  so  bleak — and 
I  know  there  are  doubters  among  the  Mem- 


at  this  Boose — !  will  ctte  a  laiK*  nnm- 
ter  of  cfaaptcn  and  venes  at  a  later  potnt 
In  this  speech.  Ifost  of  tbem  will  oome  di- 
rectly bom  tbe  best  authorities  on  health 
education  In  tbe  Matlan— the  deans  of  the 
Nation's  leading  medical  and  dental  schools. 
public  and  private  alike,  and  tbe  beads  of 
associations  ol  nurses  and  pobUc-health 
peraonnd.  It  is  also  worth  noting  that  the 
fk.wnmrirmn  Dental  AsBOClation  Is  on  record 
for  the  blU. 

Right  now,  however.  I  want  to  discnas  the 
general  situation  of  tbe  bm  to  aid  medical 
education  with  particular  reference  to  its 
only  vocal  opposition— tbe  American  Medical 
Association. 

H.  R.  188  la  stm  Ui  tbe  IntersUte  and 
Foreign  Commerce  Committee,  scheduled  for 
further  consideration  August  8,  If  this  House 
and  Its  committees  are  still  in  a  position  to 
consider  any  legislation  at  that  time.  This 
despite  the  fact  that  corresponding  legisla- 
tion passed  the  Senate  last  September  and 
shortly  thereafter  went  to  the  Rules  Com- 
mittee of  thia  House  with  the  blessing  of 
the  full  Interstate  and  Foreign  Commeroe 
Committee. 

Who  and  what  are  responsible  for  this 
sudden  reversal  In  the  legislative  process? 
Who  is  responsible  for  this  Inexcusable  dday 
in  meeting  a  vital  national  need  this  late 
in  tbe  grim  straggle  of  tbe  free  world  against 
the  forces  of  commtmlsm?  Why  do  I  stand 
here  in  July  of  1950  and  plead  for  action  on  a 
measure  which  most  of  us  wcU  know  should 
have  been  law  mcmths  ago? 

The  answer  Is  always  the  same — the  Ameri- 
can Medical  Association. 

Until  recenUy  I  though  I  bad  grown  cal- 
loused to  the  AMA's  dog-in-the-manger 
selfishness  In  Its  efforts  to  dtf eat  almost  every 
progressive  public  health  measure  offered  in 
this  Congress.  I  thought  I  had  grown  used 
to  the  double  talking,  double  dealing  meth- 
ods of  the  AMA  and  its  huckster  representa- 
tives In  their  defense  of  a  status  q\x>  riddled 
with  lnadeq\iacies.  I  thought  I  had  learned 
to  brace  mvself  aaralnct  the  overwhelming 
weight  of  the  AMA  hierarchy's  i3.C00.000 
advertising  and  political  slush  fund. 

Well.  I  was  wrong.  When  the  AMA  maneu- 
vered to  kill  by  indirection  thU  UteraUy  Ufe- 
:nd-death  legislation.  I  lost  my  calluses.  I 
want  the  Members  of  this  House  to  know  the 
whole  story  of  this  measure  and  the  AMA's 
opposition.  Perhaps  It  will  fiu-nish  an  In- 
sight Into  the  operations  of  this  organisa- 
tion which  aome  of  you  have  not  always 
displayed  In  the  recent  past. 

I  do  not  mean  to  say  thia  Is  the  only 
atory  of  AMA  dupllctty  and  reaction  In  the 
face  al  the  health  needs  of  the  people  of  this 
country.  Many  others  come  Immediately  to 
mind.  There  is  the  slander  campaign  against 
national-health  Insurance  which  calls  It 
socialized  medicine  despite  the  fact  that  the 
AMA  well  knows  it  is  not  socialized  medicine 
at  alL  Part  at  thia  campaign  Is  the  attempt 
to  use  the  completely  discredited  alleged 
quotation  from  Lenin  that  "socialized  medi- 
cine is  the  keystone  of  the  arch  ctf  tbe 
Socialist  state."  The  AMA  has  been  called 
upon  to  either  document  or  stop  using  that 
quotation  many,  many  times.  Its  clQclals 
have  admitted  that  the  quotation  cannot  be 
documented.  Experts  at  both  the  Library  of 
Congress  and  the  Dnlvwsity  at  Chicago  have 
declared  there  is  no  such  statement  in  the 
known  works  of  Lenin.  Yet  the  quotation 
continues  to  be  used  in  published  material, 
in  public  speeches,  and  In  poUtlcal  assaults. 
The  use  of  such  falsehood*  ia  typical  of  the 
AMA  approach  to  issues  of  public  health,  and 
they  can  no  longer  be  defended  on  the  lame 
grounds  of  ignorance  of  the  troth.  They  are 
willful  perversions  of  the  trutli. 

Then  there  is  the  attempt  to  discredit  the 
Federal  Security  Agency  and  iu  Adminis- 
trator with  oompletely  unfounded  and  dis- 
proved charges  that  they  wish  to  dictate  to 
American  nwdiclne.  There  Is  tbe  constant 
pounding  at  the  alogaa,  "ICeep  poimca  out 


of  this  pictare." 
NaUon's  lobbTtsta  In  aspandttarea  and  pob- 
Ikfly  prepares  a  polltleal  blaat  la  tbe  Ra- 
tion's newspapers  for  neat  Octattar,  while 
Its  incoming  preaMsct,  Dr.  Bmer  Heudcreoa. 
delivers  a  violent  poUtteal  ttoade  agalnat  the 
Fair  Deal  at  the  aanoal  AMA  oaoventloo  In 
San  Frandaco. 

He  attacked  our  Oovcmmeiit  as  "sick  wlOi 
Intellectual  dlstaotMSty,  moral  laxltt.  and 
with  reckless  eaoeaees."  and  charged  tbe 
admlnistratioo  with  a  campaign  to  gala 
control  over  all  fields  of  human  endeairar  to 
make  this  a  Socialist  state.  Or.  BeadereoB 
Ignored  his  responalhle  posltkm  as  head  oC 
an  organization  which  says  It  wants  wAhtoK 
to  do  with  politics  to  engage  In  political  mxid 
slinging  and  use  of  misrepresentattons  and 
distortions. 

Then  are  many  other  Itema.  There  la 
the  AMA's  cooperation  In  spreading  the  bate- 
mongerlng  nonsense  of  J<^n  T.  Kynn"8  book. 
The  Road  Ahead,  across  tbe  eouatry  In 
hundreds  of  thousands  at  volumes — ^vtriumes 
which  the  conservative  Hew  Yort  Times  baa 
very  properly  labeled  -pernicious  flommery." 
There  Is  the  back-aoenes  battle  against 
school  health  measores.  There  Is  the  long 
hlstOTy  on  voluntary  medical  Inaorance  ptena 
related  In  the  Harpers  magazine  article. 
The  Dogged  Retreat  at  the  Doctors.  T*ere 
is  Indeed  an  ovcrwhdmlnc  maaa  of  evidence 
to  show  that  the  hlerarehlc  dBctaldom  at 
the  AMA  is  one  of  tbe  moat  reartlonary  forces 
in  American  life  today.  But  I  think  tbe  story 
of  the  bill  to  tning  Federal  aid  to  the  medical 
education  Is  the  most  devastating  illostra- 
tion  of  all  of  tbe  AMAt  complete  disregard 
for  the  national  Interest  whea  It  confllets 
with  the  narrow,  selfish  tnterest  of  the  AMA. 
The  history  of  the  legidatkm  to  provide 
Federal  aid  to  the  Hatloo's  medical  stiMols 
Is  the  story  of  conflict  between  two  forces. 
On  one  side  Is  tbe  desperate  need  of  the 
medical  schools  and  the  health  requirements 
to  the  Nation,  on  the  other  side  Is  the  Amer- 
ican Medical  Association. 

In  1»4«,  immediately  after  the  war.  It  was 
generally  agreed  that  this  ooontry  most  pro- 
ceed to  make  up  its  defldenclea  In  medical 
personnel,  to  get  sorely  needed  doctors,  den- 
tists, nurses,  and  trained  public  health  ted»- 
nlcians  into  rural  and  other  shortsge  arecs. 
to  make  avaUable  enough  health  penoanti 
to  put  into  practice  all  that  are  have  teamed 
about  how  to  keep  people  healthy  and  well. 
It  was  recognteed  that  the  only  way  to  do 
this  would  be  to  step  up  the  numbers  of  In- 
dividuals receiving  training  and  to  improve 
the  quality  of  that  training. 

Even  the  American  Medical  AaaoeUtioa 
permitted  official  spokesmen  to  dlacoaa  the 
need.  Dr.  Herman  Welakotten.  dsaa  of  tbe 
Syracuse  University  Ootlege  of  Medlctnr  and 
a  member  of  the  Ockmcll  on  Medtral  Bdoca- 
tion  and  HospitaU  at  Om  AMA.  declared  that 
approximately  half  of  oar  medical  schools 
were  operating  on  budgets  far  below  tbe 
essential  basic  minimtmi  reqolied  for  tbe  eon- 
duct  of  a  satisfactory  edueationai  program. 
And  in  February  1947  be  added,  and  I  qoote: 
"The  American  peo{de  ahoald  realiae  that 
the  first  and  most  important  step  In  improv- 
ing the  health  and  the  medicai  care  at  our 
people  is  the  more  adequate  Mipport  of 
than  half  at  the  medtral  ■ehools  of 
country." 

In  October  1947  Dr. 
of  the  same  council,  told  at  a  study  made 
by  tbe  AMA.  at  which  be  said,  and  agata  I 
quote: 

"We  are  prepared  to  eontend  that  the  maal- 
mum  deficit  that  eoold  poaalliiy  be  forecaat 
for  1900  does  not  exceed  ISjOOO  pbyirlsns  " 
Only  15,000.  When  yoo  ooaalder  ttaa*  the 
average  phyrtdan'a  patient  list  ruae  between 
600  and  1,000,  you  get  some  Idea  at  wba« 
number  of  people  would  get  Inadequate  oara 
with  such  a  shoftage.  It  eoold  not  con- 
ceivably run  below  aeven  and  a  half  milUoa. 
And  this  In  peacetime.  Tet  there  yov  have 
tbe  statement  of  a 
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prwUetinj  a  doctor  shortagt — and  eren  Boore 
astounding,  not  worrying  about  it. 

WeU.  tht  AMA.  lor  aU  Its  lat«r  denials 
and  present  insistence  tliat  the  Federal  Oot- 
emment  do  nothing  t&  help  medical  schools. 
recognized  at  that  time  that  sonae  help  must 
come  if  the  acboola  w«e  not  to  collapM. 
£o  in  F^toniary  IM*  Its  board  of  trustee* 
decided  tnat  it  would  seek  voJiintAry  assist- 
ance in  order  to  avoid  bringing  the  Federal 
Goremment  into  the  matter.  A  commend- 
able idea,  but  It  just  did  not  work. 

The  1»*3  report  of  the  Council  on  Medical 
Education  of  the  AMA  said  medical  schocis 
required  an  addtiional  $15,000,000  in  support 
Tot  ooerations  and  some  $197.500i)00  lor  con- 
struction of  neuled  laciUties.  and  com- 
mented : 

"The  ouestlon  that  remains  la  whether  the 
public  will  provide  this  support  voluntarily 
or  whether  it  will  t  ave  to  be  provided  by 
direct  Federal  subsidy  " 

That,  indeed,  was  the  question.  The 
trouble  was  the  answer.  In  July  1948.  a 
meeting  authorized  by  the  board  of  trustees 
was  held  in  Sew  York  City.  Representatives 
of  universities,  business,  industry.  baiJclng. 
educational  foundation,  and  private  philan- 
thropic organisations  discussed  a  national 
csunpaign  ior  raising  about  $15.000 .000  a  year 
to  svpport  riedlcal  education.  A  lot  of  hopes 
were  raised  by  that  meeting,  but  as  of  this 
ilate.  2  years  lata-,  no  money. 

So  we  have  arrived  ftnaUy  at  the  set  of 
circumstances  which  led  to  Introduction  of 
Xijt  aid  to  medical  education  legislation. 

;3canethlnf  had  to  be  done — and  still  does, 
for  that  matter.  It  could  not  be  done  pri- 
vately or  through  State  government*.  Only 
the  Federal  Government  was  in  a  position  to 
act.  Did  the  AMA  admit  this?  Not  the  AMA, 
The  report  of  Its  council  on  medical  educa- 
tiosi  and  hospitals  on  October  30.  1948.  as 
much  as  declared  that  If  the  problem  could 
not  be  solved  the  AMA's  way.  there  was  no 
problem.  The  report  was  naturally  a  bit 
confused.  but-I  will  quote  It  anyway  to  give 
you  the  full  flavor: 

"These  studies  have  led  to  the  conclusion 
that  there  L'  no  need  lor  any  great  Increase 
In  the  number  of  medical  graduates  and  the 
gradual  expansion  of  facilities  lor  medical 
education  that  Is  taking  place  will  adequately 
meet  the  Nation's  needs.  The  council  will 
continue  to  give  close  attention  to  this 
problem." 

Where  did  that  word  "problem"  come  Irom 
again?  Was  there  or  was  not  there  one? 
There  was  one. 

Dr  Wetskotten  pops  up  with  this  admission 
tn  a  Btatemeut  in  February  1949,  in  which  he 
points  out : 

-Paradoxic  as  It  may  appear  In  the  lace  of 
the  present  plight  of  the  existing  medical 
schools,  there  Is  developing  a  demand  that 
these  schools  greatly  Increase  the  sizes  of 
their  student  bodies  and  that  new  schools 
be  establuhed." 

At  this  Juncture  It  became  clear  that  only 
Federal  aid  could  help  »ith  this  problem,  a 
very  real  one  growing  more  acute  with  every 
rraslon  and  statement  of  the  AMA.  So  bills 
were  Introduced  in  both  the  Senate  and  the 
Bous<*.  At  the  end  of  the  open  Senate  hear- 
ings a  group  of  the  most  distinguished  ex- 
perts In  every  sector  of  the  professional 
health  training  field,  including  Important 
AMA  representation,  agreed  on  a  set  of  13 
general  principles  among  which  were  state- 
ments that  the  schools  were  in  a  financial 
emergency,  that  there  are  recognized  short- 
ages of  manpower  in  the  health  professions, 
and  that  existing  private  sources  of  Income 
are  not  able  to  meet  the  needs  lor  either 
operation  or  construction.  They  supported 
Federal  aid  and  even  agreed  that  ech<.ilarships 
as  well  as  operation  and  construction  grants 
would  be  helplul  In  equalizing  and  expanding 
educational  opportunities  for  qualified  Indi- 
viduals. 

Thu  group  also  set  up  a  series  at  guides  to 
the  Senate  committee  2ur  the  writing  of  the 


bill.  The  bill  conformed  to  thoae  guides  as 
closely  as  possible  and  was  passed  as  S.  1453 
in  September  1949.  Before  passage,  at  an 
Augxist  meeting  in  Washington.  Dr.  George  F. 
Lull,  cl  the  AMA.  told  reporters  the  organiza- 
tion lavored  aid  to  medical  education. 

After  Senate  passage,  the  House  Interstate 
and  Foreign  Commerce  Committee  took  up 
H.  R.  5940,  the  House  companion  bill  which 
I  sponsored.  The  committee  tmanimously 
approved  the  bill  and  sent  it  to  the  Rules 
Committee  for  a  rule.  The  rule  was  refused 
not  because  of  opposition,  but  because  of  the 
press  ol  time  Just  belore  the  close  ol  the  first 
session  ol  this  Congress.  During  this  entire 
process  the  AMA  was  almost  quiet.  Only  a 
few  words  broke  the  welcome  silence  and  they 
were  far  from  ominous.  In  a  report  to  the 
AMA  House  of  Delegates  in  November,  the 
AMA's  Council  of  Medical  Education  declared, 
and  I  quote: 

"While  the  council  is  not  entirely  satisfied 
with  the  bill,  it  does  incorporate  several 
modifications  suggested  by  the  councirs  rep- 
resentatives and  it  is  a  distinct  improve- 
ment over  any  other  bill  for  Federal  aid  to 
education  that  has  been  Introduced." 

The  honeymoon,  however,  was  soon  over. 
In  a  supplementary  report  of  the  board  ol 
trustees  in  December  1949  there  was  the 
foli'^wlng  statement: 

■■Since  S  1433  has  now  passed  the  Senate 
and  since  It  appears  doubtful  that  lurther 
changes  will  be  made  by  the  House  in  the 
companion  bill.  H.  R.  5940,  the  board  ol  trus- 
tees leels  it  must  oppose  this  bill." 

There  was  no  explanation  of  what  hap- 
pened between  November  and  December. 

And  so  it  has  gone  ever  since.  Attempts 
have  been  made  to  satisfy  the  AMA  objec- 
tions which  were  made  after  this  December 
declaration.  H.  R.  8886,  a  considerably 
changed  version  ol  H.  R.  £940,  which  goes  at 
least  half  way  in  compromising  both  major 
and  minor  issues,  has  been  the  result.  And 
still  the  AMA  opposition  Is  adamant.  There 
Is  neither  rhyme  nor  reason  in  their  opposi- 
tion, but  nothing  apparently  will  change  it. 
The  Federal  Government  is  involved  and 
while  the  Federal  Government  safely  makes 
all  other  sorts  ol  laws  lor  the  United  States, 
the  AMA  is  not  going  to  have  it  even  take 
note  ol  the  health  needs  of  the  Nation's 
citizens. 

Despite  the  AMA's  exasperating  attitude, 
despite  this  long  "compromise  and  then 
oppose  the  compromise"  period  extending 
way  into  June,  we  have  done  everything 
possible  to  write  a  bill  which  wculd  get 
at  least  the  tacit  approval  of  the  AMA.  We 
might  as  well  have  saved  our  energy.  No 
matter  what  was  said  or  done,  the  AMA 
stalled  and  temporized.  Typical  was  a  pro- 
posal that  we  wait  until  still  another  survey, 
the  survey  on  medical  education  of  the 
AMA.  be  completed. 

I  asked  a  participant  In  the  survey.  Dr. 
Joseph  C  Hlneey,  dean  of  the  Cornell  Uni- 
versity Medical  School  and  chairman  of 
the  executive  council  of  the  Association  of 
American  Medical  Schools,  if  this  request 
was  valid.  I  will  not  read  his  whole  reply, 
but  let  me  give  you  one  paragraph: 

"I  strongly  recommend  that  you  do  not 
hold  up  action  on  H.  R.  5940  (now  H.  R. 
8S&6 ) .  The  final  report  of  the  survey  com- 
mittee will  be  available  for  the  use  of  the 
National  Council  on  Education  for  Health 
Professions  (a  group  set  up  by  the  proposed 
legislation)  belore  It  submits  Its  recom- 
mendation on  January  1,  1953." 

I  repeat  1953.  Well  might  Hlnsey  add  later. 
as  he  does — 
"There  seems  no  reason  to  wait." 
There  Is  only  one  conclusion.  The  AMA 
does  not  want  the  Federal  Government  to 
help  the  Nation's  medical  schools,  no  mat- 
ter how  desperate  their  plight.  And  since 
there  Is  no  other  aid  forthcoming.  It  looks 
very  much  as  if  the  AMA  did  not  want  medi- 
cal schools  and  other  professional  health- 
tiainlng  schools  helped  at  alL 


As  a  matter  of  fact,  many  of  the  schools 
and  professions  affected  are  beginning  to 
realize  this  sad  truth  and  break  with  the 
reactionaries  of  the  AMA.  This  Congress 
would  do  well  to  follow  their  example. 

Earlier  I  promised  to  cite  chapter  and  verse 
on  the  entire  health  training  situation  In 
this  country.  We  must  all  know  something 
of  the  general  picture.  Time  printed  a  piece 
discussing  the  plight  of  the  medical  schools 
recently.  The  Philadelphia  Inquirer  carried 
an  editorial  the  other  day  which  told  of  the 
closing  of  private  rooms  and  wards  In  vol- 
untary hospiUls  in  New  York  because  of  the 
shortage  of  nurses.  Other  newspapers  have 
noted  both  nursing  and  public  health  per- 
sonnel shortages.  The  New  York  Times  car- 
ried a  long,  analytic  article  In  one  of  Its 
Sunday  magazine  sections  asking  for  urgent 
action  on  Federal  aid  to  dental  and  medical 
schools. 

But  to  get  down  to  the  chapter  and  verse 
let  us  turn  to  the  statements  of  the  best 
qualified  experts  In  America,  the  men  who 
run  the  professional  health  training  schools 
of  all  kinds.  I  am  going  to  read  Just  a  few 
excerpts  on  the  floor,  but  I  ask  that  the 
entire  communications  be  made  part  of  the 
Recoed. 

I  have  already  read  some  of  Dr.  Hlnscy's 
remarks  as  head  of  the  organization  to  which 
almost  all  of  the  medical  school  deans  In 
the  country  belong,  but  I  want  to  quote  from 
another  letter  written  January  12,  1950,  In 
which  he  discusses  this  need  the  AMA  denies. 
First  making  c'.ear  that  the  AMA  acted  on 
aid  to  medical  education  without  consulting 
the  Association  ol  American  Medical  Colleges, 
he  goes  on  to  tell  the  schools'  sentiments 
In  the  matter.    Here  I  begin  to  quote: 

*  Our  committee  on  flnancial  aid  to  medi- 
cal education  decided  unanimously  that  we 
should  poll  the  Indlvld'jal  medical  colleges 
by  telegrams  in  order  to  lairly  determine  our 
over-all  position. 

"This  committee  on  financial  aid  to  medi- 
cal education  Is  made  up  ol  Dean  Arthur 
C.  Bachmeyer,  ol  the  University  ol  Chicago; 
Dean  George  P.  Berry,  ol  Harvard  University; 
Dean  Walter  A.  Blocdom,  ol  George  Wash- 
ington University;  Vice  President  Ward  Dar- 
ley,  ol  the  University  of  Colorado:  and  Dean 
Joseph  C.  Hlnsey,  of  Cornell  University, 
chairman.  Alter  Its  study  and  work  with 
this  legislation,  this  committee  is  unanimous 
In  its  support  ol  H.  R.  5940.  The  poll  ol  the 
membership,  with  definite  retta-ns  in  Irom  63 
schools,  shows  47  lavorable  to  the  legisla- 
tion in  H.  R.  5940  and  16  opposed.  Ol  the 
26  State-owned  schools,  14  lavored  and  12 
opposed.  Two  municipally  owned  Institu- 
tions were  lavorable.  Ol  the  35  private  in- 
stitutions, 31  were  lavorable  and  4  were  op- 
posed. Even  il  the  15  schools  not  reporting 
were  to  be  opposed — and  I  have  reason  to 
believe  strongly  that  this  would  not  be  the 
case — there  would  still  be  a  strong  majority 
In  lavor  of  the  legislation." 

Other  letters  I  have  from  Individual  deans 
support  Dean  Hinsey.  The  AMA  did  not 
consult  them,  they  point  out,  and  they,  after 
all,  are  the  ones  who  know  the  facts  of  the 
situation. 

Dr.  Wlllard  C.  Rappleye,  dean  and  vice 
president  Ir.  charge  of  medical  afTaUrs  at 
Columbia  University,  writes: 

"May  we  express  the  earnest  hope  that 
your  committee  wUl  give  favorable  consid- 
eration. •  •  •  This  is  a  matter  of  great 
urgency." 

Dr.  R.  8.  Cunningham,  dean  of  the  Al- 
bany Medical  College  at  Union  University, 
writes: 

'Only  if  our  Income  Is  substantially  In- 
creased can  we  maintain  the  high  level  of 
medical  education  from  which  the  public 
benefits  so  greatly.  In  view  of  these  facts, 
I  hope  that  you  will  exert  your  full  influ- 
ence to  secure  passage  of  the  bill." 

Dr.  W.  E.  Brown,  dean  at  the  University  of 
Vermont,  adds: 
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**I  hope  we  can  count  on  you  to  help  med- 
ical education  in  Vermont  and  throughout 
the  United  States  by  supporting  H.  R.  5940 
or  Its  substitute  House  bill  for  aid  to  medical 
education.  •  •  •  Moet  American  med- 
ical schools,  and  this  includes  the  Univer- 
sity of  Vermont  College  of  Medicine,  must 
radically  curtail  educational  programs  un- 
less substantial  financial  support  Is  fcsth- 
coming  within  the  next  2  months." 

That  letter,  gentlemen,  was  dated  May  12. 

It  is  the  same  with  the  University  of  Buf- 
falo. Marquette  University,  Crelghton  Uni- 
versity, Meharry  Medical  College,  the  Uni- 
versity of  Virginia.  Loyola  University,  and 
dozens  of  others. 

The  Association  of  Urban  Universities 
wired  this  in  October  ol  1949: 

"The  Association  of  Urban  Universities, 
whose  membership  are  carrying  a  large  per- 
centage of  the  burden  of  medical,  dental,  and 
nursing  education,  voices  its  approval  of  the 
emergency  health  training  bill." 

And  now  that  we  have  begun  to  hear  of 
the  other  schools  beside  the  medical  schools, 
let  me  read  you  a  part  of  a  letter  from  the 
deans  of  all  the  schools  of  medicine,  dentis- 
try, and  public  health  In  Massachusetts. 
The  dentistry,  nursing,  public  health,  and 
other  training  Included  In  this  bill  is  Just 
as  Important  as  the  training  of  doctors. 
This  Ls  what  the  deans  of  these  varied  schools 
at  Harvard,  Tufts,  and  Boston  University 
wrote: 

"We  are  convinced  that  the  present  des- 
perate plight  of  our  professional  schools  not 
only  In  Massachusetts  but  throughout  the 
United  States,  has  already  interfered  with 
the  quality  of  professional  education  and 
Is  preventing  the  development  of  adequate 
medical  and  health  personnel  for  the  coun- 
try. 

"We  make  this  statement  In  full  awareness 
of  the  position  recently  taken  by  the  Ameri- 
can Medical  Association.  We  vigorously  op- 
pose that  position.  The  American  Medical 
Association  In  adopting  iu  position  was  In 
no  way  authorized  to  speak  for  the  profes- 
sional schools  of  Massachusetts. 

"Early  passage  of  H.  R.  5940  will  enable  the 
professional  schools  of  the  United  States  to 
start  Immediately  on  an  expanded,  more  ef- 
fective total  program  of  training.  We  do  not 
believe  that  this  urgent  need  can  be  met 
without  such  a  program." 

Then  there  are  the  letters  from  the  admin- 
istrators of  huge  universities  like  Chicago 
and  nilnols. 

Chancelor  Robert  Hutchlns,  of  the  Uni- 
versity of  Chicago,  also  chairman  of  the  com- 
mittee on  Federal  aid  to  medical  schools  of 
the  American  Association  of  Universities, 
wired: 

"President  Conant's  recent  statement  on 
the  precarious  financial  condition  of  Har- 
vard medical  and  public  health  schools  Is 
applicable  In  my  opinion,  to  every  school  In 
the  country  training  personnel  for  the  pro- 
fessions concerned  with  health.  •  •  • 
Without  operating  funds  schools  will  be  un- 
able to  maintain  current  enrollments — al- 
ready dangerously  low — and  Improve  present 
standards  of  Instruction  •  •  •  I  there- 
fore tirge  prompt  passage  of  H.  R.  5940." 

Dr.  A.  C.  Ivy,  vice  president  In  charge  of 
the  College  of  the  Health  Professions  at  the 
University  of  Illinois — Including  medicine, 
dentistry,  nursing,  and  pharmacy — expresses 
similar  sentiments  with  this  Interesting 
statement  thrown  In  for  good  measure: 

"Everyone  knows  that  more  physicians. 
nurses,  dentists,  pharmacists,  and  public 
health  officers  are  needed  in  our  State  and 
county.  In  some  places  this  Is  true  to  such 
an  extent  that  the  principle  of  free  enter- 
prise and  free  choice  of  a  physician  is  not 
operative." 

That,  as  the  AMA  has  been  telling  us  all 
along.  Is  intolerable. 


There  Is  much  marc  of  the  same  and  I  In- 
clude It  all  In  the  BacOBS,  an  editarial  from 
the  University  of  Sootbem  Callfomla 
Medical  Bulletin,  tbe  sUtement  of  need 
from  the  Joint  congresslooal  Committee  on 
the  Economic  Bmpart  which  saw  many  low- 
Income  families  without  proper  medical  care 
because  of  health  personnel  shortages  and 
the  Hoover  Commission's  t»A  foroe  recocn- 
mendations. 

There  is  the  recent  speech  by  Father 
Michael  I.  English,  regent  of  the  Loyola 
University  at  Medicine  In  Chicago  In  which 
he  criticized  the  AMA  for  deciding  against 
Government  aid  to  medical  schools  without 
consulting  medical  leaders,  calling  the  or- 
ganization more  than  conservative.  Among 
the  endorsements  of  Federal  aid  to  medical 
education  which  I  am  attaching  to  this 
record  Is  one  from  Father  English  in  which 
he  not  only  endorses  the  bill  despite  AMA 
opposition,  but  Indicates  that  at  least  one 
AMA  sponsored  amendment  wculd  hurt 
rather  than  help  the  bill. 

It  all  adds  up  and  It  all  adds  up  to  this. 
H.  R.  8888.  the  latest  version  of  the  Emer- 
gency Health  Training  Act.  U  of  vital  Impor- 
tance to  build  our  national  health  defenses 
for  both  peace  and  war.  Our  health-training 
schools  cannot  do  the  Job  without  Federal 
aid.  The  only  opponent  of  Federal  aid  Is  the 
AMA.  as  the  AMA  has  so  often  been  the  only 
opponent  of  bills  designed  to  Improve  the 
health  of  the  American  people. 

We  must  pass  H.  R.  8835  over  the  ob-ec- 
tlons  of  a  blindly  selfish  AMA  officialdom 
which  either  stupidly  or  wilfully  Is  Inter- 
fering with  the  welfare  of  our  Armed  Forces 
and  our  civilian  population.  We  must  either 
pass  H.  R.  8836  or  relinquish  to  the  AMA  cur 
right  to  promote  the  general  welfare  through 
health  legislation. 

As  Brig.  Gen.  James  8  Simmons,  dean  of 
the  Harvard  School  of  Public  Health,  told 
the  same  AMA  convention  at  which  Dr. 
Henderson's  disgraceful  mangling  of  the 
truth  took  place  2  weeks  ago.  "all  problems 
of  health  assume  a  dominant  role"  in  the 
present  uncertain  International  situation. 

We  must,  among  other  things,  be  prepared 
to  meet  the  entirely  new  threat  of  unan- 
nounced atomic  war  and  biologic  warfare. 
What  we  need  most,  and  again  the  words  are 
those  of  General  Simmons.  Is  to  "shore  up 
our  national  health  defenses." 

H.  R.  8836  Is  the  first  step  In  that  most 
urgent  task.  It  cannot  wait  for  another 
Congress. 

Association  or  AMXiuaur 
MritTi-Ai.  coi.i.fxais,  Omcx  or 
Chairmam  of  thz  ExKCimvx  CouMCtu 

Neva  York.  S.  Y..  JantMrj/  12,  19S0. 
The  Honorable  AifXMtsw  J.  BmiXLLsa, 
Fifth  District  of  Wisccmain. 

House  of  Representatives, 

Waahinffton,  D.  C. 
TiLAX.  Ma.  Bmnxxza:  As  president  of  the 
Association  of  American  Medical  Colleges  and 
chairman  of  Its  committee  on  financial  aid 
to  medical  education.  I  am  writing  you  re- 
garding H.  R.  5940  which  your  subcommittee 
has  studied  and  passed.  Our  association  la 
the  one  qualified  to  speak  for  the  medical 
schools  of  tbe  United  States  and  to  present 
their  needs.  We  wish  to  state  otir  position  as 
accurately  as  we  have  been  able  to  determine 
It.  Our  association  Is  made  up  of  the  staffs 
of  our  member  colleges,  representing  the  ones 
approved  for  membership  In  the  United 
States  and  affiliate  members  in  Canada  and 
the  Philippine  Islands.  Here  we  speak  for 
the  78  approved  schools  In  the  United  States 
of  which  72  are  4-year  schools  and  6  are  2- 
year  schooU.  Of  these  41  are  privately  en- 
dowed, 34  are  State-owned  (Including  S 
schools  now  in  the  process  of  becoming 
State-owned),  and  S  municipally  owned. 

Becatise  of  the  variety  of  our  schools  wltb 
problems  peculiar  to  each,  our  AsBOCiatlon 
of  American  Medical  Colleges  has  refrained. 


up  to  this  time,  from  taking  one  stand  on 
the  legislation  In  H.  R.  8M0  and  Its  earn* 
panlon  bill  8.  1453.  Wk  have  encouragsd 
each  madlcal  college  to  eommunlcate  with 
the  legislators  from  their  reapecttve  districts. 
Thus  the  problem  Inherent  In  and  the  crit- 
icisms dttected  at  It  could  be  worked  out  la 
a  democratic  manner.  We  appreciate  your 
sponsorship  of  this  bill  and  your  Interest  In 
the  problems  with  which  It  deals.  We  ar« 
grateful  for  the  fact  that  oar  z^ireaenta- 
tives  were  given  the  opporttmlty  to  appear 
before  you  and  your  colleagties  of  Tonr  com- 
mittee aiid  to  participate  In  the  bipartisan 
conferences  preceding  the  final  writing  of  the 
leglslaUon.  It  was  recognized  that  H.  B. 
5940  contained  Imperfections  but  at  the 
same  time,  it  would  go  a  long  way  to  helping 
solve  the  financial  problems  plaguing  some 
of  our  institutions  In  meeting  what  they 
deem  their  obligations  in  the  various  haaltk 
sciences. 

The  action  by  the  board  of  trustees,  tlu 
house  of  delegates,  and  the  council  on  medi- 
cal education  and  hospitals  of  the  American 
Medical  Association  (^pacing  H.  R.  fiMO  after 
It  had  passed  your  committee,  and  the  com- 
panion bUl  S-  1453  after  It  had  passed  the 
Senate,  was  taken  Independently  of  our 
AssodaUon  of  American  Medical  CoUegea 
and  without  a  poll  of  our  oaembership.  Our 
committee  on  financial  aid  to  medical  edu- 
cation decided  unanimously  that  we  should 
poll  the  individual  medical  ocdleges  by  tele- 
grams in  order  to  fairly  determine  our  over- 
all position. 

This  committee  on  financial  aid  to  mad  teal 
education  is  made  up  of  Dean  Arthur  C. 
Bachmeyer.  of  the  University  of  Chicago; 
Dean  George  P.  Berry.  oT  Harvard  Universitr. 
Dean  Walter  A.  Bloedom.  of  George  Wash- 
ington University;  Vice  President  Ward  Dar- 
ley,  of  the  University  of  Colorado;  and  Dean 
Joseph  C.  Hlnaey.  of  Cornell  University, 
chairman.  After  Its  study  and  work  with 
this  legialation  this  committee  Is  unanimous 
In  lu  support  of  H.  B.  fiMO.  The  poll  of  the 
membership,  with  ddlnlte  returns  In  from 
£3  scho(^.  shows  47  favorable  to  the  legisla- 
tion in  H.  R.  5940  and  16  opposed.  Of  the  26 
State-owned  schools.  14  favored  and  12  op- 
posed. Two  municipally  owned  Institutions 
were  favorable.  Of  the  S5  private  institu- 
tions, 31  were  favorable,  and  4  were  opposed. 
Even  if  the  IS  schools  not  reporting  were  to 
be  opposed,  and  I  have  reaaoo  to  believe 
strongly  that  this  would  not  be  the  case, 
there  would  still  be  a  strong  majority  In  fa- 
vor of  the  legislation. 

A  number  of  suggestions  were  offered  to 
make  for  lm;»^vements  in  the  bill.  Two 
schools  strongly  urged  acholarshlp  aid  for 
needy  medical  students.  Some  14  schools 
favoring  H.  R.  6940  expressed  hope  that  the 
safeguards  In  section  2.  Senate  bill  246  (ed- 
ucational Finance  Act  of  1949)  might  be  sub- 
sUtuted  ior  secUon  382  of  H.  B.  5940.  How. 
ever,  it  is  our  firm  conviction  that  a  strong 
majority  of  our  medical  colleges  believe  that 
the  general  provisions  at  H.  B.  G040  are  es- 
sential for  the  maintenance  of  their  pro- 
grams. 

Our  committee  Is  prepared  to  come  for  dis- 
cussions or  hearings  of  this  bill.  We  hope 
that  this  letter  will  help  clarify  the  positions 
of  the  medical  schools.  We  are  aware  that 
this  legislation  Is  at  vital  Importance  to 
nursing,  dentistry,  and  to  schools  of  public 
health,  and  that  the  poslttons  of  some  of 
these  have  been  made  known  to  you.  Like- 
wise, you  have  heard  from  our  medical  col- 
leges, some  of  whom  favor  the  legislation. 
while  others  vigorously  oppose  it.  There  la 
nothing  in  this  legislation  that  would  make 
any  Institution  participate  tn  Its  benefits 
against  Its  better  JtxlgineDt. 

Bespectftilly  submitted. 

Chatmum.  Commttte*  on  FfiMiicial 
Aid  to  Medietl  Edueatum, 
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Habtaxd  UKWrAi.  School. 

Omcx  or  THi  DiAW, 
Boston.  Mass.,  January  5,  1950, 
Tbe  Honorable  Annxw  J.  Bi£Miu.n. 
House  of  Rfpresentatives. 

Washington,  D.  C. 
DxAi  lifB.  BiKMiixis:  We.  the  undersigned 
deans  of  the  professional  schools  of  medi- 
cine, dentistry,  and  public  health  In  the 
State  of  Massachusetts.  Individually  and 
Jointly,  urge  your  strong  support  of  H.  R. 
5940.  the  bill  proposing  an  emergency  5-year 
program  of  grants  and  scholarships  for  edu- 
cation In  the  medical  and  health  fields.  We 
hope  that  you  will  work  for  early  priority 
for  this  bill  In  the  Rules  Committee  and  will 
vote  for  its  passage  when  It  comes  on  the 
floor  of  the  House. 

We  are  convinced  that  the  present  desper- 
ate financial  plight  of  our  professional 
schools,  not  only  in  Massachusetts,  but 
throughout  the  United  States,  has  already 
Interfered  with  the  quality  of  professional 
educat'-on  and  Is  preventing  the  development 
of  adequate  medical  and  health  personnel  for 
the  country. 

We  make  this  statement  In  full  awareness 
of  the  position  recently  adopted  by  the 
American  Medical  Association.  We  vigor- 
ously oppose  that  position.  Tlie  American 
Medical  Association  In  adopting  Its  position 
was  in  no  way  authorized  to  si)eak  for  the 
professional  schools  of  Massachusetts. 

Early  passage  of  H.  R.  5940  will  enable 
the  professional  schools  of  the  United  States 
to  start  inunedlately  on  an  expanded,  more 
efTectlve  total  program  of  training.  We  do 
not  believe  that  this  urgent  need  can  be 
met  without  such  assistance. 
Very  truly  yours. 

DwTGHT  O'Hara,  M.  D.. 

D€an,     Tufts     College     Medical 
School. 
Jambs  M.  Faitlkner.  M.  D., 

Dean.  Boston  UniveTi:ity  School 
of  Medicine. 
James  M.  DtmNiNO.  D^  D.  S., 
Dean.  Harvard  School  of  Dental 
Medicine. 
C  D.  Makshall-Dat.  D.  M.  D., 
Dean.     Tufts     College     Dental 
School. 
Georce  Packes  Berbt.  M.  D.. 

Dean.   Harvard  Medical  School. 
James  S.  Simmons.  M.  D., 

Dean.  Harvard  School  of  Public 
Health. 

jAinTART  23,  1950. 
Be  H.  R    5940:   grants-in-aid  for  education 
In  the  health  professions. 

I  am  writing  you  In  my  capacity  as  vice 
president  of  the  University  of  Illinois  In 
charge  of  the  colleges  of  the  health  profes- 
sions (medicine,  dentistry,  nursing,  and 
pharmacy)  because  one  Important  point  for 
the  people  of  the  State  of  Illinois  has  not 
been  Introdiieed  into  the  discussions  of  H.  R. 
5940. 

And,  since  you  represent  the  people  of  the 
State  of  Illinois  on  the  House  committee 
considering  this  bill,  I  feel  It  to  be  my  duty 
to  call  the  point  to  your  attention. 

This  is  the  point: 

X.    THESE  IS  A  SHORTAGE  OF  HEALTH   FEBSONTOX 
IN  OUB  COtJNTBT 

1.  Everyone  knows  that  more  physicians, 
nurses,  dentists,  pharmacists,  and  public 
health  officers  are  needed  in  our  State  ( rural 
areas)  and  county.  In  some  places  this  is 
true  to  such  an  extent  that  the  principle  of 
free  enterprise  and  free  choice  of  a  physician 
Is  not  operative. 

n.  THE  COST  or  TBAINIMO  HEALTH  PERSONNEL 
:  t  VERT  HIGH  AND  MOBX  PERSONNEL  CANNOT 
BR    PRODUCED    BECAUSE   OP   LACK    OP    PHTSICAI. 

PAdLTTtES    AND   OPERATING    PUNDS THE    DEP- 

KtTS  ARE  NOW  ALMOST  INTOLERABLE 

2.  It  Is  a  matter  of  common  knowledge 
that  the  coat  of  medical  education  in  the 


health  professions  Is  very  high.  This  Is  be- 
cause much  learning  and  considerable  ex- 
perience must  be  Imparted  and  acquired  In 
view  of  the  great  medical  advances,  before 
the  student  can  be  released  to  practice. 

3.  The  majority  of  medical  and  dental 
schools  and  schools  of  public  health  operate 
on  a  large  annual  deficit.  This  draws  money 
from  other  areas  of  university  education. 
And,  many  university  presidents,  If  they 
could  morally  do  so,  would  like  to  drop  their 
colleges  In  the  health  professions  because 
these  colleges  are  such  a  financial  drain  and 
handicap  on  the  other  educational  functions 
of  a  university. 

Xa.    LARGE     tniBAN     AREAS     MUST     PRODX7CE     THE 
HEALTH     PERSONNEL    FOB    OUR    COUNTRY 

4.  For  obvious  reasons,  medical,  dental, 
and  nursing  education  is  most  economically 
and  best  given  In  urban  areas  where  there  Is 
a  concentration  of  charity  or  semlcharlty 
patients. 

5.  For  this  reason  it  is  necessary  to  have 
several  medical  schools  and  dental  schools, 
etc..  In  Chicago. 

IV.  CHICAGO  PROVIDES  EDUCATION  FOR  20  PER- 
CENT OP  THE  PHYSICIANS  WHO  PR-^CTICE  IN 
OUR  COUNTRY  AND  FEDERAL   MEDICAL  SERVICES 

6.  Chicago  provides  some  or  all  of  the  un- 
dergraduate or  postgraduate  education  of 
20  percent  of  the  physicians  who  now  are  in 
private  practice  or  practice  In  Federal  gov- 
ernmental medical  services. 

V.  THE  COST  OP  THIS  HEALTH  EDUCATION  PRO- 
VIDED IN  CHICAGO  IS  BORNE  ALMOST  ENTIRELY 
BY  STATE  TAXES  AND  BY  ILLINOIS  CITIZENS 
WHO  ARE  BENEFACTORS  OF  THE  PRIVATELY 
ENDOWED    SCHOOLS 

7.  Since  there  Is  practically  no  money  for 
the  support  of  these  schools  In  Chicago 
which  train  personnel  In  the  health  profes- 
sions not  only  to  take  care  of  the  citizens 
of  Ullnels  but  also  the  citizens  of  other 
States  In  and  out  of  the  Federal  medical 
services,  the  taxpayers  of  Illinois  and  the 
citizens  of  Illinois,  who  make  gifts  to  the 
schools  in  Chicago,  pay  more  than  their 
share  for  the  training  of  health  personnel. 

VI.  FROM  AN  EQUITABLE  AND  ECONOMIC  \'IEW- 
POINT.  THE  FEDERAL  GOVERNMENT  SHOULD 
DEFRAY  APPROXIMATELY  3  3  PERCENT  OF  THE 
COST  OP  EDUCATING  HEALTH  PERSONNEL 

8.  It  is  not  fair,  and  it  is  not  good  econo- 
my for  the  citizens  of  Illinois  to  bear  the 
expense  of  training  physicians,  dentists, 
nurses,  and  pharmacists  for  other  States  and 
the  Federal  Government. 

9.  The  only  fair  and  economical  way  to 
bear  this  expense  equally  is  for  the  Federal 
Government  to  appropriate  for  approxi- 
mately one-third  the  cost  of  medical,  dental, 
nursing,  and  public-health  education. 

10.  This  argument  not  only  applies  for 
Illinois  but  all  those  States  wherein  reside 
medical  schools  because  of  the  ready  avail- 
ability of  charity  patients  and  clinical  facil- 
ities for  training  physicians,  dentists,  nurses, 
and  public-health  officers. 

11.  The  claim  that  this  cannot  be  done  by 
the  Federal  Government  without  the  Federal 
Government  dictating  what  should  be  taught 
Is  an  unfounded  fear  and  challenge  to  the 
democratic  representative  form  of  govern- 
ment. The  statement  does  not  hold  for  com- 
pulsory health  insurance,  to  which  I  am  op- 
posed, because  compulsory  health  insurance, 
as  shown  In  Germany  and  Russia,  Is  condu- 
cive to  the  development  of  an  attitude  with 
rights  and  dignity. 

The  Federal  Government  should  awaken 
to  Its  responsibility  and  assume  Its  share  of 
the  cost  of  training  personnel  for  the  health 
professions. 

I  believe  that  this  foregoing  point  should 
be  kept  clearly  In  mind  by  the  congressional 
representatives  of  the  people  of  Illinois; 
namely,  that  It  Is  not  a  economy  move  to 


oppose  Federal  aid  to  health  education  but  a 
matter  of  equity  in  meeting  a  humanitarian 
and  a  national  need. 

I  should  add  that  the  collesjes  of  the  health 
professions  of  the  University  of  Illinois  are 
not  In  critical  need  as  regards  the  anticipa- 
tion of  a  deficit  in  operating  expenses,  unless 
wages  of  employees  are  Increased.  However, 
for  4  years  the  people  of  the  State  have  exert- 
ed much  pressure  on  us  to  provide  them  with 
more  physicians,  dentists,  nurses,  and  phar- 
macists and  to  accept  for  udmlsslon  to  our 
colleges  of  the  health  profesilons  more  young 
men  and  women  of  the  State  of  Illinois  who 
are  qualified.  Each  year,  b-icause  of  lack  of 
facilities,  we  must  turn  awiy  over  400  stu- 
dents qualified  to  study  n.edlclne  or  den- 
tistry. 

So,  when  1  make  the  forej-'oing  point,  I  am 
making  it  for  the  people  of  Illinois  and  also 
for  the  people  of  other  States  who  have  to 
support  colleges  of  the  heal'  h  professions  for 
the  people  of  States  who  do  not  have  such 
colleges. 

With  best  wishes.  I  am. 
Yours  sincerely, 

A.  C.  Ivy,  Ph.  D,  M.  D,  D.  Sc,, 

Vice  President. 

Task  Force  Report  on  Ftdebal  Medical 

Services 

[Appendix  (>] 

THE  COM5I1SSION  ON  OROA  r-lIZATION  OP  THI 
E.{ECUTrVE  BRANCH  OF  THI  GOVERNMENT, 
JANUARY    1949 

•  •  •  •  • 

1.  That  an  Initial  survey  ci  the  acute 
emergency  needs  be  mad*;  by  the  Public 
Health  Service,  with  the  aid  of  advisory 
groups  representing  the  pi:  bile,  the  medical 
schocls,  and  those  philanthropic  foundations 
which  have  given  so  genejously  to  medical 
education.  Where  financlil  problems  of  an 
emergency  nature  are  found  which  threat- 
ens the  survival  of  medlcil  schools  or  the 
maintenance  of  high  standards  of  medical 
education,  emergency  financial  aid  should  be 
supplied  promptly  by  the  Federal  Govern- 
ment If  It  Is  c!ear  that  the  schools  and  their 
universities  themselves  are  making  maximum 
efforts. 

2.  That  a  long-range  s:udy  of  the  eco- 
nomics of  medical  education  be  made  to 
determine  ways  and  means  of  Insuring  the 
maintenance  of  current  cutput  at  present 
standards  and  of  expanding  output  and  ele- 
vating standards.  This  st  idy  should  define 
the  extent  to  which  presert  facilities  can  be 
better  utilized  and  need  t )  be  expanded. 

3.  A  plan  of  fellowships  for  brilliant  men, 
particularly  those  who  evidence  an  especial 
interest  in  the  fields  in  v  hlch  there  is  tiie 
greatest  shortage,  including  Federal  medical 
service. 

These  recommendations  are  predicated  on 
the  principle  of  not  dlmli.lshing  the  essen- 
tial Independence  of  the  schools  in  profes- 
sional educational  policits.  or  their  self- 
supjwrt  to  the  full  exten:  possible,  or  the 
private  initiative  now  supporting  them. 

A  sufficient  principle  on  which  to  jtistlfy 
such  Federal  aid  is  that  tne  Government  is 
the  largest  single  customer  for  medical  per- 
sonnel even  in  peace,  and  oy  far  the  greatest 
customer  of  all  In  war. 

<3CTOBER  12, 1949. 
Congressman  Andrew  J.  Eiemiller, 

Washington.  D.  C." 
Appreciate  your  telegra;n  regarding  H.  R. 
5940.    I   hope   that   it   w  11   have   favorable 
action  in  committee  and  on  the  floor  of  the 
House. 

John  S.  I:irschbobck, 
Dean.  Marquette  University  S::hool 
of  Medicine. 
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BOSfTOM  UNlf  UHU  r 

School  or  Memcuii. 
Boston,  Mass..  January  9, 19S0. 
The  Honorable  Andbkw  J.  BmcnxiB. 
House  of  Bepreaentativea. 

Wtuhington.  D.  C. 
Deai  Mr.  BUMTf  j j»  :  I  hope  that  H.  B.  5040, 
to  provide  financial  asslstano*  jpr  medical 
education,  will  be  acted  upon  promptly  and 
favorably.  The  financial  plight  of  the  medi- 
cal schools,  particularly  of  the  privately  sup- 
ported schools.  Is  so  seriotis  as  to  call  for 
immediate  action.  I  urge  your  continued 
support  of  this  bill. 

Very  sincerely  yours. 

jAMXs  M.  Faulkmir.  M.  D., 

Dean.  School  of  Medicine. 

Harvard  ScHOOt  or  Dental  Midicinb, 

Boston,  Mass.,  January  6,  1950. 
The  Honorable  Anortw  J.  Bumiixer, 
Hotue  of  Representatives, 

Washington,  D.  C. 
Dear  Mr.  Bumiller:  I  want  to  add  my 
Individual  word  en  behalf  of  the  Harvard 
School  of  Dental  Medicine  to  the^ Joint  let- 
ter I  have  Just  signed  as  a  member  of  a  group 
of  deans  of  medical  and  dental  schools  in 
the  State  of  Massachusetts.  Our  school 
strongly  backed  House  bill  5940  to  provide 
financial  assistance  to  schools  of  medicine, 
dentistry,  and  public  health.  We  have  a 
small  school  in  which  we  tn"  to  give  a  large 
amount  of  individual  instruction  and  an 
opportunity  for  students  to  perform  individ- 
ual research  projects  in  the  laboratories. 
This  type  of  instruction  is  expensive  and 
our  tuition,  thoush  high,  does  not  begin  to 
cover  the  cost  per  student. 

As  you  may  knew,  both  the  American  As- 
sociation of  Dental  Schools  and  the  Ameri- 
can Dental  Association,  through  Its  house  of 
delegates,  have  endorsed  H.  R.  5940  In  prin- 
ciple. The  American  Medical  Association 
cannot  speak  for  the  dental  schools  of  the 
cotintry. 

Very  sincerely  yours. 

Jamb  M.  Cunning,  D.  D.  8., 

Dean. 

TuTTS  College  Medical  School, 

Bosfon,  Mass.,  January  6, 1950. 
Hon.  Andrew  J.  BrEMUi.rj, 
House  of  Representatives. 

Washington,  D.  C. 
Dear  Mr.  Biemiller:  As  dean  of  Tufts 
College  Medical  School.  I  am  writing  to  say 
that  we  here  at  Tufu  favor  very  strongly 
the  passage  of  House  bill  5940.  If  we  are 
to  continue  to  train  medical  doctors  under 
the  present  standards  of  quality  and  quan- 
tity, we  shall  need  urgently  the  provisions 
for  aid  which  are  provided  In  this  bill.  We 
hope,  therefore,  that  you  will  do  everything 
you  can  to  bring  this  bill  before  the  House 
and  to  secure  favorable  action  upon  it. 

With  full  appreciation  of  your  Insight  into 
these  matters  and  ail  you  have  done  for 
public  health  in  this  country  in  the  past, 
I  am 

Sincerely  yours, 

Dwicht  O'Hau,  M.  D.. 

Dean. 

Tnrrs  Colligs  Dental  School. 

Boston,  Mass..  January  6,  1950. 
Hon.  Andrew  J.  Bikmillkr. 

Ftfth  Congressional  District  of  Wiacon- 
sin.  Washington.  D.  C. 
CSAR  Mr.  Bixmillxi::  As  dean  of  Tufts 
College  Dental  School.  I  am  writing  to  you 
to  strongly  urge  your  continued  support  of 
House  bill  6940  for  the  provision  of  granu 
and  scholarships  for  education  in  mcdldoe. 
dentistry,  and  public  health. 

It  was  clearly  shown  during  the  hearings 
on  this  bill  that  there  is  a  desperate  need 
of  funds  for  our  professional  schools  respon- 
sible for  training  personnel  to  whom  wIU  to* 
entrusted  th«>  health  of  the  Nation. 


As  already  noted  by  the  Public  Health 
Subcommittee  at  the  Committee  on  Inter- 
state and  Foreign  C<nnmerce,  the  number  at 
present  being  trained  by  our  profeasional 
schools  falls' far  behind  the  number  lost  an- 
nually by  death  and  retirement,  even  with- 
out consideration  of  normal  population  in- 
creases. Unleas  the  professional  schools  are 
able  to  obtain  the  necessary  financial  assist* 
ance.  it  wtll  be  impossible  to  train  ^ufllcient 
experts  to  effectively  take  care  of  the  health 
of  the  country.  Private  beneficence  can  no 
longer  be  relied  upon  to  provide  adequate 
assistance,  and  the  present  desperate  finan- 
cial plight  of  the  schools  emphaaiaes  the 
critical  need  for  Federal  aid. 

As  one  who  has  bad  experience  In  the  ad- 
ministration of  Government -aided  institu- 
tion in  other  cotmtrles,  notably  in  New 
Zealand  and  in  India,  the  undersigned  has 
no  fear  of  undue  government  interference 
with  professional  teaching  institutions. 
Furthermore,  the  present  need  for  an  ex- 
panded and  more  effective  total  health  train- 
ing program  is  too  urgent  tor  such  imllkety 
considerations. 

Early  passage  of  House  bill  S040  will  do 
much  to  alleviate  the  present  unfortunate 
and  highly  dangerous  situation.  For  this 
reason  I  wculd  once  ngain  strongly  urge 
that  everything  possible  be  done  so  that 
high  priority  may  be  given  to  this  bill  by 
the  Ru'es  Committee. 

May  I  extend  my  sincere  thanks  for  jrour 
cooperation. 

Tours  v«7  truly. 

8.  D.  Marshau.-Dat.  Dean. 

UNIYXaSTTT  or  VXRMOMT 

and  State  Agricultural  College. 

CoLLici  or  MmiTTNi. 
Burlingtcn.  Vt..  Febnuxry  23,  1950. 
The  Honorable  Andrew  J.  Bumuxxx. 
The  Bouse  of  Representatives. 

Washington.  D.  C. 
My  Dear  Mr.  Buvciixir:  As  dean  of  the 
College  of  Medicine  of  the  University  of  Ver- 
mont and  State  Agricultural  College,  with 
the  consent  of  the  president  of  the  univer- 
sity, I  am  sending  this  memorandum  to 
varlotis  Members  of  the  House  of  Representa- 
tives and  the  Senate  urging  tlie  prompt  pas- 
sage of  H.  R.  5940  to  give  financial  aid  to 
professional  schools  in  the  field  of  medicine 
and  health. 

The  reasons  for  asking  Federal  tax  support 
of  such  prcgrams  are  as  follows: 

1.  Both  privately  endowed  and  State  sup- 
ported medical  schools  are  to  desperate  need 
of  immediate  financial  support.  Unless 
funds  become  available  in  the  near  future, 
some  schools  may  close.  Others,  like  the 
College  of  Medicine  of  the  University  of  Ver- 
mont, wtll  be  forced  to  cxirtall  teaching  pro- 
grams and  possibly  to  reduce  the  number 
of  students  accepted.  Tliis  at  a  time  when 
pressure  is  greatest  for  expansion  of  schools 
and  the  education  c*  more  physicians. 

2.  At  the  present  time  the  State  of  Ver- 
mont and  the  University  of  Vermont  and 
State  Agricultural  College  must  add  at  least 
t3  to  every  dollar  the  medlcnl  student  pays 
In  tuition  charges.  Tuition  is  already  higher 
than  is  considered  compatible  with  the  in- 
come of  the  vast  majority  of  the  famlUes  of 
our  students. 

3.  The  continual  deficit  of  the  College  of 
Medicine  of  the  University  of  Vermont,  like 
many  other  university  medical  schools,  has 
drawn  heavily  on  university  funds  and  has 
already  necessitated  serious  curtailment  of 
the  university  ftmds  available  for  other  im- 
portant activities. 

4.  Approximately  45  percent  oi  the  gradu- 
ates of  the  University  of  Vermont  College  of 
Medicine  are  either  admitted  as  nonresidents 
of  the  State  cf  Vermont  or.  as  graduates, 
practice  in  States  other  than  the  SUte  at 
Vomont.  In  this  sense,  all  colleges  of  medi- 
cine are  national  instituUons  entitled  to 
some  partial  Federal  rapport. 


6.  State  mpprcptUXUmm  and  voluntarr 
gifts  In  general  have  not  and  «1U  not  be 
made  In  suflBdent  amomta  to  meet  the  oosta 
of  medical  educatkm.  If  appnvrlatkms 
from  States  and  gifts  froni  tiMUvlduala  are 
made,  there  Is  no  likllhoort  that  tbcy  will  be 
available  in  time  to  meet  the  preaent  finan- 
cial crisis  In  mt^*fy^  educattoo  the  countrf 
over. 

«.  Congreea  has  already  approiHlatcd  for 
defense  upward  at  slztcen  bUlloos  of  dol- 
lars during  the  curraat  year.  Thla  will  be 
spent  by  the  military  merrtcm  tat  the  main- 
tenance of  adeqtiate  defense. 

The  Army.  Navy,  Air  Poroe.  and  United 
States  Public  Health  Servlcca,  dbaxged  with 
the  problems  at  defense,  ha/e  already  turned 
to  the  colleges  of  mpdlrtne  to  recruit  neoea- 
sary  medical  pcraoonel.  Twenty  percent  of 
the  graduates  of  the  ela«  at  1940  of  the  col- 
lege of  medicine  at  the  Unlvctalty  at  Ver- 
mont entered  one  of  theae  medical  services. 
Vermont  paid  three-fotirtha  of  the  cost  of 
educating  this  personneL 

In  the  event  of  another  war.  there  will  be 
aa  even  greater  draining  off  of  medical  grad- 
uates into  military  services.  The  demands 
upon  the  colleges  of  medicine  will  become  in- 
creasingly greater  and  will  far  exceed  thoee  of 
WcM-ld  War  IL 

7.  Unless  financial  support  la  forthcom- 
ing in  the  near  future.  It  Is  unlikely  that 
medical  colleges  wlU  be  able  to  graduate 
adeqiute  numbers  of  properly  trained 
physicians  to  meet  the  Increasing  demands 
of  the  country  at  large,  to  say  nothing  of 
military  demands  for  physicians. 

8.  The  problem  of  cur  national  health  la 
the  most  vital.  This  can  only  be  adequately 
met  by  a  reasonable  Increase  In  the  num- 
ber of  well-trained  physicians  graduated 
from  properly  supported  college*  of  medicine. 

In  general,  the  problem  of  medical  educa- 
tion, its  proper  support  and  supervision,  falls 
quite  properly  on  the  shoulders  of  the  As- 
sociation of  American  Medical  CoUeges.  lU 
committee  on  financial  aid  to  medical  edu- 
cation has  already  explored  the  field  of  In- 
creased financial  suj^Mrt.  The  ooRunfttee 
has  cooperated  with  the  committees  of  both 
Houses  of  Congress  in  the  study  of  proposed 
Federal  aid.  The  committee  has  polled  tib» 
medical  colleges  and  has  gone  on  record  in 
favor  of  Federal  aid  to  medical  education. 
The  committee  has  advocated  suitable  con- 
trols to  keep  medical  education  free  from 
political  or  Government  Interference.  AH 
are  agreed  on  the  Importance  of  this  pbaae 
of  the  problem. 

We  hope  you  wlH  support  H.  R  9M0  and 
see  that  it  is  given  a  prompt  hearing  on  the 
floor  of  the  House  of  Reixeaentatives.  All 
medical  colleges  must  in  the  near  future  pre- 
pare budgets  for  the  year  1950-51.  Hence 
the  urgent  need  for  prompt  aetkm. 

We  all  hope  that  a  note  of  false  economy 
may  not  be  used  to  defeat  this  Important 
piece  cf  legislation.  The  best  economy  In 
the  field  of  medical  education  today  is  ade- 
quate support  and  expansion  of  the  facilities 
now  available  in  well-established  medical 
colleges. 

I  win  be  very  glad  to  answer  any  questions 
regarding  the  urgent  need  for  this  Important 
measure. 

Very  truly  yours. 

W.  B.  Broww.  1L  O..  i>ea«. 


jAHuasT  27.  1950. 

Eon.  Andrew  J.  Bmrnjja. 

United  States  Bouse  of  Rspreaentatiae*. 
Washington,  D.  C: 
As  chancelor  of  the  Unlveratty  of  Chicago 
and  chairman  of  the  committee  on  Federal 
aid  to  medical  schools  of  the  American  Aa- 
socUtlon  of  UniverslUea,  I  want  to  bear  ur- 
gent witness  to  the  critical  and  Immediate 
need  of  the  medical  schools  of  this  country. 
President  Conant's  recent  statement  on  the 
[irecarious   financial    oonditkm   of   Harvard 
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Medical  and  Public  Health  Schools  Is  appli- 
cable in  my  opinion  to  every  school  In  the 
country  training  personnel  for  the  profes- 
sions concerned  with  health.  The  cost  of 
providing  Instruction  of  high  qtiallty  for  doc- 
tors and  other  medical  personnel  far  exceeds 
the  funds?  available  from  tuition  and  other 
sources.  Without  operating  funds,  schools 
will  be  unable  to  malntiiln  current  enroll- 
ments— already  dangerously  low — and  Im- 
prove present  standards  of  Irwtructlon.  Pub- 
lic sutjpcrt  In  the  form  of  Federal  funds  is 
essential  If  schools  are  to  fulflU  their  public 
respcnstblllty,  providing  enough  well-trained 
personal  to  meet  the  health  needs  of  the 
Nation.  Whatever  action  may  be  taken  on 
any  other  aspect  of  providing  adequate 
health  services,  the  country  cannot  afford  to 
let  existing  shortag's  of  trained  health  per- 
sonnel increase  In  severity.  I  therefore  urge 
your  efforts  toward  prompt  passage  of  H.  R. 
6040.  feeling  convinced  that  In  Its  present 
form  the  bill  affords  adequate  protection  of 
academic  and  administrative  freedom  while 
providing  reasonable  control  of  the  expedl- 
ture  of  public  funds 

RojirRT  HtrrcHiNS. 
Chairman  of  the  Committee  on  Fed' 
eral  Aid  to  Medical  Schools  of  the 
American  Association  of  Universi- 
ties and  Chancelor  of  the  University 
of  Chicago. 

MARCH  7.  1950. 
Sxcx&PT  From  Joint  Congressional  CoMMtr- 
rtz  ON  THE  Economic  Report.  SracoMMrr- 

TEE  ON  LOW-lNCOME  FAM U  TES 

Senate  recommendations.  Including — 

2.  Federal  assistance  in  training  of  doctors 
and  nurses. 

3.  Federal  assistance  to  exls^lng  medical 
acbools  and  to  establish  new  medical  schools 
where  needed. 

Majority  supporting:  Senator  Sparkman; 
Senator  Fianders;  Representative  Walter 
HuEER.  Democrat.  Ohio:  Representative 
Frank  Bcchanan.  Democrat.  Pennsylvania. 

Rich  opposed  to  health  plan. 

(From  the  University  of  Southern  California 
Medical  Bulletin  of  April  19501 

Why  has  the  cost  of  medical  education 
ben  discusced  earnestly  at  every  meeting  of 
the  Association  of  American  Medical  Colleges 
held  in  the  past  few  years?  What  Is  the  slt- 
iiatlon  In  the  Nation's  medical  schools?  Is 
such  grave  concern  Justified? 

The  general  rise  in  costs  during  and  since 
the  war  has  engulfed  medical  schools  In  seri- 
ous financial  difficulties.  Engaged  In  a  type 
of  education  which  has  always  been  highly 
expensive,  they  have  recently  been  con- 
fronted with  30-50  percent  increases  In  sal- 
aries, a  50-150  percent  rise  In  the  cost  of 
equipment  and  supplies,  and  the  added  ex- 
pense of  Increased  enrollments  demanded  by 
tue  public. 

Meanwhile,  earnings  on  Investments  have 
fallen,  and  universities  have  suffered  a  de- 
cline In  Income  which  has  become  critical. 
To  offset  this  somewhat,  tuition  has  been 
raised,  but  In  no  school  to  a  compensatory 
level.  The  result  has  ben  a  disastrous  In- 
cre:ise  in  the  proportion  of  educational  ex- 
penses rot  covered  by  tuition. 

The  seriousness  of  this  problem  Is  well 
illustrated  by  the  experience  of  our  own 
school  of  medicine,  for  which  the  figures  In 
the  table  below  are  presented. 

The  most  significant  figures  are  tho.se  show- 
\xx^  a  nae  of  more  than  450  percent  in  edu- 
cational cysts  not  covered  by  tuition  and 
fees.  Thece  costs  amounted  to  about  $1,054 
In  the  early  1930's  for  a  4-ycar  medical  edu- 
cation for  one  student  The  cott  of  such  an 
education  today,  above  and  beyond  that 
portion  met  by  tuition  and  ft^es.  Is  more 
than  five  times  a.<t  great,  or  about  (5.884.  On 
the  basis  of  this  ajjure.  each  class  of  65-67 
studeuta  re^alies  aa  t..p?nd>vU4e  by  the  luU- 


▼erslty  of  over  $338,000  by  the  time  It  has 
graduated.  Such  an  amount  Is  not  easily 
provided.  It  represents  a  considerable  sacri- 
fice by  the  university  and  Is  an  annual 
contribution  to  the  medical  profession  and 
to  the  commimlty  which  deserves  to  be  rec- 
ognized. 

The  problem  at  our  Institution  Is  not  dif- 
ferent from  that  at  other  medical  schools, 
and  the  above  figures  coincide  closely  with 
those  presented  by  Alan  Valentine,  president 
of  the  University  of  Rochester,  In  an  address 
to  the  Association  of  American  Medical  Col- 
leges In  May  1948.  He  pointed  out  that  for 
American  schocis  as  a  group,  tuition  and 
fees  covered  approximately  70  percent  of  the 
cost  of  medical  education  in  1910.  but  less 
than  30  percent  In  1948. 


Tearhing  bn<l?et ' 

ViKlergrixluato  enrollment. ... 
Total   cost   t)er  student   per 


$106, 


vi'ar . 


Tuition  and  fees  per  year 

Percent  of  cost  covered  by 

tuition 

Cost  not  covered  by  tuition, 

per  student  per  year 


1933-34 


1949-50 


Percent 
increase 


?s 


t(>83 
$430 

61 

r36S 


$555,175 
26: 

$2,079 
$606 

20 

$1.  471 


322 
69 

2M 
47 

-53 

458 


I  Not  indudinp  funds  for  operation  of  teacliing  and 
rese-.irch  facilities  (licht.  heat,  telephones,  etc.). 

The  resulting  financial  problem  is  particu- 
larly serious  for  those  schools  which  are 
maintained  by  private  universities.  Including 
those  which  "are  heavily  endowed,  and  has 
obvious  implications  for  the  medical  profes- 
sion since  for  years  66  percent  of  all  Ameri- 
can physicians  have  graduated  from  private 
universities. 

The  medical  schools  of  State  u.ilversltles 
have  not  entirely  escaped  the  situation 
either,  for  they  have  been  confronted  with 
the  same  rising  costs,  and  their  Increasing 
budgetary  requests  have  been  received  by 
State  legislatures  with  growing  concern. 

It  Is  readily  understandable,  then,  why 
both  private  and  public  medical  schools 
are  appealing  so  earnestly  to  their  alumni 
for  support.  It  is  also  clear  why  these 
schools,  through  the  Association  of  Ameri- 
can Medical  Colleges,  have  finally  turned  to 
the  Federal  Government  for  aid,  not  only 
to  support  their  research  programs,  but  to 
provide  necessary  funds  for  at  least  minimal 
teaching  expenses. 

On  August  3,  1949.  the  United  States  Sen- 
ate Committee  on  Labor  and  Public  Welfare 
reported  favorably  on  a  bill  to  provide  Fed- 
eral subsidies  to  medical  schools.  This  bill. 
S.  1453.  provides  *500  for  each  medical  stu- 
dent up  to  the  school's  average  past  enroll- 
ment, and  $1,000  for  each  additional  student 
up  to  30  percent  of  the  past  average  enroll- 
ment. Total  payments  may  not  exceed  40 
percent  of  the  school's  budget.  These  sub- 
sidies are  not  scholarships,  and  Federal 
scholarships  will  not  be  awarded  unless 
schools  are  unable  to  fill  their  enrollments. 
F'onds  under  this  bill  would  be  provided  for 
5  years  except  scholarship  funds  which 
would  extend  over  8  years.  Although  as  orig- 
inally proposed  this  bill  contains  certain 
controversial  provisions,  an  acceptable  mejis- 
ure  providing  for  such  Federal  aid  may  soon 
become  law. 

It  will  be  almost  impossible  to  prevent  a 
gradual  deterioration  of  medical  education 
In  the  United  States,  and  a  fall  In  the  stand- 
ards of  medical  practice  throughout  the 
Nation,  unless  such  Federal  aid  Is  provided, 
or  unless  markedly  Increased  private  philan- 
thropic support  can  be  obtained. 

The  University  of  Southern  California  Is 
a  private,  nonsectarlan  Institution.  It  stands 
for  opportunity.  Individual  Initiative,  and 
private  enterprise.  Together  with  other 
private  educational  institutions.  It  forms  a 
stanch  bulwark  of  our  modem  society.  If 
Its  credo  Is  to  be  better  upheld,  and  If  Its 
position  in  our  society  Is  to  be  strengthened. 


the  greatest  proportion  of  Its  support  must 
come  from  private  citizens 

The  financial  need  of  oi.ir  medical  school 
is  a  grave  problem.  It  must  be  given  serlotis 
attention  by  every  student,  teacher,  and 
graduate  of  the  school,  and  every  layman  In- 
terested in  Its  welfare.  Ic  must  be  placed 
before  the  public  as  sympa  thetlcally,  clearly, 
and  forcefully  aa  posslbli!.— R.  B.  B.  and 
J.  N.  D. 

The  Creighton  UNH/EKsrrr, 

School  op  ifamciNE, 
Omaha.  Netw.,  May  4.  1950. 
The  Honorable  Andrew  J.  Biemiller. 
Committee  on  Interstate  and  Foreign 
Commerce.  House  of  Representatives. 
Washington,  D.  C. 

Dear  Mb.  Biemiller:  I  would  like  to  call 
your  attention  to  the  presint  status  of  H.  R. 
5940  which  Is  now  under  coaslderatlon  by  the 
Committee  on  Intertsate  tnd  Foreign  Com- 
merce. 

It  Is  believed  that  If  the  critical  financial 
condition  of  most  of  the  privately  owned 
schools  of  medicine  was  known  by  the  Mem- 
bers of  Congress,  the  present  bill,  H.  R.  5940, 
would  be  approved  and  passed  with  very 
few  changes. 

The  average  cost  of  medical  education  per 
student  per  year  In  the  United  States  is 
about  $2,500.  The  average  yearly  tuition 
paid  by  each  of  these  students  is  about  $600. 
The  medical  schools  are,  therefore,  required 
to  pay  out  of  their  own  fu.ids  the  difference 
between  the  cost  of  education  and  the 
tuition  which  amounts  to  an  average  of 
about  $1,900  per  year  per  sludent. 

The  Creighton  University  Is  opposed  to  the 
recommendations  oi  the  .\merican  Medical 
Association  that  Federal  all  to  medical  edu- 
cation is  limited  to  30  percent  of  the  school's 
annual  cost  of  Instruction.  The  Creighton 
University  favors  that  the  limit  remain  at 
not  less  than  40  percent  oi  the  annual  cost 
of  Instruction  as  Is  shown  In  the  present 
bill. 

Section  372  of  H.  R.  5640  "Payments  to 
schools  for  costs  of  Instruction"  is  entirely 
acceptable  to  this  school. 

The  Creighton  University  is  opposed  to  the 
payments  being  made  to  t.ie  various  States 
Instead  of  directly  to  the  schools  because, 
as  you  can  well  understand,  the  private  uni- 
versities would  not  receive  any  of  the  funds 
because  many  of  these  States  have  laws  for- 
bidding the  allocation  of  jmy  funds  to  pri- 
vate schools. 

The  Creighton  University  naturally  Is  op- 
posed to  any  type  of  Federal  control  over 
medical  education,  but  believes  that  her  In- 
terests are  adequately  protected  by  both 
Senate  and  House  bills.  However.  If  provi- 
sions similar  to  those  contained  In  section 
2,  S.  246.  are  desired  by  others  Interested  In 
medical  education  these  changes  would  be 
entirely  satisfactory  to  the  Creighton  Uni- 
versity. 

If  there  Is  any  doubt  In  the  minds  of 
any  of  the  committee  members  concerning 
the  attitude  of  the  representatives  of  the 
privately  owned  schools  of  medicine  regard- 
ing Federal  aid  to  medical  education,  I  rec- 
ommend that  the  committee  ask  each  medi- 
cal school  to  send  a  representative  to  appear 
before  the  committee  without  expense  to  the 
Government  and  explain  the  stand  taken 
by  his  school  In  this  matter. 

I  am  sure  that  It  Is  the  general  opinion  of 
the  administrators  of  the  privately  owned 
medical  schools  that  the  matter  of  Federal 
aid  to  medical  education  is  not  the  problem 
of  the  medical  schools  as  the  American  Medi- 
cal Association  does  not  provide  any  funds 
whatsoever  to  help  in  the  maintenance  of 
the  schools.  The  medical  schools  are  in- 
dependent organizations  and.  as  such,  their 
representatives  should  be  asked  to  appear  be- 
fore the  committee  to  give  first-hand  infor- 
mation regarding  this  subject. 
Sincerely  you -3. 

P.  J.  Carroll,  M.  D..  Dean. 
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Mfhairt  Mrpicai.  COLLaSB. 

JiaahvUle.  Venn. 
Tlie  Honorable  Andrew  J.  BmoiXB, 
Houte  OfUce  Building. 

Washington.  D.  C. 

Dbab  Sa:  Without  unforeseen  aiwl  wem- 
Ingly  unavailable  grants  from  private  phil- 
anthropy and  witlaout  Federal  aid  to  medi- 
cal, dental  and  nursing  education  as  pro- 
posed in  legislation  now  pending  before  Con- 
gress. Meharry  Medical  College  of  Nashville. 
Tenn..  an  institution  that  continues  to  train 
over  50  percent  of  the  Negro  physicians  and 
dentists  for  this  country,  may  be  forced  to 
curtail  its  program  in  1960-51  below  the 
standards  required  for  national  accredita- 
tion. 

This  would  be  a  staggering  blow  to  an 
institution  that  has  successfully  maintained 
national  standards  In  the  face  of  almost 
unsurmountable  difficulties  since  its  found- 
ing in  1876. 

The  administration,  the  faculty,  staff,  and 
student  body,  along  with  3.000  l03ral  alumni 
urge  tliat  you  carefully  consider  the  plight 
of  this  and  other  privately  endowed  Insti- 
tutions when  this  bill  is  brought  before  you 
for  decision. 

We  hope  that  aid  will  be  forthcoming  from 
your  vote.    With  a  prayer,  we  leave  this  im- 
portant matter  in  your  capable  hands. 
Sincerely, 

M.    DOM    ClAWSOU. 

President, 

UNTvnsrrr  or  VmextOA. 
Departicent  or  Mxdicinz. 
Charlottesville.  May  6,  19S0. 
The  Honorable  Amorew  J.  BixMiLLEa. 

Uem  ber  of  the  House  of  Representatives, 
Washington.  D.  C. 
Dear  Mr.  BnociLLEa:  May  I  urge  that  you. 
as  a  member  of  the  Committee  on  Inter- 
state and  Foreign  Ccnunerce.  give  favorable 
consideration  to  the  Emergency  Professional 
Health  Training  Act  of  1950,  H.  R.  5940. 

The  financial  status  of  many  of  the  finest 
medical  schools  in  the  United  States  is  in- 
secure and  it  is  generally  agreed  that  unless 
Federal  aid  is  obtained,  the  quality  of  in- 
struction will  deteriorate  or  some  schools 
may  find  it  necessary  to  close.  Purtber- 
more.  we  are  under  constant  presstire  to  in- 
crease enrollment  and  produce  a  larger 
number  of  physicians  to  meet  the  needs  of 
the  country,  yet  cannot  do  so  within  the 
limitations  of  our  existing  staffs  and 
faculties. 

Certainly,  the  keystone  of  the  health  pro- 
gram is  the  production  of  an  adequate  ntmi- 
ber  of  well-trained  personnel.  I  know  cf 
no  better  investment  of  Federal  funds  in 
the  fields  of  health  or  education  than  one 
which  would  accomplish  that  objective. 
Sincerely  yours, 

ViaNON  W.  LiFP&KD,  M.  D.,  Dean. 

Resoldtion  or  the  Association  or  Urban 
UirrvxasTTiES,  October  31.  1949 
The  Association  of  Urban  Universities, 
whose  membership  institutions  are  carry- 
ing a  large  percentage  of  the  burden  of 
medical,  dental,  and  nursing  education, 
voices  its  approval  of  S.  1453,  the  emergency 
health  training  bill,  which  would  provide 
outright  Federal  financial  aid  to  Institutions 
supporting  education  in  these  health  fields. 

CoLUMBLt  UNivxasmr, 
College  or  Fhtsicians 

ANT)   SUBCKONS, 

tfev  York.  N.  Y..  May  19.  1950. 
The  Honorable  Andrew  J.  Eiemillek. 

Committee  on  Interstate  and  Foreign 
Commerce.  House  of  Representatives, 
Washington,  D.  C. 
Mr  Dear  Mr.  BrvMii.rn:  May  we  express 
the  earnest  hope  that  your  committee  will 
have  favorable  consideration  to  the  bill  new 
before  your  committee  proposing  an  amend- 
ment of  the  Public  Health  Service  Act  and 
Vocational  Education  Act  of  1946  to  provide 


•a  amergeiicj  5-y«ar  profraa  of  i^mnta  for 

professional  education. 

This  is  a  matter  of  great  urgency  In  the 
over- all  problem  of  ropplylng  adequate 
numbers  of  well-qualified  ];diyBlcians  and 
other  professional  personnd  to  meet  the 
needs  of  the  country.  Many  of  the  profes- 
sional schools  are  in  serious  need  of  financial 
assistance  If  they  are  to  '«««"tain  their  public 
responsibilities. 

Hoping  that  this  impcatan^.  legisJatioo  may 
have  favorable  consideration.  I  am, 
BcspectfuUy  yours. 

WiLLARo  C.  Ramjrrs.  M.  C 
Dean  and  Vice  President  in  Charge 
of  Medical  Agairs,  Columbia  Uni- 
verrity. 

Th*  Uitnmsrrr  or  BcrraLO, 

Buffalo.  N.  Y..  June  3.  1*50. 
Bon.  Ansssw  J.  Biwuntaa. 

Interstate    and     Foreign     Commerce 
Committee.    House    0/    Representa- 
tives. Washington.  D.  C. 
Mr  Deas  Ccngxessmah  Fnnfn.r.ni :   I  am 
writing  to  urge  you  to  vote  favorably  on  the 
passage  of  H.  R.  5940.  the  bill  for  the  support 
of  medical  and  other  processional  education 
which  Is  to  be  considered  by  the  Committee 
on    Interstate    and    Foreign    Commerce    on 
June  6. 

The  University  of  Buffalo  a  privately  en- 
dovred  Institution,  now  trains  medical  stu- 
dents, dental  students,  and  nursing  stu- 
dents. Plans  have  been  prepared  for  the 
construction  oi  a  new  medical  achooi  which 
will  enable  the  university  t>)  increase  by  25 
to  50  percent  the  number  of  medical  and 
dental  students  it  can  train.  The  Uni- 
versity cf  Buffalo  has  Increased  the  budgetary 
support  of  the  medical  school  very  consider- 
ably over  the  last  few  years,  but  cannot  sup- 
ply what  is  really  needed  to  develop  the  pres- 
ent school  to  the  full.  It  certainly  needs 
Federal  assistance  to  increase  the  number 
of  graduates.  The  problem  which  faces  this 
school  faces  all  medical  schools  and  unl- 
ver^tles  in  some  meastire.  Hence  the  urgent 
need  for  the  support  of  the  proposed  bUl. 
H.  R.  5940.  on  which  I  again  urge  yotir  favor- 
able action. 

Sincerely  yours, 

8.  P.  CAPnt. 

Lotola  Univxrsitt, 

School  or  Msdicenz, 
Chicago.  lU..  May  31.  1950. 
The  Honorable  Antrfw  J.  Bizmuxkr, 
Hoxise  of  Representatives. 

Washington,  D.  C. 
DK.1E  CoNcassSMAN :  The  purpose  of  this 
letter  is  to  make  a  statement  with  reference 
to  the  emergency  health  training  bill.  H.  R. 
£9i0.  providing  Federal  aid  to  institutions 
engaged  in  training  for  the  health  profes- 
sions. (The  companion  bill.  S.  2246.  has 
already  been  passed.) 

The  position  of  Loyola  University,  com- 
prising a  medical  school,  a  dental  school,  and 
a  school  of  nursing  education,  is  as  follows: 

1.  We  earnestly  favor  the  passage  of  H. 
R.  5»<0. 

2.  We  understand  that  the  American  Medi- 
cal Association  wanted  the  financial  limit  of 
aid  set  at  30  percent.  This,  of  course,  would 
mean  that  the  schools  which  most  need  the 
aid  would  get  far  less  help  than  if  the  figure 
had  been  left  at  40  or  50  percent  of  the  total 
budget  of  the  school  is  far  more  consonant 
with  the  purpose  of  the  bill. 

Any    assistance    that    ycu    might    extend 
will  be  noted  and  appreciated. 
Respectfully  ycurs, 

MicHAS.  I.  Enclxeb,  S.  J..  Regent, 


Marquxtts  UNTVEasrrr, 

COLLECC    or    KC^STNO, 

Miltnukee,  Wis..  June  1,  1950. 
The  Honorable  Andrew  J.  Biemilleb, 
The  House  of  Mepreaentatitfes, 
Washington.  D.  C. 
Dear  ICr.  Bieicillbi:  We  would  like  you  to 
k  jcw  that  we  are  Interested  in  bill  H.  R.  5940, 


reUtliw  to  Psdaral  aid  $0  tMslth 
If  niaalag  •ctaooto  aad  vtbar  acbaoU  1 
In  health  eduoaUoa  ara  to  continut  to  tuoe- 
tlon  as  educational  Instltutloca.  it  la  Impera- 
tive that  they  receive  VMeral  aid.  We  have 
over  600  students  enrolled  tn  our  adioal.  Of 
this  number,  about  IM  are  in  ttM 
grsm.  the  others  ars  gradtiat*  nt 
1e«  for  tearhHn. 
Ik^H^  posltiana.  W«  shall 
efforts  in  behalf  of  bUl  H.  R.  6M0. 
Very  truly  yours. 

Sister  M.  Taoacas.  O.  S.  F^ 

Dean,  colleye  of  Mnrstnt. 


UanMsauT  or  Lomsmxc. 
LouisvUU.  Kg..  Mag  31.  1950. 
'ilie  Honorable  Amssw  J.  Birimiw, 
Hoase  0/  XepresmtsNoes. 

Wmsktmftom..  D.  C. 
Dbab  MB.  Bismtii^:  T)iaak  you  fOr 
tng  taken  tiie  ta»s  sad  trouble  to 
so  carefully  and  ttMugtufully  to  my  rsesnt 
letter  to  you  ooooamlag  this  mantal  heslth 
legislation.  Tbank  you  In  particular  for 
going  out  of  your  way  to  can  my  attention 
to  the  present  status  of  H.  R.  S04Q. 

I  did  not  know  that  the  latter  Mil  woald 
be  up  for  eonatderatlan  on  June  6.  but  I 
hsd  already  written  Oisigisssiiisn  Uimbb- 
wooo  tn  oonnectian  wtOx  that  Mil.  ss  you 
have  suRested.  With  some  of  tbe  o^}«c- 
tlcns  to  the  bill  eliminated,  as  I  undsrstand 
they  have  been.  I  do  hope  that  you  will  see 
yctir  way  clear  to  support  It  vigorously  so 
that  onr  medical  schools  can  do  the  )ol) 
they  shotild  do.  but  are  not  now  able  to. 
to  the  end  that  the  welfare  at  tita 
vUl  be  better  aaf  e^uarded. 
Verv  sincerely. 
J.'uvMAr  KoBBsuJi,  M.  IX. 


Dmoai  Ui 
ALBAarr  MBwai, 
JUbastg.  N.  Y..  Mag  it.  19»$. 
Hon.  Amsbzw  J.  BrrMtT  t  jb. 
Hott^e  OJfice  Building. 

Washtngtom.  D.  C. 
Dcab  Oonobxsbman  Bnacnxai:  I  under- 
stand that  the  Committee  on  Intentate  and 
Ptoreign  Commerce  now  has  bef  or*  it  a  sab- 
stitute  bUl  fmr  H.  R.  9»40,  a  bUl  to  aid  aMtl- 
e-A  educaUcn.  I  am  famtUar  with  the  major 
changes  made  by  the  subcommittee  and  fesl 
that  these  changes  are  sound  and  wise. 

I  know  that  ytm  are  well  aware  that  the 
qtiality  of  medical  care  the  patient  recetvss 
frcHn  his  physician  Is  largely  dctsrmlnad  by 
the  qtiality  of  medical  education  the  physi- 
cian has  expeieneed.  1  know  also  that  yoa 
are  aware  at  the  forces,  oomptetely  uutaMte 
th3  control  of  medical  oollefss,  whl^  have 
so  greatly  increased  their  costs  In  the  past 
5  or  6  years.  D|wia>lnc  oolj  toe  Albany 
Medical  College,  although  I  think  you  will 
find  similar  sttoattons  st  most  other  nxedlcal 
colleges.  I  can  ssy  that  only  tf  our 
is  substantially  incrsi 
the  high  level  ot  medicsl  education  from 
which  the  public  brnsflts  so  greatly. 

In  view  of  these  facta.  I  hops  that  yoa 
will  exert  ycur  full  Influence  to  aeeurs 
pessage  of  the  substitute  bUl  to  aid  mrdVcal 
education. 

Sincere  y  yours, 

B.  s.  CumimnnAiK.  M.  D.. 


As  far  as  I  &m  coxicemed.  the  deaf. 
dumb,  and  blind  attitude  of  the  AMA 
on  this  subject  is  its  number  one  crime 
against  the  putdic  interest  in  this  session 
of  Congress. 
a>CA  killbd  PCBMAMorT  MsaiwjTT  omnuwcx 

The  mounting  tempo  of  AHA  activity 
on  the  congresstooal  front  is  also  eri* 
denced  in  our  social  security  legislation. 
It  was  AMA  testimony  that  was  pri- 
marily responsible  for  the  Senate's  re- 
moval of  a  permanent  disability  insur- 
ance program  from  the  social  security 
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bUl.  H.  R  6000.  after  it  had  been  approved 
by  the  House.  Note  the  significance 
here.  In  the  first  session  of  this  Con- 
gress the  Senate  approved  Federal  aid 
to  medical  education  unanimously  and 
the  House  was  proud  to  include  disability 
insurance  as  a  progressive  part  of  its 
broadening  and  imt>roving  of  our  social 
security  system.  In  the  second  session, 
a  House  committee  has  tied  the  aid  to 
medical  educat.on  bill  in  knots  and  a 
Senate  committee  slashed  the  F>erma- 
nent  disability  insurance  program  to 
ribbons.  Could  it  be  that  hundreds  of 
thousands  of  dollars  expended  in  lobby- 
ing in  the  interim  are  paying  off? 

The  testimony  of  the  AMA  representa- 
tives on  disability  insurance  is  revealing 
In  several  other  ways.  For  instance,  al- 
though the  AMA's  national  ruling  group, 
the  House  of  Delegates,  was  careful  to 
oppose  disability  insurance  only,  several 
of  its  representatives  delivered  broad- 
sides against  the  widely  accepted  prin- 
ciples of  rocial  security  in  general.  And 
all  spoke  as  standpatters  who  believed 
that  any  improvement  in  our  present 
public  health  standards  of  systems 
would  inevitably  lead  to  the  abysmal  pit 
of  'socializei  medicine." 

Dr.  R.  L.  Sensenich.  then  immediate 
past  president  of  the  AMA  and  a  member 
of  the  omnipotent  board  "f  trustees,  had 
extraordinarily  interesting  reasons  for 
opposing  disability  insurance — which 
would  simply  provide  that  people  eligible 
for  old  age  benefits  who  became  perma- 
nently disabled  before  the  usual  as;e  for 
retiiement  receive  their  benefits  at  that 
age.  They  are  after  all  in  equal  need  of 
funds  and  as  deserving  of  them.  In 
fact,  many  of  those  receiving  eld  age 
benefits  are  better  able  to  earn  their 
own  Uvings  than  those  who  have  been 
early  crippled  by  the  accidents  or  ill- 
nesses so  frequent  in  our  complex 
society. 

Said  Dr.  Sensenich  about  protecting 
these  ijeople: 

It  will  only  multiply  the  opportunity  for 
malliigerlng. 

The  American  people  have  been  the 
subject  of  autocratic  insult  before,  but 
that  one  is  topped  only  by  Dr.  Sen- 
senich s  f\u"ther  remark: 

It  places  a  brake  on  the  incentive  of  the 
sick  and  disabled  to  desire  recovery. 

I  hesitate  to  make  serious  answer  to 
such  patently  insul)stantial  and  slurring 
testimony,  but  the  record  of  the  perma- 
nent disability  insurance  program  under 
the  Railway  Retirement  Act  is  too  per- 
fect an  answer  to  pass  by.  It  is  the 
unanimous  opinion  of  those  who  have 
administered  this  legislation  that  there 
has  been  a  minimum  of  anything  that 
might  possibly  be  called  malingering, 
that  anybody  who  can  get  well  is  only 
too  happy  to  do  so. 

rOUCHT  ENTIXZ  SOCIAL  StCUKlTX  BILL 

There  is  other  equally  interesting 
testimony  including  that  by  the  repre- 
sentative of  the  Colorado  Medical  Soci- 
ety who  pronounced  himself  opposed  to 
the  entire  social  security  bill.  And  there 
were  no  murmurs  of  dissent  from  his 
colleagues.  I  will  only  note  one  other 
statement  here,  one  of  particular  inter- 
est to  me  because  it  comes  from  Dr. 


Ounnar  Gundersen  of  LaCrosse  in  my 
ovm  home  State  of  Wisconsin. 

Dr.  Gundersen  concurred  in  a  state- 
ment that  our  state  medical  society  sur- 
veyed the  entire  State  in  193e-37  and 
found : 

Nobody  In  the  State  needing  medical  care 
but  what  had  access  to  It  from  the  stand- 
point of  proximity  and  their  ability  to  pay 
for  it. 

That  statement  ignores  the  bitter 
battles  still  being  waged  in  Wisconsin's 
rural  areas  to  get  refugee  doctors  li- 
censed by  the  State  board — controlled  by 
the  State  medical  society— because  of  the 
desperate  physician  shortages  in  their 
areas.  The  statement  blandly  ignores 
the  truth.  There  are  plenty  of  people 
in  Wisconsin,  just  as  elsewhere,  who  need 
medical  care  who  are  not  getting  it  be- 
cause of  shortages  of  medical  personnel 
or  of  cash  to  pay  for  it.  I  suspect  the 
State  society's  survey  was  made  among 
doctors  and  the  people  who  came  into 
their  ofiBces.  not  those  remote  or  unable 
to  pay  the  price. 

K.OCKXD  SCHOOL  HE.\LTH   BILL 

How  about  item  number  three?  Well, 
there  is  the  rear  guard  action  against 
aid  to  local  public  health  units,  the  oper- 
ational units  of  public  health,  the  units 
which  really  carry  the  health  battle  in 
the  field.  Also  the  AMA  can  take  credit 
for  blocking  the  school  health  bill — a  bill 
to  strengthen  health  work  for  all 
children. 

There  is  also  the  continuing  battle 
against  national  health  insurance,  a  bat- 
tle waged  with  unremitting  ferocity  of 
phrase  and  word  pictures  calculated  to 
lift  the  scalps  of  unsuspecting  patients 
who  never  heard  before  that  insurance 
was  socialistic  or  that  the  Democratic 
Party  was  really  the  front  for  Marxist 
plotters  against  the  welfare  of  the  Na- 
tion. The  story  of  that  national  health 
insurance  struggle  is  properly  one  that 
concerns  more  than  this  one  session  of 
Congress,  one  that  I  want  to  recite  as 
background  for  the  AMA's  remarkable 
recent  achievements.  But  before  I  l)egin 
that  story,  let  me  complete  the  record 
for  the  Eighty-first  Congress,  the  record 
of  deadly  dedication  to  the  status  quo 
summed  up  in  a  remarkable  pamphlet 
distributed  only  to  members  of  the  AMA 
in  attendance  at  what  was  called  the  Sec- 
ond National  Conference  of  the  National 
Education  Campaign  of  the  AMA  in 
February  of  this  year  in  Chicago. 

AMA    CAMPAIGN    STRATKGT 

Part  n  of  this  booklet  is  titled  Cam- 
paign Strategy  and  Policies.  It  is  writ- 
ten by  Clem  Whitaker,  the  male  half  of 
the  husband-wife  huckster  team,  the  di- 
rectors of  this  so-called  educational  cam- 
paign. For  your  edification,  this  is  what 
it  says,  and  again  I  quote  exactly: 

Prom  our  standpoint,  the  fundamental 
question  Involved  In  compulsory  health  In- 
surance Is  much  more  adapted  to  effective, 
clear-cut  presentation  than  the  hidden  threat 
In  a  bill  to  provide  Federal  aid  to  medical 
education,  the  danger  In  a  slckness-dlsablllty 
section  of  a  proposed  social -security  prugram, 
or  the  entering  wedge  for  socialized  medicine 
that  Is  adroitly  wrapped  in  a  school  health 
bill. 

I  interrupt  at  this  point  in  Mr.  Whit- 
aker s  adroit  presentation  to  raise  the 


possibility  that  the  hidden  threats  are 
hard  to  find  because  they  are  not  threats 
at  all,  that  they  are  neither  dangerous 
nor  entering  wedges,  that  no  one  who 
proposes  them  favors  socialized  medicine. 
But,  to  continue  with  the  master  of  med- 
ical ceremonies,  Mr.  Whitaker: 

No  one  of  the  fringe  bills,  by  Itself,  would 
usher  In  a  complete  system  of  socialized 
medicine — 

Note  the  adroit  wTapping  of  under- 
statement— 

but  each  of  the  bills  Is  designed  to  achieve 
part  of  that  objective. 

Now  Mr.  Whitaker  does  not  define  what 
a  fringe  bill  is,  but  the  record  would 
seem  to  indicate  that  it  is  any  public- 
health  bill.  Which  brings  us  to  the  most 
recent  of  the  AMA's  official  positions  on 
a  measure  involving  the  public  health 
and  security. 

AMA   BLOCKS    SOLDIESS'   DEPENDENTS    BFNEHIS 

I  quote  from  a  United  Press  report  of 
August  21: 

The  American  Medical  Association  today 
blasted  as  Impractical  and  harmful  to  na- 
tional defense  a  proposal  to  give  Government 
medical  care  to  dependents  of  men  In  the 
Armed  Forces. 

Dr.  Walter  P.  Martin,  of  Norfolk.  Va.,  told 
a  House  Armed  Services  Subcommittee  that 
the  plan  would  have  far-reaching  possibili- 
ties of  harm  to  the  defense  effort  and  would 
overload  military  hospitals  with  women  and 
children. 

The  motivation  of  a  statement  like 
that  is  apparent  almost  on  the  surface. 
The  provision  itself  was  the  product  of 
the  Defense  Department's  analysis  of  the 
situation,  an  attempt  to  see  that  the 
men  we  have  called  upon  to  make  the 
only  real  sacrifice  as  a  result  of  the 
Korean  situation  would  not  have  double 
sacrifice  inflicted  upon  them  through  the 
hardships  of  their  dependents. 

Did  the  AMA  have  a  substitute  pro- 
posal ready?    No. 

The  issue  presented  by  this  opposition 
has  not  yet  been  resolved  in  this  Con- 
gress, but  the  AMA's  calm  indifference  to 
the  needs  of  women  and  children  is  on 
the  record  in  permanent  fashion. 

The  foregoing  recital  certainly  would 
indicate  the  AMA's  interest  in  legislation 
on  social  and  health  matters  beyond  any 
question.  But  you  say  you  have  only 
talked  about  the  bills  they  oppose.  Cer- 
tainly an  organization  with  the  pro- 
fessional standing  and  membership  of 
the  AMA  has  made  some  constructive, 
concrete  proposals  for  improving  the  Na- 
tion's health.  Certainly  there  has  been 
some  yea-sa>ing  to  go  along  with  all 
this  nay-saying.  But  you  will  search  in 
vain  for  any  constructive  proposal  in 
this  session  initiated  by  the  AMA. 

LONG  KECOKO  OF  REACTION  / 

Well,  you  may  say.  there  is  another 
possible  explanation  of  all  this  that  will 
not  bring  too  great  discredit  on  those 
who  have  misleu  the  doctors  of  the 
United  States.  Perhaps,  this  is  just  one 
reactionary  administration,  a  clique 
which  has  briefly  seized  power  and  has 
been  responsible  for  this  indefensible 
record  during  the  period  of  the  Eighty- 
first  Congress.  I  am  afraid  that  anal- 
ysis fails  too.  Let  us  look  at  the  AMA's 
history  of  activities  up  to  and  including 
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the  arrival  of  hucksters  Whitaker  and 
Baxter  as  grand  viziers  to  the  hierarchy. 

This  is  the  history  which  led  170  of 
America's  most  eminent — and  also  con- 
servative— men  of  medicine  to  send  an 
open  letter  of  protest  to  the  AMA  when 
its  ruling  group  first  TOted  a  secret 
essessment  of  S25  per  doctor  for  its  multi- 
million  dollar  war  chest.  In  this  action, 
later  supported  by  thousands  who  re- 
fused to  pay  the  assessment  despite  fears 
of  such  reprisals  as  loss  of  hospital  con- 
nection or  of  membership  in  the  all  im- 
portant local  medical  societies,  these 
doctors  warned  their  fellow  physicians 
and  the  American  public: 

If  the  funds  are  to  be  used  for  propaganda 
and  '.egislatlve  lobbvtng  instead  at  develop- 
ing a  comprehensive  medical-care  program, 
we  are  heartily  opposed  to  the  levy  and  shall 
refuse  to  pay  it.  and  we  urge  aU  physicians 
«-ith  a  sense  of  responsibility  for  the  future 
of  American  medicine  to  register  their  pro- 
test. The  signlflcance  of  stand -pat  propa- 
ganda wiU  not  escape  the  pul>llc.  This  will 
add  to  the  already  llrmly  rooted  suspicion 
th^t  the  aaeocUtion's  obJectlTea  are  primarily 
econcmlc  and  selfish.  •  •  •  Mow  is  the 
time  to  voice  cur  disapproval  of  the  leader- 
ship and  policies  oX  the  aMorlation. 

V,'hat  did  the  AMA  political  lobby  do? 
Let  me  quote  Senator  Watki  Morse.  Re- 
publican of  Oregon,  who  told  the  United 
States  Senate  how  this  lobby  retaliated 
against  the  distingiiished  pediatrician. 
Dr.  Myron  E.  Wegman  of  Louisiana  SUte 
University,  one  of  the  170  signers:  "This 
doctor,  who  is  a  member  of  the  faculty 
of  one  of  our  leading  medical  schools, 
had  been  invited  to  lecture  at  a  post- 
graduate course  for  practicing  physicians 
in  Arkansas  to  help  improve  their  tech- 
niques in  caring  for  babies  and  protect- 
ing the  lives  of  babies."'  Senator  Morse 
then  traced  how  the  Arkansas  State 
Medical  Society  brought  pressure  to 
force  withdrawal  of  the  invitation,  al- 
though the  program  had  already  been 
published. 

"As  a  result."  Senator  Morse  declared, 
"the  doctors  of  Arkansas  did  not  get  the 
benefit  of  the  knowledge  of  this  expert 
on   how^    to   save    the    Uves   of    babies. 
I  am  shocked  at  this  callous  disregard 
of  basic  rights  by  the  American  Medical 
Association  and  its  allies  and  satellite." 
oocTtms  rt\«  mBcinoKATioH 
This  is  a  specific  instance — but  by  no 
means  an  isolated  one — of   the  high- 
handed,  repressive  methods   organized 
medicine  will  use  to  prevent  individual 
doctors     from     expressing     themselves 
against    the    AMA's    vicious    campaign 
against  the  President's  health  program. 
From  virtually  every  city  and  State  come 
reports  of  doctors  who  deeply  resent  the 
tactics  of  organized  medicine,  but  who 
are  forced  into  acquiescence,  lest  they 
jeopardize  their  professional  careers.   In 
Baltimore,   for   example,   a   prominent 
physician  declared:  "There  are  not  three 
doctors  in  this  whole  city  among  all 
those  who  are  for  national  health  in- 
surance who  will  dare  to  speak  out  in 
public  debate     And  one  of  those  three 
is  a  Negro  doctor  whom  the  AMA  can't 
hurt  anyhow,  since  he  is  barred  from  the 
local  medical  society  because  of  color." 
Everywhere,  doctors  who  want  to  sup- 
port   the    President  s    national    health 
ivogram  are  afraid  to  state  their  posi- 


tion publicly.  They  know  that  recrimi- 
nation will  be  swift  if  they  accept  tnTita- 
tions  to  speak  on  the  radio,  or  address 
civic  groups,  or  write  letters  to  tlie  edi- 
tor or  exercise  their  right  as  individtials 
to  work  for  the  program  they  believe  will 
provide  better  medical  care  for  all  our 
people.  And  so  these  honest  doctors 
have  been  pressured  and  intimidated 
into  silence. 


r*""*  TOLinnAKT  njon  oomnnnsit 
The  AMA's  record  toward  voluntary 
plans  is  an  excellent  demonstration  of 
its  emotional  oppostion  to  even  the  most 
modest  steps  to  extend  adequate  medical 
care  to  our  people.  Today,  the  AMA 
claims  that  voluntary  plans  by  them- 
selves can  finance  America's  health 
needs.  Paced  with  the  demand  for  na- 
Uonal  health  insurance,  the  AMA's 
lobby  pays  lip  service  to  the  very  plans 
which  it  once  so  InttCTly  condemned. 
And  even  while  publicly  praising  volim- 
tary  health  instirance.  behind  the  scenes. 
organized  medicine  is  still  trying  to 
destroy  those  consumer  plans  which  it 
cannot  dominate. 

Here  are  scxne  high  lights  from  that 
long,  devious  record: 

In  1932.  the  AMA— bow  the  great  de- 
fender of  voluntary  insurance — blasted 
these  plans  in  its  Journal  as  "socialism, 
communism — inciting  to  revolution."  It 
Lkened  group  medical  practice  to  "medi- 
cal Soviets." 

•The  AMA  rejected  the  majority  report 
of  the  famed  Committee  on  the  Costs 
of  Medical  Care,  headed  by  the  late  Dr. 
Ray  L.  Wilbur,  former  AMA  president. 
ex-Secretary  of  the  Interior  under  Her- 
bert Hoover.  Thirty-five  out  of  the 
forty -eight  monbers  of  that  committee 
urged  that  medical  care  be  financed 
through  volimtary  prepaid  insurance. 
Nine  members  of  the  AMA  hierarchy 
signed  a  minority  report  hostile  to  vol- 
untary plans.  They  said  flatly:  "These 
schemes  have  everywhere  failed."  The 
majority  was  for  voluntary  plans.  In  the 
AMAs  usual  fashion,  the  minority  will 
prevailed  and  was  espwused  in  the  Jour- 
nal as  "Americanism  versus  Sovietism 
for  the  American  people." 

OaiCINALLT  rOCGHT  WLVT  CB08S 

The  early  history  of  Blue  Cross  proved 
that  the  policy  of  organized  medicine 
was  flatly  hostile  to  voluntary  plans. 
When  Blue  Cross  began  in  1933.  it  faced 
fierce  opposition  from  local  medical 
societies. 

A  half-baked  scheme — 

Declared  the  AMA  Journal — 

all  sorts  of  hospitalization  insurance  schemes 
[are]  mechanlEatton  of  medical  practice. 

When  the  American  College  of  Sur- 
geons approved  Blue  Cross,  the  AMA's 
ruling  clique  promptly  lashed  out  at  this 
distinguished  professional  grmip.  caUing 
its  recognition  of  Blue  Cross  "an  appar- 
ent attonpt  to  dominate  and  control  the 
nature  of  medical  practice."  When  Blue 
Cross  plans  offered  subscribers  X-ray 
and  laboratOTy  services,  organised  medi- 
cine again  cried  "invasion  of  private 
medical  practice."  It  caUed  the  exten- 
sion of  these  services  "80ciali«d  medi- 
cine." 

Thus,  these  cries  of  nUTolf .  wolf,  social- 
iaed  wolf."  were  origtaa^  hurled  by  the 


gx«at  def  oxter  of  the  voluntary  Plam  at 
these  very  same  idans  Just  a  few  choct 
years  ago. 

When  the  AMA  found  Itself  unaUe  to 
halt  the  growing  public  demand  for  vol- 
untary insurance,  it  tried  a  new  battle- 
plan.  It  set  up  its  own  Bhie  Shield  plan 
offering  limited  surgical  care.  At  the 
same  time,  organised  medicine  continued 
to  use  legal  and  prof  essionai  pressures 
to  block  all  consumer  plans.  Organised 
medicine  did  not  drop  Its  fend,  however, 
with  Blue  Cross.  In  Wisconsin,  tar  ex- 
ample, as  late  as  1940.  the  SUte  Medical 
Society  forbade  local  units  to  coogente 
with  Blue  Cross. 

In  1934.  AMA  declared  as  olBcial  pol- 
icy: 

All  features  of  medical  servloe  In  ai^ 
method  of  medical  practice  should  be  under 
the  «mtroI  of  the  medical  profeaskan.  MO 
oth^  body  or  tndiTklual  is  leffally  or  edu- 
catloruOly  equipped  to  exercise  such  eaatraL 

KSTABLISBZO    MXZUCAL   MOKOPOLT 

Accordingly,  in  line  with  this  new  bat- 
tle-plan, organized  medicine  secured  re- 
strictive laws  in  22  States  whl^  pre- 
vented the  public  from  organising  their 
own  volutary  plans.  Thus,  between  1939 
and  1946.  farmers,  oo-ops.  labor  unions, 
and  other  consumer  groups  lost  the  right 
to  set  up  ccnnpr^ensive  insurance  plans 
with  qualified  doctors  and  surgeons  of 
their  own  choice. 

In  many  instances,  the  consumer  plans 
fought  for  survival  and.  backed  by  the 
public,  they  won.  In  Washington,  D.  C, 
a  noiuirofit  prepayment  plan  began  Its 
fight  in  1937  against  the  AB£A— that 
great  defender  of  the  voluntary  plans— 
and  did  not  rest  until  it  won  it  6  years 
later.  In  1943.  the  United  States  Su- 
preme Court  tinazilmously  upbrid  a  tower 
court  conviction  of  the  AMA  and  its  local 
medical  society  for  violation  of  the  anti- 
trust laws. 

The  public's  fight  for  fieedom  to  or- 
ganize voltintary  plans  is  continuing 
against  organised  medicine  this  very 
day.  In  San  Diego.  Calif.,  an  indepen- 
dent nonprd!lt  consumo*  plan  has  hailed 
the  local  medical  society  into  court, 
charging  it  with  a  systematic  drive  to 
destroy  the  consumer  plan  through 
whispering  campaigns,  smear  ads.  and 
reprisals  against  the  pten's  doctors  and 
patients. 

In  Oregon,  too.  local  medical  aocteties 
have  been  prosecuted  by  the  Federal 
Government  for  conspiracy  to  monopo- 
lize prepaid  plans  and  for  resort  to  the 
same  unfair  practices  as  in  San  Diego. 
Some  one  hundred  physicians  have 
charged  tliat  organised  medicine  took 
acti<Hi  against  them  when  they  at- 
tempted to  work  with  omsumer  irians. 
This  pattern  is  duplicated  in  many 
parts  of  this  country.  The  Departaent 
of  Jtistice  has  found  it  neeessary  to  in- 
vestigate scaoe  sixteen  medical  societies 
following  the  ccmudaints  of  doctors  and 
patients  of  consumer  plans. 

Even  for  its  own  plans,  AMA  enthu- 
siasm has  always  been  lukewarm  at  best. 
A  proposal  to  put  Blue  Cross  and  Blue 
Shield  on  a  national  basis  was  rejeeted 
only  2  years  ago.  causing  Dr.  Paul  Haw- 
ley,  then  director  of  both  plans,  to  warn 
the  leaders  of  organind  medicine: 

The  demand  (or  mor 
leal  caz«  and  budgeting  its  oosto 
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vltbtn  10  years  from  a  whisper  to  a  roar. 
Our  people  wUl  not  be  denied  much  longer. 
I  emphasize  that  the  welfare  of  our  people 
must  be  given  at  least  as  much  consideration 
as  the  welfare  of  the  health  professions. 
Too  many  physlcUns  regard  medical  care  as 
their  exclusive  prerogative.  We  must  recog- 
nize that  the  consumer  of  medical  care  also 
has  a  great  stake  In  it. 

The  basic  reason  for  AMA  rejection  of 
Dr.  Hawleys  proposal  was  voiced  as  far 
back  ar  1936  when  its  then  president- 
elect. Dr.  J.  Tate  Mason,  condemned  vol- 
imtary  plans  as  the  start  of  a  trend 
ttward  general  socialization. 

In  another  instance,  when  a  voluntary 
rural  prepayment  hospital  plan  was 
launched  at  Elk  City.  Okla..  the  local 
medical  society  translated  AMA  obstruc- 
tionist policy  into  unscrupulous  action. 
The  society  eliminated  the  plan's  foun- 
der. Dr.  Michael  Shadid,  by  the  device  of 
meeting,  voting  to  disband,  then  reor- 
ganizing without  his  name  on  its  rolls. 

These  are  but  a  few  examples  that  are 
taken  from  hundreds  of  instances  of 
continuous  obstructionist  activity.  In 
the  face  of  this  record,  however,  the 
American  Medical  Association  has  the 
cynical  audacity  to  tell  Congress  that  it 
supports  voluntary  plans  and  believes 
they  can  provide  adequate  medical  care 
for  all  our  people. 

What  is  the  reason  behind  this  two- 
faced  maneuver?  In  their  Simplified 
Blueprint  of  the  Campaign  Against  Com- 
pulsory Health  Insurance,  the  AMAs 
highly  paid  lobbyists  state  baldly:  "De- 
feating compulsoi-y  health  insurance  is 
the  immediate  job."  In  order  "to  get 
medicine  off  the  defensive."  they  propose 
to  promote  voluntary  health  insurance. 

But  organized  medicine  has  not  lim- 
ited its  activities  solely  to  fighting  Na- 
tional Health  Insurance.  It  has  stepped 
again  and  again  beyond  the  proper 
bounds  of  medical  care  to  prescribe  eco- 
nomic treatment  for  our  body  politic. 
Here  are  a  few  pills  that  organized  medi- 
cine has  tried  to  force  down  the  public 
throat  in  the  past: 

rOUCHT  TB  KEPOKTING 

First.  Organized  medicine  opposed  a 
generation  ago  the  requirement  that  all 
cases  of  tuberculosis  be  reported  to  a 
public  authority — the  foundation  of  all 
tuberculosis  control  methods. 

Second.  Organized  medicine  opposed 
Inoculation  against  smallpox,  diphtheria 
immunization  and  other  preventive 
measures  against  contagious  disease  "jy 
public-health  agencies  on  the  ground 
that  it  would  hurt  the  economic  inter- 
ests of  private  physicians. 

Third.  Organized  medicine  fought 
workmen's  compensation,  denouncing  it 
as  "socialism." 

Fourth.  Organized  medicine's  ruling 
body  unanimously  opposed  the  National 
Tuberculosis  Control  Act  a  week  before 
Congress  unanimously  passed  it. 

Fifth.  Organized  medicine  opposed  the 
first  bills  to  grant  Federal  aid  to  the 
States  to  reduce  infant  and  maternal 
mortalities.  When  Congress  passed  the 
Sheppard -Towner  Maternity  Welfare 
bill  m  1921,  the  AMA  house  of  delegates 
labeled  the  act  "Federal  bureaucratic  In- 
terference with  the  sacred  rights  of  the 
American  home."  Again  in  1930,  the 
same  body  accaln  condemned  the  meas- 


ure as  unsound  In  policy  and  tending 
to  promote  communism. 

CALLED     SOCIAL     SECtTKrrT     COMMUNISM 

Sixth.  Organized  medicine  took  a 
Jaundiced  view  of  the  Social  Security 
Act,  passed  in  1935.  Declared  the  AMA 
Journal : 

The  Social  Security  Act  Is  designed  to  work 
a  revolution  In  the  social  and  political  rela- 
tions of  the  people  and  of  the  several  States 
to  the  Federal  Government.  To  what  extent 
It  Is  constitutional  and  to  what  extent  un- 
constitutional Is  a  question  that  the  Journal 
cannot  decide. 

In  behalf  of  the  AMA  Board  of  Trus- 
tees in  1939.  Dr.  Fishbein  condemned 
old-age  and  unemployment  insurance  as 
a  "definite  step  toward  either  commu- 
nism or  totalitarianism."  The  board  of 
trustees  cried  that  social  security  would 
"be  the  first  step  in  the  breakdown  of 
American  democracy,  a  beginning  in- 
vasion by  the  State  into  the  personal  life 
of  the  individual.* 

Seventh.  Organized  medicine  opposed 
the  creation  of  venereal  disease  clinics. 
Again,  it  saw  an  invasion  of  private 
practice  and  an  economic  threat  to 
doctors. 

Eighth.  Organized  medicine  opposed — 
and  still  does — the  creation  of  free  diag- 
nostic centers  for  tuberculosis  and 
cancer.  These  are  viewed  as  further 
steps  to  socialized  medicine. 

Ninth.  Organized  medicine  fought  the 
American  Red  Cross  plan  of  1947  to  set 
up  a  Nation-wide  reserve  of  civilian 
blood  banks.  Free  blood  for  transfu- 
sions made  organized  medicine  see  red, 
as  usual.  It  castigated  the  Red  Cross 
for  "pushing  socialized  medicine."  A 
number  of  local  societies  went  even 
better.  Said  the  New  Orleans  Medical 
and  Surgical  Journal  in  March  1948: 

The  American  Red  Cross,  while  not  politi- 
cally dominated,  operates  with  Government 
sponsorship:  not  with  tax  money,  but  with 
public  subscription.  The  allotment  of  blood 
and  its  products  by  the  American  Red  Cross 
should  ultimately  lead  to  the  effect  of  having 
the  Red  Cross  practice  medicine.  The  transi- 
tion from  this  arrangement  to  state  medicine 
could  become  an  imminent  danger. 

Tenth.  Organized  medicine  has  dis- 
played varying  degrees  of  hostility  to  the 
development  of  medical  research  and 
knowledg«?  by  such  great  foundations  as 
the  Rockefeller  Foundation,  the  Rosen- 
wald  Fund,  the  Commonwealth  Fund. 
the  Milbank  Memorial  Fund,  the  Twenti- 
eth Century  Fund,  and  the  American 
Foundation.  It  has  termed  these  ef- 
forts, which  resulted  in  tremendous 
health  gains  for  all  people,  "lay  inter- 
ference" and  "intrusion." 

THE  GKEAT-LIX  TACTIC 

This  record  of  obstructionism,  of  op- 
position to  every  forward  move,  is  just 
part  of  AMAs  record  of  the  last  few  dec- 
ades. It  would  take  many  more  hours 
to  cover  the  full  list  of  shoddy,  ill-ad- 
vised AMA  policies  which  have  repeat- 
edly jeopardized  not  only  our  standards 
of  health  care,  but  also  the  professional 
integrity  and  freedom  of  our  press. 

Through  a  calculated  public-relations 
campaign,  organized  medicine  has 
sought  to  manipulate  public  opinion. 
The  AMA's  first  front  group  was  the 
National  Physicians  Committee,  whose 


origins  date  back  to  1938.  It  was  or- 
ganized and  led  by  some  high-ranking 
officers  of  the  AMA,  and  separately  set 
up  merely  to  protect  the  AMAs  tax  ex- 
emption. The  National  Physicians 
Committee  was  financed  by  contribu- 
tions from  large  patent-medicine  cor- 
porations and  from  other  sources  which 
closed  their  eyes  to  the  shocking  and  ir- 
responsible tactics  which  placed  all  hon- 
est medical  practitioners  in  bad  odor. 
The  National  Physicians  Committee, 
like  all  well-controlled  front  groups, 
never  deviated  from  the  AMA  line.  It 
put  to  good  use  the  tactic  of  the  great 
lie,  repeating  over  and  over  the  smear 
that  national  health  insurance  is  social- 
ized medicine  and  that  all  its  supporters 
are  in  effect  acting  on  orders  from  the 
Kremlin.  In  the  7  years  of  its  existence, 
this  group  spent  well  over  $1,000,000  in 
its  propaganda  efforts  and  distributed 
more  than  25.000.000  pamphlets.  It 
published  thousands  of  full-page  adver- 
tisements, hurling  the  term  "socialized 
medicine"  over  the  radio,  through  the 
mails,  and  through  every  known  tech- 
nique of  public  relations,  including  the 
direct  lobbying  of  Senators  and  Con- 
gressmen. 

PTTBLIC-HELATIONS  FttM  QOTTS 

Responsible  elements  in  the  AMA 
protested  against  the  National  Physi- 
cians Committee  and  achieved  a  purely 
temporary  victory  when  the  public- 
relations  firm  of  Raymond  Rich  Asso- 
ciates was  hired  to  represent  the  AMA. 
This  firms  excellent  reputation,  it  was 
hoped,  would  help  rescue  the  AMA's  own 
name  from  the  disrepute  it  was  gather- 
ing under  the  direction  of  the  National 
Physicians  Committee.  But  after  17 
tr>-ing  months.  Raymond  Rich  Associates 
confessed  that  the  AMA  showed  no  real 
desire  to  follow  the  truth.  AMA  polit- 
icos  turned  down  Rich's  honest  recom- 
mendations, particularly  one  that  urged 
dissociation  from  the  National  Physi- 
cians Committee.  In  its  public  state- 
ment of  resignation,  which  was  sent  to 
all  AMA  officers  and  to  Congress,  this 
firm  declared: 

The  very  Integrity  and  sincerity  of  the 
association  are  at  stake  •  •  *.  Stated 
simply,  the  association  has  yet  to  take  un- 
equivocal and  effective  action  on  the  poli- 
cies which  it  adopted  on  our  recommenda- 
tion last  year:  to  seek  the  truth  on  the  eco- 
nomic and  social  aspects  of  medicine,  to  put 
the  public  first,  and  to  become  adequate  to 
Its  responsibilities. 

Once  freed  from  the  moral  restraints 
imposed  by  Raymond  Rich,  the  National 
Physicians  Committee  swept  on  without 
rein.  Two  incidents  in  its  checkered 
career  indicate  the  depths  to  which  it 
willingly  descended. 

The  first  concerns  the  pressures  ex- 
erted on  the  American  press  through  this 
lobby's  unvarnished  attempt  to  buy  edi- 
torial support.  Two  years  ago  the  Na- 
tional Physicians  Committee  placed 
large  advertisements  in  journalism's  two 
leading  trade  publications.  Editor  and 
Publisher  and  Publisher's  Auxiliary. 
These  ads  announced  cash  awards  for 
cartoonists  totaling  $3,000  for  the  effec- 
tive portrayal  of  the  meaning  and  im- 
plications of  political  distribution  of 
health  care  services  in  the  United  States. 
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The  contest's  first  rule  declared  that 
cartoons  must  have  been  published  to 
be  eligible.  Just  to  make  certain  that 
all  cartoonists  imderstood  that  only  anti- 
health  insurance  jibes  were  wanted,  the 
National  Physicians  Committee  printed 
the  illustration  which  showed  national 
health  insurance  as  putting  American 
people  in  the  hands  of  a  political  quack 
while  free  enterprise  was  in  a  cofi&n 
ready  for  the  graveyard. 

There  is  no  mistaking  the  National 
Physicians  Committee's  intent.  Even  so 
conservative  a  magazine  as  Editor  and 
Publisher  was  shocked.  In  its  next  issue, 
it  editorialized:  "The  contest  rules  leave 
no  doubt  that  this  is  a  subtle  bribe  lo 
cartoonists  to  support  or  oppose  certain 
political  belief  s  •  •  *  in  other  words, 
large  cash  awards  are  offered  to  car- 
toonists for  doing  a  propaganda  job  in 
behalf  of  the  physicians'  committee." 

It  is  gratifying  to  note  that  doctors 
themselves  joined  with  editors  and  car- 
toonists in  condemning  the  ethics  of  the 
so-called  contest.  Fourteen  nationally 
prominent  physicians  declared  in  Editor 
and  PubUsher  that  the  National  Physi- 
cians Committee  did  not  speak  for  all 
doctors,  and  that  they  as  physicians  were 
ashamed  of  these  tactics.  The  doctors 
further  chai-ged  the  National  Physicians 
Committee  with  distributing  canned  edi- 
torials which  misrepresented  national 
health  insurance  and  attempted  to 
smear  it  as  a  collective  doctrine  which 
emanates  from  Moscow. 

EEPtTDIATED  BT  JOtTEWALlSTS 

A  number  of  newspapers  made  their 
positions  clear.  John  S.  Knight,  editor 
of  the  Akron  Beacon-Journal  scored  the 
contest.  The  Minneapolis  Star,  through 
its  cartoonist,  Al  Judd.  and  the  Youngs- 
town  <Ohio>  Vindicator  also  stated  pub- 
liclj'  that  they  refused  to  place  their  edi- 
torial views  on  sale.  Ralph  L.  Crosman, 
director  of  Colorado  University's  School 
of  Journalism,  wrote:  "Everyone  who 
understands  the  purpose  of  a  free  press 
in  a  democracy  will  deny  the  right  of  the 
committee  thus  to  attempt  to  corrupt 
the  press."  A  nimiber  of  prominent  jour- 
nalists and  professional  societies  urged 
that  the  contest  be  boycotted. 

Public  opinion  thus  frustrated  the  Na- 
tional Physicians  Committees  attempt  to 
buy  editorial  opinion.  But  nothing  could 
reform  these  political  doctors  whose  next 
trick  was  an  unabashed  stooping  to 
racial  and  religious  prejudice.  The  Na- 
tional Physicians  Committee  paid  $3,000 
to  the  so-called  Reverend'  Dan  Gilbert 
for  a  public  letter  addressed  from  him  to 
all  Protestant  clergymen.  The  epistle 
began  with  the  salutation  "Dear 
Christian-American"  and  continued  for 
four  pages  of  thinly  disguished  anti- 
Semitism  compounded  with  wholly  ir- 
responsible attacks  on  national  health 
insurance,  calling  it  a  "real  threat  to 
religious  liberty." 

Wrote  Dan  Gilbert  on  this  issue: 

This  monster  of  antl-ChrUt  •  •  •  this 
monstrosity  of  Bolshevik  bureaucracy  •  •  • 
would  establish  quotas  for  the  baby  crop 
in  the  same  way  that  the  Agriculttire  Depart- 
ment sets  quotas  for  farm  production. 

The  National  Physicians  Committee 
sent  this  letter  to  all  AMA  members, 
hailing  it  as  one  of  the  few  really  vital 
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pronouncements  of  an  age.  The  Na- 
tional Physicians  Committee  asked  that 
doctors,  even  at  personal  sacrifice,  use 
the  zero-hour  certificate  and  return  the 
envelope  today  with  $250  or  more. 

Instead  of  checks,  hundreds  of  pro- 
tests poured  into  AMA  headquarters. 
Indignant  doctors  pointed  out  what  the 
National  Physicians  Committee  had  been 
so  careful  to  conceal — that  Gilbert  was 
a  former  associate  of  Gerald  Winrod. 
William  Dudley  Pelley.  and  the  Fascist 
Silver  Shirt  gang  indicted  by  the  Federal 
Government  for  sedition  during  the  war. 
These  doctors  also  pointed  out  that  the 
so-called  Reverend  Gilbert  had  not  grad- 
uated from  any  recognized  theological 
school  and  that  his  record  as  a  rabid 
race  baiter  hardly  qualified  him  to  speak 
either  in  behalf  of  American  medicine  or 
democratic  principles. 

The  determination  of  honest  doctors 
throughout  the  countrj'  to  dissociate 
themselves  from  such  shameful  prac- 
tices finally  forced  the  AMA  to  kill  the 
National  Physicians  Committee  this 
year.  But  even  so,  the  journal  of  the 
AMA.  in  a  farewell  editorial,  white- 
washed the  NPC.  declaring  it  had  been 
a  leader  in  the  defense  of  American 
medicine  and  had  the  approval  of  the 
house  of  delegates  of  the  American  Med- 
ical Association. 

HiKis  Btrcxsm  mx 

The  failure  of  all  these  efforts  to  stem 
the  growing  public  demand  for  national- 
health  insurance  compelled  the  AMA  to 
even  further  last-ditch  tactics.  To  build 
a  war  chest,  they  secretly  voted  the  $25 
assessment  described  earlier.  To  head 
their  misnamed  national  education  cam- 
paign. AMA  hired  Whitaker  and  Baxter, 
a  California  public  relations  firm  with  a 
long  record  of  lobbying  victories  in  be- 
half of  State  antilabor  laws,  sales  taxes 
on  consimiers.  and  special  interest  meas- 
ures ranging  from  utility  corporations  to 
dog-racing  combines.  For  the  services 
of  these  lobbyists,  the  AMA  is  paying 
$100,000  a  year. 

W^at  sort  of  peoi^e  are  Wliitaker  and 
Baxter  ?  What  sort  of  professional  ethics 
have  they?  Are  they  really  conducting 
a  bona  fide  educational  campaign,  ex- 
ploring both  sides  of  the  issue,  then  leav- 
ing it  to  the  American  people  to  judge 
for  themselves  on  the  basis  of  all  the 
evidence? 

•  Their  own  record  provides  the  best 
answer. 

One  of  the  chief  reconunendations  of 
this  firm  was  its  proud  boast  that  after 
helping  to  elect  Earl  Warren.  Governor  of 
California  on  a  platform  that  included 
State  health  insurance,  Whitaker  and 
Baxter  were  chiefly  responsible  for  di- 
recting the  State  medical  society  cam- 
paign that  wrecked  this  proposal  Ap- 
parently, professional  ethics  have  never 
troubled  Whitaker  and  Baxter. 

This  propaganda  firm  made  clear  at 
the  outset  that  the  AMA's  campaign 
would  be  an  "education"  campaign  in 
name  only.  In  their  opening  addresses 
they  announced  blimtly  that  American 
doctors  were  not  to  debate  the  subject  of 
national  health  insurance  in  public. 
Their  intent,  clearly,  was  to  deny  the 
American  people  the  chance  to  hear  both 
sides  of  the  question  and  make  up  their 


own  minds.  Rather  than  fair  debate  for 
both  sides,  Whitaker  and  Baxter  prefer 
to  rely  on  a  saturation  campaign  which 
would  lay  down  a  barrage  on  the  Ameri- 
can public  in  their  own  words  "of  emo- 
tional fighUng  prose."  Their  goal  is  tlM 
distribution  all  over  the  country  of  100.- 
000,000  copies  of  such  appeals  to  emotion, 
bias,  ignorance,  and  fear. 

Shortly  after  Whitaker  and  Baxter  as- 
sumed command,  the  Minnesota  State 
Medical  Association  blossomed  forth  with 
a  resolution  remaiicably  reminiscent  of 
the  tactics  employed  to  buy  editorial 
opinion  by  both  the  National  Phjrsicians 
Committee  and  Whitaker  and  Baxter. 
In  a  public  statanent.  the  Minnesota 
State  Medical  Association  sacrificed  its 
time-honored  ban  on  paid  advertise- 
ments by  doctors  to  allow  unlimited  ad- 
vertising space  for  special  greetings,  an- 
nouncements, messages,  and  other  ma- 
teriaL"  In  explainixkg  its  action,  the 
medical  society  declared: 

One  irequent  criUcism  beard  from  tbe 
press  is  that  the  medical  profession  expects 
the  press  to  maintain  the  entire  burden  of 
indirect  publicity  from  the  doctors  (against 
national  health  Insurance]  to  the  public 
without  remxmeration. 

Thus,  the  State  medical  society  Is 
clearlj"  offering  newspapers  paid  adver- 
tisements in  exchange  for  editorial  sup- 
port to  block  the  President's  program. 

Unethical  tactics  such  as  this  are  caus- 
ing doctors  as  much  concern  about 
Whitaker  and  Baxter  as  they  felt  about 
the  National  Physicians  Committee.  Let 
me  quote  from  a  letter  which  Dr. 
Thomas  E.  Mattingly.  a  prominent 
Washington  physician  wrote  to  the 
Washington  Star: 

I  was  present  as  a  visitor  In  our  house  at 
delegates  when  cur  new  leadership  was  In- 
troduced and  given  a  noisy  vote  of  confi- 
dence. We.  who  revolted  at  politicians  In- 
vading the  Nation's  sickroom  now  have  a 
husband  and  wife  publicity  team  directing 
our  strategy.  Miss  Baxter  is  going  to  stop 
the  socialization  of  medicine  with  a  holy 
relic:  By  keeping  politics  out  of  Sir  Luk* 
Feldes'  picture  of  The  Doctor,  the  seriously 
IKt>po6es  to  satisfy  our  growing  hunger  for 
solvent  social  security  within  the  framework 
of  true  democracy. 

Miss  Ba.\ter's  busbsnd.  Clem  Whitaker.  is 
the  atomic  task  force  of  our  new  public 
relations.  With  the  fervor  of  an  evangella*. 
he  exhorted  us  about  things  done  and  to  be 
done.  If  he  missed  a  single  suffocating 
cliche.  It  was  not  for  lack  of  time.  When 
he  was  through,  we  gathered  that  Oscar 
Ewing  would  never  socialize  medicine  as  long 
as  Whitaker  and  B&der  had  t3.000.000  to 
spend  on  tracu,  holy  relics,  and  stamps.  As 
a  family  doctor.  I  have  never  been  much  for 
cure  by  testimonial.  Whitaker  and  Baxter 
did  not  change  my  mind. 

As  Dr.  Fishbein  was  the  repudiated  sym- 
bol of  our  old  reactionary  leadership. 
Whitaker  and  Baxter  are  symbols  of  the  new. 
we  have  turned  healing  over  to  publicity 
experts.  In  the  future,  if  you  are  stck, 
listen  to  your  radio  and  dont  forget  to 
open  your  morning  maU.  "Doctors"  Whit- 
aker and  Baxter  may  be  sending  ycu  a  magie 
tract. 

EDrrOSUL  DIKSCTOB  QITrtS 

Whitaker  and  Baxter  may  feel  no 
qualms  of  conscience  in  the  way  they 
seek  to  mislead  the  American  public 
through  their  so-called  education  cam- 
paign. But  a  little  over  a  year  ago.  one 
of  their  key  assistants,  resigned.    David 
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Brown,  fonner  editor  of  Liberty  maga- 
zine, left  his  $15.000-a-year  position  as 
editorial  director  of  the  AMAs  cam- 
paign after  a  few  weeks  because  he 
could  not  stand  Whitaker  and  Baxter's 
methods.  The  immediate  caase  of  dis- 
agreement was  Whitaker  and  Baxter's 
claim  that  the  Department  of  Justice 
was  seeking  to  intimidate  the  American 
Medical  Association  by  bringing  anti- 
trust siiits  against  certain  medical  so- 
cieties, and  by  investigating  others  for 
posable  action.  Whitaker  and  Baxter 
hare  widely  trumpeted  those  investiga- 
tions as  proof  that  th»  AMA  was  being 
persecuted  for  opposing  national  health 
insursuice. 

Ehd  Whitaker  and  Baxter  make  even 
a  passing  reference  to  the  United  States 
Supreme  Court  decision  in  1943  uphold- 
ing a  lower  court  conviction  of  the  AMA 
as  a  medical  monopoly? 

Did  Whitaker  and  Baxter  acknowledge 
that  antitrust  investigations  have  been 
pending  against  a  number  of  medical 
societies  for  some  time? 

Did  Whitaker  and  Baxter  offer  one 
shred  of  evidence  to  support  the  claim 
that — in  their  own  wild  words — "a  police 
arm  of  the  Government  (was)  in  a  cam- 
paign to  discredit  American  medicine 
and  terrorize  physicians  into  abandon- 
ing their  opposition  to  compulsory 
health  insin-ance." 

Whitaker  and  Baxter  certainly  did 
not  Nor  did  they  state  the  obvious 
truth — that  these  antitrust  investiga- 
tions were  undertaken  by  the  Justice 
Department  solely  because  doctors  and 
patients  in  county  after  county  through- 
out the  United  States  were  fighting  back 
against  the  monopolistic  practices  of 
organized  medicine. 

Whitaker  and  Baxter  may  have  de- 
liberately closed  their  eyes  to  these  facts, 
but  their  editorial  director.  David 
Brown,  could  not  do  so  In  good  con- 
science. Brown  was  obviously  shocked 
when  these  irresponsible  announce- 
ments were  made  by  Whitaker  and  Bax- 
ter at  a  Washington  press  conference, 
and  he  investigated  the  change  privately, 
then  resigned  when  he  found  no  evidence 
to  support  Whitaker  and  Baxter's  irre- 
q»nslble  headline  efforts. 

Nor  have  Whitaker  and  Baxter  been 
above  using  outright  fabrications  in 
their  mtjpaganda.  They  have  invented 
a  spurious  quotation  allegedly  from 
Lenin  in  an  effort  to  smear  their  oppo- 
sition. I  exposed  that  lie  in  a  speech  to 
the  House  on  August  26.  I  ask  unani- 
mous consent  to  Insert  that  speech  at 
this  point  In  the  Rscoto. 

AJoaacAN  Medical  Assocution  Misleads 
TBaoucH   Fal&s  Quotations 

ICr.  BXKMILLO.  Mr.  Speaker.  I  find  my- 
self rising  in  defense  of  tbls  Nation  against 
•  ghost. 

Tss.  a  sinister,  unscrupulous,  conspira- 
torial ghost  who  has  been  loosed  upon  us 
from  the  grare  to  threaten  ever>'  cherished 
American   institution. 

HU  name,  Mr.  Speaker,  Is  Vladimir  Ulyltch 
Lenin. 

A  GHOST  WALKS 

They  tell  me  that  the  body,  pickled  and 
patched  and  prescrred  in  perxwtulty.  lies  un- 
der glass  within  a 'stone  tomb  in  Moscow's 
Red  Square. 

I  wish  the  ghost  were  there,  too.  I  am 
very  sure  It  doss  not  approve  of  America, 


and  If  It  does  not  like  this  country.  I  wish  It 
would  go  back  where  It  came  from.  I  know 
there  are  many  colleagues  In  this  House  who 
will  join  me  In  saying  I  do  not  want  any  part 
ol  this  baleful  Communist  phantom. 

We  do  not  want  Vladimir  Lenin  over  here, 
man  or  ghost. 

Our  State  Department  has  not  Issued  him 
a  visa.  Our  immigration  authorities,  our 
border  guards,  would  toss  him  out  on  his 
ear  the  minute  he  reached  our  ports  of  entry 
or  our  national  boundaries. 

Then  how  did  Vladimir  niyltch  Lenin  get 
over  here?  Who  let  him  In?  Who  is  shield- 
ing him  and  coddling  him  and  quoting  him 
as  he  goes  about  his  errand  of  trying  to 
sabotage   American  Institutions? 

Mr.  Speaker,  among  good  Americans  Lenin 
is  nobody'r  hero.  But  the  historians  tell  \ia 
that  neither  Is  Lenin  anybody's  fool.  I  am 
sure  he  would  be  smart  enough  not  to  come 
over  here  of  his  own  accord,  to  a  country 
where  he  Is  not  wanted,  a  country  he  would 
hate,  and  where — thank  God — his  philosophy 
has  not  a  chance. 

No.  Mr.  Speaker,  Vladimir  Ulyltch  Lenin  Is 
not  here  on  a  Cook's  tour,  or  even  voluntarily 
as  a  spy  and  saboteur.  He  has  been  yanked 
out  of  his  tomb  on  Red  Square,  and  smuggled 
through  the  custr<ms  lines  by  a  group  of 
Ideological  importers  who  have  their  own 
viae  for  him  here. 

A    GHOST    TALKS 

For  example,  only  a  few  days  ago,  this 
apparition  of  Russian  bolshevlsm  was 
dragged  by  the  heels  across  the  consciousness 
of  the  Hoiise  of  Representatives.  He  was 
made  to  say  to  you — and  I  now  quote  right 
out  of  the  phantom's  mouth:  •Socialised 
medicine  Is  the  keystone  of  the  arch  of  the 
socalistlc  state." 

End  of  unwritten  and  unuttered  quotation 
from  Incorporeal  source. 

I  say  "unuttered  and  unwritten,"  Mr. 
8p>eaker,  becaiise  these  words  which  have 
been  put  Into  the  mouth  of  the  man  who  Is 
dead  w««  never  spoken  or  set  down  by  him 
while  he  was  alive. 

Actually,  what  you  were  witnessing  when 
you  heard  them  spoken  before  this  House,  or 
when  ycu  read  them  printed  In  the  Con- 
CKZssicNAL  Recoho,  was  one  of  the  greatest 
feats  in  the  spiritual  existence  of  mankind; 
namely,  the  bridging  of  the  River  Styx,  the 
transmission  for  terrestrial  ears  of  voices 
from  the  great  beyond. 

SAME    QtrOTATION     USED    BETOKE 

There  was  an  earlier  attempt,  Mr.  Speaker, 
to  perform  this  world-ahaklng  feat.  Some 
months  ago  this  same  voice  of  Vladimir 
Dlyitch  Lenin  was  heand  to  utter  the  same 
words — or  so  we  were  informed  by  an  or- 
ganization which  called  Itself  the  National 
Physicians  Committee — the  busy  and  always 
open  mouthpiece  of  the  American  Medical 
Association. 

But  the  National  Physicians  Committed 
was  out  of  its  field.  Their  leaders  were 
specialists  in  political  lobbying,  not  mes- 
merism. They  therefore  made  no  claim  of 
hearing  the  voice  of  Vladimir  Ulyltch  Lenin, 
the  dead.  They  simply  stated  that  these 
were  the  words,  these  the  sentiments  of 
Vladimir  Ulyltch  Lenin,  the  living. 

Alas.  Mr.  Speaker,  here  too,  the  National 
Phylclans  Committee  was  shown  to  have 
err  jd.  Apparently  they  were  better  lobbyists 
than  they  were  historians.  The  research 
staff  of  the  Library  of  Congress,  among  the 
ablest  specialists  In  America  in  tracing  his- 
torical documents  and  quotations,  after 
making  an  exhaustive  search  of  the  entire 
oollectlon  of  Lenin's  public  utterances  and 
writings,  reputed  that  Vladimir  Ulyltch 
Lenin  has  never  made  such  a  statement. 

QUOTATION  CANNOT  BE  TRACED 

Mr  Speaker.  I  quote  from  a  letter  sent  by 
the  Legislative  Reference  Service  of  the  Li- 
brary of  Congress  to  Senator  James  E.  Mua- 
B*T,  and  dated  May  2.  19i9.  as  follows: 


Dear  Senator:  The  ptirported  quotation 
from  Lenin  to  the  effect  that  "Socialized 
medicine  Is  the  keystone  to  the  arch  of  the 
Socialist  state"  has  been  the  subject  of  con- 
siderable search  from  time  to  time.  How- 
ever, all  of  our  efforts  to  trace  this  or  similar 
statements  by  Lenin  have  been  to  no  avail. 
Our  Russian  specialist.  Dr.  Yacobeon.  states 
that  "the  Senator's  doubt  as  to  the  authen- 
ticity of  this  quotation  Is  Justified." 
Very  truly  yovu-s. 

W.  C.  Gilbert. 

Not  that  statement.  Mr.  Speaker,  or  sim- 
ilar sutementfi — that  Is  to  say.  anything  like 
that  statement — was  ever  made  by  Vladimir 
niyltch  Lenin.    Not  while  he  was  alive. 

To  pursue  the  matter  further,  the  same 
task  of  research  was  put  before  the  Rus- 
sian specialist  of  the  University  of  Chi- 
cago. He,  too,  came  back  after  long  and 
arduous  researches  with  the  bewildered 
query.  "Where  did  you  ever  find  it?     I  cant." 

Whereupon  the  National  Physicians  Com- 
mittee Itself  was  challenged  to  produce  the 
source  of  its  quotation.  But  there  was  only 
silence — a  silence  as  deep  and  unfathomable 
as  the  tomb  In  Red  Square  where  the  body 
of  Vladimir  Dlyitch  Lenin  lies  In  pickled 
perplexity,  wondering  when  those  Ameri- 
cans will  leave  his  ghost  alone. 

AMA  CONTLNLEB  USE  OF  rABRICATTON 

And  yet  the  American  Medical  Associa- 
tion has  continued  to  bespatter  the  coun- 
try with  literature  containing  this  phantom 
quotation.  The  AMA's  high-powered  and 
high-priced  lobbyists,  the  advertising  firm 
cf  Whittaker  &  Baxter,  has  produced  a  num- 
ber of  pamphlets  trying  to  scare  the  day- 
lights out  of  the  American  people.  One  of 
these.  The  Voluntary  Way  is  the  American 
Way.  of  which.  I  understand,  over  a  million 
copies  have  been  circulated,  again  repeats 
this  fabrication,  this  completely  spurious 
quotation. 

It  is  therefore  peculiarly  Interesting  that 
I  should  be  In  receipt  of  a  letter  from  Or. 
K  H.  Doege.  president  of  the  Wisconsin  State 
Medical  Society,  admitting  that  the  AMA  has 
not  been  able  to  docxunent  this  alleged  state- 
ment. 

His  letter  Is  as  follows: 

Dear  Mr.  Btemiller;  I  finally  received  a 
report  from  Whitaker  &  Baxter,  of  the 
National  Education  Campaign  Committee  of 
the  American  Medical  Association,  dated  Au- 
g\2st  12.  According  to  a  Mr.  Tod  Bates, 
who  signed  the  letter,  the  quotation  is  from 
page  27  of  Lawrence  Sullivan's  book  entitled 
"The  Case  Against  Soclalizr-d  Medicine."  pub- 
lished by  the  Statesman  Press,  of  Washing- 
t<^n.  D.  C,  In  1948.  Mr.  Sullivan's  authority 
for  this  quotation  has  not  been  established. 
Apparently  Whitaker  &  Baxter  have  made 
an  effort  to  go  behind  the  quotation  In  the 
Sullivan  book,  but  because  of  translation 
difficulties,  the  enormous  quantity  of  mate- 
rial by  the  prolific  Lenin  to  be  examined, 
and  the  fact  that  the  statement  may  have 
been  made  orally,  and  never  committed  to 
record,  they  have  not  yet  been  able  to  pro- 
vide chapter  and  verse  for  this  quotation. 

I  am  very  sorry  indeed  that  I  cannot  docu- 
ment this  quotation.  I  suppose  many  of 
us  go  through  life  attributing  expressions  to 
certain  persons  without  ever  he  ving  any  pri- 
mary factual  basis  for  the  quotation  I  can 
assure  you  that  if  I  ever  encounter  anjrthing 
more  definite  on  this  I  will  let  you  know. 
Respectfully  yours. 

K.  H.  DoBcx.  M.  D. 

All  that  the  high-powered  publicity  boys 
of  the  AMA  can  come  up  with  Is  that  the 
purported  quotation  Is  carried  In  a  brochure 
written  by  a  notorious  polson-pei^  artist. 
He  does  not  document  It.  and.  I  repeat,  the 
American  Medical  Association  has  not  been 
able  to  find  any  human  source. 

rSLSE   QUOTATION.   BANGZaoUS   AND    IBRELXVANT 

Purthermore.  Mr.  Speaker,  I  submit  those 
responsible   for   bringing    to   America    thm 
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ghost  who  talks  like  a  man.  are  not  only 
confusing  the  true  Issues,  but  carried  to  a 
logical  conclusion,  might  place  omi  Amerlr 
can  institutions  in  real  danger. 

Before  this  House,  Jtist  a  few  days  ago,  the 
words  that  were  spoken  across  the  void 
were  quoted  for  the  purpose  of  discrediting 
and  discouraging  those  of  us  who  advocate 
national  health  Insurance  as  the  only  mecns 
of  bringing  medical  care  to  ail  at  a  cost  all 
can  afford. 

Actually,  this  posthumous  utterance  from 
the  lips  of  Lenin  not  only  has  no  relevance 
but  is  a  deliberate  perversion  of  the  facts: 
The  truth  is  that  national  health  Insurance 
is  the  opposite  of  Soviet  medicine:  In  fact. 
It  Is  our  only  bulwark  against  socialized 
medicine. 

You  have  heard  this  pointed  out  and 
proven  many  times.  But  It  makes  no  differ- 
ence how  often  the  provisions  of  the  na- 
tional health-lnstirance  bill  Itself  are  r'»ad 
and  shown  to  be  almost  the  complete  an- 
tithesis of  socialized  medicine.  That  term 
continues  to  be  repeated,  again  and  again,  by 
those  who  hope  to  enlist  fear  on  their  side 
If  they  cannot  enlist  reason.  Their  aim  Is 
to  scare  the  people. 

Now  they  have  Lenin  doing  It.  They  do 
not  like  national  health  insurance.  So  here 
Is  the  formula:  Call  it  socialized  medicine, 
and  tell  the  American  people  Lenin  likes  It. 
Anything  Lenin  likes,  we  do  not  like.  We 
will  have  no  part  of  it. 

MISUSE    OF    FALSE    QUOTE    LEADS    TO    ABSURDTTT 

But,  Mr.  Speaker,  that  Is  a  dangerous 
formtila  It  is  so  happened  that  Lenin  liked 
public  education,  public  schools. 

If  those  who  have  smuggled  Lenin's  ghost 
Into  America  are  going  to  let  him  go  around 
telling  our  people,  through  the  mouths  of 
Congressmen,  what  he  liked  and  did  not  like. 
and  if  we  let  ourselves  be  guided  accordingly, 
then  what  is  to  become  of  our  compulsory 
public-school  system?  Are  we  to  abolish 
them  because  Lenin  liked  public  schools? 

Shall  we  stop  eating  bread  because  Lenin 
liked  It? 

Lenin  was  one  of  the  greatest  exponents 
In  his  country  of  mechanised  agriculture. 
Is  this  America  s  cue  to  scrap  all  our  trac- 
tors and  threshing  machines? 

Finally,  although  Lenin  never  made  the 
statement  attributed  to  him  in  this  House 
last  Monday  en  the  subject  of  socialized 
medicine,  he  did  have  a  great  deal  to  say 
about  the  health  of  the  people.  He  was  all 
for  it.  Does  this  mean.  Mr.  Speaker,  that 
because  Lenin  was  for  health  we  must  be 
for  sickness? 

AMA    USED    TO    CALL    VOLUNTART    HEALTH 
COMMUNISTIC 

There  was  a  time  when  the  American  Medi- 
cal Association  called  the  volimtary  health 
insurance  they  now  advocate  communism. 
That  was  a  misnomer.  If  we  are  going  to 
debate  voluntary  health  insurance,  let  us 
call  it  by  its  true  name,  and  not  com- 
munism. And  if  we  are  going  to  debate  as 
between  voluntary  and  compulsory  health 
Insurance,  let  us  not  deceive  ourselves  that 
we  are  debating  between  communism  and 
socialism. 

Let  us  not  call  our  public-school  system 
socialized  education  because  it  happens  to 
be  compulsory. 

Let  us  not  call  our  workmen's  compensa- 
tion laws  socialized  insurance  because  they 
are   enacted   by   legislatures. 

AMERICA'S    DOCTORS    WILL    NOT   ACCEPT    LIES 

And  let  us  not  call  health  Instirance  so- 
cialized medicine  merely  because  it  is  the 
logical  and  inevitable  complement  to  much 
other  legislation  that  has  been  passed  to 
safeguard  our  American  way  of  life 

I  have  an  abiding  faith  In  the  integrity  of 
the  rank  and  file  of  the  medical  profession. 
I  believe  America's  doctors  are  honest.  I  do 
not  believe  they  will  tolerate  the  spread  of 


untruth — demonstrated    untmtb— even    to 

win  a  point  in  the  bitterest  controversy. 

I  believe  there  are  thousands  of  American 
doctors  who  do  not  like  to  see  their  profes- 
sion demeaned  by  the  wheedling,  soap-sell- 
ing techniques  and  sloganeering  which  are 
being  employed  by  the  political  hucksters 
who  are  now  speaking  In  their  names  to  the 
American  people. 

These  men  are  busy  with  their  medical 
practice  They  have  neither  the  time,  the 
opportunity  nor  the  inclination  to  check 
such  a  matter  as  the  writings  and  public 
utterances  of  Lenin  ot  of  anybody  else  the 
AMA  lobby  chooses  to  quote  as  authority. 

But  when  they  know  deliberate  untruths 
are  being  spoken  by  those  whom  our  doctors 
are  forced  to  pay  as  their  organized  pub- 
licity agents.  I  do  not  belisTe  America's  doc- 
tors will  stand  tor  such  tactics. 

AMA     MUST    WITHDRAW     MISLEADING    PAMFBLET 

I  believe  these  doctors,  good  Americans, 
and  their  fellow  citiaens  In  all  other  walks 
of  life,  will  join  me  In  demanding  that  the 
American  Medical  Association  stop  circulat- 
ing the  pamphlet  entitled  "The  Voltxntary 
Way  Is  the  American  Way."  a  scurrilous  and 
misleading  attack  on  President  Truman's 
health  program,  which  contains,  among 
many  other  misstatements,  the  alleged  but 
nonexistent  quotation  from  Lenin. 

In  the  name  of  common  honesty,  let  the 
American  Medical  Association  prove  the  au- 
thenticity of  that  quotation,  or  let  them  an- 
nounce their  Intention  to  cease  publish- 
ing it. 

Above  all.  Mr  Speaker,  let  us  ask  the  hUA 
to  send  the  ghost  at  Vladimir  Ulyltch  Lenin 
back  to  Russia  and — ^for  all  time — leav*  him 
there. 

Mr.  Speaker.  I  renew  my  demand  that 
this  misleading  pamphlet  be  withdrawn 
from  circulation  as  an  act  of  honest 
decency. 

But  apparently  these  actions  of  Whit- 
aker and  Baxter  are  only  the  beginning. 
The  AM.^  has  already  promised  an  un- 
precedented multimillion-dollar  adver- 
tising barrage  to  be  laid  down  in  the 
peculiarly  strategic  and  political  month 
of  October. 

TTE-IN     WITH     REACnOXART     GROtn>S 

The  new  management  of  the  AMA  is 
net  content  with  its  lobbying  and  poliu- 
cal  advertising  campaign  either.  One  of 
organized  medicine's  strangwt  adven- 
tures into  alliance  with  other  reactionary 
groups  is  a  tie-up  with  the  Committee 
for  Constitutional  Government,  an  or- 
ganization whose  prime  mover.  Dr.  Ed- 
ward Rumely.  is  now  the  target  of  the 
House  Lobby  Committees  contempt- 
ciution  proceedings. 

State  medical  societies  have  bought 
and  distributed  tens  of  thousands  of 
copies  of  John  T.  Plyim's  hysterically 
anti-Pair  Deal  nonsense.  The  Road 
Ahead,  a  book  distributed  by  the  Com- 
mittee for  Constitutional  Government  in 
the  hope  it  would  persuade  the  emo- 
tionally unstable  that  the  American  peo- 
ple have  been  voting  for  the  wrong  lead- 
ers and  policies  for  the  last  20  years, 

A  more  direct  connection  has  been  the 
participation  of  the  AMAs  top  Wash- 
ington lobbyists  in  the  formation  of  the 
National  Committee  to  Limit  Federal 
Taxing  Powers.  Who  were  the  fellow 
participants?  Why.  such  Washington 
luminaries  as  Herbert  ("Democracy 
Stinks")  Nelson  the  big  real-estate 
lobbyist.  Representative  Ralph  Gwinn. 
the  paid  columnist  of  the  Committee 
for  Constitutional  Gcvemment,  and  all 


the  otho^  ultrareactioDaries  who  betiere 
that  the  Federal  Government  is  not 
really  here  to  stay. 

While  this  more  formal  alliance  is  rel- 
atively new.  the  ideological  tieup  is  a 
matter  of  history.  Poor  Dr.  Flshbein.  of 
whom  one  doctor  wrote  that  he  was  sent 
to  his  prison  cell  without  even  the  usual 
privileges  of  pencil  and  paper,  was  one  of 
the  most  strident  voices  in  America  for  25 
years,  and  the  stridency  was  always  at 
the  prospect  of  change  in  the  status  qua 

AMA  FtESIDKNT  S  SPEECH  STRICTLT  POLITIC  %L 

One  of  his  successors  is  no  less  noisy, 
no  less  committed  to  ttmiing  the  clock 
back  and  keeping  it  in  the  calendar  year 
of  1875.  That  is  Dr.  Elmer  Henderson, 
new  president  of  the  AMA.  In  his  inau- 
gural address,  for  which  the  AMA  bought 
national  network  radio  time  in  one  of  the 
finest  ilhistrations  of  bad  Judgment  in 
organizational  history,  he  delivered  him- 
self of  some  really  resounding  platitudes. 

It  was  worth  listening  to  for  one  rea- 
son, it  once  and  for  all  put  the  AMA  on 
the  side  of  those  conservative  Republi- 
cans of  the  Gabrielson  line  and  it  showed 
exacUy  where  AMA  nxoney  was  going  to 
be  spent  during  the  campaign  ahead.  It 
accused  the  present  elected  representa- 
tives of  the  people  of  the  United  States — 
the  men  for  whom  a  majc»-ity  of  Amer- 
icans had  cast  their  votes  with  respect 
and  confidence— of  being  sick  with  in- 
tellectual dishonesty,  avarice,  moral  lax- 
ity, and  reckless  excesses. 

That,  coming  from  the  AMA. 

I  commented  on  Dr.  Henderson's 
speech  on  June  29  at  some  length.  Every 
thing  I  said  then  still  holds.  I  ask  iman- 
imous  consent  to  insert  these  remarks  at 
this  pom:  in  the  Ricorp 

The  AMERICAN  Msucal  AssociAxxcai 
Mr.  BiEMiLLZR.  Mr.  Speaker,  the  American 

Medical  Association  la  now  holding  lU  an- 
nual meeting  In  San  Francisco.  The  AMA 
is  the  country's  largest  scientific  organiia- 
tton.  By  Its  very  nature,  the  AMA  must 
play  a  major  role  in  the  advancement  of  th« 
natlcmal  health.  The  delegates  to  lu  con- 
vention carry  a  tremendous  responsibility 
to  the  Welfare  not  only  erf  this  country,  but 
the  world.  Those  delegates  represent  the 
finest  health  facilities  and  the  greatest  fund 
of  technical  knowledge   in  medical  history. 

It  is  only  natural  that  a  good  many  Amer- 
icans should  have  looked  to  San  Pranclsco 
this  week  for  guidance  in  many  matters. 
If  they  heard  the  inaugural  address  at  Dr. 
Bmer  Henderson.  Incoming  president  of  the 
AMA.  they  must  now  be  looking  elsewhere. 

Just  this  Tuesday,  with  the  United  States 
In  the  midst  of  crisis,  facing  the  posatbmty 
of  a  major  war.  Dr.  Henderson  Ignored  the 
urgent  need  to  shtwe  up  our  national  bealtb 
defenses  in  the  iJiortest  possible  time.  In- 
stead he  delivered  a  cUche-pa<±ed,  reaction- 
ary tirade  against  the  elected  Bcpreaenta 
tlves  of  our  GovMTmaent. 

He  attempted  to  ally  the  doctors  of  Amer- 
ica, many  of  whom  oppose  Dr.  Henderson's 
personal  political  beliefs,  vrtth  the  most  ex- 
treme elements  of  right-wing  coneerratlsm. 

Standing  directly  under  Sir  Luke  FUdee* 
famous  picture  of  a  physician  and  patient 
with  the  AMA  motto  ''Keep  politics  out  at 
this  picture,"  Dr.  Henderson  not  only  put 
politics  into  the  picture,  but  did  It  wttb 
an  unseemly  violence  and  a  resort  to  pdtt- 
Ical  mudsllnglng  uninstched  In  the  ordi- 
narily dignified  brfiavlor  of  medical  meet- 
ings. 

Dr.  Henderson's  address  rang  with  tb* 
patent  Insincerity  of  the  huckster  slogans 
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and  ptmseu  of  the  pabUettf  team  which  now 
»pwlr«  for  Amartcs'B  docton  in  tbe  name  of 
the  AMA.  He  attacked  our  Government  aa 
"sick  with  Intellectual  dlahonasty.  moral 
laxity,  and  with  reckless  excesses."  and 
charged  the  administration  with  a  campaign 
to  gain  control  over  all  fields  of  hiiman  en- 
deavor to  make  thU  a  socialistic  state.  These 
wild  charges  and  political  mudsUn«:lnc  wlU 
become  the  head  at  an  organization  whoae 
objective  should  be  scientific  progress. 

The  rest  of  Dr.  Henderson's  talk  bears  out 
the  fact  that  scientific  truth  Is  not  the  goal 
of  the  present  leadership  of  organized  medi- 
cine. An  analysis  of  his  remarks  will  show 
^H«f  be  used  the  same  miarepreeentaUons 
ami  distortions  that  many  doctors  and  other 
thoughtful  Americans  have  unhappUy  come 
to  associate  with  the  AMA.  Here  are  a  few 
examples: 

First.  In  attaekiiis  national  health  In- 
surance as  aoclaliaed  medicine.  Dr.  Hen- 
derson is  merely  repeating  the  same  scare 
plirase  that  was  \ised  to  characterize  old- 
age  and  unemployment  insurance  and  other 
measures  passed  by  the  administration  with 
the  enthusiastic  support  of  the  American 
people.  The  American  people  know  that 
national  health  insurance  is  In  fact  the  best 
procectloD  against  state  medicine. 

Second.  In  extolling  Anterlcan  health  rec- 
ords as  the  best  in  ihe  world — which  they 
are — Dr.  Henderson  jjroudly  cited  declining 
death  rates  resulting  from  tubercukjeis, 
diphtheria,  and  smaUpox  as  an  achievement 
of  AnwTtcan  medicine.  He  neglected  to  add 
that  the  AMA  fought  against  reporting  com- 
municable 'ff  ■■■■■  compulsory  vaccinations 
for  smallpox,  and  public  provl&ion  for  Im- 
munisation against  diphtheria — meacures 
that  made  the  campaign  against  these  dis- 
eases possible.  The  ASIA  also  called  these 
measures  socialistic.  The  decline  In  Infant 
mortality  also  cited  is  largely  due.  as  Dr. 
HeiKferson  ought  to  Iuksw.  to  local  and  State 
pabUc  health  departmenu  and  to  the 
Children's  Bureau  of  the  Federal  Security 
Agency. 

Third.  Dr.  Henderson  denies  that  there  la 
a  doctor  shortage.  Pollticlana,  he  says,  are 
attempting  to  "create  a  crisis  over  an  aJeged 
shortage  in  this  country:  the  ratio  of  doc- 
tors to  population  is  higher  than  anywhere 
else  In  the  world  except  Israel. '  But  the 
AMA's  own  propaganda  admits  that  there 
te  a  sertoos  doctor  shortage  in  many  areas. 
Right  now  to  bring  every  State  up  to  the 
present  standards  of  the  12  best  equipped 
States,  we  need  20  percent  more  doctors — 
and  that  U  Just  the  basic  minimum.  The 
deans  of  the  leading  medical  schools  sup- 
port Federal  aid  to  enable  their  schools  to 
enlarge  their  student  bodies.  And  our 
Armed  forctm  have  never  been  able  to  get 
the  necessary  numbers  of  doctors  to  meet  a 
real  crisis. 

Fourth.  Dr.  Henderson  points  to  our  grow- 
ing hospital  system,  stating  that  there  are 
l.fiOO.000  ho>;pital  beds  In  this  country  now 
serving  16.000.000  patients.  Is  It  a  mere 
oversight  that  he  dio  not  also  say  that  ovw 
two-tLlr^  at  these  beds  are  operated  by 
Government — local.  SUte.  and  Ftdcral  ageu- 
dee — because  privau  hosplUls  have  never 
met  our  needs. 

But  what  is  even  more  Important,  certain 
areas  of  this  country  are  woefully  lacking 
In  bospiUl  facilities.  Dr.  Henderson  must 
know  that  only  14  counties  in  every  100  meet 
the  minimum  accepUid  standard  of  4</ii  gen- 
eral hoepiul  beds  per  1.000  population.  Fovir 
out  of  10  counties  where  15.000.000  Aiuerl- 
eans  live  have  no  acceptable  general  hotipltal. 
Fifth.  Dr.  Henderson  states  that  voluntary 
health  tnauranoe  Is  the  way  to  lake  the  eco- 
nomic shock  out  of  tllneas.  He  predicts  that 
In  a  tew  years  the  problem  will  be  largely 
resolved.  What  prablemsr  Why  the  problem 
whose  existence  he  spends  so  much  time 
dsnylng.  the  problem  uf  adcq'jate  medical 
cars  for  all.  Dr.  Henderson  dUi  nut  mention 
that  Blue  Shield  plans  with  their  limited 


coverage  protect  only  9  percent  of  the  popu- 
lation and  provide  little  other  than  protec- 
tion for  some  types  of  surgery.  He  failed 
also  to  point  out  that  only  2  percent  of  the 
American  people  have  complete  Insurance 
protection  sxich  as  they  would  get  under  na- 
tional health  insurance — because  only  2  per- 
cent can  atford  such  protection  at  the  high 
rates  charged  by  existing  voluntary  and  com- 
mercial insurance  plans. 

Millions  of  Americans  know  from  bitter 
experience  that  high-priced  voluntary  plans 
automatically  exclude  those  who  need  pro- 
tection mort.  the  aged,  those  with  chronic 
diseases,  and  those  who  simply  cannot  af- 
ford the  high  cost  and  the  low  benefits  which 
the  voluntary  plans  offer. 

Dr.  Henderson  did  not  mention  the  AMA's 
own  shabby  record  of  opposing  any  volun- 
tary plans  which  it  cannot  control — con- 
sumer, farm  and  labor  cooperatives.  In 
1943.  the  Supreme  Court  convicted  the  AMA 
of  monopoly  practices  in  fighting  one  health 
cooperative  and  two  more  cases  are  before 
the  courts  right  now  for  the  same  reason. 
The  AMA's  real  attitude  toward  voluntary 
health  insurance  was  summed  up  when  the 
voluntaries  first  began,  when  they  were  de- 
scribed in  an  editc^ial  in  the  AMA  Journal 
as  socialism,  communism,  inciting  to  revo- 
lution. For  ao  years,  the  AMA  took  this  offi- 
cial stand  despite  pressure  from  its  own 
members  to  change.  The  change  took  place 
only  when  the  AMA  officialdom  saw  they 
must  offer  some  substitute  for  a  good  com- 
prehensive national  health  plan. 

The  charges  levelled  by  Dr.  Henderson 
this  week  might  carry  more  weight  if  or- 
ganized medicine  had  shosm  any  inclination 
to  work  out  a  sound,  constructive  program 
for  solving  our  health  problems.  So  long  as 
organized  medicine  turns  its  energies  away 
from  scientific  advancement  and  toward  Ir- 
responsible political  attacks  on  our  elected 
Government,  so  long  will  the  AMA  have  to 
be  regarded  as  a  reactionary,  self-seeking 
Interest. 

The  oath  of  office  which  Dr.  Henderson 
took  Tuesday  night  over  a  Nation-wide  hook- 
up adjured  him  to  "promote  public  health 
and  welfare,  to  improve  health  standards 
of  the  American  people,  and  to  devote  him- 
self to  the  task  of  bringing  improved  medical 
care  within  the  reach  of  the  American 
people."  How  can  Dr.  Henderson  live  up 
to  that  solemn  oath  when  he  refuses  even 
to  admit  that  public  health  and  welfare  is 
a  genuine  concern,  that  health  standards 
need  improving,  or  that  adequate  health  care 
is  now  beyond  the  reach  and  the  pocket- 
books  of  millions  of  Americans? 

Dr.  Henderson  might  well  read  carefully 
the  address  of  one  of  his  fello-/  speakers 
at  the  AMA  convention,  that  of  Brig  Gen. 
James  Stevens  Simmons,  dean  of  the  Harvard 
School  of  Public  Health. 

In  his  talk  as  reported  In  the  New  York 
Times.  General  Sinunons  pointed  out  that 
In  the  present  uncertain  international  situ- 
ation "all  probiemfi  of  health  assume  a 
dominaut  role." 

In  addition  to  the  general  problems  of 
public  health,  he  warned,  we  must  be  pre- 
pared to  meet  the  entirely  new  threat  of  un- 
announced atomic  and  biologic  warfare. 

General  Simmons  might  have  added  that 
we  badly  need  more  doctors  and  more  nurses 
to  meet  the«e  new  conditions.  Tet.  the  AMA 
continues  lU  stubborn  opposition  to  legis- 
lation to  help  failing:;  medical  schools  meet 
their  growing  obilgatioas. 
As  the  general  concluded,  and  I  quote: 
"I  am  also  sure  that  the  American  physi- 
cian now  has  his  greatest  opportunity  to  serve 
the  Nation  b/  giving  his  complete  support 
not  only  to  good  medical  care,  but  to  pre- 
ventive medicine  and  public  health.  The 
futiire  security  of  the  country  will  reflect 
the  manner  In  which  he  fulfills  this  responsi- 
bility." i. 


We  have  spoken  of  advertising  cam- 
paigns, of  alliances,  of  national 
speeches— aU  of  which  cost  money. 
How  much  money  has  all  this  cost? 
Well  as  of  the  latest  lobbying  reports 
filed  with  the  House,  the  AMA  lobby  and 
its  allies — big  business,  insurance,  and 
real-estate  lobbies— averaged  about  $10.- 
000  a  day  every  day  from  January  1  to 
March  31.  There  has  been  no  slowing 
of  that  rate  since  and  the  millions-plus 
to  be  spent  in  October  will  jump  even 
that  astronomical  figure.  In  1949,  the 
AMA  alone  spent  $2,000,000  for  these 
purposes  and  distributed  55.000.000 
pieces  of  literature  containing  every- 
thing from  its  discredited  quotations 
from  Lenin  to  the  douTiright  lies  about 
national  health  insurance. 

In  all  tills  there  is  of  course  a  moral, 
a  moral  so  obvious  that  it  need  hardly  be 
stated,  but  so  important  that  it  must  be 
repeated  over  and  over  again. 

The  AMA.  through  a  combination  of 
circumstances,  has  become  as  selfish,  as 
avaricious,  as  poLtically  dauigerous  as 
the  NAM.  Those  of  us  who  serve  in  Con- 
gress have  long  recognized  the  NAM  for 
what  it  is.  We  have  refused  to  bow  to 
its  demands,  to  truckle  to  its  point  of 
view.  We  have  recognized  the  obliga- 
tions of  the  government  to  the  people  it 
serves  and  have  acted  on  them  regardless 
of  the  NAM.  We  have  known  that  there 
could  be  no  compromise  with  the  NAM 
troglodyte,  that  it  would  always  oppose 
any  honest  Uberal,  no  matter  how  lim- 
ited his  liberal  views. 

Let  us  recognize  that  the  same  is  now 
true  of  the  AMA.  You  will  not  satisfy 
it.s  crusted  clique  of  phrasemongers  with 
opposition  to  national  health  insurance, 
with  refusal  even  to  consider  Federal  aid 
to  medical  education.  If  you  are  for 
pubUc  housing  or  rent  control,  for  an 
excess-profits  tax  or  equitable  labor  leg- 
islation, the  AMA  will  be  on  the  side  of 
your  opponents.  This  is  war  and  we 
might  as  well  recognize  it. 

I,  for  one.  accept  the  gauntlet.  Until 
the  doctors  imw  buried  beneath  the  hard 
crust  break  through  and  reorganize  the 
AMA  in  the  image  of  its  many  decent  and 
progressive  members,  let  it  be  war.  Only 
I  warn  the  AMA  that  it  fights  not  just  a 
vcx:ai  few.  it  fights  the  American  people 
who  want  a  decent  health  standard  for 
all,  just  as  they  have  wanted  and  for  the 
most  part  achieved  a  decent  living  stand- 
ard for  all. 

SPECIAL  ORDER 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentlewoman  from 
Massachusetts  [Mrs.  Rogsbs]  is  recog- 
nized for  5  minutes. 

(Mrs.  Rogers  of  Massachusetts  asked 
and  was  given  permission  to  revise  and 
e.\tend  her  remarks  and  include  a  letter 
from  the  National  Association  of  Woolen 
and  Worsted  Overseers.  > 

TEXTILE  TARIFFS 

Bilrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker.  I  would  like  to  remind  the 
House  that  over  2  months  ago  I  asked 
for  a  hearing  on  my  bill  which  would  au- 
thorize the  Speaker  to  appoint  Members 
of  Congress  to  be  observers  at  the  Tor- 
quay, England,  Reciprocal  Trade  Agree- 
ment Conference.   It  is  f  erfectly  obvious. 


1950 


CONGRESSIONAL  RECORD— HOUSE 


13919 


as  per  this  letter  that  I  am  insertlr«  In 
tne  RrcGRD,  that  many  of  our  industries 
wiH  have  great  difflculty  in  having  any 
business  at  all  if  the  tariff  is  still  further 
cut.  and  we  certainly  ought  to  have 
concessions  if  our  people  au-e  to  be  kept 
at  work.  It  is  vitally  important  at  this 
time  that  the  economy  of  our  country 
be  strong. 

Mr.  Speaker,  the  letter  I  referred  to  is 
as  follows: 

Nattoivai,  Association  of 
Woouif  AND  Worsted  OvrHsznts, 

Ho'.ycke,  Mass..  August  22,  1950. 
Bon.  Edith  Nontsz  Roczas. 
Member  of  CongreM, 

Washington.  D.  C. 

DiAi  CoNC«issMA2«:  At  our  recent  semi- 
annual meeting  our  association  unanimously 
voced  to  send  you  this  letter  protesting 
against  any  further  cuts  In  the  texttle-tan3 
rates  because  we  honestly  beUeve  that  they 
threaten  the  future  of  ovir  industry  and  our 
Jets  as  well  as  those  of  the  help  under  us 
in  the  textile  mills  of  the  country. 

In  this  connection,  we  would  like  to  give 
you  an  outstanding  example  in  corroboration 
of  otir  fears.  If  you  will  remember.  Mr. 
President,  after  World  War  I  the  Japanese 
textile  economy  became  highly  developed. 
As  a  consequence,  and  because  of  Its  low- 
wage  scale  and  longer  hours  of  work  Japan 
was  able  to  undersell  the  world  m  textiles. 
The  influx  of  Japanese  wool  and  cotton  goods 
Into  this  country  became  so  serious  that  the 
cotton  indiistry  of  the  South  sent  a  commis- 
sion to  Japan  to  ask  the  Japanese  textiUsts 
to  not  only  stop  Inereastaig  their  sales  of 
textiles  TO  this  country  but  to  reduce  them 
if  pcsEible.  Our  textile  mdustry  sunpiy  could 
not  meet  the  ruinous  prices  of  the  Japanese 
under  the  tariff  rates  that  then  existed  even 
with  our  mcdemized  equipment  in  place. 
And  this  was  before  there  was  as  much  re- 
duction in  textile  rates  as  now  exists. 

Moreover,  what  Japan  did  to  the  textile 
industry  of  this  country  and  to  other  high- 
wage  textile  nations  at  that  time,  other 
low-wage  textile  cctrntries  were  able  to  dupli- 
t-te  like,  for  instance.  Caechoslovakia  which 
undersold  us  on  shoes,  linens,  and  other  tex- 
tile items.  So  we  ask  you.  Mr.  President. 
In  ail  Sincerity  how  much  worse  will  the 
situation  become  if  the  textile  tariff  rates 
are  given  a  further  cut  that  will  enatde  the 
low-wage  textile  countries  to  a^  thdr  goods 
on  our  markets  easier  thaa  bsfCoce  in  eom- 
petiticn  with  our  textile  Indnstry  opcrattng 
under  the  highest  wage  scale  In  the  world. 

ICulUpIy  the  examples  of  Japanese  and 
Caechoeiovaklan  potentialities  with  that  of 
othtf  low-wage  textile  nations  out  to  sell 
OS  tmder  still  more  attractive  textile  tanS 
rates  "^/^  perhaps  ycu  can  then  understand 
bur  fears  for  cur  Industry  and  our  jobs. 

Par  your  own  inXarmation  the  Naiional 
AsBOCiatlcn  (rf  Woolen  Worsted  Overseers,  es- 
tabltahed  In  IMS.  is  the  largest  organiaatioa 
cf  its  kind  In  the  world  reaching  into  every 
mill  in  the  wool-manufacturing  Industry. 
It  is  the  parent  organisation  of  all  the  ovw- 
seer  group  organiaatlans  that  recently  sent 
you  a  combined  letter  of  protest  against  any 
further  cuts  In  the  textile  tariff.  The  letter 
was  headed  by  the  Pennsylvania  Textile 
Executive  Association  and  we.  as  a  body. 
voted  to  unanimously  subscribe  to  its  con- 
tents. 

Ft>r  your  further  InfOnnatlnn  there  are 
over  9C0  wool-manufacturing  plants  In  the 
United  States  in  which  more  than  4.700  pro- 
duction executives  are  employed.  Under  the 
direction  cf  these  men  there  are  anywhere 
from  40  to  100  employees  in  each  department 

of  a  ^^«*«»  plant  so  fou  can  visualise  that 

our  aswclattott  is  oae  of  high  stand-^ng.  in- 

ftoowe.  and  authority  tn  the  producticui  end 

of  the  textile  industry. 


Trusting  that  you  wtt!  wd^  as  carefnllT 
as  you  can  our  strong  reasons  for  asking 
that  there  be  no  further  cuu  in  the  textile 
tariff,  we  are. 

Respectfully  joun, 
Katicwai.  AsscciATTOif  or  WOOIXK  tMO 

WOBSrSD  OVXSSZKSS, 

Chaslss  Aulcuch,  President. 

J&Kxs  J.  BcsKS.  Secretory- 
P.  S. — To  you,  a  Memher  of  Congress  from 
the  texUle  States,  to  whom  we  are  sending 
a  copy  of  this  letter  to  President  Truman — 
we  ask  that  ycu  add  your  unqualified  appeal 
to  the  President  and  the  State  Department 
not  to  cut  the  textile  tariff  rates  any  further 
If  we  are  to  preserve  ovor  industry  and  our 
Jobs  from  nUnoos  low  i»lce  foreign  competi- 
tlMi.  A  note  from  you  placing  yourself  on 
record  will  l>e  most  appreciated. 

The  SPEAKER.  Under  previous  order 
of  the  House  the  gentleman  from  In- 
diana [Mr.  Wasosl  is  recognized  for  5 
minutes. 

FOREIGN  POLICT 

Mr.  WILSON  of  Indiana  Mr.  Speak- 
cr.  I  have  tried  never  to  impose  on  the 

membership  of  this  body  of  legislators 
with  pohtical  harangues  meant  only  to 
pass  the  time,  fill  up  columns  in  the  Con- 
cEEssiojf.u.  Recckd.  and  get  pet  gripes  off 
my  chest.  I  am  not  that  eager  to  see  my 
name  in  print,  and  I  hope  I  never  sink  to 
that  sort  of  demagogy.  The  time  has 
now  come  to  speak  a  piece  which  has 
been  In  a  slow  boil  inside  me  for  a  long 
time.  If  my  words  seem  to  cut  a  httle 
deeply  in  places,  remember  they  have 
been  honed  against  the  sharp  practices 
of  the  present  administration. 

It  is  beyond  my  powers  of  self-con- 
trol Mr.  Speaker,  to  stand  quietly  while 
such  a  man  as  the  President  stoops  to 
cut-throa;  politics  against  such  a  man  as 
General  MacArthur.  It  is  common 
knowledge  that  the  brilliance  of  Mac- 
Arthur,  the  sheer  geruus  of  the  man  as  a 
military  leader,  and  his  luster  as  a  public 
figure  has  galled  our  last  two  Presidents 
to  the  raw.  However,  the  better  man  of 
the  two  always  managed  to  keep  a  civil 
tongue  in  his  head,  though  he  may  have 
had  to  bite  it  now  and  again. 

The  lesser  of  cur  last  two  Presidents 
seems  to  have  a  tongue  hung  in  the  mid- 
dle and  loose  at  both  ends — with  a  head 
to  match.  It  is  a  sbame  that  someone 
close  to  biiti  did  not  joggle  his  elbow  be- 
fore he  publicly  spanked  the  man  who 
has  don3  more  than  anj-one  else  to  stop 
the  Communists  in  Kcwea.  However. 
this  incident  but  proves  again  that  the 
last  two  administrations  have  been  in 
mortal  fear  that  if  and  when  MacArthur 
chose  to  challenge  their  pohcies  publicly 
that  the  people  wotild  rally  behind  him 
in  spite  of  everything  the  "free-lunch- 
ers"  could  do. 

Consequently,  any  small  quirk  of  a 
MacArthur  finger  prompts  the  Washing- 
ton propaganda  boys  to  jump  on  their 
mimeographs  and  race  like  crazy  to  the 
nearest  headline  in  an  effort  to  keep  the 
American  people  f  rcan  knowing  the  truth 
about  this  wa^  and  his  heroic  sei-vice  to 
our  country. 

Like  most  of  Mr.  Truman's  best  laid 
plans,  his  criticism  of  MacArthur's  state- 
ment about  Formosa  has  backfired  as 
nsuaL  He  meant  to  embarrass  the  gen- 
eral and  squash  his  statement  to  the 
VFW  frr^n^pinpnt  in  Chicago;  instead 


he  made  lilte  Boston  and  by  his  banning 
of  the  statement  caused  milhoos  to  read 
it  who  otherwise  never  would  bav« 
bothered. 

Suffice  it  to  say  that  Geo.  Douglas 
MacArthur  has  done  m(»re  to  combat 
communism  m  Japan,  on  the  very  door- 
step €i  the  Kremlin,  than  the  entire 
Truman  administration  has  dooe  to  dear 
the  Reds  out  of  Washington. 

The  rebuke  was  pure  prectnct-Ievel 
pohtics.  as  are  90  percent  of  the  actions 
of  H.  Truman,  Incorporated.  The  whole 
sorry  performance  smacks  of  the  back 
alley  training  the  Missouri  gang  got  mi- 
der  T.  Pendergast.  and  as  such  is  totally 
unworthy  of  the  White  House  or  the  ex- 
ecutive head  of  this  country.  This  kind 
of  spit-spat  always  follows  the  cutting 
of  the  presidoitial  foot — in  this  ease, 
the  pohtical  embarrassment  of  trying 
to  carry  fumble-footed  Louis  Johnson 
against  the  people's  wishes  and  trying 
to  defend  the  indefensible  record  of  Demn 
Acheson  against  the  people's  wiH.  is 
maicing  the  President  nerroos. 

The  people  of  my  district  and  I  are 
sick  to  the  teeth  of  this  ~I  love  Harry 
who  loves  Dean  who  loves  Alger  who 
loves  Stalin '  business.  This  trend  in 
Government  has  become  a  modem  chain 
gang,  with  a  distinguished  Marylander 
bringing  up  the  rear,  whitewash  boeket 
and  all 

If  the  people  of  this  country  wonder 
whatever  became  of  the  sneaky  little 
boys  who  used  to  write  dirty  words  on 
outhouses.  I  can  tell  you  where  they 
are — they  are  in  this  administration  be- 
hind mimeographs  trying  to  destroy  the 
reputations  of  better  men  than  them- 
selves. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  may  I  ask  a  question  of  the 
majority  leader.  I  understand  there 
may  be  a  recess  over  next  Monday,  Labor 
*Day.  I  think  that  is  Consent  Calendar 
day.  Will  there  be  another  day  desig- 
nated as  Consent  Calendar  day  's  a  re- 
sult of  that? 

The  SPEAKER,  That  is  a  matter  that 
will  have  to  be  taken  care  of  in  the 
future. 

EXTBVSIOSr  OF  RFMAHirS 

Mr.  MULTER  asked  and  was  given 
permission  to  extend  his  remarks  in  three 
instances  and  in  each  to  include  ex- 
traneous matter. 

Mr.  PRICE  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  speech  before  the  VFW  by  the 
Secretary  of  Defense. 

Mr.  MURDOCK  <at  the  request  of  Mr. 
MefsnxLO)  was  given  permission  to  ex- 
tend his  remarks  and  to  include  extrane- 
ous material 

Mr.  BURXSIDE  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editorial  from  the  Dominion 
News. 

Mr.  DAVENPORT  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  an  editorial  frooi  tbe  Son 
Coast  News. 

Mr.  O'SULLTVAN  asked  and  was  given 
permission  to  extend  his  remarks  in 
three  instances  and  include  extraneous 
maieriaL 
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Mr.  VURSELL  adwd  and  was  driven 
pennisslcxi  to  extend  his  remarks  in  two 
instances. 

Mr  LOVRE  asked  and  was  gl^en  per- 
mission to  extend  his  remarks. 

Mr.  VAN  ZANDT  asked  and  was  given 
permission  to  extend  his  ranarks. 

Mr.  HAGEN  asked  and  was  given  per- 
mission to  extend  his  remarks. 

Mr.  JUDD  asked  and  was  given  per- 
mission to  extend  his  ronarks  in  the 
Appendix. 

Mr.  HALE  asked  and  was  given  per- 
mission to  extend  his  own  remarks  in 
the  Appendix  of  the  Record  and  also  to 
extend  his  remarks  in  the  Appendix  and 
include  a  radio  broadcast  on  the  Mac- 
Arthur  episode. 

Mr.  McCORMACK  asked  and  was 
given  permission  to  extend  his  remarks 
in  the  Appendix  of  the  Rtcord  and  in- 
clude therein  a  letter  received  from  Di- 
rector General  James  S.  Simmons,  con- 
nected with  the  School  of  Public  Health 
of  Harvard  University,  in  support  of  the 
medical  education  bill  not  reported  out 
of  the  Committee  on  Interstate  and 
Poreign  Commerce. 

ENROLLED  BILLS  SIGNED 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  examined  and  found 
truly  enrolled  a  bill  of  the  Hous«?  of  the 
following  title,  which  was  thereupon 
signed  by  the  Speaker: 

B.  R.7941.  An  act  to  amend  and  supple- 
ment the  Fcieril-Ald  Read  Act,  approved 
July  11.  1916  (39  Stat.  355),  as  amended  and 
supplemented,  to  authorlz-  appropriations 
for  continuing  the  construction  of  highways, 
ftnd  tor  other  purpoMs. 

The  SPEAKER  announced  his  signa- 
ture to  an  enrolled  bill  of  the  Senate  of 
the  following  title; 

8.  iM.  An  act  to  authorize  the  construc- 
tion, protection,  operation,  and  maintenanc» 
of  a  public  airport  in  or  In  the  vicinity  of  the 
District  of  Columbia. 

BILLS  PRESENTED  TO  THE  PRESIDENT 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  did  on  this  day  present 
to  the  President,  for  his  approval,  bills 
of  the  House  of  the  following  titles: 

H.  R.  7941.  To  amend  and  supplement  the 
l*ederal-Ald  Road  Act.  approved  July  11.  1916 
<38  Stat.  355) .  as  amended  and  supplemented, 
to  authorize  appruprtaticns  for  continuing 
the  CGOBiructiOD  of  highways,  and  for  other 
purpouei;  and 

H.  R.  8726.  To  amend  the  TarU  Act  of  1930 
to  exempt  from  duty  sound  recordings  for 
news  broadcasts  and  In  connection  with 
moTlng-plcture  news  reels. 

ADJOURNMENT 

Mr.   McCORMACK.    Mr.   Speaker.   I 

move  that  the  House  do  now  adjourn. 

The  motion  was  agreed  to;  according- 
ly (at  6  o'clock  and  26  minutes  p.  m.) 
the  House  adjourned  until  tomorrow, 
Thursday.  August  31.  1950.  at  12  o'clock 
noon. 


JXJUUTIVK  COAOnTNICATIONS.    KTC. 

Under  clause  2  of  rule  ZXTV.  execu- 
tive communications  were  taken  from 
the  Speaker's  table  and  referred  as 
follows: 

1656.  A  letter  from  the  Asalstant  Seer*- 
tary  uf  the  Interior,  trau^imltiing  cupl«s  of 


legislation  paned  by  the  Municipal  Council 
of  St.  Thomas  and  St.  John  and  by  the 
Municipal  CouncU  of  St.  Croix,  pursuant  to 
section  16  of  the  Organic  Act  of  the  Virgin 
Islands  of  the  United  States,  approved  June 
22.  1936;  to  the  Committee  on  Public  Lands. 
1657.  A  letter  from  the  Acting  Archivist 
of  the  United  States,  transmitting  a  report 
on  records  proposed  for  disposal  and  lists 
OT  schedules  covering  records  proposed  for 
disposal  by  certain  Government  agencies; 
to  the  Committee  on  House  Administration. 


REPORTS    OP    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  XIII.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  VINSON:  Committee  of  conf2rence.  8. 
4071.  An  act  to  provide  allowances  for  de- 
pendents of  enlisced  members  of  the  uni- 
formed services,  to  stispend  certain  provi- 
sions of  the  Career  Compensation  Act  of 
1S49.  and  for  other  purposes:  without 
amendment  (Rept.  No.  3019).  Ordered  to 
be  printed. 

Mr.  PETERSON:  Committee  of  conference. 
H.  R.  8C28.  A  bUl  to  authorize  the  Secre- 
tary of  the  Interior  to  dispose  of  the  remain- 
ing Government  lots  In  the  town  site  of  St. 
Marks,  Pla.:  without  amendment  (Rept.  No. 
3020).     Ordered  to  be  printed. 

Mr.  PETERSON :  Committee  of  conference. 
H.  R.  73C2.  A  bill  to  amend  the  act  of  July 
14.  194?,  relating  to  the  establishment  of  the 
George  Washington  Carver  National  Monu- 
ment, and  for  other  purposes:  without 
amendment  (Rept.  No.  3021).  Ordered  to  be 
printed. 

Mr.  CCLMER:  Committee  on  Rules.  House 
Resolution  833.  Resolution  for  considera- 
tion of  H.  R.  9320.  a  bill  to  amend  the  CivU 
Aeronautics  Act  of  1938,  as  amended:  with- 
out amendment  (Reptt.  No.  3023).  Referred 
to  the  House  Calendar. 

Mr.  BUCHANAN:  Select  Committee  on 
Lobbying  Activities.  Report  on  proceedings 
against  Edward  A.  Rumely  (Rept.  No.  3024). 
Ordered  to  be  printed. 

Mr.  BUCHANAN:  Select  Committee  on 
Lobbying  Activities.  Report  on  proceedings 
against  WUIi&m  L.  Patterson  ^Rept.  No. 
3025 1 .    Ordered  to  be  printed. 

Mr.  BROOKS:  Committee  of  conference. 
H.  R.  8594.  A  bill  to  provide  for  the  acqui- 
sition, construction,  expansion,  rehabilita- 
tion, conversion,  and  Joint  utilization  of 
facilities  necessary  for  the  administration 
and  training  of  units  of  the  Reserve  com- 
ponents of  the  Armed  Forces  of  the  United 
States,  and  for  other  purpose?:  without 
amendment  (Rept.  No.  3026).  Ordered  to 
be  printed. 

Mr.  PETERSON:  Committee  on  Public 
Lands.  S  3136.  An  act  to  authorize  the  Sec- 
retary of  the  Interior  to  transfer  to  the  town 
of  MUls.  Wyo..  a  sewage  system  located  In 
such  town;  without  amendment  (Rept.  No. 
3028) .  Referred  to  the  Committee  of  the 
Whole  Hcuse  on  the  State  of  the  UrUon. 

Mr.  PETERSON:  Committee  on  Public 
Lands.  H.  R.  6862.  A  bill  to  provide  for  the 
disposition  of  tribal  funds  of  the  Confed- 
erated Tribes  of  the  Colvllle  Reservation. 
Wa5h  :  without  amendment  (Rept.  No  3029). 
Referred  to  the  Committee  of  the  Whole 
Houae  on  the  State  of  the  Union. 

Mr.  DAWSON:  Committee  of  conference. 
B.  R.  9038.  An  act  to  authorise  the  Presi- 
dent to  determine  the  form  of  the  national 
budget  and  of  departmeuUU  estimates,  to 
modernize  and  simplify  governmental  ac- 
counting and  auditing  methods  and  pro- 
cedures, and  for  other  purposes;  without 
amendment  (Rept.  No.  S030).  Ordered  to  be 
printed. 


REPORTS  OP  COMMTTTEKS  ON  PRTVAT* 
PFTJt   AND  RESOHJTIONS 

Under  clause  2  of  rule  XHI,  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  fellows: 

Mr.  DOYLE:  Committee  on  Armed  Serv- 
ices. H.  R.  7735.  A  bill  to  authorize  the 
Secretary  of  the  Army  to  grant  to  the  South- 
ern California  Edison  Co.  an  easement  and 
right-of-way  for  electric  transmission  line 
purposes  in  the  Santa  Pe  Flood  Control  Basin 
and  the  San  Gabriel  River  Improvement. 
California;  with  amendment  (Rept.  No. 
3022 1 .  Referred  to  the  Committee  of  the 
V»hole  House. 

Mr.  MCRRIS:  Committee  on  Public  Lands. 
H.  R.  8877.  A  bill  authorizing  Che  Secretary 
of  the  Interior  to  issue  patents  in  fee  to 
certain  allottees  on  the  Blacsfeet  Indian 
Reservation;  with  amendment  (Rept.  No. 
3027).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC    BILLS   AND    RESOLUTIONS 

Under  clause  3  cf  role  XXII.  public  bills 
and  resolutions  were  introduced  and  sev- 
erally referred  as  follows: 

By  Mr.  BARING: 

H.  R.  9578.  A  bill  to  provide  fcr  the  eradlca- 
tlon  and  control  of  poisonous  weeds,  espe- 
cially Halogeton  glomeratus,  en  range  and 
pasture  lands  in  the  several  St£.tes  and  terri- 
tories, and  for  other  purposes;  to  the  Com- 
mittee on  Agrtcu'ture. 

By  Mr.  CASE  of  South  Dfikota: 

H  R.  9579.  A  bill  to  authorize  the  Secretary 
of  Agriculture  to  conduct  research  and  ex- 
periments with  respect  to  methods  of  con- 
trolling and  producing  pre':lpitation  In 
moisture-deficient  areas;  to  tiie  Committee 
on  Agriculture. 

By  Mr.  KARST: 

H.  R.  9580.  A  bill  to  amend  the  Selective 
Service  Act  of  1948  to  provid;  for  the  de- 
portation of  certain  citizens  of  foreign  coun- 
tries relieved  from  UabUltles  fo  •  training  and 
service:  to  the  Committee  on  Armed  Services. 
By  Mrs.  ROGERS  of  Mas  ;achusetts : 

H.  R.  9581.  A  bill  to  provide  that  certain  en- 
listed men  retired  for  physical  c.isabUlty  shall 
not    be   denied   musterlng-cut   pay;    to   the 
Committee   on    Armed    Servicis. 
By  Mr.  JOHNSON: 

H.  R.  9582.  A   bill   to   facilitJte   wine   pro- 
duction,   to    modify    present    requirements 
with  respect  thereto,  and  for  o;her  purposes; 
to  the  Committee  on  Wajrs  aiid  Means. 
By  Mr.   PATTERSON: 

H  R.  9^83.  A  bUl  to  strengthen  the  na- 
tional defense  by  affording  further  relief 
to  persons  in  the  military  service  of  the 
United  States  through  the  susienslon  of  the 
enforcement  of  civilian  liabi  it:es  or  obli- 
gations secured  by  home  mortgages  or  by 
similar  security  arising  out  of  ;he  ownership 
of  certain  residential  real  projerty,  and  for 
other  purpxjses:  to  the  Commirtec  on  Bank- 
ing and  Currency. 

By  Mr    FULTON: 

H.  R.  9584.  A  bill  to  amend  section  61  cf 
of  the  National  Defense  Act.  at  amended  (32 
U.  S.  C.  194).  for  the  purpose  of  providing 
authcx-lty  to  the  several  Stat*  3,  Territories. 
the  District  of  Columbia.  Puert  a  Rico.  Virgin 
Islands,  and  the  Canal  Zone  to  organize 
military  forces  and  to  provid*'  for  pay  and 
allowances,  travel,  arms,  amirunltion.  uni- 
forms, equipment,  medical,  and  ether  mili- 
tary supplies  as  deemed  necesiary  to  enable 
•ucb  forces  to  execute  their  Internal  security 
missions  within  or  without  ttelr  respective 
States  and  Territories,  and  f(T  other  pxir- 
poses;  to  the  Committee  on  Armed  Services. 
By  Mr.  HUBER: 

R  R.  9585.  A  bill  to  Impoes  an  excess- 
profits  tax;  to  the  Committee  on  Ways  and 
Means. 
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By  Mr.  RODINO: 

H.  Con.  Res.  277.  Concurrent  resolution  for 
the  establishment  of  a  United  Nations 
Police  Authority;  to  the  Committee  on  For- 
eign Affairs. 

By  Mr.  HERTER: 

H.  Con.  Res.  278    Concurrent  resolution  to 
clarify  responsibility  for  acts  of  aggression; 
to  the  Committee  on  Poreign  Affairs. 
By  Mr.  JUDD: 

H.  Con.  Res.  279.  Conctirrent  resolution  to 
clarify  responsibility  for  acta  of  aggression; 
to  the  Committee  on  Foreign  Affairs. 
By  Mr.  HALE: 

H.  Con.  Res.  280.  Concurrent  resolution  to 
clarify  responsibility  for  acts  of  aggression; 
to  the  Committee  on  Foreign  Affairs. 


PRIV.\TE  PTTTa   AND  RESOLUTIONS 


Under  clause  1  of  rule  XXn.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  BARRETT  ol  Pennsylvania: 
H.  R.  9586.  A  bUl   for   the   relief   of   David 
Bibliowicz.  Sara  Bibliowicz  (nee  Goldstein), 
and  Azrlel  Bibliowicz;  to  the  Committee  on 
the  Judiciary. 

H.  R  9587.  A  bUl   for  the  relief   of  Josef 
Bibliowicz.  Margalit  Bibliowicz   (nee  Katz). 
Abraham  Bibliowicz.  and  Meyer  Bibliowicz; 
to  the  Committee  on  the  Judiciary. 
Bv  Mr.  BENNFTT  of  Florida: 
H.R.  93-88.  A  bill  for  the   relief  cf  Sonja 
Lchmana  and  her  minor  son;  to  the  Com- 
mittee on  the  Judiciary. 
Bv  ilrs.  DOUGLAS! 
H.  R.  9589    A  bUl  for  the  reUef  of  Robert 
B.  Cooper;  to  tlie  Committee  on  the  Judl- 
ciarv. 

Br  Mr   FULTON: 
K.  R.  9:90    A  bill  for  the  relief  of  Margaret 
K  N  Miller;  to  the  Committee  on  the  Judi- 
ciary. 

Bv  Mr.  HELLER: 
H.  R.9591.  A  bill  for  the  relief  of  Anasta- 
sia   Xanthos  Volianltou   Panagakos;    to  the 
Committee  on  the  Judiciary. 
Bv  Mr.  HERTER: 
H.  R.  9592.  A    bill    for    the    relief   of    Dan 
Camil   Manuila;    to  the  Committee  on   the 
Judiclarv. 

Bv  Mr.  JACOBS: 
H  R.  9593.  A    bill    for   the   relief   of    Mrs. 
Aurelia  McGulre;  to  the  Commiuee  on  the 
Judiciary. 

By  Mr.  KING: 
H  R.  9594.  A  bill  for  the  relief  of  Theodore 
C.  Messerve;  to  the  Committee  on  Post  Office 
and  Civil  Service. 

By  Mr.  KLEIN: 
H.  R.  9595.  A  bill  for  the  relief  of  Leonard 
Emanuel  Irving;   to  the  Committee  on  the 
Judiciary. 

By  Mr.  PATTERSON: 
H.  R.  9596.  A  bill  for  the  relief  of  Violet 
Saliba;  to  the  Committee  on  the  Judiciary. 
By  Mr.  SHEPP.VRD: 
H.  R.  9597.  A  bill  to  authorize  and  direct 
the  Secretary  of  the  Interior  to  convey  per- 
petual and  irrevocable  rights-of-way  to  cer- 
t*in  lands  in  the  public  domain  and  title 
In  fee  simple  to  certain  other  lands  In  the 
public  domain  to  Kalaer  Steel  Corp.;  to  the 
Ccmmittee  on  Public  Lanrta. 


SENATE 


Thursd.vy,  August  31, 1950 

(Legislative  day  of  Thwsdav,  July  29. 
1950) 

The  Senate  me.  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rev.  F.  Norman  Van  Brunt,  associate 
minister.   Foundry   Methodist   Church, 


Washington,  D.  C,  offered  the  following 
prayer: 

Since  it  is  of  Thy  mercy.  O  gracious 
Father,  that  another  day  is  added  to 
oxiT  lives,  we  patise  in  this  quiet  moment 
to  dedicate  them  to  the  service  of  our  fel- 
low men.  We  give  thanks  with  deep  hu- 
mility that  we  are  summoned  to  live  and 
give  in  such  a  time.  Keep  us  ever  mind- 
ful that  we  have  been  set  apart  to  serve 
in  a  climactic  hour,  that  our  thoughts, 
our  attitudes,  our  words,  and  our  acts  are 
not  our  own.  but  go  out  from  this  place 
to  influence  and  to  mold  the  structure  of 
human  relationships.  For  the  fabric 
and  fiter  which  we  shall  put  into  our  task 
this  day.  prepare  us  now,  we  beseech 
Thee,  O  God.    Amen. 

THE  JOURNAL 

On   request   of   Mr.   Mtxxs.   and   by 

unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Wednes- 
day. August  30. 1250,  was  dispensed  »-ith. 

MESSAGES    FROM   THE   PRESIDENT- 
APPROVAL  OP  BILL 

Messages  in  writing  from  the  President 
of  the  United  States  were  communicated 
to  the  Senate  by  Mr.  Miller,  one  of  his 
secretaries,  and  he  announced  that  on 
AuTiist  30,  1950,  the  President  had  ap- 
proved and  signed  the  act  (S.  2868)  to 
incorporate  the  Future  Fariners  of  Amer- 
ica, and  for  other  purposes. 

MESisAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
Eou£e  iiad  passed  the  bill  (S.  4029'  to 
amend  the  Selective  Service  Act  of  1948. 
as  amended,  so  as  to  provide  for  special 
registration,  classification,  and  induc- 
tion of  certain  medical,  dental,  and  al- 
lied specialist  categories,  and  for  other 
purposes,  with  an  amendment,  in  which 
it  raquested  the  conci;xrence  of  the 
Senate. 

The  message  also  announced  that  the 
Hcuse  had  disagreed  to  the  amendments 
of  the  Senate  to  the  bill  'H.  R.  3305)  to 
amend  section  3121  of  the  Internal  Reve- 
nue Code:  asked  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr. 
DorGHTOH.  Mr.  Coopeb.  Mr.  Mills.  Mr. 
Rrn>  of  New  York,  and  Mr.  Wooobuit 
were  appointed  managers  on  the  part 
of  the  House  at  the  conference. 

The  message  further  announced  that 
the  House  had  passed  the  following  bills 
and  joint  resolution,  in  which  it  re- 
quested the  concurrence  of  the  Senate: 
H.  R.  8546.  A  bill  to  amend  the  Philippine 
Property  Act  of  1946; 

H.R.9484.  A  bill  to  authoriae  the  Secre- 
tary cf  the  Ttfoirj  to  effect  the  settlement 
of  claims  for  losaes  and  damages  inflicted 
upon  the  Portnguese  territOTy  of  Macao  by 
United  States  Armed  Porces  during  World 
War  n  in  vtclaf.on  of  neuaml  rights;  and 

H.  J.  Res.  537.  Joint  resotutlaii  malririg 
emergency  appropriations  fc^  the  fiscal  year 
1951,  and  for  other  purposes. 

CALL  OP  THE  EtOLL 

Mr.  MYERS,  I  suggest  the  absence  of 
a  quorum. 

The  \^CE  PRESIDENT.  The  Secre- 
tary will  call  the  rolL 


The  ron  was  called,  and  the  foDowing 
Senators  answered  to  their  names: 

Aiken 

Benton 

Brewster 

Brtcker 

Butler 

Byrd 

Capebart 

Chapman 

Chavez 

Connaily 

Coftloa 

Darby 

Doncell 

Doug' as 

Dworshak 

Ectcn 

Eliender 

Peryoscn 

P'llbrlght 

Geor^ 

GiUef.e 

Oraham 

Green 

Curner 


HoUand 

Humphrey  Morse 

Hunt  Mundt 

Ives  Murray 

Jenner  Myus 
Johnaan.  Colo.    Neely 

Johnson.  Tex.  O'Conor 
Johnston.  8.  C.   OMahoney 

Kefauver  Pepper 

Kern  Bobertaoa 

Kerr  BuanU 

KUcore  Ba'tonstan 

Knowland  Schoeppel 

Lenaer  Smith.  Main* 

Leahy  STSlth.N  J. 

T,*htT^an  gpitrkmaa 

Lods*  Biennis 

Long  Taylor 

McCarran  Thomas.  Okla. 

McCarthy  Thomas.  Utah 

McOellan  Thye 

McFarland  Tvdicgs 

McKellar  Witklus 

McMahon  Wherry 


Hendrickaon  Magnuscn  WJliams 

Hickeniooper  Malone  Withen 

H:U  Martin  Touac 

Hoey  Maybank 

Mr.  MTEF.S.  I  announce  that  the 
Senator  from  New  Mexico  [Mr.  Anmb- 
scKl.  the  Senator  frcan  Arizona  (Mr. 
H.'^YDENl,  and  the  Senator  from  Illinois 
I  Mr.  LucASJ  are  absent  on  public  busi- 
ness. 

The  Senator  from  California  [Mr. 
Downey],  and  the  Senator  from  Dela- 
ware [Mr.  Fti.ii  are  necessarily  absent. 

The  Senator  from  Mississippi  I  Mr. 
E.!.STLASD]  is  absent  because  of  illness. 

Mr.  SALTONSTAT  I.  I  announce 
that  the  Senator  from  Washington  I  Mr. 
C.UNJ .  the  Senator  from  New  Hampshire 
[Mr  ToBTVl,  the  Senator  from  Michi- 
gan [Mr.  VanoenbibcI  and  the  Senator 
from  Wisconsin  [Mr.  Wnry]  are  absent 
by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  BaiDCEs]  is  absent  because  of  ill- 
ness. 

The  Senator  from  Vermont  [Mr.  Flaw- 
DBHsJ  is  absent  by  leave  of  the  Senate 
en  ofEcial  btisiness  as  a  temporary  alter- 
nate Governor  of  the  World  Bank. 
.  The  Senator  from  Ohio  tMr.  Tart]  is 
necessarily  absent. 

The  VICE  PRESIDENT.  A  quorum  is 
present. 

TRANSACTION  OF  ROUTINE  BUSINESS 

Mr.  MYERS.  Mr.  President.  I  ask 
unanimous  consent  that  Senators  be  per- 
mitted to  submit  petitions  and  memo- 
rials, introduce  lulls  and  joint  resolu- 
ticns.  and  present  routine  matters  for  the 
RicoBD.  without  detate  and  uithout 
speeches. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  it 
is  so  ordered. 

EXELL'ilVE  COMMUNICATIONS.  ETC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  communications 
and  a  letter,  which  were  referred  as  in- 
dicated: 

SUPFLZlCXltTAL     ESTniAT«,     GOnEXAL     SkSVICSS 

ADiiansTaAnoK  (S.  Dec.  No  218 1 
A  commtinication  from  the  President  of  th« 
United  States,  transmitting  a  stipplemental 
estimate  of  appcc^artation.  in  the  amount  a< 
tl39 .800.000,  fiscal  year  1961.  fcr  the  General 
Services  Administration  (with  an  accom- 
panying paper  > ;  to  the  Committee  on  Ap- 
propriations and  ordered  tc  be  prlntad. 
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PiorocsB     GomtAi.     Psovisjons     Arrscnxc 

Vakiocs  Appcopbiatxoms  roB  Exscctivb  Db- 

paktmzxts  (S.  Doc.  No.  319) 

A  communication  from  the  President  of 
the  United  States,  transmitting  a  propoMd 
general  proviaion  affect  lag  Tarlous  appropria- 
tion* for  the  fiscal  year  1951  for  tbe  execu- 
tive department*  (with  an  accompanjing 
pzptr  j :  to  the  Committee  on  Appropriations 
and  ocdered  to  be  printed. 
SxrerLMMMxTM.  Estimatc.  LacnLAmE  Bsamch. 
AacHXTscT  or  thi  Capitol  ib.  Doc.  No  223  > 

A  cooimuaicatlon  from  the  Pres:clent  of 
the  United  States,  transmitting  a  supple- 
mental estimate  ci  apptoprlation  for  the  fis- 
cal jmr  1951.  In  the  amount  of  820.0C0  for 
the  leglslatlTe  branch.  Architect  of  the  Cap- 
itol (With  an  accompanying  paper t;  to  the 
Coounlttee  on  Appropriations  and  ordered  to 
be  iB-lnted. 

8ci>PLxacKirr*L     Esmian,     DEP.\>TMEirr     or 

JxrsTVx  t  S.  Doc.  No.  222  i 

A  communtcaticn  from  the  President  of 
the  United  Stntes.  transmitting;  a  supple- 
mental estimate  of  appropriation.  In  the 
amount  of  tfi.OOO.OCO.  tar  the  Department  of 
Justice,  ilscal  year  1951  iwith  an  accompany- 
ing paper):  to  the  Committee  on  Appropria- 
tion* and  ordered  to  be  printed. 

SCfVLKMCNTAL    ESTIMATXS.    PFSUUL    SSCUCrTT 

ACXKCT  (S.  Doc.  No.  221 ) 
A  communication  from  the  President  of 
the  Cri^ted  States,  transmitting  supple- 
mental estimates  of  appropriation,  in  the 
amount  of  »23.347.0CO.  'or  the  Federal  Secu- 
rity Agenc\  fiscal  year  1951  (with  an  accom- 
panvlng  paper  i :  to  the  Committee  on  Appro- 
prlaUooa  and  ordered  to  be  printed. 
SuppLCMXirrAL  Estiicates.  D<PArr>:cNT  of 
Ijrmioa  i  S.  Doc.  No.  220 1 
A  communication  from  the  President  of 
the  United  States,  transmitting  supple- 
mental estimates  of  apix-opriatlon.  In  the 
amount  <^  C44.5C'0.  for  the  Department  of  the 
Intertor.  fiscal  year  1931  (wtth  an  accom- 
panyi.-.-r  p3p«T) ;  to  the  Committee  ca  Appro- 
priations and  ordered  to  be  printed. 

DispoamoM  aw  Exkcutivi  Papexs 

A  letter  from  the  Acting  ArchivUt  of  the 
United  States,  tranamittlng.  pursuant  to 
law.  a  list  of  papers  and  documents  on  the 
flies  of  General  Services  Adminlatration 
which  are  not  needed  in  the  conduct  of  busi- 
ness and  have  no  permrnent  TtUue  or  histori- 
cal Interest,  and  requesting  action  l(x>klng  to 
their  dupositiun  ( with  aoompanylng  pa- 
pers): to  a  Jcii.t  Select  Cominlttec  on  the 
Dtspoeltion  of  Papers  Iq  the  Executive  De- 
partments. 

The  VICE  PRESIDENT  appointed  Mr. 
JOHNSTci*  of  South  Carolina  and  Mr. 
hfjiGzit  members  of  the  committea  on  the 
part  of  the  Senate. 

BILLS  INTRODUCBD 

Bills  were  intri-duced,  read  the    Irst 
time.  and.  by  unanimous  consent,  the 
second  tune,  and  referred  as  follows : 
By  Mr.  MTTRS: 

8  41C9  A  bin  for  the  relief  of  Leopold 
Leonard  Reiner;  to  the  Committee  on  the 
Judiciary. 

By  Mr  JOHNSON  of  Colorado: 

8  4110.  A  bill  for  the  relief  of  Howard 
LoreU:  to  the  Committee  on  the  Judiciary, 

INVKTIGATION  OF  DELAYS  IN  REOR- 
OANIZATION  OP  WISCONSIN  CENTRAL 
RAILWAY  CO. 

Mr.  O'CONOR  (for  himself  and  Mr. 
Ivu>  submitted  the  following  resolution 
(S  Res.  340>.  which  was  referred  to  the 
Committee  on  Interstate  and  Foreign 
Commerce: 

Wheraas  the  Wisconsin  Central  Railway 
Ca     (Wlsconaln     Central),     serving     four 


States  and  operating  approximately  1.900 
miles  of  railroad  has  been  in  equity  receiver- 
ship or  bankruptcy  for  18  years;  and 

Whereas  undue  delays  and  protracted  re- 
organizations can  affect  adversely  the  In- 
teresU  of  the  railroad,  of  Individuals  finan- 
cially interested  In  It,  and  of  the  general 
public:  and 

Whereas  the  reorganization  of  the  Wiscon- 
sin Central  has  been  under  consideration 
by  the  Interstate  Commerce  Commission  for 
more  than  3,  years:  and  it  is  highly  desirable 
to  avoid  unnecessary  delays  to  the  end  that 
all  segments  of  the  Nation's  transportation 
system  be  operated  on  a  permanent  basis; 
and 

Whereas  It  Is  the  aim  of  the  national  trans- 
portation policy  to  promote  the  public  In- 
terest In  the  avoidance  of  anything  detri- 
mental to  the  service  of  railroads  which 
may  result  from  unsettled  internal  and  or- 
ganizational affairs:  Now  be  it 

Resolved.  That  the  Senate  Committee  on 
Interstate  and  Foreign  Commerce,  or  any 
duly  authorized  subcommittee  thereof,  is 
authorized  and  directed  to  make  a  full  and 
complete  study  and  Investigation  to  de- 
termine if  imdue  delays  and  unnecessary 
consideration  have  occurred  in  the  handling 
of  the  equity  receivership  or  bankruptcy  of 
the  V/lsconsln  Central  Railway  Co.  ( Wiscon- 
sin Central )  and  to  ascertain  reasons.  If  any. 
why  the  reorganization  of  the  said  railway 
cannot  be  effected  promptly  and  the  com- 
mittee shall  report  to  the  Senate  at  the 
earliest  practical  date  the  results  of  the  study 
and  investigation  together  with  such  recom- 
men*iatlcns   as   it   may  deem  desirable. 

INTERNAL    RE\EXU2    ACT    OF    1950— 
AMENDMENTS 

Mr.  SALTONSTALL  submitted  an 
amendment  intended  to  be  proposed  by 
iiim  to  the  bill  <H.  R.  8920'  to  reduce 
excise  taxes,  and  for  other  purposes, 
which  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

Mr.  THYE  submitted  amendments 
intended  to  be  proposed  by  him  to  House 
bill  8320.  supra,  which  were  ordered  to 
lie  on  the  table  and  be  printed. 

Mr.  MORSE  (for  himself  and  Mr. 
CcsDON)  submitted  amendments  intend- 
ed to  be  proposed  by  them,  jointly,  to  the 
amendment  intended  to  be  proposed  by 
Mr.  O'M.^HONET  (for  himself  and  Mr. 
Co.vN,rLLY>  to  House  bill  8920.  supra, 
which  were  ordered  to  lie  on  the  table 
and  to  be  printed. 

HOUSE    BILLS    AND    JOINT    RESOLUTION 
REFERRED 

The  following  bills  and  joint  resolution 
were  severalZj-  read  twice  by  their  titles, 
and  referred,  as  indicated: 

H.  R.  8546.  A  bUl  to  amend  the  Philippine 
Property  Act  of  1946;  and 

H  R  ^84.  A  bUl  to  authorise  the  Secre- 
tary of  the  Treasury  to  effect  the  settlement 
of  claims  for  losses  and  damages  Inflicted 
upon  the  Portuguese  territory  of  Macao  by 
U.alted  States  Armed  Forces  during  World 
War  II  In  violation  of  neutral  rii^hts.  to  the 
Committee  on  Foreign  Relations. 

H.  J.  Res.  537.  Joint  resolution  malting 
emergency  appropriatiuns  for  the  fiscal  year 
1951,  and  for  other  purposes;  to  the  Commit- 
tee on  Appropriations. 

EXECUTIVE  MXSSAGE  REFERRED 

As  In  executive  session. 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  messai?e  from  the  President  of 
the  United  States  submitting  several 
nominations,  which  were  referred  to  the 
Committee  on  Armed  Services. 

•  For  nominations  Uiis  day  received, 
see  tlie  end  of  Senate  proceedings.) 


ADDRESS  BY  SENATOR  KKOWLAND 

[Mr.  KUOWLAND  asked  and  oSJtalned  leave 
to  have  printed  In  the  Record  the  text  of  an 
address  prepared  by  him  for  delivery  today 
before  the  National  Federation  of  Republican 
Women's  Clubs  in  Cleveland,  Ohio,  which 
appears  In  the  Appendix.) 

TRIBUTE  TO  JAMES  H.  ELY  BY  SENATOR 
M-^RTIN 

(Mr.  MARTIN  asked  and  obtained  leave 
to  have  printed  In  the  Rrcosn  a  statement 
made  by  him  at  a  testimonial  dinner  on 
August  26.  leSD,  honoring  Jam<?8  H.  Ely.  of 
Waynesburg.  Pa.,  upon  his  rptlrement  as 
Grand  Master  of  Pennsylvania.  Independent 
Order  of  Odd  Fellows,  which  appears  in  the 
Appendix.  I 

AN  ERA  OF  DECISION  ON  CTVIL  UBER- 
TI23— ARTICLE  BY  SENATOR  THCM.-VS 
OF  UTAH 

I  Mr.  THOMAS  of  Utah  asked  and  obtained 
leave  to  have  printed  in  the  Rfroao  an  arti- 
cle entitled  "An  Era  of  Decision  on  Civil 
Liberties,"  written  by  him  for  publication 
in  the  September  1,  1950.  Issue  of  the  Ad- 
vance, which  apfjears  in  the  Appendix.) 

EMPLOYMENT  OF  THE  PHYSICALLY 
HANDICAPPED  —  ADDRESS  BY  GOV. 
CKEY  L.  PATTESON 

[Mr.  NEELY  asked  and  obtained  leave  to 
have  printed  In  the  Recobo  an  address  de- 
livered by  Gov.  Okey  L.  Pattescn  at  the  Na- 
tional Employ  the  Physically  Handicappsd 
V»'eek  meetin-T  in  Washington.  D.  C.  August 
9.  1950,  which  appears  in  the  Appendix.) 

PROGRAM  FOR  THE  PHYSICALLY  HANDI- 
CAPPED—ADDRESS  BY  W.  A.  BOYLE 

(Mr.  NEELY  asked  and  obtained  leave  to 
have  printed  In  the  Rccoao  an  address  de- 
livered by  W.  A.  Boyle,  president  of  District 
27  of  the  United  Mine  Workers  of  Amrrica, 
before  the  annual  meeting  of  the  American 
Federation  of  Phy:=ically  Handicapped,  in 
the  Statler  Hotel.  Washington,  D.  C.  which 
appears  in  the  Appendix.) 

EXPANSION  OF  0\'ERSEAS  EDUCATICN.\L 
PROGRAM   -LETTER     FROM     CARL     K. 

EErXMUTH 

(Bfr.  MYERS  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  letter  dated 
August  2.  1950.  addressed  to  him  by  Carl 
K.  Dellmuth,  of  Harrl^burg,  Pa.,  on  the  sub- 
ject of  the  need  for  expanding  our  overseas 
educational  program  through  the  Voice  of 
America,  which  appears  in  the  Appendix.] 

A  PRACTICAL  APPROACH  TO  LOCAL 
LONG-RANGE  PLANNING— ADDRESS. BY 
BERTRAM  M    GROSS 

(Mr.  BiSURRAY  asked  and  obtained  leave 
to  have  printed  In  the  Recokd  an  address  de- 
livered by  Bertram  M.  Gross  tjefore  the  Vir- 
ginia Citizens  Planning  Association  at  Natu- 
ral Bridge.  Va.,  on  August  6.  1950.  on  the 
subject  of  local  long-range  community  plan- 
ning, which  appears  In  the  Appendix.) 

ANTISUBVERSrVE    LE3ISL  \TION— EDITO- 
RIAL COMMENT 

[Mr.  KILGORE  asked  and  obtained  leave 
to  have  printed  In  the  Record  an  editorial 
entitled  "Hold  On.  Senators."  published  in 
the  August  24.  1950.  Issue  of  the  Ra'.elgh 
Register  of  Beckley.  W.  Vs.;  also  an  editonc.l 
entitled  'Caution  Needed."  published  In  the 
New  York  Times  of  August  31.  1950.  which 
appear  In  the  Appendix.) 

FEDERAL.  STATE.  AND  LOCAL  OOVEP.N- 
MENT.\L  SPENDING  IN  1951  —  NE%V3 
BULLETIN 

(Mr  ECTON  asked  and  obtained  leave  to 
have  printed  in  the  Rrroan  an  excerpt  frora 
the  news  bulletin  entitled  "Federal.  State, 
and  Local  Governmental  Spending  In  1951 
Expected    To    Be   More   Than    One-third    of 


1950 
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National  Income."  which  appears  In  the  Ap- 
pendix] 

DANGER  TO  UNITED  STATES  IN  SILENC- 
ING DEFENSE  EXPERTS — ARTICLE  BY 
DAVID  LAWRENCE. 

[Mr.  ECTON  asked  and  obtained  leave  to 
have  printed  In  the  Rxxx«d  an  article  en- 
titled "Danger  to  United  States  Seen  In  Si- 
lencing Experts  on  Defense  Problems."  writ- 
ten by  David  Lawrence,  and  published  In 
the  Washington  Evening  Star  of  August  30. 
which  appears  In  the  Appendix.] 

THE      CASE      AGAINST      THE      WELFARE 
STATE— ARTICLE  BY  SENATOR  MLTJDT 

(Mr.  ISXrSJXT  asked  and  obtained  leave  to 
have  printed  In  the  Recokd  an  article  en- 
titled "The  Case  Against  the  Welfare  State." 
prepared  by  him  end  published  in  the  twenty- 
fourth  annual  debate  handbook  of  the  Na- 
tional University  Extension  Association, 
which   appears   In   the   Appendix.) 

APPOINTMENT  OP  SMALL-BUSINESS  MEN 

TO  .\DVISORY  COMMITTEE  OF  NATIONAL 

SECURITY     BOARD— TELEGRAM     FROM 

GEORGE  J.  BURGER 

(Mr.  CAPEHART  asked  and  obtained  leave 
to  have  printed  In  the  Recom  a  telegram  to 
W.  Stuart  SyTnlngion.  Chairman  of  the  Na- 
tional Security  Board,  by  George  J.  Burger, 
vice  president  of  the  National  Federation 
of  Independent  Busliiess,  protesting  against 
the  failure  to  appoint  small-business  men  to 
the  Advisory  dommltlee,  which  appears  in 
the  Appendix.) 
PROPOSED  INVESTIGATION   OP  FEDERAL 

JTDGES— EDITCRL\L  FROM  THE  WASH- 

IN3TCN  ST.\R 

(Mr.  KEF.'M:VER  arked  and  obtained  leave 
to  have  printed  in  the  Recosd  an  editorial 
pu"oll£hed  In  the  Washington  Star  of  Augtist 
30.  relating  to  the  proposed  Investigation  of 
Federal  Judges,  which  appears  In  the 
Appendix,  j 

THE  POSITION  OF  NEHRU 
(Mr  HUMPHREY  asked  and  obtained  leave 
to  ha\-e  printed  In  the  Rrcoao  an  edttorial 
entitled  'Tne  Position  of  Nehru."  published 
It)  the  New  York  Times  of  August  29.  1953, 
which  appears  in  the  Appendix  ) 

THE  UNITED  WORLD  FEDERALISTS  P.ESO- 
LUTION  ON  KOREA 

(Mr.  EI3IPHREY  asked  and  obtained  leave 
to  have  printed  In  the  Record  a  resolution 
dealing  with  Korea,  adopted  by  tbe  United 
World  Federalists,  which  appears  in  tbe 
Appendix.) 

SKNDD.O     OP     UNTRAINED     MEN     INTO 
C02HBAT 

Mr.  BUTLER.  Mr.  President.  I  ask 
tinanimous  consent  to  have  printed  in 
the  body  of  the  Ricord  at  this  point 
a  statement  which  I  released  this  morn- 
ing. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

STATTlIISrr    BT    SrN.\TOt    BXTTIJR 

I  have  Jiist  received  a  telegram  informliig 
rr.e  that  a  young  man  of  my  acquaintance,  a 
member  of  the  Marine  Reserves,  but  a  man 
who  has  had  no  basic  training  and  no  real 
tramiug  of  any  other  kind  except  2  weeks 
duty  In  summer  camp  during  the  past  2 
years,  has  been  called  up  and  sent  Imme- 
diately overseas  to  the  fighting  front  In 
Korea 

This  telegram  refers  to  one  particular  case. 
Of  cctirse.  his  case  is  no  different  from  that 
of  other  young  men  In  the  same  position. 

However.  I  want  to  protest  here  and  now. 
•gainst  any  policy  that  Involres  sending 
such  untrained  men  Into  combat. 


I  understand  folly  the  nature  of  the  prob- 
lem that  the  military  authorities  must  face, 
and  the  need  for  fighting  men.  I  do  not 
want  to  do  anything  to  hamper  the  efforts 
made   to  meet   this  Korean  situation. 

At  the  same  time.  I  simply  cannot  under- 
stand why  it  is  necessary  to  take  compara- 
tively untrained  men.  Certainly  our  mUl- 
tary  strength  is  not  what  it  ought  to  be. 
Certainly  we  do  not  have  the  number  of 
trained  men  in  the  services  that  we  ought 
to  have.  At  the  same  time,  we  did  have 
around  1.500.000  men  on  active  duty  In  the 
A.-med  Forces  of  the  United  States  when  the 
fightirg  started. 

Certainly  not  all  of  these  men  have  gone 
Into  action  in  Korea.  Why  is  it  necessary 
to  take  imtralned  boys  and  ship  them  Into 
combat? 

It  seems  to  me  that  the  armed  services 
must  have  other  troops  In  better  shape  to  be 
pushed  Into  the  line.  I  do  not  believe  any 
member  of  tbe  Reserves  can  object  to  being 
called  to  duty  at  a  time  like  this.  But  I 
do  believe  that  thoee  called  up  should  have 
at  least  a  few  months  of  training,  of  hard- 
ening,  before   they   go  directly   under   flre. 

I  have  always  been  a  strong  isupporter  of 
the  Reserves  but  I  have  never  believed  that 
Reserve  training  alone  could  fit  a  man  to  go 
lnst«ntly  into  combat  without  at  least  a 
few  months  of  stifl  training.  Our  Reserve 
program  may  be  good,  but  I  don't  believe 
It  Is  that  good.  I  believe  that  the  armed 
services  should  establish  a  policy  of  giving 
every  new  recruit  and  every  man  called  up 
from  the  Reserves  from  3  to  6  months — and 
preferably  6  months — of  hardening  and  con- 
centrated training.  It  Is  hard  for  me  to 
see  why  that  cannot  be  done,  considering 
the  size  of  the  Armed  Forces  that  we  had 
even  before  this  rearmament  program  was 
started. 

I  have  dlsciissed  this  matter  with  the  Ma- 
rine Corps,  and.  In  all  fairness  to  the  Corps. 
I  want  to  say  that  It  Is  not  certain  this  par- 
ticular unit  will  be  put  Immediately  In  com- 
bat. However.  I  was  not  able  to  get  any 
assurance  to  the  contrary.  I  want  to  go  on 
record  as  saying  that  I  believe  It  should  be 
our  military  policy  to  use  In  combat  first 
those  men  who  are  already  In  Eerrice  and 
In  training.  I  believe  the  Reserves  should 
have  at  least  a  little  preliminary  training 
before  they  are  used  In  combat. 

k.OVEMENT    OF    STRATEGIC    MATERIALS 
TO  RED  BLOC 

Mr.  MALGNE.  Mr.  President,  many 
times,  starting  on  March  4.  1948,  the 
junior  Senator  from  Nevada  has  pointed 
out  that  we  are  sending  equipment  to 
Russia  and  iron-curtain  countries 
through  the  16  Marsnall-plan  countries. 
In  that  connection.  I  ask  unanimous  con- 
sf'nt  to  have  printei  in  the  Rrccaa  at 
this  point  an  article  entitled  "Russia's 
Tool  Orde.'^  Get  Priority  in  Britain. 
Manufacturer  Charges."  published  in  the 
Wall  Street  Journal  on  August  29.  1950. 

We  have  been,  and  still  are.  indirectly 
arming  Russia,  the  iron-curtain  coun- 
tries, and  Communist  China  through  the 
$17,000,000,000  to  the  16  Marshall-plan 
countrira.  It  is  time  the  Senate  of  the 
United  States  took  cognizance  of  this 
stupid  two-faced  policy. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Riccrd, 
as  follows: 
RcssiA's  Tool  Orders  Get  Paioarrr  in  BarrAnt ^ 

Manct-^cttxeb     CH.\aGEs  —  CaAviw     Baos. 

CHAisitAJ*   Sats  His  Fan  Cant  Paooccm 

Goods  fc«  Barrcifs  ros  Mawt  Months 

London. — British  firms!  asking  for  machine 
tools  needed  for  defense  ^>roduction  are  being 
told  they  will  be  served  after  Russian  orders 
are  fill^d.  a  tool  manufactiirer  charged. 


Joseph  Greenwood,  chairman  and  manag- 
ing director  of  Craven  Bros..  Britain's  second 
largest  engineering  firm,  said  his  company 
will  be  tied  uo  for  many  months  fulfUling 
a  $2,800,000  order  for  Scnet  RussU. 

For  British  firms,  he  said.  ~We  cannot  con- 
tribute so  much  as  a  split  pin  for  3  years." 

Mr.  Greenwood  made  public  a  letter  which 
he  said  he  had  sent  to  the  Lat>or  Govern- 
ment and  which  said  In  part:  "It  is  a  hor- 
rible tho".  ght  that  a  firm  with  the  special- 
ized production  of  Craven  Bros.  Is  so  tle<l 
up  when  they  wish  to  help  the  rearmament 
drive  of  the  country." 

CHtntCBHI.  SaOt^BT  TTT  XSStTB 

Winston  Churchill,  wartime  Prime  Minis- 
ter and  leader  of  the  ConserraUve  opposi- 
tion, brought  the  subject  into  the  open  in 
a  radio  speech  Saturday  night. 

Mr.  Churchill  questioned  whether  British 
firms  should  be  making  tools  for  Moscow. 
He  said  some  of  the  tools  were  "of  the  class 
required  for  the  manufacture  and  repair  o€ 
tanks." 

The  BoarC  of  Trade  confirmed  that  Ruaste 
is  getting  the  tools — •1.319.743  worth  in  the 
first  7  months  of  this  year. 

The  Ministry  of  Supply  also  conceded  an- 
other Chtirchlll  statement — that  Russian  in- 
spectors are  permitted  to  go  into  British  fac- 
tories to  inspect  the  work  on  the  Russian 
orders. 

A  Ministry  of  Supply  spokesman  said  Sat- 
urday "it  Is  a  responsibility  of  the  firm,  of 
cotirse.  to  Insure  "that  the  Risslan  inspec- 
tors do  not  see  things  which  should  not  be 

seen."  

irrcH  AH  TxrtKT  can  szk 

Mr  Greenwood  retorted  to  that  statement: 

"There  is  much  that  a  man  with  an  expert 
eye  can  sec  in  a  works  like  ours.  If  we  were 
malOng  a  secret  cigarette  machine  we  might 
hide  ourselves  away  in  a  cellar.  When  you 
are  handling  something  that  is.  perhaps.  100 
feet  in  length  and  100  tons  in  weight  it  U 
another  matter." 

Mr.  Greenwood  said  the  first  shipment  o* 
tools  In  the  big  Russian  order  will  be  started 
on  the  way  toward  the  Soriet  Union  on  Sat- 
urclty  It  Is  jwcied  and  ready  to  be  lOMled 
aboard  ships. 

Arthur  Bottomley.  the  Government's  Sec- 
retary for  Orerseas  Trade,  stated  Sunday  that 
In  supplying  goods  to  Ru?sU.  Brttain  "has 
t>e-n  careful  to  withhold  any  commodltlee 
which  come  into  the  category  of  swateglc 
priority  " 

THP.KE-YE.^  CONTRACT  WITH  RUSSIA 

Mr.  MALONE.    Mr.  President.  I  also 

ask  unanimous  consent  to  have  printed 
in  the  Rkcoxd  at  this  point  an  article  en- 
UUed  "United  States  Moves  To  Bar 
Europe  Strategic  Items  to  Red  Bloc." 
published  in  the  New  York  Journal  of 
Commerce  on  August  29,  1950.  It  goes 
on  to  say  that  we  may  be  fighting  an 
econcHnic  war. 

This  dispatch  not  <»ly  flaunts  the 
fact  openly  that  umI  and  other  man- 
ufacturers in  the  Biarshall  plan  coun- 
tries are  furnishing  Russia  war  material 
under  contract  but  say  they  cannot  fill 
such  orders  and  pet  around  to  f  umisiiing 
such  material  to  their  home  country  lor 
a  period  of  3  years. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rxcou, 
as  foUows: 

UvrrcD  St.*tis  Moves  To  Ba«  Ktisorm 
STaATTXcic  Items  to  Res  Bux 

WASBciKcrroN.  August  S8. — The  United 
States  has  decided  to  try  to  tighten  up  the 
system  of  trade  controls  by  which  strategic 
materials  are  supposed  ta  be  kept  from 
Eiissia. 
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state  and  Onounerve  Department  ottcln's 
eoQCcde  In  talks  viUi  newsmen  tiiat  impor- 
tant  war  potenttBl  (aads  liaT«  been  leakini; 
out  to  tbe  CoaHBVBlM  ocuntries  thrcuph 
loopholes.  But  ckxtn^;  tlioM  looplK>»«s  In- 
volves a  mCctilT  proUeni  of  oooperaUon  by 
ovbcr  soremmects  ali^oe  oaoat  of  tbem  an 
in  ■Mtcm  Bunipc. 

Some  Ar^erlcan  expert*  on  ecDr.omk'  pol- 
icy xay  tba:  vbat  tte  United  StatcE  is  raced 
viUi  here  U  ecocooilc  vaifare  vltb  ti;e  Ccru- 
oouatriM.  OtJaets  contend  the 
1>  Mapicr.  bring  coacemed  solely 
vltli  liKWUtlnf  the  Roniaitt  from  getxing 
AMarteaa  cr  western  European  goods  which 
would  aid  them  in  a  military  sense. 

The  vhcle  matter  was  reviewed  by  the 
Presiden-.s  -.op  policy-making  sger.cy.  the 
Katiooal  Secuniy  Council,  last  Thi-rsday. 
Beiiable  sources  whu  cannot  be  named  say 
t^M  GcTcmiaeiit  then  decided  that  steps 
mtist  be  taken  to  prevent  the  kKs  of  im- 
portant matenais  now  go^ng  through  to  the 
BoTiets 

The  first  important  move  along  this  line  ia 
expected  to  be  t^ken  by  Secretary  of  State 
AcheaoQ  when  ite  meets  with  Sriush  For- 
eign Minister  Benn  and  French  Foreign  Min- 
Isier  Schuman   m  New  York  September    12. 

Becectiy  word  got  out  here  that  a  ship- 
ment oJ  ab'i-^t  50  tons  cf  the  steel -harden- 
ing flortAi  zacifbdenunx.  exported  from  the 
Cniscd  States  to  Britain,  was  then  trans- 
«>>»n»««<  to  the  Soviet  Union.  Learning  of 
this,  the  Cooameroe  Department  canceled  the 
liffnw  which  would  have  permitted  ship- 
ment of  a  large  additinnal  quantity. 

The  export-control  system  is  very  loosely 
crgaiiiwd  American  oOdals  have  never 
been  satisfled  with  the  extent  to  which 
western  E-oropean  roTemments.  needing 
trade  with  the  east  and  ftndinf  it  profitable, 
were  wlllin?  to  cooperate  in  denying  Kxis- 
da  certain  types  of  goods. 

THXCZ    CXOCTS 

Tot  the  purpose  of  thcae  concrols  ail  goods 
are  dinded  into  three  categories:  Prohibited 
are  these  like  weapons  or  tools  for  making 
weapons:  restricted  and  still  sold  in  large 
quantities  are  those  which,  like  machine 
tools,  might  be  useful  for  war  purposes;  a 
free  list  otrrers  strictly  consumer  gc<ods. 

In  the  United  States  all  shipmenu  openly 
to  Kussia  or  Communist  coun- 
lust  be  licensed,  except  tor  consumer 
goods.  Western  Kuropean  countries  do  not 
all  VMe  the  sacoe  hcenslng  procedure  nor  are 
tbetr  lists  of  prohibited  and  restricted  goods 
as  ttgbt  ••  tbase  of  the  United  States. 

Tbs  tBtsmational  problem  for  Acbescn  Is 
to  try  to  perstiade  the  Bntlsh.  French,  Bel- 
flac.  and  other  friendly  goremments  to 
switch  a  ntimber  of  these  items — ail  lists  are 
secret — from  the  restnc.ed  to  the  prohibited 
catogory  and  to  add  to  the  prohibited  class 
"varlc-us  materia  is  now  shipped  more  or  less 
freely  to  the  Sorlet. 

Tbe  reralt  of  this  tightening  tip  would  be 
to  cut  dovn  on  trstde  between  western  Ku- 
lop*  aatf  the  Commonlst  bloc  but  there  are 
mamt  isa|ioiii  li  i  authorities  who  believe  the 
Marshall -plan  countries  can  uo  lender  &3ord 
to  rtly  on  east-west  trade  acjrwaj. 


Oaans  Fhxeo  Tost 

Loamoji.  August  g. — Briuah  £Uxas  ssking 
for  Machine  tools  aseded  for  defense  pro- 
tfuetion  are  being  told  they  will  be  served 
after  Russian  orders  are  filled,  a  tod  uianu- 
lacturcr  charged  today. 

Joseph  Greenwood,  chairman  and  manag- 
ing director  of  Craven  Bros  .  Britain's  sec- 
ond largest  engineering  firm,  said  his  com- 
pany will  be  tied  up  for  many  months  ful- 
ftltlng  a  £1.000.000  (tajOO.OOO)  order  for 
flovtct  Pi—is 

Toi  BrtUsta  flms.  hs  tald.  **«•  cannot  eon- 
tnbuts  so  much  as  a  spUt-pin  for  %  ysars." 

Greenwood  made  p ubUc  a  letter  whleli  bs 


saM  be  had  sent  to  the  Labor  government 
todav  and  which  said  in  part: 

-It  Is  a  horrible  thought  that  a  firm  with 
the  specialised  production  of  Craven  Bros. 
is  so  tied  up  when  they  wish  to  help  ths 
rearmament  drive  of  the  country." 

Winston  CT-urchill.  wartime  Prime  liln- 
isier  and  leader  of  the  conservative  opposl- 
tioa,  brought  the  subject  into  the  open  in 
a  radio  speech  Saturday  night. 

Churchill  questioned  whether  British 
firms  should  be  making  tools  for  Moscow.  He 
said  some  of  the  tools  were  "of  the  class  re- 
quired for  the  manufacture  *nd  repair  of 
tanks." 

The  board  of  trade  confirmed  that  Russia 
Is  getting  the  tools— £471.377  ($1J19.743) 
W(sth  in  the  first  7  months  of  thu  year. 

SUGGESTED    REMOV.\L    OF    SECRETAHY 
ACHESON 

Mr.  MALONE.  Mr.  President,  yester- 
day the  Veterans  of  Foreign  Wars,  in 
their  annual  convention  in  Chicago.  111., 
passed  a  resolution  calling  for  the  resig- 
nation of  the  Secretary  of  State.  Dean 
Achesoo.  I  ask  unanimous  consent  to 
have  printed  in  the  REcoao  at  this  point 
a  dispatch  dealing  with  the  subject,  writ- 
ten by  George  Eckel,  and  published  in 
the  New  York  Times  on  August  31. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  RscoaD, 
as  foUoTvs: 

VrW    WOXXD  OtTST  ACHIBOH 

(By  George  Eckel) 

Cbtcaco,  August  30. — The  national  en- 
campment of  the  Veterans  of  Foreign  Wars, 
claiming  to  represent  a  membership  of  1 .250,- 
000.  today  demanded  in  overwhelming  votes 
the  removal  of  Secretary  of  Defense  Louis 
Johnson  and  Secretary  of  State  Dean  Ache- 
son. 

Tlie  demands  were  made  in  separate  reso- 
lutions, each  of  which  occasioned  acrimoni- 
ous debates. 

The  resolution  on  Ur.  Johnson  said  the 
delegates  "condemn  those  disastrous  and  ca- 
pricious policies  and  procedures  of  the  De- 
partment o^  Defense  which  have  brought  our 
Nation °s  defenses  to  their  present  shameful 
and  inadequate  condition  in  the  face  of  the 
present  threat  of  Communist  world-wide  ag- 
gression; and  call  upon  the  President  of  the 
United  States  to  seek  out  and  appoint  new 
and  competent  leadership  in  the  Dep^tmeut 
<rf  Defense." 

FKXSXNT  POLICT  DEPLORED 

In  the  resolution  of  Mr.  Acbeson.  the 
encampment  said: 

"We  deplore  and  condemn  the  present  pol- 
icy of  our  Department  of  State,  which  is 
endang«riiig  the  very  existence  of  our  beloved 
country. 

"Those  persons  In  the  employ  of  our  State 
Department  whose  ignorance,  miafeassnce 
and  nonfeasance  have  resulted  in  failure  in 
the  field  of  diplomauc  relations  (should)  be 
Immediately  discharged  from  Government 
service. 

"Our  foreign  intelligence  (should)  be 
strengthened  so  that  we  may  be  second  to 
none  in  the  world  in  that  field. 

"Those  persons  In  our  State  Department 
whose  loyalty  to  American  ideals  is  ques- 
tionable shall  be  forthwith  dismissed  from 
the  service  and  the  President  of  the  United 
Sutes  is  respectfuUy  petitioned  to  seek  out 
and  appoint  new.  patnctlc.  and  aUe  persons 
in  the  Department  of  Sute." 

The  Acbeson  resolution  by  its  own  terms 
was  to  be  transmitted  to  the  President,  the 
Presiding  Officers  of  the  two  Houses  of  Con- 
gress, and  Mr.  Acheson. 

Though  iMlther  resolution  named  either 
Catilnct  oOcer,  floor  debate  made  it  clear 
that  they  personaUy  wers  the  principal 
targeta. 


The  debate  in  each  case  arose  after  sub- 
stitute resolutions  were  presented  from  the 
floor,  which  were  more  moderate  in  criticism 
and  called  for  the  removal  only  of  personnel 
negligently  responsible  for  inadequacies. 
These  motions  were  both  introduced  by 
Baird  V.  Helfrlch.  of  Peoria.  111.,  legal  cfllcer 
of  the  Illinois  department  of  the  VFVV  and 
an  assistant  attorney  general  of  Ililnols. 

Mr.  MALONE.  Mr.  President,  this  is 
the  same  Secretair  of  State  who  recom- 
mends sending  industrial  machineir  and 
materials  to  nations  which  are  processing 
and  manufacturing  war  materials,  using 
our  money  and  goods,  and  furnishing 
them  direct  to  Rusoia,  the  iron-curtain 
countries,  and  to  Communist  China,  and 
sees  nothing  wrong  with  the  nonaggres- 
sion  pt.cts  which  both  France  and  Eng- 
land have  with  Russia. 

THE  PUBLIC  OPFICE  OP  THE  PRIVATE 
CITIZEN— STATEMENT  BY  BISHCX> 
LLOYD   WICKE 

Mr.  MARTIN.  Mr.  President,  I  should 
like  to  have  about  3  minutes  to  address 
the  Senate,  and  I  ask  that  I  may  do  so 
at  this  time. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  the 
Senator  from  Pennsylvania  is  recognized 
for  3  minutes. 

Mr.  MARTIN.  Mr.  President.  I  wish 
to  call  the  attention  of  my  colleagues  to 
an  example  of  citizen  leadership  orig- 
inating in  my  State  of  Pennsylvania, 
which  is  deserving  of  our  support  and 
encouragement. 

It  grows  out  of  deep  concern  with  the 
part  private  citizens  should  play  in  rela- 
tion to  the  problems  which  confront  us 
as  a  people.  It  centers  attention  upon 
the  question  of  how  policies  should  be 
judged  in  the  light  of  Christian  ideals  of 
reverence  for  human  dignity  and  free- 
dom of  the  individual. 

During  the  week  beginning  October  23 
Bishop  Lloyd  Wicke.  of  the  Pittsburgh 
area  of  the  Methodist  Church,  is  bring- 
ing a  group  of  1(X)  representative  clergy- 
men to  Washington  to  study  and  think 
about  how  they  can  be  better  citizens. 
So  far  as  I  know,  this  is  the  first  time 
such  a  program  has  been  brought  to  the 
Nation's  CapitaL 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  inserted  at  this  point  in  my 
remarks  a  statement  by  Bishop  Wicke, 
setting  forth  the  purposes  of  the  study 
period,  and  its  importance  to  the  Nation 
in  these  perplexing  times. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 
Thx  Public  Omcx  or  thx  Private  CrrizEit 

"After  Cod  had  carried  us  safe  to  New  Eng- 
land, and  wee  bad  builded  our  houses,  pro- 
vided the  necessaries  for  our  llveli-hood. 
rear'd  convenient  places  for  God's  wOTship 
and  setled  the  Civil  government  •  •  •." 
So  spoke  one  of  our  founding  fathers,  de- 
scribing in  classical  simplicity  the  rock  of 
our  foundation. 

Upon  this  imperishable  conjunction, 
homes,  religion,  government,  our  Nation  was 
established.  W^en  any  one  of  the  members 
of  this  triumvirate  is  neglected,  spurned,  or 
outlawed  the  total  structure  of  our  way  of 
life  is  threatened,  if  not  doomed. 

The  democratic  process  (state)  demands 
that  each  cltlaen  bring  the  divine  sanctions 
of  religious  truth  from  the  sanctuary  and 
employ   them  as  Indispensable  beacons  rt- 
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veallng  the  way  through  the  tnase  of  public 
choice  and  administration. 

These  sanctions  can  only  be  realistically 
and  satisfactorily  applied  when  the  citiaen 
Is  adequately  informed,  not  only  concerning 
the  natiue  and  validity  of  the  revealed  sanc- 
tions, but  also  concerning  the  problems,  ten- 
sions, and  possibilities  confronting  the  Gov- 
ernment of  which  he  is  an  integral  and  in- 
dispensable part.  Only  informed  participa- 
tion, informed  on  both  scores,  can  assure  us 
either  sound  poUcy  or  competent  adminis- 
tration, looking  toward  a  Government  which 
will  aid  us  in  achieving  the  better  society. 

Recognizing  this  necessity  and  the  obliga- 
tion resting  upon  the  church,  which  reveres 
human  personality  as  a  divine  creation  and 
manifestation.  I  am  bringing  to  Washington. 
In  cooperation  with  President  Patil  F.  Doug- 
lass and  the  factilty  and  staff  of  the  Ameri- 
can University,  a  representative  group  of 
ministers  to  study  and  tliink  about  the  issues 
which  confront  us  all  in  these  times. 

We  propose  three  tasks:  (1)  To  discover 
how  and  to  what  extent  an  ordinary  citizen, 
living  on  Bve  Street  rather  than  on  Main 
Street,  can  ascertain  the  genuine  facts  so 
that  he  may  confidently  rely  upon  them  and 
give  them  his  intelligent  as  well  as  his  emo- 
tional support:  (2)  to  learn  the  channels  and 
means  cf  communication  by  which  a  citizen 
can  express  his  opinion  at  ptnnts  where  that 
opinion  will  count  and  he  may  be  assured 
that  it  does  register;  and  (3)  to  evaluate  the 
facts  and  policies  in  the  light  of  his  Christian 
standards. 

When  we  return  to  our  communities  in  the 
cities  and  liamlets,  located  on  the  hills  and 
In  the  valleys  of  Pennsylvania.  West  Virginia. 
and  New  York,  we  hope  that  we  will  t>e  better 
able  to  understand  the  problems  which  face 
us  as  a  people,  more  competent  to  think  as 
citizens  in  terms  of  both  ideals  and  action 
programs,  more  helpful  to  our  Government  in 
its  Christian  purposes  in  this  time  of  calam- 
ity and  possibility. 

DEATH     OF     FORMER     REPHESENT.^TIVE 
AMBROSE  J.  KENNEDY,  OF  BiARYLAND 

Mr. OCONOR.  Mr.  President. a  num- 
ber of  my  colleagues  in  the  Senate,  par- 
ticularly those  who  have  ser\-ed  previ- 
'  ously  in  the  House  of  Representatives, 
will  mourn  with  me.  I  know,  the  death 
of  former  Representative  Ambrose  J. 
Kennedy,  who  represented  the  Fourth 
Maryland  Congressional  District  for  f our 
terms.  His  funeral  services  will  be  held 
in  Baltimore  tomorrow. 

Representative  Kennedy  was  bom  a 
short  distance  from  my  family  home  in 
Baltimore.  We  grew  up  together  in  the 
same  neighborhood  and  were  closely  as- 
sociated for  many  years  in  political  and 
official  State  matters.  By  my  appoint- 
ment he  served  as  a  member  of  the  Mary- 
land Unemplo\Tnent  Compensation 
Board.  Representative  Kennedy  had 
the  well -merited  reputation  of  being  un- 
usually well  informed  on  all  matters  per- 
taining to  the  functioning  of  the  Federal 
Government.  He  was  markedly  success- 
ful, likewise,  in  his  chosen  field  of  insur- 
ance, being  for  many  years  a  member  of 
one  of  Baltimore's  outstanding  insurance 
firms. 

His  poUtical  following,  centered  in  the 
old  Democratic  stronghold  of  the  city 
where  we  were  both  born,  continued  to 
give  him  loyal  support  even  after  his  re- 
tirement from  Congress,  so  that  he  was, 
to  the  day  of  his  death,  an  important 
figure  in  the  public  life  of  Baltimore, 

The  people  of  the  District  of  Colum- 
bia also  rememljer  liim  most  favorably 
because  of  his  exceptional  efforts  in  their 


behalf,  as  the  notices  of  his  death  In  the 
Washington  newspapers  so  well  testify. 
Further  evidence  of  this  respect  and  re- 
gard is  given  in  an  editorial  entitled 
•District  Loss."  published  in  the  Wash- 
ington Post  of  this  morning,  in  which 
Representative  Kennedy's  understanding 
of  and  efforts  for  what  he  regarded  as 
his  Washington  constituency  were  highly 
commended. 

I  ask  unanimous  consent  that  the  edi- 
torial from  the  Post  be  printed  in  the 
Recori*  as  a  part  of  my  remarks. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

[Prom  the  Washington  Post  of  August  31. 
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DiSTUCT  Loss 

The  death  of  former  Representative  Am- 
brose J.  Kennedy,  who  tiU  1»40  represented 
the  Fourth  Maryland  Congressional  District, 
robs  the  District  of  Columbia  of  a  friend  who 
understood  not  only  iu  need  but  also  its 
method  of  looking  at  itself.  Congressman 
Kennedy,  in  other  w<m^.  appreciated  the 
psychology  of  Washington  and  Its  residents. 
He  was  born  in  Maryland,  in  the  orbit  of  the 
District,  and  as  a  member  of  a  constituency 
wholly  embraced  by  Baltimore,  fought  for 
local  suffrage.  As  the  third-ranking  member 
of  the  DUtrict  Committee  he  introduced  the 
bill  to  repeal  the  "red  rider,"  the  legisUuve 
enactment  which  would  have  robbed  teach- 
ers cf  the  District  of  their  salaries  if  they 
attempted  to  tell  their  students  something 
about  the  history  and  mechanics  of  commu- 
nism. Representative  Kennedy  was  a  man 
who  thought  that  with  knowledge  would 
come  understanding  and  wisdom.  Now  he 
is  dead,  victim  of  a  cerebral  hemorrhage,  and 
it  would  be  a  matter  of  pride  with  him  if 
he  knew  that  he  was  not  as  lonely  in  advo- 
cating District  sxiffrage  as  when  he  started. 

STATE  DEPARTMENT  EMPLOYEE  LOY- 
ALTY INVESTIGATION  —  COMMUNICA- 
TION FROM   ISAAC   DON   LEVINE 

Mr  McMAHON.  Mr.  President,  on 
behalf  of  the  senior  Senator  from  Mary- 
land [Mr.  Tydings]  and  myself.  I  sub- 
mit for  printing  in  the  txxiy  of  the 
Record  a  statement  regarding  a  commu- 
nication we  have  received  from  Mr.  Isaac 
Don  Levine. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

We  are  in  receipt  of  ah  impressive  commu- 
nication from  Isaac  Don  Levine.  to  whom 
certain  references  are  made  in  ttie  reptwt  on 
the  State  Department  employee  loyalty  in- 
vestigation based  upon  allegations  in  the 
testimony  of  Emmanuel  S.  Larsen.  which  In 
all  fairness  and  Justice  to  Mr.  Levine  should 
be  appended  to  the  permanent  record  of  the 
subcommittee  created  ptirsuant  to  Senats 
Resolution  231. 

The  record  discloses  that  no  American  re- 
porter or  author  has  done  more  than  Don 
Levine  in  exposing  the  Red  menace  to  our 
country  and  to  world  freedom.  We  Join  The 
Christian  Science  Monitor,  in  its  editorial 
statement  of  August  18,  1950,  that  '"we  wish 
to  recognize  the  services  of  Isaac  Don  Levine 
in  uncovering  subversive  activities  in  the 
Uniud  States." 

The  record  shows  that  he  compUed  and 
edited  in  1925  Letters  from  Russian  Prisons, 
the  first  book  of  documents  dealing  with 
political  persecution  by  the  Soviet  Govern- 
ment. He  has  been  in  advance  of  tlie  legion 
of  reportCTS  and  interpreters  of  the  great 
Russian  upheaval.  The  first  book  on  ths 
subject  to  appear  anywhere  was  his  The  Rus- 
sian Revolution,  in  Jtint  1817.    He  was  th« 


first  to  nm  tbe  blockade  and  penetrate  Bol- 
shevik RuasU  In  1919  and  the  first  to  giv* 
Um  world  the  famous  Willy-Nicky  Letters, 
the  correspondence  between  the  Kaiser  and 
the  Cxar,  which  Winston  CburchUl  described 
as  the  grestcst  journalistic  scoop  of  the  cen- 
tury. He  was  the  first  to  publish  on  aU 
continenu  the  Letters  from  the  Csar  to  the 
Czarina  and  the  Letters  from  the  Csarina  to 
the  Czar.  His  biography.  The  Man  Lenin. 
was  a  first  in  Europe  and  America  and  his 
biography  Stalin,  published  in  1931.  was  an- 
other first.  He  first  brought  the  story  of 
General  Krlvitzky,  chief  of  Soviet  Secret 
Service  in  western  Europe,  to  pubUc  atten- 
tion in  the  Saturday  Evening  Post  in  1939. 
He  edited  Jan  Valtm'a  Out  of  the  Night,  and 
first  brought  out  Victor  Kravchenko's  story 
In  Cosmopolitan  magazine.  Mr.  Levine  Is 
author  of  half  a  dozen  books,  including  a 
biography  of  Gen.  Billy  MitchelL 

The  communication  from  Mr.  Levin* 
follows : 

-When  word  first  reached  me  that  your 
subcommittee  was  proceeding  with  the  prep- 
aration of  a  report,  I  sent  you  on  July  6  by 
Western  Union  the  follomng  telegram: 

"  'In  connection  with  Emmanuel  Larsen's 
recent  testimony  in  executive  session  before 
your  committee  reported  in  the  press  as  re- 
pudiating his  article  on  Ameriasia  case  pub- 
lished in  Plain  Talk  for  October  1946  am 
prepared  to  submit  stack  of  origimil  writings 
and  numerous  letters  by  Larsen  which  ut- 
terly refute  his  alleged  testimony  and  which 
In  every  major  respect  substantiate  the 
charges  made  by  him  In  1946.  Your  record 
would  be  manifestly  incomplete  and  unfair 
to  me  without  reference  to  this  documentary 
and  conclusive  evidence ' 

"I  was  not  summoned  to  appear  before 
your  subcommittee.  And  I  find  no  record  of 
the  text  of  my  telegram  in  the  three  massive 
volumes  published  by  your  subcommittee  to 
date  and  dealin:  vrlth  the  State  Department 
employee  loyalty  Investigation. 

"Having  now  perused  this  record,  I  can 
state  my  conclusion,  which  I  sm  ready  to 
repeat  under  oath,  as  follows : 

'Xarsen's  testimony  Is  a  tlsstie  of  down- 
right falsehoods,  of  willful  distortions,  and 
of~  irresponsible  assertions.  It  would  take  a 
sizable  volume  to  analyze  his  testimony  and 
to  unravel  his  web  of  untruths.  It  will  stxfBce 
here  to  state  concisely  the  truth  about  his 
Plain  Talk  article  and  to  cite  but  a  few 
salient  points  from  original  documents  In 
my  possession  which  establish  the  facts  ver- 
sus Larsen's  allegations. 

"1.  There  never  was  any  qtiestion  of  Mr. 
Larsen  wrttlng  an  article  for  publication,  as 
he  had  never  before  published  anything  In 
the  general  press,  had  no  record  whatsoever 
as  a  newspaperman  or  writer,  and  laid  no 
claim  to  Journalistic  abUity.  The  so-called 
true  draft  of  Larsen's  article  (exhibit  89, 
pt.  2.  aiH^cndix )  was  in  fact  never  submitted 
nor  intended  for  publication  in  Plain  Talk. 
"Prom  the  very  beginning  my  interest  In 
Mr.  Larsen  was  in  his  story,  not  in  any  article 
he  would  write  himself.  This  Mr.  Larsen  un- 
derstood fully  and  accepted  without  ques- 
tion. It  is  an  established  and  common  prac- 
tice in  all  reputable  magazine  and  newspaper 
editorial  offices,  sxicb  as  the  Saturday  Even- 
ing Post  or  the  New  York  Times  or  Life,  to 
assign  a  professional  writer  to  do  the  story 
of  a  nonliterary  figure,  be  he  a  convict,  a  spy. 
a  political  refugee,  a  famous  soldier,  a  great 
flyer,  an  exambassador,  or  an  ex-king. 

"PoUowiiig  Mr.  Larsen's  testimony  before 
the  Hobbs  committee  in  May  1946,  which  let 
loose  a  fiood  of  newspaper  reports,  I  natu- 
rally and  out  of  the  highest  pwitrtotic  motives 
became  Interested  In  his  story  of  the  obscure 
Amerasia  affair.  I  asked  Mr.  Larsen  to  set 
dovra  on  paper  without  any  attempt  at  com- 
pleteness or  literary  finish  an  autobiograph- 
ical account  of  his  experiences  to  be  used  as 
btickground  material  In  the  preparation  of 
his  story. 
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vith  octar  mtmarmaiM  on  Ute  Amer* 

1. 1  piocwdfd  U)  tntarrtev  Mr.  LAi-sea 

■•«  to  cUdt  troni  him  tb*  tall  story  of  the 
A  Mn  ipy  rtiif-  Mr.  Lanen  ksrv  mil 
»,irmre  that  the  final  draft  vould  b*  subtiuttcd 
to  httB  (or  ooractioB  or  draattc  rcTisioa. 
VbOovtaf  oKtatn  eonf  cmcca.  I  asked  him  to 
Tw«t^»  addtttetaal  aoC^i  o(  hli  recoUcctlona; 
y^pi^  of  *f»*^  aotca  are  tjti—  iid  in  my  files. 
I  did  the  baale  Istcrricvtiif  of  Mr.  Lars«n. 
J«  far  M  I  can  recalL  Mr.  TQl«daz»  did  aooM 
iiiligiiwii  riTirj  guMliimliiC  >Bd  that  was  all. 
Mr.  Kohlberfhad  nochlnfl;  vhat^ver  to  do 
vtth  the  edltartal  preparackn  of  the  article, 
aad  to  the  beat  at  mt  knowledge  had  not 
•««n  met  Mr  Larwn  a'  tha*  time. 

-X  and  I  akme.  did  the  vrlttnf  of  Mr. 
lsntn'%  ttorr  as  It  appeared  In  Plain  Talk 
for  October  IMd.  barlof  submitted  It  first 
to  Mr  Larseti  for  approTal.  Hla  allegation 
norwtthstandti*.  there  was  no  rash  about 
»H4«  itxxe  we  chd  not  erec  hare  a  deadline 
We  had  UTt  even  made  final  arrange- 

sts  with  a  printer.  It  was  Aogust  14. 
and  the  first  iHue  of  Fialn  TUk  did  not  go 
to  press  till  the  beginning  ot  September. 
Mr.  Lar«en  waxed  enthusiastic  OTer  the 
raaatncrtpc  asd  the  aocxiracy  of  mr  report- 
tTi£  M«i  made  a  number  of  minor  corrections 
oely.  in  longhand  In  red  ink,  as  cm  be  seen 
iB  the  original  manuscript  In  my  poesessiori. 

"AlttKMch  I  asked  Mr.  Laraen  "X)  aOx  his 
g|0H(taxe  hot  ODoe  to  the  title  page  of  the 
■rtide.  as  is  customary  In  all  such  cases, 
he  exuberantly  went  out  of  the  way  to  sign 
the  article  en  the  first  ard  last  pages,  to 
initial  the  remaining  34  pa^es  in  between 
and  to  repes':  the  entire  performaEce.  all 
eonecuons  included,  on  the  yellow  carbon 
copy.  For  a  man  In  a  hurry  to  catch  a  train. 
as  he  alleged,  and  as  he  repeated  at  the 
coDClttrtop  of  the  eiecxitlTe  session  on  June 
6.  **•**  was  strange  behavior  indeed. 

-In  new  of  all  of  this,  it  Is  a  travesty 
upon  truih  for  Mr.  Larsen  to  submit  to  the 
subcommittee  a  typewritten  piece  which 
bears  no  date  of  origin  and  which  shews  no 
Identification  with  Plaui  Talk,  and  to  claim 
for  IX  the  status  of  an  article. 

"2.  Far  from  repudiating  his  article  as 
published  in  Plain  Talk  or  strenuously  ob- 
j^^ting  to  any  part  of  it.  Mr.  La.-sen  hailed 
it  within  a  few  days  after  tu  release  to  the 
prcM  on  September  IS.  In  a  lon«  letter 
written  to  me  on  September  22,  134A.  the 
original  of  which  is  in  my  possesiilon  and  at 
your  ««i«fWT««i  he  congratulated  in  his  own 
iMme  and  in  that  of  a  number  of  readers 
this  writer  and  Mr.  Tcledano  upon  the  firit 
Issue  of  Plain  Talk.  'Ail  my  friends  and 
aoquaintanc»».'  he  lamented,  were  •disap- 
pointed when  they  learned  that  none  lof 
Plain  Talk;  would  apisear  on  newsstands." 
He  offered  to  approach  all  of  them  lor  sub- 
scriptions, and  added  'there  were  immediate 
and  favorable  reactions  even  In  the  State 
it  only   a  week  after  Plain  Talk 

_  published.' 

-In  the  course  of  the  foUowinc  34  years. 
until  January  1650.  Mr  Larsen.  far  from 
rcaentli^  his  aUeged  treatment  at  the  hands 
at  Plain  Talk  or  iu  editors,  coiaiinued  to 
With  letters  and  memoranda, 
various    projects,   seekint    flnanrlal 

'  from  Plain  TUk.  proposing  expose 

at  OMnmonist  and  pro-CommunUt  elemeuu. 
Mid  bolstscliv  the  original  chartjes  he  had 
■HKfte.  I  have  on  haiid  numeruus  letters 
txom  him  which  prove  his  unremitting  ef- 
forts tu  collatxjrate  with  Plain  Talk. 

~S.  Tour  interim  report  acccpU  at  its  face 
value  La.'-sen'B  repudiation  <rf  the  Plain  Talk 
article  'in  all  essential  respects.'  The  fact 
Is  tl^t  Mr.  Uarsen  was  wA  oaJy  responsible 
for  every  essential  charge  made  la  the  Plain 
Talk  article,  but  often  weal  tar  beyond  tt>e 
puisiiaiied  charges,  wtuch  can  be  substanti- 
ated by  incantr'.r«crtlble  evidence.  1^  tnch 
caics.  we  »er«  caret  ul  not  Vj  u«e  Lis  material. 


*A  striUa^  liMtancc  of  Mr.  Larsen's  method 
ot  wbotesais  charges  is  his  statenMnt  that 
Dean  Acheson  was  the  leader  of  the  pro- 
Soviet  bloc  In  the  State  Department.  This 
was  the  first  time  that  I  had  ever  heard  Mr. 
Acheeon  so  labeled,  and  It  came  to  me  as  a 
distinct  shock.  I  decided  to  emit  Mr.  Lar- 
sen's characfierlcation  a<  Mr.  Achescn  from 
tite  article.  Yet  there  can  be  no  disputing 
^hu  lact.  for  Mr.  Larsen  testified  before  the 
Hobbs  congressional  committee  In  executive 
session  on  May  11.  1946.  3  months  before  his 
Plain  Talk  article  had  been  completed  and 
10  weeks  before  I  met  him,  as  foUows: 

•  These  people  In  the  State  Department 
who  are  farcing  a  pro-Communist  policy  so 
as  to  enhance  their  own  little  group  at  the 
head  of  which  I  consider  Dean  Acheson 
stands  as  the  leader.' 

"4.  Who  were  the  people  who  were  forc- 
ing a  pro-Communist  policy'  In  the  Slate 
Department  and  was  their  actions  the  result 
of  a  conspiracy?  Tour  report  goes  as  far  as 
to  claim  that  his  so-called  trtie  draft  'con- 
tains none  of  the  bases  for  charges  of  a  plot 
to  destroy  American  poUcy  In  the  Far  East." 
-Your  attenuon  Is  directed  to  the  follow- 
ing passages  in  Larsen  s  so-called  draft  which 
appears  as  exhibit  8B  m  Appendix  1 : 

....  •  •  J  few  minor  career  men  in  the 
United  States  Government  *  *  *  set 
themselves  vp  as  the  reformers  ot 
China.  •  •  •  "niis  was  wrong  and  con- 
sUtuted  a  betrayal  of  their  duty  as  diplo< 
mats.  •  •  •  A  constant  critical  attitude. 
on  our  part,  toward  the  de  Jure  government 
of  China,  and  a  consistent  flow  of  moral 
support  to  the  Communists,  tended  to  un- 
duly encourage  the  opposition  to  our  war 
ally.     •     •     • 

•*  The  oAcers  In  the  Department  relied 
largely  on  dispatches  from  the  field,  and  the 
writers  of  such  dispatches,  such  as  John 
Service.  Bmmersoa.  Davies.  and  Ludden  wert 
all  violently  cnilcal  of  the  Chungking  gov- 
ernment and  fuU  of  praise  for  the  Commu- 
nists and  the  Democratic  League.  Chief  be- 
liever of  these  field  reporters  was  John 
Carter  Vincent,  then  Chief  of  the  China  Sec- 
tion In  the  State  Department  and  now  head 
of  the  Far  East  Division.    •     •     • 

•'  "I  was  now  convinced  that  John  Service, 
because  of  his  antl-Kuomintang  and  his  pro- 
Communist  leanings,  had  received  not  only 
financial  aid  from  his  friends  In  the  State 
Department  but  also  sulSclent  pull  to  obtain 
quick  and  complete  vindication.     •     •     • 

"  Thus  Hurley's  strenuous  attempts  at 
mediation  were  of  no  avail — In  fact  they 
were  willfully  sabotaged.  And  back  In  the 
State  Department,  his  reports  were  dis- 
credited by  John  Carter  Vincent  and  his 
crew.     •     •     • 

"  1  do  have  a  fairly  good  recollection  of 
some  of  the  outstanding  repents  and  attached 
coouDents  that  would  bear  me  out  in  my 
contention  that  Hurley's  assistants  in  China 
sympathiaed  so  openly  with  the  Beds  and 
were  so  consistently  critical  of  the  de  jure 
Chungking  government — to  which  they  had 
been  uflicially  accredited — that  they  did  harm 
to  our  good  relations  with  China. 

"  These  field  officers  seemed  to  believe 
anything  that  the  Ccmmutusts  told  them. 
Thus  Just  as  John  Da  vies  believed  that  the 
Communists  had  a  non-Russian  orientation. 
John  Service  tried  hard  to  convince  Wash- 
ington that  the  CommunlsU  were  pursuing 
a  policy  of  avoidance  of  civil  war.' 

"Now.  if  aU  tliese  sutements  quoted  from 
Larsen's  own  so-called  true  draft  do  not  add 
up  to  'bases  for  charges  of  a  plot  to  destroy 
Ame.^ican  policy.'  what  do  they  signify?  Or 
Is  Mr.  Larsen  now  going  to  repudiate  his 
true  draft  Just  as  he  has  attempted  to  repu- 
diate his  testimony  before  the  Hobbs  com- 
mittee and  his  authorised  Plain  Talk  article? 
"5.  Even  before  the  October  194<i.  Iseue  of 
Plain  Talk  featurtni^  Larsen's  article  had  been 
delivered  by  the  printers.  Mr.  Larsen  wrote 
to  me  (the  original  is  in  my  possession  and  at 


your  disposal)  from  Washington  on  Septem- 
ber 11  this  unsolicited  report: 

"  'Yesterday  I  heard  from  ZX  that  Jc^n 
Carter  Vincent  is  soon  up  for  promotion  to 
minister.  •  •  •  Please  see  what  you 
can  do  to  prevent  siich  a  thing  from  happen- 
ing: Instead  of  being  promoted  he  ought 
to  be  fired.  •  •  •  How  is  the  time  to 
warn  them  In  the  Department  not  to  try  to 
promote  any  pro-Communist  foreign  serv- 
ice employees  •  •  •  that  leftist  group 
run  by  Dean  Acheacoi.  Vincent,  and  others.' 

T  submit  that  thU  missive  does  not 
repudiate  but  bolster  the  charges  made 
against  John  Carter  Vincent  by  Mr.  Larsen 
In  his  Plain  Talk  article. 

"fl.  In  a  letter  dated  February  14.  1947, 
Mr.  Larsen  continued  to  add  fuel  to  his 
charges  against  State  Department  oflldals. 
(Original  addressed  to  Mr.  Kholberg  and 
duplicate  copy  signed  by  Laraen  sent  to  me 
and  In  my  possession.)     He  wrote: 

••  I  went  over  to  see  Dr.  Syngman  (now 
president  of  the  South  Korean  Republic  |. 
who  has  long  been  feudlr^g  with  J.  C.  V. 
I  John  Carter  Vincent).  He  showed  me  a 
letter  from  a  Stuart  Ward,  president  of  the 
Columbian  Club  In  California;  Ward  wrote 
about  Kllsco  Kenneth  Haan,  a  well-known 
Commimlst  Korean,  and  said  that  Haan  had 
come  to  see  him  and  admitted  that  he  was 
working  closely  with  the  Par  East  Division 
In  the  State  Department.  •  •  •  Rhee 
also  said  that  he  knows  for  sure  that  J. 
Edgar  Hoover  of  the  FBI  has  something  on 
Vincent  that  would  blow  Vincent  sky  high, 
but  how  to  get  It?  •  •  •  Will  you  or 
Don  see  what  you  can  do  In  that  direction?* 
"7.  In  his  testimony  before  your  subcom- 
mittee In  executive  session  on  Jime  «,  Mr. 
Larsen  declared: 

••  'I  did  not  mention  Stllwell,  yet  Stllwell 
was  violently  attacked  In  there.  TTiey  showed 
me  the  Stllwell  file  they  had.  They  even 
showed  me  a  photostatic  copy  of  a  letter  from 
General  Stilwell  In  China  written  to  his 
wife.  •  •  •  to  show  me  Stilwell  was  a  pro- 
Communist.' 

•There  Is  not  a  shred  of  truth  In  this  state- 
ment which  your  subcommittee  apparently 
accepted  without  any  investigation.  And  the 
evidence  is  readily  at  band.  To  begin  with. 
In  the  notes  of  Mr.  Larsen  made  in  the  course 
of  my  Interviews  with  hlra  early  In  August 
194«.  I  find  the  following  Item: 

"  Page  7.  third  paragraph.  As  to  Stllwell's 
demand.s.  Service  wrote  dispatches  from 
CHilna  to  the  Department  supporting  Stllwell 
and  his  outrageous  demands.  Service's  re- 
ports sounded  like  a  rabble-rouser's 
speeches. ' 

"In  a  letter  to  me  dated  August  29.  1947/ 
Mr.  Larsen  goes  much  fxirther  than  In  the 
foregoing  note.  He  proposed  that  we  allow 
him  to  launch  in  Plain  Talk  'a  predawn  at- 
tack' on  the  deceased  General  Stllwell  on  the 
occasion  of  the  announced  publication  ot  his 
dairies.    Wrote  Larsen: 

"  'It  Is  obvious  that  It  Is  the  same  crowd 
that  is  shopping  around  for  every  bit  of  ma- 
terial that  can  damage  the  National  Gov- 
ernment of  China  and  promote  the  reputa- 
tion of  the  Chinese  Reds.  It  would  be  a 
great  victory  over  them  If  their  "next  at- 
tack" could  be  neutralized  by  the  prior  pub- 
lication of  the  damaging  material  on  Stll- 
well— who  was  Itching  to  shoulder  a  rifle  for 
the  Communists.  •  •  •  I  have  some  ma- 
terial, but  I  know  you  have  the  Stllwell 
letter  I'd  love  to  use.  Are  you  prepared  to 
let  me  have  It  and  write  up  the  predavm  at- 
tack for  Plain  Talk?" 

"In  my  answo-  of  September  5,  1947.  I 
turned  Mr.  Larsen's  ofler  down  on  the  ground 
that  I  was  not  acquainted  with  the  contents 
of  the  StllweU  diaries  although  I  did  express 
a  wish  to  give  Mr.  Larsen  a  break  'on  an 
Important  article  for  Plain  Talk." 

•The  fantastic  nattire  of  Mr.  Larsen^  al- 
legations with  regard  to  Stllwell  Ls  demon- 
strated further  by  the  fact  that  the  photo- 
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static  copy  of  the  purported  Stilwell  letter  to 
his  wife,  which  I  am  supposed  to  have  shown 
to  Mr.  Larsen  in  August  1946.  was  not  even 
In  existence  prior  to  February  1.  1947. 

"In  his  letter  of  A'^gust  29.  1947.  a  year 
after  the  publication  of  the  Plain  Talk  article, 
Mr.  Larsen  referred  to  seeing  In  our  offices 
'considerable  material  on  StUweU.  including 
the  StUwell  letter.'  In  my  answer  of  Sep- 
tember 5.  I  wrcte: 

"  Tee  letter  In  question  which  you  saw  In 
this  cace  appeared  In  the  Dally  Worker  of 
February  1.  1947.  It  was  not  a  letter  but  a 
telegram  from  Mrs.  Stllwell  to  Starobln,  of 
the  C^ilv  Worker,  quoting  her  late  husband.' 

"It  is  self -evident  that  Mr.  Larsen  saw  in 
the  fi'.e  of  clippings  on  the  Stllwell  affair  In 
the  Plain  Talk  offices  a  photostat  of  some- 
thing Riiich  could  not  have  been  made  be- 
fore February  1.  1947.  and  that  he  trans- 
posed something  which  he  observed  In  1947 
to  the  period  preceding  the  pubUcatlon  of 
his  Plain  Talk  article. 

•Of  such  strands  of  falsehood,  distortion, 
and  Irresponsible  talk  did  Mr.  Larsen  weave 
his  web  of  testimony  before  your  subcom- 
mittee. This  is  the  stuff  of  which  all  the 
o;her  allegations  by  Mr.  Larsen.  Including  his 
willfully  perverted  account  of  my  telephone 
conversation  with  him.  are  made,  and  all  of 
these  allegations.  It  must  be  remembered, 
stem  solely  from  'a  disloyal  American'  whose 
'credibility  generally  Is  open  to  serious 
doubt.'  according  to  your  own  report. 
"Sincerely   yours, 

"Isaac  Dox  Levin e." 

PRIORITY  OF  OBUGATION  FOR  MILITARY 
Srj.VICE      AMONG      PHYSICIANS      AND 

DENTISTS 

The  VLCE  PRESIDENT  laid  before  the 
Senate  the  amendment  of  the  House  of 
Representatives  to  the  bill  <S.  4029'  to 
amend  the  Selective  Service  Act  of  1948. 
as  amended,  so  as  to  provide  for  special 
registration,  classification,  and  induc- 
tion cf  certain  medical,  dental,  and  allied 
specialist  categories,  and  for  other  pur- 
poses, which  was  to  strike  out  all  after 
the  enacting  clause  and  insert: 

That  section  4  of  the  Selective  Service  Act 
of  1948.  as  amended.  Is  hereby  amended  by 
adding  at  the  end  thereof  the  following  sub- 
sections: 

"(i)  (H  Notwithstanding  any  other  pro- 
vision of  this  title,  except  subsectiors  6  (]^ 
and  6  to>.  the  President  is  authorized  to 
require  special  registration  of.  and  on  the 
basis  of  requisitions  submitted  by  the  De- 
ra-tment  of  Defense  and  approved  by  him.  to 
make  special  calls  for  male  persons  qualified 
In  needed — 

"(A)  medical  and  allied  specialist  cate- 
gories who  have  not  yet  reached  the  age  of 
50  at  the  time  of  registration,  and 

"(Bi  dental  and  allied  specialist  categories 
who  have  not  yet  reached  the  age  of  50  at 
the  time  of  registration. 
Persons  called  hereunder  shall  be  liable  for 
Induction  for  not  to  exceed  21  months  of 
service  in  the  Armed  Forces.  No  such  per- 
son who  Is  a  member  of  a  Reserve  com- 
ponent of  the  Armed  Forces  shall,  so  long  as 
he  remains  a  member  thereof,  be  liable  for 
registration  or  induction  under  this  subsec- 
tion, but  nothing  in  this  subsection  shaH  be 
construed  to  affect  the  authority  of  the 
President  under  any  other  provision  of  law 
to  call  to  active  duty  members  and  units  of 
the  ReserA-e  comj)cnents.  No  person  in  the 
medical,  dental,  and  allied  specialist  cate- 
gories shall  be  inducted  under  the  provisions 
of  this  subsection  after  he  has  attained  the 
fifty -first  anniversary  of  the  date  of  hla 
birth. 

"(2)  In  registering  and  inducting  persona 
pursuant  to  paragraph  (11  of  this  subsec- 
tion, the  President  fhall.  to  the  extent  that 
he  considers  practicable  and  desirable,  reg- 


ister and  Induct  in  the  fcdlowlng  order  (^ 
priority : 

"First.  Those  persons  who  participated  as 
students  in  the  Army  specUlired  training 
program  or  similar  programs  administered 
by  the  Navy,  and  those  persons  who  were 
deferred  from  service  during  World  War  II 
for  the  purpose  of  purstilng  a  course  of  in- 
struction leading  to  education  in  one  of  the 
categories  referred  to  in  clauses  «A)  and 
(B)  of  paragraph  (1>  of  this  subsection  who 
have  had  less  than  90  days  cf  active  duty 
In  the  Army,  the  Air  Force,  the  Navy,  the 
Marine  Corps,  the  Coast  Guard,  or  the  Pub- 
lic Health  Service  subsequent  to  the  com- 
pletion of  or  release  from  the  i»ogram  or 
course  of  instruction  (exclusive  of  the  time 
spent   in  postgraduau  training). 

"Second.  Those  persons  who  participated 
as  students  In  the  Army  speclallaed  train- 
ing program  or  similar  programs  adnunis- 
tered  by  the  Navy,  and  those  persons  who 
were  deferred  from  service  during  World 
War  n  for  the  purpose  of  pursuing  a  course 
erf  Instnictlon  leading  to  education  in  one 
of  the  categories  referred  to  in  clauses  »A) 
and  (B»  of  paragraph  a>  of  this  subsection 
who  have  had  90  days  or  more  but  less  than 
21  months  of  active  duty  in  the  Army,  the 
Air  Force,  the  Navy,  the  Marine  Corps,  the 
Coast  Guard,  or  the  Public  Health  S?rvice. 
subsequent  to  the  completion  of  or  release 
from  the  program  or  course  erf  instruction 
(exclusive  of  the  time  spent  in  postgrad- 
uate training). 

"Third.  Those  who  did  not  have  active 
service  In  the  .^rmy.  the  .Mr  Force,  the  Navy. 
the  Marine  Corps,  the  Coast  Guard,  or  the 
Public  Health  Service  subsequent  to  Sep- 
tember 16.  1940. 

•Fourth.  Those  not  Included  In  the  first 
and  second  priority  who  have  had  active 
service  in  the  Army,  the  Air  Force,  the  Navy. 
the  Marine  Corps,  the  Coast  Guard,  or  the 
Public  Health  Service  subsequent  to  Sep- 
tember 16.  1940.  Inductions  of  persons  in 
this  priority  shall  be  made  In  accordance 
with  regulations  prescribed  by  the  Presi- 
dent which  may  provide  for  the  classifica- 
tion of  such  persons  Into  groups  according 
to  the  ntimber  of  full  months  of  such  serv- 
ice which  they  have  had  and  for  the  induc- 
tion of  the  members  of  any  such  group  after 
the  induction  of  the  members  of  any  other 
such  group  having  a  lesser  number  of  full 
months  of  such  service. 

"In  the  selection  of  individuals  from 
among  the  categories  established  by  subsec- 
tion (I)  for  induction,  the  President  is  au- 
thorized, under  such  rules  and  regulations 
as  he  may  prescribe,  to  provide  for  the  de- 
ferment of  any  Individual  whose  deferment 
Is  found  to  be  equitable  and  in  the  national 
Interest,  taking  Into  consideration  the  length 
of  his  previous  service  In  the  .\rmed  Forces 
(including  the  Coast  Guard  and  the  Public 
Health  Service)  of  the  United  States,  the 
extent  of  his  participation  Ir  the  Army  spe- 
cialized training  program  or  similar  pro- 
gram administered  by  the  Navy,  reasons  of 
hardship  or  dependency,  and  the  mainte- 
nance of  the  national  health,  safety.  <x 
Interest. 

"(3»  It  Is  the  sense  of  the  Congress  that 
the  President  shall  provide  for  the  annual 
deferment  from  training  and  service  under 
this  title  of  numbers  of  optometry  students 
and  premedical.  preosteopathic.  prevetcri- 
nary.  preoptometry.  and  predental  students 
at  least  equal  to  the  numbers  of  male  pre- 
medical. preosteopathic,  prevetertnary.  pre- 
optometry. and  predental  students  In  at- 
tendance at  colleges  and  universities  In  the 
United  States  at  the  present  level  as  deter- 
mined by  the  Director. 

••0>  "nie  President  shall  establish  a  Na- 
tional Advisory  Committee  which  shall  ad- 
\-ise  the  Selective  Service  System  and  shall 
coordinate  the  work  of  such  State  and  local 
volunteer  advisory  committees  as  may  be 
estabUshed  to  cooperate  with  the  NaUcnal 


Advisory  Committee,  with  raspect  to  the 
selection  at  needed  medical  and  dental  and 
aUled  speclatUtt  categories  of  persons  as  re- 
ferred to  m  subsection  (l>.  The  members  of 
the  National  Advisory  Committee  shall  be 
selected  from  among  Individuals  who  are 
outstanding  in  medicine,  dentistry,  and  the 
sciences  aUied  thereto,  but  it  shall  not  be 
mandatary  that  all  such  fields  of  endeavor 
be  represented  on  the  Committee." 

Src.  2.  Notwithstanding  the  provisions  of 
section  203  of  Public  Law  351.  Eighty-first 
Congress.  commlMlaaed  oflicei's  of  the  Re- 
serve components  eriled  or  ordered  to  active 
duty  with  or  without  their  consent,  shall. 
If  otherwise  qualified,  be  entitled  to  the 
benefits  of  section  393  of  PubUc  Law  SSI. 
Eighty-first  Congress. 

SBC  3.  Section  202  ot  the  National  Security 
Act  of  1947.  as  amended,  is  hereby  amended 
by  adding  at  the  end  thereof  the  following 
subsections: 

"(g)  Under  such  regulations  as  he  shall 
prescribe,  the  Secretary  of  Defense,  with  the 
approval  of  the  President,  is  authorlr?d  to 
transfer  between  the  armed  services,  within 
the  authorized  commissioned  strength  of  the 
respective  services,  officers  holding  commis- 
sions in  the  medical  services  or  corps  includ- 
ing the  Reserve  components  thereof.  No 
officer  shall  be  so  transferred  without  (1> 
his  consent.  (2)  the  consent  of  the  service 
from  which  the  transfer  is  to  be  made,  and 
(3)  the  consent  ot  the  sn-vice  to  which  the 
transfer  is  to  be  made. 

"(h)  Officers  transferred  hereunder  shall 
be  appointed  by  the  President  alone  to  such 
ccmmissicned  grade,  permanent  and  tem- 
porary, in  the  armed  service  to  which  trans- 
ferred and  be  given  such  place  on  the  appU- 
cable  promotion  list  of  such  service  as  he 
shall  determine.  Federal  service  previously 
rendered  by  sny  such  oOlcer  shall  be  cred- 
ited lor  promotion,  seniority,  and  retirement 
purposes  as  If  served  In  the  armed  service  to 
which  transferred  according  to  the  provi- 
sions of  law  governing  promotion,  seniority, 
and  retirement  therein.  No  officer  upon  a 
transfer  to  any  service  from  which  pre- 
viously transferred  shall  be  given  a  higher 
grade,  or  place  on  the  applicable  promotion 
list,  than  that  which  he  could  have  attained 
had  he  remained  continuously  In  the  service 
to  which  retransferred. 

•Mi)  Any  officer  transferred  hereunder  shall 
be  credited  with  the  unused  leave  to  which 
he  was  entitled  at  the  time  of  transfer." 

Ssc.  4.  Notwithstanding  any  other  provi- 
sion of  law.  whne  any  poson  who  served  on 
actite  duty  as  a  doctor  or  dentist  in  the 
United  States  .\rmy.  Navy,  or  Air  Force  Medi- 
cal Corps  during  World  War  II.  thereafter 
has  been,  or  shall  be.  recalled  to  active  duty 
as  a  doctor  or  dentist  In  the  Armed  Forces 
of  the  United  States,  such  postm  may.  tmder 
regulations  prescribed  by  the  President,  be 
promoted  to  such  grade  or  rank  as  may  be 
commensurate  with  his  medical  or  dental 
education,  experience,  and  ability. 

Sxc.  5.  No  person  Inducted  under  the  pro- 
visions of  this  act  shall  be  entitled  to  the 
benefits  of  the  provisions  of  section  203  at 
Public  Law  351.  Eighty-first  Congress. 

Sec  6  For  the  purposes  of  this  act.  the 
term  "allied  specialist  categories"  shall  In- 
clude but  not  be  limited  to.  veterinarians, 
bacteriologists,  biochemists,  radiation  chem- 
ists, organic  chemista.  parasitologists,  pa- 
thologists, pharmaocdogists.  biophyslcists, 
radiation  physicisu,  optometrists,  pharma- 
cists, occupational  therapists,  chiropodists, 
osteopaths,  physiologists,  radioblologisu. 
serolcglsts.  vlrologlste.  sanitary  engineers.  In- 
dustrial hyglenlsts.  medical  statisticians.  In- 
dustrial engineers,  dietitians,  psychologists, 
entomologists,  psychiatric  social  workers, 
nutritionists,  laboratory  officers. 

Sec.  7.  This  act,  except  for  section  2.  shall 
terminate  on  July  9,  1931. 
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Mr.  HUNT.  1  more  thit  the  Senate 
diia^jee  to  the  ameiidment  of  tfce  Hoxise. 
atk  a  conference  wi-.h  the  House  on  the 
diragreeuig  Tdes  crt  the  tvo  Houses 
tbereoD.  axKl  that  the  CSiair  appoint  the 
conferees  on  the  part  ol  the  Senate. 

The  motion  was  agreed  tc:  and  the 
Vice  Presiden:  appointed  Mr  Ckapx-o*. 
Mr.  HcicT.  and  Mr.  GrM«rr  ccaiferees  on 
the  part  of  the  Senate. 

PBOMOTXON  OP  VETKRAMS  IN  THE  POST 
OFFICE  DKPABTMKNT— VETO  MESSAGE 

The  VICE  PRESIDENT.  The  ques- 
tioc  now  pending  before  the  Senate  is 
ihe  amendmen:  cf  the  Ser.au>r  from 
Delaware  iMr  Wnxroc'  to  the  amend- 
ment of  the  Senator  f  nan  Wyoming  I  Mr. 
OLM.ujojrrr]  and  the  Senator  fr«n 
Texas  .M'  Con"sai.lt]  to  the  tax  bill 

Yeiterday  the  Senator  from  South 
Carolina  IMr.  JchkstohI  advised  the 
Senate  U)  take  up  the  veto  message  on 
Ho'.iie  biii  SI  today,  and  the  Chair  feeis. 
thexiefore.  that  he  is  entitled  to  recogni- 
tion. 

Mr.  JOHNSTCN  of  South  Carolina. 
Mr.  P-e?ident  I.  ask  that  the  Senate  re- 
consider the  bill  (H.  R.  87'  reiatirig  to 
the  promotion  of  veterans  of  World  War 
n  in  ti.e  field  service  of  the  Post  OfiBce 
Department,  the  objections  of  the  Pres- 
ident of  the  United  Stales  to  the  con- 
trary notwithstanding. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  request  of  the  Senator 
from  South  CaroLna? 

There  being  no  objection,  the  Senate 
proceeded  to  reconsider  the  bill  'H.  R. 
87 »  relating  to  the  promouon  of  veter- 
ans of  World  War  II  in  the  field  service 
of  the  Post  Office  Department 

The  VICE  PRESIDENT.  The  ques- 
tion is.  Shall  the  bill  pass,  the  objections 
of  the  President  cf  tlie  United  States  to 
the  contrary  notwithstanding? 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  Preciden:,  I  desire  to  say  a  few 
words  in  regard  to  the  veto  message 
Hooce  bill  87  was  i>assed  by  the  Senate 
on  a  call  of  the  calendar.  After  having 
paased  both  House?:,  when  It  wen*  to  the 
President  he  vetoed  it.  As  it  is  a  House 
fain,  that  body  considered  the  veto  mes- 
sage first  On  a  reconsideration  of  the 
bill  by  the  House  the  veto  was  over- 
ridden. It  is  the  prerogative  of  the 
Senate  to  vote  upon  the  question  now. 
The  vote  in  the  Hotise  was  213  to  72.  and 
In  my  opinion  the  Members  of  the  House 
were  right  in  overriding  the  veto 

I  note  from  the  veto  message  that  it 
Is  stated  tlie  bill  would  ?et  a  precedent. 
It  woiild  not  set  a  precedent.  After  the 
Pirst  World  War  In  1925.  Congress 
pMsed  exactly  the  same  kind  of  a  bill. 
gfviag  the  veterans  cf  that  war  who  had 
come  into  the  postal  service  the  right 
to  count  the  service  they  had  had  in  the 
Army  and  the  Navy.  The  bill  now  before 
the  Senate  does  the  same  thing  with  re- 
spect to  the  veterans  of  World  War  II. 

Probably  the  suggestion  will  be  made 
that  if  thl5  bill  Is  enacted  all  civil -.service 
workers  should  be  treated  likewise.  I 
answer  that  by  sajring  that  in  other 
Government  departments  one  can  enter 
the  £.erv;ce  with  a  high  Knide  in  tlie 
beginning.  In  the  postal  service  one 
starts  at  the  bottom,  and  if  he  was 
called  for  cervice  in  the  Araed  Pjrces, 


even  though  he  later  returned  to  work 
in  the  Post  Office  Department,  the  years 
he  spent  in  the  armed  service  are  not 
counted  in  computing  his  time  in  the 
department  when  it  comes  to  the  con- 
sideration of  promotions. 

As  I  have  said,  what  this  bill  now  pro- 
poses to  do  was  done  after  the  First 
World  War.  The  committee  was  of  the 
unanimous  opinion,  after  studsring  the 
subject,  that  we  should  make  the  same 
provision  at  this  time. 

If  Senators  have  any  questions  they 
desire  to  ask  I  shall  try  to  answer  them. 
If  there  are  no  questions.  I  shall  take  up 
no  more  time  of  the  Senate  in  presenting 
the  matter. 

Mr.  LANGER.  Mr.  President,  when 
this  matter  »-as  before  the  Committee 
on  Post  Office  and  Civil  Service  every  vet- 
erans" organization  in  the  United  States 
backed  the  bill.  The  Senate  has  already 
upon  two  separate  occasions  passed  bills 
in  somewhat  diflerent  form,  but  making 
the  same  provision. 

At  this  time  I  wish  to  read  a  letter  I 
received  this  morning  from  Omar  B. 
Kf  tchum.  director  of  Veterans  of  Foreign 
Wars  of  the  United  States,  as  follows: 

VrrtBANS  OF  Fo«ncN  Wahs 

OF  THS  UNirru  Statts. 
Washington.  D.  C.  Aitgust  31,  1950. 
Ee  H.  R.  87. 

Ocas  Senatos:  It  is  understood  the  Sen- 
ate will  vote  today  on  a  motion  to  override 
the  Presider.t  B  veto  of  the  bill  H.  R.  87.  to 
credit  certain  employees  of  the  postal  scrv.ce 
for  time  spent  In  the  armed  services  during 
World  War  n  In  determining  salary  grade. 

The  f orty-eighth.  forty-ninth,  and  flft.eth 
national  encampments  of  the  Veterans  of 
Foreign  Wars  of  the  United  States  unani- 
mously approved  resolutions  calling  upon 
the  Cougre&s  to  correct  a  grave  Inju-tice 
whereby  non veterans  who  entered  t^e  postal 
service  during  the  war  years  possess  higher 
salary  grades  than  those  veterans  who  joined 
the  postal  service  upon  completion  of  their 
military  duty  during  World  War  n. 

I  cannot  overemphasL'^e  the  importance  of 
tills  measure  to  World  War  n  veterans  now 
employed  In  the  postal  service.  One  of  the 
major  objective*  of  the  Congress  In  these 
poet-World  War  n  years  is  to  complete  the 
process  of  integrating  the  veterans  Into  the 
competitive  processes  of  our  economy.  Con- 
commltant  with  that  objective  Is  the  equally 
important  one  of  assuring  tiiat  the  veterans, 
upon  reentering  clvlliaui  endeavor,  would 
jaot  Ik  at  a  disadvantage  with  respect  to  the 
nonveteran  who  entered  a  comparable  civil- 
ian pofiltion  during  the  war  years. 

In  behiilf  of  the  1.503 .COO  overseaa  veterans 
whom  I  represent  and  who.  In  three  eucces- 
aive  encampments,  have  unanimously  urged 
enactment  of  leglalaticn  similar  to  H.  R. 
87.  I  strongly  urge  that  you  vote  for  passage 
of  H.  R.  87.  the  objections  of  the  President 
tc  the  contrary  notwithstanding. 
Bespectrully  yours, 

Omax  B.  KrrcuuM,  Director. 

The  VICE  PRESIDENT.  The  ques- 
tion is,  Shall  the  bill  pass,  the  objections 
of  the  President  of  the  United  States  to 
the  contrary  notwithstanding? 

Mr.  RUSSELL.  Mr.  President,  if  this 
measure  had  been  presented  to  the  Sen- 
ate of  the  United  States  prior  to  the 
25th  day  cf  June  this  year.  I  would  prob- 
ably have  voted  to  pass  it,  the  veto  of 
the  President  of  the  United  States  to  the 
contrary  notwithstanding.  Conditions 
on  this  earth  and  particularly  affecting 
the  citizens  of  this  Nation  have  changed 
tremendously  since  the  Communist  ag- 


gression In  Korea  began  on  the  25th  day 
of  June. 

I  doubt  not  that  if  this  matter  were 
presented  today  to  the  veterans'  organi- 
zations to  which  reference  has  been  made 
as  the  sponsors  of  this  bill,  they  would 
say  that  this  measure  could  well  be  de- 
ferred until  after  the  great  dangers 
which  today  confront  the  people  of  the 
United  States  have  passed  over  and  we 
are  in  a  more  normal  period.  They  are 
patriotic  Americans  who  know  what  war 
means.  They  would  agree  that  it  was 
the  part  of  wisdom  to  use  the  money  this 
bill  will  cost  to  equip  an  armored  divi- 
sion to  go  to  the  assistance  of  their  hard- 
pressed  and  outnumbered  fellow  Ameri- 
cans who  fight  in  the  rice  paddies  of 
Korea. 

This  bill.  Mr.  President,  according  to 
the  President's  veto  message,  will  add  a 
total  cost  of  $163,000,000.  which  means 
that  Congress  will  be  adding  that  much 
to  our  national  debt  of  borrowed  money. 
The  bill  benefits  fewer  than  lOO.COO  of 
the  900,000  veterans  of  World  War  II 
who  have  come  into  the  Government 
civil  .service  since  the  war.  There  is 
not  a  Member  of  the  Senate  who  does 
not  know  in  his  or  her  heart  that  if  we 
vote  this  benefit  to  less  than  100,000  vet- 
erans, we  are  committing  ourselves  to 
vote  to  confer  the  same  privilege  on  the 
other  800.000  veterans  who  have  come 
into  the  Goverrunent  service  sihce  their 
discharge  from  the  Armed  Services.  If 
provision  is  made  for  increase  in  pay- 
ment in  the  same  proportion  for  the 
remaining  veterans,  it  will  involve  an 
expenditure  of  approximately  one  and  a 
half  bllhon  dollars  of  borrowed  money, 
and  we  caimot  escape  that  fact.  The 
Members  of  the  Senate  should  take  cog- 
nizance of  that  situation  before  they 
vote.  It  would  be  very  pleasant  for  me 
to  be  able  to  vote  for  the  bill.  I  cannot, 
however,  do  so  under  tiie  circumstances 
which  confront  us  at  the  present  time. 
Mr.  JCENSTON  of  South  Carohna. 
Mr.  President,  will  the  Senator  yield? 
Mr.  RUSSELL.  I  yield. 
Mr.  JOHNSTON  of  South  Carolina. 
I  understood  the  Senator  from  Gt;orgia 
to  say  that  the  boys  who  were  in  service 
during  the  war  and  had  come  into  the 
Government  service  since  would  not  be 
benefited  by  the  bill. 

Mr.  RUSSELL.  No :  I  did  not  say  that. 
I  say  the  bill  is  designed  to  benefit 
those  who  have  entered  the  Government 
service  since  the  end  of  the  war,  if  I 
imderstand  it  correctly. 

Mr.  JOHNSTON  of  South  Carolina. 
Up  to  July  1. 

Mr.  RUSSELL.  Yes.  that  is  correct: 
and  the  President's  veto  message  says 
there  are  900.000  of  them  in  that  cate- 
gory. If  it  will  cost  $163,000,000  for  few- 
er than  100,000  of  them,  how  much  will  it 
cost  when  the  Senator  from  South  Caro- 
lina and  his  committee  in  January  bring 
out  a  bill  for  the  oLher  800.C00  on  the 
ground  that  we  are  making  fi.sh  of  one 
group  and  fowl  of  the  other  by  giving 
benefits  to  postal  employees  that  we  do 
not  give  to  other  Government  employees? 
All  of  us  know  that  such  a  bill  will  be 
here  in  January  if  we  pass  this  bill  over 
the  President's  veto  today. 

Mr.  JOHNSTON  of  South  Carolina. 
No.  Mr.  President;  my  committee  has 
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studied  that  matter,  and  there  is  a  dis- 
tinction between  postal  workers  and  the 
other  Government  employees,  because 
other  Government  employees  can  enter 
the  service  at  a  higher  status  or  a  high- 
er grade,  which  is  not  possible  in  the 
case  of  the  postal  workers. 

The  8163,000.000  the  Senator  has  men- 
tioned is  not  for  1  year,  but  will  apply 
over  a  period  of  years. 

Mr.  RUSSELL.    That  is  what  I  said. 

Mr.  President,  I  have  voted  for  every 
bill  v.hich  has  been  before  the  Senate 
to  give  advantages  in  securing  Govern- 
ment employment  to  those  who  served 
their  country  in  time  of  war.  I  venture 
to  say  that  the  vast  majority  of  those 
who  hold  these  positions,  and  who  will 
receive  this  benefit,  if  this  bill  is  en- 
acted— although  the  President  says  the 
benefit  is  in  the  nature  of  a  bonus — 
would  not  have  been  able  to  have  gotten 
their  jobs  except  for  the  veterans'  pref- 
erence. That  preference  is  fair  and  just, 
and  I  beUeve  in  veterans'  preference  in 
civil  service.  However,  they  have  already 
received  that  much  recognition  of  their 
ser\'ice;  they  have  a  good  job.  and  they 
secured  it  because  of  their  miliurj'  serv- 
ice, and  did  so  over  and  above  other 
American  citizens  who  had  not  been  in 
the  military  service.  That  distinction  is 
appropriate  and  proper,  and  I  support 
the  theory  of  veterans'  preference. 

Mr.  President,  it  seems  to  me  it  is  in- 
escapable that  this  measure,  if  enacted 
i-nto  law.  will  but  lead  to  other  similar 
measures  for  other  groups  of  Govern- 
ment employees.  I  have  seen  legisla- 
tion of  this  kind  brought  in  heretofore, 
legislation  as  to  which  it  has  been  said 
that  a  great  and  definite  distinction  can 
be  drawn  between  one  group  and  others 
of  those  who  work  for  the  Government. 
However,  Mr.  President,  it  has  been  my 
experience  that  when  legislation  is  en- 
acted for  one  group  of  Government  em- 
ployees, we  immediately  are  confronted 
with  other  proposed  legislation  which 
would  apply  to  all  other  Government  em- 
ployees similarly  situated,  and  the  argu- 
ment is  made,  "You  have  done  it  for 
them,  and  you  will  be  unjust  and  unfair 
if  you  do  not  do  it  for  us." 

Mr.  President,  the  Senate  might  as 
well  face  this  issue  squarely  when  it 
votes,  in  order  that  the  people  may  know 
that  if  the  Senate  overrides  the  Presi- 
dents  veto,  the  Senates  vote  will  mean 
the  expenditure  of  a  billion  and  a  half 
dollars  over  and  above  the  normal  ex- 
penditures of  the  Government. 

We  row  have  a  public  debt  of  more 
than  $260,000,000,000.  The  rearmament 
program  will  greatly  increase  that  debt. 
The  paramount  objective  of  the  people 
iind  the  Congress  today  is  to  supply  the 
arms  to  the  boys  fiehting  and  dying  in 
Korea  and  to  strengthen  our  national 
defense.  If  we  fail  in  this,  all  is  lost,  and 
the  world  will  be  enveloped  in  darkness. 
The  billion  and  a  half  dollars  of  expendi- 
tures which,  as  I  see  it.  is  involved  in 
this  issue,  should  be  devoted  to  the  de- 
fense of  the  United  States  and  to  stay 
the  threatening  march  of  communism. 

It  seems  to  me  this  is  the  kind  of  legis- 
lation which  we  might  weU  defer  untU 
a  period  when  we  are  not  so  sorely 
pressed  for  public  funds  in  order  to 
preserve  the  institutions  of  Government 


and  the  freedom  of  the  people  of  the 

United  States. 

I  know  something  about  the  pressure 
which  is  back  of  this  bill,  and  I  am  as 
susceptible  to  it.  I  suppose,  as  are  most 
other  Members  of  Congress.  However, 
many  of  these  employees  themselves 
realize  that  the  very  positions  they  hold 
would  be  lost,  as  well  as  the  Uberties 
of  all  Americans,  if  the  present  tide  of 
commimism  should  envelop  us  and 
sweep  over  the  entire  earth.  The  bene- 
ficiaries of  this  bill  have  a  stake  in  seeing 
us  emerge  safely  from  the  present  crisis. 
They  would  not  accept  the  benefits  of 
this  bill  if  they  knew  it  would  weaken 
the  defense  effort. 

Many  p>ersons  think  the  Korean  war 
is  a  mere  incident.  To  the  contrary,  I 
think  it  is  a  part  of  a  worl1  pattern 
which  presents  to  the  American  people 
as  grave  a  danger  as  any  which  has 
ever  confronted  us  since  the  foimdation 
of  the  Republic. 

Mr.  President,  there  are  other  meas- 
ures of  similar  import  pending  here. 
Most  of  them  are  desirable  but  they  are 
likewise  deferrable.  We  cannot  increase 
civil  expenditures  and  bear  the  cost  of 
rearmament  at  the  same  time.  Even  our 
great  country  will  crack  under  such  a 
burden. 

We  have  had  many  speeches  to  favor 
of  economy  in  nonmilitary  matters  in 
order  to  contribute  to  the  war  effort. 
Those  '\ho  make  them  have  an  oppor- 
tunity to  show  their  good  faith  when  the 
roll  is  called  on  fiis  measure. 

I  say  with  all  due  deference  that  the 
Congress  has  been  exceedingly  fair  to 
the  postal  workers  of  the  Nation.  It  is 
true  that  they  render  a  fine  ser\ice  to 
our  people.  But  we  face  abnormal  and 
dangerous  conditions.  I  do  not  think  a 
bill  of  this  nature  or  one  providing  for 
two  deliveries  of  mail  a  day  should  make 
public  ser\'ants  in  the  Congress  scuttle 
and  run,  when  the  Government  is 
operating  at  a  deficit  and  when  its  ex- 
penses for  the  present  year  will  reach  or 
exceed  a  toul  of  S60  OCO  000.000.  Let  us 
also  reaUze  that  each  dollar  we  add  to 
the  national  debt  and  to  the  deficit  of 
Government  depreciates  just  that  much 
more  the  value  of  every  dollar  which 
every  worker  receives  as  wages  or  salary, 
including  the  employees  of  the  postal 
service. 

Mr.  President,  I  have  read  the  Presi- 
dent's veto  message,  and  I  think  he  is 
right.  If  the  Congress  of  the  United 
States  has  not  the  courage  to  defer  a 
measure  of  this  kind  until  a  more  pro- 
pitious time,  then  God  save  the  people 
of  the  United  States.  If  we  show  a  sense 
of  irresponsibility  on  an  issue  of  this 
kind  in  such  grave  circumstances,  the 
country  is  in  more  danger  of  being  de- 
stroyed in  these  halls  than  by  the  action 
of  our  enemies. 

Mr.  O  MAHONEY.  Mr.  President,  I 
wish  to  add  just  a  word  to  what  has  been 
so  magnificently  and  eloquently  said  by 
the  Senator  from  Georgia. 

For  a  part  of  the  year  1933, 1  had  the 
privilege  of  serving  as  First  Assistant 
Postmaster  General.  Members  who  were 
in  Congress  at  that  time  will  recall  that 
one  of  the  first  acts  of  Congress  in  that 
year  was  to  pass  a  measure  curtaiUng 
the  pay  of  all  Government  workers  by  15 


percent.  That  law  was  passed  because 
Congress  felt  that  in  the  depths  of  the 
depression  it  was  essential  for  every 
Government  worker  to  cooperate  in  mak- 
ing the  expenses  of  the  Government  less. 
It  l>ecame  my  duty  to  visit  various  organ- 
izations of  postal  workers,  and  to  discuss 
with  them  that  reduction  in  their 
salaries.  I  was  very  greatly  pleased  to 
find,  when  I  visited  those  organizations, 
that  they  were  ready  to  make  that  con- 
tribution to  the  economic  rehabUitation 
of  the  Nation.  The  leaders  of  their 
organizations  said  that  no  such  reduc- 
tion should  be  made,  but  the  rank  and 
file  of  the  postal  workers  did  not  hesitate 
to  accept  the  reduction,  because  they 
knew  they  were  only  making  a  small 
contribution  to  the  rehabihtation  of  the 
country. 

I  have  been  visited  by  representatives 
of  veterans'  organizations  and  by  repre- 
sentatives of  postal  employees,  who  have 
come  to  talk  to  me  about  this  Presi- 
dential veto.  To  all  of  them  I  have  said. 
"The  United  States  is  now  involved  in 
the  greatest  struggle  in  its  history,  a 
world-wide  struggle.  The  United  States 
alone  is  the  powerful  Nation  which  can 
protect  economic  freedom  and  political 
freedom:  and  I  do  not  believe,"  I  said  to 
those  gentlemen,  'that  you,  as  spokes- 
men, of  your  associates  as  workers,  have 
any  desire  or  purpose  or  intention  of  un- 
necessarily increasing  the  expenses  of 
maintaining  the  Post  Office  Department 
at  this  time." 

Mr.  President?  that  is  particularly  true 
with  respect  to  veterans  who  loyally  and 
patriotic  lly  gave  their  service  during 
the  war  to  defend  the  Jiings  for  which 
this  country  stands.  J  know  that  the 
rank  and  file  of  those  veterans,  who  are 
represented  to  us  as  demanding  the 
overriding  of  the  veto,  are  ready  now  to 
contribut  ^  what  they  can  contribute  not 
only  by  Tay  of  increased  pavments  of 
income  taxes  under  the  bill  we  are  about 
to  paso,  but  also  by  not  asking  for  the 
special  consideration  provided  by  the 
measure  now  before  the  Senate. 

So.  Mr.  President,  it  is  my  purpose  to 
vote  to  sustain  the  veto  of  the  President. 

Mr.  MALONE.  Mr.  PreadMit.  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  frr-n  Wyoming  shield  to  the  Sen- 
ator from  Ne*.  da? 

Mr.  OTklAHONEY.  I  am  very  happy 
to  yield. 

Mr.  BfALONS.  What  advantageous 
provision,  s  far  as  the  veterans  are  con- 
cerned, is  contained  in  the  bill  which  is 
now  befor"  th''  Senate? 

Mr.  ©"MAHONEY.  Mr.  President.  I 
have  not  in  mind  at  the  moment  the 
exact  cost  of  the  '-ill. 

Blr.  MALONE.  My  inqtiiry  is,  what 
provision  of  advantage  to  veterans  is 
contained  in  the  bill  which  the  President 
vetoed?  

Mr.  ©"M  A  HONEY.  It  provides  for 
special  compensation  to  them  as  em- 
ployees. 

Mr.  MALONE.    But  in  what  way? 

Mr.  ©"MAEONEY.  The  President,  in 
his  veto  message,  says 

Mr.  MALONE.  I  hare  the  President's 
veto  message.  That  is  his  side  of  it.  I 
should  like  to  know  what  the  bill  pro- 
vides. 
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Mr.  OMAHONEY.  I  do  not  have  the 
bm  before  ne.  All  I  know  is  that  the 
bill  increases  the  cost  of  administering 
the  Pest  Office  Departxnent.  at  a  time 
vhen  we  ought  to  be  rediicmg  the  cost. 
Mr.  MALONE.  Mr.  President,  will 
the  Senator  vield  for  a  question? 

Mr  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  think  I  can  ansr^r  the 
Senator's  question. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  jrield  for  a  question? 

The  VICE  PRESIDENT.  Dc3S  the 
Senator  from  Wyoming  yield  to  the 
Senator  from  Nevada? 

Mr.  OT4AHONEY.  I  am  very  glad  to 
yield  for  a  question,  but  I  merely  took 
the  floor  to  state  the  reasons  why  I  per- 
sonally intend  to  vote  to  svistain  the 
President's  veto. 

Mr.  MALONE.  Then.  I  should  like  to 
ask  the  distinguished  Senator  from  Wyo- 
ming whether  it  is  not  a  fact  that  what 
the  bill  pro>'ades  is  a  credit  for  the  length 
of  the  veterans  service  in  the  Armed 
Forces  in  the  same  manner  as  if  he  had 
served  that  length  of  time  in  the  civil 

service?  

Mr.  O  MAHONEY.  It  appUes  to  his 
service  as  an  employee  of  the  Govern- 
ment the  term  of  his  military  service, 
and  thereby  results  in  increasing  his 
compensation.  In  my  opinion  that  is  a 
thin?  which  we  should  not  do.  It  is  a 
considerauon  which  the  veteran  em- 
ployed in  the  Post  Office  Department 
ought  to  be  willing  to  postpone  to  a  time 
when  the  Nation,  whom  the  Post  Office 
Department  services,  is  not  in  the  fiscal 
difficxilties  in  which  it  now  is. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield  for  another  questior.? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Wyoming  yield  further  to 
the  Senator  from  Nevada? 

Mr.  O  MAHONEY.  Mr.  President.  I 
do  not  care  to  argue  with  the  Senator. 
Mr.  MALONE.  I  am  not  arguing,  I 
am  merely  trying  to  get  information. 
Mr.  O  MAHONEY.  The  Senator  may 
make  his  own  statement.  I  am  saying 
why  I  shall  vote  to  sustain  the  Presi- 
dent's veto. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield  for  a  questior,? 

Mr.  O'MAHONEY.  'Hie  Senator  had 
better  make  his  own  argument  and  not 
make  it  by  asking  me  questions. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Wyoming  yield  to  the  Sen- 
ator from  Nevada? 

Mr.  O  MAHONEY.  I  decline  to  yield, 
because  I  am  yielding  the  floor. 

The  VICE  PRESIDENT.  The  Sena- 
tor declines  to  yield,  and  he  yields  the 
floor. 

Mr.  BYRD  rose. 

The  VICE  PRESIDENT.  The  Senator 
from  Virginia  is  recognized. 

Mr.  MALONE.     Mr.  President 

The  VICE  PRESIDFNT.  The  Chair 
has  recogmaed  the  Senator  from  Vir- 
ginia. 

Mr.  MALONE.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Virginia  yield  to  the  Sena- 
tor from  Nevada? 

Mr.  BYRD.  I  should  prefer  to  make 
my  statement.  Following  that  I  ishall  be 
glad  to  yield  to  the  Senator. 


Mr.    MALONE.    I    will    complete    It 
later. 

Mr.  BYRD.    Mr.  President.  I  rise  to 
urge  that  the  veto  action  of  the  Presi- 
dent be  sustained.     I  associate  myself 
with  the  Senator  from  Georgia  and  the 
Senator  from  Wyoming.    I  think  the  im- 
plications of  this  action,  if  we  were  to 
override  the  President's  veto,  would  be 
more  far-reaching  than  the  Senate  real- 
izes.    I  have  confidence  in  Postmaster 
General  Etonaldson.    He  knows  his  busi- 
ness.   I  think  if  there  is  any  official  in 
the  Government  who  knows  his  business, 
and  who  is  at  the  head  of  a  department, 
it  is  Mr.  Donaldson.    He  came  up  from 
the  ranks,  and  he  is  sympathetic  to  the 
postal  employees.     I  think  no  one  can 
deny  that.    I  have  asked  Mr.  Donaldson 
lo  give  me  a  clear  and  concise  statement 
as  to  what  the  action  of  the  Congress  in 
overriding   this   vetr    of   the   President 
would  mean.    I  invite  the  attention  of 
the  Senate  to  it.    This  is  a  vital  ques- 
tion, rising  at  a  time  when  we  are  per- 
haps preparing  for  another  great  war, 
at  a  time  when  we  have  a  debt  of  $260.- 
000, 000. COO.     Here    is    Mr.    Donaldson's 
statement  in  a  letter  to  me  dated  July 
10, 1950: 

H.  B.   87 

This  is  an  act  relating  to  the  promotion 
of  veterans  of  World  War  11  in  the  field  serv- 
ice of  the  Post  Office  Department.  It  passed 
both  Houses  and  was  vetoed  by  the  Presi- 
dent.   The  veto  was  overridden  in  the  House. 

The  act  provides  that  classified  postal  em- 
ployees or  ciasslfled  substitute  postal  em- 
ployees who  are  in  the  field  postal  service 
on  the  date  of  enactment  of  this  act,  or  who 
shall  enter  such  service  after  such  date  but 
prior  to  July  1,  1S50,  and  subsequent  to 
service  in  the  military  or  naval  forces  of  the 
United  States  during  World  War  n.  terml- 
ruited  under  honorable  conditions,  who  have 
not  reached  the  maximum  grade  of  salary 
■hall  receive  credit  for  time  served  In  the 
niUiiary  or  naval  forces  to  the  extent  that 
they  have  not  already  received  such  credit 
In  determining  their  salary  grade.  It  fur- 
ther proTldes  that  on  the  basis  of  such 
credit  each  employee  to  whom  this  act  ap- 
plies shall  be  promoted  to  the  grade  to  which 
such  postal  employee  or  substitute  postal 
employee  would  have  progressed  had  his 
original   appointment  been   to  grade   1. 

PREVIOUS   BENiriTS  GIVEN   TO   VETERANS   IN   THE 
PIELO  POSTAL  SERVICE 

Several  measures  have  been  enacted  to  give 
beneflTs  to  veterans  of  World  War  II.  One  U 
the  Veterans'  Preference  Act — 

In  which,  let  me  say,  I  fully  concur, 
which  gives  5-  and  10-point  preference  to 
veterans  who  participate  In  civil-service  ex- 
aminations for  positions  in  the  Federal  serv- 
ice. Under  this  act  a  veteran  with  the 
■lightest  degree  of  disability  may  participate 
in  an  examination  and  make  a  grade  of  60, 
to  which  he  will  receive  a  benefit  of  10  addi- 
tional points,  which  then  would  give  him  a 
passing  grade  of  70  and  would  result  in  plac- 
ing his  name  on  the  eligible  register  ahead 
of  all  five-point  veterans  and  all  nonveterans. 
regardless  of  their  eligible  rating.  In  other 
words,  a  nonveteran  could  make  a  grade  of 
100.  and  yet  the  disability  preference  eligible 
could  make  a  grade  of  60  and  his  name  would 
be  placed  on  the  register  ahead  of  the  non- 
veteran. 

That  U.  speaking  of  the  law  as  it  now 
exists. 

This  Veterans'  Preference  Act  al»o  provides 
that  a  nonveteran  may  not  be  selected  where 
a  veteran  Is  passed  over  without  properly  dis- 


qualifying the  veteran  In  a  disqualification 
approved  by  the  Civil  Service  Commission. 

That  privilege  exists  under  the  legis- 
lation now  in  effect. 

Commencing  on  October  23,  1943,  all  regu- 
lar positions  In  the  postal  service  occurring 
through  vacancies,  or  through  additions  to 
the  force,  were  held  and  no  regular  appoint- 
ments made  thereafter  In  order  that  persons 
In  the  military  service  could  compete  for 
these  positions  after  the  end  of  the  war. 
Had  it  not  been  for  this  action  In  the  Inter- 
est of  those  serving  In  the  military  forces, 
the  veterans  now  in  the  postal  service  who 
have  secured  their  positions  since  the  end 
of  the  war  would  have  had  little  or  no  oppor- 
tunity for  appointment  for  the  reason  that 
these  positions  would  have  been  filled  before 
they  returned  from  military  service. 

Every  reasonable  protection  was  given 
to  the  veterans  in  that  legislation. 

All  persons  In  the  field  postal  service  who 
were  inducted  into  the  military  service  had 
their  rights  protected  as  their  positions  were 
held  for  them  and  automatic  promotions 
were  provided  as  If  they  had  remained  In  the 
postal  service. 

That  is  the  present  law. 

Following  the  close  of  the  war.  Public  Law 
577  was  enacted  for  the  benefit  of  persons 
who  had  passed  examinations  for  the  field 
postal  service  and  whose  names  were  en  eli- 
gible registers  but  who  were  deprived  of 
receiving  appointments  due  to  the  fact  that 
they  were  in  the  military  service.  There  was 
merit  to  the  provisions  of  this  act  as  persons 
who  had  competed  In  clvU-service  examina- 
tions and  had  made  eligible  grades  failed  to 
receive  appointments  which  they  would  have 
received  had  they  not  been  absent  In  the 
military  service. 

We  now  come  to  this  bill.  H.  R.  87. 
Mr.  Donaldson  says : 

EFFECT  OF  THIS  ACT  CN  THE  POSTAL  SEE  VICE 

H.  R.  87  Is  based  on  the  bfid  principle  of 
allowing  credit  for  military  service  In  the 
field  postal  service  which  Is  In  no  way  re- 
lated to  a  civil  career.  It  would  thus  violate 
the  long-established  principle  of  granting 
promotions  In  automatic  grades  or  Increases 
In  pay  which  are  now  based  on  satisfactory 
performance.  In  other  words,  grades  are 
established  by  law  for  persons  In  the  field 
postal  service  which  provide  for  annual  pro- 
motions based  on  satisfactory  service  until 
such  employees  have  reached  the  top  auto- 
matic grade.  For  Instance  In  the  clerical 
positions  In  first-  and  second-class  post  offices 
the  entrance  grade  for  a  regular  classified 
position  (regular,  not  substitute)  Is  »2.870 
per  annum  and  the  top  automatic  grade  is 
^.670  per  annum. 

There  are  three  other  longevity  grades,  the 
top  grade  being  $3,970  per  annum.  Prior  to 
World  War  n  and  up  to  Jime  30.  19-5,  the 
basic  entrance  salary  was  $1,700  per  annum 
and  the  top  basic  salary  was  $2,100  per 
annum.  The  automatic  grades  were  estab- 
lished with  the  thought  that  employees  en- 
tering the  field  postal  service  be  provided 
with  some  Incentive  In  the  way  of  an  annual 
promotion  based  on  satisfactory  service  and 
performance. 

Under  the  provisions  of  H.  R.  87.  n  veteran 
of  World  War  II  who  entered  the  postal 
service  after  the  close  of  the  war.  for  the 
first  time,  would  receive  cre<llt  for  the  time . 
served  in  the  military  or  naval  forces  regard- 
less of  the  amount  of  training  he  had  in  the 
postal  service  and  without  regard  to  his  per- 
formance record.  If  he  had  5  years'  military 
service,  under  the  provisions  of  this  bill  he 
could  be  advanced  five  to  nine  grades  now 
provided  by  law  notwithstanding  the  tact 
that  be  bad  no  civilian  career  which  was 
Interrupted  by  wartime  service  In  the 
Aimed  Forces.    A  veteran  with  6  years'  mill- 
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tary  service  appointed  to  the  postal  serv- 
ice for  the  first  time  on  June  30,  1950.  under 
the  provisions  of  H.  R.  67  would  be  placed 
in  the  $3,570  salary  grade  while  a  non- 
veteran  appointed  on  the  same  date  would 
be  placed  In  the  $2,870  salary  grade.  Had 
there  been  no  war.  many  of  tbeae  persons 
might  never  have  received  appointments  to 
the  postal  service  because  they  would  have 
competed  with  other  persons  who  may  have 
placed  higher  on  eligible  registers.  Many 
of  these  persons  might  h«ve  been  denied 
appointments  or  been  denied  participation 
In  the  examinations  due  to  physical  and 
age  requirements,  which  are  now  waived  for 
veterans.  In  the  Interest  o(  the  veteran 
all  positions  were  held,  as  before  stated,  and 
preferences  were  granted  In  order  that  these 
persons  who  served  in  the  military  service 
could  receive  the  benefit  of  these  appoint- 
ments. Because  of  these  benefits  practically 
all  appolntmnts  to  the  postal  service  since 
the  close  of  the  war  have  gone  to  veterans. 
The  provisions  of  this  act  give  a  special 
benefit  to  a  special  group  of  veterans.  It 
applies  only  to  veterans  In  the  field  postal 
service,  of  which  there  are  less  than  103.000. 

Of  course,  Mr.  President,  the  inclu- 
sion of  all  Federal  employees  will  follow 
if  the  bill  is  passed.    I  read  further: 

It  provides  no  benefits  for  about  800.000 
veterans  In  other  branches  of  the  Gcvem- 
ment  service.  It  nrovldes  no  benefits  to 
more  than  14.000000  veterans  of  World  War 
n  who  are  not  now  and  never  may  be  In  the 
governmental  service.  The  act  only  applies 
to  veterans  In  the  field  postal  service  who 
were  appointed  subsequent  to  the  end  of 
World  War  11  and  prior  to  Jxily  1.  1950. 
Therefore,  all  veterans  appointed  to  the 
postal  service  on  and  after  Jtily  1.  1950. 
would  receive  no  benefiu  under  H.  R.  87.  It 
can  readily  be  seen  that  this  act  really  pro- 
vides special  benefits  to  a  sneclal  group  and 
that  the  special  group  involves  only  a  small 
number  of  veterans  of  World  War  II. 

Public  Law  428  which  was  effective  No- 
vember 1,  1949.  among  other  things  elimi- 
nated the  two  lower  automatic  grades  when 
persons  received  regular  appointments  (not 
substitute)  to  the  postal  service.  TTierefore, 
the  entrance  salary  upon  receiving  a  regular 
appointment  Is  $2,870  per  annum  and  If  the 
veteran  to  whom  this  act  Is  applicable  re- 
ceives further  credit  for  time  served  in  the 
military  or  naval  forces,  tt  would  have  to  be 
presumed  that  the  veteran  to  be  benefited 
by  this  law  intended  to  enter  the  postal 
service.  They  were  not  in  the  postal  serrtce 
before  the  war,  they  had  not  participated 
in  examinations  and  were  not  on  a  list  of 
ellglbles  for  appointment  to  the  postal  serv- 
ice and  many  of  them  by  reason  of  age.  lack 
of  experience,  or  other  work  history,  could 
net  have  obtained  any  eligibility  until  after 
completion  of  their  military  service.  To 
give  them  the  benefit  of  this  act  to  the  ex- 
clusion of  all  other  veterans  In  the  govern- 
mental service  but  not  In  the  field  postal 
service  and  to  the  exclusion  of  more  than 
14.CO0.000  veterans  not  now  In  the  govern- 
mental service  would  be  tantamount  to  slv- 
Ing  this  select  group~of  veterans  an  Indirect 
bcnus  in  recognition  of  military  service.  To 
vote  for  such  benefits  ior  this'  select  group 
of  veterans  is  a  rank  discrimination  against 
milllcns  of  veterans.  It  would  be  a  far- 
-  reaching  step  in  an  undesirable  direction. 

A  deficiency  bill  wouW  have  to  be 
brought  in  to  pay  the  additional  $24.- 
000  000  into  the  funds  of  the  Post  Office 
Department,  and  ultima toly  the  cost 
will  be  much  greater. 

This  act  would  cost  the  Post  Offlce  Depart- 
ment almost  $24.0C0.OOO  in  the  fiscal  year 
1951  and  would  have  a  total  cost  of  over 
$183,000,000.  There  Is  nothing  in  the  act 
that  points  to  where  this  money  would  be 
obtained  excepting  by  a  supplemental  ap- 
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proprtetlon  which  would  result  In  furOMr 
Increasing  the  large  postal  deficit,  in  the 
abtence  of  any  provision*  for  increasing 
postal  revenues. 

If  the  approximately  15.000.000  veterans  of 
World  War  n  arc  to  receive  a  bonus  it  would 
be  macn  better  to  appropriate  money  tot 
the  payment  of  a  bon\is  to  all  veterans, 
which  money  would  not  come  from  postal 
revenues  or  be  provided  for  In  postal  ap- 
propriations. It  does  not  seem  sotind  that 
this  special  benefit  to  a  special  group,  to 
the  extent  of  discriminating  against  more 
than  14,000,000  veterans,  should  provide  a 
bonus  for  a  special  group  to  be  paid  out  of 
postal  appropriations  or  postal  revenues. 

That,  Mr.  President,  is  the  statement 
of  the  Postmaster  General  To  me  it  is 
a  very  clear  explanation  and  a  very  clear 
statement  with  respect  to  the  discrimina- 
tion which  K'ould  result  should  this  veto 
be  overridden.  If  other  departments  of 
the  Government  adopted  a  similar  policy 
the  additional  cost  would  run  into  hun- 
dreds of  millions  annually. 

I  do  not  want  to  emphasize  the  crisis 
that  now  confronts  us.  Every  Member 
of  the  Senate  is  well  aware  of  it.  But 
11  we  yield  to  the  demands  of  pressure 
groups  whenever  they  see  fit  to  apply 
pressure  to  Congress,  we  shall  not  be 
doing  our  duty  to  the  people  of  America 
and  to  the  United  States  Govemmoit. 
I  think  the  postal  employees  are  a  very 
powerful  group  in  this  country,  and  de- 
serve to  have  influence  with  Congress 
but  Congress  mu^t  decide  from  the 
staixlpoint  of  their  general  welfare. 
Their  salaries  have  been  increased:  they 
are  paid  on  a  comparable  basis,  in  my 
judgment  to  other  employees  of  the  Gov- 
ernment. I  have  in  the  past  and  will 
continue  to  urge  that  the  postal  em- 
ployees receive  fair  treatment.  We  are 
faced  with  expenditures  the  extent  of 
which  no  man  can  foretelL  I  predict 
that  if  this  situation  continues  as  it  is 
now  we  shall  gradually,  day  by  day. 
month  by  month,  increase  our  military 
expenditures,  and  even  without  another 
outbreak  either  of  total  war  or  side-line 
wars,  within  a  year  or  so  we  shall  be 
spending  annually  from  $60,000,000,000 
to  $70,000,000,000  in  our  total  budget. 
If  that  should  continue  for  a  long  pe- 
riod of  time  it  will  destroy  the  solvency 
and  the  strength  of  America,  because, 
when  our  solvency  goes,  our  free-enter- 
prise sjstem  goes.  We  shall  tlien  cease 
to  be  a  nation  that  can  outproduce  all 
the  other  nations  of  the  world  by  reason 
of  the  private-enterprise  system  which 
is  the  vital  spark  that  gives  every  Amer- 
ican the  opportunity  to  start  at  the  bot- 
tom and  go  to  the  top. 

I  make  this  statement.  Mr.  President, 
because  I  think  it  involves  much  more 
than  a  mere  $24,000,000.  much  more 
than  $163,000,000  which  is  estimated  to 
be  the  total  cost  of  this  legislation.  If 
we  establish  this  as  a  precedent  it  is  go- 
ing into  other  fields,  and  it  will  cost,  as 
the  Senator  from  Georgia  said,  perhaps 
some  billions  of  dollars. 

I  hope.  Mr.  President,  that  the  Senate 
of  the  United  States  will  sustain  the 
President  of  the  United  States  in  his 
veto. 

Mr.  LANGER.  Mr.  President.  I  was 
very  much  interested  In  the  statement 
made  by  the  distinguished  Senator  from 
Virginia.     We  all  know  how  he  fights 


for  eeooomy.  The  aimple  troth  at  the 
matter  is  that  be  hu  not  tnvestlgated 
this  particular  mbjact  cufllcienttF  to 
know  what  he  la  talkliiK  ahout.  We  are 
doing  here  exactly  what  we  did  after 
World  War  I.  The  lame  Identical  bill 
has  been  before  us  twice.  The  Senator 
from  THrginia  has  been  talking  about 
15.000.000  veterans.  The  bill  applies  to 
a  few  poor  veterans  who  are  not  in- 
cluded in  the  dassiflcation.  We  taDt 
about  the  deficit  of  the  Post  OfBoe  De- 
partment. Of  course,  there  is  a  deficit 
there,  and  a  great  part  of  it  is  due  to  the  . 
franking  privilege  which  every  Senator 
has  and  which  every  departmoit  ol  the 
United  States  Government  has.  Is  the 
poor  veteran  to  td&me  for  that?  Are  we 
going  to  take  it  out  of  the  hides  of 
veterans  of  World  War  n?  What  are 
the  facts,  Mr.  President?  The  first  fact 
is  that  this  bill  does  not  provide  special 
treatment  for  a  special  group  of  veter- 
ans. It  merely  adjusts  an  inequity  ex- 
isting at  the  present  time.  Public  Law 
312  provided  that  all  men  who  were  sub- 
stitutes on  July  1.  1945,  would  receive 
an  additional  $^.00  inoeaae  on  beeomtng 
regular  employees.  AD  men  who  came 
in  following  July  1.  1945.  did  not  leceive 
this  increase.  The  entrance  salary  In 
the  postal  service  is  extronely  low.  It 
is  only  a  short  time  ago  that  a  veteran 
with  a  wife  and  diild  who  worked  as  a 
mail  handler  had  a  salary  of  only  $1,950 
a  year.  It  was  a  Repuldican  Congress. 
the  Eightietti  Congress,  which  the  Presi- 
dent condemned  as  being  no  good,  which 
raised  Uiat  poor  veteran's  salary  $450.  so 
that  at  least  he  would  have  enough  to 
live  on.  That  is  one  of  the  accomplish- 
ments of  the  Republican  Party.  We 
heard  mtich  about  it  in  the  campaign, 
but  when  it  came  before  our  committee 
every  Democrat  and  every  Republican 
voted  for  it.  The  same  thing  is  true  of 
this  bill.  Mr.  President.  A  very  full  in- 
vestigation was  made.  Every  member 
of  our  committee  voted  in  favor  at  the 
bilL 

As  I  said  a  mnment  ago.  the  entrance 
salary  in  the  postal  service  is  very  low. 
An  employee  who  entered  the  postal 
service  on  June  1.  1945.  received  a  $400 
increase  when  he  became  a  regular  em- 
ployee. An  employee  irtio  entered  the 
postal  service  on  July  1.  1945.  did  not 
receive  that  increase.  We  have  the 
rather  peculiar  situation  in  which  two 
men  entering  the  postal  service  30  days 
apart  have  a  $400  spread  in  their  salary. 

I  call  the  attention  of  the  Senate  to 
the  fact  that  the  postal  service  is  en- 
tirely different  from  other  departments 
of  Government,  and  it  Is  different  from 
private  industry,  in  that  the  salaries  paid 
the  employees  are  dependent  upon  ac- 
tual years  of  service.  Regardless  of  one's 
previous  qualifications,  education,  or  ex- 
perience, when  he  enters  the  postal  serv- 
ice he  starts  at  the  lowest  entrance  sal- 
ary. That  rule  applies  if  a  person  is  a 
college  graduate  and  a  Phi  Beta  Kappa. 
An  18-year-old  boy  leaving  high  school 
and  entering  the  postal  service  starts  at 
the  lowest  entrance  salary.  The  same 
thing  is  true  of  Phi  Beta  Kappas  from 
the  University  of  Virplnla.  A  veteran 
of  World  War  n.  who  has  undoubtedly 
had  substantial  training  In  the  mOitary. 
and  who  perhaps  served  as  an  officer  with 
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heavy  responsibility,  starts  exactly  in  the 
same  grade  as  the  jroungster  out  of  high 
schooL  This  is  not  true  in  private  in- 
dustry, nor  is  it  true  in  most  of  the  other 
departments  of  Government.  That  is 
why  the  argument  *»bout  15.000.000  vet- 
erans falls  on  deaf  ears.  There  are  dif- 
ferent grades  in  which  an  employee  can 
be  placed  in  other  agencies  of  the  Fed- 
eral Government.  The  training  and 
experience  a  veteran  received  in  the 
Armed  Forces  result  in  increasing  Iiis 
earning  capacity  if  he  enters  private  in- 
dustry-, or  if  he  enters  other  branches  of 
the  Federal  Government.  However.  Mr. 
President,  if  he  enters  the  Post  Office 
Department,  such  training  and  experi- 
ence are  of  no  value  to  him  at  all.  His 
earning  power  suffers  a  loss  exactly  in 
proportion  to  the  number  of  years  he 
spent  in  the  mihury.  service.  There  is 
no  possible  way  that  the  Senate  can 
rectify  this  injustice  to  the  veterans  of 
World  War  H  except  by  the  passage  of 
H.  R.  87.  That  is  the  only  way  in  which 
it  can  be  done. 

Of  course.  I  am  sorry  that  we  have  a 
Federal  debt,  but  I  think  when  we  are 
sending  money  to  foreign  countries  cer- 
tainly we  should  not  take  it  out  of  the 
hides  of  veterans  who  went  into  the  fox 
holes  and  fought  for  us  during  World 
Warn.  They  are  entitled  to  justice,  and 
by  imanimous  vote  of  our  committee  we 
tried  to  give  it  to  them  in  H.  R.  87. 

TKIZBANS     PMfTEEKCX   CIVIL   SaVICI — AXMZD 
FOXCES  SEXVICX — B.   K.    B7 

Mr.  MALONE.  Mr.  President,  at  the 
outset  I  want  it  understood  that  I  have 
the  highest  regard  for  the  distinguished 
senior  Senator  from  Virginia  I  Mr.  BybdI 
and  for  all  that  he  says  about  economy 
and  all  that  he  has  said  about  it  during 
the  three  and  a  half  years  during  which 
the  junior  Senator  from  Nevada  has  been 
In  the  Senate. 

I  am  siu-e  the  Senator  speaks  from  the 
heart.  However.  I  wish  to  call  to  the  at- 
tention of  the  Senate  some  pertinent 
facts  relative  to  the  veterans  and  the 
treatment  of  veterans. 

nCHTZEN  TEA18 ECONOMT  THBOUCH  VTTIEANS 

Since  1932  there  has  been  no  attempt 
at  economy  in  the  Government  of  the 
United  States  except  through  the  vet- 
erans. The  first  attempt  was  in  1934 
when  the  compensation  ol  veterans  was 
cut  ruthlessly  and  without  any  valid 
reason  and  without  investigation  or 
hearings,  as  a  result  of  which  the  dis- 
abled veterans  could  not  live  on  the  re- 
maining compensation  that  was  left. 
Ultimately.  Mr.  President,  we  were  able 
to  get  the  matter  adjusted,  but  it  took 
a  long  time  and  it  was  a  long  road  back 
to  correct  an  injustice  consummated  by  a 
thoughtless  Congress.  The  second  at- 
tempt at  economy  in  Government  was 
made  in  1949  and  early  in  1950  by  the 
administration  through  the  closing  of 
veterans'  hospitals,  without  any  congres- 
sional investigation  as  to  whether  such 
hospitals  were  necessary  for  adequate 
care  of  the  disabled  veterans.  That  was 
the  s  cond  attempt  by  the  administra- 
tion since  1934  to  effect  so-called  econ- 
omy, but  only  with  respect  to  veterans — 
practically  all  other  appropriations  have 
continually  been  increased. 


TWXNTT-THKZX  MILLION  FOB  OU»  FIGHTEES  A3 
AOAINST  seVIimEN  BILLION  FOB  COUNTBIIS 
AMMXSC    KUSSIA 

Of  course  it  is  a  debatable  subject,  but 
I  find  it  hard  to  be  worried  about  an 
extra  $23,000,000  expenditure  for  a  vet- 
erans' preference  which  means  a  small 
credit  for  his  service  to  his  country  in 
time  of  emergency  when  we  have  com- 
mitted ourselves  to  an  expenditure  of 
$17,000,000,000  for  European  foreign  na- 
tions, who  are  at  this  moment,  and  have 
been  ever  since  the  Marshall  plan  was 
set  up.  sending  to  Red- bloc  countries 
tool  steel,  tools  of  various  kinds,  electri- 
cal equipment,  heavy  machinery,  and,  in 
fact,  practically  everything  needed  to 
fight  world  war  m  with  us.  and  to  con- 
soUdate  Russia  s  gains  in  eastern  Europe 
and  in  China. 

TOOLS   FOB  BUSSIA    AGAINST  OtJB   COUNTBT 

In  that  connection,  this  morning  the 
junior  Senator  from  Nevada  submitted 
a  news  item  for  the  Record.  I  wish  to 
read  one  or  two  paragraphs  from  it. 
The  news  item  is  taken  from  the  New 
York  Journal  of  Commerce  of  August  29. 
1950.    I  read  from  it: 

British  firms  asking  for  machine  tools 
needed  for  defense  production  are  being  told 
they  will  be  served  after  Russian  orders  are 
filled,  a  tool  manufacturer  charged  today. 

Joseph  Greenwood,  chairman  and  man- 
aging director  of  Craven  Bros..  Britain's  sec- 
ond largest  engineering  firm,  said  his  com- 
pany would  be  tied  up  for  many  months 
fulfilling  a  £1,000.000  ($2,800,000)  order  for 
Soviet  Rvissia. 

For  British  firms,  he  said,  "we  cannot  con- 
tribute so  much  as  a  split-pin  for  3  years." 
Greenwood  made  public  a  letter  which  he 
said  he  had  sent  to  the  Labor  Government 
tod.^y  and  which  said  in  part: 

"It  Is  a  horrible  thought  that  a  firm  with 
the  specialized  production  of  Craven  Bros. 
Is  so  tied  up  when  they  wish  to  help  the  re- 
armament drive  of  the  country." 

Winston  Churchill,  wartime  Prime  Min- 
ister and  leader  of  the  Conservative  opposi- 
tion, brought  the  subject  into  the  open  in  a 
radio  speech  Saturday  night. 

Churchill  questioned  whether  British  firms 
should  be  making  tools  for  Moscow.  He  said 
some  of  the  tools  were  "of  the  class  required 
for  the  manufacture  and  repair  of  tanks." 

The  British  Board  of  Trade  has  con- 
firmed what  Mr.  Churchill  said. 

WTTTD  STATES  FUBNISHING  FINANCING  FOB 
BU5SIAN     WAB    MATEBIAL 

Mr.  President,  we  have  many  such  ac- 
tions staring  us  in  the  face.  With  the 
reports  coming  back  from  Korea  every 
day  of  our  boys  being  wounded  and 
killed  with  material,  much  of  which 
probably  was  manufactured  by  the  use  of 
the  tools  coming  from  England,  and  from 
other  Marshall  plan  countries,  direct  to 
Riissia.  manufactured  by  money  fur- 
nished by  the  United  States  of  America, 
and  voted  right  on  the  Senate  floor, 
first  in  March  1948,  second  in  1949,  and 
third  in  1950. 

ZVIDENCK  BCrOBZ   THK   SENATE 

All  this  Is  evidence  of  what  Is  being 
done.  The  Information  was  before  us 
then,  it  Is  before  us  now. 

JOINT    SENATE    BESOHJTION    OFFEBEO     JANUABT 
24,    IBSO 

The  Junior  Senator  from  Nevada  of- 
fered a  resolution  on  January  24,  1950, 


which  would  have  stopped  United  States 
aid  to  nations  assisting  Communist  areas. 
I  also  offered  for  the  Record  at  the 
time.  96  trade  treaties  these  16  Marshall- 
plan  countries  have  made  with  Rus- 
sia and  the  iron-curtain  countries.  It 
is  well  known  that  England  was  at  that 
moment  shipping  petroleum,  and  manu- 
factured and  fabricated  goods,  into  Com- 
munist China,  which  were  finding  their 
way  into  Korea,  or  to  any  place  the  Com- 
munists needed  them. 

They  are  still  doing  it.  except  that  they 
do  say,  after  considerable  controversy, 
that  they  stopped  shipping  petroleum, 
but  the  rest  of  the  material  is  going 
right  into  the  hands  of  the  North  Ko- 
reans, with  the  Chinese  Communists 
threatening  to  back  up  the  North  Ko- 
reans with  the  material  that  is  going  to 
'  them. 

Mr.  President,  that  was  and  is  the  final 
destination  of  much  of  this  $17,000,000,- 
000  committed  to  the  16  Marshall  plan, 
now  ECA,  nations  in  March  1948. 

That  joint  resolution,  Mr.  President, 
is  still  buried  in  a  democratically  con- 
trolled committee. 

So  they  complain  that  if  this  bill 
should  be  passed  over  the  President's 
veto,  we  are  going  to  spend  $23,000,000 
to  give  the  boys  a  civil-service  preference 
equal  to  their  miUtary  service.  Mr. 
President,  I  hope  that  this  Congress  will 
not  only  give  the  boys  such  credit  who 
served  in  World  War  II,  but  will  at  the 
proper  time  extend  it  to  apply  to  those 
now  serving  in  Korea.  And  I  hope  the 
bill  will  be  passed  over  the  veto  of  the 
President  for  the  benefit  of  these  boys 
who  have  served  in  the  past,  for  the  ben- 
efit of  those  who  are  now  serving  in 
Korea,  and  that  it  will  be  extended  to 
anyone  who  may  serve  in  the  future. 

PRECEDENT    FOR    CONGRESSIONAL     ACTIOH 

Mr.  President,  according  to  the  re- 
port of  the  Senate  committee  on  the  bill, 
similar  benefits  were  given  to  veterans 
of  World  War  I  under  the  act  of  Feb- 
ruary 28,  1945  (43  Stat.  1065) : 

Under  the  present  and  the  1925  act  It  Is 
recognized  that  field  postal  employees  are 
entitled  to  such  consideration  even  though 
they  were  not  In  the  postal  service  before 
entering  the  Armed  Forces.  The  1925  act  pro- 
vided that  the  measure  should  apply  to  those 
who  were  in  the  postal  service  on  October  1, 
1920,  which,  when  related  to  the  cessation  of 
actual  hostilities,  November  11.  1918,  sets  up 
a  pattern  of  approximately  2  years  for  de- 
mobilization and  taking  of  the  necessary  ex- 
aminations to  enter  the  field  classified  service 
of  the  Post  Office  Department. 

COST  OF  THIS  VETERANS'  PREFERENCE 

Mr.  President,  so  far  as  the  cost  is  con- 
cerned, the  report  says: 

On  this  percentage  basis  It  Is  estimated 
that  the  additional  cost  for  the  first  year. 
If  H.  R.  87  were  enacted  as  the  bill  passed 
the  House  with  the  entrance  dates  as  follows, 
would  be  approximately  the  amount  set 
against  the  entrance  date:  July  1,  1947,  $8,- 
268,000;  July  1,  1948,  $13;;936,000:  July  1.  1949, 
$18,896,000;  July  1.  1950,  $23,621,000.  Thus 
it  will  be  seen  that  with  the  cut-oft  date  as 
the  bill  passed  the  House,  the  estimated  cost 
for  the  first  year  would  be  $23,621,000.  with 
an  over-all  cost  over  a  period  of  years.  untU 
the  designated  beneficiaries  have  been  taken 
care  of.  which  wouild  be  approximately 
$163,000,000. 
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Mr.  LANGER  For  a  long  period  of 
years. 

Mr.  MALONE.  For  a  long  number  of 
years  not  stated.  There  is  plenty  of 
precedent  for  men  being  given  credit  for 
military  service.  The  Homestead  Act, 
passed  In  about  1866,  and  the  Homestead 
Act  as  of  today,  give  a  veteran  credit 
for  his  service  in  the  Army.  In  other 
words,  if  a  man  served  3  years  In  the 
Army  the  required  3  years  under  the  law 
that  he  must  live  on  a  homestead  Is  can- 
celed. He  can  take  It  up  and  it  belongs 
to  him  without  Uving  on  the  land. 
Otherwise  he  has  to  live  on  the  home- 
Etead  3  years,  and  anyone  who  knows 
anything  about  living  on  a  sagebrush 
homestead  knows  that  such  preference 
means  more  than  any  credit  given  under 
this  act  for  veterans  service. 

AGAINST   TK£  VETO 

Mr.  President,  in  closing  I  wish  to  say 
that  I  intend  to  vote  to  override  the 
President  in  this  matter,  for  two 
reasons — first,  because  it  is  a  long  stand- 
ing precedent,  to  give  veterans  recogni- 
tion for  their  service  in  this  connection. 
The  senior  Senator  from  Virginia  I  Mr. 
Byhd]  outlined  the  preference  under 
civil-service  examinations  of  five  points. 

WE   OWE  THE   FIGHTER    SOMETHING 

It  has  long  been  recognized  that  citi- 
zens of  the  United  States  who  are  unable, 
from  one  cause  or  another,  to  go  to  war. 
owe  something  to  a  man  who  signs  his 
name  on  the  line  when  the  Government 
needs  him,  and  takes  his  chances  In 
being  sent  wherever  his  Government  sees 
fit  to  send  him.  If  his  life  is  lost,  then 
he  gives  his  life,  if  it  results  in  his  leg 
being  lost,  then  he  gives  his  leg.  if  he  re- 
turns unhurt  it  is  the  chance  he  takes. 

But  for  the  chances  he  takes  and  for 
the  time  he  gives  from  whatever  civilian 
vocation  he  chooses  to  follow,  the  least 
the  Government  can  do  is  to  recognize 
that  service  through  a  preference  when 
it  comes  to  a  civil-service  position. 

THE  LEAST   A  CRATEFTn.  COXTNTRT  CAN   DO 

It  Is  the  least  a  grateful  country  can 
do  for  a  soldier  when  he  puts  his  name 
on  the  dotted  line.  He  may  go  to  Korea 
to  fight  the  Communists,  or  sit  over  in  the 
Pentagon  Building,  wherever  his  Gov- 
ernment sends  him.  He  is  taking  a 
chance  which  a  civilian  does  not  take 
and  is  entitled  to  a  "break"  for  a  job 
when  he  returns— at  least  to  the  extent 
that  he  has  not  lost  the  opportunity 
through  his  service  to  his  country. 

Mr.  BYRD.  Mr.  President,  the  Sena- 
tor from  North  Dakota  stated  a  few 
minutes  ago  that  the  Senator  from  Vir- 
ginia did  not  know  what  he  was  talking 
about.  I  yield  in  many  ways  to  the  Sen- 
ator from  North  Dakota,  to  his  superior 
intelligence  and  ability,  but  if  I  have  to 
choose  between  the  knowledge  of  the 
Post  OfiBce  affairs  possessed  by  the  Post- 
master General  and  that  of  the  Senator 
from  North  Dakota,  with  all  deference  to 
my  distinguished  colleague  I  think  I  shall 
decide  that  I  will  foUow  the  Postmaster 
General. 

Mr.  President,  such  a  bin  as  this  was 
not  enacted  for  the  veterans  of  World 
War  I,  notwithstanding  what  the  Sena- 


tor from  North  Dakota  has  said.    The 
Postmaster  General  says: 

It  would  thus  violate  the  long-establlahed 
principle  of  granting  promotion*  in  auto- 
matic grades  or  Increases  in  pay  which  are 
now  baaed  on  satlaf  actory  performance. 

Mr.  Donaldson  also  said  that  in  bill  87 
for  the  first  time  such  legislation  was 
enacted  by  Congress. 

The  Senator  was  mistaken  when  he 
made  his  statement. 

I  wish  to  make  it  clear  that  the  ques- 
tion dees  not  concern  a  postal  employee 
who  was  or  Is  inducted  into  the  Army 
while  he  is  still  a  postal  employee. 

Those  who  were  taken  out  of  the  postal 
service  and  inducted  into  the  military 
service  received  their  automatic  promo- 
tions, as  they  should  receive  them.  But 
here  is  the  difference.  The  postal  em- 
ployee who  was  appointed  on  or  after 
July  1. 1950.  who  never  had  served  in  the 
postal  service  before,  but  who  had  served 
In  the  mihtary  service,  receives  5  years' 
automatic  promotion  which  amounts  to 
about  (TOO  a  year  in  increased  compen- 
sation. 

We  are  ^JtsnTping  Mr.  Donaldson  knows 
what  he  is  talking  about.  Perhaps  he 
does  not.  Perhaps  we  have  a  Postmaster 
General  who  would  deliberately  mislead 
the  Senate  of  the  United  States.  I  do  not 
think  we  have.  I  think  he  knows  the 
practical  part  of  the  working  of  the  Post 
Office  Department  as  well  as  any  mem- 
ber of  the  President's  Cabinet  with  whom 
I  have  come  in  contact.  We  have  here  a 
statement  by  the  Postmaster  General  in 
writing.  It  Is  not  my  say-so.  It  is  not 
my  interpretation.  It  is  an  official  com- 
munication from  the  Postmaster  Gen- 
eral to  me.  upon  my  request,  in  answer  to 
my  question  as  to  the  effect  the  bill  would 
have  upon  the  postal  service  in  the  event 
the  bill  were  enacted  Into  law. 

Mr.  JOHNSTON  of  South  Carolina.  I 
want  to  keep  the  record  straight.  In 
February  1925,  there  was  enacted  Into 
law,  a  measure  providing  for  practically 
the  same  thing  as  the  bill  now  before 
the  Senate,  which  the  President  has 
vetoed.  The  bill  which  was  passed  in 
1925  did  not  make  provision  for  going 
back  as  many  years  as  the  iiendlng  bill 
does,  because  the  First  World  War  did 
not  last  as  many  years  as  did  the  Second 
World  War.  The  pending  bill  will  be 
more  expensive  than  the  previous  bill, 
because  after  World  War  I  there  were  not 
so  many  men  who  went  into  the  postal 
service  as  went  into  that  service  after 
the  Second  World  War. 

Let  me  illustrate  what  the  bill  would 
do.  It  would  give  the  same  advantage 
to  the  man  who  volunteered  for  mili- 
tary service,  on  Jidy  h  when  his  Na- 
tion needed  him,  as  to  another  man  who 
entered  the  postal  service  on  July  1. 
It  would  provide  for  equalization  be- 
tween the  man  who  was  in  the  postal 
service  Jiuring  the  war,  and  a  man  who 
saw  fit  to  serve  Uncle  Sam  in  the  Army, 
the  Navy,  or  the  Air  Corps,  who,  after  the 
war,  returned  «nd  entered  the  postal 
service,  a  service  he  would  like  to  have 
worked  in  during  the  war.  but  could  not 
because  he  served  his  country  at  that 
time  in  the  armed  services.  Perhaps 
some  man  went  into  the  postal  service  to 


keep  from  having  to  aenre  in  the  Aimed 
Forces.  The  bill  would  giTe  to  the  man 
who  served  in  the  Armed  Forces  the  same 
rights  as  the  man  who  went  Into  the 
postal  service.  The  veteran  in  the  postal 
service  who  served  in  the  Army,  the 
Navy,  or  the^  Air  Corps  will  be  given 
credit  for  the  s^ars  he  served  in  any  of 
those  branches. 

I  am  plad  to  hear  some  Senators  say 
today:  "Oh.  the  war  is  coming  now.  We 
cannot  do  what  the  bill  would  do  for  the 
boys  who  will  go  into  the  armed  serv- 
icer." 

Unially  at  such  a  time  we  would  bear 
Senators  say:  "Go  into  the  service,  and 
when  you  come  out  we  wUl  give  you 
everything;  we  will  give  you  anything 
you  want."  So  I  am  glad  to  hear  Sena- 
tors saying,  in  effect,  to  the  prospective 
soldier  boy.  the  man  who  is  thinking 
about  gomg-into  the  military  service, 
"You  had  better  watch  out.  If  you  go  in- 
to the  postal  service,  your  salary  will  be 
increased  year  after  year;  so.  if  you  want 
to  receive  an  increase  in  pay  year  after 
year,  you  had  better  think  about  the  ad- 
visability of  going  into  the  postal  serv- 
ice before  you  go  into  the  Army,  the  Navy, 
or  the  Air  Corps.  You  will  not  reeelve 
such  increase  if  you  go  into  the  military 
service  of  the  Nati(m  which  needs  you 
at  this  particular  time." 

How  much  would  the  bill  give  to  the 
men  affected?  It  would  give  tlOO  a  year 
increase  to  the  boy  who  wait  into  the 
military  service,  the  same  as  the  man 
whoentered  the  postal  service  at  the  same 
time  receives.  The  bill  would  give  to  the 
man  who  had  previously  been  in  the 
post  office  service,  then  went  into  mili- 
tary service,  and  then  returned  to  woi* 
in  the  post  ofliee  what  the  man  who  re- 
mained In  the  postal  service  and  did  not 
enter  the  Armed  Forces  received.  Is 
that  not  fair?  That  is  all  the  bill  does; 
nothing  more. 

Mr.  MYERS.  I  suggest  the  absence  of 
a  quorum.  

The  PRESIDINQ  OFFICER  (Mr.  Love 
in  the  chair).  The  clerk  will  call  the 
roll. 

The  legislative  clerk  called  the  roll 
and  the  following  Senators  answered  to 
their  names: 

Aiken 

BcntOQ 

Brlcker 

Butler 

Byrd 

Capebart 

Cbapmaa 

Cbaves 

OonnaUy 

CordoQ 

Darby 

DonneU 

Douglas 

Dwonbak 

Ecton 

Baiecder 

Perruson 

Pulbrtcbt 

George 

Omette 

Grabam 

Oiecn 

Oumey 

Hendrickaoo 

mekenlooper 

BUI 

The  FRESTDTNO  OFFICER.  A  quo- 
rum is  piesentk 


Hoey 

Martin 

HoUaad 

Maybank 

BurapliRT 

MUllkln 

Hunt 

lions 

Ives 

BCuatfl 

Jenner 

liyen 

Johnson.  Colo. 

Weely 

Johnson.  Tez. 

OllahmMy 

Johnston.  8.  C. 

IVpper 

Kefauvar 

RotMitsoa 

Kem 

BusseU 

Kerr 

ealtoBstaU 

Kll«ore 

Sehocppal 

Knviwland 

Smltli.  Maine 

Smith.  N.  J. 

Leahy 

Bfiutmma 

TistiTnaii 

•unnta 

Lodea 

Tkylor 

Long 

McOsmn 

Thomas.  Vtah 

lleCleUan 

Thre 

IfcVtelana 

Watklna 

'Whefxy 

UfMahOB 

wuuaoa 

TOUDg 


r 


11 
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The  question  is.  Shall  the  bill  vss.  the 
objections  of  the  President  of  the  United 
SUtes  to  the  contrary  notwithstanding? 
The  Coast-tutjon  provides  for  the  tak- 
ing of  a  jrea-and-nay  vote  on  this  ques- 
tion, and  the  clerk  will  call  the  roll. 

The  legislative  clerk  proceeded  to  call 
the  roll :  and  Mr.  Azkzn  voted  in  the  af- 
firmative when  his  name  was  called. 

Mr.  SMITH  of  New  Jersey.  Mr.  Pres- 
ident, a  parliamentary  inquiry. 

The  PRESIDING  OFFICER-  The 
Senator  will  state  it. 

Mr.  SMITH  of  New  Jersey.  Will  a 
rote  "yea"  be  a  vote  to  sustain  -.he  Presi- 
dent's veto? 

The  PRESIDING  OFFICER.  No;  a 
Tote  •*yea"  will  be  a  vote  to  pass  the  bill 
over  the  President's  veto.  A  vote  "nay" 
will  be  a  vote  against  passage  of  the  bill 
over  the  Presidents  veto,  and  thus  will 
in  effect  be  a  vote  to  sustain  the  Presi- 
dent's veto. 

Mr.  SMITH  of  New  Jersey.  I  thank 
the  Chair. 

The  legislative  clerk  resumed  the  call 
of  the  rolL 

Mr.  CHAVEZ  <when  his  name  was 
called*.  Mr.  President,  a  parliamen- 
tary inquirv.  

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  CHAVEZ.  Senators  who  wish  to 
vote  to  override  the  veto  will  vote  "yea"; 

is  that  correct? 

The  PRESIDING  OFFICER.  A  vote 
••yea"  will  be  a  vote  to  pass  the  bill  over 
the  President's  veto. 

A  vote  "nay"  will  be  a  vote  to  sustain 
the  veto. 
Mr.  CHAVEZ.    I  vote  "yea." 
The  legislative  clerk  resiuned  the  call 
of  the  roll 

Ut.  D02WELL  <when  his  name  was 
called ) .  Mi.  President,  a  parliamentary 
inquiry.  . 

The  PRESIDINO  OFFICER.  The 
Senator  will  state  it. 

Mr.  DONNELL.  I  think  my  question 
was  answered  a  moment  ago.  but  I  am 
not  entirely  certain  as  to  the  answer. 
Will  a  vote  "yea"  on  this  question  be  a 
vote  to  pass  the  bill,  notwithstanding  the 

Presidential  veto.  

The  PRESIDING  OFFICER.    A  vote 
••yea"  will  be  a  vote  to  pa.ss  the  bill, 
notwithstanding  the  veto. 
Mr.  DONNELL.     I  vote  "yea." 
The  legislative  clerk  resumed  the  call 
of  the  roll 

Mr.  HENDRICKSON  (when  his  name 
was  called).  On  this  vote.  I  have  a  pair 
with  the  senior  Senator  from  Ohio  I  Mr. 
Tatt]  and  the  junior  Senator  from  New 
Hampshire  I  Mr  Towrr).  who.  if  present 
and  voting,  wouid  vote  "yea."  If  I  were 
at  liberty  to  vote.  I  wotild  vote  "nay." 
I  withhold  my  vote. 

The  legislative  clerk  restmied  and  con- 
cluded the  call  of  tlie  roll. 

Mr.  MYERS.  I  announce  that  the 
Senator  from  New  Mexico  [Mr.  Awora- 
BOMl  is  absent  on  public  business. 

The    Senator    from   California    [Mr. 
Dowmnr]  and  the  Senator  from  Dela- 
ware [Mr.  PasAK]  are  necessarily  absent. 
The   Senator   fr(»n  Mississippi    [Mr. 
EastlardI  is  absent  because  of  illness. 

The  Senator  from  Arizona  [Mr.  Hat- 
MMl  is  absent  on  public  business,  and  if 
present  would  vote  "yea." 


The  Senators  from  Maryland  [Mr. 
O'CcwcR  and  Mr.  TymngsI  and  the  Sen- 
ator from  Montana  [Mi.  Murray]  are 
unavoidably  detained  on  official  business. 
The  Senator  from  Illinois  [Mr.  Lucas! 
is  unavoidably  absent  due  to  the  fact 
that  the  airplane  on  which  he  is  flying 
from  Chicago  to  Washington  is  delayed 
in  its  arrival. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Washington  [Mr. 
C.uiJ].  the  Senator  from  Michigan  (Mr. 
V.uTOKUBERG] .  and  the  Senator  from  Wis- 
consin [Mr.  Wiley]  are  absent  by  leave 
of  the  Senate.  If  present  and  voting. 
the  Senator  from  Washington  [Mr. 
Cain]  and  the  Senator  from  Wisconsin 
[Mr.  Wiley]  would  each  vote  "yea." 

The  Senator  from  New  Hampshire 
[Mr.  Bridges]  is  absent  because  of  ill- 
ness.   If  present  he  would  vote  "yea." 

The  Senator  from  Vermont  [Mr. 
Pljutoers]  is  absent  by  leave  of  the  Sen- 
ate, on  official  business  as  a  temporary 
alternate  Governor  of  the  World  Bank. 
The  Senator  from  Ohio  [Mr.  TaftI 
is  necessarily  absent,  and  the  Senator 
from  New  Hampshire  iMr.  Tobey]  is 
absent  by  leave  of  the  Senate.  Their  pair 
with  the  Senator  from  New  Jersey  [Mr. 
Hendrickson]  has  been  announced  pre- 
viously. 

The  Senator  from  Maine  tMr.  Brew- 
ster] and  the  Senator  from  Wisconsin 
[Mr.  McCarthy)  are  detained  on  official 
business.  If  present  and  voting,  the 
Senator  from  Wisconsin  [Mr.  McCarthy] 
woifld  vote  "yea." 

The  result  was  announced — yeas  48, 
nays  29,  as  follows: 

YEAS— 48 


Allcen 

Johnston,  S.  C. 

Morse 

Bricker 

Kem 

Mundt 

Butler 

Kerr 

Neely 

Capehart 

Kilgore 

Pepper 

Chavea 

Knowland  . 

Schoeppel 

Darby 

Langer 

Smith,  Maine 

Donnell 

Leahy 

Sparkman 

Dwonbak 

Lehman 

Stennla 

Ecton 

Lodge 

Taylor 

George 

UcCarran 

Thomas.  Okla 

Green 

McFarland 

Thomas.  Utah 

Hlckenlooper 

McMahon 

Thye 

Hill 

Magnuson 

Watklns 

Hunt 

Malone 

Wherry 

Ives 

Martin 

Withers 

Jenner 

MlUtkln 
NATS— 29 

Young 

Benton 

Graham 

McKellar 

Byrd 

Gurney 

Maybank 

Chapman 

Hoey 

Myers 

Connally 

Holland 

O'Mahoney 

Cordon 

Humphrey 

Robertson 

Douglas 

Johnson,  Colo. 

Russell 

Blender 

Johnson.  Tex. 

Saltonstall 

Fergruson 

Kefauver 

Smith,  N.  J. 

Pulbrlght 

Long 

WlUlams 

Gillette 

McOellan 

NOT  VOTING— 19 

Anderson 

Prear 

Taft 

Brewster 

Hayden 

Tobey 

Bridges 

Hendrickson 

Tydlngs 

Cain 

Liicas 

Vandenberg 

Downey 

McCarthy 

WUey 

Eastland 

Murray 

riandera 

O'Conor 

The  PRESIDING  OFFICER.  Two- 
thirds  of  the  Senators  present  and  vot- 
ing not  having  voted  in  the  affirmative 
on  reconsideration,  the  bill  fails  of 
passage. 

BERNARD  P.  ELMERS 

The  PRESIDING  OFFICER  (Mr. 
Long)  laid  before  the  Senate  a  message 
from  the  House  of  Representatives  an- 
nouncing its  disagreement  to  the  amend- 


ments of  the  Senate  to  the  bill  (H.  R. 
4803)  for  the  reUef  of  Bernard  F.  Elmers, 
and  requesting  a  conference  with  the 
Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon. 

Mr.  McCARRAN.  This  is  a  private 
relief  bill.  The  House  passed  the  bill  for 
S12.500.  The  Senate  reduced  this  to 
$2,500.  eliminating  a  proposed  payment 
for  personal  injuries,  in  view  of  the  fact 
that  the  claimant  had  signed  a  complete 
release  of  aU  liability  by  the  Government 
for  any  personal  injuries  resulting  from 
his  emploj-ment  by  the  Government. 

I  now  move  that  the  Senate  insist 
upon  its  amendments,  agree  to  the  re- 
quest of  the  House  for  a  conference  and 
that  the  Chair  appoint  the  conferees  on 
the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
Presiding  Officer  appointed  Mr.  Kilgore, 
Mr.  Macxusow,  and  Mr.  Wiley  conferees 
on  the  part  of  the  Senate 

A^faENDMENT   OF    UNITED    STATES    CODE 
RELATING  TO  FEES  OF  MARSHALS 

Mr.  McCARRAN.  Mr.  President.  I 
submit  a  conference  report  of  the  bill  (S. 
1838)  to  amend  title  28  of  the  United 
States  Code  relating  to  Lees  of  United 
States  marshals,  and  I  ask  unanimous 
consent  for  Its  immediate  consideration. 

The  PRESIDING  OFFICER.  The  re- 
port will  be  read  for  the  information  of 
the  Senate. 

The  report  was  read,  as  follows: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S. 
1838)  to  amend  title  28  of  the  United  States 
Code  relating  to  fees  of  Un:ted  States  mar- 
shals, having  met.  after  full  and  free  con- 
ference, have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as 
follows: 

That  the  Senate  recede  from  Its  disagree- 
ment to  the  amendment  cf  the  House  and 
agiee  to  the  same. 

Pat  McCaeran, 
Alexander  Wuet, 
James  Eastland, 
By  McCarran, 
Managers  on  the  Part  of  the  Senate. 
Sam  Hobbs, 
Peter  W.  Rodino.  Jr., 
William   M.   McCtnxocH, 
Managers  on  the  Part  of  the  House. 

The  PRESIDING  OFFICER.  Is  there- 
objection  to  the  consideration  of  the  con- 
ference report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr.  McCARRAN.  This  is  a  bill  having 
to  do  with  the  fees  oi  United  States 
marshals. 

The  House  amended  the  bill  by  strik- 
ing out  a  provision  which  proposed  to 
make  uniform,  in  all  judicial  districts, 
the  fee  chargeable  by  marshals  for  the 
sale  of  property,  and  to  make  applicable 
to  all  sales  the  fees  presently  authorized 
for  the  sale  of  property  under  process  in 
admiralty. 

The  Senate  conferees  concluded  that 
in  order  to  get  the  bill  passed  at  the 
present  session,  it  would  be  well  for  the 
Senate  to  recede  from  tlie  House  amend- 
ment: and  the  conference  report  so 
recommends. 

The  House  has  agreed  to  the  confer- 
ence report:  and  I  ask  that  the  Senate 
may  now  agree. 
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The     PRESIDING     OFFICER.    The 

question  is  on  agreeing  to  the  c<mference 
report 
The  report  was  agreed  to. 

VOICE  OP  FREEDOU 

Mr.  SMITH  of  New  Jersey.  Mr, 
President,  It  is  my  purpose  to  make 
some  observations  on  the  international 
situation.  My  colleagues  are  aware  of 
the  fact  that  I  am  a  member  of  the  For- 
eign Relations  Committee,  but  what  I 
am  saying  today  is  said  on  my  own  re- 
sponsibility, and  it  in  no  way  commits 
my  colleagues  to  the  views  which  I  am 
expressing.  I  am  aware  that  certain  of 
the  remarks  which  I  am  about  to  make 
may  be  somewhat  controversial,  but  I 
shall  endeavor  to  present  to  my  col- 
leagues some  of  my  convictions  regard- 
ing the  present  situation. 

Mr.  President,  man  is  confronted  to- 
day with  the  most  critical  and  danger- 
ous situation  that  he  has  ever  faced. 
The  immediate  alternatives  which  face 
the  human  race  are  slavery  imder  athe- 
istic communism  or  a  rebirth  of  freedom 
under  God. 

This  winter  I  had  the  privilege  of  be- 
ing a  member  of  a  subcommittee  of  the 
Foreign  Relations  Committee  which  held 
extensive  hearings  on  various  resolu- 
tions which  had  come  to  the  Senate. 
These  resolutions  covered  various  ap- 
proaches to  the  problems  of  world  or- 
ganization for  peace.  Among  these,  of 
course,  were  the  resolution  of  the  World 
Federalists,  the  resolution  of  the  Atlan- 
tic Union  group,  the  resolution  of  the 
group  in  Chicago  which  aimed  at  the 
writing  of  a  world  constitution,  and  a 
niuuber  of  other  proposals  aimed  at 
either  strengthening  or  supplementing 
the  United  Nations  as  a  force  for  peace. 
In  addition  to  this  we  have  heard  from 
various  persons  throughout  the  country 
and  from  several  of  our  own  Senators, 
all  aiming  to  find  some  formula  for  world 
peace.  We  have  the  very  interesting 
and  important  stiggestion  of  the  Sena- 
tor from  Connecticut  [Mr.  McMahonI. 
that  two-thirds  of  the  billions  of  dollars 
we  are  spending  each  year  on  military 
armament  be  applied  to  aiding  the  back- 
ward countries  of  the  world  and  devel- 
oping their  economic  resources,  provid- 
ed that  a  world-wide  agreement  can  be 
reached  for  control  of  atomic  ener- 
gy. Of  cotirse,  I  should  point  out  that 
this  proposal  was  made  by  the  Senator 
from  Cormecticut  before  the  recent  Ko- 
rean crisis  arose.  We  have  furthermore 
the  proposal  of  the  Senator  from  Mary- 
land [Mr.  TysingsI  for  a  disarmament 
conference  embracing  not  only  atomic 
weaix)ns  but  also  conventional  weapons, 
vith  the  hope  that  the  differences  among 
men  and  nations  may  be  reconciled  by 
rule  of  law  rather  than  by  rule  of  force. 

In  addition  to  these.  I  have  personally 
received  letters  from  friends  of  mine, 
suggesting  ways  of  strengthening  the 
United  Nations  and  developing  a  ma- 
chinery for  the  conciliation  of  disputes 
rather  than  the  resort  to  arms.  This 
is.  of  course,  in  line  with  the  United  Na- 
tions procedures  and  in  Une  with  what 
the  United  Nations  leaders  have  been 
trying  to  do  for  some  time. 


Of  course  the  long  range  obj^ectire  ot 
all  these  propoeals  is  peace  baaed  on  Jus- 
tice, and  I  am  enthusiastic  about  the 
crusading  spirit  of  the  petvle  in  the 
United  States,  and  in  the  worid. 

No  one  could  have  attended  the  hear- 
ings to  which  I  have  referred,  and  the 
later  hearings  which  were  held  on  the 
resolution  to  strengthen  the  Voice  of 
America,  without  feeling  the  intense  in- 
terest all  our  people  are  displaying 
throughout  the  length  and  Inreadth  of 
the  land — because  they  came  trom  all 
parts  of  the  country — in  finding  some 
formula  for  world  peace.  It  is  under- 
standable and  it  is  encouraging,  and  I 
want  to  say  this  word  of  commendation 
of  those  persons. 

There  is  eagerness  and  keen  intelli- 
gence being  shown  in  many  countries  in 
the  effort  to  find  a  formula  for  bringing 
about  the  all -desired  end.  We  may  be 
thankful  that  we  have  the  free  climate 
in  which  such  ideas  can  develop,  and 
we  may  hope  that  as  events  tuif old  some 
of  them  will  play  a  decisive  role  in  our 
efforts  to  achieve  world  peace. 

Yet  there  are  scune  aspects  of  these 
proposals  which  present  great  difficulties. 
In  some  cases  I  am  troubled  by  the  fact 
that  we  are  asked  to  seek  agreements 
which,  in  the  present  state  of  tension  be- 
tween two  world  blocs  bent  on  radically 
different  aims,  could  never  be  reached 
except  by  compromises  involving  a  total 
sacrifice  of  principle.  In  other  words, 
we  are  faced  either  with  appeasement  or 
with  stalemate.  In  other  cases  I  find 
that  the  main  emphasis  in  the  proposals 
has  been  placed  on  forms  of  international 
organization,  and  here  it  has  seemed  to 
me  that  new  organizations  caimot  be- 
come firm  reahties  until  there  exists 
among  the  participatiDg  nations  a  com- 
mon conception  and  a  common  purpose. 

It  is  to  the  achievement  and  imple- 
mentation of  such  a  common  purpose 
and  common  conception  among  nations 
that  I  wish  to  address  myself  today.  At 
the  very  outset  I  wish  to  make  it  clear 
that  no  community  of  purpose  is  worth 
having  if  it  is  to  be  gained  by  sacrificing 
the  basic  principles  of  our  faith  and  our 
way  of  life.  The  most  serious  obstacles 
to  peace,  in  my  judgment,  come  from 
those  who  think  we  must  "face  condi- 
tions as  they  are" — meaning  that  we 
must  resign  ourselves  to  the  expansion 
of  Communist  power  and  accommodate 
ourselves  to  those  condiUons  by  turning 
our  backs  on  our  own  spiritual  tradi- 
tions and  on  everything  ttxat  has  meant 
so  much  in  the  development  of  our  own 
great  country. 

These  people  contend  that,  whether 
we  like  it  or  not,  communism,  even 
though  it  is  atheistic,  is  the  "wave  of  the 
future."  Communism  offers  the  way  to 
the  down-trodden  man  to  find  his  place 
in  society.  In  communism,  as  a  young 
man  said  to  me  a  while  ago,  are  the  seeds 
of  a  brand  new  world. 

Others  who  also,  in  my  Judgment,  are 
leading  us  in  the  wrong  direction  are 
iu*glng  that  we  recognize  the  Chinese 
Communist  government  which  has  con- 
quered the  mainland  of  China.  They 
say  that,  whether  we  like  it  or  not.  it  Is 
the  actual  government  in  power  In  China 
and  should  at  least  have  de  facto  recog- 
nition.   Another  argument,  and  follow- 


ing the  previous  one.  Is  that  becauae  tiM 
Chinese  Communist  goremment  Is  in 
control  of  such  a  large  area  of  China  w« 
should  give  it  a  seat  in  the  United  Na- 
tions, and  especially  on  the  Security 
Council,  with  a  right  of  veto. 

Still  another  approach  is  that  the 
world  should  be  divided  into  spheres  of 
infltience  and  we  dsoold  agree  with  the 
Russians  in  a  kindly  and  friendly  way 
to  let  the  Russians  have  their  sphere, 
and  we  have  our  qihere.  In  other 
words  we  should  go  back  to  the  old  bal- 
ance of  power  idea  and  balanced  anned 
might 

Thai  there  are  others  who  suggest 
that  we  should  let  the  dust  settle  and 
see  which  way  things  are  g<^ng  bef<n« 
we  take  any  definite  stand  one  way  or 
the  other. 

In  my  Judgment  all  these  approaches 
of  appeasement,  coBummiise.  or  hesita- 
tion stem  from  a  failure  to  recognise 
the  basic  issue,  which  I  stated  in  my 
opening  remarks,  namely,  that  the  hu- 
man race  is  facing  the  alternative  of 
slavery  under  atheistic  communism  or 
the  rebirth  of  f  reed(»n  under  Almighty 
God.  That  is  why  these  varioos  pro- 
posals are  unacceptable  to  those  who 
believe  in  the  principle  of  freedom  n^ilch 
has  been  our  great  western  heritage. 

The  spirit  of  1776  was.  and  I  quote 
Patrick  Henry's  famous  statement,  "Give 
me  liberty,  or  give  me  death." 

The  principle  so  clearly  enunciated 
in  this  famous  statement  is  as  true  to- 
day as  it  was  ^R^en  it  was  fli^  made. 
We  believe  that  the  greatest  omtribu- 
tion  America  has  made  to  the  world  la 
her  conception  of  liberty  based  on  law. 
We  have  built  our  great  Nation  on  the 
philosophy  of  liberty  contained  in  the 
opening  phrases  of  the  Declaration  of 
Independence.  This  is  our  American 
birthright  It  must  ultimately  become 
the  birthright  of  all  mankind. 

Should  the  Communist  way  of  totali- 
tarianism and  slavery  prevail  liberty 
would  die  in  the  battle.  If.  on  the  other 
hand,  liberty  wins,  the  world  can  still 
aspire  to  a  glortotis  future  of  peace  with 
justice  and  the  rule  of  law  in  the  place 
of  the  rule  of  might  The  issue  then  is 
clear:  Tyranny  under  communism,  or 
freedom  under  God. 
n 

Our  highest  responsibility  is.  thoef (hv. 
to  see  to  it  that  freedom  and  not  tyranny 
shall  prevail  throughout  the  workL  Be- 
fore making  definite  proposals  to  bring 
this  end  about,  let  us  lift  our  sights  fen*  a 
moment  and  consider  the  nattire  of  that 
freedom  which  has  so  singularly  blessed 
this  land  of  ours. 

Freedom  is  not  only  a  privilege;  it  is 
a  duty  and  a  responsibility.  Every  hu- 
man being  must  have  the  freedom  to  live 
his  own  life  and  to  make  his  own  choices. 
But  if  he  is  to  keep  that  freedom,  be  has 
two  duties.  First,  he  must  actively  ac- 
cept his  role  as  a  f  ra  agent,  and  he  must 
never  give  up  his  right  of  choice  to  any 
dictator.  Second,  he  must  exercise  his 
right  of  choice  in  a  moral  way,  a  way 
which  does  Justice  to  his  nature  as  one  of 
the  children  of  God.  This  means  that 
he  must  choose  not  merely  what  is  best 
for  himself,  but  also  what  is  best  for  his 
fellow  creatures  everywhere.    Viewed  in 
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this  way.  freedom  is  not  the  way  of 
luxury  M"  license,  nor  is  it  xhe  way  of 
safety.  It  demazKls  devotion  and  cour- 
age and  a  profound  sense  of  responsi- 
bility. But  it  is  the  only  condition  in 
which  it  is  possible  for  man  to  fulfill  his 
great  destiny. 

Man  has  probably  always  longed  for 
freedom,  but  he  never  dared  to  hope  that 
he  might  possess  it  on  a  universal  scale 
until  Christianity  gave  him  the  faith  to 
believe  this  and  the  courage  to  seek  it. 
Even  the  Greeks  conceived  of  democracy 
as  resting  upon  a  base  composed  of  slaves. 
Freedom  as  we  know  it  in  western  civ- 
ilization is  pred(Mninantly  a  Christian 
product.  Our  forefathers  believed  in 
God  and  saw  this  Nation  conceived  and 
bom  in  freedom  under  Him. 

ILive  we  any  reason  to  believe  that 
our  freedom  will  long  survive  without  the 
suivort  of  the  faith  that  gave  it  birth? 
Must  we  not  have  a  world-wide  rebirth 
of  faith  beginning  here  at  home  before 
we  can  look  for  a  world-wide  rebirth  of 
freedom?  We  have  enjoyed  in  America 
the  fruits  of  freedwn.  but  I  fear  that  we 
have  neglected  to  cultivate  its  roots. 
Freedom  needs  the  climate  of  faith  and 
himian  goodness  if  it  is  to  thrive.  Wher- 
ever faith  is  corrupted,  freedom  dies  soon 
after,  as  we  can  witness  in  Germany  and 
Russia  in  our  own  times.  Until  we  re- 
gain a  passionate  belief  in  the  cause  of 
freed(»n  and  enlist  all  men  of  faith  and 
good  will  of  whatever  race  or  religion  in 
a  crusade  for  its  extension,  we  are  risk- 
ing the  fate  of  freedom  in  the  world. 
For  our  forefathers  it  was  a  passion  and 
a  crusade.  It  was  won  by  them  with 
toil,  blood,  sweat,  and  tears.  It  is  our 
most  precious  heritage  and  cannot  be 
held  any  less  highly  by  us. 
.  Therefore,  as  I  see  it.  Mr.  President, 
compromise  is  impossible.  Dr.  Reinhold 
Niebuhr,  the  great  Protestant  theologian, 
speaking  to  the  assembly  cf  the  World 
Coimcil  of  Churches  at  Amsterdiim  in  the 
simuner  of  1947,  stated  the  real  issue 
with  great  clarity: 

Wben  anyone  speaks  comparatively  and 
presecu  tbe  SoTlet  system  as  a  poaaibla 
altematlTe  to  democracy,  we  must  Insist 
that  be  has  not  dealt  with  tbe  real  tragedy 
of  our  age  tbat  consists  In  tbe  borrlble 
evils  generated  by  tbe  Communist  alterna- 
tive to  our  civilization.  Hell  knows  no  fury 
liXe  tbat  of  a  propbet  of  a  secular  religion 
become  the  priest-king  of  a  Utopian  state. 
Our  civilisation  may  be  faulty,  but  tbe 
alternative  is  mucb  worse.  Tbe  ramparts  of 
our  civilization  may  be  tattered,  but  they 
contain  defenses  of  freedom  wblcb  require 
tbat  we  support  tbem  against  this  new  fury. 

m 

This  thinking  brings  me  to  the  con- 
sideration of  what  we  are  called  upon 
to  do  in  order  to  preserve  these  values 
which  are  the  foundations  of  our  world. 

First,  as  I  see  it.  we  must  be  willing 
to  face  the  necessity  of  powerful  physi- 
cal armament  in  adequate  preparation 
for  the  worst.  Even  though  I  do  not 
anticipate  an  inevitable  hot  war,  I  feel 
that  our  preparation  must  be  geared  to 
carry  on  such  a  hot  war  whether  it  comes 
or  not.  Unless  we  and  our  allies  and 
the  United  Nations  have  an  adequate 
force  to  resist  the  rule  of  might,  we  will 
be  unable  to  head  off  this  crusading  com- 
munism which  is  seeking  to  engulf  the 
world.    In  this  connection  I  think  it  is 


vitally  important  that  a  United  Nations 
poUce  force  be  set  up  with  our  full  co- 
operation, prepared  to  meet  the  threat 
of  aggression  wherever  it  may  appear. 

On  the  home  front  we  are  likewise 
called  upon  to  make  all  sacrifices  needed 
to  win  the  ultimate  victory  for  freedom. 
In  particular  we  must  be  prepared  to 
accept  whatever  controls  over  our  econ- 
omy and  our  individual  lives  may  be  nec- 
essary in  order  to  maintain  our  strength 
for  the  tasks  that  lie  ahead. 

Complete  armament  for  physical  se- 
curity and  complete  willingness  to  sac- 
rifice individual  convenience  are  essen- 
tial elements  in  our  battle  for  peace  and 
freedwn.  If  we  hear  it  said  that  this 
Implies  restrictions  on  freedom  in  our 
own  country,  let  us  remember  that  we 
who  are  laboring  for  freedom  in  the 
world  must  accept  the  responsibilities 
that  go  with  that  task,  and  must  sub- 
ordinate our  wishes  to  do  as  we  please 
In  all  things  to  the  higher  cause  which 
we  are  striving  for.  The  magnitude  of 
the  personal  sacrifices  we  are  prepared 
to  make  is  a  measure  of  our  devotion. 

IV 

Mr.  President,  I  come  now  to  a  sub- 
ject in  which  I  have  been  deeply  inter- 
ested for  a  long  time,  a  subject  to  which 
I  believe  we  must  give  first  considera- 
tion in  our  search  for  freedom  in  the 
world.  I  refer  to  the  battle  for  the 
minds  of  men,  which  in  my  judgment  is 
the  fundamental  struggle  in  the  world 
today.  Armed  conflict  is  nothing  more 
than  a  physical  expression  of  this  under- 
Ijring  psychological  and  moral  struggle. 

Numerous  proposals  have  been  made 
that  we  should  engage  more  effectively 
in  this  conflict  of  ideas  and  of  faith. 
Various  religious  and  other  groups  are 
urging  that  the  spiritual  and  moral 
forces  of  the  world  be  organized  and 
broug^t  to  bear  on  the  problem.  For- 
mer t*resldent  Hoover  recently  made 
such  a  suggestion,  urging  that  the  spirit- 
ual forces  of  freemen  everywhere  should 
be  mobilized  for  this  vital  effort.  Re- 
cently I  had  an  important  Interview  with 
Dr.  E.  Stanley  Jones,  the  famous  Meth- 
odist missionary,  who  had  been  'n  close 
touch  with  Pandit  Nehru,  of  India,  In 
connection  with  the  Nehru  peace  pro- 
posals, and  who  feels  very  keenly  the 
basic  importance  of  moral  force  in  world 
affairs. 

The  question  remains  what  practical 
steps  Americans  and  other  free  peoples 
can  take  in  an  organized  effort  to  de- 
feat the  vast  propaganda  of  commu- 
nism and  to  bring  to  the  world  the  hope- 
ful message  of  human  freedom.  In  this 
connection  we  Immediately  think  of  our 
own  so-called  Voice  of  America,  which 
thus  far  has  been  our  only  organized 
American  effort  In  the  field  of  ideas.  We 
have  been  dissatisfied  with  the  progress 
of  the  Voice  of  America  to  date.  Its 
role  is  as  important  as  that  of  our  mili- 
tary effort,  and  yet  thus  far  it  has  been 
relatively  ineffective.  This  is  partly  be- 
cause of  the  very  small  size  of  the  proj- 
ect measured  against  our  other  under- 
takings, but  I  think  it  is  also  because  we 
have  not  shown  enough  vision  and  have 
not  seen  with  sufficient  clarity  that  our 
central  theme  must  be  nothing  less  than 
the  theme  of  human  freedom. 


As  a  result  we  have  tended  to  avoid 
thinking  through  our  campaign  of  ideas, 
whose  importance  is  quite  as  great  as  mil- 
itary power.  More  arming  to  resist  ag- 
gression is  definitely  not  enough  in  these 
critical  times.  The  Rus:>lans  have  out- 
maneuvered  us  in  sowing  the  seeds  of 
their  philosophy  in  the  minds  of  men. 
They  present  this  philosophy  with  all  its 
deceptive  allurements  in  order  to  win  to 
their  way  of  life  peoples  who  are  in  de- 
spair. 

Thus  far,  as  I  have  said,  we  have  failed 
in  this  battle.  We  have  failed  not  be- 
cause we  lacked  resources,  but  because 
we  have  been  lacking  in  imagination  to 
put  forward  the  substance  of  our  faith  in 
human  freedom.  Our  tusk,  here  must  be 
to  inspire  others  with  oiu:  conception  of 
freedom  and  to  convince  them  of  our 
abiding  faith  in  that  conception.  We 
must  rid  ourselves  of  :he  tendency  to 
take  freedom  for  granted  and  to  assume 
that  other  peoples  imderstand  what  it 
means.  Only  thus  can  we  get  across  to 
all  peoples  the  true  meaning  of  our  way 
of  life — not  a  life  of  material  luxury  and 
license,  but  a  life  of  diTdicatlon  to  the 
cause  of  freedom  and  of  cheerful  accept- 
ance of  the  great  resi;'onslbilitles  that 
freedom  entails.  All  Americans,  not  only 
in  Government  but  in  private  life  as  well, 
must  take  up  the  challenge  of  bringing 
to  the  world  this  message  of  faith  in 
human  freedom  under  God. 

Fortunately  for  us,  as  we  have  been 
trying  to  think  through  the  improvement 
in  the  handling  of  this  'vhole  problem  of 
the  Voice  of  America,  jind  the  Inculcat- 
ing In  the  minds  of  the  people  of  the 
world  what  the  American  tradition 
stands  for.  we  are  thiilled  by  a  great 
event  which  is  about  t;o  take  place  on 
Labor  Day.  In  Denver,  Colo.,  General 
Elsenhower  is  going  to  make  an  address 
on  the  subject  of  freedom,  which  Is  the 
outcome  of  many  montlis  of  preparation 
and  which  has  been  inspired  by  the  activ- 
ities of  an  outstanding  group  of  people 
who  have  been  working  on  what  they 
call  a  crusad3  for  freedom. 

This  movement  is  heidec  by  Gen.  Lu- 
cius D.  Clay,  with  whose  great  service  in 
Germany  we  are  familiar,  and  Is  one  of 
the  activities  of  the  Na  clonal  Committee 
for  Free  Europe,  the  chairman  of  which 
is  former  Ambassador  Joseph  Clark 
Grew.  The  purpose  of  the  crusade  for 
freedom  Is  to  enroll  every  American  In  an 
effort  to  lift  the  iron  cirtain  everywhere. 
A  declaration  of  freedom  Is  to  be  circu- 
lated throughout  the  United  States.  On 
September  5,  the  day  tfter  General  Ei- 
senhower's speech,  an  ei.roUment  will  be- 
gin In  which  all  Americans  will  be  given 
an  opportunity  to  put  tlieir  signatures  to 
the  declaration. 

Shortly  afterward,  this  group  is  plan- 
ning to  perform  one  of  tlie  most  dramatic 
symbolic  acts  of  our  generation.  A  mag- 
nificent 10-ton  bell,  a  great  freedom  bell, 
is  now  being  forged  and  will  be  taken  to 
Berlin  next  October.  0:i  United  Nations 
Day,  October  24,  this  great  bell  will  peal 
out  the  message  of  hope  which  Is  In- 
scribed upon  its  rim,  a  message  Inspired 
by  the  great  words  of  Lincoln  at  Gettys- 
burg: "That  this  world,  under  God,  shall 
have  a  new  birth  of  freedom." 

Dedicated  as  a  tribute  to  those  who  to- 
day are  giving  their  lives  in  the  struggle 
for  human  freedom,  the  freedom  bell 
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win  stand  as  a  permanent  symbol  of  tbt 
world's  detmnination  to  resist  aggres- 
sion against  freedom  from  communism 
or  from  any  source.  The  first  clap  of 
the  bell  will  be  carried  by  radio  to  free 
peoples  everywhere.  Simultaneously 
bells  will  ring  out  all  over  America  and 
throughout  Western  Europe  in  a  dramat- 
ic demonstration  of  unity  for  freedom. 

(At  this  point  Mr.  Swith  of  New  Jer- 
sey yielded  to  Mr.  JoHifSTOM  of  South 
Carolina  to  request  the  confirmation  of 
certain  postmaster  nominations,  and  de- 
bate ensued,  which  was  ordered  to  be 
transposed  and  printed  In  the  Rkcoro 
following  the  speech  of  Mr.  Smith  of 
New  Jersey.) 

Mr.  SMITH  of  New  Jersey.  Now  I 
should  like  to  read  i-o  the  Senate  the  text 
of  the  declaration  of  freedom  which  is 
to  be  deposited  in  Berlin  In  a  freedom 
shrine  imder  the  bell  itself,  together 
with  the  signatures  of  all  those  who 
have  signed  it.  It  reads  as  follows: 
DccLAtsTiOK  or  FsnooM 

I  believe  in  tbe  sacredness  and  dignity  of 
the  Individual.  I  believe  tbat  all  men  de- 
rive tbe  rlgbt  to  freedom  equally  from  God- 
I  pledge  to  resist  aggression  and  tyranny 
wberever  they  appear  on  eartb. 

I  am  proud  to  enlist  In  the  cnisade  for 
freedom.  I  am  jwoud  to  make  tbe  freedom 
bell  poaaible,  to  be  a  signer  of  tbe  declaration 
of  freedom,  and  to  have  my  name  Included 
as  a  permanent  part  of  the  freedom  shrine  in 
Berlin,  and  to  join  with  the  miUions  of  m«n 
and  women  throughout  the  world  who  hold 
the  cause  of  freedom  sacred. 

That  is  the  declaration  that  is  beinc 
circulated  all  through  this  coimtry  be- 
ginning next  week. 

I  can  hardly  exiH-ess  adequately  the 
enthusiasm  that  I  felt  when  I  was  invited 
by  Oaneral  Clay  to  be  a  member  of  the 
group  to  carry  on  this  important  work. 
It  seems  to  me  that  we  may  already 
have  at  hand  a  volimtary  movement 
which  can  provide  practical  machinery 
to  implement  the  aims  I  have  outlined. 
When  one  reads  the  names  of  those  who 
already  have  joined  this  voluntary  com- 
mittee, one  is  conscious  that  this  is  a 
Nation-wide  American  movement  I  see 
the  names  of  General  Elsenhower,  Gen- 
eral Clay,  Ambassador  Grew,  the  Honor- 
fcble  James  A.  Parley,  Commander  Har- 
old Stassen,  Harry  Emerson  Posdick, 
Cordell  Hull,  William  Green,  president  of 
the  American  Federation  of  Labor.  Philip 
Murray,  president  of  the  CIO.  Eddie 
Rickenbacker.  Norman  ThMnas,  and 
many  Members  of  our  own  Congress  in 
both  House  and  Senate,  both  Democrats 
and  RepubUcans.  together  with  the 
names  of  many  other  eminent  men  and 
women  of  such  stature  that  ho  one  can 
question  that  this  movem«it  comes  from 
the  very  heart  of  America. 

This,  it  seems  to  me,  is  the  very  kind  of 
expression  that  those  who  have  been 
seeking  to  perfect  the  Voice  of  America 
have  been  looking  for.  Here  we  have  at 
hand  a  voluntary  group  of  people  carry- 
ing to  the  world  the  very  essence  of  the 
message  of  America,  the  message  of 
human  freedom.  In  my  belief  It  Is  the 
great  message  to  which  our  own  ex- 
panded Voice  of  America  must  hence- 
forth be  dedicated. 

I  have  a  suggestion  to  make  as  a  way 
of  shoeing  the  world  the  truth  of  our 


heartfelt  conrictiaDfl  about  oar  great 
heritage  of  freedom.  I  suggest  that  we 
elevate  the  Voice  of  Amrrica  to  be  the 
Voice  of  Freedom.  I  suggest  further 
that  this  Voice  of  Freedom  be  carried 
both  to  our  own  people  and  to  the  peo- 
ples throughout  the  world  and  that  we 
invite  all  Americans  to  join  with  us  In 
helping  to  define  what  we  mean  by  this 
great  concept. 

If  this  could  be  done  we  would  thm 
DOC  have  to  leave  the  Voice  of  America  as 
It  is  today,  a  secondhand  sui^wrt  for  our 
military  operations,  but  we  could  raise 
it  to  the  position  of  dignity  that  the  bat- 
tle for  the  minds  of  men  deserves.  It 
would  become  the  main  weapon  In  otir 
great  peace  offensive,  carrying  our  most 
vital  message  to  all  the  downtrodden 
people  of  the  woxid  and  those  who  are 
looking  to  us  for  hope — tbe  real  message 
that  we  have  in  our  hearts  because  of 
the  liberty  that  has  been  given  to  us.  the 
message  of  freedom  as  we  conceive  it. 
not  freedom  as  license,  but  freedom 
under  Ood. 

V 

Mr.  President,  while  we  are  laying 
down  the  basic  principles  of  our  faith 
and  our  c(»iception  of  what  freedom 
really  is,  while  we  are  providing  for 
carrying  our  message  of  faith  to  the  four 
comers  of  the  earth,  and  while  we  are 
girding  ourselves  with  adequate  military 
power  to  defeat  armed  attack  on  our 
free  community  of  nations,  we  must  also 
be  translating  our  peace  offensive  into 
concrete  terms  of  political  settlements. 

It  is  essential  that  we  prepare  now  for 
this  task  of  shaping  our  concrete  aims. 
It  is  not  enough  that  we  should  have 
faith  and  seek  to  impart  that  faith  to 
other  peoples.  We  must  also  be  ready  to 
express  that  faith  in  good  wwks.  For 
the  planning  of  concrete  peace  terms 
which  will  carry  out  the  a^nrit  of  human 
freedom,  I  make  the  f(Hlowing  sugges- 

First.  We  would  donand  that  the 
North  Koreans  withdraw  to  the  thirty- 
eighth  j)arallel  and  lay  down  their  arms. 
When  this  has  been  done,  the  United 
Nations  should  arrange  for  an  dectl<m 
throughout  aD  Korea,  both  North  and 
South,  to  bring  about  the  representaticm 
of  all  the  Korean  'people  in  the  govern- 
ment of  the  existing  Republic  of  Korea. 
Such  an  election  should  be  set  up  under 
the  direction  of  the  United  Nati<xis  and 
should  be  held  as  promptly  as  possiUe. 
When  tbe  free  and  independent  repub- 
bc  has  been  reestaUished  throi^hout 
Korea  by  these  procedures,  it  should  be 
admitted  to  the  United  Naticms  as  a  full 
member  and  ranain  nmder  the  protec- 
tion of  the  United  Nations.  This  must 
be  insured  by  setting  up  a  mobile  United 
Nati(»s  police  fMt*  to  protect  the 
Korean  Republic  and  those  other  areas 
of  the  world  that  are  entitled  to  UN  pro- 
tection. Here  I  have  in  mind  areas  such 
as  Indonesia,  which  has  set  up  a  new 
republic  with  the  aid  of  the  United  Na- 
tions and  which  deserves  protection  by 
the  United  Nations  in  the  evoit  that  any 
aggression  occurs  there. 

Seccmd.  In  my  jiMJ^ment  a  settlement 
of  this  kind  for  Korea  might  wdl  proTidt 
a  pattern  for  settlement  In  ottier  areas. 
The  basis  of  such  a  pattern  would  be  the 


independence  and  •df-go'vemnient  and 
setf-detcfminatian  of  aU  peoples  lU 
objective  would  be  the  central  objective 
of  our  entire  policy — nam^.  the 
achievement  and  fostering  of  human 
freedom. 

I  may  say  that  during  my  trip  to  the 
Par  East  the  one  thing  I  felt  from  talk- 
ing with  the  people  In  vartoos  areas  was 
their  yearning  for  freedom,  their  yearn- 
ing for  some  sort  of  assurance  from  the 
great  powers  of  the  world  that  they  were 
going  to  get  their  freedom,  and  that  they 
would  ncrt  have  to  retmn  again  to  the 
condition  of  ookmlahsm.  the  eooditioD  of 
tmpcTtBklism  which  had  been  In  existence 
In  the  areas  before. 

Such  a  pattern  eould  apidy  particu- 
larly to  the  problem  of  Rvmosa  which  la 
now  b^ore  the  United  Natians.  I  sug- 
gest that  we  should  work  for  the  ultimate 
goal  of  applying  this  patton  of  self- 
determination  m  other  areas  where  today 
freedom  seems  nearly  to  have  been  mur- 
dered by  Communtet  tyranny.  We 
should  oBtx  this  hope  to  the  peoples  of 
China  and  Eastern  Europe.  Even  though 
It  be  a  remote  hope  we  must  neter  aUow 
it  to  die. 

Third.  My  third  suggestion  Is  that  with 
these  ideals  of  freedom  as  the  foondatlan 
of  its  policy,  the  United  Nations  dMmld  be 
prepared  to  act  in  other  parts  of  tbe 
world  irtwre  there  may  be  outbreaks  and 
where  an  attempt  may  be  made  by  a 
totalitarian  aggressor  to  overcame  and 
take  under  its  contnrf  the  area  in  ques- 
tion. This  might  apply  to  Indochina.  It 
might  apply  to  Burma,  it  might  apply  to 
Iran,  it  might  aw>ly  to  Thailand,  it  miiOit 
apply  to  India  itself.  It  might  M>Ply  to 
the  danger  areas  in  the  Balkans,  it  might 
apply  to  Germany— in  f^et  wherever  a 
threat  of  aggression  exists. 

Here  is  a  challenge  to  the  United  Na- 
tions, a  chaCenge  which  would  clearly 
be  within  the  objectives  and  spirit  of  the 
United  Nations  Charter.  Here  Is  a  bads 
of  peace  on  which  the  freedam-Iorins 
people  of  the  whole  world  could  well 
unite. 

Mr.  President.  I  make  these  sugges- 
tions in  the  hapt  that  they  will  be  ex- 
plored, because  it  scans  to  me  that  if 
we  begin  from  the  standpoint  that  tha 
United  Nations  should  take  this  matter 
in  hand — with  our  support,  of  course  ■ 
we  shall  be  beginning  at  the  right  end. 
We  should  have  as  our  objective  the  free- 
dom of  the  T^eople  who  so  yearn  for  free- 

d(Hn. 

TL  eoaKLommr 

Mr.  President.  I  should  like  to  see  a 
wave  of  fresh  beUef  In  God  and  in  ftee- 
d(»n  sweep  this  countzy  and  sweep  the 
world.  I  should  like  to  see  the  United 
States  Senate  issue  a  call  In  the  spirit 
of  this  Crusade  for  Freedom  to  all  of 
our  150.000.000  people,  urging  them  to 
employ  any  and  aU  legitimate  and  avail- 
able means  to  this  end.  I  should  like  to 
see  the  President  caU  a  confarenoe  of 
leaders  who  imderstand  our  American 
freedom  and  believe  In  it.  to  come  here 
and  confer  with  us  as  to  ways  and  means 
by  whl^  an  our  peofrte  may  be  awakened 
to  this  great  opporUmity.  I  tfioiild  Uks 
to  see  tbe  same  conference  cuosider  tbm 
ways  by  which  the  peoples  of  other  na- 
tioas.  e^edally  In  ba^ward  areas,  oiar 
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be  helped  to  understand  the  true  nature 
of  the  freedom  which  is  their  only  alter- 
native to  the  tyranny  and  slavery  of 
communism. 

I  should  like  to  ask  the  same  group 
to  help  us  determine  what  should  be 
the  content  of  this  voice  of  freedom,  this 
gospel  of  freedom,  and  how  we  may  make 
this  voice  heard  and  understood  around 
the  world. 

Mr.  President,  the  lives  of  all  of  us 
depend  upon  the  fate  of  human  freedom, 
which  today  stands  in  peril  everywhere 
in  the  world.  I  suggest  that  we  all  have 
a  duty,  as  we  love  freedom,  not  only  to 
defend  it,  but  to  extend  and  foster  it 
among  all  human  beings.  I  suggest  that 
we  have  a  duty  to  join  in  a  world-wide 
spiritual  offensive  for  freedom  and  hu- 
man digmity,  so  that  every  man.  of  every 
nationality,  may  be  inspired  to  apply 
these  principles  in  his  own  country  and 
in  his  own  life. 

The  tasks  that  lie  ahead  of  us  are  the 
work,  not  of  a  day  or  a  year,  but  of 
generations.  Ytt  we  must  begin  them 
now  if  cur  civilization  is  to  survive.  The 
peoples  of  the  world  must  be  brought  to 
understand  and  cherish  freedom,  and. 
cherishing  it.  to  dedicate  themselves  to 
its  fulfillment  Only  as  this  is  done  can 
we  begin  to  fulfill  our  ultimate  God- 
given  aspiration — 

That  thia  world,  under  God,  shall  have  a 
new  birth  of  freedom,  and  that  government 
of  the  people,  by  the  people,  for  the  people 
shall   not   perish  from  the  earth. 

Mr.  WATKINS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SMITH  of  New  Jersey.  I  am  glad 
to  yield. 

Mr.  WATKINS.  I  desire  to  offer  my 
sincere  congratulations  to  the  distin- 
guished Senator  from  New  Jersey  for  his 
very  thought-provoking  and  very  con- 
structive suggestions.  I  feel  that  they 
are  worthy  of  great  study  and  possible 
action  along  the  lines  he  has  suggested. 
They  may  be  history-making,  and  may 
lead  to  a  program  which  will  bring  con- 
crete results  for  peace.  Such  sugges- 
tions should  be  given  the  most  careful 
attention  by  the  American  people. 

I  think  the  speech  the  distinguished 
Senator  from  New  Jersey  hus  made  to- 
day will  result  in  a  movement  which 
really  will  bring  to  the  Russian  people  ^n 
understanding  of  the  views  of  the  Amer- 
ican people  with  respect  to  the  meaning 
of  freedom  under  God. 

Mr.  SMITH  of  New  Jersey.  I  thank 
the  Senator  from  Utah. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, will  the  Senator  yield? 

Mr.  SMITH  of  New  Jersey.    I  yield. 

Mr.  HICKENLOOPER.  I  wish  to  con- 
gratulate the  Senator  from  New  Jersey 
for  his  very  Inspiring  speech,  which  I  be- 
lieve, as  stated  by  the  Senator  from 
Utah;  will  be  a  historic  document. 

I  know  the  great  zeal  with  which  the 
Senator  from  New  Jersey  approaches 
these  problems,  which  have  concerned 
him  and  all  the  rest  of  us.  I  know  this 
from  intimate  association  With  him  on 
the  Foreign  Relations  Committee. 

Mr.  President.  I  wish  to  say  that  the 
Senator  from  New  Jersey,  while  fully 
appreciating  aiul  realizing  the  practical 
problems  which  face  us.  also  has  touched 


upon  what  I  believe  to  be  the  funda- 
mental approach  to  any  reliable  solution 
for  peace  in  the  world,  and  that  is  that 
the  solution  must  be  found  through 
spiritual  strength  in  the  minds  and  the 
hearts  of  men. 

For  the  approach  he  has  made  to  that 
subject  in  the  course  of  his  fine  and  out- 
standing address,  not  only  do  I  com- 
mend him,  but  I  commend  a  careful  read- 
ing of  his  speech  by  all  persons  who  are 
sincerely  interested  in  the  spiritual 
values  of  freedom  and  in  the  prospect 
and  promise  of  tomorrow. 

Mr.  SMITH  of  New  Jersey.  I  thank 
the  Senator  from  Iowa. 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SMITH  of  New  Jersey.  I  yield  to 
the  Senator  from  Missouri. 

Mr.  DONNELL.  It  was  my  misfortune 
not  to  be  able  to  be  present  during  the 
delivery  of  all  of  the  address  of  the 
Senator  from  New  Jersey.  I  was  here 
for  a  portion  of  it;  but.  unfortuna'.iiy 
for  me.  my  hearing  of  it  was  interrupted 
by  another  matter,  in  the  meantim*;. 

With  respect  to  th-  address  he  has 
made  to  the  Senate,  which  I  shall  read, 
and  I  am  confident,  with  profit,  I  wish  to 
say  that  it  has  been  my  privilege  during 
a  period  of  over  5  years  to  observe  on 
the  part  of  the  Senator  from  New  Jersey 
his  earnest  approach,  from  a  Christian 
standpoint  and  from  the  standpoint  of 
energy,  determination,  ability,  and  zeal, 
to  great  questions  concerning  peace. 

I  recall  various  addresses  which  the 
distinguished  Senator  from  New  Jersey 
has  made,  in  the  course  of  which  I  have 
heard  him  refer  to  the  milestones  on  the 
way  to  peace. 

All  these  speeches  by  him  are  indica- 
tive of  the  profound,  conscientious,  and 
able  thought  the  Senator  from  New  Jer- 
sey has  given  to  this  and  to  like  subjects. 

I  congratulate  him  on  giving  us  the 
benefit  of  this  address,  which  I  shall  take 
great  pleasure  in  reading. 

Mr.  SMITH  of  New  Jersey.  I  thank 
the  Senator  from  Missouri. 

Mr.  ECTON.  Mr.  President,  will  the 
Senator  yield? 

Mr.  SMITH  of  New  Jersey.  I  yield  to 
the  Senator  from  Montana. 

Mr.  ECTON.  I  desire  to  add  my  con- 
gratulations and  felicitations  to  those 
which  have  been  extended  by  other 
Members  of  the  Senate  to  the  distin- 
guished Senator  from  New  Jersey.  FYom 
time  to  time  all  of  us  have  listened  with 
great  interest  to  what  ouf  very  able  col- 
league the  Senator  from  New  Jersey  has 
had  to  tell  us  regarding  his  thoughts  and 
some  of  the  finer  things  which  he  seems 
to  have  the  capacity  and  the  ability  to 
evaluate  and  to  present  to  us. 

On  several  occasions  I  have  heard  him 
mention  the  need  for  a  Voice  of  Amer- 
ica which  can  resound  around  the  world, 
a  Voice  of  America  which  can  and  which 
will  set  forth  what  the  United  States  of 
America  stands  for,  and  will  create 
friendship  between  the  United  States  of 
America  and  the  other  nations  of  the 
world. 

It  seems  to  me  that  in  the  very  pro- 
found address  given  to  us  by  the  Senator 
he  has  outlined  plans  whereby,  added  to 
the  other  "political  Voice  of  America,"  so 
to  speak,  we  may  have  a  voice  which  will 


be  one  of  truth,  honesty,  and  morality, 
not  only  for  the  jpeople  within  this  coun-  ^ 
try  but  for  people  throughout  the  world. 
I  am  very  happy  and  very  grateful  that 
I  have  been  privileged  to  hear  the  splen- 
did address  of  our  distinguished  colleague 
from  New  Jersey, 

Mr,  SMITH  of  New  Jersey.  I  thank 
the  Senator  from  Montana, 

Mr,  THYE.  Mr.  President,  will  the 
Senator  yield? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  New  Jersey  yield  to  the 
Senator  from  Minnesota? 

Mr.  SMITH  of  New  Jersey.  I  am  glad 
to  yield. 

Mr.  THYE.  I  should  merely  like  to 
associate  myself  with  the  remarks  of  my 
colleagues  in  commendation  of  the  ad- 
dress delivered  by  the  able  Senator  from 
New  Jersey.  I  am  fortunate  enough  to 
be  a  seat  mate  of  the  Senator's,  By  rea- 
son of  that  fact  we  frequently  converse 
quietly  about  certain  international  prob- 
lems. In  that  manner  I  have  many  times 
learned  of  his  inner  convictions  on  the 
question  of  how  we  must  reach  the 
hearts  and  minds  of  men  and  women 
throughout  the  world,  more  especially 
those  who  are  behind  the  imaginary  iron 
cmtain  to  which  we  refer — the  Russian 
curtain — where  people  are  held  in  slav- 
ery under  the  Communist  ideology  and 
philosophy.  We  must  reach  them  with 
words.  We  can  reach  them  in  no  other 
way.  It  would  be  far  better  if  we  could 
reach  them  with  words  than  to  have  to 
reach  them  in  conflict  by  means  of  bul- 
lets at  some  future  time .  For  that  rea- 
son, I  wish  to  commend  :ny  colleague,  the 
very  able  Senator  from  New  Jersey,  upon 
the  words  of  wisdom  he  has  spoken  on 
the  floor  of  the  Senate  to  all  of  us  this 
afternoon. 

Mr,  SMITH  of  New  Jersey.  I  thank 
the  Senator  from  Minnesota. 

Mr,  President.  I  yield  the  floor. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader.  its  assistant 
reading  clerk,  announced  that  the  House 
had  passed,  without  ame  ndment,  the  bill 
(S,  3995)  to  amend  the  Civil  Aeronau- 
tics Act  of  1938.  as  amended,  to  authorize 
the  Civil  Aeronautics  Board  and  the  Sec- 
retary of  Commerce  to  undertake  secu- 
rity measures  relative  to  the  regulation 
and  control  of  air  commerce,  and  for 
other  purposes. 

The  message  also  announced  that  the 
House  insisted  upon  its  amendment  to 
the  bill  tS.  4029)  to  amend  the  Selective 
Service  Act  of  1948.  as  amended,  so  as  to 
provide  for  special  registration,  classifi- 
cation, and  induction  of  certain  medical, 
dental,  and  allied  specialist  categories, 
and  for  other  purposes,  disagreed  to  by 
the  Senate:  agreed  to  the  conference 
asked  by  the  Senate  on  the  disagreeing 
votes  of  the  two  Housf  s  thereon,  and 
that  Mr.  Vinson,  Mr.  BioOKS,  Mr.  Ka- 
DAY,  Mr.  Short,  and  Mr.  -'Trends  were  ap- 
pointed managers  on  the  part  of  the 
House  at  the  conference. 

The  message  further  irmounced  that 
the  House  had  agreed  to  the  report  of 
the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on 
the  amendments  of  the  House  to  the  bill 
(S.  3409)  to  establish  a  new  Grand  Teton 
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National  Park  in  the  State  of  Wyoming, 
and  for  other  purposes. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  bill  (S.  3959 ) 
to  amend  the  Federal  Property  and  Ad- 
ministrative Services  Act  of  1949,  and 
for  other  purposes. 

The  message  further  announced  that 
the  House  had  agreed  to  the  rejxjrt  of 
the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill 
(&.  4071)  to  provide  allowances  for  de- 
pendents of  enlisted  members  of  the  uni- 
formed services,  to  suspend  certain  pro- 
'  visions  of  the  Career  Compensation  Act 
of  1949,  and  for  other  purposes. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
(H.  R.  1271)  for  the  relief  of  Carl  E. 
Lawson  and  Fireman's  Fund  Indemnity 
Co. 

The  message  fxnlher  announced  that 
the  House  had  agreed  to  the  report  of 
the  ccanmittee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill 
<  H.  R.  2233  >  for  the  relief  of  Ewa  Plan- 
tation Co..  a  Hawaiian  corporation. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill 
(H.  R.  7302)  to  amend  the  Act  of  July 
14.  1943.  relating  to  the  establishment 
of  the  George  Washington  Carver  Na- 
tional Monument,  and  for  other  pur- 
poses. 

The  message  further  announced  that 
the  House  had  agreed  to  the  report  of 
the  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill 
(H.  R.  8028  >  to  authorize  the  Secretary 
of  the  Interior  to  dispose  of  the  remain- 
ino  Government  lots  in  the  town  site  of 
St.  Marks.  Fla. 

The  message  also  announced  that  the 
House  had  agreed  to  the  repox-t  of  the 
committee  of  conference  on  the  disa- 
greeing votes  of  t\e  two  Houses  on  the 
ameiulment  of  the  Senate  to  the  bill 
iH.  R.  8594)  to  provide  for  the  acquisi- 
tion, construction,  expansion,  rehabili- 
tation, conversion,  and  joint  utilization 
of  facilities  necessary  for  the  adminis- 
tration and  training  of  imits  of  the  Re- 
serve components  cf  the  Armed  Forces 
of  the  United  States,  and  for  other 
purposes. 

The  message  fiirther  annoimced  that 
the  House  had  agreed  to  the  report  of 
the  committee  of  conference  on  the  dis- 
agreeing votes  cf  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill 
(H.  R.  9038)  to  authorize  the  President 
to  determine  the  form  of  the  national 
budget  and  of  departmental  estimates, 
to  modernize  and  simplify  govenmiental 
accounting  and  auditing  methods  and 
procedures,  and  for  other  purposes. 

The  message  also  announced  that  the 
House  had  disagreed  to  the  amendmpnts 


of  the  Senate  to  the  bill  (H.  R.  3905) 
to  amend  section  3121  of  the  Internal 
Revenue  Code;  asked  a  conference  with 
the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon,  and  that  Mr. 
DotTGHTON,  Mr.  CooPEB,  Mr.  Mills,  Mr. 
Reed  of  New  York,  and  Mr.  WooDRtjrr 
were  appointed  managers  on  the  part  of 
the  House  at  the  conference. 

ENROLLED  BILL  AND  JOUfT  REaOLDTION 
6IQIIID 

The  message  further  announced  that 
the  Speaker  had  affixed  his  signature  to 
the  following  enrolled  bill  and  Joint 
resolution,  and  they  were  signed  by  the 
Vice  President: 

S.  3934.  An  act  to  facUttate  ccxnpUance 
with  the  treaty  between  the  tJnited  States 
ot  America  and  the  United  Mexican  SUtes 
signed  February  3,  1944;  and 

H.  J.  Res.  CSS.  Joint  resolution  to  provide 
for  the  acceptance  on  bebaU  of  the  United 
States  of  a  memorial  plaque  to  the  memory 
of  Stephen  Collins  Poster,  and  for  otber 
purposes. 

BUDGET  AND  ACOOUimNO  PROCEDURES 
ACT  OP  1950— CONPEREWCB  REPORT 

Mr.  McCLELLAN.  Mr.  President,  I 
submit  a  conference  report  on  the  biU 
(H.  R.  9038)  to  authorize  the  President 
to  determine  the  form  of  the  national 
budget  and  departmental  estimates,  to 
modernize  and  simplify  governmental 
accounting  and  auditing  methods  and 
procedures,  and  for  other  purposes,  and 
I  ask  unanimous  consent  for  its  immedi- 
ate consideration. 

The  PRESIDINO  OWICKH.  The  re- 
port will  be  read  for  the  information  of 
the  Senate. 

(For  conference  report,  see  p.  13770 
of  the  House  proceedings  of  Augiist  29. 
1950.) 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  report? 

Mr.  WATKINS.  Mr.  President,  may 
we  have  an  explanation  of  the  saUent 
points  of  the  agreement  on  this  bill? 

Mr.  McCLELLAN.  Mr.  President.  I 
may  say  there  were  very  few  major  dif- 
ferences between  the  House  and  Senate 
regarding  the  two  bills.  The  bills  as 
introduced  were  identical  An  amend- 
ment was  offered  on  the  floor  of  the 
House,  which  was  agreed  to.  It  related 
to  the  provision  regarding  the  so-called 
green  sheets,  which  Representative 
T.iBER  was  very  anxious  to  retain  in  the 
bilL  The  Senate  yielded  on  that  ques- 
tion. The  amendments  which  were 
adopted  on  the  floor  of  the  Senate. 
offered  by  the  Senator  from  Virginia,  are 
also  retained  in  the  conference  report 
The  report  Is  unanimous.  There  are  no 
material  or  major  changes  in  the  ball. 
either  as  it  passed  the  Bouse  or  as  it 
passed  the  Senate. 

Mr.  WATKINS.  Do  I  correctly  under- 
stand that  the  conferees  were  unanimous 
in  submitting  this  r^jwrt? 

Mr.  McCLELLAN.    That  is  correct. 

Mr.  WATKINS.    I  have  no  objection. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, on  August  9.  1950.  on  the  call  of 
the  calendar,  the  Senate  passed  with 
amendments  and  aent  to  c(mfereoce 
H.  R.  9038.  the  companion  bin  to  S.  3850, 
which  proTides  for  the  modCTniwtion  of 


governmental  accounting  proeedurM. 
The  conference  report  Is  now  before  the 
Senate  for  considermtkm. 

This  bm  deals  with  a  most  Important 
but  rranpi^r  matter.  At  the  re<iuest  of 
the  Citisens  Committee  for  the  Hoover 
Report,  I  ask  unanimous  ocxwent  to  have 
inserted  in  the  body  of  the  Rieou>  fol- 
lowing my  remarks  an  analsrite  of  the 
MU  prepared  by  the  staff  of  the  dtlaens 
committee. 

There  bdng  no  objection,  the  analysis 
was  ordered  to  be  printed  in  the  REOOta^ 
as  follows: 

Ciiuuw  OoaaomB 


WMhingtom.  D.  C.  Julf  20.  t9S0. 

CJMcm.AM  IxTTSM  No.  8 — IfzKoaAjrsTTV  on 
PaoposED  Budget  aito  Aocoomnra  Peo- 
CEuuizs  Act  of  1960 

A  new  Budget  and  Aeoountlng  Praoedivw 
Act  cf  1950  has  been  reported  favorably  by 
the  Senate  and  Bouse  Conunitteea  on  ItKpuk- 
dltures.  This  measure  has  Utc  fuU  approval 
cf  the  Secretary  of  the  Treasury,  the  Dlrectoc 
of  the  Budget,  and  the  Comptroller  Oeneral 
of  the  United  States.  The  measures  (8.  SSSO 
and  H.  R.  903$) ,  which  are  In  moat  respecta 
Identical,  are  scheduled  for  early  action  la 
the  respciCtlTe  branches  of  Congress. 

Joint  stipport  from  the  three  principal 
fiscal  officials  of  the  Government  gtvee  the 
bill  such  strength  as  to  make  tta  enactment 
at  the  present  session  highly  probable. 

Principal  accounting  provlalons  at  the  bill 
are  contrary  to  a  specific  reocanmcndation  ot 
the  Hoover  Commission.  Primary  accounting 
and  auditing  authorities  arc  vested  In  the 
ComptroUer  General,  an  agent  of  the  Con- 
gress. The  Hoover  Cnmintseton  stated  that 
the  accounting  shotild  be  a  function  of  the 
executive  branch  imder  an  Accountant  Gen- 
eral in  the  Treasury,  and  that  the  auditing 
should  be  under  the  Comptroller  OeneraL 
This  is  a  most  Important  dlfZerenoe.  Pro- 
ponents of  the  bill  claim,  however,  that  under 
lu  terms  most  at  the  qieclflc  objectlvea  of 
the  Commission  can  be  achieved. 

Because  the  bill  does  not  follow  a  funda- 
mental Hoover  Commiastoo  rerommendetlnn, 
the  citlaens  committee  takee  no  stand  wlMt- 
soever  with  respect  to  Its  accounting  provV> 
slons. 

The  dtliens  committee  does  not  wish  to 
oppose  major  reorganisation  measures  which 
are  only  In  partial  accord  with  recommenda- 
tions of  the  Hoover  Commission  or  which 
differ  on  one  or  two  particulars,  even  on 
major  ones.  Obviously,  the  Hoover  Ooaamla- 
slon  had  no  monopoly  on  good  ideas  in  the 
field  of  reorganisation.  The  dtitna  com- 
mittee must,  howercr,  always  analyse  reor- 
ganization measures  and  point  oat  the  ex- 
tent at  oonfcHmance  or  variance  with  the 
majority  recomnaendatiwis  at  that  Commto- 
slon. 

S.  5850,  designated  as  the  Budget  and  Ac- 
counting Procedures  Act  of  1950.  accords  in 
some  respects  with  recommendations  of  the 
Hoover  Commission  but  is  at  variance  with 
them  In  othos. 

The  committee's  views  are  set  forth  bdow 
in  summary  form: 

I.  The  budgeting  provisions  of  part  I  of 
title  I  and  miscellaneous  provisions  and  re- 
peals In  titles  n  and  m  conform  fully  with 
the  Commission's  vtewa. 

n.  The  accounting  and  auditing  provlslaaa 
In  part  n  of  title  I  run  counter  to  the  Ooobp 
mission  s  alms  in  two  major  respects: 

(a)  Failure  to  vest  prtmary  responsibility 
for  accounting  in  the  executive  branch  at 
the  Government  and  the  strengtlienlag  taa* 
stead  o(  the  authcrtty  at  the  OomptroU* 
General,  an  agent  of  the  tegtrtsttve  branch 
The  Mil  provides  tliat  the  ComptroUer  Gen* 
eral   shall    prescribe    principles,    standard^ 
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and  related  requirementt  for  accounting  to 
be  obaerred  by  executive  agencies.  The 
Hoover  CkimmUslon  placed  primary  respon- 
sibility for  accounting  methods  and  proce- 
dures In  a  new  Accountant  General  In  the 
Treasury  Department,  siich  -nethods  and 
procedures  to  be  subject  to  the  approval  of 
the  Comptroller  General. 

(b)  Failures  to  make  clear  assignments  of 
responsibtUtles  for  such  accounting  duties  as 
are  given  the  executive  branch  and  failure  to 
Test  these  responslblllUes  In  any  single  offl- 
ctol.  The  Secretary  of  the  Treasury  Is  di- 
rected to  make  financial  reports  and  to  pro- 
Tide  an  operating  center  for  the  consolida- 
tion of  accounting  results  of  other  execu- 
tlTe  departments  and  agencies.  He  is  not. 
however,  given  the  authority  to  supervise, 
or  direct,  or  even  guide  accounting  activi- 
ties throughout  the  executive  branch  as  con- 
templated through  an  Accountant  General 
In  the  Treasury  Department  recommended 
by  the  Hoover  Commission.  Defects  in  pres- 
ent laws  Include  wide  gaps  In  executive  re- 
sponsibilities for  adequate  accounting:  and 
the  absence  of  any  official  In  the  executive 
branch  with  authority  over  accounting  to 
whom  officials  in  the  various  agencies  may 
turn. 

m.  Certain  definite  operating  Improve- 
ments and  economies  In  line  with  the  recom- 
mendations of  the  Hoover  Commission 
should  result  from  the  accounting  provi- 
sions of  the  bill,  despite  the  variance  from 
majcr  policy  proposals.  The  powers  given 
to  the  Comptroller  General  would  center  re- 
sponsibility for  accounting  to  an  extent  that 
ts  lacking  at  present.  These  powers  would  be 
such  ss  to  make  possible  the  implementation 
of  accounting  refonns  developed  in  the 
Hoover  report  and  in  present  Joint  voluntary 
program  of  the  Comptroller  General,  the 
Secretary  of  the  Treasury,  and  the  Director 
of  the  Budget.  Progress  can  be  made  toward 
elimination  of  duplicative  and  cumbersome 
procedures  and  Inconsistent  and  Improper 
application  of  accounting  principles  and 
practices.  As  recommended  by  the  Hoover 
Commission.  It  should  be  possible  to  save 
money  by  eliminating  the  legal  requirement 
that  mllllcns  of  expenditure  vouchers  and 
supporting  papers  be  sent  to  Washington  and 
to  eliminate  or  modify  such  antiquated  fiscal 
procedures  as  are  required  under  the  obsolete 
warrant  system. 

An  analysU  of  the  bill,  with  an  amplifica- 
tion of  these  and  other  points.  Is  attached 
to  this  memorandum  as  appendix  A. 

SAVINGS 

Estimates  submitted  by  the  task  force  of 
the  Hoover  Commission  dealing  with  this 
subject  indicated  that  adoption  of  a  simpli- 
fied system  of  accounting  throughout  the 
Goverrmient  under  the  supervision  of  the 
propoeed  Accountant  General  In  the  Treasury 
Department  should  result  In  a  reduction  of 
8.000  employees  at  an  averaee  salary  of  $3,400, 
or  a  total  saving  of  MO.400,000  annually.  S. 
S880.  despite  Its  defects,  should  offer  oppor- 
tunities for  considerable  savings  along  this 
line.  Certainly,  under  the  proposed  legis- 
lation, it  should  be  possible  to  cut  the  staff 
of  the  General  Accounting  Office  by  about 
60  percent,  preferably  in  the  1952  budget  and. 
almost  surely,  in  the  1953  budget,  through 
passage  of  the  proposed  bill. 

PCarORMANCC  BUDCmMG 

A  comprehensive  overhauling  of  account- 
ing practices,  aside  from  savings.  Is  of  great 
Importance  toward  the  successful  operation 
of  the  r»ew  performance  or  program  budget 
rystem  recommended  by  the  Hoover  Commis- 
sion. Part  I  of  Utle  I  of  8.  3850  is  designed  to 
provide  such  changes  In  law  as  are  desirable 
to  assure  the  fullest  effectiveness  of  the  per- 
formance budget,  already  adopted  to  a  con- 
siderable extent  by  the  Bureau  of  the  Budget 
In  the  submission  of  the  10i>l  budget  last 
January. 


One  weakness  In  S.  3850.  to  which  at- 
tention should  be  called,  is  the  omission  of 
any  provisions  with  respect  to  present  statu- 
tory responsibilities  of  the  Comptroller  Gen- 
eral regarding  Information  to  be  furnished 
to  the  Congress. 

EXPKWDrrtjais  analysis  bt  gad 

Section  312  of  the  Budget  and  Accounting 
Act  of  1921  directed  the  Comptroller  Gen- 
eral to  make  Investigations  and  reports  re- 
garding the  receipt,  disbursements  and  ap- 
plication of  public  funds  and  the  adequacy 
and  effectiveness  of  fiscal  practices.  The 
Legislative  Reorganization  Act  of  1946  in  sec- 
tion 206  directed  the  Comptroller  General 
to  make  an  expenditure  analysis  of  each 
agency  In  the  executive  branch.  Including 
Government  corporations,  to  enable  Congress 
to  determine  whether  public  funds  have  been 
economically  and  efficiently  administered 
and  expended. 

While  audits  have  been  made  of  Govern- 
ment corpwratlons  under  authority  of  the 
Government  Corporation  Control  Act  of 
1945.  the  Comptroller  General  has  done  little 
toward  carrying  out  the  requirements  on 
these  points  of  either  the  Budget  and  Ac- 
counting Act  of  1921  or  the  Legislative  Re- 
organization Act  of  1946. 

S.  3850  does  not  specifically  repeal  any  of 
these  provisions.  Absence  of  any  reference 
to  them,  however.  In  the  policy  declarations 
or  otherwise  might  be  construed  as  mini- 
mizing their  Importance.  The  provisions  In 
question  could  be  of  great  value  as  means 
toward  the  Improvement  of  fiscal  practices. 

Certainly,  it  Is  not  the  intent  of  Congress, 
unknowingly,  to  weaken  its  own  hand  by 
this  measure. 

STGCESTED  AMENDMENTS 

The  citizens  committee  believes  that  the 
Congress,  before  enacting  S.  3850,  will  wish 
to  consider  carefully  such  proposals  as  may 
be  made  to  bring  It  Into  closer  conformance 
with  the  reconunendatlons  of  the  Hbover 
Commission.  Some  suggestions  In  this 
direction  are  contained  In  appendix  B. 

CONCLUSION 

In  conclusion,  the  cltizeiis  committee  Is 
unable  to  certify  that  S.  3850  is  fully  in 
conformance  with  recommendations  of  the 
Hoover  Commission.  The  bill  could  be 
brought  Into  closer  conformance  If  amended 
in  a  number  of  particulars  as  suggested  in 
appendix  B. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  consideration  of  the 
conference  report? 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. 

AMENDMENTS    TO    FEDERAL    PROPERTY 

AND  Administrative  services  act 

OP  1949 — CONFERENCE  REPORT 

Mr.  McCLELLAN.  Mr.  President.  I 
submit  a  conference  report  on  the  bill 
(S.  3959)  to  amend  the  Federal  Property 
and  Administrative  Services  Act  of  1949, 
and  for  other  purposes,  and  I  ask  unani- 
mous consent  for  its  immediate  consid- 
eration. 

The  PRESIDING  OFFICER  (Mr. 
Withers*.  The  report  will  be  read  for 
the  Information  of  the  Senate. 

(For  conference  report,  see  p.  13988  of 
the  House  proceedings  of  August  31, 
1950.) 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration 
of  the  conference  report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr.  McCLELLAN.  Mr.  President.  I 
might  state  that  the  conferees  were 
unanimous  in  their  report.    The  differ- 


ences between  the  two  bills  were  largely 
clerical.  They  did  not  represent  major 
differences.  The  amendment  is  recom- 
mended by  the  different  bureaus  affected, 
and  I  am  sure  there  could  be  no  objec- 
tion to  the  bill  as  agreed  upon. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  report. 

The  report  was  agreed  to. 
dissemination     OF     technological, 

SCIENTIFIC,     AND     ENGINEERING     IN- 
FORMATION 

The  PRESIDING  OFFICER  laid  be- 
fore the  Senate  the  amendments  of  the 
House  of  Representatives  to  the  bill  <S. 
868)  to  provide  for  the  dissemination 
of  technological,  scientific,  and  engi- 
neering information  to  American  busi- 
ness and  industry,  and  for  other  pur- 
poses, which  were,  on  page  2,  line  3. 
strike  out  "collection,  dissemination,  and 
exchange*'  and  insert  "collection  and 
dissemination":  on  page  2.  strike  out 
lines  23  to  25  Inclusive,  and  on  page  3, 
strike  out  lines  1  to  12.  inclusive;  on  page 
3.  line  14,  strike  out  "Sec.  4."  and  insert 
'•.'bEC.3.";  on  page  4.  line  2;,  strike  out 
"Sec  5."  and  insert  "Sec  4.\  on  page  5, 
line  5.  strike  out  "Sec  6. "  and  insert 
'Sec  5.";  on  page  5.  line  17.  strike  out 
"Sec  7."  and  insert  '  Sec  6.".  and  on 
page  6,  line  5.  strike  out  "Sec  8."  and 
insert  "Sec  7." 

Mr.  JOHNSON  of  Colorado.  Mr. 
President.  I  move  that  the  Senate  con- 
cur in  the  House  amendments. 

Mr.  WATKINS.  Mr.  President,  will 
the  Senator  give  us  a  brief  explanation 
of  what  this  is  all  about?  Several  con- 
ference reports  are  being  laid  before  the 
Senate,  one  after  the  other,  and  I  do 
not  recall  the  facts  regarding  this  par- 
ticular bill. 

Mr.  JOHNSON  of  Colorado.  The  bill 
was  passed  by  the  Senate  in  1949.  It 
has  been  in  the  House  for  more  than 
a  year.  It  finally  passed  the  House.  It 
is  an  act  to  provide  for  the  dissemina- 
tion of  technological,  scientific,  and  en- 
gineering information  to  American  busi- 
ness and  industry,  and  for  other  pur- 
poses. It  establishes  a  clearing  house 
within  the  Department  of  Commerce, 
whereby  important  discoveries  which 
are  made  by  the  Government  depart- 
ments may  be  passed  on  to  the  businesses 
and  industries  of  the  United  States. 
The  further  purpose  is  that  some  of  the 
formulas  and  chemical  processes  which 
we  got  from  enemies  after  World  War  II 
ended  may  be  passed  on  to  business. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, has  this  bill  been  in  conference? 

Mr.  JOHNSON  of  Colorado.  This  bill 
has  not  been  in  conference.  The  House 
struck  out  one  section  of  it,  section  3, 
which  is  the  only  amendment  made  by 
the  House.  I  think  the  House  was  com- 
pletely justified  in  striking  out  that  sec- 
tion. I  think  the  bill  is  much  better  with- 
out it.  The  House  has  this  to  say  about 
the  section,  with  which  I  am  in  complete 
agreement: 

It  will  be  noted  that  the  committee  has 
adopted  an  amendment  to  strike  out  sec- 
tion 3  of  the  bill.  As  written.  Its  relation- 
ship to  the  patent  laws  Is  not  believed  to  be 
sufficiently  clear,  and  It  Is  felt  that  considera- 
tion of  the  proposal  should  be  deferred  until 
more  information  Is  available. 
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As  the  Senator  knows,  the  patent  laws 
of  the  United  States  are  very  important, 
and  they  are  very  complicated.  I  think 
it  is  a  very  good  thing  not  to  affect  the 
patent  laws  even  indirectly  by  a  bill  of 
this  nature.  It  is  unnecessary  to  affect 
them.  I  agree  that  the  House  action  was 
wise  and  wholesome. 

Mr.  WATKINS.  Will  the  Senator 
state  the  position  of  his  Committee  on 
Interstate  and  Foreign  Commerce  in  re- 
spect to  this  matter? 

Mr.  JOHNSON  of  Colorado.  The  po- 
sition of  the  committee  is  the  pasition 
which  I  am  now  stating.  We  favor  the 
passage  of  the  bill  as  amended  by  the 
House.  The  Department  of  Commerce  is 
in  favor  of  it.  It  is  a  bill  which  came  to 
us  from  the  Department  of  Commerce, 
an  adminis^^ticn  bill,  and  I  know  of  no 
objection  whatever  to  the  bill  as  amend- 
ed by  the  House. 

Mr.  WATKINS.  Was  there  objection 
to  it  in  the  committee? 

Mr.  JOHNSON  of  Colorado.  There 
was  no  objection. 

Mr.  WATKINS.  I  have  no  objection 
to  the  motion  to  concur.         

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Colorado. 

The  motion  was  agreed  to. 

CONFIRMATION  OP  NOMINATIONS  OP 
POSTMASTERS 

During  the  delivery  of  the  speech  of 
Mr.  Smfth  of  New  Jersey. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  ask  unanimous  consent 
to  report  from  the  Committee  on  Post 
Office  and  Civil  Service  the  nominations 
of  62  postmasters.         

The  PRESIDING  OFFICER.  With- 
out objection,  the  reports  will  be  re- 
ceived. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President.  I  further  ask  unanimous 
consent  that  the  nominations  of  these 
postmasters  be  acted  upon  as  in  execu- 
tive session.  The  reason  I  make  the  re- 
quest is  that  the  National  Guard  will  be 
sworn  in  tomorrow,  and  in  order  for  the 
nominees  to  be  sworn  in  as  postmasters 
before  they  are  sworn  into  the  National 
Guard,  it  is  necessary  for  us  to  act  on 
the  nominations  today.  However,  I 
would  be  glad  to  hold  up  notification  of 
the  President  so  as  to  give  Senators  an 
opportunity  to  object. 

Mr.  D3NNELL.  Mr.  President.  I 
should  like  to  state  that  I  did  not  hear 
the  entire  announcement  of  the  Senator 
from  South  Carolina. 

Mr.  JOHNSTON  of  South  Carolina.  I 
was  asking  unanimous  consent  for  the 
immediate  consideration  of  the  nomina- 
tions as  in  executive  session,  with  the 
understanding  that  the  President  would 
not  be  notified  immediately,  in  order  to 
give  any  Senator  time  within  which  to 
object. 

Mr.  DONNELL.  May  I  ask  if  the  list 
to  which  the  Senator  refers  is  exclusively 
a  list  of  those  who  are  to  be  taken  into 
the  National  Guard  tomorrow? 

Mr.  JOHNSTON  of  South  Carolina.  I 
do  not  know  exactly  which  ones  would 
be.  I  know  that  some  are  to  be.  Some 
are  from  the  State  of  the  Senator  from 
Oklahoma    ll,lr.   KebrI.     I  would   not 


know  about  that  myselt    I  eould  not 
pick  out  the  names. 

Mr.  KERR  Mr.  President,  will  the 
Senator  yield? 

Mr.  JOHNSTON  of  South  Carolina.  I 
yield  to  the  Senator  from  Oklahoma. 

Mr.  KERR.  If  it  would  be  agreeable 
to  modify  the  unanimous-consent  re- 
quest, not  with  reference  to  conflrma- 
ticn.  but  with  reference  to  those  on  the 
list  who  are  likely  to  be  sworn  into  the 
National  Guard  in  their  respective  States 
tomorrow.  I  suggest  there  might  be,  let 
us  say.  a  couple  of  hours  beyond  the  time 
of  confirmation  in  which  to  furnish  the 
clerk  the  names  of  those  who  are  in  the 
National  Guard,  which  will  be  disclosed 
by  the  applications,  and  with  reference 
to  those  who  are  to  be  sworn  into  the 
National  Guard  tomorrow,  the  President 
could  be  notified  today  with  reference 
to  them. 

Mr.  WATKINS.  Mr.  President.  I  sug- 
gest to  the  Senator  from  South  Caro- 
lina that  inasmuch  as  the  minority  lead- 
er, the  Senator  from  Nebraska  IMr. 
WherhtI  is  not  in  the  Chamber  at  the 
moment,  he  withhold  the  unanimous- 
consent  request  until  the  minority  lead- 
er returns. 

Mr.  JOHNSTON  of  South  Carolina.  I 
wish  to  give  any  Senator  opportunity  to 
object  who  may  desire  to  object. 

Mr.  KERR.  If  the  Senator  requests 
that  there  be  a  delay  of  2  hours  after 
confirmation  before  notification,  that 
will  take  care  of  the  matter. 

Mr.  WATKINS.  I  suggest  that  the 
Senator  withhold  the  request. 

Mr.  JOHNSTON  of  South  Carolina.  I 
do  not  desire  to  do  anything  any  Senator 
would  not  like  to  have  done. 

Mr.  DONNELL.  Mr.  President,  the 
Senator  from  South  Carolina  doubtless 
knows  the  position  the  Senator  frtmi 
Missouri  has  taken  with  reference  to 
notification  to  the  President  of  confir- 
mations. I  have  no  objection  to  the 
confirmation  of  aU  the  nominations 
upon  this  list,  but  I  point  out  the  fact 
that  under  the  decision  in  a  notable 
case,  that  of  the  United  States  t.  Smith 
(286  U.  S.  6>.  the  effect  of  the  notifica- 
tion to  the  President,  where  the  Presi- 
dent issues  commissions  forthwith,  is 
to  waive  the  right  of  reconsideration  by 
the  Senate.  I  believe  the  right  of  re- 
consideration has  been  recognized  as  a 
highly  important  right,  and  it  is  recog- 
nized in  rule  XXXVlll  of  the  Senate, 
where  it  is  prorided  that — 

When  a  nomlnati(m  is  confirmed  or  re- 
jected, any  Senator  voting  in  the  majority 
may  move  for  a  recoosideratkm  on  the  same 
day  on  which  the  vote  was  taken,  or  on 
either  of  the  next  2  days  of  actual  exacu- 
tlve  session  of  the  Senate. 

The  objection  which  I  have  made 
occasionally,  and  which  has  been  fol- 
lowed, generally  q?eaking.  without  my 
making  the  objection,  is  based  up(»i  the 
fact  that  if  the  President  be  notified,  the 
Senate  waives  what  I  ccmsider  a  highly 
important  and  highly  wholescme  right, 
namely,  the  right  ol  reooosideratton.  I 
take  it  that  it  is  easUy  posaible  that  in 
some  situations  the  voir  fact  that  ac- 
tion is  taken  by  the  Somte  might  bring 
forth   informatioQ   from   tbe   eountry 


whieh  It  did  not  hav«  at  the  time  of 
confirmation. 

Regarding  those  who  are  to  be  sworn 
Into  the  ITational  Guard  tomorrow,  the 
distinguished  Junior  Senator  from  Okla- 
homa spoke  to  me  a  little  while  ago 
about  the  matter,  and  he  presented  a 
most  appep.ling  situation,  one  In  which 
I  am  not  disposed  to  insist  upon  my  ob- 
jection regarding  notification  to  the 
President.  I  assume  that  the  commit- 
tee has  made  careful  inrestigatian,  and 
the  particular  circumstances  of  the  case, 
the  fact  that  the  men  are  to  be  sworn 
into  the  National  Guard  tomorrow,  and 
the  fact,  as  I  tmderstand.  that  if  they 
are  not  confirmed  tn  advance  of  their 
being  sworn  in.  they  cannot  take  the  oath 
as  postmasters,  hare  induced  me  to  ar- 
rive at  the  conclusion  that  for  this  rea- 
son only  I  should  fail  to  make  the  ob- 
jection. 

If  the  Senator  could  segregate  the  Ust. 
and  some  time  during  the  afternoon  pick 
out  those  who  are  to  be  sworn  into  the 
National  Guard  tomorrow,  it  would  not 
be  my  intention  to  make  objection  to 
the  notification  of  the  President  as  to 
Uiose.  But  if  he  brings  in  a  blanket 
list  of  names,  some  of  whom  are  in  that 
category  and  some  are  not,  I  have  no 
means  of  knowing  which  are  and  which 
are  not.  Therefore,  in  tte  light  of  what 
I  think  is  an  extremely  wholesome  rule 
and  practice,  whidi  I  think  should  not 
be  deviated  from.  I  diould  feel  it  neces- 
sary to  make  objection. 

If  the  Senator  can  and  will  bring  in 
during  the  afternoon  the  information  as 
to  who  will  be  sworn  into  the  National 
Guard  tomorrow,  it  is  not  my  Intention 
to  raise  objeciian  to  the  notilleation  of 
the  President  as  to  those. 

Have  I  made  my  pt^t  entirely  dear? 

Mr.  JOHNSTON  of  South  CazoUna. 
The  point  is  entirely  clear. 

Mr.  WATKINS.  Mr.  President,  may 
I  inquire  at  the  distinguished  cbaiman 
of  the  Committee  on  Post  OfBoe  and  Civil 
Service  if  the  report  on  these  post- 
masterships  is  unanimous? 

Mr.  JOHNSTON  of  South  Carolina. 
All  the  Senators  who  were  present  In  the 
committee  voted  to  report  the  names. 

Mr.  WATKINS.  Was  there  a  quorum 
of  the  committee  present? 

liCr.  JOHNSTON  of  South  Carolina.  I 
have  the  list  here.  Eleven  out  at  the 
13  were  present.  The  Senator  from 
Vermont  (Mr.  FlanindisI  is  out  of  tbe 
city  at  the  present  time.  I  believe.  I 
always  give  the  members  of  tbe  commit- 
tee a  chance  to  sigzi. 

Mr.  WATKINS.  WiU  the  Senator  re- 
stale  what  the  unanimous-consent  re- 
quest is?  There  have  been  some  modi- 
fications, and  there  has  been  some  col- 
loquy, and  I  do  not  recall  exactly  what 
the  Senator  ts  seeking  to  do. 

Mr.  JOHNSTON  of  South  Carolina.  I 
think  that  under  the  circumstances  I 
had  better  make  the  rejwrt  in  the  regu- 
lar way.  with  the  understanding  that  if 
I  furnish  the  names  of  men  who  are 
going  into  the  service  tomorrow,  they 
may  be  confirmed  as  in  executive  session. 

Mr.  KERR.  Mr.  President,  win  tbe 
distingnisbed  Senator  be  willing  to  make 
his  request  on  this  basis,  that  tbe  names 
on  the  list  be  confirmed  subject  to  tbe 
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minority  leader's  having  2  hours  within 
which  to  coake  an  objection,  and  then 
take  the  matter  up  for  consideration 
again,  and  with  reference  to  the  names 
of  those  on  the  list  of  men  who  are  to 
be  sworn  into  the  National  Guard  to- 
morrow, if  their  names  are  furnished  to 
the  cleric  in  the  coiirse  of  the  afternoon. 
the  President  may  be  notified  with  ref- 
erence to  the  confirmation  of  those  par- 
ticular names  today,  and  the  others 
would  be  confirmed  in  the  regxilar  rou- 
tine? 

Ifr.  DONNELL.  Mr.  President.  I  shaU 
iwt  object  to  that  at  the  present  time. 
However.  I  should  like  to  have  the  Record 
show  these  two  observations.  In  the 
fint  place,  the  Supreme  Court  has  stated 
very  clearly  its  position,  aoid  I  quote  from 
the  decision: 

But  paragraph  4  of  the  same  rale  con- 
templates that  normally  such  notlflcatton 
■hall  be  withheld,  until  the  expiration  of  the 
time  limited  for  making  a  motion  to  recon- 
sider, and  If  a  motion  be  made,  until  the 
disposition  thereof;  for  It  declares  that  noti- 
fication shall  be  so  withheld  "unless  other- 
wise ordered  by  the  Senate." 

I  should  also  like  to  have  the  Record 
show  the  recognition  by  ihe  Court  of  the 
importance  of  this  right.  A  sentence  of 
the  present  speaker,  quoted  by  himself  in 
his  remarks  at  page  7115  of  the  Record 
of  May  16,  1950,  reads: 

In  the  sentence  in  which  appears  the 
quoted  language  the  argument  for  the  Sen- 
ate In  said  Smith  case  thereafter  employs 
the  words  "this  valuable  power." 

The  reference  here  is  to  an  argmnent 
being  made  by  distinguished  counsel. 
As  I  recall.  Hon.  John  W.  Davis  was  one 
of  the  coimsel  for  the  Senate  in  that 
particular  proceeding.  Whether  that 
was  his  language  or  not,  it  was  the  lan- 
guage of  the  counsel  for  the  Senate,  as 
I  recall. 

I  wanted  the  Record  to  show  that  this 
is  no  mere  baseless,  technical  objection 
I  am  making  aiul  expect  to  make  in  the 
normal  case.  I  think  it  is  extremely 
wholesome.  I  think  the  right  of  recon- 
sideration by  the  Senate  is  a  valuable 
power. 

Mr.  President,  as  I  understand,  it  is 
the  suggestion  of  the  Senator  from  Okla- 
homa that  if  within  2  hours  information 
shall  be  furnished  to  the  clerk  as  to  the 
names  of  those  included  in  the  list  who 
are  about  to  be  sworn  into  the  National 
Guard 

B«r.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  SMITH  of  New  Jersey.     I  yield. 

Mr.  KERR.  The  2  hours  are  for  the 
mitK>rlty  leader  to  object  to  the  general 
request. 

Mr.  DONNELL.    I  see. 

Mr.  KERR.  With  reference  to  those 
who  will  be  sworn  into  the  National 
Guard  tomorrow  the  request  was  that 
the  committee  have  the  time  during  the 
course  of  the  afternoon  in  which  to  ad- 
vise the  clerk  in  reference  to  those  par- 
tictUar  names. 

Mr.  DONNELL.  .\nd  when  that  list 
of  those  tuunes  is  presented,  then  the 
RaccsD  will  show  that  they  are  con- 
firmed, and  that  the  President  may  be 
Xiotifled. 


Mr.  KERR.  As  the  list  of  names  is 
presented,  showing  that  they  are  mem- 
bers of  the  National  Guard  to  be  sworn 
in  tomorrow,  then  the  request  will  be 
granted  that  the  President  be  notified 
with  reference  to  their  confirmations 
today. 

Mr.  DONNELL.  That  is  with  refer- 
ence solely  to  the  nominations  of  those 
who  tomorrow  are  to  be  sworn  into  the 
National  Guard? 

Mr.  KERR.    Yes. 

Mr.  DONNELL.  That  as  to  that  list 
exclusively  the  President  shall  be 
notified. 

Mr.  KERR.  Yes.  and  as  to  the  others 
on  the  list  their  status  shall  remain  as 
is  the  usual  custom,  until  after  the  Ex- 
ecutive Calendar  is  called  on  the  second 
day  after  today. 

Mr.  DONNELL.  I  should  like  to  make 
it  clear  that  in  consenting  at  this  time 
to  this  particular  procedure.  I  do  so 
solely  on  the  basis  of  the  extraordinary 
circumstances  and  it  is  not  considered 
by  me,  and  I  trxist  is  not  considered  by 
the  Senate  as  a  precedent  in  any  other 
case. 

Mr.  WATKINS.  Mr.  President,  if  the 
chairman  of  the  Post  Office  and  Civil 
Service  Committee  accepts  the  sugges- 
tion of  the  Senator  from  Oklahoma  with 
respect  to  the  unanimous-consent  re- 
quest. I  shall  not  make  any  objection  in 
behalf  of  the  acting  minority  leader. 
Does  the  Senator  accept  that? 

Mr.  JOHNSTON  of  South  Carolina.  I 
accept  that.  I  want  to  say  to  the  senior 
Senator  from  Missouri  that  he  is  en- 
tirely correct  in  his  objection.  I  can 
readily  see  that  after  nominations  have 
come  to  thv.  Senate,  and  the  nominations 
are  confirmed,  the  news  may  go  out  and 
be  published  in  the  newspapers  of  the 
land,  and  some  one  or  more  than  one 
may  endeavor  to  contact  some  Senator 
and  give  him  information  respecting 
those  who  have  been  confirmed,  which 
would  be  of  such  a  nature  that,  had  the 
Senate  known  of  it,  the  nominations 
might  not  have  been  confirmed,  and  that 
therefore  the  usual  time  should  elai>se 
before  the  President  is  notified.  I  agree 
with  the  Senator  in  that  respect  en- 
tirely. 

Mr.  President,  I  want  to  thank  the 
Senator  from  New  Jersey  for  his  cour- 
tesy in  permitting  us  to  take  up  this 
matter.  We  have  interrupted  him  in 
the  middle  of  his  speech.  I  ask  unani- 
mous consent  that  the  proceedings 
which  have  just  been  had  be  placed  at 
the  conclusion  of  the  speech  of  the  Sen- 
ator from  New  Jersey. 

The  PRESIDING  OFFICER  (Mr. 
Withers).  Without  objection  it  is  so 
ordered. 

Mr.  SMITH  of  New  Jersey.  I  thank 
the  Senator  from  South  Carolina.  I  was 
about  to  make  the  same  request. 

Mr.  DONNELL.  Mr.  President,  per- 
mit me  to  extend  my  thanks  to  the  Sen- 
ator from  New  Jersey  for  his  courtesy. 
I  likewise  would  not  want  to  have  the 
continuity  of  his  address  Interrupted  by 
including  in  them  the  proceedings  which 
have  Just  taken  place. 

The  PRESIDING  OFFICER  Without 
Objection,  the  course  with  reference  to 
the  nomination  suggested  in  the  remarks 


of  the  various  Senators  who  have 
spoken,  will  be  followed. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  SMITH  of  New  Jersey.    I  yield. 

Mr.  KERR.  I  should  like  to  add  my 
thanks  to  those  of  the  distinguished 
Senator  from  South  Carolina  and  the 
distinguished  Senator  from  Missouri,  for 
permission  to  interrupt  his  speech.  I 
wish  to  say  to  the  Senator  that  the  ac- 
tion we  have  taken  was  taken  thus  early 
in  the  day  in  order  that  word  might  go 
back  home  to  those  interested,  and  to 
give  them  time,  before  the  day  has  ex- 
pired, to  take  their  oath  of  office. 

Mr.  SMITH  of  New  Jersey.  I  under- 
stood the  situation,  and  I  was  very  glad 
to  yield  for  that  purpose. 

CALL  OP  THE  ROLL 

After  the  conclusion  of  the  speech  of 
Mr.  Smith  of  New  Jersey, 

Mr.  WATKINS.  Mr.  President.  I  sug- 
gest the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


.Mken 

Holland 

MlUikln 

Benton 

Humphrey 

Morse 

Brewster 

Hunt 

Mundt 

Brlcker 

Ives 

Murray 

Butler 

Jenner 

Neely 

BvTd 

Johnson.  Colo. 

Otonor 

Capehart 

Johnson,  Tex. 

O'Mahoney 

Chapman 

Johnston,  S.  C. 

Pepper 

Chavez 

Kefauver 

Robertson 

Connally 

Kern 

Russell 

Cordon 

Kerr 

Saltonstall 

Darby 

KUgore 

Schoeppel 

Doncell 

Knowland 

Smith,  Maine 

Douglas 

Langer 

Smith.  N.  J. 

Dworshak 

Leahy 

Sparlcman 

Ecton 

Lehman 

Stennis 

Ellender 

Lodge 

Taylor 

Ferguson 

Long 

Thomas.  Okia 

Pulbnght 

McCarran 

Thomas,  Utah 

George 

McCarthy 

Thye 

Gillette 

McCleUan 

Tydings 

Graham 

McFarland 

Watlcins 

Green 

McKellar 

Wherry 

Gurney 

McMahon 

Williams 

Hendrlckson 

Magnusoa 

Withers 

Hlclcenl  coper 

Malone 

Toung 

Hill 

Martin 

Hoey 

Maybank 

The  PRESIDING  OFFICER.  A  quo- 
rum is  present. 

REVENUE  ACT  OP  1950 

The  Senate  resumed  the  consideration 
of  the  bill  ( H.  R.  8920  >  to  reduce  excise 
taxes,  and  for  other  purposes. 

Mr.  GEORGE.  Mr.  President,  for  my- 
self and  the  distinguished  junior  Senator 
from  Colorado  I  Mr.  Milukiw],  I  offer 
an  amendment  in  the  nature  of  a  sub- 
stitute for  the  amendment  proposed  by 
the  Senator  from  Wyoming  I  Mr. 
O'Mahoney]  for  himself  and  the  Senator 
from  Texas  I  Mr.  Connally],  I  shall  read 
the  amendment  at  this  time,  omitting  the 
technical  parts  of  it,  references  to  pages 
and  numbers,  and  stating  only  the  sub- 
stance : 

That  the  House  Committee  on  Ways  and 
Means  and  the  Senate  Committee  on  Finance 
are  hereby  directed  to  report  to  their  iespec- 
tlve  Houses  of  Congress  during  the  first  ses- 
sion of  the  Eighty-second  Congress,  and  as 
early  as  possible  during  said  session,  a  bill 
for  raising  revenue  by  the  levying,  collection, 
and  payment  of  corporate  excess-profits  tazea, 
with  retroactive  effect  to  October  1.  or  July 
1.  1950.  said  bill  to  originate  as  required  bf 
Article  I,  section  7,  of  the  Constitution. 


Mr.  President.  I  shaU  present  nam, 
very  briefly,  the  reasons  why  we  are 
cflering  the  amendment  in  the  nature 

ot  a  substitute. 
It  is  known  to  every  Member  6f  the 

Senate  that  in  order  to  raise  any  revenue 
in  1950  the  tax  bill  must  be  psissed.  and 
passed  at  a  very  early  date,  because  the 
only  cash  to  come  into  the  Treasiuy 
under  the  bill,  even  with  the  proposed 
excess-profits  tax,  will  come  from  the 
excise  taxes,  some  few  new  ones  having 
been  added  In  the  bill,  and  from  the  in- 
come tax  on  individuals,  because  these 
rates  are  increased  beginning  October  L 
The  corporate  rates  of  course  are  in- 
creased beginning  July  I.  but  corporate 
tax  payments  do  not  begin  until  March 
15  of  the  year  following  the  year  the 
income  is  earned.  That  would  be  true 
also  of  the  excess-profits,  tax  if  such  a 
tax  were  to  be  written  into  the  bill  today. 
No  actual  cash  would  begin  to  come  into 
the  Treasury  therefrom  until  next 
March. 

I  call  attention  to  the  further  fact, 
Mr.  President,  that  the  amendment  now 
pending  is  the  fourth  excess-profits-tax 
amendment  to  be  presented.  One  was 
presented  to  the  Senate  Committee  on 
Finance.  A  second  amendment  was 
submitted  in  the  Senate  on  August  22. 
A  third  amendment  was  submitted  in 
the  Senate  on  August  24.  A  final  one 
was  submitted  in  the  Senate  on  August 
28.  It  seems  to  me  there  can  be  no 
clearer  proof  that  it  is  impossible  hur- 
riedly to  write  a  workable  excess- profits- 
tax  bill.  In  this  connection  I  call  at- 
tention to  the  fact  that  the  last  excess- 
profits-tax  amendment  in  this  series  is 
but  little  better,  if  any  better,  than  all 
the  others. 

First  I  want  to  say  that  the  new  ex- 
cess-profits-tax amendment  offered  by 
the  distinguished  Senators  from  Wyo- 
ming and  Texas  is  in  my  judgment  de- 
fective in  purposes,  not  merely  techni« 
cally.  The  amendment  violates  a  fun- 
damental concept  of  the  old  excess-prof- 
its law.  although  it  is  in  large  measure 
but  a  repetition  of  that  law,  namely, 
that  income  which  is  subject  to  the  ex- 
cess-profits tax  should  not  again  be  sub- 
ject to  the  normal  tax  and  the  surtax. 
I  take  that  to  be  fundamental  I  think 
that  no  debate  would  be  required  to  sus- 
tain that  as  a  sound  statement  of  pub- 
Uc  poMcy.  The  new  amendment  sub- 
jects one-half  of  the  excess  profits  to 
the  normal  tax  and  surtax  as  well,  and 
does  not  allow  any  credit  for  the  excess- 
profits  tax  paid  in  computing  the  nor- 
mal tax  and  surtax.  Therefore,  the  last 
suggestion  of  the  two  Senktors  named 
reverses  a  policy  which  the  bongress  be- 
heved  fair  and  Just  in  the  World  War  n 
e.xcess-profits  tax,  and  resiilts  in  double 
taxation  of  the  same  income.  This  I 
take  to  be  fundamentally  wrong. 

Moreover.  Mr.  President,  after  these 
several  attempts  to  perfect  this  amend- 
ment, we  have  the  strangest  possible  sit- 
uation. I  think,  that  was  ever  submitted 
In  a  tax  program.  We  have  a  base  pe- 
riod stated  in  the  amendment  of  calen- 
dar years  1946,  1947,  194«,  and  1949. 
And  yet  with  respect  to  26  percent  of 
the  coirporations,  including  some  of  the 
more  important  corporauons,  the  base 
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period  Tmrle&  This  result  is  not  a  mere 
matter  of  cardeasaess;  it  Is  a  matter 
of  great  difBculty  when  we  undertake  to 
write  a  tax  biU  a<  this  kind. 

For  corporatkxis  whose  fiscal  year 
ends  January  31,  the  base  period  is  1947. 
1948.  1949,  and  1950.  Bear  in  mind  that 
time  after  time  we  have  l)een  reminded 
of  the  enormous  profits  corpmrations 
have  been  making  in  1950.  Tet  for  cor- 
porations whose  fiscal  years  end  Janu- 
ary 31  they  are  given  a  part  of  fiscal 
year  1950  in  their  base,  so  the  base  pe- 
riod in  that  instance  is  not  1346.  1947, 
1948,  and  1949.  but  it  is  a  part  of  1947. 

1948.  1949.  and  a  part  of  1950. 

The  corporations  whose  fiscal  jrear 
ends  February  28  also  have  the  same 
base,  that  is  to  say,  a  part  of  1946  to 
a  part  of  1950. 

The  corporations  whose  fiscal  years 
end  March  31  also  have  the  same  base, 
a  part  of  1946  to  a  part  of  1950. 

The  corporaticms  whose  fiscal  years 
end  on  April  30  also  have  four  fiscal 
years,  1947.  1948,  1949,  and  1950.  and 
their  base  period  inclixles  4  months  of 
1950. 

The  corporations  whose  fiscal  3^ears 
end  on  May  31  have  a  base  which  in- 
cludes 5  months  of  1950. 

The  corporations  whose  fiscal  years 
end  on  June  30.  to  my  utter  amazement, 
have  a  base  period  of  five  full  years. 
This  is  the  fourth  attempt  to  draw  an 
excess-profits  tax  bill,  yet  vmder  the 
plain  mandatory  provision  ot  the  last 
amendment  a  corporation  whose  fiscal 
year  ends  June  30  has  1946,  1947,  1948, 

1949,  and  up  until  June  30,  1950.  or  half 
of  1950.  as  its  base  period.  There  is  no 
typographical  error  here.  It  is  just  a 
plain  misunderstanding  of  the  basic 
principle  of  an  excess-profits  tax. 

The  corporations  whose  fiscal  years 
end  August  31  and  September  30  actu- 
ally have  1946.  1947,  1948,  and  1949  as 
the  base  period. 

Some  26  percent  of  the  383.000  profit- 
making  corporations  in  the  United 
States,  including  seme  of  the  most  im- 
portant corporations,  are  on  the  fiscal 
year  basis.  The  fiscal  year  varies  fnun 
the  calendar  year  in  every  single  In- 
stance, so  far  as  those  corporations  are 
concerned.  Under  the  amendment  some 
of  them,  as  I  have  read  to  the  Senate, 
have  a  part,  and  a  considerable  part,  of 
the  year  1950  in  their  base  period. 

I  am  not  arguing  that  1950  should  not 
be  included  as  one  of  the  base  years,  but 
I  am  submitting — and  I  am  basing  it  on 
experience — that  there  is  not  anyone 
who  can  tell  wheth«'  1950  should  be  in- 
corporated into  the  base  period  until 
there  has  been  a  hearing,  and  until  com- 
putations have  been  made  in  a  large 
number  of  particular  cases,  so  as  to  ob- 
tain a  tnie  picture  of  what  an  excess- 
profits  tax  will  do.  That  is  all  I  have 
ever  insisted  upon. 

Mr.  President,  that  is  not  the  only  de- 
fect in  the  last-proposed  edition.  An- 
other basic  defect  is  that  nearly  all  the 
relief  provisions  of  the  old  excess-profits 
tax — and  by  that  I  mean  the  excess- 
profits  tax  of  World  War  H— are  nulli- 
fied under  this  amendment  as  a  result 
of  attempting  mechanically  merely  to 
move  forward  for  10  years  a  tax  which 


was  made  to  IK  tiae  poted  of  ISM  to 

1999.  Inclusive. 

In  general,  the  aiBcuABMOt  uAeicd  by 
the  distinguished  Senator  from  Wyo- 
ming and  the  disttafoisbed  Senator  from 
Texas  restores  the  provi^ons  of  the  ex- 
cess-profits tax  law  whMi  was  in  effect 
during  World  War  H.  but  many  of  tbe 
provlsicHis  of  tbe  old  law  are  not  desitned 
to  meet  the  mrsent  sttnatioa. 

I  should  hke  to  refer  to  supptemeut  A 
of  subchapter  E,  whidi  hi  general  allows 
a  reorganixed  corporation  to  take  the 
base  period  of  its  predecessor.  In  one 
situation  the  prrmsian  Is  apirtied  to  a 
corporation  which  acquired,  before  Oc- 
tober 1,  1940.  properties  of  another  cor- 
poration, solely  as  paid-in  surjrtos  or  as 
a  contribution  to  capital  hi  respect  of 
voting  stock  owned  by  such  corporation. 
The  date  October  I,  IM9,  had  reference 
to  the  time  when  the  excess-profits  tax 
was  enacted.  That  date  has  absolxitdy 
no  relevancy  as  used  bi  the  amendment 

Again,  the  section  refers  to  corpora-. 
tions  in  existence  prior  to  January  I, 
1940.  sind  also  refers  to  corporatkms  with 
taxable  years  beginning  afm  December 
31.  1940.  Those  dates  had  signiflrance 
then,  but  they  have  no  significance  what- 
ever now.  Those  dates  were  put  in  the 
World  War  U  tax  law  as  the  result  of 
long  weeks  of  study  and  cartful  compu- 
tation of  the  actual  cases,  case  after  ease; 
and  they  had  a  meaning  then  and  they 
were  vitaL  Even  if  under  the  amend- 
ment, the  year  IS40  in  the  old  act  is  re- 
quired to  be  read  as  1950.  there  is  no 
logical  Justification  for  tbe  particular 
months  adopted. 

The  most  expert  tax  man  in  America 
will  have  difficulty  in  appiyinc  tbcae  old 
dates  to  tbe  present  situation. 

In  the  old  excess-proflts-tax  law,  the 
Congress  wrote  a  iinywiaon  requirinc 
corporations  with  fiscal  yean  bcKinning 
with  1939  and  endiiw  after  May  31.  IMi. 
to  pay  a  tax  on  ricem  pmfits  net  ineoaae 
for  1940.  based  upon  tbe  nmaber  of 
months  endii«  after  May  31, 194t.  Even 
if  the  amendment  la  applied  as  intended 
by  its  distinguished  antbocs  to  that  ata- 
ation.  the  date  now  would  read  May  31. 
1950 ;  but  the  entire  theory  of  the  amend- 
ment is  to  apply  tbe  tax  aoeordtaae  to  tbe 
number  of  days  ending  after  Jmie  30, 
1950.  not  May  31. 1950.  This,  to  my  the 
least,  is  most  oonf uaino  and  is  another 
fact  which  renders  this  amendment  still 
wholly  unworkable,  in  its  present  form. 

Mr.  President,  the  base  period  selected 
by  this  amendment  is  1940,  1M7,  IMS, 
and  1949.  as  I  said  at  the  beginninr  of 
my  remarks.  I  do  not  say,  and  I  can- 
not say,  and  I  would  not  undertake  to 
say.  what  a  proper  base  period  dioold  be 
for  a  new  excess-profits  tax.  because  that 
is  a  matter  requiring  careful,  long  study. 
constant  investigation,  and  actual  com- 
putation of  cases.  However,  I  do  call 
attention  to  the  fact  that  1946  was  a  year 
in  which  the  industries  of  the  United 
States  were  making  the  transition  from 
war  to  peace,  and  grnrrally  all  industries 
were  operating  at  a  comparatively  low 
levti  at  that  time.  In  other  words,  that 
was  the  lowest  year,  in  point  of  corporate 
income,  which  we  bave  had  since  tbe  end 
of  World  War  £L 
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In  1946  the  corporate  earnings  were 
but  $23,500  000.000.  In  1947  they  were 
$30,500,000,000.  In  1948  they  were  $32,- 
900.000.000.  In  1949  they  were  $27,600,- 
000.000.  I  am  not  reciting  these  facts 
for  the  purpose  of  saying  that  the  base 
period  now  proposed  is  not  a  correct  one. 
I  am  simply  citing  them  to  point  out 
that  if  we  take  the  year  proiiosed  in  the 
amendment,  we  shall  throw  a  terrific 
burden  upon  certain  industries  in  the 
United  States  which  then  \»ere  making 
a  transition:  and,  unfortunately— and  I 
think  I  may  be  pardoned  for  saying 
this — we  shall  strike  almost  a  death 
blow  at  many  of  the  industries  in  the 
entire  South  and.  in  particular,  in  my 
own  State.  Otherwise  I  would  not,  I 
think,  be  so  acutely  aware  of  just  how 
the  selection  of  these  years  as  base- 
period  years,  without  the  incliision  of 
relief  provisions,  would  wreck  our  econ- 
omy. 

If  the  amendment  should  be  adopted, 
I  would  offer  to  it  an  amendment  which 
St  least  would  preserve  the  old  base,  the 
one  we  had  in  the  1936  to  1939  period. 
Mr.  THYE.  Mr.  President,  will  the 
Senator  srield? 

Mr.   GEORGE.    I  yield,   although   I 
prefer  not  to  yield  at  this  time. 

Mr.  THYE.  My  only  purpose  is  to 
obtain  clarification.  I  think  the  Sena- 
tor from  Georgia  said  the  amendment 
would  affect  the  businesses  in  the  south- 
em  States.  I  could  not  qxiite  follow  the 
Senator's  statement  in  that  connection. 
Mr.  GEORGE.  I  said  it  so  happens 
that  the  amendment  would  affect  partic- 
ularly and  peculiarly  the  large  industries 
which  we  have  in  the  South  and.  in  par- 
ticular, those  in  my  own  State,  and  that 
is  the  reason  why  I  am  so  acutely  aware 
of  the  effect  of  the  selection,  without  the 
Inclusion  of  any  relief  provision,  of  the 
year  1946.  I  have  no  doubt  that  situa- 
tion would  apply  all  over  the  country, 
because  corporate  incomes  were  low  in 
the  year  1946.  That  was  the  connection 
in  which  I  made  that  reference. 

Mr.  President,  I  wish  to  speak  briefly, 
without  argument,  of  the  situation  exist- 
ing even  under  the  old  excess-profits  tax. 
Over  a  period  of  many,  many  weeks  we 
made  every  reasonable  effort  to  devise 
adequate  but  fair  and  necessary  rehef 
for  corporations  which  then  were  not 
enjoying  the  profits  or  the  income  which 
they  normally  might  have  anticipated 
due  to  causes  which  should  be  recog- 
nized, as  we  felt,  in  the  law. 

Finally  we  included  in  the  law  certain 
relief  sections.  Almost  all  persons — 
certainly  all  taxpayers,  and  also  all 
lawyers  who  have  to  practice  tax  law — 
are  familiar  with  section  722,  the  gen- 
eral  relief  .sections  of  that  bill. 

Section  722  would,  in  my  frank,  honest, 
and  sincere  judgment,  afford  no  relief, 
under  existing  conditions,  to  any  of  our 
corporations  which  would  be  entitled  to 
some  relief. 

I  wi';h  to  call  particular  attention  to 
th?  fact  that  section  722  has  not  been 
effective  in  the  case  of  corporations 
which  come  under  the  World  War  II  Ex- 
cess Profits  Act.  There  are  approxi- 
mately from  13.000  to  15.000  claims  aris- 
ing out  of  the  Excess  Profits  Tax  Act 
pending  now  in  a  sp?clal  division  of  t^e 
Bureau  of  Internal  Revenue.    The  tax 


liability  under  those  claims  approximates 
some  $3,500,000,000.  The  tax  counsel  of 
the  Bureau  of  Internal  Revenue  has 
passed  upon  approximately  1,000  claims, 
and  500  of  these  are  now  in  the  Tax 
Court. 

The  excess-profits  tax  leads  to  more 
prolonged,  expensive,  and  difficult  liti- 
gation than  does  any  other  tax  we  can 
devise,  though  it  be  necessary  to  levy 
one.  At  best,  it  is  simply  one  of  the 
taxes  which  inevitably  lead  to  long- 
drawn-out,  expensive,  and  most  difficult 
litigation. 

I  desire  now  to  read  from  a  letter  re- 
ceived from  a  very  good  friend  of  mine. 
I  shall  not  read  the  entire  letter.    This 
friend  is  too  modest  and  is  equally  too 
well  known  in  the  field  of  accountancy 
and  in  the  general  field  of  tax  legislation 
In  this  countr>'  for  me  to  put  his  name  in 
the  Record.    The  letter  is  dated  August 
21.    I  desire  to  read  one  paragraph: 
In  view  of  ttie  foregoing- 
Referring.    Mr.    President,    to    facts 
which,  of  coxirse,  are  not  controverted — 
It  would  appear  wise,  If  not  absolutely  neces- 
sary, for  Congress  to  formulate  a  new  excess- 
profits    tax   effective    beginning   January    1. 
1950.  but  even  then  it  should  not  establish 
the  tax  rates  until  the  March  15  tax  returns 
have  been  filed,  so  that  the  first  quarter  in- 
come-tax payments  can  be  used  to  determine 
the  extent  of  the  additional  taxes  required. 

Mr.  HOLLAND.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Georgia  yield  to  the 
Senator  from  Florida? 

Mr.  GEORGE.    I  yield. 

Mr.  HOLLAND.  Did  the  Senator  read 
the  date  correctly,  January  1,  1950?  I 
refer  to  the  date  of  the  taking  effect. 

Mr.  GEORGE.  It  was  his  view  that 
it  ought  to  begin  January  1.  1950.  but 
that,  even  then,  we  should  not  establish 
the  rates  until  March  15.  1951,  the  date 
these  tax  returns  are  filed. 

I  shall  now  read  a  statement  which 
most  Senators  perhaps  have  seen.  It  is 
a  statement  issued  by  the  program  com- 
mittee of  the  Committee  for  Economic 
Development,  which  was  issued  on  Mon- 
day of  this  week.  August  28.  What  they 
have  to  say  about  an  excess-profits  tax 
is  in  line  with  what  the  committee  has 
tried  to  say  to  the  Senate  from  the  begin- 
ning. 

The  military  effort  should  not  be  the  oc- 
casion for  excessive  profits. 

Everyone  will  agree  with  that. 

The  most  effective  way  to  accomplish  this 
Is  by  strict  pricing  of  military  procurement, 
renegotiation  of  military  contracts,  and  an 
over-all  stabilization  program  that  will  pre- 
vent Inflation. 

I  should  like  to  digress  for  a  moment 
to  say  that  some  days  ago  I  referred  to  a 
law  which  is  presently  on  the  books  re- 
garding the  rcnctjotiation  of  contracts, 
so  far  as  airplanes  and  parts  are  con- 
cerned. I  have  been  reminded  by  the 
Office  of  the  Secretary  of  Defense  that 
the  law  providing  for  the  renegotiation 
of  contracts  is  now  in  effect  and  applies 
to  every  negotiated  contract,  and  fur- 
ther, that  more  than  70  percent  of  all 
contracts  for  war  materials,  implements, 
munitions,  or  what  not  are  negotiated 


contracts.  In  other  words,  that  law  is 
now  in  effect  with  respect  to  all  war  pro- 
duction, wherever  the  contract  is  ne- 
gotiated. More  than  70  percent  of  such 
contracts  are  negotiated.  The  others, 
of  course,  are  contract.-}  which  are  let, 
after  advertisement,  to  low  bidders. 
But,  to  read  further: 

An  excess-profits  tax  l.s  not  an  effective 
way  of  doing  this  Job  beciuse  it  Is  Impossi- 
ble to  devise  a  tax  that   will  Isolate  a  par- 
ticular part  of  total  profl  .s  as  being  due  to 
the    military   effort   rathtr    than    to    other 
factors.     Considered  as  a  general  source  of 
revejiue,  the   essence   of   the   excess-profits 
tax   is   that   It  impoeea   jm  extremely   high 
rate  of  tax  on  a  part  of  profits  rather  than 
collecting    the    same     amount     of    money 
through  a  less  extreme  rate  applied  to  all 
profits.     The    extremely    high    rates    of    tax 
encourage  wasteful  expenditures  by  corpora- 
tions because  most  of  thf  cost  Is  at  the  ex- 
pense of  the  Treasury.    Moreover  It  la  Im- 
possible to  devise  an  exc«  ss-proflts  tax  that 
does  substantial  Justice  as  between  new  firms 
and  old  ones,  growing  firms  and  declining 
ones,  firms  with  large  capital  and  firms  with 
small  capital.    The  defects  of  the  tax  would 
be  especially  serious  if  It  vere  used  to  finance 
a   long-continued   program   of   rearmament 
such   as   v.e   must   now   lace.     However,   we 
recognize  that  the  excess-profits  tax.  despite 
Its  defects,  may  be  necessary  as  part  of  a 
hold-the-llne    effort    in    m    extreme    emer- 
gency.    When    and   If    Its   imposition    does 
become  necessary,  careful  drafting  will  be 
required  to  minimize  its  Inequities  and  In- 
efficiencies where  possible.  "" 

I  read  that  because  it  expresses  the 
same  thought  that  those  of  us  on  the 
Finance  Committee  have  tried  to  express 
in  the  Senate. 

Mr.  BENTON.  Mr.  President,  will  the 
Senator  yield  to  me  for  a  brief  state- 
ment, or  does  he  prefer  not  to  be  inter- 
rupted at  this  time? 

Mr.  GEORGE.  I  ajn  glad  to  yield  to 
the  Senator  from  Connecticut. 

Mr.  BENTON.  Mr.  President,  I  first 
met  the  distinguished  Senator  from 
Georgia  when  Secretary  Jesse  Jones  sent 
Mr.  Paul  Hoffman  and  me  to  call  on  the 
Senator  from  Georgia  about  the  forma- 
tion of  the  Committee  for  Economic  De- 
velopment, from  whose  recent  report  the 
Senator  has  just  quoted  at  such  length. 
Indeed.  I  only  resigned  as  vice  chairman 
of  the  CED  and  from  its  research  com- 
mittee at  the  time  I  entered  the  United 
States  S:nate.  I  am  still  a  member  of 
its  board  of  directors 

I  am  pleased  the  Senator  from  Geor- 
gia quoted  this  report.  In  my  judgment, 
many  of  those  who  h^ive  been  engaging 
in  the  debate  in  the  last  day  or  more  fail 
to  appreciate  the  exient  to  which  the 
excess-profits  tax  is  in  fact  a  form  of 
economic  control.  It  is  not  just  a  high 
tax.  As  a  form  of  control,  it  has  grave 
dangers  to  our  free  economy. 

Mr.  President.  I  agree  with  the  state- 
ment of  the  Committee  for  Economic 
Development  that  tais  excess-profits 
amendment  which  we  are  discussing  is 
an  incentive  to  waste  such  as  has  n?ver 
been  equaled  before  in  any  economy,  at 
any  time. 

A  whole  army  of  T-easury  agents,  an 
army  as  large  as  we  now  have  in  the 
field  in  Korea,  would  rot  be  large  enough 
to  police  our  economy  and  see  to  it  that 
the  waste  generated  by  the  Incentive  this 
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amendment  provides  Is  pxx^wrly  con- 

troUed. 

Mr.  President,  I  should  like  to  remind 
the  Senate  that  during  World  War  n  the 
excess-profits  tax  was  accompanied  by 
price  control,  wage  control,  by  scarcities, 
shortages,  allocations,  prionties,  and  so 
forth.  There  were  approximately  30.- 
OCO.OOO  people  manufacturing  goods 
wholly  for  the  war  effort.  A  hundred  bil- 
lion dollars  were  being  spent  for  war 
purposes  and  against  a  smaller  total  na- 
tional economy  than  we  have  today.  To- 
day only  twenty-five  or  thirty  billion  dol- 
lars are  being  provided  and  allocated, 
and  against  a  larger  total  national  econ- 
omy than  in  the  war  years. 

An  85  percent  excess-profits  tax,  as 
one  of  a  series  of  controls,  including  all 
other  controls,  is  one  kind  of  proposi- 
tion. An  excess-profits  tax  of  this  mag- 
nitude, and  without  all  these  other  con- 
trols, is  quite  another  proposition. 

I  should  like  to  reinforce  the  com- 
ments of  the  distinguished  Senator  from 
Georgia.  Mr.  President,  on  the  inequities 
and  Injustices  involved  in  the  excess- 
profits  tax  as  proposed  in  the  amend- 
ment we  are  discussing.  Entirely  apart 
from  the  kind  of  larger  businesses  to 
which  the  Senator  from  Georgia  referred 
with  reference  to  his  own  State,  let  us 
take  a  man  who  has  started  his  own 
business  within  the  past  5  years,  and  has 
taken  little  or  nothing  out  of  it  in  salary. 
This  amendment  does  not  provide  such 
a  man  with  an  £ldequat:  base  or  back- 
log against  which  he  can,  continue  to 
operate.  He  may  be  only  now  reaching 
a  point  of  success,  and  tliis  amendment 
undercuts  him  and  could  destroy  him. 

Under  this  amendment.  Mr.  President, 
the  rich  will  become  richer,  and  the  poor, 
the  little  fellow,  will  become  poorer. 
It  will  thus  have  exactly  the  (H^posite 
effect  of  that  which  is  intended,  because 
a  rich  corporation  can  pay  85  percent  in 
excess-profits  taxes  and  can  still  obtain 
plenty  of  money  with  which  to  advance 
its  plant  and  working  capital.  Further, 
the  big  corporation  will  know  how  to 
spend  money  on  research,  development, 
new  products,  new  packages,  advertising, 
and  expense  accounts.  Working  capital 
Is  no  problem  for  the  big  fellow.  But  the 
little  fellow,  building  his  own  business, 
is  the  one  who  will  feel  the  full  blow. 
He  will  have  to  pay  up. 

So.  Mr.  President,  although  I  agree 
that  the  problem  is  urgent  and  that  we 
must  not  permit  people  to  become  rich 
because  of  the  war  while  our  boys  are 
fighting  in  Korea  or  while  there  is  an 
increasing  trend  toward  a  war  economy. 
I  agree  wholly  with  the  Senator  from 
Georgia  thiat  there  should  be  a  study  and 
tliat  hearings  should  be  held.  I  want  an 
excess-profits  tax  but  I  want  one  which 
penalizes  our  economy  as  little  as  pos- 
sible. There  is  time  to  exact  a  sound 
tax.  and  a  fair  one — as  sound  and  as  fair 
as  such  a  tax  can  ever  be.  Let  us  do  the 
best  we  can  do  in  working  out  equities 
in  connection  with  a  law  which  can  then 
become  retroactive. 

In  conclusion.  Mr.  President,  I  would 
say  that  all  these  controls  on  our  econ- 
omy are  very  unhappy  necessities,  and  it 
behooves  us  not  to  be  swept  hurriedly 
into  a  sudden  enactment  of  the  kind  be- 


ing proposed  here.   Our  problem  is  to  get 

the  maximum  tax  restilts  with  a  mini- 
mum risk  to  the  things  for  which  we  are 
fighting.  Our  free  society  rests,  in  large 
part,  on  our  free  ecoDcnny.  Our  immedi- 
ate problem  is  to  work  out  an  excess- 
profits  tax  along  the  lines  the  Senator 
from  Georgia  has  been  recommending, 
and  which,  to  the  maTimntn  extent  pos- 
sible, will  not  work  unjustly  against  en- 
terprlse.  against  initiative  and  small 
business. 

Mr.  President,  the  8S-percent  tax  as 
now  proposed  would  encourage  waste 
and  extravagance,  as  has  been  pointed 
out  by  the  Committee  for  Economic  De- 
velopment, and  I  earnestly  hope  the 
Senate  will  reject  the  amendment  and 
follow  the  suggestions  made  by  the  dis- 
tinguished chairman  of  the  Finance 
Committee. 

Mr.  GEORGE.  I  thank  the  distin- 
guished Senator  from  Connecticut  for 
his  ▼ali;able  contribution  to  the  general 
discussion  of  the  subject. 

I  have  emphasized  the  points  to  which 
I  have  invited  attention  solely  for  the 
purpose  of  indicating  the  difficulties 
ahead  of  us.  The  treatment  under  ex- 
isting conditions  would  be  wholly  inade- 
quate if  we  should  make  the  decision 
hurriedly  to  impose  an  excess-profits  tax 
of  the  kind  proposed  l^  the  amendment. 
I  am  not  making  an  argument  against 
it.  because  the  substitute  in  which  the 
distinguished  Senator  from  Colorado 
[Mr.  Mn.i.noii]  and  the  chairman  of 
the  Finance  Committee  are  joining  calls 
for  a  study  and  for  a  report  of  an 
excess- profits- tax  bill  in  the  first  ses- 
sion of  the  Eighty-second  Congress, 
retroactive  4»  either  October  1  or  July 
1,  1950. 

Mr.  LONG.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  GEORGE.    In  a  moment 

That  seems  to  me  to  be  entirely  fair, 
Mr.  President,  and  it  seems  to  me  it 
would  accomplish  all  purposes  which 
could  be  accomplished,  and,  at  the  same 
time,  would  safeguard  against  hurried, 
hasty,  and  perhaps  hai-sh  and  unin- 
tended effects  upon  any  segment  of  in- 
dustry. 

I  shall  be  glad  to  yield  to  the  Senator 
from  Louisiana. 

Mr.  LONG.  I  am  interested  in  know- 
ing whether  the  Senator  from  Georgia 
is  going  to  discuss  ihe  question  to  which 
I  am  about  to  refer.  The  amendment 
wotUd  establish  a  base  period  predicated 
on  average  earnings  duiing  peacetime. 
that  is.  immediately  prior  to  1950,  and 
allow  80  percent  of  the  <»mings  of  the 
corporation.  I  understand  that  85  per- 
cent of  all  profits  earned  would  go  to 
the  Government  in  taxes.  I  believe  the 
point  has  been  made  ttiat  that  might 
be  extremely  wasteful,  because  a  cor- 
poration which,  in  peacetime,  was  earn- 
ing a  million  dollars  each  year,  when 
it  realized  that  all  over  $800,000  would 
be  taken  in  taxes^  could  be  expected  to 
increase  enormously  its  expense  accounts 
for  employees,  and  would  pay  higher 
wages  to  employees  givinir  their  best  skill 
to  acquiring  the  best  poesiUe  contracts 
for  the  corporation.  In  that  event, 
would  it  not  be  the  case  that,  whereas 
the  Govenmient  would  be  collecting  43 
percent  of  the  profits  under  $800,000.  if 


the  corporation  then  heciune  wasteful  at 
the  additional  amount  in  the  excess 
brackets,  the  Qorenuiwnt  would  not  col- 
lect additional  taxes  if  the  corporation 
frittered  money  away  in  unnecessary  ex- 
penses? 

Mr.  GEORGE.  Tbat  Is  correct.  The 
amendment  would  reduce  ccdleetioos 
fnxn  an  excess-profits  tax.  I  think  ttM 
Senator  is  correct  about  it. 

However.  I  am  not  going  into  the 
merits  of  the  matter  so  much  as  the  dif- 
ficulty which  would  result  from  the  hastj 
enactment  of  this  particular  propocaL 

Mr.  MnJ.TKTN.  Mr.  Presideiit.  will 
the  Senator  yield? 

Mr.GEORGE.    I  shall  be  glad  to  yield. 

Mr.  MnJTKTN.  In  the  reading  of  the 
substitute,  tte  porti<m  having  to  do  with 
the  preliminary  study  by  the  joint  com- 
mittee was  not  read.  I  wonder  if  the 
distingiiished  Senator  would  mind  read- 
ing that  part,  so  that  it  will  ofBeiaUy 
appear  as  a  part  al  the  proposed  sub- 
stitute. 

Mr.  GEORGE.  I  certainly  beg  the 
Senate's  pardon  for  failing  to  read  ft.  I 
suppose  I  should  now  read  it  all: 

(a)  The  Hooae  OonuBltwe  on  Ways  and 

Means  and  the  Senate  Cotnmittae  on  Vlnanoe 
are  hereby  directed  to  report  to  tlie  reqwe- 
tlve  Houses  d  Congress  during  tbe  first  m»- 
Elon  of  the  Eighty-second  Congress,  and  as 
early  as  practicable  during  said  session,  a 
bUl  for  raising  rerenoe  by  the  lerylng.  col- 
lectlcn,  and  payment  of  cut  pot  ate  eKcws 
profits  taxes  wltb  retroactive  effect  to  Oc- 
tober I  or  July  1.  1S60,  said  bill  to  ortglnate 
as  reqtUred  by  article  I.  section  7.  d  tbm 
Constitution. 

What  I  neglected  to  read  was: 

(b)  The  Joint  Committee  on  Zntemal 
Revenue  taxation,  or  any  duly  autbortaed 
subcommittee  thtfcof,  is  hereby  aathartaed 
and  directed  to  make  a  full  and  eomplet* 
study  of  tbe  problems  involved  in  the  taxa- 
tion of  excess  profits  accruing  to  corpcra- 
tions  as  the  result  of  the  national  defense 
program  In  which  the  United  States  Is  now 
engaged.  The  Joint  Committee  shall  report 
tbe  results  of  its  study  to  the  Boose  Com- 
mittee on  Ways  and  Means  and  the  Senate 
Committee  on  Finance  as  soon  as  praett- 
cable. 

I  appreciate  the  fact  that  my  atten- 
tion was  directed  to  the  omisskm. 

Mr.  MoCLELLAN.  Do  I  understand 
correctly  that  the  amendment  Just  read 
is  to  be  proposed  as  a  substitute  for  the 
O'Mahoney-GonnaDy  amendment? 

Mr.  GEORGE.  It  is  proposed  as  a 
substitute  for  the  excess-profits-tax 
amendment.  I  wanted  to  make  this 
statement,  Mr.  President,  repeating  ttutt 
it  is  not  my  purpoee  to  discuss  the  merits 
or  demerits  of  any  particular  tax  pro- 
gram at  this  time,  or  to  offer  captknn 
criticism  of  the  amendment  offered  by 
the  distinguished  Senators  from  Wyo- 
ming and  Texas,  but  to  point  oat  the 
difficulty,  the  inherent  difSeuIty.  the  xm- 
avoidable  difficulty,  which  does  not  yield 
to  mere  logic,  tmt  can  yield  only  to  a 
study  of  numerous  cases;  otbnwise  the 
tax  wHl  do  great  injustice  to  many,  many 
industries. 

Mr.  President,  a  corporation  may  be 
likened  to  a  young  man  who  is  starting 
out  in  life.  He  starts  out  at  peiiiaps  a 
very  low  wage  or  salary.  He  hopes  it 
will  increase  as  the  years  go  by.  He  does 
reach  a  point  where  he  can  doujle  his 
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wage  or  double  his  salary,  or  perhaps 
triple  his  wage  or  salary.  He  goes  on 
toward  his  peak.  He  is  a  g-owing  mem- 
ber of  society.  A  corroration  goes 
through  precisely  the  same  process,  if 
it  is  a  successful  business  enterprise. 
Ttaen  it  levels  off  and  perhaps  begins  to 
decline,  as  a  man  does.  A  tax  which 
does  not  take  mto  account  all  the  stages 
through  which  a  business  enterprise 
passes,  and  must  pass,  is  inevitably  a 
most  unjust  and  imfair  system  of  taxa- 
tion. 

Therefore,  Mr.  President,  it  is  the  pur- 
pose of  the  committee,  as  I  said  in  the 
beginning,  as  indeed  the  report  said,  as 
I  have  repeated,  and  as  is  now  abundant- 
ly made  clear  by  the  substitute  proposal 
which  we  offer,  to  do  the  studying  and 
work  and  to  bring  before  Congress  a  bill 
which  will  do  the  very  best  we  can  with 
this  difficult  problem.    I  assure  the  Sen- 
ate that  no  time  will  be  lost,  or  is  being 
lost.    Of  course,  it  is  within  the  com- 
I)etency  of  Congress  to  make  it  effective 
as  of  the  very  date  proposed  in  the 
amendment,  if  Congress  desires  to  do  so. 
Mr.    JOHNSON    of    Colorado.      Mr. 
President,  will  the  Senator  yield? 
Mr.  GEORGE.     I  yield. 
Mr.  JOHNSON  of  Colorado.    Is  it  true 
that  under  the  substitute  proposal  as 
much  revenue  can  be  collected  over  the 
identical  period  covered  by  the  original 
proposal,    provided   Congress   wants   to 
make  it  that  way? 

Mr.  GEORGE.  Absolutely,  without 
any  qualification.  It  might  even  collect 
more.  It  depends  upon  how  successful 
we  are  in  arriving  at  the  proper  base 
period,  and  how  universally  or  nearly 
universally  applicable  we  can  make  the 
e.xcess-profits  tax.  Certainly  it  would 
produce  as  much,  and  should  produce 
more.  It  would  depend  upon  how  eCB- 
ciently  we  could  do  the  work.  We  would 
certainly  hope  to  raise  additional  reve- 
nue, rather  than  lose  any  revenue,  and 
over  the  identical  period,  so  far  as  that 
goes. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  GEORGE.  I  yield. 
Mr.  WHERRY.  Does  the  proposed 
substitute  for  the  so-called  O  Mahoney- 
Conxmlly  amendment  go  back  to  the 
same  period  retroactively  as  is  provided 
In  the  O  Mahoney -Connally  amend- 
ment? 

Mr.  GEORGE.  It  provides  that  it 
shall  become  effective  retroactively  to 
October  1  or  July  1.  1950.  July  1  is 
the  date  named  in  the  O "Mahoney -Con- 
nally amendment. 

Mr.  WHERRY.    I  should  Uke  to  ask 
another   question   if   the   distinguished 
Senator  will  yield. 
Mr.  GEORGE.    Yes. 
Mr.  WHERRY.       The  distinguished 
Senator  from  Connecticut  I  Mr.  Benton] 
said  he  substantiated  the  report  from 
which  the  distinguished  Senator  from 
Georgia  read,  relative  to  the  impact  on 
various  businesses.    I  should  like  to  ask 
a  question  in  Une  with  what  he  said 
about  the  situation  which  may  develop 
In  his  own  State  of  Georgia.    Would  the 
Impact  of  the  base  period  which  is  sug- 
gested   by    the    so-called    O'Mahoney- 
Connally  amendment  be  greater  on  small 


business  because  of  those  years,  than 
otherwise? 

Mr.  GEORGE.  I  think  so.  We  have 
no  large  business,  as  large  businesses  go, 
in  my  State.  The  great  bulk  of  them  are 
medium-  or  middle-sized  businesses. 

Mr.  WHERRY.  Will  the  Senator  yield 
further? 

Mr.  GEORGE.  Yes. 
Mr.  WHERRY.  I  did  not  mean  to  ap- 
ply it  only  to  the  Senator's  State.  In 
view  of  the  statement  which  the  Set  ator 
made  about  the  impact  in  his  own  Scate. 
does  the  Senator  of  his  own  knowledge 
know  whether  or  not  those  years,  as  a 
base  period,  as  suggested  by  the  O'Ma- 
honey  amendment,  would  have  a  greater 
impact  upon  small  businesses  than  would 
other  years. 

Mr.  GEORGE.    Undoubtedly. 
Mr.  WHERRY.    Does  the  Senator  see 
my  point? 

Mr.  GEORGE.  Yes;  because  1946  was 
the  poorest  postwar  year  we  had.  when 
many  new  struggUng  corporations  and 
small  corporations  were  pretty  badly 
crippled.  The  corporations  that  rode 
out  the  storm  were  for  the  most  part 
the  highly  capitalized  and  very  ade- 
quately financed  organizations. 

Mr.  WKERRY.  Does  that  explain  to  a 
great  extent  the  statement  made  by  the 
Senator  from  Connecticut  that,  if  base 
period  set  forth  by  the  O'Mahoney 
amendment  is  used,  the  rich  will  be- 
come richer  and  the  poor  will  become 
poorer,  because  of  the  impact  upon  the 
corporations  which  suffered  terrific 
hardships  in  1946? 

Mr.  GEORGE.  That  is  undoubtedly 
true.  I  am  sure  it  must  have  influenced 
the  thinking  of  the  distinguished  Sena- 
tor from  Connecticut.  However,  the 
inevitable  effect  of  an  excess-profits  tax. 
if  the  rate  is  made  too  high,  is  to  create 
monopoly  on  the  part  of  the  big,  highly 
capitalized  corporations  with  large  earn- 
ings because  the  small  ones  cannot 
grow  if  the  tax  rate  is  made  too  high. 
In  a  war,  of  course,  we  can  put  taxes 
as  high  as  we  want  to  put  them.  Eng- 
land made  a  mistake  in  the  early  part 
of  the  war  when  she  fixed  the  rate  at  100 
percent.  She  very  speedily  had  to 
change  it  in  order  to  prevent  the  abso- 
lute destruction  of  her  industries. 

Mr.  WHERRY.  I  thank  the  Senator 
for  his  observations.  I  am  in  total 
agreement  with  the  statement  made 
about  monopoly  being  created.  How- 
ever, It  still  is  not  the  point  I  am  trying 
to  have  answered.  I  think  the  Senator 
has  answered  the  question,  because  he 
said  of  his  own  knowledge  the  use  of 
those  base  years  would  be  very  difficult, 
and  would  cause  a  terrific  impact  on 
small  business.  If  that  be  true,  we 
would  have  more  monopoly  created  than 
if  we  took  a  different  base  period. 

Mr.  GEORGE.  That  is  quite  true. 
Therefore  the  necessity  exists  for  long, 
continued,  and  careful  study,  until  we 
can  arrive  at  a  base  period  which  will 
permit  small  growing  corporations  to 
retain  a  reasonable  proportion  of  their 
earnings,  so  as  to  prevent  their  collapse 
and  destruction. 

Mr.    WHERRY.    Mr.   President,    will 
the  Senator  yield  for  one  more  question? 
Mr.  GEORGE.    Yes. 


Mr.  WHERRY.  The  s  ibstitute  amend- 
ment, which  in  reality  is  a  motion 
with  instructions  to  the  Committee  on 
Ways  and  Means  of  the  House  and  the 
Finance  Committee  of  the  Senate  to  re- 
port back  to  Congress,  will  permit  the 
study  of  the  cases — and  I  suppose  there 
will  be  hundreds  of  them — so  that  the 
committee  can  make  a  recommendation, 
and  recommend  the  broadest  base,  with 
the  most  practicable  schedule,  which 
would  give  the  most  return  with  the  leact 
impact  upon  all  corporations.  Is  that 
the  situation? 

Mr.  GEORGE.     I  think  so. 

Mr.  WHERRY.  The  Senator  thinks 
that  can  be  accompli.'shed  if  study  is 
made? 

Mr.  GEORGE.  I  think  so.  That  is  the 
whole  purpose.  Otherwise  the  commit- 
tee woiild  rather  not  undergo  the  hard- 
ship that  is  incident  to  this  kind  of  a 
study. 

What  I  was  vmdertaking  to  say  just 
now,  Mr.  President,  is  that  everyone 
knows  that  the  House  is  about  to  recess. 
for  10  days,  perhaps.  I  think  it  quite 
impossible  now  to  get  House  action  on 
this  bill  even  if  we  could  pass  it  at  this 
moment,  and  ask  thera  to  go  into  con- 
ference with  us.  They  will  not  be  back 
to  work,  the  chairman  of  the  Committee 
on  Ways  and  Means  tells  me.  until  the 
12th  or  13th  of  September,  and  I  fear 
that  is  going  to  make  it  too  late  to 
make  the  section  of  this  bill  relating 
to  individual  income  taxes  operative  by 
October  1.  But  be  that  as  it  may,  we 
have  been  delayed  in  the  matter,  and 
that  is  water  over  the  dam,  and  we  can- 
not remedy  the  situation. 

If  the  substitute  we  are  offering  should 
be  adopted  by  the  Semite,  then  we  would 
be  able  to  hurry  the  consideration  of 
the  other  features  of  the  bill,  in  the  hope 
of  getting  them  throi;gh  at  the  earliest 
possible  time,  so  that  insofar  as  there  is 
now  or  will  be  after  October  1.  in  a 
degree,  a  loss  of  some  revenue,  we  might 
make  the  bill  effective,  thereby  stopping 
the  loss. 

Mr  O'MAHONEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  GEORGE.     I  yield. 

Mr.  O  MAHONEY.  Is  there  any  pos- 
sibility that  we  might  agree  now  on  a 
time  for  a  vote  upm  the  substitute 
which  the  Senator  has  presented? 

Mr.  GEORGE.  I  do  not  know.  So  far 
as  I  am  concerned,  it  would  be  possible, 
but  I  do  not  know  whether  we  could 
arrive  at  an  agreement.  However,  I  cer- 
tainly hope  we  can  vote  today  or  to- 
morrow. 

Mr.  O'MAHONEY.  I  am  very  anxious 
to  facilitate  the  vote,  and  I  announce 
now  that  if  the  Senator  in  charge  of  the 
bill  is  willing  to  ask  for  a  unanimous- 
consent  agreement  whereby  a  vote  may 
be  had.  I  am  sure  my  colleague,  the 
Senator  from  Texas,  and  I.  and  all  who 
have  been  interested  in  promoting  the 
excess-profits  tax  theory,  will  be  quite 
wilUng  to  agree  with  the  Senator  to  vote 
at  a  time  fixed. 

Mr.  GEORGE.  I  should  be  willing  to 
do  that,  but  I  would  rather  confer  with 
others  associated  with  me. 

Mr.  MILUKIN.  Mr  President.  I  as- 
sume the  Senator  from  Wyoming  means 
a  vote  on  the  O'Mahom  y  amendment,  as 
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amended,  and  the  substitute  proposal, 
and  not  on  other  matters  brought  in. 

Mr.  O'MAHONEY.  Oh.  yes.  The  Sen- 
ator from  Georgia  and  the  Senator  from 
Colorado  have  offered  a  substitute,  so 
tiiat  my  suggestion  has  to  do  solely  with 
that  substitute,  and  the  original  amend- 
ment to  which  it  is  a  substitute,  and  not 
to  any  nongermane  or  irrelevant  matter. 
Mr.  MTTTTKTN  The  amendment  as 
amended  by  the  WiUiams  amendment? 
Mr.  O'MAHONEY.  It  has  not  been 
amended  by  the  Williams  amendment. 
Mr.  MILUKIN.  It  has  not  been 
amended  yet.  but  the  Williams  amend- 
ment is  pending.  All  I  want  to  get  at — 
and  I  desire  to  have  it  made  very  clear — 
is  that  there  is  no  chance  to  enlarge  this 
subject  beyond  the  O'Mahoney  amend- 
ment, the  Williams  amendment  to  the 
OMahoney  amendment,  and  the  sub- 
stitute.   

Mr.  O'MAHONEY.  The  Senator  ^s 
quite  right. 

Mr.  GEORGE.  Mr.  President,  the  Fi- 
nance Committee  has  been  a  very  hard 
working  committee  during  the  entire 
year.  The  committee  went  into  early 
session  and  into  early  consideration  of 
the  old  oleomargarine  tax  bill,  as  the 
first  order  of  business,  in  January  of  this 
year.  That  bill  was  before  the  Senate 
for  many  days.  Then  it  was  in  confer- 
ence for  quite  a  number  of  days. 

The  committee  went  actively  to  work 
on  the  Social  Security  bill  on  January 
17  and  worked  upon  that  bill  continu- 
ously until  exactly  6  months  later  it 
became  law  by  the  signature  of  the  Pres- 
ident. Then  we  had  to  handle  many, 
many  bills  affecting  veterans,  and  minor 
tax  measures. 

Since  the  fifth  day  of  July,  imme- 
diately following  the  outbreak  of  the 
Korean  war,  the  committee  has  been 
actively  engaged,  first,  with  the  pending 
bill  as  it  originally  came  from  the  House, 
and  then  subsequently,  in  executive  ses- 
sion, after  the  requests  submitted  by 
the  President  and  the  recommendations 
submitted  by  the  Secretary  of  the  Treas- 
xiry.  on  a  bill  to  secure  additional  rev- 
enue. 

I  may  say.  and  I  say  it  in  all  kindness, 
that  in  my  long  service  in  the  Senate 
I  have  never  known  a  responsible  com- 
mittee to  receive  less  consideration  than 
the    Finance    Committee   has    received 
with   regard   to   the  pending   tax   biU, 
We  are  now  offering,  by  the  substitute, 
to  direct  the  taxing  committees  of  the 
two  Houses  to  bring  in  a  bill  which  may 
be  retroactive  to  the  very  date  of  the 
proposed  amendment,  and  I  now  bring 
the  Senate  assurance  from  the  Chair- 
man of  the  Committee  on  Ways  and 
Means  of  the  House  that  to  the  fullest 
extent  of  his  ability  to  do  so  he  will 
concur  and  cooperate  fully  in  whatever 
the  Senate  Finance  Committee  may  do 
with  respect  to  the  bill. 

Mr.  President.  I  am  offering  this  sug- 
gestion also  for  the  reason  that  if  this 
bill  is  to  become  effective  so  far  as  the 
excise  taxes  and  increases  in  individual 
rates  are  concerned,  the  speediest  pos- 
sible action  must  be  taken,  with  the 
possibility  remaining  that  we  cannot 
make  the  bill  effective  even  by  the  first 
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day  of  October,  as  we  originally  con- 
templated. 

Mr.  Presid«it,  I  earnestly  hope  that 
the  Senate  will  approve  the  substitute 
we  are  now  offering. 

The  VICE  PRESIDENT.  The  substi- 
tute will  be  printed  and  lie  on  the  table. 
It  cannot  be  offered  until  the  Williams 
amendment  has  been  disposed  of. 

Mr.  GEORGE.  The  Vice  President  is 
entirely  correct.  I  did  not  mean  to  offer 
it  formally. 

The  VICE  PRESIDENT.    The  Senator 
does  wish  to  have  it  printed  and  to  Ue 
on  the  table,  docs  he  not? 
Mr.  GEORGE.    Yes. 
The  VICE  PRESIDENT.    The  amend- 
ment will  be  printed  and  Ue  on  the  table. 
Mr.  O'MAHONEY.     Mr.  President.  I 
desire  to  say  that  if  these  were  ordinary 
days  and  the  Congress  of  the  United 
States   and   the   people   of   the  United 
States  were  confronted  only  by  ordinary 
problems.  I  would  be  the  last  person  to 
suggest  to  the  Senate  that  it  should  not 
foUow  the  recommendations  of  the  dis- 
tingxiished  Senator  from  Georgia   [Mr. 
Geobci]  who  has  rendered  such  valuable 
ser\-ice  to  his  State  and  to  his  country 
upon  the  fioor  of  the  Senate.    But  these 
are  not  ordinary  days.    These  are  ex- 
traordinary days  in  which  freedom  for 
mankmd  hangs  in  the  balance. 

I  have  absented  myself  from  a  meet- 
ing of  the  Cwnmittee  on  Appropriations 
this  afternoon  in  order  that  I  might 
have  the  benefit  of  listening  to  the  ad- 
dress— as  always,  an  eloquent  address — 
of  the  Senator  frMn  Georgia.  In  the 
Committee  on  Apprt^Jriations  we  are 
considering  the  requests  of  the  Depart- 
ment of  Defense  and  other  departments 
of  the  Government  for  large  expendi- 
tures in  order  to  carry  on  the  defense 
of  liberty  in  the  whole  world.  These  ex- 
penditures cannot  be  paid  for  by  dollar 
signs  upon  white  paper.  They  can  be 
paid  for  only  by  raising  revenue. 

I  am  sure  that  every  Member  of  the 
House  and  every  Member  of  the  Senate 
must  be  impressed  not  only  by  what  he 
sees  and  hears  in  Govermnent  circles 
and  before  the  committees,  but  by  what 
he  reads  day  after  day  in  the  news- 
papers. This  morning  the  Washington 
Post,  on  its  front  page,  carries  two  head- 
lines which  must  enter  into  the  mind  and 
the  heart  of  every  pei-son  responsible  for 
the  action  of  Government  with  respect 
to  the  financing  of  the  great  effort  in 
which  we  find  ourselves.  Here  I  find 
upon  the  front  page  two  2-adumn  heads. 
One  reads: 

Acheson.  Johnson  t«tlfy.  Three  bUllon 
five  hundred  million  doU&ra  In  tank*,  planes, 
and  guns  asked  for  Exirope. 

That  is  only  a  part  of  the  15-  or  16- 

billion-dollar  supplemental  appropria- 
tion bill  just  passed  by  the  House.  In  a 
neighboring  column  appears  another 
two-column  headline: 

1,000.000  men  with  families  face  draft  caU 
in  the  near  future. 

Thus,  upon  the  one  hand,  we  have  re- 
quests for  the  huge  approiaiations  which 
we  know  we  must  make,  and  upon  the 
other  hand,  we  in  Congress  are  sending 
a  notice  to  men  with  families  that  they 
must  be  drafted  and  serve  the  country's 


cafl.  Yet  we  are  toW  that  we  must  hesi- 
tate, defer,  and  delay  with  respect  to  the 
taxation  of  corporate  profits  which  have 
reached  a  peak  so  high  that  no  one  ever 
before  imagined  that  profits  could  reach 
such  a  peak. 

Again  I  say.  Mr.  President,  we  cannot 
meet  these  expenses  with  dollar  signs 
upon  white  paper.  We  must  call  upon 
the  econcMnic  strength  of  the  Nation  just 
as  we  are  calling  upon  its  irtiysical 
strength.  We  take  the  body  of  the  father 
of  a  family,  and  we  put  him  into  uni- 
form. Does  the  excess-proflts  tax  take 
the  body  of  capital?  Not  at  alL  Does  it 
take  all  the  profits?  Not  at  alL  Doea 
it  take  a  great,  substantial  part  of  the 
i;Kt)flts?  Under  the  amendment  pro- 
posed by  the  Senator  from  Texas  (Mr. 
CoKNiaLT]  and  myself  the  tax  is  lerled 
only  upon  those  profits  which  are  higher 
than  four-fifths  of  the  average  income 
of  the  base  period. 

Is  it  any  argvonent  against  the  Justi- 
fiability of  such  a  tax  upon  the  huge 
profits  to  say  that  it  is  difficult  to  levy 
such  a  tax?  Last  night  I  was  talking 
with  a  distinguished  general,  who  was 
head  of  one  of  the  greatest  military  en- 
terprises of  the  last  World  War.  and  he 
referred  to  what  our  military  forces  had 
done  to  resist  aggression  in  Korea.  He 
said.  'You  may  mark  my  words:  Tlie 
operation  in  Korea  will  go  down  in  his- 
tory as  one  of  the  greatest  military 
achievements  of  all  time."  I  said, 
"Why?"  His  answer  was,  "Because  of 
the  difBculties  that  were  involved  in  get- 
ting men  and  material  7.000  miles  across 
the  ocean  to  meet  the  attack  of  the 
Communist  North  Koreans." 

Did  we  hesitate  because  it  was  difficult 
to  load  flying  boxcars  with  weapons,  with 
ammunition,  and  with  disassembled 
tanks  that  were  to  be  assembled  when 
they  got  across  the  ocean?  Certainly 
we  did  not.  Do  the  soldiers  who  are 
fighting  in  Korea  hesitate  when  they  re- 
ceive an  order  to  storm  yonder  heights 
and  drive  out  the  Communist  North 
Koreans?  No.  They  rise  above  the  dif- 
ficulties. And  we  are  told  that  the  Con- 
gress is  in  a  hurry  to  adjovim.  that  the 
Congress  wants  to  close  up  shop,  and  we 
cannot  take  time  to  deal  with  this  dif- 
ficult problem.  AH  sorts  of  difficulties 
are  portrayed  for  us. 

The  distinguished  junior  Senator  from 
Connecticut  [Mr.  BxktohI  told  us  a  few 
moments  ago  that  the  whole  Korean 
Army  would  not  be  large  enough  to 
poUce  the  businessmen  of  America  who 
would  be  trying  to  escape  this  tax.  Ah. 
Mr.  President.  I  think  that  is  an  insult 
to  business  management  in  America, 
That  is  not  justified  by  the  facts. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O'MAHONEY.  In  a  moment 
Are  our  corporations  headed  by  leaders 
who  are  so  desirous  of  avoiding  taxation 
that  it  would  be  necessary  to  call  upon 
the  whole  Korean  army  to  police  their 
efforts  to  avoid,  to  expend,  to  waste,  to 
throw  away  the  money,  rather  than  to 
contribute  the  money  to  the  Govern- 
ment to  support  the  Army  which  con- 
tains their  own  sons?  The  QuesUon 
answers  itself. 
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I  now  yield  to  the  Senator  from 
Georfia. 

Mr.  GEORGE.  I  wanted  to  call  the 
Senator's  attention  to  the  fact  that  he 
was  misquoting  or  misinterpreting  the 
statement  of  the  distinguished  Senator 
from  Connecticut.  The  Senator  from 
Connecticut  was  merely  illustraung  how 
difficult  it  would  be  to  check  waste  which 
would  result  from  this  type  of  tax.  He 
did  not  intimate  nor  suggest  that  it 
would  take  an  army  larger  than  the 
Korean  army  to  police  dishonest  busi- 
nessmen, dishonest  business. 

Mr.  O'MAHONieY.  Mr.  President,  the 
RscOKD  will  speak  for  itself. 

Mr.  GEORGE.  Well,  I  call  attention 
to  that. 

Mr.  OTAAHONEY.  When  the  Senator 
from  Connecticut  was  speaking.  I  made 
a  penciled  note  of  his  remark,  because  I 
have  heard  the  same  remark  before,  or 
something  ^iwiiiar  to  it.  I  made  a  pen- 
ciled note  of  his  remark,  and  this  is  it: 
•Korean  army  not  big  enough  to  police 
business  in  the  avoidance  of  these 
taxes."  I  did  not  write  down  every  word. 
But  it  has  been  said  by  many  distin- 
guished opponents  of  this  excess-profits 
tax  amendment  that  if  we  levy  it.  busi- 
ness management  will  spend  the  money 
they  ought  to  pay  in  taxes  to  support  the 
defense  of  freedom,  that  they  uill  spend 
it  in  unnecessary  expense  accounts,  in 
employing  unnecessary  labor.  In  increas- 
ing the  wages  of  labor,  in  bu3ring  unnec- 
essary advertising,  and  in  doing  any- 
thing and  everything  they  can  think  of 
to  keep  from  paying  a  percentage  of  ex- 
traordinary profits  to  the  Government 
of  the  United  States,  the  only  great 
power  in  the  whole  world  that  can  stem 
the  advancing  tide  of  communism. 

Mr.  President,  it  seems  to  me  that  too 
often  we  think  of  these  days  as  thotigh 
they  were  normal  days.  We  think  of  the 
difSculties  of  writing  a  tax,  and  we 
imagine  great  inequities. 

The  Senator  from  Nebraska  [Mr. 
Whuit]  addressed  to  the  distinguished 
Senator  from  Georgia  [Mr.  George]  an 
inquiry  with  respect  to  the  impact  of 
this  tax  upon  small  business.  It  is  not 
necessary  for  us  to  depend  upon  opinion 
in  order  to  obtain  the  answer  to  '.hat 
question,  for  the  facts  are  here.  I  have 
before  me  a  table  taken  from  the  Treas- 
iLT  report  on  the  excess-profits  tax  of 
1944.  the  last  yesu-  for  which  tlie  returns 
from  that  tax  have  been  fully  reported. 
The  table  shows  that  the  number  of  re- 
turns which  were  filed  under  the  World 
War  II  excess-profits  tax  for  the  year 
1944  was  55.912.  There  were  approxi- 
mately 430.000  or  440  OCO  corporations  in 
tiie  United  States  that  year.  Less  than 
14  percent  of  those  corporations  had  to 
file  an  Income  tax  showing  excess- profits 
liability— less  than  14  percent  of  more 
than  400.000  corporations. 

However.  Mr.  President,  the  excess- 
profits  tax  proposed  In  our  amendment 
is  a  milder  one  than  that  which  applied 
In  1M4  or  throughout  World  War  U. 
In  the  case  of  the  World  War  IT  excess- 
profits  tax.  the  t>ase  was  not  a  percen- 
tage of  the  average,  but  was  the  full 
average  for  the  years  1935.  1936.  1937. 
1938.  and  ir.9.  The  base  proposed  In 
the  amendment  submitted  by  the  Sena- 


tor from  Texas  and  myself  is  80  percent 
of  the  average  of  a  period  10  years  later. 

Mr.  MULIKIN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  OMAHONEY.  I  wish  to  go  a  step 
further,  and  I  think  by  doing  so  I  shall 
more  clearly  answer  the  Senator's 
inquiry. 

Of  corporations  which  paid  an  excess- 
profits  tax.  those  which  had  adjusted 
e.xcess-profits  net  income  in  excess  of 
$1,000,000  but  less  than  $5,000,000  num- 
bered 1.526.  The  corporations  which 
had  excess-profits  net  income  above 
$5,000,000  but*less  than  $25,000,000  num- 
bered 299.  Those  which  had  excess- 
profits  net  income  in  excess  of  $25,000,- 
000  were  55  in  number. 

Those  three  classes  numbered  1.880, 
and  they  reported  68.5  percent  of  the 
total  liability  for  excess-profits  taxes  in 
that  year.  Those  1,880  were  at  the  top 
of  the  scale  with  net  adjusted  excess- 
profits  tax  incomes  of  $1,000,000  or  more; 
and  they  had  68.5  percent  of  the  tax 
UabiUty.  or  $7,146  300,000.  whereas  43,719 
corporations  at  the  bottom  of  the  scale, 
with  excess-profits  net  income  of  $100.- 
000  or  less,  had  only  7.8  percent  of  the 
total  liability. 

The  excess-profits  tax  provided  by  this 
amendment  will  not  penalize  small  busi- 
ness. The  figures  for  1944  show  that 
clearly.  A  special  exemption  of  $10,000 
is  provided  in  this  case,  so  no  com- 
pany  

The  VICE  PRESIDENT.  The  Chair 
Instructs  the  dooriceeper  at  the  main  en- 
trance to  keep  those  who  are  at  the  door 
quiet. 

Mr.  O'MAHGNEY.  But  to  allow  Sen- 
ators to  enter,  of  course.  Mr.  President. 

The  VICE  PRESIDENT.  Yes,  of 
course.  They  can  come  in  quietly,  but 
they  do  not  do  so.     [Laughter.  1 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  3^eld? 

Mr.  Q-MAHONEY.    Yes.  indeed. 

Mr.  WHERRY.  I  appreciate  the  im- 
port of  the  figures  the  Senator  has  pre- 
sented. In  a  general  way  I  have  some 
knowledge  of  them. 

I  should  like  to  request  the  opinion 
of  the  distinguished  Senator  from  Wyo- 
ming in  connection  with  the  observation 
previously  made  by  the  distinguished 
Senator  from  Connecticut,  when  he  said 
that  the  rich  will  become  richer  and  the 
poor  will  become  poorer  under  the  for- 
mula proposed  by  the  distinguished  Sen- 
ator from  Georgia. 

I  Mked  the  Senator  from  Georgia  what 
would  be  the  effect  of  using  the  year 
1946  as  the  b&se  period,  when  we  com- 
pare the  profits  made  in  that  year  with 
the  profits  made  in  the  years  following  it. 

Under  section  722  the  experience  in 
my  section  of  the  country  has  been  that 
incomes  for  that  year  were  so  low — re- 
gardless of  who  reported  the  income — 
that  the  use  of  the  jear  1946  as  the  base 
period  worked  a  hardship  on  those  who 
made  returns  based  on  computations  in- 
Tolvii\g  the  use  of  that  year  as  the  base 
period,  regardless  of  whether  those  mak- 
ing the  returns  were  farmers  or  others. 

Mr.  ©"MAHONEY.  Yes.  I^et  us  bear 
in  mhid  that  the  years  1936.  1937.  1938, 
and  1939  followed  close  after  the  depth 
of  the  depression,  with  the  year  1938 
being  only  4  years  after  the  depth  of  the 


depression;  and  of  course,  in  those  years 
many  corporations  were  los  ng  money. 

However,  the  record  before  us,  as 
dramatically  restated  in  the  editorial 
appearing  in  Life  magazine  for  July  31, 
which  I  read  on  the  day  when  I  presented 
the  amendment,  shows  what  all  of  us 
know  to  be  the  fact,  namely,  that  the 
corporations  which  today  are  in  the 
losing  brackets  are  inconsiderable  in 
number,  as  compared  with  those  which 
were  in  the  losing  brackets  10  years  ago. 
Today  we  are  hving  in  a  new  era  of 
prosperity. 

Mr.  WHERRY.  Mr.  Pn^sident,  will 
the  Senator  yield  for  another  question? 

Mr.  OMAHONEY.    CertJiinly. 

Mr.  WHERRY.  If  it  viere  conclu- 
sively demonstrated  that  the  selection  of 
the  year  1946,  for  example,  would  result 
in  working  a  great  hardship  on  small 
business,  as  compared  with  the  selection 
of  another  year  as  the  base  period,  and 
if  that  showing  were  definitely  made 
after  a  thorough  study  of  the  matter, 
would  the  Senator  from  Wyoming  be 
averse  to  having  another  year  used  as  the 
base  period,  so  that  by  so  doing  the  im- 
pact of  the  tax  would  not  be  as  great 
as  would  be  the  case  if  1946.  for  instance, 
were  selected  as  the  base  period? 

I  asked  that  question  of  the  distin- 
guished Senator  from  Georgia.  I  un- 
derstood him  to  say  that  because  of  the 
great  difficulties  experienced  in  1946 — 
which  was  a  time  when  the  veterans  were 
returning  to  private  life,  and  when  many 
of  them  were  going  into  small  bu.iiness; 
and  of  course  at  that  time  many  of  them 
were  laJx>ring  under  severe  handicaps — 
the  selection  of  the  year  1946  as  the  base 
period  would  result  in  working  great 
hardship. 

In  view  of  the  fact  that  the  base  pe- 
riod selected  by  the  Senator  from  Wyo- 
ming includes  the  year  1946.  I  wonder 
whether  the  selection  of  another  year  for 
use  as  the  base  period  would  cause  a 
less  severe  impact. 

Mr.  O'MAHGNEY.  Of  course  that  is 
quite  possible.  In  that  connection,  let 
me  call  attention  to  the  fact  that  one 
of  the  provisions  of  the  amendment,  on 
page  9.  in  section  702.  entitled  "Investi- 
gation by  Joint  Committee  on  Internal 
Revenue  Taxation"  is  a  distinct  direc- 
tive to  that  committee  to  make  a  full 
and  complete  study  of  the  taxation  of 
excess  profits  accruing  to  individuals, 
proprietorships,  partnerships,  or  corpo- 
rations, and  states  that  the  committee 
shall  report  the  results  of  its  study  to 
the  Congress  as  soon  as  practicable,  but 
in  no  case  later  than  March  31.  1951. 

We  have  no  objection  to  a  study.  We 
would  like  to  see  a  study  undertaken,  but 
in  this  great  crisis  of  oiu-  national  his- 
tory we  feel  Uiat  there  should  be  no  rea- 
son why  in  a  conference  between  the  two 
Houses,  the  study  carmot  be  carried  on 
sufficiently  to  justify  the  imposition  of 
an  excess  profits  tax  now. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  for  one  more  question? 
I  do  not  want  to  interfere  with  the  con- 
tinuity of  his  speech. 

Mr.  OllAHONEY.     I  yield. 

Mr.  WHERRY.  The  Senator  Is  mak- 
ing a  very  forceful  argument  of  course 
in  favor  of  the  amendment,  but  I  think 
it  is  highly  important  to  cover  the  base 


period.  I  am  asking  the  distinguished 
Senator,  in  view  of  the  fact  that  it  has 
been  pointed  out  that  a  study  is  to  be 
made,  what  difference  is  there  in  reaUty 
between  the  amendment  oSered  by  the 
Senator  from  Wyoming  and  the  proposal 
of  the  distinguished  Senator  from  Geo- 
gia?  As  I  understand,  the  Senator  from 
Wyoming  would  have  the  amendment 
adopted  now.  and  then  a  study  made. 
The  resolution  of  the  distinguished  Sen- 
ator from  Georgia,  which  is  proposed  as 
an  amendment  to  the  amendment  of- 
fered by  the  distingxiished  Senator  from 
Wyoming,  would  call  for  a  study  to  be 
made  and  for  the  base  to  be  determined. 
The  tax  would  then  be  assessed  retroac- 
tively to  the  same  date  as  that  to  which 
the  tax  would  accrue  if  the  amendment 
offered  by  the  Senator  from  Wyoming 
were  adopted.    Is  that  correct? 

Mr.  O'iLAHONEY.  I  am  very  glad 
the  Senator  asked  the  question.  Page 
3  of  the  report  of  the  Finance  Commit- 
tee gives  the  answer  to  the  Senator's 
<luestion.  Let  us  bear  in  mind  now. 
first  of  all.  that  the  President  of  the 
United  States  requested  a  corporate  tax 
which  would  be  retroactive  to  January 
1,  1950.  The  Finance  Committee  said. 
"Retroactive  taxes  are  unwise,  they  are 
unsound,  and  they  would  upset  business. 
We  do  not  want  a  retroactive  tax."  So 
they  reported  a  bill  which  imposes  cor- 
porate taxes  from  July  1.  1950.  only,  in 
order  that  it  might  not  be  retroactive. 

In  connection  with  the  table  on  page 
3.  entitled  "Table  1 — Comparison  of  the 
Estimated  Effect  of  the  Finance  Com- 
mittee's Bill  and  the  House  Bill  on  Tax 
Liabilities  in  a  Pull  Year  of  Operation 
and  on  Collections  in  the  Fiscal  Year 
1951."  we  find  that  the  Finance  Com- 
mittee itself  stated  that,  whereas  the 
House  bill,  which  was  a  bill  to  modify  ex- 
cise taxes  and  to  plug  loopholes  and  m- 
creased  revenue  by  $100,000,000  from 
charitable  trusts,  family  fovmdations. 
educational  institutions,  and  the  like,  the 
Senate  bill  increases  that  revenue  by 
only  $60,000,000.  The  Senate  commit- 
tee cut  down  the  tax  revenue  of  the 
Government  in  this  great  crisis  from  this 
categor>-  bj-  $40,000,000  for  the  year. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Wyoming  yield  to  the 
Senator  from  Georgia? 

Mr.  0'^L\HONEY.    I  yield. 

Mr.  GEORGE.  I  hope  the  Senator 
will  yield. 

Mr.  O^MAHONEY.    I  certainly  will. 

Mr.  GEORGE.  The  Finance  Commit- 
tee did  not  cut  it  down  because  the  rates 
were  high  or  excessive.  The  Finance 
Committee  cut  it  down  because  we  were 
wholly  imwilling  to  destroy  certain  reh- 
gious.  charitable,  and  educational  trusts. 

Mr.  O'MAHGNEY.  The  Senator  may 
have  had  a  very  good  reason  for  it.  I  do 
not  challenge  the  reason. 

Mr.  GEORGE.  I  wish  to  make  it  clear. 
What  has  that  to  do  with  the  excess- 
profits  tax? 

Mr.  OMAHONEY.  It  has  this  to  do 
with  it.  Mr.  President,  that  the  bill  be- 
fore us  reduces  revenue  in  some  cate- 


gories below  that  which  was  provided 
by  the  House  bill.    Another  Item 

Mr.  GBORGR  Oh.  certainly,  it  might 
do  that  on  some  particular  item  as  to 
which  we  could  not  agree  with  the  House. 

Mr.  O'MAHGNEY.     Yes. 

Mr.  GEORGE.  But  with  respect  to 
others,  we  agreed  with  the  House. 

Bir.  CMAHONEY.  I  want  to  point 
out  the  number  of  cases  in  which  the 
Senate  committee  disagreed,  upon  the 
downside.  Here  is  the  tax  on  miscella- 
neous loopholes.  The  House  proposed  to 
increase/the  revenue  of  the  Federal  Gov- 
ernment by  $141,000,000.  The  Senate 
committee  proposes  to  increase  it  by  $68.- 
000.000  only.  Here  is  the  case  of  life  in- 
surance companies.  This  is  the  reverse. 
The  House  bill  reported  an  increase  of 
$70,000  000.  The  Senate  committee  in- 
creased that  to  $80.000.000— a  $10,000,000 
increase.  Here  is  a  very  interesting 
item — interesting  t)ecause  of  its  signifi- 
cance, not  p«rhaps  so  much  because  of 
the  amount  involved,  though  it  is  a  con- 
siderable sum.  The  House  bill  proposed 
to  change  the  rate  of  mterest  paid  by 
the  Federal  Government  on  overpay- 
ments of  taxes.  The  rate  in  the  present 
law  is  :;  percent.  The  Hou5e  reduced  it 
to  three.  Why?  Because  it  was  satisfied 
that  a  great  many  persons  with  large  in- 
comes, unable  to  obtain  investments  pro- 
ducing an5"thing  like  6  percent,  delicer- 
ately  overpaid  taxes  to  the  Government 
and  filed  claims  for  refimd  with  6  per- 
cent interest. 

Mr  GEORGE.  Mr.  President.  wiU  the 
Senator  yield? 

Mr.  CMAHONEY.    I  yield. 

Mr.  GEORGE.  Mr.  President.  I  do  not 
c  \re  to  interrupt  the  Senator  at  this 
point,  in  his  general  onslaught  upon  what 
the  committee  did.  but  I  wish  to  make  it 
perfectly  clear  that  in  the  Secretary  of 
Treasmys  own  statement  he  refused  to 
follow  the  House  recommendation.  In 
other  words.  "Your  Government."  he 
said  in  effect,  "could  not  charge  6  percent 
upon  a  deficiency  but  pay  to  the  citizen 
only  3  percent  when  it  refunded  him  his 
money.'*  And  on  a  strict  basis  of  moral- 
ity the  Secretary  of  the  Treasury  himself 
repudiated  that  provision. 

Mr.  O'MAHGNEY.  The  Senator  is 
quite  right.  I  read  from  page  53  of  his 
report: 

(C>     O^'IOXST    on    UTt'MDS     AND    DCnCIE^rCTXS 

Under  existing  law  oTerpaymeau  refunded 
by  the  Government  bear  Interest  at  the  race 
of  6  percent,  the  same  rate  as  is  paid  by  the 
taxpa;~er  on  deScienciee.  Under  the  House 
bill  (sec.  602)  the  interest  paid  by  the  Gov- 
ernment on  overpayment*  would  be  reduced 
to  3  percent.  Your  committee  is  of  the  opin- 
ion that  the  resulting  difference  between  the 
interest  rate  paid  and  that  received  by  the 
Government  ts  discriminatory.  Therefore, 
the  House  provisKia  has  not  been  included 
in  your  committee's  bill. 

I  do  not  now  debate  with  the  Senate 
committee  nor  with  the  Secretary  of 
the  Treasury.  I  have  no  doubt  that  Sec- 
retary Snyder  agreed  with  the  commit- 
tee on  this  point.  What  I  am  pointing 
out.  however,  is  that  by  the  report  of 
the  Finance  Committee  the  revenue  of 
the  Federal  Government  aas  cut  by  $45.- 
000.000  below  the  House  bill,  by  this  ac- 
tion. 


Mr.  GEORGE.  Mr.  President,  will  the 
Senator  defend  that  provision  of  the 
House  bill? 

Mr.  OMAHONEY.  Mr.  President.  I 
Just  said  to  the  Senator  that  I  am  not 
debating  that  issue  at  the  moment.  I  am 
merely  calling  the  attention  of  the  Sen- 
ate to  the  fact  that  in  the  bill  reported  by 
the  Finance  Committee  there  have  been 
numerous  reductions  below  the  rerenue- 
yiekiing  capacity  of  the  House  bill.  That 
is  one  of  the  reasons  why  I  feel  it  is  im- 
perative upon  us  now  to  add  the  revenue 
which  we  would  get  from  an  excess- 
profits  tax. 

Mr.  GEORGE.  And  yet  I  call  the  Sen- 
ator's attention  to  the  fact  that  the  biU 
as  reported  would  increase  rerenue  br 
nearly  $5,000,000,000.  whneas  the  House 
reported  an  increased  revenue  of  only 
$51,000,000. 

B4r.  OMAHONEY.  Yes,  of  course, 
the  Senator  from  Georgia  is  correct,  tie- 
cause  he  has  reported  a  bill  which  is  in- 
tended to  raise  some  revenue,  and  the 
great  increase  over  the  House  bill  is  ac- 
counted for  by  the  fact  that  this  tdll  con- 
tains individual  income  tax  rates  pro- 
ducing $2,745,000,000  —  $2,745,000,000 
upon  an  annual  basis  in  izxiividual  in- 
come tax  returns,  but  only  $1.500.0004KI0 
on  corporate  income. 

Mr.  President,  those  are  some  of  the 
facts  which  can  be  pointed  out.  I  should 
say.  of  course,  m  order  to  be  quite  just 
to  the  committee,  that  the  House  com- 
mittee reduced  the  revenue  frcnn  excise 
taxes  by  $910,000,000.  and  the  Senate 
Committee  on  Finance  has  eliminated 
the  decrease  and  provided  new  revenue 
amounting  to  $55,000,000  trota  that 
source,  for  which  I  think  the  committee 
should  be  very  much  complimented. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O'MAHCMJEY.    I  yield. 

Mr.  WHERRY.  I  appreciate  the 
statement  made  by  the  Senator  in  an- 
swer to  the  question  which  the  junior 
Senator  from  Nebrasla  asked  a  few  mo- 
ments ago  with  reference  to  what  the 
difference  was  between  the  amendment 
offered  by  the  Senator  from  Wyoming 
and  the  substitute.  I  should  like  to  ask 
a  further  question.  In  reviewing  these 
items,  does  the  Senator  feel  that  a  study 
by  the  committee,  with  all  the  evidence 
submitted  to  it.  would  result  in  reporting 
a  bill  in  which  the  figures  might  be  ad- 
justed one  way  or  the  other? 

Mr.  OMAHONEY.  Of  course.  I  feel 
that  this  would  be  a  very  modest  tax. 

Mr.  WHERRY.  A  study  before  would 
accomplish  the  same  piirposes  as  a  study 
afterward,  would  it  not? 

Mr.  O'MAHGNEY.  No.  because  we 
shall  lose  the  revenue  for  this  period  un- 
less the  next  Congress  makes  the  tax 
retroactive. 

Mr.  WHERRY.  Of  course.  That  is 
the  premise  of  my  question. 

Mr.  O'MAHGNEY.  But  how  do  we 
know? 

Mr.  WHERRY.  If  a  study  were  made 
and  the  committee  found  that  relief 
should  be  given  or  an  increase  should 
be  made,  it  could  be  done  Just  as  weU 
before  the  enactment  of  the  O'Mahoney 
amendment  as  it  could  be  done  after- 
ward.   Is  not  that  a  fact? 
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Mr  0"MAHC»arr.  Tfs:  bat  the  re- 
lief ^tjnsaoo  couU  be  iMile  eflecuve  in 

Jan'vJiTT  and  is  would  ai^ity  to  an  tte 
taxes  Wrxd  m  Uie  biU.  It  »  tbe  old.  oki 
sior? :  Sh^^'  ««  uike  a  bird  m  the  haad 
or  a* bird  m  t^  bush?  I  iay.  ki  us  talLe 
the  bird  in  the  hand.  We  haw  got  it  il 
ve  «aM  It. 

Mr.  WHZRRY.  I  vant  to  make  the 
poiitt  piaiTL  i2  the  Senator  tnll  jieki  tfice 
Bkore  n  a  study  is  to  be  made  in  any 
er-nt,  is  not  the  cnly  difference  that  by 
the  O'Mahon^y  amendment,  the  excess- 
profits  tax  Touid  anmeoiateiy  be  im- 
posed. wfcJe  the  propcsil  ol  'Jie  commit' 
tee  is  to  make  K  retroacuTe  to  June?  Is 
nol  that  the  cnly  difference,  vbether  it 
is  pc;  ;nto  effect  now  or  iater?  In  either 
instance  reiroacuve  lesisiation  would  be 
re<juirt<l 

llr.  CMAKONEY.  The  diffwence  is 
thia.  that  socie  tune  next  year,  if  Con- 
gress deckles  U)  make  a  retroactive  tax 
jvovision.  we  wockl  have  'chaterer  the 
next  Oodgrcn  gave  us.  But  we  caniK>t, 
in  ms  judcmmt.  poetpooe  our  responai- 
bility  and  prjt  It  on  the  shoulders  o<  a 
Cosgrtrss  to  be  elected  next  November. 

Mr.  WHERRY.  The  Senator  has  made 
tlxat  poir^  very  dear,  taut  I  am  simply 
asking  ai  to  the  difference.  To  my  nund 
the  ccmiUi::*e's  ;}ropo6al  is  definitely  to 
bring  forth  an  excesa-profits  bill  next 
year,  perhaps  by  a  time  certain.  There 
is  no  difference  between  the  studies  that 
are  to  be  made:  there  is  no  difference 
so  far  as  accomplishing  the  coUeciion 
of  the  desired  amount  of  mmey  is  con- 
cerned, if  the  tax  is  made  retroactive. 

Mr.  OllAHONET.  But  the  argument 
•gainst  it  is  the  argument  which  the 
Finance  Committee  direcu  so  well 
against  the  retroactive  application  of 
the  corporate  tax  to  January  1.  In  the 
6  months'  penod  Coi-poration  X  has 
undertaken  to  enlarge.  It  has  its  plans 
already  to  expand  its  facilities,  and  it 
would  be  unjust,  it  would  be  unconscion- 
able, it  would  be  txnthinkable  to  levy  a 
reinactive  tax  now.  The  company  has 
bontywed  money.  It  must  pay  the  in- 
terest upon  that  money.  Aie  we  going 
to  take  out  of  the  hands  of  the  corpora- 
tion the  ability  to  pay  interest  on  its 
debt? 

The  arguments  are  innumerable. 

Mr.  WHKRBY.  Just  ozie  other  qucs- 
tioQ.  The  Senator  from  Wyoming  is 
ln*«rested  tn  small  business  and  has  been 
a  very  strong  advocate  of  it.  and  I  think 
he  knows  that  the  junior  Senator  from 
Nebraska  is  also  interested  in  small  busi- 


Mr.  CMAHONTY.    I  know  he  Is. 

Mr.  WHERRY.  If  a  ease  of  hardship 
occurred,  whether  we  pass  a  law  and 
make  it  effective  today  or  make  it  ret- 
roactive— I  want  to  get  this  strai;?ht  so 
I  shall  know  what  I  am  doing  when  we 
come  to  vote — would  it  make  any  dilTer- 
ence?  Would  not  an  adjustment  be 
made? 

Mr.  OlilAHONEY.  The  Setiator  most 
realize  that  section  722  is  still  on  the 
statute  books.  It  appttes  to  such  cases. 
There  can  be  no  doubt  that  any  cor- 
poration which  is  in  an  unusual  sitoa- 
boo.  or  one  which  has  made  no  proflt 
or  has  lost  money  during  the  test  period, 
may  pctitxm  f v  relief  and  get  relief. 


Mr.  WHERRY.  It  Is  pretty  difficult 
to  get  rehef  under  section  722.  The 
Senator  knows  that  to  be  so.  That  is  one 
of  the  things  about  which  I  am  appre- 
hensive. We  have  had  a  great  deal  of 
diSScuIty  in  my  State  in  that  connectioa 

Mr.  O'MAHONEY.  If  we  change  that 
section,  if  the  next  Congress  alters  it  in 
any  respect,  it  will  be  applicable  all  the 
way  back  to  this  year. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O  MAHONEY.    I  yield. 

Mr.  DOUGLAS.  I  should  like  to  ask 
the  Senator  from  Wyoming  a  series  of 
questions  based  upon  tiie  proposal  of  the 
senior  Senator  from  Georgia.  I  have 
before  me  the  transcript  of  the  proposal 
of  the  senior  Senator  from  Georgia, 
which  reads  as  follows: 

That  the  House  Committee  on  Wajrs  aad 
Means  and  the  Senate  Committee  on  Finance 
are  hereby  dL-ected  to  report  to  the  respec- 
tive Houses  gX  Congress  diirlng  the  first  ses- 
sion cf  the  K:gii:y-jecond  Congress,  and  as 
early  as  possible  during  said  session,  a  bill 
for  raising  revenue  by  the  levying,  collection, 
and  payment  of  corporate  excess  profits  taxes 
wiUx  retroactive  effect  to  October  1  or  Janu- 
ary I.  1960.  said  bill  to  originate  as  required 
by  article  I.  section  7,  of  the  Constitution. 

Supposing  this  pledge  is  loyally  car- 
ried out  and  made  effective,  it  would  be 
possible  for  the  committee,  under  the 
terms  of  the  agreement,  to  make  the  tax 
retroactive  cnly  for  the  last  quarter  of 
1950.  and  not  for  the  third  quarter.  Is 
that  correct? 

Mr.  O-MAHONEY.  That  is  what  the 
substitute  amendment  provides. 

Mr.  DOUGLAS.  If  the  income  runs 
at  the  rate  estimated  by  the  Senator 
from  Wyoming,  there  would  be  a  loss  of 
approximately  one  and  a  quarter  billion 
dollars. 

Bfr.  O'MAHONEY.  The  loss  would  be 
incalculable.  The  profits  of  the  corpora- 
tions in  the  United  States  in  the  third 
quarter  are  estimated  to  be  greater  than 
they  were  in  the  second  quarter.  Prices 
are  nsihg.  The  costs  of  Government 
materials  are  rising  every  day.  The  De- 
partment of  Defense  is  already  worried 
about  the  decline  in  the  value  of  the  de- 
fense dollar.  But  we  hesitate  about 
bringing  in  the  revenue  to  help  pay  for  it. 
magnifying  the  difSculties.  by  reading 
the  technical  language  of  the  bill,  and 
speaking  about  the  penis  and  difBculties 
of  putting  into  realization  the  thought  of 
the  people. 

Mr.  DOUGLAS.  I  understood  the  very 
able  Senator  from  Wyoming  to  say  that 
if  corporate  income,  before  taxes,  rose 
to  a  level  of  $40,000,000,000  a  year,  as 
it  was  his  expectation  it  would  by  the 
end  of  the  year,  the  yield  from  the  sched- 
ule proposed  by  the  Senator  from  Wyo- 
ming would  be  at  a  yearly  rate  of  $5,000.- 
0<H),000,  so  that  a  loss  of  a  quarter  of 
this  amount  would  be  approximately 
$1,350,000,000.  Therefore,  the  amend- 
ment offered  by  the  Senator  from  Wyo- 
ming and  the  Senator  from  Texas  would 
yield  11.250.000.000  more  than  would  the 
proposal  of  the  Senator  from  Georgia. 
if  October  1  is  made  the  date  at  which 
the  retroactivity  starts.  Is  that  cor- 
rect? 


Mr.  O'MAHONEY.  The  Senator  is 
quite  correct. 

I  should  like  to  point  out  another  dif- 
ference between  the  House  bill  and  the 
Senate  bill. 

Mr.  MILLIKIN.  Mr.  President,  win 
the  Senator  jneld? 

Mr.  O'MAHONEY.    I  yield. 

Mr.  MILLIKIN.  Is  it  not  true  that  if 
a  bill  were  presented  making  the  tax 
retroactive  to  the  1st  of  October,  and 
if  the  results  were  as  dire  as  those  pre- 
dicted by  the  distinguished  junior  Sen- 
ator from  Illinois,  the  Senate  and  the 
House  would  have  the  privilege  of 
amending  it  to  conform  to  the  condi- 
tions at  that  time? 

Mr.  O'MAHONEY.  Of  course  the 
Senate  and  the  House  would. 

Mr.  MILLIKIN.  There  is  no  assur- 
ance that  the  committees  would  bring 
out  a  perfect  bill,  and  the  Senate  would 
have  the  same  privilege  it  has  now,  and 
the  same  would  apply  to  the  House. 

Mr.  OTklAHONEY.  Yes:  I  should  like 
to  add  that  when  I  hear  discussion  of 
the  kind  I  beard  today,  it  seems  that  if 
one  ventures  to  offer  an  amendment  to 
a  committee  bill  he  is  under  the  obli- 
gation of  presenting  a  letter-perfect 
amendment. 

Mr.  DOUGLAS.  Will  the  distin- 
guished Senator  jrteld  for  another  ques- 
tion? 

Mr.  O'MAHONEY.     Yes. 

Mr  DOUGLAS.  Of  course,  I  am  a 
neophyte  in  this  Chamber. 

Mr.  O'MAHONEY.  The  Senator  is 
learning  very  rapidly. 

Mr.  DOUGLAS.  I  should  like  to  ask 
the  distinguished  Senator,  from  his  long 
experience,  whether  one  Congress  can 
bind  another  Congress? 

Mr.  O'MAHONEY.    Of  course  not. 

Mr.  DOUGLASl  Therefore,  it  would 
be  simply  a  gentlemen's  agreement,  and 
in  no  sense  a  binding  resolution? 

Mr.  O'MAHONEY.  Of  course,  we  all 
know  that.  The  question  is  between  our 
assuming  our  responsibility  as  we  see  it 
and  placing  it  on  the  shoulders  of  a  new 
Congress,  which  has  not  yet  been  chosen. 

Mr.  DOUGLAS.  I  have  one  or  two 
more  cfuestions  which  I  should  like  to  ask 
the  distinguished  Senator  if  he  will  be 
good  enough  to  yield. 

Mr.  O'MAHONEY.    I  yield. 

Mr.  DOUGLAS.  If  Congress  did  not 
act  on  an  excess-profits  tax  before  the 
1st  of  March  1951  does  the  Senator  be- 
lieve it  would  be  possible  to  make  it  ret- 
roactive for  any  period  in  1950,  since  the 
first  payment  on  the  tax  would  have  to 
be  made  on  the  15th  of  March? 

Mr.  O'MAHONEY.  The  Senator  is 
pointins;  out  obvious  pitfalls  in  the  great 
problem  we  have  of  raising  money  in 
order  to  enable  the  Government  to  carry 
on  the  defense  of  civilization. 

Mr.  DOUGLAS.  In  other  words,  it 
would  be  necessary  to  act  within  the  first 
2  months  of  the  new  year  even  if  this 
agreement  were  entered  into. 

Mr.  GM-^HONEY.    Yes. 

Mr.  DOUGLAS.  Of  course,  there  is 
no  assurance,  mtK^h  as  we  value  the  very 
able  members  of  the  Committee  on  Fi- 
nance, that  they  would  of  necessity  re- 
turn to  the  Committee  on  Finance.  Po- 
Ltical  fortunes  ebb  and  flow.    It  may  be 
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that  certain  fortunes  would  ebb  and  oth- 
er fortunes  would  flow,  with  the  result 
that  the  composition  of  the  committee 
would  change,  and  the  new  committee 
virould  not  feel  bound  by  this  gentlemen's 
agreement  made  by  a  previous  commit- 
tee of  an  entirely  different  composition. 
Mr.  O'MAHONEY.  I  must  be  frank 
enough  to  say  I  believe  if  a  provision  of 
this  kind  were  written  into  the  law  that 
the  Committee  on  Finance  at  the  next 
session  would  feel  under  an  obligation  to 
observe  it.  However,  there  is  also  the 
possibility — and  I  sincerely  hope  it  will 
come  to  pass — that  by  the  time  the  next 
Congress  shall  have  assembled  the 
Korean  War  may  be  a  thing  of  the  past. 
If  it  were,  the  obstacles  to  the  enact- 
ment of  a  retroactive  excess-profits  tax 
would  be  practically  insurmountable.  As 
the  Senator  from  Vermont  [Mr.  Plax- 
DEKsl,  who  was  at  one  time  president  of 
the  Federal  Reserve  Board  in  Boston, 
and  who  was  the  head  of  the  research 
committee  of  the  Committee  on  Eco- 
nomic Development,  said  the  other  day, 
in  giving  support  to  the  amendment,  it 
is  important  for  the  preservation  of  the 
capitalistic  system  and  for  the  avoidance 
of  a  war  deficit  that  we  have  seme  money 
to  spend  if  we  can  possibly  get  it. 

Mr.   MTTT.TKTV     Mr.  President,  will 
the  Senator  yield? 
Mr.  O'MAHONEY.    Yes. 
Mr.  MILLIKIN.-   Referring  to  the  fear 
of  the  junior  Senator  from  Illinois  that 
future  Congresses  may  not  agree  with 
this  Congress,  and  that  a  future  commit- 
tee may  not  agree  with  the  committee 
that  exists  at  the  present  time,  there  is 
no  assurance,  is  there,  if  the  Senator's 
amendment  were  adopted  that  it  would 
be  accepted  in  conference? 
Mr.  O'MAHONEY.     Of  course  not. 
Mr.  MILLIKIN.    Or  that  it  would  be 
accepted  by  the  House  of  Representa- 
tives? 

Mr.  O'MAHONEY.  Of  course  not. 
However,  I  say  that  we  should  let  the 
Senate  assume  its  responsibility. 

Mr.  President,  I  promised  the  senior 
Senator  from  Florida  [Mr.  Pepper  i  that 
I  would  not  take  very  much  time.  The 
5  or  10  minutes  I  thought  I  would  take 
have  practically  multiplied  themselves 
10  times.  I  should  like  to  yield  the  floor 
so  that  the  Senator  from  Florida  may 
present  his  argument.  There  is  one  lit- 
tle matter  I  should  like  to  present  before 
I  yield  the  floor.  I  see  the  senior  Sena- 
tor from  Colorado  desires  to  ask  a  ques- 
tion. 

Mr.  JOHNSON  of  Colorado.  Some- 
thing was  said  about  retroactivity  and 
legality  of  such  legislation.  I  should 
like  to  remind  the  Senator  that  after 
World  War  I  we  made  a  tax  bill  retro- 
active for  more  than  a  year. 

Mr.  O'MAHONEY.  Yes.  I  do  not 
know  that  anyone  challenges  the  legal- 
ity of  it. 

Mr.  JOHNSON  of  Colorado.  I  under- 
stood the  Senator  from  Illinois  to  be 
challenging  the  legality  of  the  retroac- 
tivity. 

Mr.  O'MAHONEY.  No;  he  challehged 
the  reality  of  it. 

Mr.  DOUGLAS.  As  I  remember,  the 
tax  bill  was  passed  in  February  1919,  and 
was  made  retroactive  to  1918,  but  it  was 
passed  within  a  special  time  so  that 


forms  could  be  made  ready  for  the  March 
15  collection  of  the  tax.  May  I  say  it  is 
a  question  of  whether  one  Congress  can 
bind  another. 

Mr.  Mn.I.TKTN.  Mr.  President,  wiU 
the  Senator  yield  for  one  observation? 
Mr.  O'MAHONEY.  Yes. 
Mr.  MILLIKIN.  We  are  constantly 
passing  legislation  which  is  intended  to 
bind  future  Congresses  until  a  future 
Congress  repeals  the  legislation.  Every 
tax  bill  we  have  passed  has  had  an  initial 
binding  effect  on  future  Congresses  until 
a  future  Congress  decided  otherwise. 

Mr.  O'MAHONEY.  The  Senator 
knows  that  I  make  no  point  at  all  of 
that  issue. 

Mr.  MILLIKIN.  As  to  retroactivity, 
is  this  not  a  correct  summary  of  the  situ- 
ation? We  can  make  a  law  of  thus  kind 
as  retroactive  as  we  want  to  make  it, 
subject  to  a  constitutional  question  when 
we  make  it  retroactive  beyond  a  period 
of  notice. 
Mr.  0'\LAHONEY.  Yes. 
Mr.  MILLIKIN.  Surely  the  country 
has  received  ample  notice  that  it  may 
expect  retroactive  legislation. 

Mr.  O'MAHONEY.  The  Senator  from 
Illinois  was  pointing  out  that  a  directive 
to  the  next  Congress  to  do  a  certain 
thing  is  not  as  effective  as  doing  it  our- 
selves while  we  are  here  in  the  body, 
with  tongues  to  proclaim  our  intention. 
I  should  like  to  point  out  one  further 
thing,  which  I  think  is  extremely  im- 
portant. I  was  reciting  to  the  Senate 
from  the  report  of  the  committee  at  page 
3,  table  1.  the  maimer  in  which  certain 
items  of  revenue  as  proposed  in  the 
House  bill  have  been  greatly  reduced  in 
the  Senate  bilL  I  was  giving  the  ma- 
terial from  the  table  which  shows  the 


effect  of  the  ttabfUty  tn  the  full  year  of 
operation. 
I  now  refer  to  the  effect  on  collections 

to  the  fiscal  year  1951.  The  moat  im- 
portant factor  to  which  I  wish  to  draw 
attention  is  the  statement  in  these  two 
columns  with  respect  to  corp<»ations. 
The  Senate  Finance  Committee  tells  us 
that  the  House  bill  would  have  produced 
an  increased  rev«iue  of  $177,000,000  by 
rate  changes  upon  corporations,  and  an 
addiUonal  revenue  of  $780,000,000  by 
accelerated  payments.  The  Senate  l^ 
increases  the  revenue  by  way  of  rate 
changes  to  $320,000,000.  an  increase  over 
$177,000,000.  With  respect  to  acceler- 
ated payments  it  provides  an  increase  of 
$20,000,000.  $300,000,000  in  the  Finance 
Committee  bill  and  $780,000,000  in  the 
Hotise  bill 

This  acceleration  of  pajrments  is 
merely  a  le^al  device  of  payments 
whereby  the  payments  of  the  liability 
incurred  are  advanced.  So  that  the  in- 
crease for  the  first  effective  6  months 
of  the  bill  from  corporate  rates  is  only 
the  difference  between  $320,000,000  and 
$177,000,000. 

Mr.  President.  I  say  that  Is  obviously 
and  completely  inadequate.  Unless  we 
are  willing  to  give  our  profits  to  the 
defense  of  the  profit  system,  we  shall  not 
be  able  to  muster  the  defense  we  must 
muster  against  advancing  communism. 

BCr.  President,  I  ask  unanimous  con- 
sent that  table  No.  1,  from  which  I  have 
been  quoting  appearii^.oi:  page  3  of  the 
report  of  the  Rnance  Committee,  may  be 
printed  in  full  at  this  point  as  a  part 
of  my  remarks. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Ricou.  as 
follows: 


Tablk  1.— Coinpcr«on  o/  Wi«  estimated  tftct    o/  th*  Finmnce  Committee'i  bill  mnO.  tk€ 
Honse  bdlontax  liabilities  in  a  full  year  of  operation  and  on  eoUectwns  *»  the  /beal 

year  19 SI 
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1  These  estimates  sre  based  on  current  levels  of  income  ud  profits  and  hanas  dMv  from  tlie « 
the  report  of  the  Commuiee  oo  Ways  and  Mmds.  ^  ,,  .,  ,..:.. 
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Source:  Staff  of  the  Joint  Committee  on  Internal  Rcvhuic  Taxatkm. 


loontaisedia 


Mr.  O'MAHONEY.  Mr.  President  and 
Monbers  of  the  Senate.  I  end  as  I  began : 
let  us  not  discuss  this  bill  or  vote  upon 
the  bill  as  though  these  were  times  of 
peace,  as  though  these  were  times  in 
which  we  ^ould  give  greatest  considera- 
tion to  the  fiscal  power  of  corporations 
and  their  income,  the  amount  they  may 
retain,  and  the  amount  they  may  use  for 


expansion.  Our  need  now  is  to  turn  to 
every  source  of  revenue  which  we  can 
find  to  support  the  soldiers  on  the  fight- 
ing front  and  to  prevent  inflatkwi  upon 
the  home  front. 

If  we  fail,  how  can  we  em>ect  our 
armed  forces  to  succeed?  If  we  art  un- 
willing to  give  them  financial  sustetiance 
in  the  largest  measure  of  our  power  tr 
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flontribxite.  boir  cas  ve  c&H  upon  'Jxaa 
to  gTFf  ibf  lEin  eiemen:  of  liieir  sireagsii, 
And  perhfcpfe  to  poui  out  tbeir  blood  iipou 
the  baiUe^eki'' 

We  are  veaJt.  ve  are  bactvard.  we  are 
trniKJ  ve  are  iailixis  iB  tbe  responsibility 
that  JB  mm  Jl  at  this  grea;  cnsis  of 
crritiwTiiiii  ve  snauic  httng  oact  od  iery- 
of  terhnKaLl  difficulties. 


APPBOPRIATIOKB,   FISCAL 
TK&R  195: 


Mr.  PEPPER  obtaiaed  th-  floor. 

Mr.  VrKTn.T.AP  Mr  President,  -rill 
"Ox  5ei;£.tar  yieti  that  I  maj  call  up  a 
mrrj-Humr  joint  resolution  vh^ch  has 
jus:  passec  the  Hoi;se  •• 

Mr.  PEPPER.     I  j-jeid. 

Mr  McSELlAR.  Mr  President  from 
tSie  Camm-riee  on  Aj>propr.&tions,  I  re- 
port laTorablT.  trithoui  sjnen^necX.  the 
>Q£Ut  resolution  (.H  J  Res.  S3T '  mak.r.g 
emerfrency  appropriations  for  the  fiscal 
j«&r  1S51.  and  for  other  purposes,  and 
X  aA  unanimous  conscrt  lor  it£  present 
flBHMierauan. 

Tbt  TICS  FS£5ILiE?n'.  Is  Uiere  ob- 
itcixai  to  the  request  c^  the  Seoator 

Mr.  WHESET.  Mr.  President,  I 
should  lite  to  hare  the  distinirtashed 
cha^raaan  of  the  Cocaaittee  on  Appro- 
pr^AtJons  s::Te  an  explanation  of  what 
thJ£  joint  resoluuon  is. 

Mr.  McKELL&a.  Mr.  President,  we 
have  ziot  yn  pasn^d  the  supplemental 
affftrapn&Xion  bill  Perh£.ps  ::  wJI  not 
be  passed  for  srv^ral  days 

Mr.  WHEE2Y.  Is  that  because  the 
EoGse  expert*  to  tahe  a  recess  for  10 
days? 

Mr.  McSXllASL  Ko.  it  is  not.  We 
bsve  no:  taken  tH  the  testimooy-  The 
Senate  cocisiinee  bas  buxj  witnesses 
ya  exaame 

Mr.WHERRT  llfinaif  «f  the  reeea. 
tLuaecesiaLn  to pajs a cwntirm  r^g  reso- 

Mr  McfOU-^R     Yee 

Mr.  6ALTONSTALL  Mr.  President. 
the  ^enator  froei  Nebras^  va£  not  m 
attendance  upon  the  in^-et^n^  of  the 
CoaButtee  oo  Appropnauooa  I  hap- 
pened to  be  there  Am  I  not  correct 
wfeen  I  car  that  xi»  ycmt  rcBobttiaa  is 
a  Lttle  di5er?nt  from  sane,  in  that  it 
permits  the  departments  to  a^atA  w.3at 
tbejr  cooM  ^>end  'J  the  sapfiliemental 
budget  had  been  passed  as  arrc^  upon 
br  the  House,  which  ami9:uu<ed  :o  SI6,- 
770  000.000' 

Mr  McXJOlAR    That  is  exactly  cor- 

wet 

Ui.  WHERRY.  I  thmk  I  understood 
vhat  the  5ena:^r  from  Tennessee  stated. 
What  actually  happens  1=  that  we  use 
the  Houae  fbsrures  in  the  contmuing  >oint 
resolution,  do  we  not' 

Mr.  McKSLLAH.  And  ebarfe  tt  up 
to  t.^i€  tell 

Hr    WHERRY     Yes 

The  \'ICZ  PRZSIDE.VT.  Is  ther*  ob- 
jection u>  the  coos^deniticm  of  the  yotnt 
resolutioo? 

Ther«  beli»  no  objection,  the  Joint 
Haotf  Jno  was  eooBidered  ordered  to  a 
readlnf .  read  the  third  time,  and 


Mr  McKEUAR     I  thank  the  Senator 
from   norida   very   much   for   hanng 

■  to  BM. 


Mr.  PEPPER.  I  am  always  glad  to  ac- 
commodate the  Senator  from  Tennessee. 

THE  "WAR  JX  KOREA 

Mr.  PEPPER.  Mr.  President,  hell  is 
not  ho*  enough  for  those  Red  criminals 
who  hare  thrust  upcm  a  world  still  groan- 
ing from  one  war  another  war — ^who 
haiT  betrayed  not  only  their  own  revo- 
lution but  the  sacrlSces  of  both  the  liv- 
ing and  the  dead  all  over  the  earth  for  a 
peaceful  world. 

This  is  no  time  for  Pharisaical  pa- 
triotism or  holier  than  thou  patriots.  If. 
in  this  crisis,  all  of  us  follow  the  admoni- 
tioo  of  the  Master  that  he  who  is  with- 
out fatilt  shall  cast  the  first  stone.  ther& 
will  be  little  rock  throwing  about  the 
past,  either  from  individuals  or  from  the 
leadership  of  any  pohticaZ  party.  There 
hare  been  a  lot  of  mistakes  made  in  the 
past  by  a  lot  of  peop>.  and  we  could 
spend  our  time  in  recrimination.  But 
recrimination  tears  down  instead  of 
building  up  our  stren^ih;  it  divides 
rather  than  t:r.:fies  our  people:  it  re- 
tards instead  of  progresses  the  cause  of 
peace.  And  the  American  people  will 
have  littie  patience  with  those  who  in 
this  awful  period  of  challenge  have  noth- 
ing to  offer  but  captious  criticism  for 
political  gain. 

This  is  a  time  when  no  party,  but  our 
whole  Nation,  a  way  of  life,  the  right  of 
peace-loving  peoples  of  the  world  to  have 
peace,  the  chance  of  men.  women,  and 
children  to  live  in  derency  and  dignity 
instead  of  in  the  djugeons  of  slavery 
and  serfdom,  manacled  &nd  cba/'t:]^^^  by 
a  godlsis  tyranny,  is  in  frightful  isue. 
The  outccane  of  that  r.ruggie  is  the  su- 
preme overpowering  prc^tjem  facing  not 
oeily  this  Nation  but  Tr.a.rJr-rv^  today.  It 
rises  above  every  ether  isFue  ais  the  im- 
perative of  our  time.  Everything  we  do 
and  say  and  think  must  be  deroted  to 
the  winning  of  that  struggle  or  else  all 
U  kxt. 

Today  we  are  in  a  shooting  war.  even 
if  n  15  a  relatively  snail  shooting  war 
so  far.  That  shooting  war  is  on  the 
mainlanri  of  Asia.  6.CC0  miles  a^ay  from 
continental  Umied  Slates  and  unmedl- 
atdhr  adiacect  to  North  Korea  with  a 
POfNlatien  of  10,000,000  and  an  army  of 
^ ;  to  OoonMBiit  Odna  vith  a  pop- 
of  463  000  OCO  and  at  least  2.000.- 
to  her  armed  forces,  and  to  the 
Soviei  Union  with  a  population  of  over 
22CO0COOO,  with  over  2jMn,000  in  her 
armed  forces. 

With  Japan  disarmed,  the  Philiw»lnes 
weak  and  engaged  in  internal  turmcil. 
we  do  not  have  a  single  fnendiy  nation 
in  that  area  to  help  us  nearer  than  Aus- 
tralia. 7850  mnes  away  from  us.  with  a 
population  of  7.710.229  and  armed  forces 
of  20  000.  and  New  Zealand,  6.740  miles 
away,  aith  a  population  of  1,M1.424  and 
armed  forces  ot  3,000 

Fifty-three  of  the  59  natloaa  in 
the  United  Nations  have  pledged  their 
faith  w^th  us  in  resisting  Communist 
aggression  in  South  Korea,  and  the  unity 
of  strength  of  the  peace-loving  nations 
of  the  United  Nations  is  a  most  heart- 
ening effort,  but  most  of  these  nations 
are  far  away  from  the  theater  of  com- 
bat and  so  far  have  not  s^wn  them- 
•elres  ready,  able,  and  willing  to  put 
altable  forces  by  our  side.     Yet  our 


sacred  honor  is  pledged  to  the  defense 
of  South  Korea.  We  cannot  and  we 
will  not  withdraw  or  surrender.  We 
will  and  we  must  go  forward  until  we 
carry  out  the  United  Nations  mandate 
to  thrust  back  Communist  aggression 
and  let  Russia  and  her  satellites  know 
the  time  has  passed  when  they  can  win 
the  fruits  of  war  without  paying  the  price 
cf  war. 

But  our  obligations  go  immeasuraldy 
beyond  defending  South  Korea.  We  and 
other  members  of  the  United  Nations 
who  take  our  covenants  seriously  are 
pledged  not  to  commit  aggression  but 
to  resist  aggression.  We  knew  that  the 
only  hope  of  peace  is  to  show  a  steadfast 
willingness  to  stop  aggression  when  it 
appears.  The  people  of  the  United 
States  are  grateful  to.  and  proud  of, 
their  President  for  the  courage,  the 
vision,  and  the  steadfastness  he  has 
shewn  in  supporting  the  United  Nations 
a/id  its  high  purposes,  and  in  resisting 
aggression,  even  at  the  expense  of  the 
shedding  of  sacred  American  blood. 

But  all  around  the  perimeter  of  Rus- 
sia, in  the  vast  area  from  Singapore  to 
the  Mediterranean,  and  from  the  Medi- 
terranean to  the  North  Sea  and  the  Bal- 
tic Sea,  there  are  hundreds  of  millions 
of  people  who  stand  relatively  helpless 
before  the  might  and  power  of  the  Soviet 
Union  and  her  satellites,  and  have  no 
real  security,  save  what  the  people  of 
the  United  States  primarily,  and  they 
themselves  secondarily,  can  give. 

While  on  paper  the  non-Communist 
world  is  more  populous,  pos-^essed  of 
greater  industrial  and  agricultural  power, 
and  has  a  higher  level  of  living  and  a 
greater  tradition  of  leadership  and  or- 
ganization than  the  Communist  forces 
of  aggression,  nevertheless,  in  respe?t  to 
immediately  available  and  effective  fight- 
ing power  in  terms  of  men  and  equip- 
ment, the  non-Communist,  non-Soviet 
world  has  2.100.000  men  under  arms  and 
the  Soviet-Communist  area  has  6.000,000 
men  under  arms. 

The  Soviet  Union  spent  at  least,  in 
terms  of  dollars.  $6  000.000,000  more  in 
the  last  fiscal  year  upon  its  military 
establishments  directly  than  we  did. 

The  Soviet  Union  is  a  vast,  contiguous 
territory,  and  its  satellites  upon  its  per- 
imeter are  under  the  iron  Soviet  fist. 
That  who!e  mighty  mass  of  power  can 
be  mobilized  into  a  terrible  Ins'/rument 
of  destruction,  and  can  be  let  loose  al- 
most in  an  instant  to  wreak  terrible 
havcc  and  ruin. 

The  ncn-Soviet.  non-Communist  world 
is  divided  into  many  nations,  with  all 
the  weakness  that  comes  from  division, 
if  not  dL:unity,  in  spite  cf  the  magnificent 
harmony  we  have  achieved  in  certain 
areas.  Our  part  of  the  world  is  strug- 
gling to  recover  from  the  damage  of 
war  or  to  raise  the  standard  of  living 
of  the  people,  or  both.  It  has  been  put- 
ting its  money  into  butter  instead  of 
into  guns. 

The  non-Soviet,  non-Communist  world 
wants  peace,  progress,  and  prosperity;  its 
people  want  to  follow  the  purstiits  cf 
peace;  they  are  tired  of  war.  They  are 
sick  of  the  heartache  caused  by  the  cost 
of  war.  They  see  the  futility  and  folly 
of  war;  they  want  to  let  others  alone, 
and  they  want  to  be  let  alone. 
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But  the  forces  arrayed  against  us  have 
taken  advantage  of  these  very  facts  to 
press  their  philosophy  by  force  and 
threat,  to  push  out  the  reaches  of  their 
power  to  seize  and  to  dominate  new  and 
more  territory  and  peoples  and  re- 
sources. They  have  exploited  our  de- 
sire for  peace  and  our  weariness  of  war. 
to  gain  the  rewards  of  war  without  the 
ordeal  of  war.  They  have  the  compul- 
sion of  an  ancient  national  aspiration 
and  a  dynamic  and  fanatical  ptiilosopby 
and  a  devilish  desire  to  exploit  their 
new-found  power  to  the  fullest.  They 
have  strangled  the  United  Nations  as 
best  they  could ;  they  have  tried  to  retard 
the  forces  of  progress  and  prosperity; 
they  have  maneuvered  to  keep  other 
I>eoples  weak  and  to  aggravate  their 
misery,  so  they  could  profit  by  it. 

Now.  misjudging  the  determination  of 
the  free  world,  the  character  of  the 
American  peoples  President,  and  the 
character  cf  the  American  people  them- 
selves, they  have  at  last  shown  their 
willingness  to  use  force  to  gain  strategic 
positions,  to  extend  their  domination. 

WHAT   AXZ    WE   TO   DO   DC    THI   TACX   OT   STCH    A 

srrcATioN? 

The  answer  is  clear:  We  must  support 
with  all  our  might  and  main  the  United 
Nations,  which  is  the  basic,  real  hope  of 
stepping  these  evil  forces  and  preserving 
peace  and  promoting  well-being  in  the 
world. 

Second,  we  must  help  to  strengthen 
the  peace-loving  world,  so  that  together 
the  peace-loving  world  can  successfully 
resist  aggression,  and  in  its  strength  and 
unity  will  be  able  to  deter  the  war  forces 
from  assaulting. 

Third,  we  must  build  up  our  strength 
to  lead  the  mighty  procession  of  the 
democratic  world. 

Fourth,  we  must  make  the  free  world 
know  and  believe  with  all  its  heart  that 
the  United  States  is  its  friend;  that  its 
people,  loving  freedom,  want  all  men  to 
be  free,  and  knowing  and  valuing  the 
better  life,  want  all  other  people  to  have 
a  better  life;  and  that  the  people  of  the 
United  States  not  only  want  to.  but  will, 
out  of  enlightened  selfishness,  as  well  as 
humanitarianism,  help  other  peoples  to 
rise  higher,  to  be  independent,  and  to 
find  their  destiny  in  a  free  world. 

The  brightest  hope  and  glow  in  this 
whole  dreary  picture  is  the  United  Na- 
tions. At  least  since  the  Truman  doc- 
trine of  March  10,  1947,  we  have  made 
clear  to  Russia  that  we  would  resist  her 
military  aggression.  Like  others,  after 
the  war,  I  have  spoken  kind  words  about 
Russia:  seeing  that  peace  and  coopera- 
tion between  the  United  States  and  Rus- 
sia were  the  key  to  world  peace,  I  hoped 
until  the  last  that  we  could  have  hon- 
orable accord.  But  speak.ng  in  the 
Senate  on  April  10,  1947,  I  said,  in  re- 
ferring to  Russia's  threat  to  the  Dar- 
danelles : 

If  you  assault  them,  we  are  your  enemy. 
We  will  throw  the  American  Fleet,  the  Amer- 
ican Air  Force,  the  atomic  bomb,  and  Ameri- 
can men  between  you  and  them:  and.  Cod 
giving  us  the  strength,  we  wlU  stop  you  to 
the  best  of  our  ablUty. 

Again,  on  the  same  day,  with  respect 
to  Russia's  threat  to  Greece.  I  said: 

If  Russia,  with  her  great  might,  were  on 
the  threshhold  of  that  heroic  little  country. 


threatening  bo'  Independence  with  tier  might 
and  power,  then  I  would  say  God  speed  our 

weapons  to  arrest  their  progress  and  to  pre- 
serve that  imie  cotintry. 

But  we  made  it  clear  that  we  were 
going  to  work  in  and  through  the  United 
Nations  in  stopping  aggression. 

Again,  on  the  10th  of  April  1947.  I 
said  in  the  Senate: 

ICr.  President,  let  us  make  this  clear.  We 
will  not  allow  Russia  directly  or  Indirectly 
to  dominate  the  world,  but  If  she  threatens 
aggression,  the  Instrument  now  to  check  and 
hold  h^r  or  any  other  aggressor  Is  the  United 
Nations  or  at  least  those  who  shall  rally  to 
the  standards.  like  Lincoln's  volunteers,  of 
the  United  Nations. 

Again,  on  April  10. 1S47,  in  the  Senate. 
I  said: 

America's  role  is  to  lead  the  world  to  peace, 
not  war;  to  help  mankind  up,  not  to  push  It 
down;  to  build,  and  not  to  destroy  If  there 
be  those  who  will  not  harkea  to  the  appeal 
of  right  or  respect  the  sentiments  of  Justlc;, 
If  there  be  those  who  would  trample  upon 
their  fellowmen  as  eggressors,  we  shall  not 
be  slow  to  defend  the  cause  of  the  oppressed. 
But  we  have  not  been  singled  out  alone  to 
stand  in  the  Thermopylae  of  right  against 
the  Invading  hosts  of  wrong.  We  have  sol- 
emnly pledged  that  we  will  work — and.  If 
needs  be.  flght — with  the  other  members  of 
the  United  Nations  against  war  makers  If 
all  possible  methods  of  peaceful  adjustment 
have  failed.  That  Is  the  kind  of  team  to 
which  we  have  already  comnUtted  oursslves. 
That  Is  truly  befitting  the  American  char- 
acter. That  Is  the  American  tradition. 
There,  in  the  United  Nations,  U  America's 
rendezvous  with  destiny. 

One  week  later,  on  April  17.  1947.  I 
said,  again: 

I  started  to  say  that  I  want  to  stop  Rus- 
sian aggression  wherever  it  exists,  and  I 
want  to  stop  communism  wherever  it  exists. 
when  we  can. 

•  •  •  Then  we  can  refer  the  aecrjrlty 
aspects  of  this  measure  to  the  Security  Coun- 
cU  of  the  United  Nations,  where  they  should 
be  referred,  and  we  can  go  to  the  United 
Nations  and  tell  them  that  we  are  ready  to 
do  our  share,  and  more,  to  protect  the  se- 
curity of  Turkey  and  of  Greece  and  of  every 
other  country  In  the  world,  and  that  If  Rus- 
sia vetoes  the  action  of  the  Security  CouncU 
of  the  United  Nations  organization,  while 
committing  aggression,  we  are  ready  to  put 
up  forces  against  them — that  we  are  willing 
to  do  what  Lincoln  did,  to  call  for  volunteers 
to  save  the  Union. 

How  gloriously  the  United  Nations  has 
now  risen  to  the  test.  Between  4  and 
5  o'clock  on  the  morning  of  June  25. 
1950,  the  North  Korean  communistic 
forces  invaded  the  Republic  of  Korea 
territory  at  several  points  south  of  the 
38th  parallel.  On  the  same  day.  the  dis- 
tinguished Secretary  General  of  the 
United  Nations  convoked  the  Security 
Council,  and  the  Security  Council 
adopted  a  resolution  determining  that 
that  action  by  the  North  Korean  com- 
munistic forces  constituted  a  breach  of 
the  peace,  called  for  an  immediate  ces- 
sation of  hostilities,  and  called  upon 
every  member  to  render  assistance  to  the 
United  Nations  in  carrying  out  the  reso- 
lution and  to  refrain  from  giving  assist- 
ance to  the  North  Korean  forces. 

Two  da3rs  later,  June  27, 1950,  that  or- 
der not  having  been  complied  with,  the 
Security  Council  condemned  North 
Korea  as  guilty  of  aggression  and  called 
upon  all  members  of  the  United  Nations 


to  assist  in  hurling  baek  the  aggreasor. 
On  the  same  day.  President  Trmnan  or- 
dered United  States  air  and  sea  forces 
to  give  ttie  Korean  Government  cover 
and  support,  and  ordoed  the  Seventh 
Fleet  to  prevent  any  attack  on  Formosa, 
and  asked  Moscow  to  act  to  terminate 
the  fighting  in  Korea. 

On  Jime  30.  1950,  President  Truman, 
after  a  meeting  with  the  Secretary  of 
I>efense  and  the  Joint  Chiefs  of  Staff, 
authorized  General  MacArthur  to  use 
supporting  grotmd  units  and  the  United 
States  air  forces  to  conduct  missions  on 
specific  military  targets  in  Ninth  Korea. 
and  ordered  a  naval  blockade  of  the 
entire  Korean  coast 

On  Jtme  29,  1950.  Trygve  Lie.  Secre- 
tary General  of  the  United  Nations, 
a^ed  members  of  the  United  Nations 
what  assistance  they  would  provide  to 
implement  the  resolution  of  the  Secxulty 
Council  of  Jime  27. 

On  July  7,  1950,  the  Security  Council 
adopted  a  resolution  requesting  all  mem- 
bers to  provide  milita^  assistance  ac- 
cording to  the  previous  resolutions,  to 
make  such  assistance  available  to  a 
united  command,  under  the  United 
States,  requesting  the  United  States  to 
designate  the  commander  of  such  forces, 
and  authorizing  the  united  command. 
at  its  discretion,  to  use  the  United  Na- 
tions' fiag.  concurrently  with  other 
flags,  in  the  course  of  operations  against 
North  Korean  forces. 

On  July  8,  1950.  President  Truman 
designated  Gex^ral  MacArthur  as  com- 
manding general  of  the  military  forces 
of  the  United  Nations  in  Korea,  and  to 
use  the  United  Nations  flag  and  other 
flags  concurrently. 

On  July  14.  1950.  the  United  Nations 
flag  was  officially  accepted  by  our  mili- 
tary forces  in  Korea,  and  was  raised  with 
the  American  fiag  at  Tokyo. 

What  a  magnificent  picture:  53  na- 
tions joining  together  to  denounce  an 
aggressor.  Already  5  nations  have  sent 
fighting  forces  and  military  help  to  the 
area  of  coml>at.  and  IS  oOms  have 
promised  other  omtributions;  so  the 
great  free  world  is  moving  in  concert  to 
maintain  the  integrity  of  the  high  peace 
principles  of  the  United  Nations'  Charter. 

We  must  continue  to  build  up  the 
strength  of  the  peace-loving  world;  we 
must  grow  closer  together;  we  must  help 
one  another  more  and  more;  we  must 
coordinate,  preferably  through  the 
instrumentalities  of  the  United  Nations, 
our  economies  more  and  more  complete- 
ly; for  we  know  that  prosperity,  like 
peace,  is  indivisible,  and  weakness  any- 
where in  the  democratic  world  makes 
all  of  us  more  vulnerable. 

THZ  XrSTTTO  STATES  MT7ST  BS  ST*ONa 

We  have  the  strongest  economy  in  the 

world,  but  there  are  many  places  whne 
it  needs  to  k;e  strengthened.  We  must 
produce  more  and  more  and  more  from 
factory  and  farm;  we  must  be  ever  more 
efficient;  we  must  constantly  employ  the 
education  and  skills  of  our  people;  we 
must  constantly  advance  our  techniques, 
marvelous  as  they  are.  We  must  hava 
all  parts  of  this  vast  machine  working 
together  and  in  harmony  toward  a  com- 
mon goal. 
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How  splendidly  hare  the  Congress  and 
the  people  of  the  country  recognized  and 
met  this  overpowering  need,  by  the  ac- 
tion of  Con^irress  in  voting  to  the  Presi- 
dent, for  the  Goremment.  the  control 
and  the  powers  which  will  make  it  pos- 
sible for  us  to  strike,  as  one  arm,  the 
d?cisive  blows  for  human  freedom  and 
dignity. 

We  must,  of  course,  prepnre  ourselves 
not  only  economically  but  rrulitaxily. 
We  demobilized  alter  the  war  because 
our  men  and  wconen  wanted  to  ro  home, 
ai  their  loved  ones  vanted  Uiem  to  come 
home.  We  had  won  the  icar.  and  we 
thought  we  had  peace.  Now  we  are  hav- 
ing to  go  back  ov?r  the  old  road  again, 
to  build  up  in  might,  to  taiie  more  and 
more  men  and  women  awa>  from  home 
and  job  and  school,  and  make  them  war- 
riors of  freedom  until  freedom  is  safe, 
to  use  more  and  more  of  our  capacity 
for  militarj-  purpores. 

TO    WHAT   STKKNQTR    SRAU.   W«   aUILOf 

Some  say  the  strength  to  which  we 
should  build  should  equal  oar  greatest 
wartime  forces:  but  that  would  mean 
over  10.000.000  of  our  people  under  arms, 
that  would  mean  en  annual  budget  of 
sixty  or  seventy  =  b:llion  dollars,  that 
would  mean  virtually  continuing  regi- 
mentation by  the  Government  of  our 
economy  and  our  people.  It  would 
mean  crushing  taxes  or  mounting  defi- 
cits and  debts;  it  would  mean  the  stran- 
gling of  our  program  of  progress. 

But.  more  ominous,  living  constantly 
under  that  kind  of  strain  and  annoyance 
would  dangerously  tax  the  restraint  of 
the  American  people  and  would  stimu- 
late a  senumeni  to  get  it  over  with,  even 
if  that  meant  at  the  sacrifice  of  an- 
other world  war.  If  we  got  into  that 
situation,  the  consequences  are  as  inde- 
scribable as  they  are  unforeseeable. 

If  we  had  a  maTimnni  military 
strength,  poised  at  all  times  to  strike. 
and  trained  to  tension,  and  then  if  noth- 
ing ha{H>ened.  we  wonder  what  the  im- 
patient and  the  short-sighted  would  be 
sasring  about  whether  we  could  or 
should  maintain  such  an  effort  at  such 
a  peak,  especially  against  a  so-called 
peace  program  cleverly  propagandized, 
that  would  seem  to  make  all  tnat  prepa- 
ration unnecessary,  and  would  tend  to 
portray  us,  the  levers  of  peace,  as  the 
only  ones  who  really  seemed  to  want 
to  make  war. 

I  believe  the  Soviet  Union  does  not 
want  war.  I  think  they  do  not  wish  to 
jeopardize  what  they  already  have 
gained;  they  do  not  want  to  retard  their 
own  development  and  the  raising  of  the 
standard  of  living  of  their  people. 

Indeed,  I  believe  they  would  prefer  to 
p. void  war,  so  that  they  may  continue  to 
e.xpand  by  meam  of  their  propaganda 
and  their  exploiution  of  the  weaknes-ses 
of  other  peoples  on  occasions  when  they 
can  take  aa vantage  of  disunity  in  th« 
opposing  world. 

Yet,  Mr.  President,  that  does  not  mean 
that  the  Soviet-Communist  forces  in 
Ruasia  and  China  will  not  force  us  into 
costly  and  sustained  conflict  in  the  hope 
that  they  may  wear  us  out  if  they  can- 
not intimidate  us  or  push  us  out  in 


I  do  believe  they  will  not  stop  their 
aggression  to  push  the  western  nations 
out  of  Asia  until  they  have  lost  the 
power  to  progress  it.  There  may  be 
sorties  elsewhere,  there  may  be  diver- 
sions from  time  to  time;  but  I  think 
U-\ey  are  determined  to  seek  for  them- 
selves, Russia  and  Communist  China,  the 
complete  mastery  of  the  Asiatic  main- 
land and  the  islands  approximate 
thereto. 

Then  there  Is,  of  course,  tiie  danger 
that  they  will  mount  a  war  in  other 
areas.  Hence,  we  must  be  strong 
enough,  with  our  associates,  to  make  the 
aggressors  understand  that  they  caimot 
attack  any  smaller  area  by  force  of  arms 
without  meeting  forces  assuredly  equal 
cr  superior  in  strength  and  vigor  and 
determination  not  to  yield;  and  that 
they  cannot  assault  larger  areas  without 
being  prepared  to  pay  the  price  of  war. 

WHAT  STRENGTH.  THSN,  ON  OU»  PAST  AND  ON 
THI  PART  OF  THOSE  WHO  WILL  PRZPAKE  WITH 
trs.  MUST  WK  KASS? 

In  terms  of  men  under  arms  by  the 
United  States,  it  should  be  a  number 
uhich  would  make  it  possible  for  us, 
^-Ith  other  peace-loving  United  Nations 
members,  to  meet  limited  aggression  in 
any  part  of  the  world  effectively  and 
promptly,  and  to  hold  full  aggression 
until  we  could  fully  mobilize. 

As  a  rule-of-thumb  method,  our 
United  States  Armed  Forces  in  being 
should  immediately  be  brought  to  ap- 
proximately equal  the  armed  forces  of 
the  Soviet  Union,  now  2,900,000  men. 

We  shall  have  to  rely  upon  other 
peace-loving  peoples  in  Europe  to  build 
their  forces  in  being  to  the  point  where 
they,  with  our  forces  there,  would  be 
able  to  hold  for  a  reasonable  time  the 
attacking  forces  in  Europe,  and  so  that 
they  and  we,  together,  within  a  reason- 
able time  in  any  area  of  the  earth,  would 
be  able  to  hold  aggression  until  we  could 
together  mobilize  further  strength. 

The  military  experts  will,  of  course, 
have  to  fix  the  final  figures.  But  the 
strength  we  need  to  accomplish  that 
objective  should  be  achieved  in  the 
shortest  possible  time;  I  mean  as  quickly 
as  possible,  taking  into  account  the  man- 
power and  the  equipment  available,  re- 
gardless of  the  financial  cost  or  even  the 
economic  dislocation  of  doing  so. 

In  short,  what  we  decide  is  a  minimum 
strength  commensurate  with  safety 
should  be  brought  into  being  at  the  soon- 
est possible  time,  with  an  all-over  na- 
tional effort. 

If  today  we  faU  to  achieve  at  least  the 
minimum  of  safety,  in  view  of  the  risk 
we  face,  we  shall  jeopardize  our  very 
being  and  everything  we  hold  dear. 

To  raise  needed  manpower.  I  prefer 
universal  service  to  universal  military 
training.  The  important  thinj,'  is  to  get 
the  strength  we  need  in  the  best  way. 
I  still  believe  this  is  an  emergency  which 
will  pass  in  time  if  we  meet  and  master 
it.  and  I  regret  to  see  odious  tyranny 
force  upon  this  country  a  peacetime  sys- 
tem of  military  training  which,  once 
adopted,  would  be  almost  irremovable. 

Universal  service  means  the  recogniz- 
ing the  duty  of  every  citizen  to  do  his 
or  her  part  in  a  great  system  of  national 


preparedness.  None  of  us  should  ask 
more  of  others  or  be  willing  to  do  less 
ourselves  than  to  have  all  our  j)eople  play 
their  full  part.  Doing  a  full  part  is 
the  duty  of  the  whole  people,  and  not 
just  of  the  young  men  who  happen  to 
reach  18  and  19  years  of  age  each  year. 
That  means,  first,  raising  inmiediate- 
ly.  through  selective  service,  a  force 
roughly  equal,  as  I  said,  to  the  armed 
forces  of  the  Soviet  Union.  Second,  it 
means  training  those  of  combat  age  and 
fitness  for  combat,  so  that  there  can  be 
built  up  a  reserve  of  those  who  can  be 
called  to  the  colors  as  emergency  may 
demand.  The  two  methods  would  afford 
us  in  a  short  time  an  adequate  reservoir 
of  potential  fighting  strength  in  man- 
power. 

It  is  not  enough,  in  terms  of  provid- 
ing material,  that  we  just  have  avail- 
able the  equipment  needed  to  provide 
adequately  for  our  minimum  fighting 
forces  In  being.  Of  course,  that  equip- 
ment must  be  readily  at  band,  with  nec- 
essary replacements  for  Instant  use  upon 
challenge.  But  we  should  go  far  be- 
yond that,  and  should  keep  in  being  and 
immediately  available  at  all  times  the 
fighting  equipment  which  might  be 
needed  as  fast  as  reserves  could  be 
called  or  new  forces  trained,  up  to  the 
point  of  supplying  as  many  forces  as 
could  be  thrown  into  action  in.  say,  6 
months  or  a  year. 

We  should,  in  addition,  have  surplus 
equipment  available  to  friends  who 
might  be  fighting  on  our  side.  If  they 
should  not  have  enough  for  their  own 
needs,  and  to  supply  the  additional 
manpower  that  they  might  bring  in 
within  6  months  or  a  year.  Of  course, 
all  this  will  require  a  vist  program  of 
stockpiling,  so  that  at  all  time  the  raw 
materials  will  be  on  hand  for  a  pro- 
tracted period  of  production. 

In  short,  let  us  have  available  to  our 
men,  on  the  first  day  they  go  to  the 
fighting  front,  the  very  best  equipment 
we  have  been  able  to  d(3sign  and  pro- 
duce, and  in  quantity  all  they  can  use. 
This  will  mean,  of  course,  spending 
a  great  deal  of  money  in  the  stockpiUng 
of  raw  materials  and  of  equipment.  It 
will  mean  having  certain  stand-by  fac- 
tories ready  to  produce  at  an  instant's 
notice;  and  all  the  tools  and  the  trained 
manpower  will  have  to  be  ready  to  con- 
vert plants  from  peace  production  to 
war  production  in  a  matter  of  hours. 
This  will  cost  money,  of  course,  and  some 
may  say  it  is  uneconomical ;  but  he  is  a 
foolish  man  who  will  gamble  his  coun- 
try's security  and  the  democratic  way 
of  life  against  a  few  dollars. 

In  this  great  crisis,  in  the  onslaught 
of  Russian  aggression,  labor  and  busi- 
ness, the  true  bulAark  of  democracy  in 
the  United  States  and  in  our  sister  de- 
mocracies, must  stand  shoulder  to 
shoulder.  Russian  aggr.ssion  is  the 
greatest  threat  in  history  to  free  demo- 
cratic labor  organizations  and  free  busi- 
ness enterprise. 

Men  and  women  from  the  ranks  of 
labor,  management,  and  investors  are 
fighting  in  Korea  now;  others  are  serv- 
ing on  the  heme  front  in  our  factories 
and  on  the  farms,  producing  the  imple- 
ments and  food  essential  lo  our  victory. 
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Unless  profits  and  prices  are  fixed, 
labor  must  be  protected  imder  free  col- 
lective bargaining,  and  the  workers  wel- 
fare must  be  assured  against  injurious 
and  unfair  rises  in  the  cost  of  living. 

The  consumers'  price  index  is  now  al- 
most 5  points  above  the  January  1950 
level,  and  is  now  nearing  the  peak  in 
1948.  The  House  and  Senate  already 
have  passed  separate  bills  on  the  ques- 
tion of  controlling  the  rises  in  the  cost 
of  living,  and  those  bills  delegate  to  the 
President  power  to  control  the  various 
components,  such  as  excessive  prices  r 
wages. 

I  hope  to  see  labor  carry  out  the  same 
kind  of  nonstrike  pledge  they  gave  dur- 
ing World  War  n.  as  I  hope  to  see  our 
newspapers  exercise,  without  any  com- 
pulsory censorship,  their  own  judgment 
in  the  nonpublication  of  information 
which  might  be  useful  to  the  enemy. 

The  Senate  Subcommittee  on  Labor- 
Management  Relations,  of  which  I  am  a 
member,  is  scheduled  to  begin  an  in- 
vestigation of  the  subject  of  war  labor 
disputes  and  how  best  these  disputes  can 
be  handled  in  our  democratic  way.  I 
hope  to  see  created  a  National  War  La- 
bor Board,  similar  to  the  one  we  had 
during  World  War  n.  with  power  to  solve 
any  labor  disputes,  but  without  any  com- 
pulsion. 

We  all  know  how  small-business  lost 
out  during  World  War  II.  Trade  and 
industrial  firms  that  employed  less  than 
50  people  in  1939  accounted  for  34  per- 
cent of  all  the  employees  in  this  type  of 
firm.  In  1943  they  accounted  for  only 
25  percent.  Most  of  the  Increases  in 
employment  occurred  in  the  manufac- 
turing industries  in  which  big  business 
and  monopoly  have  a  strong  control,  in- 
dustries such  as  iron  and  steel, 'ordnance, 
electrical  machinery,  transportation 
equipment,  and  the  like.  Of  the  pri- 
mary war  contracts,  which  amounted  to 
over  S2.000.000.000  in  World  War  n. 
about  70  percent  went  to  firms  with  over 
500  employees,  and  250  of  the  largest 
manufacturing  corporations  operated  79 
percent  of  all  new  privately  operated 
plant  facilities  built  with  Federal  funds. 

Small  business  has  not  been  able  to 
survive  in  competition  with  big  business. 
In  1948  alone.  370.000  businesses  were 
discontinued :  and  the  rate  of  disappear- 
ance in  1948  was  almost  twice  the  1947 
rate.  It  is  obvious  that  small  business 
has  thus  far  not  been  able  to  secure 
sufficient  bank  credits  and  loans  for  op- 
erating purp)oses  and  capital  improve- 
ment. Small  business  needs  tax  assist- 
ance because  of  its  small  share  in  na- 
tional income. 

The  mobilization  bill,  which  has  just 
passed  the  Senate,  authorizes  the  RFC 
to  loan  S2.000.000.000  to  small  business, 
to  enable  it  to  participate  in  our  pre- 
paredness program.  The  tax  bill,  which 
is  now  before  the  Senate,  lowers  the  tax 
burden  on  small  corporations  earning 
under  S50.000  a  year,  and  permits  small 
business  to  amortize  business  losses  in 
any  year  over  a  period  of  5  years,  instead 
of  over  a  period  of  2  years,  which  is  the 
present  requirement.  I  joined  with  the 
senior  Senator  from  Montana  and  the 
junior  Senator  from  Minnesota  in  spon- 


soring a  bill,  the  features  of  which  have 
been  incorporated  in  the  tax  legislation 
now  being  considered  in  this  body. 

The  Senate  has  established  a  special 
small  business  committee  to  watch  over 
the  problems  of  small  business.  I  know 
that  this  watch-dog  committee,  like  the 
Special  Committee  to  Investigate  the  Na- 
tional E>efense  Program,  in  World  War 
n.  will  diligently  watch  out  for  the  in- 
terest of  small  business  firms  in  the 
military  procurement  program  in  the 
present  emergency. 

In  order  to  do  his  full  part,  each  citi- 
zen must  be  willing  to  sacrifice  profit, 
and.  if  need  be.  property,  as  well  as  lib- 
erty or  perhaps  life,  according  to  what 
one  can  best  give. 

Ever  since  World  War  I.  the  cry  of  the 
veterans  has  been,  "Take  the  profit  out 
of  war." 

There  is  no  justice  if  one  man  gives 
his  life  or  his  limb  and  if  another  man 
is  unwilling  to  give  his  genius,  his  lead- 
ership, his  know-how.  his  productiv- 
ity, his  profits,  or  anything  else  which 
to  him  involves  the  same  degree  of  sacri- 
fice as  that  required  of  the  man  called 
into  the  thick  of  battle. 

PEOPo;i3)  EXCEss-PHonrs  tax 

Now  I  come  to  the  pending  question: 
How  shall  we  support  all  this  effort 
financially?  What  sort  of  a  tax  system 
shall  we  have? 

I  shall  support  the  amendment  of  the 
distinguished  Senator  from  Wyoming 
and  the  distinguished  Senator  from 
Texas.  That  amendment  will  make 
those  who  are  best  able  to  pay,  pay 
more:  yet  it  will  leave  them  still  with 
rich  rewards — the  greatest  that  business 
has  ever  had.  It  may  relieve  us  from 
the  necessity  of  imposing  other  and 
more  ominous  controls.  It  will  bring  us 
nearer  to  paying  as  we  go  It  will  reach 
toward  the  long-time  American  Legion 
goal:  "Equal  sacrifice  to  all,  special 
profits  to  none."  It  will  iiive  confidence 
to  all  to  know  that  the  Government  of  a 
free  people  expects  and  demands  every- 
one to  do  his  duty. 

Surely  let  us  plug  the  loopholes 
through  which  the  clever  escape,  and  let 
us  place  a  fair  burden  upon  all  to  meet 
the  challenging  demand.  If  we  call  to 
the  colors  those  who  are  physically  the 
fittest,  let  us  call  to  their  full  duty  those 
who  are  financially  the  fittest. 

I  recall  that  in  the  minority  views 
which  I  submitted  on  the  question  of 
industrial  mobilization  for  war  in  1948, 
I  stated: 

I  agree  with  the  committee  sugeestion 
that  we  may  well  give  consideration  to  xini- 
versal  serrlce  to  assure  that  each  citizen 
shall  do  bis  proper  part  in  the  defense 
of  this  country  and  to  eliminate  unjuat 
enrichment.  As  Mr.  Louis  Johnson  pointed 
out  at  the  hearings,  the  American  Legion 
has  advocated  for  years  the  desirability 
of  enacting  a  universal-sorrlce  law  in  order 
to  take  the  profits  out  of  war.  CXir  effort* 
in  the  Congress  In  that  direction  should  be 
unfailing.  There  should  be  no  favcned  few 
In  fighting  a  war.  The  pnssent  committee 
and  its  predecessors  have  conducted  some 
hearings  on  the  subject  of  taking  unfair 
profits  out  of  war  and  out  of  preparation 
of  war  to  eliminate  the  unltist  enrichment 
of  a  few  at  the  expense  of  our  people.    Th« 


present  committee.  In  a  previous  report,  haa 
already  made  recommendations  to  the  Con- 
gress on  the  subject  of  renegotiations  of  war 
contracts.  I  fully  agree  with  the  conclusion 
of  the  committee  that  new  techniques  of 
this  character  must  be  constantly  devel- 
oped. 

However.  Mr.  President,  even  the  ex- 
cess-profits-tax amendment,  now  pro- 
posed, does  not  go  far  enough  Although 
I  support  the  excess-profits-tax  amend- 
ment offered  by  these  able  Senators, 
whom  I  esteem  so  highly,  yet  I  say.  with 
all  due  deference  and  respect,  that  if  we 
come  to  a  real  state  of  emergency  or  a 
real  state  of  war.  that  amendment  will 
not  be  found  to  go  far  enough;  or.  at 
least,  it  will  not  go  far  enough  If  the 
confiict  widens  and  deepens.  In  short, 
if  we  do  reach  the  point  of  dire  Mner- 
gency  or  war.  we  should  adopt  a  recom- 
mendation of  President  Roosevelt,  made 
in  1942.  when  he  said: 

I.  therefore,  believe  that  In  time  of  this 

grave  national  danger,  when  all  excess  in- 
come should  go  to  win  the  war.  no  American 
citizen  should  have  a  net  income,  after  he 
has  paid  his  taxes,  of  more  than  $25,000  a 
year. 

That  was  a  recommendation  of  Presi- 
dent Roosevelt  to  the  Congress  of  the 
United  States. 

If  men  and  women  face  the  enemy  and 
are  shot  to  pieces,  if  men  live  in  foxholes 
and  women  endure  the  hardships  they 
confront  in  modem  war.  there  is  no 
American  in  the  safety  of  h(xne.  thou- 
sands of  miles  behind  the  battlefields, 
who  should  not  be  willing  to  survive  the 
ordeal  of  living  on  $25,000  a  year,  net, 
after  the  pa\Tnent  of  taxes. 

It  is  estimated  that  such  a  tax,  togeth- 
er with  the  corporation  taxes  and  ex- 
cise taxes  customary  in  war.  would  make 
it  possible  for  us  substantially  to  pay 
for  the  war  as  we  fought  it.  or  the  emer- 
gency as  we  passed  through  it.  My  au- 
thority for  that  statement  is  the  opin- 
ion of  the  learned  adviser  of  the  Joint 
Committee  on  the  Economic  Report, 
given  to  me  this  week. 

That.  too.  is  the  kind  of  universal 
service  I  hope  to  see  if  the  emergency 
develops  into  one  of  extreme  danger. 

Of  course  there  will  be  much  to  do  In 
other  fields.  We  will  curb  the  saboteur 
and  the  slimy  traitor  within  our  walls, 
but  we  will  not  blindly  and  savagely 
destroy  the  very  freedan  we  are  fighting 
to  preserve.  Even  in  such  a  period  of 
crisis,  it  still  is  better  that  on  occasion 
we  permit — as  we  do  under  our  criminal 
laws — a  guilty  man  to  go  free,  rather 
than  to  cause  an  innocent  man  to  be 
hanged. 

LFT   us   LZAO  THZ  PBOPLXS   OT   TBI    WOKLD  TO  A 

BETTm  Lirx 

We  cannot  win  the  battle  of  democ- 
racy with  guns  and  ships  and  planes, 
guided  m.issiles  or  &uxa  bombs,  we  can- 
not w:n  the  war  for  democracy  with  guns, 
if  we  lose  the  minds  and  souls  of  the 
people  of  the  world. 

Men  fight  best  when  they  have  some- 
thing to  fight  for.  We  must  let  the 
people  to  whom  the  Communists  are 
making  their  special  appeal,  know  that 
the  Communist  way  is  a  mess  of  pottage 
for  their  bodies  and  their  minds  and 
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their  souls,  but  the  democratic  way  of- 
fers them  freedom  for  their  bodies,  for 
their  minds,  and  for  their  souls,  and  a 
tetter  and  richer  life,  with  more  to  eat. 
more  or  better  clothes  to  wear,  a  better 
place  in  which  to  live,  better  education 
for  their  chilrden.  better  health,  and 
richer  opportxmity  to  have  an  expanding 
life. 

On  April  10.  1947.  during  the  debate 
In  the  Senate  on  the  Greek-Turkish  aid 
bill.  I  said: 

We  axe  not  ^Icg  to  we  Uie  wcM-Id  over- 
run by  communism.  But  the  spread  of  Ideas 
canzu)t  be  stopped  with  guns  or  bayonets  or 
even  atom  bombs.  Bren  all  the  wealtii  of 
America  is  not  enougb  alone  to  bold  o9  tbs 
surging  forces  of  '.be  people,  only  a  small 
part  of  wbom  are  Communists,  vbo  are 
reaching  out.  some  of  tbem  blindly,  some 
frantically,  acme  in  desperation,  many  mis- 
guided, for  the  rungs  ci  hope  upon  which  to 
pull  themselves  from  their  misery.  Only 
through  the  United  Nations,  through  the 
Sodal  and  Economic  CouncU  and  through 
all  the  other  agencies  of  the  I7nited  Nations, 
through  wlie  leadership  and  planning  and 
intelligent  and  sincere  cooperation  with  all 
of  us  doing  our  utmost,  can  we  reaUy  es- 
tablish in  ibe  world  conditions  under  which 
democracy  can  hope  to  live. 

On  April  17.  1947.  in  the  Senate.  I 
said: 

llr.  President,  is  there  not  enough  for  all 
of  Ui?  Out  there  in  India  aiul  China,  in 
the  Middle  East,  in  the  backward  areas  of 
ether  lands  of  the  world,  if  we  go  In  and 
work  together  and  build  dams  and  build 
roads  and  build  airlanes  and  set  up  an  econ- 
omy that  will  be  strong  and  vital  and  virile 
It  will  mean  bus;ness  for  American  busi- 
nessmen. It  will  mean  more  joos  for  the 
American  workmen. 

I  could  have  added,  with  jjrophecy. 
Mr.  President,  that  it  will  contribute  to 
the  peace  of  the  world. 

A  day  or  two  ago  I  read  an  article 
In  the  Washington  Post  in  which  it  was 
stated  that  the  Communist  Government 
in  China  had  reduced  the  governmental 
tax  upon  the  people,  diminished  the  ex- 
action from  the  people  of  the  amount 
of  grain  they  had  to  contribute  every 
year  as  their  share  of  the  national  tax. 
Previously  I  had  obsen-ed  that  their  gov- 
ernment had  forced  the  landlords  to  re- 
duce the  tenants'  rent.  I  have  seen 
other  evidences  that  they  have  tried  to 
install  some  kind  of  health  and  educa- 
tional program.  If.  somehow,  by  Uieir 
lying  propaganda,  they  can  make  the 
people  feel  that  they  are  their  friends, 
and  that  we  are  not  their  friends,  no 
amount  of  American  blood,  no  quantity 
of  American  shot  and  shell,  can  win  the 
war  for  us.  They  are  engaged  in  a  battle 
for  the  minds  and  souls  of  men,  as  well 
as  for  territory,  in  the  great  stnu;gle 
with  which  we  arc  so  much  concerned. 

Only  this  afternoon.  Mr.  President,  the 
head  of  the  Middle  East  desk  in  the  State 
Department  told  me.  in  the  corridor  off 
this  Chamber,  that  the  area  of  India  and 
the  Middle  East  to  which  we  have  gi\  en, 
so  far,  no  economic  aid.  is  one  of  the 
crticial  areas  of  the  earth  affecting  the 
outcome  of  the  terrible  struggle  In  which 
wc  are  engaged. 

It  is  not  a  question  of  whether  we  like 
it  or  not.  or  whether  we  think  we  can 
afford  it  In  the  revolutionary  age  in 
which  <ve  live,  we  cannot  allord  not  to 


help  these  backward  peoples  attain  a 
higher  level  of  material  living.  We 
know,  Mr.  President,  that  ours  is  the 
best  way  of  life,  but  we  must  make  them 
know  it  also. 

Between  July  1.  1945,  and  June  30, 
1950,  the  United  States  has  given  succor 
and  aid  in  the  form  of  relief  to  the  na- 
tions of  the  world  in  the  amount  of 
$4,700,000,000.  In  the  same  period,  we 
have  gladly  given  $27,100,000,000  in  the 
form  of  grants  and  loans  to  enable  the 
countries  of  the  world  to  recover  from 
war  and  to  strengthen  their  economies 
and  to  raise  the  living  levels  of  their 
peoples.  We  have  provided  to  other 
peoples  military  assistance  in  the 
amount  of  $2,700,000,000.  and  we  are  now 
in  the  process  of  providing  $4,000,000,000 
more  of  such  assistance.  History  had 
never  seen  or  dreamed  of  any  nation 
which  would  do  so  much  for  so  many,  to 
build  a  peaceful  world  and  to  prevent 
war. 

Whatever  we  save  by  decreasing  our 
expenditures  for  the  point  4  program,  we 
shall  have  to  make  up  by  spending  thou- 
sands, if  not  millions,  of  times  the 
amount  of  those  savings  on  the  Military 
Establishment  and  perhaps  to  defray 
the  cost  of  war.  not  to  speak  of  the  price 
we  shall  have  to  pay  in  terms  of  human 
suffering  and  the  loss  of  life. 

Let  me  say,  Mr.  President,  that  I  think 
It  is  a  grievous  tragedy  that  by  means 
of  the  appropriation  bill  we  provide  bil- 
hons  of  dollars  for  so  many  things,  but 
not  half  a  hundred  million  dollars  for 
the  point  4  program,  which  means  so 
much  in  the  ideological  struggle  as  well 
as  in  the  military  struggle  in  which  we 
are  engaged. 

The  time  has  passed  when  we  can 
carry  out  our  policy  in  Asia,  for  example, 
by  sending  a  battleship  to  an  Asiatic  port. 
Many  of  us  believe  that  communism 
never  would  have  developed  in  China  if 
the  Chinese  people  had  had  more  de- 
mocracy, better  living,  and  more  unity 
around  a  dynamic,  democratic  program 
and  puiiHise. 

Mr.  President,  I  do  not  know  of  any 
Instance  in  history  where  communism 
has  come  to  a  nation  which  ever  has  had 
real  democracy,  unless  it  was  forced  upwn 
it  by  military  power.  We  could  say  that 
in  Czechoslovakia  the  military  might  of 
the  Red  army  made  it  possible  for  a  httle 
group  of  Communists  to  dominate  that 
Goverranent.  But  not  all  the  people  of 
Czechoslovakia  are  Communists.  They 
have  too  grand  a  tradition  of  democracy 
to  embrace  such  a  devilish  philosophy. 
If  they  were  not  coerced  into  doing  so 
by  the  power  of  the  Red  army.  I  say, 
again,  I  know  of  no  instance  in  history 
where  people  who  once  had  a  virile  and  a 
reasonably  prosperous  democracy  have 
ever  abandoned  it,  save  by  the  compul- 
sion of  out&ide  force,  to  adopt  the  devilish 
philosophy  of  communism. 

So  I  say  again,  Mr.  President,  we  must 
devise — through  the  United  Nations,  of 
course — a  way  by  which  the  more  fortu- 
nate nations  of  the  world  can  help  to 
lift  up  the  less  fortunate;  a  way  by  which 
we  can  bring  to  them  the  techniques  we 
have  long  kiMwn  and  so  well  used,  so  as 
to  make  things  better  for  them  and.  Inci- 
dentally, for  all  of  us  at  tlie  same  time. 


We  must  expand  the  International 
Trade  Organization;  we  must  continue 
to  lower  tariff  barriers,  so  as  to  facili- 
tate multilateral  trade  and  pjclprocal 
trade;  we  must  work  toward  an  ex- 
changeable, convertible,  and  sttible  ctir- 
rency  in  the  peace-loving  wcrld;  we 
must  expand  the  Internationa!  Health 
Organization,  UNESCO,  and  all  the  other 
agencies  of  the  UN,  thus  building  a 
stronger  and  a  better  world  edilce,  and 
lightening  the  load  upon  hiunan  hearts 
and  shoulders. 

As  we  grow  in  the  unity  and  strength 
of  freedom  and  of  progress,  iiot  only 
shall  we  have  force  which  will  deter  the 
aggression  of  evil  nations,  but  we  may 
be  able  to  convince  them  that  interna- 
tional crime  does  not  pay;  that  peace  is, 
like  honesty,  the  best  policy;  that  the 
doors  of  the  world  will  be  open  to  the 
realization  of  all  legitimate  aspirations; 
that  peace  and  progress  and  p;-osperity 
are  indivisible. 

What  a  tragedy,  as  veil  as  a  source 
of  indignation,  has  been  the  course  of 
the  Soviet  Union  generally  since  World 
War  I.  How  could  a  nation  wliich  suf- 
fered so  much  from  war,  and  which  could 
have  profited  so  much  from  peace,  bring 
the  world  again  to  the  verge  of  war? 
What  has  happened  to  Stalin,  who,  in 
the  days  of  the  war,  in  the  opinion  of  so 
many  persons,  seemed  anxious  to  coop- 
erate for  peace  and  prosperity  for  all 
people?  What  could  have  induced  him, 
after  leading  his  people  to  such  a  glo- 
rious victory  over  the  tsrranny  of  fascism, 
to  have  become  today's  symbol  of  an- 
other tyrannical  totalitarianism? 

Even  if  they  felt  that  they  had  been 
wronged,  how  could  they  have  resorted 
to  such  stupid  and  offensive  efforts  to 
seek  redress?  How  can  Stalin's  con- 
science feel  when  he  recalls  his  betrayal 
of  Benes,  of  Czechoslovakia,  who  said  so 
often  at  the  beginning  of  Czechoslo- 
vakia— Soviet  relations  that  he  knew  he 
could  tru-st  Stalin  because  Staliri  was  his 
friend.  Yet  they  murdered  Benes  and 
Masaryk.  The  world  has  a  right  to  be 
indignant  at  these  scheming,  di^signing. 
heartless  men  who  have  betrayed  their 
own  revolution  and  the  aspirations  of 
their  own  people  and  the  sacrifice  of  their 
dead,  as  well  as  the  hopes  of  tlieir  own 
living. 

They  know  we  do  not  claim  to  be  per- 
fect, nor  without  error;  but  they  know 
they  lie  when  they  say  we  seek  to  take 
the  life,  the  liberty,  or  the  property  of 
any  nation,  man.  woman,  or  child.  They 
know  we  recognized  them  when  they 
were  a  Communist  nation;  and  we  fought 
a  war  to  a  glorious  victory  with  them, 
notwithstanding  that  they  were  a  Com- 
munist nation. 

They  know  that  today  our  men  are 
dying  in  Korea;  they  know,  too,  that 
their  satellites  are  dying  in  Korea — not 
because  they  arid  their  satellites  are 
Communist,  but  because  tliey  marched 
with  force  of  anns  across  the  border 
of  a  free  people  and  began  to  kill,  rob. 
plunder,  and  bum;  they  waged  unpro- 
voked war.  They  know  that  the  blllionft 
we  have  spent  and  are  spending  antf 
will  spend,  are  not  to  march  one  ma» 
across  their  borders,  to  trample  upoirf 
one  inch  of  tlicir  territory,  or  to  attemp' 
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to  destroy  their  system  of  government, 
hating  it  as  we  do.  They  know  that  the 
United  Nations,  'with  its  marvelous  unity, 
acted  not  against  them,  but  for  the  de- 
fense of  others,  whom  they  assaulted 
and  would  destroy.  They  know  that  the 
mighty  structures  we  have  so  nobly  built 
are  the  edifices  of  cooperation  among 
free  nations  for  our  common  security 
against  their  threats,  and  are  not  aimed 
at  taking  what  belongs  to  them  or  at 
strangling  their  peaceful  pursuits. 

Why  will  they  now  thrust  the  world 
back  again  over  the  precipice  of  con- 
flict, into  the  hell  of  war?  Why  will 
they  make  all  of  us  use  up  our  sub- 
stance and  impoverish  our  people,  in- 
stead of  permitting  all  of  us  to  use  the 
modern  techniques  we  all  know  and  the 
riches  of  the  good  earth  to  lift  men  to 
a  higher  Uving  than  they  have  ever 
known? 

Mr.   President,   in   1945  I  visited   19 
countries.     The  poorest -dressed  people 
I  saw  in  all  those  countries  were  in  the 
city  of  Moscow.    Russia  needs  so  much 
for  its  own  people.    Yet  last  year  Russia 
spent  on  her  military  establishment  56,- 
000  000.000  more  than  we  spent  on  ours. 
When  will  they  see  that  the  course 
they  are  following  is  leading  the  world 
to  a  conflict  in  which  none  can  be  vic- 
tor   but  in  which  aU  probably  will  be 
vanquished?    If   they   have   misjudged 
the  temper  of  the  people  of  the  United 
States,  indeed  the  temper  of  the  people 
of  the  free  world,  it  would  be  well  that 
they  consider  the  subject  again.    Both 
we  and  they  have  fought  our  battles  in 
the  past;  both  of  us  are  capable  of  sac- 
rifice; both  of  us  are  tenacious  and  not 
lacking  in  courage.    We  know  they  have 
had  their  glorious  victories;  but  our  own 
part  in  history  is  not  ignoble;  and  al- 
though we  love  peace,  we  can  engage 
in  war  if  duty  hands  us  the  sword. 

Under  article  2  of  chapter  I  of  the 
United  Nations  Charter,  the  following 
principles  are  set  forth: 

4.  All  members  shall  refrain  in  their  in- 
ternational relations  from  the  threat  or  use 
of  force  against  the  territorial  integrity  or 
political  independence  of  any  state,  or  in 
any  other  manner  inconsistent  with  the 
purposes  of  the  United  Nations. 

5.  All  members  shall  give  the  United  Na- 
tions every  assistance  in  any  action  it  takes 
in  accordance  with  the  present  Charter,  and 
shaU  refrain  from  giving  assUtance  to  any 
state  aealnst  which  the  United  Nations  is 
taking  preventive  or  enforcement  action. 

6.  The  Organization  shall  insure  that 
states  which  "are  not  members  of  the  United 
Nations  act  in  accordance  with  these  prin- 
ciples so  far  as  may  be  necessary  for  the 
maintenance  of  international  peace  and  se- 
curity 
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pelled  from  the  OrganUatlon  by  the  General 
Assembly  upon  the  recommendation  of  the 
Security  Council. 


Under  sections  42.  43,  and  45  of  the 
Charter,  the  Security  Council  may  take 
the  necessary  military  actions  by  air.  sea. 
or  land,  as  may  be  necessary  to  main- 
tain or  restore  international  peace  and 
security;  and  all  member  nations  are 
required  to  make  available  such  armed 
forces,  assistance,  and  faculties  as  may 
be  necessary  for  international  peace  and 
security. 
Article  6  of  chapter  U  pro\ides: 
A  member  of  the  United  Nations  which 
ha.'  persistently  violated  the  principles  con- 
tained in  the  present  Charter  may  be  ex- 


Russia  already  has  done  enough  to  be 
expelled  from  the  United  Nations.  Tlie 
Russian  leaders  have  refused  to  abide 
by  decisions  of  the  Security  Covmcil; 
they  have  refused  to  observe  their  solemn 
duty  not  to  give  help  to  an  aggressor. 
Those  who  are  not  their  satellites  know 
very  well  that  upon  the  Kremlin  rests 
the  moral  gtiilt  of  the  North  Korean  ag- 
gression. Yet  it  is  still  best,  I  beUeve.  in 
spite  of  the  shameful  prostitution  of  the 
Security  Council  by  their  Malik,  that 
they  remain  in  the  spotlight  and  focus 
of  world  opinion,  where  they  shall  have 
either  to  account  for  their  conduct  or 
show  the  world  that  it  cannot  be  de- 
fended by  their  sordid  failure. 

One  thing  is  now  clear.  We  shall  never 
go  back  in  the  United  Nations  to  a  time 
when  the  veto  will  prevent  the  effective 
functioning  of  the  United  Nations  as  the 
instrument  for  the  preservation  of  the 
peace  of  the  world.  Veto  or  no  veto,  iu 
the  United  Nations  a  way  has  been  found, 
and  hereafter  will  be  found,  to  mobilize 
all  the  fearful  might  of  the  free  world 
against  those  who  would  destroy  their 
freedom  by  force  of  arms.  This  example 
of  what  the  free  world  can  do  in  the 
United  Nations  when  it  has  the  courage 
and  wisdom  to  do  it,  has  electrified  the 
hope  and  confidence  of  the  peace-loving 
world  in  the  United  Nations,  and  in  the 
possibility  of  peace. 

Here  upon  the  floor  of  the  Senate  there 
sits  a   learned  and   able  Senator,  the 
senior  Senator  from  Texas   [Mr.  Con- 
NALLYl.  who  had  one  of  the  principal 
parts  in  fashioning  that  great  document, 
the  Charter  of  the  United  Nations.    We 
miss  greatly  the  presence  of  his  distin- 
guished colleague,  with  whom  he  labored 
in  that  high  endeavor— the  senior  Sen- 
ator from  Michigan  [Mr.  V.\xde?tbekg]. 
Many  others  deserve  the  encomium  of 
their  country  and  of  the  free  world  for 
the  majestv  of  the  United  Nations,  the 
institution  which  their  genius  and  per- 
sistence have  created.    For  the  evolu- 
tion and  thrilling  growth  of  the  Umted 
Nations  into  its  magnificent  stature,  we 
have  to  thank  this  crisis.    Not  only  have 
we  found  a  pattern  by  which  in  the 
future  we  can  mobilize  the  peace-loving 
members  of  the  United  Nations  against 
aggression,  but  I  hope  that  through  the 
Assembly  of  the  UN  we  shall  be  able  de 
facto  if  not  de  jure,  to  admit— veto  or 
no  veto— other  nations  of  the  world  who 
are   deserving   of   membei-ship   in   the 
United  Nations. 

It  mav  be  that  history  will  say  one  day 
that  among  all  who  have  died,  none  have 
ever  accomplished  more  for  mankind 
than  those  who  have  given  their  Uves  as 
soldiers  of  the  United  Nations,  to  make 
the  United  Nations  rise  in  majesty  to  the 
ideals  and  the  high  purpose  of  its 
Charter.  ^^       _ 

Think  of  what  this  means,  as  they  see 
It  from  *o\'er  there."  to  Woodrow  Wilson 
and  Franklin  Delano  Roosevelt  and  aU 
the  others  who  throughout  history  have 
fought  to  build  an  organization  which 
could  do  that. 

Let  us  remind  the  masters  of  the 
Kremlin,  or  any  others  who  would  make 


aggressive  war,  of  the  Nuremberg  trials 
and  the  Japanese  trials,  when  those  who. 
when  speaking  and  acting  as  the  heads 
of  nations,  had  waged  aggressive  war  and 
had  committed  crimes  against  humanity, 
were  adjudged  guilty  and  were  hanged 
by  the  neck  in  the  cold  dawn  of  a  dreary 
day  in  a  jail  yard. 

Let  those  who  today  would  turn  the 
world  into  ghastly  war  for  shoddy  gain, 
remember  that  international  crime  does 
not  pay. 

Let  them  recall  Mussolini  and  Hitler. 
I  saw  both  of  them  strutting  in  their 
arrogance.    After  a  Uttle  while  we  saw 
pictures  of  the  braggart  Mussolini,  as 
Churchill  called  him,  hung  by  the  heels, 
jibed  at  and  ridiculed  by  the  people  whom 
he  once  ruled.    Those  who  have  visited 
HiUers  destroyed  cellar  bunker  can  see 
to  what  an  ignoble  end  he  came.    L«t 
them  recall  Mussolini  and  Hitler  and, 
before  them,  all  their  historical  prede- 
cessors, and  then  ask  themselves  what 
happened  to  those  men,  also  arrogant 
with  power  in  their  time. 

Out  of  all  the  long  and  tortuous  past, 
a  lawful  society  is  emerging.  Th«  ^ajr 
of  the  international  brigand  has  passed; 
and  there  has  come  about,  out  of  the 
courage  and  steadfastness  of  the  peace- 
loving  members  of  the  United  Nations, 
an  international  courthouse,  and  a 
•sheriff,"  if  you  please.  There  has 
emerged  at  long  last  a  dream  which  we 
can  trace  to  Micah  and  Isaiah,  a  dream 
that  there  might  be  a  peaceful  and  or- 
derly and  lawful  jeorld.  The  dead  have 
not  died  in  vain. 

I  have  heard  it  said  that  in  the  Chi- 
nese language  the  word  "crisis"  has  a 
double  meaning.  One  meaning  is  "dan- 
ger"- the  other  is  "opportunity."  Here, 
surely  crisis  laden  with  fearful  danger 
is  borne  upon  the  wings  of  glorious  op- 
portunity. 

How  fortunate  is  the  world  that  we 
have  a  President  and  a  leadership  in 
Congress  and  country,  and  that  the 
peace-loving  world  has  men  and  women 
in  authority,  to  grasp  this  great  chal- 
lenge and  rise  to  master  it. 

We  know  not  through  what  valleys 
and  shadows  and  hardships  the  course 
we  have  chosen  may  lead  us,  but  we  know 
that,  God  helping  us,  we  have  set  our 
course  and  we  shaU  never  stop  or  falter 
until  we  have  emerged,  freemen,  in  the 
sunlight  of  a  free  world. 

Our  father's  God.  to  Thee, 
Author  of  liberty. 

To  Thee  we  sing. 
Long  may  our  land  be  bright 
With  freedom's  holy  light. 
Protect  us  by  Thy  might. 
Great  God.  o\ir  King. 


REVENUE  ACT  OF  1950 

The  Senate  resumed  the  consideration 
of  tiie  biU  iH.  R.  8920)  to  reduce  excise 
taxes,  and  for  other  purposes. 

Mr.  THYE.  Mr.  President,  I  offer  an 
amendment  which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  received  and  printed, 
and  will  lie  on  the  table. 

Mr  THYE.  Mr.  President,  this 
amendment  merely  clarifies  the  Federal 
income-tax  law  so  as  to  bring  the  sales 
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of  farm,  dairy.  »nd  breeding  stock  with- 
in the  benefits  of  the  capital-gains  pro- 
vision as  it  is  found  in  section  117  fj>. 

Mr.  President,  I  should  like  to  have  in- 
serted in  the  body  of  the  Reccid  follow- 
in?  mv  remarks  and  supporting  my 
amendment  a  letter  I  have  received  from 
the  Minnesota  Livestock  Breeders  Asso- 
ciation, as  well  as  a  telegram  which  I 
have  received  from  Mr.  Tom  R.  Arm- 
strong, and  a  letter  I  wrot?  to  the  Honor- 
able George  J.  Schoeneman,  Commis- 
sioner of  Internal  Revenue.  Treasury 
Department,  and  his  reply  to  me.  The 
letter  and  telegram,  and  the  other  two 
letters,  will  clarify  the  question,  and  the 

reason  for  the  amendment.  

Tb€  PRESIDING  OFFICER  <Mr. 
8Tnnris  In  the  chair).  Is  there  objec- 
tion to  the  request  of  the  Senator  from 
Minnesota? 

There  being  no  objection,  the  matters 
were  ordered  to  be  printed  in  the  Rec- 
OBO.  as  follows: 

MixNUcrrA  "LrvTsnocK 
BiEinats'  Ajbsocution. 
St.  Pmnl,  Minn.,  Febrtiary  24,  1950. 
Eon.  ttwACB  J.  Thtt. 

Senate  Offtce  BnUdinff, 

Washin^on.  D.  C. 
p».»  Skkatob:  At  the  annual  meeting  of 
thlB  a«*ociatlon  on  February  3.  the  members 
adopted  a  resolution  requesting  the  Congress 
to  amend  and  clarify  the  Federal  Income-tax 
law  »o  a«  to  bring  aalea  of  draft  dairy  and 
breeding  stock  within  the  beneflte  of  the 
capital  gain*  provisions — section  117  (J)  of 
the    Internal    Revenue    Code. 

Tbe  reeoluUon  is  prompted  by  the  distress 
that  has  been  brought  to  thousands  of  Min- 
nesota farmers  by  a  ruling  of  the  Commls- 
Bloner  of  Internal  Revenue  (I.  T  S712) .  This 
ruling  denies  tbe  rigiit  of  farmers  to  treat 
the  aalM  of  dairy,  draft,  or  breeding  animals 
as  MiTif  of  "eqtilpment  lued  in  the  trade  or 
bustoeaa."  and  therefore  as  eligible  for  as- 
eesament  at  SO  percent  of  the  long-term  gain 
on  such  transactions. 

We  should  Uke  to  emphasize  that.  In  mak- 
ing this  request,  the  farmer  Is  asking  for  no 
right  or  privilege  which  Is  not  enjoyed  by 
every  otlier  proprtetor  of  a  private  busmeaa; 
that  the  benefit  sought  was  available  to  farm- 
ers until  the  Commiasloner's  ruling;  discrim- 
inated against  them;  thiit  the  right  to  this 
benefit,  equally  with  other  business  proprle- 
tors,  has  been  upheld  by  the  United  Statea 
Circuit  Coxirt  of  AppeaU. 

In  spite  of  several  court  decisions  against 
his  ruling,  the  Commissioner  of  Internal 
Revenue  refuses  to  concede  their  generality. 
The  tax  collectors  continue  to  e«tort  these 
lujust  and  inequitable  levies.  Since  the 
farmer  taxpayer  cannot  afford  prolonged 
and  repeated  liUgation  to  defend  his  rlghu  In 
this  matter,  he  Is  now  compelled  to  ask  his 
Representatives  In  Congress  to  make  such 
unmistakable  deanltlon  of  these  rlghU  as 
will  preserve  them  from  the  chimerical  In- 
terpretations of  the  Internal  Revenue  Bu- 
reau. 

If  you  are  not  already  fam'.Uar  with  the 
details  of  this  ciuse.  you  will  ?lnd  the  pr^iuts 
at  iMoe  and  the  justice  of  our  oomplalut  ad- 
mlnUIy  stated  in  the  leading  caae  of  Al- 
brifht  ▼.  the  UnUed  Statea  (173  Fed.  Sd 
3S9I. 

When  you  have  aasured  yourself  that  our 
appeal  U  Justified,  we  ask  yuu  to  assist  In  the 
enactment  of  legislation  which  will  give  the 
needed  relief  to  all  the  Minnesota  livestock 
and  'lalry  iroducers  wkio  are  now  tbe  victims 
of  tbe  unwarranted  and  illegal  demands  of 
the  CoUector  of  Internal  Revenue. 
Very  truly. 

MnrKCBorA  LrvnrocK  BaauMUi' 

AaeoctATWW, 
rxAMK  B.  AsraoTH,   President, 


Knrcsvnxs.  TBC..  August  6,  1950. 
Senator  Kdwaid  J.  Tbtx. 

Senate  Oflice  Building, 
Wasntngton,  D.  C: 
The  Treastiry  is  again  pressing  upon  Con- 
gress this  time  through  the  Senate  Finance 
Committee  an  amendment  of  section  117-J 
of  the  Internal  Revenue  Code  calctilated  to 
deprive  farmers  and  ranchers  of  capital  gains 
limitations  upon  tlie  taxation  of  gains  from 
the  sale  of  their  breeding  catUe. 

In  a  long  series  of  decisions  beginning 
with  the  Albright  case  In  the  court  of  ap- 
peals, eighth  circuit,  the  courts  have  without 
exception  held  that  breeding  cattle  owned 
by  a  catUe  raiser  are  a  part  of  his  machinery 
of  production  and  tliat  as  such  they  are  to 
be  treated  for  tax  purposes  In  the  same 
manner  as  the  machinery  of  production  of 
any  other  producer  of  goods.  Accordingly, 
the  courts  hold  that  gains  from  the  sale 
of  breeding  cows  and  bulls  are  to  be  treated 
like  gains  from  the  sale  of  other  capital 
assets.  The  Treasury  contends  that  this 
allows  a  loophole  In  that  the  Treasury  can- 
not tell  which  catUe  are  breeding  cattle 
and  which  are  held  for  sale  In  the  ordinary 
course  of  the  farmers  and  ranchers  business. 
No  person  familiar  with  cattle  raising  has 
any  difBculty  In  distinguishing  between  the 
two  types  of  cattle;  In  fact  nature  has 
marked  tliem  Indelibly  as  producers.  The 
Treastiry's  difficulty  in  doing  so  is  due  to 
their  lack  of  understanding  of  the  cattle 
business  and  their  lack  of  kiiowledge  should 
not  form  a  basis  for  the  denial  to  farmers 
and  ranchers  of  the  same  tax  treatment  as  is 
accorded  to  all  other  producers. 

The  Treasury  contends  that  because  the 
cost  of  maintaining  breeding  cattle  is  de- 
ductible to  the  cattle  raiser  as  an  ordinary 
expense  that  the  gain  from  the  sale  of  breed- 
ing cattle  should  be  ordinary  Income.  The 
fallacy  in  this  argument  Is  that  the  current 
expense  which  the  cattle  raiser  deducts 
Is  not  Incurred  in  raising  a  cow  which  is  al- 
ready of  breeding  age  but  Is  Incurred  In 
maintaining  her  as  a  producing  machine 
to  produce  calves,  the  proceeds  of  the  sale 
of  which  are  recognised  to  be  ordinary  In- 
come. I  earnestly  solicit  your  opposition  to 
the  amendment  proposed  to  section  117-J 
of  the  Internal  Revenue  Code. 

Tom  R.  AaMSTSONO. 

Washimcton,  D.  C,  January  9,  1950. 
The  Honorable  Oeobck  J.  Schocmsmaw, 
Commt*sioner  of  Internal  Revenue, 
Treasury  Depcrtment. 

Washington.  D.  C. 

Dear  Commtsstokct  SrHoirTreM.Ai*:  During 
the  past  year  I  have  had  correspondence  with 
you  oohcernlng  the  Bureau's  Interpretations 
of  section  117  (J)  of  the  Internal  Revenue 
Code  as  It  applies  to  the  gains  or  losses  de- 
rived from  the  sale  of  a  farmers  livestock 
which  was  held  primarily  for  draft,  breeding. 
or  dairy  purposes.  You  wrote  me  on  October 
12  that  pending  clarification  in  the  circuit 
court  of  appeals,  the  Bure«u  would  not  fol- 
low the  Albright  case  decision,  but  wUl  con- 
tinue to  litigate  "appropriate  cases"  In  the 
light  of  your  own  interpretation  of  the  law. 

I  am  again  receiving  letters  of  complaint 
from  farmers  who  are  being  called  upon  for 
audiu  aiid  asi.e6»ed  for  deficiencies  In  their 
tax  returivB  In  cases  where  they  have  treated 
sales  of  livestock  held  for  at  least  6  months 
as  capital  gains  and  not  as  ordinary  Income. 
As  you  know,  this  interpretation  la  in  con- 
formity with  the  circuit  court  of  appeals 
decision  in  the  Albright  caae,  but  contrary  to 
the  Bureau's  rule  tJiat  only  where  there  is  a 
reduction  in  the  herd  may  such  sales  be  con- 
sidered as  embracing  capital  assets. 

WUl  you  advise  me  as  to  whether  the  Bu- 
reau has  yet  reached  a  decision  to  revise 
lU  Interpretation  of  the  section  of  the  code 
In  question  to  oonform  to  tbe  court  decl- 
alona?  Is  it  now  intended  to  carry  the  cas« 
to  the  Supreme  Court  to  clarify  the  regula- 


tions, (w  does  the  Department  recommend 
leglalaUve  action? 

I  have  been  Informed  that  In  1844  and 
1945  the  Bureau  of  Internal  Revenue  fol- 
lowed a  policy  with  relation  to  section  117  (J) 
In  line  with  the  subsequent  court  decision 
In  the  Albright  case,  but  that  your  present 
Interpretation  relating  to  the  reductlon-ln- 
hcrd  factor  was  put  Into  effect  in  February 
1947.  I  shall  also  appreciate  your  fumiabing 
me  an  outline  of  these  interpretations. 
Sincerely  yours. 

Edward  J.  Thte, 
United  Statea  Senator. 

Treasttrt  Dkpartioent, 
WasMngton.  March  16. 1950. 
Hon.  Edward  J.  Thti, 

United  States  Senate.  Washington,  D.  C. 
Mt  Dear  Senator:  Reference  is  made  to 
your  letter  of  January  9,  1950,  which  the; 
Commissioner  of  Internal  Revenue  has  re- 
ferred to  me,  making  fxirther  lnq\ilry  re- 
garding the  application  of  section  17  (J)  of 
the  Internal  Revenue  Code  to  sales  of  live- 
stock used  for  breeding  or  dairy  purposes. 
You  reiser  to  the  Commissioner's  letter  of 
October  12.  1949,  advising  that  the  Bureau 
of  Internal  Revenue  would  not  follow  the 
Albright  decision  by  the  Circuit  Ccmrt  of 
Appeals  for  the  Eighth  Circuit  but  would 
continue  to  tax  these  transactions  as  out- 
lined in  its  published  nUings  and  to  litigate 
BlmUar  cases  In  other  circuits.  You  state 
that  you  are  again  receiving  letters  frrm 
farmers  complaining  of  this  practice.  Tou 
inquire  wnether  the  position  of  the  Bureau 
Is  still  as  outlined  by  the  Commissioner  and 
whether  it  is  now  intended  to  carry  the  mat- 
ter to  the  Supreme  Court  or  to  recommend 
legislative  action.  You  also  ask  for  a  his- 
torical outline  of  the  Bureau's  position  In 
the  light  of  suggestions  received  by  you  to 
the  effect  that  the  present  InterpreUtlon 
was  not  adopted  until  1947  and  Is  Inconsist- 
ent with  that  followed  in  1944  and  1945. 

The  Income-tsT  treatment  of  cattlemen 
and  dalrvmen  who  regtilarly  sell  and  replace 
a  part  of  their  breeding  or  dairy  herds  has 
been  carefully  reviewed  by  this  Department. 
Conceptually  It  is  difficult  to  Justify  any  dif- 
ference in  treatment  between  profits  realized 
on  such  transactions  and  the  other  business 
profits  of  these  taxpayers.  Also,  notwith- 
standing the  Albright  decision,  it  is  believed 
that  the  Bureau  rulings  and  practice  are  in 
conformity  with  present  law. 

From  the  standpoint  of  litigation  policy 
tbe  status  of  this  matter  is  still  as  outlined  in 
the  Coounissloner's  letter  of  October  12. 
Cases  are  still  being  Utlgated  and  If  a  con- 
flict with  the  Albright  decision  should  de- 
velop tbe  Supreme  Court  may  be  called  upon 
to  decide  tbe  question. 

At  the  same  time,  because  of  the  danger 
that  otlier  courts  may  follow  the  lead  of 
the  Eighth  Circuit,  this  Department  has  re- 
cently recommended  to  the  Committee  on 
Ways  and  Means  of  the  House  of  Represent- 
atlvea  that  legislation  be  enacted  to  make  It 
clear  that  these  transactions  do  xKit  qualify 
fur  capttal-galns  treatment. 

I  believe  that  you  will  find  a  detailed  an- 
swer to  your  final  question  in  the  letter 
which  the  Commissioner  wrote  you  on  Octo- 
ber 4.  1947.  As  Indicated  In  that  letter,  the 
rulings  which  define  the  present  Buireau 
practice  were  published  In  1944  and  1M5. 
If  further  correspondence  relative  to  this 
matter  is  necessary,  please  refer  to  IR;CC:- 
IGHS. 

Very  truly  yours. 

Thomas  J  Lynch, 
Acting  Secretary  of  the  Tremntrf. 

Mr.  GEORGE.  Mr.  President.  I 
should  like  vcr>'  much  to  sec  -f  we  can- 
not dispose  of  the  amendment  offered  by 
the  distinguished  Senator  from  Dela- 
ware to  the  amendment  of  the  Senator 
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from  Wyoming   [Mr.  O'Mahoney]   and 
the  Senator  from  Texas  [Mr.  Coicnally], 

Mr.  WILLIAMS.  Mr.  President,  I 
have  no  objection,  and  am  perfectly  will- 
ing to  have  a  vote  on  the  amendment 
now. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  from  Georgia  yield? 

Mr.  GEORGE.  I  yield  to  the  Senator 
from  Nebraska. 

Mr.  WHERRY.  If  there  is  some  way 
in  which  the  distinguished  Senator  from 
Delaware,  and  the  distinguished  Senator 
from  Georgia,  speaking  for  the  commit- 
tee, can  arrive  at  some  understanding 
about  the  amendment,  it  will  be  perfectly 
agreeable  to  proceed.  I  should  like  to 
see  if  that  can  be  worked  out.  because 
if  the  amendment  comes  to  a  vote.  I 
should  like  to  suggest  to  the  distin- 
guished Senator  from  Georgia  that  we 
might  make  a  supreme  effort  tomorrow 
after  the  Senate  convenes  to  vote  on  all 
the  amendments.  I  think  that  would  be 
in  order.  I  am  satisfied  that  can  be  ac- 
complished if  we  set  our  minds  to  it 
tomorrow. 

Mr.  GEORGE.  I  am  most  anxious  to 
move  along  with  the  bill. 

Mr.  WHERRY.  If  there  is  some  way 
by  which  the  Senator  from  Delaware  and 
the  Senator  from  Georgia  can  agree 
upon  taking  the  amendment  to  confer- 
ence, or  something  of  the  kind.  I  have  no 
objection,  but  I  hope  that  if  there  is  to  be 
a  vote,  we  can  vote  on  all  the  amend- 
ments tomorrow,  or  at  least  at  an  early 

date. 

Mr.  GEORGE.  I  had  hoped  the  Sena- 
tor from  Delaware  would  be  willing  to 
withdraw  the  amendment.  The  ques- 
tion of  the  taxation  of  cooperatives  was 
brought  to  the  attention  of  the  Senate 
Committee  on  Finance,  and  we  worked 
some  time  on  the  problem.  We  did  not 
have  extensive  hearings  on  it.  although 
in  the  House  there  were  extensive  hear- 
ings. We  heard  only  briefly  from  2  or  3 
witnesses  who  discussed  the  issue. 

The  committee  wishes  very  much  to 
go  into  the  questions  of  cooperatives,  of 
building  and  loan  associations,  of  mu- 
tual savings  banks,  and  loan  associa- 
tions, as  well  as  the  so-caUed  mutual^, 
because    we    believe    that    appropriate 
taxation  ought  to  be  applied  in  this  par- 
ticular field.    But  we  did  not  have  ac- 
curate information,  and  we  did  not  have 
hearings,  as  I  have  said,  on  anything, 
except  to  hear  one  or  two  witnesses  who 
touched  on  the  farm  cooperatives.    The 
committee  therefore  felt  that  we  should 
leave  the  amendment  which  was  offered 
on  behalf  of  the  Senator  from  Dela- 
ware until  we  came  to  consider  a  gen- 
eral tax  bill,  which  must  come.    No  one 
need  worry  about  another  tax  bill  not 
coming  along.    There  will  probably  be 
worry  about  the  burdens  of  it  before  we 
finish  with  it.    But  this  is  one  of  the 
matters  we  left  over  for  the  general  tax 
bill    and  made  special  note  of  it.  and 
specifically  asked  that  the  staff  complete 
its  study  and  furnish  all  the  information 
necessary  for  us  to  have  so  that  when 
we  reach  a  general  bill  we  ^-ill  then  be 
prepared  to  act 

I  may  say  to  the  Senator  that  I  can- 
not give  any  assurance,  of  course,  of 
what  the  committee  may  do.  I  believe 
there  is  some  misapprehension  about 


what  a  true  cooperative  is  and  what  the 
incidence  of  taxation  should  be  as  ap- 
plied to  cooperatives.  But  I  am  also 
firmly  convinced,  speaking  for  myself 
alone,  that  there  are  appropriate  taxes 
which  should  be  imposed  upon  coopera- 
tives, even  farm  cooperatives,  and  build- 
ing and  loan  associations,  savings  banks, 
and  so-called  mutuals.  I  do  not  see  how 
we  can  long  allow  certain  organizations 
to  escape  all  taxes.  But  the  tax  should 
be  an  appropriate  one.  taking  into  con- 
sideration the  real  character  and  nature 
of  these  organizations.  That  we  were 
unable  to  do  without  hearings. 

I  can  give  the  Senator  assurance  that 
the  subject  u-ill  be  considered.  I  can 
also  give  him  assurance  that  I  myself 
think  that  we  should  strive  to  impose  an 
appropriate  tax  provision  so  far  as  co- 
operatives are  concerned.  I  believe  I 
should  say  that  the  committee  recog- 
nizes that  cooperatives  generally,  and 
farm  cooperatives  especially,  have  a  le- 
gitimate and  proper  place  in  the  econ- 
omy of  the  country.  Nevertheless,  there 
are  appropriate  steps  which  should  be 
taken  to  tax  them,  and  that  will  be  done 
in  the  next  tax  bill. 

Mr.  LUCAS.    Mr.  President,  will  the 
Senator  yield? 

Mr.  GEORGE.    I  yield  to  the  Senator 
from  Illinois. 

Mr.  LUCAS.  I  should  like  to  point  out 
to  the  Senatoj  from  Delaware  tliat  the 
point  covered  by  his  amendment  is 
merely  one  of  a  great  niunber  of  so- 
called  inequities  which  are  involved  in 
the"  tax  structure  at  present,  which  the 
staff  has  been  directed  to  work  upon 
between  now  and  next  January.  So.  it 
seems  to  me  that  the  Senator  from 
Georgia  is  absolutely  correct  in  making 
his  request,  because,  from  what  I  know 
about  the  cooperative  movement,  so  far 
as  taxation  is  concerned,  the  matter  is 
one  of  complexity,  and  it  will  take  some 
hearings  to  enable  us  to  work  out  an 
adequate  and  proper  bill,  if  we  are  to 
tax  them  at  all. 

I  commend  the  Senator  from  Georgia 
on  the  position  he  takes,  and  I  had 
hoped  that  the  Senator  from  Delaware, 
might,  under  the  circumstances,  with- 
hold his  amendment  imtil  the  staff  of 
specialists  could  work  upon  the  problem 
the  Senator  from  Georgia  has  been 
discussing. 

Mr.  GEORGE.  I  thank  the  distin- 
guished majority  leader  for  his  state- 
ment. 

Mr.  UTTT.TKTN  Mr.  President.  I  wish 
to  join  in  the  assurance  that  there  is  a 
very  serious  interest  in  the  Senate  Fi- 
nance Committee  on  this  subject.  There 
is  no  desire  whatever  to  postpone  con- 
sideration of  the  matter  indefinitely. 
That  has  been  stated  both  by  the  chair- 
man of  the  committee  and  by  the  dis- 
tinguished senior  Senator  from  Illinois. 
The  committee  has  already  instructed 
its  staff  to  be  prepared  with  all  technical 
questions  by  the  time  we  get  to  the  next 
tax  bilL  I  am  completely  confident  that 
those  things  will  be  done. 

Mr.  WILLIAMS.  Mr.  President,  I 
hesiUted  at  the  time  I  offered  the 
amendment,  because  I  recognize  that 
there  is  much  merit  in  what  the  Senator 
from  Georgia  has  said,  that  writing  a  tax 


bill,  as  technical  as  it  is.  is  a  hard  task 
to  accomplish  on  the  Senate  floor. 

I  did  feel  very  sincerely  that  an  appro. 
priate  time  for  the  consideration  of  this 
amendment  by  all  means  was  when  we 
were  increasing  taxes,  because,  from  my 
point  of  view,  I  am  firmly  convinced 
that  there  are  inequities  in  the  tax  law 
as  it  relates  to  cooperative  organisations. 
I  believe  there  are  inequities,  and  I  think 
that  as  a  result  of  the  debate  here  yester- 
day, it  is  generally  conceded  by  Mem. 
bers  of  the  Senate  that  sueh  inequities 
exist.    I  do  not  mean  to  claim  that  the 
amendment  I  have  offered  is  the  perfect 
answer.    I  prepared  it  in  the  best  man- 
ner I  could.    In  my  opinion  it  would 
correct  these  inequities  and  at  the  same 
time  protect  the  legitimate  farm  coop- 
erative.   I  was  glad  to  hear  the  Senator 
from  Illinois  [Mr.  Lucas  1  say  that  he 
would  like  to  see  the  committee  go  fur- 
ther   and    deal    with   other    situations 
in  which  there  exist  just  as  great  in- 
equities.   The    reason    I    offered    the 
amendment,  and  the  reason  why  I  in- 
tended to  push  it  at  this  time  was  that,  as 
I  stated  yesterday,  so  many  studies  have 
been  made  in  the  jjast  by  congressional 
committees  that  it  seemed  to  me  we  had 
now   come    to   the   time   when   action 
should   be   taken   rather   than   merely 
studies  being  made.    I  felt  it  was  very 
important  that  action  should  be  taken 
on  this  question,  as  we  approach  this 
critical  era,  with  proposals  for  another 
series  of  high   tax  rates.    It  was  for 
that  reason  I  selected  the  amendment 
offered  by  the  Senatw  from  Wyoming 
and  the  Senator  from  Texas  as  the  ap- 
propriate amendment  to  which  to  offer 
my  amendment,  because  If  we  are  to  at- 
tach an  excess  profits  tax  to  the  bill.  I 
feel  we  should  go  across  the  board. 

However.  I  now  have  the  assurance 
of  the  Senator  from  Georgia  and  the 
rec<«nition  on  the  part  of  moaabers 
of  the  Senate  Finance  Committee  and 
of  other  Members  of  the  Senate  that  in- 
equities do  exist  and  that  there  is  merit 
to  my  arguments  that  something  should 
be  done.  With  the  promise  that  ^*en 
the  next  tax  bill  is  brought  before  us 
at  the  next  session  of  Congress  that  the 
committee  will  take  some  action  to  cor- 
rect some  of  these  inequities.  I  am  go- 
ing to  withdraw  my  amendment  at  this 
time.  I  shall  go  along  with  the  chair- 
man of  the  committee,  and  I  thank  him 
for  the  assurance  that  he  and  his  com- 
mittee will  Uke  care  of  this  proposal  at 

the  next  session  of  Congress. 

The  PRESIDING  OFFICER.  The 
Senator  from  Delaware  has  withdrawn 
his  amendment. 

Mr.  GEORGE.  Mr.  President,  I  wish 
to  thank  the  Senator  from  Delaware  for 
his  generous  attitude  about  this  matter. 
I  can  reassure  him  that  the  matter  will 
have  the  careful  attention  of  the  com- 
mittee. I  myself  have  felt  all  along 
that  we  were  not  justified  in  taxing 
charitable,  religious,  and  educational  in- 
stitutions if  we  were  not  willing  to  take 
a  fair  look  at  these  purely  economic  or- 
ganizations,  although  we  recognize,  as  1 
have  said  before,  the  economic  value  as 
well  as  other  values  of  farm  cooperatiyea. 
Mr.  President,  I  wish  to  offer  formally, 
on  behalf  of  myself  and  the  Senator  from 
Colorado  IMr.  Mn.i.tKnt],  the  subsUtute 
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amendment  which  was  presented  this 
afternoon,  so  that  It  may  be  the  pending 
question  tomorrow.  

The  PRESIDINO  OFFICER.  The 
Question  then  will  be  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Georgia  on  behalf  of  himself  and  the 
Senator  from  Colorado  as  a  substitute 
for  the  80-caUed  OTitohoney-Connally 
amendment. 

The  amendment  proposed  by  Mr. 
Okorcc  <for  himself  and  Mr.  Millikin) 
to  the  amendment  prop^Dsed  by  Mr. 
O'MLAnosTr  (for  himself  and  Mr.  Con- 
NALLY)  to  the  bill  <H.  R.  8920)  to  reduce 
excise  taxes,  and  for  other  purposes,  is 
as  follows: 

Tttu  VTI— Exciss  PRorrrs  Tax 
Sec.  701.  UxcesB  profits  tax. 

(a)  The  House  Committee  on  Ways  and 
Ueans  and  the  Senate  Committee  on  Finance 
are  hereby  directed  to  report  to  the  respec- 
tive Houses  of  CangreM  during  the  first  ses- 
sion of  the  Eighty -second  Congress,  and  as 
e^rly  as  practicable  during  said  session,  a 
bill  for  raising  revenue  by  the  levying,  col- 
lection, and  payment  of  corporate  excess 
proflU  taxes  with  retroactive  effect  to  Octo- 
ber 1.  or  July  1.  1950.  said  bUl  to  originate 
as  required  by  article  I.  section  7.  of  the 
Constitution. 

|b)  The  Joint  Committee  on  Internal 
Revenue  Taxation,  or  any  duly  authorized 
subcommittee  thereof.  Is  hereby  authorized 
and  directed  to  make  a  fuU  and  complete 
study  of  the  problems  Involved  in  the  tax- 
ation of  excess  profits  accruing  to  corpora- 
tions as  the  result  of  the  national  defense 
program  in  which  the  United  States  is  now 
engaged.  The  Joint  committee  shall  report 
the  results  of  Its  study  to  the  House  Com- 
mittee on  Ways  and  Means  and  the  Senate 
Committee  on  Finance  as  soon  as  practicable. 

DEPXNDKNTS  ASSISTANCE  ACT  OP  1950— 
CONFERENCE  REPORT 

Ur.  CHAPMAN.  Mr.  President,  I 
submit  a  conference  report  on  the  bill 
(S.  4071)  to  provide  allowances  for  de- 
pendents of  enlisted  members  of  the 
uniformed  services,  to  suspend  certain 
provisions  of  the  Career  Compensation 
Act  of  1149.  and  for  other  pvuposes.  and 
I  ask  unanimous  consent  for  its  imme- 
diate consideration.    

The  PRESIDING  OFFICER.  The  re- 
port will  be  read  for  the  information  of 
the  Senate. 

(For  conferenca  report  see  p.  13977  of 
the  House  proceedings  for  August  31. 
1950.) 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  conference  report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

The  PRESIDING  OFFICER.  The 
question  now  is  on  agreeing  to  the  re- 
port. 

Mr.  WHERRY.  Mr.  President,  may 
we  have  an  explanation  of  the  report, 
Idease? 

Mr.  CHAPMAN.  Mr.  President,  one 
Important  point  of  difference  between 
the  Senate  version  of  the  bill  and  the 
House  version  was  in  respect  to  the 
~  amoimt  authorized  as  a  basic  allowance 
for  the  men  In  the  armed  services. 

Under  Uie  terms  of  the  bill  as  it  was 
passed  by  the  Senate,  the  amounts  were 
$45  for  an  enlisted  man  with  one  de- 
pendent. $67.50  for  an  enlisted  man  with 
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two  dependents,  and  $75  for  an  enlisted 
man  with  three  or  more  dependents. 

The  House  version  of  the  bill  provided 
$45  for  an  enlisted  man  with  one  de- 
pendent, $70  for  an  enlisted  man  with 
two  dependents,  and  $85  for  an  enlisted 
man  with  three  or  more  dependents. 

The  conferees  have  agreed  to  the 
amounts  provided  by  the  Senate,  except 
in  the  case  of  an  enlisted  man  with  three 
or  more  dependents,  for  whom  the 
amount,  as  agreed  by  the  conferees,  is 
to  be  fixed  at  $85,  as  provided  in  the 
original  House  version  of  the  bill. 

The  only  other  very  material  differ- 
ence was  that  the  House  version  of  the 
bill  provided  for  contributions  by  en- 
listed men  in  the  lower  three  grades. 
whereas  the  Senate  version  of  the  bill 
provided  for  contributions  by  enlisted 
men  in  all  the  pay  grades,  all  seven  of 
the  grades.  The  House  conferees  re- 
ceded on  that  point,  and  accepted  the 
Senate  version. 

The  remainder  of  the  conference  re- 
port is  substantially  in  the  form  of  the 
bill  as  it  was  passed  by  the  Senate.  The 
conference  report  contains  certain  tech- 
nical amendments  suggested  largely  by 
officials  of  the  Department  of  Defense 
in  the  interest  of  c'^rification  and  ad- 
ministration. 

The     PRESIDING     OFFICER.       The 
question  is  on  agreeing  to  the  report. 
The  report  was  agreed  to. 

REVENTJB  ACT  OF  1950 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  8920)  to  reduce  excise 
taxes,  and  for  other  purposes. 

Mr.  O'MAHONEY.  Mr.  President.  I 
wish  to  ask  the  Senator  from  Georgia  If 
it  is  not  possible  now  to  enter  into  an 
agreement  fixing  the  time  on  which  to 
vote  on  the  amendment  offered  by  the 
Senator  from  Texas  and  myself? 

Mr.  GEORGE.  I  shall  be  very  glad  to 
vote  at  any  hour  tomorrow.  The  earlier 
we  vote  the  better,  because  so  many 
amendments  will  be  offered  to  the  tax 
bill  that  it  will  take  some  time  to  dispose 
of  them. 

Mr.  O'MAHONEY.  I  may  say  on  be- 
half of  my  associate,  the  senior  Senator 
from  Texas,  that  is  precisely  our  feeling. 
too;  the  sooner  we  vote  the  better. 

Mr.  GEORGE.  I  shall  be  very  glad  to 
vote,  if  it  is  asreeable  to  the  majority 
leader  and  the  minority  leader,  at  2 
o'clock  tomorrow,  with  the  provision 
that  no  extraneous  or  irrelevant  matters 
may  be  offered  to  the  amendment. 

Mr.  LUCAS.  Mr.  President,  I.  too, 
hope  that  we  may  be  able  to  vote  upon 
the  substitute  amendment  tomorrow. 
If  the  substitute  should  fail,  then  we 
vote  on  the  O  Mahoney-Connally 
amendment.  A  number  of  other  amend- 
ments will  be  offered.  The  one  which  I 
believe  will  be  most  highly  controversial 
and  which  will  result  in  some  debate  is 
the  so-called  copper  amendment,  to  be 
offered  by  the  Senator  from  Connecticut 
[Mr.  McMahonI.  I  see  no  reason,  how- 
ever, why  at  least  we  cannot  agree  to  get 
the  substitute  for  the  O'Mahoney-Con- 
nally  amendment  and  the  O  Mahoney- 
Connally  amendment  out  of  the  way  by 
entering  Into  a  unanimous-consent 
agreement  to  vote  on  them  at  an  early 


hour,  and  then  take  up  the  other 
amendments.  It  seems  to  me  we  should 
do  so.  I  should  like,  if  it  were  possible, 
that  the  Senate  complete  action  on  the 
bill  tomorrow. 

I  also  hope  the  Senate  can  complete 
action  on  the  conference  report  on  the 
defense  production  bill,  which  wiU  come 
to  the  Senate  around  3  o'clock  tomorrow. 
I  think  it  is  essential  that  we  get  the 
tax  bill  out  of  the  way.  It  is  also  essen- 
tial that  we  get  the  conference  report  on 
the  defense  production  bill  acted  upon 
as  soon  as  we  possibly  can.  I  hope  we 
may  have  that  acted  upon  before  we 
recess  tomorrow  night.  I  beUeve  that  if 
we  move  with  determination  in  that  di- 
rection we  can  finish  action  on  the  con- 
ference report. 
I  yield  the  floor. 

Mr.  MILLIKIN.  Mr.  President,  I  de- 
sire to  have  a  very  clear  understanding 
of  the  scope  of  what  we  will  vote  on  if  we 
agree  to  vote.  As  I  understand,  it  will 
be  on  the  substitute,  and  if  the  substitute 
amendment  is  agreed  to.  that  ends  the 
matter  so  far  as  the  O'Mahoney-Con- 
nally  amendment  is  concerned.  Assum- 
ing the  substitute  amendment  is  not 
agreed  to,  then  we  will  vote  on  the 
O'Mahoney-Connally  amendment  in  its 
present  form,  and  there  will  be  no 
amendments,  no  substitutions,  no  vote 
on  anything  except  those  two  amend- 
ments before  us.  Is  that  con-ect? 
Mr.  O'MAHONEY.  That  is  correct. 
The  PRESIDING  OFFICER.  No  re- 
quest for  unanimous  consent  has  been 
made. 

Mr.  WHERRY.  Mr.  President.  I  hope 
no  request  will  be  made  for  unanimous 
consent  to  vote  tomorrow.    I  can  assure 

the  Senate 

The  PRESIDINO  OFFICER.  The 
Senator  from  Colorado  has  the  floor. 
Does  the  Senator  from  Colorado  yield  to 
the  Senator  from  Nebraska? 
Mr.  MILLIKIN.  I  yield. 
Mr.  WHERRY.  I  can  assure  Members 
of  the  Senate  that  those  on  this  side  of 
the  aisle  would  be  glad  if  a  vote  could 
be  taken  earUer  than  2  o'clock  tomor- 
row. I  suggest  that  we  vote  at  1  o'clock 
on  the  pending  amendment,  that  is  on 
the  substitute  for  the  01\:ahoney-Con- 
nally  amendment.  If  the  substitute  is 
not  agreed  to.  then,  of  course,  we  will 
vote  on  the  OMahoney-Connally 
amendment,  or  any  amendment  thereto. 
Mr.  MILLIKIN.  No,  Mr.  President; 
not  any  amendment  thereto. 

Mr.  WKERRY.  Mr.  President,  I  with- 
draw that  statement.  That  is  not  cor- 
rect. We  will  first  vote  on  the  substitute 
for  the  O'Mahoney-Connally  amend- 
ment, and  if  that  is  not  agreed  to,  then 
we  will  vote  on  the  O'Mahoney-Connally 
amendment.  I  will  say  that  Senators  on 
this  side  of  the  aisle  are  ready  to  vote. 
Instead  of  waiting  uniil  2  o'clock  to- 
morrow, howc'/er.  I  hope  the  distin- 
guished chairman  of  the  committee  will 
endeavor  to  have  a  vote  on  the  substitute 
as  near  to  1  o'clock  as  possible. 

Mr.  O'MAHONEY.  Mr.  President,  will 
the  Senator  yield  to  me, 

Mr.  IJTT.T.TKTN.  I  yield  to  the  dis- 
tinguished Senator  from  Wyoming. 

Mr.  OMAHONEY.  Mr.  President.  I 
desire  to  saj'  that  so  far  as  the  Senator 
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from  Texas  and  I  are  concerned,  we  are 
perfectly  willing  to  agree  to  a  vote  at 
any  time  tomorrow,  first  upon  the  sub- 
stitute amendment  offered  by  the  Sena- 
tor from  Georgia  and  the  Senator  from 
Colorado,  and  then,  in  the  event  that 
amendment  should  not  be  adopted,  to 
proceed  immediately  to  vote  upon  the 
amendment  offered  by  the  Senator  from 
Texas  and  myself  in  its  present  form, 
without  any  alteration  or  any  additional 
amendment  of  any  kind. 

Mr.  MILLIKIN.  That  will  be  enUrely 
agreeable  to  the  junior  Senator  from 
Colorado.  I  should  like  to  say,  Mr. 
President,  that  whether  it  be  1  o'clock 
or  at  some  later  hour.  I  should  like  to 
have,  let  us  say,  15  minutes,  before  we 
come  to  the  voting  time,  because  I  have 
not  made  any  formal  remarks  on  this 
question. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MILLIKIN.    I  yield. 

Mr.  McMAHON.  Mr.  President.  I  am 
the  author  of  perhaps  the  most  contro- 
versial amendment  other  than  the 
amendment  now  pending.  I  am  told 
that  under  the  parUamentary  situation 
which  now  exists,  I  have  a  right  to  offer 
my  amendment  as  an  amendment  to  the 
pending  amendment.  I  assured  the 
chairman  of  the  Finance  Committee,  the 
distinguished  Senator  from  Georgia  [Mr. 
George],  that  I  had  no  intention  at  all 
of  doing  so;  and  I  do  not  think  any  other 
Senator  is  interested  in  doing  so. 

I  should  like  to  have  the  excess-profits 
tax  amendment  gotten  out  of  the  way, 
and  then  I  intend  to  offer  my  amend- 

nient.  _  ,       .    . 

I  wanted  the  Senator  from  Colorado  to 
know  that,  in  view  of  his  statement  in 
regard  to  any  amendment  which  might 
be  offered  to  the  so-caUed  O'Mahoney- 
Connally  amendment. 

Mr.  WTIERRY.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  MILLIKIN.  I  yield. 
.  Mr  WHERRY.  After  the  so-called 
Geor  -e-MilUkin  substitute  or  after  the 
O- Mahoney-Connally  amendment  is  dis- 
posed of— depending  on  which  one  is 
adopted— is  it  the  intention  of  the  dis- 
tinguished Senator  from  Connecticut  to 
bring  up  his  amendment? 

Mr.  McMAHON.    Yes. 

Mr.  WHERRY.  Does  the  Senator 
know  how  long  that  will  take? 

Mr.  McMAHON.  So  far  as  I  am  con- 
cerned. I  guarantee  that  I  will  not  speak 
for  more  than  10  minutes. 

Mr  WHERRY.  Mr.  President.  I  have 
contacted  the  three  or  four  Senators  to 
whom  I  had  said  that  I  understood  no 
unanimous-consent  agreement  would  be 
reached  today  in  regard  to  a  time  for  the 
Senate  to  Wte  on  these  matters.  I  be- 
lieve it  is  satisfactory  to  all  parties  con- 
cerned to  have  a  unanimous-consent 
agreement  entered  to  have  the  Senate 
vote  on  the  so-called  George-Millikm 
substitute  and  on  the  so-called 
OMahonev-Connally  amendment  "as 
Is."  without  any  further  modification  or 
amendment,  commencing  at  1  o'clock  to- 
morrow afternoon.  That  understanding 
would  apply  only  to  the  two  amend- 
ments, the  first  'oeing  the  George-Milli- 
kin   amendment.    Of    course,    if    that 


amendment  Is  adopted,  we  shall  not  need 
to  have  a  vote,  subsequently,  on  the 
O'Mahoney-Connally  amendm^-nt;  but  if 
the  George -B4illikin  amendment  is  re- 
jected, then  it  is  understood  that  the 
agreement  will  apply  to  the  vote  on  the 
O'Mahoney-Connally  amendment. 

The  PRESIDING  OFFICER.  If  the 
Chair  may  be  permitted  to  make  a  state- 
ment, on  advice  of  the  Parliamentarian 
the  Chair  will  say  that  if  the  substitute 
offered  by  the  Senator  from  Georgia  and 
the  Senator  from  Colorado  is  adopted,  it 
will  then  be  necessary  for  the  Senate  to 
vote  on  the  original  amendment  as 
amended. 

Mr.  WHERRY.  Yes ;  but  I  do  not  wish 
to  agree  to  unanimous  consent  in  regard 
to  a  vote  on  a  further  modification  of  the 
O'Mahoney-Connally  amendment. 

I  am  perfectly  wilUng  to  agree  to  a 
imanimous-consent  proposal  to  have  the 
Senate  vote  first  on  the  George-Millikin 
amendment,  as  has  been  stated;  and  if 
that  amendment  is  adopted,  of  course 
the  OMahoney-Connally  amendment  as 
thus  amended  will  have  to  be  voted  on. 
However,  if  the  George-Millikin 
amendment  is  rejected,  then  the  only 
vote  about  which  I  would  agree  at  this 
time  to  have  a  unanimous -consent  agree- 
ment entered  would  be  the  vote  on  the 
O'Mahoney-Connally  amendment  as 
now  offered,  and  without  any  modifica- 
tion or  amendment  thereto.  

The  PRESIDING  OFFICER.  No 
unanimous-consent  agreement  is  pend- 
ing. 

Mr.  WHERRY.  However.  I  should 
lii-e  t^  make  th?t  statement,  in  the  event 
one  is  proposed. 

Mr.  MILLIKIN.  Mr.  President,  in 
connection  with  the  same  request  or  un- 
derstanding. I  should  like  to  have  it 
agreed  that  I  shall  be  allowed  not  more 
than  15  minutes  between  the  time  of 
the  taking  of  the  recess  tonight  and  1 
o'clock  tomorrow,  to  discuss  these 
amendments. 

Mr.  WHERRY.  I  shall  be  perfectly 
willing  to  agree  to  have  the  voting  begin 
at  12:30  tomorrow,  with  the  30  minutes 
between  noon  and  12:30  p.  m.  to  be  di- 
vided equally  between  each  side. 

However,  I  think  it  would  be  advanta- 
geous to  have  the  voting  begin  at   1 
o'clock  tomorrow. 
Mr.  MILLIKIN.    I  think  so.  too. 
Mr.   MORSE.    Mr.    President,   I   am 
very  desirous  of  having  the  Senate  pro- 
ceed as  quickly  as  possible  tomorrow  to 
vote  on  the  George-Millikin  amendment 
or  substitute  and  on  the  O'Mahoney- 
Connally     amendment — depending     on 
the  outcome  of  the  first  vote,  of  course. 
However,    there    is    one    compUcation 
which  may  place  me  in  a  very  difficult 
position,   if  unanimous-consent   agree- 
ment is  reached  to  have  the  Senate  vote 
on    the    O'Mahoney-Connally    amend- 
ment as  is.  following  the  vote  on  the 
George-Millikin  substitute,   or  on  any 
amendments  which  are  germane  thereto. 
Let  me  explain  the  situation  in  that  re- 
spect, please.     I  might  as  weU  do  so 
now.  inasmuch  as  I  have  the  floor.    It 
will  take  me  only  a  minute  or  two  to 
make  the  explanation. 

This    afternoon    I    am    offering    an 
amendment,  on  behalf  of  myself  and 


my  swiior  colleague  from  Oregon  [Mr. 
Cordon],  to  the  end  of  attempting  to 
prevent  what  we  think  would  be  an 
unwarranted  hardship  which  the 
O'Mahoney-Connally  amendment  would 
impose  upon  regulated  pubUc  utilities. 

Let  me  make  perfectly  clear  that  both 
the  senior  Senator  from  Oregon  and  I 
beUeve  that  regulated  pubUc  utiUties 
shotild  pay  an  excess-profits  Ux  if  they 
make  excess  profits;  but  here  we  are 
deaUng  with  a  particular  prcMem  aris- 
ing because  of  the  financial  stnictxxre  of 
pubUcly  regulated  utilities  and  because 
of  the  fact  that  they,  in  turn,  are  regu- 
lated. 

Mr.  O'MAHONEY.   Mr.  President,  will 

the  Senator  jrield? 

Mr.  MORSE.    I  yMA  for  a  question. 

Mr.  O'MAHONEY.  I  desire  to  have 
the  Senator  yield  in  order  that  I  may 
make  a  statement  in  an  attempt  to  facil- 
itate the  reaching  of  an  agreement  in 
regard  to  the  time  when  Uie  Senate  will 

vote. 

It  is  my  understanding — and  let  me 
say  that  the  Senator  from  Oregon  has 
spoken  to  me  about  the  amendment — 
that  the  amendment  to  which  he  has 
referred  is  one  which  Is  altogether  ger- 
mane    to     the     Connally-CMahoney 
amendment.    The  concern  of  other  Sen- 
ators with  respect  to  amendments  to 
that   amendment  is  lest  stwne  matter 
which  is  wholly  irrelevant  be  proposed. 
I  have  also  been  advised  that  some  Sen- 
ators who  desire  to  vote  on  the  Connally- 
CMahoney  amendment,  if  the  substitute 
should  not  prevail,  would  find  it  difficult 
to  do  so  before  3  o'clock.    So  I  am  won- 
dering, with  the  indulgence  of  the  Sen- 
ator from  Oregon,  whether  in  aU  these 
circumstances  it  would  not  be  possible 
to  make  an  agre«nent  along  this  line: 
That  tomorrow,   at   not   later  than    1 
o'clock,  the  Senate  proceed  to  vote  upon 
the  substitute  amendment,  with  the  \m- 
derstanding  that  the  Senator  from  Col- 
orado should  have  15  minutes,  between 
the  time  the  Senate  assembles  and  1 
o'clock,  in  which  to  make  any  comment 
he  may  desire  to  make,  and  if,  thereafter, 
the  amendment  should  not  prevail  and 
it  became  necessary  to  vote  upon  the 
Connally-O'Mahoney  amendment,  that 
we  proceed  to  vote  on  that  amendment  at 
3  o'clock.    Perhaps  I  should  better  have 
said— and  this  would  be  a  perfection  of 
the    unanimous-consent    request— that 
the    time    between    12    and    1    o'clock 
be  divided  t)etween  the  sponsors  of  the 
substitute    and    the    sponsors    of    the 
OMahoney-Connally  amendment.   That 
would  give  the  Senator  from  Oregon 
ample  opportimity  to  explain  his  amend- 
ment tomorrow,  in  the  event  the  sub- 
stitute does  not  prevail 

Mr.  MORSE.  Mr.  President,  I  want  to 
sav  to  the  Senator  from  Wycwning  that 
I  "am  perfectly  willing  to  desist  for  a 
moment  while  an  effort  is  being  made  to 
perfect  the  unanimous-consent  agree- 
ment, if  one  can  be  perfected.  But  when 
that  is  done.  I  would  want  the  majority 
leader  to  give  me  the  assurance  that  I 
may  have  3  or  4  minutes.  I  am  almost 
through  with  the  explanation  now.  but 
I  would  want  3  or  4  minutes  to  explain 
the  amendment  and  then  to  offer  it.  so 
It  can  be  printed  and  lie  on  the  table. 
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Mr.  LUCAS.    Mr.  President,  irill  the 
Senator  saeld? 

The  PRESIDINO  OFFICER.    Does  the 
Senator  from  Orceon  /ield  to  the  Sena- 
tor from  Illinois? 
Mr.  MORSE.    I  yield  the  floor. 
Mr.  LUCAS.    I  should  like  to  ask  the 
Senator    from    Oregon    whether    the 
amendment  he  Is  going  to  offer  is  not 
only  germane  to  the  OTiIahoney-Con- 
nally  amendment,  but  also  to  the  bill? 
Mr.  MORSE.    It  is  germane  to  the 
bill.    But  I  think  we  ought  to  act  on  it 
before  we  act  on  the  OTidahoney-Con- 
nally  amendment. 

Mr.  LUCAS.  The  only  reason  I  ask  the 
question  is  this:  If  the  substitute  should 
be  adopted,  there  woxild  be  no  reason  for 
the  Senator  from  Oregon  to  offer  his 
amendment  after  that,  unless  it  were 
germane  to  the  bilL 
Mr.  MORSE.  I  understand  that. 
Mr.  LUCAS.  That  is  the  point  I  make. 
If  the  Senator,  in  the  event  the  sub- 
stitute carries,  is  going  to  offer  his 
amendment  as  one  which  is  germane  to 
the  bill,  it  occurs  to  me  that  perhaps  we 
ought  to  make  some  sort  of  agreement,  in 
view  of  the  position  taken  by  the  Senator^ 
not  to  vote  at  1  o'clock  but  to  vote  on 
the  amendments  at  3  o'clock;  in  other 
words,  to  start  at  1  o'clock  and  vote,  one 
after  another,  on  the  amendments. 

Mr.  O'MAHONEY.  That  would  be 
quite  satisfactory  to  me. 

Mr.  LUCAS.  It  would  give  the  Sena- 
tor from  Oregon  an  opportunity  u>  ex- 
plain his  amendment,  between  the  time 
the  Senate  convenes  and  the  time  of  the 
vote. 

Mr.  MORSE.    I  would  not  need  time 

to  explain  the  amendments  tomorrow. 

Mr.  LUCAS.    I  am  not  so  sure  about 

that.    I  have  heard  the  Senator  say  that 

before. 

Mr.  MORSE.  I  said,  to  explain  my 
amendment.    It  will  speak  for  itself. 

Mr.  MILLIKIN.  Mr.  President.  It  is 
my  understanding  that  the  distin- 
guished senior  Senator  from  Colorado 
(Mr.  JoHKSOMl  has  an  amendment 
which  he  may  desire  to  offer  in  ccmnec- 
tion  with  the  O'Mahoney-Connally 
amendment,  if  that  survives  the  first  test 
we  have  tomorrow.  So  I  want  a  note  of 
the  fact  made  in  the  Rscoito.  because  he, 
too,  would  have  an  interest  in  the 
O'Mahoney  amendment  somewhat  simi- 
lar to  that  of  the  distinguished  Senator 
from  Oregon. 

:dr.  WHERRY.  Mr.  President,  a  par- 
liamentary inquiry. 

The  PRESIDINa  OFFICER.  The 
Senator  will  state  it. 

Mr.  WHERRY.  Of  course.  If  the 
pending  amendment  is  voted  ipon.  if  It 
fails  of  adoption  it  will  then  become 
necessary  for  the  Senator  from  Oregon 
to  offer  his  amendment,  if  It  is  an 
amendment  to  the  so-called  O'Mahoney 
amendment,  prior  to  the  time  that  the 
O'Mahoney  amendment  is  voted  upon, 
because,  if  that  amendment  should  be 
agreed  to,  it  would  not  then  be  subject 
to  amendment.  Therefore.  I  would  in- 
clude in  my  unanimous-consent  re- 
qxieat.  now  that  the  distinguished  Sena- 
tor from  Oregon  has  stated  what  his 
amendment  is  going  to  be,  that  after  the 
Qeorge-Millikln  substitute  has  been 
TOted  on.  and  if  it  does  not  prevail,  the 


Senate  proceed  to  vote  upon  the  John- 
son amendment,  if  it  is  offered  to  the 
O'Mahoney  amendment,  and  the  amend- 
ment of  the  Senator  from  Oregon,  if  it 
is  then  offered  to  the  O'Mahoney 
amendment;  and  then  to  vote  on  the 
O'Mahoney  amendment  without  fur- 
ther amendment  or  modification.  That 
would  get  everybody  within  the  parlia- 
mentary situation,  and  it  would  shut  out 
any  amendment  which  is  not  germane 
before  the  vote  on  the  O'Mahoney 
amendment.  I  would  be  glad  to  agree 
to  that.  Many  Senators  on  both  sides 
of  the  aisle  have  indicated  to  me  their 
desire  to  begin  voting  early  on  the 
amendments. 

It  seems  to  me,  if  the  majority  leader 
will  permit,  it  would  be  satisfactory  if 
we  were  to  divide  the  time,  after  12:30. 
allowing  15  minutes  to  a  side,  and  vote 
on  the  first  amendment,  and  then,  if  de- 
sired, after  the  first  amendment  is  dis- 
posed of,  to  allocate  another  30  minutes 
to  a  side  on  the  next  amendment.  If  it 
is  not  deemed  necessary  to  have  as  much 
time  as  that,  then  10  minutes  to  a  side. 
In  my  opinion,  if  w?  want  to  expedite 
the  matter.  3  o'clock  is  a  long  time  to 
wait  to  start  to  vote  on  the  first  amend- 
ment.   I  hope  the  majority  leader,  if  he 
feels  so  incUned.  will  permit  a  vote  on 
the   George-Millikin   amendment   at    1 
o'clock,  with  the  time  between  12:30  and 
<1   o'clock   divided   between   the   propo- 
nents and  opponents,  and  then,  when 
that  vote  Is  taken,  if  either  one  of  the 
other  amendments  is  offered,  the  John- 
son amendment,  and  the  Morse  amend- 
ment, that  they  be  voted  on  in  turn,  al- 
lowing say  10  minutes  to  a  side  *or  dis- 
cussion, if  necessary,  or  20  minutes,  or  30 
minutes,  if  that  is  what  Senators  want, 
and  then  continue  voting  until  we  have 
voted    on    t'lose    two.    and    then    the 
O'Mahoney  amendment,  itself.  Without 
further  amendment. 

Mr.  CAPEHART.  Mr.  President.  I 
should  like  to  call  to  the  attention  of 
the  majority  leader  the  fact  that  the 
conference  report  on  the  defense  pro- 
duction bill  will  no  doubt  be  ready  to  be 
voted  on  tomorrow  afternoon.  It  is  a 
privileged  matter,  and  I  am  wondering 
what  effect  such  an  agreement  as  is  pro- 
posed would  have  on  the  conference  re- 
port, and  whether  it  Is  the  intention  of 
the  majority  leader  to  keep  the  Senate 
In  session  tomorrow  night  until  the  con- 
ference report  on  the  defense  production 
bill  is  agreed  to. 

Mr.  LUCAS.  I  made  a  statement  a 
moment  ago.  in  the  absence  of  the  Sen- 
ator from  Indiana. 
Mr.  CAPEHART.  I  am  very  sorry. 
Mr.  LUCAS.  I  stated  that  the  con- 
ference report  on  the  defense  produc- 
tion bill  would  come  before  the  Senate 
sometime  tomorrow  afternoon,  and  that 
the  moment  it  was  submitted,  of  course, 
we  would  proceed  to  consider  and  dis- 
pose of  it. 

Mr.  McCARRAN.  Mr.  President,  I  re- 
gret  I  was  unable  to  hear  the  Senator. 
Mr.  LUCAS.  We  would  proceed  to  the 
consideration  of  the  conference  report 
upon  the  defense  production  bill,  which 
would  come  in  tomorrow  afternoon,  and 
dispose  of  it.  before  we  leave  here  to- 
morrow night. 


Mr.  CAPEHART.  I  thank  the  major- 
ity leader.  I  think  it  Is  very  important 
that  the  Senate  act  upon  it  and  get  it 
out  of  the  way  tomorrow,  tefore  leav- 
ing for  the  week  end. 

Mr.  LUCAS.  I  am  very  ha])py  to  hepr 
the  Senator  say  that,  and  I  <  oncur  with 
him  wholeheartedly  in  that  position. 
Mr.  CAPEHART.  I  shall  Jtay  here. 
Mr.  WHERRY.  Mr.  President,  I  de- 
sire to  make  a  unanimous-consent  re- 
quest, though  I  do  not  want  to  a-simae 
the  position  of  offering  mary  such  re- 
quests. I  have  asked  iman  mous  con- 
sent two  or  three  times.  In  the  absence 
of  a  definite  request.  I  make  the  follow- 
ing unanimous-consent  request: 

That  tomorrow  between  12:30  and  1 
o'clock,  the  time  on  the  pending  amend- 
ment be  equally  divided,  the  time  of  the 
proponents  of  the  amendment  to  te  in 
charge  of  the  distinguished  Senator 
from  Georgia,  and  the  time  of  the  op- 
ponents to  be  in  charge  of  the  distin- 
guished Senator  from  Wyonaing;  that 
the  Senate  vote  at  1  o'clock  on  the  so- 
called  George-Millikin  amendment  to 
the   O'Mahoney   amendment,  which   is 

the  pending  question 

Mr.  MAYBANX.  Mr.  President,  wiU 
the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Nebraska  yield  to  the  Sen- 
ator from  South  Carolina? 

Mr.  WHERRY.  I  should  like  to  com- 
plete the  unanimous-consent  request. 

The  PRESmiNQ  CPFTCER.  The 
Senator  declines  to  sdeld. 

Mr.  WEERRY.  I  continue:  That 
thereafter,  after  the  vote  is  taken,  what- 
ever hour  may  be  fixed,  in  the  event 
the  distinguished  Senator  from  Colo- 
rado [Mr.  Johnson]  offers  his  amend- 
ment to  the  so-called  OMahoney 
amendment,  20  minutes  be  allowed  on 
the  Johnson  amendment.  IC  minutes  to 
a  side,  the  time  to  be  divded  equally 
between  the  proponents  of  the  amend- 
ment and  the  opponents;  that  after  that 
amendment,  if  it  is  offered,  has  been  dis- 
posed of,  the  next  amendixent,  the  so- 
called  Morse -Cordon  amendment,  if  it  is 
offered,  be  treated  likewise,  so  far  as  the 
division  of  time  is  concem^Ki,  and  that 
thereafter,  whenever  a  vote  is  had  on 
that  amendment,  the  Senate  proceed  to 
vote  immediately  on  the  O'Mahoney 
amendment  without  f  urthei  amendment 
or  modification. 

Mr.  MAYBANK  Mr.  Piesident,  will 
the  Senator  yield? 
Mr.  WHERRY.  I  yield. 
Mr.  MAYBANK  Reserving  the  right 
to  object — and  of  course,  I  ihall  not  ob- 
ject to  the  unanimous-consent  request 
which  Is  now  being  offered,  with  refer- 
ence to  the  tax  bill — I  should  like  the 
distlng\iished  majority  leader  and  the 
distinguished  minority  leader  to  know 
that  we  have  concluded  tl:.e  conference 
report  on  control  bill  and  it  has  been 
signed  by  all  the  conferees  of  the  Senate 
and  the  House  with  one  e.xeption,  and 
there  is  a  special  order  in  the  House  to 
consider  it  at  11  o'clock  tomorrow.  I  am 
assured  that  it  will  be  in  the  Senate  by 
1  o'clock.  As  the  conference  report  on 
the  control  bill  is  a  privilei;ed  matter,  I 
expect  to  call  it  up. 

Mr.  WHERRY.    The  majority  leader 
has  already  gone  over  tliat  and  has 


1950 


CONGRESSIONAL  RECORD— SENATE 


13963 


stated  that,  if  necessary,  the  Senate  win 
hold  a  night  session.  I  am  In  total  agree- 
ment with  the  majority  leader.  There 
is  no  reason  why  we  cannot  finish  the  tax 
bill  and  the  control  bill  tomorrow  with- 
out any  difficulty.  I  suggest  to  the  dis- 
tinguished Senator  from  South  Carolina, 
if  this  unanimous-consent  request  is 
agreed  to.  that  immediately  after  the 
O'Mahoney  amendment  has  been  dis- 
posed of  he  exercise  his  right  to  bring 
up  the  conference  report  on  the  control 

^Mr  MAYBANK.  I  shaU  be  glad  to. 
with  the  understanding  that  it  can  be 
concluded  tomorrow. 

Mr.  WHERRY.  Certainly.  I  should 
be  glad  to  remain  here  tomorrow  night 
until  both  bills  are  concluded. 

Mr.  MAYBANK  I  wanted  that  assur- 
ance. X        1.        4*. 

Mr  WHERRY.    The  Senator  has  it. 
Mr.  AIKEN.     Mr.  President.  wiU  the 
Senator  yield? 
Mr.  WHERRY.     I  yield. 
Mr  AIKEN.     Mr.  President.  I  under- 
stood the  distinguished  minority  leader 
to  say  that  it  is  possible  to  finish  the 
tax  bill  tomorrow  night.     I  understood 
the  Senator  from  Connecticut  [Mr.  Mc- 
MAHONl  to  say  that  he  would  offer  his 
so-called    copper    amendment,    which 
would  have  a  terrific  impact  at  a  tune 
when  we  need  production  more  than 
we  ever  needed  it  before.     I  do  not  see 
how  it  is  possible  to  conclude  the  tax 
bill  and  the  discussion  of  the  McMahon 
amendment  tomorrow.  ^  ^  *  j 

Mr  WHERRY.  If  it  is  to  be  debated 
up  and  down,  we  might  be  here  a  long 
time  tomorrow  night.  I  say  I  am  per- 
fectly willing  to  stay  here. 

The     PRESmiNQ     OFFICER.      The 
unanimous-consent  request  does  not  m- 
clude  any  time  to  vote  on  the  bilL 
Mr.  WHERRY.     No. 
Mr    AIKEN.     I  was  wondering,  aur. 
President,   if   it  might  be  P<»sible  to 
finish  the  tax  bill  tomorrow  night.    This 
certainly  is  no  time  to  put  the  small 
mines  of  the  country  out  of  busing 
Mr  WHERRY.     There  is  no  mention 
at  aU  of  ^e  copper  amendment  in  the 
nending  uhanimous-consent  request, 
"^^^e     fSSiNO    officer.     The 
question  is  on  agreeing  to  the  unam- 
mous-consent  request. 
Mr.   McCARR.\N.    Mr.   President,    a 

parliamentary  inquiry.    _.  ^ 

The     PRESmiNQ     OFFICER.    The 

Senator  wiU  state  it.  ^   .  *    ^„« 

Mr.  McCARRAN.    I  ^tended  to  pve 

noUce  today  that  on  tomorrow  I  would 

-  bring  UP  the  veto  ^^^^Z'^^on- 
Senate  bill  3906  to  amend  the  War  Con- 
tractors ReUef  Act  with  resp^t  to  the 
definiUon  of  a  request  for  relief,  to  au- 
?hSe  consideraUon  and  settlement  ol 
certain  claims  of  subcontractors,  to  pro- 
vide reasonable  compensation  for  the 
seraces  of  partners  and  Propnetors  and 
'        for  other  purposes  which  would  amend 
S^bScLaw  mot  the  Seven^-nmth 
Congress.    I  am  askhig  now  whethor  or 
not  the  unanimous-consent  request,  u 
^Jeed  to!^ill  interfere  with  my  purpose. 
U  it  will  I  shall  certainly  object. 

The  PRESIDING  OFFICER.  It  would 
exclude  it  during  the  Ufe  of  the  agree- 
ment. Of  course,  the  unanimous-consent 
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request  is  only  that  the  Senate  vote  on  4 
amendments,  as  the  Chair  understands, 
and  the  voting  would  start  at  I  o'clodk. 
Excluding  voting  time,  there  would  be 
only  40  mhiutes  of  debate  after  1  o'clock^ 
Mr.  McCARRAN.    I  should  like  to  ask 
whether  the  copper  amendment  is  com- 
ing up.    I  am  not  going  to  consent  to 
any  agreement  at  any  time  that  wiU 
limit  debate  on  the  copper  amendment. 
The  PRESIDINO  OFFICER.    The  cop- 
per amendment  is  not  Included  in  the 
unanimous-consent  request. 

Mr.  WHERRY.  Mr .  President,  will  the 
Senator  yield? 
Mr.  McCARRAN.  I  yield. 
Mr.  WHERRY.  Further  than  that, 
the  unanimous-consent  request  fore- 
closes the  copper  amendment  being 
offered  as  an  amendment  to  the 
O'Mahoney  amendment.  It  cannot  be 
offered   under  this   unanimous-consent 

The  PRESIDINO  OFFICER.  The 
Chair  has  a  memorandum  of  the  unani- 
mous-consent request.  Other  Senators 
have  come  into  the  Chamber,  and  the 
Chair  will  state  the  request  and  ask  the 
Senator  from  Nebraska  to  follow  the 

<Jhair.  .       _       ..  ^ 

The  Senator  from  Nebraska  offer^  tne 
following  unanimous  consent  request: 
That  at  12:30  tomorrow  the  tune  wiu 
be  divided  between  the  Senator  from 
Georgia  [Mr.  GkmgxI  and  t^e  Senator 
from  Wyoming  [Mr.  O'Mahoney].   Ptom 
^en  until  1  o'clock  there  will  be  debate 
on  the  so-called  George-Millikin  amend- 
ment; that  at  1  p.  m.  the  George-Milli- 
Itin  amendment  is  to  be  voted  on.  and 
that  thereafter  the  Senator  from  Col- 
orado [Mr.  Johnson],  if  he  so  desires 
may  offer  his  amendment,  and  there  will 
be  10  minutes'  debate  on  each  ^de 

Mr    WHERRY.     Provided,  that  the 
George-Millikin  amendment   does   not 

^"^e^  PRESIDING  OFFICER.  The 
Senator  from  Colorado  ^ Mr.  Johnson] 
^y  have  the  privUege  of  offering  his 
amendment.  I^  ^t  is  <^eredttene  w^l 
be  a  vote  thereon,  and  thereafter  tne 
senators  from  Oregon  may  (^er  their 
^endment.  «"  is  offered,  th^  w^U 
be  10  minutes'  debate  on  «ich  aje  and 
a  vote  thereon.  T^^^^^'^^^^l 
further  amendment  or  debate  the 
-  O'Mahoney-Connally  amendment  will  be 

"""^  °°WHERRY.  Without  further 
amendment  or  modiflcatioi^ 

Mr  McCARRAN.  Mr.  President,  to 
what  time  does  that  bring  us? 

The  PRESIDING  OFFICER.  Exclud- 
IngvotinTtime.  that  is  only  40  minutes 

"'5S  MaS^   Mr.  president,  a  par- 

^TIS^SSg  OFFICER  Djes 
the  Senator  from  Nevada  yield  for  that 

^'SJ'm'cCARRAN.  If  I  have  the  floor 
I  shall  be  glad  to  yield.  ^.e-_ 

The  PRESIDING  OFFICER.  The  Sen- 
ator has  the  floor.  ♦   „^  t 

V.  MAYBANK  Mr.  President,  as  I 
understand  the  rules  of  the  Senate^hjm 
a  privileged  matter,  such  as  the  conf ct- 
eiSe  repSt  on  the  control  bill,  is  toough* 
up   it  iriU  be  immediately  considered. 


The  PRESIDING  QPWCER.  Any 
Senator  who  is  recognlied  may  present  a 
conference  report  »  ,  »« 

Mr.  MAYBANK.  Mr.  President.  I  In- 
tend to  do  so  at  that  time.  _  ^^    ^     _ 

Mr.    McCARRAN.    Mr.    President    I 
want  to  give  notice  that  tomorrow,  fol- 
lowing the  vote  as  outlined  in  the  prtn 
posed  unanimous-consent  request  I  shau 
bring  before  the  Senate  and  ask  that 
there  be  laid  before  the  Senate  the  veto 
message  of  the  President  as  to  Senate 
bill  3906  to  amend  the  War  Contractors 
ReUef  Act  with  respect  to  the  definition 
of  a  request  for  reUef .  to  authonae  con- 
sideration  and    settlement   of    cerUin 
claims  of  subcontractors,  to  provide  rea- 
sonable compensation  for  the  services  of 
partners  and  proprietors,  and  for  other 

^  I  want  to  give  that  notice  at  this  time 
so  that  Senators  may  understand  that  it 
is  coming  up. 

Mr.  MILLIKIN.    Mr.  President,  will 
the  Senator  yield?  ^     .  ..  , 

Mr  McCARRAN.  Mr.  President,  if  I 
have  the  floor.  I  shaU  be  glad  to  yield. 

The  PRESIDINO  OFFICER.  The 
Senator  from  Nevada  has  the  floor. 

Mr  MILLIKIN.  I  should  like  to  ad- 
dress an  inquiry  to  the  distinguished 
minority  leader.  It  is  my  understanding 
that  it  is  a  part  of  the  proposed  unani- 
mous-consent request  that  the  so-called 
George-MiUikin  amendment  shall  not  be 
subject  to  amendment 

Mr  WHERRY.   That  is  correct 

The  PRESIDING  OFFICER.  The 
Chah-  does  not  think  the  suggested 
agreement  covers  that. 

Mr.  'WHERRY.  I  thought  I  had 
stated  that  there  is  to  be  no  modification 
of  the  amendments.  They  have  ab-eady 
been  outlined.  We  want  to  be  sure  that 
there  will  be  no  further  modifications. 

Mr.  McCARRAN.  Mr.  President  I 
yield  the  floor. 

Mr.  LUCAS.  Mr.  President,  there  is 
now  a  question  in  my  mind,  in  view  of  the 
type  of  unanimous-consent  request  that 
has  been  offered,  as  to  whether  a  quorum 
call  should  be  had.  I  do  not  want  some 
Senator  on  my  side  oUfee  aisle  accusing 
me  a  little  later  on 

Mr.  O'MAHONEY.    Mr.  President,  if 
the  Senator  will  yield.  I  have  already 
been  advised  that  a  vote  earlier  than  3 
o'clock  upon  the  George  substitute  would 
make  it  impossible  for  at  least  one  Sen- 
ator who  desires  to  be  recorded  upon 
Uiat  matter  to  cast  his  vote,  because  of 
his  absence  from  the  Senate.    So  far  as 
the  Senator  from  Texas  and  myself  are 
concerned,  we  are  ready  to  have  a  vote 
at  the  earUest  possible  moment  and  to 
limit  debate.       We  understand  that  a 
privileged  matter,  the  conference  report 
will  be  taken  up.  S^.  .^    »    _hii 

Mr   MAYBANK    Mr.  President.  wiU 

the  Senator  yield?    I  wiU  be  glad  to— - 
The    PRESmmO    OFFICER.       The 

Senator  from  Illinois  has  the  floor. 
Mr  O'MAHONEY.    The  Senator  from 

South  CaroUna  will  present  a  conference 

report,  which  of  course  is  a  Pnvileged 
Matter.  He  advised  me  that  it  wwdd 
probably  not  take  long  to  di«K«  of  it. 
May  laddress  an  inquiry  to  the  Senator 
from  South  Carolina  as  to  how  long  he 
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believes  the  disposal  of  this  prl\  ileged 
matter  will  require? 

Mr.  MAYBANK.  I  should  like  to  be 
able  to  answer  my  distinguished  friend 
from  Wyoming.  I  know  my  good  friend 
from  Indiana,  who  has  been  working 
with  me  very  closely  for  a  month,  will 
agree  that  we  do  not  know  how  long  it 
win  take.  So  far  as  I  am  concerned,  it 
should  take  about  10  minute?  to  present. 
Is  that  the  understanding  of  the  Senator 
from  Indiana?  I  know  that  my  distin- 
guished friend  from  Indiana  and  the 
Senator  from  Ohio  will  try  to  cooperate. 
Mr.  CAPEHART.  I  do  not  want  to 
anticipate  what  any  Senator  might  do. 
but  I  should  think  that  the  conference 
report  would  have  to  be  voted  up  or 
down,  and  I  should  think  2  hours  would 
be  sufficient. 

Bir.  MAYBANK.  The  conference  re- 
port was  unanimously  agreed  to  with  the 
exception  of  one  Member  of  the  House. 
The  PRESIDING  CFFICER.  The 
Chair  will  state  the  question  before  the 
Senate. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Illinois  yield  to  the  Sen- 
ator from  Nevada? 

Mr.  LUCAS.  I  yield  to  the  Senator 
from  Nevada. 

Mr.  McCARRAN.  Both  the  confer- 
ence report  and  the  veto  message  are 
privileged  matters.    Am  I  correct? 

The  PRESIDING  OFFICER.  Both  are 
privileged  matters. 

Mr.  McCARRAN.  The  question  of 
priority  arises.  I  have  no  desire  to  take 
the  time  of  the  Senator  from  South 
Carolina.  What  I  want  to  do  is  have 
the  Senate  know  that  as  soon  as  we  can 
do  so  we  shall  take  up  the  veto  message. 
If  it  be  the  will  of  the  Senate  to  take  up 
the  conference  report  first,  I  shall  not 
stand  in  the  way  of  it.  However.  I  do 
want  to  take  up  as  soon  as  possible  the 
President's  veto  message.  I  think  the 
Senate  is  entitled  to  have  it  considered. 
The  Judiciary  Conmiittee  has  passed  on 
the  matter  and  has  directed  the  chair- 
man to  present  it  and  to  request  that  the 
President's  veto  be  overridden  by  the 
Senate.  I  wish  to  present  it  tomorrow. 
I  do  not  wish  to  displace  the  Senator 
from  South  Carolina,  if  it  is  evident  that 
the  conference  report  will  take  no  longer 
than  an  hotir. 

Mr.  MAYBANK.  I  cannot  assure  my 
good  friend  from  Nevada  how  long  it 
will  take  to  consider  the  conference  re- 
port on  the  control  bill.  I  can  only  say 
that  the  conferees  believe  it  will  take  no 
longer  than  1  or  2  hours.  I  cannot  speak 
for  any  other  Senator.  I  am  not  sure. 
We  shall  try  to  dispose  of  it  as  speedily 
as  possible. 

Mr.    OMAHONEY.    If    the    Senator 
from  South  Carolina  will  yield  at  this 
point,  it  seems  that  the  discussion  has 
been  very  illuminating  and  offers  an  op- 
I>ortunity  now  fo;-  the  solution  of  this 
matter  and  the  fixing  of  a  time  to  vote 
In  a  manner  which  will  be  satisfactory  to 
an  concerned.    The  Senator  from  Ne- 
Tada  and  the  Senator  from  South  Caro- 
lina have  privileged  matters  to  present. 
The  Senator  from  South  Carolina  be- 
lieves the  conference  report  of  which  he 
Is  in  charge  can  be  determined  within 
2  hours.    If  I  understood  him  correctly 


In  response  to  a  private  inquiry  which  I 
made  of  him.  the  primary  concern  of  the 
Senator  from  Nevada  is  to  have  the  veto 
matter  taken  up  tomorrow,  but  he  is  not 
particularly  concerned  about  the  time 
when  it  may  come  up. 

Mr.  McCARRAN.    Excepting  that  I  do 
not  want  it  to  go  into  the  night. 

Mr.  OMAHONEY.  Yes.  The  situa- 
tion with  respect  to  the  George-Millikin 
substitute  and  the  Connally-OMahoney 
amendment  is  such  that  there  will  be  no 
protracted  debate  upon  either  of  them. 
It  was  my  understanding  that  the  Sena- 
tor from  Colorado  and  the  Senator  from 
Georgia  were  concerned  only  that  the 
Senator  from  Colorado  have  an  oppor- 
tunity to  make  a  statement  with  respect 
to  the  substitute,  since  he  has  not  made 
any  formal  argument  upon  the  excess- 
profits-tax  issue.  It  seems  to-me  there- 
fore that  it  would  be  quite  possible  to 
agree  that  when  the  Senate  assembles 
tomorrow  the  report  of  the  conferees 
shall  become  the  unfinished  business. 
Would  it  be  available  at  that  time? 

Mr.  MAYBANK.  I  should  like  to  sug- 
gest that  Representative  Spence  has  ob- 
tained a  rule  in  the  House  to  take  it  up 
at  11  o'clock  in  the  morning.  It  is  hoped 
that  discussion  of  it  would  take  perhaps 
no  more  than  2  hours.  Certainly  it 
should  be  sent  to  the  Senate  by  2  o'clock. 
Mr.  WHERRY.  Mr.  President.  wiU 
the  Senator  yield? 
Mr.  O'MAHONEY.  Yes. 
Mr.  WHERRY.  Of  course  I  under- 
stand that  the  Senator  wishes  to  get  the 
privileged  matters  out  of  the  way  be- 
fore we  take  a  vote  on  the  George 
amendment.  However,  there  is  much 
uncertainty  about  when  the  conference 
report  on  the  control  bill  wiU  come  over 
from  the  House.  Furthermore,  while  it 
may  be  the  best  judgment  of  the  Senate 
crnferees  that  consideration  of  the  re- 
port would  take  an  hour  or  2  hours,  no 
one  know?  There  is  so  much  conjec- 
ture that  it  would  be  impossible  to  take 
up  the  privileged  matters  in  order  to  ex- 
peditc  the  other  matters. 

Mr.  McCARRAN.  I  suggest  that  the 
matter  of  the  veto  message  could  be 
taken  up  first  and  disposed  of.  I  think 
that  an  hour,  and  not  to  exceed  an 
hour  and  a  quarter,  would  be  sufficient. 
Mr.  O'MAHONEY.  The  Senator  from 
Nevada  has  just  made  the  alternative 
suggestion,  which  I  was  about  to  come 
to.  In  view  of  the  statement  of  the  Sen- 
ator from  South  Carolina.  I  propound  a 
substitute  unanimous-consent  agree- 
ment, that  when  the  Senate  assembles 
tomoiTOw  the  veto  matter  mentioned  by 
the  Senator  from  Nevada  shall  become 
the  pending  business,  and  that  at  the 

hour  of  3  o'clock 

Mr.  GEORGE.     At  this  time  I  would 
have  to  object.    I  could  not  agree  to  that. 
The  PRESIDING  OFFICER.     Objec- 
tion is  heard. 

Mr.  GEORGE.  I  realize  that  the  veto 
matter  may  be  privileged.  I  do  not  know 
whether  it  ii  in  order  at  this  time.  I 
would  not  make  any  point  about  it. 
However.  I  think  if  we  want  to  get  an 
agreement,  the  first  one  suggested  is 
about  the  only  one  that  strikes  me  as 
being  feasible.  Debate  has  gone  on  for 
a  long  time  now.  Of  course,  privileged 
matters  can  be  taken  up.    I  have  been 


as  patient  as  any  man  could  ijossibly  be. 
I  think  the  other  arrangement  should  be 
made,  if  possible,  so  that  we  may  have  a 
vote  on  the  substitute  amendment,  to  be 
foUowed  by  whatever  the  Senate  wishes 
to  take  up.  I  have  no  concern  with  that. 
However,  I  do  not  want  the  ^ote  on  the 
substitute  amendment  to  come  later 
than  1  o'clock. 

Mr.  O'MAHONEY.  If  I  may  address 
an  inquiry  to  the  Senator  from  Georgia, 
does  he  have  any  serious  objection  to 
having  the  vote  on  the  substitute  sunend- 
ment  come  at  3  o'clock  instead  of  at  1 
o'clock,  only  2  hours  later? 

Mr.  GEORGE.  Yes;  I  would  rather 
have  the  vote  come  at  1  o'clock.  I  do 
not  know  how  to  handle  the  biU  without 
meeting  these  issues  as  they  come  up. 
I  think  we  should  have  an  early  vote  on 
the  substitute  amendment. 

Mr.  OMAHONEY.  I  feel  likewise, 
but  I  am  trying  to  propound  a  request 
which  will  accommodate  itself  to  the 
desires  of  Senators.  I  do  not  want  to  be 
placed  in  the  position  of  objecting  to  an 
early  vote,  because  I  am  not  objecting. 

Mr.  GEORGE.  I  understood  the  Sen- 
ator himself  first  to  suggest  1  o'clock. 

Mr.  OMAHONEY.  I  did  indeed,  but 
after  I  made  the  suggestion  and  after  the 
discussion  proceeded,  it  wa.s  suggested 
to  me  that  1  o'clock  would  be  too  early. 
It  is  too  early  for  one  Senator,  it  is  too 
late  for  another.  So  why  can  we  not 
get  together? 

Mr.  WHERRY.  Mr.  President.  I  pro- 
pounded a  unanimous-consent  request 
which  I  am  satisfied  would  salt  the  ma- 
jority of  the  Senate.  I  made  an  effort  to 
fix  an  hour  that  would  be  j  atisf actory. 
The  Senator  stated  that  I  o'clock  would 
be  all  right,  and  I  hope  the  unanimous- 
consent  request  may  be  agre?d  to. 

The  PRESIDING  OFFLCER.  The 
question  is  on  agreeing  to  the  unani- 
mous-consent request  as  outlined  by  the 
Chair. 

Mr.  MALONE.  Mr.  President,  do  I 
understand  correctly  that  the  unani- 
mous-consent request,  if  It  is  agreed  to 
as  propounded  by  the  minority  leader, 
will  mean  that  no  amendments  of  any 
kind  other  than  those  mentioned  can  be 
brought  before  the  Senate  in  connection 
with  the  so-called  O'Mahorey^Connally 
amendment? 

The  PRESroiNG  OFFICER.  The 
Senator  is  correct. 

Mr.  MALONE.     Until  the  O'Mahoney- 
Connally  amendment  is  out  of  the  way? 
The     PRESIDING     OFFICER.       The 
Senator  is  correct. 

Mr.  McCARRAN.  Mr.  Piesident.  was 
there  a  quorum  call  before  this  agree- 
ment was  proposed? 

The  PRESIDING  OFFICER.  A  quo- 
rum call  is  not  required. 

Mr.  McCARRAN.  I  am  not  going  to 
enter  into  any  unanimous-cc  nsent  agree- 
ment until  there  is  a  quoriua  called,  and 
I  suggest  the  absence  of  a  q  lonun. 

Mr.  WHERRY.  Mr.  Presi  dent,  wiU  the 
Senator  withhold  the  suggestion? 

Mr.  McCARRAN.  I  wiU  withhold  it. 
but  I  shall  insist  upon  it.  I<et  me  say  to 
the  Senator  from  Nebraska  that  I  do  not 

have  the  fioor 

Mr.  WHERRY.  I  am  glfed  to  yield  to 
the  Senator. 
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Mr.  McCARRAN.  It  seems  to  me  it  is 
high  time  to  stop  entering  into  unan- 
imous-consent agreements  with  only  a 
smaU  coterie  of  Senators  present.  For 
one.  I  am  not  going  to  consent. 

j»ir.  WHERRY.    Of  course,  the  dist'n- 
gtiished  Senator  from  Nevada,  for  wh«im 
I  have  the  highest  regard,  has  a  perfect 
right  to  suggest  the  absence  of  a  quoi^mi. 
I  merely  wanted  to  call  to  his  attention 
the  fact  that  it  is  not  required  that  there 
be  a  quorum  call  to  enter  into  a  \mani- 
mous-consent  agreement  for  a  vote  on  an 
amendment.    It  is  required  where  a  final 
vote  on  a  biU  is  to  be  taken.    We  are 
considering  only  amendments,  and  for 
that  reason  the  absence  of  a  quorum 
was  not  suggested.    I  am  trying  to  ex- 
pedite the  business  of  the  Senate.    I  was 
reluctant  to  offer  the  suggestion,  but  I 
am  satisfied  that  if  it  is  accepted,  it  wiU 
meet  with  the  concurrence  of  a  majority 
of  the  Senators  this  afternoon. 

Mr.  McCARRAN.  I  am  fully  cognizant 
of  the  fact  thatta  quorum  call  is  not  re- 
quired. Nevertheless,  it  has  been  a  cus- 
tom that  is  very  salutary  and  at  times 
very  much  worth  while  to  have  a  quorum 
caU  before  entering  into  unanimous-con- 
sent agreements.  To  bind  the  greater 
group  of  the  Senate  in  absentia  does  not 
seem  to  me  to  be  in  keeping  with  the 
best  methods  of  nmning  this  body.  I 
am  going  to  object  to  anything  unless 
we  have  a  quorvun  present. 

The  PRESIDING  OFFICER.  Does  the 
Senator  suggest  the  absence  of  a 
quonmi? 

Mr.  McCARRAN.  I  suggest  the  ab- 
sence of  a  quorum.  

The     PRESIDING     OFFICER.       The 
clerk  will  call  the  roll. 
The  Chief  Clerk  proceeded  to  call  the 

roU. 

Mr.  McCARRAN.  Mr.  President,  I  ask 
that  further  proceedings  under  the 
quonmi  call  be  dispensed  with,  and  that 
the  order  for  the  quorum  caU  be  re- 
scinded.   

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
the  order  for  the  quorum  caU  is  vacated. 

Mr.  WHERRY.  Mr.  President,  I  have 
just  talked  u-ith  the  distinguished  Sena- 
tor from  Nevada,  and  he  insists  on  a 
quorum  call.  The  only  thing  at  issue  is 
the  unanimous  consent  request,  and  I 
am  perfectly  willing  to  withdraw  the 
request  if  the  Senate  does  not  want  to 
enter  hito  it.  I  withdraw  it,  and  the 
distinguished  majority  leader  can  move 
a  recess,  or  do  what  he  pleases. 

Mr.  MORSE.  Mr.  President.  I  now 
wish  to  return  to  a  very  brief  discussion 
of  the  amendment  which  the  senior  Sena- 
tor from  Oregon  and  the  junior  Senator 
from  Oregon  desire  to  offer  at  tliis  time 
to  the  O'Mahoney  amendment 

It  win  take  me  only  3  or  4  minutes  to 
explain  the  amendment  we  have  offered, 
and  if  I  may  have  the  privilege  of  yield- 
ing to  a  couple  of  my  colleagues  for  in- 
sertions in  the  Record  without  losing  my 
right  to  the  floor.  I  shaU  yield  to  the 
Senator     from     South     DakoU     tMr. 

MxmoT].  

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  Senator  yielding  for  in- 


sertions In  the  Record  without  losing 
the  floor?    The  Chair  hears  none. 

(At  this  point  Mr.  Morsk  yielded  to 
several  Senators  for  insertions  In  the 
Record  whi<*  appear  elsewhere  under 
the  appropriate  headings.) 

INTERNAL  SECURITY  LEGISLATION— EDI- 
TORIAL FROM  THE  NEW  YORK  TIMES 


Mr.  LEHMAN.  Mr.  President,  this 
morning's  New  York  Times  carried  a 
sober  and  sensible  editorial  on  the  in- 
ternal security  legislation  soon  to  be  the 
p>ending  business  before  the  Senate.  I 
hope  that  all  the  Members  of  the  Senate 
may  find  occasion  to  read  the  editorial. 
I  ask  unanimous  consent  that  it  be 
printed  in  the  body  of  the  Record. 

There  being  no  objection,  the  editorial 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

CATmON  Nezded 
Now  that  the  House  has  passed  Its  own 
antisubverelve  bUl  (H.  R.  »4»0)  the  Senate 
has  for  Its  consideration  thU  week  no  less 
than  four  distinct  measxirea  dealing  with  this 
highly  controversial  subject.  Ii4aneuverlngs 
ol  both  Democrats  and  Republicans  to  snare 
the  credit  lor  whatever  legislation  of  this 
type  is  wiacted  may  obacure— but  cannot 
lessen— the  urgent  necessity  of  examining 
such  proposals  with  the  greatiat  care. 

We  have  already  expressed  our  opinion  re- 
garding the  three  major  SenaW;  bills  on  antl- 
subvcrsive    acuviiies:    the   Mundt-Ferguson 
biU    (S.  2311),  the  McCarran  omnibus   bill 
(S.    4037),    and    the     admir.lstratlon     bill 
(S.  4061) .  '  We  have  explained  why  we  think 
the  first  two,  going  far  beyond  the  proper  and 
laudable   aim  of   making   the   CommunisU 
harmless,    represent    a    potentially    serious 
threat  to  American  civU  libeities.    The  biU 
which   the  House  passed  on  Tuesday   Is   a 
modified    version    of    the    Mundt-Ferguson 
measure;  but  It  stlU  contains  such  drastic 
registration  provisions.  It  leaves  such  great 
power   m   the   hands  of   an   administrative 
board   and  It  Is  couched  in  s-jch  broad  lan- 
guage'that  we  feel  that  It.  too.  U  more  far 
reaching   than   necessary  or   advisable.    By 
and  large,  the  law  as  It  now  stands  appears 
adequate  to  protect  us  against  the  Commu- 
nist menace,  so  far  as  any  Uw  as  such  can 
protect  us.    In  fact,  between  the  upper  mill- 
stone of  present  legislation  and  the  nether 
millstone  of  the  American  voters'  common 
sense,  communism  Is  not  getting  very  far  In 
the  United  States.    But  Imprcvement  In  ex- 
isting law  can  certainly  be  made,  and  thla 
the  administration  bill,  generally  speaking, 

would  do. 

It  Is  natural  In  these  times  that  there 
should  be  a  demand  for  antl- Communist  leg- 
islation: but  It  is  Imperative  that  In  our 
haste  to  pass  such  legislaUon  we  do  not  en- 
danger the  freedom  of  thov^ht  and  speech 
that  is  a  vital  part  ol  the  American  tradition 
and  Is.  In  fact,  essential  for  the  proper  func- 
tioning cl  democratic  government. 

LEAVE  OF  ABSENCE 
On  request  of  Mr.  Lucas,  and  by  unani- 
mous consent,  Mr.  MAcrrosoN  was  ex- 
cused from  attendance  on  the  session  of 
the  Senate  tomorrow  because  of  pubUc 
business. 

GRAND  TETON  NATIONAL  PARK,  WTO.— 
CONFERENCE  REPORT 

Mr.  O'MAHONEY.  Mr.  President  I 
submit  a  conference  report  on  the  bill 
(S  3409)  to  establish  a  new  Grand  Te- 
ton National  Park  in  the  State  of  Wyo- 
ming, and  for  other  punx>ses.  and  I  adc 
unanimous  consent  for  its  immediate 
consideration. 


The  PRESIDING  OFFICER.  The  re- 
port will  be  read  for  the  Information  of 
the  Senate. 

The  report  was  read,  as  follows: 

The  cOTomlttee  of  ccmf  erence  on  the  dli- 
agreeUig  votes  ol  the  two  Houses  on  ii» 
araendmenu  of  the  Bouse  to  the  WU  (a. 
3406 »  To  esubllsh  a  new  Grand  Teton  Na- 
tional Park  In  the  State  of  Wyoming,  and 
lor  other  purposes,  having  met,  alter  lull  and 
Iree  conlerence,  have  a^«ed  to  recommend 
and  do  recommend  to  thrtr  reapeeUvc  Bouaea 

as  follows:  

That  the  Senate  recede  from  lU  (Oaagree- 
ment  to  the  amendment*  at  the  House  num- 
bered 1  and  2;  and  agree  to  tije  same. 

Joseph  C.  OIIahohst, 

jamxs  e.  mxtbsat. 

Ht7CH  BmUB. 

Encxm  D-  Mnxncn*. 
Manaifers  cm  the  Part  of  the  Senate. 
J.  HABom  Pcmscm. 
Joh;*  R.  Mubdock. 
toft  Monxs. 
Fked  L.  CaAwroBS, 

WCSLKT    A.   DIEWACT, 

Managers  on  the  Part  of  the  Batue. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  conference  report? 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. 

REVENUE  ACT  OT  IBM 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  8S20)  to  reduce  excise 
taxes,  and  for  other  purposes. 

Mr.  MORSE.  Mr.  President.  I  wish  to 
review  what  I  have  ah^ady  said  about 
the  Morse-Cordon  amendment  to  the 
O'Mahoney  amendment  so  that  there 
will  be  some  place  in  the  Record  where 
there  is  a  continuous  explanation  of  the 
amendment. 

As  I  stated  a  few  minutes  ago.  the 
junior  Senator  from  Oregon  believes 
that  regulated  public  utilities  should  pay 
an  excess-profits  tax  when  they  make 
excess  profits.  A  very  careful  analysis 
has  been  made  of  the  application  of  the 
O'Mahoney  amendment  to  regulated 
public  utilities,  and  it  has  been  found 
that  in  this  particular  business  field, 
that  of  regulated  public  utilities,  the 
application  of  the  O'Mahoney  amend- 
ment to  some  public  utilities  would  work 
great  injustices  because  of  the  financial 
structure  of  the  particxilar  utilities. 

The   Portland   General   Electric   Co. 
of  my  State  is  a  good  example  of  the 
point    I    make.    This    utility    operates 
on  a  capital  which  is  50  percent  indebt- 
edness.    Because  of  the  specific  provi- 
sions    of     the     CMahoney-Connally 
amendment,  this  particular  utility  would 
not  be  given  credit  for  the  SO  percent  of 
indebtedness  upon  which  it  <K>erates  to 
save  it  from  what  would  be  a  very  \m- 
fair  charge  by  way  of  claimed  excess 
profits  under  this  amendment.    I  have 
talked  to  the  advisers  and  experts  con- 
nected with  the  committee,  who  have 
worked  closely  with  the  Senator  from 
Wyoming    IMr.  OlflAHOHrrl   and   the 
Senator  from  Texas  (Mr.  CdrauiY  1 .  and 
they  have  agreed  with  the  two  Senatora 
f  rtan  Oregon  that  because  of  the  finan- 
cial structure  of  the  Portland  General 
Electric  Co..  and  possibly  because  of 
^\mWAT  financial  structures  in  the  case 


13966 


CONGRESSIONAL  RECORD— SENATE 


August  31 


.5  ' 


1' 
ill 


I 


of  other  regulated  public  utilities,  the 
amendment  would  have  a  very  disadvan- 
tageous result. 

What  is  the  seriousness  of  it.  Mr. 
President?  Simply  this:  The  amend- 
ment would  take  away  from  utilities 
with  this  particular  type  of  financial 
structure,  characterized  by  a  large  base 
of  debt — in  this  particular  instance  50 
percent  of  its  capital  being  represented 
by  borrowings  or  by  debt — the  money 
they  would  need  to  expand  their  facilities 
so  that  they  could  ser\e  in  their  commu- 
nities consumers  who  are  clamoring  for 
the  service,  and  who  will  get  the  service 
as  rapidly  as  utilities  such  as  the  Port- 
land General  Electric  Co..  out  of  earn- 
ings can  obtain  the  money  with  which  to 
expand  facilities. 

Mr.  President,  that  type  of  expjmsion 
should  be  encouraged,  and  under  such 
circvunstances,  if  the  company  is  not  to 
be  given  the  advantage  of  its  capital 
debt,  in  determining  the  base  on  which 
the  tax  is  to  be  imposed,  a  great  injus- 
tice will  be  inflicted. 

I  am  aware  of  the  fact  that  we  must 
be  very  careful,  in  the  handling  of  com- 
panies with  this  kind  of  a  financial 
structure.  The  O'Mahoney-Connally 
amendment  carries  over  into  this  new 
emergency  period  the  same  type  of  ex- 
emptions and  calculations  which  oper- 
ated under  the  excess  profits  tax  during 
the  last  war.  But  it  will  carry  over  in 
respect  to  such  a  company  as  this,  a 
hardship  which  I  do  not  think  we  should 
inflict.  Therefore,  in  explanation  of  the 
amendment  which  I  am  about  to  offer.  I 
ask  unanimous  consent  to  have  incor- 
porated in  the  Record,  as  a  part  of  my 
remarks  at  this  point,  two  telegrams 
which  I  have  received  from  the  Portland 
General  Electric  Co.— my  colleague,  the 
senior  Senator  from  Oregon  [Mr.  CoR- 
Dow  ]  having  received  similar  telegrams — 
setting  forth  the  particular  financial 
plight  in  which  this  utility  would  find 
itself  if  there  should  not  be  included  in 
the  O'Mahoiey-Connally  amendment 
some  language  which  would  make  it  pos- 
sible to  relieve  this  particular  company 
of  this  hardship  and  injustice. 

There  being  no  objection,  the  tele- 
grams were  ordered  to  be  printed  In  the 
Record,  as  follows: 

POCTLAND.  Orec.,  AugiLst  30,  1950. 
8c   ator  Wathr  B.  Morse, 
United  States  Senate, 

Washington,  D.  C: 
I  am  Informed  the  excess  proflts  tax  bUl 
and  amendmenu  being  principally  sponsored 
by  Senator  O  Mahonet  will  likely  come  to  a 
vote  tomcrrou  or  the  next  day.  Although  we 
fully  recognize  propriety  of  Increased  taxes  to 
drain  off  excess  war  proflts,  the  OMahoney 
bill  Is  not  the  answer.  We  respectfully  virge 
you  do  everything  possible  to  either  defeat 
thta  bill  in  Its  present  form  or  refer  It  back 
to  tlie  ccmmlttee  so  that  It  can  be  amended 
and  put  into  shape  to  get  a  proper  Job  done. 
As  presently  drawn,  this  proposed  legislation, 
insofar  as  the  regulated  public  utility  Indus- 
try Is  concerned,  would  completely  slop  fu- 
ture financing  which  will  be  absolutely  neces- 
sary If  the  Industry  Is  to  provide  new  facul- 
ties necessary  to  carry  on  the  war  effort  and 
meet  the  demands  of  existing  ciutomers. 
Basically  keep  In  mind  the  .act  that  under 
State  and  Federal  regulation  utilities  cannot 
earn  more  than  a  reasonable  rate  of  return, 
and  therefore  excess-proflu-tax  legislation  is 
not  logically  applicable  to  them.  For  lUua- 
traUon.  Po:tland  General   Electric  Co.  baa 


earned  only  slightly  over  6  percent,  after 
taxes,  upon  Its  orlgina'  cost-rate  basis  and 
before  payment  of  Interest.  We  calculate  the 
0'Mi.^honey  proposals  would  cost  us  at  least 
$600,000  upon  the  basis  of  average  earnings. 
or  tl.000.000  annually  calculated  upon  the 
invested  capital  method  at  rates  In  effect  In 
1944-45.  This  would  reduce  oiu-  earnings  per 
share  from  $2.74  to  $1.94  or  barely  enough  to 
cover  the  current  dividends.  Since  roughly 
40  percent  of  the  new  capital  must  be  raised 
through  equity  securities,  this.  In  my  opinion, 
wotUd  completely  stop  any  new  financing  by 
this  company  unless  a  rate  Increase  were 
granted  to  cover.  Such  a  rate  Increase  Is  not 
feasible;  because  at  the  75-percent  rate  It 
would  require  $4  from  the  public  to  get  $1 
for  the  company,  and  at  the  90-percent  rate, 
the  ratio  would  become  10  to  1. 

Please  refer  to  my  letters  of  last  March, 
relative  excise  taxes,  which  show  this  com- 
pany now  paying  an  effective  rate  of  50  per- 
cent Instead  of  the  38  percent  paid  by  other 
corporations.  Due  to  the  impact  of  existing 
3 '2 -percent  excise  tax,  this  is  a  factor  which 
should  be  given  consideration.  Also,  please 
refer  to  exhaustive  report  and  recommenda- 
tions against  the  Imposition  of  excess-profits 
taxes  upon  utilities  made  In  1944  by  the  Na- 
tional Association  of  Railroad  and  Utility 
Commissioners.  George  Flagg  was  on  this 
committee. 

If  this  legislation  Inevitable  now,  would 
suggest  the  following  simple  amendment, 
which  would  at  least  be  very  helpful : 

•■With  respect  to  regulated  public  utilities, 
the  excess  profits  net  Income  shall  be  that 
Income,  after  deduction  of  normal  and  sur- 
taxes, which  exceeds  6'i  percent  upon  the 
capitalization,  namely,  borrowed  capital, 
equity  capital,  and  surplus." 

A  separate  telegram  contains  further 
alternative  suggestions.  Please  telephone 
me  collect  if  we  can  be  helpful. 

Thos.  W.  Delzill. 
Portland  General  Electric  Co. 

Portland.  Orec.  August  30,  1950. 
Senator  Wayne  B.  Morse. 
United  States  Senate. 

Washington,  D.  C: 

Supplementing  yesterday's  telegram,  the 
Edison  Electric  Institute,  which  represents 
most  of  the  electric  utilities  of  the  Nation, 
has  a  Joint  committee  with  the  American 
Gas  Association  and  Is  in  the  process  of 
making  recommendations  with  respect  to 
excess-profits-tax  legislation.  Their  tenta- 
tive recommendations,  which  we  endorse  as 
an  alternative  to  those  previously  suggested, 
are  as  follows: 

With  respect  to  Invested  capital : 

1.  Invested  capital  should  Include  100  per- 
cent of  borrowed  capital. 

2.  Interest  on  borrowed  capital  added  to 
normal  tax  net  Income  In  determining  ex- 
cess-profits net  Income  should  be  reduced 
by  the  Inadmissible  asset  factor  applied  to 
reduce   Invested   capital. 

3.  A  credit  of  8  percent  should  be  allowed 
on  all  capital  additions,  including  equity, 
borrowed  capital,  and  accumulated  earnings 
and  profits,  commencing  with  the  first  ex- 
ccss-profits-tax  year. 

4.  The  normal  tax  and  surtax  should  be 
deducted  In  determining  excess-profits  net 
income. 

5.  The  excess-profits  credit  should  be  not 
less  than  6  percent  of  Invested  capital  on  the 
excess  of  $10,000,000  with  8  percent  ap- 
plicable to  the  first  $5.000,C00  and  7  percent 
applicable  to  the  second  $5,000,000. 

With  respect  to  average  earnings: 
1.  Base  period  earnings  should  be  100  per- 
cent of  the  average  earnings  for  the  four 
taxable  years  beginning  on  and  after  Janu- 
ary 1,  1946. 

a.  In  computing  the  average  earnings,  rec- 
ognition should  be  given  to  the  75-percent 
rule  for  the  lowest  twise  period  year.  A* 
provided  for  in  aection  713  (E)    (1)  of  th« 
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Internal  Revenue  Code  (before  repeal  by 
sec.  122  (A)  cf  the  Revenue  Act  of  19i5) 
and  to  the  growth  formula,  as  provided  for 
in  section  713  (F)  of  the  Internal  Revenue 
Code  (before  repeal  by  sec.  122  (A)  of  the 
Revenue  Act  of  1945). 

3.  A  credit  should  be  allowed  equal  to 
8  percent  of  all  capital  additions  (equity 
borrowed  capital  and  accumulated  earnings 
and  profits,  commencing  2  years  prior  to 
the  end  of  the  base  period.  All  capital  reduc- 
tions should  reduce  the  credit  at  the  rate 
of  6  percent. 

4.  In  ascertaining  excess-progts  net  In- 
come, a  deduction  should  be  allowed  for 
normal  tax  and  surtax.  This  deduction 
should  apply  to  the  curren,t  excess-profits 
taxable  years,  as  well  as  to  the  base-period 
years. 

5.  In  ascertaining  excess-profits  net  In- 
come, no  deduction  shall  be  allowed  for 
interest  on  net  additional  borrowed  capital. 
Included  In  item  (3). 

Thos.  W.  Delztll,  .  / 

Portland  General  Electric  Co. 

Mr.  MORSE.    Mr.  President,  the  two 
Senators  from  Oregon  have  talked  to 
the     Senator     from     Wyoming      I  Mr. 
O'MahoneyI  and  to  the  expert  advisers 
on  the  staff  of  the  committee  who  have 
been  working  on  the  O'Mahoney-Con- 
nally  amendment.    I  think  I  quote  the 
Senator  from  Wyoming  correctly — if  not 
I   can  assure  the   Senate   I  quote   his 
meaning  correctly — when  I  report  to  the 
Senate  that  this  afternoon,  in  his  con- 
ference  with   the   two    Senators   from 
Oregon,  he  said:  "Yes,  it  appears  that 
that  is  exactly  the  way  the  amendment 
would  work  on  this  particular  company. 
It  appears  also  that  this  is  apparently  an 
exceptional  case.    We  do  not  find  it  to 
be  the  general  situation  within  the  regu- 
lated public-utility  industry,  because  we 
have  not  heard  of  other  utilities  that 
have    this    particular    type    of    capital 
structure    or    financial    structure    that 
would  result  in  such  a  hardship  being 
worked  upon  them."    He  said,  further. 
'•I  can  understand  why  you  two  gentle- 
men are  concerned  about  it.    I  am  con- 
cerned about  it,  too."    I  think  I  quote 
the  Senator  very  accurately  as  to  his 
meaning.     He  said.  "Of,  course,  the  par- 
ticular amendment  that  is  suggested  by 
the  sender  of  the  telegrams  would  not 
be  a  proper  one  because  such  an  amend- 
ment would  put  the  company  in  the 
most  favored  position  that  it  has  been    . 
in  in  recent  years.    In  other  words,  tliat 
amendment,  as  my  staff  has  analyzed 
the  finances  of  the  structure,  would  put 
the  company  in  such  a  position  that  it 
would  not  be  required  to  pay  any  excess- 
profits  tax  unless  it  made  more  money, 
and  considerably  more  money,  than  it 
has  ever  made  in  recent  years." 

"Well."  I  said,  "let  us  ch-^ck  into  that. 
Let  us  be  certain  about  that,  because 
that  is  certainly  not  my  objective  in 
urging  that  an  amendment  to  the 
OMahoney-Connally  amendment  be 
adopted.  I  certainly  do  not  want  it  to 
be  used  as  a  device  for  guaranteeing  to 
this  company  that  almost  no  circum- 
stance could  arise  by  way  of  increased 
business  on  the  part  of  the  company,  or 
increased  income  on  the  part  of  the  com- 
pany, that  would  result  in  its  not  being 
liable  for  an  excess-profits  tax." 

I  said  to  the  Senator  from  Wyoming 
this  afternoon:  "Let  me  make  perfectly 
clear  that  I  think  public-regulated  util- 
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Ities  should  pay  an  excess-profits  tax 
when  they  make  excess  proflts.  but  I  do 
not  think  we  ought  to  penalize  any  com- 
pany as  this  company  and  others  with 
a  similar  financial  structure  would  be 
penalized,  because  of  the  fact  that  they 
have  to  operate  on  the  basis  of  the  capi- 
tal consisting  of  50  percent  of  indebted- 

iiess." 

The  Senator  from  Wyoming  said,  I 
do  not  think  so,  either."  He  said.  "Of 
course  we  need  to  keep  in  mind  that  one 
reason  why  this  provision  was  written 
by  the  Congress  in  the  old  excess-profits- 
tax  law  in  the  first  instance  was  that 
Congress  did  not  want  to  encourage 
companies  to  borrow  a  great  deal  of 
money  and  to  operate  their  business  on 
borrowed  money,  on  which  they  could 
get  a  very  low  rate  of  interest,  and  make 
a  saving,  insofar  as  taxes  are  concerned, 
by  operating  on  borrowed  money." 

Of  course.  Mr.  President,  that  goes  to 
the  question  of  intent  and  good  faith. 
It  is  not  suggested  by  anyone  that  any 
such  type  of  financial  manipulation 
would  ever  be  indulged  in  by  the  Port- 
land General  Electric  Co. 

So  the  Senator  from  Wyoming  said 
to  the  two  Senators  from  Oregon:  "L«t 
us  have  the  staff  do  some  refiguring  on 
this  case  and  see  what  the  effect  of  a 
5-percent  provision  would  be.  instead  of 
a  6'2-P^rcent  provision" — as  contained 
in  the  amendment  the  Portland  General 
Electric  Co.  suggested  to  the  two  Sen- 
ators from  Oregon,  and  which  it  asked 
them  to  consider. 

I  now  read  the  amendment  suggested 
to  the  two  Senators  from  Oregon  in  re- 
spect to  this  matter.    It  is  as  follows: 

In  respect  to  reguUted  public  utUities,  the 
excess-profits  net  income  shall  be  that  In- 
come, after  deduction  of  normal  and  sur- 
taxes, which  exceeds  6»a  percent  upon  the 
capitalization,  namely,  borrowed  capital, 
equity  capital,  and  surpliw. 

Mr.  President,  the  Senator  from  Wy- 
oming suggested  that  the  two  Senators 
from    Oregon    give    consideration    to 
changing  the  6'>  percent  stated  in  the 
amendment  to  5  percent.    The  staff  ad- 
visers who  have  been  working  on  the 
OMahoney  amendment  have  done  some 
ficiu-ing  ill  that  connection.    I  am  sat- 
'     isfied  that  if  my  colleague,  the  senior 
Senator    from    Oregon    [Mr.    Cordow], 
were  present,  he  would  join  in  the  point 
I  am  making  at  this  time  but  it  was 
necessary  for  him  to  go  home  earlier 
this  afternoon  because  of  a  very  sore 
throat     He  sent  instructions  to  me  to 
proceed  to  act  for  both  of  us  in  regard 
to  this  matter,  and  that  if  I  reached  a 
conclusion  that  any  particular  amend- 
ment should  be  offered,  he  would  like  to 
have  me  include  hun  as  a  sponsor  of  the 
amendment,  ,  j        «. 

That  is  what  I  am  doing  but  I  do  not 
wish  to  speak  for  him  in  regard  to  ai^ 
conclusions  I  have  reached  smce  he  and 
I  had  our  conference  this  afternoon  with 
the  Senator  from  Wyoming,  a  conference 
to  which  the  Senator  from  Wyoming 
already  has  referred  in  his  discussion  on 
the  floor  of  the  Senate  in  regard  to  this 
amendment.  .    ..  ■ 

So  I  shaU  sUte  the  matter  in  this  way. 
Now  that  the  members  of  the  staff  of  the 
committee  who  have  been  working  on 
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the  GTylahoney  amendment  have  done 
some  figuring  in  respect  to  the  substi- 
tution of  the  figure  5  percent  for  the 
figure  6^2  percent  which  now  appears  In 
the  proposed  amendment  which  was  sent 
to  the  two  Senators  from  Oregon  by  the 
representative  of  the  Portland  General 
Electric  Co.  in  this  instance.  I  have 
come  to  the  conclusion  that  the  5-per- 
cent figure  would  be  fair  and  reasonable 
and  proper. 

Although  I  reserve  the  right  tomorrow 
to  modify  or  perfect  the  amendment,  I 
now  formaUy  offer,  in  behalf  of  the 
senior  Senator  from  Oregon  (Mr.  Cor- 
don) and  myself,  the  following  amend- 
ment to  the  bill,  namely,  at  the  proper 
place  in  the  bill  insert  the  following: 

In  respect  to  regulated  public  utUitles. 
the  excess-profits  net  income  shall  be  that 
income,  after  deduction  of  normal  and  sur- 
taxes, which  exceeds  5  percent  upon  the 
capitalization,  namely,  borrowed  capital, 
equity  capital,  and  surplus. 

In  conclusion,  Mr.  President,  although 
it  mav  develop  that  some  hardships  win 
grow  out  of  the  immediate  application 
of  the  OTiIahoney  amendment.  I  say, 
for  the  reasons  I  set  forth  in  the  speech 
I  made  in  the  Senate  last  night,  in  sup- 
port of  having  an  excess-profits  tax  en- 
acted and  applied  now.  that  I  think  we 
should  proceed  to  adopt  the  O'Mahoney 
amendment  tomorrow.  Then,  at  a  later 
date,  on  the  basis  of  the  experience  un- 
der that  amendment,  let  us  proceed  to 
correct  any  hardships  which  may  de- 
velop under  it. 

I  caU  attention  to  the  fact  that  if  the 
particular   amendment  which  the  two 
Senators    from    Oregon    now    offer    is 
adopted,  and  if  it  does  not  result  in  do- 
ing justice  in  keeping  with  the  intent 
and  spirit  of  the  purpose  of  an  excess- 
profits  tax.  there  will  be  ample  oppor- 
tunity for  the  Congress  later  to  correct 
the   resultant   hardship.    Furthermore, 
within  the  proposed  law.  the  aggrieved 
parties  will  have  the  procedure  of  re- 
view before  the  Bureau  of  Internal  Reve- 
nue if  they  can  show,  for  example,  that 
any  hardship  they  encounter  is  the  re- 
sult of  application  of  the  amendment; 
and  if— there  are  two  big  "iTs"  there. 
but  nevertheless  I  am  talking  about  the 
procedure   which   will   be   available   to 
them— and  if  the  officials  of  the  Bvireau 
of  Internal  Revenue  reach  the  finding 
that  it  is  not  within  the  framework  of 
the  intent  of  Congress  in  enacting  law 
that  such  a  result  should  fiow  therefrom. 
Of  course,  I  thought  my  senior  col- 
league in  our  conference  this  afternoon 
with  the  Senator  from  Wyoming  TMr. 
OTiiAHOKm     explained    that    remedy 
fairly  well  when  he  said,  'TTes,  that 
provision  is  in  there." 

However,  of  course  when  we  under- 
take to  operate  under  it.  we  proceed  by 
means  of  a  system  of  government  by 
men.  rather  than  a  system  of  govern- 
ment  by  law.  because  the  reUef  which 
any  of  these  taxpayers  might  secure 
under  the  operation  of  that  particular 
section  of  the  law  would  depend  entirely 
upon  the  exercise  of  the  discretion  of 
the  officials  of  the  Bureau  of  Intemal 
Revenue. 


In  order  that  the  Rscon  may  be  per- 
fectly clear,  let  me  say  that  I  hate  noti- 
fied the  officials  of  the  Portland  Geoeral 
Electric  Co.  that  I  would  offer  such 
an  amendment;  but  I  have  also  made 
very  clear  to  them  that  I  would  vote  for 
the  O'Mahoney  amendment  even  though 
the  amendment  they  urge  the  Senate  to 
adopt  is  defeated,  and  that  in  such  case 
I  would  do  what  I  could  at  a  later  date 
to  help  correct  any  hardship  which  they 
could  show  flowed  from  the  operation 
of  the  O'Mahoney  amendment  when  it 
did  not  include  the  amendment  they  sug- 
gest be  included  as  a  part  of  it. 

Mr.  President.  I  will  do  that  for  the 
reasons  I  set  forth  in  the  speech  I  made 
in  the  Senate  last  night  because  from 
the  standpoint  of  the  national  interest. 
from  the  standpoint  of  checking  infla- 
tion, from  the  standpoint  of  obtaining  at 
this  time  all  the  money  we  can  get  im- 
mediately to  pay  for  the  costs  of  this 
war,  from  the  standpoint  of  the  great 
moral  obligation  which  I  think  is  in- 
volved in  the  O'Mahoney  amendment, 
and  from  the  standpoint  of  national 
morale.  I  think  the  O'Mahoney  amend- 
ment should  be  adopted,  even  though  we 
may  fail  tomorrow  to  obtain  adoption  of 
the  kind  of  corrective  amendment  which 
we  happen  to  believe  is  only  fair  in  order 
to  avoid  a  hardship  which  I  am  sure 
should  not  be  intended  by  the  Congress 
in    the    operation   of    the    O'Mahoney 
amendment.  ,      _. 

Mr.  President.  I  think  I  have  already 
received  from  the  Chair  a  ruling  that 
the  two  telegrams  to  which  I  have  re- 
ferred shall  be  printed  in  the  Record  as  a 

part  of  my  remarks.  

The  PRESIDINO  OPPTCER.  Yes; 
that  has  already  been  done.- 

Mr  MORSE.  I  shall  proceed  imme- 
diateiy  to  wTite.  for  the  benefit  of  the 
appropriate  clerk,  the  amendment  which 
I  now  offer  and  ask  to  have  printed  and 
he  on  the  table,  for  consideration  to- 
morrow.   

The  PRESIDING  OWICKR.  With- 
out objection,  the  amendment  win  be 
received,  printed,  and  lie  on  the  UWe. 
BECES8 
Mr.  HOLLAND.  Mr.  President.  I  now 
move  that  the  Senate  stand  in  receu 
iintil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at 
7  o'clock  and  40  minutes  p.  m.)  the  Sen- 
ate took  a  recess  until  tomorrow.  Friday. 
September  1.  1950.  at  12  o'clock  me- 
ridian. 


NCOOIVATIOlfS 

Executive  nominations  received  by  the 
Senate  August  31  (legislative  day.  July 
20 ».  1950: 

Ik  TBS  Havt 

Vice    Adm.    Robert    B.    Canej-    Onlt^l 

States  Navy,  to  have  the  crude,  rank.  pay. 
and  allowances  of  an  admiral  while  •errtng 
as  commander  In  chief.  Onited  States  naval 
forces    Eastern  Atlantic  and  Mediterranean. 

Admiral  Eichard  L.  OonoUy,  United  Stat«« 
Kary.  to  have  the  grade,  rank,  pay^nd 
allowancea  of  a  vice  admiral  whUe  eenrlng 
as  president.  Naval  War  College. 

Rear  Adm.  Matthias  B.  Ciardn«r.  United 
States  Navy,  to  have  the  grade,  rank.  p^. 
and  allowances  of  a  vice  admiral  white  — — - 
\T\g  as  commander.  Second  Fleet. 
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CONFIRMATIONS 

Executive  nominations  confirmed  by 
the  Senate  August  31  (legislative  day, 
July  20).  1950: 

POflnCASTZBS 
ALABAMA 

Mary  M.  Gunn.  Jackson. 

Marvin  K.  Glover,  Owens  Cross  Road*. 

rLOKIDA 

John  R.  Hartafleld.  Callahan. 
Asa  V.  PhUlipB,  Homestead. 

CEOKGIA 

Horace  Wright.  Douglasvllle. 
Marcus  A.  Bomar.  Glenwood. 
Frances  S.  Brady.  Mclntyre. 
Benjamin  Turner.  Point  Peter. 
William  C.  Lajton,  Swalnsboro. 
Howard  William  Butler,  Unadllla. 
George  Weldon  Prickett.  Union  Point. 

nxiNOis 
Fred  J.  Rudloff,  Cartervllle. 

KANSAS 

Edward  R.  Marshull.  Olathe. 
Guy  Baker.  Ozawkle. 

MABTLAKO 

James  N.  Day.  Bel  Air. 
Benson  W.  Matthews.  Marlon  Station. 
George  T.  Perrtne.  Mountain  Lake  Park. 
Frank  P.  Myers.  Westminster. 

MICHIGAN 

Alwln  L.   Strevy,  Ferrysburg. 
Douglas  J.  Hill,  Harbor  Springs. 
Roger  Erlo  Davis,  Hickory  Corners. 
Howard  H.  Alverson.  Ithaca. 

MINNESOTA 

Alfred   H.   Johnson.  Belvlew. 
Duane  W.  Bellefeullle.  Callaway. 
Hubert   F.   Ueder,  Rocklord. 

MISSISSIPPI 

Thomas  V.  Lalid,  Morton. 

Missotru 
Floyd  B.  Fewel.  Leeton. 

NEW  MEXICO 

Lawrence  C.  Bangert,  Fort  Bayard. 
Charlie  E.  Coca.  Montezuma. 

OKLAHOMA 

Perry  H.  Townsend.  Jr.,  Asher. 
Bill  Morgan,  Hartshorne. 
Jasper  Francis  Rankin,  Haskell. 
William  E.  Reynolds,  Sallna. 

PENNSTLVANIA 

Chester  J.  Kukleskl,  Braddock. 
Augustine  A.  DeBacco,  Bradenvllle. 
John  Irving  Cleveland.  Conneaut  Lake. 
Edward  J.  Clarke,  Jr..  Dalton. 
George  T.  Jamleson,  FeastervUle. 
Leo  J.  Kordella,  Hlbbs. 
Foster  H.  Coyle.  Johnstown. 

SOUTH  CAROLINA 

Charles  J.  Brocklngton,  Jr.,  Andrews. 
Murph  R.  Mahaffey.  Jr..  Duncan 

TENNESSEE 

Harry  M.  Patlllo.  EaglevUle. 

TSEAS 

John  Boyd  Lawson,  Arlington. 
Ivey  B.  Holt,  Olton. 
Nora  B.  Elkins.  Saginaw. 
AUen  S.  Lawrence,  Sinton. 
Jam^  D.  Trainer,  Sonora. 
Daniel  M.  Hannan.  Taylor. 
Ray  W,  OUver,  Weatherford. 
vnciNiA 

John  F.  Harlan.  Charlottesville. 
Frank  L.  Davis,  Jr..  Courtland. 
Charles  H.  Owens,  Draper. 
Robert  M.  Owen.  Emporia. 
Paul  8.  GUmer.  Lebanon. 
Percy  V.  Dennis.  Jr..  Grundy. 
Itley  O.  Fowler.  Royal  City. 


WISCONSIN 

John  W.  Orotkln,  Benton. 
OrvlUe  I.  Anderson,  Cameron. 
George  K.  Sazama,  Hatley. 
Henry  A.  Slewert.  Jr..  Kingston. 
Elmer  H.  Toepfer.  Random  Lake. 
Alfred  J.  Perrault,  Jr.,  Turtle  Lake. 

WYOMING 

Roy  Cecil  Taylor,  Mountalnvlew. 


HOUSE  OF  REPRESENTATIVES 

Thursd.w,  August  31, 1950 

The  House  met  at  12  o'clock  noon. 
The   Chaplain.    Rev.    Bernard   Bras- 
kamp.  D.  D..  offered  the  following  prayer: 

O  Thou  eternal  God,  may  this  moment 
of  prayer  be  for  each  of  us  a  cleansing 
and  consecration  of  heart  and  mind. 
May  it  be  radiant  with  insight  and  in- 
spiration as  we  address  ourselves  humbly 
and  confidently  to  the  many  challenging 
tasks  and  responsibilities  of  this  new  day. 

Make  us  more  acutely  sensitive  and 
more  eagerly  responsive  to  Tny  voice. 
May  the  voice  of  America  be  the  voice 
of  Grod  as  we  proclaim  to  suffering  and 
struggling  humanity  the  blessings  of 
freedom  and  democracy.  May  the  time 
be  hastened  when  men  everywhere  shall 
be  living  in  a  social  order  in  which  they 
shall  be  enjoying  the  blessings  of  lasting 
peace.  In  Christ's  name  we  pray. 
Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
CarrcU,  one  of  its  clerks,  announced  that 
the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill 
(S.  3934)  entitled  "An  act  to  amend  the 
act  of  May  13.  1924  (43  Stat.  118),  as 
amended,  relating  to  the  United  States- 
Mexican  boundary." 

The  message  also  announced  that  the 
Vice  President  has  appointed  Mr.  John- 
ston of  South  Carolina  and  Mr.  Langer 
members  of  the  joint  select  committee 
on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  August  5,  1939,  entitled 
"An  act  to  provide  for  the  disposition  of 
certain  records  of  the  United  States  Gov- 
ernment." for  the  disposition  of  execu- 
tive papers  referred  to  in  the  report  of 
the  Archivist  of  the  United  States  num- 
bered 51-5. 

The  message  also  announced  that  the 
Senate  disagrees  to  the  amendment  of 
the  House  to  the  bill  (S.  4029)  entitled 
"An  act  to  amend  the  Selective  Service 
Act  of  1948,  as  amended,  so  as  to  provide 
for  special  registration,  classification, 
and  induction  of  certain  medical,  dental, 
and  allied  specialist  categories,  and  for 
other  purposes."  requests  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  Chapman,  Mr.  Hunt,  and  Mr.  Gurnky 
to  be  the  conferees  on  the  part  of  the 
Senate. 


CERTIFICATION  OP  CITATIONS  AGAINST 
EDWARD  A.  RUMELY  AND  WILLIAM  L. 
PATTERSON 

The  SPEAKER.  The  Chair  desires  to 
announce  that  pursuant  to  House  Reso- 
lution 834,  Eighty-first  Congress,  he  did 
on  today.  August  31,  1950,  certify  to  the 
United  States  attorney  for  the  District 
of  Columbia  the  refusal  of  Edward  A. 
Rumely  to  answer  questions  and  produce 
documents  before  the  Select  Committee 
on  Lobbying  Activities;  and  that  pursu- 
ant to  House  Resolution  835,  Eighty-first 
Congress,  he  did,  on  today,  August  31. 
1950,  certify  to  the  United  States  attor- 
ney for  the  District  of  Columbia /the  re- 
fusal of  William  L.  Patterson  to  answer 
questions  and  produce  documents  before 
the  Select  Committee  on  Lobbying  Activ- 
ities. 

AMENDMENT  OF  INTERNAL  REVENUE 
CODE 

Mr.  DOUGHTON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  biU  (H.  R.  3905)  to 
amend  section  3121  of  the  Internal  Rev- 
enue Code,  with  Senate  amendments, 
disagree  to  the  Senate  amendments,  and 
ask  for  a  conference. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  tell  us  what  this  bill 
is.  for  information? 

The  SPEAKER.  It  is  a  request  to  send 
the  bill  to  conference. 

Mr.  MARTIN  of  Massachusetts.  I 
know;  but  what  is  the  bill? 

Mr.  DOUGHTON.  The  Senate  amend- 
ment added  a  new  section  to  the  bill 
which  would  amend  the  Internal  Reve- 
nue Code  dealing  with  certain  tj-pes  of 
gifts  to  charity. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following 
conferees:  Messrs.  Douchton.  Cooper, 
Mills.  Reed  of  New  York,  and  Woodruff. 

EMERGENCY  APPROPRIATIONS 

Mr.  CANNON.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Appropriations 
I  submit  a  privileged  reiJort  on  House 
Joint  Resolution  537.  making  emergency 
appropriations  for  the  fiscal  year  1951, 
and  for  other  purposes,  and  ask  unani- 
mous consent  for  the  immediate  consid- 
eration of  House  Joint  Resolution  537. 

The  Clerk  read  the  title  of  the  House 
Joint  resolution. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
souri? 

There  was  no  objection. 

The  Clerk  read  the  House  joint  reso- 
lution, as  follows: 

Resolved,  etc..  That  there  are  hereby  ap- 
propriated, out  of  any  money  In  the  Treas- 
ury not  otherwise  appropriated,  or  out  of 
applicable  corporate  or  other  revenues,  re- 
ceipts, and  {unds,  such  amounts  as  may  be 
necessary  to  carry  out  the  projects  or  activ- 
ities for  which  funds  would  be  made  avail- 
able by  the  Supplemental  Appropriation 
Act.  1951  (H.  R.  9526.  81st  Cong),  to  the  ex- 
tent and  in  accord  with  the  terms  provided 
for  by  said  act  as  passed  by  the  House  of 
Representatives  on  August  26.  1950. 

Skc.  2.  Appropriations  and  authority  nuul» 
available  by  this  act  shall  reooaln  availabl* 
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until  the  enactment  Into  law  of  the  Supple- 
mental Appropriation  Act,  1951,  or  Septem- 
ber 30.  1950.  whichever  first  occurs. 

gBC.  3.  Expenditures  from  appropriations 
and  fimdi  made  available  piuvuant  to  this 
Joint  resolution  shall  be  charged  to  the  ap- 
plicable appropriations  or  funds  whenever 
the  Supplemental  Appropriation  Act,  1951, 
iB  enacted  Into  law. 

Mr.  CANNON.  Mr.  Speaker,  on  Au- 
gust 26  we  passed  and  messaged  to  the 
Senate  the  supplemental  appropriation 
bill.  H.  R.  9526.  pro\'iding  approximately 
$16,000,000,000  for  military  expenditures 
with  the  expectation  that  the  bill  would 
be  enacted  and  the  money  would  be 
available  within  the  next  few  days. 

It  is  now  evident  that  unavoidable 
delays  will  retard  the  appropriation  of 
funds  urgently  needed  for  the  defense 
program  and  to  meet  the  emergency  we 
submit  the  pending  joint  resolution, 
in  effect  a  continuing  resolution,  author- 
izing expenditures  carried  in  the  bill 
H.  R.  9526.  as  it  passed  the  House. 

The  Joint  resolution  merely  antici- 
pates the  provisions  of  the  supplemen- 
tary bill  pending  final  action  in  confer- 
ence between  the  two  Houses. 

This  is  the  best  provision  we  can  make 
at  this  time.  Undoubtedly  as  the  war 
proceeds  defense  demands  will  make  fur- 
ther requisition  on  the  National  Treas- 
ury. 

But  taking  into  consideration  such 
unpredictable  requirements  and  amend- 
ments which  will  necessarily  alter  the 
supplementary  bill  in  the  other  House,  a 
general  sommary  may  be  made  as  we 
approach  the  end  of  the  session. 

When  the  Korean  conflict  suddenly 
erupted  in  late  June,  the  carefully  pre- 
pared budget  for  1951  was  instantly  out 
of  gear.  The  precipitate  demands  for  the 
Korean  front  and.  even  more  imperative, 
the  vast  requirements  in  preparation  for 
future  contingencies,  completely  dis- 
organized the  fiscal  as  well  as  the  mili- 
tary program  and  imposed  demands  on 
the  national  income  far  beyond  the  com- 
paratively modest  overdraft  of  some  five 
billions  previously  projected  in  the 
budget. 

Since  VJ-day  we  had  been  endeavor- 
ing with  relatively  small  success  to  bring 
Qovernment  costs  within  the  national 
income  allowing  an  appreciable  margin 
for  debt  retirement.  We  had  made  a 
consistent  and  determined  effort  to 
economize  without  interfering  with  the 
efficient  administration  of  the  essential 
functions  of  government. 

We  were  handicapped  by  the  necessity 
of  providing  safeguards  against  threats 
to  the  security  of  free  government 
throughout  the  world.  Current  dis- 
bursements to  retard  the  spread  of  tater- 
national  communism  and  the  heavy  bur- 
den of  obligations  incurred  in  past  wars 
had  been  absorbing  something  like  70 
percent  of  our  annual  expenditures,  leav- 
ing a  correspondingly  depleted  propor- 
tion for  nondefense  expenses  and  for 
the  field  of  prospective  economy.  Within 
that  narrow  field,  however,  we  had  been 
able  to  show  retrenchments  which  had 
materially  lessened  debt  expansion. 

Now  another  war.  and  prospects  of 
greater  wars,  are  upon  us  and  the  public 
debt  is  not  greatly  below  the  World  War 


n  peak  of  $272,000,000,000.  With  a  na- 
tional debt  of  $257,000,000,000  we  cannot 
pyramid  the  cost  of  these  new  demands 
upon  that  staggering  burden.  We  must 
pay  as  we  go,  by  additional  taxes,  and 
especially  by  restricting  to  the  minimum 
all  nondefense  outlays. 

We  have  made  unprecedented  reduc- 
tions in  this  session  In  outlays  not  di- 
rectly connected  with  the  prosecution  <rf 
the  war.  We  solicit  the  cooperation  of 
legislative  cMnmittees  in  curtailing  or 
eliminating  new  authorizations  which 
must  be  implemented  by  additional  f  imds 
from  the  treasury  and  in  the  restriction 
of  bills  establishing  new  bases  of  appro- 
priation. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  CANNON.  I  yield  to  the  gentle- 
man from  Massachusetts. 

Mr.  MARTIN  of  Massachusetts.  I  am 
not  going  to  object  to  this  extension  of 
time,  but  I  think  it  is  pretty  nearly 
time  we  know  something  about  where  we 
are  headed.  By  our  extending  this  time 
it  probably  means  we  will  delay  ad- 
journment, as  it  gives  the  Senate  more 
time  to  prolong  its  discussions  and  de- 
lay adjournment. 

Mr.  CANNON.  This  has  nothing  to 
do  with  adjournment  and  unfortimately 
we  have  no  control  over  the  other  body. 
Mr.  MARTIN  of  Massachusetts.  We 
are  permitting  that  other  body,  to  which 
the  gentleman  refers,  to  tarry  longer 
upon  work  they  should  deal  with 
promptly. 

Mr.  CAKSOS.  Of  course,  if  the  gen- 
tleman is  willing  to  assume  responsibil- 
ity of  not  having  money  when  the  money 
is  needed  for  the  war  program,  he  can 
urge  delay;  but  if  we  want  to  provide 
money,  and  enough  money,  aixl  provide 
it  in  time  rather  than  too  little  and  too 
late,  this  resolution  is  imperative  at  this 
present  hour. 

Mr.  MARTIN  of  Massachusetts.  I 
agree  with  the  gentleman  that  the  reso- 
lution is  imperative,  and  I  favor  it,  but 
the  gentleman  also  realizes,  of  course, 
the  Tight  way  is  to  pass  the  regular  bill. 
That  is  the  logical  and  the  parUamen- 
tary  way. 

Mr.  CANNON.  Of  course,  we  have 
something  to  say  on  proceedings  in  this 
body:  we  have  no  voice  in  the  control 
of  the  other  body.  In  submitting  this 
resolution  we  are  carrying  out  our  re- 
sponsibility for  national  defense  and  we 
must  leave  to  the  other  body  the  dis- 
charge of  its  responsibilities. 

Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CANNON.  I  yield  to  the  genUe- 
ipnn  from  New  York. 

Mr.  TABER.  Under  the  circumstances 
I  presume  the  fxmds  that  are  made 
available  by  this  resolution,  the  funds 
that  were  provided  in  the  deficiency  hill 
which  we  considered  on  Friday  and  Sat- 
urday of  last  week,  in  order  to  be  made 
available,  this  wiU  have  to  be  done  so 
that  they  may  obUgate  whatever  they 
wish  and  whenever  they  wish  for  the 
things  that  will  l)e  required  for  the  war 
effort.  I  can  see  nothing  else  to  do 
but  pass  this  Joint  resolution  at  this 
time. 


Mr.  RICH.  Mr.  SpeiJter,  will  the  gen- 
tieman  yield? 

Mr.  CANNON.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  RICH.  Is  it  the  regular  appropri- 
ation bill  for  the  departeients  of  gov- 
ernment that  the  gentleman  is  extend- 
ing the  time  on? 

Mr.  CANNON.  The  regular  appropri- 
ation bill  has  gone  to  the  White  Houie. 
It  has  been  disposed  of  by  both  Houses 
and  is  now  on  the  desk  of  the  Preskteit. 
This  is  the  supplementary  appropriation 
bilL 

Mr.  RICH,  niat  bill  was  S  or  3 
months  past  due  before  it  was  finally 
setUed.  was  it  not? 

Mr.  CANNON.  Last  year  tt  was  Oc- 
tober 29  before  all  appropriation  bills 
were  passed,  so  that  we  are  far  ahead 
of  schedule. 

Mr.  RICH.  It  was  supposed  to  be 
passed  by  June  30.  was  it  not? 

Mr.  CANNON.  Not  necessarily.  There 
are  few  instances  in  which  all  supply 
bills  have  been  passed  by  June  30. 

Mr.  RICH.  E>oes  xwt  the  gentleman 
think  the  Eighty-first  Congress  is  the 
slowest  Congress  he  has  era- seen?   Now 

be  honest. 

Mr.  CANNON.  Not  nearly  as  slow  as 
the  last  Congress,  because  it  was  October 
29  last  year  beton  we  finally  concluded 
action  on  all  the  awwopriation  Inlls. 
But  a  Congress  is  judged  by  what  it  does 
rather  than  the  time  it  takes  to  do  it. 

Mr.  RICH-  That  was  the  Eighty-first 
Congress.  I  think  this  Eighty-first  Con- 
gress is  the  eighty-worst  Congress. 

Mr.CANPIELD.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  CANNON.  I  yield  to  the  gentle- 
man from  New  Jersey. 

Mr.  CANFIELD.  The  supplemental 
appropriation  bill  as  passed  by  the  House 
carries  only  $30,000  for  civil  defense  in 
the  District  of  Columbia.  Does  the  gen- 
tleman think  the  Senate  wiU  give  con- 
sideration to  the  Presidential  request  for 
$140,000,000  to  disperse  the  Federal 
agencies  here  in  the  District  of  Columbia 
in  the  event  of  a  possible  atomic  bomb 
attack? 

Mr.  CANNON.  We  have  no  way  of 
knowing  what  will  be  done  over  there, 
but  if  we  must  judge  the  future  by  the 
past,  they  have  never  failed  to  increase 
the  amount  of  any  bill  mess^ed  over 
to  them  by  the  House. 

Mr.  CANFIELD.  They  can  well  do  it 
in  the  name  of  civil  defense  for  the 
District  of  Columbia  and  I  hope  they 

will. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  will  the  genUeman  yield? 

Mr.  CANNON.  I  yield  to  the  gentle- 
man from  South  Dakota. 

Mr.  CASE  of  South  DakoU.  When 
the  gentleman  referred  to  the  "last  Con- 
gress" he  meant  the  first  session  ol  this 
Congress?  

Mr.CANNCm.    I  was  referring  to  last 

year. 

Mr.  CASE  of  South  Dakota, 
referring  to  the  first  seasioc 
Eighty-first  Congress. 

Mr.  CANNON.  I  was  referring  to  the 
last  year  in  which  we  operated  undtf  the 
multi-aiwropriation  bill  system.  This  is 
the  first  year  we  have  been  operating 
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under  the  one-package  bill  system  and 
under  that  system  we  have  this  year 
saved  both  time  and  money. 

Mr.  Speaker,  may  I  also  take  advan- 
tage of  the  opportunity  to  express  the 
regret  which  I  am  certain  is  shared  by 
every  member  of  the  committee  at  the 
departure  of  two  colleagues,  Mr.  Plum- 
lit,  of  Vermont,  and  Mr.  Casi  of  South 
Dakota.  Mr.  Plumley  is  retiring  of  his 
own  volition  after  18  years  of  effective 
service  in  the  Hoiise.  and  Mr.  Case  is 
being  transferred  in  the  next  Congress 
to  the  Senate.  Both  have  rendered  in- 
valuable ser%'ice  to  the  committee,  the 
Congress,  and  the  country. 

May  I  also  call  attention  to  the  retire- 
ment today  of  a  loyal  employee  who  has 
been  in  the  Government  serlce  since 
1904.  Mr.  Ralph  Pratt,  after  serving  as 
secretary  to  Mr.  Burroughs,  of  New 
Hampshire,  Mr.  Mapes.  of  Michigan. 
Mr.  Jonkman,  of  Michigan,  and  Mr. 
Po»D,  of  Michigan,  from  1918.  Is  retiring 
today.  It  has  been  my  pleasure  to  be 
associated  with  Mr.  Pratt  ovev  a  large 
part  of  his  service  here,  especially  dur- 
ing the  17  years  he  was  with  Mr.  Mapes. 
Mr.  Mapes'  office  immediately  adjoined 
mine  in  the  Office  Building,  and  as  he 
was  one  of  the  outstanding  parliamen- 
tarians of  the  House  it  was  my  privilege 
to  be  in  frequent  consultation  with  him 
in  the  discussion  of  problems  of  pro- 
cedure and  in  the  preparation  of  com- 
pendiums  on  the  subject.  He  relied 
on  Mr.  Pratt  for  all  office  routine  and  I 
shared  his  friendship  and  confidence  in 
his  efficient  secretary,  and  take  this  op- 
portunity to  congratulate  Mr.  Pratt  on 
his  long  tenure  here  and  wish  for  him 
continued  success  and  happiness  when 
he  leaves  the  hilL 

Mr.  Speaker.  I  move  the  previous  ques- 
tion. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of  the 
House  Joint  resolution. 

The  House  joint  resolution  was  or- 
dered to  be  engrossed  and  read  a  third 
/  time  and  was  read  the  third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  House  joint  resolution. 

The  House  joint  resolution  was  passed, 
and  a  motion  to  reconsider  was  laid  on 
the  table. 

SELECnVi;  SERVICE  ACT  OF  1948 

Mr.  VINSON.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  Committee 
on  Armed  Services  may  have  until  mid- 
night tonight  to  file  a  report  on  the  bill 
S.  4029. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

CONFIDENCE  IN  IXADERSHIP 

Mr.  CHATHAM.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

Mr.  CHATHAM.  Mr.  Speaker,  for  the 
benefit  of  our  sailors,  marines,  aviators 


and  soldiers— and  to  the  mothers  and 
fathers  of  these  boys. 

In  my  opinion,  hysterical  and  Irre-  * 
sponsible  people  are  scaring  you  by  at- 
tacking the  leadership  of  our  armed 
forces.  It  reminds  me  of  the  attacks  on 
Abe  Lincoln  and  U.  S.  Grant.  Monday 
morning  quarterbacks  have  always  told 
us  how  we  should  have  won  last  Satur- 
day's game.  But  these  quarterbacks 
were  never  the  players. 

I  come  from  a  family  that  has  taken  a 
combat  part  in  about  every  war  our 
country  has  had.  We  have  been  soldiers, 
sailors,  and  aviators.  I  have  been  a  sailor 
in  two  wars  and  will  expect  to  still  be  a 
sailor  if  I  get  a  call. 

I  want  to  express  my  confidence  in  our 
leadership  today.  If  I  didn't  have  this 
confidence,  I  would  not  tell  you  about  it. 
The  best  reference  I  can  get  on  a  man 
is  when  a  friend  of  mine  tells  me  what  he 
thinks  about  him. 

The  present  attacks  on  Secretary  of 
Defense  Louis  Johnson  are — in  my  own 
opinion — entirely  unjustified.  I  know 
Louis  Johnson.  No  one  has  asked  me  to 
speak  up  for  him.  But  here  is  an  able, 
patriotic,  honest,  experienced,  and  hard- 
working official  of  our  Government.  His 
record  speaks  for  itself — a  great  com- 
mander of  the  American  Legion,  a  suc- 
cessful businessman,  an  outstanding  As- 
sistant Secretary  of  War,  a  man  who 
started  the  mobilization  of  industry 
when  our  country  thought  we  were  in- 
sulated from  war.  World  War  n  was 
shortened  because  of  the  work  Louis 
Johnson  did. 

If  I  am  going  to  war,  if  my  boys  are 
going  to  war.  if  your  boys  are  going  to 
war.  I  am  glad  that  Louis  Johnson  is 
leading  our  Defense  Department.  Our 
Commander  in  Chief  has  confidence  in 
him.  and  our  Commander  in  Chief  has 
the  terrible  responsibility  of  sending  our 
boys  to  war.  You  must  know  that  Presi- 
dent Truman  and  Louis  Johnson  are  just 
as  patriotic  as  any  citizen  of  our  country. 
They  want  peace — as  you  and  I.  Critics 
have  small  responsibilities — in  many 
cases  have  small  backgrounds  in  this 
coimtry. 

I  think  it  is  time  for  someone  to  stand 
up  and  talk  back.  I  think  we  have  the 
soundest  and  strongest  leadership  in  this 
country  today  that  we  have  ever  had. 
We  are  at  the  head  of  the  table  as  a  world 
power  and  those  who  criticize  so  glibly. 
are  undermining  our  prestige. 

I  am  not  going  to  go  on — I  like  to  fol- 
low strong  leadership  and  despise  little 
snipers.  If  the  results  would  not  be  so 
tragic,  I  would  like  to  see  some  of  the 
snipers  in  high  positions. 

God  help  those  people  who  talk  so 
much  and  know  so  little.  We  have  a 
strong  and  alert  enemy — without  prin- 
ciples or  honesty.  I  take  this  oppor- 
tunity to  express  my  confidence  in  our 
leadership,  our  President,  our  Secretary 
of  State,  and  our  Secretary  of  Defense. 
I  aim  to  follow  them  through  thick  and 
thin — through  ups  and  downs,  but  I  fol- 
low them  with  full  confidence  in  their 
leadership. 

STULTinXRS  OF  EXECUTIVE  HEADS 

Mr.  CAVALCANTE.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 


House  for  1  minute  and  to  revise  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Pennsylvania? 
There  was  no  objection. 
Mr.  CAVALCANTE.  Mr.  Speaker,  the 
Communists  and  subverters  within  our 
borders  invoke  the  protection  of  our  Con- 
stitution to  justify  their  daily  stultifying 
attacks  against  the  executive  heads  of 
our  Government.  They  invoke  this  pro- 
tection to  justify  their  attacks  a^fainst 
the  domestic  and  foreign  policy  adopted 
by  our  executive  heads.  They  invoke 
this  protection  to  justify  their  attacks 
upon  the  moral  and  intellectual  fitness 
of  the  executive  heads.  They  invoke  this 
protection  to  justify  their  attacks 
against  the  allegiance  and  confidence 
that  is  due  to  the  executive  heads.  They 
invoke  this  protection  to  justify  their  at- 
tacks against  the  judicial  heads  that  ad- 
minister public  justice.  They  invoke  this 
protection  in  their  attacks  against  the 
law  and  order  of  our  people.  They  in- 
voke this  protection  to  justify  their  at- 
tacks against  the  legislative  branch.  In- 
deed. Mr.  Speaker,  they  have  even  in- 
voked this  protection  to  justify  their  at- 
tacks against  the  Christian  character  of 
our  Constitution,  laws,  and  civilization. 
The  course  pursued  by  these  Com- 
munists and  subverters  will  lead  to  the 
doom  of  this  Nation  unless  Americans 
call  a  stop  to  the  use  of  the  legislative 
floor  for  conduct  that  gives  comfort,  sat- 
isfaction, and  encouragement  to  these 
enemies  of  the  American  brand  of  free- 
dom. 

It  is  a  doleful  spectacle  to  the  Ameri- 
can that  sits  in  the  gallery  of  the  legisla- 
tive floor,  and  a  comfort,  satisfaction, 
and  hope  to  the  Communist  and  sub- 
verter.  to  witness  the  almost  daily  at- 
tacks made  from  the  floor  against  the 
executive  heads;  against  our  domestic 
and  foreign  policy ;  against  the  moral  and 
intellectual  fitness  of  the  executive 
heads:  against  the  allegiance  and  con- 
fidence due  to  the  executive  heads; 
against  our  courts:  and  against  the 
fundamental  discipline  and  obedience 
due  from  the  subordinate  to  the 
superior.  Indeed,  in  the  throes  of  these 
attacks  the  gallery-sitter  might  frankly 
believe  that  the  fellow  travelers  of  these 
Communists  and  subverters  have  infil- 
trated the  legislative  floors. 

The  attacks  against  the  Department 
of  Defense  and  its  executive  head  are  not 
unwelcome  to  the  Communist,  subvert- 
er.  and  fellow  traveler.  The  attacks  upon 
the  President  and  his  authority  and  in- 
tegrity are  not  unwelcome  to  these 
enemies  of  our  brand  of  government. 

Is  it  not  yet  evident  to  the  demagogue 
and  partisan  that  the  legislative  floors 
are  not  places  from  which  to  give  com- 
fort, satisfaction,  and  encouragement  to 
those  who  seek  to  undermine  the  faith 
and  confidence  of  our  people  in  our  in- 
stitutions and  our  executives?  Is  it  not 
time  that  these  attacks  be  reserved  by 
the  legislator  for  the  pohtical  platform, 
soap  box.  and  street  corner? 

Do  not  the  times  invite  the  legislator 
to  desist  from  conduct  that,  voluntarily 
or  involuntarily,  moves  in  harmony  with 
Communistic  and  subversive  party  lines? 


SPECIAL  ORDSKS  GRANTED 


Mr.  LANE  asked  and  was  given  per- 
mission to  address  the  House  for  10  min- 
utes today,  following  the  legislative  pro- 
gram and  any  special  orders  heretofore 
entered. 

Mr.  STOCKMAN  asked  and  was  given 
permission  to  address  the  House  for  20 
minutes  today,  following  the  legislative 
program  and  any  special  orders  hereto- 
fore entered. 


FAITB  OF  OtJR  FATHERS 
Mr  RICH.    Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  1 
minute  and  to  revise  and  extend  my 

remarks.  ^,    ^,      * 

The  SPEAKER.    Is  there  objection  to 
the    request    of    the    genUeman    from 
Pennsylvania? 
There  was  no  objection. 
Mr    RICH.    Mr.  Speaker.  I  had  the 
great  privilege  Irst  night  of  going  out  to 
the   amphitheater  in  the  Rock  Creek 
Park  and  listening  to  and  seeing  the  play 
Faith  of  Our  Fathers,  which  you  Mem- 
bers and  the  taxpayers  are  looking  after 
because   of   your   appropriaUons:    Two 
acts  18  scenes,  1783  to  1799.    The  scene 
takes  place  in  Virginia.  Maryland.  New 
Yo'k  Massachusetts,  and  Pennsylvania. 
They  asked  the  question  there,  because 
their  treasury  was  bare.  "Where  are  you 
going  to  get  the  money?"    I  think  that  is 
a  good  question,  and  I  think  every  Mem- 
ber of  the  Corigress  ought  to  go  out  and 
see  that  play,  as  weU  as  every  visitor  who 
comes  to  the  city.    It  is  reaUy  worth 
while,  and  it  is  something  that  the  peo- 
ple of  this  country  would  enjoy,  and  it 
is  something  that  will  give  you  a  lesson 
that  we  can  follow  out  now  in  Congress. 
It  is  for  States  rights.    Washington  ad- 
vises you  to.    Obey  the  law  and  try  to  do 
the  things  that  are  in  accordance  with 
the  law,"  and   as  George  Washington 
said     'Keep  out   of   foreign  entangle- 
ments "    I  advise  you  all  to  go  and  get 
your  iesson.    No  one  in  my  judgment 
need  to  follow  the  Instructions  of  George 
Washington  more  than  this  Eighty-first 
Congress.    Oh,  how  we  should  heed  II 
we  are  to  preserve  our  Constitution  and 
live  by  law.  progress  by  hard  work,  Mid 
follow  out  the  teaching  of  our  forefa- 
thers from  the  founding  of  our  country 
in  its  infancy.    Go  see  the  play— Faith  of 
Our  Fathers.    Admission  fee  is  very  rea- 
sonable.   It  should  be  good  for  you  and 
help  keep  the  Treasury  from  paying  any 
deficit  that  may  be  incurred. 

SPECIAL  ORDER  GRANTED 

Mr  DONDERO  asked  and  was  given 
perxnission  to  address  the  House  for  20 
minutes  tomorrow,  following  the  legis- 
lative program  and  any  special  orders 
heretofore  entered. 

HON.  FRANK  L.  SMTTH 

Ifr  ARENDS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 

for  1  minute.  ,_ .    ^,      * 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 
There  was  no  objection. 
Mr  ARENDS.  Mr.  Speaker,  with  a 
heavy  heart  I  announce  the  passing  yes- 
terday of  Frank  L.  Smith,  a  former  Mem- 
ber oX  this  House  from  the  district  I  am 


prlvileKed  to  represent    This  Hovemb» 
be  would  have  celebrated  his  ^hty- 

third  birthday. 

Fm  many  years  Colonel  Smith,  as  he 
was  affectionately  known  by  his  host  of 
friends,  was  one  of  the  leaders  of  the 
Republican  Party  in  Illinois.  He  served 
in  this  body  in  the  Sixty-sixth  Congress 
but  did  not  seek  renomination.  He  was 
subsequently  elected  to  the  United  States 
Senate  from  Illinois. 

Colonel  Smith  was  a  successful  farmer, 
a  successful  banker,  and  a  successful 
businessman.  He  applied  his  remarkable 
ability  and  limitless  energy  to  everything 
he  undertook.  He  was  devoted  to  the 
principles  of  government  in  which  he  be- 
lieved, and  he  devoted  many  years  in  the 
public  service,  SUte  and  Federal,  seek- 
ing always  to  serve  his  fellow  men. 

I  looked  upon  Colonel  Smith  as  one 
of  the  most  accomplished  students  of 
governmental  affairs  it  has  been  my  priv- 
ilege to  know.  When  he  was  no  longer 
active  in  public  life,  many  of  us  went  to 
him  for  cotinsel  and  advice.  I  know  I 
shall  miss  him.  I  shall  miss  his  words 
of  encoviragement.  I  shall  miss  his  ad- 
vice on  perplexing  problems.  Just  a  few 
quiet  minutes  with  him  gave  one  re- 
newed courage  in  disappointments  and 
renewed  determination  to  flight  for  the 
things  in  which  one  believes. 

Mr.  Speaker,  with  the  passing  of  Col- 
onel Smith  I  have  lost  a  very  fine  friend 
and  our  country  has  lost  a  truly  great 
American.  A  life  of  service  has  ended, 
and  he  has  gone  to  the  Great  Beyond  for 
eternal  rest.  But  he  will  live  on  in  our 
hearts  and  i;-.  the  many  contributions 
he  has  made  for  the  bettermoit  of  all 
mankind. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker,  I 
too.  at  this  time,  desire  to  express  my 
regret  over  the  passing  of  Colonel  Smith. 
I  have  known  and  respected  him  for 
many  years.  He  was  a  great  American 
and  a  loyal  active  manber  of  the  Re- 
publican Party.  For  years  I  was  privi- 
leged to  serve  with  him  at  many  national 
Republican  conventions.  Truly,  a  fine 
American  has  left  us. 


CAPITOL  HTT.T.  TELB>HONS  OPERATORS 

Mr.  GAVIN.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for  1 
minute,  and  revise  and  extend  my  re- 
marks. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Peim- 
sylvania? 
There  was  no  objection. 

Mr.  GAVIN.  Mr.  Speaker,  almost 
daily  one  can  hear  on  the  floor  of  the 
House  Memher  after  Member  paying 
tribute  to  or  complimenting  another 
Member  on  the  excellence  of  his  work 
or  the  accomr^  'i*^^"^"t■^  of  his  commit- 
tee. 

As  the  session  is  drawing  to  a  doee.  In 
the  brief  time  allotted  to  me,  I  would 
like  to  pay  tribute  to  others  who  are 
helpful  in  our  work:  I  refer  to  the  tele- 
phone operators  on  Capitol  HilL 

They  are  eflteient.  patient,  courteous, 
and  hard  working,  and  no  matter  barn 
impatient  we  might  become  at  a  slight 
delay,  they  are  alwaji  kind  and  cour- 
teous. ^     ^^ 

•niis  has  been  a  busy  aessioQ  few  them 
as  well  as  for  us  and  it  is  my  thought  to 


say  to  them  as  we  do  our  eoDeacues: 
You  hare  turned  In  a  line  performance 
and  deserve  the  thanks  and  hearty  com- 
mendations of  the  Monbers  on  both  sbks 

of  the  aisle. 

ADVOCATINO  A  STflOWGBl,  AGOBMBIVK. 
AND  FACTUAL  VOICE  OF  AMERICA 

Mrs.  BOLTON  of  Ohio.  Mr.  Speaker, 
I  ask  unani"**^**  consent  to  address  the 
House  for  1  minute  and  to  reviae  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gaitlewoman  from 

Ohio? 
There  was  no  objection. 
Mrs.  BOLTON  of  Ohio.    Mr.  Speaker, 

in  the  last  days  of  June  of  this  year  there 
was  held  at  America  Haus  in  BetUn, 
Germany,  a  Conference  of  Cultural 
Freedom.  One  of  the  papers  was  givea 
by  George  Schuyler,  the  editor  of  tha 
Pitt^urgh  Courier.  What  he  said  about 
the  Negro  question  frankly  and  dearth 
might  well  be  said  of  all  our  processes 
here,  and  might  do  a  very  fine  job  for  us 
if  the  Voice  of  America  would  reiterate 
some  of  the  facts  and  truths  about  the 
kind  of  freedom  imder  law  whicn  this 
country  represents. 

Mr  SpeaJcer.  I  urgently  recommend  to 
the  Members  of  the  House  that  they 
read  the  paper,  written  by  the  editor  of 
the  Pittsburgh  Courier,  which  will  be  in- 
cluded as  part  of  my  remarks  in  the  Ai>- 
pendlx  of  the  Rxcoas. 

COtlMUlflST  PARTT  RADIO  BROADCAfflB 
IN  THE  UHri'BU  STATES 

Mr.  BROWN  of  Ohio.  Mr.  ^waker.  I 
ask  unanimous  consent  to  address  the 
House  for  1  minute  and  rerise  and  «» 
tend  my  remarks,  and  include  a  letter 
from  the  Federal  Oommonications  Com- 
mis^on.         

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objectioo. 

Mr.BROWNofOhia  Mr.  Speaker,  on 
August  18 1  wrote  the  Federal  Communl- 
cati<n)s  Conmiisslon  rdative  to  certain 
Communist  broadcasts  being  ddivered  to 
the  United  States.  This  morning  I  re- 
ceived a  letter  from  the  Commission 
which,  to  my  amaaement,  tens  me  that  at 
the  piesent  time  the  Federal  Communi- 
cations Commission  has  no  check  of  the 
broadcasts  being  made  to  this  country. 
The  only  check  they  require  is  onee  erery 
3  years  when  a  broadcasting  sUtian  aAs 
for  an  extoislcm  of  their  hoense  irtwa  the 
station  is  required  to  file  for  t^  consid- 
eration of  the  Commission  seven  typical 
daUyprocxaittL  I  think  it  is  time  we  ar- 
range to  take  proper  steps  through  the 
Federal  CommnnM^fc****^  oommiarion  to 
keep  a  check  on  what  is  being  broadcast 
over  the  aJr  cf  a  siarversive  nature  to  de- 
stroy the  very  things  that  our  boys  are 
fighting  for  in  Korea. 

The  letter  I  have  received  from  the 
FMeral  Communications  commimian  is 
as  follows: 


,Coi 

Washin§tan,  D.  C  AmguMt  2*.  l»S», 
Hon.  CLABXNcr  J.  Baowir. 

Eouae  of  A«prcse«tatise«. 

WAiMgUJin.  D.  C 
xytMM  CuiiiniMU'W  Baoww:  I  am  Xn.  ncatpS 
of  your  letter  d»Md  Angwt  18.  W80.  In  wtilefc 
you  rwiue6t  that  tbc  Onranrtlwi  twnlrti  yoa 
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with  •  record  of  the  amount  of  radio  time 
purchased  and  used  by  the  Communist  Party 
In  IW  name,  together  with  the  names  of  such 
stations  and  the  dates  of  the  broadcasts  be- 
tween June  15  and  August  15,  1950. 

I  regret  that  I  cannot  furnish  you  with  the 
Information  which  you  desire  for  the  reason 
thai  the  Commission  does  not  maintain  rec- 
ords of  all  commercial  lime  piirchased  by 
various  persons  and  organizations  on  radio 
broadcast  stations  in  the  United  States.  You 
may  t>e  aware  that  radio  broadcast  sta- 
tion licenses  are  granted  for  a  period 
of  3  vears.  R-ior  to  the  expiration  of 
the  licenses  the  licensees  are  required  to  file 
applications  for  renewals.  In  connection 
with  such  applications  the  licensees  submit 
program  logs  which  reflect  the  program  serv- 
ice rendered  by  the  stations  on  seven  repre- 
i»entatlTe  or  typical  days.  The  information 
which  you  desire  appears  in  the  program  logs 
of  the  stations.  However,  as  I  have  Indicated, 
the  licensees  file  only  logs  of  specified  days 
which  are  typical  or  representative  of  the 
^♦atlons'  entire  program  service.  Upon  com- 
pletion of  the  review  and  examination  of  the 
program  logs  submitted  in  connection  with 
the  renewal  applications  these  logs  are  re- 
turned to  the  licensees. 

In  connection  with  your  request  the  Com- 
missions  rules  relating  to  the  maintenance 
of  program  logs  will  be  of  Interest  to  you 
since  the  rules  indicate  the  types  of  infor- 
mation which  are  available  at  each  radio 
broadcast  station.  e«ctlon  3.181  (3)  of  the 
Commission's  rules  which  relates  to  the 
maintenance  of  program  logs  provides  that 
licensees  shall  make  entries  in  their  logs: 
"showing  that  each  sponsored  program 
broadcast  has  been  announced  as  sponsored, 
paid  for.  or  furnished  by  the  sponsor." 

In  addition,  section  3.190  (d)  which  relates 
to  broadcaists  by  candidates  for  public  office 
provides  as  follows: 

"Every  licensee  shall  keep  and  permit  pub- 
lic inspection  of  a  complete  record  of  all  re- 
quests for  broadcast  time  made  by  or  on 
behalf  of  candidates  for  public  office,  together 
with  an  appropriate  notation  shewing  the 
disposition  made  by  the  licensee  ol  such  re- 
quests, and  the  charges  piade.  If  any.  If 
request  Is  granted." 

Accordingly,  to  the  extent  that  broadcast 
time  was  purchased  by  the  Communist 
Psjty.  or  used  by  the  Communist  Party  in 
connection  with  political  campaigns,  the 
records  of  the  broadcast  stations  should 
disclose   the  information  you  desire. 

If  I  can  be  of  further  assistance  to  you. 
please    do    not    hesitate    to   call    upon    me. 
Sincerely  yours, 

Watnk   Cot. 

Chairman. 

CAPITOL  TELEPHONE  OPER-*  TORS 

Mrs.  ROQER8  of  Massachus^ats.  Bir. 
Speaker.  I  ask  uoanimous  consent  to 
address  the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  ob.iection  to 
the  request  of  the  gentlewoman  from 
Massachusetts? 

There  was  no  objection. 

Mrs.  ROGERS  of  Massachusetts.  Mr. 
Speaker,  I,  too,  would  like  to  join  the  gen- 
tleman from  Pennsylvania  I  Mr.  Gavin] 
In  expressing  appreciation  of  what  the 
telephone  operators  have  done.  For  25 
years  in  Congress  I  have  known  of  their 
tireless  and  patient  efforts.  I  have  also 
known  that  through  their  efforts  lives 
have  been  saved,  lost  children  have  been 
f  otmd.  veterans  have  been  brought  back 
from  foreign  coimtrles  in  order  to  be 
with  their  families  when  they  have  died, 
and  an  enormous  amount  of  good  has 
been  accomplished,  all  patiently,  cheer- 
fully,   and    extremely    efllcienily.      In 


peacetime  and  in  wartime,  matters  of 
vast  importance  have  passed  through 
their  capable  hands. 

The  SPEAKER.  The  time  of  the  gen- 
tlewoman from  Massachusetts  has  ex- 
pired. 

SHELTER  FOR  FEDERAL  WORKERS 

Mr.  MILLER  of  Nebraska.  Mr. 
Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  I  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Nebraska? 

There  was  no  objection. 

Mr.  MILLER  of  Nebraska.  Mr. 
Speaker,  1  wonder  how  the  boys  in  Korea 
will  feel  when  they  read  that  President 
Truman  has  asked  this  Congress  to  ap- 
propriate S  139.800.000  to  provide  shelter 
for  40,000  civilian  employees  of  the  Gov- 
ernment so  they  would  be  out  of  range  of 
any  atomic  bomb  attack  on  Washing- 
ton. I  also  wonder.  Mr.  Speaker,  how 
the  workmen  in  our  vital  industrial  cen- 
ters will  feel.  I  wonder  how  the  mothers 
and  fathers  of  the  Nation  will  feel  since 
the  Government  apparently  feels  that 
the  lives  of  some  of  these  Federal  em- 
ployees come  ahead  of  the  protection 
of  their  loved  ones  be  they  in  Korea,  or 
in  some  industrial  center. 

Mr.  Speaker,  this  administration  has 
blundered  us  into  a  war.  We  all  ought 
to  take  an  equal  chance.  Of  course 
there  is  a  danger  of  bombs  falling  on 
many  of  the  cities  of  our  Nation,  not 
just  on  the  Capital.  In  times  like  these 
it  seems  to  me  that  it  is  nothing  more 
than  plain  boondoggling  to  propose  the 
expenditure  of  this  vast  sum  of  money 
to  provide  shelter  for  some  of  the  waffle- 
bottoms  in  Washington.  Mr.  Speaker, 
the  House  should  turn  down  this  request 
for  additional  funds.  We  should  have 
none  of  it. 

RADAR  FENCE  TO  PROTECT  AMERICA 

Mr.  MILLER  of  Maryland.  Mr. 
Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  1  minute  and  to 
revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mary- 
land? 

There  was  no  objection. 

Mr.  MILLER  of  Maryland.  Mr. 
Speaker,  In  line  with  what  the  gentle- 
man from  Nebraska  [Mr.  Miller!  has 
suggested,  we  are  spending  billions  of 
dollars  for  a  radar  fence  to  protect  this 
Nation  from  enemy  bombing  attacks. 
The  failu'-e  of  the  administration  to 
bring  us  closer  to  peace  makes  that  ex- 
penditure reasonable  and  proper.  The 
radar  fence  will  help  protect  all  of  our 
people — workmen,  housewives,  farmers, 
everyone. 

Now  the  President  asks  us  for  $139,- 
800,000  more.  He  wants  to  spend  it — not 
for  the  protection  of  all  the  people — but 
to  save  the  hides  of  40,000  Government 
workers. 

Let  us  save  their  hides,  and  save  twice 
$139,800,000.  by  carrying  out  the  recom- 
mendations of  the  Hoover  Commission 
and  removing  40.000  bureaucrats  from 
the  Federal  payroll. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Maryland  IMr.  Miller]  has 
expired. 


CIVILIAN    DEFENSE    FOR    THE    DISTRICT 
OF  COLUMBIA 

Mr.  CANFIELD.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey? 

There  was  no  objection. 

Mr.  CANFIELD.  Mr.  Speaker,  the 
people  of  the  District  of  Columbia  and 
our  institutions  of  Government  located 
here  are  not  expendable.  We  have  been 
extremely  remiss  in  not  providing  the 
District  with  real  civilian  defense  against 
possible  atomic-bomb  attack. 

I  wrote  the  President  about  the  lack 
of  plans  for  the  District  and  other  so- 
called  target  cities  last  September.  He 
has  today  asked  for  $140,000,000  for  the 
dispersal  of  key  agencies  in  the  District 
and  the  District  Government  has  asked 
for  $290,000  to  activate  a  civilian-defense 
program.  Last  Saturday  the  House 
slashed  this  figure  to  a  measly  $30,000. 
Meanwhile,  the  world  situation  worsens. 

The  Passaic  <N.  J.)  Herald-News 
stresses  the  theme  I  have  been  trying 
to  pound  home  on  the  floor  in  its  Au- 
gust 30  Isad  editorial.  Let  me  read 
this  editorial: 

OcH  Neglect  or  Ctvil  Dtfensi 

Congress  voted  an  appropriation  recently 
to  put  a  new  roof  on  the  elephant  house  at 
the  Washington  zoo.  Members  of  the  House, 
in  the  spirit  of  fun.  made  emotional  speeches 
about  pour  Elephas  Indlcus  and  his  leaky 
roof. 

But  In  the  same  week  that  the  Congress- 
men showed  such  solicitude  for  beasts  well 
used  to  rain,  they  reduced  an  appropriation 
for  a  District  of  Columbia  civil  defense  pro- 
gram from  $290,000  to  »30.000. 

Washington  Is  the  most  vulnerable  of  all 
American  cities.  The  nerve  centers  of  the 
National  Government  are  there.  Its  zoo  is 
2  miles  distant  from  Pennsylvania  Avenue 
and  its  elephants  are  expendable.  But 
Washington's  people  are  not. 

When  the  Capital's  civil  defense  budget 
was  being  pared  down  to  $30,':»00,  Its  strange 
that  nobody  remembered  the  .ncredible  news 
from  Pearl  Harbor  that  came  by  radio  on 
Sunday  afternoon,  December  7,  1911.  Had 
everyone  forgotten  how  the  end  of  the  world 
came  to  the  people  of  Hiroshima  when  that 
first  atomic  bomb  fell  on  August  6.  1945? 
Certainly  none  recalled  the  feverish  haste 
with  which  Andrews  Field  for  Interceptor 
planes  was  constructed  on  Washington's  out- 
skirts early  In  the  last  war,  when  concrete 
was  poured  during  freezing  weather,  and 
when  there  v&s  such  fear  of  a  German 
bombing  raid. 

Suicide  raids  could  have  t>een  made  on 
Washington  in  19'l-42,  If  the  Luftwaffe  then 
had  the  planes  to  spare.  There  are  war- 
planes,  aloft  today,  capable  of  making  the 
rettu-n  trip  after  a  transpolar  flight. 

Where  would  the  Government  be  without 
its  office  buUdings,  its  records,  and  the  people 
who  staff  the  Government  bureaus?  Within 
one-half  mile  target  area  are  the  Whits 
House  and  the  buildings  oi'  the  Treasury, 
Commerce.  Interior,  Post  Off.ce,  Agriculture, 
and  State  Departments. 

Washington's  civil  defense  program  ought 
to  be  a  model  for  the  coumry.  Instead,  it 
reflects  the  Nation's  bllndni-ss  to  the  real- 
ities of  war  as  aggressor  natU  ns  wage  it. 

COMMUNISTS  EMPLOYED  IN 
GOVERNMENT 

Mr.  SCRIVNER.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 


for  1  minute,  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Kan- 
sas? 

There  was  no  objection. 

Mr.  SCRIVNER.  Mr.  Speaker,  while 
some  people  are  worrying  about  what 
might  happen  to  Washington,  others  are 
worrying  about  what  is  happening  in  the 
coimlry.  They  are  asking  today  who 
brought  the  self-confessed  Communist, 
Lee  Pressman,  into  Government  serv- 
ice; who  brought  Hiss  into  Government 
service;  who  brought  Abt  and  so  many 
leftists  into  Government  service?  The 
public  is  entitled  to  have  those  questions 
thoroughly  explored.  We  should  be  to'.d 
who  has  master  minded  this  infiltration 
of  these  peop'.e  into  the  Government,  so 
that  they,  as  do  the  termites  in  our  build- 
ings, can  weaken  and  undermine  the 
very  structure  of  this  Republic. 

Who  or  what  group  has  this  power  to 
place  such  dangerous  people  In  positions 
of  Importance  and  influence,  which 
should  be  held  only  by  Americans  of  im- 
questioned  and  tindivided  loyalty? 

We  should  know  before  it  is  too  late. 

SFECLAL  ORDER   GRANTED 

Mr.  JAVrrs  asked  and  was  granted 
permission  to  address  the«ouse  on  Sep- 
tember 14  for  30  minutes,  following  the 
legislative  business  of  the  day  and  any 
other  special  orders  heretofore  entered. 

TRADE     RELATIONS     WITH 
CZECHOSLOVAKIA  ? 


Mr.  JAVrrS.  Mr.  Speaker,  I  ask 
unanimous  consent  to  proceed  for  1 
minute,  and  to  revise  and  extend  my  re- 
marks. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  New 
York? 
There  was  no  objection. 
Mr.  JAVnS.    Mr.  Speaker,  I  call  the 
attention  of  the  HcKise  to  a  rather  inter- 
esting situation.    As  a  member  of  a  sub- 
committee of  the  Committee  on  Foreign 
Affairs  on  the  International  Trade  Pair. 
I  received  a  letter  dated  August  4,  1950. 
which  was  also  sent  to  the  other  mem- 
bers of  the  subcommittee,  the  gentleman 
from  Illinois    IMr.  Goedon],  who  was 
chairman  of  the  subcommittee,  and  the 
gentleman  from  Montana   IMr.  Mans- 
field 1.  as  well  as  to  the  Speaker  of  the 
House,  and  to  the  gentleman  from  West 
Virginia    I  Mr.  Kee],  chairman  of   the 
committee,  from  the  charge  d'affaires 
ad  interim  of  the  Czechoslovak  Embassy 
In  Washington.    It  is  rather  a  surprising 
letter  to  a  Member  of  Congress,  com- 
plaining, "that  the  policy  of  the  Gov- 
ernment of  the  United  States  made  it  im- 
possible for  Czechoslovakia  to  mainUin 
with  the  United  States  normal  trade  re- 
laUons,  that  is  trade  relaUons  based  on 
the  purchase  of  such  goods  by  each  of 
both  partners  which  he  can  best  use  from 
the  production  of  the  other." 

I  am  today  going  to  insert  in  the  Rbc- 
ORD  a  rather  extended  answer  to  that 
letter,  which  I  would  have  made  if  it  de- 
served an  answer,  in  which  I  say  that  the 
pec^le  of  the  United  States  would,  I  be- 
lieve, be  more  than  glad  to  resume  nor- 
mal trade  and  cultural  relations  with  the 
people  of  Czechoslovakia  if  they  would 


shake  off  the  Communist  domination  of 
the  regime  there,  stop  being  the  cat's 
paw  in  foreign  policy  of  the  Soviet  Union, 
shake  off  the  slavery  to  which  their 
workers  are  subject,  shake  off  a  regime 
engaged  in  distortions  and  lies  about  the 
United  States  and  shake  off  the  com- 
plete distortion  of  their  whole  economy 
so  cruel  to  the  Czechoslovak  people  by 
the  misuse  to  which  the  Soviet  Union  Is 
putting  it. 

I  point  out  the  long-standing  friendly 
relations  between  the  American  and  the 
Czechoslovak  peoples  and  the  fact  that 
the  United  States  was  helpful  in  the 
founding  of  the  Czechoslovak  Republic 
after  World  War  I  which  has  now  f otind 
such  a  sad  fate  imder  Soviet  domination. 

The  text  of  a  reply  follows: 

Jak  Vncnt, 

Charge  d'Affaires  ad  interim, 
Czechoslovak  Emhassf. 

Washington,  D.  C. 
Dkak  Sjb:  I  have  received  and  carefuUy 
considered  your  letter  of  Atigu»t  4  ad- 
dressed to  the  chairman  of  the  special  sub- 
committee on  House  Joint  Resolution  4S3.  to 
me  and  Representative  M^hsfeeld  as  mem- 
bers of  the  subfcommittee.  and  to  the  Speaker 
of  the  House  of  Representatives,  the  Honor- 
able Sam  RATBtnuf.  and  the  chairman  of  the 
House  Foreign  Affairs  Committee,  the  Honor- 
able John  Ka.  I  note  that  you  protest  the 
"inconsistencies  in  the  motivation"  of  the 
beard  of  the  International  Trade  Fair  and 
state  tlaat  the  subcommittee  became  the  •vic- 
tim of  misrepresentation"  in  characterizing 
the  reasons  whT  the  Czechoslovak  Govern- 
ment waa  excluded  from  the  International 
Trade  Pair  exhibit  at  Chicago.  You  also 
point  out  that  your  Government  had  already 
withdrawn  from  the  fair  2  months  before  the 
board  reached  its  decision  and  made  it  pub- 
lic. 

It  is  not  too  frequently  that  a  Member  of 
Congress  gets  an  opportunity  to  comment  on 
such  a  conimunlcatlon  from  the  official 
representative  of  a  nation  as  clo»riy  tied  in 
with  the  Soviet  orbit  as  la  yo\ir  country. 
There  are  three  very  important  points  which, 
as  an  American  legislator.  I  should  like  to 
make  to  you  therefore,  in  respect  of  this 
matter.  (1)  Tour  letter  indicates  either  an 
inability  or  unwillingness  to  understand  the 
effect  upon  the  American  people  of  the  of- 
fenses committed  by  your  government  against 
amicable  relaticMis  between  us  and  your  coun- 
try  a  coxintry  for  whose  establishment  as  a 

nation   we   had  considerable  responsibility. 
(2 )  An  inability  or  unwiliingneas  to  recognize 
that   relations   between   nations   are   not   a 
one-way  street  and  that  reciprocity   is  es- 
sential in  maintaining  them.     (3)  The  im- 
plication in  your  letter  of  the  importance  of 
trade   relations    between    my   country    and 
yotirs  and  yet  the  Inability  or  unwtllingnesa 
to  realize  that  your  country  has  shifted  the 
basis   for   these   relations   so   that   Csechcv- 
slovakia  now  wants  to  purchase  industrial 
goods  for  totally  different  uses  than  it  did 
before  it  came  under  the  domination  of  the 
U   S.  S.  R.— industrial  goods  whose  produc- 
tion can  so  easily  be  directed  against  the 
security  of  all  free  peoples  by  their  use  in 
the  kind  of  aggression  now  taking  place  In 
Korea  by  the  Communist  puppet  regime  of 
North  Korea   against  the   people  of  Sotrth 
Korea. 

It  is  this  tnabUlty  or  unwillingness  to 
perceive  the  true  facts  and  the  constant  re- 
iteration of  only  the  Communist  side  of  the 
story  which  is  bringing  about  a  continuing 
deterioration  of  relations  between  the  Soviet 
Union  and  the  regimes  within  Its  orbit,  and 
the  United  States  and  the  other  free  peoples 
of  the  world.  It  Is  this  attltutte  which  Is 
glTlng  the  worm  the  feeUng  that  we  are 
talking  to  ourselves,  because  the  SovleU  and 


tto  sUled  regimes  wtU  not  listen  and  tlaat 
henoe  negotiations  are  made  almost  Impoe- 
H\Ae.  This  is  certainly  not  In  consonance 
with  the  traditional  enlightenment,  culture, 
and  imd«8t«ndlnf  of  the  CKChoslovefc 
pcojjle.  ^ 

Your  letter  eA presses  a  desire  to  trade  wKa 
the  United  States  and  that  U  very  under- 
standable in  the  U^t  at  the  figures  which 
show  the  trade  between  Caechoslovakla  and 
the  United  States,  both  Import  and  export 
Is  now,  in  terms  of  the  prewar  doUar.  about 
one-third  of  what  it  used  to  be  before  World 
War  n     The  desire  to  trade  la  something 
which  the  people  of  the  United  States  under- 
stand and  would  normaUy  welcotne,  but  how 
can  they   welcome   it   in  the   face   of  the 
harrasslng  treatment  In  CaechortovsJUa  rf 
United    States    dlpkJOMtle    representatives 
during  the  past  spring,  the  enforced  clo^ 
of  the   United  States  Information   Service. 
the  enforced  redriction  of  the  United  States 
diplomatic    repreeentattoi    and    "»•    Pf«" 
and    radio   ounpiOgu   ot   calumny    a^inst 
the  United  States  In  Ciecho«lov»ki»--*lwmyB 
haUed  before  your  country  cwne  «»«*»• 
control  of  the  Communist  Party  as  the  great 
friend  of  Czechoelorakia  and  its  P«oP^ 

Your  country  was  Invited  Inw  the  ^  ™ 
1947  and  at  the  dictation  <^ ^^.^^ 
Unlon-a  fact  widely  known  and  pu^'^f^^f 
around  the  world-refused  to  Join  with  the 
other  nations  of  Western  Burope  ^^  a  pro- 
gram  of  self-help  and  mutual  cooperation 
lor  the  reconstruction  of  Western  Europe. 
Since  that  time  your  country  has  in  Its  do- 
mestic and  foreign  affairs  be«^_^~Pi**S 
subservtent  to  the  national  ^teresU  of  the 
soviet  Union.  Your  trade  has  tocressin^ 
been  oriented  toward  the  Soviet  Union  an4 
ether  countries  in  the  Soviet  orbtt.  J*^^^ 
tent  of  your  exports  has  tended  to  change 

your  prosperity  to  Industrial  goods  ^^chbe- 
Sg  expoAed  in  large  volume  to  Uie  SovVrt 
union  places  your  economy  •'  "»  ^^^ 
The  resulting  pressure  on  your  «;^nW  to 
reflected  not  only  in  the  loss  of  freedom  Q« 
^ur  workers  but  in  the  increase  i^^heu  work 
^  from  40  to  48  hours  and  t^^«>f»c^^^ 
a  piece-work  system  of  compensaUon  wh^ 
is  generally  opposed  by  free  l*?«  «^ 
throughout  the  '«»-W_£°^"*^ -^fj 
brigades  have  been  Introduced  »ndf««; 
lst»r  camos  establlatoed.  Your  Industry  has 
SSx  ^leteiy  nmtion.li«d  todudir*  a 
complete  state  monopoly  on  foreign  trade. 

These  are  economic  matters.  I  have  not 
mentioned  the  suppression  of  civU  rights,  the 
introducuon  of  "stogie  list"  elections  p«- 
niitting  no  effective  opposition  to  the  Gov- 
ernment at  the  ballot  box.  the  «^««  contt«l 
of  religion,  the  transformation  of  the  C»^o- 
slovak  Armv  into  an  appendage  of  the  ftrviK 
Army  the  use  of  the  Russian  language  in 
vour  schools  and  the  rewriting  of  your  v«y 
ichool  textbooks  to  give  a  «>mple*jely  dis- 
torted picture  of  Czechoslovak  Wstory  in 
Russian  terms  and  the  uncritical  adulation  of 
the  Soviet  Union,  its  leaders  and  institutions 
to  vour  entire  press  and  radio  and  their  un- 
measured condemnation  of  the  leaders  moM 
tostltutions  of  the  United  States,  wbicb.  but 
so  recenUy,  ttiey  regarded  as  a  model  for  the 
Caech  Republic. 

No.  the  primary  responslhUlty  for  the  pres- 
ent status  of  Czechoslovak-United  States 
trade  is  attrlbtrtaWe  to  the  Soviet  domination 
of  the  present  CKChoslovakia  regime.  It  Is 
not  attrlbutatde  to  the  policy  o«  the  United 
States  or  to  the  wishes  of  the  people  of  the 
United  SUtes  Including  among  them  the 
directors  of  the  International  Trade  Pair  « 
Chicago. 

It  is  beUeved  that  the  trade  and  cultural 
Interchange  with  the  United  States  and  other 
free  peoples  which  ycm  government  ^^**^^ 
so  much  to  make  impossibU  wooUl  mm* 
your  people  ulttmatAy  to  find  security.  weU 
being  and  hitter  standnr;^  of  Uving.  X  am 
firmly  convinced  that  the  doom  of  the  Soviet 
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effort  ftt  expansion  by  aggression  and  Infll- 
tratloa  wiU  collapse  and  iHat  the  pjoples  oX 
the  satellite  states  will  realize  that  tiiey  have 
not  onlT  been  cheated  ol  freedom  but  or 
hope,  and  that  the  calcuUited  Soviet  policy  cf 
■eparating  them  Ircm  the  free  world  is  de- 
itgced  to  Insiire  their  enslavement  and  Im- 
porerishment. 

It  IS  mv  hope  that  this  letter  will  at  least 
have  had  the  effect  of  bringing  these  consld- 
eraticns  fcrceably  to  the  minds  of  the  0?ch- 
oslovaX  people  and  to  the  minds  of  mUllons 
oX  others  who  suffer  in  the  grip  of  the  same 
kind  of  economic,  spiritual  and  political  sub- 
jugaucn  under  the  aegis  of  the  Soviet  Union. 
Verv  truly  joun, 

J    K.  JAVTTS. 

Member  of  Cargreaa. 

TR.^Xm  TO  SAM  HARDT  ON  HIS  RITIRK- 
M£NT 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  re<;uest  of  the  gentleman  from  North 
Carolina? 

There  was  no  objection. 

Mr.  DOCGHTON.  Mr.  Speaker.  Sam 
Hardy,  who  has  served  the  Committee 
on  Ways  and  Means  for  42 » 2  years,  has 
been  forced  to  retire  on  account  of  ill- 
ness in  his  family.  I  rise,  therefore,  to 
pay  E  well-deser\ed  tribute  to  this  loyal, 
efficient,  and  devoted  public  sen.ant  who 
has  completed  almost  one-half  a  cen- 
tury of  service  in  the  Congress  of  the 
United  States. 

Sam  began  his  service  with  the  com- 
mittee on  February  9.  1£08.  Only  one 
Member  of  the  House  of  Representa- 
tives, the  distingxiished  gentleman  from 
nUziois  I  Mr.  Sabath],  has  ser\ed  Con- 
gress longer  than  Sam  Hardy.  It  is  al- 
most impossible  to  believe  that  Sam  has 
served  the  Committee  on  Waj-s  and 
Means  oncrfoiirth  of  the  time  since  the 
Declaration  of  Independence  in  1776. 

Ram  was  first  appointed  to  the  Com- 
mittee on  Ways  and  Means  by  that  great 
former  chairman.  Sereno  E.  Payne,  of 
New  York.  Since  then  Sam  has  served 
under  nine  committee  chairmen,  as  fol- 
lows; Hon.  Sereno  E.  Payne,  of  New 
York:  Hon.  Oscar  W.  Underwood,  of  Ala- 
bama: Hon.  Claude  Kitchin.  of  North 
Carolina :  Hon.  Joseph  W.  Pordney.  of 
Michigan;  Hon.  William  R.  Green,  of 
Iowa:  Hon.  WiUis  C.  Hawley.  of  Oregon; 
Hon.  James  W.  Collier,  of  Mississippi: 
Hon.  Harold  Knutson.  of  Blinnesota;  and 
myself. 

I  am  sure  that  I  express  the  sentiments 
of  all  present  and  past  members  of  the 
Committee  on  Ways  and  Means  and  all 
Members  of  Congress  who  have  known 
Sam  Hardy  when  I  say  that  he  is  irre- 
placeable and  that  the  loss  of  his  serv- 
ices will  be  felt  for  years  to  come.  Words 
cannot  express  the  esteem  and  respect 
which  we  hold  for  Sam  Hardy.  All  of  us 
wish  for  him  many  happy  and  enjoyable 
years  in  his  well-deserved  retirement. 

Mr.  MARTIN  of  Massachusetts.  Mr, 
Speaker.  I  ask  unanimous  consent  to  pro- 
ceed for  1  minute. 

The   SPEAKER.    Is   there   objection 
to  the  request  of  the  gentleman  from 
Massachusetts? 
There  was  no  objection. 
Mr.  MARTIN  of  Massachusetts.    Mr. 

Soe&ker.  I  want  to  )oln  with  my  good 


friend  from  North  Carolina  in  paying 
tribute  to  a  distingiiished  public  servant 
Sam  Hardy  has  been  with  Congress  for 
over  40  years  and  now  is  about  to  retire. 
He  has  always  been  cheerful,  efficient, 
and  obligin?.  He  has  won  many  endur- 
ing friendships.  We  all  ask  for  him  con- 
tinued happiness  and  health. 

Mr.  JENKINS.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.    MARTIN    of    Massachusetts.    I 

vield, 

Mr.  JENKINS.  Mr.  Speaker.  I  ask 
iinanimous  consent  that  every  Member 
on  the  Republican  side  of  the  Ways  and 
Means  Committee  be  permitted  to  ex- 
tend his  remarks  in  the  Record  at  this 

point. 

Mr.  McCORMACK.  Will  not  the 
gentleman  make  it  Members  on  both 

sides? 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
reserving  the  right  to  object,  I  hope  the 
gentleman  from  Ohio  will  not  restrict 
his  request  to  members  of  the  Ways  and 
Means  Committee,  for  there  are  others 
who  would  like  to  say  something  about 
Sam  Hardy. 

Mr.  JENKINS.  Mr.  Speaker,  I  ask 
unanimous  consent  that  all  Members 
may  have  the  privilege  of  extending  their 
remarks  in  encomium  of  Sam  Hardy  at 
this  point  in  the  Record. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 
There  was  no  objection. 
Mr.  JENKINS.  I  wish  to  say  in  par- 
ticular that  the  gentleman  from  New 
York  [Mr.  ReedI,  ranking  Republican 
member  on  the  committee,  indicated  to 
me  a  desire  to  be  here  and  participate  in 
these  ceremonies,  but  he  is  unavoidably 
absent,  and  I  am  especially  interested  in 
seeing  that  he  has  an  opportunity  to 
extend  his  remarks. 

Mr.    McCORMACK.     Mr.   Speaker,  I 
ask  unanimous  consent  to  proceed  for  I 

minute.         

The  SPEAKER.    Is  there  objection  to 
the    request    of    the    gentleman    from 
Massachusetts? 
There  was  no  objection. 
Mr.   McCORMACK.     Mr.   Speaker.   I 
served  for  10  years  as  a  member  of  the 
Ways  and  Means  Committee  before  first 
being  elected  majority  leader  in  1940, 
and  I  got  to  know  in  that  very  close  and 
personal  way  that  is  common  to  mem- 
bers of  the  Ways  and  Means  Committee, 
this   fine   sterling   character,   this   fine 
American.    Sam  Hardy  is  a  man  of  in- 
tegrity and  of  honor.    His  devotion  to 
the  Ways  and  Means  Committee  and  to 
the  members  through  many  years  has 
been  outstanding.     To  the  Ways  and 
Means  Committee  he  was  an  institution. 
For  all  practical  purposes  we  considered 
him  a  member  of  the  committee.    He  has 
rendered  over  42  years  of  service  to  this 
House  through  this  committee.    He  goes 
into  retirement  with  the  appreciation 
and  the  respect  of  all  who  knew  him  and 
of  all  who  know  of  him.     I  join  with 
the  distinguished  gentleman  from  North 
Carolina  I  Mr.  Doughton)  and  my  dis- 
tinguished  friend   from  Massachusetts 
I  Mr.  MartimJ  in  extending  to  Sam  Hardy 
our  congratulations  for  a  service  well 
done  and  to  express  the  hope  that  he 
and  his  wife  will  enjoy  many,  many 
years  of  future  happiness. 


Mr.  REED  of  New  York.    Mr.  Speaker, 
I  heartily  agree  with  the  sincere  senti- 
ments expressed  by  our  beloved  chair- 
man, the  gentleman  from  North  Caro- 
lina I  Mr.  DcucHTONl.  in  behalf  of  Sam 
Hardy,  a  faithful  servant  rl  the  Ways 
and  Means  Committee  for  the  past  42 
years.     I  can  say  without  any  mental 
reservation  that  Sam  Hardy  by  his  de- 
voted service  to  this  great  committee, 
has  set  a  pattern  to  aU  public  servants, 
in    efficiency,    devotion,    courtesy,    and 
loyalty  worthy  of  emulation  by  all  who 
hold    positions   of   public    trust.     Only 
those  who  have  had  the  occasion  to  turn 
to  this  fine  courteous  employee  for  in- 
formation  within    the   purview    of    his 
office  can  fully  realize  how  invaluable 
are  the  services  of  such  a  man  as  Sam 
Kardy.     His  retirement  is  a  great  loss 
not  only  to  the  Ways  and  Means  Com- 
mittee but  also  to  the  Congress. 

We  all  rejoice,  however,  that  we  can 
say  to  Sam.  "Well  done  thou  good  and  v 
faithful  servant."  It  is  our  prayer  and 
wish  that  you  and  yours  may  enjoy  many 
years  of  health.  happines.s.  and  pros- 
perity in  your  well-earned  retirement. 

Mr.  HESELTON.  Mr.  Speaker,  today 
Sam  Hardy,  a  loyal,  conscientious  em- 
ployee of  the  House  Committee  on  Ways, 
and  Means,  is  retiring  after  42  years  of 
service  with  that  committee.  For  many 
years.  Sam  was  a  true  and  trusted  friend 
of  my  predecessor,  Hon.  Allen  T.  Tread- 
way.  Those  of  us  who  know  Sam  ap- 
preciate and  admire  his  fine  qualities. 
He  has  been  friendly  and  helpful  to  us 
all.  We  shall  miss  him.  But  we  wish  him  / 
many  happy  years  of  retirement. 

Mr.  JENKINS.    Mr.  Speaker,  there  are 
certain  qualities  of  mind  and  heart  that 
mark  a  man  as  a  real  gentleman.    One 
of  these  is  industry:  another  is  honesty 
and  integrity:  another  is  courtesy:  an- 
other is  good  common  sense.    My  good 
friend  Sam  Hardy  has  a  complete  share 
of  all  these  virtues.    I  have  known  him 
intimately  for  many  years.       He  has 
proved  his  industry  and  his  honesty  and 
his  constant  courtesy  marked  him  as  one 
who  always  wanted  to  do  his  full  duty. 
I  am  sorry  that  Mr.  Hardy  is  leaving 
the  service  of  the  Government.     I  ap- 
preciate that  he  has  reached  the  re- 
tirement age  and  I  wish  him  and  his 
wife  the  best  of  everything  and  that  the 
sunset  of  their  lives  will  bring  them  the 
joys  which  they  so  richly  deserve. 

Mr.  HOLMES.  Mr.  Speaker.  Sam 
Hardy,  a  loyal,  faithful,  and  intelligent 
employee  of  the  Ways  and  Means  Com- 
mittee is  retiring.  He  has  worked  for 
the  committee  for  almost  half  a  century. 
I  wish  for  him  good  health  and  happi- 
ness. He  is  a  good  and  fine  man  and 
carries  with  him  to  retirement  the  good 
wishes  and  affection  of  everyone. 

Mr.  HOBBS.  Mr.  Speaker,  although 
you  once  remarked  that  the  main  trouble 
with  the  House  was  that  there  were  too 
many  Sams  in  it,  and  though  Sam  Hardy 
has  virtually  been  a  Member  of  this 
House  for  21  terms,  I  am  sure  that  even 
in  jest  no  Member  who  ever  served  on  the  . 
Hill  with  Sam  Hardy  could  include  him  in 
any  list  of  dispensables. 

While  serving  primarily  on  the  staff 
of  Ways  and  Means,  he  helped  us  all. 
H*s  affability  and  daily  friendly  greeting 
"Good  morning,  it's  a  fine  day."  gave  us 
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-^    each  a  smile  and  cheorf  ul  heart,  no  mat- 
ter how  bad  the  weather. 

This  is  the  first  time  we  cannot  echo 
Sam's  cheerful  greeting — it  is  a  bad  and 

sad  day  because  Sam  is  quitting. 

Into  his  well-earned  rest  the  best 
wishes  of  everyone  on  the  Hill  and  all 
who  have  here  known  him  will  go  with 
him,  each  expressing  the  hope  that  each 
day  of  a  long,  healthy,  and  happy  retire- 
ment may  begin  with;  "Good  morning, 
it's  a  fine  day." 

Mr.  DINGELL.  Mr.  Speaker,  this  day 
is  cross-grained  with  both  regret  and 
happiness  for  it  marks  the  retirement  of 
Sam  Hardy,  a  faithful  and  hard-working 
associate  in  the  important  work  of  the 
Committee  on  Ways  and  Means. 

We  are  happy,  of  course,  that  he  has 
earned  retirement  and  rest,  but  the  work 
of  the  committee  with  which  Sam  was 
intimately  connected  will  never  be  the 
same.  A  successor  of  Sam's  caliber  will 
be  impossible  to  get.  His  type  is  not  one 
that  can  be  trained;  they  are  bom  to 
their  task. 

Sam  Hardy  is  possessed  of  diligence. 
gentleness,  and  a  cheerful  application  to 
his  manifold  duties,  coupled  with  an  in- 
timate and  human  understanding  that 
marked  him  as  an  outstanding  anployee 
of  the  committee.  Even  before  a  Mem- 
ber could  fully  outline  his  request  Sam 
was  well  on  his  shuffling  way  toward  com- 
pletion of  the  assignment. 

Sam  is  enshrined  in  the  hearts  of  the 
members  of  the  committee  and  has 
earned  for  himself  their  undying  grati- 
tude, but  his  character  and  personality 
are  appreciated  by  all  with  whom  he 
comes  in  contact.  He  is  uniformly  cour- 
teous, obliging  and  efficient.  His  retire- 
ment is  well  earned  and  it  is  my  wish 
that,  in  the  best  of  health,  he  will  live  a 
long  time  to  enjoy  his  life's  vacation. 
Mr.  SIMPSON  of  Pennsylvania.  Mr. 
Speaker,  it  is  a  pleasure  to  express,  on 
the  floor  of  the  House  of  Representa- 
tives, my  thanks  as  a  member  of  the 
Ways  and  Means  Committee  to  an  out- 
standing employee  of  that  committee. 
Mr.  Sam  Hardy. 

Mr.  Hardy  has  thought  to  an  end  42 
jrears'  emplojinent  with  the  Govern- 
ment, having  served  throughout  that 
period  as  a  messenger  for  the  Committee 
on  Ways  and  Means. 

Thus,  for  a  lifetime.  Sam  has  served 
the  Congress  of  the  United  States,  and 
has  rendered  efficient  and  courteous 
service  to  the  several  hundred  Members 
of  Congress  who  were  members  of  the 
Ways  and  Means  Committee  in  the  past 
42  years. 

Just  as  those  of  us  with  a  relatively 
few  years  of  service  with  the  committee 
know  that  Sam  has  been  well-nigh  in- 
dispensable, so  too.  those  who  are  gone 
must  have  been  equally  indebted  to  him. 
Wherever  they  may  be.  I  know  they  join 
in  our  commendation  of  Sam.  He  kept 
accurate  files  of  all  committee  reports 
and  legislation,  so  that  valuable  rrf- 
erence  material  was  readily  available  to 
the  members  of  the  committee.  In  ad- 
dition, he  knew  where  to  find  it.  so  that 
it  became  a  committee  truism  that  **S»m 
will  find  it  for  us." 

Sam  Hardy  exemplifies  the  best  Amer- 
ican tradition  of  loyalty,  integrity,  and 
dependability.    He  has  done  his  work 


welL  AU  the  Members  of  tbe  Houae  of 
RepresenUtires  join  me  in  wiafaing  Sam 
»nd  his  good  wife,  in  his  retirement, 
years  of  happiness,  oomfort,  aixl  weQ- 
deserftd  rest. 

SPECIAL  ORTXR  G&AimD 

Mr.  JACOBS.  Mr.  Speaker,  a  few 
weeks  ago  I  had  occasion  to  address  my 
comments  to  Drew  Pearson.  This  after- 
noon at  the  close  of  business,  unless  it  is 
too  late,  I  propose  to  turn  the  X-ray  on 
Westbrook  Pegler. 

Tb  that  end,  Mr.  Speaker.  I  ask  unani- 
mo\is  consent  that  at  the  close  of  all  other 
business  and  all  other  special  ortiers 
heretofore  granted  I  may  be  permitted 
to  address  the  House  this  afternoon  for 
40  minutes.  

The  SPEAKER.  Is  there  objection  to 
ttie  request  of  the  gentleman  from  In- 
diana? 

There  was  no  objection. 

PROPOSED  DISPKRSAL  OF  CBBTAIM 
GOVERNMENTAL  AGKNCIXS 

Mr.  PRICE.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlonan  from  Dii- 
nois? 

There  was  no  objection. 

Mr.  PRICE.  Mr.  Speaker.  I  was  very 
sorry  to  hear  the  two  Members  on  the 
other  side  of  the  aisle  criticize  the  Presi- 
dent of  the  United  SUtes  and  the  Na- 
tional Security  Resources  Board  for  ful- 
filling a  responsibihty  to  the  people  of 
this  country.  The  program  which  was 
presented  on  yesterday  to  a  committee 
in  the  other  body  is  not  primarily  to  save 
the  life  of  any  one  individuai  or  any 
tiMiusands  of  individuals  in  the  Ehstrict 
of  Columbia.  It  is  for  the  preservation 
of  instnunents  of  this  GoverruxKnt  that 
will  be  necessary  for  national  survival 
in  the  event  of  an  atomic  bomb  attack. 

It  is  a  strange  thing  to  me  that  men 
in  this  body  would  sink  so  low  as  to  at- 
tempt to  make  pohtical  capital  out  of 
such  a  necessary  program  for  the  preser- 
vation of  our  democracy  and  of  our  Na- 
tion. Apparently  they  do  not  recognize 
their  own  responsibility  in  saf^uarding 
the  Government  against  enemy  attack. 

NEW  GRAND  TETON  NATIONAL  PARK 

Mr.  PETERSON  submitted  a  confer- 
ence report  and  statement  on  the  tall 
I S.  3409 '  to  establish  a  new  Grand  Teton 
National  Park  in  the  State  of  W3roming, 
and  for  other  purposes. 

PROPOSED  DISPERSAL  OF  CERT  AIM 
GOVERNMENTAL  AGENCIES 

Mr.  HAYS  of  Ohio.  Mr.  Speaker.  I 
ask  unanimous  consent  to  address  the 

House  for  1  minute  and  to  revise  and 
extend  my  remark.^. 

The  SPEAKER.  Is  there  objecticm  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HAYS  of  Ohio.  Mr.  Speaker.  I 
agree  with  the  gentlonan  from  Illinois 
[Mr.  Ptrctl.  with  reference  to  the  state- 
ment he  made  about  the  plan  to  disperse 
some  of  the  offices  now  located  in  the 
city  of  Washington.  The  diatribe  of  the 
gentleman  from  Nebraska,  Dr.  Miluk, 
was  an  indication  of  some  of  the  most 
addled  thinking  that  I  have  ever  heard 
expressed  on  the  floor  of  this  Congress. 


It  kx)ks  as  thon^  this  late  Aucnst  heat 
had  ahnost  teen  too  much  for  some 
people  here. 

As  I  understand  tbe  President's  pro- 
posed dispersal  plan,  which  IncidentaUy 
is  backed  by  all  of  the  civic  organixatioos 
and  newspapers  in  Washington,  and 
evm  the  FBI,  its  purpose  was  to  protect 
the  nerve  center  of  this  country  from 
beii«  destroyed  by  cme  stroke  of  an 
atom-bomb  atta^L  However,  even  If  I 
hare  misunderstood  the  motive  at  this 
plan  frnri  it  is  to  protect  lives,  may  I  say 
to  the  gentleman  from  Ndaraska.  Or. 
Mtller,  that  I  have  never  heard  any  <rf 
the  sincere,  hard-working  doctors  in  my 
great  State  of  Ohio  talk  against  saving 
human  lives. 
fiHALL   THE    UNn«U   NATIONS   TELL   US 

WHEN  AND  WHERE  TO  SEND  OCR  BOTS 

TO  DIE  ON  FOREIGN  FIELDS? 

Mr.  RANKIN.  Mr.  Speaker.  I  ask 
^iTM^wfaitfMM  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 

remarks. 

The  SPEAKER-  Is  there  objection  to 
the  request  of  the  gentleman  from  Mis- 
sissippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  accord- 
ing to  the  press  this  morning.  Secretary 
Acheson  has  said  that  the  United  Na- 
tions will  ten  us  how  far  to  go  into  Ko- 
rea, whether  or  not  we  shall  stop  at  the 
thirty-eii^th  parallel. 

The  Constitution  of  the  United  States 
vests  in  the  Congress  the  power  to  de- 
clare war.  and  charges  the  Congress  with 
that  responsibility;  and  I,  for  one,  do 
not  propose  to  surrender  that  preroga- 
tive to  a  groop  that  has  shown  by  their 
own  actions  that  they  are  incapaUe  of 
governing  their  own  countries. 

I  am  not  wiffing  for  that  grxmp  that 
is  joining  hands  with  the  element  that 
wants  to  get  rid  of  the  United  States 
Govemmoit  to  subordinate  us  to  the 
domination  of  foreign  powers,  aiid  tell 
us  when  and  where  we  shall  send  our 
boys  to  die  on  foreign  soiL  If  that  is 
Mr.  Acbesons  idea,  then  be  ought  to  re- 
sign. 

Towers  of  Babd  hare  been  eollapsinc 
fLvnid  confusions  of  tongues  ever  since 
the  days  of  Genesis:  and  this  United 
Nations  is  not  going  to  te  any  ezoq>- 

ti<Mi. 

The  sooner  we  get  out  ol  it  and  get 
back  to  looking  after  our  own  affairs, 
the  better  it  win  te  for  the  American 
people. 

CIVIL  AEROWAUnCS  ACT  OP  19S8        ~ 

Mr.  BECKWCMITH.  Mr.  Spemktt,  I 
ask  unanimous  consent  for  the  immedi- 
ate consideration  of  the  bill  (H.  R.  9320) 
to  amend  the  Civil  Aeronautics  Act  of 
1938.  as  anKnded. 

The  aerk  read  the  title  of  the  bin. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

Mr.  MARTDf  of  Massachusetts.  1ST. 
Speaker,  reserving  the  right  to  object, 
will  the  gentleman  kJ^iiy  explain  the 
bUI? 

Mr.  BECK  WORTH.  This  is  a  biH 
that  has  been  r^jwrted  by  the  House 
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Interstate  and  Foreign  Commerce  Com- 
mittee unanimously,  and  it  is  my  un- 
derstanding it  passed  the  Senate  unani- 
mously. It  Is  regarded  as  a  bill  that 
is  important  to  the  security  of  our  coun- 
try. I  shall  read  a  very  pertinent  part 
or  the  tttll: 

The  Secretary  or  Commerc*  Is  «uthortied 
to  estabiish  such  icnes  or  areas  tn  the  air- 
q>ac«  aboT«  the  United  States.  Its  Teirl- 
tories  and  possessions  (IncliMiing  areas  of 
land  or  water  adnuiust«ed  by  the  United 
States  under  Internattoual  agreement)  as 
h*  may  find  necessary  in  the  interesta  of 
national  sectiriiy. 

Mr.  COLMER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  MississippL 

Mr.  COLMER.  This  is  the  same  bill 
that  the  gentleman  secured  a  rule  on.  is 

it  not' 

Mr.  BECKWORTH.    Yes. 

Mr.  COUilER.  And  the  gentlwnan  is 
taking  it  up  in  this  way  to  obviate  the 
necessity  of  calling  up  the  rule. 

Ur.  BECKWORTH.     Yes. 

Mr.  COX.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  If  the  gentleman  expected 
to  bring  this  bill  before  the  House  in  this 
manner,  then  why  did  he  pester  the 
Committee  on  Rules  to  do  the  foolish 
thing  of  giving  him  a  hearing  and  grant- 
ing a  rule? 

Mr.  BECKWORTH.  I  will  answer 
that  question. 

Mr.  COX-  It  ought  to  be  answered. 
If  the  committee  is  to  function  respon- 
sibly, it  ought  not  to  be  run  around,  as 
the  gentleman  is  now  doing. 

Mr  BECKWORTH.  That  certainly 
was  not  the  purpose.  May  I  state  what 
the  purpose  was?  Natxirallj-.  bills 
brought  before  the  House  by  unanimous 
consent  do  not  always  pass.  This  bill  is 
regarded  as  a  very  important  bill.  We 
did  not  want  to  take  the  chance  of  not 
being  in  a  position  to  get  it  up  some  w>.y 
within  the  next  few  days. 

Mr.  COX.  The  ;?entlemans  presenta- 
tion of  the  matter  on  yesterday  won  the 
favor  of  the  committee,  and  the  commit- 
tee granted  a  rule.  He  seems  to  have 
stuck  it  in  his  pocket  and  resorted  to 
some  other  method  of  bringing  before 
the  House  a  matter  which  he  classifies 
as  being  of  an  emergency  character. 

Mr.  BECKWORTH.  That  is  right. 
and  I  still  so  classify  it.  This  Idea  of 
bringing  a  bill  before  the  Congress  by 
unanimous  consent  is  not  a  new  idea. 
We  had  talked  about  it.  and  it  was 
thought  that  the  only  reason  it  was  nec- 
essary to  get  a  rule  was  because  if  it 
does  not  pass  by  unanimous  consent,  the 
bill  Is  so  important  that  it  ought  to  be 
brought  up  and  passed  before  we  get 
away  from  here.  That  is  the  only  rea- 
son we  did  as  we  did.  And.  I  want  to 
assure  the  gentleman  that  there  was  no 
purpose  whatsoever  to  try  to  take  the 
time  of  the  Committee  on  Rules  simply 
to  take  up  its  time.  That  was  not  the 
pxirpose  at  all 

I  do  want  to  say  one  additional  word 
about  it.  We  all  recognize  that  It  is 
Important  to  know  the  tdentity  of  planes 

that  might  be  flying  over  what  may  tw 


termed  sensitive  areas.  A  sensitive  area 
will  be  any  area  that  is  regarded  as  being 
significant  to  the  security  of  this  coun- 
try. It  might  even  be  an  area  where 
there  is  not  an  important  defense  plant. 
but  an  area  where  it  may  be  anticipated 
that  enemy  aircraft  might,  by  stealth. 
etane.  in  order  to  do  that  which  would 
be  injurious  to  or  threaten  this  country. 

It  definitely  is  of  the  opinion  of  our  de- 
fense authorities  that  this  is  needed.  It 
is  the  opinion  of  the  CAB  that  it  is 
needed:  and  it  is  the  opinion  of  every 
person  who  is  familiar  with  it  that  it  is 
necessary  according  to  the  testimony. 
As  a  matter  of  fact  there  has  been  so  far 
as  we  know  no  opposition  to  the  bill,  but 
we  do  want  to  be  svire  that  it  is  passed 
before  we  get  away. 

Mr.  HINSHAW.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.    MARTIN   of   Massachusetts.     I 

yield. 

Mr.  HINSHAW.  Mr.  Speaker,  as  the 
gentleman  from  Texas  has  said,  this  bill 
has  the  unanimous  approval  of  the  com- 
mittee and  of  the  secretaries  of  the 
various  departments  of  Government 
concerned,  and  I  am  in  favor  of  the  bill. 

Mr:  COX.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  MARTIN  of  Massachusetts.  I 
yield. 

Mr.  COX.  Mr.  Speaker.  I  agree  that 
the  presentation  of  the  matter  was  con- 
vincing. It  does  appear  that  it  is  of  such 
character  that  the  House  should  take 
quick  action.  But  your  committee 
should  at  least  have  notified  the  repre- 
sentative of  the  Committee  on  Rules 
who  was  sitting  here  ready  to  call  up 
the  rule.  It  was  a  discourtesy  to  the 
gentleman,  a  member  of  the  Commit- 
tee on  Rules,  the  gentleman  from  Mis- 
sissippi [Mr.  CoLMCTl  who  is  here  to 
help  you.  when  you  did  not  inform  him 
that  you  were  going  to  try  to  run  around 
him  in  this  matter. 

Mr.  HINSHAW.  The  gentleman  from 
Georgia  knows  that  I  had  nothing  to  do 
with  making  the  unanimous-consent 
request. 

Mr.  COX  I  know  that  you  had  noth- 
ing to  do  with  it.  but  I  am  condemning 
this  sort  of  action. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  withdraw  my  reservation  of 
objection.       

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  ClvU  Aero- 
nautics Act  of  1938,  as  amended,  la  amended 
by  the  addition  ot  a  new  title  XII,  reading 
as  follows: 

"Tttls  xn — Sictmrrr  Peovisioms 

"sicmrTAaT  or  commebce  and  crviL  aek6- 

NACTICS   BOAKO 

"Sic.  1201.  Whenever  the  President  deter- 
mines such  action  to  be  required  In  the  in- 
terest of  national  secvirlty.  he  may  direct 
the  Secretary  of  Commerce  and  the  Civil 
Aeronautics  Board  to  exercise  the  powers, 
duties,  and  responsibilities  granted  in  this 
title  to  the  extent,  in  the  manner,  and  for 
such  periods  of  time  as  the  President  con- 
siders necessary. 

"MATioHAi.  ncmrtr  axctruiTioNS 

"Sec.  1202.  The  Board  shall  consider  re- 
quiremenU  of  national  security  as  well  as 


safety  of  flight  In  air  commerce.  In  exercis- 
ing its  powers  and  carrying  out  its  responai- 
bUitles  under  title  ^T  of  this  act. 

"CLASSiriCATION     FOB    PXTaPOSKS     OF     NATIONAt 

BECtmrrT 
"Skc.  1203.  To  insure  the  maximum  move- 
ment of  aircraft  within  the  limits  of  exist- 
ing facUitlcs,  the  Secretary  of  Commerce, 
after  consultation  with  the  Department  of 
Defense  and  the  Board,  U  authorized  to  estab- 
lish classlflcatlons  of  clvU  aircraft  and  types 
of  civil  aircraft  flight  operations  for  the  pvir- 
pose  of  facilitating  the  Identification,  loca- 
tion and  air  traffic  control  of  aircraft  in 
flight. 

"SECXTRrrT  CONTKOL  OF  CIVIL  AIR  TRAITIC 

"Sec.  1204.  The  Secretary  of  Commerce  Is 
authorized  to  establish  such  zones  or  areas 
in  the  airspace  above  the  United  States,  Its 
Territories,  and  possessions  (Including  areas 
of  land  or  water  administered  by  the  United 
States  under  International  agreement)  as  he 
may  find  necessary  in  tiie  Interests  of  na- 
tional security,  and  may.  by  rule,  regulation, 
or  order  within  such  zones  or  areas,  prohibit 
or  restrict  flights  by  such  class  or  classes  of 
aircraft  established  under  section  1203  as  he 
cannot  effectively  Identify,  locate,  and  con- 
trol with  available  faculties:  Provided.  That 
the  Secretary  of  Commerce  shall  consult  with 
the  Department  of  State  before  exercising 
the  authority  provided  in  this  section  with 
respect  to  areas  of  land  or  water  administered 
by  the  United  States  under  International 
agreement. 

"penalties 

"Sec.  1205.  In  addition  to  the  penalties 
otherwise  provided  for  by  this  act,  any  per- 
son who  violates  any  provision  of  this  title, 
or  any  rule,  regulation,  or  order  issued  there- 
under shall  be  deemed  guilty  of  a  misde- 
meanor, and  upon  conviction  thereof,  shall 
be  subject  to  a  flne  of  not  exceeding  $10,000 
or  to  imprisonment  not  exceeding  1  year, 
or  to  both  such  flne  and  imprisonment." 

With  the  following  committee  amend- 
ment: 

Strike  out  all  after  the  enacting  clause  and 
Insert:  "That  the  Civil  Aeronautics  Act  of 
1938,  as  amended,  is  amended  by  inserting 
after  title  XI  thereof  a  new  title  XII,  reading 
as  follows: 

"  Title  XII — SECxmrrr  Provisions 

"  'SECXETAKT    OT   COMMERCE    AND    CIVIL 

AERONAtrrics  board 
"  "Sec.  1201.  The  purpose  of  this  title  Is  to 
establish  security  provisions  which  will  en- 
courage and  permit  the  maximum  use  of 
civil  aircraft  consistent  with  the  national 
security.  Whenever  the  President  deter- 
mines such  action  to  be  required  in  the  in- 
terest of  national  security,  he  may  direct 
the  Secretary  of  Commerce  and  the  Civil 
Aeronautics  Board  to  exercise  the  powers, 
duties,  and  responsibUltles  granted  In  this 
title  to  the  extent.  In  the  manner  and  for 
such  periods  of  time  as  the  Presidcrt  con- 
siders necessary. 

"  'national  sECtnuTT  regulations 
"  'Sec  1203.  The  Board  shall  consider  re- 
quirements of  national  security  as  well  as 
safety  of  flight  in  air  commerce,  in  exercis- 
ing Us  powers  and  carrying  out  its  responsi- 
bilities under  title  VI  of  this  act. 

"  "SECuRrrY  control  or  civil  air  traftic 
*•  'Sec.  1203.  The  Secretary  of  Commerce  Is 
authorized  to  establish  such  zones  or  areas 
In  the  airspace  above  the  United  States,  its 
Territories  and  possessions  ( Including  areas 
of  land  or  water  administered  by  the  United 
States  under  International  agreement)  as  he 
may  find  necessary  in  the  Interests  ot  na- 
tional security;  and  may,  after  consultation 
with  the  Department  of  Defense  and  the 
Board,  by  rule,  regulation,  or  order  within 
such  zones  or  areas,  prohibit  or  restrict  flights 


of  aircraft  which  he  cannot  effectively  Iden- 
tify, locate,  and  control  with  aTallable  facili- 
ties: ProviOed,  That  the  Secretary  of  Com- 
merce shaU  consiilt  with  tHe  Department  c€ 
State  before  exercising  the  authority  pro- 
vided In  this  section  with  respect  to  areas 
of  land  or  water  administered  by  ttie  United 
States  under  International  agreement. 

"  TEKALTirS 

"Sec.  1204.  In  addition  to  the  penalties 
otherwise  provided  for  by  this  act.  any  person 
who  violates  any  provision  of  this  title,  or 
any  rule.  reguUtion,  or  order  issued  tliere- 
under  stiall  be  deemed  guilty  of  a  misde- 
meanor, and  upon  conviction  thereof,  sliall 
be  subject  to  a  flne  of  not  exceeding  $10,000 
or  to  imprisonment  not  exceeding  one  year^. 
or  to  both  such  flne  and  imprisonment." " 


Mr.  STEFAN.  Mr.  Speaker.  I  move  to 
strike  out  the  last  word. 

Mr.  Speaker.  I  do  that  for  the  pur- 
pose of  inquiring  of  the  genUeman  from 
Texas  as  to  the  cost  of  this  bilL 

Mr.  BECKWORTH.  It  is  beUeved 
that  the  machinery  which  the  CAA  now 
has  will  be  adequate  to  take  care  of  this 
work.  What  the  bill  does,  among  other 
things,  is  simply  to  coordinate  the  CAA 
machinery  with  other  machinery  for 
ascertaining  which  planes  are  in  flight  in 
important  or  sensitive  areas.  It  is  not 
estimated  that  more  people  will  be 
needed  to  take  care  of  this,  unless,  of 
course,  things  should  become  much 
worse  than  they  are  now. 

May  I  say  that  by  cooperation  today 
they  are  doing  this  very  job,  but  so  far 
as  the  law  is  concerned,  the  Secretary 
of  Commerce,  under  whom  the  CAA  op- 
erates, feels  that  he  does  not  have  that 
authority  with  reference  to  seciu-iiy.  He 
has  it  with  reference  to  safety.  In  other 
words,  he  can  cause  a  person  to  fly  in  a 
given  area  if  safety  demands  it,  but  not 
if  security  demands  it. 

Mr.  STEFAN.  Of  course  I  am  for  the 
bill.  But  I  would  like  to  know  a  little 
something  about  where  the  CAA  is  com- 
ing in  for  appropriations  in  view  of  the 
fact  that  today  almost  50  percent  of  the 
CAA  operations  are  for  national  defeni*. 
and  they  are  workmg  m  connection  with 
the  Department  of  Defense.  Almost  50 
percent  of  their  work  is  what  might  be 
called  war  work,  and  they  are  doing  most 
of  it  with  existing  funds.  If  this  bill  is 
passed,  will  some  money  be  transferred 
to  the  CAA  from  the  armed  services? 

Mr     BECKWORTH.    I    would     not 
think  so.    The  bill  does  not  provide  that 
It  provides  for  a  closer  coordination  oi 
effort. 

Mr  STEFAN.  Of  course  we  all  want 
that.  I  understand  they  are  going 
ahead  very  rapidly  on  this,  but  as  I  view 
the  work  of  the  CAA.  since  the  Korean 
crisis,  practically  50  percent  of  the  work 
done  by  the  CAA  is  war  work,  for  rhich 
they  have  no  special  funds.  I  am  very 
much  wor-ied  as  to  where  the  CAA  is  go- 
ing to  get  tho  money  to  bring  about  this 
further  coordinaUon  tuiless  they  get  a 
transfer  of  funds  from  the  defense 
services. 
Mr.  HINSHAW.    Will  the  gentleman 

yield? 

Mr.  STEFAN.     I  yield. 

Mr.  HINSHAW.  This  work  Is  done  by 
the  airway  traffic  controls.  It  is  a  part 
of  their  regular  work,  and  I  wotild  not 
anticipate   that   any   addiUonal  funds 


would  be  required.    I  have  no  knowledge 
that  the  Department  has  requested  it, 

Mr.  STEFAN.  I  placed  in  the  Record 
a  few  days  ago  the  war  work  that  is  be- 
ing done  by  the  CAA  at  the  present  time 
and  it  runs  into  many,  many  thousands 
of  dollars  and  it  is  affecting  the  regular 
necessary  services  of  the  CAA.  J  was 
wondering  if  they  could  secure  transfer 
of  funds  from  the  military  establish- 
ments. 

Mr.  BECKWORTH.  Of  course  this 
legislation  does  not  provide  for  any 
transfer  of  funds. 

The  SPEAKER.  The  time  of  the 
genUeman  frwn  Nebraska  [Mr-  STirAifl 
has  expired. 

The  question  is  on  agreeing  to  the 
committee  amendment. 

The  committee  amendment  was 
agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 

the  bill.  , 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bilL 

The  bill  was  passed. 

The  title  was  sonended  so  as  to  read: 
"A  bill  to  amend  the  Civil  Aeronautics 
Act  of  1938,  as  amended,  to  authorize  the 
Civil  Aeronautics  Board  and  the  Secre- 
tary of  Commerce  to  undertake  security 
measures  relauve  to  the  regulation  and 
control  of  air  conunerce.  and  for  other 
purposes." 

A  motion  to  reconsider  was  laid  on  the 

Mr  BECKWORTH.  Mr.  Speaker  I 
ask  vinanimous  consent  for  the  unmedi- 
ate  consideration  of  the  bill  *S.  3995  •  to 
amend  the  Civil  Aeronautics  Act  of  1934. 
as  amended,  to  authorize  the  Civil  Aero- 
nautics Board  and  the  Secretary  of  Com- 
merce to  undertake  security  measures 
relative  to  the  regulation  and  control  oi 
air  commerce,  and  for  other  purposes. 
The  Clerk  read  the  title  of  the  bilL 
The  SPEAKER.  Is  there  objection  to 
the    request    of    the    genUeman    from 

T6X31S? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  Tbat  the  OvU  Aero- 
nautics Act  of  1938.  as  amended,  is  amended 
by  the  addition  of  a  new  title  XH.  readmg 
as  follows: 

"TnxE   xn— Sicrmrrr   Provtstons 

"SECRriART   OF   COMMEKCl   AND  OVIL   AEROKAIT- 
TICS  BOARD 

"SEC.  1201.  The  purpose  of  thia  UUe  »•  to 
establish  security  provisions  which  will  en- 
courage and  permit  the  maximum  use  ol 
civil  au-craft  consistent  with  the  national  se- 
curity. Whenever  the  President  detenmnes 
such  action  to  be  required  in  the  interest  of 
national  security,  he  may  direct  the  Secre- 
tary of  Commerce  and  the  ClvU  Aeronautic* 
Board  to  exercise  the  powers,  duties,  and  re- 
sponsibUities  granted  in  this  title  to  the  ex- 
tent in  the  manner,  and  for  such  penods 
ol  lime  as  the  President  considers  necessary. 


•*KATI0HAL     SZCURITT     RZCULATIOHS 

-S«c.  laoa.  The  Board  shall  consider  re- 
quiremenU  of  national  security  as  well  as 
safety  of  flight  In  air  commerce,  in  exercising 
Its  powers  and  carrying  out  lU  responaibiU- 
ties  under  title  VI  of  thlz  act. 


"BBCOIXTT 

-Sec.  12C3   The  Secretary  of  Comxnwee  to 
authorized  to  establish  such  zones  or  areM  In 
the   airspace   above   the   United   Slates,   Ita 
TtrrltcHies.  and  pec ae— Ions  (including  area* 
of  land  or  water  administered  by  the  United 
SUtes  under  international  agreement)  as  h« 
may  flnd  necessary  in  the  interests  of  na- 
tional security:  and  may,  after  coiuialtatton 
with   the  Department  of  Defense   and   the 
Board,  br  rule,  regulation,  or  order  wttMn 
such    zones    or    areas,    prohibit    or    restrict 
flighU  of  aircraft  which  he  cannot  effectively 
identify,  locate,  and  control  with  avallabte 
faculties:    Provided.  That  the  Secretary   of 
Commerce   shall   conanlt   with   the  Depart- 
ment  of  State  before  exercising  the  authority 
provided  in  ttils  section  with  respect  to  area* 
of  land  or  water  administered  by  the  United 
States  under  International  agreement. 
"TCthiraa 
"SK.  1304.  In   addition   to    the    penaltlez 
otherwise  provided  for  by  tills  act,  any  ptfzon 
who  knowingly  or  willfully  violates  any  pro- 
vision of  tills  UUe.  or  any  rule,  regulation,  or 
order    issued    thereunder   shaU    be    deemed 
guilty  of  a  misdemeanor,  and  upon  ctmvlc- 
Uon  thereof.  shaU  be  subject  to  a  flne  of 
not  exceeding  »10.000  or  to  Imprisonment 
not  exceeding  1  year,  or  to  both  sucli  flne 
^nri  imprisonment. 

"mmHATXow  (V  txtls 
-Szc.  1305.  The  provision  of  this  title  shall 
expire  on  such  date  as  may  be  specified  by 
conciirrent  rescrfutlon  of  the  two  Houses  off 
Congress." 

The  bill  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and 
passed,  and  a  motion  to  reconsider  wa» 
laid  on  the  table.  ^ 

By  unanimous  consent  the  proceedings 
wherebv  the  bill  H.  R.  9320  was  passed 
were  vacated  and  that  bill  was  laid  on 
the  table. 

House  ResoluUon  833  was  also  laid 

on  the  table. 

DKPDfDKNTS    ASSISTANCE    ACT    OP    1»50 

Mr.  BROOKS.    Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill   <S. 
4071  >  to  provide  allowances  for  depend- 
ents of  enlisted  m«nbers  of  the  uni- 
formed services,  to  suq?end  certain  i»o- 
visions  of  the  Career  Compwasation  Act 
of  1949.  and  for  other  purposes,  and  I 
ask  unanimous  consent  that  the  state- 
ment of  the  managers  on  the  part  of  the 
House  be  read  in  lieu  of  the  report. 
The  Clerk  read  the  title  of  the  WIL 
The  SPEAKER.    Is  there  objection  to 
the    request    of    the    gentleman    from 
Louisiana  [Mr.  BsooKsl? 
There  was  no  objectiML 
The  Clerk  read  the  statement. 
The  conference  report  and  statement 
are  as  follows: 

CoNrrxEWcx  Bxron  (H.  Rxrr.  No.  801»> 

The  committee  of  conference  on  the  disa- 
greeing vote*  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  <S.  4071) 
to  pro\-ide  aUowances  for  dependente  of  en- 
listed members  of  the  uniformed  servicea.  to 
suspend  certain  provisions  of  the  Career 
Compensation  Act  of  l»49.  and  for  other  pur- 
poses, having  met.  after  full  and  free  con- 
ference, have  agreed  to  recommend  and  do 
recommend  to  their  respective  Houses  as  fol- 
lows: ,       ..     

That  the  Senate  recede  from  Its  disa«ree- 
xnent  to  the  amendment  of  the  Botise  and 
agree  to  the  same  with  an  amendment  as 

foUows:  ^  »     w«  «« 

In  Ueu  of  the  naatter  proposed  to  «•  In- 
serted by  the  House  amendment  Inawt  tha 
loilowing:   "That  1«  the  duration  oC  thla 
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Act  that  part  of  the  second  sentence  of  sec- 
tion Ica  (gi  of  the  Act  of  October  12.  1949 
(PubUc  Law  551.  Eighty-first  Congress), 
which  reads  •*•  •  •  and  actuaUy  residea 
In  the  household  of  said  member"  U  sus- 
pended: Provided.  That  the  dependency  of 
the  father  or  mother  as  required  by  said  sec- 
tion 102  t  g »  shall  be  determined  on  the  basis 
of  an  aOdaTlt  submitted  by  such  lather  or 
mother,  and  such  other  evidence  as  the 
Secretary  concerned  may  deem  necessary  un- 
der such  regulaUons  as  he  may  prescribe,  and 
no  such  father  or  mother  shall  be  deemed 
dependent  unless — 

"tit  the  member  of  the  uniformed  services 
claiming  such  dependency  har  provided  over 
one-half  of  the  support  of  such  father  or 
mother  for  such  period  of  time  as  the  Secre- 
tary concerned  may  prescribe:  or 

"(2 1  ;n  the  case  of  claimed  dependency 
arising  by  reason  of  changed  circumstances 
alter  the  entrance  of  such  member  Into 
active  service  subsequent  to  the  effective  date 
of  this  Act.  such  father  or  mother  becomes 
In  fact  dependent  upon  such  member  for 
over  one-half  cl  his  or  her  support. 

"Src.  2.  For  the  duration  of  this  Act  the 
proviso  m  section  302  (a»  of  the  Act  of 
October  12.  1949  (Public  Law  351,  Eighty- 
first  Congress).  Is  suspended. 

••Sec.  3.  Tor  the  duration  of  this  Act.  sec- 
tion 302  (f»  of  the  Act  of  October  12.  1949 
(Public  Law  351.  Eighty-first  Congress),  is 
berebv  amended  by  striking  out  that  portion 
of  the  table  appealing  therein  which  pre- 
scribes monthly  basic  allowances  for  quar- 
ters fcr  enlisted  members  In  pay  grades  B-1 
to  E-7.  'nclusive.  and  inserting  in  lieu  there- 
of the  following  new  table: 


E-7 
£-« 
E-4 
£-4 


Not  over  2 
dr(it-fl<ieDU 


67..«0 
67.  5« 


Over  2 
dependents 


85 
85 
U 


K=^; 

1  deprndrat 

2  dependents 

Over  2 
dependents 

r-% 

K-2 

E-l 

45 

45 

$67.  .'4) 
67.  50 
•7.  SO 

|S5 

H5 
ftS 

"Sxc.  4.  For  the  duration  of  this  Act  sec- 
tion 302  of  the  Act  of  October  12.  1949  (Pub- 
lic Law  351.  Elghty-flrrt  Congress),  U  here- 
by amended  by  adding  the  foUowlng  new 
•ubsectiona: 

"•(g(  Subject  to  tlie  provisions  of  this 
section,  enlisted  members  without  depend- 
enU  shall  be  entitled  to  a  basic  allowance 
for  quarters  at  the  rate  of  $45  per  month. 

"  •  ( h )  The  payment  of  the  basic  allow- 
ance lor  quarters  provided  in  subsection 
(f  I  of  this  section  for  enlisted  members  *lth 
dependents  shall  be  made  only  for  such  pe- 
riod as  the  enlisted  member  has  In  effect  an 
allotment  of  p>ay  not  leaa  than  the  sum  of 
the  basic  ^allowance  for  quarters  to  which 
be  U  entitled  plus  »40  (or  In  the  c&m  of  en- 
listed members  in  pay  grades  E-4  and  E-5. 
$00;  or  in  the  case  of  enlisted  members  in 
pay  grades  EC  and  E-7.  |80 ) .  for  the  support 
of  the  dependent  or  dependents  on  whose 
account  the  allownnce  is  clalme<l:  Prov'^ed. 
That  such  allotment  shall  not  be  required. 
(1)  for  the  calendar  month  in  which  such 
member  enters  on  active  duty  In  a  pay  status 
If  the  allotment  is  effective  from  the  follow- 
ing month;  (2)  for  the  calendar  month  In 
which  such  member  U>  discharge*!.  If  not  Im- 
mediately reenllsted;  (3)  for  the  calendar 
month  in  which  such  member  Is  released 
from  active  duty;  (4(  for  the  calendar  month 
In  which  dependency  ceases;  (5)  for  the  cal- 
endar month  in  which  dependency  com- 
mences if  the  allotment  Is  effective  from  the 
following  month;  (fl)  for  the  cal*>ndar  month 
In  which  such  member  Is  assigned  to  quar- 
ters for  himself  and  his  dependents  or  for 


the  calendar  month  In  which  such  assign- 
ment Is  terminated:  Proiidfd  further.  That 
such  allotment  may  be  Initiated,  continued, 
modifled.  or  discontinued  In  accordance  with 
such  regulations  as  may  be  presribed  by  the 
Secretary  of  the  Department  concerned:  And 
provided  further,  That  the  minimum  allot- 
ment required  for  any  month  shall  be  based 
on  the  lowest  rate  of  basic  allowance  for 
quarters  to  which  the  member  Is  entitled 
and  the  lo-xest  pay  grade  In  which  the  mem- 
ber is  serving  during  such  month. 

"•(I)  The  allotment  required  by  subsec- 
tion (h)  of  this  section  shall  be  paid  to  or 
on  behalf  of  such  dependent  or  dependenu 
as  may  be  specified  by  the  enlisted  member 
concerned,  subject  to  such  regulations  as 
the  Secretary  concerned  may  prescribe. 

•••(J)  Any  delay  in  Initiating  an  allot- 
ment as  required  by  this  section  shall  not 
Invalidate  entitlement  to  basic  allowance  for 
quarters,  provided  that  such  allotment  Is 
made  retroactive  lor  such  period  as  the  mem- 
ber may  elect  to  claim  the  allowance  for  his 
dependent  or  dependents.  If  the  Secretary 
concerned  finds  that  such  delay  was  caused 
by  the  exigencies  of  the  service  he  may  waive 
the  allotment  requirement,  or  the  additional 
Increment  tiiereto.  as  applicable,  for  such 
retroactive  period. 

••*(k)  The  entitlement  to  the  basic  allow- 
ance for  quarters  provided  for  by  thU  section 
shall  be  substantiated  In  such  manner  and 
In  accordance  with  such  regulations  as  the 
Secretary  concerned  may  prescribe.' 

"Sec  5.  Notwithstanding  any  other  pro- 
vision of  law.  the  basic  allowance  for  quar- 
ters to  which  an  enlisted  member  may  be 
entitled  as  a  member  with  dependents  shall 
not.  for  such  period  as  the  Secretary  con- 
cerned may  prescribe,  be  contingent  on  the 
right   of   such   member   to   receive   pay. 

"6ec.  6.  The  Secretary  concerned  may.  at 
his  discretion,  with  or  without  the  consent 
of  the  enlisted  member  concerned,  authorize 
and  direct  the  payment  of  the  basic  allow- 
ance for  quarters  and  the  establishment  and 
payment  of  such  allotment  or  allotments  as 
he  shall  determine  to  be  In  conformity  with 
the  provisions  of  this  Act  for  any  enlisted 
member  with  dependents  In  any  case  In 
which  such  member  does  not  claim  such 
allowance. 

"SEC.  7.  Notwithstanding  any  other  pro- 
vision of  law.  the  provisions  of  this  Act  shall 
not  apply  to  enlisted  members  on  training 
duty,  to  enlisted  men  entitled  to  pay  and 
allowances  pursuant  to  the  provisions  of  sec- 
tion 5C7  of  the  Act  of  October  12,  1949  (Pub- 
lic Law  351.  Eighty-first  Congress),  to  any 
member  of  the  Samoan  Native  Guard  or  Band 
of  the  Navy,  or  the  Samoan  Reserve  Force  of 
the  Marine  Corps.  Such  persons  shall  con- 
tinue to  be  entitled  to  the  appropriate  al- 
lowances prescribed  by  the  Act  of  October 
12.  1949  (Public  Law  351,  Eighty-first  Con- 
gress), on  the  day  prior  to  the  effective  date 
of  this  Act. 

"Sec  8.  Far  the  purposes  of  this  Act.  per- 
sonnel enumerated  In  sections  527  and  528 
of  the  Act  of  October  12,  1949  (Public  Law 
351.  Elghty-flrst  Congress),  with  dependents 
as  defined  in  .section  102  Ig)  of  said  Act.  as 
amended,  shall  be  entitled  to  a  basic  allow- 
ance for  quarters  under  the  conditions  and 
at  the  rates  prescribed  for  members  In  pay 
grade  E-4. 

"Sec.  9.  For  the  duration  of  this  Act.  the 
fourth  proviso  of  section  515  (b)  of  the  Act 
of  October  12.  1949  (Public  Law  351.  Eighty- 
first  Congress) ,  is  hereby  amended  to  read  as 
follows : 

"  •Provided  further.  That  when  a  member 
Is  furnished  CJovernment  quarters  adequate 
for  himself  and  his  dependents,  the  total 
sum  saved  for  him  by  this  subsection  shall 
be  reduced  at  the  rate  of  $45  per  month  for 
members  in  pay  grades  El,  E-2.  E-3.  and  E  4 
(less  than  seven  years'  service),  and  $67  50 
per  month  for  members  In  pay  grades  E  4 
(seven  or  mors  years'  service),  E-5,  E-fl,  and 


"Sec.   10.  The   Secretaries  of  the  Depart- 
ments concerned  are  authorized  to  prescribe 
such  regulations  for  the  administration  of 
this  Act  as  may  be  deemed  necessary  to  en- 
able them  to  carry  out  the  provisions  of  this 
Act   and   such   regulations   shall,   as   far   as 
practicable,    be    uniform.     All    waivers    and 
determinations.  Including  determinations  of 
dependency  and  relationship  shall  be  made 
by   the   Secretary  of   the   Department   con- 
cerned or  such  other  person  or  persons  as  he 
may   designate,    and   the    Secretary   of    the 
Department  concerned  or  his  designee  Is  au- 
thorized to  delegate  or  redelegate  such  au- 
thority: Provided.  That  the  authority  grant- 
ed In  this  section  to  the  several  Secretaries 
of  the  Departments  concerned  may  by  joint 
agreement  be  exercised  by  any  one  of  the 
Secretaries  for  any  other  Department  or  De- 
partments concerned. 

"Sec  11.  Any  determinations  or  waivers 
made  under  this  Act  shall  be  final  and  con- 
clusive for  all  purposes  and  shall  not  be 
subject  to  review  In  any  court  or  by  any  ac- 
counting officer  of  the  Government,  except 
for  cases  Involving  fraud  or  gross  negligence. 
The  Secretary  of  the  Department  concerned 
may  at  any  time  on  the  basis  of  new  evidence 
or  for  other  good  cause  reconsider  or  modify 
any  such  determination,  and  may  waive  the 
recovery  of  any  money  erroneously  paid  un- 
der this  Act  whenever  he  finds  that  such  re- 
covery would  be  against  equity  and  good 
conscience. 

"Sec.  12.  The  General  Accounting  Office 
shall  not  refuse  to  allow  credit  In  the  ac- 
counts of  any  disbursing  offices  for  any  erro- 
neous payment  or  overpayment  made  by 
him  In  carrying  out  the  provisions  of  this 
Act  unless  such  erroneous  payment  or  over- 
payment was  made  by  him  as  the  result  of 
his  gross  negligence  or  with  the  Intent  to 
defraud  the  United  States,  and  no  recovery 
shall  be  made  from  any  officer  authorizing 
any  erroneous  payment  or  overpayment  un- 
der this  Act  unless  such  payment  was  au- 
thorized by  him  as  the  result  of  his  gross 
negligence  or  with  the  Intent  to  defraud  the 
United  States. 

"Sec.  13.  Notwithstanding  the  provisions  of 
section  515  (c)  of  the  Career  Compensation 
Act  of  1919.  the  Comptroller  General,  upon 
the  recommendations  of  the  heads  of  the 
departments  concerned,  or  such  subordinates 
as  they  may  designate,  and  a  showing  that 
collection  would  be  against  equity  and  good 
conscience,  may  waive  Indebtednesses  grow- 
ing out  of  erroneous  payments  of  allowances 
under  the  authority  of  the  Servicemen's  De- 
pendents Allowance  Act  of  1942.  as  amended, 
and  authorize  payments  based  thereon,  on 
applications  filed  by  enlisted  and  former  en- 
listed members  of  the  Army.  Na\7,  Marine 
Corps,  Air  Force,  and  Coast  Guard,  cr  their 
dependents,  and  not  finally  acted  upon  prior 
to  October  1,  1949:  Provided,  That  in  cases 
where  no  deductions  have  been  made  from 
the  pay  of  enlisted  or  former  enlisted  mem- 
bers the  allowances  paid  hereunder  may  be 
limited  to  the  amount  of  the  Government's 
contribution  to  such  allowances:  And  pro- 
vided  further.  Thai  appropriations  available 
for  current  pay  of  enlisted  members  of  the 
services  concerned  shall  be  available  for  pay- 
ments authorized  to  be  made  hereunder. 

"Sec.  14.  The  Secretary  oJ  the  Department 
concerned  shall  take  cognl.:ance  of  the  pro- 
visions of  this  Act  and  shall  establish  policies, 
under  which  enlisted  members  with  depend^ 
ents  may  be  discharged  for  hardship. 

"Sec.  15.  This  act  shall  be  effective  from 
August  1.  1950.  except  that  the  allotment  re- 
quirements of  this  act  shal  not  be  a  condi- 
tion precedent  to  the  ertltlement  to  a  basic 
allowance  for  quarters  pr  or  to  the  second 
month  following  the  month  in  which  this 
act  Is  enacted. 

"Sec.  16.  This  act.  excei)t  sections  10,  11. 
and  12  hereof,  shall  terminate  on  April  30. 
1953. 
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"Sec.    17.  This   act   may  be   cited 
•Dependents  Assistance  Act  erf  1950'." 
And  the  House  agree  to  the  same. 
Cakl  Vinsow. 
Ovekton  Bsooks, 
Paul  J.  KnjiAT, 
DrwET  Sboet, 
Managert  on  the  Part  of  the  House. 
Hasbt  Flood  Btbo. 
Virgil  M.  Chapmak, 
Chan  GtJEKET, 
Managers  on  the  Part  of  the  Senate. 

Statement  or  the  Managers  on  the  Part  or 
THE  House 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
House  to  the  blU  (S.  4071)  to  provide  allow- 
ances for  dependents  of  enlisted  members  of 
the  uniformed  services,  to  suspend  certain 
provisions  of  the  Career  Compensation  Act 
of  1919.  and  for  other  purposes,  submit  the 
following  statement  in  explanation  of  the 
effect  of  the  action  agreed  upon  by  the  con- 
ferees and  recommended  In  the  accompany- 
ing conference  report: 

The  House  passed  the  bill  H.  R.  9477  and 
then  amended  the  Senate  bUl  S.  4071  by 
striking  out  all  after  the  enacting  clause  and 
substituting  the  House  version. 

There  were  several  points  of  differences  be- 
tween the  Senate  bUl  and  the  House  amend- 
ment. The  Senate  bill  would  have  provided 
allowances  for  dependents  on  the  following 
basis: 


1  dependent  j  2  dependents    ^j^ppi^eats 


The  House  amendment  would  have  pro- 
vided allowances  for  dependents  on  the  fol- 
lowing basis : 


Not  over  5 
d*i<endents 


E-T- 
K-«. 
E-4. 
E-i. 


70 
70 

TO 


Over  2  de- 
peadents 


&5 


1  dependent 


E-3 

E-2 

E-l 


45 
45 


2  dependents 


Over  2  de- 
pendents 


1:0 
70 

70 


85 


The  conferees  of  the  two  Houses  agreed 
upon  an  amendment  which  will  provide 
allowances  on  the  following  ba^ls: 


The  conferees  therefor  agreed,  substan- 
tially, with  the  House  amendment,  except 
that  enUsted  members  with  two  dependenu 
in  the  lower  grades,  and  those  with  not  over 
two  dependents  in  the  upper  grades  will  re- 
ceive a  quarters  allowance  of  $«7.50  per 
month,  rather  than  the  $70  contained  In  the 
House  amendment. 

The   Senate   conferees   originally   insisted 
upon  the  Senate  rates,  and  after  consider- 
able and  lengthy  debate  and  discussion  the 
House  conferees,  because  of  the  urgency  of 
the    legislation,   accepted    the    compromise. 
The  House  conferees  insisted  upon  the  $85 
allowance  for  enlisted  members  with  three 
dependents   however,    and   the    amendment 
finally  agreed  upon  reflects  this  Insistence. 
The  House   conferees  did   not  believe   that 
enactment  of  the  legislation  shotild  be  fur- 
ther deUyed  by  the  relatively  slight  differ- 
ence   between    the    amotints    proposed    lor 
members  with  two  dependents  in  the  House 
amendment,  as  contrasted  with  the  slightly 
lesser  amount  proposed  In  the  Senate  bllL 
It  should  also  be  noted  that  the  amount  now 
proposed  for  members  with  two  dependents 
is  the  present  rate  of  quarters  aUowances  for 
enlisted  men  of  the  upper  pay  grades. 

In  the  House  amendment  to  the  Senate  bUl 
enlisted  men  of  the  lower  three  grades  were 
required  to  contribute  $40  of  their  pay  In 
order  to  be  eligible  for  the  allowances  pro- 
vided in  the  proposed  legislation.  The  Sen- 
ate bill  required  allotments  on  the  part  of 
enlisted  men  of  all  pay  grades  in  order  to 
be  eUeible  for  the  quarters  allowances.  In 
the  Senate  bUl  enlisted  men  of  pay  grades 
E-l.  E-2.  and  E-3  were  required  to  contribute 
$40  of  their  pay  and  a  similar  provision  was 
contained  in  the  House  amendment.  How- 
ever the  Senate  bUl  required  enlisted  men 
in  grades  E-4  and  E-5  to  contribute  $80  of 
their  pay  and  enlisted  men  in  pay  grades  E-O 
and  E-7  to  contribute  $80  of  their  pay  in 
order  to  be  eligible  lor  the  quarters  aUow- 
ances provided  in  the  proposed  legislation. 
The  Hovise  conferees  receded  from  their  dls- 
a<T^mcnt  to  this  portion  of  the  Senate  bill 
and  agreed  to  the  Senate  version  which  re- 
quires contributions  of  the  above  stated 
amounts  for  all  enlisted  members  with  de- 
pendents to  qualify  for  quarters  allowances 
provided  by  the  prc^XMed  legislation. 

In  the  House  amendment  the  Comptroller 
General  was  given  the  authority  to  waive  In- 
debtedness growing  out  of  erroneous  pay- 
ments of  allowances  made  under  the  author- 
ity of  the  Servicemen's  Dependents  Allow- 
ance Act  of  19^-2.  as  amended.     The  Senate 
bUl  provided  similar  authority  for  the  Comp- 
troller Gen«^l  but    In   addition   contained 
several  technical  provisions  which  are  nec- 
essary to  administer  the  section.    The  House 
aereed  to  these  technical  changes. 
^The  Senate  bill  contained  a  section  which 
permits  the  proposed  legislation  to  be  cited 
as  the    Dependents  Assistance  Act  of  1950." 
Since  there  was  no  similar  prevision  in  the 
House  amendment  the  House  agreed  to  this 

title. 

The  Senate  bill  spells  out  in  more  detaU 
requirements  for  the  dependency  of  mothers 
a' d  fathers.  Since  this  substantially  re- 
aarms  existing  law  in  this  respect  the  House 
agreed  to  the  expanded  version  of  the  Sen- 
ate bill  which  requires  sufficient  evidence  of 
dependency  of  mothers  and  fathers  In  order 
to  enable  the  enlisted  man  to  claim  sixib 
persons  as  dependents. 

The  Senate  agreed  to  several  technical 
amendments  proposed  by  the  Hoiise  and  in 
aU  other  respects  accepted  the  Bouse  amend- 
ment. 

The  proposed  legislation  wUl  t>e  retroactive 
to  Augtist  1,  1950.  as  cont*ined  in  the  House 
amendment. 

Cabl  Vnisoir. 

Ovoton  Bbooks, 

Paui.  J.   KnjuT. 

DcwxT  SaocT, 
Managers  on  the  Part  0/  the  Bou*e, 


XCVI- 


-880 


The  SPEAKER.    The  question  is  on 

agreeing  to  the  conlerence  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
Uble. 

NA-nONAL  DEFENSE  FACIUTIES  ACT 
OF  1950 

Mr.  BROOKS.  Mr.  Speaker.  I  call  up 
the  conference  report  on  the  bill  <H.  R. 
8594 )  to  provide  for  the  acquisition,  con- 
struction, expansion,  rehabilitation,  con- 
version, and  joint  utilization  of  facili- 
ties necessary  for  the  administration  and 
training  of  units  of  the  Reserve  com- 
ponents of  the  Armed  Forces  of  the 
United  States,  and  for  other  purpoees, 
and  I  ask  unanimous  consent  that  the 
statement  of  the  managers  on  the  iMtft 
of  the  House  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Loui- 
siana [Mr.  BsooKsl? 

There  was  no  objection. 

The  "Tlerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CoKi-xarNCi  Report  (H.  Rett.  No.  3026) 
The  commltte?  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  Senate  to  the  bill  (H.  R. 
8594  >  to  provide  for  the  acquisition,  con- 
struction, expansion,  rehabUltatlon.  con- 
version, and  Joint  utilization  of  facilltlee 
necessary  for  the  administration  and  train- 
ing of  units  of  the  Reserve  components  of 
the  Armed  Forces  of  the  United  States,  and 
for  other  purpoees,  having  met  after  full 
and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respectire 
Houses  as  follows: 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as  fol- 
lows: In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Senate  amendment  Insert  the 
following:  "That  this  Act  may  be  cited  as  ttie 
•National  Defense  Faculties  Act  of  1950.' 

"Sec.  2.  It  is  the  purpoee  of  this  Act  to 
make  provision  lor — 

"(ai  the  acquisition  by  purchase.  lease, 
transfer,  construction,  expansion,  rehablli- 
taticm.  or  conversion,  of  such  facilities  ■• 
may  be  necessary  for  the  proper  develop- 
ment, training,  operation,  and  maintenance 
of  units  of  the  Reserve  components  of  the 
Armed  Forces  of  the  United  States:   and 

-(b)  the  Joint  utillratlon  of  such  facilltiea 
by  units  of  two  or  more  such  Reserve  com- 
ponents, and  in  time  of  war  or  national 
emergency  by  such  units  and  other  unlU  of 
the  Armed  Forces  of  the  United  States  or 
any  other  use  by  the  Federal  Government, 
to  the  greatest  practicable  extent  In  th» 
Interest  of   efficiency  and  economy. 

"Sec.  3.  Subject  to  the  provisions  of  sec- 
tion 4  of  this  Act.  the  Secretary  of  Defense 
may  In  an  amount  not  to  exceed  $250,000.- 
000  over  a  period  of  the  next  five  fiscal  years. 
after  consultation  with  the  respective  Armed 
Services  Committees  of  the  Congress — 

"(a)  acquire  by  purchase,  lease,  or  trans- 
fer, to  construct,  expand.  rehablliUte.  or 
convert  and  equip  such  facUlues  as  he  sbaU 
determine  to  be  necessary  to  ^ectuau  tb« 
purposes  of  this  Act; 

"(b)  contribute  to  any  State  such  funds 
as  he  shall  determine  to  be  necessary  to  ex- 
pand, rehabilitate,  or  convert  faclUtiea 
owned  bv  such  State  to  the  extent  required 
for  the  joint  utilixation  of  such  facilities: 
and 

"(e)  etHitrtbute  to  any  SUte  »«ia»  tunOm 
tor  the  acqxilsltion.  construction,  expanskm. 
rebabilitatim.  or  conversion  by  sucb  State 
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of  roch  additional  f«clMtt«  t  he  »h-»ll  deter- 
mine to  ha»«  been  m*de  essential  by  any  In- 
crvAM  In  atrengtii  or  the  National  Guard  of 
the  United  States  or  the  Air  NaUoaal  Guard 
ot  the  United  State*. 

"Sbc  4  (a>  No  expenditure  at  contribu- 
tion ifaaJJ  be  made  lor  any  faculty  pursuant 
to  thl5  Act  until  It  ihall  have  t)e*n  deter- 
mined by  the  Secretary  of  Defense  that— 
-(!»  the  number  erf  units  of  Resorve  com- 
ponenu  of  the  Armed  Porces  of  the  United 
States  located  or  to  be  Iccated  In  the  com- 
munltT  or  area  within  which  such  faculty 
U  U>  be  provided  does  not  exceed  the  num- 
ber which  reaaonably  can  be  expected  to  be 
maint&lned  at  authorized  strength.  t.-Oclng 
Into  account  the  number  of  persons  residing 
In  auch  communl»T  or  area  who  ar?  quaUfled 
for  membership  In  such  Resenre  units:  and 
"(a I  the  pian  or  proftrarti  under  which 
such  facility  is  to  be  provided  makes  the 
maximum  practicable  proviaion  for  the  joint 
utlUzaUon  of  such  facilities. 

"(b)  Ko  unit  of  the  NaUonal  Guard  of 
the  United  States  or  the  Air  national  Guard 
of  tlie  United  State*  shaU  be  withdrawn 
from  any  community  or  area,  nor  shall  the 
locatioci  of  any  such  unit  be  changed,  ptir- 
auant  to  any  authority  conferred  by  thla 
Act,  iinUl  the  governor  erf  the  State  within 
which  such  unit  is  situated  shall  have  been 
consulted  with  regard  to  such  withdrawal 
or  change  of  location. 

-<c)  Title  to  all  real  or  personal  property 
acquired   under  section  3    (a)    of   this  Act 
shaQ  be  vested  In  the  United  States.     The 
Secretary  at  Defense  U  hereby  authorized, 
after  consultation  on  matters  of  policy  with 
the  Armed  SerTlcea  Committee*  of  the  Con- 
grea.  to  administer,  operate.  malntaiiL,  and 
eqnlp    all  i acuities   constructed,   expanded, 
rehabilitated,  or  converted  pxirs'uant  to  sec- 
tion 3    (a)    hereof  and  faciliiiea  otherwise 
acquired  and  being  used  for  the  ptirposes  of 
this  Act.  and  may  (1)  permit  any  such  fa- 
cility to  be  used  from  time  to  time  by  per- 
sons or  organlsailons  other  than  members 
or  units  of  the  armed  services  under  such 
leases  or  ocher  agreements  as  the  Secretary 
shaU  tfesm  appropriate,  and   (2)   cover  the 
paymanU    received    imder    such    leases    or 
agisemenu  into  the  Treasury  to  the  credit 
of  the  ap|»opnatUm  or  appropriations  from 
which  the  cost  of  maintenance   (including 
providing  of  utiliUes  and  services)   is  paid, 
but  the  Secretary  shall  at  no  time  permit 
any  disposition  or  use  to  be  made  of  such 
facilities  which  will  interfere  with  their  use 
for  the  administration  and  training  of  \inlts 
of   the   Reserve  component*  of   the   Armed 
FyjNSS  at  the  United  States,  or  in  time  of 
war  or  national  emergency  by  other  imiU 
of  the  Armed  Forces  of  the  United  Siatea  or 
any  other  use  by  the  Federal  Government. 
"(d)   Bach    contribution    made    pursiiant 
to  section  3  Yb)   or  8   (c)   of  this  Act  shall 
be  subject  to  such  terms  and  conditions  as 
the  Secretary  of  Defeiise,  after  c3nsults.ilon 
with  the  Armed  Ssrvioea  Committees  of  the 
Congress,  shall  deem  necessary  to  accomplish 
the  purposes  of  thU  Act :  Prorided.  That  ex- 
cept as  agreed  at  the  time  the  ointrlbution 
is  made  the  faclliles  provided  through  con- 
tributions made  piirsuant  to  section  3   (c) 
of  this  Act  shaU  be  subject  to  Jont  utiliza- 
tion only  to  the  extent  deemed  practicable 
t7  the   State   concerned.     No   contribution 
shall  be  made  under  section  3  <c)  for  ar.y  fa- 
cility in  an  amount  exceeding  75  per  centum 
ot  the  co*t  erf  the  additional  or  Improved 
fseyitles  to  be  constructed:    And  provided 
fwther.  That  for  the  purpose  of  such  com- 
putation Mye  amount  to  be  eontrlbuted  by 
any  State  atusll  be  exclusive  of  the  cost  or 
market  value  of  any  real  estate  which  may 
be  ocmtributed  by  the  Bute  concerned  for 
the  purposes  of  section  3  (c)  of  this  Act. 

"(e)  Each  State  which  shell  ha^e  acquired, 
•oostructed.  expanded,  rehabilitated,  or  con- 
verted any  facility  with  any  funda  con- 
trtboted  under  ssctions  S  (b)  and  3  <c)  of 
this  Act  may  (1)  permit  such  facility  to  be 


used  from  time  to  time  by  persons  or  or- 
ganisations other  than  members  or  units  of 
the  armed  services  under  such  leases  or 
other  BjjrcemenU  as  such  State  shall  deem 
appropriate,  and  (2)  apply  the  sums  re- 
ceived under  such  leases  or  agreements  to 
defray  In  whole  or  in  part  the  cost  of  main- 
taining such  facility,  but.  except  as  agreed 
at  the  time  such  contribution  is  made,  or  by 
subsequent  modification  of  the  agreement  at 
no  time  shall  such  SUte  permit  any  disposi- 
tion or  use  to  be  made  of  such  facility  which 
will  Interfere  with  Its  use  for  the  adminis- 
tration and  training  of  units  of  the  Reserve 
components  of  the  Armed  Forces  of  the 
United  States,  or  In  time  of  war  or  national 
emergency  of  other  units  of  the  Armed 
Forces  of  the  United  States  or  any  other  use 
by  the  Federal  Government. 

"Sxc.  5.  The  Secretary  of  Defense  may 
delegate  all  or  any  part  of  the  authority 
conferred  or  the  duties  Imposed  upon  him  by 
thla  Act.  without  relieving  himself  of  the 
responsibility  therefor,  to  such  department, 
agency,  officer,  or  officers  of  the  Department 
of  Defense  as  he  may  designate  from  time  to 
time. 

•Skc.  6.  All  construction,  expansion,  re- 
habilitation, or  conversion  of  facilities  pur- 
suant to  the  provisions  of  this  Act  may  be 
performed  under  the  supervision  of  the 
Chief.  Corps  of  Engineers,  or  the  Chief, 
Btireau  of  Yards  and  Docks. 

"Sxc.  7.  As  used  in  this  Act.  the  terms — 
"(a)  'facility'  includes  any  interest  In 
land,  any  armory  or  other  structure  together 
with  tny  Improvement  thereto,  and  any 
storage  or  other  facility  normally  required 
for  the  administration  and  training  of  any 
unit  of  any  Reserve  component  of  the  Armed 
Forces  of  the  United  States; 

"(b)  'State'  Includes  (1)  any  State  or 
Territory  of  the  United  States,  any  political 
suDdlvislon  thereof,  any  tax-supported 
agency  therein,  or  any  military  unit  situated 
therein:  (2)  Puerto  Rico;  and  (3)  the  Dis- 
trict of  Columbia; 

"(c)    'Reserve    component    of    the    Armed 
Forces  of  the  United  States'  shall  Include — 
"(1)    the  National  Guard  of  the  United 
States: 

"(2)  the  Air  National  Guard  of  the  United 
suites; 

"(3>   the  Organized  Reserve  Corps: 
"(4)   the  United  States  Naval  P.eserve; 
"(5)  the  United  States  Marine  Corps  Re- 
serve: 

"(8)  the  United  SUtes  Air  Force  Reserve; 
and 

"(7)  the  Coast  Guard  Reserve:   and 
"(d)  "Joint  utilization"  shall  mean  the  oc- 
cupancy or  \»e  of  any  facility  by  units  of 
two   or    more    Reserve    components    of    the 
Armed  Forces  of  the  United  States. 

"Ssc.  8.  There  are  hereby  authorized  to  be 
appropriated,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  such 
stims  aa  may  be  necessary  to  cairy  out  the 
jiurposes  of  this  Act.  When  any  Act  whereby 
any  such  appropriation  Is  made  so  provides 
such  sum  shall  remain  available  until  ex- 
pended." 

And  the  Senate  agree  to  the  same. 
Carl  Vinson, 
OvEXTON    Brooks, 

PAtn.  J.  KILDAT, 

DrwxT  Short. 

LCSLIX  C.  AXINDS. 

ilanagera  on  the  Part  of  the  House. 

Hasxt   F.  Btrd. 
•  LCSTCX   C.    Httnt. 

Lkvtrktt  Saltonstall, 
Managers  on  the  Part  of  the  Senate. 

BTATSMDrr  or  thx  Manackss  ok  tmx  Part 

or  TMX  HOUSK 

The  Managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  85M) ,  to  provide  for 
the  acquisition,  construction,  expimslon.  re- 


habilitation, conversion,  and  Joint  utiliza- 
tion of  facilities  necessary  for  the  admin- 
istration and  training  of  units  of  the  Reserve 
components  of  the  Armed  Porces  of  the 
United  States,  and  for  other  purposes,  sub- 
mit the  foUowlng  statement  in  explanation 
of  the  effect  of  the  action  agre?d  upon  by  the 
conferees  and  recommended  In  the  accom- 
panying conference  report. 

LXGISLATION   IN  CONFtRENCX 

On  August  15.  1950,  the  House  of  Repre- 
sentatives passed  H.  R.  8594,  which  was  a 
general  authorization  bill  authorizing  the 
acquisition,  construction,  expansion,  re- 
habilitation, conversion,  and  Joint  utiliza- 
tion of  facilities  necessary  fDr  the  admin- 
istration and  training  of  the  Reserve  com- 
ponents of  the  Armed  Forcet  of  the  United 
States.  On  August  21,  1950.  the  Senate  con- 
sidered the  House  bill  and  amended  It  by 
striking  all  after  the  enacting  clause  and 
Inserting  the  language  of  the  companion  bill 
in  the  Senate. 

As  a  result  of  the  foregoing  action  on  the 
part  of  the  Senate,  a  total  of  27  differences 
between  the  Senate  language  and  the  House 
language  resulted.  22  of  these  differences 
were  technical  In  nature,  such  as  correc- 
tion of  typographical  mistakes  clarlfl- 
tlon  of  language  and  other  similar  tjrpe  cor- 
rections. In  only  5  instances  did  the  Sen- 
ate language  differ  In  substance  from  the 
language  of  the  House  bill. 

The  House  bill  made  no  provlslpn  for  the 
authorization  of  any  funds  to  Implement  the 
provisions  of  the  bill.    On  the  other  hand, 
the   Senate  amendment  autnorlzed  an  ex- 
penditure not  In  excess  of  $135,000,000  to  be 
made  available  for  obligation  purposes  at  a 
rate    not   In   excess   of   $35.fiOO.OOO   for   the 
fiscal  year  1951  and  $50,000,000  for  each  of 
the  two  succeeding  fiscal  years.     The  deci- 
sion of  the  conferees  was  thst  an  authoriza- 
tion In  the  amount  of  $250,000,000  would  be 
authorized  In  the  bill  over  a  period  of  the 
next  five  fiscal  years.    The  original  House 
bill  had  provided  an  authorization  of  $400,- 
000.000  to  be  expended  over  f.  period  of  eight 
years.     This  provision  was  stricken  from  the 
bill  at  the  time  the  bill  was  considered  on 
the  floor  of  the  House.     Therefore,  the  de- 
cision of  the  conferees  Is  a  compromise  be- 
tween the  original  provision  of  the  bill  as  re- 
ported  by   the   House   Committee   and   the 
provision  of  the  companion  bill  In  the  Sen- 
ate.    In  agreeing  to  the  compromise   posi- 
tion as  adopted  by  the  conferees.  It  is  the 
intention  of  the  conferees  that  none  of  the 
funds    authorized    will    be    made  available 
through  appropriations  until  such  consider- 
ation Is  Justified  by  a  lessening  of  the  inter, 
national  tension,  and  particularly  the  Ko- 
rean situation.     It  Is  to  be  noted  that  be- 
fore the  Secretary  of  Defense  may  implement 
this  Act,  he  must  have  consulted  with  the 
respective  Armed  Services  Committees  of  the 
Congress.    The     House     recedes     with     an 
amendment. 

The  House  bill  provides  in  each  Instance 
where  authorlz.=rt'Dn  Is  given  to  the  Secre- 
tary of  Defense  that  consultation  must  have 
been  had  with  the  Armed  Services  Com- 
mittees of  the  Congress.  The  Senate  amend- 
ment had  no  such  provision.  The  House 
language  further  provided  that  the  consul- 
tation must  be  prior  consult.Ttlon.  The  Sen- 
ate conferees  took  the  position  that  th%  usage 
of  the  word  "prior"  was  unnecessary  and  was 
mere  surplusage,  and  move!  to  strike  the 
word  "prior"  whenever  used  In  conjunction 
with  the  word  "consultstlcn".  The  House 
conferees  were  agreeable.  The  Senate  re- 
cedes with  an  amendment. 

The  House  bill  provided  that  the  cost  or 
market  value  of  any  real  estate  contributed 
by  a  State  for  the  purposes  i>f  the  bill  would 
be  exclusive  of  the  amount  contributed  by 
the  State  toward  the  constru:tlon.  expansion, 
rehabilitation,  or  converslor  of  any  facility. 
The  Senate  amendment  had  no  such  pro- 
vision.   The  Senate  recedes. 


The  Hoiise  bill  contained  a  section  permit- 
ting the  construction,  expansion,  rehabili- 
tation, or  conversion  of  the  facilities  to  be 
performed  under  the  supervision  of  the  Chief. 
Corps  of  Engineers,  or  the  Chief,  Bureau  of 
Yards  and  Docks.  The  Senate  amendment 
had  no  such  provision.    The  Senate  recedes. 

Section  8  of  the  original  House  bUl  con- 
tained general  authorizing  language,  without 
reference  to  any  specific  amount,  the  amount 
having  been  set  forth  in  a  previous  provision 
of  the  bUl.  When  the  House  struck  aU 
money  provisions  from  the  blU.  Section  8. 
the  general  authorizing  language,  was  also 
stricken  from  the  bill.  The  Senate  amend- 
ment contained  language  Identical  to  the 
language  of  Section  8  of  the  House  bill  which 
had  been  stricken. 

While  the  con'erees  were  in  agreement  that 
no  a-proprlatlon  should  be  made  to  imple- 
ment this  blU  at  the  present  time.  It  was 
considered  proper  that  the  bUl  should  have 
general  authorizing  provisions.     The  House 

recedes. 

Carl  Vinson, 
Overton  Brooks. 

PAtTL   J.    KiLDAT. 

Dewet   Short, 
Leslie    C    Arends. 
Mancgers  on  the  Part  of  the  House. 


Mr  BROOKS  (interrupting  the  read- 
ing of  the  statement ) .  Mr.  Speaker,  this 
has  been  printed  and  is  available  to  the 
Members,  and  I  ask  unanimous  consent 
to  dispense  with  the  further  reading  of 
the  statement. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Louisiana? 

Mr.  MARTIN  of  Massachusetts.  Re- 
serving the  right  to  object.  wiU  the  gen- 
tleman explain  what  this  is  briefly? 

Mr.  BROOKS.  This  is  a  measure  to 
take  care  of  the  joint  use  of  facilities  for 
the  Reserves.  In  other  words,  the  ar- 
mories. We  went  to  conference  on  this 
bill  and  we  filed  a  unanimous  report. 

The  substantial  difference  between  the 
two  bills  is  in  the  amount.    When  our 
bill  was  reported  out  of  the  Armed  Serv- 
ices Committee  of  the  House,  it  con- 
tained a  provision  authorizing  $400,000.- 
000  to  be  appropriated  over  a  period  of  8 
years.    That  provision  was  stricken  out 
by  the  House.    When  the  House  bill  went 
to  the  Senate,  there  was  no  provision  for 
an  amount  at  all.  and  no  authorization. 
The  Senate  had  previously  passed  a  bill 
authorizing  $137,000,000  to  be  appropri- 
ated for  this  use  over  a  period  of  3  years. 
In  getting  together  with  the  Senate,  we 
finally  agreed  on  a  provision  authorizing 
$250,000,000  to  be  appropriated  over  a 
period  of  5  years,  rather  than  8  years, 
as  originally  reported  out  of  the  House 
committee,    and    rather   than   3   years 
which    the    Senate    had    agreed    upon. 
It  was  a  compromise.    As  the  bill  pres- 
entlv  stands,  with  the  authorization  of 
$250,000,000  to  be  used  for  armories  over 
a  period  of  5  years,  an  express  under- 
standing had  been  reached  that  there 
will  be  no  request  for  appropriated  funds 
during  the  present  year.    The  situation 
,  is  such  in  Korea  that  we  do  not  feel  jusU- 
fied  in  asking  for  funds  dm-ing  the  cur- 
rent year.    That  is  the  most  important 
difference  between  the  two  bills  that  were 
compromised. 

Mr.  STEFAN.    Mr.  Speaker,  will  the 
gentleman  yield? 
Mr.  BROOKS.    I  yield. 


Mr.  STEFAN.  Will  it  also  include  the 
National  Guard  armories? 

Mr.  BROOKS.  That  Is  exactly  what  It 
does  Include;  all  joint  facilities. 

Mr.  STEFAN.  I  introduced  a  bill 
sometime  ago  for  these  National  Guard 
armories.  I  understand  it  has  been 
somewhat  amended. 

Mr.  BROOKS.  The  gentleman's  bill 
was  before  the  Committee  on  Armed 
Services.  We  were  happy  to  have  his 
ideas  in  writing  the  House  bill  and  to 
give  them  our  careful  consideration. 
They  were  helpful  and  we  think  the  con- 
ference report  provides  a  very  good  bill. 

Mr.  STEFAN.    I  thank  the  gentl«nan. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker.  I  withdraw  my  reservation  of 
objection. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
titan.  Louisiana? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  adoption  of  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 


GEORGE  WASHINGTON  CARVEB 
NATIONAL  MONUMENT 


Mr.  PETERSON.  Mr.  Speaker.  I  call 
up  the  conference  report  on  the  bill 
»H.  R.  7302  >  to  amend  the  act  of  July 
14  1943.  relating  to  the  establishment 
of  the  George  Washington  Carver  Na- 
tional Monument,  and  for  other  pur- 
poses, and  ask  unanimous  consent  that 
the  statement  of  the  managers  on  the 
part  of  the  House  be  read  in  lieu  of  the 
report. 
The  Clerk  read  the  title  of  the  bilL 
The  SPEAKER.  Is  there  objection  to 
the  request  of  the  genUeman  from 
Florida. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  reserving  the  right  to  object. 
will  the  gentleman  explain  the  bill? 

Mr.  PETERSON.  This  is  the  George 
Washington  Carver  National  Monument, 
in  which  a  provision  was  made  for  the 
acquisition  of  land  and  for  the  improve- 
ments. In  the  House  bill  we  limited  the 
amount  for  the  land  but  there  was  a 
general  authorization  for  improvements 
which  we  thought  was  clear  in  the  re- 
port but  the  Senate  spelled  out  the  limi- 
tation in  the  report  and  fixed  it  at  not 
to  exceed  a  total  amount  of  $150,000. 

Mr.  MARTIN  of  Massachusetts.  And 
the  House  conferees  agreed  to  it? 

Mr.  PETERSON.  Yes;  there  is  a 
unanimous  agre«nent  on  the  part  of  the 
conferees. 

While  I  am  on  my  feet.  If  I  may.  I  will 
refer  to  the  next  two  conference  reports 
I  will  call  up  and  possibly  save  some  time. 
One  is  the  disposition  of  the  old  fort 
at  St.  Marks.  Fla.  The  conference  put 
in  a  limitation  not  to  exceed  5  acres. 

The  other  is  the  new  Teton  Park.  The 
Senate  receded  and  the  bill  is  exactly  as 
it  passed  the  House. 

The  SPEAKER  pro  tempore.    Is  there 
objecUon  to  the  request  of  the  genUeman 
from  Florida? 
There  w?.":  no  objection. 
The  C'?rk  read  the  statement. 


The  conference  report  and  statement 
are  as  follows: 

CoMrasiKS  BvoBT  (H.  R«rt.  Wo.  9021) 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bUl  (H. 
R  7302)  to  amend  the  act  of  Jtily  14.  i»4S. 
relating  to  the  establishment  of  the  Oeorge 
Washington  Carver  National  Monument,  and 
for  other  purposes,  bsving  met.  after  fuU 
and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respec- 
tive Houses  as  follows: 

That  the  House  recede  from  its  disagree- 
ment to  the  amendment  of  the  Senate  and 
agrw  to  the  same  with  an  amendment  as 
follows-  In  lieu  of  the  language  proposed 
to  be  inserted  by  the  SenaU  insert  the  fol- 
lowing:   

"Sec  4.  There  are  authorired  to  be  appro- 
nrUted  such  sums  not  to  exceed  •150.000 
as  may  be  necessary  to  carry  out  the  provi- 
sions of  this  act." 

And  the  Senate  agree  to  the  same, 

J.  Haroov  Petersow, 

JOHH  B.  Mrawxat, 

Fred  L.  Crawtobd. 
Managers  on  the  Part  of  the  House. 

Joseph  C  O'Mahoset. 

Jakes  E.  Mtnaar. 

HtTCB    BXTTLXR, 

Managers  on  the  Part  of  the  Senate. 
SrATXMZKT  or  th«  Mahackrs  oh  the  Part 

or  TBX  HOOSK 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bUl  (H.  R.  7302>  entitled  "An 
act  to  amend  the  act  of  July  14.  1»43,  r^at- 
ing  to  the  establishment  of  the  George  Wash- 
ington Carver  National  Monument,  and  foe 
other  purposes.-  submit  the  foUowtng  state- 
ment in  explanation  of  the  effect  of  the 
action  agreed  upon  aiMl  recommended  In  the 
accompanying  conference  report  as  to  each 
of  such  amendments,  namely: 

(1)  The  new  wording  authorizes  an  over- 
all amount  of  »150,000  for  the  carrying  out 
of  the  purposes  of  the  act  which  indudes 
p\irchase  and  development.  As  passed  by 
the  Home  there  was  a  i»ovlsion  for  the  use 
of  $80,000  for  land  but  lh«e  was  no  over-aU 

limitation. 

J.  Hauiw  Petessok, 

JOBV  B.  MCRDOCX. 

Frxb  L.  CRawtou). 
Managers  on  the  Part  of  the  House. 


The  SPEAKER  pro  tempore.  The 
quest! -^n  is  en  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  table. 

DlSPOSmO'T  OF  OOVKSNMBNT  I^TB  IH 
THE  TOWN  OF  ST.  MARKS.  PLA. 

Mr.  PETERGON.  Mr.  Spealter.  I  emll 
up  the  conference  report  on  the  bill 
(H.  R.  8028)  to  authoriie  the  Secretary 
of  the  Interior  to  dispose  of  the  remain- 
ing Government  lots  in  the  town  site  of 
St.  Marks,  Fl?..  and  ask  unanimous  con- 
sent that  the  statement  of  th-  managers 
on  the  part  of  the  House  be  read  in  Ueu 
of  the  report. 

The  gerkread  the  UUe  of  the  bilL 

The  SPEAKER  pro  tcmjjore.  Is  there 
object-  Dn  to  the  request  of  the  gentleman 
frtHn  Florida? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CoifmDtcB  BnoKT  (H.  Rarr.  Mo.  toaO) 
The  committee  of  conference  on  tba  dla- 
•greeing  votes  of  tbe  two  Bouses  «M  the 
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UBccdmcnu  of  the  Senate  to  tbe  tUll  (H.  R. 
■aM)  to  authortae  th*  Secretary  c<  live  In- 
tirlor  to  dUpoM  of  the  remainlnt:  Oovem- 
BMtt  Iocs  In  the  tovn  cite  of  Saiat  Marks. 
piotMa.  having  n»et.  after  fuU  and  free  can- 
fewEce.  have  agreed  to  reccmmeEd  and  do 
recommetul  to  tiielr  respecUve  Houses  as 
follows: 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as 
foUcrwa:  In  Ucu  of  the  language  s^TlcJsen  by 
th,«  Senate  amendment  insert  the  fo. lowing : 
"Tte  Secre-.arr  cf  the  Interior  Is  hereby 
authorised  to  tcxjuire  not  to  exceed  Qve  acres 
at  land  in  the  »own  site  of  Saint  Marks. 
Florida,  surrcunding  and  including  Pert  San 
Ifarcos.  by  the  exchange  of  public  lands  cf 
equal  Talue  vttbin  said  town  sit^.  and  to 
transfer  said  lands  so  acquired  to  the  Stat* 
of  Florida  as  an  historic  aite." 

A"<<  the  Senate  agree  to  the  came. 
J.  Haxoix  PrrasoK, 
John  R.  MrraDocK, 
WcsLXT  A.  D^waxT. 
Managers  on  the  Part  of  the  House. 

JOOCrH    C.    O'M^HONXT, 

JtMxa  E  MuxxAY. 
Hugh  Bcrua, 

Managers  on  the  Part  of  the  Senate. 

Sran-icxNT  or  thi  Manscxxs  <m«  the  Paxt  of 

TBB  HOtTSX 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
Senate  to  the  bill  tH.  R.  8023)  entitled  "An 
act  to  authorize  the  Secretary  of  the  In- 
terior to  dispose  of  the  remaining  Govern- 
ment lots  in  the  to«n  site  of  Saint  Marks. 
Florida.'  submit  the  following  statement  in 
explanation  of  '.he  eflect  of  the  action  agreed 
upor.  and  recommend  In  the  accompanying 
conference  report  r  s  to  each  of  stich  amend- 
ments, namely: 

(1)  The  new  wording  Inoorporatee  the 
same  intent  and  purpose  as  passed  by  the 
House.  It  merely  clarifies  the  language  and 
authorises  the  Secretary  to  exchange  lands 
now  owned  by  the  Federal  Government  for 
lands  pirvlously  patented  surrounding  and 
Including  Fort  San  Marcos,  and  authorises 
the  giving  of  such  lands  so  acquired  to  the 
State  al  Florida  as  an  historic  site. 

J.  HAXDru  PrrxBsoar, 

JOHX    B.    MCTDOCK. 
WCSLKT  A.  DEWAKT, 

Managers  on  th£  Part  of  the  House. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  adoption  of  the  con- 
lerence  report. 

The  conference  reprrt  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
Uble. 

NEW  CRAKD  TETON  NATIO!TAL  PARK 

Mr.  PETERSON.  Mr.  Speaker.  I  ask 
tmanimous  consent  for  the  present  con- 
sideration of  the  conference  report  on 
the  bill  (8.  3409)  to  establish  a  new 
Grand  Teton  National  Park  in  the  State 
of  Wyoming,  and  for  other  purposes,  and 
that  the  statement  of  the  managers  on 
the  part  of  the  House  may  be  read  in 
lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  .'lorida? 

There  wa.s  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

rxmruoMct  Rxrorr  (H.  Rxrr   No    8032) 

Ttm  etmimittee  of  confcrenoe  on  the  dts- 

•grMlng  votes  of  xtyt   two  Hotises  on   th« 

amsndmenu  of  the  Huuse  to  the   bUl    (8. 

S400)   to  establish  a  new  Grand  Teton  Na- 


tional Park  In  the  State  of  Wyoming,  and 
for  ether  purposes,  having  met.  after  full 
and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective 
Houses  as  fellows : 

That  the  Senate  recede  from  Its  disagree- 
ment to  the  amendments  of  the  House  num- 
bered 1  and  2  and  agree  to  the  same. 

J.  Haro:n  Petxxson, 

John  R.  Mtjxoocx. 

TOBT  MOXRIS, 

FXED  L.  Cx-^wroRD, 
Wxsunr  A.  D'EwAtT, 
Managers  on  the  Part  of  the  House. 
Joseph  C  ©■Mahonxt, 
James  E.  Muxxat, 

J.  C.  O. 
BuQH  Btm-xx. 

E.  D.  MlLLUCIK, 

Managers  on  the  Part  of  the  Senate. 

Statemxmt  of  thz  Managexs  on  thx  Past 
or  THE  House 
The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amenc'jnenia  of  the 
Senate  to  the  bUl  ( S.  3409  >  to  establish  a  new 
Grand  Teton  National  Park  in  the  State  of 
Wyoming  and  for  other  purposes,  submit  the 
following  statement  In  explanation  of  the 
effect  of  the  action  agreed  upon  and  recom- 
mended In  the  accompanying  conference  re- 
port as  to  each  of  such  amendments,  namely: 
The  Senate  receded  and  concurred  in  both 
amendments  Nos.  1  and  2.  and  the  bill  will 
be  in  the  position  as  originally  passed  by 
the  House. 

J.    Hardin    Pxteeson, 
John  R.  Mxtxdock, 
TobV  Mobris. 
wxslet  a.  d'ewaet, 
Fred  L.  CxAMrroxo, 
Afana^f rs  on  the  Part  of  the  House. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  adoption  of  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

CARL  E.   LAWSON   AND   FIREMANS  FUND 
INDEJtfNITY  CO. 

Mr.  BYRNE  of  New  York.  Mr. 
Speaker.  I  call  up  the  conference  report 
on  the  bill  (H.  R.  1271)  for  the  relief  of 
Carl  E.  Lawson  and  Fireman's  Pimd  In- 
demnity Co.,  and  ask  unanimous  con- 
sent that  the  statement  of  the  managers 
on  the  part  of  the  House  be  read  in  lieu 
of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKEK  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentleman 
from  *^ew  York? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CONFEEENCE  Repoit  (H  Rept  No.  2999) 
The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
1271)  for  the  reUef  of  Carl  E.  Lawson  and 
Fireman's  Fund  Indemnity  Company,  having 
met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  as  follows: 

That  the  House  recede  from  its  disagree- 
ment to  the  amendments  of  the  Senate  and 
agree  to  the  same. 

WnxuM  T.  Btxms. 
Thomas  J.  Lanx. 
John  Jennings,  Jr.. 
Managers  on  the  Part  of  the  House. 
PstMcCaxxan. 
AuoANDxa  Wn.rr, 
Managers  on  the  Part  of  the  Senate, 


STATsanNT  or  thi  Managers   oh  thx  Part 
or  the   HotTSE 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  dliagreelng  votes 
of  the  two  Houses  on  the  rmendments  of 
the  Senate  to  the  bill  (H.  R  1271)  for  the 
relief  of  Carl  E.  Lavrson  and  inreman's  Fund 
Indemnity  Co..  submit  the  following  sUte- 
ment  In  explanation  of  thi;  effect  of  the 
action  f  greed  upon  by  the  conferees  and 
recommended  In  the  accomi«nylng  confer- 
ence report: 

STATEMENTS  OF  FACTS 

This  bill  aa  passed  the  House  appropriated 
the  sum  of  $2,000  to  Carl  E.  Lawson  and 
the  sum  of  $1,038.70  to  the  Fireman's  Fimd 
Indemnity  Co.,  of  San  Frioiclsco,  In  full 
settlement  of  ali  claims  aga.nst  the  United 
States  for  personal  injuries  £  nd  medical  and 
hospital  expenses  sustained  jy  C.  E.  Lawson 
and  for  reimbursement  to  the  Fireman's 
Fund  Indemnity  Co..  for  expenditures  as  a 
result  of  an  accident  involving  a  United 
States  Army  vehicle  in  San  Francisco,  Calif., 
on  September  30,  1942. 

The  Senate  amended  this  bill  by  striking 
out  the  payment  to  the  I'iremen's  Fund 
Indemnity  Co.  and,  after  mjetlng  with  the 
conferees.  It  was  agreed  that  the  House 
recede  from  its  disagreemen*;  and  to  concur 
in  the  Senate  amendment. 

WnxiAM  T.  Btrve, 
Thomas  J.  Lane. 
John  Jen  wings,  Jr., 
Managers  on  the  Part  of  the  House. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  adoption  of  the  con- 
ference report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EWA  PLANTATION  CO. 

Mr.  BYRNE  of  New  York.  Mr. 
Speaker,  I  call  up  the  conference  report 
on  the  bill  (H.  R.  2233)  for  the  relief  of 
Ewa  Plantation  Co..  a  Hawaiian  cor- 
poration, and  ask  unar.imous  consent 
that  the  statement  of  the  managers  on 
the  part  of  the  House  be  read  in  lieu  of 
the  report. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gentle- 
man from  New  York? 

There  was  no  objectioji. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CONFEHENCE  REPORT  (H.  RiPT.  NO.  3000) 

The  committee  of  confe:ence  on  the  dis- 
agreeing votes  of  the  tw )  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
2283)  a  bill  for  the  relief  of  Ewa  Plantation 
Company,  a  Hawaiian  corporation,  having 
met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to 
their  respective  Houses  a£  follows: 

That  the  House  recede  :!rom  Its  disagree- 
ment to  the  amendments  of  the  Senate  and 
agree  to  the  same  with  amendments  as 
follows : 

Page  1.  line  3,  strike  out  'Court  of  Claims", 
and  insert  In  lieu  thereof  'District  Court  for 
the  Territory  of  Hawaii". 

Page  2.  line  8.  after  tlie  word  "Govern- 
ment", Insert  the  following:; :  " :  And  provided 
further,  That  the  Court  of  Claims  shall  have 
exclusive  jurisdiction  to  review  by  appjeal 
any  final  judgment  by  the  said  District  Court 
for  the  Territory  of  Ha  vail  on  any  suit 
brought  under  this  Act,  and  that  In  any  such 
review  the  said  Court  of  Claims  shall  con- 
sider both  the  law  and  tbe  facts:  And  prO' 
vided  further,  That  the  foregoing  shall  not 
deprive  the  parties  hereto  from  a  further  ap- 
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peal  to  the  Supreme  Court  of  the  United 

States." 

Amend  title  so  as  to  read:    "Conferring 
jurisdiction  upon  the  United  States  District 
Court  for  the  Territory  of  Hawaii  to  hear, 
determine,  and  render  judgment  upon  the 
claim  of  Ewa  Plantation,  a  Hawauan  corpo- 
ration". 
And  the  Senate  agree  to  the  same.  ^ 
William  T.  Btxne, 
WiNFiELD  K.  Denton, 
John  Jennoics,  Jr., 
Managers  on  the  Part  of  the  House. 
G.  L.  WrrHixs, 
Alexander  Wnxr. 
Managers  on  the  Part  of  the  Senate. 

STATEMENT  OF  THE  MANAGERS  ON  THI  PAXT  0» 

THE  House 

The  managers  on  the  part  of  the  House  at 
th"  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bUl  (H.  R.  2233)  for  the  relief 
oi  Ewa  Plantation  .Co.,  a  Hawaiian  corpora- 
t  on  submit  the  j;Dllowing  statement  in  ex- 
planation Of  the  effect  of  the  action  agreed 
upon  by  the  conferees  and  recommended  in 
the  accompanying  conference  report : 

Th"  bUl  as  passed  the  House  would  ap- 
propriate the  sum  of  $120,631.27  to  Ewa 
Plantation  Co.,  a  Hawaiian  corporation,  for 
damages  sustained  as  the  result  of  aircraft. 
eunflre  flares,  and  other  acts  of  the  armed 
frees  cf  the  United  States  from  December  8. 
1-41  through  June  20.  1945.  upon  lands 
held  under  lease  by  said  company,  resulting 
in  the  damage  to  or  the  destruction  of  the 
crops  of  sugarcane  belonging  to  said  com- 
pany upon  Its  lands  adjacent  to  Pearl  Har- 
bor on  the  island  of  Oahu.  T.  H. 

The  Senate  amended  the  bUl  by  striking 
out  all  after  the  enacting  clause  and  confer- 
ring jurisdiction  upon  the  United  States 
Court  of  Claims,  and  at  the  conference  the 
following  facts  were  brought  out : 

The  claims  Involved  are  tort  claims  and  are 
not  founded  upon  contracts  either  express  or 

Implied.  „    ^ 

Title  28.  section  1491,  of  the  United  States 
Code  defines  the  Jurisdiction  of  the  Court  of 
Claims  in  the  following  terms: 

"The  Court  of  Claims  shaU  have  Jurisdic- 
tion to  render  judgment  upon  any  claim 
against  the  United  States;  •  *  '  found- 
ed upon  any  express  or  Implied  contract  with 
the  United  Sutes:  or  for  liquidated  or 
unliquidated  damages  in  cases  not  sounding 

in  tort."  _.    ^       __, 

In  1946  the  Congress  decided  by  over- 
whelming vote  of  both  parties  to  grant  juris- 
diction to  the  United  States  district  courts 
to  hear  and  determine  tort  cases,  and  en- 
acted the  Federal  Tort  Oalms  Act  (approved 
August  2.  1946) .  This  act  (title  28.  sec.  1346. 
U.  S.  C.l  confers  "exclusive  jurisdiction 
upon  the  district  courts  to  hear  and  deter- 
mine cases  sounding  In  tort. 

From  the  above.  It  is  apparent  that  the 
Congress,  by  general  legislation,  reached  the 
conclusion  that  contract  cases  should  be  sent 
to  the  Court  of  Oalms  but  that  all  cases 
sounding  In  tort  should  be  sent  to  the  dis- 
trict cotirts.  Of  course,  It  Is  true  that  Con- 
gress has  the  power  to  send  a  claim  to  any 
court  but  It  Is  equally  true  that  Congress 
has  made  Its  decision  and  that  no  tort  claim 
has  been  referred  to  the  Court  of  Claims  sub- 
sequent to  the  enactment  of  the  Federal 
Tort  aaims  Act  In  1946.  Conversely,  nu- 
merous private  bills  have  referred  tort  claims 
to  the  district  courts.  (See  S.  1019.  H.  R-  6*9. 
H  R  4528,  H.  R.  4709.  and  H.  R.  5148,  aU  of 
71st  Cong,  alone.) 

Another  point,  thought  to  be  of  great  Im- 
portance. Is  that  the  subject  claims  have  been 
considered  by  the  Department  of  the  Navy, 
the  Department  of  Justice,  and  the  Bureau 
of  the  Budget,  and  all  have  Indicated  their 
approval  of  sending  the  case  to  the  district 
court.  It  Is  the  opinion  of  the  House  judi- 
ciary Committee  that  to  amend  the  WU  to 


confer  jurisdiction  upon  the  Court  of  Claims 
would  be  to  invite  a  Presidentul  veto  and 
thtis  dci»-ive  this  claimant  of  his  day  in 
any  court. 

And  jurisdiction  was  changed  from  the 
Court  of  Claims  to  the  District  Court  for  the 
TerritOTy  of  Hawaii,  with  the  following 
amendments: 

That  the  House  recede  from  its  disagree- 
ment to  the  amendments  of  the  Senate  and 
agree  to  the  same  with  amendments  as  fol- 
lows: „ 

Page  1,  line  3,  strike  out  "Court  of  Claims  , 
and  Insert  In  Ueu  thereof  "District  Cotirt  for 
the  Territory  of  Hawaii". 

Page  2.  line  8,  after  the  word  "Govern- 
ment". Insert  the  following: 

" :  ATtd  provided  further.  That  the  Court  of 
Claims  shall  have  exclusive  jurisdiction  to 
review  by  appeal  any  final  judgment  by  the 
said  District  Court  for  the  Territory  of  Ha- 
waii on  any  suit  brought  under  this  Act,  and 
that  in  any  such  review  the  said  Court  of 
Claims  shaU  consider  both  the  law  and  the 
facts:  And  provided  further.  That  the  fore- 
going shaU  not  deprive  the  parties  hereto 
from  a  ftirther  appeal  to  the  Supreme  Court 
of  the  United  States." 

And  amend  the  title  so  ss  to  read:  "Con- 
ferring Jurisdiction  upon  the  United  States 
District  Court  for  the  Territory  of  Hawaii  to 
hear,  determine,  and  render  judgment  upon 
the  claim  of  Ewa  Plantation  Company,  a  Ha- 
waiian corporation";  and  the  Ceiiate  agrees 

to  the  same. 

WnxiAic  T.  Btxne. 
WiNTiELD   K.   Denton. 
John  Jennings,  Jr., 
Managers  on  the  Part  of  the  House. 


The  SPEAKER  pro  tempore.  The 
question  is  on  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

BUDGET  AND  ACCOUNTING  PROCEDURES 
ACT  OP  1950 

Mr.  DAWSON.  Mr.  Speaker.  I  call  up 
the  conference  report  on  the  bill  tH.  R. 
9038;  to  authorize  the  President  to  de- 
termine the  form  of  the  national  budget 
and  of  departmental  estimates,  to  mod- 
ernize and  simplify  governmental  ac- 
counting and  auditing  methods  and  pro- 
cedures, and  for  other  purposes,  and  ask 
unanimous  consent  that  the  statement 
of  the  managers  on  the  part  of  the 
House  be  read  in  Ueu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER  pro  tempore.  Is  there 
objecUon  to  the  request  of  the  genUeman 
from  Illinois? 

Mr  CANFIELD.  Mr.  Speaker,  reserv- 
ing the  right  to  object,  and  I  shall  not 
object,  it  is  my  xmderstanding  that  the 
House  conferees  have  induced  the  Senate 
conferees  to  recede  from  the  Senate  pro- 
vision which  would  have  given  any  Fed- 
eral agency  carte  blanche  authority  to 
make  a  5-percent  transfer  of  funds  voted 
it  by  the  Congress? 

Mr.  DAWSON.    The  gentleman  is  cor- 

Mr  CANFIELD.  I  desire  to  compli- 
ment the  gentleman  from  Illinois  and 
his  feUow  House  conferees  on  uphold- 
ing as  they  did,  the  prerogatives  of  con- 
gressional appropriating  committees  and 
acting  definitely  in  tlie  cause  of  good 
government. 

Mr  DAWSON.  When  the  Senate  read 
the  record  of  the  House  as  appeared  m 
the  CoHcaissioNAL  R«co«d  of  that  o^jj 
came  to  the  conclusion  that  the  best 
procedure  would  be  to  recede  from  the 


position  it  had  taken  and  to  adopt  the 
House  version  of  the  matter. 

Mr.  CANPIEUJ.  May  I  say  in  all  f a^ 
ness  to  the  gentleman  from  nUnois  and 
his  feUow  conferees  on  the  House  side. 
that  they  were  never  for  this  provision. 

Mr  DAWSON.  I  yielded  reluctantly 
at  the  time,  but  went  back  strengthened 
and  fortified  after  the  session  over  here. 

The  SPEAKER  pro  tempore.  Is  there 
objection  to  the  request  of  the  gcnUeman 
from  Illinois? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  sUtement 
are  as  follows: 

CONTEXEKCX  RxPOCT  (H.  RiFT.  No.  5090) 
The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  th« 
amendment  of  the  Senate  to  the  bUl  ("^ 
9038)  entiUed  "An  act  to  authcfflxe  the  Pres- 
ident to  determine  the  form  of  the  naUonal 
budget  and  of  departmental  estimates,  to 
modernize  and  simplify  govemmentaliLC- 
countlng  and  auditing  methods  and  proce- 
dures and  for  oth«  purposes",  having  met. 
after  fuU  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their 
respective  Houses  as  follows:  _, 

That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  and 
agree  to  the  same  with  an  amendment  as 

foUows:  _.  ♦^  w.  •„ 

In  lieu  of  the  matter  proposed  to  be  In- 
serted by  the  Senate  amendment  Insert  the 
following:  "That  this  Act  may  »»  cl««»  " 
the   Budget  and  Accounting  Procedures  AC% 

of  1950'.  

-Xrna  i— BcDcrmic  and  Accouniwo 

'PAXT  X — ■tmcrrtNC 
-Sic  101.  Section  2  of  the  Budget  and  Ac- 
counting Act,  1921  (42  Stat.  20.    ^  •^^^ 
by  adding  at  the  end  thereof  the  foUowlng. 
"  -The  term  'appropnaUons "  Includes,  in 
appropriate  context,  funds  and  •«thorU»- 
uons  to  create  obligmUons  by  contract  In 
advance  of  appropriaUons,  or  any  oth«  au- 
thority making  funds  available  for  obliga- 
tion or  expenditure.'  w   »-♦  i- 
•Sxc.  102.  (a)   SecUon  201  of  such  Act  la 
amended  to  read  »•  foUows:  ^„^,* 

-  SEC  aoi.  The  President  shall  trananuj 
to  congress  during  the  first  "*«*^.**^*;; 
each  regular  session,  the  Budget,  which  ahaU 
set  forth  his  Budget  m««age.  summary  data 
and  text,  and  supporting  detaU.  The  Budget 
shall  set  forth  in  such  form  and  detaU  •• 
the  President  may  det»mine— 

-  -(a)  functions  and  activittes  of  the  Gov- 

*™bT'any  other  dealrable  dassUJcatlon. 

of  data;  __ 

-•(cl  a  recondllatKKi  of  the  summary 
data  on  expenditures  with  propoeed  appro- 
priations; ^  _  .    „.„ 

•••(d>  estimated  expenditurea  and  pro- 
posed apx^opnattons  necessary  In  his  Judg- 
£em  foV  Uie  support  of  the  G«J«™»«^J« 
the  ensuing  fiscal  year,  except  that  e«tlmated 
expenditures  and  proposed  approprUUona 
for  such  year  for  the  legislative  branch  of  the 
Government  and  the  Supreme  Coinrt  al  the 
United  States  shall  be  transmitted  to  the 
President  on  or  before  OcWber  If  <<  «^ 
year,  and  shall  be  included  by  him  In  the 
budget  without  revision; 

"^(e)  estimated  receipts  of  the  Oovem- 
ment  during  the  ensuing  fiscal  year,  under 
<1)  uws  existing  at  the  time  the  budget  U 
transmitted  and  also  (2)  under  the  revenue 
proposals  if  any,  contained  In  the  budget; 

"•(f)  actual  appropriations,  expenditure*. 
and  receipu  of  the  Government  during  the 
last  completed  fiscal  year  

"•(g)  estimated  expenditures  and  reofipts. 
and  actual  or  proposed  appropriations  of  the 
Government  during  the  flfwal  year  In  prog- 


Sk  - 


13984 


CONGRESSIONAL  RECORD— HOUSE 


August  31 


1950 


CONGRESSIONAL  RECORD— HOUSE 


13985 


i 


i:  1 

til 


-'(h)  balanced  statements  of  (1)  the  con- 
dlMon  of  the  Treasury  at  the  end  of  the 
last  completed  fiscal  year,  (2)  the  estimated 
condition  of  the  Treasury  at  the  end  of  the 
fiscal  year  In  progress,  and  (3)  the  estimated 
condition  of  the  Treasury  at  the  end  of  the 
ensuing  fiscal  year  r  the  financial  proposals 
contained  In  the  budget  are  adopted; 

"'(1)  all  essential  facts  regarding  the 
bonded  and  other  Indebtedness  of  the  Gov- 
ernment; and 

"'(J)  such  other  financial  statements  and 
data  as  In  his  opinion  are  necessary  or  de- 
sirable In  order  to  make  known  In  all  prac- 
ticable detail  the  financial  condition  of  the 
Government.' 

-(b)  Section  203  of  such  act  is  amended 
to  read  as  follows: 

"  'SBC.  203.  (a)  The  President  from  time 
to  time  may  transmit  to  Congress  such  pro- 
posed supplemental  or  deficiency  appropria- 
tions as  In  his  Judgment  (1)  are  necessary 
on  account  of  laws  enacted  after  the  trans- 
mission of  the  Budget,  or  (2)  are  otherwise 
In  the  public  interest.  He  shall  accompany 
such  proposals  with  a  statement  of  the  rea- 
sons therefor,  including  the  reasons  for  their 
emission  from  the  Budget. 

•"(b)  Whenever  such  proposed  supple- 
mental or  deficiency  appropriations  reach 
an  aggregate  which,  if  they  had  been  con- 
tained in  the  Budget,  would  have  required 
the  President  to  make  a  recommendation 
under  subsection  (a)  of  section  202.  he  shall 
thereupon  make  such  recoijr»mendatlon.' 

"(c)  Section  204  of  such  Act  Is  amended 
to  read  as  follows : 

" 'S«c.  204.  (a)  Except  as  otherwise  pro- 
vided in  this  Act,  the  contents,  order,  and 
arrangement  of  the  proposed  appropriations 
and  the  statements  of  expenditures  and  es- 
timated expenditures  contained  In  the  Budg- 
et or  transmitted  under  section  '^03,  and  the 
notes  and  other  data  submitted  therewith, 
shall  conform  to  requirements  prescribed  by 
the  President. 

"'(b)  The  Budget,  and  statements  fur- 
nished with  any  proposed  supplemental  or 
deficiency  appropriations,  shall  be  accom- 
panied by  Information  as  to  personal  serv- 
ices and  other  objects  of  expenditure  In  the 
same  manner  and  form  as  in  the  Budget  for 
the  fiscal  year  1950:  Pror^ded.  That  this  re- 
quirement may  be  waived  or  modified,  either 
generally  or  In  specific  cases,  by  Joint  action 
of  the  committees  of  Congress  having  Juris- 
diction over  appropriation:  And  provided 
further.  That  nothing  in  this  Act  shall  b« 
construed  to  limit  the  authority  of  commit- 
tees of  Congress  to  request  and  receive  such 
Information  in  such  form  as  they  may  desire 
in  consideration  of  and  action  upon  budget 
estimates.' 

"(d)  Section  205  of  such  Act  la  amended 
to  read  as  follows: 

"  'Sxc.  205.  Whenever  any  basic  change  Is 
made  in  the  form  of  the  Budget,  the  Presi- 
dent, In  addition  to  the  Budget,  shall  trans- 
mit to  Congress  such  explanatory  notes  and 
tables  as  may  be  necessary  to  show  where 
the  various  Items  embraced  in  the  Budget  of 
the  prior  year  are  contained  In  the  new 
Budget.' 

"(e)  The  last  sentence  ol  section  207  of 
such  Act  Is  amended  to  read  as  follows:  'The 
Bureau,  under  such  rules  and  regulations  as 
the  President  may  prescribe,  shall  prepare 
the  Budget,  and  any  proposed  supplemental 
or  deficiency  appropriations,  and  to  this  end 
aliAvi  have  authority  to  assemble,  correlate, 
revise,  reduce,  or  Increase  the  requests  for 
approprtatlotu  of  the  Mvaral  departmenU  or 
establishments.' 

"(f)  Section  214  of  luch  Act  Is  amended  to 
raad  as  follows: 

"'Sac.  214.  The  head  of  aach  department 
alul  eetabllabmant  shall  prepare  or  cause  to 
ba  prepared  In  each  year  his  requesU  tor 
ragular.  supplemental,  or  daAclency  appro- 
jirlatlons.' 


"(g)  Section  215  of  such  Act  la  amended 
to  read  as  follows: 

"  'Sec.  216.  The  head  of  each  department 
and  establishment  shall  submit  his  requests 
for  appropriations  to  the  Bureau  on  or  before 
a  date  which  the  President  shall  determine. 
In  case  of  his  failure  to  do  so,  the  President 
shall  cause  such  requests  to  be  prepared  as 
are  necessary  to  enable  him  to  Include  such 
requests  with  the  Budget  In  respect  to  the 
work  of  such  department  cm-  establishment.' 
"(h)  Section  216  of  such  Act  Is  amended 
to  read  as  follows: 

"'Sec.  216.  Requests  for  regular,  supple- 
mental, or  deficiency  appropriations  which 
are  submitted  to  the  Bureau  by  the  head  of 
any  department  or  establishment  shall  be 
prepared  and  submitted  as  the  President 
may  determine  in  accordance  with  the  pro- 
visions of  section  201.' 

"Government  statistical  activities 
"Sec.  103.  The  President,  through  the  Di- 
rector of  the  Bureau  of  the  Budget.  Is  au- 
thorized and  directed  to  develop  programs 
and  to  issue  regulations  and  orders  for  the 
Imoroved  gathering,  compiling,  analyzing. 
pubiifhing.  and  disseminating  of  statistical 
information  for  any  purpose  by  the  various 
agencies  In  the  executive  branch  of  the 
Government.  Such  regulations  and  orders 
shall  be  adhered  to  by  such  agencies. 
"Improved  administration   of  executive 

agencies 
"Sec.  1C4.  The  President,  through  the  Di- 
rector of  the  Bureau  of  the  Budget,  is  au- 
thorized and  directed  to  evaluate  and  de- 
velop Improved  plans  lor  the  organlicition, 
coordination,  and  management  of  the  execu- 
tive branch  of  the  Government  with  a  view 
to  efficient  and  economical  service. 
"Business-type  budgets 
"Sec.  105.  The  first  two  sentences  of  sec- 
tion 102  of  the  Government  Corporation 
Control  Act  of  1945  (59  Stat.  597 1.  are 
amended  to  read  as  follows:  'Each  wholly 
owned  Government  corporation  shall  cause 
to  be  prepared  annually  a  business-type 
budget  which  shall  be  submitted  to  the  Bu- 
reau of  the  Budget,  under  such  rules  and 
regulations  as  the  President  may  establish 
as'^to  the  date  of  submission,  the  form  and 
'  content,  the  classifications  of  data,  and  the 
manner  in  which  such  budget  program  shall 
be  prepared  and  presented.' 

"Pa«t  II — Accounting  and  AuorriNO 
"Short  title 
"Sec.  110.  This  part  may  be  cited  as  the 
'Accounting  and  Audltlnc:  Act  of  1»50.' 
"Declaration  of  policjf 
"Sic.  111.  It  U  the  policy  of  the  Congress 
in  enacting  this  part  that — 

"(a)  The  accounting  of  the  Government 
provide  full  disclosure  of  the  results  of  fi- 
nancial operations,  adequate  financial  In- 
formation needed  in  the  management  of 
operations  and  the  formulation  and  execu- 
tion of  the  Budget,  and  effective  control  over 
income,  expenditures,  funds,  property,  and 
other  asseu. 

"(b)  Full  consideration  be  given  to  the 
needs  and  responsibilities  of  both  the  legis- 
lative and  execuUve  branches  In  the  estab- 
lUhment  of  accounting  and  reporting  sys- 
tems and  requlremenU. 

"(c)  The  maintenance  of  accounting  S3rs- 
tems  and  the  producing  of  financial  reporU 
with  respect  to  the  operations  of  executive 
agencies,  including  central  faculties  for 
bringing  together  and  disclosing  Informa- 
tion on  the  resulU  of  the  financial  opera- 
tions of  the  Government  as  a  whole,  be  the 
responsibility  of  the  executive  branch. 

"(d)  The  auditing  for  the  Government. 
conducted  by  the  Comptroller  General  of  the 
United  SUtea  as  an  agent  of  the  Congress  be 
directed  at  determining  the  extent  to  which 
accouuung  and  related  financial  repurtlng 


fulfill  the  purposes  specified,  flnancUl  trans- 
actions have  been  consummated  in  accord- 
ance with  laws,  regtilatlons  or  other  legal 
requirements,  and  adequats  internal  finan- 
cial control  over  operations  U  exercised,  and 
afford  an  effective  basis  for  the  setUement 
of  accounts  of  accotmtable  officers. 

"(e)  Emphasis  be  placed  on  effecting  or- 
derly Improvements  resulting  In  simplified 
and  more  effective  accounting,  financial  re- 
porting, budgeting,  and  auditing  require- 
ments and  procedm-es  and  on  the  elimination 
of  those  which  involve  duplication  or  which 
do  not  serve  a  ptirpose  commensiu-ate  with 
the  costs  involved. 

"(f)  The  Comptroller  General  of  the 
United  States,  the  Secretary  of  the  Treasury, 
and  the  Director  of  the  Bureau  of  the  Budget 
conduct  a  continuotis  program  for  the  im- 
provement of  accounting  tnd  financial  re- 
porting In  the  Government. 

"Accounting  and  reporting  protHsions 
"Sue.  112.  (a)  The  Comp* roller  General  of 
the  United  States,  after  co;Asultlng  the  Sec- 
retary of  the  Treasury  and  the  Director  of 
the  Bureau  of  the  Budget  concerning  their 
accounting,  financial  repor:lng.  and  budget- 
ary needs,  and  considering  the  needs  of  the 
other  executive  agencies.  sJiall  prescribe  the 
principles,   standards,   and   related  require- 
ments for  accounting  to  be  observed  by  each 
executive  agency.  Including  requirements  for 
suitable  integration  between  the  accoimtlng 
processes  of  each  executive  agency  and  the 
accounting    of    the    Treasury    Department. 
Requirements  prescribed  by  the  Comptroller 
General  shall  be  designed  t  d  permit  the  exec- 
utive agencies  to  carry  out  their  responsi- 
bilities imder  section  113  of  this  part,  while 
providing  a  basis  for  lntei,Tated  accounting 
for  the  Government,  ftill  dlsclostire  of  the 
results  of  the  financial   operations  of   each 
executive  agency  and  the  Government  as  a 
whole,  and  financial  inf  omatlon  and  control 
necessary  to  enable  the  <X>ngress  and  the 
President  to  discharge  their  respective  re- 
sponsibilities.     The     Comptroller     General 
shall    continue    to    exerci^    the    authority 
vested  in  him  by  section  2)5  (b)  of  the  Fed- 
eral  I>roperty   and  Admli:.lstratlve   Servtcea 
Act  of  1949  (63  Stat.  389)   ind.  to  the  extent 
he  deems  necessary,  the  authority  vested  In 
him  by  section  3C9  of  thi;  Budget  and  Ac- 
counting Act.  1921   (42  Sti.t.  25 ».     Any  such 
exercise  of  authority  shall  be  consistent  with 
the  provisions  of  this  sec  ion. 

"(b)  The  General  Acco\mting  Office  shall 
cooperate  with  the  execut  ve  agencies  In  the 
development  of  their  accounting  systems,  in- 
cluding the  Treasury  Department.  In  the  de- 
velopment and  eatablishirent  of  the  system 
of  cenual  accounting  and  repcning  required 
by  section  114  of  this  part  Such  accounung 
systems  shall  be  approved  oy  the  Comptroller 
General  when  deemed  by  him  to  be  adequate 
and  m  conformity  with  the  principles,  stand- 
ards, and  related  requirements  prescribed  by 
him. 

"(c)  The  General  Accoimtlng  Office  shall 
from  time  to  time  review  t:ie  accountuig  sys- 
tems of  the  executive  agencies.  The  results 
of  such  reviews  shall  be  available  to  the  heads 
of  the  executive  agencies  concerned,  to  the 
Secretary  of  the  Treasury,  and  to  the  Direc- 
tor of  the  Bureau  of  the  Budget,  and  the 
Comptroller  General  shall  make  such  reports 
thereon  to  the  Congress  a^  he  deems  proper. 
'Sic.  113.  (a)  The  head  of  each  executive 
agency  shall  establish  and  maintain  systems 
of  accounting  and  internal  control  designed 
to  provide — 

"(1)  full  disclosure  of  the  financial  re- 
sults of  the  agency's  activities; 

"v2)  adequate  financial  information  need- 
ad  for  the  agency's  manageinent  purposes; 

"<S)  effective  control  oytr  and  account- 
ability for  all  funds,  property,  and  other 
assets  for  which  the  agen:y  is  reeponsitile. 
Including  appropriate  internal  audit; 

"(4)  reliable  accounting  results  to  serva 
as  the  basis  for  preparaUoa  and  support  of 


the  agency's  budget  requests,  for  controlling 
the  execution  of  its  budget,  and  for  provid- 
ing financial  information  required  by  the 
Bureau  of  the  Budget  under  section  21S  of 
the  Budget   and  Accounting  Act.  1921    (42 

Stat.  23 1 ; 

'-i5)  suitable  Integration  of  ttae  aeeoont- 
ing  of  the  agency  with  the  accounting  of  the 
Treasury  Department  In  connection  with  the 
central  accounting  and  reporting  responsibil- 
ittes  imposed  on  the  Secretary  of  the  Treas- 
ury ty  section  114  of  this  part. 

"ib"(  The  accounting  systems  of  executive 
agencies  ahall  conform  to  the  pnnciplea, 
standards,  and  related  requirements  pre- 
scribed by  the  Comptroller  General  pursuant 
to  sectioo  112  I  a)  of  this  part." 

"Stc.  114.  (a)  The  Secretary  (tf  the  Treas- 
ury shall  prepare  such  reports  for  the  infor- 
mation of  the  President,  the  Concrcas.  and 
the  public  as  wUl  present  the  resulu  of  the 
financial  cperauona  of  the  Goremment:  Pro- 
vided.  That   there  shall   be   Included   roch 
financUl  data  as  the  Director  of  the  Bureau 
of  the  Budget  may  require  in  connection  with 
the  preparation  of  the  Budget  or  for  other 
purposes    of    the    Bureau.     Each    executive 
agency  shall  furnish  the   Secretary  of  the 
Treasury  such  reports  and  Information  re- 
lating to  its  fiT>artri«i  conditfaxi  and  opera- 
tKffw  as  the  Secretary,  by  rules  and  regtila- 
tlons.  may  require  for  the  effective  perform- 
ance of  his  responsibilities  under  this  section. 
"lb I   The    Secretary    of    the    Treasury    is 
authortsed  to  establish  the  faculties  neces- 
sary to  produce  th*  fijiarinal  reports  required 
by  subsection  (a)  of  this  section.    The  Sec- 
retary is  further  authorized  to  reorfanlae  the 
accounting  functions  and  Install,  revise,  or 
eliminate  accounting  procedures  and  finan- 
cial reports  of  the  Treasury  Department  in 
order  to  develop  effective  and  coordinated 
systems  of  accounting  and  financial  report- 
ing in.  the  several  bureaus  and  offices  of  the 
Department  with  such  conc«itrasion  of  ac- 
counting and  reporting  as  to  Decenary  to  ac- 
complish Integration  of  accounting  results 
for  the  activities  of  the  Department  and  pr'>- 
vide  the  operating  center  for  the  consolida- 
tion of  accounting  results  of  other  executive 
agencies  with  those  of  the  Department.     The 
authOTtty  vested  in  and  the  duties  imposed 
upon  the  Department  by  sections  10.  15.  and 
2J  of  the  Act  entitled    An  Act  making  ap- 
proprlaUons   for   the    leglaUttre^executive. 
and  judicial  In  inrhss  of  the  Go^wM—*  ft* 
the  fiscal  year  ending  Jxme  ihirtl^Jl.  ta^tata. 
hundred  nlnetv-flve.  and  for  other  purposes', 
approved  July  31.  1894  1 28  Stat.  162.  20»-210>. 
may  be  exercised  and  performed  by  the  Sec- 
retary of  the  Treasury  as  a  part  of  his  broader 
authority  and  dosttM  under  this  aeetlon  and 
in  sttch  a  rn»nn^  as  to  provide  awtitled  sya- 
tem  of  central  accounting  and  teyscttef  on 

the  most  efficient  ind  taeful  tairift.    

-tc»  The  system  of  central  aecosattog 
and  reporting  provided  for  herein  shall  be 
cons^tent  with  the  principles,  standards, 
and  related  requirements  prescribed  by  the 
CMspcroUer  General  pursuant  to  section  112 
at  this  part. 

"Sec  113.  (a)  When  the  aacretarr  ot  the 
Treasury  and  the  Comptroller  General  de- 
teraaine  that  existing  procedurea  caa^  be 
»f»»««*ft«H  m  the  intsfesc  of  simpUfleatioB. 
toaprovement.  or  eeooHBy.  with  suflJcient 
safegxiar<to  over  the  contioi  and  accounting 
for  the  public  funds,  they  nay  "sue  Joint 
regulations  provldli«  for  the  waiving,  in 
whole  or  in  part,  at  the  requirements  of 
exist  mg  law  that^ 

- ,  1  >  warrants  be  Lssued  and  countersigned 
In  ccanecUon  with  the  receipt,  reten^to*.  and 
•"  -  I  infiit  of  public  taaaej%  axtd  trust 
fttnda:  and 

••(2>  funds  be  requisitioned,  and  sdranced 
to  accountable  officers  under  each  separate 
appropriation  bead  or  otherwise. 

"(b)  Such  regulations  may  further  pro- 
vide for  the  payment  of  vouchers  by  author- 
ised disbursing  officers  by  means  of  check* 


lasued  against  the  general  account  of  the 
Treasurer  of  the  United  States:  Prorided, 
That  in  such  case  the  regulations  ahall  pro- 
vide for  appropriate  action  In  the  event  d 
delinquency  by  disbursing  officers  in  the 
rendition  of  their  accounts  or  for  other  rea- 
sons arising  out  of  the  condition  of  the 
cCcers'  accounts.  Including  under  necessary 
circumstances,  the  suspension  or  withdrawal 
of  authority  to  disburse. 

"Sec.  116.  The  Comptroller  General  ts 
authorized  to  discontinue  the  maintenance 
In  the  General  Accountlni?  Office  of  appro- 
priation, expenditure,  limitation,  receipt, 
and  personal  ledger  acco^.mts  when  in  his 
opinion  the  accounting  systems  and  internal 
control  of  the  executive,  leclalatlve.  and  Judi- 
cial agencies  are  sufficient  to  enable  him  to 
perform  properly  the  functions  to  which 
such  accounts  relate. 

"Auditing  protisions 
raac  117.  (a)  Except  as  otherwise  speciA- 
cany  provided  by  law.  the  flnanrial  transac- 
tions of  each  executive,  legislative,  and  Ju- 
dicial agency,  including  hut  not  limited  to 
the  accounts  of  accountable  officers,  shall  be 
a'-.dited  by  the  General  Accounting  Office  in 
accordance  with  such  principles  and  pro- 
cedures and  under  such  rules  and  regulations 
as  may  be  prescriljed  by  the  Comptroller  Gen- 
eral of  the  United  States.  In  the  determina- 
tion of  auditing  prccedu;-ea  to  be  folic  wed 
and  the  extent  of  examiriation  of  vouchers 
and  other  documents,  the  Comptroller  Gen- 
eral shaa  give  d'ie  regarl  to  generally  ac- 
cepted principles  of  auditing.  Including  con- 
sideration of  the  effectiveness  of  accovmting 
organlzatiOQS  and  systems,  internal  audit 
and  controL  and  related  administrative 
practices  of  the  respective  agencies. 

••,b>   Whenever   the    ComptroUer   General 
determines  that  the  audit  riall  be  conducted 
at  the  place  or  places  where  the  acccunta 
and  other  reeords  of  an  executive  agency  are 
normally  kept,  he  may  require  any  executive 
agency  to  retain  in  whole  or  In  part  acccunts 
of  accountable  officers,  contracts,  vouchers. 
and  other   documents,   which   are  required 
under  existing  tew  to  be  sutanitted  to  the 
General  Accoimtlng  Office,  under  such  con- 
ditions and  for  such  pe:-iod  net  exceeding 
ten  year^  as  he  may  spec-..fy.  unless  a  longer 
period   is   agreed   upon    »rtth   the  executive 
agency:    P'ortdei.    That    under    agreements 
between  the  ComptroUer  General  and  legis- 
lative and  Judicial  agenci>s  the  previsions  of 
this  sentence  may  be  extended  to  the  ac- 
counts and  records  at  such  ag«icies. 
"GmeraZ  provisiona 
-Sec.  118.  As  used  in  this  part,  the  term 
•execuuve  agency    means  any  executive  de- 
partment (X  independent  establishment   in 
the  executive  branch  of  the  Government  but 
(ai   except  for  the  purposes  of  sections  114, 
116.  and  119  shall  not  include  any  Gcv«ti- 
ment  corporation  ex  agency  subject  to  the 
Government    Corporation    Control    Act    (50 
Stat    59T>.  and  tb)   except  for  the  purposes 
of  sections  111.  114.  and  116  shaU  not  indode 
the  Poet  OOce  Department. 

"Sec.  119  The  head  at  each  executtre 
agency  ts  authorized  to  de^gnate  the  place 
01  places.  St  the  seat  of  government  or  else- 
where, at  which  the  administratiTe  examina- 
tton  at  fiscal  officers'  accotmts  wiU  be  per- 
formed, and  with  the  concurrence  of  the 
Comptroller  General  to  waive  the  adminis- 
trauve  examination  in  whole  or ,  in  part: 
prortded.  That  the  same  authority  Is  hereby 
conferred  upon  the  officers  responsible  for 
the  administrative  examination  of  accounts 
for  legislative  and  Jrididal  agendcs. 
"TrrtE  n — ArrtarUATioxs 
'AutKomations  for  iippropriations 
"SBC.aoi.  No  requests  for  legisUtlon, 
which,  if  enacted.  wouM  authortae  subse- 
quent appropriatlcna  for  a  department  am 
establishment  in  the  execuUve  Ix-anch  of 
the  Gcvernment.  shaii  be  transmitted  to  the 


Bureau  o*  the  Budget,  to  the  President,  or 
to  the  Congress  by  such  department  or  es- 
tablishment, or  by  any  organizational  unit 
thereof,  without  the  prior  approval  c€  the 
head  of  such  department  or  establtshment. 

'•Adjustmmt    of    appropriatkMSt    for 

reo  rganization 
"Sac.  202.  (a)  Wbita  under  authority  at 
law  a  function  or  an  activity  is  transferred 
or  assigned  from  one  agency  within  any  """ 
partment  or  establishment  to  another* 
in  the  same  department  or  estaWMun^PC* 
the  balance  of  appropriations  which  are  de- 
termined by  the  "head  of  such  department 
oc  eaiabliahment  to  be  available  and  neces- 
sary to  finance  or  discharge  the  function  or 
activity  so  transferred  or  assigned  may.  with 
the  approval  of  the  President,  be  transferred 
to,  and  oe  available  for  use  by.  the  agency 
to  which  said  function  or  activity  ts  traaa- 
ferred  or  assigned  for  any  purpoee  lor  which 
said   funds   were  originally   avalUble.     Bal- 
ances so  transferred  shall  be  credited  to  imy 
applicable  existing  appropriation  account  or 
accounts,  or  to  any  new  appropriation  ac- 
count o7  accounts,  which  are  h«eby  author- 
ixed  to  be  established,  and  shaU  be  merged 
with  funds  in  the  applicable  existing  or  newly 
established    appropriation    account    or    ac- 
counts and  thereafter  accounted  for  as  one 

fund. 

-(b)  When  under  authority  o<  law  a  func- 
tion or  activity  to  transferred  or  assigned 
trcan  one  department  or  establishment  to 
another  departmRit  or  establishment,  the 
balance  of  apjHDpnations  vrtilch  are  deter- 
mined by  the  Preadent  to  be  available  and 
neceoary  to  finance  or  discharge  the  func- 
tion or  aeuvity  so  transferred  or  assigned, 
shall  be  transferred  to  and  be  available  for 
use  by  the  department  or  estabUshmentto 
which  said  function  or  activity  to  transferred 
or  assigned  for  any  purpose  for  which  said 
funds  were  originaUy  available.  Balances  so 
transferred  shaU  be  credited  to  any  applica- 
ble existing  appropriation  aceoant  qr  ac- 
counts, or  to  any  new  appropriation  account 
or  accounts,  which  are  hereby  authonaed  to 
be  established,  aad  ahall  be  merged  with 
furuta  in  the  sutftialils  existing  or  newly 
established  appruprtathm  acwwt  or  ac- 
counts and  thereafter  afoconnted  tor  aa 
fund. 
"Tmi  in — RrF«Ai.8  aare  Savorc 

"Sic  aoi.'The  foUowlng  Acts  and  parU  of 
Acts  arc  hereby  repeated: 

-{I)  Section  10  of  the  Act  o<  August  I, 
1914  (38  Stat.  680:  U.  S.  C.  title  31.  sec.  5«2»- 
"(2)  So  much  of  section  4  of  the  Act  oC 
June  20,  1874  (18  Stat.  108;  U.  S.  C.  Utle  21, 
sec.  583  (1)  >.  as  reads:  ';  and  hereafter  the 
Secretary  at  the  Treas^  shaU  annnaUy  sq»- 
mit  to  Congress  detailed  estimates  o<  appro. 
priatiocs  required   for  said  expenses;'. 

"  1 3 )  The  last  proviso  to  the  first  para^ra^ 
under  thi  heading  -Judgments:  United 
States  Courts'  of  the  Act  of  AprU  27.  1K:4 
(33  Stat.  422;  U.  8.  C,  title  31,  sec.  463  i2i  K 
-(4»  The  last  sentence  of  sectkm  5  o*  th« 
Act  of  August  5,  iaa3  (22  Stat.  2M:  U.  a  C, 
Utic  31.  sec.  583  (3)). 

"iS)  So  much  at  the  matter  api 
under  the  heading  -Mints  and  Assay 
of  the  Act  of  March  4.  1»11  «38  8t*t.  1397: 
U.  S.  C  .  uUe  31.  sec  583  i4m.  as  reads:  ',  and 
the  Secretary  at  the  Trea«»y  shall,  for  the 
fiscal  vcar  nineteen  htmdred  and  thirteen, 
aad  anntaOly  thereafter,  subsnts  to  Congress 
In  the  regular  book  of  estimates,  detailed 
estimates  for  the  expenses  at  this  Service'. 

-;6>  So  much  trf  the  matter  appearing 
under  the  heading  Treasury  Department'  in 
the  Act  of  Augxist  26.  1912  (ST  Stat.  SM:  O- 
S.  C,  utie  31.  sec.  583  (5n.  as  reads:  "Pro- 
Tided  furttoer.  That  esttmatea  hercnndsr 
yhmii  be  suhsnltted  in  d^taU  for  the  ftoeal 
j^tr  1914.  »"*<  annually  thereafter'. 

"(7)  The  last  sentence  of  the  paragraph 
under  the  heading  "Federal 
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Of  U»e  Art  of  September  8,  1»16  (U.  S.  C, 
UUe  31.  tc  583  (7n.  mppearlng  on  pa«je  803 
of  volume  39  of  the  Statute*  at  I«arge:  and 
UM  tWrd  and  last  paragraph  under  the  bead- 
ing Federal  Farm  Loaa  Bureau'  of  the  Act  of 
March  3.  1917  (U.  8.  C.  UUe  31,  sec  583 
(7n,  appeartn?  on  page  1084  of  Tolume  39 
of  the  Statutes  at  Ltfge. 

"(8)  The  '.ast  aentence  on  page  48  of  vol- 
ume 30  of  the  Statute*  at  Large.  In  the  Act  of 
June  4.  1897  (U  8.  C.  title  31.  »ec.  583  (8>). 

••(9)  The  fim  sentence  of  aection  6  of  the 
Act  of  March  3.  1919  (40  SUt.  1S09;  U.  8.  C, 
Utle  31,  aec.  563  <iOn. 

-(10>  The  last  proTlso  under  th?  heading 
•OfBee  of  the  Chief  Signal  Offlcer'  (»f  the  Act 
of  March  2  1907  (34  Stat.  1159;  U.  3-  C.  Utle 
31.  sec.  583  (ID). 

"(11)  The. sixth  hUl  paragraph  appearing 
on  page  648  of  volume  29  of  the  Statutes  at 
Large  in  the  Act  of  March  8.  1897  (U.  8.  C. 
Utle  31.  sec.  583  (13)1. 

•'  ( 12 )  So  much  of  the  matter  following  the 
beadin?  Bureau  of  Mines*  in  tte  Act  of 
March  3.  1915  (38  Stat.  858;  U.  8.  C  .  title  31, 
■ec.  583  (14) )  ■•  reads:  •.  estimates  shall  be 
submitted  speciflcally  for  all  personal  serv- 
ices required  permanently  and  entirely  In 
the  Bureau  of  Mines  at  Washington.  Dis- 
trict of  Columbia,  ind  previously  jiaid  from 
I\unp-«um  or  general  appropriations;'. 

••(  13 1  The  proviso  at  the  end  of  the  fourth 
paragraph  or.  page  312  of  volume  37  of  the 
Statutes  at  Large,  in  the  Act  of  August  17, 
1912  (U.  3.  C.  UUe  81.  sec.  583  (15'  ). 

"(14>  The  third  paragraph  appearing  on 
page  1063  at  volume  32  of  the  Statutes  at 
Lanre.  in  the  Act  of  March  3.  1903  (U.  8.  C, 
title  31.  sec.  583  (l«)). 

"(IS*  So  much  of  section  12  of  the  Act  of 
June  36.  1906  (34  Stat.  480;  U.  8.  C  .  title  31. 
sec  583  (18) ).  as  reads:  'and  he  shall  annu- 
ally submit  to  Congress  estimates  to  cover 
the  cost  of  the  establishment  and  mainte- 
nance of  fish  hatcheries  in  Alaska,  the  sala- 
ries and  actual  traveling  expenses  of  sttch 
offlciaJs.  and  for  such  other  expenditures  as 
may  be  necessary  to  carry  out  the  provtalons 
at  this  Act'. 

"(16)  The  proviso  at  the  end  of  the  lint 
full  paragraph  on  page  456  of  volume  32  of 
the  Statutes  at  Large,  in  the  Act  of  June  28, 
1902  (U.  8.  C.  tiUe  31.  sec.  583  (20>  )■ 

"ll7)  The  second  fxill  paragraph  on  page 
Ml  of  volume  38  of  the  Statutes  at  Large,  in 
the  Act  of  March  3,  1915  (U.  8.  C  tiUe  31. 
sec.  583  (21)). 

"(18)  The  fourth  full  paragraph  on  page 
2  of  volume  38  of  the  Statutes  at  Large,  In 
the  Act  of  May  1.  1913  (U.  8.  C,  title  31.  sec. 
583  122)). 

"(19)  The  proviso  at  the  end  of  the  second 
paragraph  under  the  heading  'Bureau  or  Im- 
migration and  Naturalization'  of  the  Act  of 
March  4.  1907  (34  SUt.  1329.  1330;  U.  8.  C. 
title  31.  sec.  583  (23)). 

"(20)  The  secoiMl  full  paragraph  on  page 
374  of  volume  35  of  the  Statutes  at  Large,  in 
the  Act  of  May  27.  ?908  (U.  8.  C.  tlUe  31.  sec. 
583  (25)). 

"(21)  So  much  of  the  last  f>aragraph  on 
page  396  of  voliune  87  of  the  Statutes  at 
Large.  In  the  Act  erf  AugtMt  23.  1912  (D.  8.  C. 
tlUe  31.  sec.  583  (26).  as  reads;  'For  the 
flacal  year  nineteen  hundred  and  fourteen 
and  annually  thereafter  estimates  in  detail 
shall  be  submitted  for  all  personal  services 
required  In  the  Indian  Office,'. 

"(22)  The  proviso  at  the  end  of  the  first 
full  paragraph  on  page  646  of  volume  41  of 
the  Statutes  at  Large,  in  the  Act  of  May  39, 
1930  (U.  8.  C.  Utle  31.  sec.  584). 

"(23)  SMtlon  3080  of  the  Bevlwd  SUtutea 
(U.  8.  C.  Utle  81.  sec  585). 

"(34)  Section  4  of  the  Act  of  June  22.  1906 

(34  Stat.   448;   U    8.   C.  title  31.  sec    586). 

"(25)  Section  4  of  the  Act  of  March  4. 

1900    (35  8  U.  907:    U.   8.   f.,  title   31,  see. 

««7). 

"(36)  Section  3  of  th*  Act  of  June  30.  1906 
(34  Stat  763:  U  8  C.  tttl*  81.  see  688): 
and  the  proviso  in  the  llrtft  paracraph  on  page 
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1367  of  volume  34  cf  the  Statutes  at  Large.  In 
the  Act  of  March  4.  1907  (U.  S.  C.  title  31.  eec- 

688). 

"(27)  Section  8661.  as  amended,  of  the 
Revised   Statutes    (U.   8.   C„  title   81,   sec. 

589). 

"(28)  So  much  of  the  first  paragraph  on 
page  255  of  volume  24  of  the  Statutes  at 
Large.  In  the  Act  of  August  4,  1886  (U  S.  C. 
title  31.  sec.  590).  as  reads:  ':  Provided 
further.  That  aU  prinUng  and  engraving  for 
the  Geological  Survey,  the  Coast  and  CJeo- 
deUc  Survey,  the  Hydrographic  Office  of  the 
Navy  Department,  and  the  Signal  Service 
shall  hereafter  be  estlm  ted  for  separately 
and  i  \  detail,  and  appropriated  for  separately 
for  each  of  said  bureaus.' 

"(29)  Section  3662  of  the  Revised  Statutes 
(U.  S.  C.  title  31.  sec.  591 ) . 

"(30)  Section  3663  of  the  Revised  Statutes, 
as  amended  (U.  S.  C,  tlUe  31.  sec.  594). 

"<31)  Section  3664  of  the  Revised  Statutes 
(U.  S.  C.  title  31,  sec.  597). 

"(32)  Section  3665  of  the  Revised  Statutes 
("D.  S.  C,  title  31.  sec.  598) . 

"(33)  The  second  paragraph  under  the 
heading  'Revenue-Cutter  Service'  In  the  Act 
of  March  2.  1889  (25  SUt.  907;  U.  S.  C.  title 
31.  sec.  600). 

"(34)  So  much  of  the  second  full  para- 
graph on  page  512  of  volume  24  of  the 
Statutes  at  Large.  In  the  Act  of  March  3. 
1887  (XJ.  S.  C,  title  31,  sec.  601).  as  reads: 
That  the  Secretary  of  the  Treastu-y  shall  for 
the  fiscal  year  eighteen  hundred  and  eighty - 
seven,  and  for  each  fiscal  year  thereafter  In 
the  anni-al  estimates,  report  to  Congress  the 
number  of  persons  employed  outside  of  the 
District  of  Columbia,  as  superintendents, 
clerks,  watchmen  and  otherwise,  and  paid 
from  appropriations  for  the  construction  of 
public  buUdings  showing  where  said  persons 
are  employed,  in  what  capacity,  the  length 
of  time  and  at  what  rate  of  compensation.' 

"(35)  So  much  of  the  sUth  full  paragraph 
on  page  374  of  voliune  26  of  the  Statutes  at 
Laree,  In  the  Act  of  August  30.  1890  (U.  S.  C, 
UUe  31.  sec.  601)  as  Tcads:  ';  and  hereafter 
the  Secretary  of  the  Treas-ory  shall  annually 
report  to  Congress  in  the  t)ook  of  estimates 
a  statement  of  the  expenditvire  of  the  ap- 
propriation for  "repairs  and  preservaUon  of 
pubUc  buildings"  which  shall  show  the 
a-aount  expended  on  each  public  building 
and  the  number  of  persons  employed  and 
paid  salaries  from  such  appropriation'. 

"(36)  So  much  of  section  1317  of  the  Rev- 
enue Act  of  1921  (42  Stat.  314;  U.  S.  C.  UUe 
31.  sec.  602)  as  reads:  ';  and  the  Secretary 
of  the  Treasury  shall  submit  for  the  fiscal 
year  1931,  and  armually  thereof,  an  estimate 
of  appropriations  to  refund  and  pay  back 
duties  or  taxes  erroneously  or  Illegally  as- 
sessed or  collected  under  the  Internal- 
revenue  laws,  and  to  pay  JudgmenU.  In- 
cluding Interests  and  costs,  rendered  for 
taxes  or  penalties  erroneously  or  Illegally  as- 
sessed or  collected  xmder  the  Internal- 
revenue  laws'. 

"(87)  The  first  paragraph  on  page  133  of 
volume  22  of  the  Statutes  ai  Large,  in  the 
Act  of  July  1.  1882  (U.  S.  C,  title  31,  sec.  603). 
"(38)  The  eighth  paragraph  under  the 
heading  'Foreign  Intercourse'  of  the  Act  of 
May  3.  1905  (33  SUt.  1214;  U.  8.  C,  tlUe  31, 
sec.  603). 

"(39)  The  l»st  paragraph  on  page  48  of 
volume  80  of  the  Statutes  at  Large.  In  the  Act 
of  June  4.  1897  (U.  8.  C.  title  31.  sec.  604). 
"(40)  The  eighth  paragraph  under  the 
beading  'Under  the  Engineer  Department' 
of  the  Act  of  February  13,  1913  (37  Stat.  671; 
U.  8.  C  title  31.  sec.  606) . 

"(41 )  The  sixth  paragraph  under  the  head- 
ing 'Fortifications  In  Insular  Possessions'  of 
the  Act  of  March  8.  1905  (33  SUt.  847;  U.  S. 
C..  title  31,  sec.  606). 

~(42)  So  much  of  the  first  section  of  the 
Act  of  August  4.  1886  (24  Stat  246;  U  S.  C  . 
title  31.  sec  607),  as  reads:  'the  estimates  for 
the  Army  and  Navy  hospital  service  shall  be 


submitted  as  a  pMt  of  the  mlUtary  irtab- 

llshment'. 

"(43)  The  first  full  paragraph  on  p«g«  117 
of  volume  31  of  the  SUtutea  at  Larg*,  In 
the  Act  of  AprU  17,  1900  (U.  8.  C,  UUe  31, 
sec.  609). 

"(44)  SecUon  3668  of  the  Revised  SUtv4es 
(U.  S.  C.  UUe  31,  sec.  610). 

"(46)  So  much  of  the  first  paragraph  sn 
page  357  of  volume  20  of  the  SUtutes  at 
Large.  In  the  Act  of  March  3.  1879  (U.  S.  C, 
title  31,  sec.  611),  as  reads:  ':  Provided,  That 
hereafter.  In  making  his  estimates  for  rail- 
way mail  service  the  Postmaster  General 
shall  separate  the  estimate  for  postal-car 
service  from  the  general  estimates;  and  In 
case  any  Increase  or  diminution  of  service  by 
postal  cars  shall  be  made  by  him,  the  reasons 
therefor  shall  be  given  In  his  annual  report 
next  succeeding  such  Increase  or  dlmlnu- 
Uon.' 

"(46)  So  much  of  the  first  paragraph  under 
the  heading  'United  SUtes  Geological  Sur- 
vey' In  the  Act  of  March  3,  1887  (24  Stat. 
527;  U.  S.  C,  title  31.  sec.  612).  as  reads: 
'  ;  and  hereafter  the  esUmates  for  the  Geo- 
logical Survey  shall  be  itemized.' 

"(47)  The  first  paragraph  on  page  465  of 
volume  32  of  the  Statutes  at  Large.  In  the 
Act  of  June  28.  1902  (U.  S.  C,  tlUe  31,  sec. 
612). 

"(48)  Section  4  of  the  Act  of  August  15, 
1876  (19  SUt.  200;  U.  8.  C,  UUe  31.  sec. 
613). 

"(49)  The  fourth  paragraph  of  section  39 
of  the  Act  of  June  30.  1913  (38  Stat.  103; 
U.  S.  C.  title  31,  sec.  613). 

"(50)  The  eighth  full  paragraph  on  page 
1421  of  volume  36  of  the  Statutes  at  Large, 
in  the  Act  of  March  4,  1911  (U.  S.  C.  UUe 
31,  sec.  614). 

"(51)  The  eighth  full  paragraph  on  page 
1206  of  volume  33  of  the  SUtutes  at  Large, 
In  the  Act  of  March  3,  1905  (U.  S.  C,  title 
31.  sec.  615). 

"(52)  The  fourth  full  paragraph  under 
the  lieadlng  'Government  In  the  Territories* 
of  the  Act  of  July  16.  1914  (38  SUt.  479; 
U.  S.  C.  title  31.  sec.  616). 

"(53)  The  first  full  paragraph  on  page 
492  of  volume  39  of  the  SUtutes  at  Large, 
In  the  Act  of  August  11,  1916  (U.  S.  C, 
title  31.  sec.  617). 

"(54)  The  proviso  In  the  first  paragraph 
under  the  heading  'Rent  in  the  District  of 
Columbia'  of  the  Act  of  B4arch  4,  1915  (38 
SUt.  1103;  U.  S.  C,  title  31.  sec.  617). 

"(55)  The  seventh  paragraph  on  page  433 
of  volume  32  of  the  SUtutes  at  Large,  In 
the  Act  of  June  28,  1902  (U.  8.  C.  title  31. 
sec.  618). 

"(56)  The  ninth  full  paragraph  on  page 
755  of  volume  36  of  the  SUtutes  at  Large, 
In  the  Act  of  June  25.  1910  (U.  8.  C,  Utle 
31.  sec.  618). 

"(57)  The  fourth  full  paragraph  on  page 
362  of  volume  27  of  the  SUtutes  at  Large. 
In  the  Act  of  August  5.  1892  (U.  S.  C,  title 
31,  sec.  619). 

"(58)  The  first  full  paragraph  on  page 
764  of  volume  36  of  the  Statutes  at  Large, 
In  the  Act  of  June  25,  1910  (U.  S.  C.  title 
31.  sec.  620). 

"(59)  Section  6  of  the  Act  of  Augtist  1. 
1914  (38  Stat.  679;  U.  8.  C.  title  31.  sec.  621). 
"(60)  The  last  full  sentence  In  the  first 
paragraph  on  page  254  of  volume  23  of  the 
Statutes  at  Large.  In  the  Act  of  July  7.  1884 
(U.  S.  C.  title  31.  sec.  622). 

"(61)  Section  5  of  the  Act  of  June  30. 
1906  (34  Stat.  763;  U.  S.  C,  title  31,  sec. 
626). 

"(62)  The  proviso  nt  the  end  of  the  first 
paragraph  on  page  579  of  volume  87  of  the 
Statutes  at  Large,  In  the  Act  of  August  24, 
1912  (U.  S.  C,  title  31.  sec.  626). 

"(63)  Section  7,  as  amended,  of  the  Act 
of  August  26.  1912  (37  Stat.  626;  37  Stat. 
780:  U.  8.  C,  title  31.  sec.  639). 

"(64)  The  fourth  full  paragraph  on  p»ge 
854  of  volume  37  of  the  SUtutes  at  Large, 
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In  the  Act  of  March  4,  1913  (U.  8.  C,  title 
31,  sec.  C30). 

"(65)  The  proviso  at  the  end  of  the  seventh 
paragraph  on  page  1030  of  volume  31  of  the 
Statutes  at  Large,  in  the  Act  of  March  3,  1901 
(U.  S.  C.  title  31.  sec.  633). 

"(66)  The  second  paragraph  imder  the 
heading  'Contingent.  Bureau  of  Ordnance'  of 
the  Act  of  July  12.  1921  (42  Stat.  128;  U.  S.  C. 
title  31.  sec.  636),  down  through  the  first 
proviso  therein. 

"(67)  So  much  of  the  third  paragraph 
under  the  heading  'Contingent  Expenses, 
Navy  Department'  of  the  Act  of  June  22,  1906 
(34  Stat.  427;  U.  S.  C,  title  31,  sec.  637), 
as  reads:  'and  hereafter  it  shall  not  be  lawful 
to  expend,  for  any  of  the  ofHces  or  bureaus  of 
the  Navy  Department  at  Washington,  any 
sum  out  of  appropriations  made  for  the  naval 
establishment  for  any  of  the  purposes  men- 
tioned or  authorized  In  the  said  foregoing 
paragraph'. 

"(68)  So  much  of  the  paragraph  tmder  the 
heading  'Increase  of  the  Navy,  Equipment' 
of  the  Act  of  March  3,  1915  (38  Stat.  952: 
use,  title  31,  sec.  648) .  as  reads:  'and  be- 
ginning with  July  first,  nineteen  hundred  and 
fifteen,  equipment  outfits  shall  be  charged 
to  appropriation  "Increase  of  the  Navy.  Con- 
struction and  Machinery".' 

"(69)  The  two  provisos  In  the  paragraph 
under  the  heading  'Fuel  and  Transportation' 
of  the  Act  of  March  3,  1915  (38  Stat.  944;  U. 
S.  C,  title  31,  sec.  649). 

"(70)  The  proviso  In  the  tenth  paragraph 
on  page  236  of  volume  28  of  the  Statutes  at 
Large,  in  the^Act  of  August  6.  1894  (U.  S.  C. 
title  31,  sec.  660). 

"(71)  The  fourth  full  paragraph  on  page 
1175  of  volume  34  of  the  Statutes  at  Large, 
In  the  Act  of  March  2.  1907  (U.  S.  C.  title  31. 

sec.  65£ )  . 

"(72)  So  much  of  the  first  full  paragraph 
on  paee  1391  of  volume  42  of  the  Statutes 
at  Larie.  in  the  Act  of  March  2.  1923  (U.  S.  C, 
title  31,  sec.  656),  as  reads:  and  the  Budget 
estimates  for  each  of  such  appropriations 
shall  hereafter  carry  separately  the  amounU 
required  for  such  transportation  costs' 

••  ( 73 )  The  proviso  in  the  seventh  full  para- 
graph on  page  520  of  volume  32  of  the  Stat- 
utes at  Large,  in  the  Act  of  June  30,  1S02 
(U.  S.  C.  title  31.  sec.  657). 

"(74)  The  proviso  In  lines  2  through  8  on 
pa"e  710  of  volume  36  of  the  Statutes  at 
Large,  in  the  Act  of  June  25.  1910  (U.  S.  C, 
title  31.  sec.  664).  ^  o.   ♦   * 

"(75)  Section  3682  of  the  Revised  SUtutes 
(U.  S.  C.  title  31,  sec.  674). 

••(76)  Section  3683  of  the  Revised  stat- 
utes (U.  S.  C.  title  31,  sec.  675). 

••(77)  The  second  full  paragraph  on  page 
13J3  of  volume  41  of  the  Statutes  at  Large, 
m  the  Act  of  March  3.  1921  (U.  S.  C,  title 
31.  sec.  676). 

"(78)  The  proviso  In  lines  7  through  17  on- 
page  203  of  volume  20  of  the  Statutes  at 
Large,  in  the  Act  of  June  19,  1878  (U.  S.  C, 
Utle  31,  sec.  677). 

"(79)  Section  3684  of  the  Revised  Statutes 
(U.  S.  C,  title  31,  sec.  681 ) . 

"(80)  Section  6  of  the  Act  of  May  30.  1908 
(U.  S.  C.  title  31.  sec.  683). 

"(81)  So  much  of  the  paragraph  under 
the  heading  "Pay  of  Assistant  Custodians 
and  Janitors"  on  pages  1153  and  1154  of 
volume  31  of  the  Statutes  at  Large,  in  the 
Act  of  March  3,  1901  (U.  S.  C,  title  31.  sec. 
684) ,  as  reads:  *.  and  hereafter  no  other  fund 
appropriated  shall  be  used  for  this  service'. 

••(82)  The  second  paragraph  under  the 
heading  'United  States  Commerce  Court'  of 
the  Act  of  March  4.  1911  (36  SUt.  1234;  U. 

5.  C,  title  31,  sec.  687). 

"(83)  Section  26  of  the  Act  of  June  30, 
1913  (38  Stat.  103;  U.  S.  C.  title  31,  sec.  686). 

"(84)  Section  400  of  the  Second  Deficlciicy 
^Appropriation  Act,  1917  (U.  S.  C,  tlUe  31, 
s^c    694).  .   ,         „- 

"'85)  Section  607  of  the  Act  of  June  30, 
1945.  as  amended  ( j9  Stat.  C04:  U.  S.  C,  tlUe 

6.  sec.  947). 


"(86)  Section  3  of  the  Act  of  March  3, 
1875.  as  amended  (18  Stat.  370:  U.  S.  C  tlUe 
31.  sec.  624). 

"(87)  So  much  of  the  Act  of  March  26, 
1934,  as  amended  (48  Stat.  466;  U.  8.  C, 
title  5,  sec.  118c),  as  reads:  'with  the  Budget 
estimate'. 

"(88)  So  much  of  the  paragraph  under  the 
heading  'Department  of  State'  in  the  Act  of 
August  5,  1909  (36  Stat.  119;  U.  S.  C,  title 
5,  sec.  157).  as  reads:  'and  estimates  for 
further  appropriations  hereunder  shall  In- 
clude In  detail  salaries  for  all  persons  to  be 
employed  and  paid  in  the  Department  of 
State  at  Washington,  District  of  Columbia'. 
"(89)  The  last  proviso  under  the  head 
•Working  Capital  Fund'  In  the  Act  of  July  , 
12.  1943  (57  Stat.  393;  U.  S.  C.  title  5.  sec. 
558a). 

"(90)  So  much  of  secUon  17  of  the  Act  of 
May  22,  1920,  as  amended  (41  SUt.  620; 
U.  S.  C,  title  5.  sec.  730) .  as  reads:  'annually 
to  the  Bureau  of  the  Budget'. 

"(91)  Section  31  of  the  Act  of  September 
7.  1916.  as  amended  (39  SUt.  749:  U.  8.  C 
title  5.  sec.  782). 

"(92)  T'le  last  sentence  of  section  35  of 
the  Act  of  September  7.  1916.  as  amended 
(39  Stat.  749;  U.  S.  C.  title  5.  sec.  785). 

"(93)  So  much  of  section  1  of  the  Act  of 
October  1,  1890  (26  Stat.  653;  U.  S.  C,  title 
10,  sec.  214)  as  reads:  'and  the  Signal  Corps 
of  the  Army  shall  remain  a  part  of  the  MiU- 
tary  Establishment  under  the  direction  of 
the  Secretarv  of  War,  and  all  estimates  for 
its  support  shall  be  Included  with  other  es- 
timates for  the  support  of  the  MUltary 
Establishment". 

"(94)  The  last  proviso  of  section  4  of  the 
Act  ol  March  12.  1926  (44  Stat.  206;  U.  S.  C, 
title  10.  sec.  1597). 

"(95)  So  much  of  section  1  of  the  Act  of 
June  12,  1917.  as  amended  (43  Stat.  153;  U. 
S.  C,  title  16.  sec.  452).  as  reads:  'and  the 
Secretary  of  the  Interior  Is  directed  to  sub- 
mit, for  the  fiscal  year  nineteen  hundred  and 
nineteen  and  annually  thereafter,  estimates 
of  the  amounts  required  for  the  care,  main, 
tenance,  and  development  of  the  said  parks,' 
"(96)  So  much  of  section  1  of  the  Act  of 
July  24,  1876.  as  amended  (19  Stat.  99;  U.  S. 
C.  tlUe  24.  sec.  278),  as  requires  estimates 
for  the  care  and  maintenance  of  the  national 
military  cemeteries  to  be  submitted  annually 
by  the  Director  of  the  National  Park  Service. 
"(97)  So  much  of  section  1  of  the  Act  ol 
January  24.  1923  (42  Stat.  1208;  U.  S.  C.  title 
31.  sec.  12).  as  reads:  'The  aggregate  of  aU 
estimates  of  aporoprlations  from  the  "recla- 
mation fund'  conUined  In  the  Budget  for 
any  fiscal  year  shall  be  Included  In  the  totals 
of  the  Budget  for  that  year.' 

"(98)  The  second  paragraph  under  the 
heading  'Pay,  Miscellaneous*  of  the  Act  of 
March  3,  1909  (35  Stat.  754;  U.  S.  C,  title  31. 
sec.  609a). 

"(99)  The  third  paragraph  under  the 
heading  'Office  of  the  Fourth  Assistant  Post- 
ma-^ter  General'  of  the  Act  of  June  9,  1898 
129  Stat.  316;  U.  S.  C.  title  31,  sec.  610a). 

"(100)  The  last  proviso  under  the  heading 
•National  Home  for  Disabled  Volunteer  Sol- 
diers' of  the  Act  of  October  2.  1888,  as 
amended  (25  Stat.  543;  U.  S.  C.  title  31,  sec. 

719). 

"(101)  Section  119  of  the  Act  of  June  3, 
1916  (39  SUt.  213;  U.  S.  C,  title  32.  sec.  25). 

"(102)  So  much  of  the  fourth  full  para- 
graph  on  page  558  of  volume  39  of  the  SUt- 
utes at  Large  In  the  Act  of  August  29,  1916 
(U.  S.  C.  title  34.  sec.  504),  as  reads:  'and 
the  Secretarv  of  the  Navy  shall  each  year.  In 
the  annual  estimates,  report  to  Congress  th* 
number  of  persons  so  employed,  their  duties, 
and  the  amount  paid  to  each'. 

"(103)  The  last  proviso  In  the  third  para- 
graph on  page  377  of  volume  37  of  the  Stat- 
utes at  Large  in  the  Act  of  August  23,  1913 
(U.  8.  C,  tiUe  39.  sec.  768) . 

"(104)  Section  27  of  the  Act  of  January  12. 
1895,  as  amended  (28  SUt.  604;  U.  8.  C,  tlUe 
44,  sec.  37). 


"(105)  The  eighth  full  paragraph  on  page 
882  of  voltime  85  of  the  Statutes  at  Large  In 
the  Act  of  May  27,  1908  (U.  S.  C,  UUe  44.  sec. 

37).  .- 

"(106)  The  last  paragrapti  under  the  head- 
ing 'Government  In  the  Territories'  In  the 
Act  of  June  20.  1874  (18  SUt.  99;  U.  S.  C. 
title  48.  sec.  1456). 

"BAVmC    P»0V1510Ng 

"Sic.  302.  (a)  The  omission  of  any  provi- 
sion of  law  from  the  provisions  of  law  re- 
pealed under  section  301  shall  not  be  con- 
strued as  limiting  the  application  of  section 
201  or  216  of  the  Budget  and  Accounting  Act, 
1921.  as  amended,  or  the  powers  of  the  Presi- 
dent thereunder,  or  as  evidencing  an  Intent 
that  such  provision  was  not  to  be  superseded 
by  such  sections. 

"(b)  Whenever  any  law  authorlies  expend- 
itures for  a  particular  object  or  purpose  to 
be  made  from  an  appropriation  Item  referred 
to  In  such  law  by  the  specific  title  thereto- 
fore used  for  that  appropriation  i:em  In  the 
appropriation  Act  concerned,  and  thereafter 
such  title  Is  changed  or  is  eliminated  from 
such  appropriation  Act.  expenditure*  for  such 
object  or  purpose  thereafter  may  be  made 
from  any  corresponding  appropriation  lUm. 
"(c)  Except  where  authority  for  perform- 
ance of  a  function  Is  specifically  repesJed 
in  section  301.   none  of  the  provisions   of 
such  section  shall  be  construed  as  affecting 
the    Jurisdiction    ca-    responsibility    of    any 
agency  or   officer  of   the  Government   over 
any  function  or  organizational  unit  referred 
to  In  r.:ch  section. 

••(d)  Existing    Uws,    policies,    procedure* 
and  directives  perUtning  to  functions  cov- 
ered by  this  Act.  and  not  Inconsistent  here- 
with or  repealed  hereby,  shall  remain  In  full 
force   and    effect    unless   and    until    super- 
seded, or  except  as  they  may  be  amended, 
under  the  authority  of  this  Act  or  under 
other  appropriate  authority." 
And  the  SenaU  agree  to  the  same. 
Wm.  L.  Dawson. 
Frakk  M.  Kakstcm, 
Haxolo  O.  Lovce, 
Managers  on  the  Part  oj  the  House. 

JOHW     L.     McCUCIXAJf, 

Cltde  R.  Hoet. 

Karl  E.  Mundt. 

Managers  on  the  Part  of  the  Senate, 

Statemint  or  thi  Mamaccss  on  the  Fast 
or  THE  House 
The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  th« 
Senate  to  the  blU  (H.  R.  9038)  to  authwlee 
the  President  to  determine  the  form  of  the 
national  budget  and  of  departmenUl  esti- 
mates, to  modernize  and  simplify  govern- 
mental accounting  and  auditing  method* 
and  procedures,  and  for  other  purposes,  sub- 
mit the  following  sUtement  In  explanation 
of  the  effect  of  the  action  agreed  upon  by  th* 
conferees  and  recommended  in  the  accom- 
panying conference  report: 

The  Senate  struck  out  all  of  the  Hotise  bill 
after  the  enacting  clause  and  inserted  a 
substitute  text.  The  House  recedes  from  lU 
disagreement  to  the  Senate  amendment  with 
an  amendment  which  Is  a  substitute  for  both 
the  House  bill  and  the  Senate  amendment. 
Except  for  technical  and  minor  drafting 
changes,  the  differences  between  the  Hotise 
bUl.  the  SenaU  amendment,  and  the  con- 
ference substitute  are  explained  below. 

Section  101  of  the  Home  bill  added  to 
section  2  of  the  Budget  and  Accounting 
Act.  1921.  Ir  -uage  which  defines  the  term 
"appropriations"  to  include,  wherever  ap- 
propriate, funds  and  authorizations  to  creaU 
obligations  by  contract  In  advance  of  appro- 
priations. The  Senate  amendment  added  to 
such  definition  the  words  "or  any  other  au- 
thority making  funds  available  for  obUfm- 
tlon  or  expenditure"  In  order  to  broaden  the 
acope  of  the  term  "approprUtlons"  and  make 
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It  more  Inclusive.  The  conference  subetl- 
tute  retain*  the  language  added  by  ttoe  Sen- 
ais  amendment.  ^     „       * 

In  retaining  the  language  of  the  Senat* 
amendment,  the  committee  wishes  to  make  It 
clear  that  It  is  not  Intended  to  change  the 
form  of  the  estimates  now  submitted  for 
whoUy  owned  Gcvemment  corporation* 
under  the  Government  Corporation  Control 
Ac*  (X  to  affect  the  Federal  Deposit  Insur- 
ance Corporation  or  Its  funds.  The  funds 
of  the  Federal  Deposit  Insurance  Corpora- 
tion are  received  from  assessments  on  In- 
sured banks  and  are  used  only  for  the  pur- 
poses of  deposit  insurance.  These  funds 
have  never  been  under  the  Budget  and  Ac- 
coimting  Act  for  the  reason  that  they  are  not 
Government  moneys  or  appropriations  and 
there  was  no  intention  of  Including  such 
funds  in  this  amendment. 

Section   102   of   the   House   bill   amended 
secUon  201  of  the  Budget  and  Accounting 
Act.  1921.  to  provide  that  the  Budget  shall 
set  forth,  among  other  things,  in  form  and 
detaU    determined    by    the    President,    the 
functions  and  activities  of  the  Government. 
The   Senate   amendment   added   the   words 
•"constituting  a  performance  budget"  as  a 
description   of   the    resulting   form   of   the 
Budget.     The  matter  of  suiHnlssion  of  the 
Budget  on  the  basis  of  ftmcttons  and  activi- 
ties does  not  depend  upon  the  words  added 
by    the    Senate    amendment    but    upon    the 
spectflc  requirement  to  that  effect  included 
in  both  the  House  bill  and  the  Senate  amend- 
:  lent  that  functions  and  activities  be  shown. 
Therefore   the   words   "constituting    a    per- 
formance budget"  have  been  eliminated  as 
surplusage  from  the  conference  substitute, 
since  these  additional  words  might  in  the 
future  be  given  a  restrictive  construction  not 
Intenfed. 

The  House  bill  contains  a  provision  in 
section  102  (c)  amending  subsection  204  (b) 
of  the  Budget  and  Accounting  Act,  1921,  to 
Insure  that  the  so-called  "green  sheets." 
giving  information  as  to  personal  service  and 
other  objects  of  expenditure,  would  accom- 
pany the  Budget.  The  House  provision  with 
respect  to  waiver  or  modification  of  the  re- 
quirements of  such  subsection  would  permit 
the  green  sheet  procedure  to  be  dispensed 
with  in  whole  or  in  part  if  the  appropria- 
tions committees  Jointly  should  find  such 
action  desirable.  The  Senate  amendment 
contained  no  comparable  provision.  The 
conference  substitute  adoptt  the  House  pro- 
vision. 

Section  103  of  the  Senate  amendment  gave 
authority  to  the  head  of  each  department 
and  establishment  In  the  executive  branch 
of  the  Government  to  make  certain  transfers 
and  adjustments  between  appropriations 
within  hi*  department  or  establishment  d'or- 
Ing  a  transitory  period  of  two  fiscal  years 
following  the  date  of  enactment  in  order  to 
reflect  the  financial  requirements  of  the 
functions  and  activities  of  the  department  or 
establishment.  The  House  bill  contained  no 
comparable  provision.  The  conference  sub- 
stitute eliminates  thi*  provision  of  the  Sen- 
ate amendment. 

Section  301  of  the  Senate  amendment  gives 
tlxe  head  of  each  department  and  establish- 
ment in  the  executive  branch  of  the  Gov- 
ernment the  authority  to  make  transfers  and 
adjustments  between  appropriations  within 
his  department  or  establishment  with  the 
approval  of  the  President.  The  House  bill 
contained  no  comparable  provisions.  While 
section  201  of  the  Senate  amendment  has 
certain  desirable  features,  it  was  the  opinion 
of  the  conXerees  that  the  section  shotild  be 
given  further  consideration  and  study  by 
the  Congress.  The  conference  substitut* 
eliminates  thU  provision  of  the  Scnut* 
amendment. 

Section  303  of  the  Senate  amendment  pro- 
Tided  for  reserves  to  be  established,  and 
modiOed  from  time  to  time,  against  appro- 
priations when  the  President  determines  th« 
purposes  of  the  Congress  could  be  accom- 


plished with  lesser  expenditures.  The  House 
bill  contained  no  comparable  provision.  In 
view  of  the  similar  and  more  general  au- 
thority provided  in  section  1111  of  the  Gen- 
eral ApproprUtion  Act,  1951,  as  passed  by 
both  Houses,  the  conference  substitute  elimi- 
nates section  2C3  as  tmnecessary. 

WM.  L.  Dawson. 

FKAMK  M.  KaXSTEK, 

Habou)  O.  Lov«k, 
Managers  on  the  Part  of  the  House. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

AMENDMENTS  TO  FEDERAL  PROPERTY 
AND  AI»nNlSTRATIVB  SERVICES  ACT 
OP  1949 

Mr.  DAWSON.  Mr.  Speaker.  I  call  up 
the  conference  report  on  the  bill  (S. 
3959)  to  amend  the  Federal  Property  and 
Administrative  Services  Act  of  1949.  and 
for  other  purposes,  and  ask  unanimous 
consent  that  the  statement  of  the  man- 
agers on  the  part  of  the  House  be  read  in 
lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi- 
nois? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows: 

CoMTiaiMcx  Report  (H.  Rxpt.  No.  3001) 
The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (8.  3959) 
entitled  "An  Act  to  amend  the  Federal  Prop- 
erty and  Administrative  Services  Act  of  1949, 
and  for  other  purposes."  having  met.  alter 
full  and  free  conference,  have  agreed  to  rec- 
ommend and  do  recommend  to  their  respec- 
tive Houses  as  follows: 

That  the  Senate  recede  from  Its  disagree- 
ment to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment  as 
foUows:  In  lieu  of  the  matter  proposed  to 
be  inserted  by  the  House  amendment  Insert 
the  following:  "That  the  parenthetical  ex- 
pression appearing  In  clause  (1 )  of  the  final 
sentence  of  subsection  (a)  of  section  109  of 
the  Federal  Property  and  Administrative 
Services  Act  of  1949  (Public  Law  152,  Eighty- 
first  Congress)  is  amended  to  read  as  foUows: 
•"(including  the  pui chase  from  or  through 
the  Public  Printer,  for  warehouse  Issue,  of 
standard  forms,  blankbook  work,  standard 
specifications,  and  other  printed  material  In 
common  use  by  Federal  agencies  not  avail- 
able through  the  Superintendent  of  Docu- 
ments).' 

"Sec.  2.  (a)  Clause  (2)  of  the  final  sen- 
tence of  subsection  (a)  of  section  109  of  the 
Federal  Property  and  Administrative  Services 
Act  of  1949.  as  hereinbefore  amended.  Is 
amended  to  read  as  follows:  •(2)  for  paying 
the  purchase  price,  transportation  to  first 
storage  point  of  supplies  and  services,  and 
the  cost  of  personal  services  employed  di- 
rectly In  the  repair,  rehabilitation,  and  con- 
version of  personal  property.' 

"(b)  The  third  sentence  of  subsection  (b) 
of  section  109  of  such  Act  Is  amended  to  read 
as  follows:  'On  and  after  such  date,  such 
prices  shall  be  fixed  at  levels  so  as  to  recover 
BO  far  as  practicable  the  applicable  purchase 
price,  the  transportation  cost  to  first  storage 
point,  InventOTy  losses,  the  cost  of  personal 
services  employed  directly  in  the  repair,  re- 
habilitation, and  conversion  of  personal 
property,  and  the  cost  of  amortization  and 
repair  of  equipment  utilized  for  lease  or  rent 
to  executive  agencies.' 


(c)  The  amendments  made  by  this  section 
shall  be  effective  on  the  date,  not  earUer 
than  July  1,  1950.  on  which  the  Administra- 
tor of  General  Services  shall  determine  that  - 
appropriated  funds  adequate  to  effectuate 
the  purposes  of  such  amendments  have  been 
made  available. 

•Sec  3  (a)  The  final  sentence  of  sulwec- 
tlon  (b)  of  section  109  of  the  Federal  Prop- 
erty and  AdmlnlsUaUve  Services  Act  of  1949 
Is  amended  to  read  as  follows:  'Where  an 
advance  of  funds  Is  not  made,  the  General 
Services  Administration  shall  be  reimbursed 
promptly  out  of  funds  of  the  requisitioning 
^ncy  in  accordance  with  accounting  pro- 
cedures approved  by  the  Comptroller  Gen- 
eral: Provided,  That  in  any  case  where  pay- 
ment shaU  not  have  been  made  by  the 
requisitioning  agency  within  forty-five  days 
after  the  date  of  bllUng  by  the  Administra- 
tor or  the  date  on  which  an  actual  Uabllity 
for  supples  or  services  is  Incurred  by  the 
Administrator,  whichever  is  the  later,  reim- 
bursement may  be  obtained  by  the  Adminis- 
trator by  the  issuance  of  transfer  and  coun- 
terwarrants,  or  other  lawful  transfer  docu- 
ments, supported  by  itemized  Invoices.' 

"(b)  Section  109  of  the  Federal  Property 
and  Administrative  Services  Act  of  1949  Is 
amended  by  adding  at  the  end  thereof  the 
following  new  subsection: 

•"(g)  Whenever  any  producer  or  vend<« 
shall  tender  any  arUcle  or  commodity  for 
sale  to  the  General  Services  Administration 
or  to  any  procurement  authority  acting  un- 
der the  direction  and  control  of  the  Admin- 
istrator pursuant  to  this  Act,  the  Adminis- 
trator is  authorized  in  his  discretion,  with 
the  consent  of  such  producer  or  vendor,  to 
catise  to  be  conducted,  in  such  manner  as 
the  Administrator  shall  specify,  such  tests 
as  he  shall  prescribe  to  determine  whether 
such  article  or  commodity  conforms  to  pre- 
scribed specifications  and  standards.    When 
the  Administrator  determines  that  the  mak- 
ing of  such  tests  win  serve  predominantly 
the  Interest  of  such  producer  or  vendor,  he 
shall  charge  such  producer  or  vendor  a  fee 
which  shall  be  fixed  by  the  Administrator  In 
such  amount  as  will  recover  the  cost  of  con- 
ducting   such    tests,    Including    aU    compo- 
nents of  such  cost,  determined  In  accord- 
ance  with   accepted    accounting   principles. 
When    the    Administrator    determines    that 
the  making  of  such  tests  will  not  serve  pre- 
dominantly the  interest  of  such  producer  car 
vendor,  he   shall  charge   such   producer   or 
vendor  such  fee  as  he  shall  determine  to  be 
reasonable  for  the  furnishing  of  such  testing 
service.     All  such  fees  collected  by  the  Ad- 
ministrator may  be  deposited  In  the  General 
Supply  Fund  to  be  used  for  any  purpose  au- 
thorized by  subsection  109  (a)  of  this  Act." 

"SEC.  4.  Paragraphs  (1)  and  (2)  of  section 
203  (J)  of  the  Federal  Property  and  Adminis- 
trative Services  Act  of  1949  are  amended  to 
read  as  follows: 

"'(1)  Under  such  regulations  as  he  may 
prescribe,  the  Administrator  Is  authorized 
In  his  discretion  to  donate  for  educational 
purposes  or  public  health  purposes,  includ- 
ing research,  in  the  States.  Territories,  and 
possessions  without  cost  (except  for  costs  of 
care  and  handling)  such  equipment,  mate- 
rials, books,  or  other  supplies  under  the 
control  of  any  executive  agency  as  shall  have 
been  determined  to  be  surplus  property  and 
which  shall  have  been  determined  under 
paragraph  (2)  or  paragraph  (3)  of  this  sub- 
section to  be  usable  and  necessary  for  edu- 
cational purposes  or  public  health  purposes, 
including  research. 

•"(2)  Determination  whether  such  sur- 
plus property  (except  surplus  property  do- 
nated in  conformity  with  paragraph  (3) 
of  this  subsection)  Is  usable  and  necessary 
for  educational  purposes  or  public  health 
purposes.  Including  research,  shall  be  made 
by  the  Federal  Security  Administrator,  who 
shall  allocate  such  property  on  the  basis 
of  needs  and  utilization  for  transfer  by  th« 


Administrator  of  General  Services  to  tax- 
supported  medical  institutions,  hospitals, 
clinics,  health  centers,  school  systems. 
schooU,  coUeges,  and  tuaiverslties,  and  to 
other  nonprofit  medical  Institution*,  hospi- 
tals, clinics,  health  centers,  schools,  colleges, 
and  universities  which  have  been  held  ex- 
empt from  taxation  under  section  101  (6)  of 
the  Internal  Revenue  Code,  or  to  State  de- 
partments of  education  or  health  for  distri- 
bution to  such  tax-supported  and  nonprofit 
medical  Institutions,  hospitals,  clinics, 
health  centers,  school  systems,  schools,  col- 
leges, and  universities;  except  that  in  any 
State  where  another  agency  is  designated  by 
State  law  for  such  purpose  such  transfer 
shall  be  made  to  said  agency  for  such  dis- 
trlbutlot  within  the  State.'  " 

"Sec.  5.  The  Federal  Property  and  Admin- 
istrative  Services   Act   of    1949   is   amended 

by — 

•*(a)  redeslenatlng  section  210  thereof  as 
section  212,  and  wherever  such  section  num- 
ber appears  in  such  act  as  originally  en- 
acted, it  is  amended  to  conform  to  the  re- 
deslgnation  prescribed  by  this  subsection: 

"(b)  inserting  in  the  table  of  contents  ap- 
pearing in  the  first  section  of  such  Act,  im- 
mediately after  the  line  In  which  'Sec.  209,' 
appears,  the  following: 

"Sec.  210.  Operation  of  buildings  and  re- 
lated activities. 
'^'Sec.  211.  Motor  vehicles  Identification.' 

"(c)  Inserting,  immediately  after  section 
209  thereof,  the  following  new  sections: 

••'OPERATION     or     BtriLDmCa     AND     lELATID 

acnvrriEs 
"  'Sec.  210.  (t)  Whenever  and  to  the  ex- 
tent that  the  Administrator  has  been  or 
hereafter  may  be  authorized  by  any  provi- 
sion of  law  other  tlian  this  subsection  to 
maintain,  operate,  and  protect  any  buUding. 
property  or  grounds  situated  In  or  outside 
the  DUtrlct  of  Columbia.  Including  the  con- 
struction, repair,  preservation,  demolition, 
furnishing,  and  equipment  thereof,  he  Is 
authorized  In  the  discharge  of  the  duties 
so  conferred  up>on  him — 

'•'(1)  to  purchase,  repair,  and  clean  uni- 
forms for  civilian  employees  of  the  General 
Services  Administration  who  are  required  by 
law  or  regulation  to  wear  viniform  clothing; 

"'(2)  to  furnish  arms  and  ammunition 
for  the  protection  force  maintained  by  the 
General  Services  Administration; 

"•(3)  to  pay  ground  rent  few  buildings 
owned  by  the  United  States  or  occupied  by 
Federal  agencies,  and  to  pay  such  rent  In 
advance  when  required  by  law  or  when  the 
Administrator  shaU  determine  such  action 
to  be  m  the  public  Interest: 

"•(4)  to  employ  and  pay  personnel  em- 
ployed m  connection  with  the  functions  of 
operation,  maintenance,  and  protection  of 
propertv  at  such  per  diem  rates  as  may  be 
approved  by  the  Administrator,  not  exceeding 
rates  currenUy  paid  by  private  Industry  for 
similar  services  In  the  place  where  such  serv- 
ices are  performed; 

•••{5)  without  regard  to  the  provisions  of 
section  322  of  the  act  of  June  30,  1932  (47 
Stat.  412) ,  as  amended,  to  pay  rental,  and  to 
make  repairs,  alterations,  and  Improvements 
under  the  terms  of  any  lease  entered  Into  by, 
or  transferred  to,  the  General  Services  Ad- 
mlnlsuation  for  the  housing  of  any  Federal 
agency  which  on  June  30.  1950,  was  spe- 
cifically exempted  by  law  from  the  require- 
ments of  said  section; 

"•(6)  to  obum  payments,  through  ad- 
vances or  otherwise,  for  services,  space,  quar- 
ters maintenance,  repair,  or  other  faculties 
furnished,  on  a  reimbursable  basis,  to  any 
other  Federal  agency,  or  any  mixed-owner- 
ship corporation  (as  defined  in  the  Govern- 
ment Corporation  Control  Act),  or  the  Dis- 
trict of  Columbia,  and  to  credit  such  pay- 
ments to  the  applicable  appropriation  of  the 
General  Services  Administration; 


*"(7)  to  m»'f*  changes  in,  maintain,  and 
repair  the  pneumatic  tube  system  connect- 
ing buildings  owned  by  the  United  States  or 
occulted  by  Federal  agencies  In  New  York 
City  installed  under  franchise  of  the  city  of 
New  York,  approved  June  29.  19a>.  and  June 
11, 1928,  and  to  make  payment*  of  any  obliga- 
tions arising  thereunder  in  accordance  with 
the  provisions  of  the  Acts  approved  Augxist 
5,  1909  (36  SUt.  120) ,  and  May  15.  1928  (45 
Stat.  533): 

"'(8)  to  repair,  alter,  and  improve  rented 
premises,  without  regard  to  the  25  per  cent- 
um limitation  of  section  322  of  the  Act  of 
Jime  30,  1932   (47  Stat.  412).  as  amended, 
upon  a  determination  by  the  Administrator 
that  by  reason  of  circumstances  set  forth  In 
such  determination  the  execution  of  such 
work,  without  reference  to  such  llmiution,  is 
advantageous  to  the  Government  in  terms  of 
economy,    efficiency,    or    national    security: 
Provided,    That    such    determination    shall 
show  that  the  total  cost   (rentals,  repairs, 
alterations,     and     improvements)      to     the 
Government  for  the  expected  life  of  the  lease 
shall   be   less  than   the   cost   of   alternative 
spmce  which  needs  no  such  repairs,  altera- 
tions, or  Improvements.   A  copy  of  every  such 
determination  so  made  shall  be  furnished  to 
the  General  Accounting  Office ; 

"•(9)  to  pay  sums  In  lieu  of  taxes  on  real 
propertv  declared  surplus  by  Government 
corporations,  pursuant  to  the  Surplus  Prop- 
erty Act  of  1944.  where  legal  title  to  such 
property  remains  In  any  such  Government 
corporation; 

•"(10)  to  furnish  utilities  and  other  serv- 
ices where  such  utilities  and  other  services 
are  not  provided  from  other  sotirces  to  per- 
sons, firms,  or  corporations  occupying  or 
utilizing  plants  or  portions  of  plants  which 
constitute  (A)  a  part  of  the  National  Indus- 
trial Reserve  pursuant  to  the  National  In- 
dustrial Reserve  Act  of  1948.  or  (B)  surplus 
real  property,  and  to  credit  the  amounts 
received  therefrom  to  the  app>licable  appro- 
priation of  the  General  Services  Administra- 
tion; 

"  '(11)  at  the  direction  of  the  Secretary  of 
Defense,  to  use  proceeds  received  from  In- 
surance against  damage  to  properties  of  the 
National  Industrial  Reserve  for  repair  or 
restoration  of  the  damaged  properties;  and 
"  '(12)  to  acquire,  by  purchase,  condemna- 
tion, or  otherwise,  real  estate  and  interests 
therein. 

"'(b)  At  the  request  of  any  Federal  agency 
or  any  mixed -ownership  corporation  (as  de- 
fined in  the  Government  Corporation  Con- 
trol Act)  or  the  District  of  Columbia,  the 
Administrator  Is  hereby  authorized  to  oper- 
ate, maintoln,  and  protect  any  buUdlng 
owned  by  the  United  SUtes  (or,  in  the  case 
of  any  wholly  owned  or  mixed-ownership 
Government  corporation,  by  such  corpora- 
tion) and  occupied  by  the  agency  or  instru- 
mentality making  such  request. 

••'(c)  At  the  request  of  any  Federal  agency 
or  any  mixed-ownership  corporation  (as  de- 
fined In  the  Government  Corporation  Con- 
trol Act),  or  the  District  of  ColumbU,  the 
Administrator  Is  hereby  authorized  (1)  to 
acquire  land  for  buildings  and  projects  au- 
thorized by  the  Congress;  (2)  to  make  or 
cause  to  be  made,  under  contract  or  other- 
wise, surveys  amd  test  borings  and  to  pre- 
pare plans  and  specifications  for  such  buUd- 
ings  and  projects  prior  to  the  approval  by  the 
Attorney  General  of  the  Utle  to  the  sites 
thereof:  and  (3)  to  contract  for,  and  to  su- 
pervise, the  construction  and  development 
and  the  equipping  of  such  buildings  or  proj- 
ects. Any  sum  avaUable  to  any  such  Fed- 
eral agency  or  instrumentality  for  any  such 
building  or  project  may  be  transferred  by 
such  agency  to  the  General  Services  Admin- 
istration in  advance  for  such  pxuTXKes  as  the 
Administrator  shall  determine  to  be  neces- 
sary, including  the  payment  of  salaries  and 
expenses  of  personnel  engaged  in  the  prepa- 


ration of  platu  and  spedflcatloti*  or  in  field 
supervision,  and  for  general  oOoe  cxpcnsM 
to  be  Incurred  In  the  rendition  of  any  such 
■ervlce. 

"'(d)  Whenever  the  Director  of  the  Bu- 
reau of  the  Budget  shall  determine  such 
acUon  to  be  in  the  interest  of  economy  or 
efflciency,  he  shall  transfer  to  the  Adminis- 
trator all  functions  then  vested  in  any  otb« 
Federal  agency  with  respect  to  the  operation, 
maintenance,  and  custody  of  any  office  build- 
ing owned  by  the  United  States  or  any  wholly 
owned  Government  corporation,  or  any  office 
building  or  part  thereof  occupied  by  any 
Federal  agency  under  any  lease,  except  that 
no  transfer  shall  be  made  under  this  sub- 
section— 

•"  ( 1 )  of  any  post-office  building  unless 
the  Director  shall  first  determine  that  such 
building  is  not  used  predominantly  for  post- 
offllce  purposes,  and  functions  which  are 
transferred  hereimder  to  the  Administrator 
with  respect  to  any  post-office  building  may 
be  delegated  by  him  only  to  another  officer 
or  employee  of  the  General  Services  Admin- 
istration or  to  the  Postmaster  General; 

"  '(2)  of  any  building  located  in  any  for- 
eign cotintry; 

•••(3)  of  any  building  located  on  the 
grounds  of  any  fort.  camp.  post,  arsenal,  navy 
yard,  naval  training  station,  airfield,  proving 
ground,  military  supply  depot,  or  school,  or 
of  any  similar  faculty  of  the  Department  of 
Defense,  unless  and  to  such  extent  as  a  per- 
mit for  its  use  by  another  agency  or  agencies 
shall  have  been  Issued  by  the  Secretary  of 
Defense  or  his  duly  authorized  representa- 
tive; 

••  '(4)  of  any  buUdlng  which  the  Director 
of  the  Bureau  of  the  Budget  finds  to  be  a 
part  of  a  group  of  buUdings  which  are  (A) 
located  In  the  same  vicinity,  (B)  uUlized 
wholly  or  predominantly  for  the  special  pur- 
poses of  the  agency  having  ctistody  thereof, 
and  (C)  not  generally  suitable  for  the  use 
of  other  agencies;  or 

"  '(5)  of  the  Treasury  BuUdlng.  the  Bureau 
of  Engraving  and  Printing  BuUdlng,  the 
buildings  occupied  by  the  National  Bureau 
of  Standards,  and  the  buUdings  under  the 
Jurisdiction  of  the  regenU  of  the  Smith- 
sonian Institution. 

"  '(e)  Notwithstanding  any  other  provision 
of  law,  the  Administrator  Is  authorized.  In 
accordance  with  pwlldes  and  directives  pre- 
scrlljed  by  the  President  tinder  section  205 
(a)  and  after  consxUtation  with  the  head* 
of  the  executive  agencies  affected,  to  assign 
and  reassign  space  of  aU  executive  agencies 
In  Government-owned  and  leased  buUdlng* 
In  and  outside  the  Distrtct  of  ColumbU  upon 
a  determination  by  the  Admintetrator  that 
such  assignment  or  reassignment  is  advan- 
tageous to  the  Government  In  terms  of  econ- 
omy, efficiency,  or  national  security. 

*•  'KOTOK   VTHICI*  HMtNTIFICATIOW 

•  "Sec.  211.  Under  regxilatlons  prescribed  by 
the  Administrator,  every  motor  vehicle  ac- 
quired and  used  for  official  purposes  withUi 
the  United  SUtes.  lU  Territories,  or  posses- 
sions, by  any  Federal  agency  or  the  District 
of  Columbia  shall  be  conspicuously  idenU- 
fled  by  showing  thereon  either  <a)  the  full 
name  of  the  department.  esUbllshment,  cor- 
poration, or  agency  by  which  it  is  used  and 
the  service  in  which  it  is  used,  or  (b)  a  tlUe 
descriptive  of  the  swvlce  in  which  it  U  used 
If  such  tiUe  readUy  Identlfles  the  depart- 
ment, esUbllshment.  corporation,  or  agency 
concerned,  and  the  legend  "For  official  use 
only";  Provided.  That  the  regulations  issued 
pursuant  to  tliis  section  may  provide  for  ex- 
emptions from  the  requirement  of  this  sec- 
tion when  conspicuous  Identification  would 
Interfere  with  the  ptirpose  for  which  a  vehi- 
cle U  acquired  and  used.* 

"Sic.  6.  The  Federal  Property  and  Admin- 
istration Services  Act  of  1949  is  amended  by — 

"(a)  redesigning  'tlUe  V  of  such  Act  as 
title  VI'  thereof,  and  'title  V,  wherever  It  ap- 
pears therein,  is  amended  to  read  'title  VI'; 
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-(b)  redesignating  ■ectiona  SOl-505.  Indu- 
slTe.  of  sucto  Act.  respectively,  as  sectiona 
eoi-e05.  IndvBive.  thereof,  and  wherever  any 
auch  section  number  appears  tn  such  Act  as 
origlnany  enacted,  it  is  amended  to  conform 
In  nuinb«lng  to  the  redeslgnation  prescrtbed 
by  this  subflectlon: 

"(C)  inserting  at  the  proper  place  In  the 
table  ot  contents  to  such  Act  the  foUowlng: 

-■Sec. 501.  Short  title. 

••  'Sec  5C2.  Custody  and  control  of  property. 

-•Sec.  503.  National    Historical   PubUcations 

Commission. 
"  'Sec.  504.  Federal  Records  Council. 

•  'Sec.  505.  Eecords    management;    the    Ad- 

ministrator. 
"  'Sec.  606.  Itecords     management;      agency 

heads. 
"  'Sec.  507.  Archival  administration. 

*  'Sec.  508-  Reports. 

"  'Sec.  509.  Legal  status  of  reproductions. 
-  'Sec.  510.  Limitation  on  liability. 
* 'Sec  511.  Definitions.' 

-(d)  inserting.  Lnmedlately  following  title 
IV  tberaof ,  the  following  new  title : 
•*  Tm*  V — Fdixal  Recokds 
"  'sBoer  Tin« 

-  "Smc  501.  This  title  may  be  cited  as  th« 
-Pebend  Records  Act  of  1950". 

-  •CUBTODT  AND  COWTtOL  OF  PaOPlBTT 

-  "Sac.  602.  The  Administrator  shall  have 
tiBinediate  custody  and  control  of  the  Na- 
tional Archives  Building  and  its  contents. 
and  shall  have  authority  to  design,  con- 
struct, purchase,  lease,  maintain,  operate, 
protect,  and  improve  buildings  used  by  him 
for  the  6t<aage  of  records  of  Federal  aeen- 
cies  tn  the  District  of  Columbia  and  else- 
where. 

*  'HSnOMAL    maiOMCAL    PUBLICATIONS 
OOMMISSION 

-"Swc.  508.  (a)  There  Is  hereby  created  a 
Netlonal  Historical  Publications  Commission 
cooateting  of  the  Archivist  (or  an  alternate 
daalKnated  by  him),  who  shall  be  Chair- 
man: the  Librariau  of  Congress  (or  an  alter- 
nate designated  by  him);  one  Member  of 
the  United  States  Senate  to  be  appointed 
for  a  term  of  four  years,  by  the  President  of 
the  Senate:  one  Member  of  the  House  of 
RepresentaUves  to  be  appointed,  for  a  term 
of  two  yeara.  by  the  Speaker  of  the  House  of 
BepceeenUtives;  one  representative  of  the 
judicial  branch  of  the  Government  to  be 
appointed,  for  a  term  of  four  years,  by  the 
Chief  Jiwtice  of  the  United  States;  one  rep- 
rcsentative  of  the  Department  of  State  to 
be  appointed,  for  a  term  of  four  years,  by  the 
Secretary  of  8Wte;  one  representative  of  the 
Department  of  Defense  to  be  appointed,  for 
a  term  of  four  years,  by  the  Sc-Tetary  of  De- 
fense; two  members  of  the  American  His- 
torical Association  to  be  appointed  by  the 
council  of  the  said  association,  one  of  whom 
shall  serre  an  initial  term  of  two  years  and 
the  other  an  initial  term  of  three  years,  but 
their  successors  shall  Ije  appointed  for  terms 
of  four  years;  and  two  other  members  out- 
standing in  the  nelds  of  the  social  or  physical 
adenees  to  lie  appointed  by  the  President 
of  the  United  Htates.  one  of  whom  shall  serve 
an  Initial  t«-m  of  one  year  and  the  other  an 
initial  term  of  three  years,  but  their  succes- 
sors shall  be  appointed  for  terms  of  four 
yean.  The  Commission  shall  meet  annually 
and  on  call  of  the  Chairman. 

-'(b)  Any  person  appointed  to  fill  a  Ta- 
eaney  in  the  membership  ot  the  Con^  mis- 
sion shall  be  appointed  only  for  the  unex- 
pired term  of  the  member  whom  he  shall 
succeed,  and  his  appointment  shaM  be  made 
In  the  same  manner  In  which  the  appoint- 
ment of  his  predecessor  was  made. 

-'(c)    The  Commifelon   is  authorized   to 
appoint,  without  reference  to  tlie  Classlflca- 
tlon  Aet  of  l»49  (Put)lic  Law  *ia.  81st  Con- 
grass,  approved  October  38,  1040 ) .  an  execu- 
■-   tlve  director  and  auca  editorial  and  clerical 


staff  as  the  Commission  may  determine  to  be 
necessary.  Members  of  the  Commission  who 
represent  any  branch  or  agency  of  the  Gov- 
smment  shall  serve  as  members  of  the  Com- 
mission without  additional  compensation. 
Ail  members  of  the  Commission  shall  be 
reimbursed  fca-  transportation  expenses  In- 
curred in  attending  meetings  of  the  Com- 
mission, and  all  such  members  other  than 
these  who  represent  any  branch  or  agency 
of  the  (jovemment  of  the  United  States 
shall  receive  in  Ueu  of  subsistence  en  route 
to  or  from  or  at  the  place  of  such  service, 
for  each  day  actually  spent  In  connection 
with  the  performance  of  their  duties  as 
members  of  such  Commission,  such  sum, 
not  to  exceed  125.  as  the  Commission  shaU 
prescribe. 

•"(d)  The  Commission  shall  make  plans, 
estimates,   and   recommendations   for   such 
historical  works  and  collections  of  sources  as 
it  deems  appropriate  for  printing  or  other- 
wise recording  at  the  public  expense.    The 
Commission  shall   also  cooperate  with  and 
encourage  appropriate  Federal.  State,  and  lo- 
cal agencies  and  nongovernmental  institu- 
tions, societies,  and  Individuals  in  collecting 
and  preserving  and,  when  it  deems  such  ac- 
tion to  be  desirable,  in  editing  and  publish- 
ing the  papers  of  outstanding  citizens  of  the 
United  States  and  such  other  documents  as 
may  be  important  for  an  understanding  and 
appreciation  of  the  history  of  the  United 
States.    The  Chairman  of  the  Commission 
shall   transmit   to   the   Administrator   from 
time  to  time,   and  at   least  once  annually, 
such  plans,  estimates,  and  recommendations 
as  have  been  approved  by  the  Commission. 

"  'rajZAAL    RECORDS    COUNCIL 

"  'Sec.  504.  The  Administrator  shall  estab- 
lish a  Federal  Records  CkJuncU,  and  shall  ad- 
vise and  consult  with  the  Council  with  a 
view  to  obtaining  Its  advice  and  assistance  in 
carrying  out  the  purposes  of  this  title.    The 
CouncU  shall  include  representatives  of  the 
legislative,  judicial,  and  executive  branches 
of  the  Government  in  such  number  as  the 
Administrator    shall    determine,    but    such 
CoimcU   shall   include   at   least  four   repre- 
sentatives of  the  legislative  branch,  at  least 
two  representatives  of  the  judicial  branch. 
and  at  least  six  representatives  of  the  execu- 
tive branch.    Members  of  the  Council  repre- 
senting the  legislative  branch  shall  be  desig- 
nated, in  equal  number,  by  the  President  of 
the  Sena.e  and  the  Speaker  of  the  House  of 
Represei:  tatlves.    respectively.      Members    of 
the  Cou  icll  representing  the  Judicial  branch 
shaU  b    designated  by  the  Chief  Justice  of 
the  Umted  States.    The  Administrator  is  au- 
thorized to  designate  from  persons  named 
by  the  head  of  any  executive  agency  con- 
cerned,  not   more   than   one    representative 
from  such  agency  to  serve  as  a  member  of  the 
Council.     Members  of  the  Council  shall  serve 
without   compensation,   but  shall   be   reim- 
bursed for  all   necessary  expenses  actually 
Incurred  in  the  performance  of  their  duties 
as  members  of  the  Council.    The  Council 
shall  elect  a  chairman  from  among  Its  own 
membership,  and  shall  meet  at  least  once 
annually. 

-  'MCoRDS  mahagxmxnt;  th«  administrator 
•'  'Sic.  505.  (a)  The  Administrator  shall 
make  provisions  for  the  economical  and  efB- 
cient  management  of  records  of  Federal  agen- 
cies (1)  by  analyzing,  developing,  promoting, 
a-d  cocwdinating  standards,  procedures,  and 
techniques  designed  to  improve  the  manage- 
ment of  records,  to  Insure  the  maintenance 
and  security  of  records  deemed  appropriate 
for  preservation,  and  to  facillUte  the  segre- 
gation and  disposal  of  records  of  temporary 
value,  and  (2)  by  promoting  the  efficient  and 
economical  utilization  of  space,  equipment, 
and  suppUee  needed  for  the  purpose  of  cre- 
ating, maintaining,  stcxing,  and  servicing 
records. 

"'(b)    The   Administrator  shall   establish 
standards  for  the  selective  retention  of  rec- 


ords of  continuing  value,  and  assist  Federal 
agencies  In  applying  such  standards  to  rec- 
ords in  their  custody;  and  he  shall  notify  the 
head  of  any  Federal  agency  of  any  actual, 
impending,  or  threatened  unlawful  removal, 
defacing,  alteration,  or  destruction  of  records 
in  the  custody  of  such  agency  that  shall  come 
to  his  attention,  and  assist  the  head  of  such 
agency  in  initiating  action  through  the  At- 
torney General  for  thj  recovery  of  such  rec- 
ords as  shall  have  been  unlawfuUy  removed 
and  for  such  other  redress  as  may  be  pro- 
vided by  law. 

•"(c)  The  Administrator  is  authorized  to 
Inspect  or  survey  personally  or  by  deputy  the 
records  cf  any  Federal  agency,  as  well  as  to 
make  svirveys  of  records  management  and 
records  disposal  practices  in  such  agencies, 
and  shall  be  given  the  full  cooperation  of  offi- 
cials and  employees  of  agencies  in  such  in- 
spections and  siirveys:  Provided.  That  rec- 
ords, the  use  of  which  is  restricted  by  or 
pursuant  to  law  or  for  reasons  of  national 
security  or  the  public  Interest,  shall  be  in- 
spected or  surveyed  in  accordance  with  regu- 
lations promulgated  by  the  Administrator, 
subject  to  the  approval  of  the  head  of  the 
ctistodial  agency. 

"'(d)  The  Administrator  Is  authorized  to 
establish,  maintain,  and  operate  records  cen- 
ters for  the  storage,  processing,  ana  servicing 
of  records  for  Federal  agencies  pending  their 
deposit  with  the  National  Archives  of  the 
United  States  or  their  disposition  In  any 
other  manner  authorized  by  law;  and  to  es- 
tablish, maintain,  and  operate  centralized 
microfilming  services  for  Federal  agencies. 

"•(e)  Subject  to  applicable  provisions  of 
law.  the  Administrator  shall  promulgate  reg- 
ulations governing  the  transfer  of  records 
from  the  custody  of  one  executive  agency  to 
ttiat  of  another. 

'  '(f )  The  Administrator  may  empower  any 
Federal  agency,  upon  the  submission  of  evi- 
dence of  need  therefor,  to  retain  records  for 
a  longer  period  than  that  specified  In  dis- 
posal schedules  approved  by  Congress,  and, 
in  accordance  with  regulations  promulgated 
by  him,  may  withdraw  disposal  authoriza- 
tions covering  records  listed  in  disposal 
schedules  approved  by  Congress. 

-  'rccoros  management;  acxnct  heads 
-'Sec.  506.  (a)  The  head  of  each  Federal 
agency  shall  caxise  to  be  made  and  preserved 
records  containing  adequate  and  proper 
documentation  of  the  organization,  func- 
tions, policies,  decisions,  procedures,  and  es- 
senUal  transactions  of  the  agency  and  de- 
signed to  fiirnish  the  information  necessary 
to  protect  the  legal  and  financial  rights  of 
the  Government  and  of  persons  directly 
affected  by  the  agency's  activities. 

"'(b)  The  head  of  each  Federal  agency 
shall  establish  and  maintain  an  active,  con- 
tinuing program  for  the  economical  and 
efficient  management  of  the  records  of  the 
agency.  Such  program  shall,  among  other 
things,  provide  for  ( I )  effective  controls  over 
the  creation,  maintenance,  and  use  of  rec- 
ords In  the  conduct  of  current  b\isiness: 
(2)  cooperation  with  the  Administrator  in 
applying  standards,  procedures,  and  tech- 
niques designed  to  improve  the  management 
of  records,  promote  the  maintenance  and 
security  of  records  deemed  appropriate  for 
preservation,  and  facilitate  the  segegatlon 
and  disposal  of  records  of  temporary  value; 
»  and  (3)  compliance  with  the  provisions  of 
this  title  and  the  regulations  issued  there- 
under. 

-•(c)  Whenever  the  head  of  a  Federal 
agency  determines  that  substantial  econo- 
mies or  Increased  operating  efficiency  can  be 
effected  thereby,  he  shall  provide  for  the 
storage,  processing,  and  servicing  of  records 
that  are  appropriate  therefor  In  a  records 
center  maintained  and  operated  by  the  Ad- 
ministrator or.  when  approved  by  the  Ad- 
ministrator, in  such  a  center  maintained  and 
operated  by  the  head  of  such  Federal  agency. 


:\ 


"•(d)  Any  official  of  the  Government  who 
Is  authorized  to  certify  to  facts  on  the  basis 
of  records  in  his  custody.  Is  hereby  author- 
ized to  certify  to  facts  on  the  basis  of  rec- 
ords that  have  been  transferred  by  him  or 
his  predecessors  to  the  Administrator. 

"'(e)  The  head  of  each  Federal  agency 
shall  establUh  such  safeguards  against  the 
removal  or  loss  of  records  as  he  shall  deter- 
mine to  be  necessary  and  as  may  be  required 
by  reeulatlons  of  the  Administrator.  Such 
safeguards  shall  Include  making  it  known 
to  all  officials  and  employees  of  the  agency 

(1)  that  no  records  in  the  custody  of  the 
agency  are  to  be  alienated  or  desuoyed  ex- 
cept in  accordance  with  the  provisions  of  the 
Act  approved  July  7.  1943  (57  Stat.  380-383), 
as  amended  July  6,. 1945  (59  Stat.  434).  and 

(2)  the  penalties  provided  by  law  for  the 
unlawful  removal  or  destruction  at  records. 

"'(f)  The  head  of  each  Federal  agency 
shall  notify  the  Administrator  of  any  actual, 
impending,  or  threatened  unlawful  removal, 
defacing,  alteration,  or  destruction  cf  records 
in  the  cvistody  of  the  agency  of  which  he 
Is  the  head  that  shall  come  to  his  attention, 
and  with  the  assistance  of  the  Administrator 
shall  Initiate  action  through  the  Attorney 
General  for  the  recovery  of  records  he  knows 
or  ha:  reason  to  believe  have  been  unlawfully 
removed  from  his  agency,  or  from  any  other 
Federal  agency  whose  recca^ds  have  been 
transferred  to  his  legal  custody. 

•*(g)  Nothing  in  this  title  shall  be  con- 
strued as  limiting  the  authority  of  the 
comptroller  General  of  the  United  States, 
with  respect  to  prescribing  accounting  sys- 
tems, forms,  and  procedures,  or  lessening  the 
responsibility  of  collecting  and  disbursing 
officers  for  rendition  of  their  accounts  for 
settlement  by  the  General  Accounting  Of- 
fice. 

*  'ARCHIVAL    ADMINISTRATIOK 

-  'Sec.  507.  (a)  The  Administrator,  when- 
ever It  appears  to  him  to  be  In  the  public 
interest,  is  hereby  authorized — 

"  ■  ( I )  to  accept  for  deposit  with  the  Na- 
tional Archives  of  the  United  States  the  rec- 
ords of  any  Federal  agency  or  of  the  Congress 
of  the  United  States  that  are  determined  by 
the  Archivist  to  have  sufficient  historical  or 
other  value  to  warrant  their  continued  pres- 
ervation by  the  United  States  Government: 

"•(2)  to  direct  and  effect,  with  the  ap- 
proval of  the  head  of  the  originating  agency 
( or  if  the  existence  of  such  agency  shall  have 
been  terminated,  then  with  the  approval  of 
his  successor  in  function,  if  any),  the  trans- 
fer of  records  deposited  (or  spproved  for 
deposit)  with  the  National  Archives  of  the 
United  States  to  public  or  educational  Instl- 
tutioi^  or  associations:  Provided.  That  the 
title  to  such  records  shall  remain  vested  in 
the  United  States  unless  otherwise  author- 
ized by  Congress;  and 

"'(3)  to  direct  amd  effect  the  transfer  of 
materials  from  private  sources  authorized  to 
be  received  by  the  Administrator  by  the  pro- 
visions of  subsection  (e)  of  this  section. 

"•(b)  The  Administrator  shall  be  respon- 
sible for  the  custody,  use,  and  withdrawal  of 
records  transferred  to  him:  Provided.  That 
whenever  any  records  the  use  of  which  is  sub- 
ject to  statutory  limitations  and  restrictions 
are  so  transferred,  permissive  and  restrictive 
statutory  provisions  with  respect  to  the  ex- 
amination and  use  of  such  records  appli- 
cable to  the  head  of  the  agency  irom  which 
the  records  were  transferred  or  to  employees 
of  that  agency  shaU  thereafter  likewise  be 
applicable  to  the  Administrator,  the,  Archl- 
vUt,  and  to  the  employees  of  the  General 
Services  AdministraUon,  respecUvely:  Pro- 
vidcd  further.  That  whenever  the  head  of 
any  agency  shall  specify  In  writing  resUlc- 
tions  that  appear  to  him  to  be  necessary  or 
desirable  in  the  public  interest,  on  the  use  or 
examination  of  records  being  considered  for 
transfer  from  his  custody  to  the  Adminis- 
trator, the  Administrator  shall  Impose  such 


restrictions  on  the  records  so  transferred,  and 
shall  not  remove  or  relax  such  restrictions 
without  the  concurrence  In  writing  of  the 
head  of  the  agency  from  which  the  material 
shall  have  been  transferred  (or  if  the  exist- 
ence of  such  agency  shall  have  been  termi- 
nated, then  he  shall  not  remove  or  relax  such 
restrictions  without  the  concurrence  of  the 
successor  in  function,  if  any.  of  such  agency 
head)  :    Provided.  hoirct«r.    That    statutcwy 
and   other   restrictions   referred   to   In   the 
provisos  of  this  subsection  shall  not  remain 
in  force  or  effect  after  the  records  have  been 
in  existence  for  50  years  unless  the  Admin- 
istrator by  order  shall  determine  with  re- 
spect to  specific  bodies  of  records  that  such 
restrictions  shall  remain  in  force  and  effect 
for  a  longer  period:   And  provided  further. 
That  restrictions  on  the  use  or  examination 
of  records  deposited  with  the  NaUonal  Ar- 
chives of  the  United  States  heretof<»e  im- 
posed  and   now  in  force  and  effect  under 
the  terms  of  section  3  of  the  National  Ar- 
chives  Act.    approved   June    19.    1934.   shall 
continue  in  force  and  effect  regardless  of  the 
expiration  of  the  tenure  of  office  of  the  offi- 
cial who  imposed  them  but  may  be  removed 
or  relaxed   by  the  Administrator  with  the 
concurrence  in  writing  of  the  head  of  the 
agency  from  which  material  has  been  trans- 
ferred  (or  if  the  existence  of  such  agency 
shall  have  been  terminated,  then  with  the 
concurrence  in  writing  of  his  successor  In 
function,  if  anyi. 

"'(c)  The  Administrator  shall  make  pro- 
visions for  the  preservation,  arrangement, 
repair  and  rehabilitation,  duplication  and 
reproduction  (including  microcopy  publica- 
tions), description,  and  exhibition  ol  records 
transferred  to  him  as  may  be  needful  or 
appropriate,  including  the  preparation  and 
publication  of  inventories,  indexes,  cata- 
logs, and  other  finding  aids  or  guides  facili- 
tating their  use;  and.  when  approved  by  the 
National  Historical  Publications  Commis- 
sion, he  may  also  publish  such  historical 
works  and  collections  of  sources  as  seem 
appropriate  for  printing  or  otherwise  record- 
ing at  the  public  expense. 

"•(d)  The  Administrator  shall  make  such 
provisions  and  maintain  such  facilities  as 
he  deems  necessary  or  desirable  for  servicing 
records  In  his  cttstody  that  are  not  exempt 
from  examination  by  sUtutory  provisions 
or  other  restrictions. 

"'(e)  The  Administrator  may  accept  for 
deposit — 

"•(1)  the  personal  papers  and  other  per- 
sonal historical  documentary  materials  of 
the  present  President  of  the  United  States, 
his  successors,  heads  of  executive  depart- 
ments, and  such  other  officials  of  the  Gov- 
ernment as  the  President  may  designate, 
offered  for  deposit  under  restrictions  re- 
specting their  use  specified  in  writing  by 
the  prospective  depositors:  Provided.  That 
restrictions  so  specified  on  such  materials, 
or  any  portions  thereof,  accepted  by  the  Ad- 
ministrator for  such  deposit  shall  have  force 
and  effect  during  the  lifetime  of  the  depos- 
itor or  for  a  period  not  to  exceed  25  years, 
whichever  is  longer,  unless  sooner  termi- 
nated in  writing  by  the  depositw  or  hU 
legal  heirs;  And  jrovided  further.  That  the 
Archivist  determines  that  the  materials  ac- 
cepted fOT  such  deposit  wiU  have  continuing 
historical  or  ether  values; 

"•(2)  motion-picture  films,  still  pictures, 
and  soimd  recordings  from  private  sources 
that  are  apj«)priate  for  preservation  by  the 
Government  as  evidence  of  its  organization, 
functions,  policies,  decisions,  procedtires.  and 
transactions. 

Title  to  materials  so  deposited  under  this 
subsection  shall  pass  to  and  vest  In  the 
United  States. 

-  '(f)  The  Administrator  Is  hereby  author- 
ized to  make  and  preserve  motion-picture 
films,  still  pictures,  and  sound  recordings 
pertaining  to  and  illustrative  of  the  histori- 


cal development  of  the  United  States  Oor- 
emment  and  Its  activities,  and  to  make  pro- 
visions for  preparing,  edltliig,  titling,  scor- 
ing, processing,  duplicating,  reproducing, 
exhibiting,  and  releasing  for  nonprofit 
educational  purposes,  motion-picture  films, 
still  pictures,  and  sound  recordings  In  hla 
custody. 

"'tMromtm 
-  "Src.  508.  (a)  The  Administrator  is  here- 
by authorized,  whenever  he  deems  it  neces- 
sary, to  obtain  reports  from  Federal  agencies 
on  their  activities  under  the  provisions  of 
this  title  and  the  act  approved  July  7,  1»43 
(57  Stat.  380-383),  as  amended  July  6,  1S45 
(59  Stat.  434). 

"(b)  The  Administrator  shall,  whenever 
he  finds  that  any  provisions  of  this  title  have 
been  or  are  being  violated.  Inform  In  writing 
the  head  of  the  agency  concerned  of  such 
violations  and  make  recommendations  re- 
garding means  of  ctarecting  them.  Unless 
corrective  meastires  satisfactory  to  the  Ad- 
ministrator are  inaugurated  within  a  reason- 
able time,  the  Administrator  shall  submit  a 
written  report  thereon  to  the  President  and 
the  Congress. 

-  'LEGAL  STATUS  OT  aafopocnoifs 
•'Sec.  509.  (a)  Whenever  any  records  that 
are  required  by  statute  to  be  retained  In- 
definitely have  been  reproduced  by  photo- 
graphic, microphotographlc,  or  other  proc- 
esses, in  accordance  with  standards  eetab- 
lished  by  the  Administrator,  the  Indefinite 
retention  of  such  photographic,  microphoto- 
graphlc. or  other  reprodtJctions  will  be 
deemed  to  constitute  compliance  with  the 
statutory  requirement  for  the  indefinite  re- 
tention of  such  original  records.  Such  re- 
productions, as  well  as  rejMxxluctions  made 
in  compliance  with  regulations  promulgated 
to  carry  out  this  tiUe,  shall  have  the  same 
legal  status  as  the  originals  thereof. 

"'(b)  There  shall  be  an  oflW^lal  seal  for 
the  National  Archives  of  the  United  States 
which  shall  be  judicially  noUced.  When  any 
copy  or  reproduction,  furnished  under  the 
terms  hereof,  is  authenticated  by  such  ofllclal 
seal  and  certified  by  the  Administrate-,  su<a» 
copy  or  reproduction  shall  be  admlttedln 
evidence  equally  with  the  original  from 
which  it  was  made. 

"  '(c)  The  Adminlstrattw  may  charge  a  tm 
not  in  excess  of  10  per  centum  above  the  coeU 
or  expenses  for  making  or  authenticating 
copies  or  reproductions  of  materials  trans- 
ferred to  his  custody.  All  such  fees  shall  be 
paid  into,  administered,  and  tzj»endea  as  a 
part  of  the  National  Archives  trust  fund 
provided  for  in  section  5  of  the  act  approved 
JtUy  9.  1941.  There  shall  be  no  charge  for 
making  or  authenticating  copies  or  reprodijc- 
tkms  of  such  materials  for  official  use  by  the 
United  States  Government:  Provided.  That 
reimbursement  may  be  accepted  to  cover  the 
cost  of  furnishing  such  copies  or  reprothJC- 
tions  that  could  not  otherwise  be  fumldwd. 

-  "LIMITATION   ON   LIASZLITT 

"•SBC.  610.  with  respect  to  letters  and 
other  Intellectual  productions  (exclusive  ol 
material  copyrighted  or  patented )  after  they 
come  Into  the  ctistody  or  poosession  of  the 
Administrator,  neither  the  United  States  nor 
its  agents  shall  be  liable  for  any  Infringe- 
ment at  Uterary  property  rights  or  analogous 
righte  arising  thereafter  out  of  use  of  such 
materials  for  display,  Uispection,  reesarch. 
reproduction,  or  other  ptirpoeea. 

-  'HaFLNinOMS 

-  •Sec.  511.  When  used  In  this  title — 
"•(a)  The  term  "records"  shall  have  the 
meaning  given  to  such  term  by  section  1 
of  the  act  entiUed  "An  act  to  provide  for 
the  disposal  of  certain  recortls  of  the  United 
States  Government,-  approved  July  7,  IMS 
(57  Stat.  880,  as  amended:  44  U.  8.  C.  386); 
"  '(b)  The  term  "records  center"  means  an 
establishment  maintained  by  the  Adminis- 
trator or  by  a  Federal  agency  prtmartty  for 
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the  ■torage.  servicing,  •ecnirtty,  acd  prccess- 
tng  erf  records  th*l  must  be  preserved  for 
varying  periods  of  time  and  need  not  b« 
leSAined  tn  office  equipment  and  space; 

••'(C)  The  term  •servicing"  m-iana  mak- 
ing available  for  use  information  In  records 
and  otber  materials  In  tbe  cust<xly  of  the 
Adniln:itrator — 

'■  •(  1 1  by  furnlsMng  such  reconls  or  other 
materUls.  or  information  from  such  records 
or  other  materials,  or  copies  or  reproduc- 
tion* thereof  to  agencies  of  the  Government 
tar  offlcial  \»:  and  to  the  public;  and 

-•{2)  by  making  and  furnishing  authen- 
ticated or  unauthentlcnted  copie-j  or  repro- 
duction^ of  such  records  and  other  materials; 
"•(d)  The  term  ••National  Archives  of  the 
United  States"  means  tho«  official  records 
that  have  been  determined  by  tl.e  Archivist 
to  have  sTifflclent  historical  or  ether  value 
to  warrant  their  continued  preservation  by 
the  United  States  Government,  and  have 
been  accepted  by  the  Administrator  for  de- 
poett  in  his  custody; 

"•(e)  The  term  "unauthentlcated  copies 
means  exact  copies  or  reprodtictiona  of  rec- 
ords or  other  materials  that  are  not  certified 
as  such  ur.der  seal   and  that   need  not   be 
legally  accepted  as  evidence;  and 

"•(fi  The  term  *•  Archivist"  means  the 
Ardilvist  of  the  United  States. ' 

••a«c.  7.  The  Federal  Property  sxid  Admin- 
IstraUve  Services  Act  of  1»49  is  further 
amended  by — 

"(a)  striking  out  the  word  'and'  preceding 
'(2)'  in  subsection  (d)  of  section  3  thereof; 
substituting  a  semicolon  for  the  period  at 
the  end  of  said  subsection;  and  adding  at 
the  end  of  such  subsection  the  following: 
•and  (8)  record*  of  the  Federal  Govern- 
ment. 

"<b)  striking  out.  in  section  208  (a)  there- 
of, the  expression  "and  V".  and  inserting  In 
lieu  thereof  the  exprealon  "V.  and  VI*; 

"(c)  striking  out.  in  section  208  (b)  there- 
of, the  expression  'and  V.  and  inserting  In 
lieu  thereof  the  expression  'V.  and  VI'; 

"(d)  striking  out  the  word  'and'  at  the  end 
of  paragraph  (30i  of  section  602  (a):  strik- 
ing out  the  period  at  the  end  of  paragraph 
(31)  of  section  602  (a)  and  Inserting  in  lieu 
thereof  a  semicolon:  and  adding  at  the  end 
of  section  602  (a)  the  foUowlng  new  para- 
graphs: 

"•(32)  the  Act  entitled  "An  Act  to  estab- 
lish a  National  Archives  of  the  United  States 
Government,  and  for  other  purposes,"  ap- 
proved June  19.  1934  (48  Stat.  1122-1124. 
as  amended;  44  U.  S.  C.  300.  SOOa.  300c-k): 
and 

"•(33)  section  4  of  the  Act  of  February 
3,  1906  (33  Stat.  887.  a*  amended:  5  U.  S. 
C.  77).' 

••(e)  amending  subsection  602  (b)  and 
(c)  thereof  to  read  iis  follows:  '(b)  There 
are  hereby  superseded — 

*"  ( 1 )  the  provisions  of  the  first,  third, 
and  fifth  paragraphs  of  section  1  of  Execu- 
tive Order  Ntmibered  6166  of  June  10.  1933. 
Insofar  as  they  relate  to  any  function  now 
administered  by  the  Bureau  of  Federal  Sup- 
ply except  functions  with  respect  to  stand- 
ard contract  forms;  and 

"•(3)  sections  2  and  4  of  the  Act  entitled 
"An  Act  to  provide  for  the  disposal  of  cer- 
tain records  of  the  United  States  Govern- 
ment", approved  Jtily  7.  1943  (57  Stat.  381. 
as  amended;  44  U.  8-  C.  367  and  3091.  to 
the  extent  that  the  provisions  thereof  are 
Inconsistent  with  the  {vovlslon*  of  title  V 
of  this  Act. 

"•(c)  The  authority  conferred  by  this  Act 
shall  be  in  addition  and  paramount  to  any 
authority  conferred  by  any  other  law  and 
ahail  not  be  subject  to  the  provisions  of  any 
law  inconaistent  herewith,  except  that  sec- 
tions 305  (b)  and  200  (c)  of  thU  Act  shaU 
not  be  applicable  to  any  Government  cor- 
poration or  agency  which  Is  subject  to  the 


Government    Corporation    Control    Act    (38 

Btat.  597;  31  U.  S.  C.  841).' 

"(f)  amending  paragraphs  (17).  (18>.  and 
(19)  of  secUon  802  (d)  thtreof  to  read  as 
follows: 
•••(17)  the  Central  IntelUgence  Agency; 
"•(18)  the  Joint  Committee  on  Printing. 
under  the  Act  entitled  "An  Act  providing  for 
the  public  printing  and  binding  and  the 
distribution  of  public  documents"  ap-proved 
January  12.  1895  (28  Stat.  601).  as  amended 
or  any  other  Act:  or 

"'(19)  for  such  period  of  time  as  the 
President  may  specify,  any  other  authority 
of  ar.y  executive  agency  which  the  President 
determines  within  one  year  after  the  effec- 
t.^ve  date  of  this  Act  should,  in  the  public 
Interest,  stand  unimpaired  by  this  Act.' 

••(g)  striking  out  the  period  at  the  end 
of  section  603  (a)  thereof  and  inserting  in 
lieu  thereof  a  comma  and  the  followmg: 
'including  payment  in  advance,  when  au- 
thorised by  the  Administrator,  for  library 
memberships  In  societies  whose  publications 
are  available  to  members  only,  or  to  mem- 
bers at  a  iwice  lower  than  that  charged  to 
tie  general  public." 

"Sec.  8.  (a)  Subsection  3  (b)  of  the  Fed- 
eral Property  and  Administrative  Services 
Act  of  1949  is  amended  to  read  as  follows: 

"•(b)  The  term  ••Federal  agency"  means 
any  executive  agency  or  any  establishment 
in  the  legislative  or  Judicial  branch  of  the 
Government  (except  the  Senate,  the  House 
of  Representatives,  and  the  Architect  of  the 
Capitol  and  any  activities  under  his  direc- 
tion ) .' 

"(b)  Section  201  (b)  of  the  Federal  Prop- 
erty and  Administrative  Services  Act  of  1949 
is  amended  by  striking  out  the  expression 
•or  the  Senate,  or  the  House  of  Representa- 
tives.'. 

"(C)  Section  602  of  the  Federal  Property 
anJ  Administrative  Services  Act  of  1949  1* 
amended  by  redesignating  subsection  (e) 
thereof  as  subsection  (f),  and  inserting. 
immediately  after  su'osection  (d)  thereof,  the 
following  new  subsection: 

•••(e)  No  provision  of  this  Act.  as  amended, 
shall  apply  to  the  Senate  or  the  House  of 
RepresenUtlves  (Including  the  Architect  of 
the  Capitol  and  any  buildmg.  activity,  or 
function  under  his  direction),  but  any  of 
the  services  and  facilities  authorized  by  this 
Act  to  be  rendered  or  furnished  shall,  as  far 
as  practicable,  be  made  available  to  the 
Senate,  the  House  of  Representatives,  or  the 
Architect  of  the  Capitol,  upon  their  request 
and.  If  jjayment  would  be  required  for  the 
rendition  or  ftirnishing  of  a  similar  service 
or  facility  to  an  executive  agency,  payment 
therefor  shall  be  mede  ly  the  recipient 
thereof,  upon  presentation  of  proper  vouch- 
ers. In  advance  or  by  reimbursement  (as 
may  be  agreed  upon  by  the  Administrator 
and  the  officer  or  body  making  such  request ) . 
Such  payment  may  be  credited  to  the  appli- 
cable appropriation  of  the  executive  agency 
receiving  such  payment.' 

"Sec.  9.  The  Federal  Property  and  Admin- 
istrative Services  Act  of  1849.  section  203  (h). 
Is  herebv  amended  by  striking  out  the  last 
word  of  the  sentence  title*  and  Inserting  In 
lieu  thereof  the  word  'Act'. 

"Sic.  10.  (a)  Whenever  any  contract  made 
on  behalf  of  the  Government  by  the  head  of 
any  Federal  Agfncy.  or  by  officers  authorized 
by  him  so  to  do.  Includes  a  provision  for 
liquidated  damages  for  delay,  the  Comptrol- 
ler General  upon  recommendation  of  such 
bead  Is  authorized  and  empowered  to  remit 
.  the  whole  or  any  part  of  such  damages  as  In 
his  discretion  may  be  Just  and  equitable. 

••(b)  Section  306  of  the  Federal  Property 
and  Administrative  Services  Act  of  1949.  Is 
hereby  repealed,  and  this  section  shall  be 
eftecUve  aa  of  JiUy  1,  1949. 

"8«c.  11.  All  laws  or  parts  of  laws  In  con- 
flict with  the  provisions  of  this  Act  or  with 


any  amendment  made  thereby  are.  to  the  ex- 
tent of  stjch  conflict,  hereby  repealed." 
And  the  House  agree  to  the  same. 
WILLIAM  L.  Dawson, 

RlCHAXO  BOLUNQ, 

Chet  HoLirirLD, 

Ralph  Hakvtt. 

Harold  O.  Lovki. 
Managers  on  the  Part  of  the  House. 

John  L.  McCtXLLAN, 

Clvot:  R.  Horr. 

HiraEKT  H.  ETTMPHarr, 

Karl  E.  MtTNtrr,    

Amaurw  F.  Schceppel, 
Managers  on  the  Part  of  the  Senate. 

Statemekt  or  the  Managers  on  the  Part  of 

THE    HOXJSE 

The  managers  on  the  part  of  the  House  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
House  to  the  biU  (S.  3959)  entitled  "An  act 
to  amend  the  Federal  Property  and  Admin- 
istrative Services  Act  of  1949,  and  for  other 
piirposes,""  submit  the  following  statement 
in  explanation  of  the  eflect  of  the  action 
agreed  upon  by  the  conferees  and  recom- 
mended in  the  accompanying  conference 
report : 

The  House  struck  out  all  of  the  Senate  bill 
after    the   enacting   clause    and    inserted    a 
substitute   text.     The  Senate  recedes  from 
its  disagreement  to  the  House  amendment 
with  an  amendment  which  is  a  substitute 
for   both   the    Senate   biU    and    the    House 
amendment.    Except  for  technical  and  minor 
drafting    changes,    the   diflerences    laetween 
the  House  amendment  and  the  substitute 
agreed  to  in  conference  are  explained  below. 
Section  3  (b)  of  the  Senate  bill  added  to 
section  1C9  of  the  Federal  Property  and  Ad- 
ministrative Services  Act  of  1949  a  new  sub- 
section (g).     This  subsection  provides  that 
whenever  a  producer  or  vendor  tenders  any 
article  or  commodity  for  sale  to  the  General 
Services  Adnunlstratlon  or  to  any  procure- 
ment authority  acting  under  the  direction 
and  control  of  the  Administrator  of  General 
Services,  the  Administrator  mayi'  with   the 
consent  of  such  producer  or  vendor,  cause 
to  be  condvcted  such  tests  as  he  shall  pre- 
scribe to  determine  whether  such  article  or 
commodity  Is  equal  to  or  superior  in  perfor- 
mance standard  to  similar  articles  or  com- 
modities currently  on  a  qualified  list.    The 
6u"::sectlon    provides    for    two   categories    of 
testing  fees  which  may  be  assessed  against 
the  producer  or  vender:   (1)  a  fee  sufficient 
to  recover  all  testing  costs,  fixed  In  accord- 
ance  with   accepted   accounting   principles, 
which  shall  be  charged  whenever  the  Admin- 
istrator determines  that  the  making  of  such 
tests  will  serve  predominantly  the  Interests 
of  such  producer  or  vendor;  (2)  a  fee  which 
the  Administrator  determines  to  be  reason- 
able   for    furnishing    such    testing   aervice 
which  shall  be  charged  whenever  the  Ad- 
ministrator determines  that  the  making  of 
such  tests  will  not  serve  predominantly  the 
interests  of  such   producer  or  vendor.     All 
fees  collected  by  the  Administrator  may  be 
depositsd  in  the  CJeneral  Supply  Fund  and 
be  expended  for  any  purpose  authorired  by 
section  109  (a)  of  the  Federal  Property  and 
Administrative  Services  Act  of  1949. 

The  House  amendment  struck  out  this 
subsection  of  the  Senate  bill  and  Inserted 
a  new  subsection  (g)  which  provides  that 
the  Administrator  of  General  Services  may 
charge  vendors  and  producers  of  commodities 
considered  for  purchase  reasonable  fees  for 
testing  such  commodities  and,  while  provid- 
ing that  such  fees  may  be  deposited  In  the 
General  Supply  Fund,  limits  the  use  of  such 
fees  to  the  defrayment  of  exi>enses  of  con- 
ducting such  tests  as  may  be  prescribed  by 
the  Administrator. 

The  conference  substitute  retains  the  Sen- 
ate provision. 


The  House  amendment  added  to  section 
210  (d)  of  the  Federal  Property  and  Admin- 
istrative Services  Act  of  1949  (added  to  such 
act  by  the  Senate  bill)  a  new  paragraph  (6) 
which  exempted  the  office  buildings  of  the 
Senate  and  House  of  Representatives,  the 
Supreme  Court  Building,  the  buildings  occu- 
pied by  the  Library  of  Congress  and  the  Co- 
lumbia Hospital  in  the  District  of  Columbia, 
and  any  other  buildings  and  grounds  under 
the  Jurisdiction  of  the  Architect  of  the  Capi- 
tol from  the  provisions  of  such  section  210 
(d)  authorizing  the  Director  of  the  Bureau 
of  the  Budget  to  transfer  to  the  Administra- 
tor of  General  Services  all  functions  vested 
In  any  other  agency  with  respect  to  the  opera- 
tion, maintenance,  and  custody  of  any  office 
building  owned  by  the  United  States  when- 
.ever  the  Director  determines  such  action  to 
be  In  the  Interest  of  economy  or  efficiency. 
Such  provision  Is  unnecessary  because  such 
section  210  <d)  Is  not  applicable  to  the  Arclil- 
tect  of  the  Capitol  under  the  definition  of 
"Federal  agency"  contained  In  section  3  (b) 
of  the  Federal  Property  and  Administrative 
Services  Act  of  1949,  as  amended  by  section 
8  (a)  of  the  Senate  bill.  Therefore,  the 
House  amendment  Is  omitted  from  the  con- 
ference substitute. 

Section  5  of  the  Senate  bill  added  to  the 
Federal  Property  and  Administrative  Services 
Act  of  1949  section  210  (e)  which  author- 
ized the  Administrator  of  General  Services 
to  assign  and  reassign  the  space  of  agencies  in 
the  executive  branch  of  the  Government  in 
buildings  owned  or  leased  by  the  United 
States  and  situated  either  In  or  outside  the 
District  of  Columbia,  whenever  the  Admin- 
istrator determined  such  assignment  ot  re- 
assignment of  space  to  be  advantageous  to 
the  Government  in  the  Interests  of  economy, 
eOciency.  or  national  security.  The  House 
amendnaent  does  not  contain  such  provision. 
The  ccnference  substitute  retains  such  pro- 
vision of  the  Senate  bill  with  an  amendment 
which  limits  the  authority  of  the  Adminis- 
trator by  providing  that  such  assignment  or 
reassignment  of  space  shall  be  made  In  ac- 
cordance with  policies  and  directives  ^re- 
Bcrlbed  by  the  President  imder  section  205 
(a)  of  the  Federal  Property  and  Administra- 
tive Services  Act  of  1949  and  after  consulta- 
tion with  the  heads  of  the  executive  agencies 
concerned. 

Section  5  of  the  Senate  bill  added  to  the 
Federal  Property  and  Administrative  Serv- 
ices Act  of  1949  a  new  section  211  which 
provides  certain  requirements  for  Identifica- 
tion of  motor  vehicles  used  for  official  pur- 
poses bv  any  Federal  agency  or  the  District 
of  Coliimbla.  One  of  the  requirements  of 
such  section  Is  that  the  legend  'Tor  official 
use  only""  be  shown  on  each  such  motor  ve- 
hicle. The  House  amendment  struck  out  this 
requirement.  Since  such  requirement  is  In 
keeping  with  the  Intent  of  the  section,  the 
House  recedes  and  the  conference  substitute 
retains  the  provision.  While  the  conference 
committee  did  not  amend  the  section  to 
make  It  mandatory  that  the  full  name  of  a 
department,  establishment,  corporation,  or 
agency  be  shown  on  each  of  its  motor  ve- 
hicles in  all  cases,  nevertheless  the  com- 
mittee feels  that  such  practice  should  be 
followed  as  a  guide  to  the  (jeneral  Services 
Administration. 

Section  8  (c)  of  the  Senate  bill  added  to 
section  602  of  the  Federal  Property  and  Ad- 
ministrative Services  Act  of  1949  a  new  sub- 
section (e).  "Thi*  subsection  provided,  in 
part,  that  no  provision  of  the  Federal  Prop- 
erty and  Administrative  Services  Act  of  1949 
as  originally  enacted  or  subsequently 
amended  should  apply  to  the  Senate  or  House 
of  RepresenUtlves  (including  the  Architect 
of  the  Capitol ) .  The  House  amendment 
contains  this  subsection  but  with  a  change 
to  the  effect  that  no  provision  of  such  act 
as  originally  enacted  or  as  herein  amended 
shaU  apply  to  the  Senate  or  the  House  of 


Representatives  (including  the  Architect  of 
the  Capitol) .  The  conference  suljstitute  re- 
tains this  subsection  but  simply  provides 
that  no  provision  of  such  act  as  amended 
shall  apply  to  the  Senate  or  the  House  of 
Representatives  (Including  the  Architect  of 
the  Capitol ) .  The  conference  committee  be- 
lieves that  the  language  contained  In  the 
conference  substitute.  In  conjunction  with 
the  definition  of  "Federal  agency"  contained 
in  section  3  (b)  of  the  Federal  I»roperty  and 
Administrative  Services  Act  of  1949  as 
amended  by  section  8  (a)  of  the  conference 
substitute,  will  serve  effectively  to  exclude 
the  Architect  of  the  Capitol  from  the  pro- 
visions of -the  Federal  Property  and  Admin- 
istrative Services  Act  of  1949.  as  amended, 
except  with  respect  to  services  and  facilities 
which  may  be  requested  by  him. 

William  L.  Davtson, 
Richard  Bollinc. 
Cnrr  Holitielo, 
Ralph  Harvet, 
Harold  O.  Lovrx, 
Managers  on  the  Part  of  the  House. 

Mr.  DAWSON.  Mr.  Speaker,  may  I 
say  that  this  bill  came  before  the  House 
and  was  passed  unanimously,  without 
one  dissenting  vote.  Then  we  moved  to 
strike  the  Senate  provision  from  S.  3959 
and  substitute  therefor  the  House 
versioa 

We  went  to  conference  and  came  back 
with  an  agreement  on  some  minor 
changes  in  the  version  as  passed  by  the 
House.  This  was  unanimously  agreed 
to  by  all  conferees. 

Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER  pro  tempore.  The 
question  is  on  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

EXTENSION  OF  REMARKS 

Mr.  BRYSON  asked  and  was  given 
permission  to  extend  his  remarks. 

Mr.  LANE  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude two  letters  and  a  resolution. 

Mr.  RICH  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude a  speech  by  former  Senator  Rush 
D.  Holt. 

Mr.  HOFFMAN  of  Michigan  (at  the 
request  of  Mr.  Potteh  )  was  given  permis- 
sion to  extend  his  remarks  and  to  include 
extraneous  matter. 

Mr.  POTTER  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude two  letters. 

Mr.  CASE  of  South  Dakota  asked  and 
was  given  permission  to  extend  his  re- 
marks in  three  instances;  in  one,  to  in- 
clude certain  material  on  the  subject  of 
making  rain,  and  in  another  to  include 
an  address  by  former  President  Cool- 
idge. 

Mr.  MILLER  of  Maryland  asked  and 
was  given  permission  to  extend  his  re- 
marks in  two  instances  and  include  in 
each  an  editorial. 

Mr.  BYRNES  of  Wisconsin  asked  and 
was  given  permission  to  extend  his  re- 
marks and  include  therewith  a  table. 

Mr.  BOGGS  of  Delaware  asked  and 
was  given  pemxission  to  extend  his  own 
remarks  and  include  extraneous  ma- 
terial 


Mr.  LOVRE  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two  in- 
stances.         

Mr.  WOLVERTON  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  extraneous  matter. 

Mr.  JENKINS  asked  and  was  given 
permission  to  extend  his  remarks  in  two 
separate  instances  and  in  each  to  ticlude 
extraneous  matter. 

Mr.  YOUNG  asked  and  was  gives  per- 
mission to  extend  his  remarks  aud  in- 
clude an  article  written  by  a  constituent 
of  his.  Albert  A.  Woldman.  an  authority 
on  Abraham  Lincoln,  published  1^  the 
Harper's  magrTine  entitled  "Lincoln 
Never  Said  That"  notwithstanding  the 
fact  that  it  will  exceed  two  pages  of  the 
Rkcosd  and  is  estimated  by  the  Public 
Printer  to  cost  $191. 

Mr.  DA  VIES  of  New  York  asked  and 
was  given  permission  to  extend  his  re- 
marks in  two  instances,  in  one  to  include 
a  newspaper  article. 

Mr.  PRICE  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  article  taken  from  today's 
Washington  Post. 

Mr.  BARTLETT  asked  and  was  given 
permission  to  extend  his  remarks  cind 
include  a  press  release. 

Mr.  HAYS  of  Ohio  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  an  editorial  on  statehood  f(x 
Alaska  and  Hawaii 

Mr.  HUBER  asked  and  was  given  per- 
mission to  extend  his  ro'narks  and  in- 
clude an  editorial 

Mr.  ABBITT  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editorial  taken  from  the 
Plain  Dealer  of  April  1.  1950. 

Mr.  RODINO  asked  and  was  given 
permission  to  extend  his  remarks. 

Mr.  WILSON  of  Oklahoma  asked  and 
was  given  permission  to  extend  his  re- 
marks and  include  an  editorial  by  a  con- 
stituent. Casey  Cohlmia. 

Mr.  MANSFIELD  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  extraneous  material. 

Mr.  BIEMILLER  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  an  editoriaL 

Mr.  HOEVEN  asked  and  was  given 
permission  to  extend  his  remarks. 

CALL  OF  THE  HOUSE 

Mr.  COX.  Mr.  Speaker.  I  make  the 
point  of  order  that  a  quorum  is  not 

present. 

The  SPEAKER  pro  twnpore.  Evi- 
dently a  quonim  Is  not  present. 

Mr.  BUCHANAN.  Mr.  Speaker.  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roU.  and  the  fol- 
lowing Members  failed  to  answer  to 
their  names: 


(RoU  Ko.  364] 

Anderson.  Calif.  Crook 

Bobte 

AngeU 

DeGraffexuied 

Hnffman,  Mich. 

Bailey 

DingeU 

HoUfteld 

Barden 

Durham 

Jackson,  Calif. 

Barrett,  Pa. 

EneeLIOcIi. 

Johnson 

Blackncy 

Gillette 

Judd 

Buckley.  K.  T. 

Gore 

Kearaey 

Bulwinkle 

Grant 

Keefe 

Burton 

Hall. 

Keoch 

Celler 

Edwin  Arthur  Klem 

Clement*  ' 

Hare 

LAicad* 

Coudert 

Hubert 

Latham 
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sues 

Smatben 
amith.  Kuu. 
Smith.  Ohio 
Sutton 
T»ylcr 


Lyl»  Patinan 

LTikcb  FmMjm 

Mcculloch  Pfetler. 

McGntn  *»eph  U 

McGrefor  Pfelffer, 

M^»>wnnn  WUUam  L.       TwrJe 

McMillen.  DL  PtoilUp^  T*im-   Wenlel 

%imcj  Plun-jey  Wier 

jj^on  Quinn  W.lson.  lad. 

Miller.  CaUf.       B«C»n  3:!^^,^ 

Mon^^n  S»^th  Tates 

Moulder  8«dows« 

Murphy  St.  George 

Mumy.  Tena-  Scott- 
Nonoa  Hi^cn  c.  *r. 

©•KoMkl  snort 

•me  SPEAKER  pro  tempore.  On  this 
ttU  call  33w  Members  have  answered  to 
their  names,  a  quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  caU  were  dispensed 
with. 

CITATION  OF  JOSEPH  P  KAMP 

Mr  BUCHANAN.  Mr.  Speaker,  by  di- 
recUcn  of  tr.e  Select  Committee  on  Lob- 
bTin?  AcUvities  1  submit  a  privileged  re- 

pcrt. 

The  Clert  read  as  follows: 

RiFc^KT  Citing  Joseph  P.  Kam* 

The  Select  Committee  on  LcbbTlng  Actlvl- 
tes  created  by  the  House  of  Representatives 
u-  der  House  ResoJuUon  Ko.  298  of  the  Hghty- 
firrt  Congress,  was  authorused  and  directed 
to  conduct  a  study  and  Investigation  of— 

",  n  all  lobbying  activities  intended  to  In- 
fluence, encourage,  promote,  or  retard  legisla- 
tion; and  i2)  aU  actiTitie*  of  the  agencies  of 
the  Federal  GoTemment  Intended  to  Influ- 
e»'.c«.  encourage,  promote,  or  retard  legisla- 
tion." 

The  Ccmstitutlonal  Bdticational  league. 
Inc..  U  a  corporation  organized  In  New  York 
with  clDccs  at  342  Madison  Avenue.  New  York 
City.  N.  Y.  Joseph  P  Kamp  U  the  executive 
Tice  chairman. 

The  Select  Committee  on  Lobbying  Activi- 
ties obtained  information  Indicating  that 
thia  organization  was  engaged  in  lobbying 
activities,  including  the  mass  distribution 
of  pamphlets  and  literature.  Intended  to  In- 
fluence the  passage  or  defea:  ot  Federal  leg- 
islation directly  and  indirectly. 

The  chairman  of  the  Select  Conunittee  on 
Lobbying  AciivlUea.  on  May  25.  1950,  issued 
and  caused  to  be  served  a  subpena  ducea 
tecum  on  aald  Joseph  P.  Kamp  directing  him 
to  be  and  appear  before  the  said  Select 
Committee  on  Lobbying  Activities  on  June 
6.  1960.  at  10  a.  m. 

The   subpen*  duces   tecum  eerved   upon 
Joseph  P.  Kamp  U  set  forth  in  words  and 
figures  below : 
"Bt  AtJTHOBrrr  or  the  Hot  ss  or  Rrrusvrr- 

AtmM  or  TH«  CoHoan*  or  thk   Vvntn 

Statzs  or  Amibica 
"To  Bbnkoict  F.  FnaCwaAi*: 

"You  are  hereby  commanded  to  summon 
Joseph  P.  Kamp.  Constitutional  Bducation»l 
League.  842  Madison  Avenue,  New  York,  N, 
Y .  to  be  and  appear  before  the  Select  Com- 
mittee on  Lobbying  Activities  of  the  Hotise 
of  Representatives  of  the  United  Statea,  of 
which  the  Honorable  Fsank  BtrcHAMAM  is 
chairman,  and  to  bring  with  him  such  o< 
the  records  of  said  League  as  indicate:  (I) 
the  name  and  address  of  each  person '  from 
whtm  a  total  of  $1,000  or  more  has  been 
received  by  the  League  dvtrliig  the  period, 
January  1.  1947.  to  May  1.  1850,  for  any 
purpose  including,  but  not  limited  to:  <a) 
recelpu  from  the  sale  of  books,  pamphlet*. 
and  other  literature,  (b)  contributions,  (c) 
loans:    (2)    M  to   each   such   person »   th« 

» Includes  any  Individual,  partnership,  cor- 
poration, association,  or  other  organization  or 
group. 


unoont  date,  and  pnrpoee  of  each  Payment 
which  formed  a  part  of  the  total  of  »1,000 
or  more  in  their  chamber  in  the  city  of 
Washington,  on  Tuesday.  June  6,  1950,  Boom 
362,  Old  House  Office  Building,  at  the  hour 
of  10  a.  m..  then  and  there  to  testify  touch- 
ing matters  of  inquiry  committed,  to  said 
committee;  and  he  is  not  to  depart  without 
leave  of  said  committee. 

•Herein  fail  not.  and  make  return  of  thia 
summons. 

■Witness  my  hand  and  the  seal  of  the 
House  of  Representatives  of  the  United 
States,  at  the  city  of  Washington,  this  25th 
day  ol  May  1950. 

"Frakk  Buch.*nah,  Chairman. 

"Attest: 

"IsSAL]     "Ralph  A.  RoBEars,  Clerk." 

The  said  subpena  duces  tecum  was  served 
on  Joseph  P  Kamp  by  Benedict  F.  Fitz- 
Gerald.  Jr.,  cotinsel  for  the  Select  Ccm- 
mlttee  on  Lobbying  Activities.  The  retu-n 
of  lb*?  service  of  the  subpena.  endorsed 
thereoA.  is  set  forth  in  words  and  figures 
as  follows: 

"StTBPENA    rOB    JOSEPH    P.    KAMP 

"Served  on  Joseph  P.  Kamp  at  the  office 
of  the  Constitutional  Educational  League. 
342  Madison  Avenue,  New  York  City,  on  Sat- 
urday, May  27.  1950.  at  about  2:30  p.  m  .  by 
delivery  in  hand  to  the  sale"  Joseph  P.  Kamp, 
by  the  undersigned. 

"Ben^edict  F.  FttzGeh-^ld,  Jr., 
"Counsel,  Uoiue  Select  Committee 

on  Lobbying  Activities." 

Pursuant  to  said  subpena.  Joseph  P.  Kamp 
appeared  before  the  Select  Committee  on 
Lobbying  Activities  on  June  6, 1930,  but  failed 
and  refused  to  produce  certain  records  called 
for  in  the  subpena  duces  tecum,  and  as  a 
result  of  such  reftisal  the  Select  Committee 
on  Lobbying  Activities  was  deprived  from 
receiving  Information  concerning  a  matter 
committed  to  said  committee.  The  record 
of  the  proceedings  before  the  Select  Com- 
mittee on  Lobbying  Activities  held  on  Tues- 
day, Jtme  6,  1950,  during  which  the  said 
Joseph  P.  Kamp  refused  to  furnish  certain 
material  pertinent  to  the  subject  under  in- 
quiry, is  set  forth  In  part  as  follows: 

•^OtTSE   OP   R«P««S«WTATrVIS, 

"House  Select  CoMMnrra 

ON  Lobbying  Acnvrnis, 
"Washington.  D.  C,  TMesday.  June  6.  1950. 

"The  committee  met,  pursuant  to  call,  at 
10:40  a.  m.,  in  the  caucus  room.  Old  House 
Office  Biilldlng.  Hon.  Pkank  Bitchanan  (chair- 
man) presiding. 

"Present:  Representatives  Bcchakak 
(chairman),  Lamham.  Albebt.  Brown,  and 
O'Haba. 

"Also  present:  Benedia  P.  PitzGerald.  Jr, 
committee  cotinsel. 

•  «  •  •  • 

"The  Chadiman.  The  next  witness.  Mr.  Jo- 
seph P.  Kamp. 

"Will  the  witness  be  sworn? 

"Raise  your  right  hand.  Do  you  solemnly 
swear  that  the  statements  you  make  before 
this  committee  will  be  the  truth,  the  whole 
truth,  and  nothing  but  the  truth,  so  help 
you  God,  to  the  last  great  day? 

"Mr.  Kamp.  I  do. 

"TisTiMONT  OP  JosrpH  P.  Kamp 

"The  Chai«man.  Give  your  name  and  ad- 
dress, please. 

"Mr.  Kamp.  My  name  Is  Joseph  P.  Kamp; 
my  office  addreas  is  342  Madtson  Avenue.  New 
York  City;  and  my  home  is  at  3  East  Plfty- 
fourth  Street.  New  York  City. 

"The  Chaikman.  What  is  your  official  con. 
nectlon  with  the  Constitutional  Educational 
Leagie? 

"Mr.  Kamp.  I  am  executive  vice  chairman 
of  the  Constitutional  Educational  League. 

"The  Chaxbhaii.  And  their  offices  are  lo- 
cated where? 

"Mr.  Kamp.  342  Madison  Avenue,  New  York 

City. 


The  Chairmak   Are  you  or  your  organlza- 
tlor  registered  under  the  Lobbying  Act? 
"Mr.  Kamp.  We  are  not. 
-The  CHAOiMAN.  A  subpena  was  Issued  on 
the  25th  day  of  May  1950,  by  authority  cf 
the  House  of  Representatives  of  the  Congress 
of  the  United  States  of  America  commanding 
Benedict  P.  FirzGerald  to  summon  ycu  to  be 
and  appear  before  the  Select  Committee  on 
Lobbying  Activities  of  the  House  of  Repre- 
sentatives of  which  I,  Representative  Frank 
BUCHANAN,  am  chairman,  and  to  bring  with 
you  such  of  the  records  of  the  Constitutional 
Educational  League  as  Indicated:    (a)    The 
name  and  address  of  each  person  from  wnom 
a  total  of  f  1.000  or  mere  has  been  received 
by  the  league  during  the  period.  January  1, 
1947.  to  May  1.  1950.  for  any  purpose,  In- 
eluding,  but  not  limited  to  (A)  receipts  from 
the  isale  of  books,  pamphlets  and  other  lit- 
erature,   (B)    contributions,   (C)    loans:    (b) 
as  to  each  such  person  the  amount,  date, 
and  purpose  of  each  payment  which  formed 
a  part  of  the  total  of  «1.000  or  more. 

"You  were  to  produce  these  records  before 
this  committee  in  the  city  of  Washington 
on  Tuesday.  June  6,  1950,  at  room  382.  Old 
House  Office  Building  at  10  a.  m.,  where  and 
when  you  were  to  testify  touching  matters 
of  Inquiry  committed  to  this  committee.  Is 
that  not  a  fact  as  stated  In  the  subpena? 
"Mr.  K.\MP.  Yes.  sir. 

"The  CHAIRMAN.  Do  you  care  to  examine 
a  copy  of  the  subpena  to  see  If  it  is  the  same 
subpena  which  has  been  served  upon  you? 

"(A  copy  of  the  document  was  handed  to 
the  witness.) 

"The  Chairman.  You  were  given  this  sub- 
pena by  Benedict  F.  FltzGerald  on  the  26th 
of  May  1950,  at  11:30  a.  m.;  that  is  so,  is  it 
not— and  is  that  a  correct  copy? 

"Mr.  Kamp.  It  appears  to  me  to  be  a  cor- 
rect copy;  a  carbon  copy,  probably. 

"The  Chairman.  Do  you  have  your  subpena 
with  you? 

"Mr.  Kamp.  I  do. 

"The  Chairman.  You  are  now  before  the 
Select  Committee  on  Lobbying  Activities  at 
the  time  and  place  stated  In  the  subpena; 
that  Is  so,  is  it  not? 
"Mr.  Kamp.  I  am. 

"The  Chairman.  Did  you  bring  with  you 
the  records  of  the  Constitutional  Educational 
League? 

"Mr.  Kamp.  No,  sir;  I  did  not.  I  havent 
had  time  to  do  the  Job  that  the  subpena 
asked  me  to  do;  and,  besides,  I  wanted  the 
opportunity  of  presenting  our  position  to 
this  committee,  cur  legal  position. 

"The  Chairman.  You  are  here  in  response 
to  the  subpena? 

"Mr.  Kamp.  That  Is  right,  sir. 
"The  Chairman.  But  you  do  not  have  your 
records  with  you? 

"Mr.  Kamp.  That  Is  right.  I  haven't  had 
time  to  do  anything  like  that.  That  Is  a  Job, 
that  this  calls  for.  Since  I  am  not  stire  that 
the  Constitutional  Educational  League  comes 
under  the  authority  of  your  committee,  as 
set  forth  in  your  subpena.  I  wanted  to  have 
an  opportunity  of  presenting  my  position  to 
you,  so  that  I  might  be  Informed  by  this 
committee  whether  or  not.  In  his  judgment. 
We  do  come  within  your  Jurisdiction. 
"The  Chairman.  •  •  • 
"Just  a  moment.  If  you  were  to  be  given 
time,  how  much  time  would  you  think  neces- 
sary to  furnish  the  material? 

•Mr.  Kamp.  Well,  before  I  could  begin  to  do 
the  Job.  I  would  like  to  have  the  commit:ee"8 
statement  as  to  how  and  why  we  come  under 
the  committee's  authority.  That  was  my 
purpose  in  coming  here  today.  I  read  in  the 
newspapers  the  statement  of  the  chairman 
of  this  committee  that  the  purpose  of  this 
hearing  was  to  give  the  people  who  had  been 
subpenaed  an  opportunity  to  tell  this  com- 
mittee why  we  refuse  to  cooperate  with  the 


representatives  of  the  committee  wbo  called 
at  cur  offices.     That  was  my  purpoae. 

•-The  CHAntMAM.  That  Is  aU. 

•  •  •  •  • 

•TIr.  Lamham.  You  say  ycu  are  here  In 
response  to  the  subpena.  Do  you  refuse  to 
give  to  the  committee  now  the  Information 
aikPd  for  by  the  committee? 

"Mr.  Kamp.  No;  I  don't  refuie. 

"Mr.  Lanham.  Do  you  have  it  with  you? 

"Mr  Kamp.  No. 

"Mr.  Lanham.  Do  you  propoae  to  give  It  to 
us  at  any  time? 

"Mr.  Kamp.  I  do  propose  to  give  tt  to  you 
when  and  If  this  committee  can  establish  !t« 

right. 

"Mr  Lanham.  The  obligation  Isnt  on  this 
committee  to  establish  any  right.  We  are 
a  part  of  the  Government  and  given  the 
right  to  Investigate  lobbying.  We  have  a 
right  to  this  Information.  You  are  here  thl* 
morning,  but  reftise  to  give  It  to  us. 

"Mr.  Kamp.  I  say  to  you  that  we  are  not 
engaged  In  lobbying:  therefore,  do  not  come 
under  your  committee's  authority;  and  that 
we  respect  the  ConttituUon  of  the  United 

SUtes.  first.  

"Mr.  Lakham.  Do  you  reepect  the  subpena 
that  has  been  served  uptm  you? 
"Mr.  Kamp.  Yes. 

"Mr.  Lanham.  You  mean  to  comply  with  it? 
"Mr.  K-\MP.  First,  I  respect  the  subpena. 
That  Is  why  I  am  here. 

"Mr.  Lanham.  Do  you  Intend  to  comply 
with  the  subpena  duces  tecum  to  bring  theee 
records  with  you? 

"Mr  Kamp.  When  and  if  It  la  eetabllshed 
by  this  committee  that  it  has  a  legal  right 
to  the  papers  and  the  records  which  It  re- 
quests." 

Becatise  of  the  foreeotng  the  said  Select 
Committee  on  Lobbyl^  Activities  was  de- 
prived of  answers  to  pertinent  questions  to 
be  propounded  to  the  eald  Joseph  P.  Kamp 
relative  to  the  subject  matter  which  under 
House  Resolution  298  of  the  Eighty -first  Con- 
gress the  said  Select  Committee  on  Lobbying 
Activities  was  directed  to  Investigate,  and 
the  refusal  of  Joseph  P.  Kamp  to  fiirnish  the 
Information  In  response  to  the  subpena  ducea 
tecum  herein  above  set  forth,  or  In  response 
to  qu«»sUons  addressed  to  him  under  oath 
before  a  quorum  of  the  Select  Conunlttee  on 
Lobbying  Activities  during  Joseph  P.  Kanip's 
voluntary  appearance  before  said  Committee 
on  Lobbying  Activities  deprived  the  Select 
Committee  on  Lobbying  Activities  of  necee- 
sary  and  pertinent  Information  and  places 
sa  d  witness  Joseph  P.  Kamp  in  contempt  of 
the  House  of  RepresentaUvee  of  the  United 
States. 

Mr  BUCHANAN  (interrupting  read- 
ing oif  the  report).  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  report  be 
considered  as  read. 

The  SPEAKER.  Is  there  objecUon  to 
the  request  of  the  genUeman  from  Penn- 
svlvania? 

Mr.  COX.  Mr.  Speaker,  reserving  the 
right  to  object.  I  would  like  to  have 
enough  of  the  report  read  so  that  the 
membership  may  have  an  imderstand- 
Ing  as  to  the  question  involved. 

The  SPEAKER.  Does  the  gentleman 
object  to  the  request? 

Mr.  COX.  Mr.  Speaker,  with  the  un- 
derstanding that  the  gentleman  in  his 
opening  statement  will  set  forth  the  full 
facts,  and  I  know  he  will  do  that.  I  will 

not  object.  w    i..      * 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentlfiinan  from  Penn- 
sylvania? 
There  was  no  objection.  - 

Mr.  BUCHANAN.    Mr.  Speaker,  I  pre- 
sent a  privileged  resolution  (H.  R».  836) . 
XCVI 831 


Tlje  Clerk  read  as  follows: 

MUisolved,  That  the  Speaker  of  the  House 
of  Representatives  certify  the  report  of  the 
Select  Committee  on  Lobbying  Actlvttlea  as 
to  the  refusal  of  Joseph  P.  Kamp  to  answer 
quesftlons  and  produce  dcctm»ents  before  the 
said  Select  Committee  on  Lobbying  Activities, 
together  with  aU  oi  the  fact*  In  connection 
therewith,  under  seal  of  the  House  of  Eep- 
resentattves,  to  the  United  States  attorney 
for  the  District  of  Columbta.  to  the  end  that 
th  said  Joseph  P.  Kamp  may  be  proceeded 
against  In  the  manner  and  form  provided 
by  law. 

Mr.  BUCHANAN.  Mr.  Speaker.  I 
yield  15  minutes  to  the  gentleman  from 
Oklahoma  [Mr.  AusntTl. 

Mr.  ALBERT.  Mr.  Speaker,  in  re- 
sponse to  the  question  asked  by  the  dis- 
tinguished gentleman  from  Georgia  [Mr. 
Coxl  in  my  judgment  the  principal  issue 
presented  by  this  report  is  whether  a 
witness  who  appears  before  a  congres- 
sional committee  and  refuses  to  give  in- 
formation except  upon  his  own  terms 
and  conditions  is  in  contempt. 

Mr.  Speaker,  on  May  25,  1950.  the 
^.^^pirman  of  the  Select  C<«nmittee  on 
Lobbying  Activitief  issued  and  caused  to 
be  served  upon  Joseph  P.  Kamp,  execu- 
tive vice  chairman  of  the  Constitutional 
Educational  League,  Inc..  a  subpena 
duces  tecum.  The  subpena  directed  Mr. 
Kamp  to  appear  before  the  committee 
OI'  June  6,  1»50  and  to  bring  with  him 
such  records  of  the  Constitutional  Edu- 
cation League  as  would  disclose  the  iden- 
tity of  persons  from  whom  $1.0vO  or  more 
had  been  received  by  way  of  contribu- 
Uons.  loans,  and  receipts  from  the  sale 
of  books  and  other  literature. 

Thereafter,  on  June  6,  Mr.  Kamp  ap- 
peared before  the  committee.  After  be- 
ing sworn,  he  answered  a  few  prelim- 
inary questions  and  was  then  asked 
whether  or  not  he  had  brought  with  him 
the  records  called  fM  in  the  subpena. 
He  answered  that  he  had  not  and  suted 
that  before  he  would  begin  to  do  the  job 
of  producing  the  records,  he  would  like 
to  have  the  committee's  statement  as 
to  how  or  why  his  organization  came 
under  the  committee's  authority.  He 
then  proceeded  to  outline  the  terms  and 
conditions  imder  which  he  would  submit 
the  records  which  had  been  requested  by 
the  committee. 

Mr.  Kamps  contempt  of  the  comnut- 
tee  is  clearly  demonstrated  by  the  ex- 
tract from  the  hearings  shown  at  the 
bottom  of  page  3  and  the  top  of  page  4 
of  the  report.    I  quote: 

Mr  Lanham.  You  say  you  are  here  in  re- 
sponse to  the  subpena.    Do  you  refuse  to 
give  to  the  committee  now  the  Information 
asked  for  by  the  committee? 
Mr    Kamp.  No:  I  dont  refuse. 
Mr.  Lanham.  Do  you  have  it  with  you? 
Mr.  Kamp.  No. 

Mr.  Lanham.  Do  you  propose  to  give  It  to 
us  at  any  time? 

Mr  Kamp.  I  do  propose  to  give  it  to  you 
when  and  If  this  committee  can  establish  Its 
right. 

Mr.  Lanham.  The  obUgatton  Isn't  on  this 
committee  to  establish  any  right.  We  are  a 
part  of  the  Govo^iment  and  given  the  right 
to  investigate  lobbying.  We  have  a  right  to 
this  information.  You  are  hen  this  morn- 
ing, but  reftise  to  give  It  to  u*. 

Mr.  Kamp.  I  say  to  you.  that  we  are  not 
engaged  in  Lobbying;  therefore,  do  not  corns 


under  your  oonunmss'ft  autbdrtty:  and  that 
we  respect  the  Oonstttutton  at  tbe  UaitsA 
States,  first. 

Mr.  Lanham.  Do  you  respect  the  subpena 
that  has  been  served  vpoa  you? 

Mr.  Kamp.  Yes. 

Mr.  Lamham.  You  mean  to  comply  with  It? 

Mr.  Kahp.  first.  I  reelect  the  subpena. 
That  Is  why  I  am  hers. 

Mr.  Lahham.  Do  you  Intend  to  comply 
with  the  subpena  duees  tscum  to  bring  these 
recOTds  with  you? 

Mr.  Kakp.  When  and  If  It  Is  established 
by  thto  committee  that  it  has  a  legal  right 
to  the  papers  and  the  records  which  It  rs- 
qtiesta. 

Mr.  CAVALCANTE.  Mr.  SpeaLkcr.  will 
the  genUeman  yield? 

Mr.  ALBERT.  I  yield  to  the  gentle- 
man from  Pennsylvania. 

Mr.  CAVALCANTE.  Does  the  gentle- 
man think  that  the  subpena  served  was 
sufficient?  Are  these  not  the  records  of 
a  corpcu^tion?  The  subpena  was  served 
on  Mr.  Kamp  as  an  individual  and  not 
as  an  oflicer  of  the  onporation. 

Mr.  ALBERT.  Ixrillsay  to  the  gentle- 
man that  that  is  ttw  next  issue  I  am  go- 
ing to  discuss.  Mr.  Kamp  stated  that 
he  could  and  would  prodiace  the  records 
called  for  but  would  not  do  so  except 
on  his  own  terms.  Tliat  is  the  essence  of 
his  contempt. 

Now,  Mr.  Speaker,  same  question  has 
been  raised  as  to  the  authority  of  the 
chairman  of  the  Select  Oommittee  on 
Lobbying  Activities  to  issue  the  subpena 
without  an  anthorlsbig  resolution  from 
the  committee  itself .  Clearly  the  House 
had  the  authority  to  confer  this  power 
upon  the  chairman  of  the  committee  and 
the  following  language  from  the  resolu- 
tion  plainly  indicatm  that  such  power 
was  given: 

Subpenas  may  be  Issued  under  tb»  signa- 
ture of  the  chairman  of  th«  committee  or 
any  member  dsstgastcd  by  him.  and  may  bs 
eerved  by  any  parsoo  dcslgnatad  by  suA 
chairman  or  nacmbsr. 

Prom  the  abore  language  there  can  be 
no  doubt  as  to  the  authority  of  the  chair- 
man to  issue  the  subpena.  The  ques- 
tion, howerer.  is  not  material  to  the 
pending  matter.  Joseph  P.  Kamp  ap- 
peared before  the  committee  on  June  6. 
He  was  sworn  and  submitted  himself  to 
examination.  His  refusal  to  give  the  in- 
formation which  the  committee  re- 
quested was  not  based  upon  any  alleged 
defect  in  the  subpena  but  upon  his  state- 
ment that  his  organisation  was  not  a 
lobbying  organization  and,  not  being  en- 
gaged in  lobbying,  was  not  subject  to  the 
committee's  auth<Mity. 

S3ction  192,  Utle  2.  of  the  United  States 
Code  reads  as  follows: 

Every  posui  irtio  baring  been  summoned 
•s  a  witness  by  the  authority  of  either  House 
of  Congress  to  give  teatUhony  or  to  produce 
papers  upon  any  matter  under  inquiry  before 
either  House,  or  any  Joint  committee  estab- 
lished by  a  Joint  or  cooCTBTent  reeolutlan  of 
the  two  Houses  of  Congress,  or  any  com- 
mittee of  either  House  of  Congress,  wUmUly 
makes  def  atUt,  or  who.  having  appeared,  re- 
fuses to  answer  any  question  pertinent  to 
the  question  under  Inquiry,  shall  be  deemed 
guilty  of  a  misdemeanor,  punishable  by  a  flns 
of  not  more  than  $1,000  nor  less  than  $100 
and  imprisonment  in  a  common  JaU  for  not 
less  than  1  month  nor  more  than  12  months- 
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In  discussing  this  statute  in  the  case 
of  the  United  States  v  Josephson  (16b 
Fed.  2d.  82 >  the  court  said: 

In  this  connection  It  U  to  be  noted,  and 
the  appellant  rightly  concede*,  that  at  least 
•s  regards  the  second  branch  of  the  statute 
whether  or  not  hl«  appearance  before  the 
•ubcommlttee  va«  in  response  to  a  lawful 
subpcna  lawfully  serred  ts  Immaterial. 

Mr.  Speaker,  the  language  of  the  Su- 
preme Court  is  even  broader.  In  speak- 
ing of  this  statute  in  the  case  of  Sinclair 
V.  United  States  (279  U.  S.  263.  291).  the 
Court  said: 

Section  102  plainly  extends  to  a  case  where 
a  person  voluntarily  appears  as  a  witness 
wi*iiout  being  summoned  as  weU  as  to  the 
of  one  required  to  attend. 


Mr.  OUARA  of  Minnesota.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  ALBERT.     I  yield. 

Mr.  OHARA  of  Minnesota.  So  that 
the  EBCOF.D  may  be  clear,  will  the  gen- 
tleman agree  that  the  cwnmittee  itself 
had  not  authorized  the  chairman  by 
action  of  the  committee  to  issue  the 
subpena  on  Mr.  Kamp?  Is  that  a  cor- 
rect statement? 

Mr.  ALBERT.  I  am  sure  that  that  Is 
a  correct  statement,  and  that  the  Recoko 
will  £o  reveal.  I  will  say  to  the  gentle- 
m.3U[i  I  think  we  ought  to  stick  to  the 
facts  in  the  Rxcoro  in  dealing  with  this 
matter. 

Mr.  Speaker,  referring  back,  under  all 
these  circumstances,  to  the  question 
which  the  gentleman  from  Georgia  [Mr. 
Cox]  raised.  I  think  the  issue  here  is 
Yery  simple.  Joseph  Kamp  did  appear 
before  the  committee  and  was  sworn. 
Nobody  will  deny  that  He  appeared  and 
re3ponded  to  several  questions. 

He  stated  that  he  did  not  refuse  to  give 
the  committee  the  information  which  it 
had  requested.  He  did.  however,  refuse 
to  give  the  information  except  upon  his 
own  terms.  The  question  here.  Mr. 
Speaker,  is  broader  than  the  simple  ques- 
tion of  the  citation  of  Joseph  Kamp.  The 
question  here  is  whether  a  witness  has 
the  power  to  prescribe  the  terms  under 
which  he  will  give  information  to  a  con- 
gressional committee.  If  his  contention 
should  prevail  in  this  regard,  the  con- 
trol of  investigations  will  pass  out  of 
the  hands  of  congressional  committees 
and  into  the  hands  of  any  recalcitrant 
witness  that  might  appear  before  them. 

Mr.  COLMER.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALBERT.    I  yield. 

Mr.  COLMER.  Just  for  the  enlighten- 
ment of  some  of  us  who  might  be  inter- 
ested, did  the  gentleman  ever  state  the 
condition  under  which  he  would  give 
the  information? 

Mr.  ALBERT.  Yes.  He  said.  "I  do 
propose  to  give  it  to  you  when  and  If  the 
committee  can  establish  its  right." 

In  another  instance,  he  said.  "I  say  to 
you  we  are  not  engaged  in  lobbying  and 
therefore  do  not  come  under  your  com- 
mittee's authority."  In  still  another 
Instance  the  record  reads  as  follows: 

Th«  Chahmaw.  But  you  do  not  have  the 
records  with  you? 

ICr.  Kamp.  That  ts  right.  I  have  not  had 
the  time  to  do  anything  like  that.  That  Is  a 
Job  this  calls  for.  Since  I  am  not  sure  that 
the  Constitutional  League  comes  under  the 
authority  of  yotu-  committee  as  set  forth  In 


your  subpena.  I  wanted  to  have  an  oppor- 
tunity of  presenting  my  position  to  you  so 
that  I  might  be  Informed  by  this  committee 
whether  or  not.  In  its  Judgment,  we  do  come 
within  your  Jurisdiction. 

Mr.  TACKETT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALBERT.    I  yield. 

Mr.  TACKETT.  This  gentleman  ap- 
peared before  the  committee.  Of  course, 
I  do  not  know  anything  about  him.  but 
it  seems  to  me  as  if  he  was  trying  to  do 
what  is  right.  He  said,  "If  it  is  the 
judgment  of  this  committee,  after  I  pre- 
sent my  side  of  the  issue,  that  I  come 
under  your  jurisdiction,  then  I  shall 
produce  the  evidence  you  have  asked 
for." 

Then  later  he  says.  "I  am  not  denying 
that  perhaps  you  have  the  right,  and 
when  and  if  it  is  established  by  this  com- 
mittee that  it  has  a  legal  right  to  the 
papers  and  records  which  it  requests,  I 
will  produce  them." 

Mr.  ALBERT.  Mr.  Speaker.  I  point 
out  to  the  gentleman  that  the  identical 
position  was  taken  by  the  Communist 
Gerhart  Eisler.  and  by  a  vote  of  over  300 
to  1  the  House  repudiated  it.  No  wit- 
ness has  the  right  himself  to  have  the 
committee  establish  its  right  to  question 
him. 

Mr.  TACKFTT.  That  is  right.  But 
do  you  not  think  that  every  person  in 
this  country  who  comes  before  a  com- 
mittee of  the  Congress  is  entitled  to  a 
determination  by  at  least  that  commit- 
tee, and  maybe  the  courts,  as  to  whether 
or  not  the  committee  has  jurisdiction? 

Mr.  ALBERT.  Mr.  Speaker,  in  my 
judgment  once  the  witness  puts  himself 
In  contempt  of  a  committee,  he  has  no 
right  to  demand  any  explanation  from 
that  committee.  Jurisdiction  for  con- 
tempt purposes  is  fixed  by  his  presence 
before  the  committee.  You  do  not  have 
to  have  a  trial  or  a  hearing  to  determine 
that. 

Mr.  CAVALCANTE.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  ALBERT.    I  yield. 

Mr.  CAVALC/-NTE.  Is  there  not  a 
very  fimdamental  difference  w^hen  the 
committee  is  subpenaing  records  which 
belong  to  an  individual  and  when  the 
committee  is  subpenaing  records  which 
belong  to  a  corporation?  There  is  a 
world  of  difference  in  the  law  between 
a  corporation  and  an  individual. 

Mr.  ALBERT.  This  man  who  is  an 
olBcer  of  the  corporation  admitted  that 
he  was  an  officer  of  the  corporation,  and 
that  the  records  were  in  his  custody. 
He  stated  that  he  would  produce  the 
records  when  and  if  the  committee  met 
his  terms.  The  contempt  Ues  in  his 
demand  on  the  committee  to  satisfy  him 
before  he  would  do  what  he  said  he  could 
do.  He  did  not  say  that  he  would  not 
deliver  them  because  they  were  corpo- 
rate records.  He  said  he  would  not  de- 
liver them  until  and  unless  the  commit- 
tee satisfied  him  as  to  its  right  to  them. 

Mr.  REDDEN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  ALBERT.     I  yield. 

Mr.  REDDEN.  I  would  like  to  know 
who  he  was  going  to  designate  to  be 
satisfied  that  the  committee  had  juris- 
diction before  he  would  answer  the  ques- 


tions. Was  he  to  be  the  Judge  of  It  or 
his  lawyers  to  be  the  judge  of  it  or  who 
was  to  be  the  judge? 

Mr.  ALBERT.  Of  course,  he  was  to  be 
the  judge  of  it. 

Mr.  REDDEN.  The  committee's  rul- 
ing would  have  nothing  to  do  with 
whether  he  produced  this  evidence, 
then? 

Mr.  ALBERT.  Oi  course,  if  we  adopt 
this  sort  of  procedure,  a  witness  could 
come  before  any  committee  and  ask  to 
be  heard  for  3  minutes  or  3  days  before 
he  would  respond  to  proper  questions 
from  members  of  the  committee,  and 
who  could  say  that  he  should  not  be 
the  judge  of  how  much  time  he  should 
take  to  state  his  position?  The  Issue 
here  is  clear. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Oklahoma  [Mr.  Albert]  has 
again  expired. 

CALL  OF  THE  HOUSE 

Mr.  WHEELER.  Mr.  Speaker.  I  make 
the  point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  there  is  no 
quorum  present. 

Mr.  BUCHANAN.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to 
their  names: 

[RoU  No.  365] 


AngeU  Jonas 

Bailey  Judd 

Harden  Kearney 

Barrett.  Wyo.  Keefe 

BlemlUer  Kllday 

Blackney  Klein 

Brooks  Larcade 

Buckley.  N  T.     Latham 

Bulwinkle  Lind 

Burton  Lyle 

Case.  S  Dak.  Lynch 

Celler  McCiUloch 

Clemente  McGrath 

Coudert  McGregor 


Pfelffer, 

William  L. 
Phillips,  Tenn. 
Plumley 
Powell 
Quinn 
Regan 
Roosevelt 
Sabath 
Sadowskl 
St.  George 
Sanborn 
Scott, 

Hxigh  D.,  Jr. 


Crook  McMlUen,  m.  Short 

Dawson  Macy  Sikes 

DeGraffenrled  Marcantonlo  Smathers 

Dlngell  Martin,  Iowa  Smith,  Kans. 

Durham  Mason  Smith.  Ohio 

Engel.  Mich.  Miles  Spence 

Fulton  Miller.  Calif.  Sutton 

Gillette  Morgan  1.^^}°^ 

Gore  Morrison  Underwood 

Gossett  Moulder  Sf^i? 

Hall,  Murphy  ^f!?*' 

Edwm  Arthur  Murray,  Tenn.  ^jfAams 

Hart  Norton  Wilson.  Ind. 

Hubert  OKonskl  Wlthrow 

Hoffman.  lU.  Pa<^«  Woodhouse 

Hoffman,  Mich.  Perkins  Yates 

Hollfield  Pfeifer. 
Johnson  Joseph  L. 

The  SPEAKER.  On  this  roll  329  Mem- 
bers have  answered  to  their  names,  a 
quorum. 

By  unanimous  consent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

REGISTRATION.  CLASSIFICATION,  AND 
INDUCTION  OF  CERTAIN  MEDICAL. 
DENTAL,  AND  ALLIED  SPECIALISTS 

Mr.  VINSON.  Mr.  Speaker.  I  ask 
unanimous  consent  to  take  from  the 
Speaker's  table  the  bill  (S.  4029)  to 
amend  the  Selective  Service  Act  of  1948. 
as  amended,  so  as  to  provide  for  special 
registration,  classification,  and  induction 
of  certain  medical,  dental,  and  allied 
specialist  categories,  and  for  other  pur- 
poses; with  an  amendment  of  the  House 
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thereto.  Insist  upon  the  amendment  of 
the  House,  and  agree  to  the  conference 
requested  by  the  Senate. 
The  Clerk  read  the  Utle  of  the  bllL 
The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Geor- 
gia? [After  a  pause.]  The  Chair  hears 
none,  and  appoints  the  following  con- 
ferees: Messrs.  VnrsoH,  Beooks,  Kildat. 
Shobt,  and  Asxnss. 

CITATION  OF  JOSEPH  P.  KAMP 

CONOtESS  inXBT  OKPEHD  DTOIi  ITS  OWH  COM- 
ICmnX  AND  HAS  RIGHT  TO^KASCP  EXFtTSAL. 
IT  rOLLOWB)  AS  PBXCZDENT,  1CAKZ8  COK;»EaB 
IMPOTENT 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield 
5  minutes  to  the  gentleman  from  Cali- 
fornia [Mr.  DoYLZ]. 

Mr.  DOYLE.  Mr.  Speaker.  I  Vhiaik  we 
ought  to  realize  as  Members  of  Congress 
that  this  Lobbying  Committee  is  a  duly 
constituted  committee  of  the  House.  Let 
us  not  forget  that  It  is  our  creature, 
just  like  the  Committee  on  Rules,  only 
the  Committee  on  Rules  is  a  standing 
ccmmittee.  and  this  is  a  special  select 
committee  especially  create!  by  and 
only  after  due  and  careful  consideration 
of  all  the  Members  of  this  House  in  meet- 
ing assembled.  Therefore,  the  Lobbyinir 
Committee,  the  ends  of  which  you  voted 
to  uphold  on  two  occasions  and  which 
today  refers  to  you  this  third  citation, 
to  wit.  the  Kamp  citation,  is.  In  theory 
and  fact,  the  specially  created,  specially 
deputized  agent  and  representative  of 
this  whole  Congress.  That  being  the 
case,  the  law  clearly  is,  that  legislative 
investigations  by  Congressional  commit- 
tees, are  presimied  to  have  a  legislative 
purpose,  and  are  presumed  to  be  acting 
within  their  authority.  I  take  it  that  the 
Members  of  this  House  are  willing  to 
leave  complicated  or  new  legal  questions 
up  to  the  United  States  Supreme  Court. 
Instead  of  putting  ourselves  in  the  place 
of  that  Court,  by  assuming  to  know  the 
whole  body  of  law  in  point. 

I  noticed  when  the  gentleman  from 
Mississippi  stood  up  a  minute  ago  and 
asked  my  committee  colleague  [Mr.  Ai- 
BXBT]  a  question  a  few  minutes  ago.  and 
on  yesterday  when  Mr.  Cox  was  ques- 
tioning or  raising  objection  to  the  cita- 
tion of  Mr.  Rumely.  I  could  not  help  but 
think  that  I  would  like  to  ask  them,  as 
distinguished  members  of  the  Committee 
on  Rules,  what  position  they  would  take 
If  they  had  subpenaed  witnesses  before 
the  Committee  on  Rules  to  testify,  and 
then  the  witnesses  said  to  the  committee 
that  they  would  testify  and  produce  the 
records  on  their  own  terms,  or  that  they 
would  not  answer  the  proper  questions 
which  the  committee  proposed  until  or 
unless  the  committee  first  established, 
to  the  satisfaction  of  the  witnesses,  that 
it  was  a  duly  constituted  committee  of 
Congress,  and  that  it  had  authority  to 
ask  the  questions  propounded  to  the 
witnesses.  How  far  would  the  Rules 
Committee  get  in  its  important  func- 
tioning from  day  to  day?  You  other 
Members  of  this  House  know  full  weU 
that  I  am  not  in  error  when  I  say  that 
the  distinguished  gentleman  from 
Qeorgla.  who  yesterday  opposed  the  cita- 
tion of  Dr.  Rumely.  and  who  today  is 
objecting  to  the  citation  of  Mr.  Kamp, 
would  not  tolerate  such  a  position. 


But  tf  the  witnesBBB  refused  to  answer 
the  questions  that  our  Rules  Committee 
asked  within  the  course  of  its  duties  and 
congressional  committee  asBlgnmmt  and 
jurisdiction,  the  gentleman  from  Geor- 
gia, with  patience  and  with  most  vigor- 
ous action,  would  forthwith  demand  that 
these  witnesses  be  cited  for  contempt. 

Mr.  Kamp  not  caHj  did  not  obey  the 
subpena  duces  tecum  by  not  taringlng  be- 
fore the  committee  the  books  and  pa- 
pers asked  in  the  subpena  duces  tecum, 
but  he  also  stated  to  the  committee  that 
he  did  not  propoee  to  answer  the  ques- 
tions of  the  committee  until  the  com- 
mittee had  first  estaUished  its  right  to 
ask  him  the  questions  as  shown  clearly 
in  the  coounittee  report  in  each  of  your 
hands  at  this  minute,  on  page  3,  in  the 
following  language: 

Mr.  Lamhajc  You  aay  you  are  here  in  re- 
■ponse  to  the  subx^ena.  Do  you  refuse  to  give 
to  the  committee  now  the  information  asked 
for  by  the  committee? 

Mr.  Kamp.  No;  I  don't  refuse. 

Mr.  Lakham.  Do  you  have  It  with  you? 

Mr.  Kamp.  No. 

Mr.  Lakham.  Do  you  propose  to  give  it  to 
us  at  any  time? 

Mr.  Kamp.  I  do  propoee  to  give  tt  to  you 
when  and  tf  this  committee  can  eataUiah 
lU  right. 

Mr.  liAifHAM.  The  obligation  tent  on  this 
committee  to  establish  any  right.  We  are 
a  part  of  the  Goremment  and  given  the  right 
to  investigate  lobbying.  We  have  a  right 
to  this  Information.  Tou  are  here  this 
morning,  but  refuse  to  give  tt  to  us. 

What  would  the  Committee  on  Rules 
do?  What  would  our  Committee  on  Un- 
American  Activities  do  in  its  InuMitant 
Investigations  thece  days  if  witnesses 
came  In  before  that  Committee  on  Un- 
American  Activities  and  said  to  the  com- 
mittee, in  legal  session.  "Well,  I  am  here 
in  answer  to  this  subpena.  but  you  prove 
you  have  a  right  to  these  books  and  these 
records;  you  prove  you  have  a  right  to 
question  me  first,  and  then  I  will  answer 
your  questions,  and  not  until  then." 

Mr.  COLMER.  Mr.  Speaker,  win  the 
gentleman  yield? 

Mr.  DOYLE.    I  yield. 

Mr.  COLBCER.  I  hope  the  gentleman 
did  not  draw  any  erroneous  conclusion 
from  what  I  said  to  justify  an  investiga- 
tion of  my  committee  from  the  mere 
question  that  I  asked  of  the  distinguished 
gentleman  who  was  addressing  the 
House,  the  gentleman  from  Oklahoma 
[Mr.  Albkrt]  ;  I  merely  asked  him  in  re- 
sponse to  his  repeated  statements  that 
the  witness  had  said  he  would  answer 
under  certain  conditions  if  he  had  ever 
stated  yhose  conditions.  May  I  say  to  the 
gentleman  further  that  I  have  a  eaa- 
pletely  open  mind  on  this  matter  and 
was  merely  seeking  a  little  enlighten- 
ment I  hope  the  gentleman  is  equally 
open  minded  as  I  am. 

Mr.  DOYLE.  I  thank  the  gentleman 
for  telling  me.  The  goitleman  did  not 
qpeak  over  the  loudspeaker  system,  and 
so  I  did  not  understand  what  he 
said,  and  did  not  hear  the  whole  ques- 
tion. But  I  wish  to  call  the  attrition  of 
my  colleagues  to  the  prewimption  of 
law  which  is  presently  in  fuU  tone  and 
effect  in  this  instant  case  under  the  de- 
cision of  McGrain  v.  Dougherty  (273  U.  S. 
135)  and  Toumsend  v.  U.  S.  (95  F.  2d  352. 
cert  denied  303  U.  S.  664).    That  pre- 


sumptkm  of  law  existed  In  favor  of  the 
committee's  Juriadletkn  bciav  rccolar 
and  its  questions  lNia«  legal  and  wtttaia 
its  rights  when  tl^  very  witness  came 
before  the  nommtttee  and  stated  more 
than  once  in  ttnqoeationaUe  laacuag* 
and  with  precision  and  vigor  that  lie  did 
not  propose  to  give  this  Inf onnatton  to 
the  committee  until  your  own  Lobbying 
Committee,  constituted  by  your  own  ac- 
tions, first  established  iU  right  to  ask 
those  questions  and  seek  those  reeords 
which  your  committee  had  dcteraiinec 
wore  necessary  and  ess^itial  to  coable 
your  committee,  genttemen.  to  proceed 
elBciently  and  with  digfmtch.  in  perf  wan- 
ing the  heavy  duties  and  reaponslWlttles 
that  tills  wh<de  Congress  had  assigned  to 
its  shoulders. 

And.  if  there  is  still  any  question  in 
your  mind  that  such  was  the  declared 
intention  of  this  witness.  Kamp.  then 
read  again  <»  page  4  the  testimoDy.  It  is 
before  you  in  the  report.  Beftd  it,  as 
foDowi: 

Mr.  Lamhak.  Do  you  intend  to  comply  with 
the  subpena  diioes  tecum  to  feeing  thaee 
records  with  you? 

Mr.  Kamp.  When  azui  if  tt  ta  cstataUrtMd  by 
this  committee  that  It  has  a  legal  right  to 
the  papers  and  the  records  which  it : 


This  witness  did  not  object  to  the  sid>- 
pena  nor  what  it  called  for.  He  caoae  in 
response  to  it.  He  said  ao.  But.  gen^ 
tlemen.  he  also  stated  (see  page  3)  tliat 
he  did  not  bring  the  books  and  reeords 
with  him  which  were  caQcd  fbr  in  the 
subpena  duces  tecum.  Certainly,  my 
colleagues,  the  negleet  and  rtfnsal  to 
bring  those  books  and  records  wiUi  him 
amounted  to  a  flat  refusal  to  obey  the 
subpena.  How  else  could  you  posrihiy 
construe  it?  The  suhpena  said  to  bring 
them,  and  he  didnt  taxing  them. 

Doaens  of  you.  my  eoOeacuci.  tn  ttait 
House  of  Rcpresentattfcs  are  able  law- 
yers. If  you  claim  I  am  not  eoostruiiig  tt 
according  to  law.  then  rise  up  and  ex- 
plahi  why  I  am  not  ooostruing  it  accord- 
ing to  law.  I  hear  no  answer  or  objectioa 
to  my  construction  of  it  as  a  flat  ref  uml 
to  comply  wttti  the  subpena. 

Am  I  to  undentand  that  there  ara 
Members  of  this  House  who  are  uawill- 
tng  to  apply  to  this  Lobbying  Committee 
of  its  own  Congreas  and  created  by  this 
House  itself  the  benefit  of  a  weil-reeog- 
nissed  and  kmg-estaldidied  presumption 
of  law?  Am  I  to  understand  ttutt  this 
Congress  will  eondravene  its  kmg  ertab- 
lished.  historical  policy  of  giving  its  Con> 
gressional  committees  the  beneitt  of  tba 
doubt  and  the  benefit  of  estabUirtied  pre- 
sumptions In  favOT  of  Its  own  eommtttae? 

Mr.  Q?eaker.  I  aaert  that  I  do  not  aot 
how  any  Member  of  this  Hbose  can  vote 
nay  on  this  citation  unless  that  Member 
takes  the  position  that  it  chooees  to  taka 
as  its  choice  an  individual  witnam  instead 
of  giving  its  own  constituted  committea 
of  seven  members  the  Ijxiirtlt  of  legal  pre- 
sumption  and  the  benefit  of  acting  with- 
in the  jurisdiction  of  tiie  House  reaola- 
tion  which  created  11  Certainly  this 
man.  Kamp,  did  not  utemume.  nor  did 
be  try  to  overeoma.  the  wdl-known  pre- 
sumption of  law  in  favor  of  cxingi-earional 
committees  acting  in  aeeordaoce  with 
their  authority. 

While  on  yesterday  two  of  the  ntnor- 
ity  members  of  the  Lobbyist  Committee 


13998 


CONGRESSIONAL  RECORD— HOUSE 


August  31 


I'i'  -- 


lit 


voted  against  the  ciUtion  to  Dr.  Rumely, 
you  have  not  heard  and  I  believe  you  will 
not  hear  ttem  argue  against  the  issuance 
of  this  citaticn  against  B^.  Kamp. 

That  presumption  is  a  presumption  of 
law.  and  I  take  it  the  Congress  is  willing 
to  recognize  that  presximption  of  law  wsis 
present  when  this  man  Kamp  came  be- 
fore us  as  a  witress  and  he  did  not  over- 
come that  presumption.  If  any  Member 
of  the  House  who  is  a  lawyer  speaks 
against  this  ciution  today,  I  ask  him  if  it 
is  not  a  fact  that  the  presumption  of  law 
was  present  in  favor  of  the  committee 
when  we  had  the  hearing  at  which  Mr. 
Kamp  was  present.  Not  only  that,  but 
if  it  be  the  fact  that  any  Member  of  the 
House  is  going  to  vote  against  this  cita- 
tion on  the  grounds  that  the  committee 
had  no  jurisdiction,  I  ask  that  Member 
of  the  House  to  show  why  we  did  not 
bave  jurisdiction. 

I  know  you  are  awaor  of  the  fact  that 
the  record  shows  that  this  very  day  Mr. 
Kamp  is  in  the  District  jail,  a  prisoner 
duly  convicted  by  established  and  com- 
petent courts,  for  contempt  of  a  commit- 
tee of  Congress  in  another  case.  The 
Anderson  committee  cited  him.  He  had 
his  fair  and  just  opportunity  to  prove 
that  the  committee  was  wrong.  The 
courts  upheld  the  authority  and  actions 
of  the  Anderson  committee  and  Mr. 
Kamp  is  in  jail  today  for  a  proven  con- 
tempt 

But  certainly  the  interests  of  the 
American  people,  ts  represented  by  this 
k>bbying  committee  of  this  very  Con- 
gress, is  paramount  to  either  sympathy 
or  friendship  for  Mr.  Kamp. 

In  closing  my  extemporaneous  word, 
may  I  again  briefly  remind  you  of  a  few 
of  the  important  points  in  this  situatioa 

First.  Under  the  lobby  law.  passed  in 
the  Seventy-ninth  Congress,  of  which  I 
was  a  Member,  it  is  the  duty  of  certain 
people  performing  certain  acts  known  as 
lobbying  to  register.  Mr.  Kamp  did  not 
register.  He  claimed  he  did  not  have 
to.  But,  tmder  said  public  law  and  un- 
der the  authority  given  and  assignment 
made  by  this  very  House  of  Repre- 
sentatives to  this  lobbying  committee, 
it  is  the  duty  and  the  obligation  of  this 
lobbying  committee  to  check  up  and  to 
Ascertain  wtiat  methods  and  means  were 
used  by  Mr  Kamp  and  his  solely  owned 
corporation  to  lobby  Members  of  Con- 
gress. I  think  I  recall  seeing  copies  of 
communications  beginning  as  far  back 
as  1944  to  and  from  Members  of  Con- 
gress by  Mr.  Kamp  Indicating  that  he, 
Mr.  Kamp.  was  lobbying  and  undertak- 
ing to  influence,  directly  and  indirectly, 
legislation.  But,  whether  he  was  or  not 
then  or  mare  recently,  the  duty  of  the 
committee  was  to  make  an  unbiased  in- 
vestigation to  see  what  methods  he  was 
tising  and  to  see  whether  or  not  his 
methods  resulted  in  undertaking  to  in- 
fluence legislation,  directly  or  indirectly. 

Second.  Your  lobbying  committee  has 
not,  in  any  case,  undertaken  to  dic- 
tate, eontrol.  or  otherwise  influence  what 
printed  matter,  circulars,  telegrams, 
or  other  methods  were  used  to  influence 
legislation,  directly  or  Indirectly.  We 
c«tainly  would  not  Interfere  with  the 


freedoms  guaranteed  by  the  first 
amendment.  That  assertion  is  not  only 
unsound,  but  it  borders  on  a  ridiculously 
erroneous  statement,  for  anyone  say- 
ing that  ought  to  at  least  give  as  much 
faith  to  the  patriotism  and  desire  to  live 
within  the  Constitution  by  other  Mem- 
bers of  this  House  as  such  parson  him- 
self claims  to  have  in  his  own  conscience. 

Third.  If  any  Member  of  this  House 
claims  that  this  citation  is  not  techni- 
cally legal,  then  why  not  resolve  that 
legal  question  in  favor  of  your  own  com- 
mittee and  let  it  go  to  court  where  Mr. 
Kamp  can  have  a  just — a  fair — trial  in 
court  and  let  him  prove  that  he  is  being 
illegally  cited. 

Fourth.  By  voting  tills  citation,  we  do 
not  send  Mr.  Kamp  to  jail.  He  is  not 
punished  automatically.  He  has  his  day 
ahead  of  him  in  court.  That's  what  he 
is  entitled  to.  I  want  him  to  have  it. 
So  do  you.  So  do  all  of  us.  That's  the 
American  way. 

Fifth.  Your  Lobbsring  Committee  has 
studKxi  and  questioned  and  investigated 
man>  groups,  committees,  and  organi- 
zations which  have  registered  under  the 
liObbying  Act,  and  also  some  who  have 
not  registered,  as  you  well  know.  But 
all  of  our  investigations  have  been  de- 
liberately designed  to  investigate  meth- 
ods, means,  and  steps  taken  by  these 
organizations  and  their  representatives 
to.  directly  or  indirectly,  influence  leg- 
islation. We  have  not  tried  to  trap  or 
to  catch  or  to  convict  any  person  or  to 
prove  a  violation  of  law  in  order  that 
such  person  might  later  be  found  guilty 
of  violation  of  the  Lobbying  Act.  But. 
naturally,  in  the  exhaustive  study  we 
have  made,  there  is  no  doubt  but  that 
material  facts  have  come  to  light  which 
may.  in  the  course  of  events,  lead  to  a 
further  investigation  of  what  they  testify 
to  under  oath  and  to  what  steps  they 
have  previously  taken  or  may  in  the  fu- 
ture take. 

Sixth.  This  Congress  depends  upon  the 
prompt,  vigorous.  efBcient,  fair  function- 
ing of  its  committees.  Including  the  spe- 
cial or  select  committees.  In  fact,  the 
committees  of  this  House  are  indispen- 
sable, their  adequate  functioning  a  pre- 
requisite to  all  legislation  and  their  dig- 
nity an  element  which  must  be  worthy  of 
preserving  and  recognizing.  Take  away 
an  eflBcient,  honest  functioning  of  all 
committees  of  this  House,  and  you  make 
the  Floor  of  the  House  of  Representa- 
tives impoverished  and  impotent. 

Seventh.  In  the  performance  of  its 
duties  as  a  necessary  arm  of  the  House 
itself,  the  Lobbying  Committee  has  vigi- 
lantly, fairly  sought  to  ascertain  both  the 
amount  of  money  spent  by  various 
groups  in  lobbying  and  the  source  from 
which  it  came.  And,  if  you  ask  why  the 
source  should  be  investigated,  I  say  that 
the  American  people  are  entitled  to  know 
who  pays  the  bills  for  whatever  means 
or  methods  are  used  to  lobby  and  thus 
to  influence  legislation,  directly  or  in- 
directly. The  American  people  are  en- 
titled to  know  who  contributes,  donates, 
and  spends  the  millions  of  dollars  an- 
nually which  are  admittedly  used  to  in- 
fluence   legislation.    Why    should    any 


honest-to-God  contributor  of  clean 
money  hesitate  to  let  the  American 
people  know  that  he  is  honestly  spend- 
ing money  to  influence  legislation.  If 
someone  is  ashamed  of  their  donation  or 
contribution,  the  American  people  should 
know  why.  If  he  is  afraid  the  Ameri- 
can people  will  not  judge  him  at  face 
value  if  they  know  that  he  is  spending 
money  to  influence  legislation,  then  he 
falsely  appraises  the  judgment  and  find- 
ings of  the  American  people  when  they 
know  the  facts  and  the  truth.  Why 
should  any  group  think  that  it  was  fair 
or  the  American  way  to  print  hundreds 
of  thousands,  or  even  millions  of  pam- 
phlets of  any  sort  designed  to  influence 
legislation  and  then  be  unwilling  to  have 
the  source  of  the  payment  of  the  bill  for 
that  purpose  secret  or  undiscoverable? 
For,  gentlemen,  lobbsring  itself  is  not 
to  be  discredited  nor  condemned.  Open- 
faced,  frank,  fair  lobbying  is,  I  believe, 
an  actual  benefit,  and  I,  as  one  Repre- 
sentative, welcome  the  receipt  of  all 
ideas  affecting  any  bill  or  projjosed  bill 
or  legislation  or  problem  facing  our  great 
Nation  and  including  its  relationship  to 
the  world.  But  I  respectfully  insist  that 
not  only  I,  as  a  Representative  in  Con- 
gress, should  be  able  to  ascertain  and 
know  who  is  paying  the  bill  for  whatever 
printed  or  published  matter  I  receive 
through  the  mail  or  otherwise  fcr  or 
against  a  legislative  matter,  but  the 
American  people  should  have  a  means  of 
learning  and  knowing  where  the  millions 
of  dollars  come  from  and  where  they  go. 
This  is  the  only  way  the  best  interests 
of  the  American  people  can  be  protected 
from  deliberate  sabotage,  weakening,  dis- 
illusionment and  even  worse. 

Therefore,  my  colleagues,  as  long  as 
some  Members  of  this  House  who  are 
lawyers  choose  to  stand  on  supertechni- 
cal  grounds  on  this  citation  and  to  act 
as  a  court  and  a  jury  at  the  same  time — 
which  they  claim  is  their  privilege — I 
state  that,  to  me,  it  is  comparable  to  a 
situation  in  which,  if  any  Member  of 
this  body  was  a  judge  presiding  in  a 
court  and  a  defendant  was  arrested  for 
speeding  and  brought  before  that  Mem- 
ber of  Congress  who  happened  to  be  sit- 
ting as  a  judge  and  stated  to  the  honor- 
able judge  that  he,  the  prisoner,  accused 
of  speeding,  would  not  put  up  his  bail 
money  until  the  honorable  judge  proved 
that  he,  the  judge,  was  sitting  as  the 
judge  of  a  court  which  had  legal  juris- 
diction to  fix  the  bail  which  the  alleged 
violator  of  law  should  have  to  deposit 
before  he  was  released  from  jaiL 

And  I  say  again.  Mr.  Speaker,  that, 
for  this  House  to  refuse  to  cite  Mr.  Kamp 
and  to  thus  justify  his  claim,  frankly 
and  boldly  and  vigorously  made,  your 
lobbying  committee  should  first  estab- 
hsh  its  right  to  ask  him  these  questions, 
it  would  be  just  as  ridiculous  as  it  would 
be  for  the  court  I  referred  to  to  adjourn 
the  session  of  court  merely  because  an 
alleged  violator  of  law  claimed  in  open 
court  that  the  court  would  have  to  prove 
it  was  a  court  and  acting  in  accordance 
with  the  law  before  he,  the  prisoner, 
would  deposit  the  bail. 
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No.  my  colleagues,  let  tis  not  give  less 
than  the  utmost  credence  and  good  faith 
and  dignity  to  our  own  committee.  Let 
us  give  them  the  benefit  of  the  presump- 
tion of  law.  Let  us  give  them  the  bene- 
fit of  the  personal  knowledge  we  have  of 
their  habitual  integrity  and  industry. 
Let  us  apply  to  them  at  least  the  degree 
of  good  faith  and  conscience  and  impar- 
tiality in  the  performance  of  their  duties 
as  members  of  their  committees  as  we 
choose  to  seek  and  respect  for  their  own 
faith,  conscience,  and  impartiality. 

To  do  less  than  that  is  to  create  a  situ- 
ation where  not  only  the  lobbying  com- 
mittee becomes  impotent,  but  a  condi- 
tion the  result  of  which  should  be  ap- 
plied to  each  and  every  other  congres- 
sional committee,  with  the  result  that 
individual  v-itnesses  will  be  duly  and  le- 
gally subpenaed  by  c(xnmittees  of  Con- 
gress will  be  determining  the  course  of 
conduct  of  congressional  committees  by 
merely  making  the  same  ridiculous,  fool- 
ish, unfounded  claim  made  by  this  man. 
Kamp. 

Let  us  vote  the  citation  and  vote  it 
promptly.  And  I  believe  it  should  be 
unanimous. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  California  LMr.  DotlxI  has 
expired. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield 
10  minutes  to  the  gentleman  from 
Georgia  fMr.  Coxl. 

Mr.  COX.  Mr  Speaker,  I  know  that  I 
cannot,  in  reason,  hope  for  strength  to 
continue  to  carry  on  as  a  Member  of  this 
body  or  as  a  responsible  citizen  of  the 
country  for  but  a  few  years  longer,  but 
those  years  that  are  precious  to  me.  I 
make  the  pledge,  and  call  upon  you  and 
the  Good  Master  to  witness,  shall  be 
spent  in  combating  the  influence  with 
which  we  are  new  at  war. 

My  protest  here  made  will  probably 
prove  unavailing,  but  that  is  no  excuse  as 
to  why  I  should  not  perform  my  duty  as  I 
understand  it  to  be. 

I  realize  that  adherence  to  what  is  con- 
ceived to  be  right  and  refusal  to  compro- 
mise with  what  is  thought  to  be  wrong 
generates  hostility,  but  being  true  to  my 
nature  it  is  the  course  that  I  am  com- 
pelled to  follow.  I  have  seen  others  un- 
der the  pounding  from  the  left,  resptmd 
in  various  ways.  Some  I  have  seen  bend 
with  the  wind  that  carried  them  on  to 
high  places  in  political  life.  Others  I 
have  seen  cnmible  like  eggshells  and  be- 
come completely  subnussive  to  the  will 
of  those  bent  upon  reforming  the  world. 
I  have  seen  some  resist,  and  it  happens 
that  pmnng  that  group  I  am  one,  and  I 
bear  scars  or  wounds  inflicted  in  battle 
but  I  have  no  regrets  for  the  course  that 
I  have  followed. 

Joe  Kamp.  as  stated  by  others,  is  in 
Jail.  He  is  in  jail  under  conviction  for 
contempt  of  a  similar  committee  as  the 
one  here  carrying  on.  He  is  in  jail  be- 
cause he  would  not  violate  the  high 
ethics  of  the  newspaper  profession.  He 
is  not  engaged  in  lobbying,  in  the  sense 
that  he  comes  down  here  undertaking 
to  influence  the  thinking  ot  tbe  Coa« 
gress.  He  simply  publishes  a  small  pub- 
lication which  is  entirely  devoted  to  com- 


bating commuQism  and  it  Is  beeaose  of 
this  that  be  is  pursued  and  tioanded  far 
the  leftists. 
When  the  Anderson  eommlttee  was  set 

up.  the  Communists.  Abt,  Browder.  Bald- 
win. Sheldon,  and  a  host  of  others  moved 
in  on  the  committee  and  imdertook.  as 
I  will  show  by  the  statement  of  the  diair- 
man  of  the  committee,  to  take  over  the 
work  of  the  committee.  Joe  Kamp  is  in 
jail  serving  sentence  tmder  a  citation 
for  contanpt  that  was  inspired  by  these 
enemies  of  the  Republic  and  will  prob- 
ably stay  there  until  he  rots  before  he 
Will  be  guilty  of  violating  the  ordinarily 
respected  concepts  of  his  profession.  I 
have  seen  others  hounded  to  tlieir 
graves  by  these  same  Communists  with 
the  aid  of  the  Government.  I  recall 
the  trial  of  a  large  group  of  people  here 
in  Washington  several  years  ago.  I  re- 
member the  case  of  the  old  minister  of 
the  Gospel  that  was  persecuted  to  his 
death:  found  dead  in  a  dingy  bearding 
house  with  30  cents  in  his  pocket  and 
shipped  back  home  to  his  blind  wife 
naked  in  a  pine  box.  After  the  record 
was  made  in  the  Kamp  ease  and  the 
matter  was  ready  to  go  to  the  courts, 
discovery  was  made  that  30  pages  of  the 
testimony  that  he  had  given  had  been 
extracted  from  the  record  and  docu- 
ments which  had  been  included  as  ex- 
hibits had  been  taken  out. 

Kamp  protested  to  the  diairman.  and 
the  chairman  in  tmUring  reply  by  letter 
made  a  disclosure  of  matters  that  is 
worthy  of  the  notice  of  the  member^ilp 
(rf  this  House.  March  27.  in  response 
to  the  plea  from  Kamp  that  the  record 
be  corrected,  that  the  testimony  ex- 
tracted be  restored,  and  th:.t  the  docu- 
ments be  returned,  said  that  one  Dr. 
Sheldon  of  the  so-called  An  ti -Nazi 
League — and  others  h«d  manifested  an 
interest  that  he  did  not  like.  Dr.  Sbd- 
don.  I  charge  is  leftist,  a  Commimist. 
who  headed  the  Anti-Nazi  League  and 
along  with  other  admitted  Communists 
sought  to  influence  and  direct  the  work 
of  the  committee.  Mr.  Akscssoh  in  his 
letter  to  Kamp  said,  and  I  quote: 

Ut.  Sheldon  at  the  so-c&IIed  Antl-!fasi 
League  did  ccane  to  Waslilngton  several  times 
and  did  try  to  prortde  information  for  the 
committee.  It  became  apparait  to  me  tbat 
he  was  a  penon  with  a  special  Interest,  and 
I  had  to  say  to  him  that  we  ooQld  not  permit 
him  to  try  to  run  our  work  for  us  and  eoold 
not  have  him  telling  lis  the  subjects  upon 
which  we  might  cross-examine  and  question 
people.  I  know  that  he  had  an  employee 
planted^ 

Maiit  you.  Mr.  Speaker,  Mr.  Abbsbsost. 
the  r^airman  of  this  ro™"^>t.tP»  said: 

I  know  that  he  Ifflteidonl  had  an  employee 
planted  In  the  offlce  of  the  Camntttaa  for 
Constitutional  Government — 

Hie  secretary  of  which  on  yesterday 
this  House  cited  for  contanpt — 

And  it  was  from  that  connection  that  I 
had  an  oBet  to  have  made  available  to  me 
for  a  price  sll  o:  the  flnanrtai  records  at  that 
organ  iaati  on. 

Here  we  flnd  this  same  Influence  hers 
In  the  instant  case,  the  same  tnfliiencc, 
mark  you,  moving  in  upon  this  Bu- 
chanan committee  azui  endeavoring  to 


accomplish  what  they  sooght  to  carry 
on  with  the  Andenon  eoaolttee. 

I  made  the  aaserttoi  on  yesterday  ttet 
a  group  of  ex  ti  erne  left-wingers  eonsti- 
tuted  tbe  staff  of  this  Buchanan  com- 
mittee. I  repeat  now  that  that  state- 
mentistnie.  The  committee  in  response 
to  exposure  let  go  the  chief  counsel  of 
the  committee,  the  retention  of  wImb 
it  dared  not  attempt  to  Justify.  Yet  that 
was  that  same  comosel  who  was  present 
prcanpting  the  ^tairman  of  the  com- 
mittee  in  the  eoK^oct  of  tt»e  inTe?rtiga- 
tion  of  Jce  Kamp  and  others  and  of 
which  this  citatkm  arises. 

Let  me  ask.  Bow  did  this  man  be- 
cc»ne  the  counsel  of  the  committee? 
I  can  ten  you.  It  was  the  result  of  the 
exercire  of  the  eontrol  of  organlxing  the 
staff  by  one  Loden  Hilmer.  whom  the 
committee  had  engaged  as  staff  director. 

Mr.  Speaker,  the  director  at  the  staff 
of  this  committee.  Lucien  RQmer.  has 
Red  c(«nections  hlms^.  It  was  with 
GeOTge  Wheeler  that  he  went  into  FEA 
in  1945  as  an  emsdoyee.  soon  after  which 
Wheeler  was  charged  with  diskyyalty. 
Who  defended  him  before  the  Clvfl  Serv- 
ice commission?  Gti,  I  know  that  it  is 
contended  that  Laden  miner  was  di- 
rected  to  defend  him.  but  in  giving  dtree- 
tions  whoever  had  the  power  of  control 
ehoee  the  friend  of  Wheeler.  Loetan 
Klmer. 

Here  is  the  record  of  an  Investigation 
made  by  the  Committee  on  Un-American 
Activities  which  I  wish  I  had  the  time 
to  read.  It  shows  that  in  the  trial  of 
Wheeler,  H^^*n«*»'  followed  0»  Coaamo- 
nist  line.  The  record  is  severely  eritieal 
of  Hilmer.  and  it  ought  to  be  gated  that 
Wheeler,  about  6  months  ago  openly  de- 
clared himself  to  be  a  Communist,  de- 
nounced the  United  States  and  is  now 
in  a  foreign  ooimtry  issuing  daily  state- 
ments denouncing  this  ooontry. 

Mr.  Speaker,  members  of  this  eoomit- 
tee  are  endeavoring  to  get  aroond  the 
fact  that  the  subpena  issued  to  this  man 
being  cited  for  contempt  was  illegal,  hav- 
ing been  iasoed  by  the  chairman  with- 
out having  first  obtained  the  eonaent  oC 
his  committee.  That  subpena  wae  il- 
legal, it  had  no  force  in  law,  and  this 
the  committee  win  not  deny. 

Here  is  tnfTit******g  that  establishes  the 
invalidity  at  the  proceeding  beyond  the 
slightest  doubt.  Here  the  record  shows 
that  the  subpena  was  issued  to  Kamp 
ixKlividnaUy.  He  was  commanded  to 
furnish  the  records  of  the  corporation. 
When  be  appeard  he  did  not  have  the 
records  and.  therefore,  did  not  preant 
them.  Frar  this  man  to  be  died  f«r  coa^ 
tempt  It  must  be  shown  that  he  had 
the  reovds  of  the  corporation  ta  his 
private  possession,  or  that  be  had  the 
consent  of  the  corporation  to  present 
them  to  the  committee.  Mark  you.  Mr. 
Speaker,  the  subpena  is  issued  to  Joe 
Kamp.  He  is  not  directed  as  the  secre- 
tary of  tbe  corporation  to  produce.  Joe 
Kamp  is  directed  and  commanded  to 
produce  evidence  over  which  he  as  an 
individual  has  no  cootroL  Therefore, 
the  whole  case  of  the  committee  falls. 
It  falls  in  law.  it  falls  in  fact  and  it  falls 
in  good  conscience. 
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Mr.  Speaker.  I  dislike  giving  offense, 
but  I  have  a  duty  to  perform  and  this  I 
do  without  the  fear  of  punishment  or  the 
hope  of  reward.  Mine  is  an  imhappy 
state  of  mind.  Reiionbering  the  vote 
taken  on  the  Wood  bill  requiring  Com- 
munists to  register.  I  am  prompted  to 
say.  and  I  say  it  in  the  presence  of  people 
I  love,  if  America  is  to  survive,  if  her 
proud  traditions  are  to  endure,  and  if 
the  fate  of  these  depends  upon  the  Con- 
gress, then  the  southern  Members  of  this 
House  must  provide  the  vote  that  con- 
trols the  decisions  that  are  here  made, 
for.  I  regretfxilly  say,  the  majority  oper- 
ating in  the  shadow,  does  not  always 
keep  its  heel  on  the  head  of  the  serpent 
that  is  stinging  the  RepuMic  to  death. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  yield 
myself  10  minutes. 

Mr.  HALB.  Mr.  Speaker,  will  the  gen- 
tleman yield? 

Mr.  BUCHANAN.  I  yield  to  the  gen- 
tlonan  from  Maine. 

Mr.  HALE.  I  want  to  call  attention 
to  the  la^  question  and  answer  appear- 
ing (m  page  4  of  the  report  in  which  the 
gentleman  fnxn  Georgia  (Mr.  LaithamI 
asked  the  witness  if  he  intended  to  com- 
ply with  the  subptna  duces  tecimi.  Mr. 
Kamp  replied  when  and  if  it  is  estab- 
lished by  this  committee  that  it  has  the 
legal  right  to  the  papers  and  records 
which  it  requests.  In  other  words,  the 
witness  seems  to  recognize  the  right  of 
the  committee  to  determine  its  own 
Jurisdiction.  Now.  whether  or  not  the 
witness  was  right  or  wrong  may  be  a 
question,  but  to  my  mind  that  is  not  a 
contemptuous  T^ply.  because  it  recog- 
nizes the  right  of  the  committee  to  pass 
on  its  own  jurisdiction.  I  wish  the 
gentleman  would  deal  with  that 

Mr.  BUCHANAN.  If  the  gentleman 
will  look  further  on  page  4.  the  gentle- 
man from  Georgia  [Mr.  Lanham]  replied: 

We  are  a  p&rt  of  the  OoTcmment  and  given 
the  right  to  tnveaagate  lobbying. 

It  is  for  that  purpose  reports  have 
been  given  to  our  committee.  We  made 
Investigation  of  his  organization  and 
found  that  it  was  collecting  funds  for 
lobbying  purposes  and  had  not  registered 
under  the  Lobbying  Act.  We  were  at 
that  time  making  an  effort  to  determine 
whether  or  not  the  Constitutional  Edu- 
cational League  and  the  only  ofBcer  that 
we  knew  of.  because  it  was  a  one-man 
organization,  was  .Mr.  Joseph  P.  Kamp. 
We  wanted  to  find  out  just  what  their 
operations  were,  their  letters  of  incor- 
poration, and  a  series  of  complete  ques- 
tions, of  course,  which  he  refused  to  fur- 
nish the  committee  until  after  we  had 
established  our  right. 

Mr.  ALBERT.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gen- 
tleman from  Oklahoma. 

Mr.  AT  BERT.  I  think  it  should  be 
pointed  out  here  that  Mr.  Kamp  never 
did  say  that  he  would  not  give  this 
material  to  the  committ4.>e.  As  a  mat- 
ter of  fact,  he  said  that  he  would  give 
it  to  the  committee,  impl.ving  by  his  own 
remarks  that  he  had  the  authority  to 
act  on  behalf  of  the  corporation,  but 


that  he  would  not  give  it  to  the  com- 
mittee except  on  his  own  terms. 
Mr.  BUCHANAN.     That  is  right. 
Mr.  MULTER.     Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gen- 
tleman from  New  York. 

Mr.  lifULTER.  As  a  matter  of  fact. 
the  witness  Kamp  at  no  time  pretended 
that  he  did  not  have  control  of  these 
records  and  talked  about  them  at  all 
times  as  though  they  were  under  his  con- 
trol. He  never  raised  the  question  that 
the  subpena  should  be  addressed  to  any- 
body else;  is  that  not  a  fact? 
Mr.  BUCHANAN.  That  is  a  fact. 
Mr.  CAVALCANTE.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  CAVALCANTE.  Is  it  not  a  fact 
also  that  the  subpena  itself  is  not  di- 
rected to  the  corporation  or  the  indi- 
vidual who  has  custody  of  the  corporate 
books,  at  an.  but  is  directed  to  an  indi- 
vidual. Kamp.  and  not  the  corporation? 
Mr.  BUCHANAN.  In  other  words,  in 
this  organization  the  individual.  Joseph 
P.  Kamp,  is  the  sole  officer  of  this  corpo- 
ration as  far  ais  we  were  able  to  deter- 
mine. 

Mr.  EBERHARTER.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gen- 
tleman from  Pennsylvania. 

Mr.  EBERHARTER.  The  matter  of 
the  validity  of  the  subpena  was  brought 
up  by  the  gentleman  from  Georgia.  Is  it 
not  a  fact  that  that  is  a  question  for 
the  court  to  decide  whether  that  sub- 
pena was  valid?  This  is  a  matter  to  be 
brought  up  before  the  court? 

Mr.  BUCHANAN.  That  is  exactly 
right.  I  have  prepared  a  statement 
which  will  be  enlightening  to  the  mem- 
bership as  far  as  a  survey  of  all  the 
standing  committees  of  the  House  is 
concerned,  some  21  committees  in  num- 
ber. I  shall  incorporate  that  in  the 
Record  in  full.  We  had  the  Legislative 
Reference  Bureau  of  the  Library  of  Con- 
gress make  a  survey  of  all  standing  and 
special  committees  in  the  last  4  years  as 
to  what  their  practice  was.  and  as  to 
whether  or  not  subpenas  were  issued 
and  in  what  manner. 

The  LasAXT  or  Congkess. 
Washington.  D.  C,  August  8.  1950. 
Hon.  Feank  Buchanan. 

Chairman,  House  Select  Committee 
on  Lobbying  Activities.  House  Office 
Building,  Washington.  D.  C. 
Dear  Mk.  Buchanan  :  This  Is  in  response  to 
your  request  of  July  31  for  a  study  of  the 
practice  of  the  standing  and  sele.t  com- 
mittees of  the  House  of  Representatives  dur- 
ing the  Eightieth  and  Eighty-first  Congresses 
In  respect  to  the  Issuance  of  subpenas.  Tour 
particular  Interest  was  In  the  question 
whether  it  has  been  a  practice  for  the  full 
committee  formally  to  authorize  the  chair- 
man to  issue  subpenas.  either  generally  or 
In  each  instance:  or  whether  it  has  been  the 
practice  for  the  chairman  to  issue  the  sub- 
penas on  his  own  Initiative  under  the  au- 
thority contained  in  the  resolution  authoriz- 
ing the  investigation. 

During  the  period  under  review  the  House 
has  created  nine  select  commlttaes  to  date 
Which  have  been  granted  the  power  of  sub- 


pena.  Select  Committees  on  Small  Business 
and  Campaign  Expenditures  were  created  In 
both  the  Eightieth  and  Eighty-first  Con- 
gresses, which  accounts  for  four  of  the  nine 
select  committees.  The  other  five  select  com- 
mittees established  during  the  period  were 
those  on  Commodity  Exchanges.  Federal 
Communications  Commission,  Food  Prod- 
ucts, Lobbying  Activities,  and  Newsprint 
Supply. 

During  the  Eightieth  Congress  the  House 
agreed  to  eight  resolutions  authorizing  seven 
of  its  standing  committees  to  Investigate 
matters  within  their  Jurisdiction  and  to  Is- 
sue subpenas.  The  committees  so  author- 
ized were  the  Committees  on  Armed  Services, 
Education  and  Labor.  Expenditures  In  the 
Executive  Departments,  Judiciary.  Post  Office 
and  Civil  Service.  Public  Lands,  and  FubUc 
Works. 

During  the  Eighty-first  Congress  to  data 
the  House  has  agreed  to  14  resolutions  au- 
thorizing 12  of  Its  standing  committees  to 
Investigate  matters  within  their  jurisdiction 
and  to  issue  subpenas.  The  committees  so 
authorized  were  the  Committees  on  Agricul- 
ture. Armed  Services,  Banking  and  Cur- 
rency. District  of  Columbia,  Education  and 
Labor,  Foreign  Affairs,  Interstate  and  Foreign 
Commerce,  Judiciary,  Merchant  Marine  and 
Fisheries,  Post  CMBce  and  Civil  Service,  Pub- 
lic Lands,  and  Public  Works. 

Aside  from  a  few  slight  variations  In  lan- 
guage, the  subpena  power  Is  almost  always 
granted  by  the  House  to  Its  committees  In 
the  following  terms:  "Subpenas  may  be  Is- 
sued under  the  signature  of  the  chairman 
of  the  committee  or  any  member  designated 
by  him,  and  may  be  served  by  any  person 
designated  by  such  chairman  or  member." 

The  subpena  power  was  conferred  upon 
the  Committee  on  Un-American  Activities 
when  it  was  created  on  January  3.  1945. 

The  results  of  our  survey  of  the  subpena 
practice  of  the  committees  of  the  House  of 
Representatives  during  the  Eightieth  and 
Eighty-first  Congresses,  to  date,  are  sum- 
marized In  the  accompanying  table.  As  re- 
gards the  practice  of  the  select  committees, 
excluding  the  Select  Committee  on  Lobbying 
Activities,  we  find  that  three  of  them  (those 
which  Investigated  the  supply  of  newsprint, 
the  Federal  Communications  Commission, 
and  Food  Products)  did  not  or  have  not  yet 
Issued  any  subpenas;  and  that  the  subpenas 
Issued  by  the  Select  Committees  on  Cam- 
paign Expenditures.  Commodity  Exchanges, 
and  Small  Business  were  Issued  by  the  chair- 
men on  their  own  initiative,  acting  under 
the  authority  of  their  resolutions. 

As  regards  the  practice  of  the  14 
standing  committees  which  received  the 
subpena  power,  we  find  that  7  of  them 
did  not  issue  any  subpenas  during  the  period 
under  review;  that  4  of  them  Issued  sub- 
penas on  the  authority  of  the  chairman  of 
the  full  committee  or  the  chairman  of  the 
subcommittee;  and  that  the  practice  of  3 
of  them  has  been  to  obtain  the  approval  of 
the  committee  each  time  before  exercising  the 
subpena  power.  One  of  these  latter  three, 
the  House  Committee  on  Post  Office  and 
Civil  Service,  makes  doubly  sure  of  the  valid- 
ity of  its  practice  by  formally  authorizing  Its 
chairman  to  exercise  the  subpena  power 
both  generally  and  in  each  particular  case. 
Individual  variations  in  the  practice  of  the 
committees  of  the  House  are  explained  In 
the  footnotes  to  the  table. 

Thus  we  may  conclude  that,  of  the  21 
standing  and  select  committees  of  the  House 
which  have  received  the  subpena  power  dur- 
ing the  past  4  years.  10  have  not  exercised 
this  power;  In  seven  cases  It  has  been  exer- 
cised by  the  chairmen  acting  alone;  and  In 
four  cases  it  has  been  exercl.«ed  by  the  chair- 
men with  the  express  approval  of  their  com- 
mittees. 
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>  The  tfaaiiaam  of  tliis  eoauninee.  Mr.  Hsmeas,  of 
.isBOtaavaSiaBBbfcsCth*  Boose  Mr.  Pkix5t. 
I  a  aaaitrrr,  torn  aot  laaHabcr  any  flobpenas 

'  Befm  to  the  pnetice  dnnac  the  Slst  Cans.  Aocord- 
kf  te  Mr.  Patvak.  ttie  ^aall  BaaiaHi  Cammittee  did 
Ht  taHK  Hty  Hbpcnas  <tarac  tte  Mik  Oaa^ 

« Committee   counsel   doabti  valMlly  m- — , 
leaed  wjtlwu' authority  of  BMioelty  afeoBBanttee. 

•  Refpt?  in  the  PavisialiiaaiialUsi  ahiii  waa settlor- 
ised  by  H.  Bea.  3«.  ttaCs^tu  »««»..  »aiBiBli»i 1 1 
oime  in  the  Dinrict  of  CaknaMa. 

•  Mr.  Le<m$M«  pnetiee  dariac  m^Ctm.ym  to 
tao*  sabt*n»s  only  upoo  reqasit  af  aaiimr  •■  •  "J^ 
a»mittee.  Mx.  Hytiey  « .ga««»  *g«  ^l"? 
Coa<.  WIS  to  lie  itipMiaaliaMrif  by  ^Irtassi  tMa*- 
Ity  fmited  fcy  HsBse  wsoiKiBL     —        iti...,. 

'  No  *ubpe«aB  tave  be<'n  ssoed  by  the  IiytWarw 
Comiiu;tee  dartof  the  Slit  Coai:.  to  date^^Dmtaf  tta 
tMh  CaM.  aApeaas  weia  iaaad  flu  tlM  aattan^sfua 
^■iraaa  of  the  eaaiauttatarlki  I  hail  lansf  »■«■■- 

»  bvv^iator  RospeU  !tate!«  that  the  pe»v»»BBfpra<> 
tkx  In  the  Vn-AmerieMi  Acuvttw  Coaun:tt«e  »  hr  the 

hiU  commi«*e  U.  •««»?' *!*;—«  «l~i£™^^ 
tbst  they  are  ooeaaianafiy  taMcd  «  oa  sataanty  oi  too 
I  or  suboomiaittee 


It  i5  the  consensus  of  opinion  and  es- 
pecially from  the  lips  of  the  genUeman 
from  Georgia  [Mr.  Wood],  chairman  of 
the  Committee  on  Un-American  Activi- 
ties, in  a  statement  to  me  this  morning 
on  the  floor  of  this  House,  that  he  issued 
subpenas  in  the  same  manner  in  which 
the  resolution  directs  the  chairman  of 
this  committee,  myself,  to  issue  sub- 
penas. and  without  any  fonnal  action 
of  the  committee.  So.  gentlemen,  there 
Is  a  committee  that  does  it  in  wholesale 
•  quantities.  We  are  just  bringing  In  <me 
IndiTidual  case  today.  I  shall  inchide 
this  report  which  shows  that  in  only 


four  eoniBitttees  tn  ttiis  Book,  In  the 
past  4  yms.  wms  tt  shown  whenin  the 
euFctee  of  the  ebAinnan  tn  the  knmnee 
of  subpoias  was  done  Mpusteiy.  or  by 
rcsolutiaDs  fonnaUy  adopted  in  eom- 
mittee. 

I  might  ny  that  the  Coaunittee  on 
Poet  Office  and  Ciril  Senrice  makes  doa- 
Uy  mre  as  to  the  ^ahdity  of  its  praetioe 
by  formally  authorizing  its  chairman  to 
exercise  subpena  power  both  generally 
and  in  each  particular  case. 

Mr.  KEATING.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  BUCHANAN.  I  yield  to  the  gm- 
tleman  from  New  Ycxt. 

Mr.  KEATING.  This  is  a  criminal  pro- 
ceeding. Does  the  counsel  for  the  gen- 
tleman's cocmiittee  adrise  the  gentle- 
man and  his  committee  that  a  man  can 
be  convicted  of  contempt  of  court  imder 
a  subpena  directed  to  him  to  produce 
reconls  which  are  in  the  oantnd  of  the 
corp(Hmti<Hi  of  ^irtiich  he  is  only  an  OfBcer? 
Mr.  BUCHANAN.  Of  eoorae.  in  this 
particular  case,  as  I  reiterate  again,  this 
Individual  is  the  sole  ofiBcer.  as  far  as 
we  were  able  to  determine.  <rf  the  corpo- 
ration. The  subpena  was  directed  to 
him.  and  he  did  not  doiy  at  that  time 
that  he  did  not  have  the  records  or  pos- 
session of  the  recfutis  and  that  he  was 
not  that  officer  in  full  charge.  He  de- 
clined, of  course,  on  other  grounds,  to 
produce  the  records. 

Mr.  KEATING.  But  should  not  the 
subpena  be  directed  to  the  corporation? 
Mr.  BUCHANAN.  Na  Thegentleihan 
is  bringing  in  a  technical  legal  question 
here,  and  that  is  a  matter  not  for  our 
ccanmittee  to  decide — but  for  the  courts 
to  decide.  Om  counsel  has  adviaed  the 
committee  in  its  deliberations,  and  I  am 
sure  that  six  of  the  ktoi  Members  of 
the  committee  are  lawyers,  and  in  their 
judgment,  and  as  the  gentleman  from 
Oklahoma  has  very  ably  stated,  the  sub- 
pena was  entirely  legal  and  proper. 

Bir.  KEATING.  And  the  gentleman 
advises  the  committee  that  under  a  sub- 
pena such  as  this  the  court  would  have 
the  power  to  punish  the  witness  for 
cont^npt? 

Mr.  BUCHANAN.  That  is  the  advice 
of  our  counsel. 

In  the  discussktn  that  was  brought  up 
about  the  staff  director,  most  of  the  talk 
by  the  gmtlonan  from  Georgia  (Mr. 
Cox]  was  in  reference  to  the  Anderson 
committee  investigating  campaign  ex- 
penditures in  1944.  and  near  the  close  of 
his  remarks,  he  injected  the  name  of  our 
staff  direcUx-,  Mr.  Lucien  Hilmer,  into 
the  disci;ssion.  Mr.  Hilmer  was  Xtom  in 
the  State  of  New  York  in  the  year  1908. 
He  is  married  and  has  two  children  liv. 
tag  at  the  present  time  at  Chevy  Chase. 
Md.  He  is  a  graduate  of  Williams  Col- 
lege, class  of  1928.  and  Harvard  Law 
School  class  of  1931.  He  was  admitted. 
to  practice  ta  the  courts  of  New  York 
and  the  District  of  Cohimbia  and  the 
United  States  Supreme  Court.  His  pro- 
fessional background  is  this:  From  1931 
to  1935  he  was  engaged  ta  the  general 
practice  of  law  ta  New  Yoi^  City,  with 
Parker.  Chapin  k  Rattau.  representing 
banking,  commercial,  and  other  tater- 


ests.    In  ItM  to  IMO  he  wm  ■■listsnt. 

and  later  associate  counsel  to  the  Ontted 
States  Senate  Caomlttee  on  Interstate 
and  Pordgn 
zailroad  finaneeandi 
assisting  on  rcistrd 

I  might  say  that  Senator  Barton  K. 
Wheekr,  of  Mofntana.  was  chairman 
of  the  committae  and  serving  on  that 
romm't***  was  the  distinguished  Vice 
President  of  the  United  States.  Mr. 
BaiKLrr.  and  the  distingirishwl  Presi- 
doit  of  the  United  States,  Mr.  Truman. 

In  1940  to  1942  he  was  special  counsel 
and  later  assistant  general  counsel  to  the 
Federal  Communications  Commisskm. 
In  1942  to  194«  be  was  section  chitf  and 
lattf  division  chief  of  the  Foreign  Eoo- 
QOinic  ftrtministrstiffn  assisting  ta  the 
preparation  of  Interdepartmental  plans 
lot  economic  rrhahflitatifin  and  adjust- 
ment <tf  lihtfated  occupied  areas.  From 
194S  to  date  he  has  be»  »gaged  in  pri- 
vate practice  and  he  came  to  our  com. 
mittee  as  a  result  ol  most  excellent  rcc- 
TTmmi^ndpM'^*  and  approval  after  In- 
vestigation of  the  Federal  Bureau  of 
Investigation. 

The  gentleman  from  Georgia  [Mr. 
Cox]  has  made  a  statemmt  ta  reference 
to  Mr.  Hilmer  in  which  he  allegedly 
states  that  he  had  a  retort  from  the 
Committee  on  Un-Amer^pan  Aettvtties 
about  a  certain  genUeman.  Mr.  Wheder. 
that  he  defeiMlwl  at  one  time.  As  coun- 
sel for  the  Foreign  Soonomie  Admtnte- 
tration.  the  staff  director  of  our  eooaitt- 
tee.  who  was  then  chief  counsd  of  ttw 
Foreign  Eo(Mkimic  Afiminist ration,  wms 
^■cjdgTiAd  to  defend  a  Mr.  Wheeler.  In 
other  words,  a  iHoceeding  of  this  kind  is 
like  a  court-martial  proceeding. 

The  Administrator  of  the  Foreign  Bco- 
nomic  Administration  asrigned  Mr.  Bu- 
rner to  def  Old  Mr.  Wheeler  on  aloyatty 
charge.  It  was  a  given  awlgrwnent. 
That  was  his  job. 

Mr.  OOX.  Mr.  ^>eaker.  will  the  gen- 
tleman yield? 

Mr.  BUCHANAN.   I  yield. 

Mr.  COX.  But  it  is  a  fact  that  ffihaer 
went  into  the  FBA  with  Joe  Wheder  at 
the  same  time  in  1945.  and  when  Whcder 
was  charged  with  disloyalty  you  say  he 
was  assigned,  but  at  least  he  did  defend 
Wheeler,  who  6  months  ago  denounced 
the  United  States,  embraced  the  Com- 
munist faith  of  Caechoslovakia.  and  in 
that  country  is  now  daily  issuing  anti- 
United  SUtes  statemoits. 

Mr.  BUCHANAN.  I  sUtcd  that  as 
counsel  for  the  Foreign  Economic  Ad- 
ministration he  was  directed  by  the  Ad- 
ministrator to  defend  this  individual  on 
kqralty  ivoceedings.  just  as  any  other 
lawyer  or  adjutant  in  the  Army  wiMild  be 
charged  with  the  defense  of  a  soldier 
charged  with  a  crime  or  an  ofloiae.  In 
fact,  the  first  man  we  had  on  our  eom- 
miUee  as  general  eouoael  was  Mr.  Floyd 
J.  Mattice  of  the  Department  of  Justice 
who  was  asdgned  by  the  War  and  State 
Departmoits  to  defend  the  J^ianese 
war  generals.  I  might  add  that  tha  two 
Jananese  generals  that  he  defended 
wa«  Ittnged.  Mr.  Mattice  was  a  mem- 
ber of  our  eommtttee  for  3  months  or 
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Mrs.  BOSONE.    Mr.  Speaker,  will  the 
gentleman  yield? 
-    Mr   BUCHANAN.    I  yield, 

Mrs.  BOSONE.  Is  the  citation  based 
on  the  testimony  which  is  in  the  report? 

Mr.  BUCHANAN.    Yes. 

B4rs.  BOSONE.  I  do  not  know  the 
background  of  this  Mr.  Kamp.  but  if 
the  citation  is  based  on  the  testimony 
in  the  report,  then  my  curbstone  opin- 
ion would  be  that  that  is  not  siifficient. 
There  vaxdt  be  something  that  the  rest 
of  us  do  not  quite  understand.  There 
is  a  question  in  the  minds  of  several  of 
us  if  it  is  based  on  the  testimony  in 
this  report. 

Mr.  BUCHANAN.  It  is  based  solely  on 
those  questions.  Of  course  his  appear- 
ance before  the  committee  came  about 
by  virtue  of  the  fact  that  Mr.  Kamp  had 
been  collecting  fimds  and  we  were  in- 
vestigating into  the  activities  of  the  Con- 
stitutional Educational  League  of  which 
he  had  custody  of  their  records.  He  de- 
clined to  give  us  any  information.  We 
continued  further  our  investigation  as 
to  the  functioning  of  this  organization. 
We  decided  then  to  subpena  Mr.  Kamp. 

Mr.  JACOBS.  Will  the  gentleman 
yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  J.ACOBS.  Of  course,  the  gentle- 
man would  admit  that  Mr.  Mattice  is  a 
reputable  and  distinguished  lawyer  and 
served  as  Assistant  United  States  Dis- 
trict Attorney  for  the  Southern  District 
of  Indiana  and  is  a  highly  respected  gen- 
tleman. 

Mr.  BUCHANAN.  And  I  understood 
he  is  a  constituent  of  the  gentleman 
from  Indiana  [Mr.  Jacobs  I  and  a  very 
close  friend  of  the  gentleman  from 
Indiana  [Mr.  Hai-leckI.  I  might 
add  also  a  very  splendid  gentleman. 
That  was  one  of  the  unpleasant  a.ssign- 
ment5  that  he  had  to  perform.  I  am 
merely  calling  it  to  the  attention  of  the 
House,  possibly  In  the  case  of  Mr.  Kil- 
mer, our  staff  director,  a  man  of  high 
quality,  a  man  of  high  reputation,  and 
I  am  sxirprised  that  the  gentleman  from 
Georgia  [Mr.  Cox  I.  by  inference,  at- 
tempts to  link  Mr.  Kilmer  with  Mr. 
Wheeler  in  the  manner  in  which  he  did. 

Mr.  COX.  Read  the  record,  and  then 
you  make  up  your  own  mind. 

Mr.  BUCHANAN.    I  know  the  record. 

Mr.  HALLECK.  Will  the  gentleman 
yield? 

Mr.  BUCHANAN.     I  yield 

Mi.  HALLECK.  I  would  like  to  speak 
my  word  of  commendation  for  Floyd 
Mattice.  I  might  suggest  at  this  time 
that  if  he  had  stayed  on  as  general  coun- 
sel of  the  committee,  I  would  have  been 
pleased ;  but  he  did  not. 

There  is  one  other  thing  I  am  sure  the 
chairman  will  permit  me  to  .say  at  this 
time.  Some  time  ago  I  challenRed  the 
legality  of  the  subpenas  issued  by  the 
chairman  of  our  committee  without 
either  specific  authority  flowing  from  the 
committee,  following  action  by  the  com- 
mittee, or  general  authority  to  the  chair- 
man. I  have  not  changed  my  position 
In  that  regard.  However,  in  respect  to 
this  particular  citation,  this  very  serious 
question  presents  itself,  even  without  re- 
gard to  the  legality  of  the  sub^na  orig- 
inally issued,  which  I  know  is  In  ques- 
tion.   There  are  other  lawyers  In  the 


House  and  on  the  committee  who  say 
that  the  subpena  was  completely  legal. 
But  the  other  question  is  this:  The  wit- 
ness having  appeared,  not  having  chal- 
lenged the  legality  of  the  subpena.  and 
being  before  the  committee,  not  predi- 
cating any  refusal  to  testify  upon  any 
alleged  illegality  of  the  subpena,  but  on 
completely  different  grounds,  being  be- 
fore the  conmiittee.  he  refused  to 
answer.  I  say  that  is  a  question  that 
presents  itself,  and  I  think  is  a  most 
important  one. 

Mr.  BUCHANAN.  I  thank  the  gentle- 
man from  Indiana  for  that  observation. 

Mr.  COX.  Will  the  gentleman  yield 
to  me? 

Mr.  BUCHANAN.  I  yield  to  the  gen- 
tleman from  Oklahoma. 

Mr.  ALBERT.  In  the  Josephson  case, 
I  would  like  to  say  to  the  gentleman 
that  the  court,  at  least  in  obiter  dicta, 
took  up  that  question  and  said  that  the 
question  of  the  legality  of  the  subpena 
was  immaterial  where  the  witness  was 
personally  present  at  the  hearing. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Pennsylvania  has  again  ex- 
pired. 

Mr.  BUCHANAN.  I  yield  myself  two 
additional  minutes,  and  I  yield  to  the 
gentleman  from  Georgia. 

Mr.  COX.  I  wish  to  propound  a  ques- 
tion to  the  gentleman  from  Indiana  (Mr. 
HALLECK !.  What  is  the  opinion  of  the 
gentleman  from  Indiana  as  to  the  right 
of  the  committee  to  compel  Mr.  Kamp. 
to  whom  the  subpena  was  issued  as  an 
individual,  to  produce  the  records  of  the 
corporation  with  which  he  happens  to  be 
cormected.  without  the  consent  of  the 
corporation? 

Mr.  HALLECK.  I  might  say  frankly 
to  the  gentleman  from  Georgia  that  I 
have  not  heard  that  question  raised  un- 
til it  was  raised  in  this  debate. 

Mr.  COX.  In  the  gentleman's  opin- 
ion, am  I  not  correct  in  making  the 
statement  that  it  was  not  within  the 
competency  of  the  committee  to  compel 
Kamp  to  produce  the  records  of  the  cor- 
poration with  which  he  was  connected, 
under  a  subpena  issued  to  him  as  an 
individual?  Is  that  not  a  sound  legal 
proposition? 

Mr.  HALLECK.  I  will  say  honestly  to 
the  gentleman.  I  listened  to  what  he  had 
to  say.  and  I  am  not  prepared  at  the 
moment  to  declare  myself  one  way  or 
the  other.  But  as  always  I  respect  the 
view  of  the  gentleman  from  Georgia  al- 
though now  and  then  we  do  not  agree. 

Mr.  CAVALCANTE.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr  CAVALCANTE.  In  further  an- 
swer to  the  gentleman  from  Indiana  [  Mr. 
HAU.XCX  J ,  the  witness  might  have  waived 
the  regularity  of  the  subpena  as  far  as 
he  himself  was  concerned  as  an  indi- 
vidual, but  it  does  not  appear  on  the 
record  that  he  had  any  authority  to.  or 
did  waive  the  regularity  of  the  subpena 
Insofar  as  the  corporation  was  con- 
cerned. 

Mr.  ALBERT.  Will  the  gentleman 
yield? 

Mr.  BUCHANAN.    I  yield. 

Mr.  ALBERT.  On  that  point  the  wit- 
ness admitted  in  effect  that  he  did  have 
the  authority  and  said  that  he  would 


deliver  those  records  on  certain  terms 
and  conditions.  Whether  he  had  au- 
thority to  deliver  them  or  not.  he  was  in 
contempt  of  the  committee,  when,  after 
stating  he  would  do  it,  he  qualified  his 
answering  by  saying  in  effect,  "Provided 
the  committee  will  meet  my  terms  and 
conditions." 

Mr.  BUCHANAN.  The  gentleman 
from  Oklahoma  is  entirely  correct  and 
the  report  will  show  the  statements 
made  by  the  gentleman  from  Oklahoma. 

The  SPEAKER.  The  time  of  the 
gentleman  from  Pennsylvania  [Mr.  Bu- 
chan.\n1  has  again  expired. 

Mr.  BUCHANAN.  Mr.  Speaker.  I 
yield  2  minutes  to  the  gentleman  from 
Pennsylvania  [Mr.  Rhodes]. 

Mr.  RHODES.  Mr.  Speaker,  the  issue 
in  this  case  is  clear.  There  is  no  need 
for  hair  splitting.  You  do  not  need  to  be 
a  legal  expert  to  understand.  If  we  are 
consistent  we  will  act  as  we  did  3  weeks 
ago  on  the  citation  cases  of  57  alleged 
Communists.  At  that  time  only  1  vote 
was  cast  against  the  citation  resolutions. 

I  support  the  resolution  today  and  I 
want  to  take  this  opportunity  to  com- 
mend the  Buchanan  committee  for  the 
great  service  it  has  rendered  the  Amer- 
ican people.  I  am  thinking  not  only  of 
the  resolutions  to  cite  three  individuals, 
but  of  the  important  disclosures  the  com- 
mittee has  made  of  subversive  activities 
of  organizations  which  use  fancy  and  de- 
ceptive names  while  seeking  to  destroy 
the  democracy  which  they  pretend  to 
support. 

Mr.  Kamp  is  executive  vice  chair- 
man of  the  Constitutional  Educational 
League.  This  outfit,  like  the  Committee 
for  Constitutional  Government  and  vari- 
ous Communist  fronts,  uses  a  phony 
name  to  hide  its  totalitarian  objectives. 

That,  of  course,  is  not  the  issue  now. 
The  real  issue  in  this  case,  as  in  others, 
is  the  refusal  of  Mr.  Kamp  to  answer 
questions  and  to  give  information  the 
committee  requested. 

House  Members  cannot  justify  the 
support  of  Rumely  or  Kamp  by  their 
votes  against  the  citation  of  Patterson 
yesterday.  The  maneuver  by  the  Re- 
publican leadership  in  opf>osing  the  reso- 
lution to  cite  Patterson  will  not  deceive 
many  poeple. 

Yesterday  a  Republican  Member  said 
that  the  people  are  going  to  ask  some 
important  questions  when  we  get  back 
home.  I  think  he  is  right.  They  are  go- 
ing to  wonder  if  the  Republicans  have  a 
foreign  policy— and  if  so.  what  it  is.  But 
they  will  also  want  to  know  about  the 
friendship  the  Republican  leadership 
displayed  yesterday  for  an  ex-enemy 
agent  and  these  phony  fronts — how  yoii 
vote  on  this  resolution  today. 

Yesterday  it  was  said  on  this  floor 
that  there  was  a  difference  between 
Rumely  and  Patterson  because  the 
Rumely  organization  was  for  constitu- 
tional government  and  the  Patterson 
group  was  a  Communist-front  outfit. 

It  seems  to  me  that  the  Committee  for 
Constitutional  Government  is  no  more 
for  constitutional  goveriunent  than  the 
Civil  Rights  Congress  is  for  civil  rights. 
They  represent  two  extremes  of  totali- 
tarian philosophies  and  both  groups  are 
deceptive  and  phony.    The  same  can  be 
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said  about  the  Constttational  Educatton 
League. 

The  gentli«nan  from  Tfexas  [Mr.  Pat- 
mahI  who  has  done  m  great  patriode 
service  in  exposing  totalitarianism,  in  an 
its  forms,  hit  the  nail  on  the  tafead 
when  last  Tuesday  he  referred  to  the 
Committee  for  Constitutional  Gorem- 
ment  m  the  Committee  for  a  Faadit 
Government  in  the  United  States. 

These  citations  and  the  good  woik 
done  thus  far  by  the  House  Committee 
on  Lobbying  Activities  should  be  ooly 
the  beginning.  There  is  an  imixntant 
follow-up  job  to  be  done  by  the  House 
Un-American  Activities  Ctmmittee.  Tt> 
me.  totalitarianism  is  un-American 
whatever  the  brand  may  be.  It  is  not 
enough  to  cite  a  few  scapegoats^  Let  os 
check  up  on  the  feDow  travelers  and 
those  who  furnish  them  the  ammuntttm 
and  the  weapons  they  use  to  spread  con- 
ftision  and  hate  in  seeking  to  discredit 
and  undermine  our  Government 

It  was  said  yesterday  by  a  Member  on 
the  other  side  of  the  House  that  these 
resolutions  were  nothing  more  than  an 
attempt  to  smear. 

That  charge  comes  with  poor  grace 
when  made  in  defense  of  the  Rimiely 
outfit  and  those  who  so  skillfully  use  the 
technique  of  smear  in  fighting  every 
kind  of  human  needs  and  human  rights 
legislation  and  all  who  support  ti. 

It  comes  with  poor  grace,  too.  in  view 
of  the  vicious  smear  campaign  made 
against  the  gentleman  fnxn  Pennsyl- 
vania [Mr.  BucHAH.uf]  who  is  one  of  the 
most  tolerant  and  respected  Members  of 
the  House.  This  smear  campaign  was 
launched  by  the  Rumely  group  and  re- 
actionary ediUM^. 

More  important  than  the  citing  of 
Kamp,  Rumely,  and  Patterson  for  con- 
tempt Is  that  the  Buchanan  committee 
has  brought  to  light  how  corporate  in- 
terests evade  payment  of  taxes  by  mak- 
ing contributions  to  phony  frcmt  organ- 
izations. These  contributions  are  for' 
political  purposes.  It  Is  just  as  surely 
political  spending  as  is  a  contribution  by 
a  labor  union  for  a  candidate  for  politi- 
cal office,  which  these  reactionary  front 
organizations  oppose  with  their  beloved 
Taft-Hartley  Acl 

The  Buchanan  committee  has  also 
brought  to  light  information  on  the  free 
use  of  mails  by  subversive  groups. 

AH  of  this  is  of  importance  to  the 
American  people  because  they  are  actu- 
ally being  taxed  to  carry  the  burden  of 
these  so-called  lobbying  activities  and 
the  propaganda  which  is  aimed  against 
them  and  their  country's  welfare. 

The  people  have  a  right  to  know  about 
these  front  organizations  and  what  their 
real  purposes  are. 

We  all  know  of  the  powerful  inffaenre 
that  some  of  these  fronts  have  in  high 
places  in  and  out  of  Gov«Tunent,  We 
know  that  very  little  of  the  important 
information  disclosed  by  the  investigat- 
ing committee  got  to  the  people  of  the 
Nation  because  of  the  silent  treatmesit 
this  probe  has  been  given  by  a  large  sec- 
tion of  the  American  press. 

Some  publications  and  commentaton 
have  gone  so  far  as  to  try  to  discredit 
the  investigation  and  to  defoid  the  ques- 


tiooable  aetivttles  of  these  front  organ-     wires  o(  those 


The  Kamp  and  Rumidy  outfits  are  po- 
litical fronts  for  extreme  reaction  in 
this  country.  They  are  allied  with  pow- 
erful forces  iHiieh  have  imlimitrd  money 
to  Invest  in  every  important  pt^tical 
contest. 

Tixj  have  every  right  to  propagandiae 
and  try  to  mold  puUic  opinion  to  the 
corporate  view.  But  people  have  a  right 
to  know  the  tnrth  about  these  groups. 
I  am  sure  the  people  do  not  want  to  be 
burdened  with  the  cost  of  opcnOing  these 
million-dollar  fronts  and  lobbies. 

I  am  in  favor  of  this  resolution,  and  I 
want  to  express  the  h<ve  that  these  hi- 
dictmcnts  wOl  lead  to  further  investiga- 
tions on  one  of  the  greatest  evils  whi^ 
threaten  our  country  and  its  free  institu- 
tions. 

Mr.  rUCHANAN.  Mr.  Spealter.  I 
ylrid  3  minutes  to  the  gentleman  from 
Missouri  [Mr.  CaaisroPHXK]. 

Mr.  CUKUriUFUBU.  Mr.  Speaker.  I 
ttMin>r  the  gentknian  for  ttie  3  minutes, 
but  the  things  I  have  to  say  cannot  be 
said  in  that  lotgth  of  time. 

Mr.  Speaker,  several  years  ago  a  man 
with  very  little  money  came  with  his 
wife  and  two  little  girls  to  a  midwestem 
town.  Bting  cramped  for  cairttal  he 
rented  a  basnuent  room.  A  stairs  off 
the  sidewalk  led  down  to  the  basement 
oitrance.  He  i^ipBed  to  the  city  oOcials 
for  a  dramshop  hcenae  wb^eh  was 
granted  and  pnatoOy  put  In  a  stock  of 
low-grade  llqaor.  The  better  people  in 
the  town  branded  his  place  of  busineai  a 
nmi  hole,  which  indeed  it  was.  and  some 
of  the  leading  merchants  dedared  his 
place  a  nuisance  and  talked  of  running 
him  out  of  town.  It  was  even  suggested 
to  his  landlord  that  he  refuse  to  renew 
the  man's  lease  of  the  basement  room, 
but  because  the  landlord  was  receiving 
two  or  three  times  as  much  rental  as  he 
had  ever  leceifed  before  for  the  base 
moit  room  he  did  not  contider  tenninat- 
ing  the  lease.  It  was  said  that  the  man 
was  engaged  in  "w^^^Tig  drunkards,  pau- 
pers, and  deadbeats  out  of  the  town's 
citiaens.  The  ^H^tnh^^-  of  coomeroe 
and  the  civic  clubs  of  the  town  would  not 
admit  the  man  to  memberdiip.  The 
women's  clubs  of  the  town  snnbbed  the 
wife  and  refund  to  associate  with  her. 
They  dxi  not  like  for  thdr  children  to 
play  with  the  dilldren  of  the  rum-hole 
proprietor.  But  this  man  continued  to 
carry  on  his  business  and  saved  his 
money  and  in  a  period  of  4  years  he  had 
laid  aside  enough  capital,  with  what  he 
was  able  then  to  borrow,  to  open  a 
glass-front  i>alace  of  vice  on  the  busiest 
comer  in  town.  Up  at  his  glass-front 
palace  a  uniformed  serrant  opened  the 
door  and  took  your  hat  and  cane.  Your 
drinks  were  served  in  cut  glass  on  a  silver 
tray.  Coi^s  of  famous  paintings 
adorned  the  walls.  Behind  a  row  of 
palms  an  orchestra  played  soft  music. 
There  were  adjoining  rooms  with  luxur- 
iant divans  on  which  you  might  recline 
if  tar  any  reason  you  should  be  taken 
mysteriously  ilL  It  was  not  long  after 
this  palace  was  opened  that  the  erstwhOe 
rum-hole  keepor  reoeived  an  invitation 
to  }oin  the  commercial  club  and  otbe: 
civic  organizatiozis  in  the  town.    Tte 


that  the  ex-rum-hote  kccperls  wife 
indeed  a  very  chaining  lady  and  her 
children  were  Just  "little  dears."  While 
this  man  operated  the  baiemitit  rum 
hole  he  paid  the  town  only  $100  per  year 
for  the  right  to  debauch  its  citiMns.  hut 
as  the  propdetor  of  the  giass-front  pal- 
ace he  paid  the  town  SSjOOO  per  year. 
Be  was  still  canyiBC  on  the  same  kind  of 
business,  but  what  sesmsd  all  wrong 
standing  on  $100  sffmifi  quite  righl 
when  it  stood  on  $2jB00. 

The  parallel  to  this  story  has  reetntljr 
been  enacted  in  the  Hoosa.  Plfty-four 
Communists,  Just  common  run  of  the 
mill  Bukfactors.  were  dted  for  oonteapl 
for  having  refused  to  give  testimony  to 
the  House  Dnmmittfe  Invfstigsting  Lob- 
bying Activities  in  the  Nation's  Capital 
The  citation  was  Just  a  formality,  with 
few  Members  of  the  House  rising  in  their 
defense.  Their  citation  was  almost 
unanimous  and  that  was  exactly  as  tt 
shouklbe.  But  yesterday  when  the  case 
of  Mr.  Rumely  came  to  the  floor  of  this 
House— oh.  what  a  differcnee  in  the  atti- 
tude of  the  membcrdiip.  (M  course  the 
first  56  were  Onmrniwrtsta.  an  ideotogy 
that  may  require  world  war  m  to  de- 
cide. But  Mr.  BmDely  npustiils  an 
Ideology  that  we  fought  World  War  H 
In  an  attempt  to  destroy.  Faaetmn  is 
just  as  great  a  threat  to  democracy  as 
communism.  The  56  Communists  that 
we  cited  were  not  hacked  up  by  count* 
less  miltions  and  pechaps  bimons  Iflw 
Mr.  Romeiy.  We  made  short  woric  off 
the  Ouamunista.  But  a  SQhd  core  off 
Fsseists.  and  ohcarehy  of  great  weaRli. 
were  tertftiy  dimlf— w!  when  the  Hw— 
finally  voted  to  maintain  the  dignity  off 
the  Onvress  of  the  united  States  by  la. 
fusing  to  be  awed  tw  the 
ests  and  the  great  wealth : 
Mr.  Rumeiy.  It  has  been  said  in  ratber 
ifspnnidble  qnarten  in  Washhogton  thai 
the  mtnosity  messbera  on  the  Oununittse 
on  Lobbyiv  Aetirttles  have,  stawe  the 
citation  of  Mr.  Bnmdy.  eonctaded  to 
take  a  walk  so  far  as  ttie  rwnmitirp  ia 
coneenied  and  fran  the  way  Mr. 
Lsoc  Mr.  Baowii.  aad 
hed  to  the  def  enae  of 
the  report  may  be  correct.  I 
satitfactlon  in  the  aetion  of 
yesterday.  Mr.  niimi  Tj  was  gtfhy  off 
thesameoffcnaeastl 
contempt  of  the  Committee  on 
tng.  I  am  prood  that  the  Hooss  voted 
to  make  no  disttnetion  between  the  rep- 
resentatives of  HsiiiiiilHu  on  the  one 
hand  and  tiie  representatives  sf 
on  the  other. 

Mr.  CAYAUCAm^  Mr.  Spsak 
terday  this  House  considered  the  cases  off 
Edward  A.  Rumely  and  WUham  U  Pat- 
terson. Today  we  are  conslderinc  tbe 
case  of  Joseph  P.  Kamp.  The  cases  have 
come  before  us  under  House  resohitiona 
and  the  reports  of  ttw  House  SeAeet  Coot- 
mittee  on  Lobbying  AetivitleB.  accoB. 
panying  the  same.  The  cases  pertain  to 
the  refusal  of  these  pe»aons  to 
with  subpenas  hwowl  by  the  select 
mittee.    The  cases  of  Bomidy  and  PaW 


beU  to  have  acted  in 
contempt  of  the  Boose  by  their  refusal 
to  make  answers  to 
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int>pounded  to  them.    Th«  ease  of  Kamp 
must  Tscm  be  determined. 

It  is  manifest  from  all  pertinent  re- 
marks axul  reports  before  us  that  the  se- 
lect committee  might  be  slightly  con- 
fusec*  as  to  the  questions  and  law  in- 
Tolved  In  the  case.  Obviously,  the  prin- 
cipal question  is  vhether  or  not  Kamp 
has  committed  a  contempt  But  the 
answer  to  this  question  gives  rise  to 
other  qtiestions  which  require  an  answer. 
We  must  first  answer  these  questions: 

First  Does  the  select  committee  have 
power  over  the  subject  matter  contained 
In  the  subpena? 

Second.  Is  the  subpena  effectual  to 
bring  before  the  select  committee  the 
subject  matter  set  forth  therein? 

Undoubtedly  the  select  committee  has 
power  ever  the  subject  matter  of  the 
subpena.  The  confusion  arises  from 
the  fact  that  the  select  committee  do^ 
not  know  clearly  the  source  of  its  power. 
The  select  committee  has  evinced  neither 
knowledge  nor  awareness  of  the  so -called 
powM-  of  visitation  of  corpoi  ations. 
This  power  is  inherent  in  the  Govern- 
ment that  has  created  the  corporatioa 
By  "viatation  of  corporations'  is  meant 
the  act  of  examining  into  their  affairs. 
The  purpofie  of  visitation  is  to  super- 
vise direct  and  control  the  management 
of  the  corporation.  The  visitatorial 
power,  so-called,  over  public  corpora- 
tions and  over  private  corporations  is 
in  the  State.  It  is  exercised  tlirough 
the  mediiun  of  the  courts  of  justice,  or 
through  visitors  appointed  by  the  leg- 
islative body.  The  visitatorial  power,  as 
It  is  somet^"*^  called,  over  modem  busi- 
ness corporations  is  in  the  State,  and 
is  exercised  through  the  medium  of  its 
courts  or  officers  and  commissions. 

The  State  has  an  undoubted  right  to 
require  full  information  as  to  all  its 
business  from  both  domestic  and  for- 
eign corporations;  for  the  State  has  the 
right  to  know  what  its  creature  or  one 
of  another  sovereignty  which  it  permits 
to  come  into  the  State  is  doing.  If  the 
company,  however,  is  not  a  corpwation 
«ndowed  by  law  with  special  franchises 
and  rights,  but  a  group  existing  b>  vir- 
tue of  a  contract  of  its  members,  then 
the  State  possesses  none  ot  the  visita- 
torial powers  wtiich  it  may  exercise  over 
corporati<His.  If  such  Is  the  case,  then 
the  State  has  the  same  control  over  the 
group,  and  the  same  right  to  exact  in- 
formaticm  that  it  would  have  over  and 
from  an  Individual,  and  not  otbei-wise. 

The  cases  of  Ruinely  and  Kamp  are 
definitely  ones  that  mvolve  corporations. 
The  Rumely  case  involves  the  Committee 
for  Constitutional  Oovemment.  Inc..  of 
New  York  City,  and  the  Kamp  case  in- 
volves the  Constitutional  Educational 
League.  Inc..  also  of  New  York  City.  The 
Patterson  case,  however,  involves  an  un- 
incorporated association,  with  offices  in 
the  same  city.  Albeit  this  distinction  is 
patent  on  the  iMroceedings  before  it.  the 
■elect  committee  has  not.  in  its  reports 
or  reouirks  to  the  House,  noted  the  dif- 
ferent application  of  the  Constitution 
and  law  to  this  distinction.  In  the 
Rtuneiy  and  Kamp  cases  the  sutipena 
•eeks  to  call  before  the  select  committee 
the  records  of  the  re8p(«tive  corpora- 
tions. In  the  Patterson  case  it  seeks  the 
rwords  of  individuals.   The  power  of  the 


select  committee  over  the  subject  mat- 
tei  in  either  case,  however,  is  unques- 
tionatUe.  The  difficulty  facing  the  select 
committee  lies  in  whether  the  substance 
of  its  subpena  is  sufficient  and  effectual 
to  reach  the  records  they  seek. 

In  the  Rumely  and  Kamp  cases,  the 
subi)ena  is  not  directed  to  the  corpora- 
tion. Nor  does  it  identify  Rumely  and 
Kamp  as  persons  with  official  status  in 
the  corporation.  In  the  Patterson  case, 
however,  the  subpena  is  directed  to  Pat- 
terson, executive  secretary  of  the  Civil 
Rights  Congress.  The  sufficiency  and 
efficiency  of  the  subpena  in  the  Rumely 
and  Kamp  cases  is  exceedingly  doubt- 
ful.   Not  so  in  the  Patterson  case. 

In  cases  where  State  officers  or  com- 
missions have  the  legal  right  to  call 
upon  corporations  for  information  as  to 
their  business,  the  corporations  cannot 
be  permitted  to  determine  for  themselves 
whether  they  will  answer  or  not,  for  the 
reason  that  it  is  not  possible  for  them 
to  do  so.  It  is  their  duty  in  such  cases, 
to  answer  candidly,  so  far  as  reasonably 
possible,  and  to  state  the  facts  which 
they  claim  excused  them  for  not  answer- 
ing more  fully.  The  fullness  of  the 
answers  required  will  depend  upon  the 
purpose  for  which  information  is  sought 
and  the  extent  of  the  examination  re- 
quired to  furnish  it  in  a  particular  case. 

My  vote  to  support  the  select  com- 
mittee in  all  three  of  these  cases  is  dic- 
tated by  my  desire  to  permit  the  courts  to 
resolve  the  validity  of  the  subpenas. 

Mr.  BUCHANAN.  Mr.  Speaker.  I 
move  the  previous  question  on  the  reso- 
lution. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  resolution. 

The  question  was  taken;  and  on  a  di- 
vision (demanded  by  Mr.  Cox)  there 
were — ayes  115.  noes  78. 

Mr.  FORD.  Mr.  Speaker,  I  make  the 
point  of  order  that  a  quorvun  is  not  pres- 
ent and  object  to  the  vote  on  the  ground 
that  a  quorum  is  not  present. 

The  SPHAKER.  The  Chair  will  count. 
[After  counting.]  Two  hundred  and 
twenty-five  Members  are  present,  a 
quorum. 

Mr.  EBERHARTER.  Mr.  Speaker,  I 
demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there 
were — yeas  215,  nays  115.  not  voting  100, 
as  follows: 


Abbltt 

Addonlzlo 

Albert 

Allen.  La. 

Aspin»ll 

AucbindOM 

Bailey 

Baring 

Barrett,  Pa. 

Bates.  Kjr. 

Battle 

Beckworth 

Bennett,  Pla. 

Bennett.  Mlcb. 

Bentaen 

BtemUlar 

Bishop 

Blatnlk 

Bo(gs.  La. 

Boiling 

Bonner 

Boaooa 

Brcen 

Brooka 


[Roll  No.  266 

1 

YEAS— 215 

Brown.  Ga. 

Grosser 

Bryson 

Curtis 

Buchanan 

Davenport 

Buckley,  Ul. 

Davles.  N.  T 

Burke 

Davis,  Tenn 

Burleson 

Deane 

Bumalde 

Delaney 

Byrne,  NT. 

Denton 

Camp 

D'Kwart 

Canfleld 

DoIUnger 

Cannon 

Dolllver 

Car!y!e 

Donohue 

Camahan 

Doughton 

Carroll 

Douglas 

Case,  N  J. 

Doyle 

Cavalcanta 

Eberbarter 

Ctuitham 

Elltott 

Cbelf 

Bngle.  Calif. 

Cbeaney 

Xvlns 

ChrUtopher 

Mghan 

ChudoS 

Pernandei 

Comba 

Flood 

Coolay 

rogarty 

Coopar 

Forand 

Ford 

Frazler 

Fugate 

Oannatz 

Gary 

Gathlngs 

Gilmer 

Gordon 

Gorskl 

Granahan 

Granger 

Grant 

Green 

Gregory 

Halleck 

Harden 

Hardy 

Harris 

Harrl50n 

Hart 

Havenner 

Hays.  Arlc. 

Hays,  Ohio 

Hedrlck 

H^ffernan 

Heller 

Hobbs 

Holmes 

Hope 

HoweU 

Huber 

Hull 

Irving 

Jackson.  Wash. 

Jacobs 

Javlts 

Jenlson 

Jones.  Ala. 

Jones.  Mo. 

Jones.  N.  C. 

E^arst 

Karsten 

Kean 

Kee 

Kelley.  Pa. 

Kelly.  N.  Y. 

Kennedy 

Keogh 


Kllday 

King 

Kirwan 

Kruse 

Lane 

Lanham 

LeCompte 

Llnehan 

McCarthy 

McCormack 

McGulre 

McKlnnon 

McSweeney 

Mack.  UI. 

Mack.  Wash. 

Madden 

Mahon 

Mansfield 

MarsaUs 

Marshall 

Miles 

Miller.  Nebr. 

Mills 

Mitchell 

Monroney 

Morris 

Multer 

Murdock 

Nixon 

Noland 

Norblad 

03rlen.  El. 

O'Hara.  ni. 

O'Hara.  Minn. 

ONeUl 

OSulllvan 

OToole 

Patman 

Patten 

Patterson 

Peterson 

PhUbin 

Poage 

Polk 

Preston 

Price 

Priest 

Rabaut 

NAYS— 115 


Rains 

Ramsay 

Redden 

Rhodes 

RIbicoff 

Richards 

Rodlno 

Rogers.  Fla. 

Rooney 

Sidlak 

Sasscer 

Secrest 

Shelley 

Sheppard 

Sims 

Smith.  Va. 

Spence 

Staggers 

Stanley 

S:eed 

Stefan 

Stlgler 

Stockman 

Stillivan 

Taurlello 

Teague 

Thomas 

Thompson 

Thomberry 

Trimble 

Underwood 

Van  Zandt 

Vinson 

Wagner 

Walsh 

Walter 

Welch 

White.  Calif. 

White.  Idaho 

Whlttinston 

Wlckersham 

Willis 

Wilson.  Okla. 

Wolverton 

Wood 

Woodhouse 

Zablockl 
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Abernethy 

Gavin 

Nicholson 

Allen.  Calif. 

Golden 

Norrell 

Andersen, 

Goodwin 

Passman 

H.  Carl 

Graham 

PhUlips,  Calif. 

Anderson.  Calif.  Gross 

Potter 

Andresen. 

Guill 

Poulson 

August  H. 

Gwlnn 

Rankin 

Andrews 

Hale 

Reed.  ni. 

Arends 

Hall. 

Reed.  N.  T. 

Bates.  Mass. 

Leonard  W. 

Rees 

Beall 

Hand 

Rleblman 

Boggs.  Del. 

Harvey 

Rivers 

Bolton.  Md. 

Herter 

Robeson 

Bolton,  Ohio 

Heselton 

Rogers.  Mass. 

Boykln 

HUl 

Saylor 

Bramblett 

Hlnshaw 

Scott.  Hardle 

Brehm 

Hoeven 

Scrlvner 

Brown.  Ohio 

Horan 

Scudder 

Biirdlck 

Jackson,  Calif. 

Rhaler 

Byrnes.  Wis. 

James 

Simpson,  ni. 

Case.  S  Dak. 

Jenkins 

'Simpson.  Pa. 

Chlperfleld 

Jennings 

Smith,  Wis. 

Clevenger 

Jensen 

Taber 

Cole.  Kans. 

Keams 

Tackett 

Colmer 

Keating 

Talle 

Corbett 

KUbum 

Tollefson 

Cotton 

Kunkel 

Towe 

Cox 

LeFcvre 

Velde 

Crawford 

Lichtenwalter 

Vorys 

Cunningham 

Lovre 

Vursell 

Dague 

Lucas 

Wadswortli 

Davis.  Wis. 

McConnell 

Weichel 

Dondero 

McOonough 

Wheeler 

Baton 

McMillan.  S.  C. 

Wldnall 

Ellsworth 

Merrow 

Wlgglesworth 

EHston 

Mlchener 

Wilson.  Tex. 

Fallon 

Miller.  Md. 

Wo:cott 

Fellows 

Morton 

Woodruff 

Fen ton 

Murray.  Wis. 

Gamble 

Nelson 

NOT  VOTING— 100 

Allen,  m. 

Davis.  Oa. 

Hall, 

Angell 

Dawson 

Edwin  Arthur 

Barden 

DeGraffenrled 

Hare 

Barrett.  Wyo. 

Dlngell 

Hubert 

Blackney 

Durham 

Herlong 

Buckley.  N.  T 

Eugel.Mlcb. 

Hoffman.  DI. 

Bulwlnkls 

Fl»her 

Hoffman,  Mich. 

Burton 

Fulton 

Holtfleld 

Celler 

Furcolo 

Johnson 

Ctemente 

Gillette 

Jonas 

Cole.  N.  Y. 

Gore 

Judd 

Coudert 

Gossett 

Kearney 

Crook 

Hagen 

Keefe 

Kerr 

Moulder 

at.aeotm 

Klein 

Murphy 

Sanborn 

Larcad* 

Miirray,  Tcnn. 

eeott. 

Latham 

Korttm 

HughD..Jt 

Lind 

O'Brten.Mlch. 

Short 

Lodge 

Slkes 

Lyle 

Pace 

Smathers 

Lynch 

Perkins 

Smith.  Kans. 

McCuUoch 

Pfetfer, 

Smith.  Ohio 

McOrath 

Joseph  L^ 

Sutton 

McGregor 

Pfelffer, 

Taylor 

McMlUen,  IlL 

WUllamL. 

Werdel 

Macy 

Phllllpe,  Tenn. 

WhitaJter 

Magee 

Pickett 

Whitten 

Marcantonlo 

Plumley 

Wler 

Martin,  Iowa 

PoweU 

Wuhams 

Martin,  liaaa. 

Qulnn 

Wilson.  Iztd. 

Mason 

Began 

Winstead 

Meyer 

Rich 

Withrow 

Idler.  Calif. 

Booserelt 

Tates 

Morgan 

Sabath 

Tocmc' 

MorrlHn 

BadowBkl 

8o  the  resolution  was  passed. 

The  Clezlt  announced  the  following 
pairs: 

Mr.  OeQer  for,  with  ICr.  Davis  of  OeorgU 
against. 

Mr.  Klein  for,  with  Mr.  Macy  against. 

Mr.  Booserelt  for,  with  Mr.  Meyer  against. 

Mr.  Yates  for.  with  Mr.  William  L.  Pfelffer 
against. 

Mr.  Lynch  for,  with  Mr.  OlUette  against. 

Mr.  Hollfleld  for.  with  Mr.  Hugh  D.  Soott. 
Jr.,  against. 

Mr.  Moulder  for.  with  Mr.  Pltnnley  against. 

Mr.  Crook  for.  with  Mr.  Smith  of  Ohio 
against. 

Mr.  Morrison  for.  with  Mr.  Hoffman  of 
Michigan  against. 

Mr.  Sabath  for.  with  Mr.  Coudert  against. 

Mr.  Withrow  for.  with  Mr.  McCuUoch 
against. 

Mr.  Llnd  for.  with  Mr.  Taylor  against. 

Mr.  McOrath  for.  with  Mr.  Latham  against. 

Mr.  Mtirphy  for.  with  Mr.  Cole  of  Hew 
York  against. 

Mr.  Yoimg  for.  wltli  Mrs.  St.  George 
against. 

Mr.  Clemente  for,  with  Mr.  Mason  against. 

Mr.  Quinn  for.  with  Mr.  McGregor  against. 

Mr.  Miller  of  CaUfomla  for,  with  Mr.  Bich 
against. 

Mr.  Morgan  for.  with  Mr.  McMUlen  of 
Illinois  against. 

Mr.  Magee  for.  with  Mr.  Short  against. 

Mr.  O'Brien  of  Michigan  for.  with  Mr. 
Sanborn  against. 

General  pairs  until  further  notice: 
Mr.  Hubert  with  Mr.  Angell. 
Mr.  Larcade  with  Mr.  Engel  of  Michigan. 
Mr.  Harden  with  Mr.  Hoffman  of  riUnota 
Mr.  Regan  with  Mr.  Smith  of  Kflnsas 
Mr.  Whitaker  with  Mr.  Pulton. 
Mr.  Dlngell  with  Mr.  Barrett  of  Wjomlng. 
Mrs.  Norton  with  Mr.  Blackney. 
Mr.  Pace  with  Mr.  Keefe. 
Mr.  Gossett  with  Mr.  Lodge. 
Mr.  Gore  with  Mr.  0"Konski. 
Mr.  Furcolo  with  Mr.  Martin  of  Massachu- 
setts. 

Mr.  DeOraflenrled  with  Mr.  WerdreL 

Mr.  Whitten  with  Mr.  Kearney. 

Mr.  WUilams  with  Mr.  Johnson. 

Mr.  Slkes  with  Mr.  Jonas. 

Mr.  Wler  with  Mr.  Judd. 

Mr.  Smathers  with  Mr.  Wilson  of  Indiana. 

Mr.  Wlnstead  with  Mr.  Sdwln  Arthur  Ball. 

Mr.  Sadowskl  with  Mr.  Martin  of  Iowa. 

The  result  of  the  vote  was  announced 
as  above  recorded. 

A  motion  to  reconsider  was  laid  od  the 
teble. 

GENERAL  LSAVE  TO  EXTEND 

Mr.  BUCHAN.AN.  Mr.  Speaker.  I  ask 
nnanlmcus  consent  that  all  Members 
may  have  five  legislative  days  within 
which  to  extend  their  remarks  on  the 
Kamp  citation. 


The  SPEAKER.  Is  ttex«  olijeetkm  to 
the  request  of  tlie  gentleman  from 
Pennsylvania? 

There  was  no  ob  jectkn. 

DISPKBSAL   Of   OOVSQfMXMT   AOMHCOa 

Mr.  THOMAS.  Mr.  Speaker.  I  ask 
unanimous  consult  to  be  recognized  for 
1  minute  to  make  an  npv^»'Tir<»tnpTit 

The  SPEAKER.  Is  there  (Ejection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

Mr.  THOMAS.  Mr.  Speaker,  there  has 
come  to  the  Committee  on  ApprapriBL- 
Uoos,  and  it  has  bean  referred  to  the 
Indepoident  Offices  Subcommittee,  a  bill 
seeking  approximately  $140iK)0.000  at 
the  request  of  the  General  Services  Ad- 
ministration to  construct  within  a  ra- 
dius of  10  to  50  miles  of  the  District  of 
Colimtbia  certain  town  units  to  accom- 
modate and  house  governmental  agen- 
cies if.  as.  and  when  the  EHstrict  of  Co- 
lumbia is  bombed. 

That  plan  contemplates  the  construc- 
tion of  perhaps  10  or  12.  or  even  more  of 
those  units  at  an  approximate  cost  of 
from  (330.000.000  to  $500,000,000. 

No  legislative  committee  has  c<msid- 
ered  this  program. 

There  is  some  doubt  as  to  whether  the 
Committee  on  Ai>pnH>nati(His  has  juris- 
diction; but  regardless  of  that,  we  are 
inclined  to  think  that  we  should  request 
the  Speaker  to  ranefer  that  bill  to  the 
appropriate  legislative  committee  or 
committees  to  handle  the  matter  and 
give  it  ample  and  full  CfMisideration. 

Mr.  DOin^ERO.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  gentleman 
from  Texas  may  proceed  for  (me  addi- 
tional minute^ 

The  SPEAKER.  Permit  the  Chair  to 
say  that  he  would  like  to  know  some- 
thing about  what  is  going  on.  and 
whether  there  is  a  request  pending;  if  so. 
the  Chair  does  not  know  what  it  is.  but 
from  some  of  the  conversaticm  the  Chair 
is  in  doubt  if  others  know. 

Mr.  DONDERO.  Mr.  Speaker.  I  ask 
unanimous  consent  to  proceed  for  1 
minute.        

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gmtleman  from  Mich- 
igan? 

There  was  no  objection. 

Mr.  DONDERO.  Mr.  Speaker,  after 
listening  to  the  discussion  by  my  able 
friend  the  genUeman  from  Texas  [Mr. 
Thomas],  it  occurs  to  me  that  if  the 
Government  is  going  to  provide  a  pro- 
gram of  protection  for  the  people  of  the 
city  of  Washington  that  it  should  also 
consider  other  cities  vulnerable  to  attack 
likewise.  I  happen  to  have  the  honor 
to  represent  a  part  of  the  greatest  in- 
dustrial center  of  the  United  States,  if 
not  the  world,  and  that  is  the  city  of  De- 
trtAt,  It  seems  to  me  that  if  the  sug- 
geted  program  is  going  to  be  estaUidied 
for  the  protection  of  the  people  of  Wash- 
ington here  in  the  DUtrict  of  Columbia, 
then  the  people  ttf  Detroit  who  want  to 
live  just  as  well  as  do  the  peoide  of  the 
city  of  Washington,  and  a  stmiliar  loo- 
gram  of  protection  be  latyvfcled  for  tbcm. 
We  all  know  that  Detroit.  Mich..  Is  one 
of  the  greatest  contcxs  for  tbe  produc- 
tion of  the  sinews  of  war. 


Certainly  sneh  •  city  and  ollien  ought 
to  have  the  same  Idnd  d  pragntm  for 
their  protection. 

Mr.  VINSON.  Mr.  Speaker,  will  the 
gentleman  ytald? 

Mr.  DONDKEta  I  yield  to  my  trtend. 
the  distinguiafaed  genUeman  from  Gear- 
gia.  able  chairman  oS  the  Anned  Sexr- 
iees  Committee. 

Mr.  VENBON.  Following  the  gentle- 
man's logic,  does  he  not  think  it  would 
be  the  sane  and  senadWe  thing  to  do  to 
provide  enough  money  to  defend  the 
country  tntteart  of  being  required  to 
move  it  in  order  to  dodge  an  oiemy? 

Mr.  DONDERO.  The  gcntleoian  is 
right 

Mr.  TABBR.  Mr.  Speaker,  wiB  the 
gentleman  yidd? 

Mr.  DONDERO.  I  yield  to  the  gentle- 
man from  New  York. 

1^.  TABER  I  wonder  If  we  are  ex- 
pected to  give  greater  proteetkm  to  the 
bureaucrats  in  Washington  than  we  do 
to  the  ordinary  f(dks  back  home? 

Mr.  KEATENO.  Mr.  Speaker.  wQl  the 
gentleman  yield? 

Mr.  DONDERO.  I  yidd  to  the  gentle- 
man  from  New  York. 

Mr.  KEATING.  I  also  come  from  a 
great  industrial  center.  I  share  the  gen- 
tleman's view  that  they  are  desirous  of 
protection  just  as  much  as  people  in 
Washington  are. 

Mr.  BROOKS.  Mr.  Speaker,  will  the 
gentleman  yidd? 

Mr.  DONDERO.  I  yield  to  the  gen- 
tleman from  Louisiana. 

Mr.  BROOKS.  FOr  years  I  have  been 
urging  a  program  of  deocntraUiation  of 
izuiustry,  azxl  also  urging  that  industry 
be  removed  from  eipoeed  plaees  along 
the  sealxmnL  I  woukl  like  for  the  com- 
mittee to  give  thought  to  that  sort  of 
decentraliatioo  as  a  farther  protection 
to  the  country. 

Mr.  JENSEN.  Mr.  Speaker,  will  the 
gentleman  yidd? 

Mr.  DONDERO.  I  yield  to  the  gen- 
tleman from  Iowa. 

Mr.  JENSEN.  Does  not  the  gentle- 
man fed  that  we  will  get  due  and  tiBMly 
notice  ot  an  attack  from  Russia  because 
the  Communists  and  the  f dlow  tiatetes 
will  have  knowledge  of  anything  that 
might  go  on.  They  will  start  moving  out 
plenty  soon,  so  the  rest  of  us  can  get  out 
in  time  also. 

Mr.  DCmOBRO.  I  know  they  are  hexe 
within  our  gates. 

The  g»EAKER.  The  Chair  desires  to 
make  a  statement.  Nothing  has  come 
to  the  Hotise  for  tbe  Speaks-  to  refer  to 
any  committee.  He  understands  that 
estimates  wse  sent  to  the  Senate  on 
yesterday.  Certainly  nothing  has  come 
to  the  House. 

SPBCIAL  OUJBI  GBAltTK) 

Mr.  PRICE  asked  and  was  gtvea  per- 
missfon  to  address  the  House  for  10 
minutes  today,  following  the 
program  anC  any  special  orders 
fore  entered. 


Mr.  FOOARTY.  Mr 
unanimous  eonsent  to 
marks  at  this  point  in  the 


extend  my  re- 


14006 


CONGRESSIONAL  RECORD— HOUSE 


August  31 


i 


V  -  '  ■  f 

r  '         'J 


The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Rhode 

Island? 

There  was  no  objection. 

Mr.  POGARTY.  Mr  Speaker,  a  few 
weeks  ago  ue  were  given  a  horrible  ex- 
ample of  the  type  of  man  that  can  be 
the  product  of  modem  education.  One 
of  the  world's  most  brilliant  scientists 
stocd  in  the  dock  of  a  famous  London 
court  charged  with  7  jrears  of  treason. 
This  man  had  rendered  valuable  service 
to  the  development  of  the  atomic  bomb 
and  in  research  on  a  far  more  pouerful 
and  destructive  weapon,  the  hydrogen 
bomb.  Ee  «  as.  In  one  sense,  one  of  the 
most  powerful  men  in  the  world  today. 
one  whose  work  had  perhaps  altered  the 
very  course  of  history.  Yet.  here  he  was 
keeping  the  common  rendezvous  of 
criminals,  facing  the  ancient  ceremonial, 
and  the  majestic  dignity  and  decency  of 
an  older  world  from  which  he  had  tried 
to  emancipate  himcelf .  but  which  never- 
theless called  him  to  justice.  What 
moral  vacuum  existed  in  this  highly 
trained  mind  that  he  could  betray  his 
allegiance  to  the  country  that  gave  him 
fanctuary  from  Hitlensm  and  granted 
him  the  protection  and  privileges  of  cit- 
teenrhip?  Abie  to  probe  the  scientific 
mysteries  of  nuclear  physics,  he  was 
blind  to  the  moral  iniquity  of  his  treach- 
ery. In  the  name  of  loyalty  which  he 
clairred  to  owe  to  humanity  in  general, 
he  was  engaged  in  helping  a  potential 
enemy  whose  ruthless  trampling  of  hu- 
man beings  under  foot  is  the  most  shock- 
ing scandal  of  the  ages,  and  he  could 
blind  himself  to  the  ba.=:eness  of  his  daily 
betrayal  of  h:s  friends  and  of  his  adopted 
cotmtry. 

In  more  senses  than  one,  this  scien- 
tist's confession,  reed  in  open  court, 
could  be  an  indictment  or  it  could  also 
be  the  epitaph  of  a  dying  civilization. 
His  case  is  so  frightening  because  he 
happens  to  be  in  so  many  respects  a  per- 
fect specimen  of  the  man  that  much  of 
modem  education  can  produce.  When 
education,  as  it  often  does  nowadays. 
Ignores  or  ridicules  the  very  notion  of 
God;  recognizes  no  absolute  standard  of 
good  or  evil,  no  immutable  norm  of  right 
or  wrong,  but  merely  provides  informa- 
tion and  technical  ability,  it  leaves  the 
todividual  without  moral  principles  or 
guidance,  and  oftentimes  the  final  re- 
sult is  a  competent.  eSRcient,  clever,  bril- 
liant but  morally  insensitive  person  such 
as  the  pitiful  figure  of  this  atomic 
scientist. 

Every  thinking  person  must  acknowl- 
edge that  the  breach  between  religion 
and  education  is  not  a  healthy  one.  Un- 
fortutately  there  is  a  growing  secular- 
ist tendency  in  public  education — a  trend 
that  some  recent  decisions  of  the  Su- 
preme Court  have  encouraged  and 
strengthened.  If  this  trend  is  allowed 
to  grow  unchecked,  the  constitutional 
embargo  upon  merely  sectarian  religion 
may  be  extended  to  the  exclusion  of  reli- 
gious values  of  any  kind  and  to  the  very 
mention  of  the  name  of  God.  In  1946 
the  Federal  Communications  Commis- 
sion, charged  with  the  responsibility  of 
rcculating  the  Nation's  communication 
by  wire  and  radio,  inferred  in  the  famous 
Bcott  decision  that  the  very  existence 
of  God  is  a  controversial  subject    IX 


one  atheistic  mother  could  upset  the  re- 
leased time  arrangement  in  Champaign. 
111.,  one  wonders  what  a  determined 
atheist  may  be  able  to  do  in  the  future 
to  further  impoverish  the  minds  of  our 
children.  Side  by  side  with  the  growth 
of  secularism,  there  is  a  growing  aware- 
ness among  the  best  American  minds 
that  a  definite  relation  exists  between 
religion  and  education.  Standing 
squarely  on  its  centuries  old  position 
on  the  nature  of  education,  the  church 
utters  a  solemn  warning  to  America  and 
reminds  this  Nation  that  wherever 
Christian  ideals  have  been  generally  ac- 
cepted and  their  practice  sincerely  at- 
tempted, there  has  been  a  dynamic  lib- 
erty. Wherever  Christianity  has  not 
been  taught  or  has  been  repudiated  or 
persecuted  or  chained  to  the  state,  there 
is  tyranny.  As  people  grow  ho'^tile  or 
indifferent  to  Christian  faith  and  morals, 
they  veer  consciously  or  unconsciously 
to  heathen  worship  of  the  state,  to  na- 
tionalistic fascism  or  materialistic  com- 
munism: and  the  way  is  prepared  for 
supplanting  human  freedom  with  en- 
slaving dictatorship.  If  we  wish  to  up- 
hold our  heritage  of  fi-eedom  we  must 
neither  neglect  nor  impair  the  transmis- 
sion of  our  religious  heritage  to  the 
minds  of  American  children.  We  need 
the  cooperation  of  the  church  with  the 
school  becau-^e  there  can  be  no  liberty 
without  morality  and  there  can  be  no 
morality  without  religion.  If  we  are  to 
stand  by  in  silence  and  indifference  while 
in  state-supported  schools  atheists  ap- 
pear to  have  more  rights  than  believers 
in  God;  if  atheism  and  secularism  are 
to  be  the  norms  of  American  life,  then 
we  should  erase  from  our  coins  the  words 
"In  God  we  trust.'"  and  we  might  as  well 
strike  from  them  the  word  "Liberty." 

TOLL  BRIDGE  ACROSS  THE  RAINY  RIVER 
AT  BAUDETTE.  MINN. 

Bfr.  ZABLOCKI.  Mr.  Speaker.  I  ask 
unaiumous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  7445  >  au- 
thorizing the  village  of  Baudette.  State 
of  Minnesow  ,  its  public  successors  or 
public  assigns,  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the 
Rainy  River  at  or  near  Baudette.  Minn. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin? 

Mr.  VORYS.  Mr.  Speaker,  reserving 
the  right  to  object,  and  I  shall  not  ob- 
ject, this  cleared  our  committee  by 
imanimous  consent.  I  think  the  author 
of  the  bill,  the  gentleman  from  Minne- 
sota (Mr.  Hagsn]  should  say  a  word  as  to 
what  this  bill  is  all  about. 

Mr.  HAGEN.  Mr.  Speaker,  this  bill 
would  authorize  the  village  of  Baudette, 
Minn.,  its  public  successors  or  public  as- 
signs, to  construct,  maintain,  and  oper- 
ate a  toll  bridge  across  the  Rainy  River 
at  or  near  Baudette,  Minn.  It  is  for  the 
purpose  of  expediting  commerce,  the 
postal  service,  and  possibly  military  use 
to  the  future.  This  project  has  long  been 
sotight  by  the  people  of  the  Baudette, 
Minn.,  area,  as  well  as  the  entire  north - 
em  section  of  Minnesota.  I  hope  and  I 
feel  sure  that  there  will  not  be  any  ob- 
jection to  this  bill  at  this  time. 


B«r.  VORYS.  It  Involves  no  expense; 
is  that  correct? 

Mr.  HAGEN.    That  is  correct. 

Mr.  VORYS.  Since  this  is  an  interna- 
tional bridge  it  comes  before  the  Com- 
mittee on  Foreign  Affairs.  I  withdraw 
my  reservation  of  objection.  Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Wis- 
consin ? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  facili- 
tate international  commerce.  Improve  the 
postal  service,  and  provide  for  military  and 
other  purposes  the  village  of  Baudette.  Minn., 
its  public  successors  and  public  assigns,  be, 
and  It  is  hereby,  authorized  to  construct, 
maintain,  and  operate  a  toll  bridge  and  ap- 
proaches thereto  across  the  Rainy  River,  so 
far  as  the  United  States  has  Jurisdiction  over 
the  waters  of  said  river,  at  a  point  suitable 
to  the  Interests  of  navigation  at  or  near 
Baudette,  Minn.,  In  accordance  with  the  pro- 
visions of  the  act  entitled  "An  act  to  regu- 
late the  construction  of  bridges  over  navi- 
gable waters."  approved  March  23,  1S06,  sub- 
ject to  the  conditions  and  limitations  con- 
tained In  this  act.  and  subject  to  the  ap- 
proval of  the  proper  authorities  In  Canada. 

Sec  2.  There  Is  hereby  conferred  upon  the 
village  of  Baudette.  Minn..  Its  public  suc- 
cessors and  public  assigns,  all  such  rights  and 
powers  to  enter  upon  lands  and  to  acquire, 
condemn,  occupy,  possess,  and  use  real  estate 
and  other  property  In  the  State  of  Minne- 
sota, needed  for  the  location,  construction, 
operation,  and  maintenance  of  such  bridge  . 
and  Its  approaches  as  are  now  possessed  by 
railroad  corporations  for  raUroad  purposes '. 
or  by  bridge  corporations  for  bridge  purposes 
In  the  State  of  Minnesota  upon  making  just 
compensation  therefor  to  be  ascertained  and 
paid  according  to  the  laws  of  such  State, 
and  the  proceedings  therefor  shall  be  the 
same  as  m  the  condemnation  or  expropri- 
ation of  property  for  public  purposes  In  such 
State. 

Sec.  3.  The  said  village  of  Baudette,  Minn.. 
Its  public  successors  and  public  assigns,  are 
authorized  to  fix  and  charge  tolls  for  transit 
over  such  bridge  In  accordance  with  any  laws 
of  Canada  applicable  thereto,  and  the  rates 
of  toll  so  fi.\ed  shall  be  the  legal  rates  xmtU 
changed  by  the  Secretary  of  War  under  au- 
thority contained  in  the  act  of  March  23, 
1906. 

Sbc.  4.  In  fixing  the  rates  of  toll  to  be 
charged  for  the  use  of  such  bridge  the  same 
shall  be  so  adjusted  as  to  provide  a  fund 
sufficient  to  pay  for  the  reasonable  cost  of 
maintenance,  repairing,  and  operating  the 
bridge  and  its  approaches  under  efficient 
and  economical  management,  and  to  provide 
funds  sufficient  to  amortize  the  cost  of  such 
bridge  and  Its  approaches,  Including  reason- 
able interest  and  financing  cost,  as  soon  as 
possible,  under  reasonable  charges,  but  virlth- 
in  a  period  of  not  to  exceed  30  years  from 
the  completion  thereof.  After  funds  suffi- 
cient for  such  amortization  of  said  bridge 
and  Its  approaches  shall  have  been  so  pro- 
vided, such  bridge  shall  thereafter  be  main- 
tained and  operated  free  of  tolls.  An  accu- 
rate record  of  the  cost  of  the  bridge  and  Its 
approaches,  the  expenditure  for  maintaining, 
repairing,  and  operating  the  same,  and  of  the 
dally  tolls  collected  shall  be  kept  and  shall 
be  available  for  the  information  of  all  per- 
sons Interested. 

Skc.  5.  The  right  to  sell,  assign,  transfer, 
and  mortgage  to  any  public  agency  or  to 
an  international  bridge  authority  Is  hereby 
granted  to  the  village  of  Baudette,  Minn..  Its 
public  successors  and  public  assigns;  and 
any  such  agency  or  authority  to  whom  such 
rights,  powers,  and  privileges  may  be  sold, 
assigned,  or  transferred,  or  who  shall  acquire 
the  same  by  mortgage  foreclosure  or  other- 
wise is  hereby  authorized  and  empowered 
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to  exercise  the  same  as  fully  as  though  con- 
ferred herein  directly  upon  such  agency  cr 
authority. 

Sec.  6.  No  toll  or  other  charge  shall  be 
levied  against  any  employee,  civil  or  military, 
or  any  vehicle  or  conveyance  of  the  United 
States  Government  for  the  use  of  such  bridge 
in  the  performance  of  ofBclal  duties. 

Sec.  7.  The  right  to  alter,  amend,  or  re- 
peal tbls  act  is  hereby  expressly  reserved. 

With  the  following  committee  amend- 
ment: 

Page  3,  line  11.  ttrUu  out  "twenty"  and 
Insert  "thirty." 

The  committee  amendment  was  agreed 
to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

COIOIITTES     ON     INTERSTATB     AND 
FOREIGN  COMMERCE 

Mr.  BECKWORTH.  Mr.  Speaker.  I 
ask  unanimous  consent  that  the  Commit- 
tee on  Interstate  and  Foreign  Commerce 
may  have  until  midnight  tonight  to  file 
a  report  on  the  bill  H.  R.  9184. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

FIRST.    SECOND.    AND   THIRD   NATIONAL 
STEAMSHIP  COS. 

Mr.  MADDEN.  Mr.  Speaker,  by  direc- 
tion of  the  Committee  on  Rules,  I  call 
up  House  Resolution  818  and  ask  for  Its 
immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

Resolved,  That  immediately  upon  the 
adoption  of  this  resolution  it  shall  be  in 
CHtler  to  move  that  the  House  resolve  Itself 
into  the  Conamlttee  of  the  Wbole  House  on 
the  State  of  the  l7nlon  for  the  consideration 
of  the  bill  (S.  784)  for  the  relief  of  the  First, 
Second,  and  Third  National  Steamship 
Cos.  That  after  general  debate  which 
shall  be  confined  to  the  Wll  and  continue 
not  to  exceed  1  hour,  to  be  equally  divided 
and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  the 
Judiciary,  the  bill  shall  be  read  for  amend- 
ment under  the  5-mlnute  rule.  At  the  con- 
clusion of  the  consideration  of  the  bill  for 
amendment,  the  Committee  shall  rise  and 
report  the  bill  to  the  House  with  such  amend- 
ments as  may  have  been  adopted  and  the 
previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
to  pn*!  passage  without  intervening  motion 
except  one  motion  to  recommit. 

FURTHKH  MESSAGE  FROM  THE  SENATE 

A  further  message  from  the  Senate,  by 
Mr.  Carrell.  one  of  its  clerks,  announced 
that  the  Senate  having  proceeded  to  re- 
consider the  bill  (H.  R  87)  entitled  "An 
act  relating  to  the  promotion  of  veterans 
of  World  War  II  in  the  field  service  of 
the  Post  Office  Department."  rettirned 
by  the  President  of  the  United  States 
with  his  objections,  to  the  House  of  Rep- 
resentatives, in  which  it  originated,  and 
passed  by  the  House  of  Representatives 
on  reconsideration  of  the  same.  It  was 

Resolved,  That  the  said  bill  do  not  pass. 
two- thirds  of  the  Senators  present  not 
having  voted  in  the  afBrmatlve. 

CALL  OF  THE  HOUSE 
Mr,  TABER.    Mr.  Speaker.  I  make  the 
point  of  order  that  a  quorum  Is  not 
present 


The  SPEAKER.  Evidently  a  quorum 
Is  not  present 

Mr.  MANSFIELD.  Mr.  Speaker,  I 
move  a  call  of  the  House. 

A  can  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 

(RoU  No.  267) 

Anderson.  Calif  .^re  Pace 

AnreU  HaiTta  Patteraoa 

BaUey  Hkrt  Perkins 

Harden  Hubert  Pfelfer. 

Barrett.  Pa.  Herlong  Joseph  L. 

Barrett.  Wyo.  HcfTman.  ID.  Pfelffer. 

Blaclcney  EcfTnian.  Mich.      WUllam  h. 

Bovkln  HoiUield  PhllUpc  Calif. 

Buckiey.  N.  T,  Jackson,  Calif.  PhUllps.  Term. 

Bxilwinkle  Johnson  Plumiey 

Burdlck  Jonas  Powell 

Burke  Jixld  Qulnn 

Btirton  Kearney  Bankin 

Case.  S.  Dak.  Keefe  Regan 

Celler  Kennedy  Roosevelt     _ 

Clemente  Keogh  Sabath 

Ode.  Kana.  King  Eadowskl 

Cole.  N.  T.  KleUj  St.  Oeorg* 

Coudert  Larcade  Scott. 

Cox  Latham  Hiigh  D..  Jr. 

Crook  Uchtenwaltc*  SheUey 

Cmma  Llnd  Sbeppard 

Davles.  N.T.  Lyle  Short 

Davis.  Ga.  Lynch  Sikes 

Davis.  Wis.  McCulloch  Smathen 

Dawson  McCrath  Smith.  Kana. 

DeOntfTenrled  McGregor  anlth.  <»to 

DmgeU  McMlUen.  DL  Sutton 

Durham  Macy  Taylor 

Engei,  Mich.  Marcantonlo  Velde 

Femandes  Martin.  Iowa  Vinson 

Fisher  Mason  VuneU 

Fulton  Meyer  Werdel 

Gathings  Miller.  Cailf.  Whitaker 

OlUette  Morgan  Wlilttcn 

Gilmer  MorrlKn  Wier 

Gore  Morton  WUllams 

Ooasett  Moulder  WUaon.  Ind. 

Granaban  Mxilter  Wlnstead 

Gulll  Mxirphy  Withrow 

HaU.  Murray.  Tenn.  Tatea 

Edwin  Arthur  Murray.  Wis. 

|T«ii.  Norton 

I^eooardW.  O'Konskl 

The  SPEAKER.  On  this  roll  call  305 
Members  have  answered  to  their  names, 
a  quonmL 

By  unanimous  ccmsent,  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

HOUR  OF  MEETING  TOMORROW 

Mr.  PRIEST.  Mr.  Speaker.  I  ask 
imanimous  consent  that  when  the 
House  adjourns  today  It  adjourn  to  meet 
at  11  o'clock  a.  m.  on  tomorrow. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Tm- 
nessee? 

There  was  no  objection. 

TQiPCAART  APFOnmiENT  OF  REFEREES 
IN  BANKBUPTCT 

Mr.  HOBBS  submitted  a  conference 
report  and  statement  on  the  bill  (8. 
3921)  to  provide  for  the  tonporary  ap- 
pointment of  referees  in  bankruptcy,  and 
for  other  purposes. 

FIRST.   SECOND.   AND   THIRD  NATIONAL 
STEAMSHIP  COS. 

Mr.  MADDEN.  Mr.  Speaker,  on  be> 
half  of  the  Rules  Ckunmittee.  I  offer  an 
amendment  to  the  resolutian. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  MsBBnt:  Page  1. 
Una  2,  after  •ymbtatkcm'.  Inaurt:  **tlM  Oom- 
mlttee  on  the  Jndldary  sball  be  dlic±Mifed 
from  tbe  further  oonabteratkn  oC  the  bill 
(S.  764)." 

The  committee  amendment  was  agreed 


Mr.  MADDEN.  Mr.  Speaker.  I  yield 
myself  such  time  as  I  may  desire. 

Mr.  Speaker,  this  resolution  profides 
for  the  consideration  of  a  bill  that  has 
been  passed  by  both  House  and  Senate  In 
former  sessions  but  vetoed  by  the  Presi- 
dent several  times.  It  calls  for  author- 
Izing  and  directing  the  Secretary  of  the 
Treasury  to  pay  tbe  First.  Second,  and 
Third  National  Steamship  Companies 
the  sum  of  $384,356  36.  being  the  balance 
of  certain  sums  deposited  as  security 
with  the  United  States  Shipping  Board 
and  United  States  Shipping  Board 
E^mergency  Fleet  Corporation  back  In 
1920. 

Mr.  TABER.  Mr.  Speaker,  will  the 
gentleman  jrield? 

Mr.  MADDEN.  I  yield  to  tbe  gentle- 
man from  New  York.  ^ 

Mr.  TABER.  Mr.  Speaker,  this  bill  Is 
30  years  old  ansrway.  How  many  times 
has  it  already  been  vetoed  by  former 
Presidents?  It  has  been  vetoed  three 
or  four  times. 

Mr.  MADI»N.    Three  times. 

Mr.  TABERw    Anyway  three  timea. 

klr.  MADDBN.    Yes. 

Mr.  TABER.  It  has  been  up  at  least 
four  times  and  has  been  vetoed  by  for- 
mer President  Rooaevelt  three  times, 
anyway. 

Mr.  MADDEN.    It  bas  been  up  several 

Mr.  TABKR.  And  it  is  stlU  hanging 
on.  I  am  wondering  what  ezeuse  there 
could  be  for  taking  up  a  bUl  that  has 
not  been  reported  by  the  Oommittee  on 
the  Judiciary. 

Mr.  MADDEN.  The  Coounittee  on 
Rules  issued  this  rule  for  the  purpose  of 
debating  tbe  bill  in  Committee  of  the 
Whole  as  to  its  merits,  and  I  will  say  to 
the  gentleman  from  New  York  that  the 
only  knowledge  I  had  trf  the  bill  was 
when  the  matter  was  reported  out  of  the 
Committee  on  Rules,  with  the  report  that 
was  submitted  by  the  Committee  tm  the 
Judiciary,  and  I  believe  that  the  mem- 
bers of  the  Oommittee  on  the  Judiciary, 
who  have  made  a  complete  investigation 
of  the  merits  of  this  bill,  when  the 
House  goes  into  Oommittee  at  the  Wbole. 
can  explain  to  the  Members  ^e  facts 
regarding  the  drenmstances  surround- 
ing the  merits  of  this  bill  and  also  Vbe 
reasons  whj  the  late  President  Ranklln 
D.  Roosevelt  vetoed  the  bm  -m  three  dif- 
ferent occasions. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
win  the  gentleman  yidd? 

Mr.  MADDEN.  I  yield  to  the  gentle- 
man from  Ohio. 

Mr.  BROWN  of  Ohio.  I  believe  out  of 
f^irrw^  to  the  gentleman  from  Indiana 
it  should  be  pointed  out  that  this  meas- 
ure was  i»esented  to  the  Committee  on 
Rules  In  a  very  short  time,  and  because 
of  the  pressure  of  time,  the  gongs  ringing 
and  aU  this  and  that,  that  the  Commit- 
tee on  Rules  did  mteepi  the  statements  of 
those  who  rqpresented  the  Judiciary 
Committee  at  that  time  and  decidod  that 
they  would  permit  the  question  to  be 
settled  on  the  floor  of  the  House  and  be 
debated  fully  here  rather  than  have  the 
Oommittee  <m  Roles  pass  upon  the  mer- 
its or  demerits  of  the  legidatlon  tnvidvcd. 
Certainly,  the  gentleman  from  Indiana 
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is  in  no  w&y  responsible  for  that  situa- 
tion. 

Mr.  McCORMACK.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  MADDEN.  I  yield  to  the  genUe- 
man  from  Massachusetts. 

Mr.  McCORMACK.  FoUowing  the 
observation  made  by  the  gentleman  from 
Ohio  IMr.  BsownI.  while  I  am  going  to 
personally  vote  for  the  bill.  I  simply 
programed  it  to  give  it  its  day  in  court, 
that  is  all 

Mr.  MADDEN.  I  will  say  for  the  in- 
formation of  the  gentleman  from  New 
York  that  I  did  not  happen  to  be  pres- 
ent at  the  hearing  before  the  Committee 
on  Rules  when  this  bill  came  before  it. 
and  I  w?i5  a^ed  to  handle  this  rule  to- 
day. The  information  that  has  been  ex- 
tended by  the  gentleman  from  Ohio  [Mr. 
Baowx]  is  to  the  effect  that  there  was 
an  acreemmt  or  understanding  on  the 
part  of  the  memb«s  of  the  Committee 
on  Rules  that  the  legislation  would  be 
submitted  to  the  Committee  of  the 
Whole  in  order  to  bring  out  all  the  facts 
pertaining  to  this  bill,  and  I  believe  from 
what  I  have  been  able  to  understand  re- 
garding the  report  and  regarding  the  in- 
formation submitted  to  me  about  the  bill, 
that  after  the  Members  learn  the  facts 
about  this  legislation,  then  the  Members 
will  be  more  familiar  with  the  facts  and 
will  have  an  opportunity  to  vote  on  it. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  MAIM5EN.  I  yield  to  the  gentle- 
man from  South  Dakota. 

Mr.  CASE  of  South  Dakota.  It  should 
be  noted.  I  think,  that  there  Is  a  report 
on  the  bilL  It  was  reported  on  the  25th 
of  May  and  contains  38  pages.  It  is 
No.  2135.  Copies  are  available  at  the 
desk  for  the  information  of  the  Members. 

Mr.  MADDEN.  Mr.  Speaker,  this 
money.  $530,000.  was  deposited  in  cash 
by  the  original  shipping  company  back 
in  1920.  It  is  my  understanding  that  the 
sponsor  of  this  legislation  saved  the  Gov- 
ernment something  like  $1,000,000  a  year 
over  a  period  of  time,  and  when  he  re- 
turned to  receive  his  S530,000  cash  de- 
posit, the  Government  returned  to  him 
something  like  $250,000.  This  money  is 
still  on  deposit,  and  this  legislation  mere- 
ly calls  for  the  return  of  cash  money  that 
was  deposited  back  in  1920.  The  amount 
remaiziing  due  the  sponsor  of  this  legis- 
lation is  $384,265. 

Mr.  BflCHENER.  Mr.  Speaker,  will 
the  gentleman  >neld? 

Mr.  MADDEN,  i  yield  to  the  gentle- 
man from  Michigan. 

Mr.  MICHENER.  As  a  matter  of  fact, 
this  is  a  private  claim.  It  is  one  of  those 
private  claims  that  has  been  kicking 
around  here,  to  my  knowledge,  since 
World  War  I.  The  $250,000  to  which  the 
gentleman  has  referred  was  a  settlement 
between  the  Government  and  the  claim- 
ant, and  was  so  accepted.  Later  another 
one  of  the  same  bills  was  introduced.  It 
finally  got  down  to  the  White  Hau.se  on 
three  occasions,  and  President  Roo.'«velt, 
after  careful  investigation,  vetoed  the 
bills.  Now  it  comes  before  the  House 
again  this  year.  Under  the  Reorganiza- 
tion Act  the  Committee  on  the  Judiciary 
has  charge  of  that  claim,  and  it  is  be- 
fore the  Committee  on  the  Judicltiry  as 
a  claim  the  came  as  it  was  before  the 


Claims  Committee,  before  the  Commit- 
tee on  the  Judiciary  took  over  that  func- 
tion. I  do  want  it  understood  that  at 
least  some  of  us  think  this  bill  has  been 
paid.  The  courts  say  so,  the  President 
has  said  so.  There  has  been  no  denial 
of  justice. 

Mr.  WHITE  of  Idaho.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  MADDEN.    I  yield. 

Mr.  WHITE  of  Idaho.  The  gentleman 
said  that  the  bill  was  paid.  The  courts 
find  otherwise.  I  read  from  page  3  of 
the  report,  quoting  from  the  decision  of 
the  court: 

Plaintiff  abridged  no  contract. 

Therefore,  it  has  not  been  settled. 

Mr.  MADDEN.  I  might  state  further, 
Mr.  Speaker,  that  in  the  Congressional 
Rbco&d  of  July  6. 1949.  at  page  8912,  Hon. 
Senator  Gurnby.  of  South  Dakota,  made 
this  statement  concerning  the  merits  of 
this  bill: 

I  am  convinced  that  this  money  has  been 
withheld  too  long  and  Congress  should  pass 
the  bill  and  place  the  money  back  where  it 

belongs. 

Hon.  J.  Howard  McGrath.  on  the  same 
page  of  the  Record  made  this  statement : 

This  case  stands  out  as  one  of  the  great 
Injustices  done  to  an  American. 

Mr.  Speaker,  I  believe  that,  considering 
the  circumstances  of  this  legislation,  the 
Members  should  have  an  opportunity  to 
debate  this  bill  thoroughly  and  decide 
once  and  for  all  whether  or  not  this  is  a 
legitimate  claim  as  set  out  in  the  bill. 

Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Ohio  [Mr.  Brown]. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker, 
I  yield  myself  such  time  as  I  may  require. 

Mr.  Speaker,  as  the  gentleman  from 
Indiana  [Mr.  Madden  J  has  explained,  the 
request  for  the  rule  on  the  bill  S.  784  was 
made  before  the  Committee  on  Rules  on 
the  17th  of  August.  Application  for  the 
rule,  as  I  understand  it,  was  made  by  the 
chairman  of  the  Committee  on  the  Judi- 
ciary, or  someone  speaking  for  the  Com- 
mittee on  the  Judiciary.  If  my  memory 
serves  me  correctly,  there  were  no  Mem- 
bers or  witnesses  appearing  in  opposition 
to  granting  of  the  rule. 

However,  in  executive  session,  if  I  may 
so  state,  there  was  some  discussion,  for  a 
very  short  time,  because  it  was  nece.ssary 
for  us  to  adjourn  to  answer  calls  on  the 
floor,  to  the  effect  there  had  been  consid- 
erable dispute  over  this  legislation  and 
that  there  was  a  division  in  the  Com- 
mittee on  the  Judiciary  on  it.  There 
was  seemint^ly  much  opposition,  as  well 
as  much  supixjrt  for  the  measure.  We 
were  told  some  of  the  members  of  the 
Committee  on  the  Judiciai-y  thought  a 
great  injustice  had  been  done  to  those 
who  sought  enactment  of  this  legislation 
and  that  they  were  entitled  to  the  relief 
they  were  seeking. 

On  the  other  hand  we  were  told  that  a 
settlement,  as  mentioned  by  the  sentle- 
man  from  Michigan,  had  already  been 
made,  the  case  was  closed,  and  that  this 
matter  had  been  adjudicated  and  pa&^cd 
upon  a  number  of  times. 

The  Committee  on  Rules  does  not  at- 
tempt to  decide  who  is  right  or  wrong  on 
these  measures  although  we  sometimes 
are  accused  of  attempting  to  exercise 


that  authority.  The  decision  was  made, 
perhaps  hastily,  but  I  still  believe  cor- 
rectly, that,  inasmuch  as  the  majority 
of  the  Committee  on  the  Judiciary  had 
requested  this  rule  be  reported,  the  bill 
should  have  its  day  in  court.  There  is 
no  question  but  that  there  is  a  very  de- 
cided division  within  the  Committee  on 
the  Judiciary  as  to  the  validity  of  these 
claims  and  as  to  the  justice  of  them,  a 
division  which  exists  on  both  the  Demo- 
cratic and  the  Republican  sides  of  the 
committee. 

Therefore,  I  feel  that  out  of  fairness  to 
the  Members  of  the  House  we  should 
hear  the  members  of  the  Committee  on 
the  Judiciary  who  are  well  informed  on 
this  legislation,  who  will  discuss  It  fully. 
For  that  purpose  I  yield  at  this  time  to 
one  of  the  members  of  the  Judiciary 
Committee,  who  has  been  in  favor  of  the 
legislation,  the  gentleman  from  Dela- 
ware [  Mr.  BoGcsl .  I  yield  the  gentleman 
from  Delaware  2  minutes. 

Mr.  BOGGS  of  Delaware.  Mr.  Speak- 
er, I  just  want  to  take  a  brief  moment 
on  this  rule,  because  it  would  seem  to  me 
that  the  membership  of  the  House  is 
generally  open-minded  on  the  question 
of  adopting  a  rule  when  a  measure  has 
been  reported  from  one  of  the  regular 
standing  committees. 

As  the  gentleman  from  Ohio  [Mr. 
Brown]  has  stated,  there  was  a  division 
in  the  committee,  and  I  believe  if  this 
rule  is  adopted  the  distinguished  and 
able  gentleman  from  Alabama  [Mr. 
IIOBBs],  member  of  the  Committee  on 
the  Judiciary,  who  has  all  the  facts  and 
the  law  bearing  on  this  claim,  will  be 
able  to  present  to  the  House  the  story 
behind  this  claim  in  such  a  factual  and 
convincing  manner  that  there  will  be  no 
doubt  but  what  favorable  action  will  be 
taken  on  this  measure. 

I  urge  the  adoption  of  the  rule. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Delaware  has  expired. 

Mr.  MADDEN.  Mr.  Speaker.  I  yield  5 
minutes  to  the  gentleman  from  Massa- 
chusetts  [Mr.  McCORMACK]. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
ask  unanimous  consent  to  speak  out  of 
order. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  the 
remarks  I  am  about  to  make  are  purely 
impersonal  and  constitute  my  personal 
opinions  and  views,  which  I  very  strong- 
ly entertain. 

I  have  in  my  hand  a  nev^spaper  clip- 
ping which  says:  "GOP  plans  campaign 
issue  on  MacArthur  gag  order." 

I  hope  the  Republican  leadership  will 
reconsider  any  such  intention,  because  if 
they  carry  that  out  they  will  only  be 
doing  an  injustice  to  a  great  soldier  and 
a  great  American.  General  MacAi-thur. 

The  question  involved  is  not  one  of 
"gag."  The  question  as  it  will  develop 
will  be  one  of  whether  this  is  a  military 
government  or  a  civil  government. 
The  framers  of  the  Constitution  de- 
cided that  this  was  a  civil  government 
and  not  a  military  government.  The 
issue  in  fact  wUl  be  next  fall— and  we 
do  not  want  to  raise  it.  but  that  will  be 
the  issue  that  will  be  raised  and  cannot 
be  escaped,  because  if  every  military 
commander  were  to  follow  the  same  pro- 


1950 


CONGRESSIONAL  RECORD— HOUSE 


14009 


eedure.  we  woold  no  kmger  have  a  de- 
mocracy. The  military  commanders 
would  undertake  to  assume  the  preroga- 
tives and  powers  of  the  President  of  the 
United  States  under  the  Constitution. 
8o  that  the  issue,  if  forced,  will  be 
whether  or  not  this  is  a  eirfl  govenmient 
or  a  military  government. 

Mr.  MIIiIiKR  of  Nebraslca.  BIr. 
Speaker,  will  the  gentleman  yidd? 

Mr.  McCORMACK.    I  yield. 

Mr.  MILLER  of  Nebraska.  Does  the 
gentleman  think  there  is  any  difference 
of  oiHnion  between  the  Secretary  of 
State.  Dean  Acheson.  and  the  military 
department  of  this  country? 

Bfr.  McCORMACK.  That  is  not  the 
question  involved.  This  question  is 
raised  by  your  party,  not  by  my  party. 
The  qtiestion  is  whether  or  not  a  mihtary 
commander  can  undertake  to  assume  the 
prer(«atives  of  the  President  of  the 
United  States,  wY^cb  the  Constitution 
vests  in  the  President.  The  questiim  of 
the  foreign  policy  of  our  country  is  more 
far-reaching  than  a  military  considera. 
tion.  This  is  an  important  considera- 
tion, but  there  are  many  other  consider- 
ations which  enter  into  the  making  up 
of  the  foreign  policy  of  our  country.  If 
military  commanders  undertake  to  fol- 
low the  same  procedure,  the  inevitable 
result  of  that  would  be  an  arrogating  to 
themselves  of  the  functions  of  civil  gov- 
ernment, of  the  head  of  our  civil  govern- 
ment, the  President  of  the  United  States, 
whoever  he  may  be;  and  today  that  is 
President  Harry  S.  TnmMUx.  The  result 
would  be  a  military  government  in  the 
United  States,  which  ultimately  would 
result  or  could  result  in  the  impairment 
or  destruction  of  our  democratic  institu- 
tions of  govenmient. 

We  do  not  want  the  issue,  because 
we  profoundly  respect  General  MacAr- 
thur. We  respect  General  MacArthur 
as  a  great  American  and  as  a  great 
soldier  and  as  a  great  military  leader. 
We  Democrats  respect  him  because  we 
further  feel  that  a  Democrat  is  more 
responsible  for  the  great  name  that  Gen- 
eral MacArthur  has  made  in  Worid  War 
n  than  anyone  ^else.  It  was  the  late 
President  Franklin  D.  Roosevelt  who  re- 
called General  MacArthur  into  active 
service.  We  all  know  that  General  Blac- 
Arthiu:,  a  great  military  commander, 
was  left  In  a  most  unfortunate  position 
In  1933  ^rtien  he  retired  as  Chief  of  Staff. 
as  the  result  of  doing  his  duty,  following 
the  Instructions  of  former  President 
Hoover,  in  driving  out  of  Washington 
the  veterans  who  were  here  during  the 
dark  da3rs  of  the  depression,  trying  to 
have  their  bonus  paid  in  order  to  take 
care  of  themselves  and  their  famihes. 
General  MacArthur  was  a  great  man 
then;  there  is  no  question  about  it,  one 
of  our  outstanding  men.  but  unfortu- 
nately that  left  him  in  a  position  most 
regrettable  to  decent-minded  people,  but 
he  was  there  just  the  same.  It  was 
President  Roosevelt  who  put  him  in 
command  of  the  forces  in  the  Philipianes 
and  called  him  back  into  active  service. 
He  did  it  properly;  General  MacArttiar 
rated  it;  he  was  a  great  miUtaJT  mAn 
and  we  all  give  him  credit  But  it  was 
a  Democrat  who  was  the  President  of 
the  United  States  then  who  called  him 
bade  into  active  service  as  a  result  of 


wfaidi  he  bas  made  tbe  cmt  record  he 
has.  and  be  will  go  down  In  the  pages 
of  history  as  ooe  of  the  great  leaders 
of  all  time.  Otherwise  his  place  In  his- 
tory  ndgfat  have  been  somewhat  the  op- 
posite, if  not  directly  the  oppoatte. 

It  was  the  same  President,  the  late 
Franklin  D.  Roosevelt,  irtio  when  the 
American  forces  were  trapped  in  Cor- 
regidor  ordered  him  out.  Presidoit 
Roosevelt  recognized  his  great  capacity 
as  a  military  leader  and  onlaed  him 
out  of  Corregidor.  They  took  him  out. 
as  I  remember,  in  a  submarine  sent  in 
there  e^>ecially  for  that  purpose,  so 
that  he  could  lead  our  forces. 

It  wpuld  be  most  regrettable  from 
General  ICacArthur's  stam^xtot— and  I 
say  this  as  one  who  is  a  great  admirer 
of  his — if  this  unfortunate  incident  were 
to  be  made  a  campaign  issue.  We  do 
not  want  it.  But  it  is  not  the  issue 
of  a  gag,  because  the  President  of  the 
United  States  is  still  the  bead  of  the 
country,  the  Commander  in  Chief  of  our 
Armed  Forces  under  the  CoDstitotion. 
He  is  stm  the  one  who  makes  foreign 
policy. 

Personally.  I  agree  ooosideTably  with 
trtiat  General  MacArthiur  said,  taut  that 
is  in  the  military  field.  But  there  are 
other  considerations. 

Mr.  KEATINO.  Mr.  I^Kakcr,  will  the 
gentleman  yidd? 

Mr.  McCORMACK.  In  just  a  minute. 
I  know  you  are  waiting  to  aak  me  a  ques- 
tion.   I  will  yield  later. 

There  are  other  ctmsiderationa  that 
make  up  our  foreign  policy,  but  if  we  are 
to  have  military  leaders  undertaking  to 
arrogate  to  themselves  the  duties  of  the 
President,  if  every  one  of  the  others  did 
it.  it  would  be  ohiy  a  matter  of  a  short 
time  until  we  would  have  a  military  gov- 
ernment, not  a  civil  government,  and  we 
would  no  kmger  have  a  democracy  as  we 
understand  it  The  best  we  would  have 
would  be  some  kind  of  benign  or  benefi- 
cent dictatorship.  Of  course.  General 
MacArthur  did  not  have  that  in  mind. 
But  wie  are  talking  about  issues;  3^00  are 
tallcing  about  making  a  campaign  issue. 
The  campaign  issue,  unfortunately,  will 
be  whether  the  American  peoi^  want 
military  government  or  wtether  the 
American  people  want  dvil  government. 
We  do  iK>t  want  to  make  it  an  issae;  I  do 
not  want  to  make  it  an  issoe;  but  if  this 
argimient  of  "gag*  is  going  to  be  used  to 
make  an  issue,  then  we  are  going  to  dis- 
cuss the  real  issue. 

It  is  best  to  let  the  trtiole  thing  be 
forgotten;  that  is  the  best  thing  from  the 
standpoint  of  General  ICacArthmr  him- 
self and  thoee  who  admire  him  in  both 
parties,  the  best  thing  to  do.  He  had  no 
intent,  of  course,  but  tmfortunately  it 
happened.  80  I  think  in  these  few  c^- 
servations  made  in  the  most  friendly 
way  by  one  who  is  a  great  admirer  of 
General  MacArthur.  there  would  be  a 
great  injustice  to  him,  to  a  great  Ameri- 
can, and  a  great  military  leader  If  his 
name  were  dragged  thnragh  the  coming 
campaign  on  the  question  of  whether  or 
not  he  was  -gagged."  when  the  Presi- 
dent of  the  United  SUtes  did  nothing 
more  than  he  dioiald  have  done.  Under 
the  Constitatlcm  it  is  Ms  duty  to  preserve 
the  prerogaUves  of  his  oflke.    He  has  in- 


herited than  from  past  Presidents  and 
they  got  them  from  the  Coostttotkin. 
which  came  to  «  from  the  fathen  of  our 
coantry.  That  Is  his  job;  that  la  his 
duty;  and  any  person  who  did  otherwise 
would  be  derelict  in  his  duty. 

While  there  is  no  intent  to  bring  about 
a  military  government,  you  can  easily 
lead  into  it  a  President  by  failing  to  act 
alBimativelbr  and  posittv^  at  the  right 
time  could  very  easily  pennlt  a  situation 
to  devek9  when  the  natural  and  proba- 
ble consequences  would  bring  about  what 
would  be  tantamount  to  a  mUttary  gov- 
nrmient  instead  of  a  dvil  government 

I  now  yieki  to  my  friend  from  New 
York. 

Bir.  KEATING.  There  is  no  question 
about  the  contention  of  the  gmtleman 
be^  right,  that  the  civilians  should,  of 
course,  control  the  military:  no  Repub- 
lican would  take  issue  with  that  But  if 
the  gentleman  has  read  the  statement  of 
General  MacArthur  I  would  be  interested 
in  hearing  from  the  gentleman  what 
parts  of  it  are  anything  other  than  a 
military  amnaisal  at  the  situation  in  the 
Far  East  and  an  appraisal  with  which 
many  ot  us  would  eoocur? 

Mr.  MoCOBMACX.  Too  and  I  have 
a  perfect  right  to  ezsneas  our  views,  but 
if  yott  were  a  military  leader  in  active 
service,  or  if  I  were  an  active  military 
leader,  we  shoidd  eommmiieate  our  views 
through  regular  channria.  We  would 
occupy  a  diflTcrent  position  ttwn  we  do 
now  as  Members  of  Ooogrem  or  as  pri- 
vate citi»nK,  ^ews  properly  eoaummi- 
cated  are  perfectly  all  right  Thit  pub- 
lication of  them  by  a  man  in  active  mrv- 
ice  is  the  error,  and  the  gentleman  from 
New  York  knows  that  just  as  wdl  as  I. 
The  gentleman  admits  that  what  I  said 
about  a  military  government  and  civil 
government  is  wound  and  correct.  Why 
not  let  us  forget  it?  Why  not  on  both 
sides  f  OTget  it  and  not  bring  it  into  the 
f«w^^«g  campaign?  Let  us  not  bring  in 
the  name  of  a  great  man  because  if  that 
is  done  it  is  not  an  iaae.  The  issue  will 
be  whether  the  Ameriom  people  are 
going  to  stand  for  a  militaxy  government 

The  SFSAKBEL  The  time  at  the  gcn- 
tlonan  from  Mmsfhniwttn  has  expired. 

Mr.  MADOBN.  Mr.  Speaker.  I  yidd 
the  gentleman  five  additional  minutes. 

Mr.  McCCHIMACK.  The  IflBoe  will  be 
whether  the  Anmican  pet^ie  will  stand 
for  a  military  government  or  wlH  still 
want  a  civfl  government.  We  do  not 
want  that  issue  in  ttie  campaign.  But  if 
that  issue  is  forced  upon  u^  that  is  the 
real  fundamental  issue  that  will  be  de- 
vetoped  and  it  wooM  be  most  unfortu- 
nate. 

Mr.  JACOBS.  Mr.  Speaker.  wUl  the 
gentleman  yieki? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  from  Indiana. 

Mr.  JACOBS.  May  I  ask  the  distin- 
guijdied  majority  leader  if  he  does  not 
see  in  this  a  repetition  of  the  history  of 
the  ClvO  War  wben  Gen.  John  C.  Re- 
mont  commander  of  the  Department  of 
Misacniri.  issued  an  emancipation  pfoela- 
matkm  which  Preatdent  Lincoln  himself 
promptly  resdoded? 

Mr.  McOOBMACK.  It  la  the  law  of 
natural  and  probable  consequoioeB  that 
apenXe.    I  served  in  the  Army.    There 
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are  just  two  words — "obedience  and  dis- 
cipline." The  Armed  Forces  must  be  a 
closely  knit  organization.  The  Armed 
P\)rces  must  be  bound  up  in  obedience 
and  Qiscipline.  We  all  recognize  that. 
The  military  in  our  country  is  to  serve, 
not  to  dominate,  not  that  General  Mac- 
Arthur  thougl  t  that,  in  my  opinion,  but 
still  it  is  Tery  easy  for  these  things  like 
disease  to  creep  in  and  spread,  particu- 
larly if  it  is  made  an  issue  in  a  political 
campaign. 

Mr.  HALLECK.  Ur.  Speaker,  uill  the 
gentleman  jneld? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman  fnmi  Indiana. 

Mr.  HALLECK.  The  gentleman  has 
referred  to  MacArthur's  statement. 

Mr.  McCORMACK.     No.  no. 

Mr.  HALLECK  And  I  woxild  assxime 
he  challenges  the  propriety  of  it  as  an 
invasion  of  what  might  be  the  policy- 
making power  of  the  President. 

Mr.  McCORMACK  No.  I  was  talk- 
ing about  what  the  gentleman  and 
others  have  said  that  the  GOP  plans  a 
campaign  issue  on  the  &facArthur  gag 
order. 

Mr.  HALLECK.  Let  me  say  to  the 
gentleman  or  rather  inquire  as  to 
whether  or  not  he  would  not  agree  with 
me  that  in  view  of  the  fact  the  Presi- 
dent in  his  message  in  respect  to  Korea 
announced  a  policy  for  the  defense  of 
Formosa,  it  must  have  been  quite  a 
shock  to  General  MacArthur  when  he 
was  directed  to  withdraw  his  statement, 
which  was  only  a  military  man's  ex- 
planation of  the  military  features  in- 
volved, based  upon  a  poUcy  already  de- 
termined by  the  President  of  the  United 
States? 

Mr.  McCORMACK  I  do  not  know 
what  a  shock  it  was  to  General  Mac- 
Arthur.  I  admire  him  from  a  distance. 
never  having  met  him.  I  even  admired 
him  in  his  dark  days  in  1932  because 
he  was  following  the  orders  of  his  Com- 
mander in  Chief.  Bday  I  make  another 
observation  and  that  is  if  ever  a  man 
owes  a  debt  of  gratitude  to  another  man 
to  the  day  he  will  take  his  last  breath 
General  MacArthur  owes  that  to  the  late 
Franklin  Delano  Roosevelt.  The  gentle- 
man knows  that  a  man  who  is  a  military 
leader  in  active  service  occupies  an  en- 
tirely different  position  under  our  con- 
stitutional set-up  than  you  or  I  or  any 
other  citizen. 

When  I  was  a  buck  private,  as  long  as 
I  did  my  job  I  had  some  freedom  of 
speech.  When  I  became  a  corporal  I 
commenced  to  have  my  freedom  in  that 
respect  limited.  When  I  became  a  ser- 
geant it  was  limited  still  more  and  when 
I  finally  arrived  at  sergeant  major  I  was 
more  limited  in  my  freedom  of  speech, 
even  within  the  Army.  In  the  Army  so 
long  as  a  buck  private  does  his  job  well, 
a  good  officer  recognizes  his  right  to 
gripe,  to  talk  and  criticize,  so  long  as  he 
is  a  good  soldier  when  he  is  on  duty. 

Mr.  GAVIN.  Mr.  Speaker,  will  the 
gentleman  yield  as  one  sergeant  to  an- 
other sergeant? 

Mr.  McCORMACK.  I  yield  to  the 
gentleman. 

Mr.  GAVm.  I  wonder  if  the  gentle- 
man would  express  his  thinking,  in  view 
of  the  fact  he  has  covered  the  Mac- 
Arthur  episode,  on  the  episode  of  Secre- 


tary Matthews  and  his  recent  utterances 
in  a  Boston  speech? 

Mr.  McCORMACK.  They  are  iden- 
tically the  same. 

Mr.  GA\^IN.  I  thought  the  gentle- 
man might  enlarge  on  that.  I  think  it 
would  be  interesting. 

Mr.  McCORMACK.  The  gentleman's 
party  is  not  making  an  issue  over  Mat- 
thews. It  is  making  an  issue  over 
MacArthur. 

Mr.  GAVIN.  I  am  making  an  issue 
over  Matthews. 

Mr.  McCORMACK.  Identically  the 
the  same.  He  is  Secretary  of  the  Navy. 
I  like  him  personally. 

Mr.  GAVIN.     So  do  I. 

Mr.  McCORMACK.     I  like  them  both. 

Mr.  GAVIN.  I  think  he  made  a  great 
mistake. 

Mr.  McCORMACK.  Yes;  and  the 
gentleman  must  admit  that  General 
MacArthur  made  a  mistake. 

Mr.  GAVIN.  If  we  are  to  remain  silent 
In  face  of  the  inconsistency  and  the  con- 
tinuation of  these  mistakes  in  foreign 
policy,  where  will  we  eventually  land? 

Mr.  McCORMACK.  The  gentleman 
has  a  i>erfect  right  to  express  his  views, 
so  do  I,  but  if  the  gentleman  was  a  gen- 
eral does  he  think  he  would? 

Mr.  GAVIN.  What  does  the  gentle- 
man mean? 

Mr.  McCORMACK.  If  the  gentleman 
was  a  general  does  he  think  he  ought  to 
speak  out  loud? 

Mr.  GAVIN.  Well,  I  would  say  yes.  I 
would. 

Mr.  McCORMACK.  The  gentleman 
says  yes? 

Mr.  GAVIN.  I  certainly  would  if  I 
thought  I  was  right;  then  I  would  go 
down  like  anybody  would  go  down  who 
speaks  out  of  turn. 

Mr.  McCORMACK.  The  gentleman 
is  inconsistent,  that  is  all  I  have  to  say, 
but  this  is  not  the  first  time. 

Mr.  GAVIN.  Maybe  it  will  not  be  the 
last  time. 

Mr.  McCORMACK.  I  have  been  In- 
consistent, so  I  realize  that  what  I  said 
might  be  unintentionally  offensive. 

Mr.  GAVIN.  I  was  going  to  say  that 
the  feeling  is  mutual. 

Mr.  PRICE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  McCORMACK,  I  yield  to  ^he 
gentleman  from  Illinois. 

Mr.  PRICE.  Does  not  the  distin- 
guished majority  leader  feel  that  there 
is  a  little  confusion  on  the  other  side  of 
the  aisle  as  to  what  is  really  at  stake 
here?  General  MacArthur  apparently 
wants  the  United  States  itself  to  deter- 
mine the  status  of  Formosa,  whereas  we 
are  also  a  member  of  the  United  Nations. 
I  wonder  if  the  majority  leader  would 
not  touch  on  that  for  the  enlightenment 
of  the  brethren  on  the  other  side  of  the 
aisle. 

Mr.  McCORMACK.  I  recognize  the 
pertinency  of  the  gentleman's  observa- 
tion, but  I  do  not  want  to  even  get  into 
that,  because  my  whole  purpose  was  to 
call  to  the  attention  of  my  Republican 
friends  that  in  their  desperation  and  in 
their  extreme  political  emotionalism  they 
were  grasping  for  any  straw,  and  in  this 
case  they  were  doing  a  grave  injustice 
to  a  great  American,  that  the  Issue 
would  be  military  government  or  civil 


government,  and  be  put  in  the  poslticm 
of  supporting  a  military  government. 
Furthermore,  you  are  putting  a  great 
man  in  the  position  in  the  coming  cam- 
paign, if  you  carry  out  your  plans — and 
I  welcome  them  as  far  as  I  am  concerned, 
but  I  hope  you  will  not  do  it  as  far  as 
General  MacArthur  is  concerned— you 
are  further  placing  General  MacArthur 
in  a  most  unfortimate  position  of  having 
his  name  involved  in  a  political  campaign 
when  he  owes  his  greatness  in  history 
to  a  Democrat,  not  a  Republican,  be- 
cause the  Republicans  put  him  in  the 
pages  which  are  black — he  owes  his  place 
in  history  to  a  Democrat  who  called  him 
back  into  active  service.  Tha  t  Democrat 
was  the  President  of  the  United  States, 
the  late  Franklin  Delano  R<x)sevelt. 

In  conclusion,  I  repeat,  the  headlines 
of  the  newspaper  reads,  "GOP  plans 
campaign  issue  over  MacArthur  gag 
order."  I  hope  that  you  will  forget  your 
political  desperation,  forget  your  politi- 
cal emotionalism,  and  get  back  to  reason 
so  far  as  this  great  man  is  concerned. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Massachusetts  has  expired. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker,  I 
yield  myself  5  minutes  and  ask  unani- 
mous consent  to  proceed  out  of  order 
and  revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  BROWN  of  Ohio.  Mr  Speaker,  I 
find  myself  compelled  to  ask  permission 
to  speak  out  of  order,  consent  for  which 
has  been  so  very  graciously  f  iven  me. 

Mr.  Speaker,  on  yesterday  my  beloved 
friend,  the  majority  leader,  Mr.  McCor- 
MACK,  for  whom  I  have  a  true  and  real 
affection,  made  the  statement  on  the 
floor  of  the  House  that  the  gentleman 
from  Ohio  could  not  'take  me  off  his 
feet."  I  attempted  to  assure  him  that  I 
was  not  endeavoring  to  take  him  off  his 
feet. 

But.  it  does  seem  to  me,  my  friends, 
that  the  majority  leader,  who  is  usually 
very  calm  and  collected,  and  always  very 
able  in  debate,  has  been  off  his  feet  for 
some  time.  He  certainly  was  off  his  feet 
yesterday,  and  has  been  badly  off  his 
feet  today,  with,  his  head  bouncing 
around  up  in  the  clouds,  or  at  least  near 
the  ceiling. 

Mr.  Speaker,  I  think  that  the  effect 
of  recent  political  developments  and  the 
approaching  election  on  our  very  dis- 
tinguished and  lovable  friend  has  been 
very  apparent  during  the  last  2  or  3  days, 
and  is  perhaps  the  best  indication  in  the 
world  as  to  the  need  for  an  early  con- 
gressional recess.  So  I  am  hoping  that 
if  we  do  recess  tomorrow  night,  that 
perhaps  in  the  week  or  10  days  my  good 
friend,  the  majority  leader,  can  spend 
in  the  old  Bay  State,  he  mcy  be  able 
to  get  his  dainty  feet  solidly  back  on  the 
ground  again. 

I.  too.  am  concerned  over  oar  present 
national  situation.  I  am  suru  my  good 
friend  from  Massachusetts  was  speaking 
a  few  moments  ago  in  only  an  aosolutely 
nonpolitical  way.  I  am  sure  .here  were 
no  politics  in  anything  he  stud.  I  am 
certain  he  was  not  facetlou?  when  he 
stated  he  was  not  speaking  fur  political 
purposes  or  because  ht  had  any  animus 
in  his  heart,  but  only  bocause  he  wanted 
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so  much  to  keep  the  record  straight.  So. 
to  help  him  keep  the  record  straight.  I 
speak  for  a  moment  or  two. 

Yes.  I.  too.  am  terribly  concerned  over 
the  MacArthur  statement,  and  over  the 
Presidents  order  to  the  general  to  retract 
it.  I  have  not  seen  the  article  to  which 
the  gentleman  from  Massachusetts  refers 
as  to  what  the  GOP  policy  may  or  may 
not  be  in  connection  with  this  matter. 
Not  being  one  of  the  leaders  of  the  party, 
it  is  only  natural  I  have  not  been  con- 
sulted about  it.  I  am  just  one  of  the 
privates  back  in  the  ranks  of  the  GOP. 
But.  I  am  concerned  over  present  na- 
tional policies,  just  as  the  country  is 
concerned. 

I  was  in  Ohio  over  the  week  end  when 
the  whole  MacArthur-Truman  episode 
broke  loose.  The  President  s  order  to 
General  MacArthur  to  withdraw  the 
statement  he  had  sent  to  the  convention 
of  the  Veterans  of  Foreign  Wars  was  the 
topic  of  conversation  everjrwhere. 

Here  are  some  of  the  thoughts  and 
some  of  the  questions  in  the  minds  of 
the  people,  for  I  found  they  are  as  much 
concerned.  Mr.  McCohii.\ck.  about  this, 
as  I  am. 

First  of  all  the  people  are  wondering 
just  why  the  President  of  the  United 
States  ^ould  be  giving  orders  to  the 
Commander  in  Chief  of  the  United 
Nations  forces  in  Korea,  for  that  is  the 
position  and  that  is  the  title  General 
MacArthur  now  holds. 

We  have  been  telling  the  Russians,  all 
Asia,  and  the  world  for  some  time  that 
the  war  effort  in  Korea  is  a  United  Na- 
tions effort:  that  some  53  nations  have 
joined  together  to  stop  Conmiunist  ag- 
gression and  to  protect  the  Uberties, 
freedoms,  and  lives  of  the  South  Koreans 
against  the  Red  hordes  who  sweep  down 
from  the  r.orth;  and  that  the  military 
action  in  Korea  has  been  that  of  the 
combined  forces  of  53  nations. 

Of  course.  I  will  admit  to  the  gentle- 
man from  Massachusetts  that  it  may  be 
difBcult  to  sell  that  idea  and  thought  to 
some  of  the  American  boys  who  are  now 
dying  on  the  fighting  lines  in  Korea,  but 
at  least  that  has  been  our  official  posi- 
tion before  the  world — that  this  is  not  an 
American  action  in  Korea,  but  the  com- 
bined action  of  the  53  united  nations; 
and  that  the  United  Nations  has  ac- 
cepted the  services  of  General  Mac- 
Arthur  as  Commander  in  Chief  of  all 
United  Nations  forces,  and  is  directing 
all  military  activities  in  that  part  of  the 
world  for  the  United  Nations. 

The  Soviet  Union,  of  course,  is  trying 
to  tell  the  people  of  Asia  that  the  Korean 
struggle  is  an  imperialistic  war  on  the 
part  of  the  United  States,  and  that  be- 
cause we  have  made  loans  to  these  other 
52  count!  ies  we  are  forcing  them  to  give 
lip  ser\ice.  as  it  were,  to  the  Korean 
action,  which  actually  is  just  an  im- 
perialistic war  of  the  United  States. 

Then  suddenly  the  President  of  the 
United  States  sees  fit  to  give  an  order  to 
the  commander  in  chief  of  the  United 
Nations  forces.  General  MacArthur.  who 
is  forced  to  withdraw  his  statement  on  a 
military  matter  important  to  all  the 
world.  I  can  hear  the  Russian  voices  all 
over  Asia  saying  to  the  yellow  men. 
"There  is  your  evidence,  and  there  is  your 
proof  that  the  United  States  does  direct 
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this  KM-ean  war— this  imperialistie 
war— as  they  describe  it — because  when 
the  President  of  the  United  SUtes  speaks, 
not  through  the  United  Nations,  but  di- 
rectly as  President  to  the  man  Mac- 
Arthur,  who  is  serving,  not  as  an  officer 
of  the  United  States  Army,  but  as  com- 
mander in  chief  of  the  United  Nations 
forces,  he  must  listen  and  must  heed  his 
superior's  orders,  and  must  surrender 
his  own  position." 

The  other  question  the  pe<^>le  are  ask- 
ing is:  Why  is  General  MacArthur  being 
ordered  to  retract  his  statement,  when, 
as  we  understand  it,  all  that  he  had  said 
is  the  same  thing,  couched  in  military 
language,  that  the  President  of  the 
United  States  said  and  pledged  as  to  the 
defense  of  Formosa  a  few  days  after  the 
Korean  invasion  started?  The  people 
are  also  asking  this  question:  Has  the 
President  of  the  United  States  again 
changed  his  mind?  They  are  worried 
over  whether  he  is  going  to  go  ahead  with 
the  policy  he  announced  in  Jime  relative 
to  defending  Formosa,  or  whether  he  is 
going  to  do  something  eLse.  That.  too. 
is  the  cause  of  great  concern. 

I  want  to  agree  with  the  gentleman 
from  Massachusetts  [Mr.  McCormack), 
because  I  love  him  so.  before  I  sit  down. 
The  MacArthur  statement  episode  is  not 
to  be  the  principal  issue  in  the  coming 
campaign.  I  question  whether  the  gag. 
if  it  was  a  gag.  or  the  charge  that  Gen- 
eral MacArthur  has  been  ?agged,  should 
or  will  be  an  issue  in  this  ciunpaign.  But 
I  am  certain  of  one  thing;  it  will  not  be 
the  principal  issue  in  the  coming  cam- 
paign. 

I  have  spent  my  life  as  a  newspaper- 
man, attempting  to  find  out  what  people 
were  thinking  about  and  to  interpret 
their  thoughts  to  the  best  of  my  abiUty 
in  the  news  columns  and  the  editorial 
pages  of  my  newspapers.  If  I  can  judge 
correctly,  the  one  great,  one  principal, 
one  main  issue  in  this  Campaign  is  going 
to  revolve  around  this  question:  Is  the 
Tnmaan  administration  competent  to 
either  attain  peace  or  to  prepare  for  war? 
That  is  the  question  that  you  must  be 
prepared  to  answer,  sir,  and  that  every 
RepubUcan  and  every  Democrat  win 
have  to  discuss,  because  that  is  the  ques- 
tion which  rests  heavy  on  the  heart, 
and  almost  on  the  soul,  of  every  citizen 
today— the  fathers  and  mothers  of 
America  who  are  sending  their  sons  into 
the  Armed  Forces,  are  being  called  upon 
to  again  accept  regimentation  and  con- 
trol and  to  pay  higher  taxes  than  they 
have  ever  paid  before.  Yes,  my  friends, 
that  will  be  the  great  Issue  in  the  dajrs 
ahead,  and  not  whether  President  Tru- 
man gagged  our  friend  General  Mac- 
Arthiu-,  or  did  not  gag  him. 

Now,  I  must  yield  to  the  gentleman 
from  Massachusetts  IMr.  McCormackI 
because  I  mentioned  his  name. 

Mr.  McCORMACK.  I  can  say  to  the 
gentleman  his  statement  confirms  what 
I  have  always  said  about  him.  that  he  is, 
in  my  opinion  one  of  the  cleverest  poli- 
ticians on  the  Republican  side.  If  he 
has  not  been  consulted,  they  should  con- 
sult him  constantly,  because,  without  go- 
ing into  anything  else,  the  gentleman's 
observations  are  pertinent.  That  is  a 
matter  for  next  fall.  But  I  want  to  con- 
gratulate the  gentleman  for  his  personal 


renunciation  of  the  ao-caUed  gag  being  a 
campaign  issue;  and  that  was  my  pur> 
pose,  so  it  would  not  get  into  the  cam- 
paign the  name  of  a  great  Axnoican. 

Mr.  BROWN  of  CMiio.  I  appr-ciate 
the  gentleman's  left-handed  compliment. 
or  should  I  say.  his  sincere  compliment, 
as  to  my  so-called  political  sagacity.  But 
I  would  have  been  much  more  grateful 
to  him  had  he  also  complimented  me  for 
speaking  the  truth,  because,  after  nil,  it 
is  the  truth  that  I  have  spoktn  hen  to- 
day, and  it  is  the  truth  that  makes  us 
free. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Ohio  has  again  expired. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker.  I 
yield  myself  one  additional  minute. 

Mr.  MILLER  of  Nebraska.  Will  the 
gentleman  yield? 

Mr.  BROWN  of  Ohio.  I  yield  to  the 
gentleman  from  Nebraska. 

Mr.  MILLER  of  Nebraska.  I  tried  to 
get  the  majority  leader  to  yield  when 
he  was  speaking,  because  I  was  greatly 
impressed  with  his  solicitude  for  our 
party.  But  one  of  the  issues,  at  least  in 
my  district,  will  be  the  "pansies."  the 
Red-loving  diplomats  in  the  State  De- 
partment I  am  sure  that  will  be  one  of 
the  issues  in  the  campaign,  in  my  dis- 
trict at  least. 

Mi.  brown  of  Ohio.  Let  me  say  to 
the  gentleman  from  Nebraska,  who  has 
lor^g  been  the  personal  friend  of  General 
MacArthur.  that  I  believe  it  will  not  re- 
quire praise  from  the  lips  of  the  gentle- 
man from  Idassachusetts  [Mr.  McCoa- 
MACK].  from  myself  or  even  from  the 
gentleman  from  Nebraska,  to  fix  the 
place  of  General  MacArthur  in  the  hearts 
of  the  American  people,  or  on  the  pages 
of  the  history  of  this  Nation.  He  is 
above  the  clouds,  and  it  is  beyond  our 
power  to  either  increase  or  lessen  the 
glory  which  is  and  shall  be  his. 

Mr.  HALLECK.  Will  the  gentlonan 
yield? 
Mr.  brown  of  Ohio.  I  yield. 
Mr.  HALLECK.  I  would  simply  like 
to  add  that  in  my  opinion  the  people  of 
this  country  have  confidence  in  General 
MacArthur.  I  think  they  see  in  him  a 
man  who  knows  as  much  about  the  mili- 
tary situation  in  the  Pacific  as  any  man 
in  the  United  States. 

Mr.  BROWN  of  Ohio.  Or  In  the 
world. 

Mr.  HALLECK.  Or  in  the  world.  I 
think  they  respect  his  judgment.  I  think 
they  would  like  to  beheve  that  his  judg- 
ment and  his  views,  kept  on  the  military 
side,  involving  as  they  may  the  success 
of  our  arms  in  the  Pacific,  are  to  be  con- 
sidered. To  my  mind,  that  is  no  Inva- 
sion of  the  civil  provinces  of  government. 
Wars  are  fought  under  the  control  of  the 
Commander  in  Chief,  truly,  but  as  an 
American,  under  my  responsibility,  I 
want  miUtary  decisions  made  by  military 
men.  I  think  the  American  people  want 
it  that  way.  I  think  if  they  believe  that 
those  decisions  were  to  be  so  made  they 
wo\ild  have  much  greater  confidence  in 
the  future. 

Mr.  BROWN  of  Ohio.  And  I  would 
agree  with  the  gentleman. 

The  SPEAKER.  The  ttane  of  the 
gentleman  fnxn  Ohio  IMr.  BkownI  has 
again  expired. 
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Mr.  BROWN  of  Ohto.  Mr.  Speaker.  I 
yield  4  minutes  to  the  gentleman  from 
Iowa.  now.  retiiming  to  the  question  un- 
der debate-  a  gentleman  who  in  one  of 
the  minorfty  (Ejectors  on  the  Private 
Calendar. 

Mr.  DOLLIVKR.  Mr.  Speaker,  we 
have  been  regaled  for  some  time  now  by 
some  ncmpolitical  discussion  and  perhaps 
some  of  us  have  lost  sight  of  the  fact 
that  the  real  matter  under  consideration 
Is  House  Resolution  818.  making  in  order 
the  consideration  of  the  bill  S.  784. 

As  the  gentleman  from  Ohio  has  in- 
dicated, my  interest  in  this  matter  stems 
from  the  fact  that  I  serve  as  one  of  the 
minority  objectors  on  the  Private  Cal- 
endar. This  bill.  S.  784.  came  up  on  the 
Private  Calendar  seme  weeks  ago  as  No. 
896.  It  was  objected  to  on  the  Minority 
side  and  subsequently  this  rule.  House 
Resolution  818.  was  granted  on  it. 

I  think  it  is  only  fair  that  you  know 
why  the  minority  objectors  on  the  Pri- 
vate Calendar  objected  to  the  bill  and 
threw  it  off  the  Private  Calendar,  and  I 
am  going  to  make  some  onnments  along 
that  line.  I  am  going  to  refer  to  the 
memorandum  I  made  when  the  bill  was 
before  us  as  objectors. 

There  are  a  nmnber  of  reasons  why 
this  bill  should  not  be  passed,  why  even 
the  rule  should  not  be  adopted.  I  will 
refer  to  only  two  of  them,  either  one  of 
which  is  sufficient  to  throw  out  the  rule 
or.  if  the  rule  is  adopted,  to  defeat  the 
bOL  The  first  one  is  that  this  claim  is 
stale.  It  has  been  through  the  courts; 
It  has  been  through  this  Congress  three 
times,  and  three  times  vetoed  by  Presi- 
dent Roosevelt.  If  there  were  any  other 
reason  against  It  that  one  alone  should 
be  ample  to  dispose  of  this  kind  of  legis- 
lation. This  claim  for  nearly  half  a  mil- 
lion dollars  has  lost  any  modem  interest 
at  all  because  of  the  fact  it  originated 
way  back  there  in  World  War  I,  has  been 
litigated  in  the  courts  and  has  been  dis- 
posed of  by  this  body. 

The  second  reason,  and  this  is  even 
more  persuasive  to  me  as  a  lawyer,  is  the 
fact  that  this  claim  was  settled  once. 
When  you  settle  a  dispute,  whether  it  be 
between  the  United  Stat^  Government 
and  a  private  citizen  or  whether  it  be 
between  two  private  citizens  or  corpora- 
tions, there  ought  to  be  an  end  to  it;  it 
ought  to  stay  settled.  Back  in  1935. 
15  years  ago  next  month,  October  7, 
I  believe,  this  whole  controversy  was  set- 
tled by  the  payment  of  a  quarter  of  a 
million  dollars  to  these  claimants,  a 
quarter  of  a  million  dollars.  Under  the 
practice  of  law,  if  I  know  anything  about 
it,  where  somebody  objects  to  a  settle- 
ment that  was  improvidentiy  or  fraudu- 
lently made  then  he  ought  to  come  back 
in  and  offer  to  the  adverse  party  what- 
ever he  was  paid  on  settlement.  But 
there  is  no  suggestion  here  that  these 
claimants  are  going  to  pay  back  the 
$250,000  which  was  paid  to  them.  This 
claim  has  been  settled  aiul  should  not 
receive  even  the  consideration  of  this 
House  again. 

I  hope  the  rule  is  defeated. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker.  I 
yield  3  minutes  to  the  gentleman  from 
South  Dakota  LMr.  Cask.  J 


Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  this  afternoon  an  Appropria- 
tions Subcommittee  was  asked  to  con- 
sider budget  estimates  of  $139,000,000  to 
launch  a  program  for  building  what  you 
might  term  secondary  capital  facilities 
in  and  around  the  city  of  Washington. 
The  matter  was  presented  to  us  when 
we  could  only  give  it  about  three-quar- 
ters of  an  hour's  hearings  before  those 
who  presented  it  went  on  to  the  other 
side  of  the  Capitol. 

For  all  practical  purposes  this  is  a 
proposition  to  modify  existing  law  with 
respect  to  the  exercise  of  the  offices  of 
government  at  the  seat  of  the  Govern- 
ment. It  may  be  that  this  program  as 
presented  to  us  is  what  we  should  do,  I 
am  not  sure,  but  in  any  event  it  Ls  a  very 
far-reaching  program.  Not  merely  $139,- 
000.000  are  involved  to  provide  possibly 
the  office  facilities  for  35,000  or  40,000 
Government  employees,  but  at  least  twice 
that  amount,  because  it  is  estimated  that 
in  the  event  of  war  there  might  be  80,000 
employees  involved. 

Those  of  us  who  heard  the  rather 
sketchy  testimony  this  afternoon  were 
of  the  opinion  it  would  cost  at  least  a 
half  billion  dollars.  So  instead  of  just 
$139,000,000  it  is  a  least  $500,000,000.  per- 
haps a  billion  dollars.  We  did  not  feel 
as  a  subcommittee  of  the  Appropriations 
Committee — at  least  speaking  for  the 
gentleman  from  California  [Mr.  Phu- 
ups]  and  myself  as  members  of  the 
minority — that  we  should  take  unto  our- 
selves the  prerogatives  of  what  ought  to 
be  the  jurisdiction  of  some  legislative 
committee  to  consider  a  very  grave  ques- 
tion of  policy  of  the  Federal  Government. 

I  xmderstand  it  was  expected  that, 
with  a  similar  short  presentation  to  a 
Senate  subcommittee,  the  funds  might 
be  included  in  the  supplemental  appro- 
priation bill  over  there,  to  be  brought 
back  here  in  a  conference  report. 

I  seldom  have  felt  that  anything  which 
came  up  in  an  appropriation  hearing 
should  be  presented  to  the  House  in  ad- 
vance of  a  report,  but  here  is  a  ques- 
tion that  does  involve  national  policy, 
a  decision  as  to  whether  we  shall  dis- 
perse around  Washington,  or  whether 
we  shall  decentralize  and  move  some  of 
these  offices  even  farther,  or  just  what 
should  be  done  in  the  event  of  a  major 
air  attack  upon  the  National  Capital 
and  what  preparation  we  should  make 
for  it. 

We  were  told  that  it  might  take  from 
12  to  18  months  to  accomplish  this  first 
step  of  the  dispersal  program.  In  view 
of  the  few  hours  remaining  before  this 
House  will  be  in  recess,  I  did  not  feel 
that  question  should  be  settled  today 
or  tomorrow  and  I  felt  that  the  Members 
of  the  House  should  know  about  it. 
That  is  why  I  have  requested  this  time 
to  speak  out  of  order.  I  urge  that  either 
we  defer  action  or  arrange  for  appro- 
priate hearings  by  the  appropriate  leg- 
islative committee. 

The  SPEAKER  pro  tempore.  The 
time  of  the  gentleman  from  South  Da- 
kota has  expired. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker.  I 
yield  the  balance  of  the  time  on  this 
side  to  the  gentleman  from  Tennessee 
IMr.  JbmmuigsJ. 


Mr.  JENNINGS.  Mr.  Speaker.  In 
considering  this  rule,  and  if  you  get  to 
the  point  where  you  consider  the  bill. 
this  House  will  have  to  determine  the 
question  whether  or  not  this  Govern- 
ment can  either  by  settlement  through 
paying  a  man  a  substantial  sum  in  com- 
promise of  a  controversy,  taking  his  re- 
ceipt in  full  accord  and  satisfaction,  can 
get  rid  of  a  claim,  or  whether  by  beating 
him  twice  in  the  courts  of  the  country  it 
can  get  rid  of  a  claim  it  has  a  receipt 
for  and  a  court  decision  in  its  favor. 

It  has  long  been  settled  law  that  if 
two  parties  have  a  lawsuit  and  one  com- 
promises with  the  other,  pays  him  a 
substantial  sum,  takes  his  receipt,  the 
party  with  whom  he  settles  and  to  whom 
he  pays  the  money  cannot  reopen  that 
case  until,  first,  he  pays  the  money  back. 
He  cannot  even  go  into  court  to  chal- 
lenge the  settlement  without  first  re- 
paying the  money  he  accepted  in  settle- 
ment of  his  claim.  But  here  they  come 
to  Congress  after  30  years  have  passed 
into  the  limbo  of  things  forgotten  and 
gone,  after  Schundler  got  ships  from 
the  governmental  agency  and  paid  down 
on  those  ships  10  percent  of  their  value. 
$538,000,  after  he  operated  them  on  eight 
trips  to  Europe  with  cargoes  of  coal  and 
collected  over  $600,000  in  freight;  after 
he  did  that,  then  refused  to  sign  a  con- 
tract submitted  by  the  Shipping  Board, 
after  the  Shipping  Board  took  back  the 
ships  and  assumed  and  paid  out  $300,000 
which  was  the  liability  of  Mr.  Schundler, 
and  got  the  ships  back,  then  Mr.  Schund- 
ler goes  into  the  Court  of  Claims  and 
sues  to  get  back  the  $538,000  he  paid  on 
these  ships. 

That  was  In  1925.  The  suit  pended 
in  court  for  10  years.  During  that  time 
a  commissioner  heard  the  evidence  and 
came  to  the  conclusion  that  Mr.  Schund- 
ler was  properly  chargeable  by  the  Ship- 
ping Board  of  the  Federal  Government 
with  $302,000,  also  with  a  reasonable 
rent  for  the  ships.  In  that  status  of 
the  lawsuit  Schundler  accepted  through 
his  attorney  and  personally  $250,000. 
He  executed  a  receipt  in  full  and  got  the 
money.  When  he  got  the  money  in  his 
jeans,  he  went  back  into  court  through 
the  aid  of  a  lawyer  named  Suydam  and 
made  a  motion  for  a  new  trial  in  an 
effort  to  revive  his  lawsuit.  He  was 
thrown  out  of  court.  Then  he  began 
coming  to  Congress.  In  1936  Congress 
passed  a  bill  giving  him  the  right  to  go 
back  to  the  Court  of  Claims  and  sue 
again.  President  Roosevelt  vetoed  It. 
In  August  of  1940  President  Roosevelt 
vetoed  another  one  of  those  bills.  Then 
In  October  Congress  passed  another  bill 
to  put  this  claim,  of  Schundler  back  into 
the  Court  of  Claims  and  President  Roose- 
velt vetoed  that.  He  said  in  his  veto 
message  that  he  was  of  the  opinion  that 
there  ought  to  be  an  end  to  a  contro- 
versy; that  this  was  an  old  claim;  that 
It  had  been  paid  off;  that  It  had  been 
thrown  out  of  court;  that  there  ought  to 
be  an  end  to  it,  and  he  vetoed  It.  Then 
the  Senate  of  the  United  States,  In  De- 
cember 1940.  passed  a  resolution  direct- 
ing that  the  Court  of  Claims  again  exam- 
ine the  questions  of  fact  in  this  case  and 
see  if  Mr.  Schundler  had  been  imposed 
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upon,  if  he  had  been  coerced  or  de- 
frauded into  accepting  that  $250,000,  and 
to  respond  to  all  of  the  questions  of  fact 
Involved  in  the  case.  In  1940  the  court 
took  jurisdiction  of  this  second  suit,  and 
in  1946,  after  hearing  proof,  Mr.  Schund- 
ler came  in  and  testified  the  second  time 
after  he  had  first  testified  that  he  made 
the  deal  and  the  contract  with  Mr. 
Stevens,  a  Commissioner  of  the  Shipping 
Board,  and  now  this  second  time  when 
he  took  the  witness  stand  he  swore  that 
he  made  the  contract  with  Admiral  Ben- 
son. The  attorneys  actually  made  a  mo- 
tion to  strike  Schundlers  testimony  for 
fraud  and  false  swearing.  The  court 
held  that  Schundler  and  the  Government 
officials  actually  did  not  came  to  a  final 
agreement  on  the  contract.  The  main 
trouble  about  the  contract  was  that 
Schundler  insisted  that  there  should  be 
a  clause  in  the  contract  providing  that 
if  the  price  of  these  ships  fell  after  he 
bought  them,  he  would  be  given  credit 
for  the  depreciation  in  the  price  oi  the 
ships. 

Mr.  Speaker,  there  Is  the  story  in  short. 
He  was  paid  in  full,  kicked  out  of  court, 
and  now  comes  back  and  wants  to  get 
it  at  this  time  when  this  country  is  bleed- 
ing at  every  pore  and  is  staggering  under 
a  back-breaking  burden  of  taxation. 
This  is  no  time  to  undertake  to  resurrect 
this  long-dead  and  buried  claim. 

Mr.  Speaker,  I  ask  unanimous  consent 
to  include  as  a  part  of  my  remarks  the 
entire  minority  report  on  S.  784,  consist- 
ing of  12  pages,  including  the  caption 
thereof  beginning  with  the  words  "81st 
Congress,  2d  session,  Rept.  2135,  part  11." 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

The  report  is  as  follows: 

■  1ST   CONGRESS,    2D    SKSSION,    HOtTSl   OF   tXTtX- 

sentanves,  »ept.  2135,  paet  u 

First,  Second,  and  Thiro  National  Steamship 

Cos. 

AucxTST  33.  1950. — Committed  to  the  Com- 
mittee of  the  Whole  House  and  ordered  to  be 
printed. 

Messrs.  John  Jennings.  Jr.,  Karl  C.  Mkh- 
ENER,  Louis  E.  Graham.  William  M.  McCttl- 
LocH,  Chacncet  W.  Reed,  Ancier  L.  Goodwin. 
J.  B.  Frazier,  Jr.,  and  Ed  Gossftt,  from  the 
Committee  on  the  Judiciary,  submitted  the 
foUowing 

MINOUTT  REPORT 

(To  accompany  S.  78*1 
The  undersigned  memt)er8,  from  the  Com- 
mittee on  the  Judiciary,  to  whom  was  re- 
ferred the  blU  (S.  784)  for  the  relief  of  the 
First.  Second,  and  Third  National  Steamship 
Cos.,  having  considered  the  same,  report  un- 
favorably thereon  and  recommend  that  the 
bill  do  not  pass. 

The  purpose  of  the  proposed  legislation  Is 
to  authorize  and  direct  the  Secretary  of  the 
Treasury  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  the 
First.  Second,  and  Third  National  Steamship 
Cos.  the  sum  of  S384.256.26.  being  the  balance 
of  the  amounts  p>aid  by  H.  O.  Schvmdler,  a 
resident  of  New  Jersey,  but  with  offices  In 
New  York  City,  during  the  period  of  time 
from  April  17.  1920,  tmtll  September  9.  1920, 
for  the  Georges  Creek  Steamship  Co.  to  the 
United  States  Shipping  Board  for  the  pur- 
chase of  three  dry-cargo  steam  freight  ves- 
sels, known  In  this  record  as  the  Independ- 
ence, Hoxie.  and  Scotisburg.  which  were  at 
the  time  owned  by  the  United  States. 


The  undisputed  determinative  facts  of  this 
controversy  are  as  follows: 

(1 )  In  1920,  so  years  ago,  H.  O.  Schundler, 
a  wealthy  ship  operator  of  New  Jersey  in  the 
name  of  Getx^es  Creek  Steamship  Co.  and 
First,  Second,  and  Third  National  Steamship 
Coe..  all  of  wtiich  were  New  Jersey  corpora- 
tions and  were  organized  and  owned  by 
Schundler,  paid  to  the  United  States  Ship- 
ping Board  the  total  sum  of  $538,048.23  as 
part  payment  for  three  Government-owned 
dry-cargo  steamships,  the  /ndepend^nce,  the 
Hoxie,  and  the  Scottsburf. 

(2)  These  ships  were  all  turned  over  to 
Schundler  and  his  corpcn-atlons  In  1920.  and 
he  used  them  in  msJtlng  eight  profitable 
shipments  of  coal  to  Borope,  for  which  ship- 
ments he  and  his  corporattons  were  paid  the 
total  simi  of  te00,000. 

(3>  In  September  1990,  repreaentativee  of 
the  United  States  Shipping  Board  and  Fleet 
Corporation  prepared  and  aenV  to  the 
Georges  Creek  Steamship  Co.  and  to  Schund- 
ler written  contracts  embodying  the  terms 
of  the  sales  of  these  three  vessels,  with  a  re- 
quest that  they  be  executed  by  the  Georges 
Creek  BTeemahtp  Co  and  returned.  Scbund- 
lo*  and  his  companies  refused  to  sign  these 
contracts  as  submitted,  claiming  they  were 
not  in  accordance  with  the  terms  of  pur- 
chase. 

(4)  On  December  31,  1925.  the  First,  Sec- 
ond, and  Third  National  Steamship  Cos. 
(owned  by  H.  O.  Schundler  of  New  Jersey) 
instituted  in  the  United  States  Court  of 
Claims  suits  Nos.  E-622.  K-623.  and  1-624 
against  the  United  States  with  reference  to 
the  vessels  Independence.  Hoxie.  and  Scotts- 
burg,  respectively. 

On  October  7,  1935.  when  taking  of  testi- 
mony had  been  concluded,  the  Utlgatlon  was 
compromised  and  settled  by  the  United 
States  paying  to  the  plaintiff  companies  the 
sum  of  $250,000.  Pursuant  to  this  settle- 
ment, the  suits  were  dismissed  and  a  release 
in  full  was  executed  to  the  United  States  by 
Schundler  and  his  attome3rs.  acting  for  these 
corporations.  This  settlement  was  made  in 
good  faith:  no  reason  had  been  shown  why 
It  should  be  set  aside  or  disregarded  and  the 
plaintiff  corporations  and  Schundler  have 
retained  and  have  never  offered  to  return 
the  $230,000. 

(5>  In  November  1940  after  President 
Roosevelt  vetoed  a  bill  seeking  to  confer 
jurisdiction  upon  the  Court  of  Claims  to 
again  entertain  a  suit  by  said  corporations 
against  the  United  States  Government  for 
the  very  same  matters  which  were  settled 
and  fully  compromised  for  said  sum  of  $250,- 
000:  the  plaintiff  corporations.  First.  Second, 
and  Third  National  Steamship  Cos.  again 
brought  suit  in  the  Court  of  Claims  to  re- 
cover the  moneys  sought  to  be  appropriated 
for  said  companies  by  the  bill  now  xinder 
consideration.  The  Court  of  Claims  In  an 
exhaustive  opinion  held  in  deciding  the  sec- 
ond series  of  suits  by  said  corporations 
against  the  United  States  as  follows: 

(a)  The  payment  of  the  said  $250,000  to 
said  companies  on  October  7.  1935.  was  a 
compromise  settlement  of  all  claims  of  these 
companies  against  the  United  States  Ship- 
ping Board  and  was  in  full  satisfaction  of  all 
claims  and  demands  of  whatsoever  nature 
between  the  parties.  The  court  also  held, 
there  was  no  overreaching  or  advantage  of 
the  plaintiffs  by  the  United  States  Shipping 
Board  or  any  agent  thereof,  and  that  the 
plaintiffs  settled  and  compromised  said  suits 
with  full  knowledge  of  their  rights  and  that 
they  knew  esactly  what  they  were  doing  and 
that  the  settlement  made  was  final  and  bind- 
ing and  that  the  plaintiffs,  after  having  re- 
ceived said  sum  of  money  dismissed  the  suits 
then  pending  in  the  Court  of  Claims. 

(b)  The  court  further  held  that  the  sub- 
ject matter  made  the  basis  of  said  second 
series  of  suiU  by  the  said  First,  Second,  and 
Third  National  Steamship  Cos.  instituted  In 


the  Court  of  Clalme  la  1040  bad  long  alnc* 
become  res  judicata,  and  that  the  decree  •&• 
tered  in  said  former  nilta  was  binding  opoa 
the  said  companies  and  that  there  to  no  evi- 
dence in  the  case  to  eetabllah  fraud  against 
the  Government.    Said  suits  were  dlamlaaed. 

In  AprU  1930  Schundler  gave  the  Shipping 
Board  two  chedcs,  one  dated  April  17.  1990. 
for  $70,000  and  one  dated  AprU  SS.  1830.  for 
•80,000  as  depoBlU  (m  veaaele  to  be  pnrcbaaed 
by  Georges  Creek  Steamship  Co..  which  com- 
pany was  owned  by  Schundler  and  the  capi- 
tal stock  of  which  was  only  0500.  and  cseapt 
as  to  qualifying  shares  was  owned  by 
Schtmdler. 

On  May  17.  1030.  tbm 
deUvered  to  Setanndlsr  for  the  < 
Steamship  Co.  It  was  SehuiidlBr^ 
to  ship  coal  to  Italy  in  this  dilp.  He 
repairs  on  the  vessel  to  the  smnant  of  010.- 
515.  This  vessel  was  tissd  by  Schundler  in 
""**"C  'our  profltaMe  trtps  to  Surofie  < 
Ing  coal.  Theee  operattoos  were 
by  First  National  Bte smihtp  Co..  anotbsr 
Mew  Jersey  corporation  organlned  and  owned 
by  Schundler  for  the  purpose  at  becoming 
the  ownu^  of  the  Imdepemdmtce.  This  eooa- 
pany  had  a  capital  stock  of  only  OSOO  owned 
by  Schundler. 

After  liay  17,  1030.  negotiations  between 
Schundler,  acting  for  the  Georges  Qreek 
Steamship  Co..  and  the  Shipping  Board  con- 
tinued, and  Schundler  for  the  Georges  Creek 
Steamship  Oo.  caused  further  payments  to  be 
made  to  the  Shipping  Board  by  cheeks  as 
follows : 

June  3.  1920 0110,879.20 

Jime  16,   1930 30,000.00 

June  16,   1930 30,000.00 

June  29,  1930 10,502.60 

Aug.   24,    1930 60,000.00 

Sept.  9,   1930 178,006.80 

These  deposiu,  together  with  the  070MO 
and  the  $80,000  paid  by  Schundler  on  the 
Independence  totaled  $538,048.23  and  consU- 
tuted  10  percent  of  the  book  value  of  the 
Independence,  Hoxie.  and  Seottsburg.  which 
were  $1,677,293.30.  $1,437,134.  and  03.236.065, 
respectively. 

In  other  words,  the  total  bocA  valtie  of 
these  three  ships  amotmted  to  $5,380,483.30. 
10  percent  of  which  total  value  constitutes 
the  toUl  sum  paid  on  said  ships  by  Schtuid- 
ler  on  behalf  of  the  Georges  Creek  Steamship 
Co.,  Schundlers  $500  New  Jersey  cOTporation. 

On  Jime  21.  1920,  the  Hoxie  was  deUvered 
to  Schundler  at  Baltimore.  Md..  for  the 
Georges  Creek  Steamship  Co.  It  was  Schund- 
ler's  purpose  that  this  ship  too  be  used  ss  a 
tramp  freighter  of  dry  cargo.  That  it  might 
be  so  used,  the  ship  needed  a  ladder  for  the 
engine  room,  strengthening  of  the  coal  hatch 
combings,  heavier  supports  for  deck  plates 
below  the  winches.  aUnlng  of  engine  bed 
basing  and  tail  shaft,  and  heavy  tools  and 
sheathing  to  protect  the  hull.  Schundler. 
for  the  Georges  Creek  Steamship  Co..  had 
this  work  done  at  a  cost  of  $12,797.79. 

The  vessel  made  two  profitable  trips  to 
Europe,  carrying  coal,  but  on  the  third  trip 
and  about  November  15,  1920,  was  heavUy 
damged  by  a  storm  at  sea  and  was  forced  to 
limp  Into  Greenock,  Scotland,  arriving  there 
on  November  20,  1920.  On  the  ship's  arrival, 
it  was  delivered  to  the  insurance  underwrit- 
ers and  was  later  brought  back  to  this  coun- 
try by  the  United  States  shipping  Board. 
The  operation  of  this  vessel,  after  it  was  thus 
acquired  by  Schundler,  was  by  the  Second 
National  Steamship  Co.,  another  New  Jersey 
corporation  which  Schundler  organised  on 
liCay  28,  1920.  for  the  ptupoee  of  becoming 
the  owner  of  the  Hoxie.  This  corporation 
also  had  a  capital  stock  of  only  $500,  all  of 
which  except  qualifying  shares  was  owned  by 
Schxindler.  All  the  money  and  assets  it  ever 
had  were  furnished  by  Schundler.  This  Sec- 
ond National  steamship  Co.  at  the  time  the 
litigation  we  will  hereafter  refer  to  occurred 
and  was  finally  disposed  of  had  whatever 
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lights  «nd  obllgmtlons  thAt  Oeorfres  Creek 
Steamsiilp  Co.  bad  with  respect  to  the  tr&as- 
•cU4»i  InrolTlng  the  Hoxte.  (See  PlndingB  of 
Pact  of  U.  S.  Court  of  CUlms,  p.  606-610  In* 
cluxiTe,  vol.  106.  Court  of  Claims  Reports.) 

On  September  23.  1920,  the  ScoUsttwrf,  » 
dx7-cargo  vessel  of  12JM0  dead-weight  tons. 
was  delivered  to  Schundler  for  the  Georges 
Creek  steamship  Co.  at  Philadelphia,  Pa.,  by 
the  United  States  Shipping  Board.  It  was 
Schundler's  purpose  to  uac-  the  Seottshurg 
as  a  tramp  freighter  of  dry  cargo  For  this 
purpose  the  ship  needed  a  wateright  bulk- 
bead  forward,  s  generk.!  utllitT  Irthe.  a  p»lpe- 
bending  machine,  and  some  tools.  For  the 
Georges  Creek  Steamship  Ct..  Schundler  in- 
stalled these  at  a  cost  of  %1.MO. 

The  vessel  made  two  profitable  tripe  to 
Kurope.  carrying  coal.  This  ship  was  oper- 
ated by  the  Third  National  Steamship  Co.. 
another  New  Jersey  corporation,  which 
Schundler  caused  his  associate  IfcCauley  to 
crganm  on  May  28.  1920.  for  the  purpose  of 
becoming  the  owner  of  the  Scottsburg.  This 
eorporatlon  also  had  a  capital  stock  of  only 
•SOD.  all  of  which,  except  qualifying  shares, 
was  owned  by  Schundler.  As  with  the  other 
two  ships,  the  Independence  and  the  Hocae, 
the  Scottaburg  had  a  capital  stock  of  only 
§600,  all  of  which,  except  qualifying  shares, 
was  owned  by  Schundler.  licCauley  was  Its 
prealdent:  Schtindler  Its  treasurer,  and  Cut- 
ley  its  seeretAry.  All  the  money  and  assets 
ft  ever  bad  were  famished  by  Schundler.  At 
tbe  time  the  litigation  growing  out  of  the 
b^n'^actlons  with  respect  to  and  operation 
of  said  ships  was  finally  disposed  of.  all  the 
rlgbts  or  obligations  that  Schundler  or  tbe 
Georges  Creek  Steamship  Co.  had  prcTlously 
owned  in  the  Scottsburg  belonged  to  said 
Third  National  Steamship  Co. 

In  the  meantime,  the  repreeentatlvea  of 
tbe  United  States  Shipping  Board  and  Fleet 
Oarpormtion  prepared  and  sent  to  the  Georges 
Crc^  Steamship  Co.  written  contracts  of  sale 
<tf  these  three  vessels,  with  a  request  that 
they  be  exectited  by  tbe  Georges  Creek 
Steamship  Co.  and  returned.  Tbe  Georges 
Creek  Steamship  Co.  refused  to  execute  the 
cootracta.  as  did  tbe  First,  Second,  and  Third 
Hatkmal  Steamship  Cos..  becatise  they  in- 
Btsted  that  these  contracts,  prepared  and 
■ent  to  them  by  the  Government  authorities, 
did  not  dearly  state  the  terms  of  purchase. 
For  Instance,  as  to  the  Independence,  the 
OeoTfca  Creek  Steamship  Co.,  on  its  sta- 
tionery showing  irs  Singer  Building,  New 
Tork  City,  address,  wrote  a  letter  signed  by 
Scbtmdler  on  September  2C  1920,  to  tbe  New 
Tork  ofltce  of  the  Board  saying: 

"In  reference  to  tbe  contract  on  steamship 
Independence  wbich  you  submitted,  we  en- 
cioae  berewttb  letter  to  you  of  the  First  Na- 
tional Steamship  Co.,  Inc.,  since  It  refers  to 
their  buslnees  and  their  steamer." 

Enclosed  with  this  letter  was  one  of  even 
date  from  the  First  National  Steamship  Co., 
also  signed  by  Schundler.  saying: 

"The  charter  purchase  agreement  for  the 
steamship  Independence  was  delivered  to  the 
undersigned.  There  is  a  mistake  about  this 
document,  since  this  vessel  was  not  pur- 
chased in  tbe  manner  described  in  the  agree- 
ment which  you  have  rendered  to  tas  for 
signature. 

*71eaae  be  advised  that  this  vessel  was 
ptircbaaed  on  the  following  simple  terms: 
"1.  Ten  percent  cash  of  total  value. 
-2.  Vessel  to  be  at  the  time  of  delivery 
class  lOO-Al   In  British  Lloyds  Beglstry  of 
Sbipi^ng. 

"9.  Insurance  to  be  carried  for  tbe  account 
of  whom  It  may  eonccm  as  interest  may 
Appear. 

"4.  Bunkr  oU  supply  per  special  agree- 
ment. 

"S.  Unflniabed  repair*  to  be  repaired  by 
First  National  Steamship  Co.,  Inc..  for  ac- 


count of  United  States  Shipping  Board,  we 
to  receive  credit  for  same. 

~6.  Reference:  New  electrie  drive:  We  to 
have  privilege  of  taking  the  installation  of 
same  or  obtaining  allowanube  therefor. 
••7.  Depreciation  credits  as  agreed. 
"If  you  will  communicate  with  the  Sales 
Department  In  Washington  you  will  probably 
be  able  to  obtain  the  proper  and  correct  con- 
tracts which  we  will  sign  immedlitely." 

The  Shipping  Board  was  advised  of  the 
formation  of  the  First.  Second,  and  Third 
National  Steamship  Cos.  to  take  the  vessels 
in  lieu  of  the  Georges  Creek  Steamship  Co., 
and  expressed  no  objection  thereto,  but  the 
terms  stated  in  the  above-quoted  letter  and 
in  the  similar  letters  about  the  other  vessels, 
including  the  letters  of  September  23.  1920. 
relative  to  the  Hoxie,  and  the  letter  of  De- 
cember 13.  1920.  on  the  stationery  of  tbe 
Third  National  Steamship  Co.  relative  to  the 
Scottsburg  were  not  terms  agreeable  to  the 
officials  of  the  Bo^.id  and  the  Fleet  Corpora- 
tion, and  they  continued  to  insist  upon  the 
execution  of  the  contracts  as  written. 

On  December  23,  1920,  the  contracts  as 
written  by  the  Board  remained  imexecuted 
by  either  the  Georges  Creek  Steamship  Co. 
or  the  First,  Second,  and  Third  National 
Steamship  Cos.  J.  H.  Phllbln,  the  Board's 
manager  of  ship  sales,  at  the  instruction  of 
Admiral  Benson,  sent  Schundler  a  telegram 
saying  that  if  the  contracts  as  drawn  and 
submitted  by  the  Board  were  not  executed  by 
noon  that  day.  the  three  vessels  would  be 
withdrawn,  and  on  December  27,  1920, 
Schundler  cabled  the  masters  of  the  Inde- 
pendence and  tbe  Scottsburfir,  both  of  which 
were  at  Genoa.  Italy,  to  unload  them  and 
deliver  them  to  the  agents  of  the  Shipping 
Board.  Both  vessels  were  surrendered  Janu- 
ary 5,  1921.  and  were  returned  to  this  country 
by  the  Shipping  Board. 

In  due  course  Schundler  petitioned  the 
Shipping  Board  for  a  refund  of  his  deposits 
and  for  reimbiunement  for  the  outlays  he 
bad  made  for  insurance  and  improvements 
placed  on  the  vessels,  less  only  the  excess  of 
inventories  aboard  the  vessels  at  the  time 
they  were  delivered  to  the  First,  Second,  and 
Third  Steamstilp  Cos.  over  inventories  when 
the  vessels  were  withdrawn  and  those  dis- 
bursements made  by  the  Shipping  Board  to 
pay  for  services  and  supplies  to  the  vessels 
prior  to  tbeir  withdrawal  from  plaintiffs' 
control. 

The  Court  of  Claims  then  states  on  page 
613  of  its  Findings  of  Fact  that  although  it 
was  the  intention  and  desire  (see  opinion, 
Coiut  of  Claims,  pp.  610-613.  inclusive,  vol. 
106.  Court  of  Claims  Report)  of  Schundler 
and  Cutley  on  the  one  hand  and  of  Admiral 
Benson,  Commissioner  Stevens,  and  officials 
of  the  Board  and  Fleet  Corporation  on  tbe 
other  hand,  that  the  vessels  be  sold  to  the 
Georges  Creek  Steannshlp  Co.  or  to  the  First, 
Second,  and  Third  National  Steamship  Cos. 
and.  although  offers  to  purchase  vessels  were 
made  In  writing  and  Board  resolutions  pur- 
porting to  sell  vessels  were  adopted  by  the 
Board,  there  arose  disagreement  with  respect 
to  the  terms  of  the  sale  of  the  vessels  which 
prevented  the  constimmatlon  of  the  contract 
of  sale  and  that  the  sale  was  not  consum- 
mated. 

This  further  pertinent  fact  >s  then  em- 
bodied in  tbe  findings  of  tbe  Court  of 
Claims: 

"The  principal  point  upon  which  the 
minds  of  the  parties  failed  to  meet  was 
whether  or  not  a  fall'  clause  should  be  put 
In  the  three  contracts.  A  fall  clause  is  one 
In  which  the  seller  agrees  that  If  he  should 
later  sell  vessels  at  a  reduced  price,  the  price 
of  tbe  vessel  covered  by  the  sale  contract 
would  be  correspondingly  reduced." 

The  court  then  goes  on  to  further  find 
that  there  Is  no  satisfactory  evidence  to  sup- 


port the  contention  of  the  three  steamship 
companies  that  the  vessels  were  delivered  to 
them  under  an  agreement  that  the  Board  or 
the  Fleet  Corporation  or  the  United  States 
would  bear  the  expense  of  putting  the  vessels 
into  the  condition  Schundler  wanted  them, 
referring  to  the  sums  of  $10,515,  112,797.79, 
and  »7.660  expended  by  Schundler  to  put  the 
vessels  in  condition  to  use  them  as  he  de- 
sired. The  court  also  found  that  there  was 
no  evidence  that  the  Board  or  the  Fleet  Cor- 
I>oratlon  or  the  United  States  agreed  to  bear 
the  expense  of  the  hull  and  total  loss  insur- 
ance on  the  vessels.  The  cost  of  this  insur- 
ance was  paid  by  Schundler  for  his  four  $500 
Insurance  corporations;  namely,  the  Georges 
C.-eek  Steamship  Co.  and  the  First,  Second, 
and  Third  National  Steamship  Cos.  and 
amounted  to  $76,540.98  on  the  Independence; 
$44,348.27  on  the  Hoxie:  and  $55,959.63  on 
the  Scottsburg.  This  insurance  protected 
the  Board,  the  Fleet  Corporation,  or  the 
United  States,  as  their  interest  might  ap- 
pear, as  well  as  Schundler's  steamship  oper- 
ating companies. 

The  court  further  found  that  no  satisfac- 
tory evidence  was  Introduced  to  support  the 
plain  tfls'  contention  that  there  was  an 
agreement  that  when  the  vessels  were  sur- 
rendered by  Schundler  and  his  c(»npanles, 
the  United  States  or  its  agencies  referred  to 
as  the  Board  and  the  Fleet  Corporation 
would  retiun  the  deposits  or  payments  made 
by  Schundler  when  he  and  his  corporations 
obtained  possession  of  said  vessels. 

In  the  preparation  and  the  trial  of  the  suit 
which  Schundler,  through  his  corporations, 
brought  against  the  Government  and  its 
agencies.  It  was  agreed  by  all  the  parties  that 
there  were  $2,089,78  worth  more  stor^,  sup- 
plies, fuel  and  water  on  board  the  Independ- 
ence when  she  was  delivered  to  the  plaintiffs 
than  when  she  was  returned  at  Genoa,  Italy, 
and  that  prior  to  her  return,  the  United 
States  Government  disbursed  for  her,  on  ac- 
count of  services  and  supplies,  $42,738.53  for 
which  the  United  States  was  entitled  to 
credit.  The  defendant  also  expended  $33,- 
829.25  for  services  and  supplies  between  Jan- 
uary 5,  1921,  when  the  Independence  was 
returned  at  Genoa,  and  March  11,  1921,  when 
the  United  States  succeeded  In  getting  this 
ship  back  to  this  coxmtry.  (See  pp.  613-614 
of  the  opinion,  Court  of  Claims  Report  106). 
It  was  further  agreed  between  the  par- 
ties  

"that  there  were  $4,222.25  worth  more  stores, 
supplies,  fuel,  and  water  on  board  the  Hoxie 
when  she  was  delivered  to  plaintiffs  than 
when  she  was  sturendered,  and  that  prior  to 
her  damage  at  sea  on  November  15,  1920.  the 
defendant  disbursed  for  Items  incurred  by 
plaintiff  $17,173.88,  for  which  defendant  was 
entitled  to  a  credit.  The  defendant  also  ex- 
pended $66,855.44  for  services  and  supplies 
between  November  15,  1920,  when  the  Hoiic 
was  damaged  at  sea,  and  the  date  upon 
which  the  defendant  got  her  back  to  this 
country. " 
It  was  further 

"agreed  that  there  were  $7,373.78  worth  more 
stores,  supplies,  fuel,  and  water  on  board  the 
Scottsburg  when  she  was  delivered  to  plain- 
tiffs than  when  she  was  returned  at  Genoa, 
Italy,  and  that  prior  to  her  retiun  the  de- 
fendant disbursed  for  services  and  supplies 
incurred  by  plaintiffs  $38,016.42,  for  which 
defendant  was  entitled  to  a  credit.  Tbe  de- 
fendant also  expended  $23,128.10  for  services 
and  suppUes  and  in  operating  the  vessel 
from  January  8.  1921,  when  she  was  returned 
at  Genoa.  Italy,  and  February  14,  1921,  when 
the  defendant  got  her  back  to  this  country. 
"It  is  agreed  that  the  foregoing  figures  in- 
clude all  credits  to  which  plaintiffs  are  en- 
tlUed  for  advances,  allotments,  and  cash  de- 
livered to  the  masters  Of  the  vessels  and 
accounted  for  by  them  to  the  defendant." 
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An   appropriate   accounting   between   the 
parties  is  as  follows: 
"Deposits  by  plaintiffs: 

Apr.  17,  1920 .  $70,  000.  00 

Apr.  23,  1920 80,000.00 

June  3.   1620 110,  879  23 

June   16,   1920 20,000.00 

Do._ _ 20.000.00 

June  29,  1920.. 10,  562.  50 

Aug.  24,  1920 ._ 50.000.00 

Sept.  9,  1920 —  176,  606  50 

Total -  538,C48.  23 

Credits  in  favor  of  defendant: 

Independence: 

Difference   in   suppUes. 

etc — .     $2,089.78 

Disbursements  to  Jan. 

5.    1921 —     42,738.53 

Disbursements        after 

j£Ji.  5.  1921 33,829.25 

Total 78,  657. 56 

Hcxie: 

Difference    in   supplies. 

etc 4,222.25 

Disbursements  to  Nov. 

15.1920. .—     17,173.88 

Disbursements        after 

Nov.  15.  1920 66,  655.  44 

Total 88,  251.  57 

Scottsburg: 

Difference    in   supplies, 

etc.. 7,373.78 

Disbursements  to  Jan. 

5.  1921. 38,015.42 

Disbursements        after 

Jan.  5.  1921 23, 128. 10 

Total 68.  517.  30 

Total 235,  426.  43 

Balance— 302.621.80" 

The  account  between  the  parties  Just  set 
out  does  not  take  into  account  the  reason- 
able rental  value  of  the  vessels  while  they 
were  in  the  possession  of  Schundler's  steam- 
ship companies  whose  gross  income  from  the 
operation  of  these  ships  amounted  to  more 
than  $600,000.  The  market  value  of  these 
vessels  was  substantially  lower  than  their 
book  value,  which  we  have  heretofore  pointed 
out  was  $5.380.482J}0. 

The  payment  of  $250,000  on  October  7, 
1935,  by  the  Government,  was  a  payment  of 
all  moneys  due  and  owing  to  Schundler's 
ship  operating  corporations  on  account  of 
any  valid  claims  of  said  companies  existing 
on  December  21,  1925,  the  date  Schundler 
executed  a  receipt  In  full  to  the  Government 
for  the  sum  of  $250,000  In  settlement  of  all 
of  Schundler's  claims  against  the  Govern- 
ment. (See  opinion.  Court  of  Claims,  pp. 
6C3-605  and  p.  616  of  the  cotirt's  findings.) 
On  pages  616  and  617  of  the  opinion  by  the 
Court  of  Claims,  the  court  points  out  the 
contradictory  and  Improbable  nature  of 
Schundler's  tesUmony.  Tb*  court  states 
that  Schundler's  testimony  was  to  the  effect 
that  his  alleged  agreement  that  the  Board  or 
Fleet  CorFKiration  agreed  to  bear  the  expense 
of  improving  the  vessels  and  procxiring  in- 
surance on  them  and  that  Schundler's  de- 
posits would  be  returned  on  the  surrender 
of  the  vessels  without  payment  of  rental  was 
with  Commissioner  Stevens  and  not  with 
Admiral  Benson,  the  chairman.  This  testi- 
mony was  given  by  Schundler  prior  to  the 
time  he  accepted  the  $250,000  from  the  Gov- 
ernment in  full  settlement  of  all  bis  claims 
and  those  of  his  corporations'  against  It.  In 
Schundler's  second  suit  in  which  he  under- 
took to  avoid  the  effect  of  bis  settlement  of 
his    claims    against    tbe    Government,    the 


court  in  its  opinion  points  out  that  Sshund- 
ler  testified  generally,  and  more  or  less  spe- 
cifically, to  the  effect  that  bis  alleged  agree- 
ment was  with  Admiral  Benson,  the  Chair- 
man, and  not  with  Commissioner  Stevens. 
At  the  time  he  testified  the  first  time.  Ad- 
miral Benson  was  still  living,  but  Commis- 
sioner Stevens  was  in  Slam  as  an  adviser  to 
the  Government  of  that  cotmtry.  Conunis- 
sioner  Stevens  did,  however,  later  testify  in 
those  cases  and  denied  Schundler's  testi- 
mony. Admiral  Benson  did  not  testify  in 
those  cases  which  were  first  tried  and  In  set- 
tlement of  which  Scbtmdler  was  paid  $250,- 
003,  as  S::hundler  had  not  claimed  that  tbe 
alleged  agreement  he  had  made  was  made 
with  Benson,  and  there  was  therefore  no 
reason  for  him  to  testify. 

At  the  time  Schundler  testified  in  the  sec- 
ond trial  of  this  case  in  wixlch  Scbiuidler 
undertook  to  avoid  the  effect  of  his  settle- 
ment, both  Admiral  Benson  and  Commis- 
sioner Stevens  were  dead,  but  Commissioner 
Stevens'  testimony  taken  in  tbe  former  case 
was  still  available  for  Schimdler's  use  In  the 
second  trial  of  this  case.  When  Schundler 
finished  his  testimony  on  the  second  trial, 
contradicting  his  testimony  given  on  the  first 
trial,  the  defendant  filed  a  special  answer 
and  plea  in  fraud,  based  upon  the  conflict 
in  his  testimony. 

The  coint.  In  Its  opinion,  then  makes  the 
follovrlng  caustic  criticism  on  pages  616  and 
617  of  its  opinion  of  Schundler's  testimony: 

"The  conflict  in  Schundler's  testimony,  tbe 
improbability  of  either  Admiral  Benson  or 
Commissioner  Stevens  having  made  such  a 
one-sided  agreement  as  Schundler  claims; 
the  fact  that  it  was  the  custom  of  the  Board 
( not  of  its  Chairman  or  individual  members ) 
to  make  or  authorize  contracts  and  then 
only  by  the  adoption  of  resolutions,  and  the 
other  testimony  in  the  cases,  negative  the 
making  of  such  an  agreement  as  Schundler 
claims,  but  hardly  constitute  sufficient  evi- 
dence to  support  defendant's  special  answer 
and  plea  In  fraud,  as  Schundler  may  actually 
have  thought  that  he  had  such  an  agree- 
ment worked  out  between  the  two  of  them." 

We  now  call  attention  to  the  fact  that  this 
is  a  stale  claim.  It  had  its  origin  more  than 
30  years  ago  in  April  1920.  On  October  28. 
1940.  President  Roosevelt  rettimed.  without 
his  approval,  to  the  House  of  Representatives 
the  bill  H.  R.  10440  to  confer  Jtirlsdictlon  on 
the  Court  of  Claims  to  hear  and  determine 
the  claims  of  the  First,  Second,  and  Third 
Steamship  Cos..  and  we  include  in  this  repeat 
the  veto  message  of  tbe  President: 

To  the  House  of  Representatives: 

"I  return  herewith,  without  my  approval, 
a  bill  (H.  R.  10440)  to  confer  Jurisdiction  on 
the  Coiut  of  Claims  to  hear  and  determine 
the  claims  of  the  First.  Second,  and  Third 
National  Steamship  Cos.,  arising  out  of 
transactions  involving  deposits  of  certain 
stuns  of  money  by  the  companies  with  the 
United  States  Shipping  Board  and  for  reim- 
bursement of  expenditures  made  by  the  com- 
panies for  purposes  other  than  the  operation 
of  the  vessels  Independence,  Hoxie,  and 
Scottsburg, 

"On  Augxist  28.  1940.  I  returned,  without 
my  approval,  a  bill  (H.  R.  10141)  covering 
the  same  subject  matter  on  the  ground  that 
the  enactment  of  the  blU  would  permit  the 
companies  again  to  litigate  their  claims  and 
might  deprive  the  Government  of  the  de- 
fense that  the  claims  bad  been  settled  by 
mutual  agreement.  I  refrained  from  ap- 
proving a  similar  bill  during  tbe  Seventy- 
fourth  Congress. 

"The  present  bill  Is  objectionable,  first,  for 
tbe  reason  that  it  would  reopen  a  litigation 
that  bad  been  settled  and  voltmtarlly  dis- 
missed by  tbe  plaintiffs.  It  would  appear 
that  there  should  be  some  finality  to  a  delib- 
erate settlement  such  as  was  entered  into  by 


tbe  claimants  in  this  matter.  Not  only  Is 
the  Government  entitled  to  this  proteetioa 
but.  in  addition,  unleaa  binding  effect  waa 
to  be  accorded  to  compromise  agreements, 
other  claimants  would  be  prejudiced  since 
the  Government  would  be  discouraged  from 
adjusting  any  claims  by  negotiation.  89e- 
ond,  the  transactioxis  involved  in  this  cxk- 
troversy  occurred  approximately  30  years 
ago.  After  the  lapse  of  so  long  a  period  of 
time,  during  which  Important  records  disap- 
pear and  the  memories  of  wltneesetf  become 
faulty,  the  Government  should  not  be  called 
upon  to  submit  to  a  rehearing  in  tbe  absence 
of  compelling  reasons. 

"Recent  statements  by  several  former  o(B- 
clals  and  employees  of  tbe  Shipping  Board 
arc  appended  to  the  report  of  tbe  House  com- 
mittee which  appear  to  suppn^  the  poeltioa 
of  the  claimants.  These  statements  are 
characterized  in  tbe  report  as  newly  discov- 
ered evidence.  Tha«  is  nothing  In  the  re- 
port, however,  to  show  that  the  authors  of 
these  statements  wer*  not  available  as  wit- 
neses  or  could  not.  with  reasonable  dili- 
gence, have  been  made  available  during  tbe 
10  years  in  which  tbe  case  was  pending  in 
the  Court  of  Claims.  These  statements  are 
substantially  a  reiteration  of  contentions 
made  in  behalf  of  the  claimants  when  tbe 
litigation  was  settled  in  1985. 

"The  issues  were  thoroughly  litigated  for 
10  years  prior  to  that  settlement.  Tbe  evi- 
dence now  submitted  in  tbe  form  of  sworn 
statements  is  not  materially  different  from 
tbe  evidence  then  submitted  in  behalf  of  tba 
claimants.  Almost  inunedlately  after  tba 
vessels  were  withdrawn  from  tbe  steamship 
companies,  in  December  1930,  disagreement 
arose  as  to  whether  there  had  been  an  agree- 
ment to  ptirchase.  Vessel  prices  meanwhile 
had  declined.  Claiming  there  had  been  no 
agreement  to  purchase,  the  companies  sought 
the  return  of  moneys  advanced  and  depos- 
ited. On  tbe  advice  of  its  legal  staff,  tbe 
Board  decided  there  bad  been  a  sale  and 
refused  to  return  the  money. 

"In  1935.  with  the  Issties  and  the  evidence 
fully  before  the  court,  tbe  claimants  had  an 
excellent  opporttinity  to  obtain  a  finding 
and  determizutlon  frotn  tbe  Court  of  Claims. 
Because  of  the  uncertainty  attending  the 
litigation.  Including  tbe  possibility  of  an 
adverse  findmg  on  tbe  claim  and  a  jtidgment . 
in  favor  of  the  Government  on  ts  counter- 
claim, the  companies  elected  to  settle  tbe 
controversy  for  $250,000.  Only  a  brief  tlma 
elapsed  before  they  sought  remedial  legisla- 
tion and  actually  secured  the  enactment  of 
a  Senate  resolution  resubmitting  tbe  con- 
troversy to  tbe  Court  of  Claims  for  a  finding 
and  report.  Proceedings  instituted  under 
that  resolution  were  recently  withdrawn.  It 
Is  noteworthy  that  in  tbe  present  bill  no 
provision  is  made  for  a  possible  recovery  by 
the  Government  of  any  amount  that  ml^t 
be  due  it. 

"A  further  objection  is  found  In  tbe  lan- 
guage that  permits  any  judgment  against 
the  United  States  to  provide  full  reimburse- 
ment and  just  compensation.'  followed  by 
the  provision  that  such  compensation  shall 
not  be  In  excess  of  3  per  cent  per  annum.' 
Whether  so  intended,  the  bill  might  be  con- 
strued to  permit  an  award  of  Interest  or  ita 
equivalent.  Since  no  interest  would  have 
been  recoverable  in  tbe  original  action,  no 
good  reason  is  discerned  for  including  a  pro- 
vlslcm  under  which  tbe  court  might  be  per- 
mitted or  required  to  allow  Interest  or  ita 
equivalent. 

"Since  no  reason  Is  discernible  from  the 
record  why  another  opportunity  to  litigate 
should  be  extended  to  these  claimants  by 
special  legislation.  I  am  constrained  to  with- 
hold my  ^proval  of  this  measure. 

"FKAjnaur  D.  RoosmBX. 
"T^s  Whir  Hoxtss.  October  24.  1940." 
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The  statement  of  facts  and  tbe  logic  of 
n«8ident  RooMvelt  are  imanswerabie. 

For  the  first  Umt  tn  tbe  tUatory  of  this 
country  the  owner  of  three  corporations  who 
almost  16  years  ago  executed  a  r-ieaae  In 
consideration  of  the  payment  to  him  of 
$250,000  by  the  United  State  Shipping  Board 
in  full  satisfaction  and  discharge  of  all  his 
claims  against  tbe  Oovemment  and  those  of 
his  con>oratlons.  and  who  all  these  years  has 
retained  said  sum  of  money,  seeks  a  second 
tun*  to  assert  his  claims  for  almost  a  half 
minion  dollars  against  this  Oovernment  for 
the  matters  he  fully  settled  in  1935.  This 
claimant  has  the  hardihood  and  the  brazen 
assurance  to  seek  a  second  time  to  obtain 
this  huge  sum  of  moiiey  from  the  Govern- 
ment in  the  :eeth  of  his  solemn  settlement 
and  la  defiance  of  a  Judgment  of  the  Court 
of  Claims,  denying  him  iu  iu  opinion  of  May 
6.  19*6.  the  right  to  reopen  and  relitlgate  the 
claim  which  was  settled  in  1935.  His  senie- 
ment  was  made  at  arm's  length,  when  he  was 
represented  by  counsel  and  knew  exactly 
what  he  was  doing. 

This  was  the  attitude  of  the  Departm«nt 
of  Justice  when  on  October  9.  1947,  the  Hon- 
orable Peyton  Ford.  Acting  the  Assistant  to 
the  Attorney  General,  wrote  to  the  Honor- 
able Alxxamoxb  Wilxt.  chairman.  Committee 
on  the  Judiciary.  United  States  Senate,  as 
follows: 

"1£t  Dxax  Sshatqb:  This  Is  in  response  to 
your  request  fCK-  the  views  of  the  Department 
of  Jxisticc  as  to  the  merits  of  the  blU  (S. 
1691  >  for  the  relief  of  the  First.  Second,  and 
Third  National  Steamship  Cos. 

"This  bill  would  provide  for  the  payment 
of  the  sum  of  $384,356.36.  with  interest 
thereon  at  6  percent  from  January  5,  1921,  to 
date,  and  interest  at  6  percent  on  $250,000 
from  January  5,  1921,  to  October  7.  1935. 
which  would  agg'-egate  approximately  $1.- 
100.000  to  the  First.  Second  and  Third  Na- 
tional 8teamj>hiD  Cos. 

"The   Firs:.  Second,   and  Third   National 
Steamship  Cos.  were  organised  by  Mr.  Hans 
Otto  Schimdler  In  1919  and  1920  under  New 
Jersey  laws,  all  the  charters  of  which  were 
forfeited  by  the  SUte  In  1923  and  1924.    Pre- 
vious thereto  the  companies  had  executed  an 
assignment  of  their  claims  to  Mr.  Schundler. 
These  claims,  growing  out  of  certain  trans- 
actions  with  the   Government   Involving   a 
ntunber  of  ships,  have  been  the  subject  of  a 
aeries  of  suits  in  the  Court  of  Claims  and  of 
repeated     legislative     consideration.      They 
were  first  litigated  in  three  actions  filed  in 
1934.  which,  on  October  7.  1935.  were  com- 
promised and  setUed  for  $250,000,  with  Mr. 
Schundler  and  each  of  his  companies  fur- 
nishing full  releases  'from  any  and  all  claims, 
demands,  and  causes  of  action,  at  law  or  In 
equity,  pertaining  to  or  arising  out  of  any  or 
all  of  the  transactions,  the  subject  of  suits 
now  pending  in  the  Court  of  Claims.'    The 
suits    were    dismissed.      Subsequently    Mr. 
Schiindler  attempted  a  series  of  efforts  to  se- 
cure  further   relief    by   special   legislation. 
The  first  measwe  (S.  4684.  74th  Cong.)  re- 
ceived a  pocket  veto  (Cohcbxssional  Rkcoxo. 
vol.  80.  p.  10558).    On  Jtme  7,  1937,  the  Sen- 
ate  referred    the    claims    to    the    Court    of 
Claims  for  a  report,  the  petition  under  such 
reference  being  filed  on  June  29.  1937,  but 
subsequently  withdrawn  on  June  3,  1940.    A 
second  bUl  for  private  relief  (H.  B.  10141. 
76th  Cong.)  was  passed  and  vetoed  on  Au- 
gxist  28.  1940  (CoNcaassiOMAL  Racoso.  vol.  86, 
p.  11158) .    A  third  bin  for  reUef  (H.  B.  10440, 
76th  Cong.)  was  vetoed  on  October  28,  1940 
(COHGUSSIONAI.   RxcoXD.   vol.    86,    p.    13601). 
Within  23  days  thereafter  the  Senate  adopted 
a  resolution  (S.  Res.  327.  76th  Cong.),  again 
referring  the  claims  to  the  Court  of  Claims 
for  study  and  report  to  the  Senate. 

**The  bill  here  under  consideration  is  ob- 
jectionable from  a  ntimber  of  viewpoints. 
These  claims  have  received  repeated  Execu- 


tive d'sapproval.  and  the  merits  of  the  claims 
have  been  determined  adversely  by  the  rul- 
ings of  the  Court  of  Claims  under  tbe  Senate 
reference.  As  stated  by  the  veto  messages  on 
previous  measures,  there  should  be  finality 
with  respect  to  the  settlement  by  the  Gov- 
ernment of  claims  asserted  against  It,  the 
Issues  In  which  have  been  thoroughly  liti- 
gated for  10  years  prior  to  such  settlement. 
Since  such  settlement,  the  Interested  parties 
have  submitted  their  claims  to  the  Court  of 
Claims  under  the  Senate  reference  with  ad- 
verse rulings. 

"In  view  of  the  foregoing  circumstances, 
the  Department  of  Justice  recommends 
•gainst  enactment  of  this  measure. 

"The  Director  of  the  Bureau  of  the  Budget 
has  advised  that  there  Is  no  objection  to  the 
submission  of  this  report. 
"Sincerely  yours, 

"Petton  Ford. 
"Acting  Assistant  to  the 
Attorney  General." 

The  question  of  whether  or  not  the  minds 
of  the  parties  met  with  respect  to  the  terms 
of  the  contracts  under  which  Mr.  Schundler 
through  his  $5C0  corporations,  obtained  pos- 
session of  these  ships  and  the  use  of  these 
ships  Is  now  beside  the  mark.  As  the  Court 
of  Claims  well  said  on  page  618  of  Its  opinion: 

"There  is  no  dispute  that  plaintiffs  depos- 
ited money  and  had  possession  of  certain 
ships  for  some  months.  It  cannot  be  as- 
sumed that  plaintiffs  do  not  owe  something 
to  the  Government  for  the  use  of  the  ships. 
If  there  was  no  meeting  of  the  minds  be- 
tween plaintiffs  and  the  Shipping  Board 
should  plaintiffs'  liabilities  to  the  Govern- 
ment be  measured  on  the  basis  of  the  rea- 
sonable value  of  the  use  of  the  ships?  On 
this  issue,  the  cases  woxild  have  to  be  opened 
up  for  additional  testimony. 

"Neither  party  asked  for  a  reopening  of 
the  cases  for  the  purpose  of  offering  testi- 
mony on  the  question  of  appropriate  hire  for 
the  plaintiffs'  use  of  tbe  vessels.  On  the 
contrary,  confronted  with  the  situation  de- 
scribed in  the  Commissioner's  communica- 
tion, the  parties  entered  into  a  compromise 
settlement,  and  on  October  7,  1935,  the  re- 
lease set  forth  in  the  findings  of  fact  was 
executed  by  H.  O.  Schundler  individually  and 
as  a  committee  of  one  for  each  of  the  plain- 
tiffs. 

"This  release  was  executed  upon  the  pay- 
ment October  7,  1935,  of  the  sum  of  $250,000 
by  the  United  States  Shipping  Board  Mer- 
chant Fleet  Corporation  to  the  plaintiffs. 

"The  check  by  which  this  payment  was 
accomplished  was  endorsed  by  the  three 
plaintiffs  by  Stanley  Suydam,  as  attorney  in 
fact,  who  bad  been  entered  as  of  counsel  for 
the  plaintiffs  May  22,  1935. 

"The  Commissioner  reported  the  cases 
back  to  the  court  Onober  18.  1935.  and  Octo- 
ber 30,  1935,  the  plaintiffs  filed  a  motion  to 
dismiss  the  petitions. 

"November  4,  1935,  the  court  filed  an  order 
dismissing  petitions  and  counterclaims. 

"On  plaintiffs'  motion  Stanley  Suydam  was 
substituted  February  7,  1940.  as  their  attor- 
ney of  record,  and  on  the  same  day  the  plain- 
tiffs filed  a  motion  for  reinstatement  or  a 
new  trial. 

"This  motion,  after  answer  and  briefs,  was 
argued  and  submitted  to  the  court  May  6. 
1940,  and  was  overruled  by  the  court  Jime 
8,  1940. 

"On  December  6,  1940,  there  was  filed  by 
the  three  plaintiffs  the  present  suit,  which 
was  docketed  as  Congressional  No.  17764. 
Jurisdiction  Is  Invoked  under  Senate  Resolu- 
tion No.  327,  Seventy-sixth  Congress,  third 
session.  November  19,  1940.  and  the  petition 
prays  for  a  Judgment  against  the  United 
SUtes.     •     •     • 

"The  subject  matter  of  this  suit  is  one 
over  which  thi«  court  has  Jurisdiction,  dam- 


ages belnj?  laid  for  breach  of  contract  with 
the  defendant,  represented  by  the  United 
States  Shipping  Board.  Section  145  of  tbe 
Judicial  Code  (36  Stet.  1087,  1136). 

"The  same  subject  matter,  however,  ap- 
peared in  the  three  prior  suite,  already  re- 
ferred to.  Nos.  E-622.  E-623,  and  E-624,  and 
on  November  4,  1935,  on  plaintiffs'  motions, 
the  petitions  were  dismissed.  The  cause  has 
therefore  long  since  become  res  Judicata. 
Tbe  doctrine  of  res  Judicata  is  well  founded. 
Otherwise,  litigation  would  be  without 
end.     •     •     • 

"It  is  elementary  that  the  same  court  can 
only  render  Judgment  once  between  the 
same  parties  upon  the  same  issue  unless  the 
Judgment  has  been  reversed  or  set  aside,  or 
for  some  other  reason  a  new  trial  has  been 
granted.  When  a  matter  has  once  properly 
passed  to  Judgment,  without  fraud  or  col- 
lusion, in  a  court  of  competent  or  concurrent 
Jurisdiction,  it  has  become  res  Judicata,  and 
the  same  matter  between  the  same  parties 
cannot  be  reopened  or  subsequently  con- 
sidered.    •     •     • 

"Where  a  compromise  payment  has  been 
made,  and  the  payee  seeks  to  rescind  the 
compromise  agreement,  he  must  in  suit 
tender  return  of  the  payment.  The  plain- 
tiffs here  make  no  such  tender.  This  alone 
is  ground  for  dismissal." 

It  was  further  said  by  the  Court  of  Claims 
in  its  opinion  on  page  623: 

"The  deposits  made  by  or  In  behalf  of  the 
plaintiffs  with  the  defendant  amounted  to 
$538,048.23,  and  this  was  10  percent  of  the 
combined  book  value  of  the  three  vessels. 

"The  changes  that  the  plaintiffs  made  In 
the  vessels  were  for  their  own  purposes.  The 
defendant  did  not  agree  to  pay  for  them,  and 
for  the  purposes  of  the  Shipping  Board  the 
alterations  were  not  necessarily  improve- 
mente.  They  are  not  shown  to  have  been  of 
any  use  to  the  defendant. 

"The  expense  of  retiimlng  the  vessels  to 
the  point  of  original  delivery  is  not  charged 
to  the  defendant.  The  place  for  rettim  is  the 
place  of  original  delivery.     •     •     •" 

The  Court  of  Claims  then  further  says  on 
page  624  of  ite  opinion: 

"The  remaining  question  propounded  in 
the  resolution  is  whether  the  payment  of  the 
compromise  sum  of  $250,000  'was  a  payment 
of  all  of  the  moneys  due  and  owing  said  com- 
panies on  account  of  the  claims  of  said  com- 
panies existing  on  December  31,  1925,  not- 
withstanding any  statute  of  limitations, 
laches,  any  release,  settlement,  accord  and 
satisfaction,  or  prior  adjudication.' 

"For  the  purpose  of  answering  this  final 
question  we  first  assume  the  absence  of  any 
stetute  of  limitations,  any  laches,  any  re- 
lease, any  settlement,  any  "accord  and  satis- 
faction, any  prior  adjudication. 

"The  balance  shown  In  Finding  No.  13  is 
$302,621  80.  If,  let  us  say,  charter  hire  for 
the  three  vessels  be  reckoned  at  $52,621.80. 
the  balance  is  reduced  to  $250,000,  which  Is 
covered  by  the  amount  paid  in  compromise. 

"Charter  hire  of  $52,62180  represents 
roughly  25  cente  per  deadweight  ton  per 
month,  presumably  not  more  than  a  nominal 
rate  of  hire,  and,  within  this  framework  of 
accounting,  all  that  the  United  States  gets 
out  of  the  transaction  is  a  nominal  hire  and 
the  return  of  necessarily  deteriorated  vessels 
with  unsolicited  changes  made  in  them,  not 
for  the  benefit  of  the  United  SUtes,  but  for 
the  benefit  of  the  plaintiffs." 

The  court  then  determines  all  questions  In 
favor  of  the  defendant  and  concludes  that 
the  payment  of  the  sum  of  $250,000  by  the 
United  States  Shipping  Board  to  the  plain- 
tiffs was  in  full  satisfaction  and  settlement 
of  all  claims  and  demands  of  whatsoever 
nature  between  the  parties.  There  was  no 
overreaching  or  advantage  taken  of  the 
plaintiffs    by    the    United    SUtes    Shipping 
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Board  or  any  agent  thereof,  and  the  plaintiffs  Alexakder  Sioth  of  New  Jersey,  for  himself  of  that  pnrfession  as  ft  thoroughly  booarabto 
were  fully  cognizable  of  every  step  taken  in  and  Senator  Chan  Gtraicir  of  South  Dakote.  and  trustworthy  private  rtxlpplng  magnate. 
the  compromise  settlement  and  agreed  to,  Mr.  H.  O.  Schundler  of  Madison,  N.  J.,  has  of  long  experience   and  who  had  been  hon- 
and  acquiesced  In.  the  settlement  to  make  It  been  from  their  creation  the  owner  and  duly  ored  by  being  elected  80J«™or  «C  the  Ship- 
final  and  binding.     The  plaintiffs,  further-  authoriad    representative    of    these    three  masters    Club,    with   hetaqu^rtm   in    New 
more  followed  this  up  with  requests  for  dU-  steamship   companies.     Each   of   these   two  York,  to  membership  in  which  were  eligible 
missals  of  the  suits  In  the  Court  of  Claims.  latest   bUls   were    passed    for   the   identical  aU  those  captains  of  v«seU  JfT^.F^j*! 
R-spectfully  submitted,   this  22d  day  of  amount,  $384,256.26.  being  the  exact  balance  credentials,  be  summoned  Mr^Schundler  and 
Au^t  1950  due  on  account  of  ceruln  sums  deposited  asked  him  if  he  would  take  charge  of  several 
Augusi      w.           ^^^^  Jennings  Jr.  or  paid  by  Schundler  In  1920,  to  accordance  of  the  Shipping  Board's  freighters  to  see  if 
Earl  C  Michknxb.  with  his  agreeenmt  with  Admiral  WlUiam  8.  they  could  be  run  without  operating  losses. 
Lotns  B  GXAHAM.  Benson,  then  chairman  of  the  United  States  Mr.  Schundler  agreed,  and  in  an  informal 
William  M   McCxtlloch.  Shipping  Board  and  president  of  the  United  agreement  made  betvreen  him  and  Admiral 
CHAUNCET  W  REED.  States  Shipping  Boartl,  Emergency  Fleet  Cor-  Benson,  three  ships  were  agreed  to  be  placed 
ScSToooDwm.  poratlon.    VerSy-  In  his  charge  fc-  operaUon    sublect  to  re- 
T  «  icL    J-J^iv  ..            ^w  .      ,  capture  for  the  Goverimient  by  Admiral  Ben- 

i.  o.St^'  "  "^  '''"'^*  ''"'  *™''"-  '*"  ^^  **  '^'"^"  SS  aTany  time.    Mr.  Schundler  was  to  pay 

EDGossETT.  strange-^^            ^  aii  current  operating  expenses  over  and  above 

Mr    BROWN  of  Ohio.     Mr.  Speaker,  stranger  than  nction.  ^^^  ^^  charges  and  to  indemnify  the  Oov- 

mflv  T  ask  the  chairman  if  there  is  a  Rear  Admiral  WUllam  Sheppard  Benson.  ernment  against  losses  that  might  be  sus- 

nlan  or  acre-ment  that  we  would  only  graduated    from    the    United    SUtes    Naval  tained  during  his  operation  of  the  vesseU 

plan  or  agreement  mat  we  wumu         J  Academy  in    1877  and  served  as  an  cfllcer  by  any  excess  of  outgo  in  operating  expenses 

adopt  the  rule  tonight  ana  men  aojouru .  ^^  ^^  united  Sutes  Navy  continuously  unUl  over  income.    Mr.  Schundler  suggested  that 

Mr.    BYRNE    of   New   York,      mat   is  ^^  became  the  Chief  of  Naval  Operations  he  give  a  bond  covering  each  vessel  that  w«s 

correct.  during  the  whole  of  World  War  I  and  xintll  being  turned  over  to  him.  but  when  he  at- 

Mr.  MADDEN.     Mr.  Speaker.  I  yield  S3ptember  25,   1919,  when  be  was  relieved  tempted  to  do  so  there  was  no  Oovemment 

the  balance  of  the  time  to  the  gentleman  of  ail  active   duty  and  retired  because  he  agency  authorized  to  accept  such  bonds.    8o 

frnrr,  Alabama   I  Mr    HoBBs]  had  attained  the  statutory  retirement  age  Mr    Schundler  suggested  that  inasmuch  as 

;?i,.    ««t^  a^tPd  and  was  eiven  Uer-  of  64  years.    He  was  a  member  of  the  Com-  at  that  time  he  had  idle  funds  In  his  bank 

<Mr.  HoBBS  asked  and  wasj^ven  per  ^^j^  aopomted  by  President  Wllson  to  account,  he  put  up  a  cash  bond.    ThU  was 

mission  to  revise  and  extena  ms  remans^  ^^^^^  ^.^-^^  ^^  ^.^  Powers  m  Europe  in  agreed  on  and  the  amount  fixed  at  the  usual 

and  include  statements  which  appear  on  ^^^^.    ^^^   ^  ^  special  mission   abroad   in  lo  percent  of  appraised  value  of  the  vessels. 

pages  20  to  38  of  the  committee  report.  jg^g!    ^^  naval  represenutlve  in  drawing  as  was  customary  in  maritime  circles.    Mr. 

including  extraneous  matter  therein.)  up  naval  terms  of  the  Armistice  vnth  Ger-  Schundler  did  deposit  $538,048ia  and  paid 

Mr  HOBBS.     Mr.  Speaker,  now,  then,  many  and  the  Central  Powers;   was  naval  for  the  Government  at  iU  request,  in  addl- 

T  hnvp  2  miniites  in  which  to  rub  away  adviser  to  the  American  Commission  to  Nc-  tion  to  this  amoimt  of  cash  bond  deposited. 

A  imvc^  i^ix  gotiate  Peace;    was   awarded   a   citation   by  $176,848.88   for  insurance  premiums  neces- 

some  Of  the  smoke  out  of  ^^\IIP?}J^\  ge  President  for  speclaUy  meritorious  serv-  «^  to  be  paid  before  sailing,  and  $80J»72.7» 

Members  OI  tne  House,     in  i»jo  *"«="  J  ^^  ^q  ^  duty  of  great  responslblUty  as  Chief  for  necessary  Unprovements  placed  and  paid 

had  the  honor  to  become  a  mernper  oi  ^  j^^^,^  operations.  for  by  Mr.  Schundler  on  the  three  vessels. 

the  Committee  on  the  Judiciary,  the  late  within  less  than  6  months  after  his  re-  which  were  necessary  to  comply  with  the  law 

Ambrose  Kennedy  was  chairman  of  the  tlrement.  he  had  been  named  by  the  Pres-  of  the  land,  before  sailing.    TUto  made  a 

Claims    Committee    and    asked    that    a  ident  chairman  of  the  United  sutes  SMp-  total  of  8745.S69-90  as  the  total  deports  and 

member  of  the  Committee  on  the  Judi-  ping   Board    and    president    of    the    United  net  dlsbursemente. 

SSv    because  of  the  law  questions  in-  sutes  shipping  Board  Emergency  Fleet  Cor-  The  financial  >tat«D»t  ^er^naj**  ■?• 

Clary    because  oi   "-"^  *^      ^         .  .  .^  poratlon.  and  stUl  later  president  of  the  sue-  forth   that   there  was  deductible  from  tha 

VOlved  m  this  case,  be  assignee  to  am  liun  ^^^  corporation.  United  sutes  Shiplpng  above  total  an  agreed  offset  of  $111,613.64  dua 

in  the  weighing  of  this  case  ana  m  me  ^^^^^^  Merchant  Fleet  corporation,    in  these  the  Fleet  Corporation  for  supplies  and  serv- 

preparation  of  his  report.     Since  I  haa  ^^^^  capacities  he  served  from  March  13,  ices    furnished    to    Mr.    Schundler    by    the 

no  other  assignment  at  the  time  to  any  ig^  ^  j^^e  a,  19£8.  Fleet  corporation  during  his  operatlMi  at  the 

subcommittee.  Judge  Sumners  asked  me  inamedlately  upon  becoming  head  of  the  three  vessels;   this  left  the  sum  oC  |0$4,- 

to  do  it      I  got  into  the  case  then.      I  am  shipping  Board.  Admiral  Benson  was  shocked  256.26  due  Mr.  Schiudler  and  his  compantsa. 

nn  mnrP  interested  in  this  than  my  dis-  to  discover  that  the  Government  was  los-  Th-re  has  never  been  any  dispute  as  to 

no  ™?^Jf  J?J^ff^^^°J°  ^t}.^  "^^  ^  It  is  ing  millions  of  dollars  a  month  In  the  opera-  these  figures,  or  any  of  them. 

tinguished  fnend  ^7°^  Teime^.     it  is  ^8^  ^^  ^^  ^^^  ^^  xnerchant  vesels  now  un-  Mr.  itoe  E.  Wells  was  a  member  of  the  staff 

a  New  Jersey  quarrel.     Dr.  Eaton,  or  New  ^^  ^  control.  of  Admiral  Benson,  and  was  in  effect  dala- 

Jersey,  is  the  Congressman  Of  this  gentle-  .j.^^^  situation  which   confronted   him  la  gated  to  the  supCTVtoion  and  accounting  on 

man  who  has  been  so  grievously  wronged  shown  on  pages  225  and  226  of  the  fifth  an-  the  three  vesseU  whlla  they  were  In  tha  cua- 

according  to  the  report  of  this  bill  made  ^uai  report  of  the  United  states  Shipping  tody  of  Mr.  Schundler,  and  hU  three  staam- 

for  the  Senate  Judiciary  Committee  by  ^    Board  to  Congress  for  the  fiscal  year  ending  ahlp  compalnes.  separately  and  speelaUy  or- 

ciAnat/irJ  Howard  McGrath  or  in  his  re-  June   30.    1921,   from   which   the   foUowing  ganlzed  for  the  purpoae  of  this  test     Mr. 

^?^cn  the  senate  floor  on  the  passage  quoution  is  made:  Je^^^'nt'S'JS^SSt'S^SSJn^S.^ 

of  this  bill.     Dr.  EATON  is  the  man  who  2.  Division  of  Opertttion,  SS^^Sl  ^Ja^iSSntTSS^un-TS 

will  answer  the  tirade  of  our  dear  friend      ^3)  July  1920 f5. 789. 4C4. 88  ^^^  pj^^  corporation. 

who  has  just  spoken.     I  regret  exceed-      (b)  August  1920  .. ^ 6.423,675.29  ^^   j   g   puubin  was  the  cOciai  of  tba 

ingly  that   his   normal   pleasantry   and       (O  September  19ao 12,4^.445.00  ^^^  corporaUon  in  charge  of  ahlp  salca. 

«nlle    were    absent    today    when   Judge       (d)  October  1920^. "»  !ISZ2?  !!  commander  A.  B.  Clemenu  was  special  as- 

T        T.Tc    .rWfP     herause   if   there   ever       («)  November  1920 7.360,801,30  gi^t^t  to  Admiral  W.  8.  Benson.    Capt.  Paul 

Jennings   spoke,    ^f^*^^   "    ^^"   ™       (f)  December    1920 11, 387.906. 00  Sr^\^  ,  captain  In  the  United  State. 

has  been  an  honest  case  Presented  to  a            ^^          ^^^^ „  ^^q  ,^  „  Jai^y  ^  SoSSTonZnS^T^  and  Pt«». 

committee  of  this  Congress,  this  is  it.       ^^^^  February  1921 15.823.574.86  "rS  IlSiompson  were  the  members  of  the 

It  is  a  question  whether  this  man  s  money      ^^^  March  I92i 16, 124. 580. 26  Bo^^rd  of  commissioners  of  the  Shipping 

will  be  filched  from  him  by  misrepre-       (j)  AprU  1921 14. 989. 978.  87  g^ard.    There  were  those  who.  with  Admiral 

sentation  and  fraud.                                              (k)  May  1921 6.  523,  6^.  04  g^j^^.  were  the  Government  repreaentaUWa 

Statement  of  Sam  Hobbs,  or  Almuma.  m  StTP-       (D  J*""  IM^ 11.714,207.27  ^^^  intimately  associated  with  the  project 

'^;rx?^J%'8r£^^m^-AK  Acj^  50                   ^Ul  excess  Of  cash f^  the  beginning  to  the  end  .- this  expar- 

RzuxET  or  Fj.sT^  S^oKO.  AND  THi«»  Na-  (               outgo  over  cash  in-  ^"'Ctlng  from  the  affidavit  0*  Capt.  Paul 

TIONAL  STEAMSHIP  COS.  ^^^       Dlvislon     Ot  Wnl*!v                ^^ 

This  blU  was  parsed  by  the  Senate  July  6.                      Operations 13S,  HI,  706. 38  '^".g^po^ent  further  say.  that  in  lata  IMO 

1949  as  "I^^^^^'y  ifj^^J^;  iiighUe^L  cSS-  Admiral  Bensor  sought  to  discover  why  the  the  Board  formulated  and  decided  upon  a 
™wasl  iSranTw^SlJ^byuTesS.  Government  was  losLg  something  like  a  definite  policy  which  emph.^  sp^ 
gress  was  S.  1691  ana  "^  P~7**  "^^JV.  ^^  miUlon  doUars  a  day  on  Ite  shipping  opera-  trade-route  development,  including  liner 
llnitVAl^rx^Viir  ienc^S^o^  S  wSieTrtvate'o,Srators  ^mSlng  services,  with  which  poUcy  the  Schundler 
Senator  Ale^ntjer  wtlet.  'J*^  ^J^"~\j„  ^^  ^  the  same  kind  of  operations.  So.  special  operating  contract  was  In  direct  Don- 
ate "ro^a^t'^iorbySor^com^^^^  SS^ra^erUlnlng  that  Mr.  hT  schundler  Jift^JJf <*«-  S«=*^"-^^^«;^  ^'S? 
the  Hou^  Sore  adjournment.  Both  of  was  one  of  the  most  successful  private  ship  restriction  as  to  roj^  and  rates.  In  con- 
SLe  Suta  JSr^ioS^y  Senator  H.  operators,  and  esteemed  among  the  members  sequence  of  this  Bchundlers  contract 
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terminated  without  pr«tudloe  by  withdraw- 
ing the  vtmelM  from  Scbundler's  Ofieratlon. 

-Deponent  further  rmy»  ih*;  It  wn«  t.ia  con- 
•Idered  opinion  at  that  time  that  Schundler 
had  carried  out  falthfuUy  hla  ur:d«t*klng 
with  the  Board,  and  It  waa  regrettable  that 
echtmdler  was  dlacoQtlnued  from  operating 
Chipping  Board  vessels  " 

When  Admiral  Benson  terminated  the  ex- 
pertcaent  and  ordered  the  steamslilpa  /nde- 
penienee.  Hnxie.  and  Scottstturg  to  be  re- 
turned to  the  custody  of  the  Fleet  Corpora- 
tton.  he  appointed  his  special  assistant. 
Cocnmander  A.  B.  CTements.  and  Commis- 
sioner Thompson.  In  conjunction  with 
Ifeasn.  Phil  bin  and  Nottingham  to  Inves- 
tigate the  subject  master  of  Mr.  SAundler's 
daim.  They  did  so.  made  a  thorcnigh  Inves- 
tigation and  a  definite  final  report,  which  is 
In  writing,  as  follows: 

Wasbiiictom.  D.  C.  Jforeh  3.  1921. 
Be    steamships    Independence.    Hcxie,    and 
ScotUburi. 

Resolved,  That  the  petition  dated  Febr\iary 
S  and  March  2.  1821.  of  H.  O.  Schundler  as 
a^eat  for  the  principals  regarding  the  steam- 
ships fiozie.  Independence  and  ScotUburg, 
it  hereby  approved  with  exception,  however, 
that  the  Treasurer  Is  directed  to  retain  the 
sum  cf  taOO.OOO  which  is  to  be  dedxicted  from 
the  total  deposits  of  S542.511.T3  m^de  by 
H.  O  Schuiuller,  as  agent  for  the  principals. 
»n/i  this  s\im  shall  te  held  in  es<:row  for  a 
reasonable  period  as  a  sure;y  in  favor  of  the 
United  States  Shipping  Boa-d  against  debits 
during  custody  of  vccs^a  by  the  operating 
companies;  and  the  Treasurer  is  authorized 
to  issue  and  dcUver  forthwith  to  H.  O. 
Schundler  as  agent  for  the  principals  a  war- 
rant for  the  balance,  viz.  the  sum  of 
tM2^11.73. 

CUEMurrs. 
TBpMFSOM. 
O.  K. 

O.  K. 


In  his  affidatit.  which  Is  set  forth  at  length 
below.  Mr.  Phllbln  says: 

"The  aforesaid  resolution  was  ratified  and 
signed,  as  above  Indicated,  by  Commanc*er 
Clements  representing  Admiral  Benson:  and 
by  Co«xunls«loTier  Thompson;  by  Mr.  Not- 
tingham: and  by  deponent." 

Aside  from  the  2-cent  error — evidently  a 
clerical  misprision — made  In  the  PhUbin  affi- 
davit when  quoting  the  resolution  signed  by 
Clements  and  Thompson,  and  O.  K.'d  by 
Phllbln  and  Nottingham,  wherein  the  state- 
ment of  the  amount  of  Schundler  deposits, 
correctly  stated  first  as  •642.611.73.  the  sec- 
ond time  the  amount  was  Indicated  errone- 
ously to  have  been  •543.511.75.  which  Is 
ctoar^y  abown  both  In  the  Nottingham  afll- 
davlt  and  In  the  Schundler  claim.  Here  is 
another  discrepancy.  The  resolution  says 
Bchundter  deposited  •543.511.73.  Schundler 
clalnM  credit  for  only  •538.048.23,  •4.483.50 
lees 

This  discrepancy  Is  due  u>  the  error  of  the 
treasurer  of  the  Fleet  Corporation.  Mr.  Boil- 
ing. In  crediting  Mr.  Schundler  with  the  total 
of  three  "slop  chest"  accounts  (so-called 
to  the  vernacular  oi  the  sea)  of  the  three 
ships,  which  had  been  paid  by  Mr.  Schundler 
but  which  had  already  been  credited  once, 
but  when  he  called  this  to  the  attention  of 
the  four  signers  of  the  resolution  and  to  Mr. 
Boiling.  Mr.  Boiling  insisted  on  leaving  his 
books  as  they  were,  rather  than  correcting 
them,  inasmxich  as  he  said  that  the  •aCO.OOO 
which  was  to  be  retained  In  escrow  to  cover 
any  passible  error,  would  be  more  than  suf- 
flcisnt  to  cover  thu  •4.483.50. 

In  aptte  of  repeated  and  diligent  efforts  on 
the  p«rt  at  Schundler  to  collect  blii  money, 
which  had  been  due  him  since  1921,  not  a 
cent  of  It  had  ever  been  refunded  to  him 
whan.  In  1985. 15  years  later,  he  was  tn  flnan. 
dal  dfOctiltles  and  was  threatened  by  his 
creditors  vnth  foreclosures.  At  the  sugges- 
tion of  Commissioner  Ramseyer  of  the  Court 
of  Claims,  conferences  were  had  and  •350.000 


of  hla  money  deposited  15  years  before  was 
offered,  and  in  order  to  avert  the  threatened 
foreclosures,  he  agreed  to  accept  it.  Upon 
being  tendered  a  check  of  the  United  States 
Shipping  Board  Merchant  Fleet  Corporation 
for  9350.000  and  a  release  of  that  Corpora- 
tion which  be  was  told  he  would  have  to 
sign  In  order  to  get  the  check,  he  refxised. 
stating  that  that  was  not  in  accordance  with 
his  understanding:  that  he  understood  that 
the  release  was  to  be  of  the  United  States 
Goveriunent:  that  he  would  release  the 
United  States  Government  but  not  those 
with  whom  he  had  dealt,  and  who  still  had 
his  money.  A  release  of  the  United  States 
and  all  dainu  ctf  Schundler  and  his  three 
companies  against  the  United  States  was 
presented  and  sigmed  and  the  check  of  the 
United  States  Shipping  Board  Merchant  Fleet 
Corporation  was  delivered,  and  the  partial 
payment  was  received.  So.  although  there 
was  no  dispute  by  any  of  the  panies  with 
whom  he  had  dealt  that  there  was  $634,256.26 
due  him  and  that  It  had  been  due  him  for  15 
years,  yet  by  reason  of  the  durees  of  his 
necessities  he  did  receive  •230.000  of  his  own 
money  and  gave  a  clear  receipt  for  the  whole, 
solely  because  of  the  partial  payment. 

Of  course,  no  matter  what  form  of  release 
had  been  given  nor  whom  it  purported  to  ac- 
quit, it  could  not  have  been  legally  eflldent 
to  satisiy  the  whole  debt,  for,  under  the  cir- 
cumstances there  was  no  consideration  sup- 
porting the  release  of  the  undisputed 
amount  of  the  balance  due  and  15  years 
past  due. 

Though  the  bocks  of  the  various  agencies 
show  the  Schundler  deposits  and  payments; 
and  though  they,  and  the  Government's 
books  also,  show  a  cash  balance  for  larger 
than  the  Schundler  claim,  the  agencies  have 
been  dissolved,  and  there  Is  no  way  to  get 
the  unpaid  balance  of  Scbundler's  money. 
absorbed  b^  the  United  States  Goveriunent 
Into  its  General  Treasury  under  the  Mari- 
time Act  of  1936.  otherwise  than  as  S.  1891 
and  8.  784  authorized. 


FoLKT  Arrmavrr 
Stats  or  Nrw  Yobk, 

Count f  of  New  York,  as: 

laul  Foley,  being  first  duly  sworn,  deposes 
and  says  that  he  is  a  retired  officer  of  the 
United  States  Navy,  holding  the  rank  of 
captain;  that  from  August  1917  to  the  end  of 
the  World  War  he  acted  as  the  special  rep- 
resentative of  the  United  States  Shipping 
Board  in  Europe,  under  assignment  by  the 
United  States  Navy  to  said  Board,  and  also 
acted  as  naval  adviser  to  the  Allied  Maritime 
Transport  Council,  at  its  London  ofllca.  which 
council  had  charge  of  all  war  cargo  and  troop 
movements  and  which  also  had  charge  of 
the  general  supervision  of  all  allied  tonnage, 
and  that  dtiring  the  same  time  he  acted  as 
representative  of  the  Petroleum  Jfax  Service 
Committee,  which  committee  had  charge  of 
the  delivery  of  all  petroleum  supplies  to  the 
civil,  military,  and  naval  services  of  the 
Allied  forces. 

Deponent  further  sajrs  that  upon  the 
signing  of  the  armistice  his  services  were 
again  loaned  by  the  Navy  Department  to  the 
United  Sta'^es  Shipping  Board  and  that  there- 
upon he  assumed  duties  In  New  York  as  the 
chartering  executive  to  enforce  certain  pro- 
vision:* of  the  Trading  With  the  Enemy  Act, 
which  act  was  still  in  force,  and  also  as  tank- 
stsamer  executive  In  charge  of  the  operation 
of  87  tank  steamers  for  the  account  of  the 
Shipping  Board. 

Deponent  further  says  that  In  May  1920, 
he  became  the  director  of  operations  of  the 
United  States  Shipping  Board,  which  duties 
he  relinquished  In  May  1921.  to  again  ^es^lme 
active  duty  with  the  United  States  Navy; 
his  last  duty  on  the  active  list  of  the  United 
States  Navy  being  that  of  technical  aids  to 
the  Secretary  of  the  Navy. 

Deponent  further  says  that  on  September 
6.  1926,  he  voluntarily  retired  from  active 


service  with  the  United  States  Navy,  having 
completed  30  years'  service. 

Deponent  further  says  that  especially  dtir- 
Ing  his  connection  with  the  United  States 
Shipping  Board  In  its  American  cfflc:s.  he 
had  frequent  contacts  vrtth  Mr.  H.  O. 
Schundler.  whom  deponent  considers  as  a 
•hip  operator  of  outstanding  ability  and  ex- 
perience and  thoroughly  rtllable  from  a 
moral  and  financial  viewpoint. 

Deponent  recalls  distinctly  that  Schundler 
entered  into  an  operating  pgreement  of  a 
special  natvu-e  with  the  Unit  ^d  States  S.ilp- 
ping  Board  sometime  in  the  spring  or  sum- 
mer of  1920.  which  operating  agreement  was 
the  only  one  erf  its  kind  negotiated  and  con- 
cluded by  the  Board,  pertaining  to  Board 
cargo  vessels  which  were  to  be  delivered  to 
Schundler  for  operation  by  hl3i.  This  agree- 
ment had  been  negotiated  under  the  auspices 
of  Admiral  W.  S.  Benson,  then  Chairman  of 
the  United  States  Shipping  Eoard  as  well  as 
under  the  auspices  of  Mr.  Eonald,  a  Com- 
missioner of  the  Shipping  Board. 

Deponent  further  says  that  he  was  conver- 
sant with  the  agreement  be'.ween  Schund- 
ler and  the  Shipping  Board  and  that  he  was 
in  entire  accord  therewith  because  he  con- 
sidered It  to  the  best  interests  of  the  Ship- 
ping Board  and  as  the  best  mt  ans  of  develop- 
ing an  alternative  or  substitute  method  to 
th?  method  employed  under  standard  man- 
aging agency  agreements  then  In  force  be- 
tween the  Shipping  Board  and  the  operators 
handling  the  Board's  cargo  vessels. 

Despondent  f\irther  says  that  the  apparent 
Infcrmality  of  the  Board's  agreement  with 
Schundler  did  not  affect  its  vc.lidity  and  mu- 
tuality and  was  due  solely  to  the  fact,  that 
it  was  different  in  type  than  any  other  that 
the  Board  had  pertaining  to  its  cargo  vessels. 
because  it  was  the  outcome  cf  having  been 
negotiated  directly  with  the  clialnnan  of  the 
Beard,  to  whom  Scbxmdler  was  known  to  be 
efficient  and  trustworthy. 

Deponent  recalls  distinctly  because  the 
Schundler  agreement  wi.s  the  only  one  of  its 
t\-pe,  that  the  direct  physical  operating  costs 
of  the  vessels  were  to  be  borne  by  Schundler 
and  that  the  Board  was  protected  and  was  to 
be  protected  by  a  suitable  bond  that  Schund- 
ler would  pay  such  operating  costs;  that 
Schundler  was  to  collect  the  income  from  his 
operations  and  retain  the  same;  and  that  In 
the  event  Schundler  sustained  losses  from 
th3  operation  of  the  vessels,  thes^  losses  were 
to  be  borne  by  him  and  not  charged  against 
th3  Board  as  In  the  c<ue  of  the  Board  s  reg- 
ular managing  agents. 

Deponent  further  distinctly  recalls  that 
the  arrangement  between  the  Board  and 
Schundler  was  also  advantageous  to  the 
Board  because  It  protected  the  Board  against 
lay-up  expenses  when  Idling  vessels,  trade 
conditions  at  thav  time  having  forced  the 
Board  to  Increase  the  number  jf  vessels  laid 
up.  and  further  because  the  Board's  special 
agreement  with  Schundler  held  the  Board 
harmless  as  to  the  vessels  In  Schundler's 
custody,  from  the  imfavorable  results  of  Its 
then  standard  method  of  operating  Its  cargo 
vessels.  It  being  the  consistent  experience 
of  the  Board  at  that  time  that  the  running 
direct  working  costs  of  its  vessels  exceeded 
the  income  therefrom  when  the  B oards  ves- 
sels were  operated  by  the  Board's  operators 
under  standard  managing  agency  agree- 
ments. 

In  the  opinion  of  deponent,  the  prime  ad- 
vantage of  the  special  agreement  betwaen 
the  Board  and  Schundler.  however,  was 
that  the  Board's  vessels  which  Schundler  was 
operating,  were  being  kept  a<rtlve  without 
running  direct  working  expenses  to  the'Gov- 
emment  or  the  Board  and  tha:  another  ad- 
vantage to  the  Board  or  to  the  Govern- 
ment was  that  by  reason  of  sucli  vessels  being 
kept  active  their  American  cre^«  and  officers 
were  kept  active  on  sea  duty  Instead  of  being 
idle  ashore. 

Deponent  further  distinctly  -ecalls  that  It 
was  the  opinion  of  Admiral  Eenscn  and  of 
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Commissioner  Donald,  that  Schundler's  ex- 
perience in  methods  of  ship  operation  wo;ild 
provide  a  good  check  on  the  actual  costs  of 
active  physical  operations  as  submitted  by 
others  of  the  Board's  managing  agents.  This 
also  was  and  Is  deponent's  opinion.  For  this 
checking  purpose,  a  special  form  of  analysis 
sheet  of  physical  operating  costs,  and  in- 
come derived  therefrom,  was  prepared  by  a 
confidential  assistant  to  deponent,  and  by  the 
usi  of  these  sheets,  every  detail  and  item 
of  such  costs  and  the  income  derived,  were 
reported  to  the  deponent  for  his  confidential 
Information. 

Deponent  further  says  that  in  late  1920 
the  Board  formulated  and  decided  upon  a 
definite  policy  which  emphasized  specific 
trade-route  development,  including  liner 
services,  with  which  policy  the  Schundler 
special  operating  contract  was  in  direct  con- 
flict, because  Shundler  operated  without  re- 
striction as  to  routes  and  rates.  In  conse- 
quence of  this  Schundler's  contract  was  ter- 
minated without  prejudice,  by  withdrawing 
the  vessels  from  Schundler's  operation. 

Deponent  further  says  that  it  was  his  con- 
sidered opinion  at  that  time  that  Schxindler 
had  carried  out  faithftilly  his  vmdertaking 
with  the  Board,  and  it  was  regrettable  that 
Schundler  waa  discontinued  from  operating 
Shipping  Board  vessels. 

Deponent  further  recalls  that  Schundler 
was  operating  two  oil-burning  Board  vessels 
known  as  the  Independence  and  the  Scotts- 
birg,  and  recalls  that  the  Shipping  Board 
resumed  custody  of  these  vessels  in  an  Italian 
port  and  that  after  the  Board  had  resiuned 
such  custody,  the  Board's  Division  of  Opera- 
tions considered  these  vessels  as  spot  vessels, 
and  becau.se  the  Board  could  not  secure  suit- 
able cargoes  lor  the  vessels,  they  were  ordered 
returned  to  the  United  States.  He  recalls 
that  these  vessels  were  inspected  upon  their 
arrival  in  American  ports  and  found  to  be  in 
excellent  condition. 

Deponent  further  says  that  he  does  not 
specifically  recall  the  names  of  any  other 
Shipping  Board  vessel  or  vessels  which 
Schundler  operated  In  1920  but  that  he  is 
under  the  impression  that  there  was  one  or 
more  such  vessels  under  Schundler's  man- 
agement. 

Deponent  further  says  it  Is  to  his  knowl- 
edge of  the  subject  transactions,  that  the 
Shipping  Board  did  not  sell  the  vessels  to 
Schundler  but  merely  delivered  them  Into 
his  custody  for  operation  as  hereinbefore 
described. 

Deponent  further  says  that  as  tank  steamer 
director,  he  negotiated,  concluded,  and  car- 
ried out  a  great  many  transactions  with 
established  oU  companies,  who  were  opera- 
tors of  tank  steamers,  with  informality  simi- 
lar to  the  informality  with  which  the  Board 
negotiated  the  Schundler  transaction  In  re- 
spect of  the  ships  delivered  into  Schundler's 
custody.  Such  negotiations  and  transactions 
with  tank  steamer  operators  were  carried  out 
faithfully  and  were  negotiated  and  conclud- 
ed In  the  &tst  instance  because  such  opera- 
tors were  known  to  deponent  to  be  respon- 
sible, trxistworthy.  and  experienced  and  in 
the  same  category  with  Schimdler. 

Pact.  Folet. 
Subscribed  and  sworn  to  before  me  this  4th 
day  of  November  1937. 

[SE&I.]  ANMA  DXMBLIIfO, 

Notary  Public. 
My  commission  expires  March  30.  1939. 

Wkixs  AiTiDAvrr 
Statx  or  New  York, 

County  of  New  York,  ss: 

Roe  E.  Wells,  being  duly  sworn,  deposes 
and  says: 

During  the  war  I  was  an  officer  In  the 
United  States  Army.  Air  Corps,  on  active  duty 
In  Europe. 

Early  in  1920.  having  taken  employment 
with  the  United  States  Shipping  Board  Emer- 
gency Fleet  Corporation.  I  was  detailed  by 


Admiral  W.  S.  Benson,  then  Chairman  of  the 

Shipping  Board,  to  collect  certain  statistical 
data  in  relation  to  the  cost  of  operating  and 
maintaining  freight  vessels  owned  by  the 
Shipping  Board  and  employed  in  conmierclal 
transportation.  In  connection  with  these 
duties,  in  the  spring  of  1920, 1  was  Instructed 
by  Admiral  Benson  to  obtain  the  specific 
operating  costs  of  a  large  number  of  Shipping 
Board  vessels,  among  them  three  vessels 
known  as  the  Independence,  the  Hoxie,  and 
the  Scottsburg. 

The  resoilt  at  this  Investigation  was  an 
ascertainment  that  all  these  vessels,  includ- 
ing the  aforesaid  three  vessels,  had  been 
operated  at  losses  which  the  Board  sustained. 
These  losses  were  created  by  the  excess  of 
active  operating  expenses  per  voyage  over 
gross  freight  income  per  voyage,  and  I  recall 
that  these  losses  were  Increased  when  there 
was  taken  into  consideration  the  cost  of 
maintaining  the  vessels  diiring  their  idle- 
ness before  and  after  each  voyage.  These 
losses  have  no  reference  to  the  fixed  annual 
costs  of  the  vessels,  which  costs  the  Govern- 
ment had  to  bear. 

Admiral  Benson  introduced  me  to  Mr.  H.  O. 
Schundler  a  short  time  after  I  finished  this 
report;  Admiral  Benson  stated  to  me  that  he 
considered  SchundlK  to  be  an  able  ship 
operator  and  that  Schundler  was  going  to 
take  custody  subject  to  withdrawal  by  the 
Board  or  discontinuance  by  Schundler  on  rea- 
sonable notice,  of  several  of  the  Board's  ves- 
sels and  operate  them,  not  on  the  Board's 
managing  agency  system  but  as  his  own  risk. 
Admiral  Benson  stated  that  Schundler  was 
not  to  be  concerned  in  any  way  with  any 
fixed  charges,  but  he  was  to  obligate  himself 
to  pay  the  physical  operating  costs  of  the 
vessels.  Including  Idle  time  between  voyages; 
Schundler  was  also  to  bear  losse*.  if  any,  sus- 
tained from  his  operation  of  these  vessels, 
and  would  retain  all  Income  and  profits.  If 
any,  derived  from  such  operation. 

It  is  my  recollection  that  I  told  Admiral 
Benson  that  this  would  be  a  fine  arrangement 
for  the  Board,  but  that  I  doubted  Schundler's 
ability  to  make  good  because  no  others  who 
were  then  acting  as  managing  operators  for 
the  Board  were  able  to  operate  Board  ves- 
sels and  show  a  profit  for  the  Board.  Ad- 
miral Benson  stated  to  me  that  Schundler 
woxUd  put  up  with  the  Board  a  guaranty  bond 
or  a  suitable  cash  bond  to  hold  the  Board 
harmless  from  physical  operating  expenses 
and  that  such  bond  would  be  about  10  per- 
cent of  the  bookkeeping  or  construction  costs 
of  the  vessels  which  he  would  undertake  to 
operate.  Schundler  was  to  keep  out  of  coast- 
wise and  out  of  Intercoastal  traffic,  but  was 
to  be  free  as  to  foreign  routes  as  long  as  the 
vessels  cculd  safely  lie  afloat  at  their  bertha 
in  the  ports  to  which  he  might  send  the 
boats.  He  was  also  to  have  a  free  hand  as  to 
rates.  I  was  Instructed  by  Admiral  Benson 
to  explain  this  method  of  operation  to  Com- 
missioner Donald  of  the  Board.  I  did  so. 
Commissioner  Donald  approv(^d  It. 

Later  I  again  met  Schundler  tn  Admiral 
Benson's  office,  at  which  time  Admiral  Ben- 
son suggested  that  I  Join  Schundler's  organl. 
zation  and  observe  and  become  acquainted 
with  his  methods  of  operation.  Schundler 
expressed  willingness  to  have  me  join  his 
staff.  Admiral  Benson  and  Schundler  agreed 
that  I  should  supervise  for  at  least  6  months 
the  making  of  detailed  reports  on  Schund- 
ler's operating  costs  In  order  that  Admiral 
Benson  might  learn  what  the  actual  opera- 
ting costs  of  commercial  vessels  were,  when 
under  experienced  management  such  as 
Scbundler's  was  expected  to  t>e,  the  Admiral 
believing  that  the  operating;  costs  of  the 
Board's  managing  agents  were  entirely  too 
high  It  is  my  distinct  recollection  that  the 
reports  that  were  being  made  by  the  Board's 
managing  operators  were  not  satisfactory  to 
the  comptroller  of  the  Fleet  Corporation,  and 
that  the  comptroller  complained  about  this 
situation.  I  know  that  Admiral  Benson  In- 
tended, if  posslbte.   to  uss  the  result  at 


Schtmdler^  cxpcricnes  In  opcr»tta«  Board 
vessrts  as  a  basis  for  ooomMkruaci  with  th« 
cost  of  operation  by  oihsr  operators. 

After  I  Joined  Schundler's  staff  I  was  re. 
quested  by  him  to  see  to  It  that  the  precise 
'operating  costs  of  every  Board  vessel  in  his 
custody  were  supplied  to  the  Operating  Dl. 
vision  of  the  Fleet  Corporation,  and  this  I 
did;  this  refers  to  the  three  vessels  men- 
tioned by  lunnc  above,  i.  e..  Independence, 
Hoxie.  and  Scottsburg.  I  recall  that  Schund- 
ler's staff  took  custody  at  the  Independence 
and  of  the  Hoxie  about  JTune  of  1920.  and  of 
the  Scottsburg  about  September  1930.  The 
Board's  own  crews  continued  on  the  vessels. 
I  supervised  the  bookkeeping,  which  was 
done  by  a  Mr.  Riley,  an  accountant  in  the 
employ  of  Schundler,  and  the  books  were 
kept  In  Bocordance  with  a  formula  laid  down 
by  Admiral  Benson  and  Commissioner  Don. 
aid.  Inventories  of  deck  and  engine  stores 
and  other  consimoabie  supplies  and  fresh 
water  and  fuel  aboard  these  vessels  at  the 
time  of  the  commencement  of  Schundler's 
ctistody  were  checked,  and  the  Fleet  Corpora. 
tion  was  given  credit  for  their  values.  Ind. 
dentally,  the  same  items  were  again  checked 
at  time  of  withdrawals  of  the  vessels  from 
Schundler's  custody  and  respectively  were 
entered  as  a  debit  to  the  Fleet  Corporation. 

Admiral  Benson  reqtieated  Schtmdler  to  se- 
cure owner's  htill  and  total-loss  Insurance. 
Schimdler  objected  to  seetirlng  this  tnsur- 
ance;  he  stated  that  it  did  not  pertain  to 
physical  operating  costs  but  was  entirely  an 
Item  of  the  owner's  fixed  charfcs.  and  he 
did  not  want  to  be  charged  with  owner's  re- 
sponsibilities. He  also  took  exception  to  the 
values,  which  were  carried  at  eonstmcttdn 
C06U.  rather  than  at  the  reasonable  coBuner- 
cial  CHT  replacement  value  of  such  vessels. 
Admiral  Benson  told  Schundler  to  go  ahead 
and  procure  the  insurance  for  the  Boardi 
account,  pay  the  premiums  thereon,  and 
charge  them  to  the  Fleet  Corporation.  There 
was  some  further  discussion  over  the  ques- 
tion of  this  instirance.  For  a  while  it  ap- 
peared that  Schundler  would  withdraw  fnm 
the  entire  transaction.  Schundler  also  sug- 
gested that  he  wotild  deposit  railroeul  and 
utility  bonds  Instead  of  cash.  Admiral  Ben- 
son, however,  told  Schundler  to  make  de- 
posits of  cash  in  Ueu  of  bonds  so  as  to  hold 
the  Board  harmless  from  any  liens  that 
might  be  attached  to  the  vessels  during  op. 
eratlon  by  Schundler  by  reason  of  the  non. 
payment  by  Schundler  of  phytieal  operating 
costs.  The  end  of  the  year,  1.  e..  December  81, 
1920,  was  menticmed  as  a  date  for  striking 
accounts  if  circumstances  so  permitted. 
Schundler  agreed  to  proceed  on  the  tains 
set  forth,  and  also  to  procure  this  hull  and 
total-loss  Insurance  and  advance  the  money 
to  pay  for  the  premiums  for  the  account  of 
the  Board. 

It  developed  that  the  vessels  needed  cer- 
tain improvements,  and  after  Schundler 
had  obtained  the  approval  of  Admiral  Ben. 
son  to  make  such  necessary  Improvements, 
they  were  made.  It  being  agreed  between 
Admiral  Benson  and  Schundler  that  the  cost 
of  such  Improvements  mxm  to  be  charged 
to  the  Fleet  Corporation. 

In  December  1920  the  vessels  wa»  with, 
drawn  by  telegraphic  notice  from  Schundlw's 
cxistody.  and  I  assisted  in  making  up  cables 
to  the  captains  of  the  Independence  and  the 
Scottsburg.  which  vessels  had  arrived  or  were 
about  to  arrive  at  Genoa,  Italy,  with  cargoes 
of  coal,  instructing  them  to  discharge  their 
cargoes  and  to  take  inventory  and  to  take 
orders  thereafter  from  the  Beard  or  the  Fleet 
Corporation.  Instructions  in  this  respect 
were  carried  out  by  the  captains. 

There  were  cotain  sums  of  cssh  belong- 
ing to  Schundler  aboard  the  vessels  at  the 
time  of  their  withdrawals  from  Schundler. 
X  asked  Commander  Clements,  who  was  an 
assistant  to  Admiral  Benson,  what  the  Board 
vrtshed  done  in  this  respect,  and  he  reqiMSted 
that  this  cash  be  left  on  board  the  vesse's 
and  agreed  that  this  cash  shotild  be  charged 
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la  Um  •eommto  K*^tiMt  tiM  Shipf  ing  Board, 
and  thU  WM  don*. 

I  recall  tbat  tbe  Hoxie  bad  been  damaged 
at  sea  off  Scotland:  tlila  damage  -vaa  due  to 
the  perils  of  tbe  aea.  Tbia  fetael.  which 
barely  eacaped  sinking,  reached  the  port  of 
Greenock.  Scotland,  where  tt  waa  turned  orer 
to  the  cuitody  of  the  underwrtters  and  of  the 
owner.  1.  e..  the  Shlpfrtng  Board.  Schondler's 
custody  of  this  wsart  eenaed  at  that  time 
until  It  would  be  ready  for  his  custody  after 
repairs.  Inventory  waa  taken  aboard  the 
Haacie,  and  the  aooounts  were  handled  In  the 
same  manner  aa  In  the  case  of  the  Inde- 
y^idence  and  Jte  SeotUt^urg. 

After  the  T/tt'idrawal  of  the  vesaels  from 
Schundler's  ciaV^ly  at  Chrtatnus  of  1920 
I  visited  Admire  ^-naon.  who  expreastd 
regret  that  the  U^dslon  oC  the  Board  to 
derelop  prices  trade  routea.  and  adhere  to 
eonf erence-controUed  freight  raten.  had  made 
tt  neoaasary  to  withdraw  the  Tiissels  from 
Bchnndler.  who  had  been  "tramping"  the 
r'esaels  and  free  lanrtng  freight  rates  along 
t^  Une  of  «*"■«'*»•  vssaals  operated  by  British 
and  RoKWcgian  owners.  I  recaU  dlsnisKlng 
tlM  subject  with  Oanunander  Clements,  who 
«••  Admiral  Benaon'a  aide;  Commaxuler 
Oements  rxpnwtta.  satisfaction  with  Schund- 
ler's  operation  of  the  veasels  and  further 
Indicated  that  it  was  too  bad  that  not  more 
of  the  Board'B  veasels  had  been  under 
Behundler's  management,  becavise  the  ar- 
rangement between  Sehnndler  and  the  Board 
•afcgoarded  the  Board  from  losses  arising 
from   the  result   of   physical   operation   of 


Admiral  Benson  aakad  me  after  withdrawal 
of  the  Tiaacln  what  the  status  of  the  account 
betweeu  Sc^undler  and  the  Board  was.  and 
I  recall  that  I  told  him  shortly  after  Mew 
Tear  1021  that  bealda  the  cssh  bocul  depoaited 
by  Schundler,  the  Fleet  Oorporatlon  owed 
achundler  about  tlOO.OOC  after  the  Inven- 
tortos  and  supplies  and  eaah  aboard  the  res- 
aelB  at  the  time  they  were  withdrawn  from 
Schundler  were  charged  against  the  Fleet 
Oorporatlon. 

Admiral  Benson  stated  to  me  that  he  as- 
signed to  Commander  Clements  the  task  of 
r««^»»g  settlement  with  Schundler.  Com- 
mander Clements  aaked  me  to  be  sure  to 
obtain  receipts  for  Schundler's  payments 
of  the  earned  h«ill  and  total-loss  Insurance 
premiums  charged  against  the  Fleet  Corpora- 
tion.   I  secured  such  receipts. 

Commander  Clements  stated  to  me  that 
he  had  discussed  with  Admiral  Benson  the 
tfebiu  and  credits,  and  that  he  concluded 
that  it  was  only  neccasary,  in  order  to  reach 
an  accounting,  to  debit  Schundler  with  the 
InTentorles  and  supplies  on  board  the  ships 
at  time  of  the  commencement  of  his  cus- 
tody, and  give  him  credit  for  the  inventories 
and  supplies  on  board  the  ships  at  a  time  of 
iHr'^^«tt"M'"vr*  of  his  custody;  then  to  strike 
a  balance;  for  Schundler  to  certify  any  items 
of  supplies  unpaid  for  at  the  time  of  with- 
drawal and  to  lei  the  Fleet  Corporation  pay 
them  and  charge  than  to  Schundler;  for 
Schundler  to  receive  credit  for  the  costs 
of  the  hull  and  total-loaa  insurance,  and 
for  the  caah  on  board  at  the  ahlps  at  the 
time  when  Schundler's  custody  of  the  ves- 
sels ceased,  and  for  the  costs  of  the  ap- 
proved improrementa. 

Commander  Clements  discussed  with  me 
the  result  of  his  investtgatkms  of  the  opera- 
tion ot  these  three  vessels  by  Schundler 
and  he  told  me  that  Admiral  Benson  had 
fully  approved  his  findings,  which  were  based 
upon  facts  as  svipplied  by  the  Legal  Dtvl- 
sioD.  and  the  Insurance  Division,  the  Ship 
Sales  Divlsioo.  the  Inventory  Section,  and 
the  Insurance  Division  of  the  Shipping  Board, 
and  that  all  ttM  department  headii  approved 
his  findings.  I  recall  that  Commander 
Clementa  has  a  list  on  which  each  depart- 
ment appeared  and  that  he  had  ttie  luunc  of 
the  parson  who  represented  that  department. 
X  recall  that  Commander  ClemsnU  mentioned 


that  Mr.  Nottingham  represented  the  Legal 
Dlvlalon. 

Commander  Clements  stated  to  me  that 
his  findings  were  that  the  major  part  of 
S^undler's  cash  deposits  which  were  over 
gaOO.OOO  should  be  returned  to  Schvmdler 
at  once  and  a  part  thereof  shoiild  be  held 
by  the  Board  In  escrow  until  a  final  ac- 
counting of  the  debits  and  credits  items 
between  the  Fleet  Corporation  and  Schun- 
dler were  struck,  this  carrying  on  Schundler's 
guaranty  to  the  Board  against  physical  op- 
erating expenses. 

The  accoimtlng  records  were  kept  in  three 
separate  books,  one  for  each  vessel,  and 
these  together  with  all  vouchers  and  above- 
stated  insurance  rec(vds  were  delivered  to 
Commander  Clements.  Mr.  Schundler  had 
paid  the  operating  costs  totaling  over 
•600,000  during  his  ctistody  of  the  vessels. 
His  gross  freight  income  was  somewhat  in 
excess  of  these  costs.  The  data  on  this. 
which  were  quite  complete  except  for  some 
Blight  items,  were  delivered  to  Commander 
Clements. 

I  left  Mr.  Schundler's  staff  some  time 
after  the  withdrawal  of  the  three  Govern- 
ment vessels  from  Schundler's  custody.  I 
made  a  complete  confidential  report  to  Ad- 
miral Benson  as  to  my  opinion  why  Schun- 
dler could  operate  Board  vessels  successfully 
in  competition  with  foreign -flag  vesiieia  In 
transoceanic  commerce. 

Roi  E.  Wills. 

Sworn  to  before  me  this  8th  day  of  Novem- 
ber 1938. 

[SBALJ  Max  Kabn, 

Notary  Public. 

NOTTtNGHAM    AmDAVTT 

STATS  or  Nrw  Yobk, 

County  of  New  York,  ss: 

William  W.  Nottingham,  being  first  du^y 
sworn,  deposes  and  say?: 

That  be  is  an  attorney  at  law  with  ofSces 
at  30  RockefeUer  Plaza,  New  York  City.  N.  Y. 

That  from  August  1919  iintil  sometime 
in  1928,  deponent  was  employed  as  assistant 
coimsel  In  the  Law  Department  of  the  United 
States  Shipping  Board,  and  that  during  the 
year  1920  and  until  sometime  after  March 
3,  1921,  deponent  acted  for  said  Law  De- 
partment in  connection  with  practically  all 
matters  concerning  the  sale  of  vessels. 

Deponent  recalls  that  during  the  early  part 
of  1921  there  was  a  controversy  between  the 
United  States  Shipping  Board  and  H.  O. 
Schundler,  acting  as  agent  for  First,  Second, 
and  Third  National  Steamship  Cos..  who  were 
interested  in  the  purchase  of  the  steamships 
Hoxie,  Independence,  and  Scottsburg.  Dur- 
ing said  controversy,  deponent  reviewed  the 
files  of  the  Shipping  Board  In  connection 
with  said  transactions,  upon  the  Instructions 
of  Mr.  A.  B.  Clements,  special  assistant  to 
the  Chairman  of  the  Board,  Admiral  William 
S.  Benson,  with  a  view  toward  working  out 
some  equitable  method  of  settling  the  con- 
troversy. Deponent  also  recalls  that  during 
this  period  the  comptrollers  department  of 
the  Board  made  an  investigation  of  this  mat- 
ter for  the  purpose  of  determining  the  out- 
standing bills  in  connection  with  the  opera- 
tion of  said  vessels  and  the  expense  of  re- 
turning certain  of  said  vessels  from  foreign 
ports  to  the  United  States. 

Deponent  believes  that  after  glrlng  this 
matter  full  consideration  It  was  the  con- 
sensus of  opinion  of  the  various  offlcials  of 
the  Shipping  Board  handling  same  that  it 
was  advisable  to  settle  the  controversy  in 
such  manner  that  the  Board  would  be  pro- 
tected against  out-of-pocket  loss.  It  being 
deponent's  opinion  that  such  a  settlement 
was  advisable,  due  to  the  absence  of  executed 
contracts  of  sale  and  the  Board's  probable 
Inability  to  enforce  the  alleged  contracts  of 
purchase,  there  being  considerable  variance 
between  the  resolutions  of  the  Board  pur- 
porting to  accept  the  offers  made  by  H.  O. 
Schundler  as  agent  for  the  purchase  of  the 


steamships  Hoxie.  Jndepende  nee,  and  Scotti- 
burff,  and  the  offers  of  ptirchase  actually 
nuide  by  H.  O.  Schxindler,  ai<.  such  agent. 

After  considerable  study  8.  plan  of  settle- 
ment was  drawn  up  for  reci  >mmendation  to 
the  Board  and,  pursuant  thereto,  the  follow- 
ing form  of  resolution  was  drawn  up  tor  sub- 
mission to  the  United  States  Shipping  Board. 

Washiwctoh,  D.  C,  March  3.  1921. 
Re    steamships    Independer.ee,    Hoxie,    and 
Scottsburg. 

Resolved,  That  the  petltl<:in  dated  Febru- 
ary 3  and  March  2,  1921,  of  H.  O.  Schundler 
as  agent  for  the  principalis  regarding  the 
steamships  Hoxie.  Independence,  and  Scotts- 
burg, Is  hereby  approved,  with  exception,' 
however,  that  the  Treasurer  ts  directed  to  re- 
tain  the  stmi  of  9200,000  whdch  is  to  be  de- 
ducted from  the  total  depoiilts  of  $52,511.73 
made  by  H.  O.  Schundler,  its  agent  for  the 
principals,  and  this  sxim  shall  be  held  In 
escrow  for  a  reasonable  peiiod  as  a  surety 
in  favor  of  the  United  States;  Shipping  Board 
against  debits  during  custody  of  vessels  by 
the  operating  companies:  and  the  Treasurer 
is  authorized  to  issue  and  deliver  forthwith 
to  H.  O.  Schundler  as  agent  for  the  princi- 
pals a  warrant  for  the  balaiice,  viz.  the  sum 
of  9342.511.73. 

Ci.EimiTg. 
Thompsow. 

PBiLBnr,  O.  K. 

NoTrmcaAic,  O.  K. 

Deponent  recalls  that  said  purported  res- 
olution WiS  signed  by  Mr.  Cl<nnents  and  Com- 
missioner Thompson  of  the  Shipping  Board 
and  that  same  was  also  O.  S.'d  by  Mr.  J.  H. 
Philbln  of  the  Ship  Sales  Department  and  by 
deponent  as  a  representative  of  the  legal 
department. 

So  far  as  deponent  is  advised,  the  said  res- 
olution was  not  formerly  acted  upon  by  the 
Shipping  Board  at  the  meeting  held  on  March 
3,  1921,  at  which  meeting  many  matters  were 
held  over  for  consideration  at  a  meeting  of 
the  Board  scheduled  to  be  held  on  March  4. 
1921. 

Deponent  further  recalls  that  after  the 
adjournment  of  the  Board  meeting  of  March 

3,  1921,  a  question  was  raised  as  to  whether 
or  not  a  meeting  could  be  held  on  March  4, 
1921,  due  to  the  fact  that  the  Commissionera 
then  in  ofllce  under  recess'  appointment,  had 
not  been  confirmed  by  the  United  States 
Senate.  After  consultation  with  Mr.  Guy 
D.  Goff,  a  former  general  counsel  of  the 
Board,  and  Mr.  E.  M.  Heyzer.  the  then  gen- 
eral counsel  of  the  Board,  an  opinion  was 
prepared  advising  the  Board  members  that 
their  term  of  office  expired  as  of  midnight 
March  3,  1921,  and  that  therefcve,  no  action 
could  be  taken  by  the  Board  on  March  4. 
1921. 

Deponent  Is  therefore  of  the  opinion  that 
formal  action  on  the  above  proposed  resolu- 
tion was  prevented  due  to  the  inability  of 
the  Board  to  hold  a  valid  meeting  on  March    - 

4.  1921. 

Deponent  further  states  that  subsequent 
to  March  4,  1921.  and  tmtU  tie  appointment  ~ 
of  a  new  Shipping  Board  in  June  1921.  that 
Admiral  W.  S.  Benson,  previous  Chairman 
of  the  Board  adopted  the  ixjlicy  of  acting  . 
only  upon  emergency  matters,  and  therefore 
no  definite  action  was  taken  on  the  contro- 
versy herein  referred  to  from  March  4.  1921, 
up  to  the  date  of  the  appointment  of  the 
new  Board,  of  which  Mr.  A  D.  Lasker  was 
Chairman.  Deponent  is  no-;  advised  as  to 
what  action,  if  any.  was  tak«  n  on  this  mat- 
ter subsequent  to  the  appc  ntment  of  the 
new  Shipping  Board,  as  short;  y  thereafter  de- 
ponent was  detailed  to  the  performance  of 
other  duties  not  connected  with  the  sale  of 
ships  and  the  settlement  of  claims  arlalng 
out  of  such  sales. 

William  W.  NormtcBAic 

Sworn  to  before  me  this  15th  day  of  De- 
cember 1939. 

[sxALj  Stlvia  a.  Young. 

Notary  Public. 
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Am&AviT  or  J.  Habst  Phxlkk 
Dbtsict  or  Columbia,  ts: 

L  J.  Harry  Philbln.  being  first  duly  sworn, 
depose  and  say.  as  follows: 

Prom  November  1919,  until  April  30,  1927, 
I  was  part  of  this  time  active  in  the  services 
of  the  United  States  Shipping  Board,  and 
part  of  this  period  active  In  the  serrtces  of 
the  United  States  Shipping  Board  Emergency 
Fleet  Corporation.  In  May  1920.  I  waa  re- 
quested to  take  charge  of  the  Division  of 
Ship  Sales  of  the  Shipping  Board,  as  the 
manager  of  such  Division. 

Among  the  many  freight  vessels  belonging 
to  the  Board,  and  which  veseis  were  then 
tinder  the  control  of  the  Fleet  Corporation 
for  commercial  operations,  were  the  freight 
vessels  named  Independence,  Hoxie,  and 
Scottsburg. 

When  I  became  manager  of  ship  sales,  I 
fcmnd  a  good  deal  of  chaos  existing  in  the 
Ship  Sales  Division,  due  to  tmbusineaalike 
methods,  lack  of  proper  btisiness  records,  aiKl 
lack  of  responsibility,  also,  orientation  as  to 
the  effect  of  the  then  pending  Jonas-White 
Act  pertinent  to  maritime  matters  was  in- 
complete. (The  act  became  law  on  June 
5,  1920.)  This  law  required  appralaal  and 
advertising  of  any  Board  vessel  which  was 
for  sale,  and  required  competiUve  bidding  to 
conclude  a  sale  of  a  Board  vessel.  The  first 
actual  appraisal  of  individual  vessels  was 
made  in  1923.  at  which  time  I  was  chairman 
of  the  appraisal  committee. 

On  May  3.  1920,  Eugene  Meyer.  Jr..  had 
made  a  report  to  the  Board  stiggesting  that 
all  sales  of  ships  should  be  made  with  a 
guaranty  to  purchasers  of  a  so-called  fall 
clause,  i.  e..  that  purchasers  would  receive  a 
guaranty  that  any  reduction  in  price  of  ships 
In  the  future  woiild  be  allowed  to  purchasers 
of  vessels  at  that  time.  This  was  due  to  the 
fact  that  the  world's  foreign  markets,  early 
In  1920.  started  rating  downward,  in  keeping 
with  the  cash  auction  values  obtained  in 
Kelloggs  Auction  Market  in  London.  Eng- 
land, which,  to  the  best  of  my  recollection, 
were,  in  early  1920,  indicating  values  for  ef- 
ficient freight  ves-sels  under  foreign  flags  at 
from  940  to  $80  per  ton  dead  weight.  As  a 
matter  of  fact,  the  average  Beard  freight 
vessels  were  set  at  $30  per  ton  dead  weight 
by  the  Board  in  the  fall  of  1921. 

In  AprU  1920.  Admiral  W.  S.  Benson,  then, 
and  untU  March  4,  1921.  the  Chairman  of  the 
Shipping  Beard,  had  ordered  that  no  sales 
of  Board  ships  should  be  made  at  any  price, 
on  any  terms,  under  any  circumstances,  un- 
til a  definite  formula  had  become  ascertained 
in  keeping  with  the  then  pending  Jones- 
White  Act.  which  became  law  on  Jxme  5, 
1920. 

Two  of  the  three  vessels  named  herein.  1.  e.. 
Independence  and  Hoxie.  had  lieen  allocated, 
shortly  before  I  took  charge  of  ship  sales,  by 
the  Division  of  Operations  of  the  Fleet  Cor- 
poration to  the  care  and  custody  of  H.  O. 
Schundler.  an  experienced  ship  operator  and 
trader  in  cargo  loads  cf  American  bulk  prod- 
ucts. Schundler  had  taken  on  the  allocation 
of  these  vessels,  not  on  the  standard  terms 
of  the  then  existing  so-called  managing 
agency  contracts,  but  on  a  basts  which  pro- 
vided that  Schundler  would  relieve  the  Fleet 
Corporation  of  the  payment  of  the  physical  or 
out-of-pocket  operating  expenses  of  the  ves- 
sels which  were  necessary  in  order  to  employ 
the  vessels  in  commercial  use.  and  would 
pay  such  expenses  himself,  with  the  under- 
standing that  he  would,  on  the  other  hand, 
collect  whatever  Income  he  could  produce 
by  the  commercial  use  of  the  vessels  whUe 
same  were  m  his  ctistody.  These  special 
terms  vrere  of  advantage  to  the  Fleet  Cor- 
poration because  it  held  and  guaranteed  the 
Fleet  Corporation  harmless  against  the  type 
of  losses  which  the  Fleet  Corporation  was 
making  at  that  time,  as  a  re«ult  of  the  exce» 
of  the  physical  operating  costs  of  commer- 
ciallv  active  vessels  over  their  incomes  which 
the  average  managing  agent  produced  by  the 
employment  of  Board  vessria.    Schundler  was 


no*  to  reeelvc  any  fees  or  commlsskms  far 
fwwg«T<g  vessels,  whereas  the  Ttoet  Corpo- 
ration was  paying  fees  and  cnmmtssloos  to 
their  other  managing  agents. 

I  considered  Schundler  as  a  Ukdy  prospect 
for  the  purchase  of  vessels,  he  having  already 
deposited  certain  cash  funds  vrith  the  Board 
and  the  Fleet  Corporation  when  be  took  the 
custody  of  the  vessels. 

By  direction  of  the  Board,  I  Informed  him 
by  leu^,  written  in  my  capacity  as  man- 
ager of  the  Ship  Sales  Division  of  the  Board, 
on  Jtme  19,  1990,  in  cxtler  to  make  sure  there 
was  no  misunderstanding,  the  status  of  his 
companies,  1.  e..  that  the  vessels  Independ- 
ence and  Hoxie  were  not  at  that  time  for  sale, 
but  that  if.  while  the  vesst'is  were  In  hla 
custody  and  allocated  to  him  for  c^ieratlon. 
the  vessels  became  availablit  for  sale,  he 
would  be  notified;  If  no  sale  ensued,  the  de- 
posits would  be  returned.  And  that  tinder 
no  clrtnimstances  was  the  allocatlQc  of  the 
irrsnflo  to  be  considered  as  an  option  for  the 
purchase  of  the  vcastia. 

On  September  4.  1920.  I  wrote  to  one  of 
Schundler's  companies  a  like  letter,  refer- 
ring to  the  Scottsburg,  which  was  about  to  be 
allocated  to  Schundler.  and  vras  allocated  to 
htm  on  September  23.  1920,  for  management 
and  operation,  on  terms  the  same  as  the 
Independence  and  Hoxie. 

Until  December  23.  1920,  my  department 
endeavored  without  success  to  complete  a 
sale  of  these  vessels  to  Schtindler  or  his  com- 
panies: no  sale  ensued;  the  vessels  were 
withdravrn  on  December  23,  1920,  from  his 
custody  and  that  of  his  companies,  and  from 
the  commercial  use  by  his  companies. 

Upon  receipt  of  notice  of  withdrawal. 
Schundler  objected  to  the  withdrawals  and 
offered  to  continue  to  pay  the  physical 
operating  costs  or  out-of-pocket  expenses  of 
the  vessels  if  he  vrere  allowed  their  commer- 
cial use  tintil  the  vessels  had  returned  to 
United  States  shores,  but  the  Fleet  Corpora- 
tion refused  this. 

Schundler  then  requested  of  Admiral 
Benson,  in  January  1921.  the  prompt  return 
of  his  deposits,  which  appror.imated  $540.- 
000.  and  silso  prompt  reimbursement  of  ap- 
proximately $100,000  which  Schundler 
claimed  as  the  excess  of  certain  •»dvancea 
(connected  with  the  Board's  own  fixed  costs 
which  he  had  outlayed  for  the  Board  at  its 
request,  1.  e..  general  marine  (htill  and  total 
loss)  insurance,  and  certain  costs  of  im- 
provements to  the  vessels  which  he  had  paid 
for) ,  wtiich  he  had  made  for  the  Boards  ac- 
count, over  certain  credits  due  to  the  Fleet 
Corporation  (for  its  delivery  cf  certain  sup- 
plies and  services  and  some  disbursements 
made  by  the  Fleet  Corporation  for  the 
comoanies ) . 

Admiral  Benson  appointed  his  special  as- 
sistant. 1.  e..  Commander  A.  B.  Clements,  to 
Investigate  the  subject  matter.  Com- 
mander Clements  called  upon  me  and  W.  W. 
Nottingham,  who  was  the  Boards  assistant 
counsel,  to  assist  him  and  to  inform  him  of 
our  knowledge  of  the  matter.  I  advised 
Commander  Clements  that  in  my  Judgment 
no  sale  had  been  made  by  my  department  to 
Schtmdler  and  his  companies.  Mr.  Notting- 
ham concurred  in  my  conclusion. 

As  a  restilt,  after  many  confwences  dur- 
ing January  and  February  1921,  a  report  was 
made  by  Commander  Clements  to  Admiral 
Benson,  who  requested  Commissioner  Fred- 
eric I.  Thompson  to  go  over  (riemenfs  find. 
Ings  of  facts  and  settle  the  matter.  Com- 
missioner Thompson  called  a  conference  at 
which  was  present  Cc«nmander  Clements, 
Mr.  Nottingham,  and  mjrself.  At  that  con- 
ference, it  was  agreed  to  report  a  settlement 
as  set  fcffth  In  the  following  resolution: 

WASHrNGTOX.  D.  C,  Miirch  31, 1921. 
Re  steamships  Independence.  Hoxie,  and 
Scottsburg. 
Resolved.  That  the  petition  dated  February 
S  and  March  2,  1921,  of  H.  O.  Schundler  as 
agent  for  the  principals  regarding  the  steam- 
ships Hoste.  Independence,  and  Scottsburg. 
Is  hereby   approved,   with  exception,   how- 
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r,  that  the  Utasuiu  Is  dlrsetsd  to  r»> 
tsln  the  sum  a<  taoiUMM  which  Is  to  bs  «•> 
ducted  from  the  totsl  dspostts  of  tMUSll.TS 
made  by  H.  O.  Schundlsr.  as  sgent  for  tho 
prlndpala.  and  this  son  shall  be  bidd  In  es- 
crow for  a  ressonshis  period  am  a  surety  tn 
favor  of  the  United  BtmSm  Shipping  Board 
against  any  p'tT***'*  shortage  in  aeeountlag 
credits  against  debits  daring  custody  of  vea. 
sels  by  the  operating  companisa:  and  tho 
treastirer  Is  authorlfled  to  Issue  and  dcUvar 
forthwith  to  H  O.  Schundler  as  sgaat  for 
the  prlnctpals  a  waiiant  for  the  batancr.  vis. 
the  Slim  of  $342,511.75. 


Pmilbek.  O.  K. 

RomwcHAM.  O.  K. 

The  aforesaid  resolutifan  was  rilMtsrl 
signed,  aa  above  indicatsd.  by 
dements,  representing  Admiral  __ 

by  Commissioner  Thompson;  by  Mr.  Notttac- 
ham:  and  by  deponest. 

I  was  witncm  in  the  Coort  of  Claims  casm. 
S-822.  E-g33,  and  B-O*.  pertinent  to  this 
sTri>Ject  matter,  and  in  said  court  liiailiici  Z 
gave  teatimony  of  wtiat  X  knew  of  tke  i 
matt«.  m  reply  to  so^  questloas  as 
asked  of  me.  In  the  lafee  f  aU  of  193$.  I  was 
requested  to  make  a  declaration  as  to  what 
I  knew  about  the  resolution  set  forth  above. 
L  e..  that  of  March  3.  1931,  and  I  made  an 
aflidavlt  setting  forth  the  facts  pottosot 
thereto  as  I  knew  them. 

In  my  Judgment,  as  a  matter  of  tact,  the 
Schundler  deposiU  should  have  been  re- 
turned to  Schundler  in  early  1921.  As  a 
matter  of  fact,  m  my  Judgment,  there  should 
have  been  paid  in  1921  to  Schundler  the  dif- 
ference m  debits  and  credits,  resulting  from 
crediting  Schundler  with  {ovmiums  paid  for 
marine  insurance  and  va^ae  of  improvements 
on  the  vessels  paid  for  by  him.  and  the  value 
of  consumable  stores  on  board  of  vessels  at 
time  of  discontinuance  of  his  commercial  use 
of  the  vessels,  as  ccHoapared  to  and  set  off  to 
debiting  Schtmdler  for  the  value  of  constsn- 
ahle  stores  on  board  of  vessels  at  time  of 
ctnunencing  of  his  operating  management 
and  commercial  use  of  the  vessels,  and  the 
value  of  supplies  and  services  delivered  or 
disbursed  by  the  neet  Corporation  for  ths 
Schundler  companies  for  account  of  the 
commercial  use  of  the  vessels. 

I  recall  the  entire  subject  matter  very 
clearly  as  a  simple  transaction.  L  c..  the  Fleet 
Corporation  had  allocated  on  simple  tttma 
advantageous  to  tt  the  three  vessels  to  the 
custody  and  operation  by  Schundler  and  his 
companies:  during  the  period  of  this  custody, 
prior  to  its  termination,  attempts  to  sell  the 
vessels,  or  other  Board  vessels  to  Schundler 
or  his  companies,  vrere  not  successful;  ths 
adjustment  of  accounts  merely  required  ths 
csrr3rlng  throtigh  of  Schundler's  simple  oper- 
ating agreement  with  ths  Fleet  Corporation 
to  Its  logical  terma. 

J.  HsasT  PBnsoi. 

DisTaiCT  or  CactnatA,  aa: 

Signed  and  sworn  to  before  me  this  19th 
day  of  December  1939.  to  the  best  of  his 
knowledge  and  beUsf.  by  ths  signatory 
J.  Harry  PhUbln. 

Gxrr  WXTBiBs,  Notary  PrMic 

SCUL'ROLia  AmSAVIT 

Dbtbict  or  CoLtnfHiA,  aa: 

H.  O.  Schundler.  being  first  duly  sworn, 
deposes  and  says  that  he  is  over  the  age  of 
31  years  and  resides  at  Madison,  N.  J.:  that 
he  is  the  same  H.  O.  Schiudler  who  is  th« 
real  party  in  Interest  in  certain  suits,  which, 
tmtil  November  1935,  were  pending  before 
this  court,  such  suits  being  denominated  aa 
E-622.  E-€23.  and  E-e24;  that  dtiring  the  year 
1920  he  deposited  with  the  United  States 
Shipping  Board-Emergency  Fleet  Corpora- 
tion the  sum  of  approztmatoly  $538,000; 
that  during  that  same  year  he  dlstnirscd  for 
the  account  of  the  Shipping  Board-Bmer- 
gency  Fleet  Corporation  the  sum  of  $176,000 
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for  tnsurane«  prvmtums  on  hull  and  total 
liMa  Insurance,  covering  three  Tcssels,  1.  e., 
Jmtepemtmce.  SeotUburg.  and  Hoxif.  then 
ovned  by  the  Shipping  BosLrd:  that  during 
xh%t  same  nar  he  placed  property  In  the 
form  at  machinery  and  equipment  and  per- 
manent UnproTcments  aboard  the  Teasels 
named,  such  property  being  worth  approxi- 
mately the  txim  of  130.000:  that  from  Jan- 
uary 5.  1931.  until  December  31.  1925.  he 
dUlgently  proaecuted  his  claims  (or  the  re- 
rondment  to  him  of  the  net  sum  of  $634,000. 
there  having  been  an  offset  against  him  of 
approximately  9111.000.  but  that  during  these 
5  years  the  Shipping  Board-Fleet  Corpora- 
tKin  refused  to  refund  him  his  moneys;  that 
on  December  31.  1925.  because  the  statute 
of  llmltaticns.  applicable  to  such  suits,  was 
•bout  to  run.  he  brotight  suit  Ln  this  court, 
where,  from  that  date  ur.ill  the  early  part 
of  I98S,  be  Tigorousiy  prosecuted  his  claims 
before  this  court;  that  in  May  1935.  having 
been  deprived  of  the  iise  of  app'roximately 
•034.000  of  his  own  cash  for  a  period  of  15 
years,  he  found  himself  In  such  dire  flnanrial 
condition  that  it  became  imperauve  for  him 
to  ootne  Into  poeseasloo  of  bis  moneys 
pronptly  or  otherwise  suffer  Irreparable  loss. 
Injury,  and  damage,  not  only  in  money  and 
property  but  in  his  reputation  fctr  financial 
reaponslbillty;  that  Lender  theM  circum- 
stances and  for  these  reasons  alone,  he  ac- 
cepted the  sum  of  »250.000  In  October  1935. 
not  because  this  sum  represented  bis  actual 
jMt  claims  against  the  Shipping  Bocuxl,  the 
Fleet  Corporation,  or  the  Ooveriment  but 
because  he  had  no  choice  or  al^irnative  in 
the  circumstances  and  because  of  the  fact 
that  the  negotiations  for  the  return  of  his 
moneys  were  unneceasarlly  prolonged  and 
protracted  by  representatives  of  the  Oovem- 
Boait  trom  January  5.  1931.  to  October  7. 
1985:  that  be  Is  prepared  to  sti&tc  to  this 
eourt  under  oath  the  full  details  of  his 
«i«.«»M.i»i  dtuatloo  brought  about  by  the  un- 
warranted withholding  of  his  moneys  by  the 
OoTemBent.  or  Its  agencies,  for  a  period  of 
over  15  years:  that  specUVcally  he  was  In- 
debted to  the  American  Cyanamid  Co.  for  the 
sum  ot  approximately  MS.OOO  and  was  being 
preaMd  for  payment  by  that  company,  as 
will  more  fully  appear  from  the  letter  from 
the  American  Cyanamid  Co..  dated  Novem- 
ber 17.  19S9.  a  photostatic  copy  of  which 
Is  attached  hereto  and  made  a  part  hereof 
by  refcrsnoe.  and  by  the  letter  dated  January 
17,  IMO.  from  the  American  Cyanamid  Co.. 

•  photostatic  copy  of  which  Is  also  attached 
barwto  and  made  a  part  hereof  by  refer- 
•Bc*:  that  he  was  Indebted  to  the  Bank  of 
tlM  Manhattan  Co.  of  New  York  City  In  the 

ot  apprtMdmately  940.000  and  was  being 
bf  that  company  for  payment,  as 
will  more  fully  appear  from  the  letter  of 
that  eempany,  dated  November  18.  1937.  a 
photostatic  copy  of  which  is  attached  hereto 
•Dd  flMde  a  part  hereof  by  reference;  that 
the  Fidelity  Union  Trust  Co.  of  Newark.  N.  J., 
was  the  holder  at  a  mortgage  upon  de- 
ponent's rasidtnce.  situated  at  Madison.  N. 
J.,  which  mortgage.  In  the  sum  of  930.000. 
was  about  to  be  tancloaed.  whereas,  the 
re—onahle  value  of  the  property  at  that  time 
was  approximately  945.000.  all  of  which  will 
more  fully  appear  from  the  letter,  dated  No- 
vember 30.  1997,  from  Hood,  LafTerty  Ac  Camp- 
bell of  Newark.  N.  J.,  a  photostat.c  copy  of 
which  Is  attached  hereto  and  made  a  part 
hereof  by  reference;  that  on  October  7,  1935. 
he  was  carrying  substantial  insurance  on 
his  life,  which  was.  at  that  time,  about  to 
lapaa.  unless  substantial  premlimi  payments 
on  account  thereof  were  made,  the  loan  privl- 
legca  oS  such  contracts  of  insurance  having 
bean  azhausted.  as  will  more  fully  appear 
tram  a  letter,  dated  November  15..  1937,  from 
Oerald  A.  Bubank  it  Co..  Inc.,  a  photostat 
«apy  at  which  Is  attached  hereto  and  mad* 

•  part  hereof  by  reference;  that  deponent 
had  nanksroua  other  serious  financial  obll- 
CatloBM:  that  the  substance  of  the  deponent's 
dte«  ftaaDctal  coodUtoa  was  imparted  by  hto 


cotmsel  to  representatlTea  of  the  OovCTnment 
at  and  before  he  was  forced  to  accept  the 
sum  of  9350,000  as  aforesaid,  or,  as  the  alter- 
native, to  suffo'  Irreparable  Injury,  loss,  and 
damage,  as  aforesaid. 

H.    O.    SCUUMOLZB. 

Sworn  to  before  me  this  30th  day  of  Jan- 
uary 1940. 

[sxAL]  Chustik  R.  Fisugi. 

Notary  Fublie. 

Statement  of  caah  depoatta,  eaxh  dishuTse- 

menta,  and  admitted  offsets 
Cash  deposits  by  companies  with 
Government   (1920): 
First    National     Steamship 

Co _ 9167.729.33 

Second  National  Steamship 

Co 143.712.40 

Third   National   Steamship 

Co 236.  606.50 

Total  cash  deposits  In 
possession  of  the  Gov- 
ernment since  1920 538.046.23 

Disbursements  by  companies  for 
benefit  of  Govermneut  (1920) : 
Owner's      insivance      pre- 
miums: 
FL-st    National    Steam- 
ship Co. .. _       76.540  98 

Second  National  Steam- 
ship Co 44.348.27 

Third  National  Steam- 
ship Co 55.959.63 

176.  848."88 

Improvements  placed  aboard 

ship  Co ,         2.089.78 

vessels: 

First  National  Steam- 
ship Co.. 10.515.00 

Second  National  Steam- 
ship Co 12.797.79 

Third  National  Steam- 
ship Co 7,  660. 00 

30. 972.  79 

Total    disbursements 
by    companies    for 
Government's     ac- 
count  307.  831.  67 

Credits     due     to     Government 
(1920)    (credit  for  these  were 
requested  by  Government  and 
conceded  by  companies) : 
Inventories : 

First  National  Steam- 
ship Co 2.089.78 

Second  National  Steam- 
ship Co 4,222.25 

Third  National  Steam- 
ship Co 7,  373.  78 

13.  685. 81 

Service  and  supplies: 

First  National  Steam- 
ship Co.. 42.738.53 

Second  National  Steam- 
ship Co 17,173.88 

Third  National  Steam- 
ahlp  Co 38.015.42 

97.927.«3 

Total  credits  due  to 

Government 111.613.64 

Net  difference  (dls- 
btursements  over 
credits)  In  favor  of 
companies 96,208.03 

Total    deposits    and~ 
net    disbursements 
due    to    companies 

since  1920 634.256.26 

Baeelved   from  Government  In 

1835 -     250.  000.  00 

Net  cash  deposits  and  dis- 
bursements of  compa« 
nles  for  which  no  reim<- 
bursement  from  Gov* 
tnunent  has  ever  been 
laoaived 884. 356.  34 
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BaiZF  oif  BirauT  or  FAartAL  Panmrr  as  Fttll 
Rkleasx 

The  rule  Is  well  established  that  where  the 
facts  show  clearly  a  eertaiz.  sum  to  be  due 
from  one  person  to  another  a  release  of  the 
entire  sum  upon  pa3rment  of  a  part  is  with- 
out consideration,  and  the  creditor  may  still 
sue  and  recover  the  residui'.  If  there  be  a 
bona  fide  dispute  as  to  the  amount  due,  such 
dispute  may  be  the  subject  of  a  compromise 
and  payment  of  a  certain  sum  as  a  satisfac- 
tion of  the  en\:ire  claim,  but  where  the  larger 
sum  is  admitted  to  be  due.  or  the  circum- 
stances of  the  case  show  that  there  was  no 
good  reason  to  doubt  that  it  was  due,  the 
release  of  the  whole  upon  payment  of  part 
will  nut  be  considered  as  a  x)mpromise,  but 
will  be  treated  as  without  d  >nslderation  and 
void.  As  was  said  by  Chief  Justice  Waite  In 
United  States  v.  Boatwick  (M  U.  S.  63.  67)  : 
"Payment  by  a  debtor  of  a  piirt  of  his  debt  is 
not  a  satisfaction  of  the  whole,  except  it  be 
made  and  accepted  upon  some  new  consider- 
ation." ^Fire  Insurance  Asiociation  v.  Wick- 
ham  (141  D.  S.  Rep.  577).) 

The  general  trend  of  modern  decisions  In- 
dicates that  the  courts  an:;  determined  to 
establish  a  principle  that  he  who  avails  him- 
self of  a  plea  of  accord  and  eatisf  action  must 
bear  the  burden  of  proof;  hs  must  establish 
clearly  that  there  was  a  meeting  of  the  minds 
of  the  parlies,  accompauiec.  by  a  sufficient 
consideration.  {Wolfe  v.  H\imboUit  County 
(32  Nev.  174.  McCarran.  J.).) 

BALDWIN    r.    UNmo   STATES    (LS    C.    CLS.    S.    303, 
304) 

There  Is  no  principle  of  the  common  law 
better  established  and  more  generally  recog- 
nized than  that  a  paymen':,  which  Is  only 
In  accordance  with  the  terms  of  the  contract 
and  after  its  mattirlty,  of  part  of  a  liquidated 
and  ascertained  debt  Is  no  sf  tlsfactlon  in  law 
of  the  whole  Indebtedness,  and  that  a  receipt 
In  full  given  upon  such  par  payment  Is  nu- 
dum pactxim  as  to  the  unnUd  balance,  and 
not  binding  upon  the  mrker.  (Chittey's 
Con..  Perkins*  ed.,  821.  title  Payment:  2  Par- 
son's Con..  4th  ed..  129;  boatwick  v.  The 
United  States  (94  U.  S.  53,  and  12  C.  CIS. 
R.  67).) 

There  are  some  apparent,  though  not  real, 
exceptions.  To  maike  the  receipt  of  part  a 
discharge  of  the  whole,  then?  must  be  a  new 
consideration,  or  a  voIun:ary  and  well- 
understood  compromise  of  a  disputable  and 
disputed  claim,  by  which  each  party  yields 
something  for  the  concesslo:is  of  the  other; 
or  an  accord  and  satisfaction  by  which  a  new 
contract  is  substituted,  or  a  submission  to 
arbitration;  In  each  of  which  cases  a  con- 
sideration is  expressed  or  Iraplied.  All  the 
decisions  upholding  part  payment  as  a  dis- 
charge of  the  whole  debt  have  turned  upon 
one  or  the  other  of  these  apparent  excep- 
tions. The  consideration  miny  be  slight,  but 
it  must  be  found  to  exist;  us  the  payment 
of  a  note  before  Its  maturity,  or  by  the  prom- 
ise of  another  pwty,  or  in  chattels  not  re- 
quired by  the  contract,  or  in  any  other  man- 
ner differing  from  the  original  agreement, 
which  may  seem  to  be  more  iseneflcial  to  the 
payee  (Child  et  al.  v.  United  States  (12  Wall. 
232,  and  7  C.  Cls.  R.  209);  Mann  v.  United 
Statea  (17  WaU.  67,  and  8  C.  Cls.  R.  125); 
Comstock's  case  (9  C.  Cls.  R.  141).) 

In  the  present  case  there  was  no  new  con- 
sideration for  the  discharge  of  the  whole  of 
the  claimant's  demand,  no  voluntary  compro- 
mise, and  no  accord  and  satisfaction,  from 
which  a  consideration  can  be  Implied.  The 
defendants'  cfllcers.  having  the  power,  arbi- 
trarily reduced  the  liquidated  debt  due  the 
claimant,  by  deducting  from  it  a  sum  in  set- 
off, which  we  have  shown  was  not  a  legal  and 
valid  claim.  At  that  tlnoe  the  money  paid  to 
the  claimant  had  been  long  overdue,  and  the 
defendants  did  nothing  more  than  to  satisfy, 
to  that  extent,  their  long-matiu-ed  obliga- 
tion.-. It  was  a  simple  payment  of  part  when 
the  whole  was  due  and  ought  to  have  been 
paid,  nothing  more.    The  yielding  was  all  on 
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one  side,  which  renders  the  receipt  nudum 
pactum  as  to  the  unpaid  portion  of  the  claim. 

EEESmx   V.  trxlTXD  STAT«S    (3  C.  CtS.  «-   8S.  S8> 

Suppose  this  commission.  Instead  of  de- 
ducting a  large  sum  from  the  contract  iwlces 
had  added  the  same  amount  to  them,  and 
these  suiu  instead  of  being  brought  upon 
the  contracts  were  upon  such  awards,  and  the 
position  of  the  parties  be  thereby  reversed. 
the  United  States  defending  under  the  con- 
tracts instead  of  now  under  the  award,,  how 
would  the  matter  stand?  Cculd  the  award 
in  such  case  be  sustained?  Clearly  not.  And 
this  answers  the  whole  surgument;  because,  if 
available  as  a  defense  now,  it  would  in  the 
other  case  fce  equally  so  as  a  ground  of  suit. 

"2.  To  support  an  allegation  or  plea  of  ac- 
cord and  satisfaction  there  must  be  some  new 
consideration  moving  from  the  party  who  sets 
It  up.    The  payment  of  a  part  of  a  debt,  in 
coniideration  of  the  creditor  relinquishing 
the  reeldue.  where  the  debt  is  due  at  the  time, 
will  not  support  the  plea  or  averment  {War- 
ren V.  Skinner,  30  Conn.  Rep.  559.  1  Bac.  Ab. 
43).     To  sustain  a  release  not  under  seal  a 
consideration  of  some  kind,  apart  from  the 
original  indebtedness,  is  necessary,  and  with- 
out such  consideration  It  Is  nudum  pactum 
and  void.    In  support  of  this  principle  there 
is  an  overflowing  flood  of  authorities,  with- 
out   sufficient    countercorrent    to    make    an 
eddy  in  the  stream,  or  a  ripple  on  Its  sxirface. 
The  case  of  Wentz  v.  De  Haven  (1  Sergt.  and 
K.  312 ».  cited  by  the  solicitor,  which  Inti- 
mated a  contrary  doctrine,  has  been  repeat- 
edly overruled  by  the  same  coxirt  which  In- 
advertently made  it  {Whitehill  v.  Wilson,  3 
Penn.  Rep.  405:    Campbell's  estate,  7  Barr. 
101;  Keniedy  v.  Borr,  445;  Kidder  v.  Kidder, 
9  Casey.  268  >.    There  U  scarcely  a  State  in  the 
Union  where  It  has  not  been  repeatedly  de- 
cided that  a  receipt  In  full  Is  but  prima  facie 
evidence  of  j>ayment;   and  that,  as  between 
the  parties  to  it,  such  receipt  may  be  ex- 
plained, varied,  or  contradicted  by  pxarol.    It 
Is  equally  well-settled  that  part  payment  of  a 
debt  Is  not  sufficient  consideration  to  support 
a  release  of  the  residue,  or  an  agreement,  not 
to  sue  for  it.    To  cite  even  a  tithe  of  the  cases 
In  which  this  doctrine  is  maintained  and  en- 
forced would  swell  this  opinion  beyond  due 
bounds.    A  few  will  stifBce.    The  leading  case, 
upon  which  the  others  are  all  grounded  is 
Fennels  case  (5  Rep.  117).    In  that  case  "it 
was  resolved  by  the  whole  court  that  pay- 
ment of  a  lesser  sxua  on  the  day.  In  satis- 
faction of  a  greater,  cannot  be  any  satisfac- 
tion for  the  whole,  because  it  appears  to  ttie 
judges  that,  by  no  possibility,  a  lesser  sum 
can   be   satisfaction   to   the   plaintiff   for   a 
greater  sum     •     •     *•     When  the  whole  sum 
Is  due.  by  no  intendment  the  acceptance  of 
a  parcel  can  be  satisfaction  to  the  plaintiff." 
This  case  was  followed  and  the  principle 
sustained  by  Pratt.  C.  J.,  in  Cumber  v.  Wane 
(1  Stranee  426).     And  again,  more  explic- 
itly, by  Lord  Ellenborough.  m  Fitch  v.  Sutton 
(5  East.  232  (.    "But  it  cannot  be  pretended 
that  a  receipt  of  part  only,  though  expressed 
to  be  in  full  of  all  demands,  must  have  the 
same  cperaticn  as  a  release.     It  is  impossible 
to  contend  that  acceptance  of  £17  10s.  is  an 
extinguishment  of  a  debt  of  £50.    There  must 
be  some  consideration  for  the  relinquish- 
ment of  the  residue,  something  coUateral  to 
show  a  possibility  of  benefit  to  the  party  re- 
linquishing his  further  claim,  otherwise  the 
agreement  is  nudum  pactum.    But  the  mere 
promise  to  pay  tHe  rest  when  of  ability  put 
the  plaintiff  in  no  better  condition  than  he 
was  before.    It  was  expressly  determined  in 
Cumber  v.  Wane  that  acceptance  of  a  secu- 
rity for  a  lesser  sum  cannot  be  pleaded  In 
satisfaction  of  a  greater.     That  decision  Is 
directly  supported  by  the  authority  of  Wn- 
nels  case,  which  never  appears  to  have  been 
questioned." 

From  this  ruling  there  has  scarcely  been  a 
departure  up  to  the  present  day  in  England, 
where  it  is  firmly  established.  And  this 
same  principle  has  been  followed,  as  alread; 


stated.  In  nearly  every  State  In  the  Unlon.4ts 
sound  sense  ^nd  Justice  commending  it  "to 
the  jtjdgment  and  conscience  of  courts  every- 
where and  at  aU  times.  A  few  of  the  Ameri- 
can cases  are  here  refored  to,  which  will  be 
foimd  to  sustain  the  doctrine  to  the  full  ex- 
tent to  which  I  apply  It  m  this  case:  Sifour- 
ney  v.  Sibley  »21  Pick.  101) ,  MiUer  v.  Hemgler 
( 5  W.  and  S.  186) .  Latcrence  v.  Tlie  Schuylkill 
Navigation  Co.  (4  W.  C.  C.  526).  Maize  v. 
Miller  (1  ibid.  328),  Hope  v.  Johnson  (11 
Rich.  L.  199),  Kidder  v.  Kidder  (9  Casey  C68). 
Pabodie  v.  King  (12  John.  426).  Cuahing  v. 
Syman  (44  Maine  121).  Ryan  v.  Rand  (6  Post. 
(N.  H.)  l3).Fnnk  v.  Bolton  (15  m.  Rep.  343). 
Jonea  v.  Rickets  (7  Md.  Rep.  108).  Hardy  v. 
Cce  ( 5  Gill  189 1 .  Bailey  v.  Day  ( 38  Maine  £8) . 
Miller  v.  Holden  ( 18  Vt.  337) .  Mason  v.  Fetera 
(4  id.  101).  and  Wheeler  v.  Wheeler  (11  Vt, 
60). 

A  careful  review  of  the  English  and  Ameri- 
can authorities  will  demonstrate,  bcycnd  all 
controversy,  that  thsre  Is  no  case  of  recog- 
nized and  established  authority  that  contra- 
venes  the  principle  we  apply  in  this  case. 
Whenever  the  rule   and  the  principle  have 
apparently  been  departed  from,  it  wUl  be 
found  that  the  debt  or  demand  was  uncer- 
tain and  unliquidated.     Wherever,  as  In  cur 
cases,  the  amount  of  the  claim  or  debt  is 
definite  and  certain,  the  principle  is  invari- 
ably applied.     In  such  cases  as  are  unsettled, 
where  the  parties  come  together  and  agree 
to  settle  and  liquidate  the  demand  at  a  cer- 
tam  amount,  and  it  is  paid  and  received  in 
full  satisfaction,  in  good  faith,  it  wlU  be  sus- 
tained as  accord  and  satisfaction,  or  a  com- 
promise.    In  the  cases  we   are  considering 
there  is  nothing  for  such  a  doctrine  to  oper- 
ate upon.     They  were  not  o^n.  unadjusted, 
unsettled  claims  that  the  claimants   held. 
They  were  regular  official  vouchers,  given  by 
the  quartermasters,  stating  in  words  and  fig- 
ures the  amount  due  the  parties,  or  were 
distinct    written   contracts    specifying    pre- 
cisely the  amount  to  be  paid  for  materials 
fxirnished  or  services  performed.     So  these 
claims  are  treated  by  this  commission.    The 
amount  of  the  vouchers  of  the  claimants,  or 
of  their  contracts,  is  plainly  set  down.     From 
that  amount  a  certain  sum  is  arbitrarily  de- 
ducted,   and   the   proposition   made.    "Take 
this  less  sum  in  satisfaction  for  the  whole,  cr 
get  nothing."    It  Is  taken  and  a  receipt  In 
full  given,  or  an  agreement  signed  not  to  sue 
for  resldiie.    Now  where  Is  the  consideration 
for  this  promise?     The  demand  was  specific. 
The  United  States  has  so  treated  it  In  every 
Instance.     The  debts  were  due  and  overdue 
in  all  the   cases.     What  the  claimants   re- 
ceived  was   admitted    to   be   due   to   them, 
irrespective    of    this    arrangement.    Where. 
then,  is  the  least  spark  or  tittle  of  considera- 
tion to  support  and  sustain  these  pretended 
releases,  or  accords  and  satisfaction?     With- 
out regard  to  the  manner  in  which  they  were 
wrung  from  the  fears  or  necessities  of  the 
claimants,  they  are  as  bald  and  naked  prom- 
ises as  could  be  presented  to  the  considera- 
tion of  a  court.    It  is  not  pretended  there 
was  any  new  consideration.    There  was  no 
change  of  time,  place,  or  mode  of  payment. 
It  was  simply  an  agreement  to  receive  a  part 
in  place  of  the  whole  of  a  specific  liqtildated 
claim.     As  such  It  Is  entirely  without  any 
binding  force. 

3.  The  facts  set  up.  it  Is  alleged.  If  they  do 
not  constitute  an  award,  a  release,  or  accord, 
they  amount  to  a  compromise  of  a  doubtful 
and  disputed  right.  Where  a  party  volun- 
tarily and  without  any  oppression  or  undue 
influence  being  exercised  upon  him  by  the 
other,  relinquishes  a  part  of  a  disputed  claim 
and  accepts  the  less  simi  in  discharge  of  the 
whole.  It  Is  binding  on  him  as  a  compromise. 
It  is  quite  clear  that  where  a  dispute  arises 
between  two  parties  as  to  the  validity  or 
amount  of  a  claim,  and  they  In  good  fnlth 
mutually  agree  to  pay  and  receive  a  certain 
sum.  or  such  sum  as  a  third  party  shall 
award,  and  it  is  volu&tarUy  paid  and  accept- 


ed In  discharge  of  the  whole  claim,  that  tt  Is 
a  final  and  h«~«<"g  ccmpromtsa  which 
neithM  will  be  pennltted  to  galnaaj  or 
reqpen. 

BCICICAXT    AJfO    COHCX-TTSXair 

The  two  latest  rep<»ts  of  bills  relating 
to  this  matter  are  Senate  Report  1717  to 
accompany  S.  1»1  of  the  BghUeth  Coagrsaa. 
second  sealon.  by  Senator  AixXAirosB  Wiurr. 
and  Senate  Report  No.  548  to  accompany  S. 
784  of  the  Blghty-first  Congress,  first  sesirtnii. 
by  Sf"»tr»r  J.  HowAaa  McGbatb.  These  re- 
ports are,  of  course.  In  writing  and  easily 
available  to  any  Member  of  Congress  upon 
application  either  to  the  Senate  document 
room  or  to  the  Committee  on  the  Judiciary 
of  either  House.  They  are  full  and  complete 
and  answer  every  contention  that  has  ever 
been  made  In  the  various  attemptt  that  have 
been  made  to  justify  the  Indefensible  posi- 
tion which  the  lawyers  for  the  Government 
have  been  able  to  conjxne  up.  It  Is  hoped 
that  these  reports  will  be  obtained  and  read 
bv  anvone  seeking  the  truth. 

While  the  alleged  defenses  have  been  called 
by  various  names,  for  instance,  res  adjudl- 
cata.  accord  and  satisfaction,  quantiun  me- 
ruit, compromise  and  so  on.  they  all  boll 
down  to  two: 

1.  That  the  contract.  Instead  of  being  what 
all  the  parties  who  know,  representing  both 
sides,  swear  It  was  and  what  President  Roose- 
velt said  It  was,  it  was  a  sale  of  the  three 
ships  by  the  Government  to  Schundler  and 
that  the  money  Schijndler  put  up  was  partial 
payment  of  the  purchase  price;  or 

3.  That  more  than  a  half  million  dollars 
cash  was  put  up  by  Schundler  in  1930  (when 
he  was  so  rich  as  to  have  that  much  Idle 
monev)  but  15  years  later,  when  the  turn 
of  fortune's  wheel  had  rendered  him  so  poor 
that  he  couldn't  pay  his  debts  and  was 
threatened  with  mortgage  foreclosures,  un- 
der the  duress  of  his  necessities  and  to  save 
his  good  name  and  his  credit,  he  accepted 
less  than  half  of  the  money  he  put  up  in 
payment  of  the  whole  debt,  giving  a  dear 
receipt  and  ftill  release,  and  that  that  re- 
lease was  legally  binding  on  Schundler,  al- 
though his  debtee  still  retained  9384.356  .SS 
Qi  his  money. 

Six  times  the  Congress  has  Investigated 
this  whole  matter  and  said  in  effect  that 
these  alleged  defenses  couldnt  be  made  to 
stand  up  In  the  light  of  equity  and  good 
conscience.  For  instance.  Senator  CHbson. 
when  chairman  of  the  Claims  Cooxmlttea 
of  the  Senate  In  Report  No.  2313  said: 

"In  October  1935,  because  he  was  con- 
fronted with  the  poMlbUlty  of  having  to  de- 
fault on  urgent  bank  and  payroll  ofallgatlooa 
and  because  the  Government  refused  to  pay 
more.  Mr.  Schundler  accepted  9350.000  trom 
the  Government.  It  apiiears  therefore,  that 
there  still  remains  In  the  hands  of  the  Gov- 
ernment unretumed  funds  amounting  to 
$384,256.26.  leaving  out  of  consideration  the 
fact  that  Mr.  Schundler  has  been  deprived 
of  the  use  of  the  entire  principal  sum  for 
15  years." 

In  his  last  veto  messaga  of  H.  R.  10440. 
President  Roosevelt  said: 

"On  the  advice  of  Its  legal  staff,  the  Board 
decided  there  had  been  a  sale  and  refOMd 
to  return  the  money," 

In  Sen.-.te  Resolution  337  (76th  Cong.).  th« 
primary  question  asked  by  the  Senate  of  th* 
Court  of  Claims  was:  "Whether  there  were 
any  sales  of  or  valid  contracts  to  sell  the 
subject  vessels  to  said  companies,  and 
whether  the  companies  breached  any  con- 
tracts, and  thereby  damaged  the  United 
States  to  the  extent  of  9384.256.36.  or  any 
part  thereof."  This  question  was  auaweeed 
in  the  negative  by  the  Court  of  ClaiiBS  in 
these  words: 

"There  were  no  salsa  of  or  binding  eoih- 
tracts  to  sell  any  of  tha  vaaaels  to  the  |^aln« 
tiff  ctmpanles.  •  •  •  Plalnttfl 
nlea,  therefore,  did  not  bnach  any 


14024 


CONGRESSIONAL  RECORD— HOUSE 


August  31 


•■  I 


11 


and  thereby  (Umage  tiie  United  States  to  the 
czten:  of  9384.256^6.  or  any  part  thereof." 

While  It  U  true  that  the  Ooxirt  of  Clalma. 
In  the  same  opinion,  went  on  to  say  that  the 
payment  of  ^idO.OOO  was  a  fair  compromise 
and  binding  and  that  the  rest  of  Scbundler's 
money  should  net  be  retamed  to  him,  no 
Congress  has  ever  approTed  such  a  shocking 
concept  of  equity. 

Mr.  MADDEN.  Ur.  Speaker,  I  move 
the  prerious  question. 

The  previous  question  was  ortlered. 

The  SPEAKER.  The  question  is  on 
the  adoption  of  the  rule. 

The  question  was  taken;  and  on  a  di- 
Tision  (demanded  by  Mr.  Jkhiiimcs) 
there  were— ayes  60.  noes  55. 

Mr.  JENNINGS.  Mr.  Speaker,  I  ob- 
ject to  the  vote  on  the  ground  that  a 
quorum  Is  not  present,  and  make  the 
point  of  order  that  a  quorum  is  not 
present. 

The  SPEAKER.  Evidently  a  quorum  is 
not  present. 

The  Doorkeeper  will  close  the  doors, 
the  Sergeant  at  Arms  will  notify  ab- 
sent Members,  and  the  Clerk  will  call 
tha  roU. 

The  question  was  taken;  and  there 
were — yeas  139.  nays  159.  not  voting  132. 
as  follows: 


(RoU  No.  a(M] 

TEAS— 139 

Addonlzto 

Engle.  Calif. 

Mordock 

Albert 

Fallon 

O'Hara.  m. 

Allen.  Calif. 

Felghan 

CNeUl 

Andrews 

Pemandes 

O'SulUvan 

Asptnall 

Flood 

OToola 

B&lley 

Pocarty 

Patten 

BarlQS 

Porand 

Peterson 

Bates.  Ky. 

Purcolo 

Phllbln 

Battle 

Oarmata 

Poage 

Bennett.  Pla. 

Golden 

Polk 

Blstnlk 

Gordon 

Preston 

BogSB.  IVl. 

Oorskl 

Price 

BoUlns 

Grant 

Priest 

B<rtton.lld. 

Gregory 

Bains 

Bosone 

Hagen 

Rankin 

Boykln 

Hand 

Reed.  HI. 

Brambiett 

Hart 

Rhodes 

Brown.  Ohio 

Ha  Tenner 

Richards 

Buchanan 

Bays.  Ark. 

Rivers 

Buckley,  m. 

Bays.  Ohio 

Bodlno 

Burdlck 

Hedrick 

Rogers.  Fla. 

Burke 

Beset  too 

Rooney 

Byrne,  N.  T. 

HoMm 

Sasacer 

camp 

BoweU 

Scudder 

Canfleld 

Jackson.  Wub 

.  Stms 

Cannon 

Jacobs 

Spenee 

Camataan 

Jones.  Ala. 

Staggers 

Case.  N.  J. 

Joam,  UsK 

Btlder 

Case.  S  Oak. 

Karst 

SuUlvan 

CsvaJcanta 

Karsten 

TackeU 

Cbelf 

Kean 

Thompson 

Cbesney 

Km 

Thomberry 

Christopher 

King 

Towe 

Chudoir 

Klrwan 

Trimble 

Combs 

lAne 

Wagner 

Cooley 

Ijtnham 

Walsh 

Crosstr 

McCarthy 

Walter 

Davenport 

IfcOormack 

Welch 

Davles.  N.  T. 

McGulre 

White,  Idaho 

Dans.  Oa. 

McMillan.  S.  C. 

Wlckenham 

Deane 

McSweeney 

WldnaU 

Oonohua 

WUlls 

Douglas 

Mansfield 

Wolverton 

Doyle 

MarsalU 

Wood 

EaicQ 

Mills 

Zablockl 

Sberharter 

MltcbeU 

BUott 

Morris 
NATS-1S9 

Abemethy 

BlemUlCT 

Clevengar 

Allen.  La. 

Bishop 

Andersen. 

Boggs.  La. 

Colmer 

H  Carl 

Bolton.  Ohio 

Cooper 

Aadstsoa.  calif  .Bonner 

Corbett 

AiMlieaan. 

Brchm 

Cotton 

A)«urtH. 

Brown.  Oa. 

Crawford 

Arends 

Bryson 

Burlasoik 

Curtis 
Dague 

Bates.  Maas. 

Bumslde 

Beall 

Bymee.  wis. 

Davu.  Wta. 

Carlyle 

Dlwart 

BeatMa 

Chlperfisid 

DoUlvar 

Dondero 

Doughton 

Ellsworth 

Klston 

Bvlns 

Fenton 

Fisher 

Ford 

Fraxler 

Fugate 

Gambia 

Gary 

Gavin 

Goodwin 

GoaseU 

Graham 

Granger 

Gross 

Gwinn 

Hale 

Halleck 

Harden 

Hardy 

Harris 

Harrison 

Harvey 

Herter 

Hill 

Hinshaw 

Hoeven 

Holmes 

Hope 

Horan 

Huber 

HuU 

Irving 

James 

Javits 

Jenison 

Jenkins 

Jennings 


Jensen 

Jones.  N.  C. 

Keams 

Keating 

Kelley,  Pa. 

Kerr 

Kllbum 

Kllday 

Kunkel 

LeCompta 

LePevre 

Llnehan 

Lodge 

Lorre 

Lucas 

McConnell 

McOonovigh 

McKinnon 

Mack.  m. 

Mack,  Wash 

Mahon 

Marcantonlo 

Marshall 

Merrow 

Mlchener 

Miller.  Md. 

Miller,  Nebr. 

Monroney 

Morton 

Nicholson 

Nixon 

Morblad 

Norrell 

O'Snen.  Dl. 

O'Hara.  Minn 

Passman 

Patman 

Patterson 

Phillips,  Calif. 

Pickett 

Potter 


Poulaon 

Rabaut 

Redden 

Reed.  N.  Y. 

Rees 

Rtblcoff 

Rich 

Rlehlman 

Robeson 

Rogers.  Mass. 

SacUak 

Sanborn 

Saylor 

Scott,  Hardle 

Secrest 

Shafer 

Simpson,  111. 

Simpson.  Pa. 

Smith.  WU. 

Stanley 

Stefan 

Stockman 

Taber 

TaUe 

Taunello 

Teague 

Van  Zandt 

Velde 

Vorys 

We-chel 

Wheeler 

White.  Calif. 

WhlttlDgton 

Wlijglesworth 

Wilson.  Tex. 

Winstoad 

Wolcctt 

Woodhousa 

Woodniff 

Yoimg 
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Abbm 

AUen.m. 

AngeU 

Harden 

Barrett.  Pa. 

Barrett,  Wyo. 

Beckworth 

Blacknev 

Breen 

Brooks 

Buckley.  N.  Y. 

Bulwlnkla 

Burton 

Carroll 

Celler 

Chatham 

Clemente 

Cole,  N.  Y. 

Coxidert 

Cox 

Crook 

Davis.  Tenn. 

Dawson 

DcGraflenrled 

Delaney 

Denton 

DtngeU 

Dolllnger 

Durham 

Sngel.  Mich. 

FeUows 

Fulton 

Gathlnga 

Gillette 

Gilmer 

Gore 

Granahan 

Green 

GulU 

Hall. 

Bdwtn  Arthur 
Bail, 

Leonard  W. 
Bare 
Hubert 
Heffernan 


HeUer 

Herlong 

Hoffman,  ni. 

Hcffman,  Micb 

Hoi  meld 

Jackson,  Calif. 

Johnson 

Jonas 

Judd 

Kearney 

Keefe 

Kelly.  N.  Y. 

Kennedy 

Keogh 

Klein 

Kruse 

Larcade 

Lichtenwalter 

Llnd 

Lyle 

Lynch 

Mcculloch 

McGrath 

McGregor 

McMlllen,  HI. 

Macy 

Magee 

Martin,  Iowa 

Martm,  Mass. 

Maaon 

Meyer 

Miles 

Miller.  Calif. 

Morgan 

Morrison 

Moulder 

Multer 

Murphy 

Mxuray.  Tenn. 

Murray.  Wis. 

Nelson 

Noland 

Norton 

O'Brien,  Mich. 

O'Konakl 


Pace 

Perkins 

Pfclfer, 

Joeeph  L. 
Plelffer, 

WUllam  L. 
Phillips,  Tenn. 
Plumley 
Powell 
Qulnn 
Ramsay 
Regan 
Roosevelt 
Sabath 
Sadowskl 
St.  George 
S?ott. 

Hugh  D.,  Jr. 
Scrlvner 
Shelley 
Phepi^ard 
Short 
Slkes 
Smathers 
Smith,  Kans. 
Smith,  Ohio 
Smith,  Vs. 
Steed 
Sutton 
Taylor 
Thomas 
TolleXson 
Underwood 
Vinson 
Vursell 
Wadsworth 
Werdel 
Whi  taker 
Whltten 
Wier 
Williams 
Wilson.  Ind. 
Wilson,  Okla. 
Wl  throw 
Yates 


8o  the  resolution  was  rejected. 
The  Clerk  announced  the  following 
pairs: 

Mr.  KleiD  for.  with  Mr.  Macy  against. 

Mr.  RooMvelt  for.  with  Mr.  William  L. 
Pf  eifler  against. 

Mr.  Kaogh  for,  with  Mr.  Gillette  against. 

Mr.  TatM  for.  with  Mr.  Hugh  D.  Scott.  Jr.. 
agalnat. 

Mr.  OaUar  (or,  with  Mr.  Plumley  agalnat. 

Mr.  Hollflald  for,  with  Mr.  Coudert  agalnat. 

Mr.  Ljrneh  for.  with  Mr.  McCulloch  agalnat. 

Mr.  Motildw  for,  with  Mr.  Latham  agalnat. 


Mr.  Murphy  for.  with  Mra.  8t.  George 
against. 

Mr.  Sbeppard  for.  with  Mr.  Cole  of  New 
York  against. 

Mr.  Denton  for,  with  Mr.  McGregor  against. 

Mr.  Morrison  for.  with  Mr.  Mason  agalnat. 

Mr.  Noland  for,  with  Mr.  Short  against. 

Mrs,  Kelly  of  New  York  for,  with  Mr.  Smith 
of  Ohio  against. 

Mr.  Crook  for,  with  Mr.  Taylor  against. 

Mr.  Dolllnger  for,  with  Mr.  Hoffman  of 
Michigan  against. 

Mr.  Whltaker  for,  with  Mr.  Leonard  W.  Hall 
against. 

Mr.  Heffernan  for,  with  Mr.  Kearney 
against. 

Mr.  Perkins  for,  with  Mr.  Fellows  against. 

Mr  Multer  for,  with  Mr.  Wlthrow  against. 

Mr.  McGrath  for,  with  Mr.  Lichtenwalter 
against. 

Mr.  Clemente  for,  with  Mr.  Blartln  of  Iowa 
against. 

Mr.  Heller  for,  with  Mr.  McMUlen  of  nilnola 
against. 

Mr.  Delaney  for,  with  Mr.  Scrimer  agalnat. 

Additional  general  pairs: 

Mr.  Abbltt  with  Mr.  Allen  of  Ellnola. 

Mr.  Burton  with  Mr.  BCartln  of  Massachu- 
setts. 

Mr.  Hubert  with  Mr.  Nelson. 

Mr.  Larcade  with  Mr.  O-Konskl. 

Mr.  Gilmer  with  Mr.  Hoffman  of  IlHnols. 

Mrs.  Norton  with  Mr.  Jackson  of  Cali- 
fornia. 

Mr   O'Brien  of  Michigan  with  Mr.  Pulton. 

Mr.  Pace  with  Mr.  Meyer. 

Mr.  WtUlams  with  Mr.  Angell. 

Mr.  Wlnstead  with  Mr.  VurseU. 

Mr.  Whltten  with  Mr.  Judd. 

Mr.  Dlngell  with  Mr.  Jonas. 

Mr.  Cox  with  Mr.  Wilson  of  Indiana. 

Mr.  Chatham  with  Mr.  Smith  of  Ksnsas. 

Mr.  Breen  with  Mr.  Barrett  of  Wyoming. 

Mr.  Barrett  of  Pennsylvania  with  Mr. 
Blackney. 

Mr.  Green  with  Mr.  Engel  of  Michigan. 

Mr.  Rivers  with  Mr.  3dwln  Arthur  Hall. 

Mr.  Regan  with  Mr.  Johnson. 

B4r   Sabath  with  B«r.  Tollefson. 
Sadowskl  with  Mr.  Keefe. 
Sikes  with  Mr.  Murray  of  Wisconsin. 
Underwood  with  Mr.  PhUUps  of  Ten- 


Mr 
Mr 
Mr 

nessee 

Mr.  Hakot  and  Mr.  Kkarns  changed 
their  votes  from  "yea"  to  "nay." 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

A  motion  to  reconsider  was  laid  on  the 
table. 

CONFKRRINO      JURISDICTION      ON      THE 
COURTS  OP  THE  STATE  OF  NEW  YORK 

Mr.  MORRIS  submitted  a  conference 
report  and  statement  on  the  bill  tS.  192) 
to  confer  jurisdiction  on  the  courts  of  the 
State  of  New  York  with  respect  to  civil 
actions  between  Indians  or  to  which 
Indians  are  parties. 

PERSONAL   EXPLANATION 

Mr.  VAN  ZANDT.  Mr.  Speaker,  on 
page  13893  of  the  Congrission.u.  Record 
August  30  under  Roll  Call  No.  262  I  am 
recorded  having  a  general  pair  with  the 
gentleman  from  New  Ywk,  Mr.  T.  Vin- 

CINT  QulNN. 

Being  unavoidably  absent  from  the 
House  Chamber  when  my  name  was 
called  I  was  unable  to  answer  my  name. 
If  I  had  been  present  I  would  have  voted 
"aye." 

STILL  PtTRTHER  MESSAGE  FRC«I  THM 

SENATE 
A  still  further  message  from  the  Sen- 
ate by  Mr.  Carrell.  one  of  its  clerks,  an- 
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noimced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  a  bill  of  the 
Ssnate  of  the  following  title: 

8  868.  An  act  to  fwovide  for  the  dissemi- 
nation of  technological,  scientific,  and  engi- 
neering Information  to  American  business 
and  industry,  and  for  other  purposes. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  bill  (H.  R.  4803)  enUtled  "An  act  for 
the  relief  of  Bernard  P.  Elmers":  dis- 
agreed to  by  the  House;  agrees  to  the 
conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses 
thereon,  and  appoints  Mr.  Kilcom.  Mr. 
Magnusqn,  and  Mr.  Wiley  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com- 
mittee of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ment of  the  Senate  to  the  bill  <H.  R. 
9033  >  entitled  "An  act  to  authorize  the 
President  to  determine  the  form  of  the 
national  budget  and  of  departmental  es- 
timates, to  modernize  and  simplify  gov- 
ernmental accounting  and  auditing 
methods  and  procedures,  and  for  other 
purposes." 

The  message  also  announced  that  the 
Senate  agrees  to  the  reports  of  the  com- 
mittees of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend- 
ments of  the  House  to  bills  of  the  Senate 
of  the  following  titles: 

S.  1838.  An  act  to  amend  title  28  of  the 
United  States  Code  relating  to  fees  of  United 
States  marshals;  and 

S.  3939.  An  act  to  amend  the  Federal  Prop- 
erty and  Administrative  Services  Act  of  1948. 
and  for  other  purposes. 

AIR  MAIL  PAY 

Mr.  O'HARA  of  Minnesota.  Mr. 
Speaker.  I  ask  unanimous  consent  to 
have  imtil  midnight  tomorrow  to  file 
minority  views  on  the  bill  H.  R.  9184.  to 
provide  for  the  separation  of  subsidy 
from  air  mail  pay.  and  for  other  purposes 
and  further  ask  that  it  may  be  printed  as 
part  of  the  majority  report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Minnesota? 

There  was  no  objection. 

EXTENSION  OP  REMARKS 

Mr.  WHITE  of  California  asked  and 
was  given  permission  to  extend  his  re- 
marks. 

Mr.  MULTER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  three 
instances  and  include  extraneous  mat- 
ter 

Mr.  SABATH  (at  the  request  of  Mr. 
LiNEH.\N)  was  given  permission  to  extend 
his  remarks. 

Mr.  ELLIOTT  asked  and  was  given 
permission  to  extend  his  remarks  in  three 
instances,  and  include  extraneous  mat- 
ter. 

Mr.  McGUIRE  asked  and  was  given 
permission  to  extend  his  remarks  and 
Include  an  article  about  Alaska. 

Mr.  MURDOCK  asked  and  was  given 
permission  to  extend  his  remarks  and 
Include  extraneous  matter. 

Mrs.  BOSONE  asked  and  was  given 
pennission  to  extend  her  ronarks  and 
include  an  editorial  taken  from  the  Phil- 
adelphia Inqtiirer  of  August  31,  1950. 


Mr.  ROGERS  of  Florida  asked  and  was 
given  permission  to  extend  his  remarks 
and  include  a  resolution. 

Mr.  BATTLE  asked  and  was  given  per- 
mission to  extend  his  remarks  relative  to 
the  so-called  Stockholm  peace  petition. 
Mr.  SHAFER  asked  and  was  given  per- 
mission to  extend  his  remarks  in  two  in- 
stances, in  one  to  include  extraneous 
matter. 

Mr.  REES  asked  and  was  given  pw- 
mission  to  extend  his  remarks  and  in- 
clude an  editorial 

Mr.  WOODRUFF  asked  and  was  given 
permission  to  extend  his  remarks  and  in- 
clude a  newspaper  article. 

Mr.  HAGEN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  three 
instances  and  include  newspaper  articles, 
extracts,  letters,  and  other  extraneous 
matter. 

Mr.  STEFAN  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude an  open  letter  from  a  constituent 
in  Nebraska. 

Mrs.  BOLTON  of  Ohio  asked  and  was 
given  ijermission  to  extend  her  remarics 
and  include  a  statonent 

Mr.  HAGEN  asked  and  was  given  per- 
mission to  extend  his  remarks  in  the 
Record  in  two  instances  and  include 
newspaper  articles  and  extraneous  mat- 
ter. 

Mr.  O'HARA  of  Illinios.  Mr.  Speaker, 
on  behalf  of  the  gentleman  from  Illinois 
[Mr.  Sabath].  who  is  necessarily  absent. 
I  ask  unanimotis  consent  to  have  in- 
serted in  the  Record  an  extension  of  the 
remarks  of  the  distinguished  dean  of 
of  the  House  bearing  on  the  centennial 
celebration  of  the  birth  of  Samuel 
Gompers. 

I  am  informed  by  the  Government 
Printing  Office  that  the  extension  will 
cover  two  and  three-quarter  pages — 
three-quarters  of  a  page  in  excess  of  the 
number  of  pages  allowed  under  the  rules 
of  the  Joint  Committee  on  Printing. 
The  cost  of  the  speech  will  be  $225.50 
and  the  extra  cost  involved  amounts  to 
$61.50  which  is  included  in  the  $225.50 
estimate.  Notwithstanding.  I  ask  unan- 
imous consent  for  its  insertion. 

The  SPEAKER.  Notwithstanding  the 
cost  and  without  objecticm.  the  extension 
may  be  made. 
There  was  no  objection. 
Mr.  ZABLOCKI  asked  and  was  given 
permission  to  extend  his  remarks  and 
include  extraneous  matter. 

Mr.  FURCOLO  asked  and  was  given 
permission  to  extend  his  ranarks  in  two 

instances.  

Mr.  BOYKIN  asked  and  was  givm 
permission  to  extend  his  remarks  in  two 
instances  and  include  therewith  certain 
extraneous  matter. 

The  SPEAKER  Under  previous  or- 
der of  the  House,  the  gentleman  from 
Indiana  [Mr.  Madden]  is  recogDixd  for 
30  minutes. 

POLITICIANS  PORGET— THE  PEOPLE 
REMEMBER 

Mr.  MADDEN.  Mr.  Speaker,  on  June 
27.  1950,  as  permanent  chairman  of 
the  Indiana  Democratic  State  Conven- 
tion. I  delivered  an  address  reviewing  the 
accomplishments  of  the  Democratic 
Party  during  recent  years.  On  that  date 
our   Oominazxter   in  Qiief 


that  aggression  by  oommmiistic  dicta- 
tors must  be  halted.  Our  troops  were 
ordered  to  Korea  to  fight  side  by  side 
with  the  United  Natioos  troops  rejMre- 
senting  the  free  democracies  of  the 
wm-kL 

Our  domestic  and  international  prol»- 
lems     have     changed     greatly     in     i 
months.    On  June  27.  1950,  a  new  era 
started  in  world  affairs.    For  Uie  first 
time  in  history,  free  nations  acting  to- 
gether4l^e  taken  definite  steps  to  curb 
aggression    by    dictators.    The    United 
Naticms  organization  served  notice  that 
it  will  fight  against  the  expansion  of 
commimism  and  protect  nations  who 
wish  to  live  in  peace  and  enjoy  freedom. 
Had  our  Government  accepted  its  inter- 
national responsibilities  af  tn-  Wwld  War 
L  we  could  have  avoided  World  War  IL 
The  youth  of  America  should  be  told  of 
the  mistakes  made  in  our  foreign  policy 
after  World  War  I  azxi  these  mistaken 
should  serve  as  our  international  guide- 
posts  f(x  the  fu^ire.    Ktter  pcutisan 
politics  after  World  War  I  submerged  us 
into  the  depths  of  isolation  and  reaction. 
The  Democratic  Party.  qxmscHring  Wood- 
row  Wilson's  League  (rf  Nations,  was  de- 
feated in  the  electioa  of  1920  by  false 
isolationists'  propaganda.    Certain  iso- 
lationists today,  both  in  government  and 
out  of  govemmoit.  are  trying  to  under- 
mine the  United  Nations  and  our  bi- 
partisan foreign  policy  in  the  same  man- 
ner as  they  did  30  years  ago.    When  the 
United  Stotes.  the  world's  greatest  power, 
refused  to  join  other  nations  to  wcn^  for 
permanent  peace,  the  League  of  Nations 
was  destined  for  failure. 

UNiiiii  Hauucni  wnx  sinxiud 
Our  present  United  Nations  Organi- 
zation, although  in  its  infancy,  is  a  di- 
rect descendant  of  Woodrow  Wilson's 
League  of  Nation.    The  United  Nattana, 
like  all  great  worid  mofvements.  taua  and 
will  continue  to  endure  difflculties  until 
it  is  firmly  established.    We  must  re- 
monber  that  our  United  States  Conatt- 
tution.  the  greatest  instrument  for  free 
government  ever  conceived  by  the  mind 
of  man,  had  years  of  strocgle  and  strife 
against  the  attacks  of  politicians;  but 
It  survived.    Our  Constitution  has  been 
amended  21  times  since  its  adoption. 
The  United  Nations  win  sorvivc  became 
it  is  the  only  hope  of  a  war-torn  worid 
and  the  only  haven  on  the  globe  to  wtafeh 
the  world  can  look  for  pennanent  peace. 
The  United  Nations  wHl  grow  stiunger 
during  generations  to  come.    It  will  ac- 
complish  its  survival   in   spite   of  the 
mahcious  and  misleading  attacks  on  our 
foreign  policy.    These  attada  are  made 
by  selfish  isolationists  who  are  trying  to 
ride  into  political  power  by  breakinc 
down  the  efforts  of  free  nations  to  unify 
against  dictators  who  seek  to  rule  the 
world.    These  ls(dati(mists  are  carrying 
out  the  same  political  pattern  whidi  they 
used  in  1920  to  defeat  the  League  oi  Na- 
tions and  elect  Warren  O.  Harding  Presi- 
dent of  ttie  United  istates. 

In  1920,  the  American  peoi>le  were 
war- weary  and  despondent,  and  the  iso- 
lationists, through  criticism,  gripes,  and 
misleading  propaganda,  capitalised  oa 
our  upset  domestic  economy,  intema- 

defeated   worid 
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progress  by  jdAClag  reaction  and  Isola- 
tionism In  the  saddle.  America  and  the 
world  have  paid  a  great  penalty  for  our 
lack  of  foresight  30  years  ago.  Had  our 
Nation  accepted  its  obligations  after 
World  War  I,  the  League  of  Nation* 
would  have  been  forceful  and  potent — 
Mussolini  would  have  been  curbed  in 
1935  when  he  marched  on  Ethiopia — 
Japan  would  have  been  stopped  from 
marching  on  China  in  1937— Hitler 
would  not  have  dared  to  march  on  Po- 
land in  1939.  World  War  IT  would  have 
been  prevented.  A  Mussolini,  a  Hitler, 
or  a  Stalin  can  only  be  stopped  or  curbed 
by  power  and  force.  The  Marshall  plan, 
the  Atlantic  Pact,  and  the  European  re- 
covery program  have  been  part  of  the 
over-all  picture  which  has  kept  the 
United  Nations  as  a  force  during  its 
formative  years.  We  have  heard  the 
partisan  politicians  make  every  effort  to 
cripple  and  discredit  the  Marshall  plan 
and  the  oth*r  programs  to  aid  war- 
stricken  democracies  to  become  strong 
so  they  can  aid  In  this  fight  for  world 
freedom.  The  greatest  help  Stalin  has 
had  to  discredit  the  United  Nations,  the 
Marshall  plan,  and  so  forth,  has  been  the 
American  Communists  and  certain  Re- 
publican isolationists. 

At  this  time,  I  wish  to  pay  a  tribute 
to  outstanding  Republican  statesmen 
and  patriots  like  Senator  Vandenberg, 
ex-Senator  John  Poster  Dulles.  ex-Sen- 
ator Austin,  Senator  Morse,  and  other 
Republican  statesmen  who  have  placed 
hunumity's  welfare  above  partisanship 
andpolltlcal  power. 

This  nonpartisan  foreign  policy,  head- 
ed by  President  Tnmian  and  Sanator 
VAKDCHBEao,  ha«  aided  free  nations  to 
embark  on  a  new  pathway  for  perma- 
nent peace  which  has  never  been  tried 
In  the  history  of  the  world. 

Senator  VAiroEXMRc  said.  In  referring 
to  our  foreign  program.  "This  working 
unity  typifies  our  finest  traditions  and 
our  greatest  safety  in  the  presence  of  ex- 
ternal hazards  to  all  Americans,  regard- 
less of  party.  United  we  stand;  divided 
we  falL  I  want  Am«-ica  to  stand." 
These  words  of  Senator  Vamsxxberc  will 
become  historical  and  his  leadership  of  a 
major  section  of  the  Republican  Party 
away  from  isolationism  will  be  recorded 
as  one  of  the  greet  examples  of  unselfish 
statesmanship  of  this  century.  The  suc- 
cess of  this  bipartisan  foreign  policy,  if 
it  succeeds  in  stopping  dictators  from 
throwing  the  world  in  a  war,  will  occupy 
a  place  in  world  history  as  one  of  the 
greatest  achievements  of  all  times. 

I  cannot  quote  from  all  the  speeches 
and  other  propaganda  the  isolationist 
fcioc  hzs  sent  out  to  ruin  this  foreign-pol- 
icy program,  but  the  attacks  come  from 
the  familiar  pattern  of  sniping  and  criti- 
cizing bll  public  oQcials  who  are  spon- 
soring this  forward  step  in  international 
relations. 

As  an  er&mple,  I  wish  to  quote  ver- 
batim from  a  speech  made  by  a  distin- 
guished Republican  Hoosier  statesman. 
I  am  quoting  his  exact  words  from  the 
Ccirc*C9>sicifAL  Rccoiu)  of  May  5.  1950. 
I)age  6435;  quote: 

Mr.  PrMident.  there  can  be  only  one  rea- 
•on  why  the  preeent  admin  tetnitton  would 
continue  to  pMldle  euch  a  ewindle  m  the 
\lar»hall  pl&u  to  the  American  people  ae  a 


panacea  tot  the  ilia  of  Europe,  when,  ia  fact. 
It  has  only  aggravated  and  postponed  an 
Inevitable  crisis.  The  reason  la  that  the 
President  and  his  Internationalist  advisers 
are  using  the  Marshall  plan  to  develop  new 
projects  and  schemes  which  are  Infinitely 
more  far  reaching,  and  which  they  dare  nc^ 
present  to  the  American  people  as  a  whole. 

The  above  quote  reminds  me  of  the 
speeches  the  isolationists  made  in  the 
election  campaign  of  1920  against  Wood- 
row  Wilson  and  the  League  of  Nations. 

General  Eisenhower;  Paul  Hoffman,  of 
ECA;  Eric  Johnston,  who  was  former 
president  of  the  United  States  Chamber 
of  Commerce ;  and  numerous  other  out- 
standing Republicans  who  have  worked 
for  the  success  of  the  Marshall  plan  and 
other  after-war  recovery  programs  must 
wonder  why  the  OOP  in  Indiana  does 
not  publicly  rebuke  its  isolationist  lead- 
ership. 

In  the  coming  campaign  the  American 
voter  must  give  solemn  thought  to  the 
statements  of  the  designing  politician 
who.  in  his  effort  to  win  votes,  will  magr- 
nify  our  war  sacrifices  and  second  guess 
everything,  including  all  our  Interna- 
tfonal  problems  since  Pearl  Harbor.  We 
need  unity  now  to  carry  through  our  bi- 
partisan program  for  permanent  peace. 
The  demagog  and  the  professional 
politician,  without  any  program  of  his 
own.  must  be  ignored  and  rejected.  We 
must  not  repeat  the  mistakes  of  the 
1920s  or  our  future  generations  will 
forever  condemn  our  lack  of  foresight. 

OOVnUfMXNT  COST  AND  TAXATION 

The  1960  Isolationist  has  a  different 
undercover  attack  than  the  1920  isola- 
tionist. He  sheds  large  crocodile  tears 
over  the  high  cost  of  Government.  He 
compares  the  cost  of  Government  today 
with  the  cost  of  Government  10  years 
ago,  or  20  years  ago.  He  always  com- 
pares the  present  cost  of  Government 
with  some  year  before  Hitler.  Mussolini. 
and  the  Japs  started  to  conquer  the 
world. 

The  reactionary  isolationist  deUber- 
ately  misleads  the  people  in  not  giving 
a  breakdown  of  Government  expendi- 
tures. He  falls  to  explain  that  approxi- 
mately 74  cents  out  of  every  Federal 
tix  dollar  Is  spent  directly  or  indirectly 
for  war.  This  war  expendltiu-e  did  not 
exist  10  or  20  years  ago. 

The  following  is  an  aproxlmate  break- 
down of  the  1949  total  budget  expendi- 
tures of  $40,057,000,000: 


Expended  for  Army . 

Expended  for  Navy 

Expended  for  Air  Force 

Expended      for      Maritime 

Commission 

Expended  for  Veterans'  Ad- 
ministration  

Expended        tor        atomic 

energy 

Exp>ended  for  ECA 

Interest  on  public  war  debt. 


$7.  044.  000,  OCO 
4.431,000.000 
1.690,000,000 

1144.  000.  000 

6,  878.  000.  000 

847.  000,  000 
4.175,000,000 
6.  339.  000.  000 


Approximate  total  ex- 
pended for  war 30,  353. 000.  000 

1949  total  budget 40. 057.  000.  OOo 

Subtract  1949  war  expendi- 
tures       30. 353, 000,  000 


Money  left  for  oper- 
ating Oovemment 
after  war  expense 
In   1949 - 


9,  S04.  000.  000 


1940  total  budget,  approxi- 
mately  9,183.000.000 

Subtract  1940  war  expendi- 
tures        2.  214.  OCO.  000 


Money  left  for  oper- 
ating Government 
after  war  expense 
In    1940 6,  969  OCO,  010 

Our  unofficial  estimated  na- 
tional income  In  1949. _.  225,  000.  000,  003 

Our  unofficial  estimated  na- 
tional Income  In  1940—     81,347.000.000 


Increase  of  national 
come  In  1950  over 
1940- 143,653  000.  000 


In  1949.  money  spent  for 
Government  after  de- 
ducting war  expense 

In  1940,  money  spent  for 
Government  after  de- 
ducting  war   expense 


D.  604,  COO,  000 


8,  9€9.  000.000 


Increase  In  cost  of 
Government  in  1949 
over  1940.  minus 
war    expense 


a,  635,  000.  030 


In  other  words,  the  Republican  poli- 
tician and  some  radio  commentators  fail 
and  omit  to  tell  the  public  that  the  cost 
of  running  the  Federal  Government  in 
10  years  has  Increased  approximately 
$2,635.C0O.0C0,  while  our  national  income 
in  1949  increased  approximately  $143,- 
653.000,000.  over  1940. 

I  heard  a  prominent  Republican  in  a 
national  radio  broadcast  say  that  the 
annual  cost  of  operating  our  Govern- 
ment increased  $30,000,000  000  annually 
in  10  short  years.  He  failed  to  mention  a 
word  about  war  and  defense  expendi- 
tures. 

Of  course  our  Republican  leaders 
boast  about  the  low  taxes  20  years  ago. 
but  they  fail  to  emphasize  that  the  esti- 
mated annual  income  in  1932.  the  last 
Republican  national  administration,  was 
approximately  $41,000,000,000  as  com- 
pared with  the  annual  income  in  1949  of 
approximately  $225,000,000,000.  In  1932 
the  great  masses  of  our  people  in  the 
lower  brackets  were  not  concerned  about 
taxes  because  with  mass  unemployment, 
low  wages.  10-cent  com  and  30-cent 
wheat,  their  problem  was  to  secure  food, 
shelter,  and  clothing.  They  were  not 
worried  about  cost  of  government  be- 
cause they  were  unable  to  pay  taxes. 

DEMOCXATIC  ACCOMPLISHMENT 

For  the  further  information  of  the 
American  youth,  it  might  be  well  to  re- 
view briefly  the  history  of  our  two  major 
parties  during  the  last  quarter  of  a 
century.  Too  often  the  politicians  en- 
deavor to  mislead  the  young  voter  re- 
garding political  issues. 

In  1912.  with  the  aid  of  a  Democratic 
Congress.  Woodrow  Wilson  established 
Federal  aid  for  the  construction  of  high- 
ways, a  workable  farm  credit  system,  the 
Federal  Trade  Commission,  and  the 
Clayton  antitrust  laws  to  modernize 
machinery  against  monopolistic  prac- 
tices. The  Adamson  8-hour-a-day  law 
and  the  Democratic  Congress  aided  him 
in  giving  labor  and  agriculture  a  charter 
imder  which  they  might  form  associa- 
tions for  their  advancement  and  protec- 
tion. It  was  under  Woodrow  Wilson 
that  the  Federal  Reserve  Sistem  was 
established  wiiich  gave  us  the  soundest 
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and  best  h»niin>  system  In  tfae  htatary 
of  the  woiid.  He  also  estaidlstafid  a  good 
neighbor  policy  with  the  republici  of  tbe 
Western  Heml^here  and  dkl  away  vttb 
dollar  diplomacy.  In  all  these  procres- 
slve  reforms  the  Democrats  Party  was 
opposed  by  Republican  reaction. 

Then  came  the  admimstratioDS  of 
Harding.  Coolidse.  and  Hoover,  which 
were  characterized  in  the  beginning  by 
an  era  of  public  corruption  and  ended  bi 
1932  with  the  most  devastaUng  dqves- 
sion  and  unemployment  debacle  in  the 
history  of  our  Nad  on.  The  people,  dis- 
contented and  despondent,  turned  to  the 
Democratic  Party  in  those  dark  days  at 
1932  and  1933. 

During  this  period,  the  farmer  was 
near  serfdom.  Legislation  sponsored  by 
the  Democratic  Party  has  elevated  the 
farmer  to  his  present  prosperity  and  high 
position  in  the  Nation's  economy.  Dem- 
ocratic farm  legislation  has  placed  agri- 
culture on  an  economic  basis  equal  to  In- 
dustry. Rural  America  is  thankful  for 
the  Agricultural  Adjustment  Act,  soil 
conservation,  rural  electrification,  farm 
supports,  and  legislation  bringing  about 
greater  markets  and  greater  uses  for 
agricultural  products.  In  1935  only  13 
percent  of  farm  homes  enjoyed  elec- 
tricity. Today  over  87  percent  of  oar 
farm  h<Hnes  have  rural  electrification. 

A  flood-control  program  was  adopted 
to  control  our  rivers  and  protect  our 
valleys  from  recurring  aiKl  devastating 
floods.  We  cooperated  with  agriculture 
on  a  ecmi>rehensive  reclamation  pro- 
gram. 

A  National  Labor  Relations  Act  which 
gave  organized  labor  its  first  charter  of 
freedom  and  equality  with  employer  was 
made  a  reality  imder  the  Wagner  Act. 
Maximum  wages  and  minimum  hours 
wne  also  provided  for  tbe  wmicers  of  the 
Nation. 

A  reciprocal  trade  program  which  has 
expanded  our  trade  with  tbe  nations  of 
the  world  was  inaugurated  and  has  been 
continued  over  the  opposition  of  the  an- 
tiquated Republican  idea  ot  high  tariff 
walls. 

A  social-security  system  was  initiated, 
providing  for  oki-age  buiefits.  old-a^e 
assistance,  and  unemployment  compen- 
sation. The  Democratic  Party  recog- 
nized the  duty  of  society  to  those  who 
have  spent  their  lives  in  its  service.  The 
Eighty-first  Congress  has  further  ex- 
panded this  system  with  greater  benefits. 
Republican  reacuooary  Congressmen 
called  social  security  a  socialistic  move- 
ment when  the  original  tnll  was  passed 
in  1938.  and  they  repeated  the  charge 
when  the  present  Congress  expanded  it. 

Confidence  in  our  American  hanking 
system  was  reestablished  by  the  national 
banking  guaranty  law. 

IfiUions  of  American  families  today 
own  their  homes  by  reason  of  tbe  Borne 
Owners  Loan  Corporauon  and  Federal 
Housing  AdministratitxL 

Time  does  not  permit  reviewing  an  tbe 
progressive  legislation  passed  uodet 
Presidents  Roosevelt  and  Harry  Truman. 
with  the  aid  of  the  Democratic  Congresa. 
The  Donocratic  Party  has  been 
ful  in  five  Presidential  elections 
It  does  not  complacently  wait  for  a  prob- 
lem to  solre  itself.  It  takes  afBrmatiTe 
action  before  the  problem  ortrKtutims 
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peonte  have  coortantly  xcjceted  the 
timid  and  mrtnattng  Iwrtr  nhip  of  the 
BepubUcan  Part^.  RepnbUcan  leaden 
are  terrified  at  profress.  They  are  for- 
ever iookiae  fondly  backward  for  alety. 
They  squint  timkOy  at  the  futore,  hoping 
that  nothing  new  will  etcr  have  to  be 
done.  *The  dephant  never  forgets*  be- 
cause he  only  dreams  of  the  past. 

Republican  orators  who  like  to  forget 
the  dark  depression  days  of  their  last  na- 
tional administratioo  under  Presidect 
Hoovo-.  now  claim  we  are  on  the  road 
to  bankruptcy  and  traveling  the  last  mile 
to  collectivism.  No  natioo  is  on  Its  way 
to  bankruptcy,  which  in  1  year  prodoeed 
$280,000,000,000  worth  of  goods  and  serv- 
ices— has  over  82,000.000  employed  at 
good  wages — guarantees  bank  deposits 
of  its  people — and  whose  corporations 
are  paying  the  largest  dividends  in  his- 
lary — where  corporate  c^Boers  and  di- 
rectors annually  receive  fabulous  salaries 
and  bonuses — aiKl  agriculture  enjoys  its 
greatest  prosperity  in  history. 

The  conservative  and  reactionary 
Newswe^  maganne  last  November. 
suted  that  America  could  never  be 
visited  by  anothn*  depressKm  as  serious 
as  tbe  <xae  in  the  early  thirties.  Their 
reason  for  that  statement  was  that  the 
Democratic  progressive  legislatioci.  some 
of  wh»:h  I  have  already  ennmerated  in 
this  speech,  has  f onned  an  economic 
cushion  whi^  would,  in  spite  of  wide- 
spread tmemployment.  provide  baying 
power  and  stability  which  would  save  oar 
Natifcoi  from  panic  and  paralysis. 

UtaOK.  THE  r 


ASS 

The  Bighty-flrst  Ocmgress  has  made  a 
Tahant  effort  to  try  to  undo  the  irrepara- 
ble damage  which  the  Eightieth  Con- 
gress inflicted  upon  organised  labor. 
When  President  Truman  vetoed  the 
Taft-HarJey  Act.  tn  his  message,  be  said 
that  tbe  law  would  create  chaos,  confu- 
sion, aixl  iHttemess  betaeeu  manage- 
ment and  labor,  and  that  it  would  ham- 
per collective  bargaining  and  prove  un- 
workable. During  tbe  last  13  mnmh.'i. 
we  have  gone  throogh  a  greater  period 
of  strikes  and  w(vk  stoppages  than  any 
year  in  our  history,  with  tbe  exception 
of  the  first  12  months  after  tbe  shooCinc 
war  stopped.  Immediately  after  tbe 
war.  thousands  of  labor-management 
contracts  came  up  for  negotiation  which 
had  been  donnant  for  5  years  during  the 
war.  and  the  natural  result  was  abnor- 
mal industrial  disputes.  With  the  ex- 
ception of  that  year,  the  Bureau  odT  lAbor 
Statistics  reports  that  the  last  year  has 
been  the  worst  stnke  period  in  our  his- 
tory. 

Even  Senator  Tatt.  a  year  ago.  when 
the  administration  Itbac  bill  was  up  be- 
fore the  Congress,  conceded  that  there 
should  be  over  20  changes  in  the  Taft- 
Hartley  law.  Labor  should  not  be  di»- 
couraced  that  the  Taft-Hartley  law  was 
not  repealed  by  the  Sighty-first  Qmgress 
because  we  have  made  wonderful  prog- 
ress in  the  only  election  held  since  its 
enactment. 

Ih  the  Eightieth  Congress,  only  81 
Members  voted  to  uphold  President  Tru- 
man's veto  of  the  Tsfi-Hartlcy  law.  white 
in  tbe  first  session  of  the  Eighty-flrst 
Congress.  212  voted  to  recommit  the  so- 


calM  Wood 
BMxaefbm 

Tbe  farmers  «f  Afries  stMMid  be  as 
much  tBteresled  In  fair  labor  IwgHiattoin 
as  the  industrtal  wsrtCMS.  Good  wa^m 
promotes  mattts  for  farm  prodnets, 
and  prosperity  for  the  farmer  means  a 
market  for  the  foods  that  labor 
factorea  The  Bghty-flnt 
raised  the  oynimom  waceof  labor  from 
40  cents  to  7S  eeats  an  hour,  whldi  wiU 
contribute  more  purchasing  power  and 
market  for  the  fannenr  products.  Their 
mterests  are  lnterdq»sndeat  and  afrtenl- 
ture  and  labor  dKN^d  go  to  the  poDs  tids 
fan.  ana  m  ana  for  their  own  welfare 
and  prosperity.  Tbe  fanner  should  Jo&n 
labor  to  help  onrimdile  the  workers  of 
America  from  tbe  unfair  Taft-Bartkjr 
Act. 

AU  the  practical  legislation  involving 
tbe  veteran  passed  in  tbe  last  8  years 
originated  and  was  sponsored  by  the 
Dimocratic  administration.  The  World 
War  n  veterans  should  compare  this 
record  with  the  veteran  legislation 
enacted  after  World  War  I  by  the  Bard. 
ing  administratian. 


An  cnr  cttiaene  have  been  benefited  by 
the  fight  tbe  Democrats  have  mnde  In 
tbe  Eighty-first  Oongicm  for  ttie  con- 
sumer. Tbe  Preaidenrs  veto  of  the  Berr 
biU  was  an  •'*«'t»*  of  the 
Party  protecting  tbe  people's 
It  is  estimated  that  the 
that  legiiktiOB  would  take  over  Stt  mO- 
l:on  annually  from  tbe  pockets  of  the 
natural  gas  users.  Tbe  veto  of  the  so- 
eancd  bMtnc-polDt  biO  by  the  PresMest 
is  another  jieet  of 
would  increase  the  power  of 
and  high  prices  to  the  wwwwfT  had  It 
beccme  a  law.  Reasember  both  of 
consumo'-raiding  bCQs  had  the 
unanimous  support  of  Repubttcaas  In 
Ooogress. 

Hie  oil  monopottes  have 
ing  for  years  for  tbe  mat  taw  ill  of 
latkm  wbieb  would  rcaaove  the  tldelaad 
oil  areas  from  eoirtral  of  ttie  ^Bderal  Oia- 
eramens  and  plaee  the 
jurladietioBartfae^ 
The  Department  of  Intertor  has  said  tbat 
this  IfgifilatVin  woidd  give  aa  iimiim 
totaling  untold  taffikms  «f  doDars  to  a 
few  Stofem  to  be  dlsUOwted  aaiotig  tfaa 
vartons  oil  awoopobes  of  tbe  Nation. 

have  fought  this 


One  of  President  Ttuaian's  greatest  ac- 
complishments was  the  appointment  of 
the  avU  Rights  CnaMwittee  This  out- 
standing coauaittee  from  aU 
of  society,  after  months  of  study. 
ommended  civfl-rtchts  legislation  to  the 
Congress.  Tbe  reciommendatiop  was  set 
out  undnr  four  headings: 

Na  1.  The  tight  to  safety  ami  seeiultr 
of  the  person. 

No.  X  Tbe  right  to  dtiarmhtp  and  its 
privilegCB. 

Naa.  The  right  to  freedom  of  eon- 
science  and  eipresitoo. 

No.  4.  The  right  to  cqiaaltty  of  oppor- 
tunity. 
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This  civil-rights  lefirisUtion  failed  to  be 
eiuurted  into  law  because  of  an  unholy 
secret  coalition  between  southern  Demo- 
crats and  northern  Republicans.  The 
Democratic  Party  and  President  Tnmian 
will  continue  to  fight  for  the  enactment 
of  civil-rights  legislation  and  do  every- 
thing within  our  power  to  enforce  the 
provisions  so  clearly  set  out  in  our  Con- 
stitution. The  voting  record  of  the 
Members  of  Congress  will  clearly  show 
which  party  rejected  Its  platform  and. 
through  political  connivance,  prevented 
civil-rights  legislation  from  being  en- 
acted in  the  Eighty-first  Congress. 

FOLLOW  THSOUCH  AND  SACUTTCX 

We  have  learned  throughout  world 
history  that  the  fight  for  liberty  and  free 
government  is  never  ended.  Only  the 
far-sighted  nations,  who  are  willing  to 
und^rgo  sacrifice,  will  survive  the  threat 
to  free  government. 

Satellite  nations,  imder  the  control  of 
the  Communist  dictator,  are  looking  to 
America  for  guidance.  Fifteen  million 
men  and  women  in  slave  labor  camps  in 
Russia  are  looking  to  America  as  their 
only  hope. 

Ever^'  human  who  believes  in  God  and 
Christianity  throughout  the  world  is 
trusting  America's  leadership.  Provi- 
dence has  given  us  freedom,  democracy, 
prosperity,  power,  and  strength.  May 
we  have  the  wisdom  and  courage  to  ac- 
cept our  responsibility,  so  future  gener- 
ations can  enjoy  self-government,  free- 
dom, and  liberty. 

We  must  not  fall  our  responsibility. 

NATURAL    RSS017RCES 

Mr.  BLATNIK  Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  re- 
marks at  this  point  in  the  Rkcoro. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Minnesota? 

There  was  no  objection. 

Mr.  BLATNIK.  Mr.  Speaker.  Con- 
gress has  been  devoting  much  effort  of 
late  to  strengthening  our  national  econ- 
omy to  meet  the  demands  of  either  peace 
or  war.  The  Defense  Production  Act  has 
been  passed  to  speed  production  of 
strategic  materials,  and  to  stabilize  the 
price  structure.  Additional  military 
funds  are  in  process  of  being  appropri- 
ated. New  taxes  are  being  levied  to 
finance  the  increased  military  budget. 

It  seems  to  me.  however,  that  Congress 
Is  neglecting  one  of  the  most  important 
aspects  of  national  security,  namely,  the 
development  of  our  basic  natural  re- 
sources. America  is  rich  in  resources, 
which  explains  our  enormous  Industrial 
potential  and  high  living  standards. 
Nevertheless,  these  resources  are  not  un- 
limited—many of  them  are  being  de- 
pleted— and  the  development  of  new  and 
untapped  sources  of  minerals,  timber, 
fuel  and  power  is  today  a  matter  of  top 
priority.  The  resources  field  has  been 
neglected  too  long,  and  it  is  criminal  to 
delay  action  any  longer  In  view  of  the 
serious  international  situation. 
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lOCaAT-rAKMn-LABOa   pkogram 
FOB  RCSOUmCCS  DBVKL.OPIdKMT 

As  Congressman  from  Minnesota's 
Eighth  District.  I  have  long  been  aware 
of  the  importance  of  utilising  our  natural 
retources.    My  SUte  Is  rich  in  resources 


awaiting  development.  On  the  Mesabl 
Range  there  are  unlimited  amounts  of 
taconite.  a  new  source  of  iron  and  steel. 
Over  half  the  peat  reserves  of  the  United 
States  are  located  in  my  district.  The 
proper  forestry  program  would  make 
productive  again  our  vast  acres  of  cut- 
over  and  burned-over  forest  lands. 

It  is  my  firm  conviction  that  the  key 
to  the  future  prosperity  of  Northern  Min- 
nesota is  the  development  of  the  taconite, 
peat,  and  timber  resources  which  are 
found  in  such  abundance  in  my  area. 
This  conviction  caused  me  to  sponsor 
the  Minnesota  Taconite  Law  of  1941 
when  I  was  a  member  of  the  State  senate. 
This  is  why  I  have — in  cooperation 
with  the  entire  Minnesota  DFL  delega- 
tion in  Congress — worked  to  formulate  a 
program  of  resources  development  for 
our  State.  This  5-point  program  spon- 
sored by  the  Minnesota  DFL  delegation 
embraces  the  following  major  planks: 

First.  The  Blatnik  Taconite  bill  (H. 
R.  8512)  to  authorize  30-year  RFC  loans 
for  the  development  of  taconite; 

Second.  The  Marshall-Humphrey  Peat 
bill  (H.  R.  7330)  to  promote  the  produc- 
tion and  use  of  peat  resources; 

Third.  The  Blatnik  Civilian  Conserva- 
tion Corps  bill  (H.  R.  7523)  to  reestab- 
lish the  CCC  to  provide  the  necessary 
labor  force  for  forest  management,  con- 
servation and  reforestation; 

Fourth.  The  Blatnik -Potter  Package 
Freight  bill  (H.  R.  8847)  which  recently 
passed  the  House,  and  which  is  designed 
to  restore  Great  Lakes  shipping — a  serv- 
ice directly  related  to  resources  devel- 
opment and  use;  and 

Fifth.  St.  Lawrence  Seaway  project — 
which  I  have  sponsored^and  which  goes 
hand  in  hand  vith  the  fullest  use  of  Min- 
nesota resources. 

The  passage  of  each  of  these  legislative 
proposals  is  essential  to  the  welfare  of 
Minnesota,  and  to  the  strengthening  of 
the  natioiuil  economy.  As  such,  they 
deserve  further  comment. 

TACONITI THX    BLACK    OOLO    OF    MCSABI 

Taconite  development  is  today  a  mat- 
ter of  utmost  necessity  due  to  the  rapid 
depletion  of  our  high  grade  iron  ore. 
The  Minnesota  Iron  Range  has  supplied 
75  percent  of  all  United  States  iron  ore 
for  the  last  50  years,  but  it  cannot  do  it 
much  longer.  OfiBcial  estimates  indicate 
that  we  have  left  only  a  10  to  15  year  sup- 
ply of  high  grade  ore  on  the  Mesabl 
Range  at  the  present  consmnption  rate 
of  62.000.000  tons  per  year. 

Since  we  live  in  an  iron  and  steel  a?e. 
it  Is  most  important  that  new  sources 
of  iron  be  found  before  our  high  grade 
ores  are  exhausted.  It  is  fortunate  that 
we  have,  according  to  the  United  States 
Bureau  of  Mines,  "enough  taconite  on 
the  Iron  Range  to  supply  America's  iron 
needs  for  a  thousand  years  if  its  produc- 
tion becomes  commercially  feasible." 
And  I  say  emphatically  that  taconite 
production  Is  commercially  feasible. 
The  basic  research  and  experimentation 
has  been  completed,  and  what  we  need 
now  is  Federal  loans  to  expedite  the  pro- 
duction of  taconite. 

It  Is  for  this  reason  that  last  winter 
I  introduced  H.  R.  8512,  a  bill  to  pro- 
vide long-term  RFC  loans  for  taconite 
production.    Although   action   on   this 


specific  bill  has  been  postponed,  we  were 
successful  in  inconxjrating  its  substance 
Into  the  Defense  Production  Act.  The 
Goverrunent  loans  which  should  be 
forthcoming  vmder  this  act  for  taconite 
development  will  mean  new  iron  and 
steel  supplies  for  America,  and  more  em- 
pl03rment  and  income  for  the  people  of 
my  district.  Taconite — the  blacL  gold 
of  Mesabi — must  be  developed  in  the 
Interests  of  the  Nation. 

PEAT — A    NEW   SOtTRCE   OF   FUBL   AKT)   POWOI 

There  are  14.000.000,000  tons  of  peat 
In  the  United  States,  half  of  which  is 
located  in  northern  Minnesota.  The 
fuel  and  power  potential  of  these  peat 
deposits  are  enormous — one  ton  of  peat 
has  a  heat  content  equal  to  that  of  one- 
half  ton  of  good  coal,  and  the  heat  con- 
tent of  our  total  peat  supply  is  equiva- 
lent to  all  bituminous  coal  mined  in  this 
country  between  1930  and  1946.  inclu- 
sive. To  use  another  comparison,  there 
Is  10  times  as  much  heat  in  the  peat 
bogs  located  a  few  miles  from  Duluth 
than  in  the  350,000,000  tons  of  coal  un- 
loaded at  the  Duluth  Harbor  during  the 
last  65  years. 

The  commercial  value  of  peat  has 
been  demonstrated  by  its  successful  use 
for  fuel  and  in  power  production  in  Fin- 
land, Sweden.  France,  Ireland,  and  Rus- 
sia. But  the  United  States  has  lagged 
far  behind  in  the  peat  field,  and  I  insist 
that  Congress  should  immediately  pass 
the  Marshall-Humphrey  bill  to  encour- 
age the  development  of  our  peat  re- 
sources. 

Minnesota  needs  both  fuel  and  power, 
and  a  commercial  peat  industry  will  sup- 
ply this  need.  Peat  will  provide  us  with 
an  unlimited  local  supply  of  cheap  fuel — 
studies  show  that  peat  fuel  can  be  pro- 
duced at  $2.40  per  ton  as  compared  to 
$11.40  per  ton  for  coal.  Peat  can  be 
used  to  generate  additional  electric  pow- 
er for  rural  electrification,  and  for  help- 
ing in  the  production  of  taconite.  Peat 
and  taconite  together  form  a  combi- 
nation which  can  lead  to  large-scale  in- 
dustrialization in  northern  Minnesota. 

FOKESTRT — A  SOUBCE  OF  NEW  INCOME 

Seventy-five  years  ago  three-fifths  of 
Minnesota — 30,000.000  acres — was  cov- 
ered by  virgin  forests,  and  these  forests 
were  a  rich  source  of  income  and  em- 
ployment for  many  years.  This  is  not 
the  case  today.  Due  to  lack  of  fire  pro- 
tection and  the  destructive  and  waste- 
ful practices  of  the  lumber  barons,  our 
forests  have  been  largely  depleted.  Of 
the  20,000,000  acres  of  remaining  forest 
land.  7,500,000  acres  are  either  denuded 
or  unproductive,  and  another  6.000.000 
acres  are  covered  by  scrub  timber  usable 
only  for  pulp.  As  a  result,  our  forest 
industry  has  become  progressively  less 
important  with  respect  to  income  and 
employment. 

Nevertheless,  the  forests  are  Minne- 
sota's only  renewable  natural  resource, 
and  forestry  experts  are  convinced  that 
the  correct  program  would  increase  an- 
nual income  from  forestry  many  times 
the  $100,000,000  a  year  now  received  by 
the  forest  industry.  Such  a  program 
requires  that  Congress  appropriate  more 
money  for  forest  management,  forest 
roads,  timber  sur\'eys,  and  for  fire  pro- 
tectloa    Federal  technical  service  to  in- 
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sure  better  forest  practices  should  be 
expanded  with  em;rfiasis  placed  on 
wood- lot  forestry  among  farmers.  The 
production  of  tree  seedlings  must  be 
stepped  up  to  a  point  necessary  to  re- 
forest the  millions  of  acres  of  denuded 
and  unproductive  forest  lands.  Finally, 
my  CCC  bill  is  needed  to  provide  a  labor 
force  adequate  to  carry  out  a  axnpre- 
hensive  program  of  forest  consenratton, 
management,  and  reforestation. 

SHZTPXMC    AMD   THX   ST.    LAWBOfCB   8KAWAT 

Shipping  and  trade  go  hand  in  hand 
with  resources  development,  and  they 
complement  each  other.  In  this  con- 
nection, two  legrlslative  matters  should 
be  mentioned.  Rrst,  we  must  .create  a 
United  States  flag  fleet  on  the  Great 
Lakes.  Our  package  freight  vessels  wwe 
requisitioned  for  war  service  back  in  1942 
and  never  returned.  We  are  today  short 
of  ore  vessels,  and  are  now  forced  to 
depend  xipon  Canadian  ships  to  the 
detriment  of  American  seamen.  My 
package  freight  bill — which  has  passed 
the  House  and  is  now  awaiting  Senate 
action — will  provide  10  war -surplus  ves- 
sels for  package  freight  shipping.  How- 
ever, it  will  not  correct  the  over-all 
shortage  cf  lake  shipping  and  additional 
shipping  legislation  must  be  enacted  by 
the  next  Congress. 

The  St.  Lawrence  seaway  Is  essential 
to  bring  northern  Minnesota  into  direct 
contact  with  ocean  shipping  and  world 
trade,  and  it  therefore  ties  in  with  our 
efforts  in  the  field  of  resources  develop- 
ment. Its  completion  would  mean  an 
expansion  of  commerce  and  trade,  lower 
transportation  costs,  and  cheaper  con- 
sumer prices  for  the  people  of  my  State. 
The  ecozumiic  value  of  the  seaway  to  this 
country  would  equal  that  of  the  Panama 
Canal  and  the  Tennessee  Valley  Author- 
ity combined,  and  it  would  pay  for  itself 
every  10  years  in  lower  transportation 
costs.  As  the  author  of  the  St.  Lawrence 
seaway  bill.  I  have  been  fighting  for  the 
waterway  since  coming  to  Congress,  and 
I  intend  to  continue  this  fight  until  suc- 
cess is  forthcoming.  The  seaway  has 
been  the  dream  of  the  people  of  Minne- 
sota for  half  a  century,  and  we  will  not 
rest  until  this  project  has  been  con- 
structed. 

Mr.  Speaker,  we  are  on  the  threshold 
of  new  advances  toward  the  rational  use 
of  our  natural  resources.  The  initial 
steps  have  been  taken  in  the  form  of 
legislation  drafted  and  introduced  by 
myself  and  other  members  of  the  Minne- 
sota Democrat-Parmer-Labor  delega- 
tion. Such  legislation  represents  the 
beginnings  of  a  comprehensive  program 
of  resources  development  involving  the 
active  participation  of  the  Federal  Gov- 
ernment in  efforts  to  realize  the  widest 
use  and  fullest  benefits  from  the  natural 
resources  with  which  our  Nation  Is  so 
richly  endowed.  Such  a  program  is  con- 
sistent with  our  legislative  goals  of  fuU 
employment,  economic  security,  and 
social  justice,  and  it  contributes  directly 
to  these  goals.  The  development  of 
taconite.  peat,  and  forestry,  the  encour- 
agement of  Great  Lakes  shipping,  and 
the  construction  of  the  St  Lawrence  sea- 
way, are  essential  to  the  futare  piros- 
perity  and  welfare  of  the  people  of  Min- 
nesota's Eighth  Congressional  District. 


The  development  of  these  reaoorces  Is 

likewise  necessary  to  the  well-being  of 
the  entire  country. 

DITBOOOCTICMr  OP  MATORAL  OAS  IKTO 
STATE  Of 


Mr.  BOYKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  30  minutes,  and  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  dbJecUon 
to  the  request  of  the  gentleman  from 
Alabama? 

There  was  no  objection. 

M-.  BOYKIN.  Mr.  Speaker,  some  few 
weeks  ago  I  had  the  distinguished  pleas- 
ure of  acccHnpanying  our  good  friend. 
Vice  President  Baskut  and  a  host  of 
other  friends,  to  Knoxvllle,  Tenn..  to  at- 
tend the  dedication  ceremonies  to  cele- 
brate the  introduction  of  natural  gas 
into  both  middle  and  eastern  sections  of 
that  State.  I  ask  unanimous  consent  to 
extend  my  remarks  at  this  point  and  in- 
clude ther^n  the  q>eech  made  by  our 
Vice  President  on  that  occasion,  a  speech 
that  will  touch  the  heart  strings  and  in- 
spire greater  confidence  in  one's  coun- 
try and  self. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Alabama? 

There  was  no  objection. 

TBZBK     18     NO    TTNEKMZF:      WMOBfU     PLAIfTS    A 

sxES  ei:neatb  the  boo.  and  wArrs  to  ses 

R  PUmH  AWAT  TBS  CXXM),  HX  nOBTB  DT  OOP 

Mr.  BOYKIN.  Mr.  Speaker,  some  few 
weeks  ago  I  had  the  distinguished  pleas- 
ure of  accompanying  our  good  friend. 
Vice  President  Babkixt.  and  a  host  of 
mutual  and  admiring  friends,  to  Knox- 
Tille.  Tennl  Among  these  were  the  Hon- 
(n^ble  Senator  Krfauver.  of  Tennessee, 
the  Honorable  John  Blatnik.  (tf  Mume- 
sota.  Wade  V.  Thompson,  mresident  of 
Eastern  Tennessee  Natural  Gas  Co..  and 
Mr.  Steve  Harrington  of  St.  Paul.  Minn. 
Upon  our  arrival  we  were  Joined  by  the 
Honorable  James  E.  Folsom.  Governor  of 
Alabama  and  Edward  liringston.  Justice 
of  the  Supreme  Court  of  my  State.  The 
occasion  of  the  ri^t  was  to  attend  the 
dedication  ceremonies  planned  to  cele- 
brate the  introduction  of  natural  gas 
into  both  the  middle  and  easton  sections 
of  that  State. 

I  am  sure  that  there  were  but  few  oc- 
casions in  all  hist<nT  which  so  clearly 
exhibited  the  tremendous  progress  we 
have  made  in  our  great  Southland  more 
than  did  the  event  of  bringing  natural 
gas  into  the  eastern  half  of  Tennessee. 
The  highlight  of  that  momentous  cele- 
bration was  when  a  truly  Aim^rii^An  gen- 
Uew(»nan.  the  gracimis  and  beautiful 
wife  of  our  beloved  Vice  President  illumi- 
nated the  scene  by  lighting  the  first  flow 
of  natural  gas  ever  to  come  into  that 
vast  area. 

Second  only  to  \he  magnificent  q?ec- 
tade  of  that  lighting  was  the  delivery 
by  the  honored  guest  of  one  of  the  most 
inspiring  and  finest  talks  that  I  have 
ever  heard. 

Mr.  Speaker.  I  doubt  if  hSstory  efcr 
produced  a  man  irtiose  oratorical  abOi- 
ties  have  surpassed  or  even  equaled  those 
of  our  great  "Viee  President.  Certainly 
Dottosthenes  could  not  have  tnq;riied 
greater  confidence,  respect,  and  lore  of 
his  hearers  than  that  evoked  by  your 


good  friend  and  ny  cood  Mend, 
Baxklxt. 

A  great  sarant— learned,  sagadons. 
prudent — a  student  of  ancient  and  me- 
dieval as  weQ  aa  modem  history.  Auooi 

of  the  greatest  political,  social,  and  fi- 
nancial economists  that  this  world  has 
ever  known,  has  built  himadf  a  idehe  in 
the  hearts  of  his  feOowmen  that  wffl 
endure  for  aU  time. 

Mr.  Speaker.  Aun  Baxxxxt  is  a  man 
wlio  has  never  lost  tbe  nommon  touch. 
Equally  distingrtihwt  by  his  greatness  as 
well  as  hmnility.  he  is  without  queatkm 
one  oi  the  mosCnqweted  and  certainly 
one  of  the  ireatest  bekyved  cittens  that 
hve  today. 

I  would  like  that  every  school  chOd  in 
this  land  would  read  the  speedi  that  this 
great  patriot  and  wtatiesman  made  at 
Knoxville  several  weeks  back.  Brief  as 
it  was.  it  was  nevertbeteas  replete  with 
mart  folklore  and  histmical  data  than 
can  be  found  within  the  bindings  of  some 
great  book  of  history. 

Mr.  Speaker,  it  is  almost  inoonceivaUe 
to  me  that  any  one  mind  could  contain 
so  vast  a  fund  of  knowledge  <m  as  many 
subjects  as  were  disckMed  by  that  talk 
of  the  Vice  President. 

EloquoiUy  spoken,  the  Vice  President 
painted  a  living  word  picture  of  a  devel« 
opment  which  not  akme  has  character- 
ized the  border  States  of  this  great 
Fedoution  of  States,  but  he  pictorialiaed 
also  the  progress  made  by  our  cotton 
South  from  the  very  time  of  our  first 
settlement. 

I  shall  never  forget  the  awesome 
silenoe  that  giipped  that  vast  crowd  of 
pure  American  stock  when  Ttce  President 
Baskixt  spoke  these  simple,  homey 
words — the  truth  of  which  wiU  ring  down 
through  aU  the  ages: 

There  Is  no  vabtUtH 

Wboew  ptaBts  a 

Walto  to  wc  tt  posh  awmy  Um 

Be  trmU  la  God. 

Mr.  Speako*.  I  have  read  innumerable 
speeches  inserted  into  the  Raooaa  of  our 
proceedings  in  these  two  decades,  but  I 
say  without  fear  of  oontradictiOQ  thai 
here  is  a  spee^  that  should  and  wiU 
touch  the  heartstrings,  inspire  greater 
confidence  in  one's  country  and  self,  the 
Mwnbershipof  this  Hiouse  will  be  tjetter 
Americans  and  nobler  men  for  having 
read  the  talk  made  by  Vice  President 
BuaaxT  on  the  occasion  of  his  recent 
visit  at  Knoxville.  Tenn. 

The  qieech  made  by  our  Vice  President 
was  as  foUows: 

OoTCTnar  MeCord.  tflsttngulabAa  ladtaa  and 
ge&tlenMn  and  Mcnd^  in  vtew  at  Uie  typ* 
of  weather  we  have  here  and  the  ItfceHhood 
«e  are  going  to  have  a  soreeaae  tran  Ute 
fthover.  I  fed  that  I  wiU  be  entttled  to  repeat 
the  prayer  uttered  by  «  young  preachtt  who 
had  moved  into  a  rather  poor  oamaBunlty. 
Be  had  had  no  children  whan  ha  Bkored  In. 
In  doe  tloM  they  liad  a  yoong  child  bom  to 
thuB.  and  tram  att  over  tb*  nctghbarhood 
there  came  gtfte  ct  aU  eorte:  food,  ctothlng. 
floor,  haoaa.  fanned  goode  at  •very  aort  untu 
one  room  was  fUled.  When  the  nelghhon 
had  kn.  the  prenotaer  Mid  to  hla  wtfa:  IMoe 
kaed  and  pray.  8ow  ttey  both  kUMtod  «awB 
and  hie  prayer  was:  Laid,  wa  thank  Tbfee  for 
this  timely  HMkm. 

Th*  introduetfcm  gtvaa  to 
Cord.  In  which  hla 
recounted  In  eoma  detail,  remlndfed  ma  ctf  a 


n 


Wv 


I   1 

J 


14030 


CONGRESSIONAL  RECORD— HOUSE 


August  31 


mAn  In  a  small  town  about  SO  miles  aouth  of 
Paducah  who  bought  a  bill  o{  goods  from 
one  of  our  wholesale  groceries  In  Pudacab. 
Time  went  along  and  be  never  paid  for  them. 
About  «  months  later  the  wholesaler  wrote 
to  the  station  agent  In  that  town,  and  asked 
him  If  the  goods  were  delivered:  be  wrote  to 
the  ;n-esldont  of  the  bank  and  asked  him 
about  the  man's  credit;  he  wrote  to  the 
mayor  of  the  town  and  asked  him  to  give  him 
the  name  of  a  good  lawyer  since  he  might 
have  to  bring  a  lawsuit.  In  a  few  days,  be  got 
this  letter:  "Dear  Sir:  Your  letter  received. 
As  station  agent.  I  am  glad  to  advise  you  that 
the  goods  were  delivered;  as  president  of  the 
local  bank.  I  have  the  honor  to  advise  you 
my  credit  Is  good;  as  mayor  of  the  town.  I 
am  compelled  to  say  that  I  am  the  only 
lawyer  here,  and  If  it  were  not  for  the  fact 
that  I  am  pastor  of  the  Baptist  c:aurch.  I 
would  tell  you  to  go  to  hell." 

It  Is  really  a  great  pleasure  to  be  here  to 
participate  In  the  ceremony  of  dedication 
and  celebration  over  the  completion  of  a 
great  enterprise  in  Tennessee.  I  do  not  know 
why  I  should  have  been  asked  to  come  and  to 
cpeak  unless  It  was  the  fact  that  having 
s.:rved  in  the  Senate  for  22  years  and  now 
telng  Vice  President  and  President  of  the 
Senate,  I  am  supposed  to  be  an  expert  on 
natural  gas  (laughter  and  applause).  Birt. 
whatever  may  have  been  the  cause.  I  am  very 
glad  indeed  to  be  here;  there  has  always  been 
a  close  and  intimate  association  between 
Tenne'isee  and  Kentucky. 

Yesterday,  et  Harrodsbtirg.  Ky..  I  took  part 
In  the  celebration  of  the  one  hundred  and 
seventy-sixth  anniversary  of  the  establish- 
ment of  Harrodsburg,  which  vas  built  upon 
the  site  of  oM  Port  Harrod.  named  for  James 
Barrod.  the  pioneer,  and  from  that  old  fort. 
George  Rogers  Clark  gathered  tog«>ther  his 
little  band  of  about  125  men,  crccsed  the 
Ohio  River,  and  at  the  Battle  of  Kaskaskia 
and  Vincennes  and  other  confllc"^,  sa^ed 
the  entire  Northwest  territory  for  the  United 
States,  sud  added  it  to  the  ortginsd  territory 
of  the  Thirteen  Colonies,  and  that  Northwest 
territory  now  ts  the  State  of  Ohio,  Indiana. 
Illinois,  Michigan.  Wisconsin,  and  a  part  of 
Minnesota.  And,  it  was  due  to  the  prowess 
of  that  little  band  of  men  la  the  Revolu- 
tionary War  that  made  the  Mississippi  River 
the  western  boundary  of  the  new  republic 
rather  than  the  crest  of  the  Alleghany  Moun- 
tain. 

About  a  month  ago.  I  was  at  Bar'X)urvllle, 
Ky..  to  eeiebrate  the  two  hundredth  anni- 
versary of  the  advent  of  Dr.  Thomss  Walker 
Into  Kentucky,  who  came  through  the  Cum- 
berit  od  Gap.  built  a  house:  lived  there  3 
or  4  months,  and  went  back  to  Albermarle 
County,  Va..  Lis  home,  where  he  had  been 
and  was  the  executor  of  the  will  of  Peter 
Jefferson,  the  father  of  Thomas  Jefferson 
and  the  guardian  of  Thomas  Jeffenion  him- 
self. 

AxMl  a  day  or  two  later.  I  was  at  falisbury. 
N.  C  to  celebrate  the  one  hundred  and 
•Igbty-flrst  anniversary  of  the  departure  of 
Daniel  Boone  from  Salisbury.  N.  C,  to  Ken- 
tucky: he  also  went  through  the  Cumber- 
land Oap.  from  which  you  can  see  Into  Ten- 
pssess,  into  Virginia  and  on  a  clear  day 
into  North  Carolina.  And  while  .t  was  at 
Salisbury.  I  went  out  to  an  old  church  and 
a  beautiful  old  country  cemetery  where  my 
great  grandfather  and  great  grandmother 
were  buried  and  I  saw  their  namts  carved 
upon  humble  stone.  Close  by.  not  n\ure  than 
three  or  four  graves  removed,  was  the  grwve 
and  stone  of  the  great  icrandfather  of  James 
K.  Polk,  who  was,  as  you  know,  a  pi-ominent 
Tennesseean  and  the  President  ot  ttie  United 
States. 

My  father  was  born  In  Tenneiisee;  hi* 
father  was  bom  lo  North  Carolins:  I  was 
bora  tn  Kentucky:  so  that  from  the  stand- 
point of  personal  ancestry  snd  SMUKMntlon. 
Kentucky  and  Tennessee  htivo  siway*  b««n 
cloae  to«ether  and  I  eepeciaily  have  revered 


the  memory  of  my  own  ancestors  who  came 
out  from  North  Carolina  Into  Tennessee  and 
thence  up  Into  Kentucky.  I  have  during  che 
last  37  years  served  In  the  two  Houses  of 
Congress  with  some  of  the  most  distin- 
guished men  of  the  Nation  In  the  House  and 
in  the  Senate  and  tn  other  capacities  from 
the  State  of  Tennessee.  So.  very  naturally, 
I  am  happy  to  be  here,  and  to  appear  before 
this  magnificent  audience  on  this  beautiful 
little  hillside  in  this  grove  of  trees  to  cele- 
brate a  great  event  and  the  consummation 
of  a  very  fantastic  and  almost  incredible 
struggle  to  bring  to  you  one  of  the  products 
of  nature. 

Cyrus  W.  Field  spent  many  years  trying  to 
lay  the  Atlantic  cable;  he  laid  It  13  times 
and  each  time  it  broke.  On  the  fourteenth 
time  he  laid  the  cable  and  it  remained  in- 
tact for  the  first  time  to  cross  the  Atlantic 
by  physical  connection  messages  could  be 
sent  from  Europe  to  America  and  back  and 
forth.  But  as  I  have  learned  about  the 
struggles  of  Wade  Thompson  and  his  asso- 
ciates here  to  establish  the  right  to  bring 
natural  gas  into  Tennessee  and  Into  this 
region,  it  seems  that  in  a  degree,  at  least, 
their  efforts  are  a  parallel  to  the  efforts  of 
Cyrus  W.   Field  to  lay  the  Atlantic  cable. 

Wade  Thompson  was  bom  in  Kentucky: 
that  may  account  for  his  success  (laughter); 
It  may  account  for  his  patience  and  bis  long 
suffering,  his  8tick>to-itiveness.  Mrs. 
Thompson  also  is  a  native  of  Kentucky,  and 
as  I  look  over  this  audience  at  this  moment 
and  see  the  handsome  men  and  beautiful 
women — if  I  did  not  know  I  am  in  Teimessee. 
I  would  swear  I  was  in  Kentucky.  (Ap- 
plause.) Back  in  1930,  20  years  ago.  he 
moved  from  Ashland,  Ky.,  to  Nashville.  Tenn. 
That  is  why  he  said  Nashville  a  while  ago  in- 
stead of  Knoxville.  He  had  been  accustomed 
to  natural  gas  in  Ashland  and  in  eastern 
Kentucky,  and  when  he  moved  to  Nashville, 
began  to  look  around  and  wondered  why 
they  did  not  have  the  boon  of  nattiral  gas  in 
Tennessee.  He  began  to  investigate  the  pos- 
sibilities of  bringing  natural  gas  into  Ten- 
nessee because  natural  gas  is  Just  as  much 
the  gift  of  God  to  mankind  as  oil.  or  coal. 
or  water — or  any  of  the  other  natural  ele- 
ments man  has  been  able  to  conquer  for  his 
advancement  and  his  welfare.  It  took  him 
3  years  to  make  the  necessary  Investigations 
to  make  him  feel  Justifled  in  asking  the  asso- 
ciation and  the  assistance  of  other  men  in- 
terested in  bringing  natural  gas  into  Ten- 
nessee. He  organized  a  company:  then,  he 
had  to  fight  the  battles  against  monopolies 
in  order  that  he  might  acquire  the  right  to 
bring  gas  here. 

Now,  I  have  always  been  one  of  those  who 
t>eltev-e  that  it  was  evil  for  any  body  to  get  a 
monopoly  on  any  natural  product.  Dr.  Bar- 
bour, a  while  ago.  delivered  a  beautiful  prayer 
In  which  he  thanked  Almighty  God  for  the 
gifts  with  which  He  has  endowed  the  human 
race  and  especially  the  American  people. 
All  the  things  which  we  enjoy,  all  the  mod- 
ern inventions  wMch  have  advanced  our 
methods  of  living,  lifted  from  our  backs  much 
of  the  drudgery  oi  htu-d  work,  all  the  modern 
Inventions  and  research  that  has  mode  medi- 
cine and  science  and  education  and  religion 
and  agriculture  subject  to  modern  methods 
of  teaching  and  of  application.  The  gifts 
of  Almighty  God.  the  waters  that  flow  down 
our  rivers  were  given  to  us  for  use — and  not 
for  exploitation,  not  for  monopolistic  en- 
joyment by  anybody  who  can  get  control 
of  them  for  their  own  interesc — and  not  the 
Interest  of  the  people:  these  waters  belong 
to  the  people  of  this  country.  That  is  why 
from  the  very  beginning,  during  World  War  I 
and  fotlowtng  W«.irld  War  I.  as  a  Member  of 
the  House  of  Representatives.  I  was  alwavs 
enthusiastic  in  voting  fur  and  working  (or 
the  devrl.^pment  of  the  Tennessee  Valley. 
I  Applause  I  Beginning  drtt  with  Muscle 
Shuals  which  was  tulttated  as  a  nitrate  plant 


for  the  purpose  of  making  nitrates  for  am- 
munition during  the  war.  and  during  peace. 
making  nitrates  for  fertilizer  for  the  bene- 
fit of  the  farmers  of  the  United  States;  and 
It  was  a  wonderftil  development,  an  incred- 
ible and  amazing  development,  that  we  dis- 
covered that  out  of  the  atmosphere  we  can 
recover  nitrates  and  that  we  would  no  longer 
be  dejjendent  upon  Chile  or  any  other  coun- 
try for  the  nitrates  that  we  needed  to  en- 
rich our  soil,  and  to  preserve  what  we  had 
left,  and  reclaim  that  which  we  had  wasted, 
for  the  cultivation  of  the  land  to  make  the 
things  necessary  to  feed  and  clothe  the 
American  people,  and  to  find  markets  in 
other  parts  of  the  world — and  cut  of  the 
ground  to  bring  everything  that  goes  Into 
a  factory  that  makes  anything  which  we  en- 
Joy  because  it  all  comes  cut  of  the  ground 
no  matter  what  it  is — mineral  or  vegetable — 
comes  out  of  the  ground — and  it  has  been 
deposited  there  by  the  Great  Creator  for 
the  benefit  of  all  the  people.  Therefore,  t)e- 
glnning  with  Muscle  Shoals  during  World 
War  I,  and  following  it  on  down  Bbrough  the 
years,  the  construction  of  Wilson  Dam  at 
Muscle  Shoals,  and  finally  the  establishment 
of  the  Tennessee  Valley  Authority  to  de- 
velop the  entire  river  for  the  benefit  of  the 
people.  And  it  was  a  development  that  only 
the  Government  could  make,  because  no 
private  enterprise  would  be  Justifled  or  feel 
justifled  m  developing  a  whole  river  valley 
for  the  benefit  of  the  people.  Naturally, 
they  would  build  dams  for  their  own  tise. 
for  the  creation  of  power  for  their  plants 
and  factories  in  a  given  community,  but  no 
private  corporation  could  t)e  expected  to  de- 
velop a  whole  river  valley  for  the  benefit 
of  the  people.  So,  the  Government  of  the 
United  States,  through  Congress,  passed  the 
Tennessee  Valley  Act.  And  now  this  great 
valley  from  North  Carolina  to  Kentucky 
where  the  Tennessee  River  empties  into  the 
Ohio  at  Paducah  where  I  live — this  whole 
Tennessee  Valley  has  brought  new  life,  new 
energy,  new  hope  to  one  of  the  most  be^iuti- 
ful  sections  of  America  and  one  of  the  finest 
types  of  American  people  to  be  found  any- 
where in  the  United  SUtes  (Applause.) 
And  yesterday,  as  I  flew  from  Harrodsbtirg  to 
Knoxville.  a  distance  that  w?  made  tn  45 
minutes  and  looking  out  over  the  Tennessee 
Valley  and  its  great  improvements  and  the 
beautiful  lakes  that  are  really  a  Joy  to  look 
at  and  furnish  a  great  recreation  center  for 
this  whole  area  of  America,  and  the  power 
plants,  and  the  dams  and  the  factories  that 
have  been  located  here  and  others  that  will 
be  located  here,  formed  a  Justification  for 
every  vote  that  I  have  ever  cast  m  behalf  of 
the  Tennessee  Valley,  and  tlie  votes  that 
Congress  passed,  and  the  Government  at  the 
United  States  carried  out  in  the  develop- 
ment of  this  valley:  and  I  wotld  love  to  live 
to  see  the  day.  and  some  of  you  may  do  it, 
because  It  will  come  about— I  would  love  to 
live  to  see  the  day.  when  evrry  great  river 
valley  in  America  ts  developed  il'ong  the  Imes 
of  the  Tetmcnae  VaUey  for  the  benefit  ( ap- 
plause) of  the  American  people,  to  silve  them 
new  life  and  new  hope  and  to  bring  Into 
their  communities  xmw  lndus;rias  an^  arm 
citlwns,  because  ttxes*  rivets  ««r«  given  to 
us.  not  only  as  a  means  of  traiuportauoa 
and  «-<mmerce.  but  axMLOi  of  liaraeistng  the 
apencles  of  nature  for  the  iwseflt  of  the 
pe^ip> 

So  the  story  of  this  enterrrlse  from  1930 
to  IdoO  as  earned  on  by  Wjide  Thampaoa 
and  his  associates,  and  paricularly  from 
1933  to  1950.  a  period  of  17  year*,  is  twiij 
a  chapter  In  the  history  of  American  In- 
dustry and  AmertcaB  fortltudt  which  tusU- 
flee  over  and  vmt  B^atm  tbe  edebration  to 
which  we  are  pattMpHi^  Mdar  baaort^ 
them  and  rejoldav  OW  tt»  v.xinsuBHMrtlia 
t^  their  great  work  and  their  greet  dream. 
Twenty  years  ts  a  loog  time  La  a  man's  life. 
It  la  quite  a  hunk  of  years  ukea  out  be- 
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t««e&  the  cradle  and  the  frave.  Tct,  aB  oar 
great  enterprises  have  come  aboot  as  the 
dream  of  ecc^ebody.  The  creation  of  this 
Nation  was  the  result  of  a  dream,  the  dream 

•"»w»e  ineqtiautT.  itiltflmm  atrait- 
^lere  tter  ««R  lanutiaj  to  wutahip  Al- 
mighty Ood  not  mrrrw^ii^  xo  tbctr  em- 
•rtences  but  according  to  a  lav  pamed  by 
the  Parliamei^t  of  their  coantry;  «**>ri'vg  » 
free  new  atmosphere  In  wh^ch  tiktj  rr-tg^^ 
extend  thetr  Irznzs  br  teeathlsf 
inated  atm^oephere  from  every 

poittical  and  religioaa.  Tkty  ba« 
d  llberry  and  of  eqtuUty  tliat  ta- 
d  Jced  Thei  tt>  ban  themselves  to  the  dan- 
gers aiul  haaards  of  travei  acroas  the  on- 
kcown  ocean  in  order  that  t^aey  m^ght  buHd 
up  here  a  new  dTfUaaOoQ.  a  new  scdetj— 
dedicated  to  tbe  ptuposlUon  ths:  aa  men 
are  created  mpmi,  aod  that  r-^cn.  that 
dream,  came  trae  aad  SJWjBtO  Amcneao  peo- 
ple eoalnc  fkOHi  acarlT  an 
iiriy  from 
ivtaa  eountries  and  others  too— 

SjOOOXiOO  pec^i^  soetchm^  from 
Maine  to  Flcrida.  Tiat*  minioci  peofilc  are 
not  as  many  people  as  new  lire  tn  tbe  dry 
of  Chicago:  yet.  when  tbe  American  Rmto- 
tkm  becan  tn  1T76.  there  were  only 
in  the  Unitad  Statca — what 
United  States  of 
people;  they  n sauted  any 
Uuuaii  ■wiml  their  e&Joym«it  of  liberty: 
tbef  raaeoted  taxstinn  wtthoot  repreaenta- 
tkaa:  tbej  tsssuted  tbe  poUcr  at  the  motbcr 
ciminxy  tn  tcgaid  not  only  to  taxatica  bm 
to  tta  oaartartnc  ct  soMiefa  on  tbe.prtrate 


VBtCttat 

in  csnder.    Utttfl  tbat  ttoae 

oar  strcnfth.  Until  that  time 
oanaoUdate  oar  effctts  tc  be 
any  effcrt  from  wbatever  soaiia  it 
to  itmr'7  tbe  taiesttnfi  tbat  «e 
•njoy  as  •mertrsnn,  which  bare  ooaae  to  be  a 
pact  at  tbe  American  way  q<  Ua  and  are 
known  as  tbe  ftmdaawctal  frcedOBH  a(  tbe 
PiceiVm  ot  woBttf^  fiae- 
cbuftb  or  to  bo  cbiKcli. 
to  wdsbipoot  ondcr  tbe  shade  ot  a 
«tU  as  under  the  stespie  at  a  cbnrcb- 


to  tb 

va  eaO  p.-tv«te  sb- 

itbasiB^iMa 

•vbede- 

to  keep  avaf  tram  tbe  people  tbaae  nat- 

fcr  tbetr  dMinjwtlim.    In  apne  ef  an 


AU  men  bate  tn  tbeir  aooia  tbe 

of  vccxbip.    Men  wbo  a:*  arrogant  and 

are  vain  and  proad  may  pnbilc2y  4ieny  tbelr 
nV.xrxr  xipca  a&y  si^xricr  betc^  bat  wben 
tbe  hocr  at  test  nrirs.  wImb  tbe  boor  of 
ohais  ariaas.  vhsa  all  other  secades  bare 
been  tncd  and  fcnad  wanting,  '^n  t^Mftae- 
t;vely  rums  tc  a  dtrme  beiac — Ur  aa  tta  poet 
has  beautiftiilT  said: 

Ibere  is  no  nnhrtief; 
Vboever  planu  a  ssed  beneath  tbe 
And  waits  to  see  is  pmb  avaf 
tn  GxJd.- 


,and  vet 

tbey  did 
many  banWkips  as  many  of  ns  cndtse 
today.  Certainly  tbe  taiation  at  tbe  Brlosb 
FarUamest  was   "**^*«t  to  mmpare. 

<lfr.  LsaUe  BiSei:  tbat 
;  «r  psB*  vaczr.  WeO.  X  ap- 
prcciase  IS.  but  I  vooM  Ilka  tor  you  to  knew 
I  am  froas  KennKky.  |Iaas(kttsr  aad  sp- 
piaosa.! 

Toa  intermpced  a  scry  tfoqoent  ^Kccb 
there  with  t^ia:  wa;er.    I  was  abcx:t  to  say 
the  am-:3urt  cC  tarattrm  the*  they  re- 
agaxn^  was  nothtai^  to  cvovaee  witb 
It  t^u:  we  eolan,tarCv  aad  wUiir^iy 
oorselTcs  to  today,  ttn  ihe  diferecce 

117  IB  the  tosKhod  fey  vhkh  it  vsa 
aibd  we  are  vfiUa^  aoinitsiz^  to 

taxation  becatise  ovr  people  have  de- 

mcre  ct  thetr  Gcvertunent  than  any 

ever  demanded  bcf  era.  and  besides 

eoaapeUed  to  tax  oivaatves  to  this 

ci  w^:  we  caa  tbe  coid 

■«  may  prcservi 

at  these  Ubert:e5  which  hare  been 
We  iicpe  tbe  day— an  at 
cs  hope  f  cr  the  day  speedily  to  eocne  wbei 
we  may  rellrre  cnrseiTes  at  a  u  evlUfc '  abie 
part  of  tbat  btxrden  by  tbe  cttmtoaCISB  of 
tear,  by  tbe  eamtnattca  oC  tbe  dsTijai  at 
by  the  rerogrn^nn  by  sll  tbe  aa- 
«£  the  wM  (has  aftor  aJL  m  eve^ 
BtBcr  vbicb  side 
by  recopitBT-g  the  ftcft  tbat 
tfte  the  last  oaa  atfibt 

HililliBlty  thWMi  ma.  and. 

by  bJi  paAaa  for  IJJOO  years. 

every  man  who  bouis  pubLx  of- 
Cce  vtthott  nmnA  U  hla  pcl;:.c:s  ^,:iv;l  e7«rf 

vo?e  iz  ::i-i   .---ritry 

rt^r.  i_:  t^e  fear  lad 

=:iT  ><  c-..-r=pv:s*tl  in  a 

%-i  Ajreptnrot  to 

that   ar.i<^;   amito(  aft> 

psseefnlly.  and  :^--  .:.-  ~   -:ie  vccid  er- 

that  ac  a;:  .   -*  set  up  » 

and  tc  r-:  ---5^  ii^reaic&i- 


And  so  as  s  part  of  oar  American  system, 
or  vcrsfalp.  gtiaraateed  In  tbe  first 
i    to    tbe    Ccastttntiaa    at    the 
United  Ssates  w^ijcb  says  tbe  Covpaai  ateH 

T^ifHaa  nor  prohlbttine  the  free  •«t"lM' 
tberecf— thereby  forever  >«g«H'i^v*y^  ^ije 
tbe  separatian  ot  ttiuith  sad  rta?:e  ta  the 
Uiiited  States:  thee,  tbe  freedm  of  syeeefc: 
treedom  of  tbe  press;  sad  freedoca  of  m- 
tesiiiij  and  those  ot  xm  wbo  exi>jy  t^iibs  lib- 
erties here  today  may  aoc  recognise  tbe  far; 
tbat  in  coe-tbird  ct  the  vtr'jd.  am  :n^  K»  - 
OQC.QOO  pecf>ic  cct  of  the  l^JCuXCiXtt  wbo 
b^btt  this  g^obe.  the  rlgit  cf  tr^tCaa.  ot 
wcrablp  no  Icsfer  alxa  Tie  freetiGca  at 
^Mch  bas  beer;  aboSkshed:  fteericiii  of  tbe 

ertiea.  tbe  mhBs^  and  jxiwOttm  that  ycc  and 
I  ezi.x3y  as  aiawrtrsns  tn  a  ifsicm  which  we 
cail  tree  rcterTrtae  vhiih  bhmm  tbe  r«bt 
of  every  man  and  voMHa  to  p^nae  b^  cr  h*r 
legtamase  SBihttlaBe  iBder  tte  pczntexsca 
ot  a  free  favuiuujiat:  to  buCd  and  occupy 
tfaetr  ovB  homes  to  edaease  thttr  chfl^en: 
to  f cCov  wbat  Ttxxatm  JeSetscsi  calied  ttfc. 
bberty.  sad  tbe  pmvit  at  bapptness— cot 
ss  a  mere  wtH-o-tbe-vtip.  bat  fSBi  jl  b^- 
pmess  wttb  the  hope  tbat  U  may  be  over- 
takes and  dasped  to  ck^  bcacsM  and  en- 
Jcyed  as  e»eij  mar  sad  er^ry  wcBSAn  !iopes 
by  whatever  meass  tbey  may  bsv«  tried  to 
aauuJe  a  to  ">r«t^  teppteeas  ^»ii  rtm  stm- 
pty  to  pursoe  tL 

Ctae-third  et  the  Hawaii  iia  at  t2w  varM 
^  mx  ce.toy  tbia  ptMlacK  "Bd  tbere  sre 
aaany  Aaxncaaa  vha  «b  boc  realae  t:ta:. 
Bgslbappgj  to  kBOTrafarif  tbat  it  :s  7ue 

I  ba^  been  ts  aasfaaa  vbaee  people  OtA  00s 
^o—  far  the  Uad  mi  pi ■■  ami  111  tbey  are 
ecaspetled  to  fie»  blmIbl.  hot  had  that  for- 
trr.rynx  stspermposed  i^aa  tteai  treai  the 
oatside  s^amst  their  vm — snd  tbey  do  net 
have  t::c  pcwer  tc  t^^:v  it  cC 

V^  are  seekl=«  tc  stop  tbat  Cora  cf  i«gres- 

and  that  fsrm  of  tocaStartaa  brotaliry 

~      to  see  tbat  ll  AaC  mx  tsTkde 

to  saa  alBD  ttat  Atosrtea  shea  not 

I  wttb 

fcr 

__  _  and  of  sobeeestec  ae- 

tlJfiJes  tonh  BB  aCoiK  .Mhiniait  cantrui  oar 

:  iB  I sia  IT  11  iT  at  the  voars  pn^^T««-UTn 


or  the 
right  to 

itldsi 
has  to  brtn^  oil  cr  eoal  cr  say 
that  is  the  gift  cf  Alm%hty  Gtod.  and  tt  is  i 

of  any  oppoaittmi  to  aay  cf 
Eeoetea.  he  far  sa  I  am  eoe- 
ceraed.  tbey  aa  oocupy  a  Icsal  In  tl^  c:i)oy- 
Bent  of  thelrrtHaa  and  I  vooid  feoiact  any 
ocber  tndosoy  sad  aay 
ga§ed  ta  the  dtsttttaKtae  of  aay 
avuwyuty  or 
against  tbe  efforts  to  pisisat  the  people 
from  enjoytag  that  vMch  they 
a  rigbt  to  cajoy. 
T^ie  raaroads  of  this  eoaatry 
Bsder  tbe  rrpiisTlnra  of 
Ittn  wbea  the  irat  act  to  1 
_  '  ofthe 

CcosUCutiaa  vrttteo  ta  I7VT.  a  century  be- 
fore. vUeh  atnbulaed  OcagicaB  to  rafuiale 
onm.iier'je  azaoec  tbe  States  and  vltb  for- 
eirs  Tistims  OoDcrem  tarn  caesctsed  thst 
s^nhor.ty  attxe  UVT.  Pi  m,!  las  bm  caer- 
tbe  aottortty  to  leridate  steafrhoats 

it  now  eae.Llaes  the  rlg2st  to 
aircraft,  ttfta^  from  one  end  cf 
the  ■attoB  to  Om  ether:  to  miilsli  tbe 
ifwanheatham  tt  pflota:  to  protect  taoperty 
•Bf"  Itvea:  rsctdaam  tha.radia  the 


tbey 


baa  a  right  to  regalate.    80  that  a 
pfpettne,  whether  tt  carries  gas  or  oO.  Is  a 

ft    Is   a    "■""x^i 
Jost  IBb  a  raflroad  and  Jast  tte  a 
er  JasK  IQte  a 
aa  airpiaae.  or  any  of 

that  carry  people  and  property! 

esd  of  this  es— Uj  to  the  other,  and  as 

aa  agcBt  is  wtt^a^  to  the  leg-alatiua  by  co- 

to  aU   the 
be 
to.    Aad  BO  gDvcrsmcst  ooght  to  aOov 

er  any  mooopoiy  to  preesat  the 
ee«<7saeet  of  the  aattprai  gtfts  wttb 
which  God  baa  UssKsd  ttos — wbethcrthey 
are  carried  o«er  a  raOraad.  steaaaCitp.  er  by 
aarplaae  or  thrat||h  a  steel  jiTiiiT  111  UTiigli^ 
fac  and  cS.  frosa  the  piaees  vhere  they  at* 

cf  the  aeviat  tAd  the 

of  toe  ricbt  of  fkae 
atiy 
of 

to 
locaily  aad  tbetr  Gov. 
«f  the  Jtotaee  of 
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tbelr  ehUdren.  If  UUs  democncj  which  «• 
•em.  and  for  vhlch  our  wmcd  Mrrlccs 
fi^t  all  orer  the  world  is  to  be  precerrKl. 
ve  ought  to  re)olce.  and  I  congntulate  not 
only  the  sponsors  ot  this  great  enU'rprise.  but 
I  congrarulau  the  people  In  this  community 
who  ought  to  be  proud  of  your  OoTemment 
and  you  arc  because  without  it.  without  lt« 
Intervention,  you  would  not  now  have  this 
wonderful  development  that  you  enjoy  and 
of  which  you  are  proud — and  which  Is  bring- 
ing people  from  all  ever  this  Nation  here,  and 
will  bring  industries  and  emplcyment  and 
recreation  and  }oy  and  sportsmaniihip  to  one 
o<  the  moat  beautiful  sections  In  all  America. 
I  am  speaJcing  today  as  an  Anxertcan  to  Amer- 
icans. I  am  speaking  as  a  man  proud  of  his 
ancestry  from  a  personal  standpoint,  and 
prou/l  of  his  country  and  proud  of  its  history 
from  a  general  standpoint,  and  I  wish  not 
only  for  this  East  Tennessee  Natural  Gas 
Co.  the  success  which  it  deserves  in  view 
of  its  long  efforts — I  congratvilate  the  peo- 
ple of  east  Tennessee  and  q*.  Tennessee  and 
of  North  Carolina  and  of  Kentucky  and 
<A  Alabama  and  all  this  region  around  about 
for  the  great  blessing  that  has  come  to  them 
through  the  enjoyment  of  the  patrimony  of 
Aimignty  God  for  which  we  are  and  ought 
to  be  thankful  because  we  musr.  cooperate 
with  the  only  agency  that  organized  society 
has  that  can  enforce  its  decrees — and  that  is 
government,  either  national.  Stace.  or  local. 

So.  Mr.  Chairman,  llr.  Thompson,  what  did 
you  do  with  that  iron  piece?  (A  piece  of 
Iron  shaped  in  the  form  of  a  gavel  had  been 
used  to  shorten  the  speech  of  any  person  who 
seemed  to  be  going  beyond  bis  allotted  time.) 
(Laughter.)  I  am  going  to  draw  my  own  re- 
marks to  a  conclusion  by  the  use  of  this 
deadly  weapon.  Now.  I  am  happy  to  have 
been  here  and  happy  to  have  been  able  to 
speak  these  few  words  In  a  free  atmosphere 
of  democracy — not  democracy  in  a  narrow, 
partisan  sense,  but  democracy  In  a  sense  that 
we  enjoy  the  right  of  self-government;  we 
participate  in  cur  Government:  we  help  fash- 
ion it;  we  occupy  and  enjoy  the  responsibility 
of  saying  what  the  Government  shall  be; 
nobody  shall  interfere  with  ;t — and  it  is  that 
thing  that  makes  it  necessary  for  us  to  keep 
ourselves  strong  not  only  from  a  military 
and  naval  standpoint,  but  from  an  economic 
standpoint  and  from  a  moral  and  q>irltual 
and  Intellectual  standpoint.  We  cannot  pre- 
serve these  liberties  of  ours  and  this  fre« 
enterprise  and  this  opportunity  that  comes 
to  Americans  merely  by  fighting  when  fight- 
ing Is  necessary  although  that  is  essential 
and  Indispensable  part  of  the  program. 
We  must  preserve  these  things  by  making 
ourselves  economically  strong,  and  a  great 
enterprise  like  this  helps  to  do  that.  We 
must  preserve  these  things  by  making  our- 
selves morally  strong,  and  that  Is  the  func- 
tion of  our  churches  and  our  religions,  re- 
gardless of  their  creed.  We  must  keep  these 
things  suong  by  intellectual  methods,  and 
that  Is  the  function  of  our  educational  Insti- 
tutions. We  must  keep  them  strong  spirit- 
ually, and  that  U  the  Job  of  all  of  ua-  When 
we  have  kept  them  strong  and  determined 
and  Irresistible  we  will  be  able  to  hand  this 
great  land  of  ours  and  Its  institutions  down 
to  the  generations  yet  unborn  tree  and  strong 
for  them  as  they  were  handed  down  to  us  by 
those  who  settled  this  country  In  the  begin- 
ning, who  cinilisd  It  and  established  the 
freest  and  best  government  that  has  ever 
been  devised  by  the  brain  of  man,  anywhere 
In  the  world  or  at  any  time  In  history. 

I  wish  for  this  great  enterprise  Increased 
success,  and  for  the  people  who  w<U  be  served 
by  It  Increased  prosperity  and  happiness  and 
long  life,  and  a  renewal  of  you.  faith  In 
yourselTas.  In  your  Institutions,  in  yotir  (el« 
low  man.  In  your  Oovemment.  but,  even 
greater  than  all  that,  renew  your  faith  In 
mm  who  In  the  hollow  of  His  hand  holds 
the  dsstiny  of  nations  and  uf  men. 


AIR  POWER  IN  DEFENSE  OF  UNITED 
STATES 

Mr.  BOYKIN.  Mr.  Speaker.  I  also 
want  to  call  to  the  attention  of  the 
House  fact-findings  contained  in  a  re- 
port recently  written  by  Bernard  Brodie, 
the  nationally  known  naval  historian 
and  research  associate  of  the  Yale  In- 
stitute of  International  Studies.  This 
report,  Mr.  Speaker,  is  in  relation  to  air 
power  in  the  defense  of  these  United 
States.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  at  this  point  on  this 
subject  and  to  include  therein  the  report 
referred  to. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ala- 
bama? 

There  was  no  objection. 

"STKATICIC  BOMBING  OF  CERM.tNT  IS  NO  DOtTBT 
THE  MOST  BRUXIANTLT  ILLUMINATED  CAM- 
PAIGN IN  ALL  HISTOHT — IN  A  WAR  DIRECTLT 
WITH  THE  SOVIET  UNION  WHICH  IS  IMMUNE  TO 
NAVAL  BLOCKAEE STRATEGIC  BOMBING  WOULD 

pmovz    otnt    chiep    oFTEN'srvx    wfapons  ' — 

TALE  INSTtrUTE  OF  INTEHNATIONAL  STUDIES 

Mr.  BOYKIN.  Mr.  Speaker,  the  words 
that  I  have  just  spoken  are  the  findings 
made  by  one  of  the  most  disinterested. 
impartial,  unbiased  research  and  study 
groups  that  could  possibly  make  investi- 
gational studies  as  to  the  value  of  air 
power  in  relation  to  the  defense  of  these 
United  States. 

What  I  have  quoted  is  taken  from  a 
report  recently  written  by  Bernard 
Brodie,  the  nationally  known  naval  his- 
torical and  research  associate  of  the 
Yale  Institute  of  International  Studies. 

When  I  discovered  that  report  in  the 
Washington  Post  last  Sunday  headed 
"A  New  Estimate  of  Strategic  Bombing." 

1  not  alone  read  and  reread  the  same, 
but  I  sent  a  copy  to  my  son.  Bob.  who 
while  serving  with  the  Thirteenth  Air 
Force  Division  in  the  Pacific  during 
World  War  n,  was  shot  down  on 
Negros  Island. 

Mr.  Speaker,  the  altogether  successful 
raids  made  by  the  United  States  Air 
Force  as  reported  by  the  daily  press  and 
which  have  won  such  splendid  com- 
mendation from  General  MacArthur, 
are  certainly  a  far  cry  from  the  con- 
temptible criticisms  voiced  on  the  floor 
of  this  House,  in  the  press,  and  over  the 
air  less  than  6  weeks  ago. 

Carping  critics  were  then  telling  that 
the  new  jet  fighters  of  our  Air  Force, 
carrier- based  Navy,  and  of  our  Marines 
which  streak  through  the  air  at  speeds 
greater  than  sound,  were  of  no  use  at 
all  In  Korea — they  went  too  fast. 

Then  changing  their  tune — we  heard 
that  our  Air  Force  bombers  were  of  no 
use  in  the  Korean  warfare. 

There  is  not  a  man.  woman,  or  child 
in  the  country  but  who  now  knows  that 
there  is  hardly  a  single  oil  well,  chemical 
plant,  bridge  marshaling,  or  railroad 
yard  which  has  not  felt  the  smashing  ef- 
fects of  our  B-29's  and  our  P-51  fighter 
planes  which  have  almost  dally  rained 
death  and  destruction  on  the  Commu- 
nixts  ill  North  Korea. 

Ah.  yes.  there  was  also  some  who  bab- 
bled tliat  there  was  not  enough  tacti- 
cal support  of  the  ground  forces  some 

2  months  ago. 


The  mouths  of  the  politicos  who  made 
that  criticism  are  now  also  stopped. 
What  they  did  not  tell  you  was  that 
there  were  no  ground  trocips  there  to  re- 
ceive tactical  support  from  the  air.  The 
ground  troops  are  there  now,  however, 
and  so  is  tactical  air  support. 

Mr.  Speaker.  I  do  not  believe  that  this 
Nation  will  ever  see  its  Army,  Navy,  Air 
Force,  and  Marines  more  unified  and  op- 
erating more  efficiently  and  economical- 
ly in  battle  formation  vith  respect  to 
both  men  and  money  than  is  now  being 
achieved  at  this  very  moment  under  the 
superb  leadership  and  administration  of 
the  Honorable  Louis  Johnson,  Secretary 
of  Defense. 

The  brave  men  of  our  Army,  Navy.  Air 
Force,  and  Marine  Corps  whom  we  see 
photographed  daily  in  the  press  are  giv- 
ing their  all  in  Korea.  It  is  unfortunate 
that  the  heroic  exploits  of  the  men  of 
our  Air  Force  are  not  susceptible  to  pic- 
torialization  and  photography,  inasmuch 
as  many  aircraft,  even  while  in  battle 
action,  to  the  eye  of  a  camera  look  not 
wholly  imlike  an  ordinary  passenger  air- 
plane on  a  peaceful  conunercial  flight. 

But  then,  when  fighting  in  the  air,  it 
is  only  the  results  that  coimt  and  cer- 
tainly we  are  now  achieving  these  results. 

Todays  V/ashington  Post— August 
29 — carries  a  United  Press  dispatch 
from  Tokyo  telling  that  the  United 
States  Air  Force  B-29's  have  now  bombed 
the  railroad  center  of  Choagjin,  less  than 
60  miles  away  from  the  Russian  border. 

Mr.  Speaker,  it  is  no  secret  to  tell  that 
eminent  military  authoriiies  are  agreed 
that  as  of  this  hour  there  are  only  two 
things  that  have  kept  the  Communists  of 
Soviet  Russia  from  attacking  these 
United  States.  The  first  is  our  posses- 
sion of  a  stockpile  of  atomic  bombs,  and 
the  second  is  an  untold  number  of  United 
States  Air  Force  B-36's  tliat  can  deliver 
them  in  a  nonstop  flight. 

The  Russians  know  full  well  that  the 
moment  they  start  anything  against  our 
country,  our  B-36"s  will  roar  off  the  run- 
ways and  not  stop  until  they  have  spread 
death,  destruction,  and  ruination  to  all 
major  facilities  and  equipment  in  all 
parts  of  Russia,  needful  and  necessary 
for  the  Russians  to  make  modern  war- 
fare. 

Mr.  Speaker,  for  some  time  past  the 
Honorable  Louis  Johnson  has  been  criti- 
cized for  having  said  something  to  the 
effect  that  if  any  enemy  of  the  United 
States  started  anything  against  us  in 
this  country  at  4  o'clock,  that  we  would 
answer  them  by  5  o'clock. 

With  respect  to  that  statement.  I  want 
to  go  on  record  as  saying  that  the  Sec- 
retary of  Defense  was  absolutely  correct. 

The  truth  is  that  he  well  could  have 
said  that  if  Russia  strikes  at  4  o'clock, 
that  at  4:05  o'clock  our  great  transcon- 
tinental Air  Force  bombers,  the  B-36s. 
which  Louis  Johnson  himself  caused  to 
be  put  into  the  mass  production  line, 
will  roar  down  their  nmways  and  with  a 
payload  of  atom  bombs  in  a  nonstop 
flight,  streak  direct  on  their  courses  to 
the  very  heart  of  the  enemy  country. 
Within  but  a  few  hours  they  can  destroy 
Russia's  ability  to  make  v,ar  and  at  the 
same  time  spread  death  aod  destruction 
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orer  the  landscape  of  every  strategic 
place  in  the  Union  of  Soviet  States  of 
communistic  Russia. 

Mr.  Speaker,  in  order  that  my  col- 
leagues may  read  the  fact  findings  of 
the  noted  naval  historian  and  member 
of  the  Yale  Institute  of  International 
Studies  on  the  value  of  soritegic  bomb- 
ing— which  is  the  principal  role  and  mis- 
sion of  the  United  States  Air  POrce — I 
am  asking  unanimous  consent  of  my 
colleagues  to  extend  my  remarks  and 
place  the  same  in  the  Rkx^kd. 

That  article  reads  as  fellows: 

A  New  Estimatx  or  Stxaxscic  Boicbxik — 
B-29's  CouLo  CoMPUss  2  Tzazs  Ixto 
MC'irrHs 

(By  Bernard  Brodie) 

Tbe  conflict  in  Korea  hee  empbaslaed  onoe 
again  the  IndlspensabUity  of  Inf&ctrr.  An 
enemy  army  in  motion  has  to  be  rtoppe<l. 
and  while  there  may  be  other  vays  of  ak>v- 
Ing  It  down  and  mafcing  it»  piomea*  eoaUy. 
an  opposing  army  Is  the  only  thing  that  can 
halt  It  and  push  It  back. 

Tbeae  are  saltitary  reminders  of  what  v« 
should  never  hare  forrotten.  Americana, 
who  are  not  a  phlegmatic  people,  win  be 
much  affected  by  them.  The  detractors  of 
strategic  bombing  are  eertalnly  going  to 
hare  a  field  day — but  even  so  our  Natlca 
as  a  whole  Is  not  IDcely  to  fall  Into  the  de- 
loslon  that  perimeter  war  Is  the  ODly  kind 
we  ought  to  be  worrying  aboot.  It  Is  worth 
repeating  that  In  a  war  directly  with  the 
SoTlet  Union,  strategic  bombing  woold  be 
our  chief  oflenslre  weapon. 

The  U.  S.  S.  R.  Is  as  immune  as  we  are  to 
naral  blockade,  and  has  on  two  hisuxlc 
occasions  shown  that  It  can  absorb  great  en- 
emy armies  and  destroy  them.  A  strong, 
weU-equlpped  army  supported  by  a  power- 
ful tJkctlcal  air  force  Is  obrloasly  Indispen- 
sable for  the  containment  ot  the  Sonet 
armlea. 

But  while  western  Borope  and  other  key 
areas  can  be  defended,  defense  alone  will 
not  win  the  war.  Soviet  power  miist  be 
shattered  by  an  offensiTe.  and  It  Is  obrknis 
that  a  strategic  bombing  offensiTe  presents 
fewer  technological  and  logistic  dUDcultles 
than  any  other  kind. 

Of  ccurse.  tie  strategic  bombing  lessons 
of  the  last  war  would  not  automatically  ap- 
ply to  «uioth«  one;  the  technological  cir- 
cumstances and  the  character  of  the  target 
wo*Ud  be  rery  different.  But  It  is  xieverthe- 
less  Important  to  know  whether  our  bomb- 
ing of  Germany  was  a  sticcess  or.  as  the 
dissenters  cry.  a  fallxtre. 

roxjm  coxcxcszoxs 

The  Allied  strategic  bombing  of  Oertcany 
U  no  doubt  the  XDOCt  brilliantly  Illuminated 
campaign  In  history.  The  facts  are  stsiI- 
able,  and  anyone  who  troutaies  to  get  at  them 
must  reach  four  startling  conclusions. 

First,  our  stratesrtc  bamhtng  knocked  the 
German  war  economy  flat  on  Its  back.  Sec- 
ond, this  great  result  came  too  late  to  hare 
anything  like  Its  fuU  effect  on  the  battle- 
fields. Third,  glren  only  the  air  power  ac- 
tuaUy  in  Allied  hands,  the  decisive  result 
achieved  by  bccablng  could  have  craae  much 
sooner.  FJurth,  the  biggest  single  factor  In 
delayliig  oseful  restilts  was  the  eScrt  de- 
voted to  "area"  or  urban  bombing — which 
■Imply  did  not  pay  off  mUltarUy. 

Let  us  examine  the  first  point.  wUdi  Is 
•o  trequenUy  denied.  The  oftea  repeated 
argument,  based  on  UiUted  States  Strategic 
Botn?^'"g  Surrey  statistics,  that  German  «ar 
production.  In  almost  an  categories  increased 
drastically  between  the  middle  of  1>«S  and 
the  middle  of  1»44.  ts  qime  beside  the  potnt, 
because  the  declslTe  bombUig  resolU  we  are 
t»lfc^«^  about  had  barely  bcfun  by  mttt-lM^ 


Insny  ease  It 
not  production  as  a  wtiole  dlmtnlsbed  at  all 
tf  the  Germans  were  denied  eren  ooe  tndla- 
pensable  war  ooaamodtty— each  as  oil  or 
Uquld  fueL  This,  ta  the  ftnal  stafca  of  tbe 
war.  Is  Just  what  happened. 

In  the  Seeocd  World  War.  AlUed  bomben 
knocked  out  two  eseentlal  German  Indus- 
tries— Uquld  fuds  and  chemicals.  In  an 
overlapping  and  partly  competing  campaign, 
they  ^Twvk^^rt  out  the  German  transporta. 
tiOQ  semccs.  upon  which  rrerything 
depended 

German  oU-productlop  fadnttea 
dioaen  as  a  top-prtcrtty  target  early  m  May 
1»44.  Inmiedlasely.  German  oU  prodnctkm 
dropped  predpitcMisIy.  Prom  an  averac*  c( 
6fi2j000  toes  per  month,  tt  went  down  to 
42Z.000  tons  in  June.  200.000  tons  In  De- 
cember, and  80.000  tons — or  12  percent  of  the 
preattack  level— In  March  1945.  As  for  an- 
ation  and  motor  gasoline,  our  results  were 
even  better  Practlrany  all  German  arU- 
tion  gasoline  was  made  In  synthetic  oil 
plants  by  the  hyfirogeiiaticn  process,  and 
these  plants  were  the  first  to  be  hit.  Arla- 
tlon  gasoline  production  declined  fram  170.- 
000  tons  per  nv^''-^*'  to  52.000  tons  the  month 
after  the  oil  bombing  cS.fc^-^*  began,  and 
by  the  following  March  was  eliminated. 


IMS.  tbe  Botar 
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fuel:  rtco  so.  by 
staiMltng  idle  for 


Ob  March  IS.  wbea  alamst  Um  vbol*  of 
the  Alhed  armtaa  were  stin  west  cT  the 
Rhine.  Speer  lepwted  to  Rlticr:  Tbe  Oer- 
tnan  ecooomy  ts  heading  for  an  tnerttaMa 
collapae  within  4  to  8  el^t  weAa."  At  tbat 
tln^e.  cver-all  cartoadtnga  were  15  percent 
of  normal  and  movtng  tuwaid  mra. 

As  the  itiMag:>r  hnrnWag  snrMy  pot  tt: 
*CveB  If  tbe  An^  ayutary  vtctavlaa  ttMU  car- 
fled  tbe  Amed  snataa  acram  tlse  Bblae  and 
the  Oder  had  not  taken  place,  armameata 
production  wotfd  baw  come  to  a  vlrtuai 
standstill  by  May:  tbe  Ocrraan  armlea.  com- 
pletely bereft  of  ammnnltlaB  and  of  moUra 
pover.  would  ahnaat  eertalnly  bawe  bad  to 
eeaw  fighting  by  June  or  July." 


tA  Gw- 

'  la  am- 
■trocg 


But  tbeee 
many  eaake  late. 


out  a 


roBTT  aocaa'  TaAorwc 

Tbe  effect  on  Luftwaffe 
tremendous.  German  gasoline  stocks  had 
been  tight  to  begin  with,  snd  production 
loeses  meant  immediate  curtailment  of  oon- 
sumpUon.  Kymg  ontnlng  was  steadily 
shortened,  and.  toward  the  end  of  the  war. 
pilots  were  sent  Into  action  with  only  40 
to  45  hours  of  flight  training.  Their  tnex- 
perlecce  made  them  sitting  ducks  for  our 
highly  trained  air  crews. 

G-raany's  laree  leaeiTg  of  military  alr- 
eraft  was  grounded  with  empty  tanks.  Only 
fighter  missions  against  our  botnbers  were 
permitted,  and  thcae  became  few  and  In- 
effertlTe.  , 

Effects  m  ground  combat  were  aomewbat 
slower.  Gesoltne  waa  restricted  first  for 
but  before  tbe  end  oC  the 
abers  ctf  mtact  tanks  were  tm- 
able  to  reach  the  flgfatrng  areas  or  were  aban- 
doned on  the  bastlefleklB  for  Lack  of  fueL 
Before  the  end.  wood  or  coal  burning  gas 
gezMrators — exich  as  had  been  only  moder- 
ately successf-iil  on  buses  and  trodCi — had 
been  put  en  some  SO  tanks. 

Chemicals  were  nrrer  singled  csn  aa  a 
tarcec  but  since  most  of  the  chemical  in- 
dunry  was  closely  Integrated  with  synthetic 
oil  production,  attacks  on  tbe  latter  auivsd 
to  '!*«r*»^>«  the  former  as  well. 

When  two  plants  (Leuna  and  Ludwi^iba- 
loi)  were  shut  down  as  s  result  cf  air  at- 
tacks. Germany  lost  08  percent  of  Its  syn- 
thetic nitrogen  prodnctian  and  40  percent 
of  ttt  synthetic  rubber  production.  Dam- 
ace  to  fire  additional  cU  plants  brou^t  the 
liis  in  synthetic  nitrcgen  to  91  percMit. 

N;tn:^n  is  essential  Icr  aH  eipkKiTes  and 
powder  propellanis.  As  early  as  August  1944, 
^jeer  was  repcrtlzg  to  Hitler  that  the  at- 
tacks en  chemicals  were  threatening  Ger- 
many^ abClty  tc  carry  on  the  war.  Before 
VZ-dar.  the  Germans  were  ftlTtng  tbetr  ar- 
tillery shells  With  as  much  as  70  percent  cf 
lacrt  rock  salt. 


ts  of  the 
Tbe 
could 

anyway.     Certamty  the 

time  of  our  ■or^aady 

ground  tarom  dM  aot  ba«e  tt>  fmilfd  with 

any  significant  enemy  air  opposttkm.  wbOe 


tbe 


for  tbe 
deal  to  OCT 
niabiy  tbe 
ad.  which  our 
Germans  did  m 
of  their  armlea. 

KetcrthelesB.  the  fbet 
ultimate  destmetloe  of  the 
was  practically  ■amriil  at  tbe  i 
dUBfem  of  the  break-out  west  of  St.  Lo  late 
in  July  1944.  at  wblcb  time  tbe  tai«iblc  bat- 
tlefield results  of  cur  strategic 
apart  tram  Its  eantrlbutlon  to 
enemy  air  actirttlsB.  added  tq>  to 
little.  By  tbe  time  those  results  ^ 
t>ie«if  i»es  felt  In  a  raaOy  big  way. 
of  the  Bulge  was  a  tttng  of  the 
Allied  armies  wcie  well  mto 

If  the  bombing  results  actually  acblsptd  by 
February  and  March  of  1*45  bad  eome  « 
months  or  so  earlier,  no  one  could  say  that 
our  strategic  bomfatrrg  of  Germany  bad  no 
significant  effect  tipon  the  outooaae  of 
How  oould  that  bBS«  been  dancT 


Geramn  transpcrta-Uon  became  a  strate- 
gic target  system  in  March  1944.  though 
h»ry  attacks  did  not  start  untU  September 
1944.  By  the  end  of  October,  carloadings 
were  declining  rapMly  and  showing  imme- 
diate cffccta  In  o^«r-all  production.  By 
late  Movembcr  and  early  Dscembet.  all  mu- 
nitions production  bad  been  severely  af- 
fsetad  by  tb*  laUm  to  nova  critical  mate- 
zlah. 

In  late  Augvrt  Iftti.  th»  Germans  eouU  no 
supply  coal  to  tba  stasl  plants  cf 


coKicnaort 

If  In  mid-IMS  we  bad  put  Into  our  air  force 
of  tbe  itaomcas  uasd  In  building  up  a 
gresit  army  and  ini 
no  doubt  have  got  ov  air 
we  were  comnutted  to  an 
by  May  of  1944.  and 
few  grounds  for  calling  that  a 
meat.     There  am 

We  might  hsrc  saCersd  fewer  camaltf  by 
limiting  ourselwes  to  an  air  and  naTal  effort, 
but  the  Ifi— tsns  might  haTe  ntade  a  sepa- 
rate peace.  If  they  bad  gone  on  flgliting.  it 
would  have  been  their  armies  and  not  ours 
which  wotild  bare  Mbetated 
Whether  or  not  Vbm  Bormandy  InTBston 
necessary  miinarOy.  ft  certainly  paid  oB  po- 
Bticany.  Besides,  we  must  not  forvet  Oiat 
the  effort  we  did  put  Into  stratofle  fcn—*'*»»c 
was  really  colomat. 

The  strategic  bngnhing  of  G«many  uaa 
almost  totaUy  a  new  czpcrlmant.  la  which 
a  great  deal  bad  to  be  learned  the  hanl 
way.  But  sotne  of  the  problcaw  could  base 
been  better  antlrtpatari  On*  is 
worth  mentkmlat  bjiusfs  tfc  Is 
whether  the  Air 

In  tbe  itsht  dirsetmn.  Is  pwlac  snlrtsnt 
tott' 
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It  is  remarltable  Indeed  th»t  the  U8AAF. 
prior  to  Ut«  1942.  had  given  rery  Uttl«  sys- 
tematic thought  to  the  problem  of  target 
•election.  Douhet.  the  prophet  of  air  power, 
had  insisted  20  irean  earlier  that  the  selec- 
tion of  objectives,  the  grouping  of  sones. 
and  detemunlng  the  order  In  which  they  are 
to  be  destroyed.  Is  the  most  difficult  and 
delicate  task  In  aerial  warfare.  Whatever 
Its  equipment,  however  skillful  and  valorous 
Its  crews,  an  air  force  can  be  no  more  eflec- 
Uve  than  the  logic  that  governs  Its  choice  of 
Urgcta.  

PBOm  OUSCTITS 

A  dlrectlTe  of  June  10.  1*43.  pave  both 
Allied  air  forces  the  primary  objective  of 
preparng  the  way  for  the  invasion  of  France. 
That  was  an  entirely  proper  objective,  and 
lo  was  the  derivative  conclxislon  that  the  first 
priority  was  the  elimination  of  the  Luftwaffe 
•8  an  effective  force. 

However,  the  selection  of  the  proper  ob- 
jective does  not  guarantee  the  choice  of  the 
proper  target  system.  We  now  know  that 
the  attack  upon  the  Gemmn  aircraft  indvistry 
was  a  failure.  The  attacks  upon  aircraft 
assembly  plants  simply  Induced  the  Germans 
to  disperse  their  facilities,  which  proved  rela- 
tively easy  to  do.  and  the  temporary  loss 
of  production  restiltlng  from  the  movement 
of  equipment  was  about  all  that  could  be 
chalked  up  to  the  credit  of  the  attacks.  At 
any  rate,  front  line  German  fighter  suength 
Increased. 

That  mcrease  was  no  doubt  less  than  It 
would  have  been  if  we  had  not  conducted 
our  attacks  upon  the  Industry.  But  the 
-essential  fact  is  that  from  the  moment  we 
began  our  attacks  upon  oil  in  May  1944  Ger- 
man planes  began  to  be  rendered  surplus. 

The  oil  Industry  could  not,  like  the  air- 
craft Industry,  be  easily  dispersed.  An  addi- 
tional great  advantage  of  directing  the  attack 
first  at  the  oil  industry  was  that  the  result- 
ing shortages  would  have  been  almost  imme- 
diately felt  on  the  ground  as  well  as  In 
the  air. 

To  be  sure,  if  we  had  gone  to  work  on  the 
•nemy  oil  Industry  in  June  1943  we  could  not 
have  bit  It  anywhere  near  as  effectively  as 
we  did  a  year  later.  But  the  same  holds  true 
for  the  aircraft  industry. 

Only  1.1  percent  of  the  half  million  tons 
of  bombs  dropped  on  Germany  l)efore  the 
Inauguration  of  the  oil  offensive  In  May  1944 
bad  been  aimed  at  the  oil  industry.  The 
tonnage  of  bombs  ultimately  aimed  at  oil, 
which  destroyed  the  Industry  almost  com- 
pletely, was  about  240.000 — or  lalf  the  total 
tonnage  dropped  on  G«-many  prior  to  May 
1944. 

jjuxxTEcna  Boirus 

Another  great  failure  In  the  selection  of 
target  systems  was  that  we  never  made  a 
direct  and  comprehensive  attack  upon  the 
German  chemical  Industry,  Including  the 
synthetic  rubber  planu.  The  fact  that  that 
Industry  collapsed  as  a  wholly  unexpected 
bonus  from  our  attack  on  oil  reveals  bow  vul- 
nerable It  was.  Had  we  elevated  It  to  the 
■Utus  of  a  target  system  in  Itself,  we  could 
have  demolished  It  much  earlier  in  the  war 
than  we  did  and  with  only  a  small  percent- 
age of  the  bombs  ultimately  aimed  at  oil. 

The  bombing  of  dtles  tiu-ns  out  to  have 
been  an  Inordinate  waste  of  bombs  and  of 
bombing  effort.  CKies  are.  of  course,  easier 
to  find  and  hit  tlom  particular  industrial 
plants,  and  the  kind  of  weather  encountered 
over  Germany  often  left  tu>  choice.  Also. 
Insofar  as  planu  belonging  to  a  rational 
target  system  are  to  be  found  wlthio  cities, 
the  latter  are  botind  to  suffer.  But  a  good 
part  of  the  "area"  bombing  of  cities  waa 
planned  as  such,  especially  on  the  part  of 
the  RAT.  The  tonnages  expended  on  that 
kind  of  bomttlng  were  enortnous. 

Prior  to  our  oil  offensive,  53  percent  of 
the  bombs  dropped  on  Germany  were  aimed 
at  "area"  tark;eU.  and  only  13  percent  at 
Industry.    Iveo  during  the  oil  offensive.  37.9 


percent  of  the  million  and  a  half  tons 
dropped  were  aimed  at  cities  and  only  22 
percent  at  Industries,  the  latter  Including 
the  15S  percent  assigned  to  oU  targets. 

No  doubt  the  chief  objective  of  the  delib- 
erate atucks  on  urban  areas  was  enemy 
civilian  morale.  Enemy  morale  of  course  suf- 
fered— the  arguments  that  bombing  height- 
ened the  enemy's  will  to  resist  are  simply 
not  supported  by  the  evidence — but  the  ef- 
fect of  that  diminished  morale  on  produc- 
tion was  spread  out  over  all  industrial  enter- 
prises. Including  nonessential  ones,  and  In 
the  end  was  trivial  compared  to  the  results 
of  knocking  out  vital  industrial  complexes. 

MEXX    CONVXNTENCE 

These  conclusions  about  city  bombing 
and  the  morale  factor  may  have  no  relevance 
for  the  future.  The  atomic  (or  hydrogen) 
bomb  may  give  a  wholly  new  and  horrible 
meaning  to  city  bombing.  But  we  cannot 
accept  the  conclusion  that  because  atomic 
bombs  are  a  convenient  way  of  destroying 
cities.  It  Is  sound  strategy  to  use  them  for 
that  purpose.  E^•en  narrow  military  con- 
siderations might  dictate  ether  targets,  and 
strategy  cannot  be  guided  exclusively  by 
narrow  military  considerations. 

The  errors  of  our  bombing  campaign 
against  Germany  were  not  all  errors  of  strat- 
egy, like  those  we  made  In  our  selection  of 
target  systems.  Some  were  tactical,  and 
others  fall  somewhere  In  between  the  stra- 
tegic and  the  tactical.  All  o^  them  addod 
up  to  waste — and  delay  In  sectoring  results. 

One  trouble  was  In  the  selection  of  spe- 
cific targets  within  the  various  target  sys- 
tems. In  our  bombing  of  railroad  trans- 
portation, for  example,  a  very  large  pro- 
portion of  the  effort  was  expended  again:3t 
freight-car  marshalling  yards,  and  usually 
we  aimed  at  the  center  of  the  yards  in  order 
to  hit  the  greatest  amount  of  trackage. 
That  usually  left,  near  the  entrance  of  the 
yards,  stimip  yards  which  the  Germans  could 
use  for  high-priority  trafiSc.  The  entrance, 
or  throat,  would  have  been  a  far  better 
aiming  point,  but  was  rarely  so  designated. 

Equally  important,  the  Germans  not  only 
had  a  large  surplus  capacity  in  yards,  but 
some  of  the  most  Important  traffic,  includ- 
ing troop  movements,  used  complete  trains 
which  did  not  require  the  use  of  such 
yards  at  all.  By  far  the  most  effective  way 
of  Interdicting  railroad  transportation 
proved  to  be  by  way  of  line  cuts — at  bridges, 
underpasses,  viaducts,  tunnels,  and  the  like. 

In  the  offensive  against  the  oil  Industry, 
too,  there  was  a  persistently  poor  selection 
of  aiming  points  within  the  plants  selected 
for  attack.  Although  accuracy  In  general 
was  far  below  the  pickle-barrel  variety  ad- 
vertised before  the  war,  vulnerable  areas 
chosen  consistently  as  aiming  points  were 
Invariably  destroyed.  In  only  a  small  minor- 
ity of  the  cases,  however,  were  the  most  vul- 
nerable section's  of  the  target  plant  chosen 
as  aiming  fraints. 

UNOEBWEICHT  BOMBS 

Strategic  Bombing  has  sometimes  been 
Jeered  at  on  the  grounds  that  plants  usually 
had  to  be  struck  at  again  and  again  In  order 
to  keep  them  out  of  production.  It  Is  true 
that  some  targets  recuperate  fast.  But  re- 
peat raids  were  often  necessary  where  the 
right  kind  of  raid  would  have  put.  the  plant 
out  once  and  for  all. 

Apart  from  the  poor  selection  of  aiming 
points  within  plant  areas,  bombs  were  used 
which  were  much  too  light  for  the  Job. 
The  USAAF's  attacks  were  based  on  the  ob- 
servation that  it  is  easier  to  hit  an  elephant 
with  a  shotgun  than  with  a  rifle.  The  aver- 
age weight  per  bomb  of  the  tonnage  we 
dropped  on  oil  and  chemical  targets  was  388 
pounds,  as  against  660  pounds  for  the  RAF. 
But  It  was  the  heavy  bombs — of  200  to  400 
pounds  each — which  were  able  to  do  really 
permanent  Industrial  damage  oo  targets  in 
Germany. 


One  could  go  on  through  the  catalog  and 
discourse  at  length  about  such  things  as 
the  large  number  of  bombs  which  failed  to 
explode,  but  the  most  Important  shortcom- 
ings of  our  bombing  campaign  against  Ger- 
many have  been  described.  One  does  not 
have  to  think  In  terms  of  perfect  planning, 
perfect  intelligence,  or  perfect  anjrthlng  else 
to  admit  that  a  modest  amount  of  Improve-  ^ 
ment  In  prior  planning,  tettlng.  and  flexi- 
bility of  doctrine  would  have  brought  vastly 
better  results. 

FRACTION    EFTECTIVI 

But  let  no  one  say  that  strategic  bombing 
was  a  failure  against  Germany.  The  facts 
disprove  it. 

We  know  for  a  fact  that  the  destruction 
of  the  German  economy  was  achieved  with  a 
minute  percentage  of  the  bombs  actually 
dropped  on  Germany.  We  may,  therefore, 
conclude  that  given  only  a  moderate  Im- 
provement In  our  use  of  the  means  at  our 
disposal,  the  decisive  effec.s  of  strategic 
bombing  could  have  come  soon  enough  to 
make  a  great,  rather  than  only  a  marginal, 
difference  In  the  outcome. 

Whac  about  the  future?-  And  supposing 
we  substitute  the  Soviet  Union  for  Germany? 
The  i'oviet  economy  Is  far  less  resilient  and 
more  thinly  stretched,  especiilly  in  terms  of 
transportation,  than  Germany's  ever  was. 
But  It  Is  also  much  farther  away,  and  much 
greater  penetrations  would  be  necessary  to 
hit  at  vital  targets. 

On  the  offensive  side  there  Is  the  atomic 
bomb,  with  Its  hydrogen -filled  cousin  appar- 
ently In  the  ofBng.  There  Is  also  a  promise 
of  a  fairly  long-range  Jet  bomlier,  of  perfected 
Instrument  bombing,  and  of  guided  bombs. 
On  the  defensive  side  there  are  warning  radar, 
the  Jet  interceptor,  air-to-air  rockets  fitted 
with  proximity  fuses,  and  ground-to-air 
guided  missiles,  also  with  proximity  fuses. 

There  Is  no  guaranty  that  a  strategic 
bombing  campaign  would  not  quickly  degen- 
erate into  pure  terroristic  destruction.  The 
atomic  bomb  In  Its  various  forms  may  well 
weaken  our  incentive  to  choose  targets 
shrewdly  and  carefully  at  least  so  far  as  use 
of  those  bombs  Is  concerned.  But  such  an 
event  would  argue  a  military  f  aUure  as  well  as 
a  moral  one.  and  it  Is  against  the  possibility 
of  such  failure  on  the  part  of  our  military 
that  public  attention  should  be  directed. 

REDrCED  TO   MONTHS 

What  we  have  learned  from  the  German 
experience  Is  this:  If  we  had  to  do  the  busi- 
ness all  over  again  with  the  same  weapons. 
we  could  do  In  a  few  months  what  In  fact 
took  us  2  years,  and  we  would  do  It  with 
far  less  destruction  of  ur'oan  areas  and  of 
civilian  lives  than  occurred  in  Germany  In 
World  War  II.  ■* 

And  this  should  be  noted: 

We  would  lose  far  fewer  lives  among  our 
own  combat  men,  both  in  the  air  and  on  the 
ground.  Strategic  bombing  can  be  a  way  of 
saving  lUe  In  war  as  well  as  of  destroying  It. 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  Mas- 
sachusetts I  Mr.  Lane]  is  recognized  for 
10  minutes. 

I    WAS    AT   PEARL    HARBOR    WHEN 

Mr.  LANE.  Mr.  Speaker,  it  was  a 
pleasant,  quiet  day.  that  early  Sunday 
morning  of  December  7,  1941.  at  Pearl 
Harbor,  in  the  H.i-/raiian  Islands. 

Seven  battleships  were  moored  along 
Pord  Island,  like  sleeping  giants  under 
the  gentle  sun.  Some  of  the  crew  were 
at  breakfast.  Others  were  preparing  to 
attend  divine  service  or  to  go  on  shore 
leave.  It  was  going  to  be  a  fine  day  to 
enjoy  all  the  beauty  of  that  garden  in 
the  Pacific. 
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Then,  without  wamlng.  the  Jap  planes 
came  roartng  down  from  the  akies.  The 
battleship  U.  8.  8.  Arizona  bore  the 
bnmt  of  the  attack.  A  torpedo  ripped 
into  her  port  side.  A  large  bomb  went 
down  the  stack.  Another  bomb  fouixl 
the  powder  magazine.  The  great  ship 
shuddered  and  exploded  in  billowing 
smoke  and  flame. 

What  was  left  of  her  twisted,  tortured 
body  settled  down  into  the  oily,  muddy 
water  of  the  harbor.  Only  pcu-t  of  her 
deck  remained  visible,  with  the  flag  still 
flying  from  her  stern. 

President  Roosevelt  described  this 
deadly  ambush  as  "a  day  of  infamy  '  that 
will  live  forever. 

It  is  also  a  day  of  consecration  to  the 
men  whose  sacrifice  awakened  the  people 
of  the  United  States  to  their  p^. 
Never  again  could  we  turn  our  backs  on 
the  world  and  its  problems.  Never  again 
can  we  relax  until  peace  is  forever  se- 
cured by  the  power  of  a  world  community 
that  is  able  to  prevent  treachery  and 
aggression. 

If  we  forget  Pearl  Harbor  we  shall  in- 
vite, sometime  in  the  secret  future,  our 
own,  complete  destruction. 

If  the  U.  S.  S.  Arizona  could  speak  she 
would  say: 

-I  was  at  Pearl  Harbor  when  1,104  of 
my  crew  lost  their  lives  to  an  enemy  at- 
tack caused  by  my  own  Nation's  careless- 
ness. 

"It  Is  idle  to  talk  about  what  might 
have  been. 

"I  have  been  murdered  and  so  have 
my  men  by  the  neglect  of  those  back 
home,  whom  we  were  trjrlng  to  protect. 
That  Is  the  ironic  tragedy  of  our  fate. 

"We  do  not  complain  about  this,  for 
It  Is  over  and  done  with. 

"But  the  lesson  for  future  use  must 
not  be  forgotten,  if  the  generations  that 
follow  are  to  have  the  chance  that  was 
denied  to  us. 

"We  are  disturbed  hy  the  neglect  that 
Is  repeated. 

•The  deck  which  covers  my  grave  and 
those  who  died  with  me  Is  rusty  and  \m- 
cared  for.  There  is  no  convenience  for 
those  who  might  wish  to  come  and  pray 
and  rememt)er  and  return  home  armed 
with  the  faith  to  work  for  freedcnn  every- 
where. 

"Prom  communion  with  otir  sacrifice 
they  will  learn  the  vigilance  that  is  neces- 
sary to  save  them  from  a  fate  far  worse 
than  ours." 

So  might  the  chorus  speak  from  the 
water-filled  hull  of  the  U.  S.  8.  Arizona 
If  they  did  not  sleep  in  eternal  peace. 

But  there  are  men  and  women  who  can 
feel  and  speak  for  them. 

I  am  indebted  to  such  a  one.  CoL 
Joseph  H.  Hanken.  Director  of  Civil  De- 
fense for  the  city  of  Revere  in  Massachu- 
setts, and  for  his  suggestion  that  this 
Congress  authorize  the  building  of  a  suit- 
able shrine  on  the  above-water  deck  of 
the  Arizona. 

The  bill  I  have  submitted  to  give  fonn 
to  this  reverent  inspiration,  would  pro- 
vide for  a  place  of  worship  at  which 
clergymen  of  all  denominations  coold 
conduct  services  from  time  to  time, 
and  in  the  separate  rituals  of  their  re- 
spective faiths,  to  honor  the  d^iarted 
monbers  of  the  crew. 


That,  from  devotion  to  the  hich  cour- 
age of  those  who  suffered  martynlom  for 
freedom,  we  shall  be  awakened  to  the 
need  of  protecting  it  from  the  Initing 
enemies  who  would  corrupt,  undermine, 
and  destroy  man's  last,  best  hope  on 
earth. 

The  men  of  the  Arizona  would  be 
proud  of  tnis  shrine  to  them  and  to  our 
rededicated  faith  in  the  cause  for  nhieh 
they  died. 

The  SPEAKER  Under  previous  order 
of  the  House,  the  genUeman  from  Ore- 
gon [Bfr.  StocxbunI  Is  recognized  for  40 
minutes. 

REPORT  TO  THE  DISTRICT 

Mr.  STOCKMAN.  Mr.  6j>eaker.  as  the 
Eighty-first  Congress  draws  to  a  close. 
I  have  prepared  a  summary  of  the  activi- 
ties of  this  Congress  in  generaL  and  have 
also  summarised  Federal  activities  as 
they  concern  the  Second  District  of 
Oregon,  which  I  have  the  honor  to  rep- 
resent in  the  Congress.  I  now  present 
this  report  to  the  House  and  shall  also 
make  it  available  to  the  iteople  of  the 
district  I  represent,  as  I  believe  they  are 
interested  in  having  full  details  with  re- 
spect to  Federal  activities  which  directly 
concern  them  and  also  in  seeing  how 
their  Congressman.  Lowell  Stockman, 
serves  the  diitrict,  the  State,  the  Nation, 
and  the  people  in  an  outstanding  record 
of  conscientious  devotion  and  service 
to  all. 

More  than  12,000  different  pieces  of 
legislation,  bills,  and  resolutions  have 
been  introduced  in  the  Eighty-first  Con- 
gress, and  several  hundred  have  come  to 
the  floor  of  the  House  for  action.  I  have 
carefully  studied  and  considered  each  bill 
and  have  cast  my  vote  each  time  from 
the  standpoint  of  the  highest  prineiides — 
that  is.  for  Uie  best  interests  of  the 
United  States.  As  a  result  of  this  prac- 
tice. I  have  been  honored  by  the  National 
Affairs  League,  whose  president.  Mr. 
Ralph  P.  Coleman.  Jr..  525  Wharton 
Road.  Baed^rwood.  Jenkintown,  Pa., 
wrote  me  on  April  12.  1950 — and  I  quote 
from  his  letter: 

The  HoNosABUt  Lownx  Stockmam, 
Bepresmtattoe  from  Ortgon, 
HouM  Ogiee  Buiiding, 
Washington.  D.  C. 

Dux  Mb.  Stocxmax:  As  president  of  the 
National  Affairs  League.  I  am  pleued  to  In- 
form you  that  you  are  one  oC  six  Congreas- 
men  who  have  been  selected  by  the  League 
for  outstandlag  rniigriilfmBl  eantrlliutkns 
toward  achievinc  a  strong  and  prapeniua 
America. 

Your  independent  and  courageous  voting 
record  In  Ooogreas  and  your  own  fine  per- 
sonal background  were  th»  detoinlnlx^  fac- 
tors resulting  In  the  seleeClon.  Careful 
analysis  of  your  Totlng  record  on  key  issues 
baa  oonvlnoed  us  that  you  are  always  true 
to  the  best  Interests  of  the  United  States 
as  you  see  them,  regardless  of  the  announced 
pcUcy  of  your  party. 

I  feel  deeply  hooored  by  this  recogni- 
tion and  shall  mdeavw  to  have  my  vot- 
ing record  continue  to  merit  such  ap- 
proval. In  making  their  selection,  I  feel 
svure  the  National  Affairs  League  con- 
sidered, among  other  matters,  my  sup- 
port of  the  Hoover  Reorganintian  PlansL 

The  recommendatfcms  of  the  Hoover 
Commission  came  before  the  Elghty-flrst 


C<»gress  earty  ia  1150.  and 
authorising  the  President  to  pr^Mire  and 
submit  reogganiiatinn  ptaaa  was 
promptly  passed.  Tbe  nwldent  haa 
submitted  35  reorgantottan  plans,  and 
aU  but  nine  have  been  aoeepfeed  by  the 
Congress.  The  defeated  plans  we  re- 
jected mainly  beeaoK  they  did  not  ac- 
tually cany  out  tlM  reoommeadationa 
of  the  Hoover  Commiasian.  I  have  sup- 
ported the  purposes  of  the  Hoover  report. 
as  I  think  it  has  gottoi  down  to  fuiida- 
mentals  and  haa  been  of  dcOnite  assist- 
ance to  the  Congress  tn  an  eSart  to  being 
about  imiM^fved  and  more  economical 
ways  of  nmning  the  Qovcniment  so  that 
it  will  give  betta  service  at  lower  cost 
to  all  citiiens.  These  reorganiaatioo 
plans  have  been  in  accord  with  my  an- 
nounced campaign  slogan  when  I  filed 
early  this  year  for  reelection  to  the  Con- 
gress. I  said  then,  and  I  say  now.  T 
am  for  government  that  Uves  within  its 
income  and  without  most  of  yours.** 
This  means  I  am  for  national  solvency 
which  permits  strong  military  defense 
and  sound  domestic  progress  but  pro- 
vides f^r  paying  all  costs  as  we  go  and 
reductkm  of  nondtfense  and  nonessen- 
tial Government  ezpenditurea.  I  take 
this  position  as  to  national  finances  as 
I  believe  financial  preparedness  is  the 
source  of  all  preparedness. 
voaaHWoucT 

E(iually  as  important  as  fiscal  affairs, 
fnun  the  standpoint  of  invparedness 
however,  is  our  foreign  policy.  I  have 
favored  a  bipartisan  foreign  poUcy  that 
is  the  result  of  actual  consultation  and 
agreemiMit  between  membov  of  both 
major  parttes,  and  I  regret  tkmt  under 
the  ixesent  administration  we  have  noi 
had  a  truly  bipartiaan  foreign  pcHicy. 
The  result  has  been  that  5  years  after 
World  War  n  we  find  we  have  not  only 
not  won  the  peace,  bat  also  we  are  nov 
faced  with  seeing  oar  yoong  men  fSghting 
and  dying  on  a  foreign  battlefield  to  stop 
communistic  aggression  in  Korea,  and 
the  likelihood  of  further  oommnntetie 
aggressimi  is  threatening  in  critical 
areas  throughout  the  workL  At  the  end 
of  World  War  n  the  Soviet  government 
controlled  200,000,000  people.  Now  tt 
controls  800.000,000.  I  shall  continue 
my  fight  against  the  spnud  of  com- 
munism at  home  and  abroad,  and  to  this 
end  I  have  supported  the  defense  legis- 
lation required  to  ba^  up  the  neces- 
sarily strong  stand  our  country  has 
made.  However,  I  do  not  think  America 
Biooe  should  furnish  aU  of  the  man- 
power required  to  cany  out  the  United 
Nations  military  <Hieratioos  in  Korea, 
and  I  have  introduced  House  Concurrent 
Resolution  260  to  estahliah.  through 
action  of  the  United  Nations,  a  worid 
police  force,  wliich  will  be  composed  of 
a  n^unteer.  paid,  prnffional.  balanced 
land,  sea  and  air  force,  operating  on  ft 
full-time  basis,  to  be  recruited  bom  vol- 
unteos  of  the  smaller  nations  of  the 
workL 

Today  our  American  boys  are  dying  la 
the  mud  a!  Korea  because  of  the  ptcemt 
administration's  weak  and  vacfOatiBf 
foreign  pcdiey  in  the  nur  East  and  con- 
stant   appeasement    of    the    Russians 
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vhich  has  rcsiilted  in  the  fall  of  Man- 
churia. China,  ami  North  Korea,  and 
which  threatens  the  entire  continent  as 
veil  as  Japan  and  the  Philippines.  It 
must  be  remembered  that  the  Congress 
itself  has  nothing  to  do  with  formulat- 
ing the  foreign  policy  of  this  country. 
That  is  entirely  within  the  province  of 
the  President  and  the  State  Department. 
I  have  favored  a  strong  Far-Eastern 
policy,  but  Secretary  Acheson  told  us 
in  February  ISK9  it  was  the  policy  of  the 
administration  to  "wait  for  the  dust  to 
settle  •  before  deciding  our  next  move 
in  China.  He  also  stated  in  January 
1950.  in  his  Par  Eastern  report  that — 
Thla  defensiTe  p«-lmeter  (where  tbe  United 
States  wUl  defend  In  the  Far  East)  runs 
along  the  Aleutians  to  Japan  and  then  goes 
to  the  Ryukyus. 

Id  other  words  that  the  United  States 
was  not  interested  in  the  defense  of 
Korea  and  that  (mly  Japan.  Okinawa, 
and  the  Philippines  were  in  the  perim- 
eter of  our  defense  set-up.  thus  annoxinc- 
Ing  to  the  world  that  we  would  not  inter- 
Tene  to  halt  Communist  aggression  in 
China.  Formosa,  or  Korea,  all  three  of 
which  lie  beyond  that  perimeter.  To 
the  Asiatic  peoples  and  unquestionably 
to  the  Soviet  Union.  Mr.  Acheson's  amaz- 
ing declaration  was  an  open  invitation 
for  the  Chinese  Communists  to  complete 
the  conquest  of  China  by  taking  For- 
mosa and  South  Korea. 

We  were  told  by  spokesmen  of  the 
present  Administration  that  South  Ko- 
rea could  not  be  defended  if  attacked 
and  that  it  had  no  military  or  strategic 
Talue.  So  we  withdrew  our  troops,  leav- 
ing S56.000.000  worth  of  small  arms  and 
equipment,  light  jeeps,  clothing  and 
food.  The  Republican  members  of  the 
House  Foreign  Affairs  Committee  in  an 
crfDcial  docimient  issued  July  26,  1949, 
protested  this  withdrawal  from  Korea 
as  occtirring  "at  the  very  instant  when 
logic  and  common  sense  both  demand 
no  retreat  from  the  realities  of  the  sit- 
uation." 

It  was  on  January  19, 1950,  exactly  one 
week  after  Mr.  Acheson's  statement 
about  our  perimeter  of  defense,  that  a 
majority  of  the  House  Republican  mem- 
bers joined  61  Democrats  in  rejecting  the 
so-called  Korean  aid  bill  containing 
only  economic  assistance,  with  warning 
to  the  Administration  that  without  mil- 
itary aid  to  Korea  and  appropriate  as- 
sistance to  other  critical  areas  in  Asia. 
the  proposed  $150,000,000  in  economic 
assistance  would  not  only  be  useless,  but 
it  would  enhance  the  prize  dangled  be- 
fore the  Communist  aggressors  by  Secre- 
tary of  State  Acheson  in  January  1950 
to  his  Far-Eastern  report.  Under  the 
terms  of  the  bill  for  economic  aid.  we 
would  have  Knt  fertilizer,  seed,  and 
money  for  building  of  roads,  dams  and 
the  construction  of  hydroelectric  plants. 
It  simply  meant  building  up  a  greater 
and  richer  prize  for  the  Communists  to 
take  over  in  ILorea.  What  has  actually 
happened  in  Korea  today  confirms  our 
fears  at  that  time.  None  of  the  economic 
aid.  which  was  finally  voted  in  February 
1960.  ever  got  there;  and  although  $10.- 
000.000  in  military  aid  was  voted  for  Ko- 
rea, actually  only  the  small  amount  of 
SaoO  worth  of  this  aid  ever  got  there. 
and  that  was  Signal  Corps  wire.    This 


accounts  for  the  fact  that  when  our  boys 
were  first  sent  to  Korea  they  had  only 
the  small  arms  and  equipment  which 
had  been  left  behind  when  our  troops 
withdrew  with  which  to  fight  back  the 
heavy  tanks  and  equipment  with  which 
the  Russians  had  armed  the  North  Ko- 
reans. 

The  present  administration  and  the 
State  Department  have  been  running  the 
show,  and  their  first  policy  was  as  ex- 
pressed by  Owen  Lattimore.  State  De- 
partment adviser  for  the  Far  East,  who 
helped  formulate  the  policy.  "The  thing 
to  do  is  let  her— Korea— fall  but  not  let 
it  look  as  though  we  pushed  her." 
Neither  the  voting  of  military  nor  eco- 
nomic aid  to  Korea  was  consistent  with 
such  policy.  On  June  27,  1950.  however 
President  Tnmian  suddenly  changed  his 
mind,  and  our  boys  were  ordered  to  fight 
in  Korea.  I  regret  that  the  mistakes  of 
the  present  Administration  can  now  only 
be  paid  for  in  the  high  currency  of  blood 
ana  treasure. 

SOCIALISM 

It  Is  well  for  us  to  remember  here  that 
communism  got  its  first  start  as 
socialism,  and  while  we  are  fighting  com- 
munism from  without.  I  have  continued 
my  efforts  in  the  Congress  to  stop  the  in- 
roads which  socialism  is  making  on  our 
form  of  government.  The  principles  of 
our  Constitution  have  given  the  indi- 
vidual American  citizen  the  basic  free- 
doms of  life,  Uberty,  and  the  pursuit  of 
happiness,  and  our  strong  economy  has 
resulted  from  this  privilege  of  thinking 
and  acting  in  a  free  land.  I  realize  that 
the  more  we  ask  our  Government  to  take 
over  our  individual  responsibilities,  the 
more  we  are  asking  for  socialistic  con- 
trols of  the  very  thought-force  which  has 
inspired  inventions  and  productive 
genius  so  that  we  have  had  the  abund- 
ance which  we  have  enjoyed  here,  and 
I  shall  continue  to  practice  the  eternal 
vigilance  which  I  know  is  necessary  to 
protect  our  hberty  against  socialism.  We 
must  return  tothe  fundamental  prin- 
ciples of  our  Constitution  before  it  is  too 
late. 

I.ABOB-MANAGUiIlNT 

The  war  situation  also  brings  us  once 
again  face  to  face  with  the  importance 
of  labor-management  relations,  and  I 
believe  that  the  welfare  of  all  demands 
that  labor,  industry,  business,  agricul- 
■".lu*.  and  Government  accept  their  duties 
and  responsibilities.  I  favor  continua- 
tion and  improvement  of  the  Taft-Hart- 
ley law,  since  it  protects  the  constitu- 
tional rights  of  the  workingman,  both  as 
a  union  or  as  a  nonunion  worker,  by  giv- 
ing him  a  voice  in  his  union  and  saving 
him  from  the  dictatorship  of  \mion 
leaders. 

SOCUL   8ECTTRITT 

The  desire  of  mankind  to  clothe  its 
maturer  years  with  dignity  and  to  as- 
sure basic  physical  needs  is  a  natural 
one.  and  I  am  glad  that  the  Congress  has 
taken  action  to  broaden  the  social- 
security  benefits.  I  voted  for  passage  of 
the  Social  Security  Act  which  was  passed 
by  the  Eighty-first  Congress  and  which 
extended  coverage  to  10.000.000  more 
persons  and  increased  benefits  to  per- 
sons already  retired  by  about  77  >  3  per- 
cent.    I  am  pleased  that  more   than 


3,000.000  elderly  people,  together  with 
widows  and  fatherless  children,  will  im- 
mediately receive  larger  benefit  pay- 
ments. 

I  voted  for  final  passage  of  the  bill,  but 
before  it  came  to  that  point,  I  voted 
against  having  it  considered  under  the 
gag  rule.  It  has  long  been  my  conten- 
tion that  in  order  to  be  fair  any  social-  * 
security  plan  for  our  citizens  should  af- 
ford broader  coverage  so  as  to  give  pro- 
tection to  more  workers  of  the  Nation. 
I  had  hoped  the  bill  as  reported  to  the 
House  would  have  broader  coverage,  and 
for  that  reason  I  voted  against  having  it 
considered  on  the  House  fioor  under  the 
gag  rule — a  rule  which  would  prohibit  / 
further  debate  or  amendment  to  the  bill. 
For  this  reason  I  also  voted  to  have  the 
bill  sent  back  to  the  committee,  with  the 
hope  that  a  way  could  be  found  to  have 
the  bill  give  coverage  to  more  of  our 
workers.  The  Federal  Security  Agency 
estimates  that  even  after  passage  of  this 
act  about  10  percent  of  all  wage  earners 
are  left  without  protection. 

PUBLIC  HOTTSINO  BILL 

When  the  public  housing  bill  was 
before  the  House  in  July  1949,  the 
Chamber  of  Commerce  of  the  United 
States  estimated  that  the  grand  total  of 
Federal  financial  commitments  under 
the  bill  would  amount  to  nearly  $19,500.- 
COO.OOO.  The  bill  passed  without  my 
support,  and  the  result  is  that  the 
proportion  of  the  total  cost  of  this  pro- 
gram which  the  people  of  Oregon  will 
bear  is  about  equivalent  to  a  40-year 
bond  issue  of  $100,000,000.  Under  a 
similar  plan  which  was  adopted  in  1937. 
nearly  200,000  public  housing  units  were 
built,  but  not  one  was  built  in  Oregon. 

Not  only  is  this  expense  an  excessive 
financial  burden  on  the  taxpayers  of  our 
Nation,  but  it  puts  the  Government  per- 
manently into  the  housing  business,  as 
all  housing  is  affected  by  it.  Private  en- 
terprise cannot  compete  with  Govern- 
ment housing,  and  the  long-run  result  is 
bound  to  be  greater  housing  shortages, — 
the  kind  of  shortages  that  always  come 
with  any  sociaUstic  program,  when  pri- 
vate capital  is  frozen  out  and  private  in- 
centive curtailed. 

This  housing  legislation  has  also 
proven  to  be  one  of  the  main  infiuences 
toward  the  present  inflation,  as  evi- 
denced by  the  fact  that  one  of  the  first 
Items  on  which  the  Administration  re- 
cently took  action  to  restrict  credit  was 
on  housing,  when  the  down-payment  re- 
quirements on  housing  were  raised  from 
5  to  10  percent. 

PACIFIC    NOKTHWKST 

As  you  know,  I  have  had  the  privilege 
of  serving  the  Second  District  of  Oregon 
for  four  terms  in  the  Congress.  I  am  now 
in  the  8th  year  of  my  Congressional  ser- 
vice, and  during  that  time  I  have  worked 
for  full  development  of  the  Pacific  North- 
west, which  includes  construction  of 
dams  on  the  Columbia  and  Snake  Rivers 
to  supply  critically  needed  electric  power, 
adequate  transmission  lines  to  load  cen- 
ters, and  construction  of  necessary  rec- 
lamation projects.  It  has  been  my  ex- 
perience that  both  the  Bureau  of  Recla- 
mation and  the  Army  engineers  have 
done  a  wonderful  job  in  protecting  and 
developing  the  resources  of  the  Columbia 
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Valley,  and  I  think  they  should  be  en- 
trusted with  the  opportunity  to  contimae 
their  good  record,  without  the  bureau- 
cratic and  restricting  controls  to  which 
we  would  be  subjected  under  a  Columbia 
Valley  Authority. 

rEDXBAL  Acnvmas  m  vanact 

The  Federal  Government  Is  engaged 
in  many  activities  in  the  Second  District 
of  Oregon.  Large  portions  of  the  area 
are  in  forest  and  grazing  lands  which  are 
owned  by  the  Federal  Ooyemment.  which 
of  course  necessitates  Fedo^  activities. 
Also  because  of  the  magnitude  of  the 
projects  of  the  Coltunbia  and  Snake 
Rivers  it  is  generally  agreed  that  the 
practical  way  to  develop  the  dams  and 
projects  on  these  rivers  is  through  Fed- 
eral Government  construction.  The  in- 
vestment of  Federal  funds  in  eastern 
Oregon  not  only  produces  additional 
wealth  for  the  entire  Nation,  but  many 
appropriations  pay  for  themselves  and 
also  show  an  annual  profit  to  the  Fed- 
eral Treasury.  The  Bonneville  Dam 
gives  us  a  good  example  of  this.  This 
dam  at  the  present  time  is  10  shears  ahead 
of  its  pay-out  schedule,  due  to  the  extra 
profit  which  is  made  each  year  and 
returned  to  the  Federal  Government  on 
this  project,  which  originally  cost 
$85,678,765. 

During  the  Eightieth  and  Eighty-first 
Congresses  my  position  on  the  powerful 
Appropriations  Committee  of  the  House 
has  enabled  me  to  render  particularly 
valuable  service  to  the  State  and  district 
I  represent,  and  I  beheve  the  people-  at 
the  district  will  be  interested  to  have  an 
emmieration  of  some  ol  the  Federal 
funds  and  benefits  they  have  received 
during  the  time  I  have  represented  them 
in  the  Congress. 

M'lf  ABT    DAM 

It  Is  well  known  that  the  first  appro- 
priation on  a  project  is  the  hardest  to 
get  through  the  Congress,  and  It  was  not 
easy  to  get  approval  of  the  first  $2,600,000 
in  1947  to  begin  construction  of  McNary 
Dam.  However,  I  was  able  to  obtain 
approval  of  the  Initial  appropriation  for 
construction  of  McNary  Dam.  involving 
a  total  Federal  cost  estimated  at  $227.- 
028.000.  Neither  has  It  been  easy  to  have 
the  Congress  make  the  appropriations 
each  session  in  the  amounts  actually 
needed,  and  to  keep  them  from  being  cut 
from  year  to  year,  but  I  have  been  able 
to  show  my  colleagues  on  the  House  Ap- 
propriations Committee,  of  which  com- 
mittee I  am  a  member,  and  also  show  my 
other  colleagues  In  the  Congress  each 
year  that  it  is  good  business  to  keep  the 
construction  work  going  without  stop- 
page on  this  important  dam.  ToJimeSO. 
1950.  the  total  amount  appropriated  for 
McNary  Dam  was  $72,575,000  and  in  this 
last  session  of  Congress  the  amoimt  al- 
lowed for  McNary  Dam  is  between  $35.- 
000.000  and  $37,500,000.  The  final  de- 
cision as  to  the  exact  amount  to  be  spent 
is  left  to  the  Corps  of  Engineers,  and  I 
am  assured  by  them  that  this  project  is 
of  such  vital  importance  that  they  feel 
the  work  on  It  should  proceed  with  full 
speed.  The  dam  was  about  27  percent 
completed  on  June  30, 1950.  and  on  June 
30, 1951,  it  is  anticipated  it  will  be  about 
40  percent  ccmipleted. 


I  have  eontiniied  to  remind  my  eol- 
k&cues  In  the  CoDgress  of  the  impor- 
tance  of  McNary  Dam.  whldi  will  ulti- 
mately supply  980.000  kilowatts  of  power 
so  critically  needed  In  the  Pacific  North- 
west The  first  two  units  are  estimated 
to  be  in  (veration  about  Deconber  1963. 
bringing  in  an  initial  installment  of 
840.000  kilowatts.  This  dam  will  also 
provide  navigation  benefits  for  the  next 
50  years  amounting  to  an  estimated 
$700,000  annually,  and  Irrigation  benefits 
to  380.000  acres  of  land  will  be  made  pos- 
sible by  pumping  water  from  the  reser- 
voir. 


BonneviUe  Power  Administratimi  ia 
established  by  statute  as  a  wholesale  dis- 
tributor of  power  in  the  Pacific  North- 
west from  dams  constructed  by  the  Corps 
of  Engineers  and  the  Bureau  of  Reda- 
mati(m.  The  present  generation  of  elec- 
tricity distributed  by  BPA  amounts  to 
some  2.000.000  kilowatts  from  Grand 
Cotdee  and  BonneriUe  Dams,  and  in  the 
next  6  years  it  is  idanned  It  will  dis- 
tribute an  additional  4.000.000  kilo- 
watts out  of  a  total  potential  Columbia 
River  Basin  devek^miient  of  10,000.000  to 
12.000.000  kilowatts.  All  of  the  power  is 
sold  in  wholesale  tots  to  municipal  or 
private  distributing  sysbanas,  puUic  util- 
ity districts,  or  verr  large  industrial  users 
such  as  aluminum  production.  All  of  the 
funds  which  the  Federal  Government 
invests  in  these  facilities — dams,  trans- 
mission lines,  substations,  and  so  fortb-^ 
are  subject  to  full  r^jayment  over  a  pe- 
riod of  50  years  or  less  out  of  the  pro- 
ceeds of  sale  of  electricity.  In  actual 
practice  today,  the  atulity  of  the  B(mne- 
ville  system  to  repay  its  (Aligaticms  has 
far  exceeded  the  requiremoit  established 
by  the  Congress.  An  example  of  this  is 
Bonneville  Dam  which,  as  already  men- 
tioned, is  10  years  ahead  of  its  pay-out 
schedule. 

Due  to  the  extensive  operations  of  the 
BonneviUe  Power  Administratifm  in  the 
district  I  represent.  I  fed  particularly 
interested  In  seeing  that  funds  are  made 
available  for  the  activities  of  this  agency. 
For  the  fiscal  years  1948.  1950,  and  1951. 
BPA  has  received  $101,958,000  in  cash 
Federal  funds,  aside  from  contract  au- 
thorizations. 

The  following  transmission  facilities 
are  elttier  under  construction  or  author- 
ized for  construction  in  the  Second  Dis- 
trict of  Oregon: 

Southwest  Oregon  kwp  service  414 
mites,  with  substations  at  Redmond. 
Klamath  Falls,  Medford,  and  Roseburg. 
estimated  cost  $24,200,000.  construction 
to  be  started  in  fiscal  year  1951. 

McNaiy-Maupin-Detrolt,  Detroit-Al- 
bany— the  major  part  of  the  McNary- 
Maupin-E>etr(dt  line  Is  in  the  second 
district,  total  cost  of  line,  ineludizag  ter- 
minals, estimated  at  $84^7,000.  construc- 
tion to  start  in  fiscal  year  1951. 

McNary-Big  Bddy-Troutdale  Unfr— ITS 
miles  long,  estimated  cost  $13333,000, 
construction  to  be  started  in  fiscal  year 
1951. 

Goldendale-Maupin-Detrott  line,  esti- 
mated cost  $8,84».000.  and  Detrolt- 
Gosben  line,  estimated  cost  $9474.0C0. 


scheduled  for  compkttioa  in  December 
1951. 

MCNary  svitchliv  station.  $1,023,000. 

McNacy-La  Grande  line— M  miles.  t» 
serve  northeastern  section  of  Oregon, 
cost  $4,221,000.  to  be  energised  in  1932. 

Walla  Walla-Pendleton  Une— PezuUe^ 
ton  substation— 115.000-volt  line,  coi><^ 
structed  eariy  part  of  war  to  serve  tbt 
Pendteton  air  base.  Mow  serves  Sast- 
em  Oregon  Beetiie  Oo<«wrative. 

The  DaHes-nolrtfivhiVi  enlarge  Urn 
substation,  to  make  adriHiooal  capacity 
available  to  area,  eost  $349,000.  Innindliw 
$6,000  cash  and  1^.000  contract  authori- 
zation for  fiscal  year  195L 


The  Corps  of  ftiglneeis  baa  ata>  pro- 
ceeded with  flood  eontrol  and  river  and 
harbor  work,  and  I  have  obtained  cash 
funds  since  19iS  for  the  following  i»oJ- 
ects  in  the  Second  Congreaslonal  Dla- 
trict  of  Oregon: 

Arlington,  Alkali  Cfenycn.  Immofe^ 
ment  in  town  of  Arlington.  $195,000  ap- 
propriated 194a  and  1840.  detailed  plan- 
ning completed. 

Ifilton-Fteewater,  WaUa  Walla  River, 
channel  improvement  and  tevee  iKuk, 
$20,000  appropriated  in  194S.  $55,000  in 
1945.  $300,000  in  1949,  #640,000  in  1960; 
total.  $1,085,700. 

Pilot  Rock.  Bird!  Cre^  cfaannd 
clearance  and  levee  wort:.  $3,700  amno- 
priated  1947.  total  eoft  $110,000,  vraik 
getting  underway. 

Malheur  impruvement  district,  pro- 
tection of  river  bank  on  Oregon  side  near 
Weiser.  Idaho.  $1J00  for  planning  ap- 
proi»1ated:  estimated  oosi,  $37,600. 

ColumUa  River,  navigatton  iawQve- 
ment.  Celilo  to  Keonewiek.  Waab..  total 
since  1943.  $701,500. 

The  DaUes-Oelik)  Canal,  navigation 
improvement,  $772,200. 

Columbia  River.  Vancouver  to  Tbt 
Dalles,  $441,000  on  Oregon  side. 

When  the  Rivers  and  Hartxm  and 
Flood  Control  Act  for  1950  was  btfort 
the  Congress  I  realised  the  tanponanot 
of  getting  ocmgresslonal  MVroval  on  a 
backlog  of  projects  and  was  able  to  ob- 
tain authorlsatUm  for  orastraetkm  of 
the  following  projects  in  the  Second  Dia- 
trict  of  Oregon,  appropriatians  to  be  ob- 
tained later: 

John  Day  Dam.  estimated  first  cost 
$379J26.0C0. 

The  Dalles  Dam.  estimated  first  cost 
$286,286,000. 

Pendleton.  Oreg..  local  flood  i»t>tec- 
tkm.  estimated  cost  $U8,000. 

Local  flood-cimtrol  projects  In  Ooluok- 
bla  River  Basin.  $15,000,000  to  be  wed  as 
follows: 

Malheur  River,  flood  protection  a$ 
critical  points,  estimated  $250,000. 

Grande  Ronde  Rivor,  channel  Im- 
provement work,  estimated  $2,000,000. 

Umatilla  River,  flood  otmtrol.  channd 
clearing,  critical  points.  fstimat<Ml 
$150,000. 

John  Day  River,  flood  protection,  crit- 
ical points,  estimated  $400,000. 

PrineviUe  (Oeboco  and  Crooked 
River) .  channel  clssring  and  revetment 
work.  $150.C00. 

Umatilla  harbor  Improvement,  total 
Federal  cost  estimated  $416,290.  and 
$2C5.000  non-FederaL 
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nar  Am  ■■CL&atAnaN 


Irrigation  farming  in  the  second  dis> 
trict  of  Oegon  is  today  a  multimillion- 
dollar  business.  In  1949  irrigation  units 
in  this  district  produced  crops  valued  at 
fl8.0C6.997  from  644.352  acres  of  irriga- 
ble lands  under  cultivation.  I  have  con- 
stantly endeavored  to  obtain  Federal  aid 
to  develop  the  natiiral  resources  of  the 
region  through  irrigation,  and  I  am  glad 
to  say  that  the  district  I  represent  con- 
tains more  Federal  reclamation  proj- 
ects and  irrigation  units  than  that  of  any 
other  Member  of  the  Congress. 

The  four  major  irrigation  projects  in 
the  district:  Deschutes.  Klamath.  Owy- 
hee, and  Umatilla  projects  represent  a 
total  investment  in  Federal  reclamation 
of  more  than  $50,000,000.  The  cost  to 
the  Federal  Government  Is  gradually 
bans  r^akl  by  the  water  users  over  a 
period  of  years,  and  the  value  of  crops 
raised  on  the  lands  in  a  single  year  al- 
most equals  half  the  entire  construction 
costs 

I  realize  the  importance  of  insuring 
mnTimiim  efficiency  in  operating  pro- 
cedure on  these  projects,  and  when  the 
large  flume  in  the  Arnold  Irrigation  Dis- 
trict in  Deschutes  County  in  1947  was 
threatened  with  a  breakdown  that 
tlireatened  interruption  of  crop  produc- 
ticm  valued  at  more  than  $197,000  per 
year,  I  was  able  to  obtain  funds  for  emer- 
geocy  rehabilitation,  as  follows:  1947. 
$100,000;  February  1948.  $72,000;  fiscal 
year  1950.  $35,150.    Total  cost,  $207,150. 

When  Ochoco  Dam  near  Prineville  on 
the  Crooked  River  was  found  to  offer 
threat  of  serious  damage  to  irrigation 
farming  in  the  region.  I  secured  approval 
for  construction  of  a  new  dam  at  a  cost 
of  $1,535,000.  In  this  case  I  was  able  to 
save  the  water  users  in  the  district  more 
than  $1,000,000  of  the  cost  of  the  dam. 
by  negotiating  repayment  contracts 
which  called  for  the  allocation  of  only 
$500,000  of  the  costs  of  irrigation,  the 
remainder  being  credited  to  flood  con- 
trol and  other  conservation  usages  not 
assessed  against  the  water  users. 

Although  the  Congress  has  not  yet 
authorized  construction  of  the  proposed 
Hell's  Canyon  Dam.  on  the  border  be- 
tween Wallowa  County  and  Idaho,  this 
great  dam  is  feasible  both  from  an  en- 
gineering and  financial  standpoint.  Its 
estimated  cost  of  $450,000,000  will  be  re- 
paid largely  from  power  revenues  at  lit- 
tle expense  to  the  taxipayers,  and  it  will 
add  nearly  a  million  kilowatts  of  power 
capacity  to  the  area.  It  would  also  make 
a  substantial  contribution  to  the  up- 
stream storage  needed  to  control  devas- 
tating Columbia  River  floods,  and  im- 
prove navigation  in  downstream  Snake 
and  Columbia  Rivers  regulation.  I  have 
appeared  before  conunittees  of  the  House 
and  Senate  in  behalf  of  its  authorization 
by  the  Congress,  and  I  shall  continue  to 
promote  it. 

I  have  also  worked  closely  with  of- 
ficials of  the  Bureau  of  Reclamation  to 
obtain  funds  from  the  Congress  for  stir- 
▼eys  for  the  preparation  of  additional 
projects  in  Oregon  which  I  hope  to  be 
able  to  have  authorized  in  the  next  Con- 
gress. These  proje<;t8  have  been  recom- 
miended  by  the  Bureau  of  Reci^oiation, 
as  fellows; 


Crooked  River  project,  near  Prineville. 
at  cost  of  $5,277,500  will  irrigate  20.210 
acres  and  provide  flood  protection  for 
Prineville. 

Bully  Creek  extension  of  Vale  project, 
costing  $2,846,000  will  provide  water  for 
irrigation  of  4,000  acres  of  farm  land. 

West  unit  of  The  Dalles  project,  at  cost 
of  $2,300,000  will  provide  a  pumping  and 
water  distribution  system  for  4.530  acres 
of  irrigable  land,  mostly  consisting  of 
orchards  threatened  with  destruction  be- 
cause of  inability  to  obtain  sufBcient 
moisture  from  underground  water 
sources. 

Every  year  since  I  have  been  in  the 
Congress,  when  the  Appropriations  Com- 
mittee has  had  under  consideration  the 
question  of  funds  for  the  large  irrigation 
projects  in  the  district  I  represent.  I  have 
contacted  my  colleagues  on  the  House 
Appropriations  Committee,  of  which 
committee  I  am  a  member,  in  behalf  of 
adequate  funds  to  carry  on  the  important 
work  of  these  projects.  I  am  pleased  to 
report  here  the  amounts  I  have  been  able 
to  obtain  for  construction  on  these  proj- 
ects since  1943 : 

Deschutes  project.  $9,708,587.  now  ap- 
proaching completion,  in  central  Oregon, 
will  bring  50,000  acres  under  irrigation 
through  construction  of  Wickiup  Reser- 
voir. Project  also  furnishes  supple- 
mental water  to  46.000  acres  in  estab- 
lished irrigation  districts  through  con- 
struction of  Crane  Prairie  Reservoir. 
which  has  been  completed  for  storage  of 
50.000  acre-feet  of  water.  Wickiup  Res- 
ervoir is  nearing  completion  and  is  in 
service.  Funds  have  lieen  programmed 
for  continuation  of  possible  leak  sealing 
in  Wickiup  Reservoir. 

Klamath  project.  $6,595,065.  at  present 
148.200  acres  are  furnished  full  water  re- 
quirements and  30,000  acres  a  supple- 
mental supply,  ultimately  will  serve  208,- 
000  acres  of  Upper  Klamath  Basin  and 
Lost  River  Valley  lands. 

Owyhee  project,  $490,000,  provides  for 
irrigation  of  101.500  acres.  The  Owyhee 
Dam  which  is  an  important  part  of  this 
project  was  started  in  1928  when  Hon. 
Robert  R.  Butler  of  The  Dalles,  repre- 
sented this  district,  and  it  was  finished 
and  dedicated  when  my  predecessor. 
Hon.  Walter  M.  Pierce,  was  Representa- 
tive from  this  district.  The  $190,000  I 
have  obtained  for  this  project  since  I 
have  had  the  honor  to  be  your  Congress- 
man has  been  for  operation  and  main- 
tenance of  the  storage  facilities  at 
Owyhee  Dam  for  the  Owyhee  project 
lands,  which  lie  chiefly  in  eastern 
Oregon. 

Vale  project,  $28,000,  irrigates  32,000 
acres  of  land,  storage  of  water  in  Warm 
Springs  Reservoir,  on  Malheur  River, 
near  Riverside. 

lEPATMKNT  CONTKACTS 

I  introduced  H.  R.  5236  and  obtained 
final  passage  through  the  Congress  of 
legislation  for  new  repayment  contracts 
which  the  farmers  consistently  would  be 
able  to  pay  on  the  Stanfield  and  West- 
land  divisions  of  the  Umatilla  project. 
Similar  repayment  contract  negotiations 
resulted  in  extensive  savings  to  water 
users  in  the  Vale  project,  where  the  time 
period  for  repayment  was  extended  from 
40  to  73  years,  and  on  the  Deschutes 


North  Unit  project.  My  Idea  in  Intro- 
ducing and  securing  passage  of  such  leg- 
islation was  to  give  the  farmers  a  plan 
of  repayment  that  is  fair  and  not  be- 
yond their  ability  to  meet,  and  yet  will 
protect  the  investment  of  the  Govern- 
ment and  allow  continued  operation  of 
the  projects  on  a  sound  economic  basis. 

COLUMBIA  BASIN  WATCB   DIVIHSIOW 

The  irrigation  projects  I  have  listed 
above  give  a  good  example  of  how  very 
valuable  are  the  water  resources  of  the 
Columbia  Basin  in  building  and  main- 
taining the  prosperity  of  the  Second  Dis- 
trict of  Oregon.  I  have  repeatedly  pro- 
tested the  fantastic  scheme  which  the 
Bureau  of  Reclamation  has  under  con- 
sideration to  divert  to  California  the  wa- 
ters of  the  Columbia  River  Basin.  I 
have  pointed  out  that  during  the  last  10 
years  Oregon  has  grown  in  population 
more  than  any  other  State  and  that  if 
the  Pacific  Northwest  is  given  another 
10  years  for  development,  there  will  be 
no  surplus  water.  For  fiscal  year  1950, 
the  Bureau  spent  $100,000  for  their 
United  Western  investigation,  and  for 
1951  they  have  $112,000  programmed  for 
this  project  which  is  making  studies  in 
connection  with  its  plot  to  divert  Coliun- 
bia  River  waters  from  the  citizens  of 
the  Columbia  Basin  area  who  are  right- 
fully entitled  to  them  under  the  water 
laws  and  customs  which  have  served  so 
well  to  build  our  country  into  the  strong 
Nation  it  is  today. 

I  have  endeavored,  before  it  is  too  late, 
to  have  the  question  answered  as  to  how 
great  the  cost  will  be,  not  only  in  in- 
creased burden  on  the  taxpayers  of  the 
Nation  to  construct  this  gigantic  and 
impractical  project,  but  what  the  loss 
will  be  to  those  to  whom  belong  the  nat- 
ural water  rights  to  Colxmibia  Basin  wa- 
ters xmder  existing  water  laws /and  cus- 
toms. Engineers  advise  that  completion 
of  the  fantastic  proposal  would  cost 
United  States  taxpayers  from  5  to  10  bil- 
lion dollars,  and  I  do  not  accept  the  un- 
substantiated statement  of  the  Bureau 
of  Reclamation  that  the  diversion  of  the 
Pacific  Northwest  waters  will  be  a  "profit- 
able national  investment."  I  do  not  be- 
lieve that  feasibility  of  such  a  project 
can  be  established  either  from  an  eco- 
nomic or  an  engineering  standpoint,  and 
I  shall  continue  strong  opposition  to  it. 

Nor  do  California  citizens  want  these 
northwestern  waters.  I  have  in  my  files 
letters  from  three  California  Members  of 
Congress,  who  state  emphatically  and 
without  equivocation  that  California  has 
neither  proposed  nor  endorsed  any  such 
plan.  They  clearly  state  that  the  strat- 
egy behind  the  Columbia  River  diversion 
scheme  is  to  give  Congress  and  the  Na- 
tion the  impression  that  California  does 
not  need  the  Colorado  River  water  to 
which  it  has  established  legal  rights  be- 
cause water  will  be  available  to  Califor- 
nia from  the  Northwest.  This  theory  is 
being  built  up  in  order  to  support  the 
proposed  Arizona  project  which  would 
take  from  California  and  give  to  Arizona 
waters  of  the  Colorado  River  to  which 
California  has  established  rights. 

Not  only  does  the  scheme  rob  the  citi- 
zens of  the  Columbia  River  Basin  of  their 
natural  water  rights,  but  it  also  throws 
them  into  tlie  r-iid-Ie  cf  the  Arlzona- 
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California  ecmtroversy  over  the  Colorado 

River  waters  for  the  Central  Ariaona 
Project  which  should  not  affect  them  at 
all  The  scheme  is  a  fantastic  and  ne- 
farious attempt  to  rob  the  people  of  the 
Pacific  Northwest  as  well  as  the  tax- 
payers of  the  Nation,  and  I  shall  strongly 
continue  my  opposition. 

■trXAI.   KLICTUnCATIOir   AOMnnBTaATTOlV 

In  1935.  at  the  time  of  the  creation  of 
the  Rural  Electrification  Administration, 
only  11  percent  of  the  farms  of  the  Na- 
tion received  electric  service  from  central 
stations,  but  by  June  30, 1949,  REA  esti- 
mated that  4.582,016  farms,  or  78  percent 
of  the  Nation's  total  farms,  were  elec- 
trified. 

Farms  In  the  Second  District  of  Oregon 
which  are  served  by  electric  lines,  fi- 
nanced through  loans  made  by  the  Rural 
Electrification  Administration,  used  an 
average  of  about  300  kilowatt-hours  per 
month  of  electric  power.  This  is  ap- 
proximately double  the  national  average 
use  of  REA-financed  lines.  I  have  re- 
alized the  importance  of  REA  to  the  dis- 
trict I  represent,  and  each  year  I  have 
contacted  my  colleagues  on  the  House 
Appropriations  Committee,  of  which  I 
am  a  member,  in  behalf  of  loan  authori- 
zation funds  for  this  agency.  REA  loans 
are  really  a  Federal  investment,  as  they 
are  repaid  over  a  period  of  35  years  and 
bear  2  percent  interest.  I  have  assisted 
the  electric  cooperatives  in  the  district  I 
represent,  and  loans  to  6  cooperatives, 
totaling  $8,851,000,  have  been  approved 
for  construction  of  3,917  miles  of  line  in 
the  Second  District,  to  serve  7,241  con- 
sumers. About  2.500  miles  of  line  are 
already  in  service  and  some  5.000  con- 
siuners  are  now  connected.  In  other 
words,  for  the  district  I  represent  I  have 
been  able  to  assist  in  having  energized 
more  than  one-third  more  REA-line 
mileage  than  in  all  the  rest  of  the  State 
of  Oregon,  to  serve  less  than  one-fourth 
of  the  constuners  of  the  State.  In  east- 
em  Oregon  we  have  an  average  of  less 
than  two  consiuners  to  the  mile,  so  that 
electrification  in  the  Second  District  has 
been  done  under  more  difficult  circum- 
stances than  in  any  other  part  of  the 
State.  It  was  considered  impossible  to 
do  it  where  the  connections  per  mile 
were  so  few.  but  it  is  to  the  credit  of  the 
people  I  represent  that  they  had  the 
initiative  to  go  ahead  and  try  to  qualify 
lor  REA  funds,  and  I  am  glad  to  have 
been  able  to  help  them  in  their  fine  ac- 
complishment I  am  also  glad  to  say 
that  their  record  of  repayment  is  now 
ahead  of  schedule. 

Loan  approvals  have  been  obtained  for 
the  following  cooperatives  in  my  district: 
Umatilla  Electric  Cooperative,  Hermis- 
ton.  $1,188,000;  Central  Electric  Cooper- 
ative, Redmond.  $1,782,000;  Wasco  Elec- 
tric Cooperative.  The  Dalles.  $1,936,000; 
Columbia  Basin  Electric  Cooperative. 
Heppner.  $1,250,000;  Eastern  Oregon 
Electric  Cooperative,  Pendleton.  $465.- 
000;  Columbia  Power  Cooperative  Asso- 
ciation, Spray.  $2,230,000.  I  have  also 
been  assisting  in  behalf  of  Uie  loan  ap- 
plication of  Midstate  Electric  Coopera- 
tive, LaPine.  Oreg.,  and  from  my  con- 
tacts with  REA  officials  I  understand  that 
the  outlook  appears  good  for  approval  of 
a  loan  of  approximately  $450,000  for  this 
cooperative. 


In  1949  the  Congress  passed  a  law  to 
enable  REA  to  make  telephone  loans  to 
commercial  telephone  ccmpanies  or  co- 
operative or  mutual  notiprofit  organiza- 
tions for  the  improvement  and  expan- 
sion of  rural  telephone  service.  I  sup- 
ported this  legislation,  as  I  know  the 
need  for  good  niral  telephone  service  in 
eastern  Oreg(xi.  These  iotjos  are  repay- 
able in  35  years  and  bear  2  percent  in- 
terest The  purpose  of  this  legislation  is 
to  assure  the  availability  of  adequate 
telephone  service  to  the  widest  practic- 
able number  of  rural  users  who  have 
either  had  no  service  or  unsatisfactory 
service,  due  to  unavailabihty  of  private 
credit  to  extend  service  to  these  users.  I 
have  had  inquiries  from  the  district  I 
represent  about  REA  telei^one  loans, 
aiul  have  been  a-siasting  with  applications 
in  this  connection. 


The  wheat  crop  of  Oregon  comes  large- 
ly from  eastern  Oregon,  and  I  have  pro- 
moted the  loan  program  for  wheat 
through  the  8  years  I  have  been  in  the 
Congress.  Since  1942  the  Commodity 
Credit  Corporation  has  made  k)ans  to 
Oregon  farmers  to  support  the  price  of 
wheat,  and  while  some  years  the  CCC  has 
had  to  take  over  large  quantities  of  Ore- 
gon wheat,  as  it  did  in  1944.  when  3.253 
loans  were  made  and  9.753.000  bushels 
of  wheat  were  taken  ova-;  other  years, 
such  as  1946  and  1947,  though  loans  were 
made,  no  wheat  was  taken  over.  Again 
in  1948  and  1949  the  loan  was  greatly 
needed  by  Oregon  wheat  fanners  in 
about  the  same  amount  it  was  used  in 
1944.  This  variation  in  the  amount  of 
the  use  of  the  loan  program  indicates  the 
need  for  the  program  to  be  kept  avail- 
able to  take  care  of  the  need  when  it 
comes.  These  loans  have  all  been  at 
the  90  percent  of  parity  which  I  have  en- 
deavored to  have  maintained  since  I 
have  been  in  the  Congress. 

ZXPOKT  PEOGBAM 

With  the  1945  crop  the  CCC  began  ex- 
porting wheat.  I  supported  this  export 
program  and  I  am  glad  to  report  that  24,- 
924.267  bushels  of  wheat  left  through 
Pacific  ports  in  1945,  all  of  which  came 
from  Oregon,  Washington,  and  Idaho. 
This  export  program  was  continued,  and 
from  the  1946, 1947. 1948,  and  1949  crops 
from  33,OCO,000  to  54,000.000  bushels 
were  exported  each  year.  Over  one-sixth 
of  all  United  States  exports  from  the 
1949  crop  came  out  of  the  Pacific  North- 
west. 

Also  the  export  subsidy  under  the 
International  Wheat  Agreement  has 
been  carried  on  since  August  1949,  and 
we  have  been  able  to  maintain  exports 
out  of  the  Pacific  Northwest  even  though 
they  have  been  dropping  off  In  other 
areas. 

When  the  Foreign  Aid  Act  of  1947  was 
passed,  it  contained  a  provision  that  the 
President  should  allow  for  a  carry-over 
of  wheat  in  the  United  States  as  of  July 
1.  1948.  of  not  less  than  150.000,000 
bushels.  I  felt  this  specifkd  carry-over 
provision  was  unnecessary,  inasmuch  as 
we  grow  approximately  2  bushels  of 
wheat  for  every  bushel  consumed  in  the 
United  States,  and  if  the  Govemmoit 
continued  such  a  policy  of  creating  an 
artificial  surplus,  this  would  only  add  to 


the  natural  surptas.  and  thus  remit  In 
undue  hardship  to  the  wbc«t  growers.  I 
therefore  Introdooed  a  bill  in  the 
Eightieth  Ooc«Teas.  H.  R.  5680,  to  do 
away  with  the  aboire  requirement  I 
also  made  a  speech  before  the  House  of 
Representatives  In  behalf  of  renovlng 
curbs  on  wheat  exports. 

wmotaon  nrnttmna,  nun  tutia 

By  1948  the  need  for  more  intensive 
work  on  soil  conservation  research  on 
the  wheat  lands  of  the  Colimibia  River 
Basin  was  very  evident,  as  the  summer- 
fallow  wheat  counties  of  Umatilla. 
Union,  Morrow.  QlUiam.  Sherman. 
Wasco.  Wheeler,  and  Jefferson  in  the 
district  were  presenting  a  serious  soil 
erosion  and  water  conservation  moblem. 
After  only  60  years  of  fanning,  the 
wheatlands  of  the  area  have  suffered  a 
loss  of  25  to  50  percent  (tf  fertfle  tbpsoil 
due  to  erosive  action  of  wind  and  water. 
I  was  therefore  able  to  have  a  project 
initiated  and  established  in  1948  when 
an  initial  stun  of  $22,145  Feden^  fuoods 
was  made  available  to  establish  four  soil 
erosion  control  pQot  farms  of  approxi- 
mately 160  aeres  each,  in  eooperatktn 
with  the  State  cf  Oregon  and  with  the 
large  implement  companies  who  have 
made  large  amounts  of  farming  equip- 
ment available  tar  experimental  use  on 
this  project  at  anproximately  half  cost 
The  project  is  operated  from  the  Pendle- 
ton Branch  Experiment  Station,  and  six 
different  ssrstems  of  farming  have  be«i 
used  on  the  lands  now  in  cultivation,  so 
that  effectiveness  from  the  erodon 
standpoint  will  be  seen  this  falL 

Each  year  sinee  1948. 1  have  contacted 
my  colleagues  on  the  House  Apfxomla- 
tions  Committee,  of  which  committee  I 
am  a  member,  in  behalf  of  this  project, 
so  that  the  Fedez«l  contribntiao  has  been 
continued.  For  1950  it  was  $32427.  Al- 
ready the  appropriatian  is  proving  a  cood 
investment,  as  the  estimated  crop  yidd 
on  the  project  this  year  is  $10,000  which 
will  be  used  to  coostmct  a  greatly  needed 
machine  shed  on  the  branch  experiment 
station  to  facilitate  needed  modifleatifm 
and  repair  of  equipment  and  to  make  all 
operations  more  efBdoit  Also  a  differ- 
ent type  of  drill  has  been  found  that  is 
much  better  suited  for  drfHtng  grain  in  a 
way  to  reduce  erosion  loss,  and  this  is 
proving  of  great  h^  to  the  farmers.  I 
shall  continue  my  efforts  to  have  the 
work  of  this  soil  coosenrmtion  moject 
proceed  at  an  evoi  faster  rate  than  it 
has,  in  view  of  the  magnitude  of  the 
problem  and  its  importance  in  heading 
off  permanent  losses,  if  not  dertruetion, 
of  the  invaluable  tc^Moil  of  the  area. 


In  July  1949  I  was  also  able  to  an- 
nounce from  Washington.  D.  C.  that 
$15,000  in  Research  and  Marketing  Act 
funds  would  be  allocated  for  a  new  re- 
search project— «  study  on  the  economics 
of  conservation  farming  to  be  carried 
out  in  the  wheat  area  of  the  Columbia 
River  region  and  in  the  wheat-pea  area 
near  Pullman.  Wa^L.  and  Moscow.  Idaho, 
Federal  funds  to  be  suppkmented  by 
funds  from  the  State  colteses  of  Orecon. 
Washington,  tjod  Idaho.  This  Is  an  < 
ncnnic  study  to  be  made  In  two 
one  in  the  Columbia  River  region  In  the 
relatively  high  rainfall  and  heavy  stubble 
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growth  area  where  wheat,  summer -fallow 
is  the  major  rotation,  and  the  other  in 
the  vicinity  of  Pullman.  Wash.,  and  Mos- 
cow. Idaho,  where  wheat  and  peas  grown 
in  alternate  years  is  the  major  rotation. 
The  purpose  is  to  determine  the  extent 
to  which  farm  owners  and  operators  are 
financially  justified  in  adopting  conser- 
vation practices,  and  information  is 
greatly  needed  on  the  levels  and  trends 
of  income  with  and  without  such  prac- 
tices. It  in  no  way  conflicts  with  the 
pilot-farm  project  mentioned  above,  but 
rather  the  pilot  plots  are  expected  to  fur- 
nish some  of  the  physical  data  needed 
for  the  economic  analysis. 

TWO-PUCE  PLAN 

Th?  two-price  plan  for  wheat  has  been 
recommended  by  the  Oregon  Wheat 
Growers  League  and  endorsed  generally 
by  the  farm  organizations  of  the  Pacific 
Northwest,  and  I  introduced  H.  R.  7245 
in  the  last  session  of  this  Congress  to  es- 
tablish this  plan  which  provides  for  par- 
ity for  that  part  of  the  crop  used  for 
domestic  fiour  and  other  human  food 
while  the  remainder  of  the  crop  would 
move  into  export  and  feed  and  industrial 
markets  at  competitive  prices.  It  is  in- 
tended to  allow  the  wheat  farmer  greater 
freedom  from  acreage  controls  and  to 
give  wheat  a  chance  to  compete  with 
other  grains  in  the  export,  feed,  and  in- 
dustrial markets.  Acreage  allotments 
are  particularly  undesirable  in  the  semi- 
arid  regions  of  the  district  where  the 
limited  rainfall  makes  it  practically  im- 
possible to  diversify  from  the  planting  of 
wheat  to  other  crops. 

C&UN   STOKACC 

The  question  of  insufBcient  wheat  stor- 
age facilities  looms  as  a  problem  each 
year,  and  in  an  effort  to  meet  this  prob- 
lem I  introduced  a  bill  in  the  Eighty- 
first  Congress.  H.  R.  3757.  to  permit  the 
Commodity  Credit  Corporation  to  build 
facilities  for  storing  wheat  and  other 
agricultural  commodities  at  primary 
points  close  to  tne  farms  and  ranches 
where  such  commodities  are  grown. 

This  would  help  the  CCC  in  canrlng 
out  Its  program  to  aid  the  farmers.  It 
would  also  not  only  relieve  the  conges- 
tion at  terminal  points  in  large  cities, 
but  would  make  it  easier  for  the  railroads 
to  distribute  cars  to  those  points  and 
handle  the  shipping  of  commodities  dur- 
ing the  peak  seasons.  The  shortage  of 
cars  for  handling  the  1950  wheat  crop 
shows  the  great  need  for  remedial  action 
on  this  problem,  and  I  have  been  in  al- 
most daily  contact  recently  with  ofDcials 
of  the  Interstate  Commerce  Commission 
and  the  American  Association  of  Rail- 
roads in  an  effort  to  have  more  cars  made 
available  for  moving  the  wheat  crop  as 
It  is  being  harvested. 

It  is  also  apparent  that  encouragement 
is  needed  to  have  private  capital  invested 
In  storage  facilities.  I  therefore  intro- 
duced in  the  Eighty-first  Congress  H.  R 
3988.  a  bill  to  allow  the  cost  of  construc- 
tion of  farm  storage  facilities  to  be  de- 
ducted for  income-tax  purposes,  over  a 
period  of  60  months.  A  scHnewhat  simi- 
lar law  existed  from  1940  to  1945  to  sup- 
ply anergency  facilities  for  storing  grain 
of  all  kinds. 


ClOP   IMSTJtANCB 

It  has  long  been  my  contention  that  a 
crop-insurance  program  could  be  worked 
out  so  that  it  would  prove  Its  feasibility 
as  a  good  business  proposition,  both 
from  the  standpoint  of  the  farmer  and 
of  the  Government,  and  I  have  consist- 
ently supported  appropriations  for  the 
crop-insurance  program.  The  program 
has  been  in  operation  several  years  and 
was  in  effect  covering  the  1949  wheat 
crop  in  5  counties  in  the  district  I  repre- 
sent— Gilliam.  Morrow,  Sherman.  Union. 
and  Umatilla — where  258.693  acres  were 
insured  and  indemnities  paid  to  fanners 
amounted  to  $286,930.  An  amendment 
to  the  Crop  Insurance  Act  also  permitted 
it  to  be  reestablished  in  the  counties  of 
Baker,  Wallowa,  and  Wasco  for  the  1950 
crop,  while  Jefferson  County  is  being 
considered  for  future  addition. 

son.   CONSERVATION    DISTRICTS 

Farmers  In  the  district  have  shown  a 
rapidly  growing  interest  in  themselves 
organizing  soil  conservation  districts  in 
order  to  use  the  technical  facilities  of  the 
Soil  Conservation  Service.  I  have  coop- 
erated in  this  by  supixjrting  appropria- 
tions in  the  Congress  for  soil  and  water 
conservation  programs.  An  outstand- 
ing example  of  the  benefit  that  has  come 
to  the  district  is  apparent  on  the  4.342 
acres  of  irrigated  farmland  in  the  Lan- 
gell  Valley  in  Klamath  County.  Here 
engineers  of  the  Soil  Conservation  Serv- 
ice have  helped  farmers  work  out  im- 
proved irrigation  and  drainage  systems 
on  a  farm-by-farm  basis  so  that  low- 
valued  hay  and  pasture  crops  have  been 
supplanted  by  high-quality  grain  and 
grass-seed  crops  such  as  barley,  wheat, 
clover,  and  potatoes.  The  result  is  that 
these  4.342  acres  in  Langell  Valley  have, 
in  the  last  few  years,  increased  more 
than  200  percent  in  appraised  value. 

FORESTS 

A  lion's  share  of  the  wealth  of  Oregon 
is  produced  by  its  forests,  as  65  cents  of 
each  payroll  dollar  in  Oregon  is  the  re- 
sult of  the  forest  industry.  In  eastern 
Oregon — within  the  district  I  repre- 
sent— there  are  seven  complete  national 
forests  and  part  of  another.  These  for- 
ests provide  protection  for  vital  and  val- 
uable watersheds,  provide  timber,  serve 
as  grazing  groimds  for  thousands  of  head 
of  stock,  and  offer  unequaled  hunting, 
fishing,  and  recreational  opportunities. 

Through  my  activities  in  the  Congress 
I  have  endeavored  to  have  the  resources 
of  these  lands  used  wisely,  and  in  1947 
I  was  able  to  have  the  Blue  Mountain 
Research  Center  established,  with  offices 
at  La  Giande.  On  these  experimental 
forest  and  grange  lands  important  work 
is  going  forward  in  testing  and  develop  • 
Ing  new  forest  and  range  management 
techniques  which  will  prove  valuable  to 
all  timber  operators  and  range  people  of 
the  area  I  represent.  I  contacted  my 
colleagues  on  the  House  Appropriations 
Committee,  of  which  committee  I  am  a 
member,  early  this  year  in  behalf  of  not 
only  the  budget-approved  item  of  $33,414 
for  this  center,  but  also  in  behalf  of  an 
additional  $30,000.  which  the  Depart- 
ment had  advised  me  would  be  of  great 
assistance  in  more  adequately  attacking 


both  forest  and  range  problems  of  the 
area. 

The  second  district  of  Oregon  has  a 
lot  of  burned-over  forest  land,  and  I 
have  realized  the  impoitance  of  getting 
this  burned-over  and  poorly  stocked 
land  back  into  timber  production. 
Therefore,  in  1946  I  was  able  to  have  es- 
tablished at  Bend.  Oreg.,  a  Forest  Service 
tree  nursery.  This  nursery  is  now  in 
production,  and  by  nex:  spring  it  is  ex- 
pected that  3.000,000  joung  pine  trees 
will  be  ready  for  planting  on  those  na- 
tional forest  lands  tha;  need  planting. 
This  is  a  definite  part  ol  the  program  of 
insuring  continuous  crops  of  timber  from 
the  national  forests. 

COUNTY  FOREST  FTTNDS 

Federal  funds  spent  on  Federal  forests 
not  only  make  increased  wealth,  but  25 
percent  of  all  moneys  received  from  the 
Federal  forests  for  sale  of  timber,  graz- 
ing, and  other  uses  is  returned  to  the 
counties  in  which  the  forests  are  located, 
to  be  used  for  roads  and  schools,  while 
an  additional  10  percent  is  used  for  roads 
and  trails  within  the  forests.  The  25 
percent  payments  have  been  very  bene- 
ficial to  the  counties  in  which  national 
forest  lands  are  located,  as  no  taxes  are 
collected  by  the  counties  on  these  Fed- 
eral lands.  However,  there  has  been 
criticism  of  this  plan  because  the  contri- 
butioni  are  apt  to  be  l^ast  when  prices 
are  depressed  and  the  need  of  the  coun- 
ties is  the  greatest.  I  therefore  intro- 
duced in  the  last  Congress,  H.  R.  5642,  to 
pay  annually  2  percent  of  the  fair  value 
of  national  forest  lands  to  the  States 
ior  distribution  to  the  counties  in  which 
the  lands  are  located.  I  believe  such  a 
provision  would  establish  a  larger  meas- 
ure of  both  stability  and  equity  of  con- 
tribution to  the  counties  and  enable  the 
counties  to  formulate  long-term  county 
budgets  in  advance.  The  House  Public 
Lands  Committee  held  hearings  on  this 
general  subject  during  tiiis  Congress,  but 
took  no  r  ction  to  report  out  a  bill  in  this 
Congress.  I  plan  to  reintroduce  my  bill 
in  the  next  Congress. 


In  order  to  meet  the  wartime  and  post- 
war demands  for  timber,  it  has  been  evi- 
dent to  me  that  the  timber  in  thfe  na- 
tional forests  which  is  mature  and  ready 
for  cutting  should  be  made  available  to 
the  mills  of  the  area.  I  have  therefore 
promoted  the  policy  of  more  timber  pro- 
duction in  the  national  forests  where  it 
could  be  done  without  overcutting  and 
without  interfering  witli  future  yield  of 
the  forests.  An  outstanding  example  of 
the  result  is  the  record  in  the  Ochoco  Na- 
tional Forest,  where  tht  cut  in  1944  was 
only  23,000.000  board  feet,  and  this  was 
Increased  in  1949  to  86,500,000  board  feet, 
with  value  of  $890,000. 

In  another  case  the  Bureau  of  Land 
Management  advises  me  that  as  a  result 
of  legislation  which  I  fa\'ored  for  passage 
in  the  Congress  and  wh  ch  became  Pub- 
lic Law  291  of  the  Eigtitieth  Congress, 
the  Bureau  of  Land  I^anagement  has 
been  able  to  make  avaiU  ble  for  the  mills 
of  the  area  23,000,000  bt  ard  feet  of  tim- 
ber from  public  lands  in  the  Second  Dis- 
trict of  Oregon  without  overcutting.  or 
interfering    with    futm-e    yield.    That 
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amounts  to  about  ooe-half  ot  all  the  ma- 
terials sold  under  this  act.  and  the  act 
has  therefore  been  very  useful  to  the  dis- 
trict I  represent. 

SOSTAOflO-TISLO  ' 


During  World  War  n,  when  the  de- 
mand for  timber  was  very  great,  it  be- 
came increasingly  evident  that  legisla- 
tion was  needed  to  promote  sustained- 
yield  forest  management  on  public  forest 
lands.  I  promoted  passage  of  such  leg- 
islation, and  in  March  1944,  Public  Law 
273  was  passed  to  promote  sustained- 
yield  forest  management  In  order  to  sta- 
bilize communities,  forest  industries,  and 
employment,  to  assure  a  continuous  and 
ample  supply  of  forest  products,  and  to 
seciure  the  benefits  of  forests  in  regula- 
tion of  water  supply  and  stream  flow, 
prevention  of  soil  erosion  and  preserva- 
tion of  ^^ildlife. 

Recently  the  establishment  of  the 
Lakeview  Unit  under  this  legislation  has 
been  under  consideration.  The  Forest 
Service  has  made  surveys  and  has  come 
to  the  conclusion  that  50,000.000  board 
feet  safely  may  be  removed  annually  for 
the  initial  period  from  national  forest 
lands  in  the  Lakeview  Unit.  I  have  ap- 
peared before  the  House  Committee  on 
Public  Lands  in  behalf  of  this  unit  so 
that  the  timber  may  be  kept  for,  and  be 
milled  in.  the  communities  of  Lakeview 
and  Paisley.  These  towns  are  perma- 
nent communities  of  the  district  I  repre- 
sent, and  I  have  endeavored  to  protect 
them  from  the  threat  of  the  economic 
desolation  of  becoming  ghost  lumber 
towns. 

SPRUCE   BUDWORM 

One  of  the  greatest  dangers  in  the  his- 
tory of  the  Pacific  Northwest  appeared 
with  the  ^ruce  budworm  infestation  in 
the  Douglas-fir  and  white-fir  stands  of 
Oregon  and  Washington.  To  combat 
this  threat  I  urged  the  Congress  to  make 
the  initial  aKU-opriation  in  1948  for 
$10,000  which  was  used  for  an  experi- 
mental project  to  eradicate  this  pest. 
The  project  was  highly  successful,  and 
each  year  since  then  I  have  appealed  to 
my  colleagues  on  the  Appropriations 
Committees  of  the  House  and  Senate, 
and  for  the  operating  season  of  1949, 
obtained  $200,000  to  treat  165,000  acres 
of  Douglas  fir  and  white  fir.  and  $750,000 
for  the  season  of  1950.  Nearly  a  mil- 
lion acres  were  sprayed  In  1950. 

CR.\SSHOPPER  AND  MORMON  CSICKKT  CONTROL 

Both  grasshoppers  and  Mormon  crick- 
ets are  general  feeders,  and  when  they 
occur  in  outbreak  numbers  they  may 
within  a  week's  time  destroy  crops  com- 
pletely and  move  on  to  new  areas.  The 
necessity  is  very  evident  for  having  a 
Government  set-up  for  control  work  and 
to  make  annual  surveys  to  detect  out- 
breaks in  the  early  stages  so  that  they 
may  be  stopped  before  they  get  out  of 
hand.  To  this  end  I  have  supported  ap- 
propriations in  the  Congress,  and  Fed- 
eral funds  obligated  since  1943  for  grass- 
hopper and  Mormon  cricket  control 
work  in  the  Nation  have  amounted  to 
$448,974.  In  1949  these  funds  were  called 
on  to  aid  in  the  fight  against  the  tre- 
mendous horde  of  grasshc^pers  which 
migrated  from  Nevada  into  Lalte  and 
Harney  Counties  in  Oregon,  but  the 


money  avallaUe  was  not  enoogh  to  do 
the  Job.  I  therefore  contacted  my  col- 
leagiies  on  the  Appropriations  Commit- 
tee of  the  House,  ot  which  committee  I 
am  a  memb»,  in  beh^f  of  an  emergency 
ap];Ht>priatioi.  for  control  of  this  infes- 
tation. On  August  8,  1947.  the  emer- 
gency fund  was  allowed  by  the  Congress. 
With  these  funds  Govemmoit  workers 
put  poison  bait  on  the  range  lands  in 
order  to  kill  the  pests  before  they  could 
migrate  and  invade  crops.  It  is  esti- 
mated that  for  ev^y  dcdlar  spent  for 
grasshopper  and  Monncm  cricket  control 
$20  to  $50  in  crops  have  been  saved. 


There  are  six  grazing  districts  east  of 
ttie  Cascades  in  Oregon,  with  a  total  of 
12,001,100  acres  of  public  domain  land. 
The  six  grazing  districts  are  adminis- 
tered from  ofBces  located  in  Lakeview, 
Bums.  Vale,  Prineville.  and  Baker,  and 
during  fiscal  year  1950  permits  were  is- 
sued for  the  grazing  of  livestock,  cattle, 
horses,  and  sheep,  totaling  481,733. 
There  are  also  639,949  acres  of  public 
land  outside  of  these  6  grazing  districts 
but  lying  in  eastern  Oregon,  and  this 
is  largely  under  lease  to  598  lessees  under 
Kctlon  15  of  the  Taylor  Grazing  Act  I 
have  consistently  endeavored  to  secure 
adequate  appropriations  to  properly 
carry  on  the  grazing  operations,  im- 
prove the  ranges  of  eastern  Oregon,  and 
to  have  the  vegetation  and  forage  re- 
soiures  brought  up  to  a  point  of  maxi- 
mum utilization.  For  the  last  2  years 
approximately  $100,000  has  been  spent 
in  grazing  districts  in  the  area  each  year 
to  accomplish  seeding  and  idapting. 
brush  aiKl  weed  control,  firebreaks, 
stock-water  reserv(Mrs,  wrings  and  wells, 
fencing.  cattleguards,  stock-water 
troughs,  retention  dams,  conservation 
surveys,  and  performance  inventories. 

The  Squaw  Butte  Range  Experiment 
Station  near  Bums  is  in  effect  a  labora- 
tory of  16,000  acres  of  semiarid  sage- 
bnish  rangel&nd  where  basic  informa- 
tion on  the  proper  handling  of  range 
resources  is  developed  and  made  avail- 
able for  general  use  in  the  industry.  I 
have  advised  the  committees  of  the  Con- 
gress that  adequate  financing  of  this 
station  will  result  in  many  benefits  in 
the  form  of  better  ways  of  handling  live- 
stock on  the  range  and  in  the  use  of  var- 
ious types  of  ranges,  and  I  am  glad  to 
say  that  fimds  for  this  station  have  been 
incr^ised  in  the  paf^  3  years  from  $25,'- 
000  to  approximately  $50,000. 

Grazing  uses  bring  in  a  return  Income, 
and  during  1950  receipts  from  eastern 
Oregon  grazing  districts  amoimted  to 
$91,368.05.  Also,  slightly  more  than  $12.- 
000  is  due  the  State  from  grazing  re- 
ceipts for  the  benefit  of  counties  in  which 
fees  have  been  collected. 
wmxm 

To  aid  in  the  reestablishment  of  for- 
eign outlets  for  the  apples  and  pears  of 
the  Second  District  and  to  assist  in  re- 
moval fr(»n  d(Hnestic  channels  of  com- 
merce those  apples  and  pears  which  or- 
dinarily were  exported  inlor  to  W<n'kl 
War  n,  I  supported  the  export-payment 
program  of  the  Prodtaction  and  Market- 
ing Administration  designed  to  stimulate 
exports  of  aisles  and  winter  pears.  Pay- 


moits  were  made  on  the  1948  and  1949 
at>p8  to  the  growers  amounting  to  ap- 
proximatety  50  pereeat  of  export  sales 
price,  but  not  more  than  $1.35  per  bushel 
container,  for  shipment  to  eounteies  par- 
ticipating in  the  European  reco^ry  pro- 
gram. For  these  2  years  Oregon  fruit 
growers  received  $893,303  Jl. 

Beginning  with  the  crop  of  1947  I  was 
able  to  have  fruit  of  the  district.  Inehid- 
iog  apides,  pears,  canned  pltmts.  canned 
peaces,  and  apfrte  saxiee,  made  available 
to  the  sriMXrt-hmdi  program  and  ^gible 
institutions,  m  this  connection,  for  the 
1947, 1948.  and  1949  crops,  Oregon  grow- 
ers were  paid  approxlaiately  a  milhoQ 
dollars  under  purdiase  and  dcxnestic 
diversion  programs. 

The  Department  is  now  considering  an 
ezport-pajrment  program  on  apples  and 
pears  for  the  approaching  marketing 
season,  and  I  have  been  in  eontact  with 
them  in  behalf  of  this  program.  T^ey 
advise  me  that  annoanoement  cooeem- 
ing  it  may  be  made  some  time  In  Sep- 
tember. 


The  Oregon  potato  crop  makes  a  sig- 
nificant contribution  to  the  wealth  of  the 
8Ute,  being  valued  at  dose  to  $19,000,000 
annxially  in  recent  years.  By  far.  the 
largest  part  of  the  crop,  and  nearly  all 
the  commercial  production,  occurs  in 
concentrated  areas  in  the  district  I  rep- 
resent, in  Klamatti.  Crook.  Deschutes, 
and  Malheur  Counties.  The  potato 
price-support  program  has  been  a  big 
iton  in  recent  years— big  hi  national 
vohune  and  cost,  but  big  also  by  way  of 
assurances  to  gniwet-s  against  disas- 
trously low  prices.  In  Oregcm  the  Qaw- 
enuaent  has  bought  from  1,500X100  to 
2.900,000  bushels  per  year  since  1940, 
with  exoeiHion  of  the  short-crop  year  of 
1947.  The  value  of  the  Goremment 
purdiaaes  ranged  from  $1.300jM0  in  1946 
to  $3,700,000  in  1948.  Potato  growers 
themselves  Ux^  the  lead  in  urging  that 
the  1949  support  price  be  reduced  from 
90  percent  of  parity  to  00  percent,  so 
there  would  be  no  toeenttve  to  overpro- 
duce. There  stm  are  many  things  to 
learn  about  how  to  keep  price  support 
and  production  from  upsetting  taeh  oth- 
er. That  is  the  chaltenge  to  the  Con- 
gress to  establish  and  maintain  a  sup- 
port program  that  is  f  pUr  all  around,  not 
too  costly,  and  capable  of  av<riding  wHd 
swings  in  prodtiction. 

MLMiu-oovB  caop  mac 

In  order  to  assist  the  growers  of  win- 
ter-cover eiop  seeds,  which  is  an  impor- 
tant crop  in  eastern  Oregon.  I  have  been 
in  frequent  contact  with  the  Commodity 
Credit  Corporation,  and  I  am  glad  to  say 
the  CCC  agreed  to  producer-purchase 
agreements  on  1950  winter-cover  crop 
seeds,  such  as  vetch,  clover,  ryegrass,  and 
Austrian  winter  peas. 

The  CCC  also  agreed  to  farm-storage 
and  warehouse-storage  loans  on  these 
seeds  aiKl  ivovided  also  for  purchase  of 
these  cover  crop  seeds  from  dealers  who 
have  paid  the  gnmtr  of  such  seed  the 
support  i»1oe,  or  better,  for  the  seed. 
mona  uxm 

While  freight  rates  have  increased  all 
over  the  country,  with  over-all  avoage 
Increases  ajnountiQf  to  87.3  percent  ilnoe 
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June  1946.  th«  freight  rates  in  the  Pacific 
Northwest  are  turning  us  into  a  colonial 
province  of  the  Nation.  I  am  convinced 
that  mile  for  mile  the  agriculture  and 
industry  of  the  West  have  been  faced 
vlth  a  definite  and  substantial  disadvan- 
tage in  comparison  with  the  freight  rates 
available  to  producers  shipping  from 
territories  in  the  East.  The  disadvan- 
tage has  been  to  such  an  extent  that  the 
citizens  of  the  district  I  represent  in 
eastern  Oregon  are  finding  it  increasing- 
ly difficult  to  ship  their  products  into 
the  large  competitive  markets  of  the 
Nation;  some  of  them  are  having  to  go 
out  of  business  altogether.  Early  this 
year  the  Pendleton  and  MUton-Pree- 
water  Chambers  of  Commerce  held  a 
joint  meeting  and  discussed  the  effects 
of  the  unequal  and  unfair  freight-rate 
increases.  They  reported  that  18  pea- 
pr  jcessing  plants  have  been  closed  in  the 
Northw^est  in  the  last  3  years  and  that 
their  freight  rate  on  canned  peas  to  New 
York  has  increased  71  percent. 

I  introduced  a  bill  in  the  Eighty-first 
Congress — H.  R.  6905 — calling  for  an 
adjustment  of  railroad  freight  rates  so 
as  not  to  discriminate  against  the  Pacific 
Northwest.  I  followed  that  action  by 
requesting  the  Interstate  Commerce 
Commission  to  hold  early  hearings  in 
eastern  Oregon  in  connection  with  its 
docket  30416.  a  proceeding  of  investi- 
gation with  respect  to  class  rates  within 
the  Mountain-Pacific  territory. 

My  next  move  was  a  speech  in  the 
House  of  Representatives  where  I  pointed 
out  many  definite  examples  of  disadvan- 
tages in  freight  rates  which  are  facing 
the  people  I  represent.  I  showed  par- 
ticularly the  unfairness  to  eastern  Ore- 
gon of  the  percentage  method  of  freight- 
rate  Increases.  On  lumber,  for  instance, 
Oregon's  rate  to  Philadelphia  was  88 
cent?  higher  than  Mississippi's  rate  to 
Philadelphia  before  the  war,  but  after 
the  freight  increases  Oregon's  rate  is 
46  cents  more  than  Mississippi's.  On 
apples  the  rate  from  Hood  River,  Oreg.. 
to  Chicago  before  the  war  was  78  cents 
more  than  from  Virginia,  but  now  the 
rate  is  94  cents  more  than  Virginia's. 
The  unfair  disadvantage  is  enough  to 
make  it  impossible  to  compete  in  these 
markets. 

I  called  upon  the  ICC  to  find  a  better 
and  fairer  formula  for  freight-rate  in- 
creases so  that  the  natural  mileage  dis- 
advantage which  the  West  has  to  meet 
in  eastern  markets  would  not  be 
worsened  by  the  increases  in  freight 
rates.  I  also  stated  on  the  floor  of  the 
House  that — 

I  have  seen  enough  to  convince  me  that 
•  cwnplete  Investigation  of  this  subject  U 
necessary  in  the  public  interest. 

The  ICC  has  finally  waked  up  to  the 
need  for  an  investigation,  and  on  August 
17,  1950,  the  ICC  ordered  a  proceeding 
of  investigation  as  to  transcontinental 
class  rates  between  Moimtain-Paclfic 
territory  and  eastern  territories.  Docket 
30660.  This  is  the  opportunity  the  ship- 
pers of  the  district  I  represent  have  de- 
sired, and  they  can  now  get  together  and 
show  to  the  ICC  the  discrimination  in 
transportation  costs  which  has  meant 
not  only  loss  of  local  industry  and  Jobs 
tor  our  people,  but  has  meant  perpetual 
reduction  ir  purchasing  power.  Inability 


of  new  industry  to  rise,  and  less  taxes 
available  for  State  and  local  govern- 
ments. 

BASIKC-POINT    BnX 

When  the  freight-absorption  legisla- 
tion, or  the  so-called  basing -point  bill, 
was  on  the  floor  of  the  House  during  the 
Eighty-first  Congress.  I  had  already  seen 
what  the  high  freight  rates  were  doing  to 
prevent  the  products  of  the  Second  Dis- 
trict of  Oregon  from  competing  in  the 
large  eastern  markets.  Confusion  had 
arisen  over  the  recent  ruling  of  the  Su- 
preme Court  with  respect  to  freight  ab- 
sorption, and  it  was  evident  that  without 
legislation  to  clarify  the  question,  the 
freight-rate  disadvantage  of  eastern 
Oregon  would  be  further  increased,  and 
it  would  be  more  difficult  than  ever  to  get 
our  products  into  competitive  markets. 
Some  of  our  processing  plants  in  the  pea 
industry  have  already  had  to  go  out  of 
business,  and  the  beet  sugar  industry  of 
eastern  Oregon  also  depends  largely  upon 
ability  to  absorb  freight  charges  in  order 
to  meet  competition  in  the  markets  of 
the  Nation.  Employees  and  workers  who 
depend  on  the  marketing  of  these  two 
agricultural  products  of  our  district, 
peas  and  beets,  as  well  as  other  products, 
I  felt  should  be  protected  against  loss  of 
their  jobs  in  these  industries,  and  I 
therefore  favored  passage  of  this  legis- 
lation which,  however,  was  finally  vetoed 
by  the  President  and  the  veto  was  not 
overridden. 

PUBLIC   WORKS   AND    SCHOOL    AID 

My  best  efforts  have  been  given  to  the 
towns  I  represent,  since  I  have  been  in 
the  Congress,  in  obtaining  for  them 
funds  for  public  works  and  public  serv- 
ices. 

I  am  glad  to  report  that  from  1943 
Federal  funds  have  been  made  available 
to  the  towns  and  cities  of  the  district 
for  school  additions  and  school  mainte- 
nance and  operation  in  areas  increased 
by  Federal  projects  for  street  lights, 
health  centers,  waterworks,  sewage-dis- 
posal plants,  nurses'  homes,  child-care 
and  recreation  centers,  and  advance 
planning  program  as  follows: 

Hermlston  _._ >  »502,  029 

Stanfleld '  65,  902 

Pendleton »306,  159 

Umatilla  County » 12. 144 

Redmond 17.  568 

Bend _  25,  032 

The  DaUes 41,748 

Echo - 2,  308 

Hood  River 17.511 

Burns 3,  000 

Vale $4,  353 

Culver 621 

Madras .  655 

Sisters .  7,  250 

Baker ._  4,  500 

Total... 1.  010,  680 

*  Largely  for  federally  affected  schools. 

The  need  for  aid  to  those  towns  which 
had  to  provide  schools  for  an  influx  of 
people  who  came  in  connection  with 
Federal  activities  was  particularly  acute 
at  Hermlston.  stanfleld.  Pendleton,  and 
Umatilla  County,  in  connection  with  Mc- 
Nary  Dam,  Ordnance  Depot,  and  Pen- 
dleton Air  Base,  and  the  need  continues 
to  be  serious  in  the  towns  affected  by 
McNary  Dam  construction.  I  have  sup- 
ported legislation  In  the  last  Congress 


which  would  provide  funds  not  only  for 
school  operation  and  maintenance,  but 
for  school  construction,  in  areas  affected 
by  Federal  activities,  and  rmade  an  ad- 
dress on  the  floor  of  the  House  on  July 
13  in  this  behalf,  pointing  out  that  these 
towns  have  bonded  themselves  to  the 
limit  allowed  under  the  law  in  an  effort 
to  provide  schooling  for  the  influx  of 
children  who  have  come  in  on  accoimt 
of  Federal  activities. 

The  school  situation  in  Klamath 
County  also  needed  help  in  1949,  as 
about  67  percent  of  the  county  is  in  non- 
taxable Federal  ownerslup,  and  the  tax 
levy  for  the  county  had  Ijeen  raised  from 
8  mills  to  more  than  40  mills.  Many  of 
the  students  were  Indian  children  from 
nontax  lands.  I.  therefore,  introduced 
a  bill.  H.  R.  4510,  and  obtained  passage 
of  it,  providing  for  $150,000  for  construc- 
tion, extension,  and  improvement  of 
public-school  facilities  in  Klamath 
County,  to  be  available  to  all  Indian 
and  non-Indian  children  without  dis- 
crimination. 

OTHER    rEDEXAL   BCNXTTTS 

Other  Federal  benefits  obtained  for 
towns  in  the  Second  District  during  the 
Eighty-first  Congress  are  as  follows: 

Baker,  for  planning  street-lighting 
system,  $4,500. 

Hermlston,  for  planning  24  low-rent 
public  housing  units,  $9,<}00. 

Pendleton,  for  planning  50  units  low- 
rent  public  housing,  $20,000. 

Huntington,  obtained  agreement  of 
FHA  to  sell  10  dwelling  units  for  emer- 
gency school  housing. 

Obtained  FCC  approval  re  expanded 
service,  Klamath  Falls  Station  KFJI; 
Prineville,  permit  to  construct  Station 
KRCO;  Bend  Station  KBND  expansion. 

Bend,  St.  Charles  Memorial  Hospital, 
55  additional  beds.  Federal  ftmds,  $296,- 
365. 

Under  the  Federal-aid  airport  pro- 
gram, the  following  received  Federal 
funds  in  1950: 

Cascade  Locks,  $13,990  administration 
building,  work  on  landing  strip,  and  so 
forth. 

Pendleton.  $70,000,  administration 
building  and  lights. 

Baker.  $7,000.  lights. 

Ontario.  $7,000,  lights. 

Nyssa,  $6,000,  landing  strips,  and  so 
forth. 

Bend,  $13,000,  lights,  and  so  forth. 

Sprague  River  Road,  $150,000  in  Fed- 
eral funds  obtained  in  1949  for  work  on 
30^2  miles  from  Cave  Mountain  to  the 
Klamath  Falls-Lakeview  Highway. 

For  Klamath  Chamber  of  Commerce 
and  the  Gun  Club  of  Klamath  Falls,  ob- 
tained agreement  and  Presidential  proc- 
lamation to  keep  1,300  acres  in  Peninsula 
area  at  south  end  of  Tule  Lake  in  wild 
state  as  public  hunting  lands  and  160 
acres  on  eastern  edge  as  recreation  area. 

Obtained  extension  of  certiflcate  of 
Empire  Air  Lines,  Inc.,  until  December 
31.  1950.  This  line  serves  Ontario. 
Baker.  La  Grande,  and  Pendleton. 

KLAMATH   PALLS 

For  Klamath  Falls  I  introduced  H.  R. 
8750.  to  turn  over  to  the  city  of  Klamath 
Palls,  for  expansion  of  the  municipal  air- 
port, portions  of  federr.Uy  owned  land 
and  cancellation  of  unaccrued  construe- 
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tion  charges  amotmting  to  $19,500  on 
711  acres  of  improductive  land  to  be 
turned  over  to  the  city. 

I  also  introduced  H.  R.  5810,  to  remove 
disability  of  present  law  relating  to  the 
furnishing  of  accommodations  at  Klam- 
ath Palls  for  the  United  States  District 
Court  for  the  District  of  Oregon.  I  have 
obtained  passage  of  this  bill  through  the 
House,  and  it  is  now  on  the  Senate  cal- 
endar. The  time  is  now  short,  but  it  has 
a  chance  to  become  a  public  law  before 
the  close  of  the  Eighty-first  Congress. 

VETERAIfS'    HOSPriAL,    KLAMATH    FALLS 

With  respect  to  legislation  for  con- 
struction of  a  200-bed  veterans'  general 
medical  and  surgical  hospital  at  Klamath 
Falls,  I  have  contacted  my  colleagues  in 
the  House  in  behalf  of  approval  of  legis- 
lation for  this  hospital,  and  I  am  glad  to 
say  it  has  been  i>assed  in  the  House.  In 
view  of  the  tense  foreign  situation  now 
confronting  this  country  and  the  war  in 
Korea  where  our  veterans  are  being 
wounded  every  day.  and  in  view  of  the 
location  of  Klamath  Falls  in  the  center 
of  a  vast  area  of  53,283  square  miles 
which  is  nearer  to  Klamath  Falls  than  to 
any  existing  or  approved  veterans'  gen- 
eral medical  hospital,  and  the  large  ntmi- 
ber  of  veterans  within  this  area,  some  of 
which  is  mainly  settled  by  veterans.  I 
have  done  all  possible  to  obtain  final  pas- 
sage of  this  legislation.  It  is  now  pend- 
ing on  the  Senate  calendar,  and  I  hope 
it  will  be  passed  before  the  Congress 
adjourns. 

A  report  to  the  district  would  not  be 
complete  without  speaking  of  a  few  bills 
which  I  have  not  mentioned  before  and 
which  I  introduced  in  the  last  session  of 
the  Congress  for  the  benefit  of  the  dis- 
trict.   They  are  as  follows: 

H.  R.  4175,  to  establish  and  locate  the 
United  States  Air  Academy  in  eastern 
Oregon. 

H.  R.  7157.  to  enable  the  Federal  Gov- 
ernment to  construct  a  bridge  over  the 
Columbia  River  below  McNary  Dam. 

H.  R.  6200.  to  suspend  mining  assess- 
ment work  for  1  year.  Legislation  to  this 
effect  became  a  law.  I  introduced  simi- 
lar legislation  in  1950  and  obtained  3 
months'  extension  in  which  to  do  the 
mining  assessment  work. 

CONCLUSION 

This  report  points  out  some  of  the 
many  things  that  the  Representative  in 
Congress  from  the  Second  District  of 
Oregon  is  doing  each  day  and  gives  an 
idea  of  the  vast  scope  of  the  job  and  its 
importance  to  each  individual  in  the  dis- 
trict. The  Congressman  from  this  dis- 
trict represents  approximately  245,979 
persons,  and  the  district — which  is  the 
fourth  largest  congressional  district  in 
area  in  the  United  States — embraces  66.- 
843  square  miles.  It  is  a  big  district,  and 
to  represent  it  is  a  big  job.  I  appreciate 
having  the  honor  of  serving  as  Con- 
gressman from  this  district  during  the 
last  8  years. 

SPECIAL  ORDER  GRANTED 

Mr.  JACOBS.  Mr.  Speaker,  in  view  of 
the  lateness  of  the  hour.  I  wish  to  ask 
unanimous  consent  that  instead  of  ad- 
dressing the  House  for  40  minutes  today. 
I  may  have  the  same  special  order  to- 
morrow, after  the  disposition  of  business 
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on  the  %>eaker'8  desk  and  the  conclusion 
of  special  orders  heretofore  altered. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  genUeman  trom  In- 
diana? 

There  was  no  objection. 

The  SPEAKER.  Under  previous  order 
of  the  House,  the  gentleman  from  Il- 
linois [Mr.  Pkicb]  is  recognized  for  10 
minutes. 

THE  KOREAN  SirUA'nON 

Mr.  PRICE.  Mr.  Speaker.  I  would  like 
to  bring  two  important  facts  to  the  at- 
tention of  the  membership  of  the  House 
in  connection  with  the  fighting  of  our 
troops  and  the  United  Nations  in 
Korea — and  I  desire  to  stress  them  as 
strongly  as  possible,  because  I  believe 
they  may  have  lieen  overlooked  in  some 
quarters  by  professional  politicians,  piu*- 
posely  overlooked. 

Fact  No.  1:  Within  2  months  we  had 
in  Korea  more  men  and  more  arms  than 
we  sent  to  the  invasion  of  north  Africa 
in  November  of  1942,  11  months  after 
Pearl  Harbor. 

Fact  No.  2 :  The  action  in  Korea  does 
not  represent  the  first  time  the  United 
States  has  participated  in  an  interna- 
tional army  while  ostensibly  at  peace — 
but  the  fifth  time.  It  is  the  fourth  time 
American  forces  have  intervened  in  the 
Far  East  without  a  formal  declaration 
of  war. 

In  connection  with  fact  No.  1, 1  believe 
you  will  be  interested  in  what  the  August 
21  issue  of  Time  magazine  had  to  say  on 
the  subject  of  om-  forces  in  Korea: 

The  American  effort  and  the  American 
soldier  in  Korea  are  mag-nificent.  Doubtless 
we  could  and  should  have  been  better  pre- 
pared. But  the  more  Important  fact  la 
that  never  before  in  all  ovir  history  have 
we  been  so  nearly  prepared  at  the  start  of 
any  war  as  we  were  at  tlie  start  of  this  one. 
Today  we  have  in  Korea  more  men  and  more 
arms  than  we  sent  to  the  invasion  of  north 
Africa  in  November  of  1W2.  11  months  after 
Pearl  Harbor. 

Already,  though  still  outntimbered.  we 
have  the  greater  weight  of  arms,  on  the 
ground  and  in  the  air  and  at  sea.  We  know 
how  to  use  and  coordinate  the  arms,  as  we 
did  not  know  for  many  months  after  the 
start  of  World  War  n.  It  is  a  wonderful 
and  thrUllng  thing  to  see  •••  In- 
fantry In  action  with  the  support  of  fight- 
ers from  the  Air  Force,  bombers  from  a 
naval  carrier,  and.  if  the  field  commander 
had  wanted  It.  bomtjardment  from  warships 
standing  off  shore.  •  •  •  The  build-up  of 
American  power  has  been  achieved  at  a  pace 
and  on  a  scale  that  would  never  t>efore  have 
been  possible  so  early  in  a  war  so  far  from 
home. 

As  to  this  state  of  readiness  of  our 
forces,  let  me  offer  this  testimony  of  Gen. 
Douglas  MacArt>>ur.  commander  of  the 
United  Nations  forces  in  Korea,  as  stated 
by  him  on  July  20.  1950: 

I  do  not  believe  that  history  records  a 
comparable  operation  wliich  excelled  the 
speed  and  precision  with  which  the  Eighth 
Army,  the  Far  East  Air  Force,  and  the  Sev- 
enth Fleet  have  been  deployed  to  a  distant 
land  for  immediate  ctunmltment  to  major 
operations  •  •  •  it  attests  to  their  su- 
perior ualnlng  and  high  state  of  readiness 
to  meet  any  eventuality. 

In  regard  to  fact  No.  2.  In  the  earlier 
days  of  the  Republic.  American  armed 
forces  did  not  hesitate  to  intervene  at 
the  drop  of  a  bat  into  affairs  of  other 


nations,  sometimes  without  the  prior  au- 
thorization of  the  Presidoit,  much  less 
Congress.  Aooordinff  to  one  historian, 
American  armed  farces,  largely  Marines, 
have  been  so  involved  more  than  IM 
times. 

Prior  to  the  present  Korean  situatioa 
previous  interventions  In  the  Far  Bast 
were  inl871. 1888.  and  1894.  At  one  time. 
American  forces  onoe  fought  shoulder- 
to-^oulder  with  Russian  troops  less 
than  700  miles  from  where  OI's  now  are 
battling    Russian-trained   Communists. 

That  was  in  1900-1901  during  the 
Boxer  rebellion  in  Ctiina  when  President 
William  McKinley  sent  5.000  troops  to 
help  relieve  the  siege  of  foreign  conces- 
sions in  Peking  by  Chinese  rebels.  These 
American  troops  were  joined  by  Russian. 
British.  French.  Oennan.  and  Japanese 
armed  forces. 

The  United  States  has  taken  part  in  at 
least  five  international  armies  during 
peacetime — the  Boxer  rebellion,  joined 
the  British  in  1854  during  a  Chinese  eivil 
war.  intervened  in  Urugtiay  with  other 
powers  in  1858.  bombarded  the  Japanese 
in  1864  with  British.  French,  and  Nether- 
land  forces,  and  acted  jointly  with  Ger- 
many and  Great  Britain  in  Samoa  in 
1888. 

This  >s  the  fourth  time  our  forces  have 
been  sent  to  Korea.  American  armed 
forces  first  saw  action  there  in  1871  when 
a  six-ship  naval  squadron  was  fired  upon 
while  investigating  a  Korean  attack  on 
a  United  States  merchant  vessel.  Amer- 
ican forces  were  sent  to  Seoul  in 
1888  to  protect  American  residents  whose 
lives  were  endangered  by  a  threatened 
outbreak,  and  fnmi  1894  to  1896.  a 
Marine  guard  was  kept  at  the  American 
Legation  in  Seoul  to  protect  American 
Uves  and  property  during  and  following 
the  Sino-Japanese  war. 

Intervention  in  foreign  nations  with- 
out a  declaration  of  war  or  the  consent 
of  Congress  has  been  a  frequent  occur- 
rence m  American  history.  The  inci- 
dents are  too  numerous  to  mention,  but 
we  acted  quicldy  on  any  occasion  when 
it  appeared  there  was  a  threat  to  otir 
security  and  to  world  peace,  no  matter 
where  that  threat  arose. 

DEFENSE  FRCNDUCnON  ACT  OP  1880 

Mr.  SPENCE.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  Committee 
on  Banking  and  Cmrency  may  have  un- 
til midnight  tonight  to  file  a  report  on 
the  bill  H.  R.  9176.  the  Defense  Produc- 
tion Act  of  1950. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

LEAVE  OP  ABSCNCS 

By  unanimous  consent,  leave  of  ab- 
sence was  granted  as  follows: 

To  Mr.  Burton  (at  the  request  of 
Mr.  FuGATZ) .  for  an  indefinite  period,  on 
account  of  illness  in  family. 

To  Mr.  DEGaArrzHmiKO.  tor  the  bal- 
ance of  the  week,  on  account  of  official 
business. 

ENROLLED  BILLS  SIGNED 

Mrs.  NORTON,  from  the  Committee  (m 
House  Administratioii.  reported  that  that 
committee  had  examined  and  found 
truly  enrolled  a  joint  resolution  of  the 
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House  of  the  tolDawing  title,  which  was 
thereupon  signed  hy  the  Speaker: 

H.  J.  Bes.  W6.  Joint  Reacdution  to  provld* 
for  the  acceptance  on  behalf  of  the  United 
States  of  a  ni«marial  plaqxie  to  the  memory 
of  Stephen  Collins  Foster,  and  for  other 
purposes. 

Tbe  SPEAKER  annoimced  his  signa- 
ture to  an  oirolled  bin  of  the  Senate  of 
the  foOoinng  tltk: 

8.3894.  Aa  act  to  facilitate  compliance 
with  the  treaty  between  the  United  States  of 
Aaolca  and  the  United  Mexican  States 
signed  Febriiary  S.  1944. 

ADJOURNMENT 

Mr.  PRIEST.  Mr.  Speaker.  I  move 
that  the  House  do  now  adjourn. 

Tbe  motion  was  agreed  to ;  accordingly 
(at  5  o'clock  and  55  minutes  p.  m. ) .  imder 
its  previous  order,  the  House  adjourned 
until  tomorrow,  Friday,  September  1, 
1950.  at  11  o'clock  a.  m 


UTIVS   OOmflTNICATICniS.   ETC. 

XTnder  clause  2  of  rule  XXIV,  executive 
eoamunications  were  taken  from  the 
Speaker's  table  and  referred  as  follows: 

1658.  A  letter  from  the  Secretary,  Depart- 
ment of  the  Air  Force,  transmitting  a  draft 
of  a  bUl  entitled  "A  bill  to  Increase  tbe  ap- 
ptuflaUuu  authOTlzatlon  for  the  Air  Engi- 
neering DeTdapineat  Oenter":  to  the  Com- 
mittee on  Armed  Serrlcea. 

IC&O.  A  letter  from  the  Acting  Archivist  of 
the  United  SUtes,  transmitting  a  report  cf 
tbe  ArchlTlst  of  the  United  States  on  records 
proposed  for  disposal,  pitrsuant  to  the  pro- 
Tlskms  of  the  act  approTed  July  7.  1S«3  (57 
Stat.  880),  as  amended  by  the  act  approved 
July  6.  1046  (59  SUt.  434);  to  the  Committee 
OQ  Boom  Administration. 


OP    COMMITTEES    ON    PUBLIC 
BILLS  AND  RESOLUTIONS 

Under  clause  2  of  rule  xm.  reports  of 
eoaunittees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  CANNON:  Committee  on  Appropria- 
tions. HouM  Joint  Reaolutlon  S37.  Joint 
resolution  mafcing  emergency  approfxiatlons 
for  the  fiscal  year  1851.  and  for  other  pur- 
poses, without  amendment  (Bept.  No.  3031). 
Referred  to  the  Committee  cf  the  Whole 
HoQse  oo  the  State  of  the  Union. 

Mr.  PETERSON:  Committee  of  conference. 
8.  9408.  An  act  to  establish  a  new  Grand 
Teton  National  Park  In  the  SUte  of  Wyo- 
ming, and  for  other  purposes:  without 
amendment  (Rapt.  No.  3083).  Ordered  to  be 
printed. 

Mr.  BUCHANAN:  Select  Committee  on 
Lobbying  AeUTlties.  Report  on  proceedings 
against  Joseph  P.  KJump  (Rept.  No.  3033). 
Ordered  to  be  printed 

Mr.  HOBBS :  Committee  of  conference.  S. 
SB21.  An  act  to  provide  for  the  temporary 
■■aigmnent  of  referees  in  banlu-uptcy.  and 
for  other  purposes;  without  amendment 
(Bept.  No.  3037) .     Ordered  to  be  printed. 

Mr.  BBCKWORTH:  Committee  on  Inter- 
■tate  and  rorei(^  Commerce.  8.3504.  An 
•ct  to  pramote  the  development  of  Improved 
transport  aircraft  by  providing  for  the  oper- 
ation, testing,  and  modification  thereof; 
wttbovt  amendment  (Rept.  No.  3038 >.  Re- 
ferred to  the  Committee  of  the  Whole  Bouse 
on  the  Slau  of  the  Union. 

Mr.  VUUKW:  Committee  of  conference. 
B.  4am.  An  act  to  amend  the  Selecuve  Berv- 
lee  Act  of  1848.  aa  amsmded.  so  as  to  provide 
tar  special   registration,   classification.   #ml 


Induction  of  certain  medical,  dental,  and 
allied  specialist  categories,  and  for  other  ptir- 
poaea;  without  amendment  (Bept.  No.  3039). 
Ordered  to  be  printed. 

Mr.  PETERSON:  Committee  of  conference. 
S.  192.  An  act  to  confer  Jurisdiction  on  the 
courts  of  tbe  State  of  New  York  with  respect 
to  dvll  acticms  between  Indians  or  to  which 
Indians  are  parties:  without  amendment 
(Rept.  No.  3040).    Ordered  to  be  printed. 

Mr.  BECKWORTH:  Committee  on  Inter- 
state and  Foreign  Commerce.  H.  R.  9184. 
A  bill  to  provide  for  the  separation  of  sub- 
sidy from  air-mail  pay.  and  for  other  pur- 
potes;  with  amendment  (Rept.  No.  3041). 
Referred  to  the  Conunittee  of  tts  Whole 
House  on  tbe  State  of  the  Union. 

Mr.  SPBNCE:  Conunittee  of  conference. 
H.  R.  917C.  A  bill  to  establish  a  system  of 
priCHltles  and  allocations  for  materials  and 
facilities,  authorise  the  requisitioning  there, 
of,  iMVvide  flnajiclal  assistance  for  expansion 
of  productive  capacity  and  supply,  strengthen 
controls  over  credit,  regulate  speculation  on 
commodity  exchanges,  and  by  these  measures 
facilitate  the  production  of  goods  and  serv- 
ices necessary  for  the  national  security,  and 
for  other  purposes:  without  amendment 
(Rept.  No.  3042 ) .    Ordered  to  be  printed. 


BBPORT8  OF  COMMITTEES  ON  PRIVATE 
BILI£    AND    RESOLUTIONS 

Under  clause  2  of  rule  Xin,  reports 
of  committees  were  delivered  to  the 
Clerk  for  printing  and  reference  to  the 
proper  calendar,  as  follows: 

Mr.  MORRIS:  Committee  on  Public  Lands. 
H.  R.  8698.  A  bill  authorizing  the  issuance 
of  a  patent  in  fee  to  Lowell  Harris  Spotted 
Elk  and  Benjamin  Spotted  Elk;  with  amend- 
ment (Rept.  No.  3034 ) .  Etef erred  to  the  Ccwn- 
mlttee  of  the  Whole  House. 

Mr.  MCWRIS:  Committee  on  Public  Lands. 
H.  R.  6701.  A  bill  to  authorize  the  sale  of 
certain  allotted  Inherited  land  of  Charles 
Bed  Horse  on  the  Rosebud  Indian  Reserva- 
tion. S.  Dak.:  with  amendment  (Rept.  No. 
3035).  Referred  to  the  Conunittee  of  the 
Whole  House. 

Mr.  MORRIS:  Committee  on  Public  Lands. 
H.  R.  6875.  A  bill  authorizing  the  Issuance 
of  a  patent  in  fee  to  Alice  Bear  Shield  Knock: 
with  amendment  (Rept.  No.  3036) .  Referred 
to  the  Committee  of  the  Whole  House. 


PUBLIC  BILI^  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
By  Mr.  LANK: 
H.  R.  9588.  A  bill  authorizing  the  erection 
of  a  shrine  on  the  U.  S.  S.  ArUona;  to  the 
Conunittee  on  Armed  Services. 
By  Mr.  MANSFIELD: 
H.  R.  9599.  A  biU  to  provide  lump-stun  life 
indemnity  payments  for  survivors  of  mem- 
bers of  the  Armed  Forces  who  die  while  on 
active  duty,  and  for  other  purposes;  to  the 
Committee  on  Veterans'  Affairs. 

By  Mr.  MACK  of  Washington : 
H.  R.  9600.  A  bill  to  create  a  United  States 
Academy  of  Foreign  Service;   to  the  Com- 
mittee on  Foreign  Affairs. 

By  Mrs.  WOODHOUSE: 
H.  R.  9801.  A  bUl  to  further  the  objectives 
ot  the  national  housing  program  and  to  pro- 
vide for  the  national  security  of  the  United 
States  by  amending  the  Housing  Act  of  1950: 
to  the  Committee  on  Banking  and  Currency. 
By  Mr.  BUCHANAN: 
H.  Con.  Res.  281.  Conctirrent  resolution  au- 
thorizing the  printing  of  additional  copies 
of  hearings  held  before  the  Select  Committee 
on  Lobbying  Actlvitlea;  to  the  Committee  on 
Bouse  Administration. 


By  Itr.  BURLESON: 
H.  Ree.  837.  Resolution  providing  Increased 
compensation   to  certain   employees  of   the 
House,  0(Bce  ot  the  Doorkeeper:  to  the  Com- 
mittee on  House  Administration. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  xxii,  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  fallows: 

By  Mr.  BOLUNG: 
H.  R.  9602.  A  bill  for   the  relief   of  Bans 
Lenk:  to  the  Committee  on  the  Judiciary. 
By  Mr.  BRAMBLE7T: 
H  R.  9603.  A  bill  for  the  reUef  of  Robert 
A.  Bolton:  to  the  Committee  on  Poet  0<Bce 
and  Civil  Service. 

By  Mr.  BYRNE  of  New  York: 
H.  R.9604.    A   bUl    for    the    reUef    of    Mrs. 
Sadako  Kawamura  Lawton;  to  the  Committee 
OP  the  Judlclarv. 

By  Mr.  DINGELL: 
H.  R.9e05.   A   bUl   for   the  relief   of   Sam 
Katz:  to  the  Committee  on  the  Judiciary. 
By  Mr.  DOLLINGER: 
H.  R.  9606.  A    bill    for    the    relief    of    Mrs. 
Edith   Abrahamovic:    to   the  Conamlttee   on 
the  Judiciary. 

By  Mr.  EBERHARTBR: 
H.  R.  9607.  A  bill  for  the  relief  of  Ekmel 
Huseyln  MOran;   to  the  Committee  on  the 
Judiciary. 

By  Mr.  JAVITS: 
H.  R.  960S.  A  bUl  for  tbe  relief  of  Haruyo 
Takahashl;    to  the  Committee  on  the  Ju- 
diciary. 

By  Mr.  MITCHELL : 

R.  R.9800.  A  bill  for  tbe  relief  of  ToEhiakl 

Shimada;  to  the  Committee  on  the  Judiciary., 

H.  R.  9610.  A  biU  for  th»  relief  of  Mohamed. 

Ben  Abdesllam  Drisl;  to  the  Committee  on 

the  Judiciary. 


PETITIONS    ETC. 

Under  clause  1  of  rule  XXn, 
2356.  The  SPEAKER  presented  a  peUtion 
of  Joseph  F.  Lamb,  secretary,  Knights  of 
Columbus.  New  Haven.  Conn.,  relative  to  the 
Supreme  Council  of  the  Knights  of  Colum- 
bus "urging  the  President  and  Congress  of 
the  United  States  to  a:'card  to  the  Govern- 
ment of  Spain  the  consid>Tration  and  cooper- 
ation in  diplomatic  and  trade  relations  ac- 
corded to  other  friendly  nations,"  which  was 
referred  to  the  Committee  on  Foreign  Affairs. 


SENATE 

Friday,  September  1,  1950 

(Legislative  day  of  Thursday.  July  20, 
1950) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rev.  Gerliard  E.  Lenski.  D.  D.,  pastor, 
Grace  Lutheran  Church;  Wasliington, 
D.  C,  offered  the  following  prayer: 

Our  God.  our  help  in  ages  past. 

Our  hope  for  years  to  come. 
Our  shelter  from  the  stormy  blast 

And  our  eternal  home — 
Beneath  the  shelter  of  Thy  throne 

Thy  saints  have  dwelt  secure; 
Sufficient  Is  Thine  arm  alone 

And  our  defense  is  sure. 

Our  God,  fulfill  now  in  our  hrts  the 
promise  of  this  much  loved  hymn.  In 
an  evil  day,  when  wisdom  falters  and 
courage  fails,  be  Thou  our  strong  rode. 
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our  ever  sure  defense.  Some  trust  in 
horses  and  some  in  chariots  and  some 
in  bombs  and  tanks  and  planes.  Iday 
our  deepest  trust  ever  be  in  Thee.  To 
this  end  bless  with  Thy  favor  the  delib- 
erations of  the  Senate.  Keep  ever  in 
Thy  protecting  care  this  dear  land  we 
love  so  much.  Claim  and  keep  our  Presi- 
dent as  Thy  servant.  Grant  victory  to 
our  Armed  Forces  as  they  contend  for 
us  abroad.  In  the  midst  of  crisis  and 
danger  help  us  to  talk  less  and  to  think 
more,  to  demand  less  and  to  contribute 
more,  to  forego  more  the  things  of  pride 
and  self  that  we  may  serve  Thee  more 
faithfully  and  acceptably  in  all  things. 
So  may  we  find  a  safe  issue  out  of  all  our 
troubles  and  so  may  we  come  to  praise 
and  thank  Thee,  world  without  end, 
through  Jesus  Christ,  our  Lord.    Amen. 

THE  JOURNAL 

On  request  of  Mr.   Georgi,   and   by 

unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Thurs- 
day. August  31, 1950,  was  dispensed  with. 

MESSAGES  FROM  THE  PRESIDENT— AP- 
PROVAL OP  BILL  AND  JOINT  RESOLU- 
TION 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senate  by  Mr.  Miller,  one 
of  his  secretaries,  and  he  announced 
that  the  President  had  approved  and 
signed  the  following  act  and  joint  reso- 
lution: 

On  August  31.  1950: 

8.  J.  Res.  174.  Joint  resolution  granting  the 
consent  of  Congress  to  the  entry,  by  the 
State  of  Missouri  and  by  the  State  of  Illi- 
nois, into  a  compact  or  agreement  between 
the  State  of  Missouri  and  the  State  of  Illi- 
nois creating  the  Bi-State  Development 
Agency  and  the  Bi-State  Metropolitan  Dis- 
trict. 

On  September  1.  1950: 

8. 1320.  An  act  for  the  relief  of  Mrs.  Bar- 
barlta  Romero. 

MESSAGE  FROM  THE  HOUS* 

A  message  from  the  House  of  ^^«••- 
sentatives,  by  Mr.  Maurer."  one  o«  its 
reading  clerks,  announced  that  the 
House  had  passed  a  bill  (H.  R.  7445)  au- 
thorizing the  village  of  Baudette,  State 
of  Minnesou,  its  public  successors  or 
public  assigns,  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the 
Rainy  River  at  or  near  Baudette,  Minn., 
in  which  it  requested  the  concurrence  of 
the  Senate. 

LEAVES  OF  ABSENCE 

On  request  of  Mr.  Whmrt.  and  by 
unanimous  consent,  Mr.  Schoeppel  was 
excused  from  attendance  on  the  session 
of  the  Senate  today. 

On  his  own  request,  and  by  unanimous 
consent,  Mr.  Ives  was  excused  from  at- 
tendance on  the  sessions  of  the  Senate 
throughout  next  week. 

On  his  own  request,  and  by  unani- 
mous consent,  Mr.  GiLixm  was  ex- 
cused from  attendance  on  the  session 
of  the  Senate  today  after  2:30  p.  m., 
and  on  next  Tuesday.  September  5. 

On  his  own  request,  and  by  unani- 
mous consent.  Mr.  Ksx  was  excused 
from  attendance  on  the  session  of  the 
Senate  on  Tuesday,  September  5. 


COMMTTTSM  MSETINa   DOBmO   6SIATB 
SESSIMf 

On  request  of  Mr.  Matbanx,  and 
by  unanimous  consent,  members  of  the 
Committee  on  Banking  aixl  Currency 
who  are  conferees  on  tbe  part  of  the 
Senate  considering  Senate  bill  2822.  the 
FDIC  bill,  were  authorised  to  sit  during 
the  session  of  the  Senate  today. 

CALL  OF  THE  ROLL 

Mr.  GEORGE.  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  roll  was  called.  aiKl  the  following 
Senators  answered  to  their  names: 


Aiken 

HIU 

Martin 

Anderson 

Hoey 

Maybank 

Benton 

HoUand 

MiUlkin 

Brewster 

H»imphrey 

Morse 

Bncksr 

Hunt 

Mundt 

Butler 

Ives 

Murray 

Byrd 

Jenner 

Myers 

Cape  tart 

Johnson.  Colo. 

Neely 

Chapman 

Johnson.  Ttrx. 

O'Mahoney 

Chavez 

Johnston,  8.  C. 

Pepper 

Connally 

Kefsuver 

Robertson 

Darby 

Kem 

Russell 

DonneU 

Kerr 

S&ltonstall 

Douglas 

Kilgore 

Smith.  Maine 

Smith.  N.J. 

Ecton 

Langer 

Sparkman 

Ellender 

Leahy 

Stennls 

Pergttson 

Lehman 

Thomas  Okla. 

Prear 

Lodge 

Thomas.  Utah 

Fulbright 

Long 

Thye 

George 

Lucas 

Waikins 

GiUetce 

McCarran 

Wherry 

Graham 

McClcllan 

Williams 

Green 

McFarland 

Withers 

Gumey 

McKellar 

Young 

Hendrtckson 

McMahon 

Hickenlooper 

Malone 

Mr.  MYERS.  I  announce  that  the 
the  Senator  from  California  [Mr. 
Downey],  the  Senator  from  Idaho  [Mr. 
Taylor  1,  and  the  Senators  from  Mary- 
land [Mr.  O'CoHOR  and  Mr.  Typings], 
are  necessarily  absent. 

The  Senator  from  Mississippi  [Mr. 
Eastland]  is  al)sent  tiecause  of  illness. 

The  Senator  from  Arizona  (Mr. 
Hayden]  is  absent  on  pubUc  business. 

The  Senator  from  Washington  [Mr. 
Magnusoit]  is  absent  by  leave  of  the  Sen- 
ate on  pubUc  business. 

Mr.  SALTONSTATTi.  I  announce 
that  the  Senator  from  Washington  [Mr. 
Cain],  the  Senator  frcun  Kaasas  [Mr. 
Schoeppel],  the  Senator  from  New 
Hampshire  [Mr.  Tobby],  the  Senator 
from  Michigan  (Mr.  VandekbergI.  and 
the  Senator  fnwn  Wisconsin  [Mr.  Wiley  1 
are  absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
[Mr.  BriogssI  is  absent  because  of  ill- 
ness. 

The  Senator  from  Vermont  CMr. 
Flanders]  is  absent  by  leave  of  the  Sen- 
ate OD.  official  business  as  a  temporary 
alternate  Governor  of  the  World  Bank. 

The  Senator  from  Wisconsin  [Mr.  Mc- 
Carthy], the  Senator  fitxn  Oregon  [Mr. 
Cordon],  and  the  Senator  from  Ohio 
[Mr.  Tait]  are  necessarily  absent. 

The  VICE  PRESIDENT.  A  quorum  is 
present. 

DBAIH  OP  RSPRESBNTATIVE  BULWINKUK, 
OP  NORTH  CABOLINA 

Mr.  HOEY.  Mr.  President,  it  is  with 
deep  sorrow  that  I  announce  the  death 
of  Maj.  Alfred  Lee  Bulwinklb.  of  Gas- 
tonia.  N.  C.  who  has  been  a  Member  of 


the  House  of  RepreaentatlTes  oontinu- 
ously  sii>ce  March  4.  1931,  with  the  ex- 
ception of  the  years  1929  and  1930. 
Major  Bm-wnnoB  has  been  ill  for  several 
months  and  has  been  unable  to  attend 
many  sessions  of  the  House  this  year. 

During  his  long  tenure  of  service  in 
1  le  House  of  Representatives,  it  has  been 
his  privilege  to  represent  the  Ninth, 
Tenth,  and  Eleventh  Districts  of  HorXh 
Carolina.  This  has  been  occasioned  by 
the  fact  that  the  State  gained  an  addi- 
tional Member  of  the  House  in  each  of 
the  three  last  censuses  and  he  was  pres- 
ently Representative  from  the  Eleventh 
Congressional  District. 

Major  Bulwinklb  was  a  lawyer,  a 
soldier,  a  legislator,  a  patriot,  a  states- 
man, and  a  gentleman.  His  record  in 
the  Congress  is  outstanding.  He  was 
always  fearless  and  courageous  in  meet- 
ing and  discharging  his  duties  and 
never  permitted  the  unpopularity  of  an 
issue  to  prevent  his  advocacy  of  it  when 
convinced  of  the  righteoiisness  of  tne 
cause.  He  made  many  friends  in  the 
Congress.  He  was  held  in  high  esteem  by 
the  heads  of  the  various  departments  of 
Government.  AH  of  those  who  knew 
him  and  came  in  contact  with  him  had 
the  utmost  confidence  in  his  honesty,  sin- 
cerity, and  high-minded  public  aerrioe. 
He  leaves  the  heritage  of  an  untarnished 
name  to  his  beloved  family  and  a  host  of 
admiring  friends. 

His  body  will  be  laid  to  rest  in  his  be- 
loved Carolina  as  his  spirit  has  already 
joined  that  immortal  company  who  have 
Uved,  served,  and  died  but  who  live 
again  in  the  eternal  land  of  tomorrow. 

THANSACTKHV    OP    ROUTINB     BUSINESS 

Mr.  GEORGE.  Mr.  Presidait.  I  ask 
unanimous  consent  that  Senators  be 
permitted  to  submit  petitiiHis  and  me- 
morials, inbtxluce  Mils  and  joint  reso- 
lutions, and  invsent  routine  matters  for 
the  Record,  without  debate  and  with 
speeches. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

EXECUTIVE  COMMUNICATIONS.  ETC. 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  letters,  which  were 
referred,  as  indicated  : 

1KCLT3IOW    or    Coast    Gvaib    WirHXW 
Pbovisioms  or  Sblbcxxvi  Sbcvkx  Act 

A  letter  frton  the  Actinc  Secretary  at  the 
Treasury,  transmitting  a  draft  of  proposed 
legislation  to  Include  the  Coast  Guard 
within  the  provisions  of  the  Selective  Serv- 
ice Act  of  1948  and  to  authorize  the  Preci- 
dent  to  extend  enlistments  in  the  Coast 
Guard  (with  an  accompanying  paper);  to 
the  Committee  on  Armed  Sendcea. 

Laws  Enactib  st  MumnpsL  Covwcxls  or 
St.  TBOMaa  aaa  St.  Jom  am  St. 
Ckox,  V.  L 

A  letter  from  the  Assistant  Secretary  of 
the  Interior,  transmitting,  ptusuant  to  law, 
copies  of  laws  enacted  by  the  mtinlcipal 
councils  of  St.  Thomas  and  St.  John  and  St. 
Ctoix.  V.  I.  (with  accompanying  papers):  to 
the  committee  on  Interior  and  Insular 
Affairs. 
BcpoR  <m  CosL  Uxm  Unractum,  Buaaau  or 


A  letter  from  the  Assistant  Secretary  of 
the  Interior,  transmitting,  pursuant  to  law, 
bis  report  on  the  inspection  of  coal  mines  by 
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tbc  BuresQ  of  lOnea,  for  the  fiscal  year 
ended  June  30.  1950  (vlth  an  accompanying 
report  I :  to  the  Committee  on  Interlctf  and 
jTvgtiiar  Affairs. 

PXnnONS    AND   MXMCmiALS 

Petitions,  etc..  were  laid  before  the 
Senate,  and  referred  as  indicated: 

By  the  VICK  PRESIDENT: 
A  concvirrent  resolution  of  the  Leglslarure 
of  the  State  of  Michigan:  to  the  Oommittee 
on  Labor  and  Publle  Welfare: 

"Senate  Concurrent  Resolution  37 

"A  coocturent  resolution  memorializing  Con- 
gress to  take  steps  In  creating  a  Nation- 
wide living  blood  bonk  and  plasma  storage 
through  cooperation  with  the  United  States 
Department  of  Public  Health  and  the 
American  Red  Cross 

"Whereas  a  coordinated  national  program 
among  the  several  States  should  be  Insti- 
tuted providing  a  Mation-witle  living  blood 
bank  and  plasma  storage  to  protect  the  peo- 
ple of  the  United  States  of  America;  and 

"Whereas  m  case  of  atomic  warfare  or  other 
major  disaster  In  any  portion  of  the  United 
States,  the  help  and  support  of  all  the  people 
of  the  Umted  States  wlU  be  required,  and 
steps  should  be  taken  providing  for  basic 
planning  and  mobilization  of  civilian  defense 
throtigh  the  creation  of  a  Nation-wide  living 
blood  bank  and  plasma  storage  at  strategic 
points;  and 

^^'hereas  the  American  Red  Cross  through 
training  and  experience  are  well  equipped  to 
handle  problems  of  disaster  and  If  working 
in  conjxmctlon  with  the  United  States  De- 
partment of  Public  Health  should  be  able  to 
formulate  plans  of  cooperation  with  civilian 
defense  units  In  the  several  States,  so  that 
the  people  of  America  can  contribute  and  be 
part  of  a  coc»dinated  program:  Now,  there- 
fore, be  it 

"Resolvtd  by  the  senate  ( the  house  of  rep~ 
rer^ntattves  coneurrinf).  That  the  members 
of  the  Michigan  Legislature  respectfully  tirge 
Congress  to  take  the  Initiatory  steps  in  cre- 
ating a  Nation-wide  living  blood  bank  and 
plasma  storage  through  cooperation  with  the 
United  States  Department  of  Public  Health 
and  the  American  Bed  Cross;  and  be  It  fur- 
ther 

"JUsolved.  That  copies  of  this  restdutlon  be 
transmitted  to  the  President  of  the  United 
States,  to  the  President  of  the  Senate  and 
Speaker  of  the  House  of  Representatives  and 
to  the  Michigan  Members  In  the  Senate  and 
House  of  Representatives  of  Congress. 

"Adopted  by  the  senate  August  31.  1950. 
"FtMO  L  Chase. 
"Secretary  of  the  Senate. 

"Adopted  by  the  house  of  representatives 
Augtist  31.  1950. 

"Noucax  E.  Phillzo, 

"Clerk  of  the  House  of  Representatives." 

A  resolution  adopted  by  the  executive 
board  of  the  New  Tork  State  CIO  Council. 
New  Tork.  N.  T..  favoring  the  prompt  en. 
actment  of  a  prloe-control  law;  ordered  to 
Ue  on  the  table. 

RESOLUTIONS  OF  DKPABTMBNT  OF 
NEBRASKA.  AMERICAN  LZGION 

Mr.  WHERRY.  Mr.  President,  among 
the  resolutions  adopted  by  the  Nebraska 
American  Legion  in  annual  convention 
on  August  20  were  eight  resolutions  ex- 
pressing clear  and  vigorous  opinion  on 
vital  national  and  international  ques- 
tions currently  before  us.  In  order  that 
these  expressions  by  the  Nebraska  war 
veterans  may  be  properly  considered  by 
the  Members  ol  Congress.  I  ask  unani- 
mous consent  that  the  resolutions  may 
be  inserted  in  the  Rccou. 


There  being  no  objection,  the  resolu- 
tions were  ordered  to  be  printed  in  the 
RccoRO,  as  follows: 

SsCtnU  LOTALTT  Df  GOVZaNMEMT 

Whereas  while  American  youth,  for  the 
second  time  in  a  generation,  are  proving 
their  undivided  and  unqualified  devotion  to 
the  United  States  by  fighting  and  dying,  it 
has  been  necessary  to  question  and  investi- 
gate the  loyalty  of  Government  officials 
and  employees  at  home:  Now,  therefore, 
be  It 

Resolved,  That  the  American  Legion.  De- 
partment of  Nebraska,  in  convention  assem- 
bled in  Lincoln.  Nebr..  this  20th  day  of  Au- 
gust, 1950.  deplores  and  condemns  the  fact 
that  highly  placed  persons  in  our  Govern- 
ment ignore  the  dangers  of  the  problem  of 
Infiltrated  and  Infiltrating  communism,  us 
they  look  instead  to  fut\ire  elections  rather 
than  to  future  generations;  to  their  per- 
sonal political  futures  rather  than  to  the 
welfare  of  their  Nation;  and 

That  it  views  with  alarm  and  Indigna- 
tion the  fact  that  the  loyalty  and  integrity 
of  some  such  Oaflcials  Is  questionable,  and 
we  targe  that,  in  this  critical  hotir,  only 
those  men  of  unquestioned  and  unquestion- 
able loyalty  be  entrusted  with  the  destiny 
of  our  Nation:  and 

Therefore,  if  our  offlclals  cannot  find  such 
persons  in  their  political  ranks,  then  we. 
the  American  Legion,  hereby  offer  to  staff 
all  of  our  departments  of  Government,  and 
particularly  otir  State  Department,  includ- 
ing the  ofBce  of  Secretary  of  State,  with 
those  whose  loyalty  we  guarantee. 

I  hereby  certify  that  the  foregoing  reso- 
lution was  adopted  at  the  thirty-second  an- 
nual department  convention  cf  the  Amer- 
Icah  Legion.  Department  of  Nebraska,  on 
August  20.  1950. 

R.  C.  Paitexson. 
Department  Adjutant. 

Replaci  Secketakt  or  Stati  Achescn 

Whereas  freedom  is  the  most  cherished 
heritage  of  a  citizen  of  the  United  States, 
and  as  such  must  ever  be  vigilantly  guard- 
ed; and 

Whereas  since  the  founding  of  our  beloved 
country  men  have  fotight  and  died  for  the 
safety  of  oxir  land  and  the  preservation  of 
o\ir  institutions  and  liberties;  and 

Whereas  the  freedom  of  the  people  of  the 
United  States  and  the  freedom  of  all  peoples 
is  being  attacked  both  covertly  and  openly 
In  the  many  comers  of  the  earth  at  this 
very  hour;  and 

Whereas  the  Secretary  of  State.  Mr.  Dean 
Acheson,  has  failed  our  coxintry  in  allowing 
the  actions  and  policies  of  his  Department 
to  coincide  with  Communist  policy  in  the 
United  States  and  throughout  the  world, 
which  actions  are  detrimental  to  the  security 
of  the  United  Sutes  and  the  liberty  of  its 
citizens;  and 

Whereas  certain  people  residing  in  these 
United  States  have  affiliated  themselves  with 
the  Communist  party,  which  is  not  a  politi- 
cal party  in  the  ordinary  sense  of  the  wo.-d. 
but  A  vicious  fifth  column  wallowing  and 
disporting  Itself  in  the  sUme  of  treachery 
and  having  as  Its  object  the  destruction  of 
the  United  States  of  America  and  the  en- 
slavement of  its  people:  Now,  therefore,  be  it 

Resolved  by  the  American  Legion.  Depart- 
ment of  Nebraska,  in  convention  assembled 
mt  Lincoln,  Nebr..  this  20th  day  of  Atigust. 
1950,  That  said  convention  demand  the  ouster 
of  Dean  Acheson  as  Secretary  of  State,  by 
Impeachment  tf  necenary.  and  his  removal 
from  any  official  rapacity  in  the  Government 
<a  the  United  States;  and  be  it  further 

Resolved.  That  the  Congress  of  the  United 
States  outlaw  the  Communist  party  in  the 
United  Statas,  and  immediately  enact  legis- 


lation providing  for  the  confinement  of  its 
members  and  supporters,  and  be  It  further 

Resolved.  That  a  copy  of  this  resolution  be 
forwarded  to  the  President  of  the  United 
States  and  to  the  Members  of  the  Nebraska 
congressional  delegation. 

I  hereby  certify  that  the  forcffoing  resolu- 
tion was  adopted  at  the  thirty-second  an- 
nual department  convention  of  the  Amer- 
ican Legion.  Department  of  Nebraslta,  on 
August  20,  1950. 

R.  C.  PATTBtSOW, 

Department  Adjutant, 

Reconsttfctk  thi  Uwrna)  Nations 

Whereas  the  U.  S.  S.  R.  has  utilized  the 
rostrum  of  the  United  Nations  solely  for  its 
own  propaganda  purposes;  and 

Whereas  the  U.  S.  S.  R.  has  consistently 
used  its  veto  power  to  obstruct  the  objec- 
tives of  the  United  Nations  for  world  peace; 
and 

Whereas  the  tactics  and  actions  of  the 
U.  S.  S.  R.  and  its  representatives  in  the 
United  Nations  have  resulted  In-  retarding 
and  stifling  all  efforts  of  the  United  Nations 
toward  an  amicable  solution  of  world  prob- 
lems and  permanent  peace:  Now,  therefore, 
be  it 

Resolved,  That  the  American  Legion.  De- 
partment of  Nebraska,  in  convention  as- 
sembled at  Lincoln,  Nebr..  this  20th  day  of 
August  1950,  urges  the  President  and  the 
Congress  of  the  United  States  to  take  Im- 
mediate steps  for  the  revision  of  the  charter 
of  the  United  Nations  to  the  end  that  the 
U.  S.  S.  R.,  and  such  other  nations  not  sin- 
cerely intent  upon  furthering  the  objectives 
of  the  United  Nations,  be  excluded  from  par- 
ticipation and  membership  In  the  United 
N?.tions:  and  be  it  further 

Resolved.  That  copies  of  this  resolution  be 
sent  Immediately  to  the  President  of  the 
United  States  and  to  the  Senators  and  Con- 
gressmen from  Nebraska. 

I  hereby  certify  that  the  foregoing  resolu- 
tion was  adopted  at  the  thirty-second  an- 
nual department  convention  of  the  Ameri- 
can Legion,  Department  of  Nebraska,  on  Au- 
gust 20,  1950. 

R.  C.  Patteksow, 
Department  Adjutant. 

Y^  Dkwt  Sovm-  REcocNmoH 
-»,W^«^<«'th^U.  S.  S.  R.  has  violated  every 
plecfjge.  promise,  and  treaty  upon  which  rec- 
ognition Cf  the  U.  S.  S.  R.  by  the  United 
States  and  predicated;  and 

Whereas  the  policy  of  the  U.  S.  S.  R.  to- 
ward the  United  States,  since  the  inception 
of  the  U.  8.  S.  R.  and  particularly  since  the 
year  1945.  has  been  one  of  open  enmity, 
which  has  now  resulted  in  open  warfare 
through  its  satellite.  Northern  Korea:  Now, 
therefore,  be  It 

Resolved,  That  the  American  Legion.  De- 
partment of  Nebraska,  in  convention  assem- 
bled at  Lincoln.  Nebr..  this  aoth  day  of  Au- 
gust 1950.  does  hereby  urge  the  President  and 
the  Congress  of  the  United  States  to  with- 
rlraw  immediately  United  States  recognition 
of  the  U.  S.  S.  R.;  and  be  it  further 

Resolved.  That  copies  of  this  resolution 
be  forwarded  to  the  Senators  and  Congress- 
men from  Nebraska. 

I  hereby  certify  that  the  foregoing  resolu- 
tion was  adopted  at  the  thirty-second  an- 
nual  convention   of   the    American    Legion. 
Department"  of  Nebraska,  on  August  20,  1950 
R.  C.  Patteeson, 
Department  Adjutant. 

RxPTDUTv  Illegal  TJucaties 
Whereas  at  certain  International  confer- 
ences and  meetings  heretofore  held,  includ- 
ing those  at  Potsdam,   Yalta,  and  Tehran. 
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attended  by  diplomatic  repreaentatlTes  ctf  the 
United  States,  agreements  have  been  made 
with  representatives  of  foreign  countrlee; 
and 

Whereas  It  has  been  aoeamcd  that  the 
United  States  was  bound  by  the  agreements 
reached  at  such  meetings,  whereby  our 
rlghu  were  restricted  and  practically  sur- 
rendered to  other  powers;  and 

Whereas  certain  nations,  due  to  action 
taken  by  the  representatives  of  the  United 
States  at  such  meetings,  have  suffered  at  the 
hands  of  dictator  nations  and  have  been  and 
are  being  dominated  by  such  despotic  powers; 
and 

Whereas  rlghU  and  privileges  of  the  United 
States  and  iu  citizens  have  been  abrogated 
by  agreements  made  at  such  meetings;  and 

Whereas  pursuant  to  the  provisions  of  the 
Constitution  of  the  United  States,  no  agree- 
ment or  treaty  is  valid  unless  ratified  by  the 
Senate  of  the  United  States,  and  these  secret 
and  illegal  treaties,  agreements,  and  under- 
standings have  not  been  ratified  by  the  Sen- 
ate of  the  United  States;  and 

Whereas  because  of  the  said  Illegal  trea- 
ties, the  United  States  and  its  people  are  to- 
day placed  in  a  precarious  position:  Now, 
therefore,  be  it 

Resolved.  That  the  American  Legion.  De- 
partment of  Nebraska,  in  convention  assem- 
bled this  twentieth  day  of  August  1950.  does 
hereby  demand  of  the  Congress  of  the  United 
States  that  all  such  secret  and  Illegal  trea- 
ties, decisions,  commitments,  and  under- 
standings be  repudiated  for  the  reason  that 
they  are  in  violation  of  the  Constitution  of 
the  United  States;  and  be  it  further 

Resolved.  That  we  urge  the  Congress  of  the 
United  States  to  assert  Itself  by  a.swuming  the 
duties  placed  upon  it  by  the  Constitution  of 
the  United  States  and  especially  that  it  de- 
mand the  right  of  ratification  of  any  and 
all  treaties,  agreements,  or  negotiations  en- 
tered into  by  representatives  of  our  Govern- 
ment. 

I  hereby  certify  that  tiie  foregoing  resolu- 
tion was  adopted  at  the  thirty-second  an- 
nual department  convention  of  the  Amer- 
ican Legion.  Department  of  Nebraska,  on 
August  20,   1950. 

R.  C.  PATTBtSOX. 

Department  Adjutant. 

Enact  UwiviasAi  MnJTA«T  TaAurrNc 

Whereas  the  American  Legion  for  many 
years  has  advocated  and  tirged  a  program  of 
vmiversal  military  training;  and 

Whereas  the  current  conflict  In  Korea  has 
found  our  country  again  In  a  deplorable  state 
of  unpreparedness;  and 

Whereas  is  is  obvious  to  all  thinking  and 
freedcm-lovlng  people  that  this  open  con- 
flict is  but  the  beginning  of  a  series  of  ag- 
gressions directed  by  a  relenUeas  and  unholy 
totalitarian  dictatorship  bent  on  violent  con- 
quest and  slavery :  Now.  therefore,  be  it 

Resolved.  That  The  American  Legion,  De- 
partment of  Nebraska.  In  convention  assem- 
bled at  Lincoln.  Nebr..  this  twentieth  day 
of  Augiist  1950.  xirgently  demands  that  the 
Congress  of  the  United  States  Immediately 
and  without  further  delay  enact  Uws  and 
make  appropriations  for  universal  military 
training  as  heretofore  recommended  by  the 
American  Legion. 

I  hereby  certify  that  the  foregoing  resolu- 
tion was  adopted  at  the  thirty-second  an- 
nual department  convention  of  the  Amer- 
ican   Legion.    Department  of  Nebraska,   on 

August  20.  1950. 

R.  C.   Pattosow. 
Department    Adjutant. 

OPron  COMTCLSOST  Bbaltb  Mkasuu 

Whereas  the  American  veterans  in  two 
World   Wars   have   defended  the   American 


free-cnterprlae  syrtem,  wtUch  fa* 

sibU   the  developotent  in  this  country  of 

the  highest  standards  of  mwUcal  care  anA 

the  finest  medical  institutions  of  any  coun- 
try In  the  world,  and 

Whereas  having  ezperleneed  the  abortcom- 
ijtttM  of  impersonal  assembly-line  medical 
nn  Inherent  in  the  form  of  Government- 
controlled  medicine  necessary  in  time  oi 
war,  the  veteran  understands  the  dangers 
of  imposing  such  a  system  permanently  on 
the  entire  population,  and 

Whereas  compulsory  health  Insurance 
would  create  new  financial  burdens  which 
would  Increase  the  cost  of  the  necessities 
of  life  and  lower  the  standard  of  living  at 
veterans  and  other  citizens:  Now,  therefore 
be  it 

Resolved,  That  the  American  Legion.  De- 
partment of  Nebraska,  in  convention  assem- 
bled this  aoth  day  of  August  19S0.  does 
hereby  oppose  any  form  of  compulsory  health 
Insurance  cr  any  system  of  political  med- 
icine designed  for  national  bureaucratic 
control,  and  be  it  further 

Resolved.  That  a  copy  of  this  resolution 
be  forwarded  to  the  President  of  the  United 
States,  and  to  each  Senator  and  Represent- 
ative from  the  State  of  Nebraska,  and  that 
said  Senators  and  Representatives  be  and 
are  hereby  respectfxilly  requested  to  use 
every  effort  at  their  command  to  jxevent 
the  enactment  of  such  legislation. 

I  hereby  certify  that  the  foregoing  reso- 
lution was  adopted  at  the  thirty-second 
itnTniai  departnaent  ccnvention  of  the  Amerl- 
ct.n  Legion,  Department  aC  Nebraska,  on 
August  20.  1950. 

^  B.  C.  Pamsoir. 

Department  Adjutant. 
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CoMTnrut  FAuoas  Hoxs  AaMnaKOuawm 
Vrxeaxb'  Am 

Whereas  veterans  in  Nebraska  have  con- 
tinued to  be  given  preference  in  obtaining 
loans  of  all  types  made  by  the  Farmers  Home 
Administration,  and 

Whereas  the  entire  allotment  of  funds  for 
farm  ownership  loims  in  Nebraska  for  the 
fiscal  year  1961  is  to  be  loaned  solely  to 
veterans  for  the  purchase  of  farm  home,  and 

Whereas  at  least  55  percent  of  the  allot- 
ment of  funds  for  production  and  subsist- 
ence loans  in  Nebraska  for  the  fiscal  year 
1951  Is  to  be  loaned  s<^ely  to  veterans  en- 
gaged in.  or  to  engage  in.  farming,  and 

Whereas  veterans  are  given  preference  in 
the  matter  of  loans  for  rural  boustng.  and 

Whereas  the  Farmers  Home  Administra- 
tion has  been  Instrumental  in  handling  the 
xise  of  loan  funds  primarily  for  veterans: 
Now.  therefore,  be  It 

Resolved.  That  the  American  Legion.  De- 
partment of  Nebraska,  in  convention  as- 
sembled at  Lincoln.  Kebr.,  this  20th  day  of 
August  1950.  does  hereby  acicnowledge  the 
valuable  assiatance  to  veterans  by  the 
Farmers  Home  Admlnistratloa  in  Nebraska 
through  its  system  of  supervised  credit,  and 
be  it  further 

Resolved.  That  the  Congress  of  the  United 
States  be  and  it  Is  hereby  comm«ided  for 
having  jH-ovided  continuation  of  this  policy 
of  r"«fc<"g  loans  to  veterans  in  Nebraska  to 
engage  In  farming,  to  purchase  farms,  to 
Improve,  enlarge,  or  Irrigate  farms,  and  to 
build  or  repair  their  farm  homes,  and  be  It 
further 

Resolved,  T^iat  continuation  of  this  policy 
Is  hereby  recommended,  and  be  it  further 

Resolved.  That  copies  of  this  resolution 
be  sent  to  the  Senators  and  Congressmen 
from  Nebraska;  that  a  copy  he  forwarded 
to  the  Administrator  of  the  Farmers  Home 
Administration  In  Washington,  D.  C.  in 
acknowledgment  of  his  efforts  in  helping 
veterans;  and  that  a  copy  be  fvimished 
to  the  State  director  of  the  Farmers  Home 
Administration  in  Lincoln,  Nebr. 


August  aO.  I960. 

R.C.PA 
Dcfytment  AdfiUmmU 

REPORTS  OF  A  COiOaTTSS 

The  following  reports  of  a  commitiM 
were  sutunitted: 

By  Mr.  JOHNSTON  of  South  Carolina,  tran 
the  Committee  on  Post  Odtoe  and  QvU 
Servloe: 

H.R.  1133.  A  bm  tor  the  rtitaf  of  Iba. 
Merle  Lcathcrbury  Pyie.  and  Patrteta  BL 
Pyle;  with  an  amendment  (Bepi.  Mo.  M88). 

By  Me.  HITMPHBET.  from  the  CotnwHttee 
on  Post  Office  and  ClvU  Service: 

S.  4103.  A  bUl  reUting  to  contracts  for  the 
transmission  ot  maU  by  p"*"'"**^''  tubes  or 
other  maphsntral  devtosa;  without  amend- 
ment  (Rept.  No.  3900). 

REVISION     OF     THB     UNTTSD     WATIOIIS 
CHARTBB,    ETC^BBPOBT   OF    A   OOOf- 

Mi'i'lKK 

Mr.  THOMAS  of  Utah,  from  the  Com- 
mittee on  Foreign  Brtattnns.  pursnant  to 
Senate  Concurrent  Resolutiaii  13.  favor- 
ing the  political  fedoratior:  of  Europe; 
Senate  Ccmcurrent  RestdntioQ  52.  favor- 
ing a  supplementary  agreement  of  mem- 
bers of  the  United  Natioos  to  aid  sigzia- 
tories  in  case  of  attadcs;  Senate  Reooln- 
tion  133.  fav(»-tng  certain  objectives  in 
the  implODentaUoa  of  the  North  Atlantic 
Treaty;  Senate  Otmemrent  ReacdutioB 
59,  favoring  the  strengthening  of  the 
United  Naticms  and  Its  development  bsto 
a  world  federation:  Senate  Concurrent 
Resolution  57.  inviting  the  democracies 
which  sponsored  the  North  Atlantic 
Treaty  to  name  delegates  to  a  Federal 
convention:  Senate  Concmrent  Resota- 
tion  66.  favoring  acticxi  looking  to  the 
adoption  of  a  wxxVl  government  consti- 
tution: and  Smate  Concurrmt  Reaolu* 
tion  72f  favoring  strengthening  the 
United  HatioDs.  sobmttted  a  report  (No. 
2501).  which  vas  ordered  to  be  printed. 


coMMrrm  to  attbid  c^doblal 

mo  OF  THX  COtOiOirWBALTH  pablia- 

mentart  asbocxaticw— bsfost  ot  a 
committsb 

Mr.  THOMAS  of  xnah.  Mr.  President, 
from  the  Committee  on  Portign  Rdft- 
tions,  I  report  an  original  coneurrait  res- 
olution authoriiing  the  appointment  a€ 
a  c(unmittee  to  attoid  the  goieral  meet- 
ing of  the  Oxamonwealth  Parliamoi- 
tary  Association  to  be  held  in  Australia 
or  New  Zealand,  and  I  submit  a  report 
(No.  2502)  thereon. 

The  VICE  PRESIDENT.  The  report 
will  be  received,  and  the  cuucuirent  reso- 
lution will  be  referred  to  the  Commtttee 
on  Rules  and  Administration. 

The  concurrent  resohition  (S.  Con. 
Res.  105)  is  as  follows: 

Resolved  bf  Vie  Senmtt  {the  Bouse  of  Eep- 
resentatives  concurring) .  That  tlje  Vice  Presi- 
dent and  the  ^leaker  of  the  House  of  Bepre- 
sentatives  are  authoriasd  to  appoint  four 
Members  of  the  Senate  and  f  oar  Members  of 
the  Houss  of  Representatives,  rsspecttvciy. 
to  attend  the  next  general  meeting  at  the 
Commonwealth  ParUamcntary  Aasoetattoa  to 
be  held  In  Australia  cr  Mew  aealenrt  and  to 
designate  the  chairman  of  the  detagattons 
from  each  of  the  Houses  to  be  present  at  sach 
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meeting:.  The  eipensea  Incurred  by  the 
members  of  the  delegations  and  staff  ap- 
pointed for  the  purpoM  of  canylng  out  this 
concurrent  resolution  shall  not  exceed  $10,000 
for  each  of  the  delegations  and  ahall  be  re- 
imbursed to  them  from  the  contingent  fund 
of  the  House  of  which  they  are  Members, 
upon  submission  of  vouchers  approved  by  the 
chairman  of  the  delegation  of  which  they  are 
members. 

ENROLLSD  BILL  PRESENICD 

The  Secretary  of  the  Senate  reported 
that  on  today.  September  1 ,  1950.  be  pre- 
sented to  the  President  of  the  United 
States  the  enroUed  biU  (S.  3934)  to  facili- 
tate c<»npliance  with  the  treaty  between 
the  United  States  of  America  and  the 
United  Mexican  States  signed  February 
3.  1944. 

BILLS  AND  JOINT  RESOLUTION 
TSTSODVCKD 

BillB  and  a  joint  resolution  were  intro- 
duced, read  the  first  time.  and.  by  unan- 
imous consent,  the  second  time,  and  re- 
ferred as  foUows: 

By  Mr.  DCOtMSLL: 
8.  4111.  A  biU  for  the  reUef  of  Southern 
Plreprooflng  Co.,  of  Cincinnati.  Ohio;  to  the 
Committee  on  the  Judld&ry. 

By  Mr.  MTSRS: 
8.  4112.  A  bill  for  the  reUef  of  Stefan  Len- 
artowlc*  and  his  wife.  Irene:  to  the  Com- 
mittee on  the  JudldMy. 

By  Mr.  HTTNT: 
6.4113.  A  UU  providing  for  dvil  suits 
•gainst  the  United  SUtes  by  persons  siiffer- 
Ing  damage  as  a  result  of  defamations  com- 
mitted by  Members  of  Congress  in  the  course 
of  their  official  activities;  to  the  Committee 
on  the  Judiciary. 

By  Mr.  BSNTON  (for  himself  and  Mr. 

HUICFBBZT): 

8.  4114.  A  bill  relating  to  the  promotion  to 
regular  employees  of  certain  substitute  postal 
employees  In  the  field  service  of  the  Poet 
Office  Department  who  are  veterans  of  World 
War  n:  to  the  Committee  on  Post  Office  and 
ClvU  Service. 

(Mr.  HXNDRICKSON  Introduced  Senate 
bill  4115,  to  create  the  War  Damage  Corpo- 
ration, which  was  referred  to  the  Conunittee 
on  Banking  and  Currency,  and  appears  "Pder 
a  separate  heading.) 

By  Mr.  KNOWLAND: 

8. 4110.  A  Mil  to  authorise  the  granting  to 
Kaiser  Steel  Corp.  of  rlghu-of-way  on.  over, 
under,  through,  and  across  certain  public 
lands,  and  of  patent  In  fee  to  certain  other 
public  lands;  to  the  Committee  on  Interior 
and  Insular  Affairs. 

By  Mr.  SALTC^fSTALL: 

8. 4117.  A  bill  to  include  the  Coast  Guard 
within  the  proviaions  of  the  Selective  Serv- 
ice Act  of  1948  and  to  authorlae  the  Presi- 
dent to  extend  enlistments  in  the  Coast 
Otiard:  to  the  Committee  on  Armed  Services. 

By  Mr.  JOHKS(»r  of  Trxas: 

8.4118.  A  bill  to  increase  the  appropria- 
tion autharlaatton  for  the  Air  Bngineerlng 
Devetopment  Center;  to  the  Ccnunlttee  on 
Armed  Services. 

By  Mr.  MORS2: 

8. 4119.  A  bill  tor  the  relief  :;  Mltsu  Tkka- 
naka;  to  the  Committee  on  the  Judiciary. 

By  Mr.  ANDQI80N  (for  himself  and 
Mr.  Chav^)  : 
8. 4iao.  A  blii  to  authorlae  the  construc- 
tion, operation,  and  maintenano*  of  the 
Vermejo  reclanuttlon  project,  New  Mexico; 
to  tlM  CommlttM  oa  Interior  and  Insular 
AffUis. 

9f  Mr.  KIPAUySB: 

8. 41S1.  A  MU  for  the  relief  of  Emlko  Oeelle 

Maiming;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HUNT: 

8.  J.  Bes.  a03.  Joint    resolution     proposing 

an  amendment  to  the  Constitution  of  the 

United  SUtes  to  repeal  the  provision  grant- 


ing Immunity  from  suit  to  Members  of  the 
Congress  for  speeches  and  debates  In  their 
respective  Houses;  to  the  Committee  on  the 
Judiciary. 

WAR  DAMAGE  CORPORATION 

Mr.  HENDRICKSON.  Mr.  President, 
during  World  War  n,  the  Federal  Gov- 
ernment, through  the  War  Damage 
Corporation,  provided  insurance  to  pro- 
tect property  owners  against  loss  by  war. 

Since  we  did  not  suffer  any  direct  at- 
tacks within  our  continental  boundaries, 
the  payments  which  the  War  Damage 
Corporation  was  called  upon  to  make, 
were  negligible. 

In  another  global  war,  I  doubt  that  we 
would  be  as  fortunate  in  this  respect  as 
we  were  in  World  War  n.  I  think  it  is 
quite  unnecessary  for  me  to  detail  the 
reasons  for  that  doubt. 

Suffice  it  is  to  say  that  the  atom  bomb, 
missile  weapons,  and  other  newly  de- 
vised techniques  of  modern  warfare 
make  us  much  more  vulnerable  than 
were  our  enemies  of  the  last  war  from 
our  concentrated  bombings. 

Thus  I  feel  that  it  is  not  only  highly 
desirable  but  quite  essential  that  the 
Government  provide  a  Federal  insurance 
plan  to  protect  our  property  owners. 
both  individuals  and  corporations, 
against  war  damage  losses. 

At  this  very  hour,  we  are  in  the  act  of 
rebuilding  our  defenses  to  meet  an  ag- 
gressive war  which  threatens  to  engulf 
the  world. 

We,  therefore,  owe  it  to  our  great 
civilian  population — which  may,  any  day 
now,  be  called  upon  to  provide  the 
finances,  production,  and  the  supply 
facilities  to  carry  on  that  war,  should  it 
come — to  provide  it  with  insurance 
against  loss  by  war  damage. 

To  this  end,  I  introduce  for  appro- 
priate reference  a  bill  to  create  the  War 
Damage  Corporation. 

Tbe  stabilizing  effect  which  the 
passage  of  this  bill  or  some  counterpart 
thereof  could  have  upon  business  and 
industry  and  the  public  at  large,  cannot 
be  fully  measured. 

I.  therefore,  urge  that  every  Member 
of  the  Senate  consider  carefully  the  far- 
reaching  advantages  of  this  proposal 
and  all  similar  proposals  which  have 
been  introduced  thus  far  in  the  current 
session  of  Congress. 

The  bill  (S.  4115)  to  create  the  War 
Damage  Corporation,  introduced  by  Mr. 
HmDUCKSON,  was  read  twice  by  its  title, 
and  referred  to  the  Committee  on  Bank- 
ing and  Currency. 

AMENDMlfciTT  OF  RAILWAY  LABOR  ACT- 
AMENDMENT 

Mr,  JENNER  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
the  bill  (Sl  3295)  to  amend  the  Railway 
Labor  Act  and  to  authorize  agreements 
providing  for  union  membership  and 
agreements  for  deductions  from  the 
wages  of  carriers'  employees  for  certain 
purposes  and  imder  certain  conditions, 
which  was  ordered  to  lie  on  the  table  and 
to  be  printed. 

HOTTSB  BILL  REFERRED 

The  bill  (H.  R.  7445)  authorizing  the 
Tillage  of  Baudette.  State  of  Minnesota, 
Its  public  successors  or  public  assigns! 
to  construct,  maintain,  and  operate  a 
toll  bridge  across  the  Rainy  River  at  or 


near  Baudette.  Minn.,  was  read  twice  by 
its  title,  and  referred  to  the  Committee 
on  Foreign  Relations. 

ADDRESS  BY  8ENATC»  MARTIN  AT  ADAMS 
COUNTY.  PA.,  SE8QUICENTENNIAL 
CELEBRATION 

(Mr.  MARTIN  asked  said  obtained  leave  to 
have  printed  in  the  Rxcoao  excerpts  from  an 
address  delivered  by  him  at  the  crowning 
of  the  Ad&ms  County.  Pa.,  sesqulcentennial 
queen,  at  Gettysburg.  Pa  ,  on  August  30.  IS50. 
irhlch  appears  in  the  Appendix.] 

SENATOR  HAYDEN,  OP  ARIZONA — 
ARTICLE  BY  DORIS  FLEESCN 

(Mr.  CHAVEZ  asked  and  obtained  leave  to 
have  printed  in  the  Appendix  of  the  Record 
an  article  entitled  "Out  To  Repair  Fences." 
written  by  Doris  Fleeson,  and  published  in 
the  Washington  Evening  Star  of  Sei^tember 
1,  1950,  which  appears  In  the  Appendix.] 

COMMUNISTS  IN  GOVERNMENT  EMPLOY- 
MENT—EDITORIAL FROM  HARTFORD 
(CONN.)    COURANT 

(Mr.  BREWSTER  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  editorial 
entitled  "The  Red  Herring  Gets  Bigger  by 
the  Day."  published  In  the  Hartlord  (Conn.) 
Ccurant  of  Augxist  30,  1950,  which  appears 
in  the  Appendix.] 

THE  GRANGE  PROGRAM  FOR  DEFENSE- 
EDITORIAL  FROM  THE  NATIONAL 
GRANGE  MONTHLY 

[Mr.  DWORSHAK  asked  and  obtained  leave 
tr  have  printed  in  the  Rxcosd  an  editorial 
entitled  "The  Grange  Presents  an  Action 
Program  lor  Defense."  written  by  Albart  S. 
Gcss.  master  of  the  National  Grange,  for 
the  editorial  page  of  the  September  1950 
issue  of  the  National  Grange  Monthly,  which 
appears  in  the  Appendix.] 

TRANSOCEANIC      TELEVISION  —  ARTICLE 
BY  DAVID  SARNOFP 

[Mr.  MUNDT  asked  and  cbUined  leave  to 
have  printed  in  the  Record  an  article  en- 
titled "Our  Next  Frontier — Transoceanic 
TV."  written  by  David  SamcflT.  Chairman  of 
the  Board  of  the  Radio  Corporation  of 
America,  which  appears  in  the  Appendix.] 

FRANCO  SPAIN— ADDRESS  BY  GLSN 
STADLEB 

(Mr.  MORSE  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  radio  address 
delivered  by  Glen  Stadler  over  radio  station 
KERG.  Eugene.  Oreg.,  on  December  2,  1949. 
on  the  subject  of  Franco  Spain,  which  ap- 
pears in  the  Appendix.] 

TURNING  POINT— ARTICLE  BY  PRANCES 
SPATE 

(Mr.  MUNDT  asked  and  obtained  'eave  to 
have  printed  in  the  Record  an  article  en- 
titled "Turning  Point"  written  by  Frances 
Spatz,  and  published  in  the  American 
Weekly  of  August  27,  1950.  which  appears  In 
the  Appendix.] 

ANTIMERGER  LEGISLATION  NEEDED- 
ARTICLE  BY  EDWARD  WIMMER 
(Mr.  KEFAUVER  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  articie  en- 
titled "Pass  AnUmerger  Kow."  written  by  Mr. 
Edward  Wimmer.  presldint.  Forward  Amer- 
ican Publishing  OuUd,  and  vice  president 
of  the  National  Pederat  on  of  Independent 
Business.  Inc..  and  published  in  the  Sharon 
Press,  of  Sharonville.  Ohio,  which  appears  In 
the  Appendix.] 

ADDRESS    BY    SENATOR    ANDERSON     AT 
VANDALIA  AND  HILL8BORO.  ILL. 

[Mr.  DOUGLAS  asked  and  obtained  leave 
to  have  printed  in  the  Record  an  address  de- 
livered by  Senator  Andirson  at  Vandalla  and 
Hlllsboro.  111.,  on  August  31.  1950.  which  ap- 
pears In  the  Appendix] 
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NOTICE  OP  HEARING  ON  NOMINATION  O? 
MAURICE  6APIENZA  TO  BE  JUDGE. 
THIRD  CIRCUIT.  CIRCUIT  COURTS,  TER- 
RITORY OF  HAW  AH 

Mr.  McCARRAN.  Mr.  President,  on 
behalf  of  the  Committee  on  the  Judi- 
ciary, and  in  accordance  with  the  rules 
of  the  committee,  I  desire  to  give  notice 
that  a  public  hearing  has  been  scheduled 
for  Friday.  September  8.  1950.  at  10:30 
a.  m..  in  room  424.  Senate  Office  Building, 
upon  the  nomination  of  Maurice  Sapi- 
enza.  of  Hawau.  to  be  judge,  third  cir- 
cuit, circuit  courts.  Territory  of  Hawaii, 
vice  Martin  Pence,  term  expired.  At 
the  indicated  time  and  place  all  persons 
interested  in  the  nomination  may  make 
such  representations  as  may  be  perti- 
nent. The  subcommittee  consists  of  the 
Senator  from  Nevada  [Mr.  McCarranI. 
chairman,  the  Senator  from  Kentucky 
[Mr.  WrTHERsl.  and  the  Senator  from 
Indiana  [Mr.  Jenneh]. 

NOTICE  OF  HEARING  ON  NOMINATION  OF 
HON.  GERALD  R.  COR^ETT  TO  BE  SIXTH 
JUDGE  OF  THE  FIRST  CIRCUIT.  CIRCUIT 
COURTS.  TERRITORY  OF  HAWAII 

Mr.  McCARRAN.  Mr.  President,  on 
behalf  of  the  Committee  on  the  Judi- 
ciary, and  in  accordance  with  the  rules 
of  the  committee.  I  desire  to  give  notice 
that  a  public  hearing  has  been  scheduled 
for  Friday.  September  8.  1950.  at  10:30 
a.  m..  in  room  424.  Senate  Office  Building, 
upon  the  nomination  of  Hon.  Gerald  R. 
Corbett.  of  Hawaii,  to  be  sixth  judge  of 
the  first  circuit,  circuit  courts.  Territory 
of  Hawaii.  He  is  now  serving  in  this 
post  imder  an  appointment  which  ex- 
pired July  31.  1950.  At  the  indicated 
time  and  place  all  persons  interested  in 
the  nomination  may  make  such  repre- 
sentations as  may  be  pertinent.  The 
subcommittee  consists  of  the  Senator 
from  Nevada  [Mr.  McCARaAM],  chairman, 
the  Senator  from  Kentucky  [Mr. 
WrrarRs].  and  the  Senator  from  Indi- 
ana [Mr.  jENNER]. 
NOTICE  OF  HEARING  ON  NOMINATION  OF 

JON  WHO  TO  BE  FIFTH  JUDGE.  FIRST 

CIRCUIT.  CIRCUIT  COURTS.  TERRITORY 

OF  HAWAII 

Mr.  McCARRAN.  Mr.  President,  on 
behalf  of  the  Committee  on  the  Judi- 
ciary, and  in  accordance  with  the  rules 
of  the  committee.  I  desire  to  give  notice 
that  a  public  hearing  has  been  scheduled 
for  Friday.  September  8.  1950.  at  10:30 
a.  m..  in  room  424.  Senate  Office  Building, 
upon  the  nomination  of  Jon  Wiig.  of 
Hawaii,  to  be  fifth  judge,  first  circuit, 
circuit  courts.  Territory  of  Hawaii,  vice 
Hon.  John  A.  Matthewman.  term  ex- 
pired. At  the  indicated  time  and  place 
all  i)ersons  interested  in  the  nomination 
may  make  such  representations  as  may 
be  i)ertinent.  The  subcommittee  con- 
sists of  the  Senator  from  Nevada  I  Mr. 
McCARRAN  ].  chairman,  the  Senator  from 
Kentucky  [Mr.  WrrwERsl.  and  the  Sena- 
tor from  Indiana  [Mr.  Jkhnir]. 
NOTICE  OF  HEARING  ON  NOMINATION  OF 
CHUCK  MAU  TO  BE  SECOND  JUDGE. 
FIRST  CIRCtJrr.  CIRCtnT  COURTS,  TER- 
RITORY OF  HAWAn 

Mr.  McCARRAN.  Mr.  President,  on 
behalf  of  the  Committee  on  the  Judi- 
ciary, and  in  accordance  with  the  rules 
of  the  committee.  I  desire  to  give  notice 


that  a  public  hearing  has  been  schedtiled 
for  Friday,  September  8.  1960.  at  10:80 
a.  m.,  in  room  424.  Senate  Office  Building, 
upon  the  nomination  of  Chuck  Mau.  of 
Hawaii,  to  be  second  judge,  first  circuit, 
circuit  courts.  Territory  of  Hawaii,  vice 
Hon.  Edward  A.  Towse.  elevated.  At 
the  indicated  time  and  place  all  persons 
interested  in  the  nomination  may  make 
such  representations  as  may  be  perti- 
nent. The  subcommittee  consists  of  the 
Senator  from  Nevada  [Mr.  McCarr.\h1, 
chairman,  the  Senator  from  Kentucky 
[Mr.  WnHERsl.  and  the  Senator  from 
Indiana  [Mr.  JennerI. 

NOTICE  OF  HEARING  ON  NOMINATION  OP 
HON.  LOUIS  LeBARON  TO  BE  ASSOCIATE 
JUSTICE  OF  THE  SUPREME  COURT.  TER- 
RITORY OF  HAWAn 

Mr.  McCARRAN.    Mr.  President,  on 

behalf  of  the  Committee  on  the  Judi- 
ciary, and  in  accordance  with  the  rules 
of  the  committee.  I  desire  to  give  notice 
that  a  public  hearing  has  been  scheduled 
for  Friday,  September  8.  1950,  at  10:30 
a.  m.,  in  room  424.  Senate  Office  Building, 
upon  the  nomination  of  Hon.  Louis  Le- 
Baron.  of  Hawaii,  to  be  associate  justice 
of  the  supreme  court.  Territory  of  Ha- 
waii. He  is  now  serving  in  this  post 
under  an  appointment  which  expired 
July  9.  1950.  At  the  indicated  time  and 
place  all  persons  interested  in  the  nom- 
ination may  make  such  representations 
as  may  be  pertinent.  The  subcommittee 
consists  of  the  Senator  from  Nevada  [Mr. 
McCARRAN  ].  chairman,  the  Senator  from 
Kentucky  [Mr.  Withers],  and  the  Seiia- 
tor  from  Indiana  LMr.  Jsmm]. 

STATEMENT  BY  SENATOR  McMAHON  RE- 
GARDING REQUESTED  APPROPRIATION 
FOR  CONSTRUCTION  OF  SUPPLEMEN- 
TARY GOVERNMENT  BUILDINGS  OUT- 
SIDE  THE   CAPITAL 

Mr.  McMAHON.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  body  of  the  Record  a 
statement  I  made  yesterday  on  the  sub- 
ject of  the  President's  request  to  Con- 
gress for  an  appropriation  of  $139,000,000 
for  the  construction  of  supplementary 
buildings  for  the  operation  of  the  Gov- 
ernment in  the  event  of  an  attack  upon 
the  Capital 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

STATEltXMT  BT  SENATOR  McMaBOIC  AXJCUVT  31. 

1950 

It  Is  a  solemn  fact  that  Soviet  Russia  today 
possesses  some  atomic  bombs.  Ordinary  com- 
mon sense  and  prudence  reqtiire  us  to  take 
certain  steps  In  light  of  that  solemn  fact. 

If  war  should  come  we  could  not  fight 
without  continuity  in  the  operation  of  es- 
sential Government  defense  agencies.  If  the 
headquarters  of  the  FBI.  the  MUltary  Depart- 
ment. Intelligence,  or  civil  defense  were  de- 
stroyed— or  even  ImmobUixed  for  24  hours — 
ctir  war  effort  might  suffer  a  grave  set-back. 
The  American  people  as  a  whole  cannot  de- 
fend themselves  unless  those  whose  traluiug 
looks  toward  tlie  heaviest  wartime  responsi- 
bility are  on  the  Job  and  functioning.  Our 
society  must  not  become  chaotic,  under  the 
impact  of  war.  because  lU  mlUtary  nerve 
centers  are  paralyzed. 

The  President  has  today  asked  Congress  for 
fxmds  to  construct  fotir  large  Government 
buildings  at  separated  points  20  or  30  miles 
from  the  center  of  Washington.  These  sup- 
plementary structures  will  house  essential 
headquarters  personneL 


I  believe  that  anyone  who  glvca  tHe 
careful  thought  wiU  agrw  with  to*  that  the 
President's  request  to  ateolutely  naeeasary. 
So  long  as  Russia  poiMMM  atomic  bomba 
our  vital  Government  agencies  should  not  be 
bunched  together  in  downtown  Washington. 

I  also  believe  that  no  thoughtful  person 
can  now  evade  the  conclusion  that  interna- 
tional control  of  atomic  energy  to  the  heart 
question  of  the  peace.  Without  such  con- 
trol, nothing — absolutely  nothing — to  ftinda- 
mentally  solved.  Fc»-  5  years  I  have  advanced 
this  theato.  For  5  years  I  have  pointed  out 
that  America  would  be  compelled  to  taka 
unprecedented  stepa.  In  self-defense,  if  tba 
atomic  armaments  race  to  allowed  to  plungs 
onward.  I  take  no  pleasure  whatever  in  see- 
ing my  predictions  twginnlng  to  be  conflniied. 

The  clock  to  stlU  ticking,  ticking,  ticking — 
and  with  every  hour  that  passes  more  mate- 
rials of  mass  destruction  are  being  produced 
both  in  the  United  States  and  Russia.  Wa 
have  fallen  upon  evil  days.  I  still  beUeva 
tiiat  only  a  great  moral  crusade  for  peace — 
and  by  peace  I  mean  tocA^proot.  world-wide 
control  of  weapons — can  save  mankind.  I 
still  believe  that,  given  faith  and  boldness 
and  positive  action,  we  can  yet  win  tbrougb 
to  peace  with  Justice. 

DEFENSE  OF  FOEtMOSA— ARTICLE  BT 
DAVID  LAWRENCE 

Mr.  KNOWLAND.  Mr.  President.  I 
ask  unanimous  consent  to  have  printed 
in  the  Record  at  this  point  as  a  part  ol 
my  remarks  an  article  entitled  "Padflo 
Munich  Hinted  in  Truman's  Words  on 
Fleet  at  Formosa,"  written  by  David  Law- 
rence and  published  in  the  Washington 
Evening  Star  of  today. 

There  being  no  objection,  tbe  article 
was  ordered  to  be  printed  in  the  Riooks. 
as  follows: 


PAcmc  Mttnicb  Harm  xk  Timcsin  Wc 

ON     FUZT     AT     FOKMOS* — Dm     MSCASTHTTB 

Kmow      or     New      AmASEKSMT      Mov^ 

WiRza  Asks 

(By  David  Lawrence) 

Is  the  United  States  aovemment  trytec 
to  wiggle  out  of  its  entanglement  in  defend- 
ing Ftxmoea  and  thus  make  difriainaUc  con- 
cessions to  certain  Bun^tcan  govammenta 
and  pave  the  way  for  appeasement  of  Com- 
munist China  and  Its  possibte  artmtostnn  to 
the  Security  Council  of  the  United  Nattens? 

Thto  quesUon  may  well  be  asksd  now  In 
view  of  the  startling  announoemeat  by 
President  Truman  to  hto  press  canfersBcs 
that,  as  soon  as  the  Korean  episode  to  over. 
it  would  not  be  necessary  to  keep  the  United 
States  Navy's  Seventh  Fleet  in  the  StralU  of 
Formosa.  Mr.  Truman  added  that  the  pres- 
ence of  thto  fleet  in  that  posltloa  was  Just 
a  flank  protection  for  our  forces  Ui  Koiaa. 

Thto  to  not  only  an  smailng  oontradlctkm 
of  the  strategy  which  the  United  States  Joint 
Chiefs  of  Staff  cannot  but  have  developsd  for 
the  protecUcm  o(  the  J^ian-Oklnawa-niUlp- 
plnes  perimeter  of  our  defense,  but  It  to 
a  complete  disavowal  at  the  miUtary  views  ol 
Gen.  Douglas  MacArthur.  recently  given,  as 
to  the  importance  of  defending  Puiiuoes. 

COUU)  BB  OPKM  Sm  TO  SZDS 

It  to  something  even  more  Important — It 
could  be  construed  by  the  Chlrwee  Cocnmti- 
nists  as  an  open  invitation  to  them  to  occupy 
Formoea.  Just  as  the  American  pronotmoe- 
ment  of  last  Janxiary  that  our  dtfense  line 
didnt  include  Korea  gavs  eneourageownt  to 
the  Communtots  to  march  below  the  thirty- 
eighth  paralleL 

Mr.  Truman's  comment  has  sent  a  shtrer 
of  apprehension  through  certain  qnsrtssa  tn 
Congress,  where  It  had  been  bsUevvd  that  tba 
United  States  was  standing  firmly  In  the  Par 
East  and  that  appeasement  at  Communist 
China  was  iint*'*"*^*''* 

What  to  also  dlstivbtng  to  that  either  th* 
President  has  now  projected  himself  aa  a 
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mtutarr  aspart  mpertor  to  hto  own  Joint 
Chief,  at  Staff  and  to  General  llacArtbur.  or 
•iae  that  ba  la  wcakcolng  In  favor  of  aaram 
State  Department  rJHeanery  to  eaae  the  patH 
of  Great  Britain  and  other  eooutrlca  wttb 
commercial  Interests  In  the  Far  Bast  who 
want  to  continue  to  trade  with  and  maintain 
dlplainatle  relations  with  Oommuntot  China. 
The  argument  all  along  In  some  quarters — 
eapeciall7  In  Commiinist  circles — has  been 
that  to  defend  Formoaa  would  entangle  us 
In  a  war  with  Communist  China.  The  op- 
posite Is  true — faUiire  to  defend  Formosa 
after  America  has  publicly  declared  that  !t 
doesnt  belong  to  Communist  China  and 
must  be  neutralized  until  the  treaty  with 
Japan  disposes  of  the  question  at  trusteeship 
may  Indeed  cause  war  with  China.  It  could 
come  if  the  Communists,  perceiving  Ameri- 
can weakness,  started  an  aggression  similar 
to  that  in  Korea,  only  to  be  met  by  a  sudden 
decision  by  the  United  States  to  throw  la 
■ea  f  ocoes  to  protect  Formosa. 

UO  MAC  UTRTTa  KWOW? 

Is  this  why  General  llacArthur  risked  a 
reprimand  and  spoke  out  so  plainly  on  bow 
important  to  the  defense  of  continental 
United  States  the  retention  of  Formosa  In 
friendly  hands  appears  to  be? 

Did  General  MacArthur  know  of  the  cam- 
paign of  appeasement  going  on  In  Washing- 
ton, and  did  he  suspect  that  Formosa  was  to 
be  toeeed  over  to  the  Communists?  Did  he 
feel  that,  as  a  soldier  and  as  the  man  selected 
to  represent  the  United  Nations  in  command 
of  all  the  armed  forces  in  the  Far  East,  he 
ahould  speak  out  so  that  the  American 
people  at  least  would  know  about  the  scut- 
tling policy  that  might  be  uuder  considera- 
tion this  very  week? 

It  seems  strange  that  General  MacArthtw 
would  send  out  an  Indiscreet  statement.  It 
Is  more  log;lcal  to  believe  that  he  took  the 
risk  because  he  thought  a  fundamental  prin- 
clple  affecting  the  Nation's  defenses  was  at 
•take.  To  say  that  the  State  Department  or 
the  Prealdent  alone  can  q>eak  on  foreign 
policy  and  that  nobody  else  should  be  allowed 
to  speak,  even  when  a  grave  question  of  na- 
tional defense  Is  concerned,  does  not  explain 
0iray  the  strange  drcumataneas  surrounding 
this  episode. 

Whom  did  General  MacArthur  have  in 
Bt«n<i  when  be  wrote  this  paragraph: 

"Nothing  could  be  more  fallacious  than  the 
threadbare  argument  by  those  who  advocate 
appeasemoit  and  defeatism  In  the  Pacific 
that  If  we  defend  Formosa  we  alienate  con- 
tinental Asia." 

Was  IfacArthur's  statement  a  last  desper- 
ate attempt  to  ward  off  another  Munich  in 
tbe  Fkr  Bast — a  quick  way  to  end  the  Korean 
war  by  conceding  to  the  Communists  what 
they  have  wanted  from  the  beginning— ad- 
mlasloo  to  the  position  of  another  veto  in 
the  Sectirtty  CouncU?  If  so,  then  doesn't  It 
•earn  that  the  appeasement  should  have  be- 
gun on  June  36  last?  A  lot  of  American  boys 
would  be  alive  today  and  lots  more  would  not 
be  suffering  from  the  grievous  wounds  they 
received  as  a  result  of  the  suddwi  decision  to 
defend  Korea  2  months  ago. 

ELBVXNTH   ANNIVSBSART  OF  THE   GER- 
MAN INVASION  OF  POLAND 

Mr.  IVES.  Mr.  President.  I  have  pre- 
pared *  cUtement  relative  to  the  elev- 
enth anniversary  of  the  Invasion  of 
Poland  by  the  Nasls.  September  1.  1939. 
and  I  ask  that  the  sutement  be  Incorpo- 
rated in  the  Racou.  at  this  point  in  my 
remarks. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  In  the 
Racoao,  as  follows: 


BTATSMBrr  arr  SBWsToa  Iw 

Beven   years   ago   today   German   troops 
croeeed  the  PolUh  border  and  the  horrors  of 
upon  us.    I  note  Uils  day  now— not 


only  to  pay  humble  tribute  to  the  apta-lt  of 
free  men  who  died — but  also  to  otter  a  poal- 
tlve  message  of  hope  and  courage  to  the  pres- 
ently enslaved  Polish  people. 

Today — 11  years  after — the  people  of  Po- 
land again  struggle  to  lift  the  yoke  of  oppres- 
sion. This  battle — begun  with  the  now  his- 
toric defense  of  Warsaw,  and  continued  on 
the  battlefields  of  Tobruk  and  Amhelm — now 
rages  fiercely  In  the  hearts  of  those  Poles 
who  rebel  against  Russian  domination. 

As  American  men  make  the  ultimate  sacri- 
fice that  freedom  may  survive,  we  must  be 
Increasingly  aware  of  the  similar  struggles 
of  others — wherever  they  may  fight.  In  the 
names — now  hallowed — of  Polish  men  and 
women  who  fought  and  died  beside  our 
fores  In  the  European  conflict,  let  us  send 
to  the  Polish  people  a  message  of  faith  and 
hope  on  this  historic  anniversary. 

May  that  courage  which  brought  past  vic- 
tory to  our  common  cause  keep  alive  these 
dreams  of  freedom  that  today  must  inspire 
the  oppressed  people  of  Poland. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent. I  ask  unanimous  consent  to  have 
printed  in  the  body  of  the  Record  at  this 
point  as  a  part  of  my  remarks  a  state- 
ment which  I  have  prepared  relative  to 
the  eleventh  anniversary  of  the  Nazi 
Invasion  of  Poland. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
RzcoRO.  as  follows: 
Statsmxmt  bt  Sbm atob  Smith  or  New  Jkbskt 

Mr.  President,  on  September  1.  1939.  Just 
11  years  ago  today,  the  Nazi  Army  launched 
Itit  brutal  invasion  of  Poland,  from  the  west. 
Then  on  September  17,  In  accordance  with 
a  secret  German-Soviet  agreement,  the  Rus- 
sian Army  Invaded  Poland  from  the  east. 
The  Polish  people  fought  fanatically  for 
their  freedom,  but  they  fought  alone.  With- 
in a  few  days,  the  Russians  stood  at  the 
gates  of  Warsaw  while  the  heroic  defenders 
of  the  city  were  wiped  out  by  the  Nazis. 

It  Is  well  for  us  to  remember,  Mr.  Pres- 
ident, why  it  was  that  Poland  had  to  stand 
alone  and  hopelessly  outnumbered  In  19S9. 
For  all  practical  purposes,  the  League  of  Na- 
tions had  already  died.  Because  of  Its  fail- 
ure to  take  effective  action  In  Ethiopia  and 
In  Spain  It  had  completely  lost  the  confi- 
dence of  Its  members.  International  coop- 
eration to  prevent  aggression  through  the 
League  had  been  discredited.  The  United 
States  had  not  yet  awakened  to  Its  responsi- 
bilities as  a  world  power  and  a  defender  of 
freedom.  And  so  It  was  that  Hitler  and 
Stalin  were  able  to  carry  out  their  diabolical 
plot  against  Poland  while  the  rest  of  the 
world  stood  helplessly  by  and  watched  a 
noble,  freedom-loving  people  bludgeoned 
into  submission. 

Of  course,  the  subsequent  defeat  of  Ger- 
many in  World  War  U  did  not  bring  relief  to 
sUlckcn  Poland.  It  has  been  perfectly  clear 
for  some  time  that  the  Russian  promises  to 
Include  democratic  elements  In  the  Polish 
Government,  and  to  guarantee  free  elections 
and  freedom  of  the  press,  were  empty  and 
cynical  pledges  which  they  had  no  intention 
of  fulfllUng.  Undo:  Russian  rule  Poland  has 
remained  a  land  of  lingering  fear  and  slavery, 
drained  of  Its  strength  by  Its  Soviet  masters, 
crippled  by  purges  and  tyranny. 

Mr.  President,  the  tragic  stcary  of  Poland 
should  constantly  remind  the  freedom -lov- 
ing world  at  two  very  Important  lessons. 
First,  It  should  Impress  upon  our  minds  the 
necessity  of  international  cooperation  and 
action  through  the  United  Nations  to  prevent 
aggression  and  to  protect  the  Independence 
of  small  nations.  And  It  should  also  be  an 
everlasting  reminder  that  when  the  Rtisslans 
speak  of  democracy  and  promise  freedom 
they  are  In  reality  thinking  of  tyranny  and 
promising  slavery. 


Many  noble  Polish  patriots  died  to  teach 
us  these  lessons.  Mr.  President.  I  hope  we 
have  flnaUy  learned  them.  Certainly  the 
CommunUt  aggression  in  Korea  has  reiter- 
ated them. 

Let  us  consider  for  a  moment  what  would 
have  happened  in  Korea  if  there  had  been 
no  United  Nations.  Any  action  taken  to 
prevent  the  aggression  by  the  Communists 
would  have  necessarily  betm  unilateral  ac- 
tion by  the  United  States,  or.  at  best,  joint 
action  by  the  United  States  and  a  few  of  our 
allies.  Under  these  circumstances,  I  doubt 
very  much  if  such  action  would  have  been 
taken.  We  know  now  that  without  help 
Korea  wotUd  have  been  completely  subju- 
gated within  a  matter  of  days,  since  the 
Scuth  Korean  Army  was  totally  unprepared 
to  combat  the  heavy  armament  that  the 
Russians  had  given  to  the  Communists  and 
trained  them  to  use. 

If  they  had  gained  a  quick  and  easy  vic- 
tory In  Korea,  the  Russians  would  undoubt- 
edly have  foUowed  tip  this  success  with  sim- 
ilar aggressive  moves  all  over  the  world. 
When  the  other  nations  finally  awcke.  It 
would  have  been  too  late. 

And  so,  Mr.  President,  on  this  eleventh 
anniversary  of  the  Nazi  invasion  of  Poland, 
I  call  to  the  attention  of  the  Senate  the  tre- 
mendous change  wrought  by  the  United 
Nations,  and  by  our  determination  and  the 
determination  of  the  freedom-loving  nations 
of  the  world  to  act  with  courage  and  with 
speed  through  the  United  NaUons  to  pre- 
vent aggression. 

The  people  In  Poland  and  In  other  coun- 
tries behind  the  Iron  curtain  are  given  new 
hope  by  the  action  of  the  United  Nations  In 
Korea.  These  people  will  not  submit  to  en- 
slavement and  te%itallty  forever.  We  pledge 
to  Poland  that  her  fight  for  freedom  and  for 
Independence  has  not  been  and  will  not  be 
forgotten.  We  shall  not  waver  In  our  de- 
termination to  build  a  United  Nations  de- 
voted not  to  peace  alone,  but  to  peace  with 
Justice — to  the  kind  of  peace  that  allows 
small  nations  throughout  the  world  to  work 
out  their  destinies  according  to  the  desires 
of  their  peoples. 

Mr.  SALTONSTALL.  Mr.  President, 
as  one  of  the  Senators  representing  the 
State  of  Massachusetts,  I  should  like  to 
join  with  the  Senator  from  New  York 
[Mr.  IvKsl  and  the  Serator  from  New 
Jersey  [Mr.  Sioth]  in  the  remarks  which 
they  have  Just  tncorporeted  in  the  Rec- 
ord regarding  the  fact  that  this  is  the 
eleventh  anniversary  of  the  German  in- 
vasion of  Poland. 

Mr.  LUCAS.  Mr.  President.  I  think  it 
highly  appropriate  in  conjunction  with 
the  debate  on  methods  of  financing  na- 
tional defense  and  international  aid  to 
recall  that  on  September  1,11  years  ago, 
the  totalitarian  forces  smashed  their  way 
across  the  border  of  Poland  to  launch 
World  War  n. 

The  original  attack  was  made  by  the 
forces  of  Nazi  Germany.  However,  that 
was  possible  only  through  the  conniv- 
ance of  Communist  Russia  in  the  in- 
famous Molotov-Rlbbentrop  pact.  A 
very  short  time  later  tlie  Red  army  of 
the  Soviet  Union  pushed  into  Poland 
from  the  east.  The  brave  Polish  people, 
caught  between  the  two  murderous  fires, 
were  beaten  into  submission. 

Today  aggression  is  once  again  on  the 
march.  The  international  Communists, 
the  same  people  who  stabbed  Poland  in 
the  back  in  1939.  are  once  again  at  work. 
They  are  trying  to  conquer  the  Republic 
of  Korea,  the  birth  of  which  had  been  so 
carefully  fostered  by  the  United  Nations. 

This  aggression,  however,  has  brought 
a  direct  and  effective  retaliation  from 


the  democratic  nations.  The  free  peo- 
ple of  the  world,  with  Americans  in  the 
lead,  have  acted  to  halt  the  armies  of 
tyranny.  The  free  world  was  not  pre- 
pared to  act  in  1939  when  the  Soviet 
Union  betrayed  Poland. 

A  new  force  has  come  into  the  world 
since  those  tragic  days.  The  United 
States  has  lent  its  tremendous  strength 
and  influence  to  the  United  Nations. 
The  United  States  has  abandoned  the 
policy  of  isolation  which  gave  the  totali- 
tarians  an  opportunity  to  start  World 
War  n.  The  United  Nations,  with  the 
strength  of  the  United  States  strongly 
behind  it,  has  made  it  clear  that  there 
will  be  no  capitulation  to  aggressors  and 
no  appeasement  such  as  marked  the 
years  before  1939. 

What  does  this  mean  to  Poland,  now 
held  captive  within  the  Red  orbit?  I 
think  this  can  only  mean  to  the  Polish 
people  that  the  day  when  their  freedom 
and  liberation  will  ultimately  be  re- 
gained has  been  brought  infinitely 
closer.  I  think  they  see  a  great  deal 
more  light  under  the  curtain. 

The  Polish  people  know  now  that  if  the 
men  in  the  Kremlin  order  an  act  of  ag- 
gression against  any  nation  belonging  to 
the  Atlantic  Pact,  there  wiU  be  retalia- 
tion from  the  United  States,  our  allies 
in  the  Atlantic  Pact,  and  the  whole  bloc 
of  free  nations  within  the  United  Na- 
tions. This  was  the  world  for  which 
they  were  waiting. 

The  Polish  people  know  that  the 
United  States  is  aiding  Poland's  tradi- 
tional major  allies,  Britain  and  Prance, 
to  rebuild  their  strength  through  the 
Marshall  plan  and  the  Atlantic  Pact. 
They  know  that  when  these  and  other 
western  European  nations  have  finally 
completed  their  recovery,  they  will  form 
an  invincible  front  with  the  United 
States  against  the  march  of  interna- 
tional communism. 

Mr.  President,  the  Polish  people  are 
wise  enough  in  the  ways  of  the  world  to 
know  that  when  the  nations  of  western 
Europe  attain  their  full  economic  and 
military  strength  their  ultimate  Ubera- 
tion  will  be  much  nearer  to  fulfillment. 
Mr.  President,  notliing  is  more  con- 
tagious  than   freedom.    The   spirit   of 
freedom  will  slip  through  the  iron  bar- 
rier.   It  WiU  stimulate  the  Polish  peo- 
ple to  throw  off  the  cancer  of  commu- 
nism. ^     ,. 
Communism  imposed  upon  a  tradi- 
tionally  free   and   independent   people 
such  as  the  Poles  cannot  exist  very  long. 
Inexorably,  communism  will  be  driven 
back  to  its  homeland  in  Soviet  Russia. 
The    significance    of    this    day,    Mr. 
President,  is  that  for  the  first  time  in  11 
years  the  people  of  Poland  have  greater 
hope  for  the  free  future  they  desire.    We 
will  do  everything  in  our  power  to  aid 
them  in  their  struggle  to  regain  their 
freedom  and  their  right  to  live  in  peace 
within  their  traditional  borders. 

Mr.  MYERS.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  RicoRD  a  statement  prepared  by  me 
commemorating  the  eleventh  anniver- 
sary of  the  Nazi  uivasion  of  Poland. 


There  being  no  objectlai,  the  state- 
ment was  ordered  to  be  printed  in  the 
Rccots.  as  follows: 

Statzkknt  bt  SntAToa  Mnas 
Mr.  President,  today  marks  the  eleventh 
anniversary  of  the  brutal  and  unprovoked 
attack  made  by  Germany  upco  Poland — ^the 
attack  that  marked  the  beginiung  of  a  world 
conflict  that  lasted  for  six  long  years.  It  Is 
fitting.  I  believe,  for  all  of  us  to  remember 
that  day  tha.  will  go  down  In  Infamy,  and 
to  renew  om  efforts  toward  achieving  free- 
dom for  Poland  and  aU  other  countries  now 
under  the  'heel  of  Communist  totali- 
tarianism. 

I  have  prepared  a  statemeni;  saluting  free- 
dom-loving Poles  eva^where,  and  I  ask 
imanimous  consent  that  It  be  printed  in  the 
body  of  the  Record  at  this  point. 

Today,  September  1.  19S0.  njarks  the 
eleventh  anniversary  of  the  begiiming  of 
World  War  II.  And  today,  on  this  anniver- 
sary, the  Korean  war  is  before  the  eyes  of 
the  whole  world.  The  mounung  tension  be- 
tween the  free  peoples  of  the  world  and  the 
totaUtarian  tyrannies  rose  -.o  a  crisis  on 
June  25  when  the  Communists  so  boldly  at- 
tacked the  Republic  of  South  Korea. 

We  all  know  how  this  aggwsssion  has  been 
met.  The  free  nations  of  the  world,  through 
the  United  Nations,  have  proved  that  they 
are  willing  to  take  united  action  against  ag- 
gressive acts  wherever  they  occur.  We  have 
proved  that  we  wtU  not  f^lbm^t  to  the 
methods  of  appeasenaent  so  familiar  In  some 
parts  of  the  world  in  the  late  thirties,  for 
we  know  that  appeasement  leads  only  to 
f\irther  acts  of  aggression  and  ultimate  war. 
We  know  that  we  cannot  achieve  peace  and 
security  for  aU  unless  we  meet  aggression 
with  united  fOTce. 

The  PoUsh  people  everywhere  know  only 
too  well  the  meaning  of  totalitarianism. 
They  know,  perhaps  better  than  anyone 
else,  what  oppression  means.  But  never 
once  have  they  given  up  their  belief  In  free- 
dom and  democratic  Ideals.  During  World 
War  n.  from  the  battle  of  Warsaw  In  1S39. 
through  1945.  the  Poles  fought  vaUantly  on 
the  battlefield  and  In  their  tmderground  or- 
ganizations for  the  cause  of  freedran,  and 
their  faith  In  this  freedom  lias  survived 
Poland's  blackest  days. 

I  am  absolutely  confident  that  through 
united  action  by  the  free  nations  every- 
where, as  has  been  demonstrated  in  recent 
weeks,  freedom  and  seciultjr  for  all  peoples 
WiU  be  achieved.  Our  goal  is  the  goal  of 
mankind,  and  though  the  ^-ears  ahead  may 
be  troubled,  we  wiU  see  the  attainnaent  of 
our  ideals. 

The  Polish  people  may  i>e  sure  that  we 
In  America  have  not  forgotten  their  plight, 
that  through  the  efforts  of  free  nations 
everywhere,  the  day  wiU  come  when  Poland 
wUl  once  again  be  free  from  the  oppression 
of  tyranny. 


Mr.  McMAHON.    Mr.  Presidwit.  this 
Is  a  solemn  day  on  the  oilendar  of  free- 
dom- 
Eleven  years  ago  Nazi  Germany  wan- 
tonly attacked  the  Polish  nation.    The 
onslaught  was  made  possible  by  the  in- 
famous    Molotov-Ribbeatrop     "nonag- 
gression  pact."   which  used   words  of 
peace   to   mask   designs   for   conquest. 
Seventeen  days  after  the  Nazi  legions 
violated    Polish    territory,    the    Soviet 
armies— in    utter    disregard    of    treaty 
pledges— descended    on    the    embattled 
Poles  from  the  east 

Though  the  land  was  finally  occupied 
by  the  partners  in  crime,  the  Polish  peo- 
ple never  bowed  to  their  <H>pr«ssors. 
Despite  unspeakable  savagery.  Poland's 
will  to  resist  was  never  extinguished. 
The  Poles  fought  on— in  the  fwests  and 


hills  and  cities  of  their  homeland  and 
side  by  side  with  the  soldiers  of  Franee 
and  England  and  the  men  of  our  own 
armies.  Five  million  Poles  chose  to  die 
as  freemen,  rather  than  to  live  as  slaves. 
Today  Poland  is  again  in  bondage— 
the  victim  of  tyrants  who  owe  their 
allegiance,  not  to  the  Pcriish  people,  but 
to  Moscow.  These  evil  men  are  the 
original  tutors  of  the  Nazis.  They  are 
employing  the  same  techniques  of  fraud 
and  violence  against  church,  school,  and 
family.  They  fanatically  work  to  sever 
Poland's  historic  ties  with  the  free  workL 
They  have  a  single  monstrous  aim— to 
make  these  proud  people  servants  of  a 
foreign  master. 

Yet  all  the  hist<»y  <rf  Poland  tells  as 
they  will  not  succeed.  The  story  of 
this  valiant  coimtry  is  a  heroic  tale  of 
rebirth  after  conquest. 

Woodrow  Wilson  knew  this.  With  his 
full  sense  of  historic  destiny,  he  led  the 
fight  for  a  free  and  independent  Poland. 
The  American  people— especially  the 
more  than  6.000.000  Americans  of  Pohsh 
extraction— may  be  justly  proud  of  the 
aid  that  we  gave  tte  young  republic 
which  quickly  found  its  place  in  the  com- 
munity of  free  nations. 

Americans  may  be  no  less  proud  of 
our  desire  to  help  Poland  rebuild  after 
5  years  of  Nazi  rapine.  The  helping 
hand  of  Marshall  aid  was  extended  to 
the  Polish  people,  only  to  be  rejected 
on  the  Kremlin's  direct  wders. 

These  are  tragic  days  for  the  PoUsh 
people.  But  the  nation  that  gave  the 
world  Chopin.  Paderewski,  Madamft 
Curie,  and  Joseph  Conrad  can  never 
be  crushed  by  the  f(vces  of  irreligion. 
The  Polish  spirit  is  returning;  Poland 
will  witness  a  new  rebirth  of  freedwn. 

Mr.  LEHMAN.  Mr.  President,  11 
years  ago  today  World  War  II  broke 
out  This  date  can  well  be  recalled  by 
all  Americans,  but  it  is  especially  of 
interest  to  Americans  of  Polish  descent, 
for  it  was  Poland  s  invasion  by  Nasi 
Germany  which  set  off  World  War  XL  I 
ask  unanimous  consent  to  insert  into 
the  Record  at  this  point  a  taief  state- 
ment I  have  prepared  commantHuting: 
this  anniversary. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Recoro.  as  foUows: 

September  1  should  be  remembered  by 
the  civUlaed  world  not  only  because  It  was 
the  dav  on  which  World  War  n  started  11 
years  ago.  This  day  should  also  be  remem- 
bered as  a  day  of  gratitude  to  Poland  and  to 
the  Polish  people.  Their  heroic  resistance 
of  that  Invasion  set  before  the  world  a  bril- 
liant example  of  heroism  and  courage  whld). 
In  the  end.  overcame  the  brute  force  and 
mechanical  skill  at  a  ruthless  and  totali- 
tarian enemy. 

Poland.  11  years  ago.  again  became  a  mar- 
tyr to  the  cause  of  Uberty.  a  role  she  had 
played  many  times  before  In  h«r  past.  Her 
people  refused  to  bow  to  the  demands  of 
Hitler  and  Stalin.  They  chose  to  fight  and 
die  rather  than  to  appease. 

The  two  nations  on  Poland's  border.  Bns- 
aia  and  Germany — ^Hitler  and  Stalin— Joined 
In  an  unholy  alliance  against  Poland. 

Hitler  Is  no  longer  with  us.  but  his  part- 
ner  continues  to  prey  upon  and  to  oppnw 
the  Polish  nation. 

We  In  America  must  never  relax  oar  ef- 
forts or  our  hopes  for  Ubsratk»  and  justios 
for  the  people  of  this  fins  and  Ubsfty-tovla* 
nation. 
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Mr.  BENTON.  Mr.  PresJdent.  I  wish 
to  pay  tribute  to  Poland  today  for  Sep- 
tember 1st  marks  the  eleventh  anniver- 
sary of  her  invasion  by  the  Nazis.  It  is 
appropriate  to  add  that  16  days  later 
the  Soviet  Union  Invested  Poland  from 
the  East  and  Poland  has  not  seen  free- 
dom or  liberty  since. 

There  is  no  longer  a  free  Poland 
though  that  proud  natiaai  was  the  first 
to  sacrifloe  its  blood  and  people  in  de- 
fense of  liberty  and  a  way  of  life  we  in 
America  appreciate  and  indeed  are  will- 
ing to  die  for  ourselves.  We  promised 
Poland  freedom  and  liberty  and  I  hope  a 
day  will  come  when  we  can  execute  that 
promise  for  she  belongs  in  the  camp  of 
the  democracies.  It  Is  tragic  she  is  not 
there  now  for  that  I  know  would  be  the 
choice  of  Poles  everywhere  if  Poles  in 
and  out  of  Poland  could  make  the  choice. 
Unfortunately  Poland  today  Is  ruled  by 
Communists  on  orders  from  MosooiR.  It 
is  ironic  that  Poland,  a  country  that 
sacrificed  so  much  because  it  loved  free- 
dom so  dearly  should  today  find  herself 
unable  to  share  in  the  victory  of  the 
freedom  she  gallantly  defended. 

But  we  must  never  write  off  Poland. 
We  must  not  scratch  off  the  proud  Poles 
from  the  list  of  peoples  who  love  democ- 
racy and  are  willing  to  die  for  it.  Poland 
has  been  conquered  many  times.  But 
she  always  managed  to  win  back  her 
freedom.  And  that  is  the  hope  we  who 
love  Poland  and  all  things  democratic 
can  cling  to  In  these  critical  times.  We 
can  cling  to  the  hope  she  will  one  day 
be  free  again. 

Poland— the  old  free  Poland — is  alive 
tn  many  wajrs  throughout  the  world  to- 
day for  her  fair  and  talented  people  will 
not  let  the  world  forget  that  Poland  once 
was  free.  Her  statesmen,  her  artists, 
musicians,  painters,  writers,  and  soldiers 
roam  the  earth  today  as  living  monu- 
ments to  freedom.  They  want  to  but 
caimot  and  will  not  return  to  their  be- 
loved country  so  long  as  it  is  ruled  by  the 
Commimist  dictatorship.  I  think  we  can 
say  no  other  people  with  the  possible  ex- 
ception of  the  Jewish  people  have  suffered 
more  than  the  Poles.  They  have  much 
in  common,  for  as  the  Jewish  people 
have  roamed  the  face  of  the  earth  home- 
less and  lonely,  so  the  Poles  today  are 
scattered  to  the  far  comers  of  this  globe 
keeping  alive  some  tiny  spark  of  Polish 
freedom  that  Is  denied  those  who  still 
remain  within  the  physical  boundaries 
of  that  nation.  There  are  8,500.000  Poles 
living  today  outside  of  Poland  with  the 
largest  colony,  estimated  at  4.000.000  or 
more  Poles  settled  here  in  o>ir  own  coun- 
try.  I  might  add.  many  of  these  4,000.- 
OQO  have  been  here  for  generations  and 
are  among  our  most  loyal  Americans, 
though  they  may  in  many  Instances 
preserve  their  glorious  customs  and 
traditions. 

The  Poles  love  their  country  but  they 
love  freedom  more  as  we  can  see  by  the 
millions  who  will  not  return  to  slavery. 
Some  80.000  live  In  Czechoslovakia,  200.- 
000  in  Lithuania.  75,000  In  Latvia,  and 
80.000  in  Rumania.  We  should  remem- 
ber th.\t  these  nations  once  enjoyed 
liberty.  The  Poles  within  their  borders 
must  be  oonsktered  captives  of  the  Com- 
munists. 


Another  1,000.000  Poles  were  trapped 
in  the  Ukraine.  But  there  are  800.000 
free  Poles  in  the  free  land  of  Prance, 
35.000  Poles  in  Belgium,  4,000  in  Holland. 
12.000  in  Denmark,  and  other  large 
groups  lie  within  the  uncertain  borders 
of  Hungary  and  Yugoslavia.  Poles  in 
large  numbers  also  have  emigrated  to 
Australia,  to  South  Africa.  South 
America.  Morocco,  and  Algiers,  and 
north  of  this  Nation  to  Canada.  Thou- 
sands live  in  England  and  the  British 
Isles. 

It  would  be  a  noble  work  of  mankind  if 
mankind  could  restore  the  liberty  and 
life  for  which  the  brave  Poles  died. 
That  is  my  hope  here  today  in  the  Senate 
as  I  think  of  this  day.  the  eleventh  an- 
niversary of  the  invasion  of  that  good 
country.  I  hope  in  the  years  to  come  we 
may  all  look  proudly  to  Poland  as  a  free 
nation  allied  with  the  free  world.  We 
can  offer  the  gallant  Poles  no  less. 

ACTION  OF  UNITED  NATIONb  EDUCA- 
TIONAL. SCUNTIFIC.  AND  CULTURAL 
OROANIZATICm  CONDEMNING  AGGRES- 
SION AGAINSl  THE  REPUBLIC  OP 
SOUTH  KOREA 

Mrs.  SMITH  of  Maine.  Mr.  Presi- 
dent. I  ask  unanimous  consent  to  have 
printed  in  the  body  of  the  Record,  as 
a  part  of  my  remarks,  a  statement  pre- 
pared by  me  relative  to  the  action  of  the 
Executive  Board  of  the  United  Nations 
Educational.  Scientific,  and  Cultural  Or- 
ganization condemning  the  aggression 
against  the  Republic  of  South  Korea  and 
directing  the  use  of  UNESCO's  resources 
in  providing  all  possible  aid  and  assist- 
ance to  the  action  undertaken  by  the 
United  Nations  in  Korea.  I  also  ask 
unanimous  consent  to  have  printed  in 
the  Record  following  the  statement  an 
article  which  I  have  written  on  this 
subject. 

There  being  no  objection,  the  state- 
ment and  article  were  ordered  to  be 
printed  in  the  Record,  as  follows: 

Statemxmt  bt  Senator  Smith  or  Mains 

The  Executive  Board  of  UNESCO,  the 
United  Nations  Educational,  Scientific,  and 
Cultural  Organization,  has  condemned  the 
aggression  against  the  Republic  of  South 
Korea,  and  has  directed  the  use  of  UNESCO's 
resources  In  providing  "all  possible  aid  and 
assistance  to  the  action  undertaken  by  the 
United  Nations  in  Korea." 

This  is  heartening  proof  that  realisation 
of  the  threat  In  Korea  to  international  co- 
operation, security,  and  peace  has  aroused 
leaders  in  all  walks  of  life.  Several  cgencies 
of  the  UN  already  had  pledged  their  support : 
the  Food  and  Agriculture  Organization,  the 
International  Refugee  Organization,  the 
World  Health  Organization;  but  none  has  the 
potential  Influence  of  UNESCO. 

It  can  reach  through  school  systems,  col- 
leges, and  universities,  organizations  in  the 
fields  of  education,  science,  and  the  arts  to 
create  an  understandliig  of  the  United  Na- 
tions' responsibilities  In  this  crisis.  Its  stand 
win  Influence  Intellectual  leaders  every- 
where, and  gradually  Its  Influence  will  ex- 
tend to  areas  where  propaganda  has  dls- 
tort«d  the  Issues  at  stake  In  Korea. 

The  UNESCO  Executive  Board  Itself  de- 
fined the  limitless  areas  where  its  messages 
must  penetrate  when  it  asked  the  aid  of  all 
organizations  working  with  UNESCO,  all 
who  wish  to  live  lu  peace  with  their  fellow 
men,  to  contribute  to  an  understanding  of 
the  need  to  reinforce  the  defenses  of  peace. 


which  the  United  Nations  are  responsible  for 
developing  and  safegu^irding. 

I  am  proud  of  the  fact  that  the  United 
States  National  Commission  for  UNESCO,  of 
which  I  am  a  member.  Initiated  the  request 
for  a  sp)€Clal  meeting  ol  the  UNESCO  Execu- 
tive Board  to  consider  UNESCO's  responsi- 
bilities to  the  United  Nations  In  view  of  the 
attack  on  Korea.  I  am  proud  that  mem- 
bers of  the  UNESCO  Executive  Board  of  10 
other  nationalities  Joii.ed  an  American.  Li- 
brarian of  Congress  Luther  H.  Evans.  In  re- 
questing that  meeting. 

None  of  these  men  »ere  under  the  orders 
of  their  governments,  for  they  sit  on  the 
UNESCO  Executive  Board  as  individual  lead- 
ers of  the  UNESCO  movement  in  their  coun- 
tries. Together  with  tiie  other  members  of 
the  Board,  they  were  unanimous  in  their 
condemnation  of  the  attack  on  Korea  and 
authorized  a  program  which  ranges  from 
educational  relief  and  reconstruction  to  the 
major  effort  to  create  a  broad  understand- 
ing of  the  principles  and  responsibilities  of 
the  UN. 

I  would  like  to  quote  from  the  statement 
of  Luther  Evans  before  the  UNESCO  Execu- 
tive Board,  because  I  btlieve  it  expresses  the 
viewpoint  of  UNESCO  leaders  in  the  United 
States.  I  hope  that  UNESCO  will  carry  out 
its  program  in  the  spir.t  of  these  words: 

"When  peace  was  wantonly  broken  in 
Korea  by  the  deliberate  aggression  of  armed 
forces,  the  United  Nations  was  challenged 
to  Justify  its  existence.  It  met  that  critical 
test  by  ranging  the  forces  of  Justice  against 
the  aggressor.  By  that  act  the  United  Na- 
tions became.  In  fact  as  well  as  in  name,  the 
defender  of  the  peace. 

"Th-!  purxxsses  of  UNESCO  are  set  forth  In 
Its  constitution.  Fcnrmost  among  these  is 
the  pxirpose  to  contribu'-e  to  peace  and  secu- 
rity by  furthering  universal  respect  for  Jus- 
tice, for  the  rule  of  law.  and  for  the  human 
rights  and  fundamental  freedoms  afllrmed 
for  all  peoples  by  the  Charter  of  the  Unltt  i 
Nations.  These  are  the  very  principles  which 
the  United  Nations  is  fighting  to  uphold  In 
Korea,  a  member  of  XTHTSCO. 

"The  duty  of  UNESCD  Is  plain.  It  must 
fulfill  its  obligation  to  t  ne  United  Nations  by 
explaining  to  the  peopli^s  of  the  world,  with 
the  help  of  teachers,  soholars,  writers,  and 
other  leaders  in  the  communication  of 
knowledge  and  Ideas,  that  the  issue  in  Korea 
is  clearly  drawn  between  the  defense  of  peace 
and  permitting  brute  av^gresslon  to  succeed. 
It  must  help  create  throughout  the  world 
an  understanding  of  the  vital  role  that  the 
United  Nations  has  assumed  in  Korea  and 
the  responsibilities  it  faces  in  other  areas  of 
possible  aggression.  Naturally.  UNESCO 
must  also  do  its  full  pert  In  rebuilding  the 
shattered  life  of  the  Korean  nation. 

"The  United  Nations  has  spoken  for  the 
conscience  of  mankind.  UNESCO  can  have 
no  greater  task  to  uphold  the  United  Nations 
as  the  defender  of  peace.  Let  us  get  on  with 
the  task." 

Washinoton  anb  You 
(By  United  States  Senator  MAKCAarr  Crass 

SxrrHi 

Washington. — Shortly  after  returning 
froih  the  fifth  session  of  the  General  Con- 
ference of  UNESCO  in  Florence.  Italy,  I  ex- 
pressed in  this  column  my  opinion  that 
UNESCO  (the  United  Nations  Educational. 
Scientific  and  Cultural  Organization)  was 
too  much  of  a  debating  society  and  not 
enough  of  an  action  agency,  and  proposed  in 
general  terms  that  It  become  an  action 
agency— but  I  failed  to  specify  in  detail. 

Where  I  failed  on  specification,  others  have 
succeeded.  Outstanding  leadership  on  this 
very  point  was  provided  by  Raymond  A- 
McConnell.  Jr..  p>ast  Pulitzer  prize  winner, 
and  youthful  editor  of  the  Lincoln  (Nebr  ) 
State  Journal.  He  propc«ed  a  very  specific 
action  rols  for  UNESCO  that  would  take  it 
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▼ery  definitely  out  of  the  role  ot  theoretical 
oratory.    He  proposed  that  UNESCO  be  mads 

the  -Voice  of  the  United  NaUons."  He  force- 
fully pointed  out  that  the  Korean  war  pro- 
vided a  real  opportunity  for  UNESCO  to  so 
recast  Its  role  In  a  character  of  accomplish- 
ment. 

Two  weeks  Uter  the  Executive  Committee 
of  the  United  States  National  Commission  fCM" 
UNESCO  adopted  a  resolution  calling  for  spe- 
cific action  by  UNESCO  along  the  lines  that 
McConnell,  and  others,  proposed.  That  reso- 
lution intended,  among  other  things,  "devis- 
ing and  utilizing  all  available  means  for 
the  dissemination  of  the  facts  concerning 
the  causes  of  the  present  situation  in  Korea, 
and  lU  threat  to  peace  and  world  security." 
The  resolution  also  called  lor  an  emergency 
session  ol  UNESCO  to  act  on  the  proposals 
of  the  resolution.  The  chairman  of  the 
UNESCO  Executive  Board  summoned  Its 
members  to  a  special  meeting  In  Parts  the 
latter  part  of  August,  to  examine  the  con- 
tribution that  UNESCO  could  make  to  "more 
adeqtiate  pubUc  tmderstanding  of  the  United 
Nations  action  on  Korea." 

This  sequence  of  action  has  raised  my 
hopes  for  UNESCO  to  become  an  organiza- 
tion of  acUon.  It  Is  heartening  acUon  In 
recognition  that  never  before  were  the  Issues 
Involved  in  a  breach  of  peace,  conditioned  so 
fully  bv  the  fundamental  consideration  that 
even  defensive  military  action  must  have  as 
an  underlying  objective  the  "building  of  the 
defenses  of  peace  in  the  minds  of  men." 

Here  we  have  the  potential  beginning  of  a 
•♦truth  offensive"  to  counterattack  against 
the  propaganda  of  lies  and  ignorance  through 
which  evil,  power  mad  Communist  leaders 
seek  to  capture  the  minds  of  men,  and  en- 
slave the  world  to  their  complete  mastery. 

Dissemination  of  the  truth  is  not  the  ex- 
clusive responsibility  or  right  of  the  United 
SUtes.  We  are  attempting  to  penetrate  the 
Iron  ctirtaln  with  the  truth  through  the 
broadcasts  of  the  Voice  of  America.  Otxr 
effort  alone  Is  not  enough.  We  must  be 
Joined  bv  the  other  free  nations  of  the  world. 
But  that  effort  must  l)e  a  Joint.  Integrated 
and  coordinated  effort  if  we  are  to  attain 
maximum  effectiveness  In  spreading  the 
truth.  UNESCO  Is  the  Ideal  medium  for  such 
Integrated  and  coordinated  effort. 

UNESCO  can  be  the  agency  of  truth  dis- 
semination. It  can  be  the  effective  producer 
of  "truth  bombs"— the  greatest  defense  and 
offense  we  possess  for  freedom.  Txx  as  Jesus 
said  long  ago.  "And  ye  shall  know  the  truth 
and  the  truth  shall  make  you  free." 

(Distributed  by  United  Feature  Syndicate. 
Inc.) 

KERK  BILL— AFTERMATH 

Mr  ELLENDER.  Mr.  President,  I  ask 
unanimous  consent  that  there  be  printed 
in  the  bodj-  of  the  Record  a  letter  from 
Commissioner  Har%ey  Broyles  of  the 
Louisiana  PubUc  Service  Commission. 
Mr  Brovles'  letter  well  illustrates  what 
a  great  many  of  the  Senators  antici- 
pated after  the  Presidents  veto  of  the 
Kerr  lull  earlier  this  session:  First,  that 
certain  Federal  bureaucratic  interests 
would  seize  the  veto  message  as  a  green 
light  to  encroach  further  on  the  rights 
and  powers  of  the  States:  and  second. 
that  with  the  threat  of  Federal  regula- 
tion hanging  over  them,  many  inde- 
pendent oU  and  gas  companies  would 
refuse  to  supply  natural  gas  to  smaller 
communities. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rsco«». 
as  follows: 

LomsiANA  PtJBUc  S««vic«  CoionsaaoK. 

August  21.  19S9. 

Senator  Aixzw  J.  Eumntm. 

Wuhington.  D.  C. 
DzAZ  SntATOs:  I  am  wrttlng  this  letter  for 
the  purpose  of  acquainting  you  with  ths 


effect  of  the  President's  veto  of  tbc  Kerr 
natural  gas  MIL 
In  a  recent  case  decided  by  the  Federal 

Power  Commission  InvolvliU!  tlis  Mayfleld 
Gas  Co.  at  Mayfleld.  Ky..  that  company 
wished  to  buy  gas  from  the  Tbsss  Oas  Ttans- 
mlssion  Corp.  at  a  point  1.7  miles  from  ths 
town  that  It  desired  to  serve.  The  gas  was 
to  be  transmitted  through  that  1.7  miles 
at  relatively  low  pressure.  FWeral  Power 
Commission.  In  its  zeal  to  encroach  upcm 
State  regtilatlcttis.  asserted  JiulsdlcUon  over 
that  short  pipe  line,  even  though  the  gas 
was  to  be  reduced  In  pressure  and  the  1.7 
miles  of  line  was  simply  part  of  the  distri- 
bution  system   of  the   Mayfleld   Gas   Co. 

Certain  gas  ccmpanies  In  north  Louisiana 
have  agreed  to  extend  gas  aervice  to  some 
towns  in  this  section,  but  they  hesitate  to 
proceed  wtlh  their  plans  bwause  xhe  cost 
of  separate  accounting  systems  and  ccsn- 
plTlEg  w;th  the  tremendous  amount  of  red 
tape  involved  In  PPC  proceedings  would 
make  It  uneconomical  to  extend  gas  to  a 
ymaii  community  the  size  of  HaU  Summit. 
Quitman  or  Fisher. 

I  submit  that  thers  is  no  reascMtt  for  per- 
mitting Federal  agencies  to  continue  to 
usurp  the  authority  of  the  States  and  other 
agencies  In  the  fashion  that  they  have  done 
for  the  past  20  years.  The  continued  central- 
ization ot  regulation  of  private  business  and 
the  continued  threat  of  competiUon  from 
the  Ftderal  Government  with  private  busi- 
ness can  lead  to  but  one  restilt — the  same 
type  of  eamomy  that  other  nations  with  a 
lower  standard  of  Uvlng  than  ourselves  enjoy. 
I  respectfully  submit  that  the  most  Im- 
portant function  of  Congress  at  the  j>resent 
time  Is  to  try  and  preservt  a  system  that 
has  made  this  the  most  prosperous  Nation 
In  the  world  and  to  stop  dabbling  with  ideas 
that  are  borrowed  from  nations  that  would 
like  to  know  how  we  have  prospered  as  we 
have. 

Very  truly  yotirs. 

Hasvst  BiOTua. 

BUSINESS-GOVERNMENT  COOPERATION— 
ARTICLE  FROM  THE  MONTANA  STAND- 
ARD 


Mr.   MORSE.    Mr.   President.   I   ask 
unanimous  consent  to  have  printed  in 
the  body  of  the  Rkord  as  part  of  my  re- 
marks a  very  interesting  article  frwn  the 
Montana  Standard  of  August  19,  1950. 
It   is   an   answer   to   those   who   have 
been  trying  to  misrepresent  the  position 
of  Dr.  Paul  Raver  in  regard  to  entering 
into  contracts  with  priva'-e  power  com- 
panies for  power  generated  at  Govwn- 
ment  dams.   It  shows  that  Dr.  Raver  will 
enter  into  fair  contracts  lor  firm  power 
arrangements  whenever  private  power 
companies  are  reasonable  and  fair  in 
their  proposals  and  dealings. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rxcoas. 
as  follows: 
ImvmT-OarrwMjnoKT  CojnmACT  Makzs 

Stats  Put  tax  Bbjght 
Dr.  Paul  J.  Raver.  Admiidstrator  of  the 
Bonneville  Power  Administration.  c<»cluded 
a  series  of  conferences  here  Friday  on  the 
operation  at  a  unique  bijairess-gov«Tun«iit 
cooperaUon  contract  which  probably  will 
mean  more  Industry  and  pronpenty  for  Mon- 
tana. 

The  contract  which  provides  for  the  Btxine- 
Tllle  power  Administration  to  deliver  power 
to  Montana  for  distnbutlor.  over  Montana 
Power  Co.  lines  to  custoawrs  is  the  first 
at  its  kind  ever  negotiated.  It  may  well  be- 
come a  patt«Ti  for  slmUar  ccotracw  In  other 
psxts  of  the  country,  provirg  that  such  co- 
operation between  private  Industry  and  Gov- 
ernment will  work  to  the  benefit  of  the  peo- 
n< ;  And  eliminate  much  harmful  strife. 


Dr.  Raver,  who  was  naklaf  his  fla*  vMt 
to  this  area.  cAptaissd  btamOt  as  complsCely 
sattsAed  with  the  ooof  cmess  be  psctidpatsd 
In  with  oOetals  at  the  Montana  Powg  Oo.. 
Victor  Chemical  Co,  Anaronda  Copper 
M't't^g  Co..  and  others.  *^  am  most  grati- 
fied at  the  q^rtt  of  cooperation  on  the  part  ct 
the  Montana  Power  Co.  to  attain  our  objcc 
tlvc,"  he  said,  "and  I  am  eoovlnoed  that  our 
contract  wlU  wxxk." 

The  contract  was  exeeated  several  months 
ago.  The  Government  will  build  a  trans- 
mission line  from  Hungry  Horse  Dam  to  iU 
asOOOO-volt  substation  at  Anaconda  from 
where  power  wUl  be  dUtributed  over  the 
Mcmtana  Power  Co.  lines. 

"This  agreement  opens  xtp  new  Industrtal 
pooibUltles  for  Montana."  Dr.  Baver  ex- 
plained. -Under  It  we  cooperatively  worit  out 
a  plan  to  use  power  In  a  constmrtlve  manner 
for  Montana,  adding  to  the  employment  op- 
poriunities  and  wealth  of  the  State.  And 
the  contract  in  all  Its  aspects  gives  protection 
to  the  people." 

The  principal  purpose  of  Dr.  Raver^  meet- 
ings here  was  to  make  certain  that  all  details 
were  agreed  upon  for  supplying  power  for 
the  operation  of  the  Vkrtcr  Chemical  Co."* 
$5,000,000  phosphate  plant  which  U  now  un- 
der constniction  near  Sliver  Bam. 

As  the  plant  is  expected  to  be  in  opera- 
tion about  Septembtt  at  next  year — or  be- 
fore the  line  from  Hungry  Horse  to  Anaconda 
is  completed — it  will  be  necessary  for  power 
to  be  KuppUed  from  another  source  during 
the  Interim  period.  This  the  Monttna 
Power  Co.  will  do.  enabling  the  Victor  Oa 
to  start  operations  sooner  than  would  otiisr- 
wise  be  pimrtM*  if  it  was  reqoired  to  watt 
for  the  transmission  line  to  Anaconda 

When  the  Government  line  Is  completed 
to  Anaconda,  the  Mcmtana  Power  Oo.  wiU 
deliver  Government  power  from  that  point 
to  the  Victor  Chemical  Co.  plant,  a  distance 
<a  about  18  miles. 

Getting  the  plant  In  production  asquKily 
as  possible  is  important  not  only  because  of 
the  economic  benefiu  to  this  area  but  also 
from  the  standpoint  at  natiooal  defense.  Or. 
Barer  said. 

fttahUshment  of  the  Victor  Chemlcia  Oo. 
I^ant  here,  which  brings  an  Important  new 
industry  to  Silver  Bow  County,  acttially  is 
the  result  at  eooperation  from  three  sowrces. 
The  Montana  Power  Co.,  BonneviUe  lV*w*i| 
Administration,  and  the  Anaconda  Copper 
Mining  Co.   aU   j^yed   Important   roles   In 
locating  the  new  plant  here.    The  agreement 
between  the  power  company  and  the  Bonne- 
TlUe  Administration  assured  the  Victor  Co. 
that  it  cwild  go  hnaarediately  forward  with 
Its  pi^M.  certain  that  It  woold  have  ample 
power  for  Its  operaUooa.     Meanwhile,  tba 
Anaconda  Co.   made  arrangemmts  to  p«o- 
Tlde  the  right  to  phosphate  deposltt  whl^ 
will  be  tised  In  the  mantifacttiring  process 
and  affords  a  tunnel  site  for  devriopsnept 
at  other  property.     Thus,  a  new  industry, 
which  WlU  add  matertally  to  the  local  pay 
TcOl,  Is  h*«"g  brought  Into  existence. 

The  Idea  of  close  cooperatioo  between  the 
BonneviUe  Administration  and  the  Montana 
Power  Co.  ai^jears  to  be  working  out 
smoothly.  Dr.  Baver  said,  and  It  may  now  be 
entering  upon  a  broad  and  beneficial  phase 
for  the  people  of  the  State  and  especially  of 
wsstem  Mcmtana. 

As  a  part  of  the  general  prograsa  the  Mon- 
tana Power  Co.  at  the  present  time  is  mak- 
ing power  available  to  Rtiral  Electilficatloo 
Administration  cooperatives  at  Government 
nttca.  and  will  contintie  to  do  so  after  the 
Hungry  Horse  project  U  completed  and  Gov- 
ernment power  becomes  avallaUe  from  th«e. 
It  Is  believed  that  the  contract  Involving 
the  Hungry  Horse-Anaconda  transmission 
line  WlU  open  the  way  for  coatintMd  ez- 
ploration  of  industrial  possthlllttss  in  the 
portion  of  Montana  west  of  the  Continental 
Divide  which  Is  the  boundary  for  Bonne- 
Tllles  operationa.    Throu^  the  same  type  of 
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eoofsantlaB  btt»t*n  tbe  BonscrlUe  Admin- 
Istntxm  Ukd  li'*'**^^^  Power  Co.  which  en- 
Bbled  tte  V^etor  Chnnifai  Co.  vo  locate  bere. 
an  aluminum  tndiistrT  la  the  vtxtem  Men- 
tant  auT*  is  under  deflzuxe  coitsideration. 

"Ptopie  ot  Mortuu  can  be  ftasured  tbat 
the  ««ten  oC  Mnnry"*  moA  tbe  povcr  they 
guitfstc  wlU  be  laed  bcre."  I>.  BUtct  nid. 
— TbM  to  UlUBtrmted  by  tbe  fact  that  Bonne- 
y\:it  will  be  sending  a  block  of  power  to  tbe 
Mon^nA  Power  Co.  and  tbat  more  wiU  be 
•v»iUbte  for  continued  Industnai  deveiop- 
Mcnt  tn  western  Montana." 

The  wboie  tbing  Is  expected  to  demon- 
■traU'  wbat  can  be  attained  by  private  indus- 
try mad  GoTemnaent  power  working  bar- 
ly  to^etber.    The  uniqueness  oi  the 

^ Ue«  in  the  fact  tbat  private  power 

'oovernment    power,    long    regarded   as 

tttter-to-the-end  eneailea,  are  here  in  Mon- 
tana showing  bow  each,  working  with  the 
otter,  r*"  truly  render  the  mai'.mum  of 
mi  in  and  be  of  the  createst  benefit  to  the 
people. 

Dr.  Baver  will  (o  to  Spokane  today  but 
expects  to  return  In  the  furore  for  more 
cbdferences  in  western  Montar.a  which  may 
well  result  in  rjrther  development  of  the 
State. 

RgVENUK  ACT  or  1»50 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  8920)  to  rjdiice  excise 
taxes,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  pend- 
ing qoesuon  is  on  the  substitute  offered 
by  the  Senator  from  Georgia  [Mr. 
GEOKCxl  and  the  Senator  from  Colo- 
rado I  Mr.  BiZLincuf)  to  the  amend- 
ment of  ti»  Senator  from  Wyoming  LMr. 
CMAHOirrr  J  and  the  Senator  from  Texas 

IMr.    COXHAU.T]. 

Mr.  GEORGE.  Mr.  President,  the  dis- 
tinguished Senator  from  Colorado  wished 
to  be  heard  on  this  motion. 

Mr.  i^TTi.ncTN  Mr.  President,  let  me 
first  make  my  own  position  clear  on  the 
subject  of  excess-profits  taxes  during 
wartime.  I  believe  that  such  taxes  are 
h>fyapahi<»  I  feel  certain  that  the  cor- 
porate profits  of  at  least  the  last  quarter 
of  this  year  will  reflect  wartime  profits. 
It  may  be  that  the  third  quarter  of  this 
year  will  reflect  such  profits.  I  beheve 
that  such  wartime  profits  should  be  the 
subject  of  excess-profits  taxation. 

The  George-Millikin  amendment, 
through  its  retroactive  provisions,  will 
reach  |Jim  objective.  The  amendment 
Is  short  and  I  shall  now  read  it.  I  ccune 
to  tbe  substance  of  the  amendment  with- 
out tbe  technical  preliminaries: 

<•)  The  Bouse  Committee  on  Ways  and 
Mnans  and  the  Senate  Committee  on  Finance 
are  hereby  directed  to  report  to  the  respec- 
tive H  juses  of  Congress  during  the  Orst  ses- 
sion of  the  Eighty-second  Congress,  and  as 
early  as  practicable  during  said  session,  a 
bin  for  raUing  revenue  by  the  levying,  col- 
lection, and  payment  uf  corporate  excess- 
proau  taxes  wlih  retroactive  effect  to  Octo- 
ber 1.  or  July  I,  1950.  said  bill  to  originate 
as  required  by  article  I.  section  7.  of  the 
Constitution. 

(b)  The  Joint  Committee  on  Internal  Rev- 
enue Taxation,  or  any  duly  authorized  sub- 
committee thereof.  Is  hereby  authorized  and 
(Urected  to  make  a  full  and  complete  study 
of  the  problems  Involved  In  the  taxation  of 
excess  profits  accrulnf  to  corporations  as  the 
result  or  the  national  defense  program  In 
which  the  United  States  Is  now  engaged. 
Tbe  Ktnt  eooimlttee  shaU  report  the  results 
of  Ite  study  to  tbe  House  Committee  on 
Ways  and  Msaas  and  the  Senate  Committee 
oa  Plnanee  as  sooa  aa  practicable. 


In  urging  the  adoption  of  the  George- 

MHUfcin  amendment  I  shall  not  embel- 
lish what  I  have  to  say  with  the  blood  of 
our  servicemen  in  Korea.  Our  service- 
men in  Korea  expect  us  to  provide  the 
finances  necessary  to  sustain  their  effort 
there,  and  this,  of  course,  will  be  done. 
I  doubt  whether  our  servicemen  in 
Korea  expect  the  Senate  to  make  addi- 
tional drafts  on  their  blood  to  decorate 
the  polemics  of  this  deoate.  I  also  think 
it  should  be  emphasized  that  in  order 
to  meet  the  Korean  situation  and  to 
prepare  for  its  possible — yes.  perhaps  it 
might  be  more  accurate  to  say,  its  proba- 
ble— enlargement,  the  proposed  excess- 
profits  tax.  in  any  form  that  it  may  take, 
will  be  but  one  additional  revenue 
measure  among  others  yet  to  come  to 
cover  military  expenditures. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, will  the  Senator  yield  for  a  ques- 
tion? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Colorado  yield  to  the  Sen- 
ator from  New  Jersey? 
Mr.  Kn.r.TKTN  i  yield. 
Mr.  SMITH  of  New  Jersey.  Do  I  cor- 
rectly understand  from  the  Senator's 
statement,  then,  that  it  is  the  purpose  of 
the  committee  to  apply  the  principle  of 
I)ay-as-you-go  in  our  financing  of  the 
temble  situation  which  faces  us? 

Mr.  MILLIKIN.  I  am  quite  sure  that 
It  is  the  purpose  of  the  committee  to 
come  as  close  to  that  as  is  feasible. 

Mr.  SMITH  of  New  Jersey.  One  fur- 
ther question.  From  what  the  Senator 
has  just  said.  I  take  it  when  we  are  prac- 
tically told  that  unless  we  vote  for  this 
particular  excess-profits  tax  amendment 
we  are  voting  against  excess-profits  taxes 
and  are  not  willing  *jo  have  industry  pay 
as  far  as  it  can  for  Lhe  cost  of  tiie  Gov- 
emments  necessarily  extended  military 
program  that  that  is  a  totally  erroneous 
Imphcation.  and  that  those  of  us  who 
feel  that  the  approach  which  the  com- 
mittee is  recomme!  iding  is  the  best  and 
soundest  approach  are  quite  as  much  in 
favor  of  applying  the  excess- profits -tax 
principle  as  those  who  may  vote  for  this 
amendment.    Is  not  that  correct? 

Mr.  MILLIKIN.  The  Senator,  I  sug- 
gest, is  entirely  correct,  and  everything 
he  has  said  is  inherent  in  the  George - 
M'^^'it'"  amendment. 

Mr.  SMITH  of  New  Jersey.  I  thank 
the  Senator^ 

Mr.  MILLIKIN.  We  are  going  to  have 
vastly  more  war  taxes,  and  they  will  run 
all  the  way  up  and  down  the  line.  No 
one  is  going  to  find  an  umbrella  under 
which  to  shelter  himself  from  them.  He 
is  either  going  to  pay  them  directly  or 
he  will  pay  them  quite  as  effectively  in- 
directly. If  there  are  any  implications 
In  this  debate  that  the  adoption  of  an 
excess-profits  tax  is  adequate  to  meet 
the  expenses  of  the  military  program, 
that.  I  respectfully  suggest,  is  sheer 
Xakery  or  ignorance. 

I  mention  that  to  remove  from  the  de- 
bate— and  if  not  from  the  debate,  from 
opinion  outside  the  Senate — the  thought 
that  an  excess-profits  tax  is  the  com- 
plete solution,  that  the  rich  corporations 
are  going  to  pay  for  the  war.  and  that 
others  will  not  be  called  on  to  carry 
additional  burdens. 


Mr.  President,  this  bUl  already  provides 
for  additional  individual  income  taxes. 

Mr.  FERGUSON.    Mr.  President,  will 
the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Colorado  yield  to  the  Sen- 
ator from  Michigan  for  a  question? 
Mr.  MILLIKIN.  I  yiold. 
Mr.  FERGUSON.  I  note  that  line  9 
of  the  amendment  specifies  an  alternate 
date.  Why  is  the  alternative  date  speci- 
fied? Is  there  any  reason  why  it  should 
not  be  July  1.  1950? 

Mr.  MILLIKIN.  I  tlrink  the  question 
is  well  put.  Our  theoiy  is  that  it  will 
take  more  study  before  we  can  draw  up 
a  sound  excess-profits- .ax  bill,  and  that 
the  facts  developed  by  ,';uch  a  study  may 
indicate  that  it  should  iiin  back  to  Octo- 
ber 1,  or  may  indicate  that  it  should  run 
back  to  July  1  of  this  year.  Personally. 
I  think  it  is  bound  to  go  back  to  October 
1,  because  it  seems  to  be  quite  apparent 
that  profits  from  the  war  effort  will  re- 
flect themselves  in  the  last  quarter  of 
the  year,  perhaps  in  the  third  quarter 
of  this  year. 

Mr.  FERGUSON.  The  Senator  from 
Michigan  had  an  idea  that  with  the 
speeding  up  of  the  spending  of  money  by 
the  Federal  Government,  following  the 
outbreak  of  the  Korean  war,  large  profits 
may  have  accrued  in  July  and  August, 
and  may  accrue  in  September  of  the 
present  year. 

Mr.  MILLIKIN.  That  may  well  be, 
and  it  might  well  be  demonstrated.  But 
it  will  take  a  little  history  and  some  fig- 
ures and  statistics  to  make  it  clearly 
demonstrable  ac  to  whether  the  retro- 
active date  should  be  October  1  or  July  1. 
So  far  as  I  am  concerned,  I  am  willing  to 
have  either  date  applied,  on  a  sound 
basis. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Colorado  yield  to  the  Sen- 
ator from  South  Carolina? 
Mr.  MILLIKIN.  I  yield. 
Mr.  MAYBANK  Mr.  President,  about 
2  years  ago  the  distinguished  Senator 
from  Colorado  was  chairman  of  the  Fi- 
nance Committee.  At  that  time  we  had 
before  us  the  question  of  repeal  of  the 
tax  on  oleomargarine.  It  was  toward 
the  closing  days  of  the  session.  Later  on 
we  had  the  question  of  the  community - 
property  tax.  The  Senator  at  that  time, 
as  chairman  of  the  Finance  Committee, 
assured  me  that  if  those  items  were  de- 
layed he,  as  chairman,  would  conduct 
hearings,  and  the  measures  would  be  re- 
ported by  the  committee,  one  way  or 
another.  The  Senator,  of  course,  did  so, 
and  both  bills  later  became  laws. 

During  the  time  I  have  been  conduct- 
ing hearings  on  the  defense  production 
bill  I  have  frequently  been  asked.  "Why 
do  you  not  provide  for  excess-profits 
taxes  instead  of  controls?"  I  have  told 
them  that  I  believe  in  both.  As  I  under- 
stand the  situation,  if  I  vote  for  the 
George-Millikin  amendment,  the  Senate 
will  have  a  chance  to  vote  on  excess- 
profits  taxes,  after  the  question  has  been 
thoroughly  studied,  and  to  vote  whether 
excess-profits  taxes  should  be  effective 
as  of  July  1.  Is  that  not  correct? 
Mr.  MILLIKIN.    That  is  correcW 


Mr.  MAYBANK.  I  thank  the  Senator 
for  his  statement,  because  I  have  assured 
everyone  that  I  am  for  excess-profits 
taxes  just  as  I  am  for  controls.  I  sim- 
ply did  not  want  to  place  myself  in  an 
embarrassing  posiUon.  The  Senator 
and  I  have  discussed  other  matters  of 
taxation  heretofore,  when  he  was  chair- 
man. I  also  discussed  with  the  Senator 
from  Georgia  [Mr.  Gioaci]  in  those 
days  as  the  ranking  Democratic  member 
of  the  committee,  both  the  community- 
property  tax  and  the  so-called  Ful- 
bnght-Maybank  oleomargarine  repeal- 
tax  bilL  Tbe  Senator  was  very 
generous.  „ 

Mr.  MILLIKIN.  I  remember  very  weU 
the  efforts  of  the  distinguished  Senator 
from  South  Carolina  m  connecuon  with 
the   community-property-tax  quesUons 

which  were  before  us.  

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  for  a  question? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Colorado  yield  to  the  Sena- 
tor from  Massachusetts? 
Mr.  MILLIKIN.  I  yield- 
Mr  SALTONSTALL.  The  Senator 
from  Colorado  stated  to  the  Senator 
from  South  Carolina,  as  I  understood. 
something  a  little  different  from  what  he 
stated  to  the  Senator  from  Michigan. 
He  said  the  ux  would  be  retroactive  to 
July  1, 1950.  as  I  understood  him. 

Mr.  \LAYBANK  The  Senate  will 
have  a  chance  to  vote  on  that  questioi^ 
Mr  SALTONSTALL.  I  understand 
that  what  the  Senator  from  Colorado 
says  is  that,  after  a  thorough  study,  an 
excess-profits  tax  provision  will  be  re- 
ported by  the  committee  in  such  form  as 
WiU  be  the  fairest  to  every  citizen  and 
which  at  the  same  time  will  bring  m  the 
proper    amount    of    revenue.    Is    that 

correct?  ,  . 

Mr.  MILLIKIN.    That  is  correct. 

Mr  SALTONSTALL.  Whether  the 
tax  will  date  back  to  October  1  or  July 
1  will  depend  upon  that  study,  will  it 

not? 
Mr.  MILLIKIN.    That  is  correct 
Mr    MAYBANK.    That,  of  course,  is 
basic     Having  been  occupied  with  the 
conference  on  the  defense  producUon 
bill   I  have  not  found  it  possible  to  be 
on  the  floor  dunng  the  presenution  of 
his  statement  by  the  distinguished  Sena- 
tor from  Georgia,  who  has  been  han- 
dling this  bill.    But  I  understood  the 
date  would  be  either  October  1  or  JiUy 
1.  whichever  might  be  determined  to  be 
the  fairest  and  most  equitable,  with  the 
understanding,  of  course,  that  any  Sena- 
tor would  have  a  right  to  vote  for  July  L 
if  he  desired  to  do  so. 

Mr.  MILLIKIN.  I  wish  to  say  m  re- 
ply to  boUi  the  statement  of  the  dis- 
tinguished Senator  from  South  Carohna 
and  the  statement  of  the  distinguished 
Senator  from  Massachusetts  that  if  I 
did  not  make  it  clear.  I  wish  to  xnake 
it  clear  that  the  reason  for  includmg 
an  alternative  date  is  that  the  facts, 
developed  after  careful  study,  will  lead 
us  to  the  correct  date. 

Mr     UAYB.KSK.    And    the    Govern- 
ment will  be  able  to  get  the  most  money? 
Mr  MILLIKIN.    And  the  Government 
will  be  able  to  get  the  most  money  on 
a  just  and  equitable  basis- 
Mr.  MAYBANK.    I  thank  the  Senator. 


Mr    PERGUSON.    The   idea   of   th« 

committee.  I  am  sure,  is  to  eltotoate 
war  profits.  The  words  **excefH  profits" 
indicate  that  in  time  of  war  profits  be- 
come enormous  for  one  reasc«i  or  an- 
(Aher.  one  erf  which  being  the  p:rramldin« 
of  war  business  on  top  of  civilian  opera- 
tions, and  the  aim  is  to  siph<m  off  the 
excess  war  profits,  in  order  that  there 
may  be  no  profits  made  out  of  war.  Is 
that  the  philosophy  oi  tbe  committee? 

Mr.  MILLIKIN.  The  Senator  is  cor- 
rect To  remove  excess  war  profits  is 
the  reason  we  find  the  question  of  estab- 
lishing a  correct  base,  from  which  to 
measure  the  increase  over  that  base,  be- 
ing so  fully  dev^oped  auring  the  debate. 
The  defects  in  the  base  proposed  hffe 
were  thoroughly  exposed  by  the  chalr- 
man  of  the  Plnanee  Committee  yester- 
day- *w^ 

Mr   PERGUSON.    While  we  use  the 

word  -corporaUon'  in  relation  to  excMS 
profits,  there  is  no  attempt  to  shield  the 
individual  the  partnership,  or  the  Jomt 
venture  so  that  they  will  have  an  um- 
brella under  which  they  may  escape  pay- 
ing war  excess-pn^ts  taxes. 

Mr  MILLIKIN.  The  question  of  how 
far  beyond  corporations,  speaking  tedi- 
nically.  we  can  and  should  api^  such  a 
tax  win  be  entirely  open  for  deciaon  by 
the  appropriate  ««nmittees  and  by  the^ 
two  Houses  of  Congress.  So  far  as  the 
individual  is  concerned  and  so  far  as  the 
partnership  is  concerned,  ^e  »J^°y 
have  a  svstem  of  taxaticm  tate«tea  to 
reach  the'm,  and  they  will  be  reached  by 
this  bin  and  possibly  by  other  bflls  to 
follow.  ^  ^ 

Mr.  Presidoit.  I  ♦m  opposed  to  an 
excess-profits  tax  in  peacetime.  It 
probably  has  not  escaped  the  atten^n 
of  my  colleagues  that  many  of  those  who 
favor  excess-profits  taxes  and  who  have 
been  covering  the  Senate  floor  with  the 
blood  of  our  servicemen  in  KOTea,  favor 
excess-profits  taxes  all  the  time,  in  war 
and  in  peace.  Korea  simply  adds  an- 
othei  string  to  the  bow. 

Let  me  make  a  few  suggestions,  nwst 
respectfully  submitted,  on  the  iwoblems 
involved  in  framing  sound  tax  legisla- 
tion. 

In  1926  Congress  reached  the  conclu- 
sion that  it  could  not  draft  a  sound  tax 
bill  on  the  basis  of  oratory,  so  it  estab- 
lished the  Joint  Committee  wi  Internal 
Revenue  Taxatioa    I  believe  it  is  the 
first  committee  of  that  kind  ever  estab- 
lishod  in  the  Congress  to  produce  legis- 
lation with  the  help  of  a  permanent 
expert  staff.    The  staff  of  the  joint  com- 
mittee has.  I  believe,  the  complete  con- 
fidence of  the  entire  Congress.    It  has 
been  a  completely  nonpartisan  commit- 
tee    Its   services   are   available   to   all 
members  of  the  House  Ways  and  Means 
Committee  and  of  the  Senate  Pmance 
C«nmittee.    Members  of  C<Migress  who 
are  not  on  those  committees  frequently 
avail  themselves  of  its  services.    It  is 
caHed  upon  for  all  sorts  of  data  wmcem- 
ing  the  subject  of  Tnxation     When  the 
Eightieth  Congress  came  in.  we  did  not 
make  a  single  change  in  the  staff  of  that 
committee.    When  the  Eighty-first  Con- 
gress came  in.  not  a  single  change  was 
nra/io  in  its  staff.    The  memhers  of  the 
staff  have  long  toiure  of  office.    They 


leuetre  aceunnlated  vtekan  from  thete 
constant  dealing  with  tbat  iHUbkim, 
Many  seetiODS  of  a  tax  WU  bftve  Inti- 
mate bearing  and  inftuenoe  on  other 
swtioiw  We  cannot,  off  the  cuff,  write 
a  sound  tax  bill 

The  committees  to  whkli  I  have  re- 
f  ered,  the  House  Ways  and  Means  Oooi- 
mittee  and  the  Senate  Oonmittee  <m 
Finance  rely  heavily  on  the  studies  and 
the  special  knowtedge  of  the  staff  o<  the 
Joint  Committee  on  Internal  Bet«me 

Taxation.  

Here  we  have  the  fifth  or  sixtt  yg«wa 
of  an  amendment  pteimred  by  tndJvito^l 
SenatOT^.  skilllul  Senators,  with  what 
assistance  they  have  secorcd.    Tbe  Sen- 
ator    from     Texas     iMr.     CowwoxTl 
is  a  member  of  the  Knance  Commit- 
tee.   The  Senator  from  Wyoming  (Mr. 
03t«H0xrr]  has  had  a  great  career  In 
the  S«iate  and  has  speeialiaed  in  eco- 
nomic subjects.    Yet.  with  all  their  wis- 
dom, with  all  their  expertenee.  they  have 
come  forward  with  five  or  six  defertlve 
versions  of  an  amendment  drrignrd  to 
put  an  excess-profits  tax  law  on  ttie 
statute  books. 

It  has  developed  that  the  version  prior 
to  the  one  now  before  us  would  produce. 
I  think.  $36,000,000  to  blot  up  the  bC- 
lions  and  billions  of  dollars  of  proflU 
which  it  has  been  estimated  can  ke  at- 
tributed to  the  war  effort. 

Mr  President.  I  wish  to  read  a  letter, 
and  the  reason  I  read  it  is  because  I  mw 
a  newspaper  story  stating  that  the  flgtire 
which  I  gave  «i  the  Senate  floor  was 
baloney.  The  letter  is  from  Mr.  Colin 
P.  Stam.  chief  (rf  staff  of  the  Jomt  Com- 
mittee on  Internal  Revemie  Taxation, 
dated  August  28.  I960,  written  to  me. 
and  reading  as  fellows: 

In  uwvcr  to  your  trt»phono  twiotry.  I 
wiaH  to  attnw  yoo  tby  ttm  wMl^ODal 
enue   to   be   dertved   txxgm   «*•   'v*--^. 
uneoaxaeat  for  1»80— 


And  I  interject  that  that  was  the 
amendment  prior  to  the  present  one — 
wHicH  was  discussed  la  tfce  Senate  lM»  >tl' 
dav  is  estimated  by  tbe  staff  rt  apprx^MMy 
$40  000  000.  THat  la.  tJ»e  OTCaboney  aaiCBd- 
ment  will  ratoe  only  forty  niiUtan  addttJowil 
over  the  Senate  Finance  Ooomttsae  BUU 
Thla  is  due  to  tbe  fact  t*^^^^»f*^ 
OMAHOirtT  s  exeeea-proftta  tax  rate  »a  «a^ 
percent  lor  IMO  and  the  FtoMjee  Oommntee 
StUs  rat*  is  42  percent  on  norn^and  ror- 
tsfw  net  incociea.  Since  Senator  OTaaMOwrTS 
amendment  excludea  aU  tncone  «*bj«ct  to 
the  eacesfr-proftts  tax  txom  the  ncnnal  ^ 
gurtax  base,  tbe  addtnnBl  amoont  he  wm 
secure  moK  be  derived  from  the  difference 
between  424  percent  and  43  percent. 

Purthermore.  thla  adrtttlonal  ooe-baU  pep- 
cent  is  ippUed  to  a  moch  smaller  baae  thaa 
the  normal  and  surtax  baee.  sinoe  the  cxceaa 
profits  tax  base  Is  decreaaed  by  tbe  baae 
pdod  cm  inrested  capital  credit  and  certain 
spedflc  credits  and  ocber  adjuatmenta  no* 
allowed  In  arrtrtng  at  tbe  taonnc  sobjaet  to 
normal  and  surtax  ratea. 

Mr  CMAHONET.    Mr.  President,  will 
the  Senator  yield? 
Mr.  MUXIKIN-    I  shafl  be  glad  to 

yield. 

Mr.  CMAHONEY.  The  Senator  hae 
laid  great  "wp^^*^*  on  the  number  of 
uaauimenxs  which  have  been  pre- 
sented. He  says  five.  My  count  is  four. 
Would  the  Senator  permit  me  to  point 
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out  U>e  diflerenccs  between  ttaoae 
amendments,  vey  brieflf? 

Mr.  MTTJ.TKTN.  The  difference  be- 
tween what?      

Mr  O'MAHONEY.  The  difference  be- 
twtea  the  four  drafts. 

Mr.  MTTT.TKTN.  Tes;  I  shaU  be  Tery 
glad  to  have   iie  Senator  do  so. 

Mr.  OUAHONEY.  The  first  draft 
which  I  lyesented  provided  a  base  of 
75  percent  of  the  average  profits  for 
1S47-49  but  provided  four  rate  brack- 
ets of  taxation  on  excess  pn^ts  ad- 
justed net  income. 

The  second  draft  I  presented  was  dif- 
ferent from  the  first  Mxly  in  this  re- 
spect, that,  instead  of  having  four 
brackets,  it  bad  three.  The  reduction 
from  4  to  3  was  made  only  as  a  mat- 
ter of  public  relations,  in  order,  by  the 
elinunauon  of  the  highest  bracket, 
to  convince  busii^ss  management  that 
it  was  not  the  intention  to  confiscate 
all  their  promts  even  Then  they  reached 
125  percent  of  the  base. 

The  third  draft  was  the  one  in  which 
the  Senator  from  Texas  [Mr.  CoirialltI 
and  I  joined.  In  that  one.  because  of 
the  discussion  we  had  with  the  experts. 
let  me  say.  and  because  of  my  desire 
to  cooperate  with  the  senior  member 
of  the  Finance  Committee,  the  base  was 
changed  from  75  percent  of  the  aver- 
age for  1947-49  in  my  amendment,  to 
80  percent  of  the  average  profits  for 
4  years  1946-49.  This  was  a  modifica- 
tion <m  the  side  of  reducing  tax  liabil- 
ity. This  draft,  instead  of  three  brack- 
ets on  the  excess-profits  net  income. 
had  only  one  rate,  namely.  85  percent, 
which  is  10  points  less  than  the  rate  in 
the  World  War  n  tax. 

The  letter  from  Mr.  Stamm,  which  the 
Senator  has  just  read,  was  based  upon 
a  computation  resulting  from  the  lan- 
guage of  the  amendment,  by  which  it 
Just  ha{H>ened  to  be  the  fact  that  the 
credit  provided  in  section  26  (e>  of  the 
Internal  Revenue  Code,  which  I  thought 
was  allowed  and  which  the  Senator  from 
Texas  [Bir.  Co?o.au.t]  thought  was  al- 
lowed, was  not  allowed  becaiise  it  was 
InadTeitently  omitted  from  the  amend- 
ment. 

So  the  fourth  draft  was  designed,  sim- 
ply to  make  a  clanflcation  by  putting 
section  26  (e)  clearly  in  the  bill,  so  that 
again  that  the  credit  allowed  in  the 
World  War  n  law  might  be  allowed  to 
the  taxpayer. 

Every  modification  we  have  made  has 
been  a  modification  to  temper  the  im- 
pact of  the  exceas-profits  tax  upon  busi- 
ness, so  that  we  might  hope  to  induce 
the  members  of  the  Finance  Commit- 
tee to  accept  it.  and  might  mollify  the 
fears  of  business — although  very  few 
fears  have  been  expressed,  let  me  say 
to  the  Senator:  every  expression  which 
has  come  to  me,  except  those  on  the 
part  of  tax  lawyers,  nas  been  that  the 
tax  should  be  *m.W6ed. 

Let  me  say  that  far  from  presenting 
something  new  which  was  just  whipped 
out  of  a  hat.  we  have  presented  an 
amendment  which  embodies  most  of  the 
World  War  n  excess-profits  tax  law.  a 
tax  which  was  reported  by  the  Senate 
Plnanee  Committee  and  hy  the  House 
Ways  and  Means  Committee.  In  other 
words,  except  for  the  changes  In  the  base 


and  in  the  rate,  this  amendment  is  a  re- 
enactment  of  the  World  War  n  tax, 
which  has  had  the  benefit  of  all  the  study 
by  all  the  experts  of  the  Finance  Com- 
mittee and  the  Joint  Committee  on 
Internal  Revenue.  Moreover  it  has  had 
the  advantage  of  having  been  Interpreted 
by  the  courts.  Par  from  being  an  ill- 
considered  measure,  it  is  the  finest  of 
experience. 

I  thank  the  Senator  for  yielding  to  me. 

Mr.  \fTTT.TTCTN  I  appreciate  the 
demonstration  in  detail,  which  the  dis- 
tinguished Senator  from  Wyoming  has 
given,  of  the  fact  that  we  are  now  on  the 
fourth  version — or  is  it  the  fifth  version? 

Mr.  O'MAHONEY.    The  fourth. 

Mr.  MTTJ.TKTN  Well.  I  appreciate  the 
Senator's  demonstration  in  detail  that 
we  are  now  on  the  fourth  version  of  the 
amendment,  as  he  has  said — each  one 
varying  from  the  other  in  rate  and  in 
base,  which  are  the  two  most  important 
parts  of  an  excess-profits  tax. 

I  was  starting  to  say  that  we  cannot 
write  tax  bills  "off  the  cuff."  and  espe- 
cially is  it  true  that  we  cannot  write  an 
excess-profits  tax  bill  off  the  cuff,  be- 
cause it  is  perhaps  the  most  intricate 
and  complex  part  of  a  tax  bill,  requiring 
perhaps  more  testimony,  requiring  per- 
haps more  hearings,  requiring  perhaps 
more  expert  background  work  than  any 
other  part  of  a  tax  bilL 

In  preparing  an  excess-profits  tax  bill, 
we  should  have  the  benefit  of  the  experi- 
ence of  those  who  wish  to  testify.  The 
Senate  Rnance  Committee  is,  I  believe, 
notable  for  the  fact  that  it  welcomes 
hearings  and  gives  any  citizen  a  chance 
to  be  heard. 

In  my  own  experience,  I  have  seen  pre- 
conceptions on  tax  subjects  completely 
reversed  as  the  hearings  have  progressed. 
The  question  of  base  and  the  question  of 
rate,  which  the  Senator  from  Wyoming 
skipped  over  so  lightly,  go  to  the  heart 
of  whether  an  excess-profits  tax  bill  has 
a  semblance  of  justice,  or  whether  it  is 
brutal,  oppressive,  and  unfair. 

The  technical  staff  hear  specialists  In 
the  field.  The  technical  staff  have  their 
own  collection  of  statistics  reports  and 
other  useful  data  and  have  available  such 
material  in  other  Government  agencies 
and  from  private  sources. 

Then  the  Senate  Committee  on  Pi- 
nance  holds  its  hearing  and  hears  wit- 
nesses. When  we  get  through,  we  do 
not  have  a  perfect  bill,  for  there  is  no 
such  thing;  but  we  have  a  bill  which, 
considering  the  complexities  and  diffi- 
culties of  the  problem,  aims  to  be  a  fair 
bill  and  is  drawn  with  skill 

In  worldng  up  an  excess  profits  bill 
the  technical  staff  will  apply  various  trial 
formulas  to  numerous  sample  situations 
and  finally  It  will  be  prepared  to  recom- 
mend the  essentials  of  a  sound  bill. 
These  recommendations  must  run  the 
gauntlet  of  public  hearings  and  Senate 
debate. 

In  contrast  to  that  process,  we  heard 
yesterday  the  distinguished  chairman 
of  our  Finance  Committee  riddle  this 
Jerry-built  version  of  an  excess-profits 
tax  measure.  The  George-Millikln 
amendment  wlQ  produce  excess- profits 
tax  revenue  and.  as  we  wish  It.  more  or 
less  revenue  than  the  O'Mahoncy-Con- 
nally  amendment  will  produce.    In  the 


George- Millikin  amendment  there  is  full 
recognition  of  the  fact  that  it  is  just  to 
charge  excess-profits  taxes  In  wartime, 
and  there  is  full  recognition  in  the 
amendment  that  we  should  do  so  retro- 
actively If  that  is  required  to  absorb  the 
excess  prt^ts  of  war. 

The  Senator  from  Georgia  has  demon- 
strated very  clearly  the  unworkability 
of  the  OMahoney  amendment.  An  ex- 
cess-profits tax  must  be  carefully  pre- 
pared, as  I  have  said,  on  the  basis  of 
study  and  hearings,  so  that  it  will  not 
undermine  the  competitive  system.  This 
is  especially  true  when  the  country  is 
not  on  a  full  war-economy  basis.  If  one 
corporation  making  the  same  profits  as 
another  corporation  is  forced  to  pay  a 
higher  tax  than  the  other,  the  first  cor- 
poration cannot  stay  in  business  and 
compete  with  the  latter.  During  World 
War  n.  we  had  corporations  making 
exactly  the  same  tsrpe  of  products,  with 
the  Government  taking  80  percent  of 
the  earnings  in  one  case  and  50  percent 
in  another  case. 

I  am  particularly  concerned  about  the 
adequacy  of  the  base  period  which  the 
OTtlahoney  amendment  uses  to  deter- 
mine normal  profits.  For  calendar- 
year  corporations,  the  base  period  1946- 
49  is  used.  However,  many  of  the  fiscal- 
year  corporations  are  allowed  to  in- 
clude a  large  part  of  1950  in  their  base 
period.  In  the  case  of  a  corporation 
with  a  fiscal  year  ending  June  30,  5  years 
are  allowed  for  the  base  period,  instead 
of  4  years.  The  fifth  year  ends  June 
30,  1950,  and  thus  embraces  the  entire 
half  of  the  calendar  year  1950.  This  er- 
ratic determination  of  the  base  period 
Ls  liable  to  play  havoc  with  our  economy. 

The  Senator  from  Wyoming  indicates 
that  his  excess-profits  tfix  rate  of  85 
percent,  with  a  base  period  of  1946-49, 
will  not  hurt  small  business.  He  points 
out  that  his  amendment  allows  a  speciSc 
exemption  of  $10,000;  and,  I  believe. 
his  amendment  also  allows  an  additional 
exemption  of  $10,000  for  corporations 
organized  after  August  31,  1945.  But 
the  Senator  cannot  believe  that  a  $20,000 
exemption  is  sufficient  to  prevent  a  small 
business  with  an  inadequate  base  period 
ci-edit  from  being  hurt  and  destroyed. 
The  period  1946-49  involves  the  period 
of  reconversion  after  the  war.  Many 
corporations  were  established  during 
this  period,  and  after  several  lean  years, 
are  now  getting  started.  Many  of  our 
veterans  returned  from  the  battlefield 
and  started  business  in  this  period. 
Surely,  the  Senator  from  Wyoming  does 
not  iR  ant  to  drive  them  to  the  wall  with 
an  erratic  and  hit  or  miss  excess- profits 
tax. 

The  highest  rates  of  excess-profits 
tax  in  World  War  n  did  not  have  their 
full  effect  upon  large  corporations  with 
heavy  credits. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield? 

Mr.  MILLIKIN.     I  yield. 

Mr.  ROBERTSON.  The  Senator  Is 
making  a  very  pertinent  point  as  to  when 
we  would  get  revenue  out  of  the  various 
provisions  of  this  bill.  Is  it  not  cor- 
rect that  at  this  time  if  we  should  pass 
an  excess-profits  tax  which  would  not 
have  its  full  effect  Immediately',  the 
House  u-idoubtedly  would  have  to  take 
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a  month  or  more  to  frame  an 
profits  tax  which  would  meet  the  man- 
ifest objections  pointed  out  so  cogently 
by  the  distingiiished  Senator  from  Geor- 
gia yesterday?  In  the  meantime,  is  it 
not  correct  that  if  we  do  not  act  imme- 
diately we  lose  the  withholding  tax  on 
the  increased  personal  incomes,  which  we 
will  never  be  able  to  pick  up  again,  and 
we  lose  the  tax  on  television  sets  and 
other  items  which  would  go  into  effect  as 
soon  as  we  passed  this  bill? 

Mr.  MILLIKIN.  I  thank  the  Senator 
for  his  very  illuminating  comment 
Their  full  impact  was  applieu  to  many 
of  the  medium-sized  and  smaller  cor- 
porations which  had  low  base  period 
earnings  or  a  small  invested  capital 

All  that  the  Senator  from  Georgia  and 
myself  are  asking  is  that  our  comnuitee 
be  permitted  to  study  this  whole  situa- 
tion so  that  the  tax  may  be  imposed  on 
as  equitable  a  basis  as  possible.  It  is 
very  imporltnt  that  an  excess-profits 
tax  be  prepared  that  is  workable,  and 
which  Will  not  create  unfairness  and 
hardships  among  various  competing 
business  enterprises.  This  can  only  be 
accomplished  after  thoroxigh  study  by 
the  committees  of  the  two  Houses,  and 
public  hearings.  The  comprcxnise  pro- 
posed by  the  Senator  from  Georgia  and 
myself  will  enable  this  study  to  be  made. 
The  Senator  from  Wyoming  has  been 
critical  of  the  action  of  the  Finance 
Cwnmittee  in  eliminating  from  the  bill 
some  of  the  House  provisions.  Of  course, 
the  Senator  did  not  have  the  benefit 
of  the  testimony  upon  which  the  com- 
mittee s  action  was  based.  Therefore,  a 
few  words  of  explanation  are  in  OTder. 

The  Senator  c<xnplains  about  the 
item  entitled  -Miscellaneous  loopholes' 
appearing  in  table  I  on  page  3  of  the 
committee  report  of  the  bilL  He  points 
out  that  the  House  figxire  for  this 
amount  is  $141,000,000.  whereas  the 
finance  bill  figure  was  only  $68,000,000. 
This  difference  is  due  almost  enurely 
to  the  eliminauon  of  a  single  provisiOQ 
from  the  House  tnlL 

The  provision  to  which  I  refer  would 
have  amended  section  117  ij)  of  the  In- 
ternal Revenue  Code  which  now  provides 
that  gains  on  the  sale  of  real  esuw  and 
certain  other  assets  used  in  the  trade  or 
busaiess  will  be  taxed  as  capital  gains 
while  losses  <»  sale  ot  abandonment  will 
be  treated  as  ordinary  losses.  This  for- 
mula was  introdwred  in  the  Revenue  Act 
of  1942  in  order  to  faciliute  the  trans- 
ference of  these  assets,  which  include 
machinery,  into  the  hands  of  those  who 
would  make  the  best  use  of  them,  thus 
faciiitatuig  the  war  effort. 

The  House  bill  would  change  the  treat- 
ment of  the  losses  on  the  sale  or  aban- 
donment of  such  assets,  giving  them  cap- 
ital loss  treatment,  the  object  being 
to  conform  the  treatment  of  losses  with 

gains. 

The  testimony  at  the  hearings  of  the 
Senate  Finance  Committee  brought  out 
very  clearly  the  fact  that  the  House  ac- 
tion would  be  most  unwise.  Generally 
speaking,  a  capital  loss  brings  a  tax  ben- 
efit only  if  It  can  be  offset  against  a  cap- 
ital gain.  When  no  such  gains  are  pres- 
ent, the  results  of  the  House  hfll  would 
be  most  unfortunate.  Representatives 
of  the  extractive  Industries  and  <rf  the 
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rmHrottds  pointed  oat  at  the  public  bemr- 
ings  <m  the  bill  that  in  ttaoae  industries 
losses  on  the  abandonment  of  property 
usually  could  not  tw  matted  against 
gairee  80  that  the  Change  in  the  House 
lull  would  work  a  severe  hardship.  Even 
in  those  cases  where  the  loss  can  be 
matched  against  a  capital  gain,  a  dis- 
crimination would  exist  under  the  House 
bill  between  a  taxpayer  who  wrote  <^  his 
investment  in  a  marhirM*  over  its  ordi- 
nary life  and  thus  got  a  credit  against 
ordinary  income  equ^  to  his  invesanent 
in  the  machine,  and  the  taxpayer  who 
sells  an  asset  and  gets  only  a  capital  loss 
under  the  House  bill.  Such  a  change 
would  raise  a  real  barrier  against  the 
continued  improvement  of  our  indus- 
trial equipment,  because  it  would  p«ial- 
ize  the  junking  or  abandonment  of  un- 
productive, obsolete,  and  inefficient 
equipment. 

For  these  reasons  the  apixt)acfa  Uken 
In  the  House  bill  is  clearly  unworkable. 
The  reverse  procedure  which  involves 
conf(»ming  the  treaUnent  of  gains  to 
losses  and  taxing  the  gains  on  the  sale  of 
section  117  •  j  •  assets  as  ordinary  income 
also  present  serious  difficulties.  It 
would  cancel  out  the  action  tak^i  in 
1942  in  a  time  of  onergency  when  it  is 
again  important  to  natk>nal  security 
that  these  machines  and  this  real  estate 
get  into  the  hands  of  those  who  will  put 
them  to  the  most  effective  use.  Biore- 
over.  this  approach  would  result  in  the 
taxation  of  all  gains  on  the  sale  of  poul- 
try and  livestock  as  ordinary  income. 

Hence  the  Finance  Committee  decided 
that  it  was  best  not  to  change  section 
117  (}^  at  this  time.  This  decision  ac- 
counts for  almost  all  of  the  difference 
between  the  rermue  obtained  from 
miscellaneous  loopholes  under  the  House 
and  Senate  bills. 

Mr  THYE.  Mr.  President.  wiB  the 
Senator  yield? 
Mr  MnJTKTN.  Yes 
Mr  THYE.  The  very  abie  junior 
S«tttor  fnsn  Colorado  has  referred  to 
section  117  ij  > .  I  offo^  an  amendment 
last  evening  to  clarify  this  particular 
section  as  it  relates  to  the  taxes  imposed 
on  the  sale  of  livestock.  The  Senator 
has  stated  that  it  was  the  opinicm  of  the 
committee  that  no  consideration  should 
be  given  at  this  time  to  a  change  in  sec- 
tion 117  »j>.  There  is  much  confusion. 
^nA  many  faniwrs  have  beoi  compelled 
to  submit  additional  income  tax  returns 
because  of  the  decision  of  the  Internal 
Revenue  Bureau  as  to  how  a  farmer 
should  hst  sales  of  livestock  in  his  income 
tax  return. 

There  have  been  four  coart  actions 
with  respect  to  that  point.  The  Albright 
case  has  bem  carried  up  to  the  Eighth 
Circuit  Court  of  Appeals.  That  court 
sustained  Albright,  and  it  would  seem  to 
be  highly  desirable  to  adopt  some  kind 
of  a  darifiring  amendment,  because  there 
is  nothing  but  confusion  in  the  mind  cA 
the  producer  who  files  a  rep<wt.  I  taks 
this  opportimity  to  make  mention  of  the 
amendment  I  have  offered  and  which  is 
DOW  lying  on  the  table. 

Mr.  MILLIKIN.  The  Committee  on 
Finance  did  exactly  what  it  ttKxight  the 
people  in  the  situation  described  by  the 
distinguished  Senator  wanted  daut. 


Mr.  THYE.    Mr.  President,  if  the  Sen- 
ator does  not  mind  aay  intemiptian^-— ' 
Mr.  MTTj.Tirm     i  yield  to  the  Sen. 

ator. 

Mr.  THYE.  I  read  hi  the  conaittes 
report  on  page  53  this  language: 

Th«  changes  mAde  by  this  taUl  la  tb*  pn»> 
Kit  section  117  i  ji  wtU  wK  •ttmtX  tb«  itatus 
U  Uvestocfc  nndcr  cslctiBC  law. 

It  is  under  the  existbw  law  as  taiter- 
preted  by  the  Bureau  of  Internal  Rev- 
enne  that  all  this  oonfoskm  has  eorae 
about,   because   the  Internal   Revcnae 
Bureau    changed    its   ruling,   and    in- 
structed the  various  orflectors'  crfBoes 
throughout  the  Nation  to  h<^  to  their 
ruling.    That  resulted  in  the  four  court 
actions,  and  particularly  the  Albri^t 
case,   to  which   I  have  referred-    The 
Court  of  Appeals  held  that  AlbrigAit  was 
correct.    But  in  spite  of  what  the  courts 
h^d.  the  Internal  Rerenue  Bureau  still 
continues  to  impose  the  tax  upon  pro- 
ceeds f nxn  the  sales  trf  livestock  as  In- 
come rather  than  capital  gains.    The 
court  held  that  Albright  was  right  tn  his 
contention   that   they   should   be  con- 
sidered as  caiMtal  gains  instead  of  in- 
come, but  in  spite  <rf  aD  that,  the  Reve- 
nue Bureau  continues  to   instruct   its 
agents  to  procseed  to  find  that  the  pro- 
ducer is  in  error  if  he  returns  the  sale 
of  breeding  stock  and  dairy  «^  •» 
capital  gains  rather  than  inco—e.    B 
was  for  that  reason  that  Itoflered  the 
amendmait.    It  seemed  to  me  that  tt 
would  clarify  a  question  which  has  been 
most  confused. 
I  thank  the  Senator  for  ylridlnc. 
Mr  MILLIKIN.    I  appreciate  the  con- 
tribution made  by  the  Senator  from 
ICnnesota. 

The  Senator  from  Wyotnir*  i^o  eaos 
attention  to  the  fact  that  this  estimated 
revenue  from  the  new  taxes  on  the  tax 
exempt  organisations,  charitable  foun- 
dations and  trusts  are  estimated  to  pro- 
duce $«0.00e.000  annually  under  the  Fi- 
nance Committee  bill  whereas  the  Bonse 
provisions    are    estiowted    to    proAi» 
$100  000.000.    The  dille«ence  is  due  pri- 
marily to  the  ddetion  by  the  Ftnanee 
Coejnittee  of  a  proposed  tax  on  aeciani- 
lations.    Wl^if  ^^  purpose  <rf  this  tax. 
to  force  so-called  charttable  orqntm- 
tions   to   spend   currently   the   aosiey 
which  they  receive  for  the  purposes  upon 
which  th<ir  favored  tax  status  is  based. 
may  be  meritorious  in  most  cases,  the 
testimony  before  the  Ftoance  Ooounmee 
revealed  that  the  provisions  to  theEfaose 
bill  were  unduly  harsh  and  threatened  to 
undermine  the  system  of  private  cfaaitty 
which  has  been  built  up  in  this  ccwmtry 
and  which  has  long  receired  fsrored  tax 
treatment  as  a  matter  of  public  ptdlcy. 
This  aspect  of  the  House  bill  was  dear- 
ly more  important  than  the  addxtiio^^ 
revenue  which  it  might  have  produced, 
jind  tTTw  did  not  permit  the  extensirere- 
vision   which   was   obviously   required. 
Moreover,  the  facts  necessary  to  ap- 
praise the  extent  and  the  stgnfflrant  as- 
pects of  the  problem  at  issue  are  not  now 
available.   Therefore,  the  Finance  Oom- 
mittee  eliminated  the  piopoeed  tex  on 
accumulations  and  made  provision  for 
the  fTi>>g  of  public  returns  by  the  orssB- 
liations  and  trusts  invnlted.    Tills  will 
I^ovide  the  inf  ormatian  upon  vhich  % 
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more  adequate  atduUon  may  be  baaed. 
The  reviskn  ot  the  tmx  status  of  these 
or^anlxations.  foundations,  sukl  trusts  is 
not  a  matter  to  be  undertaken  lightly. 
Fundamental  issues  of  public  policy  are 
involved.  Hasty  action  would  be  most 
unwise. 

lUe  SenatiH-  also  referred  to  the  pro- 
vision in  the  House  bill  dealing  with  the 
interest  paid  by  the  Government  on  over- 
payments of  tax.  The  House  bill  would 
have  reduced  the  rate  paid  from  6  to  3 
percent,  leaving  the  rate  on  deficiencies 
at  6  percent.  Thus  if  the  taxpayer  over- 
paid his  Xslx  he  would  get  3  percent  in- 
terest but  if  a  deficiency  were  assessed 
against  him  he  would  pay  6  percent  in- 
terest. 

The  Secretory  of  the  Treasury  quite 
rightly  protested  against  this  change. 
There  are  provisions  in  the  law  which 
set  up  penalties  for  taxpayers  who  de- 
liberately imdersute  their  tax.  These 
arc  not  the  cases  at  issue  here.  The 
House  provision  relates  to  cases  in  which 
there  has  been  an  honest  difference  of 
opinion.  The  House  provision  has  the 
effect  of  imposing  a  penalt>  on  the  tax- 
payer in  such  case*  when  clearly  no  pen- 
alty is  appropriate.  The  Finance  Com- 
mittee would  not  countenance  it 

It  is  well  known  that  the  6- percent  rate 
charged  on  deficiencies  and  allowed  on 
overpayments  under  existing  law  has 
been  the  subject  of  frequent  complaint. 
However,  owing  to  the  variation  in  the 
interest  rates  which  individual  taxpayers 
would  have  to  pay  if  they  were  to  borrow 
a  like  amount  of  money,  it  is  not  easy 
to  hit  upon  another  rate  vhich  would 
be  an  obvious  improvement.  Moreover, 
since  overjKisrmenta  exc.-ed  deficiencies 
by  a  substantial  amount,  any  reduction 
In  the  rates  would  involve  a  substantial 
kMB  of  revenue. 

For  these  reasons,  the  Finance  Com- 
mittee wisely  elimiiuited  the  provision 
reducing  the  rate  on  overpayments  to 
Z  pncent 

The  Senator  from  Wyoming  also  com- 
ments on  the  provision  accelerating  the 
payment  of  the  corporate  income  tax. 
This  provision  is  identical  with  that  con- 
tained in  the  House  hill.  It  will  pro- 
duce an  aggregate  of  about  $4,800,000,000 
ot  additional  collections  during  the  fiscal 
years  19&I  through  1956.  and  of  this 
amount  $800,000,000  will  come  in  during 
the  current  fiscal  year.  While  this  pro- 
vision does  not  increase  tax  liabilities. 
and  therefore  has  not  been  taken  into 
account  in  reaching  the  conclusion  that 
this  is  a  four-and-one-half -bin ion-dollar 
bill,  the  large  amounts  of  additional  col- 
lections which  the  acceleration  will  pro- 
duce in  the  next  few  years  does  have  the 
effect  of  r'iduclng  by  84.800,000.000  the 
amount  which  the  Oovemment  will  be 
called  upon  to  borrow. 

Ur.  President.  I  wish  to  conclude  with 
the  statement  that  the  Oeorge-MlUikln 
amendment  satisfies  every  reasonable 
purpose  that  has  been  urged  before  the 
Senate.  It  recognises  that  there  wUl  be 
corporate  excess-profits  taxea  It  recog- 
nbws  that  liability  for  them  wUl  be  retro- 
actively  Imposed  either  (o  July  1  or  Octo- 
ber 1.1950.  The  Oeorge-Mmikln  amend- 
ment will  afford  an  opportunity  to  have 
carefully    prepared    corporate    excess- 


proAts-tax  legislation  which  win  be  just 
and  equitable. 
I  thank  the  Senate. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment  in 
the  nature  of  a  substitute  offered  by  the 
Senator  from  Georgia  [Mr.  G«o«cx)  and 
the  Senator  from  Colorado  [Mr.  Mn.u- 
kin}  to  the  so  called  0*Mahoney-Coa- 
nally  amendment.  I  Putting  the  ques- 
tion.] The  "ayes"  seem  to  have  it,  the 
"ayes"  have  it.  and  the  amendment  to 
the  amendment  is  agreed  to. 

The  question  now  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  frcan 
WyMning  [Mr.  0'M\honet]  and  the 
Senator  fnm  Texas  [Mr.  Coniially),  as 
amended. 

Mr.  CONNALLY.  Mr  President.  I 
wanted  the  yeas  and  nays.  I  was  trying 
to  get  the  floor. 

The  VICE  PRESIDENT.  The  Chair 
did  not  understand  that  the  Senator 
sought  the  floor. 

Mr.  CONNALLY.  I  demand  the  yeas 
and  nays  on  the  amendment  of  the  Sen- 
ators from  Georeia  and  Colorado. 

The  VICE  PRESIDENT.  The  Senator 
is  too  late  now.  The  Chair  has  already 
announced  the  resxilt. 

Mr.  CONNALLY.  The  Senator  from 
Texas  was  on  the  floor  addressing  the 
Chair. 

The  VICE  PRESIDENT.  The  Chair 
did  not  see  the  Senator  or  hear  him  if  he 
was  seeking  recognition.  At  the  time  the 
.  Chair  put  the  motion,  the  Senator  from 
'  Texas  voted  "no."  Th'  Chair  remembers 
that,  but  the  Chair  does  not  recall  that 
the  Senator  was  seeking  recognition  to 
ask  for  the  yeas  and  nays. 

Mr.  CONNALLY.     I  ask  recognition. 

The  VICE  PRESIDENT.  The  Senator 
from  Texa*  is  recognized. 

Mr.  CONNALLY.  What  is  the  issue 
before  the  Senate  now? 

The  VICE  PRESIDENT.  The  ques- 
tion now  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Wyo- 
ming [Mr.  O'Mahohxti  and  the  Senator 
from  Texas  [Mr.  Cohnally],  as  amend- 
ed by  the  substitute. 

Mr.  CONNALLY  Mr.  President,  the 
Senate  lias  Just  adopted  something  that 
is  not  an  amendment.  It  does  not  go 
to  the  question  «t  issue.  It  does  not 
go  to  the  vitals  of  the  subject.  With 
all  due  respect  to  the  Senator  from 
Colorado  and  the  Senator  from  Geor- 
gia, this  amendment  is  simply  a  delay- 
ing amendment,  simply  a  rear-guard  ac- 
tion. If  these  eminent  Senators,  the 
chairman  of  the  Committee  on  Finance, 
an  expert  on  ta.xation.  and  the  distin- 
guished Senator  from  Colorado,  cannot 
think  up  a  way  tc  write  an  excess-prof- 
its tax  amendment  now.  they  will  not 
be  able  to  devise  one  in  January  which 
will  meet  their  requirements. 

Mr.  President,  if  oue  favors  an  excess- 
profits  tax.  he  voted  his  chance  away 
in  adopting  tlie  so-called  George- Mil- 
likin  amendment,  which  Is  not  an 
amendment  at  ali  It  b  simply  a  mo- 
tion to  wait,  to  delay,  to  satxjtage  the 
CMahoney-Connally  amendment.  Thut 
is  what  It  Is.  however  one  may  seek  to 
cover  It  up  with  flowery  language  about 
wanting  more  time  to  study  the  sub- 
ject   We  have  already  studied  the  blU. 


We  had  an  expertmce  In  World  War 
I  with  an  excesa-proflts  tax.  We  had 
an  experience  in  World  War  II  with 
an  excess-profits  tax.  All  of  the  rec- 
ords under  those  two  taxes  are  in  the 
Treasury  Department  They  can  be 
produced  almost  instantly,  as  soon  as 
they  can  be  gotten  here. 

Mr.  MORSK  Mr.  President,  will  the 
Senator  from  Texas  yield? 

Mr.  CONNALLY.  I  yield  to  the  Soi- 
ator  from  Oregon. 

Mr.  MORSE.  The  Senator  from  Ore- 
gon completely  agrees  with  the  Senator 
from  Texas,  and  desires  to  ask  the  Sen- 
ator from  Texas  whether  he  will  not 
move  for  a  reconsideration  of  the  ac- 
tion taken,  because  it  is  perfectly  ob- 
vious to  all  that  there  ^lould  have  been 
a  quonmi  caU  before  a  vote  on  a  ques- 
tion of  this  kind,  which  has  held  the 
attention  of  the  Senate  for  days,  and 
there  should  be  a  record  vote  on  it.  I 
suggest  to  the  Senator  from  Texas  that 
he  move  that  the  vote  be  reconsidered. 

Mr.  CON?IALLY.  I  thank  the  Sen- 
ator.   I  probably  shall  do  so. 

Mr  O^MAHONEY.  Mr.  President,  will 
the  Senator  from  Texas  yield? 

Mr.  CONNALLY.  I  yield  to  the  Sena- 
tor from  Wyoming. 

Mr.  OMAHONEY.  I  call  attention  to 
the  fact  that  all  day  yesterdav  there  were 
discussions  going  on  as  to  when  we  might 
have  a  vote  upon  the  amendment  Last 
evening  for  1  hour  and  15  minutes  the 
Senate  was  engaged  in  a  futile  colloquy 
in  an  effort  to  fix  a  time  at  which  the  vote 
could  be  taken. 

I  think  it  was  generally  understood 
that  this  is  a  matter  of  such  grave  im- 
portance that  there  should  be  a  yea-and- 
nay  vote  of  the  Senate  upon  it  The 
Senator  from  Wyoming,  who  was  seated 
in  the  Chamber,  was  called  to  another 
part  of  the  Chamber  while  the  Senator 
from  Colorado  [Mr.  MnxKiNl  was  still 
speaking.  As  I  passed  tiie  Senator  from 
Texas,  the  Senator  from  Texas  was  on 
his  feet  apparently  asking  for  recoemi- 
tlcn.  I  thought  the  Senator  was  about 
to  make  some  more  conments  upon  the 
amendment  Apparently  that  was  not 
the  fact,  but  be  was  seeking  to  ask  f<w 
the  yeas  and  nays.  The  question  was 
stated  immediate^  after  the  sudden  ter- 
mination of  the  addrcs^s  of  the  Senator 
from  Colorado.  In  all  tlie  circumstances. 
Mr  President.  I  feel  iht\i  it  wiD  be  quite 
proper  for  us  to  ask  the  Senator  from 
Georgia  and  the  Senatcr  frwn  Colorado 
not  to  take  advantage  of  the  parliamen- 
tary situation  which  n»»w  exists,  but  to 
agree  that  there  may  b?  a  yea-and-nay 
vote,  without  the  necessity  of  making 
the  mction  to  reconsiiler  the  vote  by 
which  the  substitute  amt-ndment  has  now 
teen  agreed  to. 

It  "seems  to  me  the  r\t\\  sigTiiflcance  of 
this  matter  is  so  well  recofmiaed  that  the 
sponsors  of  the  substitute  amendment 
will  agree  to  have  the  record  of  a  yea- 
and-nay  vote  upon  this  issue 

Therefore.  Mr  President.  I  ask  unan- 
imous consent  that  there  may  be  a  yea- 
and-nay  vote  upon  this  Issue. 

The  VICE  PRESIDENT.  The  Setia- 
ator  from  Wyoming  asks  unanimous  con- 
sent that  the  vote  by  which  the  substi- 
tute amendment  was  agreed  to  be  reeon- 
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sidered.  and  that  the  yeas  and  nays  be 
had  upon  the  substitme.  Is  there  objec- 
tion? 

Mr.  GEORGE.  Mr.  Preskteot  If  the 
vote  is  to  te  taken  without  further  de- 
bate we  will  not  c^ject  to  it 

Mr.  CONNAIXY.  Mr.  President.  I  de- 
sire to  ftTii^h  my  remarks  apoo  the  sub- 
ject. I  Shan  want  to  take  about  5  min- 
utes. 

Mr.  GEOP.GE  I  diaD  have  to  object 
then,  unless  the  S«iatoT  is  ready  to  coo- 
clude. 

Mr.  CONNALLY.  I  am  ready  to  con- 
dude  in  about  5  minutes:  I  have  not 
taken  up  much  time  in  this  debate.  I 
have  spoken  only  once. 

Mr.  OMAEONEY  Mr  President,  tot 
me  make  a  modiScatzon  so  the  matter 
can  be  settled:  I  ask  that  the  S?nator 
from  Texas  may  be  perTn:tt«!  to  conclude 
his  remarks  within  5  minutes,  and  that 
we  may  then  have  reconsideration  with 
a  rra-and-nay  vote. 

Mr.  GEORGE.  Mr  Pre5:dent.  we  have 
no  objection  if  we  can  secure  a  rote. 

The  VICE  PRESTDEST.  Without  ob- 
jection, it  is  so  ordered.  The  Senator 
frtm  Texas  is  rec~rnired  for  5  rntnuteR. 

Mr  CCNN.ALLY.  Mr.  President.  I 
want  SenayjTs  to  know  what  they  axe 
voting  on.  Tbey  are  voting  on  a  de- 
laying, rear -guard  action  in  connection 
w;th  this  issue.  No  one  is  foiog  to  be 
focried  by  the  talk  about  mare  time,  and 
more  dme.  to  stxxiy  the  matter.  The 
siddect  has  been  before  the  Congress 
for  years,  and  anyone  who  wishes  to  un- 
derhand it  can  easily  understand  it  if  he 
viB  consult  the  record. 

It  is  now  proposed  to  pot  the  matter 
off.  It  is  said.  "We  want  more  tzae. 
We  want  to  smdy  the  matter.*  BrJ: 
the  eminent  Senators  fron  Georgia  &^ 
from  Oalorado  have  bees  doang  nothing 
else  than  stndyinc  ttus  subject  They 
h&ve  been  stmlyiut  it  Mnce  Uiey  have 
had  it  liefare  them,  but  not  with  the 
thought  xA  advancing  it.  but  to  slow  it 
up.  to  pot  the  brakes  oo  a  -ittle  ttghter. 
Mr  Pieaident.  tfaer  wit  to  pot  It  off  for 
sereral  months.  We  camwt  pot  off  the 
Korean  war  for  several  months,  H  is 
here  now.  We  cannot  put  cfl  the  de- 
and  the  necessity  for  increased 
But  Seranors  cms,  jxi  off  taxxng 
I  are  giovmg  lidi  wtHle  all 

r  taxed  at  a  higher 

r»»  t*;in  they  paid  lut  y»r. 
T^Qt  ahOBt  the  fittte  m*"-     S'rr..*cne 

said  goBCthinf  ahoct  ssuZ  business. 
Onder  thia  bOi  the  Mi  wUh  anjSM  a 

V^^»  IM  paid  iMt  year:  the  man  with  a 

to  r«7  nwre  than  be  paid  lafs  year   bnt 
the  taxes  of  ttie  iKuOtecr  who  li 

McrttaBbe 
effect  be 

mss  of  his  earsincs.   Kalfr- 
ki  ■»  one  foot  himself  aboot  this 
ter.  B) 
let 

IT    tbey     are 

sn  excesa-vrana  tax  let 
IbriL 
Mr.  PnaidenL  Imtdto 
I  used   to  bM« 


now  and  then.  Every  time  we  bad  • 
hard  case,  a  diScoIt  case,  we  made  a 
moCkm  for  a  oontinaanee.  That,  in 
cfleet.  is  what  is  now  being  done  here. 
The  George-MUhkin  aiitrntlment  is.  to 
effect,  a  motion  for  a  oontinaanee. 
When  we  pra^ieed  law  we  made  sodt 
motions  to  the  hope  that  nxne  of  the 
witnesses  would  die.  to  the  hope  that 
some  of  them  wookl  leave  the  eountry. 
to  the  hope  that  something  would  hap- 
pai  to  order  to  make  our  defense  more 
safe  What  we  have  now  is  m  effect  a 
CMXicn  for  a  eontinuance.  If  Senators 
want  to  adopt  such  lactacs.  let  them  vote 
for  the  George-MUhkin  amendment,  but 
If  they  are  tar  an  excesa-proflts  tax.  let 
them  vote  it  down. 

We  have  had  plenty  at  time  to  con- 
sider thB  qoestion.  The  Senate  can 
act  on  it  and  adopt  some  sort  of  amend- 
m«^t  on  %^**  waSoietL  The  «ii>fiM!tiiem 
can  be  worked  out  to  conf  i 
the  House  and  the  Senate  oonf 
We  can  devise  an  inoome-tax 
TTtPT-.t  But  the  Senator  from  Cslora^ 
is  so  an^'^"^^  so  very  snwgw  to  get  an 
ezoess-pra&ts  tax  that  be  wants  to  s&ady 
the  siAtjeet  during  the  interval  between 
now  and  next  jtnnary- 

No,  Mr.  Presidect.  let  as  not  fooi  oor- 
sdves.  The  issue  .  before  as.  If  Sen- 
ators are  for  an  exoesa-pra£ss  tax.  let 
them  nAe  down  the  sabstitnte  amend- 
If  Sesauirs  do  not  want  an  x- 
ia  tax.  kt  them  vote  for  the 
.>.>«^.— »t  td  ti*»  ri  iMini  from  Gecrsa 
aisd  the  Senator  from  OolandOL 
Mr.  OMAHOS'EY.    I  aoBgest  the  a^ 

smce  of  a  qoorum 

The  VICE  PRBSIDSJn*.  The  Qoes- 
tion  is  on  the  s;:bsutute  amendment  of- 
fwed  by  the  S^natcs^  from  Gear^Ka  and 
the  Seimtar  from  Ookrado  to  the 
y.»».iMtoiMiK  of  th.;  Sexxator  from  Wyo- 
m^Ttg  aad  the  Senator  from  Texas. 
Mr  LUCAS.    I  saggtA  the  absence  «t 

a  c-^r-jm.  

The  VICE  PRESIDBn'.  The 
and  niv'5  have  been  ordered  by 
moos  coRseni  The  absi.  w*  of  a  qui>- 
nae  has  beea  5sg:gw«ed.  The  Secretary 
wis  can  'ihe  roD. 

The  le^isiatrTe  Jerk  caBed  the  ro2. 
aad  the  foZtfrwinr  Senators  answered  to 
th^ir 


is  on  aeieetoc  to  the 

George-lCIlikm     wrtwUUite     for     the 
Oliahoney-ConnaOy  amendment. 

Those  who  favor  the  sotstituwe  will, 
as  thetr  names  are  called,  vcte  "yea." 

Those  who  oppose  t2ie  sabsutute  win. 
aa  their  names  are  called,  voce  -^say." 

The  Secretary  will  can  the  roB. 

The  legteiative  elerfc  caBed  the  roO. 

Mr.  MYERS.  I  announce  that  the 
Senator  from  Cahfcmia  IMr.  Dowwsrl. 
the  Senator  from  Idaho  (Mr.  TstumI. 
and  the  Senators  tztas  Maryland  IMr. 
O'Ooaoa  and  Mr.  Tnotosl  axe  nseca- 
sarily  absent. 

The  Senator  from  Miwissapgi  IMr. 
EASTLAwal  is  absent  becaase  ol  iOacaa 

The  Senator  from  ArtMnalMr.  Har- 
szx:  15  absent  on  pabBe  bostowa 

The  Senatcr  from  Washington  IMr. 
UMCTTcmxt]   is  absent  by  leave  of 
Senate  on  pubbc  IjmQTWSs 

The   Senator   frocn   Mississippi    (1 
Eisn-ural   is  paired  wUh  the 
frtxn  Washington  fMr.  MactosowI  en 
this  vote.    If  jutJUit  and  votinc.  the 
Senator   from    Missi»i»ni>   wordd 
-jea."  and  the  Senator  from  Wi 
ton  woidd  note  "nay." 

The  Senator  from  Ariaona  (Mr.  BaT- 
Bcr]  is  paired  on  thia  woto  with  the  Sen- 
ator from  Maryland  (Mr.  QnCosoal.  If 
l^aytiT'^t  aad  votins.  the  S 
Araena  would  vote  -nay."  and  ttie 
ator  from  Maryland  wookl  vote  "yea.* 

The  Soiator  from  Maryland  CMr. 
Ttkks]  is  paired  on  this  woCe  with  the 
Senator  from  Idaho  (Mr.  TsTumL  H 
pcesent  and  voung.  the  Senator  from 
M-\rylind  would  vote  "yea,"  and  the 
Ser^tor  Iiom  T*****^  wocdd  vote 

Mr.  SALTOSSTAIJ^  I 
ttat  the  Senator  from  Waiitn«tan  IMr. 
Cmrl,  the  Senator  from  Kanms  Ilfc. 
ScBcamxI.  the  Bmatnr  from  Kew 
Eaa^sfa^  IMr.  Toarrl.  the  Senator 
from  MJchJfaa  ^Mr.  Ysnaaranel.  and 
\tie  Sesitcr  from  Wisconsm  IMr.  Wh«t1 
are  absent  ty  leave  of  the  Scnato.  If 
V.  e jei.t  and  voctog.  the  Senator 
Ks^i^as    IMr.  SCBOSprn.;. 


The  Vies  fSESn^SlfT. 


The 
IMr.  TUiiinl 
TM>^.  and.  if  present,  would 

The    S«:2t3r    from    Vermaot    (Mr. 
puxaots^  is  absent  by  leave  of  tlie 
ate  on  ff^*"**^  !y..v;>«gis  as  a 
alternate  Goverscr  of  Oie  World 

The  *=^m*-'^  tram  Maine  IMr. " 
sm\  the  Senator  from  WUcunsto  IMr. 
McCtriBTl.  the  Genatnr  from  Ckegon 
CMr.  Cossosl.  and  the  Senator  from 
Oldo  IMr.  Tarrl  are  neoeasarity  absuiL 
ir  feMjit  and  vottog.  the  Senator  from 
Orcob  [Mr  Conovl  wookl  vote 

T!»  Senator  frcm  Ifatee  CMr. 
tomI  n  paired  witti  the  Senatr 
TermoBt  IMr.  FLuoms!.  If 
and  votmg.  the  Senator  from  Maine 
MTxfa  vote  "yea'  and  the  Senator  from 
Verr=c=:t  wwrid  vote  -nay."  

Tlse   Sesatcr  from   liew   Hampshire 
fMr  Toskt!  is  paired  with  the 
fcTjm  WlKMHSto  [Mr.Witrrl.    g 
est  and  vctzns.  the  Senator  froai 

wookl  vote  "Yea"  end  the 

fote 


-nay. 
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The  result  was  announced— yeas  42, 
nays  36.  as  follows: 

TEAS— 42 


Benton 

Bricker 

Butler 

Byrd 

Cape hart 

CIup:n&n 

D&rt>7 

DotineU 

Brton 

Slender 

Pnvuron 

Frear 

George 

OlUctie 


Aiken 

Anderson 
Cbavcs 

ConsAlly 


Dwontnk 

Pulbrirht 

Or&bam 

Green 

Bill 
BumpbreT 

Bunt 


Brewster 
Bridges 

Cain 
Cordon 


Gumey 

Hendnckson 

Hckenlooper 

Hoey 

Holland 

Ires 

Jeiiner 

Johnson.  Colo. 

Kem 

Kerr 

Long 

llcClellan 

McFarland 

McKellar 

NAYS— 36 

Johr.;on.  Tex. 

Johnston.  S.  C. 

Kefauver 

Kllgore 

Know!  and 

Langer 

Leahy 

Lehman 

Lodge 

L'Jcas 

UcCarran 

McM^hon 

NOT  VOTING — 18 


Malone 

Martin 

Bfavbank 

UlUlkln 

Robertson 

BiisseU 

Saltonstall 

Smith.  N.  J. 

Steunis 

Thomas.  Okla. 

Watklna 

Wherry 

Wil'iams 

Withers 


Morse 

Muiidt 

Mui-ray 

Myers 

Nee'.y 

CVIahoney 

Pepper 

Snu-h  Matne 

Sp*rlc.rr.an 

Thomas.  Utah 

Thye 

Young 


-ey 


Flanders 

Harden 

McCarthy 

Magnu'on 

O  Conor 

Schoeppel 


Taft 

Taylor 

Tobay 

Tydlngs 

Vandenberg 

Wiley 


So  the  George- Millikin  substitute  for 
the  OMahoney-Connally  amendment 
was  agreed  to. 

Mr.  GEORGE.  Mr.  President.  I  move 
to  reconsider  the  vote  by  which  the  Sen- 
ate has  agreed  to  the  amendment  to  the 
amendment. 

Mr.  MILLIKIN.  I  move  to  lay  the 
motion  on  the  table. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  the  motion  of  the  Senator  from 
Colorado  to  lay  on  the  table  the  motion 
of  the  Senator  from  Georgia  to  recon- 
sider. 

The  motion  to  lay  on  the  table  was 
agreed  to. 

The  VICE  PRESIDENT.  The  ques- 
tion IS  on  agreeing  to  the  amendment, 
as  amended  by  the  substitute. 

The  amendment,  as  amended,  was 
agreed  to. 

MESSAGE  FROM  T:?E  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Maurer,  one  of  its 
reading  clerks,  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  the  bill 
(8.  192 »  to  confer  Jurisdiction  on  the 
coa-ts  of  the  State  of  New  York  with 
respect  to  civil  actions  between  Indians 
or  to  which  Indians  are  parta-s. 

The  message  also  announced  that  the 
House  had  agreed  to  the  report  of  the 
committee  of  conference  on  the  dls- 
agreeini!  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  <8. 
4029 »  to  amend  the  Selective  Service 
Act  of  1948.  as  amended,  so  as  to  provide 
for  special  registration,  clu.'isiflcation. 
and  Induction  of  certain  medical,  dental. 
and  allied  specialist  categories,  and  for 
other  purposeft. 

The  message  further  announced  that 
the  House  had  agreed  to  the  report  of 
the  committee  of  conference  cin  the  dls- 
agre«inii  vutes  of  Uie  two  Houses  on  the 


amendments  of  the  Senate  to  the  bill 
(H.  R.  9176  >  to  establish  a  system  of 
priorities  and  allocatior\s  for  materials 
and  facilities,  authorize  the  requisition- 
ing thereof,  provide  financial  assistance 
for  expansion  of  productive  capacity  and 
supply,  strengthen  controls  over  credit, 
regulate  speculation  on  commodity  ex- 
changes, and  by  these  measures  facili- 
tate the  production  of  goods  and  services 
necessary  for  the  national  security,  and 
for  other  purposes.   ) 

DEFENSE   PRODUCTION   ACT   OF    1950— 
CONFERENCE  REPORT 

Mr.  MAYBANK  Mr.  President.  I  sub- 
mit a  conference  report  on  the  bill  <  H.  R. 
9176  >  to  establish  a  system  of  priorities 
and  allocations  for  materials  and  facili- 
ti?s.  authorize  the  requisitioning  there- 
of. proNnde  financial  assistance  lor  ex- 
pansion of  productive  capacity  and  sup- 
ply, strengthen  controls  over  credit,  reg- 
ulate speculation  on  commodity  ex- 
changes, and  by  these  measures  facili- 
tate the  production  of  goods  and  services 
necessary  for  the  national  security,  and 
for  other  purposes.  I  ask  imanimous  con- 
sent for  the  present  consideration  of  the 
conference  report. 

The  VICE  PRESIDENT.  The  report 
will  be  read  for  the  information  of  the 
Senate. 

•  For  conference  report  see  pp.  14120- 
14132  of  House  proceedings.  Congres- 
sional Record  of  September  1.  1950.  > 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  whe  conference  re- 
port. 

Mr.  WHERRY.  Mr.  President,  a  par- 
liamentary inquiry. 

The  VICE  PRESIDENT.  The  Senator 
will  state  it. 

Mr.  WHERRY.  It  has  been  very  diffi- 
cult to  hear,  owing  to  the  confusion  in 
the  Senate  Chamber.  What  Is  now  be- 
fore the  Senate? 

The  VICE  PRESIDENT.  The  confer- 
ence report  on  the  so-called  controls  bill. 

Mr.  WHERRY.    I  thank  the  Chair. 

The  VICE  PRESIDENT.  The  ques- 
tion Is  agreeing  to  the  conference  report. 

Mr.  WHERRY.  Mr.  President.  I 
should  like  to  ask  a  few  questions. 

Mr.  MAYBANK.  Mr.  President,  if  the 
S?nator  uill  yield,  I  desire  to  make  a 
brief  statement.  We  have  labored  long, 
and  we  have  labored  hard,  since  July 
19,  In  fact,  in  an  effort  to  bring  to  the 
Senate  and  to  the  House  a  measure 
which  might  be  a,?reed  upon.  I  think  my 
friends  on  the  other  side  of  the  aisle  will 
agree  to  that.  We  have  before  us  a  con- 
ference report  which  was  agreed  to  by 
the  House,  with  but  20  votes  for  recom- 
mittal. We  have  here  a  report  with 
many  different  provisions.  I  feel  every 
Senator  probably  has  a  question  or  a 
doubt  about  one  section  or  another  of  the 
report.  I  have  myself.  It  has  been  nec- 
essary to  effectuate  a  compromise.  All 
labor  requires  compromise  between  the 
Senate  and  House.  For  Instance,  the 
conferees  omitted  the  Senate  provision 
regarding  confirmation  of  regional  offi- 
cers or  State  officers  The  conferees  on 
the  part  of  the  Senate  have  yielded  to 


the  House  on  certain  things,  and  the 
House  conferees  have  yi<?lded  to  us  on 
certain  other  things.  The  members  of 
the  conference,  knowing  the  situation 
which  exists  In  the  world  and  having 
heard  the  testimony  yesterday  afternoon 
in  executive  session  givrn  by  those  in 
charge  of  munitions  and  ;hose  in  charge 
of  other  important  Government  pro- 
grams, believe  that  controls  in  the  case 
of  those  programs  should  be  extended 
until  1952.  particularly  ti:les  1,  2.  and  3, 
which  the  President  requested.        , 

When  it  comes  to  title  4.  the  confer- 
ence determined  unanimously  that  the 
expiration  date  should  bt  June  30.  1951. 
which  would  be  less  than  10  months. 

I  shall  be  happy  to  answer  any  ques- 
tions that  any  Senator  may  desire  to 
ask.  but  I  hope  the  conference  report  will 
be  agreed  to  by  the  Senate,  as  it  has  been 
agreed  to  by  the  House. 

Mr.  MARTIN.  Mr.  President.  I  do  not 
want  to  take  the  time  of  the  Senate  to 
read  a  statement  which  I  have  prepared 
on  the  subject  now  before  the  Senate. 
I  therefore  ask  unanimous  consent  that 
I  may  have  it  printed  in  the  Record  at 
this  point  as  a  part  of  my  remarks. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statiment  by  Sen.\tob  Mabtin 
Mr.  President,  the  conference  report  on 
the  defense  production  bUl  of  1950.  now  be- 
fore the  Senate,  gives  the  President  of  the 
United  States  tinlimited  power  to  impose 
ceilings  over  prices  and  wages  as  he  deems 
necessary,  to  restrict  consumer  credit,  to 
establish  priorities  and  allocations  for  criti- 
cal materials,  to  requisition  and  control  in- 
ventories, and  to  provide  for  the  expansion 
of  the  production  and  supply  of  materlaL* 
Icr  defense. 

When  the  President  sent  his  message  to 
Congress,  he  did  not  ask  tor  the  power  to 
fix  prices  and  wages.  He  stated  that  these 
powers  were  not  necessary.  Later  the  Presi- 
dent stated  that  If  Congrcfs  desired  to  give 
him  these  specific  powers  tie  would  be  glad 
to  accept  them  on  his  term.^. 

He  stated  that  this  grant  of  power  most 
be  so  broad  that  he  could  fix  prices  and  wages 
either  on  a  selective  basis  or  generally,  and 
that  the  method  of  administration  should  be 
left  free  to  the  executive  branch  of  Govern- 
ment. He  also  stated  th.it  he  should  t)e 
given  exclusive  Jurisdiction  In  determining 
which  agency  or  agencies  were  to  administer 
all  or  part  of  the  priority  and  allocation 
pro«n'am. 

When  the  defense  production  bill  was  be- 
fore the  Senate,  it  was  the  f*nse  of  this  bi.>dy 
that  priorities  and  allocatkns  should  b«  ad- 
ministered by  one  agency,  and  we  design.ited 
that  agency — the  Department  of  Commerce. 
The  great  majority  In  the  Senate  felt  that 
if  the  power  to  fix  prices  and  wages  was  to 
be  exercised  effectively  it  must  be  general  and 
not  selective.  We  also  felt  that  in  order  to 
stabilize  our  econoniv.  prices  and  wa«6  must 
be  flz«d  simultaneously.  The  bill  whtcn 
pMSMl  the  Senate  made  these  points  cle^ir 

In  a  recent  State-wide  broadcast  to  the 
people  of  Pennsylranla,  I  said  I  had  great 
fears  of  Inflation  unless  effective  controls 
were  placed  and  placed  new  to  protect  the 
consumers  of  our  Nattoa. 
I  said  then  and  I  repeat  now; 
••Everyone  knows  that  prices  are  constantly 
moving  upward.  With  Uicreased  Govern- 
ment spending  for  defense  they  wUl  rtish 
even  higher.  Labor  Is  already  demanding 
wage  Increases  to  meet  the  rising  cost  of 
living.  Artificial  shottages  have  t>een  cre- 
ated by  some  unscrupulous  businessmen  to 
extort  higher  profits  from  the  public 
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mnleae  eontroiM  are  put  Into  cfiect  at 
ooce.  cleex  across  the  board,  we  will  have 
a  race  between  prices  and  wages  that  will 
jnean  a  dangerous  Inflation. 

"Let  me  say  that  we  cannot  baec  wage 
eontr<d  without  price  control.  Heltlier  can 
we  ha^e  effective  price  control  wttbout  wage 
control.    Tbej  mnst  go  togetlier.** 

In  other  wwds,  Mr.  Preaident.  U  we  are  to 
tall  run-away  splraling  at  the  cost  of  Uvliig. 
controls  most  be  pUoad  slmultaneoiuly  en 
both  prices  and  wagaa,  dear  across  the  board. 
In  my  opinion  that  Is  the  only  system  erf 
controls  which  have  any  chance  of  working. 
The  conference  report.  Mr.  President,  glres 
the  power  to  the  President  to  do  the  Job 
piecemeal,  as  be  may  see  lit.  It  gives  him 
the  power  to  use  aeleetiTe  eontiola.  In  my 
opinion  this  will  not  aztd  cannot  work. 

It  will  be  a  rank  failure  and  most  end  in 
CTmfiiTf*^*'  all  along  the  line. 

p»»/Hng  the  conference  report  gives  the 
tmpretgkm.  that  when  the  President  e«tat>- 
Ustoe^  a  eeiUng  on  prices  be  mort  at  the  etsie 
time  establish  a  celliEg  en  wages.  But  a 
more  careful  eumication  of  this  report  leads 
me  to  the  otrtnlon  that  the  President  may 
pUce  a  ceiline  on  pr-ces.  and  that  ceiling 
may  be  a  roll-back,  bot  he  has  no  authcnty 
to  roU-back  wages. 

Paragraph  5  cf  secUoc  4C2B  states: 
-In  stablUrtng  wages  under  paragraph  8 
of  this  stibaectlrn  the  President  shall  tssoe 
legulatlccs  prohlbttlng  tocreaeea  in  wagca. 
salarlas.  and  ether  oosipensation.' 

All  the  President  can  do  la  to  prtidiltait  la- 
ere&ses  and  aOHUat  mon  And  mark  you 
thi-;  he  need  oaty  problbtt  increases  In  wages 
-which  he  deems  would  require  tncreaaes 
In  the  price  ceinng  or  Impose  hardships  cr 
lne<jtialltles  on  sellers  operating  under  the 
price  ceUlng." 

It  is  my  con»ntl<B  that  paragraph  5  la  by 
way  of  explanaucn  and  timitatjoai  ol  the 
prior  subeecticsi.  The  President  does  not 
have  to  fix  wages,  saiar.es,  and  compen^aiicai 
glinulianectiily  with  the  fixing  ai  pnce  ceil- 
ings although  section  3  says  he  mtist.  Sec- 
tion 5  nulllies  section  S. 

In  apprormg  this  ccnferenee  report  the 
yiiiimnii  is  merely  acting  as  a  rubb«  stamp. 
We  are  lorrendHln?  cor  power  to  lcgisla»  to 
the  eiecuaTe  fcranch  d  Gcremment.  We  are 
saying  to  ti*  execntive  branch.  w<e  are  glTlag 
you  ib«  au:i.3r'.:y  to  make  all  the  decisiooa. 
We  are  rurrerderirg  to  ycu  l^y  default  c^a 
ccccreaEtcnsI  pcwer  tc  dewrmire  whetr.  tf. 
aodbow  controls  and  cetlirixs  sbcqid  be  to- 
posed.  We  are  sayinr  to  tie  PressdeEt,  yew 
may  tnvoke  as  little  control  as  yoo  wish  or 
as  much  ccrtrcl  as  yen  wish.  Tea  may 
invcke  it  when  r^u  wish.     Tou  may  do  tt 

piecemeal  cr  cti:srwlae-  

We  are  savlzg  tc  him  ycxi  may  tmpose 
price  ceilings  tct  r.:t  w^ge  ceElags  before 
tbe  electtc^  If  tc^  tilnk  that  Is  a  ?cc<!  idea. 
mtdcr  tbia  b*U  be  may  dcLaf  aU  acOkXi  in- 

definiteiy.  _    ^    ,„^_^ 

Tbe  niwITHirHw  cf  the  Unfted  States 
T^^f^mm  Qpon  Ow^iiBi  tbe  respoE^sOxIitT  tcr 
^^^H^  tlie  laws  UMl  «m|»  ain  th«  Presisdent 

to  siMcate  tbeoa. 

f....-tuinif  makes  ac  prcrtsfcn  f cr 
.KB  tr  stgn  a  ♦t-*?'*  check  so  that  tbe 
nire  »3r»=ch  ct  Ocrreramesit  can  fBI  la 

the  amc-.:  - :  =.-'■-  -  'h*  terms.  

'^'  seerr  -  ■  •  -le  thi:  when  we  apfSQwe  tbii 
c-*=^---^ ::.--'  ■^-•--rt  we  are  aigniav  a  bSank 
c^exri  c*.-zi. :.-.:;«  the  ezcciECve  taeaDck  fl< 
tie  GoVemae^t  tc  fia  in  tbe  aaaoont  and 

the  tsraas  oC  tbat  check.  ,«_.^_^ 

Mr  p^vaMBK.  If  tbe  COBCreas  cf  tbe  vi^itad 

1  to  to  iMif  «rt  its  rursc^^c  as  a  mSj 

ba4tr  **  sbocx^d  hivv  ^be  cctjrsfe 

a   bOI   w-;-i    z-m-p'-i-.e 


Mr.  Preaident,  altboogh X  amnoc  to  _ 
ment  with  the  conference  report  In  its  en- 
tirety I  shall  vote  f  cr  it  in  ths  hope  that  the 
President  will  esereiae  tbe  broad  powers 
granted  to  titm  in  aooordanoc  wltb  ttie  views 
at  tbe  Senate  m  msiaaril  In  tbe  Senate  bOL 


If  w«  want  to  ai^i-.-A:*    : -z  pc 
reiqpccsbCl-.ie»  the  way  -.;   i-^--__-^ 

.  _._._.^ —  mz*nicc  ;i  <ijc 


Mr.  WHERRY.  Mr.  Preddent.  win 
the  Senator  from  Sootli  CaroUna  yield 
for  a  question? 

The  VICE  PRESIDKNT.  Does  the 
Senator  from  South  Carolina  yiekl  to 
the  Senator  from  Nebraska? 

Mr  M.\YBANK.    I  am  ?lad  to  yiekL 

Mr.  WHERRY.  It  is  r-ry  diflScult  to 
know  all  that  is  in  the  report  or  to  know 
exacUy  what  has  been  done.  lamritally 
interested  in  three  or  four  amendments. 
Hot  hanng  had  an  oFpor.anity  to  study 
the  report  closely,  I  siioUd  like  to  ask 
a  few  questions.  As  the  (inference  re- 
port comes  to  the  Senate,  ^re  find  on  page 
6.  secucn  402  < b*  the  folicinng  language: 

To  the  extent  that  tbe  dbftearm  at  tbla 
title  cannot  be  attained  ty  aetkm  tmder 
suhaectlon  (a) — 

That  is  the  Tohmtary  plan — 
the  Preddent  may  issne  regrUatians  and  or- 
ders  eatabitshtr^  a  oetlicg  (x  ceihsfs  oa  the 
price,  rental,  comn-TsslOTi.  margin.  fU,  fee. 
charge,  or  allowance  paid  or  received  on  tbe 
■ale  or  detirery.  or  tbe  purchase  or  reeetpc. 
by  or  to  any  person,  at  any  material  or 


I  come  now  to  the  lan^aage  vfaicfa,  as 
I  understood,  was  inserud  bf  the  con- 
ferees— 


and  at  tbe  same  tbne  ttuU  ' 
and  orders  KTabiTWnc  wafes.  salaries  azid 
other  ccmpesaatkm  tn  acccrdar.re  wtth  tbe 
proTiskma  c€  this  snbaeetloc- 

In  the  next  paragraph,  sobparagnpli 
a,  if  I  read  it  eorrccCly.  it  is  prcmded 
that  action  tmder  this  sobeectkHi  may 
be  taken  eitber  with  respect  to  any  in- 
dxTidual  materials,  and  so  forth,  "or  wiih 
respect  to  materials,  serriees.  and  types 
of  employment  generally."  I  desire  to 
ask  the  disttacvMMd  Ser^tor  first,  does 
not  the  conf  o^ace  repart  came  to  the 
Senate  with  this  new  secticm.  written  by 
the  conferees,  wfai^  pcuTldes  setecttre 
price  CMitroI? 

Mr.  MAYBAIOL  The  Senator  is  en- 
tirely correct.  It  comes  to  tbe  Senate 
with  a  new  aeetiao.  but  in  reproeats  the 
writins  of  a  aecQop  in  the  nature  of  a 
UMIIBiMimr  between  xhe  House  lan«aac« 
axtd  ttie  Senate  !arr?t:are. 

Mr.  WHERRY.  For  fx  benefit  at  at 
least  my  thinking.  I  shooJd  hke  to  ponae 
the  cedkiqfiiy  further.  Az  the  bm  kft  tbe 
Senate,  we  had  a  sectioKi  403  i*)  onder 
viddti  the  Preddent  na?  enoocrace  azrd 
pnnBte  Tobmtary  eontrois  in  keepine 
with  oor  tree  eeooomy.  If  roiaa&aij 
eoBtrois  fall  the  Secau  bill  then  pro- 
^Uedtfaat  tbe  Presideit  may  appiy  man- 
and  in  so  daricog  price 
be  app&ed  across  tbe  board, 
and  oeOmcs  on  wares  mart  be  etta^ 
Ugha^  ^  UK  same  tizae. 

X  dMMid  next  t^*»  to  aik  tbe  distzn- 
fuisted  "tiiMiUi  aboot  rise  laactmee  tn 
tbe  eonfemoe  irpoit  Trhicb  refers  to 
tt»e  chai«es  wbieii  haim  been  made  In 
ttt^riinw  4Ba  (bi  of  tbe  Senate  bBL 

jn  uteAm  481  <b).  artweCkm  a>.  my 
K  WImt  is  ttae  BEKDiBf  of  the 
Tte  Senate  bffl 


tboriaed  ceilings  on  prices  and  ceilings 
on  wages.  We  cone  now  to  tbe  wovd 
-8tabilixii«."  which  was  stzteken  fran 
the  Senate  bUL  Let  ae  read  it.  I 
merely  want  to  get  the  Interpretation  of 
the  conferees.  It  may  help  a  Uttle  in 
connection  with  tbe  legislative  history. 
I  reler  to  the  last  line  on  page  €.  whidi 
reads:  "and  at  the  same  time  shall  iasoe 
regulations  and  orders  stabilizing 
wages."  What  does  that  mean?  Does 
'•stabiUxizw"  mean  a  ceiling  would  be 
imposed  on  wages,  as  provided  in  tbe 
bin  i^ien  it  left  the  Senate,  or  does  U 
mean  tliat  there  is  to  be  a  fhactuatkm 
back  and  forth? 

Mr.  MAYBANK.  As  written  in  the  re- 
port it  means  a  fixing  of  wages. 

Mr.  WSBERRY.  Docs  tbe  Senator 
m^tun  to  fix  wages,  as  intended  by  tbe 
language  of  tbe  Wberry-Bricker  amend- 
ment? Is  that  what  is  intended  by  the 
word  "stabtbiing"? 

Mr.  MAYBANK.  I  sbould  prefer  to 
have  the  Senator  from  Indiana  or  tbe 
Senator  from  Ohio  answer  that  qoes- 
tkm. 

Mr.  WHERRY.  I  think  the  Senator 
can  give  me  tbe  answer. 

Mr.  MAYBANK.  I  sbouM  like  tbe 
Senator  from  Ohio  (Mr.  Bnrwl  or  tbe 
Senator  from  Indiana  IMr.  Cwnuss]  to 
answer  that  qnestian. 

Mr.  WHERBY.  Wm  tbe  Somtor 
please  tdl  nie  what  be  mdexstands  K 
to  be? 

Mr.  MAYBAKK.  I  mwlnrtanrt  11  to 
be  antbocity  to  prahSMi  any  fnrmwf  in 


a 
't 


MAYBANK.    I  sbaB  be  glad  lo 


I  have 


Mr. 
will  tbe  Senator  yield? 

Mr.  MAYBANK    I 
yiekL  

Mr.  WHERRY, 
the  floor,  and  I  am 
I  a^ed  tbe  chairman  of  tbe 
first.  Then  I  abo«kl  Hke  to  ask  tbe 
ranking  minority  lutmbs  c*  tte  com- 
mittee his  Tiews,  and  then  I  sbodd  be 
glad  to  have  ar^  other  Senator  who 
vants  to  answer  tbe 

Mr.  MAYBANK.    I 


Mr  CAPEBABT.    Mr.  Pieiident.  aO  I 

can  say  b  Owt  it  was  tbe  fatentkm  ef 
tbe  conferees  and  tbe  tnieiitHm  of  the 
language  to  bave  "stabfiaatiao"  mean 
Jest  wbat  it  says,  ft  means  tbat  the 
Presides  win  oontroi  wages  and  ixices. 

Mr.  WHEHKY.  Does  it  mean  ttbat  he 
wm  £x  wages  bmaedtately  wten  price 
eeiliags  are  imposed?  I  tmdenSasd  tbe 
amw^  of  tbe  Senator  from  Sooth  Caro- 
lina is  that  tbat  is  correct. 

Mr  CAFEHABT.  Tbe  coBfCzcnee  re- 
port provides,  on  page  C.  parasrapb  (hi 
a>.  tbat^ 

Tte  President  may  tame  regoiattoaa  aeid 
orttBs  sr^v-'«>t^Ttj  a  ecmag  cr  cefltBCs  en 
tbe  price.  les-taZ,  liiiTirrlwIm  margyn.  rate, 
fee,  cbstfe.  oe  aOowaaee  paid  or  rceefrad  en 

tbe  mie  a  

try  or  to  any  sacaon.  oC 


vttb  tbe  pravUonscC 

It  l> 
Maermge  Of  tbe  Senate  tain. 
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Mr  MAYBANK.  Mr.  President.  I  am 
sure  the  distinguished  Senator  from  Ne- 
braska will  not  mind  my  interrupting 
him.  That  is  the  same  language,  in 
substance,  which  the  Senate  approved 
and  which  was  in  effect  in  World  War  H. 
I  just  wanted  to  make  the  Record  clear 
in  that  respect. 

Mr.  CAPEHART.  I  think  the  lan- 
guage is  perfectly  clear.  At  the  same 
time  the  President  shall  issue  regulations 
and  orders  stabilizing  wages,  salaries. 
and  other  compensation  in  accordance 
with  the  provisions  of  the  subsection. 

Mr.  WHERRY.  I  am  only  asking  the 
definition  of  the  distinguished  Senator 
from  Indiana  of  the  word  "stabilizing," 
as  written  in  the  bill. 

Mr.  CAPEHART.  It  means  that  the 
President  shall  fix  the  wages,  and  he  has 
the  right,  in  connection  with  both  wages 
and  prices,  to  take  care  of  hardship  cases. 

Mr.  WHERRY.    I  understand  that. 

Mr.  CAPEHART.  When  I  voted,  as 
one  of  the  conferees,  it  was  with  the 
understanding  that  the  President  would 
fix  wages  and  compensation  and  would 
freeae  them. 

Mr.  WHERRY.    I  thank  the  Senator. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.    I  yield. 

Mr.  FERGUSON.  I  should  like  to  ask 
with  reference  to  the  last  remark  of  the 
Senator  from  Indiana,  when  he  used  the 
word  'freeze,"  whether  "freeze"  and 
•'stabilizing  ■  mean  the  same  thing? 

Mr.  CAPEHART.  That  is  my  under- 
standing, and  I  think  it  is  the  under- 
standing of  the  conferees. 

Mr.  FERGUSON.  May  I  ask  the  dis- 
tinguished Senator  from  South  Carolina 
if  that  is  his  understanding? 

Mr.  MAYBANK  My  understanding 
of  the  section  is  that  it  is  very  similar  to 
that  which  was  adopted  in  World  War  n. 

Mr.  WHERRY.  The  Senator  has  al- 
ready said  exactly  what  the  Senatcr  from 
Indiana  said. 

Mr.  rVES,  Mr.  President,  will  the  Sen- 
ator yield? 

Mr.  WHERRY.  I  shall  be  glad  to  yield 
to  any  Senator,  but  I  want  to  save  time. 
I  am  not  Interested  in  going  any  further 
with  the  questions,  unless  some  Senator 
wants  me  to  yield,  because  I  am  .siitisfied 
that  the  Interpretation  has  now  become 
legislative  history.  I  am  satisfied  with 
the  definition.  I  am  trying  to  get  a  clear 
interpretation  of  what  is  meant  by  the 
conference  report  as  it  comes  back  to 
tlie  Senate.  The  report  discloses  that 
the  conferees  have  done  a  great  deal  of 
work.  They  have  written  many  provi- 
sions of  completely  new  legislation.  I 
am  only  tryin?  to  find  out  their  interpre- 
tation of  what  they  meant  to  do.  I 
think  that  should  be  known  for  the  bene- 
tt  of  the  Senate. 

Let  me  refer  to  section  2  on  page  7  of 
the  report.    This  is  all  new  language: 

Action  under  this  subsection  may  be  taker, 
either  with  respect  to  Indl^-ldual  materials 
and  services  and  to  Individual  t>pe8  of  em- 
ployment, or  with  respect  to  materials, 
■errices,  and  types  of  employment  generally. 

That  Is.  the  President  of  the  United 
States  has  the  right,  under  this  section. 
Immediately  to  adopt  selective  controls 
or  to  adopt  general  controls. 


Mr.  MAYBANK.    The  Senator  Is  ab- 
solutely correct. 
Mr.  WHERRY.    Reading  further: 
A  celling  may  be  established  with  respect 
to  an   Individual   material   or   service   only 
when  the  President  finds — 

And  there  are  five  restrictions.  I  shall 
not  read  them  all.  but  I  want  to  ask  this 
question:  How  is  the  cost  of  living  to  be 
determined — according  to  the  Depart- 
ment of  Labor  statistics  cost-of-living 
index,  or  by  some  other  gage  or  some 
other  measure?  I  ask  that  question  with 
reference  to  these  five  restrictions, 
where  it  is  attempted  to  establish  that 
"such  price  increase  will  materially  af- 
fect the  cost  of  living  or  the  national 
defense." 

Mr.  MAYBANK.  I  would  say.  in  an- 
swer to  the  question  jof  the  distinguished 
Senator  from  Nebraska,  that  it  would 
be  according  to  the  Bureau  of  Labor 
Statistics,  although  we  found  in  the 
hearings  that  sometimes  they  are  a  lit- 
tle late  because  of  lack  of  funds,  which 
I  hope  we  shall  remedy. 

Mr.  WHERRY.  Then  it  will  be  deter- 
mined by  the  figures  of  the  Bureau  of 
Labor  Statistics? 

Mr.  MAYBANK.  Let  me  make  it  plain 
to  the  Senator  from  Nebraska  that  some- 
times they  are  a  little  late,  and  it  might 
be  necessary  to  secure  additional  infor- 
mation. 

Mr.  WHERRY.  But.  primarily,  the 
figiires  of  the  Bureau  of  Labor  Statistics 
will  be  the  yardstick  by  which  the  cost 
of  living  will  be  determined? 

Mr.  MAYBANK.  Yes;  those  figures 
would  be  taken  into  consideration.  The 
Bureau  of  Labor  Statistics  people  say 
that  they  are  sometimes  a  month  behind, 
and  other  statistics  or  figures  could  be 
taken  into  consideration. 

Mr.  WHERRY.  I  have  another  ques- 
tion to  ask  the  distinguished  chairman 
of  the  committee. 

In  subparagraph  (3),  on  page  7,  the 
language  is  as  follows: 

Whenever  a  celling  has  been  imposed  with 
respect  to  a  particular  material — 

I  take  it  that  is  under  selective  con- 
trols— 

or  service,  the  President  shall  stabilize  wages, 
salaries,  and  other  compensation  in  the  in- 
dustry or  business  producing  the  material 
or  performing  the  service. 

I  am  aware  of  the  fact  that  the  so- 
called  Wherry  formula  is  out  of  this  bill. 

Mr.  ROBERTSON.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER.  (Mr. 
HoEY  in  the  chair).  Does  the  Senator 
from  Nebraska  yield  to  the  Senator  from 
Virginia? 

Mr.  WHERRY.  Let  me  finish,  please. 
What  I  want  to  know  is  this:  If  any  prod- 
uct is  placed  under  selective  price  and 
wage  controls  as  herein  provided,  will 
the  control  extend  as  well  to  the  essential 
supplies  and  services  which  are  inter- 
related to  the  production  of  the  origi- 
nally controlled  material?  I  should  like 
to  have  the  Senator  from  South  Carolina 
or  the  Senator  from  Virginia  or  the  Sen- 
ator from  Indiana  answer  that  question. 

Mr.  MAYBANK.  I  will  say  to  my  good 
friend  from  Nebraska  that  the  reason 
why  we  have  put  selective  controls  in 


rather  than  over-all  controls  is  that  we 
were  hopeful  that  we  would  not  have  to 
have  over-all  controls.  We  may  have 
to  have  them.  But  if  we  provided  for 
over-all  controls  across  the  board,  it 
would  necessitate  some  65.(00  persons 
being  employed  and  a  lar?e  sum  of 
money  in  connection  with  their  employ- 
ment.    So  this  plan  was  adojited. 

The  Senator  from  Virginia  [Mr.  Rob- 
ertson 1.  Representative  Wclcott,  and 
the  Senator  from  Indiana  [Mr.  Capehart] 
tried  to  work  something  out.  and  what 
they  suggested  was  better  than  anything 
I  had  been  able  to  work  out.  I  suggest 
that  the  Senator  from  Indiana  or  the 
Senator  from  Virginia  answer  the  ques- 
tion. 

Mr.  WHERRY.  I  shall  be  glad  to  yield 
to  the  Senator  from  Virginia. 

Mr.  ROBERTSON.  When  the  con- 
ferees met.  the  very  first  problem  which 
confronted  them  was  this  inlierent  con- 
flict between  the  House  and  the  Senate 
bills.  The  House  bill  provided  for  selec- 
tive controls.  The  Bricker-Wherry 
amendment,  adopted  by  a  vote  of  50  to 
36.  prohibited  selective  controls.  We 
took  up  minor  issues,  but  each  time  we 
would  return  to  the  main  issu^.  We  were 
absolutely  deadlocked  on  that,  and  it 
looked  as  if  we  would  have  no  bill  at  all. 
I  asked  the  chairman  of  the  committee  if 
we  could  go  back  and  get  ins';ructions  of 
the  Senate  as  to  whether  to  yield  or  not 
to  yield,  and  he  said  we  could  not.  The 
House  could  do  that,  but  we  would  have 
to  report  a  failure  and  ask  fcT  new  con- 
ferees to  be  appointed.  In  the  emer- 
gency, at  10  o'clock  at  night 

Mr.  WHERRY.  Mr.  President,  I  ap- 
preciate that,  and  I  am  not  at  all  be- 
littling or  attempting  to  crit.cize.  I  am 
simply  asking,  when  the  conferees  ar- 
rived at  their  decision,  what  the  inter- 
pretation was.  The  question  I  am  asking 
has  not  a  thing  to  do  with  the  Wherry- 
Bricker  amendment  providing  controls 
across  the  board.  I  have  reference  to 
subsection  3  of  section  402  (b>  as  written 
in  the  conference  report.  Perhaps  the 
Senator  from  Virginia  did  not  under- 
stand my  question.  The  subsection 
reads : 

Whenever  a  celling  has  been  lmp>osed  wltb 
respect  to  a  particular  material,  or  service, 
the  President  shall  stabilize  wages,  salaries 
and  other  compensation  In  the  Indxistry — 

I  emphasize  "in  the  industry" — 

or  business  producing  the  material  or  per- 
forming the  service. 

That  is  the  point  I  should  like  to  have 
cleared  up  in  my  mind. 

Mr.  MAVBANK,  Mr.  ROBERTSON, 
and  Mr.  CAPEHART  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the 
Senator  yield:  and  if  so,  to  whom? 

Mr.  WHERRY.  I  shall  yield  first  to 
the  Senator  from  Virginia. 

Mr.  ROBERTSON.  I  shall  be  glad 
to  tell  the  Senator  what  it  means.  By 
the  original  suggestion  which  I  framed 
with  the  help  of  Representative  Wol- 
coTT — and  I  do  not  know  what  happened 
to  that  language,  or  how  it  got  out  of 
the  conference  report — we  wanted  to 
make  it  crystal  clear  that  wage  control 
and  price  control  would  be  tied  together, 
and  both  had  to  bs  exercised  at  the  same 
time.  / 
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Mr.  MAYBANK    Mr.  President,  will 

the  Senator  yield? 

Mr.  WHERRY.  I  should  like  to  have 
the  Senator  from  Virginia  finish  his  ex- 
planation. What  the  Senator  has  said 
Is  not  what  I  have  in  mind. 

Mr.  ROBERTSON.  I  must  give  the 
Senator  the  background. 

Mr.  WHERRY.  I  do  not  think  the 
background  is  necessary. 

Mr.  ROBERTSON.  Ill  do  not  give  the 
Senator  the  background.  I  cannot  answer 
his  question.  When  we  first  met  in  com- 
mittee we  were  faced  by  the  issue  of 
whether  or  not  we  would  tie  wage  con- 
trols to  price  controls.  I  suggested  we 
use  the  same  language  which  had  here- 
tofore been  used,  but  the  conferees  who 
were  familiar  with  the  language  which 
had  been  used  in  previous  acts  and  all 
acts  of  Congress  relating  to  wages,  said, 
"You  can  put  a  price  on  an  article  which 
is  composed  of  a  raw  material  that  has 
been  processed.  Labor  is  a  part  of  the 
price  that  you  finally  fix  on  that  article. 
When  you  control  the  wage  you  call  it 
a  stabilization  act  under  which  you 
stabilize  a  price.  You  stabilize  it  by 
saying  that  after  you  have  fixed  the 
price  there  shall  not  be  an  increase  in 
the  labor  cost  of  that  industry  which 
would  break  through  the  ceiling  you 
have  fixed,  or  impose  a  hardship  or  in- 
equity upon  the  producer  of  the  price- 
fixed  article." 

Mr.  WHERRY.  Mr.  President,  that  Is 
not  the  question  I  asked. 

Mr.  SPARKMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.    Just  a   moment.     I 
want  to  have  the  point  clarified. 
Mr.  MAYBANK.    Mr.  President,  If  the 

Senator  will  yield 

Mr.  WHERRY.  I  should  like  toTiave 
an  answer  to  my  question.  I  will  ask 
the  CtUestion  again. 

Mr.  CAPEHART,  Mr.  MAYBANK.  and 
Mr   ROBERTSON  addressed  the  Chair. 
The  PRESIDING  OFFICER    Does  the 
Senator  from  Nebraska  yield? 

Mr.  WHERRY.  I  will  ask  the  q[ues- 
tion  of  the  Senator  from  Indiana.  I 
want  to  know  what  is  in  the  minds  of  the 
conferees.  I  want  to  know  how  they  in- 
terpret the  act.  This  act  Is  very  vital 
to  the  economy  of  the  coxmtry,  and  I 
should  like  to  ask  a  few  pertinent  ques- 
tions.   Apparently    the    Senator    from 

Virginia 

Mr.  MAYBANK    I  can  answer  the 

questions. 

Mr.  WHERRY.  I  will  ask  them  of  the 
Senator  from  Indiana.  If  any  product— 
and  therefore  wages— is  placed  under 
selective  control,  will  the  control  extend, 
as  a  result,  to  the  essential  suppUes  and 
services  which  are  interrelated— I  say 
"interrelated."  Mr.  President— with  the 
production  of  the  originally  controlled 
product?  Let  me  give  the  Senator  an 
example.  If  steel  ingots  are  controlled, 
will  prices  and  wages  in  the  production  of 
the  ore  be  controlled?  Or.  if  ceilings  are 
placed  on  meat  at  the  consvmier  level,  will 
the  prices  and  wages  in  the  raising  of  the 
cattle  be  controlled?  Will  it  be  con- 
trolled In  the  pens,  where  cattle  is  stUl 
on  the  hoof?  WiU  it  be  controlled  at  the 
slaughtering-house  level?  How  far  back 
does  the  control  go?  If  the  price  of  meat 
is  controlled— and  com  is  a  part  of  the 


production  of  meat — ^wlll  com  be  con- 
trolled? Is  the  production  of  com  to  be 
controlled?  What  Is  in  the  minds  of 
the  conferees  in  that  respect? 

Mr.  MAYBANK  If  the  Senator  will 
yield 

Mr.  WHERRY.  I  should  like  to  have 
the  Senator  fn»n  Indiana  answer  the 
question. 

Mr.  CAPEHART.  The  answer  to  the 
able  Senator's  question  is  'No."  It  does 
not  go  as  far  as  he  sxiggested  In  his  ques- 
tion. I  should  like  to^read  the  language 
of  the  subsection  and  explain  what  it 
does. 

(3)  Whenever  a  ceUing  h»ii  been  impoaed 
with  reepect  to  a  particular  raaterlal — 

That  could  be  ingots,  steel,  shoes,  or 
anything 

Mr.  WHERRY.    And  wages. 

Mr.  CAPEHART.  I  continue  reading: 
or  service,  the  President  shaU  stabilize  wage*, 
salaries,  and  other  compensation  In  the  in- 
dustry  

Mr.  WHERRY.    Or  business. 

Mr.  CAPEHART.  I  continue  reading: 
(»■  business  producing  the  truiterlal  or  per- 
forming the  service. 

When  we  talk  about  industry,  we  mtist 
remember  that  if  the  President  freezes 
the  price  of  steel,  that  action  takes  in 
all  steel  manufactureirs. 

Mr.  WHERRY.    From  v/here?    Where 
does  the  freezing  begin? 
Mr.  CAPEHART.    Just  steeL  - 
Mr.  WHERRY.    At  the  retail  level,  at 
the  fabricating  leveU  or  at  the  ingot 
level? 

Mr.  CAPEHART.  He  can  freeze  it  at 
the  manufacturer's  price.  He  can  freeze 
it  at  the  wholesale  price.  He  can  freeze 
it  at  the  retail  price.  He  can  freeze  it 
anywhere.  He  does  not  have  to  freeze 
it  all  along  the  line.  If  he  freezes  the 
manufactxirer's  price  he  does  not  have 
to  freeze  the  wholesale  price,  or  the  re- 
tail price.  He  can  do  so,  but  he  is  not 
forced  to  do  so. 

Mr.  ROBERTSON.  May  I  supplement 
the  answer  of  the  Senator  from  Indiana? 
The  PRESIDING  OFFICER  (Mr.  Hol- 
land in  the  chair).  The  Senator  from 
Nebraska  has  the  floor.  Does  the  Sena- 
tor from  Nebraska  yield;  and  if  so.  to 
whom? 

Mr.  WHERRY.  If  the  Senator  from 
Indiana  would  like  to  have  the  Senator 
from  Virginia  make  further  comment 
with  respect  to  the  answer.  I  shall  be 
glad  to  yield  to  him. 

Mr.  CAPEHART.  I  should  like  to 
finish  the  answer,  please. 

He  must  stabilize  or  freeze  the  wages 
of  the  same  group  or  same  people  produc- 
ing the  service  or  material  on  which  he 
freezes  the  prices. 

Mr.  WHERRY.  I  understand  that 
wages  will  be  stabilized  at  the  time 
the  price  is  frozen.  What  I  am  con- 
cerned with  at  this  point  Is  the  lan- 
guage of  the  bill: 

Whenever  a  celling  has  been  imposed 
with  respect  to  a  parUcular  material  or 
terrlce,  the  President- shaU  stabilize  wages. 
salaries  and  other  compensation  in  the  m- 
dustry  or  business  produdnf  ths  niatcrial 
or  performing  the  servlc*. 

What  I  want  to  know  Is  how  far  back 
he  would  go.    Let  us  take  meat,  tar 


example.  Assuming  he  puts  a  ceiling 
on  meat  at  the  consumer  level,  bow  far 
does  he  go? 

Mr.  ROBERTSON.  He  goes  as  far  as 
Is  necessary  to  go  to  effectuate  the  pur- 
poses of  the  act  He  starts  at  one  place 
at  a  time.  If  the  price  on  the  finish^ 
steel  is  all  that  is  necessary  to  have 
fixed,  he  stops  there.  If  someone  Jtanps 
the  price  on  the  iron  ore  in  the  mean- 
time, and  it  becomes  necessary  to  fix 
the  price  of  iron  ore.  that  price  is  fixed. 
Let  us  assume  that  some  common  sense 
will  be  used  in  the  administration  of  the 
act.  We  must  assume  that  some  com- 
mon sense  and  integrity  will  be  shown 
in  the  administratiOD  of  the  act 

Mr.   WHERRY.    The  same  thing  is 
true  with  respect  to  meat? 
Mr.  ROBERTSON.    Absohitdy. 
Mr.  THYE.    Mr.  President,  will  the 
Senator  yield? 

Mr.     WHERRY.    Just     a     moment. 

please.  

The  PRESIDING  OFFICER.  The 
Chair  will  ask  all  Senators  to  resume 
their  seats.  The  Senator  from  Nebraska 
has  the  floor.  Does  the  Senator  yield; 
aiKl  if  so,  to  whom? 

Mr.  WHERRY.  I  yield  to  the  Sen- 
ator from  Indiana.  I  understand  he 
wishes  to  yield  temporarily  to  the  Sen- 
ator from  Virginia.  

The  PRESIDING  OFFICER.  A  Sen- 
ator may  yield  to  only  one  Senator  at 
a  time. 

Mr.  WHEIRY.  I  aslc  unanimous 
consent  that  the  Sciiator  from  Iwliana 
be  permitted  to  yield  to  the  Senator 
from  Virginia  to  answer  my  qioestion, 
without  my  losing  the  floor. 

The  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  ordered. 

Mr.  ROBERTSON.  I  repeat  that  we 
must  Rft^imp  that  common  sense  wiH 
be  used  and  will  caitrol  the  actions  <rf 
the  administrators  of  the  act.  White 
we  do  not  set  it  forth  in  subseetioa 
3  it  must  be  assumed  that  it  would 
extend  to  every  level  that  would  be  in- 
volved. ^ 

Mr.  WHERRY.  The  Senator  has  an- 
swered my  qtiestion.  I  thank  him  very 
much. 

Mr.  ROBERTSON.  I  said  that  the 
words  suggested  by  me  had  been  left  out 
I  now  see  that  they  have  not  been  left 
out.  They  appear  at  the  bottom  o( 
page6: 

Tt)  the  extent  that  the  objeetlvw  of  this 
title  cannot  be  attained  by  scikm  under 
subsection  (a),  the  Prtstdmt  may  issue  reg- 
ulations and  orders  establishing  •  ogling  or 
ceilings  on  the  price 

And  so  forth. 

Mr.  WHERRY.  I  thank  the  Senator. 
He  has  stated— and  I  assume  the  Sena- 
tor  from  Indiana  agrees — that  subsec- 
tion (3),  which  is  under  the  selective 
control  part  of  the  bill,  authorizes  the 
President  to  sUbiUae  wages,  salaries, 
and  other  compensatioti  in  the  industry 
or  business  producing  the  material  or 
performing  the  service,  and  that  repre- 
sents authority  to  go  dear  back  to  the 
beginning,  if  necessary.  It  would  in- 
clude the  mining  of  the  iron  ore.  it  would 
include  rates  of  transportation,  it  vcukl 
apply  to  the  farmer  getting  his  cattle, 
the  farmer  produeinc  meat,  all  the  way 
through. 
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Mr.  CAPEHART.  It  would  not  apply 
to  transportation,  because  that  is  ex- 
empted. 

Mr.  SPARKMAN.  Mr.  President.  wlU 
the  Senator  yield? 

Mr.  WHERRY.  The  Senator  from 
Indiana  has  suggested  what  I  desired  to 
inquire  about. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield?  

The  PRESIDINO  OFFICER.  The 
Chair  would  admonish  the  Senate  that 
the  Senator  from  Nebraska  has  the  floor, 
and  he  can  yield  to  but  one  Senator  at 
a  time.  If  the  Senator  from  Nebraska 
will  state  to  whom  he  is  yielding,  or 
whether  he  is  declining  to  yield,  the 
the  Chair  will  try  to  see  that  the  nile  is 
followed. 

Mr.  WHERRY.     I  thank  the  Chair. 

The  PRESIDING  OFFICER.  Etoes 
the  Senator  from  Nebraska  yield,  and 
if  so,  to  whom? 

Mr.  WHERRY.  I  yield  now  to  the 
distinguished  chairman  of  the  commit- 
tee, as  the  Senator  from  Indiana  has 
taken  his  seat. 

Mr.  MAYBANK.  Mr.  President,  I 
agree  with  the  Senator  from  Indiana 
that  all  public  utilities  are  exempted, 
under  State  law. 

Mr.  CAPEHART.    Common  carriers. 

Mr.  WHERRY.  Mr.  President,  we  are 
making  history  here,  and  I  want  to  know 
what  is  in  the  minds  of  the  distinguished 
conferees.  We  have  not  had  much 
chance  to  go  into  the  report,  and  I  am 
vitally  interested  in  it. 

Mr.  SPARKMAN.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  WHERRY.  In  a  moment.  I  am 
not  criticizing  the  conferees.  I  am  mere- 
ly trying  to  find  out  what  is  in  their 
minds. 

I  have  now  been  told  that  blanket  au- 
thc«1ty  is  given  to  control  prices  in  in- 
dustry or  a  business  producing  materials. 
so  that  it  would  be  possible  to  impose 
price  ceilings  and  to  stabilize  wages  in 
the  case  of  those  producing  cattle  which 
are  finally  slaughtered  and  processed 
and  distributed,  if  ceihngs  are  imposed 
at  the  consumer  level,  and  the  President 
feels,  in  his  wisdom,  that  such  price  ceil- 
ings and  the  stabilization  of  wages 
should  go  clear  down  to  all  levels  of 
meat  production. 

Mr.  ROBERTSON.  Blr.  President, 
will  the  Senator  yield? 

Mr.  WHERRY.    In  a  moment. 

The  PRESIDING  OFFICER.  The 
Senator  declines  to  yield. 

Mr.  WHERRY.  I  desire  to  yield  to 
the  Senator  from  Minnesota,  who  has 
been  on  his  feet  for  a  long  time,  and  rose 
after  the  Senator  from  Indiana  took  his 
seat.  I  yield  to  the  Senator  from  Minne- 
sota. 

Mr.  THYE.  I  tliank  the  minority 
leader.  The  question  that  comes  to  my 
mind  is  this.  At  the  time  the  control 
bai  was  first  before  the  Senate  we  were 
led  to  believe  dat  any  time  a  regulation 
was  imposed  upon  any  industry,  or  upon 
a  procesr-or  or  upon  a  producer,  they 
would  have  an  opportunity  to  appear  and 
testily,  and  that  all  facts  relating  to  their 
business  would  be  taken  into  considera> 
tton  before  rules  and  regulations  were 
promulgated  and  imposed  upon  the  in- 


dustry or  Individual.     Does  that  pro- 
vision still  remain  in  the  bill? 

Mr.  WHERRY.  I  cannot  find  it  in  the 
bill. 

Mr.  MAYBANK.  Will  the  Senator 
yield? 

Mr.  WHERRY.  In  a  moment  I  will 
yielc.  I  cannot  find  it  in  the  bill,  and 
that  is  one  of  the  questions  I  want  to 
have  answered.  It  seems  vital,  if  we  are 
to  give  blanket  authority  to  control 
prices  and  wages  cleai  back  to  the  origin, 
that  each  segment  of  an  industry  have 
an  opportunity  to  make  a  showing  be- 
fore ceilings  are  imposed. 

Mr.  TfiYE.  The  very  able  chairman 
of  the  committee,  the  Senator  from 
South  Carolina  [Mr.  Maybank],  assured 
me  emphatically  that  the  producer,  or 
the  processor,  or  the  manufacturer,  any- 
one affected  by  a  rule  that  would  be  im- 
posed upon  him  relative  to  prices,  would 
be  heard  before  the  Federal  agency  im- 
posed regulations. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Nebraska  yield  to  the  Sena- 
tor from  South  Carolina? 

Mr.  WHERRY  I  am  glad  to  yield  to 
the  Senator. 

Mr.  MAYBANK.  Mr.  President.  I  cer- 
tainly told  the  Senator  from  Minnesota 
about  a  month  ago  what  I  expected 
might  be  in  the  bill  but  as  the  Senator 
knows  there  have  been  many  changes 
since  the  bill  was  introduced.  The  con- 
ference committee  struck  from  the  bill 
some  of  the  amendments  the  Senate  had 
included,  and  the  House  refused  to  go 
along  on  all  the  provisions  referred  to. 
We  gave  up  some  provisions  in  confer- 
ence, and  in  the  bill  we  are  finally  pre- 
senting we  have  only  a  general  provi- 
sion. We  do  not  have  all  individual 
conditions  or  situations  covered. 

Mr.  ROBERTSON.  Let  me  quote  the 
language. 

Mr.  MAYBANK.  Let  me  straighten 
It  out  with  the  Senator  from  Nebraska. 

Mr.  ROBERTSON.  Let  me  quote  the 
language. 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  from  Nebraska  yield  to  me 
to  make  a  short  statement? 

Mr.  WHERRY.  Certainly:  I  have  al- 
ready yielded. 

Mr.  MAYBANK.  This  question  has 
been  before  the  Senate  since  the  nine- 
teenth of  July.  Many  changes  have 
come  about;  the  worst  changes  have 
come  about  in  the  past  48  hours,  and 
every  Senator  who  is  familiar  with  the 
situation  knows  that  be  so.  In  July  I 
did  make  the  hopeful  statement  to  the 
Senator  from  Minnesota  he  has  re- 
peated, but  some  provisions  of  the  earlier 
bill  are  not  in  the  conference  report. 
But  what  I  hope  in  September  is  differ- 
ent, because  the  committee,  the  Senate 
and  conferees,  of  both  the  House  and  the 
Senate,  struck  out  much  language.  I 
say  to  the  Senator  that  the  provision  to 
which  I  referred  in  July  when  I  spoke  to 
him  is  not  in  the  bill.  The  Senator  from 
Virgnia  IMr.  Robertson!  has  suggested 
that  he  read  the  language.  I  do  not 
want  the  Senator  from  Minnesota  to 
misunderstand  me. 

Mr.  THYE.  WUl  the  Senator  from 
Nebraska  yield  for  a  very  brief  comment? 


Mr.  WHERRY.  I  yield  to  the  Senator 
from  Minnesota. 

Mr.  THYE.  When  price-control  regu- 
lations were  put  on  industries  in  World 
War  n.  frequently  the  industiies.  the 
processors'  and  producers'  groups  af- 
fected, said  that  common  sense  had  not 
been  exercised  by  the  administrator  of 
price  controls  at  the  time  the  regula- 
tions or  rules  were  promulgated,  and  in 
order  in  the  future  to  avoid  action  by 
some  Federal  agency  concerning  some 
which  might  say  that  common  sense  was 
not  exercised.  I  felt  it  would  be  well 
worth  while  to  have  a  provision  in  the 
law  which  would  make  it  necessary  for 
the  agency  to  call  in  the  individuals  af- 
fected in  order  that  all  the  facts  might 
be  obtained,  and  a  good,  sound  regula- 
tion pertaining  to  the  control  provisions 
or  price  levels  could  be  written  into  the 
regulations  before  they  were  promul- 
gated. 

Mr.  ROBERTSON.  Mr.  President,  If 
the  Senator  from  Nebraska  will  yield, 
I  will  read  the  provision  as  it  is  in  the 
report.  

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Nebraska  yield  to  the  Sen- 
ator from  Virginia? 

Mr.  WHERRY.  I  am  glad  to  yield  to 
the  Senator  from  Virginia. 

Mr.  ROBERTSON.  Mr.  President,  in 
answer  to  the  distinguished  Senator  from 
Minnesota  about  an  opportunity  to  be 
heard  upon  a  price-fixing  regulation  be- 
fore it  is  issued,  we  inserted,  as  appears 
on  page  10  of  the  conference  report,  sec- 
tion 404,  as  follows : 

Sec.  404.  In  carrying  out  the  provisions  of 
this  title,  the  President  shall,  so  far  as  prac- 
ticable, advise  and  consult  with,  and  estab- 
lish and  utilize  committees  of,  representa- 
tives of  persons  substantially  affected  by 
regulations  or  orders  issued  hereunder. 

Mr.  WHERRY.  Mr.  President.  I 
should  like  to  say  a  word  about  that. 
That  is  an  old  provision.  There  is 
nothing  new  about  it.  All  it  does  is  to 
provide  for  the  setting  up  of  an  advisory 
committee  within  an  industry  to  con- 
sult with  the  President.  That  is  not 
what  I  was  talking  about,  and  I  am  sure 
it  is  not  what  the  Senator  from  Minne- 
sota had  in  mind.  What  the  Senator 
from  Minnesota  was  discussing  was  ex- 
actly what  the  Senator  from  Nebraska 
was  referring  to.  Before  pripe  ceilings 
are  imposed  on  a  great  industry,  the  in- 
diistry  itself  should  have  a  right  to  come 
forward  and  testify  as  to  the  impact  of 
the  control.  Such  a  provision  is  not  in 
this  bill. 

Mr.  ROBERTSON.  Before  the  Sena- 
tor says  it  is  not  in  the  bill,  will  he  not 
read  what  the  conference  report  pro- 
vides? 

Mr.  WHERRY.  I  do  not  find  it  in  the 
bill. 

Mr.  ROBERTSON.  Let  me  read  sec- 
tion 709. 

Mr.  WHERRY.  The  Senator  from 
Virginia  read  section  404  as  the  answer 
to  the  Senator  from  Minnesota,  and  I 
say  it  is  not  the  answer.  If  the  provision 
is  at  some  other  place  in  the  bill,  I 
should  be  glad  to  have  it  pointed  out. 
I  was  taking  the  answer  the  Senator 
from  Virginia  gave  to  the  Senator  from 
Minnesota  as  the  answer  to  the  question. 
If  some  other  section  covers  the  point, 
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I  shall  be  glad  to  have  it  pointed  out,  as 
I  have  said.  I  appreciate  the  interest  of 
Senators  in  this  matter, 

Mr.  ROBERTSON.  The  ruction  is 
709,  and  the  Senator  will  find  it  on  page 
23  of  the  conference  report.    It  reads: 

Any  rule,  regulation,  or  order,  or  amend- 
ment thereto,  issued  under  authority  of  this 
act  shall  be  acoompaaled  by  a  statement  that 
in  the  formulation  thereof  there  has  been 
consultation  with  Industry  representatives. 
Including  trade  association  representatives, 
and  that  consideration  has  been  given  to 
their  recommendations,  or  that  special  clr- 
cumstancei-  have  rendered  such  consultation 
Impracticable  or  contrary  to  the  Interest  of 
the  national  defense,  but  no  such  rule,  regu- 
lation, or  order  shall  be  Invalid  by  reason 
of  any  subsequent  finding  by  Judicial  or 
other  authority  that  such  a  statement  Is  in- 
accivate. 

Mr.  WHERRY.  Mr.  President,  that. 
In  different  language,  is  the  same  thing 
we  have  just  been  discussing. 

Mr.  President,  it  is  the  industrial  ad- 
visers who  have  been  consulted.  Who 
are  they?  When  such  advisers  came  be- 
fore the  small-business  committee  we 
found  that,  generally,  they  told  us  only 
what  was  the  effect  of  directives  that 
had  previously  been  issued.  We  are 
asking  that  l>efore  a  price  ceiling  can  be 
placed  on  the  cattle  industry,  the  cattle 
producer,  he  or  his  representative  shall 
have  the  right  to  come  to  Washington 
to  present  his  case.  We  want  the  right 
reserved  to  the  producer  or  his  duly  se- 
lected representatives,  to  be  given  a 
hearing  l)efore  a  directive  is  ever  issued 
whether  the  Government  agency  con- 
sults with  an  advisory  committee  ap- 
pointed by  the  President  or  not. 

What  I  am  saying  is  exactly  in  line 
with  the  fight  I  made  during  the  years 
when  OPA  was  in  effect.    If  such  a  pro- 
vision is  not  made,  there  is  going  to  be 
a  pathway  worn  to  Washington  because 
representatives   of   industry   and   pro- 
ducers are  coming  to  Washington  any- 
way, and  they  are  going  to  be  heard. 
They  have  a  right  to  be  heard.    Provi- 
sion for  such  hearing  should  be  included 
in  the  bill.    If  the  conferees  took  the 
provision  out  of  the  bill,  it  is  most  un- 
fortunate.   And  if  the  only  answers  we 
have  are  sections  404  and  709.  which 
have  been  read  by  the  Senator  from  Vir- 
ginia, they  do  not  stifBce.    As  It  now  is, 
orders  can  be  issued  and  regulations 
made  without  the  representatives  of  the 
great  industries  coming  to  Washington 
to  «ive  the  Government  agencies  the 
benefit  of  their  knowledge,  at  the  grass- 
root  level,  if  you  please,  respecting  how 
the  orders  to  be  issued  may  have  an  im- 
I)act  on  Industry. 

I  thank  the  distinguished  chairman  of 
the  Committee  on  Banking  and  Cur- 
rency for  his  statement.    He  said  he 
tried  hard  to  uphold  the  position  of  the 
Senate.    I  realize  that  a  conference  re- 
port is  the  result  of  compromise.    I  am 
not  condemning  the  conferees  at  all.   If 
what  is  now  brought  to  us  is  the  best  the 
conferees  on  the  part  of  the  Senate  could 
obtain,  very  weU.    We  might  have  ob- 
tained   more    had    the    matter    been 
brought  back  to  the  Senate  for  a  vote.   I 
realize,  however,  the  emergency  situa- 
tion.   But  certainly  we  have  a  right  to 
have  an  interpretation  of  what  Is  in  the 


bill  so  we  may  know  what  to  expect  when 
selective  control  goes  into  effect. 

Mr.  MAYBANK.    Mr.  President,  wiU 
the  Senator  yield? 
Mr.  WHERRY.    I  yield. 
Mr.  MAYBANK.    I  have  no  difference 
with  the  Senator  from  Nebraska  on  the 
so-called    meat    or    beef    situation.    I 
have  cooperated  with  him  as  best  I 
could  to  obtain  the  adoption  of  what 
was  known  in  the  past  as  the  Barkley- 
Bates  amendment,  as  it  was  amended  by 
the    distinguished    Senator    from    Ne- 
braska.   I  voted  for  the  Senate's  posi- 
tion in  confer«ice.    I  do  not  want  any 
misimderstanding  to  be  had  about  that. 
But  we  had  to  make  changes.    In  con- 
ference there  has  to  be  give  and  take, 
as  the  Senator  so  ably  put  it.    I  trust 
the  conference  report,  as  brought  to  the 
Senate,  will  be  appreciated. 
Mr.  WHERRY.    I  think  it  is. 
Mr.  MAYBANK.    I  trust  it  will  be  ap- 
preciated and  understood  to  be  a  com- 
promise between  the  House  and  Senate 
conferees.     The  report  contains  some 
things  which  I  do  not  favor  and  which 
the   Senator  from  Nebraska   does   not 
favor.     The  report,  however,  contains 
other  things  which  the  House  does  not 
favor. 

Mr.  WHERRY.  Mr.  President,  I  do 
not  want  to  delay  the  Senate  1  minute 
in  considering  the  report,  but  I  wish  to 
have  certain  matters  made  clear. 

Mr.  SPARKMAN.  Mr.  President,  will 
the  Senator  yield? 
Mr.  WHERRY.  Yes. 
Mr.  SPARKMAN.  I  should  like  to  go 
back  to  the  first  point  the  Senator 
raised  in  connection  with  section  402 
(b)  (3). 

Mr.  WHERRY.  We  are  still  on  that 
point. 

Mr.  SPARKMAN.  Yes;  but  then  the 
Senator  began  to  discuss  the  question 
of  issuance  of  regulations,  orders,  and 
so  forth. 

Mr.  WHERRY.  The  Senator  from 
Minnesota  [Mr.  ThtiI  raised  a  ques- 
tion as  to  that  and  interrelated  matters. 
Mr.  SPARKMAN.  Yes.  I  thought  the 
Senator  from  Nebraska  was  preparing 
to  go  to  a  third  subject. 

Mr.  WHERRY.  No;  I  have  other  ques- 
tions to  ask. 

Mr.  SPARKMAN.  I  am  afraid  the  last 
statement  the  able  Senator  from  Ne- 
braska made  with  Tef&reoce  to  the  point 
he  was  discussing  may  have  been  some- 
what misleading. 

Mr.  WHERRY.  Does  the  Senator  re- 
fer to  my  statement? 

Mr.  SPARKMAN.  Yes.  I  should  not 
say  misleading,  but  the  Senator's  state- 
ment may  not  be  altogether  a  true  in- 
terpretation. I  understood  him  to  say 
It  was  his  interpretation  that  the  lan- 
guage meant  that  when  the  President 
Invokes  price  controls  upon  a  particu- 
lar item,  that  means,  according  to  the 
way  I  understood  the  Senator  from  Ne- 
braska, to  cover  the  whole  field,  every- 
thing leading  up  to  It   I  want  to  bring 

out  the  point 

Mr.  WHERRY.   No:  Just  a  minute. 
Mr.  SPARKMAN.   Very  well.  We  may 
be  in  agreement,  but  I  want  to  be  sure 
we  are. 


Mr.  WHERRY.  I  do  not  flay  that  the 
President  is  obliged  to  cover  the  whole 
field. 

Mr.  SPARKMAN.    That  is  exactly  the 

point. 

Mr.  WHERRY.  I  do  not  say  that  he 
would,  but  tiiat  he  could.  The  language 
does  give  the  President  blanket  author- 
ity, so  that  if  in  his  wisdom  he  thinks 
it  necessary,  he  can  go  clear  l>ack  to  the 
original  producer.  There  is  no  argu- 
ment about  that  at  alL 

Mr.  SPARKMAN.  I  want  to  give  an 
example.  Let  us  suppose  that  price  con- 
trol is  placed  on  steel.  The  President 
would,  under  this  provision,  be  required 
immediately  to  place  controls  on  wages. 

Mr.  WHERRY.    Yes. 

Mr.  SPARKMAN.  That  is  what  it 
specifically  means — wage  controls  on  the 
workers  in  the  production  of  steel.  One 
of  the  fundamental  elements  in  the 
making  of  steel  is  coal.  The  President 
would  not  have  to  control  the  wages  of 
the  miners  who  dig  the  coal.  It  might 
be  that  later  on.  if  the  price  of  coal  went 
up.  he  would  put  price  controls  on  coal, 
and  when  he  did  so.  he  would  put  am- 
trols  on  wages. 

Mr.    WHERRY.    The    authority    Is 

there. 

Mr.  SPARKMAN.  The  authority  la 
there.  But  it  is  not  mandatory  on  him 
that  he  do  it  all  at  once. 

Mr.  WHERRY.  We  are  talking  about  a 
selective  control  act.  This  is  a  discre- 
tionary actipn  on  the  part  of  the  Presi- 
dent. The  bill  provides  that  he  can 
place  price  ceilings  on  the  industry  or  on 
the  business  that  produces  the  article 
on  which  he  places  the  price  ceiling. 
Let  us  consider  cotton  goods.  Let  us  say 
that  the  gracious  wife  of  the  distin- 
gui^ed  Senator  from  Alabama  goes  into 
a  store  to  buy  a  yard  of  cotton  goods,  or 
this  or  that  or  the  other.  If  the  price* 
of  such  goods  get  out  of  line,  the  Presi- 
dent can  invoke  price  ceilings  at  the  pro- 
ducUon  leveL  If  he  feels  that  the  price 
of  the  material  is  out  of  line  he  has  au- 
thority to  go  as  far  back  as  the  cotton 
farmer,  if  necessary,  to  impose  price  ceil- 
ings and  stabilization  of  wages.  Is  that 
correct? 

Mr.  SPARKMAN.  Let  me  make  it 
clear.  Let  us  put  it  this  way.  Suppose 
the  price  of  cotton  shirts  or  cotton  goods 
is  out  of  line,  and  the  President  places 
price  controls  on  the  textile  product 
Then  he  would  be  called  upon  to  put 
wage  controls  upon  the  textile  workers. 
Mr.  WHERRY.  Certainly. 
Mr.  SPARKMAN.  Very  well  I^t  us 
take  another  step.  If  he  put  price  con- 
trol on  cotton,  then  he  could  be  expected 
to  put  wage  controls  upon  those  who 
produce  the  cotton. 

Mr.  WHERRY.  I  think  we  are  in 
complete  agreement 

Mr.  SPARKMAN.  I  wanted  to  be  cer- 
tain we  were. 

Mr.  WHERRY.  I  appreciate  the  in- 
formation which  has  been  afforded  us 
by  the  Senator's  obsorations.  He  has 
been  a  very  diligent  wo  Aer  on  the  com- 
mittee. He  has  corroborated  what  baa 
already  been  said.  The  Senator  from 
Nebraska  thoroughly  understands  the 
situation,  which  Is.  that  in  the  bill  the 
President  is  given  discretionary  power  to 
impose  a  price  ceiling  and  to  stabilize 


14066 


CONGRESSIONAL  RECORD— SENATE 


September  1 


p 

I 

III 


; 


I''' 


m 


m 


wmges.  In  doing  so  he  can  go  back  into 
tbie  interrelated  levels  of  industry  or  the 
business  producing  the  material  or  per- 
forming the  service  that  brings  the  com- 
modity into  being.  There  can  be  no 
mistake  atwut  that  I  want  to  thank 
the  Senators  who  have  answered  my 
questions. 
I  should  like  to  ask  one  more  question. 
Mr.  ROBERTSON.  Mr.  President, 
may  I  clear  up  ooe  other  misimder- 
standing? 

Mr.  WHERRY.  Mr.  President,  until 
now  there  has  been  no  misunderstand- 
ing on  the  part  of  the  Senator  from 
Nebraska.  I  thoroughly  agree  with  the 
interpretations  which  have  been  given. 
Mr.  ROBERTSON.  Does  the  Senator 
think  that  the  iSenate  conferees  yielded 
on  some  language  mentioned  by  the 
Senator  from  Minnesota  [Mr.  ThteI?  I 
want  to  say  that  there  was  nothing  of 
the  kind  mentioned  by  the  Senator  in 
the  bill  on  which  we  could  yield. 

Mr  WHERRY.  Mr.  President.  I  do 
not  want  to  go  into  that  matter.  t)ecause 
the  Senator  from  Minnesota  made  his 
observations  on  the  basis  of  what  was 
told  him.  But  there  is  nothing  in  the 
bill,  or  the  conference  report,  that  per- 
mits the  industry  itself  to  come  to 
Washington  and  have  hearings.  There 
is  nothing  in  the  conference  report  that 
permits  the  farmers  from  the  cattle  belt. 
the  iron-ore  producers,  the  men  from  the 
cotton  belt  and  others  to  bring  their 
cases  before  the  Government  agencies 
until  after  an  order  has  already  been 
issued,  and  then  they  come  to  Wash- 
ington and  try  to  show  that  the  order 
has  resulted  in  hardship  cases  in  order 
to  obtain  relief. 

Mr.  ROBERTSON.  Maybe  a  pro- 
vision along  the  line  suggested  by  the 
Senator  should  have  been  in  the  bill. 
But  the  Senate  conferees  did  not  yield 
on  any  language  that  was  In  the  bill 
when  it  was  passed  by  the  Senate. 

Mr.  MAYBANK.  Mr.  President.  wUl 
the  Senator  yield? 
Mr.  WEERRY.  I  yield. 
Mr.  MAYBANK.  Much  of  this  dis- 
ciission  relates  to  something  the  Presi- 
dent of  the  United  States  asked  for. 
After  hearings  the  committee  wrote 
them  in  the  bill.  As  chairman  of  the 
committee,  I  am  hopeful  that  some  of 
the  powers  granted  by  the  bill  will  never 
be  used.  I  am  hopeful  that  we  may  do 
so  well  in  the  future,  in  spite  of  the 
trouble  we  are  having  now.  that  it  may 
not  be  necessary  for  the  President  to  use 
some  of  the  fiuthority  the  bill  would 
give  him.  For  that  reason  we  wrate  In 
the  bill  the  selective  controls. 

Mr.  WHERRY.  Mr.  President,  I  ap- 
preciate that  observation.  We  must 
assume,  however,  when  we  vote  for  the 
conference  report  that  if  these  powers 
are  granted,  even  on  a  discretionary 
basis,  they  will  be  used,  if  it  is  necessary 
to  use  them.  Tiat  is  why  I  am  so 
anxious  to  get  a  clear  interpretation. 

Mr.  MAYBANK  I  am  sure  my  good 
friend  from  Nebraska  agrees  with  me 
that  Uie  Congress  of  the  United  States, 
by  joint  resolution,  can  repeal  any  sec- 
tion it  wants  to  repeal  at  any  time  it 
wishes  to  do  so.  In  any  event  the 
authority  expires  on  June  30.  next 


Mr.  WHERRY.  I  think  that  is  one 
of  th(  finest  things  the  conferees  did. 

Now  that  the  Senator  has  brought  up 
this  matter,  I  should  like  to  ask  a  ques- 
tion about  it:  Does  not  the  conference 
report  provide  that  the  provision^  rela- 
tive to  price  controls  and  stabilization 
shall  apply  for  1  year 

Mr.  MAYBANK.    No;  for  10  months. 

Mr.  WHERRY.  I  mean  for  what  is 
left  of  this  year,  and  the  first  half  of 
next  jrear.  Does  not  the  conference  re- 
port also  provide  that  the  provisions  in 
reference  to  allocations,  as  those  pro- 
visions are  to  be  found  in  titles  I,  II. 
and  in 

Mr.  MAYBANK.  And  in  Utle  VH; 
and  they  are  to  continue  in  effect  until 
1£52. 

Mr.  WHSRR"i,    I  see. 

Mr.  MAYBANK.    That  is  right. 

Mr.  WHERRY.  On  that  point  I  think 
the  conferees  have  done  a  good  job. 

There  is  another  question  I  should  like 
to  ask.  in  regard  to  a  matter  as  to  which 
I  think  it  is  vital  that  the  meaning  be 
made  clear  if  wt  are  to  understand  the 
Interpretation  by  the  conferees  of  the 
ccnference  report. 

On  page  8  there  is  new  language.  I 
believe,  if  I  am  correct,  which  reads  as 
follows : 

The  President.  In  establishing  and  adjust. 
Ing  ceilings  with  respect  to  materials  and 
services,  and  in  stabilizing  and  adjusting 
wages,  salaries,  and  other  compensation,  shall 
make  such  adjustments  as  he  deems  neces- 
sary to  prevent  or  correct  hardships  or  In- 
equities. 

I  think  the  intention  in  that  wording 
Is  good,  namely,  that  if  there  are  hard- 
ship cases  because  of  the  imposition  of 
ceilings,  an  opportunity  should  be  af- 
forded to  obtain  relief  in  such  hardship 
cases. 

Mr.  MAYBANK.  That  is  House  lan- 
guage.   

Mr.  WHERRY.  I  wish  to  ask  this 
question:  Does  that  provision  nullify,  or 
is  there  an  intention  on  the  part  of  the 
conferees  to  permit  the  nulliJBcation  of, 
the  mandatory  features  of  any  of  the 
preceding  paragraphs  in  respect  to  se- 
lective controls? 

Mr.  MAYBANK.  I  answer  directly  oy 
saying,  'No  ';  and  I  also  answer  that  it 
was  the  House  language. 

Mr.  WHERRY.  But  the  intention 
there  was 

Mr.  MAYBANK.  It  absolutely  is  not 
Intended  to  nulllify  them  one  iota. 

Mr.  WHERRY.  That  provision  is  to 
apply  only  in  hardship  cases  which  are 
exceptional.    Is  that  correct? 

Mr.  MAYBANK     That  is  right. 

Mr.  WHERRY.  That  provision  will 
not  in  any  way  permit  an  interpretation 
which  would  open  the  matter  wide,  so 
that  the  President  could  do  whatever  he 
deemed  necessary  to  be  done? 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield? 

Mr.  WHERRY.    I  yield. 

Mr.  ROBERTSON.  I  became  so 
concerned  about  the  provision  of  the 
original  bill  that  a  wage  increase  must 
not  be  permitted  to  break  through  the 
ceiling  and  work  an  undue  burden  upon 
the  seller  that  I  got  the  Senate  com- 
mittee to  adopt  the  language  appearing 


on  page  32  of  the  committee  report, 
namely,  that  in  applying  that  provision 
the  President  must  not  permit  a  wage 
increase  which  would  not  leave  to  the 
producer  a  reasonable  profit. 

In  the  conference  the  conferees  first 
tentatively  agreed  to  write  that  language 
into  the  report,  but  then  they  said. 
"There  will  be  interminable  fights  over 
what  is  and  what  is  not  a  reasonable 
profit,  and  the  better  language  would  be 
•hardships  and  inequities'." 

That  is  the  explanation  of  thOoC  words. 

Mr.  WHERRY.  I  thank  the  Senator. 
I  think  that  explanation  will  be  very 
helpful  in  connection  with  understand- 
ing the  legislative  history  of  this  bilL 

I  should  like  to  ask  another  question 
of  the  distinguished  chairman  of  the 
committee,  who  was  interested  in  the  so- 
called  Barkley-Bates  amendment.  T^e 
Barkley-Bates  amendment,  as  modified 
by  myself,  is  now  out  of  the  conference 
report,  is  it  not? 

Mr.  MAYBANK    That  Is  correct 

Mr.  WHERRY.  Is  there  anything  in 
the  conference  report  which  will  accom- 
plish what  was  intended  to  be  accom- 
plished by  that  amendment? 

Mr.  MAYBANK.  There  is  a  provision 
that,  if  necessary,  there  may  be  imposed 
certain  controls  which  will  apply  to 
everyone.  For  instance,  there  was  a 
textile  amendment. 

Mr.  WHERRY.  And  there  was  a  milk 
amendment,  was  there  not? 

Mr.  ROBERTSON.  The  conferees 
adopted  the  House  language  on  the  so- 
called  milk  amendment.  ^ 

Mr.  MAYBANK.  But  the  Senator 
from  Nebraska  asked  me  about  a  Sen- 
ate amendment 

Mr.  WHERRY.  I  have  yielded  to  the 
distinguislied  Senator  from  South  Caro- 
lina, Mr.  President. 

The  PRESIDING  OFFICER.  The 
Chair  is  not  going  to  permit  two  Sen- 
ators to  talk  at  the  same  time  any 
longer,  because  we  have  only  one  Offi- 
cial Reporter  present.  The  Chair  will 
have  to  ask  Senators  to  restrain  their 
impatience,  so  that  only  one  Senator 
will  speak  at  a  time. 

The  Senator  from  Nebra-ska  has  the 
floor,  and  he  has  yielded  to  the  Senator 
from  South  Carolina.  The  Chair  re- 
cognizes the  Senator  from  South  Caro- 
lina for  that  purpose. 

Mr.  MAYBANK.  Mr.  President,  I 
wish  to  say  to  my  distinguished  fnend, 
the  Senator  from  Virginia,  who  has  had 
much  to  do  with  working  out  and  recon- 
ciling this  extremely  difficult  measure, 
that  I  understood  the  Senator  from  Ne- 
braska to  ask  me  about  the  Senate  '  :X' 
sion 

Mr.  WHERRY.  Mr.  President,  I 
should  like  to  repeat  the  question,  for  it 
is  only  a  short  one.  I  wish  to  say  again 
that  I  am  not  attempting  to-  delay  ac- 
tion on  the  conference  report  for  even  a 
moment,  but  I  should  like  to  get  the  an- 
swer to  my  question  into  the  Rfcord: 
The  so-called  Barkley-Bates  amend- 
ment of  the  former  act,  as  modified  by 
me,  was  in  the  bill  as  it  was  passed  by 
the  Senate,  but  that  provision  has  been 
deleted  from  the  conference  report. 

Is  there  anything  in  the  conference 
report  which  will  accomplish  what  was 
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intended  to  be  accomplished  by  the  so- 
called  Barkley-Bates  amendment,  as 
modified  by  the  junior  Senator  from  Ne- 
braska? I  have  not  had  time  to  go 
through  all  the  conference  report  care- 
fully, and  I  do  not  believe  other  Mem- 
bers of  the  Senate  have  had  an  oppor- 
timity  to  do  so.  either. 

I  should  like  to  know  whether  there  is 
a  corresponding  provision  of  the  confer- 
ence report  or  whether  there  is  agree- 
ment in  regard  to  language  which  will 
produce  the  same  restilt,  and  whether 
that  is  why  the  so-called  Barkley-Bates 
amendment,  was  omitted  from  the  con- 
ference report 

After  all,  that  amendment  was  in  ef- 
fect under  the  old  Stabilization  Act;  and 
it  was  in  the  bill  as  the  Senate  passed  it. 
althouglL  it  was  modified  by  me  at  that 
time.  To  my  mind,  that  provision  is 
the  only  way  in  the  world  by  which  we 
can  prevent  a  black  market  in  the  case 
of  meat 

If  there  is  a  similar  provision  in  the 
conference  report,  all  right;  but  when 
that  provision  of  the  Senate  bill  was 
deleted  in  conference,  the  conferees 
threw  out  the  one  thing  which  will  pre- 
vent a  black  market  on  meat  in  the 
United  States. 

Mr.  MAYBANK.  Mr.  President,  the 
Senator  from  Virginia  knows  a  great 
deal  more  about  meat  than  I  do.  I  be- 
lieve he  will  agree  with  me  that  in  the 
conference  we  fought  long  and  hard  for 
the  so-called  Barkley-Bates  amendment, 
as  amended  by  the  Senator  from 
Nebraska. 

The  Senator  from  Virginia  believed 
that  the  section  on  page  8  covered  that 
matter.  I  do  not  know  whether  he  be- 
lieves it  fully  covers  the  matter  or  not; 
but  we  included  this  provision: 

Provided,  That  In  ertabllshing  and  main- 
taining ceilings  on  products  resulting  tram 
the  processing  of  agriculttiral  ccxnmodltles. 
including  livestock,  a  generally  fair  and 
equitable  margin  shall  be  allowed  for  such 
processing. 

Mr.  WHERRY.  That  provision  was 
In  the  old  act,  and  its  inclusion  in  the 
conference  rep>ort  is  simply  a  renewal  of 
the  old  language.  However,  during  all 
the  long  period  when  the  previous  act 
was  in  effect,  that  provision  did  not  ac- 
complish the  piupose  intended;  and  it 
will  not  accomplish  the  purpose  now. 

Mr.  President,  I  am  not  complaining, 
of  course 

Mr.  ROBERTSON.  Mr.  President, 
may  I  explain  the  position  taken  by  the 
House  conferees? 

Mr.  WHERRY.  I  am  glad  to  yield  for 
that  purpose. 

Mr.  ROBERTSON.  In  the  conference, 
the  Senate  conferees  insisted  on  the 
amendment,  and  finally  put  it  in  the  so- 
called  basket.  The  conferees  on  the 
part  of  the  House  would  not  agree  to  in- 
clude that  provision;  and  they  put  it  off 
and  put  it  off.  Finally,  they  said,  "If 
you  permit  a  separate  profit  price  on 
cattle,  hogs,  sheep,  and  other  livestock, 
but  not  a  price  that  will  resvUt  in  a  fair 
return  to  the  big  packers  who  slaughter 
the  animals,  you  will  penalize  the  con- 
sumer by  means  of  higher  prices  on  each 
of  those  commodities,  prices  higher  than 
the  prices  would  have  been  under  the 


provisioDS  of  the  old  OPA  Act  or  under 
the  provisiODS  of  this  bill  as  the  House 
has  passed  it" 

They  also  said.  "This  amendment  dkl 
not  go  into  effect  untU  1946.  irtien  we 
were  just  about  to  throw  out  all  controls." 

Mr.  WHERRY.  Is  there  anything  in 
the  conference  rejpari  ^^ilch  will  take  the 
place  of  the  Barkley-B«tes- Wherry 
amendment? 

Mr.  ROBERTSON.    There  is  not 

Mr.  WHERRY.    I  thank  the  Senator. 

Mr.  ROBERTSON.  Except  what  the 
Senator  from  South  Carolina  refers  to. 
namely,  the  provision  that  the  President 
must  try  to  give  reasonable  consideration 
to  hardship  cases. 

Mr.  THYE  and  Mr.  MAYBANK  ad- 
dressed the  Chair.  

The  PRESIDINa  OFFICER^  Does  the 
Senator  from  Nebraska  yield;  and  if  so. 
to  whom? 

Mr.  WHERRY.  I  yield  first  to  the 
S3nator  from  Minnesota,  and  then  I  shall 
jrleld  to  the  Senator  from  South  Caro- 
lina.     

Mr.  THYE.  Mr.  President,  I  am  con- 
fident that  neither  the  minority  leader 
nor  any  other  Member  is  selfishly  speak- 
ing for  the  meat  producer  cr  the  meat 
processor  or  the  meat  packer.  The  only 
reason  why  there  should  be  such  a  pro- 
vision and  why  a  legitimate  and  fair 
profit  rhould  be  permitted  to  the  process- 
or and  packer  is  to  keep  in  business  the 
slaughterer  in  the  legitimate  slaughter- 
houses or  slaughter  centers  or  packing 
csnters,  because  if  that  is  not  done,  all 
the  byproducts  from  the  animal  car- 
casses will  be  lost. 

As  a  matter  of  fact,  during  World  War 
n  in  the  United  States  we  were  within 
a  few  days  or  a  few  hours  of  exhausting 
the  supply  of  insulin,  which  is  essential 
in  order  to  ke^  alive  persons  who  re- 
quire insulin  injections.  If  the  supply 
of  Ini^ulin  had  been  exhausted,  the  situa- 
tion would  indeed  have  been  serious. 

It  is  for  that  reason  only  that  we  have 
concerned  ourselves  with  an  attempt  to 
write  into  the  control  bill  a  provision 
which  will  keep  the  slaughter  of  live- 
stock in  legitimate,  established  slaugh- 
terhouses, rather  than  in  some  back 
woods  or  in  some  old  deserted  bam  or 
shed.  We  know  how  serious  the  situa- 
tion was  only  a  few  years  sigo,  when  con- 
trols and  regulations  and  price  ceilings 
were  established  on  meats.  It  drove  the 
cattle  out  of  the  slaughtering  colters 
into  the  back  woods  to  be  slaughtered  in 
old,  abandoned  bams,  and  so  forth. 

Mr.  WHERRY.  I  thank  the  distin- 
guished Senator  from  Minnesota  fen-  his 
observation.  It  describes  exactly  the  ex- 
perience which  was  had  at  that  time. 
The  Senator  has  described  the  expe- 
riences which  we  shall  again  pass 
through,  in  view  of  the  fact  that  this 
amendment  is  omitted  from  the  biU. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield  at  that  pcrint? 

The  PRESIDINO  OFFICER.  Does 
the  Senator  from  Nebraska  yield  to  the 
Senator  from  Virginia? 

Mr.  WHERRY.  When  I  complete  this 
observaUon.  I  Shan  be  glad  to  yield.  The 
Senator  from  Virginia  has  answered  my 
questioa  The  Barkley-Bates  amend- 
ment is  out  of  the  bOL    AU  that  the 


Wherry  amendment  to  It  moposed  was 
to  extexxl  its  a|»pttcatioD  to  each  tegment 
of  the  meat-ixxioeKtng  Industxy.  It 
sought  merely  to  clarify  the  mfntng  of 
the  Barkley-Bates  amendment ;  that  wm 
alL 

This  is  exactly  what  win  happen:  Jt 
the  retail  price  is  set  at  the  corawnnw 
level,  there  will  then  be  disloeations 
going  dear  back  to  the  producer.  When 
the  price  is  set  at  that  level,  it  win  be 
found  that  the  large  packing  plants. 
which  the  Senator  has  been  saying  sodi 
a  provision  would  protect,  win  be  the 
ones  who  will  get  the  meat  That  Is 
what  will  happen.  They  will  distribute 
it  through  their  subsidiaries.  Immedi- 
ately the  indepoident  sources  of  supply 
will  pass  out  of  the  picture. 

Where  win  the  meat  be  obtained?  The 
laige  paddng  plants  win  get  It  where 
they  got  it  the  last  time,  namely,  on  the 
range.  They  wiU  buy  the  cattle  In  the 
sand  hUls.  It  wUl  be  neeenary  to  do 
what  was  done  the  last  time,  when  there 
sprang  up  26,000  Uttle  packing  plants* 
such  as  those  in  the  bamjrards.  men- 
tioned by  the  distinguished  Senator  from 
Mlnnesote.  The  catUe  wiU  be  killed 
there.  It  win  be  necessary  to  pay  a 
black-market  price  in  order  for  the 
packers  to  obtain  meat,  and  a  black- 
market  price  win  be  necessary  in  order 
to  sen  it  There  win  be  a  loss  of  the 
hides  and  the  offal,  and  the  innards,  as 
a  result  That  was  the  experience  the 
last  time.  The  amendment  attempted 
to  provide  a  remedy  for  that  condition, 
and  it  would  have  worked  welL  It  is 
now  omitted  from  the  biU  and  an  we 
have  is  the  mere  intention,  a  declara- 
tion that  there  must  be  a  fair  and  fuU 
price  for  agricultural  products.  That  is 
as  good  as  nothing. 

Mr.  ROBERTSON.  Mr.  President, 
WiU  the  Senator  yield? 

Mr.  WHERRY.    I  am  glad  to  yidd. 

Mr.  ROBERTSON.  Mr.  President,  the 
Senator  has  overlooked  several  factors 
which  played  an  important  part  tn  what 
happened  previously.  One  was  that 
OPA.  under  the  domination  of  a  rice 
president  of  Armour  b  Co..  required  an 
the  smaU-town  slaughtertMuses  to  have 
a  Federal  inspector.  There  were  not 
enough  Federal  inspectors,  and  the  es- 
tablishments were  closed  up.  That  was 
one  ttiing  which  started  the  farm  slaugh- 
tering, which  was  illegal.  Another  thing 
was  the  unrealiitle  price  of  grain,  which 
made  it  unprofitable  to  seU  the  grain 
with  whi<di  to  feed  the  cattle  so  that  they 
could  put  on  an  extra  SCO  or  400  pounds. 
The  cattle  went  to  the  market  light  The 
supply  of  meat  was  drastically  reduced. 
and  an  acute  shortage  ot  meat  resulted. 
But  that  was  the  fault  of  OPA  in  putting 
on  the  wrong  unices. 

Mr.  THYE.  Mr.  President,  wiU  the 
Senator  yield? 

The  PRESIDINO  C^nCER.  Does  the 
Senator  from  Nebradca  yield  to  the  Sen- 
ator fnun  Minnesota? 

Mr.  WHERRY.  Mr.  President.  I  do 
not  want  to  take  np  too  much  time  at 
the  Senate. 

Mr.  THYE.  I  aanire  the  Bmaatar  it 
WiU  not  be  an  argument 
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The  PRESIDINO  OFFICER.  Does 
the  Senator  from  Nebraska  yield  to  the 
Senator  from  Minnesota? 
Mr.  WHERRY.  I  am  glad  to  yield. 
Mr.  THYE.  The  able  Senator  from 
Virginia  staled  very  clearly  why  it  is 
necessary  to  have  a  hearing  in  order  to 
determine  That  the  price  shall  be  before 
It  is  fixed  by  regulation.  The  Senator 
stated  that  when  there  is  a  dislocation, 
a  disjointure.  or  an  unlevel  status,  then 
there  is  brought  into  existence  exactly 
the  condition  to  which  he  referred.  For 
that  reason,  it  is  very  important  that 
vhen  a  regulatkm  is  being  considered. 
the  industries  and  the  individuals  af- 
fected be  consulted.  They  should  be 
consulted  before  the  reg\ilation  is  pro- 
mulgated. Only  in  that  manner  can  the 
glaring  examples  of  injustice  and  the 
violations  which  occurred  imder  price 
regulation  during  World  War  n  be 
avoided. 

Mr.  ROBE31TSON.  The  Senator  is 
exactly  right. 

Mr.  WHERRY.  Mr.  President.  I 
thank  the  distinguished  Senator  from 
Minnestota  for  hiS  observation.  While 
It  is  true  that  there  might  ,have  been  a 
certain  amount  of  progress  made  under 
OPA  Administrator  Bowles,  and  others, 
there  are  those  who  say  the  directives 
were  made  selfishly,  but  I  am  not  going 
to  stand  on  the  floor  to  say  that.  There 
will  be  trouble  in  the  futxire  in  connec- 
tion with  the  administration  of  the  act. 
and.  while  what  has  been  indicated  in  the 
observations  made  by  the  Senator,  may 
be  one  of  the  reasons  which  contributed 
in  a  small  degree  to  the  difficulty,  yet  I 
speak  as  one  who  comes  from  the  section 
of  the  country  where  meat  is  produced. 
What  I  am  saying  about  meat  can  also  be 
said  about  cotton. 

Mr.  MAYBANK.  But  we  did  not  say 
anything  about  cotton. 

Mr.  WHERRY.  What  I  am  sayii^ 
about  meat  may  also  be  said  about  oil.  or 
eggs.  It  is  rather  odd  that  the  milk 
ammdment  is  retained.  Why?  I  have 
no  objection  to  it.  I  appreciate  its  being 
retained,  because  milk  is  produced  in 
my  State.  But  the  same  thing  can  be 
sa^  about  beef  that  is  said  about  milk. 
If  we  undertake  to  regulate  beef,  we  have 
got  to  regiilate  pork.  lamb,  poultry,  and 
eggs,  and  all  the  grains.  What  is  the  xise 
of  regulating  meat  if  we  do  not  regrilate 
com?  Com  makes  beef.  The  best  beef 
there  Is  comes  from  corn-fed  car.tle.  If 
we  regulate  com,  we  must  regulate 
wheat:  otherwise  there  will  be  a  disloca- 
tion in  grains.  If  we  regulate  com  and 
wheat,  we  have  got  to  regulate  all  grains. 
That  is  why  the  Bricker- Wherry  amend- 
ment should  have  been  retained  in  the 
bllL  It  is  simply  Impossible  to  make  a 
selective  control  work,  unless  we  go  en- 
tirely across  the  board  with  all  controls. 
It  is  impossible  to  make  any  selective  con- 
trol bill  w(8-k  because  it  is  impossible  to 
know  where  to  begin  or  where  to  etop.  I 
say  that  with  all  due  respect  to  what 
was  done  by  the  conferees.  I  understand 
they  were  deadlocked. 
Mr.  MAYBANK.  That  is  correct. 
Mr.  WHERRY.  They  did  their  level 
best  to  retain  the  Bricker-Wherry 
amandment.  l  appreciate  that  fact. 
We  can  see  the  imperfections.  There  is 
no  man  living  who  is  smart  enough  to 


administer  a  program  of  selective  con- 
trols, because  when  he  starts  with  one, 
unless  the  controls  go  entirely  across  the 
board,  a  dislocation  results  all  the  way 
up  and  down  the  line. 

Mr.  President.  I  realize  that  I  shall 
have  to  take  this  bill,  whether  I  like  it 
or  not.  Why?  Because  of  the  first  three 
titles  of  the  bilL  I  believe  that  in  time 
of  war  the  President  certainly  should 
have  the  power  to  allocate.  In  the  re- 
port it  is  stated  that  the  controls  pre 
necessary  on  behalf  of  the  military. 
Certainly  they  are.  In  that  field  no  one 
is  more  anxious  to  allocate  than  I.  But. 
if  things  are  in  that  shape,  what  we 
should  have  done  with  our  domestic 
economy  is  to  have  gone  clear  across  the 
board.  We  should  have  done  a  real  job 
of  price  control,  in  an  effort  to  stop  in- 
flation. That  should  have  been  the 
purpose  of  the  Congress.  We  should 
have  so  provided,  for  as  long  as  we  had 
to  have  controls,  and  they  should  be 
taken  off  as  soon  as  possible  in  peace- 
time, and  the  free  economy  allowed  to 
function. 

Mr.  President,  I  shall  support  the  con- 
ference report  because  of  the  first  three 
titles,  but  I  say  now  that  it  is  going  to 
be  very  difficult  to  establish  price  ceil- 
ings and  to  control  wages  on  a  selective 
basis.  Whoever  operates  the  program, 
whether  the  President  or  someone  ap- 
pointed by  him.  will  have  a  very  difficult 
time  in  attempting  to  administer  the  law 
equitably.  I  can  see,  now,  segments  of 
the  economy  coming  forward,  as  they 
did  before  the  Small  Business  Commit- 
tee, sajring.  "Our  business  is  gone.  We 
can  get  no  gasoline.  We  can  get  no 
meat.  What  are  you  going  to  do  for  us?" 
A  man  would  say,  "I  have  got  to  lock 
my  door,  but  right  across  the  road  is  a 
great  industry  which,  through  its  sub- 
sidiaries, takes  the  entire  supply,  which 
they  can  deliver  right  down  to  the  con- 
simier  leveL"  They  are  going  to  get  it. 
and  the  small  independent  operator  is 
going  to  be  out  of  the  picture.  That  is 
exactly  what  is  going  to  happen. 

Mr.  ROBERTSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  should  like  to  ask 
one  more  question,  and  then  I  shall  be 
through.  I  shall  yield  now,  if  the  Sena- 
tor wants  me  to. 

Mr.  ROBERTSON.  The  Senator  from 
Alabama  fought  for  the  meat  amend- 
ment, as  he  did  for  other  things,  but  he 
said.  "I  am  not  going  to  ask  considera- 
tion for  cotton  if  we  cannot  get  it  for 
Senator  Whkrrt's  meat." 

Mr.  WHERRY.  I  was  not  speaking 
only  for  meat.  I  think  my  argument 
can  be  applied  to  cotton  or  to  any  other 
basic  commodity,  and  the  Senator  knows 
that  to  be  so. 

Mr.  ROBERTSON.    Certainly. 

B4r.  WHERRY.  Mr.  President,  I  am 
learning  a  great  deal  about  this  report 
as  I  go  along.  I  hate  to  take  the  time  of 
the  Senate,  but  I  certainly  want  to  dis- 
cuss the  last  point  in  which  I  am  in- 
terested. I  was  very  much  interested  in 
the  small-business  man 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  srield? 

Mr.  WHERRY.    I  yield. 


Mr.  MAYBANK.  I  was  greatly  im- 
pressed w^ith  the  distinguish<>d  Senator's 
interest  in  small  business  and  with  that 
of  the  junior  Senator  from  Alabama.  I 
shall  ask  him  to  explain  it  fully,  because 
I  know  the  two  Senators  feel  alike  on  the 
subject. 

Mr.  WHERRY.  I  should  like  to  ad- 
dress my  question  not  only  '^o  the  Sena- 
tor from  South  Carolina,  but  to  the  Sena- 
tor from  Alabama.  The  conferees  have 
changed  the  language  of  the  Wherry- 
Sparkman  amendment  as  it  was  adopted 
by  the  Senate,  which  was  section  701  (c) 
of  the  bill  as  it  passed  the  Senate.  Under 
that  amendment  the  President,  after 
finding  that  the  allocation  would  result 
in  a  significant  dislocation  of  the  nor- 
mal distribution  in  the  civilian  market, 
could  allocate  in  "such  a  manner  as  to 
make  available,  so  far  as  practicable,  to 
business,  and  various  segments  thereof 
in  the  normal  channel  of  distribution  of 
such  material  a  fair  share  of  the  avail- 
able civilian  supply." 

Will  the  distinguished  Senator  from 
Alabama  be  good  enough  to  answer  this 
question?  Does  the  new  language  in  the 
conference  report  require  the  President, 
whenever  he  allocates  under  this  section, 
to  make  available  to  individual  busi- 
nesses, in  the  normal  channel  of  distri- 
bution, a  fair  share  of  the  available 
civilian  supply? 

Mr.  SPARKMAN.  Mr.  President,  I 
would  say  that  the  answer  to  that 
question  would  be  "yes."  with  the  qual- 
ifying words  "so  far  as  practica- 
ble." Let  me  say  a  word  in  explana- 
tion of  the  amendment  being  modified 
as  it  was.  The  Senator  from  Ne- 
braska knows  that  I  collaborated  with 
him  in  the  preparation  of  the  amend- 
ment to  which  the  Senate  agreed.  The 
House  bill  contained  no  similar  language 
whatsoever.  The  House  conferees  in- 
sisted that  the  entire  provision  be 
stricken  out.  The  Senate  conferees 
stood  fast  in  favor  of  the  amendment 
which  had  been  written  into  the  bill. 
The  House  conferees  insisted  that  it 
would  tie  the  hands  of  the  President  and 
would  be  very  difficult  to  administer. 
However,  they  finally  agreed  to  jrield  to 
the  Senate,  provided  we  would  adopt 
language  which  does  give  it  more  fiexi- 
bility  than  does  the  langua^re  which  the 
Senator  from  Nebraska  and  I  agreed  to 
in  the  amendment  we  proposed  on  the 
floor.  I  will  admit  that  there  is  not  as 
high  a  degree  of  protection  to  small  busi- 
ness in  the  language  flnallj-  adopted  as 
there  was  in  the  amendment  to  which 
the  Senate  agreed,  but  I  think  this  is 
the  best  we  can  possibly  get. 

There  are  two  things  that  it  really 
changes.  One  is  by  requiring  the  Presi- 
dent to  give  due  regard  for  new  busi- 
nesses that  may  be  established.  The 
Senator  knows  that  we  discussed  that 
when  the  amendment  was  pending.  The 
second  is  that  instead  of  saying  he  mtist 
give  to  each  individual  business  the  same 
proportion  it  had  previously,  it  says  he 
must  channel  to  businesses  in  the  nor- 
mal cotu'se  of  distribution,  insofar  as 
practicable,  a  fair  share  biised  upon  a 
representative  period  prior  to  June  24. 
1950. 

Mr.  WHERRY.  I  thaxik  the  Senator 
from  Alabama. 
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Mr.  SPARKMAN.  I  said  a  moment 
ago  that  I  conceded  that  it  does  not  give 
as  complete  protection  as  the  amend- 
ment to  which  the  Senate  agreed,  but 
it  certainly  shows  the  intention  of 
Congress. 

I  wish  to  invite  the  Senator's  attention 
to  the  fact  that  there  is  created  a  watch- 
dog committee  which  will  be  ever  on  the 
alert,  and  I  think  we  can  count  on  sub- 
stantial help  being  given  to  small  busi- 
ness under  the  amendment  as  finally 
agreed  to. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield?  I  can  give  the 
Senator  a  little  more  background. 

Mr.  WHERRY.  I  should  like  to  make 
an  observation,  first,  and  then  If  the 
Senator  has  any  further  backgroimd,  I 
shall  be  glad  to  hear  it. 

I  appreciate  the  explanation  of  the 
Senator  from  Alabama.  It  was  very 
clear.  The  point  at  issue  is  whether  we 
shall  give  each  individual  business  the 
protection  it  needs.  That  is  the  whole 
root  of  the  matter.  I  appreciate  the 
fact  that  the  conference  committee  tried 
to  give  a  fair  share  to  a  certain  segment 
of  the  industry.  The  principal  purpose 
of  the  Wherry-Sparkman  amendment 
was  to  assure  that  the  independent  non- 
Integrated  user  of  a  material  would  not 
be  cut  off  during  an  allocation  period  by 
his  integrated  supplier  who  is  also  his 
competitor.  That  is  very  applicable  to 
the  distribution  of  oil.  The  little  inde- 
pendents fade  out  of  the  picture  because 
their  source  of  supply  is  cut  off.  The  big 
sources  of  supp^  can  allocate  to  the 
wholesaler  or  to  their  subsidiaries  what 
they  are  entitled  to,  down  to  the  man 
who  puts  the  oil  into  his  automobile. 
But  it  is  difficult  to  assure  the  noninte- 
grated  independent  any  opportunity  of 
a  source  of  supply.  That  was  the 
trouble  previously. 

Does  the  Senator  from  Alabama  agree 
with  me  about  that? 

Mr.  SPARKMAN.  No,  I  do  not. 
Certainly  it  is  not  the  intent  of  the  con- 
ferees to  say  that  the  wholesaler  shall 
have  the  right  to  Ignore  the  litUe  feUow 
at  a  lower  level.  It  is  our  intention  that 
the  allocation  shall  follow  through,  and 
even  though  we  do  not  specify  each  in- 
dividual business,  we  certainly  contem- 
plate that  insofar  as  practicable  a  fair 
allocation  shall  be  made  to  each 
individual. 

Mr.  WKERRY.  I  appreciate  the  in- 
tent and  I  know  that  the  distinguished 
Senator  from  Alabama  was  attempting 
.  to  do  all  he  could.  But  intent  is  one 
thing,  and  writing  it  into  the  law  is  an- 
other  thing.  I  cannot  see  why  the 
House  if  it  is  interested  in  small  busi- 
ness, would  not  accept  the  Wherry- 
Sparkman  amendment. 

Mr.  MAYBANK.    Mr.  President,  will 

the  Senator  yield?  .  ,    v  n 

Mr  WHERRY.    In  a  moment  I  shaU 

be  glad  to  yield.    I  should  like  to  finish 

these  observations. 

We  are  going  to  find,  right  down  to  the 
retaU  level,  that  If  we  allocate  on  a 
volume  basis  to  the  retailers  of  the  Na- 
tion the  source  of  supplj"  will  be  cut  off 
unless  the  independent  nonintegrated 
man  is  given  the  supply  he  has  had  dur- 
ing the  base  period.  Unless  that  is  done, 
he  will  te  cut  cC  to  a  great  extent. 


Mr.  BRICKER.  Mr.  President,  win 
the  Senator  yield? 
Mr.  WHERRY.  I  yield. 
Mr.  BRICKER,  Mr.  President,  there 
is  a  conference  committee  which  is  sup- 
posed to  meet  at  3  o'clock  on  a  matter  of 
vital  importance  to  every  depositor  in 
every  bank  and  building  ind  loan  or- 
ganization in  the  country 

Mr.  MAYBANK.  Mr.  President,  will 
the  Senator  3^eld? 
Mr.  BRICKER.  I  yield. 
Mr.  MAYBANK  I  want  to  suggest 
that  the  distinguished  members  of  the 
conference  are  now  awaiting  that  meet- 
ing.   

Mr.  BRICKER.  Unless  we  can  have 
the  conference  and  agree  upon  the  re- 
port there  will  be  no  protection  given  to 
depositors  in  banks  and  building  and 
loan  associations.  The  House  will  re- 
cess this  afternoon  and  will  not  be  back 
until  the  14th  of  September.  I  doubt  if 
we  shall  be  able  to  get  the  conference  re- 
port through  then  unless  a  majority  re- 
turns. I  am  very  anxious  that  the  com- 
mittee give  the  subject  consideration. 

I  have  prepared  a  statement  on  the 
conference  report  on  the  defense  pro- 
duction bill  which  I  intended  to  present 
to   the   Senate.    I   wanted   to   present 
clearly  the  fact  that  if  the  conference 
committee  had  followed  the  suggestion 
of  the  Senator  from  Ohio  a  month  ago 
we  would  have  had  the  law  by  this  time. 
There  is  no  use  putting  into  the  bill 
price  or  wage  controls  which  should 
have  been  a  matter  subject  to  hearing 
and  a  careful  consideration  by  commit- 
tees of  the  House  and  Senate  and  not 
presenting  to  the  Congress  a  construc- 
tive bill    As  a  result  of  the  action  of 
the  majority  we  are  nov^  5  weeks  late 
in  giving  power  to  the  President  which 
everyone  agrees  he  should  have  in  order 
to  conduct  even  the  Korean  affair.    The 
international  situation  is  becoming  more 
difficult  day  by  day.    For  that  reason  I 
signed  the  report,  and  I  shall  vote  for 
it  on  the  floor  of  the  Senate.    There 
are  many  things  in  it  With  which  I  do 
not  agree.    It  is  a  power  bill  b31  the  way 
through;  it  is  a  complete  regimentation 
bill,  and  I  do  not  believe  it  should  be 
pa^ed  at  this  time  witiiout  testimony 
and  without  consideration,  but,  never- 
theless, the  inducement  to  pass  this  bill 
giving  the  President  of  the  United  States 
the  power  to  aUocate,  the  power  to  give 
priorities,  and  the  power  to  compel  con- 
tracts, is  so  great  that  it  is  a  necessary 
thing  at  this  hour. 

Therefore,  any  delay  In  the  matter 
would  possibly  hold  it  up  longer,  prevent 
the  conference  I  mentioned,  and  from 
giving  adequate  conaideraticn  to  another 
bill  which  is  of  great  interMt.  There- 
fore I  ask  that  what  I  liad  intended  to 
present  on  the  fioor  of  tiie  Senate  today 
be  printed  in  the  body  of  the  Record  at 
this  point,  as  a  part  cf  my  remarks. 
There  being  no  objection,  Mr.  Bbick- 
ER*s  statement  was  ordered  to  be  printed 
in  the  Record,  as  foDows: 


Staismzmt  vr  Scmato* 
On  July  19.  I960.  President  Truman  re- 
quested from  the  Congr«n  poww  to  BUocste 
■ctfce  materiala.  requteltion  nuterUU  and 
facilities,  expand  the  prodwrtloo  and  supply 
of  critical  defense  Items.  «Jid  control  cmUt. 
There  was  never  any  doubt  that  these  powers 


were  tirgently  needed  to  meet  the  emergency 
In  Korea.  Why  has  action  on  thaae  Smpor* 
tant  controU  required  6  weeks?  Both  tbs 
Senate  and  House  commltteM  completed  a^ 
tlon  on  the  contrcds  requested  by  the  Presi- 
dent a  month  ago.  but  Congress  has  devoted 
a  full  month  to  pclee  and  wage-control  legis- 
lation— power  which  the  President  did  not 
ask  tar  In  his  message  to  Congrees.  As  a 
result,  we  are  1  month  late  with  respect  to 
the  program  of  economic  mohtlliation  which 
the  President  consideted  essential  to  sueeees- 
ful  prosecution  of  the  Korean  war. 

llr.  President,  I  hope  that  the  powos  con- 
ferred by  this  bill  do  not  come  too  late. 
Throughout  the  past  S  weeks,  I  have  urged 
that  we  give  the  President  the  economic 
ccmtrols  he  requested  at  oooe,  and  that  ac- 
tion on  price  and  wage  controls  be  considered 
as  separate  legislation.  A  majority  of  the 
Senate  Banking  and  Currency  Committee  did 
not  agree.  As  a  result,  action  on  vital  eeo- 
comic  controls  has  been  seriously  delayed. 
m  addition,  the  price  and  wage-control  sec- 
tions of  the  bin  show  the  result  of  hasty  ac- 
tion without  beneilt  of  hearlncs  on  the  eub- 
ject. 

At  this  Ume,  Mr.  Presldeat,  X  wldi  to  dle- 
eu9s  briefly  some  of  the  important  issues  as 
resolved  In  conference,  and  certain  provi- 
sions about  which  there  has  been  aone  mis- 
understanding. 

By  far  the  most  Important  issue  faced  by 
the  conferees  was  that  of  selective  versus 
over-all  price  and  wage  eontrtda.  By  a  vote 
of  50-38  a  majority  of  the  Senate  eliminated 
selective  price  and  wage  contzt^  from  the 
bill.  What  Is  not  so  wdl  known  is  th»t  a 
majority  of  the  House  also  voted  against  au- 
thority to  contnd  prices  and  wages  on  a 
piecemeal  basis. 

The  question  of  selective  versus  over-all 
controls  was  presented  to  the  House  In  the 
Kunkel  amendment.  This  amendment,  like 
my  amendment  accepted  by  the  Senate, 
eliminated  section  40S  (b)  from  the  orlflnal 
bm  expressly  authorising  selectivity.  In  the 
debate  on  the  Kunkel  amendment,  Oongreas 
man  KtnoczL  said: 

"I  am  cflering  this  amen^ent  which  In 
substance  cuts  out  the  intermediate  step  at 
selective  price  controls." 

The  Kunkel  amendment  was  supported  by 
Congressman  Colx  of  WaT>«*»  who  said: 

"I  am  in  accord  with  the  gentleman  that 
selective  price  controls  will  not  work  and 
that  once  the  Administrator  attempta  to 
place  controls  on  a  given  conmMdity  he  thus 
begins  to  throw  out  of  gear  the  economic  pic- 
ture of  the  country." 

In  eliminating  selective  price  and  wags 
controls  a  majority  of  both  the  Bouse  and 
the  Senate  recognised  that  they  would  be 
meet  unfair  to  thousands  of  wage  earners  in 
the  controUed  industries.  Fat  example,  Coc- 
ll,nesiiifiii  KxnncEL  said: 

"When  you  put  a  ceiling  on  just  one  par- 
ticular commodity  and  one  particular  wage, 
then  In  my  judgment  that  is  the  most  unfair 
thing  you  can  do  to  the  average  working  man 
in  t,>»*«  country.  It  is  complete  discrimina- 
tion between  workers  and  business  people. 
depending  on  their  line  at  activity,  at  the 
whim  of  the  President." 

There  was  considsrabie  oppa8ltto&  to  the 
move  to  eliminate  selective  price  and  wage 
controls  in  the  House  as  well  as  In  the  Sen- 
ate. Congressman  Paticak  said  that  the 
Kunkd  amendment  would  eliminate  the  e«- 
ond  step  in  the  bill  which  he  deeeribed  as 
No.  2,  selective  controls  which  win  peratt 
the  Preeident  to  deal  with  certain  items  and 
certain  commodities,  and  along  with  it  wages 
as  well  as  prices. 

It  was  recogniaed  tn  the  Houes  as  well  as 
In  the  Senate  that  the  American  economy  is 
so  interdependent  that  selective  price  and 
wage  controls  sia^ty  wlU  not  work,  in  the 
d^wte  on  the  Kunkel  amendment  In  the 
House.  Congreasman  Possk  said: 
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•Aw  we  to  tty  that  we  wUl  put  a  celling 
prtee  on  brick  and  none  on  cement?  Do  we 
not  knew  that  brick  would  go  off  the  market 
and  cement  blocks  would  go  up?  •  •  • 
We  are  not  going  to  stop  Inflation  br  push- 
ing seme  prlow  down  and  letting  others  go 
oneontroUed.  Tou  must  controi  all  prices 
tt  you  ar*  to  ke^  goods  on  the  market  at 
fair  prteea." 

Congreaaman  Kxaw  supported  the  Kunkel 
amendment  es  a  result  of  cur  experience 
under  selective  controls  during  the  last  war. 
Br  poir.ted  out: 

SelectlTC  controls  proved  to  be  a  failure. 
and  in  October  1942  the  President  recom- 
mended and  the  Conereas  passed  a  bill  pro- 
*Tldlng  for  orer-all  controls  thereafter.  The 
people  of  the  United  States  and  the  Govern- 
ment during  the  war  years  paid  billions  more 
lor  what  they  needed  than  they  shoiild  hare. 

"SelectiT*  controls  bare  faUed  in  past  his- 
tory: they  will  faU  now.  So  I  support  the 
Kunkel   amendntfnt." 

The  Kunkel  amendment  was  accepted  by 
the  Houze  by  a  vote  of  »4  to  70  on  a  division 
and  by  a  teUer  vote  of  118  to  9«.  In  view  of 
this  clear-cut  expression  of  opinion  In  both 
Bouses  against  selective  controls  many 
people  no  doubt  wonder  how  the  conference 
report  could  now  include  selective  controls. 
The  answer  Is  that  the  Kunkel  amendment 
was  not  drafted  so  as  to  accomplish  its  In- 
tended purpoee.  The  House  conferees,  as 
was  their  right.  Insisted  upon  the  letter  of 
the  House  bUl.  and  the  Senate  was  forced  to 
recede- 
As  a  result,  the  administration  has  won  its 
battle  for  selective  price  and  wage  controls. 
In  my  opinion,  however,  this  will  prove  to 
be  a  hoilow  victory,  and  one,  which  from 
the  pon-.lc2l  standpoint,  cannot  help  but 
embarrass  the  President.  There  will  be  nti- 
merous  pressure  groups  which  will  compiviin 
In  the  next  2  montiis  that  thousands  of 
prices  are  too  high.  The  President  will  be 
subjected  to  tremendous  pressure  to  control 
particular  commodities,  the  price  of  which, 
many  people,  rightly  or  wrongly,  feel  to  be 
excessive.  The  President  will  be  forced  to 
Initiate  a  piecemeal  system  of  controls  by 
reason  of  political  pressure  which  can  be 
exerted  by  certain  groups.  As  a  result,  ma- 
terials and  labor  will  tend  to  flow  from  the 
controlled  Industry  to  the  uncontrolled  seg- 
ment of  the  economy,  thereby  prejudicing 
the  defense  effort  if  the  controlled  Industry 
Is  a  vital  one.  Some  employers  and  employ- 
ees will  find  their  incomes  limited  at  a  time 
when  all  other  prices  and  wages  are  free  to 
rlM.  Once  the  President  embarks  on  selec- 
tive price  and  wage  controls,  general  price 
and  wage   controls  will   become   Inevitable. 

The  Idea  of  trying  selective  price  and  wage 
controls  before  resorting  to  general  controls 
U  Inconsistent  with  the  so-called  Baruch 
plan.  Mr.  Baruch 's  thesis,  confirmed  by  the 
experience  In  two  wars.  Is  that  any  attempt 
to  control  a  few  prices  or  wages  is  futile. 
The  piecemeal  control  provisions  authorized 
by  the  conferees  Invite  the  President  to 
Initiate  an  unworkable  program  which  can- 
not fall  to  result  In  creating  distortion  and 
chaos  In  the  economy. 

A  number  of  people  described  the  Brlcker 
amendment  eliminating  selective  price  and 
wage  controls  &s  a  political  maneuver.  In 
my  opinion.  Mr.  President,  the  authority  to 
Impose  price  and  wage  controls  on  a  piece- 
meal basis  Is  a  political  booby  trap  for  the 
President.  It  la  not  unreasonable  to  expect 
that  candidates  for  public  office  will  view 
wtth  alarm  the  high  price  at  meat,  tor  ex- 
ample, and  demand  that  the  President  Im- 
poae  price  ceilings  on  meat  and  wage  celllnga 
on  packing-house  employees.  The  admin- 
istration will  be  helpless  In  the  face  of  such 
demands.  A  majority  of  those  voting  In  both 
the  Bouse  and  Senate  tried  to  protect  the 
PVBSldent  from  politically  Inspired  demands 
for  price  and  wage  controls  on  particular 
•ommodttlcs  and  wagea.  and  at  the 


time  guard  against  the  premature  applica- 
tion of  general,  ever-all  controls. 

It  is  unfortunate  Mr.  President,  that  the 
Senate  conferees  were  unable  to  retain  the 
Johnson  amendment  placing  all  priorities 
and  allocation  powers  in  the  Secretary  of 
Commerce.  As  a  result,  there  is  a  real  dan- 
ger of  a  bureaucratic  fight  for  the  right  to 
allocate  particular  commodities.  For  ex- 
ample, the  right  to  allocate  tin  might  be 
claimed  by  the  Secretary  of  Commerce,  the 
Secretary  of  the  Interior,  and  the  Secretary 
of  Agriculture.  The  possibility  of  duplicat- 
ing authority  and  confusion  constitutes  a 
threat  to  the  defense  effort.  If  it  becomes 
necessary  at  some  future  time  to  create  a 
new  agency  to  administer  priorities  and  allo- 
cations powers,  it  will  be  difficult  to  collect 
these  powers  from  a  large  number  of  the 
existing  departments  and  agencies.  I  sin- 
cerely hope.  Mr.  President,  that  the  President 
will  concentrau  most  of  this  authority  in  the 
hands  of  the  Secretary  of  Commerce,  and 
that  Chairman  Symington  will  be  able  to 
minimize  the  potential  and  probable  Juris- 
dictional conflicts. 

Although  the  Senate  conferees  were  unable 
to  insure  unified  direction  and  control  of  pri- 
(»itles  and  allocations  powers,  they  were  suc- 
cessful in  sectxrlng  unified  direction  and  con- 
trol of  general  price,  wage,  and  consumer 
rationing  authority.     Section  403  provides: 

"At  such  time  as  the  President  determines 
that  it  is  necessary  to  impose  price  and  wage 
controls  generally  over  a  substantial  portion 
of  the  national  economy,  he  shall  administer 
such  controls,  and  rationing  at  the  retail 
level  of  consumer  goods  for  household  and 
personal  use  under  authority  of  title  I  of 
this  act  (When  and  to  the  extent  that  he 
exercises  such  authority),  through  a  new  in- 
dependent agency  created  for  such  pxirpose. 
Such  agency  may  utilize  the  services,  infor- 
mation, and  facilities  of  other  agencies  and 
departments  of  the  Government,  but  such 
agency  shall  not  delegate  enforcement  of  any 
of  the  controls  to  be  administered  by  it  under 
this  section  to  any  other  agency  or  depart- 
ment." 

Section  403.  for  example,  will  prevent  the 
Secretary  of  Agriculture  from  administering 
a  constimer  rationing  program,  the  Secretary 
of  L&bat  from  controlling  wages  generally, 
and  the  Secretary  of  Commerce  from  con- 
trolling prices  generally.  If  it  becomes  nec- 
essary to  impose  general  price  and  wage  con- 
trols, we  will  not  have  another  Office  of 
Price  Administration  with  no  authority  over 
wages.  One  agency  will  be  charged  with  con- 
trolling Inflation,  and  that  agency  will  have 
full  power  over  prices,  wages,  and  rationing 
at  the  consumer  level.  Moreover,  that  power 
cannot  be  delegated.  In  my  opinion,  the 
provision  for  a  single  Independent  agency 
represents  a  great  improvement  over  the  hap- 
hazard organizational  structure  under  which 
we  operated  dviring  the  last  war. 

Any  legislation  which  permits  regimenta- 
tion of  the  whole  economy  cannot  help  but 
Involve  the  sacrifice  of  some  Individual  lib- 
erties. In  my  opinion,  the  economic  con- 
trols legislation  of  the  last  war  sacrificed 
many  rights  of  the  individual  unnecessarily. 
The  outstanding  example  of  unnecessary  en- 
croachment on  individual  liberty  was  the 
provision  in  the  Emergency  Price  Control  Act 
of  1942  which  compelled  the  district  cotirts 
to  send  a  man  to  Jail  even  though  the  court 
felt  that  the  regulation  or  order  which  he 
violated  was  not  in  accordance  with  law,  or 
was  arbitrary  or  capricious.  Although  the 
Supreme  Court  held  such  a  provision  consti- 
tutional, the  late  Mr.  Justice  Rutledge  said 
In  dissent: 

"Once  it  Is  held  that  Congress  can  require 
the  courts  criminally  to  enforce  unconsti- 
tutional laws  or  statutes,  including  regula- 
tions, or  to  do  so  without  regard  for  their 
validity,  the  way  will  have  been  found  to 
circumvent  tha  supreme  law  and.  what  la 


more,  to  make  the  courts  parties  to  doing  so." 
Takus  V.  United  States.  (321  V.  S.  414,  468). 

To  prevent  the  loss  of  a  man's  freedom  as 
a  result  of  violating  an  Invalid  regulation,  I 
offered  an  amendment  to  permit  the  local 
courts  to  pass  on  the  validity  of  price  regu- 
lations in  criminal  and  civil  actions,  but 
granting  to  the  Emergency  Court  of  Appeals 
the  exclusive  right  to  enjoin  the  enforce- 
ment of  regtilations  claimed  to  be  Invalid. 
Although  my  amendment  was  accepted  by 
the  Senate  Banking  and  Oirrency  Com- 
mittee, the  House  bUl  followed  the  1942 
price-control  law. 

The  House  conferees  Insisted  on  the  pro- 
vision in  the  House  bill.  However,  the  con- 
ference was  able  to  work  out  a  compromise 
giving  defendanU  the  right  to  contest  the 
validity  of  the  regulations  waich  they  are 
charged  with  violating.  Unfortunately,  un- 
der the  terms  of  the  compromise,  defendants 
will  have  to  go  from  the  trial  court  to  the 
Emereency  Court  of  Appeals  In  order  to 
raise  the  defense  that  a  particular  regula- 
tion or  order  is  invalid. 

The  conference  accepted  an  amendment  of 
mine  to  the  Senate  bill  forbidding  the  Issu- 
ance of  highest  price  line  llm.tatlon  orders. 
The  provision  is  now  section  402  (i).  which 
provides : 

"No  rule,  regulation,  or  order  Issued  under 
this  title  shall  require  any  seller  of  ma- 
terials at  retail  to  limit  his  sales  with  refer- 
ence to  any  highest  price  lirie  offered  for 
sale  by  him  at  any  prior  time.  ' 

Although  this  provision  is  net  one  of  major 
Importance.  I  wish  to  correct  the  miscon- 
ception of  many  people  that  this  is  a  "sport- 
shirt  amendment."  In  the  lest  war.  many 
manufacturers  stopped  makirg  lower-price 
shirts  and  produced  only  fancy  sport  shorts 
on  which  a  higher-price  ceiling  was  appli- 
cable. The  "highest-price  line"  provision  has 
nothing  to  do  with  that  sittiation.  It  applies 
only  to  retailers. 

The  highest  price  line  limitation  pro- 
vision is  designed  to  help  the  low-income 
consumer.  During  the  last  w;\r,  some  low- 
overhead  retail  stores  were  prevented  by 
OPA  regulations  from  sellinp  dresses,  for 
example,  in  excess  of  $12  If  that  was  their 
highest  price  dress  on  the  date  of  the  freeze. 
Such  stores  would  have  been  able  to  sell 
dresses  for  $15,  but  were  unable  to  do  so 
even  though  the  same  dress  could  and  did 
sell  for  $25  at  some  more  exclusive,  higher- 
overhead  shop. 

Title  V  dealing  with  the  settlement  of 
labor  disputes  was  eliminated  t)y  the  House, 
but  a  majority  of  the  Senate  \oted  for  that 
title.  Many  Members  of  the  House  felt  that 
the  language  of  title  V  was  so  broad  that  it 
permitted  compulsory  arbitra;;ion,  or  even 
conscription  of  striking  workers.  Many  of 
the  Senators  who  voted  for  title  V  did  so 
In  the  belief  that  only  voluntary  action  was 
authorized.  Title  V,  as  reportetl  by  the  con- 
ference committee,  should  m?et  with  the 
approval  of  the  overwhelming  majority  of 
the  Members  of  both  Houses. 

In  its  original  form,  title  V  authorized 
the  President,  "after  constxltation  with  labor 
and  management,  to  establish  such  principles 
and  procedures  and  to  take  such  action  as 
he  deems  appropriate  for  the  settlement  of 
labor  disputes  affecting  the  national  de- 
fense. •  •  •"  The  words  "take  such 
action  as  he  deems  appropriate"  did  not 
exclude  the  possibility  of  compulsion  in  the 
settlement  of  labor  disputes.  This  broad 
language  was  eliminated  from  title  V  b"  the 
conferees. 

In  Its  present  form,  title  V  ai.thorizes  only 
voluntary  action  either  through  the  use  of 
existing  mediation  and  conciliation  facili- 
ties or  as  a  restilt  of  Government-lndustry- 
labor  conferences.  Such  voluntary  action 
must  be  consistent  with  price  and  wage 
stabilization  policies,  the  Taf  I -Hartley  Act, 
and  Federal  labor  standards  st;ttutes. 


Mr.  MAYBANK.  I  prestone  that  what 
the  Senator  has  said  referred  to  the 
original  Brlcker  amendment  insofar  as 
Jurisdiction  was  concerned. 
Mr.  BRICKER,  That  is  correct. 
Mr.  MAYBANK.  I  want  to  say  that 
we  on  this  side  of  the  aisle  had  agreed 
to  stay  with  the  Senator  as  long  as  we 
could,  and  that  we  finally  worked  out 
something  that  we  could  put  in  the  con- 
ference report. 

Mr.  BRICKER.  That  Is  what  I 
wanted  to  discuss.  I  intended  to  discuss 
the  situation  under  which  an  individual 
citizen  charged  criminally  or  civilly  by 
his  Government  does  not  have  the  right 
to  avail  himself  of  a  defense  in  his  local 
court. 

Mr.  MAYBANK.  I  thoroughly  agree 
with  the  Senator  from  Ohio,  and  the 
Senate  conferees  stuck  together  as  long 
as  they  could. 

Mr.  BRICKER.  I  agree  mtirely  that 
the  Senate  conferees  stuck  together,  and 
I  thank  the  Senator.  Even  though  the 
Individual  rights  of  a  citizen  are  in- 
volved, as  I  indicated,  I  do  not  desire  to 
hold  up  further  giving  the  President 
power  which  Is  essential  for  the  conduct 
of  the  war,  and  to  put  us  on  a  war 
economy. 

Mr.  MAYBANK.  The  Senator  from 
Ohio  will  agree  that  I  felt  the  same  way 
about  It. 
Mr.  BRICKER.  That  Is  true. 
Mr.  WHERRY.  Mr.  President.  I  want 
the  RicoRD  to  show  that  I  deeply  appre- 
ciate the  work  of  the  minority  members 
of  the  conference  committee.  I  con- 
sulted with  them.  They  worked  long 
hours.  Certainly  they  have  acquired  a 
thorough  knowledge  of  what  transpired. 
I  only  regret  that  some  of  the  provi- 
sions they  wanted  to  keep  in  the  bill 
were  taken  out.  I  certainly  thank  the 
Senator  from  Indiana  [Bfr.  Cafehast], 
the  Senator  from  Ohio  [Mr.  BuckesI. 
the  Senator  from  New  York  [Mr.  IvbI, 
and  the  Senator  from  Vermont  [Mr. 
FLANDEBsl  who  workcd  very  hard  on  the 

conference  report.  

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  the  conference 
report. 

Mr.  HDNT.    Mr.  President 

The  PRESIDINO  OFFICER.  The 
Chair  is  asked  to  rec<«nize  the  Senator 
from  Wyoming  to  bring  up  a  privileged 
matter. 

Mr.  CAPEHART.  What  other  privi- 
leged matter.  Mr.  President?  We  are 
considering  a  privileged  matter  new. 

Mr.  MAYBANK.  Mr.  President,  I 
agree  with  what  the  Senator  from  Ne- 
braska said.  Certainly  as  chaiman  of 
the  committee  I  appreciate  the  coop- 
eration of  the  Senator  fnxn  Indiana 
[Mr.  CapkhartI.  the  Senator  from  Ver- 
mont [Mr.  PLAKDiisl,  the  Senator  from 
Ohio  [Mr.  BbickmI.  the  Senator  from 
New  York  [Mr.  Ivisl.  as  weU  as  the 
work  of  the  Senators  on  this  side  of  the 
aisle  who  are  members  of  the  conference 
committee. 

Last  evening  some  question  was  raised 
with  respect  to  the  termination  date. 
Later  on  I  shall  offer  for  the  record  a 
statement  in  which,  among  other  things, 
I  set  forth  my  understanding  of  the 
effect  of  the  termination  provisions. 
There  can  be  no  question  about  the  ter- 


minattoi  date,  so  far  as  contract  dates 
are  concerned.  I  ask  that  ttie  memo- 
randum be  printed  in  the  Reookb. 

Mr.  DONNELI*.  Mr.  President,  I 
should  like  to  ask  the  Senator  to  be  kind 
enough  to  give  his  attention  to  title  V 
of  the  conference  report. 

Mr.  MAYBANK.    Yes. 

Mr.  DONNKLL.  Section  502  contains 
certain  language  which  I  should  like  to 
have  interpreted  by  the  Senator  from 
South  Carolina,  as  a  member  of  the  Sen- 
ate conferees  and  as  chairman  of  the 
committee.  The  language  to  which  I 
have  reference  is: 

Sec.  602.  The  national  policy  shall  be  to 
place  primary  reliance  upon  the  parties  to 
any  labor  dispute  to  malce  every  effort 
through  negotiation  and  collective  bargain- 
ing and  the  full  use  of  mediation  and  con- 
ciiUUon  faciliUes  to  effect  a  settlement  in 
the  naticmal  interest. 

Then  comes  this  language,  to  which  I 
request  particular  attention  of  the  Sen- 
ator from  South  Carolina: 

TO  this  end,  the  Prealdert  Is  authortaed 
(1)  to  initiate  voluntary  conferences  between 
management,  labor,  and  such  personsMtte 
President  may  designate  to  represent  govern- 
ment and  the  public,  and  (2)  subject  to 
the  provisions  of  section  503,  to  take  such 
action  as  may  be  agreed  upon  In  any  such 
conference  and  appropriate  to  carry  out  the 
provisions  of  this  tiUe.  The  President  may 
designate  such  persona  or  agencies  as  he 
may  deem  appropriate  to  carry  out  the  pro- 
visions of  this  title. 

I  ask  the  Senator  by  whom  It  Is  con- 
templated that  the  agreement  mentioned 
in  the  second  portion  of  the  second 
sentence  is  to  be  made.  In  other  words, 
the  President  is  authorised  to  Initiate 
these  confereiKes  consisting  of,  first, 
management;  second,  labor;  and  third, 
such  persons  as  the  President  may  desig- 
nate to  represent  government  and  the 
public.    The  sentence  then  proceeds: 

And  (2)  subject  to  the  provlskms  ot  sec- 
tion 603.  to  take  such  action  as  may  he  agreed 
upon  In  any  such  conference  and  aniroprlata 
to  carry  out  the  provisions  of  this  title. 

The  agreement  of  whom  is  requited? 

Mr.  MAYBANK.  I  want  to  say  to  the 
distinguished  Senator  from  Missouri  that 
we  labored  hard  and  long  on  this  bilL 
Finally,  after  it  came  to  the  Senate  floor 
2  weeks  ago  the  distinguished  Senator 
from  New  Ym*  [Mr.  IvesI  explained  the 
purport  of  tiUe  V.  We  agreed  that  we 
should  do  something  similar  to  what  was 
done  during  the  last  war  with  respect  to 
setting  up  a  war  labor  board.  We  felt 
some  agency  should  be  establidied 
through  which  perhaps  voluntary  no- 
strike  pledges  could  be  proposed  to  man- 
agonent  ud  labor.  Since  the  distin- 
guished Senator  from  New  York  [Mr. 
Ivnl  Is  familiar  with  this  matttf.  I 
should  like  to  have  him  answer  the  ques- 
tion if  the  Senator  from  Missouri  docs 
not  object.   Otherwise  I  shall  be  glad  to 

dosa 

The  PRESIDINO  OTFICER.  Without 
objection,  the  Soiatar  from  New  York  is 
recognlKd  for  that  purpoee. 

lir.  IVEBw  I  Shan  make  direct  an- 
swer to  the  question  posed  hy  the  dis- 
tinguished gfpfttny  from  lOssouri  by 
ynaWng  the  statement  that  tt  would  have 
to  be  agreed  to  by  the  ooof  erees.  who 
consist  of  all  the  segmpnts  indicated  in 


the  prevtouB  ref a«noe  mder  sabdMHoa 
(1).  In  other  worda.  labor,  managemert^ 
and  the  poblle.  It  aoy  groop  were  to 
hold  out.  there  would  be  no  acrecmeut. 
Mr.  DONMSUU  I  think  I  ondentood 
the  answer  of  the  Senator  from  New 
York,  but  I  want  to  be  perftetty  tore. 
The  coof  erenee  Is  to  coDsist  of  the  three 
segments:  (1)  maoaseaMOt.  (2)  labor, 
(3)  such  persMis  as  ttie  President  waaj 
designate  to  represent  Oovcmment  and 
the  imblie.  Suppose  management  and 
labor  agreed,  but  the  persons  selected  br 
the  President  to  represent  the  Govem- 
ment  az»l  the  puhUc  do  not  agree,  is 
there  agreement  under  tboat  ctreum- 
ttani'w  within  the  contemplation  of  that 
section? 

Mr.  IVES.  No,  not  in  the  euvtme- 
tion  that  I  place  on  the  section. 

Mr.  DONNEU*.  Am  I  correct  In  un- 
derstanding that  In  order  that  the  Presi- 
dent may  be  authoriaed  to  take  the  ac- 
tion mentioned  in  the  second  sentenee 
of  section  502  there  must  have  been 
agreement  by  eadi  and  all  <tf  the  three 
segments  Indicated,  namdy,  manage- 
ment, labw.  and  waeb  persons  as  the 
President  may  destenate  to  represent  tbe 
Govenaaait  and  the  pobUc? 

Mr.  IVES.  I  beUere  that  biterpreta- 
tion  is  the  correct  intopretation. 

Mr.  DONNEUi.    May  I  ask  the  dis- 
tinguished chairman  the  same  qoestton? 
Mr.  rVBS.    Uaj  I  make  a  short  state- 
ment while  I  am  cm  thefloor? 

The  FRKSILONO  OFFICER.  Is  ttiere 
objecUcm  to  the  request  of  the  Senator 
from  New  York?  The  Chair  hears  none, 
and  it  is  so  ordered. 

Mr.  IVES.  I  Shan  take  very  little 
time,  because  I  reaBae  tbe  need  for 
speed.  However.  Insofar  as  title  V  is 
concerned.  I  perunally  believe  that  It  is 
an  improvemmt  over  the  original  title 
V  passed  bar  the  Senate.  It  is  not  exact- 
ly as  tt  dKmld  be.  There  are  defeets  in 
it.  But  cotabily  an  ttie  doctoCfol  matter 
that  was  in  the  original  title  V  has  been 
cleared  up.  Mr.  President,  I  bdieve  It  Is 
worlmble  and  In  line  with  the  intent  of 
the  CcmgresB. 

Mr.  MAYBANK.  Ifr.  President,  wffl 
the  Senator  yirid? 

Mr.  DONNELZx  I  have  the  floor. 
May  I  ask  the  distinguished  Senator 
from  South  Carolina,  before  we  get  too 
far  away  from  the  question  I  asked, 
whether  he  concurs  in  tbe  answer  made 
by  the  'iM'"Fi^«>****  Senatmr  from  New 
York  to  my  question,  which  I  under- 
stand to  be  as  foQows:  In  order  that  the 
President  may  be  authoriaed  to  take  the 
action  mez^ioiied  In  the  second  sentence 
of  section  502  there  must  have  been 
agreemmt  by  each  and  an  of  tbe  three 
segments  participating  In  the  confer- 
ence, namely,  management,  labor,  and 
such  persons  as  the  J^resident  may  des- 
ignate to  ron-esent  Government  and  the 
public.  Does  the  Senator  agree  with  that; 
statement? 

Mr.  MAYBANK.  I  tborooghly  acree 
with  what  tbe  Senator  from  NHr  York 
has  stated. 

Mr.  DCMNEIXl  Hie  Senator  tram 
Sooth  Carolina  agrees  with  the  state- 
ment I  have  made  as  to  the  eonstraetioa 
of  what  the  Senator  from  New  Torlc  has 
stated?    Amieomet? 
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Ur.  UAYBASK.  It  was  the  desire  of 
the  Senator  from  New  York  and  the 
Seoator  from  South  Carolina  to  have 
Industrial  peace  in  time  of  u'ar.  We 
thought  that  the  programs  which  hkid 
been  reasonably  successful  during  the 
last  war  should  be  instituted  again,  and 
it  is  our  hope  that  the  President,  per- 
haps, would  take  steps  toward  that  end. 
The  President  would  be  able  to  appoint 
suitable  persons  and  consult  with 
others,  so  as  to  bring  about  a  condition 
of  industry-labor  peace. 

Mr.  EHDNNELL.  Mr.  President,  I  am 
ool  at  all  questioning  the  desire  to  secure 
industrial  peace. 

Mr.  MAYBANK.  I  thoroughly  agree 
with  what  the  Senator  from  New  York 
has  said. 

Mr.  DONNELL.  Very  welL  Then  I 
uxMierstand  that  in  order  that  the  Presi- 
dent may  have  the  authority  to  take  the 
acuon  Slated  in  the  second  sentence  of 
section  502.  there  must  have  been  agree- 
ment by  each  and  all  of  three  elemeats. 
namely,  management,  labor,  and  such 
persons  as  the  President  may  designate 
to  represent  the  Government  and  the 
public.    Am  I  correct? 

Mr.  MAYBANK.  The  distijiguished 
Senator  from  Missouri  is  absoiu;ely  cor- 
rect. 

Mr.  DONNELL.    I  thank  the  Senator. 

Mr.  MAYBANK.  Mr.  President.  I  ask 
tinanimous  consent  that  a  statement  I 
have  prepared  regarding  the  coiiference 
report  be  printed  in  the  Rzcord  at  this 
point. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
RtcokD,  as  follows: 

Mr  President,  I  am  ver^  pleased  to  report 
to  tbe  Senate  that  your  Committee  on  Bank- 
ing and  Currency  and  the  Hoxise  Committee 
on  Banking  and  Currency,  having  met  In 
free  conference,  have  reconciled  their  differ- 
ences and  have  agreed  on  a  bill  which  I 
earnestly  hope  the  Senate  will  approve. 

Tour  committee  has  worked  without  in- 
terruption every  day,  morning,  afternoon 
and  on  many  evenings,  since  the  bill  was 
Introduced  on  July  19.  The  task  of  your 
committee  was  a  dUBcult  one,  indeed,  since 
the  subject  matter  was  so  complex  and  the 
Interests  Involved  were  so  tremendous  and 
the  time  to  act  so  limited.  But,  Mr.  Presi- 
dent, no  chairman  ever  received  more  coop- 
eration from  his  commutee  members  than 
did  I.  There  were  differences  and  strong 
ones,  but  in  the  interests  of  all  Americans 
w*  settled  them  In  a  way  I  trust  you  will 
agree  was  constmcttve. 

TXTLB    I 

In  title  I.  priorities  and  allocations,  there 
were  two  Important  differences  between  the 
House  and  tbe  Senate  conferees — the  antl- 
boardlng  provision  and  the  location  of  ad- 
ministrative responsibility. 

The  House  rece^led  to  the  Senate's  antl- 
hoardlni;  provision  with  two  minor  clarify" 
Ing  amendments. 

The  Senate  after  prolonged  dlscxisslon  fi- 
nally receded  to  the  Houm  In  authorizing  th« 
President  to  delegate  the  power  to  assign 
priorities  and  allocate  materials  and  facili- 
ties to  any  officer  or  agency  of  the  Oovern- 
ment  rather  than  to  the  Secretary  of  Com- 
merce as  provided  for  in  the  Senate  btlL 
Tht  House  Insisted  that  it  would  t>e  Inefll- 
cient  and  unwise  to  require  an  agency  un- 
familiar and  perhaps  not  equipped  to  deal 
with  the  problem  of  a  particular  industry, 
•ay  agrlciUture  or  the  petroleum  industrv  or 
communications  to  administer  the  functions 
and  allocations  In  connectioa  with  or  {or 


that  particular  Industry.  The  conferees  as- 
sume, however,  that  the  President  so  far  as 
practicable  will  delegate  tbe  authority  with 
respect  to  any  one  basic  comn\odity  to  a 
single  agency  of  Government.  The  con- 
ferees further  assume,  as  was  Indicated  dur- 
ing the  public  hearings,  that  the  major  re- 
sponsibility will,  unless  at  some  later  date 
tne  President  sets  up  a  new  agency  for  the 
administration  of  this  program,  be  placed 
under  the  Secretary  of  Commerce. 

The  conferees  further  asstune  that  In  del- 
egating his  authority  tinder  the  bill  the 
President  will  designate  an  existing  agency, 
or  establish  a  new  agency  to  coordinate  the 
activities  of  all  Federal  agencies  tmder  the 
bill. 

Tnxx  n 

On  the  title  concerning  authority  to  req- 
uisition the  House  receded  to  the  Senate  in 
permitting  the  owner  of  any  property  requi- 
sitioned to  bring  suit,  regardless  of  whether 
the  amount  exceeded  $10,000.  in  any  district 
court,  rather  than  as  provided  in  the  House 
bill  to  permit  recovery  for  sums  exceeding 
$10,000  in  the  Court  of  Claims. 

The  differences  between  the  House  and 
Senate  version  on  the  return  of  requisitioned 
property  to  the  original  owner  were  settled 
by  the  House  accepting  the  Senate  version 
with  respect  to  the  return  of  real  property 
and  the  Senate  receding  to  the  House  provi- 
sion on  the  rettirn  of  personal  property. 

TrrLE  m 
In  this  title  providing  for  the  expansion  of 
productive  capacity  and  supply  the  House 
agreed  to  the  Senate  provision  with  respect 
to  the  incliision  of  "services"  along  with 
"production  and  deliveries."  Likewise  the 
Houje  agreed  with  the  Senate  provision 
making  eligible  for  loans  and  guarantees 
nonprofit  research  corporations. 

The  Senate  receded  to  the  House  In  au- 
thorizing the  President  to  designate,  rather 
than  have  the  Board  of  Governors  of  the 
Federal  Reserve  System  designate,  as  pro- 
vided in  the  Senate  bill  any  Federal  Reserve 
bank  to  act  on  behalf  of  any  guaranteeing 
agency  as  flscal  agent,  and  likewise  placed 
the  responsibility  for  supervision  and  issu- 
ance of  regtilatlons  under  section  301  In  the 
President  rather  than  in  the  Board  of  Gov- 
eman  of  the  Federal  Reserve  System.  The 
conferees  assume  that  the  President  will,  as 
he  did  in  the  last  war,  make  the  fullest  use 
of  the  facilities  of  the  Federal  Reserve  Board 
to  the  extent  he  deems  necessary. 

The  House  also  receded  to  the  Senate  in 
accepting  the  amendment  offered  by  the 
Senator  from  Wyoming  |Bdr.  O'MAHONrr]  as 
amended  by  the  Senator  from  Oklahoma 
(Mr.  Keu)  and  the  Senator  from  Texas  (Mr. 
CoNNALLY)  providing  for  the  purchases  of  or 
commitments  to  purchase  metals,  minerals, 
and  other  raw  materials,  for  Government  use 
or  for  resale;  and  for  the  encouragement  of 
exploration,  development,  and  mining  of 
critical  and  strategic  minerals  and  metals. 
A  modifying  amendment  providing  against 
the  sale  of  any  agricultural  commodities  pur- 
chased under  this  section  at  less  than  the 
current  market  price  or  the  minimum  price 
established  by  the  Commodity  Credit  Corpo- 
ration was  agreed  upon.  c 

The  House  receded  to  the  Senate  provision 
(sec.  303  (b))  authorizing  the  purchases 
and  commitments  to  purchase  and  sell  to  be 
made  without  regard  to  limitations  of  exist- 
ing law  and  on  terms  and  conditions  which 
the  President  deems  necessary.  Ptirchase  at 
above  the  prevailing  market  prices  or  when 
a  loss  is  anticipated  shall  only  be  made  where 
It  is  determined  that  the  supply  cotild  not 
be  Increased  at  the  lower  price  or  that  such 
purchases  are  necessary  to  assure  the  avail- 
ability of  overseas  supplies. 

For  th*  administration  of  ths  loan  and 
purchase  program  the  House  provided,  in 
addition  to  tbe  us*  of  departments,  agen- 
det.  offldais.  or  corporations,  for   the   es- 


tablishment of  new  corporations.  The  Sen- 
ate bill  provided  for  the  es- ablishment  of 
new  agencies  but  not  new  corporations.  The 
House  bill  authorized  a  revolving  fund  of 
(2.000.000,000  to  be  borrowed  from  the 
Treasury  of  the  United  States  while  the  Sen- 
ate authorized  a  fund  of  $300,000,000  to  be 
borrowed  from  the  Treasurj  pending  the 
appropriation  of  such  sums  a ;  are  requested 
to  carry  out  the  loan  and  purchase  prograias. 
The  House  receded  to  the  Senate  with  an 
amendment  in  the  form  of  a  substitute.  It 
provides  for  a  revolving  fimd  of  $600,000,000 
to  be  borrowed  from  the  United  States 
Treasury  and  an  additional  authorization 
for  an  appropriation  of  $1,400  000,000. 

The  Senate  receded  to  the  House  on  the 
Metals  and  Minerals  subtitle,  the  so-called 
Millikin  amendment,  because  th^  House  in- 
sisted it  could  not  agree  to  such  a  provision 
because  an  identical  measure  had  b3en  re- 
jected by  the  House.  The  Senate  conferees 
also  were  aware  that  the  purpose  and  objec- 
tive of  this  subtitle  were  we:i  provided  for 
In  section  303  (a). 

The  House  accepted  the  Senate  provi- 
sion (the  Johnson  amendment)  authoriz- 
ing the  Installation  of  additional  equip- 
ment, facilities,  processes  or  Improvements 
to  plants,  factories  and  facilities  owned  by 
the  United  States  Government  with  an 
amendment  providing  for  the  InsUllation  of 
Government-owned  equipment  In  plants, 
factories  or  facilities  owned  by  private  per- 
sons. The  conferees  wish  to  make  it  per- 
fectly clear  that  the  use  of  the  word  "en- 
couragement" is  not  Intended  to  Interfere 
with  or  to  limit  the  Bureau  of  Mines  or  any 
Government  agency  In  their  regiilar  opera- 
tions and  programs. 

The  price  and  wage  stabilization  title 
which  your  committee  added  to  the  admin- 
istration's requested  production  control  bill 
was  the  title  which  created  the  most  prob- 
lems and  caused  the  greatest  difficulties  for 
all  the  conferees. 

The  Senate  bill.  In  addition  to  voluntary 
action  for  the  control  of  prices  and  wages, 
authorized  the  President  to  impose  price 
ceilings  and  wage  stabilization  generally, 
and  specifically  prohibited  selective  price 
or  wage  control.  The  House  provided  for 
selective  control  as  well  as  general  price  and 
wage  control,  but  the  latter  were  only  re- 
quired to  be  Instituted  when  ceilings  had 
been  established  on  materials  or  services 
comprising  a  substantial  part  of  all  sales  at 
retail  and  substantially  affecting  the  cost  of 
living. 

A  substitute  amendment  was  finally  agreed 
upon  by  the  conferees  providing  for  selective 
control  under  certain  conditions  and  pro- 
viding for  the  stabilization  of  wages,  salaries, 
and  other  compensation  In  the  Industry  or 
business  producing  the  material  or  perform- 
ing the  service  on  which  a  ceiling  was  Im- 
posed. It  provided,  as  the  House  bill  did, 
for  the  imposition  of  price  ceilings  and  wage 
stabilization  generally,  whenever  ceilings  had 
been  established  on  materials  comprising  a 
substantial  part  of  all  sales  at  retail  and 
materially  affecting  he  cost  of  living.  Pro- 
vision was  made  for  adjusting  ceilings  and 
wages  when  the  President  deems  It  necessary 
to  prevent  hardships  and  inequities,  and 
the  President  is  authorized  and  required  to 
give  due  consideration  to  the  national  effort 
to  achieve  ma.vlmum  production  Ir  further- 
ance of  the  objectives  of  the  act.  The  Pres- 
ident In  adjusting  price  ceilings  would  con- 
sider such  things  as  profits  in  the  particular 
Industry  and  related  Industries;  and  In  ad- 
justing wages  would  likewise  consider  wa^es 
In  the  same  Industries  and  similar  occupa- 
tions In  related  Industries. 

The  Senate  receded  on  the  amendment 
providing  that  no  ceUlng  could  be  established 
or  maintained  which  is  designed  to  aUow 
any  seller  a  margin  of  profit  greater  than 
his  normal  margin  when,  after  careful  *x^ 
amlnaUon.  all  the  conferees  agreed  that  such 
a  standard  wotild  be  Impossible  to  determine 
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for  every  one   of  poaeibly  tbofusaaili  and 
thousands  of  weUen. 

The  Home  rece<led  with  an  amendment  to 
the  so-called  hardship  amendment.  It 
Is  to  protect  those  sellers  who  have  bona 
fide  contracts  In  effect  for  future  deliveries 
and  who  would  suffer  a  real  hardship  or  In- 
eqtilty  as  a  restilt  of  the  issuance  of  price 
regulations.  I  wish  to  emphasize  that  this 
provision  Is  not  intended,  and  under  proper 
administration  will  not  be  used,  for  those 
who  wish  to  exempt  themselves  from  the 
price  ceilings,  but  rather  for  those  legiti- 
mate businessmen  whose  normal  business 
practices  require  contracts  fcH'  future  de- 
Uvery,  and  I  emphasize  "normal"  and 
"require." 

The  House  receded  to  the  Senate  provision 
in  section  402  (b)  (3)  providing  ceUlngs  on 
agricultural  commodities  with  an  amend- 
ment providing  that  the  base  jirtce  be  the 
"highest"  dtxrlng  May  24  to  June  24— rather 
than  "the  price." 

The  Senate  receded  to  the  Bouse  and 
accepted  the  House  language  on  the  imposi- 
tion of  price  ceUlnes  for  milk.  It  was  recog- 
nized that  difficulties  might  arise  in  the  ad- 
ministration of  these  provisions,  and  con- 
sideration may  have  to  be  given  to  changes 
In  the  light  of  experience  under  the  act. 

The  House  receded  to  the  Senate  provision 
relating  to  the  exception  for  rates  charged 
to  public  utility  and  common  carriers  and 
providing  for  notice  and  Intervention  by  the 
Federal  Government  before  the  public  au- 
thority having  jurisdiction  to  consider  such 
rate  increases  by  oflerlng  a  substitute  amend- 
ment, the  net  effect  of  which  was  to  restrict 
the  right  of  intervention  to  rate  Increases  on 
services  sold  for  resale  and  not  make  it  ap- 
plicable in  the  cases  where  applications  were 
filed  before  the  Issuance  of  the  stabilization 
regulation  or  order. 

The  House  was  adamant  in  Its  reftisal  to 
accept  the  amendment  providing  a  reason- 
able margin  of  profits  to  each  segment  of  the 
meat-proces-sing  industry  on  cattle  and 
calves,  lamb  and  sheep,  and  hogs.  The  Sen- 
ate at  the  very  end  of  the  conference  finally 
receded.  The  House  conferees  pointed  out 
the  other  provision  in  the  bill  (see.  402 
(c))  designed  to  provide  reasonable  mar- 
gins .f  profit  and  fair  and  equitable  treat- 
ment. They  also  asserted  that  a  reasonable 
profit  to  each  segment  on  each  species  would 
assure  excessive  profits  to  integrated  pro- 
ducers who  normally  made  an  over-ail  profit, 
in  spite  of  small  margins  cm  som«  steps  in 
the  process. 

The  House  receded  to  the  Senate  on  sec- 
tion 402  (i)  prohibiting  the  elimination  or 
restricting  the  use  of  brand  names,  grade 
labeling,  etc..  except  where  no  alternative 
exists  for  effective  price  control. 

The  House  only  at  the  very  end  of  ths 
conference  agreed  to  recede  to  the  Senate 
provision  requiring  the  President  to  set  up 
a  single  agency  to  administer  price,  wage,  and 
rationing  control  whenever  he  Imposes  gen- 
eral price  and  wage  controls.  While  there  is 
a  provision  preventing  the  delegation  of  the 
enforcement  of  any  controls,  the  conferees 
agreed  that  the  investigatory  and  inspection 
services  of  existing  agencies  should  be  fiilly 
Utilized,  and  the  Senate  provision  for  han- 
dling litigation  throtigh  the  Department  of 
Justice  was  retained. 

The  Bouse  accepted  the  Senate  provision 
removing  wage  stablliaatlon  regulaUons  or 
orders  from  review  by  the  Emergency  Court  of 
Appeals  as  suggested  by  Cyrus  Chlng. 

The  Senate  most  reluctantly  at  the  very 
end  of  the  conference,  and  only  with  the  con- 
currence of  the  junior  Senator  from  Ohio, 
yielded  to  the  deletion  of  the  provision  (407 
(d))  permitting  any  court  of  competent 
Jurisdiction  to  pass  upon  a  JM-Ice  regulation 
when  Involved  in  a  case  otherwise  properly 
pending  before  it.  The  conference  substituts 
retains  the  House  provision,  with  an  addi- 
tional provision  which  permiu  recourse  to 


the  Emergency  Court  ot  Appeals  wbsn  the 
validity  of  a  regulation  Is  questioned  in  a 
civil  cr  criminal  case  in  the  district  or  other 
cotut  and  provides  for  staying  such  cases 
until  the  Emergency  Cotnt  of  Appeals  make* 
the  determination. 

The  Williams  amendment  relating  to  Gov- 
ernment contracts  for  purchase  <rf  procesaed 
chickens  and  turkeys  was  retained. 

TTTUC  ▼ 

The  labor  disputes  title  of  the  Senate  was 
accepted  by  the  House  with  amendment 
which  merely  indicates  more  specific  ave- 
nues through  which  the  President  may 
Inlng  labor  and  management  together.  Cer- 
tainly the  President  may  wlsto  to  use  tbesa 
and  other  voluntary  means,  such  as  ccm- 
ferences  and  consultations,  to  assist  him 
In  carrying  out  the  purposes  of  this  title. 
The  President  is  also  authorized  to  use  such 
persons  and  agencies  as  he  deems  appro- 
priate to  carry  out  the  provisions  oC  this 
tiUe. 

It  is  my  expectation  that  labor  and  man- 
agement generally  will  cooperate  in  an  en- 
deavor to  work  out,  in  conferences  and  other 
consultations,  voluntary  means  few  the 
peaceful  settlement  of  lalXK'  disputes,  so  as 
to  avoid  interruption  of  essential  production. 
Such  voluntary  cooperation  can.  of  course, 
only  be  effective  if  the  great  majority^ 
labor,  management,  and  the  public  approva 
the  basic  principles  Involved,  and  consider 
them  fair  and  equitable  to  all  interests.  It 
U  my  hope  and  my  expectation  that  sudi 
general  agreement  can  and  will  be  olitained 
and  that  there  wiU  be  few,  if  any,  who  do 
not  agree. 

TITLC  VI 

This  title  was  made  clearly  applicable  only 
to  control  of  consumer  credit  and  real-estate 
construction  credit  by  the  addition  of  a 
new  sentence  at  the  beginning  of  the  title. 
This  is  what  the  Senate  had  intended. 

Tlie  Hoi»e  agreed  to  recede  to  the  Senate 
language  on  control  of  consumer  credit  with 
an  amendment  authorlatng  the  administra- 
tion of  Regulation  W  by  the  Board  of  Oov- 
ernors  oi  the  Federal  Reserve  Systau. 

The  Senate  agreed  to  recede  to  tbe  House 
language  on  the  control  of  real-estate  con- 
struction. The  chief  difference  between  the 
House  and  Senate  was  in  the  matter  of  ad- 
ministrative responsiblUty.  The  Senate  had 
placed  the  responsibility  for  the  control  ot 
conventional  real-estate  credit  In  the  Board 
of  Governors  of  the  Federal  Reserve  System 
and  the  control  of  govemmentally  guaran- 
teed and  insured  credit  in  the  hands  oi  the 
President  after  constiltation  with  the  Board 
of  Governors  of  the  Federal  Reserve  System 
The  House  simply  put  the  responsibility  on 
the  President  for  him  to  delegate  it  as  he 
chooses. 

The  Senate  rep<»t  referred  to  loans  se- 
cured by  savings  and  loan  associations. 
While  it  is  not  the  intention  of  the  conferees 
to  tell  the  Board  how  to  administer  credit 
controls,  it  does  wish  to  direct  its  attention 
to  the  fact  that  if  the  Board,  in  carrying  out 
the  purposes  of  the  title,  decides  to  treat 
one  type  of  institution  or  savings  or  share 
accotmt  one  way,  then  it  believes  equal 
treatment  be  accorded  other  similar  insti- 
tutions and  types'  at  accounts. 

TTTLa    VD— CSKBUt    PaOVlSlOWB 

The  Hotise  receded  to  the  Senate  amend- 
ment requiring  aUocatlons  of  supplies  svaU- 
able  for  civlllan  use  on  the  basis  of  the  pre- 
Korean  pattwn  of  dlstributioo.  The  House 
Insisted,  however,  on  an  amendment  to  thla 
provislcm  wliich  they  felt  would  make  the 
provision  more  practicable.  The  House  con- 
ferees felt,  and  urged  their  position  vigor- 
ously, that  the  version  of  this  provision 
adopted  by  the  Senate  seemed  to  give  an 
ai^iearance  of  assurance  to  businessmen 
which  might  be  deceptive,  and  also  that  the 
administrative  burden  of  sasuring  to  each 


of  the  ttaobssCDds  of  IndlTUtaal 
the  coontry  a  fair  riiare  oC  an  alloeated 
tsrUl  BBlgtat '  tw  entlialy  tmpnsiilWa. 
cordingly.  tbe  oonfamioe  soltaUiuia 
vides  that  U  altocattoo  aC  material  aaakes  a 
significant  dislocation  of  normal  distribu- 
tion, a  fair  share  must  be  made  avallabla^ 
so  f ar  ss  practlcabla.  for  bnstneas  and  vari- 
ous segments  tbsraof .  In  tiks  normal  rt*annal 
of  distribution.  Tba  eoofsrees  espaet  that 
the  Importance  of  this  provtskm  to  our 
economy,  and  In  particular  to  Independent 
small  businea.  wlU  be  fuUy  recognlaed.  p 
Is  vital  to  the  malntenanee  at  oar  eompat- 
ttlve  free-«iterprlae 


naaawATioii  Ban 
*7nder  tbe  Senate  blU  the  act  terminated 
June  SO.  IMS,  but  with  power  In  ttw  Con- 
gress and  tbe  President  to  terminate  at  an 
earlier  date. 

In  the  Hoose  bfll  the  tsimlnstvi  da$»  was 
June  30.  1951.  and  ttoe  Boose  al«i  provMad 
that  ths  Oaa^tm  or  the  FresMant  mlgfet 
terminate  at  an  earlier  date. 

The  conference  substltata  Is  a  compromise 
of  these  two  versions.  It  provides  that  Utla 
I  (dealing  with  priorities  and  aUocatton), 
tttie  n  (dealing  with  authority  to  requisi- 
tion), title  in  (deaUng  wttb  eapanalnst  oC 
productive  capacity  and  supply),  and  title 
vn  (the  general  admlnlstraavc  provlstons,  ^ 
including  antitrust  eiemptlon  and  voluntary 
agreements  and  Uie  so-eallsd  watcbdog 
committee)  shall  terminate  at  tbe  dose  ct 
June  30,  1953,  but  that  sucb  titles  shall  be 
effective  after  June  80,  1951,  ooiy  to  the  e«- 
tent  necessary  to  aid  tn  carrying  o«t  con- 
tracts relating  to  tbm  national  dcfanae  an* 
tered  into  by  the  Oovemment  prior  to  July 
1,  1961.  This  means  that  any  aetion  may 
be  taken  under  these  titles  Iwtwsen  Juna 
SO.  1951.  and  June  30.  1953.  that  wlU  aid 
in  earning  out  Government  contracts  en- 
tered Into  prior  to  July  1,  1951.  For  ex- 
ample, priorities  could  be  assigned  to  detiv- 
erles  of  materlsis  to  a  eontiactar  for  nsa 
In  carrying  out  such  a  oontraet,  allnoatlnaa 
of  material  could  be  mads  to  tbe  eontraetor, 
and  property  might  be  requlslttonsd  fcr 
delivery  to  a  contractor  to  aid  him  In  oory- 
Ing  out  his  contract.  Fnrtbcrmora.  under 
title  vn  It  would  be  possible  to  provide  fOr 
voltmtary  agreements.  If  that  were  ~ 
to  carry  out  such  a  contract,  and  mmA 
ments  wotild  be  within  the 
the  antitrust  lawa. 

This  would,  <a  coarse,  inelode 
to  subcontractors  undsr  Oovemment  con- 
tracts  a"«*  asalstanee  In  connactlan  with  ma- 
terials needed  to  carry  out  the  contract  even 
thot^  the  materials  were  not  ineuporatad 
Into  the  artkdes  being  boaght  by  the  Gov- 
ernment. 

On  the  other  hand,  this  provtston  vonM 
not  permit  the  un  of  the  powsra  In  titles  I. 
n,  m.  and  vn  daring  tbe  period  after  Jona 
30,  1951,  to  assist  genval  civilian  acSlvttlaa 
In  siq>port  of  the  defense  program,  nor  would 
It  permit  use  of  these  powora  to  maintain 
the  fffffyt^i  civilian  economy  or  to  prevent 
the  strains  and  dislocations  on  wsges,  prteea. 
and  production  or  dlstribatkm  of  Baatertala 
for  eivfUan  tae,  for  which  they  eould  ba 
used  during  the  period  up  to  June  80.  1961. 
As  to  titie  IV  (relating  to  pries  and  wage 
stabilisation) ,  title  V  (relating  to  ssttlsmamt 
of  labor  dlq^utes),  and  title  VI  (relating  to 
credit  controls),  thsse  provisions  and  an  au- 
thority conferred  thereunder  terminate  next 
June  30. 

Thwe  are  hiduded  In  the  ecmf ersnos  Mb- 
Btitute,  first,  the  anthortty  to  terminata  by 
concurrent  reeotutkm  of  the  Ooogrsss  (w  by 
Presidential  action:  second,  eonttnnatton  og 
new  sgencles  for  not  to  exesed  6  months  after 
termination  of  the  provisions  authorlsiug 
thetr  creation,  for  purposes  of  Uquldatkm 
only;  and.  third,  a  nseessary  saving  aaoas 
relating  to  dtsbonsments  of  fanda  andevry- 
Ing  out  of  contracts,  guaranties,  commit- 
ments, and  other  obligations  entered  Into 
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prior  to  the  date  of  termination  and  per* 
mtttlng  any  action  neceasary  to  preserve  or 
protect  the  IntereeU  of  the  United  Stataa 
In  amounts  advanced  or  paid  out. 

Mr.  LUCAS.  Mr.  President,  before 
the  vote  is  talcen  on  the  report,  I  wish 
to  take  this  oi^wrtxinlty  to  commend 
the  conferees  on  both  sides  of  the  aisle 
'.ho  have  done  what  I  believe  to  be  a 
very  constructive  and  magnificent  piece 
of  work  in  bringing  about  an  agreement 
on  the  defense-production  bill.  No  one 
knows  better  than  does  the  Senator  from 
niinoLs  the  intricate  and  complex  prob- 
lems which  are  Involved  in  a  measure  of 
this  character.  Obviously,  it  is  not  the 
kind  of  a  bill  any  one  Senator  would 
probably  agree  to  in  every  detail,  but 
at  the  same  time,  as  has  been  said  re- 
peatedly, and  as  we  all  know,  legislation 
of  this  kind  comes  about  through  com- 
promise; and  of  course  this  report  rep- 
resents a  compromise. 

Mr.  President,  I  was  espec  ally  inter- 
ested in  the  remarks  made  ay  the  dis- 
tinguished Senator  from  Ohio  [Mr. 
Bucxu)  with  respect  to  tie  necessity 
of  getting  legislation  of  this  kind  on  the 
statute  books  as  rapidly  as  possible  be- 
cause of  the  world  conditions  which  now 
exist. 

Again,  Mr.  President.  I  commend  the 
conferees  on  both  sides  of  the  aisle 
for  the  spirit  of  give  and  take  which 
was  absolutely  necessary  In  order  to 
bring  back  a  bill  of  this  character.  I 
am  sure  the  President  of  the  United 
States  will  be  very  happy  when  he  signs 
the  bill  and  it  becomes  the  law  of  the 
land. 

Mr.  IVES  Mr.  President,  will  the 
Senator  yield? 

Mr.  LUCAS.  I  yield  to  the  Senator 
from  New  York. 

Mr.  IVES.  I  wish  to  make  a  state- 
ment with  regard  to  the  question  just 
posed  by  the  Senator  from  Missouri,  In 
order  to  clear  it  up  so  that  there  may  be 
no  doubt  whatever  reR.nrding  it 

The  Senator  from  Missouri  has  raised 
the  question  as  to  whether  agreements 
on  the  part  of  labor,  management,  and 
the  other  persons  to  be  designated  by 
the  President,  are  necessary  in  order  to 
meet  the  provisions  of  the  section  to 
which  reference  has  been  made.  The 
answer  Ls,  of  course,  yes;  and  we  all 
agree  on  that. 

However.  I  do  desire  to  point  out  that 
such  agreements  would  not  necessarily 
call  for  complete  agreement  among  all 
the  segments  of  labor  and  all  the  seg- 
ments of  management.  We  might  never 
be  able  to  get  such  an  agreement,  any- 
way. It  would  be  indicated  that  there 
would  have  to  be  a  majority  vote  within 
labor,  or  a  majority  vote  within  man- 
agement, or  presumably  a  majority  vote 
of  the  group  de.'^ignated  by  the  President, 
and  then  all  three  groups  would  have 
to  agree  among  themselves. 

Mr.  DONNELL.  Mr.  President,  will 
the  Senator  from  Illinois  yield  to  me? 

Mr  LUCAS.  I  yield  to  the  Senator 
ixJta.  Missouri. 

Mr.  DONNEIX.  I  wish  to  be  sure  that 
I  understand  the  Senator  from  New 
York.  I  think  It  is  extremely  important 
that  there  be  no  misunderstanding. 


I  understand  from  the  Senator  from 
New  York  that  in  order  that  the  Presi- 
dent may  have  the  power  to  take  the 
action  mentioned  in  the  second  sentence 
of  section  502  there  must  be  an  agree- 
ment by  a  majority  of  the  members  of 
labor,  a  majority  of  the  members  of 
management,  and  a  majority  of  the  rep- 
resentatives appointed  by  the  President 
to  represent  the  Government  and  the 
public. 

Mr.  IVES.    That  Is  absolutely  correct. 

Mr.  DONNELL.  And  unless  there  is 
such  an  agreement  by  each  and  all  those 
several  segments,  the  President  would 
not  have  the  power  conferred  upon  him 
by  that  section. 

Mr.  rVES.  That  is  absolutely  accu- 
rate. 

Mr.  DONNELL.  Is  that  the  interpre- 
tation of  the  Senator  from  South  Caro- 
lina? 

Mr.  MAYBANK  That  is  my  inter- 
pretation. 

Mr.  LUCAS.  Mr.  President,  as  soon  as 
the  vote  is  taken  on  the  conference  re- 
port, the  Senate  will  return  to  the  con- 
sideration of  the  tax  bill,  and  it  is  my 
hope  that  we  can  speed  along  with  that 
measure  rapidly,  because  we  are  going 
to  pass  the  tax  liill  before  we  leave  here 
tonight.  I  made  that  statement  yes- 
terday, and  I  repeat  it  today.  There  are 
some  amendments  to  be  offered,  of 
course.  I  hope  the  Senator  from  Con- 
necticut [Mr.  McMahonJ  will  be  here 
immediately  to  offer  his  amendment 
dealing  with  the  tax  on  copper;  and 
there  are  some  other  amendments  to  be 
offered.  But  it  seems  to  me  we  should 
not  take  too  long  on  any  of  the  amend- 
ments. They  have  been  debated  over 
and  over  again,  and  we  should  be  able 
to  make  disposition  of  them  in  a  hurry. 

I  know  the  Senator  from  Georgia  is 
anxious  to  conclude  consideration  of  the 
bill,  as  are  all  other  Senators,  and  I  do 
hope  we  will  not  drag  it  out  until  late 
this  evening;  but  if  necessary,  we  will 
remain  here  late  to  act  on  the  bill. 

Mr.  SPARKMAN.  Mr.  President,  the 
Junior  Senator  from  Minnesota  [Mr. 
Humphrey  1  had  to  leave  the  floor,  and 
he  was  particularly  eager  to  have  one 
question  cleared  up  regarding  the  con- 
ference report,  and  I  promised  him  I 
would  make  a  very  brief  statement,  and 
ask  the  able  chairman  of  our  committee 
if  the  interpretation  I  am  about  to  state 
is  not  correct. 

On  page  9.  section  402,  subdivision  (ii) 
It  is  stated  that  exempt  from  controls 
are  "rates  or  fees  charged  for  profes- 
siona?  services." 

The  question  the  Senator  from  Minne- 
sota wants  propounded  is  this:  Would 
the  fee  charged  for  the  work  of  a  regis- 
tered pharmacist  in  filling  a  prescription 
likewise  be  exempt  under  that  defini- 
tion? 

Mr.  MAYBANK.  Yesterday  we  had 
quite  a  discussion  of  that  question  in 
the  committee,  and  in  the  opinion  of  the 
ranking  minority  member  of  the  com- 
mittee, and  in  my  opinion.  I  say  to  the 
distingiiish<>d  Senator  from  Alabama, 
such  a  fee  would  be  exempt. 

Mr.  CAPEHART.  Mr.  President, 
there  is  no  question  about  It.    It  was 


discussed  by  the  conferees  and  agreed 
by  the  conferees  that  that  was  the  fact. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  conference  re- 
port on  H.  R.  9176. 

The  report  was  agreed  to. 

Mr.  MAYBANK.  Mr.  President,  the 
conference  report  calls  for  the  appoint- 
ment of  a  committee  to  make  further 
study  and  to  keep  in  touch  with  the  ad- 
ministration of  the  law.  Unfortunately, 
the  appointment  of  that  committee  was 
left  to  me.  I  did  not  vote  that  it  should 
be  left  to  me,  as  the  Senator  from  Indi- 
ana [Mr.  CAPEHART ]  knows,  but  since  it 
has  been  done,  and  it  seemed  to  be  the 
desire  of  some  of  the  members  of  the 
committee  that  I  appoint  myself  on  the 
committee,  I  acquiesced,  with  the  under- 
standing that  I  would  appoint  the  Sena- 
tor from  A.\ansas  [Mr.  Pulbright].  the 
Senator  fri>;:i  Virginia  [Mr.  Robertson], 
the  Senator  from  New  Hampshire  [Mr. 
Tobey]  and  the  Senator  from  Indiana 
[Mr.  Capeh.\rt].  in  addition  to  myself. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Snader.  its  assistant 
reading  clerk,  informed  the  Senate  that 
Hon.  Francis  E.  Walter,  a  Representa- 
tive from  the  State  of  Pennsylvania,  was 
elected  Speaker  pro  tempore  dtiring  the 
absence  of  the  Speaker. 

The  message  communicated  to  the 
Senate  the  intelligence  of  the  death  of 
Hon.  Alfred  L.  Bul winkle,  late  a  Rep- 
resentative from  the  State  of  North  Caro- 
lina, and  transmitted  the  resolutions  of 
the  House  thereon. 

The  message  announced  that  the 
House  had  agreed  to  the  following  reso- 
lution: 

House  Resolution  338 

Resolved,  That  when  this  House  adjourns 
on  Friday.  September  1.  1950,  It  will  ad- 
journ to  meet  In  the  caucus  room  in  the 
New  Hoxise  Office  Building  on  Tuesday,  Sep- 
tember 5,  1950,  and  it  shall  continue  to  meet 
there  until  otherwise  ordered. 

Resolved,  That  all  rules  relating  to  the 
Hall  of  the  Hoxise  shall  be  applicable  to  the 
caucus  room. 

Resolved,  That  the  Cleric  communicate 
these  resolutions  to  the  President  of  the 
United  States  and  to  the  Senate  of  the  United 
States. 

ENROLLED  BILLS  AND  JOINT  RESOLLTION 
SIGNED 

The  message  also  annoimced  that  the 
Speaker  had  affixed  his  signature  to  the 
f  jilowing  enrolled  bills  and  joint  reso- 
lution, and  they  were  signed  by  the  Vice 
President : 

H.  R.  1271.  An  act  for  the  relief  of  Carl 
E.  Lawson  and  Fireman's  Fund  Indemnity 
Co.; 

H.  R.  2233.  An  act  conferring  Jurisdiction 
upon  the  United  States  District  Court  for 
the  Territory  of  Hawaii  to  hear,  determine, 
and  render  Judgment  upon  the  claim  of 
Ewa  Plantation,  a  Hawaiian  corporation; 

H.  R.  7302.  An  act  to  amend  the  act  of 
July  14,  1943,  relating  to  the  establishment 
of  the  George  Washington  Carver  National 
Monument,  and  for  other  purposes; 

H.  R.  8028.  An  act  to  authorize  the  Sec- 
retary of  the  Interior  to  dispose  of  the  re- 
malnlnf;  Government  lots  In  the  town  site 
of  St.  Marks.  FU.; 
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B.  R.  9038.  An  act  to  autlMXIae  Vbtt  Presi- 
dent to  determine  tbc  form  of  U:e  national 
budget  and  of  departmental  estimates,  to 
modernise  and  simpilf  j  goTemmental  ac- 
counting and  auditing  methods  and  pro- 
cedures, and  for  oCber  purposes;  and 

H  J  Res.  537.  Joint  nsolmlfon  making 
emergency  appropriations  for  Vtm  flaeal  year 
1951,  and  for  otber  purposes. 

ISDCCTION  OP  MEDICAL.  DENTAL.  AND 
ALLIED  SPECIALISTS  —  CONFKRESCB 
EEPORT 

Mr.  HUNT.  Mr.  President.  I  submit  a 
conference  report  on  the  bill  ^S.  4029/  to 
amend  the  Selective  Service  Act  of  lSi8, 
as  amended,  so  as  to  provide  for  special 
registration,  classification,  and  induc- 
tion of  certain  medical,  dental,  and  allied 
specialist  categories,  and  for  other  pur- 
poses, and  I  ask  unanimous  consent  for 
its  present  consideration. 

The  VICE  PRESIDENT.  The  report 
will  be  read  for  the  information  of  the 
Senate. 

»For  conference  report  see  p.  14138  of 
House  proceedings,  Congkessiciial  Rec- 
ord of  September  1.  1950  > 

The  VICE  PRESIDENT.  Is  there  o»>- 
jectlon  to  the  present  considerauon  (rf 
the  report? 

There  being  no  objecU<m.  the  Senate 
proceeded  to  consider  the  report. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  conference 
report. 

Mr.  HUNT.  Mr.  President,  as  chair- 
man of  the  subcommittee  I  should  Uke 
to  say  to  the  Senate  that  any  changes 
made  from  the  bill  as  it  passed  the  Sen- 
ate are  of  no  particular  consequence. 
They  are  hardly  worth  bringing  to  the 
attention  of  the  Senate,  and  unless  some 
Senator  has  some  question  he  wishes  to 
ask  me,  I  shall  not  attempt  to  explain 
the  technical  and  other  minor  changes 
made. 

Mr.  GURNEY.  Mr.  President,  as  a 
member  of  the  conference  committee  on 
behalf  of  the  Senate  I  wish  lo  call  one 
section  of  the  conference  report  to  the 
attention  of  the  Senate,  but  more  espe- 
cially comment  on  it  so  that  there  will  be 
in  the  Record  at  least  a  statement  of  my 
understanding  of  why  the  section  to 
which  I  shall  refer  is  in  the  report  and 
is  now  a  part  of  the  bilL 

I  refer  to  the  langtiage  that  appears 
on  page  3.  the  third  sentence  in  para- 
graph <j>.  It  has  to  do  with  the  per- 
formance of  the  duties  of  the  National 
Advisory  Committee,  which  will  do  the 
work  of  selecting  the  phjsicians  and 
dentists.  The  conferees  agreed  to  raise 
the  age  limit  to  50  years  for  both  physi- 
cians and  dentists,  but,  of  course,  the 
function  of  the  Advisory  Committee  is. 
first,  to  provide  the  necessary  profes- 
sional services  for  the  Armed  Forces, 
and.  second,  to  take  care  of  the  health 
needs  of  the  civilian  population.  In 
order  to  do  that,  the  Advisory  Committee 
must  take  into  consideration,  not  only 
the  doctors  and  dentists  below  50  years 
of  age.  but  all  the  practicing  physicians 
and  dentists,  no  matter  what  their  age. 
I  shall  read  the  subsection  to  which  I 
have  referred: 

In  the  perfcBTnance  of  thetr  functions,  the 
National  Advisory  Committee  and  the  State 
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local  volunteer  adilaory  coBuatttecs 
shall  give  ap|»apriMe  coosidetatiaii  to  tlw 
rcspecUve  needs  of  tlw  Armed  Forces  and  of 
tbe  drtUan  populatton  for  tbe  scrrices  of 
medical,  dental,  and  allied  specialist  person- 
nel; and.  in  determining  tiM  medical,  dental, 
and  allied  specialtat  personnel  available  to 
serve  the  needs  «f  any  community,  sudt 
comnuttees  shall  give  approprtsta  eooMtara- 
Uon  to  tlM  avaiiabUity  in  suck  eoBBBBBtty 
of  medicaL.  dental,  and  allied  specialist  per- 
sonnel who  have  attained  the  &lst  anni- 
versary of  their  birth. 

It  was  the  purpose  of  the  coiiferees. 
azid  the  conferees  agreed,  that  this 
meant  that  the  advisory  committees  on 
the  national,  the  Sute,  and  county 
levels,  should  take  into  consideration  aU 
the  practicing  physJcians  and  dentists, 
no  matter  whether  they  are  registered  or 
not.  and  no  matter  what  their  age.  in 
deciding  whether  ox  not  a  piiysician  or 
dentist  50  years  or  less  than  that  could 
be  taken  into  the  service.  In  other 
wonis.  they  would  get  the  names  and 
addresses  and  record  of  services  ren- 
dered by  practicing  physicians  and  den- 
tists over  50  years  of  age.  from  the  State 
boards  of  health,  from  the  records  of 
the  medication  associations  in  the  vari- 
ous States  and  in  the  Nation  as  a  whole, 
and  would  consider  all  these  members  of 
the  professiOD  in  deciding  the  number 
and  identity  <rf  physicians  and  dentists 
who  could  be  taken  from  each  commu- 
nity. I  am  quite  sure  the  chairman  of 
the  subcommittee  agrees  with  that  ex- 
planation.   I  hope  I  have  made  it  i^ain. 

Mr.  HUNT.  Mr.  President.  I  yield  to 
the  Senator  from  Kentucky,  the  third 
member  of  the  committee. 

Mr.  CHAPMAN.  Mr.  President,  the 
distinguished  junior  Senaiw  from  Wyo- 
ming, like  the  senior  Senator  from  South 
Dakota,  the  former  able  chairman  of 
the  Senate  Committee  on  Armed  Serv- 
ices, both  devoted  a  great  deal  of  time 
and  study  in  preparing  the  bill,  which  I 
believe  will  prove  of  great  benefit  to  the 
armed  services,  while  at  the  same  time 
providing  sufficient  medical  and  dental 
care  for  the  people  back  home. 

I  rose  and  sought  recognition  in  order 
that  I  might  call  attention  to  a  clerical 
error  in  the  conference  report.  The 
Senator  from  Wyoming  was  the  very  able 
chairman  of  the  conferees,  but  through 
an  errw  in  drafting  the  report,  the  name 
of  the  Senator  from  Kentucky  was 
placed  as  the  head  of  the  Senate  con- 
ferees. I  simply  wanted  to  call  the  at- 
tention of  the  Senate  to  that  mistake, 
and  to  pay  just  tribute  to  both  the  Sen- 
ator from  Wyoming  and  the  Senator 
from  South  Dakota  for  their  magnifi- 
cent contribution  to  this  measure. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  conference  re- 
port on  Senate  bill  4029. 

The  report  was  agreed  to. 

AMENDMENT  OP  SKCTION  3iai  OF 
INTKRNAL  REVSNUI  CODS 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  message  from  the  House  of 
Repr^entatives  announcing  its  disagree- 
ment to  the  amendments  of  the  Senate 
to  the  bill  «H.  R.  S905>  to  amend  section 
3121  of  the  Internal  Revenue  Code,  and 


requestix^  a  ctmfcrenee  vfth  ttie  Scfiate 
on  the  disagreetnt  votes  o(  ttM  two 
Bouses  tbereoQ. 

Mr.  GEORGE.  I  a0«e  that  tbe  SesK 
ate  insist  upon  its  amendmenta,  agree 
to  the  request  of  the  House  for  a  ccmfo-- 
CDce.  and  tliat  the  Chair  appoint  Um 
conferees  on  the  part  ol  the  Senate. 

The  motkm  was  agreed  to  and  the 
Vice  President  appointed  Mr.  Gsoms. 
Mr.  Brao.  Mr.  Jc^nooii  of  CtAiraxSo,  Mr. 
MnxzKiir.  and  Mr.  Tan  ctmferees  on  the 
part  of  the  Senate. 

JURISDICnOX  Di  CIVIL  ACTIOKS  INVOLV- 
ING CERTAIN  IXDIAXS  IS  K»W  TOBX^ 
CONFERENCE   B£POBT 

Mr.  LEHMAN.  Mr.  Ptesdent,  I  sub- 
mit a  conference  report  en  the  bill  (S. 
It3  >  to  confer  juriadietion  on  the  courts 
of  the  sute  of  New  Toaic  with  lespeet 
to  civil  actions  between  Indians  or  lo 
which  Indians  are  parties,  and  I  ask 
unanimous  consent  for  its  present  con- 
sideration. 

The  VICE  PRESn^NT.  The  report 
will  be  read  for  the  infomatioa  of  the 
Senate. 

The  rnx>rt  was  read,  as  foUovs: 


The  committee  <tf  eonfercDce  on  the 
agreeing  votes  of  the  two  Houses  on  the 
amendments  oi  the  Boow  tc  the  bill  (8.  193) 
to  confer  jtirtsdictiae  on  the  courts  of  the 
sute  of  New  York  vith  respect  to  dvU 
actloas  betvreen  fiwlians  or  to  which  Ir^iana 
are  parties,  having  net.  after  ftill  an4  free 
conference,  have  a^eed  to  recomtaend  and 
do  recommend  to  their  rsq^ective  Bouses  aa 
foUovs: 

That  the  Senate  recede  from  its  dUacree- 
ment  to  the  amendment  of  the  House  num- 
bered 1,  and  agree  to  the  same  with  an 
amendment  as  follows: 

In  lieu  of  the  matter  Inserted  by  the  Hooee 
ameodment  insert  the  fotlowtng:  "^i  esMetf. 
That  the  goveminc  body  al  any  reeognlatd 
tribe  of  Indiau  in  the  State  of  New  York 
ahaU  have  the  ti^jOX  to  Asclar«.  by  appro- 
pnaie  enactment  prtar  to  the  effective  date 
of  this  Act,  these  tribal  laws  and  customs 
which  they  desire  to  pre«rve.  which,  on 
certlflcation  to  the  Secretary  of  the  Interior 
by  the  governing  body  of  siich  tribe  shall  be 
published  In  the  Federal  Register  and  there- 
after «^^"  govern  in  all  civil  cases  Involvinc 
reservation  Indians  when  the  subject  matter 
of  such  tribal  laws  and  customs  is  mvolved 
or  at  tssxw.  but  nothing  herein  contained 
shall  be  construed  to  prevent  such  cotirta 
from  reccgniring  and  giving  effect  to  any 
tribal  law  or  custom  which  may  be  proven  to 
the  satisfaction  of  such  courtt:"  ;  and  the 
House  agree  to  same. 

That  the  Senate  leeeds  ttom  its  dlsagree- 
ment  to  the  amendneiU  c(  the  House  num- 
bered a  and  agree  to  the  same. 

JOSSPH   C     OlIiUIOKST. 

EaxisT  W.  Mc?aaLajn». 
Gut  Coaacx. 
Bxasar  H.  IXHacax. 

HCCH    BCTLBt. 

M*KU9tn  on  t)ie  Part  o/  tAe  SraatC 

J.  Habdix  Pmasojt, 
TOBT  Mceais. 
WaaLKT  A.  DXwan. 
tfeiMffers  oit  tkt  Fvt  o/  tA«  Hosiac. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  repcttt? 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. 


14076 


CONGRESSIONAL  RECORD— SENATE 


September  1 


JUTKWAL  DKFKNSB  FAdLTTIES  ACT  09 
1S60— OOHFKBENCB  REPORT 

Mr.  BYRD.  Mr.  President.  I  submit  a 
eonference  report  on  the  bin  (H.  R.  8594) 
to  inx)Tide  for  the  acquisition,  eonstnic- 
tion.  expansion,  rehabilltatkm.  conver- 
sion, and  Joint  utilization  of  facilities 
necessary  for  the  administration  and 
training  of  units  of  the  Reserve  compc- 
oents  of  the  Armed  Forces  of  the  United 
States,  and  for  other  purposes,  and  I 
ask  unanimous  consent  for  its  present 
oooEideration.        

The  VICE  PRESIDENT.  The  report 
will  be  read  for  the  information  of  the 


<For  conference  report,  see  pa«e  13977 
ot  House  proceedings.  Conckkssionai. 
RxcoKB  of  August  31.  1950.) 

The  VICE  FRESIDENT.  Is  there  ob- 
jeetion  to  the  present  consideration  of 
the  report? 

There  being  no  objection,  the  report 
was  considered  and  agreed  to. 

DBPORTATION  OP  THRZE  CUIMBSB  8TU- 
DBtTS— STATnOHT  BY  IfR.  lOCBAEL 
BfcDBRMOTT 

Mr.  BENTON.  Mr.  President.  I  ask 
mianimous  consent  to  have  printed  in 
the  RxcoiD  a  statement  which  I  have  re- 
ceived from  the  £>epartment  of  State  in 
eaiuaection  with  the  story  printed  In  the 
Washington  Post  this  morning  about  the 
three  Chinese  students  who  were,  ac- 
cording to  the  Associated  Press  story. 
Usfeed  as  State  Department  exchange 
students  and  had  been  ordered  to  leave 
the  United  States.  The  statement  from 
the  Department  explains  the  status  of  the 
students  and  gives  their  backgrouni. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Rscoao,  as  follows: 

jMnmuArum  To  Bk  Ftmnnao  to  trs  Pkbm 
vr  Mb.  IIjcbab.  UdDiucarr  at  His  Pkbm 
13  Kooir.  anTuoa  1.  19S0 


The  Dep«utment  of  dtate  wishes  to  correct 
the  Assoclsted  Preai  dispatch  of  August  31 
from  Boston  stating  tbst  three  Chinese 
students  who  have  been  ordered  to  depart 
by  Octooer  18  were  brought  to  the  United 
States  under  the  State  Department's  ex- 
change-student program.  The  three  stu- 
dents In  question  were  neither  brought  to 
the  United  States  by  the  Department  of 
Stat*  nor  have  they  received  any  assistance 
tinder  the  Department's  program  of  aid  to 
stranded  Chinese  students  In  the  United 
States.  The  Department  has  been  reliably 
Informed  that  thMe  students  came  to  the 
United  States  In  1949  on  student  visas  under 
their  own  auspices. 

All  of  the  3.500  Chinese  itxidents  who  have 
received  grants  tinder  the  ctirrent  emergency 
program  to  date  have  been  carefully  screened 
by  the  Department.  In  addition,  assistance 
In  supervising  the  artlvttles  of  these  students 
is  rendered  by  university  ofBclala  designated 
by  the  presidents  of  some  400  universities 
throughout  the  co'intry. 

COMSOIVTS   COIVCSMnitC  TRS  ASTTCLS   AmAB- 

XKo  or  THs  WaaBiiSGTON  Post.  EurnuiBra  1. 
1000.  XNTftLxs  "Tbbxb  CHUtnz  STVDEirrs 
8LUB  Umrso  States.  Obt  Gate" 

The  Chinese  studants  menUoned  in  the 
Aaaociated  Press  dispatch  from  Boston  cam* 
to  the  United  States  to  li>49  under  their 
own  auspices.  4-E  student  vb^a,  and  with  no 
oonnectlon  wliataoever  with  the  Department 
of  State.  TtMlr  names  are  Kuo  Chuan  Woo^ 
Chung  Sung  Wu.  Tun  Chung-San.  The 
names  were  obtained  from  the  Immigration 
and  Naturaiizatiun  Service. 


TbCM  students  arrived  In  the  United  States 
after  the  termination  date  beyonf^  which 
no  student  could  receive  assistance  from  the 
Department  of  State  under  the  existing  pro- 
gram of  aid  to  Chinese  students.  The  De- 
partment of  State  has  developed  effective 
controls  through  the  university  representa- 
tives to  handle  the  students  who  are  actually 
receiving  assistance  from  the  Department. 
There  has  been  one  case  where  a  student 
was  denied  a  grant  at  the  University  of 
Maine  because  of  alleged  Communist  feel- 
ings. The  other  3.500  students  who  have 
received  grants  from  the  State  Department 
have,  through  various  channels,  been  care- 
fully checked  and  under  continuous  super- 
vision through  reputable  men  appointed  by 
tuilversity  presidents  on  400  campxisea  to 
carry  out  this  responsibility. 

None  of  these  three  students  came  under 
the  Pul bright  program;  they  arrived  in  1S49, 
which  Indicates  that  they  could  not  have 
come  under  the  President's  emergency  fund 
program  operative  from  1945  to  1947.  and 
there  was  no  authority  at  the  time  of  their 
entry  whereby  the  Department  of  State 
could  liave  assisted  them. 

The  Dep&runeut  has  remained  in  close 
contact  with  Immigration  and  Naturaliza- 
tion authorities  at  all  times  and  has  coop- 
erated with  the  nfS  in  regard  to  all  prob- 
lems  concerning    students. 

REVENUE  ACT  OP  1950 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  &920)  to  reduce  excise 
taxes,  and  for  other  purposes. 

Mr.  McMAHON  obtained  the  floor. 

Mr.  SALTONSTALL.  Mr.  President, 
will  the  Senator  yield  to  me? 

Mr.  McMAHON.    I  yield. 

Mr.  SALTONSTALL.  Mr.  President. 
at  this  time  I  offer  a  technical  amend- 
ment which  the  Senator  from  Georgia 
[Mr.  Gboici]  was  good  enough  to  say  he 
would  take  to  conference.  The  amend- 
ment deals  with  a  question  raised  with 
me  by  the  Navy  in  relation  to  the  term 
"compensation  received  in  battle  zones." 
The  Senator  from  Georgia  stated  that 
he  believed  the  point  was  covered,  but 
would  be  glac  to  take  the  amendment  to 
conference  In  order  to  make  sure  that  it 
was  covered.  I  offer  the  amendment 
and  ask  that  it  be  agreed  to,  if  my  state- 
ment is  confirmed  by  the  Senator  from 
Georgia.    If  not,  I  shall  withdraw  it. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  from  Connecticut  yield? 

Mr.  McMAHON.    I  yield. 

Mr.  GEORGE.  I  should  like  to  have 
the  amendment  stated. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  Lecislativi  Clsbk.  On  page  83. 
line  23.  it  is  proposed  to  strike  out  the 
period,  and  insert  a  semicolon  and  the 
following : 

(Iv)  The  term  "compensation  received" 
as  used  in  this  paragraph  shall  Include  com- 
pensation earned  In  a  combat  zone  although 
received  outside  of  such  zone. 

Mr.  GEORGE.  Mr.  President,  I  think 
the  amendment  expresses  the  clear  In- 
tent and  purpose  of  the  Congress,  and 
the  committee  has  no  objection  to  it. 
We  will  take  it  to  conference. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment  of- 
fered by  the  Senator  from  Massachu^ 
setts  [Mr.  Sax.toiistau.1. 

The  amendment  was  agreed  to. 

Mr.  McMAHON.  Mr.  President,  on 
behalf  of  my  colleague  [Mr.  BEirroN]. 
and  myself,  I  call  up  for  consideration 


the  amendment,  which  we  have  at  the 
desk,  bearing  upon  the  suspension  of 
the  copper  tariff.  I  ask  that  the  amend- 
ment be  read. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  read. 

The  Legislativb  Clbhk.  At  the  ap- 
propriate place  in  the  bill.  It  is  proposed 
to  insert: 

The  import  tax  Imposed  under  section  3425 
of  the  Internal  Revenue  Code  shall  not  apply 
with  respect  to  articles  (otiier  than  copper 
sulfate  and  other  than  composition  metal 
provided  for  In  paragraph  1857  of  the  Tariff 
Act  of  1930,  as  amended,  which  Is  suitable 
both  In  its  composition  and  shape,  without 
further  refining  or  alloying,  for  processing 
into  castings,  not  Including  as  castings  in- 
gots or  similar  cast  forms)  entered  for  con- 
sumption or  withdrawn  from  warehouse  for 
consumption  during  the  period  beginning 
July  1.  1950.  and  ending  with  the  close  ot 
June  30,  1951. 

Mr.  McMAHON.  Mr.  President,  on 
August  25,  as  the  Record  discloses.  I 
called  up  this  amendment.  A  rather  ex- 
ten-sive  debate  occurred  on  it.  At  that 
time  it  was  pointed  out  that  if  the 
amendment  was  then  considered,  it 
would  delay  the  consideration  and  final 
disposition  of  the  excess-profits-tax 
amendment.  So,  on  behalf  of  my  col- 
league and  myself,  I  withdrew  the 
amendment,  with  the  intention  of  pre- 
senting it  later. 

I  have  called  it  up  at  this  time. 

I  do  not  intend  to  make  an  extensive 
argimient  on  this  subject.  I  believe  the 
debate  we  had  the  other  day.  which  was 
heard  by  most  Members  of  the  Senate, 
and  which.  I  am  sure,  if  not  heard  by 
some,  was  later  read  by  those  who  were 
not  present  at  Uiat  time,  discloses  fully 
the  reason  why  this  tax  should  be 
suspended. 

The  fact  of  the  matter  is  that  in  this 
country  we  are  consuming  about  1,800.- 
000  tons  of  copper  a  year,  and  we  prom- 
ise to  consume  more.  We  cannot  begin 
to  produce  our  requirements  of  copper, 
not  within  approximately  500  000  tons. 

The  tax  is  2  cents  a  pound,  or  $40  a  toa 
We  are  fearful  that  the  tax  will  succeed 
in  driving  some  of  the  foreign  copper  to 
other  markets,  although  we  need  copper 
desperately — so  desperately,  in  fact,  as  I 
pointed  out  the  other  day.  that  the  fab- 
ricators of  copper,  many  of  whom  are  lo- 
cated in  the  Naugatuck  Valley,  in  Con- 
necticut, have  been  forced  to  shut  down 
some  shifts ;  in  fact,  I  understand  that  in 
one  plant  operations  are  on  less  than  a 
5 -day  basis. 

If  there  is  any  reason  at  all  for  a  tariff. 
It  is  to  protect  domestic  producers.  That 
connotes  in  my  mind  a  surplus  of  pro- 
duction in  the  United  States.  The  idea 
of  taxing  an  import  when  there  is  not 
nearly  siifficient  of  the  commodity  in  this 
coimtry,  would  seem  to  fly  in  the  face  of 
all  reason. 

The  President  of  the  United  States  has 
on  a  number  of  occasions  evidenced  his 
keen  awareness  of  the  effect  which  the 
impo&iUon  of  this  tax  has  upon  our  for- 
eign relations.  Recently  the  President 
wrote  to  the  President  of  Chile  a  letter, 
in  which  President  Truman  explained 
the  situation  as  best  he  could  explain  it. 
As  I  recall,  in  the  letter  the  President  of 
the  United  States  told  the  President  of 
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Chile  of  the  fact  that  the  matter  is  be- 
fore the  Congress,  for  congressional  de- 
termination ;  and  President  Truman  ex- 
pressed his  regret  that  our  enemies  have 
?een  fit  to  seize  upon  this  matter  as 
another  item  on  their  agenda  of  our  so- 
called  imperialism. 

This  is  a  demonstration  of  the  fact 
that  our  enemies  are  constantly  on  the 
alert  to  try  to  sow  the  seeds  of  doubt 
and  discontent  in  the  minds  of  our 
friendly  neighbors  to  the  south.  Of 
course.  Chile  is  the  major  exporter  of 
copper  to  the  United  States:  in  fact. 
Chile  is  the  chief  exporter  of  copper. 
being  the  nation  which  suppUes  almost 
all  the  copper  which  is  exported.  It  is 
true  that  during  the  thirties,  when  the 
tariff  was  in  effect,  the  United  States  ex- 
ported an  average  of  70.000  tons  of  cop- 
per a  ye?r.  At  that  time  we  were  the 
chief  exporters  of  copper.  In  other 
words,  at  that  time  we  competed  with 
the  so-called  low-paid  labor  in  other 
parts  of  the  world. 

Mr.  President,  copper  has  risen  to  a 
very  high  price.  I  imderstand  that  a 
year  or  so  ago  the  market  price  of  cop- 
per was  approximately  16  cents  a  pound. 
Today  I  believe  the  price  of  copper— 
and  the  Senator  from  Arizona  [Mr.  Mc- 
F.uiLAXD].  who  watches  the  market  even 
m  re  carefully  than  I  do.  can  verify  the 
accuracy  of  this  figure— is  26  cents  a 
pcund.    Is  that  correct? 

Mr.  McPARLAND.  I  understand  it  is 
22*2  cents  a  pound.  However,  some 
companies  have  raised  their  price  to  244 
cents. 

Mr.  McMAHON.  The  price  of  some 
forms  of  copper  is  23  cents  a  pound,  but 
the  price  of  other  forms  of  copper  is  26 
cents  a  pound.  In  fact,  the  price  of  cop- 
p«  in  the  forms  in  which  it  is  used  in 
the  plants  which  are  located  in  the 
Naug»tuck  Valley,  in  Connecticut,  is  28 
cents  a  pound. 

At  this  time,  when  we  are  seeking  to 
check  inflation  and  to  control  the  prices 
of  the  basic  materials,  in  order  to  check 
and  stop  the  inflation  spiral,  we  find  our- 
selves adding  $40  to  the  price  of  each  ton 
of  approximately  2.000.000  tons  of  cop- 
per, because  obviously  the  price  of  the 
domestic  production  of  copper  will  rise  2 
cents  a  pound  if  we  tax  imported  cop- 
per that  amount,  because  there  will  not 
be  two  prices  for  copper  in  the  United 
States,  one  price  on  the  domestic  produc- 
tion and  another  price  on  the  imported 
copper. 

The  addition  of  $40  to  the  pnce  of  each 
ton  of  2.000.000  tons  of  copper  results  in 
the  addition  of  what  is  really  a  very  sub- 
stantial and  sizable  amount  to  the  price 
structure  in  the  United  States.  Copper 
ent?rs  into  practically  everything  we  pro- 
drce  in  the  way  of  durable  goods.  Above 
•11.  it  goes  into  munitions  of  war  and 
things  cf  which  armament  is  made. 

I  have  tried  to  see  wherein  there  is 
Boane  justification  for  a  continuance  of 
th's  tax.  I  am  frank  to  say  that  I  am 
unable  to  find  it.  I  do  not  intend  to  pur- 
sue the  argument  further,  because  the 
facts  would  seem  to  be  so  crystal-clear,  so 
tevond  cavil,  and  so  beyond  doubt  as  not 
to  permit  of  sensible  argumentation. 
Therefore.  Mr.  President.  I  shall  at  this 
moment  desist,    I  shaU  yield  the  floor. 


Mr.  McPARLAND.  Mr.  President,  be- 
fore the  Senator  yields  the  floor,  will  he 
yield  for  a  question? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Connecticut  yield  to  the 
Senator  from  Arizona? 

Mr.  McMAHON.  I  yield  to  the  Sena- 
tor fn»n  Arizona. 

Mr.  McP-\RLAND.  I  should  like  first 
to  say  to  the  distmeiiished  Senator  from 
Connecticut  that  I  very  much  regret  to 
find  myself  in  opposition  to  him  in  re- 
gard to  this  amendment.  However.  I 
should  like  to  ask  him  whether  he  does 
not  think  that  those  who  mine  copper  in 
the  United  States  have  a  r^ht  to  some 
price  stability,  as  well  as  the  foreign  pro- 
ducers of  copper? 

Mr.  McMAHON.  I  may  say  to  the 
Senator.  I  realize  the  problem  he  has  in 
Arizona,  and  the  problem  In  the  other 
copper-producing  States.  I  want  to  see 
tho'^e  miners  profitably  employed,  and  I 
assure  the  Senator  that  today,  from  what 
I  can  ascertain,  they  are  most  profitably 
employed — every  one  of  them  who  is  able 
to  swing  a  pick  or  to  set  off  a  charge  of 
dynamite. 

Mr.  McPARLAND.  Mr.  President.  I 
shall  try  to  explain  my  views  in  that  re- 
gard later,  in  my  own  time.  But  I  want 
the  distinguished  Senator  to  know  that 
when  a  Mwnber  of  Congress  fnxn  his  own 
State  of  Connecticut.  Representative 
Pattxeson,  offered  a  resolution  at  a  time 
when  those  who  would  have  opposed  it 
were  off  the  floor,  it  created  a  fear  in  the 
minds  of  the  people  of  the  West  who 
were  interested  in  this  cause.  They  felt 
that  he  took  advantage  of  our  Repre- 
sentatives who  were  not  on  the  floor.  For 
that  reason,  our  people  are  more  than 
ever  determined  that  we  must  have  sc»ne 
stability  of  price. 

Mr.  McMAHON.  I  may  say  to  the  dis- 
tinguished Senator  from  Arizona  that  I 
shall  not  comment  upon  his  character- 
ization of  what  happened  in  the  House. 
The  Representative  from  Connecticut 
evidently  was  within  his  parliamentary 
rights  at  the  time,  and  if  it  had  an  effect 
upon  the  Seriators  and  Representatives 
from  the  copper-producing  States  which 
has  resulted  in  their  intransigence  and 
o'oduracy.  I  am  indeed  regretful  I  do  not 
believe  that  the  Representative  from 
Connecticut  intended  to  create  that  ef- 
fect.   If  he  has  done  so,  I  regret  it. 

Mr.  McFARLAND.    Mr.  President,  will 
the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Connecticut  yield  to  the 
Senator  from  Arizona 
BIr.  McMAHON.  I  yield. 
Mr.  McFARLAND.  I  am  not  trying 
to  charge  the  distinguished  Representa- 
tive from  Connecticut  [B4r.  PArrnisoxl 
with  trying  to  be  unfair,  or  anything  like 
that.  I  merely  want  the  Senator  to 
know  that  in  my  opinion  Representative 
PATTrasoH  made  a  grave  mistake  as  far 
as  the  settlement  of  this  issue  Is  con- 
cerned. Our  people  do  not  now  have 
confidence  that  they  can  expect  much 
consideration  from  the  fabricator  if  the 
price  goes  down. 

Bir.  McMAHON.  Mr.  President.  I 
think  I  have  said,  at  least  for  the  pres- 
ent, all  that  I  have  to  say  on  this  subject. 


unless  there  are  Senators  who  desire  to 
ask  questions. 

Mr.  LEHMAN.  Mr.  President,  will  the 
Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Connecticut  yiekl  to  the 
Senator  from  New  York? 

Mr.  McMAHON.    I  yield. 

Mr.  LEHMAN.  I  have  listened  with 
Interest  to  the  statonent  of  the  Senator 
from  Arizona  to  the  effect  that  the 
copper  mines  of  the  United  States  need 
protection  against  the  importaticm  of 
copper.  I  also  listened  to  the  statement 
of  the  Senator  f  rtan  Connecticut  to  the 
effect  that  the  earnings  of  the  cooper 
companies  today  are  at  a  very  high  rate. 
A  dav  or  two  ago  I  noticed  a  statement 
which  I  believe  appeared  in  the  WnA- 
ington  Evening  Star,  as  follows: 

Kennecott  Copper  Corp..  profit  for  the  6 
months  ended  June  30  was  $37,744,085  or 
•3  48  a  share  versus  S23.393.35S  or  S3.U  in  th« 
1940  penod. 

That  would  hardly  indicate  that  the 
copper  mines  need  added  protectioa 

Mr.  McMAHON.  I  tliank  the  Senator. 
It  seems  as  thoiigh  the  fat  is  increasing 
to  such  an  extent  that  the  copper  miners 
will  be  unable  to  walk  around  and  dig. 
if  they  acquire  much  more  of  it. 

Mr.  xTTTTTirrM  Mr.  President,  wiU 
the  Senator  yield  for  a  brief  observation 
on  my  part,  bearing  on  what  the  dis- 
tinguished Senator  from  New  York  just 
said? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  C<mnecticut  yield  to  the 
Senator  from  Colorado? 

Mr.  McMAHON.    I  yield. 

Mr.  M^TTKTN.  It  may  be  that  some 
of  our  copper-producing  mines  do  not 
need  protection.  The  mines  of  the  West 
which  need  protection  are  the  mines  now 
out  of  production.  That  is  why  we  want 
protection  for  them,  in  order  that  we 
mav  make  ourselves  more  self-sufllcioit 

?ir.  McMAHON.  Mr.  President,  in 
reply  to  th*  observation  of  the  Senator 
from  Colorado.  I  would  call  the  Sena- 
tors  attention  to  the  fact  that  in  1943 
when  we  put  all  the  steam  we  had  be- 
hind the  subsidizing  of  low -cost  and 
marginal  producers — the  most  wasteful 
of  producers,  by  reason  of  the  tact  that 
they  were  uneconomicaDy  mined  and 
because  it  took  more  manpower  than  it 
should  have,  at  a  time  when  manpower 
was  so  short— we  were  able  to  produce 
the  magnificent  sum  of  81,000  tons  of 
copper  in  ld43.  In  that  year,  if  I  am 
not  mistaken,  we  imported  600.000  tons 
of  copper  from  Chile  and  other  countries 
of  the  world.  So  the  2-cent  tax  on 
2  000  000.000  pounds  of  copper,  or  $40 
a  ton  tax,  is  being  levied  for  the  purpose 
allegedly  of  protectiiw  the  marginal  pro- 
ducers of  81.000  tons  of  copper. 

Mr.  lupT.T.THTM.  Mr.  President,  wiU 
the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Connecticut  yield  to  the 
Senator  from  Colorado? 

Mr.  MTT.T.TKTN  I  repeat  that  the 
purpose  of  the  tariff  is  not  only  to  aid 
the  producing  mine  and  to  assist  It  in 
staying  in  production,  but  the  purpose 
also  is  to  give  a  feeling  of  ctrafidence 
to  people  desiring  to  enter  the  mining 
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business,  and  to  discover  and  try  to  de- 
velop new  bodies  of  copper  and  other 
ores.  It  is  to  give  a  feeling  of  confi- 
dence to  those  who  are  wavering  on  the 
edge,  and  who  are  in  the  process  of 
going  out  of  business.  That  is  the  only 
way  we  can  build  up  our  copper  to  the 
pomt  where  we  will  be  reasonably  self- 
sufficient,  namely,  to  get  people  into  the 
business  of  mining  copper.  The  longer 
we  continue  these  suspensions,  the  long- 
er we  keep  c<H>per  mines  out  of  any  pro- 
duction at  all,  the  greater  we  magnify 
our  dependence  on  foreign  sources  of 

«uw>iy. 

Mr.  McBfAHON.  I  may  say  to  the 
Senator  that  if  the  price  of  copper  goes 
much  higher  than  26  cents,  the  entire 
West  ought  to  be  covered  with  men,  with 
burros  and  donkeys  behind  them,  look- 
ing for  c(^;>per.  because  certainly  at  26 
cents  a  pound.  I  am  told  there  are  hand- 
some profits  to  be  made  out  of  the  busi- 
ness. 

ICr.  MnJ.TKTN.  Mr.  President,  if  the 
Senator  win  yield  further,  a  large  part 
of  the  profits  go  to  American  mining 
companies  which  are  shipping  copper 
In  from  abroad,  and  it  is  because  we  are 
not  self-sufllcient  that  they  are  able  to 
set  their  own  price. 

Mr.  McMAHON.  I  take  It  Mr.  Presi- 
dent. If  they  can  set  their  own  price, 
they  certainly  are  doing  pretty  hand- 
somely at  26  cents  a  pound.  I  should 
Uke  to  call  attention  to  the  statement 
made  by  the  Senator  from  Vermont 
[Mr.  Antm]  recently.  He  alleged  tl^iere 
was  a  gigantie  conspiracy  against  his 
State  on  the  part  of  the  c(qn>er  pro- 
ducers. The  Senator  from  Vermont  said 
to  me.  tn  an  exchange: 

Is  tbe  Senator  familUkr  with  the  report 
that  big  copper  oompanlee  are  deliberately 
refOBlng  to  deliver  copper  to  the  febrlcstora, 
for  the  purpose  of  forcing  a  •uepensioia  of 
the  enpper  tariil?  Doee  he  know  they  have 
boorted  the  price  to  36  cents  a  pound,  and 
stUl  do  not  let  their  customers  have  the 
eopperT 

"HMre  Is  no  reason  for  such  action  eicept 
to  Inltuenee  legislation.  They  have  boceted 
the  domestic  price  io  36  cents  a  pound,  and 
aiHxrently  will  not  deliver  any  copper  until 
Congress  takes  some  action  on  the  suspen- 
sion of  the  tariff. 

The  fact  of  the  matter  is.  Mr.  Presi- 
dent, that  during  past  years  we  have  had 
an  average  of  some  350.000  tons  each 
month  as  a  carry-over.  Last  month 
there  was  a  carry-over  of  42.000  tons. 
which  is  less  than  1  week's  sun>ly.  So 
that  I  think  that  pretty  effectively  dis- 
poses of  the  Senator's  conspiracy  wliich 
he  suggested  might  exist  to  the  effect 
that  tne  producers  were  holding  the  cop- 
per off  the  market. 

I  should  like  to  make  one  other  ob- 
servation regarding  an  assertion  made 
by  the  Senator  from  Arizona,  who  stated, 
as  I  recollect  it — I  do  not  have  the  exact 
place  in  the  transcript  at  this  moment— 
that  the  bottoms  did  not  exist  to  bring 
the  copper  in  during  the  past  war.  Dur- 
ing the  war  we  were  fortunate.  I  believe. 
that  there  was  only  one  ship  that  car- 
ried eoiver  that  was  sunk  coming  up  the 
Atlantic  coast.  At  least  enough  bottoms 
existed  to  bring  in  600,000  tons  a  year, 
without  which  we  would  have  had  a 
very  grave  situation  in  producing  muni- 


tions of  war  which  we  used  in  World 
Warn. 

Mr.  KrrTT.TKTN  Mr.  President,  will 
the  Senator  yield? 

Mr.  McMAHON.    I  yield. 

Mr.  MILLIKIN.  Is  it  not  a  fact  that 
we  are  dependent  in  this  war  on  foreign 
sources  of  supply  of  copper? 

Mr.  McMAHON.  We  are  dependent.  I 
will  say  to  the  Senator,  on  our  domestic 
production  and  on  importations.  There 
is  no  question  in  the  world  that  if  we 
do  not  get  500,000  or  600,000  tons  of  cop- 
per this  year  and  next  year  from  foreign 
sources,  we  shall  be  in  very  bad  shape. 

I  will  say  to  the  Senator  that  there  is. 
In  my  opinion — I  am  not  an  expert — no 
possibility  of  developing  anything  like 
that  supply  through  domestic  sources  if 
the  price  were  $1  a  pound. 

Mr.  MITJJKTN.  Let  me  come  back  to 
my  original  question.  Then,  would  not 
the  Senator  say  affirmatively  that  we  are 
at  the  present  time  dependent  for  cop- 
per on  foreign  sources  of  supply? 

Mr.  McMAHON.  There  is  no  question 
at  all  about  that.  Unless  we  get  copper 
in  this  coimtry  we  are  going  to  be  in  a 
sorr>-  state  indeed.  But  if  we  made  the 
price  $1  a  pound  we  would  not  be  able  to 
get  '^.lough  domestic  copper  to  fulfill  our 
needs. 

Mr.  MTTJ.TKTN.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  McMAHON.    I  yield. 

Mr.  MTT.IiTKTN.  I  suggest  that  the 
Senator's  last  argument  goes  to  the 
period  of  time  we  should  continue  to 
remain  dependent  on  foreign  sources  of 
supply  of  copper. 

Mr.  McMAHON.  If  the  Senator  can 
prove  to  me  that  if  we  made  the  price  a 
dollar  a  pound,  in  10  years  we  could  de- 
velop the  domestic  source  of  supply,  the 
argument  would  not  be  impressive  to  the 
Senator  from  Connecticut,  because  I  be- 
lieve we  are  going  to  have  to  rearm 
much  within  that  period. 

Mr.  MTTJ.TKTN.  The  distinguished 
Senator  would  not  pretend  to  estimate 
at  what  time  a  new  round  of  shot  will 
open  up  a  great  deposit  of  copper, 
would  he? 

Mr.  McMAHON.  No.  I  understand 
there  was  rather  a  hopeful  strike  made 
recently  in  New  Mexico  and  Arizona. 

Mr.  MILLIKIN.  Will  not  the  Senator 
agree  with  me  that  the  sooner  we  re- 
lieve our  dependence  on  foreign  sources 
of  supply,  by  whatever  means  are  within 
our  power,  t*ie  better  off  we  shall  be  in 
this  country? 

Mr.  McMAHON.  I  should  be  very 
happy  indeed  if  everything  we  needed 
for  the  country's  defense  were  here  in 
abundance,  but,  unfortunately,  that  is 
not  so;  and  I  hesitate  to  predicate  my 
hope  for  the  defense  of  civilization  and 
of  our  country  on  the  hope  that  the  Sen- 
ator expresses,  that  if  the  price  is  high 
enough  we  may  be  able,  through  some 
prospectors,  to  find  the  huge  amount  of 
600.000  tons  of  copper  in  time  to  get  it 
in  the  hands  of  the  fabricators  for  the 
building  of  our  weapons. 

Mr.  MILLIKIN.  I  am  sure  the  Sena- 
tor will  agree  with  me  that  the  sooner 
we  imdertake  the  Job,  by  all  means  avail- 
able, to  lessen  our  dependence  on  for- 


eign sources,  the  better  off  this  country 
wiUbe. 

Mr.  McMAHON.  I  would  say  to  the 
Senator  that  the  price  at  which  copper 
has  been  selling  over  the  past  2  years  is 
sufficient  to  warrant  the  utmost  produc- 
tion of  the  domestic  supply,  and  the 
price  of  $40  a  ton  we  are  imposing  upon 
the  American  people  is  very,  very  ex- 
cessive and  unwise. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  McMAHON.    I  yield. 

Mr.  MILLIKIN.  WiU  the  Senator 
guarantee  to  the  Senate  or  give  firm  as- 
surance to  the  Senate  that  the  price  to 
which  he  refers  will  continue? 

Mr.  McMAHON.  I  will  say  to  the  Sen- 
ator I  am  quite  confident,  as  I  i-ead  the 
signs  of  the  times,  that  copper  will  not 
diminish  in  price  for  the  next  couple  of 
years.  The  world  situation  is  all  against 
it. 

Mr.  MTT.T.nrrN  i  would  remind  the 
distinguished  Senator  that  we  ht»rd  ex- 
actly the  same  argument  prior  to  the 
time  of  the  last  suspension,  and  in 
a  very  short  time  the  price  ol  copper 
went  down  to  15  cents.  No  one  could 
assure  that  the  price  would  go  down  or 
that  it  would  go  up. 

Mr.  McMAHON.  It  did  not  ronain 
there  very  long.  That  was  at  a  time 
when  we  were  enjoying  a  periotl  of  for- 
getfulness,  a  period  in  which  so:ne  of  us 
chose  to  bury  our  heads  in  the  siind  with 
reference  to  the  true  situation  in  the 
world. 

Mr.  MILLIKIN.  Mr.  Presid-jnt,  will 
the  Senator  yield  further? 

Mr.  McMAHON.    I  yield. 

Mr  MILLIKIN.  I  would  suggest  to  the 
distinguished  Senator  that  wc  cannot 
open  copper  mines  in  the  West  on  the 
theory  of  shifting  amnesias. 

Mr.  McMAHON.  No,  but  we  can  af- 
ford, I  think,  to  withhold  a  |40-a-ton 
tax  on  the  American  people  at  a  time 
when  we  are  talking  about  che<  king  the 
evils  of  inflation  and  at  a  time  when  no 
burdens  should  be  put  upon  tl^.e  imme- 
diate rearming  of  the  Nation.  I  say  that 
to  predicate  our  action  upon  that  theory 
is  not  to  indulge  in  amnesia. 

Mr.  MILLIKIN.  Is  it  not  true  that  as 
we  increase  our  dependence  upon  foreign 
sources  of  supply  we  put  it  riore  and 
more  in  the  power  of  those  who  control 
those  sources  of  supply  to  raise  the  price 
to  any  level  they  wish? 

Mr.  McMAHON.  I  may  say  to  the 
Senator  that,  as  a  matter  of  fac  t,  all  the 
production  of  copper  that  can  possibly 
be  brought  out  of  the  ground  is  now 
going  into  the  economy  of  the  country, 
and  if  200.000  tons  more  thi.s  coming 
year  can  be  produced,  we  shall  find  use 
for  it. 

Mr.  AIKEN.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McMAHON.    I  yield. 

Mr.  AIKEN.  Is  the  Senator  advised  as 
to  the  amount  of  imports  of  copper  at 
the  present  time  as  compared  with  the 
imports  previous  to  July  ^?  I  believe 
that  was  the  date  that  the  suspension 
of  the  tariJ  ended.  - 

Mr.  McMAHON.  I  believe  the  amount 
is  about  the  same.  We  have  bet;n  trjring 
to  get  more,  but  we  find  that  some  of  the 
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imports  wc  should  be  getting  have  begim 
to  shift  to  other  parts  of  the  world  where 
the  2-cent  tax  is  not  in  effect. 

Mr.  AIKEN.  But  the  price  of  copper 
has  increased  approximately  6  cents  a 
pound  during  the  past  few  weeks.  Tire 
tariff  is  2  cents  a  pound.  In  other  words, 
the  producers  could  get  4  cents  a  pound 
more  by  shipping  copper  to  the  United 
States  at  this  time  than  they  could  before 
the  suspension  of  the  tariff  terminated. 
I  do  not  need  any  further  evidence  to 
convince  me  that  the  big  copper  com- 
panies are  deliberately  holding  their  cop- 
per away  from  the  United  States,  par- 
ticularly if  they  are  shipping  it  to  other 
nations,  in  order  to  force  us  to  continue 
the  suspension  of  the  2-cent-a-pound 
tariff.  I  think  that  is  all  the  more  reason 
why  we  should  encourage  the  develop- 
ment of  domestic  production.  We  must 
not  be  dependent  for  copper  on  a  source 
of  supply  10.000  miles  away,  which  may 
cr  may  not  be  deUvered.  according  to  the 
whim  of  a  couple  of  big  copper  com- 
panies. 

Mr.  McMAHON.  The  Senator  has 
maintained  his  argument,  but  has  shifted 
the  ground  upon  which  he  made  it  a  few 
days  ago.  I  pointed  out  earUer— I  do 
not  know  whether  the  Senator  was  pres- 
ent or  not— that  there  was  a  gigantic 

conspiracy 

Mr.  AIKEN.  I  do  not  think  I  used 
those  words. 

Mr.  McMAHON.    I  characterized  what 
the  Senator  said  as  a  gigantic  conspiracy ; 
and  that  is  what  it  amounts  to,  I  will 
say  to  the  Senator  from  Vermont. 
Mr.  AIKEN.    I  think  so  too. 
Mr.  McMAHON.    If  they  are  in  posi- 
tion to  withhold  copper  from  the  fabri- 
cators of  copper  and  if  they  have  done  so 
to  force  the  Senate  into  action,  it  is  a 
gigantic  conspiracy,  and  we  should  get 
the  Department  of  Justice  after  them. 
Mr.  AIKEN.    Why  do  we  not  do  so? 
Mr.  McMAHON.    I  will  say  to  the  Sen- 
ator that  the  average  carry-over  for  each 
month  up  to  a  year  ago  was  350.000  tons 
a  month.    That   is  down  42.000   tons. 
That  does  not  look  as  if  they  were  hold- 
ing copper  away  from  the  fabricator. 

Mr  AIKEN.  Does  that  carry-over 
comprise  aU  the  copper  in  the  United 
States  or  copper  that  is  available  for 
fabricators  of  all  commodities? 

Mr.  McMAHON.     I  will  say  to  the  Sen- 
ator, as  it  is  given  to  me— and  I  think 
it  is  given  to  me  accurately— the  figure 
represents  copper  in  the  hands  of  pro- 
ducers who  sell  it  to  the  fabricators.    It 
is  down  from  350.000  tons  to  42.000  tons. 
Mr     AIKEN.     The    Senator    said    he 
thinks   the   big   copper  companies  are 
shipping  copper  to  other  parts  of  the 
world.    Did  I  understand  him  to  make 
that  statement? 
Mr.  McMAHON.    No.  I  did  not  say  so. 
Mr  AIKEN.    And  will  continue  to  do 
so  as  long  as  the  2-cent-a-pound  tariff 
is  in  effect? 

Mr.  McMAHON.  No.  I  did  not  say 
that  I  indicated  to  the  Senator  from 
Vermont  that  the  foreign  producers 
naturally  would  not  seU  in  a  market  m 
which  they  would  have  to  deduct  from 
the  price  they  were  to  receive  a  tanfl 
amounting  to  2  cents  a  pound,  when  they 
can  ship  the  copper  to  places  where  they 


can  get  the  price  without  a  tariff  de- 
duction. 

Mr.  AIKEN.    What  do«  the  Senator 
mean  by  a  foreign  producer?    Does  he 
mean  mines? 
Mr.  McMAHON.    Yes.  mines. 
Mr.    AIKEN.    Does   he   mean   mines 
owned  by  foreigners? 

Mr.  McMAHON.  I  mean  foreign 
mines. 

Mr.  AIKEN.  Mines  owned  by  Amer- 
icans? 

Mr.  McMAHON.  I  do  not  care  who 
owns  the  mines.  I  am  talking  about 
copper.  The  tax  is  not  put  upon  owner- 
ship. It  is  put  on  copper.  No  matter 
who  owns  the  copper,  when  it  comes 
into  the  port  of  New  York,  or  any  other 
port  in  the  United  States,  it  immediately 
is  subjected  to  the  tax. 

Mr.  AIKEN.  With  an  increase  of  6 
cents  a  pound  in  the  price  of  copper 
since  July  1,  why  should  a  2-cents-a- 
poimd  tariff  prevent  shipments  from 
coming  in?  Apparently  they  can  still 
make  4  cents  a  pound  more  than  they 
did  before. 

Mr.  McMAHON.  The  answer  is  that 
the  world  price  of  copper  has  gone  up. 
While  it  has  gone  up  4  cents  in  this 
country,  it  has  gone  up  4  or  5  cents  in 
the  other  copper-consimiing  regions  of 
the  world. 

Mr.  AIKEN.  If  Russia  or  any  other 
country  outbids  the  United  States  for  the 
copper  production  of  the  foreign  mines, 
whether  owned  by  Americans  or  not,  it 
would  seem  to  be  a  more  convincing  ar- 
gument for  the  development  of  a  source 
of  supply  in  the  United  States. 

Mr.  McMAHON.    I  am  informed  that 
none  of  the  copper  in  Chile  is  going  to 
Russia.    I   will    say    further   that    the 
theory  of  the  Senator,  which  is  shared  by 
the   Senator   from   Coloraulo,    that   we 
should  start  digging  into  every  crevice 
and  crack  in  order  to  develop  a  sufficient 
supply  of  copper,  whether  in  his  State 
or  any  other  State,  perhaps  may  be  a 
permissible  aspiration  and  wish.    There 
are  those  who  would,  if  they  could,  erect 
a  wall  around  this  country  which  would 
not  permit  us  to  deal  or  trade  with  any 
other  naUon.    The  Senator  from  Con- 
necticut does  not  happen  to  subscribe  to 
that  principle.    I  would  f  orther  say  that 
even  if  the  Senator  from  Vermont  were 
right,  we  are  still  600.000  tons  away  from 
the  amount  of  copper  we  must  have  if  we 
are  to  reach  the  production  which  we 
are  attempting  to  reach.    If  we  were  to 
die  up  the  whole  State  of  Vernwnt,  with 
the  exception  of  that  part  of  it  which  is 
devoted  to  agriculture,  I  doubt  if  we 
would  make  a  very  material  contribuUon 
to  the  600.000  pounds  of  copper  which 
would  be  needed  for  tanks,  airplanes, 
and  all  the  other  materials  which  are  not 
going  to  be  needed  10  years  from  now, 
after  some  prospectors  come  along  in  the 
Senators  State  and  dig  around  for  2  or 
3  years,  but  they  are  needed  now,  I  wiU 
say  to  the  Senator.    In  1943,  when  all 
this  subsidizing  which  is  being  talked 
about  and  asked  for  here  was  in  effect, 
we  took  out  of  the  ground  a  total  of 
81 000  tons,  against  a  consumption  of 
almost  1.500,000  tons.    I  say  to  the  Sen- 
ator we  need  copper,  and  we  need  it  now. 
This  unwarranted  tax  of  $40  a  ton  is  an 


imposition  on  the  American  peoi»le  and 
a  detriment  to  the  achievement  of  the 
objective  of  American  rearmament. 

Mr    AIKEN.    I  have  been  informed 
that  we  never  did  get  the  2.000.000  tons. 
Mr.  LEHMAN.    Mr.  President,  will  the 
Senator  yield? 

Mr.  McMAHON.    I  yield  to  tbe  Sena- 
tor  from  New  York. 

Mr  LEHMAN.  Is  it  not  a  fact  that 
the  $40-a-ton  tariff  affects  not  only  the 
amount  of  copper  which  Is  imported,  but 
also  the  very  much  larger  amount  of 
copper  which  is  produced  in  this  coun- 
try? In  other  words,  if  approximately 
2.000.000  tons  of  copper  are  produced 
and  imported,  at  $40  a  ton  it  would  add 
$80,000,000  to  the  cost  of  the  fabricator. 
and  would  be  ultimately  passed  on  to  tb« 
consumer. 

Mr.  McMAHON.  The  Senator  is  per- 
fectly right  We  are  not  going  to  liave 
two  prices  for  copper. 

I  promised  to  conclude  my  remarks  in 
10  minutes.  I  shall  now  conclude  them 
by  reading  a  letter  which  President  Tru- 
man wrote  to  the  Ambassador  from 
Chile  on  August  29, 1950: 

The  Whttc  House, 
Washington,  August  29.  1969. 
His  Excellency  Sefior  Fmx  Nikto  bo.  Rio, 
Ambassador  of  Chile. 
Washington,   D.  C. 
Mt  Deax  Ub.  AicBASSADoa:  I  have  read  with 
great  Interest  yoxir  memorandiim  crfAugust 
31.  In  which  you  express  your  concern  am 
the  maliclouis  propaganda  disseminated  by 
the  Communists  in  Latin  America  In  order 
to    exploit    to   their    advantage    the    recent 
expiration  of  the  suspension  of  the  United 
States  excise  tax  on  copper. 

The  decision  to  reinstate  once  again  a 
stispenslon  of  this  tax  Is  one  that  Is  to  be 
taken  by  the  United  SUtes  Congress  on  the 
basis  of  moltlide  considerations  affecting 
the  national  Interest.  The  factors  Inrolved 
Incl-ude  questions  of  our  domestic  economy. 
International  trade  and  foreign  policy. 

At  present,  there  Is  diversity  of  opinion  la 
this  coimtry  concerning  this  tax,  determined 
by  the  various  segments  of  industry  and  labor 
most  Immediately  affected.  After  cartful 
study  of  all  the  problems  Involved.  I  have 
recommended  further  siispenston  of  the  tax 
and  the  House  of  RepresenUtlve  has  ^;>- 
proved  such  extension  for  a  period  of  1  year. 
I  hope  very  much  that  the  Senate  wtU  take 
similar  action  in  the  very  near  future. 

1  am  constantly  appreciative  of  the  mu- 
tual and  traditional  friendship  d  our  two 
countries  and  of  the  cooperative  attitude  at 
the  people  and  Government  of  Chile  toward 
the  United  States.  I  am  fully  aware  of  the 
malicious  propaganda  devices  practiced  by 
the  enemies  of  otir  democracies  In  an  at- 
tempt to  sow  discord  amongst  us.  I  ear- 
nestly hope  that  a  happy  solution  wUl  be 
reached  in  this  problem  ol  benefit  to  both 
ChUe  and  the  United  States  and  our  mutual 

friendship.  

Very  sincerely  yotnrs, 

Baaav  S.  TBOwav. 

With  the  reading  of  that  lettwr.  Mr. 
President.  I  yield  the  floor. 

Mr.  McFARLAND.  Mr.  President,  I 
regret  very  much  that  I  find  myself  ta 
opposition  to  the  distinguished  Senator 
from  Connecticut  in  the  amendment 
which  he  proposes  this  aftenxxm.  I  re- 
gret that  I  am  unable  to  agree  with  him 
in  regard  to  the  figures  he  has  submitted 
and  in  regard  to  the  argumenU  he  baa 
made  in  support  of  his  amendme^  In 
the  first  place,  the  price  of  copper  as 
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reported  In  the  New  York  Times  Is 
234  eents — some  companies  raised  their 
prices  today  to  24  4  cents.  Twenty- 
two  and  one-half  cents  Is  the  same  price 
which  prevailed  at  the  Ume  the  copper 
tariff  went  into  effect,  which  amply 
demonstrates  that  as  far  as  the  price  is 
concerned,  the  raise  by  some  of  the  com- 
panies was  probably  due  to  the  fact  that 
they  also  own  foreign  mmes  and  that 
they  may  want  to  influence  the  action  of 
Congress  on  this  amendment.  Mr.  Pres- 
ident. the*«  is  an  even  more  important 
r?ason  why  this  amendment  should  not 
be  attached  to  the  bill.  The  bill  is  a 
tax-raising  bill.  It  is  being  enacted  for 
the  purpose  of  raising  revenue.  Now  we 
are  requested  tx>  add  an  amendment 
which  would  do  away  with  some  revenue. 
Mr.  President.  I  contend  the  amend- 
ment has  no  place  in  the  bill,  and  in  a 
few  m(»nent5  I  expect  to  make  a  motion 
to  table  the  amendment. 

Mr.  President.  I  am  not  here  today 
speaking  for  the  mining  companies.  I 
wish  to  speak  for  the  thousands  of 
miners  who  go  down  into  the  mine^  to 
produce  the  precious  metals  needed  for 
the  war  effort;  these  men  produced  them 
during  the  First  World  War,  during  the 
Second  World  War.  and  they  are  produc- 
ing them  to  fill  OUT  needs  in  the  present 
war.  Not  only  have  they  produced  the 
metals  which  are  needed  for  the  national 
defense  of  this  country,  but  they  have 
prodxiced  the  metals  which  are  needed 
for  commercial  use  in  the  United  States. 

We  hear  talk  about  the  profits  of  the 
mining  companies.  We  should  certainly 
Investigate  the  fabricators  profits.  Has 
anyone  heard  of  any  of  them  going  bank- 
rupt in  the  last  year  or  two?    I  have  not. 

Mr.  MALONE.  Mr.  President.  ^|ill  the 
Senator  yield? 

Mr.    McPARLAND.     I   yield    to    the 
Senator  from  Nevada. 
HAM rASUCAToas. paooxrcra — is  to  ts  wacmx 

AD  TALOaZM  TAUFT 

Mr.  BiALONE.  Is  the  distinguished 
Bexwtor  fnun  Arizona  aware  of  the  fact 
that  the  brass  fabricators  have  demand- 
ed and  have  received — and  no  doubt  it 
Is  necessary  to  maintain  the  American 
wage  standard  of  living,  and  I  agree  that 
it  is  necessary — a  15  to  65  percent  ad 
valorem  tariff  on  all  their  manuf  aciured 
and  processed  material? 

rxnsAL  oovsuTKxirT  dobs  not  pat  rtnarr 

It  has  been  shown-,  that  the  Federal 
Oovomment  does  not  pay  the  tarLT  on 
such  imports — and  when  a  fabricator  or 
manufacturer  pays  the  tariff  or  import 
fee  and  then  adds  such  fee  to  any  prod- 
uct sold  the  Government — so  It  means  as 
far  as  the  Government  is  concerned,  out 
of  one  pocket  and  into  another. 

Mr.  McFARLAND.  I  thank  the  Sena- 
tor for  his  contribution.  I  desire  to 
make  my  remarks  v.;ry  brief,  but  I  should 
like  to  call  attention  to  one  or  two  more 
matters  before  I  make  the  motion  I  have 
mentioned.  One  point  is  that  the  min- 
ers have  by  the  sweat  of  their  brows 
helped  develop  the  West,  and  in  that 
manner  have  produced  the  copper  ahich 
has  aided  in  the  development  of  !n<lus- 
triea  in  Connecticut,  the  great  State 
which  our  distinguished  colleague  rep- 
resents. 


Not  only  they  have  done  that,  but  in 
addition  they  have  built  fine  homes  on 
the  sides  of  the  moimtains.  and  in  the 
vaUe3rs  between  the  mountaiiis,  as  fine 
homes  as  will  be  found  in  the  State  of 
Connecticut.  Those  people  are  entitled 
to  some  consideration. 

One  has  but  to  live  in  a  mining  State, 
and  visit  a  town  dependent  on  mining 
to  know  what  it  means  to  have  a  mine 
shut  down.  I  wish  to  say  here  today.  Mr. 
President,  that  it  is  not  possible  just  to 
turn  a  mine  off  and  on  as  one  does  a 
water  faucet.  There  are  mines  today 
which,  if  they  were  shut  down,  would 
never  OF>en  again.  No  one  knows  that 
better  than  the  two  Senators  from  the 
State  of  Colorado.  Some  of  our  mines 
would  become  watered,  and  it  would  be 
very  expensive  to  open  them,  if  they 
could  ever  be  opened.  At  least  they 
a'ould  not  be  opened  for  years  and  years. 

If  we  expect  to  produce  this  precious 
metal  that  is  needed  in  the  United  States 
we  had  better  encourage  our  own  people; 
we  had  better  try  to  take  care  of  some 
0*  the  home  folks  who  will  help  pay  some 
of  the  taxes  proposed  in  this  bill. 

Mr.  President,  I  could  proceed  indefi- 
nitely regarding  the  effect  of  the  pro- 
posed amendment  but  I  wish  to  say  just 
one  or  two  more  words  in  regard  to 
meeting  the  needs  for  copper.  Just 
what  did  the  price  dropping  to  16  cents 
mean  to  the  State  of  Arizona?  What 
did  it  mean  in  the  way  of  wages?  All  of 
the  smaller  mines  closed  down,  and  the 
larger  part  of  them  have  not  opened 
up  j,gain.  The  larger  mines  curtailed 
production.  It  meant  a  loss  of  $3,000,- 
000  in  wages  paid  to  the  people  of  Ari- 
zona. 

Mr.  President,  this  is  a  serious  matter 
to  the  people  of  our  States.  We  believe 
in  living  and  letting  live,  but  did  we 
get  any  cooperation  from  the  fabricators 
of  Connecticut  when  the  price  went  down 
to  16  cents?  We  did  not.  The  drop  in 
the  copper  price  meant  a  loss  of  taxes  to 
all  the  States  producing  copper  not  just 
a  small  loss,  but  a  considerable  loss.  It 
is  estimated  by  a  tax  official  of  the  State 
of  Arizona  that  the  1949  slump  in  copper 
demand  cost  the  State  over  $2,250,000  in 
income  taxes  alone. 

There  are  eight  counties  in  Arizona 
in  which  mining  is  the  major  industry. 
It  is  significant  that  in  the  month  of 
M&TCh  1949.  those  eight  counties  paid 
into  the  State  treasury  $181,501  in  in- 
come taxes  on  mining  products,  yet  in 
the  month  of  Sept«nber  the  same  coun- 
ties contributed  $77,972,  far  less  than 
one-half  the  amount  paid  at  the  time 
Congress  enacted  the  50-month  suspen- 
sion of  the  excise  tax  on  foreign  copper. 

Mr.  President,  we  hear  talk  about 
what  copper  could  be  produced  in  the 
United  States,  and  whether  we  could 
meet  the  local  demand.  I  wish  to  say 
Just  one  word  in  regard  to  the  Korean 
war  in  this  connection.  If  present  hos- 
tilities are  of  short  duration,  as  we  all 
hope  and  pray  they  will  be,  the  copper 
seeded  to  end  the  war  has  already  been 
mined.  If  these  hostilities  end  in 
world  war  m,  then  the  United  States 
Government  will  take  over.  Just  as  it  did 
in  the  last  World  War,  buy  the  copper 
trcm  every  possible  source,  and  of  cour:3 


there  will  be  no  tax  paid.  So  the  inter- 
national situation  is  not  an  argument. 

I  call  attention  to  a  statement  made 
by  Mr.  A.  B.  Parsons  in  behalf  of  the 
United  States  copper  producers.  He  is 
an  expert  upon  this  subject.  In  the 
statement  he  gives  these  figxires: 

The  potential  capacity  to  pr  xluce  cop- 
per in  the  United  States  at  a  cost  of 
16  cents  per  pound  is  680,000  tons.  The 
potential  capacity  at  a  cost  above  16 
cents  per  pound  is  256,500  tons.  The 
total  potential  capacity  is  933.500  tons. 
The  total  expected  demand  is  900  000 
tons.  There  is  a  total  demand  of  36,500 
tons  more  than  we  would  produce  in  the 
United  States. 

Mr.  MALONE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  McPARLAND.    I  yield. 

PKODUCnON  1942  ABOUT  EQUAI.  TO  1949 
CONSPSIPTION 

Mr.  MALONE.  Is  the  Senator  aware 
of  the  fact  that  during  the  war  the 
price  was  frozen  on  copper  at  about 
12  V2  cents  per  pound  in  this  country,  and 
during  a  part  of  that  time  we  pro- 
duced in  the  United  States  over  a  mil- 
lion tons  per  year? — and  thst  is  with- 
in about  100.000  tons  of  the  domestic 
consumption  in  1949.  In  other  words, 
with  the  price  now  being  paid,  22  to  23 
cents  and  above,  there  is  a  good  chance 
of  our  domestic  production  ;?oing  well 
above  the  maximum  we  have  ever  pro- 
duced through  the  opening  of  other 
mines. 

As  the  Senator  from  Arizona  well 
knows,  in  order  to  have  little  mines 
there  must  be  prospectors,  and  in  order 
to  have  big  mines  there  mu:;t  be  little 
mines. 

V^NTDXZ   PRIVATC   CAPITAL   VZBSt7S   VEDEKAL 
C.\PrrAL 

To  keep  prospecting  and  exploration 
alive  there  must  be  a  floor  under  wages 
and  investments  in  the  form  of  a  tariff 
or  import  fee  by  law. 

Ventiu*e  capital  will  not  invest  in  new 
enterprises  on  a  subsidy  or  premium  plan 
basis,  but  such  capital  will  be  available 
when  that  differential  in  cojt  of  pro- 
duction between' this  countrj-  and  the 
competitive  nations  is  repres<?nted  and 
established  by  law. 

When  we  drive  venture  Ciipital  out 
of  the  field  then  we  must  appropriate 
Government  funds  for  such  piospecting 
and  exploration  work — ^ith  only  a  small 
percentage  of  the  resxilts  that  can  be 
achieved  through  private  capital  invest- 
ment. One  mine  out  of  every  SCO  pros- 
pects may  turn  into  a  small  mine,  and 
one  out  of  every  200  little  nines  may 
turn  into  a  big  mine.  So  tl.at  if  the 
workers  and  investors  are  not  so  pro- 
tected then  we  stop  the  very  thing  we 
want  to  encourage,  and  that  Is  private 
venture  capital  Investments  In  new 
enterprises. 

Also  is  the  Senator  aware  of  the  fact 
that  we  produced  over  a  million  tons 
at  12  4  cents  during  the  war  years,  for 
example?— and  that  at  23  cents  and 
above  that  such  production  could  well 
go  much  above  that  figure. 
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utPOBTS  NOT  Arrtmo — cxctpt  bt  nccazASiD 

DOMESTIC    PKOOCCnON 

It  has  been  amply  shown  before  the 
Senate  Finance  Committee,  which  re- 
jected the  "free  trade"  theory,  that  the 
foreign  imports  caimot  possibly  be  af- 
fected except  as  our  own  domestic  pro- 
duction may  be  increased. 

We  all  know  that  increased  domestic 
production  is  desperately  needed  since 
the  Russian  snorkel  submarines  could 
not  only  destroy  the  Chile  deposits — but 
they  could  probably  destroy  90  percent 
of  the  shipping  from  Africa  and  South 
America  based  on  World  War  H  rec- 
ords. 

"free    T»ADE"    would    DEFEAT    CCS    ANNOTJNCED 
(MJMCTTrX 

The  extension  of  "free  trade"  on  this 
product  would  defeat  our  announced 
objective  of  increasing  domestic  produc- 
tion. 

Mr.  McFARLAND.    I  appreciate  what 
the  Senator  has  said.    I  am  well  aware 
of  that.    And  it  was  produced  because 
the  mining  companies  were  willing  to 
help  win  the  war,  and  it  costs  them 
money  to  produce  copper  at  that  price. 
They  would  prefer  tot  wait  for  a  better 
price  to  produce  this  amount  of  copper. 
Some  remarks  have  been  made  in  re- 
gard to  a  new  discovery  of  ore  having 
been  made  in  my  State.    I  presume  the 
reference  was  to  the  San  Manuel  dis- 
cov?ry.    It  is  true  that  is  one  of  the 
largest  discoveries  in  the  United  States, 
but  it  is  a  low-grade  ore.    It  will  cost 
$50,000,000  to  bring  the  mine  into  pro- 
duction.   Does  anyone  think  any  min- 
ing company  is  going  to  spend  $50,000,- 
000  unless  the  Congress  of  the  United 
States  is  willing  to  give  some  assurance 
of  stabihty  of  price? 

Mr.  President,  I  ask  unanimous  con- 
sent that  I  may  yield  briefly  to  the  Sen- 
ator from  Georgia  for  an  observation  be- 
fore I  make  my  motion,  without  losing 
the  floor. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  it 
is  so  ordered. 

Mr.  GEORGE.  Mr.  President,  I  regret 
very  much  to  be  compelled  to  oppose  the 
amendment  submitted  by  the  Senator 
from  Connecticut  [Mr.  McMahon]  on 
behalf  of  himself  and  his  colleague  [Mr. 
Benton],  but,  based  upon  the  facts  as  I 
know  them,  and  from  developments  that 
have  taken  place  in  the  Senate  Finance 
Committee,  the  only  way  to  terminate 
the  debate,  without  a  very  prolonged 
consumption  of  time,  will  be  for  the  Sen- 
ate to  sustain  the  motion  which  the  dis- 
tinguished Senator  from  Arizona  pro- 
poses to  make.  While  I  personally  have 
favored  the  suspension  of  the  tax  on 
copper,  and  would  act  to  suspend  it  now 
if  I  were  in  position  to  do  so  without 
needlessly  and  indefinitely  delaying  ac- 
tion upon  the  tax  bill.  I  will  be  com- 
pelled, in  the  circumstances,  to  vote  for 
the  motion  to  lay  on  the  table. 

I  am  particularly  happy  to  say,  Mr. 
President,  that  that  does  not  preclude 
the  possibility  of  other  action,  but 
simply  precludes  acUon  by  the  pro- 
ponents of  the  amendment  on  this 
particular  bill.  I  am  satisfied  that  if  we 
are  to  make  any  progress  with  the  bill  it 


will  be  necessary  to  adopt  the  moticm  to 
lay  the  amendment  on  the  table. 

Mr.  McFARLAND.  Blr.  President.  I 
thank  the  distinguished  Senator  from 
Georgia  for  his  remarks.  I  think 
enough  has  been  said  here  this  after- 
noon to  demonstrate  that  it  would  take 
days  to  go  into  the  subject  carefully,  to 
give  it  the  consideration  it  merits. 
Everyone  who  desires  should  have  the 
opportunity  to  be  heard,  and  we  should 
have  extensive  hearings  on  the  subject. 
The  Finance  Committee  has  already 
turned  down  the  amendnient  in  com- 
mittee. Under  the  circumstances.  Mr. 
President.  I  am  hopeful  that  the  Senate 
will  adopt  the  motion  I  am  going  to 
make  now. 

Mr.  President,  I  move  Uiat  the  amend- 
ment offered  by  the  distinguishei  Sena- 
tor from  Connecticut  IMi-.  McMahohI, 
on  behalf  of  himself  and  his  distin- 
guished colleague  [Mr.  BunoNl.  be  laid 
on  the  table. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  the  motion  of  the  Senator 
from  Arizona.  The  motion  is  not 
debatable. 

Mr.  McMAHON.  Mr.  President,  a 
parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Sena- 
tor will  state  it. 

Mr.  McMAHON.  Is  it  in  order  for 
the  Senator  from  Connecticut  to  suggest 
the  absence  of  a  quorum? 

The  VICE  PRESIDENT.     It  is. 

Mr.  McMAHON.  I  suggest  the  ab- 
sence of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

Anderson 

Benton 

Bricker 

Butler 

Byrd 

Capehart 

Cbmpman 

CliAvez 

ConnaUy 

Darby 

DooneU 

Douglas 

Dworshak 

Ecton 

Ellender 

Fergtison 

Fre&r 

Pulbrtght 

George 

Crabam 

Green 

Gurney 

Hendnckson 

Hlckenlooper 


Hill 

Hoey 

Holland 

Hxunptirey 

Ives 

Jenaer 

Jclinson.  Colo. 

Johnson.  Tex. 

Johnston,  6  C 

Kem 

Kerr 

KUgore 

Kuowland 

Langer 

Leahy 

Lehman 

Lodge 

Long 

Lucas 

McCarran 

McClellan 

McFarland 

McKellar 

McMahon 

Malone 


Martin 

icmikin 

Morse 

Mundt 

Murray 

Myers 

Neely 

CMahoney 

Pepper 

Etobertaon 

RusseU 

Saltonstall 

Smith.  Maine 

South.  N.  J. 

Sparkman 

Stennls 

Taylor 

Thomas.  Okla. 

Thomas,  Utah 

Thye 

Watklns 

Wherry 

WUliams 

Withers 

Touns 


The  VICE  PRESIDENT.    A  quorum  Is 

present 

The  question  is  on  the  motion  <w  the 
Senator  from  Arizona  [Mr.  McFasland] 
to  lay  on  the  table  the  tmiendment  of- 
fered by  the  Senator  from  Connecticut 
[Mr.  McMahon]   on  behalf  of  himself 

^and  his  colleague  [Mr.  Bxmtoh). 

i     Mr.  McMAHON.    I  ask  for  the  yeas 

and  nays.  ^      ^       j 

The  yeas  and  nays  were  ordered,  ana 

the  legislative  clerk  proceeded  to  call  the 

roU. 

Mr.  DOUGLAS  (when  his  name  was 
called  > .  On  this  vote  I  have  a  pair  with 
the  senior  Senator  from  Ariaona   [Mr. 


HatbehI.  If  he  were  present  and  Tottag 
he  would  vote  "yea."  If  I  were  permitted 
to  vote  I  would  vote  **nay."  I  therefwe 
withhold  my  vote. 
The  roll  call  was  e<»cluded. 
Mr.  MYERS.  I  announce  that  the 
Senator  from  California  (Mr.  Downkt] 
and  the  Senators  fran  Maryland  [Mr. 
O'CoNOK  and  Mr.  TroiKGal  are  neces- 
sarily absent. 

The  Senator  from  Misslssipid  (Mr. 
Eastlahb]  is  absent  because  of  illness. 

The  Senator  from  Iowa  (Mr.  Gnxsm] 
is  absent  by  leave  of  the  Senate. 

The  Senator  from  Arizona  [Mr.  Hay- 
sen]  is  absent  on  public  business. 

The  Senator  from  Wyoming  (Mr. 
Hunt]  .  the  Senator  from  Tennessee  [Mr. 
Kefauver],  and  the  Senator  from  South 
Carolina  (Mr.  MaybankI  are  unavoid- 
ably absent  on  official  business. 

The  Senator  frtMn  Washington  (Mr. 
M.\cNUSON]  is  absent  by  leave  of  the  8tn- 
ate  on  public  business. 

The  Senator  from  Iowa  llir.  GnxEiTEl 
is  paired  on  this  vote  with  the  Senator 
from  New  Hampshire  (Mr.  ToaETl.  If 
present  and  voting,  the  Senator  from 
Iowa  would  vote  -yea,"  and  the  Senator 
from  New  Hampshire  would  vote  "nay." 
The  Senator  from  Wyoming  (Mr. 
Hunt]  is  paired  on  this  vote  with  the 
Senator  from  New  Hampshire  IMr. 
BanxjEsl.  If  present  and  voting,  the 
Senator  from  Wyoming  would  vote  "yea." 
and  the  Senator  from  New  Hampshire 
would  vote  "nay." 

I  announce  further  that  if  present  and 
voting,  the  Senator  from  South  Carolina 
(Mr.  Matbark]  would  vote  "yea." 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Washington  [Mr. 
CainI,  the  Senator  from  Kansas  (Mr. 
ScHOEPPEL],  the  Senator  from  New 
Hampshire  (Mr.  TobeyI.  the  Senator 
from  Michigan  [Mr.  VanbenberoI.  and 
the  Senator  from  Wisconsin  [Mr.  Wmrrl 
are  absent  by  leave  of  the  Senate. 

The  Senator  from  New  Hampshire 
(Mr.  BaifiCESl  Is  absent  because  of  ill- 
ness. 

The  Senator  from  Vermont  (Mr. 
Plandees]  is  absent  by  leave  of  the  Sen- 
ate on  official  business  as  a  temporary 
alternate  Governor  of  the  World  Bank. 
The  Senator  from  Maine  (Mr.  Bbew- 
ster],  the  Senator  from  Wisconsin  (Mr. 
McCarthy],  the  Senator  from  Oregon 
(Mr.  CoEDOKl.  and  the  Senate  from 
Ohio  [Mr.  TatiI  are  necessarily  absent. 
The  Senator  from  Vermoit  (Mr. 
Flanders!  is  paired  with  the  Senator 
from  Wisconsin  (Mr.  Warrl.  If  pres- 
ent and  voting,  the  Senator  from  Ver- 
mont would  vote  "ye*.-  and  the  Senator 
from  Wisconsin  would  vote  "nay.  The 
Senator  from  New  Hampshire  IMr. 
BanwESi  is  paired  with  the  Senator  from 
Wyoming  (Mr.  Hunt].  U  present  and 
voting  the  Senator  from  New  Hamp- 
shire would  vote  "nay."  and  the  Senator 
from  Wyoming  would  vote  "yea." 

The  Senator  from  New  Bampdiire 
(Mr.  Tobey)  is  paired  with  the  Senator 
frtffli  Iowa  (Mr.  GnxEin].  M  prewni 
and  voting,  the  Senator  from  New  Hamp- 
shire would  vote  "nay."  and  the  Senator 
from  Iowa  would  vote  "yea." 
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The  result  wm  announced — yeas  52. 
nnjrs  23.  as  follows: 

TXAS— 53 


Aiken 

Johnaon.  Colo. 

ncely 

And«rann 

Jrhnaon.  Tex. 

OlCahoney 

Butler 

Jcbnaton.  8.  C. 

Pepper 

BTTd 

Kerr 

BuMeU 

ChApmAn 

Ki'fore 

Smith.  N  J. 

Chares 

Kscwland 

nparkraaa 

Counally 

Langer 

Utennu 

D»rby 

Ion? 

Taylor 

Donaell 

lOcCirran 

Thomaf .  Okla 

Dvor&hak 

McClellan 

Thomas.  Utah 

Blender 

McFarland 

Thye 

^ergtnos 

McKellar 

Watklns 

Prear 

Maione 

Wherry 

George 

Martin 

WlUiama 

Oumey 

MiTltkin 

Wlthera 

Bickenlooper 

MoTve 

Toonc 

Hoejr 

Muncit 

HoUand 

Ifumy 

MATS-aa 

Benton 

HIII 

Lucas 

Brlcker 

Humphrey 

McMahon 

Capehart 

Ivea 

Myers 

■cton 

Jenncr 

RobertsoB 

rulbn«tat 

Kem 

SaitoninaU 

Graham 

Leahy 

Smith.  Malna 

Green 

Lehman 

Ben<inckaon 

Lodge 

HOT  VOTWO— 23 

Brewter 

OlUette 

Schoeppd 

Brldcea 

Hayden 

Taft 

Cain 

Runt 

Tobey 

Cordnn 

Kefauver 

Tydlnga 

Doufflaa 

McCartiiy 

Vaiulenherg 

Magnufon 

WUey 

BHtland 

Ifaybank 

nandcn 

O'Conor 

60  the  motion  to  lay  Mr.  McMaboh's 
amendment  on  the  table  was  agreed  to. 

ANNOUHCBUENT  IK  REQARD  TO  CON- 
FERKIfCE  REPORT  ON  FEDERAL  DE- 
POSIT INSURANCE   CORPORATION 

Mr.  MAYBANK.  Mr.  President.  I 
wish  to  state  that  the  conferees  on  the 
Federal  Deposit  Insurance  Corporation 
bill  have  Just  completed  their  work.  The 
distinguished  chairman  of  the  conferees 
on  the  part  of  the  House.  Representative 
8PXVCK.  has  asked  me  to  bring  up  in  the 
Senate  the  ccnfcrence  report  and  the 
resolution  which  must  accompany  it. 
The  report  and  the  resolution  will  be 
ready  at  6  o'clock. 

I  am  certain  that  the  Senator  from 
Ohio  IMr.  BkicKra).  the  ranking  Repub- 
lican member  of  the  conferees  on  the 
part  of  the  S3nate.  who  was  here  a  few 
minutes  ago.  has  signed  the  conference 
report.  He,  likewise,  is  very  desirous  of 
having  the  report  considered  and  acted 
upon  as  soon  as  possible. 

I  simply  wish  to  inform  the  Senate 
that  at  6  o'clock  the  conference  report 
together  with  the  papers,  including  the 
resolution  which  necessarily  must  ac- 
company It.  will  be  brought  to  the 
Senate. 

Mr  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THYE.  I  am  happy  to  yield  to  the 
distinsuished  Senator  from  Illinois. 

Mr.  LUCAS.  I  have  no  disposition  to 
delay  action  on  the  conference  report. 
Mr.  President;  but  I  noUoe  that  the 
House  of  Representatlres  apparently  is 
pushing  the  Senate  a  little  In  ocmnectton 
with  the  various  conference  reports,  be- 
cause the  House  wishes  to  get  away,  and 
will  get  away,  all  next  week,  notwith- 
standing the  fact  that  the  Senate  will  be 
In  seasian  aU  next  week,  as  weU  as  to- 
night It  is  my  understanding  that 
there  #U1  be  no  session  of  the  House  of 
ReprcsenUUves  next  week,  and  there- 


fore the  House  will  not  be  in  a  position 
to  take  action  next  week  on  the  tax  bill. 

I  obviously  cannot  ccHnplain  about 
anything  the  House  does.  That  is  their 
business.  They  can  do  whatever  they 
desire  to  do.  But  the  Senate  is  going  to 
continue  to  work  next  week,  because  we 
have  work  to  do.  I  regret  very  much 
that  the  conferees  on  the  tax  bill,  im- 
portant as  it  is.  and  as  long  a  time  as  it 
may  probably  take  to  iron  out  a  bill  be- 
tween the  House  and  the  Senate,  will 
not  be  able  to  work  next  week. 

Mr.  MAYBANK.  I  have  no  Intention 
of  defending  the  House  before  the  Sen- 
ate, or  the  Senate  before  the  House,  but 
it  was  thought  by  the  conferees,  includ- 
ing the  distinguished  Senator  from  Ohio 
fMr.  BrickirI.  the  distinguished  Sena- 
tor from  Vermont  (Mr.  PLAirorRs], 
whom  the  Senator  from  Cttiio  repre- 
sented by  proxy,  and  the  Senator  from 
Virginia  (Mr.  Rosertson],  that  we 
should  file  a  report  tonight.  The  House 
cannot  act  on  it  imtil  next  week,  but  it 
would  like  very  much  to  have  the  report 
tonight  so  that  when  Members  of  the 
House  return  they  may  act  upon  it.  I 
desire  to  say  that  I  shall  be  here  Tues- 
day mominsT,  come  sun  up.  I  under- 
stand the  Senate  intends  to  recess  un- 
til 12  o'clock  Tuesday.  Come  sun  up 
Tuesday  morning,  I  shall  be  here.  I  only 
want  to  report  what  the  conlerees  de- 
sire to  have  done.  The  conference  re- 
port will  be  here  at  6  o'clock. 

LEAVE  OF  ABSENCE 

Mr.  MARTIN,  on  his  own  request,  and 
by  unanimous  consent,  was  excused 
from  attendance  upon  the  sessions  of 
the  Senate  during  the  remainder  of  this 
afternoon  and  Tuesday  next, 

REVENUE  ACT  OF  1950 

The  Senate  resiuned  the  consideration 
of  the  bill  (H.  R.  8920)  to  reduce  excise 
taxes,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  bill  is 
open  for  further  amendment. 

Mr.  THYE.  Mr.  President,  I  wish  to 
call  up  an  amendment  to  the  bill.  Last 
evening  I  submitted  an  amendment 
which  has  been  printed.  I  wish  to  mod- 
ify the  amendment  by  changing  one  word 
in  particular,  namely,  changing  the 
word  "cattle "  to  the  word  "livestock." 

I  send  to  the  desk  the  amendment  as 
It  is  now  modified,  and  ask  that  it  be 
stated. 

The  VICE  PRESIDENT.  The  amend- 
ment as  modified  will  be  stated. 

The  Legislative  Clerk.  On  page  111, 
line  7.  it  is  proposed  to  insert  "(1)" 
before  "The  " 

On  page  111.  after  line  12,  Insert  the 
following : 

(3)  Section  117  (J)  (1)  Is  further  amended 
by  Inaertlnn  at  the  end  thereof  the  foMowtnK 
new  aantence:  "Such  term  alao  Includes  llve- 
■tock  used  for  draft,  breeding,  or  dairy  pur- 
poaea  and  oflsi>rlnf;  of  auch  liveatock.  If  such 
llTeatock  were  owned  by  taxpayer  for  mure 
than  3  montiis. 

On  page  112.  line  13.  insert  after  the 
comma  the  following: 

neept  tb«  amendment  made  by  subsection 
(b)  (3)  which  aludl  be  applicable  with  re- 
spect to  taxable  y«an  beginning  after  D.xem- 
bcr  31,  lOid 


Mr.  THYE.  Mr.  President,  last  eve- 
ning I  requested  that  a  letter  which  I 
had  received  from  the  Minnesota  Live- 
stock Breeders'  Association  be  inserted  in 
the  Record.  It  is  to  be  fovmd  on  page 
14160.  I  also  inserted  a  telegram  which 
I  received  from  Mr.  Armstrong,  of  Kings- 
ville.  Tex.,  which  will  also  be  foxmd  on 
page  14160.  My  reason  for  referring  to 
the  letter  from  the  Minnesota  Livestock 
Breeders'  Association  and  the  telegram 
from  Mr.  Armstrong  is  that  In  the  letter 
and  telegram  they  both  ask  for  such  a 
clarifying  amendment  of  the  tax  law. 
The  one  reason  for  the  need  to  clarify 
the  question  is  discussed  in  a  statement 
which  I  have  prepared  on  the -question. 
In  1942,  the  Congress  incorporated  a 
relief  provision  into  the  Internal  Revenue 
Code.  This  provision  is  section  117  <j) 
of  the  code  and  provides,  roughly,  that 
depreciable  property  used  in  the  taxpay- 
er's trade  or  business  may  be  treated  as 
a  capital  asset.  If  such  property  is  held 
in  excess  of  6  months,  only  50  percent  of 
the  gain  derived  from  the  sale  of  the 
property  is  includible  as  income  in  the 
taxpayer's  income-tax  return.  In  1944 
and  1945.  the  Commissioner  of  Internal 
Revenue  issued  two  rulings  to  the  effect 
that  section  117  <j)  of  the  Internal  Rev- 
enue Code  could  be  applied  to  the  income 
derived  from  the  sale  of  a  farmer's  live- 
stock whicn  was  held  primarily  for  draft, 
breeding,  or  dairy  purposes.  For  about  3 
years,  the  farmer  treated  the  gain  de- 
rived from  the  sale  of  his  draft  animals, 
cows,  sows,  ewes,  and  the  like,  as  gain  de- 
rived from  a  sale  of  long-term  capital 
asset  \mder  section  117  (j)  of  the  code. 
Accordingly,  if  the  farmer,  during  the 
taxable  year,  sold,  for  example,  $2,0C0 
worth  of  raised  dairy  cows,  only  $1,000 
of  the  gain  derived  from  these  cow  sales 
would  be  includible  in  his  income-tax  re- 
turn. 

In  February  1947.  the  Commissioner 
stated  that  his  collectors  had  misin- 
terpreted his  rulings  as  to  the  applica- 
tion of  section  117  (j)  to  the  farmer's 
dairy  or  breeding  livestock.  He  ordered 
hit  collectors  and  deputy  collectors  to 
reaudit  all  farm  income-tax  returns 
which  had  utilized  the  provisions  of  sec- 
tion 117  (j>  as  applied  to  the  farmers 
dairy  or  breeding  livestock.  Consequent- 
ly, farmers  were  called  in  for  these  au- 
dits, deficiency  taxes  were  assessed,  and 
interest  on  the  deficiency  was  charged  at 
the  rate  of  6  percent  per  anrum  from 
the  due  date  of  the  return. 

In  an  eflfort  to  clarify  the  Commission- 
er's 1947  ruling  as  to  the  applicaticn  of 
section  117  <j)  to  the  farmer's  livesiccli. 
fotir  test  cases  were  taken  into  the  courts. 
The  case  of  R.  W.  Albiight  ajaiust 
United  States  was  taken  into  the  United 
States  district  court  and  the  cas.s  of 
Isaac  Emerson  against  Commissioner  of 
Internal  Revenue.  Leslie  S.  Oberg  against 
Commiasioner  of  Internal  Rsvenue.  and 
Fav/n  Lake  Ranch  Co..  against  Commis- 
sioner of  Internal  Revenue  were  talcea 
into  the  United  States  Tax  Court.  The 
Government  prevaUed  in  the  United 
States  district  court  in  the  Albright  case, 
and  the  taxpayer  appealed  to  the  Eighth 
Circuit  Court  of  Appeals.  On  March  10. 
1949.  the  circuit  court  of  appeals  re- 
versed the  district  court  and  held  in 
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favor  of  the  taxpayer.  The  court  held 
that  the  Commissioner's  interpretation 
of  section  117  (j)  was  arbitrary  and  un- 
warranted, and  that  the  farmer  taxpayer 
was  entitled  to  use  the  relief  provisions 
of  this  section  in  the  treatment  of  the 
gains  derived  from  the  sale  of  his  draft, 
dairy,  or  breeding  livestock.  On  May  27, 
1S49.  the  United  States  Tax  Court  de- 
cided the  Emerson  and  Oberg  cases  in 
the  taxpayers'  favor,  and  on  June  27, 
1949,  the  same  court  decided  the  Pawn 
Lake  Ranch  Co.  case  in  the  taxpayers 
favor. 

The  situation,  as  it  now  stands,  is  that 
in  all  four  cases  in  which  the  question 
has  been  determined  by  the  courts,  the 
courts  have  uniformly  held  that  the 
Commissioner's  interpretations  were  im- 
warranted,  arbitrary,  and  clearly  wrong, 
and  that  the  farmer  taxpayer  was  cor- 
rect in  applying  the  provisions  of  sec- 
tion 117  (j)  of  the  code  to  the  gain  de- 
rived from  his  sales  of  draft,  dairy,  and 
breeding  animals. 

Cases  similar  to  the  Albright  case  are 
being  litigated  in  the  jurisdiction  of 
other  circuit  courts  of  appeals.  Pending 
further  clarification  in  the  circuit  courts 
of  app>eals.  the  Bureau  of  Internal  Rev- 
enue has  stated  that  it  will  not  follow 
the  Albright  decision,  and  will  continue 
to  litigate  appropriate  cases. 

Thus,  the  Commissioner  of  Internal 
Revenue  has  refused  to  accede  to  the  de- 
cision of  the  circuit  court  of  appeals  and 
it  is  now  a  responsibihty  of  each  indi- 
vidual farmer  to  carry  his  case  to  court. 
*  It  is  for  that  reason  that  I  have  intro- 
duced this  amendment.  The  average 
farmer  is  in  no  financial  position  to  go 
to  court  to  determine  what  his  tax  status 
is. 

So,  Mr.  President,  I  need  say  no  more 
except  that  I  think  it  is  a  reasonable  and 
fair  amendment. 

Mr.    LANCER.    Mr.    President,    will 
the  Senator  yield? 
Mr.  THYE.    I  yield. 
Mr.  LANGER.    Can  the  Senator  give 
us  the  approximate  dates  of  the  decisions 
of  the  courts  to  which  he  has  referred? 
Mr.  THYE.    I  cannot.    But  one  case 
was  in  Minnesota.     The  Albright  case 
was  in  Kenyon.  Minn.,  and  was  tried  in 
the  year   1948.     It  is  all  a  matter  of 
record,  but  the  fact  is  I  did  not  look  up 
the  dates. 

Mr.  LANGER  The  Ccxnmissioner  of 
Internal  Revenue  has  had  all  the  time  in 
the  world  since  1948  to  reverse  his  posi- 
tion. 

Mr.  THYE.  Yes.  I  directed  a  letter 
to  the  Internal  Revenue  Bureau  in 
Washington,  and  it  is  to  be  found  on 
page  13958  of  the  Record.  At  that  par- 
ticular time  I  asked  the  Internal  Reve- 
nue Collector  the  specific  question,  and 
the  Collector  wrote  a  letter  to  me.  dated 
March  16.  1950.  My  letter  to  him  was 
written  on  January  9.  1950.  and  in  it  I 
reiterated  the  question  I  had  asked  in 
October  relaUve  to  these  specific  court 
cases. 

Mr.  LANGER.  Did  the  Commissioner 
of  Internal  Revenue  appeal  the  case  to 
the  Supreme  Court  of  the  United  States? 
Mr.  THYK  Na  It  is  left  for  the 
farmer  to  do.  The  Commissioner  has 
done  nothing  in  the  matter.   The  farmer 


is  receiving  no  benefit  or  relief .  The  only 
way  the  farmer  can  proceed  is  to  take 
the  question  to  a  higher  court,  because 
the  Circuit  Court  of  Appeals  of  the 
Eghth  Circuit  sustained  Mr.  Albright, 
but  the  Internal  Revenue  Department 
payc  no  attention  to  the  court's  decision. 
Mr.  HICKENLOOPER  Mr.  Presi- 
den.  will  the  Senator  yield? 
Mr.  THYE.  I  srield. 
Mr.  HICKENLOOPER.  With  refer- 
ence to  tlie  question  which  the  Senator 
from  North  Dakota  raised,  I  am  familiar 
with  the  Albright  or  Albrecht  case.  I 
have  a  constituent  in  n<Mthcm  Iowa  by 
the  name  of  Albrecht.  My  client's  name 
is  very  similar  to  the  one  which  the  Sena- 
tor has  mentioned.  My  correspondence 
file  is  in  the  Senate  Rnance  Committee 
at  this  time. 

Mr.  THYE.  The  name  of  the  man  I 
have  been  discussing  is  Albright. 

Mr.  HICKENLOOPER.  It  is  the  Al- 
bright case.  then,  that  was  decided  by 
the  eighth  circuit  court  in  favor  of  the 
farmer.  The  Government  let  the  ap- 
peal time  go  by  in  that  case,  and  there 
was  no  appeal  taken,  so  that  the  deci- 
sion of  the  eighth  circuit  court  has  stood 
without  appeal  and  with  no  appeal  pos- 
sible from  it.  and  it  stands  virtually  as 
the  law  of  the  eighth  circuit  and  has  so 
stood  for  over  2  years. 

In  the  case  of  Albrecht.  which  is  the 
name  of  my  constituent,  who  has  a  sim- 
ilar case.  I  have  a  letter  in  my  file  from 
the  Collector  of  Internal  Revenue  sairing 
that  the  eighth  circmt  decision  is  ex- 
actly applicable  to  the  case  of  my  con- 
stituent, but  the  Bureau  docs  not  agree 
with  the  eighth  circuit  decision.  There- 
fore, it  will  not  be  bound  by  it  and  will 
not  change  the  regulation.  My  constit- 
uent lives  in  the  eighth  circuit  under 
the  jurisdiction  of  the  very  court  which 
decided  the  question  and  there  can  be 
no  question  that  the  Bureau  is  art»tra- 
rily  refusing  to  be  controlled  by  or  to 
follow  the  decision  of  the  circuit  court 
in  that  district.  They  admit  in  writing 
that  it  is  exactly  the  same  kind  of  a 
case,  but  they  say  simply  that  they  will 
not  follow  the  court. 

Mr.  ANDERSON.  Mr.  President,  will 
the  Senator  yield? 
Mr.  THYE.  I  yield. 
Mr.  ANDERSON.  With  reference  to 
the  Senators  amendment.  I  think  it  af- 
fects the  entire  livestock  industry. 
When  a  farmer  sells  a  cow  that  is  in 
the  mother  herd,  he  is  entitled  to  take 
capital  gains,  under  a  recent  decision, 
but  the  Senators  amendment  provides 
for  "ofTspring  of  cattle  owned  by  tax- 
payer for  more  than  3  months." 

That  means  that  every  time  a  range 
cow  drops  a  calf,  and  the  range  cow  has 
been  held  more  than  3  months,  when 
the  calf  is  sold  the  capital-gains  tax  is 
appUcable.  and  the  faimo-  pays  25  per- 
cent regardless  of  net  income.  I  wond^* 
if  the  Senator  meant  so  to  provide  by 
this  amendment,  or  whether  I  have  mis- 
interpreted his  amendment. 

Mr.  THYK.  It  refer*  to  cattle  used 
for  breeding  purposes. 

Mr.  ANDERSON.  There  cannot  be 
a  calf  on  the  range  except  from  m  breed- 
ing cow. 


Mr.  THYE.    Thmt  Is  earrect    If  the 
Senator  will  wait  a  momott  I  can  make 
zn  explanatioa.     It  is  tbe  intent,  at 
course,  that  it  diaU  be  breedtnc  stodc 
I  would  invite  the  Soiator's  attentioa 
to  page  13958  of  tbe  Rbcovd  of  yesterday, 
containing  a  letter  from  Mr.  Tom  R. 
Annstrong.   of   the  Kin?  Ranch.  Mr. 
Kleberg's  ranch,  in  Texas.      Certainly 
that  is  in  a  cattle-producing  area.    He 
speaks  in  the  same  identical  maimer.   A 
heifer  calf  going  to  the  feed  lot  to  be  fed 
for  the  purpose  of  slaughter  would  not 
be  recognized  as  f  oundatkm  or  breeding 
stock,  but  any  animal  which  has  served 
its  purpose  as  a  breeding  animal  and  is 
no  longer  going  to  be  used  for  the  re- 
building of  a  herd,  but  is  going  to  the 
slaughter  yards  as  a  cull  cow.  would 
be  rec<«niaed  as  wie  which  would  cone 
Tinder  the  capital-gains  tax  rather  than 
the  Income  tax.   The  swine  breeder  who 
purchases  a  brood  sow  and  uses  her  to 
raise  several  litters  oi  pigs,  and  the  goes 
to  the  slaughter  yard  after  the  machine 
is  worn  out.  so  to  aiwak.  because  die  is 
no  longer  a  varo&taMe  producer,  is  in  the 
same  situation.    If  she  is  listed  by  the 
producer  as  an  income  item  rather  than 
a  capital-gain  item,  the  farmer  is  cer- 
tainly going  to  be  put  at  a  disadvantage 
in  reporting  and  paying  his  taxes. 

Mr.  ANDERSON.  I  imderstand  that. 
I  agree  with  the  cattlemen  in  my  State. 
but  there  is  a  ruling  by  the  Internal 
Revenue  Bureau  to  the  contrary.  They 
are  setting  up  their  breeding  stock,  and, 
after  it  is  no  longer  useful  as  breeding 
stodc  and  is  sold,  it  is  chanred  against 
capital  gains.   But  the  amendment  says: 

Such  term  also  Indudea  cattle  uaed  «ar 
breeding  or  dairy  pcrpoeea. 

Then  it  goes  <m  to  refer  to  offspring 
of  catUe  owned  by  the  taxpayer  for  more 
than  3  months. 

What  does  that  cover?   Does  it  include 

the  cow  and  the  calf? 

Mr  THYE.  U  the  calf  is  kept  on  the 
premises  as  a  breeding  heifer  and  has 
served  its  purpose  in  the  course  of  the 
life  of  the  animid.  she  would  have  to  be 
recognized  as  a  breeding  animaL  IttUnk 
if  the  Senator  will  discuss  the  question 
with  a  livestock  man  or  with  an  attorney 
representing  livestock  men,  the  Senator 
would  see  without  any  question  what  the 
thought  is.  and  what  we  are  endeavw- 
ing  to  do  by  that  language.  The  lan- 
guage may  be  wrong.  U  the  language 
is  wrong.  I  say  to  the  able  Senator  from 
New  Mexico  that  nothing  would  please 
me  moz«  than  that  he  put  his  very  aiOe 
brain  into  correcting  the  language.  But 
we  are  not  going  to  correct  the  situation. 
80  far  as  the  producer  is  concerned,  by 
rejecting  the  amendment  because  of 
some  minor  flaw  in  the  language. 

Mr  ANDERSON.  I  do  not  think  it 
Is  a  minor  flaw.  If  the  farmer  plants 
seed  in  the  ground  and  harvests  a  crop 
6  months  later  and  sells  it,  that  is  not 
a  capital  gain. 

Mr.  THYB.  The  Senator  knows  defi- 
nitely that  if  the  farmer  is  keeping  a 
calf  for  the  purpoae  of  breeding,  it  is 
not  going  to  be  sold  immediately. 

Mr.  ANDERSON.    Oh.  na 

Mr.  THYK.  If  the  Senator  Is  a  live- 
stock rancher,  and  he  has  a  herd,  we 
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wm  my.  of  SO  bead,  tod  h«  has  35  heifer 
catfcs  dropped  from  that  herd,  and  he 
IMopoees  to  keep  at  least  15  of  those 
heifers  to  rebuild  his  herd,  the  cxill  cow 
that  roes  out.  which  has  already  worn 
itfelf  out.  and  therefore  is  part  of  the 
worn-out  machine,  is  listed  as  a  capital 
gain.  The  heifer  that  goes  in  to  re- 
place the  f«nale  animal  will  then  tro 
into  axtd  be  a  part  of  the  breeder's  herd. 
The  surplus  heifers  which  may  be  sold 
along  with  the  steer  calves  as  feeder 
stock  going  into  the  feed  lots  or  slaugh- 
ta  yards  would  be  listed  as  income  of 
tte  farmer.  I  belicTe  the  Senator  knows 
that  that  is  the  normal  operation  of  a 
rancher.  It  is  certainly  the  normal  op- 
eration of  a  dairyman  and  it  is  certainly 
the  normal  operation  of  a  swinebreeder. 
as  well  as  the  normal  operation  of  a  man 
who  handles  sheep.  It  is  simply  a  nor- 
mal transaction  An  animal  retained  on 
a  farmer's  premises  as  a  female  is  nat- 
urally ior  reproduction  or  breeding  pur- 
poses. '  Any  animal  which  is  sold  to  go 
into  feed  lots  or  slaughte*.  yards  would 
naturally  be  considered  as  Ui^ame  to  the 
farmer.  That  is  the  entire  story.  Other- 
wise. I  do  not  know  hovT  we  would  estab- 
lish the  original  ownership  of  the  heifer 
unless  mmtion  of  It  were  made  some- 
where in  the  act.  How  did  the  producer 
oUain  the  calf?  How  long  has  he  had 
the  calf  in  his  possession?  Those  are 
questions  that  must  be  answered. 

Mr.  WITHERS.  Mr.  President,  will 
the  Senat<»-  yield? 
Mr.  THTE.  I  am  glad  to  yield. 
Mr.  WITHERS.  I  am  in  wholeheart- 
ed accord  wi'ii  the  Senator's  view,  but  I 
am  a  little  oxif  used  by  the  language  of 
the  amendment.  I  woixier  whether  the 
Senator  refers  to  offspring  used  for 
breeding  purposes.  I  do  not  understand 
what  is  meant  by  that  portkm  of  the 
ameiximect  Is  it  offspring  used  for 
breeding  purposes? 

Mr.  THTE.  It  could  not  be  coop- 
ered in  any  other  sense,  because  if  a  man 
•eDs  a  yearling  or  a  6-month-old  heifer, 
the  man  who  buys  the  heifer  wiU  have 
to  establish  how  he  acquired  the  heifer. 
He  win  have  to  tell  that  to  the  intemal- 
rerenue  collector  when  the  revenue  col- 
lected' examines  his  report.  But  the 
man  who  retains  the  heifer  on  his  prem- 
ises will  not  report  her.  because  he  is  not 
aelling.  He  has  no  income  to  report  on 
the  hetfer  which  Is  held  or  retained. 
It  Is  established  through  a  report  on  the 
matured  heifer  calf  when  it  is  sold  in 
later  years,  when  it  appears  that  the 
farmer  has  owned  the  animal  from  the 
time  that  it  was  a  calf,  or  it  appears  that 
the  farmer  had  acquired  that  animal  by 
purchase  when  it  was  6  mooths  old.  2 
months  oiki  or  3  months  old.  I  think  I 
am  on  the  right  track.  I  may  be  a  little 
wrong  in  the  technicality  of  the  lan- 
guage, bat  I  think  it  can  be  corrected. 

Mr.  ANDf3iSON  and  Mr.  WITHERS 
addressed  the  Chair. 

The  PRESIDINO  OFFICER  fMr. 
Snmns  in  tlie  chair).  Does  the  Sena- 
tm-  yteki:  and  if  so.  to  whom? 

Mr.  THYE.  I  yield  to  the  Senator 
from  NewMexleo. 

Mr.  AHDIRSON.     Win  the  Senator 
dear  up  one  point?   On  my  place  I  have 
eattie  which  are  now  on  feed;  some 
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are  cattle  I  have  bought  at  sales,  aiul  I 
also  have  some  calves  which  have  been 
dropped  by  my  own  cows.  I  recognize 
that  the  cows  which  I  have  used  for 
breeding  purposes  and  will  sell  fat  this 
fall  may  be  regarded  as  capital  gains. 
However,  will  the  calves  which  those 
cows  have  dropped,  and  which  I  will  also 
sell  fat  this  faU.  be  regarded  as  capital 
gains  under  the  amendment? 

Mr.  THYE.  The  fact  of  the  matter 
Is  that  the  Senator  would  be  selling  his 
fat  cattle,  so  that  they  could  not  be 
recognized  as  a  capital  gain,  because 
he  could  state  in  his  own  mind  that  they 
were  breeding  stock,  and  were  not  old 
foundation  breeding  stock. 

Ifr.  ANDERSON.  Two  kinds  of  cattle 
are  used  for  breeding  and  dairy  pur- 
poses. The  Senator  understands  that 
I  can  sell  a  Holstein 

Mr.  THYE.     Yes. 

Mr.  ANDERSON.  I  can  get  $200  for 
an  old.  worn-out  Holstein. 

Mr.  THYE.     Yes. 

Mr.  ANDERSON.  I  can  seU  cattle 
which  is  about  to  be  discarded  and  regard 
it  as  a  capital  gain. 

The  PRESIDING  OWIC'EK.  The  Sen- 
ate will  be  in  order. 

Mr.  ANDERSON.  I  can  also  sell  the 
range  cattle  to  be  used  for  breeding  pur- 
poses. However,  what  do  I  do  with  the 
offspring  "owned  by  the  ta.xpaver  for 
more  than  3  months"?  Do  I  regard 
them  as  capital  gains?  If  so.  I  shall 
want  to  reform  my  whole  farming  op- 
erations. 

Mr.  THYE.  The  mere  fact  that  they 
have  never  borne  a  calf  would  imme- 
diately find  the  Senator  in  difficulty  with 
the  revenue  department  if  he  said,  "It 
is  a  part  of  my  breeding  stock,"  because 
the  revenue  department  surely  would 
recognize  that  a  heifer  or  steer  could 
not  be  classed  as  breeding  stock  because. 
they  had  never  been  used  by  the  Sena- 
tor as  breeding  stock,  and  they  have 
never  borne  a  calf.  Therefore  they 
would  be  recognized  as  Income. 

Mr.  ANDERSON.  But  they  would  be 
offspring  of  cattle  owned  by  a  taxpayer 
for  more  than  3  months.  I  have  owned 
the  mother  cow  for  more  than  3  months. 

The  PRESIDING  OFFICER.  The  Sen- 
ate will  be  in  order. 

Mr.  THYE.  The  amendment  says 
"breeding."  Therefore  it  is  for  repro- 
duction purposes.  It  is  the  reproduc- 
tion purpose  which  we  are  endeavoring 
to  protect  for  the  producer. 

it  a  producer  has  had  a  dairy  cow  in 
his  bam  for  5  years,  and  that  dairy 
cow  has  monthly  produced  an  income, 
which  the  farmer  reported  and  paid  a 
tax  or  a  revenue  on.  and  that  machine 
is  worn  out,  ahy  should  that  producer 
be  compelled  to  again  pay  a  ta.x  as 
If  It  were  income,  when  in  reality  it  was 
part  of  the  machine  that  had  been 
earning  that  man  the  Income  on  the 
farm,  on  which  he  had  been  taxed  for 
many  years.  That  is  the  argument. 
At  the  present  time  the  producer  is 
required  to  pay  a  tax  on  the  sale  of  this 
worn-out  animal,  whether  she  is  a  beef- 
producing  cow  or  irtiether  she  is  a  dairy- 
producing  cow.  If  the  language  is 
wrong  M>  far  as  the  description  of  the 
calf  is  concerned,  let  us  amend  it. 


Mr.  LANGER  I  should  like  to  suggest 
an  amendment  to  the  Senator's  amend- 
ment, if  he  would  be  willing  to  yield. 

Mr.  THYE.     Yes. 

Mr.  LANGER.  In  line  7  of  the  Sena- 
tor's amendment  I  propose  to  insert 
after  the  word  "months"  the  words  "and 
are  to  be  used  for  breeding  purposes." 

Mr.  ANDERSON.  If  the  Senator  will 
yield. 

The  PRESIDING  OFFICER.  The 
Senator  has  yielded  to  the  Senator  from 
North  Dakota. 

Mr.  THYE.  I  am  always  glad  to  have 
the  comment  of  the  able  Senator  from 
New  Mexico,  because  I  know  he  is  sin- 
cerely attempting  to  help  us  iron  the 
difficulty  or  the  objectionable  feature  of 
this  amendment. 

Mr.  LANGER.  I  think  my  amend- 
ment would  satisfy  both  Senators. 

Mr.  THYE.  E>oes  the  Senator  from 
New  Mexico  concede  that  such  a  revision 
might  clarify  the  situation? 

Mr.  ANDERSON.  No.  because  the 
language  "used  for  breeding  or  dairy 
purposes  if  such  cattle  were  owned  by 
taxpayer  for  more  than  3  months  or 
were  offspring  of  cattle  owned  by  tax- 
payer for  more  than  three  months"  Is 
unnecessary.  The  Senator  knows  that 
the  cattle  association  has  been  trying 
to  regard  the  entire  cattle  operation  as 
a  capital  gains  transaction.  I  am  afraid 
this  would  do  it.  If  it  were  merely  to  take 
the  mother  cows,  when  they  are  worn 
out  and  sold,  and  regard  that  sale  as  a 
capital  gain,  even  though  I  personally 
think  it  is  questionable.  I  am  very  glad 
to  say  it  ought  to  be  done.  When  an 
operator  of  a  dairy  enters  on  his  books 
a  calf  at  $5  when  the  calf  goes  into 
the  dairy,  and  he  can  sell  that  cow  10 
years  later  for  $200.  my  conscience  is 
not  disturbed  if  the  sale  Is  regarded  as 
a  capital  gain,  but  if  the  whole  calf  crop 
is  to  be  regarded  as  such,  I  will  be  against 
the  amendment. 

Mr.  THYE.  I  will  say  to  the  Senator 
from  New  Mexico  that  it  is  not  my  inten- 
tion to  make  it  possible  for  a  livestock 
breeder  to  avoid  passing  taxes  on  any- 
thing other  than  his  breeding  stock 
which  has  worn  itself  out  earning  reve- 
nue, not  only  for  the  farmer,  but  for 
the  United  States  Treasury.  On  any 
piece  of  equipment  which  is  worn  out 
a  farmer  has  always  been  permitted, 
first,  to  take  his  depreciation  on  it,  and 
secondly,  recognition  is  given  any  capital 
gain. 

Mr.  GEORGE.  Mr.  President,  will  the 
Senator  yield? 

Mr.  THYE.  I  yield  to  the  Senator 
from  Georgia. 

Mr.  GEORGE.  Under  the  amendment 
as  drawn,  it  is  very  clear  that  a  breeder 
of  dairy  cattle,  and  having  other  cows 
as  well,  might  regard  ail  of  them  as  off- 
spring of  cattle  held  by  him  for  3  months. 
Section  117  (J)  was  intended  to  apply 
to  articles  held  In  trade  or  business  and 
for  the  purpose  of  trade  or  business.  I 
would  think  that  a  court  would  be  justi- 
fied in  holding  that  breeding  stock  was 
held  for  trade  or  business.  It  would  not 
be  stretching  it  too  much  to  say  that  the 
offspring  of  cows  held  for  breeding  pur- 
poses, or  swine  held  for  breeding  pur- 
poses, might  be  included,  but  the  way 
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the  Senator  has  his  amendment  drawn, 
it  covers  the  offspring  of  cattle  held  by 
the  taxpayer  for  more  than  3  months, 
and  it  is  pretty  hard  to  say  even  that 
cattle  must  have  been  held  in  connection 
with  his  trade  or  business  as  a  breeder  of 
cattle,  or  as  a  dairjman  producing  milk 
and  butter  and  dairy  products.  It  is  a 
very  broad  amendment.  In  the  Finance 
Committee  we  were  told  that  the  stock 
people,  the  dairy  people,  and  the  cattle 
breeding  people,  were  willing  to  leave  the 
matter  under  existing  law.  Confessedly 
there  is  some  confusion  in  the  existing 
law  in  that  there  has  never  been  a  final 
decision  of  the  Supreme  Court  of  the 
United  States  on  this  question,  but  it 
does  seem  to  me  that  if  the  amendment 
were  restricted  to  cattle  used  for  breed- 
ing purposes  and  for  dairy  purposes,  and 
the  offspring  of  such  cattle  only,  it  might 
be  much  more  reasonable  than  to  make 
it  possible  for  anyone  to  have  a  large 
herd  of  cattle  and  claim  that  all  of  them 
were  held  for  trade  or  business. 

Mr.  THYE.  Mr.  President,  it  is  not 
my  intention,  I  assure  the  able  Senator 
from  Georgia,  to  write  an  amendment 
into  the  tax  law  which  would  do  other 
than  deal  with  just  the  animal  that  has 
been  strictly  held  as  a  machine  for  re- 
producing, or  to  assist  the  producer  in 
making  a  revenue.  That  is  the  only 
piirpose  of  the  amendment.  It  would 
clarify  the  question,  which  is  highly  con- 
fusing, and  I  say  that  for  the  reason  that 
on  February  24.  1950,  the  Minnesota 
Livestock  Breeders  Association  wrote  me 
and  asked  that  such  a  clarification  be 
written  into  the  tax  law.  On  August  6. 
1950.  Mr.  Tom  R.  Armstrong  wrote  me 
about  the  very  same  question;  and  Mr. 
Armstrong  is  of  the  King  Ranch,  the  big 
ranch  we  have  heard  about. 

Mr.  ANDERSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  THYE.  I  yield  to  the  Senator  from 
New  Mexico. 

Mr.  ANDERSON.  The  King  ranch  is 
separate  from  Tom  Armstrong's  ranch. 
The  Armstrong  ranch  neighbors  the 
King  ranch,  but  both  Mr.  Kleberg  and 
Mr.  Armstrong  are  large  producers  of 
cattle. 

Mr.  THYE.    I  have  been  on  the  King 
ranch,  and  I  have  been  in  an  automobile 
with  both  Mr.  Kleberg  and  Mr.  Arm- 
strong, and  both  of  them  acted  as  if  they 
were  part  owners  of  the  King  ranch. 
Mr.  ANDERSON.    Armstrong? 
Mr.  THYE.    As  I  understand.  Arm- 
strong is  a  brother-in-law  of  Kleberg  of 
the  King  Ranch,  if  we  want  to  become 
technical  on  that  point.    I  am  not  about 
to  read  Mr.  Armstrong's  letter  for  the 
purpose  of  being  technical.    I  am  read- 
ing it  merely  to  show  the  views  of  a  live- 
stock   breeder    from   Texas,   Uving    at 
Kingsville.  Tex.    I  have  met  Mr.  Tom 
R  Armstrong  on  his  own  premises,  and 
I  thought  that  he  was  a  part  of  the  King 
Ranch.    I  may  be  entirely  in  error,  but 
that   is   neither   here    not    there.    Mr. 
Armstrong  writes  me  and  states,  under 
date  of  August  6: 

The  Treasury  ia  again  pressing  upon  Con- 
gress this  time  tHrough  Uxe  Senate  Plnanc* 
Committee  an  amendment  of  section  lli-J 
ot  the  Internal  Revenue  Code  calculated  to 


deprive  farmers  and  ranctien  of  capital  gains 
limitation  upon  the  taxation  of  gains  from 
the  sale  of  their  breeding  cattle. 

In  a  long  series  of  decisions  beginning 
with  the  Albright  case  in  the  court  of  ap- 
peals, eighth  circuit,  the  coxirts  liave  without 
exception  held  that  breeding  cattle  owned 
by  a  cattle  raiser  are  a  part  of  his  machinery 
of  production  and  that  as  such  they  are  to 
be  treated  for  tax  purposes  in  the  same 
manner  as  the  machinery  of  production  of 
any  other  producer  of  goods.  Accordingly, 
the  co\irU  hold  that  gains  from  the  sale 
of  breeding  cows  and  bulla  are  to  be  treated 
like  gains  from  the  sale  of  other  capital 
assets.  The  Treasury  contends  that  this 
allows  a  loophole  In  tiiat  the  Treasury  can- 
not tell  which  cattle  are  breeding  cattle 
and  which  are  held  for  sale  in  the  ordinary 
coxirse  of  the  farmers'  and  ranchers'  btisiness. 
No  person  familiar  with  cattle  raising  has 
any  difficulty  in  distinguishing  between  the 
two  types  of  cattle:  In  fact  nature  has 
marked  them  Indelibly  as  producers.  The 
Treasury's  difficulty  in  doicig  so  is  due  to 
their  lack  of  understanding  of  the  cattle 
business  and  their  lack  of  knowledge  should 
not  form  a  basis  for  the  denial  to  farmers 
and  ranchers  of  the  same  tax  treatment  as  Is 
accorded  to  all  other  producers. 

The  Treasury  contends  that  because  the 
cost  <rf  maintaining  breeding  cattle  is  de- 
ductible to  the  cattle  ralsw  as  an  rardlnary 
expense  that  the  gain  from  the  sale  of  breed- 
ing cattle  should  be  ordinary  income.  The 
fallacy  in  this  argument  Is  that  the  cvirrent 
expense  Thlch  the  cattle  raiser  deducts 
is  not  incurred  in  raising  a  cow  which  is  al- 
ready of  breeding  age  but  is  Incurred  In 
maintaining  her  as  a  producing  machine 
to  produce  calves,  the  proceeds  of  the  sale 
of  which  are  recognized  to  be  ordinary  in- 
come. I  earnestly  solicit  your  opposition  to 
the  amendment  proposed  to  section  117-J 
cf  the  Internal  Revenue  Code. 

Of  course,  Mr.  President,  the  amend- 
ment is  intended  to  clarify.  I  shall  not 
press  this  matter  further,  because  we 
could  debate  and  discuss  it  at  length. 
In  the  event  the  language  relative  to 
calves  is  vague  and  questionable,  the 
technical  phase  of  it  can  be  very  easily 
cleared  up,  but  I  believe  everyone  will 
concede  that  the  profit  made  on  the 
worn-out  dairy  cow  which  has  served 
its  ptirpose  should  be  recognized  as  cap- 
ital gains  when  it  is  sold  and  the  pro- 
ducer reports  the  sale.  The  same  cc«n- 
ment  applies  to  the  beef  cow  which  has 
worn  itself  out  on  the  range,  as  well  as 
to  the  breeding  swine;  and  to  the  ewe. 
Mr.  President,  that  is  all  I  care  to  say, 
and  I  jrield  the  floor. 

Mr.  MILLIKIN.  Mr.  President,  will 
the  Senator  yield. 

Mr.  THYE.  I  shall  be  very  glad  to 
yield  to  the  distinguished  Senator  from 
Colorado. 

Mr.  MILLIKIN.    Would  the  Senator 
be  willing  to  accept  the  suggestion  made 
by  the  distingxiished  chairman  of  the 
Committee  on  Finance  that  the  amend- 
ment should  apply  to  the  offspring  of 
cattle  held  by  a  taxpayer  for  more  than 
3  months  for  breeding  purposes? 
Mr  THYE.    For  breeding  purposes. 
Mr.  MILLIKIN.    Would  the  Senator 
be  willing  to  accept  that? 
Mr.  THYE.    Definitely. 
Mr.    MILLIKIN.    It    has    been    ex- 
plained that  the  date  in  the  second  par- 
agraph of  the  amendment  will  add  great 
confusion  to  the  cases  which  are  pending 
in  the  courts.    Would  the  Senator  be 


willing  to  modify  his  amendment  so  that 
the  second  paragraph  would  read: 

On  page  112.  lUie  17,  to  Insot  a  new  aen- 
tence  reading  as  follows.  **The  amentatent 
made  by  subsection  (b)  (2)  — 

That    is   the   main   section   of   the 

amendment — 

shall  be  considered  a  part  of  section  117  (2) 
frtan  the  date  of  the  enactment  of  said  aec- 
tion  117  (2>. 

That  would  afford  a  rule  of  law  for 
the  cases  pending  in  courts,  and  which 
are  causing  so  much  confusion. 

Mr.  THYE.  Not  being  a  lawyer.  I 
naturally  have  to  be  exceedingly  careful, 
because  I  might  accede  to  something  I 
did  not  know  anything  about.  Put  I 
trust  the  very  able  ranking  minority 
member  on  the  committee,  and  know  he 
will  not  try  to  confuse  me  on  any  legal 
technicalities  I  would  not  understand. 
All  I  am  interested  in  is  that  if  s(»neone 
has  fought  through  the  courts  to  estab- 
lish himself,  he  shall  not  be  placed  in 
jeopardy  by  some  legal  provision  we 
might  place  in  the  law. 

Mr.  MILLIKIN.  This  matter  In  its 
present  stage  would  not  be  in  conf  ctctcc. 
It  occurred  to  me  that  if  we  got  some- 
thing into  conference,  it  amid  be  ad- 
justed there.  I  am  merely  trying  to  help 
the  Senator  so  that  we  can  get  through 
with  this  matter  and  fix  it  up  here. 

Mr.  THYE.  I  trust  the  able  Senator 
from  Colorado,  who  knows  more  about 
how  this  matter  should  be  handled,  be- 
cause he  is  a  very  able  attorney.  I  trust 
to  his  good  judgment  to  write  it  in  such 
a  manner  as  to  protect  the  ttvestock 

breeder  adequately.  

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Minnesota  offer  his 
amendment  now? 

Mr.  THYE.  I  do,  Mr.  President,  offer 
the  amendment  as  it  has  been  clarified 
by  the  very  able  Senator  from  ColOTado 
[Mr.  MnxiKm  1  and  also  by  the  very  able 
s\iggestions  of  the  Senator  from  Georgia 

I  Mr.  George  I.  

The  PRESIDING  OFFICER.  Does 
the  Senator  wish  his  amendment  as 
modified,  now  read  at  the  dedc? 

Mr.  THYE.  I  am  afraid  the  clerk  has 
not  been  able  to  correct  the  amendment 
in  the  manner  it  should  be  corrected. 
The  PRESIDING  OFFICER  Does 
the  Chair  understand  that  the  modified 
amendment  is  prepared? 

Mr.  GEORGE.  I  wanted  to  get  the 
amendment  in  proper  shape.  So  far  as 
the  effective  date  of  it  is  concerned.  I 
think  that  is  clarified.  As  I  understand, 
the  amendment  would  then  read: 

Section  117  (J)  (1>  to  further  amended  by 
Inserting  at  the  enil  thereof  the  foUowtog 
new  sentence: 
-Such    term    *!«>    Includes    catti*    usM 

for 

Mr.  THYE.  Mr.  President,  when  I 
first  submitted  the  amendment — and  It 
Is  new  in  the  hands  of  the  clertt— the 
word  "livestock*  was  used,  rather  than 
-cattle."  If  the  word  "catUe*  is  used,  it 
would  not  apply  to  swine,  and  would  not 
apply  to  sheep.  We  know  drflnitely  that 
the  swine  breeder  and  the  sheep  breeder 
is  just  as  much  entitled  to  consideratlca 
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as  is  the  man  with  the  dairy  cow  (x  the 
beef  cow 

Mr.  ANDERSON.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  THYE     I  yield. 

Mr.  ANDERSON.  Do  I  understand 
that  this  includes  sows  also? 

Mr.  THYE.  Those  ra'sed  by  swine 
breeders. 

Mr.  ANDERSON.  Would  it  Include 
poultry? 

Mr.  THYE.  There  is  nothing  in  the 
langitULge  that  says  anything  about  poul- 
try, so  far  as  I  Icnow. 

Mr.  ANDERSON.  Poultry  is  not  re- 
garded as  livestock?    And  sheep? 

Blr.  THYE.  Sheep  I  mentioned. 
Swine  I  mentioned. 

Mr.  ANDERSON.    Horses? 

Mr.  THYE.  Horses  are  draft  animals. 
and  certainly  the  Senator  would  concede 
that  a  horse  that  has  pulled  the  plow 
all  his  life  and  goes  to  the  po\md  is  en- 
titled to  be  considered  as  a  capital  gain. 

Mr.  ANDERSON.  Mr.  President.  I 
mofve  to  lay  the  amendment  on  the  table. 

The  PRESIDINO  OFFICER.  The 
Senator  from  New  Mexico  has  not  been 
reoQ^iiaed.  The  amendment  is  in  the 
process  of  being  rewritten. 

Mr.  THYE.  The  Senator  from  New 
Mexifco  was  asking  questions.  I  believe 
I  stOi  have  the  flom*. 

The  PREBIDINa  OFFICER.  The 
Senator  from  liinneaota  has  the  floor. 

Mr.  THYE.  Before  I  yield  the  floor 
I  wish  to  say  only  one  word.  Of  course, 
the  motion  to  lay  <m  the  table  is  not  de- 
batable. All  I  can  say  Is  that  there  is  a 
oonfMCd  state  of  affairs  so  far  as  the 
producer  is  ooneemed.  and  it  should  be 
darUled. 

Mr.  mcxraiLOOPER.  Mr.  Presi- 
dent. WiU  the  Senator  yield? 

Mr.  THYE.    I  yield. 

Mr.  mCKENLOOPER.  In  line  with 
the  statement  made  by  the  Senator  trom. 
Minnesota.  I  wish  to  say  that  in  the  sev- 
eral cases  brought  in  the  courts,  the 
courts  have  found  in  favor  of  the  tax- 
payer, that  is.  in  favor  of  the  capital- 
gains  theory.  The  law  has  been  pretty 
well  established  in  several  circuits  of  the 
eouatry.  that  is.  the  courts  have  sus- 
tained the  capital-gains  theory  of  taxa- 
tion. 

Mr.  THYE.    Certainly. 

Mr.  UICKKNLOOPER.  The  curse  of 
this  matter  is  that  the  Bureau  of  Inter- 
nal Revenue  adamantly  refuses  to  obey 
the  mandates  and  the  fiiKiings  of  the 
ctrcnit  court  at  appeals  in  the  various 
dreutts  oi  the  United  SUtes. 

Mr.  THYE.  The  Senator  from  Iowa 
is  absolutely  correct  in  that  statement. 
That  is  the  reason  why  I  have  submitted 
the  amendment 

Mr.  HICKENLOOPER  Mr.  Presi- 
dent, will  the  Senator  yield  further? 

Mr.  THYE.    I  yield. 

Mr.  HICKENLOOPER  I  ask  the 
Senator  if  be  does  not  think  that  it  is 
a  Bost  mtiBoal  situation  when  Govem- 
BMBt  agencies  can  defy  the  holdings  of 
the  courts  of  last  resort?  When  a  case 
goes  to  the  Circuit  Court  of  Appeals  In 
a  certain  circuit,  and  a  decision  Is  ren- 
dered, and  xw  appeal  is  taken,  and  the 
time  for  appeal  goes  by.  that  becomes 
the  decision  of  the  court  of  last  rescrt. 


because  the  parties  can  go  no  further 
when  they  pass  up  the  appeal  period. 

Blr.  THYK  The  Senator  from  Iowa  is 
a  very  able  lawjer.  He  knows  of  what 
he  speaks.  He  is  familiar  with  the  cases 
I  have  read  into  the  Record.  The  Sen- 
ator is  absolutely  correct  in  his  state- 
ment.   

Mr.  HICKENLOOPER.  Just  one 
other  step.  What  can  be  said  when  a 
department  of  the  Government  defies 
the  courts  of  the  United  States. 

Mr.  THYE.    They  have  defied  them. 

Mr.  HICKENLOOPER  Permit  me 
to  proceed. 

Mr.  THYE.     I  am  sorry. 

Mr.  HICKENLOOPER.  What  can  we 
say  when  a  department  of  the  Govern- 
ment can  defy  the  courts  of  the  United 
States?  If  the  private  citizen  refuses  to 
conform  to  the  mandates  of  the  circuit 
court  of  appeals  of  the  United  States,  I 
think  the  Senator  is  well  aware  of  what 
will  happen  to  that  private  citizen  when 
the  wrath  of  the  court  descends  upon 
him.  If  the  Government  agency  would 
only  conform  to  the  decisions  of  the  Fed- 
eral circuit  court  of  appeal  so  long  as 
they  stand  as  the  last  words  of  the  courts, 
the -e  would  be  very  little  trouble  about 
this  matter,  because  the  Senator's  prob- 
lem would  be  solved.  But  I  think  he  is 
confronted  with  the  failure  and  refusal 
of  the  Government  departments  to  obey 
the  laws  of  the  United  States. 

Mr.  THYE.  I  should  like  to  be  able  to 
comply  witii  the  suggestion  made  by  the 
able  Senator  from  Colorado  [Mr.  Milu- 
kin]  relative  to  how  the  amendment 
should  be  modified.  If  the  Senator  can 
write  the  language  in  such  manner  that 
it  meets  with  the  approval  of  the  able 
Senator  from  New  Mexico  [Mr.  Ander- 
som]  .  very  well.  I  am  a  little  bit  unhap- 
py to  think  that  the  amendment  may  be 
tabled  and  that  we  shall  not  have  an  op- 
portimity  to  carry  it  to  conference, 
where  the  questions  can  be  Ironed  out. 

The  PRESIDING  OFFICER.  In  the 
Interest  of  enlightened  procedure  here 
would  the  Senator  like  to  have  his 
amendment  now  read,  as  modified? 

Mr.  ANDERSON.     Mr.  President 

The  PRESIDING  OFFICER.  The 
Chair  would  like  to  have  the  pending 
question  presented  to  the  Senate.  May 
the  Chair  have  the  amendment,  as 
modified  stated? 

Mr.  THYE.  I  am  most  happy  to  have 
that  done. 

The  PRESIDINO  OFFICER.  Does 
the  Senator  have  the  amendment,  as 
modified,  before  him? 

Mr.  THYE.  The  modification  I  had  In 
mind  was  that  suggested  by  the  able 
Senator  from  Colorado  [Mr.  Millikin] 
and  al5o  as  sxiggested  by  the  Senator 
from  Georgia  [Mr.  George  1. 

The  PRESIDING  OFFICER.  The 
amendment,  as  modified,  has  not  been 
stated. 

Mr.  ANDERSON.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  THYE.    I  yield. 

Mr.  ANDERSON.  I  completely  sub- 
scribe to  what  the  Senator  from  Minne- 
sota has  said  about  dairy  cattle.  I  com- 
pletely subscribe  to  what  he  has  said 
about  the  range  cattle  which  are  on 
the  range,  which  have  outlived  their  use- 


fulness and  the  breeding  stock  is  now 
being  sold.  I  know  about  the  court  cases 
to  which  the  Senator  has  referred.  If 
the  Senator  would  cover  only  such  ani- 
mals he  would  clarify  the  situation.  I 
have  had  long  association  with  the  Sen- 
ator, and  have  a  deep  appreciation  of  his 
fairness.  But  I  want  to  say  to  him  that 
when  he  adds  livestock  he  brings  in  some 
new  elements.  He  brings  in  the  question 
of  the  person  who  is  raising  horses  for 
breeding  purposes.  He  brings  in  the 
question  as  to  whether  or  not  all  swine 
are  to  be  included.  The  life  span  of 
the  sow  is  quite  different  from  the  life 
span  of  the  dairy  animal  or  the  range 
herd.  He  brings  in  the  question  of  sheep, 
as  to  which  from  time  immemorial  it  has 
been  the  practice  to  take  the  slick  mouth 
ewes  when  they  are  3  years  old  and  move 
them  into  the  market.  This  puts  them 
on  the  capital  gains  basis.  If  my  dis- 
tinguished colleague  would  only  confine 
the  amendment  to  what  his  amendment 
calls  for.  and  strike  out  the  words  "or 
were  offspring  of  cattle  owned  by  tax- 
payers for  more  than  3  months."  which 
frightens  me,  I  think  it  would  be  some- 
thing that  could  be  carried  to  confer- 
ence. The  distinguished  Senator  from 
Colorado  [Mr.  MiLLnoNl  can  help  work 
it  out,  as  can  the  Serxator  from  Nebraska 
[Mr.  BuTLBHl,  who  is  very  familiar  with 
the  subject.  Other  Senators  are  famihar 
with  it. 

I  should  like  to  see  established  the 
principles  for  which  the  cattle  organiza- 
tions have  been  pleading.  I  think  they 
should  be  extended  to  the  dairy  herds, 
the  other  breeding  stock,  or  the  cow  that 
has  been  in  the  bam  for  8  or  10  years 
as  a  dairy  animal,  which  may  then  be 
sold  and  be  regarded  as  a  capital  gain, 
because  the  money  has  come  out  of  that 
product  just  the  same  as  out  of  a  manu- 
factured product. 

Mr.  THYE.  Mr.  President,  realizing 
that  the  minutes  are  rapidly  sUpping 
away,  and  that  we  have  much  labor  be- 
fore us,  and  realizing  the  full  fairness  of 
the  men  who  will  serve  on  the  conference 
committee,  and  realizing  the  complete 
fairness  of  the  Senator  from  Georgia 
[Mr.  George]  and  the  Senator  from 
Colorado  [Mr.  Milliktw],  if  they  can 
assure  me  that  they  will  take  the  amend- 
ment to  conference  and  work  it  out  in 
some  manner  so  we  can  clarify  this  ques- 
tionable tax  feature  for  the  producer,  I 
am  confident  that  they  will  come  back 
with  a  report  which  will  be  acceptable  to 

\iS. 

Mr.  GEORGE.  Mr.  President,  let  me 
suggest 

Mr.  THYE.  I  yield  to  the  Senator 
from  Georgia. 

Mr.  GEORGE.  I  suggest  to  the  Sena- 
tor from  Minnesota  that  if  he  will  strike 
out  the  word  "livestock"  in  the  amend- 
ment, and  insert  the  word  "cattle,"  I 
suppose  there  wUl  be  no  objection  to  the 
amendment.  I  do  not  know  what  would 
be  the  result  of  an  amendment  like  this, 
in  the  way  of  loss  of  revenue,  if  the 
amendment  relates  to  all  the  livestock 
family. 

So.  if  the  Senator  will  modify  his 
amendment,  by  striking  out  the  words 
"an  offspring  of  such  livestock  if  such 
livestock  were  owned  by  taxpayer  for 
more  than  3  months,"  and  so  foith,  and 


1950 


CONGRESSIONAL  RECORD— SENATE 


14087 


then  will  include  the  provision  in  regard 
to  the  effective  date  of  the  act — the  lat- 
ter provision  being  wholly  unobjection- 
able, and,  in  fact,  helpful— I  shall  be 
willing  to  take  the  amendment  to  con- 
ference. 

However,  if  the  amendment  remains 
in  its  present  form,  I  could  not  agree  to 
do  that. 

So  if  the  Senator  will  strike  out  that 
language,  and  will  simply  confine  the 
effect  of  the  amendment  to  the  mother 
herd,  in  the  case  of  cattle,  and  then  wUl 
include  the  provision  in  regard  to  the 
effective  date,  so  that  the  amendment 
will  net  actually  militate  against  persons 
who  now  have  in  court  cases  which  have 
not  yet  been  determined,  we  shall  be  able 
to  take  the  amendment  to  conference, 
and  that  will  give  us  an  opportimity  to 
work  out  the  matter  in  conference.  In- 
asmuch as  the  House  had  nothing  on  this 
precise  jwint  in  the  House  text  of^  the 
bill,  therefore  in  order  to  get  the  matter 
to  conference  it  is  necessary  for  the 
Senate  to  agree  to  some  amendment  on 
this  subject. 

Mr.  THYR  Mr.  President,  I  am  very 
happy  to  agree  to  the  suggested  modifi- 
cations which  have  been  stated  by  the 

Senator  from  Georgia.  

The  PRESIDING  OFFICER  ^Mr. 
Stenhis  in  the  chair).  Without  objec- 
tion, the  amendment  will  be  modified  ac- 
cordingly. 

The  question  is  on  agreeing  to  the 
amendment,  as  modified,  submitted  by 
the  Senator  from  Minnesota. 

Mr.  WILLIAMS.  Mr.  President,  I  do 
not  think  there  is  any  question  about  the 
effect  of  the  amendment.  I  agree  with 
the  Senator  from  Nev:  Mexico  that  when 
we  use  the  word  "livestock"  m  this  con- 
nection, we  include  all  livestock,  all  types 
of  farm  animals,  including  cattle,  sheep, 
hogs,  horses,  rabbits,  poultry,  and  all 
other  t3T)es  and  kinds  of  farm  animals. 
The  result  of  agreeing  to  the  amend- 
ment as  modified  will  be  that  the  entire 
broiler  industry  in  my  State  will  have  its 
income  from  such  sources  taxed  at  the 
capital-gains  rate,  instead  of  at  the 
normal  income-tax  rate.  And.  Mr.  Presi- 
dent, if  such  preferential  treatment 
is  to  be  given  to  the  producers  of  some 
forms  of  UveStock.  the  same  preferential 
treatment  should  be  extended  to  all  pro- 
ducers of  all  kinds  of  Uvestock. 

It  is  obvious  that  such  an  amendment 
would  result  in  great  loss  of  revenue.  It 
is  xraisLVc  to  other  taxpayers  and  I  ^-ill  not 
support  it. 

Therefore.  I  now  move  that  the  amend- 
ment, as  modified,  be  laid  on  the  table. 
Mr,  THYE.  Mr.  President,  it  was  for 
that  reason  that  I  conceded  that  I  would 
wish  to  huve  my  amendment  handled  in 
the  conference  by  the  able  chairman  of 
the  committee,  in  order  to  have  the  con- 
ferees work  out  the  exact  details  of  the 
amendment. 
Mr.  WILLIAMS.       Mr.  President,  a 

point  of  order.  

The    PRESIDING    OFFICER.       The 
Senator  will  state  it. 

Mr.  WILLIAMS.    I  have  moved  to  lay 
the   amendment,   as  modified,   on  the 
teble  and  that  motion  is  not  debatable. 
Mr.  WTIERRY.    Mr.  President,  a  par- 
liamentary inquiry. 


The    PRESIDING    OFFICER.       The 

Senator  will  state  it. 

Mr.  WHERRV.  Did  the  distinguished 
Senator  from  Minnesota  yield  for  the 
purpose  of  permitting  the  motion  to  table 
to  be  made?    I  do  not  beUeve  he  did. 

Mr.  WILLIAMS.  Mr.  President.  I 
thought  I  was  recognized. 

If  the  Senator  from  Minnesota  wishes 
to  make  another  speech,  I  shall  with- 
hold the  motion. 

The  PRESIDING  OFFICER.  The 
Senator  from  Minnesota  had  not  yielded 
the  floor. 

Mr.  THYE.  Mr.  President,  I  now  yield 
the  floor. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  THYE.  I  shall  be  glad  to  reply  to 
a  question,  if  I  can. 

Mr.  DOUGLAS.  Since  this  bill  is  sup- 
posed to  be  a  revenue-increasing  bill.  I 
should  like  to  ask  the  very  able  Senator 
from  Mirmesota  how  much  additional 
revenue  would  be  brought  in  by  means  of 
his  amendment. 

Mr.  THYK  Mr.  President,  of  course 
the  Senator  from  Illinois  knows  the  an- 
swer to  that  question;  he  knows  it  alto- 
gether too  well. 

I  say  to  the  Senator  from  Illinois  that 
this  amendment  would  not  bring  in  any 
revenue,  but  it  would  certainly  alleviate 
many  and  many  a  headache. 

Mr.  DOUGLAS.  Would  the  amend- 
ment decrease  the  total  revenue  to  be 
raised  by  the  bill? 

Mr.  THYK  The  amendment  would 
net  decrease  the  revenue;  but  if  the  Bu- 
reau of  Internal  Revenue  attempted  un- 
justly to  exact  the  payment  of  a  tax  from 
a  livestock  producer,  after  a  coiurt  had 
ruled  that  such  toll  should  not  be  levied 
against  him.  I  do  not  think  anyone  would 
classify  such  an  att«npt  on  the  part  of 
the  Bureau  of  Internal  Revenue  as  an 
attempt  to  raise  revenue. 

Mr.  DOUGLAS.  Would  the  effect  of 
the  amendment  be  to  apply  the  lower 
capltal-galns-tax  rate  to  such  income, 
rather  than  the  higher  normal-income- 
tax  rate? 

Mr.  THYK  If  the  income  tax  of  such 
a  livestock  producer,  based  on  the  nor- 
mal-income-tax rate,  were  to  amount  to 
$1,000.  let  us  say,  and  if  his  income  were 
suSciently  large,  of  course  the  result  of 
adopting  the  amendment  would  be  that 
he  would  pay  his  tax  on  the  basis  of  the 
capital-gains  rate,  rather  than  on  the 
basis  of  the  normal-inc<wne-tax  rate,  and 
the  residt  would  be  decrease  in  the 
amount  of  the  tax  that  Uvestock  pro- 
ducer would  pay.  In  such  case,  adoption 
of  the  amendment  would  result  m  a 
decrease  m  the  amount  of  revenue 
obtained. 

Mr.  DOUGLAS.  Tlieref ore.  would  not 
the  effect  of  the  amendment  be  to  re- 
duce the  income  taxes  which  would  be 
paid  by  large  stock  breeders? 

Mr.  THYK  In  certain  instances 
where  sxich  a  person's  income  was  high 
enough,  taxation  under  the  capital-gains 
rate,  instead  of  under  the  normal-in- 
come-tax rate,  adoption  of  the  amend- 
ment would  result  in  a  reduction  of  his 
tax;  and  in  such  case,  of  course,  the 
Treasury  would  lose  money. 


However,  if  saxh  a  tax  would  be  an 
unjust  tax.  unjustly  levied,  no  one  would 
expect  such  a  tax  to  be  levied  or  Im- 
posed on  the  ta.Tpayer. 

Mr.  DOUGLAS.    Mr.  President,  will 
the  Senator  j-ield  for  a  further  question? 
Mr.  THYK    I  yirid  for  question. 
Mr.  DOUGLAS.    The   Senator  from 
Minnesota  is  very  gracious. 

Is  it  not  true  that  as  long  as  the 
stock  raiser's  income  was  less  than  $18.- 
000  a  year,  if  he  were  single,  $36,000  If 
married,  there  would  be  very  little  ad- 
vantage to  him  as  a  result  of  adoption 
of  the  amendment.  But  if  his  income 
exceeded  $18,000  a  year,  if  single,  and 
$36,000  a  year  if  married,  then  the 
amendment,  if  adopted,  would  enable 
him  to  pay  a  much  smaller  tax,  by  vir- 
tue of  the  fact  that  in  sacb  case  he 
would  pay  his  tax  on  the  basis  of  the 
capital-gains  rate,  rather  than  on  the 
basis  of  the  normal  income-tax  rate. 
The  result  would  be  a  loss  to  the  Treas- 
luy  and  a  benefit,  as  I  have  said,  pri- 
marily to  the  large  stock  raisers.  Is  not 
that  correct? 

Mr.  THYK  Mr.  President,  there  are 
several  technical  questions  which  could 
well  be  raised  in  cotmection  with  the 
question  asked  by  the  very  able  junior 
Senator  from  Illincris. 

We  must  recogni»  that  what  the 
Senator  from  Illinois  is  attempting  to 
establish  is  that  we  should  not  be  wmrried 
about  taxpayers  whose  incomes  exceed 
$18,300. 

However.  a.ssimiing  that  such  a  tax- 
payer were  in  the  process  of  closing  out 
his  livestock  operations,  the  effect  of  the 
bill,  if  it  did  not  include  my  amend- 
ment, might  be  to  require  such  a  tax-  ~ 
payer  to  pay  a  much  Isirger  tax.  because 
in  such  case  he  would  pay  his  tax  on 
the  basis  of  the  iwrmal  income-tax  rate, 
rather  than  on  the  basis  of  the  capttal- 
gains  rate. 

I  wish  to  say  that  I  have  yielded  the 
floor.  Mr.  President;  and  I  am  tryins 
to  get  out  of  the  debate,  so  that  the 
Senate  can  act  on  t2iis  amendment,  as 

modified.  

The  PRESIDINO  OFFICER.  The 
Senator  from  Minnesota  declines  to  yield 
further. 

The  question  is  on  agreeing  to  the 
modified  amendment  of  the  Senator 
from  Minnesota. 

Mr.  WILLIAMS.    Mr.  President 

The  PRESIDINO  OPFICKR.  The 
Senator  from  Delaware  is  recognised. 

Mr.  WILLIAMS.  Mr.  President,  am  I 
recognized  m  my  own  right? 
The  PRESIDING  OFFICER.  Yes. 
Mr.  WILLIAMS.  Mr.  President.  I 
thoroughly  agree  with  the  Senator  from 
New  Mexico  that  there  is  only  one  dcAnl- 
Uon  of  the  word  "livestock.'*  as  he  and 
I  view  the  matter,  and  that  is  that  the 
word  "Uvestock"  means  all  types  and 
kii»ds  <rf  farm  animals.  Therefore  the 
amendent  now  before  us  would  apply  to 
all  income  from  all  types  and  kinds  of 
farm  animals. 

I  shall  vote  against  the  amendBienft, 
because  I  do  not  think  any  of  the  live- 
stock producers  should  be  extended  such 
preferential  treatment. 
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Mr.  President.  In  accordance  with  my 
I»-evious  statement.  I  now  move  that 
the  amendment,  as  modified,  be  laid  on 
the  table. 

Mr.  THYE.  Mr.  President,  may  I 
molu  a  comment? 

The  PRESIDING  OFFICER,  No,  for 
the  moUou  is  not  debatable. 

Mr.  THYE.  Mr.  President.  If  we  can 
define 

The  PRESmiNO  OFFICER.  The 
Senator  will  desist,  please,  for  he  is  out 
of  order. 

The  question  is  on  agreeing  to  the 
amendment,  as  modified,  offered  by  the 
Seruiioi'  fram  Minnesota. 

The  Senator  from  Delaware  has  moved 
to  lay  on  the  table  the  amendment,  as 
modified. 

That  question  Is  not  deb«^ table. 

The  question  is  on  agreeing  to  the 
motion  to  lay  on  the  table  the  amend- 
ment, as  modified.  [Putting  the  ques- 
tion.] 

The  "noes"  seem  to  have  it. 

Mr.  WILLIAMS.  Mr.  President,  I  sug- 
gest the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  ab- 
sence of  a  quorum  is  suggested,  and 
therefore  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll. 
and  the  following  Senators  answered  to 
their  names: 


Aiken 

BoUand 

Maybank 

AcfScrsuu 

Euraphrvy 

IllUlkln 

Ben  tea 

ITW 

Morse 

Butler 

Jenncr 

Mxindt 

Byrd 

Johnson.  Colo. 

Murray 

Chapman 

Johnson.  Ttx 

Myers 

Oonnally 

Johnston.  8.  C. 

Neely 

Dartqr 

Kerr 

PeppcT 

DOVLgiM* 

KUcore 

R'jsEell 

Dvorsbak 

Kiiov!and 

Smltii.  Maine 

■ctoo 

t^nger 

Smith.  N  J. 

LeafaT 

Sparkman 

Pre»r 

Lehman 

S'.ennu 

FMlbrtfht 

Lo<Ke 

Tsylor 

George 

Long 

Thomaa,  Utab 

OnluuB 

Lucas 

Thye 

Orcen 

McCarr&n 

Watkina 

Gtimey 

McOellan 

Wherry 

HendnclEson 

McPartand 

waiiams 

MrKellar 

Withers 

ma 

McMahon 

Young 

Hoey 

Ml  tone 

The  mESIDINO  OFFICER.  A  quo- 
rum is  present.  The  question  is  on 
agreeing  to  the  motion  of  the  Senator 
from  Delaware  to  lay  on  the  table  the 
amendment,  as  modified,  offered  by  the 
Senator  from  Miimesota  [Mr.  ThykI. 

Mr.  THYE.  Mr.  President,  now  that 
we  have  had  a  quorum  call,  is  it  in  order 
to  ask  that  the  amendment  as  modified 
be  read  for  the  benefit  of  Senators  who 
were  not  present  previously? 

The  PRESIDING  OFFICER,  The 
Chair  believes  that  the  Senate  is  en- 
titled to  a  statement  of  the  amendment. 

Mr.  WILLIAMS.  Mr.  President,  the 
pending  motion  Is  a  motion  to  lay  the 
amendment  on  the  table. 

The  PRESIDING  OFFICER.  But  the 
Senate  is  entitled  to  know  what  the 
question  is.  The  Chair  can  hardly  state 
the  amendment.  It  is  an  amendment 
which  has  been  modified  in  form. 

Mr.  THYE.  Mr.  President.  If  the 
chairman  of  the  committee,  the  Sena- 
tor from  Georgia  [Mr.  George]  will  read 
the  amenrtment  as  he  has  it 

Mr.  WILLIAMS.  Mr.  President,  a 
point  of  order. 

The  PRESIDINO  OFFICER.  The 
Senator  will  state  it 


Mr.  WILLIAMS.  I  ask  that  the  clerk 
read  the  amendment.     

The  PRESIDINO  OFFICER.  The 
Senate  will  please  be  in  order. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  Just  a 
moment,  please.  Let  the  Chair  make 
this  observation.  Of  course,  this  Is  cer- 
tainly not  by  way  of  censure,  but  It  is  a 
fact  that  the  Official  Reporters  of  De- 
bates in  the  United  States  Senate  re- 
port to  the  Chair  that  there  is  so  much 
confusion  on  the  floor  during  the  debate 
that  it  is  extremely  difficult  for  them  to 
understand  what  is  said.  Now,  the  Chair 
hate*"  to  make  that  statement,  because 
the  statement  goes  into  the  Record, 
where  the  public  may  read  it,  but  the 
Chair  can  certainly  verify  what  these 
efficient  Official  Reporters  have  come  to 
the  Chair  and  stated.  It  is  a  sad  fact, 
it  seems  to  the  Chair. 

Moreover,  the  clerk,  in  calling  the 
roll,  cannot  tell  whether,  when  the  name 
of  a  Senator  is  called,  there  is  a  response, 
not  for  the  sake  of  the  occupant  of  the 
chair,  but  in  the  name  of  the  parliamen- 
tary body  which  we  are,  let  the  Chair 
urge  Senators  to  take  note  of  the  situa- 
tion and  not  contribute  to  the  confusion. 

Mr.  JOHNSON  of  Colorado.  Mr. 
President,  a  point  of  order 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 

Mr.  JOHNSON  of  Colorado.  Is  the 
question  on  a  motion  to  lay  on  the  table 
the  amendment  of  the  Senator  from 
Minnesota  as  perfected  by  the  Senator 
from  Georgia  [Mr.  George]  and  by  the 
Senator  from  Colorado  [Mr.  Mulkin]? 

The  PRESIDING  OFFICER.  That 
Is  the  pending  question.  The  amend- 
ment will  be  read  for  the  information  of 
the  Senate. 

The  Legisl.'^tive  Clerk.  The  amend- 
ment offered  by  Mr.  Thye,  as  modified,  is 
as  follows: 

On  page  111,  line  7.  insert  "(1)"  before 
"The". 

On  page  111,  after  line  12,  Insert  the  fol- 
lowing : 

"(2)  Section  117  (J)  (1)  Is  further  amended 
by  Inserting  at  the  end  thereof  the  following 
new  sentence : 

"  'Such  term  also  includes  cattle  used  for 
breeding  or  dairy  purposes  If  such  cattle 
were  owned  by  taxpayer  for  more  than  3 
months.' " 

On  pac;e  112.  line  17,  insert  a  new  sentence 
reading  as  follows: 

"The  amendment  made  by  subsection  (b) 
(2)  shall  be  considered  a  paxt  cf  section  117 
(j)  from  the  date  of  enactment  of  said  sec- 
tion 117  (J)." 

The  PRESIDINO  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Delaware  [Mr.  Wil- 
liams] to  lay  on  the  table  the  amend- 
ment, as  modified. 

Mr.  MUNDT.  Mr.  President,  a  point 
of  order. 

The  PRESIDINa  OFFICER.  The 
Senator  will  state  it. 

Mr.  MUNDT.  Was  not  a  vote  had  on 
that  question,  and  did  not  the  Chair 
announce  the  result  In  the  negative? 

The  PRESIDINO  OFFICER  No.  The 
Chair  has  not  azmounced  the  result. 
The  Chair  merely  said.  "The  'noes'  seem 
to  have  it."    The  question  is  on  the  mo- 


tion by  the  Senator  from  Delaware  that 
the  amendment  as  modified  be  laid  on 
the  table.  [Putting  the  question.]  The 
"noes"  seem  to  have  it. 

Mr.  DOUGLAS.     I  ask  for  a  division. 

The  PRESIDING  OFFICER.  The 
Senator  from  Illinois  asks  for  a  divi- 
sion. 

On  a  division,  the  motion  was  re- 
jected. 

Mr.  LUCAS.  Mr.  President,  I  ask  for 
the  yeas  and  nays. 

The  PRESIDING  OFFICER.  The 
yeas  and  nays  are  requested.  Is  the  de- 
mand sufficiently  seconded?  The  de- 
mand appears  to  be  sufficiently  seconded. 

Mr.  HOLLAND.  Mr.  President,  a 
point  of  order. 

The  PRESIDINa  OFFICER.  The 
Senator  will  state  It. 

Mr.  HOLLAND.  Was  the  decision  of 
the  Chair  announced?      

The  PRESIDING  OFFICER.  The 
Chair  announced  that  the  demand  was 
sufficiently  seconded. 

Mr.  LUCAS.  Did  not  the  Chair  an- 
nounce the  result  of  the  vote  on  the  mo- 
tion to  table?  

The  PRESIDING  OFFICER.  On  a 
division  the  motion  to  lay  on  the  table 
the  amendment,  as  modified,  was  re- 
jected. 

Mr.  WHERRY.  That  was  the  result, 
as  announced  by  the  Chair.  Therefore, 
the  yeas  and  nays  are  not  in  order,  I  sug- 
gest. 

Mr.  LONG.  Mr.  President,  I  suggest 
that  the  yeas  and  nays  are  in  order  on 
the  question  of  agreeing  to  the  amend- 
ment, as  modified,  but  not  on  the  motion 
to  table. 

Mr.  LUCAS.  Mr.  President,  I  am 
asking  for  the  yeas  and  nays  on  the 
amendment. 

Mr.  WHERRY.    That  is  correct. 

The  PPwESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from 
Minnesota,  as  modified,  on  which  the 
yeas  and  nays  are  demanded. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  proceeded  to  call 
the  roll. 

Mr.  ANDERSON.  Mr.  President, 
does  the  amendment  include  the  word 
"livestock,"  or  only  the  words  "cattle  for 
breeding  purposes"? 

Mr.  THYE.    Let  the  clerk  read  it. 

The  PRESIDING  OFFICER.  There 
has  been  a  great  deal  of  confusion. 

Mr.  THYE.  Mr.  President,  if  the 
Chair  will  peiinit  the  clerk  to  read  the 
amendment 

Mr.  LUCAS.  Mr.  President.  I  demand 
the  regular  order.  We  have  had  debate 
all  the  afternoon,  and  now  a  roll  call  has 
iDeen  ordered. 

The  PRESIDING  OFFICER.  Let  the 
clerk  proceed  with  the  call  of  the  roll. 

Mr.  ANDERSON.  I  only  remind  the 
Presiding  Officer 

Mr.  LUCAS.  Mr.  President.  I  demand 
the  i-egular  order,  or  we  shall  have  to 
adjourn. 

The  PRESIDINa  OFFICER.  Let  the 
clerk  call  the  roll. 

The  legislative  clerk  resumed  the  caU 
of  the  roll. 

Mr.  HICKENLCOPER.   Mr.  President, 

a  parliamentary  inquiry. 
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Mr.  LUCAS.  Mr.  President,  I  demand 
the  regular  order.  A  parliamentary  in- 
quiry is  not  in  order. 

The  PRESIDINO  OFFICER.  The  reg- 
ular order  is  that  the  Senate  be  in  order, 
because  the  clerk  cannot  hear  the  re- 
sponses of  Senators. 

Mr.  KICKENLOOPER.  Mr.  Presi- 
dent, there  is  confusion  as  to  what  we 
are  voting  on. 

Mr.  LUCAS.  Mr.  President,  I  de- 
mand the  regular  order. 

The  PRESIDINO  OFFICER.  The 
clerk  will  continue  the  call  of  the  roll. 

Mr.  HICXENLCOPER.  Mr.  President, 
a  point  or  order. 

Mr.  THYE.    Mr.  President 

Mr.  L'JCAS.  Mr.  President.  I  make 
the  point  of  order  that  the  Senate  is 
not  in  order.  The  session  has  deteri- 
orated into  a  town-hall  meeting. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent   

The  PRESIDINa  OFFICER.  The 
Chair  must  ask  the  Senators  to  resume 
their  seats.  The  Chair  will  see  that  Sen- 
ators get  information  by  having  the 
amendment  read.  Senators  will  please 
resume  their  seats. 

Mr.  LUCAS.  Mr.  President,  I  ask 
unanimous  consent  that  the  clerk  read 
the  amendment  as  modified. 

Mr.  JENNER.     I  object. 

The  PRESIDING  OFFICER.  The 
Chair  niles  that  in  the  absence  of  an- 
oth*-  demand  for  the  regular  order,  the 
cleiK  will  read  the  amendment  for  the 
Information  of  the  Senate.  Let  the  clerk 
read  the  amendment. 

Mr.  JENNER.  Mr.  President,  I  de- 
mand the  regular  order.  

The  PRESIDING  OFFICER.  The  reg- 
ular order  is  demanded.  When  the  Sen- 
ate is  in  order  the  clerk  will  proceed 
with  the  call  of  the  roll.  The  clerk  can- 
not proceed  until  Members  who  persist 
In  conversation  decide  that  they  are 
willing  to  desist  for  the  time  being. 

Mr.  KERR.  Mr.  President,  some  Sen- 
ators do  not  know  what  they  are  about 
to  vote  on.  

The  PRESIDrNO  OFFICER.  The 
Chair  thinks  it  is  an  unfair  situation,  but 
the  regular  order  has  been  demanded, 
and  the  Chair  is  advised  by  the  Parlia- 
mentarian that  there  cannot  be  any  fur- 
ther statement  of  the  question.  The  roll 
call  cannot  be  proceeded  with  until  there 

is  order. 

The  legislative  clerk  resumed  and  con- 
cluded the  call  of  the  roll. 

Mr.  MYERS.  I  announce  that  the 
Senator  from  New  Mexico  [Mr.  Chavez], 
the  Senator  from  California  [Mr.  Dow- 
ney], the  Senator  from  Louisiana  [Mr. 
Ellender],  the  Senators  from  Wyoming 
[Mr.  HtTNT  and  Mr.  OMahoney],  the 
Senator  from  Tennessee  [Mr.  Ketkv\tr]. 
the  Senator  from  Virginia  [Mr.  Robert- 
son], the  Senators  from  Maryland  [Mr. 
O'CoNOR  and  Mr.  Tydincs],  and  the  Sen- 
ator from  Oklahoma  [Mr.  Thomas]  are 
necessarily  absent. 

The  Senator  from  Mississippi  [Mr. 
Eastland]  is  absent  because  of  illness. 

The  Senator  from  Iowa  [Mr.  On.- 
lette]  is  absent  by  leave  of  the  Senate, 

The  Senator  from  Arizona  [Mr.  Hay- 
den]  Is  absent  on  public  business. 


The  Senator  from  Washington  tMr. 
Magnuson  ]  Is  absent  by  leave  of  the  Sen- 
ate on  official  business. 

Mr.  WHERRY.  I  announce  that  the 
Senator  from  Washington  [Mr.  Caim]. 
the  Senator  from  Missouri  [Mr.  KexI. 
the  Senator  from  Pennsylvania  [Mr. 
Martin],  the  Senator  from  Kansas  [Mr. 
Schoeppel],  the  Senator  from  New 
Hampshire  [Mr.  TobbyI.  the  Senator 
from  Michigan  [Mr.  VANDENBEac],  and 
the  Senator  from  Wisconsin  [Mr. 
Wiley]  are  absent  by  leave  of  the  Sen- 
ate. 

The  Senator  from  New  Hampshire 
[Mr.  Bridges]  is  absent  because  of  illness. 

The  Senator  from  Vermont  [Mr.  Flan- 
ders] is  absent  by  leave  of  the  Senate  on 
official  business  as  a  temporary  alternate 
Governor  of  the  World  Bank,  and  if 
present,  would  vote  "yea." 

The  Senator  from  Maine  [Mr.  Brew- 
ster], the  Senator  from  Ohio  [Mr, 
Bricker],  the  Senator  from  Oregon  [Mr. 
Cordon],  the  Senator  from  Wisconsin 
[Mr.  McCarthy],  and  the  Senator  from 
Massachusetts  [Mr.  SaltonstallI.  and 
the  Senator  from  Ohio  [Mr.  Tatt]  are 
necessarily  absent. 

The  Senator  from  Indiana  [Mr.  Cape- 
hart]  is  detained  on  official  business,  and 
if  present,  would  vote  "yea." 

The  result  was  announced — yeas  52, 
nays  13,  as  follows: 


Aiken 

Anderson 

Benton 

Butler 

Byrd 

Chapman 

Connally 

Darby 

Donnell 

Dworshak 

Ecton 

Ferguson 

Pulbright 

George 

Graham 

Gurney 

Hendrickson 

Hickeniooper 


Douglas 

Frear 

Green 

Kilgore 

Leahy 


YEAS— 52 

BUI 

Hoey 

Holland 

Humphrey 

Ives 

Jenner 

Johnson.  Colo. 

Johnson.  Tex. 

Johnston.  S.  C. 

Kerr 

Knowland 

Langer 

Lehman 

llcCarran 

McFarland 

McKellar 

McMabon 

Malone 

NAYS— 18 

Lodge 
Long 
Lucas 
Myers 

Neely 


Maybank 

MlUlkln 

Morse 

Mundt 

Murray 

Pepper 

B\isseU 

Smith.  N.  J, 

Sparkman 

Taylor 

Thomas.  Utah 

Thye 

Watklns 

Wherry 

Withers 

Young 


Smith,  liklns 

Stennls 

WUUams 


VOTING  PRESENT— 1 
McCleUan 


Brewster 

Bricker 

Bridges 

Cain 

Capehart 

Chavez 

Cordon 

Downey 

Eastland 

Eilender 


HOT  VOTINO— 30 

CMahoney 

Robertson 

Saltonstall 


Flanders 

GiUette 

Hayden 

Hunt 

Kefauver 

Kem 

McCarthy 

Magnuson 

Martin 

OConOT 


Schoeppel 

Taft 

Thomas,  Okla. 

Tobey 

Tydlngs 

Vandenberg 

WUey 


So  Mr.  Thye's  amendment,  as  modi- 
fied, was  agreed  to.  

The  PRESIDING  OFFICER.  The 
Senator  from  New  YOTk. 

Mr.  IVES.  Mr.  President.  I  call  up 
my  amendment  and  ask  that  the  clerk 
read  It. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield?  I  had  hoped  that  the 
Chair  would  recognise  the  majority 
leader,  because  he  has  an  announce- 
ment to  make. 


The  PRESIDINO  OFFICER.  Th« 
Chair  did  not  decline  to  recognise  the 
Senator  from  TlUnoto 

Mr.  LUCAS.  No:  but  apparently  tbe 
majority  leader  and  the  minority  lead- 
er, who  are  more  or  less  in  control  of 
the  Senate,  should  have  some  recogni- 
tion when  they  rise.  I  want  to  make  a 
statement,  if  I  may.  In  the  SniatWs 
time. 

Mr.  rVES.  The  Senator  from  New 
Yoric  Is  always  glad  to  yield  to  the  ma- 
jority leader.  

The  PRESIDINO  OFFICER.  The 
Chair  would  state  that  the  Senator  from 
New  York  was  the  first  one  to  address 
the  Chair. 

Mr.  LUCAS.  I  was  on  my  feet.  The 
Chair  usually  eithw  looks  to  the  in»- 
jority  leader  or  to  the  minority  leader 
when  they  are  on  their  feet,  and  I  think 
the  Chair  should  do  so.  It  Is  a  prece- 
dent in  the  Senate.  

The  PRESIDING  OFFICER.  May 
the  Chair  finish  his  statement?  The 
Chair  sa3rs  the  Senator  f rwn  New  York 
was  the  first  Senator  to  address  the 
Chair,  and  the_  Chair  told  the  Senator 
frtMn  New  York  that  if  he  was  the  first 
one  to  address  the  Chair  the  Chair  would 
recognize  him.  but  if  the  minority  leader 
or  the  majority  leader  or  the  chairman 
of  the  committee  who  Is  In  charge  of 
the  bill  wished  him  to  yield  the  Chair 
thought  the  Senator  fnwn  New  Yoric 
should  do  so.  and  he  said  he  would. 

Mr.  LUCAS.  I  do  not  want  him  to 
jrield  for  a  questitm.  I  want  to  make  a 
statement.  

The  PRESIDINO  OFFICER.  The 
Chair  was  trying  to  arrange  for  the 
Senator  from  Illinois  to  have  the  right- 
of-way.  Does  the  Senator  from  New 
Yoiic  yield  for  an  wnlimit^  purpose? 

Mr.  IVES.    I  da 

Mr.  LUCAS.  I  wish  to  make  an  an- 
nounc^nent  with  respect  to  the  i»x>- 
gram  of  the  Senate.  On  yesterday  I 
gave  notice  to  the  Senate  that  we  would 
finish  consideration  of  the  tax  bin  to- 
night Therefore  we  shall  finish  con- 
sideration of  it  I  am  now  adrising 
every  Senator,  regardless  of  how  long  It 
may  take,  that  we  shall  finish  consid- 
eraUon  of  the  tax  bill  today.  If  It  takes 
2  hours  to  consider  each  amendment. 
which  it  has  taken  on  the  last  amend- 
ment, obviously  we  shall  be  here  for  a 
very  long  time. 

Mr.  President,  we  are  again  attempt- 
ing to  legislate  on  the  fioor  of  the  Senate. 
We  are  trying  to  do  that  on  a  very 
intricate  tax  blU.  So  far  as  I  am  con- 
cerned, fnm  now  on  I  do  not  want  to 
see  any  amendment  adopted  which  does 
not  come  from  the  cotnmittee.  I  shall 
vote  against  i^w  amendments  that  come 
from  the  floor,  because  the  committee 
has  sttidied  the  bill  very  carefully.  It 
seems  to  me  that  we  ought  to  expedite 
consideration  of  the  bill  from  now  on 
and  move  along  and  pass  on  the  amend- 
ments with  all  convenient  speed. 

Mr.  Presidoit  a  number  of  Senators 
have  requested  me  to  try  to  finish  the 
tax  un  tonight  I  know  that  cm  Tues- 
day next,  when  we  return,  we  daaU  take 
up  consideration  of  tlie  bill  known  as 
tbeMcCarranantl-CommunirtWIL  Two 
or  three  days  of  ddMite  win  be  devoted 
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to  that  measure.  No  doubt  a  number 
of  Senators  will  not  return  until  Wednes- 
day. If  we  do  not  finish  consideration 
of  the  tax  bill  tonight  it  will  mean  that 
we  shall  come  back  on  Tuesday  and  we 
shall  find  that  a  number  of  Senators 
will  not  be  present  and  will  not  return 
until  Wednesday,  because  some  of  them 
hare  long  distances  to  travel  to  make 
speeches  on  Labor  E>ay.  That  is  one  of 
the  primary  reasons  why  I  shall  try  to 
finish  the  biU  tonight.  I  plead  with 
Senators  to  observe  the  rules  of  the  Sen- 
ate. In  other  words.  Mr.  President,  when 
a  Senator  asks  another  Senator  to  yield. 
I  hope  he  will  ask  a  qiuestion.  and  not 
make  a  speech.  We  shall  be  able  to 
finish  the  bill  in  a  few  hours,  if  only 
we  will  observe  the  rules,  and  not  per- 
mit long  debate  upon  the  remaining 
amendments.  If  the  amendment  offered 
by  the  Senator  from  Minnesota  had  been 
agreed  to  in  its  original  form  the  cattle 
people  of  the  country  would  have  made 
millions  and  inillions  of  dollars. 

There  is  no  doubt  about  it.  Yet  this  is 
supposed  to  be  a  tax-raising  measiire. 
We  are  presumed  to  be  raising  money  to 
help  win  the  war,  but  an  amendment  has 
Just  been  adopted  which  does  not  raise 
any  revenue:  it  does  just  the  opposite. 
takes  revenue  away.  I  undertake  to  say 
that  most  of  the  amendments  which  will 
be  offered  will  be  along  that  particular 
line. 

Mr.  President.  I  hope  we  uphold  the 
rules  of  the  Senate.  Since  I  have  been 
a  Member  of  the  Senate  I  have  never 
seen  so  much  confusiou.  so  much  chaos. 
and  what  se«ns  to  be  an  apparent  dis- 
position to  ignore  and  flaunt  the  rules 
of  the  Senate,  as  I  have  witnessed  this 
afternoon. 

The  Chair  attempted  to  get  order 
times  without  number,  and  was  unable 
to  do  so.  On  the  motion  to  table  a  yea 
and  nay  vote  was  had.  and  while  the  roll 
was  being  called  Senators  rose  and  at- 
tempted to  speak  on  that  particular  sub- 
ject 

I  do  say  with  all  the  sincerity  I  possess 
that  unless  Senators  observe  the  rules 
of  the  Senate  we  cannot  proceed  and  do 
any  parliamentary  business  worth  while. 
We  must  have  rules,  and  we  have  to  ob- 
aerve  the  rules,  and  if  Senators  do  not 
observe  them,  there  will  be  chaos  and 
confusion. 

Mr.  President.  I  make  these  remarks 
in  the  kindest  of  spirit.  I  am  not  trying 
to  lecture  the  Senate.  But  we  do  have 
rules,  as  I  have  said,  and  we  should  try 
to  obey  them.  If  Senators  do  not  know 
what  is  going  on.  it  is  their  own  fault. 
because  the?  should  be  here  when  the 
discussion  is  proceeding. 

Mr.  President.  I  do  hope  that  we  can 
proceed  in  an  orderly  azul  businesslike 
manner. 

Mr.  BiATBANK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  New  York  srield  to  the  Sen- 
ator inm  South  Carolina? 

Mr.  IVBB.    I  yield. 

Mr.  MAYRANK.  I  appreciate  very 
mxich  what  the  distinguished  Senator 
from  Illinois  has  said,  and  I  shall  not 
attempt  to  bring  up  the  conference  re- 
port until  the  tax  bill  is  out  of  the  way. 
I  understand  that  we  can  finish  perhaps 


within  2  hours.   Then  I  shall  present  the 
conference  report.  

The  PRESIDINO  OFFICER.  The 
Chair  assures  the  majority  leader  that 
he  was  trying  to  arrange  so  that  he  would 
be  recognired. 

Mr.  GEORGE.    Mr.  Piesident 

The  PRESIDINO  OFFICER.  Does 
the  Senator  from  New  York  yield  to  the 
Senator  from  Georgia? 

Mr.  rVES.    I  yield.  / 

Mr.  GEORGE.  In  the  Interest  of 
bringing  consideration  of  the  tax  bill  to 
a  close.  I  should  like  to  have  a  unani- 
mous-consent agreement  to  limit  debate 
upon  each  amendment.  I  am  willing  ^o 
limit  myself  to  half  the  time  allotted  to 
the  proponents  of  amendments.  So  I 
suggest  that  there  be  10  minutes  to  the 
proponent  of  each  amendment  and  5 
minutes  to  the  comiuittee^ 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous-consent  re- 
quest of  the  Senator  from  Georgia,  that 
debate  on  each  amendment  be  limited  to 
10  minutes  for  the  proponen.s  and  5 
minutes  for  the  opponents. 

B4r.  WHERRY.  Mr.  President,  in  the 
confusion  I  did  not  hear  the  request  dis- 
tinctly. The  proponents  would  be  given 
10  minutes,  and  the  committee  5  min- 
utes? 

The  PRESIDING  OFFICER.  The 
proponents  would  be  allowed  10  minutes 
end  the  opponents  5  minutes.  That 
would  apply  to  all  amendments,  the 
Chair  understands. 

Mr.  McCLELLAN.  Mr.  President,  I 
would  agree  if  the  Senator  included  the 
provision  that  all  amendments  should 
be  germane  to  the  bill. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  Georgia  accept  that 
amendment  to  his  request? 

Mr.  GEORGE.    Yes. 

The  PRESIDING  OFFICER.  It  is  un- 
derstood that  all  proposed  amendments 
shall  be  germane. 

Mr.  WHERRY.  There  is  no  objection, 
Mr.  President. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  unanimous-consent  re- 
quest? The  Chair  hears  none,  and  it  is 
so  ordered. 

Mr.  rVES.  Mr.  President,  the  Senator 
from  New  York  points  out  that  his 
amendment  is  germane,  and  he  wonders 
if  the  clerk  would  read  the  amendment. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  CraBf  Clerk.  On  page  81.  be- 
tween lines  16  and  17,  it  is  proposed  to 
insert  the  following  new  section: 

Sic.  201.  AmounU  received  u.nder  life  in- 
•urance  contracts  or  as  first 
•1.800  of  governmental  pensions, 
retired  pay.  or  annuities 

(a)  Exemption  with  respect  to  $1,800  of 
Ocrvernmental  pensions,  retired  pay.  or  an- 
nuities: Section  22  (b)  (2)  of  the  Internal 
Revenue  Code  (relating  to  annuities,  and  so 
forth)  is  amended  by  Inserting  at  the  end 
thereof  s  new  subparagraph  to  read  as 
XoUows: 

"(C)  Pensions,  retired  or  retirement  pay 
and  annuities:  In  the  case  of  amounts  re- 
ceived from  the  United  States,  any  State  or 
any  political  subdivision  thereof,  or  any 
agency  or  Instrumentality  of  any  of  the 
foregoing,  as  a  pension,  retired  or  retirement 
pay.  or  as  a  retirement  annuity,  so  much 
of  such  pension,  pay,  or  annuity  received 


during  the  taxable  year  as  doea  not  exceed 
$1,800  shall  be  excluded  from  gross  Income. 
For  the  purposes  of  this  subparagraph  the 
term  'SUte'  Includes  a  Territory,  a  postes- 
slon  of  the  United  States,  and  the  District 
of  Coltimbla.  For  the  purposes  of  the  sec- 
ond sentence  of  subparagraph  (A)  of  thU 
paragraph  the  amounts  received  as  an  an- 
nuity which  are  excluded  from  groes  In- 
come under  this  subparagraph  shall  not  b« 
considered  in  computing  the  amount  're- 
ceived as  an  annuity.'  or  the  'amount  re- 
CPlved  in  the  taxable  year.'  or  the  'aggregate 
amount  excluded  from  gross  Income  under 
this  ch  »pter.'  Nothing  In  this  subparagraph 
shall  be  deemed  to  require  the  lncl\islon  In 
gross  Income  of  any  amounts  received  during 
the  taxable  year  which  are  excludable  from 
gross  Income  undci  other  provisions  of  law.' 
(b)  Effective  date:  The  amendment  made 
by  subsection  (a)  shall  be  applicable  only 
with  respect  to  taxable  years  beginning  after 
December  31.  1950. 

Mr.  IVES.  Mr.  President,  the  purpose 
of  this  amendment  is  to  grant  an  in- 
come-tax exemption  for  retirement  pen- 
sions— up  to  $1,8C0  per  year — received  by 
members  of  Federal,  State,  or  municipal 
pension  systems. 

At  the  present  time,  a  similar  privilege 
of  ta.x  exclusion  has  been  widely  ex- 
tended. Statutory  exemptions  have  ex- 
cluded both  benefits  paid  under  the  Rail- 
road Retirement  Act  and  the  pay  of 
Armed  Forces  oSBcers  retired  for  medical 
reasons.  Further,  the  Treasury  ruling 
making  old-age  and  survivors'  benefits 
nontaxable  was  recently  reinforced  by 
congressional  approval  of  the  new  social 
SBCurity  law  which  specifically  included 
an  $1,800  exemption. 

The  proposed  amendment  would  rem- 
edy an  existing  Inequity  which  exempts 
these  benefits,  while  pensions  paid  under. 
Government  retirement   plans   are   in- 
cluded as  taxable  income.  ^ 

Data  submitted  to  me  by  the  Civil 
Service  Employees'  Association  of  New 
York  State  and  the  New  York  City  Em- 
ployees' Retirement  System  show  clearly 
the  hapless  position  of  many  Govern- 
ment pension  recipients.  It  is  this  small 
fixed-income  group  that  has  been  hard- 
est hit  by  the  infiationary  squeeze.  As 
prices  have  risen,  their  meager  fixed  in- 
comes have  been  able  to^purchase  fewer 
and  fewer  of  the  necessities  of  daily  liv- 
ing. Their  plight  should  not  remain 
ignored. 

This  amendment  would  both  remedy 
an  existing  unfairness  and  help  a  group 
which  has  suffered  especially  by  recent 
spiraling  prices.  An  estimate  made  by 
the  staff  of  the  Joint  Committee  on  In- 
ternal Revenue  Taxation  indicates 
that — were  the  tax  exemption  to  be  com- 
plete, and  not  limited  to  income  below 
$2,000 — the  total  revenue  loss  to  the 
Federal  Government  would  be  $7,750,000. 
Tliis  comparatively  small  loss  in  rev- 
enue is  more  than  offset  by  the  remedial 
effect  of  this  proposal  on  a  presently  in- 
equitable situation.  The  larger  benefits 
to  be  achieved  should  not  be  precluded 
by  such  small  cost. 

Mr.  President.  I  have  conferred  with 
the  distinguished  Senator  from  Georgia, 
the  chairman  of  the  Committee  on  Fi- 
nance, about  the  amendment,  and  I  hope 
he  will  be  willing  to  accept  it  for  the 
purpose  of  taking  it  to  conference. 
What  the  disposition  of  the  amendment 
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in  conference  xnaj  be  no  one  can  antici- 
pate, but  if  he  will  do  that,  it  would  be 
very  much  aiq^reciated. 

Mr.  GEORGE.  Mr.  President.  I  re- 
gret that  I  cannot  take  the  amendment 
to  conference,  became  it  gives  a  special 
exemption  to  those  who  draw  benefits 
from  the  Government,  either  Federal, 
State,  or  municipal,  in  sum  as  large  as 
$1,800  if  the  recipient  of  those  benefits 
is  65  years  of  age.  Under  existing  law 
he  already  has  an  exemption  against  his 
income  tax  of  $1 200.  So  that  under 
the  amendment  of  the  Senator  from 
New  York  the  recipient  of  berefits  from 
the  Government  would  receive,  if  65 
years  old  or  over,  a  maximum  exemption 
of  $3,000. 

I  know  very  well  that  the  Railroad 
Retirement  Act  provides  that  benefit 
pa^Tuents  under  that  act  shall  be  free 
from  income  tax.  The  Treasury  has 
ruled  that  old-age  and  survivors  insur- 
ance benefits  under  the  Social  Security 
Act  are  likewise  exempt  from  taxes. 
But  for  the  most  part  such  benefits  here- 
tofore have  been  very  small  I  regret 
that  I  cannot  see  the  justice  in  letting 
a  pensioner  of  the  Federal  Government, 
who  is  drawing  $1,500  to  $2,000  a  year, 
off  from  payment  of  his  income  tax  on 
that  amoimt.  unless  the  ordinary  citizen, 
who  has  earned  something  from  his 
work,  on  which  he  owes  some  tax.  has  the 
same  exemption.  For  the  reasons  stated 
I  shall  have  to  opixjse  the  amendment. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  New 
York  [Mr.  Ives] . 

The  amendment  was  rejected. 

Mr.  WILLIAMS.  Mr.  President.  I 
send  to  the  desk  my  amendment  lettered 
"E."  which  I  offer  and  ask  to  have  stated. 

The  Chikf  CtKRK.  At  the  proper  place 
In  the  bill  it  is  proposed  to  insert  the 
following  new  section: 

Sec.  .  (a)  Section  102  of  title  S  of  the 
United  States  Code  U  amended  to  read  as 
follows : 

"COMPKNSATION    OF    THI    PXESIXWKT 

"Sic.  102.  The  President  shall  receive  In 
full  for  his  services  during  the  term  for 
which  he  shall  have  been  elected  compensa- 
tion In  the  aggregate  amount  of  $150,000  a 
year,  to  be  paid  monthly.  He  shall  be  en- 
titled also  to  the  use  of  the  furniture  and 
other  effects  belonging  to  the  United  States 
and  kept  in  the  Executive  Mansion." 

(b)  (1)  Section  104  of  title  3  of  the  United 
States  Code  (relating  to  salary  of  the  Vice 
President)  Is  amended  by  sulking  out 
"$30,000"  and  inserting  in  lieu  thereof 
"$40,000." 

(2)  Section  111  of  UUe  S  of  the  United 
States  Code  (relating  to  an  expense  allow- 
ance for  the  Vice  President)  is  repealed. 

(c)  (1)  Section  601  (a)  of  the  Leglslatlv* 
Becvganization  Act  at  1M6  (relating  to  sal- 
aries .of  Members  of  Congress  and  aC  tht 
Speaker  of  the  House)  is  amended — 

(A)  by  striking  out  "$12,500"  and  Inaert- 
Ing  In  lieu  thereof  'SIS.OOO';  and 

(B)  by  strlJcing  out  "$30,000"  and  Insert- 
ing in  lieu  thereof  "$40,000." 

(2)  Section  601  (b)  of  the  Leglslatlw 
ReorganteaUon  Act  of  1946  (relating  to  «- 
pense  allowances  for  Memben  ot  Ooogreas) 
U  hereby  repealed. 

(3)  SubMctton  (e)  of  the  flrat  Motion  t£ 
the  aet  entitled  "An  act  to  Inere— e  rate*  at 
compensation  of  the  President.  Vice  Preat- 
dent.  and  the  Speaker  of  the  House  of  Bepre> 
MnUtlvea"  (PubUc  Law  2.  Bghty-flrst  Oon^ 
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greaa  (relating  to  an  expgaf  iltDwancc  for 

the  Speaker  of  the  House)  Is  hereby  repealed. 

(d)  In  computing  the  amount  to  be  de- 
ducted from  the  compccsatton  of  any  <dBcial 
whose  salary  is  changed  by  this  MCtion  for 
the  parpoacs  of  the  ClvU  Serrloe  Betlrement 
Act  of  May  SO.  1930.  and  in  computing  Um 
amount  of  any  annuity  under  such  act  any 
change  In  compensation  provided  by  this 
section  shall  be  disregarded  untU  further  aet 
at  Congress. 

(et  The  provl&iona  of  this  seetlm  shall 
take  effect  as  of  January  1.  1950.  except  that 
subsection  (a)  shall  take  effect  at  noon  <» 
January  20,  1953. 

The    PRESIDING    OFFICER.      The 

Senator  from  Delaware. 

Mr.  WILLIAMS.  Mr.  President,  this 
amendment  is  very  simple.  It  merely 
repeals  the  special  tax  exemption  which, 
under  previous  legislation,  has  been  ex- 
tended to  the  President  of  the  United 
Stales,  the  Vice  President,  the  Speaker 
of  the  House  and  the  Members  of  Con- 
gress. Under  the  existing  law  the  Presi- 
dent of  the  United  States  is  extended  an 
extra  tax  exemption  over  and  above  that 
which  the  average  citizen  receives,  of 
$50,000.  The  Vice  President  and  the 
Speaker  of  the  House  each  receive  a 
special  exemption  of  $10,000.  The  Mem- 
bers of  Congress  receive  a  special  exemp- 
tion of  $2,500.  My  amendment  would  re- 
peal all  of  those  special  exemptions. 
The  Senator  from  Georgia  just  pointed 
out  the  unfairness  of  this  policy  when  he 
opposed  the  amendment  of  the  Senator 
from  New  York.  We  should  now  repeal 
the  special  privilege  which  has  been  ex- 
tended to  the  lawmakers  and  to  the  ex- 
ecutive branch  of  the  Government. 

This  amendment  does  provide  some 
additional  revenue,  but  that  is  not  the 
point,  and  is  not  the  reason  why  I  am  of- 
fering the  amendment. 

It  seeiis  to  me  It  is  very  important  that 
we  make  sure  that  we  do  not  set  up  a 
special  privileged  class  in  Uxis  country 
who  are  going  to  be  exempt  from  the 
taxes  which  the  average  American  is  go- 
ing to  be  called  upon  to  pay.  I  think  that 
when  we  as  Members  of  the  Congress,  or 
when  the  President  of  the  United  States, 
speak  of  taxing  those  who  are  earning 
high  salaries,  we  should  be  speaking  also 
of  taxing  ourselves.  And  now  that  we 
have  started  in  on  this  period  of  national 
emergency,  when  we  are  going  to  have 
to  increase  taxes  to  a  higher  level  in 
order  to  pay  the  cost  of  the  Korean  War. 
I  think  it  is  important  that  we  first  set 
the  example  to  the  American  people  by 
showing  that  we  are  willing  to  pay  our 
proportionate  share  of  the  cost. 

Mr.  MORSE.  Mr.  President,  will  the 
8ei.:.tor  yield? 

Mr.  WILLIAMS.    I  yield. 

Mr.  MORSE.  I  wish  to  say  to  the 
Senator  from  Delaware  that  I  agree  with 
him  with  respect  to  his  amendment.  I 
took  the  same  position  at  the  time  these 
unfortunate  provisions  were  writtm  into 
the  law. 

Mr.  LANGER.  Mr.  President,  will  the 
Senator  yield? 

Mr.  WnJJAMS.    I  yield. 

Mr.  LANGER.  When  the  ezempttons 
came  before  the  Senate.  I  votod  against 
them.  I  did  not  beUere  in  thfem  thm 
and  I  do  not  taeUew  in  them  now. 

Mr.  WILLIAMS.  Mr.  President.  I 
appreciate  the  statonents  made  by  tba 


Senator  from  Onfon  and  the  Senator 
from  North  Dakota.  I  think  tte  pcia- 
dpie  of  the  otemptfam  is  wronc.  Even 
if  my  amendment  is  adopted,  and  tbe  ex- 
emption is  repealed.  Members  at  Oon- 
gress  could  still,  under  tbe  existing  law 
which  is  apidicable  to  all  other  American 
citizens,  get  ttie  samededoetiona  that  the 
rest  of  the  American  people  have. 

The  only  difference  is  that  we  wookl 
have  to  keep  trade  of  those  expenditures 
and  itemize  them  in  our  accounts^  Tbtsf 
would  have  to  be  approved  tagr  the  Treas- 
ury Departmoit.  In  other  words,  ws 
would  submit  ourselves  to  the  same  pro- 
cedure that  150.000.000  other  people  in 
this  coimtry  are  obUged  to  submit  them- 
selves. 

The  President  in  addition  to  this  $50.- 
000  special  exemption  has  another  $40.- 
000  expense  account  which  is  used  and 
accmmted  for.  The  ¥au(e  House  ex- 
penaes  are  covered  by  direct  appropria- 
tions. The  cost  of  tbe  yadit  and  Sum- 
mer White  House  in  Florida  are  covered 
in  special  apprwriations.  This  $50.- 
000  to  which  I  am  referring  is  nothing 
except  tax-exempt  salary.  It  should  be 
changed. 

Mr.  LONG.  Bir.  President,  will  the 
Senator  yield? 

Mr.  wnUAMa    I  yield. 

Mr.  LONG.  Has  the  Senator  corapui- 
ed  what  would  be  the  actual  net  loss  to 
the  President  and  the  Vice  President  in 
their  salaries  if  the  SenatcK-'s  amend- 
ment were  adopted? 

Mr.  WILLIAMS.  No.  It  will  resutt  in 
no  loss  to  either  the  President  or  Vice 
President  now.  since  its  effective  date  is 
1953. 

Mr.  LONG.  Can  tbe  Senator  give  us 
a  statement  of  what  the  net  redaction 
would  be  in  the  salaries  the  President 
and  the  Vice  President  receive  if  the 
amendment  is  adt^jted? 

Mr.  WILLIAMS.  The  Presidoit  re- 
ceives $100,000.  upon  which  he  pays 
taxes,  and  $50,000  upon  irtiich  he  does 
not  pay  taxes.  If  we  repeal  the  exonp- 
tion  we  repeal  the  $50,000  exemption  in 
the  upper  brackets.  I  cannot  say  ex- 
actly what  it  would  be  under  the  com- 
munity-property tax.  but  I  assmne  it 
would  be  somewhere  in  the  neighbor- 
hood of  $30,000.  I  shall  stand  corrected 
on  that  if  I  am  wrong.  The  figure  can 
be  verified.  But  I  feel  that  if  we  want 
to  pay  the  Presidait  or  Members  of  Qm- 
gress  X  amount  of  money  we  should  pay 
it  as  a  straight  salary.  I  am  not  try- 
ing to  take  a  crack  at  the  Members  of 
the  Congress  or  the  President  or  the  Vies 
President.  If  we  want  to  pay  the  Presi- 
dent, the  Vice  President,  the  Speaker, 
and  Members  of  Congress  X  amoimts.  we 
should  do  so  by  way  of  a  straight  salary, 
and  we  should  thai  submit  ourselves  to 
taxation  under  the  same  law  that  is  ap- 
plicable to  other  people,  I  hope  the 
Senator  frtxn  Georgia  Will  accept  the 
amendment  and  take  it  to  conf  erenee. 

Mr.  LONG.  Mr.  President,  wifi  the 
Senator  yield  for  a  further  questtOD? 

Mr.wnUAMa   lyiekL 

Mr.  LONG.  Wookl  it  not  be  true  that 
whereas  we  are  inereasinc  taxes  on  Um 
average  Amwiran  if  the  amfnrtmrnt 
jffcaently  under  consideration  is  passed. 
we  would  be  fnrrfastTtg  ttie  tax  on  the 
President,  in  effect,  to  a  much 
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degree  than  that  on  any  other  American 
if  me  adopt  the  amendment  the  Senate 
has  before  it  at  this  time?  I  wonder  If 
the  Senator  frwn  Delaware  has  con- 
sidered the  advisability  of  offering  an 
amendment  which  in  effect  would  make 
the  increase  in  tax  on  the  President 
about  the  same  as  it  would  be  for  the 
average  American  citizen? 

Mr.  WILLIAMS.  I  might  say  to  the 
Senator  from  Louisiana  that  at  the  time 
this  exemption  was  extended  to  the 
President  he  received  a  tax  exemption 
far  greater  than  any  American  ever  did 
receive.  I  make  this  point,  which  I 
thick  the  Senator  from  Louisiana  has 
overlooked.  My  amendment  would  not 
change  the  salary  nor  the  tax  exemp- 
tion of  President  Truman  so  long  as  he 
is  serving  this  term.  The  effective  date 
Is  made  January  20.  1953.  I  venture  to 
say  neither  party  will  have  any  trouble 
in  securing  plenty  of  candidates  for  the 
job  at  that  time.  It  is  applicable  to  the 
Members  of  Congress  beginning  Janu- 
ary 1.  1951.  The  reason  I  chose  that 
date  is  that  if  we  repeal  the  exemption 
to  be  effective  now.  the  Members  of 
Congress  caimot  go  back  and  reconstruct 
their  expense  account  in  the  period  of 
the  year  which  has  gone.  The  provision 
with  respect  to  the  Members  of  Con- 
gress would  be  effective  January  1.  1951. 
and  with  respect  to  the  President  of  the 
United  States  it  would  be  effective  upon 
the  election  of  the  next  President  of  the 
United  States.  The  same  thing  is  true 
of  the  Vice  President.  It  does  not  re- 
duce the  salary  of  the  Vice  President  dur- 
ing his  term  of  office.  Under  the  Con- 
stitution, the  salaries  of  either  the  Presi- 
dent or  the  Vice  President  cannot  be 
changed  during  their  term  of  ofQce. 

Mr.  GEORGE.  Mr.  President,  I  re- 
gret to  say  that  I  cannot  accept  the 
amendment.  The  committee  tried  to 
maintftin  uniformity  of  action  and  to 
exclude  matters  that  were  not  strictly 
relevant  to  the  House  bill  or  which  did 
not  themselves  tend  to  increase  the  rev- 
enue. I  am  willing  for  the  Senate  to 
vote  upon  the  matter  and  determine  the 
Issue  by  the  vote. 

The  VICE  PRESIDENT.  The  question 
Is  on  agreeing  to  the  amendment  of  the 
Senator  from  Delaware  (Mr.  Williams!. 
[Putting  the  question.]  The  "noes" 
seem  to  have  it. 

B4r.  WILLIAMS.    I  call  for  a  division. 

On  a  division,  the  amendment  was  re- 
jected. 

IfBSSAGK  FROM  THE  HOU8K— ENROLLED 
BILL  SIGNED 

A  message  from  the  House  of  Repre- 
sentatives, by  Mr.  Roy.  its  Assistant 
Parliamentarian,  announced  that  the 
Speaker  had  affixed  his  signature  to  the 
enrolled  bill  (H.  R.  9176  >  to  establish  a 
system  of  priorities  and  allocations  for 
materials  and  facilities,  authorize  the 
requisitioning  thereof,  provide  financial 
assistance  for  expansion  of  productive 
capacity  and  supply,  provide  for  pric« 
and  wage  stabilization,  provide  for  the 
settlement  of  labor  disputes,  strengthen 
controls  over  credit,  and  by  these  meas- 
ures facilitate  the  production  of  goods 
and  services  necessary  for  the  national 
security,  and  for  other  purposes,  and  it 
was  signed  by  the  Vice  President. 


REVENX7B  ACT  OF  1950 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  8920)  to  reduce  excise 
taxes,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  bill  is 
open  to  further  amendment. 

Mr.  MORSE.  Mr.  President,  I  offer 
the  amendment  wlLCh  I  have  at  the  desk, 
and  which  has  been  printed.  The 
amendment  pertains  to  the  question  of 
the  tax  exemption  of  municipal  securi- 
ties. 

I  ask  that  the  amendment  be  read. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  read. 

The  Chixf  Clerk.  On  page  153.  after 
line  20.  it  is  proposed  to  insert: 
Sec.   227.  Taxability   of   Interest  on  future 
Federal,  State,  and  local  obliga- 
tions, und  so  forth. 

(a)  Limitation  on  tax-free  interest:  Sec- 
tion 2i  (b)  (4)  of  the  Internal  Revenue  Code 
(relating  to  tax-free  Interest)  Is  hereby 
amended  by  inserting  after  the  word  "obli- 
gations" In  clause  (A)  of  the  first  sentence 
thereof  the  following:  *'.  issued  before  Janu- 
ary 1.  1951'. 

(b)  Consent  to  State  and  local  taxation: 
The  United  States  hereby  consents  to  the 
taxation  under  an  income  tax  of  Interest 
upon  obligations.  Issued  on  or  after  January 
1,  1951,  of  the  United  States,  any  Territory, 
possession,  or  political  subdivision  thereof, 
or  the  District  of  Columbia,  by  any  duly  con- 
stituted taxing  authority  having  Jurisdiction 
to  tax  such  Interest  if  such  taxation  does  not 
discriminate  against  such  interest  because  of 
Its  source.  The  provisions  of  this  subsection 
shall,  with  respect  to  any  such  obligations, 
be  considered  as  amendatory  of  and  supple- 
mentary to  the  respective  act  or  acts  author- 
izing the  Issue  of  such  obligations,  as  amend- 
ed and  supplemented. 

(c)  Amendment  to  the  Public  Debt  Act  of 
1941:  Section  4  (a)  of  the  Public  Debt  Act 
of  1941,  as  amended.  Is  hereby  amended  by 
Inserting  in  the  first  sentence  thereof,  sifter 
the  words  "agency  or  Instrumentality  there- 
of", the  following:  ",  or  on  or  after  January 
1.  1951,  by  any  Territory,  possession,  or  po- 
litical suDdlvlslon  thereof,  or  the  District  of 
Columbia". 

The  VICE  PRESIDENT.  The  Sen- 
ator from  Oregon  is  recognized  for  10 
minutes. 

Mr.  MORSE.  Mr.  President,  the 
amendment  speaks  for  itself.  It  is  rec- 
ommended by  the  Committee  for  Eco- 
nomic Development. 

It  is  my  position  that  in  these  crit- 
ical times  we  should  not  permit  tax- 
payers and  investors  to  escape  their  tax 
liability  or  obligation  to  the  Govern- 
ment by  being  able  to  invest  in  tax- 
exempt  securities. 

In  view  of  the  fact  that  the  amend- 
ment pertains  to  future  issues  of  such 
securities,  I  think  the  amendment  is  a 
very  fair  one.  Now  is  the  time  to  pre- 
vent any  further  escape  from  the  pay- 
ment of  taxes  on  such  securities. 

Therefore  I  request  the  adoption  of 
the  amendment. 

Mr.  GEORGE.  Mr.  President,  this 
matter  has  long  been  the  subject  of 
contention.  The  States  have  always  re- 
sisted the  adoption  of  such  an  amend- 
ment, because  of  their  belief  that  if  such 
an  amendment  is  adopted,  they  will 
have  to  pay  higher  rates  of  interest. 

I  am  not  in  a  position  to  accept  the 
amendment,  and  I  think  the  Senate  it- 
self should  determine  this  issue. 


The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
of  the  Senator  from  Oregon.  [Putting 
the  question.] 

The  amendment  was  rejected. 

Mr.  DOUGLAS.  Mr.  President,  on 
behalf  of  the  senior  Senator  from  Penn- 
sylvania [Mr.  Myers],  I  call  up  his 
amendment  numbered  8-24-:50-Q. 

Inasmuch  as  the  amendment  is  rather 
long.  I  ask  unanimous  consent  that  the 
reading  of  the  amendment  be  dispensed 
with,  and  that  the  amendment  be 
printed  at  this  point  in  the  Record. 

The  VICE  PRESIDENT.  Without  ob- 
jection, that  will  be  done. 

The  amendment  proposed  by  Mr. 
DcxTCLAs,  on  behalf  of  Mr.  Myers,  is  as 
follows: 

On  page  54,  beginning  with  line  22.  strike 
out  all  through  line  20  on  page  71,  and 
Insert  In  lieu  thereof  the  following: 

"Sec.  121.  Increase  In  rate  of  corporation  In- 
come taxes. 

"(a)  Normal  tax: 

"(1)  Section  13  (a)  (2)  (relating  to  defini- 
tion of  normal -tax  net  income)  is  hereby 
amended  to  read  ei  follows: 

"•(2)  Normal-tax  net  income:  The  term 
"normal-tax  net  Income"  means  the  adjusted 
net  income  minus  the  sum  of  the  following 
credits : 

"'(A)  the  credit  for  dividends  received 
provided  In  section  26  (b); 

"  '(B)  In  the  case  of  a  public  utility,  the 
credit  for  dividends  paid  on  Its  preferrefl 
stock  provided  In  section  26  (h);  and 

"  '(C)  In  the  case  of  a  Western  Hemisphere 
trade  corporation,  the  credit  provided  In  sec- 
tion 26  (I).' 

"(2)  Section  13  (b)  (relating  to  normal 
tax  on  corporations  with  normal-tax  net 
Income  of  more  than  »25,0O0)  is  hereby 
amended  to  read  as  follows: 

"'(b)  Imposition  of  tax:  There  shall  be 
levied,  collected,  and  paid  for  each  taxable 
year  upon  the  normal-tax  net  Income  of 
every  corporation  (except  a  corporation  sub- 
ject to  the  tax  Imposed  by  section  231  (a), 
supplement  G,  or  supplement  Q)  a  tax  of  25 
percent  of  the  normal-tax  net  Income." 

"(3)  Section  14  (relating  to  tax  on  spe- 
cial classes  of  corporations)  is  hereby 
repealed. 

"(b)  Surtax:  Section  15  (relating  to  surtax 
on  corporations)  Is  hereby  amended  to  read 
as  follows: 

"  'Skc.  15.  Surtax  on  corporations. 

*"(a)  Corporation  surtax  net  income:  For 
the  purposes  of  this  chapter,  the  term  "cor- 
poration surtax  net  Income"  means  the  net 
income  minus  the  sum  of  the  following 
credits: 

"  '  ( 1 )  the  credit  for  dividends  received  pro- 
vided in  section  26  (b); 

"'(2)  In  the  case  of  a  public  utility,  the 
credit  for  dividends  paid  on  lU  preferred 
stock  provided  in  section  26  (h); 

" '  ( 3 )  in  the  case  of  a  Western  Hemi- 
sphere trade  corporation,  the  credit  provided 
In  section  26  (I). 

"'(b)  Imposition  of  tax :  There  shall  be 
levied,  collected,  and  paid  for  each  taxable 
year  upon  the  corporation  surtax  net  in- 
come of  every  corporation  (except  a  corpora- 
tion subject  to  a  tax  Imposed  by  section  231 
(a),  supplement  G.  or  supplement  Q)  a  sur- 
tax of  20  percent  of  the  amount  of  the  cor- 
poration surtax  net  income  in  excess  of 
S25.000.' 

"(c)  Western  Hemisphere  trade  corpora- 
tions: Section  26  (relating  to  credits  of  cor- 
porations) is  hereby  amended  by  adlng  at 
the  end  thereof  the  following  new  subsec- 
tion: 

"  '  ( 1 )  Western  Hemisphere  trade  corpora- 
tions: In  the  case  of  a  Western  Hemisphere 
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trade  corporation  (ai  deflited  in  section  100) , 
an  amount  equal  to  31  percent  of  ita  normal- 
tax  net  income  computed  without  regard  to 
the  credit  provided  in  this  subeection.' 

"(d)  Mutual  insurance  companies  ottier 
than  life  or  marine: 

"(1)  Section  207  (a)  (1)  (relating  to 
normal  tax  and  surtax  on  mutual  instu-anc* 
companies,  other  than  life  or  marine)  is  here- 
by amended  by  striking  out  aubparagrapha 
(A)  and  (B)  and  inserting  in  lieu  thereof  the 
following : 

•"(A)  Normal  tax:  A  normal  tax  on  the 
normal-tax  net  income,  computed  at  the 
rate  provided  in  section  13,  or  50  percent  of 
the  amotmt  by  which  the  normal -tax  net 
Income  exceeds  as.OOO.  whichever  Is  the 
lesser:  plus 

"'(B)  Surtax:  A  surtax  on  the  corpora- 
tion surtax  net  income,  computed  as  pro- 
vided in  section  15  (b).' 

"(2)  Section  207  (a)  (3)  (relating  to  the 
normal  tax  and  surtax  on  Interlnsurers  or 
reciprocal  underwriters)  is  hereby  amended 
by  striking  out  subparagraphs  (A)  and  (B) 
and  inserting  in  lieu  thereof  the  following: 
"'(A)  Normal  tax:  A  normal  tax  on  the 
normal-tax  net  income,  computed  at  the  rate 
provided  In  section  13.  or  50  percent  of  the 
amount  by  which  the  normal -tax  net  In- 
come exceeds  S50.000,  whichever  is  the  less- 
er: pltis 

"  '(B)  Surtax:  A  stirtax  on  the  corporation 
surtax  net  Income,  computed  as  provided  in 
section  15  (b).  or  30  percent  of  the  amount 
by  which  the  corporation  surtax  net  income 
exceeds  $50,000,  whichever  is  the  leaser.' 
"(e)  Regulated  investment  companies: 
"(1)  Section  362  (b)  (3)  (relating  to  nor- 
mal tax  on  regulated  investment  companies) 
is  hereby  amended  by  striking  out  '24  per- 
cent' and  Inserting  in  lieu  thereof  "as  per- 
cent.' 

"(2)  Section  382  (b)  (4)  (relating  to  stir- 
tax  on  regulated  investment  companies)  is 
hereby  amended  by  striking  out  *14  percent 
of  the  amount  thereof  and  inserting  in  lieu 
thereof  '20  percent  of  the  amoimt  thereof  in 
excess  of  $25,000.' 

"(f)  Technical  amendments: 
•^l)  SecUon  26  (h)  (2)  (relating  to  defini- 
tion of  public  utility)  is  hereby  amended  by 
striking  'section  15  (a)'  and  inserting  in  lieu 
thereof  'sections  13  (a)   (2)  and  15  (a).' 

"(2)  Section  103  (relating  to  rates  of  tax 
on  citizens  and  corporations  of  certain  for- 
eign countries)  is  hereby  amended  by  strik- 
ing out  '14,'  wherever  appearing  therein. 

"(3)  Section  104  (b)  (relating  to  rate  of 
tax  on  banks)  is  hereby  amended  by  striking 
out  'or  section  14  (b),'. 

"(4)  Section  117  (c)  (1)  (relating  to  al- 
ternative taxes  of  corporations)  Is  hereby 
amended  by  striking  out  '14.'. 

"(5)  Section  201  (a)  (1)  (relating  to  tax  on 
life  instirance  companies )  is  hereby  amended 
to  read  as  follows: 

•"(1)  In  general:  There  shall  be  levied, 
collected,  and  paid  for  each  taxable  year 
upon  the  adjusted  normal-tax  net  income  ( aa 
defined  in  section  202)  of  every  life  insur- 
ance company  a  tax  of  25  percent  of  the  ad- 
Justed  normal-tax  net  income,  and  upon  the 
adjusted  corporation  surtax  net  income  (aa 
defined  in  section  203)  of  every  such  con^- 
pany  a  surtax  of  20  percent  of  the  amotmt 
of  the  adjusted  corporation  surtax  net  In- 
come in  excess  of  $25,000.' 

"(6)  Section  204  (a)  (1)  (reUtlng  to  tax 
on  Insurance  companies  other  than  life  or 
mutual)  Is  hereby  amended  by  striking  out 
'taxes  at  the  rates  specified  in  section  13  or 
section  14  (b)  and  In  section  15  (b)'  and 
inserting  in  lieu  thereof  taxes  computed  aa 
provided  in  section  18  (b)  and  section 
15  (b).' 

•*(7)  Section  231  (a)  (1)  (relating  to  tax 
on  foreign  corporations  not  engaged  In  trad* 
or  business  within  the  United  States)  Is 
hereby  amended  by  striking  out  'sections  IS 
and  14'  and  inserting  in  lieu  thereof  'sections 
13  and  15.* 


"(S)  Section  231  (b)  (rslatlng  to  foretgn 
eorporaUona  engaged  in  tnde  or  bustnsaa 
within  the  United  Stotes)  U  hereby  amended 
by  striking  out  'secUcm  14  (c)  (1)'  and  in- 
serting In  lieu  thereof  Section  13.' 

"(9)  Section  251  (c)  (1)  (relating  to  tax 
on  corporations  doing  btislness  within  pos- 
sessions of  the  United  States)  Is  h«eby 
amended  by  striking  out  'or  section  14  (b).' 

"(10)  Section  261  (a)  (relating  to  corpo- 
rations organized  tmder  the  China  Ttade 
Act)  is  hereby  amended  by  striking  out  'or 
section  14  (b).' 

"(11)  Section  262  (a)  (relating  to  China 
'n'ade  Act  corporations)  Is  hereby  amended 
by  striking  out  'sections  13.  14,  15.'  and  in- 
serting in  lieu  thereof  'sections  18.  16,'  and 
by  striking  out  'section  IS,  14,  or  15'  wherever 
appearing  therein  amd  inserting  in  lieu  there- 
of 'sections  13  and  IS.' 

"(12)  Section  837  (c)   (relating  to  foreign 
personal     holding     companies)     is    bereby 
amended  by  striking  out  '14.' 
"Sxc.  122.  CrediU  ci  corporations. 

"(a)  Dividends  received  credit:  Section  26 
(b)  (relating  to  credits  allowed  oorporationa 
with  respect  to  dividends  received)  is  hereby 
amended  to  read  as  follows: 

"'(b)  Dividends  received. — An  amotmt 
equal  to  the  sum  of — 

"'(1)  In  general. — 85  percent  of  the 
amount  received  as  dividends  (other  than 
dividends  received  in  taxable  years  described 
In  paragraph  (2)  on  the  preferred  stock  of  a 
public  utility)  from  a  domestic  corporation 
which  is  subject  to  taxation  under  this  chap- 
ter: and 

"  '(2)  Certain  preferred  stock.— 59  percent 
of  the  amount  received  as  dividends  on  the 
preferred  stock  of  a  public  utility  which  U 
subject  to  taxation  under  this  chapter,  but 
the  amoimt  computed  imder  this  subpara- 
graph shall  in  no  event  exceed  59  percent  of 
the  adjusted  net  Income  computed  without 
regard  to  the  dedtiction  allowed  by  section 
23  (8).' 

For  the  pinpoee  of  this  subsection  (but  not 
for  the  purposes  of  computing  adjusted  net 
Income).  If  the  whole  or  any  part  of  a  divi- 
dend is  received  after  the  date  of  the  enact- 
ment of  the  Revenue  Act  of  1950  in  property 
other  than  money,  then,  with  respect  to  such 
prop«ty.  the  shareholder  shall  not  be  con- 
sidered to  have  received  as  a  dividend  an 
amotmt  in  excess  of  the  adjusted  basis  of 
such  property  in  the  hands  of  the  dlstrlbtit- 
Ing  corporation  at  the  time  of  distribution 
Increased  in  the  amotmt  of  gain  or  decreased 
In  the  amount  of  loss  recognized  to  the  dis- 
tributing corporation  by  ttWBoa  of  such  dis- 
tribution. The  credit  allowed  under  this 
subsection  shall  not  be  aUowed  In  respect  of 
dividends  received  from  a  corporation  or- 
ganized under  the  China  Trade  Act,  1922  (42 
Stat.  849;  U.  S.  C,  title  15.  c.  4).  or  from  a 
corporation  which  under  section  251  Is  tax- 
able only  on  its  gross  Income  from  sources 
within  the  United  States  by  reascm  of  Its 
receiving  a  large  percentage  of  Its  gross  In- 
come from  sources  within  a  possession  of  the 
United  States.  In  no  event  ahall  the  credit 
allowed  by  this  subsection  exceed  85  percent 
of  the  adjusted  net  income  computed  with- 
out regard  to  the  deduction  allowed  by  sec- 
tion 23  (s). 

"(c)  Credit  for  dividends  paid  on  certain 
preferred  stock :  The  first  sentence  of  section 
28  (h)  (1)  (relating  to  amount  of  credit  for 
dividends  paid  on  certain  preferred  stock) 
la  hereby  amended  to  read  as  follows:  In 
the  case  of  a  pubUe  utility,  the  amount  at 
dividends  paid  during  the  taxable  year  on  Its 
preferred  stock,  except  that  only  an  amount 
equal  to  31  percent  oC  the  lower  of  (1)  the 
amount  of  dividends  paid  during  the  taxable 
year  on  its  preferred  stock  or  (11)  the  ad- 
justed net  Income  for  such  taxable  year 
minus  the  credit  for  dividends  received  pro- 
Tided  in  subsection  (b)  for  such  year.* 
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12S.  KttcWn  dne  of  part  XL 
Tbe  amendments  made  by  tbls  part  shall 
be  applicable  only  with  respect  to  taxable 
years  beginning  aXtsr  Oeoembar  31.  1040." 

On  page  73,  beginning  with  line  14.  rtrtke 
out  all  through  line  IS  on  page  74. 

The  VICE  PRESIDBNT.  The  Senator 
from  imiuris  is  reoogniied  for  10  minutes. 

Mr.  DOUGLAS,  iff.  President,  this 
amendment,  offered  bw  the  aenior  Sen- 
atcur  f  nm  Penns^vania.  will,  if  adopted, 
have  the  effect  of  increasing  the  rate  of 
taxation  on  corporate  incomee  from  a 
rate  of  42  pocent  for  the  year  1960.  as 
is  provided  by  the  committee  bill,  to 
a  rate  of  45  percent,  or  an  inerease  of  3 
percent  for  the  year  IMO.  The  amexMl- 
ment.  if  adopted,  will  produce  approxi- 
mateb^  $(K)0.0004MO  more  revenue  dur- 
ing the  year  1950  than  the  comnlttee 
bill  will  produce. 

It  seems  to  me  that  the  adoptloi  of  the 
amendment  is  most  necessary,  in  view  of 
the  great  gap  which  exists  betweoa  the 
appropriations  which  Congress  is  mak- 
ing and  the  revenue  to  be  obtained  from 
the  bill  which  has  been  reported  by  the 
committee. 

As  all  of  us  know,  the  first  deficiency 
appropriation  Ull  has  already  been 
passed  by  the  House  of  Repreeentativea. 
and  will  soon  be  before  the  Senate  for 
action  by  us.  That  bill  caUs  for  addi- 
tional appropriations,  for  the  current 
fiscal  year,  of  nearly  $17,000.000.(}00. 

The  bill  submitted  by  the  committee 
will  not  yield  more  than  $4,500,000,000 
a  year,  even  when  the  bill  is  in  full  effect, 
and  for  the  current  year  the  bill  will 
yield  only  $3,000,000,000. 

Therefore  we  are  oonfrcnted  with  a 
tremendous  gap  between  the  added  ap- 
propriations the  Oovemment  will  have 
to  make  this  year  and  the  revalue  whl^ 
will  be  obtained  under  the  provisions  of 
the  tax  bill,  as  submiUed  by  the  commit- 
tee. Unless  we  provide  additional  tax 
revenue,  tlie  Government  will  be  forced 
to  borrow,  and  it  will  have  to  Ixktow  prl- 
muily  from  the  banks.  In  that  event. 
the  banks  will  make  their  loans  to  the 
Government  in  the  form  of  bank  credits, 
on  which  the  Government  will  draw. 
The  net  effect  will  be  an  increase  in  the 
total  supply  of  credit,  as  compared  to  the 
quantity  (tf  goods  available;  and  the  ef- 
fect will  be  to  bring  about  an  increase 
in  prices. 

Furthermore,  as  the  Government  is- 
sues checks  against  the  additional  credit 
thus  created,  and  makes  payments  to  in- 
dividuals for  both  services  and  materials 
which  the  Government  obtains,  those 
amounts  wiU  in  turn,  be  deposited,  by  the 
individuals  who  receive  them,  in  the 
banks;  and  the  banks  wffl  build  up.  to 
some  additional  extent,  their  reserves  In 
the  Federal  Reserve  System;  and  thus 
there  will  be  further  increase  or  multi- 
plication of  the  total  amount  of  credit 

Unless  we  Increase  taxes  and  obtain 
more  revenue  in  order  to  avoid  getting 
Into  that  situation,  we  shall  have  to  have 
increased  price  controls  which  will  be 
largely  indlective. 

Therefore,  it  seems  to  me  that  we  must 
be  ready  for  a  much  more  rigorous  qrs- 
tem  of  taxattnn  than  the  one  provided 
l7  the  bill  the  committee  has  reported. 

I  am  very  sorry  the  Senate  rejected, 
this   afternoon,   the   excess-profits-taz 
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amendment,  for  that  amendment  would 
have  resxilted  In  the  raising  of  large  ad- 
ditional amounts  of  revenue.  I  think 
the  Senate  made  a  great  mistake  in  re- 
jecting that  amendment.  However  that 
matter  is  water  over  the  dam;  we  cannot 
recall  the  amendment. 

In  view  of  the  fact  that  we  have  re- 
jected the  excess-proflts-tax  amend- 
ment, it  seems  to  me  all  the  more  neces- 
sary that  we  provide  for  raising  more 
revenue  by  means  of  increasing  the  cor- 
porate tax  rate.  That  is  the  purpose  of 
the  amendment  of  the  Senator  from 
Pennsylvania. 

Mr.  President.  I  ask  unanimous  con- 
sent that  a  statement  prepared  by  the 
distiniruished  sen  ior  Senator  from  Penn- 
sylvania I  Mr.  MyirsI  in  support  of  his 
amendment,  be  printed  at  this  point  in 
the  Record. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
lUcoRD,  as  follows: 

STATncxirr  rr  Schatos  Mteks 

CO««JlATIOW   TAX   INCWtASE 

The  purpose  of  the  amendment  Is  to  In- 
crease the  rate  of  tax  on  corporation  In- 
come to  45  percent  for  the  entire  calendar 
year  1S50.  as  was  proposed  in  the  Presidents 
Interim  tax  recommendations. 

The  bUl  carries  out  the  President's  recom- 
mendation of  an  Increase  In  corporation 
tax  rates  to  45  percent,  except  that  the  bill 
makes  the  Increase  applicable  only  as  of 
July  1.  1950.  Insteai  of  for  the  full  year 
1950.  as  recommended  by  the  President.  The 
effect  of  the  committee  action.  In  making 
the  corporation  tax  Increase  effective  as  of 
July  1,  1950.  Is  to  Increase  corporation  tax 
rates  for  the  calendar  year  1950  to  42  percent 
Instead  of  45  percent,  as  recommended  by  the 
President.  The  effect  of  the  committees 
action  U  to  reduce  the  yield  of  corporation 
taxes  applicable  to  1950  incomes  In  the 
amount  of  $600,000,000  from  what  would  be 
raised  If  the  45-percent  rate  applied  begin- 
ning January  1.  1950. 

Thus  the  provisions  of  this  bill  for  In- 
creased corporation  taxee  fall  drastlcaUy 
abort  of  the  President's  program  for  Interim 
tax  legislation.  As  Uembers  of  this  body 
are  fully  aware,  the  President's  primary  ob- 
jectives In  requesting  Interim  measures  to 
Increase  taxes  at  this  time  were  to  take  a 
substantial  step  toward  covering  the  heavier 
defense  requirements  stemming  from  the  Ko- 
rean situation  and  to  facilitate  the  control 
of  inflation.  The  battle  against  Inflation 
can  be  lost  if  our  revenues  are  increased 
cither  too  little  or  too  late. 

The  President.  In  his  tax  message  at  the 
beginning  of  thU  year,  on  January  23.  1950. 
recommended  an  Increase  in  the  corporate 
tax  rate  from  38  to  43  percent.  The  House 
of  RepresenUtlves.  on  June  29  of  this  year, 
after  months  of  hearings  before  the  Ways 
and  Means  Committee,  adopted  an  Increase 
In  the  corporate  tax  rate  to  41  percent.  In 
the  bill  now  before  this  body.  The  tax  rate 
of  42  percent  which  this  bill,  as  amended  In 
committee,  would  apply  to  1950  corporate 
Incomes.  Is  thus  In  effect  no  mor<t  than  the 
rate  which  the  President  recommended  In 
January  of  this  year,  many  months  before 
the  situation  In  Korea  had  developed,  and 
before  we  had  Incurred  the  added  burden  of 
defense  expenditures  stemming  irom  the 
current  International  situation.  That  rat* 
of  42  percent  is  only  1  percent  more  than 
the  House  of  Representatives  adopted  on 
June  28.  also  i^lor  to  the  Korean  situation. 

The  tact  that  higher  corporation  taxes 
would  be  required  has  been  wldelj'  discussed 
tbroughout  this  entire  year:  corporate  execu- 

tivM  have  generally  assumed  that  legislation 

tor  Increased  corporation  taxes  applicable  to 


the  whole  year  1950  would  be  passed.  The 
tax  rates  this  bill  would  apply  to  1950  cor- 
porate Incomes  are  In  effect  hardly  more 
than  the  rate  which  corporations  had  reason 
to  anticipate  since  the  beginning  of  the  year. 
In  other  words,  this  bill  proposes  to  tax  cor- 
porations for  1950  as  though  Korea  had 
never  occurred. 

Corporations  are  well  able  to  make  this 
slight  additional  contribution  to  swollen  de- 
fense   requirements    as    proposed    In    this 
amendment.    According  to  a  recent  survey 
of  the   profits  of  500  large  manufacturing, 
mining,  trade  and  service  corporations,  sec- 
ond quarter  1950  earnings  aftei   tax  at  the 
38-percent  rate  were  50  percent  higher  than 
the  corresponding  quarter  last  year.     Even 
at    a   45-percent    rate   effective    January    1, 
profits  of  these  compsmles  will  be  6  percent 
higher  In  the  first  quarter   than  last  year 
and  13  percent  higher  In  the  second  quarter. 
These  Increases  In  corporate  profits  are  the 
result  of  rising  prices  and  Increased  activity 
before  Korea.     The  Increases  for  the  third 
and  .fourth  quarters  may  be  much  greater. 
Clearly.  In  the  Interest  of  satisfying  both 
the  revenue  requirements  of  the  President's 
program  and  his  objective  of  limiting  Infla- 
tion,  the  effective  date  of  the  Increase  in 
corporation  tax  rates  to  45   percent   under 
the  pending  bill  should  be  set  at  January  1, 
1950. 

Mr.  GEORGE.  Mr.  President,  this 
was  an  issue  before  the  Senate  Finance 
Committee.  The  issue  was  definitely 
drawn.  The  committee  voted  almost 
unanimously  against  the  amendment.  I 
think  the  distinguished  Senator  from 
Pennsylvania  [Mr.  Myers]  was  perhaps 
the  only  member  of  the  committee  who 
voted  in  opposition  to  the  action  taken 
by  the  committee  on  this  amendment. 

This  issue  arose  upon  a  motion  to  fix 
the  effective  date  of  the  increased  tax 
rate  on  corporations.  The  issue  was  as 
between  having  the  increased  rate  apply 
for  all  12  months  of  1950.  the  entire  year, 
or  for  only  one-fourth  of  the  year  or 
only  one-half  of  the  year.  After  dis- 
cussing the  matter,  the  committee,  as  I 
have  stated,  voted  almost  unanimously — 
with  the  exception  of  the  vote  of  the 
distinguished  Senator  from  Pennsyl- 
vania [Mr.  Myers!  and  perhaps  the  vote 
of  one  other  Senator— to  impose  the  in- 
creased rate  for  only  one-half  of  the 
year. 

The  rate  of  42  percent  used  in  the  bill 
for  1950  is  figured  on  the  entire  year  so 
as  to  prevent  the  inequities  which  would 
arise  if  we  imposed  the  tax  on  a  half  of 
the  year  in  which  large  amounts  of  in- 
come were  concentrated. 

The  corporations  are  not  getting  by 
without  a  tax.  for  the  tax  imposed  on 
corporations  by  the  provisions  of  the  bill 
will  be  increased  to  45  percent  in  1951. 
The  42-percent  figure  comes  into  the  pic- 
ture because  the  increase  will  apply  for 
only  half  of  the  year  in  1950. 

However,  in  the  case  of  corporations 
wWch  file  consolidated  returns,  an  ad- 
ditional tax  of  2  percent  is  to  be  imposed, 
thus  bringing  the  rate  up  to  47  percent. 
Furthermore,  in  view  of  the  social-se- 
curity tax  and  the  unemployment- insur- 
ance tax.  which  all  employers  of  labor 
have  to  pay.  and  in  view  of  the  inter- 
company or  intercorporation  dividend 
tax,  as  it  is  variously  known,  there  will 
be  a  Federal  tax  on  corporations,  under 
this  bill,  of  almost  50  percent— in  other 
words,  almost  50  cents  out  of  each 
dollar. 


In  addition,  Mr.  President,  the  corpo- 
rations in  my  State  pay  a  tax  of  7  per- 
cent to  the  State.  As  a  result  many 
corporations  in  Georgia  would  have  to 
pay  a  total  Federal  and  State  tax  on  cor- 
porate income  of  between  50  and  55  per- 
cent. The  7-percent  tax  on  corporations 
in  the  State  of  Georgia  is  not  the  effec- 
tive rate,  becauce  of  liberal  allowam  3s 
for  deductions  and  so  forth. 

But  it  is  a  considerable  tax,  when  all 
of  those  items  are  taken  into  considera- 
tion. Taken  together  these  items  carry 
the  tax  on  corporations  in  the  State  of 
Georgia — and  I  presume  il  is  more  or  less 
an  average  State  in  the  matter  of  taxa- 
tion— to  far  above  50  cents  out  of  each 
tax  dollar.  In  addition  to  these  items, 
the  taxing  committees  of  this  Congress 
are  pledged  thus  far,  if  the  House  agrees, 
and  I  have  no  doubt  the  House  will  agree, 
to  bring  in  an  excess-profits  tax  which 
may  be  retroactive  to  July  1,  1950.  So 
under  all  the  circumstances  I  think  this 
amendment  ought  to  be  rejected.  It  was 
the  verdict  of  the  committee  that  it 
should  be  rejected. 

The  VICE  PRESIDENT.    The  question 
is  on  agreeing  to  the  amendment  offered 
by  the  Senator  from  Illinois  [Mr.  Doug- 
las! for  tlie  Senator  from  Pennsylvania 
[Mr.  Myers!. 
The  amendment  was  rejected. 
Mr.  HUNT.    Mr.  President.  I  call  up 
my  amendment  designated  ••8-25-50-B." 
The  VICE  PRESIDENT.   The  clerk  uill 
rtate  the  amendment. 

The  Chief  Clerk.  Beginning  with 
line  21.  it  is  proposed  to  strike  out  all 
through  line  23  and  insert  the  following: 
(c)  Effective  dates:  The  amendment  made 
by  tabsectlon  (a)  shall  be  applicable  with 
respect  to  taxable  years  beglnninp  after  De- 
cember 31.  1949,  and  the  amendment  mads 
by  subsection  (b)  shall  be  applicable,  with 
respect  to  taxable  years  beginning  after  De- 
cember 31,  1946. 

Mr.  HUNT.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator 
is  recognized  for  10  minutes. 

Mr.  HUNT.  I  think  the  distinguished 
chairman  of  the  committee  is  familiar 
with  this  amendment,  so  I  shall  take  only 
a  moment's  time  to  say  that  in  this  bill, 
for  the  first  time,  the  mineral,  bentonite, 
is  mentioned.  My  amendment  provides 
that  the  date  of  December  31,  1949,  now 
appearing  in  the  bill  in  subsection  (c), 
shall  be  changed  to  December  31,  1946. 
so  that  the  bentonite  mining  companies 
will  receive  the  benefit  that  all  other 
mining  companies  have  received,  for  the 
years  1947.  1948.  and  1949.  I  do  not 
think  any  further  e.xplanation  is  neces- 
sary, if  the  distinguished  chairman  of  the 
committee  cares  to  accept  the  amend- 
ment and  take  it  to  conference. 

Mr.  WILLIAMS.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  HUNT.    I  yield. 

Mr.  WILUAMS.  Do  I  correctly  un- 
derstand that  this  is,  in  effect,  a  ret- 
roactive tax  reduction?  j 

Mr.  HUNT.    That  is  correct. 

Mr.  WILLIAMS.    I  thank  the  Senator. 

Mr.  GEORGE.  Mr.  President,  this  is 
a  rather  peculiar  situation.  With  re- 
spect to  the  deductions  given  to  all  other 
minerals  and  metals  having  percentage 
depletion  allowances,  the  law,  I  think. 
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is  fairly  well  fixed,  though,  now  and 
then,  a  dispute  arises  in  the  Commis- 
sioner's office  with  respect  to  what  is 
included  in  the  percentage  depletion. 
In  the  case  of  bentonite,  the  question 
has  risen  as  to  whether  certain  steps 
of  the  process  of  making  bentonite  mar- 
ketable are  the  usual  and  ordinary  proc- 
esses and  methods  of  treatment.  Since 
the  committee  has  acted  on  this  matter, 
and  has  said  what  is  included  in  com- 
puting the  percentage  depletion  allow- 
ance I  should  not  want  to  be  bound  by 
the  form  of  the  amendment,  because  I 
think  it  throws  some  little  doubt  on 
what  the  rule  has  been  hitherto  with 
respect  to  other  minerals,  which  for 
quite  a  long  time  have  been  given  the 
percentage  depletion  allowance.  But  if 
the  Senate  approves  it,  I  shall  be  glad 
to  take  this  amendment  to  the  confer- 
ence for  consideration,  and  there  see 
what  can  be  worked  out. 

The  only  purpose.  I  understand,  of 
the  retroactive  provision  here  is  to  set- 
tle issues  which  have  risen  or  which  now 
remain  unsettled,  and  to  give  this  metal 
or  mineral  the  same  treatment  as  that 
which  is  given  to  others  having  a  simi- 
lar percentage  depletion  allowance. 

Mr.  HUNT.  Mr.  President,  the  dis- 
tinguished chairman  is  entirely  correct. 
The  purpose  of  the  amendment  is  to  give 
the  bentonite  industry  exactly  the  same 
privileges  and  prerogatives  as  those 
which  have  heretofore  been  enjoyed  by 
other  minerals. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  GEORGE.    I  yield. 

Mr.  WHERRY.  I  do  not  understand 
the  retroactive  feature.  I  can  imder- 
stand  that  the  treatment  ought  to  be 
similar  in  the  future,  but  why  should  we 
enact  a  retroactive  feature  for  one  com- 
modity? That  is  what  I  do  not  undCT- 
stand. 

Mr.  GEORGE.  The  transportation 
from  the  mine  or  point  of  deposit  is 
really  the  question  at  issue  here.  Most 
of  the  producers  of  ores  and  metals  in- 
sist, of  course,  that  the  rule  under  the 
present  law  is  that  the  ore  or  mineral 
must  be  put  into  a  marketable  or  mer- 
chantable shape.  I  think  that  is  cor- 
rect In  the  case  of  bentonite.  that  rule 
has  been  adopted  in  this  bilL  In  the 
case  of  bentonite,  crushing,  drying,  pul- 
verizing, or  granulating  and  loading  for 
shipment  have  been  included.  The 
bentonite  producers  also  wished  to  have 
included  as  a  part  of  their  cost  upon 
which  they  could  take  percentage  deple- 
tion, the  cost  of  sacking. 

Mr.  HUNT.  No;  the  sacking  is  not 
included. 

Mr.  GEORGE.  I  know;  but  they 
wished  to  have  it.  did  they  not? 

Mr.  HUNT.    That  is  correct. 

Mr.  GEORGE.  The  bentonite  pro- 
ducers wished  to  have  sacking  included 
as  part  of  the  cost  upon  which  they 
could  take  percentage  depreciation. 
The  committee,  however,  did  not  allow 
this.  But  the  committee  did  allow 
crushing,  drying,  and  pulverizing,  be- 
cause, on  the  hearing  of  the  testimony, 
those  were  found  to  be  the  ordinary  and 
necessary  steps  in  preparing  bentonite 
and  putting  it  into  marketable  and  mer- 
chantable shape  for  its  first  sale. 


Therefwe,  since  there  ts  some  ques- 
tion as  to  whether  this  special  treat- 
ment shall  b*  given  to  bentonite  retro- 
active^ to  1946,  the  committee  was  of 
(q^inion.  and  I  think  the  committee  (Hlg- 
inally  intended,  that  the  amendment 
should  be  retroactive^  _ 

The  VICE  PRESIDENT.  The  Sena- 
tor's time  has  expired.  The  question  is 
on  agreeing  to  the  amendment  of  the 
Senator  from  Wyoming  [Mr.  HnHTl. 

The  amendment  was  agreed  to. 

Mr.  ROBERTSON.  Mr.  President.  I 
have  two  amendments  on  the  desk,  both 
of  which  I  desire  to  call  up. 

The  VICE  PRESIDENT.  Which  one 
does  the  Senator  want  to  call  up  first? 

Mr.  ROBERTSON.  I  desire  first  to 
call  up  the  one  dealing  with  the  amend- 
ment to  section  207,  the  "spin-off" 
amendment. 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  amendment. 

The  Chief  Clerk  read  the  amendment 
as  follows: 

i     axrouam  "spat-omT 

On  page  64,  beginning  with  the  word  •'rm- 
less"  In  line  1,  strike  out  through  the  word 
"reorganisation"  in  line  8. 

Mr.  ROBERTSON.  Mr.  President, 
there  are  two  means  by  which  a  corpora- 
tion may  divide,  with  the  stockholders 
still  owning  the  assets,  one  being  called 
the  "split-up"  and  the  other  being  called 
the  "spin-off."  The  Bureau  of  Internal 
Revenue  has  recognized  the  split-up  but 
has  raised  some  questions  about  the  spin- 
off. The  Senate  Committee  on  Rnance 
considered  the  matter  and  decided  and,  I 
think,  very  properly  so,  that  the  same 
tax  treatment  should  be  given  to  both 
means  of  dividing  up  the  assets  of  a 
corporation. 

It  applies  primarily,  I  may  say,  to  a 
corporation  which  'vants  to  give  its  for- 
mula to  another  corporation.  The 
Senate  committee  adopted  the  language 
which  this  amendment  places  in  the  bill, 
but  when  the  drafting  service  went  over 
it  they  made  a  change  in  it  which  we 
think  alters  the  language.  I  am  merely 
asking  that  we  go  back  to  the  langtiage 
which  the  Senate  committee  adopted  be- 
fore the  bill  was  written  up  by  the  draft- 
ing ser^1ce. 

Mr.  WHERRY.  Mr.  President,  wHl 
the  Senator  shield? 

Mr.  ROBERTSON.    I  yield. 

Mr.  WHERRY.  What  makes  the  dif- 
ference in  the  language? 

Mr.  ROBERTSON.  The  difference  in 
the  language  is  very  technical,  and  it 
would  be  difficult  for  me  to  explain  it, 
but  it  does,  we  think,  make  a  difference 
in  the  er^  result. 

Mr.  WHERRY.  What  is  the  end  re- 
sult? 

Mr.  ROBERTSON.  The  end  result  Is 
that  if  the  assets  are  the  same  and  the 
stockholders  are  the  same,  we  should 
not  cha^e  it  up  as  capital  gains.  The 
distinguished  chsunnan  of  the  commit- 
tee understands  it  thoroughly.  I  made 
a  full  explanation  when  I  first  presented 
the  amendment  I  hope  the  Senator 
will  be  willing  to  take  it  to  eonferenoe, 
because  the  House  bill  has  nothing  on 
the  subject,  and  if  we  do  not  clarify 
here,  the  hands  of  the  conferees  will 
be  Ued. 


Mr.  HUMPHREY.  Mr.  President  X 
B&ai  to  the  dedc  an  amendment  in  the 
nature  of  a  substltate  for  the  amend- 
ment proposed  by  the  Senator  from  Vir- 
ginia. It  is  offered  on  behalf  of  the 
Senator  from  lUfnois  [Mr.  DouolasJ. 
the  Senator  from  North  Dakota  [Ur. 
LahgerI.  and  myself. 

The  VICE  PIWSIDENT.  The  clerk 
will  state  the  amendment  offered  by  the 
Senator  from  Minnesota. 

Ttw  Cmxr  Clooe.  On  page  93  tt  to 
proposed  to  strike  oat  the  langtw«e  be- 
ginning with  line  13  through  Une  S  cm 
page  95^ 

Mr.  HUMPHREY.  Mr.  President  the 
purpose  of  the  amendment  is  to  strike 
out  the  language  irtiich  is  in  the  com- 
mittee bill  which  pertains  to  q;>in-ofl!s. 
I  discussed  the  amendment  In  complete 
detail  on  Tuesday  of  this  week  and 
pointed  out  at  that  time  that  while  the 
committee  amendment  did  contain 
some  protection,  insofar  as  the  spin- 
off was  concerned,  it  did  not  provide 
for  the  holding  of  the  stock  which  would 
come  from  this  kind  of  an  operation 
for  a  period  of  time,  let  m  say  3  years. 
thereby  making  it  look  like  a  more  togiti- 
mate  operatiMi. 

I  might  say  to  my  friend  from  Yir- 
ginia  and  to  my  other  colleagues  in 
the  Senate  that  the  committee  amend- 
ment wotild  proTide  an  opportunity  for 
a  corporation  whi^  has  uidistributed 
earnings  and  undHsMbuted  profits  to 
convert  them  into  securities,  use  them 
to  set  up  another  corporation,  and  then 
take  the  stock  of  the  new  corporation. 
The  stock  could  then  be  given  to  the 
stockholders  of  the  parent  corporation 
and  they  would  be  subject  to  a  ci^Htal- 
gains  tax  rather  than  the  regular  in- 
come-tax rates.  That  means  a  much 
reduced  tax.  If  the  undistributed  earn- 
ings which  were  converted  into  secu- 
rities for  transfer  pinrpoaes  were  to  be 
taxed  on  the  basis  ot  dlTidends.  they 
would  be  taxed  at  a  much  highCT  rate. 
The  spin-off  to  thcrtfore  a  means  of 
tax  avoidance. 

Mr.  ROBERTSON.  Mr.  President 
will  the  Senator  yield? 

Mr.  HUMPHREY.  I  am  happy  to 
yieW. 

Mr.  ROBERTSON.  Is  it  not  a  fact 
that  what  the  Senator  offers  as  an 
amendment  to  my  pm**"**"**^*^  is  really 
a  provision  to  strike  out  not  only  my 
amendment,  but  the  existing  law  with 
reference  to  si^t-ups? 

Mr.  HUMPHREY.  That>  not  quite 
an  accurate  statement  on  the  part  of 
the  Senator  from  Virginia  because  it  to 
the  considered  Judgment  of  the  jimior 
Senator  frt»n  Minnesota  that  the 
amendment  offered  by  the  Soiator  from 
Virginia  to  nothing  more  nor  less  than 
an  effort  to  take  undistributed  earnings 
which  have  been  accumulated  and  which 
have  not  be^i  declared  as  diyidends 
taxed  at  normal  dividend  rates,  and  con- 
vert them  into  securities  which  can  be 
turned  into  stock  and  the  stock  can 
be  sold  on  the  market  on  a  capital-«ains 
h)MPs  That  simply  means  tluit  those 
who  would  get  the  bendlt  oi  txnOi  stock 
transfer  would  be  relieved  ci  their 
proper  share  of  taxation. 

I  believe.  Mr.  President,  that  if  there 
is    any    amendment    that    should    be 
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adopted  it  Is  the  amendment  which  has 
been  offered  by  the  Senator  from  Illinois 
(Mr.  DouctASl.  the  Senator  from  North 
Dakota  (Mr.  Lancdi).  and  the  junior 
Senator  from  Minnesota. 

The  language  of  the  amendment  of 
the  Senator  from  Virginia  would  weaken 
even  the  committee  bill  as  I  have  said 
in  previous  debate:  the  committee  biU 
did  have  some  protective  language  in  it. 
I  felt  it  was  weak  in  the  sense  that  it 
did  not  require  those  who  got  stock  of 
the  new  corporation  to  hold  the  stock 
for  a  sufficient  period  of  time  to  be  a 
truly  legitimate  transaction,  but  even 
if  they  did  they  could  sell  the  stock 
quickly  and  thereby  cash  in  at  a  low 
capital-gains  Ux  rate  rather  than  the 
higher  income-tax  rate. 

Mr.  ROBERTSON.  Mr.  President,  how 
much  time  do  I  have  remaining? 

The  VICE  PRESIDENT.  The  Senator 
used  only  2  minutes  of  his  time. 

Mr.  HUMPHREY.  Mr.  President.  I 
should  like  to  complete  my  remarks,  and 
then  I  shall  be  glad  to  yield  the  floor. 

Mr.  President,  rather  than  to  burden 
the  Senate  with  any  more  discussion,  be- 
cause the  RiccBD  for  last  Tuesday  is 
filled  with  it.  I  merely  wish  to  say  that 
the  amendment  offered  by  the  Senator 
from   Virginia   is  an   attempt   to   take 
money  that  has  been  earned  by  a  corpo- 
ration and  that  has  been  held  by  the  cor- 
poration, to  help  its  stockholders  to  evade 
the  process  of  paying  the  normal  income 
tax  on  the  money,  to  convert  the  undis- 
tributed profits  into  the  stock  of  a  new 
corporation,  and  the  stock  to  be  sold 
and  the  sale  taxed  not  at  the  income- 
tax  rates,  but  at  the  capital-gains  rates. 
The  amendment  offered  by  the  Senator 
from  Virginia  will  weaken  the  existing 
law  and  will  certainly  weaken  the  com- 
mittee    bill.    If     the    amendment     is 
adopted  and  it  comes  up  on  its  own 
merits,  it  is  my  intention  to  offer  another 
amendment  to  require  that  the  stock  be 
held  for  at  least  2  years. 
»    Mr.  ROBERTSON.    Mr.  President.  I 
have  devoted  35  years  of  my  life  to  pub- 
lic service  and  I  have  never  accumulated 
much  of  this  world's  goods,  but  I  have  no 
envy  of  those  persons  who  have  been 
more  successful  in  business  than  I  have 
been. 

All  corporations  are  subject  to  section 
102  if  they  withhold  personal  income- 
tax  dividends  that  should  have  been  dis- 
tributed. 

I  defy  anyone  to  say  that  we  have  not 
placed  heavy  taxation  on  corporations. 
In  our  investigations  in  connection  with 
small- business  concerns  we  found  that 
the  worst  handicap  was  the  tax  burden 
they  had  to  carry,  and  we  are  making  it 
heavier  by  this  bill.  Why  should  we  say 
that  a  corporation  which  divides  itself 
Into  new  corporations,  with  no  assets  at 
all,  should  pay  a  new  tax  on  top  of  what 
It  already  pays?  That  is  what  the  pro- 
posal of  the  Senator  from  Minnesota  in- 
volves. It  goes  beyond  that.  Where 
there  is  a  split-up.  and  the  corporations 
divide  5(MM).  we  place  a  tax  on  them. 
That  has  been  the  law  for  years.  The 
committee  thought  it  would  be  only  fair 
to  adopt  a  little  different  method,  such 
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as  that  which  is  called  a  spin-off,  which 
should  have  a  different  tax  treatment. 
The  committee  agreed  on  it. 

The  language  as  finally  perfected  by 
the  drafting  sei-vice.  in  our  opinion, 
would  not  effectuate  the  declared  intent 
of  the  committee.  I  hope  very  much. 
Mr.  President,  that  the  Senate  will  adopt 
my  amendment. 

Mr.  HUMPHREY.  Mr.  President.  I 
believe  I  have  a  couple  of  minutes  re- 
maining. 

The  VICE  PRESIDENT.  The  Sena- 
tor has  5  minutes. 

Mr.  HUMPHREY.  The  purpose  of  the 
substitute  amendment  offered  by  the 
junior  Senator  from  Minnesota  is  not 
to  change  existing  law;  it  is  to  leave 
existing  law  as  it  is.  Under  existing  law, 
legitimate  spht-ups  and  the  legitimate 
creation  of  new  corporations  are  per- 
mitted. 

The  amendment  of  the  Senator  from 
Virginia,  if  it  be  adopted,  will  permit 
companies  which  have  huge  earnings  and 
reserves,  on  which  they  should  distribute 
dividends  to  their  stockholders,  to  con- 
vert those  earnings  into  new  stock,  create 
a  new  corporation,  and  issue  stock 
against  that  corporation,  the  stock  com- 
ing back  to  the  stockholders  of  the  par- 
ent corporation,  and  the  stockholders  of 
the  parent  corporation  being  able  to 
treat  them  as  a  capital  gain.  I  submit 
that  the  proposal  which  has  been  offered 
is  but  an  attempt  to  evade  the  payment 
of  the  normal  income-tax  rate. 

Mr.  ROBERTSON.  Mr.  President, 
Will  the  Senator  yield? 
Mr.  HUMPHREY.  Yes. 
Mr.  ROBERTSON.  Does  the  Senator 
want  to  repeal  the  law  as  laid  down  by 
the  Supreme  Court  in  293  United  States 
465,  which  held  that  a  split-up  was  per- 
fectly legal  and  would  be  recognized  as 
a  legitimate  transaction? 

Mr.  HUMPHREY.  The  junior  Sena- 
tor from  Minnesota  is  more  than  well 
aware  of  the  Supreme  Court  case.  I  am 
happy  to  see  the  Supreme  Court  case. 
I  believe  in  what  I  consider  to  be  a  going 
productive  firm  on  the  basis  of  a  split-off 
from  a  parent  corporation.  But  I  sub- 
mit that  the  language  of  the  amendment 
offered  by  the  Senator  from  Virginia 
would  permit  a  quick  liquidation  of  the 
corporation  and  the  transfer  of  the  cash 
and  securities,  not  on  the  basis  of  normal 
Income  tax,  but  on  the  basis  of  a  capital- 
gains  tax. 

Mr.  ROBERTSON.  Mr.  President.  I 
sxiggest  that  the  Senator  from  Virginia 
merely  puts  the  spin-offs  on  the  same 
basis  as  the  spllt-ups  recognized  in  the 
decision.  I  contend  that  the  amend- 
ment of  the  Senator  from  Minnesota 
would  not  only  prevent  that,  but  would 
repeal  the  law  relating  to  it. 

Mr.  HUMPHREY.  The  amendment 
of  the  Senator  from  Minnesota  does  but 
one  thing,  Mr.  President.  It  repeals  the 
language  of  the  amendment  in  the  com- 
mittee bill,  in  order  to  keep  the  law  as 
It  is.  If  there  is  any  complaint  under 
the  existing  law,  I  am  not  making  It. 
All  I  say  Is  that  the  existing  law  Is  ade- 
quate protection,  and  there  Is  no  need 


for  further  amendment.  That  is  the 
purpose  of  the  amendment  of  the  junior 
Senator  from  Minnesota. 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Georgia  wish  to  be 
recognized? 

Mr.  GEORGE.    I  do  not  approve  of 
the    spin-off    provision    without    these 
qualifications  put  In  the  bill.    Therefore, 
I  would  have  to  resist  both  amendments. 
It  Is  clear  that  the  busir.ess  puiposes 
doctrine  wiU  apply  to  spin-offs  without 
any  express  statement  in  the  law,  and 
Insofar  as  the  limitations  restate  exist- 
ing   law    they    would    be    superfluous. 
However,  it  Is  thought  desirable  to  ex- 
press them  in  statutory   language  in- 
stead of  relying  upon  judicial  interpre- 
tation.   I  do  not  see  that  there  is  any 
special  harm  in  expressly  Inserting  these 
limitations  in  the  law  to  emphasize  the 
purpose  and  intent  of  the  committee, 
and  to  show  that  we  are  not  trying  to 
justify  a  scheme  for  the  distribution  of 
earnings  and  profits  of  shareholders  for 
any  purposes  of  tax  evasion.     While  I 
will  concede  that  under  ex;stlng  law  the 
same  thing  can  be  done  indirectly  which 
this  amendment  permits  to  be  done  di- 
rectly, at  the  same  time,  when  we  legal- 
ize a  direct  step.  It  does  not  seem  to  me 
to  be  particularly  harmful  to  put   In 
these  qualifying  provisions.    Therefore. 
I  oppose  the  amendment  cjffered  by  the 
distinguished  Senator  from  Virginia.    I 
also  oppose  the  one  by  the  distinguished 
Senator   from   Minnesota,   because   his 
amendment  would  strike  'he  whole  sec- 
tion.   I  am  opposed  to  th:it  amendment 
since  the  majority  of  the  committee  in- 
cluded the  spin-off  provls  on  in  the  bill. 
I  believe  It  is  sound  in  principle.     The 
sound  economic  reason  for  this  provision 
of  the  bill  is  to  decrease  monopoly. 

Mr.  ROBERTSON.  Mr.  President, 
will  the  Senator  yield? 
Mr.  GEORGE.  I  yield. 
Mr.  ROBERTSON.  Is  the  Senator 
from  Virginia  correct  In  slating  that  his 
amendment  Is  an  amendment  which  the 
conmilttee  adopted  before  the  bill  was 
put  in  technical  form  by  the  staff? 

Mr.  GEORGE.  The  principle  of  the 
amendment  was  approved.  Then  the 
question  arose  as  to  how  It  should  be 
framed,  and  It  was  suggested  that  we 
follow  the  latest  form  In  v;hlch  this  par- 
ticular amendment  had  tteen  offered  in 
another  bill.  H.  R.  6712.  which  was  ap- 
proved by  the  House  but  not  approved  by 
the  Senate.  These  limitations  were  in 
that  biU. 

Mr.  ROBERTSON.  The  Senate  at 
one  time  passed  the  vei7  amendment 
I  am  offering  today. 

Mr.  GEORGE.  That  '.s  the  amend- 
ment In  principle. 

Mr.  ROBERTSON.  It  was  passed  by 
the  Senate  and  passed  by  the  House.  Is 
it  not  true  that  the  chairman  of  the 
Ways  and  Means  Committee  and  the 
chairman  of  the  Flnarce  Committee 
took  the  provision  out  In  conference  with 
the  understanding  that  it  could  go  in 
the  next  tax  bill? 
Mr.  GEORGE.  That  !s  correct. 
Mr.  ROBERTSON.  Was  not  the  ob- 
jection that  it  should  av^ait  a  full  revi- 
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slon  of  the  reorganization  provisions, 
and  we  never  got  a  full  reorganization 
revision?  The  Treasury  has  never  made 
any  fight  on  this  on  its  merits,  but  says 
it  should  wait  a  reorganization  bllL 

The  House  has  passed  it.  and  the 
Senate  has  passed  it.  It  was  taken  out 
in  conference.  The  Treasury  says  we 
should  wait  for  a  reorganization  bill. 
When  will  we  get  it?  No  one  knows.  So 
I  say  why  should  not  the  Senate  adopt 
it  now. 

Mr.  HUMPHREY.  Idi.  President,  will 
the  Senator  jrleld? 

Mr.  GEORGE.  Let  me  reply  to  the 
Senator  before  I  yield.  The  Senate 
adopted  this  amendment  previously 
without  these  restrictive  limitations, 
(a)  and  Co).  When  the  House  ap- 
proved it.  it  did  contain  these  two 
limitations  (a)  and  cb).  When  the 
Finance  Committee  considered  the  pro- 
vision this  time,  the  senior  Senator  from 
Colorado,  who  offered  the  amendment 
in  committee,  agreed  that  these  two  re- 
strictive clauses  should  be  Included  In  the 
amendment  when  written  up. 

The  VICE  PRESIDENT.  The  Sena- 
tor's time  has  expired.  All  time  for  de- 
bate has  expired. 

The  question  is  on  agreeing  to  the 
amendment  in  the  nature  of  a  substitute 
offered  by  the  Senator  from  Minnesota 
[Mr.  HuMPHaEYJ. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  ques- 
tion now  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Vir- 
ginia [Mr.  ROBKBTSOMl. 

The  amendment  was  rejected. 

Mr.  ROBERTSON.  Mr.  President.  I 
call  up  my  second  amendment  and  a^ 
that  it  be  read. 

The  VICE  PPJSIDENT.  The  clerk 
will  state  the  amendment. 

The  Legislative  Clerk.  On  page  223. 
beginning  with  line  24.  it  is  proposed  to 
strike  over  everything  through  line  2, 
page  224,  and  insert  in  lieu  thereof  the 
following: 

(c)  Effective  date:  the  amendments  made 
by  this  section  shall  be  applicable  with  re- 
spect to  estates  of  decedents  dying  after 
January  1,  1945.  No  Interest  shall  be  aUcwed 
or  paid  on  any  overpayments  resulting  from 
the  application  of  this  section  ^ith  respect 
to  any  payment  made  prior  to  the  date  of 
enactment  of  this  act. 

Mr.  ROBERTSON.  Mr.  President,  the 
purpose  of  the  amendment  Is  to  extend 
the  statute  of  limitations  of  3  years  to 
gifts  made  to  members  of  a  family. 
There  are  instances  where  a  man  has 
distributed  his  estate  to  his  wife  and 
children,  with  no  intention  of  doing  it 
at  all  for  the  purpose  of  avoiding  the  pay- 
ment of  an  inheritance  tax.  The  Gov- 
ernment can  go  back  as  far  as  12  years 
and  say.  "Oh,  yes;  you  knew  12  years  ago 
that  you  were  going  to  die  and  you 
made  the  gifts  because  you  thought  you 
were  going  to  die.  We  will  not  let  you  get 
by  ^-ith  it.  We  will  put  an  inheritance 
tax  on  it."  Therefore  we  want  the  same 
statute  of  limitation  to  apply.  A  man 
may  look  forward  3  years  to  the  day 
when  he  thinks  he  is  going  to  die.  How- 
ever, if  he  makes  some  distribution  of 


his  property  to  his  wife  and  children  and 
pays  a  gift  tax  on  it  the  Goveminent 
cannot  come  in  later  and  harass  his 
widow  and  children.  I  realize  that  It 
has  been  said  it  may  apply  to  a  former 
Member  of  the  Senate.  I  merely  say 
that  it  shall  not  apply  to  future  deaths 
where  the  distribution  was  made  more 
than  3  years  before  the  death  or  to  any 
pending  case  which  has  not  been  settled. 

That  is  the  whole  issue.  If  we  are 
to  make  it  apply  to  the  man  who  dies 
1  day  after  the  President  signs  the  bill 
and  not  go  back  more  than  3  years  in  his 
case,  why  should  we  make  It  apply  to  the 
man  who  dies  1  day  before  he  signs  the 
bill?  I  do  not  see  the  necessity  for  that 
kind  of  close  distinction  in  the  treat- 
ment of  a  fundamental  principle  of 
justice. 

Mr.  President,  I  hope  very  much  that 
the  distinguished  chairman  of  the  Com- 
mittee on  Finance  will  at  least  agree  to 
take  the  amendment  to  conference,  be- 
cause I  am  fully  convinced  that  if  he 
says,  "I  am  against  it."  that  will  be  the 
end  of  it. 

Mr.  GEORGE.  Mr.  President,  I  am 
obliged  to  say  I  am  against  the  amend- 
ment. I  hope  the  Senate  will  not  adopt 
it.  I  know  that  where  there  Is  any  cut- 
off date,  the  things  which  happened  the 
day  before  the  cut-off  becomes  effective 
may  stand  morally  on  the  same  basis 
With  what  happens  the  day  after.  But 
there  must  be  some  cut-off  date,  some 
limitation.  To  make  this  section  retro- 
active to  1945,  although  the  amendment 
does  provide  for  the  payment  of  no  in- 
terest or  refund,  as  I  understand,  would, 
I  think,  open  the  statute  too  broadly. 
The  House  provision  on  this  point  seemed 
to  the  Committee  on  Finance  to  be 
adequate. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment  of 
the      Senator      from      Virginia      [Mr. 

ROBERTSOKl. 

The  amendment  was  rejected. 

Mr.  DOUGLAS.  Mr.  President.  I 
send  an  amendment  to  the  desk  in  be- 
half of  myself  arA  the  junior  Senator 
from  Minnesota  I  Mr.  Hxmpratrr]. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  report  the  amendment. 

The  Legislative  Cltek.    On  page  71. 
after  line  20.  it  is  prcposed  to  insert  the 
following  new  section: 
Sec.  124.  Taxable  years  beginning  aft«x  De- 
cember 31.  1950. 

Notwithstanding  any  other  provision  of 
this  act.  e3ective  January  1.  1951.  and  eilec- 
tiv  with  resoect  to  taj:able  years  beginning 
after  December  1,  1950,  the  following  secUons 
of  the  Internal  Revenue  Code  are  amended  as 
follows: 

(a)  Section  15  (b)  (1)  Is  amended  by 
striking  out  "June  30,  1950"  wherever  ap- 
pearing therein  and  lnf«tlng  in  lieu  thereof 
Ttecember  31,  1950".  and  by  striking  cut 
•20  percent"  and  Inserting  In  Ueu  thereof 
-25  percent." 

(b)  Section  207  (*)  (1)  (A)  Is  amended  by 
striking  out  "June  30,  1950"  wherever  ap- 
pearins  therein  and  Inserting  In  Ueu  ttiereof 
"December  31,  1950". 

(c>  Section  207  (a)  (S)  (A)  Is  amended 
by  striking  out  "June  SO,  1950"  wherever  ap- 
pearing therein  and  in-jerting  In  lieu  thereof 
"December  31,  1950",  and  bj  striking  out 


"30  percent"  and  Ineertlng  tn  Ueu  ttunat 
"37.5  percent." 

(d)  Section  SO  (b>  (4)  ts  aaacnded  toy 
striking  out  "June  80.  1950"  wherever  ap- 
pearing therein  and  inserting  "December  SI, 
1950".  and  by  striking  out  "20  percent"  and 
inserting  in  Ueu  thereof  "25  percent". 

<e>  Section  2«  (b)  (2)  (A)  is  sjuended  by 
striking  out  "June  SO.  1950**  wherever  ap- 
pearing therein  and  InMrttng  In  Ueu  thereof 
"December  31.  1960".  and  by  striking  out  "59 
percent"  wherever  appearing  therein  and 
insotlcg  in  Ueu  thereof  "61.3  percent." 

(f )  The  first  sentence  of  section  36  <h>  (1) 
Is  amended  by  striking  out  "June  80.  1950^ 
wherever  appearing  therein  and  insCTting  in 
Ueu  thereof  "December  81.  1960".  and  by 
striking  out  "31  percent"  and  Inserting  in 
Ueu  thereof  "28  percent." 

(g)  Section  26  (1)  Is  amended  by  striklnc 
out  "June  SO,  1950"  whereTer  appearing 
therein  and  Inserting  In  Ueu  tbereof  "De- 
cember 81.  1950",  and  by  striking  out  "81 
percent"  and  Inserting  in  Ueu  thereof  "38 
percent". 

(h)  Section  421  (a)  (1)  Is  amended  by 
striking  out  "20  percent"  and  inserting  in 
lieu  thereof  "25  percent". 

Mr.  DOUCHLAS.  Mr.  President,  the 
Members  of  the  Senate  shcmld  not  be 
alarmed  by  the  reading  of  the  amend- 
ment. It  relates  mostly  to  passages  that 
are  technical.  It  is  a  simple  amend- 
ment. It  merely  raises  the  surtax  on 
corporations  by  5  percentage  points,  and 
it  would  raise  an  additional  (1,500.000.0(M) 
a  year  in  revenue. 

We  constantly  must  keep  in  mind  the 
fact  that  the  Government  is  going  to  be 
committed  to  a  tremendous  scale  of  ex- 
penditures daring  the  coming  year,  for 
which  the  Rnance  Committee  has  not 
provided  adequate  revenue,  and  unlecs 
we  raise  the  total  amounts  collected  in 
taxation,  the  Government  is  going  to 
be  compelled  to  borrow  from  the  banks, 
with  consequent  great  inflation,  and  con- 
sequent great  increase  in  prices. 

As  I  have  said,  this  is  a  proposal  to 
raise  $1,500.COO,000  more  than  is  pro- 
vided in  the  bill  submitted  by  the  com- 
mittee. If  the  amendment  is  successful, 
I  then  intend  to  propose  another  amend- 
ment raising  an  additional  $1,000,000,000 
a  srear  by  a  1 -percent-point  increase 
in  the  personal  income  tax  rates,  because 
I  think  we  need  to  raise  at  least  $2,500.- 
OOO.OCO  more  than  the  committee  has 
provided  in  this  bill,  and  probably  more 
next  year. 

Mr.  President,  ttie  amendment  was 
drafted  with  the  help  of  Treasury  ex- 
perts and  the  experts  of  the  Senate's 
legislative  counsel  stfiff. 

I  ask  unanimous  consent  that  a  state- 
ment and  explanation  I  have  prepared 
in  support  of  this  amendment  and  our 
amendment  to  increase  ttie  personal  in- 
come tax  rates  If  this  amendment  is  suc- 
cessful, with  the  accompanying  tables, 
to  be  printed  In  the  Rscou  at  this  point. 

There  beins  no  ofajectioa,  the  state- 
ment was  ordered  to  be  printed  in  (be 
RccocD.  as  follows: 

BTATnOKT  or  SSNMOa  DOOCIjIS 

W'i  must  be  prepared  to  further  increase 
corporate  »"<1  personal  Income  taxes  since 
we  have  not  accepted  the  ezcess-pro2ts  tax. 
While  I  prefer  the  excess-prtaflts  tax,  the  des- 
perate need  for  additional  revenue  to  stem 
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the  tide  of  Inflation  and  p»y  tor  the  Ko- 
rean war  makrs  such  an  immediate  Increase 
an  Abaolute  necessity.  Our  amendment* 
would  |1>  increase  the  surtax  on  corpora- 
tlona  by  5  percentage  polnU  which  would 
yield  an  extra  tl .500.000.000  a  year  and  (2) 
Increase  the  tax  on  Individual  Income*  by 
1  percentage  point  which  would  yield  an- 
other billion  dollars  a  year.  The  t-Dtal  net 
Increase  would  be  $2,500,000,000  per  year. 

The  only  way  to  avoid  all-cut  prtce  and 
wage  controls  la  to  cut  down  the  Inflationary 
gap— the  difference  between  the  amount 
spent  and  the  amount  taken  In  by  the  Gov- 
ernment In  taxes.  The  House  of  Repre- 
sentatives has  already  passed  a  supplemental 
appropriations  bill  of  •16.700.000.000  at  the 
request  of  the  President  for  defense  spend- 
ing. But  the  tax  bill  recommended  by  the 
Senate  Finance  Committee  carries  with  it 
only  •4.500.000.000  In  Increased  reveriue  even 
when  in  fuU  effect  and  only  •3,000.000.000 
for  the  ctnrent  fiscal  year. 

The  Government  was  facing  an  estimated 
deficit  of  •3.500.000.000  tor  the  fls-^al  year 
1950-61  even  before  the  Korean  situation 
confronted  us.  With  an  increase  In  appro- 
priations of  •16.700.000.000.  we  would  face 
a  total  deficit  of  •20.200.000.000  for  the  cur- 
rent  year  which  would  be  reduced  b?  •3.000.- 
000.000  in  the  blU  before  the  Senate.  This 
would  leave  a  possible  Inflationary  gap  of 
•17,200.000.000. 

In  order  to  pay  for  this  deficit,  we  would 
have  to  borrow  from  th*  banks,  which  would 
create  credit  In  order  to  furnish  the  money. 
This  credit,  when  thrown  Into  am  economy  of 
relative  full  employnvent,  will  cause  prices  to 
be  bid  up  and  Infiatlon  will  set  In.  Prices 
will  skyrocket,  those  living  on  fixed  Incomes 
will  suffer,  labor  will  demand  higher  wages 
and.  In  the  end.  we  will  have  to  blanket  the 
country  In  all-out  wage  and  price  controls 
and  rationing,  which  In  turn  will  be  largely 
ineffectual. 

Of  course,  if  we  get  Into  an  aU-out  war 
these  controls  will  be  unavoidable.  But  I 
believe  we  can  avoid  them  under  present  cir- 
cumstances If  we  wUl  take  up  our  belts,  cut 
nonessential  spending,  raise  taxes  substan- 
tially, and  use  voluntary  allocations  and 
credit  controls. 

The  President  will  undoubtedly  be  able  to 
cut  some  spending  that  Congress  was  un- 
able tj  do.  Also,  we  probahly  will  not  spend 
•11  the  •16.700.000.000  In  supplemental  ap- 
propriations. But  the  Infla  lonary  gap  la 
bound  to  be  large  enough  to  drive  up  prices 
and  win  Increase.  I  favored  an  excess- profits 
tax  to  help  raise  the  needed  revenue.  But 
since  this  has  failed,  we  must  do  the  next 
best  thing,  namely.  Increase  the  corporation 
and  the  persrmal-lncome  taxes.  That  is  why 
we  are  introducing  amendments  to  Increase 
the  tax  rate  on  corporations  earning  a  net 
of  over  ^25,000  by  another  5  percentage 
polnU.  and  personal  Incomes  by  ariother  1 
percentage  poUit  over  the  amounts  recom- 
mended by  the  Senate  Finance  Committee. 
My  amendments  would  net  an  extra  •!.- 
500.000,000  from  corp<iration8  and  another 
§1  000  000.000  from  Individuals,  brlng-lng  the 
ultimate  total  up  to  •7,000,000.000.  If  we 
adopt  the  amendmenU  offered  by  Senator 
HuMPHSET  and  myself  to  plug  up  present 
loopholes  and  prevent  the  opening  of  others. 
we  can  raise  the  total  Increase  In  revenue  to 
«bout  •8.000.000.000.  In  my  opinion,  we  can 
sUve  off  strict  wage  and  price  controls  In 
this  manner.  If  the  inflationary  gup  con- 
tinues to  rise,  we  will  have  to  raise  taxes  even 
further — at  least  to  the  level  of  World 
War  U. 

We  sbotild  tr  honest  with  ourselves.  If  w* 
rttuae  to  vote  these  Increased  taxes  now, 
we  are  Inviting  a  terrific  case  of  Infiatlon. 
The  cure,  which  is  unpleasant,  will  not  be  as 
bad  as  the  dlsMse. 


Statsmuvt  or  Senatob  Douglas  Explaining 
Amxkduxnts    Oftxrid    by    HiMssxr    and 

SXITATOB     HrMPHBXT     FOB     A     PTJBTHEB     In- 

CKE.\sx  OF  •2.500.000.000  IN  Cobpoeatx  and 

Personal  Taxxs 

These  amendments  would  Increase  reve- 
nues over  and  above  the  yield  of  the  bill  as 
reported  by  •2,500.000,000  on  an  annvial  basis. 

The  first  amendment  would  Increase  cor- 
poration Income  taxes  for  1951  to  yield  an 
additional  •1.500.000.000  and  the  second 
would  Increase  the  individual  Income  tax 
rates  to  raise  an  additional  •1,000,000.000 
over  the  yield  of  the  bill  as  it  now  stands. 

INCBXASX   IN    COBPOBATION    STTKTAX 

The  change  we  propose  In  the  corporation 
Income  tax  Is  to  Increase  the  rate  on  cor- 
porate Incomes  above  •25.000  to  50  p)ercent 
In  place  of  the  45  percent  which  under  the 
bill  would  apply  In  1951.  This  would  be 
accomplished  by  Increasing  the  surtax  rate 
from  20  percent  to  25  percent. 

Under  the  amendment,  the  normal  tax  of 
25  percent,  which  alone  applies  to  the  first 
•25.000  of  Income,  would  remain  the  same  as 
In  the  bill  before  us.  In  other  words,  small 
corporations  would  not  have  their  taxes  in- 
creased above  the  level  of  the  committee 
bill  as  a  result  of  our  amendment. 

On  corporations  with  Incomes  slightly 
above  •25.000  the  Increase  In  tax  under  oiir 
proposal  would  be  very  small.  In  fact,  this 
amendment  would  still  permit  corporations 
with  incomes  between  $41,667  and  $52,083. 
a  lower  tax  liability  than  under  present  law. 
This  Is  the  result  of  the  change  In  the  cor- 
porate Income  tax  rate  schedule  Incorporated 
In  the  committee  bill  for  the  piirpose  of 
eliminating  the  so-called  notch,  which  under 
present  law,  applies  a  53  percent  rate  to  the 
amount  of  Income  between  •25,000  and 
•50.000. 

Table  I  shows  the  effective  rates  of  tax 
under  the  proposed  amendment  compared 
with  the  committee  bill  and  present  law. 
As  will  be  seen  from  this  table  the  Increases 
over  the  committee  bill  generally  will  be  rela- 
tively small  unless  a  corporation's  income 
amounts  to  more  than  •50,000.  Only  about 
50,000  corporations  or  15  percent  of  the  total 
number  of  taxable  corporations  have  In- 
comes above  ^50.000  and  yet  these  50.COO 
corporations  account  for  90  percent  of  the 
ta.xes  from  all  corporations.  That  Is  why  we 
did  not  Increase  the  rate  on  small  corpora- 
tions. Any  Increase  In  revenue  would  be 
negligible  and  small  corporations  should  be 
encouraged. 

In  general,  the  corporations  that  would  be 
affected  by  oxir  proposal  would  have  been 
subject  to  the  excess-profit  tax  which  this 
body  rejected.  We  believe  that  under  condi- 
tions short  of  all-out  war  we  can  Justify  the 
Increased  rate  we  are  proposing  because  most 
of  these  corporations  will  be  benefiting  sub- 
stantially from  the  expMinslon  of  the  economy 
directly  attributable  to  the  Increased  mili- 
tary expenditures. 

Under  our  amendment  the  corporation 
income  tax  rate  would  be  raised  to  a  level 
substantially  above  the  wartime  level.  How- 
ever, I  want  to  make  It  clear  that  the  Income 
tax  under  the  amendment  would  atUl  be 
below  the  peak  wartime  rates  on  smaller 
corporations.  Under  the  amendment  the 
rate  on  the  first  ^25.000  of  Income  would  not 
be  changed  from  the  rate  In  the  Finance 
Committee  bill. 

Por  the  largest  corporations  It  la  true  that 
the  amendment  would  increase  the  corpora- 
tion Income-tax  rate  about  10  percentage 
points  above  the  wartime  rate.  However,  we 
ahould  remember  that  the  corporation  In- 
come tax  was  held  to  a  40-percent  top  rate 


during  World  War  n  only  beca  ise  an  excess- 
profits  tax  was  imposed.  Since  the  excess- 
profits  tax  amendment  to  this  Dill  has  failed, 
we  do  not  believe  that  we  can  afford  to  face 
the  military  expenditures  already  clearly  In- 
dicated without  a  further  substantial  In- 
crease in  the  taxes  on  corporations. 

Even  the  anticipation  of  t'lese  expendi- 
tures is  causing  a  sharp  rise  li  the  level  of 
corporation  profits.  From  a  level  of  about 
$31,000,000,000  in  the  first  hal:  of  this  year, 
we  expect  corporate  profits  to  -Ise  to  an  an- 
nual rate  of  $40,000,000,000  by  the  end  of 
this  current  calendar  year.  On  the  $31,000,- 
000.000  profit  level  corporate  taxes  were  esti- 
mated at  about  $12,000,000,000  leaving  about 
$19,000,000,000  for  dividends  md  reinvest- 
ment of  earnings.  (See  Economic  Indi- 
cators, ) 

With  profits  of  $40,000,000,000  for  1951  cor- 
porate Income  taxes  on  the  baf  Is  of  our  pro- 
posal, more  would  be  left  for  dividends  and 
reinvestment  than  was  left  after  taxes  at 
the  annual  rate  of  the  first  6  nionths  of  this 
year.  This  is  true  since,  with  a  profit  base 
of  $40,000,000,000,  the  tax  rate  our  amend- 
ment provides  would  take  away  about  $19,- 
OCO.OOO.OOO  leaving  net  profits  after  taxes  of 
$21,000,000,000,  or  $2,000,000,000  higher  than 
the  comparable  profits  of  R19.0C0.0OO,0CO 
based  on  the  first  6  months  of  this  year. 

Now  why  should  we  Increase  rates  for  1951 
now?  Why  not  wait  until  we  consider  tax 
legislation  next  year?  The  answer  Is  sim- 
ply that  we  know  now  that  we  will  have  to 
provide  at  least  this  much  in  the  future. 
By  doing  It  now.  we  will  have  assurance  that 
the  Increase  will  apply  at  the  beginning  of 
1951  and  we  can  avoid  the  proHem  of  retro- 
activity. If  this  action  is  put  off  until  later, 
we  cannot  be  certain  that  the  increases  wlU 
apply  starting  January  1,  1951. 

INCREASE  IN  INDIVOI7AL  INCOMX  TAX  RATES 

The  .second  amendment  proposed  would 
raise  the  Individual  Income-tax  rates  under 
the  committee  bill  for  1951  by  1  percentage 
point  in  each  bracket. 

Table  2  shows  proposed  rates  for  1951  In 
contrast  with  present  rates,  those  proposed 
In  the  committee  bill  for  1S51  Incomes  and 
the  wartime  peak  rates  provided  under  the 
Revenue  Act  of  1944.  The  yjggested  rates 
are  lower  by  2  percentage  points  than  the 
wartime  peak  rates  In  each  tax  bracket. 
However,  because  of  other  changes  in  the 
law  since  1944  actual  tax  lla^ollltles  under 
the  amendment  will  not  be  as  close  to  the 
1944  level  as  Indicated  by  the  rate  schedule. 
The  per  capita  exemptions  were  increased 
from  $500  to  $600  and  Income  splitting  was 
provided  for  married  persons  under  the  Rev- 
enue Act  of  1943.  Consequently,  the  effec- 
tive rates  of  tax  for  married  persons  under 
the  amendment  will  be  less  than  1944  by 
varying  decrees.  The  maximum  difference 
would  occur  on  Incomes  of  about  $25,000  or 
more  since  these  Incomes  derived  the  maxi- 
mum reduction  from  the  split-Income  pro- 
vision. 

To  Illustrate  the  extent  to  which  the 
amendment  would  Ir crease  Individual  in- 
come tax  liabilities,  there  are  attached  tables 
3  and  4  comparing  amounts  and  effective 
rates  of  tax  for  different  levels  of  net  Income 
under  present  law.  the  rates  provided  In  the 
committee  bill,  and  the  proposed  Increase  In 
these  rates.  These  tables  indicate  that  the 
Increase  in  tax  under  the  amendment  repre- 
sents a  rising  percentage  of  net  Income  as  the 
size  of  income  increases.  This  Is  because  the 
increased  rates  apply  to  a  smaller  portion  of 
net  Income  at  the  lower  Income  levels  where 
the  personal  exemptions  are  relatively  more 
Important. 

At  the  present  levels  of  personal  Income 
this  one  percentage  point  Increase  In  all  sur- 
tax  rates  will   raise   additional  revenue   In 


1950 
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of  $800,000,000.  Anawia%  tat  the  In- 
dicated Increase  In  personal  Incomsa  daring 
the  next  year,  the  revenue  gain  vlU  In  all 
probabUity  be  close  to  •1.000.000,000.  ThU 
additional  billion  dollars  of  tax  will  not  only 
tmprore  the  budget  position  of  the  Gawtra- 
ment  but  will  also  postpone  the  day  when 
all-oat  price  and  wage  oontrols  become  neoea- 
■ary. 

The  Increase  in  Indlvldoal  Income  tax  rates 
to  be  provided  by  the  amendment  should  be 
Implemented  >>y  increasing  the  rate  at  which 
Income  tax  Is  withheld.  Under  the  oom- 
mittee  bill  the  withholding  rate  would  be 
Increased  from  15  percent  to  18  percent  be- 
ginning Octcber  1,  1950.  Ko  further  Increase 
Is  scheduled  for  January  1.  1951.  The 
amendment  would  increase  the  wtthholdlx.; 
rate  to  19  percent  effective  January  1.  1951. 
and  In  this  way  collect  meat  of  the  additional 
tax  on  a  current  baaia. 

I  urge  enactment  at  this  time  of  the  hlghcr 
rates  for  the  year  1961  In  order  that  our  tax 
system  will  make  a  more  effective  contribu- 
tion tcward  rurtalltng  Inflationary  jn-essures 
that  win  arise  from  Increased  defense  spend- 
ing. If  we  wait  until  the  next  tax  bUl  to 
make  these  increases  we  could  not  make 
them  effective  for  the  full  year  1951  without 
the  complications  under  the  withholding 
system  of  making  Increases  In  the  individual 
Income  tax  retroactive.  It  la  the  duty  of  this 
body  to  raise  taxes  sufficiently  sb  that  unde- 
sirable Inflationary  developments  will  not 
binder  the  defense  prcgram. 

Table  1. — Comparison  of  effeetire  corporate 
income-tax  rates  under  present  law.  the 
Bouse  bill,  the  Finance  Committee's  bill 
in  1951  and  subsequent  fears,  «nd  the  pro- 
posed amendment  by  Mr.  Douglas  and  Mr. 
Humphrey 
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Mr.  GEORGE.  Mr.  President,  this 
amendment  has  not.  of  course,  been 
printed.  However,  it  is  easily  under- 
stood. In  effect  it  merely  increases  the 
corporate  surtax  rate  by  five  additional 
jwints.  However,  it  would  have  the  ef- 
fect of  throwing  a  good  many  things  out 
of  kilter  and  out  of  balance. 

We  have  tried,  for  instance.  In  the 
case  of  Western  Hemisphere  Trade  Cor- 
porations, doing  business  in  foreign 
countries  of  this  hemisphere,  to  limit  the 
special  tax  benefit  given  these  corpora- 
tions to  their  present  level.  This  was 
done  on  the  recommendation  of  the 
Treasxiry.  This  amendment  would  throw 
these  credits  out  of  balance,  and  require 
us  to  formulate  different  credits  in  every 
instance. 

I  do  not  believe  the  amendment  should 
be  approved  at  this  time,  because  we 
made  the  increase  recommended  by  the 
Treasury,  although  we  did  not  make  it 
applicable  to  the  full  year  1950. 

So  far  as  the  corporate  rates  are  con- 
cerned, what  I  said  a  while  ago  is  cer- 
tainly pertinent.  This  is  bringing  the 
corporate  rates  practically  up  to  50  per- 
cent. Then,  with  the  2  percent  rate  in 
consolidated  returns  and  the  addition 
which  must  be  made  for  intercompany 
dividends  and  for  social  security,  to  say 
nothing  about  State  rates,  the  taxes 
which  would  have  to  be  paid  by  corpora- 
tions «ould  run  to  nearly  60  percent  in 
the  ordinary  State  which  imposes  as 
much  as  7  percent,  which,  as  I  pointed 
out.  is  true  in  my  State  of  Georgia.  So 
I  hope  the  ametidment  will  not  be 
approved. 

The  VICE  PRESIDENT.  The  question 
Is  on  agreeing  to  the  amendment  of  the 
Senator  from  Illinois. 

The  amendment  was  rejected. 

Idr.  HUMPHREY.  Mr.  President,  I 
send  to  the  desk  an  amendment  in  be- 
half of  the  Junior  Senator  from  Illinois 
[Mr.  CouGiASl.  the  junior  Senator  from 
New  York  [Mr.  Lsrxan  ) .  the  senior  Sen- 
ator from  North  Dakota  iMr.  LangskI, 
azKl  myoell.  and  ask  that  it  be  read. 

The   VICE  PRESIDENT.    The   clerk 
win  state  the  amendment. 


The  Lecislativj  Clctk.  On  page  226 
It  is  proposed  to  restore  the  language 
stricken,  beginning  with  line  1.  through 
line  17  on  page  241. 

Mr.  HUMPHREY.  Mr.  President, 
after  the  discussion  of  the  amendment  it 
Is  my  intention  to  ask  for  the  yeas  and 
nays. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.    I  yield. 

Mr.  DOUGLAS.  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

Mr.  HUMPHREY.  Mr.  President, 
does  this  come  out  of  my  time? 

The  VICE  PRESIDENT.  Not  neces- 
sarily, but  it  will  take  the  Senator  off 
the  floor. 

Mr.  HUMPHREY.  Mr.  President, 
I  ask  that  my  colleague  and  friend  with- 
draw his  request  for  a  quorum  call  until 
the  conclusion  of  my  remarks. 

Mr.  DOUGLAS.  Mr.  President,  I 
withdraw  the  suggestion  of  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Minnesota  has  the  floor. 

Mr.  HUMPHREY.  Mr.  President, 
this  amendment,  in  the  mind  and  opin- 
ion of  its  sponsors,  is  possibly  one  of  the 
most  basic  amendments  we  have  to  offer. 
I  fully  recognize  that  we  are  not  having 
much  success  in  amending  the  bill,  and 
I  fully  appreciate  the  intricacies  and 
complexities  of  writing  a  tax  bill. 

Jflr.  President.  I  want  to  make  it  quite 
clear  that  those  of  us  who  have  offered 
these  amendments  are  doing  so  in  the 
spirit  of  attempting  to  improve  the  bill 
and  to  raise  additional  revenue,  and  to 
take  away  the  inequities  which,  from  our 
point  of  view,  we  see  as  being  present  in 
the  bill. 

What  does  the  amendment  now  before 
the  Senate  do.  as  expressed  in  simple 
terms?  It  merely  applies  the  principle 
of  tax  withholding  on  dividends  just  as 
it  is  applied  with  respect  to  wages  and 
salaries.  The  method  of  withholding 
taxes  on  wages  and  salaries  has  long 
been  in  effect  and  it  is  a  good  method. 
There  is  no  reason  to  believe  that  it 
would  not  be  equally  effective  with  re- 
spect to  withholding  of  tax  on  dividends. 
As  a  matter  of  fact,  the  Treasury  De- 
partment knows  it  will  work.  After 
careful  study,  the  House  of  Representa- 
tives included  this  provision  in  their  tax 
bill. 

In  1947  the  Treasury  Department 
stated  to  the  House  committee,  and  I 
believe  to  the  Senate  committee  also, 
that  the  total  amount  of  net  dividends 
paid  by  corporations  amounted  to  6 '2 
billion  dollars.  However,  in  the  same 
year,  individuals  and  taxable  fiduciaries 
reported  only  $4,900,000,000  on  income 
tax  returns,  leaving  $1,600,000,000  to  be 
accounted  for.  After  allowance  was 
made  for  dividends  not  reported,  either 
because  they  were  received  by  tax- 
exempt  organizations,  nontaxable  fidu- 
ciaries or  persons  who  were  not  required 
to  file  returns,  the  remaining  gap  was 
$900,000,000.  Using  these  figures  as  a 
base,  the  Treasury  estimates  that  the  gap 


has  risen  since  1947  to  more  than  $1,000,- 
000,000.  a  reasonable  estimate  since 
dividends  have  risen  by  over  20  percent. 
The  Joint  Committee  on  Internal  Rev- 
enue Taxation  estimates  are  about  the 
same.  In  view  of  these  facts,  it  is  clear 
that  substantial  amounts  of  dividends 
are  underreported.  No  amount  of  jug- 
gling with  the  figures  will  produce  esti- 
mates which  are  substantially  different 
from  these. 

If  the  amendment  were  adopted — it  is 
an  amendment  which  would  bring  about 
equity  of  treatment — it  would  produce 
an  estimated  $170,000,000  of  revenue 
that  today  is  escaping  the  Treasury  of 
the  United  States.  I  point  out  that 
there  may  be  times,  if  the  dividend 
withholding  tax  were  applied,  that  there 
would  have  to  be  refunds  made  to  some 
people,  because  they  would  not  be  within 
the  taxable  brackets.  But  the  Govern- 
ment pays  more  than  $400,000,000  in  re- 
funds to  approximately  9,000,000  wage 
earners  a  year.  The  problem  of  refund- 
ing is  not  a  problem  which  is  insur- 
mountable. The  problem  of  accounting 
is  not  a  problem  which  is  insurmount- 
able. But  the  loss  of  $170,000,000  in 
revenue  because  of  faulty  tax  collection 
is  inexcusable.  Certainly  the  Congress 
of  tfie  United  States  wants  to  provide  leg- 
islative language  which  will  make  it  pos- 
sible for  the  Bureau  of  Internal  Revenue 
to  collect  the  money  which  is  justly  due 
the  Government.  The  amendment  is  not 
offered  with  the  purpose  of  providing  an 
increase  in  taxes.  It  is  an  effort  to  bring 
about  equality  of  tax  burden,  of  respon- 
sibility to  the  Government. 

Mr.  LONG.  Mr,  President,  will  the 
Senator  yield? 
Mr.  HUMPHREY.  I  yield. 
Mr.  LONG.  Is  it  not  true  that  there 
are  many  honest  taxpayers  who  unin- 
tentionally fail  to  pay  a  tax  on  their  divi- 
dends because  they  hold  so  small  an 
amount  of  stock  they  simply  forget  about 
it  and  never  do  get  around  to  reporting? 
For  many  stockholders  such  a  provision 
as  the  Senator  proposes  would  be  an  ac- 
tual convenience.  The  millions  of  hon- 
est stockholders  who  want  to  pay  their 
taxes  would  perhaps  be  glad  to  have 
them  paid  ahead  of  time,  instead  of 
finding  themselves  in  debt  at  the  end 
of  the  year,  as  many  of  us  do. 

Mr.  HUMPHREY.  The  observation 
made  by  the  Senator  from  Louisiana  is 
a  sound  one.  It  is  my  feeling  that  what 
he  has  stated  is  an  appropriate  way  of 
dealing  with  the  problem,  because  there 
are  thousands  of  dividend  recipients 
who  simply  do  not  report  their  receipt 
of  the  dividends,  not  out  of  malicious- 
ness or  out  of  a  desire  to  be  tax  evaders. 
They  simply  fail  to  report  them  because 
they  believe  they  may  be  in  such  a  low 
bracket  that  there  is  no  tax  to  be  paid. 
Mr.  LONG.  Is  it  not  true  that  many 
persons  receiving  small  dividends,  let  us 
say  of  $6  or  $8  or  $9,  do  not  make  any 
note  of  them,  and  that  at  the  end  of  the 
year  they  have  no  way  of  checking  what 
they  received,  whereas  if  they  were  called 
upon  to  make  payment  they  would  be 
glad  to  do  so.  and  that  if  the  tax  were 
withheld  on  their  dividends  it  would  be 
a  convenience  to  them? 
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Mr.  HUMPHREY.  If  there  erer  was 
an  amendment  which  would  do  some- 
thing for  the  Treasury  by  way  of  getting 
in  more  money  to  pay  the  cost  of  the 
Government,  and  particularly  at  such 
a  time  as  this,  when  the  Government 
must  pay  out  such  great  amounts  for 
conducting  the  Korean  campaign,  and 
which  at  the  same  time  imposes  equality 
of  responsibility  and  sacrifice  on  the  part 
of  our  people,  it  is  tills  amendment.  Re- 
member that  every  time  a  dividend  re- 
cipient pays  his  tax  on  nis  dividend,  and 
somebody  else  does  not  pay  his  tax  on 
his  dividend,  it  is  a  compelling  incentive 
to  increase  the  tax  rate.  I  hope  we  will 
see  to  it  that  we  do  not  penalize  those 
who  are  honestly  and  honorably  pay- 
ing their  taxes  on  their  dividends  and 
at  the  same  time  excuse  those  who  are 
not.  or  taking  legal  action  later  on,  which 
is  an  expensive  process.  Every  time  a 
tax  evader  fails  to  pay  his  tax,  it  means 
that  those  who  do  pay  their  taxes  are 
required  to  pay  an  undue  share  of  the 
tax  bill. 

Mr.  President.  I  shall  feel  compelled  to 
ask  for  a  quorum  call  in.  connection  with 
this  amendment,  unless  the  distinguished 
chairman  of  the  committee  will  be  kind 
enough  to  agree  to  take  it  to  conference. 
I  know  that  the  House  adopted  this  pro- 
vision. I  feel  it  is  so  essential  that  $170.- 
000. OCO,  the  amount  involved,  should 
come  to  the  Treasury  by  way  of  revenue 
that,  unless  the  distinguished  chairman 
is  willing  to  accept  the  amendment  and 
take  it  to  conference.  I  shall  have  to  sug- 
gest the  absence  of  a  quorum.  If  he  will 
accept  the  amendment,  I  shall  be  grate- 
ful. 

Mr.  GEORGE.  Mr.  President,  this 
subject  is  already  in  conference.  It  is 
squarely  in  conference.  We  in  the  com- 
mittee acted  on  the  assumption  that  in 
conference  the  matter  would  be  very 
carefully  examined.  That  is  one  of  the 
reasons  why  we  did  not  accept  the 
amendment  in  committee.  But  if  we 
accept  the  amendment,  then  the  subject 
will  not  be  in  conference.  Our  hands 
will  then  be  bound.  That  will  be  the 
end  of  the  matter. 

I  will  say  to  the  Senator  that  this  is 
not  a  one-sided  question.  In  the  first 
place  the  Commissioner  of  Internal  Rev- 
enue now  has  the  right  to  require  every 
corporation  to  report  every  dividend,  in 
whatever  amount  it  may  be.  Heretofore 
the  Commissioner  has  exercised  that 
right  only  to  the  extent  of  requiring  cor- 
porations to  report  those  dividends  paid 
out  wtuch  m  the  course  of  the  year 
amounted  to  $100  or  more.  But  we  are 
advised  that  steps  are  being  taken  to 
require  corpora  uons  to  report  every  dime 
of  dividends  paid  out  and  to  whom  paid. 
Also  that  the  Commissioner  of  Internal 
Revenue  is  preparing  to  add  a  provision 
In  the  tax  return  requiring  the  tax- 
pajrer  himself  to  itemize  every  diTideod 
received. 

There  are  many  dividends  which  are 
received  by  tax-exempt  organizations,  by 
churches,  by  schools,  by  colleges,  by  all 
types  of  charitable  organizations.  Such 
organizations  live  largely  on  the  invest- 
ments they  have  in  securities,  in  bonds. 
It  is  true  such  organizations  would  get 
back  the  10  percent  in  such  cases  as  a 
refund,  but  it  is  also  true  that  it  might 


take  a  year  before  they  would  receive  the 
refund.  They  would  not  be  able  to  carry 
on.  they  would  not  be  able  to  meet  the 
cost  of  operating  the  school  or  the  col- 
lege, or  whatever  the  tax-exonpt  organ- 
ization might  be.  All  schools,  all  col- 
leges, all  charitable  institutions  at  this 
time  are  and  for  many  years  have  been 
faced  with  serious  difSculties  in  getting 
enough  revenue  to  meet  their  current 
expenses,  because  of  the  rapid  decline  in 
the  interest  rates  on  stocks  and  bonds  in 
which  so  much  of  their  investment  lies. 
Also  there  are  literally  hundreds  and 
thousands  of  small  stockholders  who  do 
not  owe  any  tax.  They  do  not  have 
enough  income  to  be  required  to  pay  a 
tax  or  to  make  a  return- 
It  is  surprising  to  know  how  many  let- 
ters were  received  by  the  Finance  Com- 
mittee from  persons  in  all  parts  of  the 
United  States,  men  and  women  who  state 
that  they  receive  $400  or  $200  or  $300  as 
dividends.  For  instance,  some  of  them 
say  in  their  letters,  "My  wife  and  I,  who 
are  both  65  years  old.  have  a  total  ex- 
emption of  $2,400.  and  we  have  a  little 
income  from  stocks,  amounting  to  $1,100 
between  both  of  us" — in  other  words, 
the  dividends  of  both  of  them  amount 
to  a  total  of  $1,100.  So  they  owe  no 
tax:  but  10  percent  is  proposed  to  be 
taken  out  or  withheld,  and  it  will  be  a 
year  before  they  will  be  able  to  get  it 
back. 

The  estimates  which  have  been  pre- 
sented are  wrong  about  this  matter.  Mr. 
President.  There  are  not  S170.000.COO 
of  taxes  on  dividends  which  are  dishon- 
orably evaded.  There  is  no  doubt  that 
there  are  some.  It  is  estimated  that 
$20,000,000  will  be  paid  by  the  little  farm 
cooperatives  in  the  United  States  in 
their  patronage  dividends.  Those  pa- 
tronage dividends  run  from  $1.50  to  S2 
or  $3  or  $4.  or  sometimes  $5.  Those 
dividends  of  cooperatives  could  not  go 
to  taxpayers  owing  much  tax  and  that 
is  the  reason  why  the  Treasury  does  not 
get  that  maoey. 

However,  with  the  anticipated  amend- 
ment to  the  Treasury  Department  regu- 
lations— ^which  amendment  the  Treas- 
ury has  ftill  authority  to  make — requir- 
ing every  corporation  to  submit  lists  of 
the  dividends  it  has  paid  out.  and  with 
the  requirement  that  every  taxpayer 
must  itemize  the  divtdends  received  by 
him  in  the  course  of  the  year,  there 
would  seem  to  be  no  need  for  this  rather 
drastic  change,  particularly  when  this 
oitire  question  is  to  be  in  conference. 

The  House  has  a  right  to  insist  upon 
this  provision,  and  no  doubt  will  insist 
upon  it;  and  in  conference  we  can  ex- 
amine the  matter  more  fully.  In  fact, 
we  have  requested  certain  information 
which  we  hope  to  have  by  the  time  the 
conferees  meet. 

Therefore,  Mr.  Presidoit.  I  hope  the 
Senate  will  not  tie  the  hands  of  its  con- 
ferees, but  will  leave  us  free  to  examine 
all  angles  of  this  questicm  in  conference. 

Mr.  HUMPHREY.  Mr.  President, 
have  I  any  ♦l"*^  remaining? 

The  VICE  PRESIDENT.  The  Senator 
from  Minnesota  has  2  minutes  ronain- 
ing.       

Mr.  HUMPHREY.  Mr.  PresLdoit.  I 
know  this  question  presents  a  difficult 
problan.    I  have  read  with  much  inter- 


est and.  let  me  say.  wtth  concern  and 
real  care  the  report  of  the  committees  ia 
regard  to  this  partieolar  provlsloa. 

I  wish  to  read  one  statement  which 
appears  in  ttie  report  of  the  Hooae  cofs- 
mlttee: 


In  view  at  the  eonfoilaa  which  nam 
with  reelect  to  the  uuahie  natu*  at  paaoc- 
age  dividends,  withholding  is  highly  deatr- 
able.  It  makes  It  clear  that  taxahle  patron- 
ag«  dindends  Include  not  only  those  received 
In  cash  but  also  those  which  are  held  to  ta 
the  equivalent  at  cash. 

Mr.  President.  I  also  wish  to  point  out 
that  the  record  bdTore  the  mmmittwt  Is 
dear  and  oondae  in  stating  that  mlllinna 
of  dollars  of  tax  payments  are  avoided  in 
this  situation.  If  the  Treasury  can  han- 
dle with  dispatch  refunds  to  9.000,000 
wage  earners,  totaling  approximately 
$400,000,000,  and  can  do  so  without  any 
great  confusion  or  without  any  material 
complaint  on  the  part  of  the  wage  earu- 
ers,  I  see  no  reason  in  the  world  why  the 
recipients  of  dividends  cannot  be  placed 
under  the  same  requirement 

To  be  sure,  there  wlU  be  difScultlea,  as 
there  are  in  connection  with  the  odlec- 
tion  of  any  kind  of  tax. 

However,  this  matto-  has  been  thor- 
oughly considered  and  worked  out.  It 
seems  to  me  that  we  must  now  tighten  up 
the  loopholes  to  the  best  of  our  ability. 
in  order  to  obtain  the  revenue  which  it 
is  possible  for  the  Government  to  obtain 
if  it  will  go  out  and  get  it. 

The  Treasury  has  said  that  the  job  of 
preparing  lists  of  those  who  receive  divi- 
dends, as  suggested  by  the  Rnanee  Com- 
mittee as  a  substitoite  for  an  amend- 
ment, would  be  an  impnwrihte  one.  ao  far 
as  policing  is  conoemed 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Minnesota  has  expired. 

The  questitm  is  on  agreeing  to  the 
amendment  affered  by  the  Senator  firom 
Minnesota,  for  himwrtf  and  other  Sena- 
tors. 

Mr.  DGUGLAa.  Mr.  President.  X  aafc 
for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

Mi.  HUMPHREY.  Mr.  President,  on 
this  question  I  ask  for  a  division. 

On  a  division,  the  ampnrtment  was 
rejected. 

Mr.  LANGER.  Mr.  President.  I  sue- 
gest  the  absence  of  a  quuium. 

The  VICE  PREanXNT.  The  Seer»> 
tary  will  eaP  the  roH. 

Mr.  HUMPHREY.  Mr.  President.  I 
a^   for   the   yeas   and   nays   on   the 

The  VICE  PRESIDENT.  The  yeas 
and  nays  have  already  been  requested 
and  refused,  and  the  ameidmeot  baa 
been  rejected. 

The  Senator  from  North  Dakota  has 
suggested  the  absence  of  a  q[uarum.  and 
the  clei^  win  caU  the  roU. 

The  legislative  clerk  called  the  roQ. 
and  the  following  Soiators  answered  to 
their  names: 
Alken 


AiidenoB 

Polhrtght 

Jennsr 

Butler 

Oewv* 

Joiiasoa.  TuL 

Chapman 

Qnttam 

Kefauw 

Connally 

OurncT 

Kcfr 

Darby 

KUcavs 

Donsea 

Bckenlooper 

Laaeer 

Dcuslaa 

HIU 

Leahy 

SCtOQ 

ffrtll^lM^ 

Lades 

Fersuson 

Humphny 

ItfQC 

^iM- 


\i 


A 


II 


li^ 


:      t 

In 
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Luca* 
McCamn 

McCIelUn 
Mcrarland 
McXellar 
McMabon 

liaybank 
MUUlkln 
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Mtnidt 

Murray 

Neely 

Oltehoney 

Pepper 

Robertaon 

Russell 


8parlun«& 

Stennis 

Taylor 

Thye 

Wat  kins 

Wherry 

WilllAzns 


SmUn.  Main*     Wlthert 
Srmtb.  S.  J.        Yoting 


The  VICE  PRESIDENT.    A  quorum  Is 

present 

Mr.  NEELY.  Mr.  p-esident.  I  move 
that  the  Senate  reconsider  the  vote  by 
which  the  amendment  offered  by  the 
Senator  from  Minnesota  I  Mr.  Hum- 
PHKiTl  for  himself  and  other  Senators 
was  rejected. 

Mr.  GEORGE.  1  move  to  lay  that 
motion  on  the  table. 

The  VICE  PRESIDENT.  The  question 
Is  on  the  motion  of  the  Senator  from 
Georgia  to  lay  on  the  table  the  motion 
of  the  Senator  from  West  Virginia. 
{Putting  the  question.  1  The  "ayes'  seem 
to  have  it.  

Mr.  NEELY  and  other  Senators  asked 
lor  the  yeas  and  nasrs. 

The  yeas  and  nays  were  not  ordered. 

The  moUon  to  lay  on  the  table  was 
agreed  to. 

KLEVKSTH    AIWIVBBSAKT    OP    INVASION 
OF  POLAND 

Mr.  FERGUSON.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  R«co»b  a  statement 
which  I  should  like  to  make  to  the 
Senate,  but  which  I  am  unable  to  make 
because  of  the  limitation  now  applying 
to  debate. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  follows: 

Statxment  bt  8«nato«  Fibgusok 

September  1  1«  an  anniversary  this  Nation 
mu'^t  not  forget. 

The  poUtlcal  Independence  of  the  Polish 
Government  wa«  shattered  on  September  1. 
1839  when  the  Nazi  Armies  swept  eastward 
to  begin  the  conflict  or  World  War  n. 

The  Polish  people,  first  to  fight  the  armies 
of  HlUer.  continued  to  fight  throtighout  the 
war  In  Italy.  France,  and  Africa. 

But  despite  the  mUltary  sacrifices  of  the 
Polish  patriots  and  despite  the  eventual  de- 
feat of  the  Nazi  Invaders,  the  25.000.000  peo- 
ple of  Poland  have  not  regained  the  freedom 
and  Independence  that  was  lost  September 
1,  11  years  ago. 

On  September  1.  1950.  Poland  Is  a  slave 
aUte.  completely  subject  to  the  tyranny  of 
Soviet  control.  The  absorption  of  Poland 
within  the  Soviet  regime  and  the  loss  of 
Polish  Identity  as  a  sateUite  nation  is  threat- 
ened at  this  hour. 

It  Is  humUlatlng,  as  an  American  citizen. 
to  recall  events  of  the  last  10  years  that  have 
turned  the  victory  over  the  Nazi  Invaders 
Into  slavery  and  tragedy  for  Poland  and  her 
people. 

It  is  disheartening  to  recall  that  the  prom- 
lacs  of  the  Atlantic  Charter  were  held  out  to 
the  Polish  people  when  we  needed  the  aid 
of  Poland  In  cppoelng  Hitler;  but -the  same 
promises  were  forgotten  when  the  fate  of 
Poland  was  decided  at  the  Yalta  Conference 
of  1945. 

At  Yalta  this  Government  gave  concessions 
to  the  Soviet  which  surrendered  control  of 
Poland  to  a  Communist  puppet  government. 
The  control  of  Poland,  which  Germany  was 
not  able  to  win  by  Invading  forces,  was 
handed  to  the  Soviet  In  the  discusfilons  at 
Yalta. 

Thotisands  of  Polish  exiles  In  western  EU' 
rope  and  in  America  wl'l  remember  the  In- 
vasion of  September  1. 1039.  aaxd  wUl  remem- 


ber Jtut  as  strongly  the  sell-otrt  to  the  Soviet 
when  the  Invaders  were  driven  out.  They 
will  not  forget  the  loss  of  religious  freedom 
In  Poland,  the  destruction  of  free  Institu- 
tions, the  murder  of  10.000  Polish  officers  by 
the  Communists  at  Katyn  and  the  deporta- 
tion of  more  than  1,500.000  Polish  patrloU 
to  Siberia. 

We.  In  America,  must  remember  on  Sep- 
tember 1  the  pledges  made  In  war  years  to 
support  the  Independence  of  Poland  and  the 
freedom  of  the  Polish  people. 

The  subsequent  sell-out  of  the  rights  of 
our  Polish  allies,  along  with  the  betrayal  of 
otir  Chinese  allies  in  the  Yalta  and  Potsdam 
agreements,  must  be  corrected. 

Many  times  In  the  past  few  years.  I  have 
called  upon  this  administration  to  extend  aid 
behind  the  Iron  curtain  to  men  and  women 
who  cherish  liberty  and  oppose  the  slavery 
of  Commimlst  control.  We  surely  know 
enough  of  the  Polish  people  and  of  Polish 
history  to  realize  that  even  the  blanket  of 
communism  cannot  extinguish  the  flame  of 
freedom  that  has  burned  In  Poland  for  cen- 
turies deslte  oppression  of  succeeding  In- 
vaders. 

On  this  September  1,  we  shoulc  do  all  we 
can  to  revive  hope  for  Polish  freedom  and 
Independence  for  which  so  much  has  been 
sacrificed  in  the  past  decade. 

REVENUE  ACT  OF   1950 

The  Senate  resumed  the  consideration 
of  the  bill  (H.  R.  8920)  to  reduce  excise 
taxes,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  bill  is 
open  to  further  amendment. 

Mr.  DOUGLAS.  Mr.  President.  I  of- 
fer the  amendment  which  I  send  to  the 
desk  and  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  amendment  offered  by 
the  Senator  from  Illinois. 

The  Chief  Clerk.  On  page  142  it  is 
proposed  to  strike  out  the  language  be- 
ginning with  line  20  down  through  line  3, 
page  144. 

The  VICE  PRESIDENT.  The  Sena- 
tor from  Illinois  is  recognized  for  10 
minutes. 

Mr.  DOUGLAS.  Mr.  President,  the 
amendment  proposed  by  the  Senator 
from  Minnestota  [Mr.  Hxtmphrey],  the 
Senator  from  New  York  [Mr.  Lehman], 
the  Senator  from  North  Dakota  LMr. 
Langer],  and  the  junior  Senator  from 
Illinois  would  strike  out  those  portions 
of  the  Finance  Committee  bill  which 
would  validate  the  use  of  family  partner- 
ships for  tax  avoidance  purposes.  We 
have  made  some  computations,  and  it 
appears  that  the  provisions  with  refer- 
ence to  family  partnerships  included  in 
the  bill  of  the  Finance  Committee  will 
cost  the  Treasury  approximately  $100.- 
000.000  a  year  in  revenue.  Therefore  it 
is  tax  avoidance  and  is  not  tax  collection. 

All  that  a  successful  businessman 
needs  to  do  is  to  establish  a  supposed 
partnership  between  himself  and  other 
members  of  his  family— his  wife,  chil- 
dren, brothers,  sisters,  nieces,  his  cousins, 
and  his  aunts. 

The  owner  of  the  business  would  pur- 
port to  make  a  gift  to  the  other  family 
members  and  they  in  turn  would  obtain 
a  partnership  share  in  the  business  by 
reinvesting  this  gift.  The  character  of 
the  business  ownership  and  management 
would  remain  unchanged  in  all  essential 
respects.  The  new  partners  need  know 
nothing  about  the  operation  of  the  busi- 
ness and  need  not  contribute  any  per- 
sonal services  to  It.    Control  over  the 


business  would  continue  to  vest  in  the 
original  owner.  The  profits  would  con- 
tinue to  be  retained  in  the  business  sub- 
ject only  to  the  control  of  the  original 
owner.  For  tax  purposes,  however,  the 
pro  rata  partnership  shares  of  the  busi- 
ness income  would  be  attributed  to  the 
so-called  partners.  In  this  manner,  the 
income  of  the  business  could  be  spUt  in 
as  many  different  ways  as  there  are  "co- 
operating" family  members  with  corre- 
sponding avoidance  of  the  otherwise  ap- 
plicable high  surtax  rates. 

If  legalized,  this  tax  avoidance  device 
would  open  aa  avenue  for  vast  tax  re- 
ductions.   Suppose,  for  example,  a  mar- 
ried person  with  two  children  and  a  busi- 
ness yielding  him  a  net  income  of  $100.- 
000  a  year  creates  a  four-way  partner- 
ship with  his  wife  and  children.     By 
spUtting  his  profits  four  ways  for  tax 
purposes  he  would  reduce  his  1951  taxes 
(under  the  proposed  rates)  from  S51,912 
to  $39,184.  or  25  percent.    If  his  net  in- 
come amounts  to  $150,000  and  he  splits 
six  ways  with,  say,  his  wife  and  four 
minor  children,  his  tax  would  be  reduced 
from  $108,616  to  $58,776,  or  46  percent. 
If  adopted,  this  provision  of  the  com- 
mittee bill  would  stand  as  an  open  in- 
vitation to  businessmen  to  avoid  taxes  by 
changing  the  legal  form  of  their  busi- 
ness.   In  return  for  a  small  lawyer's  fee, 
they  could  avail  themselves  of  millions 
of  dollars  in  future  tax  savings  annually. 
The  Finance  Committee  provision  is 
not  only  effective  prospectively  but  is 
also  retroactive  to  past  years  beginning 
with  1939.    This  means  that  all  persons 
who  created  family  partnerships  during 
the  war  in  order  to  split  for  tax  purposes 
their  inflated  wartime  profits  with  mem- 
bers of  their  families  would  be  eligible 
for  huge  refunds  so  long  as  their  re- 
turns are  still  "open."    Refimds  would 
have  to  be  made  to  those  whose  lawyers 
managed  to  keep  their  returns  open  de- 
spite the  statute  of  limitations,  but  not 
to  those  who  in  good  faith  abided  by 
what  at  the  time  seemed  to  be  the  appli- 
cable law,  either  by  allowing  their  cases 
to  be  closed  or  by  not  forming  such  part- 
nerships in  the  first  place.     Although 
the  income-splitting  provisions  enacted 
in  1948  were  not  retroactive  and  pro- 
vided only  for  division  of  income  between 
husband  and  wife,  this  provision  would 
make  income  fragmentation  retroactive 
for  a  special  group  of  taxpayers  whose 
attempts  at  tax  avoidance  were  thwarted 
but  who  are  still  eligible  for  refunds.    It 
would  not  only  provide  windfalls  to  these 
taxpayers,  but  would  also  bail  out  those 
tax  attorneys  who  originally  gave  them 
bad  advice. 

I  should  like  to  give  a  few  illustra- 
tions, if  I  may.  If  how  this  device  has 
been  used. 

First.  Two  brothers  who  were  partners 
in  a  business  manufacturing  headache 
powders  transferred  in  trust  interests  in 
the  partnership  to  their  wives  and  chil- 
dren in  1938 — Stanback  against  Robert- 
son, United  States  District  Court.  Mid- 
dle District,  of  North  Carolina,  De- 
cember 14.  1949.  50-1  United  States  Tax 
Court  9236.  The  children  of  one  brother 
were  1  and  8  years  of  age;  the  children 
of  the  other,  15  and  18  years  of  age.  The 
total  amount  of  the  income- tnx  defici- 
ency involved  for  the  brothers  in  the 
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single  year  IMl  Is  over  $95,000.  This 
case  is  now  in  appeal  to  the  fourth  cir- 
cuit Under  the  proposed  Finance  Com- 
mittee provision,  the  court  would  be 
bound  to  find  the  partnership  a  vmlid 
one  and  the  partners  would  be  entitled 
to  a  refund  of  $95,000  i^iis  Interest 

Second.  In  a  case  now  pending  in  the 
Bureau,  two  iMxithers  owned  fot;rteen- 
sixteenths  of  a  large  and  profitable  part- 
nership. They  have  two  yotinger  sisters 
and  a  brother.  They  miade  gifts  in  trust 
to  their  sisters  and  brother,  and  desig- 
nated each  other  as  trustees.  The  trus- 
tees were  made  partners  in  the  business. 
On  the  ac;ual  returns  under  examina- 
tion in  the  Bureau  for  the  partners,  fidu- 
ciaries and  beneficiaries,  the  income  was 
split  in  12  ways. 

Third.  Four  partners  in  a  constmction 
business  organized  three  related  ven- 
tures involving  the  manufacture  and 
sale  of  asphalt  and  concrete  pipe,  and 
the  rental  of  construction  equipment 
acquired  from  the  main  partnership 
and  immediately  leased  back— W.  P.. 
J.  C.  and  L  J.  Scott  and  W.  A.  Brit- 
ton,  Jr.  Wives  and  minor  children  of 
the  partners  were  not  even  nomical 
members  of  the  new  firms  but  they  had 
full  control  of  the  profits.  The  original 
deficiencies  amounted  to  $387,000  and 
were  comprwnised  for  $270,000. 

We  mentioned  on  Tuesday  a  large  ac- 
counting firm,  tiie  head  of  which  put  his 
1 -year-old  child  in  as  a  partner  and 
then  created  a  family  tmst  for  th»  1- 
year-old  child. 

Mr.  HUMPHREY.  Mr.  President, 
will  the  Senator  yield? 

Mr.  DOUGLAS.    I  yidd. 

Mr.  HUMPHREY.  The  case  which 
the  Senator  refers  to.  I  believe,  is  the 
Tinkofl  case,  which  was  decided  in  1949. 

Is  it  not  true  that  under  Xhe  Senate 
amendment  the  gift  of  capital  to  an 
infant  child  would  apparently  require 
re««nition  of  the  partnership?  I  think 
the  language  specifically  authorizes  it 
merely  by  the  fact  that  if  there  is  a 
gift  there  is  a  partnership  in  fact 

Mr.  DOUGLAS.    That  is  correct 

Mr.  HUMPHREY.  The  Senator  has 
gone  over  these  cases  with  me  many 
times.  l*ie  Slifka  case,  which  was  an 
outstandin?  example  and  which  was  de- 
cided. I  teUeve.  in  the  Tax  Court  in  1943. 
held  that  it  was  an  effort  on  the  part  of 
the  fitriuly  to  split  up  the  earnings  of  the 
business  where  the  partners  were  de- 
clared in.  and  then  the  partners,  by  pay- 
ing a  check  back  to  the  management, 
which  they  could  do.  actiially  put  all  the 
money  back  under  the  control  of  the 
original  head  of  the  firm.  This  case  was 
declared  to  be  invalid  and.  as  the  court 
■aid.  not  in  good  faith  for  business  pur- 
poses, but  for  tax  purposes  was  a  tax- 
avoidance  measure.  The  proposed 
amendment.  I  have  been  informed  by  the 
attorneys  of  the  Bureau  of  Internal 
Revenue,  would  render  legal  the  kind 
of  an  operation  which  has  been  held  to 
be  illegal 

Mr.  DOTJGLAS.  In  my  ju<tement  the 
Senator  from  Minnesota  is  correct 
What  the  committee  has  doi^  has  been 
to  (H)en  wide  the  floodgates  of  the  Treas- 
ury to  make  it  possible  for  large  re- 
funds to  be  given  taxpa3rers  v>ho  have 
resorted  to  tax  avoidance. 


Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.    I  yidd. 

Mr.  HUMPHREY.  I  should  like  to 
have  incorporated  in  tbe  Rxcon  a  list 
of  typicaJ  family  partnership  cases 
iHiich  would  be  validated  by  the  |vo- 
posed  amendment  to  the  Revenue  Act 
of  I9S0.  en  the  basis  of  outstanding  legal 
(^Hnkm  of  tax  lawyers  and  members 
of  the  Bureau  of  Internal  Revenue 
where  there  hc^  been  complete  fraud. 
The  attorneys  who  have  gone  over  the 
cases  believe  the  amendment  would 
make  them  legaL 

There  being  no  objection,  the  list  was 
ordered  to  be  printed  in  the  Rtcoaa.  as 
follows: 
Let  or  Ttpicai.  F-vmilt  P»amammaf  Cssss 

Which  Wotnj>  Bs  Vauwkrb  wt  rwa  Pk>- 
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TRS  rimaxMT 

Mr.  Tlnkcff  opersted  an  eccounting  bad- 
ness In  his  own  nazne  until  Norember  11. 
1939.  Mr.  Tbikofl  mm  •  eerttfled  pubUr  ac- 
countant and  attomcT  at  lav  with  cOces 
In  CWcago.  m.  On  jloveniber  11.  1W9.  a 
■on.  Paysoff  Tlnkoff.  *..  was  bom  to  Mr. 
Tinkotf  and  his  wife.  On  the  day  of  the 
Wrth  of  his  son.  Mr.  Tlnkcff  executed  a  for- 
mal Insrmment  constituting  a  partcerdxip 
In  the  acccuntlng  bustness  conslsrm?  of  him. 
■elf,  his  wife,  and  the  Infant  Bon.  each  haTtng 
a  cne-thlrd  interest  In  the  partnership.  Mrs. 
Tlnkoff  ma  neither  a  lawyer,  aeccxintant. 
boGkk-e-er.  nor  stenographer.  She  never 
worked  In  aa  ofBce.  Neither  she  nor  the 
Infant  son  ever  ccntributed  any  c&pttal  or 
servlcea  to  the  business  of  partnership.  The 
Circuit  Coiirt  at  Appeals  for  the  Seventh  Cir- 
cuit held  that  there  was  obviously  ao  part- 
nership  for  income-tax  purposes.  TiR*cJ 
V.  Com  mt$«on?r  (lao  Fed.  2d  564).  This  case 
was  ncted  In  the  majority  opinion  of  Mr. 
Chief  Justice  Vinson  In  Commissioner  t. 
CvtbertsoH  ((1948)  337  U.  S.  7351 .  as  tbe  Te- 
ductk>  ad  absardtnn  at  the  theory  that  chil- 
dren may  be  partners  with  their  parents 
before  they  are  capable  of  being  entrusted 
with  the  disposition  of  partnership  ftmds 
or  cf  coctritnting  substantial  services."  See 
opinion  at  page  740,  footnote  8. 

Under  the  Senate  amendment  the  gift  ot 
ypitai  to  the  infant  chikl  and  his  mother 
wuuld  apparently  require  the  reoogniiion  of 
the  partners^p. 


Abraham  and  Irrtng  Slifka  were  engaged 
ta  the  manuiactxn-e  and  sale  of  men's  b.its, 
strspenders.  garters,  and  small  leather  goods 
ss  partners  under  the  firm  name  of  M. 
Slifka  &  Sons.  In  April  1943  the  brothers. 
Abraham  and  imng  SUfka.  entered  Into  an 
agreement  with  Eeaacr  Slifka,  wife  of 
Abraham  Slifka,  and  Lewis  Slifka.  Kvelyn  Vll- 
loff.  and  Bath  Perleman.  clnidren  of  Irving, 
and  Bet'e  -^jf^*  proposing  to  efitablLsh  a  new 
partnership.  The  capital  contributions  of 
the  new  partners  were  eilected  by  having 
Abraham  and  Irving  Slifka  draw  personal 
checks  on  tlie  paru!iersh:p  fund*,  payable  to 
the  new  partners  who  endorsed  them  back 
to  the  partoecahlp.  The  general  maiuige- 
ment  of  the  partnersh^  business  was  vested 
in  IrvlDg  and  Abraham  Slifka.  Slcanor  Slif- 
ka. Belle  Slifka,  Sveiyn  VUloS.  and  Ruth 
Perleman  rendered  no  serTiccB  to  the  partner- 
ship and  distributioos  to  theix  account* 
were  permit '^ed  to  accumulate. 

The  Tax  Court  found  that  Deancr,  Belle. 
Bveiyn.  and  Ruth  were  not  in  reality,  and 
for  tax  purpoaea.  partners  in  the  bxiatnesa. 
(8  T.  C.  M.  431.  aff-d  (C.  ▲.  a.  19S0)  lU  P. 
(dd)  345.) 

The  proposed  amendmcot  wotild  render 
this  partnoahip  valid. 


Mr.  and  Mrs.  Arthv  T.  Stoae  vnrt.  te  1M2. 
tlkr  parents  of  11-year-old  twtn  dUlttvn. 
Bewly  Ann  and  Ronald  Arthur  Stooc.  In 
that  year  Mr.  and  Mr*.  Stone  were  partners 
Is  a  manufacturtaf  biirlTi—  and  in  October 
o<  that  year  transrerred  a  qtaarter  hitcreat  to 
CMdk  at  the  cbiMren.  purportedly  Baking 
them  cofMrtncrs.  each  parent  and  cJMld 
tlkereafXer  owning  a  qcartcr  Interest.  The 
tranafeta  were  admtttedty  made  for  the  p«r- 
poee  oC  lavrfnUy  mlnftting  tneoae  tax.  the 
parents  having  been  advised  that  a  sepssate 
return  mi^t  be  fllsd  for  tbe  tncnne  at  meh 
at  the  four  partncnw  Una  avoidtaf  the  high 
tax  brackets  thsreioftaw  tnromrtered.  fal- 
lowing the  deciilan  or  tbe  Tower  case  by  the 
Supreme  OMBt  of  the  TTtdted  Stntaa.  the 
CommlsBicner  ot  Internal  Bevcnoe 
mined  tiut  the  entire  incone  ot  thm 
shl-p  should  be  returned  by  the  father.  Tbe 
father  conceded  the  ccrrectneas  at  the  Ooia- 
missioner's  determination  and  paid  tte  de- 
ficiencT  assessed  agahast  hint. 

Later,  tn  1M7,  Mr.  axKl  Mrs.  Stnae  and 
their  two  children  broogbt  suit  cialTnlng 
that  the  transfers  which  were  made  tn  IM2 
were  made  without  consideration  and  tbat 
they  they  shcnld  be  dedaree  a  nullity  be- 
cause they  were  Induced  by  an  «Ter  of  fact 
and  law  and  beeatiae  at  the  failure  of  the 
family  pizn  tip<n  which  the  tranatai  were 
predicated.  The  Supreme  Crjort  of  the 
State  or  Michigan  afreed  that  they  were  en- 
titled to  equitable  relief  and  that  the  part- 
nershh)  could  be  diasotved.  Arthwr  P.  Stone 
et  al.  V.  Gnet  M.  Stone  H  mL  ((Mich..  IMT). 
W  H.  W.  (2d)  m.) 

Under  the  propoesd  amendment  ahnBar 
par  t  net  .tfilpa  vouM  be  deemed  valML 


ThoBiw  M.  Stanback  and  Pr«d  J. 
back,  brothers,  were  cegaged.  Jannary  1.  MPt. 
as  equal  partners  tn  the  manufactare  cf 
headache  powders.  On  that  date  each  trans- 
ferred in  trust  for  fate  wife  and  minor  diBd- 
ren  wtth  his  brother  end  a  bank  as  eo-troa- 
tees  a  share  of  his  Interest  in  the  partnershiii. 
Tbe  children  erf  cne  tanayer  were  agsd  S 
yeirs  and  1  year,  and  of  the  other  tazr»ver. 
18  years  and  15  years  at  the  oeatum  «f  the 
lisitMriMp  The  trustees  ware  autborlKd 
and  taeoBBMBded  to  retain  in  each  trust  tha 
interest  in  the  partnership.  On  tbe  same 
date  a  partnership  agreement  was  entered  In- 
to whoTln  the  taspayeta  vrare  general  part« 
ncrs  and  the  uuatees  beeante  limited  part* 
ners  and  were  to  share  In  the  profits  in  pro- 
portion to  the  intcrsst  transferred  to  each 
trust.  Tbe  general  partavs  had  the  deciding 
vote  as  to  the  am(»nt  of  proAta  to  be  held 
In  reserve  accounts,  the  manner  of  Invast- 
ment  of  such  proAta,  and  the  extent  to  which 
profits  would  be  ^stributsd.  In  all  essential 
respects  the  general  partners  continued  to 
exercise  the  same  control  over  the  tusinesa 
after  the  creation  of  the  Limited  partnertiilp 
as  they  did  before. 

A  Jury  in  the  dtotrlet  eourt  for  the  middle 
distrlct'of  North  Carolina  fouixl  that  there 
was  no  bona  fide  Intent  for  the  trustees  for 
the  taxpayers'  wire*  and  children  to  act  as 
partner  with  the  taxpayers  durir.g  the  tax- 
able year  In  question.  8taHi)Qck  v.  aebe/f- 
son.  USDC.  Middle  District  cf  Worth  Carcdina. 
December  14.  1940.  SO-1  USTC  Par.  0236.  aff'd 
(C.  A.  4.  JUW  36.  19S0)  505  CCH  Standard 
Federal  Tax  Reporter  Par.  9414. 

UiJder  the  mopoeed  ameudment  the  ectirt 
would  have  been  bound  to  Instruct  the  jury 
that  the  partnership  was  a  valid  one. 


Tooa  «. 

Taxpayers  (husband  and  wife,  who  split 
their  Income  as  community  Income)  made 
glit»  In  cash  to  trusts  for  two  mlnar  children, 
then  entered  Into  agreement  making  the 
trusts  limited  partners  In  their  fumltnre 
manufacturing  business,  formerly  conducted 
by  the  husband  as  Individual  piupiietoi.  A 
bank  was  made  trustee  but  was  removable  b| 
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the  taxpayer*  at  any  time  In  their  Bole  dlacre- 
tton.  and  the  trustee  netther  performed 
■emccs  nor  participated  In  management. 
The  partnersaip  agreement  gave  the  husbiu  d 
tiUl  control  of  the  business  and  of  dUtrlbu- 
tlons  of  i»oflU:  also  the  rtght  on  SO  days' 
notice  to  terminate  ihe  partnership  at  any 
time  as  to  the  trtisu  and  to  buy  their  Inter- 
ests at  "book  value".  Transfers  of  the  Inter- 
esu  of  the  trusts  to  outsiders  were  restrict- 
ed. Here  there  were  valid  glfU.  but  neither 
the  gifts  nor  the  partnership  arrangement  in 
any  respect  altered  the  husband  s  complete 
control  of  Die  business  and  of  the  income 
therefrom;  the  interests  of  the  trusts  were 
nominal  and  subject  to  the  taxtiayers  com- 
mand. Toot  v.  WMf ori?r,  ( s.  D.  Ciillf ..  August 
21,  IMOJ  50-2  USTC.  505  Standard  Federal 
Tax  Reports  Par.  »430.  This  partner-hip  was 
declared  invalid. 

BLALOCK  r.  AIXZH 

Taxpayer  and  his  wife  and  son,  all  of  whom 
were  recognized  as  partners  in  a  construction 
equipment  sales  business,  purportedly  sold 
an  interest  in  the  business  to  taxpayer's 
father,  then  aged  79  and  retired.  The  father 
gave  notes  to  the  other  partners  for  his  in- 
terest and  paid  the  notes  from  his  share  of 
the  earnings.  Under  the  partnership  agree- 
ment the  father's  interest  was  to  pass  to  the 
taxpayer  upon  the  father's  death,  without 
consideration.  The  father  performed  only 
minor  services,  for  which  he  was  paid  a 
small  salary,  and  he  did  not  withdraw  from 
the  firm  much  of  his  share  of  the  profits 
beyond  that  needed  to  pay  the  notes  and  the 
income  taxes  returned  as  due  en  the  same 
Income.  The  taxpayer  used  funds  of  the 
firm  as  his  own.  particularly  in  stock  market 
Boeculatlon,  and  exercised  control  of  the 
business,  which  earned  300  percent  on  in- 
vested capital.  If  the  test  here  had  been 
simply  whether  the  father  had  a  substantial 
capital  Interest  acquired  by  bona  fide  pur- 
chase, the  father  would  probably  have  quail- 
fled  as  a  partner.  It  was  held,  however,  that 
no  genuine  partnership  was  intended  KBla- 
lock  V.  Alien  (C.  C.  A.  5,  194«)  151  F.  (2d) 
•37.) 

rvo  uno  kuun  paxxxs  cask 

Flo  and  E3gln  Parker,  husband  and  wife. 
living  in  California,  a  community  property 
State,  were  engaged  In  a  water  heater  manu- 
facturing business.  They  gave  eighth  Inter- 
ests to  four  infant  children,  paying  gift  tax 
thereon.  They  obtained  a  court  order  mak- 
liig  the  father.  Bgln  Parker,  guardian  for  the 
children  under  bond,  and  the  court  approved 
the  Investment  by  the  guardian  in  the  part- 
nership and  the  leaving  of  the  profits  In  the 
business.  The  collector  contested  the  part- 
nership for  Income-tax  ptirposes.  The  tax- 
payers argued  that  the  guardian  participated 
In  the  management  as  such  and  had  4  votes 
to  the  taxpayers'  2  votes  and  further  alleged 
that  capital  was  a  material  factor  and  that 
the  salary  adequately  covered  the  services. 
A  Jxiry  In  the  District  Court  for  the  Southern 
District  of  California  returned  a  verdict  for 
the  collector  on  January  11.  1950;  however, 
the  case  is  not  yet  reported. 

THX  MRCHCOCX  CASt 

A  case  similar  to  the  Parker  case  discussed 

above   Is  the   case  of   Ralph   C.   Hitchcock. 

<1(H9)  12  T.  C.  22.    Hitchcock  conducted  as 

a  sole  proprietorship  a  pattern  and  foundry 

buslncu  from  1810  to  June  2,  IMl.    On  the 

latter  date  he  conveyed  to  each  of  his  six 

children  an  undivided  one-seventh  Interest 

In  the  real  and  personal  property  used  by 

him   in    the   business.    Thereafter,   he   filed 

a  petition   in  the  probate  court   requesting 

that  he  be  appointed  guardian  of  the  persona 

and  property  of  three  of  the  children  who 

were    minors.     Immedlauly    following    the 

granting  of  this  petition,  Hitchcock  and  his 

■U  children  executed  articles  of  limited  part- 

iMlStilp  which   named    >he   father   and   two 

eldest  sons  ati  txith  Ke^vrral  and  limited  i>art- 

nen    and   designated    the   remiUnlng    four 


children  solely  as  limited  partners.  A  bill  of 
sale  conveying  all  the  personal  property  for- 
merly held  by  the  father,  and  a  lease  of  the 
real  estate  to  the  partnership  were  executed 
by  the  parties.  Thereafter,  the  business  was 
conducted  by  the  father  and  the  two  eldest 
sons  as  general  partners,  the  four  other  chil- 
dren exercising  no  control  over  the  manage- 
ment or  operation  of  the  business.  The  tax 
court  held  partnership  status  existed  as  to 
the  two  eldest  sons  who  werr  admitted  by 
the  father  as  general  partners  In  the  business, 
however,  such  status  was  denied  the  four 
other  children,  who  had  been  admitted  only 
as  limited  partners  and  who  had  no  voice  in 
the  operation  of  the  business  or  control  of 
its  management. 

Under  the  proposed  Senate  amendment 
no  distinction  would  be  made  between  the 
status  of  the  six  children,  and  all  of  the 
ch.ldren  would  probably  be  declared  to  be 
partners. 

THX  THOKRZZ   CASK 

Four  partners  had  been  operating  a  metal- 
plating  business  for  several  years.  In  1941 
a  new  partnership  contract  was  executed  by 
the  4  partners,  and  their  wives,  and  6  of 
the  partners'  children,  making  14  alleged 
partners  In  all.  Each  partner  split  his  part- 
nership Interest  among  the  members  of  his 
family,  and  each  family  member  contributed 
his  newly  acquired  interest  to  the  new  part- 
nership. No  change  was  made  in  the  con- 
duct of  the  business,  except  that  the  profits 
were  distributable  to  14  people  Instead  of  4. 
Only  one  wife  performed  any  service  for 
the  firm,  and  even  she  had  no  voice  in  the 
management.  She  had  worked  for  the 
former  partnership  as  an  employee  on  a 
salary.  Held  that  the  profits  are  distrib- 
utable among  the  original  four  partners 
only,  for  Income-tax  pvirpcses.  Camiel  Thor- 
rez  V.  Commistsoner  ((1945)  5.  T.  C.  60.  aff'd 
(C.  C.  A.  6,  1946)  155  F.  (2d)  791.)  This  case 
shows  how  many  ways  partnership  Income 
may  be  split  among  families  if  the  Senate 
amendment  becomes  law. 

THE    SINGLETAXT    CASK 

Mr.  Slngletary.  with  Joint  savings  belong- 
ing to  his  wife  and  himself,  both  of  whom 
were  employed,  and  with  money  borrowed 
on  his  fathers  endorsement,  bought  a  filling 
station.  The  wife  kept  the  books,  looked 
after  collections,  and  attended  the  office. 
The  business  prospered  and  additional  filling 
stations  were  bought  out  of  earnings.  Then 
the  husband  and  wife  executed  formal 
articles  of  partnership,  giving  the  wife  a 
one-half  Interest  therein.  The  husband  re- 
ported It  as  a  gift  and  paid  gift  tax  thereon. 
Their  Joint  bank  account  was  then  split 
into  separate  accounts,  and  thereafter  each 
made  separate  Investments  of  the  profits, 
which  each  derived  from  the  business.  Early 
in  1941  the  husband's  father  and  mother 
were  taken  Into  the  partnership  In  consid- 
eration of  a  taO.OOO  note  to  Slngletary  and 
his  wife.  New  articles  of  partnership  were 
signed  by  the  four,  giving  the  parents  a  one- 
quarter  Interest  In  the  business.  The  note 
was  later  fully  paid  out  of  the  parents'  share 
of  the  profits  of  the  business.  By  agree- 
ment, the  parents'  Interests  were  to  be  left 
by  will  to  Slngletary  to  the  exclusion  of  his 
brothers  and  sisters.  Neither  parent  worked 
In  the  business.  Slngletary  acted  as  gen- 
eral manager  and  there  was  no  change  in 
the  conduct  of  the  business  after  the  par- 
ents became  alleged  partners. 

The  Fifth  Circuit  Covirt  of  Appeals  af- 
firmed the  decision  of  the  Tax  Court  ( 5  T.  C. 
?85)  to  the  effect  that  the  parents  were  not 
partners  for  Income-tax  purposes,  but  re- 
versed the  Tax  Court  opinion  as  regards  the 
wife,  which  the  appellate  court  held  to  be 
a  partner.  SinffUtctry  v.  Commissioner 
{{C.  C.  A.  6.  1M«)  155  F,  (2d)  207.) 

The  PRESIDINa  OFFICER  (Mr.  Horr 
In  the  chair ) .  The  time  of  the  Senator 
from  Miimesota  has  expired. 


Mr.  MILLIKIN.  This  matter  came 
before  the  Eightieth  Coiigress  because 
it  became  apparent  that  the  Bureau  of 
Internal  Revenue  was  resolving  doubts 
against  family  partnerships  and  their 
validity.  Instead  of  resolving  doubts 
in  favor  of  family  partnerships,  instead 
of  assuming  that  a  legitimate  purpose 
was  encouraged  to  be  served  by  a  family 
partnership,  in  case  after  case  the  pre- 
sumptions were  held  to  be  against  per- 
sons participating  in  family  partner- 
ships. This  amendment  does  not  ease 
out  a  single  rule  of  law  against  fraud. 
If  there  is  a  fraudulent  relationship,  if 
there  is  a  fraudulent  deal,  this  amend- 
ment does  not  give  it  exemption.  The 
Bureau  of  Internal  Revenue  has  all  the 
power  now  that  it  has  ever  had.  It  has 
always  had  the  power  to  stop  a  fraudu- 
lent deal,  to  tax  and  penalize  a  fraudu- 
lent deal,  and  in  some  ca.ses  to  put  those 
guilty  into  the  penitentiary. 

It  is  a  helpful  and  corrective  amend- 
ment.   All  it  does  is  this: 

When  a  gift  of  the  type  which  has 
been  described  is  made,  assuming  it  to 
be  a  bona  fide  gift— of  course  if  it  is  not 
a  bona  fide  gift,  there  is  ao  exemption — 
and  the  gift  finds  its  way  into  the  part- 
nership, it  is  rated  according  to  its  value 
in  relation  to  the  value  of  the  services. 
If  a  child  put  $10,000  into  a  business, 
and  the  child  really  owns  the  $10,000, 
the  $10,000  is  valued  agiinst  the  value 
of  the  services.  Full  leeway  is  left  in 
the  Bureau  of  Internal  Revenue  to  value 
it.  There  is  no  rule  of  lav/  as  to  how  that 
valuation  shall  be  made.  It  is  a  pro- 
portionate value.  The  money  has  its 
usefulness  in  the  partnership.  The 
services  have  their  usefulness  in  the 
partnership.  The  Bureuu  of  Internal 
Revenue  takes  a  look  and  it  says  that 
the  money  is  worth  a  foarth.  a  fifth,  a 
tenth,  or  half  of  the  value  of  tlie  services. 
That  is  the  way  it  is  done 
Mr.  LANGER  and  Mr.   HUMPHREY 

addressed  the  Chair.        

The     PRESIDING     OFFICER.     Does 
the  Senator  yield;  and.  if  so,  to  whom? 
Mr.  MILLIKIN.    I  yield  first  to  the 
Senator  from  North  Dakota. 

Mr.  LANGER,  I  should  Uke  to  find 
out  how  a  child  1  year  old  could  put 
$10,000  into  a  business. 

Mr.  MILLIKIN.  In  the  same  way 
sir.  that  a  child  l-year  old  can  hold 
stock  of  a  corpora tio.i.  A  child  1-year 
old  does  not  have  any  control  over  the 
corporation,  has  nothing  to  do  with  its 
affairs,  but  is  entitled  to  the  benefits, 
dividends,  and  every  right  of  a  stock- 
holder. This  really  is  a  proportionate 
valuation  basis.  There  is  no  violation 
here  of  common  concept.  ;ind  it  preserves 
the  right  of  a  parent  or  family  to  achieve 
family  solidarity  in  ordur  to  carry  on 
family  businesses.  Surely  we  have  not 
gone  so  far  into  socialism  or  communism 
that  we  would  destroy  liiose  values  in 
life. 

The  PRESIDINO  OITICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Illinois 
IMr,  DocGL.\sl. 

Mr.  HUMPHREY.  Mr.  President, 
does  the  Senator  from  Ulinois  have  any 
time  remaining? 

The  PRESIDING  OFFICER.  None 
whatever. 
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Mr.  HUMPHREY.  Does  the  Senator 
from  Colorado  have  any  time  remaining? 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  Colorado  has  1  minute  re- 
maininrr.       

Mr.  MILLIKIN.  If  I  have  any  time 
remaining  I  shall  be  glad  to  yield  to  the 
Senator  from  Minnesota, 

Mr.  HUMPHREY.  I  should  like  to  ask 
the  Senator  whether  it  is  correct  to  say 
that  under  the  terms  of  the  amendment 
proposed  by  the  ccanmittee.  all  pending 
cases  p)ertaining  to  family  partnerships 
would  be  made  retroactive  to  December 
31.  1938 

Mr.  MILLIKIN.  That  is  one  question 
of  itself.  Only  the  rule  of  lax  will  go 
back  to  1938.  There  would  be  no  retro- 
active refimds  beyond  the  usual  statute 
of  limitations  for  refunds. 

Mr.  HUMPHREY.  Will  the  Senator 
jrleld  for  another  question? 

Mr.  MILLIKIN.  I  yield  for  a  simple 
question. 

Mr.  HUMPHREY.  Is  it  not  correct  to 
say  that  cases  in  which  people  have 
already  been  penalized  by  the  present 
law  would  be  literally  upset,  in  terms  of 
the  other  cases  that  would  come  in?  In 
other  words,  some  pe<^le  who  would 
have  to  pay  under  the  present  law  would 
have  an  exemption  under  the  proposed 
law? 

Mr.  MILLIKIN.  I  say  that  those  who 
have  cases  in  court  will  have  those  cases 
decided  by  this  proposed  law.  which 
would  run  back  to  the  beeinnii^.  1938. 
I  say  that  if  there  Is  a  refimd,  it  would 
have  to  be  computed  within  the  normal 
time.  If  there  is  any  injustice  in  that, 
which  is  highly  beneficial  to  those  who 
have  had  the  old  law  applied  to  them, 
and  the  Senator  would  like  to  offer  an 
amendment,  I  should  be  glad  to  have 
him  do  sa  

The  PRESIDING  OFFICER.  The 
time  of  the  Senator  has  expired.  All 
time  for  debate  has  expired. 

Mr.  HUMPHREY.  Mr.  President.  I 
ask  unanimous  consent  to  have  inserted 
in  the  Rbccpd  at  this  point  a  statement 
on  the  subject  prepared  by  the  Senator 
from  PennsT.ivania  [Mr.  MyessI. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record,  as  foilcws: 

SraTElCENT  BT  SENATOR  MtZBS 
WAMILT  PaSTNKBSHIPS 

The  purpose  of  the  amendment  Is  to  elimi- 
nate from  the  bill  section  222  which  would 
THlldete  the  tax-avcidance  device  of  busi- 
ness prcprietors  splitting  t^ieir  business  in. 
come  with  any  nurr.ber  of  family  associates 
by  the  creation  of  so-called  family  partner- 
ships. 

In  a  moment  I  will  explain  tlie  provUdon 
In  the  legal  tenninotogy  in  which  it  ts 
couched  in  the  bill.  But  right  at  the  out- 
set I  want  it  uaderst  xhI  that  the  effect  of 
the  amendment  Is  to  enable  the  recipient  of 
business  Income  to  add  his  daughters  In  fin- 
ishing school  and  his  sons  In  nursery  school 
as  so-called  partners  In  the  business  enter- 
prise in  order  to  split  the  business  Income 
mvnnng  all  Of  them  and  thus  STOid  his  fair 
Atfe  of  progresslTe  income  taxes  which  all 
the  rest  of  us  must  endure.  The  prorislon 
clearly  permits  tliat  result.  All  that  is  nec- 
essary is  that  the  gift  of  partnership  Interest 
to  rfelaUves  be  legally  ralid.  The  only  re- 
straint that  the  provision  Imposes  is  the 
nagiigibie  one  that  the  allocation  of  Income 


between  the  partners  mnst  reeogniae  tbc  dtf - 
ferences  In  contributions  of  services  by  the 
partners.    I  wiU  speak  to  that  later. 

The  amendment  ts  sought  to  be  Jnsttfled 
upon  the  argument  that  recent  ccnrt  de- 
cisions frown  upon  the  validity  for  tax  pur- 
poses erf  such  so-called  family  partnexabip 
arrangements  and  have  caused  confusion 
and  are  upsetting  to  noble  paternal  and 
family  motives.  It  Is  even  said  by  exponents 
of  this  suggested  tax-avo(daace  device  that 
the  healthy  and  laudable  purpose  o<  intro- 
ducing sons  as  participants  in  a  familv  busi- 
ness Is  dealt  a  fatal  blow.  Such  statements 
are  not  founded  in  fact,  and  the  on.y  com- 
plexity that  arises  under  existing  law  In 
dealing  with  family  partnerships  stems  from 
the  complexity  and  devtoosneas  of  the  de- 
vices that  are  sought  to  be  avaUed  of  In 
diverting  buslnen  arrangements  Into  sheer 
tax -avoidance  devices. 

As  I  understand  the  decisions  of  the  courts, 
they  are  based  upon  the  substance  at  the 
arrangements  between  the  participants.  The 
rule  has  been  laid  down,  as  it  should  be, 
that  the  ultimate  test  of  the  validity  of  a 
partnership  for  tax  purposes  Is  whether, 
looking  at  the  facts  "the  parties  m  good 
faith  and  acting  with  a  business  purpose 
Intended  to  Join  together  in  the  present  con- 
duct of  the  enterprise."  Where  a  father  de- 
sires to  asaociate  his  son  or  ether  relative 
with  him  as  a  p«tner  In  fact  to  the  develop- 
ment cf  a  btistness,  nothing  In  the  present 
decisions  strilte  down  a  valid  partnership 
arangement  between  them  merely  because 
the  son  received  his  partnership  Interest  as 
a  gift  from  the  father.  The  cotirts  do  look 
at  the  other  circurnstances.  however  to  de- 
termine whetner  It  was  the  intention  to  form 
a  bona  fide  business  partnership  or  merely 
to  avoid  taxes. 

Section  222  of  the  bin  flntly  provides  that 
a  gift  of  a  partnership  interest  to  a  family 
member  au:omatically  creates  a  valid  part- 
nership for  tax  purpoaes  in  any  case  where 
capital  Is  a  material  tacome-prod-ucing  fac- 
tor cf  the  btBiness. 

•me  only  limitation  Imposed  upon  this 
universal  Invitation  to  tax  avoidance  ts  the 
rather  vague  one  that  If  the  allocation  of 
partnership  income  does  not  suhetantiaUy  re- 
flect the  prop<M^ionate  value  at  services  ren- 
dered bv  any  partner,  a  reasonable  allowance 
will  be  attributed  to  Uie  partner  rendering 
the  services.  Presumably,  but  it  is  by  no 
means  certata,  the  portion  of  the  profits  at- 
tributable to  the  services  rendered  by  each 
partner  will  be  properly  allocated.  But  that 
seeming  restriction  would  hare  slight  effect, 
if  any,  upon  the  circtmrierence  of  the  loop- 
hole cree-ted  by  this  provision.  If  the  owner 
of  the  busines  Is  rettre<l  and  the  huslness  Is 
oiMrated  by  managers  upon  a  salary  basis. 
the  provision  has  no  effeirt  whatsoever.  If  the 
owner  !s  active  In  the  <»nduct  of  the  busi- 
ness, the  prcportlonate  value  cf  the  personal 
services  rendered  by  hlni  is.  say  $50,000.  as  it 
would  be  for  the  chief  executive  of  a  corp- 
oration of  substantial  size,  then  the  only 
effect  would  be  to  reduce  by  110.000  the  dis- 
tributive partnership  shares  of  the  four  other 
newly  inducted  alleged  partner?.  But  what- 
ever the  effect  of  this  allocation  rule,  the 
toct  remains  that  the  1-year-old  infant  is  re- 
ceived for  tax  ptnpcses  ss  a  valid  partner  not- 
withstanding the  fact  that  the  infant  ren- 
ders no  services  and  makes  no  contribution 
and  has  no  participation  in  the  management 
or  direction  of  the  ent<;rprlse  nor  any  voice 
to  the  distribution  of  piartnership  tacome. 

Under  the  provision  in  the  bill  before  you. 
this  highway  to  tax  evasion  will  be  opened 
not  only  for  the  futun;  but  would  also  ap- 
plv  retroactively  to  l»a9.  even  prior  to  the 
beginning  of  the  last  war. 

The  Public  Treasury  would  be  opened  as  a 
sluiceway  to  those  with  Inflated  wartime  to- 
comes  during  the  entire  World  War  II  period 
who  attempted  to  evads  taxes  on  their  war- 


cvoUea  toeocnes  by  this  deeta*  d  alleged 
family  partnership  and  wbo  ba*e  been 
thwarted  to  th^r  efforts  Urns  far  by  ttta 
eourts. 

Members  at  the  Senate  sbonld  leallas  tfas 
extent  at  tax  redtjctlan  Xbm.  this  provlsloa 
would  make  possible.  Aamaas  that  a  peraoa 
with  three  children  and  a  btishMss  yieUlnc 
him  a  net  Income  al  SIOO.OOO  a  year  creates 
a  four-way  partnership  with  bis  children. 
By  splitting  his  proAt  (our  wairs  for  tax 
purpoees  he  would  reduce  his  1961  taaes 
from  t65.2£2  to  (ad.lM.  or  40  pocent.  If 
his  net  income  amounts  to  •ISO.OOO.  and  he 
splits  six  ways  with.  say.  his  three  children 
and  two  other  relatives,  his  taxes  would 
be  reduced  from  •10S.S16  to  »58.77fi.  or  46 
perrent.  A  five-way  ^it  of  Incoxne  of  •!.- 
000,000  could  restilt  to  tax  savings  of  from 
•100.000  to  •20C.OOO  depending  upon  the 
marital  status  cf  the  partidpanU.  This 
provision,  if  allowed  tc  statMl.  wtU  toltiate  a 
wboieaale  move  by  businessmen  to  leocsan- 
iae  toto  partnerships  with  as  many  as  a 
dozen  partners. 

The  following  case  Illustrates  the  type  of 
sltuatk}n  to  which  refunds  would  be  paid  be- 
cause of  the  retroactive  feature  of  the  pro- 
vlBicn.  Two  brothers  who  were  partners  to 
a  business  manufacturing  headache  powders 
transferred  to  trusts  toterests  to  the  part- 
nership to  their  wives  and  children  to  1S38. 
The  children  of  one  brothCT  were  1  and  8 
years  of  age:  the  children  of  the  other.  15 
and  18  years  of  age.  The  total  amount  of 
the  tooome  tax  deficiency  tovolved  far  the 
brothers  to  the  stogie  year  1S51  is  over  896,- 
000.  In  a  decision  to  the  Middle  District  ct 
North  Carolina.  December  14.  1949.  the  covrt 
ruled  that  this  partnership  was  tovalid  for 
tax  purposes  iStanback  v.  Robertson) .  The 
case  is  now  being  appealed  to  a  higher  court. 
Under  the  proposed  provision  the  court 
would  be  bound  to  find  the  partnership  valid 
and  the  partnership  would  be  entitled  to  a 
refund  of  the  entire  895,000  plus  toterest. 

This  is  not  an  isolated  case.  There  sre 
thousands  of  others.  Family  partnerslilps 
were  used  very  extensively  during  the  war. 
From  1939  to  1346  the  number  of  partner- 
ship returns  filed  rose  from  291.000  to  886.- 
000.  A  substantial  prc^-ortion  of  these  are 
family  partnerships.  The  revenue  loss  trxxca. 
the  retroactive  feature  of  the  bill  alone 
would  undoubtedly  exceed  tlOO.000.000. 

The  potential  revenue  loss  tovolved  to  this 
provision  for  future  years  is  enormous.  In 
a  few  years  practically  every  bustoess  to  the 
United  States  would  be  split  among  family 
members.  This  would  mean  that  other  to- 
come  recipients  such  as  wage  earners,  who 
are  bearing  their  share  of  the  tocreaaed  cost 
of  the  war  under  this  bill,  would  have  to 
bear  extra  burdens. 

At  s  time  when  our  people  are  subjected 
to  wartime  tax  rates  we  cannot  and  should 
not  tolerate  the  creation  of  new  tax  loop- 
holes. I  urge  that  section  222  of  tbis  bill 
be  eliminated. 

Mr.  HUMPHREY.  Mr.  President.  I 
ask  unanimous  consent  to  have  printed 
in  the  Record  at  this  point  as  part  of  my 
remarks  a  statement  which  I  have  pre- 
pared on  the  subject  of  family  partner- 
ships. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
RicoRo.  as  follows: 

Sbction  222   or  H.   R.   8920— Statibtks  oh 
Fajcilt  PasTNxasBiPS 

The  Importance  of  the  problem  tovolved 
to  this  section  of  the  bill  may  be  emphaslaed 
by  some  sUtlstlcs  with  respect  to  family 
partnership  cases. 

Stoce  1939,  304  family  partnership  cases 
have  been  presented  to  the  district  oooru 
and  to  the  Court  of  claims,  and  over  800 
have  t>een  decided  by  the  tax  eoort. 
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The  number  of  partnership  return*  since 
Uie  btf1"»«"g  of  World  War  II  have  In- 
ereaaed  greatly.  There  were  290.000  part- 
nership returns  filed  In  1939,  and  this  num- 
ber incre^ed  to  930.000  In  1948.  It  la  Inter- 
tctlr^c  to  note  that  of  the  partnership  returns 
filed  tor  the  year  1947.  approximately  30  per- 
cent indicated  that  the  members  of  the  part- 
nership included  the  spouae  or  chUd  of  an- 
other member. 

With  reaped  to  cases  under  Investigation 
and  prlOT  to  the  Utlgatlon  stage,  at  any  one 
time  dtulng  the  courae  of  the  past  4  years, 
there  have  been  approximately  500  family 
pannership  caces  In  the  hands  of  the  In- 
ternal Revenue  Agents  In  charge. 

The  tax  status  of  so-called  family  partner- 
ghips  that  is  of  partnerships  where  more 
than  one  member  of  the  same  family  Is  as- 
sociated In  the  enterprise.  Is  set  forth  for 
purposes  of  present  law  In  the  decUlon  of 
the  Supreme  Cotirt  In  Commissioner  v.  Cul- 
bertson  handed  down  on  June  27.  1949.  Un- 
der that  decision  the  question  Is  stated  as 
one  of  whether  or  not.  considering  all  the 
facta  the  family  members  had  the  bona  fide 
intention  of  Joming  together  as  partners. 
With  respect  to  gift  capital,  that  Is  capital 
contributed  to  the  partnership  by  a  partner 
who  had  received  that  capital  from  another 
member  of  his  famUy  who  was  a  partner,  the 
Court  specifically  stated  that  If  the  donee  ex- 
ercises dominion  and  control  over  that  capi- 
tal— and  through  that  control  Influences  the 
conduct  of  the  partnership  and  the  disposi- 
tion of  Its  Income— he  may  well  be  a  true 
iwrtner.  The  Court's  reasoning  is  based  upon 
the  fact  that  In  a  family  Income-producing 
sltuat  on.  all  may  not  be  what  It  seems  im- 
less  such  tests  are  satisfied. 

Under  section  222  of  the  bUl  there  would 
be  substlt\-ted  for  the  above  inquiries  the  In- 
quiry merely  of  whether  the  capital  so  re- 
ceived was  received  by  way  of  a  valid  gift. 
It  may  be  admitted  that  the  gifts  In  most 
family  partnership  cases  are.  when  made, 
and  lacking  further  Inquiry,  valid  gifts.  The 
section  specifically  negatives  the  tests  of  the 
Culbertson  case  by  providing  that  the  fact 
that  a  partner  does  not  actively  participate 
In  the  management  or  conduct  of  the  part- 
nership btislness  shall  not  affect  his  status 
as  a  partner. 

Under  the  section,  therefore,  an  Interest 
to  a  business  partnership  in  which  capital 
Is  a  material  income-producing  factor  may 
be  spread  among  the  members  of  his  family 
by  the  holder  of  that  Interest  to  the  extent 
of  the  capital  involved  regardlesa  of  whether 
or  not  the  donee  partners  participate  In  the 
btislneas  or  are  even  of  such  an  age  as  to 
be  able  to  participate  In  the  business.  Thus, 
In  the  case  of  a  small  Village  store,  owned 
and  run  by  a  man  having  a  wife  and  seven 
children,  partnership  Interests  may  be 
created  In  the  w:fe  and  children  to  the  ex- 
tent of  the  capital  represented  in  the  store. 
The  husband  would  retain  only  so  much  in- 
come from  the  business  for  tax  purposes  as 
would  reflect  the  proper  share  of  partner- 
ship Income  attributable  to  his  services. 
This  result  would  follow  even  though  the 
wife  had  no  connection  with  the  store  and 
even  though  one  of  the  children  might  Jtist 
have  been  born.  The  section  specifically 
provides  In  this  connection  that  a  trust  for 
the  benefit  of  a  member  of  a  family  shall  be 
eonaidsred  a  member  of  such  family  for  pur- 
poaaa  of  receiving  the  above  favorable  treat- 
ment. Needless  to  say.  neither  the  wife  nor 
the  children  In  the  above  example  would, 
without  more,  be  coubtdered  as  having  a 
bona  fide  partnership  amuigement  within 
the  meaning  of  the  Culbertson  case. 

The  section  would  be  effective  with  respect 
to  taxable  years  beginning  alter  Deceml)er 
31.  1938.  In  view  of  the  fact  that  the  bar 
of  ths  Btatuu  of  limitations  is  not  expressly 
lifted.  thU  provision  will  be  applicable  only 
to  such  years  which  In  any  particular  case 
may  still  be  open.    Thus,  taxes  fur  a  year 


which  has  been  closed  by  the  bar  of  the 
statute  of  limitations  cannot  be  reopened. 
Similarly,  cases  which  have  restated  in  a 
final  court  determination  will  not  obtain  the 
benefits  of  the  section.  Although  the  stat- 
ute of  limitations  Is  generally  a  3-year  stat- 
ute, this  time  limitation  Is  far  from  con- 
stituting a  reliable  Indication  of  the  actual 
effective  date  of  the  section  since  the  section 
deals  with  a  subject  which  in  practically  all 
of  the  more  difficult  cases  has  given  rise  to 
disputes  between  the  Commissioner  and  the 
taxpayer.  In  the  case  of  a  dispute  the  stat- 
ute is  automatically  extended  and  It  Is  those 
cases,  the  most  questionable  ones  under  ex- 
isting law,  which  will  thus  receive  the  bene- 
fits of  the  section  for  years  prior  to  1947 
and.  to  the  extent  that  disputes  for  those 
years  have  not  been  resolved,  for  all  years 
back  to  1938.  Even  with  respect  to  the  cases 
which  have  been  most  actively  litigated,  the 
natvire  of  this  effective  date  pro^-islon  Is  such 
as  to  discriminate  between  taxpayers  whose 
litigation  has  even  only  recently  been  finally 
determined  and  those  who  by  some  chance  or 
delay  may  not  yet  have  completed  their  ap- 
peals. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  amend- 
ment offered  by  the  Senator  from  Illi- 
nois [Mr.  Douglas]. 

Mr.  HUMPHREY  and  other  Senators 
requested  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  legislative  clerk  called  the  roll. 

Mr.  LUCAS.  I  announce  that  the 
Senator  from  Connecticut  [Mr.  Benton  ]. 
the  Senator  from  Virginia  [Mr.  ByrdI, 
the  Senator  from  New  Mexico  I  Mr. 
Cf.wezI.  the  Senator  from  California 
(Mr.  DowNETl.  the  Senator  from  Louisi- 
ana [Mr.  Eu-KNDER].  the  Senator  from 
Rhode  Island  [Mr.  Green  1.  the  Senator 
from  Wyoming  [Mr.  Hunt],  the  Senator 
from  Colorado  [Mr.  Johnson  1.  the  Sena- 
tor from  Pennsylvania  [Mr.  Myers],  the 
Senators  from  Maryland  [Mr.  O'Concr 
and  Mr.  TydingsI.  the  Senator  from 
Oklahoma  1  Mr.  Thom.xs  1 .  and  the  Sena- 
tor from  Utah  [Mr.  Thom.\s1  are  neces- 
sarily absent. 

The  Senator  from  Mississippi  [Mr. 
E-iSTLAND]  is  absent  because  of  illness. 

The  Senator  from  lov.a  [Mr.  Gn,- 
Lrml  is  absent  by  leave  of  the  Senate. 

The  Senator  from  Arizona  [Mr.  Hay- 
den!,  and  the  Senator  from  South  Caro- 
lina [Mr.  Johnston]  are  absent  on  pub- 
lic business. 

The  Senator  from  Washington  [Mr. 
M.icnuson]  is  absent  by  leave  of  the 
Senate  on  public  business. 

The  Senator  from  Pennsylvania  [Mr.! 
Myers)  is  paired  on  this  vote  with  the 
Senator  from  Colorado  [Mr.  Johnson!. 
If  present  and  voting,  the  Senator  from 
Pennsylvania  would  vote  "yea."  and  the 
Senator  from  Colorado  would  vote  "nay." 

Mr.  WHERRY.  I  announce  that  the 
Senator  from  Washington  [Mr.  Cain), 
the  Senator  from  Missouri  [Mr.  KemI, 
the  Senator  from  Pennsylvania  I  Mr. 
Martin!,  the  Senator  from  Kansas  I  Mr. 
Schoeppel],  the  Senator  from  New 
Hampshire  [Mr.  Tobey],  the  Senator 
from  Michigan  I  Mr.  Vandenberg!,  and 
the  Senator  from  Wisconsin  [Mr. 
WiirYl  are  absent  by  leave  of  the 
Senate.  If  present  and  voting,  the 
Senator  from  New  Hampshire  I  Mr. 
ToBiY  1  would  vote  "nay." 

The  Senator  from  New  Hampshire 
[Mr.  Bridges  J  is  absent  because  of 
Illness. 


The  Senator  from  Vermont  [Mr. 
Flanders]  is  absent  by  leave  of  the 
Senate  on  official  busine:5S  as  a  tem- 
porary alternate  Governor  of  the  World 
Bank. 

The  Senator  from  Maine  [Mr.  Brew- 
ster!, the  Senator  from  Ohio  I  Mr. 
Bricker],  the  Senator  from  Oregon  [Mr. 
Cordon],  the  Senator  from  Wisconsin 
[Mr.  McCarthy],  the  Senator  from 
Massachusetts  [Mr.  SaltonstallI.  and 
the  Senator  from  Ohio  [Mr.  Taft]  are 
necessarily  absent.  If  present  and  vot- 
ing, the  Senator  from  Massachusetts 
[Mr.  Saltonstall]  would  vote  "nay." 

The  Senator  from  Indiena  [Mr.  Cape- 
hart  1.  the  Senator  from  California  [Mr. 
Knowland],  and  the  Senator  from  Ore- 
gon [Mr.  Morse]  are  detained  on  official 
business.  If  present  arid  voting,  the 
Senator  from  Indiana  [Mr.  Capehart] 
would  vote  "nay," 

The  result  was  announced — yeas  18, 
nays  42,  as  follows: 

YEAS— 18 


Aiken 

Kilgore 

Murray 

Douglas 

Langer 

Neely 

Graham 

Leahy 

0"Mahoney 

Hill 

Lehman 

Pepper 

Humphrey 

Long 

Sparkman 

Kefauver 

McMahon 
NAYS— 42 

Taylor 

Anderson 

H  ckenlooper 

Maybank 

Butler 

Hoey 

MUlikin 

Chapman 

Holland 

Mundt 

Connully 

Ives 

Robertson 

Darby 

Jenner 

Biissell 

Donnell 

Johnson.  Tex. 

Smith,  Maine 

Dworshak 

Ken- 

Smith,  N,  J. 

Ecton 

Lodge 

Stennis 

Ferguson 

Lucas 

Thye 

Frear 

McCarran 

Watkins 

Fulbright 

McClellan 

Wherry 

George 

McFarland 

Williams 

Gurney 

McKellar 

Withers 

Hendrickson 

Malone 

Young 

NOT  VOTING~36 

Benton 

F.anders 

Morse 

Brewster 

Gillette 

Myers 

Bncker 

Green 

OConor 

Bridges 

H,iyden 

Saltonstall 

Byrd 

Hunt 

Schoeppel 

Cain 

Johnson.  Colo 

Taft 

Capehart 

Johnston,  S.  C 

Thomas,  Okla. 

Chavez 

Kem 

Thomas,  tJtah 

Cordon 

Knowland 

Tobey 

Downey 

McCarihy 

Ty  dings 

Eastland 

Magnuson 

Vandenberg 

Ellender 

Martin 

WUey 

So  Mr,  Douglas'  amendment  was  re- 
jected. 

Mr.  HUMPHREY.  Mr.  President.  I 
send  to  the  desk  an  amendment  on  be- 
half of  the  junior  Senator  from  Illinois 
[Mr.  Dougl.^s].  the  senior  Senator  from 
North  Dakota  [Mr.  Lancer],  and  myself, 
and  ask  that  it  be  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment. 

The  Chief  Clerk  read  the  amendment, 
as  follows: 
Elimination    of    Provision     RTnrcTNG    th« 

Holding  Pehiod  roa  "LoNa-TtaM"  CAPrfAi. 

Gains  From  6  to  3  Months 

On  page  111.  strike  out  the  language  be- 
ginning with  line  13  through  line  20. 

Mr.  HUMPHREY.  Mr.  President.  I 
shall  make  a  brief  explanation  of  this 
very  short  amendment.  I  hope  the  Sen- 
ate will  listen  to  what  it  applies  to.  It 
applies  to  long-term  capital  gains. 

The  long  term  that  is  in  the  commit- 
tee bill  is  3  months.  All  this  amend- 
ment provides  for  is  the  restoration  of 
the  6  months  period.  In  other  words, 
those  of  us  who  sponsor  the  amendment 
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merely  say  that  in  order  to  get  the  bene- 
fit of  the  reduced-tax  structure  which  is 
available  under  the  capital-gains  pro- 
cedure, one  should  be  required  to  hold 
property  at  least  6  months,  so  that  there 
\i-ill  be  a  semblance  of  fact  to  the  term 
"long-term  capital  gains." 

How  in  the  name  of  common  sense  one 
can  refer  to  'long-term  capital  gains" 
when  one  has  to  hold  property  for  only 
3  months  is  more  than  the  junior  Sena- 
tor from  Minnesota  can  comprehend. 
Six  months  is  very  short  iiself .  It  used 
to  be  18  months.  But  certainly  it  should 
not  be  shortened  below  4  months. 

Mr.  President,  this  amendment  is  very 
vital  at  this  particular  stage,  and  let  me 
indicate  why  I  beLcve  it  to  be  so  vital. 
Right  now  the  greatest  speculation  any- 
one has  ever  known  is  going  on  in  many 
commodities,  and  all  the  speculators 
have  to  do  is  to  hold  their  commodities. 
under  the  terms  of  the  bill,  for  3  months 
and  get  in  under  the  capital-gains  pro- 
vision. Meanwhile  an  honest  working- 
man,  an  honest  businessman,  a  man  who 
has  to  earn  his  living  by  the  sweat  of  his 
brow  or  the  genius  of  his  mind,  gets  no 
such  favorable  treatment.  In  other 
words,  he  will  have  to  pay  normal 
income-tax  rates. 

Mr.  President,  in  1934  the  period  of 
holding  property,  commodities,  a  house, 
any  particular  commodity  we  could  think 
of.  before  one  could  get  in  under  the 
capital-gains  procedure,  was  18  months. 
Later  it  was  reduced  to  a  year,  and  it  is 
now  6  months.  Now,  at  a  period  when 
profiteering  is  rampant,  when  specula- 
tors are  speculating  as  they  have  never 
speculated  before,  what  reasonable  evi- 
dence is  there  to  indicate  that  we  ought 
to  amend  the  law  and  reduce  the  period 
of  holding  down  to  3  months? 

Let  me  make  the  situation  clear.  The 
capital-gains  structure  was  put  Into  the 
American  tax  law  so  as  to  benefit  people 
who  saved,  who  accumulated,  through 
prudent  and  wise  Investment,  so  that 
when  they  liquidated  their  prudent  and 
wise  investments  they  were  not  taxed  as 
though  they  earned  any  gains  all  in  one 
year.  A  capital-gains  tax  of  that  kind  is 
mostly  of  benefit  to  those  earning  $18,000 
a  year,  if  single,  and  $36,000  if  married. 
The  committee  bill  would  provide  that 
all  that  is  necessary  is  that  one  be  sharp 
enough  to  hold  something  for  3  momhs. 
get  the  advantage  of  an  ascending  mar- 
ket— and  let  no  one  forget  that  we  are  in 
the  midst  of  an  ascending  market — get 
the  advantage  of  increased  prices,  dump 
the  property  at  a  big  price,  and  after 
holding  property  for  3  months  be  able  to 
get  in  on  a  tax  rate  that  is  only  one-half 
the  income-tax  rate  or.  at  most,  25  per- 
cent. 

I  submit  that  if  there  is  any  amend- 
ment which  should  be  agreed  to  just  for 
the  protection  of  the  American  people 
it  is  this  amendment. 
Mr.  ROBERTSON, 
the  Senator  yield. 

Mr.  HUMPHREY, 
ator  from  Virginia. 

Mr.  ROBERTSON, 
accord  with  the  position  of  the  Senator 
from  Minnesota  on  this  subject.  In  nor- 
mal times,  perhaps,  it  would  be  wise  to 
have  a  3-month  limitation  on  capital 
xcvi 888 


Mr.  President,  wiH 

I  yield  to  the  Sen- 

I  find  myself  in 


gains.  The  3-month  provision  was  in- 
serted in  the  House  Inll  before  we  were 
at  war.  But  we  are  at  war.  and  we  are 
heading  toward  a  period  which  may  in- 
volve the  expenditure  of  $50,000  000.000 
a  year  on  our  Military  Establishment. 

The  Senator  is  correct  in  saying  that 
this  is  a  speculative  j)criod.  We  have  a 
bill  here  recognizing  the  necessity  of  in- 
creasing income  taxes.  A  short  period 
of  3  months  to  bring  one  within  the  cap- 
ital-gains provision  permits  those  who 
know  how  to  speculate  in  scarce  com- 
modities, or  on  the  stxk  exchanges,  to 
pay  from  80-  to  85-percent  income  taxes 
with  25-percent  capital-gains  taxes. 

With  all  due  deference,  I  must  agree 
that  this  is  not  the  time  to  make  that 
change.  ' 

Mr.  HUMPHREY.  Mr.  President,  I 
thank  the  junior  Seniitor  from  Virginia 
for  his  very  helpful  and.  may  I  say,  most 
pointed  and  wise  statement. 

Mr.  LEHMAN.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  I  yield  to  the  Sen- 
ator from  New  York- 
Mr.  LEHMAN.  Is  it  not  a  fact  that 
the  committee  hill  cotild  not  by  any 
stretch  of  the  imagination  bnng  in  any 
more  revenue  to  the  Govemmeni? 

Mr.  HUMPiniEY.  It  is  pretty  ob- 
vious it  would  not  bring  in  any  more. 

Mr.  LEHMAN.  Is  it  not  equally  ob- 
vious that  a  cut  from  6  months  to  3 
months  would  result  in  reduced  revenues 
for  the  Government  and  be  of  l)eneSt  to 
no  legitimate  investors? 

Mr.  injMPHREY.  The  Senator  from 
New  York  is  absolutely  correct,  and  his 
observations.  I  am  sui-e.  c<Kne  not  from 
theory,  because  he  has  witnessed  this 
happen  right  in  his  own  city,  the  city  of 
New  York.  I  ask  favorable  considera- 
tion of  the  amendment. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  jrield? 
Mr.  HL"^MPHF-EY.  I  yield. 
Mr.  LONG.  Efces  the  Senator  know 
that  one  of  the  argtiments  made  for  the 
capital-gains  provision  when  it  was  orig- 
inally placed  in  the  law  was  that  it 
would  stimulate  trading  and  business  ac- 
tivity? That  was  at  a  time  when  we 
feared  we  were  facin?  more  or  less  a 
recession.  But  dees  it  not  new  actually 
tend  to  stimulate  trading  and  inflation, 
which  we  want  to  discourage  at  the 
present  time 

Mr.  HX:^4PHREY.  I  may  say  that  the 
Senator  is  correct  in  his  statement.  It 
dees  not  encourage  long-term  invest- 
ment. It  does  not  encourage  investment 
in  plant.  It  encourages  finagl:ng.  It 
encourages  the  speculation. 

Mr.  President.  I  think  the  amendment 
should  be  adopted  unanimously  by  the 
Senate.  If  we  do  not  do  so.  we  will  be 
underwriting  inflation  and  imderwriting 
war  profiteering. 

Mr.  GEORGE.  Mr.  President.  I  do 
not  think  the  amendment  has  anything 
to  do  with  inSation.  I  do  not  think  it 
has  anything  to  do  with  profiteering. 
The  American  people  have  always 
bought  and  sold  commodities  and  stocks 
and  bonds  and  property  of  all  kinds. 
They  have  always  gambled,  as  a  matter 
of  fact,  and  they  prooably  will  go  right 
on  gambling. 


When  the  19U  act  was  passed  it  did 
not  provide  for  a  capital  gains  tax.  By 
1921  the  business  of  the  country  was  tied 
into  knots,  and  transactions  were  not 
taking  place.  Transfers  of  property 
were  not  taking  place,  though  we  had  a 
capital  gains  tax  provision  then.  Tliat 
capital  gains  tax  set  up  different  periods 
in  providing  for  the  tax  treatment  of 
capital  assets.  By  around  1936  or  1937 
the  capital  ga  jis  tax  produced  only  $12.- 
000.000.  Now  the  capital  gains  tax.  with 
the  6  months'  holding  period,  is  produc- 
ing around  $600,000,000.  Of  course,  the 
volume  of  business  has  increased.  This 
is  one  of  the  things  that  causes  it  to 
increase. 

What  is  overlooked  by  Senators  who 
are  disturbed  because  of  the  encotirace- 
ment  to  gamble  and  profiteer  is  that 
every  time  a  sale  is  made  somebody  has 
got  to  buy.  and  every  time  scmebody  buys 
the  other  fellow  is  selling.  There  is  not 
always  a  profit  in  capital  gains  transac- 
tions. If  there  were,  all  of  us  could  be 
rich.  So,  Mr.  President,  there  is  not 
very  much  to  any  of  it. 

The  House  passed  it  this  way.  TIm 
House  gave  3  months.  The  House  com- 
mittee reported  the  bill  out  just  before 
the  outbreak  of  the  Korean  war.  I  im- 
derstand  that  the  amendment  was  of- 
fered in  the  Ways  and  Means  Committee 
by  the  distinguished  Representative  from 
New  York  State  [Mr.  LmcH],  who  of- 
fered It  solely  for  the  purpose  of  produc- 
ing more  revenue,  or  in  the  belief  that 
it  would  produce  more  revenxie.  Ob- 
viously. Mr.  President,  it  is  not  one  of 
the  concoctions  of  the  Finance  Commit- 
tee, or  one  of  its  decisions,  except  tha:  we 
did  not  disagree  with  this  particular 
provision  of  the  House  bill. 

If  it  should  result  in  any  particular 
harm,  a  tax  bill  is  coming  right  along  in 
which  a  change  could  be  made  and  the 
period  again  lengthened  But  it  is  prob- 
ably wise,  as  the  Finance  Commi';tee 
thought,  to  accept  the  work  of  the  House 
committee  on  this  particular  provision, 
as  we  did  on  many  other  provisions,  in 
the  bill.  The  Treasury  did  not  oppose 
the  amendment,  and  representatives  of 
the  Treastiry  appeared  before  the  com- 
mittee after  the  Korean  war  started. 

Mr.  President.  I  have  the  deepest  of 
feeling  for  the  boys  who  have  been  sent 
into  the  Korean  war  inadequately  armed 
and  inadequately  supported  But  the 
Korean  war  does  not  have  anything  at 
aU  to  do  with  this  matter.  There  are 
speculative  periods  and  dun  periods  in 
our  economic  Lfe.  They  come  along 
with  and  without  wars.  Since  the 
Treasury  did  not  oppose  the  amend- 
ment and  the  House  adopted  it.  we  sim- 
ply accepted  it  and  I  hope  the  Senate 
will  accept  it. 

The  VTCE  PRESIDENT.  The  <iue»- 
tion  is  on  agreeing  to  the  amendment 
lettered  "H"  of  the  Senator  from  Minne- 
sota for  himself  and  the  Senator  from 
Illinois  (Mr  EtoucLAS]. 

Mr.  HUMPHREY.  Mr.  Presid«it^  I 
ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and 
the  Chief  Clerk  called  the  roll 

Mr.  LUCAS.  I  announce  that  the 
Senator  from  Connecticut  (Mr.  BKifTOHl. 
the  Senator  from  Virginia  LMr.  BrtpJ, 
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the  Senator  from  California  tlir.  Dow- 
►rrl.  the  Senator  from  Louisiana  {Mr. 
EufntR],  the  Senator  from  Rhode  In- 
land l^Jr.  Grxsh).  the  Senator  from 
Colorado  [Mr.  John-scnI.  the  Senator 
from  Pennsylvania  I  Mr.  MtersU  the 
Senators  from  Maryland  tMr.  OConcr 
and  Mr.  TymvcsI.  the  Senator  from 
Geci-sia  1  Mr.  Russill  i .  the  Senator  from 
Oklahoma  iMr.  Thomas.,  and  the  Sena- 
tor from  Utah  IMr.  Thomas)  are  neces- 
Mmly  absent. 

The  Senator  from  Mississippi  IMr. 
Kastla'to  '  is  absent  because  of  illness. 

The  Senator  from  Iowa  [Mr.  GiLLrrrKl 
ts  absent  by  leave  of  the  Senate. 

The  Senator  fi-om  Arizona  fMr.  R*y- 
KBv]  and  the  Senator  from  South  Caro- 
lina {Mr  JoHNsrowl  are  absent  on  pub- 
lic business. 

The  Senator  from  Washington  [Mr. 
M^tHTOsoNl  is  absent  by  leave  of  the 
Senate  on  public  business. 

I  announce  further  that  if  present  and 
Toting.  the  Senator  from  Colorado  [Mr. 
JoHKscifl  and  the  Senator  from  Geor- 
gia [Mr.  RussELLj  would  vote  "nay." 

Mr.  WHERRY.  I  announce  that  the 
Senator  from  Washington  [Mr.  CaihI. 
the  Senator  from  Missouri  [Mr.  Kzu], 
the  Senator  from  Pennsylvania  [Mr, 
Mattin].  the  Senator  from  Kansas  [Mr. 
EcHcrppsL?.  the  Senator  from  New 
Hampshire  [Mr.  TcbtyJ,  the  Senator 
from  Michigan  [Mr.  VandekbergI,  and 
the  Senator  from  Wisconsin  [Mr. 
WlLTT  ■  arc  absent  by  leave  of  the  Senate. 

Ihe  Senator  from  New  Hampshire 
[Mr.  Briscxs]  is  absent  because  of  ill- 
Dess. 

The  Senator  from  Vermont  [Mr. 
PLAxi>Eas  is  absent  by  leave  of  the  Sen- 
ate on  official  business  as  a  temporary 
alternate  Governor  of  the  World  Bank. 

The  Senator  from  Maine  iMi-.  Brew- 
sib),  the  Senator  from  Ohio  (Mr. 
Bncxn).  the  Senator  from  Oregon  [Mr. 
Ca«»ov).  the  Senator  from  Wisconsin 
(Mr.  McC.MiTHT),  the  Senator  from  Mas- 
sachusetts [Mr.  Saltonstau. ) ,  and  the 
Senator  from  Ohio  (Mr.  TattI  are  nec- 
essarily ao'.«nt.  If  present  and  voting, 
the  Secaior  from  Massachusetts  LMr. 
6AX.TCHSTAU.]  would  vot*  "nay." 

The  Senator  from  Indiana  [Mr. 
CiFtHAKTJ,  the  Senator  from  California 
(Mr.  Kkowi^axd).  and  the  Senator  from 
Oregon  [Brfr.  Motssi  are  detained  on 
cfBcial  business. 

The  result  was  announced — yeas  37, 
nasrs  24.  as  follows : 


NOT  VOTING— 35 


AnOaaon 
Cb&rea 
Douglas 
Dwcrshak 

Scton 
Fvsuaoa 

Fulbrifiht 

Bendrlckaon 

HUl 

Bumphrty 

Bu&t 


Butler 

ConzkaUy 

Dvtay 

DoxxBcU 


Ouncy 


KcTauTer 

Laarfer 
L«ihy 
L«hmAa 
Lo<ts» 

iMCUB 

BIcCurtn 

McOeilaa 
McK«Uar 

NATS— 34 

Bickenioopcr 
Hory 

Bouuta 

Jenner 
Jotuicoa.  Tex. 
»err 

McFmrUnd 
UciUhoa 


IfUBdt 

K*ely 

CUabonry 

Frjjptr 

RobCTtaon 

Spark  roan 

T»y:cr  _ 

Watkina 

WU:.aiQs 

Tousg 


Malonfl 
M^Ulkln 
Btnltb.  Main* 
Smith.  N.J. 
BuQiua 
TT.ye 
Wherry 
Wttbwa 


B«nton 

OlUetta 

OConor 

Bremt«r 

Green 

RusseU 

Bncker 

Hoyden 

Saltocjttall 

Brtdge* 

Johnson.  Colo. 

Schoffppel 

Brrd 

JohMton,  8.  C. 

Taft 

Cain 

Kcm 

Thomas.  Okla. 

Capehart 

KnowUind 

Tiicnus.  Utah 

Cordon 

McCa.-thy 

Tobey 

Downey 

tiagcuflon 

Tydluga 

E.^.«tIaQ4 

Martin 

Vandenbcrg 

Elentfer 

M  rse 

Wiley 

riaaders 

Myers 

So  the  amendment  was  agreed  to. 

Mr.  McCARRAN.  Mr.  President,  I 
call  up  the  a.mendment  which  I  have  at 
the  desk,  and  I  ask  that  the  amendment 
be  read. 

The  PRESIDING  OFFICER.  The 
amendment  will  be  stated. 

The  Chief  Clerk.  At  the  end  of  title 
n  it  is  proposed  to  insert: 

Sac.  227.  Tax  changes  affecting  the  mining 
industry. 

(3>  Dividends  from  certain  mining  cor- 
pcM-ations:  Section  22  (b)  (relating  to  exclu- 
sions from  gross  income)  is  aniend3d  by  add- 
ing at  the  end  thereof  the  following  new 
paragraph: 

"(15)  Dividends  from  mining  corpora- 
tions: A.Ticunts  received  as  dividends,  dis- 
tributed by  a  corporation  engaged  in  mining 
shall  be  included  In  gross  income;  except 
that  there  shall  be  excludec"  from  gross  In- 
come 271a  percent  of  that  portion  of  any 
such  dividend  which  the  net  Income  received 
from  mining  by  such  corporation  during  the 
ta.xable  year  bears  to  the  total  net  Income 
received  from  all  sources  by  such  corpora- 
tion during  the  ta.\able  year.  If  such  net 
Income  from  mining  is  10  percent  or  more  of 
such  total  net  Income  received  from  all 
sources.  The  term  'mining'  as  used  in  this 
paragraph  means  the  extraction  or  recovery 
of  all  metals  and  minerals  referred  to  in 
•ectlon  114  (b)   (4)." 

(b)  Development  costs  and  losses  from 
unprofitable  ventures  allowed  as  deductions 
frcm  gross  Income: 

(It  Section  23  (relating  to  deductions 
from  gross  Income)  ts  amended  by  adding  at 
the  end  thereof  the  following  new  subaec- 
tlons: 

"(cc)  Development  costs  of  mines:  All 
ordinary  and  nececsary  preproduction  pros- 
pecting, exploration,  and  development  costs 
incident  to  the  mining  of  all  metals  and 
minera.s  referred  to  in  section  114  (b)  (4) 
Incurred  during  the  taxable  year,  or,  at  the 
election  of  tiie  taxpayer  (made  In  hi?;  return 
tor  such  taxable  year),  such  costs  may  be 
prorated  as  deductions  over  the  period  during 
which  the  ore  related  to  such  costs  is  mined. 

"(dd)  Mining  losses: 

••(1)  Leases  on  property  resulting  when 
exploration  or  development  work  for  metals 
or  minerals  referred  to  In  section  114  (b)  (4) 
has  not  proven  the  existence  of  reasonably 
profitable  deposits,  or  when  all  work  Is 
stopped  on  a  mine  producing  such  metals 
OT  minerals  becaxise  of  the  lack  of  reasonable 
profits  from  Its  operation. 

"(2)  In  the  case  of  a  taxpayer  owning 
property,  consisting  of  shares  of  stock,  or 
rights  to  subscribe  tar,  or  to  receive,  such 
shares.  In  any  corporation  engaged  princi- 
pally in  mining  or  exploration  for  any  metal 
or  mineral  referred  to  In  section  114  (b)  (4). 
losses  sustained  on  such  property  In  com- 
plete liquidation  of  such  corporation  If  such 
liquidation  is  eaiwed  by  the  lack  of  reason- 
able profits  from  mining,  or  by  the  faUure  to 
locate  reasonably  profitable  deposits  of  such 
metals  or  minerola. 

"(3)  Proof  of  losses  deducted  unv'er  para- 
graphs (1)  and  (2)  of  this  subeecilon  shall 
be  established  under  reguletlons  prescribed 
by  the  Secretary,  but  sale,  exchange,  or 
abandonment  of  property  shall  not  be  a  re- 
quirement of  proving  loss  on  such  property 
under  this  subsection." 


(2)  Section  24  (a)  (2)  (relating  to  Items 
not  deductible  from  gross  income )  Is  amend- 
ed by  inserting  before  the  semicolon  a  com- 
ma and  the  following:  "except  amounts  de- 
ductible unrier  section  23  (cc)." 

(3)  Section  23  (g)  (1)  (relating  to  the 
limitation  of  deduction  of  capital  losses)  is 
amended  by  inserting,  bei'ore  the  period  at 
the  end  thereof,  a  conuni.  and  "except  In 
the  case  of  losses  deducte<l  imder  section  23 
(dd)." 

(4»  Section  113  (b)  (1*  (relating  to  the 
general  rule  for  adjusting  bdsls)  is  amended 
by  inserting  at  the  end  the  reof  the  following 
new  subparagraph: 

"(J)  to  the  extent  thr.t  losses  on  such 
property  are  allowed  as  i  deduction  from 
gross  Income  under  section  23  (dd)." 

(c)  Percentage  depletion  Increased  in  cer- 
tain cases:  Section  114  (b)  (4)  (A)  (relating 
to  percenta^^e  depletion  for  certain  mineral 
and  metal  mines)  is  amended  to  read  as  fol- 
lows: 

"(A)  In  general:  The  allowance  for  de- 
pletion under  section  23  (m)  shall  be,  in 
the  case  cf  coal  mines,  15  percent,  in  the 
case  of  metal  mine';,  ta'^'te,  fiuorspar,  flake 
graphite,  vermlculite.  ber ;i,  feldspar,  mica, 
talc  (Including  pyrooh' Ulte).  lenldclite, 
spodumcne,  barlte.  ball.  «ig:er.  and  china 
clay,  phosphate  rock.  ro<  k  asp^alt  mines, 
trona.  bentonite.  gllsonite  thenardite  (from 
brines  or  mixtures  cf  bilne),  and  potash 
mires  or  deposits.  27«i  p<  rceat.  and  In  the 
case  of  sulfur  mines  or  teposlts,  27! i  per- 
cent, of  the  gross  Income  from*  the  property 
durtr?  the  taxable  year,  excluding  from  such 
gross  Income  an  amount  <qual  to  any  rents 
or  royalties  piid  or  Incum-d  by  the  tax-ayer 
in  respect  cf  the  propert;';  such  allowance 
shall  not  exceed  75  perceat  of  the  net  in- 
come of  the  taxpayer  (coirputed  without  al- 
lowance for  depletion)  from  the  property, 
except  that  in  no  case  shai:  the  depletion  al- 
lowed under  section  23  (no  be  less  than  it 
would  be  if  computed  without  reference  to 
this  paragraph." 

(d)  Change  in  net  operating  loss  deduc- 
tion: 

(1)  Section  122  (b)  Is  amended  by  strik- 
ing out  the  words  "subsecUon  (d)  (1).  (2), 
(4).  and  (6)"  whenever  the  same  may  ap- 
pear therein  and  inserting  la  lieu  thereof  the 
words  "subsecticn  (d)  (li,  (2),  (3),  and 
(5).- 

(2)  Section  122  (c)  Is  amended  by  striking 
out  the  words  "subsection  (d)  d).  (2).  (3). 
and  (4)"  and  Inserting  in  lieu  thereof  the 
words  "subsection   (d)    (1),   (2),  and   (3)." 

(3)  Section  122  (d)  Is  amrcded  by  striking 
out  paragraph  (1)  and  ty  changing  the 
numbers  of  paragraphs  (2  .  (3).  (4).  (5), 
and  (6)  to  (1).  (2),  (3).  (4),  and  (5), 
respectively. 

(e)  Effective  date:  The  amendments  made 
by  this  section  shall  be  applicable  with  re- 
spect to  taxable  years  beginning  afier  De- 
cember 31,  1949. 

On  page  7,  in  the  table  cf  contents.  Insert 
after  "Ztc.  226.  Personal  h  aiding  company 
Income."  the  foliowuig:  "Sic.  227.  Taa 
changes  affecting  the  minluf  Industry." 

Mr.   McCARRAN.     Mr,  President.   I 

shall  net  take  the  time  cf  the  Senate  to 
enter  into  a  lengthy  disrussion  of  the 
amendment.  I  wish  to  have  the  amend- 
meat  prmted  in  full  in  the  Ricord.  as  a 
part  of  my  remarks. 

The  PRESIDING  OFFICER.  Inas- 
much as  the  amendment  has  just  been 
read  into  the  RtccRD,  the  Senator's  re- 
quest will  be  tairn  care  cf  in  that  way. 

Mr.  McCARRAN.  Mr.  President,  the 
problems  involved  in  this  tax  question 
are  very  complex,  and  Ltoow  that  the 
Senate  Finance  Committee  has  listened 
to  considerable  testimony  in  regard  to 
this  amoncment. 
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On  January  30.  1950.  I  placed  before 
the  Senate  the  previously  unpublished 
report  of  the  National  Minerals  Ad- 
visory Council,  recommending  certain 
tax  revisions  to  the  Secretary  of  the 
Interior.  This  Council  is  an  advisory 
group  appointed  by  the  Secretary  of  the 
Interior  to  advise  him  and  his  executive 
department  on  mineral  problems  gen- 
erally. The  Council's  membership  is 
made  up  of  many  of  the  Nation's  leading 
representatives  of  the  mineral-  and 
metal-production  and  consumer  indus- 
tries. The  amendment  I  now  offer  is 
based  on  their  report,^  with  some  modi- 
fications in  recognition  of  the  present 
emergency. 

Exploration  and  development  of  metal 
mines,  other  than  iron,  in  the  last  sev- 
eral years  have  shown  a  drastic  decline. 
In  the  event  of  total  war,  98  j)ercent 
of  the  industry  would  be  in  a  worse  con- 
dition than  it  was  in  1940,  and  30  per- 
cent of  it  would  be  in  a  most  deplorable 
condition. 

Exploration  for  the  critical  metals — 
copper,  lead,  and  zinc — has  declined  by 
57  percent,  while  exploration  for  stra- 
tegic metals — manganese,  tungsten, 
antimony,  and  quicksilver — has  declined 
96  percent. 

The  incentive  for  mining  exploration, 
development,  and  oE>eration  comes  from 
the  hope  of  a  gain  sufficient  to  warrant 
the  risk,  the  effort,  and  the  investment 
involved.  If  gains  are  too  greatly  im- 
paired by  taxation,  or  if  gains  are  taxed 
without  adequate  allowance  for  losses, 
the  incentive  is  lost,  and  with  it.  the 
essential  minerals  and  metals  so  vital 
to  our  defense. 

My  amendment  can  be  summarized 
under  four  categories: 

Under  subsection  (a)  of  section  227  of 
my  amendment.  I  propose  that  allow- 
ance for  depletion  should  be  made  to 
the  stockholder  as  well  as  to  the  cor- 
poration. Distributions  to  stockholders 
should  be  considered  to  represent  deple- 
tion to  the  same  decree  that  depletion 
is  allowed  against  income  to  the  corpora- 
tion. 

Our  present  revenue  laws  treat  dis- 
tribution of  earnings  as  fully  taxable  in- 
come to  the  stockholders  even  without 
recognition  of  prior  losses  which  the  cor- 
poration may  have  stistained.  This  is 
dene  even  though  subsequent  losses  of 
the  corpwration  may  wipe  out  the  accu- 
mulations of  depletion  from  which  the 
stockholder  presumably  was  expected  to 
receive  return  of  capital.  This  alone 
shows  that  a  stockholder  may  be  taxed 
on  current  dividends  as  income,  but  left 
to  face  a  loss  of  principal  of  his  invest- 
ment for  which  he  may  be  able  to  get  no 
income-tax  allowance. 

While  the  corporation  may  be  allowed 
percentage  depletion,  the  distribution  to 
the  stockholder  from  such  percentage 
depletion  uill  be  treated  as  fully  taxable 
income  of  the  stockholder.  Since  the 
punx)se  of  percentage  depletion  is  to 
make  a  reasonable  allowance  for  the 
capital  exhaustion  of  the  mine,  similar 
allowance  should  be  made  to  the  stock- 
holder to  represent  the  exhaustion  of 
his  Interest  in  the  mining  property. 

Thus,  I  feel  that  distributions  to  stock- 
holders should  be  considered  to  repre- 
sent depletion  and  consequently  be  non- 


taxable to  the  stockholders,  to  the  sam« 
degree  that  depletion  is  allowed  against 
income  to  the  corporation. 

My  second  proposal,  found  under  sub- 
section (b)  of  my  amendment,  advo- 
cates, first,  that  development  costs  after 
discovery  should  be  recognised  as  op- 
erating expenses:  and,  second,  that 
losses  from  improfitable  ventures  should 
be  allowed  corporations,  partnerships,  or 
individuals  as  ordinary  deductions 
against  current  income. 

It  is  my  contention  that  development 
costs  should  not  be  treated  as  capital 
expenditures.  Their  nature  and  pur- 
pose is  for  operation  of  and  production 
from  the  known  deposit.  The  taxpay- 
er should  have  an  option  to  charge 
them  off  currently  or  to  treat  them  as 
operating  costs  when  t>^e  ore  related  to 
such  expenditures  shall  be  mined. 

As  far  as  improfitable  ventures  are 
concerned,  the  loss  should  be  allowed  in 
full  as  a  deduction  from  income.  Such 
allowance  should  be  given  when  a  mine 
is  aljandoned  or  becomes  improfitable  or 
when  exploration  or  development  work 
has  not  proved  the  existence  of  a  profit- 
able mineral  deposit,  or  when  a  share- 
holder stistains  a  loss  on  Uqtudation  of 
the  corporation.  It  Is  certainly  a  strong 
deterrent  to  any  mining  venture,  if  the 
taxpayer  must  recognize  that  probable 
losses  may  not  be  fully  allowed  in  com- 
putations of  taxable  income. 

Manifestly,  the  riiks  in  mining  are 
probably  greater  than  in  any  other  in- 
dustry, and  should  so  be  recognized. 
Such  risks  may  become  virtually  pro- 
hibitive if  a  taxpayer's  losses  cannot  be 
effectively  deducted  in  computing  tax- 
able gains  and  instead  must  be  met.  in 
whole  or  substantially,  by  the  taxpayer 
out  of  what  remains  to  him  from  his 
heavily  taxed  income. 

My  third  point,  found  under  subsec- 
tion *  c )  of  my  amendment,  is  that  ade- 
quate allowances  for  percentage  deple- 
tion should  be  made  for  mineral  and 
metal  mines.  I  have  set  forth  certain 
changes  in  percentage  depletions  which 
I  feel  are  equitable  in  the  case  of  certain 
mineral  and  metal  mines. 

Earlier  this  year,  the  President  recom- 
mended elimination  of  the  15  percent  de- 
pletion exemption  for  metal  mines. 
Shortly  thereafter,  the  Secretary  of  the 
Treasury  declared  before  the  House 
Ways  and  Means  Committee  that  the 
administration  would  not  ask  reduction 
or  removal  of  this  exemption.  It  is  my 
belief  that  the  unhappy  plight  of  the 
metal-mining  industry  was  impressed 
upon  the  executive  dtrpartment.  which 
resulted  in  this  change  of  attitude.  It 
seems  to  me  we  should  go  one  step  fur- 
ther and  provide  relief  to  stimulate  new 
development  to  meet  increased  demands 
of  this  eniergency  where  metals  play  a 
role  second  to  none  in  our  national  de- 
fense picture. 

My  final  point,  found  under  subsection 
(d).  advocates  that  incomes  should  not 
be  taxed  without  full  allowance  for  losses 
of  loss  years.  I  understand  that  section 
217  (a)  of  the  pending  bill  meets  the 
need  that  a  carry-foiwurd  of  5  years 
should  be  allowed  in  computing  losses. 

I  further  believe  that  depletion  and 
other  deductions  and  credits  should  be 


allowed  as  if  the  loss  year  and  the  In- 
come year  were  a  single  taxaUe  period. 
Presently,  percentage  or  dlaeoTwr  <le- 
pletion  it  in  dfeet  dlaallowcd  as  a  deduc- 
tion, both  as  to  the  year  of  loss  and  as 
to  the  year  against  which  the  loss  is  de- 
ducted. This  places  a  mine  which  is  tm- 
fortunate  enough  to  have  years  of  loss 
interspersed  with  years  of  profit  in  a  far 
worse  taxable  position  than  a  mine 
which  is  able  to  realize  the  same  income 
more  uniformly  from  year  to  year. 

I  have  tried  to  make  my  explanation 
brief.  My  final  statement  dwells  on  a 
point  I  have  made  l)efore  the  Senate 
many  times.  For  years  the  mining  in- 
dustry's tax  load  has  l)een  out  of  balance 
to  the  point  where  venture  capital  is  lost. 
Direct  governmental  subsidies  and  price- 
incentive  legislation  are  short-term  an- 
swers only.  They  do  not  attract  vital 
business  capital.  Effective  tax  revision  is 
the  only  fundamental  and  sound  gov- 
ernmental aid  to  this  industry  so  essen- 
tial to  our  business  economy  generally 
and  national  defense  particularly. 

The  Senate  by  its  passage  of  the  De- 
fense ProducUon  Act  of  1^0  has  tried 
to  meet  the  immediate  need  in  securing 
vital  strategic  and  critical  minerals  knd 
metals  to  meet  national  defense  de- 
mand. I  believe  my  proposals  meet  the 
over-all  problem  in  a  healthy,  forward- 
looking  manner. 

If  it  is  the  intent  or  the  hope  of  oar 
executive  departments  that  private  in- 
dustry is  going  to  get  out  and  search  for 
strategic  and  critical  metals  and  put 
them  into  development  and  production. 
an  incentive  greater  than  pure  patriot- 
ism is  essential,  just  as  in  any  other 
prospering  business. 

The  future  health  of  the  mining  in- 
dustry depends  very  largely  on  the 
search  and  development  of  new  propw- 
ties  today  from  which  we  can  produce 
the  metals  of  tomorrow.  That  search  ..^ 
today  will  go  far  toward  retaining  to- 
morrow a  strong  front  to  protect  de- 
mocracy. 

I  offer  the  amendment 

Mr.    GEORGK    Mr.    President,    this 
amendment  is  a  most  important  one. 
It  raises  questions  which  ought  to  be 
considered  in  a  separate  bilL    The  sub- 
stance of  this  amendment  would  con- 
stitute an  entire  chapter  in  a  major  tax- 
revision  bill    I  do  not  think  we  can 
consider  this  amendment  at  this  time, 
because  it  would  cost  the  Treasury  a 
great  deal  of  money.    I  do  not  know 
how  much  precisely,  but  the  loss  has 
been  ^timated  at  between  $200,000,000 
and  $400,000,000  a  year.    It  would  give, 
among  other  things,  as  the  Senate  has 
learned.  a^27Va -percent  depletion  allow- 
ance to  thi  stockholder  against  the  divi- 
dends distributed  to  him,  as  well  as  the 
27>^-percebt  depletion  allowance  given 
to  the  corporation.    Thus  it  would  allow 
a  double  percentage  depletion  deduction. 
That  is  one  of  the  major  features  of  the 
amendment.    I  am  satisfied  that  while 
the  amendment  may  possess  features  of 
merit  from  the  point  of  view  of  develop- 
ing our  ores  and  metals  and  having 
than  ready  for  use.  the  magnitude  o( 
the  revenue  loss  which  would  certainly 
follow  its  adopUoQ  is  such  that  I  do  not 
think  the  Senate  could  favorably  con- 
aider  the  approval  of  the  amendment. 
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I  thesYfoiT  bcpe  that  the  Senate  vOl 

reject  it 

The     PRESIDINO     OFFICER-     The 

nowtmn  is  on  agrerincr  to  the  amexxi- 

Bwnt    offered    by    the    Senator    fnxn 

Nevada. 
The  amendment  was  rejected- 
Mr.  DOUGLAS.    Mr.  Presdcnt.  1  send 

to  tlie  dnic  an  axn^jdment  vhich  I  vould 

Be*  to  have  stated.  

The     PRESIDINO     OFFICER-    The 

Cl«rk  will  read  the  amendment. 
The  CHXxr  Cubk.    The  amendment  is 

as  foQovs: 

cw  C.*FrrAt  Osxs%  T«i.»TSTirT  rc« 
Pbom  Cc  Gsa,  ak:>  Oteo  MnnsAL 


Oto  !*«•  190.  strike  out  the  Ucruat^e  be- 
f*«««HTn  vtth  UiM  IS  dovn  throasti  line  5. 
111. 


Ur.  DOUGLAS.  Mr  President,  the 
eoanpittee  unendment  seems  to  me  to 
be  qttite  extraordinary  in  g:vin?  addi- 
tiaoal  tax  favors  to  an  industry  which  is 
alreadr  receiring  excessrie  tas  favors. 
As  w^  protebly  all  kijovr.  the  o:l  indus- 
try at  present  is  not  only,  on  successful 
vreLs-  properly  ?i>Tn  an  aUowanre  which 
xrJl  depreciate  caprtal.  and  which  there- 
fore can  be  ded^acted  from  pros?  income 
before  taxaljle  income  is  arrived  at.  but 
it  is  also  given  in  addition  a  quite  ex- 
traordinary 27*^2  percent  depletion  allow- 
ance on  CTOS  incofne.  And  this  ieeps  on 
fcrev^r.  The  274  percent  depletion  i^l- 
kywanee  is  more  than  questionable.  It 
costs  the  Government  S300. 000.000  a 
jcar.  But  the  committee  proposes  to 
five  a  still  further  allowance  to  the  oil 
taduauj  t>y  m«>r  t^  it  possible  for  the 
ovnefs  of  royalty  rights  to  assign  their 
Income  from  royalties,  on  yields  in  the 
near  fature.  aoid  to  hare  that  income 
charged  at  a  capital  gain  rate,  rather 
than  normal  iccocse  tax  rates  as  the 
presen:  law  provides. 

I  th^Tifc  we  may  iDostrate  this  with  a 
very  simple  niimerical  example.  Sxip- 
p&se  that  we  have  the  owner  of  oil  rghts. 
the  expected  Field  cf  the  well  being  400.- 
barrels  in  the  coming  year,  and  the 
ith  royalty  amotnting  to  apprcx- 
taiat^  35  cen^s  a  barrel. 

Mr  KERR.  Mr.  President,  wiH  the 
Sera  tor  yield? 

Mr.  DOUGLAS.  I  yield- 
Mr.  KERR.  We  are  trying  to  identify 
the  amendment. 

Ur  DOUGLAS.  It  Is  one  to  abolish 
the  possibility  of  con%'erting  income  from 
oil  into  capital  gains. 

Mr  KERR.  Is  it  the  one  which  has  to 
do  with  the  sale  of  a  mineral  interest. 
or  a  quantity  of  minerals,  whether  oil 
or  other  minerals,  and.  out  of  a  definite 
interest,  computing  the  tax  on  the  basis 
of  capital  rains? 

Mr  DOUGLAS.    That  Is  correct. 

Mr.  KERR.  I  thacJc  the  Senator  very 
arich. 

Mr.  DOUGLAS.  8upp(»e  there  Is  a 
wen  which  has  a  yield  cf  400.000  ba.TcLs 
a  year.  The  royalty  per  oarrel  would  be 
35  cents,  so  that  in  the  course  of  the  year 
the  owner  would  receive  $140,000.  which. 
imder  present  oonditiotis,  is  taxable  at 
personal  income  ux  rates.  The  ccmmit- 
tee  prevision  would  make  it  poc^.hle  for 
him  to  assi^  his  clatm^  to  royalties  on 


the  400  000  bRrrels  for  a  lump  sum.  and 
then  the  amount  which  he  receives  to  be 
Uxed  net  at  personal  income  tax  rates, 
but  at  the  capital  rains  rate,  at  a  ma.\i- 
mum  of  25  percent,  whereas,  of  course. 
the  tax  vhich  he  would  have  to  pay  as 
Income  would  be  greatly  in  excess  of  that 
amount. 

I  tiiink  we  have  pone  very  far  indeed 
oa  the  whole  ccvpital-gains  matter  in  per- 
mittinit  what  is  in  reality  income  to  be 
converted  into  a  capital  gain  as  a  means 
of  tax  avoidance.  This  measure  wculd 
carry  the  excessive  allowance  already 
given  io  the  oil  industry  still  fmther 
This  industry,  above  all  others,  should  be 
aMe  to  pay  an  appropriate  tax.  I  hope 
the  provision  will  be  eliminated.  That 
is  the  aim  of  the  amendment  which  we 
have  offered. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 
Mr.  DOUGLAS.  I  yield. 
Mr.  HUMPHREY.  Is  it  not  true  that 
the  oil  industry  also  gets  a  very  substan- 
tial percentage  depletion  allowance  at 
the  present  time? 

Mr.  DOUGLAS.  I  tried  to  indicate 
that.  Twenty -seven  and  a  half  percent 
of  the  gross  income  is  set  aside  year  after 
year,  in  addition  to  the  full  depreciation 
of  physical  investment. 

Mr.  HUMPHREY.  Right  on.  all  the 
way  through? 

Mr.  DOUGLAS.  Yes.  It  is  over  and 
above  that — "all  this  and  heaven  too,"  so 
to  speak. 

Mr.  HUMPHREY.  It  is  not  figured  out 
on  the  basis  of  the  life  of  the  well? 

Mr.  DOUGLAS.  No.  Even  if  the  roy- 
alties which  are  sold  are  on  the  yield 
simplj'  for  the  coming  year,  or  even  for 
less  than  the  coming  year,  they  will  be 
counted  as  a  capital  gain  and  not  as  in- 
come. 

Mr.  HUMPHREY.     If  the  well  were 
sold  outright,  the  owner  could  take  ad- 
vantage of  the  capital-gains  tax. 
Mr.  DOUGLAS.    Yes,  and  properly  so. 
Mr.  HUMPHREY.    Just  as  if  he  sold 
a  house  or  any  other  commodity. 
Mr.  DOUGLAS.    That  is  correct. 
Mr.  HUMPHP.EY.     What  is  actually 
being  sold  is  barrels  of  oil  which  has  al- 
ready been  pretty  well  estimated  as  to 
the  Cow.    There  is  no  positive  certainty 
about  it,  but  there  is  a  reasonable  cer- 
tainty on  the  basis  of  average  and  even 
more  certainty  because  of  State  conser- 
vation laws  limiting  the  production  per 
well 

Mr.  DOUGLAS.  With  the  conserva- 
tion laws  in  the  Southwest,  the  margin 
of  error  in  estimation  is  not  great. 

Mr.  HUMPHREY.  As  the  Senator 
understands,  the  amendment  which  has 
been  proposed  is  a  means  oX  being  able 
to  take  what  would  under  ordinary  cir- 
cumstances be  personal  income,  taxable 
at  personal  income  tax  rates,  and  con- 
vert it  to  a  capital  gain  taxed  at  capital 
gales  rates. 
Mr.  DOUGLAS.    A  change  of  oil  into 

fold.  

Mr.  HUMPHRET.    Oil  into  gold. 
Mr.    DOUGLAS.     Not    gold    for    the 
Treasury;  gold  for  the  oil  company.    At 
last  it  would  seem  that  the  dream  of  the 
alchemists  had  been  realized. 


Mr.  CONNALLY.  Mr.  President.  I 
very  much  hope  the  Semite  will  not 
adopt  the  amendment.  It  was  thor- 
oughly considered  by  the  ccnimittee. 
The  Supreme  Court,  in  the  Perkins  case, 
upheld  the  theory  upon  wMch  the  pro- 
vision in  the  bill  is  based,  but  the  Bureau 
of  Internal  Revenue  disregarded  the 
opinion  of  the  Court  and  piud  no  atten- 
tion to  it.  They  have  been  ruling  abso- 
lutely in  the  face  of  the  Si  preme  Court 
decision.  It  is  admitted  that  if  a  man 
sells  all  his  oil  wells  that  Is  all  right. 
But  suppose  he  sells  only  half.  Why 
should  not  the  rule  apply  to  half  as  well 
as  to  the  whole? 

I  realize  that  this  is  the  open  season 
for  the  oil  interests.  The  Senator  de- 
nounced the  owners  of  oil.  Does  the 
Senator  realize  that  there  is  more  money 
lost  in  prospecting  for  oil  than  there  is 
gained  on  the  oil  taken  out  ol  the  srround? 
It  is  a  losing  propa-^ition.  Because  some 
persons  happen  to  hate  the  oil  interests, 
they  want  to  shoot  at  them. 

I  hope  the  Senate  will  not  adopt  the 
amendment. 

Mr.  MILUKIN.  Mr.  President,  how 
much  time  remains? 

The  PRESIDING  OFFICER.  There 
are  2  mlnute.s  left. 

Mr.  MTTT.TKTN  Mr.  President,  I 
should  like  to  add  my  endorsement  to 
what  the  senior  Senator  from  Texas  has 
said.  We  are  talking  about  oil  and  sell- 
ing oil  in  place.  That  Is  all  there  is  to 
it.  It  is  not  possible  with  complete  ac- 
curacy to  predict  how  much  oil  will  be 
produced  this  year.  Many  of  the^e  op- 
erations are  highly  speculative.  As  the 
Senator  from  Texas  has  pointed  out,  if 
a  man  seUs  all  the  oil  he  has,  he  pays  a 
capital-gains  tax.  If  he  sells  half  of  it, 
why  should  not  the  capital  gains  tax 
formula  apply  to  half  of  it.  just  as  if 
half  of  a  dwelling  house  were  sold? 

The  confusion  comes  in  with  reference 
to  barrels.  It  all  revolves  around  the 
wasting  of  a  resource,  which  places  this 
industry  in  a  category  apart.  Every  time 
a  barrel  of  oil  is  lifted  to  the  surface, 
it  is  oil  in  place.  That  meaas  capital 
has  been  lost  by  one  barrel.  If  100,000 
barrels  are  taken  from  the  ground,  cap- 
ital has  been  lost  by  100, COO  barrels. 
It  might  amount  to  half  of  what  the 
owner  has,  or  it  might  amoimt  to  more 
than  he  has.  But  to  the  extent  that 
we  put  it  in  terms  of  dollars  against 
so  many  barrels,  or  put  it  in  terms  of 
barrels  and  relate  them  to  dollars,  we  are 
depleting  an  irreplaceable,  wasting  re- 
source. 

Mr  CHAVEZ.  Mr.  President,  will  the 
Senator  yield? 

Mr.  MTLLIKIN.    I  yield. 

Mr.  CHAVEZ.  Mr.  President,  I  think 
the  argument  of  the  Senator  from  Colo- 
rado is  correct  if  we  are  dealing  in  dol- 
lars and  cents  only.  Why  can  we  not 
apply  the  same  rule  to  human  beings,  to 
the  boys  who  die  in  Korea — irreplaceable 
resources?    What  about  that? 

Mr.  BULLIKIN.  If  the  Senator  wiU 
present  an  amendment  that  will  provide 
for  each  man  to  be  replaced.  I  shall  be 
with  him. 

The  PRESIDINa  OFFICER.  The 
time  of  the  Senator  from  Colorado  has 
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expired.    All  time  on  the  amendment 
has  expired. 

Mr.  HUMPHREY.  Mr.  President,  is 
there  any  time  left  on  the  part  of  the 
Senator  from  Illinois?  

The  PRESIDING  OFFICER.  The 
Senator  from  Minnesota  had  not  utilized 
all  the  time,  but  he  cannot  transfer  it 
after  he  has  jaelded  the  floor. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Illinois  [Mr.  DotrcLAS]  for  himself  and 
other  Senators. 

Mr.  HUMPHREY  and  other  Senators 
asked  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

The  PRESIDING  OFFICER  (putting 
the  question).  The  "noes"  seem  to 
have  it. 

Mr.  DOUGLAS.    I  ask  for  a  division. 

On  a  division,  the  amendment  was 
rejected. 

Mr.  HUI^IPHREY.  Mr.  President.  I 
offer  the  amendment  which  I  send  to 
the  desk  and  ask  to  have  stated. 

The  PRESIDING  OFFICER.  The 
clerk  will  state  the  amendment  offered 
bv  the  Senator  from  Minnesota. 

"The  Chief  Clerk.  On  page  217,  line 
5,  after  the  word  "for",  it  is  proposed  to 
insert  the  foUowing:  "1947.  1948." 

On  page  218.  line  4.  after  the  word 
-for"  insert  the  foUowing:  "1947,  1948,"; 
on  line  6  after  the  word  "in"  insert  "1947. 

1948  " 

On  page  219,  line  3,  strike  out  "1948" 
and  insert  in  lieu  thereof  "1946";  on  line 
9  after  the  word  "in"  insert  "1947,  1948. 
and";  strike  out  lines  11  and  12  and  in- 
sert in  lieu  thereof  "Sec.  402.  Filing  of 
returns  for  taxable  years  begining  in 

1947.  1948.  and  1949.";  strike  out  lines 
18  and  19  and  insert  in  lieu  thereof 
"this  act  is  enacted,  make  returns  for 
its    taxable    years    beginning    in    1947, 

1948,  and";  in  line  23  strike  out  "such" 
and  insert  in  lieu  thereof  "any." 

Mr.  LONG.  Mr.  President,  since  I 
did  not  have  the  opporttinity  of  speak- 
ing on  the  amendment  which  was  just 
rejected,  I  should  like  to  say  that  I 
know  a  little  something  about  the  oil  and 
gas  business.  The  Senate  has  adopted 
a  provision  which.  I  believe,  will  reduce 
the  taxes  of  oil  producers  to  approxi- 
mately half  of  what  they  are  now  paying. 
Oil  taken  out  of  the  wells  would  receive 
capital-gains  treatment.  There  would 
be  an  enormous  tax  reduction,  which  I 
do  not  consider  justified  at  this  time. 

Mr.  DOUGLAS.  Does  the  Senator 
wish   to   move   reconsideration  of  the 

vote?  ^   ^ 

Mr.  LONG.  No.  I  cannot  ask  for 
reconsideration,  since  I  voted  for  the 
Douglas  amendment. 

Mr.  HLTylPHREY.  I  thank  the  Sena- 
tor from  Louisiana  for  his  statement. 
It  is  a  matter  of  information  which 
should  be  put  into  the  Record.  With 
reference  to  the  amendment  which  we 
now  have  before  us 

Mr.  CHAVEZ.  Mr.  President,  a  par- 
liamentary inquiry.         

The  PRESIDINO  OFFICER.  Does 
the  Senator  yield  for  a  parliamentary 
Inquiry? 

Mr.  HUMPHREY     Yes. 

The  PRESIDING  OFFICER.  The 
Senator  will  state  it. 


Mr.  CHAVEZ.  Inasmuch  as  the 
Senate  did  not  have  a  record  vote  on  the 
last  amendment,  is  it  possible  for  a 
Senator  who  voted  for  the  amendment 
to  move  to  reconsider  th«!  vote  by  which 
the  amendment  was  aclopted? 

The  PRESIDING  OFFICER.  The 
Senator's  parliamentary  inqxiiry  would 
be  proper  when  consideration  of  the 
pending  amendment  ha;;  been  disposed 
of. 

Mr.       HUMPHREY.    Tat      pendin? 
amendment  refers  to  section  401.  which 
is  entitled  "Correction  ^f  Formula  Used 
in  Computing  Inc(»ne  Taxes  of  Insvu-- 
ance    Comijanies."    In    1942    the    law 
established  a  formula  for  the  computa- 
tion of  inwane  taxes  of  insurance  com- 
panies.   From   1942  to   1947  a  limited 
amount  of  money  was  collected  from  in- 
surance companies,  and  the  amount  was 
diminishing  each  year.    In  1947.  by  a 
technicality  in  the  law  under  which  the 
formula  is  prescribed  by  the  Commis- 
sioner  of  Internal  Revenue,  no  money 
was  collected.    The  same  was  true  from 
1947    through    1948    and    1949.    That 
means  that  the  law  in  1942  had  a  tech- 
nical flaw  in  it  because  of  which,  when 
it  came  to  be  appUed  in  1947  and  1948, 
and  fn»n  there  on.  it  did  not  operate. 
What  is  the  purpose  of  the  amendment 
rflered  by  the  Senator  from  Illinois,  the 
Senator  from  New  York,  and  myself? 
The  purpose  of  the  amendment  is  to 
correct  the  situation  and  to  permit  the 
Government    to   collect    approximately 
$30,000,000,  which  I  sutaiit  the  insur- 
ance companies  are  prepared  to  pay.    I 
debated  this  matter  at  quite  some  length 
on  Tuesday.    I  pointed  out  statements 
by  members  of  the  msurance  industry, 
which  they  had  made  when  they  came 
to  Washington.    For  the  past  2  years 
they  have  been  coming  here  attempting 
to  negotiate  an  understanding  between 
the  Bureau  of  Internal  Revenue  and 
themselves  under  which  they  would  pay 
some  money. 

As  a  matter  of  fact,  the  insurance 
companies  have  decided  that  they  owed 
the  money,  they  have  set  aside  a  fund 
to  make  it  possible  for  them  to  pay  the 
tax.  and  are  willing  to  pay  it  as  soon  as 
corrective  legislation  is  enacted.  This 
money  is  justly  due  the  Government.  It 
is  a  moral  obligation  on  the  part  of 
the  insurance  companies.  If  there  ever 
was  a  time  that  we  needed  revenue,  the 
time  is  now.  I  am  not  undertaking 
to  hurt  the  insurance  companies.  I  do 
not  want  discriminatory  legislation 
passed  against  insurance  companies. 
We  are  merely  trying  to  collect  from  in- 
surance companies  what  they  themselves 
feel  they  owe  the  Government  of  the 
United  States. 

I  quoted  in  the  Record  a  statement 
which  had  been  made  by  the  president 
of  the  Metropolitan  Life  Insurance 
Co.  He  said  that  of  course  they 
expected  a  retroactive  law.  On  Tues- 
day dtu-ing  the  debate  there  was  con- 
siderable comment  with  reference  to  the 
constitutionality  of  retroactivity.  The 
constitutionality  was  well  covered  by 
Representative  Ltkch  in  a  m«norandum 
-  which  he  flled  in  the  Rbcorb  in  connec- 
tion with  House  Joint  Resolution  377. 


The  statement  has  been  made  that 
the  collection  of  this  $50,000,000  woald 
be  money  taken  away  from  trust  funds, 
insurance  funds,  which  represent  the 
savings  of  our  people,  and  we  ought  not 
to  be  tampering  with  such  trurts.  The 
instirance  business  is  one  of  the  moct 
sacred  businesses,  in  terms  cf  watching 
over  the  people's  savings,  of  any  business 
in  the  world.  I  also  recognise  that  the 
record  is  cnrstal  clear  that  the  insurance 
companies  are  prepared  to  pay  the 
$50,000,000.  They  have  been  down  here 
for  2  years  negotiating  about  tt.  It  Is 
inconceivable  to  me  that  we  do  not  take 
advantage  of  this  oiKx^tunity  to  get 
revenue  which  is  justly  owing  to  the 
Government  of  the  United  Sutes. 

Mr.  DOUOLA3.  Mr.  President,  will 
the  Senator  yield? 
Mr.  HUMPHREY.  Yes. 
Mr.  DOUGLAS.  Is  it  not  true  that  in 
the  House  bill  the  Insurance  companies 
are  taxed  for  1947  and  1948.  and  that  it 
was  the  Finance  C«nmittee  which  gave 
this  added  exemption? 

Mr.  HUMPHREY.  That  Is  correct. 
The  Senator  from  Illinois  has  put  his 
finger  on  the  point.  The  House  bill, 
after  hearings  before  the  House  Com- 
mittee on  Ways  and  Means,  ixtmded  for 
the  collecUon  of  the  tax  for  1947  and 
1948.  The  Senate  ctxnmittee  deleted 
that  inrovision. 

I  have  nothing  more  to  say  except  to 
urge  the  adoption  cS.  the  amendment. 
Before  my  friend  from  C<dorado  goes 
after  me  on  the  ground  that  these  are 
trust  funds— because  he  made  a  very 
brilliant  argtmient  on  that  point  the 
other  day  from  which  I  did  not  recover 
for  some  time — ^let  me  say  that  I  recog- 
nize that  these  are  trust  funds  and  that 
we  should  not  deal  in  a  discriminatory 
fashion  with  insurance  companies.  But 
I  cannot  see.  in  a  p«1od  at  the  Nation's 
life  when  thore  is  a  dire  need  for  money, 
when  the  Treasury  is  begging  f «r  money. 
and  when  people  are  worried  about  defi- 
cit financing,  how  we  can  slam  the  door 
shut  on  the  patriotic  insurance  ofBcers 
who  have  come  to  Washington  and  have 
said  to  the  Secretary  of  the  Treasury, 
"If  you  will  see  to  it  that  the  law  is 
amended  by  a  pn^er  provision,  we  will 
give  you  $50,000,000."  I  plead  with  the 
Senate  to  let  the  Government  obtain  the 
$50,000,000  which  good  and  loyal  patri- 
otic Americans  want  to  pay. 

Mr.  MILUKIN.  Mr.  President.  I  sug- 
gest we  will  get  every  penny  that  is  due 
from  those  who  owe  the  mcmey.  We 
have  already  passed  on  the  question.  A 
bill  on  the  subject  which  originated  In 
the  House  contained  the  very  subject 
matter  covered  by  the  Senator's  amend- 
ment. It  went  to  the  Senate  Committee 
on  Finance.  It  came  to  the  Senate.  The 
Senate  passed  the  bill  as  recommended 
by  the  Finance  Committee.  It  is  now  in 
conference  between  the  Senate  and  the 

Mr.  President.  nxA  one  penny  sought 
by  this  method  to  be  collected  was  owing 
by  any  insurance  company,  under  the 
Senator's  own  statement.  He  said  that 
they  did  not  owe  any  tax  because  the  law 
did  not  require  them  to  pay  any  tax. 
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Some  tnsurance  cotnpantes  came  for- 
ward and  said  tbey  vanted  to  pay  some 
taxes. 

Let  me  harry  the  SeoaUM-  from  Minne- 
9oU  some  more  with  respect  to  the  ob- 
ligation ot  insurance  companies,  because 
if  what  I  said  on  Tuesday  wtaried  him 
for  a  few  days.  I  want  to  continue  to 
worry  hm  An  insurance  company  is 
the  highest  type  of  trust  there  is  in  the 
country.  An  insurance  ccxnpany  repre- 
sents and  holds  in  presumed  safety  the 
saTings  cl  the  people  of  the  United 
States.  The  average  man  does  not  hare 
a  fine,  fancy  investment,  but  he  dote 
hare  an  insurance  policy.  It  may  be  a 
np«n  one.  or  it  may  be  a  large  one.  but 
that  is  an  he  does  have.  Ever  since  the 
Insurance  system  came  into  being  we 
have  n-coenized  the  fact  that  insurance 
trusts  were  one  place  wl»re  there  would 
be  no  finagling.  It  is  an  inviolable  prin- 
ciSHQ.  whether  the  insurance  companies 
know  tt  or  not.  that  they  are  trustees 
for  their  poHcyhokJers.  They  have  no 
nght  to  take  policyhol<ters'  money. 
which  the  insurance  company  is  sup- 
posed to  protect,  and  give  it  away.  They 
have  no  right  to  pay  one  penny  of  it  if 
there  is  no  legal  obligation  to  do  so.  It 
Is  admitted  here  that  there  is  no  legal 
obligation.  Why  have  some  insurance 
companies  come  to  Washington?  Not  all 
of  them  have  come.  The  Equitable  In- 
surance Ca.  which  Is  a  pretty  big  out- 
fit, did  not  want  to  pay  such  a  tax.  The 
Acacia  Insurance  Co.,  across  the  street, 
did  not  want  to  do  it  They  are  adver.  s- 
ing  their  billioa-coUar  year.  Union  Coi- 
tral  at  Cincinnati  did  not  want  to  do  it. 
Many  other  companies  did  not  want  to 
do  tt  We  made  our  bill  retroactive  only 
during  the  period  in  vrtilch  insurance 
companies  had  had  notice  tliat  there 
might  be  that  land  of  retroactive  tax 
adopted.  The  bill  passed  the  Senate.  It 
is  now  in  conference.  What  is  the  xise  of 
opening  the  question  up  again? 

Mr.  HUMPHREY.    Mr.  President 

The  VK7E  PRESIDENT.  The  Senator 
has  1  minute  remaining. 

Mr.  HUMPHREY.  Mr.  President.  I 
have  listened  with  great  onotion  and 
deep  feeling 

Mr.  MIIilKIN.  Mr.  President.  I  have 
not  yielded  a  minute,  but  I  win  yield 
half  of  it.    

Mr.  HUMPHREY.  It  is  my  minute. 
(Laughter.  ] 

Mr.  MTTTTirm  i  thought  I  had  the 
minute^ 

Mr.  HUMPHREY.  I  merely  wish  to 
point  out  that  this  industry  which  is  be- 
ing talked  about  happens  to  be  a  $60.- 
000.000.000  industry  that  has  been  made 
pooihle  under  the  laws  of  the  United 
SUtes.  If  they  cannot  pay  t50  000.000, 
which  they  should  pay  to  their  Govern- 
ment, wh-rh  they  are  willing  to  pay  to 
their  Government,  then  I  do  not  know 
what  kind  of  obligation  they  have  to 
their  country. 

To  be  sure,  there  is  a  great  trust  in- 
volved, a  very  Important  trust,  but  there 
Is  no  greater  tnist  than  to  meet  the  ob- 
ligatkm  to  pay  their  fair  share  of  the 
eost  of  the  Ooremme&t  q<  this  great 
Nation. 

I  submit  it  Is  only  because  of  a  tech- 
nical flaw  in  the  lav  ibat  the  resp<msi- 


bUity  for  tax  payments  ceased.  I  com- 
mend the  Insurance  companies,  and  I 
commend  the  committee  of  the  insur- 
ance companies  which  came  to  Congress 
stating  that  they  were  prepared  to  pay. 

The  PRESIDINO  OFFICER.  The 
Senator's  time  has  expired.  The  Sena- 
tor from  Colorado  has  2  minutes. 

Mr.  MTTJ.TKTN.  I  will  not  use  the  2 
minutes.  Mr.  President 

Mr.  ANDERSON.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  MTTT.TKTM  I  jrield  to  the  Sena- 
tor from  New  Mexico. 

Mr.  ANDE31SON.  Is  there  any  show- 
ing that  the  payment  of  $50.0C0.0O0 
would  jeopardize  the  legal  reserves? 

Mr.  MninCTW.  If  we  take  the  rea- 
sonable profits  away  from  the  com- 
panies, we  are  weakening  the  reserves. 

Mr.  ANDERSON.  I  cannot  admit 
that  at  all. 

Mr.  MTTT.TKTN     That  is  axiomatic. 

Mr.  ANDERSON.  There  are  certain 
legal  reserves  that  an  instirance  com- 
pany is  required  to  carry.  They  may 
have  additional  funds  which  are  avail- 
able for  dindends. 

Mr.  MTT.TTTrnj  Those  reserves  be- 
long to  the  policy-holders,  for  the  protec- 
tion of  the  policy-holders,  and  whether 
the  companies  pay  $50,000,000  or  $5,000,- 
000.000  or  50  cents,  they  have  no  right 
to  weaken  their  reserves  by  one  penny, 
except  where  there  is  legal  obligation  to 
weaken  them. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  has  expired. 

The  question  is  on  agreeing  to  the 
amendment  offered  by  the  Senator  from 
Minnesota  on  behalf  of  himself  and 
other  Senators. 

Mr.  LANGER.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  not  ordered. 

iCr.  DOUGLAS.     I  ask  for  a  division. 

On  a  division  the  amendment  was 
rejected. 

Mr.  DOUGLAS.  Mr.  President,  I  send 
to  the  desk  another  amendment,  lettered 
"E."  which  I  offer  in  the  name  of  the 
Senator  from  Minnesota  [Mr.  Htnc- 
PHRXTl.  the  Senator  from  North  Dakota 
[Mr.  Lahckr],  the  Senator  from  New 
York  [Mr.  LehmahI.  and  myself. 

The  PRESIDINO  OFFICER  The 
clerk  will  state  the  amendment. 

The  legislative  clerk  read  the  amend- 
ment, as  follows: 

KLOciifATioir    or    CAPrrAt-GArNB    Tkatitent 
rot  Salaros  Paid  to  CoKPOt.*TK  Exrcrrivrs 

AKO     EXFLOmS    ZM     TKX    FOKM     OT     9roCK 

Omoiw 

On  page  137.  strike  out  the  language  begin- 
ning with  line  17  down  through  line  12. 
page  142. 

Mr.  DOUGLAS.  Mr.  President,  this 
amendment  calls  attention  to  another 
loophole  which  the  committee  has 
opened  in  the  tax  structure  of  the  United 
States.  I  had  thought  that  the  pending 
bill  was  intended  to  raise  additional  rev- 
enue to  pay  for  the  cost  of  military  prep- 
arations, but  amendment  after  amend- 
ment has  been  recommended  by  the  com- 
mittee and  upheld  on  the  floor  which 
greatly  diminished  the  amounts  which 
the  Treasury  can  collect,  and  which  con- 
tinuously put  the  Government  in  a  worse 
and  worse  financial  position. 


There  are  a  number  of  cases  in  which 

the  capital  gains  tax  avoidance  feature 
is  used  to  an  increasing  degree.  This  is 
one  of  them,  because  capital  gains  are 
taxed  at  a  lower  rate  than  is  income. 
There  is  a  great  desire  on  the  part  of  the 
tax  avoiders  to  have  income  refxarded  as 
capital  gains,  and  there  are  many  illus- 
trations of  this.  This  is  another  attempt 
in  the  same  direction,  because  the  Fi- 
nance Committee  bill  contains  a  stock 
option  provision  which  will  allow  the 
compensation  of  corporate  executives  to 
be  converted  into  capital  gains  taxable 
only  at  a  low  flat  rate  instead  of  the  reg- 
ular income-tax  rates.  It  provides  that 
compensation  of  corporation  executives 
paid  in  the  form  of  options  to  purchase 
the  employing  corporation's  stock  arc 
taxable  only  as  long-term  capital  gains 
rather  than  as  ordinary  income.  No  ef- 
fective limitations  would  be  imposed  on 
the  amount  of  executives'  income  that 
could  be  converted  by  this  device.  Cor- 
poration officials  would  be  free  to  escape 
the  higher  income-tax  rates  by  making 
appropriate  arrangements  to  receive 
their  compensation  in  stock  options 
rather  than  cash,  at  no  cost  to  the  em- 
ploying corporation. 

Under  present  law,  when  a  corpora- 
tion grants  its  executives  or  employees 
options  to  purchase  stock  in  the  corpo- 
ration, the  entire  amount  of  the  differ- 
ence between  the  option  price  and  the 
fair  market  value  of  the  stock  at  the  time 
the  option  is  exercised  is  taxable  as  or- 
dinary income.  If  the  Finance  Commit- 
tee provision  becomes  law.  the  entire 
spread  between  the  option  price  and  the 
sales  price  realized  would  be  taxed-as 
long-term  capital  gain  whenever  a  cor- 
poration grants  its  executives  or  employ- 
ees options  to  purchase  stock  in  the  com- 
pany at  prices  85  percent  or  more  of  the 
market  value  of  the  stock  when  the  op- 
tions are  granted,  and  the  employees 
exercise  the  options  and  hold  the  options 
and  the  stock  combined  for  at  least  2 
years  and  the  stock  alone  for  at  least  6 
months.  The  potential  magnitude  of 
this  loophole  is  indicated  by  the  following 
example. 

Mr.  President.  I  have  certain  illustra- 
tions of  how  this  device  can  be  used  to 
reduce  the  income-tax  pasonents  of  cor- 
poration executives  in  the  upper  brack- 
ets. I  ask  unanimous  consent  to  have 
them  inserted  in  the  Rxcoro  at  this 
point. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

There  being  no  objection,  the  matters 
were  ordered  to  be  printed  in  the  Record,  '' 
as  folloa's: 

Mr  A.  a  married  man  with  two  children.  Is 
the  president  of  H  Corp.  His  present  salary 
U  §50,000  a  year,  and  under  present  tax  law 
his  Income  tax  la  Just  over  SH.OCK},  leaving 
him  about  136,000  take-home  pay.'  Under 
H.  R.  8920  Mr.  A's  Income  tax  tor  the  year 

1950  will  Increase  to  about  $14,500.  and  In 

1951  to  about  116.000,  assuming  his  salary 
Is  unchanged.  The  corporatlan  decides  to 
provide  Its  president  with  a  flnanclal  Incen- 
tive. This  Is  accomplished  by  reducing  Mr. 
A's  cash  salary  to  #40,000  and  giving  hlnx 
options  each  year  to  purchase  2.000  shares  of 
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'  Assuming  deductions  equal  to  10  percent 
of  gross  Income. 


•took  worth  $100  per  share  for  $90 — a  dis- 
count per  share  of  $10,  or  $20,000,  on  the 
block  of  2.000  shares.  This  represent*  an 
Increase  of  his  salary  to  $60,000. 

Mr.  A  exercises  bis  option  and  buys  the 
shares  for  $180X>00.  He  pays  tar  them  either 
by  using  such  liquid  asset*  as  he  has,  by 
borrow^lng  on  the  stock,  or  by  giving  the 
H  Corp.  his  note  for  the  unpaid  balance.  His 
combined  tax  on  the  $40  000  cash  salary, 
plus  the  $20,000  compensation  in  stock,  will 
be  only  $15,7C0.  Including  the  $5,000  capital 
gains  tax,  or  leas  than  he  would  have  paid  If 
his  salary  had  not  been  Increased  from  $50,- 
000  to  $60,000.  He  can  reduce  his  tax  further 
if  he  happens  to  have  capital  losses  which 
offset  these  capital  gains.  The  corporation, 
at  no  cost  to  itself,  has  In  effect  given  Mr.  A 
a  $10  000,  or  20  percent,  increase  In  com- 
pensation, and  his  personal  Income  tax.  In- 
stead of  Increasing,  has  actually  been  re- 
duced. 

This  provision,  which  potentially  has  very 
wide  application  throughout  the  corporate 
structure,  woiild  carry  substantially  further 
existing  tax  devices  which  permit  the  con- 
version of  ordinary  Income  to  capital  gains, 
at  peril  to  the  Government's  revenue  and 
grave  danger  to  the  eqtilty  of  the  Income  tax. 

Mr.  DOUGLAS.  I  would  say  that 
they  will  very  appreciably  reduce  the 
amount  of  taxes  on  incomes. 

Mr.  President,  I  am  surprised  that  in 
a  bill  which  is  supposedly  designed  to 
raise  revenue  there  is  provision  after 
provision  opening  loopholes  still  wider, 
making  the  load  on  those  in  the  upper 
brackets  less  and  less,  at  a  time  when 
greater  equality  of  sacrifice  is  demanded 
of  the  population  of  our  country. 

Mr,  HUMPHREY.  Mr,  President,  will 
the  Senator  jield? 

Mr.  DOUGLAS.     I  yield. 

Mr.  HUMPHREY.  Is  it  not  true  that 
if  a  loyal  employee  of  an  average  manu- 
facturing establishment,  or  of  a  retail 
or  mercantile  establishment,  is  given  a 
cash  bonus  at  the  end  of  the  year  be- 
cause of  his  loyal  service,  that  is  taxed 
at  the  earned  income  rate? 

Mr.  DOUGLAS.    It  is  taxed  as  income. 

Mr.  HUMPHREY.  Is  it  not  true  that 
If  a  very  loyal  manager  of  a  corporation 
is  given  a  cash  bonus  it  likewise  is  taxed 
as  income? 

Mr.  DOUGLAS.    It  is  taxed  as  income 

Mr.  HUMPHREY.  So  a  way  to  evade 
the  responsibility  or  the  duty  of  paying 
the  income  tax  rate  is  to  give  top  grade 
stocks  in  the  company  at  a  concessional 
price,  is  it  not? 

Mr.  DOUGLAS.  They  are  now  being 
given  to  executives  as  favored  insiders. 
The  corporation  executives  are  now  be- 
ing given  options  to  purchase  st<x:k  at 
less  than  the  market  rate,  stocks  which 
they  can  convert  into  gains  by  selling 
the  options.  This  was  at  one  time  tak- 
ing place  with  a  favored  list  of  insiders 
on  a  preferred  list  prior  to  1929.  those 
who  used  to  be  allowed  to  buy  at  less 
than  the  usual  rate.  That  is  now  pre- 
vented by  SEC.  But  this  provision  is 
now  going  in,  in  the  form  of  employee 
stock  options,  and  they  are  taxed  on  their 
Incomes.  The  proposal  of  the  committee 
Is  to  have  what  they  receive  taxed  as 
capital  gains,  in  order  to  cut  the  tax  at 
least  in  half  and  possibly  more. 

Mr.  KERR.  Mr.  President,  with 
reference  to  this  amendment.  I  disagree 
with  the  Senator  from  Illinois.  The 
provision  to  which  the  amendment  is 


offered  Is  one  to  promote  revmue.  This 
is  a  provision  to  make  It  possible  for 
executive  personnel  to  become  identified 
with  an  organization  in  which  they  have 
an  interest,  and  by  their  effort  increase 
the  value  of  the  stock  of  the  corporation. 
In  so  doing  they  increase  the  revenue  of 
the  Government,  because  it  has  no  a'orth 
now  except  as  its  value  increases,  and  as 
its  value  increases  that  means  it  has  to 
be  put  on  the  basis  of  additional  profit, 
which  yields  additional  taxes. 

Mr.  President,  this  has  to  do  with  a 
capital  asset.  It  has  to  do  with  the 
purchase  and  sale  of  a  capital  asset.  It 
has  an  added  burden,  however,  in  com- 
parison with  the  ownership  of  any  other 
capital  asset.  If  any  other  capital  asset 
is  bought  and  sold,  if  held  for  6  months, 
its  profit  is  subject  to  the  capital - 
gains  tax.  Under  the  provision  the 
capital  asset  when  bought  must  have  an 
option  period  of  at  least  2  years  before 
the  consummation  of  the  purchase,  an 
over-all  period  between  the  beginning  of 
the  option  and  the  sale  in  2  years,  and 
there  must  be  at  least  6  months  beyond 
the  consummation  of  the  purchase  for 
the  exercise  of  the  option  and  the  sale 
so  as  to  qualify  under  the  provision. 

Mr.  President,  this  is  a  provision 
which  will  increase  and  promote  revenue, 
and  I  believe  it  should  be  kept  in  the 
bill,  and  that  the  amendment  offered  by 
the  Senator  from  Illinois  should  be  re- 
jected, 

I  yield  the  remainder  of  my  5  minutes 
to  the  Senator  from  Colorado. 

Mr.  MTI.TTKTN.  Mr.  President,  in 
1948  we  had  considerable  testimony  on 
this  subject.  There  appeared  before  the 
committee  old,  tired  men  who  wanted 
to  yield  the  leadership  of  the  corpora- 
tions to  younger  men.  The  younger  men 
were  not  excited  about  moving  up.  be- 
cause they  could  not  be  given  a  greater 
share  of  responsibility  by  merely  in- 
creasing their  salaries.  When  their 
salaries  are  increased  they  get  up  into 
brackets  where  what  is  left  out  of  the 
added  wages  does  not  provide  the  in- 
centive necessary  to  get  them  to  assume 
the  extra  responsibility.  Witness  after 
witness  came  before  the  committee  and 
told  us  the  same  story.  This  is  a  method 
of  giving  these  younger  men  a  chance  to 
have  a  real  interest  in  the  business  so 
that  they  will  take  hold.  The  industries 
of  the  country  are  being  operated,  as  I 
said  before,  by  rapidly  aging,  tired  men 
who  want  to  yield  their  burdens  to 
younger  men.  In  my  opinion,  there  is 
also  involved  a  fine  question  of  construc- 
tive policy,  and  I  believe  it  should  be  re- 
solved against  the  contention  of  the  Sen- 
ators who  sponsor  the  amendment. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
offered  by  the  Senator  from  Illinois 
I  Mr.  DoTTCLAS]  for  himself  and  other 
Senators. 

Mr.  HUMPHREY.  Mr.  President,  I 
ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

Mr.  DOUGLAS.  Mr.  President.  I  ask 
for  a  division. 

On  a  division,  the  amendment  was  re- 
jected. 

Mr.  HUMPHREY.  Mr.  President,  on 
behalf  of  the  senior  Senator  frwn  Penn- 


sylvania (Mr.  MtdsI.  I  ask  unatilmous 
consent  to  have  printed  in  the  Rbcoko. 
at  this  point  fn  the  Rmctma  where  we 
have  been  discussing  employee  stock  op- 
tions, a  statement  prepared  by  the  Sen- 
ator from  Penn^lvania. 

There  being  no  objecticm.  the  state- 
ment was  ordn^  to  be  i^lntcd  in  the 
RccoBO,  as  follow: 

BlATtMXm  ST  SOtATO*  IfTBM 

ncrrom  snocw  omoais 

The  purpose  of  the  amendment  la  to  itrlk* 
from  the  bill  section  230  which  prorfalM  spe- 
cial tax  treatment  for  employee  stock  optloos. 

The  effect  of  the  proviston  would  be  to 
grant,  without  effective  llmltattona.  the  bene- 
fit of  the  lower  capital  gains  rates  to  Income 
derived  from  stock  options  granted  to  an  ex- 
ecutive or  employee  t>y  his  employing  oor- 
poratlon. 

I7nder  the  present  law.  If  a  eorporatton 
granu  an  executive  or  employee  an  optUm 
to  purchase  stock,  the  spread  between  the 
option  price  and  the  fair  market  value  of  the 
stock  at  the  time  of  exercise  of  the  option 
Is  taxable  as  ordinary  Income  when  the 
option  Is  exercised.  This  tax  treatment  Is 
based  upon  the  principle  that  the  advan- 
tageous option  arose  out  of  the  employment 
relationship  and  brace  the  spread  upoa  ex- 
ercise of  the  option  Is  to  be  treated  as  addi- 
tional compensation  subject  to  ordinary  in- 
come-tax rates. 

The  bUl  accords  capital -gains  treatment 
to  what  is  designated  as  restricted  stock 
optlcma:  but  the  restrictions  are  Inadequate. 
It  would  permit  isolated  or  Individual  ad- 
vantage of  favorable  tax  treatment  far  out- 
side the  course  of  employee  Incentive  plana 
upon  which  the  proponents  of  this  prorlslon 
rest  Its  Justification. 

Under  the  provisions  of  the  bUI  the  bptkn 
price  can  be  as  much  u  19  percent  lower 
than  the  market  price  of  the  stock,  even 
though  the  stock  is  of  a  seasoned  corporatUm 
regularly  traded  on  national  securities  ex- 
changes with  establlahed  market  prices 
quoted  dally.  The  provision  requires  that 
the  stock  may  not  be  sold  earlier  than  2  years 
after  the  granting  of  the  option  and.  In  any 
event,  that  the  stock  must  be  held  for  6 
months.  In  recognition  of  the  posslbUlty 
of  abuses  by  executive-owners,  the  provlslain 
further  disbars  an  owner  of  10  percent  of  the 
oxrtstanding  stock  of  the  corporation  from 
this  favorable  tax  treatment.  The  option 
Itself  may  not  be  transferred. 

In  Justification  for  special  tax  treatment 
of  employee  stock  options  It  Is  saki  that 
the  result  of  the  present  law  Is  to  make 
It  somewhat  Impracticable  for  corporations 
to  grant  so-called  incentive  optloos.  the 
purpose  of  which  is  said  to  lie  not  so  much 
In  Increasing  compensation  but  In  an  en- 
deavor to  create  In  the  employee  a  more 
direct  Interest  In  the  development  <rf  the 
business.  Assuming  that  the  merit  of  such 
purpose  Justifies  capital-gains  treatment,  the 
provisions  of  the  bill  would  permit  abuses 
and  Isolated  bargain-stock  deals  that  have 
no  claim  to  favorable  tax  treatment  In  the 
fundamental  purpose  of  such  incentive  plans. 
If  this  body  were  to  conclude  that  special 
tax  treatment  should  be  accorded  to  gen- 
uine Incentive  plans,  then  greater  study 
and  consideration  should  be  given  to  the 
problem  In  order  to  develop  provisions  which 
would  place  reasonable  and  carefully  con- 
sidered limits  upon  the  advantage  of  the 
special  treatment  to  be  accorded  this  form 
of  compensation. 

It  wlU  be  said  In  Justlflcatloa  of  the  IS 
percent  spread  between  option  price  and 
market  value  at  the  time  the  option  la 
granted  that  the  purpose  Is  to  avoid  valua- 
tion problems  what  the  stock  Is  not  readUy 
marketable.  However,  the  15-i>ercent  spread 
provision  Is  applicable  to  stocks  listed  and 
qtioted  dally  on  national  stock  exchanf«$ 
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M  to  vhlrh  market  ▼»!«•  to  rcMlUy  <tet«r- 
nUDJtble.     MoreoTcr.  \i  w*  coocelre  o<  tbU 

ine**ur«  as  oiie  to  encourage  well  tboui^bt- 
out  ccTpor«t;on  IncentJvo  pl&ns.  there  u  no 
requirement  that  there  Ije  a  predetermined 
plan  embradns  a  spettflrd  group  or  class  ot 
ezecutiTca  or  employee*  witbtn  Ita  adran- 
taftea  in  order  to  qualify  for  spectal  tax 
treatment.  Neltlier  is  there  any  prortatcn 
that  requtres  well  mattircd  and  openly 
avowed  corporation  tnoentlTe  plans  carefully 
conceived  by  the  board  of  dtrecton  subject 
to  stockholder  approral. 

The  IH^me  purpose  of  :he  btU  now  before 
the  Senate  is  to  nUae  subatactlal  SNlditlonal 
rerenuea  to  help  meet  the  burden  of  in- 
creased defense  requlremeau  ..-tolnf(  out  of 
the  situation  In  Korea.  There  is  need  for 
baste  to  make  increased  i:icome  ua  with- 
holding  effective  October  1.  and  to  deter- 
mine the  rate*  for  ccrpomtlon  tai  for  this 
year  But  there  is  no  haste  or  ccaergency 
to  warrant  ir.adequate  consideration  of  the 
special  tax  treatment  to  employee  stock  op- 
tion plans.  U  such  treatment  to  to  be  ac- 
eorded.  then  the  provisions  should  be  ade- 
qtt&Mly  considered,  they  should  be  designed 
to  reflect  the  best  practices,  and  limited  so 
that  m  return  for  the  sacrifice  of  revenue 
there  may  be  at  least  accctnpUshmeii:  of  the 
basic  objecuve  The  pcxrvision  of  the  bill 
taUs  sbcrt  of  thto  fundamental  need. 

llr.  HUMPHREY.  Mr.  President,  on 
behalf  A  myself  and  the  Senator  from 
nilDois  (Mr.  Douglas}  I  oSei  an  amend- 
ment lettered  "F"  of  Aiigtist  24.  1960. 
which  I  ask  to  hare  stated. 

The  VICE  PRSFIDENT.  The  amend- 
ment will  be  staled. 

The  Cbxzt  Clxsx.  On  page  130.  it  is 
IMt>posed  to  strike  out  beginning  with 
line  5.  down  through  line  2  on  page  137. 

Mr.  HUMPHREY.  Mr.  President.  I 
recognize  the  latenes-  of  the  houj  and  I 
ftilly  realize  that  Members  of  tlie  Sen- 
ate are  tired  and  most  anxious  to  go 
heme.  I  imagine  there  are  some  Sena- 
tors who  are  wotxiering  when  we  are 
going  to  stop  offering  amendments.  It 
is  a  legitimate  wonder.  But  the  fight 
being  made  on  the  floor  of  the  Senate  is 
a  stnici^le  to  save  the  Goyemment  ap- 
proximately $1,000,000,000.  The  fight 
being  made  on  the  floor,  unsuccessful  as 
it  is.  is  a  determined  effort  to  close  up 
some  loopholes  which  have  been  recom- 
mended to  be  closed.  I  repeat,  that  the 
loopholes,  instead  of  being  closed,  are 
being  opened,  and  they  are  being  opened 
»t  a  time  when  we  are  calling  upon  every- 
one to  make  a  sacrifice. 

Very  recently  en  the  floor  of  the  Sen- 
ate I  heard  seme  very  indignant  remarks 
made  about  a  few  railroad  workers  be- 
cause they  ivopose  to  take  things  into 
their  hands  so  as  to  get  a  little  better 
deal  for  themselves.  To  be  sure,  this  is 
no  time  for  strikes,  bat  I  subnoit  with  the 
same  candor  that  tliis  is  no  time  for 
in-cfiteering  or  tax  loopholes. 

I  repeat  that  unl  ss  the  Congress  takes 
action  to  place  an  e<niitaUe  share  of  the 
brirdens  of  the  costs  of  the  war  on  the 
riioulders  of  those  who  are  making  the 
most  out  of  it.  and  out  of  the  defense 
prorram.  we  shall  see  a  strange  reaction 
In  CoEwreas. 

T!)ese  are  technical  amendments. 
They  are  not  very  plamcrous.  I  say 
with  an  respect  for  the  authors  of  the 
very  desirable  excess-profits  tax,  which 
I  supported,  and  supported  vigorously, 
that  that  is  an  amendment  wh  ch  se- 
curer public  attention.     But  the  amend- 


ments which  have  been  brought  up  to- 
night with  respect  to  family  partner- 
ships, stock  options,  capital  gains,  in  oil 
payments,  taxing  the  insurance  com- 
panies, and  dividend  withholdings,  are 
important  amendments,  and  they  would 
produce  real  revenue  without  harm  to 
anyone.  There  is  no  desire  on  the  part 
of  any  of  the  sponsors  of  these  amend- 
ments to  be  unkind  or  unfair.  On  the 
contrary,  we  are  tnring  to  keep  the  tax 
laws  as  fair  as  iwssible. 

The  VICE  PRESIDENT.  The  Senator 
will  suspend.  The  Chair  is  making  a 
desperate  effort  to  keep  order.  In  spite 
of  that.  Senators,  and  others  who  are  not 
Senators,  continue  to  converse  in  the 
Senate  Chamber  in  a  very  annoying  way, 
indeed  in  a  way  that  is  a  nuifance. 
The  Senate  is  entitled  to  transact  busi- 
ness in  good  order,  and  99  percent  out 
of  100  percent  of  the  conversation  that 
gees  on  here  constantly  is  unnecessary. 

The  Senator  from  Minnesota. 

Mr  HUMPHREY.  I  wish  to  thank 
the  Chair. 

We  have  depletion  allowances  of  27*2 
percent.  We  have  capital  gains  conver- 
sions, and  other  provisions  helpful  to 
upper  income  groups.  But  what  about 
the  man  who  is  a  $50-a-week  taxicab 
driver?  I  have  yet  to  find  anything  in 
the  bill  that  is  going  to  help  him.  That 
poor  feJow  has  to  liquidate  his  invest- 
ment in  his  cab  under  a  normal  schedule. 
He  gets  no  depletion  allowances.  Fam- 
ily partnerships  or  capital  gains  would 
Ao  nothing  for  him.  But  he  will  pay 
a  higher  income-tax  rate  tmder  the  bill 
before  us.  and  higher  prices,  too,  because 
of  inflation. 

The  pending  amendment  applies  to 
quick  amortization  of  so-called  emer- 
gency facilities.  IJuring  World  War  n 
the  Ccngress  wisely  enacted  simultane- 
ously with  an  excess-profits  tax  a  pro- 
vision to  allow  plants  to  be  amortized 
in  5  years  so  that  war  production  could 
be  developed  more  quickly.  A  5-year 
period  was  a  pretty  good  calculation. 
because  that  is  about  as  long  as  it  took 
to  finish  the  war.  But  how  long  is  the 
present  war  going  to  last?  I  have  heard 
it  said  on  the  floor  of  the  Senate  that 
it  will  last  for  a  generation.  Why  do 
we  need  5-year  amortization  provisions 
now  for  new  plants? 

The  Brewster  special  committee  inves- 
tigating the  national  defense  program 
reported  some  very  interesting  things 
in  the  Eightieth  Congres.  They  appear 
in  Report  No.  440,  part  2.  Eightieth  Con- 
gress, second  session,  on  pages  11  and  12. 
It  says: 

Legal  profiteering  resulted  4rcun  certifi- 
cates of  necessity. 

That  is  the  certificate  necessary  to 
secure  the  benefit  of  this  plant  amorti- 
sation. 

Many  companies  came  out  of  the  war  with 
new,  valuable,  fully  amortized  facilities 
which  they  could  either  use.  or.  as  some  have 
done.  selL  In  thto  way  a  facility  actually 
paid  for  out  of  a  contractor's  war  ta.xe8  was 
additional  war  profit  to  him  to  the  extent 
of  tu  postwar  value. 

Listen  to  what  the  committee  said 
further: 

Many  administrators  of  the  Renegotiation 
Act  think  that  the  Isrgcst  unjustifiable  war 


profits  were  made  as  a  result  ol  the  certlfl- 
cate-of-neceaelty  program. 

Which  is  a  quick  emergency  amoriza- 
tion  facility. 

I  remind  my  colleagues  that  today  we 
say  to  our  young  men.  "You  must  leave 
your  homes,  your  schools,  and  your  jobs, 
join  the  Armed  Forces  in  far-off  places, 
and  fight,  and,  if  necessary,  die  in  de- 
fense of  the  principles  in  which  we 
believe." 

To  American  industry  we  say,  "You 
may.  if  you  like,  help  supply  our  boys 
with  fighting  equipment  to  protect  us. 
Of  course,  you  will  be  well  paid  for  your 
efforts.  And.  to  ease  the  stiain,  we  will 
let  you  amortize  all  new  construction 
in  5  years  so  that  you  can  build  a  plant 
and  keep  it  at  little  or  no  cost  to 
yourself." 

I  submit,  without  fear  of  successful 
contradiction,  that  profits  now  are  at 
an  all-time  high,  at  a  time  of  a  rising 
cost  of  living.  It  appears  to  me  that  the 
provision  in  question  should  be  stricken 
from  the  bill  until  an  exces.' -profits  tax 
is  passed,  and  when  an  excess-profits 
tax  is  passed  the  provision  can  be  put 
back  into  the  bill.    The  two  ?o  together. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.     I  yield 

Mr.  DOUGLAS.  Is  it  not  true  that 
in  addition  to  what  the  Senator  has 
pointed  out.  it  is  possible  for  the  owners 
of  a  plant  which  has  been  depreciated  at 
an  accelerated  rate  in  advance  of  its 
ordinary  rate  of  depreciation  to  sell  the 
plant,  than  to  be  taxed  only  at  capital- 
gains  rate? 

Mr.  HUMPHREY,  The  Senator  is  ab- 
solutely correct. 

Mr.  KERR.  Mr.  President,  will  the 
Senator  yield? 

Mr.  HUMPHREY.     I  yield. 

Mr.  KERR.  Did  the  Senauir  say  that 
if  a  plant  is  amortized  comoletely.  and 
subsequently  is  sold,  the  enrAre  amount 
of  the  proceeds  is  tax  free? 

Mr.  HUMPHREY.  There  will  be  a 
period  of  5  years  in  which  the  amortiza- 
tion will  occur.  So  the  pltnt  will  be 
paid  for  in  5  years;  and  at  the  end  of 
that  period,  the  plant  will  come  tax  free 
to  the  owner. 

Mr.  KERR.  Will  not  the  proceeds  of 
the  sale  of  the  plant  be  sub.cct  to  tax- 
ation under  the  capital-gains  tax? 

Mr.  HUMPHREY.  Yes;  but.  of  course, 
the  result  of  the  condition  I  have  de- 
scribed will  be  a  tax-free  situation,  as 
the  Senator  from  Oklahoma  knows,  be- 
cause in  the  course  of  the  5-year  period 
the  owner  of  the  plant  will  have  been 
able  to  pay  for  the  plant  out  of  war 
profits,  and  subsequently  he  can  sell  the 
plant.  In  that  connection  he  can  have 
the  benefit  of  the  capita! -gains- tax 
schedule. 

Mr.  KERR  Would  not  the  same  sit- 
uation apply  if  ihe  owner  amortized  the 
plant  over  a  period  of  20  ye;irs?  If  he 
subsequently  sold  the  plant,  would  not 
that  be  a  capital  sale,  subject  to  the 
capital-gains  tax.  just  as  would  be  the 
case  in  the  other  situation? 

Mr.  HUMPHREY,  Yes;  but  in  that 
connection  let  me  inquire  how  long  a 
period  of  amortization  is  allowed  in  the 
case  of  a  farrac^r's  bam?  Is  5  years  al- 
lowed for  the  amortization  in  that  case? 
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It  is  obvious  that  we  may  need  to  have 
more  grain  or  more  milk  produced;  but 
is  a  5-year  amortization  period  allowed 
in  the  case  of  farmer's  granary  or  a 
farmers  dairy  bam? 

Mr.  KERR.  Let  me  ask  what  amorti- 
zation is  allowed  a  farmer  in  such  case. 
Mr.  HUMPHREY.  The  farmer  is  al- 
lowed whatever  the  schedule  of  the  life 
of  his  buildings  is,  and  that  is  estimated 
to  be  anywhere  from  20  to  35  years.  I 
think  the  Senator  from  Delaware  said, 
the  other  evening,  that  the  amortization 
period  allowed  for  a  bam  is  approxi- 
mately 32  years. 

So  Mr.  President,  let  us  provide  for  a 
little  justice.  This  bill,  instead  of  pro- 
viding for  justice,  would  provide  another 
gimmick.  It  appears  to  me  that  imder 
such  an  arrangement,  the  rich  will  be 
getting  richer,  and  all  that  the  poor  will 
be  getting  will  be  comforting  words  and 
higher  taxes.  Those  in  the  middle-in- 
come brackets  will  be  taxed  at  a  higher 
rate,  while  they  see  their  richer  neigh- 
bor who  lives  up  the  street  acquiring 
more  and  more  wealth  by  taking  advan- 
tage of  some  of  these  loopholes. 

Mr.  President,  I  think  this  amend- 
ment is  badly  needed  at  this  time. 

Mr.  KILGORE.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.    I  yield. 

Mr.  KILGORE.  Is  it  not  true  that  a 
short  time  ago  the  industrial  capacity 
of  the  United  States  had  been  built  up 
to  a  sufficient  extent  to  enable  us  to  sup- 
ply all  our  allies  in  time  of  war.  and  is  it 
not  also  true  that  the  crying  need  at 
that  time  has  been  sitfBciently  met  as  of 
today? 

Mr.  HUMPHREY.  I  do  not  have  suffi- 
cient prophetic  vision  to  be  able  to  say 
whether  we  have  built  up  our  plant  ca- 
pacity sufficiently,  but  certainly  we  have 
built  it  up. 

Mr.  KILGORE.  We  have  done  so  at 
the  expense  of  this  program;  have  we 
not? 

Mr.  HUMPHREY.    That  is  correct. 

Mr.  President.  I  jrield  the  floor. 

The  VICE  PRESIDENT.  The  time  of 
the  Senator  from  Minnesota  has  expired. 

Mr.  MILLIKIN.  Mr.  President,  I  re- 
spectfully suggest  that  we  have  not  built 
up  the  industrial  plant  capacity  at  the 
expense  of  this  program,  but  we  have 
built  it  up  because  of  this  program. 
This  program  was  the  basis  for  the 
building  up  of  our  plant  capacity  in  the 
l£LSt  w&r. 

Let  us  have  a  little  understanding  of 
why  we  give  this  amortization  right. 

A  man  who  already  has  a  plant  and 
has  no  need  to  expand  his  plant,  con- 
sidering that  probably  he  will  be  con- 
fronted with  decreased  production  for 
civilian  needs  and  the  civilian  market. 
will  say  to  himself.  "Why  should  I  build 
another  plant?" 

This  amortization  schedule  is  placed 
in  effect  in  order  to  j)ersuade  him  to 
build  another  plant  to  take  care  of  the 
Nation's  needs  in  time  of  war.  and  to 
make  it  possible  to  arm  our  soldiers,  to 
provide  them  with  the  equipment  they 
need,  to  protect  them,  and  to  make  it 
possible  for  them  to  protect  the  Nation 
in  time  of  war.  So  we  see  the  need  for 
making  provision  for  the  building  of  new 
plants. 


Mr.  KERR.    Mr.  President,  will  tlM 
Senator  yield? 

Mr.  MTTT.TKTTU      I  yield. 

Mr.  KERR.    In    the  case    of  every 

plant  that  is  built,  will  not  all  the  profits 
made  from  the  operation  of  the  plant 
be  taxed  at  the  present  high  rate? 
Mr.  MTT-T.TKTN     That  is  correct. 
Mr.  KERR.    And  if  later  on  Jthere  Is 
an  excess-profits  tax.  the  profits  from 
the  plant  will  be  further  taxed  in  that 
way,  ^ill  they  not? 
Mr,  MILLIKIN,    Certainly. 
Mr.  President,  there  is  no  assurance 
that  after  5  years  the  manufacturer  will 
be  able  either  to  sell  or  to  use  his  plant. 
We  have  just  voted  a  control  bill,  giv- 
ing the  President  the  greatest  power  any 
dictator  in  the  world  has  ever  had.    We 
did  so  in  order  that  the  President  could 
impose  such  controls,  if  necessary,  in 
order  to  safeguard  our  country,  to  pro- 
vide for  its  defense,  and  to  protect  our 
veterans  and  our  soldiers. 

Under  that  law,  not  one  plant  will  be 
built  without  having  a  Presidential  cer- 
tificate declaring  the  need  for  the  plant 
and  declaring  the  extent  of  the  need; 
and  the  President  will  have  full  authority 
to  allow  this  deduction  or  amortization 
as  to  either  a  part  or  as  to  all  of  the  plant. 
Mr.  KERR.    Mr.  President,  will  the 
Senator  yield? 
Mr.  MILLIKIN.    I  yield. 
Mr.    KERR.    Or   the   President    will 
have  full  authority  to  allow  this  deduc- 
tion or  amortization  as  to  none  of  the 
plant,  will  he  not? 

Mr.  MILLIKIN.  Yes,  or  as  to  none 
of  it.  The  whole  matter  is  in  the  hands 
of  the  President,  just  as  all  the  other 
controls  are  in  the  hands  of  the  Pres- 
ident. 

The  VICE  PRESIDENT.  The  question 
Is  on  agreeing  to  the  amendment  offered 
by  the  Senator  from  Miniiesota.  on  be- 
half of  himself  and  the  Senator  from 
Illinois. 
The  amendment  was  rejected. 
The  VICE  PRESIDENT.  The  bill  is 
open  to  further  amendment. 

Mr.  KERR.  Mr.  President.  I  offer  the 
amendment  which  I  send  to  the  desk  and 
ask  to  have  stated. 

The  \1CE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  Legislative  Clerk.  On  page  139, 
in  line  13.  it  is  proposed  to  strike  out 
"1946"  and  insert  'February  26.  1945." 

Mr.  GEORGE.  Mr.  President,  so  far 
as  I  am  concerned,  as  chairman  of  the 
committee  I  am  glad  to  accept  the 
amendment. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  amendment 
submitted  by  the  Senator  from  Okla- 
homa. 

Without  objection,  the  amendment  is 
agreed  to. 

Mr.  GEORGE.    Mr.  President.  I  offer 
an  amendment  which  I  send  to  the  desk. 
The  VICE  PRESIDENT.    The  amend- 
ment will  be  stated. 

Mr.  GEORGE.  Perhaps  I  had  better 
read  the  amendment,  for  it  is  purely  a 
clarifying  amendment: 

On  page  190.  in  Une  22.  strike  out  the 
wonls  "such  an  organization"  and  insert 
In  lieu  thereof: 

An  organization  claiming  an  exemption 
under  section  lOL 


The  effect  of  the  amendment  will  be  to 
carry  out  the  intention  of  the  committee 
that  where  a  corporation  claimed  an  ex- 
emption under  section  101  of  the  Inter- 
nal Revenue  Code  and  filed  the  informa- 
tion return  descril)ed  in  section  54  (j). 
such  information  return  will  be  deemed" 
to  be  a  return  for  the  purpose  of  starting 
the  statute  of  limitations  upon  assess- 
ments and  collections. 

The  entire  purpose  of  the  amendment 
is  to  have  some  beginning  point  for  the 
statute  of  limitations  to  run  against 
charitable  trusts  and  insUtutimis.  so  far 
as  their  back  taxes  are  concerned. 

The  VICE  PRESBMNT.  The  ques- 
tion is  on  agreeing  to  the  amendment  of 
the  Senator  from  Georgia. 
The  amendment  was  agreed  to. 
Mr.  BUTLER.  Mr.  President.  I  offer 
an  amendment  which  I  send  to  the  desk 
and  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  amend- 
ment will  be  stated. 

The  Lecislativk  Clekk.  On  page  59. 
beginning  with  the  semicolon  in  line  20. 
it  is  proposed  to  strilce  out  everything 
through  "26  (i)"  in  line  23. 

Page  59.  beginning  with  line  9,  strike 
out  everything  through  line  11.  and  in 
line  12  strike  out  the  "(D)"  and  insert 
In  Ueu  thereof  a  "(C) ". 

Page  60.  line  8.  after  the  word  "except" 
Insert  the  following:  "a  Western  Hemi- 
sphere trade  corporation  as  defined  in 
section  109,  and  except". 

Page  60.  line  16.  after  the  word  "ex- 
cept" insert  the  following:  "a  Western 
Hemisphere  trade  corporation  as  defined 
in  section  109.  and  except". 
Page  66.  line  14.  strike  out  "and  (!)". 
Page  70.  beginning  with  line  6.  ^rike 
out  everytiiing  through  line  22. 

Mr.  BUTLER.  B4r.  President,  this 
amendment  would  simply  retain  the  lan- 
guage which  now  is  in  the  present  Reve- 
nue Act.  and  which  has  been  in  effect 
since  1942. 

The  amendment  would  place  in  con- 
ference the  matter  of  the  point  4  pro- 
gram as  it  relates  to  Western  Hemis- 
phere trade,  that  is  to  say.  trade  between 
North  America  and  Central  America  and 
South  America. 

I  wonder  whether  the  chairman  of 
the  committee  will  be  willing  to  take  tba 
amendment  to  conference. 

Ii4r.  GEORGE.  Mr.  President.  I  regret 
that  I  cannot  agree  to  take  the  amend- 
ment to  conference,  although  I  recog- 
nize the  merit  of  the  amendment 

It  is  my  opinion,  and  I  think  it  was 
the  opinion  of  the  committee,  that  we 
should  deal  with  the  entire  point  4  pro- 
gram in  a  separate  chapter  of  the  next 
taxbUL 

A.lthough  this  amendment  would  not 
restilt  in  the  loss  of  a  great  deal  of  reve- 
nue, yet  it  would  result  in  the  loss  of 
some  revenue. 

I  hope  the  Senator  from  Nebraska  will 
withhold  the  amendment  unUl  we  reach 
the  next  tax  bilL 

Mr.  BUTLER  Mr.  President,  I  with- 
draw the  amendment. 

The  VICE  PRESIDENT.  The  amend- 
ment of  the  Senator  from  Nebraska  is 
withdrawn. 

Mr.  WHERRY.  Mr.  President^  the 
junior  Senator  from  Missouri  [Mr. 
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submitted,  and  had  lie  on  the  table,  an 
amendment  providing  that — 
no  pirt  cf  the  funds  »pproprtat«<l  In  H.  R. 
7786.  aa  act  making  approprUtlorn  lor  the 
support  of  the  Government  for  the  fiscal  year 
ending  June  30.  1951.  and  for  other  purposes, 
ahall  be  uaed  to  provide  ilssl8tan<^e  to  any 
participating  country  which  exports,  or  per- 
mit* the  exportation,  to  the  Union  of  Soviet 
Socialist  Republics  or  any  of  Its  aalclllte 
coualrles  (including  Communist  China  and 
Morthem  Korea)  of  any  article  or  commodity 
usable  by,  or  which  may  be  xwed  In  the  man- 
ufacture of  any  article  or  commodity  which 
may  be  useful  to,  the  armed  forces  of  the 
Union  of  Soviet  SoclaUst  Republics  or  such 
■atellite  countries. 

Mr.  President.  I  am  authorized  by  the 
junior  Senator  from  Missouri  to  state 
that  there  are  many  who  would  like  to 
support  this  amendment,  but  who  feel 
that  it  should  not  be  offered  to  the  pend- 
ing bill.  We  are  determined  to  offer  It 
as  an  amendment  to  another  bill.  I  send 
to  the  desk  an  amendment,  somewhat 
different  from  the  one  I  read,  which  I 
ask  be  printed.  When  the  time  comes 
It  will  be  offered  as  an  amendment  to 
the  bill  (S.  4037>  to  protect  the  internal 
security  of  the  United  aates,  and  for 
other  purposes.  The  amendment  uiil  not 
be  offeied  as  an  amendment  to  the  tax 
bill  at  this  time. 

The  VICE  PRESIDENT.  T^:e  amend- 
ment will  be  received  and  will  be  printed 
In  the  Record. 

The  amendment  is  as  follows: 

On  page  ,  line  ,  Insert  the  following: 
During  any  period  in  which  the  Armed 
Forces  of  the  United  States  are  actively  en- 
gaged In  hostilities  while  carryliig  out  any 
decision  cf  the  Security  Council  of  the 
United  Nations,  no  part  of  the  funds  ap- 
propriated to  carry  out  the  purposes  of  the 
Economic  Cooperation  Act  of  1948.  as 
amended,  or  any  other  act  to  provide  eco- 
nomic or  financial  assistance  pother  thnn 
mllit-jy  assistance)  to  foreign  countries, 
shall  be  used  to  provide  economic  or  financial 
assistance  to  any  country  which  exports. 
or  permits  the  exportation  to  the  Union  of 
Soviet  Socialist  Republics  or  any  of  Its  sat- 
ellite countries  { including  Communist  China 
and  Communist  North  Korea)  of  any  article 
or  commodity  which  the  Secretary  of  De- 
fense certifies  to  the  Economic  Cooperation 
Administration  may  be  usable  by,  or  which 
may  be  used  in  the  manufacture  of  any  arti- 
cle or  commodity  which  may  be  useful  to. 
the  Armed  Porcee  of  the  Union  of  Soviet 
Socialist  Re  nibilcs  or  such  satellite  c:>un- 
trles:  pjid  it  Is  hereby  made  the  duty  of 
the  Secretary  to  so  certify  any  such  article 
or  commodity. 

The  VICE  PRESIDENT.  The  bill 
is  open  to  further  amendment.  If  there 
be  no  further  amenximent  to  be  offered, 
the  question  is  on  the  engrossment  of 
the  amendments  and  the  third  reading 
of  the  biU. 

The  amendments  were  ordered  to  be 
engrossed  and  the  bill  to  be  read  a  third 
time. 

The  blU  <H.  R.  8920)  was  read  the 
third  time,  and  passed. 

The  title  was  amended  to  conform  to 
the  text  of  the  bU3. 

Mr.  GEORGE.  Mr.  President.  I  send 
to  the  desk  a  unanimous-consent  re- 
quest, which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.  The  clerk 
Will  read  the  request. 


The  LxoisLATTVx  Clerk.  The  imanl- 
moiis-consent  request  is  as  follows: 

I  ask  unanlmotis  consent  that — 

(1)  The  blU  be  printed  with  the  Senate 
amendments  numbered. 

(2)  That  In  the  engrossment  of  the 
amendments  of  the  Senate  to  the  bill  the 
Secretary  of  the  Senate  be  authorized  to 
make  such  changes  In  section,  subsection, 
paragraph,  etc.,  numbers  and  letters  and 
cross-references  thereto  as  may  be  necessary 
to  the  proper  numbering  and  lettering  of 
the  bill. 

(3)  That  the  Secretary  of  the  Senate  make 
proper  amendments  to  the  table  of  contents 
to  make  the  table  conform  to  the  bill  and 
that  all  changes  in  the  table  of  contents  be 
treated  as  the  last  numbered  amendment. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

Mr.  GEORGK  Mr.  President.  I  move 
that  the  Senate  insist  upon  its  amend- 
ments, request  a  conference  thereon 
with  the  House,  and  that  the  Chair  ap- 
point the  conferees  on  the  part  of  the 
Senate.  I  suggest  the  appointment  of 
the  Senator  from  Texas  fMr.  ConnallyI, 
the  Senator  from  Virginia  [Mr.  ByrdI, 
the  Senator  from  Georgia  fMr.  George], 
the  Senator  from  Colorado  [Mr.  Milli- 
KiNl.  and  the  Senator  from  Ohio  I  Mr. 
Taft]. 

The  motion  was  agreed  to,  and  the 
Vice  President  appointed  Mr.  George, 
Mr.  CoNNALLY.  Mr.  Byrd.  Mr.  Millikin, 
and  Mr.  Taft  conferees  on  the  part  of 
the  Senate. 

FEDERAL  DEPOSIT  INSURANCE  ACT- 
CONFERENCE  REPORT 

Mr.  MAYBANK  Mr.  President.  I  sub- 
mit a  conference  report  on  the  bill 
(S.  2822)  to  amend  the  Federal  Deposit 
Insurance  Act  (U.  S.  C,  title  12.  sec. 
264).  and  I  ask  unanimous  consent  for 
its  present  consideration. 

The  VICE  PRESIDENT.  The  report 
will  be  read  for  the  information  of  the 
Senate. 

The  report  was  read,  as  follows: 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Hotises  on  the 
amendments  of  the  House  to  the  bill 
(S.  2822)  to  amend  the  Federal  Deposit 
Insurance  Act  (U.  S.  C.  title  12.  sec.  264), 
having  met.  after  full  and  free  conference, 
have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Houses  as  follows: 

That  the  House  recede  from  its  amend- 
ments numbered  13,  )4,  15.  16,  17,  and  19. 

That  the  Senate  recede  from  its  disagree- 
ment to  the  amendments  of  the  House  num- 
bered 1,  2.  3,  4,  5,  6,  7,  8,  10.  11,  12.  18, 
20,  21,  23,  24,  25,  26,  and  28;  and  agree  to 
the  same. 

That  the  Senate  recede  from  Its  disagree- 
ment to  the  amendment  of  the  House  num- 
bered 9,  and  agree  to  the  same  with  an 
amendment,  as  fellows 

In  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  Hou!?e  amendment  insert 
the  following:  "examine  any  insured  State 
nonmember  bank  (except  a  District  bank), 
any  State  nonmember  bank  making  applica- 
tion to  become  an  Insured  bank,  and  any 
closed  Insured  bank,  whenever  in  the  Judg- 
ment of  the  board  of  directors  an  examina- 
tion at  the  bank  is  necessary.  In  addition 
to  the  examinations  provided  for  In  the  pre- 
ceding sentence,  such  examiners  shall  have 
like  power  to  make  special  examination  of 
any  State  member  bank  and  any  national 
bank  or  District  bank,  whenever  in  the  Judg- 
ment of  the  board  of  directors  such  special 
examination  la  necessary  to  determine  the 


condition  of  any  such  bank  for  Insurance 
purposes";  and  the  Hotise  agr  je  to  the  same. 
That  the  Senate  recede  froni  Its  disagree- 
ment to  the  amendment  of  the  House  num- 
bered 22.  and  a^ree  to  the  same  with  an 
amendment,  as  follows: 

In  lieu  of  the  matter  propoeed  to  be  In- 
serted by  the  House  amendment  Insert  the 
following: 

The  amount  payable  hereunder  shall  be 
paid  In  two  equal  Installments,  the  first  In- 
stallment to  be  paid  prior  t)  December  31, 
1950;  and  the  House  agree  to  the  same. 

That  the  Senate  recede  frcra  Its  disagree- 
ment to  the  amendment  of  t  ie  House  num- 
bered 27,  and  agree  to  the  same  with  an 
amendment,  as  follows: 

In  lieu  of  the  matter  projKwed  to  be  In- 
serted by  the  House  amendiient  Insert  the 
following : 

"(b)  The  amendment  made  by  subsection 
(a)  of  this  section  shall  become  effective 
on  January  1,  1951";  and  the  House  agree  to 
the  same. 

B  R.  Matbank. 

A.  Willis  Robirtson, 

Paul  DotrcLAs   (except  as  to 

amendment  No.  8), 
Ralph  Flandebs  (except  as  to 

amendment  No.  &). 
John  W.  Ericker, 
Managers  on  the  Part  of  the  Senate. 

Brznt  Spencs, 
Paul  Ehown, 
Mike  Monronet, 
Jesse  P.  Wolcott, 
Ralph  A.  Gamble, 
John  C.  Kunkel, 
Managers  en  the  Part  of  the  House. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  conference  report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  conference 
report. 

Mr.  WHERRY.  Mr.  President,  this  is 
a  very  important  measure.  I  should  like 
to  have  the  distinguished  Senator  from 
South  Carolina  tell  the  Senate  very 
briefly  what  the  conferees  did  before  the 
Senate  conferees  agreed  to  certain  House 
amendments.  I  do  not  care  to  have  a 
long  story,  but  I  think  the  Senate  should 
have  an  explanation  in  the  Record. 

Mr.  MAYBANK.  The  conferees  con- 
curred in  the  House  amendment  for  spe- 
cial examinations.  There  was  unani- 
mous agreement  upon  the  insurance 
plans,  and  so  forth  and  so  on.  The  dis- 
agreement came  upon  the  question  of  tha 
examination  of  banks.  The  Senate  con- 
ferees agreed  to  the  House  amendment, 
and  of  course  had  to  recede  from  the 
Senate's  disagreement.  They  agreed  to 
special  examination  when  the  FDIC  be- 
lieved them  necessary.  The  Senator 
from  Virginia  I  Mr.  Robertson!  was 
chairman  of  our  subcommittee,  and  I 
would  ask  him  to  supplement  my  state- 
ment. 

Mr.  ROBERTSON.  Mr.  President,  as 
chairman  of  the  Senate  conferees,  and 
a.s  chairman  of  tiie  subcommittee,  as 
stated,  I  may  say  that  we  have  brought 
to  the  Senate  a  bill  in  which  the  banks 
are  very  much  Interested.  It  giv|^ 
$10,000  coverage  on  Individual  accounts. 
In  one  full  year's  time,  the  assessment  on 
the  banks  will  be  reduced  by  approxi- 
mately $71,000,000.  The  conferees  on 
the  part  of  the  House  and  Senate,  re- 
spectively, are  in  full  accord  and  agree- 
ment with  respect  to  those  two  items. 
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I  stood  to  the  end  against  pennittlng 
the  FDIC  to  examine  State  banks  which 
are  members  of  the  Federal  Reserve  Sys- 
tem. I  voted  against  it  I  was  voted 
down.  Because  of  the  other  things  in 
the  bill,  which  were  very  important.  I 
took  it.  But  I  took  it  with  an  amend- 
ment to  the  House  language  which  gave 
the  FDIC  the  unrestricted  privilege  of 
examining  not  only  State  member 
banks — they  already  had  a  right  to 
examine  State  banks — but  also  other 
banks  as  to  which  special  examinations 
could  be  made. 

I  still  was  not  satisfied.  We  received 
a  letter  from  Mr.  Harl,  the  essence  of 
which  we  placed  in  our  report.  It  was 
that  he  gave  us  his  word  of  honor,  so  to 
speak,  that  he  would  never  make  any 
general  use  of  this  examining  power,  but 
would  use  it  only  when  the  examina- 
tions made  by  the  Federal  Reserve  Board 
or  the  national  bank  examiners  were 
In  his  opinion  inadequate  for  some  prob- 
lem which  confronted  his  insurance  risk. 
He  would  then  make  what  he  called  a 
special  examination.  I  still  feel  that  we 
are  putting  1,800  State  banks  in  a  rather 
precarious  situation  for  three  examina- 
tions. It  was  not.  in  my  opinion,  neces- 
sary, yet  I  am  going  along  with  the  bill. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  from  South  Carolina  yield 
for  another  question? 

Mr.  MAYBANK.    I  yield. 

Mr.  WHERRY.  The  Senator  made  a 
remark  a  moment  ago  to  the  effect  that 
the  conferees  were  unanimous. 

Mr.  MAYBANK.  I  said,  on  everything 
except  that  sectiorL 

Mr.  WHERRY.  The  section  proposed 
by  the  Senator  from  Vermont  [Mr. 
Flanders  1 ? 

Mr.  MAYBANK.    Yes. 

Mr.  WHERRY.  That  is  the  one  the 
conferees  took  exception  to? 

Mr.  MAYBANK.  Yes.  I  may  say 
that  the  chairman  himself  did. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  agreeing  to  the  conference 
report. 

The  report  was  agreed  to. 

INTERNAL  SECURITT  OF  THE  UNITED 
STATES 

Mr.  McCARRAN.  Mr.  President,  I 
move  that  the  Senate  proceed  to  the  con- 
sideration of  Calendar  No.  2372,  Senate 
bill  4037,  to  protect  the  internal  security 
of  the  United  States,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  state  the  bill  by  title. 

The  Chut  Clmk.  A  bill  (8.  4037)  to 
protect  the  internal  security  of  the 
United  States,  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question 
is  on  the  motion  of  the  Senator  from 
Nevada. 

The  motion  was  agreed  to;  and  the 
Seiuite  proceeded  to  consider  the  bilL 

INTERNAL  SECtJRITY  ACT  OP   1980— 
AMENDMENT 

Mr.  WHERRY  (for  himself.  Mr.  Kem. 
and  Mr.  Byrd  )  submitted  an  amendment 
intended  to  be  proposed  by  them.  Jointly, 
to  the  bill  (S.  4037)  to  protect  the  in- 
ternal security  of  the  United  States,  and 
for  other  purposes,  which  was  ordered  to 
he  on  the  Uble  and  to  be  printed. 


SALE  or  INHERTTBD  INTSBBSTB  Of  CEB- 
TAIK   ALlXnjtD   LAND.    CSOW 
INDIAN  AOBNCT.  S.  DAXL-r-VnO 
6AOS  (8.  DOC.  NO.  2M) 

The  VICE  PRESIDENT  laid  befmv 
the  Senate  the  foUowing  message  from 
the  President  of  the  United  States,  which 
was  read,  and.  with  the  acccunpanjring 
bill,  referred  to  the  Committee  on  In- 
terior and  Insular  Affairs,  and  ordered 
to  be  printed: 

To  the  United  States  Senate: 

I  return  herewith,  without  my  ap- 
proval, the  enrolled  biU.  S.  815.  to 
authorize  the  sale  of  inherited  interests 
in  certain  allotted  land  tinder  the  juris- 
diction of  the  Crow  Creek  Indian  Agency. 
S.  Dak. 

This  bill  would  direct  the  Secretary  of 
the  Interior  to  sell  certain  tracts  of  land, 
designated  as  Lower  Brule  allotments 
190  and  192.  held  in  trust  by  the  United 
States  under  the  laws  relating  to  Indian 
affairs.  It  would  further  direct  that  the 
proceeds  of  such  sale  be  distributed 
among  the  heirs  of  Red  Star,  a  deceased 
member  of  the  Lower  Brule  Sioux  Tribe 
of  Indians.  The  beneficial  interest  in 
allotment  190  was  originally  granted  to 
Red  Star  in  a  division  of  the  tribal  prop- 
erty, and  subsequently  passed  by  in- 
heritance to  Thomas  Flying  Walker  and 
Henry  Good  Face  in  equal  shares.  The 
beneficial  interest  in  allotment  192  was 
originally  granted  to  Thomas  Flying 
Walker.  The  rights  of  Thomas  Flying 
Walker  in  both  allotments  ultimately 
passed  by  inheritance  to  his  wife.  Martha 
White  Bull. 

One  defect  in  this  bill  is  that  it  in- 
correctly describes  the  land  included  in 
allotment  190.  This  land  is  situated  in 
section  27.  rather  than  in  section  21,  of 
the  township  mentioned  in  the  bilL 

Another  defect  stems  from  the  fact 
that  the  beneficial  one-half  interest  of 
Martha  White  Btill  in  allotment  190  has 
been  transferred  by  her  to  the  Lower 
Brule  Sioux  Tribe,  for  whom  it  is  now 
held  in  trust  by  the  United  States.  On 
December  7,  1948.  Martha  White  Bull 
sold  her  share  in  this  allotment  to  the 
Tribe  for  a  consideration  of  $480.  On 
February  2.  1949.  this  conveyance  was 
approved  by  virtue  of  authority  granted 
to  the  Secretary  of  the  Interior  imder 
the  provisions  of  the  Indian  Reorganiza- 
tion Act  of  June  18,  1934  (48  Stat  984). 
Since  it  appears  that  the  bill  was  intro- 
duced for  the  benefit  of  Martha  White 
Bull,  it  may  safely  be  assimied  that  the 
inclusion  of  allotment  190  was  due 
merely  to  lack  of  knowledge  that  her  in- 
terest in  this  land  had  terminated.  The 
Uteral  effect  of  the  bill  in  the  present 
state  of  affairs,  nevertheless,  would  be  to 
require  that  property  belonging  to  the 
Lower  Brule  Sioux  Tribe  be  sold,  irre- 
spective of  whether  such  a  sale  is  de- 
sired by  the  Tribe,  and  to  require  that 
the  proceeds  of  the  sale  be  paid  to  a  per- 
son who  no  longer  iias  any  right  or  title 
in  that  property. 

A  third  defect  Is  that  the  bill  incor- 
rectly describes  the  persons  to  whom  the 
proceeds  of  the  sale  of  allotment  192  ar« 
to  be  distributed.  The  beneficial  in- 
terest of  Martha  White  BuU  in  this  tra<St 
is  based  on  her  relationship  to  Thomas 


Flying  Walker,  tbe  original  allottee. 
Since  Bed  Star  nevor  had  any  right  or 
title  to  allotment  182.  it  would  ohrioasly 
be  impnver  to  grant  aU  his  heirs  a  share 
tn  the  proceeds  ctf  this  land.  Thus,  the 
inclusion  of  aUotment  192  presents  the 
same  fundamental  objccticm  as  does  the 
inclusicm  of  allotment  190. 

The  foregoing  defects,  while  evidently 
inadvertent,  can  be  corrected,  with  cer- 
tainty, only  by  withholding  approval 
from  the  bill,  as  its  provlsicms  are 
couched  in  mandatary  terms. 

Haut  S.  TimiAN. 

Thw  Wmw  HoosK. 

September  t,  19SC. 

SALE  OP  LAND  ALLOTTED  TO  MRS.  IRIS 
HUEBNER  MARAK.  PINE  RIDGE  RE8ER- 
V.\TION,  S.  DAK.— VETO  MEB6AOI  (S. 
DOC.  NO.  225 » 

The  VICE  PRESIDENT  laid  before  the 
Senate  the  following  message  from  the 
President  of  the  United  States,  whteh 
was  read.  and.  with  the  accompanying 
bill,  referred  to  the  Committee  on  In- 
terior and  Insular  Affairs,  aixi  ordered  to 
be  printed: 

To  the  United  States  Senate: 

I  return  herewith,  without  my  ap> 
proval.  the  enrolled  bill.  8.  1064.  to 
authorize  the  sale  of  laiMl  allotted  to 
Mrs.  Iris  Huebner  Marak  on  the  Pine 
Ridge  Reservation.  S.  Dak. 

This  bill  would  direct  the  Secretary  of 
the  Interior  to  sell  approximately  160 
acres  of  land,  held  in  trust  by  the  United 
States  under  the  laws  relating  to  Indian 
affairs.  It  would  further  direct  that  the 
proceeds  of  such  sale  be  distributed  to 
Iris  Huebner  Marak,  a  member  of  the 
Oglala  Sioux  Tribe  of  Indians.  At  the 
time  when  the  bill  was  introduced  the 
beneficial  Interest  in  this  tract  of  land 
belonged  to  Mrs.  Marak.  to  whom  the 
tract  had  been  allotted  in  a  division  of 
the  tribal  property.  On  March  31. 1950, 
Mrs.  Marak  sold  her  beneficial  interest 
to  the  Qglala  Sioux  Tribe  for  a  considera- 
tion of  iWOO.  On  May  19. 1950.  this  con- 
veyance was  approved  by  virtue  of  au- 
thority granted  to  the  Secretary  of  the 
Interior  under  the  provisions  of  the  In- 
dian Reorganization  Act  of  June  18, 
1934  (48  SUt  984).  Accordingly,  the 
entire  beneficial  interest  is  now  vested  in 
the  tribe,  for  whom  the  land  is  held  in 
trust  by  the  United  States. 

The  literal  effect  of  the  bill  in  the 
present  state  of  affairs  would  be  to  re- 
quire that  property  belonging  to  the  Og- 
lala Sioux  Tribe  be  sold,  irrespective  of 
whether  such  a  sale  is  desired  by  the 
tribe,  and  to  require  that  the  proceeds 
of  the  sale  be  paid  to  a  person  who  no 
longer  has  any  right  or  title  in  that 
property.  Since  the  imderlying  objec- 
tive of  the  bill  was  satisfied  when  the 
consideration  for  the  sale  of  the  land 
to  the  tribe  was  received  by  B4rs.  Marak. 
it  may  safely  be  assumed  that  the  subse- 
quent passage  of  the  bill  was  due  merely 
to  lack  of  knowledge  that  the  sale  had 
occurred.  This  inadvertence  can  be  cor- 
rected, with  certainty,  only  by  withhold- 
ing approval  from  the  bill,  as  its  i»ro- 
Tisions  are  couched  in  mandatory  terms. 
Hauy  S.  Tsuman. 

Thx  White  Hotts.:. 

September  1, 1950. 
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COlOffiNTS  CONCKRNIHO  AN  ARTICLS 
APPK.\RING  IN  THK  WASHINGTON  POST 
ENTITLED  -THRFB  CHINESE  STU- 
DENTS   BLUR    UNrnm    states— get 

GATB" 

Mr.  FULBRIGHT.  Mr.  President, 
this  morning  the  Washington  Post 
carried  an  article  entitled  "Three  Chi- 
nese Students  Sur  U.  S..  Get  Gate." 
It  was  an  Associated  Press  article,  from 
Boston.  I  merely  want  to  correct  the 
record.  I  have  official  information  from 
the  Department  of  State  specifically 
denying  that  these  particular  students 
had  anything  to  do  with  any  program 
suppc-ted  by  the  Department  of  State. 

The  Chinese  students  mentioned  in 
the  Associated  Press  dispatch  from  Bos- 
ton came  to  the  United  States  in  1949 
under  their  own  auspices,  4-E  student 
visa,  and  with  no  connection  whatsoever 
with  the  Department  of  State.  Their 
names  are  Kuo  Chuan  Woo.  Chung  Sung 
Wu.  Yim  Chung-San.  Tne  names  were 
obtained  from  the  Immigration  and 
Naturalization  Service. 

These  students  arrived  in  the  United 
States  after  the  termination  date  beyond 
wiiich  no  student  could  receive  assist- 
ance from  the  Department  of  State 
under  the  existing  program  of  aid  to 
Chinese  students.  The  Department  of 
State  has  developed  effective  controls 
through  the  university  representatives 
to  handle  the  students  who  are  actually 
receiving  assistance  from  the  Depart- 
ment. There  has  been  one  case  where 
a  student  was  denied  a  grant  at  the  Uni- 
versity of  Maine  because  of  alleged  Com- 
munist feelings.  The  other  2,506  stu- 
dents who  have  received  grants  from  the 
State  Department  have,  through  various 
channels,  been  carefully  checked  and 
under  continuous  supervision  through 
reputable  men  appointed  by  imiversity 
presidents  on  400  campuses  to  carry  out 
this  responsibility. 

None  of  these  three  students  came 
under  the  Pulbright  program;  they 
arrived  in  1949  which  indicates  tliat 
they  could  not  have  come  under  the 
President's  emergency  fund  program 
operative  from  1945  to  1947.  and  there 
was  no  authority  at  the  time  of  their 
entry  whereby  the  Department  of  State 
could  have  assisted  them. 

The  Department  has  remained  in 
close  contact  with  Immigration  and 
Naturalization  authorities  at  all  times 
and  has  cooperated  with  Uie  INS  in 
regard  to  all  problems  concerning 
students. 

I  wanted  to  invite  especial  attention 
to  this  matter,  because  there  seems  to  be 
a  tendency  on  the  part  of  even  the  Asso- 
ciated Press,  which  certainly  has  the  best 
reputation  and  for  which  I  have  great 
respect,  to  make  a  good  story  out  of  any- 
thing that  occurs  by  connecting  it  with 
the  Department  of  State,  alleging  some 
communistic  tendencies.  This  is  a  highly 
prejudicial  article  in  connection  with  a 
program  which  I  think  is  of  great  impor- 
tance to  our  foreign  policy. 

Mr.  President.  I  a^k  unanimous  con- 
sent to  Insert  as  a  part  of  my  remarks 
a  press  release  by  Mr.  Michael  McDer- 
Dott  on  September  1,  KCO,  at  his  press 
couTerence  at  the  State  Dtpartment. 


There  being  no  objection,  the  release 
was  ordered  to  he  printed  in  the  Rbcord, 
as  follows : 
Intokmatiom  To  Be  Furnished  to  the  Press 

BT  Mr.  Michael  McDermott  at  His  Press 

CON-rRETNCE,     12    NOON.    SSPTKBCBDI    1.     1950 

The  Department  or  Stat*  wishes  to  correct 
the  Associated  Press  dlsjatch  of  Augxist  31 
from  Boeton  stating  that  three  Chinese  stu- 
dents who  have  been  ordered  to  depart  by 
October  18  were  brought  to  the  United  States 
"under  the  State  Department's  exchange- 
student  program."  The  three  students  In 
question  were  neither  brought  to  the  United 
States  by  the  Department  of  State  nor  have 
they  received  any  assistance  under  the  De- 
partment's program  of  aid  to  stranded  Chi- 
nese students  in  the  United  States.  The  De- 
partment has  been  reliably  Informed  that 
these  students  came  to  the  United  States  In 
1949  on  student  visas  under  their  own 
auspices. 

All  of  the  2.50<J  Chinese  students  who  have 
received  grants  under  the  current  emergency 
program  to  date  have  been  carefully  screened 
by  the  Department.  In  addition,  assistance 
In  supervising  the  activities  of  these  stu- 
dents is  rendered  by  university  officials  des- 
ignated by  the  presidents  of  some  400  uni- 
versities throughout  the  country. 

AUTHORIZATION  TO  RECEIVE  MESSAGES 
AND  SIGN  BILLS  AND  JOINT  RESOLU- 
TIONS DURING  RECESS 

Mr.  LUCAS.  Mr.  President,  I  ask 
unanimous  consent  that,  during  the  re- 
cess of  the  Senate  foUowin??  today  s  ses- 
sion, the  Secretary  be  authorized  to  re- 
ceive messages  from  the  House  and  the 
President  pro  tempore  be  authorized  to 
sign  duly  enrolled  bills  and  joint  resolu- 
tions. 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

ACHIEVEMENTS  OP  AMBASSADOR  WAR- 
REN AUSTIN  AS  AMERICAN  SPOKESMAN 
IN  THE  UNITED  NATIONS  SECUHITY 
COUNCIL 

Mr.  LUCAS.  Mr.  President,  today  the 
Security  Council  of  the  United  Nations 
is  free  to  function  again,  because  the 
powers  of  its  presidency  have  passed 
from  the  brutal  hands  of  Jacob  Malik, 
the  Soviet  delegate,  into  the  hands  of  a 
British  spokesman  who  will  preside  over 
the  Council  with  dignity  and  decency. 

Throughout  the  crucial  month  of  Au- 
gust, while  the  forces  of  the  United  Na- 
tions were  gathering  to  stop  the  Commu- 
nist aggressors  in  Korea,  Mr.  Malik  laid 
down  a  vicious  barrage  of  lies  and  in- 
vectives. In  the  face  of  ail  the  evidence 
that  the  Communist  armies  in  Korea 
launched  a  savage  and  unprovoked  at- 
tack upon  their  South  Korean  neighbors, 
this  product  of  the  Soviet  propaganda 
system  tried  to  wash  the  blood  from  his 
hands.  Although  his  Government  stood 
alone  among  the  great  powers  of  the 
world  in  its  refusal  to  use  its  influence  to 
halt  the  carnage  in  Korea,  this  stooge  of 
Joseph  Stalin  screamed  and  shouted 
that  his  Government  stood  for  peace  in 
the  world. 

The  whcle  world  watched  the  battle  of 
wits  between  Mr.  Malik  and  our  Ameri- 
can representative  at  the  Security  Coun- 
cil, former  Senator  Warren  R.  Austin  of 
Vermont.  It  Is  my  fervent  belief,  Mr. 
President,  tliat  Warren  Austin  has 
spoken  out  for  America  and  the  cause  of 


the  free  world  with  the  voice  of  a  great 
statesman.  The  millions  of  Americans 
who  saw  the  diplomatic  struggles  on 
their  television  screens  or  who  read  the 
reports  in  the  press  or  heard  the  famous 
colloquies  over  the  air,  are  virtually 
unanimous  in  expressing  admiration  for 
Ambassador  Austin.  He  upheld  the 
cause  of  truth  and  freedom  with  high 
skill  and  cool  courage. 

On  the  ba-^is  of  his  splendid  work  at 
the  United  Nations,  and  his  long  service 
In  the  Senate  of  the  United  States,  War- 
ren Austin  is  entitled  to  full  recognition 
as  one  of  the  great  Republican  Senators 
who  has  labored  continuously  and  sin- 
cerely in  behalf  of  our  bipartisan  policy 
which  has  successfully  checked  the  ad- 
vance of  communism  in  many  parts  of 
the  world. 

If  Ameri';ans  of  all  political  faiths 
measure  up  to  the  standards  set  by  for- 
mer Senator  Austin,  tliere  can  be  no 
doubt  that  the  free  way  of  life  will 
triumph  and  we  will  achieve  an  enduring 
peace  for  this  generation  and  the  gen- 
erations to  come.  As  majority  leader  of 
the  Senate,  I  am  happy  to  pay  this 
tribute  to  a  great  American. 

Mj.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent, will  the  Senator  yield? 

Mr.  LUCAS.    I  yield. 

Mr.  SMITH  of  New  Jersey.  Mr.  Presi- 
dent. I  should  like  heartily  to  identify 
myself  with  the  splendid  remarks  which 
the  majority  leader  has  just  made  and 
to  join  Y^ith  him  in  his  tribute  to  Warren 
Austin  for  the  wonderful  work  he  has 
done  during  the  past  hard  and  difficult 
month. 

RESOLUTION  ADOPTED  AT  THE  FIRST 
ORGANIZATION  MEETING  OP  REPUB- 
LICANS FOn  LUCAS  LEAGUE.  COMMEND- 
ING WARREN  AUSTIN 

Mr.  LUCAS.  Mr.  President,  on  August 
30.  at  the  Abraham  Lincoln  Hotel, 
Springfield,  111.,  a  resolution  was  unani- 
mously adopted  at  the  first  organization 
meeting  of  Republicans  for  Lucas  League 
to  reelect  the  senior  Senator  from  Illi- 
nois for  a  third  term.  In  that  meeting, 
those  Republicans,  70  strong,  from  all 
over  the  State  of  Illinois,  presented  a 
resolution  which  was  imanimously 
adopted,  praising  the  work  of  Warren 
Austin  as  the  representative  of  the 
United  States  in  the  Seciu'ity  Council 
of  the  United  Nations  Organization.  I 
ask  unanimous  consent  that  the  resolu- 
tion be  placed  in  the  Record  at  this  point 
in  my  remarks. 

There  being  no  objection,  the  resolu- 
tion was  ordered  to  be  printed  in  the 
Record,  as  foUows: 

RESOLtJTION    UNANIMOUSLT    ADOPTED    AT    FlRST 

Crcanization  Meeting  ot  Rrpr^sucANs  for 
Lucas    League.   Abraham    Lincoln    Hotel, 
Springfuxo,  III..  AvavsT  30,  1B53 
Be  it  resolved  by  the  members  of  the  Re- 
publican3    for    Lucas    League    herewith    as- 
sembled. That  we  commend  aaci  congratulate 
the  Honorable  Warren  Austin,  the'delegnte 
of  the  United  States  to  the  Security  Council 
of  the  United  Nations,  for  his  superb  courage, 
his  devotion  to  duty,  and  his  historical  and 
brilliant    repUes    to    the    hypocritical    and 
duplicltou.s  propagandising  Ly  Jacob  Malilc, 
the  Russian  de:egj,te,  ou  the  Security  Coua- 
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ell  of  the  United  Nations  Organization;  and 
be  It 

Resolved.  That  all  Americans  as  weU  as 
the  rest  of  the  civilized  world  resent  the 
unbecoming  conduct  of  Jacob  Malik  as  a 
presiding  officer  over  an  organization  which 
was  created  to  adjudicate  the  problems  of 
the  world  and  designed  to  preserve  the  peace 
among  nations;  and  be  it 

Resolved,  That  we  also  recognize  the  gal- 
lant work  that  was  done  by  Warren  Austin 
when  he  was  Republican  Member  of  the 
United  States  Senate  representing  the  State 
of  Vermont  In  his  constant  vigorous  sup- 
port of  the  bipartisan  foreign  policy  of  this 
Nation.  We  urge  him  never  to  cease  In  pre- 
senting to  the  world,  through  the  medium  of 
his  key  office,  a  forthright  sUnd  for  Amer- 
ican democratic  principles  for  the  world;  and 
be  It  further 

Resolved.  That  we  send  a  copy  of  this  reso- 
lution to  Mr.  Austin  at  his  home. 

RESOLUTION   COMMENDING   SENATOR 
VANDENBERO 

Mr  LUCAS.  Mr.  President,  at  that 
same  meeting  the  same  group  of  bona 
fide  registered  RepubUcans  in  the  State 
of  Illinois  also  adopted  a  resolution  com- 
mending and  congratulating  the  Honor- 
able Arthtr  H.  V.^ndenberg  for  the  mar- 
velous work  he  has  performed  over  a 
period  of  years  as  one  who  is  interested 
in  the  bipartisan  foreign  policy  of  the 
United  States  and  who  has  stood  all 
the^e  years  for  a  formula  that  would 
bring  about  an  enduring  peace  to  the 

world.  .  .V,- 

I  a-^k  unanimous  consent  that  this  res- 
olution be  printed  in  the  Record  at  this 

point.  , 

There  being  no  objection,  the  resolu- 
tion was  ordered  to  be  printed  in  the 
Record,  as  foUows: 

Resolution  Unanimouslt  Adopted  at  Prasr 
"     OsG\NiZATiON  Meeting  of  Republicans  fob 
Lucas   League,   Abraham  Lincoln   Hotel, 
Springfield,  III.,  August  30,  1950 
Be  it  resolved  by  the  members  of  the  Re- 
publicans /o>-  Lucas  League  of  IlUnois  here- 
with assembled.  That  we  commend  and  con- 
gratulate the  Honorable  ARTHtm  H.  Vanden- 
BERG.  the   senior   Republican  Senator  from 
Michigan,  for  the  outstanding  and  patriotic 
service  that  he  has  rendered  during  his  ca- 
reer as  a  Senator  to  the  Nation;  and  be  It 

further  _ 

Resolved.  That  we  recognize  Senator  Van- 
DENEERO  as  one  of  the  chief  architects  of  the 
United  States  bipartisan  foreign  poUcy;  and 
throughout  the  years  he  has  stood  steadfast 
and  sincere  In  his  objective  and  realistic 
pursuit  of  a  policy  which  seeks  to  bring  an 
enduring  peace  to  all  mankind.  We  praise 
him  for  the  position  he  has  taken  over  and 
over  again  when  he  said.  "Politics  In  foreign 
affairs  m'.:st  stop  at  the  water's  edge";  and 
be  It  further 

Resolved.  That  we  are  aware  of  Senator 
Vanoenbekgs  Illness  which  has  catised  him  to 
be  absent  unavoidably  from  the  Senate  for  a 
number  of  months.  It  Is  our  hope  and  our 
prayer  that  he  wlU  speedUy  recover  and  soon 
be  able  to  return  to  his  manifold  duties  as 
the  ranking  minority  member  of  the  foreign- 
relations  policy  of  the  United  States  Senate: 
and  be  it  further 

Resolved.  That  we  send  a  copy  of  this 
resolution  to  Senator  Vakdenbeso  at  his 
home  in  Washington.  D.  C. 

THE  FAIR  DEAL'S  PLANNED  ECONOMY 
Mr.  WILLIAMS.    Mr.  President.  I  ask 
unanimous  consent  to  have  printed  in 
the  l>ody  of  the  Record  a  statement  I 


have  prepared  dealing  with  the  Fair 
Deal's  planned  economy. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
Record  as  follows: 

Statzmznt  bt  Mr.  Wnxuin 

Mr.  President,  difflng  the  past  few  years 
we  have  all  been  reading  of  the  scandal  In- 
volving the  Government's  purchase  and  dis- 
tribution of  white  potatoes:  however,  this 
week  there  has  come  to  my  attention  another 
example  of  the  ftirther  inexctisable  waste  of 
good  edible  food  which  Is  actually  needed  m 
this  country  at  this  time. 

The  Department  of  Agriculture  has  re- 
cently allocated  nearly  $5,000,000  for  the 
purpose  of  buying  raisins  and -prunes,  all  of 
which  either  have  been  or  are  now  In  the 
process  of  being  dumped  In  the  hog  lots. 

This  Is  only  one  part  of  the  multl-mllllon- 
dollar  program  which  the  Department  has 
operated  during  the  past  year  to  support  the 
high  market  price  of  prunes  and  raisins. 

This  time  the  Secretary  of  Agriculture  does 
not  even  have  an  excuse  for  this  willful  de- 
struction of  food  products  at  a  time  when 
our  country  is  at  war.  There  is  absolutely 
no  law  anywhere  which  makes  It  mandatory 
for  the  Department  of  Agriculture  to  buy 
these  products  or  to  support  the  prune  and 
raisin  markets.  It  Is  purely  optional  on  the 
part  of  the  Secretary  of  Agriculture,  and 
therefore  the  Secretary  and  the  administra- 
tion must  accept  the  sole  responsibility. 

I  shall  be  Interested  to  hear  the  Secretary 
of  Agriculture  when  speaking  to  the  mothers 
of  America,  who  need  these  raisins  and 
prunes  for  their  children,  attempt  to  Justify 
the  dumping  of  them  In  the  hog  lots. 

This  Is  Just  one  more  example  of  the  Pair 
Deal's  planned  economy. 

As  another  example  of  the  Department  of 
Agriculture's  carelessness  with  the  taxpayers' 
money  I  cite  two  specific  cases  In  which  at 
least  $275,000  was  thrown  away. 

( 1)  On  September  15.  1949,  the  War  Assets 
Administration  (a  Government  ^  agency) 
leased  to  the  Midwest  Storage  &  Realty  Co. 
of  Kansas  City  certain  property  located  at 
Camp  Crowder^  Mo.,  comprised  of  163  buUd- 
Ings.  for  the  rental  of  $11,720  per  year  to 
be  used  as  grain  storage  facilities.  Almost 
Immediately  this  same  storage  company  sub- 
let this  property  back  to  the  Commodity 
Credit  Corporation  (another  Government 
agency)  to  be  used  for  grain  storage,  and  by 
March  30,  1950,  the  Commodity  Credit  Cor- 
poration had  paid  them  $158,063  In  rental,  a 
percentage  of  over  1,400  percent  profit. 

(2)  The  War  Assets  Administration  (a 
Government  agency)  leased  43  warehouses 
In  Camp  Crowder  to  the  V.  M.  Harris  Grain 
Co.  of  Scott  City,  Kans.,  for  an  annual  rental 
of  $16,700.  This  property  was  then  sublet 
by  the  Harris  Grain  Co.  to  the  Commodity 
Credit  Corporation  (another  Government 
agency),  and  at  the  end  of  March,  less  than 
1  year  later,  they  had  collected  $138,658  from 
the  Government  as  rental. 

In  both  these  Instances  there  ts  no  excuse 
whatever  for  the  Commodity  Credit  Corpora- 
tion (a  Government  agency)  not  leasing 
these  properties  from  the  War  Assets  Admin- 
istration, which  is  also  a  Government  agency. 
The  diversion  of  these  leases  from  one  Gov- 
ernment agency  to  another  Government 
agency  through  these  two  grain  concerns  was 
a  deliberate  waste  of  $275,000  of  the  tax- 
payers' funds.  I  do  not  know  how  many 
times  this  example  could  be  multiplied  if  aU 
the  facts  were  known. 

Some  day  this  administration  Is  going  to 
be  held  accountable  for  Its  needless  waste  of 
the  taxpayers'  money. 

I  Include  In  the  Record  at  this  point  an 
editorial  which  appeared  In  the  Philadelphia 
Evening  Bulletin  on  August  26.  1950,  en- 
tlUed  "A  ^-Year-Old  Keeps  Store." 


A  S-TKAR-0U> 

There's  an  agency  of  the  Oovemment 
known  as  the  Commodity  Credit  Ctnporatlon, 
whose  operatlozu  k»ep  the  cost  of  living 
high. 

Last  year  it  lost  $349,000,000  of  the  tax* 
payers'  money  whUe  keeping  prices  up. 
That's  close  to  $2  for  every  one  of  us. 

It  managed  this  loea  by  bujrlng  up  crop* 
when  prices  threatened  to  come  down. 
Principal  losses  were  on  potatoes,  eggs,  pea- 
nuts, and  wheat. 

It  has  mllUonB  of  dollars'  worth  of  stuff 
stored  away,  and  whUe  the  Army  Is  needing 
a  lot  of  food.  It  can't  take  over  the  stuff  that 
the  Corporation  owns  unless  It  pays  a  higher 
price  than  In  the  open  market. 

Meantime  everyone  of  us  Is  paying  taxes 
to  let  the  CCC  lose  money  and  kicking  In 
more  money  because  of  the  higher  cost  of 
living. 

It  sounds  like  something  a  5-year-old 
might  do  while  plajrlng  at  keeping  store. 

EXECUTIVE  MESSAGES  REFERRED 

As  In  executive  session. 

The  VICE  PRESIDENT  laid  before  the 
Senate  messages  from  the  President  of 
the  United  States  submitting  sundry 
nominations,  which  were  referred  to  the 
appropriate  conmilttees. 

(For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

DEATH  OF  REPRESENTATIVE  BULWINKLB. 
OF  NORTH  CAROLINA 

The  VICE  PRESIDENT.  The  Chair 
lays  before  the  Senate  resolutions  from 
the  House  of  Representatives,  which  will 
be  read. 

The  resolutions  (H.  Res.  840)  were 
read,  as  follows  : 

In  thx  House  or 
Rcprcsentativis,   U.   8., 

September  1,  1950. 

Resolved,  That  the  House  has  heard  with 
profound  sorrow  of  the  death  of  Hon.  Auuo 
L.  Bin.wiNKL£,  a  Representative  from  the 
State  of  North  Carolina. 

Resolved,  That  a  committee  of  fourteen 
Members  of  the  House  with  such  Members 
of  the  Senate  as  may  be  Joined  be  appointed 
to  attend  the  funeral. 

Resolved.  That  the  Sergeant  at  Arms  of 
the  House  be  authorized  and  directed  to  take 
such  steps  as  may  be  necessary  for  carry- 
ing out  the  provision  of  these  resolutions  and 
that  the  necessary  expenses  In  connection 
therewith  be  paid  out  of  the  contingent 
fund  of  the  House. 

Resolved,  That  the  Clerk  communicate 
these  resolutions  to  the  Senate  and  transmit 
a  copy  thereof  to  the  family  of  the  deceased. 

Resolved.  That  as  a  further  mark  of  re- 
spect the  Hoxise  do  now  adjourn. 

Mr.  HOEY.  Mr.  President.  I  send  to 
the  desk  a  resolution  which  I  ask  to  have 
read  and  considered. 

The  VICE  PRESIDENT.  The  resolu- 
tion offered  by  the  Senator  from  North 
Carolina  will  be  read. 

The  resolution  <S.  Res.  341)  was  read, 
considered  by  unanimous  consent,  and 
unanimously  agreed  to.  as  follows: 

Resolved.  That  the  Senate  has  heard  with 
pnx>found  sorrow  the  annotmcement  of  the 
death  of  Hon.  Altrxs  L.  Btn.wiNKi«,  late  a 
Representative  from  the  State  of  North  Caro- 
lina. 

Resolved.  That  a  committee  ol  two  Sena- 
tors be  appointed  by  the  Vice  President  to 
Join  the  committee  appointed  on  the  part 
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of  the  House  of  Representatives  to  attend 
tiie  funeral  of  the  deceased  Representative. 
Metolved.  That  the  Secretary  communicate 
these  resolutions  to  the  House  of  Represent- 
atives and  transmit  a  copy  thereof  to  the 
family  of  the  deceased. 

The  VICE  PRESIDENT.  Under  the 
second  resolving  clause,  the  Chair  ap- 
points the  two  Senators  from  North  Car- 
olina [Mr.  HoEY  and  Mr.  Graham!  as 
members  on  the  committee  on  Uie  part 
of  the  Senate  to  attend  the  funeral  of 
the  late  Representative. 

Mr.  LUCAS.  Mr.  President,  as  a  fur- 
ther mark  of  respect  to  the  memory  of 
the  distinguished  Representative  from 
North  Carolina.  Altred  L.  Ettlwinkle, 
who  was  my  close  personal  friend,  I 
now  move  that  the  Senate  stand  in  re- 
cess until  12  o'clock  noon  on  Tuesday 
next. 

The  motion  was  unanimously  agreed 
to:  and  (at  10  o'clock  p.  m.t  the  Senate 
took  a  recess  until  Tuesday.  September 
5.  1950.  at  12  o'clock  meridian. 


NOMINATIONS 


Executive  nominations  received  by  the 
Senate  September  1  (legislative  day  of 
July  20).  1950: 

IM  THI  NAVT 

Lawrence  K.  Donegan.  Jr.  (Naval  ROTC) 
to  be  an  ensign  In  the  Navy,  from  the  2d  day 
of  June  1950. 

John  H  GalUon  (Naval  ROTC)  to  be  an 
ensign  in  the  Nai-y,  from  the  2d  day  of  June 
1950.  in  lieu  of  ens\%n  In  the  Supply  Corps 
of  the  Navy  as  previously  nominated  and 
confirmed. 

Richard  K.  Loeffler  (civilian  college  grad- 
uate) to  be  a  lieutenant  (Junior  grade)  in 
the  Medical  Corps  of  the  Navy. 

The  following-named  (civilian  college 
graduates)  to  be  lieutenants  (Junior  grade) 
In  the  Dental  Corps  of  the  Navy: 

Perry  C  Alexander 

Edward  R.  Fowler.  Jr. 

The  foUowlng-named  to  be  ensigns  In  the 
Nurse  Corps  of  the  Navy: 
LolE  C.  Boleyn  Mary  F.  Morgan 

Doris  J-  Carlson  Anne  M.  Sheridan 

The  foUowlng-named  ofllcer  to  the  grade 
Indicated  in  the  line  of  the  Navy  (special 
duty  officer) : 

COMMANOXS 

Thomas  F.  Ryan 

The  follo^Jvlng-named  otBcer  to  the  grade 
Indicated  in  the  Medical  Corps  of  the  Navy: 

LIKUTUIANT 

Clifford  R.  Hall 

The  foUowlng-naraed  officers  to  the  grades 
Indicated  in  the  Nurse  Corps  of  the  Navy: 

uBcnxNAirrB 

Helen  E.  Fable 
Emily  C.  Fowler 
Marguerite  C  McAreavy 
Dorothy  E.  Povvers 

UXtmNANT    tTUTOam  QBAOS) 

T^elma  F.  Maxwell 

TJttmo  Staixs  DnmcT  JuDoxi 

WUllam  M.  Byrne,  of  California,  to  be 
United  States  district  Judge  for  the  southern 
disuict  of  California,  vice  Hon.  J.  F.  T.  O'Con- 
nor, deceased. 

Oliver  J.  Carter,  of  California,  to  be  United 
8tat«e  district  Judge  for  the  northern  district 
of  Califonuu  to  fill  a  new  position. 


HOUSE  OF  REPRESENTATIVES 

Friday,  September  1,  1950 

The  House  met  at  11  o'clock  a.  m. 
The   Chaplain,    Rev.   Bernard   Bras- 
kamp,  D.  D.,  offered  the  following  prayer: 

Most  merciful  and  gracious  God,  Thou 
hast  created  us  in  Thine  own  image  and 
endowed  us  with  capacities  to  attain 
unto  the  glorious  likeness  of  the  spirit 
of  our  blessed  Lord. 

Purge  our  minds  and  hearts  from  all 
these  attitudes  and  activities  which  are 
contrary  and  alien  to  His  spirit  of  love 
and  reverence  for  Thee  and  good  will 
toward  man. 

We  pray  that  daily  we  may  give  life 
a  more  sacred  and  valiant  reading  by 
interpreting  and  manifesting  its  high 
and  holy  meaning  and  mission  in  terms 
of  sacrificial  service  for  God.  for  our 
country,  and  all  mankind. 

Grant  that  we  may  have  a  large  part 
in  building  a  nobler  social  order  in  which 
our  bruised  and  broken  and  war-torn 
world  shall  find  the  blessing  of  peace. 

We  thank  Thee  for  the  C^hristian  life 
and  faithful  ministry  of  Thy  servant 
whose  spirit  now  dwells  with  Thee  in 
eternal  blessedness.  Grant  unto  the 
members  of  his  bereaved  family  the  con- 
solation of  Thy  grace. 

Hear  us  in  Christ's  name.    Amen. 

The  Journal  of  the  proceedings  of  yes- 
terday was  read  and  approved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr.  Mc- 
Daniel,  its  enrolling  clerk,  announced 
that  the  Senate  had  passed  without 
amendment  a  joint  resolution  of  the 
House  of  the  following  title: 

H.  J.  Res.  537.  Joint  resolution  making 
emergency  appropriations  for  the  fiscal  year 
1851.  and  for  other  purposes. 

The  message  also  annoimced  that  the 
Senate  agrees  to  the  reports  of  the  com- 
mittees of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the 
amendments  of  the  House  to  bills  of  the 
Senate  of  the  following  titles : 

S.  3409.  An  act  to  establish  a  new  Grand 
Teton  National  Park  In  the  State  of  Wyo- 
ming, and  for  other  purposes;  and 

S.  4071.  An  act  to  provide  allowances  for 
dependents  of  enlisted  members  of  the  uni- 
formed services,  to  suspend  certain  provi- 
sions of  the  Career  Compensation  Act  of 
1949,  and  for  other  purposes. 

The  message  also  announced  that  the 
Vice  President  has  appointed  Mr.  John- 
ston of  South  Carolina  and  Mr.  Langer 
members  of  the  joint  select  committee 
on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  August  5.  1939,  entitled 
"An  act  to  provide  for  the  disposition  of 
certain  records  of  the  United  States  Gov- 
ernment," for  the  disposition  of  executive 
papers  referred  to  in  the  report  of  the 
Archivist  of  the  United  States  No.  51-6. 

CERTIFICATION    OF   CITATION    AGAINST 
JOSEPH  P.  KAMP 

The  SPEAKER.  The  Chair  desires  to 
announce  that  pursuant  to  House  Reso- 
lution 836.  Bighty-first  Congress,  he  did 


on  today,  September  1,  1950,  certify  to 
the  United  States  attorney  for  the  Dis- 
trict of  Columbia  the  refusal  of  Joseph 
P.  Kamp  to  answer  questions  and  pro- 
duce documents  before  the  Select  Com- 
mittee on  Lobbying  Activities. 

DEFENSE   PRODUCTION   ACT   OF   1050 

Mr.  SPEI^'CE.  Mr.  Speaker.  I  call  up 
the  conference  report  on  the  bill  (H.  R. 
9176)  to  establish  a  system  of  priorities 
and  allocations  for  materials  and  facili- 
ties, authorize  the  requisitioning  thereof, 
provide  financial  assistance  for  expan- 
sion of  productive  capacity  and  sup- 
ply, strengthen  controls  over  credit, 
regulate  speculation  on  commodity  ex- 
changes, and  by  these  measures  facili- 
tate the  production  of  goods  and  serv- 
ices necessary  for  the  national  security, 
and  for  other  purposes,  and  ask  unani- 
mous consent  that  the  statement  of  the 
managers  on  the  part  of  the  House  be 
read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken- 
tucky? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows : 

Conference  Repow  (H.  Ript.  No.  3042) 

The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bill  (H.  R. 
9176)  to  establish  a  system  of  priorities  and 
allocations  for  materials  and  facilities,  au- 
thorize the  requisitioning  thereof,  provide 
financial  assistance  for  expansion  of  produc- 
tive capacity  and  supply,  strengthen  con- 
trols over  credit,  regulate  speculation  on 
commodity  exchanges,  and  by  these  meas- 
uies  facilitate  the  production  of  goods  and 
services  necessary  for  the  national  security, 
and  for  other  purposes,  having  met.  after  full 
and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective 
Houses  as  follows: 

That  the  House  recede  from  Its  disr-gree- 
ment  to  the  amendment  of  the  Senate  to 
the  text  of  the  bill  and  agree  to  the  same 
with  an  amendment  as  follows:  In  lieu  of 
the  matter  proposed  to  be  Inserted  by  the 
Senate  amendment  insert  the  following: 
"That  this  Act,  divided  into  titles,  may  be 
cited  as  the  'Defense  Production  Act  of  1950.' 

"Table  of  contents 

"Title  I.  Priorities  and  allocations. 
"Title  n.  Authority  to  requisition. 
"Title  in.  Expansion  of  productive  capacity 

and  supply. 
"Title  rv.  Price  and  wage  stabilization. 
"Title  V.  Settlement  of  labor  disputes. 
"Title  VI.  Control    of    consumer    and    real 

estate  credit. 
"Title  vn.  General  provisions. 

"DECLAaATION    OF   POUCT 

"Sir.  2.  It  is  the  policy  of  the  United 
States  to  oppose  acta  of  aggression  and  to 
promote  peace  by  insuring  respect  for  world 
law  and  the  peaceful  settlement  of  differ- 
ences among  nations.  To  that  end  this  Gov- 
ernment Is  pledged  to  support  collective  ac- 
tion through  the  United  Nations  and  through 
regional  arrangements  for  mutual  defense  in 
conformity  with  the  Charter  of  the  United 
Nations.  The  United  States  Is  determined 
to  develop  and  maintain  whatever  military 
and  economic  strength  is  foimd  to  be  nec- 
essary to  carry  out  this  purpose.  Under 
present  circumstances,  this  tasl:  requires  di- 
version  of   certain   materials   and   facilities 
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from  cr-rillan  use  to  military  and  related  pur- 
poses. It  requires  expansion  of  productive 
facilities  beyond  the  levels  needed  to  meet 
the  civilian  demand.  In  order  that  this  di- 
version and  expansion  may  proceed  at  once, 
and  that  the  national  economy  may  be  main- 
tained with  the  maximum  effectiveness  and 
the  least  hardship,  normal  civilian  produc- 
tion and  piuxhases  must  be  curtailed  and 
redirected. 

"It  is  the  objective  of  this  Act  to  provide 
the  President  with  authority  to  accomplish 
these  adjustments  in  the  operation  of  the 
economy.  It  Is  the  Intention  of  the  Con- 
gress that  the  President  shall  use  the  pow- 
ers conf?rred  by  this  Act  to  promote  the  na- 
tional defense,  by  meeting,  promptly  and 
effectively,  the  requirements  of  military  pro- 
grams in  support  of  our  national  security 
and  foreign  policy  objectives,  and  by  pre- 
venting undue  strains  and  dislocations  upon 
wages,  prices,  and  production  or  distribution 
of  materials  for  civilian  use,  within  the 
framework,  as  far  as  practicable,  of  the  Amer- 
ican system  of  competitive  enterprise. 

'TrrLE  I — PuoRrnxs  and  Allocations 
"Sec.  101.  The  President  Is  hereby  author- 
ized (1)  to  require  that  performance  under 
contracts  or  orders  (other  than  contracts  of 
employment)  which  he  deems  necessary  or 
appropriate  to  promote  the  national  defense 
shall  take  priority  over  performance  under 
any  other  contract  or  order,  and,  for  the 
purpose  of  assuring  such  priority,  to  require 
acceptance  and  performance  of  such  con- 
tracts or  orders  In  preference  to  other  con- 
tracts or  orders  by  any  person  he  finds  to  be 
capable  of  their  performance,  and  (2)  to 
allocate  materials  and  facilities  in  such  man- 
ner, upon  such  conditions,  and  to  such  ex- 
tent as  he  shall  deem  necessary  or  appro- 
priate to  promote  the  national  defense. 

"Sec.  102.  In  order  to  prevent  hoarding,  no 
person  shall  accumulate  ( 1 )  in  excess  of  the 
reasonable  demands  of  business,  personal,  or 
home  consumption,  or  (2)  for  the  purpose 
of  resale  at  prices  In  excess  of  prevailing 
market  prices,  materials  which  have  been 
designated  by  the  President  as  scarce  ma- 
terials or  materials  the  supply  of  which 
would  be  threatened  by  such  accumulation. 
The  President  shall  order  published  in  the 
Federal  Register,  and  in  such  other  manner 
as  he  may  deem  appropriate,  every  desig- 
nation of  materials  the  accumulation  of 
which  Is  unlawful  and  any  withdrawal  of 
such  designation.  This  section  shall  not  be 
construed  to  limit  the  authority  contained 
in  section  101  of  this  Act. 

"Sbc.  103.  Any  person  who  willfully  per- 
forms any  act  prohibited,  or  willfully  falls 
to  perform  any  act  required,  by  the  provi- 
sions of  this  title  or  any  nile,  regulation,  or 
order  thereunder,  shall,  upon  conviction,  be 
fined,  not  more  than  (10.000  or  imprisoned 
for  not  more  than  one  year,  or  both. 

"TtTLE  n — AuTHoarrr  To  RzQTTTsrnoH 

"Sec.  201.  (a)  Whenever  the  President  de- 
termines ( 1 )  that  the  use  of  any  equipment, 
supplies,  or  component  p>arts  thereof,  or  ma- 
terials or  facilities  necessary  for  the  manu- 
facture, servicing,  or  operation  of  such  equip- 
ment, supplies,  or  component  parts.  Is  needed 
for  the  national  defense,  (2)  that  such  need 
Is  Immediate  and  Impending  and  such  as  will 
not  admit  of  delay  or  resort  to  any  other 
source  of  supply,  and  (3)  that  all  other  means 
of  obtaining  the  use  of  such  property  for 
the  defense  of  the  United  States  upon  fair 
and  reasonable  terms  have  been  exhausted, 
he  is  authorized  to  requisition  such  property 
or  the  use  thereof  for  the  defense  of  the 
United  States  upon  the  payment  of  just  com- 
pensation for  such  property  or  the  use  there- 
of to  be  determined  as  hereinafter  provided. 
The  President  shall  promptly  determine  the 
amount  of  the  compensation  to  be  paid  for 


any  property  or  the  use  thereof  requisitioned 
pursuant  to  this  title  but  each  such  deter- 
mination shall  be  made  as  of  the  time  It  la 
requisitioned  in  accordance  with  the  provi- 
sion for  just  compensation  in  the  fifth 
amendment  to  the  Constitution  of  the  United 
States.  If  the  person  entitled  to  receive 
the  amount  so  determined  by  the  President 
as  just  compensation  Is  imwllllng  to  accept 
the  same  as  full  and  complete  compensation 
for  such  property  or  the  use  thereof,  he  shall 
be  paid  promptly  75  per  centum  of  such 
amount  and  shall  be  entitled  to  recover  from 
the  United  States,  In  an  action  brought  in 
the  Court  of  Claims  or,  without  regard  to 
whether  the  amount  Involved  exceeds  910,000, 
in  any  district  court  of  the  United  States, 
within  three  years  after  the  date  of  the 
President's  award,  an  additional  amount 
which,  when  added  to  the  amount  so  paid 
to  him,  shall  be  just  compensation. 

"(b)  Whenever  the  President  determines 
that  any  real  property  acquired  under  this 
title  and  retained  is  no  longer  needed  for  the 
defense  of  the  United  States,  he  shall,  if  the 
original  owner  desires  the  property  and  pays 
the  fair  value  thereof,  return  such  property 
to  the  owner.  In  the  event  the  President  and 
the  original  owner  do  not  agree  as  to  the  fair 
value  of  the  property,  the  fair  value  shall  be 
determined  by  tliree  appraisers,  one  of  whom 
shall  be  chosen  by  the  President,  one  by  the 
original  owner,  and  the  third  by  the  first  two 
appraisers:  the  expenses  of  such  determina- 
tion shall  be  paid  In  equal  shares  by  the 
Government  and  the  original  owner. 

"(c)  Whenever  the  need  for  the  national 
defense  of  any  personal  property  requisi- 
tioned under  this  title  shall  terminate,  the 
President  may  dispose  of  such  property  on 
such  terms  and  conditions  as  he  shall  deem 
appropriate,  but  to  the  extent  feasible  and 
practicable  he  shall  give  the  former  owner 
of  any  property  so  disposed  of  an  opportunity 
to  reacquire  It  (1)  at  its  then  fair  value  as 
determined  by  the  President,  or  (2)  if  it  is 
to  be  disposed  of  (otherwise  than  at  a  public 
sale  of  which  he  is  given  reasonable  notice) 
at  less  than  such  value,  at  the  highest  price 
any  other  person  Is  willing  to  pay  therefor: 
Provided,  That  this  opportunity  to  reacquire 
need  not  be  given  in  the  case  of  fungibles  or 
items  having  a  fair  value  of  less  than  $1,000. 

"TiTLi      in — ExpAKsioN      or      PmooTxmvE 
Capacttt  and  Sxjpplt 

"Sec.  301.  (a)  In  order  to  expedite  produc- 
tion and  deliveries  or  services  under  Gov- 
ernment contracts,  the  President  may  au- 
thcslze,  subject  to  such  regulations  as  he 
may  prescribe,  the  E>epartment  of  the  Army, 
the  Department  of  the  Navy,  the  Department 
of  the  Air  Force,  the  Department  of  Com- 
merce, and  such  other  agencies  of  the  United 
States  engaged  in  procurement  for  the  na- 
tional defense  as  he  may  designate  (herein- 
after referred  to  as  "guaranteeing  agencies") , 
without  regard  to  provisions  of  law  relating 
to  the  making,  perfcxraance,  amendment,  or 
modification  of  contracts,  to  guarantee  In 
whole  or  In  part  any  public  or  private  financ- 
ing institution  (including  any  Federal  Re- 
serve bank),  by  commitment  to  purctiase, 
agreement  to  share  loases,  or  otherwise, 
against  loss  of  principal  or  interest  on  any 
loan,  discount,  ch-  advance,  or  on  any  com- 
mitment In  connection  therewith,  which 
may  be  made  by  such  financing  institution 
for  the  purpose  of  financing  any  contractor, 
subcontractor,  or  other  person  In  connection 
with  the  performance,  or  in  connection  with 
or  in  contemplation  of  the  termination,  of 
any  contract  or  other  c^otitlon  deemed  by 
the  guaranteeing  agency  to  be  necessary  to 
expedite  production  and  deliveries  or  services 
under  Government  contracts  for  the  procure- 
ment of  materials  or  the  performance  of 
services  for  the  national  defense.    * 


"(b)  Any  Federal  agency  or  any  Federal 
Reserve  bank,  when  de^gnatcd  by  tlM 
President,  is  hereby  authorlaed  to  act.  on 
behalf  of  any  guaranteeing  agency,  «•  flacal 
agent  of  the  United  States  in  the  making 
of  such  contracts  of  guarantee  and  in  other- 
wise carrying  out  the  purpoaes  at  this  aec- 
tion.  All  such  funds  as  may  be  neceseary 
to  enable  any  such  fiscal  agent  to  carry  out 
any  guarantee  made  by  it  on  behalf  of  any 
guaranteeing  agency  shall  be  supplied  and 
disbursed  by  or  und«r  authority  from  such 
guaranteeing  agency.  No  such  flacal  agMit 
shall  have  any  responsibility  or  account- 
ability except  as  agent  in  taking  any  action 
pursuant  to  or  under  authority  of  the  pro- 
visions of  this  section.  Bach  such  flacal 
agent  shall  be  reimbursed  by  each  guaran- 
teeing agency  for  all  expenses  and  loaaca 
Incurred  by  such  fiocal  agent  In  acting  aa 
agent  on  behalf  of  such  guaranteeing  agency, 
including  among  such  expenses,  notwith- 
standing any  other  provision  of  law.  attor- 
ne3rs'  fees  and  expenses  of  litigation. 

"(c)  All  actions  and  operations  of  such 
fiscal  agents  under  authority  of  or  pursuant 
to  this  section  shall  be  subject  to  the  super- 
vision of  the  President  and  to  such  regula- 
tions as  he  may  prescribe;  and  the  Preaident 
Is  authorized  to  prescribe,  either  specifically 
or  by  maximum  limits  or  otherwise,  rates  oC 
interest,  guarantee  and  oommiUnent  fees, 
and  other  charges  which  may  be  made  In 
connection  with  loans,  discounts,  advances, 
or  conunltments  guaranteed  by  the  guaran- 
teeing agencl'^  through  such  fiscal  agents, 
and  to  prescribe  regulations  governing  the 
forms  and  procedures  (which  shaU  be  uni- 
form to  the  extent  practicable)  to  be  utU- 
hBsd  in  connection  with  such  guarantees. 

"(d)  Each  guaranteeing  agency  is  hereby 
authorized  to  use  for  the  purpose  ot  this 
section  any  funds  which  have  h«etofore 
been  appropriated  or  allocated  or  which  here- 
after may  be  appropriated  or  allocated  to  it, 
or  which  are  or  may  become  avaUable  to  It. 
for  such  purposes  or  for  the  purpose  of  meet- 
ing the  necessities  of  the  national  defense. 

"Sec.  302.  To  expedite  production  and  de- 
liveries or  services  to  aid  in  carrying  out 
Government  contracts  for  the  procurement 
of  materials  or  the  performance  of  services 
for  the  national  defense,  the  President  may 
make  provision  for  loans  (including  partici- 
pations in,  or  guarantees  of.  loans)  to  privata 
business  enterprises  (including  research  cor- 
porations not  organised  for  profit)  for  the 
expansion  of  capacity,  the  development  of 
technological  processes,  or  the  production  of 
essential  materials,  including  the  explora- 
tion, development,  and  mining  of  strategle 
and  critical  metals  and  minerals.  Such 
loans  may  be  made  without  regard  to  tbs 
limitations  of  existing  law  and  on  such  terms 
and  conditions  as  the  President  deems  neces- 
sary, except  that  financial  assistance  may  be 
extended  only  to  the  extent  that  it  Is  not 
otherwise  available  on  reasonable  terms. 

"Sec.  303.  (a)  To  assist  In  carrying  out 
the  objectives  of  this  Act.  the  Presldefit 
may  make  provision  (1)  for  purchases  of  or 
commitments  to  purchase  metals,  minerals, 
and  other  raw  materials,  including  liquid 
fuels,  for  Government  use  or  for  reaiale;  and 
(2)  for  the  encouragement  of  exploration. 
development,  and  mining  of  critical  and 
strategic  minerals  acd  metals:  Provided, 
however.  That  purchases  for  resale  under  this 
subsection  shaU  not  include  agricultural 
commodities  except  insofar  as  such  com- 
modities may  be  purchased  for  resale  lot 
Industrial  uses  or  stockpiling,  and  no  agri- 
cultural commodity  shall  be  sold  for  such 
purposes  at  less  than  the  higher  of  the  fol- 
lowing: (1)  tlie  current  market  price  for 
such  commodity,  or  (il)  the  mlniwum  sals 
price  established  for  agricxiltural  commodi- 
ties owned  or  controlled  by  the  Commodity 
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Credit  Corporation  M  proTlded  In  section  407 
of  Public  Law  439.  Elghty-arst  CongreM. 

"(b)  Subject  to  the  limitations  In  subsec- 
tion (a),  purchases  and  commitmenu  to 
purchase  and  sales  \mder  such  subsectlOTX 
may  be  made  without  regard  to  the  limita- 
tions of  existing  law.  for  such  quantities,  and 
on  such  terms  and  conditloiis.  Including  ad- 
▼rnce  payments,  and  for  such  periods,  as 
the  President  deems  necessary,  except  that 
purchases  or  commitments  to  purchase  In- 
▼oUing  higher  than  c\irrently  prevaUlng 
market  prices  or  anticipated  loss  on  resale 
•hall  not  be  made  unless  It  Is  determined 
that  supply  of  the  materials  could  not  be 
effectively  increased  at  lower  prices  or  on 
term-  more  favorable  to  the  Government,  or 
that  such  purchases  are  necessary  to  assure 
th-  availability  to  the  United  States  of  over- 
seas supplies. 

"(c)  The  procurement  power  granted  to 
the  President  by  this  section  shall  include 
the  power  to  transport  auu  store,  and  have 
prccersed  and  refL\ed.  any  materials  procured 
under  this  section.. 

"(d)  When  In  his  Judgment  It  will  aid  the 
national  defense,  the  President  is  authorized 
to  install  additional  equipment,  facilities, 
processes,  or  ImproTements  to  plants,  fac- 
tories, and  other  Industrial  faculties  owned 
by  the  United  States  Government,  and  to 
Install  Government-owned  eqxiipment  in 
plants,  factories,  and  other  Industrial  facili- 
ties owned  by  private  persons. 

"S«c.  304  (a)  Por  the  purposes  of  sections 
802  and  303.  the  President  Is  hereby  author- 
ised to  utriize  such  existing  departments. 
agencies,  officials,  or  corporations  of  the  Gov- 
ernment as  he  may  deem  appropriate,  oar  to 
create  new  agencies  (other  than  corpora- 
tions). 

"(b)  Any  agenc?  created  iinder  this  sec- 
tion and  any  department,  agency,  official,  or 
corporation  utUlxed  pursuant  to  this  sec- 
tion Is  authorized,  subject  to  the  approval 
of  the  President,  to  borrow  from  the  Tteasiiry 
of  the  United  States,  such  sxmis  of  money  as 
may  be  necessary  to  carry  out  its  functions 
under  sections  302  and  303:  Provided.  That 
the  total  amount  borrowed  under  the  pro- 
Tislons  of  th'..  section  by  all  such  borrowers 
shall  not  exceed  an  aggreeate  of  $600,000,000 
outstanding  at  any  one  time.  For  the  piir- 
poae  of  borrowing  aa  authorized  by  this  sub- 
section, the  borrower  may  issue  to  the  Secre- 
tary of  the  Treastiry  Its  notes,  debentures, 
bonds,  or  other  obligations  to  be  redeemable 
•t  It*  option  before  maturity  in  such  manner 
•a  may  be  stlpiilated  in  such  obligations. 
Such  obligations  ahall  bear  Interest  at  a  rate 
determined  by  the  Secretary  of  the  Treasury, 
taking  Into  consideration  the  current  average 
rate  (m  outstanding  marketable  obligations 
of  the  United  States  as  of  the  last  day  of  the 
month  preceding  the  Issuance  of  the  obliga- 
tions. The  Secretary  of  the  Treasury  la  -lU- 
thoriaed  and  directed  to  purchase  such  ob- 
ligations and  for  such  purpose  the  Secretary 
of  the  Treasury  la  authorized  to  use  as  a  pu^}- 
lic-debt  transaction  the  proceeds  from  the 
sale  of  any  securities  isstied  under  the  Second 
Liberty  Bond  Act.  as  amended,  and  the  pur- 
poaes  for  which  securities  may  be  Issued 
tuder  the  Second  Liberty  Bond  Act.  as 
amended,  are  extended  to  Include  any  pur- 
chases of   obligations   hereunder. 

"{O  In  addition  to  the  sums  authorized  to 
be  borrowed  under  subsection  (b),  there  Is 
hereby  authorised  to  be  appropriated  to 
carry  ou*  the  purposes  of  sections  30'2  and 
303.  such  sums,  not  in  excess  of  >1.40O0O0.- 
000.  M  may  be  neoeaaary  therefor. 

*TCTLS  IV — PKICX  AMD  Waos  Stabiuxation 

"Ssc.  401.  It  is  the  Intent  of  Congress  to 
provide  authority  necessary  to  achieve  the 
following  purposes  In  order  to  promote  the 
natiozua  defense:  To  prevent  Inflation  and 
preserve  the  v«Uue  of  the  national  currency; 
to  oasure  that  defense  approprtutloiu  are 
not  dissipated  by  excessive  cosu  and  prices; 


to  stabilize  the  cost  of  living  for  workers  and 
other  consirniers  and  the  costs  of  production 
for  farmers  and  businessmen;  to  eliminate 
and  prevent  profiteering,  hoarding,  manipu- 
lation,   specxilation,    and    other    disruptive 
practices   resulting  from   abnormal    market 
conditions  or  scarcities;  to  protect  consum- 
ers, wage  earners.  Investors,  and  persons  with 
relatively  fixed  or  limited  Incomes  from  im- 
due  Impairment  of  their  living  standards:  to 
prevent    economic    disturbances,   labor    dis- 
putes.  Interferences  with  the  effective   mo- 
bilization of  national  resources,  and  Impair- 
ment of  national  unity  and  morale;  to  assist 
In  maintaining  a  reasonable  balance  between 
purchasing  power  and  the  supply  of  consumer 
goods  and  services;  to  protect  the  national 
economy  against  future  loss  of  needed  pur- 
chasing power  by  the  present  dissipation  of 
individual  savings;   and  to  prevent  a  future 
c.--r.apae  of  valu^.    It  is  the  intent  of  Con- 
gress that  the  authority  conferred  by  this 
title  shall  he  exercised  in  accordance  with 
the  policies  set  fOTth  in  section  2  of  this 
Act,  and  In  particular  with  full  consideration 
and  emphasis,  so  far  as  practicable,  on  the 
maintenance  and  furtherance  of  the  Ameri- 
can system  of  competitive  enterprise.  Includ- 
ing independent  small-business  enterprises, 
the  maintenance  and  furtherance  of  a  sound 
agricultural  industry,  the  maintenance  and 
ftirtherance  of  sound  working  relations,  in- 
cluding collective  bargaining,  and  the  main- 
tenance  and  furtherance  of   the  American 
way  of  life.    Whenever  the  authority  granted 
by  this  title  is  exercised,  all  agencies  of  the 
Government  dealing  with  the  subject  matter 
of  this  title,  within  the  limits  of  their  au- 
thority and  Jurisdiction,  shall  cooperate  In 
carrying  out  these  purposes. 

"Sxc.  402.  (a)  In  order  to  carry  out  the  ob- 
jectives of  this  title,  the  President  may  en- 
courage and  promote  voluntary  action  by 
business,  agriculture,  labor  and  consumers. 
In  proceeding  under  this  subsection  the 
President  may  exercise  the  authority  to  ap- 
prove voluntary  programs  and  agreements 
conferred  on  him  under  section  708,  and 
may  utilize  the  services  of  persons  and 
agencies  as  provided  in  section  710. 

"(b)  (1)  To  the  extent  that  the  objectives 
of  this  title  cannot  be  attained  by  action 
under  subsection  (a),  the  President  may 
Issue  regulations  and  orders  establishing  a 
celling  or  ceilings  on  the  price,  rental,  com- 
mission, margin,  rate.  fee.  charge,  or  al- 
lowance paid  or  received  on  the  sale  or 
delivery,  or  the  purchase  or  receipt,  by  or 
to  any  person,  of  any  material  or  service, 
and  at  the  same  time  shall  Issue  regulations 
and  orders  stabilizing  wages,  salaries,  and 
other  compensation  in  accordance  with  the 
provisions  of  this  subsection. 

"(2)  Action  tinder  this  subsection  may 
be  taken  either  with  respect  to  individual 
materials  and  services  and  to  Individual 
types  of  employment,  or  with  respect  to 
materials,  services,  and  types  of  employment 
generally.  A  celling  may  be  established  with 
respect  to  an  individual  material  or  service 
only  when  the  President  flnds  that  (1)  the 
price  of  the  material  or  service  has  risen 
or  threatens  to  rise  unreasonably  above  the 
price  prevailing  during  the  period  from  May 
24.  1950,  to  June  24,  1950.  (11)  such  price 
Increase  will  materially  affect  the  cost  of 
living  or  the  national  defense,  (ill)  the  Im- 
position of  such  celling  is  necessary  to  ef- 
fectuate the  purposes  of  this  Act,  (Iv)  It  is 
practicable  and  feasible  to  Impose  such  cell- 
ing, and  (V)  such  celling  will  be  generally 
fair  and  equitable  to  sellers  and  buyers  of 
such  material  or  service  and  to  sellers  and 
buyers  of  related  or  competitive  materials 
and  services. 

**(3)  Whenever  a  celling  has  been  Imposed 
with  respect  to  a  particular  material  or  serv- 
ice, tly  Preaident  shall  stabilize  wages,  sala- 
ries, and  other  compensation  In  the  Indus- 
try or  business  producing  the  material  or 
performing  the  service. 


•■(4)  Whenever  ceilings  on  prices  have 
been  established  on  materials  and  services 
comprising  a  substantial  part  of  all  sales 
at  retail  and  materially  affecting  the  cost 
of  living,  the  President  (I)  shall  Impose 
ceilings  on  prices  and  services  generally, 
and  (U)  shall  stabilize  wages,  salaries,  and 
other  compensation  generally. 

"(5)  In  stabUizing  wages  under  paragraph 
(3)  of  this  subsection,  the  Preaident  shall  Is- 
sue regulations  prohibiting  Increases  In 
wages,  salaries,  and  other  compensation  - 
which  he  deems  would  require  an  Increase 
in  the  price  ceiling  or  Impose  hardships  at 
Inequities  on  sellers  operating  under  the 
price  ceiling. 

"(c)  So  far  as  practicable,  in  exercising 
the  authority  conferred  in  this  section,  the 
President  shall  ascertain  and  give  due  con- 
sideration to  comparable  prices,  rentals,  com- 
missions, margins,  rates,  fees,  charges,  and 
allowances,  and  to  comparable  salaries,  wages, 
or  other  compensation,  which  he  finds  to  be 
representative  of  those  prevailing  during  the 
period  from  May  24,  1950.  to  June  24,  1950, 
Inclusive,  or.  In  case  none  prevailed  dtiring 
this  period  or  if  thooa  prevailing  during  this 
period  were  not  generally  representative  be- 
cause of  abnormal  or  seasonal  market  con- 
ditions or  other  catise,  then  these  prevail- 
ing on  the  nearest  date  on  which,  in  the 
Judgment  of  the  President,  they  are  gener- 
ally representative.    The  President  shall  also 
give  due  consideration  to  the  national  effort 
to  achieve  maximum  prodtictlcn  In  further- 
anc3  of  the  objectives  of  this  Act.    In  deter- 
mining and  adjusting  ceilings  on  prices  with 
respect  to  materials  and  services,  he  shall 
give  due  consideration  to  such  relevant  fac- 
tors as  he  may  determine  to  be  of  general     - 
applicability  in  respect  of  such  material  or 
service,    including   the    following:    Specula- 
tive  fluctuations,   general   increases   or   de- 
creases In  cost  of  production,  distribution, 
and  transportation,  and  general  Increases  or  / 
decreases  in  profits  earned  by  sellers  of  the 
material  or  by  persons  performing  the  serv- 
ice, subsequent  to  Jime  24,  1950.    In  stabiliz- 
ing and  adjusting  wages,  salaries,  or  other 
compensation,  the  President  shall  give  due 
consideration  to  such  relevant  factors  as  he 
may  determine  to  be  of  general  applicability 
In  respect  of  such  wages,  salaries,  or  other 
compensation.    Any  regulation  or  order  iin- 
der  this  title  shall  be  such  as  in  the  Judg- 
ment of  the  President  will  be  generally  fair 
and  equitable  and  will  effectuate  the  pur- 
poses of  this  title,  and  shall  be  accompanied 
by  a  statement  of  considerations  involved  in 
the   Issuance  of   such   regulation   or   order. 
The  President,  In  establishing  and  adjust- 
ing ceilings  with  respect  to  materials  and 
services,   and    In   stabilizing   and    adjusting 
wages,    salaries,    and    other    compensation, 
shall  make  such  adjustments  as  he  deems 
necessary  to  prevent  or  correct  hardships  or 
Inequities. 

"(d)  (1)  Regulations  and  orders  issued 
under  this  title  shail  apply  regardless  of  any 
obligation  heretofore  or  hereafter  incurred, 
except  as  provided  in  this  subsection;  but  the 
President  shall  make  appropriate  provision 
to  prevent  hardships  and  inequities  to  sellers 
who  have  bona  fide  contracts  in  eject  on 
the  date  of  issuance  of  any  rjch  regtilatlon 
or  order  for  future  delivery  of  materials  in 
which  season2U  demands  or  normal  business 
practices  require  contracts  for  futtire  de- 
livery. 

"(2)  No  wage,  salary,  or  other  compensa- 
tion shall  be  stabilized  at  lees  than  that  paid 
during  the  period  from  May  24.  1950.  to  June 
24,  1950.  inclusive.  No  action  shall  be  taken 
under  authority  of  this  title  with  respect  to 
wages,  salaries,  or  other  compensation  which 
Is  Inconsistent  with  the  previsions  of  the 
Fair  Labor  Standards  Act  of  1938,  as  amend-  . 
ed.  or  the  Labor  Macagemcnt  Relations  Act, 
19i7.  or  any  other  law  of  the  United  States, 
or  of  any  Sta^e,  the  Dtsvrlct  of  Columbia,  or 
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any  Territory  or  possession  of  the  United 

States. 

"(3)  No  celling  shall  be  estabUahed  or 
maintained  for  any  agricultural  commodity 
below  the  highest  of  the  following  prices:  (1) 
The  parity  price  for  such  commodity,  as  de- 
termined by  the  Secretary  of  Agriculture  In 
accordance  with  the  Agrlcultiiral  Adjustment 
Act  of  1938,  as  amended,  and  adjusted  by 
the  Secretary  of  Agriculture  for  grade,  loca- 
tion, and  seasonal  differentials,  or  (11)  the 
highest  price  received  by  producers  dtiring 
the  period  from  May  24.  1930.  to  June  2i, 
1950,  Inclusive,  as  determined  by  the  Sxre- 
tary  of  Agriculture  and  adjusted  by  the  Sec- 
retary of  Agrlculttire  for  grade,  location,  and 
seasonal  differentials,  or  (llii  In  the  case  of 
any  conunodlty  for  which  the  market  was  not 
active  during  the  period  May  24  to  June  24, 
1950.  the  average  price  received  by  producers 
during  the  vaost  recent  representative  period 
prior  to  May  24.  1950,  In  which  the  market 
for  such  commodity  was  active  as  determined 
and  adjusted  by  the  Secretary  of  Agriculture 
to  a  level  in  line  with  the  level  of  prices  re- 
ceived by  producers  for  agricultural  commod- 
ities generally  during  the  perlcd  May  24  to 
Jtine  24.  1950  and  adjusted  by  the  Secretary 
for  grade,  location,  and  seasonal  differentials, 
or  (Iv)  In  the  case  of  fire-ctired  tobacco  a 
price  (as  determined  by  the  Secretary  of  Agri- 
culture and  adjiisted  for  grade  differentials) 
equal  to  75  percent  of  the  parity  price  of 
burley  tobacco  o^  the  corresponding  crop. 
and  in  the  case  of  dark  air -cured  tobacco  and 
Virginia  stin-cured  tobacco,  respectively,  a 
price  (as  determined  by  the  Secretary  of  Agri- 
culture and  adjtisted  for  grade  differentials) 
equal  to  66%  percent  of  the  parity  price  of 
burley  tobacco  of  the  corresponding  crop. 
No  ceilings  shall  be  established  or  maintained 
hereunder  for  any  commodity  processed  or 
manufactured  in  whole  or  substantial  pert 
from  any  agrlctiltural  commodity  below  a 
price  which  will  refiect  to  producers  of  such 
agrlctiltural  commodity  a  price  for  such  agri- 
cultural commodity  equal  to  the  highest 
price  therefor  specified  in  this  subsectlcxi: 
Provided.  That  in  establishing  and  maintain- 
ing ceilings  on  products  resulting  from  the 
processing  of  agricultural  commaodities.  In- 
cluding livestock,  a  generally  fair  and  equita- 
ble margin  shall  be  allowed  for  such  process- 
ing. Whenever  a  ceiling  has  been  estab- 
lished under  this  title  with  respect  to  any 
agricultural  commodity,  or  any  commodity 
prcoessed  or  manufactured  In  whole  or  in 
substa.ntial  part  therelrom.  the  President 
from  tune  to  time  shail  adjust  such  celling  In 
order  to  make  appropriate  allowances  for 
substantial  reduction  in  merchantable  crop 
yields,  unusual  Increases  In  costs  of  produc- 
tion, and  other  factors  which  result  from 
hazards  occurring  In  connection  with  the 
production  and  marketing  of  such  agricul- 
tural commodity;  and  in  establishing  the 
ceiling  (1)  for  any  agricultural  commodity 
for  which  the  1950  marketing  season  com- 
menced prior  to  the  enactment  of  this  Act 
and  for  which  different  areas  have  different 
periods  of  marketing  during  such  ssaaon  or 
(2)  for  any  agricultural  commodity  produced 
for  the  same  general  use  as  a  commodity  de- 
scribed in  (1),  the  President  shall  give  due 
con5ideratk3n  to  affording  equitable  treat- 
ment to  all  producers  of  the  commodity  for 
which  the  celline  is  being  established.  Noth- 
ing contained  in  this  Act  shall  be  construed 
to  modify,  repeal,  supersede,  cr  affect  the  pro- 
visions of  the  Agricultural  Marketing  Agree- 
ment Act  of  1937.  as  amended,  or  to  Invali- 
date any  marketing  agreement,  license,  or 
order,  or  any  provision  thereof  or  amend- 
ment thereto,  heretofore  or  hereafter  made  or 
Isstied  under  the  provisions  of  such  Act. 
Ceiling  prices  to  producers  for  milk  used  for 
distribution  as  fluid  milk  In  any  marketing 
area  not  under  a  marketing  agreement. 
Moense.  or  order  Issued  under  the  A<^cul- 
turml  Marketing  Agreement  Act  of  1937.  m 
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■mended,  shall  not  be  less  than  (1)  putty 
prices  for  such  milk,  or  (2)  prices  which  in 
soch  marketing  areas  will  bear  the  same 
ratio  to  the  average  farm  price  of  milk  sold 
wholesale  In  the  United  States  as  the  prices 
for  such  fluid  milk  In  soch  marketing  sreas 
bore  to  such  average  farm  price  during  the 
base  period,  as  determined  by  the  Secretary 
of  Agriculture,  whichever  is  hiigber:  Provided, 
hoioever.  That  whenever  the  Secretary  of 
Agrleulttire  finds  that  the  prices  so  fixed  are 
not  reasonable  in  view  of  the  price  of  feeds, 
the  available  supplies  of  feeds  and  other 
economic  conditions  which  affect  market 
supply  and  demand  for  milk  and  Its  products 
In  any  such  marketing  area,  he  shall  fix  such 
prices  as  be  finds  will  reflect  such  factors. 
Insure  a  sufficient  quantity  of  pure  and 
wholescme  milk,  and  be  In  the  public  inter- 
est, which  prices  when  so  determined  shall  be 
used  as  the  celling  prices  to  producers  tor 
fluid  milk  In  such  marketing  areas. 

"(e)  The  authority  conferred  by  this  title 
shall  not  be  ezerdaed  with  respect  to  ths 
following : 

"(1)  Prices  or  rentals  for  real  property: 

"(U)  Bates  or  fees  charged  for  professional 
services: 

"(111)  Prices  or  rentala  for  (a)  materials 
furnished  for  pniblication  by  any  press  asso- 
ciation or  feature  service,  or  ( b  >  books,  mag- 
azines, motion  picture  periodicals,  or  news- 
papers, other  than  as  waste  or  scrap:  or  rates 
charged  by  any  person  In  the  business  of 
operating  or  publishing  a  newspaper,  periodi- 
cal, or  magazine,  or  operating  a  radio-troad- 
caeting  or  television  station  a  motion-pic- 
ture or  other  theater  enterprise,  or  outdoor 
advertising  facilities: 

"<lv)  Rates  charged  by  any  person  in  the 
business  of  selling  or  tinderwritlng  insur- 
ance; 

"(V)  Rates  charged  by  any  oonunon  car- 
rier or  other  public  utility:  Provided,  That 
no  common  carrier  or  other  public  utility 
shall  at  any  time  after  the  President  shall 
have  Issued  any  stabilization  regulations  and 
orders  und«  subsection  (b)  make  any  In- 
crease In  Its  charges  for  property  or  serv- 
ices sold  by  It  for  resale  to  the  pabUc,  for 
which  application  Is  filed  after  the  date  of 
Isstiance  of  such  stabilization  regulations 
and  orders,  before  the  Federal.  State  or  Mu- 
nicipal authority  having  Jurisdiction  to  con- 
sider such  Increase,  unless  it  first  gives  30 
days'  notice  to  the  President,  or  such  agency 
as  he  may  designate,  and  consents  to  the 
timely  Intervention  by  ruch  agency  before 
the  Federal.  State  or  Municipal  authority 
having  Jurisdiction  to  consider  such  In- 
creaae; 

"(vl)  Margin  requirements  aa  any  com- 
modity exchange. 

"(f)  The  President.  In  or  by  any  regtila- 
tlon or  order,  may  jxovlde  exemptions  for 
any  materials  or  services  or  transections 
therein,  or  types  of  employment,  with  re- 
spect to  which  he  finds  that  (1)  such  ex- 
errptlon  Is  necessary  to  promote  the  na- 
tional defense;  or  (2)  It  Is  unnecessary  that 
ceilings  be  applicable  to  such  materials  or 
services,  or  transactions  therein,  or  that  com. 
pensatlcn  for  stich  types  of  employment  be 
stabilized.  In  order  to  effecttiate  the  par- 
poses  of  this  title. 

"(g)  The  powers  granted  tn  this  title  shall 
not  be  used  or  msde  to  operate  to  compel 
changes  In  the  btisiness  practices,  cost  prac- 
tices or  methods,  or  means  or  aids  to  dis- 
tribution, established  In  any  Industry,  ex- 
cept where  such  action  is  affirmatively  f  oiond 
by  the  President  to  be  necessary  to  prevent 
circumvention  or  evasion  of  any  regulation, 
order,  or  reqtilrement  under  this  title. 

"(h)  Nothing  In  this  title  shall  be  con- 
strued ( 1 )  as  authorizing  the  elimination  or 
any  restriction  of  the  tise  of  trade  and  brand 
names;  (2)  as  authorizing  the  President  to 
require  the  grade  labeling  of  any  materliis; 
(S)  aa  authorizing  the  Presldeut  to  stand- 


•rdiae  any  Bi«t«tals  or  mrrttBut,  trnMn  Cm 
President  abaU  determln*,  wtth  rHpset  to 
such  stanrtanrtltion.  that  no  ptaettoabie  U- 
temattvc  mats  for  ■seartag  sSeetlvs  prlae 
control  vttb  r— pect  to  soch  matwtato  or 
services:  or  (4)  «•  aotborlBtng  any  order  ot 
the  President  establlstaing  prtoe  csfltogi  fcr 
different  kinds,  rlassss.  or  types  of  uatenal 
or  servlee  which  are  deserfbad  tn  tams  of 
speciflcattona  or  standarda,  unlaw  aiadi 
specifications  or  standards  were,  prior  to 
stich  order,  in  gen«al  taa  In  the  trade  or  In- 
dustry affected,  or  have  prevloualy  bam 
promulgated  and  thetr  oae  lawfully  required 
by  another  Government  agency. 

"(1)  No  rule,  regulation,  or  order  tiaued 
tmder  this  title  ahall  reqttlre  any  aaUer  of 
materials  at  retaU  to  Umlt  hla  aatas  wttli 
reference  to  any  tilgheat  price  line  offered  for 
sale    by   him   at   any  prior   time. 

"Sac.  408.  At  such  time  as  the  President 
determines  that  it  Is  neesssary  to  hnposa 
prl.ce  and  wage  controls  geaaraUy  over  a  anb- 
stantial  portion  of  the  national  economy,  be 
shall  administer  such  controls,  and  rattoning 
at  the  retail  level  at  oonsomer  gooCto  for 
household  and  peraonal  ase  under  atitbonty 
of  Title  I  of  this  Act  (when  and  to  the  ex- 
tent  tiiat  he  nmteis  such  authority), 
through  a  new  Independent  agency  created 
for  such  purpose.  Such  agency  may  atmae 
the  services.  Infonnattan.  and  faciUtlaa  of 
other  agercies  and  departments  of  the  Gov- 
ernment, but  such  sgency  shall  not  <«*i«g««»t 
enforcement  of  any  of  the  controls  to  be  ad- 
ministered b>  it  under  this  section  to  any 
other  agency  or  department. 

"Szc.  404.  In  carrying  out  the  lainlsiiMM 
of  this  tiUe.  the  President,  shall,  so  far  as 
practicable,  advise  and  consult  with,  and 
establish  and  utilise  oommittees  of.  repre- 
sentatives of  persons  substantially  affected 
by  regulations  or  orders  Issued  hereunder. 

"Sxc.  405.  (a)  It  ahall  be  unlawful,  re- 
gardless of  any  obligation  heretofore  or  her«- 
after  entered  into,  for  any  person  to  sell  or 
deliver,  or  in  the  regular  course  of  bu..ine^ 
or  trade  to  buy  or  receive,  any  siaterlal  or 
service,  or  otherwise  to  do  or  omit  to  do  any 
act.  In  violation  of  this  title  or  of  any  regu- 
lation, order,  or  requirement  Issued  there- 
tmder,  or  to  offer,  solicit,  attempt  or  agree  to 
do  any  of  the  foregoing. 

"(b)  No  employer  shall  pay.  and  xto  em- 
ployee shall  receive,  any  wage,  salary,  or  other 
compensation  In  contravention  of  any  regu- 
lation or  order  promulgated  by  the  President 
under  this  title.  The  President  shall  *tto 
prescribe  the  extent  to  which  any  wage. 
salary,  or  compensation  payment  made  in 
contravention  of  any  such  regulation  or 
ordo-  shall  be  disregarded  by  the  czecutlva 
departments  and  other  govemmectal  agen- 
cies in  determining  the  costs  or  expenses  of 
any  employer  for  the  pm  puses  of  any  other 
law  or  regulation. 

"erne.  406.  Nothing  tn  this  tttle  shall  be 
construed  to  require  any  person  to  sell  any 
material  or  service,  or  to  pax  form  personal 
serrlces. 

-Sbc  407.  (a)  At  any  time  wtthm  six 
months  after  the  effective  date  of  any  regu- 
lation or  order  relaitlng  to  price  controla 
under  this  title,  or,  tn  the  ease  of  new 
grounds  arising  aftar  the  effective  date  of 
any  such  regulation  or  order  retattng  to  price 
controls,  within  six  months  after  such  new 
grouiKls  arise,  any  pet  sun  subject  to  any 
provision  of  stich  regulation  or  order  may. 
In  accordance  with  regulations  to  be  pre- 
scribed by  the  President,  file  a  protest  speci- 
fically setting  forth  objections  to  any  such 
provision  ai»l  afSdavtts  or  other  written  evi- 
dence in  support  of  soch  objections.  8tate> 
ments  In  support  of  any  ttich  tagnlstlon  or 
order  may  be  received  and  Incarporatcd  tn 
the  transcript  of  the  proceedings  at  soch 
times  sad  in  aocordanee  wtth  soch  regula- 
tions es  may  be  '.'f  escribed  by  the  I^ealdeut. 
Wtthin  a  reasonable  time  after  the  fittag  of 


t-; 


14124 


CONGRESSIONAL  RECORD— HOUSE 


September  1 


i 

! 


■ 


any  protest  under  thU  section.  But  In  no 
«T«nt  more  ttian  thirty  tfays  after  such  fUlng, 
the  President  chall  either  grant  or  deny  such 
protest  In  whole  or  In  part,  notice  such  pro- 
test lor  hearing,  or  prorlde  an  opportunity 
to  present  further  evidence  in  connection 
therewith.  In  the  event  that  the  President 
denies  any  such  protest  In  whole  or  In  part, 
he  shall  Inform  the  protestant  of  the 
grounds  upwn  which  such  decision  is  based. 
and  of  any  economic  data  and  other  facta 
of  which  the  Preaident  has  taken  official 
notice. 

"(b)  In  the  admlniatration  of  this  title 
the  President  may  take  official  notice  of 
economic  data  and  other  facts,  including 
facta  fcund  by  him  as  a  restUt  of  action 
taken  under  section  705  of  this  Art. 

"to  Any  proceedings  under  tt.ls  section 
may  be  limited  by  the  Pi  »sldent  U>  the  filing 
at  affidavits,  or  other  wrlcten  evidence,  and 
the  lUmg  of  briefs:  Provided,  hovever.  That 
upon  the  request  of  the  protestant.  any 
inx>test  filed  In  accordance  with  subsection 
(a)  of  this  section  shall,  before  denial  in 
whole  or  in  part,  be  considered  by  a  board  of 
review  consisting  of  one  or  more  officers  or 
employees  of  the  United  States  designated 
by  the  President  In  accordance  with  regula- 
tions to  be  promulgated  by  him  Such  regu- 
lations shall  provide  that  the  board  of  re- 
view may  conduct  hearings  and  hold  sessions 
In  the  District  of  Columbia  or  any  other 
plxce.  as  a  board,  or  by  subcommittees  there- 
of, and  shall  provide  that,  upon  the  request 
of  the  protestants  and  upon  a  ahijwlng  that 
material  facts  would  be  adduced  thereby, 
■ubpenas  shall  Issue  to  procure  the  evidence 
of  per-ons.  c  the  production  of  documents, 
or  both.  The  President  shall  cause  to  be 
presented  to  vhe  board  such  evidence,  in- 
cluding economic  data,  in  the  form  of  affi- 
davits or  otherwise,  as  he  deems  appropriate 
in  support  of  the  provision  against  which 
the  protest  Is  filed.  The  protestant  shall  be 
accorded  an  opportunity  to  present  rebuttal 
evidence  In  writing  and  oral  argument  be- 
fore the  board  and  the  board  shall  make 
written  recommendations  to  the  President. 
The  protestant  shall  be  Informed  of  the  rec- 
ommendations of  the  board  and.  in  the  event 
that  the  President  rejecu  such  recommenda- 
tlons  in  whole  or  in  part,  shall  be  informel 
of  the  reasons  for  such  rejection. 

"(d)  Any  protest  filed  under  this  section 
ghall  be  granted  or  denied  by  the  President. 
or  granted  in  part  and  the  remainder  of  it 
denied  within  a  reasonable  time  after  It  is 
filed.  Any  protestant  who  is  agvrleved  by 
undue  delay  on  the  part  of  the  President  in 
disposing  of  his  protest  may  pe-.ltlon  the 
Emergency  Court  of  Appeals  for  relief:  and 
such  court  shall  have  jtirlsdlction  by  appro- 
priate order  to  require  the  President  to  dis- 
pose of  such  protest  within  such  time  as 
may  be  fixed  by  the  court.  If  the  President 
does  not  act  finally  within  the  time  fixed  by 
the  court,  the  protest  shall  be  deemed  to  be 
denied  at  the  expiration  of  that  period. 

"Sac.  4C8.  (a)   Any  person  who  is  aggrieved 
by  the  denial  or  partial  denial  of  his  protest 
may.  within  30  days  after  such  denial,  file  a 
complaint  with  the  Emergency  Court  of  Ap- 
peals specifying  his  objections  and  praying 
that  the  reguiatlon  or  order  protested  be  en- 
Joined  or  set  aside  in  whole  or  In  part.     A 
copy  of  such  complaint  shall  forthwith  be 
served  on  the  President,  who  shill  certify 
and  file  with  such  court  a  transcript  of  such 
portions  cf  the  proceedings  in  connection 
with  the  protest  as  are  material  under  the 
complaint.     Such  transcript  shall  Include  a 
r^tement  setting  forth,  so  far  as  practicable. 
the  economic  data  and  other  factit  of  which 
the  President  has  taken  official  notice.     Upon 
the  filing  of  such  complaint  the  court  shall 
have  exclusive  Jurisdiction  to  set  aside  such 
ragulatlon  or  order,  in  whole  or  In  part,  to 
dismiss   the   complaint,  or   to   remand  ths 
proceed! rt(    Provided.  That  the  regulation  or 
order  may  be  modified  or  rescinded  by  ths 


President  at  any  time  notwithstanding  the 
j)endency  of  such  complaint.  No  objection 
to  such  reguiatlon  or  order,  and  no  evidence 
In  support  of  any  objection  thereto,  shall  be 
considered  by  the  court,  unless  such  objec- 
tion shall  have  been  set  forth  by  the  com- 
plainant In  the  protest  or  such  evidence  shall 
be  contained  In  the  transcript.  If  application 
is  made  to  the  coiirt  by  either  party  for  leave 
to  Introduce  additional  evidence  which  was 
either  offered  to  the  President  and  not  ad- 
mitted, or  which  could  not  reasonably  have 
been  offered  to  the  President  or  Included  by 
the  President  in  such  proceedings,  and  the 
court  determines  that  such  evidence  should 
be  admitted,  the  court  shall  order  the  evi- 
dence to  be  presented  to  the  President.  The 
President  shall  promptly  receive  the  same, 
and  such  other  evidence  as  he  deems  neces- 
sary or  proper,  and  thereupon  he  shall  certify 
and  file  with  the  court  a  transcript  thereof 
and  any  modification  made  in  the  regulation 
or  order  as  a  result  thereof;  except  that  on 
request  by  the  President,  any  such  evidence 
shall  be  presented  directly  to  the  court. 

"(b)  No  such  reguiatlon  or  order  shall  be 
enjoined  or  set  aside.  In  whole  or  In  part, 
unless  the  complainant  establishes  to  the 
satisfaction  of  the  court  that  the  reguiatlon 
or  order  Is  not  in  accordance  with  law,  or  Is 
arbitrary  ot  capricious.  The  effectiveness  of 
a  Judgment  of  the  court  enjoining  or  setting 
aside.  In  whole  or  in  part,  any  such  regula- 
tion or  order  shall  be  postponed  until  the 
expiration  of  thirty  days  from  the  entry 
thereof,  except  that  If  a  petition  for  a  writ 
of  certiorari  Is  filed  with  the  Supreme  Court 
under  subsection  (d)  within  such  thirty 
days,  the  effectiveness  of  such  judgment  shall 
be  postponed  until  an  order  of  the  Supreme 
Court  denying  such  petition  becomes  final, 
or  until  other  final  disposition  of  the  case 
by  the  Supreme  Court. 

"(c)  The  Emergency  Court  of  Appeals  is 
hereby  continued  for  the  purpose  of  the  ex- 
ercise of  the  Jtirisdictlon  granted  by  this 
title,  with  the  powers  herein  specified,  to- 
gether with  the  powers  heretofore  granted 
by  law  to  such  court  which  are  not  Incon- 
sistent with  the  provisions  of  this  title.  The 
court  shall  have  the  powers  of  a  district 
court  with  respect  to  the  jurisdiction  con- 
ferred on  It  by  this  title;  except  that  the 
court  shall  not  have  power  to  issue  any 
temporary  restraining  order  or  interlocutory 
decree  staying  or  restraining.  In  whole  or 
in  part,  the  effectiveness  of  any  regulation 
or  order  relating  to  price  controls  Issued 
under  this  title.  The  court  shall  exercise 
its  powers  and  prescribe  rules  governing  Its 
procedure  In  such  manner  as  to  expedite  the 
determination  of  cases  of  which  it  has  Juris- 
diction under  this  title. 

"(d)  Within  thirty  days  after  entry  of  a 
Judgment  or  order,  interlocutory  or  final,  by 
the  Emergency  Court  of  Appeals,  a  petition 
for  a  writ  of  certiorari  may  be  filed  in  the 
Supreme  Court  of  the  United  States,  and 
thereupon  the  Judgment  or  order  fhall  be 
subject  to  review  by  the  Supreme  Court 
in  the  same  manner  as  a  Judgment  of  a 
United  States  court  of  appeals  as  provided  in 
section  1254  of  title  28,  United  States  Code. 
The  Supreme  Court  shall  advance  on  the 
docket  and  expedite  the  disposition  of  all 
causes  filed  therein  pursuant  to  this  sub- 
section. The  Emergency  Coiirt  of  Appeals, 
and  the  Supreme  Court  upon  review  of 
Judgments  and  orders  of  the  Emergency 
Court  of  Appeals,  shall  have  exclusive  juris- 
diction to  determine  the  validity  of  any  regu- 
lation  or  order  relating  to  price  controls 
issued  under  thU  tlUe.  and  of  any  provision 
of  any  such  regulation  or  order.  Except  as 
provided  in  this  section,  no  court.  Federal, 
State,  or  Territorial,  shall  have  Jurisdiction 
or  power  to  consider  the  validity  of  any  such 
regulation  or  order  relating  to  price  controls. 
or  to  stay,  restrain,  enjoin,  or  set  aside,  in 
whole  or  In  part,  any  provision  of  this  title 
authorizing  the  Issuance  of  such  regulations 


or  orders,  or  any  provision  of  any  such  regu- 
lation or  order,  or  to  restrain  or  enjoin  the 
enforcement  of  any  such  provision. 

"(e)  (1)  Within  thirty  days  after  arraign- 
ment, or  such  additional  time  as  the  court 
may  allow  for  good  cause  shown.  In  any  crim- 
inal proceeding,  and  within  five  days  after 
Judgment  in  any  civil  or  criminal  proceeding, 
brought  pursuant  to  section  409  or  706  of  this 
Act  or  section  371  of  title  18.  United  States 
Code,  Involving  alleged  violation  of  any 
provision  of  any  reguiatlon  or  order  relating 
to  price  controls  issued  under  this  title,  the 
defendant  may  apply  to  the  court  In  which 
the  proceeding  Is  pending  for  leave  to  file 
in  the  Emergency  Court  of  Appeals  a  com- 
plaint against  the  President  setting  forth 
objections  to  the  validity  of  any  provision 
which  the  defendant  is  alleged  to  have  vio- 
lated or  conspired  to  violate.  The  court 
m  which  the  proceeding  is  pending  shall 
grant  such  leave  with  respect  to  any  objec- 
tion which  It  finds  \s  made  In  good  faith 
and  with  respect  to  which  It  finds  there  Is 
reasonable  and  substantial  excuse  for  the 
defendant's  failure  to  present  such  objection 
In  a  pretest  filed  In  accordance  with  section 
407  of  this  title.  Upon  the  filing  of  a  com- 
plaint pursuant  to  and  within  thirty  days 
from  the  granting  of  such  leave,  the  Emer- 
gency Court  of  Appeals  shall  have  Jurisdic- 
tion to  enjoin  or  set  aside  in  whole  or  in 
part  the  provision  of  the  regtUatlon  or 
order  complained  of  or  to  dismiss  the  com- 
plain*. The  cotirt  may  authorize  the  Intro- 
duction of  evidence,  either  to  the  President  or 
directly  to  the  court.  In  accordance  with  sub- 
section (a)  of  this  section.  The  provisions  of 
subsections  (b).  (c),  and  (di  of  this  section 
shall  be  applicable  with  resjiect  to  any  pro- 
ceeding instituted  In  accordance  with  this 
subsection. 

"(2)  In  any  proceeding  bi ought  pursuant 
to  section  409  or  706  of  thl.s  Act  or  section 
371  of  title  18,  United  States  Code.  Involving 
an  alleged  violation  of  any  provision  of  any 
such  reguiatlon  cw  order,  the  court  shall  stay 
the  proceeding — 

"(I)  during  the  period  within  which  a 
complaint  may  be  filed  In  the  Emergency 
Court  of  Appeals  pursuant  to  leave  granted 
under  paragraph  (1)  of  this  subsection  with 
respect  to  such  provision; 

"(11)  during  the  pendency  of  any  protest 
properly  filed  by  the  defendant  under  sec- 
tion 407  of  this  title  prior  to  the  institution 
of  the  proceeding  under  section  409  or  706 
of  this  Act  or  section  371  of  title  18  United 
States  Code,  setting  forth  objections  to  the 
validly  of  such  provision  which  the  court 
finds  to  have  been  made  in  good  faith;  and 

"(HI)  during  the  pendency  of  any  Judicial 
proceeding  Instituted  by  the  defendant  un- 
der this  section  with  respect  to  such  pro- 
test or  Instituted  by  the  defendant  under 
paragraph  ( 1 )  of  this  subsection  with  respect 
to  such  provision,  and  until  the  expiration 
of  the  time  allowed  In  this  section  for  the 
taking  of  further  proceedings  with  respect 
thereto. 

Notwithstanding  the  provisions  of  this  para- 
graph, stays  shall  be  granted  thereunder  In 
civil  proceedings  only  after  Judgment  and 
upon  application  made  within  five  days  after 
Judgment.  Notwithstanding  the  provisions 
of  this  paragraph,  in  the  case  of  a  proceed- 
ing under  section  409  (a)  or  706  (a)  of  this 
Act  the  court  granting  a  stay  under  this 
paragraph  shall  Issue  a  tenr.porary  injunc- 
tion or  restraining  order  enjoining  or  re- 
straining, during  the  period  of  the  stay,  vio- 
lations by  the  defendant  of  any  provision  of 
the  regulation  or  order  involved  in  the  pro« 
ceedlng.  If  any  provision  of  a  regulation  or 
order  is  determined  to  be  invalid  by  Judg- 
ment of  the  Emergency  Court  of  Appeals 
which  has  become  effective  in  accordancs 
with  section  408  (b)  of  this  title,  any  pro- 
ceeding pending  in  any  court  shall  be  dis- 
missed, and  any  Judgment  In  such  proceed- 
ing vacated,  to  the  extent   that  such  pro- 
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ceedlng  or  Judgment  is  based  upon  violation 
of  such  provision.  Except  as  provided  In 
this  subsection,  the  pendency  of  any  pro- 
test under  section  407  of  this  title,  or  Judicial 
proceeding  under  this  section,  shall  not  be 
grounds  for  staying  any  proceeding  brought 
pursuant  to  section  409  or  706  of  this  Act  or 
section  371  of  title  18,  United  States  Code; 
nor.  except  as  provided  in  this  subsection, 
shall  any  retroactive  effect  be  given  to  any 
Judgment  setting  aside  a  provision  of  a 
regulation  or  order  issued  under  this  title. 

"Sec.  409.  (a)  Whenever  in  the  judgment 
of  the  President  any  person  has  engaged  or 
is  about  to  engage  in  any  acts  or  practices 
which  constitute  or  will  constitute  a  viola- 
tion of  any  provision  of  section  405  of  this 
title,  he  may  make  application  to  the  appro- 
priate court  for  an  order  enjoining  such  acts 
or  practices,  or  for  an  order  enforcing  com- 
pliance with  such  provision,  and  upon  a 
showing  by  the  President  that  such  person 
has  engaged  or  is  about  to  engage  in  any 
such  acts  or  practices  a  permanent  or  tem- 
porary injunction,  restraining  order,  or  other 
order  shall  be  granted  without  bond. 

"(b)  Any  person  who  willfully  violates  any 
provision  of  section  405  of  this  title  shall  be 
guilty  of  a  misdemeanor  and  shall,  upon 
conviction  thereof,  be  subject  to  a  fine  of 
not  more  than  $10,000,  or  to  imprisonment 
for  not  more  than  one  year,  or  both.  When- 
ever the  President  has  reason  to  believe  that 
any  person  is  liable  to  punishment  under 
this  subsection,  he  may  certify  the  facts  to 
the  Attorney  General,  who  may.  In  his  dis- 
cretion, catise  appropriate  proceedings  to  be 
brought. 

"(c)  If  any  person  selling  any  material  or 
service  violates  a  regtilation  or  order  pre- 
scribing a  celling  or  ceilings,  the  person  who 
buys  such  material  or  service  for  use  or  con- 
sumption other  than  in  the  cotirse  of  trade 
or  btjsiness  may,  within  one  year  from  the 
date  of  the  occurrence  of  the  violation,  ex- 
cept as  hereinafter  provided,  bring  an  action 
against  the  seller  on  account  of  the  over- 
charge. In  any  action  under  this  subsectlwi, 
the  seller  shall  be  liable  for  reasonable  at- 
torney's fees  and  costs  as  determined  by  the 
court,  plus  whichever  of  the  following  sums 
Is  greater:  (1)  such  amount  not  more  than 
three  times  the  amount  of  the  overcharge, 
or  the  overcharges,  upon  which  the  action  is 
based  as  the  cotirt  in  its  discretion  may  de- 
termine, but  In  no  event  shall  such  amount 
exceed  the  amotmt  of  the  overcharge,  or  the 
overcharges,  pltis  $10,000,  or  (2)  an  amoxmt 
not  less  than  $25  nor  more  than  $50  as  the 
court  in  its  discretion  may  determine:  Pro- 
vided,  however.  That  such  amount  shall  be 
the  amcvmt  of  the  overcharge  or  overcharges 
if  the  defendant  proves  that  the  violation  of 
the  regulation  or  order  in  question  was 
neither  willful  nor  the  result  of  failtn*  to 
take  practicable  precautions  against  the  oc- 
currence of  the  violation.  For  the  purposes 
of  this  section  the  word  "overcharge"  shall 
mean  the  amount  by  which  the  consideration 
exceeds  the  applicable  celling.  If  any  per- 
son selling  any  material  or  service  vi(dates 
a  reguiatlon  or  order  prescribing  a  ceiling  or 
ceilings  and  the  bujrer  either  fails  to  insti- 
tute an  action  under  this  subsection  within 
thirty  days  from  the  date  of  the  occurrence 
of  the  violation  or  is  not  entitled  for  any 
reason  to  bring  the  action,  the  President  may 
Institute  such  action  on  behalf  cf  the  United 
States  within  such  one-year  period,  or  com- 
promise with  the  seller  the  liability  which 
might  be  assessed  against  the  seller  in  such 
an  action.  If  such  action  is  Instituted,  or 
such  liability  is  comiMX)mised  by  the  Presi- 
dent, the  buyer  shall  thereafter  be  barred 
from  bringing  an  action  for  the  same  viola- 
tion or  violations.  Any  action  tmder  this 
subsection  by  either  the  buyer  or  the  Presi- 
dent, as  the  case  may  be.  may  be  brou^t  In 
any  court  of  competent  Jurisdiction.  A 
Judgment  In  an  action  for  damages,  or  a 
compromise,  under  this  subsection  shall  bs 


•  bar  to  the  lecovery  tmder  this  subsection 
of  any  damages  in  any  other  action  against 
the  same  eeiler  on  accoxint  of  sales  made  to 
the  same  purchaser  prior  to  the  institution 
at  the  action  in  which  such  Judgment  was 
rendered,  or  prior  to  such  compromise.  The 
President  may  not  institute  any  action  un- 
der this  subsection  on  behalf  at  the  United 
States— 

"(1)  if  the  violation  arose  because  the  per- 
son selling  the  material  or  aervice  acted  upon 
and  in  accordance  with  the  written  advice 
and  Instructions  of  the  President  or  any  of- 
ficial authorized  to  act  for  him; 

"(2)  if  the  violation  arose  out  of  the  sale 
of  any  material  (m-  service  to  any  agency  of 
the  Government,  and  such  sale  was  made 
pursuant  to  the  lowest  bid  made  in  response 
to  an  invitation  for  competitive  bids. 

"Sec.  410.  Each  contract  providing  for  the 
purchase  of  processed  chickens  or  turkeys 
by  any  department  or  agency  <A  the  United 
States  from  any  contractor,  entered  into  at 
any  time  when  ceiling  prices  are  in  efect 
under  this  Act  for  whichever  of  such  fowl 
is  covered  by  such  contract,  shall  contain 
the  following  provision  (with  such  change 
as  may  be  necessary  to  describe  the  fowl 
covered  by  the  contract) : 

"  'The  contractor  represents  that  the  con- 
tract price  is  based  upon  an  estimated  price 
paid  to  the  producers  for  live  chickens  or 
Uve  ttirkeys  to  be  inrocessed  hereunder.  In 
the  event  and  to  the  extent  that  the  actual 
prioe  paid  to  the  producers  of  live  chickens 
ot  live  ttu-keys  purchased  for  the  perform- 
ance of  this  contract  is  less  than  such  esti- 
mated price,  the  contract  price  shall  be  re- 
duced by  the  same  number  of  cents  or 
fracticm  thereof,  per  pound.' 
-Tm*  V 

"SETTLKKZirr  or  LABOC  Dl&PU'lU 

"Sec.  501.  It  is  the  Intent  of  Congress.  In 
ardor  to  provide  for  effective  price  and  wage 
stabilization  pursuant  to  title  IV  of  this 
Act  and  to  maintain  uninterrupted  produc- 
tion, that  there  be  elfecUve  procedures  for 
the  settlement  of  labor  disputes  affecting 
national  defense. 

"Sec.  fi02.  The  national  policy  shall  be  to 
place  primary  reliance  upon  the  parties  to 
any  labor  dispute  to  make  every  effort 
through  negouktlcn  and  collective  bargain- 
ing and  the  full  use  of  mediation  and  con- 
ciliation facilities  to  effect  a  settlement  In 
the  national  interest.  To  this  end,  the  Pres- 
ident is  authorized  (1)  to  Initiate  voluntary 
conferences  between  management,  labor,  and 
such  persons  as  the  President  may  desig- 
nate to  represent  government  and  the  pub- 
lic, and  (2)  subject  to  the  provisions  of  sec- 
tion 503.  to  take  such  action  as  may  be 
agreed  upon  in  any  such  conference  and 
appropriate  to  carry  out  the  provisions  of 
this  title.  The  President  may  designate  such 
persons  or  agencies  as  he  may  deem  appro- 
priate to  carry  out  the  provisions  of  this 
tiUe. 

"Sec.  503.  In  any  socb  conference,  due 
regard  shall  be  given  to  terms  and  condi- 
tions of  employment  established  by  prevail- 
ing collective  bargaining  practice  which 
wUI  be  fair  to  labor  and  management  alike, 
and  will  be  consistent  with  stabilization  pol- 
icies established  under  this  Act.  No  action 
inconsistent  with  the  provisions  of  the  Fair 
Labor  Standards  Act  of  1938.  as  amended, 
other  Federal  labor  standards  statutes,  the 
Labor  Management  Relations  Act.  1947.  or 
with  other  applicable  laws  shall  be  taken 
under  this  title. 
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TITLK  AUTHUKlZSi  THS  ISenLATIOir  OT 
CUMSUMSB  CXZDTT  AITD  UAL  BTAXS  COMSntDC- 
nOM  CUEDIT  OWLT 

"Ssc.  001.  To  assist  In  carrying  act  the  ob- 
jectives of  this  Act,  the  Board  of  Goremors 
of  the  Federal  Reserve  System  is  authorized, 
notwithstanding   the   {sovlsions   of  Public 


Law  386.  Eightieth  Congress  (81  8Ut.  $91).  to 
exercise  consumer  credit  controls  In  aoocctf- 
ance  with  and  to  carry  out  the  prorlslaoa  «C 
Executive  Order  Numbered  8843  (August  t. 
1941 )  imtll  such  time  as  the  Prealdait  deter- 
mines that  the  exercise  of  such  oontrols  la 
no  longer  necessary,  but  in  no  event  beyood 
the  date  on  which  this  aectkn  terminates. 

"^c.  003.  (a)  To  assist  in  carrying  oat 
the  purposes  of  this  Act,  the  President  is 
authorized  from  time  to  time  to  prcecribe 
regulations  with  respect  to  such  kind  or 
kinds  of  real  estate  ocButmctlon  credit  which 
thereafter  may  be  extended  as.  In  lUs  Jxidg- 
ment,  it  U  necessary  to  regulate  in  order  to 
prevent  or  reduce  czcceslve  or  untimely  use 
of  or  fluctuations  in  such  credit.  Such  regu- 
lations may,  among  other  things,  prescribe 
maximum  loan  or  credit  Talues,  mialmum 
down  payments  in  cash  or  property,  trade-tn 
or  exchange  values,  maytmuni  maturttlea, 
maximum  amoimu  of  credit,  rules  regarding 
the  amount,  form,  and  time  of  Tarious  pay- 
menu,  rules  against  any  credit  In  t>»^1^f4 
circumstances,  rules  regarding  coDsollda- 
tions,  renewals,  revisions,  transfera.  or  as- 
signments oS  credit,  and  rules  resarding  oCbsr 
similar  or  related  matters.  Such  regulations 
may  classify  persona  and  transactions  and 
may  apply  different  requirements  tbereto. 
and  may  include  such  admlnlstraUvs  pnv 
visions  as  in  the  Judgment  of  the  rwsldsnt 
are  reasonably  necessary  In  order  to  effectuate 
the  purposes  of  this  aeetloa  or  to  prevent 
evasions  therettf . 

"In  prescribing  and  suqwndlng  audi  reg- 
ulations, including  changes  from  tims  to 
time  to  take  account  of  «'Hitwj;<t>g  oondltlona, 
the  President  shall  consider,  among  othar 
factors,  ( 1 )  the  level  and  trend  of  real  estate 
construction  credit  and  the  various  klwte 
tbenol.  (2)  the  effect  of  the  use  a<  such 
credit  upon  (i)  purchasing  power  and  (11) 
demand  for  real  property  and  improvements 
thereon  and  for  other  goods  and  services.  (3) 
the  need  in  the  national  eeondmy  for  ths 
maintenance  of  sound  credit  conditions,  ^nd 
(4)  the  needs  for  Increased  '*^mrf  produe- 
tion. 

"(b)  Ho  person  shall  extend  or  iw«wt*iy> 
any  real  estate  construction  credit,  or  r»- 
new.  revise,  consolidate,  refinance,  ptirchass. 
sell.  dis6oimt.  or  lend  or  borrow  on.  any  ob- 
ligation arising  out  of  any  such  credit,  or 
arrange  for  any  of  the  foregoing.  In  con- 
travention of  any  regtilatlon  prescribed  by 
the  President  ptirsuant  to  this  section.  Any 
person  who  extends  or  maintains  any  such 
credit,  (v  renews,  revises,  consolidates,  re- 
finances, piu'chases.  sells,  discounts,  or  lends 
or  borrows  on.  any  obligation  arising  out 
of  any  such  credit,  or  arranges  for  any  of  ths 
fcs^going,  shall  make,  keep,  and  preeerve  for 
such  periods,  such  accounts,  correspondence, 
memoranda,  papers,  books,  and  other  ree-^ 
ords,  and  make  such  reports,  under  oath  or' 
otherwise,  as  the  President  may  by  regula- 
tion require  as  necessary  or  appropriate  la 
order  to  effectuate  the  p\2rpoees  ot  this  Mo- 
tion: and  such  accotints,  correspondspce, 
memoranda,  papers,  books,  and  otiicr  rec- 
ords shall  be  subject  at  any  time  to  such 
reasonable  periodic,  special,  or  other  exam- 
inations by  examiners  or  other  representa- 
tives of  the  President  as  the  President  maj 
deem  necessary  or  appropriate.  Hie  require- 
ments of  this  section  apply  whether  a  per- 
son is  acting  as  principal,  agent,  broker,  ven- 
dor, or  otherwise. 

"(c)  To  assist  in  carrying  out  the  purposes 
of  this  section,  ths  President  by  regulation 
may  require  transactions  or  persons  or 
classes  thereof  subject  to  this  section  to  be 
registered;  and,  after  notice  and  opportunity 
for  hearing,  the  President  by  order  may  raa- 
pend  any  such  registration  for  violation  ot 
this  section  or  any  regulation  prescribed  hy 
the  President  pursuant  to  this  section.  Ths 
provisions  of  secUon  26  ot  the  Securities 
Exchange  Act  of  1934.  as  amended,  shall 
apply  in  the  case  ot  any  such  order  of  the 
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President  In  the  tame  manner  that  such  pro- 
Tislors  apply  In  the  case  of  orders  ot  the 
Securities  and  Exchange  Commission  under 
that  Act.  In  carrylns;  out  this  section,  the 
President  may  act  through  and  may  utilize 
the  services  of  the  Board  of  Governors  of 
the  Federal  Reserve  System,  the  Federal  Re- 
■erve  bank?,  and  any  other  agencies.  Federal 
«  State,  which  are  available  and  appropriate. 

"(d)  For  the  purposes  of  this  section,  un- 
less the  context  otherwise  requires,  the  fol- 
lowing terms  shall  have  the  following  mean- 
ings, but  the  President  may  in  his  regula- 
tions further  define  such  terms  and.  in  ad- 
dition, may  define  technical,  trade,  account- 
ing, and  other  terms,  insofar  as  any  such 
definitions  are  not  inconsistent  with  the  pro- 
visions of  this  section : 

•'(1)  'Real  estate  construction  credit' 
means  any  credit  which  (I)  Is  wholly  or 
partly  secured  by.  (lit  U  for  the  purpose  of 
purcha£ing  or  carrying,  (lii)  Is  for  the  pur- 
po6e  of  financing,  or  (iv)  Involves  a  right 
to  acquire  o:  use,  new  construction  on  real 
property  or  real  property  on  which  there  is 
new  construction.  As  used  In  this  para- 
graph the  term  'new  construction'  means 
any  structure,  or  any  major  addition  or 
major  improvement  to  a  structure,  which 
has  not  been  begun  before  12  o'cloclr  merid- 
ian. August  3.  1960.  As  used  in  this  para- 
graph the  term  "real  property'  ncludes  lease- 
hold and  other  Interests  therein.  Notwith- 
standing the  foregoing  provisions  of  this 
paragraph,  the  term  'real  estate  construction 
credit'  shall  not  Include  any  loan  or  loans 
made.  Insured,  or  guaranteed  by  any  de- 
partment, independent  establishment  or 
agency  in  the  executive  branch  of  the  United 
States,  or  by  any  wholly  owned  Govern- 
ment corporation,  or  by  any  mixed-owner- 
ship Government  corporation  as  defined  In 
the  Government  Corporation  Control  Act.  as 
amended. 

"(2)  'Credit*  means  any  loan,  mortgage. 
deed  of  trust,  advance,  or  discount;  any  con- 
ditional sale  contract:  any  contract  to  sell 
or  sale  or  contract  of  sale,  of  property  or 
services,  either  for  present  or  future  delivery, 
under  which  part  or  all  of  the  price  is  pay- 
able subsequent  to  the  making  of  such  sale 
or  contract;  any  rental -purchase  contract, 
or  any  contract  for  the  bailment,  leasing,  or 
other  use  of  property  under  which  the  bailee, 
lessee,  or  user  has  the  option  of  becoming  the 
owner  thereof,  obligates  himself  to  pay  as 
compensation  a  sum  substantially  equiva- 
lent to  or  In  excess  of  the  value  thereof,  or 
has  the  right  to  have  all  or  part  of  the  pay- 
ments required  by  such  contract  applied  to 
the  purchase  price  of  such  property  or  simi- 
lar property;  any  option,  demand.  Hen, 
pledge,  or  similar  claim  against,  or  for  the 
delivery  of  property  or  money:  any  pur- 
chase, discount,  or  other  acquisition  of.  or 
any  credit  under  the  security  of,  any  obli- 
gation or  claim  arising  out  of  any  of  the 
foregoing;  and  any  transaction  or  series  of 
trantactlons  having  a  similar  purpose  or 
effect. 

"Ssc.  603.  Any  person  who  willfully  vio- 
lates any  provision  of  section  601  or  602  or 
any  regulation  or  order  Issued  thereunder, 
upon  conviction  thereof,  shall  be  fined  not 
more  than  95.000  or  Imprisoned  not  more 
than  one  year,  or  both. 

"Sec.   604.  All    the   present    provisions   of 
sections  21  and  27  of  the  Securities  Exchange 
Act  of  1934.  as  amended  (relating  to  Investi- 
gations. Injunctions,  jurisdictions,  and  other 
matters),  shall  be  as  fully  applicable  with 
respect  to  the  exercise  by  the  Board  of  Gov- 
ernors   of   the    Federal   Reserve    System    of 
credit  controls  under  section  601  as  they  are 
now  applicable  with  respect  to  the  exercise 
by  the  Securities  and  Exchange  Conunlsslon 
of  lu  functions  tmder   that  Act,   and  the 
Board  shall  have  the  same  powers  In  the 
•zerclsc  of  such  credit  controls  as  the  Com- 
mission now  has  tmder  the  said  sections  21 
ftnd27. 


"Sic.  605.  To  assist  in  carrying  out  the  ob- 
jectives If  this  Act,  the  President  may  at  any 
time  or  times,  notwithstanding  any  other 
provision  of  law,  reduce,  for  such  period  as 
he  shall  specify,  the  maximum  authorized 
principal  amounts,  ratios  of  loan  to  value 
or  cost,  or  maximum  maturities  of  any  type 
or  types  of  loans  on  real  estate  which  there- 
after may  be  made,  insured,  or  guaranteed 
by  any  department,  Independent  establish- 
ment, or  agency  In  the  executive  branch  of 
the  United  States  Government,  or  by  any 
wholly  owned  Government  corporation  or  by 
any  mixed-ownership  Government  corpora- 
tion as  defined  in  the  Government  Corpora- 
tion Control  Act,  as  amended,  or  reduce  or 
suspend  any  such  authorized  loan  program, 
upon  a  determination,  after  taking  into  con- 
sideration the  effect  thereof  upon  conditions 
in  the  building  industry  and  upon  the  na- 
tional economy  and  the  needs  for  Increased 
defense  production,  that  such  action  is 
necessary  in  the  public  Interest:  Prorided, 
That  in  the  exercise  of  these  powers,  the 
President  shall  preserve  the  relative  credit 
preferences  accorded  to  veterans  under  ex- 
isting law. 

"Trn.E  VII — General  Pbovisions 

"Sec.  701.  (a)  It  is  the  sense  of  the  Con- 
gress that  small-business  enterprises  be  en- 
couraged to  make  the  greatest  possible  con- 
tribution toward  achieving  the  objectives  of 
this  Act. 

"(b)  In  order  to  carry  out  this  policy — 

"(1)  the  President  shall  provide  small- 
business  enterprUes  with  full  Information 
concerning  the  provisions  of  this  Act  relat- 
ing to.  or  of  benefit  to.  such  enterprises  and 
concerning  the  activities  of  the  various  de- 
partments and  agencies  under  this  Act: 

"(ii)  such  business  advisory  committees 
shall  be  appointed  as  shall  be  appropriate 
for  purposes  of  consultation  in  the  formula- 
tion of  rules,  regulations,  or  orders,  or 
amendments  thereto  issued  under  authority 
of  this  Act,  and  In  their  formation  there 
shall  be  fair  representation  for  Independent 
small,  for  medium,  and  for  large  business 
enterprises,  for  different  geographical  areas, 
for  trade  association  members  and  nonmem- 
bers.  and  for  different  segments  of  the  in- 
dustry; 

"(ill)  In  administering  this  Act.  such  ex- 
emptions shall  be  provided  for  small-busi- 
ness enterprises  as  may  be  feasible  without 
Impeding  the  accomplishment  of  the  objec- 
tives of  this  Act;  and 

"(Iv)  In  administering  this  Act.  special 
provision  shall  be  made  for  the  expeditious 
handling  of  all  requests,  applications,  or  ap- 
peals  from   small- business   enterprises. 

"(c)  Whenever  the  President  Invokes  the 
powers  given  him  in  this  Act  to  allocate,  or 
approve  agreements  allocating,  any  material, 
to  an  extent  which  the  President  finds  \^IU 
result  In  a  significant  dislocation  of  the 
normal  distribution  in  the  civilian  market, 
he  shall  do  so  in  such  a  manner  as  to  make 
available,  so  far  as  practicable,  for  btisiness 
and  various  segments  thereof  In  the  normal 
channel  of  distribution  of  such  material,  a 
fair  share  of  the  available  civilian  supply 
based,  so  far  as  practicable,  on  the  share  re- 
ceived by  such  business  under  normal  condi- 
tions during  a  representative  period  preced- 
ing June  24.  1950.  and  having  due  regard 
to  the  needs  of  new  businesses. 

"Sec.  702.  As  tised  In  this  Act— 

"(a)  The  word  'person'  Includes  an  Indi- 
vidual, corporation,  partnership,  association, 
or  any  other  organized  group  of  persons,  or 
legal  successor  or  representative  of  the  fore- 
going, and  Includes  the  United  States  or  any 
agency  thereof,  or  any  other  government,  or 
any  of  Its  political  subdivisions,  or  any 
agency  of  any  of  the  foregoing:  Provided, 
That  no  punishment  provided  by  this  Act 
shall  apply  to  the  United  States,  or  to  any 
such  government,  political  subdivisions,  or 
government  agency. 


"(b)  The  word  'material*  shall  Include 
raw  materials,  articles,  commodities,  prod- 
ucts, supplies,  components,  technical  infor- 
mation, and  processes. 

"(c)  The  word  'facilities'  shall  not  Include 
farms,  churches  or  other  pliice  of  worship. 
Or  private  dwelling  houses. 

"(d)  The  term  'national  defense'  means 
the  operations  and  activities  of  the  armed 
forces,  the  Atomic  Energy  <:ommlssion.  or 
any  other  Government  department  or  agency 
directly  or  indirectly  and  su'i:)stantlally  con- 
cerned with  the  nationa'.  defense,  or  opera- 
tions or  activities  in  connection  with  the 
Mutual  E>efense  Assistance  .Kct  of  1949,  as 
amended. 

"(e)  The  words  "wages,  saliwles,  and  other 
compensation*  shall  include  all  forms  of  re- 
muneration to  employees  by  their  employers 
for  personal  services,  including,  but  not 
limited  to,  vacation  and  holiday  payments, 
night  shift  and  other  bonuses.  Incentive  pay- 
ments, year-end  bonuses,  employer  contribu- 
tions to  or  payments  of  insurance  or  welfare 
benefits,  employer  contributions  to  a  pen- 
sion fund  or  annuity,  payments  In  kind,  and 
premium  overtime  payments. 

'Sec.  703.  (a)  Except  as  otherwise  spe- 
cifically provided,  the  President  may  delegate 
any  power  or  authority  conferred  upon  him 
by  this  Act  to  any  officer  or  agency  of  the 
Government,  including  any  new  agency  or 
agencies  ( and  the  President  i.i  hereby  author- 
ized to  create  such  new  agencies,  other  than 
corporate  agencies,  as  he  deems  necessary), 
and  he  may  authorize  such  redelegations  by 
that  oflQcer  or  agency  as  the  President  may 
deem  appropriate.  The  President  is  author- 
ized to  appoint  heads  and  assistant  heads 
of  any  such  new  agencies,  and  other  oflScials 
therein  of  comparable  status  and  to  fix  their 
compeiisation,  without  regard  to  the  Classi- 
fication Act  of  1949,  as  air.ended.  at  rates 
comparable  to  the  compensation  paid  to  the 
heads  and  assistant  heads  of  Independent 
agencies  of  the  Government.  Any  officer 
or  agency  may  employ  civilii.n  personnel  for 
duty  In  the  United  States,  Including  the  Dis- 
trict of  Columbia,  or  elaewhere,  without  re- 
gard to  section  14  of  tfcj  Federal  Employees 
Pay  Act  of  1946  (60  Stat.  211* ),  as  the  Presi- 
dent deems  necessary  to  carry  out  the  pro- 
visions of  this  Act. 

"(b)  The  head  and  assistant  heads  of  any 
Independent  agency  created  to  administer 
.the  authority  conferred  by  title  IV  of  this 
Act  shall  be  appointed  by  tl.e  President,  by 
and  with  the  advice  and  consent  of  the 
Senate. 

"Sec.  704.  The  President  may  make  such 
rules,  regulations,  and  ordera  as  he  deems 
necessary  or  appropriate  to  carry  out  the 
provisions  of  this  Act.  Any  regulation  or 
order  under  this  Act  may  be  established  In 
such  form  and  manner,  ma/  contain  such 
classifications  and  differentiations,  and  may 
provide  for  such  adjustments  and  reasonable 
exceptions  as  in  the  judgment  of  the  Presi- 
dent are  necessary  or  proper  to  effectuate- the 
purposes  of  this  Act,  or  to  prevent  circum- 
vention or  evasion,  or  to  facilitate  enforce- 
ment of  tills  Act.  or  any  rule,  regulation,  or 
order  Issued  under  this  Act. 

"Sec.  705.  (a)  The  President  shall  be  en- 
titled, while  this  Act  is  in  effect  and  for  a 
period  of  two  years  thereafter,  by  regulation, 
subpena,  or  otherwise,  to  o'jtain  such  in- 
formation from,  require  such  reports  and  the 
keeping  of  such  records  by.  make  such  in- 
spection of  the  books,  records,  and  other 
writings,  premises  or  properly  of.  and  take 
the  sworn  testimony  of.  any  person  as  may 
be  necessary  or  appropriate,  in  his  discretion, 
to  the  enforcement  or  the  administration  of 
this  Act  and  the  regulations  or  orders  Issued 
thereunder.  The  President  shall  issue  regu- 
lations insuring  that  the  authority  of  this 
subsection  will  be  utilized  only  after  the 
scope  and  purpose  of  the  Investigation,  in- 
spection, or  Inquiry  to  be  made  have  been 
defined  by  competent  authority,  and  It  Is 
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assured  that  no  adequate  and  atttborltatlve 
data  are  available  from  any  Federal  ot  other 
responsible  agency.  In  case  of  contumacy 
by,  or  refusal  to  obey  a  subpena  served  upon, 
any  person  referred  to  in  this  subsection,  the 
district  court  of  the  United  States  for  any 
district  In  which  such  person  Is  fotind  cm* 
resides  or  transacts  business,  upon  applica- 
tion by  the  President,  shall  have  jurisdiction 
to  Issue  an  order  requiring  such  person  to  ap- 
pear and  give  testimony  or  to  appear  and  pro- 
duce documents,  or  both:  and  any  failiu^  to 
obey  such  order  of  the  court  may  be  pun- 
ished by  such  court  as  a  contempt  thereof. 

"(b)  No  person  shall  be  excused  from  com- 
plying with  any  requirement  under  this  sec- 
tion or  from  attending  and  testifying  or 
from  producing  books,  papers,  documents. 
and  other  evidence  In  obedience  to  a  subpena 
before  any  grand  jtory  or  In  any  court  or  ad- 
ministrative proceeding  based  upon  or  grow- 
ing out  of  any  alleged  violation  of  this  Act 
on  the  ground  that  the  testimony  or  evi- 
dence, documentary  or  otherwise,  required  of 
him  may  tend  to  incriminate  him  or  sub- 
ject him  to  penalty  or  feM-'eiture;  but  no 
natural  person  shall  be  prosecuted  or  sub- 
jected to  any  penalty  or  forfeiture  In  any 
court,  for  or  on  account  of  any  transaction, 
matter,  or  thing  concerning  which  he  is  so 
compelled,  after  having  claimed  bis  privi- 
lege against  self-incrimination,  to  testify  or 
produce  evidence,  documentary  or  otherwise, 
except  that  such  natural  person  so  testify- 
ing shall  not  be  exempt  from  prosecution 
and  punishment  for  perjury  committed  in  so 
testifying:  Prorided.  That  the  Immunity 
granted  herein  from  prosecution  and  pun- 
ishment and  from  any  penalty  or  forfeiture 
ahall  not  be  construed  to  vest  In  any  Indi- 
vidual any  right  to  priorities  assistance,  to 
the  allocation  of  materials,  or  to  any  other 
benefit  which  Is  within  the  power  of  the 
President  to  grant  imder  any  provision  of 
this  Act. 

"(C)  The  psoduction  of  a  person's  books, 
records,  or  other  documentary  evidence  shall 
cot  be  required  at  any  place  other  than  the 
place  where  such  person  usually  keeps  them. 
if.  prior  to  the  return  date  specified  In  the 
regulations,  subpena.  or  other  document  Is- 
sued with  respect  thereto,  such  person  fur- 
nishes the  President  with  a  true  copy  of  such 
books,  records,  or  other  docimientary  evi- 
dence (certified  by  such  person  under  oath 
to  be  a  true  and  correct  copy)  or  enters  into 
•  stipulation  with  the  President  as  to  the 
Information  contained  In  such  books,  rec- 
ords, or  other  documentary  evidence.  Wit- 
cesses  shall  be  paid  the  same  fees  and  mile- 
age that  are  paid  witnesses  In  the  courts 
of  the  United  States. 

"(d)  Any  person  who  willfully  performs 
any  act  prohibited  or  willfully  fails  to  per- 
form any  act  required  by  the  above  provisions 
of  this  section,  or  any  rule,  regulation,  or 
order  thereunder,  shall  upon  conviction  be 
fined  not  more  than  91.000  or  Imprisoned  for 
not  more  than  l  year  or  both. 

"(e)  Information  obtained  under  this  sec- 
tion which  the  President  deems  confidential 
or  with  reference  to  which  a  request  for  con- 
fidential treatment  Is  made  by  the  person 
furnishing  such  information  shall  not  be 
published  or  disclosed  unless  the  President 
determines  that  the  withholding  thereof  is 
contrary  to  the  Interest  of  the  national 
defense,  and  any  person  willfxilly  violating 
this  provision  shall,  upon  conviction,  be 
fined  not  more  than  tlO.OOO,  or  imprisoned 
for  not  more  than  1  year,  or  both. 

'*Skc.  706.  (a)  Whenever  in  the  Judgment 
of  the  President  any  pr-»on  has  engaged  or 
is  about  to  engage  lu  any  acts  or  practices 
which  constitute  or  will  constitute  a  viola- 
tion of  any  provision  of  this  act.  he  may 
make  application  to  the  appropriate  court 
for  an  order  enjolnmg  such  acts  or  practices, 
or  for  an  order  enforcing  compliance  with 
such  provision,  and  upon  a  showing  by  the 
President  that  such  person  has  engaged  or 


is  about  to  engage  In  any  such  acts  or  prac- 
tices a  permanent  or  temp<Yary  injimctlon, 
restraining  order,  or  otha-  order  shall  be 
granted  without  bond. 

"(b)  The  district  courtr.  of  the  United 
States  and  the  United  States  ccmrts  of  any 
Territory  or  other  place  subject  to  the  juris- 
diction of  the  United  States  shall  have  juris- 
diction of  violations  of  this  Act  or  any  rule, 
regulation,  order,  or  subpena  therevmder.  and 
of  all  civil  actions  under  this  Act  to  enforce 
any  liability  <»-  duty  created  by.  or  to  enjoin 
any  violation  of,  this  Act  or  any  rule,  regula- 
tion, order,  or  subpena  thereunder.  Any 
criminal  proceeding  on  account  of  any  such 
violation  may  be  brought  In  any  district  In 
which  any  act.  failure  to  act,  or  transaction 
constituting  the  violation  occijrred.  Any 
such  civil  action  may  be  brought  In  any 
such  district  or  in  the  distiict  In  which  the 
defendant  resides  or  transacts  bxisiness. 
Process  in  such  cases,  criminal  or  civil,  may 
be  served  In  any  district  wherein  the  defend- 
ant resides  or  transacts  busiJiess  or  wherever 
the  defendant  may  be  found :  the  subpena  for 
witnesses  who  are  required  to  attend  a  court 
In  any  district  In  such  case  may  run  into 
any  other  district.  The  termination  of  the 
authority  granted  in  any  title  or  section  of 
this  Act,  or  of  any  rule,  recrulation,  or  onitT 
issued  thereunder,  shall  not  operate  to  defeat 
any  stilt,  action,  cr-  proKxrution,  whether 
theretofore  or  thereafter  commenced,  with 
respect  to  any  right,  liability,  or  offense  In- 
ctirred  or  committed  prl<w  to  the  termina- 
tion date  of  such  title  or  of  such  ru'.e.  regu- 
lation, or  order.  No  costs  shall  be  assessed 
against  the  United  States  la  any  proceeding 
under  this  Act.  All  litigation  arising  under 
this  Act  or  the  regulati<ms  promulgated 
theretmder  shall  be  under  the  supervision 
and  control  of  the  Attorney  General. 

"Sec.  707.  No  person  shall  be  held  liable 
for  damages  or  penalties  for  any  act  or  fail- 
ure to  act  resxiltlng  directly  or  indirectly 
from  h's  compliance  with  a  rule,  regulation, 
or  order  Issued  purstiant  to  this  Act.  notwith- 
standing that  any  such  rule,  regtilation,  or 
order  shall  thereafter  be  declared  by  Judi- 
cial or  other  competent  authority  to  be  In- 
valid. No  person  shall  discriminate  against 
orders  or  contracts  to  which  priority  is  as- 
signed or  for  which  materials  or  facilities 
are  allocated  under  title  I  of  this  Act  or 
under  any  rule,  regulation,  car  order  issued 
thereunder,  by  charging  higher  prices  or 
by  imposing  different  terms  and  conditions 
for  such  orders  or  contracts  than  for  other 
generally  comparable  orders  or  contracts,  or 
in  any  other  manner. 

"Ssc.  708.  (a)  The  President  Is  authorized 
to  consult  with  representatives  of  indusiry, 
business,  financing,  agriculture,  labor,  and 
other  interests,  with  a  view  to  encouraging 
the  making  by  such  persons  with  the  ap- 
proval by  the  President  of  voluntary  agree- 
menu  and  programs  to  further  the  objec- 
tives of  this  Act. 

"(b)  No  act  or  omission  to  act  pursuant 
to  this  Act  which  occurs  while  this  Act  Is  in 
effect.  If  requested  by  the  President  pur- 
suant to  a  voluntary  agreement  or  program 
approved  under  subsection  (a)  and  found 
by  the  President  to  be  in  the  public  Interest 
as  contributing  to  the  natlocjJ  defense  shall 
be  construed  to  be  within  the  prohibitions 
of  the  antitrust  laws  or  thct  Federal  Trade 
Commission  Act  of  the  United  States.  A 
copy  of  each  such  request  intended  to  be 
within  the  coverage  of  this  section,  and  any 
modification  or  withdrawal  thereof,  shall  be 
furnished  to  the  Attorney  General  and  the 
Chairman  of  the  Federal  TVude  Commission 
when  made,  and  it  shall  be  published  in  the 
Federal  Register  tinless  publication  thereof 
would,  in  the  opinion  of  the  President,  en- 
danger the  national  security. 

"(c)  The  authority  granted  in  subsection 
(b)  shall  be  delegated  only  (1)  to  officials 
who  shall  for  the  purpose  of  such  delegation 
be  required  to  be  appointed  by  the  Presi- 


dent by  and  with  the  sdrlee  and  oonsMit  oC 
the  Senate,  tmless  otherwise  required  to  be 
so  appointed,  and  (2)  upon  the  ooodltloti 
that  such  officials  consult  with  the  Attomsy 
General  and  with  the  Outirman  of  the  Fed- 
eral Trade  Commisskm  not  Isss  than  ten 
days  before  msklng  any  reqtiest  or  findtm 
theretmder.  and  (3)  upon  the  condition  that 
such  officials  obtain  the  approvml  of  the 
Attorney  General  to  any  request  tbereunder 
before  making  the  reqtiest.  FOr  the  purpose 
of  carrying  out  the  objectives  of  title  I  of 
this  Act.  the  authority  granted  in  subsecUoa 
(b)  of  this  section  shall  not  be  delegated  ex- 
cept to  a  single  official  of  the  Government. 

"(d)  Upon  withdrawal  of  any  reqtiest  or 
finding  made  hereunder  the  previsions  oC 
this  section  shall  not  apply  to  any  subse- 
quent act  or  omission  to  act  by  reason  of  such 
finding  or  request. 

"(e)  The  Attorney  Oeneral  Is  directed  to 
make,  or  request  the  Federal  Trade  Commis- 
sion to  make  for  him.  surveys  for  the  pur- 
pose of  determining  any  factors  which  may 
tend  to  eliminate  competition,  create  or 
strengthen  monopolies,  injure  small  btisinass, 
or  otherwise  promote  undue  concentration 
of  economic  power  in  the  cotirse  of  the  ad- 
ministration of  this  Act.  The  Attorney  Gen- 
eral shall  submit  to  the  Congress  and  the 
President  within  ninety  days  after  the  ap- 
proval of  this  Act,  and  at  such  times  there- 
after as  he  deems  desirable,  reports  settinc 
forth  the  results  of  such  stirveys  and  includ- 
ing such  recommendations  as  he  may  deeaa 
desirable. 

"Sxc.  709.  The  ftmctlons  exercised  under 
this  Act  shall  be  excluded  from  the  operation 
of  the  Administrative  Procedtire  Act  (60 
Stat.  237)  except  as  to  the  requirements  at 
section  S  thereof.  Any  rule,  regulation,  or 
order,  or  amendment  thereto,  issued  under 
aithority  of  tills  Act  shall  be  accompanied 
by  a  statement  that  In  the  f<HTnulatioo  there- 
of there  has  beoi  consultation  with  Industry 
representatives,  including  trade  association 
representatives,  and  that  consideration  has 
been  given  to  their  recommendations,  or  that 
special  circumstances  have  rendered  such 
consultation  impracticable  or  contrary  to  ths 
interest  of  the  national  defense,  but  no  such 
rule,  regulation,  or  order  shall  be  inralid 
bj  reason  of  any  subsequent  finding  by  judi- 
cial or  ether  authority  that  such  a  statement 
is  inaccurate. 

"Sac.  710.  (a)  The  President,  to  the  extent 
he  deems  it  necessary  and  appropriate  in 
order  to  carry  out  the  previsions  of  this  Act. 
Is  authorized  to  place  positions  and  employ 
persons  temporarily  in  grades  16,  17.  and  18 
of  the  General  Schedule  established  by  the 
Classification  Act  of  1949,  and  such  positions 
shall  be  additional  to  the  number  authorised 
by  section  SOS  of  that  Act. 

"(b)  The  President  U  fiirther  authorlaed. 
to  the  extent  he  deems  It  necessary  and  ap- 
propriate In  order  to  carry  out  the  l>rovlBlons 
of  this  Act,  and  subject  to  such  regulations 
as  he  may  issue,  to  employ  persons  of  out- 
standing experience  and  ability  without  com- 
pensation: and  he  is  authorized  to  provids 
by  regulation  for  the  exemption  of  such  per- 
sons from  the  operation  ot  sections  381.  388, 
284.  434.  and  1914  of  title  18  of  the  United 
States  Code  and  section  180  ot  the  Revised 
Statutes  (5  U.  S.  C.  98).  Persons  appointed 
under  the  authority  cf  this  subsection  may 
be  allowed  transportation  and  not  to  exceed 
lis  per  diem  in  Iten  of  subsistence  while 
away  from  their  homes  or  regular  places  o< 
business  pursuant  to  such  appointeient. 

"(c)  The  President  is  authorlaed.  to  ths 
extent  he  deems  it  necessary  and  appro- 
priate in  order  to  carry  out  the  provirions 
of  this  Act  to  employ  experts  and  consult- 
ants or  organisations  thereof,  ss  authorlaed 
by  secUon  55a  of  Utle  8  of  the  United  Statca 
Code.  Individtials  so  csi^ioyed  may  be  com- 
pensated at  rates  not  In  excess  of  880  per 
diem  and  while  away  froia  thdr  homes  or 
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regular  places  of  business  they  may  be  al- 
lowed transportation  and  not  to  exceed  BIS 
per  diem  In  lieu  of  subsiatence  and  other 
expenses  while  so  employed.  The  President 
la  authorized  to  provide  by  regulation  for 
the  exemption  of  such  persons  from  the 
operation  of  sections  281.  283.  284.  434.  and 
1914  of  title  18  of  the  United  States  Code 
and  section  190  of  the  Revised  Statutes  (5 
U.  8.  C.  99>. 

"(d»  The  President  may  utilize  the  serv- 
ices of  Federal.  State,  and  local  agencies  and 
may  utilize  and  establish  such  regional,  local, 
or  other  agencies,  and  utilize  such  voluntary 
and  uncompensated  services,  as  may  from 
time  to  time  be  needed:  and  he  Is  uuthorlzed 
to  provide  by  regulation  for  the  exemption 
of  persons  whose  services  are  utilised  under 
this  subsec;lon  from  the  operation  of  sec- 
tions 281.  283.  284.  434,  and  1914  cjf  tlUe  18 
cf  the  United  Stales  Code  and  section  190  of 
the^  Revised  Statutes  (5  U.  S.  C.  99 ) . 

••(e»  Whoever.  t)elng  an  ofBcer  or  employee 
of  the  United  States  or  any  depiirtment  or 
agency  thereof  (Including  any  Member  of 
the  Senate  or  House  of  Representatives), 
receives,  by  virtue  of  his  office  or  employ- 
ment, confidential  Information,  and  ( 1  >  uses 
such  Information  In  speculating  directly  or 
Indirectly  on  any  commodity  exchange,  or 
(2)  discloses  such  information  for  the  pur- 
pose of  aiding  any  other  person  sa  to  specu- 
late, shall  be  fined  not  more  than  $10,000  or 
imprisoned  not  more  than  one  year,  or  b<3th. 
As  used  in  this  section,  the  term  "speculate" 
shall  not  Include  a  legitimate  hedtjing  trans- 
action, or  a  purchase  or  sale  which  Is  ac- 
companied by  actual  delivery  of  the  com- 
modity. 

"Sec.  711.  There  are  hereby  authorized 
to  be  appropriated  such  svaas  as  may  be 
necessary  and  appropriate  for  the  carrying 
out  of  the  provisions  and  purposes  of  this 
Act  by  the  President  and  such  agencies  as  he 
may  designate  or  create.  FundsTnade  avail- 
able for  the  purposes  of  this  Act  may  be  al- 
located or  transferred  for  any  of  the  pur- 
poses of  this  Act.  with  the  approval  of  the 
Bureau  of  the  Budget,  to  any  agency  desig- 
nated to  assist  In  carrying  out  this  Act. 
Funds  so  allocated  or  transferred  shall  re- 
main available  for  such  period  as  may  be 
specified  In  the  Acta  making  such  funds 
available. 

"Sic.  712.  (a)  There  Is  hereby  established 
a  Joint  congressional  committee  to  be  known 
as  the  Joint  Committee  on  Defense  Produc- 
tion (hereinafter  referred  to  as  the  commit- 
tee), to  be  composed  of  ten  members  as  fol- 
lows: 

"(1)  Five  members  who  are  members  of 
the  Committee  on  Banking  and  Currency 
of  the  Senate,  three  from  the  ma.orlty  and 
two  from  the  minority  party,  to  be  appointed 
by  the  chairman  of  the  conunlttee;  and 

**(2)  Five  members  who  are  members  of 
the  Committee  on  Banking  and  Ciurency  of 
the  House  of  Representatives,  three  from 
the  majority  and  two  from  the  minority 
party,  to  be  appointed  by  the  chairman  of  the 
committee. 

A  vacancy  In  the  membership  of  the  com- 
mittee shall  be  flUed  In  the  same  manner  as 
the  original  selection.  The  committee  shall 
elect  a  chairman  and  a  vice  chairman  from 
among  its  members,  one  of  whom  shall  be  a 
Member  of  the  Senate  and  the  other  a  Mem- 
ber of  the  House  of  Representatives. 

"(b)  It  ahall  be  the  function  of  the  com- 
mittee to  make  a  continuous  study  of  the 
programs   authorized   by   this   Ac:,   and    to 
review  the  progress  achieved  in  the  execution 
and  administration  of  such  prograros.     Upon 
requeat,  the  committee  shall  aid  the  standing 
committees  of  the  Congress  having  legisla- 
tive jurisdiction  over  any  part  of  the  pro- 
grams authorized  by  this  Act:  and  It  shall 
make  a  report  to  the  Senate  and  the  House  of 
Representatives,   from   time   to   time,   con- 
cerning the  results  of  Its  studies,  together 
Vtth  such  recommendations  as  it  may  deem 


desirable.  Any  department,  official,  or 
agency  administering  any  of  such  programs 
shall,  at  the  request  of  the  committee,  con- 
sult with  the  committee,  from  time  to  time, 
with  respect  to  their  activities  under  this 
Act. 

••(c)  The  committee,  or  any  duly  author- 
ized subcommittee  thereof,  is  authorized  to 
hold  such  hearings,  to  sit  and  act  at  such 
times  and  places,  to  require  by  subpena  (to 
be  Issued  under  the  signature  of  the  chair- 
man or  vice  chairman  of  the  committee)  or 
otherwise  the  attendance  of  such  witnesses 
and  the  production  of  such  books,  papers, 
and  docviments.  to  administer  such  oaths,  to 
take  such  testimony,  to  procure  such  print- 
ing and  binding,  and  to  make  such  expendi- 
tures as  It  deems  advisable.  The  cost  of 
stenographic  services  to  report  such  hearings 
shall  not  be  In  excess  of  25  cents  per  hun- 
dred words.  The  provisions  of  sections  102 
to  104,  inclusive,  of  the  Revised  Statutes 
shall  apply  In  case  of  any  failure  of  any  wit- 
ness to  comply  with  any  subpena  or  to  testify 
when  summoned  under  authority  of  this 
subsection. 

"(d)  The  committee  is  authorized  to  ai>- 
polnt  and.  without  regard  to  the  Classifica- 
tion Act  of  1949.  as  amended,  fix  the  com- 
pensation of  such  experts,  consultants,  tech- 
nicians, and  organizations  thereof,  and 
clerical  and  stenographic  assistants  as  It 
deems  necessary  and  advisable. 

"(e)  The  expenses  of  the  committee  under 
this  se-'iion,  which  shall  not  exceed  $50,000 
In  any  fiscal  year,  shall  be  paid  one-half  from 
the  contingent  fund  of  the  Senate  and  one- 
half  from  the  contingent  fund  of  the  House 
of  Representatives  upon  vouchers  signed  by 
the  chairman  or  vice  chairman.  Disburse- 
ments to  pay  such  expenses  shall  be  made 
by  the  Clerk  of  the  House  of  Representatives 
out  of  the  contingent  fund  of  the  House  of 
Representatives,  such  contingent  fund  to  be 
reimbursed  from  the  contingent  fund  of  the 
Senate  In  the  amount  of  one-half  of  dis- 
bursements so  made  \sithout  regard  to  any 
other  provision  of  law. 

"Sec.  713.  The  provisions  of  this  Act  shall 
be  applicable  to  the  United  States,  its  Ter- 
ritories and  possessions,  and  the  District  of 
Columbia. 

"Stc.  714.  If  any  provision  of  this  Act  or 
the  application  of  such  provision  to  any  per- 
son or  circumstances  shall  be  held  invalid, 
the  remainder  of  the  Act,  and  the  application 
of  such  provision  to  persons  or  circumstances 
other  than  those  as  to  which  it  is  held  In- 
valid, shall  not  be  affected  thereby. 

"Sec.  715.  That  no  person  may  be  employed 
under  this  Act  who  engages  in  a  strike  against 
the  Government  of  the  United  States  or  who 
is  a  member  of  an  organization  of  Govern- 
ment employees  that  asserts  the  right  to 
strike  against  the  Government  of  the  United 
States,  or  who  advocates,  or  who  Is  a  member 
of  an  organization  that  advocates,  the  over- 
throw of  the  Government  of  the  United 
States  by  force  or  violence:  Provided.  That 
for  the  purposes  hereof  an  affidavit  shall  be 
considered  prima  facie  evidence  that  the 
person  making  the  affidavit  has  not  contrary 
to  the  provisions  of  this  section  engaged  in  a 
strike  against  the  Government  of  the  United 
States.  Is  not  a  member  of  an  organization 
of  Government  employees  that  asserts  the 
right  to  strike  against  the  Government  of 
the  United  States  or  that  such  person  does 
not  advocate,  and  Is  not  a  member  of  an 
organization  that  advocates,  the  overthrow 
of  the  Government  of  the  United  States  by 
force  or  violence:  Proi'ided  further.  That  any 
person  who  engages  In  a  strike  against  the 
Government  of  the  United  States  or  who  Is 
a  member  of  an  organization  of  Government 
employees  that  asserts  the  right  to  strike 
against  the  Government  of  the  United 
States,  or  who  advocates,  or  who  Is  a  mem- 
ber of  an  organization  that  advocates,  the 
overthrow  of  the  Government  of  the  United 
States  by  force  or  violence  and  accepts  em- 


ployment the  salary  or  wagei  for  which  are 
paid  from  any  approprlatloi.  or  fund  con- 
tained in  this  Act  shall  be  gi  llty  of  a  felony 
and  upon  conviction,  shall  be  fined  not 
more  than  $1,000  or  Imprlson.id  for  not  more 
than  one  year,  or  both:  Provided  further. 
That  the  above  penalty  cla^ise  shall  be  In 
addition  to,  and  not  in  substitution  for,  any 
other  provisions  of  existing  law.  The  ter- 
mination of  this  Act.  or  of  any  agency  or  cor- 
poration utilized  under  Its  provisions,  shall 
not  affect  the  disbursement  of  funds  under, 
or  the  carrying  out  of,  any  contract,  guaran- 
tee, commitment  or  other  obligation  entered 
into  pursuant  to  this  Act  prior  to  the  date 
of  such  termination,  or  the  taking  of  any 
action  necessary  to  preserve  or  protect  the 
Interests  of  the  United  States  In  any  amounts 
advanced  or  paid  out  In  carrying  on  opera- 
tions under  this  Act. 

"Sec  716.  (a)  Titles  I,  II,  IH.  and  VII  of 
this  Act  and  all  authority  conferred  there- 
under shall  terminate  at  the  close  of  June 
30  1952,  but  such  titles  shall  be  effective 
after  June  30,  1951  only  to  tlie  extent  neces- 
sary to  aid  In  carrying  out  contracts  relating 
to  the  national  defense  enUred  Into  by  the 
Government  prior  to  July    1.  1951. 

"(b)  Titles  rv,  V,  and  VI  of  this  Act  and 
all  authority  conferred  thereunder  shall  ter- 
minate at  the  close  of  June  30.  1951. 
"(c)  Notwithstanding  the  foregoing — 
"(1)  The  Congress  by  coucvirreut  resolu- 
tion or  the  President  by  prjclamatlon  may 
terminate  this  Act  prior  to  the  termination 
otherwise  provided  therefor. 

"(21  The  Congress  may  also  provide  by 
concurrent  resolution  that  any  section  of 
this  Act  and  all  authority  comerred  there- 
under shall  terminate  prior  to  the  termina- 
tion otherwise  provided  therefor. 

"(3)  Any  agency  created  under  this  Act 
may  be  continued  In  exlstent-e  for  purposes 
of  liquidation  for  not  to  exceed  six  months 
after  the  termination  of  the  provision 
authorizing  the  creation  of  such  agency. 

"(d)    The  termination  of  any  section  of 
this  Act,  or  of   any  agency  or  corporation 
utilized  under  this  Act,  shall  not  affect  the 
disbursement  of  funds  under,  or  the  carry- 
ing out  of,  any  contract,  guarantee,  commit- 
ment or  other  obligation  entered  into  pur- 
suant to  this  Act  prior  to  the  date  of  such 
termination,   or   the   taking   of   any   action 
necessary  to  preserve  or  protect  the  Inter- 
ests of  the  United  States  In  any  amounts 
advanced  or  paid  out  in  carrying  on  opera- 
tions under  this  Act." 
And  the  Senate  agree  to  the  same. 
That  the  House  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Senate  to 
the  title  of  the  bill  and  agrte  to  the  same. 
Brent  Spenie, 
Paul  Brown, 
Wright  Patman, 
Mike  Monroney, 
Jesse  P.  Wolcott, 
Ralph  A.  Gamble, 
Managers  on  the  Part  of  the  House. 

BtJRNET  R.  MAYBANK, 

Glen   Taylor. 
J.  W.  Ftlbuight, 
A.  Willis  Robertson, 
John  Sparkman. 
Homer  E.  Capeh.art, 
Ralph  Flanders. 
(proxy  by  John  Brickzr) 
John  W.  Bricker. 
Irving  M.  Ives. 
Managers  on  the  Part  of  the  Senate. 

Statement  of  the  Managers  on  the  Part  of 
the  House 

The  managers  on  the  part  of  the  House 
at  the  conference  on  the  disagreeing  votes 
of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  9176)  to  estab- 
lish a  system  of  priorities  and  allocations 
for  materials  and  facilities,  authorize  the 
requisitioning  thereof,  provide  financial  as- 
sistance for  expansion  of  productive  capacity 
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and  supply,  strengthen  controls  over  credit, 
regulate  speculation  on  commodity  ex- 
changes, and  by  these  measures  facilitate 
the  production  of  goods  and  services  neces- 
sary for  the  national  secxirlty,  and  for  other 
purposes,  submit  the  following  statement 
In  explanation  of  the  effect  of  the  action 
agreed  upon  by  the  conferees  and  recom- 
mended in  the  accompanying  conference 
report: 

The  Senate  amendment  struck  otit  all  ol 
the  House  bill  after  the  enacting  clause  and 
inserted  a  substitute  amendment.  The 
Conferees  have  agreed  to  a  substitute  for 
both  the  House  bill  and  the  Senate  amend- 
ment. Except  for  clarifying,  clerical,  and 
miner  changes,  the  differences  between  the 
House  bill  and  the  substitute  agreed  to  In 
conference  are  explained  below. 

TTTLE    I — FaiO&rnZS    AND    ALLOCATIONS 

Administration  of  priorities  and  allocations 
powers 

Section  101  of  both  the  House  bill  and  tlie 
Senate  amendment  authorized  the  President 
to  assign  priorities  and  allocate  materials 
and  facilities  to  promote  the  national  de- 
fence. Under  the  House  bill  the  President 
cotild  delegate  this  authority  to  any  officer 
or  agency  of  the  Government,  but  the  Senate 
amendment  provided  that,  with  certain  ex- 
ceptions, this  power  should  be  exercised  by 
the  Secretary  of  Commerce.  The  conference 
substitute  follows  the  language  of  the  House 
biU. 

The  conferees  aar>ume  that,  so  far  as  prac- 
tic!:ble.  in  carrying  out  this  section  the 
President  will  not  delegate  the  authority 
therein  granted  with  respect  to  any  one  basic 
commodity  except  to  a  single  agency  of  the 
Government.  The  conferees  further  assume 
that  if  the  President  makes  extensive  use 
of  his  powers  under  this  title,  he  will  desig- 
nate an  existing  agency,  or  establish  a  new 
agency,  to  coordinate  the  activities  of  all 
Federal  agencies  under  the  bilL 

Anti-hoarding  provisions 
Section  103  of  the  House  bill,  based  on  a 
provision  of  the  Le^er  Act  of  World  War 
I  (40  Stat.  276).  provided  that  any  person 
who  hoarded  "necessaries"  (defined  to  In- 
clude foods,  feeds,  fertilizers,  automobile  tires 
and  other  specified  commodities  plus  other 
unspecified  commodities  to  be  r'esignated 
by  the  President)  should  be  fined  not  more 
than  $10,000  or  imprisoned  for  not  more 
than  one  year,  or  both.  Section  102  of  the 
Senate  amendment,  designed  to  accomplish 
the  same  purpose,  subjected  to  the  same 
penalty  any  person  who  accumulates  ( 1 1  in 
excess  of  the  reasonable  and  normal  demands 
of  business  or  home  consumption,  or  (2> 
for  the  purpose  of  resale  at  prices  In  excess 
of  prevailing  market  prices,  matolals  desig- 
nated by  the  President  as  scarce  or  the  supply 
of  which  would  be  threatened  t  such  ac- 
cumulation. The  conference  substitute 
(section  102)  follows  the  language  of  the 
Senate  amendment,  except  that  the  phrase 
"reasonable  and  normal  demands  of  business 
or  home  consumption"  Is  changed  to  read 
"reasonable  demands  of  btisiness,  personal, 
or  home  consumption ',  and  an  Introductory 
phrase  "In  order  to  prevent  hoarding"  Is 
Included  in  the  section. 

TTTLE  n — ATTrHoarrr  to  notnatrioir 

(Title  III  of  House  bill;   title  n  of  Senate 

amendment  and  conference  substitute] 

Suits  in  district  courts 
The  House  bill  provided  that  a  suit  by  the 
owner  of  any  property  reqtiisitioned  under 
the  bill  to  recover  Jtist  compensation  for  the 
property  may  be  brought  in  the  Court  of 
Claims  or.  If  the  amount  involved  does  not 
exceed  $10,000,  In  any  Federal  district  court. 
The  Senate  amendment  provided  that  such  a 
■tilt  may  be  brought  in  any  Federal  district 
court,  regardless  of  whether  tbe  amount  In- 
TOlved  exceeds  $10,000.    The  House  recedes. 


Return  of  retfuisitioned  proprrty 

The  House  bill  and  the  Stinate  amendment 
contained  different  provisions  with  respect 
to  returning  requisitioned  property  to  the 
original  owuct,  upon  paymt^nt  by  him  of  Its 
fair  value,  after  it  Is  no  longer  needed.  The 
principal  differences  were :  ( 1 )  the  Hotise  bill 
required  such  a  return  "to  the  extent  feasi- 
ble and  practicable,"  but  tbe  Senate  amend- 
ment contained  no  such  qualifjrlng  lan- 
guage: (2)  the  House  bill  provided  that  the 
fair  value  of  the  property  should  be  deter- 
mined by  the  President,  but  the  Senate 
amendment  provided  that  a  dispute  between 
the  President  and  the  owner  as  to  fair  value 
should  be  settled  by  arbitration;  (3)  the 
House  bill  exempted  fungibles  and  property 
valued  at  less  than  $1,000  from  this  require- 
ment; and  (4)  the  Senate  amendment  re- 
quired that  the  property  be  returned  not 
later  than  Jime  30.  1952.  The  conference 
substitute  retains  the  provisions  of  the  Sen- 
ate amendment  as  to  real  property  (except 
that  the  June  30,  1952,  deadline  is  elimi- 
nated ) ,  and  the  provisions  of  the  Hotise  bill 
as  to  personal  property. 

TTfLS  nx — sxPAirsioM  or  paoDOcnvs  capadrr 

AND  gtJPPLT 

[Title  rv  of  House  bUI,  title  ni  of  Senate 
amendment  and  conference  substitute] 

Guarantees 
Section  401  of  the  House  bill  authorized 
any  Federal  agency  "engaged  in  prcctue- 
ment"  to  guarantee  financing  institutions 
against  losses  inciarred  In  financing  contracts 
and  other  operations  "related  to  efforts  or 
undertakings  on  the  part  of  the  United 
States  or  any  agency  thereof  which  are  de- 
signed to  meet  the  necessities  of  the  na- 
tional defense."  The  corresponding  section 
(301)  of  the  Senate  amendment  (retained  In 
the  conference  substitute)  authorises  any 
Federal  agency  "engaged  In  procurement  for 
the  national  defense"  to  make  similar  guar- 
antees with  respect  to  contracts  and  other 
operations  "necessary  to  expedite  prcduc- 
tlon  and  deliveries  or  serrloes  under  Govern- 
ment contracts  for  the  proctirement  of  ma- 
terial or  the  performance  of  services  for 
the  national  defense." 

Ccvernment   installation   of  equipment 

The  Senate  amendment  contained  a  pro- 
vision which  authorized  tbe  President,  when 
In  his  judgment  It  would  aid  tbe  national 
defense,. to  install  additic«ial  equipcnent.  fa- 
cilities processes,  or  make  improvements  to 
planes,  factories  and  other  industrial  facil- 
ities owned  by  the  Government.  No  similar 
provision  was  included  in  the  House  bill. 
The  conference  substitute  contains  tins  pro- 
vision of  the  Senate  amendment  aiKl  in  ad- 
dition permits  the  installation  at  Govern- 
ment-owned equipment  in  plants,  factarle^. 
and  other  facilities  owned  by  private  persoiu. 

Loans  for  erpanaion  of  produetitx  capacity 
To  assist  In  carrying  out  the  objectives  of 
the  Act  the  House  bill  contained  authority 
lor  the  President  to  make  provision  for  loans 
to  private  business  enterprises  for  the  ex- 
pansion of  capacity,  the  development  of 
technological  processes  or  the  production  of 
essential  materials,  including  the  exploration, 
development,  and  mining  of  strategic  metals 
and  materials.  The  Senate  amendment  con- 
tained similar  authority  for  the  purpose  of 
expediting  production  and  deliveries  or  serv- 
ices under  Government  contracts  for  the 
procurement  of  materials  or  tor  the  per- 
formance of  services  for  the  national  defense. 
Under  the  Senate  amendment  such  loan  au- 
thority was  also  broadened  to  Include  loans 
for  research  corporations  not  organised  for 
profit.  Tbe  conference  stibetitute  retains 
these  provisions  of  tbe  Senate  tmendment, 
except  that  the  words  **under  Government 
contracts"  are  changed  to  "to  aid  in  carrying 
out  Government  contracts"  to  make  it  clear 
that  this  authority  extend*  to  subconuacu 
and  related  operation*. 


Purehaae  mitthoritf  for  metals.  minermJa,  and 
other  raw  mmterials 


In  tbe  Bouse  bill  atttharlty  was  given  to 
the  President  to  make  provision  for  pur- 
chases of  or  commitments  to  purchase  met- 
als, minerals,  and  other  raw  materials,  in- 
cluding liquid  fuels,  for  Government  use 
or  resale.  Tbe  Senate  amendment  Included 
a  similar  provision  and  in  addition  provided 
for  tbe  encouragement  of  exploration,  de- 
velopment, and  mining  of  critical  and  stra- 
tegic minerals  and  metals.  This  additional 
provision  is  retained  in  the  conference  sub- 
stitute but  It  Is  clearly  understood  that  tbe 
use  of  the  word  "encouragement"  is  not  In- 
tended to  Interfere  with  the  regxilar  Govern- 
ment operations  of  tlM  Bureau  of  liliw 
Provision  was  further  made  excluding  pur- 
chases tor  resale  of  agricultural  commodi- 
ties except  for  industrial  uses  or  stockpiling. 
Tbe  conference  substitute  adopts  the  lan- 
gtiage  of  the  Senate  amendment  but  provi- 
sion Is  further  made  that  no  agricultural 
commodity  shall  be  sold  under  tbe  authority 
of  this  section  at  leas  than  d)  the  current 
market  price  or  (2)  the  minimum  sale  price 
for  agricultural  commodities  owned  by  the 
Commodity  Credit  Corporation  as  provided 
in  section  407  of  Public  Law  430  oC  tbe  Bgh- 
ty-first  Congress. 

Tbe  Senate  amendment  added  a  new  sub- 
section (b)  to  this  section  which  removed 
the  procuKtment  restrictions  at  other  laws 
and  gave  authority  to  the  President  to  -staler 
advance  payments  and  prescribe  other  tcnos 
and  conditions  deemed  necessary.  Provision 
was  made  for  payments  In  excess  ct  current 
market  prices,  but  such  payments  would  be 
confined  to  cases  In  which  the  supply  d  es- 
sential materials  cookl  not  be  Increased  at 
lower  prices  or  in  which  tbe  ptarchases  were 
necessary  to  assure  availability  to  the  United 
States  of  overseas  supplies.  Tbe  conference 
substitute  retains  this  provision  of  the  Sen* 
ate  amendment  with  tbe  addition  at  lan- 
guage to  make  clear  that  the  authority, 
granted  by  this  subsectkm  Is  subject  to  the 
limitations  outlined  in  the  above  pant- 
graph. 

New  corporations 
The  House  bill  attthoriaed  the  President 
to  create  new  corporations  for  the  purpo— ■ 
of  sections  403  and  40S.  Tbe  Senate  amend- 
ment authoriaed  the  creation  of  new  agen- 
cies, but  not  corporations,  for  the  purposes 
of  sections  S02  and  303  (the  ecrrespondlng 
sections  of  the  Senate  amendment).  The 
conference  substitute  contains  the  '»T^*Ct 
of  the  Senate  amendment. 

Borrowing  povjer 
Tbe  House  bill  authorized  corporations 
established  or  utilized  for  the  purposes  o< 
sections  402  and  403  to  borrow  ononey  from' 
the  Treasury  to  carry  out  their  functions 
\mder  the  Utle.  but  provided  that  the  total 
amount  so  borrowed  should  not  exceed 
$2,000,000,000  outstanding  at  any  one  time. 
The  Senate  amendment  provided  that,  pend- 
ing the  making  at  appropriations  for  the 
purposes  of  sections  302  and  309.  agencies 
or  corp(»«tlons  utillaed  for  the  purpoees  at 
such  sections  or  subtitle  B  (a  provision  at  ttas 
Senate  amendment  which  related  to  the  ds- 
velopment  of  metals  and  minerals,  and  Is 
not  Included  tn  the  cooference  substitute) 
could  borrow  up  to  $300,000,000  at  any  one 
time  to  carry  out  their  functions  under  the 
title.  The  conference  substitute  anthorlaes 
such  agencies  o^  corjwrations  to  borrow  from 
the  Treasury  to  carry  otrt  their  functions 
under  sections  302  and  903,  regardless  of 
whether  appropriations  have  been  made  for 
that  purpose,  but  the  total  amount  so  bor- 
rowed may  not  exceed  $600,000,000  outstand- 
ing at  any  one  time.  In  addition,  approprls- 
Uons  of  up  to  $1.4004K)0.000  are  authorised 
to  carry  out  the  purposes  of  sectloos  303 
and  303. 
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rrnx  nr — rmicx  akd  wac«  stabiuzatiom 

ITltle   II  of  House   bill,  title  IV  of  Senat* 

amendment  and  conference  substitute! 

SeUctitfe  controls 
Section  402  (b»  of  the  House  bill  author- 
ized the  President  to  establish  ceilings  with 
respect  to  materials  and  services,  and  with 
respect  to  wages,  salaries,  and  other  com- 
pensation, either  with  respect  to  individual 
materials  and  sen-ices,  or  with  n-spect  to 
materials  and  services  generally.  The  cor- 
responding section  (203  (b) »  of  the  Senate 
amendment  provided  that  such  action  could 
not  be  taken  with  respect  to  individual  ma- 
terials and  services,  but  could  be  taken  only 
with  respect  to  materials  and  services  gen- 
erally. The  conference  substitute  provides 
that  such  action  may  be  taken  either 
with  respect  to  Individual  materials  and 
services  and  to  Individual  types  of  employ- 
ment, or  with  respect  to  materials,  serv- 
ices, and  types  of  employment  generally. 
However,  a  ceilla,'  may  be  established  with 
respect  to  an  individual  material  or  serv- 
ice only  when  the  President  flads  that  (I) 
the  price  of  the  nlaterlal  or  service  has 
risen  or  threatens  to  rise  unreasonably  above 
the  price  prevailing  during  the  period  from 
May  24.  1950.  to  June  24.  1950.  ( 2 1  the  price 
increase  will  materially  aflect  the  cost  of 
living  or  the  national  defense,  (3)  the  Im- 
position of  the  ceiling  is  necessary  to  effec- 
ttiate  the  purposes  of  the  Act,  (4»  It  Is  prac- 
ticable and  feasible  to  impose  the  ceiling. 
and  (5)  the  ceiling  will  be  generally  fair 
and  equitable  to  sellers  and  buyers  of  the 
material  or  service  and  related  and  competi- 
tive materials  and  services. 

Mclation  betveen  price  controls  and  wage 
controls 

The  House  bill  authorized  the  President. 
In  exercising  price  and  wage  controls,  "at 
the  same  time  both"  to  e-tabllsh  price  ceil- 
ings and  to  establish  wage  ceilings,  and.  ex- 
cept when  deemed  necessary  to  prevent  gross 
inequity  or  to  effectuate  the  purposes  of  the 
Act.  required  the  establishment  of  wage  ceil- 
ings uhenever  an  Increase  in  wages  would 
require  increases  in  price  ceilings  or  Impose 
an  undue  burden  on  a  seller  operating  under 
a  price  celling.  The  corresponding  provi- 
sion of  the  Senate  amsndment  provided  that 
whenever  price  ceilings  were  established 
(and  they  could  be  established  only  with  re- 
spect to  materials  and  services  generally) 
wages  should  be  established,  and  contained 
a  slmlliar  provision  for  exceptions  necessary 
to  prevent  gross  Inequities  or  to  effectuate 
the  purposes  of  the  Act.  The  House  bill 
also  required  that  wages  be  stabilized  gen- 
erally whenever  price  ceilings  have  been  es- 
tablished on  materials  and  services  compris- 
ing a  substantial  part  of  all  sales  at  retail 
and  materially  affecting  the  cost  of  living. 
The  corresponding  provision  of  the  Senate 
amendment  provided  for  general  stabiliza- 
tion of  wages  whenever  price  ceilings  have 
been  established  on  materials  and  services 
generally.  The  provisions  of  the  House  bill 
and  the  Senate  amendment  were  rewritten 
In  conference  and  are  found  in  section  402 
( b )  of  the  conference  substitute.  It  provides 
that  when  the  President  establishes  price 
ceilings,  he  shall  stabilize  wages  at  the  same 
time  in  accordance  with  the  following  prin- 
ciples. Whenever  a  price  celling  Is  estab- 
lished for  a  particular  material  or  service, 
wages  shall  be  stabilized  In  the  Industry  or 
business  producing  the  material  or  perform- 
ing the  service.  In  stabilizing  wages  under 
this  provUloo  the  Pre:>ldent  shall  prohibit 
wage  increafes  wlilch  he  deems  would  re- 
quire an  increase  In  the  price  celling  or  Im- 
pose hardships  or  Inequities  on  sellers 
operating  under  the  price  ceiling.  When 
price  ceilings  hate  been  established  for  ma- 
terials and  sw\'.c«8  comprising  a  substan- 
tial part  at  all  sales  at  retail  and  materially 
affecting  the  cost  of  living  the  President  shall 
Impose  price  ceilings  generally  and  stabiliz* 
wa^j*  generally. 


Applicable  base  period 
In  establishing  ceilings  on  materials  (in- 
cluding fish  and  fish  commodities  and  the 
marketing  and  processing  thereof)  and  serv- 
ices in  which  prices  prevailing  during  the 
period  from  May  24.  1950,  to  June  24,  1950. 
Inclusive,  are  not  representative  because  of 
wage  disputes  or  other  cause,  it  Is  clearly 
understood  that  a  representative  period 
other  than  the  period  May  24,  1950.  to  June 
24,  1950,  shall  be  selected  in  such  cases  in 
order  that  the  ceilings  established  will  re- 
flect prices  generally  representative. 

Contracts  for  future  delivery 
The  Senate  amendment  contained  a  pro- 
vision that  requires  the  President  to  make 
appropriate  provision  to  prevent  hardships 
and  Inequities  to  sellers  wlio  have  bona  fide 
contracts  in  effect  on  the  date  of  issuance 
of  a  price  control  regulation  for  future  de- 
livery of  materials  processed  from  raw  mate- 
rials in  which  seasonal  demands  or  normal 
business  practices  require  contracts  for  fu- 
ture delivery.  The  House  bill  contained  no 
comparable  provision.  The  conferees  agreed 
to  the  Senate  provision  with  an  amendment 
making  it  applicable  to  all  materials  in  which 
seasonal  demands  or  normal  business  prac- 
tices require  contracts  for  future  delivery. 

Ceilings  on  agricultural  commodities 

The  House  bill  contained  provisions  pro- 
hibi';ing  the  establishment  of  a  ceiling  en 
agricultural  commodities  below  the  higher 
of  ( 1 1  the  parity  price  of  such  commodity, 
or  (2)  the  highest  price  received  by  pro- 
ducers during  the  period  from  May  24.  1950 
to  June  24.  1950,  or  (3)  in  those  cases  in 
which  a  producer  did  not  normally  market 
a  commodity  during  the  period  from  May 
2t,  1950.  to  June  24.  1950.  the  highest  price 
received  by  a  producer  in  the  first  thirty-day 
normal  marketing  period  following  May  24, 
1950.  The  Senate  amendment  provided  that 
no  ceilings  could  be  established  on  an  agri- 
cultural commodity  below  the  highest  of  the 
following  prices  (1)  the  parity  price  of  such 
commodity,  or  (2)  the  price  received  by  pro- 
ducers dtiring  the  periol  from  May  24,  1950, 
to  June  24,  1950  inclasive,  or  (3)  in  the 
case  of  any  commodity  for  which  the  mar- 
ket was  not  active  In  the  May  24  to  June 
24,  1950  period,  the  average  price  received  by 
producers  during  the  most  recent  representa- 
tive period  prior  to  May  24.  1950  adjusted 
by  the  Secretary  of  Agriculture  to  a  price  in 
I'ne  with  the  level  of  prices  received  by  pro- 
ducers of  agricultural  commodities  generally 
prevailing  during  the  period  from  May  24 
to  June  24.  1950.  or  (4i  In  the  case  of  fire- 
cured  tobacco  a  price  equal  to  75  per  centum 
of  the  parity  price  for  burley  tobacco  of  the 
corresponding  crop,  or  of  66^3  pep  centum  of 
such  parity  price  in  the  case  of  dark  air- 
cured  tobacco  and  Virginia  sun-cured  to- 
bacco. The  conference' substitute  retains  the , 
provisions  of  the  House  bill  with  respect  to 
lt?ms  (I)  and  (2)  but  retains  the  Senate 
amendment  with  respect  to  Items  (3) 
and  (4). 

The  Senate  amendment  contained  a  fur- 
ther provision  which  was  included  in  the 
conference  substitute,  requiring  the  Presi- 
dent in  establishing  a  ceiling  for  any  agri- 
cultural commodity  for  which  the  1950  mar- 
keting season  commenced  prior  to  the  enact- 
ment of  this  Act  and  for  which  different 
areas  have  different  periods  of  marketing 
during  such  season,  to  give  due  consideration 
to  affording  equitable  treatment  to  all  pro- 
ducers of  such  agricultural  commodity  In 
all  areas. 

Public  utility  rates 

Both  ths  House  bill  and  the  Senats 
amendment  exempted  from  price  ceilings 
rates  charged  by  any  common  carrier  or 
other  public  utility.  The  Senate  amend- 
ment, however,  contained  a  proviso,  which 
was  not  Included  In  the  House  bill,  which 
required  that  30-day  notice  be  given  the 
President  of  any  Intended  general  Increases 


m  rates  or  charges  over  the  base  period.  May 
24  to  June  24.  1950.  any  time  after  the 
President  had  issued  stabilization  regula- 
tions or  orders.  The  common  carrier  or 
other  public  utility  was  also  required  to 
consent  to  timely  Intervention  by  the  Presi- 
dent, or  such  agency  as  he  might  designate, 
before  the  Federal,  State,  or  municipal  au- 
thority having  Jurisdiction  to  consider  such 
rate  Increase.  The  conference  substitute 
contains  a  substitute  proviso  under  which 
any  common  carrier  or  other  public  utility, 
before  making  any  Increase  In  Its  charges  for 
property  or  services  sold  by  it  for  resale  to 
the  public.  Is  required  to  give  the  above  pre- 
fcribed  notice  and  consent  to  Intervention, 
unless  an  application  for  an  Increase  in 
charges  was  filed  with  the  regulatory  body 
having  Jurisdiction  to  consider  such  increase 
before  the  issuance  by  the  President  of  sta- 
bilization regulations  or  orders. 

Business  practices 
Section  402  (i)  of  the  Senate  amendment 
prohibited  the  President  from  using  his  con- 
trol powers  under  title  IV  to  eliminate  or  re- 
strict the  use  of  trade  or  brand  names,  re- 
quire grade  labeling,  standardize  materials  or 
services  except  where  no  alternative  exists 
for  effective  price  control,  or  establish  price 
ceilings  on  the  basis  of  specifications  or 
standards  not  previously  in  general  use  or 
required  under  Federal  law.  No  similar  pro- 
vision was  in  the  House  bill.  The  provision 
is  included  as  section  402  (h)  of  the  con- 
ference substitute.  Section  402  (J)  of  the 
Senate  amendment  prohibited  the  President 
from  using  his  powers  under  title  IV  to  re- 
quire any  retail  seller  or  any  service  estab- 
lishment operator  to  limit  his  sales  with 
reference  to  any  highest  price  line  offered 
for  sale  by  him  at  any  prior  time.  No  sim- 
ilar provision  was  In  the  House  bill.  The 
provision  is  included  as  section  402  (1)  of  the 
conference  substitute,  but  the  reference  to 
service  establishment  operators  Is  eliminated. 

New  independent  agency 
The  Senate  amendment  contained  a  sec- 
tion providing  that  at  such  time  as  the 
President  determines  that  it  Is  necessary  to 
impose  price  and  wage  controls  generally 
over  a  substantial  portion  of  the  national 
economy  he  shall  administer  such  controls, 
and  rationing  at  the  retail  level,  through  a 
new  independent  agency  created  for  such 
purpose.  The  Senate  amendment  likewise 
provided  that  such  agency  may  utilize  the 
services,  information,  and  facilities  of  other 
agencies  and  departments  of  the  Govern- 
ment but  such  agency  shall  not  delegate 
enforcement  of  any  of  the  controls  to  be  ad- 
ministered by  it  under  this  section  to  any 
other  agency  or  department.  The  House 
bill  did  not  contain  a  comparable  section. 
The  conference  substitute  contains  the  same 
language  as  the  Senate  amendment. 

It  is  not.  however,  the  Intention  of  the 
conferees  to  prevent  such  a  new  independent 
agency  frora  utilizing  the  Inspection  and 
Investigating  services  of  existing  pgencles 
of  the  Government. 

Settlement  of  Government  suits 

Both  the  House  bill  and  the  Senate  amend- 
ment authorized  the  President  to  bring  suit 
with  resp>ect  to  violations  of  ceilings  applica- 
ble to  sales  under  certain  conditions  where 
the  buyer  fails  or  is  unable  to  bring  suit. 
The  Senate  amendment  added  a  provision 
authorizing  the  Government  to  compromise 
with  the  seller  the  liability  which  might  be 
assessed  against  the  seller  in  such  an  action. 
This  provision  Is  Included  In  the  conference 
substitute. 

Emergency  Court  of  Appeals 

The  Senate  amendment  contained  a  pro- 
vision, which  was  not  In  the  House  bUl.  limit- 
ing the  Jtirlsdlction  of  the  Emergency  Court 
of  Appeals  to  cases  involving  regulations  and 
orders  relating  to  price  controls.  This  pro- 
vision Is  Included  In  the  conference  sub- 
stitute. 


1950 


CONGRESSIONAL  RECORD— HOUSE 


14131 


Exelitsive  iurisdictlon  of  Emergencif  Court  of 
Appeals 

The  Hotise  bill  gave  exclusive  jurisdiction 
to  the  Emergency  Court  of  Appeals  to  deter- 
mine the  validity  of  price  control  regula- 
tions. The  Senate  amendment  permitted 
any  court  of  competent  Jurisdiction  to  pass 
upon  the  validity  of  such  a  regulation  when 
Involved  In  a  case  otherwise  properly  pending 
before  It.  The  conference  substitute  retains 
the  House  prorisfon,  with  an  additional  pro- 
vision which  permits  recotirse  to  the  Emer- 
gency Court  of  Appeals  when  the  validity 
cf  a  regulation  Is  questioned  in  certain  cases 
pending  in  other  courts,  and  provides  for 
staging  such  cases  imtll  the  Emergency 
Court  of  Appeals  has  made  its  determina- 
tion. The  additional  provision  (section  408 
(e) )  is  similaj  to  a  provision  of  the  Emer- 
gency Price  Control  Act  of  lfr42,  as  amended. 

Certain  Government  contracts 
Section  410  of  the  Senate  amendment  re- 
quired that  any  contract  to  purchase  proc- 
essed chickens  or  turkeys  for  the  Govern- 
ment, entered  Into  when  price  ceilings  are 
In  effect  for  the  fowl  covered  by  the  contract 
shall  contain  a  provision  that  in  the  event 
and  to  the  extent  the  price  paid  to  the  pro- 
ducers of  the  fowls  processed  In  performing 
the  contract  is  less  than  tl^e  estimated  price 
en  which  the  contract  Is  based  the  contract 
price  shall  be  reauced  by  the  same  number 
of  cents  per  pound.  Ko  similar  prevision 
was  in  the  House  bill.  The  provision  is  in- 
cluded as  section  410  of  the  conference  sub- 
stitute. 

TTTLi  T — srrn.xMnrr  or  labob  DtsFtrrss 
Section  501  of  the  Senate  amendment  de- 
clared the  intent  of  Congress  that  there  be 
effective  procedures  for  the  settlement  cf 
labor  disputes  affecting  national  defense. 
Section  502  provided  that  the  national  poUcy 
shall  be  to  place  primary  reliance  upon  the 
parties  to  a  labor  dispute  to  make  every  ef- 
fort throtigh  negotiation  and  collective 
barpilning  and  the  full  use  of  mediation 
and'co'ncUiaticn  faculties  to  effect  a  settle- 
ment cf  ths  national  Interest.  It  authorized 
the  President,  after  consultation  with  labor 
and  manafement.  "to  establish  such  prin- 
ciples and  procedures  and  to  take  such  ac- 
tion as  he  deems  appropriate  for  the  settle- 
ment of  labor  disputes  affecting  national 
defense",  and  to  designate  appropriate  per- 
sons, boards,  or  commissions  to  carry  out  the 
title.  Section  503  provided  that  in  any 
action  taken  tmder  the  title,  due  regard  shaU 
be  given  to  terms  and  conditions  of  employ- 
ment established  by  coUective  bargaining 
which  will  be  fair  to  labor  and  to  manage- 
ment and  consistent  with  stabilisation 
policies  under  the  Act.  It  provlcted  also  that 
any  such  action  shall  be  consistent  with  the 
Fair  Labor  Standards  Act  of  1938,  ether 
Federal  labor  standards  statutes,  the  Labor- 
Management  Relations  Act.  1947.  and  with 
other  applicable  laws.  No  similar  provisions 
were  Included  in  the  Hcxise  bill.  These  pro- 
vlrtons  are  Included  in  the  conference  sub- 
stitute, except  that  the  provisions  of  section 
602  relating  to  the  authority  of  the  President 
are  replaced  by  prcvisiozis  authorizing  him  in 
order  to  carry  out  the  policy  expressed  in 
secUon  502  "(1)  to  initiate  voluntary  con- 
ferences between  management,  labor,  and 
such  persons  as  the  President  may  designate 
to  represent  the  Government  and  the  public. 
(2>  subject  to  the  provisions  of  section  503 
to  take  such  action  as  may  be  agreed  upon 
in  any  such  conference  and  appropriate  to 
carry  out  the  provisions  of  this  title",  and 
to  designate  appropriate  persons  or  agenclM 
to  carry  out  the  provisions  of  the  title.  The 
President  would  be  authc«i«ed  under  this 
provision  to  establish  a  board,  commission  or 
other  agency,  si"'"*''  to  the  War  Labor  BoArd 
cf  World  War  U.  to  carry  out  the  titl«. 


Tm>  n—cotmoL  or  oomitnam  ams  bsal 

KsriATs  orarr 

[Title  V  of  HouM  bill:  title  VI  of  flenata 

amendment  and  conference  sobetitute] 

lAmitation  on  credit  controls 

A  new  sentence  l£  Included  at  the  begin- 
ning of  title  VI  of  the  conference  substitute 
to  make  It  clear  that  the  authority  granted 
by  the  title  may  be  used  only  to  control  con- 
sumer credit  and  real  estate  construction 
credit. 

CoTUumer  credit 

The  House  bill  authorized  the  President 
to  control  consumer  credit  in  the  same  man- 
ner and  to  the  sfone  extent  ss  real  estate 
construction  credit.  The  Senate  amend- 
ment authorized  the  Federal  Reserve  Board 
to  exercise  consumer  credit  controis  in  ac- 
cordance with  and  to  carry  cut  the  previ- 
sions of  Executive  Order  8843  of  August  9, 
1941  ( under  which  the  so-called  "Begulatlon 
W"  was  Issued).  The  conference  substitute 
(section  601)  follows  the  language  of  the 
Senate  amendment,  with  an  added  provision 
terminating  the  Board's  control  powers 
under  the  section  whenever  the  Presicient 
determines  that  such  controls  are  no  longo- 
needed. 

The  Senate  amendment  contained  a  sec- 
tion designed  to  insure  that  the  Federal 
Reserve  Board  in  enforcing  consumer  credit 
controls  could  use  the  same  powers  as  to 
Investigations,  injunctions,  and  Jurladlcticws 
as  is  now  uaed  by  the  Securities  and  Ex- 
change Commission  in  the  performance  of 
Its  duties.  T^e  House  bill  contained  no 
comparable  provision.  The  conference  re- 
port c::ntains  the  language  at  the  Senate 
amendment. 

Leans  secured  by  savings  accounts 
Attention  of  the  conferees  was  called  to 
the  fact  that  while  it  was  made  clear  in  the 
Senate  report  that  loans  to  members  of  sav- 
ings and  loan  associations  secured  by  share 
or  deposit  accounts  in  such  associations 
should  not  be  subject  to  consumer  credit 
regulaticne.  no  mention  was  made  that  a 
similar  exception  should  ai^ly  in  the  case  of 
loans  secured  by  a  savings  account  in  a  sav- 
ings bank.  It  is  the  intention  of  the  con- 
ferees that  eqtial  treatment  should  be  accord- 
ed borrowers  against  savings  accounts  In 
both  tjpn  of  savings  institutions.  Such 
loans  secured  by  savings  accounts  in  effect 
permit  the  borrowers  to  use  part  of  their 
savings  accounts  without  less  of  accrued  In- 
terest on  the  whole  account. 

Real   estate   construction    credit 

The  House  bill  provided  that  the  controls 
on  real  estate  construction  credit  should  not 
restrict  loans  by  private  lenders  to  any  per- 
centage of  value  or  mattirlty  less  than  the 
maximum  authixized  for  loans  of  like  classi- 
fication made,  insured,  or  guaranteed  by  the 
Government,  nor  should  such  controls  other- 
wise discriminate  in  favor  of  Government 
loans  against  private  loans.  No  similar  pro- 
vision was  In  the  Senate  amendment.  This 
provisicoi  Is  not  contained  in  the  conference 
substitute. 

To  aid  in  the Jr  enforcement,  the  House  bill 
contained  a  provision  allowing  the  President 
to  require  transactions  or  persoixs  subject  to 
real  estate  construction  credit  controls  to  be 
registered  or  licensed.  The  Senate  amend- 
ment made  no  provision  for  licensing  but  did 
provide  for  registration.  The  conference  re- 
port conforms  to  the  Senate  language. 

TTTtM   VH— GUfKlAL    nOVlBIOIVS 

(Title  VI  of  the  House  bill;  title  Vn  of  the 
Senate  amendment  and  conference  sub- 
stitute] 

Allocation  of  suppiiea  to  Inuinem 
The  Senate  amendment  eontalncd  a  pro- 
vision  requiring  that   whenever  the  Presi- 
dent   allocates   any   material   to   an   extent 
which  will  result  in  a  dislocation  of  normal 


distribution,  he  shall  do  so  la  such 
as  to  aamre  each  IndlTUIaal  buslneas  In  the 
ncxmal  channel  of  distribution  at  coeti  ma- 
terial at  Its  f  klr  ihare  of  the  avmttmbi*  etvUlBa 
supply  baaed.  InaoCar  M  praettcalde,  on  tlie 
share  received  by  tatb.  tmlTW  dnrtac  • 
representative  period  preceding  June  M. 
1950.  The  Hotue  bill  was  without  a  similar 
provision.  The  conference  report  contains 
the  language  cf  the  Senate  amendment  with 
an  amendment. 

This  amendment  providea  that  when  the 
President  allocates  a  material,  each  segment 
of  btisiness  In  the  normal  channel  of  distri- 
bution of  v3K3i  material,  so  far  as  practicable. 
shall  receive  a  fair  share  at  such  material 
and  that  due  regard  shall  be  given  to  the 
needs  of  new  businesses. 

DefinitionM 

The  Bouse  blU,  in  the  Oeneral  Prorlstoas 
Title,  defined  "person"  and  "matsrlsl". 
The  Senate  amendment.  In  addition.  defln»d 
'^actUttes".  "national  defense",  and  "w^ss. 

salaries,  and  other  compensation".  The  con- 
ference substitute  contains  the  Senste  deft- 
nttlons. 

Delegation  of  authortty  to  agencies 

The  House  bill  provided  that  any  power  or 
authority  conferred  upon  the  President  by 
this  Act  could  be  d^egated  to  any  oScer  or 
agency  of  the  Government  including  any 
new  agency  or  agencies  wh.ch  were  author- 
ized to  be  created  by  the  President  when 
deemed  necessary.  The  Senate  amendment 
gave  similar  authority  to  the  President  except 
as  otherwise  ^>eclficaUy  provided  for  in  the 
Act.  Inasmuch  as  the  conference  substitute 
elsewhere  contains  s  prorlslcn  that  if  price 
and  wa^  controls  arc  Imposed  generally  over 
a  substantlul  portion  of  the  national  economy 
they  shall  be  administered  through  a  new 
independent  agency  created  for  such  pur- 
pose, it  was  necessary  to  Include  a  slmllsr 
exception  m  this  section  of  the  caofsrsnea 
substitute. 

The  House  bin  proridsd  that  say  attomsya 
appointed  for  these  agencies  could  sppear  for 
and  represent  the  sgeney  la  any  ease  la  any 
court.  Such  attthorlty  waa  omitted  from 
the  conference  substitute  la  view  at  the  tact 
that  under  the  provisions  of  section  706  aa 
adopted  by  the  committee  of  omferenoe  all 
litigation  arising  under  the  Act  or  the  regu- 
lations promulgated  thereunder  was  placed 
under  the  supervisloa  aod  control  at  tha 
Attorney  General. 

The  Senate  amendment  provided  for  ap- 
pointment by  the  President,  by  and  with  the 
advice  and  consent  of  the  Senate,  of  the  head 
and  assistant  heeds,  and  regional  or  State 
officers,  of  any  liulependent  agency  created  to 
administer  the  authority  eooferied  by  the 
price  and  wage  stabilization  title  as  well  as 
the  heads  of  regional  and  State  olBeen  at 
such  agency.  The  conference  substitute  tn 
adopting  this  provision  of  the  Senate  amend- 
ment deleted  such  requirement  with  respect 
to  appointment  of  the  heads  of  regional  or 
State  officers  of  such  agency. 

Jurisdiction  to  eompO,  testimonf 

The  Senate  amendment  contained  a  pro- 
vision which  gave  jurisdiction  to  the  appro- 
priate Federal  district  court  to  compel  ap- 
pearance and  giving  of  testimony  In  obedi- 
ence to  eubpenas.  and  made  failure  to  obey 
such  an  cnxler  ptmishable  as  a  contempt  of 
court.  The  conference  substitute  follows 
the  language  of  the  Senate  amendment  la 
this  respect. 

Penalty  for  violation  of  reporting 
requirements 

Mo  spedflc  provialan  was  made  la  the  House 
Mil  for  penalties  for  vtoiatlon  of  the  pro- 
▼tsion  requiring  the  keeping  at  reports  sad 
furnishing  of  information  naosssary  to  tika 
enforcement  or  administration  of  ths  Act 
and  the  regulations  or  orders  issaed  there- 
under.   The    Senate    amendaaent    provided 
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that  ill  tbe  cafl«  of  a  willful  violation  of 
such  requirementJ  th«  peraon.  upon  con- 
Ttction.  could  be  fined  not  more  tban  11.000 
or  UnprUor.fcd  (or  not  more  than  one  year. 
or  both  The  conference  substitute  contains 
•  almiltr  provl&lon. 

gnvruragemmt  of  voluntary  programs 
Both  the  House  bill  and  the  Senate  amend- 
ment contained  prorUlons  exempting  from 
the  prohibitions  of  the  antitrust  laws  of 
the  United  States  or  the  Federal  Trade  Com- 
mission  Act  actions  taken  at  the  request  of 
the  President  and  found  by  him  to  be  in 
the  public  interest  as  contributing  to  the 
national  defense.  The  Senate  amendment  in 
a  suboectlcn  which  was  not  Included  In  the 
House  bill,  placed  emphasis  upon  consulta- 
tlon  of  the  Presldeiit  with  representatives 
of  Industry,  business,  financing,  agriculture. 
labor,  and  other  interesu  with  a  view  to 
encouraging  the  making  by  such  persons, 
with  the  approval  of  the  President,  of  volun- 
tary agreements  and  programs  to  further  the 
objectives  of  the  Act.  The  Senate  amend- 
ment further  provided  that  any  oScial  au- 
thorized to  approve  requests  for  exemptions 
from  the  antitrust  laws  or  the  Federal  Trade 
Commission  Act  in  relation  to  a  program  of 
Toluntary  agreements  shall  be  approved  by 
the  innate  unless  otherwise  required  to  be 
•o  appointed.  The  conference  substitute 
contains  the  language  of  the  Senate  amend- 
ment with  an  amendment  requiring  that 
the  prior  approval  of  the  Attorney  General 
be  oLtalned  for  any  request  under  which 
exemption  would  be  given  in  accordance 
with  the  provisions  of  this  section. 

Consultation  in  issuing  regulations 
The  Sezukte  amendment  contained  a  pro- 
Ttslon  which  was  net  included  in  the  Hoxise 
bill  which  required  that  any  rule,  regulation, 
or  order  or  amendment  thereto  issued  pur- 
suant to  the  authority  of  the  Act  be  ac- 
companied by  a  statement  that  consultation 
had  been  had  with  Industry  representa- 
tives and  consideration  given  to  their  recom- 
mendations. Appropriate  provision  for  ex- 
emption was  made  from  this  requirement  In 
special  circumstances.  It  was  further  pro- 
Tided  that  no  such  rule,  regtilation.  or  order 
should  be  invalid  in  the  event  of  a  subse- 
quent finding  by  Judicial  or  other  authority 
that  such  accompanying  statement  was  In- 
accurate. This  provision  U  included  in  the 
conference  substitute. 

Employvient  of  personnel 

In  addition  to  similar  provisions  contained 
In  the  House  bill  and  Senate  amendment 
with  respect  to  employment  of  personnel,  the 
Senate  amendment  contained  a  provision 
authorizing  the  President  to  employ  experts 
and  consultants  In  carrying  out  the  provi- 
sions of  the  Act.  Individtials  so  employed 
could  be  paid  not  in  excess  of  toO  per  diem, 
allowed  transportation  expenses,  and  not  to 
exceed  tlS  per  diem  in  lieu  of  subsistence. 
The  Senate  amendment  also  authorized  the 
President  to  utilize  the  services  of  Federal, 
State,  and  local  agencies  and  to  utilize  such 
T 'Itutary  and  uncompensated  services  as 
may  fnan  time  to  time  be  made.  Appro- 
priate provision  was  made  for  exemption  of 
persons  whose  services  were  utilized  under 
these  provisions  from  the  operation  of  cer- 
tain specified  provisions  of  Federal  law. 
The  conference  substitute  includes  the  addi- 
tional provisions  of  the  Senate  amendment 
with  respect  to  employment  and  utilization 
of  personnel. 

Ajyidieatrtlity  of  act 
The  Senate  amendment  contained  a  pro- 
Tlalon  which  is  included  in  the  conference 
substitute  stating  that  the  provisions  ctf  this 
Act  shall  be  applicable  to  the  United  SUtes. 
lU  Territories  and  puaseaslons,  and  the  Dis- 
trict of  Ck>lumbla. 


Speculation  by  Government  employees 
The  Senate  amendment  contained  a  pro- 
vision in  section  710  (e)  which  made  any  of- 
ficer or  employee  of  the  United  States  or  any 
department  or  agency  thereof  (Including 
members  of  the  Senate  or  House  of  Repre- 
sentatives or  members  of  the  Armed  Forces) 
subject  to  a  fine  of  not  more  than  $10,000  or 
imprisonment  for  not  more  than  one  year. 
or  both,  for  speculating  directly  or  indirectly 
on  any  commodity  exchange  or  discloeing 
any  information  designated  by  the  Presi- 
dent as  confidential  for  the  purpose  of  aiding 
any  other  person  so  to  speculate.  Appro- 
priate exemption  was  made  from  this  pro- 
hibition for  legitimate  hedging  transactions 
and  any  purchase  or  sale  accompanied  by 
actual  delivery  of  the  commodity.  The 
House  bill  did  not  contain  a  similar  provi- 
sion. The  conference  substitute  follows  the 
language  of  the  Senate  amendment  but 
limits  the  application  of  the  penalty  to  use 
or  disclosure,  for  purposes  of  speculating  oa 
any  commodity  exchange,  of  confidential  in- 
formation received  by  any  such  officer  or  em- 
ployee by  virtue  of  his  cfflce  or  employment. 

Joint  Committee  on  Defense  Production 
The  Senate  amendment  provided  for  a 
Joint  congressional  committee  to  be  ccra- 
poced  of  five  members  of  the  Senate  Com- 
mittee on  Banking  and  Currency  and  five 
members  of  the  House  Committee  on  Bank- 
ing and  Currency,  to  make  a  continuous 
study  of  the  programs  authorized  by  the  Act 
and  to  review  the  progress  achieved  in  exe- 
cuting and  administering  such  programs. 
Provision  was  made  lor  the  election  of  a 
chairman  by  the  members  of  the  committee. 
Payment  of  expenses  up  to  $50,000  in  any 
fiscal  year  was  authorized.  No  similar  pro- 
vision for  a  Joint  committee  was  included  in 
the  House  bill.  This  provision  is  Included  as 
section  712  of  the  conference  substitute  ex- 
cept that  the  committee  Is  authorized  to 
elect  from  among  its  members  a  vice  chair- 
man, who  shall  not  be  a  member  of  the  same 
house  as  the  chairman,  and  who  is  given 
the  same  power  as  the  chairman  to  sign  sub- 
penas  and  vouchers. 

Termination  date 

The  House  bill  provided  that  the  Act  and 
all  authority  conferred  thereunder  should 
terminate  June  30.  1951,  or  at  such  earlier 
time  as  the  Congress  by  concurrent  resolu- 
tion or  the  President  by  proclamation  might 
designate.  The  Senate  amendment  provided 
for  termination  on  June  30.  1952.  and  like- 
wise provided  for  termination  by  Congress 
or  the  President  at  an  earlier  date.  In  addi- 
tion, the  Senate  amendment  provided  that 
the  Congress  might  also  provide  by  concur- 
rent resolution  that  any  section  of  the  Act 
should  terminate  prior  to  June  30.  1952.  The 
Senate  amendment  further  provided  that 
any  agency  created  under  the  Act  might  be 
continued  in  existence  for  the  purposes  of 
liquidation  for  not  to  exceed  sixty  days  after 
termination. 

The  conference  substitute  provides  that 
titles  I.  n.  m.  and  VII  shall  terminate  at 
the  close  of  June  30,  1952.  but  that  such  titles 
shall  be  effective  after  June  30,  1951.  only  to 
the  extent  necessary  to  aid  in  carrying  out 
contracts  relating  to  the  national  defense 
entered  into  by  the  Government  prior  to 
July  1,  1951.  The  conference  substitute  pro- 
vides that  titles  rv.  V,  and  VI  shall  terminate 
at  the  close  of  June  30.  1951.  It  retains  the 
provision  for  termination  by  concurrent  res- 
olution or  Presidential  proclamation  prior  to 
the  termination  otherwise  provided  lor  and 
retains  the  Senate  provision  for  termination 
of  any  section  of  the  Act  by  concurrent  reso- 
lution. Under  the  conference  substitute. 
any  agency  created  under  the  Act  may  be 
continued  for  purposes  of  liquidation  tor  not 
to  exceed  six  months  after  the  termination 
of  the  provision  authorizing  the  creation  of 


such  agency.  It  is  also  made  clear  that  the 
termination  of  any  section  of  the  Act.  or  of 
any  agency  or  corporation  utilized  under  the 
Act,  shall  not  affect  disbursement  of  funds 
or  carrying  out  of  contracts?  commitments, 
or  other  obligations  entered  into  prior  to  the 
date  of  termination,  or  the  taking  of  any 
action  necessary  to  preserve  or  protect  the 
Interests  of  the  United  States  In  any  amounU 
advanced  or  paid  out. 

Amendment  to  title 
The    conference   substitute    includes    the 
Senate  title  of  the  bill. 

Brent  Spxncx, 

Paul  Brown, 

Wright  Patmaw. 

MnCX  MONRONET, 

Jesse  P.  Wolcott, 
Ralph  A.  Gamble. 
Managers  on  the  Part  of  the  House, 

Mr.  SPENCE.  Mr.  Speaker,  this  is  a 
highly  complicated  and  technical  bill. 
A  detailed  explanation  has  been  made 
in  the  statement  of  the  managers  on  the 
part  of  the  House.  It  was  practically  a 
unanimous  report,  only  one  of  the  con- 
ferees failing  to  sign  it. 

Mr.  Speaker,  we  have  no  requests  for 
time  on  this  side.  I  yield  10  minutes  to 
the  gentleman  from  Kansas  [Mr.  CoLil. 

Mr.  COLE^of  Kansas.  Mr.  Speaker.  I 
call  the  attention  of  the  House  to  a  mat- 
ter in  this  bill  which  I  think  is  very  im- 
portant. I  believe,  Mr.  Speaker,  the  con- 
ferees have  done  a  good  job  with  a  diffi- 
cult situation  and  under  circumstances 
which  were  not  conducive,  perhaps,  to  an 
intelligent  approach.  By  that  I  mean 
the  Banking  and  Currency  Committee  of 
the  House  was  not  permitted  to  have  full 
and  extended  hearings  on  this  bill,  so  it 
was  difficult  for  the  conferees  and  the 
House  to  do  what,  in  my  opinion,  at  least, 
would  be  a  good  job. 

But,  Mr.  Speaker,  I  think  the  record 
should  be  made  very  clear,  after  this  bill 
is  passed,  that  if  certain  things  happen 
which  are  authorized  herein,  many  of  the 
Members  of  the  Congress  are  going  to  be 
faced  with  some  embarrassing  questions. 

I  think  the  committee  of  conference 
put  into  this  bill  something  that  neither 
the  Senate  nor  the  House  approved. 
That  is  the  provision  for  selective  price 
control  and  wage  control. 

Now,  Mr.  Speaker.  I  want  to  call  the 
attention  of  the  House  to  the  fact  that 
in  the  debate  in  the  House  on  August  9 
there  was  presented  an  amendment  by 
the  gentleman  from  Pennsylvania  [Mr. 
KuNKiLl  to  strike  out  from  the  bill  sub- 
section 2  of  the  Price  and  Wage  Stabili- 
zation Act.  That  was  known  as  the  sec- 
ond step.  You  remember,  there  were 
three  steps  provided  for  in  that  original 
bill:  F^rst,  voluntary  price  control:  sec- 
ond, selective  price  and  wage  control: 
and.  third,  across-the-board  price  and 
wage  control.  Now,  the  second  step  was 
stricken  out  in  the  House  by  a  vote  of.  I 
think.  94  to  70;  in  other  words,  a  good 
substantial  part  of  the  House  committee 
voted  to  strike  out  selective  price  and 
wage  control. 

When  the  bill  was  passed  by  the  other 
body,  selective  price  and  wage  control 
was  not  contained  in  their  bill.  There- 
fore, Mr.  Speaker,  the  conference  com- 
mittee in  my  judgment  did  put  into  the 
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bill  something  that  was  not  in  tt  when 
it  passed  the  House,  or  the  other  body. 

CALL  OP  THE  HOUSE 

Mr.  RANKIN.  Mr.  Speaker.  I  make 
the  point  of  order  that  a  quorum  is  not 
present.  This  is  just  too  important  a 
measure  to  be  considered  without  a 
quorum.  IX  the  conferees  are  going  to 
legislate,  in  conference,  and  insert  pro- 
visions that  both  the  House  nor  ihe  Sen- 
ate rejected,  the  Members  ought  to  be 
here  to  hear  it  discussed.  The  gentleman 
from  Kansas  [Mr.  Coul  is  giving  us 
some  very  valuable  information.  Mr. 
Speakftr.  I  make  the  point  of  wrder  that 
a  Quoiiun  Is  not  present. 

Tht  SPEAKER.  Evidently  a  quorum 
is  noc  present. 

Mr.  PRIEST.  Mr.  Speaker.  I  move  a 
call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  fol- 
lowing Members  failed  to  answer  to  their 
names: 

TRoU  No.  2^1 

O'Konskl 
Pace 

Patten 

Perkins 
Pfelfer, 

Joseph  L. 
Pfeiler. 

WilUamL. 
Phillips.  Tenn. 
Pluailey 
Poulson 
PoweU 
Qulnn 
Reed.  m. 
Regan 
Rhodes 
Roosevelt 
Sabath. 
Sadowakl 
St.  George 
Scott. 

Hugh  D..  Jt. 
Scrivn« 
Slkes 
Sima 
Smathers 
Smith.  Kans. 
anith,  Ohio 
Sutcon 
Taber 
Taylor 
Thcmberry 
V'jrsell 
Werdei 
Whltaker 
White.  Irtsho 
Whittington 
Wier 
Williams 
w;iii3 

Wilson.  Ind. 
Withrow 
Wood 
Woodruff 
Tates 
Toung 

The  SPEAKER.  On  this  roU  call  291 
Members  have  answered  to  their  names, 
a  quonim. 

Ey  unanimous  consent  further  pro- 
ceedings under  the  call  were  dispensed 
with. 

DEFENSE  PRODUCTION  ACT  OP  1950 

The  SPEAKER.  The  gentleman  from 
Kansas  [B£r.  Colk]  may  proceed. 

Mr.  COLE  of  Kansas.  Mr.  Speaker, 
I  was  sayins  that  the  conference  com- 
mittee had  placed  in  the  bill  a  provision 
for  selective  price  and  wage  controls,  and 
that  prevision  had  been  eliminated  from 
the  bill  by  both  the  Senate  and  the 
House. 


fRoU  No.  2OT1 

Abbttt 

Heffeman 

Allen,  ni. 

Hel>r 

Angell 

Herlong 

Bailey 

Hoffmaa.  m. 

Barrett.  Pa. 

EcffTT-an.  Mich. 

Barrett.  Wyo. 

Hoitfleld 

Blackney 

Jennint^ 

Blatnlk 

Jchuaoa. 

Bolton.  Md. 

jonzs 

Brooks 

Jones.  Mo 

Buckley,  N.  Y. 

Kearney 

Bumside 

Kee 

Btu-ton 

Keefe 

Cannon 

Ke'Jy.  V.  T. 

Carlyle 

K3nned7 

CeUer 

Keogh 

Chudofl 

KUburn 

Clemente 

King 

Cole.  N.  Y. 

Klein 

Coudert 

Larcade 

Crook 

Latham 

Davtes.  N  Y. 

Lyle 

Dawson 

Lynch 

DeGraScnried 

McCormack 

Deianey 

Mcculloch 

Denton 

McGrath 

Dlngell 

McGregor 

DcUmgcr 

McMillen.  ni. 

Douglas 

Macy 

Durham 

Magee 

Engel.  Mich. 

Marrantonio 

Femandea 

Martin.  Iowa 

Fisher 

Martin,  Mass. 

Fogany 

Maaon 

Gamble 

Miller.  Calif. 

GiUette 

Morgan 

Golden 

Morrlnon 

Goodwin 

Moulder 

Granahan 

Mu.wr 

Gre?n 

Murphy 

GiiUI 

Murray.  Tenn. 

Ball, 

Murray.  Wis. 

Eiwln  Arthur  Nelson 

Hare 

Nolan  d 

Harrison 

Norton 

Hebert 

O  Brien.  Mich. 

Now.  Mr.  Speaker.  I  realize  it  may  be 
said  that  the  House  bill  did  contain 
selective  price  and  wage  controls.  I 
notice  the  report  on  page  31  contains 
this  statement  : 

Section  303  <h)  of  the  Hotue  bill  au- 
thorised the  President  to  establish  ceUlngs 
with  respect  to  materials  and  services,  and 
with  ttapeet  to  wages,  salaries,  and  other 
compensation,  either  with  respect  to  indi- 
vidual materials  and  services,  or  with  re- 
^3ect  to  materials  and  services  generaUy. 

Mr.  Speaker.  I  think  that  statement 
would  have  been  more  correct  if  it  had 
started  in  this  fashion:  "It  is  alleg^ed  and 
seme  people  beheve  that  the  House  bill 
contains  a  provision  for  selective  price 
and  wage  control." 

I  want  to  read  that  part  of  the  House 
bill  with  respect  to  selective  controls. 
You  will  recall  that  in  the  committee 
action  the  House  struck  out  the  second. 
or  selective,  step.  Remember  there  were 
three  steps  in  the  House  bill :  Rrst.  the 
voluntary  step;  second,  the  sei'3ctive 
step;  and.  third,  the  across-the-board 
step,  in  which  the  Pmident  could  con- 
trol all  wages  and  prices.  The  gentle- 
nan  from  Pennsylvania  [Mr.  Kitnksl] 
offered  an  amendment  which  struck 
from  the  House  bill  the  selective  control 
of  prices  and  wages.  Remaining  in  the 
bill,  however,  was  the  following  lan- 
guage: 

Action  under  the  subsection  may  be  taken 
either  with  respect  to  individual  materials 
and  services  or  with  respect  to  materials  and 
services  generally. 

But  this  sentence  followed  the  subsec- 
tion establishing  across-the-board  con- 
trols. 

Mr.  Speaker.  I  concede  that  that  does 
leave  an  interpretation,  perhaps,  that 
under  some  circumstances  the  President 
could  provide  for  selective  controls.  But 
the  action  of  the  House.  I  insist,  in  strik- 
ing out  and  deciding  that  we  do  not  want 
selective  ctmtrols.  definitely  binds,  in 
my  opinion,  the  conference  committee 
members. 

Mr.  Speaker,  in  the  Committee  of  the 
Whole  House  when  the  gentl^nan  from 
Pennsylvania  offered  his  amendment, 
on  page  12118  of  the  Record,  the  gen- 
tleman from  Mississippi  [Mr.  Colmzr] 
asked  this  question: 

Mr.  CoLMXB.  Seme  of  us  have  not  been 
able  to  follow  where  we  wotild  be  if  we 
voted  for  your  amendment.  Would  the  gen- 
tleman state  in  a  few  words,  if  your  amend- 
ment were  adc^ited.  where  would  that  leave 
the  question  of  controls  of  commodities  and 
wages? 

Mr.  KtTNKS..  It  would  put  it  right  Into  the 
third  section,  which  Is  subsection  (c),  en 
page  4.  where  there  would  be  genera!,  ever- 
all  controls  at  which  time  It  would  be  nec- 
essary to  freeac  wages  generally  and  com- 
modity prices  generally. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield: 
Mr.  COLE  of  Kansas.  I  yield- 
Mr.  RANKIN.  Subsection  (2)  en 
page  7  of  the  conference  report  was  pro- 
posed in  the  House  and  voted  down,  was 
it  not? 

Mr.  COLE  of  KanwM  That  is  cor- 
rect.   

Mr.  RANKIN.  And  it  was  proposed 
in  the  Senate  and  voted  down? 


Mr.  COLE  of  Kaooas.    TbMt  la  eor- 
rect 
Mr.  RANKIN.    And  that  is  Tertetim. 

spellatim.  and  pimctuatim — what  they 
had  before  the  House  and  the  Somte? 

Mr.  COLE  of  Kanimi  Tbat  ts  cor- 
rect 

Mr.  Speaker.  I  want  to  point  out 
what  we  are  doing  by  enacting  selec- 
tive price  controls.  It  has  been  said 
that  some  individual  commodity  or  some 
individual  material  or  some  individual 
service  will  rise  in  price  unreasooably 
or  materially  affect  the  cost  of  lirlng. 
That,  for  this  reascm,  a  price  ceiling 
should  be  placed  tm  the  indlTidual  iteci. 
and  wages  controlled  in  the  business 
producing  the  item. 

Let  me  say  for  Instance  the  President 
should  decide  that  bread  has  risen  to 
such  an  extent  that  its  price  should  be 
controlled.  If  price  coaUtils  are  put  on 
bread  under  this  law.  a  ceiling  is  placed 
upon  the  wages  of  people  who  are  proc- 
essing tM-ead.  Now.  who  processes 
bread?  Of  course,  naturally  we  think 
of  the  baker.  So  under  this  law  we 
will  put  a  ceiling  on  the  wages  of  bakers 
and  not  upon  anybody  else. 

But  remember.  Mr.  Speaker,  not  only 
is  the  baker  processing  bread,  but  into 
the  cost  of  bread  goes  the  cost  of  pro- 
duction of  wheat,  and  into  the  cost  of 
the  production  at  wheat  is  the  cost  of 
production  on  the  farm.  The  wages  of 
the  farm  laborer,  the  man  who  culti- 
vates the  soiL  the  man  who  combines, 
and  the  man  who  trucks  the  wheat  to 
the  elevator,  and  the  wages  of  the  men 
in  the  elevattur  all  enter  into  the  cost 
of  bread.  They  are  oigaged  in  the 
processing  of  the  material  to  make  bread. 

The  wheat  travels,  by  truck  and  train, 
from  the  elevator  to  the  mill;  from  the 
mill  to  the  baker,  and  from  the  baker  to 
the  jobber,  and  from  the  jcUber  to  the 
grocer. 

All  at  the  men  employed  in  ttese  busi- 
nesses are  paid  wages.  Does  the  law 
place  a  ceiling  on  aU  of  their  wages?  If 
not,  why  not?  And  who  shall  select  the 
fav<x-ed  who  are  not  controlled? 

So,  Mr.  Speaker,  in  order  for  you  to 
put  a  wage  ceiling  upon  those  wage 
earners  who  have  an  eftect  upon  the 
price  of  bread,  you  cannot  be  selective. 

Then  we  are  not  through  with  the 
problem.  Rememter.  in  preparing  the 
ground  sometimes  we  use  fertiliyr.  An 
interesting  thing  about  some  fertiliser 
today  is  that  it  is  cheaper  than  it  was  in 
1939.  But  the  people  who  are  working 
in  the  fertilizer  industry  are  receiving 
twice  as  much  in  wages  as  they  were  re- 
ceiving in  1939.  Shall  their  wages  be 
reduced? 

Also  in  order  to  prq>are  the  ground 
we  use  disks  and  harrows  and  plows  and 
combines.  All  of  these  are  manufac- 
tured by  people  who  are  receiving  wages. 
So.  bef  ere  we  can  determine  the  price  of 
bread  we  must  determine  the  iH-ke  of 
combines.  Before  we  can  determine  the 
price  cf  combines,  we  must  determine 
how  much  wages  those  people  receive 
who  manufacture  the  combines. 

Mr.  Speaker,  it  seems  to  me  to  be  utto*- 
ly  ridiculous  to  consider  c  bin  which  win 
permit  such  a  dislocation  of  our  economy 
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by  placing  selective  price  and  wage  con- 
trols on  individual  items.  It  just  irill  not 
vork. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Kansas  has  expired. 

Mr.  RANKIN.    Mr.  Speaker,  a  point  of 

order. 

Mr.  Speaker.  I  make  the  point  of  order 
•«ainst  subsection  '2>  on  page  7  of  the 
conference  rtport  on  the  ground  that 
that  provision  was  voted  out  by  both  the 
House  and  Senate  and  the  conferees  had 
no  right  10  write  it  into  the  conference 
report.    It  reads  as  follows: 

<2t  Action  under  this  suljaection  nay  b« 
taken  either  vlth  respect  to  Indlvidiial  ma> 
WUte  aad  terrices  and  to  Indtndual  types 
o(  emptojFuent.  or  witb  respect  to  materials, 
•ervlces.  and  trpn  of  employmeai  gor.erally. 
A  celling  may  be  eslabli&hed  *uh  respect  to 
an  Individual  material  or  serrlce  only  when 
the  President  finds  that  1 1 1  the  price  of  the 
material  or  serrlcc  has  risen  or  threatens  to 
rise  unreasonably  above  the  price  prevailing 
during  the  period  from  May  24.  1950.  to  June 
24.  ISoO.  iUi  such  price  increase  will  mate- 
naily  aflect  the  cos:  cf  living  or  the  national 
defense,  (ill)  the  imposition  of  such  celling 
to  necessary  to  efTectuate  the  purposes  of  this 
•ct.  (It)  It  Is  practicable  and  feasible  to  im- 
poae  such  ceiling,  and  •  v  t  such  celling  will  be 
genoally  fair  and  eqiutable  to  sellers  and 
buyers  of  such  material  or  service  and  to 
sellers  and  buyers  of  related  or  compeutlve 
jnaterials  and  services. 

Now,  remember,  this  identical  pro- 
vision was  rejected  by  both  the  House 
and  the  Senate. 

The  gentleman  from  Kansas  [Mr. 
Cole  !  did  not  go  all  the  way  in  explain- 
ing the  dangers  of  it.  The  House  knew 
the  dangers  of  it.  and  the  Senate  knew 
the  dangers  of  it.  because  it  would  allow 
this  group  to  fix  the  price  of  coal,  lum- 
ber, wheat,  corn,  cotton,  potatoes,  hogs, 
cattle,  milk,  butter,  eges.  chickens,  and 
everything  else,  individually  or  collec- 
tively. It  Is  one  of  the  most  far-reach- 
ing and  dangerous  steps  toward  social- 
istic, or  communistic  regimentation  ever 
pr3S3nted  to  the  Congress  of  the  United 
States.  Both  Houses  rejected  it:  and  yet 
it  has  been  iiiserted  by  the  conferees  in 
Tiolation  of  the  rules  of  both  Houses. 

The  SPE.\KER.  The  Chair  is  ready 
to  rule 

Mr.  RAKHIN.  I  just  want  to  say.  Mr. 
Speaker,  that  this  provision  was  not  in 
either  Mil  and  the  conferees  had  no  right 
to  write  it  into  the  conference  report. 

The  SPEAKER.  Whether  or  not  that 
Is  true,  the  statement  has  been  read  in 
lieu  of  the  report.  Debate  has  been  had 
on  the  conference  report.  Therefore,  al- 
though, if  made  at  the  proper  time  the 
Chair  could  have  ruled  on  the  point  of 
order,  coming  a.s  it  does  now.  it  is  too 
late,  and  therefore  the  Chair  overrules 
the  point  of  order. 

Mr  RANKIN.  In  that  connection  let 
me  say  that  they  waived  the  reading  of 
the  conference  report,  and  we  had  to  go 
and  search  to  get  a  copy  of  it  and  read 
It  to  find  out  about  this  monstrosity. 

The  SPEAKER.  That  was  done  by 
unanimous  coru>ent. 

Mr  RANKIN.  I  submit  that  under  the 
circumstances  a  point  of  order  against 
this  provision  Is  justified  at  this  tixne. 

The  SPEAKER.  The  Chair  knows  of 
w>  precedent  that  supports  the  gentle- 


mans  contention.    The  Chair  has  over- 
ruled the  point  of  order. 

Mr.  SPENCE.  Mr.  Speaker.  I  yield  10 
minutes  to  the  gentleman  from  Penn- 
syhTinia  [Mr.  KcnkslI. 

Mr.  KUNKEL.  Mr.  Speaker,  you  prob- 
ably noticed  I  did  not  sign  this  con- 
ference report.  My  reason  for  not  sign- 
ing it  is  basically  the  one  outlined  by  the 
gentleman  from  Kansas  (Mr.  ColeI  in 
his  remarks  a  few  minutes  ago.  In  my 
judgment,  the  clear  intent  of  both  the 
House  and  Senate  was  to  impose  controls 
across  the  ba^rd  at  one  time,  and  at  such 
tune  as  the  President  determined  that 
voluntary  controls  would  not  work. 

When  the  House  voted  in  favor  of  the 
amendment  which  I  offered,  it  clearly 
indicated  that  intent.  The  Senate  bill. 
in  the  final  form  as  passed  by  the  Senate. 
provided  for  the  immediate  transition 
from  voluntary  controls  to  general,  over- 
all controls  on  both  wages  and  prices. 
So  I  feel  that  this  part  of  the  bill  does 
not  represent  the  wishes  of  either  body. 
I  also  feel  that  it  will  not  do  the  job,  be- 
cause, uith  the  huge  expenditures  and 
the  huge  production  which  this  country 
is  called  upon  to  make  as  a  result  of  the 
Korean  operation,  it  is  perfectly  clear 
to  me  that  this  bill  does  not  go  far  enough 
to  solve  the  problem.  Of  course,  this 
measure  is  absolutely  necessary  at  this 
time.  T.fc  contains  many  featui'es  which 
have  CO  be  instituted  immediately  and 
should  have  been  put  into  effect  before 
now.  Consequently  I  do  not  feel  like 
opposing  the  measure  but  I  cannot  urge 
its  approval  to  other  Members  when  it 
contains  such  basic  defects  as  those  I 
have  pointed  out. 

I  want  to  pay  my  respects  to  all  the 
conferees.  t)ecause  this  was  quite  a  job 
in  conference.  It  took  a  great  deal  of 
give  and  take.  While  I  am  opposed  to 
this  because  it  is  basically  against  my 
ideas  of  what  is  necessary  today,  and 
because  it  does  not  fit  the  problem  which 
we  are  called  upon  to  meet,  nevertheless, 
in  view  of  the  task  which  the  conferees 
had  to  perform.  I  think  they  have  done 
a  very  good  over-all  job.  I  want  to  say 
that  despite  that  I  disagree  most  heart- 
ily with  their  conclusion  on  this  par- 
ticular point.  In  many  respects,  the  bill 
is  better  than  the  one  which  parsed  the 
House  or  the  Senate.  This  is  particu- 
larly true  in  regard  to  the  general  credit 
provision. 

There  is  one  additional  factor  involved 
here.    Subsection  3  reads: 

That  whenever  ceilings  on  prices  have  been 
established  on  materials  with  respect  to  a 
particular  material  or  service  the  President 
shall  stabilize  wages,  salaries,  and  other  com- 
pensation In  the  Industry  or  business  pro- 
ducing the  material  or  performing  the 
service. 

I  called  attention  to  the  unfairness  of 
that  in  the  original  debate.  If  a  man  is 
working  in  the  steel  industry,  and  a  ceil- 
ing price  is  imposed  on  steel,  then  the 
President  may  impose  a  wage  Veiling  on 
the  steelworker's  wages.  The  steelwcrk- 
er  is  not  prott^cted  at  all  against  the  rise 
in  the  cost  of  living.  t)ecause  the  amount 
of  steel  he  buys  is  relatively  insignificant 
in  comparison  with  vhat  he  has  to  pay 
out  for  other  commodities  which  he 
needs,  such  as  food,  furniture,  and  things 


like  that.  At  the  same  time,  a  man 
working  in  a  shoe  Industry,  living  across 
the  street,  where  the  price  of  shoes  is 
not  frozen,  can  get  a  wage  increase.  It 
seems  to  me  that  a  provision  along  that 
line  is  bound  to  cause  more  Industrial 
unrest  than  anything  we  might  put  into 
this  bill.  Yet.  as  I  read  this  provision,  it 
is  mandatory  that  the  President  do  that 
when  he  puts  a  freeze  on  the  cost  of  a 
commodity,  and  only  has  certain  excep- 
tions in  which  he  could  possibly  make 
adjustments. 

I  fe?l  that  that  provision  is  absolutely 
unfair  to  labor  all  the  way  down  the 
line.  If  you  are  going  to  freeze  wages, 
you  have  only  one  justification  for  try- 
ing to  do  so.  and  that  is  that  you  are 
going  to  protect  the  laboring  man  against 
an  increase  in  the  cost  of  living.  But 
you  do  not  do  this  under  a  selective  sys- 
tem. The  only  way  this  could  be  rem- 
edied under  this  bill  is  that  the  Presi- 
dent should  skip  this  intermediate  step, 
of  hi.s  own  volition,  and  go  at  once  into 
a  general,  over-all  control  program. 

I  am  afraid  that  the  President  will 
not  do  that,  because  he  has  opposed  the 
elimination  of  the  selective  control  pro- 
visions of  this  bill  and  has  indicated  very 
clearly  that  he  wants  the  opportunity  to 
have  a  selective  control  period.  Of 
course,  in  my  judgment,  if  you  have  a 
selective  control  period  you  will  have 
greater  and  greater  dislocations  eacn 
c\y.  When  the  time  comes  that  it  is 
necessary  to  impose  over-all  controls — 
and  I  feel  sure  that  time  will  come — I 
think  it  will  be  too  late  to  do  It.  That  is 
the  reason  I  have  taken  the  position  I 
have  all  through  the  debate  on  this  bilL 
The  dislocations  will  be  so  great  that  the 
administrative  task  will  be  impossible  to 
perform.  But  if  you  are  going  to  have 
over- all  controls  of  wages  and  prices  it 
is  necessary  to  put  them  into  effect  as 
soon  as  those  prices  and  wages  have  been 
determined  by  actual  economic  causes 
and  by  free  collective  bargaining. 

I  feel  that  the  price-control  section  as 
written  is  against  the  wishes  of  both 
bodies;  I  feel  that  it  will  cause  more 
harm  than  it  can  possibly  cause  good.  I 
think  it  destroys  the  whole  purpose  we 
in  the  House  had  in  mind  and  that  the 
Senate  had  in  mind.  Therefore.  I  was 
unable  to  sign  this  report. 

Mr.  RANKIN.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  KUNKEL.     I  yield. 

Mr.  RANKIN.  As  a  matter  of  fact, 
both  Houses  voted  down  this  provision, 
did  they  not? 

Mr.  KUNKEL.  I  notice  that  the  gen- 
tleman has  said  that,  but  I  do  not  ac- 
tually remember.  I  do  know  that  both 
Houses  voted  in  favor  of  eliminating  se- 
lective controls;  and  that  is  the  key  to 
the  question  in  both  Houses. 

Mr.  RANKIN.  The  distinguished  gen- 
tleman from  Kansas  [Mr.  ColkI  said  in 
response  to  my  inquiry  that  both  the 
House  and  the  Senate  had  voted  this 
down. 

Mr.  KUNKEL.  The  gentleman  may 
be  right;  I  just  do  not  happen  to  remem- 
ber that,  so  I  am  not  stating  it  as  a  fact. 

Mr.  CASE  of  South  Dakota.  Mr. 
Speaker,  will  the  gentleman  yield? 

Mr.  KUNKEL.    I  yield. 
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Mr.  CASE  of  South  Dakota.  Does  the 
conference  report  retain  the  so-called 
Wherry  amendment  provision  for  con- 
sultation by  industry  groups  in  live- 
stock? 

Mr.  KUNKEL.  The  report  retains  the 
provision  for  industry  consultation.  I 
do  not  know  that  it  provides  for  industry 
consultation  on  livestock,  but  it  does  pro- 
vide for  consultation. 

There  are  a  great  many  things  in  this 
bill  that  are  good  and  anybody  is  com- 
pletely justified  in  voting  for  it  on  the 
ground  that  it  is  necessary  to  take  some 
steps  at  this  time. 

Mr.  PULTON.  Mr.  Speaker,  wiU  the 
gentleman  yield? 
Mr.  KUNKKFi.  I  yield. 
Mr.  FULTON.  If  the  genUem&n  will 
recall,  when  the  bill  was  before  the 
House  the  gentleman  from  Pennsylvania 
[Mr.  Buchanan]  and  I  sponsored  an 
amendment  which  kept  controls  off  the 
press,  off  magazines,  books,  and  media 
of  information.  Is  that  retained  in  the 
conference  report? 

Mr.  KUNKEL.  That  is  included;  the 
gentleman  will  find  that  at  the  bot- 
tom of  page  9. 

Mr.  BUCHANAN.     Mr.  Speaker,  win 
the  gentleman  yield? 
Mr.  KmsKEL.    I  yield. 
Mr.  BUCHANAN.    Does  the  gentleman 
make  the  contention  that  the  freezing 
of  wages,  say  in  the  steel  industry,  as  he 
illustrated,  is  taken  care  of  by  the  lan- 
guage in  section  402  (b>    'D? 
Mr.  KUNKKL.    No;  in  402  fb>  (3K 
Mr.   BUCHANAN.     Does  the  gentle- 
man recall  the  language  in  402  (b)   (1>, 
whether  or  not  the  term  "and  at  the 
same  time  shall  issue  regulations  and 
orders   stabilizing   wages"?      Does   the 
gentleman   contend  that  freezing  and 
stabilizing  bear  the  same  connotation? 

Mr.  KUNKEL.  I  am  using  those  words 
Interchangeably:  yes. 

Mr.  BUCHANAN.  I  do  rwt  agree  with 
the  gentleman  on  the  question  of  stabi- 
lizing. I  do  not  feel  that  wages  are  stabi- 
lized or  frozen  at  the  same  time  that  the 
price  is. 

Mr.  KtiNKCT.    I  think  the  gentleman 
Is  making  a  distinction  without  a  differ- 
ence, but  it  is  a  question  of  phraseology. 
Mr.  HTNRHAW,    Mr.  Speaker,  win  the 
gentleman  yield? 
Mr.  KUNKEL.    I  yield. 
Mr.  HINSHAW.    Mr.  Speaker.  I  ask 
unanimous  consent  to  extend  my  re- 
marks in  the  Record  at  the  conclusion  of 
the    remarks   of   the   gentleman   from 
Pennsylvania  [Mr.  Kmncn.]. 

The  SPEAKER.    Is  there  objection  to 
the  request  of  the  gentleman  from  Cali- 
fornia? 
There  was  no  objection. 
Mr.  FULTON.    Mr.  Speaker,  will  the 
gentleman  yield  further? 
Mr.  KUNKFL.    I  yield. 
Mr.  FLT.TON.    I  want  to  compliment 
the  gentleman  on  bringing  out  the  fact 
that  it  will  cause  further  injustices  in 
the  economic  picture  by  having  selective 
controls;  and  might  I  ask  if  it  would  not 
cause  injustice  £is  between  various  geo- 
graphical areas?     For  example,  areas 
dependent  on  steel  and  coal,  if  they  are 
controlled  and  the  rest  of  the  cotmtry 
Is  not,  would  be  a  geogi^phic  dislocation. 


Mr.  KUNKEL.  The  gentleman's  ob- 
servation Is  sound.  In  addition  to  that, 
if  we  control  wages  in  essential  indus- 
tries we  will  find  the  people  working 
in  those  industries  tending  to  drift  out 
of  the  important  industries,  that  is.  im- 
portant from  the  standpoint  of  war  pro- 
duction which  is  the  point  we  are  looking 
at,  and  into  industry  where  the  wage 
Is  not  controlled;  and  it  actiially  will 
interfere  with  the  production  effort.  I 
think,  therefore,  this  provision  is  viciotu 
and  terribly  unfair  to  labor.  Anybody 
who  has  the  real  interest  of  labor  at 
heart  should  certainly  look  very  care- 
fully at  this  provision. 

Mr.  RANKIN.  Mr.  Speaker,  a  parlia- 
mentary inquiry. 

The  SPEAKER.  Dees  the  gentleman 
from  Kentucky  yield  to  the  gentleman 
from  Mississippi  for  a  parliamentary  in- 
quiry? 

Mr.  SPENCE.  I  yield  to  the  gentle- 
man from  Mississippi  for  a  parliamen- 
tary inquiry. 

Mr.  RANKIN.  Mr.  Speaker,  do  we 
have  a  right  to  offer  amendments  to  this 
report? 

The  SPEAKER.  Conference  reports 
are  net  subject  to  amendment.  They 
are  voted  either  up  or  down. 

Mr.  RANKIN.  The  only  thing  to  do 
then  would  be  to  vote  it  up  or  down  or 
offer  a  motion  to  recommit  it  to  the  con- 
ference committee? 

The  SPEAKER.  The  gentleman  is 
correct. 

Mr.  RANKIN.  Mr.  Speaker.  I  ask 
unanimous  consent  to  revise  and  extend 
the  remarks  I  made  a  few  moments  ago 
on  the  point  cf  order. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentlonan  from  Mis- 
sissippi? 
There  was  no  objection. 
Mr.  SPENCE.  Blr.  Speaker.  I  yield  10 
minutes  to  the  gentleman  from  Michigan 
[Mr.  WoLcoTT]. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  think 
It  is  agreed  by  everyone  that  the  con- 
ferees had  a  most  difflcult  task.  I  have 
been  in  conference  on  bills  which  have 
been  reported  out  of  the  House  Banking 
and  Currency  Committee  for  at  least 
12  years  and  possibly  14  years.  I  have 
never  t)een  in  a  conference  where  there 
has  been  as  much  in  controversy  as  there 
was  in  this  conference. 

The  managers  on  the  part  of  the 
House  tmd  the  manag^ers  on  the  part  of 
the  Senate  are  not  bound  always  by  their 
own  personal  likes,  dislikes,  or  Interests 
m  respect  to  compromising  differences 
between  House  and  Senate  language. 
We  do  the  best  we  can.  In  this  case  I 
believe  the  bill  is  a  better  bill  than  whoi 
it  left  the  House:  I  believe  it  is  a  better 
bill  than  when  it  left  the  Senate. 

May  I  take  just  a  moment  on  selec- 
tive controls.  I  do  not  disagree  with 
anyone  in  respect  to  selective  controls 
except  I  believe  that  the  issue  of  selec- 
tive controls  has  been  blown  up  into  a 
balloon  much  larger  than  its  importance 
in  respect  to  this  legislation  Justifies. 
Under  both  the  House  and  Senate  bQls 
selective  controls  coul''  be  put  on.  The 
major  difference  between  the  two  In  re- 
spect to  selective  controls  is  that  under 
the  Senate  language  the  sdective  eon- 


trols  voold  be  pot  on  through  a  procMi 
of  elimination:  otherwise  they  woold  be 
put  on  directly.  Now,  of  coarse,  that 
would  have  been  a  fety  cumbersome 
procedure.  If  the  administrators  of 
this  law  wanted  to  pat  price  controls 
on  steel  and  only  steel,  they  could  have 
f rc»en  all  prices  as  of  a  given  date  and 
then  adjusted  generally  all  prices  ex- 
cepting steel  and  they  would  have  ef- 
fectually provided  for  sdectiT3  controls 
on  steel  a]oae. 

I  bring  that  out  because  on  the  floor, 
in  the  committee,  in  the  press,  and  ova* 
the  radio  the  iasue  has  been  created  as 
a  major  issue  between  the  House  and 
Senate  positions,  that  the  one  provided 
for  selective  controls,  the  other  provided 
only  for  general  controls.  And.  if  it  did 
become  an  issue — and  it  did.  of  course- 
that  issue  has  been  subordinated  to  the 
other  most  important  issues  in  this  biO. 
I  believe  '^hat  one  of  the  most,  if  not  the 
most  important  issue  in  this  bill — and  I 
want  to  reiterate  this  and  make  the  fifth 
speech,  if  I  may.  on  this  question — is  that 
with  respect  to  general  credit  controls. 
I  believe  the  House  thought  we  had  elim- 
inated general  credit  controls,  but  it  did 
not  do  so.  The  Senate.  I  do  not  think, 
was  con-^cloijs  of  the  fact  until  we  got 
into  conference,  that  they  had  left  in  the 
bill  provisions  which  would  have  enabled 
the  President  to  control  every  dollar  of 
private  credit,  which  is  credit  that  does 
not  eoumate  from  the  Federal  Govern- 
ment or  any  agency  of  the  Federal  Gov- 
ernment. 

Now,  one  of  the  things  which  I  was 
most  pleased  about  was  that  the  confer- 
ence committee,  finally  realizing  Uiat  the 
President,  under  both  btUs,  was  given 
that  authority,  struck  it  from  both  bills, 
and  those  of  us  who  were  in  favor  of  free 
enterprise  and  in  favor  at  not  giving  any 
individual,  no  matter  how  benignly  be 
might  administer  the  controls,  the  ecxx- 
trol  of  all  credit,  were  very  pleased  that 
the  controls  in  this  bill  are  confined  to 
consumer  credit  controls  and  to  the  con- 
trol of  credit  incident  to  new  constme- 
tion  on  real  estate. 

I  felt  that  another  very  tanportant 
provision  in  this  bill  transcending,  po-- 
hape.  all  others,  was  whether  this  Con- 
gress would  have  an  opportunity  next 
spring  to  say  whether  it  wanted  to  con- 
tinue these  controls.  The  House  had 
provided  that  they  should  expire  on  June 
30.  1951.  The  Senate  had  provided  that 
the  authority  expire  on  June  30.  1952. 
The  House  prevailed,  and  in  coosequenee 
the  Congress  will  be  aUe  to  determine  as 
shortly  after  January  3  as  they  want  to 
whether  they  want  to  continue  any  of 
these  controls  beycmd  June  30.  1951. 
Even  on  January  4.  1961.  the  Congress 
can.  by  concurrent  resolution,  repeal  the 
act.  That,  to  me.  was  more  important 
than  this  issue  of  selective  controls.  The 
credit  provision  was  more  imptHTtant 
than  selective  controls.  And  there  was 
one  other  more  important  thing  here.  I 
think,  than  selective  controls,  and  that 
is  whether  the  cost  of  production  dwuld 
be  controlled  as  well  as  the  price  of  tbe 
c(»nmodities. 

Now  we  have  provided  in  coof erenc* 
what  I  think  was  the  hitent  of  both  the 
House  and  the  Senate  in  respect  to  tyixv 
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the  control  of  the  «fct  of  prodwtum  with 
the  price  of  the  commodiues.    - 

On  page  6  of  the  conference  report 
In  respect  to  price  and  wage  siabilua- 
tion  you  will  find  in  subsection  »b^  of 
402  a  provision  that  when  any  controls 
are  put  on  prices,  the  President  shall 
control  the  cost  of  productioa  Of 
course,  that  includes  wages. 

Mr.  POAGE.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  WOLCOTT.  I  yield  to  the  gentle- 
Bum  from  Texas. 

Mr.  POAGE  I  offered  an  amendment 
on  that  in  the  House  and  used  the  words 
that  the  President,  when  he  puts  con- 
trols on  prices,  shall  control  wages.  I 
note  that  the  conference  committee  went 
back  to  the  wording  that  the  House  com- 
.y  mittee  on^nally  brought  in  and  said 

that  he  shall  stabilize  wages.  I  wonder 
if  the  gentleman  would  explain  the  rea- 
son for  using  different  words  in  relat- 
ing to  prices  and  to  wages.  Is  there  any 
significance  in  the  use  of  the  word  "sta- 
biiization"? 

Mr.  WOLCOTT.  Not  any  more  than 
there  is  in  the  stabilization  of  prices. 
This  biii  is  intended  to-5et  up  the  ma- 
chinery under  which  our  economy  may 
be  stabilized- 
Mr.  POAGE.  Then  why  did  they  not 
use  the  same  wording  as  to  prices  and 
as  to  wages? 

Mr.  WOLCXDTT.  Because  it  would 
not  be  advisable  to  freeze  wages  any 
more  than  it  is  advisable  to  freeze  prices. 
So  long  as  you  have  the  provision  in 
this  bill  which  authorizes  the  Presi- 
dent— and  it  was  in  both  bills—to  make 
adjustments,  to  correct  inequiaes.  and 
to  remove  hardships,  then  cf  jrourse  it 
follows  you  have  given  him  authority  to 
stabilize  prices  and  stabilize  wages.  Un- 
less you  d:d  have  that  in  there  you  would 
not  be  able  to  do  so. 

Mr  BARDEN.  Mr.  Speaker,  will  the 
gentleman  yield  for  a  question? 

Mr.  WOLCOTT.     I  yield. 

Mr.  BARDEN.  When  the  bill  was  in 
the  Hou.5e  we  struck  out  title  V.  It  went 
to  the  Senate.  As  I  understand  it  title 
V  is  put  on  a  voluntary  basis,  that  Is, 
after  the  Government  and  public  have 
been  considered.  As  I  can  further  un- 
derstand it.  and  if  I  am  in  error  I  hope 
the  chairman  will  correct  me.  there  can 
be  no  interference  with  the  operations  of 
the  Fair  Labor  Sundards  Act  of  1938.  as 
amended,  and  the  Labor-Manaaement 
Relations  Act  of  1947.  and  ail  other  ap- 
plicable laws  bearing  on  this  subject. 
That  means,  if  I  am  correct,  that  there 
cannot  be  any  board  set  up  or  commis- 
sion set  up,  or  any  arrangements  whereby 
either  the  Conciliation  Service  of  the 
Labor-Management  Act  or  the  Pair  La- 
^bor  Standards  Act  can  be  circumvented 
or  nullified. 

Mr.  WOLCOTT.  The  gentleman  Is 
absolutely  correct  In  order  that  there 
might  be  no  question  of  the  Intent  of 
the  conferees  in  respect  to  thai  title.  I 
wish  to  make  a  clarifsring  statement.  At 
one  point  in  the  conference  we  were 
deadlocked  on  it.  It  seemed  to  be  the 
key  to  whether  they  were  going  to  get 
a  bill  out  or  not.  I  am  more  or  less 
responsible  for  this  language.  In  draft- 
ing the  language  and  in  submitting  it  to 
the  conference,  and  the  conference  In 


adopting  the  language.  Intended  that 
the  President  might  initiate  voluntary 
conferences  only.  Whether  manage- 
ment and  labor  would  even  participate 
in  such  a  conference  was  purely  volun- 
tary on  their  part.  The  President,  after 
this  voluntary  conference,  might  take 
such  action  as  had  been  agreed  upon 
voiimtarily  at  the  conference  to  efTec- 
tuate  the  conclusions  of  the  conference. 
It  is  my  very  definite  interpretation  of 
the  language  that  the  President  may  set 
up  or  may  use  any  person  or  agency  for 
the  purpose  of  carrying  out  the  agree- 
ments entered  into  voluntarily  in  this 
voluntarily  created  conference.  There 
is  nothing  in  the  title  which  is  designed. 
or  which  permits  any  action  to  be  taken 
by  the  conference  or  by  the  President 
or  any  agency  or  perjon  or  board  set  up 
in  consequence  of  this  provision,  which 
is  contrary  to  any  of  the  provisions  of 
any  of  the  existing  laws  in  respect  to 
labor. 

Mr.  McCONNELL.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  McCONNELL.  In  connection  with 
what  the  gentleman  has  just  stated,  is 
it  his  understanding  that  the  sentence 
saying  that  the  President  may  designate 
such  persons  or  agencies  as  he  may  deem 
appropriate  to  carry  out  the  provisions 
cf  this  title  means  that  he  is  to  be  guided 
entirely  in  that  designation  by  the  action 
taken  under  this  complete  title  V? 

Mr.  WOLCOTT.  That  is  my  under- 
standing, because  the  only  thing  which 
can  be  done  under  this  title  is  the  call- 
ing or  initiating  of  this  voluntary  con- 
ference. 

Mr.  McCONNELL.  They  mention  here 
in  the  descriptive  part  of  the  report  on 
page  35  that  the  President  would  be 
authorized  under  this  provision  to  estab- 
lish a  board,  commission,  or  other 
agency  similar  to  the  War  Labor  Board 
of  World  War  II  to  carry  out  the  pur- 
poses of  the  title.  It  is  my  understand- 
ing that~he  could  not  designate  such  a 
board  unless  it  was  agreed  to  under  the 
provisions  of  title  V.  is  that  correct? 

Mr.  WOLCOTT.  That  is  my  verj.-  dis- 
tinct understanding. 

Mr.  McCONNELL.  I  thank  the  gen- 
tleman. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  want 
to  say  particularly  one  thing  in  respect 
to  dates,  because  I  do  not  want  to  be  put 
in  the  position  of  having  purposely  mis- 
staled  It.  In  respect  to  the  date  of  ter- 
mination, we  provided  that  with  respect 
to  the  exercise  of  priorities,  allocation 
of  authority  to  requisition  materials  for 
e.\pansion  of  the  productive  capacity 
supply,  titles  1.  2. 3.  and  7  of  the  bill,  that 
for  the  purpose  of  carrying  out  and  per- 
formin.:?  contracts  entered  into  previous 
to  June  30.  1951.  these  titles  would  apply 
and  be  operative  until  June  30,  1952. 
This  is  merely  to  carry  out  contracts 
entered  Into  prior  to  June  30,  1951. 

The  SPEAKER.  The  time  of  the  gen- 
tleman from  Michigan  I  Mr.  WolcottI 
has  expired. 

Mr  DONOHUE.  Mr.  Speaker.  I  do 
not  rise  in  any  spirit  of  antagonistic 
controversy  concerning  this  vital  meas- 
ure before  us.  Neither  do  I  make  any 
prelei.se  of  being  r'ble  to  recommend  the 
exact  detailed  course  we  should  follow  to 


properly  prepare  our  people  to  meet  the 
terrible  scourge  of  Communist  aggres- 
sion now  going  on  in  Korea,  and  God 
knows  where  tomorrow. 

With  no  wish  to  introduce  any  addi- 
tional unnecessary  argument,  I  will, 
therefore,  confine  myself  only  to  gen- 
eral treatment  of  this  important  prob- 
lem of  adequate  defense  legislation. 

It  appears  to  me  that  the /distin- 
guished chairman  of  the  Banking  and 
Currency  Committee,  committee  mem- 
bers, and  conferees  have  worked  dili- 
gently and  unceasingly,  night  and  day, 
to  present  us  with  a  reasonable  bill;  they 
are  to  be  congratulated  for  their  pa- 
triotic endeavor.  I  am  most  happy  to 
observe  the  bipartisan  approach  of  de- 
bate in  this  House  and  the  evident  wish 
of  all  Members  to  have  the  problem 
treated  in  an  unprejudiced,  nonpartisan  ^ 
fashion.  It  is  a  good  omen  for  the  times 
and  the  country. 

I  know  our  valiant  soldiers  in  Korea. 
many  of  whom  have  already  given  their 
lives,  and  the  people  whom  we  individu- 
ally represent,  are  turning  their  eyes  to- 
ward us  for  leadership  in  this  crisis.  We 
must  not  fail  them. 

We  have  already  discussed  this  prob- 
lem fully.  I  earnestly  feel  there  is  need 
for  expediency  in  our  action. 

It  is  my  conviction  that,  on  the  whole, 
the  committee  bill  and  conlerence  re- 
port embodying  the  recommendations  of 
the  Chief  Executive,  is  an  adequate  and 
sufficient  measure  for  the  conditions 
currently  existing.  Of  course,  if  cur- 
rent conditions  change,  then  we  can- 
move  accordingly.  In  that  respect.  I 
most  earnestly  urge  that  this  Congress 
te  kept  in  session  without  adjournment 
uatil  this  emergency  is  over. 

The  bill  and  report  before  us  is  all 
that  is  now  asked  by  the  President.  It 
is  approved  by  General  Bradley  and  en- 
dorsed by  Mr.  Symington,  Chairman  of 
our  National  Security  Resources  Board. 
Let  us  not  lose  sight  of  the  fact  that  the 
President  has  the  machinery  in  the  Com- 
modity Credit  Coilwration  to  control 
food  and  clothing.  We  have  in  this 
measure,  first,  provisions  for  voluntary 
controls  of  wages  and  prices.  I  do  not 
think  anyone  will  dispute  the  fact  that 
if  we  can  work  under  the  system  of  vol- 
untary cooperation,  it  is,  by  far.  the  bet- 
ter and  wiser  way  to  proceed.  If  it  does 
not  succeed,  by  any  chance,  then  there 
is  power  in  this  bill  for  the  President  to 
impose  selective  controls — selective  con- 
trols on  prices  and  wages  in  the  indus- 
tries affected.  If  a  price  ceiling  is  placed 
on  a  commodity,  and  threatened  wage 
increases  would  interfere  with  the  pro- 
duction of  the  commodity  under  the 
ceiling,  ceilings  may  then  be  put  on  the 
wages  to  tie  in  prices  and  wages  so  that 
production  may  continue.  In  the  event 
that  both  of  the  methods  outlined  above 
fail,  then  the  Commander  in  Chief,  at 
his  option,  can  exercise  over-all  controls. 

The  remaining  titles  of  H.  R.  9176  are 
substantially  what  the  President  has 
asked  for  to  combat  Inflation.  They  are 
allocation  and  priority  authority,  the 
right  to  requisition,  consumer  credit 
control,  and  the  authority  to  make  loans 
for  industrial  expansion  and  production. 


1950 


CONGRESSIONAL  RECORD— HOUSE 


14137 


It  seems  to  me  the  powers  set  forth  in 
this  measure  are,  for  this  time,  reason- 
able, moderate,  and  thoroughly  Amari- 
can.  In  our  anxiety  to  cover  this  neces- 
sity of  defense  preparation,  let  us  be 
careful  we  do  not  unnecessarily  Inflict 
the  very  regimentation  and  restrictions 
of  individual  freedom  contained  in  the 
diabolical  communistic  philosophy  we 
are  fighting. 

It  seems  to  me  that  this  program  is 
both  logical  and  effective  as  things  are 
now.  We  certainly  need  expedition  in 
the  passing  of  this  bill  It  Is  obvious 
that  there  is  on  the  horizon  a  vicious 
spiraling  of  prices  and  wages  chasing 
each  other  which  can  only  bring  disaster 
to  the  country.  It  is  absolutely  essential 
that  we  effectively  meet  this  condition 
which  is  steadily  growing  worse. 

In  your  everyday  life  you  know  what  is 
happening.  You  know  everything  is  ris- 
ing in  price  all  the  time.  The  purchas- 
ing power  of  the  dollar  is  depreciating  so 
that  those  who  work  for  wages,  those  who 
work  for  salaries  are  at  a  great  disadvan- 
tage. Those  who  are  Uving  on  fixed  in- 
comes, see  their  income  disappearing. 
That  is  a  condition  we  must  stop  imme- 
diately, because  it  is  not  only  destructive 
to  the  welfare  of  our  wage  earners,  but 
it  is  also  destructive  to  the  ecoix)my  of 
our  Nation.  We  must  retain  the  just 
purchasing  power  of  our  dollar  in  order 
to  insTire  that  our  Government,  which 
means  the  people.  Is  net  defrauded  in 
the  tremendous  purchases  that  must  be 
made  if  we  are  forced  into  the  prosecu- 
tion of  an  extended  war. 

Right  now,  I  wish  to  state  my  belief 
that  an  effective  excess-profits  tax 
should  be  Imposed  as  soon  as  possible  as 
the  cornerstone  of  a  tax  program  which 
will,  as  nearly  as  practicable,  place  us  on 
a  pay-as-you-go  basis.  It  is  absurd  to  talk 
for  1  minute  of  imposing  price  and 
wage  controls  without,  at  the  same  time, 
imposing  an  excess-profits  tax.  When  we 
speak  cf  a  new  system  of  taxes  on  our 
individual  citizens  to  help  pay  for  our 
war  program  we  should  also  reimpose  a 
substantial  excess-profits  tax  which,  in 
my  conviction,  should  be  based  on  ciir- 
rent  earnings.  Today,  and  as  long  as 
this  emergency  period  continues,  we  must 
persistently  strive  for  as  nearly  a  bal- 
anced budget  as  we  can  get.  In  my- 
opinion  there  should  be  no  objection  to  a 
true  "excess"  profits  tax,  because  war  is 
not,  never  has  been,  and  never  should  be 
a  game  of  profit  for  anyone  and.  I  think. 
I  am  expressing  the  feeling  of  every 
fighting  military  man  when  I  make  that 
statement. 

Mr.  Speaker,  I  have  spoken  a  little 
longer  than  I  really  intended,  but  my 
heart  and  mind  are  filled  with  this  sub- 
ject. I  have  supreme  confidence  that 
ninety-nine  and  nine-tenths  percent  of 
the  people  in  this  country  are  truly  pa- 
triotic, ready,  and  willing  to  make  the 
severe  sacrifices  it  appears  we  will  be 
called  upon  to  endure,  for  God  knows 
how  long.  With  faith  in  the  Almighty 
and  tmited  effort  by  all  individuals  and 
segments  to  this  beloved  country.  I  am 
sure  we  will  succeed  in  this  gigantic  task 
before  us. 

Mr.  DAVENPORT.  Mr.  Speaker, 
events  since  June  25.  1950,  show  there  is 
little  time  for  us  to  erect  a  fortress  of 


might  to  deter  the  B^remUn  from  expand- 
Ing  in  other  soft  spots  in  tbe  worH. 

What  has  happened  in  Korea  must  not 
be  permitted  to  happen  elsewhere.  We 
must  make  ourselves  so  stnxig  that  the 
Soviet  totalitarlans  will  not  dare  to 
overrun  established  gov^xunents.  The 
cry  of  the  hour  is  men  and  arms  and  a 
resolve  that  totalitarianism  must  not 
advance. 

Never  again  must  we  fool  ourselves 
into  believing  that  because  we  have  the 
greatest  potential  strength  of  any  nation 
on  earth  that  others  will  not  dare  at- 
tack us.  It  is  folly  to  say  2  irears  after 
trouble  begins  we  can  establish  the 
mightiest  army  and  the  most  horrible  of 
military  weapons  in  quantities  large 
enough  to  destroy  any  enemy.  The  time 
is  now. 

The  urgency  is  today.  We  do  not 
have  an  enemy  who  will  give  xis  2  years 
to  establish  complete  military  mastery. 
What  we  need  is  a  big  stick  now  and  a 
loud,  clear  voice. 

New  troubles  may  Inreak  out  any- 
where— in  Iran,  Germany,  Indochina. 
Tibet.  We  are  wasting  brain  power  try- 
ing to  fathcmi  where  the  next  blow  will 
land.  We  are  suddenly  on  the  defensive 
only  a  few  short  months  after  proclaim- 
ing loudly  to  the  world  that  if  the  Sovi- 
ets attack  at  4  a.  m.,  we  would  defeat 
them  that  same  day. 

We  have  no  business  being  on  the  de- 
fensive. The  Communist  doctrine  has 
alwajrs  been  one  of  expansionism  We 
cannot  blame  anyone  else  for  oiir  sad 
state  today.  But  we  can  show  that 
henceforth  we  mean  business. 

I  believe  that  the  time  has  come  to 
approach  this  problem  head-on  azKi  not 
as  we  have  so  far.  The  danger  is  ever 
present.  It  will  not  recede  until  we  show 
we  are  strong  enough  to  halt  it.  And 
if  we  are  strong,  perhaps  we  can  avoid 
world  war  ILL  That  most  be  our  im- 
mediate goal. 

There  is  only  one  answer,  and  that  is 
to  mobilize  our  entire  populaticm  in  this 
struggle.  We  need  universal  mihtary 
training  today  and  not  in  some  future 
Congress  when — and  I  quote  one  of  our 
leaders — •'There  will  not  be  so  many 
^  other  issues  up  for  consideration."  Our 
*  army  must  reach  several  millions  in  the 
shortest  possible  time. 

We  will  need  all-out  iHlortty  controls 
to  allocate  materials  to  defense  plants 
and  to  essential  civilian  users.  For 
those  remaining  supplies,  we  wHl  need  a 
price-control  ssrstem  so  that  everyone 
will  have  an  opportunity  to  share  what 
can  be  spared.  We  must  pass  legisia- 
ti<Mi  immediately  to  take  aU  profits  out  of 
this  gigantic,  self-sacrificing  effort.  We 
must  have  no  new  defense  millionaires. 
while  our  population  is  reducing  its 
standard  of  living. 

If  plans  for  a  rapid  expansion  of  our 
military  potential  are  acted  upon  with 
a  daring  and  speed  we  know  our  great 
country  is  capable  of.  then,  and  only 
then,  will  we  be  able  to  force  the  Com- 
munist hordes  bock  to  the  <tork  ages 
from  whence  they  emerged. 

The  time  has  come  for  action.  The 
future  of  donocracy  Is  at  stake.  The 
welfare  of  our  families,  the  hopes  we 
have  for  eventual  peace,  higher  stand- 
ards of  living  throughout   the  world. 


friendship  among  all  races  and  hooor 
among  men — these  are  at  stake  todaj. 
Let  us  not  falter  or  iriaa  too  meagcrty. 
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TSnATtOII 

Mr.  ELATNIK  Mr.  Speaker,  whole- 
sale prices  have  increased  by  over 
10  percent  since  the  h^nning  of  the 
Korean  affair,  and  retail  prices  are  fol- 
lowing suit.  Unless  Congress  acts  rig- 
orously to  prevent  further  price  rises 
this  inflationary  spiral  that  is  dereloping 
will  undermine  our  economy  and  wreck 
the  living  standard  of  the  American  peo- 
ple. It  is  for  this  reason  that  the  infla- 
tion-control provisioDs  written  into  this 
bill  (H.  R.  9176)  directly  affect  the  wel- 
fare of  every  American  for  better  or 
worse. 

In  addition  to  authorizing  the  Presi- 
dent to  allocate  scarce  materials  and  re« 
strict  credit,  the  irftotion  -control  provi- 
sions of  this  measure  wiU  permit  the 
Chief  Executive  to  control  prices  axkl 
wages  through  three  methods:  (1)  Vol- 
untary agreements  between  labor  and 
industry;  (2)  establishDMnt  at  sdective 
contn^.  with  prices  and  wages  to  be 
frozen  at  the  same  time;  and  (3)  all-oat 
mandatory  ceilings  on  wages  and  prices. 

I  need  not  comment  on  the  value  of 
voluntary  schemes  for  controlling  taifla- 
tion — ^voluntary  controls  have  always 
failed  in  the  past,  and  will  f aU  again. 
So  I  will  confine  my  remarks  to  the  Pres- 
ident's authority  to  rstsibhsh  seleettve 
and  over-all  price-wage  freeaes. 

Perhaps  tbe  piice>wage  authority 
found  in  this  bill  will  retard  inflation, 
but  I  am  convinced  that  further  price 
rises  are  certain  to  occur  within  the 
framework  of  this  law.  and  that  the  peo- 
ple's living  standards  wUl  suffer  as  a  re- 
sult. Tbe  cause  is  obvioas — the  IhII  does 
not  clearly  spell  out  tbe  President's  pow- 
er to  roll  back  prices  to  June  3S  levels. 
Instead,  it  merely  says  that  the  Presi- 
dent shall  give  coredderatton  to  prerioas 
price  levels.  This  vague  language  ap- 
parenUy  means  that  the  Presldenf  lacks 
authority  to  roll  back  prices. 

I  also  want  to  strongly  protest  against 
the  unworkable  and  inequitable  laroTi- 
sion  of  this  biU  which  stotes  that  if  price 
ceilings  are  established  the  President 
must  also  freeae  wages.  This  price-wage 
freese  formula  is  nothing  more  than  a 
Republican  scheme  to  *1et  mrtees  go  op 
first  and  then  frecw  both  prices  and 
wages."  It  means,  in  effect,  that  the 
workers  of  America  win  be  given  a  wage 
decrease  in  terms  of  real  wages  and  that 
the  burden  of  inflation  is  being  shifted  to 
the  badcs  of  the  low-income  groups.  It 
is  the  same  old  GOP  rtory — more  profits 
for  big  business  but  aaaller  incomes  for 
the  worker  and  the  farmer. 

Mr.  Speaker,  tbe  present  inflationary 
spinl  must  be  stopped,  and  the  price 
gouging  and  profiteering  now  bring  prac- 
ticed by  big  businws  must  be  curbed. 
Congressional  action  is  needed  over  and 
above  the  provisiaas  at  this  watered- 
down,  compromise  Inflatlan-amtnd 
measure.  I  am  convinced  that  the  fol- 
lowing program  is  needed  to  eootrol  tn- 
flatioQ.  and  I  now  lecoMend  this  pro- 
gram to  the  Ooagress: 

First.  The  President  should  be  given 
authority  to  roll  back  both  wbokoalc 
and  retail  prices  to  June  15  levels. 
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Second.  Existin?  rent  controls  should 
be  strengthened,  and  those  rental  areas 
which  have  been  decontrolled  during  the 
past  3  vears  should  be  recontrolled  wher- 
ever it  is  found  that  housing  shortages 
exist. 

Third.  The  President  should  be  given 
power  to  impose  rationing  of  those  con- 
sumer goods  in  which  shortages  may 
occur. 

Fourth.  Congress  should  imm(?diately 
impose  an  excess-profits  tax  on  corpo- 
rate prcf.ts.  and  sharply  increase  the  in- 
come tax  in  the  upper  brackets  to  stop 
profiteering. 

Fifth.  Legislation  should  be  adopted  to 
limit  speculation  on  the  stock  and  com- 
modity exchanges. 

SLxlh.  Personally.  I  have  always  been 
opposed  to  wa.^re  controls  because  they 
usually  work  out  to  the  detriment  of  la- 
bor standards,  and  I  am  stxll  opposed  to 
such  controls  in  principle.  Asimming. 
however,  that  wage  controls  are  going  to 
be  imposed.  I  do  insist  that  they  be  es- 
tablished only  after  the  previous  wage- 
price  balance  has  been  restored  by  a  price 
rollback  to  June  levels.  Moreover,  any 
wage  ceiling  should  be  elastic  enough  to 
permit  wage  adjustments  whenever  nec- 
essary to  protect  the  real  wages  of  the 
worker. 

Mr.  REES.  Mr.  Speaker,  this  control 
bill  is  one  of  the  most  important  pieces 
of  legislation  enacted  at  the  present  ses- 
sion. It  affects  the  laving  of  150.000  000 
Americans.  It  places  tremendous  power 
and  authority  in  the  hands  of  one  man. 
I  do  not  understand  why  the  leadership 
of  the  House  and  Senate — ^^those  in 
charge  of  the  administration — have  in- 
sisted that  so  much  selective  control  is 
granted  in  this  legislation  and  so  much 
power  given  to  the  President. 

It  seems  to  me  that  when  controls  a  re 
made  effective  you  will  need  to  go  all  the 
way;  otherwise  the  whole  thing  will  be 
Inequitable  and  will  t)e  unfair  to  various 
groups  of  people,  including  labor,  indus- 
try, business— in  fact  the  general  public. 
Whether  this  legislation  proves  s;iiisfac- 
tory  will  depend  upon  its  adminL'?iration 
and  the  administration  has  certainly 
been  given  blank -check  authority  in  this 

bill. 

Mr.  SPENCE.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Meml)ers 
may  have  five  legislative  days  in  which 
to  extend  their  remarks  during  the  con- 
sideration of  the  conference  report. 

The  SPEAKER.  Without  objection,  it 
Is  so  ordered. 

There  was  no  objection. 

Mr.  3PENCE.  Mr.  Speaker.  I  move  the 
previous  question  on  the  adoption  of  the 
conference  report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  adoption  of  the  conference  report. 

Mr.  COLE  of  Kamas.  Mr.  Speaker.  I 
offer  a  motion  to  recommit. 

The  SPEAKER.  Is  the  gentleman  op- 
posed to  the  conference  report? 

Mr.  COLE  of  Kansas.  I  aro,  Mr. 
Speaker. 

The  SPEAKER.  The  gentleman  qual- 
ifies.   The  Clerk  will  report  the  motion. 

The  Clerk  read  as  follows: 

Mr.  Cole  of  Kmum  movM  to  rvcommit  ttM 
conf»r«nc«  report  t«i  the  committee  ol  cuu* 
tvrvDM  Xur  Xurtbcr  study. 


Mr.  SPENCE.  Mr.  Speaker.  I  move 
the  previous  question  on  the  motion  to 
recommit. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  motion  to  recommit,  offered  by  the 
gentleman  from  Kansas  I  Mr.  ColeI. 

The  que.stion  was  taken;  and  on  a 
divLsion  i  demanded  by  Mr.  R.\nkin». 
there  were — ayes  20.  noes  155. 

Mr.  RANKIN.  Mr.  Speaker.  I  object 
to  the  vote  on  the  ground  that  no  quorum 
is  present,  and  I  make  the  point  of  order 
that  no  quorum  is  present. 

The  SPEAKER.  The  Chair  will  coimt. 
[After  counting.]  Two  hundred  and 
twenty- three  Members  are  present,  a 
Hucrum.    The  motion  is  not  agreed  to. 

So  the  motion  to  recommit  was  re- 
jected. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report. 

The  conf  ei-ence  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 

GENERAL   LEAVE  TO   EXTEND   REMARKS 
IN  THE  RECORD 

Mr.  PRIEST.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members  of 
the  House  shall  have  the  privilege  until 
September  11.  1950,  to  extend  and  revise 
their  own  remarks  in  the  Congression.vl 
Record  on  more  than  one  subject,  if  they 
so  de-sire,  and  also  to  include  therein  such 
short  quotations  s.s  may  l)e  necessary  to 
explain  or  complete  such  extension  of  re- 
marks. 

Mr.  PHILLIPS  of  California.  Mr. 
Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.  The  gentleman  will 
state  it. 

Mr.  PHILLIPS  of  California.  Does 
that  include  both  the  Appendix  and  the 
body  of  the  Record? 

The  SPEAKER.  The  request  related 
to  the  Appendix. 

Is  there  objection  to  the  request  of 
tlie  gentleman  from  Tennessee? 

There  was  no  objection. 

INDUCTION   OF    MEDICAL,    DENTAL,    AND 
ALLIED  SPECIAUSTS 

Mr.  VINSON.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (S. 
4029  >  to  amend  the  Selective  Service  Act 
of  1948,  as  amended,  so  as  to  provide  for 
special  registration,  classification,  and 
induction  of  certain  medical,  dental,  and 
aUied  specialist  categories,  and  for  other 
purposes,  and  ask  unanimous  consent 
that  the  statement  of  the  managers  on 
the  part  of  the  House  be  read  in  lieu  of 
the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Geor- 
gia? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement 
are  as  follows : 

CowmiKWCi  RKPOtT  (H  Rkpt.  No.  3039) 
The  committee  of  conference  on  the  dis- 
agreeing votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bUl  (S  40-9) 
to  amend  the  Selective  Service  Act  of  ls)48. 
•I  amended,  so  as  to  provide  for  special 
registration,  classlfleatlon.  and  Induction  of 
certain  medical,  dental,  and  altted  specialist 
categories,  and  for  other  purposes,  having 


met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  n^ommend  to 
their  respective  Houses  aa  follows: 

That  the  Senate  recede  from  Its  disagree- 
ment to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  ariendment  as 
follows:  In  lieu  cf  the  matter  proposed  to 
be  Inserted  by  the  Hovise  amendment  insert 
the  following:  "That  section  4  of  the  Selec- 
tive Service  Act  of  1948,  as  amended,  is 
hereby  amended  by  adding  at  tfce  end  thereof 
the   following   subsections: 

"'(1)  (1)  Notwithstanding  any  other  pro- 
vision of  this  title,  except  subsections  6  <j) 
and  8  (o).  the  President  Is  authorized  to  re- 
quire special  registration  of  and,  on  the 
basis  of  requisitions  submitted  by  the  De- 
partment of  Defense  and  approved  by  him,  to 
make  special  calls  for  male  persons  qualified 
In  needed — 

•"(A)  medical  and  allied  specialist  cate- 
gories v?ho  have  not  yet  reached  the  age  of 
fifty  at  the  time  of  registration,  and 

'••(B)  dental  and  allied  speclalUt  cate- 
gories who  have  not  yet  reachf-d  the  age  of 
fifty  at  the  time  of  registration. 
Persons  called  hereunder  shall  be  liable  for 
induction  for  not  to  exceed  twenty-one 
months  of  service  In  the  Arme<l  Forces.  No 
such  person  who  Is  a  member  of  a  reserve 
component  of  the  Armed  Forces  shall,  so  long 
as  he  remains  a  member  thereof,  be  liable  for 
registration  or  induction  under  this  sub- 
section, but  nothing  in  this  snl>section  shall 
be  construed  to  affect  the  aufaority  of  the 
President  under  any  other  provision  of  law 
to  call  to  active  duty  memliers  and  units  of 
the  reserve  components.  No  p>erson  In  the 
medical,  dental,  and  allied  specialUt  cate- 
gories shall  be  inducted  under  the  provisions 
cf  this  subsection  after  he  has  attained  the 
fifty-first  anniversary  of  the  date  of  his  birth. 
•"(2)  In  registering  and  inducting  per- 
sons pursuant  to  paragraph  (1)  of  this  sub- 
section, the  President  shall,  to  the  extent 
that  he  considers  practicable  f  nd  desirable. 
register  and  Induct  in  the  following  order  of 
priority : 

••  First.  Those  persons  who  p  irtlcipated  as 
students  In  the  Army  speclaUi-- .1  training 
program  or  slmtl.ir  programs  ad"ninlstered  by 
the  Navy,  and  those  persons  who  were  de- 
ferred from  service  during  World  War  n  for 
the  purpose  of  pursuing  a  course  of  instruc- 
tion leading  to  education  In  on?  of  the  cate- 
gories referred  to  in  clauses  (A)  and  (B»  of 
paragraph  (1 )  of  this  subsection,  who  have 
had  less  than  ninety  days  of  active  duty  in 
the  Army,  the  Air  Force,  the  Navy,  the  Ma- 
rine Corps,  the  Coast  Guard,  or  the  Public 
Health  Service  subsequent  to  the  comple- 
tion of  or  r-elease  from  the  program  or  course 
of  instruction  t  excltisive  of  the  :ime  spent  la 
postgraduate  training). 

"  'Second.  Those  persons  who  participated 
as  students  In  the  Army  speclal:.i:ed  training 
program  or  similar  programs  adzninistered 
by  the  Navy,  and  these  persor.s  who  were 
deferred  from  service  during  ^orld  War  II 
for  the  purpose  of  pursuing  a  course  of  In- 
struction leading  to  education  ;n  one  of  the 
above  categories,  who  have  had  ninety  days 
or  more  but  less  than  twenty-one  months  of 
active  duty  in  the  Army,  the  Air  Force,  the 
Navy,  the  Marine  Corps,  the  Co-ist  Gu^d.  or 
the  Ptiblic  Health  Service  subsequent  to  the 
completion  of  or  release  from  the  program 
or  course  of  Instruction  (exclusive  cf  the 
time  8i>ent  In  postgritduate  training*. 

"  "Third.  Those  who  did  not  have  active 
service  In  the  Army,  the  Air  Force,  the  Navy. 
the  Marine  Corps,  the  Coast  Gtiard.  or  the 
Public  Health  Service  subsequent  to  Sep^ 
tember  16.  1940. 

-  'Fourth.  Those  not  Included  In  the  first 
and  second  priority  who  have  had  active 
service  in  the  Army,  the  Air  Porxre.  the  Navy, 
the  Marine  Corps,  the  Coast  Guard,  or  the 
Public  Health  Service  subseq\ient  to  Sep- 
tember 16.  1940.  Inductions  of  persons  in 
this  priority  &hall  be  nuMl*  lu  acconiance 
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with  regtilations  prescribed  by  the  Prccklent 
which  may  provide  for  tbe  rlswrtflratton  cC 
such  perscns  into  groups  according  to  the 
number  of  foil  months  of  such  service  which 
they  have  had  and  for  the  induction  of  the 
members  of  any  such  grcup  after  the  induc- 
tion of  tbe  members  of  any  other  such  grotip 
harlng  »  lesaer  number  of  ttill  moatiu  of 
such  serrlc*. 

In  the  selection  of  individuals  from  amoog 
the  categories  established  by  subsection  (I) 
for  induction,  the  President  is  autbartaed. 
under  such  rules  and  refUlatlcHis  as  he  may 
prescribe,  to  provide  for  the  deferment  of  any 
:~  dividual  whose  deferment  is  found  to  be 
equitable  and  In  the  national  interest,  taking 
Into  consideration  the  length  of  his  prerloai 
service  In  the  Armed  Forces  itncludiag  the 
Coast  Guard  and  the  Public  Health  Serrlce) 
of  the  United  States,  the  extent  <rf  his  par- 
ticipation  in  the  Army  specialised  training 
program  <S'  similar  program  administered  by 
the  Navy,  reasons  at  hardnhtp  or  dependency, 
and  the  maintenance  at  tbe  natlnnal  health, 
safety,  or  Interest. 

"  't3)  It  Is  the  menm  at  the  Congress  that 
tbe  President  shall  provide  for  the  anniial 
deferment  frc«n  training  and  service  under 
this  title  oX  numbers  at  optometry  students 
and  premedical.  preasteopathic.  preveteri- 
nary,  preoptometry  and  predental  students 
at  least  cqtial  to  tbe  numbers  of  male  cp- 
toBiettr.  premedical.  prcostcopathlc.  pre- 
vetertnary.  preoptometry  and  predental  stu- 
dents In  attendance  at  ooUegcs  and  tmlTer- 
BiUes  in  the  United  Spates  at  the  present 
levels,  as  determined  by  the  Director. 

"'ij)  The  President  shall  establish  a  Na- 
tional Advisory  CQinmlttee  vhlcii  shall  ad- 
Tlse  t^e  Selective  Service  System  and  shall 
coontinBte  the  work  of  such  State  and  local 
TOtunteer  advisory  cocunittees  as  may  be 
established  to  cooperate  with  the  National 
Advlaary  Ooounittce.  with  respect  to  the  se- 
lection of  needed  medtral  and  dutal  and 
allied  specialist  categories  at  persons  as  re- 
ferred to  In  stibsecUon  (1) .  Ibm  members  at 
the  National  Advisory  Oommlttee  tfiall  be 
tttwtjrf  from  aBWDg  Indlrldotfa  «lio  are 
(MCsUnding  in  medtetne.  denUstry.  and  the 
tftwK—  allied  thereto,  htit  except  for  the 
l»  ijf iMlntM  of  medicine  and  dentistcy.  It 
Kt»n  not  be  mandatory  that  all  such  flridi 
at  endeavor  be  reprasented  on  tbe  coountt- 
tee.  In  tbe  perf  ormanee  of  their  fcncttua. 
the  National  Adrlscry  Committee  and  tbe 
State  and  local  volunteer  advisory  commit- 
tees shall  give  appropriate  c<aMldmMaB  to 
the  respective  needs  of  the  Armed  yorces  and 
of  the  dTtlian  population  for  the  servioes  of 
medical.  dentaL  and  aDled  spertonst  pcrson- 
nri:  and.  m  detecmlainc  ttos  iHMdimL  dental, 
and  allied  qieciallst  petsosiiMl  ataflsMa  to 
serve  the  needs  at  any  wimrMin 
mittees  shaU  give  appn^xlste 
to  tbe  availability  in  saeb  cummmtty  ox 
medical,  dental,  and  allied  specialist  per- 
soand  who  have  attained  tbe  fifty-fttat  annl- 
^enary  at  tbtir  biitb.' 

-SMxa.  KotvittetandlBg  tbe  prorlalosts 
of  section  303  of  fnbUc  Lav  351.  Bgbty-fixst 

congress.   <i iwiwied  cdtosrs  of  «*»•  f*" 

senre  ccmponents  called  or  onlBred  to  ae«Te 
duty  with  or  wltbout  their  consent,  shall, 
if  otberwise  qualified.  t>e  enUUed  to  the 
IliiiMllls  Of  fwtlo"  an  of  PuhUe  lAw  3S1. 
Bgfaty-first  OoDgress. 

-ac  3.  Seettaa  3«  of  tbe  National  Se- 
curlty  Act  of  1»»7.  s*  smenrtert.  *^««5 
amended  by  adding  at  tbe  end  tbeteof  tbe 
foOowlag  softaectioiis: 

-Mg>  XJn&er  such  rsgulftttOBs  as  be  tfiall 
prescribe,  tbe  Secretary  of  Deiense  with  tbe 
approTsl  cvf  the  President  is  autbcriaed  to 
transfer  between  the  armed  a«Tic«r  withla 
tbe  authorlaed  commissioned  strength  of  the 
reneccive  services.  oAccrs  holding  commis- 
slons  in  tbe  medical  euilw  or  eorps  includ- 
ing the  reserre  components  tbereof.  No 
y>>mn  be  so  traasftrred  wttboot   U) 


bis  eooaent.  (3)  tbe  consent  of  tbe  serrloe 
tram  srtticb  tbe  transfer  is  to  be  made,  and 
(3)  tbe  ocmaent  of  tbe  service  to  which  the 
transfer  is  to  be  made. 

"•(hi  Officers  transferred  hereiinder  shall 
be  appointed  by  the  President  alone  to  such 
commissioned  grade,  permanent  and  tem- 
porary, in  the  armed  service  to  wbich  trans- 
ferred and  be  given  such  place  on  tbe  appll- 
cahie  promoaon  Ust  of  such  service  as  he 
abtll  determine.  Federal  serrioe  previously 
rendered  by^any  socb  officer  shall  be  crerlited 
for  promotkm.  seniority,  and  retirement  pur- 
poses as  If  served  in  the  armed  service  to 
which  transferred  according  to  the  ]3rovts:ons 
of  law  governing  protnoiton.  seniority,  and 
retirement  therein.  No  of&cer  upon  a  trans- 
fer to  any  service  from  which  previously 
transferred  sball  be  given  a  higher  grade,  or 
place  on  tbe  appUcable  promotion  list,  than 
that  which  be  eonld  have  atxamed  had  be 
res::ained  cootlnnoualy  in  the  service  to 
which  retransferred. 

"*(i)  Any  officer  tracrferred  hereunder 
shall  be  credited  with  tbe  unused  leave  to 
which  be  was  enUtied  at  the  time  of  transfer.* 

"Ssc.  4.  Netwithstanding  any  other  pro- 
vision of  laa.  where  any  person  who  serred 
on  active  duty  as  a  physician  or  dentist  in 
the  Armed  Forces  ( including  the  Public 
Health  Service*  of  the  United  States  rabee- 
queat  to  September  16,  1»40.  thereaftw  has 
been,  or  shaU  be.  recalled  to  acuve  duty  as 
a  physician  or  deniitt  in  the  Armed  Forces 
(including  the  Public  Health  Serviced  of  the 
United  States,  such  person  may,  under  regu- 
lations prescribed  by  the  President,  be  pro- 
moted to  stich  grade  or  rank  as  may  be  com- 
mensurate with  his  medical  or  dental  educa- 
tion, experience,  and  abBity. 

-8bc  &.  No  person  inducted  under  the 
I^OTislflaB  of  this  Act  shall  be  entitled  to 
tbe  benefita  of  tbe  prorlsicms  of  section  203 
of  PuWie  law  351.  Eehry-Jtst  Congress. 

■■Sac  6.  Far  tbe  piffposes  of  this  Act.  the 
term  'aOled  qwdattst  cmtttfMkmr  sbeU  in- 
dode,  bat  not  be  limited  to.  wtleilnarians. 
pharmacists,  and  osteofiatbs. 
r  Tbls  Act.  except  for  aectioti  3  and 
section  5.  aball  terminate  eo  July  9.  1961." 

And  tbe  Heose  agree  to  the  same. 
Caxi.  Vnrsox. 
OvxarrcK  ^ooxs. 
Pici.  J.  KnjJAT. 

Tj«jtt  C.  AXZX2S. 

Manafen  on  tht  Part  of  the  EotiX. 
Vncn.  M.  CnAnLAX, 
LiSTxa  C.  HrTST, 
Chax  GcaKXT. 
r  OK  the  Fart  at  tk€  Senate. 


StiTSsorrr  or  thx  MaxACzas  ox  thx  PaM 
or  TBI  Hocsa 

Tbe  managers  on  the  part  of  the  Hoase 
at  the  conference  on  tbe  dlsagreeizig  rotes 
of  tbe  two  Hoases  on  the  amendment  of  the 
House  to  the  biii  (S-  4039»  to  amend  the  Se- 
lective Service  Act  of  1948,  as  axaenOaL  so 
as  to  provide  for  special  rcglstratiao.  dassi- 
ficstkon.  and  indocskm  ct  cercain  medical. 
dental,  and  allied  ifctsllst  caie^orics.  and 
for  otber  puri>jEcs.  —fcmiT  tbe  foUowtng 
si:atement  in  expl&natkm  of  the  effect  of  tbe 
action  agreed  upon  and  reeonamended  in  tbe 
accompanying  cccf«ence  report: 

The  conference  report  agreed  upon  by  tbe 
conferees  of  the  House  and  Senate  substan- 
tlally  foiiows  tbe  Bcose  amendment  to  the 
Senate  blU.  &  4039.  except  as  foUovs: 

Tbe  conferees  agreed  to  reduce  tbe  das- 
slflcatioa  of  "alUed  specialist  categories" 
by  «»i«%H»rtng  all  at  tbe  — aw 

riana,  optometrists^  pteOMCfetts.  and  osteo> 
paths.  Since  tbe  deteSttoa  Is  merely  tn- 
duslTe  and  rwt  predustre.  tMa  ^*  ■«•  W*~ 
vent  tbe  registraiKKi  and  tudatUoa  of  other 
raedica:  and  dental  allied  spertattw  caie- 
gcnes  sboold  the  need  arise. 


Tbe  Book  conferees  agreed  to  laeiiide  ta 
tbe  oonferenoe  report  wttb  respect  to  tbe  Ha- 
AdTtaory  Committee,  tbe  foUowinc 
"In  tbe  peformance  of  their  ftme- 
tiOBs,  tbe  National  Adriacwy  Committee  and 
tbe  State  and  local  volunteer  advisory  eooa- 
mittees  shall  give  appropriate  constderatlaa 
to  tbe  respective  needs  of  the  armed  forces 
and  of  tbe  dvilian  population  for  tbe  serv- 
ices of  medtral.  dental,  and  allied  specialtit 
perscmnei:  and.  m  determining  tbe  medtral. 
dental,  and  allied  specialist  peraoonel  avail- 
able to  serve  the  needs  of  any  oommonlty. 
such  committees  shsJI  give  appropriate  con' 
Elders  tion  to  the  avail  ability  in  such  com* 
munity  of  medical,  dental,  and  aUjed  spe- 
cialist personnel  wbo  have  attained  tbe  fifty* 
first  anniversary  of  tbdr  birth.** 

The  conferees  also  agreed  tbat  In  establiafa- 
ing  a  National  Advisory  Oommlttee  it  would 
be  mandatory  that  the  pntfessiacs  of  medi- 
cine and  Gentistry  be_reprcaented. 

The  conferees  agreed  to  several  minor  tech- 
nical changes  not  aSectmg  tbe  substance  of 
the  bilL 

Cacl  Vrxzoai. 

Ovzarroic  BaooBS. 

Paui.  J.  KrnsT. 

LcBUX  C.  Asoras. 
JfeiM^rrs  oa  tA«  Part  of  the  Bmue, 

Mr.  VINSON.  Mr.  Speaker,  as  the 
statement  will  disclose,  the  viewpmnt  of 
the  Eouse  preTalled  in  the  conferoice; 
that  is.  the  bill  is  practically  agreed  to 
lis  it  passed  the  House.  We  did  change 
the  word  "dociors"  and  call  them  "Trfiy- 
sicians":  and  we  tried  to  broaden  the 
function  of  the  adrisory  committee. 
That  is  the  only  thing  that  happexied  in 
conference. 

Mr.  Speaker.  I  more  the  previoai  goes- 
ticn  on  the  conference  report. 

The  previous  question  was  ordered. 

Tfce  conference  report  was  agreed  Xo, 

JURISDICTKW  CONFERSED  ON  COURTS 
OF  THE  ST-^TK  OP  NEW  YORK  WITH 
BESPBCT  TO  CIVIL  ACTIONS  BKllV UM 

INDIANS 

Mr.  MORRIS.  Mr.  Speaker.  I  call  op 
the  conference  report  on  the  hill  <S.  192) 
to  corifer  jurisdiction  on  the  courts  of 
the  State  of  New  York  with  respect  to 
civil  actions  between  Indian.s  or  to  which 
Indians  are  parties,  and  ask  unanimous 
coosesxt  that  the  siateoKnt  of  the  man- 
agers <xi  the  part  of  the  House  be  read  in 

1  of  the  report- 

The  Clerk  read  the  title  of  the  hilL 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Okla- 
homa? 

There  was  no  objection. 

The  Clerk  read  the  statanent 

The  conference  report  and  statement 
are  as  foiiows : 

Coamascs  Baroax  4H.  Bwrt  So.  3040) 
TT*e  committee  of  conference  oo  tbe  dS»- 
i^reeiz^  votes  of  tbe  two  Houses  on  tbe 
amendments  of  tbe  Hoose  to  tbe  bill  (S.  ltS> 
to  confer  Jurisdiction  en  tbe  cotirts  of  tbe 
State  of  Kew  Tor*  wttb  tercet  to  dvil  ae- 
uocs  between  Indians  or  to  which  Indians 
arc  parties,  having  met.  after  full  and  free 
conference,  have  agreed  to  rerommend  and 
do  recomnkend  to  tbeir  respective 
foiiows: 

That  the  Senate  recede  from  Its 
ment  to  the  amendment  cf  tbe  Boose  nmn- 
bered  1.  and  agree  to  tbe  same  wttb  an 
amecdnaent  as  follows:  In  lieu  of  tbe  mattsi 

tbe 
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body  of  may  ncocnlsed  trtbc  of  ladUnt  In 
tbe  Sut«  of  New  Tork  fthall  have  tbe  rtgbt 
t->  dedAre.  by  appropriate  enactment  prior 
to  the  e«ectlTe  dafe  oT  ibis  Act,  tbcw  tribal 
lavs  and  customs  vblcb  tbey  dedre  to  (»«- 
(,  vblrb.  on  certification  to  the  Secre- 
at  xhe  Interior  by  ttoe  gOTemlrg  body 
of  awii  tnbe  shall  be  published  In  Xi\t  ^m1- 
•rml  Beftoter  and  thereaner  shall  gorem  In 
all  cini  eases  Inroinng  reserratlon  Indians 
vben  the  subject  matter  of  sticfa  tribal  laws 
azul  customs  Is  Involred  or  at  Isstie.  but 
■01hln(;  herein  contained  shall  be  ccosirued 
to  prevent  stich  courts  from  recogulaiJiK  and 
firing  effect  \o  any  tribal  lav  or  custom 
which  a^y  be  proven  to  the  satisfaction  of 
soch  ootats:";  and  the  House  agree  to  same. 
Tbat  the  Senate  recede  from  Its  disagree- 
ment to  the  amendment  of  the  Botise  num- 
bered a  and  agree  to  the  san:e 

J.  Haxcin  PmssoN, 

TOBT  MoKxa. 

WBixr  A.  D'Bwan. 
Jfawfcrj  on  the  PTt  of  the  Hotue. 

JossPH  C.  CMahostt, 
Ekxtst  W.  McF.ul:_oo, 
Gtrr  CoEDCK. 
RxxBorr  H   LxBiLUt, 

BrCR  BCTLSK. 

Mana^ert  on  the  Fart  of  the  Senate. 

Btaatam  or  ths  ilks^axxa  on  the  Past  or 
TKK  Hotrsx 

The  managers  on  the  part  of  the  Ho\ise 
M  the  c»nferenc«  on  the  disagreeing  rotes 
of  the  tvo  Houses  on  the  amendments  of 
the  House  to  the  bill  <S.  192)  to  confer  jtirls- 
dlctlon  on  the  cotirts  of  the  State  of  New 
Tork  with  respect  to  civU  actions  between 
Indians  or  to  which  Indians  are  parties,  sub- 
mit the  following  statement  In  explanation 
of  the  effect  of  acuon  agreed  upon  by  the 
conferees  and  recommended  In  the  accom- 
panyirg  conference  report: 

Tbib  effect  and  lesult  of  the  action  talcen 
by  the  conferees  is : 

( 1 )  That  the  Senate  bill,  as  passed  by  the 
Senate,  Is  amended  as  follows: 

Page  2.  line  2,  the  words  "within  one  year 
from  ttie  date"  are  stricken  and  the  words 
"prior  to  the  effecure  date"  are  added  In  lieu 
thereof. 

This  simp]y  means  that  the  Indians  In- 
volved will  have  2  years  from  the  date  of 
the  passage  of  the  act  1nitf.ead  of  1  year  from 
the  date  of  the  act  to  eocnpile  their  customs 
and  laws  as  set  out  in  the  bill. 

(2)  That  on  page  2.  line  8.  of  the  bill,  fol- 
lowing the  word  "issue",  a  comma  is  inserted 
and  the  following :  "but  nothing  herein  con- 
tained shall  be  construed  to  prevent  such 
courts  from  recognizing  and  giving  effect  to 
•ny  tribal  law  or  custtxn  which  may  be 
prored  to  the  satisfaction  of  such  courU." 

(3;  The  following  was  added  to  section 
i  of  the  bill :  "That  nothing  herein  contained 
shall  be  construed  as  conferring  jurisdic- 
tion on  the  coxirts  of  the  State  of  New  York 
or  making  applicable  the  laws  of  the  State 
of  New  Tork  in  civil  actions  InTolrlng  Indian 
lands  or  claims  with  respect  thereto  wUich 
relate  to  transactions  or  evenU  transpiring 
prior  to  the  effective  date  of  this  Act." 

J.  Haaszx  PcnasoM, 

Toar  Moasis. 

WlBLBT    A.    DIWACT. 

Manogera  on  the  Part  of  the  Ucnue. 

Mr.  MORRIS.  Mr  Speaker.  I  moire 
the  lyrerious  question  on  the  conf  ereno* 
report. 

The  prevUms  Question  was  ordered. 

The  oooference  reixirt  was  agreed  to. 

A  motion  to  reconsider  was  laid  on 
the  Uble. 


OBSIGNATION  OF  ACTINO  CLERK 

The  SPEAKER  laid  before  the  House 
the  following  communication,  which 
was  read  by  the  Clerk: 

\  Omc*  or  THK  CuaiK. 
Hotrsx  or  RiraiSKNTATms, 
Washington.  D.  C.  September  1.  1950. 
The  Honorable  the  Spsakek. 

Hotise  of  Representatives. 
Sx» :  Deslrlne  to  be  temporarily  aBsent  from 
my  cfllce.  I  hereby  designate  Mr.  H.  H.  Morris, 
an  official  In  my  office,  to  sign  any  and  all 
papers  and  do  all  ether  acts  for  me  which  he 
would  be  authorlied  to  do  by  virtue  of  this 
designation  and  of  clause  4.  rule  UI.  of  the 
Hotise. 

Bespectfully. 

Ralph  R.  Robxxts. 
Clerk  of  the  House  of 
Representatives. 

MEETINGS   OP   THE   HOUSE   UNTIL 
SEPTEMBER  11 

Mr.  PRIEST.  Mr.  Speaker.  I  ask 
unanimous  consent  that  when  the  House 
adjourns  today  it  adjourn  to  meet  on 
Tuesday  next ;  that  when  the  House  ad- 
journs on  Tuesday  next  it  adjourn  to 
meet  on  Friday.  September  8,  1950:  that 
when  the  House  adjourns  on  Friday, 
September  8,  1950.  it  adjourn  to  meet  on 
the  following  Monday,  September  11, 
1950. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

AUTHORIZ.\TION  TO  RECEIVE  MESSAGES 
AND  SIGN  ENROLLED  BILLS  OR  JOINT 
RESOLUTIONS 

Mr.  PRIEST.  Mr.  Speaker.  I  ask 
unanimous  consent  that  notuithstand- 
ing  the  adjournment  of  the  House  until 
Tuesday  next  the  Clerk  be  authorized  to 
receive  messages  from  the  Senate  and 
that  the  Speaker  or  Speaker  pro  tem- 
pore be  authorized  to  sign  an^  enrolled 
bills  or  joint  resolutions  duly  passed  by 
the  two  Houses  and  found  truly  enrolled. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten- 
nessee? 

There  was  no  objection. 

MEETING  PLACE  OP  THE  HOUSE  ON  AND 
AJTER  SEPTEMBER  5 

Mr.  PRIEST.  Mr.  Speaker.  I  present 
a  privileged  resolution  aud  ask  for  its 
immediate  consideration.  ^ 

The  Clerk  read  as  follows: 
House  Resolution  838 

Resolved,  That  when  this  House  adjourns 
on  Pttday,  September  1,  1950.  it  will  adjourn 
to  meet  in  the  caucus  room  In  the  New  House 
Oflkre  Building  on  Tuesday.  September  6. 
1950.  and  It  shall  continue  to  meet  there 
tmtil  otherwise  ordered. 

Resolved.  That  all  rules  relating  to  the 
Hall  of  the  Hoiise  shall  be  applicable  to  the 
caucus  room. 

Resolved.  That  the  Clerk  communicate 
these  resolutions  to  the  President  of  the 
United  States  and  to  the  Senate  of  the 
United  SUtes. 

The  resolution  was  agreed  to. 

UBQISLATTVE  BUSINESS  FOR  NEXT  WEEK 

Mr.  MICHENER.  Mr.  Speaker,  the 
gentleman  from  Tennessee  Just  secured 
a  unanimous-consent  request  that  the 


House  recess  tonight  until  next  week,  and 
that  there  be  3-day  recesses  until  a  week 
from  next  Monday.  At  those  sessions. 
will  speeches  be  permitted  and  will  there 
be  any  business  transacted  excepting  to 
meet  and  adjourn? 

The  SPEAKER.  The  Chair  may  say 
that  the  Speaker  pro  tempore  will  have 
the  right  to  name  conferees  and  receive 
messages.  Otherwise  the  House  will 
meet,  prayer  will  be  offered,  the  Journal 
will  be  read,  and  the  House  will  then  ad- 
journ. 

Mr.  MICHENER.    I  thank  the  Chair. 

PERSONAL  ANNOUNCEMENT 

Mr.  FULTON.  Mr.  Speaker,  on  yes- 
terday I  was  in  New  York  City  attending 
a  session  of  Uie  United  Nations  Security 
Council,  engaged  in  official  work;  hence 
I  was  absent  from  the  floor. 

EXTENSION  OP  REMARKS 

Mr.  JACKSON  of  Washington  asked 
and  was  given  permission  to  extend  his 
remarks. 

Mr.  ALLEN  of  Illinois  (at  the  request 
of  Mr.  Arends)  was  given  permission  to 
extend  his  remarks  and  include  an  essay. 

Mr.  SADLAK  asked  and  was  given  per- 
mission to  extend  his  remarks. 

Mr.  CANNON  (at  the  request  of  Mr. 
B.KTTS  of  Kentucky)  was  given  permis- 
sion to  extend  his  remarks  and  include 
a  letter  from  the  Director  of  the  Budget. 

Mrs.  BOLTON  of  Ohio  asked  and  was 
given  permission  to  exlend  her  remarks 
in  two  instances. 

Mr.  JAViTS  asked  and  was  given  per- 
mission to  extend  his  remarks  and  in- 
clude extraneous  matter. 

Mr.  MADDEN.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  special  order 
which  I  have  for  today  oe  incorporated 
in  the  Record  immediately  following  the 
remarks  of  the  gentleman  from  Connect- 
icut (Mr.  Sadlak]  on  the  invasion  of 
Poland. 

The  SPE.\KER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In- 
diana? 

There  was  no  objection. 

SPECIAL  ORDER 

Mr.  JACOBS.  Mr.  Speaker,  I  ask 
unanimous  consent  that  the  special  or- 
der which  I  have  for  today  be  trans- 
ferred to  Monday.  September  11. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  In- 
diana? 

There  was  no  objection. 

THE  SACRED  CAUSE  OP  POLAND 

Mr.  PHILBIN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend  my 
remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  PHILBIN.  Mr.  Speaker,  today 
marks  the  eleventh  anniversary  of  the 
iniquitous  Nazi  attack  on  Poland.  In  that 
unspeakable  infamy  the  gallant  and 
noble  Polish  people  became  the  first,  in 
the  then  free  world,  to  feel  the  bitter 
sting  of  the  tyrants  lash  in  World  War 


n.  Thus,  a  brave,  free  nation,  embrac- 
ing a  peace-seeking,  liberty-loving,  de- 
voted Christian  people,  was  brutally  as- 
saulted by  international  brigands,  who 
disregarded  all  the  laws  of  God  and  man 
and  contravened  the  expressed  terms  of 
existing  and  valid  nonaggression  pacts. 
It  will  be  recalled  that  at  that  time. 
Poland  was  a  member  in  good  standing  of 
the  League  of  Nations  and  an  ally  of 
Prance  and  Great  Britain.  Her  people 
had  struggled  long  and  sacrificed  bitterly 
to  establish  their  free  Government.  Yet. 
without  provocation  and  without  warn- 
ing. Hitler's  hordes  attacked  Poland  on 
September  1.  1939.  just  as  the  Soviet- 
led.  Moscow-directed  forces  of  North 
Korea  attacked  the  democratic-minded 
people  of  South  Korea  about  2  months 
ago. 

The  duplicity  and  treachery  behind 
this  attack  on  Poland  constitutes  one  of 
the  blackest  pages  in  world  history.  Al- 
though at  the  time  pretending  friendship 
for  Poland.  Stalin  approved  the  Soviet- 
German  Treaty  and  connived  with  Hitler 
by  ordering  his  own  troops  to  invade 
Poland  on  September  17.  1939.  This 
treacherous  act  efTeciually  prevented  the 
armed  forces  of  Poland  from  putting  up 
effective  resistance  to  the  Nazi  invaders. 
What  followed  is  history.  At  a  later 
meeting  at  Moscow,  attended  by  repre- 
sentatives of  the  Nazi  and  Soviet  states, 
Poland  was  put  en  the  carving  block  and 
cut  up  between  Nazi  Germany  and  Soviet 
Russia. 

In  the  meantime,  one  great  aggressor 
against  freedom  has  been  dispatched  by 
force  of  arms.  Has  that  fact  stopped  ag- 
gression in  the  world?  It  has  not.  In 
place  of  the  old  one  a  new  and  even  more 
widely  spread  and  subtly  organized  ag- 
gressor lifts  his  ugly  head  and  casts  a 
cloud  upon  freedom-loving  peoples 
throughout  the  world.  Hitler  has  been 
liquidated  but  Stalin  has  taken  his  place 
preaching  the  gospel  of  hate  against  his 
fellow  man  and  carrjing  the  torch  of  re- 
bellion, insurrection,  and  conspiracy  to 
the  far  corners  of  the  earth.  This  new 
aggressor,  which  now  menaces  the  peace 
of  the  entire  world,  has  alreadj'.  by  var- 
ious means,  acquired  not  only  helpless, 
defenseless  Poland  but  twelve  other  great 
independent  nations,  including  China. 

It  is^to  the  everlasting  credit  and  glory 
of  the  Polish  people  that  they  have  never 
surrendered  their  rights,  they  have  never 
forfeited  their  freedom,  they  have  never 
bowed  to  enslavement,  they  have  never 
ceased  their  resistance  to  tyranny.  To 
the  contrary,  this  brave,  courageous  peo- 
ple are  still  asserting  the  sovereignty  of 
their  nation,  still  working  for  liberation 
from  Russian  bondage,  still  ready  to  sac- 
rifice to  recover  the  liberties  which  were 
stolen  away  from  them  by  a  shameless 
perfidy  and  armed  might.  The  united 
nation  of  Poland  stands  today  before  the 
whole  world  proclaiming  its  independ- 
ence to  all,  reiterating  its  determination 
to  strive  and  fight  until  its  freedom  has 
been  regained.  We  welcomed  our  Polish 
allies  during  the  war.  We  are  proud  of 
their  loyal,  unswerving  allegiance  to  the 
ideals  of  democracy  and  freedom,  which 


we,  ourselves,  profess.  We  are  grateful 
for  their  loyal  support  of  our  cause  and 
the  association  which  we  have  hr.d  with 
them  in  fighting  against  common  enemies 
of  freedom. 

So,  today  in  the  name  of  freedom,  let 
us  reiterate  our  loyalty  to  Poland  and  her 
sacred  cause  of  hberty.  Let  us  express 
our  determination  that  she  will  be  Ub- 
erated  from  the  oppressor  and  be  re- 
stored in  her  place  among  free  nations. 
Let  us  renounce  the  imconscionable 
agreements  by  which  she  was  consigned 
to  Soviet  domination. 

On  this  tragic  anniversary  of  her  in- 
vasion, let  all  true  Americans  rally  to  her 
side,  encouraging  her  leaders  and  her 
sons  and  daughters,  who  are  still  fighting 
to  recapture  their  liberties,  pledging  our 
assistance  to  them  in  their  struggle  for 
independence,  offering  our  friendship, 
our  support,  our  help  to  them  in  this 
hour  of  their  great  trial 

May  the  day  soon  come,  pray  God. 
when  Poland  is  freed  from  the  chains  of 
slavery  and  restored  to  her  status  as  a 
free  and  independent  nation. 

THE  PERSECUTION  OF  POLAND  MUST  END 

Mr.  DONOHUE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Mas- 
sachusetts? 

There  was  no  objection. 

Mr.  DONOHUE.  Mr.  Speaker,  the 
American  people  are  being  reminded  this 
week  that  it  was  11  years  ago  that  Nazi 
Germany  unleashed  its  armed  might  and 
its  .world  ambitions  upon  its  neighboring 
state  of  Poland.  But  11  years  is  a  long 
time,  and  memories  are  short.  Few.  in- 
deed, I  venture  to  say,  among  the  mil- 
lions of  readers  of  the  various  articles  in 
the  press  and  elsewhere,  have  stopped  to 
consider  the  vast  sufferings  and  injus- 
tices that  have  been  heaped  and  still  are 
weighing  heavily  upon  the  distressed 
people  of  that  unfortunate  country. 

Still  less  has  there  been  any  concerted 
demand  that  the  democratic  nations  of 
the  world  rise  in  righteous  wrath  and  de- 
mand freedom  for  Poland  or  even  the 
lightening  of  the  burden  of  oppression 
which  now  rests  so  heavily  upon  the 
brave  people  of  Poland  who  fought  so 
v&hantly.  all  alone,  to  stem  the  tide  of 
Nazi  brutality  and  oppression. 

In  those  11  years  the  people  of  Po- 
land— those  who  survived — have  had 
various  dictators,  first  the  Russians,  then 
the  Nazis,  and  finally  the  Moscow-domi- 
nated Communist  leaders  who  still  rule 
Poland  with  an  iron  and  brutal  hand. 

Those  of  us  who.  on  happy  occasions 
before  the  war,  have  joined  with  the 
Polish  groups  in  our  midst  to  rejoice  with 
them  in  the  prospering  condition  of  their 
beloved  homeland,  are  sad  indeed  at 
their  condition  now,  particularly  when 
we  recall  the  contribution  made  by  the 
valiant  Polish  people  in  the  early  days 
of  World  War  IL  How  sadly  has  the 
world  failed  them,  since  their  fair  land 
was  first  overrun  and  despoiled  by  the 
Nazi  hordes  in  September  of  1939. 


It  is  particularly  appropriate  to  re- 
mind the  American  people  that  the 
forces  of  aggression  and  imperialism, 
which  our  own  boys  are  fighting  and 
dying  in  opposition  to  in  Korea,  are  the 
same  forces  of  evil  which  threatened  Po- 
land and  the  world  back  in  1939. 

Let  us  make  sure,  through  concerted 
action  in  the  United  Nations,  that  our 
war  objectives,  this  time,  emphatically 
call  for  the  Uberation  of  the  people  of 
Poland,  and  the  other  small  oppressed 
nations  who  are  still  held  in  the  Iron 
bonds  of  brutal  communistic  subjuga- 
tion. Until  the  freedom  of  Poland  is  ac- 
complished,  America  cannot  face  the 
world  with  a  clear  conscience.  The  time 
to  pursue  that  objective  Is  right  now. 

HERNANDO  J.  ABAYA  ET  AL. 

Bfr.  WALTER.  Mr.  Speaker.  I  ask 
unanimous  consent  that  the  bill  (S.  294) 
for  the  relief  of  Hernando  J.  At)aya,  his 
wife,  and  two  children,  be  recommitted 
to  the  Committee  on  the  Judiciary. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Pennsylvania? 

There  was  no  objection. 

ENROLLED  BILLS  SIGNED 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  that 
that  committee  had  examined  and  found 
truly  enrolled  bills  and  a  joint  resolu- 
tion of  the  House  of  the  following  titles, 
which  were  thereupon  signed  by  the 
Speaker: 

H.  R.  1271.  An  act  fCH-  the  relief  of  Carl  X. 
Lawson  and  Fireman's  Fund  Indemnity  Co.; 

H.  R.  2233.  An  act  conferring  Jurisdiction 
upon  the  United  States  District  Court  for 
the  Territory  of  Hawaii  to  hear,  determine, 
and  render  judgment  upon  the  claim  of 
Ewa  Plantation,  a  Hawaiian  corporation; 

H.  R.  7302.  An  act  to  amend  the  act  of 
Jtily  14.  1943.  relating  to  the  establishment 
of  the  George  Washington  Carver  National 
Monument,  and  for  other  purposes: 

H.  R.  8028.  /  n  act  to  authtalze  the  Secre- 
tary of  the  Interior  to  dispose  of  the  remain- 
ing Government  lots  In  the  town  site  of  St. 
Marks,  Fla.; 

H.  R.  9038.  An  act  to  authorize  the  Pres- 
ident to  determine  the  form  of  the  national 
budget  and  of  departmental  estimates,  to 
modernize  and  simplify  governmental  ac- 
counting and  auditing  methods  and  pro- 
cedures, and  for  other  ptirposes:  and 

H.  J.  Res.  537.  Joint  resolution  making 
emergency  appropriations  for  the  fiscal  year 
1951.  and  for  other  purposes. 

ANNIVERSARY  OF  THE  INVASION  OF 
PCX.AND 

Mr.  SADLAK.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House. 

The  SPEAKER.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Connecticut? 

There  was  no  objection. 

Mr.  SADLAK.  Mr.  Speaker.  11 
years  ago,  on  September  1.  1939,  the 
peace-loving  Polish  nation  was  treach- 
erously attacked  by  Hitler,  who  em- 
barked on  his  armed  conquest  of  Eu- 
rope. Without  a  declaration  of  war.  the 
German  mechanized  army  and  German 
air  force — then  the  most  powerful  In 
the  world — started  a  barbarous  bwn- 
bardment  of  open  cities,  peaceful  towns 
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and  Tillagtt  and  upon  Polish  women, 
old  people,  and  children  crowding  the 
highways  seeking  refuge. 

Hitler's  attack  on  Poland  and  the  be- 
ginning of  the  Second  World  War.  the 
consequences  cf  which  continue  to  be  so 
badly  felt  by  all  humanity,  came  as  a  di- 
rect result  of  his  agreement  with  Stalin. 
The  two  bloody  dictators  representing 
German  and  Russian  totahtarianism  and 
Imperialism  signed  &n  agreement  on  the 
partition  of  Poland  in  Moscow  on  August 
23.  1939.  The  two  totalitarianisms — 
brown  and  red — reached  this  agreement 
without  much  difficulty  because  both 
Hitler  and  Stalin  considered  this  pact 
to  be  of  great  mutual  advantage.  Hit- 
ler received  Stalin's  approval  to  start 
war  against  Poland  together  with  Sta- 
lin's assurances  of  his  friendly  attitude 
toward  Germany  in  case  of  Germany's 
war  against  Great  Britain  and  France. 
Without  Stalin's  approval.  Hitler  would 
probably  never  have  taken  such  a  great 
risk.  It  is  my  belief  that  Stalin  had 
never  forgotten  that  the  great  defeat 
inflicted  by  Poland  on  the  Red  Army  in 
the  battle  of  Warsaw,  in  August  1920, 
checked  and  thwarted  the  victorious  ad- 
vance of  the  Communist  revolution  on 
western  Europe.  A  free  and  independ- 
ent Poland  was  for  Stalin  a  great  ob- 
stacle preventing  any  attempt  at  com- 
munizing  the  western  world  and  pro- 
voking a  world  Communist  revolution. 
This  obstacle  had  to  be  destroyed.  The 
Kremlin  could  overcome  this  obstacle  by 
an  outbreak  of  war  involving  Poland;  it 
was  aware  that  the  war  would  not  be 
limited  to  Germany  and  Poland,  but  that 
it  would  spread  at  least  to  all  of  west- 
em  Europe.  Russia  would  watch  this 
war  in  armed  preparedness  and  at  the 
most  advantageous  moment — when  both 
fighting  sides  shed  enough  of  their 
blood — she  would  enter  the  war  with  her 
tinweakened  power  to  seize  the  fruits  of 
victory  and  introduce  the  Communist 
system  in  the  whole  world. 

Stahn's  plan  was  temporarily  halted 
by  Hitler's  unexpected  attack  on  Rus- 
sia in  1941.  Before  this  happened,  how- 
ever. Russia  not  only  enabled  Hitler  to 
start  his  war  activities  against  Poland 
and  the  west  but  even  aided  him  con- 
siderably with  her  arms.  When  liter- 
ally the  entire  Polish  nation — not  ex- 
cluding the  old  and  the  children — was 
engaged  in  its  heroic  fight  against  the 
merciless  Hitlerite  aggressor,  the  Rus- 
sian army,  like  the  German  army,  with- 
out a  formal  declaration  of  war  invaded 
the  eastern  territories  of  Poland  on 
September  17,  1939.  administering  a 
deadly  stab  in  the  back  to  the  Polish 
army  fighting  the  Germans. 

The  Polish  nation  was  the  first  to  de- 
fend its  freedom  and  independence  with 
arms  and  checked  further  appeasement 
of  Hitler  and  his  conquest  of  many  na- 
tions in  a  cheap  manner.  The  Poles  car- 
ried on  the  fight  against  overwhelming 
technical  and  numerical  forces  of  the 
enemy — alone — without  any  outside  help. 
The  fighting  lasted  only  for  a  few  weeks. 
The  German  war  machine,  however,  suf- 
fered heavy  losses.  By  engaging  the 
German  miUtary  power  on  Polish  soil, 
Poland  rendered  Great  Britain  and 
Prance   incalculable   assistance,   giving 


them  several  months  of  priceless  time 
for  the  preparation  of  the  defense  of 
their  own  countries. 

Russia  wan',  ed  Hitler  to  fully  appreci- 
ate the  treacherous  aid  she  rendered  to 
Hitler  in  ihe  conquest  of  Poland.  For 
this  reason.  Molotov  in  his  well-known 
speech  of  October  31.  1939.  in  the  Su- 
preme Council  of  the  U.  S.  S.  R.  clearly 
stressed  the  coresponsibility  of  Russia 
for  the  outbreak  of  war: 

One  quick  strike  on  Poland — 

Said  Molotov— 

flrst  by  the  German  Army  and  then  by  the 
Soviet  Army  and  nothing  was  left  of  the 
ugly  bastard  of  the  Versailles  Treaty  •  •  • 
nothing  helped  Poland,  neither  British  nor 
French  guaranties. 

For  Poles  the  fight  against  the  brutal 
force  of  totalitarianism  did  not  end  in 
September  of  1939.  September  of  1939 
was  only  the  beginning  of  the  bloody  and 
always  heroic  fight  of  the  Polish  nation 
carried  on  \\athcut  respite  in  Poland  and 
abroad.  In  Poland  the  Hitlerite  aggres- 
sor took  revenge  because  Poland  did  not 
follow  others  in  capitulating  and  sur- 
rendering without  fighting  but.  on  the 
contrary,  by  fighting  infiicted  heavy 
losses  on  the  Nazis.  This  revenge  was  a 
determined  extermination  and  destruc- 
tion of  the  Polish  nation  using  methods 
whose  monstrosity  is  beyond  most  ex- 
uberant imagination.  The  Russian  ag- 
gressor, not  to  be  outdone  in  the  destruc- 
tion of  the  Polish  nation  by  his  Hit- 
lerite ally,  used  an  indescribable  terror 
throughout  the  Polish  territoiies  occu- 
pied by  him  and  started  mass  deporta- 
tion of  the  Polish  population  to  Siberia. 
This  deportation  was  interrupted  only  by 
Hitler's  attack  on  Russia  in  June  1941. 
Until  that  time,  Russia  succeeded  in  de- 
porting over  one  and  a  half  million  of 
Poles.  The  horrible  conditions  in  which 
the  deported  Polish  people  found  them- 
selves in  Russia  cannot  be  described. 
The  tragedy  of  the  Polish  officers  and 
soldiers  taken  by  Russia  as  prisoners  of 
war  in  1939  is  not  describable  either. 
The  graves  of  about  15.000  Polish  officers 
and  soldiers,  prisoners  of  war,  murdered 
by  the  Soviets  in  Katyn  in  the  spring  of 
1940,  were  discovered  in  1943.  Who 
knows  whether  new  Katyns  will  not  be 
discovered  in  the  future.  The  officers 
and  soldiers  with  their  hands  tied  In  the 
back  were  shot  in  the  back  of  their  heads 
In  the  same  manner  that  reportedly 
American  prisoners  of  war  are  shot  to 
death  in  Korea  today.  The  guilty  of  the 
Katyn  crime  have  not  yet  been  punished. 

The  answer  of  the  Polish  population  to 
the  terror  and  persecution  was  the  or- 
ganization of  the  biggest  and  best 
underground  movement  In  Europe — 
underground  government  schools,  press, 
and  an  underground  army  several 
bimdred  thousand  strong. 

Abroad  the  Polish  army,  which  by  the 
end  of  war  reached  several  hundred 
thousand  of  soldiers,  fought  with  great 
heroism  and  sacrifice  side  by  side  with 
the  Allied  armies  on  all  the  fronts — in 
Norway,  in  Prance,  in  the  battle  of 
Britain  where  the  Polish  airmen  shot 
down  10  percent  of  the  total  number  of 
German  planes  shot  over  Britain,  in 
Libya,  in  Italy,  and  again  in  France,  Bel- 


gium, and  Holland.  The  small,  but 
heroic,  Polish  Navy  gained  admiration  of 
the  powerful  Allied  navies. 

The  cost  of  the  heroic  fight  made  by 
Poland  commencing  on  September  1, 
1939,  in  human  losses  alone,  were  some 
6.000,000  people.  The  losses  of  the  Po- 
lish civilian  population  are  seven  times 
higher  than  the  civil  and  military  losses 
of  all  the  western  nations  taken  to- 
gether. 

Such  a  stand  of  Poles  earned  them 
the  name  of  "inspiration  of  the  nations" 
and  "conscience  of  the  world."  For 
they  fought  not  only  in  the  defense  of 
their  own  freedom  but  also  in  the  de- 
fense of  the  threatened  freedom  of  the 
whole  world.  The  western  democracies 
assured  the  Polish  nation  repeatedly 
that  its  great  sacrifices  will  not  be  in 
vain,  and  it  will  regain  independence  and 
freedom.  The  Polish  nation  believed 
fully  in  these  assurances. 

Unfortunately,  the  victorious  end  of 
the  war  against  Germany  did  not  bring 
the  well-deserved  and  longed-for  free- 
dom and  independence  to  the  Polish  na- 
tion, which  suffered  under  brown  tyr- 
anny and  under  the  Red  tyranny. 
Surely  freedom  and  independence  were 
earned  by  the  Poles  for  fulfilling  its  duty 
beyond  glory.  The  western  democra- 
cies bear  the  responsibility,  we  Ameri- 
cans, who  have  not  kept  our  promises 
given  10  Poland  are  responsible  for  it. 
Our  administration  is  giiilty  because  in 
Tehran  and  Yalta  it  agreed  to  turn  Po- 
land over  to  the  Soviet  sphere  of  In- 
tel est;  turned  over  to  Soviet  bondage 
and  completely  abandoned  by  the  west- 
ern democracies  after  the  war,  the  Po- 
lish nation  has  already  fought  two  ma- 
jor battles  with  the  Communist  regime 
imposed  upon  it  by  Moscow.  The  first 
one  in  the  so-called  referendum  of  1946 
and  the  second  in  the  parliamentary 
election  in  January  1947  when  Moscow, 
with  the  aid  of  its  agents  and  use  of 
brutal  force,  falsified  and  violated  the 
will  of  the  Polish  nation,  imposing  a 
bloody  Communist  regime  on  the  Polish 
people  so  strongly  loving  freedom  and 
democracy.  Seeing  the  indifference  of 
the  Western  Powers  to  the  fate  of  the 
Polish  nation.  Moscow  even  ceased  to 
use  any  pretenses  of  Poland's  independ- 
ence, appointing  Marshal  Rokosscvski, 
one  of  Its  most  trusted  marshals,  the 
dictator  of  Poland. 

Russia,  with  impunity,  violated  all  her 
obligations  toward  Poland,  and  ruling 
over  Poland  indlvisibly,  in  a  most  cyni- 
cal manner,  prepares  Poles  as  cannon 
fodder  for  the  armed  clash  with  the 
western  democracies  in  its  endeavors  to 
force  communism  over  the  whole  world. 

Raising  my  voice  today  In  this  House 
on  the  eleventh  anniversary  of  Hitler's 
invasion  of  Poland.  I  strongly  urge  your 
wholehearted  endorsement  of  the  follow- 
ing five- point  program,  which  course  of 
action  I  believe  and  hope  will  lead  to  the 
eventual  emancipation  of  Poland  : 

First.  To  pay  tribute  to  all  the  Poles 
who  lost  their  lives  since  September  1939 
In  the  fight  for  their  freedom  and  free- 
dom of  all  humanity. 

Second.  To  assure  the  Polish  nation 
groaning  under  the  yoke  of  Moscow  that 
the  United  States  has  not  abandoned  it 
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and  has  not  forgotten  It  and  that  the 
moment  approaches  when  the  Polish  na- 
tion will  regain  its  so  well-deserved  free- 
dom and  independence. 

Third.  To  express  my  conviction  that 
the  cause  of  Poland  be  brought  before 
the  United  Nations  and  Russia  should 
be  charged  as  her  aggressor  who  violated 
all  the  international  agreements  con- 
cerning Poland  and  finally  deprived  Po- 
land of  her  independence. 

Fourth.  The  diplomatic  relations  with 
the  Commimist  regime  forced  on  Poland 
should  be  broken. 

F.f  th.  Recognize  as  invalid  the  agree- 
ments concluded  at  Yalta  and  Tehran, 
which  helped  to  bring  about  the  present 
state  of  affaiis  in  Poland. 

Mr.  MARTIN  of  Massachusetts.  Mr. 
Speaker,  today  marks  the  eleventh  anni- 
versary of  the  invasion  of  Poland  by  Ger- 
man troops,  under  the  infamous  secret 
agreement  of  Moscow.  August  23,  1939, 
between  Hitler  and  Stalin.  Under  that 
treacherous  act  of  joint  aggression  the 
two  police  state  dictators,  on  September 
1,  1939,  fired  the  opening  salvos  of  World 
War  n — a  war.  alas,  which  appears  not 
yet  to  have  ended  in  the  lasting  peace  so 
glibly  promised. 

Today  the  Red  Fascists  of  Moscow 
carry  on  Hitler's  evil  work  in  every  quar- 
ter of  the  globe,  and  sabotage  the  peace 
efforts  of  the  United  Nations  in  the  same 
manner  that  Hitler's  dialectitians  for- 
merly destroyed  the  League  of  Nations. 

The  betrayal  and  spohation  of  Poland 
by  the  two  ruth'ess  invaders  under  the 
Molotov-Von  Ribbentrop  pact,  typifies 
the  whole  hateful  system  of  dictator  di- 
_  plomacy  from  which  the  world  still  suf- 
fers. Dictator-diplomacy  moves  by  se- 
cret agreements  to  make  men.  women, 
and  children  mere  pawns  and  puppets  of 
the  selfish,  power-grasping  masters  of 
the  state.  Dictator-diplomacy  hurls 
whole  peoples  and  whole  continents  into 
violent  wars  at  the  secret  whim  of  some 
head  man.  The  people  who  fight  and 
pay  the  frightful  cost  of  war  and  pillage 
know  only  what  their  masters  choose  to 
tell  them.  By  this  system,  Poland  was 
partitioned,  despoiled,  trampled  upon  by 
cruel  invaders,  and  finally  delivered  into 
the  bitter  endless  night  of  Godless  com- 
munism. 

Poland  has  been  the  victim  of  Euro- 
pean power  politics.  Her  territorial  in- 
tegrity violated  in  1939  by  force  of  arms, 
her  national  independence  was  a  thing 
of  the  past  by  1941.  And  in  November 
1943  the  secret  diplomacy  of  the  Tehran 
Conference  accepted  the  Stalin-Hitler 
partition  as  a  historical  fact.  The  final 
blow  fell  upon  Poland's  aspirations  for 
freedom  and  independence  at  Yalta,  in 
February  1945,  where  the  President  of 
the  United  States  and  other  allies  sig- 
nified tacit  consent  to  Stalin's  territorial 
demands.  At  the  Yalta  Conference,  the 
Polish  Government  in  exile  was  treated 
as  nonexistent.  Its  rights  were  sacri- 
ficed to  appease  Russia. 

All  the  historj-  of  these  troubled  times 
points  the  same  moral — that  nations  and 
peoples  can  live  together  in  peace  and 
harmony,  but  that  dictator-diplomacy 
makes  only  for  wars  and  endless  strife. 
Woodrow  Wilson  stirred  the  conscience 
of  the  world  with  his  plea  for  open  cove- 


nants openly  arrived  at.  Ours  is  the 
task  today  to  put  fundamental  moraUty 
and  decency  and  personal  responsibiUty 
back  into  the  system  of  international 
relations.  So  long  as  htiman  affairs  are 
managed  uj  secret  deals  and  treacher- 
ous barters  between  one-man  govern- 
ments, there  will  be  other  Polands.  other 
Koreas,  other  Formosas,  other  Chinas, 
other  Czechoslovakias. 

But  the  spirit  of  freedom  is  not  dead. 
It  has  been  drugged  and  benumbed  by 
treachery  and  betrayal  in  high  places. 
Today  reminds  us  that  we  must  rededi- 
cate  ourselves  with  new  zeal  and  new 
devotion  to  the  work  of  freedom.  This 
we  can  do  only  by  giving  power  and  vi- 
tality to  the  system  of  faithful  repre- 
sentative government,  at  home  and 
abroad. 

Let  the  people  be  heard.  Give  them 
full  information  and  we  need  not  fear 
the  results. 

Poland  is  now  in  chains — held  in  Red 
bondage.  She  is  obliged  to  bow  to  com- 
munism. Her  every  act  is  dictated  by 
Stalin.  All  this  will  change  some  day. 
She  will  arise  once  more,  a  free  people, 
an  independent  nation  where  there  can 
te  freedom — freedom  of  the  press,  free- 
dom of  speech,  freedom  of  religion,  and 
opportunity  for  all. 

Mr.  BOGGS  of  Delaware.  Mr. 
Speaker,  may  I  thank  the  distinguished 
gentleman  from  Connecticut,  the  Hon- 
orable Antoni  N.  Saolak,  for  yielding  to 
me.  May  I  take  this  opportunity  to  first 
state  my  high  regard  and  esteem  for 
the  distinguished  gentleman  and  for  his 
outstanding  performance  in  the  Con- 
gress of  the  United  States  as  a  Represent- 
ative of  the  people  of  the  g/eat  State  of 
Connecticut.  Not  only  does  the  gentle- 
man ably  look  after  the  interests  and 
welfare  of  the  citizens  of  the  State  of 
Connecticut,  but  his  understanding,  in- 
telligent, and  effective  approach  to  the 
many  national  problems  before  the  Con- 
gress imquestionably  reflect  the  utmost 
credit  upon  the  citizens  of  Connecticut 
in  sending  such  an  able  person  to  the 
Congress  and  are  of  immeasurable  help 
and  value  to  our  national  welfare  in  the 
solution  of  our  many  and  difficult  prob- 
lems in  these  perilous  times.  I  have  al- 
ways considered  it  a  very  great  and  dis- 
tinct honor  to  be  associated  with  my 
friend,  the  distinguished  and  able  gen- 
tleman from  Connecticut,  the  Honorable 
Antoki  N.  Svdlak. 

It  is  especially  a  privilege  to  join  with 
the  distinguished  gentleman  from  Con- 
necticut and  the  many  other  Members 
of  this  House  and  citizens  throughout 
the  United  States  of  America  today  in 
recognition  of  the  eleventh  anniversary 
of  the  attack  on  Poland  which  occurred 
on  September  1.  1939,  when  without 
provocation  and  without  warning  Hit- 
ler's troops  attacked  Poland  as  a  part 
of  his  pattern  of  aggression.  This  was 
a  brutal  attack  similar  in  many  respects 
to  the  acts  of  aggression  which  occurred 
on  June  25,  1950,  when  Soviet-led  troops 
attacked  the  free  Republic  of  South 
Korea. 

We  should  reflect  upon  this  eleventh 
anniversary  of  the  attack  on  Poland  in 
light  of  what  has  transited  in  the 
course  of  the  past  11  years  and  in  light 


of  today's  war  situation  and  the  active 
unprovoked  acts  of  aggression  which  are 
actually  imder  way  in  one  form  or  an- 
other throughout  the  world. 

In  our  reflections  today  we  are  first 
reminded  of  our  long  ties  with  Poland 
and  the  freed<»n-loving  people  of  Po- 
land. These  ties  are  rooted  deeply  in  the 
spirit  which  has  produced  our  own  In- 
de()endence  of  government  and  thought 
and  contributed  Immeasurably  to  the 
growth  of  our  Nation.  From  our  early 
beginnings  of  a  nation  we  have  been 
indebted  to  the  freedom-loving  people  of 
Poland  for  their  contributions  to  our 
national  well-being.  In  this  year  of 
1950  we  have  among  us  in  America  hun- 
dreds of  thousands  of  fellow  citizens  of 
Polish  extraction.  They  are  among  our 
finest  citizens  and  deeply  and  sincerely 
devoted  to  the  high  principles  of  liberty 
and  justice  for  all.  Their  part  in  build- 
ing our  great  United  States  of  America 
is  unquestioned. 

We  in  America  must  not  forget  that 
a  free  and  democratic  Republic  of  Po- 
land was  a  true  friend  of  ours.  We 
must  not  forget  that  the  Polish  Army 
fought  at  the  side  of  the  United  States. 
British,  and  French  troops  all  through 
World  War  n.  We  must  not  forget  that 
the  people  of  Poland  are  today  oi^xjsed 
to  the  Communist  rule  which  has  been 
placed  upon  them.  Poland  must  not  be 
a  forgotten  friend. 

I  am  confident  that  the  people  of 
Poland  even  now  live  on  in  the  hope 
that  in  our  world  and  day  liberty  will  be 
accomplished.  We  must  reach  out  in 
every  encouraging  way  to  be  of  help  to 
the  people  of  Poland  and  to  give  them 
hope  to  fight  on  and  hve  to  the  end  that 
there  shall  be  found  mesms  of  reestab- 
lishing liberty  and  Justice. 

Poland  shall  never  die. 

Mr.  FORD.  Mr.  Speaker  since  its  in- 
ception as  a  national  group,  the  Polish 
nation  has  been  subjected  to  the  ex- 
pansionist designs  of  various  peoples. 
Today  on  the  eleventh  anniversary  of 
the  invasion  of  Poland  by  Germany. 
eventually  culminating  in  World  War  n. 
it  would  benefit  all  of  us  here  to  recall 
and  bear  in  mind  the  excruciating  pain 
and  suffering  which  the  people  of  Poland 
were,  and  still  are.  forced  to  endure. 

The  seeds  of  democracy  were  im- 
planted in  Poland  over  150  years  ago— 
relatively  the  same  period  in  which 
America  proclaimed  to  the  world,  prin- 
ciples which  have  inspired  all  men.  We 
were  permitted  a  long  period  in  which 
to  develop  those  concepts  of  the  dignity 
of  man  and  freedom  from  tyranny. 
Poland,  on  the  contrary,  suffered  a  far 
different  fate.  The  despotic  nations 
surrounding  her  on  all  sides  refused  to 
countenance  a  nation  dedicated  to  a 
mode  of  living  which  gave  to  the  indi- 
vidual the  smallest  semblance  of  liberty. 
They  denied  her  the  right  to  political, 
economic,  and  cultural  self-determina- 
tion. Conquest  and  partition  followed. 
This  has  been  the  lot  of  Poland  to  this 
very  hour. 

On  the  1st  of  September  1939  Ger- 
many laimched  the  world  upon  another 
gtobal  conflict  with  the  invasicm  of  Po- 
land.  The  full  impact  of  the  af termatli 
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at  this  great  struggle  is  still  not  crystal- 
lized. The  blood  of  Polish  youth  was  the 
first  shed  in  the  defense  of  those  ideals 
and  principles  which  motivated  the 
world  to  take  up  arms  against  national 
socialism  and  its  degenerate  philosophy. 
This  d'>fense  of  their  homeland  by  the 
Polish  people  against  overwhelming 
odds  provided  the  larger  continental 
powers  with  time  to  prepare  themselves 
for  the  imminent  struggle  with  nazism 
and  at  the  same  time  to  rid  themselves 
of  their  previous  general  apathy  with 
regard  to  German  aggression.  However. 
~  the  valiant  effort  of  the  Poles — their  in- 
spired opposition — was  soon  overcome  by 
sheer  weight  of  force  and  they  were 
forced  to  technically  capitulate.  Tech- 
nical capitulation  in  the  exact  sense,  for 
thousands  fled  their  homeland  to  take 
up  the  striiggle  in  strange  countries. 
Unfortunately,  the  end  of  the  war  failed 
to  bring  the  desired  resiilts  to  the  PoUsh 
people.  The  courageous  fight  to  free 
herself  from  one  tyrant  has  merely  re- 
sulted in  a  substitution  of  ideologies. 
Communism  for  nazism  is  no  improve- 
ment. 

Is  there  any  hope  for  a  free  Poland? 
Pew  of  the  Members  here  doubt  the  re- 
surgence of  Poland  as  an  independent 
nation.  I  strongly  believe  that  no  na- 
tion on  earth,  with  the  exception  of  our 
own.  has  demonstrated  so  convincingly 
as  Poland  its  desire  to  enjoy  the  fruits 
of  democracy  and  self-determination. 
These  are  not  hollow-sounding  plati- 
tudes without  force  or  effect;  the  people 
of  Poland  have  dispelled  that  conception 
by  their  contribution  to  the  common, 
struggle  in  the  last  great  conflict.  Such 
is  the  spirit  which  prevails  in  that 
stricken  land  toda>- — such  is  the  spirit 
which  prevails  in  any  land  where  man 
attempts  to  impose  his  will  upon  his 
fellow  man  without  concurrence.  Cer- 
tainly no  one  would  be  sufficiently  naive 
to  assume  that  the  Polish  people  have 
embraced  the  tenets  of  communism,  nor 
would  any  of  us  further  assume  that  the 
country  has  resi^nied  Itself  to  domina- 
tion by  Soviet  Russia.  To  do  so  would 
belle  facts  and  mock  history. 

In  this  country  today,  there  are  mll- 
UoDs  of  Americans  of  Polish  descent. 
These  people  exemplify  the  traditional 
desire  for  freedom  that  is  part  of  the 
Polish  character.  Poland  will  never  sub- 
mit nor  long  remain  dormant  so  long 
as  hope  remains.  It  Is  the  solenm  re- 
sponsibility of  America  to  assist  in  every 
way  possible  the  Polish  i)eople  who  be- 
lieve in  liberty  and  freedom. 

Our  faith  in  her  has  not  waned.  It 
remains  steadfast  In  the  hope  that  this 
great  nation  will  take  her  place  once 
again  alongside  the  other  nations  of  the 
world  To  this  end  the  other  coimtries 
of  the  world  besides  the  United  States 
must  devote  their  full  resources  and 
energy. 

roLAKD's  sAooncE  foa  ntoDOM 

Mr.  SHAFER.  Mr.  Speaker,  today, 
September  1,  1950.  Is  the  eleventh  an- 
niversary of  the  Hitler  assault  on  Poland, 
which  signaled  the  opening  of  what 
turned  out  to  be  World  War  II.  besides 
which,  measured  by  lives  lost,  property 
damaged,  and  unimaginable  Btiffertng. 
every  other  war  before  reads  like  a  neigh- 


bortiood  rock  battle  between  two  groups 
of  kid  gangs. 

World  War  n.  as  useless  as  all  the 
other  wars  of  history  in  that  it  did  not 
achieve  a  Just  and  lasting  peace  but 
merely  prepared  the  way  for  a  greater 
and  more  devastating  war.  coxild  have 
been  prevented  from  spreading,  if  we  in 
America  had  had  wise  and  courageous 
and  American  leadership.  Unfortimate- 
ly  for  us.  unfortunately  for  the  world. 
our  destiny  was  in  the  hands  of  a  blind 
egomaniac  at  whose  beck  and  call  mil- 
lions of  Americans  blindly  ansuered.  I 
refer,  of  course,  to  none  other  than  the 
late  Roosevelt,  whose  blunders  in  the 
field  of  diplomacy  make  the  mistakes 
of  all  other  Presidents  before  him  seem 
as  innocent  and  as  inconsequential  as 
the  minor  transgressions  of  children 
stealing  apples. 

We  in  America  today  are  eating  of  the 
bitter  fruit  which  Mr.  Roosevelt  and 
his  willing  cohorts  were  cultivating.  All 
historians  of  the  future,  who  put  aside 
bias,  will  place  the  blame  for  the  spread 
of  World  War  n  squarely  on  Franklin  D. 
Roosevelt,  for  he  had  it  within  his  power 
many  times  to  keep  our  great  Nation  out 
of  the  war  and  to  let  the  two  totalitarian 
Nations — Germany  and  Russia — fight 
one  another  to  a  standstill. 

I  think  that  it  is  particularly  appro- 
priate at  this  time — this  anniversary  of 
the  Nazi  assault  on  Poland — to  warn  our 
people  that  it  appears  we  once  more  are 
being  maneuvered  into  a  major  war. 
Unless  cur  leaders  exercise  the  greatest 
possible  amount  of  foresight,  vision,  and 
courage — political  courage  at  home  is 
what  I  am  talking  about — we  are  des- 
tined soon  to  be  engaged  in  a  terrible 
war.  Obviously,  with  our  present  sec- 
ond-rate leadership,  we  will  be  precari- 
oxisly  close  to  war  all  the  time,  for  what 
we  have  today  is  not  real  thoughtful 
leadership  at  all,  but  a  poor,  benighted, 
power-seeking  group  of  second-raters 
who  want  to  hold  their  jobs  at  all  costs — 
even  at  the  cost  of  freedom  itself. 

It  would  be  well  for  the  American 
people  to  consider  a  few  historical  facts 
in  relation  to  Poland  and  why  that  hap- 
less nation  today  lies  under  the  heel  of 
the  dictator,  Joseph  Stalin. 

Poland,  a  free  and  representative  re- 
public, was  a  true  friend  of  the  United 
States.  In  1939,  Poland  had  valid  pacts 
of  nonaggression  with  both  Germany 
and  Russia.  Poland  was  a  member  of 
the  League  of  Nations  and  generally  was 
considered  to  be  Ideologically  an  ally  of 
Prance  and  Great  Britain  on  the  side  of 
freedom  against  dictatorship. 

Without  provocation  and  without 
warning,  the  luftwaffe  began  to  pound 
Poland  with  bombs  and  the  storm  troop- 
ers of  Herr  Hitler  began  to  assault  Poland 
on  September  1.  1939,  just  as  Soviet-led 
troops  from  North  Korea  attacked  South 
Korea  on  June  25,  1950.  As  was  well 
known  at  that  time  and  Is  a  matter  of 
historical  record,  the  Hitlerian  attack 
was  made  possible  by  Joseph  Stalin,  who 
on  August  25. 1939.  approved  the  Soviet- 
German  treaty  signed  by  both  Von  Rlb- 
bentrop  and  by  Molotov,  as  the  foreign 
ministers  of  Germany  and  Russia  at  that 
Ume.  Von  Rlbbentrop  since  has  been 
tried  and  hanged   in  Nuremberg,   but 


Molotov  even  today  is  conspUIng  In  Com- 
munist-dominated China  against  the 
free  nations  of  the  world. 

Acting  in  harmony  with  Hitler,  Stalin 
on  September  17,  1939,  ordered  his  Rus- 
sian troops  to  invade  Poland,  thus  pre- 
venting that  hapless  nation  from  carry- 
ing on  effective  resistance  against  the 
Nazi  invaders.  All  was  lost  for  Poland 
on  the  field  of  battle. 

Subsequently,  as  history  shows  plainly, 
the  carrions  from  Berlin  and  Moscow 
gathered  at  Moscow  and  divided  the 
spoils  of  war.  like  any  two  birds  of  prey 
could  be  expected  to  do. 

Neither  during  the  remainder  of  World 
War  II.  nor  afterward,  would  the  Polish 
p>eople  accept  defeat  as  anything  but 
temporary.  Poles  formed  a  free  Polish 
army  in  Great  Britain  and  fought  at  the 
side  of  the  United  States.  Britain,  and 
Prance  all  through  the  war. 

After  the  defeat  of  the  Germans,  it  was 
expected  by  every  intelligent  non-Com- 
munist person  in  the  United  States  and 
by  90  percent  of  the  Polish  people  that 
the  nation  would  be  reconstituted  as  a 
free  government.  But  at  Yalta  Frank- 
lin D.  Roosevelt  permed  his  name  cal- 
lously and  carelessly  to  one  of  the  most 
Infamous  diplomatic  documents  ever 
framed  and  signed  by  a  representative 
of  the  United  States.  With  one  stroke 
of  his  pen,  an  aged  and  senile  President, 
a  pale  shadow  of  a  man,  signed  away 
the  civil  and  legal  rights  of  a  formerly 
free  people — the  Poles.  Franklin  D. 
Roosevelt  literally  sold  the  Polish  people 
into  Communist  slavery.  All  history 
bears  out  this  statement  and  there  is  not 
a  single  historian  of  any  repute  who  will 
deny  it.  That  was  a  sad  day  for  Poland. 
That  was  a  sad  day  for  freedom.  That 
was  a  sad  day  for  every  true  American. 
At  Yalta,  there  was  written  into  an  agree- 
ment between  a  gang  of  brigands  and  the 
representatives  of  our  free  Government 
one  of  the  most  infamous,  damnable, 
contemptible,  despicable  agreements  ever 
concocted  in  the  subtle  and  sly  mind  of 
Joe  Stalin  and  company.  We  are  suffer- 
ing the  consequences,  the  Poles  are  suf- 
fering the  consequences,  and  the  cause 
of  freedom  is  suffering  the  consequences. 

May  God  grant  to  every  American  a 
desire  to  learn  and  a  will  to  learn  the 
facts  of  what  our  own  second-rate  New 
Deal  and  Pair  Deal  leaders  have  done  to 
the  world  during  the  past  5  years  by 
refusing  to  do  the  things  they  should 
have  done  and  by  doing  many  things 
they  should  not  have  done. 

Dean  Acheson,  the  craven  and  spine- 
less Secretary  of  State  who  ought  to  be 
lmi>eached.  and  for  whose  impeachment 
I  am  certain  I  would  vote  if  the  evidence 
of  his  misguidance  were  presented  to  this 
body,  was  a  member  of  a  larv  firm  that 
helped  to  obtain  millions  of  dollars  fox 
the  Communist  Government  set  up  in 
Poland  following  the  disastroiis  diplo- 
matic results  of  Yalta.  Oscar  Lange. 
who  gave  up  his  American  citizenship  to 
become  the  first  Communist  E*olish  Am- 
bassador to  this  country,  now  Is  in 
Poland,  a  sad  and  disillusioned  man.  He 
has  found  out  just  how  little  freedom 
the  Communists  really  give.  He  and 
Dean  Acheson  were  the  firmest  of  friends 
in  the  diplomatic  corps,   engaging  In 


many  delightful  t^te-^-tetes  at  cocktail 
parties  and  teas.  Mr.  Acheson  has  been 
a  good  friend  to  all  the  Soviet  diplomats 
and  to  all  the  Soviet-satellite  diplomats. 
He  just  loves  to  go  around  balancing  tea- 
cups and  exchanging  pleasantries  with 
them.  If  giving  away  another  country, 
or  selling  another  nation  into  bondage, 
becomes  Involved  in  the  argument,  he 
knows  how  to  agree  with  a  flick  of  his 
wrist  and  can  always  get  some  titters 
from  the  perfectly  delightful  ladies  who 
attend  such  parties.  He  is  a  wonderful 
Red  entertainer,  and  no  one  has  ever 
been  more  adept  at  funneling  money 
from  the  American  Treasury  into  the 
Soviet  satellite  nations  than  Dean  Ache- 
son. 

Today,  let  all  true  Americans  think  of 
Poland  and  jxsnder  the  lessons  of  its  re- 
cent past.  Today,  let  all  true  Americans 
resolve  that  they  will  never  rest  as  long  as 
there  stays  in  public  office  a  single  man 
who  helped  to  bring  proud  and  free  Po- 
land to  its  knees  before  the  cruelest  and 
most  murderous  set  of  pirates — the 
Soviet  Russians — in  the  history  of  the 
world. 

Mr.  LODGE.  Mr.  Speaker,  I  think  it 
appropriate  that  on  this  day  we  recall 
the  fiendish  and  brutal  attack  made  on 
the  people  of  Poland  11  years  ago  by 
Hitler's  armies. 

It  is  particularly  appropriate  at  this 
sad  time  when  American  young  men  are 
struggling  and  bleeding,  fighting  and 
dying,  in  Korea. 

Let  us  remember  also  on  this  1st  day 
of  September  1950,  that  Hitler's  attack 
on  Poland  would  not  have  been  possible 
had  it  not  been  for  the  Soviet-German 
treaty  signed  by  Von  Ribbentrop  and 
Molotov  and  approved  by  Stalin  on  Au- 
gust 25.  1939.  This  treachery  by  Stalin 
was  followed  on  September  17.  1939,  by 
an  invasion  of  Poland  by  Russian  troops, 
an  invasion  which  prevented  the  brave 
Polish  soldiers  from  effectively  resisting 
the  Nazi  invaders.  Increasingly  and  in- 
exorably, day  after  day,  we  Americans 
are  feeling  the  terrible  impact  of  Com- 
munist aggression,  just  as  did  the  Poles 
11  years  ago. 

Later  in  a  meeting  at  Moscow  martyred 
Poland  was  ruthlessly  partitioned  be- 
tween Nazi  Germany  and  Communist 
Russia. 

This  imwarranted  and  unbelievable 
act  of  aggression  by  these  two  powers 
received  a  sort  of  subtle  sanction  by  the 
agreement  made  at  Yalta  in  1945,  follow- 
ing which  our  ally  Poland  became  en- 
slaved. We,  today,  are  pajring  a  tenible 
price  for  this  failure  to  Uve  up  to  prin- 
ciple, for  this  cvTiical  resort  to  expedi- 
ency, for  this  gross  miscalculation  as  to 
Soviet  Intentions. 

At  the  time  of  this  invasion,  Poland, 
a  free  and  democratic  republic  and  a 
true  and  tested  friend  of  the  United 
States,  was  party  to  two  pacts  of  non- 
agsression — one  with  Germany  and  one 
with  Soviet  Russia.  Thus,  there  oc- 
curred the  barefaced  repetition  of  the 
barbaric  doctrine  that  a  treaty  is  but 
a  scrap  of  paper  to  be  torn  up  and  dis- 
regarded at  will. 

The  Polish  people  were  the  first  to 
fight  the  Nazi  tjTants;  they  v.ere  the  first 
to  be  coiMiuered  by  the  Communist  bar- 


barians. By  means  of  the  Iniquitous 
Yalta  agreement  and  through  bribery, 
corruption.  Intimidation,  and  coercion, 
they  have  been  deprived  of  the  freedom 
which  they  had  so  richly  earned  by  their 
persistent  and  heroic  efforts  during  the 
years  of  titanic  struggle. 

In  every  war  since  the  eighteenth  cen- 
tury Polish  patriots  have  fought  in  the 
cause  of  freedom.  In  fact,  Poland's  rec- 
ord as  a  fighting  nation — as  an  imswerv- 
ingly  faithful  ally,  as  the  only  nation 
which,  regardless  of  Hitler's  unprece- 
dented barbarisms,  never  produced  a 
quisling — stands  out  unexcelled. 

Today,  as  in  the  past,  Poland  is  a  na- 
tion of  fighters — of  defenders.  Although 
subjugated  by  the  evil  Communist  hordes, 
the  spirit  which  has  sustained  the  people 
of  Poland  through  the  many  attacks 
which  history  records  is  still  as  strong, 
as  indomitable  as  ever. 

Let  us  recognize  the  shameful  fau;t  that 
Poland  has  suffered,  not  onlj  at  the 
hands  of  her  enemies  but  also  by  her 
association  v^-ith  those  who  posed  as 
friends.  Let  us  also  recognize  that  much 
of  the  threat  to  American  national  secu- 
rity and  to  world  peace,  for  the  protec- 
tion of  which  we  are  now  involved  in 
a  so-called  police  action  in  Korea,  flows 
from  the  ignominious  betrayal  of  Poland 
at  Yalta. 

In  a  speech  which  I  delivered  on  Sun- 
day. May  4.  1947,  I  stated: 

It  appears  to  many  Americans  that  we 
have  not  only  sacrificed  moral  principle  but 
also  needlessly  weakened  our  strategic  and 
economic  position  in  a  confused  effort  to 
preserve  by  appeasement  something  of  what 
we  gained  by  force  of  arms.  These  conces- 
sions, largely  predicated  on  our  mUitary  jxei- 
tion  at  the  war's  end.  make  It  increasingly 
difficult  fcH-  us  to  use  our  strength  to  achieve 
the  peace  which  is  the  declared  piupose  of 
the  United  Nations  organization. 

Surely  the  present  tragic  events  in  the 
Par  East  amply  justify  the  conclusion 
that  the  wrong  toward  Poland  which  we 
committed  at  Yalta  set  the  tone  for  an 
attitude  which  has  brought  us  to  the 
present  dangerous  situation. 

It  is  altogether  fitting  that  we  should 
pause  amid  the  hectic  rush  of  our  daily 
lives  to  recall  this  unprovoked  act  of 
aggression.  We  now  have  in  Korea  con- 
clusive and  lamentable  proof — if,  indeed, 
proof  were  needed — that  the  enslave- 
ment of  Poland  is  a  direct  threat  to  the 
freedom  of  the  United  States. 

Strong  cultural  and  poUtical  ties  be- 
tween the  people  of  America  and  the 
people  of  Poland  have  long  existed. 
Through  the  years  many  fine  citizens  of 
Poland  have  come  to  this  country  to  lend 
their  talents,  their  Industry,  and  their 
loyalty  to  the  development  of  this  great 
Nation  and  to  become  a  precious  part  of 
the  social  fabric  of  America.  During 
World  War  n,  members  of  the  Polish 
armed  forces  fought  with  heroic  deter- 
minction  to  vanquish  the  common  en- 
emy. They  gave  their  lives  in  a  common 
cause. 

Let  us  remember  the  millions  of  free- 
dom-loving Poles  who,  while  we  meet 
here,  are  lang\iishing  in  the  stench  of 
the  concentration  camps  and  in  the  ter- 
ror of  the  torture  chambers  created  for 
them  by  those  who  started  the  cruel 
Korean  war.    Let  us  say  to  ourselves. 


"There,  but  for  the  grace  of  God.  go  1.** 
Lei  us  resolve  that  this  Is  no  time  for 
business  as  usual,  no  time  for  politics  as 
usual;  let  us  imderstand  that  our  very 
survival  as  a  free  people  is  at  stake;  let 
us  realize  that  our  destiny  is  inextricably 
enmeshed  with  the  destiny  of  Poland. 
If  we  do  not  take  vigorotis  action  now, 
their  fate  will  be  our  fate. 

THX    voice    or    POLAND    WAKm    V9    TO    BEWAU 

Mr.  LANE.  Mr.  Speaker,  this  day 
marks  the  eleventh  anniversary  of  the 
attack  on  Poland,  an  event  which 
brought  the  struggle  between  freedom 
and  tyranny  out  into  the  open. 

One  combination  of  dictators  has  been 
defeated  after  a  costly  global  war. 

Another  remains,  carrying  on  a  war 
of  attrition  against  the  peace  of  the 
world,  while  it  strengthens  itself  for  the 
day  of  all-out  assault. 

Poland  was  crushed  between  these  two 
dictators  who  were  bo\md  together  all 
the  time  in  an  alliance  founded  on  fear 
and  hate. 

One  of  those  powers  has  been  defeated, 
but  the  other  has  taken  over  the  vacuimi 
that  was  left,  and  to  It  has  added  con- 
quests by  conspiracy  that  have  created 
a  danger  far  more  threatening  than  any 
the  free  nations  have  ever  faced  before. 

In  1939,  Poland  knew  that  she  could 
not  possibly  survive  against  the  forces 
that  moved  against  her  like  a  giant  nut- 
cracker. 

Why  then  did  she  resist  when  resist- 
ance was  hopeless? 

To  warn  the  free  world  while  there 
was  still  time  and  to  alert  civilization 
to  the  courageous  and  prolonged  efforts 
that  would  be  required  for  Its  survival. 

Since  then,  individuals  who  could  not 
speak  a  warning  to  us  because  of  that 
terror  which  smothered  them,  have  tried 
to  tell  us  by  their  suffering  and  their 
sacrifice  to  beware. 

Masaryk.  Cardinal  Mindszenty,  and  the 
woman  who  flimg  herself  from  the  rocmi 
in  the  Russian  consulate  in  New  York 
where  she  was  imprisoned  pending  her 
forced  return  to  Russia,  these  and  many 
others  have  simken  to  us  in  a  luiguage 
beyond  the  control  of  the  secret  police. 
In  mute  desperation  they  have  att^npted 
to  convey  to  us  an  understanding  of  the 
fact  that  the  strategy  of  Russian  com- 
munism, obscure  at  times.  Is  ever  deadly. 
It  is  like  the  claws  of  a  wide  envelopiiK 
movement  that  cannot  be  seen  or  felt 
until  the  trap  is  sprung. 

The  voice  of  Poland  was  the  first  to 
warn  us.  and  it  continues  to  warn  us. 

The  name  of  Poland  is  still  on  the 
map.  I^  has  a  government  that  calls  it- 
self P(^ish.  Warsaw  is  being  rebuilt. 
The  language  of  their  forefathers  is  still 
heard  in  the  fields  and  cities.  Perhaps 
the  people  do  not  speak  as  freely  as  they 
did  before,  for  it  takes  time  to  heal  some 
of  the  scars  that  are  left  by  war. 

Once  it  was  easy  for  the  Polish  people 
to  visit  neighboring  countries,  just  as  it 
was  possible  for  Americans  of  Polish  ex- 
traction to  make  trips  back  to  tht  land 
of  their  origin. 

But  that  is  no  loxtger  possible.  Com- 
munication is  difficult  with  that  nation 
which  is  surrounded  by  the  repressive 
power  of  communism. 

Did  I  say   'surrounded"? 
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To  that  I  must  add  infiltrated  by  com- 
fflunlsm. 

Bit  by  bit  so  as  to  disgiiise  the  opera- 
tion, the  Kremlin  has  added  pressure 
upon  pressure  until  Poland  is  now  a  sot- 
ereim  nation  in  name  only. 

Of  course  Stalin  promised  the  United 
States  and  Britain  that  the  independence 
of  Poland  would  be  preserved  and  that 
free  elections  would  be  guaranteed.  And 
the  result?  Poland  is  still  an  aiea  and 
a  people  and  elections,  or  at  least  some- 
thing that  bears  a  very  faint  resemblance 
to  such,  have  been  held.  Rus^ua  has 
completely  twisted  the  words  of  inter- 
na uonal  agreements  to  suit  her  own  pur- 
pose. She  has  observed  the  letter  of  the 
law.  as  interpreted  by  herself,  while  com- 
pletely violating  its  substance. 

Poland  exists  as  a  slave  state  of  the 
Soviet  Union,  governed  by  puppets  who 
dance  to  the  tune  played  by  their  Com- 
munist masters. 

By  every  studied  device  to  confuse, 
trick,  and  blackmail.  Moscow  has  taken 
physical  possession  of  Poland.  Slie  tries 
to  conceal  her  sly  conquest  by  maintain- 
ing the  outward  and  empty  forms  of 
Polish  sovereignty. 

This  does  not  fcol  the  world  and  It 
does  not  fool  the  Polish  people.  The 
Poles  have  been  overwhelmed  by  the 
Russians  before  but.  drawing  from  past 
experience,  they  know  that  they  have 
the  faith  and  patience  to  outlast  their 
conquerors.  And  if  the  Communists 
think  that  they  C3in  break  the  Christian 
faith  which  alone  stands  in  the  way  of 
complete  control  they  are  mistaken. 
There  can  be  no  truce  between  the  two 
and,  in  the  end.  the  right  will  prevail 

Without  religion  there  would  be  no 
hope  or  aspiration  beyond  the  bare  ma- 
terialism tliat  communism  preaches. 
There  would  be  no  restraint  except  brute 
power  exercised  by  the  few  who  put 
themselves  above  the  moral  law.  There 
would  be  no  common  ground  for  trust 
and  confidence  among  men. 

It  is  of  this  that  the  people  of  Poland 
would  warn  us. 

Never  trust  the  leaders  of  communism. 
for  they  are  men  who  are  devoid  of  con- 
science. 

Having  rejected  all  authority  but  that 
of  their  own  making,  they  will  enter  into 
agreements  and  as  easily  break  them  to 
suit  their  convenience  only. 

Efven  as  they  are  conducting  peace  of- 
fensives they  are  waging  war. 

Remember  Mimlch  and  how  the  men 
who  desperately  yearned  for  peace  were 
victimized  by  those  who  would  swear  to 
anything,  with  tongue  in  cheek? 

Hitler  was  a  confidence  man  before  he 
took  off  the  kid  gloves,  but  even  he  was 
an  amateur  compared  with  Stalin.  The 
Communist  leader  has  made  a  science  of 
treason.  First  he  catalogs  every  de- 
cent impulse  and  every  latent  weakness 
in  a  man  or  in  a  nation.  Then  he  plays 
upon  these  hopes  and  these  fears  with 
an  effective  technique  or  betrayaL 

We  the  people  of  Poland  know. 

So  many  of  our  people  have  been  taken 
away  to  a  slavery  worse  than  the  sub- 
jection in  which  we  live. 

Why? 

Because  they  dared  to  believe  in  God. 
In  reason.  Justice,  and  mercy. 


For  that  they  are  Imprisoned  In  a 
slave-labor  camp  where  we  can  only  pray 
that  death  will  befriend  them. 

And  the  strange  part  of  it  is  that  their 
Jailers  walk  and  talk  like  men. 

That  is  the  illusion  that  one  must  be 
on  guard  against.  The  Communists  look 
like  human  beings  and  one  is  inclined  to 
deal  with  them  in  the  hope  that  they 
will  learn  to  cooperate. 

That  is  the  fatal  mistake. 

Communism  is  the  doctrine  of  expedi- 
ency that  will  reverse  its  pledged  word 
every  time  it  can  gain  an  advantage  by 
so  doing. 

Once  you  start  making  concessions  to 
communism  you  are  opening  the  door  to 
further  concessions  that  lead  to  final  de- 
feat. 

Take  warning  from  the  three  members 
of  the  Polish  Embassy  in  Washinpton 
who  resigned  their  positions  and  begged 
for  sanctuary  in  the  United  States. 
They  predict  that  Russia  will  annex 
Poland,  formally,  before  this  time  next 
year. 

We  in  Poland  hope  that  such  examples 
will  open  your  eyes. 

We  know  that  we  have  friends  and 
compatriots  in  the  United  S:;ates.  which 
is  the  last  rallying  point  for  the  cavse  of 
freedom;  if  we  here  fail  to  oppose  com- 
munistic power  and  deception  with  a 
power  and  a  vigilance  and  a  positive  pro- 
gram to  contain  and  defeat  communism. 

The  Polish  nation,  although  captive. 
does  not  yield. 

As  v.e  mvst  not  yield  to  the  illusion 
that  diplomatic  double  talk  will  see  us 
throurh  the  danger. 

Cn  this  anniversary  of  Poland's  brave 
stand  against  aggression,  it  Is'  timely 
that  we  also  face  up  to  it  and  prepcre  to 
resist  and  push  forward  in  every  way 
against  communism  which  is  the  sworn 
enemy  of  all  that  we  cherish. 

POl^ND — M.\Bmi  or  EEMOCRACT   , 

Mr.  SABATH.  Mr.  Speaker,  Friday. 
September  1,  1950.  marks  the  eleventh 
anniversary  of  the  commencement  of 
the  dastardly  rape  of  Poland,  which  was 
the  ignition  spark  of  the  most  colossal 
conflagration  of  all  time.  On  that  dark 
day  in  1939  the  hordes  of  the  insane  dic- 
tator launched  the  attack  on  a  peace- 
loving  nation,  initiated  the  devastation, 
destruction,  and  unbelievable  inhu- 
manity of  World  War  n.  Later  this  dic- 
tator was  joined  by  another  vulture,  and 
In  a  short  space  of  time  the  worthy,  in- 
dustrious E>eople  of  this  proud,  forward- 
looking,  democratic  nation  were,  with- 
out the  semblance  of  any  justice,  crushed 
under  the  iron  heel  of  the  most  sinister 
and  diabolical  dictatorship  in  all  history. 

This  anniversary  is  particularly  sig- 
nificant to  the  free  peoples  of  oxir  and 
other  lands  today,  when  our  boys  are 
facing  this  same  sort  of  tyranny  in  far- 
away Korea,  bent  on  thwarting  the 
further  expansion  of  this  dictatorial 
despotism  over  a  democratic  small  na- 
tion— yes,  threatening  the  very  hves  and 
freedom  of  our  own  people  in  this,  the 
last  great  bulwark  of  democracy.  As  a 
giant  octopus  this  dangerous  destroyer 
of  freedom  and  liberty,  autonomy  and 
•elf-government,  has  pointed  its  tenta- 
cles to  all  of  the  strategic  areas  of  the 
world,  fomenting  discord  and  sirife,  dis- 


rupting all  efforts  toward  world  peace, 
saddling  upon  the  peoples  of  all  nations 
untold  burdens  of  taxation,  delaying  for 
years  to  come  the  development  of  the 
peaceful  economies  of  nations  tired  and 
weary  of  war  and  its  frightful  conse- 
quences. 

The  history  of  this  country  has  unmis- 
takably and  indelibly  pointed  up  the  fact 
that  dictators  consider  solemn,  well- 
meaning  treaties  as  mere  scraps  of 
paper.  In  1939  Poland  had  two  valid 
pacts  of  nonaggression  witli  Germany 
and  Russia.  Poland  was  a  memb3r  of 
the  League  of  Nations  and  an  ally  of 
France  and  Great  Britain,  as  well  as 
maintaining  traditional  friendship  with 
the  United  States.  With  no  advance 
warning,  and  without  the  slightest 
provocation.  Hitler's  might  swept  over 
the  fertile  plains  of  Poland  or  September 
1,  19S9,  wreaking  devastaticn  and  de- 
struction, terrorizing  its  aged.  men. 
women,  and  children,  sepaniting  fami- 
lies from  their  loved  ones.  Sluing  its  con- 
centration camps  with  those  who  dared 
fight  for  the  freedom  they  laved.  This 
attack  was  engineered  by  Stalin,  who  on 
August  25,  1939,  approved  :iie  Sovi2t- 
German  treaty,  signed  by  the  infamous 
Von  Ribbentrop  who  was  laU;r  tried  and 
hanged  at  Nuremberg,  and  by  the  cool 
and  calculating  Molotov,  v;ho  is  still 
dealing  in  slavery,  dupUcity,  mendacity, 
and  inhumanity. 

The  teamwork  of  Hitler  and  Stalin  re- 
sulted in  the  second  invasion  of  Poland 
by  Russia  on  Ssptember  17.  1939,  with 
the  avowed  purpose  of  again  partition- 
ing Poland.  With  war  thus  thrust  upon 
it  from  two  sides,  this  gallant  small  na- 
tion, victim  of  so  much  mistreatment, 
was  prevented  from  further  resisting  the 
Nazi  hordes  and  was  forced  tci  capitulate. 
Thus  conquered  by  sheer  force  of  num- 
bers, it  was  but  a  short  time  when  the 
brave  little  nation  was  cut  in  two  by 
these  overlords  of  oppression,  the  worst 
since  Attila  and  Torquemada. 

The  Polish  people  have  never  accepted 
defeat  and  enslavement.  Remnants  of 
its  gallant  army  fought  unstintedly  on 
the  side  of  the  Allies  during  all  of  World 
War  II.  just  as  its  fighting  leaders  did 
in  large  numbers  during  Wcrld  War  I. 
Endowed  with  a  deeply  religious  spirit, 
these  fine  people  will  never  give  up  their 
innate  thirst  for  freedom  and  hberty. 
Throughout  all  history  this  indomitable 
spirit  has  evidenced  itself.  In  the  many 
dark  years  they  have  faced  there  has 
always  been  present  that  inextinguish- 
able spiritual  light  that  creates  continu- 
ous hope  and  determination  for  ultimate 
freedom,  peace,  and  a  rightful  position 
among  democratic  nations.  The  spirit 
of  ultimate  triuiliph  over  cruel  oppres- 
sion and  enslavement  will  continue  to 
be  the  hope  and  prayer  of  Poles  every- 
where. The  words  of  Adam  Mickiewicz 
in  his  Book  of  the  Polish  Nation,  written 
in  1932,  are  more  meaningful  rxxiay  than 
ever  before.   In  this  publication  he  said: 

The  Polish  nation  will  not  die.  •  •  • 
Itc  body  lies  In  the  grave.  •  •  •  but  on 
the  third  day  the  »  ul  shall  re"-um  to  the 
body  and  the  nation  shall  arise  and  free  all 
the  peoples  of  Europe  Irom  slavery. 

Yes,  Poland  wUl  again  be  fully  free 
In  fact,  and  with  the  guidance!  of  an  all- 
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wise  Providence,  may  the  day  be  speeded 
when  Poles  and  all  other  oppressed  small 
nations  will  again  enjoy  the  blessings  of 
freedom,  liberty,  peace,  and  imity. 

POLAND    WILL    EISI    AGAIN 

Mr.  MADDEN.  Mr.  Speaker,  Septem- 
ber 1,  1950.  marks  the  eleventh  anniver- 
sary of  the  attack  on  Poland.  Adolf 
Hitler,  on  this  day.  11  years  ago.  by 
marching  his  Panzer  Division  within 
the  borders  of  a  nation  whose  only  de- 
sire was  self-government  and  to  Uve  in 
peaceful  relations  with  its  neighbors  and 
the  rest  of  the  world.  Hitler,  Mussolini, 
and  lesser  dictators  of  that  day  have 
passed  on  into  defeat  and  disgrace.  To- 
day we  have  another  dictator  who  has 
failed  to  recognize  or  profit  from  the 
records  of  modem  and  ancient  history 
as  to  the  sure  and  certain  fate  of  de- 
struction which  falls  on  the  heads  of  all 
dictators  and  aggressors. 

Eleven  years  ago  this  unwarranted  and 
malicious  attack  upon  the  free  nation  of 
Poland  by  Hitler's  Nazi  troops  and  the 
subsequent  desecration  of  Poland  by  a 
communistic  dictator  to  the  east,  both 
of  these  international  bandits  had  only 
/  '  one  purpose  and  that  was  to  destroy  the 
free  Polish  Government  and  secure  con- 
trol of  the  Polish  nation.  Poland  at  that 
time  was  an  ally  of  France  and  Great 
Britain  and  a  true  friend  of  the  United 
States  and  was  a  party  to  two  valid  non- 
agression  pacts  with  both  Germany  and 
Soviet  Russia.  This  valiant  country 
/  which  lies  eastward  of  Nazi  Germany 
and  westward  of  communistic  Russia  has 
been  the  victim  of  savage  and  malicious 
warfare;  the  most  deceitful  and  hypo- 
critical diplomacy  and  the  most  out- 
rageous international  lnjustiC2  inflicted 
on  any  nation  in  generations.  The  an- 
nals of  history  record  that  this  brave 
country  has  been  too  often  called  upon 
to  suffer  attack,  oppression,  and  cruelty 
at  the  hands  of  tyrants  who  from  time 
to  time  throughout  history  have  ruled 
their  neighboring  nations.  On  numer- 
ous occasions  in  its  centuries  of  history, 
Poland  has  had  its  birthright  stolen  by 
conquering  nations  who  have  at  various 
times  endeavored  to  enslave  the  Polish 
people,  but  have  failed  to  long  dominate 
this  heroic  countiy.  On  numerous 
occasions  in  history,  Poland's  treasured 
and  fertile  lands  and  its  beautiful  cities 
have  been  ravaged  by  conquering  hordes, 
but  Poland  has  always  succeeded  in 
eventually  ousting  the  tyrant  to  again 
enjoy  free  and  independent  government. 

Poland  has  had  indeed  a  history  of 
sadness  and  a  history  of  magnificence. 
This  nation  has  had  numerous  reverses 
which  caused  it  to  sink  to  low  depths, 
but  it  always  fought  its  way  back  tri- 
umphantly to  greatness  and  glory.  Par- 
titions and  conquests  have  marred 
Poland's  long  and  illustrious  record,  but 
today  the  true  Pole,  whether  in  his  na- 
tive land  or  in  lands  throughout  the 
globe,  is  fighting  for  the  restoration  of 
his  beloved  homeland. 

PoUowing  World  War  I.  Poland  en- 
joyed a  new  and  successful  rebirth  after 
a  long  period  of  existence  under  the 
control  of  despotic  regimes,  brought 
about  by  one  of  its  several  partitions. 
After  the  humiliating  revolution  in  Rus- 
sia  during   and   after   World   War   I, 


Poland  reemerged  and  was  rising  once 
again  to  its  former  heights.  The  Ger- 
man empire  was  crushed  as  Poland  was 
reborn.  Once  again  Poland  had  taken 
up  her  birthright.  With  remarkable 
energy,  she  reorganized  her  government 
and  her  economy  and  set  about  to  take 
her  rightful  place  as  one  of  the  inde- 
pendent nations  of  the  world.  Under 
the  great  leadership  and  direction  of  the 
great  Paderewski  and  the  indomitable 
Pilsudski,  she  rapidly  became  a  power 
in  the  councils  of  Kiirope.  She  could 
have  then  easily  crushed  the  leadership 
which  had  seized  the  reins  of  power  in 
Russia,  but  Poland  chose  to  respect  her 
neighbors  and  remain  in  peace  and  ex- 
tended tolerance  to  her  erstwhile  ene- 
mies who  then  lay  helpless  in  defeat. 
Poland  chose  to  pursue  the  paths  of 
peace  and  rebuild  for  the  welfare  of  its 
people  and  the  prosperity  of  the  world. 
In  1932,  Poland  in  all  good  faith  exe- 
cuted a  nonaggression  pact  nilth  Russia. 
Later  she  executed  one  \»ith  Germany. 
And  then  came  1939.  when  Nazi  Ger- 
many without  justification  or  shadow  of 
provocation,  violated  its  solemn  treaty 
obligation  and  invaded  Poland.  The 
historj'  of  the  valiant  fight  which  Poland 
and  the  Polish  heroes  and  heroines  car- 
ried on  within  the  borders  of  Poland,  in 
north  Africa,  France,  and  on  the  bloody 
hill  of  Monte  Cassino,  reveals  the  true 
spirit  that  has  kept  the  nation  of  Poland 
alive  over  the  centuries  and  will  again 
restore  its  government  when  the  Stalins 
and  the  Molotovs  have  met  the  same 
fate  as  the  Hitlers  and  the  Mussolinis. 
The  discovery  of  the  graves  of  over 
5,000  Polish  oflBcers  near  Katjm  on  April 
12.  1943,  reveals  a  new  low  in  interna- 
tional banditry,  the  like  of  which  has 
never  been  surpassed  in  world  histoiT- 
The  exhumation  of  the  graves  revealed 
that  all  of  these  Polish  officers,  without 
exception,  had  been  executed  by  a  shot 
through  the  back  of  the  head,  which  is  a 
long  practiced  method  of  Soviet  execu- 
tions. 

The  graves  at  Katyn  explain  the  dis- 
appearance of  approximately  5.000  of 
the  15.000  Polish  officers  interned,  but 
the  other  10,000  are  still  unaccounted 
for.  Reliable  evidence  indicates  that 
these  other  officers  disapp4?ared  from 
tlieir  camps  about  the  same  time  as  the 
massacre  at  Katyn  and  possibly  they 
met  the  same  fate  at  some  other  Soviet 
murder  forest. 

I  am  recalling  these  facts  today  be- 
cause it  is  the  duty  of  every  loyal  Amer- 
ican to  keep  alive  in  the  minds  of  free 
nations  everywhere  the  tj^pe  of  criminal 
intellect  which  predominates  the  brain 
of  the  present  rules  of  the  communistic 
Soviet  regime.  It  is  evident  now  that 
the  democratic  and  free  nations  of  the 
world  must  marshal  all  their  forces  to 
stamp  out  the  spread  of  dictatorial  ag- 
gression and  not  repeat  the  mistake  that 
was  made  after  World  War  I  when  the 
isolationists  got  control  of  our  govern- 
ment and  repudiated  Woodrow  Wilson's 
League  of  Nations  program. 

Had  America,  the  greatest  nation  of 
the  world,  accepted  its  responsibilities 
30  years  ago,  aggression  by  dictators 
could  have  been  stopped  in  the  1930's 
and  World  War  n  could  have  been 
avoided. 


We  must  now  rally  behind  the  United 
Nations,  and  it  is  my  earnest  hope  and 
belief  that  the  steps  that  we  have  taken 
in  Korea  to  stop  aggression  will  eventu- 
ally lead  to  the  extinction  of  Stalin  and 
the  Soviet  regime.  When  this  is  done, 
free  government  will  be  restored  not  only 
within  the  Russian  borders,  but  also  the 
patriots  within  the  border?  of  Poland 
can  again  restore  a  free  and  independ- 
ent self-governing  Polish  nation. 

No  international  organization  of  the 
strength  and  power  of  the  United  Na- 
tions has  ever  been  fimctiotiing  in  world 
historj'.  Let  us  hope  that  we  have  found 
a  solution.  We  must  follow  through. 
If  we  do.  Stalin  will  either  be  crushed 
from  without  or  cnished  by  his  own 
subjects  from  within  and  the  gallant 
Polish  nation,  which  hasfotight  so  many 
successful  wars  in  times  past,  will  again 
achieve  the  independence,  the  liberty, 
and  the  peace  to  which  she  is  entitled. 

POUIND 

Mr.  KELLET  of  Pennsylvania.  Mr. 
Speaker,  imder  permission  to  extend  my 
remarks,  I  am  expressing  my  sentiments 
in  regard  to  the  people  of  Poland  on  the 
eleventh  anniversary  of  their  country's 
invasion  by  the  Nazi  army. 

There  have  been  many  times  during 
the  past  decade  when  the  Members  of 
Congress  have  spoken  from  the  floor  in 
tribute  to  the  courageous  people  of  Po- 
land. We  sympathized  with  them  during 
those  tragic  years  when  they  were  sub- 
jected to  the  barbarous  and  devastating 
occupation  at  the  hands  of  Hitler's 
armies.  We  sent  them  words  of  promise 
and  assurance  when  allied  troops  moved 
forward  and  undertook  to  crusl.  the  com- 
mon foe.  Once  again,  we  said.  Poland 
was  to  be  free — free  to  carry  on  the  re- 
spected traditions  that  for  centuries 
made  invaluable  contributions  to  the 
nations  of  the  world,  free  to  live  in  a 
peace  she  has  long  sought  and  always 
deserved,  free  to  worship  God  in  the 
devout  manner  that  is  symboUc  of  the 
Polish  people. 

Tes:  we  hoped  and  we  prayed  that 
Poland  would  once  more  enjoy  the  lib- 
erty that  her  sons  helped  to  make  pos- 
sible in  our  own  country.  But  a  treach- 
erous foe  who  pretended  to  be  her  frlMMl 
made  that  dream  impossible,  and  for  the 
past  5  years  Poland  has  been  in  the 
shackles  of  a  bloodthirsty  despotism  that 
seeks  to  suppress  and  to  crush  the  spirit 
of  every  man,  woman,  and  child  over 
whom  it  has  gained  control. 

But  you  and  I  know  that  no  tyrannical 
regime,  regardless  of  its  temporary  ad- 
vantage, will  ever  subdue  the  country 
that  has  produced  some  of  the  foremost 
saints,  scholars,  statesmen,  patriots, 
soldiers,  and  loving  mothers  and  fathers 
of  all  time.  While  in  the  past  we  have 
always  insisted  that  Poland  would  soon 
be  free,  somehow  I  feel  that  today  we 
can  be  far  more  confident  that  this  hope 
will  become  a  reahty.  The  United  Na- 
tions has  recently  served  notice  that 
aggression  will  not  be  tolerated,  and  we 
in  America  are  leading  the  way  toward 
the  destruction  of  the  insidious  forces 
that  have  sought  to  consign  the  free 
peoples  of  the  world  to  slavery.  Surely 
the  Communist  leaders  see  this  declara- 
tion as  the  handwriting  on  the  wall,  and 
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siirely  our  friends  in  Poland  must  realize 
that  they  are  to  be  released  from  their 
bonds  of  slavery  and  again  be  free  to 
enjoy  the  heritage  of  liberty  that  Is 
Justly  theirs. 

UT    us    NOT    rOBCXr    THZ    TmACDT    OV    POLAND 

Mr.  LINEHAN.  Mr.  Speaker,  in  these 
critical  times  our  attention  is  so  much 
focused  upon  the  aggression  against 
South  Korea  that  we  are  apt  tC'  forget 
the  examples  of  both  the  perfidy  and  the 
nobility  which  have  been  a  vital  part  of 
resent  history. 

But  we  cannot  afford  to  forget  the  les- 
son of  Poland.  It  is  both  appropriate 
and  necessary  that  we  recall  with  fresh 
sorrow  the  unprovoked  attack  upon  Po- 
land which  took  place  on  September  1. 
1939.  just  11  years  ago. 

It  is  appropriate  because  the  picture 
of  that  aggression  has  certain  similar- 
ities to  that  of  the  Korean  convulsion. 
It  is  necessary  in  order  that  we  may  de- 
rive both  inspiration  and  knowledge  to 
fight  the  forces  of  evil  responsible  4or 
the  aggression  in  both  instances. 

As  In  Korea,  the  unprincipled  helots 
of  dictatorship  attacked  suddenly  and 
overwhelmingly.  The  Poles  fought  val- 
iantly but  were  inevitably  crushed  by 
superior  numbers  and  more  efBcient 
weapons  of  destruction.  The  allies  of 
Poland  were  not  able  to  save  that  \m- 
happy  land  from  destruction  and  en- 
slavement though  the  attack  did  set  off 
World  War  n. 

That  we  can  gain  knowledge  and  wis- 
dom from  a  review  of  the  Polish  tragedy 
which  is  applicable  to  present-day  situ- 
ations becomes  apparent  as  we  realize 
that  the  pledge  of  dictators,  whether 
they  wear  brown,  black,  or  red.  is  as 
easily  broken  as  it  is  given.  Poland,  an 
Independent  republic  and  a  true  friend 
of  the  United  States,  had  two  valid  pacts 
of  nonaggression  with  Germany  and  the 
Soviet  Union.  The  imperialistic  "real- 
Ism"  of  both  these  tyrannies  made  these 
pacts  mere  "scraps  of  paper"  useful  only 
to  lull  their  victim  and  her  allies  into 
a  lethargic  confusion.  The  enslavement 
of  the  vpliant  Poles  and  the  death  of 
heroic  American  boys  in  Korea  must 
teach  us  never  to  rely  upon  the  good 
faith  of  a  Hitler  or  a  StaliiL 

And  as  our  historical  perspective 
grows  it  becomes  clear  that  Stalin  was 
the  more  nefarious  of  the  two  ruthless 
▼mains  who  precipitated  World  War  II. 
Hitler's  attack  upon  Poland  was  only 
made  possible  when  Stalin  approved  the 
Ribbentrop-Molotov  pact  on  August  25. 
1939.  Robert  Sherwood  quotes  Molotov 
as  telling  President  Roosevelt  that  it  was 
possible  to  arrive  at  a  common  under- 
standing with  almost  anyone,  including 
Hitler  and  Ribbentrop.  Where  now  the 
"high  ideals'*  of  the  so-called  peace-lov- 
ing Socialist  revolution? 

With  the  full  knowledge  and  approval 
of  his  partner.  Adolf  Hitler.  StaUn  or- 
dered his  troops  to  invade  Poland  on 
September  17. 1939.  securing  for  him  new 
territories  and  additional  millions  of 
people  to  exploit  for  his  paranoic  ideol- 
ogy. This  second  invasion,  coming  upon 
the  heels  of  the  powerful  Nasi  attack. 
prevented  the  Polish  armed  forces  from 
otfertng  any  further  resistance.  OnSep- 
"21  Warsaw  feU.  and  Poland  came 


under  the  cruel  and  rapacious  control  of 
her  conquerors.  The  very  next  day  in 
Moscow  the  representatives  of  Nazi  Ger- 
many and  Stalin's  Soviet  Russia  cooly 
and  cynically  divided  their  spoils  and 
provided  that  "no  Polish  state  will  be 
formed  as  a  buffer  between  them." 

We  find  inspiration  in  our  review  of 
the  Polish  tragedy  as  we  recall  the  fe- 
rocity with  which  the  Poles  resisted  this 
outrage.  The  Polish  Government  fled  to 
Paris  and  ultimately  to  London.  There 
the  Polish  Army  was  reorganized  and 
plajred  important  parts  in  several  cam- 
paigns, notably  including  the  air  Battle 
of  Britain  and  the  Libyan  campaign. 

Hitler  treacherously  turned  on  his 
erstwhile  partner  by  invading  the  Soviet 
Union  on  Jime  21. 1941.  The  Polish  Gov- 
ernment, in  a  spirit  of  forgiveness  and 
comradeship  for  a  new,  albeit  acciden- 
tal, ally,  proposed  the  restoration  of  dip- 
lomatic relations  with  the  Soviet  Union. 
This  offer  was  accepted,  since  it  served 
the  purpose  of  the  Soviet  Union  at  the 
time.  But  at  no  time  did  the  Soviet 
colossus  relinquish  its  ill-founded  claims 
to  most  of  the  territory  it  had  stolen 
from  Poland.  Moreover,  the  Russian 
Communists  trained  Polish  renegades  in 
Moscow  for  eventual  installation  as  pup- 
pet rulers  of  Poland.  When  it  was  dis- 
closed by  the  Germans  that  the  bodies 
of  some  8.000  Polish  ofiQcers  had  been 
found  near  Smolensk  where  they  were 
allegedly  executed  by  the  Russians  early 
in  1940.  the  Polish  Government  appealed 
to  the  International  Red  Cross  to  inves- 
tigate. The  Soviet  Government  chose  to 
take  sufficient  offense  at  this  natural 
request  to  sever  her  working  arrange- 
ments with  the  legitimate  Polish  Gov- 
eniment  which  she  no  longer  found 
useful.  On  January  4. 1945.  Moscow  rec- 
ognized the  puppet  government  of  Po- 
land which  it  had  installed  at  Lublin. 

The  United  Nations,  led  by  Great 
Britain,  and  the  United  States,  tried  to 
bring  about  peace  and  good  will  between 
these  former  allies  for  the  sake  of  the 
war  effort  against  Hitler.  However,  nei- 
ther the  United  States  nor  Britain  thor- 
oughly understood  the  nature  of  Soviet 
Russia's  manifest  destiny  at  this  time 
and  seemed  to  think  it  more  realistic  to 
allow  Communist  Russia  to  get  away 
with  at  least  part  of  her  scheme.  The 
two  democratic  powers  insisted  that 
some  sort  of  compromise  government 
be  achieved.  After  many  breaches  of 
faith  by  the  Communists  and  many  mis- 
adventures a  new  Polish  provisional  gov- 
ernment was  formed. 

What  the  United  States  and  Great 
Britain  could  not  know  then  as  clearly 
as  they  know  now  was  that  when  Com- 
munists hold  the  key  positions  in  a  coali- 
tion government  they  inevitably  bring 
about  the  collapse  of  the  coalition  and 
the  substitution  of  a  thoroughly  Soviet 
regime. 

Thus  the  free  nation  of  Poland  be- 
came a  Soviet  satellite  through  an  in- 
vidious combination  of  aggression  and 
trickery.  The  Polish  people,  who  so  no- 
bly fought  at  the  side  of  the  United 
States.  Great  Britain,  and  the  other 
United  Nations  during  World  War  n, 
are  Just  as  opposed  to  the  rule  of  the 
Communist  dictatorship  today  as  they 
were  to  the  German  enslavement  during 


the  cruel  days  of  the  war.  Curs  must  be 
the  task  to  encourage  them  during  these 
dark  days  and  to  let  them  krow  that  one 
day  not  too  far  off  a  new  and.  democratic 
day  will  dawn  for  them.  Tyrannies  can 
be  mighty,  but  only  temporaiily  can  they 
impose  their  will  upwn  a  people  whose 
very  nature  is  to  resist  tyranny. 

So  on  this  day  commemorating  the 
rape  of  Poland  we  sympathize  with  the 
enslaved  Polish  people  and  hope,  along 
with  them,  that  the  pattern  of  aggres- 
sion which  stretches  over  this  11-year 
period  will,  with  the  action  of  the  United 
Nations,  led  by  those  countries  bearing 
good  will,  soon  come  to  an  end  and  that 
the  peoples  already  enslaved  will  achieve 
their  liberation. 

Mr.  FURCOLO.  Mr.  Speaker,  let  us 
pause  briefly  to  think  back  on  September 
1.  1939,  when  the  savage  attack  on  Po- 
land unleashed  World  War  U. 

The  Members  have  heard  me  speak 
many  times  about  the  gallant  and  heroic 
struggle  that  Poland  made,  and  is  con- 
tinuing to  make.  The  Polish  Nation  has 
never  accepted  defeat  or  enslavement 
and  never  will. 

The  people  of  Poland  will  continue  to 
fight  for  their  glorious  traditions  of  free- 
dom, honor,  and  justice.  Poland  hao  a 
proud  histori'  and  the  sons  and  daugh- 
ters of  Poland  should  be  particularly 
remembered  on  this  aimiversary  of  the 
invasion  of  Poland. 

We  m\;st  never  forget  that  Poland  was 
the  first  nation  in  World  War  II  to  re- 
sist tyranny  and  aggression.  We  must 
never  turn  our  back  on  the  people  of 
Poland. 

Mr.  FLOOD.  Mr.  Speaker,  today, 
September  1.  1950,  marks  the  eleventh 
anniversary  of  the  treacherous  onslaught 
of  the  forces  of  ev-'l  which  enveloped  the 
world  in  a  bloody  and  costly  war.  Eleven 
years  ago  the  armies  of  Adolf  Hitler  be- 
gan their  march  across  the  country  of 
Poland,  bringing  death  and  destruction 
to  thousands  of  innocent  people. 

It  is  particularly  fitting  that  now. 
when  aggressors  are  again  threatening 
our  lives  and  freedom,  we  should  be  re- 
minded of  the  infamous  and  perfidious 
acts  which  began  the  great  war  of  1939- 
45.  Our  boys  fighting  in  Korea  know 
only  too  well  that  the  enemy  will  stop 
at  nothing  to  gain  his  wicked  ends.  But 
we  here  in  the  United  States,  content  in 
our  comfortable  homes,  remote  from  the 
scene  of  battle,  may  be  lulled  into  a  false 
sense  of  security. 

Eleven  years  ago  yesterday  Poland, 
too.  may  have  had  this  same  sense  of 
security.  She  was  a  peace-loving  coun- 
try; a  member  of  the  League  of  Nations; 
a  firm  believer  in  democracy  and  the  re- 
publican form  of  government.  She 
cherished  her  freedom,  newly  regained 
after  long  years  of  domination  by  the 
Russians,  Germans,  and  Austrians. 
Furthermore,  she  was  forever  mindful 
of  her  own  glorious  history.  Centuries 
ago.  in  the  days  before  her  partition  and 
subjugation  by  foreign  nations.  Poland 
was  one  of  the  few  countries  in  the  world 
to  believe  in  and  practice  parliamentary 
government.  Her  rulers  were  elected  by 
the  Senate  and  were  responsible  to  that 
body.  The  supreme  power  of  the  state 
were  vested  in  the  two  houses  of  the 
Diet.    Freedom  was  cherished  and  in 


1573  absolute  religious  liberty  was  grant- 
ed to  all  dominations  without  exception. 

In  1939,  Poland  stood  at  the  side  of  the 
United  States.  Great  Britain.  Prance, 
and  the  other  hberty-loving  nations  of 
the  world.  To  make  this  stand  even 
more  binding  she  had  concluded,  and 
was  conscientiously  abiding  by,  treaties 
of  nonaggression  with  Germany  and  the 
Soviet  Union. 

Then,  suddenly  and  u-ithout  warning, 
on  September  1,  1939,  the  well-trained 
German  panzer  divisions  struck  against 
the  poorly  equipped  and  unprepared 
Poles.  In  spite  of  tremendous  odds,  the 
Poles  were  able  to  make  a  courageous 
resistance  in  the  center  of  the  country. 
But  on  September  17  the  forces  of  ag- 
gression struck  again.  The  Soviet 
Union,  bound  by  law  to  keep  the  peace, 
violated  its  treaty  and  invaded  Poland 
from  the  east  under  the  pretext  that  the 
Polish  Government  with  which  it  had 
concluded  its  pact  was  no  longer  in 
existence. 

Even  in  the  face  of  such  overwhelming 
numbers  as  now  opposed  them,  the 
Polish  armies  were  able  to  make  a  heroic 
stand  until  September  27,  when  they 
were  forced  to  surrender.  The  next  day 
in  Moscow  the  country  of  Poland  was 
partitioned  for  the  fourth  time  by  the 
same  powers.  The  eastern  provinces, 
including  purely  Polish  territories,  were 
incorporated  in  the  Soviet  republics  of 
White  Ruthenia  and  the  Ukraine.  The 
western  part  was  placed  imder  German 
influence.  The  provinces  which  had  be- 
longed to  Germany  before  1914  were  im- 
mediately annexed  and  many  of  their 
Polish  inhabitants  were  massacred. 

But  the  valiant  endeavors  of  the  Poles 
did  not  cease  with  their  capitulation 
upon  the  field  of  battle.  Through  a 
clever  underground  system  many  thou- 
sands were  able  to  escape  and  join  their 
allies  in  France  and  England.  Polish 
aviators  played  a  stirring  part  in  the 
air  battle  over  Great  Britain.  Polish 
soldiers  of  the  Carpathian  brigade  cov- 
ered themselves  with  glory  on  the  desert 
battlefields  of  Africa.  In  Italy,  also, 
Polish  troops  did  their  willing  share  at 
the  battle  of  Monte  Cassino. 

Just  a  few  days  ago  we  celebrated  the 
fifth  anniversary  of  the  ending  of  the 
war  in  Japan  and  the  conclusion  of  the 
fighting  of  World  War  H.  But  for 
Poland  the  war  has  never  been  finished. 
The  end  of  hostilities  in  Europe  found 
milhons  of  Poles  scattered  in  slave  labor 
and  concentration  camps  throughout  the 
continent.  Many  have  sought  entrance 
to  the  United  States.  Others  returned 
to  their  homeland  only  to  find  that  the 
invaders  of  1939  had  come  again,  under 
the  guise  of  liberators,  to  enslave  their 
country. 

Poland  today  is  a  puppet  state,  subject 
to  the  will  of  the  So\-iet  Union.  Its  gov- 
ernment is  not  a  Polish  Government. 
It  is  a  Communist-dominated  satellite 
government  which  is  despised  by  the 
people  of  Poland.  The  freedom-loving 
Poles  have  seen  this  government  crush 
opposition  parties  and  throw  their  lead- 
ers in  prison.  They  have  seen  religion 
discouraged  and  the  press  and  schools 
placed  under  severe  restrictions.  Only 
the  fact  that  the  Polish  people  have 


known  and  endured  persecution  and 
domination  for  centuries  gives  them 
hope  and  courage  in  this  dark  hour. 

We  in  the  United  States  must  recog- 
nize our  obligations  to  this  enslaved  na- 
tion. These  obligations  are  rooted  in 
blood  as  well  as  in  ties  of  common  ideals 
and  principles.  Thousands  of  om*  fel- 
low Americans  are  descended  from  the 
freedom- loving  citizens  of  Poland. 
Many  of  our  brave  soldiers  bear  names 
which  remind  one  of  those  Revolutionary 
heroes,  Pulaski  and  Kosciusko.  Some 
have  made  the  supreme  sacrifice. 

Much  of  the  tragic  story  of  Poland  is 
now  being  repeated  in  fee  Far  East. 
The  unjustified  attack  of  Communist 
forces  upon  fee  Soufe  Korean  govern- 
ment finds  its  eqiial  in  those  events  of  11 
years  ago  today.  Even  the  aggressor  is 
fee  same.  Hitler  is  dead.  So  is  Von 
Ribbentrop,  the  lieutenant  who  signed 
fee  treaty  of  nonaggression  wife  the  So- 
viet. But  still  at  large  are  SUlin  and 
Molotov  who  threaten  the  peace  of  the 
world  now.  as  they  did  feen,  with  acts 
of  war  and  brutality.  We  must  not  for- 
get feat  had  it  not  been  for  the  non- 
aggression pact  concluded  between  Ger- 
many and  the  Soviet  Union  on  Augiist  25. 
1939,  Hitler  would  not  have  dared  to 
attack  Poland. 

Fortunately,  the  year  1950  finds  the 
free  nations  of  fee  world  better  equipped 
to  resist  aggression.  Under  the  banner 
of  the  United  Nations  we  are  endeavor- 
ing to  put  an  end  to  the  banditry  which 
would  engulf  fee  world  in  anofeer  holo- 
caust. The  difficulties  we  are  enduring 
in  this  dark  hour  will  only  make  fee  vic- 
tory sweeter. 

But  the  adversities  of  Korea  should 
remind  us  all  the  more  strongly  of  fee 
tragedies  represented  by  Poland  and  the 
other  countries  under  Communist  domi- 
nation. The  people  of  Poland  are  pow- 
erless now — afraid  to  speak — oppressed 
by  injustice.  But  they  live  on  in  the 
confidence  that  liberty  and  justice  will 
triumph  in  the  future  as  it  has  tri- 
umphed for  feem  in  the  past. 

The  people  of  Poland,  now  enclosed 
in  the  stockade  of  communi.sm,  must 
know  that  those  outside  the  prison  walls 
are  united  with  feem  in  their  struggle 
for  hberty.  Our  powers  must  be  con- 
stantly exercised  to  insiire  fee  extension 
of  fee  frontiers  of  freedom.  And  in  our 
efforts  we  need  not  doubt  that  we  have 
fee  eternal  blessing  of  the  Polish  people. 
For  as  the  poet  has  said: 
The  heart  of  Poland  hath  not  ceased 
To  quiver,  tho'  her  sacred  blood  doth  drown 
The  fields,  and  out  of  every  smoldering  town 
Cries  to  Thee. 

THI  BKAVI  POUS 

Mr.  MACK  of  Washington.  Mr. 
Speaker,  today  is  fee  eleventh  anniver- 
sary of  fee  destruction  of  Poland  s  free- 
dom by  the  Hitler  Nazi  Germans,  as  was 
mentioned  by  my  friend  and  distin- 
guished colleague  of  Connecticut  [Mr. 
Sadlak]  who  has  always  manifested  a 
keen  interest  in  the  preservation  of  fee 
Polish  nation  and  the  liberty  of  the 
Polish  people.  Soon  feereafter  Commu- 
nist Russian  armies  moved  into  Poland 
and  completed  the  destruction  of  the  lib- 
erties of  this  freedom-loving  people. 


Dtiring  feese  intervening  srears  we  have 
waged  a  war  against  the  forces  which  un- 
leashed this  attack  and  we  have  appar- 
ently  emerged  victorious.  But  have  we? 
The  Nazi  war  machine  was  crushed.  It 
is  true,  but  have  we  yet  gained  for  fee 
people  of  Poland  fee  freedom  feey  lost 
in  1939?  Hitler  was  not  alone  in  the 
plan  to  destroy  Poland.  Events  since 
feen  have  proven  feat  feere  was  a  mas- 
ter plan  to  divide  it  up  between  Germany 
and  Russia.  The  first  part  of  that  plan 
was  halted  by  the  defeat  of  Germany  but 
what  about  the  planning  of  fee  othn 
partner? 

As  a  result  of  fee  Potsdam  Conference, 
fee  people  of  fee  United  States  felt  that 
Poland  would  regain  her  position  as  one 
of  fee  democratic  nations  of  fee  world. 
It  is  true  feere  were  changes  in  the 
boundaries  of  the  country  but  it  was  felt 
feat  this  would  be  an  advantage.  The 
important  thing  was  that  fee  freedom- 
loving  people  of  Poland  could  again 
shake  off  the  concentration  camps  said 
virtiial  slavery  as  feey  had  after  World 
War  L  The  agreement  at  Potsdam  has 
been  carried  out  to  fee  letter  by  fee 
United  States.  Many  of  us  may  have 
had  doubts  regarding  parts  of  it.  but  our 
word  was  given  and  we  intend  to  keep  it. 
The  same  is  true  with  the  ofeer  partici- 
pants at  feis  meeting  with  fee  exception 
of  one.  Over  5  years  have  elapsed  since 
that  meeting  and  it  is  time  we  took  in- 
ventory. We  have  used  every  possible 
means  to  help  establish  fee  rights  and 
individual  integrity  of  not  only  Poland 
but  all  ofeer  like  countries.  We  helped 
develop  the  United  Nations  and  have 
supported  it  wifeout  reservations.  We 
have  tried  every  means  known  to  inter- 
national diplomacy. 

But,  Mr.  Speaker,  our  efforts  have  not 
borne  fruit. 

Somewhere  we  have  failed.  These 
freedom-loving  peoples,  whose  belief  In 
democracy  goes  as  far  back  in  history  as 
our  own,  and  whose  illustrious  citizens 
contributed  so  much  to  our  own  struggle 
for  independence,  must  be  given  help.  I 
do  not  know  fee  means  by  which  this 
can  be  accomplished,  but  fee  time  is 
drawing  out.  For  nearly  150  years  fee 
Polish  people  have  struggled  for  freedom 
and  liberty,  but  concentration  camps, 
slave  labor  and  deafe  will  destroy  fee 
spark  if  we  fail  to  find  fee  answer  soon. 

Mr.  HESELTON.  Mr.  Speaker.  11 
years  ago  today,  fee  free  Polish  people 
were  brutally  attacked  by  Hitler's  Nazis. 
The  people  of  Poland,  knowing  that  feey 
did  not  have  mihtary  forces  which  could 
defeat  fee  well-equipped  enemy,  chose 
to  fight  and  to  face  deafe  rafeer  than 
to  sacrifice  Poland's  liberty. 

The  Polish  people  fought  desperately, 
but  when,  16  days  later.  Communist  Rus- 
sia attacked  from  fee  east,  it  ^as  only  a 
question  of  time. 

Poland's  history  Is  traditionally  fUled 
wife  fee  heroism  of  not  only  its  fighting 
forces  but  of  its  civilians.  No  chapter 
of  that  history  is  more  vividly  written 
than  this  one  in  1839.  This  Is  a  sorrow- 
ful anniversary  for  the  people  of  Poland 
but  it  is  a  day  when  all  free  people  can 
express  feeir  admiration  for  fee  spirit 
of  a  free  Poland  which  still  exists  and 
will  one  day  bring  back,  to  the  Polish 
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people  freedom  from  the  oppression  of  a 
vicious  dictator.  In  this  they  will  be 
joined  and  encouraged  by  the  free  gov- 
ernments and  peoples  of  the  world,  with 
the  people  of  America  in  the  forefront, 
extending  every  possible  influence  and 
aid. 

Mr.  KEATING.  Mr.  Speaker,  once 
again  we  mark  the  anniversary  of  a  date 
which  is  a  shameful  blot  upon  the  pages 
of  history.  On  this  day  11  years  ago, 
with  the  rumble  of  Hitler's  tanks  across 
the  border  into  Poland,  World  War  II 
started.  As  the  German  heavy  tanks 
rolled  swiftly  across  the  western  plains 
of  Poland  and  German  planes  began  the 
bombardment  of  the  beautiful,  historic 
Polish  cities.  Russian  troops  assaulted  on 
the  eastern  front.  Within  hours,  Eng- 
land declared  war  with  the  avowed  pur- 
pose of  freeing  Poland  from  the  terrors 
at  exislavement  by  a  brutal  aggressor. 

Hitler  has  died  his  coward's  death  in 
a  small  celler  in  Berlin  long  since,  but 
his  dubious  honor  of  being  the  world's 
most  hated  and  feared  person  has  been 
assumed  by  another  dictator.  Russia 
has  grown  into  a  monstrous  Franken- 
stein, ruthlessly  enveloping  and  terroriz- 
ing the  small,  independent  countries 
which  border  her. 

It  is  to  our  shame  that  Poland  is  still 
erushed  beneath  the  heavy  heel  of  its 
Communist  conquerors.  That  still  small 
voice  of  the  national  conscience  will 
never  cease  goading  us  until  Poland  is 
able  to  hold  her  head  high  once  more,  as 
befits  a  free  and  independent  nation. 
For  we  cannot  consider  ourselves  free 
from  tdame  for  her  miserable  plight  to 
which  we  acquiesced  at  Yalta  and 
Tehran. 

Our  ties  with  Poland  and  the  Polish 
people  have  been  forged  in  the  fires  of 
friendship  since  the  beginning  of  this 
Republic.  Polish  heroes  are  honored 
alcmg  with  native-bom  citizens  when  we 
commemorate  our  Independence  Day. 
In  1791.  the  Poles  formulated  a  national 
oonsitution,  based  on  the  principles  of 
the  rights  of  free  men  to  control  their 
own  destiny.  Although  the  Infant  de- 
mocracy survived  only  a  few  short  years, 
nevertheleas  this  precious  docxmjent  and 
promise  of  equality  inspired  the  Poles  in 
their  long  fight  for  autonomy  and  inde- 
pendence which  finally  came  after  World 
War  I.  It  was  our  privilege  and  honor 
as  a  country  to  be  able  at  that  time  to 
assist  very  materially  in  the  creation 
again  of  a  free  Poland,  which  unfortu- 
nately was  so  short-lived  once  more. 

But  even  after  Poland  was  forced  to  its 
knees  and  made  to  capitulate  as  a  nation. 
its  fighting  spirit  and  the  spirit  of  free 
men  lived  on.  The  Free  Polish  Army 
set  records  for  all  the  world  to  envy  by 
Its  deeds  of  valor  in  the  fight  for  free- 
dom and  Justice. 

Its  men  flew  with  the  RAF  during 
the  heroic  battle  of  Britain,  when  the 
men  were  fiylng  antiquated  planes 
hardly  worthy  of  the  name.  By  their 
Individual  courage,  they  helped  to  buy 
the  time  for  Britain  to  rearm  and  build 
her  defense  against  enemy  bombard- 
ment 

In  Africa.  France,  and  on  Mount  Cas- 
linc  In  lUly.  the  Poles  left  a  record  of 
magnificent  courage  as  they  fought  side 


by  side  with  the  allied  troops  of  other 
liberty-loving  nations. 

In  addition  to  these  ties,  many  of  our 
best  citizens  are  of  Polish  birth  or  Polish 
descent.  These  people  brought  with 
them  the  best  traditions  which  had  been 
set  forth  so  lucidly  in  their  native 
constitution. 

Therefore,  it  is  particularly  fitting  that 
we  as  a  nation  mark  this  day  with  sad- 
ness, yet  with  a  renewed  expression  of 
hope  that  our  friend  and  ally  Poland 
once  more  shall  enjoy  the  blessings  of 
personal  liberty  and  national  independ- 
ence. 

Mr.  SADLAK  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members 
may  have  permission  to  extend  their  re- 
marks following  mine. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Con- 
necticut? 
There  was  no  objection. 
Mr.  RABAUT.  Mr.  Speaker.  11  years 
ago  the  German  Wehrmacht  rolled 
across  the  plains  of  Poland  and  struck 
deep  into  the  heart  of  a  peaceful,  free- 
dom-loving nation.  The  cannon  of  the 
Nazi  Paxtzer  units  roared  open  defiance 
of  a  standing  treaty  of  peace  with  the 
Polish  Government  and  the  valiant 
Polish  people  fell  under  the  cruel  heel  of 
aggression. 

Today.  11  years  later,  the  Polish  people 
have  still  not  seen  the  bright  sunshine  of 
freedom,  but  the  place  of  their  Nazi  mas- 
ters has  been  more  than  completely  filled 
by  the  puppets  of  the  Cominf  orm.  agents 
of  a  nation  which  likewise  violated  the 
sanctity  of  a  treaty  of  peace  and  struck 
at  Poland  from  the  east. 

The  anniversary  of  this  day  lives  In 
sorrow  in  the  Polish  heart  and  patriotic 
Polish-Americans  today  renew  their  de- 
votion to  the  cause  of  ridding  their 
fatherland  of  its  pref ent  plague  of  mis- 
ery and  slavery. 

May  I  say  that  all  Americans  Join  with 
their  fellow  citizens  of  Polish  ancestry 
in  this  feeling  and  affirm  their  resolution 
to  bring  once  again  to  Poland,  and  to  all 
peoples  and  nations  suffering  under  to- 
talitarianism, the  bright  fire  of  freedom 
and  liberty  which  has  so  long  been  ex- 
tinguished. We  will  not,  we  cannot, 
allow  this  oppression  to  continue,  for  its 
very  existence  Is  a  threat  to  the  peace 
and  secxirity  which  democratic  peoples 
cherish  so  highly.  When  the  light  of 
freedom  gees  out  in  one  part  of  the  world 
it  grows  dimmer  in  the  rest,  and  in  this 
half  light  men  cannot  hope  to  find  the 
secrets  of  world  peace  end  harmony. 

With  Polish-Americans  we  say.  "Long 
live  a  free  Poland  and  a  free  world." 

Mr.  SADLAK.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members 
who  earlier  asked  and  received  permis- 
sion to  extend  their  remarks  on  the  an- 
niversary of  the  invasion  of  Poland  may 
be  in  order  so  that  the  s^'mposium  may 
be  complete. 

The  SPEAKER  Is  there  objection  to 
the  request  of  the  gentleman  from  Con- 
necticut? 
There  was  no  objection. 
The  SPEAKER  Under  previous  order 
of  the  House,  the  gentleman  from  Mich- 
igan IMr.  DoNOsaoJ  is  recognized. 


A  MAN  OP  MYSTEPY 

Mr.  DONDERO.  Mr.  Speaker,  I  want 
to  discuss  a  man  of  mystery  this  after- 
noon and  for  the  first  time  take  off  the 
mask  behind  which  he  has  been  hiding 
for  years  and  even  avoiding  service  from 
the  Committee  on  Un-American  Activi- 
ties. 

The  sharp  pen  and  penetrating  insight 
of  a  Washingion  editorial  writer  has 
caused  Washington  oScialdcm  to  pause 
and  wonder  when  he  asked  in  an  edi- 
torial, "Who  is  this  man?"  The  writer 
then  goes  on  to  describe  him: 

He  places  these  agents  of  destruction  in  oui 
Government  agencies.  He  can  put  his  trib« 
In  when  cxir  loyal  citizens  c:::nnot  get  Jobs. 
Ee  can  move  his  pawns  up  the  scale  to 
better  paying  and  more  sensitive  joos.  Why? 
Not  so  they  can  get  more  money,  but  be- 
cause they  can  spy  more  effectively. 

A  man  who  Is  net  unknown  at  the  White 
House.  Otherwise,  he  would  not  have  the 
power  or  the  knowledge  to  do  the  Job  he 
is  doing. 

And  new  is  the  time  to  go  after  him.  It 
will  be  a  tremendous  Job.  It  will  mean  step- 
ping on  the  toer  of  some  very,  very  high  Gov- 
ernment olScials.  and  when  he  is  caught  the 
revelation  will  be  a  bigger  shock  to  this  Na- 
tion than  the  expos*  of  Benedict  Arnold. 

It  must  be  done.  The  Nauon  can  taice  It. 
But  it  cannot  win  the  war  of  survival  with 
Russia  if  this  man  is  allowed  to  continue  hia 
clever,  diabolical  scheme  to  undermine  our 
national  security. 

Never  has  this  man  been  more  aptly  de- 
scribed. Over  the  years  I  have  acquired 
item  after  item  of  information.  I  still  do 
not  know  the  full  story  because  he  is  a 
man  of  mystery.  He  works  through 
others.  He  has  readied  pinnacles  of 
great  power.  A  recommendation  from 
him  was  tantamount  to  success.  There 
are  few  men  in  official  Washington  to- 
day who  have  dared  to  stand  up  against 
him. 

I  do  not  recall  having  seen  his  picture 
in  print  in  recent  years,  but  the  Wash- 
ington press  corps  knows  his  name  well, 
so  do  the  Communists  and  so  do  those 
who  have  taken  a  stand  against  Com- 
munists. 

His  skill  and  technique  are  unparal- 
leled. He  does  his  work,  lusts  and  thrives 
on  obscurity.  He  knows  that  he  could 
never  accomplish  what  he  has  in  the 
open.  Americans  do  not  like  his  ilk  and 
once  hi^  shroud  of  mystery  is  penetrated 
he  knows  his  usefulness  is  at  an  end. 
Doors  that  once  opened  to  him  will  be 
closed  because  no  good  American  would 
care  to  be  contaminated  by  his  known 
presence. 

I  have  named  this  man  in  passing 
before.  Today.  I  bring  him  into  the 
open  and  introduce  Max  Lcwenthal. 

Like  the  Communist  Party,  whose 
cause  he  has  served  so  well,  he  oper- 
ates on  two  levels.  One  is  seemingly 
respectable;  the  other  completely  un- 
derground. 

He  is  native  bom.  His  name  dees 
not  appear  in  Who's  Who.  To  secure 
even  a  sketch  of  his  biography  has  been 
a  task. 

Born  In  Minneapolis  in  1888.  he  at- 
tended the  University  of  Minnesota, 
graduating  with  an  A.  B.  degree  in  1909.' 
Then  like  many  other  parlor  pinks,  fel- 
low travelers.  Communists  and  convicted 
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perjurers,  he  attended  Harvard  Law 
School,  graduating  in  1912.  In  those 
early  days  he  came  under  the  influence 
of  another  man  who  through  the  years 
has  manipulated  the  Charlie  McCar- 
thys in  Government  office.  There  is  a 
striking  kinship  between  the  master. 
Justice  Felix  Frankfurter,  and  the  pupil. 
Max  Lowenthal.  And  as  is  so  often  the 
case,  the  pupil  rises  to  outdo  the  mas- 
ter. 

Following  his  Harvard  days,  he  served 
as  a  secretary  to  Judge  Julian  M.  Mac's 
in  New  York  and  then  infiltrated  the 
highly  respectable  law  firm  of  Cadwal- 
ader,  Wickersham  k  Taft.  After  a  few 
years  he  founded  his  own  firm  of  Lowen- 
thal.  Szold  k  Brandwen. 

Later  he  secured  an  appointment  as 
assistant  secretary  of  the  President's 
Mediation  Board  in  1917.  in  1918  he  was 
In  the  War  Department,  in  1920  he  was 
an  assistant  secretary  to  the  President's 
Industrial  Conference.  Then  he  secured 
the  appointment  as  executive  secretary 
for  the  Wickersham  Commission  on  Law 
Enforcement  but  when  he  found  he 
could  not  nm  it  he  resigned  in  a  huff. 
Later  he  became  research  director  of 
the  Banking  and  Currency  Commission. 
In  1S35  he  was  appointed  to  the  staff 
o:  the  Senate  Committee  on  Interstate 
Commerce,  also  becoming  affiliated  with 
the  Board  of  Economic  Welfare. 

By  pulling  strings  he  acqxiired  the  title 
of  ad\'iser  on  disposal  of  Jewish  prop- 
erty to  Gen.  Lucius  Clay,  head  of 
cur  military  government  in  Germany. 
Within  a  matter  of  weeks  he  was  known 
as  the  general  counsel  to  General  Clay 
and  had  as  an  assistant,  George  Shaw 
Wheeler,  the  American  traitor.  Commu- 
nist, and  renegade  who  shocked  all 
America  when  he  denounced  the  land  of 
his  birth  and  asked  Communist-con- 
trolled Czechoslovakia  for  asyliim,  I  ex- 
posed him  several  years  ago  on  the  Coor 
cf  this  House. 

Within  a  matter  of  weeks  a  change 
occurred  in  Germany.  The  usually  ac- 
curate Human  Events  for  September  25. 
1946.  reported.  "It  may  be  mere  coin- 
cidence, but  since  Mr.  Lowenthal's  ap- 
pointment General  Clay  has  permitted 
leaders  of  the  Soviet-sponsored  SED 
(Socialist  Workers  Party >  to  address 
m3LSS  meetings  in  the  American  zone  of 
occupation.*  This  was  the  opening 
which  the  Russians  were  awaiting  be- 
cause It  gave  them  the  opportunity  to 
sponsor  a  Communist  Party  under  our 
protection.  A  few  weeks  later  the  com- 
menUtor,  Walter  Winchell.  warned  on 
his  Sunday  night  program  that  as  a  re- 
sult of  Lowenthal's  activities  a  rift  had 
occurred  between  the  American  and 
British  rones. 

Lowenthal's  influence  began  to  mount 
in  the  early  thirties.  As  his  influence 
grew,  so  did  its  effect.  Men  he  had  se- 
lected and  nursed  became  more  power- 
ful 

Lowenthal  acquired  some  semblance 
of  respectability,  but  what  of  the  other 
side?  The  evidence  of  his  unswerving 
loyalty  to  Soviet  Russia  is  clear  and  un- 
equivocal. In  the  early  twenties,  the 
Russian-American  Industrial  Corp.  was 
formed  in  New  YoA  City  to  aid  and 
assist  in  developing  the  resources  of 


Russia.  Lssge  sums  of  American 
capital  were  raised  to  finance  Rus- 
sian indtistry.  The  head  of  this  Com- 
munist subsidiary  was  the  late  Sidney 
Hillman,  who  later  becune  disillusioned 
and  turned  on  communism,  but  his  one- 
time general  counsel.  Max  Lowenthal. 
still  follows  the  party  line.  There  is  an 
interesting  sidelight.  The  California 
authorities  raided  the  office  of  the  Rus- 
sian-American Industrial  Corp.  in  Sep- 
tember of  1922  and  seized  their  books, 
records,  and  a  list  of  members  of 
Friends  of  Soviet  Russia  in  Los  Angeles. 
Several  persons  were  indicted  for  vio- 
lating the  California  Securities  Act; 
however,  the  indictments  were  later  dis- 
missed. Behind  the  scenes  powerful 
forces  went  to  work.  Prof.  Felix  Frank- 
furter, of  Harvard  University,  started 
a  chain  of  letters  to  his  former  students 
who  were  members  of  the  bar,  adclng. 
as  a  personal  favor  to  him,  for  them 
to  look  after  the  Interests  of  the  de- 
fendants. 

Lowenthal  also  lent  his  prestige  to 
other  groups.  He  was  reported  to  be 
one  cf  the  endorsers  of  the  Conference 
of  the  American  Committee  for  the  Pro- 
tection of  Foreign  Born  in  1S40.  an  or- 
ganization listed  as  subversive  by  the 
Attorney  General.  He  was  a  member  of 
the  left-wing  National  Lawyers  Guild. 
He  was  a  member  <rf  the  National  Com- 
mittee of  the  International  Juridical  As- 
sociation with  Lee  Pressman,  who  once 
deSed  a  congressional  committee.  He 
admitted  his  Communist  affiliation  this 
week.  Lowenthal  also  was  associated  in 
this  organization,  cited  as  subversive  by 
the  House  Committee  on  Un-American 
Activities,  with  the  late  Joseph  R.  Brod- 
sky.  the  attorney  of  the  Commxmist 
Party:  Shad  Polier,  friend  of  Alger  Hiss: 
Nathan  Witt,  an  accused  Communist; 
Edward  Lamb,  a  left-wing  nevrspaper 
and  radio- station  operator;  Abraham  J. 
Isserman,  who  was  cited  for  contempt  by 
Judge  Medina  in  the  New  York  Com- 
munist trial,  along  with  others  of  a  du- 
bious background.  The  activities  of  the 
International  Juridical  Association  in- 
cidentally at  one  time  were  carried  on 
In  the  offices  of  Carol  King,  the  well- 
known  lawjrer  for  Ccmmtmrsts.  Some 
other  well-known  members  cf  the  In- 
ternational Jmidical  Association  are 
Lowenthal's  friend.  Prof.  Thomas  I. 
Emerson,  Yale  Law  School  and  presi- 
dent of  the  National  Lawyers  Guild: 
Ruth  Weyand,  discharged  attorney  from 
the  National  Labor  Relations  Board; 
and  Abe  Fortas.  of  Lattimoie  fame. 

Carol  Weiss  King,  who  has  probably 
represented  more  Communists  than  any 
other  lawyer  in  America,  once  was  a  law 
clerk  in  Lowenthal's  office,  where  she 
was  well  grounded  and  trained  lor  her 
later  years. 

Lowenthal  has  alwasrs  found  time  for 
his  extracurricular  pursuits  of  aiding 
and  abetting  Communists.  For  exam- 
ple, he  has  been  given  the  credit  for 
the  offensive  launched  against  the  House 
Un-American  Activities  Committee  in 
the  Hollywood  hearings.  Lowenthal 
was  conveniently  In  Washington  In  Oc- 
tober  1947.  and  naturally  was  extremely 
cautious  In  working  b^iixKi  the  scenes 
with    David    Wahl.    Ctiarles    Kramer. 


Bartley  Crum.  and  othos.    At  the  time. 

word  leaked  out  of  the  Council  of  the 
Hollywood  Unfriendly  Wltoesaes  that 
Lowenthal  had  urged  an  attack  upon 
the  Individual  members  ci  the  commit- 
tee In  order  that  the  Congressmen  could 
be  removed.  In  fact.  Lowenthal  told 
the  Hollywood  group  and  Its  lawyers  to 
charge  that  the  Congressmen  on  the 
committee  should  be  removed.  Every- 
one will  ronember  the  H<Hlywood  Com- 
mittee of  One  Thousand  who  flew  to 
Washington  to  defend  the  Commu- 
nists— that  was  also  Lowenthal's  idea. 

In  the  thirties  Lowenthal  concen- 
trated upon  weakening  our  internal  se- 
curity by  aiding  an  all-out  Communist 
attack  against  the  Federal  Bureau  of 
Investigation  in  1940. 

Lowenthal  sent  out  amtnymous  memo- 
randums smearing  the  FBI.  which  fact 
can  be  attested  to  by  many  Washington 
newsmen,  hoping  to  head  off  the  FBI  in 
its  flght  to  protect  otir  shores  against 
the  menace  of  communism  and  fascism 
at  a  time  when  the  Nazis  and  Coounu- 
nists  were  alius.  Lowenthal  has 
worked  diligently  and  derioosly.  but 
always  rentlessly,  to  destroy  the  effec- 
tiveness of  the  FBI  in  its  efforts  to  pro- 
tect our  country  from  the  emissaries  cf 
godless  communism.  He  has  always 
realized  the  FBI  is  the  one  agency  he 
could  not  penetrate  or  intimidate.  He 
has  long  known  it  was  the  one  agency 
which  blocked  his  ^orts  to  Cfxnpietely 
undermine  our  internal  security. 

Lowenthal's  record  is  one  of  attadc  on 
any  American  institution  which  stands 
foursqtiare  for  the  American  way  of  life. 
He  has  attacked  railroads,  banks,  and 
thiat  thoroughly  fine  American  institu- 
tion of  B'nal  B'rith  as  a  "bourgeois  or- 
ganization." Even  the  cause  of  liberal- 
ism has  felt  his  vengeance.  For  exam- 
ple, in  1939,  when  that  great  hberal  and 
denouncer  of  communism.  William  O. 
Douglas,  was  elevated  to  the  Supreme 
Court,  Lowenthal  got  busy  trjring  to  «- 
ganize  opposition  becatise  he  feared 
Douglas  would  some  day  become  the  heir 
apparent  to  F.  D.  R.,  and  should  this 
happen  communism  would  have  a  stal- 
wart foe. 

His  friends  boast  of  LowenthaTs  au- 
thoring Presidential  veto  messages  and 
even  more  recently  of  his  master-mind- 
ing the  Ill-advised  move  to  thwart  the 
enactment  of  antlsubteisive  legidatlon 
at  a  time  when  members  of  both  political 
parties  in  Congress  and  throughout  the 
country  have  united  as  one  to  secure  a 
law  which  would  make  America  safer  In 
its  hour  of  trial  and  crisis.  The  Fed- 
eral CcKnmunications  Commission,  im- 
der  James  Lawrence  ITy.  was  not  im- 
touched  by  the  tentades  of  Lowenthal's 
influence. 

The  Influence  tor  evil  of  this  man  of 
myst«T  can  best  be  gaged  by  viewlsg 
a  few  of  his  intimates: 

Al  Bernstein,  directs  of  negotiaUons, 
United  Public  Workers  of  Amertea.  a 
imion  so  left-wing  and  Ooamranist- 
dlrected  that  It  was  expeOed  from  the 
dO  several  months  ago.  At  one  ttaae 
Bernstein  wcoted  f  ot  Lowenthal  and  baa 
been  a  contact  of  his  for  years.  Bern- 
stein is  known  to  have  been  a  aectet 
member    of    the    CDOBBimist    Party 
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work,  with  his  chief.  Abe  Flaxer.  in 
Washington. 

Bjome    Yngvare    Hailing,    Sausalito. 
Calif.,    secretary-treasurer   of    the    old 
California  CIO  Council,  which  was  ex- 
pelled from  the  CIO  because  of  its  Red 
^  tinge,  has  a  long  record  of  Communist 

activities.  Accord^  to  the  Communist 
paper.  The  People's  World,  for  October 
19,  1.949.  Hailing  protested  the  trial  of 
the  Communist  leaders  in  New  York. 
Ealling's  secre'Ary  was  Sadie  Sokolove. 
member  of  the  executive  committee  of 
the  Communist  Party  and  wife  of  Martin 
Chancey,  one-time  head  of  the  Commu- 
nist Party  in  Washington.  But  does 
this  have  any  connection  with  Max 
Lowenthal?  Hailing  sought  political 
support  to  have  Max  Lowenthal  placed 
In  charge  of  certain  phases  of  the  in- 
vestigation of  civil-service  employees, 
because  his  friend.  Lee  Pressman,  told 
hkn  to  do  it. 

Allan  Rosenberg,  another  of  Max 
Lowenthal's  fair-haired  boys,  had  a 
phenomenal  rise  in  the  Government 
service.  In  concert  with  John  Abt,  long 
an  undercover  Communist  and  agent,  he 
was  one  of  those  who  figiu'ed  promi- 
nentb'  in  the  1947  New  York  grand  jury 
Investigation  of  spy  activities  in  Wash- 
li«ton  where,  because  of  technicalities 
in  the  espionage  laws,  prosecution  could 
not  be  had.  Rosenberg  was  charged 
with  furnishing  information  to  a  con- 
fessed Soviet  agent.  Lowenthal  and 
Wahl  saw  to  It  that  Rosenberg's  ad- 
vance iu  the  Foreign  Economic  Admin- 
istration was  rapid. 

David  R.  Wahl  was  a  protegd  of  M&x 
Lowenthal  in  the  Foreign  Economic  Ad- 
ministration. The  files  of  the  Civil 
Service  Commission  and  the  Ccnnmittee 
on  Un-American  Activities  reveal  him  as 
one  whose  loyalty  has  been  questioned 
several  times  a  nd  also  one  with  powerful 
forces  who  came  tc  his  aid.  In  fact,  in 
1944  the  Civil  Service  Commission  ruled 
Wahl  unfit  for  Government  service. 
Then  his  friends  in  the  Foreign  Eco- 
ntmilc  Administration  went  to  work  and 
urged  his  reconsideration  as  eligible. 
Wahl  has  long  been  a  legman  for  the 
Communist  party  in  Washington. 

The  Lowenthal  infiuence  in  one  case 
-  alone  more  than  documents  his  activities 
and  reveals  his  true  colors.  One  of  Low- 
enthal's assistants  in  the  Board  of  Eco- 
nomic Warfare  was  George  Shaw 
Wheeler.  Wheeler  had  previously 
served  in  Government  agencies  such  as 
the  National  Labor  Board,  the  Depart- 
ment of  Labor,  and  the  State  Depart- 
ment. He  also  was  investigated  several 
times  becau^^e  of  his  reported  affiliations 
with  the  Washington  Committee  for 
Democratic  Action,  Uie  American  League 
for  Peace  and  Democracy,  tiie  Washing- 
ton Bookshop,  and  the  American  Peace 
Mobilization,  all  of  which  have  been 
ruled  by  the  Attorney  General  to  be  sub- 
versive organizations. 

The  files  of  the  Civil  Service  Comls- 
slon  contain  testimony  that  he  was  a 
monber  of  the  Communist  Party,  and 
If  made  public,  they  would  reveal  that 
the  Civil  Service  Commission  found 
"Wheeler  was  ineligible  for  Ck»vernment 
service  because  of  his  Communist  ac- 
tivities.   Then,  a  i»-essure  campaign  de- 


veloped that  had  all  the  earmarks  of  a 
Lowenthal  manipulation.  In  no  time  at 
all,  the  Civil  Service  Commission  re- 
versed its  position  and  Wheeler  was 
cleared.  When  Lowenthal  was  ap- 
pointed to  go  to  Germany  on  General 
Clay's  staff,  he  took  as  his  first  assistant 
none  other  than  George  Shaw  Wheeler. 
Soon  after  Wheeler's  arrival  in  Ger- 
many, he  established  contacts  with  the 
German  Commimist  Party.  The  Army 
finally  dropped  him  on  November  1, 
1947.  Wheeler,  by  his  acts  and  words, 
has  proven  the  correctness  of  the  early 
Civil  Service  action  insisting  Wheeler 
was  a  Communist.  I  hope  our  Govern- 
ment has  taken  steps  to  record  Wheelsr's 
disavowal  of  his  citizenship  and  forever 
will  bar  him  from  our  shores. 

But  Lowenthal  is  back,  living  in  New 
York  but  spending  much  of  his  time  in 
Washington;  his  influence  still  a  men- 
ace to  the  best  interests  of  America.  I 
have  no  doubt  we  shall  hear  further 
either  from  him  or  his  stooges  and  when 
we  do,  it  will  be  because  of  some  sinister 
act  designed  either  to  protect  Com- 
muiiists.  infiltrate  further  into  oiir  Gov- 
ernment, or  to  undermine  our  internal 
security. 

Every  person  still  in  the  Government 
who  has  had  a  Lowenthal  endorsement, 
should  be  identified  and  their  loyalty  de- 
termined but  not  by  the  stand£irds  that 
freed  George  Shaw  Wheeler. 

HON.  FRANCIS  CASE 

Mr.  LOVRE.  Mr.  Speaker.  I  ask 
unanimous  consent  to  address  the  House 
for  1  minute  and  to  revise  and  extend 
my  remarks. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Dakota? 

There  was  no  objection. 

Mr.  IjOVRE.  Mr.  Speaker,  I  have 
asked  for  this  time  to  pay  tribute  to  my 
fellow  South  Dakotan  and  our  colleague, 
the  Honorable  Francis  Case,  for  his  14 
years  of  loyal  and  patriotic  service  to  his 
State  and  country  in  this  body. 

During  his  long  tenure  of  office,  he  has 
endeared  himself,  not  only  to  the  peo- 
ple of  his  district  and  State,  but  to  his 
fellow  colleagues  for  his  tireless  and  sin- 
cere devotion  to  duty.  In  the  life  of  our 
colleague,  duty  to  his  State  and  Nation 
always  came  filrst.  By  his  actions  on  the 
floor.  In  the  conmiittee,  and  in  private 
life,  he  has  exemplified  the  virtues  which 
have  made  America  great.  His  talents 
and  efforts  have  always  been  directed 
toward  peace  and  imderstanding  among 
nations  and  in  the  true  American  tradi- 
tion at  home.  It  can  be  truthfully  said 
of  our  esteemed  colleague  that  he  has 
served  well  and  with  distinction. 

Mr.  Speaker,  when  he  retires  from  this 
body  at  the  end  of  the  Eighty-first  Con- 
gress, he  will  carry  with  him  the  respect 
and  best  wishes  of  all.  We  will  miss  his 
leadership  and  guidance. 

Mr.  Speaker.  I  know  every  Member  of 
this  body,  regardless  of  political  affilia- 
tion. Joins  me  in  wishing  the  gentleman 
from  South  Dakota  success  and  good 
luck. 

Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  may  extend  their  re- 
marlcs  at  this  point  in  the  Rxcoro. 


The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Dakota? 

There  was  no  objection. 

Mr.  TALLE.  Mr.  Speaker,  Iowa  Is 
famous  the  world  over  as  the  "tall  corn 
State."  but  her  greatest  contribution  to 
our  civilization  is  her  people.  Her  na- 
tive sons  have  traveled  to  every  corner 
of  the  globe  and  have  distinguished 
themselves  in  every  field  of  human  en- 
deavor— the  arts,  the  sciences,  the  pro- 
fessions, the  crafts.  One  of  these  illus- 
trious sons  is  our  good  friend  and  col- 
league, the  Honorable  Francis  Case,  who 
has  so  ably  represented  the  Second  Dis- 
trict of  South  Dakota  in  this  chamber 
for  the  past  14  years.  Iowa,  the  State  of 
his  birth,  shares  South  Dakota's  pride  in 
his  accomplishments. 

It  is  a  matter  of  genuine  regret  to 
Members  on  both  sides  of  the  aisle,  Mr. 
Speaker,  that  the  distinguished  gentle- 
man from  South  Dakota  [Mr.  Case!  is 
retiring  from  this  body.  We  shall  miss 
him  but  we  respect  his  decision.  The 
vigor  and  talent  and  devotion  to  duty 
which  have  characterized  his  long  serv- 
ice are  assurance  of  the  success  he  will 
achieve  in  his  future  endeavors.  We 
wish  him  and  his  family  a  full  measure 
of  good  fortune  in  the  years  ahead. 

Mr.  WIGGLESWORTH.  Mr.  Speak- 
er, the  nomination  of  our  good  friend 
and  colleague.  Francis  Cask,  of  South 
Dakota,  for  the  United  States  Senate, 
brings  to  an  end  his  distinguished  record 
of  service  in  the  House  of  Representa- 
tives. 

With  the  United  States  Marine  Corps 
in  World  War  I.  newspaper  editor  and 
publisher.  State  regent  of  education 
prior  to  his  election  to  the  Congress,  he 
has  served  since  his  election  in  1S38  for 
14  consecutive  years  as  a  Member  of  this 
body. 

During  that  period  I  have  been  closely 
associated  with  him. 

We  have  served  together  as  members 
of  the  powerful  Committee  on  Appropri- 
ations. We  have  served  together  on  the 
subcommittee  in  charge  of  appropria- 
tions for  the  independent  offices.  We 
have  served  together  on  the  subcommit- 
tee in  charge  of  deficiency  appropria- 
tions. 

I  know  his  fine  character,  his  ability, 
his  industry,  his  resourcefulness  and  in- 
genuity, his  skill  as  a  parliamentarian. 

I  greatly  value  his  friendship.  I  con- 
sider him  one  of  the  ablest  Members  of 
the  House  of  Representatives. 

He  will  be  very  much  missed  by  his 
friends  and  colleagues  here  in  the  Hoxise. 

In  all  human  probability,  however,  our 
loss  will  be  the  gain  of  the  United  States 
Senate. 

It  is  good  to  know  that  his  high  pur- 
pose, unquestioned  Integrity,  and  out- 
standing ability  is  to  find  further  oppor- 
tunity for  service  to  the  Nation. 

I  expect  fine  things  from  him  as  a  Sen- 
ator. 

I  wish  him  the  continued  success  of 
which  I  am  confident  that  he  is  assured. 

Mr.  JENSEN.  Mr.  Speaker,  it  is  a 
pleasure  and  privilege  tc  join  my  col- 
league, Mr.  Lovre,  of  Soutli  Dakota,  in  all 
he  has  said  about  the  Horoiable  Francis 
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Cask.  For  the  past  8  years  I  have  served 
very  closely  with  Mr.  Case  on  the  Appro- 
priations Committee  and  know  of  his 
tireless,  valuable,  and  faithful  service  to 
his  country  in  committee  where  the  pub- 
lic did  not  have  access  or  knowledge  of 
his  good  work,  as  well  as  on  the  Coor  of 
this  House  where  all  could  see  and  hear 
and  know  of  his  good  works. 

Mr.  Speaker.  I  dare  say  that  no  man 
ever  served  in  Congress  who  was  more 
devoted  to  his  task  than  is  Francis  Case. 
in  seeing  to  it  that  the  taxpayers'  dollars 
be  not  wasted,  nor  has  Fr.\ncis  Case  ever 
yielded  one  iota  to  the  strong  influences 
that  would  destroy  our  God-given  free 
Republic.  Remember.  Francis,  that 
after  you  move  to  the  other  end  of  this 
United  States  Capital,  your  colleagues  in 
the  House  will  still  welcome  and  expect 
your  mature,  good,  and  wise  counsel  at 
all  times. 

Mr.  VORYS.  Mr.  Speaker,  this  House 
is  going  to  miss  Francis  Case,  his  keen 
mind,  hii  unflagging  industry,  his  high- 
minded,  fearless  character,  his  salty 
common  sense. 

We  all  know  of  his  diligent  and  ef- 
fective work  here  on  the  floor  as  an  able 
parliamentarian,  watchf id  and  astute  in 
enforcing  the  rules  and  exposing  and 
preventing  parUamentary  shenanigans. 
I  had  the  great  privilege,  however,  of 
seeing  him  in  another  type  of  activity. 
He  was  chairman  of   the  German- 
Austrian   subcommittee   of   the   Herter 
committee,  and  I  had  the  honor  of  serv- 
ing under  him.  while  we  traveled  and 
studied  together  for  a  month.    He  was 
indefatigable  in  his  searching  inquiry  in- 
to every  phase  of  German  and  Austrian 
problems.     We  worked  day  and  ni^ht: 
and  our  coimtry  is  still  benefiting  from 
the  reports  he  made.    He  instituted  an 
inquiry    into    the    stupid    dismantling 
policy  which  led  up  to  the  provision  for 
a  review  of  dismantling  in  the  EGA  law. 
If  this  provision  had  only  been  admin- 
istered as  written  German  economy  and 
western  Exirope  would  be  stronger  today. 
He  will  be  a  great,  and  I  might  say. 
a  needed  addition  to  the  United  States 
Senate.    It  will  take  a  mighty  good  man 
to  fill  his  unique  position  in  the  House. 
No  one  can  take  his  place  in  our  af- 
fections. 

Mr.  DOLLTVER.  Mr.  Speaker.  I  re- 
gret exceedingly  that  Francis  Case,  of 
South  Dakota  is  to  leave  the  House  of 
Representatives.  He  is  a  man  of  ability 
and  integrity,  and  one  of  the  outstand- 
ing leaders  of  the  House.  No  Member 
has  a  wider  and  more  useful  knowledge 
of  the  rules  of  the  House,  and  no  Mem- 
ber is  able  to  apply  parliamentary  pro- 
cedure more  skillfully.  As  a  member  of 
the  House  Appropriations  Committee,  he 
served  well  and  effectively  in  matters 
concerning    the    spending    of    public 

money.  ..  ^  ,.  ^ 

For  his  district,  western  South  Dakota, 
he  has  rendered  outstanding  service.  In 
no  small  measure,  he  has  been  responsible 
for  numerous  public  improvements  which 
are  evident  to  any  observer  in  that  great 
midwestern  State.  " 

I  have  known  Francis  Case  since  boy- 
hood. We  grew  up  together  in  Hot 
Springs.  S.  Dak.,  where  we  attended  the 
same  schools  and  church.   He  is  and  was 


of  a  studious  mind — a  mind  of  great 
capacity  for  knowledge  and  hard  mental 
effort. 

The  Republican  voters  of  South  Da- 
kota have  nominated  him  for  the  United 
State  Senate.  I  have  confidence  that  in 
the  November  1950  election,  the  voters 
of  the  great  State  of  South  Dakota  will 
send  him  by  an  overwhelming  majority 
to  the  Senate  of  the  United  States, 
where  he  will  continue  to  serve  his  S*ate 
and  Nation  in  an  even  more  abundant 
manner.    All  my  good  wishes  are  his. 

Mr.  GROSS.  Mr.  Speaker.  I  appre- 
ciate this  opportunity  to  join  my  col- 
league, the  gentleman  from  South  Da- 
kota [Mr.  Lovre]  and  other  Members  of 
the  House  in  a  few  words  of  commenda- 
tion of  the  Honorable  Fr.xncis  Cask,  who 
will  shortly  leave  this  body. 

While  we  have  not  always  agreed  in 
the  final  determination  of  some  issues.  I 
have  always  had  the  greatest  respect  for 
his  keen  and  analytical  mind;  his  ability 
to  get  at  the  core  of  any  given  issue  and 
reveal  the  facts. 

Members  of  the  House  will  miss  this 
hard-working,  astute,  and  vigilant  Mem- 
ber, but  the  voters  of  South  Dakota,  in 
the  coming  campaign  this  fall,  will  have 
the  opportunity  to  continue  his  services 
to  his  State  and  Nation,  this  time  in  the 
Senate. 

Mr.  STEFAN.  Mr.  Speaker.  I  wish  to 
associate  mjrself  with  other  Members  of 
the  House  in  praise  of  the  public  service 
of  Fr.incis  Cask.  I  regret  that  he  will 
leave  the  House  of  Representatives.  He 
will  add  luster  to  the  United  States  Sen- 
ate when  he  gets  there. 

I  have  known  Francis  Cask  for  many 
years  and  have  been  in  close  association 
with  him  during  his  12  years  of  service 
in  the  House.  We  have  served  together 
on  the  House  Committee  on  Appropria- 
tions and  have  worked  together  on  many 
difficult  problems.  In  committee  and  on 
the  floor  of  the  House  he  has  shown  out- 
standing ability  as  a  legislator,  also 
statesmanship.  We  of  the  Committee  on 
Appropriations  will  miss  his  helpfulness, 
and  the  House  will  lose  a  valuable  Mem- 
ber. Our  compensation  for  the  particu- 
lar loss  is  that  he  will  continue  his  able 
service  in  the  Senate. 

While  Fr.ancis  Cask  has  been  outstand- 
ing in  his  work  in  legislative  matters  in 
Washington.  I  know  of  his  great  love  and 
affection  for  his  own  State  of  South  Da- 
kota. My  observation  of  his  work  for 
his  State  reveals  the  reason  for  the  ac- 
tion of  the  people  of  South  Dakota  in 
selecting  him  as  a  candidate  for  promo- 
tion. Never,  in  12  years  of  my  associa- 
tion with  him.  have  I  known  him  to  be 
actuated  by  motives  other  than  those 
good  for  the  welfare  of  his  State  and  his 
Nation. 

South  Dakota  has  in  Francis  Cask  one 
of  the  most  outstanding  public  servants 
now  serving  in  the  Congress  of  the  United 

States. 

Mr.  MICHENER.    Mr.  Speaker.  I  am 

stire  that  I  express  the  sentiments  of 

every  Member  of  the  House  when  I  de- 

.    plore  the  departure  of  Peahcis  Cask  from 

the  House. 

In  my  opinion,  no  man  has  developed 
more  since  he  entered  the  House  than 
has  the  gentleoaan  frwn  South  DakoU 


[Mr.  Cask].  When  he  joined  us  he  had 
adeq\iate  educational  badcgrouod.  Tptos 
practical  experience  as  a  businessman 
and  as  a  newspaper  publisher.  We  soon 
learned  why  he  commanded  the  respect 
and  confidence  of  his  constituents.  The 
day  was  never  too  long  or  the  task  too 
great  or  too  small  to  discourage  the  gen- 
tleman from  South  Dakota  (Mr.  CaskI. 
In  short,  he  assumed  his  duties  as  a 
Member  of  Congress  in  stride.  How  well 
he  performed  is  recorded  in  his  record  of 
accomplishment.  He  early  reaUxed  that 
to  be  a  most  useful  Member  of  Congress 
one  must  not  only  do  his  committee  work 
well,  conduct  an  efficient  office,  act  as  the 
liaison  officer  between  his  constituents 
and  his  Government,  and  give  attention 
to  all  important  legislation,  but  that  he 
must  also  master  the  intricate  rules  of 
procedure.  He  has  performed  all  of  these 
tasks  well,  and.  as  a  result  of  his  study 
and  determination,  he  is  one  of  the  best 
parliamentarians  in  the  House.  Indeed, 
in  fairness  to  all  the  others.  I  would  say 
that  there  are  none  better  among  us. 

We  get  some  consolation,  however,  out 
of  the  fact  that  he  is  not  retiring  from 
public  hfe.  He  goes  to  the  Senate 
equipped  as  few  new  Members  entering 
that  body  are  ever  equipped.  He  will 
not  be  the  type  of  Senator  who  attempts 
overnight  to  revolutionize  that  parlia- 
mentary body  of  unlimited  debate.  His 
House  training  will  stand  him  In  good 
stead.  His  term  will  be  6  years  instead 
of  2.  He  can  therefore  devote  more  time 
to  legislation  because  he  will  not  be  com- 
pelled  to  enter  a  reelection  campaign  the 
day  after  the  polls  close  in  his  last  elec- 
tion. 

Francis,  your  colleagues  in  the  House 
expect  much  from  you  in  the  future.  We 
know  that  there  will  be  no  df^ppoint- 
ment. 

Mr.  D'EWART.    Mr.  Speaker.  I  am 
very  glad  to  add  my  appreciation  of  the 
services  of  Francis  Cask  to  that  ex- 
pressed by  other  Members  of  Congress 
who  have  served  with  him  through  the 
3rears.    While  B4r.  Cass  is  now  serving  on 
the  Appropriations  Committe,  there  was 
a  time  when  he  served  on  the  Indian 
Affairs  C(xnmittee  and  oth«^  connected 
closely  with  the  develoianent  of  his  State 
and  the  West.    He  has  a  broad  knowl- 
edge of  legislation  affecting  not  only  In- 
dian affairs,  but  also  irrigation  and  recla- 
mation. pubUc  lands,  mines  and  mining, 
and    agriculture.    All    these    activities 
are  closely  connected  with  the  interests 
of  South  Dakota  and  other  Western 
States.    His  knowledge  of  these  matters, 
together  with  his  great  understanding 
of  parliamentary  iwrocedxire.  have  made 
his  counsel,  advice,  and  active  support 
of  such  legislation  invaluable.    All  ot 
us  frcan  the  Western  States  look  to  Mr. 
Case  for  help  in  connection  with  our 
legislation.    We  will  miss  him  greatly  in 
the  House,  but  know  that  we  can  call  on 
him  for  support  of  our  efforts  in  the  Sen- 
ate when  he  takes  over  his  new  duties 
there. 

While  we  regret  losing  Pkawcb  Case 
In  the  House,  we  all  wish  htm  every  suc- 
cess in  the  new  <rfBce  with  which  his 
State  undoubtedly  will  honor  him.  In 
electing  Mr.  Cask  to  the  Senate  of  the 
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United  States,  the  people  of  South  Da- 
kota will  senre  not  only  their  own  best 
interests  but  will  also  be  making  avail- 
able to  the  Nation  a  public  servant  of 
the  character  and  ability  much  needed 
at  this  time.  May  he  continue  to  serve 
his  country  for  years  to  come. 

KLECnON    OF    FRANCIS    K.    WALTER    AS 
SPEAKER  PRO  TEMPORE 

Mr.  PRIEST.  Mr.  Speaker,  I  offer  a 
resolution  (H.  Res.  839)  and  ask  for  its 
immediate  consideration. 

The  Clerk  read  the  resolution,  as 
follows: 

iterolvrd.  That  Hon.  P»ancis  E.  Walthi,  a 
RepresentatiTe  from  the  State  of  Pennsyl- 
vania, be.  and  he  Is  hereby,  elected  Speaker 
pro  terrpore  during  the  absence  of  the 
Epsaker. 

Rsaolved,  That  the  President  and  the  Sen- 
ate bs  notified  by  the  Cleric  of  the  election  of 
Eon.  TzA^cs  E.  Waltx«,  as  Speaker  pro  tem- 
pore during  the  absence  of  the  Speaker. 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 

Mr.  WALTER  appeared  at  the  bar  of 
the  House  and  took  the  oath  of  ofBce. 

THE  LATE  HON.  JAMES  E.  FRASER 

Mr.  HAND.  Mr.  Speaker.  I  ask  unanl- 
mus  consent  to  address  the  House  for 
1  m  nute.  to  revise  and  extend  my  re- 
marks and  to  include  therein  a  very 
kindly  expression  by  the  Atlantic  City 
Press  concerning  the  untimely  death  of 
Hon.  James  E.  Eraser. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  New 
Jersey  ? 

There  was  no  objectiot . 

Mr.  HAND.  Mr.  Speaker,  it  is  my  sad 
duty  to  inform  the  Congress  of  the  death 
of  James  E.  Praser,  Speaker  of  the  House 
of  Assembly  of  the  New  Jersey  Legisla- 
ture. 

Known  to  literally  thousands  as 
"Sonny"  Praser,  he  was  at  one  time  the 
outstaxKling  amateur  golfer  of  the 
United  States.  He  came  into  public  life 
but  5  or  6  years  ago.  and  a  combination 
of  warm  friendliness,  high  courage,  and 
ability  advanced  him  in  record  Ume  to 
the  distinguished  position  which  he  held 
at  his  death  at  age  34. 

The  victim  of  an  incurable  and  crip- 
pling disease,  he  forced  himself  to  carry 
on  with  hir  Important  duties,  and  his 
brief  but  brilliant  record  was  replete 
with  accomplishments  for  Atlantic 
County  and  New  Jersey. 

Mr.  Speaker.  I  include  herewith  the 
editorial  expression  of  the  Atlantic  City 
Press  lamenting  the  tragically  prema- 
ture passing  of  this  splendid  public 
servant. 

IM  Jamxs  E.  FKAsn  Wk  Lon  a  Stancb  Fuzmo 
In  the  passing  of  Assemblyman  James  E. 
Fraser  this  resort  community  and  all  of  At- 
lantic County  lose  a  valuable  friend  and  the 
Stat*  lOMB  an  able  legislator  who  had  al- 
ready given  promis*  of  greater  and  better 
things  to  come,  assuming  he  had  continued 
In  a  legislative  career. 

Fraser.  from  boyhood  to  the  end.  was  a 
sportsman — with  all  the  fine  and  desirable 
qualities  that  term  connote*.  As  one  of  the 
outstanding  golfers  ot  the  Nation  "Sonny** 
Fraser  brought  honors  and  fame  not  only  to 
himself,  but  to  his  borne  county  and  SUte. 


But  where  his  friends  and  neighbors  cher- 
ished the  youth  for  what  he  was.  Atlantic 
County  by  and  large  learned  to  love  and 
admire  Praser  for  what  he  stood  for.  for 
what  he  was  able  to  do,  and  for  the  promise 
he  gave  of  continuing  to  give  of  himself  and 
his  particular  qualities  despite  the  growing 
handicap  of  Impaired  health.  As  boy  and 
man.  Praser  was  likeable  and  liked  by  all 
who  came  In  contact  with  him.  and  they 
were  many;  he  came  to  be  respected  and  ad- 
mired for  qualities  unsuspected  In  so  young 
a  legislator  and  beginner  In  the  field  of  poli- 
tics. For  though  Praser  became  assembly- 
man, majority  leader  and  speaker,  he  never 
became  a  politician  as  the  term  Is  so  often 
understood. 

He  became  one  of  the  few  who,  unwit- 
tingly, have  been  able  to  b\illd  their  own 
memorial;  but  for  his  determination  and 
unrelenting  work  Atlantic  City  might  stUl 
be  without  a  modern,  adequate  Absecon 
Boulevard,  the  county  still  making  shift 
with  a  narrow,  sorry,  ^^rt.  White  Horse  Pike. 
Ever  searching  for  more  opportunity  to  be 
of  service.  Fraser  wrought  subetantlal  funds 
for  a  workmanlike  program  of  moequlto  ex- 
termination and.  thariks  to  him.  for  the  first 
time  many  shore  residents  were  able  to  en- 
Joy  on  occasions  their  own  out  of  doors. 

"Sonny"  Fraser  died  with  his  boots  on.  For 
though  the  legislature  was  not  In  session,  he 
has  been  busy  to  the  last,  willing  his  mind 
and  body  to  respond  to  the  call  of  duty  he 
heard,  either  from  fellow  legislators  or  from 
constituents  who  sought  his  aid  or  advice. 
Prevented  hj  Illness  to  serve  his  country  In 
uniform.  Fraser  nevertheless  laid  down  his 
life  for  his  neighbors  and  fellowmen.  de- 
termined to  the  last  to  be  about  their  busi- 
ness. 

His  death  Is  truly  a  shock  to  the  ccm- 
munlty,  his  county  and  the  State,  a  shock 
not  numbed  by  the  fact  that  In  these  un- 
certain times,  both  In  peace  and  war,  so 
many  are  taken  from  us  in  the  spring  of 
their  life,  men  of  promise  and  a  future  be- 
fore them,  and  with  undoubted  wilUncness 
to  serve  their  fellowman.  To  Fraser.  death 
came  as  a  release  from  untold  suffering. 
however  bravely  he  fought. 

THE  LATE   HON.   ALFRED  L.   BULWINKLE 

Mr.  DOUGHTON.  Mr.  Speaker,  it  be- 
comes my  sad  and  painful  duty  to  an- 
nounce to  the  House  the  death  of  Hon. 
Altkcd  T.gg  BuLwiHKLs.  the  Representa- 
tive in  Congress  from  the  Eleventh  Dis- 
trict of  North  Carolina.  I  am  informed 
that  Major  Bulwikkle.  as  he  has  for 
years  been  affectionately  known  to  the 
people  of  North  Carolina  and  to  his  col- 
leagues in  the  Congress,  passed  a:vay 
last  night  at  his  home  in  Gastonia.  N.  C. 

Although  Major  Bulwtnklb  had 
planned  to  retire  from  public  life  at  the 
end  of  the  present  Congress,  this  fact 
does  not  diminish  our  grief  and  our  great 
sense  of  loss  in  the  passing  of  this  out- 
standing legislator,  lawyer,  soldier,  and 
patriot. 

Major  BxTLWiNKLc  had  served  his  coun- 
try ably  and  faithfully  in  many  capaci- 
ties. He  served  with  distinction  as  major 
in  the  field  artillery  in  the  First  World 
War. 

He  devoted  his  great  talents  in  the 
representation  of  the  people  of  three  dif- 
ferent congressional  districts  of  North 
Carolina  at  various  times,  serving  in  Con- 
gress continuously  from  the  Sixty-sev- 
enth to  the  Eighty-first  Congress  except 
for  the  Seventy-ftst. 

Despite  his  heavy  responsibilities  as  a 
member  of  one  of  the  most  important 
committees  of  the  Congress,  the  Com- 
mittee on  Interstate  and  Foreign  Com- 


merce, Major  BuLwiNKLE  found  time  to 
represent  the  United  Stai«s  at  a  num- 
ber of  international  conferences.  He 
served  as  United  SUtes  delegate  to  the 
International  Civil  Aviation  Conference 
at  Chicago  in  1944.  and  a?ain  at  Mont- 
real. Canada,  in  1947.  ard  was  United 
States  adviser  to  the  International  Civil 
Aviation  Conference  Organization  at 
Geneva,  Switzerland,  in  11)47. 

I  have  known  no  man  iJi  the  House  of 
Representatives  during  iny  nearly  43 
years  of  service  here  who  stood  higher 
in  the  respect  and  affection  of  his  col- 
leagues than  did  Major  B-jl-whtkle.  As 
ranldng  majority  member  of  the  Com- 
mittee on  Interstate  and  Foreign  Com- 
merce, he  was  the  author  of  much  im- 
portant lesi^laLion  vitally  affecting  the 
trade  and  conunerce  of  our  Nation.  His 
interest  in  the  development  of  aviation 
bespeaks  an  adaptability  to  the  chal- 
lenging problems  of  a  rapidly  changing 
world. 

In  addition  to  the  loss  of  his  experi- 
enced legislative  leadership.  Major  Bm.- 
wi:;kle  will  be  misled  by  his  colleagues 
as  a  friend.  His  was  a  gentleness  of  per- 
sonality, and  a  cheerfulness  of  spirit 
that  maintained  him  ttroughout  the 
past  several  months  of  a  trying  illne:^. 
He  was  a  devout  church  member  who 
practiced  in  his  everyday  life  the  teach- 
ings of  the  Great  Redeemer. 

The  distinguished  serv  ces  of  Major 
Bm. WINKLE  are  embodied  in  the  perma- 
nent legislative  records  cf  our  country, 
and  will  ever  be  a  source  of  just  pride, 
not  only  to  his  famhy  and  to  the  districts 
he  presented,  but  to  the  Nation  as  a 
whole.  I  have  known  many  men  who 
were  great  but  not  good,  and  many 
men  who  were  good  but  not  great,  but 
few  have  I  known  who  Uke  Major  Bul- 
WiNKLE  combined  both  goodness  and 
greatness.  He  labored  incessantly  aiul 
indefatigably  for  his  constituents  and  his 
country.  In  fact,  I  have  reason  to  be- 
lieve that  his  health  was  broken  by  his 
assiduous  and  unceasing  labors  in  behalf 
of  the  people. 

To  his  Ijereaved  wife  and  family,  I  ex- 
tend my  deepest  and  most  sincere  sym- 
pathy as  one  who  from  close  associa- 
tion cannot  but  sympathize  with  the 
widow  and  children  of  so  outstanding 
and  useful  a  man.  My  hope  and  prayer 
are  that  a  kind  and  merciful  Providence 
whose  actions  we  cannot  question  and 
to  whose  mandates  we  all  must  humbly 
bow  will  aid  and  comfon  the  bereaved 
widow  and  children  in  their  great  sor- 
row. Truly  a  great  and  good  man  has 
pas?ed  to  his  reward. 

Mr.  Speaker,  I  yield  to  the  gentleman 
from  North  Carolina  (Mr  L^r}. 

Mr.  KEKR.  Mr.  Speaker,  I  join  with 
the  many  thousands  of  friends  of  Maj. 
A.  L.  BuLwiNKLE  in  a  deep  sense  of  sor- 
row occasioned  by  his  death.  He  made 
a  great  and  lasting  succe&>  in  everything 
he  undertook  in  this  world,  and  those 
who  knew  him  in  this  body  and  in  this 
great  State  and  Nation  share  the  sense 
of  sorrow  which  has  come  over  so  many. 
Major  BuLwiNKLK  was  an  able  and 
diligent  lawyer,  he  was  a  great  soldier 
who  took  pride  in  the  defense  of  his 
country,  and  as  a  distinguished  Con- 
gressman made  a  record  of  accomplish- 
ment and  worth  which  will  always  adorn 
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the  history  of  our  Nation.  Our  deeemaed 
colleague  was  beloved  by  all  who  knew 
him  and.  of  course,  it  is  a  happy  thought 
to  think  that  we  may  be  privileged  to 
live  indefinitely  in  innumerable  Uves  long 
after  we  have  retired  to  otir  last  Ions 
sleep.  Major  Bm. winkle  had  one  char- 
acteristic which  we  should  all  strive  to 
emulate  and  that  was  to  speak  well  of 
his  fellowman — ^that  within  itself  is  a 
fine  spirit  and  undoubtedly  was  one  of 
the  traits  which  endeared  him  to  his 
many  thousands  of  friends. 

There  will  come  a  day  when  we  would 
give  everything  we  possess  if  we  might 
recall  the  hurtful  and  hateful  words  we 
have  spoken  to  those  near  and  dear  to 
us.  We  can  polish  away  the  blemish  in 
a  diamond,  but  words  once  spoken  can 
never  be  effaced.  Most  of  us  are  care- 
ful about  how  we  act  toward  others  and 
what  we  say  that  may  wound,  but  many 
of  us  fail  to  consider  this  truth :  "Words 
can  never  return  to  the  lips."  On  one 
single  sentence  often  hangs  the  happi- 
ness of  two  hearts.  Words  last  forever. 
Cruel  words  cut  like  steel  and  the  wound 
will  seldom  heal.  When  the  companion- 
ship of  life  is  closed,  if  we  could  give 
one  instant  of  pleasure  to  a  pulseless 
heart  or  atone  for  one  unkind  word — if 
we  could  discharge  the  debt  we  owe  to 
dust,  there  would  be  no  reason  for  the 
thought:  "We  are  the  words  she  heard." 
Life  is  so  short  at  best.  Each  year 
passes  faster  than  the  one  before  it. 
Years  pile  up  with  frightening  rapidity. 
If  we  are  to  wring  one-millionth  part 
of  what  we  want  from  living,  we  must 
hurry,  hurry.  One  deep  soul-searching 
breath  and  it  is  all  over.  Yes;  life  is  too 
short  to  be  little.  Yes;  Major  Bul winkle 
has  drawn  that  last  sweet  breath  and  is 
even  now  with  Him  who  Ls  the  giver  of 
eternal  life.  Although  he  has  been  taken 
from  us  in  this  body  he  is  still  with  us 
for  wherever  freemen  gather  his  spirit 
will  be  with  them.  My  heartfelt  sympa- 
thies are  extended  to  the  family  which 
he  leaves  behind. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  North  Caro- 
lina [Mr.  Ccolby]. 

Mr.  COOLEY.  Mr.  Speaker.  I  share 
the  great  sorrow  occasioned  by  the  death 
of  our  dear  friend.  Alfred  Lee  Bvl- 
wmxLE  was  one  of  God's  noblonen.  He 
walked  in  the  pathways  of  rectitude  and 
righteousness,  and  he  made  a  thorough- 
fare for  friendship  wherever  he  went. 
He  was  a  man  of  fortitude  and  courage 
yet  he  was  considerate  and  kind.  He 
possessed  all  of  the  splendid  attributes 
of  a  true  Christian  gentleman  and  he 
devoted  his  time  and  his  talents  to  the 
cause  of  his  great  country.  With  be- 
coming dignity  and  with  great  distinc- 
tion he  served  his  Nation  as  a  citizen, 
a  soldier,  and  a  statesman,  and  he  made 
a  record  of  which  his  loved  ones  and 
friends  may  always  be  justly  proud. 
Those  who  knew  him  well  loved  him  be- 
cause of  his  true  worth.  They  loved  him 
because  of  his  great  devotion  to  duty 
and  because  of  his  courage  and  capacity. 
Long  shall  I  remember  the  many  kind- 
nesses and  courtesies  which  he  accorded 
me  when  I  first  came  as  a  freshman  to 
serve  as  a  Member  of  this  House.  I 
always  felt  perfectly  free  to  go  to  him 
for  counsel  and  on  every  occasion  he  was 


most  helpfuL  It  Is  easy  for  me  to  know 
4uxl  to  understand  the  liigh  esteem  in 
which  he  was  held  by  the  pec^^  of  his 
district,  his  State,  and  his  Nation.  Hav- 
ing enjoyed  his  frienctehlp  tor  many  long 
years.  I  shall  always  cherish  his  memory. 

I  shall  leave  tomorrow  for  Ireland  to 
attend  the  1950  Conference  of  the  Inter- 
parliamentary Union  which  meets  in 
DuUin.  and  I  regret  rery  much  that  it 
will  not  be  possible  for  me  to  be  with 
his  loved  ones  and  friends  for  the  fu- 
neraL  I  desire,  however.  Mr.  Speaker, 
to  express  to  his  lovely  and  devoted  wife 
and  to  his  fine  children  my  very  sincere 
and  heartfelt  sympathy  ji  this  hour  of 
their  great  sorrow.  May  the  light  of 
heaven  mark  their  patlriway  and  may 
the  God  of  mercy  sustain  them. 

Mr.  DEANE.  Mr.  Sp<«ker.  early  in 
Augtist.  Major  Bxtl winkle,  our  distin- 
guished colleague,  left  Washington  for 
the  last  time  for  the  rolling  hills  of  his 
native  coimty  of  Gaston. 

The  membership  is  aware  of  the  fact 
that  "the  major"  as  he  Is  known  so  af- 
fectionately to  his  colleagues  as  well 
as  the  thousands  of  Ele/enth  Congres- 
sional District  voters,  was  returning 
home  in  his  new  automobile,  a  gift  of  the 
admiring  Gastonia  friends. 

I  am  quite  sure  that  as  he  traveled 
southward  he  began  to  reminisce.  As  he 
traveled  along  he  recalled  his  28  years.  14 
terms  as  a  Representative  of  this  distin- 
guished body.  Likewise.  I  am  sure  that 
first  his  thoughts  undoubtedly  turned  to 
the  early  1880  s  when  he  was  a  boy  in  a 
Gaston  County  town,  Dallas.  He  left 
Dallas  in  later  years  for  the  University 
of  North  Carolina  and  tliere  in  the  law 
school  he  completed  his  course  of  study 
and  was  admitted  to  the  North  Caro- 
lina bar  in  1904. 

His  service  as  prosecuting  attorney  for 
the  Gaston  Municipal  Court  was  inter- 
rupted by  World  War  L  As  a  major  in 
the  field  artillery  he  was  among  those 
gallant  leaders  who  distingiiished  them- 
selves in  the  leadership  of  the  Thirtieth 
Division  which  left  its  indeUble  print 
upon  the  military  records  of  this  coun- 
try. After  World  War  I  he  returned  to 
his  beloved  country  and  again  found 
himself  in  the  headlines  of  the  news- 
papers. He  helped  proiiecute  a  group 
of  professed  Communists  who  were 
charged  with  the  murder  of  the  chief  of 
police  of  his  city. 

I  might  add  here,  Mr.  Speaker,  that 
Major  BxTLWiNKLE  likewise  served  as  a 
National  Guard  officer  in  the  Mexican 
border  trouble  in  191S  and  later  com- 
manded the  second  battalion  of  the 
Thirtieth  Divisions'  One  Hundred  and 
Thirteenth  Field  Artillery  in  France  dur- 
ing World  War  I. 

Major  BxjLwniKLE  came  to  Congress 
in  1920.  entering  the  Six'^T -seventh  Con- 
gress. It  is  interesting  to  note  that  dur- 
ing the  service  of  Major  Buiwinkle,  that 
because  of  the  composition  of  his  dis- 
trict he  has  represented  three  districts,^ 
When  he  entered  the  O^ngress,  his  dis- 
trict was  the  Ninth  of  North  Carolina. 
He  served  from  the  Sixty -seventh 
through  the  Seventieth  Congresses. 

He  was  not  in  the  Seventy-first  Con- 
gress but  he  did  rettim  to  the  Seventy- 
second.  At  this  time  he  was  represent- 
ing the  Tenth  North  Carolina  District 


and  he  aenred  from  the  Serenty-seoond 
through  the  Seventj-Mffcnth  Coocrcnri, 
inclusive.  Then  in  1M2  be  wms  reeleeted 
as  a  RepresentaUTe  of  the  Berenth  Dis- 
trict and  served  ooDseeutivdy  the  Sev- 
enty-eighth. Seventy-ninth.  Bightietli. 
and  would  have  eompleCed  the  28  yean 
of  distinguished  aenriee  had  he  been  per- 
mitted to  Ure  through  this  eventful  year. 
Major  BcLwxma.K's  greatest  love  no 
doubt  was  the  faithful,  painstaking,  and 
devoted  sendee  that  he  raidered  to  his 
own  committee,  the  powerful  and  biflu- 
ential  Committee  od  Interstate  and  For- 
Qgn  Commerce,  wboe  he  was  the  rank- 
ing Donocratic  membor.  In  the  Cham- 
ber this  morning  as  we  recall  the  beauti- 
ful personality  of  this  beloved  eoUeagoo 
of  oiurs.  and  thoae  of  you  who  served  with 
him  on  the  Interstate  and  Fordgn  Com- 
merce Committee  know  of  his  outstand- 
ing contribution  in  the  field  of  aviation 
and  public-health  legislation. 

As  the  gentleman  from  Ncvth  Caro- 
lina [Mr.  DoucHTOKl  hadicated  a  few 
moments  ago.  he  was  our  reinmentative 
at  several  outstanding  conferences  oo 
civil  aviation,  serving  as  United  States 
delegate  to  the  International  Civil  Avia- 
tion Conference  in  Chicago  in  1944  and 
Montreal,  Canada.  inl947.  Likewise,  he 
was  United  States  adviser  at  the  Interna- 
tional Civil  Aviation  Conference  C^rgani- 
zation  in  Geneva  in  1947. 

His  interest  in  the  field  of  legidatioo 
involving  aviation  cMUpr^iended  the  en- 
tire globe.  In  addition  to  the  field  of 
aviation,  another  great  love  of  his  was 
that  of  public  health.  Time  prevents  a 
complete  analysis  of  his  outstanding  con- 
tribution in  promoting  and  extending  the 
work  of  pubhc  health  throughout  this 
Nation.  In  the  Seventy-eighth  Con- 
gress, as  the  chairman  of  the  subcom- 
mittee, it  was  his  duty  to  lead  in  the  re- 
codification of  all  of  the  pubUc-bealth 
laws.  The  ranking  member  with  him 
on  this  committee  at  that  time  was  the 
distinguished  majority  whip,  the  goitle- 
man  from  Tennessee  IMx.  PeiestI  who 
advised  me  only  a  moment  ago  of  the 
hours  and  hours  of  arduous  work  and 
clear  thinking  that  Major  Bxtlwixsls 
gave  to  this  work. 

Major  BxTLwimas  was  loyal  not  only  to 
the  democratic  principles  of  this  gretit 
body  but  he  was  likewise  loyal  and  de- 
voted to  his  party. 

In  the  early  days  of  the  Rooeevdt  ad- 
ministration his  sponsorship  and  lead- 
ership (m  this  floor  made  its  inddfble 
imprint  upon  the  legislation  during  tbooe 
eventful  years.  

None  of  us  can  appreciate  the  severe 
pain  that  warped  that  robust  frame  of 
our  dear  friend  during  these  recent  years. 
I  think  now  of  one  who  apfnveiates  that 
fact.  It  was  his  loyal  and  devoted  and 
beautifiil  companion.  Mrs.  Bulwinkle. 
By  his  side  she  has  remained  during  aU 
of  his  ho^talizatkm  and  especially  was 
her  devotion  and  service  witnessed  dnr- 
ing  the  many  weeks  that  the  major  was  a 
patient  at  Walter  Reed  BospitaL 

BCr.  Speaker.  I  can  only  say.  and  tt  Is 
with  humility  and  likewise  with  great 
admiration  and  respects  ttiat  I  offer  to 
Mrs.  Bulwinkle  and  their  daugliter  aad 
son  my  sincere  sympathy  and  would 
share  with  than  and  my  colleagues  the 
great  loss  that  all  of  us  feel  today. 
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Mr.  DOUGHTON.  Mr.  Speaker.  I 
jrleld  to  the  gentleman  from  North  Caro- 
lina (Mr.  BoNNxa]. 

Mr  BONNER.  Mr.  Speaker.  I.  like 
all  those  who  had  the  pleasxire  and  the 
honor  of  knowing  Major  BtrLwnncui, 
deeply  mourn  his  passing.  He  was  a 
great  North  Carolinian,  a  man  of 
splendid  character,  strong  determination 
and  demonstrated  leadership  not  only 
in  political  life  but  also  in  social,  busi- 
ness and  spiritual  life.  It  can  truly' be 
said  that  he  was  true  to  every  trust  im- 
posed 'n  him.  As  an  officer  in  World 
War  I.  his  first  interest  and  thought  was 
in  the  men  under  his  command.  In  as- 
sociating with  these  soldiers  since  World 
War  I  p.nd  hearing  their  praise  of  Major 
BnwaJOCLE.  I  am  confident  that  he 
measured  up  to  every  requirement  of  his 
rank. 

I  first  knew  the  major  during  the  or- 
ganization of  the  American  Legion  in 
North  Carolina  immediately  after  World 
War  I.  In  that  orgarJzation  he  was  a 
forceful  leader,  a  fighter  for  the  rights 
and  best  interests  of  the  servicemen  not 
only  in  his  State  but  throughout  the 
Nation.  While  he  was  strong  in  his  de- 
terminaticn  and  forceful  in  his  ideas, 
yet.  he  was  sweet  and  gentle  in  his  char- 
acter and  the  social  side  of  life.  As  a 
legislator  and  a  statesman  he  held  high 
the  trust  imposed  in  him.  His  service 
In  this  House  will  long  be  remembered, 
for  he  has  written  his  name  high  on  the 
roll  of  those  who  served  diligently,  intel- 
ligently, and  faithfully.  I  will  always 
appreciate  and  treasure  the  abided 
friendship  he  demonstrated  to  me. 

To  his  family  and  loved  ones  I  express 
my  deep  s>*mpathy  in  this  their  great 
loss. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  North  Caro- 
lina [Mr.  Chatham]. 

Mr.  CHATHAM.  Mr.  Speaker,  you  in 
this  body  knew  Major  Buivmna.z  as  a 
statesman.  We  in  North  Carolina  knew 
him  as  that  and  as  an  eminent  citizen. 
Bijt  his  most  outstanding  qualities  to  me 
were  revealed  in  his  record  as  a  soldier 
in  World  War  I.  I  have  talked  to  hun- 
dreds of  men  who  served  under  him  in 
the  Thirtieth  Division,  the  Old  Hickory 
Division,  which  had  the  credit  of  break- 
ing the  Hindenburg  Line.  His  men  re- 
spected.  admired,  and  loved  him.  I  have 
heard  them  say  that  no  mud  was  too 
deep,  no  night  too  dark,  no  danger  too 
great,  for  the  major  to  take  as  his  first 
duty  that  of  looking  after  his  men.  He 
would  not  look  after  himself  imtil  he 
was  satisfied  that  his  boys  were  taken 
care  of.  He  has  become  a  symbol  among 
the  veterans  who  served  with  him  of  all 
that  is  fine  and  good  and  brave  in  an 
American  officer.  His  artillery  battery 
was  a  model  of  efficiency  and  morale. 
His  name  will  be  forever  inscribed  in  the 
hearts  of  his  comrades.  I  am  proud  to 
have  called  him  my  friend. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Ohio  IMr. 
Ciossnl. 

Mr.  CRORSER.  Mr.  Speaker,  it  is  now 
about  30  years  since  I  first  made  the  ac- 
quaintance oi  Major  BtTLWiNKLi.  He 
was  a  most  gracious  man  in  his  attitude 
toward  others.    He  may  at  tunes  have 


seemed  brusque,  but  that  was  only  on 
the  svu^ace;  he  always  tried  to  be  cour- 
teous toward  everybody  with  whom  he 
had  any  dealings.  He  was  a  very  dutiful 
man.  He  found  it  necessary  at  times  to 
be  opposed  to  me.  but  the  opposition  was 
based  on  what  he  regarded  as  principles. 

I.  like  all  the  other  Members  of  the 
House  and  of  our  committee  shall  miss 
him.  We  shall  miss  him  on  our  com- 
mittee. He  was  the  ranking  Member 
on  the  majority  side.  We  shall  miss  him 
very  much.  But  this  experience  comes 
to  all.  and  while  we  were  apprehensive 
we  were  hoping  that  he  would  continue 
long  with  us. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Tennessee 
[Mr.  Cooper  1. 

Mr.  COOPER.  Mr.  Speaker,  it  was 
with  very  deep  regret  that  I  heard  that 
our  distinguished  colleague  from  North 
Carolina,  Major  Bxtlwinkle,  had  passed 
away.  He  and  I  served  together  in  the 
Thirtieth  Division  of  the  United  States 
Army  in  World  War  I,  a  division  which 
went  through  all  of  the  hard,  bitter 
fighting,  including  the  breaking  of  the 
Hindenburg  line.  I  had  the  opportvmity 
of  seeing  him  tested  on  many  occasions. 
He  always  measured  up  to  the  highest 
traditions  of  the  true  American  soldier. 

He  was  a  man  who  possessed  the  high- 
est attributes  of  Christian  character  and 
all  of  the  sterling  qualities  of  manhood, 
a  man  of  recognized  ability  and  a 
demonstrated  devotion  to  public  service. 
He  rendered  an  outstanding  and  dis- 
tinguished service  to  his  country,  both  in 
war  and  in  peace. 

I  join  with  other  colleagues  in  ex- 
pressing my  sincere  sympathy  to  the 
members  of  his  bereaved  family. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  New  Jersey 

[Mr.   WOLVERTONl. 

Mr.  WOLVERTON.  Mr.  Speaker.  I 
realize  on  this  occasion  hew  difficult  it  is 
to  find  words  that  will  adequately  express 
the  thoughts  and  deep  feelings  I  have 
with  the  respect  to  the  passing  away  of 
our  colleague.  Hon.  Alfred  L.  Bm. winkle, 
of  the  Eleventh  District  of  North  Caro- 
lina. 

It  has  been  my  privilege  to  serve  with 
him  for  many  years  in  the  Congress  of 
the  United  States.  During  most  of  this 
time  I  have  been  associated  with  him  in 
the  work  of  the  great  Committee  on  In- 
terstate and  Foreign  Commerce.  Be- 
cause of  this  association,  and,  particu- 
larly the  intimate  association  that  re- 
sulted in  our  close  personal  contact  in 
the  work  of  the  committee,  I  have  Ijeen 
able  to  know  the  qualities  that  made  him 
a  great  legislator  and  a  great  American. 

He  had  a  strong  sense  of  duty.  Al- 
ways alert  to  protect  the  interest  of  the 
congressional  district  he  represented 
for  many  years  with  great  dignity  and 
ability,  he  likewise  recognized  the  duty. 
the  higher  duty,  he  owed  to  the  country 
at  large.  He  respected  this  obligation 
so  highly  that  he  never  permitted  par- 
tisan politics  to  interfere  with  what  he 
considered  best  for  his  country. 

Furthermore,  and,  as  part  and  parcel 
of  his  allegiance  to  duty  was  a  degree  of 
cotu^ge  that  made  him  an  outstanding' 
character  in  the  Congress.  On  more 
than  one  occasion  he  exhibited  courage 


of  a  high  order.  Never  ivould  he  enter 
into  a  compromise  of  a  fundamental 
principle  in  which  he  btlieved.  There 
was  no  circumstance  or  exigency  that 
could  deter  him  from  the  advocacy  of 
what  he  believed  to  be  right  or  just.  He 
had  the  courage  of  his  co  evictions  at  all 

times. 

In  his  courageous  adherence  to  duty 
he  was  inspired  at  all  times  to  serve  the 
people  in  the  highest  sen.se  of  the  word. 
He  appreciated  the  honor  that  was  given 
to  him  to  serve  the  people  of  his  congres- 
sional district  and  of  America.  He  con- 
sidered it  a  rare  privilege  to  do  so.  He 
was  faithful,  conscientious,  and  able. 
His  service  was  of  the  kind  that  gives  in- 
spiration to  his  colleagues,  who  remain 
in  the  Congress,  to  do  likewise. 

We  mourn  the  passing  of  Major  Btrt- 
wiNKLE  from  our  midst,  however,  his  life 
was  of  the  kind  that  his  influence  will 
remain  even  though  he  has  gone  from  us. 
We  extend  to  the  members  of  his  family 
our  deepest  and  most  sincere  sympathy. 

Mr.  DOUGHTON.  M*.  Speaker,  I 
yield  to  the  gentleman  fron  Florida  IMr. 
Rogers]. 

Mr.  ROGERS  of  Florida.  Mr.  Speak- 
er, I  join  with  my  colleagues  in  express- 
ing my  feeling  for  Major  Bth-win-sle.  I 
went  out  to  the  hospital  j^ast  a  few  days 
ago  and  visited  him.  He  was  bright,  ha 
was  cheerful,  he  had  a  lot  of  hope.  But 
I  am  sure  that  he  realized  as  I  did,  that 
his  time  on  earth  was  limited. 

I  have  known  Major  Eulwinkle  for 
some  time.  I  knew  him  n  work  and  I 
knew  him  at  play.  I  knev»r  him  in  sick- 
ness and  I  knew  him  in  health.  He  was 
to  me  an  outstanding  and  courageous 
gentleman. 

The  major.  I  think,  recognized  that 
public  service  was  a  public  trust  and.  as 
has  been  said  by  others,  he  was  diligent 
and  much  devoted  to  his  duty. 

Mr.  Speaker,  it  has  been  a  pleasure  to 
me  to  have  known  him.  We  were  mem- 
bers of  the  Interstate  and  Foreign  Com- 
merce Committee;  we  worked  together, 
and  we  counseled  together,  and  I  found 
him  in  all  matters  that  cf  me  before  our 
committee  to  be  a  man  who  was  con- 
scientious in  everything  he  did. 

Major  BuLwiNKLi  was  a  man  who 
made  the  Golden  Rule  a  part  and  parcel 
of  his  life.  He  was  kind,  lovable,  con- 
siderate, patient,  and  loyal.  He  was  a 
statesman,  a  soldier,  and  a  scholar.  He 
looked  upward  and  not  downward.  He 
saw  the  rainbow  amidst  the  clouds  of 
suffering.  Hope  sustainetl  him  through- 
out his  suffering. 

I  extend  to  the  members  of  his  be- 
reaved family,  and  especially  to  Mrs. 
Bulwinkle.  who  was  so  loyal  and  devoted 
to  him.  my  profoimd  sympathy  in  the 
loss  sustained  in  the  passing  of  Congress- 
man Bttl WINKLE,  and  I  si  are  with  them 
their  grief  and  sorrow.  May  the  good 
Lord  bless  and  keep  theti  in  this  their 
deepest  hour  of  grief. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Iowa  [Mr. 
LkCompteI. 

Mr.  LeCOMPTE.  Mr.  Speaker,  on  this 
occasion  my  heart  is  so  lull  that  I  can 
scarcely  express  my  thoughts.  I  met 
Major  Bt7L WINKLE  the  first  day  I  came 
to  Congress  in  January  1939.  and  from 
that  day  forward  we  were  very  intimate 
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friends,  and  our  affection  for  each  other 
grew  more  and  more  down  through  the 
12  years  that  I  had  the  honor  of  serving 
with  Major  Bitlwiiikijs.  I  regard  him 
as  one  of  the  finest  men  I  have  ever 
known  in  any  walk  of  life.  He  was 
strong  in  the  essentials  of  good  citi- 
zenship, and  he  lived  up  to  his  prin- 
ciples every  day  of  his  life.  Intimate 
as  I  was  with  Major  Bth-winkle,  and 
patient  as  he  was  to  explain  any  propo- 
sition, any  bill  or  any  rule  of  the  House, 
to  me,  he  always  prefaced  his  remarks 
by  sasring,  "But,  you  must  always  re- 
member your  vote  is  your  own  respon- 
sibility. I  can  explain  a  bill  to  you, 
but  I  would  not  for  the  world  undertake 
to  influence  you."  He  always  ended  by 
sasring  that,  "Tou  must  make  your  own 
decision." 

I  think  Major  Bttl  winkle  possessed 
the  very  rarest  of  courage,  too,  without 
which,  beyond  doubt,  no  man  can  be  a 
great  leader  or  a  great  legislator.  He 
was  a  clear  thinker,  and  when  he  had 
thought  a  proposition  through  he  had 
the  courege  to  stand  for  what  he  be- 
lieved, with  the  certainty  in  his  own 
mind  that  in  a  free  America  right  will 
eventually  prevail,  and  that  the  Amer- 
ican people  will  approve  of  the  right 
conduct,  and  the  right  course  of  action. 
He  had  supreme  confidence  in  repre- 
sentative Government.  Major  Bin. win- 
kle was  a  great  citizen,  a  great  soldier, 
and  a  great  legislator.  What  an  in- 
spiration his  life  should  be  to  all  young 
men.  He  is  an  example  of  what  young 
men  with  courage  and  industry  are  able 
to  accomplish  in  this  coimtry.  I  loved 
Major  Bin-wiNKLE  as  I  scarcely  have 
loved  anyone  in  my  life.  A  great  sol- 
dier, a  great  legislator,  a  charming  com- 
panion, a  true  friend,  and  above  ail  a 
great  American  has  departed  Imt  he  has 
left  us  a  priceless  benediction. 

Bfr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  North  Caro- 
lina [Mr.  Dttrham]. 

Mr.  DURHAM  Mr.  Speaker,  it  is 
with  very  deep  grief  that  I  appear  here 
this  morning.  My  knowledge  of  Major 
Bulwinkle,  as  we  all  knew  him  here 
tn  the  House  of  Representatives,  goes 
back  to  the  days  when  he  first  came  to 
college  as  a  freshman  in  my  home  town 
of  Chapel  Hill,  N.  C.  Even  in  those  days 
he  was  an  outstanding  student.  He  was 
well  known  on  the  campus,  and  from 
that  day  on  a  leader  in  the  State  of 
North  Carolina  in  the  political  bodies 
and  all  of  the  other  matters  that  per- 
tain to  the  building  of  a  great  com- 
monwealth which  our  SUte  is  today. 
We  are  all  well  aware  of  his  contribu- 
tions iA  this  body;  his  conscientious  pub- 
lic dutv.  his  courage  we  all  knew.  May 
I  extend  to  his  wife  and  his  son  this 
morning  my  deepest  sympathy  in  their 
hour  of  bereavement.  May  we  hope  that 
men  of  his  caliber  will  continue  to  serve 
here  in  this  body. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Tennessee 
[Mr.  Priest]. 

Mr.  PRIEST.  Mr.  Speaker,  there  are 
times  when  words  are  weak,  and  when 
only  deeds  and  action  are  great.  To  me. 
this  Is  one  of  those  moments.  I  stand 
here  and  feel  the  most  profound  emo- 
ticas  when  I  think  that  Major  Btjl* 


wnxLi  has  passed  away.  Perhaps  mora 
than  any  other  Member  of  the  House 
Major  BuLwiKKLi  has  helped  me  In  my 
legislative  experience.  I  went  on  the 
Committee  on  Interstate  and  Poreign 
Commerce  8  years  ago. 

T  was  on  a  subcommittee  of  which 
Major  BuLwonojE  was  chairman  during 
my  first  term  on  that  committee. 

We  were  both  on  the  same  subcommit- 
tee for  at  least  6  years.   One  year  he  was 
ranking  majority  member  on  the  paWe 
health  subcommittee  when  I  was  chair- 
man of  the  committee.    He  was  chair- 
man of  the  subcommittee  as  the  gentle- 
man from  North  Carolina  [Mr.  I^anx]. 
has  already  stated,  which  revised  and 
codified  all  of  the  public  health  laws  go- 
ing back  over  a  period  of  100  years.    I 
worked  with  him  on  that  committee  and 
during  that  study  I  learned  an  important 
lesson.     That  lesson  was  that  legisla- 
tion affecting  the  public  interest  re- 
quired the  most  careful  attention,  and 
that  many  tinm  a  phrase  or  a  clause 
or  a  provision  of  a  WIl  which  at  first 
sight  seems  to  be  wen  and  good,  must  be 
studied  from  the  other  viewpoint.    The 
major  had  that  faculty  cf  looking  at  leg- 
islation, after  he  seemingly  was  satisfied 
with  it,  giving  it  a  sec<xid  look  to  see 
what  might  pos^bly  be  wrong  with  It. 
I  learned  fnMn  him  to  examine  all  leg- 
islative proposals  from  that  viewpoint: 
"It  seems  to  be  right,  but  maybe  there  is 
something  wrong  with  it." 

Major  BtrtwiNKLi  was  a  man  of  rugged 
character,  a  man  of  great  courage,  a 
man  whom  we  shall  miss  on  the  commit- 
tee and  in  the  Hoiise  of  Representatives. 
He  has  written  his  own  <?ulogy,  a  eulogy 
written  in  the  service  ta  his  State,  his 
Nation,  and  to  humanity.  His  interest  in 
public  health  throughout  the  years 
which  he  served  on  the  committee  han- 
dling that  legislation,  I  think  has  been 
of  untold  benefit  to  many  people 
throughout  the  Nation  who  may  suffer 
diseases  which  once  were  considered  in- 
curable. I  share  with  an  Members  of 
this  body  a  sense  of  shock  and  grief  and 
sorrow  at  his  loss,  sind  extend  to  mem- 
bers  of  his  family  my  very  deepest  sym- 
pathy. 

Mr.  DOUGHTON.  Mr.  Speaker,  I 
yield  to  t^e  gentleman  from  North 
Dakota  [Mr.  BttsdicxI. 

Mr.  BURDICK.  Mr.  Speaker,  the 
great  honor  brought  to  the  State  of 
North  Carolina  by  our  departed  col- 
league. Major  BuLwmKLE,  was  not  lim- 
ited to  the  State  lines  of  that  great  State, 
but  extended  to  the  boundaries  of  my 
own  State  of  North  Dakota.  There  are  a 
great  many  men  in  North  Dakota  who 
served  in  the  Thirtieth  Division  under 
the  command  of  Major  Bulwwklx. 
Among  those  men  his  name  is  more 
familiar  than  any  of  the  great  officers 
of  World  War  L  I  know  the  combat 
members  of  that  division  in  North 
Dakota  would  hold  me  rnniss  in  my  duty 
here  in  the  Congress  of  the  United  States 
If  I  did  not  add  my  word  of  eulogy  on  the 
memory  of  a  great  soldier  and  tlieir 
leader  and  friend. 

I  did  not  know  h<m  on  the  battlefield, 
but  knew  h<wi  as  an  honorable  Member 
of  this  Congress.  WWle  firm  and  reso- 
lute in  the  advocacy  of  wbat  he  con- 
sidered right  he  was  ciiaritabie  in  dis- 


agreonents  with  otlien.  Be  was  stead- 
fast In  his  support  at  this  great  democ- 
racy in  peace  as  wdl  as  in  war.  I  shaH 
always  cherish  tbe  taaaarj  ot  Major 

BULWIMKIJL 

Mr.    DOUGHTOir.    Mr.    Speaker.    X 

yield  to  the  gentleman  from  Indiana 
IMr.  HAuaatl. 

Mr.  HAT.TJBTK  Mr.  Speaker,  th* 
words  so  weU  spoken  by  the  gentleman 
from  Tennessee,  the  acting  majority 
leader  [Mr.  Puzst]  might  weU  have  been 
spoken  by  me  became  my  ecmtaets  with 
Major  BoLWxnoji  foUowed  much  the 
same  pattern  as  the  contacts  aboofe 
which  he  spoke. 

I  first  came  to  the  Boose  at  B^ne- 
sentatives  as  a  comparatiyely  young  man 
some  16  years  ago.  Shortly  thereafter  I 
was  appointed  to  serve  on  the  Commit- 
tee on  Interstate  and  yoretgn  Oumiueioe. 
By  reason  of  that  soTlce  and  to  BU  ercr- 
lasttng  benefit  I  came  into  intimate  and 
close  persmial  contact  with  Major  Bn- 
wcocLX,  thai  a  great  and  distinguished 
member  of  the  committee.  I  also  knew 
him  closely  and  peraonaQy  by  reason  of 
the  fact  that  when  my  family  and  I  first 
came  to  Washington  we  Uved  at  the 
Wardman  Park  Hot^  whith  was  for  so 
many  years  the  residence  of  Major  Bcx.- 

WXNKUC 

So  I  had  the  pleasure  and  opportunity 
to  see  ><i™  in  the  evenings  and  to  visit 
with  h«m  about  things  that  did  not 
necessarily  pertain  to  legislative  wwk. 

Mr.  Speaker,  it  has  always  seemed  to 
me  that  the  relatives  and  friends,  the 
family  of  departed  Members  of  this 
great  body  must  be  eomforted  by  the 
words  here  sp(dcen  on  occasions  like  this. 
Certainly,  mast  they  be  comforted  when 
they  can  see  in  the  printed  word,  as  tbey 
wiU  read  it.  the  deep  sincerity  and  the 
real  honesty  of  expressions  here  made. 
May  I  add  to  that  for  the  Bacom,  if  they 
could  have  seen  tbe  deep  emotion  of  the 
gentleman  from  Iowa  [Mr.  LaCbiira:]. 
one  of  the  closest  personal  friends  of 
Major  Bm.wiNKLX.  they  could  not  help 
but  understand  and  know  Just  bow  much 
he  loved  and  rejected  and  admired 
Major  Bm.wXNKU.    So  may  it  be  said 
of  an  who  have  spoken.    And  that  may 
be  said  for  aU  who  knew  him.    For  my- 
self. I  think  one  of  the  finest  things  that 
has  happened  to  me  in  my  service  here 
was  to  know  and  to  work  with  Major 
BtrLWdKLx.    An  of  tbe  things  that  have 
been  said  about  his  integrity  and  his  pur- 
pose and  his  courage  and  his  intertsst 
and  understanding  of  aU  the  problems 
that  came  before  us — aB  of  tboee  are 
true.    AU  of  us  irtio  knew  him  could  re- 
iterate those  same  things.    Tliat  I  shaU 
not  attempt  to  do.    Only  shaU  I  say 
again  that  I  want  his  family  and  his 
friends  to  know  that  those  of  us  who 
speak  of  his  life,  his  character,  and  his 
kindness  mean  every  wwd  we  say.    We 
hope  they  dian  be  comforted  In  that 
knowledge. 

Mr.  DOOQBTOW.  Mr.^  Bpeakg.  I 
yield  to  the  gentleman  from  Ariacna 
[Mr.  MTTtoocxl. 

Mr.  MURDOCK.  Ifr.  Speaker.  I.  too. 
grieve  with  my  ctrileacnes  on  the  passing 
of  Major  BuLvmnu.  I  appreciate  wbat 
my  coUeagues  haW  said  coiwrinlng  his 
work  on  oommittee-and  In  the  legidalive 
Hj^n.s  of  Congress.    I  was  not  fortunate 
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tooagh  to  be  with  Wm  on  any  commit- 
tee. I  c*n  recall  that  he  was  one  of  the 
first  men  that  I  met  when  I  came  to 
Oongress.  He  was  very  Itind  to  me.  I 
always  regarded  him  not  only  as  a  soldier 
and  a  sutosman  but  also  as  a  schUar 
and  a  gentleman. 

I  no::ced  what  the  gentleman  from 
NOTth  Dakota  I  Mr.  BxjrmckI  said  re- 
garding the  wide  influence  of  his  legis- 
lation and  his  efforts.  I  can  testify  to 
that.  It  has  extended  far  beyond  the 
borders  of  North  Carolina,  into  the  far 
West.  It  is  noticeable  in  my  own  Stote 
of  Arizona.  His  good  influence  was 
Nation-wide. 

One  of  hxs  colleagues  spoke  of  him  as 
being  a  good  student.  That  has  not 
been  suf5cien:ly  stressed.  I  think.  I  re- 
call that  in  January  1944.  Major  Bm.- 
wiKKLK  said  to  me  one  day.  "■Johh,  do 
you  not  think  we  ought  to  have  a  plaque 
down  by  the  old  Supreme  Court  where 
the  first  telegraphic  message  by  the  elec- 
tromagnetic telegraph  originat?d?'*  I 
said.  "Yes.  I  think  we  ought."  It  was 
nearly  the  one  hundredth  year  of  the 
OTlgin  of  that  message,  down  in  the  old 
Supreme  Court  room. 

Major  BtnwiNKLi.  scholar  that  he 
was.  and  student  of  American  history 
and  all  of  those  things  we  know,  was 
largely  instrumental  iu  obtaining  the 
plaque.  Today  you  will  find  it  down 
here  on  the  walls  of  the  old  Supreme 
Court  room,  giving  the  story  of  how 
man  first  learned  to  communicate  at  a 
great  distance,  with  that  first  message: 
"What  hath  God  wrought?"  That  was 
a  scientific  achievement.  Major  Bm.- 
wnnoE  has  a  better  plaque  and  a  better 
monument  than  that  in  all  the  fine  legis- 
lative accomplishments,  especially  with 
respect  o  pubUc-health  legislation. 
"What  hath  God  mToughf 

My  sjrmpathies  go  out  to  his  fine  fam- 
ily.   M::y  his  soul  rest  in  peace. 

Mr.  DOUGHTON.  Mr.  Speaker,  I 
yield  to  the  gentleman  from  California 
I  Mr.  HiKSHAWl. 

Mr.  HINSHAW.  Mr.  Speaker,  for  the 
12  years  of  my  service  in  the  House  of 
Representatives,  it  has  been  my  privi- 
lege to  be  closely  associated  with  Major 
Bt7LWI>'klz  as  a  member  of  the  great 
Interstate  and  Foreign  Commerce  Com- 
mittee. 

I  recall  that  I  had  been  a  member  of 
that  committee  for  a  matter  of  about 
10  days  or  2  weeks  when  Major  Btjl- 
WDTKLZ  came  around  to  my  side  of  the 
table  and  said  to  me.  'Hinsh.^w,  do  you 
have  any  kin  in  North  Carolina?"  I 
said,  "Yes;  my  forebears  stemmed  from 
there.-  He  said,  "I  thought  so.  My 
district  is  just  full  of  your  kin  and  they 
lock  just  like  you." 

From  that  day  forward  I  felt  almost 
as  a  younger  brother  to  hun.  We  were 
associated  in  many  enterprises  together 
on  our  committee.  We  sat  together  for 
several  thousand  hours  during  the  last 
12  years  on  that  committee,  and  we  have 
traveled  many  thousands  of  miles  to  all 
partA  of  the  Western  Hemisphere  and 
Europe  in  the  course  of  our  work  on  that 
great  cca::ruttee. 

I  would  like  to  say  that  while  his  char- 
acter has  been  well  described,  it  can  t>e 


no  better  described  than  to  say  that  in 
the  truest  sense  of  the  word  and  the 
broadest  sense  of  the  word.  Major  Btn.- 
wufKLE  was  a  gentleman.  He  was  a 
gentleman,  indeed,  of  the  old  school,  a 
breed  which  I  fear  is  too  rapidly  becom- 
ing extinct. 

We  shall  miss  him  on  our  commitee. 
Our  hearts  go  out  to  his  family. 

Mr.  DOUGHTON.  Mr.  Speaker,  I 
yield  to  the  gentleman  from  Minnesota 
I  Mr.  O'H.wA]. 

Mr.  OTIARA  of  Minnesota.  Mr. 
Speaker.  I  know  the  respect  and  affec- 
tion that  so  many  of  my  colleagues  of 
the  House  had  for  Major  Bul winkle. 
Certainly  I  shared  that  same  measure 
of  respect  and  devotion  for  we  were  as- 
sociated together  for  some  8  years  on  the 
great  Committee  on  Interstate  and  For- 
eign Commerce. 

Major  BuLwiNKLEs  passing  was  not 
unexpected.  I  recall  that  back  in  1S44 
our  subcommittee  made  a  trip  to  Alaska 
on  certain  matters  of  investigation  and 
importance  to  the  committee  and  to  the 
country.  Major  But  winkle  and  I  were 
associated  on  this  and  other  work  of  the 
committee  very  closely.  His  health  at 
that  time  was  not  too  good  and  had  not 
been  ever  since  the  unfortxmate  acci- 
dent of  years  ago  which  cripp'.ed  him 
so  badly.  At  times  he  suffered  intense 
physical  pain. 

Certainly  he  and  I  did  not  always 
agree  in  ail  viewpoints  on  legislation,  but 
it  never  affected  in  the  slightest  our 
true  friendship,  and  certainly  I  have 
felt  a  d3ep  personal  sorrow  to  observe 
his  physical  decline  and  approach  to  the 
valley  of  the  shadows  we  all  must  enter. 
Certainly,  Major  Bin- winkle  was  an 
outstanding  Member  of  this  House.  His 
abiUty  m  the  conmiittee  I  think  was 
vmderstood  least  by  those  who  did  not 
serve  with  him  on  the  committee.  He 
was  an  extremely  able  legislator,  as  the 
gentleman  from  Tennessee  I  Mr.  Priest  1 
has  so  well  said.  It  was  not  just  a  mat- 
ter of  accepting  language  by  him; 
he  wanted  to  know  exactly  what  it  meant 
and  that  it  should  express  the  intent  of 
the  committee  and  of  the  Congress  when 
it  became  law 

Major  BcL WINKLE  was  a  devout  Chris- 
tian. Neveir  in  all  my  association  with 
him  have  t  ever  heard  one  profane  or 
suggestive  word  of  any  kind  fall  from  his 
hps. 

I  join  with  those  of  my  colleagues  of 
the  Committee  and  of  the  House  in  ex- 
tending to  the  members  of  his  family  my 
deepest  personal  sympathy  in  his  pass- 
ing. In  all  reverence  may  liis  soul  rest 
in  eternal  peace. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Michigan 

I  Mr.    MiCHENERi. 

Mr.  MICHENER.  Mr.  Speaker,  while 
the  parsing  of  Representative  Alfred  L. 
BuLWiNKLE  was  cxpccted,  nevertheless 
the  shock  is  real. 

Major  Btjl WINKLE  was  more  than  a 
colleague  in  Congress  to  me.  He  was  my 
friend  in  the  truest  sense  of  the  word. 
I  remember  well  when  he  entered  Con- 
gress shortly  after  World  War  I.  Ke 
succeeded  Major  Eteadman.  the  last 
Confederate  veteran  to  serve  in  the 
House.    In  physical  stature,  he  was  mili- 


tary in  every  particular.  To  observe  him 
was  to  know  that  he  was  a  commander 
and  a  nai-ural  leader.  Oat  possessing 
these  characteristics  plus  great  ability 
assured  for  him  a  promineat  place  in 
the  Congr«s  of  the  United  States.  He 
served  long  and  well.  Thn^ugh  recent 
years  of  ill  health,  he  has  b  ?en  uncom- 
plaining, always  cheerful,  and  ever  an 
optimist. 

It  was  my  privilege  to  visit  him  in  the 
Naval  Hospital  the  day  be:  ore  he  left 
for  home— a  few  days  ago.  We  all  knew 
that  the  end  was  not  far  off  yet  the  in- 
domitable spirit  of  the  major  was  still 
present.  We  lived  at  the  same  hotel  and 
for  years,  and  together  with  some  other 
Members,  came  to  the  Capitol  together 
on  each  morning.  This  type  of  associa- 
tion made  it  possible  to  know  the  man 
well.  Oh,  that  the  countr.'  had  more 
Major  Bulwinkles  at  this  time. 

A  mighty  oak  has  fallen,  and  I  join 
with  the  others  in  paying  tribute  to  the 
life  and  character  of  this  great  man. 
He  leaves  a  splendid  heritage  to  a  fine 
family  in  whose  sorrow  we  join. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Ohio  LMr. 
Brown!. 

Mr.  BROWN  of  Ohio.  Mr.  Speaker,  I 
came  to  Congress  12  years  ago  and  was 
assigned  to  the  Committee  on  Inter- 
state and  Foreign  Commerce.  One  of 
the  first  members  of  that  committee  with 
whom  I  became  acquainted  was  Major 
BuL WINKLE.  While  we  were  of  opposite 
political  parties  he  seemed  to  have  taken 
me  under  his  wing.  I  sat  at  his  feet 
and  learned  a  great  deal  about  the  most 
important  fimctions  of  that  committee. 
He  was  not  only  an  able  member  of  the 
committee  but  an  able  Member  of  the 
Congress.  He  served  his  Nation  faith- 
fully and  well,  in  time  of  war  and  in 
time  of  peace. 

Major  BuLWiNKLE  was  a  Christian 
gentleman.  He  personified  the  best  in 
American  manhood. 

In  recent  years,  as  we  all  know,  he  has 
been  in  ill  health,  yet  never  once  did  I 
hear  him  complain.  He  carried  on  and 
met  his  responsibilities  as  long  as  his 
strength  would  permit.  He  has  gone 
to  his  just  reward,  but  the  memory  of 
Major  BULWINKLE  will  live  with  us  for 
many,  many  years  to  come,  as  long  as  we 
are  spared  life. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  yield 
to  the  gentleman  from  South  Carolina 
[Mr.  Rivers  I. 

Mr.  RIVERS.  Mr.  Speaker,  it  may  be 
news  to  some  that  Major  Bttl winkle  was 
born  in  my  native  city  of  Charleston,  S. 
C.  When  I  came  to  Congress  10  years 
ago  he  reminded  me  of  that  and  he  used 
to  chide  me  in  the  cloakroom  for  my 
sometimes  too-vociferous  manner  of 
speaking.  He  told  me  if  I  did  not  harken 
to  his  advice  he  wpuld  tell  his  cousins 
in  Charleston  to  vote  against  me.  He 
had  a  keen,  refreshing,  and  ever-present 
sense  of  humor. 

We  used  to  constantly  talk  about  his 
kinfolk  in  my  native  city. 

Mr.  Speaker,  he  represented  to  me 
what  the  average  American  likes  to  think 
of  a  Congressman  as  being,  in  appear- 
ance as  well  c;s  in  actions. 


The  majOT  was  alwajrs  temperate,  he 
was  always  kind.  He  was  strong  in  de- 
bate and  he  was  always  resolute  in  his 
convictions. 

I  would  say  of  him: 

The  leaves  have  their  time  to  fall. 

The   rose   to   wither   at   the   north  wind's 

breath; 
But   thou   hast   all   season  for  thine   own, 

O  Death. 

The  major  has  fallen  in  the  ever- 
present  season  of  death.  He  has  run  the 
course,  he  has  kept  the  faith.  I  am  sure 
you  will  agree  with  me  when  I  say  he 
will  receive  his  just  reward,  for  he  has 
run  the  course  and  has  truly  kept  the 
faith. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
3rleld  to  the  gentleman  from  New  Jersey 
[Mr.  Canfield]. 

Mr.  CANFIELD.  Mr.  Speaker.  I  first 
came  to  know  Major  Bttlwinkle  almost 
26  years  ago  when  I  reported  to  Capitol 
Hill  to  become  the  secretary  to  the  late 
Congressman  Seger  of  New  Jersey.  I 
recognized  the  major  as  a  true  Christian 
gentleman,  a  most  able  American  legis- 
lator. 

Once  indirectly  he  performed  for  me 
an  extreme  service.  He  called  me  into 
his  office  one  day  to  have  me  meet  his 
then  secretary,  Louis  Carpenter  of  Char- 
lotte, N.  C.  Louis  Carpenter  became  one 
of  my  best  friends  on  Capitol  Hill. 

One  day  he  said  to  me,  "Gordon,  I  want 
you  to  go  to  church  with  me  next  Sun- 
day and  meet  a  very  charming  and  pretty 
girl." 

I  am  glad  I  went  to  church  on  that 
Sunday  because  that  girl  became  my  wife 
and  the  mother  of  my  children. 

The  Canfields  mourn  the  passing  of 
this  great  American. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  North  Caro- 
lina [Mr.  Jones] . 

Mr.  JONES  of  North  Carolina.  Mr. 
Speaker,  I  knew  Major  Bttlwinkle  as 
well  as  probably  any  Member  of  the 
House,  ailthough  I  served  with  him  for 
only  a  short  time.  I  found  him  to  be 
always  an  elegant  gentleman,  very  cour- 
teous to  the  other  Members. 

I  speak  to  you  as  one  who  drew  an 
issue  with  him  at  one  time  when  we  were 
opponents  and  I  want  to  say  that  he  was 
the  most  courteous  opponent  a  man  ever 
had.  He  was  al^-ays  nice  to  me  and  in 
any  remarks  he  made  in  the  campaign 
he  never  said  a  word  against  me.  When 
I  had  the  privilege  of  coming  to  the  Con- 
gress and  serving  with  this  man,  who 
has  been  such  a  fine  gentleman  toward 
me,  it  was  quite  an  honor. 

I  regret  very  much  that  our  very 
pleasant  associations  here  were  so  short. 
I  had  a  high  respect  for  Major  Bul- 
winkle  as  a  gentleman,  as  a  scholar,  as 
a  Christian  leader,  and  above  all  as  an 
able  and  distinguished  Congressman.  I 
considered  him  one  of  the  leading  lay- 
men in  the  Lutheran  Church  in  this 
Nation  and  he  was  so  recognized  by  the 
church  leaders  generally.  He  was  a  fine 
Christian,  a  splendid  soldier,  a  most 
valued  Member  of  the  House  and,  as  I 
say,  the  fairest  opponent  any  man  could 
ever  have  in  any  contest.  I  extend  to 
his  family  my  deepest  sympathy.  I  know 
Mrs.  Bulwinkle  very  well.    She  is  a  very 


splendid  woman.  I  feel  ho:aored  to  have 
had  the  opporttmity  to  mike  these  re- 
marks on  this  occasion. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Washington 
[Mr.  HoRANl. 

Mr.  HORAN.  Mr.  Spesier.  I  think 
that  the  measure  of  the  character  of  big 
men  is  that  they  can  find  time  to  be  kind 
and,  as  my  colleague  has  just  said,  to 
be  courteous,  even  to  thos»  with  whom 
they  may  not  agree.  They  can  also  find 
time  to  be  friends  and  good  neighbors. 
I  want  to  say  as  one  who  has  had  a  neigh- 
boring office  to  that  of  Major  Bth-winklk 
for  several  years,  that  he  was  all  of  those 
things  to  me.  I  share  in  the  expressions 
of  sorrow,  and  I  also  want  to  say  that  the 
friendliness  that  he  always  exhibited  to 
me  will  be  a  bright  spot  in  my  memory 
of  Major  Bttlwinkle. 

Mr.  DOUGHTON.  Mr.  Speaker.  I 
yield  to  the  gentleman  from  Kentucky 
[Mr.  WhitakirI^ 

Mr.  WHITAKER.  Mr.  Speaker.  I 
never  had  the  pleasure  of  knowing  the 
major  imtil  1945.  I  came  to  the  Con- 
gress sick  and  nervous,  and  the  major 
was  always  kind  and  sweet  to  me.  We 
went  to  the  hospital  together.  A  man 
never  gets  sick,  of  course,  at  the  proper 
time.  I  was  out  there  with  the  gentle- 
man from  New  Jersey  [Mr.  CanthldI. 
I  never  saw  Mr.  Cantixu)  before,  but  we 
are  bosom  friends  now.  I  was  out  there 
with  the  major,  and  I  was  out  there 
with  that  great  statesman  the  Honorable 
Cordell  Hull.  No  man  was  ever  sick  who 
reaUy  benefited  by  that  sickness  more 
than  I  did.  I  had  a  pep  talk  made  to 
me  every  morning  I  saw  the  major,  and 
I  had  a  pep  talk  made  to  me  every  eve- 
ning when  I  saw  Mr.  HulL  It  meant  a 
good  deal  to  me,  a  young,  green,  inex- 
perienced fellow,  to  have  been  touched 
by  those  two  Uves. 

As  I  say,  the  major  was  a  kind  and 
sweet  man.  He  was  my  friend.  It  has 
been  very  interesting  to  me  this  morning 
to  listen  to  you  Members  who  have 
known  him  all  these  years.  My  heart 
goes  out  to  all  of  you  and  to  the  major's 
family  I  shall  remember  the  major  as 
long  as  I  live. 

Mr.  CANFIELD.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  WHITAKER.  I  yield  to  the  gen- 
tleman from  New  Jersey. 

Mr.  CANFIELD.  I  would  like  to  say 
this:  I  know  that  Major  BTn.wiifKLa 
loved  John  Whitakxr,  and  so  does 
everybody  else  who  has  come  to  know 
John  WniTAKia. 

Mr.  WHITAKER.  I  thank  the  gen- 
tleman. 

Mr.  DINGELL.  Mr.  Speaker.  I  arise 
to  pay  tribute  to  my  friend  and  colleague 
Alfred  L.  Bulwinkle  whom  God  has 
called  to  his  eternal  rest. 

Major  Bulwinkle,  as  he  was  affection- 
ately known  to  his  colleagues,  was  a  sol- 
dier in  every  respect  He  served  hi* 
country  with  great  distinction  in  World 
War  L  and  acquitted  himself  with  honor 
in  this  Chamber. 

His  service  was  not  limited  to  the  peo- 
ple of  his  own  district,  or  to  the  State  of 
North  Carolina,  but  extended  whole- 
somely throughout  the  United  States. 
We  have  all  benefited  from  having  known 


and  served  with  the  major  for  an  these 
years.  I  am  proud  of  my  contact  with 
him,  and  the  fact  that  I  numbered  him 
among  my  more  intimate  friends  in  this 
House. 

No  amount  of  elo<iuence  on  my  part 
coxild  add  to  his  splendid  character  or 
record,  and  the  tributes  of  all  the  spokes- 
men on  this  fioor  ^r131  fall  short  of  his 
deservance. 

I  want  to  close  my  ronarks  with  the 
prayerful  expression  that  God  will  sus- 
tain his  widow,  son,  and  daughter  with 
true  Christian  fortitude,  and  that  He  will 
rest  his  weary  souL 

Mr.  BECKWORTH.  Mr.  Speaker,  we, 
of  the  Congress  are  sad.  Indeed,  to  learn 
this  morning  of  the  passhig  of  our  col- 
league. Representative  A.  L.  BuLWiincLX. 

Major  BuLWOKLK  in  his  many  years 
of  service  in  the  Congress  was  unusually 
diligent  and  energetic.  He  took  each  at 
his  many  duties  seriously  and  discharged 
them  all  efficiently,  effectively,  and 
faithfully.  He  sponsored  successfully 
many  constructive  measures.  Unques- 
tionably he  was  recognised  as  one  of  the 
real  leaders  of  the  Congress.  He  loved 
the  Congress  and  was  devoted  to  it.  ffls 
knowledge  about  the  Congress  was  vwy 
comprehensive.  It  was  my  privilege  to 
hear  him  several  years  ago  along  with 
Speaker  Ratbtjrk  discuss  in  the  Luth- 
eran church  on  East  Capitol  Street  some 
of  the  important  background  facts  of  the 
Confess.  It  is  accurate  to  say  of  him 
as  a  Member  of  Congress  he  was  true  to 
the  principles  of  the  ages  and  never 
bowed  to  the  pressures  of  the  moment. 

Particularly  has  the  House  Interstate 
and  Foreign  Commerce  Committee  sus- 
tained a  great  loss.  The  many  years  of 
service  Representative  Bttlwhtkli  had 
on  this  committee  enabled  him  to  be  » 
genuine  authority  on  numerous  techni- 
cal and  involved  questions.  Our  com- 
mittee members  and  staff  will  miss  him 
greatly  in  the  months  and  years  to  come. 

Although  he  excelled  as  a  legislator,  in 
my  opinloL,  his  greatest  success  was  as 
a  man  and  a  citizen.  I  believe  be  always 
kept  as  his  paramount  goal  to  be  a  good 
man  and  citizen,  to  contzibute  all  pos- 
sible to  the  attaining  of  the  objective. 
"Thy  Kingdom  come.  Thy  will  be  done.* 
He  was  true  first  to  himself  and  thus,  of 
course,  false  to  no  man.  He  was  patient, 
kind,  and  gentle.  Th«e  qualities  were 
even  more  evident  in  his  4^y8  of  illness 
and  suffering.  He  not  only  believed  in 
but  practiced  the  Golden  Rule. 

Indeed,  those  who  knew  Major  Bm.- 
wiBKLx  best  loved  and  appreciated  him 
most. 

May  God  ctmif  ort  and  sustain  his  fam- 
ily and  friends  in  their  sadness  and  great 
loss. 

Mr.  RAYBURN.  Mr.  Speaker,  I  have 
known  Major  BuLwcnox  intimatelj 
ever  since  he  came  into  the  Congress. 
We  were  close  and  devoted  friends.  His 
character  was  of  the  highest  and  best 
t3rpe.  He  served  well  and  faithfully  his 
day  and  generation.  His  was  a  good  and 
great  souL  A  real  statesmen  and  a  great 
patriot  has  gone  from  us.  I  shall  miss 
him  terribly.  His  dear  wife  and  other 
loved  ones  have  my  deepest  sympathy. 

Mr.  McCORMACK.  Mr.  Speaker,  I 
am  deeply  grieved  to  learn  of  the  death 
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of  my  close  and  valued  friend,  our  dis- 
tinguished colleague  the  Honorable  At- 
riEo  h.  BuLwnntuc.  The  untimely  pass- 
ing of  Major  Btn,wiNKLi  i5  a  loss  to  the 
Nation,  to  the  State  of  North  Carolina, 
tnd  to  the  district  which  he  so  ably 
represented. 

I  have  lost  a  close  and  dear  friend. 

The  ties  of  friendship  that  were  to 
srrow  stronger  through  the  years  had 
their  inception  when  I  first  came  to  Con- 
gress as  a  young  Member  22  years  ago 
when  he  evidenced  h:s  friendship  and 
kindness  to  me  by  assisting  me  in  the 
performance  of  my  duties  in  an  invalu- 
able way.  Through  the  years  of  per- 
sonal friendship  that  were  to  follow.  I 
came  to  know  Major  Bclwikklis  strong 
will  and  determination,  particuiarly  with 
respect  to  the  causes  in  which  he  be- 
lieved and  which  he  sought  to  advance. 
He  possessed  great  courage  and  ability 
and  the  qualities  that  make  for  a  true 
statesman. 

Major  BuLwiKKLt's  friendliness,  and 
kindliness,  and  his  generous  spirit  made 
him  a  true  friend  and  earned  for  him  the 
affectionate  regard  of  all  who  were  privi- 
leged to  ei!joy  his  friendship. 
•  Major  BuiwiKKtE  was  one  of  the  out- 
standing men  in  the  Congress  of  the 
United  States  and  during  his  long  years 
of  service  to  our  country  as  a  soldier,  and 
as  a  lerislator,  he  contributed  greatly  to 
the  progress  of  our  Nation. 

I  feel  deeply  a  personal  loss,  the  loss  of 
a  strong  friendship.  His  death  is  a  great 
lo&s  to  our  Nation,  to  his  beloved  State 
of  North  Carolina,  and  to  his  own  dis- 
trict which  he  represented  in  the  Con- 
gress, with  honor  and  cotirageous  public 
service. 

It  was  a  great  privilege  and  honor  to 
have  known  Major  Bulwinkle  and  to 
have  been  one  of  his  many  friends. 

I  pay  sincere  tribute  to  his  memory. 

Mrs.  McCormack  joins  with  me  in  ex- 
tending to  Mrs.  Bulwinkle  and  to  his 
children  our  heartfelt  sympathy  in  their 
great  loss  and  sorrow. 

Mr.  SHORT.  Mr.  Speaker.  It  was 
Shakespeare.  I  think,  who  once  said  that 
"comparisons  are  odious." 

On  this  solemn  occasion  I  do  not  wish 
to  make  comparisons  between  any  places 
or  persons,  but  I  believe  an  Members  will 
agree  that  during  the  past  quarter  of  a 
century — between  the  two  world  wars — 
no  other  State  in  our  Union  has  made 
greater,  if  as  much,  progress  as  has  the 
State  of  North  Carolina. 

The  old  Tarheel  State,  in  recent  years, 
has  rapidly  grown  In  population,  and 
enormously  increased  her  wealth.  Next 
to  the  State  of  New  York.  North  Carolina 
I)erhap6  pays  more  Federal  taxes  than 
any  other  State  in  the  Union.  Of  course, 
everyone  who  smokes  a  cigarette  in  all 
the  other  States  helps  to  pay  the  taxes. 

North  Carolina  has  one  of  the  strong- 
est delegations  in  the  Congress  of  the 
United  States.  They  are  true,  red-blood- 
ed Americans,  solid  statesmen,  and  sub- 
stantial citizens.  Among  their  outstand- 
ing Representatives  and  Senators  in  Con- 
gress. ALncD  Lee  Bxtl winkle  was  one  of 
the  m'Xt  dlstlngiiished.  He  was  a  native 
of  North  Carolina.  His  roots  were  in  her 
fM>iL  He  loved  her  mountains  and  sea. 
stars  and  sunset*,  her  beautiful  flowers, 
and,  most  of  all.  her  lUie  people. 


Altreo  Bulwixkle  was  a  most  colorful 
personality.  He  came  from  a  small  town 
in  Gaston  County,  but  through  many 
hardships  and  experiences  he  rose  to 
great  heights  because  of  his  clear  mind, 
strong  character,  and  personal  worth. 

After  graduating  from  the  Law  School 
of  the  University  of  North  Carolina  and 
serving  with  exceptional  merit  as  prose- 
cuting attorney,  he  entered  World  War  I. 
exemplifying  the  fine  patriotism  of  the 
people  of  his  State,  to  be  discharged  as  a 
major  of  Field  Artillery. 

In  World  War  n  Major  Bttlwtnkle's 
only  son-in-law  served  as  a  lieutenant  in 
the  United  States  Navy,  and  his  only  sen. 
Alfred  Lewis  Bulwinkle.  served  as  a  major 
of  Infantry  in  the  United  States  Army. 
It  was  most  gratifying,  no  doubt,  to  our 
departed  colleague  that  his  son  should 
reach  the  rank  in  the  armed  services 
of  our  country  that  he  himself  achieved 
during  the  First  World  War.  This  is  the 
stuff  that  men  are  made  of. 

Major  Bulwinkle  was  only  67  years  of 
age  when  he  'shuffled  ofE  this  mortal  coil" 
last  night,  but  in  the  years  of  peace  and 
war  he  lived  much  longer  than  men  twice 
his  age. 

Twenty-eight  years  of  his  life  were 
spent  as  a  Member  of  the  Congress  of  the 
United  States.  My  colleagues,  no  man 
can  be  elected  to  this  body  for  14  terms 
without  possessing  manj-  fine  and  admi- 
rable qualities. 

It  has  been  my  privilege  to  speak  on 
different  occasions  in  the  district  which 
Congressman  Bulwinkle  represented.  I 
know  something  about  the  high  admira- 
tion, the  great  respect,  and  fond  affec- 
tion in  which  the  people  of  his  district 
held  him.  Parenthetically,  it  is  interest- 
ing to  note  that  Major  Bulwinkle  served 
three  districts  in  North  Carolina,  which 
is  perhaps  more  than  any  other  Member 
of  the  Congress  has  ever  served.  Due  to 
the  increase  in  population.  Mr.  Bul- 
winkle served  the  Ninth.  Tenth,  and 
Eleventh  Districts — which  shows  that 
people  who  were  incorpKjrated  in  each 
new  district  had  the  profoundest  con- 
fidence in  him. 

While  I  am  the  only  Republican  left  in 
the  House  from  my  State  of  Missouri.  I 
will  frankly  state  that  I  always  admired 
Major  Bulwinkle.  even  when  I  sharply 
disagreed  with  him.  He  was  a  man  of 
honor,  true  to  his  conscience,  and  did  not 
yield  to  principle.  He  was  a  loyal  Demo- 
crat, and  I  believe  a  man  should  stand 
for  the  things  in  which  he  believes.  He 
never  hit  below  the  belt.  And  though 
he  was  stubborn — one  of  the  toughest 
men  anybody  ever  encountered — he  cer- 
tainly always  tried  to  be  fair  and  just. 
We  need  more  of  his  kind. 

On  his  last  visit  to  the  Capitol,  in  a 
wheel  chair,  I  had  a  brief  visit  with  him. 
Tired  and  weary  as  he  was,  I  could  still 
detect  a  ghnt  in  his  eye,  and  feel  the 
strength  of  his  rugged  character  that 
would  PKht  to  the  bitter  end.  He  was  a 
devout  Lutheran  and  possessed  an  un- 
conquerable courage  born  of  his  Chris- 
tian faith. 

Mr.  Speaker,  there  Is  so  little  that  I 
can  add  to  the  beautiful  and  well-de- 
served tributes  that  have  been  paid  to 
this  good  and  great  man.  I  do  wish  I 
could  say  something  to  assuage  the  sor- 
row and  yive  a  bit  of  comfort  to  the  loved 


ones  left  behind.  We  all  know  that  time 
is  perhaps  our  best  friend.  It  can  help, 
but  never  cure  the  immeasurable  loss 
that  one  suffers.  Let  us  be  of  strong 
heart  and  good  eheer  in  knowing  that 
He  who  doeth  all  things  well  will  assist 
us  in  carrying  on  even  unto  the  perfect 

day. 

Mr.  HAYS  of  Arkansas.  Mr.  Speaker. 
I  was  impressed  by  the  public  service  of 
Major  Bulwinkle  long  before  I  became 
a  Member  of  the  House.  There  was 
something  about  the  intense  and  eain- 
est  way  he  participated  in  a  meeting  of 
the  Commerce  Committee  which  I  ob- 
served in  1933  that  compelled  my  inter- 
est and  admiration.  Our  friendship  was 
later  accentuated  by  the  marriage  of 
his  daughter.  Frances,  to  a  resident  of 
my  district,  E.  G.  Williams,  6f  Little 
Rock.  As  others  have  so  eloquent- 
ly and  forcefully  said.  Major  Bulwinkle 
was  one  of  the  Nations  useful  and  dis- 
inguished  public  servants,  a  much-be- 
loved soldier,  citizen,  and  friend.  His 
passing  brings  deep  sorrow  to  all  who 
knew  him. 

Mr.  BONNER.  Mr.  Speaker,  under 
leave  to  extend  my  remarks  in  the  Rec- 
ord. I  include  the  following  remarks  of 
the  pastor  of  the  Holy  Trinity  Lutheran 
Church,  Gastonia.  N.  C.  during  the 
church  sen'ice  for  the  late  Major  Bul- 
winkle : 

It  Is  not  our  custom  to  eulogize  a  brother 
or  sister  of  ours  who  dies  in  the  faith.  It  is 
not  our  purpose  or  Intention  to  do  so  on 
this  occasion.  Beautiful  and  fitting  and  true 
tributes  to  the  major  have  been  spread  upon 
the  pages  of  the  newspapers.  His  abUitles 
and  services  as  a  lawyer,  soldier,  legislator, 
patriot,  statesman,  scholar,  and  gentleman 
are  known  to  all. 

But  let  It  be  said  that  he  was  net  only  a 
servant  of  the  people  but  of  God.  He  was 
always  Interested  and  at  work  In  the  local 
congregation  and  In  the  church  at  lar?e. 
For  a  number  of  years  he  served  on  the 
executive  board  of  the  United  Lutheran 
Church  In  America,  being  one  of  the  few 
laymen,  south  of  the  Mason  and  Dixon's 
line,  to  ever  be  so  honored. 

In  September,  because  of  his  Illness  and 
because,  as  he  expressed  it,  "He  wanted  to 
do  what  was  best  for  the  church."  he  sub- 
mitted his  resignation. 

The  board  then  adop  '.ed  the  following  rec- 
ommendations: 

"Recommended  that  the  executive  board 
accept  the  resignation  of  the  Honorable  A. 
L.  Bulwinkle  as  a  member  of  this  board  with 
sincere  regret  and  express  to  him  our  high 
appreciation  of  his  p.xemplary  faithfulness 
during  his  years  of  service  on  this  board; 
and  further  that  the  secretary  of  the  church 
be  Instructed  to  convey  to  Congressman 
BtTLwiNKLs  the  assurance  of  our  continuing 
esteem  and  affection  for  him.  together  with 
our  prayers  that  his  life  may  be  spared  and 
his  Joys  increased  for  many  years  to  come." 

Then  the  secretary  of  the  church  added  In 
his  letter  to  the  major: 

"Your  heart  would  have  been  made  glad 
to  hear  the  spontaneous  expressions  of  true 
and  grateful  friendship  which  members  of 
the  board  made  at  the  meeting  and  In  pri- 
vate conversation.  The  warmth  of  your  spirit 
has  always  been  a  source  of  pleasure  to  us 
in  our  quarterly  meetings.  W^e  will  miss 
your  companionship  greatly. 

"May  Qo*!  in  His  infinite  goodness  bless 
and  restore  you,  and  sustain  in  you  the  Joy 
of  the  redeemed. 

•With  my  hearts  best  greeting,  I  am, 

"Loyally  yours. 

•p.  Eptling  Rkinabts. 
"Secretary,   the   United   Lutheran 
Church  in  America." 
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Mr.  WUITI'INGTON.  Mr.  Speaker.  I 
Join  with  his  many  friends  In  paying 
tinbute  to  the  memory  of  the  late  Maj. 
Altred  Lee  Bulwcikls,  a  Representa- 
tive of  North  Carolina,  who  was  bom 
April  21, 1833.  and  passed  away  on  Thurs- 
day, Au^jst  31,  1950. 

Among  the  first  Members  of  Congress 
whom  I  met  when  I  was  elected  to  Con- 
gress fcr  the  term  beginning  Bflarch  4. 
19?5.  was  Major  Bulwinkle.  He  was 
well  known  among  his  colleagues  as  a 
splendid  combat  officer  of  the  First  World 
War.  For  many  years  we  lived  at  the 
same  hotel  With  three  or  four  other 
Members  of  Congress  we  rode  together 
from  cur  hotel  to  the  Capitol  every  morn- 
ing during  the  sessions  of  Congress.  I 
esteemed  Major  BTn.wiHKi.E  as  one  of 
my  warmest  personal  friends.  I  valued 
him  for  his  sterling  worth. 

Major  Bulwinkle  was  a  patriot  He 
loved  his  country.  He  was  brave  as  a 
soldier  and  loyal  and  Industrious  as  a 
Member  of  Congress. 

Major  But  WINKLE  was  a  man  of  cotir- 
age.  He  had  his  convictions  and  had 
the  coinage  of  his  convictions.  He  voted 
for  measures  that  he  believed  to  be  for 
the  welfare  not  only  of  his  district  and 
State  but  of  the  country. 

Our  departed  friend  as  an  able  lawyer 
became  a  capable  legislator.  He  was 
an  excellent  presiding  officer  and  often 
served  as  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  in  the  House  of  Representatives. 
Major  Bulwinkle  was  not  only  a  pa- 
triot but  he  was  a  Christian  citizen.  He 
was  devoted  to  the  denomination  to 
which  he  belonged.  He  lived  the  good 
life  of  his  time.  He  rendered  faithful 
service  to  his  district  and  to  his  country. 
He  has  left  a  good  name  to  his  family 
and  a  good  record  for  his  country. 

Mr.  KEOGH.  Mr.  Speaker,  all  of  us 
recognize  the  high  honor  which  is  ours 
in  serving  as  Members  of  the  United 
States  House  of  Representatives.  There 
are  certain  privileges  which  accompany 
this  honor.  To  my  mind,  one  of  the 
greatest  of  these  is  the  making  of  valued 
and  lasting  friendships.  We  have  heavy 
responsibilities,  and  I  fear  many  of  us 
would  not  approach  being  equal  to  them 
if  we  were  denied  the  opportunity  of 
drawing  on  the  counsel  of  cur  colleagues 
in  arriving  at  our  own  decisions. 

Now.  a  colleague  has  left  us.  As  al- 
ways on  the  occasion  of  the  passing  of  a 
coworker  and  friend,  there  is  real  sad- 
ness in  T,ll  our  hearts.  There  is  a  special, 
an  acute  sadness  and  sense  of  loss  visited 
today  on  those  of  us  who  had  the  pleas- 
ure of  serving  with  Auujd  Lee  Bul- 
winkle. of  North  Carolina,  on  the  Com- 
mittee on  Interstate  and  Foreign  Com- 
merce. 
This  is  the  Eighty-first  Congr^    Mr. 

Bulwinkle  first  was  called  to  duty  In  the 

,       House  in  the  Sixty-seventh  Congress. 

T      more  than  29  years  ago.    Almost  con- 

'      tinuously  since  then,  he  devoted  himself 

to  the  legislative  interests  of  the  Nation 

and  the  State  of  North  Carolina. 

Through  the  years,  our  colleague  from 
NortJi  Carolina  came  to  be  regarded  as 
one-  of  the  outstanding  authonties  on 
transportation  law.  Mr.  Bulweoo* 
shaped  his  thinking  to  the  needs  of  the 
hour.    He  was  ever  a  progressive  legisla- 


tor. He  recognised  the  changing  re- 
quirements of  the  older  instrumentalities 
of  commerce,  but  he  was  alert  to  the 
heightening  importance  of  such  new 
forces  as  commercial  aviation.  In  1947, 
he  served  as  United  States  adviser  to 
the  International  Civil  Aviauon  Con- 
ference C^anization  at  Geneva,  Switzer- 
land. Prior  to  that,  he  was  a  dele- 
gate of  the  United  Sutes  to  the  Inter- 
national Civil  Aviation  Conference  in 
Chicago  in  1M4.  and  in  Montreal.  Can- 
ada, in  1947. 

In  the  sessions  of  the  Committee  on 
Interstate  and  Foreign  Commerce,  the 
influence  of  ALnxs  Ln  Bulwinkle  was 
most  useful  and  highly  persuasive.  With 
that  influence  snatched  from  us.  in  the 
wisdom  of  the  Almighty,  those  of  us  who 
remain  to  face  the  problem  referred  to 
this  committee  are  certain  to  find  a  new 
measure  of  our  inadequacy. 

Through  his  sober  judgment  and  his 
analytical  thinking.  Mr.  Bulwinkle  left 
a  clear  mark  en  the  body  of  law  which 
controls  the  Nation's  commerce,  among 
the  States  and  with  other  countries.  In 
a  long  career,  the  people  he  represented 
so  conscientiously  provided  him  with 
many  opportunities  for  effective  service. 
Whenever  these  opportunities  came  to 
hand,  this  alert,  industrious,  and  steady 
son  of  North  Carolina  was  ready  and 
able. 

To  his  colleagues  on  the  committee, 
Mr.  BtTL winkle  represented  a  rich  source 
of  experience.  He  never  stinted  on  the 
fruits  of  this  experience  when  his  advice 
wras  sought.  With  clear  and  earnest 
reasoning,  he  approached  each  problem 
enthusiastically  but  neve-  radily. 
Whether  it  was  in  a  regular  meeting  of 
the  committee,  a  subcommittee  session 
or  an  informal  talk  with  a  colleag\ie,  he 
gave  his  t)e?t. 

ALrazs  Lee  Bulwinkle  was  a  legislator 
worthy  of  emulation.  In  war  and  peace, 
he  served  his  Naaon  well.  He  was  de- 
vout in  his  church,  devoted  in  his  family 
and  sedulous  in  his  labors.  Our  smcerest 
sympathy  goes  forth  today  to  the  family 
of  a  respected  colleague  and  true  f  nend. 

GENERAL  LEAVE  TO  EXTEND 

Mr  DOUGKTON.  Mr.  Speaker.  I  ask 
unanimous  consent  that  all  Members 
may  have  five  legislative  days  within 
which  to  extend  their  remarks  on  the 
life  and  services  of  our  deceased  col- 
league, and  also  that  all  Members  may 
revise  and  extend  their  remarks  at  tins 
point. 

The  SPEAKER.  Without  objection, 
it  is  so  ordered. 

There  was  no  objection. 

Mr  DOUGHTON.  Mr  Speaker.  ^  of- 
ter  a  resolution  <  H.  Res.  840  > . 

The  Clerk  read  as  follows: 

Resolved.  That  the  Ho\w»  hfks  heard  wtth 
profoimd  sorrow  of  the  death  oi'  Ecn.  ALmza 
L.  BULwnatLi.  a  Representative  from  the 
StRte  of  North  Carolina. 

Reaolved.  That  a  committee  of  14  Memben 
of  the  Hotise  with  such  Members  d  the  Sen- 
ate as  may  be  Joined  be  appointed  to  attend 
the  fiineral. 

Resclved.  That  the  Sergeant  at  Arms  cf  the 
House  be  authortzed  and  directed  to  take 
sucb  steps  as  may  be  necessary  for  carrytnf 
out  the  proYlakm  at  these  resotutions  and 
that  the  is  iiassij  ezpmses  in  connectian 
therewith  be  paid  out  of  the  contingent 
fund  of  the  House. 


Maolved.  That  the  On*  eonuBunleate 
tlMs*  rtaolntlons  to  the  Benats  and  trans- 
mit a  copy  thereoC  to  tbc  lamUj  of  tiM 
deceased. 

The  resolution  was  agreed  to. 

The  SPEAKER.  The  Chair  appoints 
as  members  of  the  eommittee  to  attend 
the  funeral  the  following  members  en 
the  part  of  the  House;  Messrs.  Dough- 
ton.  KeXI.  WOLVEKTON.  COOLET,  B-JtSEN, 

Beckw(M5TH,  Dueham.  Hinshaw.  Bonnes. 
Deans.  Jones  cf  North  Carolina.  Raaxa. 
Casltls.  and  Chatham. 

The  Clerk  will  report  the  remainder  of 

the  resolution. 

The  Clerk  read  as  follows: 

Resoized.  That  ss  a  further  mark  d  r»- 
q)ect  the  House  do  new  adjourn. 

The  resolution  was  agreed  to. 

The  SPEAKER.  Pursuant  to  Houre 
Resolution  840.  the  House  stands  ad- 
jotirned  to  meet  on  Tuesday,  September 
5. 1950.  at  12  o  clock  noon,  in  the  caucus 
room  in  the  New  House  Office  Building. 
AOJOUBNliKNT 

Accordingly  fat  1  o'clock  and  51  min- 
utes p.  m. » .  under  its  previous  order,  the 
House  adjourned  until  Tuesday.  Sep- 
tonber  5,  1950.  at  12  o'clock  noon,  to 
meet  in  the  caucus  room  of  the  Mew 
House  Office  Building. 


SXECtmVE    CClCfUNICATICMIS.   XT& 

Under  clause  2  of  rule  XXIV.  executtre 
eommunications  were  taken  from  the 
Speaker's  table  and  refeired  as  follows: 

1660.  A  letter  from  the  Acting  Secretary 
of  the  Treasury,  transmitting  a  dr&Tt  of  a 
proposed  bill  entlt'ed  "A  bUl  to  Include  the 
Coast  Guard  within  the  proTiaions  of  the 
Selective  Service  Act  of  IMS  and  to  authorb* 
the  President  to  extend  enlistments  In  the 
Coast  Guard":  to  the  Committee  oo  Armed 
Services. 

1661.  A  letter  from  ths  Asstatant  Secre- 
tary of  the  Intoior.  transmitting  a  report 
on  the  Inspection  at  coal  mines  by  the  Bu- 
reau of  Seines  for  the  £scal  year  endlr.g  June 
30.  1950  (Public  Law  48.  TTth  Cong.):  to  the 
Committee  on  Edocatkn  sod  Labor. 


REPORTS    OP    COmilTTEES    OW    PTJBUC 
BILLS  AND  aKSOLOnOKS 

Under  clause  2  of  rule  XITI.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  propar 
calendar,  as  follows: 

Ur.  MILLS:  Committee  on  Public  Lands, 
fi.  B.  8306.  A  bill  to  authorize  tiie  eonstruc- 
tion.  operation,  and  maintenance  ct  the 
Vennejo  reclamation  project.  New  Mexico: 
with  amendment  (Rept.  No.  3043) .  Referred 
to  the  Committee  of  the  Whole  House  en  thai 
State  of  the  Union. 

Mr.  MANSFIELD:  Committee  on  Poregn 
Affairs.  E.  R.  S039.  A  till  to  esuibltsh  a 
Ccmmlssion  on  Cooperative  International 
BeUtlons:  wtth  amendment  ( Bept.  Ho.  9044  > . 
Referred  to  the  Committee  o(  the  Wbot* 
House  en  the  State  cf  the  Union. 

ilr.  STANLEY:  Committee  on  House  Ad- 
ministration. H.  R.  9888.  A  bill  to  provide 
a  more  effective  method  of  delivering  appli- 
cations for  absentee  ballots  to  servicemen 
and  certain  other  persona;  without  smend- 
ment  (Sept.  No.  80«6).  Referred  to  the 
Coounlttee  c€  the  Whole  House  on  the  State 
(tf  the  Union. 

Ifir.  8TAMLET:  CoBunitta*  on  Hooa*  Ad- 
ministratkm.  H.  B.  M56.  A  bill  to  aaacntf 
the  act  of  September  16,  1942,  as  amended, 
■o  ss  to  facilitate  voting  by  memlscrs  at  ths 
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Ann«d  Forces,  and  c«rt*ln  other*,  absent 
from  their  placea  ol  residence:  with  amend. 
meet  ( Rept.  No.  3046 1 .  Referred  to  the  Com. 
mlttee  of  the  Whole  House  on  the  State  of 

the  Union. 


PUBLIC   BILLS   AND  RESOLUTIOXS 

Under  clause  3  of  rule  XXn.  public 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 
By  Ut.  EBERHARTER  : 

H.  R.  9611.  A  bUl  to  relmpose  the  ticess- 
profits  tax  on  corporations;  to  the  Comaiitiee 
on  Ways  und  Means. 

By  Mr.  VINSON: 

H  R.  9«12.  A  bill  to  Increase  the  appro- 
priation authorlratlon  for  the  Air  Eng,lneer- 
Ing  Development  Center;  to  the  Committee 
on  Armed  Services. 

By  Mr.  CARROLL: 

H.  R.  9613.  A  olll  to  relmpose  the  (?xces8- 
proflts  tax  on  corporations;  to  the  Committee 
on  Ways  and  Means. 
By  Mr.  KING: 

H  H.  9614.  A  bill  to  relmpose  the  excess- 
profits   tax    on   corporations;    to   the    Com- 
mittee on  Ways  and  Means. 
By  Mr.  YOUNG: 

B.  R  9615.  A  bin  to  relmpose  the  excess- 
profits  tax  on  corporations;  to  the  Committee 
on  Ways  and  Means. 
By  Mr.  HAND: 

H.  R.  9616.  A  hlU  to  amend  title  18  of 
the  United  Statef  Code  to  provide  that  es- 
pionage and  advocating  the  overthrow  of  the 
Government  by  force  or  violence  sliall  be 
capital  offenses  at  all  times;  to  the  Com- 
mittee on  the  Judiciary. 
By  Mr.  BATTLE: 

H  Con  Res.  282.  Concurrent  resolution  for 
the  establishment  of  a  United  Natlom;  Police 
Authority;  to  the  Committee  on  Foreign 
Affairs. 

By  Mrs    DOUGLAS: 

H.  Con.  Res.  283.  Concurrent  resolution  for 
the  establish  Tie  nt  of  a  United  Nations  Police 
Authority;  to  the  Committee  on  Foreign 
Affalra. 


PRIVATE    BILLS    AND    RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private 
bills   and   resolutions   were    introduced 
and  severally  referred  as  follows: 
By  Mr.  B'jRKE: 

R.R.9617.  A  bill  for  the  relief  of  persons 
Injtired  by  the  fraudulent  acts  of  the  White 
Construction  Co..  of  Toledo,   Ohio;    ;o  the 
Committee  on  the  Judiciary. 
By  Mr.   ELSTON: 

H  R  9618.  A  bill  fcr  the  relief  of  Southern 
Flr*»prooQng  Co..  of  Cincinnati.  Ohio;  to  the 
Committee  on  t.'ie  Judiciary. 
By   Mr.    RAMSAY: 

H.  R  9619.  A  bill  for  the  relief  of  Ben 
Ltpecher.  Mrs.  Ben  Llpacher.  and  Mike 
Schwartz;  to  the  Committee  on  the  Judl- 
cUxy. 

By  Mr.  RHODES: 

H  R  9620  A  bill  for  the  relief  of  Mary 
Izuml;  to  the  Commute*  on  tl-e  Judiciary. 


PETITIONS.   ETC. 

Under  clause  1  of  rule  XXn. 

2357.  Mr.  TALLE  presented  a  petition  of 
Mrs.  Alice  J.  Burn.ilda  nnd  180  other  resi- 
dents of  Payette  County.  Iowa,  protesting 
the  sale  uf  alcoholic  beverage*  on  military  or 
naval  reservatluiis.  wttlch  was  referred  to 
the  Ccmmltiee  un  Armed  Services. 


SENATE 

TuESD.xY,  Sei»tember  3, 1950 

(Legislative  day  of  Thursday,  July  20, 
1950) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

Rev.  Gearhard  E.  Lenski.  D.  D.,  pastor, 
Grace  Lutheran  Church,  Washington, 
D.  C.  offered  the  following  prayer: 

Almighty  and  Eternal  God,  we  stand 
in  Thy  presence  as  once  stood  Israel  s 
ancient  king,  confessing  unto  Thee  our 
sins  and  our  shortcomings,  beseeching 
Thy  mercy  and  seeking  anew  Thy  favor, 
Thy  pardon,  and  Thy  grace.  As  indi- 
viduals, we  confess  unto  Thee  that  we 
have  erred  and  strayed  from  Thy  ways 
like  lost  sheep.  We  have  transgressed 
against  Thy  holy  laws.  We  have  left 
undone  many  things  that  we  should  have 
done,  and  in  Thy  sight  we  have  done 
many  things  that  we  should  not  have 
done. 

We  likewise,  as  a  nation,  have  not  al- 
ways measured  up  to  Thy  divine  re- 
quirements. Thou  hast  given  unto  us 
the  great  and  precious  gift  of  freedom, 
and  sometimes  we  have  prostituted  it, 
and  used  it  for  ignoble  ends.  We  have 
taken  our  prosperity  for  granted.  Some- 
times we  have  felt  on  that  score  we  were 
better  than  others.  We  have  not  al- 
ways loved  mercy  and  walked  humbly  in 
Thy  sight. 

We  poiu:  out  our  sins  and  iniquities 
and  our  shortcomings  before  Thee. 
Have  mercy  upon  u.s.  Wilt  Thou  in 
Heaven  hear  our  prayer.  Wilt  Thou 
answer  and  forgive. 

We  dedicate  to  Thy  protectioi)  and 
Thy  care  these  beloved  United  States, 
and  our  land,  our  homes,  our  little  ones. 
We  dedicate  to  Thee  the  golden  hours  of 
this  new  day.  May  all  we  say  and  think 
and  do  In  it  be  pleasing  in  Thy  sight. 

May  the  Lord  bless  us  and  keep  us. 
May  He  make  His  face  shine  upon  us, 
and  be  gracious  unto  us.  May  He  lift 
up  His  countenance  upon  us  and  grant 
us  peace.     Amen. 

THE  JOURNAL 

On  request  of  Mr.  George,  and  by 
unanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Friday. 
September  1,  1950,  was  dispensed  with. 

ORDER  FOR  RECESS 

Mr.  GEORGE.  Mr.  President.  I  ask 
unanimous  consent  that  when  the  Sen- 
ate concludes  its  business  today  it  stand 
In  recess  until  12  o'clock  noon  tomor- 
row. Wednesday.  September  6,  1950. 

The  VICE  PRESIDEINT.  Without 
objection  it  is  so  ordered. 

LEAVES  OP  ABSENCE' 

On  request  of  Mr.  Hendwckson.  and 
by  unanimous  consent.  Mr.  Millixin 
was  excus<»d  from  attendance  on  the 
sessions  of  the  Senate  for  the  next  10 
day.s.  commencing  today. 

On  request  of  Mr  Henorickson.  and 
by  unanimous  consent.  Mr.  Darby  was 
excused  from  attendance  on  the  .'^esi.ions 
of  the  Senate  today  and  tomorrow. 


On  request  of  Mr.  Hendrickson.  and 
by  unanimous  consent,  Mr.  Watkins 
was  excused  from  attendance  on  the 
session  of  the  Senate  today. 

CALL  OF  THE  ROLL 

Mr.  GEORGE.  I  suggest  the  absence 
of  a  quorum. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names: 

Aiken  Hendrlcfcscn  Mr.ybank 

Anderson  HlcSenlooper  Mimdt 

Benton  Hill  Mi^rray 

Brewster  Hoey  O 'C^nor 

Bridges  Holland  Oiiahoney 

Butier  Humphrey  Pepper 

Eyrd  Hunt  Re  be rt son 

Cam  Johnson.  Colo.  Riisswll 

Chapman  Johnson,  Tex.  Schoeppel 

Connally  Kelauver  Snl-Ji.  N.  J, 

Cordon  KUgore  Sr«rlcman 

Donnell  Knowland  Stennis 

Douglas  Leahy  T.^  ylor 

Dworahak  Lehman  Tliomas,  Okla. 

Ecton  Lodge  Tliomas.  Utah 

Eliender  Long  Tliye 

Ferguson  McCarran  W.ley 

Fulbrtght  McCarthy  wauams 

George  McFarland  W.ihers 

Graham  McKellar  Toung  - 

Green  McMahon 

Gurney  Malone 

Mr.  GEORGE.  I  announce  that  the 
Senator  from  California  [Mr.  Downey  1 
and  the  Senator  from  Maryland  I  Mr. 
Tydincs)  are  necessarily  abs?nt. 

The  Senator  from  New  Mexico  [Mr. 
Ch.wezI,  the  Senator  from  Delaware 
I  Mr.  Freak  1,  the  Senator  frjm  Arizona 
[Mr.  HaydenI,  the  Senator  from  South 
Carolina  iMr.  Johnston  1.  the  Senator 
from  Oklahoma  [Mr.  KekrI.  the  Senator 
from  Illinois  [Mr.  Luc.\sl,  the  Senator 
from  Arkansas  I  Mr.  McCitLL.AN).  the 
Senator  from  Pennsylvania  [Mr.  Myers  1, 
and  the  Senator  from  West  Virginia  [Mr. 
NeelyJ  are  absent  on  public  business. 

The  Senator  from  Missi.;sippi  [Mr. 
Eastland  !  is  absent  because  of  illness. 

The  Senator  from  Iowa  [Mr.  Gil- 
lette) is  absent  by  leave  of  the  Senate. 

The  Senator  from  Washington  [Mr. 
Macnuson  J  is  absent  by  leave  of  the  Sen- 
ate en  public  business. 

Mr.  HENDRICKSON.  I  announce 
that  the  Senator  from  New  York  [Mr. 
IvEsl.  the  Senator  from  Missouri  [^.Ir. 
KemI.  the  Senator  from  Pennsylvania 
[  Mr.  Martin  1 ,  the  Senator  from  Colorado 
(Mr.  MiLLiKiNl.  the  Senatoi-  from  New 
Hampshire  [Mr.  TobeyI,  and  the  Sena- 
tor from  Michigan  (Mr.  V-antenberg]  are 
absent  by  leave  of  the  Senate. 

The  junior  Senator  from  Ohio  [Mr. 
Ericker I.  the  Senator  from  Maine  [Mrs. 
Smith  1.  the  Senator  from  Massachusetts 
IMr.  Saltonst.all  1 .  the  sen  or  Senator 
from  Ohio  (Mr.  T.vrl.  and  the  Senator 
from  Nebraska  IMr.  Wherry  1  are  neces- 
sarily absent. 

The  Senator  from  Kansas  Mr.  D.vhbvI 
and  the  Senator  from  Utah  I  Mi-.  W.at- 
KiNsI  are  absent  by  leave  of  the  Senate 
on  ofBcial  business. 

The  .senior  Senator  from  Indiana  [Mr. 
Capih\rtI.  the  junior  Senator  from  In- 
diana IMr.  JennerI.  the  S<'nator  from 
North  Dakota  IMr.  Lanccj;1.  and  the 
Senator  from  OreiJon  IMr.  Mots^l  are 
absent  on  official  business. 

The  Senator  from  Veimont  [Mr. 
Pl.\ndirs  1  IS  absent  by  leave  of  the  Sen- 
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ate  on  official  business  as  a  temporary 
alternate  Governor  of  the  World  Bank. 
The  VICE  PRESIDENT.    A  q[Uorum  is 
present. 

DEATH  or  FORlfK.  6EKATCR  MOCAE.  OP 
OKLAHOMA 

Mr.  SMITH  of  New  Jersey.  Mr. 
President,  on  Sunday  I  saw  the  notice 
In  the  New  York  newspapers  of  the  death 
on  Saturday,  September  2.  of  our  fw-- 
mer  colleague,  E.  H.  Moore,  of  Okla- 
homa. 'Eddie"  Moore  was  elected  to 
the  Senate  in  1942.  2  years  before  I  was. 
but  it  was  my  privilege  to  see  a  great  deal 
of  him  and  to  come  to  appreciate  his  in- 
dependent mind  and  his  kindly  human 
interest  in  his  colleagues.  He  might 
differ  with  us,  but  he  always  was  a  cham- 
pion of  our  right  to  our  independent 
judgment  as  he  claimed  the  right  to  his 
own.  In  his  passing  I  have  lost  a  ^-alued 
friend,  and  I  desire  to  express  my  deep 
sympathy  to  Mrs.  Moore  and  other  mem- 
bers of  his  family. 

Mr.  DONSFLL.  Mr.  Preadent.  the 
reference  made  by  my  esteemed  col- 
league, the  Senator  from  New  Jersey 
(Mr.  Smith],  to  the  death  of  our  former 
colleasrue.  Senator  Moore,  is  indeed  ap- 
propriate. Senator  Moore  was  bom  in 
Nodaway  County,  Mo.,  which  is  the 
county  in  which  is  located  the  birth- 
place of  the  present  speaker.  My  father 
knew  him  and.  as  a  young  lawyer,  he  re- 
ceived from  my  father  one  of  his  early 
employments  to  represent  a  client.  Sen- 
ator Moore  was  t  man  of  industry,  aial- 
ity,  and  integrity.  I  express  to  his  widow 
my  sympathy  in  her  sorrow. 

Mr.  THOMAS  of  Oklahcaaa.  Mr. 
President.  I  desire  to  a&sociate  myself 
with  those  of  niy  colleagues  who  have 
referred  to  the  passing  of  a  former  dis- 
unguished  Member  of  this  Ixxiy. 

It  was  a  shock  to  me  to  learn  of  the 
passing  of  my  former  collearue  and  a 
former  distinguished  Member  of  this 
Senate,  the  Honorable  Edward  H.  Moore. 
of  Tulsa.  Okia. 

Senator  Moore  passed  away  suddenly 
on  September  2.  1950. 

My  fnend  of  almost  30  years  was  bom 
in  Missouri  on  November  19.  1871. 

He  was  educated  in  the  common 
schools,  the  ChillicoAe  College,  and  the 
Kansas  City  School  of  Law. 

Ed  Moore,  as  he  was  familiarly  and 
widely  known.  Uught  school  to  pay  his 
way  through  college  and  in  1501  moved 
to  Oklahoma  where  he  engaged  m  the 
practice  of  law. 

Early  in  life  he  married  Miss  Cora  Mc- 
Comb  of  Lamar.  Mo. 

In  addition  to  the  practice  of  law.  Sen- 
ator Moore  was  a  ruccessful  fanner, 
rancher,  and  oil  producer.  To  his  credit 
as  the  discoverer  and  developer  are  a 
number  of  oil  fields  in  Oklahoma  and  the 
Southwest. 

On  November  3.  1942.  he  was  elected 
as  a  Republican  to  represent  Ofclahcana 
in  the  United  States  Senate  and  served 
in  that  capacity  until  January  3,  1949. 

He  was  a  member  of  the  Oklahoma 
State  and  the  American  Bar  Associa- 
tions 

He  was  a  member  of  the  Plrst  Chris- 
tian Church  of  Tulsa,  and  was  a^  a 
thirty-second  degree  Mason. 


Ed  Moore  was  a  man  of  strong  con- 
Ticti<His.  and  sought  opportunity  axid 
occasion  for  making  known  his  opinions 
and  recommendations  regarding  poUic 
issues  and  policies. 

From  early  youth  undl  1940  he  was  a 
consistent  and  enthusiastic  Democrat, 
and  was  a  delegate  to  the  Chicago  Na- 
tional Convention  which,  over  his  op- 
XX)sition  and  protest,  nominated  Frank- 
lin D.  Roosevelt  for  a  third  term. 

Because  of  the  breaking  of  the  prece- 
dent that  no  man  should  be  nominated 
and  elected  for  a  third  term  as  President. 
Ed  Moore  renounced  the  Democratic 
Party  and  allied  ^^mcpif  with  the  oppo- 
sition cr  Republican  Party. 

In  1942  the  Sepublicans  of  Oklahoma 
nominated  former  Senator  William  B. 
PJie  as  its  candidate  for  the  offlce  of 
United  States  Senator  for  Oklahoma. 

After  the  nomination.  Senator  Pine 
pased  away,  thus  leaving  a  vacancy  on 
the  Republican  ticket  for  the  office  of 
United  States  Senator. 

The  Oklahoma  Republican  State  c«x- 
tral  committee,  after  much  persuasion, 
induced  Ed  Moore  to  take  the  place  on 
the  Republican  ticket  for  which  former 
Senator  Pine  had  been  nominated.  Al- 
though Oklahoma  was  a  Democratic 
State  and  the  chances  of  success  were 
not  promising,  yet  he  accepted  tne  place 
and  a  made  a  vigorous  rampaign  fcr 
election. 

While  Oklahoma  remjiined  Demo- 
cratic. Ed  Moore  was  elected  to  the 
United  States  Senate. 

After  his  election  and  tiefore  he  was 
swom  in  as  a  United  States  Senator  from 
Oklahoma,  he  confided  to  me  that  if  he 
had  had  a  realization  that  he  might  be 
electee  he  would  never  hs.ve  consented 
to  make  the  race.  He  stated  that  be 
agreed  to  accept  the  iriace  cm  the  Repub- 
lican ticket,  net  in  the  hope  of  being 
elected,  but  instead  that  he  might  have 
the  opportunity  to  make  some  state- 
ments in  the  public  interest  which  he 
though:  should  be  made. 

This  one  Ircldent  is  typicjl  of  the  pub- 
lic as  well  as  th?  private  life  of  Ed  Moore, 
He  was  publicly  and  pr.^-ately  honest. 

He  was  not  an  opportunist,  and  never 
straddled  a  political  issue. 

He  did  much  to  buHd  up  Oklahoma, 
and  his  passing  is  mourned  by  those 
who  were  so  fortunate  as  to  be  aide  to 
-call  b^rn  a  friend. 

TH-\HSACnON  OP  BOUTCT  BtTSIKESS 

Mr.  GEORGE.  Mr.  President.  I  ask 
unanimous  constti:  that  Sen*tors  be 
permitted  to  submit  petittoos  and  me- 
mcrials.  introduce  talis  aitd  joint  reso- 
4utions,  and  present  routine  matters  for 
the  Rxcoas.  without  debate  and  without 
speeches. 

The  VICE  PRESIDENT.    Is  there  ob- 
jection?   The  Chair  hears  oooe.  and  it 
is  so  OTdered. 
EiBOLLID  BILLS  SKHTED  DlJRCrO  RSCCSS 

Under  authority  of  th«  order  of  the 
Ist  insiant. 

The  HlKSslDEirr  pro  tempore  an- 
nouDced  that  on  Septem!)er  2.  1950.  he 

signed  the  following  enrol  ed  hills,  which 
had  prenousiy  been  sigikec  by  the  Speak- 


er pro  tempore  of  the  Hooae  of  Repre- 

sentattres: 

S.  19a.  An  act  to  oonTfr  )«irladletlaB  on  tbt 
couru  of  xhe  StAte  c€  Hew  York  with  reqiect 
to  clvu  ftcUoDs  between  Inrtlane  or  to  wblcli 
ipdiaiM  arc  parti«: 

8.868.  An  act  to  provide  for  tbc 
natkm  at  tectmoiogical.  wtentlAc.  and 
nrerlng  Information  to  American 
and  Industry,  and  for  otikcr  purpoef: 

8. 1838.  An  act  to  amcfirt  title  M  of  tbe 
United  States  Code  rcUttng  to  fee*  of  United 
States  marshals: 

8.3400.  An  act  to  cstabUsb  a  new  Oraod 
Tetcn  !<atiocal  Park  In  the  State  of  Wyo- 
ming, and  for  otbcr  purposes; 

S.  3960.  An  act  to  amend  the  Federal  Prop- 
erty  and  Admimstratlre  Serrlccs  Act  al  1M0. 
and  for  other  purposes; 

8.  39S5.  An  act  to  amoMl  the  OtII  Acro> 
naotics  Act  o^  I&38.  as  amended,  to  author- 
Lx  the  Civil  Acronatitlcs  Board  and  the  Sec- 
retary at  Cosnmerce  to  xindertaJte  security 
mfasiiTTi  relaUre  to  the  regulation  and  con- 
trol of  air  commerce,  and  far  other  purposes; 

S.  4038.  An  act  to  amend  the  Selective  Serv- 
ice Act  of  1948.  as  amended,  so  as  to  provide 
for  special  re^.straUan.  daastacation.  and  In- 
duction of  certain  medlcsl.  dental,  and  allied 
specialist  caiegcnes.  and  for  other  purposes: 

S.  4071.  An  act  to  provide  allovanccs  for 
<!epend£Sts  cf  enlisted  members  of  the  uni- 
formed services,  to  suspend  certain  provislaas 
of  the  Career  Compensation  Act  ai  1940.  and 
for  other  puriscses.  and 

H.  R.  8394.  An  act  to  provide  for  the  ao(}ul- 
sltlon.  construction,  expansioti.  rehabilita- 
tion. convenl<»i.  and  joint  utilization  of  f»> 
cilitiea  necessary  for  the  admlnittratlon  and 
training  of  units  of  the  Reserve  ocmpoaents 
cf  the  Armed  Forces  of  the  United  States, 
and  for  ether  purposes. 

BJtiauuiivg  coiofnincATiCMis.  crc. 

The  VICE  PRESIDENT  laid  bef  one  the 

Senate  the  following  communicatian  and 

letter,  which  were  referred  as  indicated: 

SvpruaoMTU.   Esmuos.   FIcdhui.   Svluuii 

Mam.  I  ( S.  Doc.  Ko.  236) 

A  oommzmtasttoo  from  tbe  President  ai 
the  United  States,  transmtttinf  a  supple- 
mental estimate  of  appropriation.  In  the 
amount  at  tZJOOO.OCO.  for  the  Ptderal  Serortty 
Agfncy.  fiscal  year  1961  cwlth  an  accompuiy- 
tng  f  aper ) :  to  the  Cosnmlttec  en  Approprte- 
XiODM  and  ordered  to  be  printed. 

RooKT  at  Dtsnjuxs  Pxssovs  Coycycassam 
A  Letter  from  the  Chairman  and  mcmbets 
of  the  Displaced  Persons  CoTnm:ttsi--.n  traos- 
mitting.  punoant  to  lav.  the  third  semlsn* 
nual  resort  of  the  CotBa^mion,  dated  Fetaru-^ 
sry  1.  IdaO  (with  an  seoooipanying  report); 
to  the  Committee  on  tbe  Judklary. 

PETmOW 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  resoitiiitxi  adopted  t^^  New  Port 
Richer  <na.)  Townsend  Club  No.  1.  fa- 
voring the  enactment  of  the  so-caDed 
Townsend  plan,  providini  old-age  as- 
sistance which  was  lef erred  to  the  Com- 
minee  on  Finance. 


THE  KOBSA2V  SITUATIOE7.  rTC.- 

nOS  OF  WEST  VIP.GDrLA  XOPABTMEVT 
CF  AUBRXCAX  LSGION 

Mr.  KILGORE-  Mr.  President.  I  pre- 
sent fot  appropriate  reference,  and  ask 
xmasimoos  consent  to  hare  printed  in 
the  RzcoKo.  a  resoluticai  adopted  by  ttie 
American  Legion.  Department  of  West 
Virginia,  at  its  thirty-sectmd  annual  de- 
partatoit  convention  assembled  in 
Chariescon.  W.  Va..  on  August  a&-37. 
1950.  relating  to  the  Korean  situation, 
and  so  forth. 
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There  being  no  objection,  the  resolu- 
tion was  referred  to  the  Committee  on 
Foreign  Relations  and  ordered  to  be 
printed  in  the  Ricou.  as  follows : 

Pr«ent  «-orld  coiHlltlons  more  than  ever 
demonstrate  the  need  of  clear  thinking  and 
■teadT  hands  In  the  guidance  o*  American 
affairs  at  home  and  abroad,  especially  in  the 
Integration  and  unification  of  the  military 
departments  Into  a  single  fighting  force,  em- 
blematic of  the  spirit  ar.d  solidarity  of  the 
United  States  of  America:  Now.  therefca-e, 
be  it 

Bf solved  bjr  the  Ameriean  Legion.  Depart- 
mtnt  of  West  Virg-.nia.  at  tts  thnty-second 
annua]  department  coni-rntton  assembled  at 
Charleston.  W.  Va..  August  26-27,  J950. 
That— 

We  ccmrr.end  the  Honorable  Harry  S.  Tru- 
man, the  President  of  the  United  States,  for 
the  po8it:c»n  taken  by  him  in  the  Korean 
situation,  thereby  taking  a  firm  stand  against 
the  threatening  hordes  of  communistic 
devastation: 

We  hare  complete  confidence  and  un- 
cwerrlns  faith  In  the  Honorable  Louis 
Johnson,  the  Secretary  of  Defense,  and  in 
his  ability — demonstrated  by  his  devotion. 
IcyaJty.  unselfish  labor,  and  the  open  record, 
of  his  public  and  private  life  from  1917-18 
in  the  trenches  of  Prance,  later  as  Assistant 
Secretary  of  War.  and  hts  many  activities  In 
tbe  American  Legion,  tc  the  present  day;  we 
•tand  with  him  In  bis  determination  for  the 
betterment  and  strength  of  our  country,  to — 

Achieve  the  long  desired  objective  of  uni- 
fying and  integrating  our  Army,  Navy,  and 
Air  Force  into  efficient  combat  units,  with 
flexibility  in  the  utilization  of  their  speclal- 
Ues; 

Blminate  inefficiencies,  waste,  and  un- 
neoMsary  overlapping  in  the  fields  of  ad- 
mlxilMtration  and  procurement  within  the 
Department  of  Defense: 

Attain  a  businesslike  and  effectual  use  of 
the  taj  dollar  for  more  and  better  guns, 
ammunition,  ships,  planes,  equipment,  and 
supplies,  fur  our  fighting  forces:  and 

We  pledge  our  support  to  the  Pn^sident  of 
tbe  United  Sutes  and  the  Secretary  of  D3- 
fense.  toward  the  establishment  of  freedom. 
and  making  the  United  States  ^rong.  that 
forever  there  may  be  peace  on  jeariii  and 
good  will  tov;'ard  all  men.  " 

I.  C.  A.  Tesch.  hereby  do  certify  that  I  am 
the  duly  elected,  qualified,  and  acting  adju- 
tant of  the  American  Legion.  Depanment  cf 
West  Virginia:  that  the  foregoing 4s  a  true 
and  correct  copy  of  the  resolution  regularly 
and  duly  adopted  by  the  American  Legion. 
Department  of  West  Virginia,  at  its  thlrty- 
•econd  annua!  department  convention  held 
on  August  25-27.  1950.  at  Charleson,  W.  Va., 
and  that  by  convention  action  It  was  directed 
that  a  certified  copy  of  said  resolution  be 
transmitted  to  you. 

Given  under  my  hand  and  tbe  seal  of  the 
American  Legion.  Department  of  West  Vir- 
ginia, this  28th  day  of  August  1950,  at 
Cbariestcn.  W.  Va. 

C.  A  Tesch. 
Department  Adjutant. 

REPORT  OF  A  COMMITTEE 

The  following  report  of  a  committee 
was  submitted: 

By  Mr  HOET.  from  the  Committee  on 
Agriculture  and  Forestry: 

S.  3135.  A  blU  to  amend  the  peanut  mar- 
keting quota  provuiuns  of  the  Agricultural 
Adjustment  Act  of  1938.  as  amended;  with 
an  amendment  (Rept.  No.  2503). 

ENROLLED  BILLS  PRESENTED 

The  Secretary  of  the  Senate  reported 
that  on  Saturday.  September  2,  1950.  he 


presented  to  the  President  of  the  United 
States  the  following  enrolled  bills: 

S.  192.  An  act  to  confer  Jurisdiction  on  the 
cotirU  of  the  State  of  New  York  with  respect 
to  civil  actions  between  Indians  or  to  which 
Indians  are  parties:  , 

S.  868.  An  act  to  provide  for  the  dissemina- 
tion of  technological,  scientific,  and  engi- 
neering Information  to  American  business 
and  Industry,  and  for  other  purposes; 

S.  1838.  An  act  to  amend  title  28  of  the 
United  States  Code  relating  to  fees  of  United 
States  marshals; 

S.  3409.  An  act  to  establish  a  new  Grand 
Teton  National  Park  In  the  State  of  Wyo- 
ming, and  for  other  purposes; 

S.  3959.  An  act  to  amend  the  Federal  Prop- 
erty and  Administrative  Services  Act  of  1949. 
and  for  other  purposes: 

S  3995.  An  act  to  amend  the  Civil  Aero- 
nautics Act  of  1938.  as  amended,  to  authorize 
the  Civil  Aeronautics  Board  and  the  Secre- 
tary of  Commerce  to  undertake  security 
measures  relative  to  the  regulation  and  con- 
trol of  air  commerce,  and  for  other  purposes; 

S.  4029.  An  act  to  amend  the  Selective 
Service  Act  of  1948.  as  amended,  so  as  to 
provide  for  special  registration,  classification, 
and  induction  of  certain  medical,  dental,  and 
aUied  specialist  categories,  and  for  other 
purposes;  and 

S.  4071.  An  act  to  provide  allowances  for 
dependents  of  enlisted  members  of  the  uni- 
formed services,  to  suspend  certain  pro- 
visions of  the  Career  Compensation  Act  of 
1949,  and  for  other  purposes. 

BILLS  INTRODUCED 

Bills  were  introduced,  .-end  the  first 
time,  and,  by  unanimous  consent,  the 
second  time,  and  referred  as  follows : 

Bv  Mr.  AIKEN: 

S.  4122.  A  bUl  for  the  relief  of  Aldea 
Bourgeois:  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.   TAYLOR: 

S.  4123.  A  bUl  for  the  relief  of  Osvaldo 
Castro  y  Lopez;  to  the  Committee  on  the 
Judiciary. 

S.  4124.  A  bill  to  provide  for  the  transfer 
of  certain  lands  in  the  State  of  Idaho  to  the 
Idaho  Ranch  for  Youth.  Inc.;  to  the  Com- 
mittee on  Interior  and  Insular  Affairs. 
Bv  hlT.   LEHMAN: 

S.  4125.  A  bill  for  the  relief  of  Arthur 
Lillenfeld;  and  - 

S.  4126.  A  bill  for  the  relief  of  Virgllla 
and  Madeleine  D^bell;  to  the  Committee  on 
the  Judiciary. 

INTERNAL  SECURITY   ACT  OF   1950— 
AMENDMENTS 

Mr.  ELLENDER  submitted  an  amend- 
ment intended  to  be  proposed  by  him  to 
the  bill  (S.  4037  >  to  protect  the  internal 
security  of  the  United  States,  and  for 
other  purposes,  which  was  ordered  to  lie 
on  the  table  and  to  be  printed. 

Mr.  KEPAUVER  submitted  amend- 
ments intended  to  be  proposed  by  him  to 
Senate  bill  4037.  supra,  which  were  or- 
dered to  lie  on  the  table  and  to  be 
printed. 

Mr.  MUNDT  (for  himself.  Mr.  Fergu- 
son, and  Mr.  Johnston  of  South  Caro- 
lina) submitted  amendments  intended 
to  be  proposed  by  them,  jointly,  to  Sen- 
ate bill  4037.  supra,  which  were  ordered 
to  lie  on  the  table  and  to  be  printed. 

THE  NATIONAL  GUARD— ADDRESS  BY 
SENATOR  WILEY 

|Ur.  WILKY  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  address  en- 
titled "The  National  Guard— America's  Min- 


ute Men."  delivered  by  him  it  Camp  Haven, 
near  Sheboygan,  Wis.,  on  Aagust  31,  1950, 
which  ap(>ears  In  the  Append:x.] 

ORIGIN  OF  THE  F0URTE::NTH  AMEND- 
MENT—EDITORIAL FROM  THE  WASH- 
INGTON POST 

I  Mr.  HOEY  asked  and  obtained  leave  to 
have  printed  in  the  Record  in  editorial  en- 
titled "Origin  of  the  Four;eenth  Amend- 
ment." published  in  the  Washington  Post  of 
Monday.  September  4.  1950,  which  appears  In 
the  Appendix.] 

MANUFACTURE  OF  THE  HYDROGEN  EOMB 

I  Mr.  WILLIAMS  asked  and  obtained  leave 
to  have  printed  In  the  Recc'RD  an  editorial' 
entitled  "Sometimes  'Too  Big  Is  Just  Right," 
published  In  the  Saturday  Evening  Post  of 
September  2,  1950,  which  appears  in  the 
Appendix.) 

ALLEGED  SOCIALISTIC  NATURE  OF  CO- 
LITKIBIA  VALLEY  ADMINISTRATION- 
EDITORIAL  COMMENT 

I  Mr.  ECTON  asked  and  obtained  leave  to 
have  printed  In  the  Record  in  editorial  en- 
titled "Is  CVA  Socialistic?"  jubllshed  In  the 
Olympla  (Wash.)  Olympian  of  July  26.  1950; 
also  an  editorial  entitled  "Is  CVA  Social- 
istic?" published  in  the  BeUingham  (Wash.) 
Herald  of  August  2,  1950,  which  appear  in 
the  Appendix.) 

BRANDING     'rUSSIA— EDITORIAL      FROM 
WASHINGTON  POST 

[Mr.  THYE  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  editorial  en- 
titled "Branding  Russia,"  published  In  the 
Washington  Post  of  Septembe;-  5,  1S50,  which 
appears  in  the  Appendix.) 

S'.ATEHOOD  FOR  ALASKA  AND  HAW  AH- 
LETTER      FROM      KENNETH      HASKELL 

MANTEL 

[Mr.  LEHMAN  asked  and  obtained  leave 
to  have  printed  in  the  RrcoRt  a  letter  dated 
August  17.  1950.  addressed  by  Kenneth  Has- 
kell Mantel  to  the  editor  of  the  New  York 
Herald  Tribune,  which  appears  In  the  Ap- 
pendix.) 

GEN"ER.\L  MacARTHUR  AND  THE  DEMOC- 
RATIZATION OP  JAI\\N— AR-nCLE 
FROM  THE  WASHINGTON  TIMES- 
HERALD 

[Mr.  BUTLER  asked  and  Dbtalned  leave 
to  have  printed  In  the  Record  an  article  in 
regard  to  General  MacArthiu-  and  the  democ- 
ratization of  Japan.  publlshe<l  in  the  Wash- 
ington Times-Herald  of  August  27.  1950. 
which  appears  in  the  Appendix.) 

LATTIMORE:     DREYFUS    OR    HISS?— _ 
ARTICLE    BY    EUGENE    LYONS 

[Mr.  McCarthy  asked  and  obtained 
leave  to  have  printed  In  the  RiroRo  an  article 
entitled  "Lattlmore:  Dreyfus  or  Hiss?"  writ- 
ten by  Eugene  Lyons,  and  published  In  the 
New  Leader  on  September  3.  1950.  which 
appears  in  the  Appendix.) 

THE  MEDWAY  PLAN  FOR  HUMAN  RE- 
KABIUTATION  AND  WORLD  PEACE- 
ARTICLE   BY   DR.    CHARLES   T.   JOY 

[Mr.  MAYBANK  asked  and  obtained  leave 
to  have  printed  In  the  Ruord  an  article 
entitled  "The  Medway  Plan  or  Human  Re- 
habilitation and  World  Peace. '  by  Dr.  Charles 
R.  Joy.  which  appears  In  the  Appendix] 

COLOR  TELEVISION— STATEMENT  BY 
SENATOR  JOHNSON  OF  COLORADO  AND 
LETTER  TO  WAYNE  COY 

[Mr.  JOHNSON  of  Colorad(  asked  and  ob- 
tained leave  t  •  have  printed  in  the  Rxcoao 
a  statement  by  him  regarding  the  decision 
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of  the  Federal  Communications  Commission 
on  the  color  television  question,  with  a  let- 
ter from  him  to  Chairman  Coy  of  the  Federal 
Commtmicatlons  Commission,  which  appear 
In  the  Appendix.  1 

ADDRESS  BY  SENATOR  PEPPER  AT 
FOURTH  BIENNIAL  CONVENTION  OP 
SOUTHERN    CONFERENCE   FOR   HUMAN 

WELFARE 

(Mr.  PEPPER  asked  and  obtained  leave  to 
have  printed  In  the  Record  an  address  deliv- 
ered by  him  at  the  fourth  biennial  conven- 
tion of  the  Southern  Conference  for  Human 
Welfare,  at  New  Orleans.  La.,  on  November 
28,  1*46.  which  appears  in  the  Appendix.  1 

THE  1950  REVENUE  ACT— STATEMENT  BY 
CHARLES  F.  WAHL 

[Mr.  PEPPER  asked  and  obtained  leave  to 
have  printed  in  the  Record  a  statement  by 
Charles  P.  WahJ.  representing  the  Pacific 
Lock  Operators  Association,  Masters,  Mates, 
and  Pilots.  Marine  Engineers.  Dredge  Opera- 
tors. Truck  Drivers,  and  Marine  Dispatchers 
of  the  Panama  Canal,  which  appears  in  the 
Appendix.) 

WOF.LD    GOVERNMENT— STATEMENT    BY 
DR.  HAMILTON  HOLT 

[Mr.  PEPPER  asked  and  obtained  leave  to 
have  printed  In  the  Rxcord  a  public  state- 
ment Issued  on  February  13.  1950.  by  Dr. 
Hamilton  Holt,  honorary  president  of  RoUlns 
College,  which  appears  in  the  Appendix.; 

MY    FATHER    WORKS— SERMON    BY    DR. 
HAROLD  G.  SANDERS 

[Mr.  PEPPER  asked  and  obtained  leave 
to  have  printed  in  the  Raccao  a  sermon  de- 
livered on  September  3.  1950.  by  Dr.  Harold 
G.  Sanders,  pastor  of  the  Pirrt  Baptist 
Church.  Tallahassee.  Pla..  which  appears  in 
the  Appendix.  J 

NOTICE  OF  HEARING  ON  DOMINATION  OF 
OLIVER  J.  CARTER  TO  BE  UNITED 
STATES  DISTRICT  JUDGE  FOR  NORTH- 
ERN DISTRICT  OF  CALIFORNIA 

Mr.  McCARRAN.  Mr.  President,  en 
behalf  of  the  Committee  on  the  Judiciary, 
and  in  accordance  with  the  rules  of  the 
committee.  I  desire  to  give  notice  that  a 
public  hearing  has  been  scheduled  for 
Tuesday.  September  12.  1950,  at  10  a.  m.. 
in  rcona  424,  Senate  Cf5ce  Building,  upon 
the  nomination  of  Oliver  J.  Carter,  of 
California,  to  be  United  States  District 
Judge  for  the  Nortliern  District  of  Cali- 
forn:a  to  fill  a  new  position.  At  the  in- 
dicated time  and  place  all  persons  in- 
terested in  the  nomination  may  make 
such  representations  as  may  be  pertinent. 
The  subcommittee  consists  of  the  Sena- 
tor from  Nevada  [Mr.  McCawuh  1 .  chair- 
man, the  Senator  from  Mississippi  [Mr. 
Eastland  i ,  and  the  Senator  from  Indiana 
[Mr.  JcfNEs]. 

NOTICE  OF  HEARI^-G  ON  NOMINATTON  OF 

WILLIAM    M.     BYRNE    TO    BE    UMT^P 

STATES    DISTRICT    JUDGE.    SOUTHERN 

DISTRICT  OF  CALIFORNIA 

Mr.  McCARRAN.    Mr.  President,  on 

behalf  of  the  Committee  on  the  Judiciary. 

and  in  accordance  with  the  rules  of  the 

committee.  I  desire  to  give  noUce  that  a 

public  hearing  has  been  scheduled  for 

Tuesday.  September  12. 1950,  at  10  a.  m.. 

in  room  424.  Senate  Office  Building,  upon 

the  nomination  of  William  M.  Byrne,  of 

California,  to  be  United  States  District 

Judge  for  the  Southern  District  of  Cah- 


fomla.  vice  Hon.  J.  F.  T.  O'Connor,  de- 
ceased. At  the  indicated  time  and 
place  all  persons  Interest©!  in  the  tKuni- 
nation  may  make  such  representations  as 
may  be  pertinent.  The  subcommittee 
consists  of  the  Senator  from  Nevada  [Mr. 
McCariahI  chairman,  the  Senator  from 
Mississippi  [Mr.  Eastlajto  i ,  and  the  Sen- 
ator from  Indiana  [Mr.  Jcnmt]. 
SHOULD  WE  ARM  GERMANY?— AKTICLB  BY 
SENATOR  THTB 

Mr.  THYE.  Mr.  Presilent.  I  should 
like  to  have  printed  in  t'le  body  of  the 
RxcoKD  as  part  of  my  remarks  the  reply 
I  made  to  the  question,  asked  by  the  edi- 
tor of  the  Duluih  Herald  whether  Ger- 
many should  be  reaimed. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rkcokd, 
as  follows: 

SHOtn.D  We  Aaic  GiatMAirr? 
(By  EDWA2D  J.  Thtx.  United  States  Senator) 
As  we  examine  that  quer:ion  we  are  con- 
stanUy  confronted  with  tbe  realities  that  if 
western  Germany  doss  not  become  a  part  of 
the  countries  cf  western  Europe  that  are  now 
fighting  communism,  they,  as  s  people  and 
as  a  country,  will  have  to  s^juid  alone,  neu- 
tral, or  be  swept  back  of  the  iron  ctu-taln  of 
Russia. 

Economically,  wertem  Germany  cannot 
stand  alone.  Likewise,  the  countries  allied 
with  us  In  this  struggle  against  comintinlsm 
need  the  German  industrial  economy,  and 
the  situation  In  Japan  is  very  similar  to  that 
of  Germany.  Therefore,  my  reply  to  ttoe 
question.  "Should  we  reartr  western  Ger- 
many and  Japan?"  is  "yes."  with  this  positive 
reservation  and  safeguard;  That  they  be 
under  one  mUitary  leader  chosen  Ijy  the  na- 
tions wiOiin  the  Sectirity  Council. 

Rearming  Germany  and  Japan  in  this 
manner  Is  extending  an  Invitation  to  tbem 
to  be  members  of  an  honorable  body,  such 
as  an  international  police  force,  striving  to 
protect  the  rights  and  security  of  free  people 
and  their  pursuit  of  a  lastir.g  peace.  If  the 
people  of  western  Germany  and  Japan  were 
so  recocnized.  I  am  confident  that  the  people 
themselves,  under  such  an  Irtemational  mil- 
itary leader,  would  strive  to  make  amends 
for  the  great  wrong  done  by  the  mUitary 
leaders  who  had  forced  these  people  and  their 
countries  into  conflict. 

The  German  people  are  asgressivc.  indtis- 
trious.  and  if  permitted  to  work  with  the 
nauons  which  are  striving  to  continue  free- 
dom of  man  in  a  tree  worlL  I  beliere  that 
they  would  nyike  a  great  ccmtrtbution. 

I  found  this  conviction  strengthened  after 
having  visited  Germany  a  yeir  ago  and  know- 
ing that  our  occupation  fMxes.  through  edu- 
cational channels  and  tlircugh  agriculttiral 
demonstrtition  work,  stich  u  carried  on  by 
many  agricultriral  economists  and  techni- 
cians whom  we  know  as  <fitension  educa- 
tional workers  In  the  Unl'.ed  States,  have 
worked  with  the  German  p?ople.  more  espe- 
cially the  youth,  and  have  developed  a  will 
in  tbe  German  mind  to  buili  for  peace  rather 
than  military  might.  If  we  give  them  an 
opporttmity  to  work  with  vs.  I  am  oonfkient 
that  they  would  make  an  iidmirable  contri- 
bution.   I  feel  the  same  al»cut  Japan. 

This  world  crisis  and  sttlfe  InvolTe  a  free 
pecfde  against  tbe  godlesB  Communists  at 
Russia. 

The  United  Nations  orgaolaatlcm  was  con- 
ceived for  tbe  purpose  o::  establishing  an 
International  organlaatloii  where  nations 
could  unite,  working  toward  tbe  solutlcn 
of  tbelr  trade  barriers  an<l  monetary  prob- 
lems and  olber  dlSerences  tbat  arise. 


Tbey  are  strivtnx  ersr  to  acbtere  tntema- 
tionally  the  accompdlshments  that  are  so 
readily  exemplified  bere  in  tbe  United  States. 
where  the  peo{de  of  all  nationaUtias  and  re- 
ligious beliefs  baTC  twen  able  to  work  for  tb3 
betterment  of  all  and  bare  achlered  a  stand- 
ard of  living,  on  tbe  average  for  all  tbe  peo- 
ple, far  above  a  levti  heretofore  acbleved. 
and  have  achlered  a  unity  of  statea.  sucb  as 
tbe  United  States. 

Aliowing  western  Germany  to  be  re- 
armed, and  Japan  in  due  time,  would  ssioi 
to  be  an  action  on  the  part  of  tbe  AlUea  tbat 
would  assure  the  people  of  OertMuiy  and 
Japan  that  tbey  could  eventually  be  accepted 
as  nations  striving  to  achieve,  within  tbe 
United  Nations,  tbe  obJectlTes  of  resolving 
the  differences  tbat  arise  among  nations 
through  an  international  cotirt  or  some  sucb 
honorable  body,  establlsbed  by  tbe  United 
Nations  and  dealing  decisively  tbrptigb  the 
International  police  organization  with  any 
aggressor  that  would  threaten  tbe  sectirity 
and  peace  of  tbe  rest  of  the  natidns  at  tb« 
world. 

Sucb  recognition  for  tbe  people  ol  wsstcm 
Germany  would  have  a  -profound  Imprriiton 
upon  the  people  at  eastern  Germany  wbocn 
Russia  is  endeavoring  to  Indoctrinate  with 
the  communistic  ideology  and  philoscp^iy. 
It  would  seem  to  me  tbat  tbe  people  of  east- 
ern Germany  would  strlTe  to  become  re- 
united with  tbe  peo{de  of  western  Germany. 
Likewise,  sucb  a  recognition  cf  tbe  Japa- 
nese pec^Ie  would  be  an  indication  erf  all  of 
Asia  that  we  are  not  imperiaiirtic  warmon- 
gers but  are  striving  to  obtain  peace  and  the 
freedom  of  all  people  throughout  tbe  world. 
Russia  has  sown  seeds  of  distmst  In  the 
minds  of  many  of  tbe  people  of  Asia  tbat 
the  United  States  and  some  <rf  our  allltd 
countries  are  imperialistic  warmongers, 
threatening  to  dominate  all  tbe  world. 

Granting  Germany  and  Japan  tbe  rtgbt  to 
share  in  United  Nation*  mUitary  forces.  In- 
stead of  suporeastng  tbem  and  endeavoring 
to  completely  destroy  both  tbeir  indtntry  and 
their  dignltv  as  a  people,  would  lend  Itaelf  to 
the  defeat  of  the  Russian  propagandist*. 

REFERENCE  BY  THE  PRESIDENT  TO  THS 
UNITED  STATES  MARINES 

Mr  mCKENLOOPER.  Mr.  Presi- 
dent, on  page  A6323  of  tbe  Appendix  of 
the  RrcoRB.  under  the  extension  of  re- 
marks of  Hon.  OoK>cir  L.  McDoawocH. 
B  Representative  from  California,  ap- 
pears one  of  the  most,  if  not  the  most, 
astoundingly  insulting  letters  about  a 
glorious  American  institution  that  any 
President  of  the  United  States  has  ever 
written,  so  far  as  I  know.  I  call  the  at- 
tention of  the  Senate  to  the  insult  given 
to  the  United  States  Marines  bar  the 
President  of  the  United  States  in  a  let- 
ter of  reply  whit*  be  wrote  to  Represent- 
ative McDoHCUCH.  who  inserted  it  in  the 
Appendix  of  the  Rscou. 

I  know  that  the  spirits  <rf  heroes  frgoi 
the  halls  ol  Montppima  from  Chateau 
Thierry.  Tarawa,  and  the  rugged  hilte 
of  Korea.  wiD  be  aroused  today  orer  this 
insult  to  this  glorious  corps  of  brave 
Americans  who  have  speartteaded  so 
many  of  our  historic  victories  on  count- 
less beachheads  and  battlefldds 
throughout  the  world,  and  who  have  col- 
ored those  beachheads  with  their  blool 

Mr.  President.  I  am  going  to  read  this 
letter  to  the  Senate,  because  I.  as  an 
American  with  pride  in  American  tradi- 
tions and  American  sacrifloe  am  In- 
sulted, as  I  am  sure  every  Menbrr  of 
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this  body  will  be  insiilted  when  he  hears 
this  letter. 

R.presentative  McDowocch  vnrote  as 
an  admirer  of  the  great  United  States 
Marine  Corps,  suggesting  that  it  be  made 
into  a  Separate  unit  of  our  armed  serv- 
ices, and  that  a  chief  of  stafl  b3  ap- 
pointed for  the  Marine  Corps. 

On  Aucrust  29,  1950.  the  following  let- 
ter in  reply  was  received  from  the  Pr.'si- 
dent  by  Mr.  McDohough.  and  was  in- 
serted in  the  Appendix  of  the  Ricord.  as 
I  have  said,  at  page  A6323. 

Thi  Wanx  House. 
W-uhington.  August  29.  1950. 

llT  Deak  Concszssman  Mcdonough:  I 
read  wlih  a  lot  of  Interest  your  letter  In 
resard  to  the  Marine  Corps.  For  your  in- 
fwmation  the  Marine  Corps  Is  the  Navy's 
police  lorce  and  as  long  as  I  am  President 
that  L5  what  It  will  remain.  They  have  a 
[»t>paganda  machine  that  is  almost  equal  to 
Suiln's. 

Is  it  conceivable — it  still  is  hardly  con- 
ceivable to  me — that  the  President  of  the 
United  states  would  say  that  the  Marine 
Corps,  with  earned  glory  exceeded  by  no 
other  branch  of  the  Armed  Forces  of  our 
Nation,  is  but  the  poUce  force  of  the 
Navy ;  that  it  has  a  propaganda  machine 
the  equal  of  the  most  corrupt,  dishonest. 
and  dishonorable  propaganda  machine 
the  world  has  ever  seen,  that  of  Joe 
StaUn? 

I  continue  to  read  the  President's  let- 
ter: 

Nobody  desires  to  belittle  the  efforts  of 
the  Marine  Corps  but  when  the  Marine  Coips 
goes  into  the  Army  it  works  with  and  for  the 
Army  and  that  is  the  way  it  should  be. 

f-  am  more  than  happy  to  have  your  ex- 
pression of  Interest  In  this  naval  military 
organization.  The  Chief  of  Naval  Opera- 
tions Is  the  Chief  of  Staff  of  the  Navy  of 
which  the  Marines  are  a  part. 
Sincerely  yours, 

Haut  S.  TiiTMAir. 

B4r.  Piesident,  while  I  think  every 
American  should  take  just  exception  to 
that  letter,  in  addition  to  being  aroused 
by  it.  I  have  a  sense  of  great  .sadness  that 
a  President  of  the  United  Stales  would 
so  contemptuously  refer  to  that  great, 
heroic  body  of  men  who  have  served  our 
country  and  who  have  served  freedom 
with  their  blood  and  courage  in  spear- 
heading the  landings  on  beaches  all  over 
the  world.  I  call  it  to  the  attention  of 
the  Senate,  and  I  say  to  you.  Mr.  Presi- 
dent, that  I  believe  there  will  be  found 
no  Member  of  this  body  who  will  defend 
and  support  the  sentiments  expressed 
by  the  President  In  his  letter  to  Repre- 
sentative  McDoNOlTCH. 

Mr.  DOUGL.^S  subsequently  said:  Mr. 
Pre.sident.  I  .should  like  to  make  a  brief 
statement  In  resard  to  an  allef,'ed  letter 
from  the  President  of  the  United  States, 
dealing  with  the  Marine  Corps.  Th?.t 
matter  has  been  given  some  publicity 
today.  The  alleged  letter  appears  on 
page  Ae323  in  the  Appendix  of  the  Con- 
cus:::!  jK.vl  Rbccko. 

I  have  no  way  of  knowing  whether  the 
letter  was  actually  composed  by  the 
President  of  the  United  States  or  wheth- 
•r  it  was  drafted  (or  hiip  by  a  member 
of  the  Armed  Services  tJepartment  or 
by  one  ct  hi.s  secretaries.  I  should 
lmai;:n'.'  U-.at  It  Is  t^uiie  p. sable  tiiiit  It 


was  prepared  for  the  President  by  some- 
one else  who  did  not  like  the  Marine 
Corps  and  that  it  is  quite  possible  that 
the  President  signed  the  letter  in  an  in- 
advertent moment,  under  the  pressure 
of  a  tremendous  volume  of  correspond- 
ence and  paper  work.  I  think  that  is 
probably  the  most  correct  explanation  of 
the  matter. 

However,  if  by  any  mischance  the 
President  actually  wrote  the  letter  him- 
self. I  am  s\ire  that  '.t  does  not  represent 
his  considered  opinion,  but  rather,  that 
the  letter  was  an  expression  of  irrita- 
tion under  great  pressure  and  under 
the  almost  superhuman  tasks  which  are 
imposed  upon  the  Chief  Executive  in 
connection  with  the  present  hostilities. 
Mr.  HICKENLOOPER.  Mr.  President, 
will  the  Senator  yield  for  a  question? 

Mr.  DOUGLA3.  I  shall  be  glad  to 
3rield  for  a  question  when  I  finish  this 
statement. 

Mr.  President,  I  am  certain  that  the 
letter  does  not  represent  the  real  judg- 
ment which  the  President  of  the  United 
States  has  for  the  Marine  Corps.  I  do 
not  think  it  is  necessary  for  me  to  say 
that  the  Marine  Corps  makes  its  record 
by  its  achievements  and  not  by  propa- 
ganda, and  that  the  Marines  are  per- 
fectly willing  to  be  judged  by  what  they 
do  and  not  by  what  any  others  may  say 
about  them.  We  have  written  our  rec- 
ord in  blood  and  sacrifice  and  we  shall 
let  that  speak  for  us. 

Now  I  am  very  glad  to  jrield  for  a  ques- 
tion. 

Mr.  HICKENLOOPER.  I  thank  the 
Senator. 

I  noticed  the  Senator  said  he  believes 
that  the  President  himself  must  have 
signed  the  letter  through  inadvertence 
or  as  a  result  of  the  great  stress  of  busi- 
ness which  comes  before  him. 

I  wonder  whether  the  Senator  believes 
that  the  President  habitually  signs  let- 
ters and  issues  statements  on  very  im- 
portant matters  by  inadvertence  or  with- 
out giving  proper  attention  to  the  mat- 
ters to  which  he  attaches  his  signature. 
Mr.  DOUGLAS.  No;  I  am  sure  that 
Is  not  the  case.  The  Senator  from  Iowa 
Is  well  aware,  however,  of  the  tremen- 
dous volume  of  work  which  now  passes 
over  the  desk  of  the  President  of  the 
United  States,  particularly  In  a  period 
of  world  crisis. 

It  is  quite  possible,  in  the  first  place, 
that  someone  else  drafted  the  letter,  or 
if  someone  else  did  not  draft  the  letter, 
It  is  quite  possible  that  the  letter  was 
a  momentary  expression  of  irritation 
which  did  not  represent  the  true  feelings 
of  the  Chief  Executive. 

The  volume  of  work  which  Senators 
have  IS  only  a  fraction  of  the  volume  of 
work  the  President  of  the  United  States 
has.  It  so  happens  that  I  receive  about 
1.000  letters  a  day.  which  is  not  the 
heaviest  mail  received  by  Members  of 
the  Senate.  I  know.  I  imagine  that  the 
Senator  from  Wisconsin  I  Mr.  McCar- 
T:^Y  I  may  well  receive  more  letters  than 
that,  and  that  the  Senators  from  New 
York  probably  receive  from  3.000  to  4.C00 
letters  a  day.  However.  I  happen  to  re- 
ceive about  1,000  letters  a  day.  The 
pressure  of  replying  to  that  corre'^pond- 
ence  is  very  heavy.  So  we  can  imagine 
th*?  much  trcater  pressure  which  tears 


upon  the  President  of  the  1  nited  States, 
and  that  once  in  a  while  'boners"  are 
made.  I  think  almost  every  senatorial 
oflBce  at  one  time  or  another  has  made  a 
"boner."  The  task  of  being  President 
imposes  a  train  which  is  almost  greater 
than  mortal  man  can  bear 

Mr.  McCarthy.  Mr.  {'resident,  will 
the  Senator  yield? 

Mr.  DOUGLAS.    I  am  gl  id  to  yield. 

Mr.  McCarthy.  First,  let  me  say 
that  I  do  not  think  the  junior  Senator 
from  Illinois  needs  to  take  a  back  seat 
to  anyone,  so  far  as  mihta  7  records  are 
concerned.  Certainly  the  junior  Sena- 
tor from  Illinois  has  a  tremendously 
impressive  military  record. 

In  that  connection,  I  fhould  like  to 
ask  a  question.  Inasmuch  as  the  Pres- 
ident of  the  United  States,  as  Command- 
er in  Chief,  has  compared  our  fight- 
ing Marines  in  Korea  with  our  most  vi- 
cious enemy.  Stalin,  does  the  Senator 
from  Illinois  agree  with  me  that  there 
is  only  one  way  by  which  the  President 
can  rectify  that  error,  nimely,  by  im- 
mediately apologizing  to  the  young  men 
in  the  Marines  who  are  fif  hting  and  dy- 
ing in  Korea  today? 

Mr.  DOUGLAS.  Mr.  President,  I  am 
sure  there  was  no  intention  whatever 
on  the  part  of  the  President  of  the 
United  States  to  reflect  in  ;iny  way  on  the 
Marines  who  are  fightin;;  in  Korea  or 
to  reflect  on  the  Marines  who  have 
fought  anywhere.  The  President  has 
been  a  combat  soldier  himself,  and  he 
values  bravery  and  devotion  to  duty. 

I  must  say.  however,  that  my  ears 
burned  somewhat  when  I  read  the  letter 
today. 

However,  what  I  am  asking  for  fun- 
damentally is  that  we  exercise  Christian 
charity  and  that  we  exe.-cise  imagina- 
tion in  regard  to  the  dilBculties  under 
which  the  Chief  Executive  labors. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, will  the  Senator  yield  for  a  ques- 
tion? 

Mr.  DOUGLAS.    I  am  ?lad  to  yield. 

Mr.  HICKENLOOPER.  The  Senator 
from  Illinois  has  a  magnificent  war  rec- 
ord, and  all  of  us  salute  Iilm  for  it.  and 
have  done  so. 

Mr.  DOUGLAS.  Let  me  say  that  I 
deserve  no  credit  fcr  iry  war  record. 
I  feel  unalterably  grateful  that  I  was 
privileged  to  serve  in  a  CDmbat  division 
of  the  Marine  Corps  and  t  lank  my  coun- 
try for  that  chance.  The  men  who  really 
deserve  credit  for  their  \\ar  records  are 
the  men  who  never  have  returned  from 
war.  I  do  not  believe  that  any  person 
who  is  a  candidate  for  political  office 
should  ever  presume  upon  his  war  record. 

Although  I  appreciate  the  kind  words 
of  the  Senator  from  Wisconsin  and  the 
Fenator  from  Iowa,  I  wish  to  say  that  I 
feel  very  humble  in  comparison  with  the 
thousands  of  men.  of  all  branches  of  the 
service,  who  died,  and  nev?r  were  able  to 
return  to  their  country.  In  comparison 
with  them  ^our  own  contributions  are 
veiy  small  indeed. 

Mr.  HICKENLOOPER.  Mr.  President, 
let  me  say  that  I  fully  credit  the  dis- 
tinguished junior  Senatoi  from  Illinois 
With  not  voluntarily  bring. ng  up  his  own 
war  record. 

Mr.  DOUGT^S.  I  do  lot  even  want 
aiyone  to  m  .:i:wn  it. 
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Mr.    HICKENLOOPER.    But    I    am 

stire  the  Senator  from  Illinois  does  not 
take  offense  if  I  pay  tribute  to  him  for 
having  a  magnificent  war  record  and  for 
being  a  very  brave  man. 

Mr.  DOUGLAS.  No:  I  do  not  take 
offense  and  I  want  to  repeat.  I  think  my 
contributions  have  been  overpraised. 

Mr.  HICKENLOOPER.  I  wish  to  ask 
the  Senator  from  niinots,  who  fought  so 
courageously  in  the  Marines,  whether  at 
that  time  he  thought  the  Marines  merely 
were  the  police  force  for  the  Navy. 

Mr.  DOUGLAS.  No:  I  did  not  think 
so  then,  nor  do  I  think  so  now.  I  be- 
lieve we  should  have  at  least  four  divi- 
sions of  Marines,  and  I  beUeve  the  Ma- 
rines should  have  representation  on  the 
Joint  Chiefs  of  Staff.  I  happen  to  be  one 
who  beUeves  that  in  a  period  of  war  we 
caimot  have  too  many  Marines.  I  dis- 
agree with  virtually  everything  that  is 
set  forth  in  the  alleged  letter.  All  we 
want  in  the  corps  is  to  be  allowed  to  serve 
in  the  most  dangerous  places  and  to  take 
more  than  our  share  of  hardship  and 
casualties.  We  believe  that  this  spirit 
can  be  of  service  to  our  country  and  I 
beUeve  the  President  knows  that  in  his 
heart. 

What  I  am  trying  to  say.  however.  Is 
that  I  think  that  gives  me  at  least  the 
moral  right  to  say  that  I  am  stire  the 
letter  was  either  written  by  someone  else, 
or.  if  written  by  the  President,  was  writ- 
ten in  a  moment  of  inadvertence  and 
temporary  irritation,  and  that  in  no 
sense  does  it  reflect  the  basic  spirit  of 
the  President  of  the  United  States. 

Mr.  HICKENLOOPER.  Mr.  Presi- 
dent, if  the  Senator  will  j^eld.  I  should 
like  to  say  to  him  that,  while  it  is  pos- 
sible the  letter  might  have  been  writ- 
ten under  stress  and  strain.  I  call  his 
attention  to  the  fact  that  the  utter- 
ances of  the  President  of  the  United 
States  probably  carry  more  weight  and 
are  given  wider  currency  than  those  of 
probably  any  other  man  in  the  world 
today.  That,  I  think,  certainly  accen- 
tuates the  seriousness  of  a  statement 
such  as  the  one  contained  in  the  letter 
to  which  reference  is  being  made.  I  feel 
that  the  excuse  of  pressxire  of  business, 
overwork,  or  anjthing  of  that  sort  can- 
not be  successfully  urged  in  a  matter 
which  goes  so  deeply  into  the  traditions 
and  the  glory  of  American  history  on 
the  battlefield  as  this  letter  has  done. 

APPOnTTMKNT  OF  SENATORS  TO  ASIERI- 
C.\N  GSOUP  OP  THE  INTERPARI.IA- 
ICENTARY  UNION 

The  VICE  PRESIDENT.  The  Chair. 
as  the  president  of  the  American  Group 
of  the  Interparliamentary  Unions, 
wishes  to  announce  the  appointment  of 
the  Senator  from  Maine  [Mr.  Barw- 
sTKBl,  the  Senator  from  Florida  [Mr. 
Pippra].  the  Senator  from  New  Jersey 
IJdr.  SmtthI.  and  the  Senaujr  from 
Michigan  [Mr.  Fkmcxjsou].  as  represent- 
atives of  the  American  Group  to  the  In- 
terparliamentary Conference  to  be  held 
at  Dublin  beginning  the  7th  of  this 
month.  The  Chair  regrets  that  other 
Senators  who  were  invited  and  ap- 
pointed could  not  go.  so  as  to  give  us  a 
larger  delegation  than  apparently  we 
win  have. 


If  the  Senate  has  no  objection,  the 
Senators  designated  will  te  given  leave  of 
absence  fnun  attendance  on  the  sessions 
of  the  Senate  during  the  sessions  of  the 
Interparliamentary  Union,  which  will 
last  from  about  the  7th  tc  about  the  14th 
of  this  month.  The  Chiiir  bears  none, 
and  it  is  so  ordered. 

Mr.  BREWSTER.  Ml'.  President,  It 
will  be  necessary  for  us  »  leave  tomor- 
row afternoon,  the  6th  of  September,  in 
order  to  be  present  for  the  initial  session. 

WHY  Wl  HAVE  OOMMUKISTS— ARTICLB 
FROM  ELKS  IfACiAZIKE 

Mr.  McCARRAN.  Mr.  President,  the 
September  issue  of  the  Elks  magazine 
contains  an  article  enttled  "Why  We 
Have  Communists."  which  reports  in  an 
extremely  interesting  ms.nner  interviews 
with  General  iSsenhower.  Mr.  J.  Edgar 
Hoover,  and  Dr.  Richard  Brickner.  The 
subject  matter  of  this  ariicle  is  extremely 
pertinent  to  consideration  of  the  bill 
which  is  before  the  Seriate  today:  and 
I  therefore  ask  unanimous  consent  tiiat 
the  text  of  this  article  may  be  printed 
at  this  point  in  the  body  of  the  Rccobd 
as  a  part  of  my  remarks. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Fjkobs, 
as  follows: 

Wht  We  Hats  Coaomnsw 
(As  told  to  Bnino  Siiaw  by  General  Eisen- 
hower.  president,  Columbia  University: 
J.  Edgar  Hoover.  Director.  FBI;  Dr.  Ricliard 
Brickner.  College  of  Phj-slcians  and  Sor- 
gecas) 

WHT   m   TH«a    XntTTtB    STaTSB   BO   WnX-lCTT- 
CATTD  rtOr-X  SMOL  TO  DOTSOT  ftWOlTaW  8S- 


"A  man  has  two  reasons  for  doing  wtiat  be 
does — a  good  reaaon.  and  tbe  r«*I  reaam." — 
J.  P.  Morgan. 

In  our  national  community,  according  to 
FBI  Director  J.  Edgar  Hoorer.  there  are  55.000 
Commonlats.  la  sympathy  with  them  are 
50c. 000  additional  Americans  who.  although 
they  hare  not  acruaUy  taken  the  plun«;e  into 
t*  e  red  sea  of  Communist  Party  membar- 
shlp.  are  either  wilUng  tcols  of  those  who 
have  done  ao  or  party-line  followers  ready  to 
succnmb  to  its  peculiar  blandishments. 

Since  the  end  of  the  war  we  haw  betn 
shocked  time  and  again  to  find  rerealed  as 
Commucirts  amone  us.  men  and  wtanen 
whose  tntellecruai  inteertty  had  commanded 
cur  high  regard,  and  whose  good  dOaenshlp 
we  would  have  vouched  for  unquestioningly. 
We  have  been  shocked  pricdpaUy  because  of 
the  impalpable  nature  of  the  distincticm 
between  those  who  claim  to  be  loyal  Ameri- 
can citizens  first  and  Oommucisu  only  by 
kieoiogicai  conviction,  and  those  who  are 
TOliintary  tools  cf  a  Soviet  dictatorship. 

The  who.  what,  when  and  where  of  Amer- 
ican Communist  activity  have  been  rere&led 
with  unpleasant  frequency  In  the  past  several 
years.  What  has  been  ccn;ipicuotisly  absent, 
however.  Is  a  logical  answer  to  the  one  qiaes- 
tlon  that  might  help  us  understand  the  mo- 
tivations cf  these  ccncem«l — why?  Why  In 
these  United  States  do  well-educated  men 
and  wocien  in  reasonably  good  economic 
circumstances  embrace  a  totalitarian  Ideol- 
Ofy  that  Is  provedlv  the  antithesis  of  the 
tmlversal  freedom  and  eqiiallty  they  quest 
fcr?  Why  do  they  actively  seek  to  destroy 
this  American  democracy  which,  though  far 
from  perfect,  bol<te  within  it,  and  for  them, 
the  opportunity  to  continue  to  improve  the 
ecoD<xnlc.  social  and  polifital  coodttions  oC 
an  mar  kind ^ 

In  an  endeavor  to  find  •  reasonable  answer 
to  this  paradox,  the  editors  cf  the  Bks  mag- 


aein*  propoaed  that  I  Interview  several  Amsr- 
Icans  ot  tinimpearchable  standing,  who.  b»- 
caose  ot  their  ezpertenee  and  knowMlfi, 
might  be  qualified  to  shed  some  light  fcr  as 
in  the  dsrk  intcssei  of  this  unexplored  field. 

Before  doing  so.  It  seemed  to  me  that  th* 
starting  point  might  well  be.  for  exaaplr. 
of  the  kind  of  Communist  who  Is  the  su1>- 
jeet  of  our  Inqtiiry.  Our  exhibit  A.  not  be- 
cause be  is  wealthier  than  most  by  vlrtoe 
of  being  a  millionaire  by  inberitanoe.  but 
because  be  is  an  intelligent,  weli-edttcated. 
typical  American  in  many  way>— Is  Pitlettdk 
VanderbUt  Field. 

Ifr.  Field  is  a  great -great-grandson  of  Com- 
modore  Cornelius  VanderbUt.  He  owns  tiM 
building  at  23  West  Twenty-sixth  Street,  in 
New  York  City,  the  upp'r  Hocn  at  which  arc 
occupied  by  a  variety  at  Communist-front 
organizations.  On  the  ground  floor  is  Mr. 
Field's  private  Ubrary  containing  an  enor- 
motis  collection  of  Communist  literature. 
At  the  rear  Ls  his  personal  ofltoe.  where  I  in- 
terviewed him  for  the  better  part  at  an  after- 
noon. 

Sandy-haired,  a  pipe  cmoker  wbo  taea 
more  matches  than  tobacco,  a  Uttle  on  the 
thin  side,  and  considerably  younger  in  ap- 
pearance than  ills  45  years.  Mr.  Field  has  a 
friendly  grin  and  a  ready  laugh.  He  la  a 
Communist,  not  by  inference,  but  00  the 
basis  of  his  own  statemests. 

Prominent  on  cne  wall  of  bis  oOkoe  is  the 
red  and  gold  five-ctar  flag  of  the  Communist 
regime  in  China.  On  the  opposite  wall  ue 
framed  photographs  of  six  pre8ent-<lay  Chi- 
nese Communist  leaders;  the  center  two.  Mao 
T»e-tung  and  Chu  Teh.  No  other  photograph 
or  flag  adorns  the  premises.  Though  he 
spent  only  a  total  of  S  mootbs  In  Ctitna. 
Mr.  Field  has  written  for  many  years  as  an 
expert  on  the  Far  But  for  the  Institute  of 
Pacific  Relations. 

It  is  Mr.  Field's  beUef  that  there  is  net* 
personal  fre^om  In  Kuasla  than  thoe  Is  in 
the  United  States.  Of  coiffse,  he  says.  Rus- 
sia is  a  proletarian  dictatorship:  and.  ot 
course,  there  la  no  freedom  to  enemy  classes. 
But  certainly,  he  declares,  there  is  com- 
plete freedom  cf  opinloo  and  persosul  Uhcrty 
everywhere  in  the  Soviet  Uman. 

In  the  United  States,  on  the  other  haxul. 
says  Mr.  Field,  we  have  a  dictatorship  of 
flnjanz-tai  and  Industrial  monopolifa.  Secre- 
tary at  State  Etean  Acheaon.  according  to  Mr. 
Field,  is  a  serract  of  our  tinancial  and  indua- 
trial  'aonc^wly.  and  not  of  the  people.  {Coa- 
servaUve  Members  at  Congress  wbo  have  de- 
nounced Mr.  Acheson  for  alleged  left-wing 
tendencies  should  find  Mr.  Fteld'a  view  in- 
teresting.) 

"niere  are.  Mr.  PItid  says,  diriijuments 
such  as  those  betweer  the  Tatt  and  VaHom- 
Bimc  factions  of  the  Senate.  But  Tan  ncre- 
ly  speaks  for  the  llnanrtal  mosiofiatisu  €i 
the  West  and  Middle  West  who  are  anxious 
to  exploit  the  Far  East  because  they  art 
kx^ed  out  of  the  WaU  Street  markets;  and 
Vaxbchssbs.  though  a  Midwestemer.  Is 
spokesman  for  the  BBonopoUes  at  the  tMtt 
ccast  who  want  to  majntain  their  ttxmuglt^ 
hold  on  Borope. 

Is  tbere  freedom  in  Bossla  to  bellrwe  and 
to  teach  the  truth  as  edtKators  see  it?  To« 
are  probably  thinking,  replied  Mr.  Field,  at 
the  Lysenko  theory  ot  genetles  (whleb.  in- 
deed. I  was>.  WeD.  scmecaae  Itas  to  determine 
the  truth. 

Does  the  Potftburo  determine  what  to  ad- 
entiflc  truth?  Certainly.  For  the  members 
erf  the  Politburo  consider  themselvea  sci- 
entists. But  they  are  guided  by  a  committee 
cf  Bussia's  outstanding  scientists.  The  PoUt- 
burc's  action  was.  to  to  speak,  no  dlSercnt 
fn>m  that  of  the  Scopes  trial  In  Tennessee, 
but  In  reverse.  In  the  Scopes  trial  a  verdict 
was  brought  that  actentifir  proven  facts  couid 
not  bt  Uugbt  in  tb*  puiiUc  acboaU  in  t:ae 
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state  of  TennM«ee.  In  RussU  noted  scl- 
entisu  determined  the  facu.  and  the  teach- 
ing of  biology  in  RussU  Is  limited  to  those 

facts. 

Are  you  a  Communist.  Mr.  Field?  That  1* 
a  qxiestlon  that  I  have  refused  to  answer  even 
to  a  congressional  committee,  he  repUed. 
People  hare  called  me  a  Communist,  and  I 
have  never  denied  or  affirmed  it.  I  certainly 
would  never  sue  anybody  who  called  me  one. 

Are  you  very  rich?  It  depends  on  what 
you  think  or  as  being  rich.  Fortunately  for 
me.  I  inherited  a  lot  of  money.  I  am  not 
the  multimultlmillionalre  that  some  make 
me  out.  but  I  dont  have  to  worry  about 
money  no  matter  how  long  I  live. 

What  inspired  you  to  l)ecome  an  advocate 
for  communism?  When  I  was  graduated 
from  college.  I  read  a  great  deal.  I  studied 
various  political  systems,  and  the  history  of 
those  systems.  And  through  my  reading  and 
dlscussloios  with  people.  I  came  to  the  con- 
clusion long  ago  that  Marxism  was  the  only 
rational,  scientific,  and  logical  system  that 
made  any  sense. 

Do  you  believe  that  Marxism  Is  working 
out  for  the  benefit  of  the  people  of  Russia 
and  other  Communist  countries?     Of  course. 

I  do. 

How  do  you  know?    I  can  read,  can  t  I. 

How  do  you  know  that  what  you  read  In 
the  Communist  press  Is  true?  Of  cotu-se.  It 
Is  true. 

Do  you  believe  what  you  read  in  publica- 
tions that  come  from  a  controlled  press  in 
Russia?  Of  course,  I  do.  Lots  of  It  Is  pretty 
dialectical  and  dry.  but  I  certainly  believe 
everything  I  read  in  it.  It  tells  the  truth, 
which  is  more  than  you  can  say  of  the  con- 
trolled press  and  radio  in  our  own  counuy. 

Would  you  be  willing  to  admit,  at  least, 
that  anyone  who  has  the  money  to  pay  for 
it  can  advertise  his  \iews  In  the  American 
press  and  radio,  if  he  cannot  get  his  story 
Into  the  story  columns;  even  if  his  views  are 
contrary  to  those  of  the  Government,  the 
newspaper  in  which  he  advertises,  and  the 
radio  station  on  which  he  expresses  them? 
Yea.  I  would  admit  that,  but  you  have  to 
buy  it.     What  kind  of  freedom  is  that? 

At  any  rate,  you  agree  tliat  monej  can  buy 
the  right  to  express  opinions  contrary  to 
those  of  ova  Government  and  our  news  media 
which  you  say  are  controlled.  Now.  what 
could  you  use  for  monev  to  do  that  in  Rtis- 
ala?  Lots  of  people  in  Rtissia  express  their 
opinions  freely.  The  Russian  papers  and  ra- 
dios express  very  critical  comments. 

Criticisms  of  the  Soviet  Government? 
Of  course  not.  Only  a  class  enemy  would 
even  attempt  to  do  that,  and  I've  already 
said  that  natiu^Uy  enemies  of  the  proletariat 
class  are  n  t  tolerated  in  a  Communist  coun- 
try. 

What  happens  to  people  in  Russia  who 
are  what  you  call  enemies  of  the  people? 
Why.  they  Just  disappear  from  the  public 
scene,  I  suppose. 

Into  the  sa'.t  mines?  Oh  (laughingly). 
of  course  not.  They  are  Just  not  allowed 
to  propagate  enemy  views,  that's  all.  I  don't 
know  where  they  go. 

And  now,  Mr.  Field,  a  last  question.  Do 
you  believe  it  U  either  ethical  or  right  for 
an  American  citizen  of  any  political  shade  of 
belief  to  convey  what  is  considered  secret  in- 
formation of  any  kind  to  agents  of  any  other 
nation?  Certainly  not.  It  Is  a  silly  thing 
to  do.  We  don't  need  the  Russians  to  tell. 
us  how  to  create  democracy  In  our  own  coun. 
try.  It  Is  nonsensical  to  think  that  Com- 
munlsu  In  this  country  believe  in  violent 
overthrow  of  the  Government.  Such  a  course 
would  be  wholly  unnecessary  and  Inadvis- 
able, for  U  Is  a  historical  fact  that  commu- 
nism Is  inevitable  In  this  coimtry — no  mat- 
ter what  you  and  I  may  do. 

J.  CDCAS  HOOVCa 

The  Director  of  the  Federal  Bureau  of 
Investigation.  Mr  J.  Edg;ir  Hfxner.  probably 
knows  more  about  the  who.  what,  when,  and 


where  of  Communists  In  the  United  States 
than  any  other  one  person  in  this  country. 
The  question  I  put  to  Mr.  Hoover  was  this: 
Why  is  it  that  well  educated  men  and  women 
in  this  country,  with  good  home  back- 
grounds, embrace  communism  by  becoming 
partv   members   or   party-line   followers? 

I  believe,  said  Mr.  Hoover,  the  answer  lies 
largely  in  the  inner  meaning  and  purpose 
of  education.  True  education,  as  we  all 
know,  cannot  be  exclusively  measured  by 
the  number  of  years  spent  In  school,  and 
degrees  attained,  or  the  scholastic  organi- 
sations Joined.  These  factors,  of  course,  are 
vital  and  serve  as  excellent  guides  to  an 
Individual's  character. 

But.  he  added,  unless  they  are  tempered, 
matured  and  seasoned  by  faith  in  man  and 
God,  by  belief  in  the  Ivmdamental  values  of 
life — truth.  Justice,  mercy— then  education 
becomes  a  dead  letter.  To  serve  as  a  valid 
guide  in  life,  education  must  be  firmly 
rooted  In  eternal  moral  principles,  the  prin- 
ciples which  have  given  hope  and  Inspira- 
tion to  mankind  for  centuries  past. 

Morality.  Mr.  Hoover  believes,  is  a  key- 
stone of  a  civilized  community.  The  individ- 
ual, Mr.  Hoover  contejids.  who  in  the  course 
of  his  educational  training  has  failed  to 
understand  and  to  appreciate  the  moral 
foundations  of  western  civilization  Is  In 
reality  a  personality  adrift,  lost  in  society. 
He  is  Intellectually  unstable,  undependable 
and  unpredictable.  No  moral  anchor  holds 
him  in  place;  no  spiritual  guide  sticks  light 
the  path  ahead.  He  flounders,  going  "round 
and  'round,  like  a  rudderless  ship.  This  is 
the  Individual  who  is  swept  up  by  the  high 
winds  of  ideological  fancy  and  is  blown 
astray  by  the  false  doctrines  of  the  time. 
This  is  the  person  who  goes  oflf  on  a  tangent. 
accepting  Ideas  without  critical  analysis  and 
examination. 

This,  I  feel,  says  Mr.  Hoover,  Is  the  funda- 
mental reason  why  some  men  and  women, 
while  apparently  well  educated,  have  ac- 
cepted Communist  doctrines.  Somewhere 
along  the  line  their  educational  couplings, 
not  firmly  cemented  by  loyalty  to  the  Ideals 
of  democracy  and  religion,  have  come  loose, 
and  they  have  Jumped  the  track — headed 
across  the  barren  stones  of  totalitarian  dic- 
tatorship. 

All  Communists,  declares  Mr.  Hoover,  func- 
tion like  puppets  on  a  string.  Their  activ- 
ities are  directed  by  an  alien  dictatorship 
in  Moscow.  The  Communist  hope  of  build- 
ing a  bright  new  world  through  the  degrada- 
tion of  humankind,  by  depriving  man  of 
the  values  of  independent  reasoning  and 
thinking,  may  be  a  source  of  strength  to 
the  pariy.  but  it  Is  also  Its  weakness.  In 
the  end,  the  creation  of  great  masses  of  robot 
and  spiritually  sterile  Communists.  Mr. 
Hoover  is  convinced,  will  prove  to  be  the 
shoal  in  which  communism  will  flounder 
and  die. 

CENEHAL  IISENHOWEB 

Next  on  our  list  was  Gen.  Dwight  D.  Ei- 
senhower, president  of  Columbia  University. 
He  not  only  assented  to  an  Interview,  but 
once  we  began  to  discuss  the  subject  in  his 
private  office  in  Columbia's  Low  Memorial 
Library,  he  became  so  interested  in  It  that 
we  ran,  at  his  request,  considerably  over 
th"  time  he  had  allotted. 

In  his  tremendously  broad  experience. 
General  Elsenhower  has  had  to  contend  with 
problems  Involving  human  conduct  under 
a  variety  of  conditions.  Among  them,  to  an 
Important  extent,  were  Communists  and 
communism. 

And  so  I  put  the  same  question  to  Gen- 
eral Elsenhower  that  I  had  to  FBI  Director 
Hoover,  Why,  I  asked  General  Eisenhower, 
do  Americans — many  of  them  born  of  gen- 
erations of  American  parents — turn  to  com- 
munism for  a  magic  solution  of  the  ills  of 
the  world? 

As  I  see  It.  said  the  General,  there  are 
several  possible  speculative  answers  because 


there  are  several  kinds  of  Amer  lean  Commu- 
nUts  and  party-line  followers,  ind  naturally, 
each  kind  has  a  different  motivation. 

There  are  among  us  the  uns<:rupulou8  and 
ambitious  to  whom  the  mean!  is  of  no  par- 
ticular consequence  in  their  reach  for  power. 
Totalitarian  methods  and  rewards  offer  them 
an  opportunity  to  become  drivers  of  those 
l^ss  clever  or  shrewd.  They  would  Just  as 
readily  choose  fascism  as  communism,  but 
communism  seems  more  promising  at  the 
moment,  and  so,  getting  in  en  the  ground 
floor,  thev  make  a  career  of  It. 

Then  there  are  the  fuzzy-minded  intel- 
lectuals who  believe  that  be<'ause  there  is 
a  dispute  between  Russia  and  the  United 
SUtes,  both  parties  must  be  equally  wrong 
to  some  extent.  Some  in  this  group  believe 
that  if  we  and  our  allies  were  to  show  good 
faith  by  disarming,  and  if  the  Russians  were 
to  titter  a  few  platitudes  and  remain  armed 
to  the  teeth,  then  both  sides  will  have  con- 
tributed equally  to  world  peace. 

Then  there  are  other  fuziy-mlnded  in- 
dividuals who,  because  of  sonre  isolated^  un- 
democratic event  or  situation  somewhere  In 
the  United  States,  lose  their  sense  of  pro- 
portion and  fall  for  the  idea  tliat  this  coun- 
try is  Just  no  good. 

Then  there  are  those  lntrov>rt8  who  have 
withdrawn  from  the  real  world:  who  have 
shut  themselves  up  with  thei-  books,  their 
thoughts  and  their  dreams;  w  lo  find  an  al- 
most Christ-like  simplicity  of  conduct  and 
Ideals  in  Marxian  dialectic;  who  are  unable, 
as  a  consequence,  to  separate  fact  from  fic- 
tion. The  fact  being  what  Is  going  on  today 
in  Soviet  countries,  and  the  fiction  being 
that  the  leaders  in  the  Kremlin  are  living 
up  to  the  high-sounding  principles  they 
advocate. 

Then  there  are  those,  and  I  think  this 
group  includes  the  greatest  number,  who 
simply  do  not  have  either  the  capacity  or 
the  will  to  make  their  own  way  in  the  world. 
This  group  includes  those  who  are  Jealous 
of  others  who  pull  ahead  of  them  in  any 
way:  it  includes  the  mentally  and  physically 
lazy,  who  are  unwilling  to  think  or  unwill- 
ing to  work;  it  includes  thosf  who,  finding 
themselves  unable  to  quench  their  dissatis- 
factions by  their  own  efforts  in  a  country 
which  gives  them  every  opportunity  to  do 
so.  think  that  by  pulling  the  whole  structure 
down  they  will  achieve  the  level  of  those 
who  had  moved  ahead. 

Such  people  believe  that  outside  forces 
have  conspired  against  them;  that  power 
forces  of  one  kind  or  another  have  over- 
whelmed their  undoubted  talents  and  labors. 
They  then  seek  to  overthrow  the  system  in 
which  these  forces  seem  to  them  to  be  in- 
herent. They  become,  in  other  words,  Com- 
munists. 

But  how  Intelligent,  well-educated  men 
and  women  can  Imagine  that  the  evil  and 
despicable  means  employed  by  communism 
can  Justify  any  theoretically  noble  end  Is 
altogether  beyond  me. 

I  have  met  Russians  in  high  places  in  the 
Soviet  Union  who  are  sincerely  devoted  to 
their  cause.  Most  Russians,  too,  have  an 
even  deeper  loyalty,  as  a  sort  of  instinctive 
faith  In  their  land,  than  we  have.  It  Is  a 
spiritual  devotion,  the  kind  that  most  Amer- 
icans have  toward  God.  In  Soviet  countries, 
where  it  is  taught  that  religion  Is  merely  a 
sop  to  the  downtrodden,  this  devotional 
spirit  has  been  transferred  to  Mother  Russia. 

And  so  you  find  people  like  Marshal  Zhu- 
kov  for  example,  who  sincerely  tried  to  con- 
vert me  to  communism  by  pointing  out  that 
under  our  system  we  are  inspired  by  motives 
of  selfish  gafn,  while  communism  teaches 
an  enduring  faith  in  the  betterment  of  man- 
kind. 

But  if  that  is  so,  I  asked  Zhukov,  then  why 
the  need  for  strict,  iron  control?  And  for 
swift,  sure,  and  terrible  punishment  for  de- 
viations from  the  strict  path  of  Communist 
brotherly  love?  That.  Zhukov  replied,  is 
necessary  only  for  the  time  being:  when  the 
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next  generations  will  be  set  on  tbe  proper 
path,  there  will  be  no  need  even  for  govern- 
ment. 

For  those  who  believe  In  fairy  tales,  com- 
munism provides  a  complete  answer.  For 
those  who  prefer  to  believe  In  political  or 
economic  theories  rather  than  spirit  and 
conscience,  communism  provides  an  outlet 
for  man's  psychical  nature.  For  the  Incom- 
petent, the  weak,  and  the  bewildered,  com- 
munism provides  a  means- for  keeping  up 
with  the  Joneses  on  a  minimal  level.  For  the 
unscrupulcutly  ambitious,  ccmmtinism  pro- 
vides a  vehicle  to  power  within  an  inner 
circle. 

But  what  communism  can  provide  for  in- 
tellectually outstanding  American  citiaens 
who  permit  themselves  to  be  beguiled  by 
It— for  that  I  have  no  answer.  Only  a  psy- 
chiatrist could  possibly  provide  It.  For  the 
key  to  that,  urged  General  Elsenhower,  I  hope 
you  will  interview  a  competent  psychiatrist. 
And  I  shall  be  equally  as  Interested  to  read 
his  opinion  as  will.  I  am  sure,  the  many 
readers  cf  the  Elks  magazine. 

DB.  SXCHAaO  BRICKKEB 

General  Eisenhower's  suggestion  that  I  in- 
terview a  psychiatrist  In  order  to  sectire  a 
more  complete  understanding  of  Communlat 
motivations  was  seconded  by  United  States 
Secretary  of  Defense  Louis  Johnson  who  re- 
sponded to  my  inquiry  by  saying.  "This  Is  no 
simple  question  and  I  should  not  like  to 
make  conclusions  without  research  and 
counrel  from  competent  psychologists  and 
sociologists." 

To  find  the  psychiatrist  who  might  best 
help  me  in  this  effort.  I  consulted  Dr.  George 
S.  Stevenson,  medical  director  of  the  National 
Committee  for  Meiital  Hygiene.  He  gave  me 
the  names  of  three  physicians,  all  psvchia- 
tolsts,  and  all  of  whom  had  had  some  ex- 
perience in  this  field. 

The  one  I  chose  was  Dr.  Richard  Brlckner. 
assistant  clinical  professor  of  Neurology  at 
College  of  Physicians  and  Surgeons,  and  asso- 
ciate neurologist  at  Mount  Sinai  Hospital  in 
New  York.  Dr.  Brickner  was  chief  con- 
sultant neurologist  and  psychiatrist  to  the 
New  York  City  selective  service  in  World  War 
n,  and  Is  the  author  of  Is  Germany  Inciu- 
able?  published  several  years  ago. 

Dr.  Brlckner  proved  to  be  understanding 
and  patient.  When,  diu^ng  our  Interview,  we 
came  to  a  dead  end  because  of  some  technical 
point,  he  would  chu>;k]e  and  try  another  at- 
tack until  we  found  otirselves  gclng  down  the 
same  road  together  with  mutual  understand- 
ing. 

General  Eisenhower's  stiggestion  proved.  I 
am  stire,  the  final  link  In  our  chain,  for  Dr. 
Brickner  provided  the  ultraviolet  ray  we 
needed  to  penetrate  deeply  Into  the  darkness 
of  Communist  motivation.    Here  it  Is. 

Scientific  data  on  what  makes  a  Commu- 
nist In  this  country,  says  Dr.  Brlckner,  are 
very  few.  Psychiatrists  hope  that  large-scale 
and  systematic  research  efforts  will  be  pos- 
sible so  that  this  problem  may  be  tackled  on 
a  broad  and  continuing  scale.  And  the  re- 
search should,  of  course.  Include  scientific 
Inquiry  into  human  political  behavior  of  all 
klr.ds. 

We  can  arrive  at  an  understanding  of  hu- 
man conduct  only  If  we  accurately  spot  the 
source  from  which  It  springs.  We  are  ac- 
customed, for  example,  to  consider  politics 
and  economics  as  a  basic  biological  activity 
of  mankind.  But  th.ls  is  as  far  removed  from 
the  fact  as  to  consider  that  the  observation 
tower  of  the  Empire  State  Building  could 
have  found  Its  way  Into  the  sky  without  an 
adequate  base.  The  fovmdatlon.  it  is  appar- 
ent, is  th3  source  from  which  the  tower 
springs,  not  the  other  way  round. 

Human  beings  inherit  through  evoluUon 
not  only  parts  of  the  body,  but  certain  func- 
tions— mostly  survival  functions.  Among 
the  most  important  of  these  are  attack  and 
defense.  These  are  Inherited,  foundation 
characteristics.    Some  of  them  are  associated 


with  ferilnf— rage  and  feor,  for  example. 
There  is  also  the  relationship  between  par- 
ents and  the  young — the  doioinant  natxire  of 
parents  and  the  dependence  of  children 
which,  biologically  essential  in  infancy,  take 
on  different  forms  as  they  grow  older. 

Every  culture  teaches  that  "It  Is  wrong  to 
express  these  survival  functions  in  some  ways, 
but  right  to  do  so  In  othei-s.  along  certain 
prescribed  forms.  In  war,  for  example,  our 
culture  teaches  that  It  is  not  only  right  to  at- 
tack, but  reprehensible  not  to;  but  that  a  per- 
sonal attack  under  other  conditions  Is  wrong, 
except,  for  example.  In  defense  cf  a  woman's 
virtue.  In  every  ctilture.  therefore,  it  is  nec- 
essary to  learn  the  ways  In  which  survival 
functions  may  be  unleashed  and  the  ways  in 
which  they  must  be  restrained. 

These  learnings  become  patterns  of  be- 
havior. There  arc  multitudes  of  these  pat- 
terns, and  as  the  child  becomes  adult  they 
will  show  up  in  his  conduct,  particularly 
when  he  looks  for  a  political  party  to  help 
him  c.Tpress  the  patterns  he  possesses.  Into 
which  he  will  fit  best.  Because  of  his  be- 
havior patterns,  his  choice  ol  a  political  party, 
extremist  or  moderate.  Is  limited  somewhat 
In  the  manner  of  a  linotype  matrix,  notched 
to  fall  Into  a  certain  channel.  But,  if  ex- 
treme. It  is  Just  as  likely  to  be  extreme  left  as 
extreme  right. 

The  back  cells  of  the  brain,  common  to 
all  human  and  nonhtnnan  animals,  manifest 
the  Inherited  characteristics  developed 
through  evolution.  The  lorebraln.  which 
grows  to  gigantic  size  In  humans,  influenced 
by  environment,  determines  the  pattern  In 
which  the  Inherited  characteristics  will  be 
expressed.  We  call  these  acquired  patterns 
cortlcations.  after  the  cortex  In  the  fore- 
brain  In  which  they  are  develooed.  The  way 
the  cortlcations  Interplay  is  what  psychology 
deals  with. 

Some  of  them  we  know  very  little  about  as 
yet,  but  others  we  think  we  have  blueprinted 
fairly  well.  Two  In  particular,  as  they  re- 
late to  the  Commtmlst  mentality,  are:  Cor- 
tication  that  produces  utter  dependence 
upon  strong  (mother  or  father)  authority; 
or  rage  and  rebellion  against  those  upon 
whom  you  are  dependent.  Bear  this  In 
naind — you  can  remain  Just  as  dependent  If 
you  rebel  with  all  your  might,  as  you  can 
If  you  hang  tight  to  the  apron  string. 

As  a  result  of  built-in  cortlcations  based 
on  the  inherited  weapons  for  survival — de- 
fense and  attack — people  learn  to  rationalize 
their  resulting  behavior.  The  brighter  and 
more  Intelligent  they  are,  the  shrewder  and 
more  clever  are  their  rationalizations,  and 
the  better  reasons  can  they  find  for  doing 
what  they  do. 

There  are  men  and  women  under  the  com- 
ptUsion  of  these  cortlcations  whose  entire 
beings  are  filled  with  rage  at  one  specific 
objective  and  for  everything  that  sprlnss 
from  it.  Yet.  although  they  consider  them- 
selves mentally  powerftil  and  Independent, 
they  would  be  as  utterly  bewildered  and 
ineffectual  as  Casp-ir  MilqtJetoast  if  the  ob- 
ject cf  their  hatred  were  to  vanish  suddenly. 
About  7  veers  ago  I  had  occasion  to  treat 
a  case  of  this  kind.  The  subject  was  an 
avowed  Communist  and  devoted  party-line 
follower.  Little  by  little  the  pattern  of  his 
compulsions  was  revealed  to  him,  and  as  his 
cure  pfbgressed.  his  overt  belligerence  di- 
minished. He  began,  without  realizing  why 
he  did  so,  to  look  for  excuses  to  avoid  Com- 
munist meetings  which,  only  a  short  while 
before,  he  would  not  have  missed  for  any 
reason  less  than  a  broken  leg.  If  even  that. 
Then  came  the  day  when,  reacting  to  a 
moment  of  relaxed  day  dreaming  In  my  of- 
fice, he  uttered  aloud  the  few  necessary  words 
that  provided  the  key  to  his  eventual  cure: 
"What  can  1  do  now?"  he  murmured.  "I 
don't  want  to  hurt  anybody  any  more.  Wbat 
will  I  do  now?" 

Cortlcations  of  people  of  this  kind   are 
likely  to  develop  in  their  subjects  raUonall- 


catloxu  such  as  tliese:  Tb*  United  States  Is 
no  good  because  NegroM  are  trt«ted  badly: 
bankers  are  arrogant:  polttlelans  ara  liars 
and  wind  bags:  Industrlallsu  are  slave 
drivers.  On  the  other  side  at  the  fence: 
Negroes  are  lazy  and  shiftless:  poor  people 
get  that  way  because  they  are  financially  Ir- 
lesponsitde:  voters  are  Ignorant  of  pubUc 
Issues:  labor  uzUona  are  enemies  ct  free 
enterprise. 

Among  persons  whose  cortlcations  take 
them  Into  these  mental  byways  are  tboae 
who  come  to  believe  that  the  Amolcan  Na- 
tion Is  being  consumed  by  a  vlleness  which 
Is  not  in  existence  In  other,  more  mature 
or  more  beautiful  (so  they  beUeve)  places. 
In  those  Utopias,  tuually  far  away,  "things 
are  nice  and  people  are  fine  and  whole- 
some." Although  we  must  enter  the  realm 
of  speculation  to  some  extent  here,  tt  Is 
reasonable  to  believe  that  many  Amertran 
Communists  fall  Into  this  category. 

Reason  does  not  enter  Into  their  cortlca- 
tions. Exposure  to  reasonable  Ideas  has  no 
bearing  on  them.  They  are  the  result  of 
what  biologists  call  behavior  patterns — prej- 
udices built  Into  the  mind  of  the  subject  by 
the  effect  of  environment  upon  the  founda- 
tion at  the  individual's  Inherited  charac- 
teristics. They  are  the  outgrowth  cf  sub- 
ordinated personality  struggling  to  adkleve 
admiration  In  the  eyes  of  one's  teUows. 

Communism  Is  embraced  In  numerous  in- 
stances bv  young  Amerlcaiis  during  that  pe- 
riod of  their  lives  described  as  "adolescent 
revolt.'"  Ordinarily,  It  U  a  qtilte  natural 
rebellion  against  authority  or  environment. 
If  they  are  consequently  rejected  by  those 
close  to  them  who  disappjrove  of  their  ac- 
tions, and  lauded  by  Communist  comrades, 
there  is  always  a  strong  poaslblllty  that  this 
common  adolescent  vagary  may  harden  into 
a  fixed  behavior  pattern. 

Running  away  from  parental  authority 
can  lead  to  a  Commimlst  deviation  of  this 
kind.  There  is  the  case,  for  example,  of 
three  yoting  sisters  brought  up  In  the  Up 
of  luxury.  Welcomed  from  the  start  at  Com- 
munist headquarters  to  which  they  were 
Invited  by  other  adolescent  rebels,  they  at- 
tended mass  meetings,  marched  In  picket 
lines,  and  In  this  way  Indulged  their  ex- 
uberant defiance  of  authority.  They  got 
over  it  as  they  matured  and  understood  bet- 
ter the  nature  of  the  cause  to  which  they 
were  lending  their  efforts. 

An  interesting  case  of  parratal  domina- 
tion was  that  of  a  young  man  who.  from 
infancy,  was  utterly  dependent  upon  his 
mother.  He  literaUy  worshipped  her.  She 
was  a  Communist,  and  he  developed  entirely 
in  her  pattern.  He  is  highly  Intelligent  and 
gifted  In  many  ways.  The  mother,  revelling 
In  his  adoraticm,  clung  to  her  role  with  a 
tight  rein.  When,  through  psychiatric  treat- 
ment, he  was  freed  of  his  relationship  of 
utter  dependence,  he  found  himself  still  in- 
terested in  political  and  econocoic  causes, 
but  In  a  well-balanced  and  useful  way.  He 
discovered,  somewhat  to  his  surprise,  that 
his  former  Communist  attitudes  had  melted 
away. 

There  are  among  us  mAny  converts  from 
communism  who  now  oppose  commtmlsm 
with  all  the  violence  and  vehemence  with 
which  they  previously  had  advocated  It. 
Inspired  by  their  vision  of  perfection  of  aims 
and  purposes  of  the  far-away  mlllennltm  in 
Rtissla,  and  by  the  Imperfections  they  be- 
lieved inherent  In  our  political,  economic, 
and  social  system,  they  visited  Russia  In  the 
high  hope  of  experiencing  the  reality  of  their 
dreams.  They  returned  to  the  United  States 
seething  with  a  hatred  of  communism  even 
more  violent  than  that  which  they  had 
previously  borne  toward  their  native  land. 

The  reason  for  this  outwardly  astonishing 
about-face?  There  U  a  host  of  possible  rea- 
sons. Some,  perhaps,  finding  themselves 
relegated  to  the  role  of  mere  vlsttors  come 
to  worship  at  the  fountalnhead  of  supreme 
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polttlcal  authoruy.  Instead  of  pUylng  their 
anticipated  role  of  "big  shots"  come  from 
abroad,  rebelled.  Their  hatred  was  trans- 
ferred to  their  former  Communist  Idol,  pos- 
sibly because  that  offered  immediate  recog- 
nition at  home,  thus  satisfying  their  hunger 
for  public  acclaim.  Others  had  genuinely 
accepted  the  Communist  premise  without 
careful  examination,  and  now,  having  ex- 
amined It.  rejected  It. 

It  is  the  damage  that  extremists  of  many 
kinds  do  to  our  community,  even  more  than 
that  which  they  do  to  themselves,  that  should 
be  the  principal  subject  of  community  con- 
cern, particularly  when  they  hold  positions 
of  Importance  or  power  in  our  political  or 
economic  life.  We  cannot,  of  course,  arbi- 
trarily deprive  ,them  of  their  liberty  and 
their  freedo.Ti  to  try  to  Influence  others,  for 
If  we  were  to  do  that  we  ourselves  would  be 
operating  under  an  undesirable  behavior 
pattern. 

There  is  a  llfe-and-death  difference,  how- 
ever, between  tolerance  of  heretical  ideas  and 
free  t-xpresslon  of  them,  and  any  attempt  by 
anybody  to  impose  his  own  patterns  upon  tis 
that  would  negate  the  freedom  of  patterns  to 
which  each  of  us  Is  entitled. 

The  right  to  our  personal  and  national  pat- 
tern freedom  mizst  be  maintained  if  we  are 
to  hold  fast  to  our  cultural  values.  Those 
who  attempt  to  force  contrary  patterns  upon 
us  must  be  rendered  harmless  to  do  so.  in  the 
same  way  that  a  dangerous  Individual  who 
threatens  the  person  or  freedom  of  others  Is 
stripped  of  weapons  and  opportunity  to  carry 
his  threat  into  effect. 

American  Communists  Ignore  the  entire 
history  of  social  and  economic  progress  of 
the  past  hundred  years  since  Karl  Marx  pub- 
lished his  Communist  Manifesto:  they  label 
American  conservatives  and  liberals  as  Fas- 
cist? and  Fascist  tools;  they  employ  the  iden- 
tical epithets  that  oaly  a  few  years  ago  ac- 
companied the  shrill  Invective  of  their  one- 
time ally,  one-time  enemy.  Nazi  Germany: 
they  actually  believe  (though  they  will  not 
admit  it  in  this  precise  language)  that  It  Is 
noble  to  lie.  cheat,  murder  for  the  sake  of 
communlEm. 

It  Is  diflicult  for  us  to  believe  that  any 
American  should  want  to  tear  down  this 
great  Nation  which  gives  to  its  people  a  far 
greater  measure  of  freedom  and  material 
blessings  than  ever  has  been  known  to  man- 
kind in  all  history. 

Mr.  J  Edgar  Hoover.  General  Eisenhower. 
and  Dr.  Brtckner  have  rendered  a  great  serv- 
ice In  defining  for  us  the  reasons  why 
American  Communists  do  what  they  do.  and 
the  measures  that  need  to  be  taken  to  pre- 
vent them  from  dragging  us  down  with  them 
Into  the  miasma  In  which  there  Is  no  free- 
dom, no  security,  no  human  rights,  behind 
the  Iron  curtain. 

INTERNAL  SECURITY  ACT  OF  1950 

The  Senate  resumed  the  consideration 
of  the  bill  'S.  4037  >  to  protect  the  in- 
ternal security  of  the  United  States,  and 
for  other  purposes. 

Mr.  McCARRAN.  Mr.  President,  at 
the  outset  let  me  say  that  by  way  of 
presenting  Senate  bill  4037  to  the  Sen- 
ate. I  Intend  to  go  into  the  bill  meticu- 
loa-^ly  by  way  of  explanation,  so  that 
the  Senate  may  understand  why  each 
paragraph  and  each  section  is  in  the 
bill,  and  what  each  one  means.  To  that 
end.  my  explanations  will  be  somewhat 
lengthy,  but  I  hope  the  Senate  will  be 
patieni  with  me  in  my  effort  to  make  ex- 
plicit a  matter  which  means  so  much  to 
the  Nation  at  this  hour. 

With  that  In  mind.  Mr.  President,  I 
hope  that  I  may  have  the  indulgence  of 
my  colleagues,  to  the  end  that  I  may 
present  the  explanation  of  the  bill  with- 


out interruption,  until  I  have  concluded, 
at  which  time  I  shall  be  glad  to  answer 
any  and  all  questions. 

I  want  to  read  to  the  Senate  the  in- 
structions which  were  given  by  Moscow 
to  the  Communists  sent  to  the  United 
States  in  1946: 

To  fight  and  act  for  communism,  the  Red 
Army  Is  not  enough.  To  facilitate  and  muke 
posolble  the  victory  of  communism,  we  have 
to  work  hard  In  the  non-Communist  coun- 
tries. 

That  work  Is  multiform. 

We  must  Incite  discontent,  uneasiness  In 
the  capitalistic  and  bourgeois  states.  The 
greater  is  the  d'scontent  In  each  capitalist 
and  bourgeois  country,  the  more  fertile  is 
the  ground  for  communism.  In  the  United 
States  and  in  Great  Britain  we  a:e  going  to 
have  unemployment.  The  capitalists  will 
not  be  able  to  export.  Later  on,  the  indus- 
trial power  of  the  Soviet  Union  and  of  the 
other  friendly  peoples'  republics  will  com- 
pete with  the  industrial  production  of  the 
capitalist  countries.  They  will  be  threat- 
ened by  your  Industrial  production  at  their 
own  home. 

But  we  cannot  simply  wait  for  that  day 
Already  now.  we  have  to  revolutionize  the 
European  and  Asiatic  Continents.  Strikes, 
revolutionary  impetus  of  the  trade  unions 
and  labor,  weakening  of  capitalis.n  through 
the  demand  for  high  wages  so  that  they  are 
not  able  to  compete  with  the  Soviet  Union, 
obstruction  of  different  reactionary  govern- 
ments in  their  anti-Communist  policy,  the 
Incitement  for  nationalism  everywhere,  the 
hatred  against  the  colonial  empires,  the  up- 
rising of  trade  unions  against  their  govern- 
ments, the  various  helps  to  the  Communist 
Parties  in  the  capitalist  countries,  propa- 
gandize the  hatred  against  the  reactionary 
In  every  country,  and  particularly  develop 
In  the  United  States  the  Impression  that 
the  economic  depression  must  be  Inevitable 
and  try  to  convince  more  and  more  the  peo- 
ple of  Slavic  descent  to  leave  Canada  and 
the  United  States  and  return  to  their  coun- 
tries of  origin,  bringing  with  them  capital 
and  machinery — this  must  be  our  main  work 
In  Canada  and  In  the  United  States. 

Everything  Is  permitted  that  will  bring 
us  toward  the  victory  of  communism  In  the 
world. 

Mr.  President,  th  it  is  the  instruction 
which  was  given  by  Moscow  to  the  Com- 
munists who  were  sent  to  the  United 
States  in  1946. 

What  Lenin  wrote  or  said  still  re- 
mains the  unalterable  and  fundamental 
law  of  his  followers  and  disciples.  Stalin 
quoted  a  letter  by  Lenin  in  which  Lenin 
wrote : 

The  prolonged  existence  of  the  Soviet  Re- 
public next  to  a  number  of  imperialist 
states  is  unthinkable.  In  the  end  either 
the  one  or  the  other  will  have  the  better 
of  It.  Until  the  end  comes,  a  series  of  most 
terrible  conflicts  between  the  Soviet  Repub- 
lic  and   the  bourgeois  states   is   Inevitable. 

The  fundamental  line  of  the  Soviets 
was  laid  down  in  the  clearest  terms  by 
Lenin  in  his  declaration  that — 

We  are  living  not  merely  In  a  state  but 
In  a  system  of  states,  and  the  existence  of 
the  Soviet  Republics  side  by  side  with  im- 
perialist states  for  a  long  time  Is  unthink- 
able. One  or  the  other  must  triumph  In 
the  end.  And  before  this  end  supervenes, 
a  series  of  frightful  collisions  between  the 
Soviet  Republic  and  the  bourgeois  states  will 
be  Inevitable. 

The  Communist  International  has  it- 
self made  public  declaration  of  the  So- 
viet ambitions    to    subject    the  entire 


world  to  the  Red  system  of  oppression. 
The  sixth  world  congress  proclaimed 
0E>enly  that — 

The  ultimate  aim  of  the  Communist  In- 
ternational Is  to  replace  world  capitalist 
economy  by  a  world  system  of  communism. 

The  program  adopted  by  the  sixth 
coneress  of  the  Communist  Interna- 
tional in  1928.  states  clearly  the  revolu- 
tionary objectives  of  the  Soviet  Unioa 
within  the  borders  of  other  nations: 

The  successful  struggle  of  the  Communist 
International  for  the  dictatorship  of  the 
proletariat  presupposes  the  existence  In 
every  country  of  a  compact  Communist 
Party,  hardened  In  the  struggle,  disciplined, 
centralized,  and  closely  linked  up  with  the 
masses. 

The  party  Is  the  vanguard  of  the  working 
class  and  consists  of  the  best,  most  class- 
conscious,  most  active,  and  most  courageous 
members  of  that  class.  It  incorporates  the 
whole  body  of  experience  of  the  proletarian 
struggle.  Basing  itself  upon  the  revolution- 
ary theory  of  Marxism  and  representing  the 
general  and  lasting  Interests  of  the  whole 
of  the  working  class,  the  party  personifies 
the  unity  of  proletarian  principles,  of  prole- 
tarian will  and  of  proletarian  revolutionary 
action.  It  Is  a  revolutionary  organization, 
bound  by  iron  discipline  and  strict  revolu- 
tionary rules  of  democratic  centralism,  which 
can  be  carried  out  thanks  to  the  class  con- 
sciousness of  the  proletarian  vanguard,  to 
its  loyalty  to  the  revolution,  its  ability, to 
maintain  inseparable  ties  with  the  prole- 
tarian masses  and  to  Its  correct  political 
leadership,  which  Is  constantly  verified  by 
the  experiences  of  the  masses  themselves. 

Lenin  confessed  that  in  its  endeavors, 
the  Soviet  Union  would  not  be  governed 
by  cither  ethics  or  morality.  In  the 
drive  to  conununize  the  world,  he  wrote 
in  The  Infantile  Sickness  of  Leftism  in 
Communism : 

It  is  necessary     •     •     •     to  use  any  ruse._ 
cunning,  unlawful  method,  evasion,  conceal- 
ment of  truth. 

Mr.  President.  I  have  luoted  those  ex- 
cerpts preliminary  to  my  presentation 
of  this  bill,  in  order  that  my  colleagues 
in  the  Senate  may  know  that  what  con- 
fronts us  is  a  condition,  not  a  theory. 

In  opening  the  presentation  of  Senate 
bill  4037,  a  bill  to  protect  the  internal 
security  of  the  United  States.  I  shall,  be- 
fore delving  into  a  discussion  of  the  pro- 
visions of  the  bill,  make  a  few  prelimi- 
nary remarks. 

At  the  outset,  let  me  emphasize  that 
this  proposed  legislation  has  not  been 
hastily  conceived,  nor  is  it  the  product  of 
any  one  individual's  labors.  It  is,  rather, 
the  culmination  of  literally  years  of  in- 
tensive investigation  and  study  by  var- 
ious committees  of  the  Congress  which 
have  had  within  their  jurisdiction  the 
many  phases  of  the  prcl/lem  of  the  Com- 
munist fifth  column  in  this  country.  The 
provisions  of  the  bill  have  been  drafted 
and  redrafted  with  extraordinaiy  care, 
and  have  been  subjected  to  the  closest 
scrutiny,  not  only  by  the  experts  who 
have  assisted  the  various  committees, 
but  by  some  of  the  ablest  lawyers  in  the 
Nation,  to  the  end  that  this  legislation 
not  only  will  be  designed  to  cope  with  the 
several  phases  of  the  Communist  con- 
spiracy in  the  United  States,  but  will  bo 
In  thorough  accord  with  our  constitu- 
tional processes  and  traditions.  This  bill 
does  not  contain  one  iota  of  hysteria,  nor 


Is  it  the  cry  of  alarmists,  nor  does  It  con- 
travene any  of  our  basic  constitutional 
concepts.  It  is  rather,  as  I  shall  point 
out  in  more  detail  with  reference  to  par- 
ticular provisions,  sober  evidence  of 
faith  in  the  vitality  of  our  democratic  in- 
stitutions to  meet  realistically  the  chal- 
lenge of  a  deadly  enemy  within  our  gates. 
I,  therefore,  pay  tribute  to  the  magnifi- 
cent work  of  the  House  Committee  on 
Un-American  Activities,  from  which  cer- 
tain provisions  of  the  bill.  S.  4037,  first 
emanated.  I  pay  tribute  also  to  my  col- 
leagues and  the  staff  of  a  sp-ecial  Senate 
subcommittee  of  which  I  have  the  honor 
of  being  chairman,  which  over  the  course 
of  many  months  has  conducted  a 
thoroughgoing  investigation  of  the  prob- 
lem of  subversive  activity  in  the  United 
States.  I  pay  tribute  to  the  work  of  my 
colleagues  on  the  Committee  on  the 
Judiciary,  which  has  not  only  reported 
favorably  S.  4037  but  has  previously  re- 
ported favorably  the  five  bills  which  are 
integrated  into  S.  4037. 

At  this  point  I  desire  to  pay  special 
tribute  to  two  Members  of  the  Senate,  the 
Senator  from  Michigan  [Mr.  Ferguson] 
and  the  Senator  from  South  Dakota 
•  [Mr.  MuNDTl.  Into  this  bill  is  written 
the  fine,  patient,  diligent  work  which 
they  did  through  months  and  months  of 
research  and  study:  work  which  is  re- 
corded in  volume  after  volume  of  testi- 
mony taken  by  those  able  Senators :  and 
work  which  has  been  spelled  out  in  what 
Is  sometimes  known  as  the  Mundt-Fergu- 
/  son  bill  or  the  Mundt-Perguson-John- 
stcn  bill.  The  latter  bill  is  embodied  in 
the  pending  bill,  because  the  message 
from  the  White  House  stated  that  a  bill 
was  desired,  and  the  Mundt- Ferguson 
bill,  coordinated  with  the  other  bills 
which  are  embodied  in  S.  4037,  in  my 
Judgment,  after  the  study  which  has  been 
given  it  by  the  Senator  from  Michigan 
and  the  Senator  from  South  Dakota 
after  the  study  which  has  been  given  it 
by  the  House  Un-American  Activities 
Committee,  after  the  repeated  correspon- 
dence which  the  Judiciary  Committee 
had  with  the  most  able  men  at  the  bar  of 
America  today,  meets  the  test  of  what 
is  uppermost  in  the  minds  of  men  who 
have  studied  the  law,  who  believe  in  our 
constitutional  form  of  government  and 
who  would  not  even  at  any  hazard  vio- 
late a  constitutional  provision.  With 
that  in  mind,  we  have  drafted  this  bill, 
and  with  that  in  mind  we  present  it  to 
-  the  Senate  in  the  hope  that  it  may  re- 
ceive the  approbation  of  the  Senate,  and 
that  it  may  become  the  law  of  the  land 
as  speedily  as  jxjssible. 

I  also  pay  tribute  to  those  other  Sen- 
ators who  are  not  members  of  the  Com- 
mittee on  the  Judiciary,  but  who  have 
labored  diligently  on  some  of  the  pro- 
visions of  the  bill.  I  pay  tribute  like- 
wise to  those  eminent  la>x'yers  and  to 
the  committees  of  the  American  Bar 
Association  who  have  been  of  inesti- 
mable assistance  in  the  preparation  of 
this  legislation. 

As  I  have  stated  to  the  Senate  before, 
the  bill  S  4037  is  an  omnibus  bill  which 
integrates  with  some  modification  the 
provisions  of  five  bills  relating  to  the  in- 
ternal security,  which  have  been  previ- 
ously reported  favorably  to  the  Senate 
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by  the  Committee  on  the  Judiciary.  In 
addition  the  bill  contains  prorisions  re- 
lating to  the  registration  of  aliens  and 
the  prevention  of  the  naturalization  of 
subversive  aliens,  which  provisions  have 
been  taken  from  my  bill  (S.  3455) ,  which 
resulted  from  an  investigation  of  our 
immigration  and  naturalization  system, 
and  which  completely  rewrites  the  immi- 
gration and  naturalization  laws.  That 
bill,  S.  3455,  is  pending  in  the  Judiciary 
Conunittee.  We  hope  that  at  the  next 
session  of  the  Congress  it  may  be  pre- 
sented to  this  body. 

I  may  say  here  that  although  this  bill 
is  the  fruit  of  thousands  of  hours  of 
labor.  I  am  not  averse  to  any  amend- 
ments or  changes  which  may  improve  or 
strengthen  the  bill;  but  I  serve  notice 
here  and  now  that  I  will  not  be  a  party 
to  any  crippling  or  weakening  amend- 
ments, and  that  I  shall  oppose  with  all 
the  power  at  my  command  any  move  to 
palm  off  on  the  American  people  any 
window-dressing  substitute  measure  in 
the  place  of  sound,  internal-security  leg- 
islation. 

I  propose  today  to  present  to  the  Sen- 
ate (Dan  analysis  of  each  of  the  prin- 
ciple provisions  of  the  bill  and  <2»  an 
objective,  deliberative  recitation  of  the 
problem  which  prompts  each  such  pro- 
vision. Before  doing  so.  however,  I 
should  like  to  give  a  brief  sunmiary  of 
the  over-all  problem  with  which  we  are 
confronted. 

Mr.  President,  that  the  Communist 
fifth  column  in  the  United  States  is  a 
clear  and  present  danger  to  this  Gov- 
ernment and  to  all  that  we  cherish  in  our 
democratic  institutions  has  been  over- 
whelmingly demonstrated. 

J.  Edgar  Hoover.  Chief  of  the  Federal 
Bureau  of  Investigation,  recently  testi- 
fied before  an  appropriation  subcom- 
mittee of  which  I  am  chairman  that 
there  is  a  total  of  54,174  members  of  the 
Communist  Party  in  the  United  States. 
It  is  apparent  that  this  constitutes  a 
sizable  army  dedicated  to  treachery,  de- 
ceit, espionage,  sabotage,  and  terrorism. 
But  it  must  be  pointed  out  that  the 
strength  of  the  Communist  fifth  column 
in  the  United  States  cannot  be  measured 
merely  by  the  number  of  party  members 
because  each  member  is  a  nerve  center 
exercising  a  deadly  influence  over  a 
much  larger  number  of  persons  who  are 
directly  or  indirectly  under  Communist 
discipline.  Here  is  the  further  testi- 
mony of  Mr.  Hoover: 

Even  though  there  are  only  54,174  mem- 
bers of  the  party,  the  fact  remains  that 
the  party  leaders  themselves  boast  that  for 
every  party  member  there  are  10  others  who 
follow  the  party  line  and  who  are  ready, 
willing,  and  able  to  do  the  party's  work.  In 
other  words,  there  is  a  potential  fifth  column 
of  540,000  people  dedicated  to  this  philoso- 
phy. 

That  this  fifth  column  is  part  of  a 
world-wide  network  under  the  control 
and  direction  of  the  Kremlin,  which  to- 
day dominates  one-third  of  the  world's 
population,  has  been  established  beyond 
the  shadow  of  a  doubt.  If  there  is  a 
Senator  who  has  any  doubt  in  his  mind 
on  this  score  I  invite  and  urge  him  to 
read  the  testimony  and  exhibits  con- 
tained in  the  three-volume  published 


hearings  on  my  bill.  S.  1832,  which  is  In- 
corporated in  this  omnibus  bill.  Senate 
bill  4037.  There  he  will  see  the  text  of 
Instructions  from  the  Kremlin  to  the 
Commimist  agents  in  this  country. 
There  he  will  see  the  cold,  hard  facts  re- 
specting the  interlocking  of  the  Com- 
mimist fifth  column  in  this  country  with 
the  international  Communist  espionage- 
sabotage  subversion  network.  There  he 
will  read  imcontroverted  evidence  that 
the  Communist  network  in  the  United 
States  is  not  a  home-grown  product  but 
is  a  weed  which  has  been  deliberately 
transplanted  in  this  country  by  foreign 
agents  who  have  with  cold  calculation 
been  sent  here  for  that  purpose  and  who 
under  our  existing  immigration  laws 
have  been  and  are  being  freely  admitted 
into  the  United  States  to  carry  on  their 
nefarious  activities.  There  he  will  read 
of  the  clever  and  ruthless  espionage  and 
sabotage  tactics  which  are  carried  out  in 
evasion  of  existing  law.  There  he  will 
read  of  the  various  conduits  through 
which  the  Kremlin  sends  its  agents  into 
the  United  States  and  masks  them  be- 
hind a  cloak  of  diplomatic  immunity, 
or  as  visitors,  as  members  of  trading 
commissions,  and  the  like.  There  he  will 
read  of  the  extensive  spread  of  this  dead- 
ly conspiracy  into  every  fabric  of  our 
society,  behind  the  facade  of  htmdreds 
of  front  organizations. 

I  shall  not  burden  the  Senate  with 
any  detailed  recitation  of  the  voluminous 
evidence,  but  I  should  like  to  allude  to 
typical  excerpts  from  the  testimcmy. 
Former  Attorney  General  Tom  Clark 
testified  before  our  subcommittee  that  an 
anal.vsis  of  approximately  5  000  of  the 
more  militant  members  of  the  Commu- 
nist Party  in  the  United  States  showed 
that  91.4  percent  of  the  total  were  of 
foreign  stock  or  were  married  to  persons 
of  foreign  stock. 

Here  is  further  testimony  of  J.  Edgar 
Hoover,  Chief  of  the  Federal  Bureau  of 
Investigation: 

Experience  has  revealed  that  foreign  es- 
pionage agents  seek  the  protection  of  a  legal 
cover.  By  that.  I  mean  they  seek  admittance 
Into  the  United  States  on  diplomatic  pass- 
ports. They  seek  assignments  to  some  cfB- 
clal  foreign  agency  and  thus  conceal  them- 
selves imder  the  diplomatic  cloak  of  Im- 
munity. To  further  avert  suspicion,  a  high- 
ranking  espionage  agent  may  very  weU  be 
employed  as  a  clerk  or  In  some  minor  ca- 
pacity In  a  foreign  establishment.  However, 
when  he  speaks,  those  with  higher  sounding 
titles  follow  his  OTders  without  question. 
Foreign  espionage  services  maintain  strict 
supervision  over  their  activities  in  this 
country. 

Louis  Budenz.  former  managing  edi- 
tor of  the  Communist  Daily  Worker,  but 
who  subsequently  broke  with  the  party, 
simuned  up  the  alien  control  of  the  Com- 
miuiist  Party  in  the  United  States  in  the 
following  words: 

There  Is  a  complet*'  and  extensive  ap- 
paratus existing  In  this  country  for  the  pur- 
pose of  directing  native  Communists  through 
alien  personnel.  This  apparatus  begins  with 
the  connection  of  the  political  committee  of 
the  Communist  Party  with  Moscow  througb 
the  alien  agenU  of  the  Communist  Interna- 
tional. It  then  proceeds  to  branch  out  into 
many  ramifications,  with  its  driving  force  in 
the  political  totirlsts  sent  in  here  to  func- 
tion in  various  departments  of  American  life. 
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K  you  cot  that  lifeline  between  here  and 
lloaoow.  you  will  have  thrown  the  Commu* 
Hist  Party  off  base  because  people  like  Karl 
Browder  were  never  anything  but  front  men. 
Tlie  real  men  who  made  the  decisions  and 
wbo  carried  cm  the  orders  were  aliens  sent 
to  this  country  by  Moscow.  That  even  waa 
carried  to  a  point  where  in  the  party  or- 
ganisations and  the  party  press  you  had 
aUena  controlling  it. 

In  tracing  the  lines  of  Communist  con- 
trol oTer  the  party  In  the  United  States, 
Bixlenc  stated: 

But  the  percentage  of  aliens  Increases  and 
the  power  of  aliens  rises  as  we  get  nearer  to 
the  roots.  That  Is.  nearer  to  the  contact 
with  Moscow,  nearer  to  thr  place  from  which 
policy  tesuea.  The  Communist  Party  leader- 
ship functions  oo  directives  received  from 
Moscow.  These  directives  are  channelized  to 
the  party  leadership  by  the  Communist  in- 
ternational represenUtlvrs  and  the  appa- 
ratus around  him.  UntU  recently  this  rep- 
raaentatlve  was  Oerhart  Eialer,  alias  Fdwards. 
alias  «»"«  Berger.  With  him  was  associated 
J.  V.  Peters,  who  vras  responsible  for  the 
wplonage  of  the  Communist  International 
In  cooperation  with  the  Soviet  secret  police 
In  this  country.  How  do  I  know  thit?  Be- 
cause Mr.  Peters  told  that  to  me  himself 
when,  after  he  had  directed  many  questions 
to  me  which  indicated  that  he  had  a  back- 
ground knowledge  of  things.  I  asked  him. 
••Was  I  privileged  to  know  why  hi  directed 
these  inqrutrles  at  me?" 

•Tes;  you  have  Justified  that  confldence,** 
he  ssld.  He  tt^d  me  that  he  was  thi>  liaison 
oOcer  or  link  between  the  CommuniKt  Inter- 
national apparatus  and  the  Soviet  secret 
police  In  this  country. 

{^leaking  of  the  stnicture  of  the  Com- 
munist Party.  Budenz  pointed  out  that — 

It  is  also  shot  through  in  its  various  or- 
ganisational subdivisions  throughout  the 
country  with  alien  personnel.  These  politi- 
cal tourists  •  •  •  have  been  ordered  here 
by  Moscow  in  order  to  steel  the  party  here 
for  complete  service  to  the  Soviet  dicta- 
torship. 

This  then  Is  a  general  world  pattern  p\ir- 
cued  by  the  Kremlin:  That  the  direct  respon- 
sibility shall  be  In  the  hands  of  aliens  in  any 
respective  country  in  which  operations  are 
carried  on.  It  Is  the  fixed  design  of  Moscow 
to  employ  aUens  in  the  most  responsible  posi- 
tions in  every  country.  This  assures  that 
nostalgia  and  patriotism  may  be  reduced  to 
the  minimum  In  the  steeled  ranks  of  Stalin's 
servants.  The  native  Communist  leader, 
UMrefore.  Is  Always  under  the  control  of  a 
superior  wbo  la  an  alien,  or  an  ex-alicn,  the 
latter  having  received  bis  clUaenshlp  merely 
in  order  to  ssrve  the  Kremlin  mcHw  effec- 
U»ely. 

Another  native  American  who  broke 
with  the  Communist  Party  is  Paul 
Crouch.  On  the  basis  of  his  17  active 
years  in  party  work  he  testified  that — 

The  vast  majority  of  those  persons  who 
direct  the  United  States  branch  of  the  Com- 
munist International  (that  la,  the  Commu- 
nist Party  In  America)  are  foreign-born  per- 
sons wbo  are  not  naturalized  citizens  of  tills 
country.  •  •  •  Native-bom  and  natural- 
iaed  American  Communists.  In  the  main,  are 
nominal  party  officials  and  are  used  mostly 
to  head  the  various  party  fronts. 

With  few  exceptions,  however,  when  an 
American  member  Is  taken  into  the  real  top 
etrdss  of  the  party  it  proves  disappointing 
to  Moscow.  Most  Americans  who  were  ad- 
mlttsd  to  ths  higher  circles  of  party  leader- 
ship were  disgusted  and  nauseated  at  what 
tiMf  Xound  there. 


Here  Is  the  testimony  before  our  sub- 
committee of  a  former  organizer  of  the 
Communist  Party: 

The  personnel  of  the  various  Soviet  dele- 
gations. Embassy,  consulates,  Amtorg.  Tass, 
and  so  forth,  in  this  country  have  been 
composed  In  part  of  Soviet  Intelligence 
agents.  Hidden  In  each  of  these  bureaus, 
ostensibly  performing  some  routine  function, 
are  MVD  men  whose  real  Job  Is  to  report 
on  variotis  phases  of  American  stclety  to 
Moscow  headquarters.  Recently  th*.8  corps 
has  been  reinforced  by  the  UN  delegations  of 
Russia  and  her  sateUites.  A  small  group  of 
these  MVD  agents,  say  three  to  five  men, 
directs  the  work  of  the  whole  network  In 
this  part  of  the  world;  it  filters  the  Informa- 
tion that  comes  in  and,  making  use  of  the 
diplomatic  pouches,  passes  on  what  Is  new 
and  useful  to  Moscow. 

Right  here,  I  may  say  that  although 
the  admissions  into  the  United  States 
of  aliens  in  diplomatic  status  from  be- 
hind the  iron  curtain  alone  is  currently 
running  at  the  rate  of  approximately  a 
thousand  a  year,  the  ofBcials  of  the  De- 
partment of  Justice  have  testified  that 
under  the  present  laws  they  are  powerless 
to  exclude  from  our  shores  any  alien  who 
presents  a  diplomatic  passport.  More- 
over the  Chief  of  the  Visa  Division  of 
the  Department  of  State  testified  before 
our  subcommittee  that  in  every  case  in 
which  the  Visa  Division  had  disapproved 
a  visa  application  on  security  grounds  in- 
volving an  official  of  a  foreign  govern- 
ment or  an  affiliate  of  an  international 
organization,  the  case  had  been  approved 
by  the  higher  echelon  in  the  Department 
of  State.  He  further  testified  that  these 
cases  in  which  the  Visa  Division  had  dis- 
approved tho  application  on  security 
grounds  but  in  which  the  division  was 
imiformly  overruled  were  running  at  the 
rate  of  atxtut  8  or  10  a  month. 

It  was  further  developed  by  our  sub- 
committee that  the  Passport  Division  and 
Visa  Division  of  the  Department  of  State 
are  precluded  by  directives  of  higher 
officials  of  the  Department  of  State  from 
direct  contact  with  the  Federal  Bureau 
of  Investigation  and  other  internal  in- 
telligence agencies  of  the  Government. 
The  only  intelligence  information  avail- 
able to  the  Visa  Division  and  to  the  Pass- 
port Division  of  the  Department  of  State 
is  filtered  through  intermediate  offices 
of  the  Department. 

About  a  year  ago  I  transmitted  to  the 
Chief  of  our  Central  Intelligence  Agency 
a  list  of  100  names  which  were  taken  at 
random  from  names  of  several  thousand 
aliens  who  have  gained  admission  into 
the  United  States  in  diplomatic  status. 
The  Chief  of  the  Central  Intelligence 
Agency  was  asked  to  report  upon  the 
baclcground  of  these  100  typical  cases 
on  the  basis  of  the  information  contained 
In  the  files,  but  without  revealing  the 
Identity  of  the  individuals  or  the  sources 
of  the  information.  The  Chief  of  the 
Central  Intelligence  Agency  reported 
that  32  of  the  individuals  had  been  en- 
gaged in  active  work  for  the  intelligence 
service  of  their  respective  countries;  21 
were  reported  to  have  been  active  In 
Communist  organizational  work  of  an 
underground  or  subversive  nature:  and 
39  were  reported  to  be  ardently  working 
In  subversive  activities. 


Let  me  read  now,  Mr.  President,  a 
resume  of  the  facts,  taken  from  the 
seciu-ity  reports  of  this  Government,  on 
t3rpical  cases  of  aliens  who  have  been 
admitted  into  the  United  States  in  the 
course  of  the  last  few  years  in  diplo- 
matic status.  I  repeat:  "In  diplomatic 
status."  May  I  say  that  the  resume  of 
these  cases  does  not  disclose  the  identity 
of  the  individual  or  the  source  of  in- 
formation, but  the  full  facts,  taken  from 
security  reports,  on  these  and  hundreds 
of  similar  cases  are  at  this  moment 
locked  in  a  safe  in  my  office. 

CASE  A 

The  subject  was  reported  to  be  the 
head  of  the  intelligence  operations  in 
the  United  States  on  behalf  of  an  iron- 
curtain  country.  He  is  reported  to  have 
committed  atiocities  in  pogroms  against 
certain  non-Communist  elements  in  one 
of  the  eastern  European  countries,  and 
to  have  operated  as  an  agent  of  a  Com- 
munist government  in  another  country. 

Immediately  after  his  arrival  in  the 
United  States  the  subject  made  contact 
with  a  well-known  naturalized  American 
citizen  who  has  been  affiliated  with  sev- 
eral Communist-front  organizations. 
The  subject  and  the  American  citizen 
made  plans  for  certain  propaganda  ac- 
tivities. Subject  was  also  said  to  be  in 
constant  contact  with  the  Flussian  Em- 
ba^y. 

CASK  B 

The  subject  was  reportedly  Involved 
in  the  assassination  of  a  prominent 
an  ti- Communist  official  in  a  a  iron-cur- 
trin  country  after  such  country  had  been 
taken  over  by  the  Communists.  He  has 
appeared  in  various  parts  ot  the  world 
as  a  lecturer  to  Communist  groups  and 
is  a  convinced  Communist  Party  mem- 
ber of  long  standing  and  higli  rank.  He 
was  admitted  into  the  United  States  as 
an  attache  at  a  certain  embassy  and  is 
said  to  be  a  highly  trusted  personal  rep- 
resentative of  a  world- renowned  Com- 
munist leader  who  trusts  Uie  subject 
with  special  missions  requiiing  utmost 
ability  combined  with  extreme  discre- 
tion for  which  he  is  noted. 

CASE  c 

The  subject  has  been  adnitted  into 
the  United  States  from  an  i.-on-curtain 
country  from  time  to  time  in  the  status 
of  an  official  of  a  foreign  government 
and  in  the  status  of  an  affilij/te  of  an  in- 
ternational organization.  His  unofficial 
mission  has  been  to  curry  favor  with  cer- 
tain elements  in  the  United  States.  To 
this  end  he  has  been  authoriiied  to  spend 
as  much  money  as  he  needs  in  order  to 
make  as  many  contacts  as  ix>ssible.  It 
is  reported  that  the  subject  recently  was 
successful  in  having  one  of  his  asso- 
ciates advanced  in  the  Ato:nic  Energy 
Commission  of  the  United  Nations.  He 
appears  to  be  particularly  interested  in 
penetration  of  certain  religious  groups 
in  the  United  States. 

""  CASE  D 

The  subject  Is  reportedly  considered 
by  the  United  States  authDritlcs  as  a 
known  Soviet  agent.  His  career  includes 
assignments  in  various  parts  of  the 
world  on  certain  commissions  and  dele- 
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gations.    He  has  from  time  to  timue  been 

admitted  into  the  United  States  as  an 

aCdliate  of  an  international  organization. 

casi  ■ 

The  subject  was  reported  to  be  one  of 
those  responsible  for  the  bombing  of  the 
British  Embassy  in  Rome.  He  was  ad- 
mitted into  the  United  States  with  a 
diplomatic  passport  of  an  iron-curtain 
country.  His  connections  have  been 
with  a  certain  group  of  which  he  is  re- 
ported to  be  a  leader  and  paymaster. 

CASE  r 

The  subject  is  listed  as  an  attache  at 
the  Washington  Embassy  of  an  iron-cur- 
tain country  but  is  stationed  in  New 
York  where  he  was  reported  maintain- 
ing contact  with  the  officers  and  crews 
of  certain  ships.  The  subject  was  cred- 
ited with  having  organized  Communist 
Party  cells  among  the  seameiL 

CASE  a 

The  subject  was  an  official  of  the 
Soviet  Government  in  an  embassy  in  an- 
other country  where  he  was  in  contact 
With  Communists  of  that  country  and 
where  he  was  thoroughly  briefed  regard- 
ing Communist  future  plans.  He  was 
admitted  into  the  United  States  with  a 
diplomatic  passport.  The  opinion  is  ex- 
pressed in  a  certain  intelligence  report 
that  the  subject  has  been  sent  to  the 
United  States  for  the  major  purpose  of 
coordinating  the  efforts  of  Communists 
in  the  United  States  with  Communists 
in  the  country  in  which  he  has  been 
serving  as  an  official  of  the  Soviet  Gov- 
ernment. 

CASK  R 

The  subject  was  admitted  into  the 
United  States  as  a  minister  to  Washing- 
ton, D.  C,  from  an  iron-curtain  country. 
He  is  a  Communist  writer  and  lecturer. 
It  is  suggested  in  a  certain  intelligence 
report  that  the  subject  was  sent  to  the 
United  States  to  agitate  among  the 
Negroes. 

In  connection  with  the  apparent  mis- 
sion of  the  subject  it  is  to  be  noted  that 
during  the  recent  trial  of  the  Communist 
leaders  in  New  York,  a  witness  testified 
that  he  had  been  trained  in  Moscow  in 
the  technique  of  working  among  the 
Negroes  of  the  United  States  to  establish 
a  Negro  state  to  extend  from  Virginia  to 
the  Mississippi  Delta.  This  was  to  be 
accomplished  by  revolution, 

CASE  I 

The  subject  was  admitted  Into  the 
United  States  as  an  afOhate  of  an  inter- 
national organization.  He  was  reported 
to  be  extremely  active  in  the  Communist 
movement  in  a  certain  large  city  in  the 
United  States  where  he  worked  among  a 
particular  racial  group.  He  was  reported 
to  be  a  police  agent  of  an  iron-curtain 
country.  He  has  reportedly  returned  to 
the  iron-curtain  country  to  recrtiit 
agents  for  the  Communist  organizational 
work  in  the  United  States. 

CASE  J 

The  subject  has  rnade  numerous  trips 
to  the  United  States  to  procure  funds  for 
the  Communist  Party  of  which  he  is  a 
leader  in  a  South  American  country.  His 
admissions  into  the  United  States  have 


been  as  an  affiliate  of  an  international 
organisation.  It  is  reported  that  he  has 
brought  into  his  country  large  sums  of 
money  for  the  furtherance  of  strikes,  and 
he  is  regarded  as  one  of  the  most  power- 
ful labor  leaders  in  his  country.  It  is 
reported  that  he  was  instrumental  in 
securing  the  establishment  of  diplomatic 
relations  between  his  country  and  the 
Soviet  Union. 

CASK  X 

llie  subject  was  admitted  into  the 
United  States  as  an  affiliate  of  an  in- 
ternational organization  from  an  iron- 
ciuiain  country.  He  is  reported  to  be 
clever,  ruthless,  and  determined  to  es- 
tablish himself  as  one  of  the  leading 
members  of  the  Communist  Party.  He 
allegedly  stated  that  the  Communists  in 
the  United  States  were  doing  their  ut- 
most to  provoke  unrest  through  the  me- 
dium of  the  Negro  problem  and  that  he 
was  personally  participating  in  such 
activity. 

CASK  L 

The  subject  was  reportedly  an  active 
leader  of  terrorist  bands  in  a  foreign 
country.  He  was  subsequently  liaison 
officer  with  American  lend-lease  repre- 
sentatives in  his  coimtry.  It  is  reported 
that  at  that  time  he  was  placing  agents 
in  various  aUied  installations.  He  was 
thereafter  admitted  into  the  United 
States  as  a  counselor  at  the  Washington 
Embassy  of  an  iron-curtain  coimtry.  It 
is  reported  that  his  chief  assignment  was 
as  an  intelligence  agent  for  the  iron- 
curtain  coimtry.  A  certain  Intelligence 
report,  with  reference  to  the  subject, 
reads  in  part  as  follows : 

He  has  shot  more  people  than  you  and  I 
could  btiry  in  a  fortnight. 

It  is  reported  that  the  subject  concen- 
trates on  maintaining  relations  with 
United  States  Communists. 

CASE   M 

The  subject  was  admitted  into  the 
United  States  as  an  affiliate  of  an  inter- 
national organization.  As  a  member  of 
the  central  committee  of  the  Communist 
Party  in  another  country  the  subject  had 
charge  of  funds,  security,  and  loyalty  of 
party  members.  Immediately  prior  to 
his  admission  into  the  United  States  the 
subject  was  engaged  in  the  reorganiza- 
tion of  the  Communist  movement  in  the 
Middle  East.  It  is  reported  that  the  sub- 
ject was  also  engaged  in  organizing  secret 
Communist  cells  among  certain  groups. 

CASK  N 

The  subject  was  admitted  Into  the 
United  States  in  diplomatic  status  from 
an  iron-curtain  country.  He  is  reported 
to  have  been  operating  a  short-wave 
radio  transmitter  by  which  he  maintains 
contact  with  the  security  police  of  his 
country. 

CASK  o 

The  subject  was  admitted  into  the 
United  States  as  a  commercial  counselor 
to  an  iron-curtain  embassy  in  Washing- 
ton. It  is  reported  that  the  subject  is  the 
channel  through  which  C<Mainfonn  ac- 
tivities in  the  United  States  are  financed. 

CASE  P 

The  subject  was  admitted  into  the 
United  States  as  an  attache  of  an  iron- 


curtain  legation  in  Washington  It  to 
reported  that  the  subject  is  an  experi- 
enced saboteur  who  has  been  assigned  to 
confidential  tasks  in  the  United  States 
and  is  the  ringleader  of  a  ^y  network 
in  the  United  States. 

These  tjrpical  cases.  Mr.  President, 
speak  for  themselves.  May  I  repeat  that 
the  Attorney  General  of  the  United 
States  testified  t)efore  our  subcommittee 
that  under  the  existing  law  the  Depait- 
ment  of  Justice  is  powerless  to  exclude 
any  aUen  with  a  diplomatic  passport, 
and  the  Chief  of  the  Visa  Division  could 
not  recall  a  single  case  in  which  a  visa 
had  been  refused  on  security  grounds  to 
an  alien  who  appUed  for  a  diplmnatic 
visa,  notwithstanding  the  fact  that  over 
160.000  such  visas  have  been  issued  since 
1938. 

There  is  one  other  facet  of  the  over-all 
priblem  which  I  should  like  to  comment 
on  before  proceeding  with  an  analsrsis  of 
the  bill.  Under  the  present  laws,  there 
are  literally  thousands  of  cases  of  aUens 
who  have  been  found  to  be  deportable 
but  who  cannot  be  deported  because  of 
certain  technicalities  in  the  law. 

The  records  show  that  on  April  15. 
1949,  there  were  some  3,278  warrants  of 
deportation  which  had  been  issued  over 
a  period  of  years  that  were  not  enforce- 
able. Of  the  aliens  covered  by  these 
warrants,  2,147  were  so-called  iron-cur- 
tain nationals,  and  of  that  number.  1,180 
were  Russians.  Of  the  3,278  deportation 
orders  1,293  were  based  on  criminal  or 
immoral  charges,  and  112  were  issued 
under  the  law  relating  to  anarchists  and 
similar  subversive  classes.  The  records 
also  show  that  there  are  416  additional 
pending  cases  in  which  there  is  every 
reason  to  supix)se  that  deportation  can- 
not readily  be  effected.  Of  this  number, 
some  139  are  of  the  criminal  or  immoral 
classes.  There  are  at  least  91  of  the 
pending  cases  which  involve  persons  who 
are  subject  to  deportation  to  the  so- 
called  iron-curtain  countries.  At  least 
11  of  these  91  are  Russians. 

Furthermore,  at  the  close  of  the  fiscal 
year  1949.  the  records  showed  that  there 
were  under  investigation,  looking  to  de- 
portation or  under  actual  deportation 
proceedings,  the  cases  of  1,067  aliens, 
who.  prima  facie,  are  deportable  as  sub- 
versives. 

But  in  all  of  these  cases  under  the 
present  law  the  Government  of  the 
United  States  is  powerless  to  execute  its 
orders  of  deportation,  and  the  aliens  are 
free  to  roam  the  country  at  wllL  Fur- 
thermore, on  the  bases  of  the  present 
trend  there  is  every  indication  that  the 
situation  will  become  progressively  more 
serious. 

And  now,  Mr.  President,  with  that 
word  of  general  background,  I  shaU  pro- 
ceed to  discuss  in  detail  the  various  pro- 
visions of  the  bill,  and  I  accordingly  in- 
vite the  attention  of  the  Senate  to  the 
first  segment  of  the  bill  which  consists 
of  those  provisions  which  are  incorpo- 
rated from  S.  2311  which  was  introduced 
in  the  Senate  by  the  Senator  from  Mich- 
igan [Mr.  Fescusok],  the  Senator  from 
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South  Dakota  [Mr  Muirorl ,  and  the  Sen- 
ator from  South  Carolina  [Mr.  Johw- 
sTOHl.  In  passing  may  I  say  that  In  dis- 
cussing this  segment  of  the  bill  I  shall 
proceed  on  the  assumption  that  the 
amendments  which  the  sponsors  of  S. 
2311  will  offer  to  conform  those  provi- 
sions of  S.  4037  to  the  corresponding 
provisions  in  S.  2311  will  be  adopted. 

Two  principal  objectives  are  sought 
to  be  accomplished  by  this  segment  of 
the  bilL  The  first  is  to  require  registra- 
tion of  Communist  political  organiza- 
tions and  members  thereof  and  to  re- 
quire registration  of  Communist  front 
organizations  and  ofBcers  thereof.  The 
purpose  of  this  registration,  Mr.  Presi- 
dent, is  to  expose  to  the  light  of  public 
opinion  the  Communist  movement  in  the 
United  States  and  thus  to  protect  the 
pubbc  against  irmocent  and  unwitting 
collaboration  with  it.  It  is  felt  that  if 
the  American  people  are  alerted  respect- 
ing the  identity  of  the  Communist  fronts 
much  of  the  funds  which  are  contributed 
unwittingly  to  these  fronts  will  be  with- 
held and  these  fronts  will  dry  on  the  vine 
for  lack  of  support. 

At  this  point  I  may  say  that  under  the 
McCormack  Act  of  1938  individuals  who 
act  as  agents  of  a  foreign  principal  are 
required  to  register.  Likewise  under  the 
Voorhis  Act  organizations  which  are 
agents  of  foreign  principals  are  required 
to  register.  On  the  basis  of  the  experi- 
ence under  these  acts,  however.  Com- 
munist organizations,  although  they  are 
clearly  de  facto  agencies  of  a  foreign 
power,  have  been  able  to  escape  from  the 
requirements  of  registration.  It  is  thus 
apparent,  Mr.  President,  that  the  regis- 
tration provisions  of  the  bill  have  ample 
precedent  in  prior  legislation.  These 
provisions  merely  recognize  the  inescap- 
able fact  that  the  Communist  conspiracy 
in  this  country  is  under  the  directic  n  and 
control  of  a  foreign  power.  May  I  em- 
phasize that,  contrary  to  the  misrepre- 
sentations of  the  numerous  Communist 
front  organizations  which  have  been 
bombarding  the  Senate  with  letters  and 
telegrams  against  the  bill,  there  is  no 
provision  in  the  bill  which  outlaws  the 
Communist  Party  as  such.  May  I  re- 
peat, the  bill  requires  only  the  registra- 
tion of  Communist  poUtical  organizations 
and  members  thereof  and  registration  of 
Communist  front  organizationr  and  offi- 
cers thereof,  and  this,  Mr.  President,  is 
no  iFore  than  the  law  requires  at  the 
present  ^ime  of  legislative  lobbyists.  As 
I  shall  point  out  more  specifically  in  a 
few  moments  when  I  give  a  detailed  sec- 
tional analysis  of  this  segment  of  the 
bill,  ample  procedural  safeguards  are 
provided  in  the  registration  provisions  of 
the  bill  so  as  to  protect  the  Innocent  and 
to  accord  the  bill  thoroughly  with  our 
constitutional  processes. 

I  divert  at  this  point  for  a  moment 
from  my  prepared  remarks.  If  there  is 
anything  in  the  world  in  which  I  am  in- 
terested, anything  in  which  I  have  been 
trained,  it  is  respect  and  love  for  the 
organic  law  of  the  United  States.  I 
would  not  be  a  party  to  the  enactment 
of  the  pending  bill  if  I  thought  for  a 
moment  that  it  contained  a  provision 
which  ran  counter  to  the  Constitution  of 
the  United  Stales.    I  want  the  bill  tested 


by  the  court  of  last  resort,  and  I  am  not 
afraid  of  how  that  test  will  result. 

The  second  principal  objective  of  this 
segment  of  the  bill  is  to  declare  certain 
acts  to  be  a  crime.  I  shall  discxiss  each 
of  these  specifically  in  the  detailed  sec- 
tional analysis,  but  may  I  pause  here  to 
list  the  acts  which  are  declared  to  be 
unlawful  in  this  segment  of  the  bill. 

First.  To  conspire  to  perform  any  act 
which  would  substantially  contribute  to 
the  establishment  within  the  United 
States  of  a  totalitarian  dictatorship  un- 
der foreign  control. 

Second.  For  an  employee  of  the  Gov- 
ernment to  communicate  without  au- 
thorization to  another  person  who  he 
knows  or  has  reason  to  believe  is  an 
agent  of  a  foreign  government  or  a  mem- 
ber of  a  Communist  organization,  any 
information  which  he  knows  or  has  rea- 
son to  know  has  been  classified  by  the 
President  or  department  head  as  af- 
fecting the  security  of  the  country. 
Foreign  agents  or  members  of  Com- 
munist organizations  are  similarly  pen- 
alized for  receiving  or  attempting  to  ob- 
tain information  which  the  Government 
employee  is  prohibited  from  trans- 
mitting. 

Third.  To  conceal  the  fact,  when  seek- 
ing office  or  emplo3mient  tmder  the 
United  States,  that  a  person  is  a  mem- 
ber of  an  organization  which  has  been 
legally  found  to  be  a  Communist  organi- 
:<^tion. 

Fourth.  To  hold  any  nonelectlve  office 
or  employment  under  the  United  States 
when  such  a  member. 

Fifth.  To  apply  for,  or  to  lise  a  United 
States  passport  when  such  a  member. 

Sixth.  To  fail  to  file  reports  which  it 
is  his  legal  duty  to  file,  if  a  person  is  an 
officer  of  a  Communist  organization,  or 
to  make  false  statements  or  willful 
omissions  in  such  a  report. 

Seventh.  To  become  or  remain  a  mem- 
ber of  a  Communist  political  organiza- 
tion if  a  person  knows  that  the  organi- 
ration  has  been  legally  required  to  regis- 
ter and  has  failed  to  do  so. 

Eighth.  To  mail  Commtmlst  publica- 
tions, or  to  broadcast  or  televise  a  Com- 
munist program,  for  a  Communist  or- 
ganization, without  identifsring  the 
source  or  sponsorship. 

And  now,  Mr.  President.  I  shall  pro- 
ceed with  a  detailed  sectional  analysis  of 
this  first  segment  of  the  bill.  S.  4037. 
which  consists  of  those  provisions  which 
are  incorporated  from  S.  2311. 

Again  I  wish  to  pay  tribute  to  my  col- 
leagues In  the  Senate,  the  Senator  from 
Michigan  IMr.  FirgusonI,  the  Senator 
from  South  Dakota  IMr.  MxtndtI,  and 
the  Senator  from  South  Carolina  tMr. 
Johnston}.  I  also  wish  to  pay  tribute 
to  Members  of  the  House  of  Representa- 
tives who  joined  in  the  formation  of  the 
bill  in  the  first  instance.  The  Mundt- 
Nixon  bill  was  the  first  bill;  later  we  had 
the  Mundt-Ferguson-Johnston  bill,  and 
now  the  proposed  legislation  is  here  as 
Senate  bill  4037. 

Sections  1  and  2  of  the  bill  set  forth 
the  title  of  the  act  and  contain  state- 
ments of  the  congressional  findings 
which  are  a  result  of  the  evidence  ad- 
duced before  various  committees  of  the 


Congress.  In  addition,  there  U  set  forth 
a  proscription  that  nothing  :n  the  act 
shall  be  construed  to  authoriie.  require, 
or  establish  military  or  civilij  n  censor- 
ship or  in  any  way  to  limit  cr  infringe 
upon  freedom  of  the  press  or  of  speech 
as  guaranteed  by  the  Constitu  :ion  of  the 
United  States,  and  that  no  regulation 
shall  be  promulgated  under  the  act  hav- 
ing that  effect. 

Section  3  of  the  bill  is  the  definition 
section.  It  will  be  noted  that  n  the  defi- 
nitions a  distinction  is  made  between  a 
"Communist  political  organiz  ition"  and 
a  "Communist-front  organization." 
This  distinction,  as  I  shall  subsequently 
point  out,  is  significant  in  conjunction 
with  the  registration  and  other  features 
of  the  bill  which  I  shall  hereafter  dis- 
cuss. As  defined  in  the  bill  a  "Commu- 
nist political  organization"  is  any  organ- 
ization in  the  United  States  h?.  ving  some, 
but  not  necessarily  all,  of  the  ordinary 
and  usual  characteristics  of  a  political 
party  which  (a)  is  substantially  domi- 
nated or  controlled  by  the  foreign  gov- 
ernment or  political  organization  con- 
trolling the  world  Communist  movement 
and  (b)  operates  primarily  U)  advance 
the  objectives  of  such  world  Communist 
movement. 

"A  Communist-front  orgarJzation"  is 
defined  to  be  any  organization  in  the 
United  States  (other  than  a  Communist 
political  organization  and  other  than  a 
lawfully  organized  political  pirty  which 
is  not  a  Communist  political  organiza- 
tion* which  (a)  is  under  the  control  of 
a  Communist  political  orgarization  or 
(b)  is  primarily  operated  for  the  pur- 
poses of  giving  aid  and  support  to  a  Com- 
munist political  organization,  i  Commu- 
nist foreign  government,  or  the  world 
Communist  movement. 

Section  4  of  the  bill  contaiiis  a  num- 
ber of  significant  provisions  ixhich  war- 
rant detailed  explanation.  Subsection 
(a)  of  section  4  makes  it  unlawfxil  for 
any  person  knowingly  to  combine,  con- 
spire, or  agree  with  any  other  person  to 
perform  any  act  which  would  substan- 
tially contribute  to  the  esti  blishment 
within  the  United  States  of  a  totalitarian 
dictatorship  the  direction  and  control  of 
which  is  to  be  vested  in.  or  exercised  by, 
or  under  the  domination  or  .x)ntrol  of, 
any  foreign  government,  fore  gn  organ- 
ization, or  foreign  individual.  For  pur- 
poses of  the  subsection  the  teim  "totali- 
tarian dictatorship*'  means  a  form  of 
government  characterized  by  1 1^  the  ex- 
istence of  a  single  pohtical  i>arty  with 
such  identity  between  such  party  and  its 
policies  and  the  government  a  id  govern- 
mental policies  of  the  coimtr'  in  which 
it  exists  as  to  render  such  party  and  the 
government  itself  indistingu  ihable  for 
all  practical  purposes  and  (2)  the  forci- 
ble suppression  of  all  opposition  to  such 
party. 

In  order  to  understand  the  need  for 
this  provision  of  subsection  a)  of  sec- 
tion 4  some  reference  should  ae  made  to 
the  inadequacies  of  the  ex  .sting  law. 
The  Alien  Registration  Act  of  1940  made 
It  a  crime  to  advocate  the  overthrow  of 
the  Government  of  the  Unitel  States  by 
force  and  violence.  Although  there  is 
no  doubt  but  that  a  basic  principle  of  the 


Commimist  conspiracy  in  this  country 
involves  the  use  of  force  and  violence,  in 
order  to  evade  this  statute,  the  present 
line  of  the  Commimist  Party  is  to  avoid 
wherever  possible  the  open  advocacy  of 
force  and  violence.  It  should  likewise 
be  pointed  out  that  in  the  Smith  Act. 
under  which  the  11  Communist  leaders 
were  convicted  in  New  York,  there  is  an 
essential  element  of  advocating  the  over- 
throw of  the  Government  of  the  United 
States  by  force  and  violence.  In  view  of 
this  conviction  of  the  11  Communist 
leaders,  who  by  their  own  utterances 
were  found  to  be  involved  in  a  conspiracy 
to  overthrow  the  Government  of  the 
United  States  by  force  and  violence,  it  is 
obvious  that  greater  emphasis  will 
henceforth  be  placed  by  the  Communists 
in  the  United  States  on  an  avoidance 
of  any  semblance  of  open  advocacy  of 
force  and  violence,  and  thus  it  will  be 
Increasingly  difficult  to  establish  in  par- 
ticular cases  the  violations  of  existing 

I  point  out  to  the  Senate  that  this  par- 
ticular provision  of  the  bill  above  all 
others  has  been  the  object  of  the  most 
bitter  attack  by  the  Communists  and 
Communist  fronters  who  with  bog\is 
piety  contend  that  the  provision  is  an 
abridgment  of  constitutional  liberties. 
It  is  for  this  reason  that  the  committee 
has  made  an  extensive  study  of  the  con- 
stitutional issues  and  has  obtained  the 
opinion  of  the  ablest  constitutional  law- 
yers of  the  Nation  with  reference  to  this 
provision.  It  is  not  my  purpose  to  bur- 
den the  Senate  with  an  exhaustive  legal 
treatise  on  the  issue,  but  I  invite  the 
attention  of  the  Senate  to  the  pro- 
nouncements of  the  courts  on  the  issue 
which  is  presented  by  this  provision. 

In  Gitlow  V.  People  of  New  York  ( 1925> 
(268  U.  S.  652 » ,  the  Supreme  Court  said: 

And.  for  yet  more  Imperative  reasons,  a 
State  may  punish  utterances  endangering 
the  foundations  of  organlaed  government 
and  threatening  Its  overthrow  by  unlawful 
means.  These  imperil  its  own  existence  as  a 
constitutional  State.  Freedom  of  speech  and 
press  •  •  •  does  not  protect  disturb- 
ances to  the  public  peace  or  the  attempt  to 
subvert  the  Government.  It  does  not  protect 
publications  or  teachings  which  tend  to  sub- 
vert or  impe-ll  the  Government  or  to  impede 
or  hinder  it  in  the  performance  of  Its  gov- 
ernmental duties.  •  •  •  It  does  not  im^ 
tect  publications  prompting  the  overthrow 
of  Government  by  force.  •  •  •  And  a 
State  may  penalize  utterances  which  openly 
advocate  the  overthrow  of  the  representative 
and  constitutional  form  of  Government  of 
the  United  States  and  the  several  States,  by 
violence  or  other  unlawful  means.  •  •  • 
In  shcnt,  this  freedom  does  not  deprive  a 
State  of  the  primary  and  essentUl  right  of 
self-preservation:  which,  so  long  as  himian 
governments  endure,  they  cannot  be  denied. 

In  Schenk  v.  V.  S.  (1919)  (249  U.  S. 
47,  51-52>,  Mr.  Justice  Holmes  said: 

It  well  may  be  that  the  prohibition  of  laws 
abrideing  the  freedom  of  speech  Is  not  con- 
fined to  previous  restraints,  although  to 
prevent  them  may  have  been  the  main  pur- 
pcae.  as  intimated  in  Patterson  v.  Colonuio 
(305  D.  S.  454.  4«2) .  We  admit  that  In  many 
places  and  in  ordinary  times  the  defendants 
In  earing  all  that  was  said  in  the  circular 
would  have  been  within  their  constitutional 
rights.  But  the  character  of  every  act  de- 
pends upon  the  circximstaaces  In  which  it 
is  done  (Athens  t.  Wisconsin  (195  U.  S.  194. 


205.  206) ) .  The  moat  stringent  prelection  of 
free  speech  would  not  protect  a  man  In 
falsely  shouting  fire  In  a  tbeat«r  and  causing 
a  panic.  It  does  not  even  protjct  a  man  from, 
an  Injunction  against  uttering  words  that 
may  have  all  the  effect  of  for:*  (Gonpers  t. 
Bucks  Stovt  aid  Range  Co.  (221  U.  S.  418, 
439 ) ) .  The  questicm  In  every  case  is  whether 
the  words  used  are  used  in  sxich  circum- 
stances and  are  of  such  a  nature  as  to  create 
a  clear  and  present  danger  that  they  will 
bring  about  the  substantive  evils  that  C<hi- 
gress  has  a  right  to  prevent.  It  is  a  question 
of  proximity  and  degree. 

In  Oil  Workers  International  Union  v. 
EUiott  (N.  D.  Tex.,  1947)  (73  F.  Supp. 
942).  the  court  stated: 

The  powers  of  Congress  are  outlined  and 
defined  by  the  Constitution  of  the  United 
States.  Section  4.  article  IV  •  •  •  jwo- 
vldes  that  the  National  Government  shaU 
guarantee  to  each  State  a  republican  form 
of  government.  It  is  recognized  that  the 
Communist  form  of  government  Is  not  a 
representative  form  of  government.  Ours  is 
a  representative  form  ot  government,  where- 
by the  representatives  of  the  p)ecple  chosen 
by  the  people,  determine  the  policies  of  the 
Nation.  In  the  commuistic  form  you  have 
more  of  the  dictatorial  type.  It  nowhere  has 
functioned  except  by  and  In  the  hands  of  a 
dictator;  therefore,  it  behooves  the  National 
Government  to  curb  the  groirth  of  any  sys- 
tem that  would  destroy  representative  gov- 
ernment and  tring  about  government  by 
force. 

In  spite  of  the  court  decisions  from 
which  I  have  quoted,  Mr.  President,  it 
has  been  charged  that  this  bill  is  uncon- 
stitutional. Whenever  a  question  of 
constitutionality  is  raised  it  is  nearly  al- 
ways possible  to  argue  it.  I  have  read 
what  the  Supreme  Court  of  the  United 
States  has  said,  and  I  do  not  propose  to 
argue  the  question  of  constitutionality 
further,  except  to  repeat  that  the  Com- 
mittee on  the  Judiciary  has  sought  the 
best  advice  it  could  secure,  and  the  Com- 
mittee on  the  Judiciary  was  satisfied 
that  the  provisions  of  this  bill  are  con- 
stitutional. The  chairman  of  the  Com- 
mittee on  the  Judiciary  is  personally  sat- 
isfied that  there  is  nothin?  unconstitu- 
tional in  this  bill ;  and  let  me  remind  the 
Senate  that  the  record  of  the  chairman 
of  the  Judiciary  Committee,  with  respect 
to  upholding  and  maintaining  and  pre- 
serving the  Constitution,  is  as  good  as 
that  of  any  other  Member  of  this  body. 
The  present  chairman  of  the  Committee 
on  the  Judiciary  was  one  of  those  who 
voted  against  the  court-packing  bill  and 
was  willing  to  face  the  political  conse- 
quences of  that  vote  because  of  his  ad- 
herence to  the  Constitution  and  his  de- 
sire to  protect  and  preserve  it.  The  pres- 
ent chairman  of  the  Committee  on  the 
Judiciary  would  not  be  here  advocating 
this  bill  if  he  thought  there  was  any- 
thing unconstitutional  about  it  or  about 
any  of  its  provisions. 

So  far,  Mr.  President,  In  my  analysis 
of  this  bill  I  have  just  concluded  a  dis- 
cussion of  section  4  (a).  The  remaining 
subsections  of  sectitm  4  are  much  less 
controversial  Let  us  look  at  them,  one 
by  one.  and  see  what  they  do. 

Mr.  President.  I  suggest  the  absoice  <rf 
a  quorum. 

The  PRESmiNO  OFFICER  (Mr.  Horr 
in  the  chair).  The  clerk  will  caU  the 
rolL 


Aiken 

Hendncksoo 

Anderson 

Htckenlocver 

Benton 

HiU 

Brewster 

Hoejr 

Bcldges 

HoUand 

Butler 

Humphrey 

Byrd 

Bimt 

Cain 

Johnson.  Colo 

ChajRnan 

ConnaUy 

Kefauver 

Cordon 

Kllcore 

DonneU 

Douslaa 

Leahy 

Lehman 

Ecton 

liodse 

Blender 

Losic 

Per^iaon 

UcCairan 

Ful  bright 

licCarthy 

George 

McTartand 

Graham 

l<rfC»n«r 

Green 

Oumey 

lif«lfm» 

The  legislative  clerk  called  the  roll, 
and  the  following  Senators  answered  to 
their  names: 

Maybank 

Mundt 

Muiray 

O'Conor 

OlialMiiey 

Pepper 

Robertson 

RuskD 

Sehoeppel 

Smith.  N.  J. 

Sftarkman 

Stennls 

Taylor 

Tbomaa,Olda. 

Thomaa.  Utah 

Thje 

Wiley 

WUllanw 

Wltheta 

Toims 


The  PRESIDING  OFFICER  (Bflr.  Long 
in  the  chair).    A  quorum  is  present. 

Mr.  McCARRAN.  Mr.  President,  sub- 
section <b)  prohibits  Federal  employees 
from  divulging  information  which  has 
been  classified  by  the  President  as  af- 
fecting the  security  of  the  United  States 
to  foreign  agents,  or  to  CXmimunlst  or- 
ganization members. 

Subsection  (c)  makes  it  a  crime  to  ob- 
tain such  classified  information. 

Suteection  *d)  provides  a  fine  of  $10.- 
000  and/or  10  years  imprisonment  for 
violation  of  the  foregoing  provisions. 

Subsection  (e)  sets  a  statute  of  limi- 
tations of  10  years  on  the  offenses  named. 

Subsection  (f)  provides  that  neither 
the  holding  of  ofBce  nor  membership  in 
any  Communist  organization  shall  con- 
stitute a  violation  of  subsection  (a>  or 
subsection  (c)  of  section  4.  It  further 
provides  that  the  fact  of  registration 
under  section  7  or  section  8  of  the  act 
as  an  officer  or  member  of  any  Oom- 
munist  organization  shaU  not  be  reoetred 
as  evidence  against  any  persons  in  any 
prosecution  for  any  alleged  violation  of 
subsection  (a)  or  subsecticm  (c)  ot  the 
section. 

In  the  opinion  of  the  chairman  of 
the  Committee  on  the  Judiciary,  this 
provision  leans  over  backward  to  protect 
Commimists  against  self-incrimlnatkm; 
but  it  is  one  of  the  many  safeguards 
written  into  the  bill  by  the  Judiciary 
Committee  to  assure  the  complete  con- 
stitutionality of  the  measiu*. 

Section  5  of  the  triU  is  Intended  to  keep 
Communists  out  of  the  Federal  Gov- 
ernment unless  they  can  win  election 
to  ofl&ce.  This  section  provides.  In  sub- 
section (a),  that  members  of  Commu- 
nist pohtical  organizations,  and  that 
means  real  Communists,  cannot  (1)  con- 
ceal their  membership  when  seeing 
United  States  onployment,  and  (2)  can- 
not hold  any  ncoelective  office.  It  is 
also  provided  that  lio  officer  or  employee 
of  the  United  States  may  appoint  a  mem- 
ber of  any  such  organization  to  Gorem- 
ment  employment.  But  this  section  also 
contains  a  safeguard  to  guarantee  the 
constitutional  rights  of  any  person  af- 
fected, in  the  form  of  a  pro^sion.  that 
no  person  shall  be  considered  a  mem- 
ber of  a  rnmmimut  poUtieal  wganisa- 
tion  for  purposes  of  this  section  until 
his  name  has  been  made  public  as  such 
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a  member,  under  the  i>rovisions  of  this 
bUL  tqr  the  Attorney  General. 

The  next  section,  section  6.  Is  aimed 
at  helping  to  shut  off  the  world  travel 
of  Communists,  and  thus  to  hamper  the 
free  flow  of  courier  service,  and  other 
agents  of  the  world  Communist  con- 
spiracy. 

This  section  deals  with  the  Issuance 
of  passports  to  members  of  Communist 
political  organizations.  Subsection  (a) 
provides  that  members  of  Communist 
political  organizations,  which  members 
are  required  to  register  under  the  bill, 
(1)  cannot  apply  for  a  passport  or  a 
renewal  thereof,  and  (2)  cannot  use  a 
passport  which  they  may  have.  Sub- 
section (b)  provides  that  it  is  unlawful 
for  employees  of  the  United  States  Gov- 
ernment to  issue  or  renew  passports  to 
members  of  Communist  political  organ- 
izations. Subsection  (c>  contains  the 
guarantee  of  constitutional  rights  by 
providing  that  no  person  shall  be  con- 
sidered a  member  of  a  Communist  po- 
litical organization,  for  the  purposes  of 
this  section,  until  his  name  has  been 
made  public  as  such  a  member  by  the 
Attorney  General,  under  the  provisions 
of  the  bill. 

Section  7  Is  procedural.  It  deals  with 
registration  and  annual  reports  of  Com- 
munist organizations.  Subsection  <a) 
provides  that  Communist  political  organ- 
izations shall  register  with  the  Attorney 
General.  Subsection  <b)  provides  that 
Communist -front  organizations  shall 
register  with  the  Attorney  General,  and 
subsection  (c)  provides  for  the  time  of 
registration  as  follows:  (1)  If  the  organ- 
ization is  a  Communist  political  or  Com- 
mimist-front  organization  on  the  date 
of  enactment  of  the  act.  it  must  register 
within  30  days  after  such  date,  (2>  if  it 
becomes  a  Communist  political  or  Com- 
munist-front organization  after  enact- 
ment of  the  act,  it  must  register  within 
30  days  after  it  becomes  such,  and  (3) 
where  it  is  required  to  register  by  the 
Board  set  up  under  the  act,  it  must  do  so 
within  30  days  after  the  Board's  order 
becomes  final.  3ubsection  (d)  requires 
that  the  registration  shall  be  accom- 
panied by  a  registration  statement  which 
shall  contain  1 1 )  the  name,  address,  and 
principal  o£Bce  of  the  organization,  (2) 
the  name  of  individuals  who  are  or  who 
have  been  o£Qcers.  (3)  an  accounting  of 
mone3^  for  the  preceeding  year,  U>  a 
list  of  members  (within  the  preceding 
year)  of  Communist  political  organiza- 
tions, and  (5)  a  listing  of  all  aliases. 
Subsection  (e>  provides  for  annual  re- 
ports to  be  filed  before  February  1  of  each 
jrear.  Subsection  (f )  requires  the  keep- 
ing of  records  by  Communist  organiza- 
tions. Subsection  (g)  provides  that  in- 
dividuals listed  In  the  registration  state- 
ments or  the  annual  reports  must  be 
notified  of  such  listing  by  the  Attorney 
General.  If  the  individual  then  denies 
membership,  the  Attorney  General  must 
Investigate  promptly,  and  If  the  denial  is 
correct  the  Attorney  General  is  required 
to  strike  the  individual's  name.  If  the 
Attorney  General,  however,  declines  to 
strike  the  name  within  5  months,  the  in- 
dividual may  petition  the  board,  set  up 
under  the  act  for  relief.  Subsection  (h) 
provides  that  if  an  organization  fails  to 


register,  then  certain  officers  of  the  or- 
ganization must  do  so. 

Section  8  provides  for  the  registration 
of  memljers  of  Communist  political  or- 
ganizations and  provides  that  if  a  mem- 
ber knows  an  organization  is  registered 
and  his  name  is  not  included  thereon,  he, 
the  meml)er,  must  register  himself. 

Section  9  provides  for  the  keeping  of 
registers  and  for  reports.  Subsection 
(a)  provides  that  the  Attorney  General 
shall  keep  in  the  Department  of  Justice. 
<1)  a  register  of  Communist  political 
organizations,  and  (2)  a  register  of 
Communist-front  organizations.  Sub- 
section (b)  provides  that  the  registers 
shall  be  open  to  public  inspection,  pro- 
vided, however,  that  if  an  individual  has 
petitioned  for  removal  of  his  name  with- 
in a  30-day  period  after  registration, 
then  the  Attorney  General  shall  not  pub- 
lish his  name  until  6  months  after  re- 
ceipt of  the  petition  or  until  30  days  after 
the  Attorney  General  has  denied  the 
petition,  whichever  is  earlier. 

Subsection  <c  >  provides  that  the  Attor- 
ney General  shall  make  certain  reports 
to  Congress  and  the  President. 

Section  10  provides  that  it  is  unlawful 
to  become  and  remain  a  member  of  a 
Communist  political  organization  if  (1* 
there  exists  a  final  order  of  the  board 
requiring  registration  of  the  organiza- 
tion, and  (2)  30  days  have  elapsed  since 
the  order  has  become  final,  and  (3)  the 
organization  has  not  registered  as  re- 
quired. This  would  have  the  effect  of 
making  it  an  offense  to  join  the  Commu- 
nist underground. 

Section  11  provides  that  it  shall  be 
unlawful  for  organizations  that  are  reg- 
istered (1)  to  use  the  mails  without 
identifying  the  sponsorship  of  the  ma- 
terial, and  (2)  to  broadcast  or  televise 
without  such  similar  identification. 

Section  12  provides  that  no  Federal 
income-tax  deduction  shall  be  allowed 
those  contributions  to  registered  organ- 
izations and  that  organizations  reg- 
istered may  not  be  allowed  certain  tax 
exemptions. 

Section  13  relates  to  Subversive  Ac- 
tivities Control  Board  which  is  set  up 
as  an  administrative  agency  under  the 
bill.  It  provides  that  three  members 
shall  be  appointed  to  the  Board  by  the 
President,  with  the  approval  of  the  Sen- 
ate, It  shall  be  nonpartisan  and  have 
an  overlapping  3-year  term.  One  mem- 
bers is  to  be  chairman  and  there  is  pro- 
vision for  removal  for  cause. 

The  duties  of  the  Board  are  (1)  upon 
application  of  the  Attorney  General  or 
any  organization,  to  deter aiine  whether 
an  organization  is  a  Communist-polit- 
ical organization  or  a  Communist-front 
organization,  and  (2)  upon  application 
of  the  Attorney  General  or  any  individ- 
ual, to  determine  whether  an  Individual 
Is  a  member  of  any  Communist- political 
organization  which  is  registered. 

Section  14  provides  for  the  proceed- 
ings before  the  Board.  Subsection  (a> 
provides  that  if  the  Attorney  General 
believes  that  an  organization  or  an  indi- 
yidual.  which  or  who  was  required  to 
register,  has  not  done  so  then  in  that 
event  the  Attorney  General  must  file 
with  the  Board  a  petition  requiring  the 
organization  or  Individual  to  register. 


Subsection  (b)  provides  for  an  appli- 
cation by  an  organization  or  an  indi- 
vidual for  cancellation  of  registration 
and  the  consequent  duty  of  filing  any 
report.  Subsection  <c)  provides  that  the 
Board  or  any  designated  member  may 
hold  hearings  and  subpena  witnesses  and 
records.  Subsection  (d)  provides  that 
the  hearings  must  be  public,  has  provi- 
sions for  counsel  and  for  a  stenographic 
record.  Subsection  (e)  sets  out  the  cri- 
teria by  which  the  Board  shall  determine 
whether  or  not  an  organization  is  a 
Communist-political  organization.  Such 
criteria  are  as  follows: 

First.  The  extent  to  which  the  organ- 
ization's policy  is  formulated  abroad  and 
the  extent  of  foreign  domination  or  con- 
trol over  it. 

Second.  The  extent  of  the  organiza- 
tion's adherence  to  the  ideology  of  com- 
munism. 

Third.  The  extent  of  the  organiza- 
tion's financial  and  other  aid  from  for- 
eign governments. 

Fourth.  The  extent  to  which  members 
of  the  organizations  go  abroad  for  train- 
ing and  indoctrination  in  communism. 

Fifth.  The  extent  to  which  the  organ- 
ization reports  to  foreign  Communist 
organizations. 

Sixth.  The  extent  of  the  organiza- 
tions subjection  to  discipline  of  a  foreign 
government  or  organizations. 

Seventh.  The  extent  of  the  organiza- 
tion's failure  to  disclose  information, 
such  as  membership  records  and  secret 
meetings. 

Eighth.  The  extent  to  which  its  prin- 
cipal leaders  or  a  substantial  number  of 
its  members  consider  the  allegiance  they 
ewe  the  United  States  as  subservient 
cr  subordinate  to  their  obligations  to  a 
foreign  government. 

Subsection  (f  >  sets  out  the  criteria  for 
determining  whether  or  not  an  organi- 
zation is  a  Communist -front  organiza- 
tion.   Such  criteria  are  as  follows : 

First.  The  extent  to  which  its  man- 
agement is  active  in  the  world  Commu- 
nist movement. 

Second.  The  extent  of  Communist 
support,  financial  and  otherwise,  derived 
from  the  world  Communist  movement. 

Third.  The  extent  to  which  its  funds, 
resources,  and  personnel  are  used  to 
promote  the  Communist  cause. 

Fourth.  The  extent  of  its  adherence 
to  the  Communist  line. 

Subsection  (g>  provides  for  the 
Board's  duties  after  a  hearing.  Such 
duties  are: 

First.  If  the  Board  finds  that  the  or- 
ganization is  a  Communist  political  or- 
ganization or  a  Communist -front  or- 
ganization it  shall  order  such  organiza- 
tion to  register  and  shall  serve  such 
order  on  it ;  and  second,  if  the  individual 
Is  foimd  to  be  a  member  of  a  Commu- 
nist political  organization,  it  shall  re- 
quire such  individual  to  register. 

Subsection  (h)  provides  that  If  the 
Board  determines  after  a  hearing  on  a 
petition  filed  by  the  Attorney  General 
that  an  organization  is  not  a  Commu- 
nist political  organization  or  a  Commu- 
nist-front organization  it  shall  serve 
upon  the  Attorney  General  a  written 
order  denying  the  petition  ordering  that 
organization  to  register.    The  same  pro- 


cedure is  applied  in  the  case  of  an  in- 
dividual who  has  been  registered  as  a 
member  of  a  Communist  political  or- 
ganization. Subsection  (i)  provides 
that  the  Board,  after  a  hearing  on  a 
petition  filed  by  an  organization  or  an 
individual,  shall  order  the  Attorney  Gen- 
eral to  cancel  the  registration  if  the 
Board  determines  that  the  organization 
is  not  a  Communist  political  or  a  Com- 
munist-front organization,  and  shall 
order  the  Attorney  General  to  cancel 
the  registration  if  the  Beard  determines 
the  individual  is  not  a  member  of  a 
Communist  political  organization. 

Subsection  (j)  provides  that  the 
Board,  after  hearing,  shall  deny  the  pe- 
tition for  cancellation  of  registration  if 
the  organization  is  found  to  be  a  Com- 
munist political  or  Communist-front 
organization,  and  shall  deny  the  peti- 
tion for  cancellation  of  registration  if 
the  individual  is  found  to  be  a  member 
of  a  Communist  political  organization. 

Section  15  of  the  bill  provides  for  ju- 
dicial review.  In  subsection  <a>  it  is 
provided  that  the  party  aggrieved  by  any 
order  cf  the  Board  may  appeal  to  the 
circuit  court  of  appeals  within  60  days. 
It  is  also  provided  that  the  findings  of 
the  Board  if  supported  by  a  preponder- 
ance of  the  evidence  shall  be  conclusive 
and  that  the  court  at  its  discretion  may 
grant  leave  for  the  taking  of  additional 
evidence  before  the  Board.  The  coxirt 
may  order  the  Attorney  General  to 
strike  an  organization's  or  an  individ- 
ual's name  from  the  register.  The  or- 
ders of  the  circuit  court  of  appeals  are 
to  be  final,  subject,  however,  to  review- 
by  the  Supreme  Court  upon  certiorari 
Subsection  «b)  provides  for  the  times 
when  the  order  of  the  Board,  issued  un- 
der section  14,  becomes  final. 

Section  16  provides  for  certain  penal- 
ties for  violation  of  the  provisions  of 
this  segment  of  the  bill 

Section  17  gives  further  protection  to 
accused  persons  or  organizations  by  pro- 
viding that  nothing  in  the  act  shall  be 
held  to  make  the  provisions  of  the  Ad- 
ministrative Procedure  Act  inapplicable 
to  the  exercise  of  functions  or  the  con- 
duct of  proceedings  by  the  Board, 

That  concludes  the  segment  of  the  bill 
which  embraces  the  so-called  Mundt- 
Ferguson-Johnston  bill.  Now.  Mr,  Pres- 
ident, I  invite  the  attention  of  the  Sen- 
ate to  the  second  segment  of  the  bill 
which  embraces  with  certain  modifica- 
tions the  provisions  of  the  bill  S,  595. 
which  I  introduced  about  2  years  ago  at 
the  request  of  the  Attorney  General  and 
which  was  reported  favorably  by  the 
Committee  on  the  Judiciary  a  year  ago 
last  May,  Let  me  say  in  passing  that 
the  provisions  of  S.  595  were  prepared 
to  carry  out  the  recommendations  of  the 
interdepartmental  intelligence  commit- 
tee, composed  of  representatives  of  mili- 
tary intelligence  and  the  Federal  Bureau 
of  Investigation,  These  recommenda- 
tions refiect  conclusions  which  were 
xinanimously  reported  by  the  interde- 
partmental intelligence  committee  after 
a  thorough  study  of  the  provisions  and 
inadequacies  of  existing  law.  beginning 
in  1S45,  and  are  based  on  the  needs  and 
experiences  of  the  investigating  agen- 


cies during  both  World  War  n  and  peace- 
time. 

This  second  segment  of  S.  4037  con- 
forms quite  closely  to  the  purpose  stated 
in  the  title  of  its  prototype.  S.  595.  in  that 
it  is  designed  to  strengthen  the  internal 
security  of  the  United  States  by  amend- 
ing certain  existing  laws  so  as  to  close 
loopholes  which  have  become  evident  to 
the  enforcement  agencies  over  a  period  of 
years.  This  is  accomplished  by  amending 
certain  of  the  espionage  statutes,  which 
have  been  on  the  Ixxjks  for  a  considerable 
period  of  years,  and  amending  the  Alien 
Registration  Act.  as  well  as  putting  into 
effect  certain  temporary  secm-ity  statutes 
which  were  enacted  during  World  War  11 
and  have  now  lapsed  by  operation  of  law. 
One  other  objective  this  segment  of  S, 
3047  accomplishes  is  to  change,  in  certain 
instances,  the  statute  of  limitations  re- 
lating to  crimes  of  espionage.  It  has 
been  foimd  that  because  of  the  peculiar 
nature  of  the  activities  of  those  engaged 
in  espionage,  the  existing  limitation  stat- 
utes rendered  nugatory  proper  enforce- 
ment efforts.  This  can  be  readily  seen 
because  those  engaged  in  espionage  use 
such  surreptitious  methods  that  usually 
they  are  not  ferreted  out  until  after  they 
have  come  xmder  the  protective  cloak  of 
statutes  of  limitation. 

More  specifically,  the  provisions  of  this 
second  segment  of  the  bill  have  the  fol- 
lou-ing  effects: 

First.  To  make  certain  minor  tech- 
nical amendments  to  section  793  of  title 
18.  United  States  Code — one  of  the  espio- 
nage statutes — so  that  where  the  section 
refers  to  the  Army  and  Navy,  the  amend- 
ment includes  the  Air  Force,  too. 

Second.  To  broaden  the  coverage  of 
section  793  of  title  18,  United  States 
Code,  by  adding  "instruments"  and  "ap- 
pliances" to  the  category  of  items  which 
it  is  unlawful  for  persons  chargeable  with 
scienter  imder  the  section,  to  transmit 
imder  certain  circumstances. 

Third.  To  close  two  glaring  loopholes 
which  have  become  evident  in  section  793 
of  title  18.  United  States  Code,  so  as  to 
prevent  such  a  ludicrous  circumstance  as 
arose  in  the  famous  Chambers  pumpkin 
papers,  wherein  a  man  could  have  unau- 
thorized use  of  certain  defense  and  se- 
curity information  and  yet  not  be  com- 
mitting an  unlawful  act  when  he  neglects 
to  deliver  the  information  up  to  proper 
authorities.  It  also  covers  the  ludicrous 
situation  under  existing  law  wherein  it  is 
not  a  crime  for  a  coding  officer  to  fail  to 
notify  his  superiors  of  the  loss  of  an  im- 
portant code. 

Fourth.  To  enlarge  the  categories  of 
people  who  must  register  under  the  Alien 
Registration  Act,  by  including  among 
their  number  those  who  have  received 
training  in  any  foreign  school  of  espio- 
nage. Parenthetically,  may  I  say  that 
this  provision  has  been  referred  to  as 
something  new,  brought  forward  for  the 
first  time  in  the  so-called  administration 
bill.  Senators  will  note  that,  on  the  con- 
trary, it  is  an  old  provision,  taken  from 
my  bill.  S.  595.  which  has  been  on  the 
Senate  Calendar  for  more  than  15 
months. 

Fifth.  To  increase  the  statute  of  limi- 
tations for  violations  of  the  espionage 


statutes  fnmi  3  to  10  years.  Again 
speaking  parenthetically,  this  is  another 
provision,  taken  from  my  bill.  8.  595. 
which  the  so-called  administration  bill 
has  been  credited  with  originating. 

Sixth,  To  make  failure  to  register  un- 
der the  Alien  Registration  Act  a  con- 
tinuing offense. 

Seventh,  To  reactivate  certain  World 
War  n  legislation  permitting  the  Presi- 
dent under  certain  circumstances  to 
enact  rules  and  regulations  for  the  pro- 
tecticm  of  military  facilities  and  estab- 
lishments. In  relation  to  this.  I  might 
add  that  the  President  in  the  recent 
Korean  crisis  could  have  put  such  a  law 
to  excellent  use.  This  is  still  another 
provision  vrhich  has  been  hailed  as  a  new 
proposal  in  the  so-called  administration 
bill,  though  it  is  in  fact  taken  from  my 
bill  S.  585. 

Eighth.  To  make  a  conspiracy  to  vio- 
late the  provisions  of  section  793.  title 
18.  United  States  Code,  a  penal  crffoue. 
so  that  the  section  will  be  more  in  line 
with  the  other  two  espionage  statutes; 
namely,  sections  792  and  794.  which  pres- 
ently contain  cMispiracy  provisions. 

Individually  and  as  a  whole,  the  fore- 
going are  very  minor  corrections  and  ad- 
ditions to  existing  law.  and  are  certainly 
a  mild  endeavor  to  correct  featiu-es  of 
internal  security  laws  which  have  been 
found  by  the  experience  of  the  enforce- 
ment agencies  to  be  defective.  Strange- 
ly enough,  most  of  the  objections  which 
have  been  made  to  these  provisions  that 
are  taken  from  S.  595  have  l)een  found, 
when  stated  specifically,  to  have  been 
based  upon  one  or  more  of  these  features 
of  the  bill  which  are  no  more  than  a  re- 
enactment  of  existing  law.  For  instance, 
there  has  been  objection  to  the  language 
in  section  18,  on  pages  38  and  39.  as  being 
too  drastic,  but  the  only  two  words,  t)e- 
tween  line  8  on  page  39  and  line  3  on 
page  41,  which  are  new  in  legal  effect 
are  the  words  "prohibited  place"  at  the 
end  of  line  8  on  page  40.  It  is  perfectly 
clear.  Mr.  President,  that  many  of  the 
critics  of  the  bill  do  not  know  their  sub- 
ject well 

I  have  attempted,  B(r,  President,  in  a 
general  way  to  set  out  the  pinrpoaes  of 
the  internal  secimty  featiurs  of  S.  4037, 
the  bill  presently  under  discussion,  which 
feattu-es,  as  I  have  said,  were  incorporat- 
ed bodily  and  vertatim  from  S.  595. 
known  as  the  internal  security  biU. 

Now  I  should  like  to  take  these  pur- 
poses and  discuss  them  individually,  with 
a  view  toward  the  specific.  In  attempt- 
ing to  do  this  I  am  aware  of  the  danger 
of  t>ec(xning  too  technical,  for  this  is.  by 
its  very  natiu^.  a  highly  technical  sub- 
ject. I  shall  try  to  avoid  being  any  more 
technical  than  necessary.  For  purposes 
of  clarity  of  thought.  I  shall  discuss  these 
internal-security  feattires  by  topic. 
rather  than  by  section  and  code  number, 
demonstrating  three  characteristics  in 
each  topic:  first,  the  situation  whk^  it 
was  necessary  to  remedy ;  second,  the  ex- 
isting law  which  was  applicable  to  that 
situation:  and.  third,  how  the  provision 
of  this  bill  effectuates  the  ronedy.  While 
doing  this  I  shall  try.  as  apiaxmniately 
as  possible,  to  make  oral  cross-reference 
to  the  section  of  the  bill  wherein  the 
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topic  Is  cMitalned.  as  wdl  u  to  the  law 
which  is  being  ameufded.  Where,  to  my 
knowledge,  some  feature  of  this  portion 
of  the  bill  has  been  attacked.  I  shall 
comment  upon  what  the  committee  and 
myself  Relieve  to  be  the  answer  to  the 
attack. 

Section  18  of  8.  4037.  which  begins  the 
second  segment  of  the  bill,  amends  sec- 
tion 793  of  title  18  of  the  United  States 
Code,  which  is  one  of  the  espionage  stat- 
utes. Most  of  this  section  18  is  now  ex- 
isting law.  presently  on  the  statute  books. 
and  has  been  used  in  numerous  court 
cases  over  a  period  of  years,  withstand- 
ing repeated  attacks  on  constitutional 
grounds.  I  mxist  say  this  emphatically, 
because,  as  I  pointed  out  earlier  in  dis- 
cussing this  segment  of  the  bill,  most  of 
the  opposition  to  the  internal-security 
features  has  been  directed  to  section  18 
of  S.  4037.  in  the  parts  which  mly  re- 
peat existing  law.  and  not  to  the  parts 
that  propose  new  law.  If  Senators  will 
turn  to  the  bill  and  look  at  section  18.  be- 
ginning on  page  29,  they  will  see  that 
tins  section  is  divided  into  subsections 
denominated  (a)  through  (g) :  and  I  say 
again  that  most  of  this  is  existing  law. 
That  which  is  new  and  that  which  is  old 
will  be  differentiated  as  I  proceed. 

Before  describing  what  is  accom- 
plished substantively  by  section  18.  let 
me  say  that  subsections  <a) .  (b) .  and  (c) 
of  section  793  of  title  18.  United  States 
Code,  which  is  amended  in  section  18  of 
the  bill,  are  existing  law  almost  in  toto 
with  the  exception  of  a  few  bare  techni- 
calities which  have  not  been  criticized  by 
anyone  to  my  knowledge.  For  example, 
where  those  subsections  refer  to  the 
Army  and  Navy,  because  of  unification  of 
the  mihtary  services,  the  Judiciary  Com- 
mittee has  inserted  the  words  "Air 
Force."  Since  the  very  few  changes  in 
these  subsections  (a),  (b).  and  (c)  are 
noncontroversial,  I  shall  not  discuss 
them  here,  for  I  presume  that  nobody 
wants  to  change,  denude,  or  diminish 
the  existing  espionage  laws. 

I  have  referred  to  the  fact  that  provi- 
sions of  S.  595.  which  are  now  in  S.  4037, 
grew  out  of  recommendations  of  the  in- 
terdepartmental intelligence  committee. 
The  first  situation  which  this  committee 
rH;ommended  be  remedied  was  the  situ- 
ation posed  by  the  fact  that  section  793 
of  title  18,  United  States  Code,  fourth 
paragraph  (denominated  subsection  (d) 
of  said  section  793  in  section  18  of  S. 
4037)  was  not  comprehensive  enough  in 
Its  coverage  of  enimierated  items,  relat- 
ing to  national  defense,  which  it  would 
be  a  crime  for  anyone  having  lawful  pos- 
session to  transmit  or  retain  in  an  un- 
authorized manner.  It  was  the  opinion 
of  the  committee  that  there  were  items 
not  mentioned  in  the  section  which  it 
would  be  none  the  less  dangerous  to  in- 
ternal seciu-ity  to  have  Improperly  com- 
municated. 

Under  existing  law.  the  unauthorized 
transmission  or  retention  of  any  docu- 
ment, writing,  code  book,  signal  book, 
sketch,  photograph,  photographic  nega- 
tive, blueprint,  plan,  map,  model,  instru- 
ment, appliance,  or  note  relating  to  na- 
tional defense.  Is  unlawful.  The  execu- 
tive departments  charged  with  intelli- 
gence ana  security  matters  soon  noted 


that  the  enumeration  of  the  items  above 
did  not  cover  oral  communication  of 
matters,  and  for  this  reason  they  recom- 
mended that  said  enimierated  mat- 
ters be  increased  by  adding  one  new 
matter,  namely.  "Information  relating  to 
the  national  defense,  which  information 
the  possessor  has  reason  to  believe  could 
be  used  to  the  injury  of  the  United  States 
or  to  the  advantage  of  any  foreign  na- 
tion." The  existing  law  uses  the  words 
"or  note  relating  to  the  national  de- 
fense." which  cover  most  written  matter 
but  do  not  cover  oral  communication. 
The  recommended  correction  is  made  in 
lines  7  to  11  on  page  41. 

The  next  case  for  remedial  attention 
was  the  discovery  that  xmder  existing 
law.  the  unauthorized  possession  of 
enumerated  restricted  items  relating  to 
national  defense  is  not  a  penal  offense 
unless  a  demand  has  been  made  against 
the  possessor,  by  the  authorities  entitled 
to  receive  the  items  in  question,  and  the 
said  demand  has  been  refused.  The  in- 
adequacy of  this  provision  is  self-evident, 
since  by  the  very  nature  of  things  an 
unauthorized  possessior  would  most 
likely  not  be  known  to  those  entitled  to 
receive  the  restricted  enumerated  items. 
The  most  famous  example  of  this  situa- 
tion is,  of  course,  the  Chambers  pvunpkin 
papers.  Chambers  had  in  his  posses- 
sion— that  is  in  his  unauthorized  pos- 
session— certain  restricted  or  classified 
items  which  related  to  national  defense. 
Yet.  his  possession  of  such  items  was  not 
a  crime.  He  could  not  be  charged  with 
a  crime  in  respect  of  his  possession  of  the 
pumpkin  papers  until  a  person  entitled 
to  receive  those  items  made  a  demand 
upon  him  for  their  delivery,  and  then 
only  if  he  refused  the  demand. 

This  situation  is  corrected  by  the  sub- 
section lettered  "le)"  of  S.  4037.  begin- 
ning on  page  41.  line  18,  which  provides 
that  those  who  have  unauthoriT^ed  pos- 
session of  any  of  the  enumerated  items 
in  the  existing  law  relating  to  the  na- 
tional defense  must  surrender  posses- 
sion thereof  to  the  proper  authorities 
regardless  of  a  demand  therefor. 

The  next  situation  which  the  inter- 
departmental intelligence  committee 
wished  to  remedy  was  the  danger  inher- 
ent in  the  failure  of  a  person  entrusted 
with  any  item  relating  to  national  de- 
fense to  report  properly  and  promptly 
the  loss,  theft,  removal,  or  disappearance 
of  such  item. 

Existing  law  provides  a  criminal  pen- 
alty for  any  person  entrusted  with  such 
an  item  relating  to  national  defense  who, 
through  gross  negligence,  permits  the 
removal,  theft,  loss,  and  so  forth,  of  the 
Items  but  where  there  is  no  negligence, 
and  such  loss  does  occur,  there  is  no  re- 
quirement in  existing  law  that  the  per- 
son tnisted  with  such  item  must  report 
the  loss  promptly.  As  an  example,  if  a 
code  ofBcer  in  our  Embassy  at  Moscow 
should  come  to  work  some  morning  and 
notice  that  the  main  code  was  missing 
through  no  negligence  of  his  own,  under 
existing  law  he  could  sit  tight  and  do 
Qothlng.  and  his  failure  to  institute  a 
search,  or  even  to  warn  the  Department 
the  code  book  was  missing,  woxUd  not 
constitute  an  offense.  My  bill  would 
make  It  a  crime  for  him  to  fail  to  re- 


port the  loss  promptly,  so  that  the  proper 
steps  may  be  taken  by  the  American  au- 
thorities to  change  the  code. 

It  is  common  knowledge,  today,  that 
ovu*  compromise  of  the  enemy  coding 
^stem  was  an  important  factor  in  our 
defense  and  operations  against  the  ene- 
my in  the  early  and  vital  stages  of  World 
War  n.  and  it  is  not  unreasonable  to 
assimae  that  the  advantage  would  be  re- 
versed should  an  enemy  compromise  the 
coding  system  of  the  United  States. 
Thus,  another  loophole  in  existing  law  is 
closed  by  the  provisions  of  section  13  of 
S.  4037.  in  lines  17  through  21,  page  42. 
by  providing  a  penalty  for  those  persons 
entrusted  with  items  relating  to  the  na- 
tional defense  who  have  knowledge  of 
and  fail  to  report  the  loss,  theft,  abstrac- 
tion, destruction,  or  unlawful  transmis- 
sion of  such  items. 

The  next  sitiiation  which  needed  to  be 
remedied  was  the  fact  that  because  of 
the  bizarre  and  hodge-podge  history 
and  background  of  the  espionage  stat- 
utes, only  a  portion  of  them  carry  con- 
spiracy provisions.  For  instance,  sec- 
tion 794  of  title  18  of  the  United  States 
Code,  relating  to  gathering  and  deliver- 
ing of  item5  relating  to  the  national  de- 
fense, to  aid  a  foreign  government,  car- 
ries a  conspiracy  section,  yet  there  is  no 
conspiracy  section  to  the  very  similar 
section  793  of  the  same  title.  Section 
18  of  S.  4037  remedies  this  defect  by 
adding  another  provision  making  it  a 
conspiracy  to  violate  any  of  the  subdi- 
visions of  section  793.  title  18.  United 
States  Code. 

Now.  Mr.  President,  that  concludes  my 
discussion  of  section  18  of  S.  4037  which. 
as  I  have  attempted  to  demonstrate 
throughout,  relates  only  to  amending 
section  793  of  title  18.  United  States  code, 
by  restating  the  existing  law  and  mak- 
ing certain  additions  to  it.  Let  me  now 
discuss  section  19  of  S.  4037. 

This  section  also  is  intended  to  meet 
a  situation  which  needs  to  be  remedied. 
A  violation  of  section  792,  section  793.  or 
section  794  of  title  18,  United  States 
Code,  during  either  peace  or  war  may 
not  be  detected,  or  the  identity  of  the 
violator  discovered,  until  more  than  3 
years  after  the  violation  was  committed. 
But  3  years  is  the  present  statute  of  limi- 
tation. Thus  the  violators  of  the  espio- 
nage laws  may  escape  prosecution  be- 
cause of  the  short  time  limit  of  the  pres- 
ent statute.  This  is  just  what  happened, 
of  course,  in  the  case  of  Alger  Hiss,  and 
the  same  3-year  limitation  was  a  serious 
deterrent  and  obstacle  in  the  trial  of 
Judith  Coplon.  In  peacetime,  the  stat- 
ute of  limitations  applicable  to  the  espio- 
nage statutes  mentioned  above  is  3  years. 
In  war  time  the  same  statute  Is  appli- 
cable, with  the  exception  of  section  794 
of  title  18.  United  States  Code,  which, 
since  it  constitutes  a  capital  offense  dur- 
ing war,  is  therefore  not  subject  to  any 
statute  of  limitations. 

Section  19  of  my  bill  S.  4037  attempts 
to  remedy  this  situation  by  providing  for 
a  10-year  statute  of  limitations  for  these 
crimes. 

Passing  on  now  to  section  20  of  S.  4037. 
let  me  explain  the  situation  which  the 
interdepartmental  intelligence  commit- 


tee wished  to  remedy  and  which  this  sec- 
tion attempts  to  remedy. 

A  person  trained  by  a  foreign  govern- 
ment for  purposes  of  espionage  or  sabo- 
tage is  immune  to  prosecution  provided 
there  is  no  substantial  evidence  of  his 
having  committed  any  acts  to  violate  the 
espionage  laws ;  he  is  ir.  no  way  obliged  to 
divulge  either  his  intentions,  or  the  very 
useful  information  which  is  peculiarly 
within  his  knowledge,  information  which 
if  required  by  our  counter-intelligence 
agencies  could  spell  the  d.'.fference  be- 
tween success  and  catastrophe  in  count- 
ering the  plans  and  tactics  and  strategic 
maneuvering  of  any  enemy.  Examples 
of  those  who  would  come  within  this 
category  are  those  whose  operations  may 
defy  detection,  and  those  who  may  be 
dispatched  to  this  country  for  purposes 
of  espionage  or  sabotage  and  who  have 
either  postponed  their  operations  until 
an  opF>ortune  time  or,  for  fear  of  appre- 
hension or  other  reason,  abandoned  their 
mission.  Also,  there  are  many  aliens  and 
citizens  in  this  country  who  have  been 
•trained  in  foreign  espionage  schools. 
Would  not  a  requirement  of  the  registra- 
tion of  such  persons  therefore  provide 
additional  protection  of  the  security  of 
this  country,  and  afford  a  means  of  ac- 
cess to  information  which  woiild  be  high- 
ly beneficial?  The  committee  thought  it 
would. 

Under  present  law.  persons  trained  in 
foreign  espionage  are  not  required  to 
register.  The  foreign  agents  registra- 
tion act  of  1938,  as  amended,  only  re- 
quires the  registration  of  persons  acting 
as  agents  for  foreign  principals. 

Section  20  of  S.  4037  further  amends 
the  foreign  agents  registration  act  of 
June  8.  1939,  as  amended  (22  U.  S.  C. 
611-621  > .  by  adding  a  subsection  1(c)  <  5 ) 
immediately  after  subsecticm  1  (c)  (4) 
(22  U.  S.  C.  611  "O  ( 4 '.  to  require  regis- 
tration of  persons  who  have  knowledge 
of.  or  have  received  instructions  or  as- 
signment in.  the  espionage,  counter  es- 
pionage, or  sabotage  service  or  tactics  of 
a  foreign  government  or  a  foreign  poli- 
tical party,  unless  such  knowledge  or  in- 
struction has  been  acquired  by  reason  of 
civilian,  military,  or  police  service  with 
the  United  States  Government,  or  the 
governments  of  the  several  States,  or 
unless  such  knowledge  has  been  acquired 
solely  by  reason  of  academic  or  personal 
Interest  not  under  the  supervision  of.  or 
In  preparation  for.  service  with  the  gov- 
ernment of  a  foreign  country  or  a  foreign 
political  party,  or  unless,  by  reason  of 
employment  by  an  intelligence  agency  in 
the  United  States  Government,  such  per- 
son has  made  full  disclosure  of  such 
knowledge  or  instruction  to  officials 
within  such  agencies. 

The  amendment  would  serve  a  three- 
fold purpose,  namely.  (1>  to  discourage 
further  the  unknou-n  presence  of  poten- 
tial spies  and  saboteurs;  (2  >  to  provide  a 
basis  for  the  prosecution  of  unregistered 
spies  and  saboteurs  before  they  commit 
an  act  of  espionage  or  sabotage;  and  i3) 
to  assist  this  Government  in  its  coimter- 
intelligence  work  by  acquiring  informa- 
tion regarding  foreign  espionage  and  sab- 
otage systems  and  tactics  that  would  be 
disclosed  by  those  who  elect  to  register 
rather  than  run  the  risk  of  prosecution 
lor  not  so  registering. 


The  next  situation  which  the  Inter- 
departmental intelligence  committee 
wished  to  remedy  concerned  the  problem 
of  the  statute  of  limitations  under  the 
Foreign  Agents  Registration  Act  of  1933. 
A  person  who  fails  to  register  under  that 
act  may  escape  prosecution  upon  the 
expiration  of  3  years  from  the  time  he 
first  became  subject  to  the  law,  and 
should  have  registered.  But  the  fact 
that  he  should  have  registered  may  not 
be  knoTx-n  until  this  3-year  statute  of 
limitations  has  nm.  If  he  can  escape 
detection  for  3  years,  he  can  thumb  his 
nose  at  the  law,  because  under  existing 
law,  prosecution  for  failure  to  register 
must  be  commenced  within  a  3-year 
period  from  the  time  the  person  became 
subject  to  the  act  and  failed  to  register. 

In  S.  4037 — lines  18  through  24.  on 
page  44 — the  Foreign  Agents  Registra- 
tion Act  of  1938  is  amended  by  adding  a 
new  subsection  <d>  to  provide  that  a 
failure  to  file  a  registration  statement  or 
supplements  thereto  as  required  by  the 
act  shall  be  considered  a  continuing  of- 
fense for  as  long  as  such  failure  exists, 
notwithstanding  any  statutes  of  limita- 
tions or  other  statute  to  the  contrary. 

Now  we  come  to  section  21  of  S.  4037, 
which  deals  with  another  situation 
which  the  interdepartmental  intelli- 
gence committee  desired  to  remedy. 

Soimd  judgment  requires  that  protec- 
tion should  be  provided  for  military 
property  from  both  accidental  and  de- 
liberate danger.  A  similar  law,  respect- 
ing the  protection  of  vessels  and  water- 
front facilities,  approved  July  9,  1943 
(50  App.  U.  S.  C.  1312).  existed  during 
World  War  n  but  expired  by  reason 
of  its  own  provisions  on  June  30,  1947. 
In  the  situation  which  exists  in  the 
world  today  common  sense  dictates  that 
the  expired  powers  be  reactivated.  Sec- 
tion 21  of  S.  4037  provides  a  maximum 
penalty  of  S5.000  fine  and  or  1  year  im- 
prisonment for  the  willful  violation  of 
regulations  or  orders  promulgated  by  the 
Secretary  of  Defense  pursuant  to  lawful 
authority,  for  the  protection  or  security 
of  military  property. 

This  is  one  of  the  provisions  which 
was  in  my  bill  S.  595.  and  which  the 
President  asked  for  in  his  message  on 
national  security  legislation.  I  do  not 
think  there  will  be  much  dispute  about 
it.  This  is  a  very  broad  power  to  give 
the  executive  branch  of  the  Government, 
but  so  long  as  it  is  limited  to  defense- 
connected  property,  it  seems  justified. 

And  now,  Mr.  President.  I  invite  the 
attention  of  the  Senate  to  the  third  seg- 
ment of  the  bill  which  consists  of  those 
provisions,  with  certain  modifications, 
of  the  bill  S.  1832  which  I  introduced  to 
strengthen  the  provisions  of  existing  law 
with  respect  to  the  exclusion  and  de- 
portation of  subversive  aliens  and  which 
has  already  imanimously  passed  the 
Senate. 

Three  principal  objectives  are  sought 
to  be  accomplished  by  this  segment  of 
the  bill  S.  4037: 

First,  to  provide  for  the  exclusion  and 
deportation  of  all  aliens,  irrespective  of 
their  status  if  they  seek  entry  to  engage 
or  engage  after  entry  in  activities  en- 
dangering the  public  safety. 


Second,  to  provide  for  the  exclusioa 
and  deportation  of  aliens  who  are  mem- 
bers of  Communist  political  organisa- 
tions and  Communist  front  organiza- 
tions with  two  exceptions : 

Fii-st.  aliens  in  a  diplomatic  status  and 

Second,  aliens  who  establish  that  they 
were  innocent  dupes  when  they  joined  a 
Communist  front  organization^ 

Third.  To  invest  the  administrative 
authorities  with  power  to  curtail  immi- 
gration from  countries  which  refuse  to 
accept  back  aliens,  from  those  countries, 
who  are  found  deportable. 

I  have  already  recited  to  the  Senate, 
not  only  in  my  remarks  earlier  today  but 
on  repeated  occasions  over  the  course  of 
several  months,  the  alarming  facts  ze- 
specting  the  infiltration  into  this  country 
of  Communist  agents  and  other  subver- 
sives. Although  our  present  immigra- 
tion laws  provide  for  the  exclusion  and 
deportation  of  certain  types  of  dangerous 
and  subversive  aliens,  through  the  years 
these  provisions  have  been  made  subject 
to  a  number  of  exceptions  and  i>rovlao8 
which  have  opened  the  back  door  for  the 
admission  into  the  United  States  of 
agents  of  foreign  powers  who  enjoy  a 
practical  immimity  from  our  laws.  Tbe 
provisions  of  this  segment  of  the  bill 
which  I  shall  now  discuss  in  detail  merely 
plug  tbe  loopholes  of  the  immigration 
laws. 

This  is  accomplished  by  rewriting  the 
act  of  October  16. 1918,  which  is  the  prin- 
cijjal  immigration  law  providing  for  the 
exclusion  and  deportation  of  subversives. 
I  shall  not  btirden  the  Senate  with  a  reci- 
tation of  the  many  provisiona  of  the 
present  law,  but  shall  confine  my  com- 
ments to  the  additional  provisions  which 
would  be  incorporated  in  the  present  law 
by  the  bill 

The  first  provision  would  require  the 
exclusion  and  deportation  of  all  aliens 
irrespective  of  their  status  if  they  seek 
entry  to  engage  or  engage  after  entry  in 
activities  endai^erii^  the  public  safety. 
The  reason  for  this  provision  is  that  al- 
though the  present  law  provides  for  the 
exclusion  and  deportation  of  such  aliens, 
all  officials  of  foreign  governments,  their 
suites,  families,  or  guests,  as  well  as 
others  in  diplomatic  status  are  expressly 
exempted.  May  I  emphasize  that  this 
provision  of  the  bill  will  not  in  smy  sense 
interfere  with  normal  legitimate  diplo- 
miatic  relationships  between  the  United 
States  and  any  coimtry  of  the  world. 
Neither  will  this  provision  ipso  facto 
compel  the  exclusion  or  deportation  of 
officials  of  foreign  governments  who  are 
menbers  of  the  Communist  Party;  but. 
Mr.  President,  in  those  cases  in  which 
aliens  in  diplomatic  status  seek  to  enter 
the  United  States  to  engage  in  or  are 
caught  engaging  in  espionage,  sabotage, 
or  other  overt  acts  endangering  the  pub- 
Uc  safety,  they  will  under  ihis  provision 
be  subject  to  exchision  or  deportation. 
I  respectfully  submit.  Mr.  President,  that 
this  Government  need  not  apologize  to 
anyone  for  this  provision  and  if  any  gov- 
ernment takes  offense  at  this  provision 
which  is  designated  to  protect  the  public 
safety,  then  I  submit  that  that  govern- 
ment will  just  have  to  take  offense. 

Most  of  the  criticism  of  this  bill  which 
has  come  to  the  attention  of  the  senior 
Senator  from  Nevada  has  been,  obvi- 
ously, based  on  insufficient  inf  onnatioa; 
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If  indeed,  it  was  not  written  or  spoken 
by  someone  completely  unfamiliar  with 
the  bill  For  Instance,  it  has  been 
charged  that  this  biU  would  require  the 
embassies  of  Russia  and  all  the  sateUite 
countries  to  close,  because  the  bill  would 
prevent  Commimists  from  entering  the 

country.  _^    .  ,„ 

That  is  not  correct,  of  course.  The  biU 
will  permit  Communists  to  enter  the 
country,  so  long  as  they  come  here  for 
diplomatic  business,  and  so  long  as  they 
confine  themselves  to  the  usual  and  rea- 
sonable activities  of  a  diplomat.  What 
the  bill  will  do,  which  is  net  possible 
under  present  law,  is  to  permit  the  de- 
portation of  a  Communist  who  comes 
here  under  diplomatic  or  semidiplomatic 
status  and  then  uses  that  status  as  a 
screen  behind  which  to  carry  on  sub- 
versive activity. 

I  point  out  to  the  Senate  that  under 
long  and  esta5>lished  International  rela- 
tionships there  are  ample  precedents  for 
the  ejection  from  a  country  of  aliens  in 
diplomatic  status  who  are  declared  to  be 
persona  non  grata  by  the  receiving 
country,  but  apparently  this  practice  has 
teen  overlooked  in  cextaia  quarters  by 
thof  e  who  are  fearful  that  the  Kremlin 
might  take  offense  if  we  do  not  open  our 
doers  to  the  promiscuous  entry  into  this 
country  of  spies  and  saboteurs  Txho  mask 
under  the  guise  of  official  status. 

In  passing  may  I  say.  with  reference 
to  this  provision,  that  in  view  of  the 
power  of  the  President  under  section  3 
of  article  2  of  the  Constitution  to  "re- 
ceive Ambassadors  and  other  public 
ministers."  the  bill  provides  that  with 
reference  to  these  ofScials  the  exclusion 
and  deportation  shall  be  pursuant  to 
such  rules  and  regulations  as  the  Presi- 
dent may  deem  to  be  necessary:  but  with 
reference  to  other  aliens  in  diplomatic 
status  the  exclusion  and  deportation 
would  be  handled  by  the  regular  immi- 
gration authorities. 

The  second  provision  of  this  segment 
of  the  bill  supplements  the  provisions  of 
the  present  law  which  require  the  ex- 
elusion  and  deportation  of  aliens  who 
advocate  the  overthrow  of  the  Govern- 
ment of  the  United  States  by  force  and 
violence.  By  providing  for  the  exclusion 
^nri  depcrution  of  members  of  those 
Communist  political  organizations  and 
Communist-front  organizations  which 
would  be  required  to  register  under  other 
provisions  of  the  bill,  as  well  as  members 
of  other  totahtarian  parties,  the  present 
law  would  be  strengthened  in  conformity 
with  the  over-all  objective  of  the  legisla- 
tion to  recognize  the  undeniable  fact 
that  the  Communist  movement  is  a  con- 
spiracy to  overthrow  the  Government 
by  force  and  violence,  and  that  this 
eoimtry  shall  no  longer  receive  aliens  who 
are  imbued  with  a  philosophy  inimical 
to  our  democratic  system.  As  I  stated 
in  my  general  remarks  with  respect  to 
this  segment  of  the  bill,  aliens  in  diplo- 
matic status  would  not  ipso  facto  be  ex- 
eluded  or  deported  under  the  bill  be- 
cause of  membership  in  a  Communist  or- 
saniiatk»i.  Purthermore.  aliens  who 
were  Innocent  dupes  when  they  Joined 
a  Communlst-fTont  organization,  as  dis- 
tinguished from  a  Communist  political 
orgmnlzatlon.  would  likewise  not  ipso 
facto  be  excluded  or  deported. 


The  third  provision  of  this  segment  of 
the  bill  is  designed  to  assist  in  meeting 
the  serious  problem,  to  which  I  alluded 
earlier  in  my  remarks,  of  consummating 
the  deportation  of  aliens  who  have  been 
foimd  to  be   "eportable  but  who  cannot 
be  deported  oecause  the  coxmtries  from 
which  they  came  refuse  to  accept  the 
aliens  back.    This  provision  would  en- 
able the  Attorney  General  to  curtail  im- 
migration from  those  countries  that  re- 
fuse to  accept  back  deportable  aliens 
who  were  admitted  to  the  United  States 
upon  the  basis  of  documents  issued  by 
such  countries  and  representing  that  the 
aUens  were  nationals,  subjects  or  resi- 
dents of  such  countries.    I  should  like  to 
point  out  that  this  provision  has  been 
carefully  prepared  so  as  to  protect  the 
status  of  aliens  In  the  United  States 
from  the  countries  which  might  be  af- 
fected by  the  provision.     Likewise,  the 
provisioh  is  designed  to  protect  the  status 
of  aliens  residing  outside  the  countries 
which  may  be  affected  by  the  provision 
and  who  might  be  desirous  of  immi- 
grating to  the  United  States. 

There  are  two  or  three  other  minor 
provisions  of  this  segment  of  the  bill 
which  I  feel  should  be  the  object  of 
some  comment.  Under  the  present  law 
the  Attorney  General  is  vested  with  pow- 
er to  admit  into  the  country  aliens  who 
are  otherwise  excludable  if  those  aliens 
are  returning  residents  of  the  United 
States.  Under  a  provision  of  this  seg- 
ment of  the  bill  an  attempt  is  made  to 
sever  the  pipeline  of  couriers  by  limiting 
this  discretionary  power  so  that  it  may 
not  be  exercised  on  behalf  of  subversive 
aliens.  This  provision.  Mr.  President, 
supplements  the  provision  of  the  bill 
which  was  incorporated  from  S.  2311 
which  precludes  the  issuance  of  pass- 
ports to  subversives.  The  two  provisions 
taken  together  lay  a  basis  upon  which 
the  international  pipeline  of  subversive 
penetration  coxild  be  severed. 

Another  minor  provision  of  this  seg- 
ment of  the  bill  amends  the  present  law 
which  permits  the  Attorney  General  to 
waive  all  grounds  of  exclusion  on  behalf 
of  aUens  who  are  seeking  admission  into 
the  United  States  for  temporary  periods. 
This  provision  would  change  the  law  so 
as  to  preclude  the  exercising  of  this  au- 
thority on  behalf  of  aliens  who  seek  to 
enter  the  United  States  to  engage  in 
activities  endangering  the  public  safety 
and  would  require  the  Attorney  General 
to  report  to  the  Congress  the  facts  in 
those  cases  in  which  he  would  exercise 
this  authority  on  behalf  of  aliens  who 
are  Communists. 

The  last  minor  provision  of  this  seg- 
ment of  the  bill  on  which  I  would  like 
to  comment  is  that  provision  which 
changes  the  present  law  applicable  to 
the  deportation  of  aUens  who  entered 
the  United  States  in  diplomatic  status. 
Under  the  present  law  no  alien  who  en- 
ters the  United  States  in  diplomatic 
status  may  be  required  to  depart  without 
the  approval  of  the  Secretary  of  State, 
even  though  such  alien  has  failed  to 
maintain  his  diplomatic  statxis.  The 
provision  of  this  segment  of  the  bill 
would  change  the  law  so  as  to  provide 
that  any  aUen  who  has  failed  to  main- 
tain his  diplomatic  status  and  who  is  de- 


portable on  the  grounds  of  public  safety 
may  be  deported  without  the  approval 
of  the  Secretary  of  State.  I  submit,  Mr. 
President,  that  extraneous  considera- 
tions should  not  be  weighed  in  the  bal- 
ance against  the  security  of  the  United 
States. 

And  now,  Mr.  President.  I  invite  the 
attention  of  the  Senate  to  the  fourth 
segment  of  the  bill  which  consists  of 
the  provisions,  with  certain  modifica- 
tions, of  the  bill  H.  R.  10  which  was 
reported  favorably  by  the  Committee 
on  the  Judiciary  to  provide  for  the  su- 
pervision and  deportation  of  deportable 
aliens. 

I  have  already  pointed  out  earlier  in 
my  remarks  the  serious  problem  with 
which  this  country  is  faced  in  our  in- 
ability to  execute  orders  of  deportation. 
If  the  country  of  the  deportable  aUen's 
last  residence,  the  country  of  his  citi- 
zenship, or  the  country  in  which  he  was 
bom  refuses  to  accept  back  such  deport- 
able aUen  there  is  nothing  further  that 
can  be  done  under  existing  law  and  the 
alien  is  free  to  roam  the  country  at  will.* 
May  I  Invite  the  attention  of  the  Senate 
to  two  cases  which  are  typical  of  liter- 
ally thousands  of  cases  in  pwint. 

First  is  the  case  of  Frank  E.  Spector, 
bom  in  Odessa.  Russia,  and  now  Uving 
In  Los  Angeles,  Calif.  He  served  a  jail 
sentence  in  California  in  1930  and  was 
ordered  deported  by  the  Attorney  Gen- 
eral that  same  year,  being  a  person  who 
advocates  and  teaches  the  overthrow  by 
force  or  violence  of  the  Government  of 
the  United  States.  Specter  showed  up 
in  Los  Angeles  about  1921.  Since  then 
he  has  had  a  record  of  continuous  activ- 
ity and  leadership  in  the  Communist 
Party.  Last  year  he  defied  the  authority 
of  the  California  State  senate  and  was 
threatened  with  contempt.  He  was  told 
that  contempt  might  be  ground  for  de- 
portation from  the  United  States.  In 
reply  Spector  retorted,  "You  are  too  late, 
Mr.  Tenney.  my  order  of  deportation  has 
been  Issued  21  years  ago  and  I  am  still 
here."  The  Attorney  General 's  com- 
ment on  Spector  is  as  follows : 

As  a  result  of  numerous  r  >f\isals  on  the 
part  of  Russia  to  Issue  a  tr  ivel  document 
to  the  alien,  he  is  free  to  travel  In  the 
United  States  and  continue  h  s  ccmmunistlc 
activities.  He  has  been  operly  and  usually 
defiant  of  this  Govemmerts  efforts  to 
carry  out  the  law  in  his  cast.  We  have  no 
means  whereby  he  can  be  tiken  into  cus- 
tody. In  view  of  his  ability  iis  a  leader  and 
organizer,  he  is  a  distinct  threat  to  the 
national  security  of  the  UnitiJd  States. 

Another  typical  case  is  that  of  Mones 
Chomsker,  63.  of  New  York  City,  a  na- 
tive of  the  portion  of  Poland  that  is  now 
within  Soviet  borders.  He  has  at  least 
a  dozen  aliases.  He  has  b*%n  convicted 
at  least  30  times  on  charges  of  larceny, 
theft,  professional  thief,  and  as.sault. 
His  sentences  have  ranged  from  30  days 
to  3  years.  He  was  ordered  deported,  but 
Soviet  Russia  refused  a  pt  .ssport.  This 
aUen  is  a  confirmed  crininal  manda- 
torily deportable  under  ouj;  laws  but  the 
Department  of  Justice  uader  existing 
law  Is  unable  to  effect  his  departure. 
He  remains  at  large,  a  continuous  and 
continuing  menace  to  tbe  peace  and 
safety  of  our  country. 
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The  gravity  of  the  situation  stems 
from  the  absence  of  any  power  now 
placed  in  the  Attorney  General  to  exer- 
cise continuing  supervision  and  control 
over  aliens  who  have  been  ordered  de- 
ported but  who,  either  because  of  lack 
of  cooperation  by  foreign  governments 
or  by  the  aliens  themselves,  cannot  be 
deported  from  the  United  States  and 
who,  therefore,  remain  indefinitely  in 
this  country  in  defiance  of  the  fact  that 
they  have  been  ordered  deported.  The 
statistics  for  the  last  7  years  show  that 
there  has  been  an  average  of  only  one 
alien  a  year  actually  deported  from  this 
country  under  the  law  relating  to  the 
deportation  of  subversives  and  anar- 
chists. 

Four  principal  objectives  are  sought 
to  be  accomplished  by  this  segment  of 
thebiUS.  4037: 

First,  to  enlarge  the  number  of  coun- 
tries to  which  deportable  aliens  may  be 
sent. 

Second,  to  enable  the  Attorney  Gen- 
eral to  keep  deportable  ahens  imder  su- 
pervision or  detention  for  a  period  up 
to  6  months  while  arrangements  are  be- 
ing made  for  deportation. 

Third,  to  enable  the  Attorney  Gen- 
eral to  prescribe  rules  and  regulations 
governing  the  conduct  of  ahens  who  are 
found  to  be  deportable  but  whose  depor- 
tation cannot  be  effected  within  a  pe- 
riod of  6  months.  The  bill  makes  vio- 
lations of  the  terms  of  the  rules  and  reg- 
ulations an  offense  subject  to  normal 
court  trial. 

Fourth,  to  make  it  an  offense  for  de- 
portable aliens  in  the  subversive,  crimi- 
nal, and  immoral  classes  to  willfully  fail 
to  depart.  A  violation  of  this  provision 
is  made  a  penal  offense  subject  to  nor- 
mal court  trial. 

The  present  law  prescribes  the  coun- 
tries to  which  a  deportable  ahen  may  be 
sent.  These  include  the  country  from 
whence  the  ahen  came,  the  country  of 
which  the  ahen  is  a  citizen  or  subject, 
and  the  country  in  which  the  ahen  pre- 
viously resided.  Under  the  present  law 
in  selecting  a  country  to  which  a  de- 
portable ahen  may  be  sent  the  Attorney 
General  must  follow  the  order  in  which 
the  various  countries  are  set  forth  in  the 
statute.  This  results  in  a  great  many 
administrative  delays  in  the  attempt  by 
the  Attorney  General  to  procure  the  nec- 
essary travel  documents  from  a  country 
designated  in  the  statute  which  would 
accept  the  deportable  ahen.  Under  the 
provisions  of  the  bill  the  deportation  of 
a  deportable  ahen  would  be  first  to  the 
country  specified  by  the  ahen  if  such 
country  would  accept  him;  otherwise 
the  deportation  would  be  to  any  of  the 
countries,  designated  in  the  statute, 
without  priority  or  preference  because  of 
the  order  in  which  the  designation  ap- 
pears in  the  statute.  The  bill  provides 
however,  that  no  ahen  shall  be  deport- 
ed to  a  country  in  which  the  Attorney 
General  finds  that  such  ahen  would  be 
subjected  to  physical  j>ersecution. 

Existing  law  does  not  grant  the  At- 
torney General  any  specified  period 
within  which  he  may  hold  deportable 
ahens  in  custody  or  under  his  supervi- 
sion while  he  negotiates  for  their  return 
abroad.     As  a  result,  even  though  the 


delay  in  the  deportation  is  in  many  cases 
caused  by  continuing  negotlatkm  be- 
tween our  Government  and  foreign  gov- 
ernments, the  Attorney  General  is  im- 
able  to  maintain  any  control  over  ahens 
during  this  period  in  which  he  is  under- 
taking to  effect  their  deportation.  Ac- 
cordingly the  bin  provides,  as  I  have 
previously  indicated,  that  the  Attorney 
General  may  continue  his  control  and. 
where  necessary,  his  powers  of  detention 
over  reportable  ahens  for  a  period  of  6 
months  after  a  deportation  order  has 
been  entered.  Thereafter,  if  the  depor- 
tation has  not  been  consummated,  the 
Attorney  General  would  be  empowered 
to  Tnaintjtin  a  continuing  supervision 
over  the  deportable  ahen.  and  a  viola- 
tion of  the  terms  of  supervision  is  made 
a  penal  offense. 

The  last  provision  of  this  segment  of 
the  bill  provides  that  deportable  ahens 
in  the  criminal,  subversive,  and  immoral 
classes  who  shall  willfully  fail  or  refuse 
to  depart  from  the  United  States  within 
a  period  of  6  months  of  the  deportation 
order,  or  shall  willfully  fail  or  refuse  to 
make  apphcation  in  good  faith  for  travel 
or  other  documents  necessary  for  their 
departure,  or  who  shall  connive  or  con- 
spire or  take  any  other  action  designed 
to  prevent  or  hamper  or  with  the  pur- 
pose of  preventing  or  hampering  their 
departure  pursuant  to  the  deportation 
order,  or  shall  willfully  fail  or  refuse  to 
present  themselves  for  deportation  at 
the  time  and  place  required  by  the  At- 
torney General,  shall,  upon  conviction, 
be  guilty  of  a  felony. 

That  this  provision  Is  thoroughly  in 
accord  with  our  constitutional  processes 
appears  clearly  in  the  pronouncements 
of  the  Supreme  Court  of  the  United 
States  in  the  case  of  Wong  Wing  against 
United  States,  in  which  the  Court 
stated: 

We  think  it  clear  that  detention,  or  tem- 
porary confinement,  as  part  of  the  means 
necessary  to  give  effect  to  the  provisions  for 
the  exclusion  or  exptilsion  of  aliens  would  be 
valid.  Proceedings  to  exclude  or  expel  would 
be  vain  if  those  accused  could  not  be  held 
In  custody  pending  the  inquiry  Into  their 
true  character  and  while  arrangements  were 
being  made  for  their  deportation.  Detention 
is  a  usual  feature  of  every  case  of  arrest  on 
a  criminal  charge,  even  when  an  Innocent 
person  is  wrongfully  accused;  but  It  is  not 
imprisonment  in  a  legal  sense. 

So,  too,  we  think  it  would  be  plainly  com- 
petent for  Congress  to  declare  the  act  of  an 
alien  in  remaining  unlawfully  within  the 
United  States  to  be  an  offense,  punishable 
by  fine  or  imprisonment,  if  such  offense  were 
to  be  established  by  a  Judicial  trial. 

The  bill,  moreover,  provides,  under  cer- 
tain conditions,  for  the  release  of  the  con- 
victed ahen  under  the  supervision  of  the 
court.  As  House  bill  10  passed  the  House 
of  Representatives,  the  power  of  indefi- 
nite detention  of  deportable  ahens  was 
vested  in  the  Attorney  General  In  order 
to  avoid  any  possible  doubt  of  constitu- 
tionahty,  and  adso  in  order  to  conform 
the  provisions  of  this  segment  of  Senate 
bill  4037  strictly  to  established  prece- 
dents. Senate  bill  4037  modifies  the  pro- 
visions taken  from  House  bill  10,  so  that 
only  willful  overt  acts  would  be  made  a 
basis  for  confinement,  and  then  only  after 
normal  judicial  processes. 


Now,  Mr.  President.  I  Inrlte  the  atten. 
tlon  of  the  Senate  to  the  fifth  wrgmniX 
of  the  bill,  which  I  do  not  beUrv*  win 
require  extensive  discussiim.  Under  ex- 
isting law,  alien  residents  of  the  United 
States  are  required  to  report  In  writing 
to  the  Department  of  Justice  each  change 
of  residence  and  new  address  within  5 
days  from  the  date  of  such  change,  and 
a  violation  of  the  requirement  Is  made 
a  penal  offense.  The  Department  of  Jus- 
tice has  informed  me  that  the  require- 
ment of  the  present  law  is  frequently 
not  compUed  with,  with  the  result  that 
it  is  exceedingly  difficult  to  locate  many 
ahens  who  may  be  deportable.  One  of 
the  reasons  why  the  present  law  is  not 
comphed  with  is  that  aliens  do  not  take 
notice  of  the  existence  of  the  provision 
which  requires  notification  upon  change 
of  residence.  Pursuant  to  the  recom- 
mendation of  the  Department  of  Jus- 
tice, the  bill  amends  the  Alien  Registra- 
tion Act  of  1940  so  as  to  require  aiuuial 
registration  of  alien  residents  on  January 
1  of  each  year.  It  is  felt  that  this  provi- 
sion will  simplify  the  registration  re- 
quirements. 

Mr.  President,  we  come  now  to  con- 
sideration  of  the  sixth  segment  of  Senate 
bill  4037  which  has  been  incorporated 
from  certain  provisions  of  Senate  bill 
3455,  which  I  Introduced  to  rewrite  the 
immigration  and  naturalization  laws. 
These  provisions  are  designed  to  screen 
out  subversives  who  seek  to  cloak  their 
nefarious  practices  with  the  garb  of 
United  States  citizenship. 

The  first  provision,  which  appears  tn 
section  25  of  Senate  bill  4037,  would 
amend  section  305  of  the  Nationahty  Act 
of  1940,  as  amended,  as  follows: 

First.  It  would  definitely  prohibit  the 
naturalization  of  any  person  who  within 
the  preceding  10  years  had  been  a  mem- 
ber of  or  affiliated  with  any  organization 
that  is  registered  or  required  to  be  reg- 
istered as  a  Commimlst  organization 
imder  the  bill.  Under  the  present  law, 
where  membership  of  an  applicant  for 
citizenship  in  an  organization  alleged  to 
be  of  a  subversive  character  Is  in  issue. 
the  Government  must  not  only  show 
memberships  or  affiliation  but  also  must 
prove  in  each  case  that  the  organizatloii 
advocates  the  overthrow  of  the  Govern^ 
ment  by  force  or  violence.  Under  the  bin, 
the  prescription  of  Communist  organi- 
zations for  registration  purposes  wlU  be 
available  for  use  in  naturalization  pro- 
ceedings. 

The  bill  provides  an  escape  for  a  per- 
son seeking  citizenship  who  has  been  an 
innocent  joiner  of  a  Communist-front 
organization,  provided  that  within  3 
months  frcnn  the  date  upon  which  such 
organization  was  registered  or  required 
to  be  registered  under  the  bill,  he  shall 
withdraw  from  such  organization. 

The  second  amendment  to  the  present 
section  305  of  the  Nationahty  Act  of 
1940  which  is  made  by  section  25  of  the 
bill  is  designed  to  meet  one  of  the  out- 
standing weaknesses  ci  our  naturaliza- 
tion laws.  Under  the  prraent  law,  a  per- 
son who  is  naturalized  is  free  to  join  any 
and  all  organizations  that  he  pleases, 
and.  short  of  treason,  to  do  any  and  all 
acts  necessary  to  carry  out  any  subver- 
sive plans  he  may  have  had  in  mind  when 
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he  became  a  naturalized  citizen.  To 
meet  this  situation  the  bill  provides  that 
any  person  naturalized  after  January  1, 
1951,  who  within  5  years  next  following 
such  naturalization  becomes  a  member 
of  or  affiliated  with  any  organization. 
membership  in  or  affiliation  with  which 
at  the  time  of  naturalization  either  they 
precluded  him  from  naturalization, 
would  be  considered  prima  facie  as  not 
attached  to  tb<!  principles  of  the  Con- 
ftitution  and  not  well  disposed  to  the 
good  order  and  happiness  of  the  United 
States  at  the  time  of  his  naturalization. 
We  had  bitter  experience,  Mr.  President, 
In  the  so-called  Bimd  cases  when  an  at- 
tempt was  made  to  denaturalize  natu- 
ralized citizens  who  were  affiliated  with 
the  German-American  Bund.  While 
most  of  those  denaturalization  proceed- 
ings were  brought  on  the  ground  of  fraud, 
some  of  them  were  based  on  the  ground 
that  naturalization  had  been  illegally 
procured  and  some  were  based  on  the 
ground  that  the  oath  had  been  taken 
with  a  mental  reservation.  A  tsrpical 
case  was  Bergmann  against  United 
States.  In  which  the  court  held  that  the 
naturalized  citizen  obtained  naturaliza- 
tion by  fraud,  since  he  was  not.  at  the 
time  of  naturalization,  in  fact  attached  to 
the  principles  of  the  Constitution  of  the 
United  States,  and  did  not  in  fact  for- 
swear allegiance  to  Germany.  As  of  No- 
Tcmbn*  1948.  which  is  the  last  date  on 
which  I  have  accurate  statistics,  there 
were  58  denaturalization  cases  pending, 
involving  persons  who  there  was  reason 
to  beheve  were  Communists  or  who  had 
engaged  in  subversl?e  activities.  In  ad- 
dition to  these  cases  there  were  pending 
144  petitions  for  naturalization  which 
were  under  investigation  becaiise  of  sus- 
pected elements  of  a  subversive  charac- 
ter. But  under  the  present  law  it  is 
exceedingly  difficult  to  weed  out  those 
subversives  who  seek  to  worm  their  way 
into  the  fabric  of  our  society  with  the 
badge  of  citizenship. 

Another  important  provision  of  this 
segment  of  the  bill  which  would 
strengthen  our  naturalization  laws  pro- 
hibits natiu-alization  of  an  alien  against 
whom  there  is  outstanding  a  final  find- 
ing of  deportabihty.  Under  thzs  provi- 
sion no  petition  for  nattu^lization  shall 
be  finally  heard  by  a  naturalization  court 
if  there  Is  pending  against  the  petitioner 
a  deportation  proceeding  pursuant  to  a 
warrant  of  arrest.  We  have  under  the 
present  law  the  anomalous  situation  of 
cases  of  aliens  being  naturalized  when 
at  the  time  of  naturalization  would  have 
were  deportable  or  deportation  proceed- 
iners  were  pending  against  them. 

Three  such  cases,  decided  within  the 
past  several  years,  are  in  point.  The 
first  case  I  shall  mention  is  United  States 
v.  Waskowski  (158  Fed.  2d.  962) .  in  which 
the  circuit  court  of  appeals  refused  to 
take  away  citizenship  granted  by  a  dis- 
trict court  to  one  who  was  naturalized. 
notwithstandii«  the  fact  that  an  order 
of  deportation,  which  could  not  be  exe- 
cuted, was  outsunding  against  him. 

The  secoixl  case,  that  of  Petition  of 
Popper  (79  Fed.  Sup.  530),  involved  the 
petition  for  naturuUzation  of  a  woman 
against  whom  an  order  of  deportation 
had  been  outstanding  for  more  than  10 
years     prior     to     her     naturalizatioa 


Neveitheless,  the  district  court  granted 
her  petition  for  naturalization. 

A  third  case  is  that  of  United  States 
v.  Schicarz  (82  Fed.  Sup.  933).  In  this 
case  the  court  refused  to  revoke  an  or- 
der admitting  to  citizenship  an  alien 
against  whom  a  warrant  of  deportation 
was  outstanding,  which  could  not  be 
executed 

In  two  of  these  cases  the  court  called 
attention  to  the  fact  that  the  Congress 
could,  in  its  discretion,  provide  in  the 
statute  that  a  person  subject  to  an  order 
of  deportation  shall  not  be  eligible  for 
naturalization.  That  is  what  we  pro- 
pose to  do  by  this  amendment. 

The  provisions  of  the  bill,  however, 
state  that  the  findings  of  the  Commis- 
sioner in  terminating  deportation  pro- 
ceedings or  in  suspending  the  deporta- 
tion of  an  alien  shall  not  be  deemed 
binding  in  any  way  upon  the  naturaliza- 
tion court  with  respect  to  the  considera- 
tion of  whether  the  alien  has  established 
his  eligibility  for  naturalization. 

Another  provision  of  this  segment  of 
the  bill  which  I  should  like  to  mention 
requires  a  personal  field  investigation  of 
each  applicant  as  a  prerequisite  to  natu- 
ralization. Under  the  present  practice 
the  applicant  needs  only  two  character 
witnesses  to  testify  on  his  behalf.  The 
provisions  of  the  bill  would  make  it  man- 
datory that  the  applicant  be  personally 
investigated,  so  that  there  would  be 
available  all  the  essential  information. 
I  may  say  that  for  too  long  we  have  been 
promiscuously  bestowing  the  right  of 
citizenship  on  persons  concerning  whom 
the  administrative  authorities  and  the 
courts  have  known  too  little,  and  as  a 
result  there  are  many  who  exercise  the 
privilege  of  citizenship  to  mock  the  very 
Government  which  bestows  it. 

Another  provision  of  the  bill  requires 
that  after  the  petition  for  naturalization 
has  been  filed  in  the  office  of  the  natu- 
ralization court,  the  petitioner  shall  not 
be  permitted  to  withdraw  his  petition 
except  with  the  Commissioner's  consent. 
This  provision  was  inserted  on  the  rec- 
ommendation of  officials  of  the  Immigra- 
tion and  Naturalization  Service,  who 
stated  that  in  some  cases,  especially 
those  involving  subversives,  the  petition- 
er would  withdraw  his  petition  after  the 
service  had  put  its  evidence  against  him 
on  record  and  when  it  became  evident 
that  on  the  record  he  could  not  become 
naturalized.  He  would  then  seek  an- 
other fonmi  in  some  other  part  of  the 
country  where  he  hoped  his  record  would 
not  be  known. 

We  come  now  to  a  very  significant 
provision  of  the  bill  as  it  would  affect 
the  nationality  law.  Section  29  of 
S.  4037  amends  section  335  of  the  Na- 
tionahty  Act  of  1940.  which  sets  out  the 
oath  ;-equired  of  all  persons  who  acquire 
United  States  citizenship  by  naturaliza- 
tion. 

The  present  oath  of  allegiance  was  set 
out  in  the  law  for  the  first  time  in  the 
1940  act.  Because  of  its  importance, 
»nri  becaxise  the  interpretation  of  the 
oath  has  been  changed  and  modified  by 
a  recent  court  decision.  I  want  to  read  it. 
It  is  as  follows: 

I  hereby  declar*.  on  oath,  that  I  abaolutety 
and  entirely  renounce  and  abjure  all  alle- 


giance and  fidelity  to  any  fiTelgn  prince, 
potentate.  Btate,  or  sovereignt;'  ol  whom  or 
which  I  have  heretofore  been  a  subject  or 
citizen;  that  I  will  support  aid  defend  the 
Constitution  and  laws  oT  the  United  Slates 
of  America  against  all  enemlei.  foreign  and 
domestic;  that  I  will  bear  true  lalth  and  alle- 
giance to  the  same,  and  that  I  -.ake  this  obli- 
gation freely  without  any  m^mtal  reserva- 
tion or  ptu'pose  of  evasion;  so  help  me  God. 
In  acknowledgment  whereof  I  aave  hereunto 
ai&zed  my  signature. 

As  early  as  1790.  in  the  fin  t  naturaliza- 
tion law,  the  alien  was  req  iired  to  take 
an  oath  to  support  the  Constitution  of 
the  United  States.  Everj  subsequent 
law  has  contained  this  proTision  in  one 
form  or  another.  Since  1923  the  appli- 
cation form  for  naturalization  has  con- 
tained the  following  questicn:  "If  neces- 
sary, are  you  willing  to  take  up  arms  in 
defense  of  this  coimtry?" 

The  first  case  which  laid  down  the  rule 
that  an  alien  who  refused  ;o  promise  to 
bear  arms  in  defense  of  the  Jmted  States 
if  called  upon  to  do  so  cotild  not  be  natu- 
ralized was  United  States  versus  Schwim- 
mer.  The  applicant,  Mrs.  Schwimmer, 
aged  49  at  the  time,  was  rn  immigrant 
from  Hungary.  She  was  a  woman  of 
wide  learning  and  general  culture,  by 
profession  a  writer  and  iBcturer.  She 
came  to  the  United  States  in  1921,  de- 
clared her  intention  to  becc  me  an  Amer- 
ican citizen  in  November  1922,  and  filed 
a  naturalization  petition  :n  September 
1926.  She  was  willing  to  lake  the  oath 
of  allegriance.  but  when  ask  ?d  whether,  if 
necessary,  she  was  wiUintj  to  take  up 
arms  in  defense  of  the  Unit  ;d  States,  she 
answered:  "I  would  not  tike  up  arm* 
personally."  The  Naturalisation  Act  of 
19C6,  then  in  effect,  provide  1: 

He  (the  applicant  I  shall,  btifore  he  is  ad- 
mitted to  citizenship,  dcclaie  on  oath  in 
open  court  •  •  •  that  ha  will  support 
and  defend  the  Cccstltutlcn  rnd  laws  of  the 
United  States  against  all  enemies,  foreign 
and  domestic,  and  bear  true  faith  and  al- 
legiance to  the  same — 

And  further — 

It  shall  be  made  to  appear  to  the  satis- 
faction of  the  Court  *  •  •  that  during 
the  tlrr>e  (at  least  5  years  pre  reding  the  ap- 
plicatloE )  he  has  behaved  as  a  man  of  good 
Taonl  -.'jaracter,  attached  to  the  principles 
of  the  Constitution  of  the  United  States,  and 
well  dispoaed  to  the  good  c»^er  and  happiness 
of  the  same. 

The  two  principal  grounds  of  the 
Court's  decision  against  Mr;.  Schwimmer 
were,  first,  that  Mrs.  Schwimmer  had  not 
established  that  she  was  at  tached  to  the 
principles  of  the  Constitu'ion  and  well 
disposed  to  the  good  order  r  nd  happiness 
of  the  United  States,  and  second,  that 
she  could  not  take  an  unqxtilifled  oath  of 
allegiance.  The  central  idea  of  the  de- 
cision was  not  so  much  thr.t  the  oath  of 
allegiance  included  or  implied  an  obU- 
gation  to  bear  arms,  but  tl  at  the  beliefs 
of  conscientious  objector;  evidence  a 
want  of  that  attachment  to  the  prin- 
ciples of  the  Constitution  of  which  the 
applicant  is  required  to  give  affirmative 
evidence  by  the  Naturalization  Act. 

The  Schwimmer  case  was  followed  2 
years  later  by  United  SUtei  against  Mac- 
intosh. This  case  was  dt-cided  princi- 
pally upon  authority  of  the  Scliwimmer 
case,  al.hough  there  are  'iistrnguisloing 
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featiu-es.  In  the  \facIntosh  case,  the  re- 
fusal of  the  petitioner  unequivocally  to 
promise  to  bear  arms  was  based  upon  a 
personal  religious  belief.  The  Court  re- 
jected Macintosh's  petition;  on  the 
grounds  that :  First,  the  war  power  con- 
ferred upon  Congress  by  the  Constitution 
can  compel  one  to  serve  in  the  Armed 
Forces  even  against  his  religious  convic- 
tions ;  second,  the  Government  may  ques- 
tion an  appUcant  on  all  questions  bearing 
upon  his  attachment  to  the  Constitution; 
third,  doubts  concerning  citizenship 
should  be  resolved  in  favor  of  the  United 
States  rather  than  of  the  applicant;  and 
fourth,  the  petitioner  could  not  take  an 
unqualified  oath  because  the  oath  in- 
cluded a  premise  to  defend  the  United 
States  by  whatever  means  was  deemed 
necessary  by  Congress.  The  Court 
seemed  to  take  for  granted  that  to  take 
the  oath  without  a  promise  to  bear  arms 
woiild  be  to  take  a  qualified  oath.  The 
applicant,  said  the  Court,  had  to  meet 
the  law  on  its  terms. 

Another  case,  decided  on  the  same  day 
as  the  Macintosh  case,  was  that  of  the 
United  States  against  Bland.  In  the 
Bland  case,  naturalization  was  denied  to 
a  woman  applicant,  a  native  of  Canada, 
who  had  spent  9  months  in  Prance  in 
World  War  I  as  a  United  States  Army 
niu-se.  She  had  refused  to  take  the  oath 
as  written  and  had  requested  that  she  be 
allowed  to  insert  into  the  naturalization 
oath  "as  far  as  my  Christian  conscience 
will  allow."  The  Bland  case  was  the 
only  case  of  the  three  which  presented 
the  case  of  an  actual  noncombatant  who, 
despite  her  service,  was  denied  naturah- 
zation. 

These  three  decisions  were  the  judicial 
interpretations  of  the  law  until  1946 
when  the  Girouard  case  was  decided  by 
the  Supreme  Court.  Prior  to  the  Gi- 
rouard case  in  1946  it  was  the  settled  law 
that  the  oath  of  allegiance  included  by 
impUcation  a  promise  to  bear  arms,  and 
that  a  refusal  so  to  do  was  also  indica- 
tive of  nonattachment  to  the  principles 
of  the  Constitution.  With  the  present 
oath  of  allegiance  in  effect.  Girouard  re- 
fused to  promise  to  bear  arms.  He  was 
willing,  however,  to  serve  in  a  noncom- 
batant capacity,  though  he  had  never 
been  required  to  do  so.  In  overriding  the 
Schwimmer.  Macintosh,  and  Bland  cases, 
the  Court  based  its  decision  on  the  fol- 
lowing five  points: 

First.  Our  institutions  may  be  sup- 
ported and  defended  by  means  oiher 
than  by  the  bearing  of  arms. 

Second.  The  oath  does  not  in  terms  re- 
quire an  alien  to  promise  to  bear  arms. 

Third.  Congress  has  not  made  such  a 
fnriing  a  prerequisite  to  citizenship. 

Fourth.  The  naturalization  oath  is  in 
substantially  the  same  terms  as  the  oath 
required  of  persoiu*  assxnning  public  of- 
fice, the  latter  oath  never  having  been 
construed  to  l)e  in  disregard  of  religious 
scruples. 

Fifth.  Congress  has  consistently,  since 
colonial  times,  granted  exemptions  from 
military  service  to  conscientious  ob- 
jectors. 

And  so.  Mr.  President,  we  are  faced 
with  the  necessity,  in  the  light  of  the 
Girouard  case,  of  redefining  what  I  take 
to  be  the  intent  of  the  law  from  1730 
until  1946,  namely,  that  the  oath,  **I 


will  bear  true  faith  ami  alletnance"  and 
that  T  will  support  and  defend  the  Con- 
stitution and  laws  of  the  United  States 
of  America  against  all  enemies,  foreign 
and  domestic"  implies  a  promise  to  bear 
arms.  However,  the  Girouard  case 
leaves  us  no  alternative  but  to  define 
that  intent  in  specific  language.  There- 
fore, another  clause  has  been  added  by 
the  bill  to  the  oath  which,  together  with 
a  clarifying  amendment  wloich  I  shall 
offer,  reads  as  iollows: 

To  bear  arms  on  behalf  of  the  United 
States  or  to  perform  noncombatant  service 
in  the  Armed  Forces  of  the  United  States 
when  reqxilred  \xj  law. 

It  is  apparent  to  me  that  the  langtiage 
just  quoted,  namely,  "to  bear  arms  on 
behalf  of  the  United  Stat«»  when  re- 
quired by  law  or  to  perform  noncom- 
batant service  in  the  Arm'Ki  Forces  of 
the  Umted  S;-ites.'*  makes  ample  pro- 
vision for  conscientious  objectors,  since 
persons  in  this  latter  class  have  never 
been  required  to  l)ear  arms  m  violation 
of  their  consciences.  However,  to  make 
doubly  sure  that  the  true  conscientious 
objector,  even  though  he  be  an  alien 
applying  for  the  high  prize  of  citizen- 
ship, would  not  be  required  to  take  an 
oath  in  violation  of  his  conscience  in 
order  to  obtain  American  ciuzenship.  the 
present  oath,  which  makes  no  provision 
for  bearing  arms,  or  engaifing  in  non- 
combatant  service,  is  to  be  available  to 
those  persons  who.  by  reason  of  religious 
training  and  belief,  cazmot  in  good  con- 
science promise  either  to  bear  arms  or  to 
engage  m  noncombatant  service.  In  or- 
der to  limit  the  use  of  the  present  oath  by 
those  who  conscientiously  object  to  the 
bearing  of  arms,  or  to  engaging  in  non- 
combatant  service,  there  is  a  proiiision  in 
the  bill  that  a  conscientious  objector 
must  show  to  the  satisfaction  of  the 
nattiralization  court  by  clear  and  con- 
vincing evidence  that  he  is  opposed  to 
the  bearing  of  arms  or  the  engaging  in 
noncombat  service  by  reason  of  reU- 
gious  training  and  behef.  Thus.  Mr. 
President,  we  will  be  adhering  to  the 
time-honored  practices  and  precedent  of 
recognizing  the  bona  fide  i-eligious  con- 
victions of  a  petitioner  for  naturaliza- 
tion while  at  the  same  time  making  no 
exception  for  those  aliens »ho  desire  the 
benefits  of  United  States  citizenship,  but 
who  would  shirk  its  responsibilities. 

We  come  now  to  the  last  principal 
provision  of  the  bill  which  amends  the 
nationality  law.  Section  304  of  the  Na- 
tionahty  Act  requires  that  every  ahen 
before  he  is  naturalized  upon  his  own 
petition  must  be  able  to  steak  the  Eng- 
lish language,  unless  he  is  physically 
unable  to  do  so.  At  the  present  time 
many  of  the  courts  are  requiring  that 
applicants  appearing  for  citizenship 
shall  be  able  to  read  simple  English. 
They  are  taking  this  stand  on  the  ground 
that  where  an  ahen  has  lived  in  the 
United  States  for  a  considerable  num- 
ber of  years  and  has  made  no  effort  to 
learn  to  read  even  simple  English  words 
he  has  failed  to  satisfy  the  requirement 
that  he  has  been  attached  to  the  prin- 
ciples of  the  Constitution,  and  that  he 
is  well  disposed  to  the  g(Kxi  order  and 
hacpiness  of  the  United  States.  As  a 
practical  matter  it  is  difficult  to  under- 
stand how  a  person  who  :aas  no  knowl- 


edge of  English  can  inteOieently  exer- 
cise the  franchise.  It  is  also  dilfieult  to 
understand  how  a  person  who  does  not 
understand,  or  read,  or  write  English  can 
keep  advised  and  informed  <m  the  po- 
Utical  and  social  problems  of  the  oom- 
munity  in  which  he  hves. 

There  are  today  over  a  thousand  for- 
eign-language newspapers  in  this  coun- 
try, with  an  aggregate  ciroilation  run- 
ning in  the  millions.     While  many  of 
these  newspapers  are  undoubtedly  loyal 
to  our  basic  concepts,  the  fact  is.  as 
revealed   by   the  Senate  subcommittee 
which  investigated  our  immigration  and 
natmralization  systems,  that  a  number 
of  these  publicatiMis  are  not  only  fol- 
lowing the  Une  of  the  Communist  Party 
but  are  actually  controlled  by  the  Com- 
munist Party  or  its  fronts.     How,  Mr. 
President,  can  we  invest  with  citizen- 
ship an  alien  whose  only  concepts  of 
government  are  formulated  by  what  he 
may  read  in  this  type  <rf  press  and  who 
has  not  availed  himself  of  the  opportu- 
nity to  read  simple  English?    And  yet 
that  is  jiist  what  we  are  doing  today. 
The  bill  provides  that  an  ahen  must 
be  able  to  read,  write  and  speak  words 
in  ordinary  usage  in  the  fkiglish  lan- 
guage, unless  he  is  physically  unable  to 
do  so.    Exceptions  are  made  for  those 
persons  who  have  been  legally  residing 
in  the  United  States  for  20  years  and  who 
on  the  date  of  the  approval  of  the  bill 
are  over  60  years  of  age.    It  would  ob- 
viously be  undue  hardship  to  require  a 
person  in  the  latter  class  to  read,  write 
and  speak  English  in  order  to  become 
a  naturalized  citizen.    This  latter  group 
of  persons  is  small  numerically  and  will 
^iTminish  with  the  oncoming  years. 

There  is  a  proviso  which  states  that 
the  requirements  relating  to  the  abiUty 
to  read  and  write  EngUsh  shall  be  met 
if  the  applicant  can  read  or  write  sim- 
ple words  and  phrases  to  the  end  that 
a  reasonable  test  <rf  his  lit»acy  shall 
be  made. 

Now.  Mr.  President.  I  Invite  the  atten- 
tion of  the  Senate  to  the  seventh  and  last 
segment  of  the  bill  which  consiats  of 
those  provisions  of  Senate  bill  3069 
which  I  introduced  and  which  has  been 
previously  reported  favorably  by  the 
Committee  on  the  Judiciary  to  establish 
a  bureau  of  passports  and  visas.  In  the 
course  of  the  investigation  of  the  immi- 
gration and  naturalizatjcm  systems 
which  was  conducted  by  a  special  sub- 
committee of  the  Committee  on  the  Ju- 
diciary, it  was  developed  that  under  the 
present  system  many  of  the  decisions  of 
the  Visa  Division  of  tiie  Department  of 
State,  particularly  in  security  cases,  have 
been  overruled  by  other  divisions  of  the 
Department  of  State  and  that  the  Pass- 
port Division  and  Visa  Diviaon  of  the 
Department  of  State  are  precluded  from 
direct  contact  with  the  Federal  Bureau 
of  Investigaaon  and  other  intelligence 
agencies  of  the  Government.  The  only 
intelligence  information  available  to  the 
Visa  Division  and  to  the  Passport  IMvi- 
sion  is  now  filtered  through  intermediate 
offices  of  the  Department  of  State.  Dur- 
ing the  hearings  conducted  by  the  sab- 
committee  the  Chief  of  the  Visa  DlvisioKi 
testified  to  the  effect  that  in  every  case 
in  which  the  \isa  Division  had  dSsa^ 
proved  a  visa  application  on  seeority 


14184 


CONGRESSIONAL  RECORD— SENATE 


September  5 


1950 


CONGRESSIONAL  RECORD— SENATE 


14185 


t 
t 


* 


* 

1 


grounds  involving  an  official  of  a  foreign 
government  or  an  affiliate  of  an  interna- 
tional organization  the  case  had  been 
approved  by  other  intermediate  offices  of 
the  Department  of  State.    In  fact,  the 
evidence  before  the  subcommittee  was  to 
the  efTect  that  not  a  single  visa  applica- 
tion involving  an  affiliate  of  an  interna- 
tional organization  or  an  official  of  a 
forei^  government  had  ever  been  de- 
nied on  security  grounds  and  not  a  single 
official  of  a  foreign  government  or  affili- 
ate of  an  international  organization  had 
ever  been  excluded  on  security  grounds 
at  a  port  of  entry.    To  meet  this  situa- 
tion this  segment  of  the  bill  establishes 
In  the  Department  of  State  a  bureau  of 
passports  and  visas  to  be  headed  by  a 
director  with  rank  and  compensation  not 
less  than  that  of  an  Assistant  Secretary 
of  State.    The  Director  would  be  ap- 
pointed by  the  President  by  and  with  the 
advice  and  consent  of  the  Senate  and 
would  have  authority  to  maintain  direct 
liaison  with  the  Director  of  the  Federal 
Bureau  of  Investigation  and  other  se- 
curity officers  of  the  Government  for  the 
purpose  of  obtaining  and  exchanging  in- 
formation necessary  to  enforce  the  pro- 
visions of  the  law. 

I  cannot  emphasize  too  strongly.  Mr. 
President,  the  urgency  of  this  segment 
of  the  bill  if  we  are  to  accomplish  our 
objective  of  protecting  the  internal  se- 
curity of  the  United  States.  Under  the 
present  sj-stsm  there  is  relegated  to  a 
place  of  minor  significance  the  agency 
of  this  Government  which  is  charged 
with  the  responsibility  of  issuing  visas. 
The  Commissioner  of  the  Immigration 
and  Naturalization  8?rvice  reports  di- 
rectly to  the  Attorney  General  and  is  an 
officer  of  considerable  authority,  but  un- 
der the  present  system  the  chief  of  the 
visa  division  of  the  Department  of  State 
is  under  the  thimib  of  a  number  of  di- 
visicns  within  the  Department  of  State 
which  are  not  primarily  concerned  with 
the  security  problems  of  this  country.  I 
therefore  a?ain  emphasize  the  im- 
portance of  strengthening  the  adminis- 
tration of  the  law  which  this  segment  of 
the  bill  would  do  if  we  are  to  have  a 
sound  internal  security  system. 

I  have  tried  to  the  best  of  my  ability, 
Mr.  President,  in  this  addi-ess  to  give 
a  detailed,  factual  analysis  of  the  bill. 
I  think  It  Ls  apparent  from  this  analysis 
that  this  bill  is  the  product  of  long  and 
arduous  labor.  Perhaps  the  best  com- 
pliment which  can  be  given  to  the  bill 
Is  the  number  of  vitriolic  attacks  which 
are  being  made  against  the  bill  and  its 
spon.sors  by  the  organizations  with  which 
the  bill  is  designed  to  cope. 

Mr.  President.  I  hold  in  my  hand  a 
bit  of  propaganda  to  which  I  wish  to 
call  the  attention  of  the  Senate.  It  is 
not  only  propaganda,  it  is  also  an  object 
lesson  in  semantics.  It  is  an  example  of 
how  words  may  be  used  to  give  a  false 
meaning. 

This  bit  of  propaganda  consists  of  a 
post  card  It  is  printed  on  both  sides. 
On  one  side  is  the  printed  address  to  me 
as  chairman  of  the  Senate;  Judiciary 
Committee,  and  a  line  drawing  of  the 
head  and  one  arm  of  the  Statue  of  Lib- 
erty, and  the  printed  statement  "Issued 
by:  American  Comm  ttee  for  Protection 
of  Foreign  Bom.  23  West  Twenty-sixth 


Street,  New  York  10.  New  York."  This 
organization  which  masks  behind  an  ap- 
pealing benevolent  name,  has  been  re- 
peatedly cited  as  a  Communist  front. 

On  the  other  side  is  some  printed  text, 
referring  to  my  bill,  S.  3455.  and  lines 
for  a  signature  and  address.  All  a  per- 
son has  to  do  is  sign  on  the  dotted  line, 
place  a  stamp  on  the  card,  and  put  it 
it  the  mail,  in  order  to  have  the  card 
reach  me  at  the  Judiciary  Committee. 
I  understand  these  cards  are  beln?  dis- 
tributed in  large  numbers,  in  New  York 
City,  and  possibly  elsewhere.  Some  of 
th?m  have  come  to  me  through  the  mail ; 
the  three  which  I  hold  in  my  hand 
reached  me  in  that  way. 

Before  I  discuss  what  is  printed  on 
this  card.  Mr.  President,  let  me  identify 
the  bill  S.  3455.  to  which  the  card  refers. 
This  is  the  omnibus  bill  which  I  intro- 
duced recently,  to  revise  the  immigra- 
tion and  naturalization  laws  of  the 
United  States  so  as  to  plug  up  loopholes, 
strengthen  national-security  provisions, 
and  Improve  and  simplify  the  adminis- 
tration of  those  laws.  This  bill  em- 
bodies the  recommendations  of  a  special 
subcommittee  of  the  Committee  on  the 
Judiciary,  which,  by  authority  of  the 
Senate,  made,  over  a  period  of  more  than 
2i''2  years,  a  very  careful  and  very  thor- 
ough study  of  the  immifiration  and  nat- 
uraliz-tion  laws  and  the  way  in  which 
they  are  operated  and  administered. 
Also  some  of  the  provisions  of  S.  3455 
have  been  incorporated  in  the  bill  now 
before  the  Senate. 

It  will  not  be  my  purpose  at  this  time 
to  discuss  this  bill  any  further,  but  I 
do  want  to  read  into  the  Record  what 
is  printed  on  the  message  side  of  these 
post  cards,  and  comment  briefly  upon  it. 
This  is  what  is  printed  on  the  card : 

Ce.\x  SaiATOtL  McCarran:  I  voice  my  op- 
position to  the  bin.  S.  3455.  t>ecaxise  of  the 
many  provisions  in  this  legislation  that 
would  destroy  the  democratic  rights  of  14,- 
000,000  forelgn-bom  Americans.  Among  the 
provisions  of  S.  3455  I  oppose  are  those  au- 
thorlzliig  the  Attorney  General  to  Issue  a 
li£t  of  organizations  he  deems  to  be  sub- 
versive to  the  national  security  and  provid- 
ing for  the  deportation  of  non-cltlzeos  who 
are  members  of  such  organizations;  enabling 
the  Justice  Department  to  hold  biased  and 
tmfalr  deprrrtation  hearings;  enabling  the 
Justice  Department  to  hold  certain  non- 
citizens  without  ball  for  life  (which  would 
mean  the  establishment  of  concentration 
camps  in  this  covmtry):  ordering  non-citi- 
zens to  report  by  mail  once  a  year.  I  feel 
that,  because  of  these  and  many  other  dan- 
gerous provisions,  this  bUl  threatens  the  lib- 
erties of  all  Americans,  native  as  well  as 
forelgn-bcm.  and  should  be  defeated  by  the 
Congress  of  tlie  United  Slates. 

Careful  readers  will  note  that  the  hy- 
phenated word  "non-citizen"  is  used 
three  times.  What  may  not  be  noted  so 
readily  is  the  fact  that  noncitizen  means 
alien.  It  cannot  mean  anything  else. 
But  the  card  does  not  use  the  word 
"alien"  undoubtedly  because  that  word, 
from  a  semantic  standpoint,  has  a  bad 
connotation.  It  is  easier  to  plead  tiie 
cause  of  noncitizens  tham  it  is  to  plead 
the  cause  of  aliens,  though  you  are  talk- 
ing about  exactly  the  same  people  in 
both  instances. 

This  card  starts  off  with  the  statement 
that  Uie  provisions  of  S.  3455  would  de- 


stroy the  democraUc  riijhts  of  14.000,- 
000  foreign- bom  Amer.cans.  Then  It 
talks  about  noncitizens  until  the  last 
sentence,  when  it  refeis  again  to  all 
Americans,  native  as  well  as  foreign- 
bom. 

The  implication  Is  that  foreign-bora 
Americans  and  noncitizens  are  the  same 
people.  I  think  this  implication  is  in- 
tended. The  fact  remains,  of  course, 
that  aliens,  on  the  one  hand,  and  foreign- 
bom  Americans,  on  the  other  hand,  are 
not  the  same  people,  and  if  you  call  an 
alien  a  noncitizen.  that  still  does  not 
make  him  an  American 

The  text  of  this  propaganda  post  card 
is  very  carefully  and  v<ry  cleverly  pre- 
pared. It  refers  accurately  to  certain 
provisions  of  S.  3455.  an<l  refers  most  in- 
accurately to  other  prov.sions  of  the  bill; 
and  with  respect  to  the  provisions  to 
which  the  reference  is  technically  accu- 
rate, the  context  is  clearly  designed  to 
convey,  and  I  think  does  convey,  upon 
cursory  reading  an  entirely  erroneous 
impression. 

For  instance,  the  bill  lioes  contain — as 
does  the  bill  now  before  the  Senate — pro- 
visions providing  for  th?  deportation  of 
certain  subversive  aliens;  and  calling 
those  aliens  noncitizens  Is  not  techni- 
cally inaccurate.  But  the  implication 
that  a  provision  for  th'?  deportation  of 
subversive  aliens  threatens  the  liberties 
of  foreign-bom  Americans  is  a  non 
sequitur.  It  makes  no  more^  sense  than 
saying  that  a  ratcatcher  is  a  menace  to 
household  pets,  and  it  would  not  make 
any  difference  if  one  caled  the  ratcatch- 
er a  rodent  exterminator .  He  could  even 
call  the  rats  rodents,  or  even  refer  to 
them  as  four-footed  mammals,  which 
would  not  be  technicall:'  inaccurate,  but 
that  still  would  not  maks  the  rats  house- 
hold pets. 

In  the  next  clause  this  post  card 
charges  that  the  bill  contains  provisions 
"enabling  the  Justice  Department  to  hold 
certain  noncitizens  without  bail  for  life," 
and  adds  that  this  woulc  mean  the  estab- 
lishment of  concentrati  3n  camps  in  this 
country.  Notice  that  here  again  the  card 
refers  to  aliens  as  noncitizens.  The  bill 
does  not  contain  any  provision  author- 
izing the  Justice  Depj.rtment  to  hold 
aliens  without  bail  for  life.  What  it  does 
contain  is  a  provision  which  would  au- 
thorize the  Department  of  Justice,  in  the 
case  of  an  alien  who  had  been  ordered 
deported  for  good  caust .  who  had  been 
placed  under  supervision  and  who  had 
violated  tiie  terms  of  thet  supervision,  to 
be  tried  in  a  court  of  law  for  the  offense ; 
and  there  is  nothing  in  :hat  which  calls 
for  the  establishment  of  any  concentrs  - 
tion  camps.  In  the  bill  now  before  the 
Senate  the  authority  to  hold  deportable 
aliens  in  custody  is  Umlted  to  6  months 
except  in  a  case  where,  af  .er  court  con- 
viction of  a  criminal  ofiense.  an  alien  is 
ordered  imprisoned. 

The  post  card  refers  to  "many  other 
dangerous  provisions"  in  the  bill,  but  it 
does  not  tell  what  they  are.  It  states 
that  the  bill  "threatens  the  liberties  of 
all  Americans"  because  of  the  particular 
provisions  referred  to  and  the  "other 
dangerous  provisions'  which  are  not 
mentioned;  but  it  must  be  perfectly  oiy- 
vious  that  the  provisions  which  are  sp**- 
cUlcally    mentioned    do    not    refer    to 


Americans  at  all.  but  refer  only  to  aliens; 
and  I  think  it  is  a  fair  assumption  that 
if  the  opponents  of  this  bill  knew  of  any 
provisions  in  the  bill  which  did  threaten 
the  liberties  of  Americans,  they  would 
have  cited  those  provisions. 

Mr.  President.  I  shall  not  labor  this 
matter.  I  merely  wanted  to  call  thejit- 
tentlon  of  the  Senate  to  a  rather  clever 
bit  of  propaganda,  a  good  example  of  the 
type  of  propaganda  with  which  we  are 
constantly  confronted,  the  type  of  prop- 
aganda which  has  been  used  in  the  jMist, 
and  is  being  used  today,  by  those  who 
seek  not  only  to  protect  and  preserve 
every  loophole  by  which  subversives  and 
other  aliens  may  infiltrate  this  country, 
but  who  would  actually  like  to  tear  down 
the  whole  body  of  immigration  law  of 
this  country. 

Mr.  President.  I  ask  imanimous  con- 
sent to  have  printed  in  the  Record  at  this 
point  the  post  cards  to  which  I  have 
referred. 

There  being  nc  objection,  the  post 
cards  were  ordered  to  be  printed  in  the 
K£:or.D,  as  follows: 

Amuucan  CoMMTTTTr  ro« 
FaoncnoN  of  Foa  ox  Eokn, 
^eJ^  rorfc.  N.  7..  July  27.  1950. 
Eon.  Pat  McCabxan, 

Chairman.  Senate  Judiciary  Committee, 
Washington.  D.  C. 

DiA«  Senator  McCamun:  I  voice  my  oppo- 
sition to  the  bill.  S.  3455,  becaxise  of  the 
many  provisions  In  this  legislation  that 
would  destroy  the  democratic  rights  of 
14.0C0.C00  foreign-born  Americans.  Among 
the  provUlons  of  S.  3455  I  oppose  are  those 
authorizing  the  Attorney  General  to  issue 
a  list  of  organizations  he  deems  to  be  sub- 
versive to  the  national  security  and  provid- 
ing for  the  deportation  of  noncitizens  who 
are  members  of  such  organizations:  enabling 
the  Justice  Department  to  hold  biased  and 
unfair  deportation  hearings:  enabling  the 
Justice  Department  to  hold  certain  nonciti- 
zens without  bail  for  life  (which  would  mean 
the  establishment  of  concentration  camps  In 
this  country  t :  ordering  noncitizens  to  report 
by  mail  once  a  year.  I  feel  that,  because  of 
these  and  many  other  dangerous  provisions. 
tills  bill  tt-eatens  the  liberties  of  ail  Amer- 
icans, native  as  well  as  foreign-born,  and 
should  be  defeated  by  the  Congress  of  the 
United  States. 

BERNABO  StLTXaMAM. 

AMTRiCAir  CoMMTrrKZ  roB 
PsoncTiON  or  Fort  cn  Eorn. 
Setc  York.  S.  Y..  July  27.  1950. 
Hon.  Pat  McCabean, 

Chairman,  Senate  Judiciary  Committee, 
Washington.  D.  C. 
DzAm  SEN.^Toa  McCaman:  I  voice  my  oppo- 
position  to  the  bill.  S.  3455.  because  of  the 
many  provisions  In  this  legislation  that 
would  destroy  the  democratic  rights  of 
14,0C0.O0O  foreign-born  Americans.  Among 
the  provisions  of  S.  3455  I  oppose  are  those 
authorizing  the  Attorney  General  to  Issue 
a  list  of  organizations  he  deems  to  l)e  sut)- 
verslve  to  the  national  security  and  provid- 
ing for  the  dep>ortatlon  of  noncitizens  who 
are  members  of  such  organizations:  enabling 
the  Justice  Department  to  hold  biased  and 
unfair  deportation  hearings:  enabling  the 
Jtistice  Department  to  hold  certain  nonciti- 
zens without  baU  for  life  (which  would  mean 
the  establishment  of  concentration  camps  In 
this  country ) :  ordering  noncitizens  to  repcJrt 
by  mail  once  a  year.  I  feel  that,  because  of 
these  and  many  other  dangerous  provisions. 
this  bUl  threatens  the  liberties  of  all  Amer- 
icans, native  as  well  as  fon?ign-bom.  and 
should  be  defeated  by  the  Congress  of  th« 
United  States. 

WuxxAK  Jat 


AMxaiCAN  CoiooRct  wcm 
PaoracnoM  or  Fobskm  Boair. 
Nev  York,  N.  Y.,  J1U9  27,  1950. 
Eon.  Pat  IfcCAnaH. 

Ctiairman.  Senate  JuAierjsry  Committee, 
Washington.  D.  C. 
DcAz  SrwAToa  McCAUtAMr  1  voice  my  oppo- 
posltlon  to  the  bill.  S  3455,  because  of  the 
many  provisions  In  this  legislation  that 
would  destroy  the  democratic  rights  of 
14.000,000  forelgn-bom  AmtTlcans.  Among 
the  provisions  of  S.  3455  I  cppose  are  those 
authorizing  the  Attorney  General  to  issue 
a  list  of  organizations  he  deems  to  be  sub- 
versive to  the  national  security  and  provid- 
ing for  the  deportation  of  noncitizens  who 
are  members  of  such  organizations;  enabling 
the  Justice  Department  to  iiold  biased  and 
unfair  deportation  bearings:  enabling  the 
Justice  Department  to  hold  certain  nonciti- 
zens without  ball  for  life  ( wtilch  would  mean 
the  establishment  of  concen'jatloo  camps  in 
this  country) ;  ordering  noncltlziens  to  report 
by  mall  once  a  year.  I  feel  that,  because  of 
these  and  many  other  dangcrovis  provisions, 
this  bill  threatens  the  liberties  of  all  Amer- 
icans, native  as  well  as  forelgn-ixim.  and 
should  be  defeated  by  the  Congress  of  the 
United  States. 

Jack  Pravisckik. 

Mr.  McCARRAN.  Mr.  President. 
Senate  bill  4037  has  been  called  a 
thoroughly  confused  piece  of  legislation. 
It  is  some  of  the  opponents  of  this  bill 
who  are  confused,  or  who  are  trjring  to 
confuse  the  public.  There  is  not  a  line 
in  this  bill  that  has  not  been  most  care- 
fully considered.  There  is  nothing  hasty 
here.  There  is  nothing  makeshift  here. 
The  bill  has  been  referred  to  as  a  "catch- 
all." and  it  cannot  be  denied  that  term 
has  a  certain  application;  but  what  the 
bill  has  caught  is  not  an:r  hasty  or  ill- 
considered  suggestion,  but  all  of  the  best 
provisions  of  the  various  measures  which 
are  designed  to  give  this  Nation  increased 
protection  from  the  thr^it  of  the  world 
Communist  conspiracy. 

This  bill  has  been  attacked  because  it 
attempts  to  meet  the  problem  of  world 
conmiunism  on  all  fronts.  The  bill  has 
been  attacked  because  it  does  not  con- 
fine itself  to  one  phase  of  the  problem, 
such  as  espioriage  alone,  or  sabotage 
alone;  and  the  bill  has  been  attacked  be- 
cause it  does  not  confine  itself,  as  the 
so-called  administration  bill  does,  to  only 
a  few  phases  of  the  problem. 

Mr.  President,  if  it  is  a  fault  to  desire 
that  the  threat  of  the  world  Communist 
conspiracy  shall  be  met  on  every  front, 
then  I  admit  to  that  fault.  If  it  is  a  fault 
to  want  laws  which  will  provide  both 
safeguards  against  the  infiltration  and 
subversives  into  this  country,  and 
weapons  to  fight  them  with  after  they 
have  infiltrated,  then  I  admit  the  fault. 
But.  Mr.  President.  I  do  not  admit  there 
is  any  fault  involved.  The  need  for  such 
legislation  should  be  obvious  to  every 
one  of  us. 

The  comment  has  appeared  in  the 
press  that  the  McCarran  bill  is  much  the 
same  as  the  security  bill  introduced  by 
Senator  M.\c>T7son.  Mr.  President,  there 
is  no  doubt  about  the  strict  technical 
truth  of  that  statement;  but  the  simi- 
larity lies  wholly  in  the  fact  that  the  bill 
introduced  by  the  Senator  from  Wash- 
ington emboidies  almost  the  complete 
text  of  my  own  bill,  S.  595.  intrtxluced 
2  years  ago  and  reported  to  the  Senate 
a  year  ago  last  May  from  the  Committee 
on  the  Judiciary;  and  that  the  bill  mtro- 


duced  by  the  Senator  from  Washington 
also  includes  certain  portions  of  the 
Hobbs  bill  H.  R.  10.  now  pending  on  the 
Senate  Calendar,  and  all  of  which  is  in- 
cluded within  the  biU  now  pending  be- 
fore the  Senate. 

Mr.  President,  it  has  been  charged  that 
this  bill  calls  tat  the  suppression  of  ideas, 
that  it  places  restrictions  on  the  dis- 
semination of  opinions.  Mr.  President. 
that  charge  is  not  true.  This  bill  does 
require  that  when  Communists  use  the 
radio  or  the  mails  of  the  United  States 
to  disseminate  propaganda,  they  shall 
state  that  it  is  Communist  propaganda: 
but  the  bill  does  not  stop  Uiem  from  say- 
ing whatever  they  may  wish.  The  pro- 
vision for  la'oellng  Communist  propa- 
ganda for  what  it  is  cannot  possiUy  be 
considered  as  an  interference  with  free- 
dom of  speech.  We  require  lobbyists  to 
register  so  that  it  may  be  known  who  is 
trying  to  influence  the  opinions  of  the 
Congress  for  the  benefit  of  special  in- 
terests. The  Communists  are  attMUpt- 
ing  to  influence  the  optni(ms  <A  the 
people  of  America  for  the  braefit  of  the 
special  interests  of  the  Communist 
Party  and  the  destruction  of  our  form 
of  government  Certainly  we  have  the 
absolute  right,  under  the  Constitution, 
to  make  them  accept  responsibility  for 
the  statements  they  make. 

Mr.  President,  the  Washington  Post 
recently  stated  in  an  editorial:  "Com- 
munists are  nuisances.  But  they  are  not. 
as  Communists,  threats  to  internal 
sectirity.  They  threaten  security  only 
if  they  engage  in  espionage  or  sat)otage.'* 

Mr.  President,  is  it  no  threat  to  our 
security  when  the  purveyors  of  an  alim 
ideology  foment  dissensions  among  us, 
fiout  and  ridicule  our  laws  and  our  Con- 
stitution, incite  IbAxx  disorders,  stir  up 
race  prejudice,  and  work  constantly  in  a 
thousand  other  ways  to  weaken  us  from 
within?  If  a  single  Communist  is  no 
threat,  does  that  mean  that  a  htmdred 
Communists,  or  a  thotisaxKl  Communists, 
or  ten  thousand  Communists,  or  a  hun- 
dred thousand  Communists  are  no  threat 
to  internal  security?  Bfr.  President,  his- 
tory proves  that  Mie  Communist  theory 
is.  when  they  have  2  percent,  to  get  10 
percent;  and  when  they  have  10  percent, 
to  consider  the  time  right  for  a  political 
coup  d'etat,  or  a  revolution,  or  the  open- 
ing of  the  gates  to  the  invading  forces 
of  Commtmist  power  fn»n  without.  Mr. 
President,  the  attitude  of  mind  which 
regards  Communists  only  as  nuisances, 
and  not  as  threats  to  internal  security. 
is  an  attitude  so  blind,  so  uninformed,  so 
contrary  to  the  known  and  proven  facts 
that  the  attitude  itself  is  a  danger  to  the 
security  of  this  Nation. 

Word  comes  back  to  us  from  Korea 
that  the  worst  danger  our  bojrs  have  to 
face  is  not  the  enony  who  hurls  himself 
forward  in  frontal  attack,  but  the  units 
which  infiltrate  the  American  lines  in 
silence  and  in  stealth,  and  then  turn  and 
fall  upon  our  forces  from  the  rear. 

This  tactic  of  infiltration  and  attack 
from  within  may  iM>t  have  been  invented 
by  communism,  but  it  has  been  so  thor- 
oughly adopted  and  devekH>ed  and  prac- 
ticed by  cMnmunism  that  the  world  has 
come  to  think  of  it  as  a  typically  Com- 
munist method. 
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Not  all  the  Communist  Infiltration  has 
been  on  the  battlefield*  of  Korea.  We 
have  had  Infiltration  of  communism 
here  at  home.  Blany  thousands  of  Com- 
munlsu  have  found  thrir  way  into  this 
country  by  one  device  or  another, 
through  loopholes  In  our  immigration 
laws,  or  in  violation  of  those  laws;  and 
they  are  working  to  destroy  this  Nation 
from  within. 

The  Communist  menace  from  without, 
the  menace  of  armed  attack  by  Com- 
munist forces  or  the  forces  of  Communist 
puppet  governments,  is  a  threat  which 
must  be  recognlied.  and  dealt  with:  but 
we  must  realize  that  is  not  all  we  have  to 
deal  with.  The  Communist  threat  from 
within  our  own  borders  has  reached  such 
proportions  that  it  constitutes  the  most 
serious  danger  to  the  continuance  of  a 
free  America  that  this  Nation  has  faced 
since  the  days  of  our  war  for  independ- 
ence. Indeed,  it  might  well  be  said  that 
we  are  fighting  a  war  for  independence 
today — not  a  war  for  the  wiiming  of  in- 
dependence, but  a  war  for  the  preserva- 
tion of  independence;  and  we  are  fight- 
ing that  war  on  two  fronts — we  are  fight- 
ing the  enemy  who  attacks  with  guns  and 
tanks,  and  all  the  weapons  of  open  war- 
fare; and  we  are  fighting  also  the  enemy 
who  attacks  from  within,  with  lies,  half 
truths,  slander,  misstatement  of  facts, 
and  seeds  of  discord,  and  stealthy  sabo- 
tage, with  a  smile  to  the  face  and  a  knife 
in  the  back.  In  a  word.  Mr.  President, 
this  bill— S.  4037— will  fortify  the  home 
front  even  as  we  are  today  fortifying  our 
boys  on  the  battlefields  of  Korea. 

Mr.  LEHMAN.  Mr.  STENNIS.  and  Mr. 
KNOWLAND  addressed  the  Chair. 

The  PRESIDING  OFFICER  (Mr.  LcNO 
In  the  chair).  The  Senator  from  New 
York. 

Mr.  STENNIS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.  I  have  been  reccg- 
nl»d  but,  of  course.  I  am  glad  to  yield 
&o  that  the  Senator  from  Mississippi  may 
ask  a  question  of  the  Senator  from  Ne- 
vada, provided  I  do  not  lo&e  my  right  to 
the  floor.  

The  PRESIDINa  OFFICER.  With- 
out objection,  it  is  so  ordered. 

Mr.  STENNIS.  Mr  President.  I  thank 
the  Senator  from  New  York.  I  wish  to 
commend  very  highly  the  Senator  from 
Nevada  for  the  very  fine  contribution  he 
has  made  in  explaining  a  very  compli- 
cated matter.  I  hav«  had  an  opportu- 
nity to  study  his  bill,  and  some  of  the 
previous  related  bills.  I  Wish  to  point  to 
the  reference  to  conspiracy  at  page  10  of 
the  bill,  under  section  4  (a). 

Does  not  the  Senator  think  that  the 
safeguard  which  Is  Involved  is  the  jury 
system,  and  that  a  Jury  trial  would  al- 
ways be  required  before  anyor\e  could  be 
held  accountable  under  that  section  of 
the  biU? 

Mr.  McCARRAN.    That  is  correct 

Mr.  STENNIS.  Has  not  trial  by  jury 
been  the  great  guardian  of  our  liberties. 
BO  far  as  having  a  restraining  influence 
on  abuse  of  power? 

Mr.  McCARRAN.    Yea. 

Mr.  STENNIS.  I  should  like  to  ask 
the  Senator  one  more  question  «ith  ref- 
erence to  the  proposed  board  and  flxul- 
Ings  of  the  board. 


Mr.  McCARRAN.  Let  me  amplify  my 
answer.  The  Senator  is  entirely  correct. 
I  would  not  be  a  party  to  an  abrogatioa 
of  the  Jury  system.  I?very  overt  act  re- 
ferred to  In  the  bill  would  always  be  sub- 
ject to  determination  by  trial  by  jury. 

Mr.  STENNIS.  I  appreciate  the  Sen- 
ator's answer.  With  reference  to  the  re- 
quirements for  registration  and  for  the 
official  finding  of  fact  with  reference  to 
one  being  a  Communist  or  one  being  con- 
nected with  a  Communist- front  organi- 
zation, which  of  the  judicial  processes  are 
involved?  Did  the  Senator  touch  on 
that?  I  did  not  hear  the  first  part  of  his 
speech,  if  that  point  was  covered. 

Mr.  McCARRAN.  First  of  all,  there  Is 
a  board. 

Mr.   STENNIS.    I  know    about    the 
board.    What  are  the  judicial  processes 
following  the  action  by  the  board? 
.  Mr.  McCARRAN.    An  appeal  to    the 
court? 

Mr.  STENNIS.  How  is  that  covered? 
Is  it  to  the  district  cotirt.  or  to  the  Court 
of  Appeals? 

Mr.  McCARRAN.  To  the  United 
States  Court  of  Appeals  for  the  District 
of  Columbia  circuit. 

Mr.  STENNIS.  An  appeal  lies  from 
♦he  board  to  the  Court  of  Appeals,  and 
finally  to  the  Supreme  Court  of  the 
United  States,  does  it? 
Mr.  McCARRAN.  Yes. 
Mr.  STENNIS.  Will  the  Senator  ex- 
plain why  the  district  court  was  left  out 
of  the  bill? 

Mr.  McCARRAN.  Bscause  we  thought 
of  going  to  the  court  system,  first  of  all, 
for  review. 

Mr.  STENNIS.  Does  the  Senator 
think  that  the  provision  in  the  bill  is 
as  effective  a  process  for  judicial  discrim- 
ination as  if  the  district  court  were 
included? 

Mr.  McCARRAN.  I  think  so,  because 
in  any  event  the  case  would  come  to  the 
Court  of  Appeals  foi"  review. 

Mr.  LEHMAN.    Mr.  President 

Mr.  McCARRAN.  I  yield  to  the  Sen- 
ator from  New  York. 

Mr.  LEHMAN.  I  believe  I  have  been 
recognized. 

Ml-.  FERGUSON.    Mr.  President 

Mr.  McCARRAN.  I  yield  to  the  Sen- 
ator from  Michigan. 

Mr.  FERGUSON.  The  Senator  from 
Michigan  desires  to  reply  to  the  question 
raised  about  the  district  court  being 
omitted. 

Mr.  LEHMAN.  Mr.  President.  I  un- 
derstand I  have  been  recognized  and 
have  the  floor.  I  made  that  a  condition 
in  yielding  to  the  Senator  from  Missis- 
sippi- I  should  like  to  begin  my  address. 
I  am  fearful  that  if  I  yield  to  the  Sen- 
ator, the  Senator  may  make  an  addiess. 
Mr.  McCARRAN.  Mr.  President.  I 
have  not  yielded  to  the  Senator  from 
New  York. 

The  PRESIDINO  OFFICER.  The 
Senator  from  New  York  has  been  recog- 
nized. 

Mr.  McCARRAN.  Mr.  President,  has 
the  Chair  taken  me  off  the  floor? 

The  PRESIDINO  OFFICER.  If  there 
Is  no  objection,  the  Senator  from  New 
York  may  he  permitted  to  yield  for  in- 
quiries. 


Mr.  McCARRAN.    I  have  not  yielded 

the  floor.  _^ 

The  PRESIDINO  OFFICER.  The 
Chair  recognized  the  Junior  Senator 
from  New  York  at  the  time  the  Senator 
from  Nevada  concluded  his  address.  At 
that  time  the  Senator  from  New  York 
asked  unanimous  consent  that  he  might 
yield  to  the  Senator  from  Nevada  to  an- 
swer questions  by  the  Senator  from  Mis- 
sissippi. 

Mr.  McCARRAN.  I  maintain  the 
floor  now  for  the  piu-pose  of  answering 
a  question.  

The  PRESIDING  OFFICER.  The 
Senator  from  New  York  may.  if  he  de- 
s'res,  ask  unanimous  consent  that  fur- 
ther questions  may  be  asked. 

Mr.  LEHMAN.  I  ask  vmanimous  con- 
sent that  a  question  may  be  asked,  not 
that  a  statement  or  an  observation  or  an 
address  be  made  at  this  time.  I  yield 
for  a  question. 

Mr.  McCARRAN.  Mr.  President,  I 
understood  the  Senator  from  Michigan 
desired  to  ask  a  question. 

Mr.  FERGUSON.  Mr.  President,  my 
question  of  the  Senator  is  whether  we 
did  not  discuss  in  the  committee  the 
elimination  of  reference  to  the  district 
court  because  the  facts  would  be  tried 
before  the  board,  and  on  appeal  go  to 
the  Court  of  Appeals  for  the  district. 
So.  instead  of  trying  the  facts  all  over 
before  the  district  court,  which  is  the 
trial  court,  a  case  would  be  tried  before 
the  board  and  would  go  directly  to  the 
Court  of  Appeals. 

Mr.  McCARRAN.  That  is  correct, 
and  that  is  the  thinking  behind  the  bill. 

Are  there  any  other  questions  before 
I  yield  the  floor? 

Mr.  STENNIS.  I  thank  the  Senator 
for  ans^^ering  my  question. 

FEDERAL     DEPOSIT     INSURANCE     ACT — 
CHANGES  IN  ENROLLMENT  OF  BILL 

During  the  delivery  of  Mr.  McCae- 
ran's  speech. 

Mr.  MAY3ANK.  Mr.  President,  will 
the  Senator  from  Nevada  yield  to  me 
to  submit  a  formal  resolution? 

Mr.  McCARRAN.     I  yield. 

Mr.  MAYBANK.  Mr.  President,  I  ask 
unanimous  consent  to  submit  a  concur- 
rent resolution,  and  I  also  ask  for  its  im- 
mediate consideration. 

The  PRESIDING  OFFICER.  With- 
out objection,  the  concurrent  resolution 
will  be  received  and  read  for  the  infor- 
mation of  the  Senate. 

The  concurrent  resolution  (S.  Con. 
Res.  106)  was  read,  as  follows: 

Resolved  by  the  Senate  [the  House  of  Rep- 
resentatives concurring) .  Ttiat  the  Secreiary 
of  the  Senate  U  heret>y  authorized  and  di- 
rected, til  the  enroHment  ot  the  bill  (S. 
2S22)  to  amend  the  Federal  Deposit  Insur- 
ance Act  (U.  S.  C.  title  12.  sec.  2ti4) .  to  make 
the  following  changes  In  the  Senate  en- 
grossed bill,  namely: 

(1)  On  page  9.  line  23.  after  th«  period, 
insert  the  following: 

"A  State  bank,  resulting  from  the  conver- 
sion of  an  insured  nnttonal  bank,  shall  con- 
tinue as  an  Insured  bank.  A  State- bank, 
resulting  from  the  merger  or  consolidation 
of  Insured  banks,  or  from  the  merger  or  con- 
solidation of  a  noninsurod  bank  or  Institu- 
tion with  an  tniuied  State  bank,  shall  con- 
tinue as  an  lu«ureU  bank." 
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(2)  On  page  22.  Une  II.  beginning  with 
the  word  "Whenever",  strike  out  through 
line  18  and  insert  in  lieu  thereof  the  follow- 
ing: "E.:cept  as  provided  in  subsection  tb)  of 
section  4,  whenever  a  member  tMink  shall 
cease  to  be  a  member  cf  the  Federal  Reserve 
System  its  status  as  an  insured  bank  shall. 
without  notice  or  other  action  by  the  board 
of  directors,  terminate  on  the  date  the  bank 
■hall  cease  to  be  a  member  of  the  Federal 
Beserve  Srstem,  with  like  effect  as  if  its 
Insured  statxis  nad  been  terminated  on  said 
date  by  the  board  of  directors  after  proceed- 
ings under  subeection  (a)   of  this  section." 

(3)  On  page  53,  beginning  with  line  16. 
strike  cut  through  line  3  on  page  M  and 
insert  in  lieu  thereof  the  following: 

"(c)  Without  prior  written  consent  by  the 
Corpcnratlon,  no  Insured  bank  shall  (1) 
merge  or  consolidate  with  any  noninsured 
bank  or  Institution  or  convert  into  a  non- 
insured  bank  or  insUtutlcn  ot  (2)  assume 
liability  to  pay  any  deposits  made  in.  or  simi- 
lar liabilities  of.  any  nonlns\ired  bank  or 
institution  or  (3)  transfer  assets  to  any  non- 
insured  bank  or  institution  in  consideration 
of  the  assumption  of  liabilities  for  any  por- 
tion of  the  deposits  made  in  such  Insured 
bank.  No  Insured  bank  shall  convert  into 
an  insured  State  bank  if  iu  capital  stock,  or 
its  surplus,  will  be  less  than  the  capital  stock 
tar  surplus,  respectively,  of  the  converting 
bank  at  the  time  of  the  shareholders'  meet- 
ing approving  such  conversion,  without  prior 
written  consent  by  the  Comptroller  at  the 
Currency  if  the  resulting  bank  is  to  be  a 
district  t>ank.  or  by  the  Beard  of  Governors 
of  the  Federal  Reserve  System  if  the  result- 
ing bank  is  to  be  a  State  member  bank  ( ex- 
cept a  district  bank) .  or  by  the  Corporation 
If  the  resulting  bank  is  to  be  a  State  non- 
member  insured  bank  (except  a  district 
bank).  No  insured  bank  shall  (1)  merge  or 
consolidate  with  an  insured  State  bank  un- 
der the  charter  of  a  State  bank  or  (11)  as- 
stmie  liability  to  pay  any  deposiu  made  in 
another  insured  bank,  if  the  capital  stock 
or  surplus  of  the  resiiltlng  or  assuming  bank 
will  be  less  than  the  aggregate  capital  stock 
or  aggregate  surpltis.  respectively,  of  all  the 
merging  or  consolidating  banks  or  of  all  the 
parties  to  the  assumption  of  liabilities,  at 
the  time  of  the  shareholders'  meetings  which 
authorized  the  merger  or  consolldEtion  or  at 
the  time  of  the  assumption  of  liabilities,  un- 
less the  Comptrcdler  of  the  Currency  shall 
give  prior  written  consent  IT  the  assuming 
bank  is  to  be  a  national  bank  or  the  assum- 
ing or  resulting  bank  Is  to  be  a  district 
bank;  or  unless  the  Board  of  Governors  of 
the  Federal  Reserve  system  gives  prior  "writ- 
ten consent  if  the  assuming  or  resulting 
bank  is  to  be  a  State  member  bank  (except 
a  district  b&nk);  or  unless  the  Corporation 
gives  prior  written  consent  if  the  assxaning 
cr  resulting  bank  is  to  be  a  nonmember  in- 
sured bank  (except  a  district  bank).  No  In- 
Bured  State  nonmember  bank  (except  a  dis- 
trict bank)  shalL  without  the  prior  consent 
of  the  Corporation,  reduce  the  amount  or 
retire  any  part  of  its  common  or  jweferred 
capital  stock,  or  retire  any  p«t  of  its  capi- 
tal notes  or  debentturs." 

The  PRESIDING  OFFICER  Is  there 
objection  to  the  present  consideration 
of  the  concurrent  resolution? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  concurrent 
resolution. 

Mr.  MAYBANK.  B«r.  President,  the 
conference  report  on  the  bill  to  amend 
the  Federal  Deposit  Insurance  Act  was 
adopted  by  the  Senate  on  September  1. 

The  conferees  approved  the  introduc- 
tion of  a  concurrent  resolution  direct- 
in:!  certain  changes  in  the  enrollment 
of  the  hill  S.  2822.  The  necessity  for 
these  changes  ari3es  out  of  the  fact  that 
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after  the  btil  went  to  conference  the 
so-called  bank  conversion  bill  became 
law.  and  that  act  makes  substantial 
amendments  in  the  FDIC  law  as  it  ix>w 
stands.  S.  2822  amends  and  reenacts 
the  existing  FDIC  law,  and  its  enactment 
m  its  present  form  would  have  the  effect 
of  repealing  three  important  sections  of 
the  Bank  Conversion  Act.  Public  Law 
729.  Eisrhty-flrst  Congress. 

The  concurrent  resolution  is  designed 
to  incorporate  sections  5.  6.  and  7  of 
the  Bank  Conversion  Act  into  the 
amended  FDIC  Act.  Briefly,  these  sec- 
tions relate  <!)  to  continuance  of  de- 
posit instu-ance  where  a  national  bank 
converts  mto  a  State  bank;  (2)  discon- 
tinuance of  Insurance,  with  certain  ex- 
ceptions, where  a  member  bank  ceases 
to  be  a  member  of  the  Federal  Reserve 
System:  and  i3)  the  conditions  under 
which  an  insured  bank  may  merge  or 
consolidate  with  a  noninsin-ed  bank. 

The  sole  effect  of  the  adoption  of  the 
concurrent  resolution  will  be  to  prevent 
the  inadvertent  repeal  of  these  sections, 
which  became  law  on  August  18.  1930. 

As  previously  stated,  the  conferees  on 
S.  2822  approved  without  objection  the 
introduction  of  the  resolution.  I  ask 
unanimous  consent  for  its  immediate 
consideration. 

Mr.  BUTLER.  Mr.  President  what  is 
the  p.T.x)se  of  the  concurrent  resoln- 
Uon? 

Mr.  MAYBANK.  The  Senate  passed 
the  Bank  Conversion  Act  some  time  ago. 
which  was  sponsored  by  the  Senator 
from  Pennsylvania  [Mr.  M.\stin1  and 
other  Senators.  The  biU  which  passed 
Friday,  the  so-called  FDIC  bilL  inter- 
fered with  certain  sections  of  that  law. 
This  resolution  merely  clarifies  the  law. 

The  PRESIDING  OPPICER.  The 
question  is  on  agreeing  to  the  concurrent 
resolution. 

The  concurrent  resolution  was  agreed 
to. 

THS     VOICE     OF     AMERICA— KDITCRIAL 
FROM  THE  NEW  YORK   TIMES 

Mr.  BENTON.  Mr.  President,  will  the 
Senator  from  New  York  yield  for  an  In- 
terruption which  will  not  take  over  2  or 
3  minutes? 

Mr.  LEHMAN.  I  yield,  with  the  un- 
derstanding that  I  shall  not  lose  my  place 
on  the  floor. 

The  PRESIDING  OFFICER.  Is  there 
objection?  The  Chair  hears  none,  and 
the  Senator  from  Connecticut  may  pro- 
ceed. 

Mr.  BENTON.  Mr.  President.  I  ask 
unanimous  consent  to  insert  in  the  Rxc- 
OKD  an  excellent  editorial  praising  the 
Voice  of  America,  which  appeared  in  the 
New  York  Times  September  5.  1950. 
The  editorial  highlights  the  effectiveness 
cf  the  Voice.  It  is  a  weaker  voice  than 
I  would  personally  like  it  to  be  but  at 
least  is  is  penetrating  now  and  again  and 
again  inside  the  iron  ctirtain. 

Gen.  Dwight  D.  Eisenhower,  presi- 
dent of  Columbia  University,  also  calls 
attention  to  the  same  problem  in  the 
talk  he  delivered  at  Denver.  Colo..  Sep- 
tember 4,  1950.  General  Elsenhower  is 
an  alert  soldier  with  Tiskm  and  a  pzo- 
fotind  awareness  of  the  propaganda  fight 
we  are  engaged  in  with  Russia.   Besays^ 


In  his  talk.  In  which  be  refen  to  our 
sUniggle  with  communiaa,  that.  *To 
combat  these  Inroadeasta— RuKia'c  pofw- 
erful  radio's  peddling  lies  wboleaale 
about  the  United  Statea— the  United 
States  Government  has  establiaiied  a 
radio  program  called  the  Voice  of  Amer- 
ica which  has  brilliantly  served  the  eaote 
of  freed(»n." 

General  Eisenhower  points  out  the 
need  for  bigger,  better,  and  more  power- 
ful effort  to  combat  these  lies,  as  be  did 
in  July  when  he  testified  bef(««  the  Sen- 
ate Foreign  Relations  Subcommittee 
holding  hearings  on  my  Senate  Resohi- 
Uon  243  calling  for  a  Marshall  idan  of 
ideas  offensive  against  Russia. 

He  says  we  arc  falling  sbort  of  our 
objective  because,  and  I  use  his  words. 
"Ccnmnmlst  stations  overpower  it — ^Cbe 
voice — and  outflank  it  with  a  daily  cov- 
erage that  neglects  no  wave  length  or 
dialect,  no  prejudice  or  local  aspiration, 
weaving  a  fantastic  pattern  of  lies  and 
twisted  facts." 

I  call  this  matter  to  the  attention  of 
the  Senate  because  it  Is  further  evi- 
dence that  we  are  not  doing  what  we 
should  be  doing  in  combating  tbe  Com- 
munist propaganda  and  in  waging  a 
powerful  psychological  peace  offensive 
of  our  own. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  request  of  tbe  *ffTWtiTr 
frxan  Connecticut? 

There  being  no  otoitctiaa,  tbe  editorial 
was  ordered  to  be  printed  in  tbe  Rbcou, 
as  follows: 

A  Wsxx-Bsans  Comtuksr 

Tbe  Vdee  at  Amertca  has  bad  Its  crtttcs 
and  Its  fautts.  Every  UB|e  an  approprUtioa 
to  maintain  or  extend  tt  bas  eom*  up.  tbere 
has  had  to  be  some  Uvely  scrapping  to  get 
the  money.  B\it  one  Judges  that  tbm  Voice 
must  be  doing  pretty  weU  on  tb*  whole. 
It  has  indeed  reoMved  a  well-earned  compU- 
ment  from  ICasoow  ttaelf .  The  Russian  Oov- 
emment  has  gone  to  tbe  trouble,  as  a  Wacb- 
tngttm  dispatch,  stated  yesterday,  to  set  tip 
at  least  1.000  Jainintng  traasmttter*  to 
keep  American  broadcasts  out  of  Rnaria. 
About  250  of  these  are  said  to  be  powerful. 
long-ran^e  transmitters  wbteb  klU  all  but 
about  30  percent  at  tbe  Voice's  programs. 
Others.  smaUcr  oom,  mostly  In  tbe  Moeoow 
aree,  yowl  and  sqoeel  in  an  effort  to  pre- 
vent Russian  devUtlocUsts  from  bemmlng 
more  badly  infected  wltb  Western  Ideas  tbaa 
they  now  are. 

It  has  always  seemed  that  If  Soviet  Itaaela 
were  tbe  paradise  Its  sponsors  say  tt  Is.  tt 
would  have  no  reason  to  tear  radio  utter- 
ances from  eountrtCB  atlll  uwtar  tbe  bed  at 
<rid-fasbloned  democracy.  One  goeeses  tb«C 
maybe  not  all  Russians  are  as  weU-satlsfied 
with  their  oondltions  In  life  as  tbe  Kremlin 
tells  them  they  are.  In  the  long  run  tbe 
ideas  behind  the  Voice  wm  get  Into  RoaelaL. 
no  matter  what  squeals  and  yowls  the  Jam- 
ming transmitters  emit.  When  they  do  get 
in  they  wlU  prove  again,  as  has  beoi  proved 
before,  that  xto  troe  wall — and  no  Chinese 
Wall,  ettber— can  be  a  frontier  at  men's 
thinking  azxl  men'*  asptratlona. 

UNESCO    ACTION    SUPPORTINO    UNITXD 
NATIONS  IN  KOBSA 

Mr.  BENTON.  Mr.  President,  if  tbe 
Senator  from  New  York  will  yield  for 
one  more  request.  I  should  like  to  call 
to  tbe  attaition  of  tbe  Senate  tbe  acUon 
taken  by  the  executive  board  of  tba 
Unitad  Nations  ■ducatlonal.  Scientitlr, 
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azxl  Cxiltural  Organization  at  a  Paris 
meeting  on  August  28.  1950.  and  I  ask 
unanimous  consent  to  Insert  in  the 
RscoKO  the  resolution  adopted  by  the 
executive  board. 

There  being  no  objection,  the  reso- 
luuon  was  ordered  to  be  printed  in  the 
Record,  as  follows: 
Act:oxs  or  th«  UNESCO  Exsccttvk  Boaso  at 

A  Special  Mnruic  Opekfo  vs   Paus  Atr- 

•nrsT  26 

The  UNESCO  Kxecuttvc  Board  was  called 
Into  specul  session  In  Paris.  August  28.  1950. 
to  consider  UNESCO's  obligations  resulting 
from  the  attack  on  the  Republic  of  Korea. 
Count  Stefano  Jaclnl  of  Italy,  chairman  of 
the  Beard,  summoned  the  meeting  at  the  re- 
quest of  Luther  H.  Evans.  United  State* 
Ulnrtan  of  Congress,  and  members  repre- 
wnting  Dine  other  nationalities. 

Chairman  Jaclnl  anounced  that  at  a  closed 
wsslon  of  the  Board  August  26.  members 
unanimously  condemned  the  aggression 
ktninst  the  HepubUc  of  South  Korea. 

Previcuslv.  the  Board  had  heard  Director 
General  Jaime  Torres  Bodet  of  UNESCO  and 
Benjamin  Cohen.  Assistant  Secretary  General 
of  the  United  Nations,  who  presented  a  letter 
to  UNESCO  Jrom  Trygve  Lie.  Secretary  Gen- 
eral of  the  UN.  asking  UNESCOs  aid  In  ex- 
plaining the  responsibilities  of  the  UN  In 
the  current  situation. 

Following  are  the  texts  of  two  resolution* 
passed  by  the  Executive  Board  August  28. 

"Profoundly  moved  by  the  armed  St  tack  of 
which  the  Republic  of  Korea  has  been  the 
Ticttm.  and  which  brought  the  Security 
Council  of  the  United  Nations  to  adopt  cer- 
tain measures  with  a  view  to  reestablishing 
peace  and  security,  considering  that  one  of 
the  essential  alms  of  UNESCO  is.  as  stated  in 
article  1  of  Ita  constitution.  *to  contribute  to 
p;ace  and  security  by  pronu3ting  collabora- 
tion among  the  nations  through  education, 
aclence.  and  culture  in  order  to  farther  uni- 
versal respect  for  Justice,  for  the  rule  of  law 
and  for  the  human  rights  and  fundamental 
freedoms  for  the  peoples  of  the  world.' 

"Considering  that  the  general  conference  at 
Its  fifth  session,  reaffirmed  that  "all  the 
activities  of  UNESCO  must  be  directed  to- 
ward the  peace  and  proaperity  of  mankind" 
and  that  these  "actlviiies  to  be  fully  effec- 
tive, imply  a  truly  and  sincerely  universal 
outlook  excluding  all  thought  of  aggression. 
and  founded  on  recognition  of  the  principles 
of  Justice  and  freedom  on  which  the  constitu- 
tion of  the  organization  is  based." 

"Consiuerlng  that,  in  the  resolutions 
adopted  by  the  Security  Council  and  the 
Economic  and  Social  Council  on  July  31.  1950, 
mnA  AU(Ust  14.  1950,  respectively,  the  special- 
ised agencies  were  requested,  in  accordance 
with  the  ternu  of  their  agreement*  with  the 
United  Nations  to  give  whatever  help  the 
unified  command  of  the  United  Nations  in 
Forea  might  request,  in  order  to  assist  and 
bring  aid  to  the  civilian  population  in  Korea, 
ounsidertng  that  the  Economic  and  Social 
Council,  In  council.  In  lu  resolution  of  Au- 
gtut  14,  1950.  also  stressed  the  necessity  for 
aid  in  sectiring  the  understanding  and  the 
support  of  the  peoplea  of  the  world  for  the 
action  of  the  United  Nations  In  Korea,  and 
'•quested  the  Secretary  General  to  seek.  In 
the  name  of  the  council,  whatever  form  of 
cooperation  was  best  adapted  to  this  purpose. 

"Takitkg  note  of  the  communications  o(  the 
Secretary-General  of  the  United  Nations  con- 
cerning the  help  which  UNESCO  could  give. 
In  accordance  with  the  ab^^ve-mentloned  res- 
olution, assures  the  population  of  Korea  of 
Its  deep  and  earnest  sympathy,  renders  re- 
spectful homage  to  the  soldiers  of  the  United 
Nations  who  are  fighting  on  the  Knrean  front 
In  the  name  of  International  solidarity,  re- 
calls that  International  peace  and  security 
must  be  based  on  the  respect  of  the  print. i- 
piM  of  lav  and  the  decisions  of  the  compa- 


tent  organs  of  the  United  Nations.  If  force  Is 
not  to  triumph  over  law,  and  If  Justice  Is  to 
be  maintained,  expresses  Its  confidence  in  the 
rrogram  and  methods  of  UNESCO  in  serv- 
ing the  alms  of  peace  of  the  United  Nations, 
through  the  perfecting  of  international  co- 
operation, through  the  amelioration  of  the 
living  conditions  of  man  and  through  the 
development  of  international  understanding 
by  means  of  education,  science,  and  culture. 

"Considers,  that  In  order  that  UNESCO  may 
aid  the  United  Nations  in  eliminating  the 
dangers  of  war  more  effectively,  it  Is  particu- 
larly urgent,  at  this  moment  when  human 
solidarity  Is  under  trial  and  when  human 
rights  are  In  peril,  that  still  wider  and  more 
active  support  shotild  be  given  to  the  execu- 
tion of  Its  mission,  by  governments  and  na- 
tional commissions  of  member  states. 

"Decides  that  within  the  framework  of  Its 
competence.  UNESCO  will  give  all  possible 
aid  and  assistance  to  the  action  undertaken 
by  the  United  Nations  1--  Korea  and  toward 
this  end.  Instructs  the  Director-General: 

"1.  To  relieve  the  needs  of  the  civilian  popu- 
lation in  Korea  within  the  fields  of  educa- 
tion, science,  and  culture,  by  means  of  emer- 
gency relief,  and.  at  the  appropriate  time  by 
a  reconstruction  project; 

"2.  To  develop,  within  the  resources  at  his 
disposal.  Including  the  periodical  publica- 
tions of  the  organization,  the  execution  of 
the  program  resolutions  concerning  teach- 
ing about  the  United  Nations  and  Its  special- 
ized agencies,  putting  particular  emphasis  on 
the  necessity  for  collective  security,  based  on 
respect  for  law,  with  the  aid  of  concrete  ex- 
amples and  to  this  end  to  utilize  appropriate 
documentation  provided  by  the  Secretary- 
General  of  the  United  Nations,  appeals  to 
the  governments  and  national  commissions 
of  member  states  to  participate  to  the  extent 
of  the  means  at  their  disposal  In  this  action. 

"Requests  nongovernmental  organizations, 
which  participate  In  the  task  of  UNESCO, 
men  and  women  v/hose  activities  are  devoted 
to  education,  science,  culture,  and  informa- 
tion, and  all  those  who  wish  to  live  In  peace 
with  their  fellowmen,  to  contribute  to  the 
work  of  UNESCO,  In  that  splrlt-of  liberty 
which  characterizes  all  of  Its  actions  with  a 
view  to  reinforcing  In  the  minds  of  men  the 
Intellectual  and  moral  defenses  rf  peace 
through  law  which  the  United  Nations  are 
responsible  for  developing  and  safeguarding." 

In  Implementation  of  the  above  resolution, 
the  executive  board  authorizes  the  director 
general — 

1.  With  a  view  to  providing  assistance  to 
the  civilian  population  of  Korea — 

(a)  To  send  a  mission  to  Korea,  upon  the 
request  of  the  Secretary-General  of  the 
United  Natloas,  to  Investigate  the  needs  of 
the  civilian  population  of  Korea,  in  liaison 
with  the  unified  command  and  the  appro- 
priate organs  of  the  United  Nations  re- 
sponsible for  civilian  relief: 

(b)  To  provide,  upon  request,  educational 
supplies  on  an  emergency  basis: 

(c)  To  prepare  In  close  liaison  with  the 
United  Nations  and  the  specialized  agencies 
and  launch  a  campaign  in  cooperation  with 
member  states  and  their  national  commis- 
sions and  with  nongovernmental  organiza- 
tions, for  assistance  to  the  Republic  of 
Korea  In  the  field  of  educational,  scientific 
and  cultural  relief  and  reconstruction. 

2.  With  a  view  to  strengthening  through 
teaching  about  the  United  Nations  and  Its 
specialized  agencies,  a  full  understanding  of 
the  principles  of  the  United  Nations'  action 
for  peace  and  security — 

(a)  To  prepare,  in  close  and  constant  col- 
laboration with  the  United  Nations,  both 
written  and  audjo-vlsual  materials  for  use  lu 
schools,  adult  classes  and  universities: 

(b)  To  produce  and  distribute  these  to 
member  states  in  English,  French,  and 
Spanish,  In  sufllcient  quantities  to  enable 
member  states  to  adopt  them  and  dttTuse 
them  on  a  large  scale  for  their  own  purposes; 


(c)  To  put  at  the  disposal  of  the  Secretary. 
General  of  the  United  Nations  two  specialists 
with  Instructions  to  cooperate  with  the 
United  Nations  secretariat  in  order  to  assem. 
ble  relevant  documentation  in  connection 
with  the  United  Nations'  action  In  Korea. 

Mr.  BENTON.  Mr.  President.  I  should 
like  to  applaud  UNESCO  for  supporting 
in  this  forthright  manner  the  UN  com- 
mitments in  Korea.  This  UN  organiza- 
tion, with  so  much  hope  attached  to  it 
favors  immediate  aid  to  the  South  Ko- 
reans in  the  field  of  educational,  scien- 
tific, and  cultural  relief  and  reconstruc- 
tion. This  is  a  noble  aim  born  of  a  no- 
ble purpose.  Unfortunately,  however, 
UNESCO  did  not  go  far  enough  with  its 
resolution  in  condemning  the  Red  ag- 
gression in  Korea. 

As  worded  the  resolution  is  somew^hat 
like  that  of  an  indulgent  father  gently 
chiding  a  spoiled  child  for  its  misbe- 
havior. It  is  a  polite  rebuke  where  a 
sledgehammer  charge  of  shame  and 
guilt  would  have  been  appropriate.  The 
whole  world  knows  we  fight  in  Korea  to- 
day because  the  Russians  are  master- 
minding the  strategy  of  the  North  Ko- 
reans against  their  flesh  and  blood  in 
South  Korea. 

I  only  wish  the  resolution  had  been 
worded  as  strongly  as  the  earlier  con- 
demnation of  the  aggression  against 
Sou^  Korea  by  Count  Stefano  Jacini. 
Chairman  of  the  Executive  Board. 
Count  Jacini  said  the  board  at  a  closed 
session  had  unanimously  condemned  the 
aggression.  Our  own  UNESCO  repre- 
sentative. Dr.  Luther  H.  Evans,  also 
should  be  commended  for  his  statement 
supporting  the  UN's  attempt  to  preserve 
peace  and  freedom  in  Korea. 

But  we  should  t)ear  in  mind  a  human 
chain  formed  for  rescue  operations  is  as 
strong  as  its  weakest  member.  The 
strength  and  courage  of  this  resolution 
is  not  precisely  a  tribute  to  the  full 
strength  and  the  full  courage  of  the  en- 
tire 18  member  nations  of  UNESCO.  We 
must  remember  it  is.  rather,  a  tribute  to 
the  strength  and  courage  of  the  most 
fearful  nation  that  perhaps  lives  fear- 
fully close  to  th«  Soviest  Union.  Thus  I 
feel  obliged  not  only  to  recognize  the 
rareness  of  the  courage,  but  indeed  I  feel 
I  owe  the  smallest  member  nation  of 
UNESCO  tribute  and  acclaim.  Surely  a 
Norway  or  a  Denmark  could  not  t)e  ex- 
pected to  act  with  the  boldness  that 
characterized  our  decisive  steps  in  Korea. 

There  is  promise,  there  is  great  prom- 
ise in  the  fact  that  members  of  the 
executive  board  from  18  nations  acted  as 
a  unit;  18  members  of  UNESCO  from  1* 
different  nations  assembled  in  Paris  and 
acted  in  unison.  This  form  of  unani- 
mous action  is  a  step  forward. 

I  also  hope  this  promise  endorsed  by 
UNESCO  will  mature  into  a  vast  ex- 
change program  of  students,  teachers, 
labor  leaders,  and  government,  and  in- 
deed leadeis  in  every  sphere.  Let  them 
come  to  this  country  from  abroad  so 
they  may  see  for  themselves  the  lies 
Russia  tells  and  repeats  about  us  are  not 
true.  They  are  lies,  they  are  big  lies, 
they  are  massive  lies,  they  are  a  global 
hoax  perpetrated  against  all  human  de- 
cencies and  the  things  we  believe  in  in 
a  free  world. 


Now  we  should  also  encourage  our 
leaders  and  students  to  visit  abroad,  for 
we  must  grow  in  imderstanding  and  wis- 
dom if  we  are  to  expect  understanding 
and  wisdom  from  other  nations.  I  would 
go  further  than  this.  I  hope  a  day  will 
scon  come  when  all  the  member  nations 
of  the  UN  will  encourage  vast  exchange 
prt^rrams  not  only  with  the  United 
States  but  with  each  other.  That  would 
indeed  be  the  single  blessedness  of 
brotherhood  among  nations. 

I  would  like  to  add  the  UNESCO  de- 
cision on  August  28  was  encouraged 
by  a  strong  letter  UN  Secretary-General 
lYygve  Lie  recently  sent  Jaime  Torres 
Bodet,  UNESCO's  Director-General 
Lie  wrote: 

Our  primary  purpose  In  sending  you  this 
note  Is  to  record  my  position  that  a  very 
considerable  and  iinportant  role  can  be 
played  by  UNESCO  in  connection  with  the 
Korean  question  without  in  any  way  impair- 
ing the  fundamental  role  of  UNESCO  In 
world  affairs.  With  each  passing  week,  it 
becomes  more  obvious  that  the  peoples  of  the 
world  are  in  need  of  informational  educa- 
tional material  with  regard  to  the  United 
Nations  action  in  Korea.  A  straightforward 
statement  of  the  facts  throttgh  the  media 
available  to  you  would  represent  a  major 
contribution. 

This  is  a  vast  Job  to  be  done  In  educational 
circles — and  UNESCO  will  be  playing  a  vital 
role  If  It  can  effectively  Inform  these  circles. 

This  challenge  is  endorsed  aiKi  re- 
peated by  Dr.  Luther  Evans  who  stated 
at  the  UNESCO  meeting  that — 

The  duty  of  UNESCO  is  plain.  It  must  ful- 
fill Its  obligation  to  the  United  Nations  by 
explaining  to  the  peoples  of  the  world,  with 
the  help  of  teachers,  scholars,  writers,  and 
other  leaders  in  the  commua^catica  of 
-knowledge  and  idecu.  that  the  issue  in  Ko- 
rea is  clearly  drawn  between  the  defense 
of  peace  and  permitting  brute  aggression  to 
succeed.  It  must  help  create  throughout 
the  world  an  understanding  of  the  vital  role 
that  the  United  Nations  has  assumed  in 
Korea  and  the  responsibilities  it  faces  in 
other  areas  cf  possible  aggression.  Natia^al- 
ly.  UNESCO  must  also  do  Its  ftill  part  in 
rebuilding  the  shattered  life  of  the  Korean 
nation. 

Lie  says  It  is  the  "peoples  of  the  world" 
who  are  in  need  of  information  on  Ko- 
rea. It  is  therefore  a  world-wide  effort 
that's  needed  here.  The  tremendous  re- 
sponsibility of  this  program  if  properly 
executed  may  in  part  explain  why 
UNESCO  cautiously  worded  iis  resolu- 
tion. UNESCO  has  had  trouble  scraping 
up  $175,000  for  the  job  out  of  a  total 
budget  of  less  than  $3,000,000. 

I  may  safely  assume  UNESCO  passed 
a  $175,000  resolution  when  what  was 
needed  is  at  least  a  $5.0O0.0C0  resolution. 
UNESCO  could  do  a  lot  with  15.000.000 
to  carrs'  out  Mr.  Lie's  injunction.  It 
could  ask  the  educational,  scientific,  and 
cultural  leaders  of  the  world  to  explain 
and  emphasize  the  Red  attack  against 
South  Korea  and  expose  the  other  areas 
that  lie  under  threat  of  invasion  within 
the  dansrerous  periphery  of  Soviet  in- 
fluence. New.  surely  $175,000  will  not  do 
the  job.  will  not  begin  to  do  the  job. 
That  is  asking  a  boy  to  do  a  mans  work. 
Even  $5,009,003  would  only  be  a  step  for- 
ward, and  I  merely  use  the  figure  arbi- 
trarily. 

But  UNESCO  has  publicly  recocnized 
the  problem  and  the  danger.    Now  the 


United  Nations  shotiM  be  encouraged  to 
set  up  a  world-wide  information  program. 
We  should  urge  the  UN  to  step  forward 
with  a  forceful  campaign  of  truUi.  In 
line  with  this.  I  urge  the  immediate  crea- 
tion of  a  special  UN  information  center 
in  Tokyo  to  handle  the  communiques  is- 
sued by  General  MacArthur's  headquar- 
ters. Let  each  communique  on  the  f.ght- 
ing  in  Korea  be  signed  by  the  member 
nations  who  are  actively  participating, 
or  plan  to  participate,  in  the  assault 
against  the  North  Korean  invaders. 
Thus  the  world  would  be  given  a  daily 
reminder,  a  forceful  reminder,  that 
America  is  not  alone  involved,  and  that 
in  deeds  as  well  as  words  the  UN  action 
in  Korea  is  one  actively  supported  by  the 
UN  Security  Council. 

Further,  we  in  the  United  States  can 
work  closely  with  the  agencies  of  the 
UN.  including  the  Pood  and  Agricultiire 
Organization,  the  World  Health  Organi- 
zation, and  the-  International  Refugee 
Organization.  These  agencies  already 
have  offered  direct  help  to  Korea.  We 
must  continue  to  alert  them  the  danger 
is  not  Korea's  alone.  It  is  the  free  world's 
danger.  We  must  consider  it  from  that 
angle  at  all  costs. 

I  would  like  to  add  in  closing  that  I 
have  been  examining  the  vast  areas  of 
the  problem  with  the  State  Department 
to  see  what  we  can  do.  I  have  also  tried 
to  determine  whether  the  UN  can  prop- 
erly seize  the  leadership  in  this  area, 
whether  it  is  ready,  and  whether  it  has 
the  resources  and  the  leadership  for  such 
an  imdertaking.  Certainly  our  own  UN 
representatives  should  be  urged,  and 
urged  at  once,  to  study  the  problem  and 
present  it  for  immediate  UN  considera- 
tion. 

I  do  not  know  why  we  are  so  slow  to 
trumpet  the  truth  about  the  aggression 
in  Korea  by  the  Soviet-inspired  North 
Koreans  when  that  misnamed  police  ac- 
tion tiireatens  to  explode  into  an  atomic 
war  of  global  dimensions.  Too  late  may 
mean  tomorrow  or  today. 

INTERNAL  SECURTTT  ACT  OF  1950 

The  Senate  resumed  the  consideration 
of  the  bill  «S.  4037) ,  to  protect  the  inter- 
nal secxirity  of  the  United  States,  and  for 
other  pvirposes. 

Mr.  ELLENDER.  Mr.  President,  will 
the  Senator  from  New  York  yield? 

Mr.  LEH2kIAN.  I  shall  be  glad  to  yield 
if  I  do  net  lose  my  place  on  the  floor. 

The  PRESIDING  OFFICER.  Is  there 
objection?    The  Chair  hears  none. 

Mr.  EULENDER.  Mr.  President.  I  first 
inquire  what  is  now  before  the  Senate. 

The  PRESIDING  OFFICER.  The  first 
committee  amendment  will  be  stated 
when  the  debate  ends. 

Mr.  ELLENDER.  Mr.  President  I  send 
to  the  desk  an  amendment  to  the  com- 
mittee amendment  appearing  on  page  80 
of  the  bill  which  has  reference  to  the 
court-picketing  provision.  The  amend- 
ment I  am  sending  to  the  desk  will  be  in 
lieu  of  the  court-picketing  amendment 
which  was  stricken  from  the  pending 
measure  by  the  committee. 

The  PRESIDING  OFFICER.  When 
that  particular  amendment  is  reached, 
the  amendmoit  of  the  Senator  from 
Louisiana  will  be  stated. 

Mr.  ELLENDER.    I  thank  the  Chair. 


Mr.  LEHBIAN.  Mr.  President,  I  would 
like  at  the  outset  of  my  remarks  to  make 
a  brief  declaration  of  faith  and  princi- 
ples. I  think  It  is  pertinent  to  what  I  am 
going  to  say  about  the  pending  legisla- 
tion. 

All  my  life  I  have  fought  for  liberty 
aiKl  equality  and  against  oppression  and 
tyranny,  both  at  home  and  abroad.  All 
my  life  I  have  -supported  and  fervently 
advocated  the  principles  of  American 
constitutional  democracy.  I  have  always 
opposed  any  movement  which  would 
have  the  effect  cf  tmdermiring  American 
institutions.  Communism  has  always 
impressed  me  as  an  odious  system  totally 
repugnant  to  the  American  concepts  of 
government.  I  have  alw  a3rs  fought  com- 
mimism  and  the  efforts  of  Communists. 

As  fascism  represents  the  denial  of 
truth  communism  represents  the  utter 
corruption  of  truth.  Because  Commu- 
nists in  the  United  States  are  stooges 
of  Moscow  and  are  at  the  beck  and  call 
of  Soviet  imperialism  with  its  aggressive 
designs.  I  consider  American  Commu- 
nists capable  of  any  kind  of  subversive 
activity.  I  believe  that  we  must  check 
and  punish  all  subversive  activities. 

I  believe  that  we  must  wage  an  imre- 
mitting  battle  to  keep  the  American  peo- 
ple or  any  substantial  number  of  them 
from  falling  vicdm  to  the  false  promises 
of  communism  and  at  the  same  time  we 
must  protect  the  American  Nation 
against  overt  conspiracy,  sabotage,  or 
espicmage.  I  have  long  been  engaged  in 
that  battle  and  intend  to  continue  the 
fight. 

I  do  not.  however,  propose  to  allow  my 
zeal  in  this  regard  to  lead  me  into  the 
fundamental  error  of  playing  into  the 
hands  of  the  Communists  by  prejudicing 
the  rights  of  the  vast  majority  of  the 
American  people.  By  indirection  that 
would  be  doing  Moscow's  bidding.  I  will 
not  willingly  take  such  a  step.  I  am  even 
less  willing  to  do  sjo  because  I  am  con- 
vinced that  some  of  the  proposals  we  are 
considering  today  will  not  only  endanger 
the  basic  rights  of  all  our  citizens,  but 
will  in  fact,  detract  from  our  internal 
security.  There  are  other  proposals  here 
pending,  however,  which  I  will  support, 
and  which  will  directly  bolster  our  se- 
curity against  Communist  subversion  in 
times  of  danger,  and  will  not,  at  the  s^me 
time,  expose  all  our  people  to  the  threat 
of  political  oppression  by  thotight  con- 
trol. 

Ifr.  President  I  take  it  that  the  pend- 
ing business  Is  not  merely  a  particular 
piece  of  legislation,  but  rather  the  whole 
field  known  as  internal  sectuity.  A 
nimiber  of  bills  are  actually  before  its. 
Thej:e  bills  are  pending  before  the  United 
States  Senate,  but  in  a  larger  sense  they 
are  before  the  Nation  and  tlie  entire 
world. 

I  need  not  remind  the  Senate — we 
have  been  frequently  reminded  of  this 
fact— that  the  Nation  is  watching  what 
we  do.  Obviously  the  whole  country  is 
vitally  interested  in  the  subject  we  are 
now  discussing. 

But  other  eyes  are  fastened  on  us,  too: 
the  eyes  of  the  hundreds  of  minions  of 
people  of  the  wocld. 

We  are  professed  chaaairfoos  of  liberty. 
We  say  that  we  sUad  for  freedom  for 
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the  individual,  for  all  individuals.  That 
is  our  banner  in  today's  world  struggle. 
Thus,  those  nations  and  peoples  abroad 
who  also  call  themselves  free,  and  the 
peoples  who  aspire  to  freedom,  will  be 
disheartened  if  we.  in  this  country,  move 
in  the  direction  of  the  police  state  in 
order  to  meet  the  threat  of  the  police 
sute. 

I  am  fxilly  aware.  Mr.  President,  of  the 
dangers  from  the  Communists  in  this 
country  today.  It  is  my  belief,  however, 
that  we  face  no  real  danger  from  their 
views,  but  rather  from  their  subversive 
acti\-ities.  Against  subversive  activities 
we  must  guard  ourselves.  We  may  need 
additional  security  laws  for  that  purpose. 
But  if  we  outlaw  views,  and  penalize  per- 
sons for  their  thoughts  and  beliefs,  we 
will  grant  the  Communists  a  victory 
which  they  have  not  won.  And  the  world 
wiir  be  on  notice  that  in  this  home  of 
freedom  we  do  not  dare  grant  all  per- 
sons the  right  to  express  their  views  and 
compete  in  the  market  place  of  ideas. 

I,  for  one.  shall  wholeheartedly  sup- 

/  port  all  legislation  which  is  proved  to  be 

necessary  for  the  preservation  of  our 

country  and  the  protection  of  our  people 

against  subversion  or  overt  attack. 

But  my  firm  and  fervent  belief  is  that 
our  main  strength  lies  in  our  liberties. 
In  the  freedom  which  we  permit  to  all. 
lies  our  strength  to  oppose  not  only  the 
enemies  of  freedom  in  our  covmtry  but 
all  the  enemies  of  freedom  abroad. 

In  any  situation  in  which  these  free- 
doms should  be  abused  in  a  way  to  con- 
stitute a  present  danger  to  the  freedom 
of  all.  I  would  take  prompt  and  judicious 
steps  to  curtail  these  abuses  and  pro- 
tect this  country  and  its  institutions. 

That  is  why.  Mr.  President,  I  joined 
last  week  with  a  number  of  other  Sen- 
ators in  cosponsoring  S.  4061.  the  so- 
called  administration  internal  security 
bill.  I  believe  that  the  measures  em- 
bodied In  that  bill  are  necessaiy  for  the 
protection  of  our  country's  internal  se- 
curity. I  hope  the  Congress  will  pass 
that  bill. 

But  for  the  sake  of  our  internal  secu- 
rity, as  well  as  for  other  reasons,  I  hope 
that  the  Congress  will  reject  S  4037.  the 
McCarran  omiubus  bill,  and  S.  2311.  the 
Mundt-Fergu«on  bill.  I  am  convinced 
that  these  bills  contain  provisions  which 
are  completely  unnecessary  and  others 
which  will  endanger  and  not  enhance 
our  national  security.  Furthermore,  I 
believe  that  many  of  the  provisions  of 
these  two  bills  are  violently  repugnant, 
both  to  the  spirit  and  to  the  letter  of  our 
Constitution. 

I  shall  make  a  few  references  to  the 
constitutional  aspects  a  little  later  on  In 
my  remarks. 

But  first.  Mr.  President,  I  wish  to  ad- 
dress myself  to  that  aspect  of  this  legls^ 
latlon  which  is  of  most  coftcern  to  us  at 
this  very  moment,  ihv  aspect  oi  internal 
security. 

We  already  have  on  the  statute  books 
more  than  20  laws  to  control  and  penalize 
subversive  acliviiies  such  as  espionage, 
sabotage,  and  failure  to  register  as  a  for- 
eign agent.  We  also  have  the  Smith  Act. 
recently  upheld  by  the  Court  of  Appeals, 
which  makes  mt-mbershtp  in  the  Com- 
munist Party  prima  facie  evidence  of 
criminal  intent.     Hence.  Uie  only  op. 


erative  pro^nsions  of  the  Mundt-Pergu- 
son  bill  are  completely  luinecessary. 

Nevertheless,  there  are  certain  provi- 
sions of  our  present  antisubversive  laws 
which  the  security  experts  tell  us  need 
tightening  up.  That  is  the  purpose  of 
Senate  bill  4061.  the  administration's 
internal  security  bill. 

I  believe  that  Senate  bill  4061  is  a 
proper  and  necessary  measure.  The 
added  security  which  this  measure  would 
give  us  against  espionage  and  sabotage 
is  desirable  and  essential.  Senate  bill 
4061  plugs  a  nimiber  of  legal  loopholes 
in  the  Antiespionage  Act.  It  provides  for 
the  prop>er  detention  and  supervision  of 
the  activities  of  deportable  aliens,  some 
of  whom  may  be  subversives.  It  estab- 
lishes penalties  for  the  unauthorized  dis- 
closure or  receipt  of  classified  informa- 
tion to  agents  or  representatives  of  a 
foreign  power.  It  permits  the  President 
to  guard  military  and  other  installations 
vital  to  the  national  security  from  pos- 
sible spies  and  saboteurs.  These  are  all 
essential  measures  in  these  critical  times. 
These  measures  will  positively  and  con- 
structively strengthen  our  internal  se- 
curity. 

On  the  other  hand,  the  McCarran  om- 
nibus bill,  and  the  Mimdt-Ferguson  bill, 
are  quite  another  matter.  These  are 
sweeping,  all-embracing  bills  whose 
scope  and  content.  I  venture  to  say,  are 
not  understood  by  the  majority  of  the 
American  people.  There  are  members 
of  this  Senate  Vvho  do  not.  in  my  judg- 
ment, fully  comprehend  the  dangers, 
both  to  our  seciurity  and  to  our  way  of 
life,  lurking  in  these  measures. 

The  proponents  of  these  measures 
merely  describe  them  as  security  meas- 
ures, and  as  antisubversive  bills,  as  meas- 
ures designed  to  expose  Communists,  and 
to  bring  them  out  into  the  open.  Mr. 
Pi-esident,  as  I  hope  to  be  able  to  show, 
these  bills  do  not  conform  to  these  speci- 
fications. Their  labels  are  entirely  mis- 
leading. 

What  dyed-in-the-wool  Communist 
will  run  to  the  nearest  registration  of- 
fice to  list  himself  as  such  and  expose 
himself  to  the  penalties  contained  in  the 
Mundt-Perguson  bill?  Obviously,  if  he 
did,  he  would  lose  all  his  effectiveness  as 
a  Communist,  besides  subjecting  himself 
to  the  penalties  set  forth  in  this  bill.  He 
would  also  expose  himself  to  the  pen- 
alties set  forth  in  other  laws,  such  as  the 
Smith  Act.  under  which  the  11  top  Com- 
munist leaders  were  recently  convicted. 
In  fact,  registration  would  constitute 
self-incrimination,  if  not  under  the 
terms  of  this  law.  then  under  the  terms 
of  the  Smith  Act.  Obviously,  the  Com- 
munists would  not  register. 

These  bills  will  not  expose,  but  will 
submerge  the  Communist  Party,  and  its 
affiliated  groups.  True,  the  Communist 
Party  today  operates,  to  a  considerable 
extent,  underground.  These  bills  will 
drive  Communists  completely  under- 
ground. Dangerous  Icebergs  In  the 
northern  seas  are  always  two-thirds  sub- 
merged. But  what  sailor  would  say  that 
Icebergs  would  be  less  dangerous  if  they 
were  totally  submerged  and  out  of  sight? 
I  will  return  to  this  point  in  a  moment. 

I  know  that  a  great  deal  of  thought 
has  gone  Into  the  drafting  of  the  Mundt- 
Perguson  bill.      Proponents  of  the  bill 


argue  that  It  is.  In  its  present  form,  per- 
fectly constitutional.  I  am  not  a  lawyer, 
but  I  disagree  completely.  In  any  event, 
I  certainly  am  not  williri  to  abdicate  my 
responsibiUties  as  a  Senator  and  look  to 
the  Supreme  Court  to  stop  this  unwise 
and  dangerous  legislation. 

I  know  that  this  whole  matter  is  a 
subject  on  wJftch  sincere  and  reasonable 
men  may  honestly  differ.  The  veterans' 
organizations  which  are  supporting  the 
Mundt-Ferguson  bill  are  inspired.  I  am 
sure,  by  patriotic  motives.  I  honor 
them  for  their  deep  concern  for  the  se- 
curity of  our  country.  But  I  tell  them 
today,  as  I  am  telling  my  colleagues  in 
the  Senate,  that  most  of  the  provisions 
of  the  Mundt-Ferguson  bill,  and  also 
those  contained  in  the  McCarran  omni- 
bus bill,  not  only  are  imwise  and  un- 
necessary, but  are  inimical  and  prejudi- 
cial to  our  national  security  and  to  the 
very  purposes  which  the  supporters  of 
this  proposed  legislation  have  in  mind. 

Mr.  President,  the  most  dangerous 
thing  we  could  do  at  this  critical  mo- 
ment in  our  history  would  be  to  aban- 
don cool  reason  and  logic,  and  yield  to 
hysteria.  That  is  what  Moscow  hopes 
we  shall  do.  That  is  what  some  of  the 
provisions  in  the  Mundt-Ferguson  bill 
would  have  us  do. 

However.  Mr.  President,  in  regard  to 
our  internal  sectu-ity.  which  must  oe  our 
chief  concern,  we  must  estimate  our  real 
danger  and  must  move  to  meet  it  with 
means  precisely  calculated  to  combat  it. 

Let  us  look  at  the  facts.  On  June  8 
of  this  year.  Mr.  J.  Edgar  Hoover.  Direc- 
tor of  the  FBI.  told  the  Congress  that 
the  total  known  Communist-Party  en- 
rollment in  this  country  was  54.174.  In 
1947.  Mr.  Hoover  had  told  the  House 
Un-American  Activities  Committee  that 
the  membership  of  the  Communist  Party 
was  74. COO. 

If  we  pass  the  Mundt-Ferguson  bill 
and  drive  the  Communists  undergroimd. 
the  numbers  of  real  Communists  will 
not  decrease,  but  will  swell.  Martyrdom 
is  contagious.  Many  fellow -travelers 
and  dupes  who  are  the  simple  fronts 
of  the  Communist  Party  tixiay.  and  who 
do  no  real  harm  to  the  national  security, 
would  be  driven  underground  along  with 
the  dangerous  Communists.  Then  the 
number  of  potential  spies,  faboteurs.  and 
threats  to  our  real  nat.onal  security 
would  increase  and  multiply. 

Mr.  President,  the  Mrindt-Per^uson 
bill,  if  it  became  law,  would  not  catch 
in  its  net  a  siru;le  spy,  sa'joteur.  or  real 
conspirator  who  could  no:  otherwise  be 
apprehended  by  the  int.'rnal  security 
agencies  of  our  Government.  Any  loop- 
holes which  may  exist  v.ill  be  tightly 
sealed  if  the  Congress  approves  the  ad- 
mmistmtion's  security  bill.  Senate  bill 
4061.  of  which  J  am  proud  to  be  a  co- 
spon5or. 

Instead  of  permitting  tlie  FBI  to  con- 
centrate on  watching  and  detectirig  the 
real  threats  to  our  se».'iuity.  ii  the 
Mundt-Perguson  bill  were  to  pass,  the 
FBI  would  be  required  tc  divert  its  ef- 
forts from  the  essential  responsibilities 
with  which  it  is  charged  i.nd  which  il  is 
discharging  so  effectively. 

True,  we  might  catch  r.  few  Commu- 
nists. Bat  the  real  professional  spies 
and  saboteurs  are  far  too  clever  to  be 


caught  in  this  net  They  are  not  mem- 
bers of  the  Communist  Party,  and  they 
keep  away  from  it.  Neither  Karl  Fuchs 
nor  Harry  Gold  nor  Judith  Copkm  were 
members  of  the  Communist  Party. 
They  could  never  have  been  \nt^tA^ 
for  failing  to  register. 

Mr.  President,  the  official  organ  of 
the  Communist  Party  in  Moscow.  Fravda, 
very  recently  quoted  the  great  Commu- 
nist god  Lenin  as  having  said,  30  years 
ago.  that  Communists  should  be  grate- 
ful to  American  capitalists  for  anti- 
Bolshevik  hysteria  and  persecutions. 

"They  work  for  us.'  Lenin  was  quoted 
as  saying.  "They  help  us  intere^  the 
masses  in  the  question  of  the  essence 
and  significance  of  bolsherism."  That 
was  Lenin  speaking.  Today  Stalin  and 
the  Politburo  are.  I  am  sure,  eagerly 
watching  what  we  in  the  Senate  of  the 
United  States  will  do. 

It  may  well  be.  Mr.  President,  that 
the  top  Communist  planners  would 
warmly  welcome  the  passage  of  Senate 
bill  S.  2311  or  Senate  bill  S.  4037. 

Mr.  President,  a  few  historical  facts 
are  interesting.  The  first  country  m  the 
world  to  outlaw  the  Communist  Party 
was  imperial  Russia.  Seeking  to  repress 
revoluuonanes.  agents  of  the  Czar 
rounded  up  liberals  of  every  sort,  and 
jailed  them  or  exiled  them.  Undoubt- 
edly, there  were  many  Communists 
among  those  so  jailed  or  exiled.  Among 
those  who  were  so  jailed  and  exiled  were 
three  men  now  known  to  history  by  the 
names  of  Lenin.  Trotsky,  and  Skaiin. 
Jail  and  exile  helped  rather  than  hin- 
dered them.  Rus^a.  the  first  nation  to 
outlaw  the  Communists,  was  the  first 
to  be  niled  by  the  Communists.  A  hand- 
ful of  persecuted  Communists,  who  had 
succeeded  in  frightening  the  Czar,  led 
an  army  of  men  and  women  who  had 
been  oppressed  and  harassed,  and  took 
over  a  nation  of  180.000.000  people. 

Czechoslovakia  outlawed  its  Commu- 
nists in  1940.  That  did  not  prevent  the 
Communists  fnxn  taking  over  Czecho- 
slovakia in  1947. 

In  recent  years  a  number  of  cour:tnes 
have  attempted  to  stamp  out  commu- 
nism by  outlawing,  jailing,  or  otherwise 
repressing  Communists.  To  the  best  of 
my  knowledge  and  belief,  there  is  not  a 
single  country  in  the  world  where  the 
outlawing  of  the  Communist  Party  has 
resulted  m  a  decrease  of  Commmiist  ac- 
tivity or  the  weakening  of  the  Commu- 
nist movement. 

We  need  iK>t  look  far  across  the  seas 
or  look  far  back  into  history  to  study  the 
effect  of  repressive  legislation  on  the 
Communist  movement.  In  1939.  Canada 
passed  a  law  similar  in  many  respects  to 
the  proposals  advanced  by  the  S«3ator 
from  South  Dakota,  the  Senator  from 
Michigan,  and  the  Senator  from  Nevada. 
In  1S36.  that  law  was  repealed  because 
the  Communist  movement  in  Caharta 
had  fiounshed.  rather  than  saffered.  un- 
der it.  In  1940.  a  stronger  version  of 
the  same  kind  of  legsiation  was  passed. 
That  did  not  prevent  Xtx  most  power- 
ful and  daogerotts  atomic  spy  ring  in 
bisMatj,  rrafhtmr  eren  into  the  Canadian 
ParUameni.  from  being  establshed. 
Subsequently.  Canada  repealed  that  law. 

In  our  own  hissory  the  only  ccan- 
parmbie   measures   were   the  notorious 


alien  and  sedition  laws,  enacted  in  1728. 
Those  laws  were  pushed  through  the 
Congress  during  the  course  of  tbe  French 
Revolution.  There  were  some  Amer- 
icans who  violently  and  vig-orously  urged 
the  new  American  Republic  to  go  to  the 
aid  of  Prance  in  her  wars  against  Eng- 
land. They  were  ready  to  involve  Amer- 
ica in  war  for  the  sake  of  a  Prance  which 
was  already  turning  to  the  dictatorship 
of  Napoleon  Bonaparte.  There  were  also 
in  cur  midst  some  agents  of  Prance  who 
were  seeking,  by  intrigue  and  subversion, 
to  achieve  the  same  purpose.  Tbe 
United  States  Congress  passed  the  Alien 
and  Sedition  Acts. 

But  these  acts  were  never  invoked 
against  French  agents  or  against  real 
provocateurs.  Instead,  they  were  in- 
voked against  newspaper  editors  and  po- 
htical  leaders  who  were  critical  of  the 
administration  then  in  oOce  in  the 
United  States.  The  offenders  were  con- 
victed, jailed,  and  fined.  That  law  ex- 
pired, under  its  own  terms,  m  2  years. 
But  the  American  people  were  so  re- 
volted at  the  uses  to  which  that  law 
had  been  put,  that  the  Federalist  Party 
was  turned  out  of  (rfBoe.  That  party 
never  again  won  the  trust  of  the  Amer- 
ican people,  and  soon  dissolved.  A  suc- 
ceedii^  Congzem  appropriated  money  to 
repay  the  fines  assessed  against  those 
convicted  under  these  infamous  acts. 

The  United  States  has  never  since,  not 
even  in  the  tragic  and  troubled  days  ot 
the  Civil  War.  enacted  comparable  legis- 
lation. The  Mundt-Ferguson  tail  and 
the  McCarran  omnibus  bill  conuin 
many  ai  tbe  worst  features  at  tbe  Re- 
construction Act  approved  after  the  Civil 
War.  and  also  of  the  Alien  and  Sedition 
Acts,  azxi  offer  a  few  new  devices  for 
establishing  gtult  by  association  and  in- 
ference— provisions  which  were  never 
even  fireained  of  m  all  our  past.  More- 
over, the  sedition  tuUs  now  before  us 
have  no  term  of  expiration,  as  the  Alien 
and  Sediucn  Acts  of  1T9S  had.  The 
present  proposals  would  constitute  per- 
manent 'teglsiatinn,  to  be  invoked  not 
only  under  present  circimisiances.  but 
und?r  circumstances  which  we  cannot 
possibly  now  foresee,  exteoding  forever 
into  the  anforeseeabte  future. 

Let  us  bear  m  mind  that  laws  auned 
at  a  specific  situatifxi  are  frequently 
found  to  be  utterly  inapplicable  to  that 
^tiiatkn.  bu:  are  invoked  much  later  m 
entirely  other  situations.  Such  a  sweep- 
ing bill  as  the  present  one  is  an  open  m- 
Titauon  to  that  kuid  of  misuse. 

My  own  State  (tf  New  York  passed  an 
antianar^iist  law  back  m  1901,  after  the 
«<ega^<aofmt:nn  of  President  McKinley  tj 
an  anarchist.  However,  that  law  never 
has  been  invoked  against  an  anarchirt. 
It  has  been  invoked  against  otbers.  Who 
knows  whether  the  tull  now  before  us. 
designed  to  be  invc^ed  against  Commu- 
nists, might  not  some  day  be  invoked. 
by  irrespcnsxble  men.  against  pobtical 
parties  or  other  organizations  of  a  per- 
fectly ksttlmate  character. 

There  is  a  kmg-standmg  Federal  stat- 
ute which  punishes  with  impnsonment 
any  individual  who  malKS  a  wlUfuI 
threat  to  take  the  life  ct  the  President 
of  the  United  Slates.  BOwerer.  durmg 
Worid  War  L  this  law  was  Invoked  to 
ccnvict  a  sun  Ji  Beauraoni,  Tex.,  vtao^ 


was  opposed  to  Woodrowr  WOsoo's  war 
policies,  and  who  declared,  in  the  course 
of  an  argument,  T  wish  Wilson  was  in 
hen,  and  if  I  had  the  power.  I  would 
put  him  there."  The  Texas  courts  ruled 
that  was.  in  effect,  a  threat  to  kiU  tlie 
President. 

I  have  merely  cited  this  case  to  show 
to  what  unforeseen  uses  even  the  best 
of  laws  may  be  pot  And  when  we  eome 
to  a  proposal  Uke  the  Mundt-Fergusw 
biU  which  sets  up  as  criteria  of  guUt  a 
long  series  of  standards  which  are  so 
dangerously  vague  us  to  constitute,  in 
mv  judgment,  a  grant  of  unlimited 
power  to  punish  for  almost  any  kind  of 
unonho<k}x  thinking,  and  behavior 
which  might  happen  to  impress  some 
ofBcial  as  being  suspicious.  I  say  that  we 
are  venturjog  out  upcm  deep  and  dan- 
gerous waters. 

I  should  like  to  refer  again  to  my  own 
State  of  New  York  where  in  1919  a  com- 
mittee of  the  legislature,  called  the  lAck 
committee,  outlined  a  case  against  cer- 
tain members  of  the  legislature  who  had 
been  elected  on  tbe  Socialist  Party 
ticket 

Tbe  Lusk  committee  described  the 
Socialist  Party  as  having  a  single  pur- 
pose of  destroying  our  institutioos  and 
government  and  substituting  tbe  Ra»- 
san-Soviet  Government — an  antina- 
tional  party  whose  aDegianee  is  given  to 
tlie  Internationale  and  not  to  the  United 
States.  On  the  bass  of  this  finding. 
which  is  strikingly  similar  to  tbe  legis- 
lative finding  in  section  2  of  tbe  Mundt- 
Ferguson  bill  and  alK>  to  section  2  of  tbe 
McCarran  omnibus  bill,  tbe  five  Social- 
ists were  expelled  from  tbe  New  York 
Assembly. 

A  great  American  statesman  and  a 
great  citizen  of  New  York  State  wboee 
memexy  we  honor  and  revere  today.  Al 
Smith,  denounced  the  expulsion  of  tbe 
Socialists  from  tbe  New  York  Leglslatore 
in  these  words: 

Oar  taJXh  tn  Azatriean  deaiocracy  it  ccs- 
firsted  cot  only  by  Its  rcBUlts  but  t>y  Ita 
nvei&odi  and  organs  of  tree  cspRMtaa.  Tbcy 
ar«  ttie  safegnanli  «gatTMa:  reva^aU<■l.  To 
diacard  ihte  mrtbods  of  reprearataUTe  fov- 
cmmcnt  1c*<1b  to  t2M  mltVfirti  of  tbe  rtrj 
extrezciru  wc  deocuccc — and  wrrea  to  ixw 
crease  tht  cxxnibcr  c€  Um  ervmilw  at  orderly 
tree  g'  >^^' '  w«*wt 

Those  words,  in  my  opinion,  eould  be 
applied  equally  as  wcQ  to  tbe  Ifundt- 
Fergtiscn  bill  and  tbe  McCarran  bilL 

In  l'i99.  a  committee  of  tbe  House  of 
Representauvea.  urging  tbe  continuance 
of  the  SediUOD  Act.  reported — and  we 
need  only  substitute  Russia  for  Franee 
in  the  quotation  I  am  going  to  read : 


Frmxxe  appear*  to  bare  »a  organ  Krd  ay*- 
texa  of  corMtnct  toward  foreign  natianc;  to 
brtng  tbem  vttiun  ibe  sptkere  «nd  under 
tbtt  dcaninAtton  cf  t^er  InAueiice  azjiX  cca- 
trcl.  Ir  tats  fc<en  cnreniittingiy  ponued  un- 
der all  the  c'—.nfea  c€  iter  internal  poUry. 
Her  ncAns  are  ta  woaderMI  calaeldencc  with 
her  cnda:  aaoog  tlaaae;  sad  not  tbe  leaat 
iiaiiaafiil.  ki  tbe  direetloB  and  entptoyoBiec: 
of  the  active  and  urTlte  talesti  of  bcr 
duxsxu  abroad  aa  caataaarlea  and 


words,  too.  bavc  a  strangely  fa- 
ring today. 
Mr.  PresidRit,  pubbc  debate  oo  tbe 
faiDs  now  before  us  has  been  TWgSatg  for 
many  weeks  and  mnntta     Yei  I  doubt 
if  mcure  than  an  inacnifieant 
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of  the  American  public  is  famibar  with 
or  understands  the  provisions  contained 
in  this  legislate  n. 

The  actions  proposed  to  be  taken 
under  the  terms  of  the  Mundt -Ferguson 
and  McCarran  bills  are  manifold.  The 
provision  for  the  registration  of  Com- 
munist political  organizations  and  Com- 
munist-front organizations  Is  but  one 
aspect — the  foot  in  the  door  which  opens 
the  way  to  all  the  other  unfortunate 
provisions  in  these  measures. 

The  Senator  from  South  Dakota  [Mr. 
McNDTl.  who  Is  the  chief  architect  of 
this  legislation,  has.  himself,  stated  as 
recently  as  March  17  of  this  year: 

I  do  not  bellere  that  all  the  Communists 
In  America  are  going  to  register  simply  be- 
cause tfce  law  5a3r8  that  they  should,  and  I 
think  that  we  are  still  going  to  need  the 
FBI.  and  we  are  still  going  UJ  need  the  House 
Committee  on  Un-American  Activities  and 
a  great  number  of  other  alert  people  to  And 
the  people  who  decline  to  register. 

In  this  statement  by  the  Senator  from 
South  Dakota  Ues  one  of  my  chief  ob- 
jections to  this  bill.  All  the  Commu- 
nists, says  the  Senator,  are  not  going 
to  register.  I  agree  with  him.  I  go  one 
st^p  further.  I  say  that  very  few.  if 
any.  Communists  are  going  to  register. 
And  then,  as  the  Senator  says,  it  is  going 
to  require  the  FBI  and  a  great  number 
of  other  alert  people  to  investigate,  to 
gather  evidence  and  indict  all  those  who 
fail  to  register. 

The  FBI,  instead  of  hunting  spies,  will 
be  hunting  people  who.  in  the  opinion 
of  some  official  in  the  United  States  Crov- 
emment.  ought  to  register  under  this 
act.  The  staff  of  the  Attorney  General 
will  be  occupied  with  filing  charges  and 
seeking  indictments  against  individuals 
who,  on  principles,  will  decline  to  regis- 
ter, although  the  Subversive  Activities 
Control  Board  may  feel  that  they  should. 

There  will  be  hearings,  trials,  appeals, 
and  further  appeals.  Legal  experts  have 
estimated  that  it  will  take  4  years  before 
the  Supreme  Court  can  hand  down  a 
decision  in  even  one  of  these  cases.  It 
will  be  4  years  before  we  know  whether 
this  law  is  constitutional.  For  4  years 
we  shall  have  these  indictments  hang- 
ing over  hundreds,  and  perhaps  thou- 
sands, of  people  before  one  Communist 
can  be  sent  to  jail  for  failing  to  regis- 
ter. And.  meanwhile,  springing  up  all 
over  the  land  will  be  new  organizations, 
new  fronts  under  new  names,  set  up 
as  fast  as  old  ones  are  put  under  the 
ban  of  this  act.  This  machinery  is  so 
cumbersome  it  creaks.  It  will  prove  to 
have  no  effect  whatsoever. 

Individuals  and  organizations  who 
register  will  Immediately  be  subject  to 
certain  penalties  and  forfeitures  of 
rights.  Organizations  will  be  required 
to  stamp  all  literature  and  letters  sent 
out  and  intended  to  be  read  by  two  or 
more  persons  with  the  label  "dissemi- 
nated by  a  Communist  organization." 

The  content  of  the  literature  or  let- 
ter will  be  immaterial.  If  an  organiza- 
tion, determined  by  the  Subversive  Ac- 
tivities Control  Board  to  be  a  Commu- 
nist-front organization,  sends  out  a 
brochure  caUing  for  the  repeal  of  the 
Taft-Hartley  Act.  that  brochure  will 
have  to  be  labeled  as  being  mailed  by  a 
Communist  orgamzation.    If  they  send 


out  an  Invitation  to  a  tea  party,  it  will 
have  to  be  labeled  as  being  disseminated 
by  a  Communist  organization. 

How  is  this  legislation  to  be  enforced? 
The  answer  is  very  simple.  The  en- 
forcement agencies  will  have  to  go 
through  the  mails,  look  into  every  letter 
and  every  piece  of  literature  to  see  from 
what  kind  of  organization  it  emanates. 
Privacy  of  the  mails  will  be  gone.  And 
an  army  of  snoopers  will  necessarily  be 
let  loose  to  pry  into  the  personal  and 
private  affairs  of  all  our  citizens.  No 
individual  writing  to  wife,  husband, 
broker,  lawyer,  or  doctor  will  be  sure 
that  the  communication  will  not  be  read 
and  abstracted  by  some  agent  in  pur- 
suit of  evidence  that  this  letter  was  one 
of  those  mailed  by  a  Communist  or  Com- 
munist-front organization. 

As  I  have  said,  the  Mundt-Ferguson 
bill  and  the  McCarran  bill  go  much, 
much  further  than  requiring  a  Commu- 
nist or  Communist-front  group  to  reg- 
ister. For  example,  there  is  the  sedition 
section.  This  is  the  section  which,  out 
of  hand,  makes  it  a  penal  offense  to  be 
a  Communist  or  to  be  a  Fascist,  al- 
though home-grown  Fascists,  without 
foreign  connections  are  presumably  ex- 
empted from  penalty.  But  this  provi- 
sion is  as  broad  as  all  outdoors. 

Who  is  to  determine  what  act  might 
contribute  to  the  establishment  of  a 
totalitarian  dictatorship  in  the  United 
States?  There  are  those  in  this  coun- 
try who  argue  loudly  and  vehemently 
that  public  housing  and  rent  control  are 
substantial  contributions  to  the  estab- 
lishment of  a  totalitarian  dictatorship 
in  the  United  States.  There  are  those 
who  say  the  same  thing  about  Federal 
social  security  or  public  power  develop- 
ment or  compulsory  health  insurance. 
Only  a  few  weeks  ago  FEPC  was  de- 
scribed on  the  floor  of  the  Senate  as 
Communist  inspired. 

In  November  1948.  Mr.  President,  over 
a  million  American  citizens  went  to  the 
polls  and  voted  for  the  candidate  of  the 
Progressive  Party  for  President.  I  be- 
lieve, as  many  others  do,  that  many  of 
the  leaders  of  the  Pi-ogressive  Party  had 
close  Communist  connections  and  rigid- 
ly followed  the  party  line.  Would  that 
make  a  million  Americans  subject  to  the 
penalties  set  forth  in  this  bill?  Our 
jails  are  not  big  enough  to  hold  all  those 
who  might  be  condemned  to  them  by 
this  provision  and  by  many  other  sec- 
tions of  this  legislative  proposal. 

Communists,  of  course,  would  ob- 
viously be  indictable  and  subject  to  im- 
prisonment under  the  provisions  of  sec- 
tion 4  (a>.  Yet,  at  the  same  time,  they 
are  required  to  register  as  Communists 
under  the  terms  of  section  8  of  the  same 
bill.  In  other  words,  one  section  re- 
quires them  to  register,  and  another  sec- 
tion puts  them  in  jail  for  registering. 
This  Ls  not  legislation ;  it  is  a  parody  on 
legislation. 

Of  course,  the  heart  of  this  proposed 
legislation  lies  in  the  definition  of  what 
is  a  Communist  or  Communist-front  or- 
ganization. The  standards  by  which  the 
Subversive  Activities  Board  is  to  deter- 
mine whether  an  organization  is  Com- 
munist are.  as'  I  have  said,  broad  and 
vaKue.  I  shall  not  list  them  all.  I  shall 
read  only  a  few. 


"The  extent  to  which,"  the  bill  says, 
"the  organization  fails  to  disclose  or  re- 
sists efforts  to  obtain  information  as  to 
Its  membership  by  keepin?  membership 
lists  in  code,  by  instructing  members  to 
refuse  to  acknowledge  membership,  or 
by  any  other  method. 

"The  extent  to  which  It  fails  to  dis- 
close or  resists  efforts  to  obtain  infor- 
mation as  to  records  other  than  mem- 
bership lists. 

"The  extent  to  which  it;  meetings  are 
secret  and  otherwise  operates  on  a  secret 
basis." 

I  need  not  discuss  these  particular  cri- 
teria at  any  length.  Their  dangerous 
potentialities  are  obvious  Many  labor 
unions  keep  their  membership  lists 
secret.  Many  labor  unions,  especially  in 
some  sections  of  this  country,  hold  meet- 
ings in  secret  and  certainly  resist  efforts 
to  obtain  information  as  to  their  mem- 
bership lists.  This  is  as  necessary  to  a 
union  seeking  to  organiz(  an  unorgan- 
ized area  or  plant  as  is  the  right  of  col- 
lective bargaining  itself. 

Another  criterion  is  the  extent  to 
which  its  principal  leaders  or  a  substan- 
tial number  of  its  members  are  subject 
to  or  recognize  the  disciplinary  power  of 
(a>  foreign  government  or  foreign  or- 
ganization or  its  representatives. 

What  about  an  international  labor 
union  under  this  section?  The  interna- 
tional presidents  of  several  of  our  unions 
are  not  American  citizens.  What  if  a 
Canadian  should  be  elected  interna- 
tional president  of  the  United  Automo- 
bile Workers  Union?  Tliat  is  a  possi- 
bility. The  UAW  has  po\i  erf ul  branches 
in  Canada.  Would  t^e  Automobile 
Workers"  Union  then  be  subject  to  listing 
as  a  Communist  organizjition?  It  cer- 
tainly might. 

This  sort  of  evidence,  vithout  any  re- 
strictions, may  be  used  by  the  board  to 
determine  whether  an  organization  is 
a  Communist  organization.  Naturally, 
there  are  other  criteria  v  hich  deal  with 
the  political  views  of  such  an  organiza- 
tion.   These  criteria  are  likewise  vague. 

It  is  frequently  difficult  enough,  as 
any  lawTer  or  judge  knows,  to  establish 
the  fact  of  whether  a  man  has  commit- 
ted murder,  or  theft,  or  assault,  or  per- 
jury. But  in  the  Mundt-Ferguson  bill 
we  enter  into  an  entirely  new  field — that 
of  determining  whether  p  man  has  dan- 
gerous thoughts  or  ideas. 

Subsection  4,  paragraph  F,  of  section 
14.  lists  as  one  of  the  criteria  the  board 
shall  use  for  determining  whether  an 
organization  is  a  Communist  front,  the 
following  language; 

The  extent  to  which  the  positions  taken 
or  advanced  by  It  from  time  to  time  on 
matters  of  policy  do  not  dtvlate  from  those 
of  any  Communist  polltl:al  organization. 
Communist  foreign  government,  or  the  world 
Communist  movement  referred  to. 

This  definition  could  lead  to  action 
against  almost  any  organization  which 
at  any  time  has  taken  a  .stand  for  public 
housing,  for  fair  employment  practices, 
for  the  Brannan  plan,  f  )r  rent  control, 
for  health  insurance,  agiinst  the  Taft- 
Hartley  Act,  or  against  aid  to  Franco. 
The  Communist  Party,  in  its  vain  at- 
tempt to  win  a  popular  following,  has 
taken  the  same  stand  on  these  matters 
as  have  many  good  and  patriotic  Ameri- 
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can  organizations.  Including  the  Demo- 
cratic Party 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  LEHMAN.  Will  the  Senator  mind 
if  I  do  not  yield?  I  stated  at  the  be- 
ginning of  my  address  that  I  should  like 
to  conclude  my  speech  before  I  jrielded. 
I  shall  conclude  very  shortly. 

But  opponents  of  these  causes  have 
seen  fit  to  condemn  the  causes  by  citing 
Communist  support  of  them.  Under  the 
terms  of  the  Mundt-Ferguson  and  Mc- 
Carran bills,  good  American  organiza- 
tions— labor  unions,  church  groups,  and 
others — could  t>e  charged  on  this  basis 
with  being  Communist  fronts. 

By  the  same  token,  action  could  be 
taken  imder  these  bills  against  organiza- 
tions and  groups  which  have  opposed  the 
Atlantic  Pact,  the  Marshall  plan,  mili- 
tary aid  to  Europe,  the  Triunan  doctrine, 
and  involvement  in  Korea.  All  these 
programs  and  policies  are  violently  op- 
posed by  Moscow  for  its  own  reasons. 

The  bill  says  that  the  Board  shall  take 
into  consideration  the  extent  to  which 
an  organization  sends  members  or  rep- 
resentatives to  any  foreign  cotintry  for 
instruction  or  training  in  the  principles, 
policies,  strategy,  or  tactics  of  such  world 
Communist  movement. 

Would,  then,  a  scientific  organization 
which  sent  representatives  to  a  world 
scientific  gathering  at  which  represent- 
atives of  Communist  nations  were  also 
present  fall  vmder  the  ban  of  this  pro- 
viso?   It  might. 

Another  criterion  Is  the  extent  to 
which  an  organization  reports  to  such 
foreign  government  or  foreign  organi- 
zation or  to  its  representatives. 

Would,  then,  an  international  relief 
organization  operating  in  Rumania  or 
Hungary,  required  by  the  law  of  that 
country  to  report  to  that  Government 
concerning  its  activities,  fall  imder  the 
ban  of  this  criterion?    It  might. 

I  could  proceed  in  this  manner 
through  most  of  the  list  of  these  cri- 
teria.   I  have  enumerated  just  a  few. 

I  should  like  to  pass  for  a  moment  to 
the  innermost  heart  of  this  proposed 
legislation,  the  definition  of  a  Commu- 
nist-front organization.  This  definition, 
found  on  pages  6  and  7  of  the  Mundt- 
Perguson  bill,  states  that  a  Communist  - 
front  organization  means  one  which  is 
primarily  operated  for  the  pxirpose  of 
giving  aid  and  support  to  a  Communist 
political  organization,  a  Communist 
foreign  government,  or  a  world  Commu- 
nist movement. 

But  Russia  is  not  the  only  Communist 
government  in  the  world  today.  Yugo- 
slavia is  one.  China  is  another.  Poland 
is  a  third.  Would  a  relief  organization 
sending  aid  to  private  Individuals  in 
Yugoslavia  fall  under  this  definition?  I 
think  is  certainly  wotild. 

Would  a  church  organization  collect- 
ing funds  for  food  shipments  to  indi- 
viduals in  Communist-controlled  China 
or  Poland  come  imder  this  definition?  I 
think  it  certainly  would. 

Would  the  great  CARE  organization, 
which  arranges  for  the  shipment  of  food 
parcels  to  individuals  in  some  areas  un- 
der Communist  control  fall  under  this 
definition?    I  think  it  might 


Mr.  President.  I  have  been  discussing 
the  several  standards  by  which  the  Sub- 
versive Activities  Control  Board  is  in- 
structed, under  the  term:s  of  this  bill,  to 
-establish  whether  an  organization  Is  a 
Communist  political  organization  or  a 
Communist- front  organization.  These 
standards  are  all  set  forth  in  section  14 
of  the  Mimdt-Perguson  bill.  Eight  sep- 
arate characteristics  are  listed  for  de- 
tecting and  determining  a  Communist 
organization,  four  criteria  are  listed  for 
Communist- front  organizations. 

But  the  really  significant  point  hes  in 
the  fact  that  the  bill  leaves  it  entirely 
to  the  discretion  of  the  Subversive  Ac- 
tivities Cpntrol  Board  to  decide  how 
many  of  these  characteristics  miist  be 
shown  by  an  individual  organization  be- 
fore the  Board  can  find  that  the  organ- 
ization in  question  is  a  Commvmist  po- 
litical organization  or  a  Communist- 
front  organization.  An  organization 
might  exhibit  just  one  of  these  charac- 
teristics— just  one — and  still  be  found 
by  the  Control  Board  to  ise  a  Communist 
or  a  Communist-front  organization. 

As  I  have  already  shown,  these  stand- 
ards are  so  vague  as  to  be  almost  mean- 
ingless when  applied  to  specific  in- 
stances. But  I  would  like  to  show  the 
Senate  how  a  sF>ecific  orfranization  with- 
out Communist  aflftliatioD<!  might  be 
measured  against  these  standards  and 
easily  found  to  be.  let  us  say.  a  Commu- 
nist-front organization,  despite  the  fact 
that  it  is  actually  violently  anti-Com- 
munist. 

Let  us  take,  for  example,  the  United 
Auto  Workers  of  America,  a  fine  labor 
imion  to  which  I  have  already  referred. 
There  is  no  more  anti-Communist  union 
in  America.  There  is  no  more  patriotic 
and  forward-looking  organization,  more 
keenly  aware  of  its  responsibihties  to  its 
members  and  equally  to  the  Nation  and 
the  public  at  large. 

I  have  no  doubt  that  there  are  among 
the  members  of  the  Un:ted  Auto  Work- 
ers Union  seme  few  Communists  and 
fellow  travelers.  There  might  be  some 
locals  of  this  union,  one  or  two  of  whose 
officers  might  fall  into  this  regrettable 
category.  There  are  undoubtedly  some 
who  at  one  time  or  another  innocently, 
or  otherwise,  belonged  to  a  Communist 
or  Communist-front  organization.  But 
these  very  facts  might  put  the  entire 
United  Auto  Workers  Union  not  only 
under  suspicion,  as  far  as  the  Subversive 
Activities  Control  Boaixl  is  concerned, 
but  potentially  under  indictment  as  a 
Communist-front  organization.  There 
are  probably  influences  and  interests  in 
America  which  would  be  glad  to  see  this 
happen.  This  could  occur  on  the  basis 
of  only  one  of  the  crit<;ria  set  forth  in 
the  Mundt-Ferguson  bill — the  fact  of 
some  members  of  the  UAW  being  Com- 
munists.   But  that  is  only  the  beginning. 

The  second  critericm  of  a  Commnnist- 
front  organization  under  the  Mxmdt- 
Ferguson  bill  deals  with  sources  of  fijian- 
cial  support  It  might  be  that  in  some 
strike  the  UAW  might  receive  a  con- 
tribution from  an  o:-ganization  and 
might  accept  it.  not  knowing  that  this 
contribution  was  fnsm  a  Commimist  or- 
ganization.   That  would  furnish  a  sec- 


ond criterion  for  Indictment  of  this 
union. 

The  other  two  criteria  of  Commtmist- 
front  organizations  deal  with  the  poli- 
cies advocated  by  those  organizations. 

As  I  have  already  shown.  Communists 
pay  lip  service  to  many  causes,  such  as 
public  housing,  peace,  antidiscrimina- 
tion, and  social  secrmty.  These  causes 
happen  to  be  supported  very  enthusias- 
tically by  the  UAW  Union.  The  UAW 
supports  many  other  principles — sound 
and  liberal  principles,  in  my  judgment — 
to  which  the  Communist  Party  gives  its 
questionable  blessings.  The  UAW  has  on 
several  occasions  condemned  laissex 
faire  capitalism,  an  attitude  this  tmion 
shares  with  such  organizations  as  the 
World  Cotmcil  of  Chmxhes. 

Thus,  tmder  both  the  third  and  fourth 
criteria  of  the  Communist-front  organi- 
zations— the  criterion  of  furthering  and 
promoting  the  political  objectives  of  a 
Communist  political  organization,  and 
the  criterion  of  nondeviation  on  matters 
of  policy  from  a  Communist  organiza- 
tion, the  United  Auto  Workers  could  be 
ordered  to  register  as  a  CcHnmunist 
front. 

Hence,  in  all  four  particulars  set  forth 
in  the  Mundt-Ferguson  Wll.  the  UAW 
would  be  as  much  liable  to  indictment 
as  any  one  of  a  half -dozen  Communist 
fronts  now  listed  by  the  United  States 
Attorney  General.  Yet  it  must  be  obvi- 
ous to  ail  the  Members  of  the  Senate  that 
the  UAW  is  violently  opposed  to  commu- 
nism and  is.  in  fact,  one  of  the  most 
effective  forces  against  communism. 

We  must  bear  in  mind  that  there  are 
some  individuals  in  the  United  States 
who  would  be  quite  willing  to  assert  that 
this  union  and  all  latxn-  unions  are  radi- 
cal organizations,  and  hence  Communist 
fronts.  Who  then  will  be  so  bold  as  to 
predict  what  the  Subversive  Activities 
Control  Board  will  find,  under  the  vague 
instructions  set  forth  in  this  tmfortunate 
and  untimely  legislation? 

Mr.  President,  other  Members  of  the 
Senate  are  much  better  qualified  than  I 
to  analyze  this  legislation  in  its  basic 
legal  a.spects.  I  shall  not  attempt  to  do 
so  save  to  submit  that  the  Mundt-Fer- 
guson and  McCarran  bills  seem  to  me  to 
violate  very  clearly  the  first,  fifth,  and 
eighth  amendments  to  the  Constitution. 

But  what  is  the  justification  for  this 
legislation  Mr.  President?  What  experts 
In  the  field  of  internal  security  and  sub- 
versive activities  have  recommended  it? 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  s^eld? 

Mr.  LEHMAN.  No;  the  Senator  from 
New  York  announced  previously  that  he 
would  not  yield  imtil  he  had  concluded 
his  prepared  address.  He  will  be  very 
glad  to  yield  at  the  conclusion  of  his 
remarks. 

Let  me  read  from  the  1950  annual  re- 
port of  the  Director  of  the  FBL  Mr.  J. 
Edgar  Hoover,  who  said  on  page  4  of  that 
report: 

Suppreaakw  and  outlawiog  mbvcnlve  or- 
g&nizatlona  by  legislative  enactment  an  not 
the  answer.  As  a  nation  we  need  have  no 
fear  so  long  as  actions  of  those  residing 
wittxln  otir  shores  are  open  and  above  board. 
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The  director  of  the  FBI.  the  Attorney 
General,  ihe  Director  of  the  Central  In- 
telligence Agency,  the  Director  of  the 
Office  of  Naval  Intielligence.  and  the  Di- 
rector of  Military  Intelligence  have  been 
studying  the  problem  of  internal  security 
for  years.  What  have  they  recommend- 
ed? Their  recommendations  are  con- 
tained in  S.  4C61.  the  administrations 
internal  security  bill.  They  did  not  rec- 
ommend anything  approaching  the  pro- 
posals contained  in  the  Mundt- Ferguson 
bill  or  the  McCarran  bilL  Is  the  Con- 
gress to  be  more  zealous  and  more  all 
seeing  than  those  who  are  charged  with 
the  protecting  of  the  internal  security  of 
this  country? 

I  have  spoken  to  a  number  of  individ- 
uals who  have  long  experience  in  spy 
work  and  m  counterespionage,  all  of 
whom  have  told  me  the  same  thing — that 
this  legislation  would  be  an  impediment 
rather  than  a  help  to  our  internal  se- 
curity. 

I  heard  over  the  radio  the  other  day  a 
broadcast  by  Mr.  Paul  H.  Jensen,  of  Eau 
Claire.  Wis.,  a  lifelong  Republican,  who 
was  imtil  he  retired  from  the  Army  one 
of  the  crack  counterintelligence  officers 
of  our  Aimed  Forces.  Mr.  Jensen  de- 
clared in  no  uncertain  terms  that,  in  his 
opinion,  the  Mundt-Perguson  bill  would 
drive  Communists  underground  and 
would  severely  handicap  our  security  of- 
ficers in  protecting  this  country  against 
subversive  activities. 

On  the  side  of  civil  liberties  there  is 
no  doubt  that  this  represents  a  curtail- 
ment of  our  civil  liberties.  The  pro- 
ponents of  the  Mundt-Ferguion  bill  ac- 
knowledge this.  But  they  assert  that  it 
is  only  a  small  curtailment.  My  study 
of  this  legislation  would  indicate  that 
this  bill  represents  the  most  dangerous 
and  violent  curtailment  of  our  civil  lib- 
erties of  any  legislation  that  has  ever 
been  proposed  in  the  American  Congress. 

It  would  set  up  in  the  subversive  ac- 
tivities control  board  a  group  of  three 
men  with  vast  powers  to  determine  who 
Is  or  who  is  not  subversive  in  this  coun- 
try. I  would  not  delegate  that  power  to 
any  man  or  to  any  group  of  men.  Our 
Constitution  requires  that  an  act  of 
treason  be  testified  to  in  open  court  by  at 
least  two  witnesses  to  the  overt  act. 
Now  we  are  asked  to  permit  suspected 
persons  to  be  named  and  penalized  by 
the  action  of  an  administrative  board 
responsible  only  to  their  own  beliefs  and 
prejudices. 

I  recognize  that  the  right  of  appeal 
to  the  courts  is  provided  In  this  bill. 
But  the  criteria  by  '.vhich  the  courts 
must  judge  the  validity  of  the  subversive 
control  board's  actions  are  so  broad  and 
60  ill-defined  that  few  judges  would  be 
willing  to  substitute  their  judgment  for 
that  of  the  board.  This  has  been  the 
history  of  court  review  of  all  adminis- 
trative flndint's.  I  think  it  would  be  even 
truer  in  this  situation. 

Mr.  President,  I  have  spoken  at  great 
length.  Yet  I  have  not  even  begun  to 
cover  the  field.  The  Mundt-Perguson 
bill  and  the  McCarran  bill  consist  of  so 
many  dangerous  elements  that  I  could 
not  possibly  summarize  them  all.  I  hope 
I  have  elf aiiy  shown  .scmo  few  of  the  very 
many  weaknesses  and  perils  of  these  pro- 


posals. I  hope  I  have  shown  that  they 
would  not  accomplish  their  objectives 
but  would  instead  create  a  moloch  with 
a  destructive  force  greater  than  any  that 
we  now  foresee. 

Mr.  President,  I  should  like  to  leave 
one  final  thought  with  the  Senate.  We 
are  sailing  today,  internationally  speak- 
ing, on  uncharted  seas.  We  do  not  know 
where  the  next  blow  will  fall.  We  do  not 
know  what  the  dangerous  days  ahead  of 
us  may  hold  in  store.  We  do  not  know 
what  passions  will  sweep  this  country, 
what  political  tides  may  set  in.  I  warn 
my  colleagues  that  we  must  beware  of 
placing  upon  the  statute  books  a  law 
designed  for  a  certain  purpose,  but 
couched  in  such  broad  and  vague  lan- 
guage that  it  could  serve  other  and  un- 
foreseen purposes.  I  warn  my  colleagues, 
and  I  warn  the  country,  that  we  should 
think  many  times  before  we  tamper  with 
and  modify  those  precious  institutions  of 
freedom  and  guarantees  of  free  discus- 
sion which  have  seen  us  safely  through 
so  many  crises  of  our  history.  There 
may  never  be  a  greater  need  than  in  the 
days  immediately  ahead  for  full  and  free 
discussion,  of  free  and  searching  debate 
of  all  issues  and  questions  affecting  our 
welfare  and  the  welfare  of  the  world. 

Mr.  President  and  Members  of  the 
Senate:  in  the  Mundt-Ferguson  and 
McCarran  bills,  we  have  legislation 
which  permits  thought  policing.  Do  not 
think  that  this  will  catch  only  those 
whose  views  you  hate.  All  of  us  may 
become  victims  of  the  gallows  we  erect 
for  the  enemies  of  freedom. 

I  am  not  given  to  extreme  statements, 
Mr.  President,  but  I  say  today  that  if 
Congress  approves  the  legislative  pro- 
posals contained  in  the  Mundt-Ferguson 
and  the  McCarran  bills,  and  if  they  be- 
come law.  it  will  be  a  black  day  in  the 
history  of  the  United  States. 

I  hope  that  the  Senate  will  vote  down 
these  proposals,  and  will  enact  instead 
S.  4061. 

I:Ir.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.  I  yield  to  the  Senator 
from  Michigan. 

Mr.  FERGUSON.  The  able  Senator 
has  cited  Mr.  Jensen  as  saying  that  the 
pending  bill,  if  enacted  into  law.  would 
drive  the  Communist  Party  underground. 
Did  Mr.  Jensen  cite  any  reascns  for  or 
give  any  proof  of  such  a  statement? 
How  would  it  drive  them  underground? 
Would  it  not  give  the  FBI  the  right  to 
make  an  investigation  as  when  any  other 
crime  is  committed  that  is  underground, 
or  in  secret,  and  ferret  out  the  guilty 
parties,  and  prosecute  them? 

Mr.  LEHMAN.  I  have  quoted  not  only 
Mr.  Jensen-  - 

Mr.  FERGUSON.  What  is  the  proof 
that  it  would  drive  them  undersround? 

Mr.  LEHMAN.  Will  the  Senator  per- 
mit me  to  answer  as  I  see  fit? 

Mr.  FERGUSON.     Certainly. 

Mr.  LEHMAN.  I  have  quoted  not 
only  Mr.  Jensen,  but  I  have  quoted  the 
Director  of  the  FBI,  the  Attorney  Gen- 
eral, and  a  number  of  other  men  who 
are  experts  and  authorities  in  ferreting 
out  espiomige  and  crime,  and  they  all 
a'.'ree  that  this  kind  of  a  bill  would  not 
help,  but  very  definitely  hinder. 


Mr.  DOUGLAS.    Mr.  President,  will 
the  Senator  yield? 

Mr.  FERGUSON.  I  should  like  to  ask 
the  Senator  another  question. 

Mr.  LEHMAN.  If  the  Senator  from 
Michigan  is  not  satisfied  let  me  say  a 
httle  more  about  this  subject,  inasmuch 
as  the  Senator  has  asked  about  Mr.  Jen- 
sen. I  shall  quote  from  a  radio  broad- 
cast of  Monday,  August  21 : 

Mr.  Edwards.  In  your  oplr.lon.  Mr.  Jensen. 
Is  the  Mundt-NL\on  bill  an  effective  method 
of  dealing  with  Communists  In  the  United 
States? 

Mr.  Jensen.  No;  It  Is  is  not,  Mr.  Ed- 
wards •  •  •  and  there  are  sound  rea- 
sons behind  that  rather  vehement  "No." 
First  off.  as  an  attorney.  I  believe  the  regis- 
tration section  of  the  bill  Is  definitely  in  vio- 
lation of  the  first  and  fifth  amendments  of 
the  Constitution  •  •  •  but  that  is  for 
more  able  attorneys  and  Judges  than  I  to 
decide  •  •  »  my  principal  objections 
are  more  on  the  "meaty"  side.  If  you  will, 
relative  to  the  practicability  of  the  Mundt- 
Nlxon  bill,  Its  chances  for  success  and  the 
harm  It  might  do. 

*  •  •  •  • 

First,  assuming  this  bill  should  be  passed — 
how  long  will  it  be  before  one  subversive  or 
one  enemy  agent  actually  ends  up  behind 
the  bars — I  predict  it  would  take  years  be- 
cause first,  the  control  board  established  by 
the  bill— 

I  .shall  not  read  the  entire  broadcast. 

Mr.  FERGUSON.  Did  he  say  why  it 
would  drive  them  underground? 

Mr.  LEHMAN.  I  said  it  would  be  be- 
cause it  would  make  martyrs  of  them. 
As  I  pointed  out  in  my  statement,  the 
real  Communists  are  not  going  to  regis- 
ter voluntarily. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  New  York  yield? 

Mr.  LEHMAN.    I  yield  to  the  Senator, 
from  Illinois. 

Mr.  DOUGLAS.  Is  it  not  true  that  the 
Communist  Party  would  either  not  regis- 
ter its  members,  or  register  fictitious 
members,  in  order  to  confu.-^e  the  situa- 
tion, and  that  if  it  did  not  register  its 
members  there  would  be  a  long  series  of 
processes  in  an  attempt  to  indicate 
whether  or  not  an  individual  was  a  mem- 
ber, with  the  cases  going  up  not  only  to 
the  Board  of  Control  of  Subver.sive 
Activities,  but  thence  to  the  courts,  so 
that  it  might  be  years  before  it  could  be 
establi.shcd  whether  a  person  was  or  was 
not  a  Communist,  and  in  the  meantime 
the  activities  of  the  Communists  directed 
toward  espionage  and  sabotage  continue? 

Mr.  McCARRAN.  Mr.  President,  why 
not  amend  the  question  by  asking,  is  it 
not  true  that  the  Communist  Party  is 
underground  now? 

Mr.  LEHMAN.  As  I  said  in  toy  state- 
ment, they  are  partly  underground. 
They  are  not  wholly  underground. 

Mr.  DOUGLAS.  Would  they  not  go 
wholly  underground  if  the  bills  under 
consideration  were  passed?  As  a  matter 
of  fact,  are  they  not  now  apparently  get- 
ting in  process  of  submerging  because 
they  believe  the  bills  will  be  passed? 

Mr.  LEHMAN.  I  fully  agree  with  the 
Senator  from  Illinois.  What  is  more,  I 
think  we  would  be  making  martyrs  of 
these  persons,  and  I  think  nothing  is  so 
contagious  as  martyrdom.  I  believe 
that  for  every  Communist  we  might  pos-  / 


sibly  get.  we  would  be  making  50  or  100 
or  more  Communists. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.     I  yield. 

Mr.  FERGUSON.  The  Senator  has  re- 
ferred to  registration,  and  has  stated 
that  he  beheves  it  is  absolutely  wrong 
to  register  the  Communist  political  party. 
Does  the  Senator  believe  that  the  Com- 
miinlst  Party  is  a  party  engaged  in 
political  activity? 

Mr.  LEHMAN.  The  Senator  from  New 
York  certainly  has  made  it  very  clear 
that  the  Communist  Party  is  probably 
guilty  of  all  the  crimes  that  have  been 
charged  against  it.  and  many  that  have 
not  teen  charged,  and  certainly  there  is 
not  the  slightest  intention  in  my  mind, 
not  the  slightest  word  in  my  speech  in 
defense  of  the  Communist  Party.  All  I 
say  is  that  I  believe  they  would  not 
register. 

Mr.  FERGUSON.  My  question  is. 
Does  the  Senator  from  New  York  believe 
that  the  Communist  Party  is  an  organi- 
zation engaged  in  poUtical  activity? 

Mr.  LEHMAN.  Yes;  certainly  they 
are. 

Mr.  FERGUSON.  Does  the  Senator 
from  New  York  beUeve  that  the  Commu- 
nist Party  is  foreign-controlled? 

Mr.  LEHMAN.     I  do:  yes. 

Mr.  FERGUSON.  Then,  does  the 
Senator  believe  that  it  is  wrong  to  regis- 
ter such  an  organization? 

Mr.  LEHMAN.  I  certainly  think  that 
it  engages  in  political  activities.  But 
what  I  am  maintaining  Is  that  the  cri- 
teria set  forth  by  the  bill  are  so  vague 
that  I  do  not  think  it  could  be  estab- 
lished what  a  Communist  Party  was. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield  for  another  question? 

Mr.  LEHMAN.    I  yield. 

Mr.  FERGUSON.  The  Senator  says 
that  this  is  a  political-activities  organ- 
ization, that  it  is  foreign-controlled,  and 
and  that  the  definition  set  forth  in  the 
bill  Is  not  sufficient.  I  point  out  to  the 
Senator  from  New  York  that  in  the  law 
of  1940.  the  Voorhis  Act,  the  following 
language  appears: 

The  following  organizations  shall  be  re- 
quired to  register  with  the  Attorney  General. 

In  the  next  sentence: 

Every  organization  subject  to  fCTelgn  con- 
trol which  engages  In  political  activity. 

Mr.  LEHMAN.  I  know  that  That  la 
imder  the  Alien  Registration  Act. 

Mr.  FERGUSON.  No;  it  is  under  the 
Voorhis  Act. 

Mr.  LEHMAN.  The  Foreign  Regis- 
tration Act. 

Mr.  FERGUSON.  Does  the  Senator 
believe  that  law  is  a  wrong  law? 

Mr.  LEHMAN.  That  law  is  on  the 
books. 

Mr.  FERGUSON.  Does  the  Senator 
believe  we  should  not  have  passed  that 
law? 

Mr.  LEHMAN.  I  certainly  have  no 
criticism  of  that  law.  It  is  on  the  books. 
I  think  the  other  provisions  contained  in 
the  b:ll  simply  complicate  it  and  will 
have  the  effect  of  driving  the  Commu- 
nists underground.  The  bill  simply  sets 
up  criteria  so  vague  that  they  become 
perfect!}'  meaningless. 


Mr.  FERGUSON.  More  vague  than 
the  sentence  I  read?  That  law  was 
passed. 

Mr.  LEHMAN.  Many  laws  are  passed 
which  contain  some  vague  provisions. 
But  I  do  not  think  that  is  any  Justifica- 
tion in  the  case  of  a  proposed  law  of  this 
importance  of  providing  criteria— cuid 
the  administrators  can  only  be  guided  by 
the  criteria — that  are  completely  vague 
and  would  serve  no  purpose. 

Mr.  DOUGLAS  and  Mr.  FERGUSON 
addressed  the  Chair. 

The  FRESTDINO  OFFICER  (Mr. 
HoET  in  the  chair).  Does  the  Senator 
from  New  York  yield;  and  if  so.  to 
whom? 

Mr.  LEHMAN.  I  yield  to  the  Senator 
from  Illinois. 

Mr.  DOUGLAS.  I  did  not  understand 
that  the  Senator  from  New  York  objected 
to  the  registration  of  the  Communist 
Party.  I  always  thought  the  Senator 
from  New  York  recognized  that  the  Com- 
munist Party  was  a  Communist  political 
organization,  or  in  the  language.  I  be- 
lieve, of  the  eminent  Senator  from  Ne- 
vada, a  Communist-controlled  organiza- 
tion. But  I  imderstood  the  Senator  from 
New  York  to  say  that  the  Communist 
political  organization  would  not  register 
its  members  and  that  there  would  be  a 
long  process  involved  in  establishing  in- 
dividual membership. 

Mr.  LEHMAN.    Yes. 

Mr.  DOUGLAS.    I  had  understood 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  should  like  to  ask 
one  more  question.  I  had  understood 
that  in  the  case  of  the  so-called  Commu- 
nist-front organizations  the  Senator 
from  New  York  was  saying  that  the 
standards  or  criteria  were  so  vague  that 
virtually  any  organization  could  be 
ca  ight  under  one  or  another  of  the  four 
standards  laid  down. 

Mr.  McCARRAN.  Mr.  President.  Is 
the  Senator  from  Illinois  trying  to  de- 
fend the  Commtinist-front  organizations 
now? 

Mr.  DOUGLAS.     No. 

Mr.  McCARRAN.  I  am  wondering 
about  that. 

Mr.  DOUGLAS.  I  was  saying  that  as 
I  understood  the  Senator  from  New  York 
he  was  saying  that  the  criteria  for  judg- 
ing the  Commimist-front  organizations 
were  so  vague  that  one  organization  or 
another,  en  one  standard  or  another, 
could  be  included. 

Mr.  LEHMAN.  I  am  aorry  the  dis- 
tinguished Senator  from  Illinois  was  not 
on  the  floor  during  the  greater  part  of 
my  speech.  I  think  he  would  have 
known  more  accturately  what  I  said  than 
he  does  now  had  he  been  present.  What 
I  said  is  that  under  the  definition  of  the 
Communist-front  organization  almost 
anybody  could  be  tarred  with  the  bmsh 
of  being  a  member  of  the  Communist 
organization,  and  the  organization  could 
be  subjected  to  the  penalties  described 
in  this  bill 

Mr.  McCARRAN.    How  can 

Mr.  LEHMAN.  One  moment  please. 
I  point  out  that  I  have  given  at  least  10 
or  15  examples  of  what  I  have  in  mind. 
I  should  be  very  happy  if  Senators 
could  answer  me.    Is  it  not  a  fact  that 


under  this  definition  the  United  Automo- 
bile Workers  organisation,  a  great  labor 
union,  a  great  fighter  against  commu- 
nism, could  be  held  guilty  under  this 
measvire? 

Mr.  FERGUSON.  There  Is  nothing  in 
this  world  further  from  the  truth  than 
that  statement. 

Mr.  LEHMAN.    Why  not? 

Mr.  FERGUSON.  Because  there  is 
nothing  like  that  in  the  bilL 

Mr.  LEHMAN.  Does  the  Senator  want 
me  to  make  my  statement  once  again? 

Mr.  FERGUSON.  There  is  nothing 
like  that  in  the  bUL 

Mr.  McCARRAN.  Is  the  Senator  from 
New  York  trying  to  defend  Ccmununist- 
front  organizations? 

Mr.  LEHMAN.  I  am  not  trying  to  de. 
fend  bona  fide  Communist  organisations. 

Mr.  FERGUSON.  Mr.  President.  wiU 
the  Senator  yield  for  a  moment? 

Mr.  LEHMAN.  No.  I  should  Uke  to 
answer  the  question  first.  I  am  not  de- 
fending Communist  organizations.  But 
I  tried  to  point  out.  and  I  think  I  did  so 
accurately,  that  under  the  vague  criteria 
provided  by  the  bill,  for  one  reason  or 
another  a  great  many  thoroughly  patri- 
otic, thoroughly  anti-Communist  organ- 
izations could  be  accused,  and  possibly  be 
held  guilty  of  being  Communist- front  or- 
ganizations. That  I  think  is  the  great 
danger  of  the  bill  I  cannot  overempha- 
size the  danger  which  I  think  the  bill 
contains. 

Mr  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.    I  yield. 

Mr.  HUMPHREY.  I  should  Uke  to  ask 
the  Senator  from  New  York  whether  or 
not  he  finds  any  restraints  in  the  bill 
upon  the  membership  of  Commtmist- 
front  organizations,  to  prohibit  them 
from  listing,  as  prescribed  on  page  16 
of  the  bill,  paragrai^  (2> — 

The  name  and  lact  known  AddraM  cf  each 
individual  who  Is  at  the  time  of  the  filing 
of  such  registration  statement,  and  at  each 
Individual  who  was  at  any  time  during  the 
polod  of  12  full  calendar  montlia  next  pre- 
ceding the  filing  of  ■udi  statement,  an  oiSoer 
of  tiie  organization,  with  the  designation  or 
tiUe  of  the  office  ao  hdd.  and  with  a  brief 
statement  of  the  duties  and  functions  of 
such  individual  as  such  officer. 

Is  there  any  restraint  upon  the  Com- 
munist organizations  to  prohibit  tte  fll* 
ing  of  the  name  of  some  United  States 
official? 

Mr.  LEHMAN.    I  know  of  none. 

Mr.  HUMPHREY.  Is  there  any  re- 
straint upon  them  filing  the  name  of  a 
local  merchant  or  local  Jtidge? 

Mr.  LEHMAN.  No  restraint  so  far  as 
I  know. 

Mr.  HUMPHREY.  Is  It  not  tme  that 
later  on  such  an  individual  will  have  to 
prove  that  he  was  not  a  Communist  or  a 
member  of  a  Communist-front  organi- 
zation? 

Mr  LEHMAN.  I  think  that  is  un- 
doubtedly true. 

Mr.  HUMPHREY.  Is  it  not  also  true 
that  the  same  kind  of  irreparaUe  dam- 
age can  be  done  to  his  character  which 
has  been  done  to  the  character  oi  a  ntmi- 
ber  of  other  persons  by  irresponsible 
actions  on  the  part  of  persons  in  prtvats 
and  public  life? 
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Mr.  LEHMAN.  I  think  that  Is  un- 
questionably true,  and  I  think  there  is 
great  danger  of  that  happening. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  I  asked  the  Sena- 
tor if  he  will  yield  to  me  further. 

Mr.  LEHMAN.  I  yield  to  the  Senator 
from  Minnesota. 

Mr.  HUMPHREY.  On  page  31  of  the 
bill,  in  section  14. 1  wish  to  read  the  lan- 
guage of  paragraph  (4> .  I  begin  to  read 
in  paragraph  (f)  on  page  30 — 

The  Board  shall  take  Into  consideration — 

And  then  I  go  over  to  the  next  page, 
page  31— 

4.  The  extent  to  which  the  positions  taken 
or  advanced  by  it  Irom  time  to  time  on 
matters  of  policy  do  not  deviate  from  those 
of  any  Communist-controlled  organization. 
Communist  foreign  government,  or  the  world 
Communist  niovement  referred  to  In  sec- 
Uon  3. 

After  having  read  that.  I  ask  the  Sen- 
ator, in  the  field  of  international  rela- 
tions and  foreign  policy,  what  is  the  one 
Issue  the  Communist  Party  raves  and 
roars  about  the  most? 

Mr.  LEHMAN.  There  are  a  number 
of  issues. 

Mr.  HUMPHREY.  Let  tis  have  two  or 
three  issues. 

Mr.  LEHMAN.    The  Marshall  plan. 

Mr.  HUMPHREY.  The  Marshall  plan. 
How  about  military  assi-stance? 

Mr.  LEHMAN.  They  are  against  that, 
of  course. 

Mr.  HUMPHREY.  In  other  words, 
imder  the  terms  of  this  section,  anyone 
who  took  an  adamant  position  against 
the  Marshall  plan,  military  assistance, 
the  North  Atlantic  Pact,  any  of  our  major 
Items  of  foreign  policy,  would  almost 
stand  accused  of  being  a  Communist. 

Mr.  LEHMAN.  He  would.  There  can 
be  no  question  about  that. 

Mr.  HUMPHREY.  The  DaUy  Worker, 
the  Communist  organizational  sheets 
throughout  the  land  and  throughout  the 
world,  have  roared  against  and  have 
abused  ^and  have  maligned  any  person 
who  even  identified  himself  with  these 
great  issues  of  foreign  policy.  Is  it  not 
entirely  possible  that  some  very  highly 
respected,  well-thought  of  Americans 
who  ir.  all  sincerity  opposed  ECA.  who 
opposed  military  assistance  even  by  their 
votes,  who  opposed  the  North  Atlantic 
Pact,  even  by  their  votes,  could  stand  ac- 
cused as  having  not  in  any  way  deviated 
from  the  position  of  any  Communist 
form  of  organization?  I  know  of  no  sin- 
gle issue  the  Communist  Party  has  been 
any  more  at  arms  against,  about  which 
it  has  raved  more,  than  the  Marshall 
plan,  the  ECA.  the  military  assistance. 
the  North  Atlantic  Pact,  and  aid  of  Ko- 
rea. Think  of  the  number  of  good,  high- 
standing,  respecting  Americans  who 
joined  with  the  Communist  Party  in  vot- 
ing against  aid  for  Korea. 

Mr.  McCARRAN.  Why  does  not  the 
Senator  include  capitalism  and  the  capi- 
talistic governments? 

Mr.  HUMPHREY.  The  Senator  from 
Mlimesota  is  a  believer  In  capitalism. 
:in  fact,  he  wants  to  enjoy  the  benefits 
of  capitalism. 


Mr.  McCARRAN.  But  now  the  Sena- 
tor wants  to  defend  Communist-front 
organizations  which  oppose  capitalism. 

Mr.  HUMPHREY.  May  the  Senator 
from  Minnesota  identify  who  he  wants 
to  defend  without  the  able  assistance  of 
the  Senator  from  Nevada?  The  junior 
Senator  from  Minnesota  defends  democ- 
racy, not  any  specioiis  kind  of  totali- 
tarian ideology.  I  do  not  need  the  help- 
ful comments  of  distinguished  Members 
of  this  body  as  to  where  one  or  another 
Senator  stands.  I  want  that  made  quite 
clear  for  the  Record.  Already  I  have 
heard  comments  as  to  whether  or  not 
the  jimior  Senator  from  New  York  is  de- 
fending Communist-front  organizations. 
Mr.  President,  the  patriotic  record  of 
the  junior  Senator  from  New  York  is 
above  reproach;  in  fact,  he  is  heralded 
throughout  the  world  as  one  of  the  great 
citizens  of  the  United  States.  The  same 
can  be  said  of  my  friend,  the  dis- 
tinguished junior  Senator  from  Illinois 
[Mr.  Douglas].  So  we  shall  not  get  into 
the  question  of  whether  some  Senator 
is  a  Communist  or  is  friendly  to  Com- 
munists. We  shall  simply  determine 
whether  this  bill  will  result  in  falsely 
pinning  upon  some  decent  Americans  the 
label  of  communism. 

Of  course,  I  respect  the  right  of  any 
Member  of  Congress  to  oppose  the  ECA 
or  to  vote  against  the  North  Atlantic 
Pact.  I  do  not  want  decent,  patriotic, 
intelligent  American  citizens  branded  as 
being  Communists  simply  because  they 
exercise  the  right  to  form  and  express 
their  own  judgments  as  they  deem  best. 
However,  that  is  what  this  bill  could 
lead  to. 

Furthermore,  let  me  say  that  if  we 
wish  to  protect  the  United  States  against 
communism,  we  should  take  action 
against  the  Communists.  However,  this 
bill  simply  will  catch  votes  and  head- 
lines, not  Communists.  The  bill  will  re- 
quire Communists  to  register,  so  that  we 
shall  have  a  new  kind  of  black  book — 
or  perhaps  it  should  be  called  a  red  book. 
If  Communists  are  dangerous — and  we 
know  them  to  be — I  believe  we  should 
provide  some  efifective  means  for  pro- 
tecting the  United  States  against  them. 

This  bill  will  not  protect  anyone. 

Let  us  have  a  bill  which  will  protect 
America,  rather  than  a  bill  designed  to 
protect  our  own  individual  attitudes  in 
regard  to  what  we  think  is  a  proper 
provision  in  such  a  bill. 

Mr.  FERGUSON  and  Mr.  KNOW- 
LAND  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  New  York  yield;  and  if 
so.  to  whom? 

Mr.  LEHMAN.  In  a  moment  I  shall 
yield,  first  to  the  Senator  from  Michigan, 
and  then  to  the  Senator  from  California. 

Meantime,  in  response  to  the  point  the 
Senator  from  Minnesota  has  made — and 
of  course  it  is  a  most  appropriate  and 
pertinent  point — let  me  say  that  several 
highly  respected  citizens  of  the  United 
States,  including  some  Members  of  Con- 
gress, in  connection  with  the  Marshall 
plan  and  mllitary-aia  bills  and  various 
other  steps  we  have  taken  to  bring  about 
a  democratic  world,  and  to  protect  our 
security  and  the  secuiity  of  free  peoples. 


have  taken  positions  in  opposition  to  the 
enactment  of  such  measures. 

I  wonder  whether  the  Senator  re- 
calls, conversely,  that  at  the  time  when 
there  was  before  the  Senate  the  FEPC 
bill,  in  which  I  know  a  very  large  per- 
centage of  the  Members  of  the  Senate 
were  deeply- interested,  and  with  which 
they  were  in  sympathy,  a  very  distin- 
guished Member  of  the  Senate  stated  on 
the  floor  of  the  Senate  that  the  FEPC 
bill  was  Communist-inspired.  There- 
fore, it  would  follow,  of  course,  that  those 
who  supported  such  FEPC  bills,  would  be 
suspect  as  Communists. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.    I  yield. 

Mr.  FERGUSON.  Is  not  the  Senator 
from  New  York  aware  of  the  fact  that 
under  the  provisions  of  the  pending  bill, 
all  organizations  which  would  be  subject 
to  the  requirements  of  the  bill  would 
have  to  be  under  foreign  control,  just  as 
in  the  case  of  the  requirements  of  the 
Voorhis  Act.  u  political  activities  com- 
mittee to  come  within  the  provisions  of 
that  act  would  have  to  be  imder  foreign 
control? 

Furthermore,  has  not  the  Senator  from 
New  York  omitted  from  what  he  has 
said,  and  has  not  the  Senator  from  Min- 
nesota done  likewise,  the  statement,  in 
accordance  with  the  provisions  of  the 
bill  now  before  us,  that  in  order  for  such 
organizations  to  come  under  the  pro- 
visions of  the  bill,  they  miist  be  under 
foreign  control? 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Michigan  clarify  his 
statement,  so  as  to  tell  us  whether  he  is 
referring  either  to  Communist  political 
organizations  or  to  Communist-front  or- 
ganizations? 

Mr.  FERGUSON.  I  am  referring  to 
both  of  them.  The  Senator  should  look 
at  the  definition  contained  in  the  bill. 

Mr.  DOUGLAS.  Let  me  ask  the  Sen- 
ator from  Michigan  a  question.  In  the 
bill,  four  standards  are  laid  down  as  to 
Communist- front  or  Communist  organ- 
izations, namely — 

(1)  the  extent  to  which  persons  who  are 
active  In  its  management,  direction,  or  su- 
pervision, whether  or  not  holding  offlce 
therein,  are  active  in  the  management,  di- 
rection, or  supervision  of,  or  as  representa- 
tives of,  any  Communist -controlled  organi- 
zation. Communist  foreign  government,  or 
the  world  Communist  movement  referred 
to  In  section  2; 

(2)  the  extent  to  which  its  support,  finan- 
cial or  otherwise,  is  derived  from  any  Com- 
munist-controlled organization.  Communist 
foreign  government,  or  the  world  Commu- 
nist movement  referred  to  In  section  2; 

(3)  the  extent  to  which  Its  furds,  re- 
sources, or  personnel  are  used  to  further  or 
promote  the  political  objectives  of  any  Com- 
munist-controlled organization.  Communist 
foreign  government,  or  the  world  Communist 
movement  referred  to  In  section  2;  and 

(4)  the  extent  to  which  the  positions  taken 
or  advanced  by  It  from  time  to  time  on  mat- 
ters of  policy  do  not  deviate  from  those  of 
any  Communist-controlled  organization. 
Communist  foreign  government,  or  the  world 
Communist  movement  referred  to  In  section 
2. 

The  fourth  Is  the  criterion  to  which 
the  Senator  from  Minnesota  has  re- 
ferred. 


, 


As  I  view  the  matter.  It  is  not  neces- 
sary that  an  organization  satisfy  all  four 
of  those  criteria ;  apparently  any  one  of 
them  would  be  sufficient. 

Mr.  FERGUSON.  I  ask  the  Senator 
to  look  at  the  definition  contained  In  the 
bill,  and  he  will  find  that  in  the  case  of 
all  Communist-front  orgsmizations  which 
are  under  the  control  of  such  a  political 
organization,  the  political  control  must 
be  in  a  foreign  government  or  a  foreign 
power,  in  order  for  the  organization  to 
come  under  the  provisions  of  the  bill. 
Therefore,  the  Senator  is  omitting  from 
the  entire  argument  the  real  facts. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  shield? 

Mr.  FERGUSON.  Let  me  say  that  the 
Senator  has  said  that  this  biD  is  in- 
definite. Does  he  not  realize  that  today 
the  Attorney  General,  in  the  absence  of 
any  criterion  whitever,  makes  a  list  of 
all  Communist -f I  ont  organizations,  and 
publishes  It? 

Mr.  LEHMAN.  Certainly.  I  realize 
that. 

Mr.  FERGUSON.  Then  what  Is 
wrong  with  including  In  this  bill,  and 
enacting  into  law.  a  reqtiirement  that 
the  Attorney  General  do  so  under  the 
supervision  of  a  board,  and  also  under 
the  provision  of  the  right  of  appeal  to 
a  coiu^? 

Mr.  LEHMAN.  The  Attorney  General 
does  publish  such  a  list;  but  after  he  has 
published  the  list,  the  further  steps  are 
very  different,  as  compared  with  the 
steps  provided  under  this  bill. 

Mr.  FERGUSON.  Under  present  con- 
ditions, there  is  no  right  of  appeal.  That 
is  what  we  are  providing  in  this  bill.  We 
provide  that  there  shall  be  a  board  and 
there  shall  be  a  right  of  appeal,  and 
under  the  bill  we  provide  a  standard 
which  will  have  to  be  observed. 

Mr.  LEHMAN.  When  a  man  is  listed 
In  that  way,  the  only  penalty  which 
would  accrue  as  a  result  of  such  a  charge 
by  the  Attorney  General  would  be  loss  of 
emplojTnent.  In  such  case,  imder  pres- 
ent conditions,  he  cannot  be  charged 
with  havine  committed  a  penal  offense. 

Mr.  FERGUSON.  Neither  does  this 
bill  provide  that  membership  in  such  an 
organization  shall  be  regarded  as  p  penal 
offense.  Such  a  provision  will  apply  only 
to  the  officers  of  such  an  organization. 

When  the  Senator  asked  whether  we 
realize  that  at  present  Communist -front 
organizations  are  listed,  does  not  the 
Senator  realize  that  under  the  provisions 
of  the  pending  measure  it  would  become 
a  crime — - 

Mr.  HUMPHREY.  Does  not  the  Sen- 
ator   

The  PRESIDINa  OFFICER.  Let  the 
Chair  obsen-e  that  it  Is  necessary  that 
the  rules  of  the  Senate  be  observed.  The 
rules  provide  that  a  Senator  may  yield 
only  for  a  question. 

The  Senator  from  New  York  has  the 
floor.  He  may  yield  to  any  other  Senator 
for  a  question,  but  not  to  permit  another 
Senator  to  make  a  speech. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yie!d  for  a  question? 

Mr.  LEHMAN.  I  yield  to  the  Senator 
from  Minnesota. 

Mr.  HUMPHREY.  I  wish  to  ask  the 
Senator  from  New   York   whether   he 


thinks  that  in  view  of  the  subtlety  and 
deceit  and  fraudulent  practices  and  Im- 
morality of  Communist  leaders  and 
Communist  organizations,  they  would  In 
any  way  have  any  qualms  of  conscience 
against  listing  some  of  the  most  re- 
spected persons  in  the  United  States  as 
members  of  their  organizations? 

Mr.  LEHMAN.  Obviously  they  would 
not. 

Mr.  HUMPHREY.  Or  does  the  Sen- 
ator think  that  if  the  Communists 
wished  to  thwart  the  purposes  of  this 
measure,  they  would  hesitate  to  list  as 
members  of  the  Commimist  Party  some 
of  the  most  responsible  and  decent 
American  citizens? 

Mr.  LEHMAN.  I  have  not  the  slight- 
est doubt  that  they  would  do  so  without 
hesitation.  If  to  do  so  would  serve  their 
purpose. 

Mr.  HUMPHREY.  Is  It  not  true  that 
a  Communist  who  intended  to  engage 
in  acts  of  sabotage.  Including  the  de- 
struction of  property  by  blowing  it  up. 
would  not  hesitate  to  list  a  responsible 
citizen  as  a  member  of  the  Communist 
Party,  and  would  not  be  deterred  a  bit 
from  doing  so  by  any  law? 

Mr.  LEHMAN.    Of  course  not. 

Mr.  HUMPHREY.  Have  not  we  had 
examples  of  that- 

Mr.  LEHM-\N.    Of  cour^  we  have. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  jrield? 

Mr.  LEHMAN.    I  yield. 

Mr.  FERGUSON.  Then  is  not  the 
only  remedy  to  put  such  persons  into 
jail? 

Mr.  LEHMAN.  The  present  proposal 
is  not  to  put  them  in  jail. 

Mr.  FERGUSON.  But  the  proposal  is 
to  put  them  in  jail  if  they  commit 
perjiuy. 

Mr.  LEHMAN.  A  person  can  be  put 
in  jail  now  for  violating  a  penal  act. 
if  he  commits  perjiuy. 

Mr.  FERGUSON.  But  today  If  a  per- 
son says  he  is  a  member  of  the  Com- 
munist Party,  he  carmot  be  put  in  jaiL 

Mr.  LEHMAN.  My  impression  Is  that 
today  we  have  ample  and  sufficient  laws 
and  penalties  to  cover  the  crime  of  per- 
jury.   I  think  there  is  no  doubt  of  that. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  LEHMAN.    I  yield. 

Mr.  FERGUSON.  Under  present  laws 
there  is  no  ground  for  charging  with 
perjury  a  person  who  is  a  member  of  the 
Communist  Party.  Is  it  not  true  that 
today  no  penalty  is  provided  in  the  case 
of  a  person  who  makes  a  false  statement 
or  a  fraudulent  statement,  such  as  list- 
ing as  a  Communist  a  man  who  is  not 
a  Communist?  Do  we  not  need  a  law 
which  will  provide  that  a  person  making 
such  false  or  fraudulent  statements  can 
be  put  into  jail? 

Mr.  LEHMAN.  I  do  not  think  It  nec- 
essary to  have  such  a  law  as  this  bill 
proposes  in  order  to  cover  the  crime  of 
j)erjury,  which  is  covered  by  many  sec- 
tions of  criminal  and  penal  law. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.   I  yield. 

Mr.  DOUGLAS.  Even  though  an  offl- 
cial  of  the  Communist  Party  made  a 
false  statement,  and  persons  who  were 


members  might  later  be  punished  for 
perjury.  In  the  meantime  would  not  a 
great  deal  of  damage  have  been  done  to 
innocent  third  parties  who  had  been 
named?  

Mr.  LEHMAN.  Great  damage,  of 
coiu-se.  would  have  been  done  them. 

Mr.  MUNDT.  Mr.  President.  wlU  the 
Senator  yield? 

Mr.  LEHMAN.  I  may  say  to  the  Sen- 
ator from  Michigan  that,  as  he  knows, 
there  are  ways  of  convicting  and  ptmish- 
Ing  members  of  the  Communist  party. 
There  are  11  of  than  now  on  their  way 
to  jaiL 

Mr.  PERGUStW.  Dees  the  Senator 
not  realize  that  it  took  9  long  years  to 
bring  that  prosecution  under  the  Smith 
Act? 

Mr.  LEHMAN.  I  do  not  know.  I  do 
not  remember. 

Mr.  FERGUSON.  Can  the  Senator 
give  an  explanation  of  that? 

Mr.  LEHMAN.  I  think  that  under  this 
bill,  which  would  Involve  an  indefinite 
niunber  of  people,  certainly  the  delay 
would  run  to  a  very  considerable  period 
pf  time.  It  is  estimated  that  it  would 
run  for  3  or  4  years.  In  the  meantime. 
the  Communist  Party  would  go  merrily 
on,  attending  to  lis  business. 

Mr.  FERGUSON.  Mr.  President,  If 
the  Senator  will  yield,  the  fact  that  the 
Attorney  General  did  not  enforce  the 
Smith  Act  for  9  years  is  no  reason,  Is  it, 
why  the  Congress  should  not  pass  such  a 
law  as  is  now  proposed?  The  fact  that 
since  1940  the  Voorhis  Act  has  required 
all  foreign  political-action  committees  to 
be  registered,  and  has  even  required  the 
Communist  Party  to  register,  is  no  rea- 
son, is  it.  why  the  Congress  of  the  United 
States  should  not  lay  down  the  policy  of 
requiring  the  monbers  of  such  organi- 
zations now  to  be  registered?  Is  the  fact 
that  the  Attorney  General  will  not  fuiK;- 
tion  a  reason  why  the  Congress  should 
not  function? 

Mr.  LEHMAN.  The  Senator  from  New 
York  knows  perfectly  well  that  the  Con- 
gress has  the  authority  and  the  power  to 
do  what  seems  wise  in  Its  judgment.  But 
he  does  not  feel  that  irtiat  Congress  does 
in  every  instance  would  be  a  wise  pro- 
cedure. In  my  opinion,  and  I  repeat  it 
with  all  the  force  at  my  command,  this 
proposed  legislation  would  be  not  only 
unwise,  but  harmfuL  I  believe  it  would 
not  harm  the  Communists,  but  that  it 
would  possibly  harm  a  great  number  ot 
innocent  people. 

Mr.  MUNDT.    Mr.  President,  will  tbe 
Senator  yield? 
'     Mr.  LEHMAN.    Oladly. 

Mr.  MUNDT.  I  wonder  whether  the 
Senator  has  available  and  can  quote  the 
statement  which  he  said,  as  I  recall,  came 
from  the  FBI.  in  opposition  to  this  bill. 
I  was  engaged  in  colloquy  with  my  asso- 
ciate on  my  right,  at  the  time,  and  I  wish 
the  Senator  would  repeat  that.  I  think 
it  came  from  the  annual  report,  did  it 
not? 

Mr.  LEHMAN.    It  reads: 

fiuppreaelon  and  outlawing  of  mibrcntv* 
organizations  by  legislative  enactments  are 
not  the  answer.  As  a  Nation.  w«  need  have 
no  fear  so  long  as  actions  of  thoee  residing 
wtthln  our  shores  are  open  and  abovetxMVd. 

Mr.  MUrayr.    Wbat  are  the  last  three 
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Mr.    LEHMAN.    "Open    and    above- 

Mr.  BflUNDT.  Precisely.  Is  not  the 
Senator  aware  that  that  is  exactly  what 
this  legislation  proposes  to  do.  and  that 
It  was  on  the  basis  of  that  tsTJe  of  testi- 
mony from  the  Ehrector  of  the  FBI  that 
we  decided,  as  was  decided  on  the  House 
side,  not  to  outlaw  the  Communist  Party, 
but  to  pass  legislation  which  would  com- 
pel them  to  operate  in  the  open  and 
aboveboard? 

Mr.  LEHMAN.  I  think  the  quotation 
proves  my  point  that  the  FBI  and  its  Di- 
rector. J.  Edgar  Hoover,  do  not  want 
these  people  driven  underground. 

Mr.  MUNDT.    Neither  do  I. 

Mr.  LEHMAN.  That  is  inevitably 
what  would  happen. 

Mr.  MLTJDT.  Is  not  the  Senator 
aware  of  the  fact  that  the  whole  basis 
of  this  bill  is  the  proposition  that  the 
Communists  should  be  forced  to  come 
above  ground  or  else  go  to  jail?  We  give 
them  the  alternative  of  either  coming 
above  ground  and  conforming  with  the 
law,  or,  like  any  other  violators  of  the 
law.  going  to  jail.  Does  the  Senator 
from  New  York  believe  that,  because  the 
Communists  have  made  a  record  of  dis- 
obeying- the  laws,  that ^e  should  pass  no 
laws  applicable  to  Communists? 

Mr.  LEHMAN.  I  do  not  at  all  believe 
that. 

Mr.  MTJNDT.  Does  the  Senator  be- 
lieve we  should  surrender  the  power  of 
government  before  the  Communists  be- 
cause they  threaten  to  disobey  the  law? 

Mr.  LEHMAN.  I  certainly  do  not.  I 
do  not  believe  that. 

Mr.  MUNDT.  Of  course  not.  And  is 
it  not  the  Senator's  opinion  that  this 
bill,  if  enacted,  would  either  force  them 
above  ground  or  require  them  to  go  to 
jail? 

Mr.  LEHMAN.  What  I  said  was  that 
it  would  be  harmful  to  pass  legislation 
which  is  so  sweeping,  so  all-embracing, 
so  vague,  and  which  establishes  so  many 
criteria  which  cannot  be  defined.  I  said 
further,  that,  in  the  attempt  to  achieve 
a  certain  end.  it  would  make  great  num- 
bers of  iimocent,  patriotic  American  citi- 
zens liable  and  suspect,  and.  at  the  same 
time  would  not  accomplish  anything 
along  the  lines  sought  by  the  Senator. 

Mr.  MUNDT.  Mr.  President,  if  the 
Senator  will  yield  further,  should  we  not 
try  to  bring  the  discussion  back  to  the 
subject  of  Communists,  and  not  dodge 
to  other  organizations?  I  shall  discuss 
those,  and  shall  reply  to  the  remainder 
of  the  Senators  speech  tomorrow  in  my 
own  time.  But.  dealing  now  with  the 
Communists,  does  the  Senator  from  New 
York  agree  with  me  that  the  Federal 
Government  should  not  surrender  its 
power  before  the  Communists  simply  be- 
cause they  say.  "We  are  not  going  to 
obey  your  law"? 

Mr.  LEHMAN.  Of  course,  to  ask  that 
question  is  like  asking  the  Senator 
whether  he  has  quit  beating  his  mother. 

Mr.  MUNDT.  I  think  not.  I  think 
there  Is  but  one  good  answer  to  the  ques- 
tion I  have  asked. 

Mr.  LEHMAN.  I  should  like  to  point 
out  to  the  Senator  from  South  Dakota 
that  the  Senator  from  New  York  has 
been  fighting  communism  for  the  past 


15  years,  possibly  longer  than  that,  dur- 
ing which  time  he  has  made  no  distinc- 
tion whatever  in  his  estimate  of  the  in- 
iquity of  nazism  and  communism. 

Mr.  MUNDT.  Is  that  the  Senator's 
answer  to  my  question? 

Mr.  LEHMAN.  No.  I  am  not  quite 
through.  I  fought  nazism.  I  fought 
fascism,  and  I  fought  communism,  both 
oflScially  and  in  private  life. 

Mr.  MUNDT.  I  am  not  questioning 
that. 

Mr.  LEHMAN.  But  I  am  particularly 
dwelling  on  the  acts  of  the  Governor  of 
New  York  in  his  official  capacity. 

Mr.  MUNDT.  My  question  deals  with 
the  power  of  the  Federal  Government. 

Mr.  LEHMAN.  So  there  is  no  que5- 
tion  whatever  as  to  the  attitude  of  the 
junior  Senator  from  New  York  with  re- 
gard to  communism. 

Mr.  MLTTOT.  Then  from  that  state- 
ment I  understand  that  the  Senator  from 
New  York  agrees  with  the  junior  Sena- 
tor from  South  Dakota  that  the  Federal 
Government  should  not  abdicate  its  au- 
thority before  the  Communists,  simply 
because  they  are  going  to  defy  the  law. 

Mr.  LEHMAN.    Of  course  not. 

Mr.  MUNDT.  The  Senator  agrees 
with  me  that  that  is  not  a  good  reason, 
does  he  not? 

Mr.  LEHMAN.  That  is  axiomatic. 
Of  course,  the  Government  should  not 
surrender  its  authority. 

Mr.  MUNDT.  Very  well.  That  being 
the  case,  will  the  Senator  from  New  York 
explain  how  this  bill  can  fail  to  achieve 
the  goal  established  and  set  forth  by 
the  Department  of  Justice,  when  it  says 
we  have  nothing  to  fear  if  we  can  keep 
the  Communists  in  the  open  and  above 
ground?  This  bill  says  to  the  Commu- 
nists. "You  must  register  and  come  out 
into  the  open,  or  you  must  go  to  jail  be- 
cause of  your  failure  to  register."  Un- 
less the  Senator  would  be  willing  to  sur- 
render the  power  of  the  Government  be- 
cause the  Communists  defy  it.  why  would 
it  not  work? 

Mr.  LEHMAN.  I  interpret  Mr.  J.  Ed- 
gar Hoover's  statement  to  mean  that  he 
does  not  want  these  people  to  be  driven 
underground,  that  he  wants  them  up  in 
the  open  where  he  can  watch  them, 
where  he  can  take  such  steps  as  may  be 
necessary  to  prevent  espionage,  sabo- 
tage, and  similar  crimes,  and  can  appre- 
hend violators. 

Mr.  MUNDT.  Is  not  the  Senator  from 
New  York  aware  of 'the  fact  that  the 
pending  legislation  will  put  the  Commu- 
nists above  ground,  precisely  where  the 
Director  of  the  FBI  wants  them,  and 
that,  if  they  fail  to  come  above  ground, 
or  if  some  of  them  fail  to  register,  they 
will  then  go  to  jail,  where  the  FBI  will 
not  have  to  watch  them? 

Mr.  LEHMAN.  No.  The  way  I  look 
at  It — and  I  am  quite  confident  that  my 
view  is  correct— is  this:  I  believe,  not- 
withstanding the  number  of  people  who 
have  been  charged  with  the  responsi- 
bility of  apprehending  spies  and  sabo- 
tetu^,  that  the  real  Communists,  the 
dangerous  Communists,  the  Communists 
who  are  guilty  of  overt  acts,  will  not 
register. 


Mr.  MUNDT.  Does  not  the  Senator 
believe  that  those  Communists  are  al- 
ready underground? 

Mr.  LEHMAN.    I  beg  pardon? 

Mr.  MUNDT.  Does  not  the  Senator 
believe  that  Communists  of  that  type 
are  already  underground? 

Mr.  LEHMAN.  Communists  o!  what 
type? 

Mr.  MUNDT.  The  saboteur  or  the 
espionage  agent.  He  is  already  under- 
ground, is  he  not? 

Mr.  LEHMAN.    Some  of  them  may  be. 

Mr.  MUNDT.  Most  of  them  are,  are 
they  not? 

Mr.  LEHMAN.  This  bill  will  certainly 
not  bring  them  up.  It  will  not  bring 
them  out  of  the  ground. 

Mr.  MUNDT.  If  not.  the  Senator  will 
agree  that  then  those  Communists  ought 
to  be  put  in  jail.  Is  the  Senator  from 
New  York  saying  that  we  ought  to  do 
nothing  about  the  fellow  who  is  under- 
ground, that  we  should  let  him  continue 
his  acts  of  sabotage,  working  below 
ground?  Or  is  the  Senator  willing  to 
join  us  in  sending  that  type  of  saboteur 
to  jail  where  he  belongs? 

Mr.  LEHMAN.  Let  me  say  to  the 
Senator  from  South  Dakota  that  he 
knows  perfectly  well  that  the  Senator 
from  New  York  has  not  advocated  and 
is  not  now  advocating  that  the  United 
States  Government  or  the  Congress  of 
the  United  States  in  any  way  abdicate 
its  authority  or  permit  it  to  be  abridged. 
But  that  does  not  mean  that  the  Sena- 
tor from  New  York  cannot  in  all  sin- 
cerity and  with  deep  conviction  argue 
on  the  floor  of  the  Senate  and  before  the 
forum  of  the  people  of  the  United  States 
that  this  kind  of  legislation  will  accom- 
plish nothing  affirmative,  except  possibly 
to  make  a  great  many  innocent  patri- 
otic people,  become  suspect  and  liable 
to  its  penalties. 

Mr.  MUNDT.  I  recognize  that  that  is 
the,  conclusion  of  the  Senator,  but  I  am 
asking  him  if  he  will  be  good  enough 
to  point  out  the  steps  by  which  he  ar- 
rives at  such  a  bizarre  conclusion,  be- 
cause it  has  no  connection  with  the  text 
of  the  bill. 

Mr.  LEHMAN.  I  would  commend  to 
the  Senator  the  reading  of  my  speech. 

Mr.  MUNDT.  It  was  listening  to  the 
speech  which  puzzled  me  so  much. 

Mr.  LEHMAN.  It  consisted  of  33 
pages  of  what  I  believe  to  be  a  complete 
explanation  of  my  position.  I  can  only 
commend  to  the  attention  of  the  Sena- 
tor a  careful  reading  of  my  speech. 

Mr.  MUNDT.  It  was  listening  to  the 
speech  of  the  Senator  tliat  puzzled  me, 
and  I  am  trying  to  have  a  clarification  by 
asking  these  questions. 

Mr.  KEFAUVER.  Mr  President,  will 
the  Senator  yield  for  a  question? 

Mr.  LEHMAN.    I  yield. 

Mr.  KEFAL^VER.  I  regret  that  I  did 
not  have  an  opportunity  to  hear  the  en- 
tire speech  of  the  Sen.itor  from  New 
York.  I  wondered  if  he  had  particularly 
discussed  section  4  ta)  of  the  pending 
bill. 

Mr.  LEHMAN.  Yes;  I  discussed  it  at 
considerable  length. 

Mr.  KEFAUVER.  With  reference  to 
section  4  (a) ,  I  wonder  what  the  Senator 
thinks  about  the  possibility  of  someone's 


proposing  a  constitutional  amendment. 
which  anyone  has  a  right  to  propose,  I 
assume,  and  whether,  by  such  a  pro- 
posal, one  might  run  afoul  of  the  provi- 
sions of  section  4  (a).  Assxmiing  that 
Canada's  Government  is  a  totalitarian 
dictatorship  and  that  some  American 
citizen  thought  it  was  a  good  form  of 
government  for  the  United  States  to 
adopt  proposed  a  constitutional  amend- 
ment, and  then  performed  some  act  in 
connection  with  proposing  such  an 
amendment,  does  the  Senator  think  that 
would  be  a  violation  of  the  penal  provi- 
sions of  the  bill? 

Mr.  LEHMAN.  I  think  there  Is  no 
question  that  he  might  be  held  liable. 

Mr.  KEFAUVER.  Section  4  is  a  sec- 
tion which  puzzles  many  of  us.  I  wonder 
whether  the  Senator  from  Michigan  or 
the  Senator  from  North  Dakota  would 
amplify  it.  Let  us  suppose  that  some  per- 
son is  very  fond  of  Franco  and  should 
propose  a  constitutional  amendment  to 
give  Franco  some  interest  in  the  opera- 
tion of  the  Government  of  the  United 
States.  Would  that  be  a  violation  of  the 
section? 

Mr.  FERGUSON.  Of  course,  the  im- 
agination can  run  rampant.  If  anyone 
wants  to  establish  in  the  United  States 
Franco's  form  of  government.  I  think  we 
should  have  a  law  prohibiting  it.  That  is 
the  purpose  of  this  bill. 

Mr.  KEFAUVER.  I  was  thinking 
about  the  constitutional  aspects  of  the 
question.  I  had  always  assimied  that 
anyone  had  a  right  to  propose  any  kind 
of  constitutional  amendment  he  wanted 
to,  to  change  the  Constitution  in  any  re- 
spect. 

Mr.  FERGUSON.  Yes ;  but  that  would 
not  be  a  conspiracy  to  commit  an  act 
which  would  substantially  aid  in  the  es- 
tablishment of  a  totalitarian  government 
as  defined  in  the  bill. 

Mr.  KEFAUVER.  Let  us  assume  a 
one -party  government  which  does  not 
permit  the  existence  of  another  party. 
I  suppose  Franco's  government  would 
meet  that  definition.  There  might  be 
such  a  situation  in  Mexico.  There  might 
be,  in  the  future,  such  a  situation  in 
Canada.  But  the  point  is  not  whether 
anyone  should  permit  that.  for.  of  course, 
he  should  not.  No  thinking  citizen.  I 
am  sure,  would  do  it;  but.  under  the 
Constitution,  I  had  always  thought  that 
anyone  had  a  right  to  propose  a  consti- 
tutional amendment  to  strike  out,  for 
instance,  section  1  of  the  Constitution,  or 
to  propose  a  change  in  the  term  of  the 
Presidency 

Mr.  FERGUSON.  That  would  not 
come  within  the  section  of  the  bill  to 
which  the  Senator  refers. 

Mr.  KEFAUVER.  Suppose  Canada 
had  a  one-party  system  of  government, 
under  a  prime  minister  who  would 
tolerate  no  other  party,  and  suppose 
it  were  proposed  that  the  United 
States 

The  PRESIDINO  OFFICER.  The 
Chair  invites  attention  to  the  fact  that 
the  Senator  from  New  York  has  the 
floor. 

Mr.  KEFAUVER.  Mr.  President,  will 
the  Senator  from  New  York  yield  for  % 
question? 

Mr.  LEHMAN.     I  yield. 


Mr.  KEFAUVER.  Does  the  Senator 
from  New  York  think  it  is  a  possibility 
that  someone  might  propose  a  constitu- 
tional amendment  and  find  himself  run- 
ning afoul  of  this  section  of  the  bill? 

Mr.  LEHMAN.  I  think  so,  just  as  I 
think  would  be  the  case  with  anjrthing 
which  the  Board  felt  was  not  sufficiently 
within  its  political  philosophy. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.     I  yield. 

Mr.  DOUGLAS.  Has  the  Senator  from 
New  York  heard  of  the  claim  that  if  we 
were  to  establish  a  Brannan  farm  plan 
or  adopt  compulsory  health  insurance  we 
would  be  contributing  to  a  totalitarian 
dictatorship? 

Mr.  LEHMAN.  It  might  be  so  con- 
strued, as  I  pointed  out  in  my  speech. 

Mr.  DOUGLAS.  As  the  Senator  from 
New  York  knows,  the  Senator  from  Illi- 
nois happens  to  be  opposed  to  both  the 
Brannan  plan  and  compulsory  health  in- 
surance as  it  has  been  advocated.  But 
those  proposals  have  been  described  as 
steps  toward  a  totalitarian  dictatorship. 
Suppose  there  were  on  the  Subversives 
Control  Activities  Board  men  who  be- 
lieved that  advocacy  of  the  Brannan  plan 
or  of  compulsory  health  insurance  were 
an  act  which  would  contribute  to  the 
establishment  of  a  totalitarian  dictator- 
ship, then,  even  though  the  persons  ad- 
vocating it  were  completely  Innocent  of 
any  design  to  establish  a  totalitarian  dic- 
tatorship, their  poUtical  opponents 
might  say  that  their  acts  contributed 
substantially  toward  that  end,  and  they 
might  be  punished.    Is  not  that  correct? 

Mr.  LEHMAN.  I  would  say  they  not 
only  might  be  so  accused,  but  they  have 
been  so  accused  frequently. 

Mr.  President.  I  yield  the  floor. 

Mr.  MUNDT.  Mr.  President,  on  be- 
half of  myself,  the  Senator  from  Michi- 
gan [Mr.  Ferguson],  and  the  Senator 
from  South  Carolina  [Mr.  Johnston],  I 
submit  to  Senate  bill  4037  an  amendment 
which  I  ask  to  have  printed  and  lie  on 
the  table.  The  purpose  of  the  amend- 
ment is  to  bring  the  language  of  Senate 
bill  4037  into  complete  conformity  with 
the  language  of  Senate  bill  2311.  the  so- 
called  Mundt-Ferguson-Johnston  bill. 

This  amendment  is  in  conformity  with 
the  agreement  which  has  been  reached 
on  the  floor  of  the  Senate,  and  the 
amendment  Is  being  offered  in  order 
that  the  Senate  may  have  clearly  before 
it  the  language  of  our  proposal,  laefore 
any  other  amendments  are  made. 

The  PRESIDING  OFFICER.  Thje 
amendment  will  be  received,  printed, 
and  lie  on  the  table. 

MESSAGES    FROM    THE   PRESIDENT— AP- 
PROVAL OP  BILLS 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senate  by  Mr.  Miller,  one 
of  his  secretaries,  and  he  announced  that 
the  President  had  approved  and  signed 
the  following  acts: 

On  September  1.  1950: 
8.  3423.  An  act  to  amend  section  7  of  the 
act  or  February  37.  1935  (43  Stat.  1008),  re- 
lating to  tlie  Osage  Indians  of  OMahnma. 
On  September  2.  1950: 
S.  1140.  An  act  to  auttaorlae  eredita  to  cer- 
tain pubUc  agencies  in  the  United  States  for 
cost  of  construction  aiKl  operation  and  main- 


tenanoe  of  flood  protoctlTe  le?ee  syatema 
along  or  adjacent  to  the  lower  Colorado  River 
in  Arizona,  CaUfomla,  and  Lower  Callfamla. 
Mexico. 

On  September  6.  1950: 

S.  2901.  An  act  to  Ttpeal  the  prohibition 
against  the  filling  of  a  vacancy  in  the  otDot 
of  district  judge  for  the  district  of  Delaware; 
and 

8.3050.  An  act  for  the  rrtlcf  of  John  J. 
Sebenlck. 

THE  UNUSUAL  SIGNIFICANCE  OF  THE 
OBSERVANCE  OF  I.ABOR  DAT 

Mr.  McEELLAR.  Mr.  President.  I 
shall  detain  the  Senate  only  a  few  mo- 
ments. I  am  not  sure,  but  I  believe  this 
is  about  the  third  speech  I  have  made 
at  this  session  of  Congress,  and  it  will 
take  approximately  15  or  18  minutes. 
It  is  on  a  different  subject  entirely  f nHn 
the  bill  under  discussion.  I  shall  not 
discuss  the  pending  bilL  My  speech 
should  have  been  made  yesto-day.  Mr. 
President,  but  the  Senate  was  not  in  ses- 
sion  yesterday,  so  I  shall  make  it  today. 
It  was  prepared  in-eviously.  and  I  am 
making  it  as  of  yesterday. 

The  observance  of  Labor  Day  this  year 
Is  of  unusual  significance.  These  past 
50  years  have  been  of  particular  impor- 
tance to  the  working  people  of  America, 
for  they  have  seen  tremendous  progress 
made  in  the  recognition  of  the  rights  d 
labor  and  of  the  importance  <rf  labor's 
contribution  in  making  this  the  greatest 
country  in  the  world. 

These  50  years  have  seen  the  United 
States  engaged  in  two  great  world  wars, 
and  each  time  the  productive  power  c! 
the  American  free-labor  system  has 
proved  decisive  in  the  military  struggle. 
This  half -century  has  also  seen  the  se- 
verest econcHnic  depression  in  our  his- 
tory, and  I  know  labor  well  remembers 
those  da3rs  when  factories  were  standing 
idle  and  willing  hands  were  unable  to 
find  work.  The  last  few  years  since 
World  War  II  have  seen  all  productive 
records  broken  by  the  stupendous  quan- 
tity of  goods  and  products  which  have 
poured  from  our  factories  and  farms, 
once  again  dononstrating  the  vast  pro- 
ductive capacity  of  our  industrial  and 
agricultural  facilities.  Today,  as  we 
begin  girding  our  strength  anew  to  with- 
stand the  onslaughts  against  freedom 
by  godless  and  brutal  communism,  we 
should  thank  God  with  all  our  bearta 
and  souls  for  the  fertility  of  our  iHt>- 
ductive  resources,  for  the  ability  and 
skill  of  workers  in  all  types  of  enter- 
prise, for  the  human  labor  which  will 
contribute  so  much  to  keeping  our  Na- 
tion strong  and  free. 

Labor  Day.  1950.  finds  such  recogni- 
tion given  to  the  legitimate  role  of 
American  labor  in  our  economic  and 
political  life  that  it  is  easy  to  forget  that 
it  has  not  always  bem  so.  The  well- 
deserved  status  of  labor  has  been 
achieved  throughout  these  50  years  only 
by  dint  of  gradual  and  persistent  efforts. 
Possibly  the  most  Important  aspect  of 
this  struggle  has  been  in  the  field  of 
Federal  legislation.  During  most  of 
these  SO  years  I  have  represented  the 
great  State  of  Tennessee  in  the  BaUs  at 
Congress. 

During  the  almost  40  years  I  have  been 
a  legislator  in  Washington.  I  have  tried 
to  be  independent  in  thought  and  in  ac- 
tion, voting  as  my  conscience  dictated. 
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I  have  supported  all  humaniurian 
measures  whenever  I  have  considered 
that  they  were  in  the  best  interest  of 
the  countr\-  as  a  whole.  I  consistently 
supported  both  Presidents  Wilson  and 
Roosevelt  in  the  conduct  of  the  great 
wars,  have  no  less  consistently  supported 
the  Democratic  Party's  domestic  policies. 
and  have  consistently  supported  Presi- 
dent Truman.  I  have  t)een  a  loyal  friend 
of  labor  and  have  sponsored  and' voted 
for  many  measures  in  the  interest  of  the 
working  classes.  I  have  tried  to  keep 
step  with  the  march  of  progress.  I  have 
sought  to  walk  without  losing  si^ht  of 
the  stars,  but  making  sure  my  feet  were 
on  solid  ground.  I  have  tri^d  to  be  a 
practical  idealist.  How  far  I  have  failed. 
I  cannot  say.  Perhaps  I  have  failed  far 
too  greatl".  However.  I  have  tried 
honestly  and  earnestly. 

I  take  a  pardonable  pride  in  my  sup- 
port of  legislation  for  the  benefit  of 
working  classes,  and  Labor  Day  would 
seem  to  afford  an  appropriate  time  to 
re\'iew  this  record  briefly,  for  I  think 
Senators  will  agree  as  we  go  along  that  a 
survey  of  legislation  I  have  supported  in 
Congress  is  also  a  rather  accurate  survey 
of  the  progress  that  labor  has  made 
during  that  time. 

To  many  of  today's  yoimger  citizens. 
the  Clayton  Act  of  1914  is  only  a  statute 
which  is  briefly  noted  in  courses  on 
American  history  or  economics.  Judi- 
cial decision  later  stripped  it  of  its  effec- 
tiveness as  regards  labor,  but  I  can  still 
recall  the  thrill  with  which  it  was  hailed 
as  "labor's  Magna  Carta"  with  its 
declaration  that  "The  labor  of  human 
beings  is  not  a  commodity  or  article  of 
commerce."  Today  I  am  still  proud  of 
the  vote  I  cast  as  a  Congressman  in 
1914  in  favor  of  the  Clayton  Act. 

Those  were  the  days,  also,  when  the 
Federal  Government  l)egan  to  take  an 
interest  in  wages  and  working  hours  of 
women  and  in  the  abolition  of  oppres- 
sive child  labor.  In  1912  I  voted  to 
establish  in  the  then  Department  of 
Commerce  and  Labor  a  Children's 
Bureau.  In  1914  I  voted  for  a  bill  to 
regulate  the  working  hours  and  safe- 
gu&ni  the  health  of  women  in  the  Dis- 
trict of  Columbia.  In  1915  I  voted  for  a 
bill  to  prohibit  interstate  commerce  in 
the  products  of  child  labor.  In  1918  I 
voted  for  a  minimum  wage  bill  for 
women  and  minors  of  the  District  of 
Columbia.  These  pioneer  laws  helped 
lay  the  groundwork  for  the  later  enact- 
ment of  broader  and  more  protective 
laws. 

In  1916  the  good  people  of  Tennessee 
elected  mt  to  the  United  States  Senate, 
and  since  that  time — for  34  years — I 
have  supported  in  this  body  the  cause 
of  working  people.  Possibly  the  length 
of  that  ser\'ice  will  be  realized  more  fully 
when  I  say — and  I  am  sxire  Senators 
will  pardon  my  pride — that  today  I  am 
the  only  Member  of  the  United  States 
Senate  who  voted  tor  the  nineteenth 
amendment,  giving  women  the  right  to 
\ote.  I  might  add  in  passing,  as  a  his- 
torical note,  that  Tennessee  wais  the 
thirty-sixth  State  to  ratify  that  amend- 
ment, thus  making  it  a  part  of  om  Con- 
stitution. At  the  request  of  President 
Wilson  I  Interrupted  a  vacation  in  San 
YYancisco  to  return  to  Nashville,  my 


State  capital,  where  the  legislature  was 
in  session  for  the  purpose  of  voting  on 
the  woman-suffrage  amendment.  At 
President  s  Wilsons  request  I  aided  those 
who  favored  giving  women  the  right  to 
vote.  I  worked  faithfully  to  get  the  leg- 
islature to  approve  the  amendment,  and 
after  one  of  the  most  vigorous  fights  I 
have  ever  had  in  my  life — and  I  have 
had  a  number  of  vigorous  fights  during 
my  time — we  won  by  the  closest  kind  of 
vote,  on  August  18.  1920.  As  I  now  re- 
call, it  was  by  a  margin  of  only  one  vote, 
but  Tennessee  was  the  last  of  the  two- 
thirds  majority  required  and  the  amend- 
ment became  part  of  the  Constitution 
on  August  26.  1920. 

By  1924  the  previous  attempts  of  Con- 
gress to  legislate  in  the  field  of  child 
labor  had  been  declared  by  the  courts 
to  be  unconstitutional,  and  in  that  year, 
therefore,  a  proposed  amendment  to  the 
Constitution  was  enacted  which  would 
have  given  to  the  Congress  the  power 
it  had  been  denied.  As  a  Member  of  the 
Senate.  I  voted  in  favor  of  this  amend- 
ment, which  was  never  ratified,  however, 
by  the  required  36  States. 

By  1926  it  had  been  demonstrated  that 
the  Railway  Labor  Board  established  by 
an  act  of  1920  was  inadequate  to  handle 
labor  disputes  in  the  railroad  industry. 
In  that  year  I  voted  for  the  Railway 
Labor  Act.  which  set  up  new  processes 
and  machinery,  including  the  National 
Mediation  Board,  for  the  settlement  of 
such  disputes. 

I  know  I  do  not  have  to  review  for  my 
colleagues  labor's  long  fight  to  free  itself 
from  the  abusive  use  of  injunctions  in 
labor  disputes.  This  struggle  finally 
met  with  success  when  Congress,  in  1932. 
passed  the  Norris-LaGuardia  Act,  which 
prohibited  Federal  courts  from  granting 
injunctions  against  strikes,  and  outlawed 
the  infamous  yellow -dog  contracts.  I 
am  proud  to  have  been  a  supporter  of 
that  legislation  in  the  Senate. 

Think  back  with  me  to  the  days  of 
1933  when  the  Democratic  administra- 
tion took  office,  confronted  with  a  ter- 
rible economic  and  human  emergency. 
Widespread  destitution  and  untold  hard- 
ship had  been  created  by  xmemploy- 
ment,  and  accentuated  by  drought.  It 
was  characteristic  of  the  humanitarian 
nature  of  the  new  administration  that 
one  of  the  early  bills  was  a  Federal  emer- 
gency relief  act,  for  which  I  cast  an  en- 
thusiastic vote  of  approval. 

It  was  also  in  1933  that  the  first  leg- 
islative recognition  was  given  to  the 
right  of  labor  to  bargain  collectively. 
This  was  in  the  famous  section  7-A  of  the 
National  Industrial  Recovery  Act,  for 
which  I  voted  in  the  Senate. 

In  1935,  however,  the  Supreme  Court 
declared  th?  NRA  unconstitutional. 
The  Democratic  Party  lost  no  time  in  en- 
acting new  legislation  to  protect  labor's 
right  to  organize  and  bargain  collective- 
ly. In  that  year  I  voted  for  the  Na- 
tional Labor  Relations  Act,  which  de- 
fined certain  unfair  labor  practices,  and 
established  the  National  Labor  Relations 
Board.  It  was  imder  the  aegis  of  this 
law  that  labor  made  its  tremendous  or- 
ganizational strides  of  the  late  1930's. 

It  was  in  1935.  also,  that  I  voted  for 
the  Social  Security  Act.  As  you  know, 
and  when  I  say  "as  you  know,"  my  col- 


leagues will  understand  ".hat  7  had  in- 
tended to  address  the  laboring  p^ple 
themselves:  but  I  was  unable  to  do  so 
because  of  work  on  the  appropriation 
bill.  As  all  my  colleagues  know,  this  law 
established  old-age  and  unemployment- 
insurance  systems.  Someone  might  say 
that  I  was  getting  along  to  the  time  of 
life  when  I  might  need  it,  but  that  was 
not  my  view  at  the  time.  The  law  pro- 
vided for  annual  Federal  grants  to  States 
to  care  for  their  needy  aged  and  blind, 
and  dependent  children.  I  consider  as 
one  of  my  most  worthwhile  votes  the  one 
I  cast  for  this  very  farsighted  piece  of 
legislation,  which  stands  ;is  a  monument 
on  the  road  toward  economic  security 
for  American  workers. 

Working  classes,  no  less  than  other 
Americans,  have  always  aspired  to  clean 
and  decent  homes  in  *hich  to  live  and 
rear  their  families.  It  was  to  assist 
the  realization  of  these  aspirations  that 
Congress  passed  the  Hoasing  Act  of  1937 
to  provide  financial  assistance  to  States 
and  cities  for  the  eliminfvtion  of  unsafe 
and  unsanitary  housing  conditions,  to 
eradicate  slums,  and  to  provide  decent, 
safe  and  sanitary  dwellings  for  families 
of  low  income.  I  voted  for  this  legis- 
lation in  1937.  and  I  h.ive  since  sup- 
ported amendments  extending  and  lib- 
eralizing the  law. 

Who  can  forget  President  Roosevelt's 
dramatic  declaration  in  1337:  "I  see  one- 
third  of  a  Nation  ill  housed,  ill  clad,  and 
ill  nourished"?  In  response  to  this  ap- 
peal for  legislation  to  benefit  the  lowest- 
paid  workers.  Congress  passed  the  Fair 
Labor  Standards  Act  of  1938.  and  one 
of  labor's  fondest  drean^s  was  realized. 
The  act.  for  which  I  voted  in  the  Sen- 
ate, provided  for  quickly  attaining  a 
minimum  wage  of  40  cents  an  hour  and 
a  work  week  of  40  hours,  with  time  and 
one-half  for  all  hours  vv-orked  over  40. 
and  also  regulated  the  employment  of 
children.  Today  few  will  deny  that  this 
act  has  been  of  tremendous  benefit  in 
raising  the  standard  of  living  of  mil- 
lions of  workers  throughout  the  coun- 
try-. 

I  voted  for  the  Taft  Hartley  Act  in 
1947.  Some  who  know  my  record  may 
be  surprised  when  I  state  that  that  was 
done  by  me.  I  stated  at  the  time,  how- 
ever, that  I  had  my  dout  ts  as  to  whether 
it  would  solve  the  problems  with  which 
we  were  then  faced  and  that  if  my  fears 
were  justified  I  would  be  the  first  to  try 
to  get  it  changed.  When  it  became  ap- 
parent that  the  Taft-Hartley  Act  would, 
in  practice,  operate  unfairly  to  restrict 
labor  in  the  exercise  cf  its  legitimate 
rights.  I  supported  the  efforts  of  Presi- 
dent Truman  to  repeal  ;he  law.  I  shall 
continue  in  my  efforts  to  place  on  the 
statute  books  a  workable  law  that  will 
be  fair  to  both  labor  and  management. 

In  1949.  also.  I  suppoited  the  increase 
in  the  minimum  wage  under  the  Fair 
Labor  Standards  Act  from  40  cents  an 
hour  to  75  cents  an  hoi  r. 

During  the  current  session  of  Con- 
gress, I  have  voted  in  favor  of  a  tem- 
porary .extension  of  rent  control.  I 
voted  in  favor  of  a  middle -income  hous- 
ing bill,  which  would  have  made  mod- 
erate-cost homes  availa))le  to  wage  earn- 
ers and  others  not  eligib.e  for  the  lowest- 
cost  public  housing.     1  have  voted  in 
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favor  of  expanding  the  social-security 
system  and  increasing  the  benefits  pay- 
able under  that  system. 

In  1941  I  stated  on  the  floor  of  the 
Senate  of  the  United  States,  and  I  state 
again  today: 

I  have  uniformly  supported  the  cause  of 
labor  ever  since  I  have  been  in  public  life, 
not  only  ever  since  I  have  been  In  this  body, 
but  during  all  of  my  service  In  the  other 
body  as  weU.  During  all  that  time  I  have 
felt  that  the  laboring  man  did  not  receive 
a  fair  show  at  the  hands  of  the  Govemment, 
and  I  have  done  all  I  could  to  ameliorate 
the  conditions  of  the  laboring  man  and  to 
try  to  help  him  in  his  honest  striving  for 
better  working  conditions,  better  pay,  and 
for  a  better  life  generally.  I  have  admired 
his  efforts  to  attain  higher,  nobler,  and  bet- 
ter things.  My  whole  record  in  Congieaa 
shows  the  truth  of  this  statement. 

Today  as  labor  surveys  the  gains  and 
strides  of  the  past  50  y«irs  it  can  well  be 
proud  of  the  contributions  it  has  made 
to  the  progress  of  our  country  and  the 
preservation  of  our  freedom.  It  is  be- 
cause of  this  contribution  that  I  have 
been  glad  and  proud  to  help  the  working 
classes  attain  a  greater  share  and  enjoy- 
ment of  the  good  things  of  life  which 
their  labor  makes  possible  for  others. 

I  am  proud,  too.  Mr.  President,  that 
American  labor  has  sought  not  only  to 
improve  its  position  within  the  frame- 
work of  our  democratic  and  free  enter- 
prise 53^stem.  but  to  improve  the  condi- 
tion of  all  our  citizens  as  well 

I  pause  long  enoiigh  to  ask:  Who  is 
there  who  does  not  know  that  not  only 
has  the  condition  of  labor  itself  improved 
during  the  past  40  years,  but  the  condi- 
tion of  capital  has  improved,  the  con- 
dition of  the  middleman,  so-called,  and. 
indeed,  the  condition  of  every  segment 
of  our  citizenship  has  improved.  We  are 
better  off  today  than  we  have  ever  been 
before.  We  are  better  off  in  respect  to 
finance,  better  off  in  the  way  of  economic 
progress,  better  off  all  along  the  line  than 
we  have  ever  been  before. 

A  man  wrote  me  a  letter  from  Nash- 
ville which  I  received  today  in  which  he 
told  me  what  incapable  leaders  we  had. 
He  abused  our  leaders.  In  reply  I  asked 
him  the  question:  "Can  you  mention  a 
time  in  our  history — and  I  want  you  to 
go  to  our  history  and  find  such  a  time,  if 
ever  there  was — can  you  mention  a  time 
in  our  hiscory  when  this  country  was  bet- 
ter off  than  it  is  right  now,  this  day?" 

Mr.  President,  we  are  better  off  today 
than  we  have  ever  been  in  our  history. 
Management  is  better  off.  Labor  is  bet- 
ter off.  All  classes  of  oiu*  citizens,  even 
politicians  are  better  off.  We  are  all 
better  off.  I  am  proud  of  that  fact. 
Much  of  that  improvement  has  come 
about  as  the  result  of  the  work  of  labor 
and  as  a  result  of  the  earnest  action  on 
the  part  of  Congress  to  help  labor  along 
with  all  other  segments  of  American 
society. 

Mr.  President,  I  interpolate  that  I 
voted  in  favor  of  extending  the  social- 
sec  ority  system  and  increasing  the  ben- 
efits payable  under  that  system. 

Mr.  President,  as  I  previously  stated. 
I  am  proud  that  American  labor  has 
sought  to  improve  its  position  within  the 
framework  of  our  democratic  and  free- 
enterprise  ssrstem.  It  has  not  jnelded  to 
the  false  promises  of  alien  and  un-Amer- 


ican philoflophies.  The  recent  and  suc- 
cessful efforts  of  labor  rjo  purge  itself  of 
subversive  influences  have  been  a  heart- 
ening demonstration  of  that  fact. 

I  want  to  urge  laboring  men  in  our  en- 
tire country  to  fight  communism  with  all 
their  heart  and  soul  and  to  fight  any  sub- 
versive effort  from  whatever  source  it 
comes  to  destroy  or  to  injure  the  Govem- 
ment of  the  United  States,  which,  in  my 
judgment,  is  the  greatest  govemment 
ever  instituted  by  man. 

As  the  country  faces  the  perils  and 
difficulties  which  lie  aliead.  I  have  an 
imbounded  faith  that  the  American 
workingman  is  as  patriotic  and  has  as 
deep  a  love  of  this  wontlerf ul  country  as 
has  any  other  citizen.  I  have  an  un- 
bounded faith  in  his  capacity  to  work 
to  save  our  country  at  such  a  time.  In 
the  fullness  of  this  faith,  I  am  happy  to 
add  my  voice  on  this  Le.bor  Day  1950.  to 
that  of  others  across  the  Nation  in  pay- 
ing tribute  to  the  American  laboring 
man. 

Finally.  I  want  to  say  that  I  am  and 
have  been,  all  my  life,  a  great  believer 
in  work.  I  have  been  a  worker  all  my 
life.  I  started  to  work  when  I  was  much 
younger  than  one  of  tfie  page  boys  be- 
fore me.  I  worked  in  the  field:  hoed, 
plowed,  picked  cotton,  did  every  manner 
of  work  that  a  boy  does  on  a  farm.  I 
have  the  greatest  admiration  for  the 
worker,  for  the  man  \iho  really  works 
with  his  hands.  Incidentally.  I  have 
a  great  deal  of  admira-ion  also  for  the 
man  who  works  with  his  brain.  For 
the  worker  I  have  imfcoimded  admira- 
tion. I  believe  it  was  intended  by  Al- 
mighty God  that  everyone  should  work. 
I  have  no  sjrmpathy  whatever  for  loafers 
or  those  who  will  not  work. 

I  believe  also  in  the  dignity  of  labor. 
In  past  ages  the  laboring  man  had  not 
been  recognized  by  law  as  he  should 
have  been.  I  am  glad  t)  say  that  since  I 
have  been  in  the  Congrsss  of  the  United 
States,  whenever  it  wai;  possible  for  me 
to  vote  for  bills  aiding  labor  I  have  al- 
wasrs  done  so.  Sometimes,  of  coiu-se,  I 
have  erred,  but  for  the  most  part  I  think 
what  I  have  done  has  been  right.  I 
have  acted  for  the  right,  or  at  least  have 
worked  toward  accomplishing  the  right 
thing. 

That,  Mr.  President,  is  the  record  I 
intended  to  give  to  the  laboring  men  and 
women  on  Labor  Day. 

I  have  served  in  the  two  Houses  of 
Congress  for  nearly  40  years.  That  is 
a  great  length  of  time.  Great  strides 
have  been  made  in  all  ]Jnes  of  endeavor 
during  that  period.  I  am  proud  of  the 
forward  strides  made  by  the  Senate,  by 
the  House  of  Represent  atives,  and  by  all 
classes  of  the  people  of  our  country. 

There  can  be  no  question  that  the  laws 
passed  for  the  betterment  of  labor  have 
also  worked  for  the  betterment  of  man- 
agement. This  is  especially  true  in 
America. 

We  have  perhaps  made  greater  strides 
In  bringing  labor  and  management  clos- 
er together  than  has  any  other  nation. 
These  years  have  proved  the  justice  and 
the  wisdom  of  the  acts  of  Congress  to 
bring  about  a  better  relationship,  a  more 
successful  relationship,  t>etween  capital 
and  labor.  There  is  much  to  be  done 
yet.    I  have  no  doubt  that  succeeding 


Congresses  will  bring  It  about,  and  that 
the  results  will  be  better  for  all  twanHfut 
in  America.  I  am  proud  that  I  live  in 
a  nation  that  honors  and  respects  the 
work  of  its  laboring  man  and  the  woiic  of 
all  our  citizens.  I  profoundly  believe  In 
work. 

JOeiAH  W.  BAILEY— LTTTKB  PBOII  JAUCS 
H.  POU  BAILET 

Mr.  BREWSTER.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Recou)  a  letter,  which  I  have  received 
today,  entirely  unsolicited,  from  James 
H.  Pou  Bailey,  the  son  of  the  late  Josiah 
W.  Bailey,  bearing  on  certain  matters 
which  have  recently  been  under  discus- 
sion in  the  Senate. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Rbooro. 
as  follows: 

RAI.CICR.  K.  C.  September  t,  195$. 
The  Honorable  Qwnr  Baawnu. 

United  States  SeTiator  from  Mttine, 
Senate  Office  Building, 

WoMhington,  D.  C. 

Dkas  Senatob  BaswsTXB:  By  way  of  intro- 
duction, I  am  the  son  of  the  late  JoeXah  W. 
Bailey,  Senator  from  North  Carolina. 

I  want  first  to  lay  that  I  and  all  of  my 
family  deeply  appreciate  the  line  remark 
which  you  made  about  our  father  which  wer* 
quoted  in  the  papers  recently.  For  what- 
ever use  you  may  see  fit  to  make  of  It,  X 
submit  the  foUowlng  inf carnation: 

First,  during  my  father's  entire  stay  In 
Washington,  he  never  lived  at  any  time  on 
Que  Street; 

Second,  except  for  an  apartment  In  the 
Mayflower  Hotel  during  the  early  part  of  his 
tenure  in  the  Senate,  he  never  occupied  an 
apartment  in  the  dty  of  Washington: 

Third,  during  the  period  of  dlscujaion  in 
the  present  wire-tapping  investigation,  he 
lived  at  3332  Uassachusetts  Avenue  NW., 
which  is  a  private  home; 

Fourth,  neither  I  nor  my  mother  were  e\'er 
told  by  my  father  that  he  suspected  hla 
telephone  wires  were  t^ped  in  any  way; 

Filth,  I  was  and  am  very  familiar  with  all 
of  my  father's  work  during  1946  and  con- 
sulted vith  him  almost  daily  about  matters 
that  he  was  conslderlL.g  in  the  Senate. 
There  was  never  any  Intimation  In  any  of 
those  discussions,  that  he  had  any  reason 
to  believe  that  any  person  was  attempting 
to  tap  his  telephone; 

Sixth,  neither  I  nor  my  mother  ever  heard 
my  father  refer  to  Abner  I^ppln  by  name 
and  it  Is  my  personal  belief  that  he  did  not 
know  him.  I  do  not  believe  that  my  father 
made  the  comment  attributed  by  Mr.  Li^iptn 
to  him. 

You  may  use  the  information  contatred 
herein  in  any  way  you  see  fit  and  may  re- 
lease the  same  for  publication  if  ycu  desire. 
Very  truly  yours, 

Jaacas  H.  Pon  Banxr. 


UNITED  STATES  POLICY  IX  THE  FAR 
EAST— ADMISSION  OF  COMMUNIST 
CHINA  TO  USTTtD  NATIONS 

Mr.     KNOWLAND.     Mr.     President. 

events  in  the  Far  East  are  moving  toward 
a  crisis  which  will  have  a  far-reaching 
effect  upon  the  ultimate  peace  of  the 
world,  the  freedom  of  the  people  of  Clilna 
and  the  security  of  the  United  States  of 
America. 

In  his  speech  of  last  Friday  night 
President  Truman  pointed  out  that  in- 
ternational communism  was  aggressive 
in  character  and  was  threatening  free 
men  everywhere. 

Everjrthing  he  said  about  the  Soviet 
Union  and  its  satellites  and  the  menace 
they   are   to   the   law-abiding    nations 
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The  director  of  the  FBI.  the  Attorney 
General,  the  Director  of  the  Central  In- 
telligence Agency,  the  Director  of  the 
Office  of  Naval  Intelligence,  and  the  Di- 
rector of  Military  Intelligence  have  been 
studying  the  problem  of  internal  security 
for  years.  What  have  they  recommend- 
ed? Their  recommendations  are  con- 
tained in  S.  4061,  the  administration's 
internal  security  bill.  They  did  not  rec- 
ommend anything  approaching  the  pro- 
posals contained  in  the  Mundt-Fergxison 
bill  or  the  McCarran  bilL  Is  the  Con- 
gress to  be  more  zealous  and  more  all 
seeing  than  those  who  are  charged  with 
the  protecting  of  the  internal  security  of 
this  country? 

I  have  spoken  to  a  number  of  Individ- 
uals who  have  long  experience  in  spy 
work  and  in  counterespionage,  all  of 
whom  have  told  me  the  same  thing — that 
this  legislation  would  be  an  impediment 
rather  than  a  help  to  our  internal  se- 
curity. 

I  heard  over  the  radio  the  other  day  a 
broadcast  by  Mr.  Paul  H.  Jensen,  of  Eau 
Claire.  Wis.,  a  lifelong  Republican,  who 
mas  until  he  retired  from  the  Anny  one 
of  the  crack  counterintelligence  oflBcers 
of  our  Armed  Forces.  Mr.  Jensen  de- 
clared in  no  uncertain  terms  that,  in  his 
opinion,  the  Mundt-Perguson  bill  would 
drive  Communists  underground  and 
would  severely  handicap  our  secuiity  of- 
ficers in  protecting  this  country  against 
subversive  activities. 

On  the  side  of  civil  liberties  there  is 
no  doubt  that  this  represents  a  curtail- 
ment of  our  civil  Uberties.  The  pro- 
ponents of  the  Mundt-Ferguson  bill  ac- 
knowledge this.  But  they  assert  that  it 
Is  only  a  small  curtailment.  My  study 
of  this  legislation  would  indicate  that 
this  bill  represents  the  most  dangerous 
and  violent  curtailment  of  our  civil  lib- 
erties of  any  legislation  that  has  ever 
been  proposed  in  the  American  Congress. 

It  would  set  up  in  the  subversive  ac- 
tivities control  t)oard  a  group  of  three 
men  with  vast  powers  to  determine  who 
is  or  who  is  not  subversive  in  this  coun- 
try. I  would  not  delegate  that  power  to 
any  man  or  to  any  group  of  men.  Our 
Constitution  requires  that  an  act  of 
treason  be  testified  to  in  open  court  by  at 
least  two  witnesses  to  the  overt  act. 
Now  we  are  asked  to  permit  suspected 
persons  to  be  named  and  penalized  by 
the  action  of  an  administrative  board 
responsible  only  to  their  own  beliefs  and 
prejudices. 

I  rccv^gnlze  that  the  right  of  appeal 
to  ihe  courts  is  provided  in  this  bill. 
But  the  criteria  by  which  the  courts 
must  judge  the  validity  of  the  subversive 
control  board  s  actions  are  so  broad  and 
so  ill-defined  that  few  judges  would  be 
willing  to  substitute  their  judgment  for 
that  of  the  board.  This  has  been  the 
history  of  court  review  of  all  adminis- 
trative findings.  I  think  it  would  be  even 
truer  in  this  situation. 

Mr.  President.  I  have  spoken  at  great 
length.  Yet  I  have  net  even  l)egun  to 
cover  the  field.  The  Mundt-Perguson 
bill  and  the  McCarran  bill  consist  of  so 
many  dangerous  elements  that  I  could 
not  pos-sibly  summarize  them  all.  I  hope 
I  have  clearb"  sliown  seme  few  of  the  very 
many  weaknesses  and  perils  of  these  pro- 


posals. I  hope  I  have  shown  that  they 
would  not  accomplish  their  objectives 
but  would  instead  create  a  moloch  with 
a  destructive  force  greater  than  any  that 
we  now  foresee. 

Mr.  President,  I  should  like  to  leave 
one  final  thought  with  the  Senate.  We 
are  .sailing  today,  internationally  speak- 
ing, on  uncharted  seas.  We  do  not  know 
where  the  next  blow  will  fall.  We  do  not 
know  what  the  dangerous  days  ahead  of 
us  may  hold  in  store.  We  do  not  know 
what  passions  will  sweep  this  country, 
what  political  tides  may  set  in.  I  warn 
my  colleagues  that  we  must  beware  of 
placing  upon  the  statute  books  a  law 
designed  for  a  certain  purpose,  but 
couched  in  such  broad  and  vague  lan- 
guage that  it  could  serve  other  and  im- 
foreseen  purposes.  I  warn  my  colleagues, 
and  I  warn  the  country,  that  we  .should 
think  many  times  before  we  tamper  with 
and  modify  those  precious  institutions  of 
freedom  and  guarantees  of  free  discus- 
sion which  have  seen  us  saf?ly  through 
so  many  crises  of  our  history.  There 
may  never  be  a  greater  need  than  in  the 
days  immediately  ahead  lor  full  and  free 
discussion,  of  free  and  searching  debate 
of  all  issues  and  questions  affecting  our 
welfare  and  the  welfare  of  the  world. 

Mr.  President  and  Members  of  the 
Senate:  in  the  Mundt-Ferguson  and 
McCarran  bills,  we  have  legislation 
which  permits  thought  policing.  Do  not 
think  that  this  will  catch  only  those 
whose  views  you  hate.  All  of  us  may 
become  victims  of  the  gallows  we  erect 
for  the  enemies  of  freedom. 

I  am  not  given  to  extreme  statements, 
Mr.  President,  but  I  say  today  that  if 
Congress  approves  the  legislative  pro- 
posals contained  in  the  Mundt-Ferguson 
and  the  McCarran  bills,  and  if  they  be- 
come law,  it  will  be  a  black  day  in  the 
history  of  the  United  States. 

I  hope  that  the  Senate  will  vote  down 
these  proposals,  and  will  enact  instead 
S.  4061. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.  I  yield  to  the  Senator 
from  Michigan. 

Mr.  FERGUSON.  The  able  Senator 
has  cited  Mr.  Jensen  as  saying  that  the 
pending  bill,  if  enacted  into  law,  would 
drive  the  Communist  Party  underground. 
Did  Mr.  Jensen  cite  any  reasons  for  or 
give  any  proof  of  such  a  statement? 
How  would  it  drive  them  underground? 
Would  it  not  give  the  FBI  the  right  to 
make  an  investigation  as  when  any  other 
crime  is  committed  that  is  underground, 
or  in  secret,  and  ferret  out  the  guilty 
parties,  and  prosecute  them? 

Mr.  LEHMAN.  I  have  quoted  not  only 
Mr.  Jensen-  - 

Mr.  FERGUSON.  What  is  the  proof 
that  it  would  drive  them  underground? 

Mr.  LEHMAN.  Will  the  Senator  per- 
mit me  to  answer  as  I  see  fit? 

Mr.  FERGUSON.    Certainly. 

Mr.  LEHMAN.  I  have  quoted  not 
only  Mr.  Jensen,  but  I  have  quoted  the 
Director  of  the  FBI,  the  Attorney  Gen- 
eral, and  a  number  of  other  men  who 
are  experts  and  authorities  in  ferreting 
out  espionage  and  crime,  and  they  all 
agree  that  this  kind  of  a  bill  would  not 
help,  but  very  definitely  hinder. 


Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  FERGUSON.  I  should  like  to  ask 
the  Senator  another  question. 

Mr.  LEHMAN.  If  the  Senator  from 
Michigan  is  not  satisfied,  let  me  say  a 
little  more  about  this  subject,  inasmuch 
as  the  Senator  has  asket,  about  Mr.  Jen- 
sen. I  shall  quote  from  a  radio  broad- 
cast of  Monday,  August  Jl : 

Mr.  Edwards.  In  your  op  nion.  Mr.  Jensen, 
is  the  Mundt-Nlxon  bill  ai  effective  method 
of  dealing  with  Communiits  In  the  United 
States? 

Mr.  Jensen.  No:  it  is  is  not.  Mr.  Ed- 
wards •  •  •  and  there  are  sound  rea- 
sons behind  that  rather  vehement  "No." 
First  off.  as  an  attorney.  I  b?lieve  the  regis- 
tration section  of  the  bill  i ;  definitely  In  vio- 
lation of  the  first  and  fifta  amendments  of 
the  Constitution  •  •  •  but  that  ^  for 
more  able  attorneys  and  Judges  than  I  to 
decide  •  *  •  my  principal  objections 
are  more  on  the  •"meaty"  side,  if  you  will, 
relative  to  the  practicability  of  tne  Mundt- 
Nixon  bill,  Its  chances  for  success  and  the 
harm  It  might  do. 

•  «  •  •  • 

First,  assuming  this  bill  should  be  passed — 
how  long  will  It  be  before  one  subversive  or 
one  enemy  agent  actually  ends  up  behind 
the  bars — I  predict  It  wot  id  take  years  be- 
cause first,  the  control  boiTd  established  by 
the  bill— 

I  shall  not  read  the  tntire  broadcast. 

Mr.  FERGUSON.  Did  he  say  why  it 
would  drive  them  underground? 

Mr.  LEHMAN.  I  said  it  would  be  be- 
cause it  would  make  martyrs  of  them. 
As  I  pointed  out  in  mj  statement,  the 
real  Communists  are  not  going  to  regis- 
ter voluntarily. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  New  York  yield? 

Mr.  LEHMAN.  I  yield  to  the  Senator 
from  Illinois. 

Mr.  DOUGLAS.  Is  it  not  true  that  the 
Communist  Party  wotild  either  not  regis- 
ter its  members,  or  register  fictitious 
members,  in  order  to  confuse  the  situa- 
tion, and  |hat  if  it  did  not  register  its 
members  there  would  be  a  long  series  of 
processes  in  an  attempt  to  indicate 
whether  or  not  an  indivic;ual  was  a  mem- 
ber, with  the  cases  gotnj;  up  not  only  to 
the  Board  of  Control  of  Subversive 
Activities,  but  thence  to  the  courts,  so 
that  it  might  be  years  bi?fore  it  could  be 
established  whether  a  person  was  or  was 
not  a  Communist,  and  in  the  meantime 
the  activities  of  the  Comaaunists  directed 
toward  espionage  and  salx)tage  continue? 

Mr.  McCARRAN.  Mr.  Pi'esident,  why 
not  amend  the  question  by  asking,  is  it 
not  true  that  the  Communist  Party  is 
underground  now? 

Mr.  LEHMAN.  As  I  said  in  my  state- 
ment, they  are  partl:^  undergrotmd. 
They  are  not  wholly  undersToimd. 

Mr.  DOUGLAS.  Would  they  not  go 
wholly  tmderground  if  the  bills  under 
consideration  were  passed?  As  a  matter 
of  fact,  are  they  not  now  apparently  get- 
ting in  process  of  subcierging  because 
they  believe  the  bills  wJl  be  passed? 

Mr.  LEHMAN.  I  fuils'  agree  with  the 
Senator  from  Iliinois.  What  is  more,  I 
think  we  would  be  maiing  martyrs  of 
these  persons,  and  I  think  nothing  is  so 
contagious  as  mart^Tdom.  I  believe 
that  for  every  Comiauniit  we  might  pos- 


1950 


CONGRESSIONAL  RECORD— SENATE 


^u 


14195 


■ 


sibly  get.  we  would  be  making  50  or  100 
or  more  Communists. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.     I  yield. 

Mr.  FERGUSON.  The  Senator  has  re- 
ferred to  registration,  and  has  stated 
that  he  believes  it  is  absolutely  wrong 
to  register  the  Communist  poUtical  party. 
Does  the  Senator  believe  that  the  Com- 
mtinist  Party  is  a  party  engaged  in 
political  activity? 

Mr.  LEIiMAN.  The  Senator  from  New 
York  certainly  has  made  it  very  clear 
that  the  Ccmmimist  Party  is  probably 
guilty  of  all  the  crimes  that  have  been 
charged  against  it,  and  many  that  have 
not  teen  charged,  and  certainly  there  is 
not  the  slightest  intention  in  my  mind, 
not  the  slightest  word  in  my  speech  in 
defense  of  the  Commmiist  Party.  AH  I 
say  is  that  I  believe  they  would  not 
register. 

Mr.  FERGUSON.  My  question  Is. 
Does  the  Senator  from  New  York  believe 
that  the  Communist  Party  is  an  organi- 
zation engaged  in  pohtical  activity? 

Mr.  LEHMAN.  Yes;  certainly  they 
are. 

Mr.  FERGUSON.  Does  the  Senator 
from  New  York  believe  that  the  Commu- 
nist Party  is  foreign -con  trolled? 

Mr.  LEHMAN.     I  do:  yes. 

Mr.  FERGUSON.  Then,  does  the 
Senator  believe  that  It  is  wrong  to  regis- 
ter such  an  organization? 

Mr.  LEHMAN.  I  certainly  think  that 
It  engages  in  political  activities.  But 
what  I  am  maintaining  is  that  the  cri- 
teria set  forth  by  the  bill  are  so  vague 
that  I  do  not  think  it  could  be  estab- 
lished what  a  Communist  Party  was. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield  for  another  question? 

Mr.  LEHMAN.    I  yield. 

Mr.  FERGUSON.  The  Senator  says 
that  this  is  a  jxjlitical- activities  organ- 
ization, that  it  is  foreign-controlled,  and 
and  that  the  definition  set  forth  in  the 
bill  is  not  suJBcient.  I  point  out  to  the 
Senator  from  New  York  that  in  the  law 
of  1940.  the  Voorhis  Act,  the  following 
language  appears: 

The  following  crganlzations  shall  be  re- 
quired to  register  wltii  the  Attorney  General. 

In  the  next  sentence: 

Every  organization  subject  to  foreign  con- 
trol which  engages  In  political  activity. 

Mr.  LEHMAN.  I  know  that.  That  is 
tinder  the  Alien  Registration  Act. 

Mr.  FERGUSON.  No;  it  is  tmder  the 
Vcorhis  Act. 

Mr.  LEHMAN.  The  Foreign  Regis- 
tration Act. 

Mr.  FERGUSON.  Does  the  Senator 
believe  that  law  is  a  wrong  law? 

Mr.  LEHMAN.  That  law  is  on  the 
books.  

Mr.  FERGUSON.  Decs  the  Senator 
believe  we  should  not  have  passed  that 
laTT? 

Mr.  LEHMAN.  I  certainly  have  no 
criticism  of  that  law.  It  is  on  the  books. 
I  think  the  other  provisions  contained  in 
the  bill  simply  complicate  it  and  will 
have  the  e3ect  of  driving  the  Commu- 
nists undergrotmd.  The  bill  simply  sets 
up  criteria  so  vague  that  tliey  become 
perfectly  meaningless. 


Mr.  FERGUSON.  More  vague  than 
the  sentence  I  read?  That  law  was 
passed. 

Mr.  LEHMAN.  Many  laws  are  passed 
which  contain  some  vague  provisions. 
But  I  do  not  think  that  is  any  justifica- 
tion in  the  case  of  a  proposed  law  of  this 
importance  of  providing  criteria — and 
the  administrators  can  only  be  guided  by 
the  criteria — that  are  completely  vague 
and  would  serve  no  purpose. 

Mr.  DOUGLAS  and  tdr.  FERGUSON 
addressed  the  Chair. 

The  FRESIDDnG  OFFICER  (Mr. 
HoET  in  the  chair).  Does  the  Senator 
from  New  York  yield;  and  if  so,  to 
whom? 

Mr.  LEHMAN.  I  yield  to  the  Senator 
from  Illinois. 

Mr.  DOUGLAS.  I  did  not  understand 
that  the  Senator  from  New  York  objected 
to  the  registration  of  the  Communist 
Party.  I  always  thought  the  Senator 
from  New  York  recognized  that  the  Com- 
munist Party  was  a  Communist  pohtical 
organization,  or  in  the  language,  I  be- 
heve,  of  the  eminent  Senator  from  Ne- 
vada, a  Communist-controlled  organiza- 
tion. But  I  imderstood  the  Senator  from 
New  York  to  say  that  the  Communist 
political  organization  would  not  register 
its  members  and  that  there  would  be  a 
long  process  involved  in  establishing  in- 
dividual membership. 

Mr.  LEHMAN.    Yes. 

Mr.  DOUGLAS.    I  had  understood 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  DOUGLAS.  I  should  Uke  to  ask 
one  more  question.  I  had  understood 
that  in  the  case  of  the  so-called  Commu- 
nist-front organizations  the  Senator 
from  New  York  was  saying  that  the 
standards  or  criteria  were  so  vague  that 
virttially  any  organization  could  be 
caught  tinder  one  or  another  of  the  four 
standards  laid  down. 

Mr.  McCARRAN.  Mr.  President,  Is 
the  Senator  from  Illinois  trying  to  de- 
fend the  Communist-front  organizations 
now? 

Mr.  DOUGLAS.    No. 

Mr.  McCARRAN.  I  am  wondering 
about  that. 

Mr.  DOUGLAS.  I  was  saying  that  as 
I  understood  the  Senator  from  New  York 
he  was  saying  that  the  criteria  for  judg- 
ing the  Communist-front  organizations 
were  so  vague  that  one  organization  or 
another,  on  one  standard  or  another, 
could  be  included. 

Mr.  LEHMAN.  I  am  sorry  the  dis- 
tinguished Senator  from  Illinois  wsis  not 
on  the  floor  during  the  greater  part  of 
my  speech.  I  think  he  would  have 
known  more  accurately  what  I  said  than 
he  does  now  had  he  been  present.  What 
I  said  Is  that  under  the  definition  of  the 
Communist-front  organization  almost 
anybody  could  be  tarred  with  the  brtish 
of  being  a  member  of  the  Communist 
organization,  and  the  organization  cotild 
be  subjected  to  the  penalties  described 
in  this  bilL 

Mr.  McCARRAN.    How  can 

Mr.  LEHMAN.  One  moment  please. 
I  point  out  that  I  have  given  at  least  10 
or  15  examples  of  what  I  have  in  mind. 
I  should  be  very  hap?y  if  Senators 
could  answer  me.    Is  it  not  a  fact  that 


tmder  this  definition  the  United  Automo- 
bile Workers  organization,  a  great  labor 
union,  a  great  fighter  against  cotuhq- 
nism,  could  be  held  guilty  under  this 
meastire? 

Mr.  FERGUSON.  There  la  nothinfir  In 
this  world  further  from  the  truth  than 
that  statement. 

Mr.  LEHMAN.    Why  not? 

Mr.  FERGUSON.  Because  there  Is 
nothing  like  that  in  the  bilL 

Mr.  LEHMAN.  Do^  the  Senator  want 
me  to  make  my  statement  once  again? 

Mr.  FERGUSON.  There  is  nothing 
like  that  in  the  bilL 

Mr.  McCARRAN.  Is  the  Senator  from 
New  York  trying  to  defend  Communist- 
front  organizations? 

Mr.  LEHMAN.  I  am  not  trying  to  de- 
fend bona  fide  Communist  organizations. 

Mr.  FERGUSON.  Mr.  President.  wiU 
the  Senator  3rield  for  a  moment? 

Mr.  LEHMAN.  No.  I  should  like  to 
answer  the  question  first.  I  am  not  de- 
fending Communist  organizations.  But 
I  tried  to  point  out,  and  I  think  I  did  so 
accurately,  that  under  the  vague  criteria 
provided  by  the  bill,  for  one  reascm  or 
another  a  great  many  thoroughly  patri- 
otic, thoroughly  anti-Communist  organ- 
izations could  be  acctised,  and  possibly  be 
held  guilty  of  being  Communist- front  or- 
ganizations. That  I  think  is  the  great 
danger  of  the  bilL  I  cannot  overemi^- 
size  the  danger  which  I  think  the  bill 
contains. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.    I  yield. 

Mr.  HUMPHREY.  I  should  like  to  ask 
the  Senator  from  New  York  whether  or 
not  he  finds  any  restraints  in  the  bill 
upon  the  membership  of  Ccmmimlst- 
front  organizations,  to  prohibit  them 
from  listing,  as  prescribed  on  page  16 
of  the  bill,  paragraph  <2>  — 

The  name  and  last  kxu>wn  addraw  of  each 
Individual  who  1b  at  the  time  of  the  filing 
of  such  registration  statement,  and  at  each 
individual  who  wa»  at  any  time  during  th« 
period  of  12  full  calendar  montba  nest  pre- 
ceding the  filing  of  such  statement,  an  officer 
of  the  organizaUon,  with  the  designation  or 
title  of  the  office  ao  held,  and  with  a  brief 
statement  of  the  duties  and  functions  of 
such  individual  as  such  officer. 

Is  there  any  restraint  upon  the  Com- 
mtmist  organizations  to  prohibit  the  fil- 
ing of  the  name  of  some  United  States 
of&cial? 

Mr.  LEHMAN.    I  know  of  none. 

Mr.  HLTilPHREY.  Is  there  any  re- 
straint upon  them  filing  the  name  of  » 
local  merchant  or  local  Judge? 

Mr.  LEHMAN.  No  restraint  ao  f ar  as 
I  know. 

Mr.  HUMPHREY.  Is  it  not  true  that 
later  on  such  an  indlvidtial  will  have  to 
prove  that  he  was  not  a  C(Knmtmist  or  a 
member  of  a  Communist-front  organi- 
zation? 

Mr.  LEHMAN.  I  think  that  la  un- 
doubtedly  true. 

Mr.  HUMPHREY.  Is  it  not  also  true 
that  the  same  kind  of  irreparaUe  dam- 
age can  be  done  to  hia  character  which 
has  been  done  to  the  charactor  of  a  nmn- 
ber  of  other  persons  by  iiresyxmalble 
actions  on  the  part  of  persons  in  prlTatt 
&xxd  public  life? 


X 


14196 


CONGRESSIONAL  RECORD— SENATE 


September  5 


i! 


115 

If'-: 


r 

i 


li£r.  LEHMAN.  I  think  that  is  im- 
QuesUonably  true,  and  I  think  there  is 
great  danger  of  that  happening. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  HUMPHREY.  I  asked  the  Sena- 
tor if  he  will  yield  to  me  further. 

Ur.  LEHMAN.  I  yield  to  the  Senator 
from  Minnesota. 

Mr.  HUMPHREY.  On  page  31  of  the 
bill,  in  section  14. 1  wish  to  read  the  lan- 
guage of  paragraph  (4) .  I  begin  to  read 
in  paragraph  if )  on  page  30 — 

The  Board  shall  take  into  consideration — 

And  then  I  go  over  to  the  next  page, 
page  31— 

4.  The  extent  to  which  the  positions  taken 
or  advanced  by  It  from  time  zo  time  on 
matters  of  policy  do  not  deviate  from  those 
of  any  Communist-controlled  organization. 
Communist  foreign  government,  or  the  world 
Communist  movement  referred  to  In  sec- 
tion 2. 

After  having  read  that.  I  ask  the  Sen- 
ator, in  the  field  of  international  rela- 
tions and  foreien  policy,  what  is  the  one 
Issue  the  Communist  Party  raves  and 
roars  about  the  most? 

Mr.  LEHMAN.  There  are  a  number 
of  issues. 

Mr.  HUMPHREY.  Let  us  have  two  or 
three  issues. 

Mr.  LEHMAN.    The  Marshall  plan. 

Mr.  HUMPHREY.  The  Marshall  plan. 
How  about  military  assistance? 

Mr.  LEHMAN.  Ihey  are  against  that, 
of  course. 

Mr.  HUMPHRETy.  In  other  words, 
under  the  terms  of  this  section,  anyone 
who  took  an  adamant  position  against 
the  Marshall  plan,  military  assistance. 
the  North  Atlantic  Pact,  any  of  our  major 
Items  of  foreign  policy,  would  almost 
stand  accused  of  being  a  Communist. 

Mr.  LEHMAN.  He  would.  There  can 
be  no  question  about  that. 

Mr.  HLTdPHREY.  The  Daily  Worker, 
the  Communist  organizational  sheets 
throughout  the  land  and  throughout  the 
world,  have  roared  against  and  have 
abused  and  have  mahgned  any  person 
who  even  identified  himself  with  these 
great  issues  of  foreign  policy.  Is  it  not 
entirely  possible  that  some  very  highly 
respected,  well-thought  of  Americans 
who  in  all  sincerity  opposed  ECA,  who 
opposed  military  assistance  even  by  their 
votes,  who  opposed  the  North  Atlantic 
Pact,  even  by  their  votes,  could  stand  ac- 
cused as  having  not  in  any  way  deviated 
from  the  position  of  any  Communist 
form  of  organization?  I  know  of  no  sin- 
gle Lssue  the  Communist  Party  has  been 
any  more  at  arms  against,  about  which 
It  has  raved  more,  than  the  Marshall 
plan,  the  ECA.  the  military  assistance, 
the  North  Atlantic  Pact,  and  aid  of  Ko- 
rea. Think  of  the  number  of  good,  high- 
standing,  respecting  Americans  who 
Joined  with  the  Communist  Party  in  vot- 
ing against  aid  for  Korea. 

Mr.  McCARRAN.  Why  does  not  the 
Senator  include  capitalism  and  the  capi- 
talistic governments? 

Mr.  HUMPHREY.  The  Senator  from 
Minnesota  is  a  believer  in  capitalism. 
In  fact,  he  wants  to  enjoy  the  beneHts 
of  capitalism. 


Mr.  McCARRAN.  But  now  the  Sena- 
tor wants  to  defend  Communist-front 
organizations  which  oppose  capitalism. 
Mr.  HUMPHREY.  May  the  Senator 
from  Minnesota  identify  who  he  wants 
to  defend  without  the  able  assistance  of 
the  Senator  from  Nevada?  The  junior 
Senator  from  Minnesota  defends  democ- 
racy, not  any  specious  kind  of  totali- 
tarian ideology.  I  do  not  need  the  help- 
ful comments  of  distinguished  Members 
of  this  body  as  to  where  one  or  another 
Senator  stands.  I  want  that  made  quite 
clear  for  the  Record.  Already  I  have 
heard  comments  as  to  whether  or  not 
the  junior  Senator  from  New  York  is  de- 
fending Communist- front  organizations. 
Mr.  President,  the  patriotic  record  of 
the  junior  Senator  from  New  York  is 
above  reproach;  in  fact,  he  is  heralded 
throughout  the  world  as  one  of  the  great 
citizens  of  the  United  States.  The  same 
can  be  said  of  my  friend,  the  dis- 
tinguished jimior  Senator  from  Illinois 
[Mr.  Douglas].  So  we  shall  not  get  into 
tlie  question  of  whether  some  Senator 
is  a  Communist  or  is  friendly  to  Com- 
munists. We  shall  simply  determine 
whether  this  bill  will  result  in  falsely 
pinning  upon  some  decent  Americans  the 
label  of  communism. 

Of  course,  I  respect  the  right  of  any 
Member  of  Congress  to  oppose  the  ECA 
or  to  vote  against  the  North  Atlantic 
Pact.  I  do  not  want  decent,  patriotic, 
intelligent  American  citizens  branded  as 
being  Communists  simply  because  they 
exercise  the  right  to  form  and  express 
their  own  judgments  as  they  deem  best. 
However,  that  is  what  this  bill  could 
lead  to. 

Furthermore,  let  me  say  that  if  we 
wish  to  protect  the  United  States  against 
commiuiism.  we  should  take  action 
against  the  Commimists.  However,  this 
bill  simply  will  catch  votes  and  head- 
lines, not  Communists.  The  bill  will  re- 
quire Communists  to  register,  so  that  we 
shall  have  a  new  kind  of  black  book — 
or  perhaps  it  should  be  called  a  red  book. 
If  Communists  are  dangerous — and  we 
know  them  to  be — I  believe  we  should 
provide  some  efifective  means  for  pro- 
tecting the  United  States  against  them. 
This  bill  will  not  protect  anyone. 
Let  us  have  a  bill  which  will  protect 
America,  rather  than  a  bill  designed  to 
protect  our  own  individual  attitudes  in 
regard  to  what  we  think  is  a  proper 
provision  in  such  a  bill. 

Mr.  FERGUSON  and  Mr.  KNOW- 
LAND  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  New  Yo»-k  yield;  and  if 
so.  to  whom? 

Mr.  LEHMAN.  In  a  moment  I  shall 
yield,  first  to  the  Senator  from  Michigan, 
and  then  to  the  Senator  from  California. 
Meantime,  in  response  to  the  point  the 
Senator  from  Minnesota  has  made — and 
of  course  it  is  a  most  appropriate  and 
pertinent  point — let  me  say  that  several 
highly  respected  citizens  of  the  United 
States,  including  some  Members  of  Con- 
gress, in  connection  with  the  Marshall 
plan  and  military-aiQ  bills  and  various 
other  steps  we  have  taken  to  bring  about 
a  democratic  world,  and  to  protect  our 
security  and  the  security  of  free  peoples, 


have  taken  positions  in  opposition  to  the 
enactment  of  such  measures. 

I  wonder  whether  the  Senator  re- 
calls, conversely,  that  at  the  time  when 
there  was  before  the  Seriate  the  FEPC 
bill,  in  which  I  know  a  very  lar^ie  per- 
centage of  the  Members  of  the  Senate 
were  deeply  interested,  end  with  which 
they  were  in  sympathy,  a  very  distin- 
guished Member  of  the  Senate  stated  on 
the  floor  of  the  Senate  that  the  FEPC 
bill  was  Communist-impired.  There- 
fore, it  would  follow,  of  ccurse,  that  those 
who  supported  such  FEPC  bills,  would  be 
suspect  as  Communists. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.    I  yield 

Mr.  FERGUSON.  Is  iLOt  the  Senator 
from  New  York  aware  of  the  fact  that 
under  the  provisions  of  the  pending  bill, 
all  organizations  which  ixould  be  subject 
to  the  requirements  of  the  bill  would 
have  to  be  under  foreign  control,  just  as 
in  the  case  of  the  requi.-ements  of  the 
Voorhis  Act,  a  political  activities  com- 
mittee to  come  within  the  provisions  of 
that  act  would  have  to  be  under  foreign 
control? 

Furthermore,  has  not  tlie  Senator  from 
New  York  omitted  from  what  he  has 
said,  and  has  not  the  Senator  from  Min- 
nesota done  likewise,  the  statement,  in 
accordance  with  the  provisions  of  the 
bill  now  before  us,  that  in  order  for  such 
organizations  to  come  under  the  pro- 
visions of  the  bill,  they  must  be  under 
foreign  control? 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  from  Michigan  clarify  his 
statement,  so  as  to  tell  us  whether  he  is 
referring  either  to  Communist  political 
organizations  or  to  Communist-front  or- 
gamzations? 

Mr.  FERGUSON.  I  am  referring  to 
both  of  them.  The  Senator  should  look 
at  the  definition  contained  in  the  bill. 

Mr.  DOUGLAS.  Let  me  ask  the  Sen- 
ator from  Michigan  a  question.  In  the 
bill,  four  standards  are  laid  down  as  to 
Communist-front  or  Communist  organ- 
izations, namely — 

(1)  the  extent  to  which  persons  who  are 
active  In  its  management,  direction,  or  su- 
pervision, whether  or  not  holding  ofBce 
therein,  are  active  in  the  management,  di- 
rection, or  supervision  of,  or  as  representa- 
tives of.  any  Communist -controlled  organi- 
zation. Communist  foreign  government,  or 
the  world  Communist  movement  referred 
to  In  section  2; 

(2)  the  extent  to  which  its  support,  finan- 
cial or  otherwise.  Is  derived  from  any  Com- 
munist-controlled organization.  Communist 
foreign  government,  or  the  world  Commu- 
nist movement  referred  to  in  section  2; 

(3)  the  extent  to  which  its  funds,  re- 
sources, or  personnel  are  used  to  further  or 
promote  the  political  objectives  of  any  Com- 
munist-controlled organization.  Communist 
foreign  government,  or  the  world  Communist 
movement  referred  to  in  section  2:   and 

(4)  the  extent  to  which  the  positions  taken 
or  advanced  by  it  from  time  to  time  on  mat- 
ters of  policy  do  not  deviate  from  those  of 
any  Communist-controlled  organization. 
Communist  foreign  government,  or  the  world 
Communist  movement  referred  to  in  section 
2. 

The  fourth  is  the  criterion  to  which 
the  Senator  from  Mmnesota  has  re- 
ferred. 
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As  I  view  the  matter,  it  is  not  neces- 
sary that  an  organization  satisfy  all  four 
of  those  criteria;  apparently  any  one  of 
them  would  be  sufficient. 

Mr.  FERGUSON.  I  ask  the  Senator 
to  look  at  the  definition  contained  in  the 
bill,  and  he  will  find  that  in  the  case  of 
all  Communist-front  organizations  which 
are  under  the  control  of  such  a  political 
organization,  the  political  control  must 
be  in  a  foreign  government  or  a  foreign 
power,  in  order  for  the  organization  to 
come  under  the  provisions  of  the  bill. 
Therefore,  the  Senator  is  omitting  from 
the  entire  argument  the  real  facts. 

Mr.  HUMPHREY.  Mr.  President,  will 
the  Senator  3rleld? 

Mr.  FERGUSON.  Let  me  say  that  the 
Senator  has  said  that  this  bin  is  in- 
definite. Does  he  not  realize  that  today 
the  Attorney  General,  in  the  absence  of 
any  criterion  whatever,  makes  a  list  of 
all  Communist-front  organizations,  and 
publishes  it? 

Mr.  LEHMAN.  Certainly,  I  realize 
that. 

Mr.  FERGUSON.  Then  what  Is 
wrong  with  including  in  this  bill,  and 
enacting  into  law.  a  requirement  that 
the  Attorney  General  do  so  under  the 
supervision  of  a  board,  and  aJso  under 
the  provision  of  the  right  of  appeal  to 
a  court? 

Mr.  LEHMAN.  The  Attorney  General 
does  publish  such  a  list:  but  after  he  has 
published  the  Ust.  the  further  steps  are 
very  different,  as  compared  with  the 
steps  provided  under  this  bill. 

Mr.  FERGUSON.  Under  present  con- 
ditions, there  is  no  right  of  appeal.  That 
is  what  we  are  providing  in  this  bill.  We 
provide  that  there  shall  be  a  board  and 
there  shall  be  a  right  of  appeal,  and 
under  the  bill  we  provide  a  standard 
which  will  have  to  be  observed. 

Mr.  LEHMAN.  When  a  man  is  listed 
In  that  way,  the  only  penalty  which 
would  accrue  as  a  result  of  such  a  charge 
by  the  ALtcmey  General  would  be  loss  of 
employment.  In  such  case,  imder  pres- 
ent conditions,  he  cannot  be  charged 
with  havinET  committed  a  penal  offense. 

Mr.  FERGUSON.  Neither  does  this 
bill  provide  that  membership  in  such  an 
organization  shall  be  regarded  as  ?  penal 
offense.  Such  a  provision  will  apply  only 
to  the  officers  of  such  an  organization. 

When  the  Senator  asked  whether  we 
realize  that  at  present  Communist-front 
orranizations  are  listed,  does  not  the 
Senator  realize  that  under  the  provisions 
of  the  pending  measure  it  would  become 
a  crime 

Mr.  HUMPHREY.  Does  not  the  Sen- 
ator   

The  PRESIDING  OFFICER.  Let  the 
Chair  observe  that  it  is  necessary  that 
the  rules  of  the  Senate  be  observed.  The 
rules  provide  that  a  Senator  may  yield 
only  for  a  question. 

The  Senator  from  New  York  has  the 
floor.  He  may  yield  to  any  other  Senator 
for  a  question,  but  not  to  permit  another 
Senator  to  make  a  speech. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  LEHMAN.  1  yield  to  the  Senator 
from  Minnesota. 

?Jr.  HUMPHREY.  I  wish  to  ask  the 
Senator  from  .Wew  York  whether  he 


thinks  that  In  view  of  the  subtlety  and 
deceit  and  fraudulent  pr;ictices  and  im- 
morality of  Communist  leaders  and 
Communist  organizations,  they  would  in 
any  way  have  any  qualms  of  conscience 
against  listing  some  of  the  most  re- 
spected persons  in  the  United  States  as 
members  of  their  organizations? 

Mr.  LEHMAN.  Obviously  they  would 
not. 

Mr.  HUMPHREY.  Or  does  the  Sen- 
ator think  that  if  the  Communists 
wished  to  thwart  the  purposes  of  this 
measure,  they  would  hesitate  to  Ust  as 
members  of  the  Communist  Party  some 
of  the  most  responsible  and  decent 
American  citizens? 

Mr,  LEHMAN.  I  have  not  the  slight- 
est doubt  that  they  would  do  so  without 
hesitation,  if  to  do  so  would  serve  their 
purpose. 

Mr.  HUMPHREY.  Is  It  not  true  that 
a  Communist  who  intended  to  engage 
in  acts  of  sabotage,  including  the  de- 
struction of  property  by  blowing  it  up. 
would  not  hesitate  to  list  a  responsible 
citizen  as  a  member  of  the  Communist 
Party,  and  would  not  be  deterred  a  bit 
from  doing  so  by  any  law? 

Mr.  LEHMAN.    Of  course  not. 

Mr.  HUMPHREY.  Have  not  we  had 
examples  of  that? 

Mr.  LEHMAN.    Of  course  we  have. 

Mr.  FERGUSON.  Mr.  President,  win 
the  Senator  srield? 

Mr.  LEHMAN.    I  yield. 

Mr.  FERGUSON.  Then  Is  not  the 
only  remedy  to  put  such  persons  into 
jail? 

Mr.  LEHMAN.  The  present  proposal 
is  not  to  put  them  in  jaiL 

Mr.  FERGUSON.  But  the  proposal  is 
to  put  them  in  jail  If  they  commit 
perjury. 

Mr.  LEHMAN.  A  person  can  be  put 
in  jail  now  for  violating  a  penal  act, 
if  he  commits  perjury. 

Mr.  FERGUSON.  But  today  if  a  per- 
son says  he  is  a  member  of  the  Com- 
munist Party,  he  cannot  be  put  in  jaiL 

Mr.  LEHMAN.  My  impression  is  that 
today  we  have  ample  and  sufficient  laws 
and  penalties  to  cover  the  crime  of  per- 
jury.   I  think  there  is  no  doubt  of  that. 

Mr.  FERGUSON.  Mr.  President.  wiU 
the  Semitor  yield  further? 

Mr.  LEHMAN.    I  yield. 

Mr.  FERGUSON.  Under  present  laws 
there  is  no  ground  for  charging  with 
perjury  a  person  who  is  a  member  of  the 
Communist  Party.  Is  it  not  true  that 
today  no  penalty  is  provided  in  the  case 
of  a  person  who  makes  a  false  statement 
or  a  fraudulent  statement,  such  as  list- 
ing as  a  Communist  a  man  who  is  not 
a  Communist?  Do  we  not  need  a  lav? 
which  WiU  provide  that  a  person  making 
such  false  or  fraudulent  statements  can 
be  put  into  jail? 

Mr.  LEHMAN.  I  do  not  think  it  nec- 
essary to  have  such  a  law  as  this  biU 
proposes  in  order  to  cover  the  crime  of 
perjury,  which  is  covered  by  many  sec- 
tions of  criminal  and  penal  law. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  jrield? 

Mr.  LEHMAN.    I  yield. 

Mr.  DOUGLAS.  Even  though  an  offi- 
cial of  the  Communist  Party  made  a 
false  statement,  and  persons  who  were 


members  might  later  be  punished  for 
perjury,  in  the  meantime  would  not  a 
great  deal  of  damage  have  been  done  to 
innocent  third  parties  who  had  been 
named? 

Mr.  LEHMAN.  Great  damage,  of 
course,  would  have  been  done  them. 

Mr.  MUNDT.  Mr.  President,  wlU  the 
Senator  yield? 

Mr.  LEHMAN.  I  may  say  to  the  Sen- 
ator from  Michigah  that,  as  he  knows, 
there  are  ways  of  convicting  and  punif  h- 
ing  members  of  the  Communist  party. 
There  are  11  of  them  now  on  their  way 
to  jail 

Mr.  FERGUSON.  Decs  the  Senator 
net  realize  that  it  took  9  long  years  to 
bring  that  prosecution  imder  the  Smith 
Act? 

Mr.  LEHMAN.  I  do  not  know.  I  do 
not  remember. 

Mr.  FERGUSON.  Can  the  Senator 
give  an  explanation  of  that? 

Mr.  LEHMAN.  I  think  that  under  this 
bin.  which  would  involve  an  indefinite 
number  of  people,  certainly  the  delay 
would  run  to  a  very  considerable  period 
of  time.  It  is  estimat&d  that  it  would 
run  for  3  or  4  srears.  In  the  meantime, 
the  Communist  Party  would  go  merrily 
on,  attending  to  fts  business. 

Mr.  FERGUSON.  Bffr.  President.  If 
the  Senator  wiU  yield,  the  fact  that  the 
Attorney  General  did  not  enforce  the 
Smith  Act  for  9  years  is  no  reason.  Is  it, 
why  the  Congress  should  not  pass  such  a 
law  as  is  now  proposed?  The  fact  that 
since  1940  the  Voorhis  Act  has  required 
aU  foreign  poUtical-action  committees  to 
be  registered,  and  has  even  required  the 
Communist  Party  to  register,  is  no  rea- 
son, is  It.  why  the  Congress  of  the  United 
States  should  not  lay  down  the  poUcy  of 
requiring  the  members  of  such  organi- 
zations now  to  be  registered?  Is  the  fact 
that  the  Attorney  General  wiU  not  func- 
tion a  reason  why  the  Congress  should 
not  function? 

Mr.  LEHMAN.  The  Senator  from  New 
York  knows  perfectly  weU  that  the  Con- 
gress has  the  authority  and  the  power  to 
do  what  seems  wise  in  its  judgment.  But 
he  dees  not  feel  that  what  Congress  does 
in  every  instance  would  be  a  wise  pro- 
cedure. In  my  opinion,  and  I  repeat  it 
with  aU  the  force  at  my  command,  this 
proposed  legislation  would  be  not  only 
unwise,  but  harmful.  I  believe  it  would 
not  harm  the  Communists,  but  that  It 
would  possibly  harm  a  great  number  of 
innocent  people. 

Mr.  MUNDT.  Bfr.  President,  will  the 
Senator  yield? 

Mr.  LEHMAN.    Gladly. 

Mr.  MUNDT.  I  wonder  whether  the 
Senator  has  available  and  can  quote  the 
statement  which  he  said,  as  I  recall,  came 
from  the  FBL  in  opposition  to  this  bilL 
I  was  engaged  in  colloquy  with  my  asso- 
ciate en  my  right,  at  the  time,  and  I  wish 
the  Senator  would  repeat  Uiat.  I  think 
it  came  from  the  annual  report,  did  it 
net? 

Mr.  LEHMAN.    It  reads: 

euppression  and  outlawing  of  subverslT* 
orgarizaticns  by  legislative  eiutctments  ar« 
not  tl:e  answer.  As  a  Nation,  we  need  have 
no  fear  so  long  as  actions  of  thOBe  residing 
within  our  shores  are  open  and  aboreboard. 


Mr.  MU1«3T. 

word:? 


What  are  the  last  three 
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Mr.  LEHMAN.  "Open  and  above- 
board." 

Mr.  MUNDT.  Precisely.  Is  not  the 
Senator  aware  that  that  is  exactly  what 
this  legislation  proposes  to  do.  and  that 
it  was  on  the  basis  of  that  type  of  testi- 
mony from  the  Director  of  the  FBI  that 
we  decided,  as  was  decided  on  the  House 
side,  not  to  outlaw  the  Communist  Party. 
but  to  pass  legislation  which  would  com- 
pel them  to  operate  in  the  open  and 
aboveboard? 

Mr.  LEHMAN.  I  think  the  quotation 
proves  my  point  that  the  FBI  and  its  Di- 
rector. J.  Edgar  Hoover,  do  not  want 
these  people  driven  undergrovmd. 

Mr.  MUNDT.    Neither  do  I. 

Mr.  LEHMAN.  That  is  inevitably 
what  would  happen. 

Mr.  ML'NDT.  Is  not  the  Senator 
aware  of  the  fact  that  the  whole  basis 
of  this  bill  is  the  proposition  that  the 
Communists  should  be  forced  to  come 
above  grovmd  or  else  go  to  jail?  We  give 
them  the  alternative  of  either  coming 
above  ground  and  conforming  with  the 
law.  or.  like  any  other  violators  of  the 
law.  going  to  jail.  Does  the  Senator 
from  New  York  believe  that,  because  the 
Communists  have  made  a  record  of  dis- 
obeying the  laws,  that  ^-e  should  pass  no 
laws  applicable  to  Communists? 

Mr.  LEHMAN,  I  do  not  at  all  believe 
that. 

Mr.  MUNDT.  Does  the  Senator  be- 
lieve wt  should  surrender  the  power  of 
government  before  the  Communists  be- 
cause they  threaten  to  disobey  the  law? 

Mr.  LEHMAN.  I  certainly  do  not.  I 
do  not  believe  that. 

Mr.  MUNDT.  Of  course  not.  And  is 
It  not  the  Senator's  opinion  that  this 
bill,  if  enacted,  would  either  force  them 
above  ground  or  require  them  to  go  to 
JaU? 

Mr.  LEHMAN.  What  I  said  was  that 
It  would  be  harmful  to  pass  legislation 
which  is  so  sweeping,  so  all-embracing, 
so  vague,  and  which  establishes  so  many 
criteria  which  cannot  be  defined.  I  said 
further,  that,  in  the  attempt  to  achieve 
a  certain  end.  it  would  make  great  num- 
bers of  innocent,  patriotic  American  citi- 
zens liable  and  suspect,  and.  at  the  same 
time  would  not  accomplish  anything 
along  the  lines  sought  by  the  Senator. 

Mr.  MUNDI.  Mr.  President,  if  the 
Senator  will  yield  further,  should  we  not 
try  to  bnng  the  discussion  back  to  the 
subject  of  Conmiunists.  and  not  dodge 
to  other  organizations?  I  shall  discuss 
those,  and  shall  reply  to  the  remainder 
of  the  Senators  speech  tomorrow  in  my 
own  time.  But.  dealing  now  with  the 
Communists,  does  the  Senator  from  New 
York  agree  with  me  that  the  Federal 
Government  should  not  surrender  its 
power  before  the  Communists  simply  be- 
cause they  say,  "We  are  not  going  to 
obey  your  law"? 

Mr.  LEHMAN.  Of  course,  to  ask  that 
question  is  like  asking  the  Senator 
whether  he  has  quit  beating  his  mother. 

Mr.  MUNDT.  I  think  not.  I  think 
there  is  but  one  good  answer  to  the  ques- 
tion I  have  asked. 

Mr.  LEHMAN.  I  should  like  to  point 
out  to  the  Senator  from  South  Dakota 
that  the  Senator  from  New  York  has 
been  fighting  communism  for  the  past 


15  years,  possib'y  longer  than  that,  dur- 
ing which  time  he  has  made  no  distinc- 
tion whatever  in  his  estimate  of  the  in- 
iquity  of  nazism  and  communism. 

Mr.  MUNDT.  Is  that  the  Senator's 
answer  to  my  question? 

Mr.  LEHMAN.  No,  I  am  not  quite 
through.  I  fought  nazism.  I  fought 
fascism,  and  I  fought  communism,  both 
officially  and  in  private  life. 

Mr.  MUNDT.  I  am  not  questioning 
that. 

Mr.  LEHMAN.  But  I  am  particularly 
dwelling  on  the  acts  of  the  Governor  of 
New  York  in  his  official  capacity. 

Mr.  MUNDT.  My  question  deals  with 
the  power  of  the  Federal  Government. 

Mr.  LEHMAN.  So  there  is  no  ques- 
tion whatever  as  to  the  attitude  of  the 
junior  Senator  from  New  York  with  re- 
gard to  communism. 

Mr.  MLTTOT.  Then  from  that  state- 
ment I  understand  that  the  Senator  from 
New  York  agrees  with  the  junior  Sena- 
tor from  South  Dakota  that  the  Federal 
Government  should  not  abdicate  its  au- 
thority before  the  Communists,  simply 
because  they  are  going  to  defy  the  law. 

Mr.  LEHMAN.     Of  course  not. 

Mr.  MUNDT.  The  Senator  agrees 
with  me  that  that  is  not  a  good  reason, 
does  he  not? 

Mr.  LEHMAN.  That  is  axiomatic. 
Of  course,  the  Goverrunent  should  not 
surrender  its  authority. 

Mr.  MUNDT.  Very  well.  That  being 
the  case,  will  the  Senator  from  New  York 
explain  how  this  bill  can  fail  to  achieve 
the  goal  established  and  set  forth  by 
the  Department  of  Justice,  when  it  says 
we  have  nothing  to  fear  if  we  can  keep 
the  Communists  in  the  open  and  above 
ground?  This  bill  says  to  the  Commu- 
nists. "You  must  register  and  come  out 
into  the  open,  or  you  must  go  to  jail  be- 
cause of  your  failure  to  register."  Un- 
less the  Senator  would  be  willing  to  sur- 
render the  power  of  the  Government  be- 
cause the  Communists  defy  it.  why  would 
it  not  work? 

Mr.  LEHMAN.  I  Interpret  Mr.  J.  Ed- 
gar Hoover's  statement  to  mean  that  he 
does  not  want  these  people  to  be  driven 
imderground,  that  he  wants  them  up  in 
the  open  where  he  can  watch  them, 
where  he  can  take  such  steps  as  may  be 
necessary  to  prevent  espionage,  sabo- 
tage, and  similar  crimes,  and  can  appre- 
hend violators. 

Mr.  MUNDT.  Is  not  the  Senator  from 
New  York  aware  of  the  fact  that  the 
pending  legislation  will  put  the  Commu- 
nists above  ground,  precisely  where  the 
Director  of  the  FBI  wants  them,  and 
that,  if  they  fail  to  come  above  ground, 
or  if  some  of  them  fail  to  register,  they 
will  then  go  to  jail,  where  the  FBI  will 
not  have  to  watch  them? 

Mr.  LEHMAN.  No.  The  way  I  look 
at  it — and  I  am  quite  confident  that  my 
view  is  correct — is  this:  I  believe,  not- 
withstanding the  number  of  people  who 
have  been  charged  with  the  responsi- 
bility of  apprehending  spies  and  sabo- 
teurs, that  the  real  Communists,  the 
dangerous  Communists,  the  Communists 
who  are  guilty  of  overt  acts,  will  not 
register. 


Mr.  MUNDT.  Does  not  the  Senator 
believe  that  those  Communists  are  al- 
ready underground? 

Mr.  LEHMAN.    I  beg  pardon? 

Mr.  MUNDT.  Does  not  the  Senator 
believe  that  Communists  of  that  type 
are  already  underground? 

Mr.  LEHMAN.  Communists  o*  what 
type? 

Mr.  MUNDT.  The  saboteur  or  the 
espionage  agent.  He  is  already  under- 
ground, is  he  not? 

Mr.  LEHMAN.    Some  of  them  may  be. 

Mr.  MUNDT.  Most  of  them  are,  are 
they  not? 

Mr.  LEHMAN.  This  bill  will  certainly 
not  bring  them  up.  It  will  not  bring 
them  out  of  the  ground. 

Mr.  MUNDT.  If  not,  the  Senator  will 
agree  that  then  those  Communists  ought 
to  be  put  in  jail.  Is  the  Senator  from 
New  York  saying  that  we  ought  to  do 
nothing  about  the  fellow  who  is  under- 
ground, that  we  sho'.ld  let  him  continue 
his  acts  of  sabotage,  working  below 
ground?  Or  is  the  Senator  willing  to 
join  us  in  sending  that  t3rpe  of  satwteur 
to  jail  where  he  belongs? 

Mr.  LEHMAN.  Let  me  say  to  the 
Senator  from  South  Dakota  that  he 
knows  perfectly  well  that  the  Senator 
from  New  York  has  not  advocated  and 
is  not  now  advocating  that  the  United 
States  Government  or  the  Congress  of 
the  United  States  in  any  way  abdicate 
its  authority  or  permit  it  to  be  abridged. 
But  that  does  not  mean  that  the  Sena- 
tor from  New  York  cannot  in  all  sin- 
cerity and  with  deep  conviction  argue 
on  the  floor  of  the  Senate  and  before  the 
forum  of  the  people  of  the  United  States 
that  this  kind  of  legislation  will  accom- 
plish nothing  affirmative,  except  possibly 
to  make  a  great  many  irmocent  patri- 
otic people,  become  suspect  and  liable 
to  its  penalties. 

Mr.  MUNDT.  I  recognize  that  that  is 
the,  conclusion  of  the  Senator,  but  I  am 
asking  him  if  he  will  be  good  enough 
to  point  out  the  steps  by  which  he  ar- 
rives at  such  a  bizarre  conclusion,  be- 
cause it  has  no  connection  with  the  text 
of  the  bill. 

Mr.  LEHMAN.  I  would  commend  to 
the  Senator  the  reading  of  my  speech. 

Mr.  MUNDT.  It  was  listening  to  the 
speech  which  puzzled  me  so  much. 

Mr.  LEHMAN.  It  consisted  of  33 
pages  of  what  I  believe  to  be  a  complete 
explanation  of  my  position.  I  can  only 
commend  to  the  attention  of  the  Sena- 
tor a  careful  reading  of  my  speech. 

Mr.  MUNDT.  It  was  listening  to  the 
speech  of  the  Senator  that  puzzled  me, 
and  I  am  trying  to  have  a  clarification  by 
asking  these  questions. 

Mr.  KEFAUVER.  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  LEH^^AN.     I  yield. 

Mr.  KEFAUVER.  I  regret  that  I  did 
not  have  an  opportunity  to  hear  the  en- 
tire speech  of  the  Senator  from  New 
York.  I  wondered  if  he  had  particularly 
discussed  section  4  ^a>  of  the  pending 
bill. 

Mr.  LEHMAN.  Yes;  I  discussed  it  at 
considerable  length. 

Mr.  KEFAUVER.  With  reference  to 
section  4  t  a  > ,  I  wonder  what  the  Senator 
tliinks  about  the  possibility  of  someone's 


proposing  a  constitutional  amendment, 
which  anyone  has  a  right  to  propose,  I 
assume,  and  whether,  by  such  a  pro- 
posal, one  might  run  afoul  of  the  provi- 
sions of  section  4  (a).  Assuming  that 
Canada's  Government  is  a  totalitarian 
dictatorship  and  that  some  American 
citizen  thoiight  it  was  a  good  form  of 
government  for  the  United  States  to 
adopt  proposed  a  constitutional  amend- 
ment, and  then  performed  some  act  in 
connection  with  proposing  such  an 
amendment,  does  the  Senator  think  that 
would  be  a  violation  of  the  penal  provi- 
sions of  the  bill? 

Mr.  LEHMAN.  I  think  there  is  no 
question  that  he  might  be  held  liable. 

Mr.  KEFAUVER.  Section  4  is  a  sec- 
tion which  puzzles  many  of  us.  I  wonder 
whether  the  Senator  from  Michigan  or 
the  Senator  from  North  Dakota  would 
amplify  it.  Let  us  suppose  that  some  per- 
son is  very  fond  of  Franco  and  should 
propose  a  constitutional  amendment  to 
give  Franco  some  interest  in  the  opera- 
tion of  the  Government  of  the  United 
States.  Would  that  be  a  violation  of  the 
section? 

Mr.  FERGUSON.  Of  course,  the  im- 
agination can  run  rampant.  If  anyone 
wants  to  establish  in  the  United  States 
Franco's  form  of  government,  I  think  we 
should  have  a  law  prohibiting  it.  That  is 
the  purpose  of  this  bill. 

Mr.  KEFAUVER.  I  was  thinking 
about  the  constitutional  aspects  of  the 
question.  I  had  always  assximed  that 
anyone  had  a  right  to  propose  any  kind 
of  constitutional  amendment  he  wanted 
to.  to  change  the  Constitution  in  any  re- 
spect. 

Mr.  FERGUSON.  Yes;  but  that  would 
not  be  a  conspiracy  to  commit  an  act 
which  would  substantially  aid  in  the  es- 
tablishment of  a  totalitarian  government 
as  defined  in  the  bill. 

Mr.  KEFAUVER.  Let  us  assume  a 
one-party  government  which  does  net 
permit  the  existence  of  another  party. 
I  suppose  Franco's  government  would 
meet  that  definition.  There  might  be 
such  a  situation  in  Mexico.  There  might 
be.  in  the  future,  such  a  situation  in 
Canada.  But  the  point  is  not  whether 
anyone  should  pennit  that,  for,  of  course, 
he  should  not.  No  thinking  citizen,  I 
am  sure,  would  do  it;  but,  under  the 
Constitution,  I  had  always  thought  that 
anyone  had  a  right  to  propose  a  consti- 
tutional amendment  to  strike  out.  for 
instance,  section  I  of  the  Constitution,  or 
to  propose  a  change  in  the  term  of  the 
Presidency 

Mr.  FERGUSON.  That  would  not 
come  within  the  section  of  the  bill  to 
which  the  Senator  refers. 

Mr.  KEFAUVER.  Suppose  Canada 
had  a  one- party  system  of  government, 
under  a  prime  minister  who  would 
tolerate  no  other  party,  and  suppose 
It  were  proposeu  that  the  United 
States 

The  PRESIDTNG  OFFICER.  The 
Chair  invites  attention  to  the  fact  that 
the  Senator  from  New  York  has  the 
floor. 

Mr.  KEFAUVER.  Mr.  President,  will 
the  Senator  from  New  York  yield  for  a 
question? 

Mr.  LEHMAN.     I  yield. 


Mr.  KEFAUVER.     Does  the  Senator 

from  New  York  think  it  is  a  possibility 
that  someone  might  propose  a  constitu- 
tional amendment  and  find  himself  nm- 
ning  afoul  of  this  section  of  the  bill? 

Mr.  LEHMAN.  I  think  so.  just  as  I 
think  would  be  the  case  with  ansrthing 
which  the  Board  felt  was  not  sufficiently 
within  its  political  philosophy. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  yield? 

Mr.  LEHMAN.     I  yield 

Mr.  DOUGLAS.  Has  the  Senator  from 
New  York  heard  of  the  claim  that  if  we 
were  to  establish  a  Brannan  farm  plan 
or  adopt  compulsory  health  insurance  we 
would  be  ccntributing  to  a  totalitarian 
dictatorship?       r 

Mr.  LEHMAN.  It  might  be  so  con- 
strued, as  I  pointed  out  in  my  speech. 

Mr.  DOUGLAS.  As  the  Senator  from 
New  York  knows,  the  Senator  from  Illi- 
nois happens  to  be  opposed  to  l»th  the 
Brannan  plan  and  compulsory  health  in- 
surance as  it  has  been  advocated.  But 
those  proposals  have  been  described  as 
steps  toward  a  totalitarian  dictatorship. 
Suppose  there  were  on  the  Subversives 
Control  Activities  Board  men  who  be- 
lieved that  advocacy  of  the  Brannan  plan 
or  of  compulsory  health  insurance  were 
an  act  which  would  contribute  to  the 
establishment  of  a  totahtarian  dictator- 
ship, then,  even  though  the  persons  ad- 
vocating it  were  completely  innocent  of 
any  design  to  establish  a  totalitarian  dic- 
tatorship, their  political  opponents 
might  say  that  their  acts  contributed 
substantially  toward  that  end,  and  they 
might  be  punished.    Is  not  that  correct? 

Mr.  LEHMAN.  I  would  say  they  not 
only  might  be  so  accused,  tmt  they  have 
been  so  accused  frequently. 

Mr.  President.  I  yield  the  floor. 

Mr.  MUNDT.  Mr.  President,  on  be- 
half of  myself,  the  Senator  from  Michi- 
gan (Mr.  FracTTsoH],  and  the  Senator 
from  South  Carolina  [Mr.  JohkstohI,  I 
submit  to  Senate  bill  4037  an  amendment 
which  I  ask  to  have  printed  and  lie  on 
the  table.  The  ptirpose  of  the  amend- 
ment is  to  bring  the  language  of  Senate 
bill  4037  into  complete  conformity  with 
the  language  of  Senate  bill  2311,  the  so- 
called  Mundt-Ferguson-Johnston  bill. 

This  amendment  is  in  conformity  with 
the  agieement  which  has  been  reached 
on  the  floor  of  the  Senate,  and  the 
amendment  is  beixig  offered  in  order 
that  the  Senate  may  have  clearly  before 
it  the  language  of  our  proposal,  before 
any  other  amendments  are  made. 

The  PRESIDING  OFFICER.  The 
amendment  wiU  be  received,  printed, 
and  lie  on  the  table. 

IdSSAGES    FROM    THE    PRESIDKNT— AP- 
PROVAL OP  BILLS 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senate  by  BIr.  Miller,  one 
of  his  secretaries,  and  he  announced  that 
the  President  had  approred  and  signed 
the  following  acts: 

On  September  1,  IBSO: 
8.  3423.  An  act  to  amend  section  7  of  the 
act  ot  February  27,  1935  (43  Stat.  1008),  re- 
lating to  tbe  Osage  Indians  ot  Oklaboma. 
On  September  S.  1950: 
8. 1140.  An  act  to  authoriae  credits  to  cer- 
tain public  agencies  in  tbe  IJnlted  States  for 
coat  ot  conatruction  and  o|^atloa  and  nuLin- 


tenanoe  of  flood  imitoetlvc  levee  syateoM 
along  or  adjacent  to  tbe  lower  Colonulo  River 
in  Arizona,  California,  and  IiO>wer  California. 
Mexico. 

On  September  5.  19S0: 

S.  2901.  An  act  to  repeal  tlie  prohibition 
against  the  filling  of  a  vacancy  in  the  offlca 
of  district  judge  for  tbe  district  of  Delavare; 
and 

8. 305B.  An  act  for  the  rtilef  of  John  J. 
Sebenick. 

THE  tJNUSUAL  SIOKIFICAlfCB  OP  THE 
OBSERVANCK  OP  LABOR  DAT 

Mr.  McKELLAR.  Mr.  Pre^dent.  I 
shall  detain  the  Senate  (xily  a  few  mo- 
ments. I  am  not  sure,  but  I  believe  thia 
is  about  the  third  speech  I  have  made 
at  this  session  of  Congress,  and  it  will 
take  approximately  IS  or  18  minutes. 
It  is  on  a  different  subject  entirely  from 
the  bill  under  discussion.  I  shall  not 
disCTLss  the  pending  bilL  My  speech 
should  have  beoi  made  yesterday.  Mr. 
President,  but  the  Senate  was  not  in  ses- 
sion yesterday,  so  I  shall  make  it  today. 
It  was  prepared  previously,  and  I  am 
making  it  as  of  yesterday. 

The  observance  (tf  Labor  Day  this  year 
is  of  unusual  significance.  These  past 
50  years  have  been  of  particular  impor- 
tance to  the  working  peos»le  of  Amoica. 
for  they  have  seen  tremendous  progress 
made  in  tbe  recognition  of  the  rights  of 
labor  and  of  tbe  inuwrtance  of  labor's 
contribution  in  making  this  tbe  greatest 
country  in  tbe  world. 

These  50  years  have  seen  tbe  United 
States  engaged  in  two  great  woiid  wars. 
and  each  time  tbe  productive  power  of 
the  American  free-latwr  system  has 
proved  decisive  in  tbe  military  struggle. 
This  half -century  has  also  seen  tbe  se- 
verest economic  deivession  in  our  his- 
tory, and  I  know  labor  well  remembers 
those  days  when  factories  were  standing 
idle  and  willing  hands  were  unable  to 
find  work.  Tbe  last  few  years  since 
World  War  n  have  seen  all  productive 
records  broken  by  tbe  stupendous  q\ian- 
tity  of  goods  and  ivoducts  which  have 
poured  from  our  factories  and  farms, 
once  again  demonstrating  the  vast  pro- 
ductive capacity  of  our  industrial  and 
agricultural  facilities.  Today,  as  we 
begin  girding  our  strength  anew  to  with- 
stand the  onslaughts  against  freedom 
by  godless  and  brutal  communism,  we 
should  thank  God  with  all  our  bearu 
and  souls  for  tbe  fertility  of  our  pro- 
ductive resources,  for  tbe  ability  and 
skill  of  workers  in  all  types  of  enter- 
prise, for  tbe  himan  labor  which  will 
contribute  so  much  to  keeping  our  Na- 
tion strong  and  free. 

Labor  Day,  1950.  finds  such  recogni- 
tion given  to  the  legitimate  role  of 
American  labor  in  our  economir  and 
political  life  that  it  is  easy  to  forget  that 
it  has  not  always  been  so.  Tbe  well- 
deserved  status  of  labor  has  been 
achieved  throughout  these  50  years  only 
by  dint  of  gradual  and  persistent  diorts. 
Possibly  the  most  Important  aspect  of 
this  struggle  has  been  in  tbe  field  of 
Federal  legislation.  During  most  ot 
these  50  years  I  have  representea  tbe 
great  State  of  Tennessee  in  tbe  HaBs  of 
Coi^ress. 

During  tbe  almost  40  years  I  have  bem 
a  legislator  in  Washington.  I  have  tried 
to  be  independent  in  thought  and  in  ac- 
tion, voting  as  my  conscience  dictated. 


14200 


CONGRESSIONAL  RECORD— SENATE 


September  5 


^ 


1''.^ 


m 


- 1 


I  have  supported  all  humanitarian 
measures  whenever  I  have  considered 
that  they  were  in  the  best  interest  of 
the  country  as  a  whole.  I  consistently 
supported  both  Presidents  Wilson  and 
Roosevelt  in  the  conduct  of  the  great 
wars,  havp  no  less  consistently  supported 
the  Democratic  Party's  domestic  policies. 
and  have  consistently  supported  Presi- 
dent Truman.  I  have  been  a  loyal  friend 
of  labor  and  have  sponsored  and  voted 
for  many  measures  in  the  interest  of  the 
working  classes.  I  have  tried  to  keep 
step  with  the  march  of  progress.  I  have 
sought  to  walk  without  losing  sight  of 
the  stars,  but  making  sure  my  feet  were 
on  solid  ground.  I  have  tried  to  be  a 
practical  idealist.  How  far  I  have  failed. 
I  cannot  say.  Perhaps  I  have  failed  far 
too  greatly.  However.  I  have  tried 
honestly  and  earnestly. 

I  take  a  pardonable  pride  in  my  sup- 
port of  legislation  for  the  benefit  of 
working  classes,  and  Labor  Day  would 
seem  to  afford  an  appropriate  time  to 
review  this  record  briefly,  for  I  think 
Senators  will  agree  as  we  go  along  that  a 
survey  of  legislation  I  have  supported  in 
Congress  is  also  a  rather  accurate  survey 
of  the  progress  that  labor  has  made 
during  that  time. 

To  many  of  today's  youuger  citizens. 
the  Clayton  Act  of  1914  is  only  a  statute 
which  is  briefly  noted  in  courses  on 
American  history  or  economics.  Judi- 
cial decision  later  stripped  it  of  its  effec- 
tiveness as  regards  labor,  but  I  can  still 
recall  the  thrill  with  which  it  was  hailed 
as  "labor's  Magna  Carta"  with  its 
declaration  that  "The  labor  of  human 
beings  is  not  a  conunodity  or  article  of 
commerce."  Today  I  am  still  proud  of 
the  vote  I  cast  as  a  Congressman  in 
1914  in  favor  of  the  Clayton  Act. 

Those  were  the  days.  also,  when  the 
Federal  Government  began  to  take  an 
interest  in  wages  and  working  hours  of 
women  and  in  the  abolition  of  oppres- 
sive child  labor.  In  1912  I  voted  to 
establish  in  the  then  Department  of 
Commerce  and  Labor  a  Children's 
Bureau.  In  1914  I  voted  for  a  bill  to 
regulate  the  working  hours  and  safe- 
guard the  health  of  women  in  the  Dis- 
trict of  Columbia.  In  1915  I  voted  for  a 
bill  to  prohibit  Interstate  commerce  In 
the  products  of  child  labor.  In  1918  I 
voted  for  a  minimum  wage  bill  for 
women  and  minors  of  the  District  of 
Coliimbia.  These  pioneer  laws  helped 
lay  the  groundwork  for  the  later  enact- 
ment of  broader  and  more  protective 
laws. 

In  1916  the  good  people  of  Tennessee 
elected  me  to  the  United  States  Senate, 
and  since  that  time — for  34  years — I 
have  supported  in  this  body  the  cause 
of  working  people.  Possibly  the  length 
of  that  service  will  be  realized  more  fully 
when  I  say — and  I  am  sure  Senators 
will  pardon  my  pride — that  today  I  am 
the  only  Member  of  the  United  States 
Strnate  who  voted  for  the  nineteenth 
amendment,  giving  women  the  right  to 
\ote.  I  might  add  In  passing,  as  a  his- 
torical note,  that  Tennessee  was  the 
thirty-sixth  State  to  ratify  that  amend- 
ment, thus  making  It  a  part  of  our  Con- 
stitution. At  the  request  of  President 
Wilson  I  Interrupted  a  vacation  in  San 
Francisco  to  return  to  Nashville,  my 


State  capital,  where  the  legislature  was 
in  session  for  the  purpose  of  voting  on 
the  woman-suffrage  amendment.  At 
Presidents  Wilsons  request  I  aided  those 
who  favored  giving  women  the  right  to 
vote.  I  worked  faithfully  to  get  the  leg- 
islature to  approve  the  amendment,  and 
after  one  of  the  most  vigorous  fighis  I 
have  ever  had  in  my  life — and  I  have 
had  a  number  of  vigorous  fights  during 
my  time — we  won  by  the  closest  kind  of 
vote,  on  August  18.  1920.  As  I  now  re- 
call, it  was  by  a  margin  of  only  one  vote, 
but  Tennessee  was  the  last  of  the  two- 
thirds  majority  required  and  the  amend- 
ment became  part  of  the  Constitution 
on  August  26.  1920. 

By  1924  the  previous  attempts  of  Con- 
gress to  legislate  in  the  field  of  child 
labor  had  been  declared  by  the  courts 
to  be  unconstitutional,  and  in  that  year, 
therefore,  a  proposed  amendment  to  the 
Constitution  was  enacted  which  would 
have  given  to  the  Congress  the  power 
it  had  been  denied.  As  a  Member  of  the 
Senate,  I  voted  in  favor  of  this  amend- 
ment, which  was  never  ratified,  however, 
by  the  required  36  States. 

By  1926  it  had  been  demonstrated  that 
the  Railway  Labor  Board  established  by 
an  act  of  1920  was  inadequate  to  handle 
labor  disputes  in  the  railroad  industry. 
In  that  year  I  voted  for  the  Railway 
Labor  Act.  which  set  up  new  processes 
and  machinery,  including  the  National 
Mediation  Board,  for  the  settlement  of 
such  disputes. 

I  know  I  do  not  have  to  review  for  my 
colleagues  labor's  long  fight  to  free  itself 
from  the  abusive  use  of  injunctions  in 
labor  disputes.  This  struggle  finally 
met  with  success  when  Congi-ess,  in  1932. 
passed  the  Norris-LaGuardia  Act.  which 
prohibited  Federal  courts  from  granting 
injunctions  against  strikes,  and  outlawed 
the  infamous  yellow-dog  contracts.  I 
am  proud  to  have  been  a  supporter  of 
that  legislation  in  the  Senate. 

Think  back  with  me  to  the  days  of 
1933  when  the  Democratic  administra- 
tion took  office,  confronted  with  a  ter- 
rible economic  and  human  emergency. 
Widespread  destitution  and  untold  hard- 
ship had  been  created  by  unemploy- 
ment, and  accentuated  by  drought.  It 
was  characteristic  of  the  humanitarian 
nature  of  the  new  administration  that 
one  of  the  early  bills  was  a  Federal  emer- 
gency relief  act.  for  which  I  cast  an  en- 
thusiastic vote  of  approval. 

It  was  also  in  1933  that  the  first  leg- 
islative recognition  was  given  to  the 
right  of  labor  to  bargain  collectively. 
This  was  in  the  famous  section  7-A  of  the 
National  Industrial  Recovery  Act.  for 
which  I  voted  in  the  Senate. 

In  1935.  however,  the  Supreme  Court 
declared  th?  NRA  unconstitutional. 
The  Democratic  Party  lost  no  time  in  en- 
acting new  legislation  to  protect  labor's 
right  to  organize  and  bargain  collective- 
ly. In  that  year  I  voted  for  the  Na- 
tional Labor  Relations  Act.  which  de- 
fined certain  unfair  labor  practices,  and 
established  the  National  Labor  Relations 
Board.  It  was  under  the  aegis  of  this 
law  that  labor  made  its  tremendous  or- 
ganizational strides  of  the  late  1930's. 

It  was  in  1935.  also,  that  I  voted  for 
the  Social  Security  Act.  As  you  know, 
and  when  I  say  "as  you  know, "  my  col- 


leagues will  understand  that  7  had  in- 
tended to  address  the  laboring  people 
themselves;  but  I  was  unable  to  do  so 
because  of  work  on  the  appropriation 
bill.  As  all  my  colleagues  know,  this  law 
established  old-age  and  unemployment- 
insurance  systems.  Someone  might  say 
that  I  was  getting  along  to  the  time  of 
life  when  I  might  need  it,  but  that  was 
not  my  view  at  the  time.  The  law  pro- 
vided for  annual  Federal  grants  to  States 
to  care  for  their  needy  aged  and  blind, 
and  dependent  children.  I  consider  as 
one  of  my  most  worthwhile  votes  the  one 
I  cast  for  this  very  farsighted  piece  of 
legislation,  which  stands  as  a  monument 
on  the  road  toward  economic  security 
for  American  workers. 

Working  classes,  no  less  than  other 
Americans,  have  always  aspired  to  clean 
and  decent  homes  in  which  to  live  and 
rear  their  families.  It  was  to  assist 
the  realization  of  these  aspirations  that 
Congress  pass;ed  the  Housing  Act  of  1937 
to  provide  financial  assistance  to  States 
and  cities  for  the  elimina'^^ion  of  unsafe 
and  unsanitary  housing  conditions,  to 
eradicate  slums,  and  to  provide  decent, 
safe  and  sanitary  dwellings  for  famihes 
of  low  income.  I  voted  lor  this  legis- 
lation in  1937.  and  I  have  since  sup- 
ported amendments  extending  and  lib- 
eralizing the  law. 

Who  can  forget  President  Roosevelt's 
dramatic  declaration  in  19:>7:  "I  see  one- 
third  of  a  Nation  ill  housed,  ill  clad,  and 
ill  nourished"?  In  response  to  this  ap- 
peal for  legislation  to  benefit  the  lowest- 
paid  workers.  Congress  passed  the  Fair 
Labor  Standards  Act  of  1938.  and  one 
of  labor's  fondest  dreams  was  realized. 
The  act.  for  which  I  voted  in  the  Sen- 
ate, provided  for  quickl:*  attaining  a 
minimum  wage  of  40  cents  an  hour  and 
a  work  v;eek  of  40  hours,  with  time  and 
one-half  for  all  hours  worked  over  40, 
and  also  regulated  the  employment  of 
children.  Today  few  will  Jeny  that  this 
act  has  been  of  tremendous  benefit  in 
raising  the  standard  of  living  of  mil- 
lions of  workers  throughout  the  coun- 
try-. 

I  voted  for  the  Taft-Hartley  Act  in 
1947.  Some  who  know  my  record  may 
be  surprised  when  I  state  that  that  was 
done  by  me.  I  stated  at  the  time,  how- 
ever, that  I  had  my  doubts  as  to  whether 
it  would  solve  the  problems  with  which 
we  were  then  faced  and  that  if  my  fears 
were  justified  I  would  be  he  first  to  try 
to  get  it  changed.  When  it  became  ap- 
parent that  the  Taft-Har'ley  Act  would, 
in  practice,  operate  unfa  rly  to  restrict 
labor  in  the  exercise  of  its  legitimate 
rights.  I  supported  the  el  forts  of  Presi- 
dent Truman  to  repeal  t^e  law.  I  shall 
continue  in  my  efforts  "t(>  place  on  the 
statute  books  a  workable  law  that  will 
be  fair  to  both  labor  and  management. 
In  1949,  also,  I  supportt-d  the  increase 
in  the  minimum  wage  under  the  Fair 
Labor  Standards  Act  from  40  cents  an 
hour  to  75  cents  an  hour 

During  the  current  session  of  Con- 
gress, I  have  voted  in  fnvor  of  a  tem- 
porary extension  of  rent  control.  I 
voted  in  favor  of  a  middlr- income  hous- 
ing bill,  which  would  have  made  mod- 
erate-cost homes  availabl?  to  wage  earn- 
ers and  others  not  eligible  for  the  lowest- 
cost  public  housing.     I  have  voted  in 
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favor  of  expanding  the  social -security 
system  and  increasing  the  benefits  pay- 
able under  that  system. 

In  1941  I  stated  on  the  floor  of  the 
Senate  of  the  United  States,  and  I  state 
again  today: 

I  have  uxuformly  supported  the  cause  of 
lator  ever  since  I  have  been  In  public  lile, 
not  only  ever  since  I  have  been  in  this  body, 
but  during  all  of  my  service  In  the  other 
body  as  well.  Diirlng  all  that  time  I  have 
felt  that  the  laboring  man  did  not  receive 
a  fair  show  at  the  hands  of  the  Gcvemment. 
and  I  have  done  all  I  coiild  to  ameliorate 
the  conditions  of  the  laborLng  man  and  to 
try  to  help  him  In  his  honest  striving  for 
better  working  conditions,  better  pay.  and 
for  a  better  life  generally.  I  have  admired 
his  efforts  to  attain  higher,  nobler,  and  bet- 
ter things.  My  whole  record  in  Congress 
shows  the  truth  of  this  statement. 

Today  as  labor  surveys  the  gains  and 
strides  of  the  past  50  years  it  can  well  be 
proud  of  the  contributions  it  has  made 
to  the  progress  of  our  country  and  the 
preservation  of  our  freedom.  It  is  be- 
cause of  this  contribution  that  I  have 
been  glad  and  proud  to  help  the  working 
classes  attain  a  greater  share  and  enjoy- 
ment of  the  good  things  of  life  which 
their  labor  makes  possible  for  others. 

I  am  proud,  too,  Mr.  President,  that 
American  labor  has  sought  not  only  to 
improve  its  position  within  the  frame- 
work of  our  democratic  and  free  enter- 
prise S3^tem,  but  to  improve  the  condi- 
tion of  all  our  citizens  as  well 

I  pause  long  enough  to  ask:  Who  is 
there  who  does  not  know  that  not  only 
has  the  condition  of  labor  itself  improved 
during  the  past  40  years,  but  the  condi- 
tion of  capital  has  improved,  the  con- 
dition of  the  middleman,  so-called,  and. 
Indeed,  the  condition  of  every  segment 
of  our  citizenship  has  improved.  We  are 
better  off  today  than  we  have  ever  been 
before.  We  are  better  off  in  respect  to 
finance,  better  off  in  the  way  of  economic 
progress,  better  off  all  along  the  line  than 
we  have  ever  been  before. 

A  man  wrote  me  a  letter  from  Nash- 
ville which  I  received  today  in  which  he 
told  me  what  incapable  leaders  we  had. 
He  abused  our  leaders.  In  reply  I  asked 
him  the  question:  "Can  you  mention  a 
time  in  our  history — and  I  want  you  to 
go  to  our  history  and  find  such  a  time,  if 
ever  there  was — can  you  mention  a  time 
in  our  hlstx)ry  when  this  country  was  bet- 
ter off  than  it  is  right  now,  this  day?  ' 

Mr.  President,  we  are  better  off  today 
than  we  have  ever  been  in  our  history. 
Management  is  better  off.  Labor  is  bet- 
ter off.  All  classes  of  our  citizens,  even 
politicians  are  better  off.  We  are  all 
better  off.  I  am  proud  of  tliat  fact. 
Much  of  that  improvement  has  come 
about  as  the  result  of  the  work  of  labor 
and  as  a  result  of  the  earnest  action  on 
the  part  of  Congress  to  help  labor  along 
with  all  other  segments  of  American 
society. 

Mr.  President.  I  interpolate  that  I 
voted  in  favor  of  extending  the  social- 
security  system  and  increasing  the  ben- 
efits payable  under  that  system. 

Mr.  President,  as  I  previously  stated. 
I  am  proud  that  American  labor  has 
sought  to  improve  it.s  position  within  the 
framework  of  our  democratic  and  free- 
enterprise  system.  It  has  not  yielded  to 
the  false  promises  of  alien  and  un-Amer- 


ican philofiophies.  The  recent  and  suc- 
cessful efforts  of  labor  to  purge  Itself  of 
subversive  influences  have  been  a  heart- 
ening demonstration  of  that  fact. 

I  want  to  urge  laboring  men  in  our  en- 
tire country  to  fight  communism  with  all 
their  heart  and  soul  and  to  fight  any  sub- 
versive effort  from  whatever  source  it 
comes  to  destroy  or  to  injure  the  Govern- 
ment of  the  United  States,  which,  in  my 
Judgment,  is  the  greatest  government 
ever  instituted  by  man. 

As  the  coimtry  faces  the  perils  and 
difficulties  which  lie  ahead.  I  have  an 
unbounded  faith  that  the  American 
workingman  is  as  patriotic  and  has  as 
deep  a  love  of  this  wonderful  country  as 
has  anj-  other  citizen.  I  have  an  im- 
bounded  faith  in  his  capacity  to  work 
to  save  our  country  at  such  a  time.  In 
the  fullness  of  this  faith.  I  am  happy  to 
add  my  voice  on  this  Labor  Day  1950,  to 
that  of  others  across  the  Nation  in  pay- 
ing tribute  to  the  American  laboring 
man. 

Finally.  I  want  to  say  that  I  am  and 
have  been,  all  my  life,  a  great  believer 
in  work.  I  have  been  a  worker  all  my 
life.  I  started  to  work  when  I  was  much 
younger  than  one  of  the  page  boys  be- 
fore me.  I  worked  in  the  field:  hoed, 
plowed,  picked  cotton,  did  every  manner 
of  work  that  a  boy  does  on  a  farm.  I 
have  the  greatest  admiration  for  the 
worker,  for  the  man  who  really  works 
with  his  hands.  Incidentally,  I  have 
a  great  deal  of  admiration  also  for  the 
man  who  works  with  his  brain.  For 
the  worker  I  have  unbounded  admira- 
tion. I  believe  it  was  intended  by  Al- 
mighty God  that  everyone  should  work. 
I  have  no  sympathy  whatever  for  loafers 
or  those  who  will  not  work. 

I  believe  also  in  the  dignity  of  labor. 
In  past  ages  the  laboring  man  had  not 
been  recognized  by  law  as  he  should 
have  been.  I  am  glad  to  say  that  since  I 
have  been  in  the  Congress  of  the  United 
States,  whenever  it  was  possible  for  me 
to  vote  for  bills  aiding  labor  I  have  al- 
ways done  so.  Sometimes,  of  course,  I 
have  erred,  but  for  the  most  part  I  think 
what  I  have  done  has  been  right.  I 
have  acted  for  the  right,  or  at  least  have 
worked  towau-d  accomplishing  the  right 
thing. 

That.  Mr.  President,  is  the  record  I 
intended  to  give  to  the  laboring  men  and 
women  on  Labor  Day. 

I  have  served  in  the  two  Houses  of 
Congress  for  nearly  40  years.  That  is 
a  great  length  of  time.  Great  strides 
have  been  made  in  all  lines  of  endeavor 
during  that  period.  I  am  proud  of  the 
forward  strides  made  by  the  Senate,  by 
the  House  of  Representatives,  and  by  all 
classes  of  the  people  of  our  country. 

There  can  be  no  questicn  that  the  laws 
passed  for  the  betterment  of  labor  have 
also  worked  for  the  betterment  of  man- 
agement. This  is  especially  true  in 
America. 

We  have  perhaps  made  greater  strides 
In  bringing  labor  and  management  clos- 
er together  than  has  any  other  nation. 
These  years  have  proved  the  justice  and 
the  wisdom  of  the  acts  of  Congress  to 
bring  about  a  better  relationship,  a  more 
successful  relationship,  between  capital 
and  labor.  There  is  much  to  be  done 
yet.    I  have  no  doubt  that  succeeding 


Coa«resses  will  bring  It  about,  and  that 
the  resxilts  will  be  better  for  all  mankind 
in  America.  I  am  proud  that  I  live  in 
a  naticm  that  honors  and  respects  the 
work  of  its  laboring  man  and  the  woiIe  of 
all  our  citizens.  I  profoundly  believe  In 
work. 

JOeiAH  W.  BAILET— LVrTEB  FROM  JAMIS 
H.  POU  BAUXr 

Mr.  BREWSTER.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  RccoiD  a  letter,  which  I  have  received 
today,  entirely  unsolicited,  from  James 
H.  Pou  Bailey,  the  son  of  the  late  Josiah 
W.  Bailey,  bearing  on  certain  matters 
which  have  recently  been  under  discus- 
sion in  the  Senate. 

There  being  no  objection,  the  letter 
was  ordered  to  be  printed  in  the  Ricots. 
as  follows: 

IUI.CICB.  V.  C.  September  t,  1950. 
The  Honorable  Owiw  Batws-m. 

United  States  Senior  from  Mmtne. 
Senate  Office  Building, 

WathiTtgton.  D.  C. 

'DsjkM.  SxKAToa  BsEwsTxa;  By  way  of  Intro- 
duction, I  am  the  son  of  the  late  Josiah  W. 
Bailey.  Senator  from  North  Carolina. 

I  want  first  to  say  that  I  and  all  of  my 
family  deeply  appreciate  the  fine  remarks 
which  you  made  about  o\u  fathtf  which  wer* 
quoted  in  the  papers  recently.  For  what- 
ever use  you  may  we  fit  to  make  of  It.  I 
submit  the  foUcwlng  information: 

First,  during  my  father's  entire  stay  In 
Washington,  be  never  lived  at  any  time  on 
Que  Street; 

Second,  excep*.  for  an  apartment  'n  the 
Mayflower  Hotel  during  the  early  part  of  his 
tenure  in  the  Senate,  he  never  occupied  an 
apartment  In  the  city  of  Washington; 

Third,  during  the  polod  of  discission  in 
the  present  wire-tapping  Investigation,  hs 
lived  at  2333  Massachusetts  Avenue  NW., 
which  is  a  private  home; 

Fourth,  neither  I  nor  my  mother  were  ever 
told  by  my  father  that  he  suspected  bis 
telephone  wires  were  tapped  in  any  way; 

Fifth.  I  was  and  am  very  familiar  with  all 
of  my  father's  work  during  1M6  and  con- 
sulted with  him  almost  dally  about  matters 
that  he  was  considering  in  the  Senate. 
There  was  never  any  intimation  In  any  ot 
those  discussions,  that  he  had  any  reason 
to  believe  that  any  person  was  attcn^ttng 
to  tap  his  telephone; 

Birth,  neither  I  nor  my  mother  ever  heard 
my  father  refer  to  Abner  L«ppln  by  name 
and  it  is  my  personal  belief  that  he  did  not 
know  him.  I  do  not  believe  that  my  father 
made  the  comment  attributed  by  Mr.  Lappln 
to  him. 

You  may  use  the  Information  contained 
herein  in  any  way  you  see  fit  and  may  re- 
lease the  same  for  publication  If  you  desire. 
Very  truly  yours. 

Jamss  H.  Pou  Bahxt. 


CNITKU  STATES  POLICY  IN  THE  FAB 
EAST— ADMISSION  OF  COMMtTNIBT 
CHINA  TO  UXITKD  NATIONS 

Mr.     KNOWLAND.     Mr.     President. 

ovents  in  the  Far  East  are  moving  toward 
a  crisis  which  will  have  a  far-reaching 
effect  upon  the  ultimate  peace  of  the 
world,  the  freedom  of  the  people  of  China 
and  the  security  of  the  United  States  of 
America. 

In  his  speech  of  last  Friday  night 
President  Truman  pointed  out  that  in- 
ternational communism  was  aggressive 
in  character  and  was  threatening  fz«e 
men  everywhere. 

Everything  he  said  about  ttie  Sovtet 
Union  and  its  satellites  and  the  menace 
they   are  to   the  lav-abiding   nations 
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could  have  been  said  with  equal  force 
about  the  Communist  regime  of  Mao 
Tse-tung  in  China. 

But  his  advisers  in  the  State  Depart- 
ment after  following  for  5  years  a  bank- 
rupt policy  that  has  led  to  the  debacle 
we  now  face,  ignore  the  documented 
facts  of  Mao's  firm  alUance  with  SUlin 
and  his  strong  support  of  the  Commu- 
nist North  Korean  aggres:or. 

Coming  after  5  years  of  attempting  to 
paint  Chinese  Communists  as  agrarian 
liberals  and  later  to  force  the  Commu- 
nists into  a  coalition  with  the  Govern- 
ment of  the  Republic  of  China,  the  State 
Department  now  comes  up  with  the  novel 
theory  that  the  Soviet  Union  does  not 
really  want  Red  China  seated,  and.  be- 
sides Mao  Tse-tung  may  become  an 
Asiatic  Tito.  Though  this  slightly  dead 
fish  or  red  herring  has  been  peddled  far 
and  wide  by  the  appeasers  at  Lake  Suc- 
cess and  Washington,  it  has  not  had 
widespread  acceptance  in  Congress  or 
throughout  the  Nation. 

I  do  not  desire  to  encumber  this  record. 
For  these  who  want  the  documentary 
facts.  I  call  attention  to  the  following: 
1 1 »  Theses  and  resolutions  of  the  Sixth 
World  Congress  of  the  Communist  In- 
ternational. This  is  a  basic  document 
on  Communist  far-eastern  policy  which 
will  be  found  on  page  4809  of  the  Con- 
gressional Recosd  of  April  5.  1950;  <2> 
constitution  of  the  Chinese  Communist 
Party,  adopted  by  the  Seventh  National 
Party  Congress.  Yenan.  June  U.  1949. 
which  will  be  found  on  page  4822  of  the 
CoHCHEssioNAL  RECORD  of  April  5.  1950! 
(3>  the  far-eastern  policy  debate  in  the 
Senate  on  January  5.  1950.  pages  79  to 
106. 

So  that  those  who  deal  in  facts,  not  in 
fantasies,  may  know  the  truth.  I  ask  that 
the  followmg  documents  be  printed  at 
the  end  of  my  remarks:  (1)  Memoran- 
dum—United States  policy  in  the  Far 
East— supplied  by  Owen  Lattimore  in  re- 
sponse to  the  August  18.  1949.  request  of 
Mr.  Philip  C.  Jessup.  of  the  State  Depart- 
ment: '2)  radio  broadcast  of  December 
27.  1949.  by  Yurev.  over  the  Moscow 
Soviet  Home  Service,  entitled  "Stalin 
Foresaw.  Designed  China  Victory;"  (3» 
speech  of  the  new  Chinese  Communist 
ambassador  upon  presentation  of  his 
credentials  on  August  13.  1950,  to  the 
North  Korean  Communist  government; 
<4)  letter  to  President  Truman,  dated 
May  2.  1950.  opposing  recognition  of  Chi- 
nese Communist  regime  or  their  seating 
in  the  United  Nations,  signed  by  35  Mem- 
bers of  the  United  States  Senate. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 
(See  exhibits  1.  2.  3.  and  4.> 
Mr.  KNOWLAND.  In  an  article  which 
appeared  in  the  Washington  Star  of  Sat- 
urday. September  2.  Mr.  Ernie  Hill, 
foreign  correspondent  of  the  Star  and 
the  Chicago  Dailj  Ncw^.  had  this  to  say: 

The  United  Stttteg  Is  neRotlatlug  with 
Communut  China  through  Secretary  Gen- 
eral Trygvle  Lie  of  the  United  Nations  to 
bead  off  spread  of  the  war  In  A»U.    •     •    • 

India.  It  la  stated  authorltutively.  Is 
promlslHK  Mai)  that  every  effort  will  be  made 
to  seat  his  representative  In  the  United  Na- 
tions General  A&.!>eiubly  daring  Septem- 
ber.    •     •     • 


The  United  States  Is  giving  assurances  that 
It  wUl  not  veto  the  seating  of  Chinese  Com- 
munists or  oppose  the  change  too  vigorously. 

Bdr.  Ue  Is  negotiating  with  Chou-En-lal 
on  the  basis  of  a  request  made  to  him  by 
American  delegate  Warren  R.  Austin,  Thurs- 

<*^y- 

His  emphasis  (President  Truman's)  on 
American  faith  In  the  United  Nations  Is  con- 
sidered a  promise  that  the  United  States  will 
go  along  with  the  United  Nations'  majority 
In  dealing  with  Mao. 

The  Presidents  statement  to  the  effect 
that  the  American  Seventh  Fleet  will  be 
withdrawn  from  Formosan  waters  when  the 
Korean  war  ends  Is  Interpreted  as  a  pledge 
to  allow  China  to  settle  Its  own  Internal 
differences. 

I  ask  that  the  entire  article  be  printed 
at  the  end  of  my  remarks. 

The  PRESIDING  OFFICER.  Without 
objection,  it  is  so  ordered. 

(See  exhibit  5.) 

Mr.  KNOWLAIID.  The  salient  points 
are  the  ones  I  have  outlined.  Hill's  ar- 
ticle is,  in  my  opinion,  an  accurate  report 
of  the  policies  now  being  pursued  and 
regarding  which  I  raised  certain  points 
in  a  speech  on  the  floor  on  August  10. 

The  fact  of  the  matter  is  that  the 
"Munich  mt.Ti"  in  the  State  Department 
and  at  Lake  Success  are  setting  the 
groundwork  of  an  appeasement  of  Mao 
T.se-tung  which  will  make  the  betrayal 
of  the  Czechoslovakian  Republic  to  Hitler 
12  years  ago  fade  into  insignificance. 
■  One  can  always  buy  a  temporary  truce 
by  giving  the  international  blackmailer 
what  he  demands.  However.  Mr.  Presi- 
dent, appeasement  then  as  now  is  but 
surrender  on  the  installment  plan. 

What  is  being  proposed  gives  to  the 
Soviet  Union  and  Mr.  Malik  that  which 
they  have  been  demanding  for  a  long 
time.  It  will  double  the  Communiit  per- 
manent members  on  the  Security  Coun- 
cil, give  us  two  obstructionists  as  rotat- 
ing chairmen  of  the  Security  Council, 
destroy  the  hope  of  40a000.000  people 
of  China  that  they  one  day  may  be  free 
of  the  Communist  tyranny,  remove,  if 
successful,  the  largest  non-Communist 
army  in  Asia  from  tlie  Asiatic  f.aiik  of 
international  communism  prior  to  the 
time  we  know  what  Soviet  moves  in  A.sia, 
the  Middle  East,  or  in  Europe  will  be  in 
the  months  immediately  ahead. 

This  is  being  done  to  save  the  face  of 
the  State  Department,  which  tried  to 
bury  the  Republic  of  China  a  dozen 
times  in  the  last  5  years.  So  far  as 
China  is  concerned  our  State  Depart- 
ment has  been  more  interested  in  sav- 
ing face  than  in  saving  freedom. 

This  policy  we  have  now  adopted  was 
urged  on  Philip  Jessup  by  Owen  Latti- 
more in  response  to  the  formers  re- 
quest of  August  18.  1949.  that  Lattimore 
give  the  State  Department  the  benefit  of 
his  advice  on  the  Far  East. 

Later,  in  the  January  1950  issue  of 
Atlantic  magazine,  pages  21  to  23.  Lat- 
timore enlarged  upon  his  theme  in  the 
following  words: 

For  the  problem  of  the  recognition  of  the 
new  government  of  China,  the  United  Na- 
tions offers  the  ideal  avenue  to  a  solution. 
If.  with  no  pressure  against  China  fn^ni  the 
United  States,  a  majority  of  non-Commu- 
nist countries  in  Europe.  Latin  America  and 
Asia  should  vote  to  seat  new  Chinese  repre- 
sentatives to  the  United  Nations,  the  United 
States  should  not  vote  against  that  verdict. 


Mr.  DOUGLAS.     Mr.  President.  wUl 
the  Senator  yield? 

Mr.  KNOWLAND.    I  shall  be  glad  to 
yieldat  the  end  of  my  remarks.  ^ 

We  have  now  adopted  tiie  Lattimoie- 
Trygve  Lie-Malik  line  of  buying  tempo- 
rary peace  by  the  sacrifice  of  the  stand- 
ing in  international  law  o!  9,000.000  free 
citizens  of  the  Republic  of  China  who 
are  living  on  the  island  piovince  of  Tai- 
wan, otherwise  known  as  Formosa.  This 
is  not  an  unimportant  n  amber  of  free 
people  to  sacrifice.  Mr.  President.  It  is 
a  larger  number  than  populates  either  / 
Australia  or  Greece.  Ths  is  the  effect 
of  what  will  be  done  if  Red  China  be- 
comes the  member  of  the  United  Na- 
tions. When  that  happens,  our  wartime 
ally  and  long-time  fnend.  the  Republic 
of  China,  becomes  nothing  but  a  rebel 
group. 

Even  if  this  great  Republic  of  ours  is 
now  reduced  to  the  state  where  we  join 
with  Great  Britain  and  India  in  per- 
forming a  kowtow  to  Mao  Tse-tung. 
we  need  not  destroy  our  friends,  the 
free  people  of  China,  in  the  process. 

Far  better  that  we  withdraw  the  Sev- 
enth Fleet  tomorrow  and  not  at  the  end 
of  the  Korean  war  when  the  Chinese 
Commimists  will  have  had  the  chance  to 
have  built  up  their  fleet  of  landing  craft, 
air  and  sea  power,  without  hindrance 
under  the  policy  whereby  we  neutralize 
the  area  and  prevent  the  Chinese  Re- 
public from  taking  steps  which  are  es- 
sential to<he  defense  of  her  people. 

With  500.000  soldiers  backed  by  citi- 
zens of  the  Republic  of  China  who  are 
determined  to  remain  outside  the  iron 
curtain  I  am  convinced  that  Formosa 
can  and  will  be  defended  without  the 
Seventh  Fleet.  The  spirit  of  free  China 
on  httle  Kingmen  Island,  less  than  5 
miles  from  the  mainland,  threw  back  the 
Communist  invaders  last  October  in  a 
smashing  victory.  What  General  Hu 
Lien  and  his  courageous  men  did  at 
Kingmen  last  year  Gen.  Sun  Leh-jen  and 
the  soldiers  of  the  Republic  of  China 
will  do  on  Formosa  this  year. 

They  know  their  job  is  a  tough  one. 
There  will  be  fleets  of  Coramunist  junks 
and  landing  craft  by  sea  and  Soviet- 
trained  Chinese  Communist  paratroops 
by  air. 

Despite  this  I  believe  that  the  Republic 
of  China  will  throw  back  the  horde  be- 
cause the  Chinese  in  Taiwan  Province 
have  a  "secret  weapon"  that  the  Com- 
munist forces  do  not  possess.  That  is 
the  determination  of  fre<  men  to  retain 
their  liberty.  The  people  in  Taiwan 
Piovince  have  heard  froni  relatives  and 
friends  on  the  mainland.  They  know 
the  terrible  price  which  to  ;alitarian  com- 
munism demands.  Tne>  are  prepared 
to  die  on  their  feet  as  free  men  rather 
than  to  live  on  their  kne«'s  as  slaves. 

The  Republic  of  Chira.  despite  the 
blows  already  received  and  now  in  pros- 
pect from  nations  which  should  know 
better,  can  defeat  the  Kr-mUns  Chinese 
Red  satellite  forces.  It  ruay  be  too  dif- 
ficult for  thtm  to  defeat  that  invading 
force  and  our  own  Stale  Department  as 
well. 

But  if  not  "sold  down  the  river  into 
slavery."  they  will  hold  Formosa  despit* 
the  fact  that  their  cit;::ens.  like  ourt, 


must  be  "bewitched,  bothered,  and  be- 
wildered" by  a  poUcy  that  imdermines 
our  friends  and  confuses  our  responsible 
military  commanders  as  well  as  the  rank 
and  file  of  our  people. 

The  Chinese  do  have  a  sense  of  humor. 
In  a  grim  sort  of  way  Chiang  Kai-shek 
on  this  last  bastion  of  the  Republic  of 
China  must  read  these  two  1945  citations 
and  turn  from  them  to  the  Acheson- 
Jessup  China  1949  white  paper  and  won- 
der which  documents  represent  the  real 
voice  of  America.  To  refresh  our  short 
memories  I  will  read  the  two  citations  to 
which  I  refer: 

DisTi^'cuisHED  Sehvici  Moai; 

Generalissimo  Chiang  Kai-shek,  com- 
mander in  chief  of  the  military  forces  of  the 
Republic  of  China,  performed  distinguished 
services  from  May  1943  to  September  1943 
by  leading  his  beleaguered  nations  fight 
against  the  onslaught  of  the  Japanese  in- 
vader. Beset  by  seemingly  Insuperable 
handicaps  Imposed  by  sl-ortages  of  aircraft, 
modern  weapons,  and  other  vital  material, 
be  stood  firm,  inspiring  the  Chinese  armies 
to  contain  and  inflict  heavy  casualties  upon 
more  than  a  million  h':;stile  troops  in  the 
vast  reaches  and  forbidding  terrain  of  China. 
Hts  determined  attempts  to  drive  the  enemy 
from  his  native  land  culminated  in  a  power- 
ftii  campaign  which  was  forcing  the  Japa- 
nese back  when  hcstiilties  were  terminated 
by  the  country's  surrender.  Through  his 
courage,  resourcefulness.  statesmanship, 
and  unassailable  conviction  that  eventtial 
victory  would  reward  his  suffering  fellow 
countrymen.  Generalissimo  Chiang  made  a 
contribution  of  major  proportions  to  the 
success  of  the  United  Nations. 

The  second  citation  is  as  follows: 

LrciON  OP  Merit— Decru  or  Cnzxr 
CoMU.\>rocB 
Generalissimo  Chiang  Kai-shek,  com- 
mander in  chief  of  Chinese  military  forces. 
For  extraordinary  fidelity  and  exceptionally 
meritorious  conduct  in  the  performance  of 
outstanding  services  while  in  a  position  of 
the  highest  responsibility  as  generalissimo 
and  supreme  commander  in  chief  of  the  val- 
iant military  forces  of  the  Republic  of  China, 
while  encaged  in  a  great  war.  as  the  cham- 
pion of  liberty  and  freedom  against  one  of 
the  common  enemies  of  the  United  Nations, 
His  noble  and  mspiring  achievements  as  the 
military  leader  of  hts  country  have  culmi- 
nated in  the  unification  of  the  Chinese  people 
thereby  making  possible  their  successful  re- 
sistance of  the  enemy's  onslaught  and  con- 
tributing In  a  high  degree  to  the  ultimate 
freedom  of  the  world  from  the  shackles  of 
Japanese  domination  and  the  fear  of  aggres- 
sion. 

Except  that  he  is  a  great  world  states- 
man and  a  Christian  soldier  whose  Bible 
is  constantly  at  his  side  he  might  have 
despaired  long  ago  when  Alger  Hiss  and 
his  clique  first  started  on  their  mission  to 
destroy  him. 

But  deep  in  his  heaft  he  knows  that 
these  men  and  their  policies  do  not  rep- 
resent the  deep  feeli^  of  friendship 
which  exists  between  the  people  of  the 
United  States  and  the  people  of  the  Re- 
public of  China.  He  knows  he  has  a 
mission  to  help  save  the  world  from  be- 
ing engtilfed  by  international  commu- 
nism. 

He  knows  from  bitter  experience  that 
militant  communism  cannot  be  stopped 
by  passive  resistance  or  by  yielding  to 
international  Communist  blackmail  such 
as  that  attempted  by  the  Berlin  blockade 
of  1948. 
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As  President  of  the  Republic  of  China, 
whose  nation  is  at  present  a  member  of 
the  United  Nations  and  a  permanent 
member  of  the  Security  Council,  he  must 
wonder  how  the  ultimate  peace  of  the 
world  is  to  be  secured  when  India,  which 
has  voted  with  the  Soviet  Union  on  four 
crucial  votes,  abstained  four  times  and 
voted  with  the  free  world  three  times 
and  which  to  this  very  hour.  2  months 
after  the  overt  aggression  against  the 
Republic  of  Korea  has  taken  place,  has 
not  sent  nor  offered  to  send  a  single  com- 
bat soldier  to  fight  on  Korean  soil,  is  ap- 
parently acting  as  one  of  our  agents  in  a 
move  that  will  destroy  tJie  Republic  of 
China  which  voted  in  the  United  Nations 
Security  Council  with  the  free  world  on 
every  roll  call  and  offered  33.000  troops 
to  help  hold  a  beachhead  for  freedom  in 
Korea. 

What  we  want  Is  peace,  with  honor. 
Now  let  us  examine  our  own  moral  posi- 
tion in  this  appeasement  policy  in  the 
making. 

We  avoid  the  risk  of  war  to  be  sure. 
by  acceding  to  a  policy  which  means  the 
ultimate  slavery  of  9.000.000  human  be- 
ings. If  successful  it  would  mean  the 
liquidation  of  all  the  Chinese  educated 
in  and  oriented  toward  our  ideas  bf  con- 
stitutional freedom.  We  stood  up  to 
Stalin  at  Berlin  and  again  when  his 
North  Korean  satellite  struck  against 
the  RepubUc  of  Korea.  What  face  we 
have  gained  in  Asia  and  Europe  by  such 
stands  ve  will,  in  my  judgment,  lose  by 
our  current  kowtow  to  Mao  Tse-tung. 

If  we  are  eqxially  prepared  to  yield  in 
Viet  Nam.  Burma.  Siam.  Hong  Kong. 
Malaya,  and  ultimately  India,  the 
Philippines.  Indonesia,  and  Japan,  we 
can  buy  a  p  -iod  of  troubled  peace.  It 
may  be  as  long  as  the  2  years  purchased 
by  Chamberlain  at  M  Jiiich.  but  I  doubt 
it. 

The  same  arguments  against  the  "risk 
of  war"  m£,de  by  the  'nervous  Nellies** 
today  will  be  repeated  next  week,  next 
month,  or  next  year  at  other  crucial 
spots.  Will  the  UN  take  each  threat- 
ened spot  'inder  trusteeship^  Each 
month  that  passes  the  Soviet  atomic 
stockpile  grows. 

Mr.  President,  just  what  is  our  policy 
in  this  regard?  I  listened  to  the  Presi- 
dent last  Friday  night  wiih  the  supposed 
added  advantage  of  being  a  United 
States  Senator,  and  I  do  not  know. 

Will  the  end  result  be  that  we  follow 
the  lead  of  Nehru  whi.e  he  asks  the 
French  and  British  "imperialists"  to 
withdraw  tyeir  troops  from  Viet  Nam, 
Hcng  Kong,  and  Malaya  while  he  as- 
sxmies  the  burden  of  defending  the  bal- 
ance of  cont'jiental  Asia  with  the  same 
group  of  ambulance  units  he  has  offered 
to  help  hold  the  l)eachhead  in  South 
Korea?  What  is  our  policy.  Mr.  Presi- 
dent? 

If  the  citizens  of  the  Republic  of  China 
living  in  the  Province  of  Taiwan  do  not 
want  Mr.  Nehru  to  be  their  spokesman 
in  the  battle  against  iralitant  commu- 
nism, who  then  protects  the  island? 
Will  they  be  willing  to  trade  a  •'pig  in 
the  poke"?  Would  they,  in  their  right 
minds  trade  their  freedom  and  life  by 
depending  on  India's  ambulance  units 
instead  of  Chiang  Kai-shek's  500.000 


ground  forces  plus  come  air  azKl  naval 
power?    I  think  not. 

While  we  are  rushing  madly  to  rearm 
western  Europe  and  to  arm  and  find  the 
manpower  for  a  certain  number  of  divi- 
sions we  shall  be  losing  over  500.000 
trained  and  armed  non-Communist 
troops  on  the  Asiatic  flank  of  the  Soviet 
Union  and  its  Asiatic  allies. 

Mr.  President,  just  how  does  the 
United  Nations  assume  a  trusteeship 
over  Formosa  if .  as  I  believe,  the  pe(9le 
there  want  no  part  of  being  held  in  trust 
or  delivered  "trussed  up"  to  the  Chinese 
Reds? 

What  is  cur  moral  position  if  we  finr- 
nish  the  revolver  and  the  shell  but  do 
not  pull  the  trigger  that  kills  the  Repub- 
lic of  China? 

Our  position  up  to  recently  has  been 
that  we  would  vote  against  the  removal 
of  the  RepubUc  of  China  from  the 
United  Nations  and  the  seating  of  the 
Red  regime,  but  that  we  would  not  try 
to  influence  others  to  support  our  posi- 
tion, and  would  not  use  our  veto.  This 
is  presumably  our  present  position. 
There  may  be  some  who  think  that  this 
will  protect  our  self-respect  by  letting 
others  do  that  which  the  administration 
does  not  think  the  American  people 
would  approve. 

Mr.  President.  I  say  that  such  a  weak 
policy  will  not  fool  the  American  people, 
the  Chinese  victims,  or  the  free  pe<9le 
of  the  world. 

Under  the  Constitution,  only  the  Pres- 
ident can  give  real  aid  to  the  Republic 
of  China  now.  He  can  do  it  by  making 
a  forthright  statement  that  our  UN  rep- 
resentative will  vote  against  vacating  the 
seat  of  the  Republic  of  China,  we  will  be 
active  in  getting  others  to  line  up  with 
us.  with  more  success  I  hope  than  we 
have  secured  to  date  in  getting  support- 
ing ground  troops  in  Korea,  and.  if  nec- 
essary, ^e  ^iU  use  our  Security  Council 
veto.  Last  year  Congress  supplied  the 
authorization  legislation  and  the  funds 
which  would  have  given  military-weapon 
aid  to  non -Communist  China.  Not  a 
cent  of  this  amount  was  used  up  to  June 
24. 

Mr.  President,  the  outbreak  of  hostili- 
ties in  Korea  on  June  24  was  not  the 
first  danger  signal  as  to  the  plans  and 
purposes  of  international  communism. 
There  have  been  many  such  indications, 
some  large,  some  small  So  far  as  the 
public  know,  the  outstanding  indications 
of  Soviet  intent  were  those  of  the  pres- 
sures on  Greece  and  Turkey  in  1947  and 
the  Berlin  blockade  of  1948  and  1949. 
but  the  executive  branch  of  the  Gov- 
ernment had  ii^ormation  which  was  not 
available  to  the  Congress  <Mr  to  the  Amer- 
ican people. 

Despite  these  warnings,  our  manix>wer 
to  Army.  Navy.  Air  Force,  and  the  Ma- ^ 
rines.  was  rediwed  during  these  critical- 
years.  Funds  to  have  built  the  Air  Force 
toward  the  70-group  level  were  provided 
by  Congress  and  frozen  without  use  by 
the  President  of  the  United  States. 

According  to  the  House  Committee  on 
Foreign  Affairs  doctmaient,  Backgroozul 
Information  on  Soviet  Union  to  Inter- 
national Relations;  Eighty-first  Con- 
gress, second  session,  in  1933  the  Soviet 
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world  had  8.176  000  square  miles  of  ter- 
ritory with  170.467,000  populatioa  In 
1860.  Just  11  years  later,  the  Soviet  world 
has  13.415000  sqiiare  miles  of  territory 
with  752.878.000  people. 

By  what  yardstick  is  the  American 
public  to  measure  success  in  our  foreign 
policy?  How  lon*r  must  we  tolerate  the 
losing  of  that  which  our  fightine  men 
had  sacrificed  so  much  in  blood  and 
sweat  to  win? 

We  desired  no  territory  in  Asia.  We 
ga?e  to  the  Philippines  their  complete  in- 
dependence. Prom  December  7.  1941  to 
August  14.  1945  our  soldiers,  sailors, 
marliies.  and  airmen  battled  and  di^ 
that  a  free  world  of  freemen  might  exist 
in  Asia  as  well  as  in  Europe. 

The  Soviet  Union  after  6  dajrs  in  the 
far  eastern  theater  of  World  War  n  has 
added  450.000.000  people  to  her  satellite 
areas  and  stands  at  the  threshold  of 
bringing  another  five  hundred  million 
under  the  immediate  threat  of  Commu- 
nist domination.  By  what  yardstick  are 
the  American  people  expected  to  measure 
the  success  of  our  foreign  policy?  Yet  in 
the  arms  implementation  bills  of  1949 
and  1950  and  in  the  pending  supplemen- 
tal bill,  which  is  now  before  the  Commit- 
tee on  Appropriations,  less  than  10  per- 
cent of  the  fimds  are  allocated  to  the 
Par  East. 

In  1947.  while  there  was  still  a  chance 
to  save  all  of  China  except  Manchuria, 
Gen.  Albert  C.  Wedemeyer  made  his  re- 
port to  the  President.  Despite  the  af- 
firmative efforts  of  Members  of  Congress 
and  the  responsible  committees  of  Con- 
sress  to  gret  this  information,  this  report 
was  suppressed  from  September  19.  1947 
until  the  publication  of  the  China  white 
paper  on  August  5.  1949. 

By  the  tim»  the  information  was  made 
available  to  the  Congress  the  hope  of 
holding  the  bulk  of  continental  China 
was  gone,  and  the  ground  work  for  the 
great  strategic  advantage  to  interna- 
tional communism  in  southeast  Asia  had 
been  laid. 

Once  the  forces  of  Mao  Tse-tung  were 
able  to  reach  the  borders  of  Indochina, 
the  chances  of  all  of  southeast  A^ia  being 
taken  behind  the  iron  curtain  greatly  in- 
creased. 

The  chain  reaction  Is  working,  and  be- 
fore this  Congress  reassembles  in  Janu- 
ary great  and  far-reaching  events  may 
take  place  iln  Viet  Nam.  Laos.  Cambodia, 
Burma.  Idalaya,  and  Siam. 

This  amalgamation  of  the  Communist 
forces  of  southea^st  Asia  and  of  Red  China 
would  not  have  taken  place  if  the  Re- 
public of  China  had  received  moral  and 
material  help  instead  of  the  white  paper. 
In  this  event,  a  might  have  been  possible 
to  hold  at  least  the  southernmost  prov- 
inces of  Yimnan.  Kwangsi,  Kwangtung, 
Kweichow.  Sikang.  and  Szechwan. 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield  .> 

Mr.  KNOWLAND.  I  shaU  be  glad  to 
yield  at  the  conclu&ion  of  my  remarks. 

At  the  lime  he  made  his  report  on 
China.  General  Wedemeyer  also  made 
a  report  on  Korea.  Despite  requests  by 
Members  of  the  Senate  and  the  official 
rcqiiest  of  the  Senate  Committee  on  Ap- 
propriations, this  report,  up  to  this  very- 
date,  has  not  been  made  available. 

With  his  same  Kreat  clarity  of  the 
•tntesic  and  poliUcal  situaUons  operat- 


ing Ir  that  area  of  the  world.  General 
Wedemeyer  warned  his  Government 
against  the  very  things  which  have  come 
to  pass  in  Korea.  Had  this  informa- 
tion been  available  to  Congress  and  its 
ct«nmittees.  steps  could  have  been  taken 
by  the  legislative  branch  of  the  Govern- 
ment to  either  insist  that  the  last  of 
our  forces  not  be  w^ithdrawn  in  July  of 
last  year.  1949,  or.  if  they  were  with- 
drawn, that  the  Government  of  the  Re- 
public of  Korea  be  properly  equipped  to 
meet  the  ultimate  aggression  which  our 
own  competent  military  advisers  and  the 
officials  of  the  Government  of  Korea  saw 
in  the  ofBng. 

There  were  other  additional  indica- 
tions, Mr.  President,  which  should  have 
warned  our  Government.  One  of  the 
least  known  and  most  significant,  to  me 
was  the  case  of  Capt.  John  M.  Birch, 
of  Macon.  Ga..  a  soldier  in  the  United 
States  Army,  serial  No.  O-889028.  I 
have  asked  that  the  Armed  Services 
Committee  get  the  file  of  Captain  Birch 
and  read  the  eyewitness  account  of  his 
death  in  late  August  1945. 

VJ-day  had  come  and  gone.  The  Jap- 
anese Army  in  China  had  stopped  fight- 
ing and  were  waiting  to  comply  with 
the  surrender  instructions  of  General 
MacAnhur.  The  Soviet  Army,  which 
had  been  in  the  far-eastern  war  for  6 
days,  hnd  moved  into  Manchuria  and 
North  Korea,  to  take  the  surrender  of 
Japanese  troops  there  and  to  lay  the 
ground  work  for  seizing  what  had  been 
given  to  them  by  the  secret  agreement  of 
Yalta.  Of  course,  at  that  time,  neither 
the  American  Congress,  Mr.  President, 
nor  the  American  people  knew  the  terms 
of  the  secret  Yalta  agreement. 

Captain  Birch  was  a  go<^  soldier,  who 
had  been  in  China  for  a  considerable 
period  of  time  and  was  due  for  some 
rest  and  relaxation.  The  Army  wanted 
him  to  take  on  one  more  assignment,  to 
go  north  and  observe  the  surrender  of 
Japanese  troops  and  inspect  the  condi- 
tion of  the  Japanese  air  force  bases. 

Some  time  later,  reports  were  pub- 
lished in  this  coiintry  that  Captain  Birch 
had  been  killed  along  a  railroad  right- 
of-way.  It  was  not  clear  fvom  theie 
reports  whether  or  not  he  had  been  shot, 
killed  by  a  locomotive,  or  been  killed  ac- 
cidentally in  some  other  way.  It  so  hap- 
pens, Mr.  President,  that  there  is  an  eye- 
witness affidavit  as  to  how  Captain 
Birch  met  his  death.  It  was  made  by 
an  officer  in  tlie  Chine.se  Army  who  had 
accompanied  Captam  Birch  on  his  fatal 
trip  and  was  thrown  in  for  dead  on  top 
of  the  body  of  Captain  Birch. 

The  two  of  them  had  started  north 
and  had  passed  through  some  umts  of 
Japanese  troops  who  were  waiting  to  lay 
down  their  arms.  They  were  advised  by 
the  Japanese  that  Communist  forces 
were  operating  some  miles  further  on. 
They  went  as  far  as  they  could  by  train, 
and  then  transferred  to  a  hand  car.  In 
due  time,  they  were  stopped  by  Chinese 
Communist  outposts,  who  first  refused 
to  let  them  by  Both  Captain  Birch  and 
the  Chineiie  officer  represented  and  car- 
ried credentials  from  the  armed  forces 
of  governments  which  had  made  a 
mighty  contribution  to  the  winning  of 
the  stniKKle  against  Japan.  Captain 
Birch  talked  hi^  way  through  the  Com-« 


munist  outposts.  However,  the  Chinese 
ofacer.  understanding  the  dalect  of  the 
soldiers  who  had  stopped  the  m,  was  con- 
cerned by  what  he  overheard,  and 
warned  Captain  Birch  that  they /might 
nin  into  trouble. 

Birch  was  not  only  a  good  soldier,  but 
he  was  a  brave  one  as  well.  He  told  his 
companion.  "It  doesn't  maki;  very  much 
difference  what  happens  tc  me.  It  is 
important  that  my  country  lind  out  now 
whether  or  not  these  peoplf  — the  Com- 
munists— are  going  to  be  fri'mds  or  ene- 
mies. If  they  are  determimxl  to  be  our 
enemies,  my-  country  needs  to  find  it  out 
now." 

At  that  time,  we  had  a  large,  victori- 
ous Army,  Navy,  and  Air  Foice  in  being, 
and  we  were  the  only  Nation  with  the 
atomic  weapon. 

Captain  Birch  had  an  in:uitive  feel- 
ing that  even  though  his  life  might  "be 
forfeited,  it  would  be  worth  while  if  he 
could  warn  his  countrymen  in  time. 

They  finally  came  to  the  Cliinese  Com- 
munist command  post.  Birch  and  his 
companion  asked  to  see  the  officer  in 
charge.  They  were  led  to  "he  Chinese 
Communist  officer  and  after  i  brief  con- 
versation, the  officer  of  the  Red  Chinese 
contingent  said  in  an  aside  to  some  of 
his  men.  "Disarm  those  offic;'rs." 

The  Chinese  companion  of  Captain 
Birch  quickly  said,  "Don't  do  that.  This 
man  is  an  ally  of  China  and  is  here  rep- 
resenting the  Government  of  the  United 
States.  Let  me  ask  him  for  fcis  side  arm 
rather  than  having  your  men  seize  it 
from  him."  The  Communist  officer 
arreed  to  this  procedure  and  when  Cap- 
tain Birch's  companion  explained  the 
situation  that  the  two  of  them  had  been 
requested  to  turn  over  their  side  arms, 
he.  Captain  Birch,  reluctantlv  asrreed. 

A  short  time  thereafter  the  Commu- 
nist commander  gave  the  order  to  his 
riflemen  to  shoot  Captain  Birch  first  and 
his  Chinese  companion  thereafter.  The 
disarmed  American  captain  was  shot 
first  through  the  leg  and  then  killed  with 
the  second  shot.  His  body  v/as  thrown 
into  a  ditch.  His  Chinese  comnanion 
was  shot  and  he  was  thrown  into  the 
ditch  on  top  of  the  American  and  was 
left  for  dead,  even  as  some  of  our  Ameri- 
can soldiers  were  shot  and  ?ome  of  their 
companions  were  left  for  dead  quite  re- 
cently in  Korea. 

Late  th:it  afternoon  the  Chinese  officer 
recovered  consciousness  and  heard  some 
voices.  He  weakly  called  for  help  to 
some  Cliinese  farmers  who  were  working 
nearby.  They  came  over  to  him.  but 
warned  that  the  Communist  troops  were 
still  in  the  neighborhood  and  that  he  had 
better  stay  where  he  was  imtil  darkness, 
and  they  would  come  back  and  get  him 
at  that  time.  True  to  tlieir  word,  they 
returned  that  evening,  helped  tend  his 
wounds,  gave  him  nourishment,  and  ear- 
ned him  to  the  Japanese  contingent, 
who  in  time  piu>sed  him  on  back  to  the 
nearest  American  unit. 

All  of  this.  Mr.  President,  was  con- 
tained in  the  eyewitness  accoimt  which 
can  now  be  found  in  the  confidential  file 
on  Capt.  John  M.  Birch.  United  States 
Army,  serial  No.  0889028. 

If  the  Members  of  Congress  had  had 
this  information  in  August  or  Septwnber 
of  1945.  is  tiiere  any  person  here  who 


feels  that  they  would  have  tolerated  the 
subsequent  activity  of  the  Sute  Depart- 
m?nt  in  trying  to  force  a  coahtion  be- 
tween the  Government  of  the  Republic 
of  China  and  the  same  Communists  rep- 
resented by  the  man  who  shot  Captain 
Bach  in  cold  blood? 

Is  there  any  person  here  who  does  not 
beheve  that  this  simple  story  of  a  lone 
American  officer,  who  was  willing  to  sac- 
rifice his  life  so  that  this  Nation  might 
find  out  whethe.  these  CommunLsts  were 
friends  or  enemies,  would  not  have 
warned  us  in  time  that  these  Chinese 
Communists  were  the  same  ruthless  kill- 
ers that  Communists  are  the  world  over? 

Does  any  person  here  think  that,  if  the 
story  of  Captain  Birch  had  been  known 
to  the  American  Congress  or  the  Ameri- 
can people,  that  any  American  would 
have  been  taken  m  by  the  theory  of  fel- 
low travelers  that  Chinese  Communists 
were  also  agrarian  Uberals? 

The  story  of  Captam  Birch  was  ^rst 
toid  me  by  an  American  friend  of  his 
who  had  served  w::h  him  in  China.  He 
tcid  me  that  there  was  such  an  eyewit- 
ness account  and  I  sent  for  the  file.  I 
locked  through  the  first  file  shown  me 
but  could  not  find  the  report.  Prom  the 
information  I  had,  I  knew  that  such  a 
report  existed.  I  insisted  that  a  new 
search  be  made  and  finally,  a  few  days 
ago.  another  file  was  made  available  to 
me.  This  was  the  confidential  file  on 
Captain  Birch  and  m  its  was  the  account 
of  the  eyewitness. 

Mr.  President,  if  the  Secretary  of  State 
and  the  President  of  the  United  States 
have  not  read  the  eyewitness  account  of 
the  death  of  Captam  Birch,  I  think  it  is 
unfortunate  that  it  was  not  called  to 
their  attention  as  soon  as  it  was  avail- 
able in  1945.  If  they  have  read  it.  I  do 
not  see  how  they  could  have  approved 
the  iwlicies  we  followed  m  China  subse- 
quent to  1945. 

I  do  not  underestimate  the  difficulties 
that  face  us  but.  if  g:ven  the  facts  and  if 
the  people  have  confidence  in  their  Gov- 
ernment and  the  Government  has  confi- 
dence m  its  people.  I  believe  that  we  will 
face  up  whatever  the  future  has  m  store 
for  us. 

In  this  atomic  age.  time  is  not  neces- 
sarily operating  on  our  side.  It  is  better 
that  the  Soviet  Union  and  its  satellites 
know  now  that  there  is  a  line  beyond 
which  the  free  world  will  not  be  pushed, 
in  Asia  as  there  is  m  Europe.  Without 
such  a  clear  understanding,  we  mvite  a 
repetition  of  what  happened  m  Korea. 
WTien  on  January  12  the  Secretary  of 
State,  at  the  National  Press  Club,  mdi- 
cated  that  as  far  as  this  Government  was 
concerned,  both  Korea  and  Pormosa. 
were  outside  of  our  defense  perimeter 
and  cur  attitude  toward  southeast  Asia 
was  left  m  a  nebulous  condition,  we  m- 
vited  the  aggression  that  has  taken  place. 

I  certainly  hope  that  none  of  the 
United  States  delegates  to  the  General 
Assembly  who  are  members  of  the  Re- 
publican Party.  wiU  be  accessories  to  an 
appeasement  poUcy  at  the  expense  of 
the  RepubUc  of  China  that  will  abandon 
9.000.000  people  to  the  Communist  ag- 
gressor and  will.  I  believe,  inevitably  lead 
to  the  overrunning  of  the  balance  of 
continental  Asia  in  the  not  too  distant 
future. 


Within  the  week.  Congress  will  have 
recessed  and  the  ability  of  the  Congress 
to  iTxfiuence  the  events  m  the  ofBng  will 
be  temporarily  restricted.' 

During  the  interval  Red  China  may  be 
seated  in  place  of  the  RepubUc  of  China. 
Let  me  remind  our  friencs  abroad  that 
Congress  will  not  remain  as  impotent 
when  it  returns  as  it  will  lie  m  the  short 
gap  between  September  and  November. 
Those  who  attempt  to  rush  a  fait  ac- 
compli through  the  General  Assembly 
before  Congress  reassembles  and  the 
American  people  have  had  a  chance  to 
speak  m  November  on  State  Department 
far  eastern  policies,  will  be  assuming 
great  responsibilities  in  the  eyes  of  their 
country-men  and  of  history. 

Mr.  DOUGLAS.  Mr.  President,  will 
the  Senator  r*eld  for  a  question? 

Mr.  KNOWLAND.    I  yield. 

Mr.  DOUGLAS.  Let  me  say  in  a  pref- 
atory way  that  I  also  do  not  want  to 
see  the  Chinese  Communist  Govern- 
ment recognized,  and  I  do  not  want  to 
see  its  delegate  seated  in  the  Umted  Na- 
tions. 

Mr  KNOWLAND.  I  am  glad  to  hear 
the  able  Senator  frwn  rimois  say  that. 

Mr.  DOUGLAS.  I  have  been  trying  to 
believe  that  we  should  not  only  vigor- 
ously oppose  that,  but  use  the  veto. 

Mr.  KNOWLAND.  The  Senator  from 
Illinois  IS  a  statesman,  and  I  wish  that 
the  views  he  has  expressed  also  pre- 
vailed in  the  Department  of  State. 

Mr.  DOUGLAS.  I  wondered  if  the 
Senator  would  permit  me  to  ask  a  ques- 
tion or  two  in  order  to  clarify  the 
Record. 

The  Senator  mentioned  a  memoran- 
dum which  he  said  Mr.  Lattimore  had 
prepared  at  the  request  of  Mr.  Jessup 
on  far  eastern  policy.  While  I  do  not 
beheve  the  Senator  made  the  explicit 
statement.  I  T^'T^^r  it  might  be  possible 
for  someone  reading  the  Record  to  infer 
that  the  Senator  possibly  believed  that 
this  memorandum  had  had  an  influence 
upon  the  policy  of  the  State  Department. 

Mr.  KNOWLAND.  I  did  not  enlarge 
on  my  statement.  I  certainly  do  very 
clearly  mdicate  that  I  think  that  for  a 
long  r-.mp  Mr.  Lattimore  has  favored  the 
admission  of  Communist  China  mto  the 
United  Nations,  and  its  ultimate  recog- 
nition by  the  Government  of  the  United 
States.  He  not  orAj  expressed  that  view 
in  the  memorandum  he  sent  to  Mr.  Jes- 
sup at  the  request  of  Mr.  Jessup  on  the 
date  I  have  indicated — and  I  do  not 
think  anyone  has  charged  that  is  not 
a  correct  copy  of  the  memorandum — 
but  on  top  of  that,  in  January  of  this 
year,  in  the  Atlantic  Monthly  magazine, 
he  enlarged  upon  it,  as  I  indicated  in 
my  remarks. 

Mr.  President,  this  is  certainly  the 
view  of  Mr.  Lattimore.  and  I  think  Mr. 
Tjtrt-.mnrps  views  on  far  eastern  policy 
have  had  a  considerable  influence  m  and 
out  of  Government.  By  that  I  do  not 
mean  that  he  controls  far  eastern  pol- 
icy, or  that  the  ofScials  at  times  have 
not  disagreed  with  him,  but  I  do  say 
that  he  has  been  recognized  as  a  so- 
called  expert  on  the  Par  East. 

I  believe  it  is  of  historic  mterest  that 
at  the  tim**  the  Congress  of  the  United 
States  m  August  was  desperately  trying 
to  get  the  r.ews  of  General  MacArthur 


on  the  Par  Eastern  situation,  and  there 
was  a  very  close  12  to  13  vote  in  the 
combined  Armed  Services  and  Poreign 
Relations  Committees,  the  State  Depart- 
ment made  no  request  for  General  Kfac- 
Arthur's  views,  but  were  asking  for  the 
views  of  Mr.  Lattimore. 

Mr.  DOUGLAS.    Is  it  not  true  that 
the  request  which  was  made  of  Mr.  Lat- 
timore for  a  memorandum  on  far-east- 
em  policy  was  also  made  of  a  great  num- 
ber of  so-called  experts  on  the  Far  East 
who  were  summoned  here  for  a  confer- 
ence, and  that  Mr.  Lattimores  memo- 
randum was  not  the  only  one  submitted, 
but  rather  one  of  a  great  nimiber.  as  I 
remember,  some  20  people  being  asked? 
Mr  KNOWLAND.     I  know  that  if  he 
had  all  the  facts  the  Senator  would  be 
accurate,  as  he  always  is  on  the  floor 
of  the  Senate,  blit  I  do  not  think  that 
is  qmte  an  accurate  statement  of  what 
took  place.    It  is  true  that  some  twenty- 
odd  people  had  been  mvited  to  a  con- 
ference at  the  State  Department,  a  kind 
of  a  roiind-table  conference,  to  disctiss 
the  situation  in  the  Par  East,  but  the 
best  of  my  information  is  that  Mr.  Lat- 
timore was  one  of  the  few  who  had  been 
requested  to  write  a  formal  memoran- 
dum on  far-eastern  pwUcy. 

Mr.  DOUGLAS.  But  there  were  a 
number  of  others. 

Mr.  KNOWLAND.  There  were  a 
number  of  others  who  were  mvited  to 
sit  down  in  a  round-table  discussion. 

Mr.  DOUGLAS.  One  other  point.  Is 
it  not  true  that  Mr.  Lattimore  advocated 
that  we  should  not  go  to  the  defense  of 
South  Korea? 
Mr.  KNOWLAND.  That  is  correct 
Mr.  DOUGLAS.  And  is  it  not  true 
that  the  policy  of  the  American  Govern- 
ment m  respect  to  South  Korea  has 
been  the  exact  reverse  of  the  policy  which 
Mr.  Lattimore  has  advocated'!' 

Mr.  KNOWLAND.  On  the  South  Ko- 
rean question,  that  is  correct. 

Mr.  DOUGLAS.  I  merely  wanted  to 
make  the  Record  complete. 

Mr.  FERGUSON.  Mr  President,  wiE 
the  Senator  from  California  yield? 

Mr.  KNOWLAND.  I  yield  to  the  Sen- 
ator from  Michigan- 
Mr.  FERGUSON.  Is  it  not  also  true 
that  the  poiicy_which  is  opposed  to  that 
of  Mr.  Lattimore  on  South  Korea  was 
not  adopted  until  the  25Lh  or  26th  of 
Jime  of  this  year? 

Mr.  KNOWLAND.  That  is  correct, 
except,  m  order  to  be  perfectly  fair  in 
the  situation,  that  the  Government  of 
the  Umted  States  was  giving  same  eco- 
nomic help  to  South  Korea  and  also 
some  help  to  build  a  constabulary  force 
m  South  Korea. 

If  the  Senator  will  let  me  ctmiplete  the 
statement.  Mr.  Lattimores  theory  on 
South  Korea,  as  he  expressed  it  m  sev- 
eral articles  he  has  written,  was  that 
Korea  should  be  allowed  to  go  down  the 
drain,  and  that  it  should  be  allowed  to 
go  without  our  appeanng  to  pu^  it. 
That  was  his  novel  idea  on  Korea.  What 
I  am  afraid  is  being  done  now  in  regard 
to  Pormosa  is  an  adaptation  of  the  Lat- 
timore line,  namely,  that  Formosa  shall 
be  allowed  to  go  down  the  dram  without 
our  appearing  to  push  her. 
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Mr  FERGUSON.  O  -iaIIj  with  the 
plumbf  r's  aid? 

Mr.  KN0^^1-\ND.     That  is  correct. 

Mr.  FERGUSON.  The  Sona^r  has 
rendered  a  great  service  today  in  bring- 
ing the  report  of  the  death  of  Captjtin 
B:rch.  of  Georgia,  to  the  attention  of  the 
Senate,  and  also  a  report  of  General 
Wedemeyer  on  Korea,  which  has  not 
been  released  to  the  Senate  Committee 
on  Appropriations,  even  thotigh  it  was 
asked  for  by  unanimous  vote. 

I  wish  to  a&k  the  Senator  about  some- 
thing else  which  may  have  l)een  related 
to  him.  and.  if  so.  I  should  like  to  Imow 
it.  President  Rhee.  in  the  early  part  of 
la-st  December,  said  that  General  Hodges 
ct jne  to  him  with  orders  from  the  State 
Department  to  the  effect  that  the  South 
Korean  Goverrjnent  under  Rhee  would 
be  compelled  to  take  the  Communists 
into  the  Government.  Does  the  Senator 
recall  any  such  conversation  with  Presi- 
dent Rhee:» 

Mr.  KNOWIAND.  I  did  not  pet  that 
story,  as  the  Senator  did.  from  President 
Rhee,  of  the  Republic  of  Korea.  But  I 
have  had  from  other  sources  which  I  be- 
lieve to  be  reliable  the  fact  that  it  was 
the  policy  at  that  time — and  this  was 
prior  to  the  UN  supervised  election — to 
form  the  l>T>e  of  a  coalition  government 
in  Korea  they  were  trying  to  force  on 
China.  When  the  matter  was  finally 
submitted  to  the  people  of  Korea  in  a 
free  election  supervised  by  the  United 
Nations  the  Communists  received  a  very 
small  proportion  of  the  votes  in  that 
country,  and  did  not  have  anjrwrhere  near 
the  representation  nor  were  they  entitled 
to  anywhere  near  the  representation  we 
were  trying  to  mveigle  Syngman  Rhee  at 
that  time  to  accept  into  the  Government. 

Mr.  FERGUSON.  That  is  correct. 
The  Senator  from  Michigan  received  the 
direct  story  about  that  from  the  Presi- 
dent of  the  South  Korean  Republic.  But 
does  it  not  appear  that  if  the  President 
of  the  United  States  and  the  State  De- 
partment had  known  of  the  secret  files 
on  Captain  Birch  we  may  have  had  a 
different  story  in  the  whole  Far  East? 
Or  is  it  possible  that  they  had  the  story. 
and  that,  as  theSenator  now  relates,  the 
first  file  given  to  the  Senator  from  Cali- 
fornia did  not  contain  the  whole  story? 
The  Senator  from  Michigan  and  other 
Members  of  the  United  States  Senate 
have  found  too  frequently  that  when  a 
file  is  delivered  all  of  the  file  is  not  there 
to  tell  the  whole  story. 

Mr.  KNOWLAND  I  will  say  to  the 
Senator  from  Michigan  that  I  think 
there  has  been  altogether  too  much  of 
this  lowering  of  the  iron  curtain  be- 
tween the  acuviues  of  the  executive 
branch  of  the  Government  and  the  Con- 
gress of  the  Umted  Stales.  We  have  a 
constitutional  obligation  which  is  no  less 
than  that  of  the  President  of  the  United 
Sutes.  We  take  an  oath  to  support  and 
defend  the  Consuiulion  of  the  United 
sutes.  We  are  an  tt,ual  branch  of  the 
Government  of  the  United  States.  I 
think  the  Members  of  the  Congress  of 
the  United  States  should  not  sit  com- 
placently by  and  be  denied  documents 
time  after  time  which  they  need  in  the 
discharge  of  their  constitutional  obliga- 
tlons. 


I  will  say  to  the  Senator  from  Michi- 
gan that  it  is  my  firm  belief  that  had 
the  story  of  Captain  Birch  been  known  to 
the  proper  legislative  committees  of  the 
Congress,  to  the  Foreign  Relations  Com- 
mittee, to  the  Armed  Services  Commit- 
tee, to  the  Committee  on  Appropriations, 
we  would  have  raised  many  questions  as 
to  the  advisability  of  letting  the  last  of 
our  troops  leave  Korea  in  June  of  last 
year.  Had  we  had  the  suppressed  re- 
port of  General  Wedemeyer  on  Korea, 
which  is  a  repwrt  of  the  same  great 
clarity  that  able  officer  made  in  a  similar 
report  on  China.  I  believe  many  ques- 
tions would  have  been  raised  in  the 
proper  legislative  committees,  and  that 
the  Congress  would  have  insisted  that 
ample  safeguards  be  taken  in  Korea.  It 
is  for  this  reason  that  I  say  the  execu- 
tive branch  of  the  Government  has  had 
ample  warning  of  the  dangers  we  faced 
in  the  Far  East,  and  they  have  deliber- 
ately denied  the  information  to  Members 
of  the  Congress  who  at  least  I  believe  are 
entitled  to  it  and  should  have  it. 

Mr.  FERGUSON.  I  am  glad  the 
Senator  has  expressed  his  views  on  that 
subject  because  they  coincide  with  those 
of  the  Senator  from  Michigan.  Again  I 
want  to  say  that  the  Senator  has  ren- 
dered a  real  service  to  the  Nation  in 
submitting  this  report. 

Mr.  GEORGE.  Mr.  President,  will 
the  Senator  vield? 

Mr.  KNOWL.AND.    I  yield. 

Mr.  GEORGE.  May  I  ask  when  the 
distinguished  Senator  from  California 
first  learned  that  there  was  a  document 
in  the  file  on  Capt.  John  Birch? 

Mr.  KNOWLAND.  I  will  say  to  the 
Senator  from  Georgia  that  to  the  best  of 
my  recollection  the  story  was  first  told 
to  me  within  the  past  3  months ;  perhaps 
2*2  months  ago.  The  man  who  came  to 
me  had  formerly  served  in  the  United 
States  Army  in  China.  He  did  not  have 
a  copy  of  the  report.  He  told  me  the 
story,  which  was  substantially  the  story 
I  have  related  today,  but  said  that  there 
was  an  eyewitness  account.  I  immedi- 
ately telephoned  the  Department  of  the 
Army  and  asked  whether  they  had  the 
file  on  Captain  Birch.  I  gave  them  the 
serial  number  and  his  initials.  They  told 
me  at  that  time  that  the  report  was  not 
in  Washington,  but  they  would  have  to 
send.  I  think  to  St.  Louis,  where  the  old 
files  are  kept.  In  due  time,  and  it  was 
several  weeks  later,  they  furnished  the 
first  of  the  files  on  Captain  Birch.  I 
went  through  it.  There  was  some  in- 
formation, but  there  was  not  the  eye- 
witness account. 

Mr.  GEORGE.  There  was  no  eye- 
witness st.-''.ement  about  how  he  met  his 
death. 

Mr.  KNOWLAND.  No  eyewitness  ac- 
count except  that  it  did  say  that  he  had 
been  shot  by  Communis*^  in  the  north- 
ern area.  I  then  told  the  officer  that  I 
had  reliable  information — at  least  in- 
formation I  believed  to  be  reliable — that 
there  was  an  eyewitness  affidavit  as  to 
what  had  happened.  He  said  that  he 
personally  did  not  know  of  it.  but  that 
he  would  check  again.  And  about  4  or  5 
days  ago — it  Is  hard  to  keep  track  with 
so  many  things  going  on  here — they 
brought  forth  what  was  entitled  the  con- 


fidential report  on  Captain  Birch,  and 
In  that  report  was  the  eyewitness  affi- 
davit to  which  I  have  referred. 

Mr.  GEORGE.    I  thank  the  Senator. 

Mr.  KNOWLAND.  I  will  say  to  the 
Senator  from  Georgia  that  after  I  read 
the  report.  I  believe  on  the  very  next 
day.  or  in  fact  it  may  have  been  on  the 
same  day.  while  the  Armed  Services 
Committee  was  meeting,  I  went  into  the 
committee  and  called  to  the  attention  of 
the  Senator  from  Texas  tMr.  Johnson], 
the  very  able  chairman  of  the  subcom- 
mittee which  has  been  formed,  and  to 
the  other  members  of  the  committee  v.ho 
were  present,  the  fact  that  I  had  infor- 
mation on  this  report,  which  I  believed 
was  of  great  importance,  and  I  advised 
them  if  possible  to  try  and  get  hold  of 
this  confidential  report  on  Captain  Birch, 
and  to  read  the  eyewitness  accoimt  of 
his  slaying. 

Mr.  GEORGE.  Captain  Birch  was  In 
fact  killed  in  1945? 

Mr.  KNOWLAND.    That  is  correct. 

Mr.  GEORGE.  Just  after  the  sur- 
render of  Japan? 

Mr.    KNOWLAND.    The    Senator    Is 

Mr.  SCHOEPPEL.  Mr.  MALONE.  and 
Mr.  DOUGLAS  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does 
the  Senator  from  California  yield;  and 
if  so,  to  whom? 

Mr.  KNOWLAND.    I  yield  the  floor. 

-  ExHisrr  1 

Mkmoeandum — United  St.\tes  Polict  m  th« 
Far  East 

(By  Owen  Lattlmore) 

(Submitted  to  the  Honorable  Philip  C.  Jes- 
sup.  Mr.  Raymond  Fosdick.  and  Mr. 
Everett  Case.  In  response  to  Mr.  Jessup's 
request  of  August  18,  1949) 

In  clearing  the  way  for  a  fresh  approach 
to  the  problems  of  IJnited  States  policy  in 
the  Far  East,  several  negative  statements 
can  usefully  be  made. 

1.  The  type  of  policy  represented  by  sup- 
port for  Chiang  Kai-shek  does  more  harm 
than  good  to  the  interests  of  the  United 
States,  and  no  modification  of  this  policy 
seems  promising.  Chiang  Kai-shek  was  a 
unique  figure  In  Asia.  He  Is  now  fadings 
into  a  kind  of  eclipse  that  Is  regrettably 
damaging  to  the  prestige  of  4he  United 
States,  because  the  United  States  supported 
him.  His  eclipse  does  not  even  leave  behind 
the  moral  prestige  of  a  good  but  losing  fight 
In  defense  of  a  weak  cause.  On  the  con- 
trary, he  put  up  the  worst  possible  fight  in 
defense  cf  a  cause  that  was  originally  strong 
and  should  have  won.  The  kind  cf  policy 
that  failed  In  support  of  so  great  a  figure 
as  Chiang  Kai-shek  cannot  possibly  succeed 
if  it  is  applied  to  a  scattering  of  "little 
Chiang  Kai-sheks"  In  China  or  elsewhere  In 
Asia. 

a.  China  cannot  be  economically  coerced 
by  such  measures  as  cutting  o3  trade. 
Nothing  could  be  more  dangerous  for  the 
American  Interest  than  to  underestimate  the 
ability  of  the  Chinese  Communists  to 
achieve  the  minimum  level  of  economic 
stability  that  will  make  their  regime  politi- 
cally secure.  Sound  policy  should  allow  for 
a  cautious  overestimate  of  the  ablUly  of  the 
Chinese  Communists  in  this  respect,  and 
avoid  a  rash  underestimate. 

TWO  ALTKENATIVKS  IK  JAPAN 

3.  It  Is  not  pt^sslble  to  make  Japan  a  sat- 
isfactory Instrument  of  American  policy. 
There  are  two  alternatives  In  Japan.  The 
first  alternative  is  to  keep  Japan  alive  by 
means  of  American  "blood  transfusions"  of 
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raw  materials  and  credits.  Under  this  al- 
ternative, Japan  can  be  made  to  put  on  the 
surface  appearance  of  a  strong  ally;  but  the 
reality  wUl  be  an  overcommitment  of  Ameri- 
can resources  to  a  distant  and  vulnerable 
region.  Under  the  second  alternative.  Japan 
can  keep  Itself  alive  by  coming  to  terms, 
economically  and  politically,  with  lU  neigh- 
bors In  Asia,  principally  China.  Under  this 
alternative,  Japan  cannot  serve  as  a  trusted 
American  ally.  Its  own  interests  will  com- 
pel It  to  balance  and  bargain  between  what 
It  can  get  out  of  Asia  and  what  It  can  get 
out  of  America. 

4.  South  Korea  is  more  of  a  liability  than 
an  asset  to  the  InteresU  and  policy  cf  the 
United  States.  It  Is  doubtful  how  long  the 
present  regime  in  South  Korea  can  bs  kept 
alive,  and  the  mere  effort  to  keep  It  alive 
Is  a  bad  advertisement,  which  continually 
draws  attention  to  a  band  of  little  and  In- 
ferior Chiang  Kai-sheks  who  are  the  scorn 
of  the  Communists  and  have  lest  the  respect 
of  democratic  and  would-be  democratic 
groups  and  movements  throughout  Asia. 

5.  The  colonial  and  qualsi-colonlal  coun- 
tries of  southeast  Asia  cannot  be  forced  to 
grant  priorities  to  the  economic  and  military 
recovery  of  Europe  at  the  expense  of  their 
own  economic  and  political  Interests.  In 
this  region  as  a  whole  there  is  a  rapid  devel- 
opment of  combined  political  and  military 
resistance  to  coercion  which  can  be  Indef- 
initelv  stistained  by  local  resources.  On  the 
other 'hand,  attempts  at  reconquest  by  Euro- 
pean countries  are  so  expensive  that  they  de- 
feat their  own  ultimate  purpoee.  which  is 
the  strengthening  of  the  country  attempting 
the  reconquest.  The  situation  can  now  be 
handled  onlv  by  convincing  the  NatlonalUt 
leaders  in  those  countries  that  any  sacrifices 
they  are  asked  to  make  are  matched  by 
sacrifices  made  by  their  former  or  titular 
rulers,  and  are  not  designed  to  give  priority 
to  the  interests  of  these  rulers,  but  to  bring 
Joint  benefits  both  to  the  ruling  countries 
and  to  the  colonial  country,  on  terms  that 
satisfy  the  colonial  aspiration  to  equality. 

RUSSIA   NOT   TO   OBLIGATE    SELT 

6    The  United  States  cannot  assume  that 
Ru«sla  will  move  In  to  take  over  direct  con- 
trol m  China,  and  will  thus  be  subjected  to 
heavy  strategic  and  economic  strains.    It  Is 
dangerous  to  assume  that  there  will  be  a 
diversion  and  commitment  of  Russian  re- 
sources   in   Asia  which   will   limit   Russlas 
abUltv  to  maneuver  In  Europe.    Recent  de- 
velopments la  the  Far  East  have  been  favor- 
able to  Rtissla.  but  not  in  a  way  that  lessens 
the  resources  that  Russia  can  deploy  toward 
Europe.    Policy  toward  Russia  and  policy  to- 
ward the  Far  East  meet  at  the  point  where 
such  a  move  as  ftie  Imposition  of  an  economic 
cordon  sanitalre  around  China  Is  considered. 
Such   a   move   would   Increase  Chinese   de- 
pendence on  Russia;  but  it  would  probably 
not  make  It  necessary  for  Russia  to  undertake 
a  large-scale  program  In  China.     The  Rus- 
ElansVould  get  credit  in  Asia,  multiplied  by 
propaganda,  for  any  grants  they  might  make 
to  China,  but  would  probably  not  have  to 
make  grants  large  enough  to  distort  or  strain 
their  own  resources.     It  would  be  possible, 
therefore,  if  the  mistake  Is  made  of  waiting 
for  the  Chinese  Communists  to  come  "hat  in 
hand"  to  ask  for  American  terms,  for  United 
Stales  policy  to  encounter  another  set-back 
in  Asia,  without  even  the  compensating  ad- 
vantage   of    hampering   Russia's   ability    to 
apply  pressure  in  Europe. 

The  foregoing  statements  define  negative 
aspects  of  the  situation  Ui  Asia,  limiting  the 
freedom  of  maneuver  of  United  States  pol- 
icy. Within  these  limitations.  It  seems  ad- 
visable that  a  number  of  poslUve  objectives 
should  be  defined. 

1.  PoMcy  In  the  Far  last  and  policy  toward 
Russia  have  a  bearmg  on  each  other.  It 
certainly  cannot  yet  be  said,  however,  that 
armed  warfare  against  communism  In  the 


Far  East,  on  a  scale  Involving  a  major  com- 
mitment of  American  resources,  has  become 
either  unavoidable  or  positively  desirable. 
Nor  can  it  be  said  with  any  assurance  that, 
in  the  event  of  an  armed  conflict  undertaken 
for  the  purpoee  of  forcing  Russia  back  from 
Europe,  the  Far  East  would  be  an  optimum 
field  of  operation. 

TWO    ALTERNATES    STUX    OFEH 

There  are  still  two  alternatives  before  us — 
a  relatively  long  peace,  or  a  rapid  approach 
toward  war.  If  there  Is  to  be  war.  It  can 
only  be  won  by  defeating  Russia,  not  North- 
ern Korea,  or  Viet  Nam.  or  even  China. 
Sound  policy  should,  therefore,  avoid  prema- 
ture or  excessive  strategic  deployment  In  the 
Far  Ea^t. 

If  there  Is  to  be  a  long  peace,  the  primary 
factor  m  making  peace  possible  will  be  a 
stabilization  of  relations  l>etwe»n  the  United 
States  and  Russia.  Sound  policy  should, 
therefore,  maintain  a  maximum  flexibUlty. 
If  and  when  negotiated  and  mutually  ac- 
ceptable agreements  with  Russia  become 
possible.  American  policy  in  the  Far  East 
should  be  in  a  position  to  contribute  to 
Russo-Amerlcan  negotiations.  It  should 
not  be  so  mired  down  in  local  situations  that 
direct  American-Russian  negotiations  are 
actually  hampered. 

2.  Any  new  departures  In  United  States 
policy  In  the  Far  East  must  be  able  to  fend 
off  any  accusation  of  appeasement  of  local 
or  Russian  communism.  In  view  of  the  ef- 
fectiveness of  the  Russian  Issue  as  a  weap- 
on In  in-fightlng  In  American  party  politics, 
it  would  seem  that  the  advice  of  experts  on 
domestic  politics  should  be  coordinated 
with  the  opinions  of  those  who  are  consulted 
on  foreign  policy. 

DILEMMA  CAIXZD  SIICPLZ 

The  dilemma  is  simple,  but  not  easy  to 
solve;  but  unless  it  can  be  solved,  no  success- 
ful United  States  policy  In  the  Far' East  is 
possible.  Any  United  States  policy  that  is 
Interpreted  In  various  countries  In  the  Par 
East  as  pressure  applied  for  the  purpose  of  _ 
creating  a  league  against  Russia  will  merely  T 
increase  the  ability  of  those  countries  to 
bargain  with  both  the  United  States  and 
Russia.  It  will  also  Increase  the  identifica- 
tion, in  those  countries,  Ijetween  local  na- 
tionalism and  local  communism.  On  the 
other  hand,  any  proposed  United  States  pol- 
icy In  the  Far  East  that  It  attacked  In 
America  Itself  as  a  bid  for  better  relations 
with  Russia  runs  the  danger  of  t)elng 
defeated. 

3.  The  success  of  United  States  policy  in 
the  Far  East  will  be  measured  largely  by  the 
contribution  that  it  makes  to  the  recovery  of 
economic  relations  between  the  Far  East  and 
Europe.    This  recovery  will  be  possible  only 
if  the  assent  and  good  will  of  the  far  eastern 
countries  are  won.    Assent  and  real  coopera- 
tion. In  turn,  can  only  be  won  If  the  repre- 
sentatives of  the  far  eastern  ccuntries,  in- 
cluding those  that  are  still  technically  the 
subjects    of    European    covmtrles,    are    con- 
vinced that  they  have  as  direct  access  to  the 
highest  American  authorities  as  do  the  Eu- 
ropean representatives,  and  if  they  are  con- 
vinced that  their  economic  needs  and  politi- 
cal standards  are  not  being  given  a  second 
priority,  lower  than  that  of  the  European 
countries  Involved  In  the  same  negotiations. 
The  two  test  cases  In  southeast  Asia,  on 
which    the    leaders    of    various    nationalist 
movements  will  rate  the  difference  between 
what  can  be  attained  through  friendly  asso- 
ciation with  representatives  of  the  United 
States  and   what  can  be  attained  through 
outright    defiance    of    a    European    country 
which  has  strong  economic  support  from  the 
United   States  are  Indonesia   and  the  Viet 
Nam  regime  under  Ho  Ctil-mlnh. 

sxstn.TS  coxTU)  HTWr  uirrrxo  btatis 
If  the  negotiations  between  Dutch  and  In- 
donesians,  brought   at»ut   largely   through 


benevolent  United  States  prebsure,  eventu- 
ate In  a  settlement  which  seems.  In  Indo- 
nesia, to  contain  too  much  of  hope  deferred. 
while  the  resistance  In  Indochina  under  Ho 
Chl-mlnh  achieves  more  and  more  of  hope 
fulfilled,  the  resuIU  throughout  southeast 
Asia  wUl  be  adverse  to  the  United  States  In- 
terest. 

Heavy  and  primary  United  States  commit- 
ments In  western  Europe  make  It  difficult  to 
bear  constantly  In  mind  that  when  the 
Dutch-Indonesian  negotiations  are  consum- 
mated, xpe  satisfaction  or  dissatisfaction  ot 
popular  opinion  in  Indonesia  wUl  have  wider 
repercussions  than  the  satisfaction  or  dis- 
satisfaction of  Dutch  public  opinion.  It  la 
a  fact,  nevertheless,  that  Indonesian  opinion 
Is  more  difficult  to  satisfy  than  Dutch  opin- 
ion, and  It  is  also  a  fact  that  the  repercus- 
sions will  be  more  serious  '  If  Indonesian 
opinion  Is  not  satisfied  than  If  Dutch  opin- 
ion is  not  satisfied.  These  facu  mark  an 
Important  difference  between  prewar  and 
postwar  colonial  Asia.  They  are  facts  that 
American  public  opinion  has  by  no  means 
fully  accepted;  but  they  are  also  facts  that 
are  critical  for  the  formulation  of  an  over- 
all United  States  policy  In  Asia. 

4.  The  foregoing  considerations"  Indicate 
that  the  major  aim  of  United  States  policy  In 
the  Far  East  should  be  to  convince  the  coun- 
tries of  the  Far  East  that  they  can  get  along 
well  with  the  United  States  and  with  the 
countries  of  western  Etirope.  They  must  l>t 
persuaded  that  they  can  get  along  well  be- 
cause of  the  mutual  benefits  to  themselves, 
to  the  United  States,  and  to  western  Europe. 
They  must  not  be  made  to  suspect  that 
the  real  aim  of  the  United  States  Is  an  ulte- 
rior aim  of  using  them  against  Russia. 

To  put  It  in  another  way.  the  aim  of  the 
United  States  policy  should  be  to  enable  the 
countries  of  the  Far  East  to  do  without  Rus- 
sia to  the  maximum  extent.  This  Is  a  much 
more  modest  *m  than  Insistence  on  and 
organization  of  hostility  to  Russia:  but  it  is 
an  attainable  aim.  and  the  other  is  not. 

A  few  suggestions  for  Implementation  are 
appended. 

1.  Conferences  with  the  todependent  gov- 
ernments of  the  Far  East,  on  the  basis  of 
helping  them  to  build  their  own  economies. 
to  revive  their  trade  with  Europe,  and  to 
expand  their  trade  with  us.  Emphasis  on 
positive  steps  that  can  be  taken.  No  nega- 
tive conditions,  such  as  prohibitions  of  trade 
with  Russia  or  Communist  China;  no  condi- 
tions that  could  be  Interpreted  as  American 
regtilation  of  their  pollUcal  parties. 

2.  Working  relaUons.  and  a  refusal  to  be 
bound  by  protocol,  with  legitimate  national- 
ist leaders  In  countries  whose  full  jxjlitical 
aspirations  have  not  been  met  by  their  Eu- 
ropean ru!ers. 

3.  The  United  States  should  not  allow  any 
European  cotmtry.  In  Its  relations  with  any 
country  In  the  Far  East,  to  state  openly  or 
to  Imply  by  propaganda  that  Its  policy  Is 
backed  by  '  the  United  States.  European 
representatives.  In  negotiating  with  the 
representatives  of  cotmtrles  In  Asia,  should 
be  discouraged  from  stating  or  Impljrlng  that 
they  are  authoritative  Interpreters  of  United 
States  pollcv.  or  Intermediaries  without 
whom  the  ilnlted  States  cannot  be  ap- 
proached. 

4.  It  should  be  made  clear  that  If  there 
Is  delay  or  difficulty  in  establishing  relations 
between  the  United  States  and  Communist- 
controlled  countries,  such  as  China,  the 
trouble  comes  from  the  Communist  side  and 
not  from  the  United  Slates  side. 

DEPCNO  OM  ralXIfDUNESS 

5.  It  should  t>e  made  clear  that  friendly 
and  beneficial  rclauons  with  the  United 
States  depend  essentially  on  tbe  Inherent 
friendliness  or  unfriendliness  erf  the  natkm 
concerned,  and  not  on  the  formalities  of  dip- 
lomatic recognition.  In  order  to  facilitate 
the  contrast  between  countries  which  are  oa 
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frttodly  tcniw  with  the  United  Stntes  »nd 
rountvtos  which  are  net.  the  numbrr  of 
c^untTle*  rormally  recoftilaed  by  the  United 
States  fhould  be  increased. 

Aa  a  flrat  step,  the  United  States  should 
aeoept  the  list  of  countries  recommended  for 
atfariaskn  to  the  United  Nntiona  by  Mr. 
Trygw  Uc.  Secret ary-Oeaena  <rf  the  Ciilted 
NatKms.  in  the  flrat  place.  It  would  at  this 
time  be  a  rood  roore  foe  the  United  States  to 
accept  with  eood  wtll  ar.  lnl;:atlTe  from  the 
Secretariat  ot  the  Uclted  Nations.  In  the 
second  place,  the  list  Is  on  b«aanoe  more 
favorable  to  the  United  States  than  to  the^ 
Soviet  Union.  In  the  third  place,  and  with 
particular  rofatao  to  the  Far  Bast,  the 
move  would  brto^  within  the  scope  of  United 
States  diplomatic  acUrlty  the  Monsrollan 
Pe<^e'8  Republic  (Outer  Mongolia*,  an  In- 
creasingly impcrtant  potential  listening- 
post  country  in  the  heart  of  Asia. 

8.  The  United  States  should  disembarrass 
Itself  as  qulckiy  as  poasltde  of  Its  entangle- 
ments In  South  Korea. 

Ethttjt  2 

Ehexch  bt  Ambas&*i>oe  or  Rid  Chiva  to  Nosth 
Kox£Ajr  GovsEXMEjrr  on  Occasion  or  Piua- 
UTTATiON  or  CaioamALS 
cHiKxsz  Dn'OT  paisnrrs  carnnrriALa 

Ptonctaxg.  Auirust  i4.— President  Kim  Doo 
Bong  cf  the  Presidium  of  the  Supreme  Peo- 
ple's Assembly  of  the  Detnocratlc  People's 
Republic  of  Korea  received  in  audience  Envoy 
Extraordinary  and  Ambassador  Plenipoten- 
tiary Nl  Chl-llang  of  the  Chinese  People  s 
Republic  to  Korea  at  8  p.  m... August  13.  In 
the  conference  room  cf  the  Presi^um  ol  the 
Supreme  Korean  Peoples  Assembly.  Am- 
baaador  Jfl  Chi-liarg  presented  his  creden- 
tials to  President  Kim  Doc  Bcng. 

At  the  cereEQony  of  presentation  of  the 
credentials.  Ambassador  Nl  Chi-liang  made 
his  presentation  speech  and  President  Kim 
Doo  Bong  made  a  return  speech.  Subse- 
quently Ambarsador  Nl  Chl-llang  Introduced 
to  President  Kim  Dx)  Bong  First  Counselor 
Chal  Cnun-wu.  Second  Cjunselor  (Sol  Song- 
hja).  First  Secretary  Chang  Heng-yeh.  Sec- 
ond Secretary  fO  Hyo-tal)  and  Military  At- 
tach* Chu  Kuang. 

Present  at  the  ceremony  were  Vice  Foreign 
Minister  (Palt  Him  Ycng ) ,  Secretary  General 
ELaag  Tang  Uk  cf  the  Presidium  of  the 
Supreme  Korean  People's  Assemfclr,  Director 
(Cho  Chong  Hwa>  Master  of  Ceranonies  of 
the  Foreign  Ministry,  and  (Lee  Tu  Chon), 
Acting  Director  of  the  Bureau  of  China. 

Following  the  ceremony  of  presentation  of 
eredentlalB,  Prealdent  Kim  Doo  Bong  held  a 
brief  ccmversatlon  with  Ambassador  Nl  Chl- 
llang.  Present  at  the  conversation  was  Vice 
Foreign  Minister  t Pak  Hun  Yong) . 

Bsr*  Is  the  text  of  the  speech  made  by 
Ambaatador  Nl  Chl-Uang  In  presenting  his 
credentials  : 

"Your  Excellency,  I  have  the  honor  to  pre- 
sent to  you  the  credentials  (In  wlilch)  the 
chairman  of  the  Central  People's  Govern- 
ment of  the  Chinese  People's  Republic  (ac- 
credits) me  as  Envo/'Extraordlnary  and  Am- 
bassador Plenipotentiary  to  the  Democratic 
People's  Republic  of  Korea. 

"YoTir  Excellency,  as  I  present  the  creden- 
tials to  you.  the  KcB'ean  people  and  the  Ko- 
rean People's  Army,  with  peerless  spirit,  have 
won  brilliant  victories  over  the  American  Im- 
perialist a:;g7easors  and  their  lackey,  the 
Syngman  Rhce  puppet  group,  dealing  severe 
blows  to  them,  and  have  liberated  a  vast  area 
of  the  country.  Each  one  of  your  victories  la 
one  which  moves  and  encourage*  the  Chtnesa 
people. 

"On  behalf  of  the  chairman  of  the  Cer  tral 
People's  Government  of  the  Clilnese  People's 
Republic  and  aa  of  tiiC  Ctilnsat  people,  I  uSer 


sincere  congratulations  to  you  and  the  great 
aad  brave  Korean  people." 

Smoih  aggression 
"At  the  same  time.  I  am  convinced  that 
under  the  leadership  of  Gen.  Kim  11  Sung 
the  Korean  people  and  the  Korean  People's 
R-med  forces  inevitably  will  smash  com- 
pletely the  aggression  and  Invasion  by  the 
Amcrlca^a  Imperialists  and  their  lackey,  tha 
Synsrman  Rhee  puppet  group,  and  attain  lib- 
eration and  Independence  lor  the  Korean 
people. 

"Tour  Excellency.  China  and  Korea  have 
from  old  days  been  two  brotherly  countries. 
Trie  Chinese  and  Korean  peoples  hare  been 
closely  related  In  the  great  strtiggle  to  attain 
independence  ar.d  liberation  (la  pursuit  of 
common  objectives). 

"Tcday  at  a  time  when  American  impe- 
rialists are  Invading  Korea,  having  mobilized 
their  land.  sei.  and  air  forces,  and  are  ob- 
t.tructlng  by  armed  Intervention  the  libera- 
ation  of  Taiwan  by  the  Chinese  people,  the 
peoples  of  the  two  countries  have  common 
objectives  In  the  struggle  to  attain  national 
Independence  In  opposition  to  Americaii  Im- 
psrialists. 

"The  solidarity,  friendship,  and  coopera- 
tion of  our  two  countries  will  further  the 
friendship  existing  from  old  days  between 
the  two  countries  and  at  the  same  time  will 
cDntribute  to  our  common  tasks  to  attain 
Independence  and  liberation  for  the  peoples 
of  the  two  countries,  as  well  as  to  the  defense 
of  the  peace  of  Asia  and  the  world. 

"Your  Excellency,  I  give  you  my  word  that 
la  my  capacity  as  Ambassador  of  the  Chi- 
nese People's  Republic  I  wiU  exert  my  utmost 
to  promote  the  solidarity,  friendship,  and  co- 
operation betvi-cen  the  Chinese  people  and 
the  great  Korean  people.  I  hope  that  Your 
Excellency  will  render  assistance  and  support 
to  me  In  these  efforts  of  mine." 

That  was  the  speech  made  by  Ambassador 
Nl  Chi-liang. 

Next  here  is  the  test  of  the  speech  made  In 
reply  by  President  Ktm  Doo  Bong: 

"Yotir  Excellency,  I  am  pleased  to  receive 
the  credentials  of  the  Chairman  of  the  Cen- 
tral People's  Government  of  the  Chinese  Peo- 
ple's Republic  (which  accredits)  you  as  En- 
voy Extraordinary  and  Ambassador  Plenipo- 
tentiary of  the  Chinese  Peoples  Republic  to 
the  Democratic  Peoples  Republic  of  Korea." 
Expresses  gratitude 
"1  also  express  my  gratitude  for  the  warm 
congratulations  and  encouragement  of  the 
chairman  of  your  Government  and  your  peo- 
ple to  the  Korean  people  and  the  Korean 
people's  armed  forces  fighting  In  opposition 
to  the  aegression  of  American  Imper.alista. 

"I  amconvlnced  that  under  the  lea.'.ershlp 
of  Chairman  Mao  Tse-tung  the  Chmese  peo- 
ple Will  without  fall  succeed  in  repulsing 
armed  intervention  of  American  imperialists 
In  Taiwan  and  found  a  pro6p)erous.  powerful. 
Independent,  and  sovereign  China. 

"Hlatcwlcally  China  and  Korea  have  been 
maintaining  brotherly,  close  relations,  and 
have  been  purs'alng  common  objectives  and 
Interests  in  the  struggle  to  attain  independ- 
ence and  liberation  for  their  respective  fa- 
therlands. Again  today,  when  the  American 
ImperlalUts  are  pursuing  a  policy  of  brazen 
aggression  In  Korea  and  are  perpetrating 
armed  Intervention  and  other  plots  In  a 
move  to  obstruct  the  freedom  and  llbera- 
Uon  of  the  Chineae  people,  the  pe<^  pies  of  cur 
two  countries  are  pursuing  the  same  objec- 
tives of  national  Independence  and  liberation 
In  our  struggle  against  our  common  enemy, 
the  American  imperialists. 

"The  solidarity,  friendship,  and  coopera- 
tion between  Korea  and  China  will  not  only 
cemcjnt  further  the  friendship  long  existing 
between  V.  e  two  peoples  but  aUo  contribute 


to  the  common  struggle  for  Independence 
and  liberation  of  the  two  peoples.  It  will 
also  constitute  a  sound  security  for  the  rjc- 
cess  of  the  national  liberation  struggle  by  the 
oppressed  Asian  nations  and  a  great  con- 
tribution to  the  defense  of  world  peace. 

"Enthusiastically  welcoming  Your  Excel- 
lency as  Envoy  Extraordinary  and  Ambassa- 
dor Plenipotentiary  of  the  cnilnese  People's 
Republl''  to  Korea,  I  give  you  my  word  that 
I  will  exert  my  utmost  to  cooperate  in  your 
eTorts  in  promoting  friendship  and  good  will 
between  the  Korean  and  Chinese  peoples. 

"I  humbly  wish  your  great  people  and 
Government  great  success." 

That  was  the  speech  made  in  reply  by 
President  Kim  Doo  Bong. 

ExH3rr  3 

Stalin  Foresaw,  Designed  China  Victobt 
(Talk  by  Yurev) 

In  Its  long  road  •  •  •  reaction  at  home 
the  Chinese  people  has  won  a  gre^t  hist-oric 
victory  as  a  result  of  which  the  Chinese  Peo- 
ple s  Republic  has  been  set  up.  The  main 
source  of  Inspiration  In  this  struggle  has  been 
the  heroic  C;k>mmunist  Party  of  China  armed 
with  the  teachings  of  Lenin  and  Stalin. 
Mao  Tse-tung  In  his  article  on  the  dictator- 
ship of  the  peoples  democracy  indicated  that 
the  Chinese  have  accepted  Marxism  as  a  re- 
sult of  its  application  by  the  Russians. 

Before  the  October  revolution  the  Chinese 
were  not  only  ignorant  of  Lenin  and  Stalin, 
they  were  also  Ignorant  of  Marx  and  Engels. 
The  broadside  cf  the  October  revolution 
carried  to  us  Marxism-Leninism. 

In  their  classics  Lenin  and  StAln  showed 
that  the  national  colonial  question  is  a  part 
of  the  question  of  the  proletarian  revolution 
and  the  dictatorship  of  the  proletariat. 
Stalin  teaches  us  that  colonial  and  depend- 
ent •  •  •  from  a  reserve  of  the  Imperial- 
ist bourgeoisie  Into  a  reserve  of  the  revolu- 
tionary proletariat.  This  statement  Is  fully 
confirmed  by  the  entire  experience  of  the 
struggle  of  the  oppressed  peoples  for  their 
emancipation.  Stalin  gave  particular  at- 
tention to  the  Chinese  antlfeudal  and  antl- 
Imperliallst  revolution. 

STALIN     AIS     SUBPASS£D     ANOLO-UNmD     ST/.TK3 
ARMS 

In  his  historic  works  written  In  1925  and 
1927  exclusively  on  the  subject  of  the  revo- 
lution In  China.  Stalin  created  a  well-rea- 
.soned  theory  concerning  the  Chinese  revo- 
lution. The  entire  world  armed  the  (Chinese 
proletariat  and  its  vanguard  the  Communist 
Party  with  a  mighty  weapon  Immeasurably 
stronger  than  guns  or  aircraft  with  which 
the  American  and  British  Imperialists  armed 
their  Chinese  puppets.  Stalin  revealed  the 
main  laws  governing  the  victory  In  China. 
He  gave  Important  advice  to  the  Chinese  rev- 
t  lutionaries.  transmitted  to  them  the  wealth 
cf  experience  of  the  All-Union  Bolshevik 
Party. 

Stalin  rendered  Invaluable  aid  to  the  Chi- 
nese Communists  In  their  struggle  against 
the  right-wing  and  left-wing  opportunists 
seeking  to  cause  the  Chinese  Communist 
Party  to  deviate  from  the  Lenin  path. 

The  greatest  service  of  the  nucleus  of  the 
Communist  Party  of  China  which  rallied  It- 
self around  Mao  Tse-tung  Is  the  fact  that 
It  defeated  opportunism  and  headed  the 
struggle  of  the  Chinese  proletariat  for  the 
victory  of  the  people's  revolution. 

Stalin  revealed  the  characteristic  of  China 
as  a  semlcolonlal  country  which  the  capi- 
talist hierachy  combined  with  the  domina- 
tion of  the  remnants  of  feudalism.  Stalin 
showed  the  links  between  imperlflllst  dom- 
ination and  the  maintenance  of  tlie  oppres- 
sion of  the  feudal  remnants. 
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Stalin  indicated  the  peculiarity  of  the 
combination  of  the  domination  of  feudal 
remnants  with  the  existence  of  commercial 
capital  in  the  Chinese  countryside  with  the 
slmultaneotis  maintenance  of  feudal  medi- 
eval methods  of  exploitation  and  oppres- 
sion of  the  peasants.  Stalin  moreover  noted 
that  the  oppression  by  the  feudal  rem- 
nants by  that  of  military  bureaucracy  while 
Imperialism  maintains  and  strengthens  this 
feudal  bureaucratic  machine.  Stalin  ex- 
posed the  American.  British,  and  Japanese 
Imperialists  as  the  organizers  of  the  Interven- 
tion In  China  showing  that  Intervention  Is 
by  no  means  confined  to  troops  and  that  the 
Introduction  of  troops  by  no  means  forms 
the  main  characteristic  of  an  intervention. 

INTIHVENTION   IN    rOHM    OF   CITO.   WAB 

As  early  as  1926  Stalin  emphasized  that 
under  present-day  conditions  imperialism 
prefers  to  carry  out  Intervention  by  organ- 
izing a  civil  war  In  the  dependent  countries, 
financing  counterrevolutionary  forces  and 
giving  moral  and  financial  support  of  the 
Chinese  agents  against  the  revolution. 
Stalin  noted  that  the  CJhlnese  revolution  is 
the  union  of  two  streams  of  the  revolution- 
ary movement:  the  movement  against  the 
feudal  remnants  and  the  movement  against 
Imperialism.  Stalin  Indicated  that  the  Chi- 
nese Communists  must  take  Into  account 
national  peculiarities  and  make  use  of  the 
smallest  opportunities  to  provide  the  prole- 
tariat with  a  mass  ally,  even  If  temporary  and 
unreliable,  and  to  be  guided  by  the  axiom 
that  for  political  upbringing  propaganda  and 
agitation  alone  are  insufficient,  that  the 
masses'  own  political  experience  is  essential 
for  this. 

Stalin  showed  that  thf  Chinese  proletariat 
and  its  Communist  Party  can  and  must  es- 
tablish a  stable  union  with  the  bulk  of  the 
present  masses,  can  and  must  pursue  Joint 
activitv  with  the  national  bourgeoisie  and 
the  small  urban  bourgeoisie  while  these 
classes  oppose  the  capitalist  and  feudalist 
domination.  It  was  on  this  basis  that  the 
national  united  front  was  formed  In  1934. 

STErrCCLK  WITHIN  UNITED  FBONT 

At  the  same  time  Stalin  pointed  out  that 
Inside  this  united  front  there  will  be  a 
struggle  for  •  *  •  la  the  revolution  be- 
tween the  proletariat  and  the  national 
bourgeoisie.  StaUn  predicted  two  ways  of 
development  of  the  Chinese  revolution: 
Either  the  national  bourgeoisie  wlU  smash 
the  proletariat  by  making  a  deal  with  Im- 
perialism and  together  with  It  will  make 
an  attack  against  the  revolution  so  as  to 
end  it  by  establishing  capitalist  domination; 
or  the  proletariat  will  sweep  away  the  na- 
tional bourgeoisie,  strengthen  Its  hegemony, 
and  lead  In  Its  wake  the  mUUons  »f  workers 
of  town  and  country  so  as  to  overcome  the 
resistance  of  the  national  bourgeoisie, 
achieve  complete  victory  of  the  bourgeois 
democratic  revolution,  and  then  gradually 
lead  It  onto  the  road  of  a  Socialist  revolu- 
tion with  all  the  Inherent  consequences. 

1»27   BOtnWEOIS-IMPiaiALIST  DEAL 

As  Is  known,  in  1927  the  Chinese  national 
bourgeoisie  made  a  deal  with  Imperialism. 
The  revolution  suffered  a  temporary  defeat, 
the  united  forces  of  Imperialism  and  domes- 
tic reaction  proved^  for  a  time  stronger  than 
these  of  the  Chinese  Revolution.  The 
Trotskvite  and  Zinovyevlst  enemies  of  the 
peopledespalred  at  the  temporary  defeat  of 
the  Chinese  Revolution. 

Stalin  gave  a  devastating  reply  to  these 
agents  of  Imperialism  arming  the  Chinese 
revolutionaries  with  the  prospects  of  further 
struggle  for  the  liberation  of  the  Chinese 
people.  In  the  political  report  of  the  cen- 
tral party  committee  to  the  fifteenth  con- 
gress of  the  All -Union  Bolshevik  Party 
Btalln  pointed  out;   "The  fact  that  the  Chi- 


nese Revolution  has  not  yet  brotight  about 
a  complete  victory  over  imperialism  Is  of  no 
decisive  Importance  to  the  ultimate  pros- 
pects of  the  revolution.  Generally  great 
popular  revolutions  never  triumph  fully  In 
the  first  round.  They  grow  and  strengthen 
in  a  series  of  ebbing  and  fiowlng  tides.  This 
principle  has  alwajrs  applied.  Including 
In  Russia,  and  this  Is  what  will  happen  In 
China." 

This  prediction  was  entirely  borne  out  by 
history  in  the  heroic  struggle  of  the  Chinese 
people.  Emerging  from  the  severe  test  of  the 
civil  war  betwaea  the  years  1928-36.  the  anti- 
Japanese  war  of  1936-45.  and  finally  the  lib- 
eration war  against  both  the  American  im- 
perialism and  the  Kuomlntang  reaction,  the 
great  Chinese  people  achieved  its  historic 
victory.  The  people's  revolution  proved  It- 
self to  be  Immeasurably  stronger  than  the 
reactionary  bloc  of  the  Chinese  feudalists  and 
American  Imperialists. 

NEW    UNITED    rSONT    DITTEaENT 

Under  the  new  conditions  which  arose  In 
China  foUowtng  the  Second  World  War  and 
the  Intervention  of  American  Imperialism, 
the  vanguard  of  the  Chinese  proletariat  con- 
trived once  more  to  establish  a  united  demo- 
cratic front.  This  front  Includes  not  only 
the  peasant  masses  but  also  the  small  urban 
bourgeoisie  and  the  national  bourgeoisie. 
The  difference,  however,  between  the  present 
united  front  and  that  of  1924-27  lies  in  the 
fact  that  at  present  the  question  of  Its 
hegemony  has  been  finally  solved:  The  pro- 
letariat, around  which  have  rallied  the  bulk 
of  the  masses  of  the  Chinese  peasants,  has 
assumed  undivided  leadership  In  the  victo- 
rious strtiggle  of  the  Chinese  people  against 
Imperialism.  feudalism.  and  capitalist 
bureaucracy. 

As  early  as  1926  Stalin  showed  clearly  the 
Inevitability  of  the  establishment  of  the 
hegemony  of  fhe  proletariat  In  the  Chinese 
Revolution.  If  the  main  sections  of  Indus- 
try are  concentrated  In  the  hands  of  foreign 
Imperialists,  said  Stalin,  the  big  national 
bourgeoisie  of  China  cannot  but  be  weak  and 
backward.  It  follows  from  this,  l^owever. 
that  the  role  of  the  Initiators  and  leaders  of 
the  Chinese  Revolution,  the  role  of  leader  of 
the  Chinese  peasantry  must  Inevitably  go 
to  the  Chinese  proletariat  and  Its  party. 

The  Chinese  revolutionaries  are  success- 
fully putting  Into  being  Stalin's  statements 
that  the  proletariat  must  win  over  to  its  side 
mass  allies  even  if  they  are  unstable. 

There  Is  no  doubt  that  the  united  demo- 
cratic front  formed  and  •  •  •  by  the 
Chinese  Communist^  Party  Is  one  of  the  chief 
factors  m  the  hlstonc  victory  of  the  Chinese 
people.  The  most  notable  thing  about  the 
Chinese  revolution  Is  the  fact  that  China 
borders  on  the  Soviet  Union,  whose  revolu- 
tionary activity  and  whose  assistance  can- 
not fail  to  facilitate  the  struggle  of  the 
Chinese  proletariat  against  Imperialism  and 
against  the  medieval  feudal  remnants  In 
China. 

The  Soviet  people,  led  by  the  great  Stalin. 
has  shown  solidarity  toward  the  Chinese 
people  m  all  the  stages  of  Its  many  years 
of  struggle  for  national  and  social  freedom. 
The  Soviet  Union  s  defeat  of  Hitler's  Ger- 
many and  imperialist  Japan  created  decisive 
conditions  for  a  rapid  development  and 
strengthening  of  the  democratic  forces  of 

China. 

Mao  Tse-tung  emphasizes  the  Importance 
of  this  factor  for  the  victory  of  the  Chinese 
people,  saying:  "If  the  Soviet  Union  did  not 
exist,  had  there  been  no  victory  In  the  antl- 
Fasclst  war.  had.  and  this  Is  of  particular 
importance  to  us.  Japanese  Imperialism  not 
been  defeated,  had  the  people's  democra- 
cies not  arisen  In  Europe,  then  the  pressure 
of  the  International  reactionary  forces  would 
of  course  have  been  a  great  deal  stronger 
than  now.    Could  we  have  sustained  our  vic- 


tory under  those  circumstances?  Of  course 
not.  Equally,  victory  could  not  have  been 
consolidated  after  Its  achievement." 

Comrade  Stalin's  works  emphasise  the 
leading  role  of  the  military  factor  In  the 
Chinese  revolution.  In  his  historic  speech 
on  the  prospects  of  the  revolution  in  China. 
Stalin  Indicated:  "The  revolutionary  army 
of  "China  is  a  supreme  factor  In  the  stniggle 
of  the  Chinese  workers  and  peasanU  for 
their  liberation.  In  China  it  U  not  a  de- 
fenseless people  that  Is  resisting  the  armies 
of  the  old  government  but  an  armed  people 
as  represented  by  Itt  revolutionary  army. 
In  China  the  armed  revolution  Is  fighting 
an  armed  counterrevolution.  This  Is  one 
of  the  peculiarities  and  one  of  the  advan- 
tages of  the  Chinese  revolution.  In  this 
also  lies  the  particular  importance  of  China's 
revolutionary  army." 

The  Chinese  Communists,  (basing]  them- 
selves on  this  splendid  analysis  of  Stalin, 
in  two  decades  created  and  trained  the  Chi- 
nese People's  Army  numbering  millions. 
The  Chinese  Liberation  Army  has  grown  Into 
a  mighty  force  which  has  smashed  the  troops 
of  the  Kuomlntang  reaction  buttressed  by 
American  Imperialism.  At  the  head  of  this 
army  stands  the  Experienced  leaders,  Mao 
Tse-tung.  Chu  Teh.  Chou  En-lal.  and  other 
stalwart  revolutionaries. 

IMPORTANCE  OF  khjtaxt  scizircs 
They  have  carried  out  Stalin's  Indication 
that  Chinese  revolutionaries,  mcludlng  the 
Communists,  must  take  to  heart  the  matter 
of  studying  military  science,  that  they  must 
not  regard  military  science  as  being  of  sec- 
ondary nature. 

At  the  same  time  Stallh  warned  the  revo- 
lutionaries that  It  Is  impossible  to  vanquish 
the  Imperialists  and  the  Chinese  feudalists 
by  military  force  (only).  Victory  over  the 
enemy  can  only  be  achieved  with  the  help  of 
the  agrarian  revolution  under  the  leadership 
of  the  proletariat.  As  Is  known  the  Chinese 
Communists  fulfilled  this  Indication  too. 

Stalin  also  defined  the  nature  of  the  future 
revolutionary  rule  In  China,  emphasizing  In 
1926  that  this  woiUd  be  a  transitory  admin- 
istration toward  a  noncapltalist  China  or, 
more  correctly,  a  Socialist  developnaent  of 
China.  It  Is  precisely  an  administration  of 
this  kind  that  the  dictatorship  of  the  Pop- 
ular Democracy  represents. 

Speaking  about  the  successes  which  the 
Chinese  Communist  Party  achieved  in  the 
revolutionary  period  of  1925-27.  Stalin  said 
that  these  were  among  other  things  due  to 
the  fact  that  the  party  foUowed  the  teaching 
of  Lenin.  After  the  1925-27  revolution  the 
(Chinese  Communist  Party  achieved  more 
successes  and  managed  to  bring  the  Chinese 
people  to  victory  over  Imperialism  and  reac- 
tion at  home.  During  the  years  of  the  Chi- 
nese revolution.  Stalin  said  that  the  revolu- 
tionaries' (capacity)  Is  Inexhaustible,  it  has 
not  vet  shown  Itself  to  the  full;  this  will  show 
Itself  in  the  future.  The  rulers  of  the  east 
and  west  who  do  not  see  this  will  stiffer. 

EXBIBTT    4 

Mat  2.  1»£0. 
President  Ea«et  S.  Tatntuf, 
The  White  House. 

Washington.  D.  C. 
Deax  Mk  Pmsmarr:  We.  the  undersigned 
Members  of  the  Senate  of  the  United  States. 
respectfully  urge  that  this  Government.  In 
the  development  of  a  far-eastern  policy, 
promptly  make  clear: 

1.  We  have  no  pres«it  intention  of  recog- 
nizing the  Commimlst  regime  In  China;  and 

2.  We  shall  actively  oppose  the  mow  by 
representatives  of  the  Soviet  Union  to  unseat 
the  repreediutlves  of  the  Republic  of  China 
and  to  extend  membership  to  the  repreaenta- 
tlves  of  the  Communist  regime  of  that  coun- 
try In  the  United  NaUona. 


14210 


CONGRESSIONAL  RECORD— SENATE 


September  5 


1950 


CONGRESSIONAL  RECORD— SENATE 


14211 


h 


We  flrmly  bellere  that  a  prompt  clarifica- 
tion of  otir  pcaitlon  In  thU  matter  U  In  the 
national  Interest. 

Sincerely  yjun. 
Pat   UcCaksam.   Ottt    Cokooh.    Kabl   B. 
iixrNvr.   Conn  W    Eetckxh.    Rau'H    B. 

FLAKDiBS.  CHAW  GXHUJIT.  W.  E.  JiNNIB. 

O.  W.  Maloite.  Jamxs  B.  Eastland.  Hab- 
«T  D.\«BT,  liuwT  F.  Bt:io.  Fo«bist  C. 
ComrcLL.  ErroH  Enu*.  HntRT  C. 
DwoasHAK.  ErcEi«  D.  MnxnciN.  Lev- 
rarrr S.*i.TONSTAia.. Hebezxt R  OConob, 

CHAKIKi  W.  TrETT.  WlIXlAM  F.  KHOW- 
LAirD.  STTX.es  IIRID    ES.  CWIN  BSEWSTES, 

Utltoh  a.  Yc-zaa.  Edward  Thte.  Ed- 
WAXD  Maetd*.  Rotert  A.  Tatt.  Kem- 
wrrH  8.  Whe'ET.  Andrew  Schohpfe:.. 
K-.asT  P.  Cain.  Zales  EctoiV,  Hokxx 
Faorscw.  Javes  P  Kem.  RorErr  Hen- 

DSICKSCN.  Jo  ETH  R.  McCARTZ-T,  IEV- 
mi  M.  ITE».  JCHW  J.  WnXlAMS 

BxHTBrr  5 

Tetove    Lie    RcAasriss    Red    China    About 

Unitid  States  AiiBmoMs  ni  Poemooa 

(By  Ernie  HIU) 

Lake  Sttcesb.  N.  Y.  September  2. — The 
Unlt?<l  Statr^  u  negotiating  with  Coramu- 
riit  China  through  Secretary  General  Trygve 
Lie  of  the  United  Nations  to  head  off  spread 
ot  the  war  in  Asia. 

Mr.  L»«  U  contacting  Foreign  Minister 
Chou  En-lal  (  '  Communist  China  to  give 
him  asturances  that  the  United  States  is 
withiu:  territorial  ambitionfl.  even  in  the 
case  of  Formosa,  and  wauts  peace. 

India  and  Norway,  this  correspondent 
learns,  also  are  in  direct  contact  with  top 
Chinese  Government  ciacials  in  Pleping  to 
try  to  dissuade  Mao  Tse-tung  from  attacking 
Uni.ed  Natio.is  forces  in  Korea. 

MOSCOW  SHoaT-cncurriD 

All  of  the  peace  efforts  are  being  chan- 
n«led  direct  to  Pelplngr-short-clrcuitlng 
Moscow  out  of  the  picture. 

India  and  Norway  are  pointing  out  to  Mao 
that  the  53  nations  which  backed  the  United 
Nations  police  action  in  South  Korea  want 
no  war  against  China. 

Should  Mao  send  troops  from  Manchuria  to 
help  North  Koreans,  the  United  Nations 
would  And  Itself  at  grips  with  Communist 
China. 

That  would  place  India  and  Norway,  which 
have  diplomatic  relations  with  Pleping.  in 
a  dliScult  position.  It  would  mean  that 
Britain  would  be  at  war  with  Communist 
China,  endangering  Hong  Kong  and  Malaya. 
rrance  would  be  m  the  same  position  in 
regard  to  Indochina. 

srroBT  AT  tnnTED  matioms  beat  plrjceo 

India.  It  Is  stated  authoritatively,  is  prom- 
ising Mau  tiiat  every  effort  will  be  made  to 
Beat  his  representative  in  the  Un"^  Nations 
Oeneral  Assembly  during  September. 

The  Untt«d  States  is  giving  assurances 
that  It  will  not  veto  the  seating  of  Chinese 
CommunisU  or  oppose  the  change  too  vigor- 
ously. 

Mr.  Lie  Is  negotiating  with  Chou-En-Ial 
on  the  basis  of  a  request  made  to  him  by 
American  Delegate  Warren  R.  Austin  Thurs- 
day. 

Mr.  Atistln  asked  Mr.  Lie  to  send  a  note 
direct  to  the  Peiping  Foreign  Minister  ad- 
vising him  that  if  American  bombers  violated 
the  Chinese  border  the  United  States  Is  pre- 
pared to  make  full  reparations  and  take  dis- 
ciplinary action. 

Mr.  Lie.  It  was  sUted.  has  not  yet  a  re- 
sponse from  the  foreUn  minister.  But  an 
answer  was  expected  early  next  week. 

The  "four  alarm"  effort  to  call  off  tb« 
Chinese  Communists  la  being  pushed  on 
every  front  where  a  contact  with  Peiping  Is 
•ccesBlble. 

President  Truman's  firaslde  chat  Is  Inter- 
lireted  -"s  an  unusually  strung  e3urt  tu  avert 
war  In  China. 


His  emphasis  on  American  faith  In  the 
United  Nations  is  considered  a  promise  that 
the  United  States  will  go  along  with  the 
United  Nations  majority  In  dealing  with  i\ax). 

The  Presidents  statement  t?  the  ailect 
that  the  American  Seventh  Heet  will  be 
withdrawn  from  Formosan  waters  when  the 
Korean  war  ends  Is  Interpreted  as  a  pledge 
to  allow  China  to  settle  lU  own  Internal 
differences. 

POUCY  AND  THE  PARTIES— ARTICLE  BY 
W-\LTER  LIPPMANN 

Mr.  McMAHON.  Mr.  President,  I  ask 
unanimcus  consent  that  there  be  in- 
serted in  the  body  of  the  Record  a 
column  which  appeared  today  in  the 
Washington  Post,  written  by  Walter 
Lippmann.  entitled  "PoUcy  and  the 
Parties."  I  ask  unanimous  consent  that 
it  appear  at  the  end  of  the  speech  of  the 
Senator  from  California  IMr.  Know- 
land  1,  since  it  bears  upon  the  issues 
which  he  discussed.  I  frequently  find 
myself  in  disagreement  with  Mr.  Lipp- 
mann. but  certainly  today  he  seems  to 
me  to  have  put  more  sense  in  le^s  space 
than  moet  of  us  are  capable  of  doing. 

Thera  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

PoucY  and  the  Pabtiis 
(By  Walter  Lippmann) 

While  it  is  impossible  for  the  President  to 
engage  in  an  argument  with  a  general,  it 
might  mean  a  lot  to  our  bewildered  and 
troubled  people  if  the  great  underlying  Issues 
could  be  debated  openly,  thoroughly,  and, 
let  us  say,  respectfully. 

The  Issues  are  older,  deeper,  and  broader 
than  the  men  who  at  the  moment  reflect 
them.  They  arise  from  the  fact  that  the 
United  States  Is  a  continental  island,  facing 
Europe  across  the  Atlantic  Ocean.  Asia  across 
the  Pacific.  The  question,  which  takes  many 
forms.  Is  always  in  the  end  hew  far  this 
country  can  commit  Itself  In  one  ocean  with- 
out running  grave  d.ingers  in  the  other.  The 
Rcpubllcai^.  with  notable  exceptions,  have 
favored  the  Pacific.  The  Djmocrats,  wiia 
exceptions,  have  favored  the  Atlantic. 

The  Republicans  were  In  power  during  the 
period  of  American  territorial  expansion  In 
the  Paci^c — the  purchase  of  Alaska  In  1867, 
the  annexation  of  the  Hawaiian  Islands  in 
1883- 18C8,  and  finally  the  war  with  Spain 
In  1898  which  brought  Guam  and  the  Philip- 
pines under  the  American  flag.  This  exten- 
sion of  American  power  and  responsibUlty 
7.000  miles  west  of  California  was  ratified  by 
the  Senate  with  only  1  vote  to  spare,  over 
the  necessary  two-thirds.  In  the  next  Presi- 
dential election  Bryan  raised  the  Issue  of 
Imperialism.  Ever  since  the  Republicans 
have  tended  to  take  a  special  Interest  in  the 
Pacific  there  has  been  an  underlying  con- 
troversy about  It  with  the  Democrats. 

On  the  other  hand,  the  Democrats  hap- 
pened to  have  been  In  power  during  the  two 
World  Wars.  These  wars  began  In  Europe 
and  were  decided  in  Europ)e.  That  is  how 
the  Democrats  happened  to  have  become  In- 
volved in  and  identified  with  European 
affairs. 

Between  the  end  of  the  First  World  War 
and  the  beginning  of  the  second  the  issue 
was  obscured  by  the  papular  revulsion 
against  war  and  the  general  disillusionment 
with  the  result  of  the  first  war.  This  pro- 
duced the  strange,  and  In  fact,  novel,  phe- 
nomenon of  American  Isclatlonlsro.  In  ths 
Barding-Coolidge-Hoover  period  the  Repub- 
licans not  only  turned  their  backs  on  Europe 
but  also  on  Asia.  By  agreement  with  Japan 
th«)y  withdrew  American  mlllUry  power  from 
the  whole  western  Pacific,  returning  to 
Hawaii.  The  isolation  of  Hardlni;,  CooliUge, 
and  Hoover  was  a  departure  from  the  his- 


toric Republican  tradltlcn  which  had  always 
been  one  of  westward  expansion  first  to  our 
continental  limits,  then  Into  the  Pacific, 
then  across  It. 

General  MacArthur,  who  wants  Formosa, 
has  revived  the  tradition  of  his  i>arty.  One 
of  his  embarrassments  is  that  th-:  old  gtiard 
Republican  leaders  In  Congress  are  pcUUcal 
survivors  and  heirs  of  the  three  Isolationist 
Presidents  who  disarmed  In  tl>e  western 
Pacific  and  withdrew  to  Hawaii. 

The  Issue  of  high  policy  Is  not  now,  as  It 
was  during  the  second  war,  becaiu^e  American 
military  resources  are  not  great  enough  to 
support  simultaneously  a  major  effort  In 
Europe  and  in  Asia.  The  probltm  Is  often 
a:gued  as  If  American  mlUtan'  resources 
were,  or  could  readily  be  made,  quite  ade- 
quate for  a  dynamic  policy  in  both  directions 
at  once.  But  few  serious  students  of  the 
problem  think  they  are  adequat?.  General 
Marshall,  more  than  any  other  Uvlng  man, 
faced  the  practical  question  dally  of  nr  'Ish- 
Ing  two  wars  simultaneously,  a  .id  no  one  can 
speak  with  comparable  experience  or  with 
greater  authority  en  the  critical  question  of 
allocating  American  military  reiources.  It 
was  General  Marshall,  as  Secreta-y  of  State, 
who  In  1947  made  the  crucial  ceclslons  to 
srive  Europe  by  proposing  what  >jecame  the 
Marshall  plan  and  to  give  up  Chang  by  re- 
jcctlng  the  Wedemeyer  report. 

These  two  historic  decisions  were  made  at 
the  same  time,  and  they  were  comple- 
mentary, the  two  sides  of  the  same  coin. 
General  Marshall,  after  a  long,  cla-e.  personal 
Investigation  of  China,  concluded  that 
Chiang  could  not  be  saved  cxo^pt  at  the 
cxhcrbitant  price  which  Gene-al  Wede- 
meyer's  recommendation  called  fcr — namely, 
American  protectorate  over  China,  an  Ameri- 
can underwriting  of  Chiang's  government, 
and  American  mUltary  intervention  In  the 
Chinese  civil  war.  Oeneral  Marsliall's  Judg- 
ment was  fiercely  disputed  at  the  time  and 
has  be^-n  disputed  since.  But  the  Korean 
war,  which  is  minute  compared  with  the 
v.ast  Chin?'e  war,  has  \indicated  beyond  all 
possible  dispute  the  arcxiracy  cf  General 
Marshall's  Judgment.  It  was  In  substance 
that  we  could  save  Europe,  that  Ctiang  could 
cculd  be  saved  only  at  enormous  and  In- 
calculable cost,  and  that  we  coiild  not  do 
both,  and  that  If  we  tried  both,  we  £h:;u!d 
probably  fail  In  both. 

This  kind  cf  choice  always  confronts  us. 
It  is  the  price  of  living  between  two  great 
oceans.  Tne  issue  between  the  two  direc- 
tions of  American  foreign  policy  cannot  be 
settled  finally  and  absolutely.  Wf  have  vital 
Interests  In  both  directions,  and  imong  rea- 
sonable and  responsible  men  th3  question  is 
not  the  one  or  the  other,  the  Pacific  or  the 
Atlantic,  but  of  p>rlorlty  and  of  more  or 
less  and  of  calculated  risks. 

We  have  to  make  difficult  choi<  es,  and  for 
my  own  part  I  would  give  first  priority  to  the 
defense  of  the  Atlantic  community.  For  I 
believe  that  If  Europe  were  lost,  the  loss  in 
the  things  that  mean  the  most  t  >  our  civil- 
ization would  be  Irreparable.  On  the  other 
har.d.  I  do  not  share  General  ItacArthurs 
view  that  It  Is  Imperative  that  we  should 
dominate  all  the  ports  of  the  Far  East.  I 
think  it  would  be  wiser  not  to  cUlm  domain 
up  to  the  shores  of  Asia,  and  not  'o  establish 
a  rigid  frontier  right  under  the  giins  of  Asia. 
I  would  prefer  a  le-'s  dynamic  frontier  in  the 
Pacific,  with  a  defense  in  depth  by  mobile 
American  forces  working  from  bases  where 
our  rlj{hts  are  undisputed,  where  there  Is  no 
real  doubt  of  our  capacity  to  dtfend  them 
and  to  supply  them  in  case  of  wi  r. 

Mr.  SCHOSPPEL  obtained  tie  floor. 

Mr.  MALONE.  Mr.  Presldert.  will  the 
Senator  yield  so  I  may  insert  a  number 
of  matters  in  the  Rxcord? 

Ml-.  SCHOEPPEIi.  I  am  gla  1  to  yield, 
if  I  may  have  unanimous  ccr^ont  that 
I  do  not  lose  the  floor,  for  insertions  in 


the  Record  on  the  part  of  various  Sen- 
ators. 

Mr.  DOUGLAS.  I  see  the  Senator  has 
quite  a  long  speech.  Would  he  be  willing 
to  yield  to  me  for  a  short  statement? 

Mr.  MALONE.  Mr.  President,  I  believe 
I  addressed  tl-    Chair  first. 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Kansas  yield;  and  if  so, 
to  whom? 

Mr.  SCHOEPPEL.  I  yield  first  to  the 
Senator  from  Nevada  [Mr.  M.moneI. 

V.'ORKINGMEN  — \'ETERANS  —  FARMERS— 
SMALL-BUSINESS  MEN  STOP  COMMU- 
NISM—ADDRESS BY  NATIONAL  COM- 
MANDER GEORGE  N  CR.MG  OF  THE 
AMERICAN  LEGION— WTTH  SUPPORT- 
ING DATA 

Mr.  MALONE.  Mr.  President,  I  have 
continually  asserted  that  if  communism 
is  to  be  stopped  in  this  country  the  work- 
ingmen,  the  veterans,  the  farmers,  and 
the  small -business  men  must  stop  it. 
There  is  too  much  New  Deal  profit  shar- 
ing in  the  higher  brackets  for  any  de- 
pendable opposition  to  develop. 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at 
this  point  an  address  delivered  by  Na- 
tional Commander  George  N.  Craig  of 
the  American  Legion,  which  was  broad- 
cast from  Washington.  D.  C.  over  the 
National  Broadcasting  Co.  network  on 
Saturday,  Aug^lst  26.  1950,  in  which  the 
following  seven  points  were  emphasized 
as  necessary  for  a  foreign  policy: 

First.  Extend  our  Monroe  Doctrine  to 
embrace  the  free  areas  of  the  world  who 
desire  such  protection. 

Second.  Applj-  ruthless  economic  sanc- 
tions to  Russia. 

Third.  Withdraw  American  recogni- 
tion of  Soviet  Russia. 

Fourth.  Abrogate  the  Yalu  Pact  and 
anj-  other  agreements  which  Russia  has 
broken. 

Fifth.  Go  to  the  offensive  in  the  un- 
conventional warfare  against  commu- 
nism everywhere. 

Si.xth.  Make  communism  a  crime  in 
the  United  States. 

Seventh.  Adopt  a  program  of  univer- 
sal military  training. 

There  being  no  objection,  the  address 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

My  fellow  Americar«.  the  cost  of  the 
Korean  war  In  American  lives,  blood,  and 
treasure  hammers  home  to  us  daily  the  ap- 
palling realization  that  we  cannot  afford  to 
engage  in  anv  more  satellite  wars  as  pre- 
liminaries should  there  be  a  final  showdown 
with  Russia. 

Korea  has  opened  our  eyes  to  the  miUtary 
mieht  of  even  so-called  second-rate  Commu- 
nis"ts  when  Indoctrinated,  trained,  equipped 
and  backed  by  Russia.  It  has  also  awakened 
us  to  the  uacic  penalty  attached  to  losing 
the  initiaUve  to  those  who  hate  us  and  plot 
our  destruction. 

The  terrifving  lesson  of  the  Korean  war  Is 
that  no  struggles  or  conflicts  or  wars, 
whether  they  be  hot  or  cold,  are  ever  won 
bv  defensive  action.  Battles  and  campaigns 
are  won  only  by  miUtant  leadership  and 
aggressive  drives. 

However  gloriotisly  history  may  record 
finally  the  valor  of  American  troops  in  Korea. 
In  the  eves  of  the  world  today  our  men  havB 
been  fighting  with  thelp  backs  to  a  wall. 
This  reallzaUon  has  sent  a  chill  throughout 
the  remainlns  free  world.  It  has  raised 
the  quesUon  in  the  minds  of  many  of  our 


friends  and  potential  allies  of  whether  cw  not 
we  are  safe  to  be  with. 

The  answer  to  this  question  wUl  deter- 
mine— unless  we  move  fast  from  now  on — 
who  will  be  on  whose  side  if  a  showdown 
comes  between  the  United  States  and  the 
Soviet  Union. 

Russia  has  maneuvered  us  to  the  brink 
of  a  ghastly  world  war  in  by  her  bold  and 
audacious  offensives  in  every  arena  of  her 
choosing— the  cold  war.  the  ideological  war. 
the  psychological  war,  the  pwlltlcsl  war,  and 
the  economic  war,  and  she  isn't  doing  too 
badly  in  her  first  puppet  shooting  war. 

Russia  is  counting  victories  in  all  these 
wars  because  she  is  waging  them  with  vigor 
and  fanatical  p-orpose.  These  wars  are  part 
and  parcel  of  a  world-wide  maj^er  conspiracy 
of  which  we,  as  the  last  big  fortress  of 
liberty,  are  the  main  target.     ' 

The  time  has  come,  the  hour  has  struck, 
when  the  United  States.  If  we  are  to  save 
ourselves  and  preserve  peace  and  human 
freedom  on  this  earth,  must  go  on  the  offen- 
sive and  hold  it. 

We  mtist  discard  the  shabby  habiliments 
of  a  Mr.  Milquetoast  in  our  world  leadership 
of  democracy  and  don  the  armor  of  a 
warrior. 

America  must  now  take  a  resolute  stand 
for  world  peace  by  compulsion.  We  have 
this  prevention  power.  We  have  the  atomic 
bomb,  and  we  have  the  Industrial  might. 
We  can  and  we  must  put  our  manpower 
behind  both. 

Let  us  now  announce  to  the  entire  world 
a  new  American  policy— a  policy  that  will 
wrest  the  initiative  from  RussU  and  stop 
her  CommunUt   steam  roller  in  its  tracks. 

Here,  in  my  Judgment,  U  the  loundation 
for  such  a  policy: 

1.  Extend  our  Monroe  Doctrii.e  to  em- 
brace the  free  areas  of  the  world  who  desire 
such  protection. 

2.  Apply  ruthlese  economic  sanctlcwas  to 
Russia. 

3.  Withdraw     American     recognition     of 

Soviet  Russia. 

4.  Abrogate  the  Yalta  Pact  and  any  other 
aereements  which  Russia  has  broken. 

~5.  Go  on  the  offensive  in  the  unconven- 
tional warfare  agaiiist  communism  every- 
where. 

6.  Make  communism  a  crime  In  the  United 

States. 

7.  Adopt  a  program  of  universal  mUlta-y 

training. 

UOKEOE  DOCTEIKE 

If  Russia  is  going  to  bring  on  world  war 
m.  let  us  have  it  upon  our  terms.  We  shall 
fight  no  more  satellites.  If  Russian  puppets 
start  trouble  anywhere  in  this  security  t)elt, 
that  will  be  the  signal  for  our  bombers  to 
wing  their  way  toward  Moscow.  Everybody 
then  will  know  for  what  and  when  we  will 
fight. 

s-occnoNs 

In  attacking  Russia  with  econcwnic  sanc- 
tions we  should  immediately  demand  the 
abrogation  or  clarlflcatlon  of  the  existing 
ntmaggresaion  pacts  between  England  and 
Russia  and  France  and  Russia.  We  need  not 
worry  that  Rtissia  will  honor  these  pacts. 
But  we  should  not  leave  legal  grounds  upon 
which  our  allies,  whom  we  are  financing 
with  billions  of  doUars.  might  .ustify  their 
neutrality  in  case  of  a  final  showdown. 

Under  the  4-vear  Marshall  plan  we  have 
already  poured  mere  than  $9.500  000  000  into 
the  16  Marshall-plan  countries  to  rehabili- 
tate them.  It  vrill  take  another  t5.0CO.0O0.00O 
to  complete  this  program.  This  is  money 
coming  from  the  pocketbooks  of  American 
taxpavers.  These  countries  are  on  our  pay- 
roU  and  In  our  budget.  American  doUars 
have  rebuUt  most  westeni  European  fac- 
tories. ,  _,  M 

The  ECA  eotintrle*  now  have  a  total  c€  M 
trade  treaties,  many  ot  them  secret.  wttH 
Communist  nations.  During  15H9  they  ex- 
ported more  than  » 1, 098,905.000  at  goods  to 


RussU  and  her  Batellltes.  This  included 
everything  from  monkey  wrenches  to  Jet  en- 
gines, locomotives,  tool  steel,  ball  bearinga. 
electronic  equipment,  tires,  machinery, 
chemicals — in  fact,  everything  that  the  Rub- 
sians  need  to  consolidate  their  gains  in  east- 
em  Europe  and  Asia  and  to  fight  world  war 
in.  I  cannot  forget— I  do  not  think  any 
patriotic  citizen  worthy  of  the  name  should 
ever  forget — that  materials  of  war  bought 
with  American  taxpayers'  dollars  through 
the  Marshall  plan  are  now  In  the  hands  of 
North  Korean  troops  and  are  being  used  to 
kUl  American  soldiers.  Since  we  are  financ- 
ing these  Marshall-plan  cotmtries.  we  have 
a  moral  right  to  demand  that  this  trading 
wi»h  our  enemies  be  stopped  at  once. 

We  must  also  ask  guaranties  from  theae 
nations  whom  we  are  helping  so  generously, 
that  they  will  not  recognize  any  nations  that 
may  go  communistic  in  the  future, 
sovnr  BECOGNrnow 

The  American  Leeion  for  many  years  bit- 
terly opposed  American  recognition  of  Soviet 
Russia.  Our  1950  State  conventions  are  now 
demanding  that  this  recognition  be  with- 
drawn. This  should  be  done  because  Russia 
has  not  kept  her  pledge  to  refrain  from  Com- 
munist conspiracies  within  the  United  States. 

talta  pact 
Pacts  are  two-way  agreements.  When  one 
party  to  a  pact  reneges,  it  is  stupid  for  the 
other  party  to  stick  to  such  a  bargain.  It 
has  been  repeatedly  charged  openly  at  the 
United  Nations  cotinsel  tables  that  Russia 
has  broken  68  pacu  and  treaties  In  recent 
years.  We  should  Immediately  abrogate 
every  pact  and  treaty  we  have  with  tl»e 
Soviets. 

WAGE  TBX  COLO  WAB 

.  We  have  a  superior  ideological  product  to 
sell  in  democracy.  We  have  not  been  seUing 
Americanism  to  the  world  with  the  energy 
and  organization  with  which  Russia  has  been 
peddling  communism,  and  so  we  have  been 
taking  a  licking  in  this  unconventional  war- 
fare called  the  psychological  war. 

We  must  stockpile  our  weapons  for  this 
unorthodoE  warfare  Just  as  we  do  for  con- 
ventional warfare.  They  are  now  dispersed 
among  the  different  agencies  and  depart- 
ments of  our  Government.  Control  of  the 
functions  of  these  weapons  should  be  cen- 
trallEed  In  Washington  for  global  use  and 
direcUon.  There  should  be  a  coortilration  td 
our  poUtical.  economic,  and  psychological 
strategy  and  activities  bo  that  we  can  put 
effective  combat  teams  into  action  in  this 
vast  struggle  for  the  minds  of  men  every- 
where. They  murt  be  properly  equipped  and 
supported  even  if  they  operate  behind  the 
iron  ciirtain.  Only  through  effective  coor- 
dination in  Washington  can  we  quickly  fur- 
nish those  combat  teams  with  such  concrete 
tools  as  radios,  printing  presses,  newsprint. 
experts  in  industry,  economics,  education. 
agriculture,  instructors,  and  equipment  for 
police  and  military  units  and  schools  at  home 
and  abroad  to  train  leaders  for  this  unecwi- 
ventlonal  warfare. 

oirn.AWT3ec  coaiircnnsM 
The  Communists  now  conspiring  and  plot. 
ting  in  the  United  States  are  the  same  brand 
now  ^»iiT^g  American  boys  in  Korea.  Com- 
munism is  a  criminal  barbarity  and  subor- 
dination. If  we  are  going  to  fight  for  sur- 
TiTBl  against  communisni  abroad,  we  cant 
afford  to  leave  a  venomous  Red  fifth  column 
in  our  rear.  Immediate  enactment  of  le^la- 
lation  to  wipe  out  communism  in  America 
is  a  "musf  security  step.  That  is  why  the 
American  Legion  is  fighting  for  passage  of 
such  measures  as  the  pending  Mundt-Fergu- 
son-Johnsion-McCarran  Communist -control 
bUL 

Our  security  and  world  peace  can  only  b* 
assured  by  strength.  We  must  couple  our 
awmic  tjombs  and  our  industrial  might  with 
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adequate  and  ev«r-replenlrtwd  trained  man- 
power. 

In  eTery  human  endeavor  today  the  payoff 
Is  on  know-how.  It  Is  a  life  ot  death  payoff 
when  It  cornea  to  the  adequacy  of  military 
know-how.  UMT  will  create  and  keep  fllled 
a  great  reservoir  of  citizen  mllltla  ualned 
m  the  use  of  the  complicated  scientific 
weapons  of  modern  war.  This  Is  stockpiling 
of  precious  time  against  all  emergencies. 
UMT  Is  security  Insurance  for  the  Nation  and 
survival  Insurance  for  our  young  men.  En- 
actment of  UMT  legislation  will  have  an 
Immediate  ija:,rholo?rlcal  effect  abroad  that 
will  be  of  Incalculable  value  to  the  cause  of 
world  peace.  It  will  be  the  guaranty  of  our 
fighting  ability  and  fighting  power. 

'l  have  outlined  to  you  a  seven-point  fight- 
ing program  whos.-  adoption  will  demonstrate 
to  the  world  that  we  wUl  and  that  we  can 
dner  aggression  •  •  '  that  we  will  and 
that  we  can  defend  ourselves  •  *  *  and 
that  we  will  and  that  we  can  defeat  any 
ag-gressor. 

If  we  adopt  and  vigorously  pursue  this 
bold.  agrre«sive  policy,  we  may  well  find  that 
t^ere  will  be  no  shooting  showdown  with 
Ruasla  In  its  adopUon.  I  am  convinced, 
lies  America  s  beat  and  only  realistic  hope 
for    world    peace. 

As  chief  spokesman  for  the  American  Le- 
gion I  urge  with  all  the  fervency  at  my  com- 
mand, that  our  Nation  move  swiftly  for  the 
realisation  in  action  of  this  fighting  program 
to  keep  America  always  American,  and  by 
so  doing  •  •  •  with  Gods  help  •  •  • 
keep  the  torch  of  human  Uberty  burning 
brightly  forevermore. 

Mr.  MALONE.  Mr.  President,  the  na- 
tional commander  of  the  American  Le- 
gion Mr.  George  H.  Craig,  is  to  be  com- 
mended for  his  forthright  statement. 
The  spirit  exemplified  in  this  straight- 
forward address  resembles  the  American 
Legion  which  I  knew  and  helped  or- 
ganize in  1919  following  my  return 
from  Prance. 

CHtJaCHIlXS    CHA«C«     THAT    TKl     BamsH     AKC 
AHUMG    lT»Sla — NKWSPAPIB   ABTICLX 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at 
this  point  an  arUcle  headed  "Churchill 
charges  British  aid  Russia."  published 
in  the  Washington  Post  of  August  27, 
1950. 

The  longshoremen  of  the  eastern  sea- 
board are  refusing  to  unload  cargoes 
from  Russia — the  veterans  are  urging 
Achesons  resignation  and  the  adopUon 
of  a  sound  foreign  program  in  place  of 
the  hodgepodge  sharpshooting  pro- 
grams now  expounded  by  the  adminis- 
tration—and these  two  groups  along 
with  the  farmers  and  the  small  business- 
men are  the  hope  of  this  Nation, 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows : 
'    CirtntcHiLL  CHAicia  BamsH  Am  Rttssia 

Votroon,  August  26.— Winston  Churchill  de- 
cleared  tonight  that  a  BrltUh  factory  is  turn- 
ing out  tools  for  the  Russians  suitable  for 
the  repair  of  tanks.  The  Ministry  of  Supply 
quickly  conceded  that  several  British  ma- 
chine-tool manufacturers  are  turning  out 
producu  for  Ruaala. 

Churchill  said  Russian  Inspectors  are  ad- 
mitted Into  the  plant.  A  Ministry  of  Supply 
spokesman  said  this  was  true  In  all  the  planta 
engaged  in  makixig  tools  for  the  Russians. 

"Fancy  going  on  like  this  whUe  everything 
Is  getting  worse,  and  when  we  are  literally 
bagging  the  United  States  for  aid  In  every 
form."  Churchill  ae(ierted.  The  charge  came 
in  a  political  broadcast  in  which  he  ticcuaed 
the  Labor  Guverument  ol  infirmity  and  dU- 


connection  of  thought  and  action  in  shaping 
defense  plans. 

He  based  his  statements  on  information 
from  officials  of  one  of  the  tool  manufactur- 
ing plants. 

The  United  States  has  banned  a  long  list 
of  strategic  materials  from  shipment  to  Rus- 
sia and  her  satellites.  The  same  ban  has 
been  applied  to  nations  receiving  United 
States  aid. 

The  United  States  this  week  revealed  that 
a  British  firm  transshipped  50  tons  of  Amer- 
ican molybdenum,  used  for  hardening  steel, 
to  Russia.  Another  150  tons  scheduled  for 
shipment  here  was  stopped. 

The  British  Board  of  Trade  asserted  the 
deal  was  legal  but  admitted  the  United  States 
Government  Is  Investigating  this  case. 

A  spokesman  for  the  Board  of  Trade  said 
British  applies  strict  export  controls  and  haa 
drawn  up  its  own  blacklist  of  strategic  ma- 
terials for  shipment  to  Communist  countries. 

It  sends  such  things  as  steel,  electric  equip- 
ment, and  generators  under  a  wartime  act. 

ECONOMIC  SANCTIONS 

Mr.  MALONE.  Mr.  President  in 
recommending  economic  sanctions 
against  Russia,  Commander  Craig,  of  the 
American  Legion,  demanded  the  imme- 
diate abrogration  of  the  nonaggression 
pacts  which  both  France  and  England 
each  have  made  with  Russia  and  de- 
manded that  the  16  Marshall-plan  coun- 
tries cease  trading  with  Russia  and  the 
iron-curtain  countries  through  the  96 
trade  treaties. 

The  national  commander  of  the 
American  Legion  urges  that  we  adopt  the 
program  "to  keep  America  always 
American." 

WHT   HXLP   THE   ENTMT   TO   TOSS   LEAD   BACK    AT 
US? ARTICLE    BT    LESLIE    GOULD 

Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Record  at  this 
point  an  article  entitled  "Why  Help  the 
Enemy  To  Toss  Lead  Back  at  Us?"  writ- 
ten by  Leslie  Gould,  financial  editor  of  the 
New  York  Journal-American  under  date 
of  August  25,  1950. 

This  is  the  second  time  in  my  genera- 
tion that  we  have  armed  our  actual  or 
potential  enemies — the  first  time  was 
1937  to  1941  when  we  shipped  the  scrap 
iron  and  petroleum  to  Japan  and  then 
sent  our  boys  out  into  the  Pacific  to  catch 
that  scrap  iron  in  their  bare  hands  com- 
ing back  out  of  Japanese  guns— and  it 
was  not  pretty.  The  second  time  was  in 
1948  when  we  started  arming:  Russia  and 
her  satellites  through  the  Marshall  plan. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows : 

Why  Help  the  Enemt  To  Toss  Lead  Back 

AT  Us? 

(By  Leslie  Gould) 

In  light  of  the  Korean  developments,  trad- 
ing with  Russia  and  her  satellites  comes 
under  the  heading  of  dealing  with  the  enemy. 
If  not  treasonable  legally,  it  Is  morally. 

Even  before  June  27.  there  was  no  ex- 
ctise  for  such  trading.  But  then  the  State 
Department  was  setting  the  policy,  and  It 
encouraged  trading  with  the  Russians  and 
the  rest  of  the  Red  world.  The  same  for  the 
British,  and  one  of  the  excuses  was  that  If 
American  firms  didn't  trade  with  the  Reds, 
the  British  would  get  the  business. 

It  was  this  way  with  Hitler  and  Mussolini. 
Right  up  to  the  day  before  the  invasion  of 
Poland,  England  was  shipping  copper  to  Ber- 
lin. Before  Pearl  Harbor,  the  United  States 
was  selling  scrap  to  the  Japs,  including  New 
York's  Second  Avenue  elevated. 


While  American  boys  are  dying,  la  Korea 
under  the  UN  flag  and  with  only  tokei  assist- 
ance from  the  nations  receiving  bU  lions  m 
EGA  money.  British  Malaya  Is  selling  rubber 
to  Russia  and  Czechoslovakia.  France  la 
dickering  with  Moscow  for  a  barter  deal 
which  will  give  the  Russians  steel,  machine 
tools   precision  Instruments  and  che:nical8. 

The  Russians  also  are  buying  wool  from 
the  British  Commonwealth. 

Malaya  has  a  susgestion  to  stop  the  rubber 
shipments.  This  is  for  the  United  States  and 
Britain  with  United  States  dollars  to  top  any 
bid  Russia  or  any  of  the  satellite!  makes. 
That's  good  business  for  British  Malaya,  but 
rather  rough  on  the  United  States  Treasury, 
which  means  the  United  States  taxj  ayers. 

Quite  a  few  American  boys  lost  t'leir  lives 
In  the  stinking  Jungles  of  the  Pacilc  and  a 
few  billion  American  taxpayers'  dolars  went 
Into  that  fight  which  among  othir  things 
rescued  Malaya  from  the  Japs.  And  the  Ko- 
rean war  is  to  stop  further  expancion  of  the 
Communists  in  Asia,  of  which"  Malaya  Is  a 

part.  _ 

In  the  light  of  what  happened  m  Vir  Pa- 
cific from  1941  to  1945  and  what  Is  happen- 
ing today  m  Korea,  It  Is  discouraging  to  note 
that  Malaya  is  seUlng  the  Reos  rubber  at  tiie 
rate  of  132.000  tons  a  year,  when  pre-1939 
Russian  purchases  were  only  27.C0C  tons. 

It  explains  why  an  elevator  operator  In  a 
Wall  Street  building  visited  by  a  group  of 
British  flyers  commented. 

"Why  aren't  they  In  Korea?" 

One  of  the  weapons  in  a  war.  sucl.  as  thlt 
country  Is  fighting  almost  alone  against  the 
Communists,  Is  an  economic  blockade. 
Shutting  off  the  aggressor  from  the  world 
markets.  It  helps  to  win  the  battle.  Yet,  in 
this  life  and  death  struggle  with  commu- 
nism, trade  Is  still  being  carried  on  with 
the  enemy.  Otir  allies  are  doing  It  and  so 
are  we.  It  can  only  be  done  with  approval 
of  the  United  States  State  Department,  where 
Alger  Hiss  once  was  a  falr-halred  boy. 

OrriClALS  HERE  BLAME  BRITAIN  IN  MOLYBDENUM 
LEAK  TO   REDS ARTICLE   BY    PHILIP   WARDEN 

Mr.  MALONE.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  in 
the  Record  at  this  point  an  article 
headed  "Officials  here  blame  Britain  in 
molybdenum  leak  to  Reds,"  written  by 
Philip  Warden,  and  published  in  the 
Times-Herald  of  Washington.  D. C,  Au- 
gust 27,  1950. 

Russia  produces  little  or  no  molyb- 
denum—an indispensable  war  material — 
so  the  British  continue  to  buy  it  from 
us  and  to  transship  it  to  Russia. 

The  British  are  also  selling  the  Rus- 
sians tin  and  rubber  from  Malaya. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record. 
as  follows: 

Officials  Here  Blame  BRrtAiN  in  Molybde- 
num Leak  to  Reds — London  Effort  To 
Credit  Error  to  United  States  Protested 
BY  Commerce  Spokesman 

(By  PhUlp  Warden) 
The  Commerce  Department  yesterday  took 
sharp  Issue  with  British  Board  of  Trade  offl- 
cials  who  Implied  that  the  United  States 
was  responsible  for  an  Ainerlcan  shipment 
of  molybdenum  to  Britain  being  trans- 
shipped from  Britain  to  Russia. 

A  Department  spokesman  said  the  De- 
partment would  have^no  official  comment  to 
make  on  the  case  unt^l  an  Investigation  can 
be  completed.  He  made  it  clear,  however, 
that  all  the  facts  uncovered  so  far  show 
that  the  United  States  was  not  at  fault. 
Press  statements  from  Britain  Friday  quoted 
British  officials  in  such  a  way  as  to  Imply 
America  alone  was  responsible. 

CONC&E   no   law  BROKElf 

The  spokesman  agreed  with  the  British 
officials  that  the  indications  are  that  no  law 
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was  broken  In  the  deal  that  gave  a  big  ship- 
ment of  this  scarce  and  vital  war  material, 
intended  for  British  steel  mills,  to  the  Reds. 
Molybdenum  Is  a  steel-hardening  agent  es- 
sential to  the  production  of  virttially  all 
munitions. 

"These  facts  are  known,"  the  Commerce 
official  said.  "An  American  firm  was  Issued 
a  license  to  ship  a  cargo  of  molybdenum  to 
a  firm  In  England.  Nattirally,  we  would  not 
license  a  shipment  of  this  material  to  Rus- 
sia. But  Britain  Is  a  friendly  power,  and 
this  shipment  was  approved. 

"Our  license  applications  require  the  ex- 
porter to  state  who  will  be  the  recipient  of 
the  shipment,  and  Its  final  destination.  In 
this  case  It  was  a  British  firm  and  the  final 
destination  was  listed  as  England. 

ITFTY  TONS  SLIP  TO  RUSSIA 

"The  molybdenum  was  shipped  from  here 
In  May.  It  was  transshipped  from  Britain 
In  June  or  July.  Investigation  shows  that 
approximately  50  tons  of  mclybdenum.  hav- 
ing a  total  value  of  approximately  $45,000. 
went  to  Russia." 

The  Commerce  official  said  that  once  the 
shipment  of  a  war  material  gets  to  Britain. 
It  Is  Britain's  responsibility  and  subject  to 
their  export  controls,  if  any.  The  molybde- 
num was  stored  in  British  warehouses  before 
being  loaded  on  a  Russian  freighter. 

Trade  sources  reported  that  Britain  did 
not  have  any  export  controls  on  molybde- 
num at  the  time  the  shipment  was  made, 
although  she  does  now.  The  Commerce  De- 
partment officials  observed  that  if  this  w^ere 
true,  then  British  Board  of  Trade  officials 
are  correct  in  their  contention  that  no  laws 
were  broken.  He  refused  comment  on 
whether  Britain  lacked  such  export  controls 
over  molybdenum. 

"AMERICAN  TROOPS  IN  ROREA  TO  GET  MEXICAN 
BEEF" — ARTICLE  FROM  THE  WASHINGTON  EVE- 
NING   STAB 

Mr.  MALONE.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  Record  an  article  en- 
titled "American  Troops  in  Korea  To  Get 
Mexican  Beef."  The  article  appears  in 
the  Washington  Star  for  August  24.       * 

It  is  not  explained  why  the  CCC  buys 
Mexican  beef  in  the  first  place — but  here 
ii  is  in  Korea. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 

American  Troops  in  Korea  To  Get  Mexican 
Beef 

American  troops  in  Korea  soon  will  be  eat- 
ing Mexican  canned  beef  and  gravy,  the 
Army  announced   yesterday. 

The  Army  said  that  10.000.000  pounds  of 
Mexican  meat  have  been  taken  over  from 
the  Commodity  Credit  Corporation. 

"The  meat  Is  urgently  needed  to  meet  Im- 
mediate requirements  of  troops  In  the  Far 
East,"  the  Army  stated. 

••united  states  blocks  SHIPaCENT  OF  MISSILB 
MATEBLAL  TO  communist  china" — ABTICLB 
FROM  THE  WASHINGTON  EVENING  STAB 

Mr.  MALO^fE.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  Record  an  article  head- 
ed "United  States  Blocks  Shipment  of 
Missile  Material  to  Communist  China." 
The  article  appeared  in  the  Washington 
Evening  Star  for  August  25.  1950.  and 
it  outhnes  how  an  employee  of  the  Uni- 
versity of  Southern  California  shipped 
1,800  pounds  of  blueprints  and  other  ma- 
terial to  Communist  China. 

It  is  of  cotu-se  well  remembered  that 
we  contrived  to  furnish  the  Russians  the 
secret  of  the  atomic  bomb  through  vari- 
ous ciiannels  including  England. 


There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Record, 
as  follows: 
United  States  Blocks  Shjpmdit  of  Mi.s.sil« 

MaTEBIAL    to    COMMtTNIST    CHINA 

Los    Angeles.    August    25. — The    Federal 

Government  has  blocked  the  shipment  to 
Communist  China  by  a  California  Institute 
cf  Technology  scientist  of  1.800  pounds  of 
material  which  authorities  say  contains  In- 
formation relating  to  missiles  and  air  travel. 

A  warrant  of  detention  was  issued  yester- 
day tn  Federal  court  to  halt  the  shipment 
consigned  by  Prof.  Haue-shen  Tslen.  head 
of  the  Guggenheim  Jet-propulsion  center  at 
Caltech.  The  Chinese  scientist  said  the  mat- 
ter detained  Is  his  personal  property. 

Max  Deutz.  assistant  United  States  at- 
torney, said  Dr.  Tsien's  cases  contain  data 
on  improved  techniques  on  air  travel  and 
missiles  in  the  form  of  dociiments.  code 
books,  signal  books,  sketches,  plans,  photo- 
graphs, blueprints,  notes,  and  other  forma 
of  technical  information. 

PROBE  STABTCD 

"The  shipment  has  been  detained  because 
some  of  the  Information  is  classified  as  se- 
cret, confidential,  or  restricted,"  said  Rot 
M.  Gorin,  in  charge  of  the  export  depart- 
ment cf  the  office  of  collector  of  customs 
here.  "A  thorough  investigation  is  now  be- 
ing conducted." 

"I  was  planning  to  go  to  China."  said  Dr. 
Tsien.  "Now  I  am  not.  I  was  told  by  the 
Immigration  Service  not  to  go.  I  don't  know 
why  they  are  inspecting  my  property.  I 
don't  know  the  complete  story." 

HEADED  FOR  HONG  KONG 

Leo  p.  Pogreba.  acting  assistant  collector 
of  customs,  said  in  an  affidavit  filed  with  the 
court  that  Dr.  Tsien  tried  to  export  the  cases 
last  Monday.  He  said  they  were  consigned 
to  Dr.  Tsien  In  Shanghai  and  were  to  go  first 
to  Hoilg  Kong,  then  be  forwarded  by  an 
agent.  Mr.  Pogreba  said  the  shipment  failed 
to  comply  with  the  Export  Control  Act.  the 
Neutrality  Act.  and  the  Espionage  Act. 

The  work  of  Dr.  Tsien  at  Caltech  was  ptire- 
ly  academic,  said  Prof.  Clark  B.  Millikan, 
who  explained  that  the  Chinese  is  not  con- 
nected with  Caltech's  jet-propulsion  lab- 
oratory where  secret  research  is  under  way. 

Dr.  Tslen,  40.  formerly  was  professor  of 
aerodynamics  at  Massachusetts  Institute  of 
Technology  and  came  to  Caltech  m  1948. 

"CHINA  beds  mass  ON  KOREA  BOBDEB" ABTICLB 

FROM  THE  WASHINGTON  TIMES-HIRALO 

Mr.  MALONE.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  Record  an  article  en- 
titled "China  Reds  Mass  on  Korea  Border 
in  Mystery  Move,'*  published  in  the 
Washington  Times-Herald  for  August  26, 
1950. 

Mr.  Dean  Acheson  was  very  frank 
with  a  joint  session  of  Congress  recently 
when  he  said  that  the  United  States 
would  not  oppose  the  recognition  of 
Communist  China  by  the  United  Nations 
with  o'or  veto  power. 

It  will  be  remembered  that  the  junior 
Senator  from  Nevada  said  on  this  floor 
in  September  of  1949  on  the  occasion  of 
the  debate  on  the  extension  of  the  1934 
Trade  Agreements  Act  that  the  three- 
nation  conference — Canada.  England, 
and  this  Nation — was  called  to  divert 
public  attention  from  th?  most  im- 
portant debate  in  a  century — and  that 
Mr.  Acheson  had  promised  England  at 
that  time  to  follow  them  in  the  recogni- 
tion of  Communist  China. 

The  deal  now  is  likely  to  be  for  th« 
United  Nations  to  recognize  Commu- 
nist China  in  return  for  peace  in  Korea. 


There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Rkcosb, 
as  follows: 

(Prom  the  Washington  Times-Herald  of 
Saturday,  August  26.  1950 1 

CHINA  Reds  Mass  on  Kobca  Boboeb  ut 
Mystxbt  Movx 

(By  Lloyd  Norman) 

The  movement  of  two  Chinese  Communist 
armies  in  Manchiula  to  the  North  Korean 
border  was  disclosed  here  yesterday.  Mili- 
tary cfficlals  said  the  move  could  mean  a  seri- 
ous widening  of  the  Korean  War  to  includ* 
Red  China. 

A  report  of  the  appearance  of  the  two 
Chinese  armies  on  the  Korean  border  arrived 
at  the  Pentagon  through  official  channels. 
The  size  of  the  armies  could  not  be  esti- 
mated, nor  was  It  known  when  the  movement 
occurred. 

TWO  POSSIBLE  MEANINGS 

The  massing  of  Chinese  Communist  divi- 
sions In  the  north  could  mean: 

1.  That  Red  China  was  preparing  to  defend 
Its  Manchurlan  border  should  United  Nations 
troops  pursue  the  North  Koreans  into  Man- 
churia. 

2.  That  Red  China  was  getting  ready  to 
pour  troops  into  North  Korea  to  help  over- 
come the  increasing  strength  of  American 
forces. 

An  Army  spokesman  declined  to  interpret 
the  intent  of  the  Communist  move.  But 
others  saw  i.  as  a  gathering  storm  cloud  that 
bodes  no  good  for  the  American  fighting  In 
South  Korea. 

The  Pentagon  also  reported  that  North  Ko- 
rean Industry  Is  being  moved  to  Manchtirla. 
apparently  to  get  out  of  the  reach  of  Ama"!- 
can  bombers. 

In  Antung,  Manchtirla.  a  railroad  center 
on  the  Yalu  River  across  from  North  Korea, 
the  Chinese  Reds  are  reported  recruiting  ci- 
vilian laborers  to  move  supplies  to  North  Ko- 
rea. Some  120  heavy  tanks,  of  unknown 
type,  were  moved  presumably  overland  by 
railroad,  from  the  Russian -held  port  of 
Datren.  Manchuria,  to  North  Korea  in  the 
last  2  weeks  of  July. 

SHIPPING   COMMANOEEBED 

In  the  Antung  area,  shipping  was  being 
commandeered  to  move  large  stocks  of  miU- 
tary  equipment,  intelligence  reports  say.  Th« 
Manchurlan  side  of  the  Yalu  River  was  re- 
ported being  fortified  for  defense. 

Although  no  estimate  was  available  of  th« 
size  of  the  two  Chinese  armies  on  the  Man- 
churlan border,  they  probably  amount  to  at 
least  80.000  men.  assuming  the  minimum  of 
two  divisions  to  a  corps  and  two  corps  to  an 
army  and  approximately  10,000  men  In  • 
division. 

HISTOST   OF   DEVBLOPKEMT    OP  RED    PBOCRESS    Of 

CHINA.    MANCHURIA.    AND   KOREA ABTICLB    BT 

GZOBCE   SCKOLSKT 

Mr.  MALONE.  Mr.  President.  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  Record  an  article  which 
was  published  in  the  Washington  Times- 
Herald  for  September  5.  1950.  The  arti- 
cle is  by  George  Sokolsky.  and  in  it  he 
outUnes  the  history  of  the  development 
of  the  Red  progress  in  Manchiu-ia,  China, 
and  Korea. 

There  being  no  objection,  the  article 
was  ordered  to  be  printed  in  the  Ricoao, 
as  follows: 

Thxsb  Days 
(By  George  Sokolsky) 

After  being  suppressed  for  2  yean,  tb* 
Wedemeyer  report  on  China  was  issued  la 
the  State  Department  white  paper  a  year  ago. 
but  the  pages  on  Korea  were  omitted.  Tli« 
ostensible  excuse  was  that  the  Tolurae  of 
more  than  a  thousand  pages  tiiat  Dr.  PhUlp 
Jessup  prepaired  was  UmiteU  to  China 
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tberefore  cotild  net  Include  KorM— «  conclu- 
sion which  only  a  p«<lan*  cculd  reach. 

To  meke  the  record  clear  the  Wedemeyer 
report  was  submitted  to  President  Truman 
in  September  1M7.  It  was  made  public  In 
August  1»«.  The  Korean  secUon  is  still 
secret.  .,, 

The  contenu  of  such  documents  readily 
become  known,  however,  and  It  U  clear  iha* 
had  General  Wedemeyer  s  advice  been  re- 
spected both  as  to  China  and  Korea,  we 
should  not  today  be  In  our  tragic  situation 
ol  defending  our  honor  and  dignity. 

As  I  understand  it.  General  Wedemeyer 
found,  in  1947.  that  the  Cairo  declaration  of 
1943.  which  postponed  Korean  iiidependence 
to  "in  due  course,"  offended  all  Koreans  and 
caused  great  resentment  because  the  Koreans 
expected  imm«liaU  independence  upon  the 
defeat  of  Japan. 

This  resentment  was  increased  after  the 
Moscow  conference  of  December  1945.  which 
agreed  that  Korea  should  be  placed  \inder  the 
trusteeshin  of  the  United  States,  Soviet 
Union.  Great  Britain,  and  China  for  a  period 
up  to  5  years. 

After  VJ-day.  by  agreement  with  the  four 
powers,  the  Russians,  who  had  not  been  In 
the  war  a  week,  accepted  the  surrender  of  the 
Japanese  in  Korea  north  of  the  thirty-eighth 
paraUel.  which  established  a  barrier  between 
North  and  South  Korea,  dividing  the  country 
arbitrarily  and  making  a  free  and  united 
Korea  Impossible. 

The  Moscow  conference  provided  for  the 
formation  of  a  provisional  Korean  govern- 
ment. The  United  States-Soviet  Joint  com- 
mlsalcm  which  was  to  do  this,  held  iU  first 
me«tlBg  on  March  8.  1M6.  and  adjourned 
May  38.  1»*6.  without  having  reached  an 
agreement  The  faUxjre  was  due  to  the  ob- 
jection of  Soviet  Btissia  to  all  but  left-wing 
^elements  In  Korea. 

On  May  21.  1»47.  the  Joint  conunlsslon 
met  again,  but  reached  a  deadlock  in  July  on 
tbe  same  issue.  Considerable  correspond- 
ence passed  between  George  Marshall  and  V. 
Molotov,  but  led  to  nothing. 

XSorts  to  esu>.blish  a  provisional  govern- 
ment for  the  whole  of  Korea  failed  becaxise 
Soviet  Russia,  in  possession  of  North  Korea. 
refused  to  permit  the  Korean  j)eople.  in  a 
tree  and  imiversal  election,  to  decide  for 
themselTM  who  was  to  serve  in  that  govern- 
ment. 

In  South  Korea,  the  United  States  went 
abead  with  the  original  plan  of  an  Independ- 
ent Korea,  placing  Koreans  in  charge  of  ad- 
ministrative ai^ncles.  A  Korean  Interim 
legislative  assembly  was  established  in  De- 
cember 1946.  Simultaneously,  north  of  the 
tlilrty-elghth  parallel,  the  Russians  estab- 
Itehed  a  democratic  front  government,  mod- 
eled along  Soviet. 

My  understanding  of  the  Wedemeyer  report 
on  KoreA  is  that  it  severly  criticized  the  na- 
tive Korean  national  police  in  South  Korea 
which  was  antagoniziag  the  people — all  ele- 
ments of  the  people. 

This  body  should  have  been  eliminated 
then  and  there,  but  It  was  not  done.  This 
force  bad  been  trained  by  the  Japanese  and 
continued  to  use  Japanese  methods  against 
their  ewn  people.  Resentment  against  them 
was  speedily  transferred  to  the  Americans. 

TrxKD  my  information.  General  Wedemeyer 
reported  that  If  the  American  occupation 
forres  were  withdrawn  from  Korea  or  weak- 
etMd.  Russia  would  be  able  to  organise  Ko- 
rea as  a  Soviet  satellite  state. 

Tet.  we  know  that  the  American  position 
In  Korea  was  weakened  and  that  it  was  State 
Department  policy  to  withdraw  from  that 
country  altogether.  In  a  word,  our  policy 
subsequent  to  the  Wedemeyer  report  ignored 
bis  Judgment  ana  produced  the  result  he 
anticipated.  ~'        '■  ~ 

In  1947.  Soviet  Russia  had  •  trained  force 
In  North  Korea  of   125.000  troops,  including 
the  NUurteenth  Mechanized  Division,  which 
the  UuJcs  against  us.     This  we  knew 


In  1947;  yet  no  effort  was  made  to  build  and 
equip  a  comparable  force  in  South  Korea. 
Actually,  when  to  the  North  Korean  forces 
are  added  the  Manchurian  armies,  a  for- 
midable war  machine  was  ready  for  action 
In  the  summer  of  1947. 

The  importance  of  all  this  Is  not  that 
one  man  was  right  and  another  wrong, 
but  rather  that  there  has  been  something 
queer  going  on.  which  having  the  Informa- 
tion which  Wedemeyer  reported  in  1947,  with 
recommendations,  we  did  nothing  construc- 
tive atx)Ut  it.  and  now  have  to  expend  thou- 
sands of  young  American  lives  to  do  what 
was  suggested  originally.  It  Just  does  not 
make  sens.'. 

Mr.  MALONE.  Mr.  President,  it  all 
fits  into  a  pattern — we  deliberately  lose 
Manchuria.  China,  Korea,  and  Berlin. 
We  follow  the  pattern  of  sometimes  ap- 
parently unrelated  events — but  it  all 
adds  up  to  losing  strategic  areas 
throughout  the  world,  and  to  destroying 
our  economic  system  through  the  three- 
part  free-trade  program  of  the  State  De- 
partment including  the  1934  Trade 
Agreements  Act.  the  Marshall  plan  or 
EGA.  and  the  International  Trade  Or- 
ganization. 

The  objective  is  the  one  economic 
world,  then  the  one  political  world  will 
follow  as  a  practical  matter. 

My  hope  is  that  we  may  develop  a  few 
men  in  this  Nation  who  are  for  the 
United  States  of  America  in  the  same 
manner  that  Churchill  is  for  England, 
then  there  will  be  a  starting  point  for 
sound  negotiations  for  world  economic 
stability  and  world  peace. 
AcnvmES  OF  interior  department 

OFFICIALS  IN  RELATION  TO  ALASKA- 
LOYALTY 

I.    rEZZ    STATZHOOD    FOR    KLASKA 

Mr.  SCHOEPPEL.  Mr.  President.  I 
am  somewhat  reluctant  today  to  talk 
about  matters  that  question  or  might 
impugn  the  loyalty  of  certain  officials  in 
the  Department  of  Interior,  and  the 
head  of  that  Department  as  well. 

The  matter  is  of  immediate  urgency 
in  view  of  the  present  state  of  interna- 
tional tension  and  particularly  because 
of  the  peculiar  activities  of  depart- 
mental ofBcials  in  relation  to  the  Terri- 
tory of  Alaska. 

It  is  most  unfortunate  to  those  who 
thoroughly  believe  in  a  free  statehood  for 
the  Territories  of  Hawaii  and  Alaska 
that  this  issue  should  arise.  I  myself 
have  always  subscri'oed  to  my  party's 
platform  pledge  of  statehood  for  these 
two  Territories.  I  still  do.  But  I  want 
them  to  be  bona  fide  States  and  not  ad- 
juncts of  the  Department  of  Interior.  I 
do  not  want  to  wake  up  and  find  a  so- 
called  American  Quisling  doing  a  job 
that  might  be  serving  tlie  purposes  of 
Soviet  Russia. 

Make  no  mistake  about  this :  The  Ter- 
ritories of  Hawaii  and  Alaska,  if  they 
have  earned  their  right  to  statehood, 
automatically  have  earned  their  right  to 
freedom  from  Federal  bureaucracy.  Let 
us  have  free  statehood  for  Alaska. 

Second  only  to  the  Departments  of  De- 
fenjse  and  State,  the  security  of  the  Na- 
tion against  aggression  from  Soviet  Rus- 
sia lies  in  the  hands  of  the  executives 
who  control  the  Department  of  the 
Interior. 


Off  Puerto  Rico  and  the  Virgin  Islands 
in  the  last  few  months  Russian  snorkel 
submarines  have  been  sighted  on  mis- 
sions which  could  only  be  for  the  pur- 
pose of  future  military  activities  in  the 
Caribbean.  These  possessions  of  the 
United  States  are  administered,  wholly 
or  in  part,  by  the  Department  of  the  In- 
terior. Secret  snorkel-refueling  bases  at 
those  points  would  permit  large  additions 
to  the  munitions  loads  carried  from 
Soviet  waters  to  the  Caribbean. 

In  Hawaii,  according  to  hearings  be- 
for  the  Committee  on  Un-American  Ac- 
tivities held  there  in  April,  it  was  shown 
that  the  Constitutional  Convention  for 
Hawaiian  Statehood  was  infiltrated  with 
Communists,  and  that  committee  re- 
cently was  forced  to  cite  for  contempt 
of  the  House  no  less  than  39  American 
citizens  of  Hawaii  for  refusing  to  reply 
to  the  question  as  to  whether  they  were 
or  were  not  members  of  the  Communist 
Party. 

But,  of  all  the  possessions  of  the 
United  States  under  the  jurisdiction  of 
the  Department  of  the  Interior.  I  think 
military  strategists  and  the  public  alike 
V.  ill  agree  that  the  Territory  of  Alaska  is 
the  most  sensitive  frontier  between  the 
United  States  and  Russia. 

American  Eskimos  and  Russian  Es- 
kimos paddle  back  and  forth  in  their 
kayaks  across  the  narrow  straits  of  the 
Bering  Sea. 

The  troops  normally  massed  on  the 
Russian  side  of  that  sea  are  known  to  be 
10  times  those  of  the  American  Army. 
They  are  winter-conditioned  and  Sibe- 
rian-born and  trained. 

Alaska  could  easily  prove  to  be  Amer- 
ica's military  Achilles*  heel. 

Any  disloyalty  by  American  civilian 
Government  employees  could  prove  very 
disastrous  to  this  Nation,  as  we  found 
the  gang  of  quislings  proved  to  Norway 
less  than  a  decade  ago. 

It  is  in  the  light  of  this  serious  prob- 
lem and  in  view  of  the  fact  that  whether 
we  like  ic  or  not  we  are  practically  in  a 
state  of  war  with  Communist  Russia 
that  I.  at  this  time,  find  it  necessary  to 
raise  the  questions  I  am  raising  today. 
I  have  information  in  my  possession, 
which  I  shall  proceed  to  present  to  the 
Senate,  to  justify  such  questions. 

However.  I  wish  it  to  be  oome  in  mind 
that  I  do  not  at  this  time  charge  any  of 
these  officials  with  disloyalty,  with  trea- 
sonable acts,  or  with  perjury.  I  merely 
ask  that  the  facts  which  I  present,  which 
themselves  raise  the  question,  be  fully 
explored  and  the  officials  and  others  in- 
volved be  permitted  to  explain  how  these 
data,  documents,  and  actions  can  be  rec- 
onciled with  complete  luyalty  to  the 
United  States. 

It  is  the  right  of  every  American  to  be 
presumed  to  be  innocent  until  proven 
guilty.  It  is  also  the  right  of  every 
American,  in  the  preservation  of  his 
country,  his  life,  his  liberty  and  his  sa- 
cred honor,  to  take  every  precaution 
against  the  fifth  column  activities  so 
well  developed  by  the  nazis  prior  to 
World  War  II  and  which  may.  indeed, 
be  a  Russian  importation  into  the  United 
States. 

I  should  now  like  to  introduce  the 
name  of  Jchn  Hampton  Kanclulph 
Peitus. 
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The  record'-  of  the  E>epartment  of 
Justice,  in  room  2218,  with  respect  to 
registration  of  agents  of  foreign  princi- 
pals, show  that  Mr.  Peitus,  tmder  the 
name  of  Randolph  Peitus,  128  East  Fifty- 
sixth  Street.  New  York  City,  registered 
as  an  agent  of  the  Soviet  Republic  of 
Poland  on  October  16,  1946.  stating  his 
salary  at  that  time  to  be  $3,000  per 
month,  beginning  in  September  of  that 
year.  He  explained  his  services  to  be 
those  of  a  public  relations  counsel.  His 
relationship  with  the  Soviet  Republic  of 
Poland  continued  down  through  July  1, 
1949.  In  short,  Mr.  Peitus  and  his  asso- 
ciates represented  Poland  for  a  period 
of  approximately  3  years — that  is,  ac- 
cording to  the  official  record.  If  there 
are  any  other  connections  with  the 
Kremlin,  I  have  not  been  able  to  ascer- 
tain them  from  official  records  or 
documents. 

The  activities  of  Mr.  Peitus  have  been 
many  and  varied  and  should  be  the  sub- 
ject of  a  curious  and  lively  investigation. 
My  point  here  is  only  to  emphasize  that 
Mr.  Peitus  could  not  have  been  an  agent 
cf  Poland  in  America  if  he  had  not  been 
also  an  agent  of  the  Kremlin  in  Amer- 
ica. Puppet  Poland  takes  orders  only 
from  Moscow. 

During  the  period  to  which  his  regis- 
tration as  an  agent  of  Poland  refers,  he 
shared  the  dubious  honor  of  registra- 
tion for  that  nation  with  the  Gdynia- 
America  Line,  Inc..  of  New  York  City. 
This  is  the  steamship  Une  which  owns 
the  infamous  Batory  which  has  proven 
the  escape  ship  of  so  many  Soviet 
agents,  including  the  criminal  spy, 
Gerhardt  Eisler.  who  jumped  bail  and 
was  smuggled  aboard,  to  become  a  leader 
of  east  Germany  Communists. 

This  steamship  line  also  was  the 
sponsor  of  the  so-called  Polish  hour 
which,  because  of  its  subversive  tone,  was 
dropped  by  the  broadcasting  companies. 
I  should  be  curious  to  discover  whether 
Mr.  Peitus.  an  adept  wTiter  of  radio 
script,  collaborated  in  the  Polish  hour. 
Next  I  call  attention  to  the  fact  that 
on  May  2.  1950.  Mr.  Peitus  filed,  under 
the  Lobbying  Activities  Act.  registra- 
tion as  public  relations  counsel  for  the 
Alaska  Statehood  Committee.  Juneau. 
Alaska,  in  favor  of  House  bill  331.  which 
was  reported  in  the  Senate  on  June  29, 
having  passed  the  House  on  March  3  of 
this  year.  This  is  a  matter  of  public 
record,  of  course,  and  needs  not  to  be 
documented  here. 

The  question  at  once  arises.  Why 
would  this  3 -year  agent  of  the  Kremlin 
be  employed  to  promote  statehood  for 
Alaska  at  a  time  when  Alaska  is  the  most 
sensitive  security  risk  of  the  Nation  in 
relation  to  Russia? 

What  is  the  Alaska  Statehood  Com- 
mittee? According  to  the  Daily  Alaskan 
Empire,  issue  of  March  22.  1949.  the 
territorial  legislature  in  biennial  session 
made  an  $80,000  appropriation  in  a  bill 
which  provided  that  the  governor,  Er- 
nest Gruening,  should  appoint  11  mem- 
bers to  a  committee  "to  study  all  phases 
of  statehood  and  submit  a  chart  for 
statehood  to  the  constitutional  con- 
vention." 

It  is  significant  and  important  to 
understand  that  Governor  Gruening  of 
Alaska  is  an  employee  of  the  Department 


of  the  Interior,  working  under  orders 
of  Oscar  Chapman.  Secretary  of  the 
Interior. 

The  Governor,  in  addition  to  hand- 
picking  his  own  committee,  was  made 
en  ex-officio  member  of  the  committee, 
along  with  Delegate  to  the  United  States  '- 
Congress  E.  L.  (Bob)  Bartlett,  and  his 
predecessor.  Judge  Anthony  Dimond.  l 
Mr.  B.-vRTLETT  is  a  former  employee  of  the 
Department  of  the  Interior  as  secretary 
to  the  Territory  of  Alaska,  the  second 
highest  ranking  office  in  the  Territory. 
Submitted  herewith  are  photostatic 
copies,  which  probably  cannot  be  repro- 
duced in  the  Record  but  which  I  have 
in  my  possession  for  perusal  by  any  inter- 
ested person,  of  checks  on  the  treasurer 
of  the  Territory  of  Alaska,  dated  April 
3.  1950.  for  $5,000;  April  12.  for  $1,000; 
June  1.  for  83,000 :  June  16,  for  $3,C00: 
and  July  18,  for  $3,000.  Substantiating 
these  checks  are  piiotostatic  copies  of  the 
warrants,  all  of  which  read  "to  effectuate 
the  purposes  of  the  Alaska  Statehood 
Committee,  chapter  108.  SLA  1949." 

The  recipient  of  these  checks  in  each 
Instance  has  been  Delegate  E.  L.  B.-vht- 
LETT.  According  to  the  reverse  side,  he 
endorsed  each  one  of  them  for  deposit 
to  his  credit  at  the  Second  National 
Bank  of  Washington.  D.  C.  with  the  sin- 
gle exception  of  the  July  18  check  for 
$3,000.  which  was  counterendorsed  by 
Mary  Lee  Council,  who,  according  to  the 
list  of  congressional  secretaries,  compiled 
by  the  Congressional  Secretaries  Club,  is 
Mr.  B.\RTLETT's  personal  secretary. 

Not  for  an  instant  would  I  have  it  im- 
plied that  these  moneys  were  paid  to  Mr. 
Bartlett  for  his  personal  use  as  fees,  and 
so  forth.  The  assumption  is  that  all  or 
most  of  the  funds  went  to  the  only  per- 
son registered  as  a  lobbyist  for  the  Alaska 
Statehood  Committee.  Mr.  Peitus.  This 
is  a  matter  which  Mr.  Bartlett  himself 
can  best  explain,  not  only  to  the  Mem- 
bers of  Congress  but  also  to  the  people  of 
Alaska  whose  funds  are  involved. 

Of  course,  Alaska  statehood,  in  prin- 
ciple, is  a  popular  cause.  The  develop- 
ment of  that  huge  area  cannot  be  pro- 
moted, obviously,  without  unbinding  the 
bonds  of  bureaucratic  control.  Capital 
will  not  be  attracted  to  an  area  run  by 
bureaucrats  located  6,000  miles  away. 

Undoubtedly  the  members  of  the 
Alaska  Statehood  Committee  are  sincere, 
earnest,  and  patriotic  Alaskans,  and  any- 
thing I  say  here  must  not  be  taken  as  a 
reflection  upon  any  of  the  citizens  of 
Alaska  who  were  appointed  by  Governor 
Gruening. 

The  $80,000  voted  by  the  Alaskan  Leg- 
islature to  the  statehood  committee  was 
a  part  of  S5. 600.000  of  the  total  appro- 
priation for  the  biennium  which,  in  June 
of  1949.  was  frozen  by  the  Alaska  Board 
of  Administration,  of  which  Governor 
Gruening  is  chairman,  the  other  mem- 
bers being  his  cabinet,  the  attorney  gen- 
eral, the  Territorial  auditor,  and  the 
Territorial  treasurer.  This  was  because 
cf  the  dire  financial  difficulties  of  the 
Territory  at  that  time. 

It  is  interesting  that  as  the  hearing 
approached  early  in  March  1950  the  Gov- 
ernor's administrative  board  released  or 
unfroze  $25,000  of  this  fvmd  to  be  spent 
in  Washington  for  lobbying.  This  action 
was  taken  despite  the  fact  that  the  same 


order  releasing  the  lobbying  fund  still 
held  in  the  frozen  status  fimds  for  loans 
to  veterans  that  had  alrea<^  been  ap- 
proved. It  withheld  funds  for  the  juve- 
nile delinquency  welfare  program  of  the 
Territory  as  well  as  for  many  other  es- 
sential services.  This  lobby  fund  was 
released  at  the  expense  of  veterans  and 
children  of  Alaska  at  that  particular 
time. 

I  wonder  if  the  people^f  Alaska  know 
that  the  man  they  employed  to  lobby  for^ 
their  statehood  had  been  for  the  three" 
previous  years  the  Washington  agent  for 
the  Kremlin  via  Moscow? 

I  wonder  if  they  realize,  too,  that  when 
they  achieve  statehood  tmder  the  provi- 
sions of  this  bill,  they  will,  according  to 
testimony  of  competent  witnesses,  still 
rem£Lin  imder  the  control  of  the  Federal 
Government  in  the  three  most  important 
industries  in  Alaska — salmon  fishing,  . 
mining,  and  lumt)ering.  to  say  nothing 
of  fur  trapping? 

I  wonder  if  they  realize  that  the  area 
of  their  new  State  will  consist  of  an  in- 
finitesimal percent  of  the  total  area  of 
the  present  Territory  of  Alaska? 

I  wonder  if  they  realize  what  the  or- 
ganization of  Randolph  Peitus  &  Asso- 
ciates has.  at  least  imtil  recent  months. 
constituted? 

According  to  hearings  of  the  Un-Amer- 
ican Activities  Committee  and  also  the 
foreign  agents  registration  list  of  the  De- 
partment of  Justice,  the  "associate"  In- 
this  instance  was  none  other  than  a  man 
known  as  R.  T.  Miller,  also  Robert  T. 
Miller,  also  Robert  Talbot  Miller,  also 
R.  T.  Miller  3d,  and  variations  of  the 
same. 

I  wonder  if  the  people  of  Alaska  know 
that  Mr.  Peitus'  business  associate  is  the 
same  man  who.  according  to  hearings 
before  the  Un-American  Activities  Com- 
mittee, was  dropped  from  the  payroll  of 
the  State  Department  after  an  FBI  re- 
port had  been  evaluated  in  a  memoran- 
dum filed  on  July  26.  1946,  to  Mr.  Donald 
Russell.  Assistant  Secretary,  from  Mr. 
R.  L.  Bannerman.  Office  of  Controls, 
which  reads  as  follows: 

The  Information  developed  by  the  FBI  In 
its  current  Investigation  of  Mr.  Miller  sup- 
ports the  conclusion  that  his  continued  pre«- 
ence  In  the  Department  constitutes  a  strong 
risk  to  the  security  of  departmental  func- 
tions and  to  the  classified  information  of  this 
Department.  It  is  recommended,  therefore, 
that  his  services  be  terminated  In  accordance 
with  Public  Law  No.  490.  •  •  •  It  Is  rec- 
ommended that  the  services  of  Mr.  MlUer  be 
terminated  under  provisions  of  Public  Law 
490.    He  is  regarded  as  a  security  risk. 

The  remarkable  power  of  this  man  who 
was  regarded  by  the  FBI  as  a  "strong 
security  risk"  is  indicated  in  the  fact  that 
Mr.  Miller  was  permitted  to  remain  In 
that  sensitive  spot  until  December  of 
1946.  almost  6  months  after  the  report 
was  handed  in — and  then  he  was  per- 
mitted to  resign  without  prejudice,  ac- 
cording to  his  own  statement. 

Senators  will  find  these  references  on 
pages  787  and  798  of  the  hearings  be- 
fore the  Un-American  Activities  Com- 
mittee, Eightieth  Congress,  second  ses- 
sion, from  July  31  tiirough  September 
9,  1948.  from  his  own  testimony  and  thd 
records  of  the  State  Department.  These 
were  the  same  hearings  that  dereUqwd 
the  treason  of  Alger  Hiss. 
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I  shall  not  attempt  to  burden  the 
record  here  with  a  detail-xl  account  of 
the  career  of  Mr.  Feltus  since  he  came 
to  Washington  as  chief  of  the  Publi- 
cations Section.  Public  Advice  and  Coun- 
sel OfQce.  Office  oi  Civilian  Defense,  to 
ballyhoo  for  fan-dancing  in  bomb  shel- 
ters as  a  means  to  allay  the  fears  of 
the  American  public,  a  scheme  devel- 
oped by  Melvin  Douglas  and  others  in 
the  hysterical  days  of  the  beginning  of 
the  late  war.  Nor  shall  I  dwell  upon 
the  time  he  spent  with  Secretary  Mor- 
genthau  as  one  of  the  propagandists  ad- 
vccatirig  the  Morgenthau  plan  which 
would  have  made  a  cow  j)asture  out  of 
Germany  and  an  easy  walk  to  the  At- 
lantic Ocean  for  the  Rtissian  Army. 

I  do  think  it  significant,  however,  that 
apparently  by  a  preconceived  design,  Mr. 
Feltus  joined  with  Harry  Dexter  White, 
John  Pchle,  and  Lawrence  Lesser  to  re- 
s'gn  simultaneously  on  March  26,  1946. 
Fehle  and  L3sser  made  up  a  law  firm 
representing,  among  other  things,  the 
satellite  State  of  Rumania.  Harry  Dex- 
ter White  suddenly  and  perhaps  inad- 
vertently took  an  overdose  of  pills  im- 
mediately after  his  name  had  been 
brought  out  in  the  Hiss  case.  White  was 
reputedly  the  author  of  the  Morgenthau 
plan. 

The  Feltus  plum  was  later  revealed  to 
be  Poland,  the  Netherlands,  and— later — 
the  Indonesian  Republic,  which  was  at 
the  same  time  revolting  against  the 
Netherlands — an  interesting  picture  of 
an  agent  serving  simultaneously  two 
masters  at  war  with  each  other.  Ap- 
parently the  Netherlands  Gbvemment 
discovered  the  dual  relationship  because 
soon  thereafter  Feltus  disappeared  from 
their  pajrroll. 

There  are  other  curious  factors  about 
.the  relationship  between  Mr.  Feltus  and 
one  Matthew  Pox.  many  of  which  may 
have  no  direct  bearing  on  this  story. 

The  question  of  loyalty  in  the  mat- 
ter of  the  Department  of  Interior  and 
its  indirect  employment  of  Feltus  goes 
primarily,  of  course,  to  the  matter  of 
responsibility  for  his  employment  I 
have  been  advised  that  the  deal  was  ar- 
ranged between  Oscar  Chaoman,  Secre- 
tary, and  Crovemor  Omening.  I  have 
this  fact  on  hearsay  evidence,  and  I  am 
stire  that  full  disclosure  of  the  matter 
is  required  for  the  public  welfare,  as  well 
as  for  the  men  involved. 

n.   THX  «ECLAMAT10N  BUBSA0  AND  SABOTACX  0» 
rOSMOSAN    RfXXSVKBT 

Very  recently  the  President,  as  a  mat- 
ter of  national  defeme.  assigned  to  the 
Seventh  Fleet  of  the  United  States  Navy, 
depleted  and  .^skeletonized  though  it  was, 
the  task  of  repelling  the  invasion  of  the 
Island  of  Formosa  by  the  Communist 
regime  now  controlling  virtually  all  of 
China.  After  Korea,  Formosa  is  Amer- 
ica's last  bastion  in  the  China  area. 

I  call  the  attention  of  the  Senate  to 
the  statement  of  Gen.  Douglas  Mac- 
Arthtu"  which  appeared  in  the  Congres- 
sional Record  on  August  28,  1950.  a  part 
of  the  statement  which  was  suppressed 
by  the  White  House  in  which  General 
MacArthiu-  said,  in  part: 

Am  a  result  of  tu  geographic  location  and 
base  potential.  utUlzation  of  Formosa  by  a 
mmtary  power  hostUe  to  the  United  States 
may  either  counterbalance  or  overshadow  tha 
strategic    Impurtance    of    the    central    and 


southern  flank  of  the  United  States  front- 
line position.  Formosa  in  the  har.ds  of  such 
a  hostile  power  could  be  compared  to  an 
unsinkable  aircraft  carrier  and  submarine 
tender  Ideally  located  to  accomplish  offen- 
sive strategy,  and  at  the  same  time  check- 
mate defensive  or  counterofTenslve  opera- 
tions by  friendly  forces  based  on  Okinawa 
and  the  Philippines. 

With  these  facts  in  mind,  the  Senate 
should  seriously  consider  the  actions  of 
Michael  Straus.  Commissioner  of  the 
Bureau  of  Reclamation  of  the  United 
States,  as  revealed  in  an  article  in  the 
national  magazine  Newsweek,  issue  of 
July  17,  1950,  by  Sam  Shaffer  of  the 
magazine's  Washington  staff. 

A  copy  of  the  article,  which  is  rela- 
tively short,  is  appended  as  an  exhibit, 
but  for  the  purposes  of  this  review  I  will 
present  a  brief  simimary,  as  follows: 

First.  What  Newsweek  calls  "an  in- 
credible story"  began  in  September  of 
last  year  when  the  Nationalist  Govern- 
ment in  Formosa  asked  an  American 
engineering  firm  to  survey  irrigation 
potentialities  on  the  island  in  order  to 
prevent  its  economic  coUapre. 

Second.  The  Bureau  of  Reclamation 
loaned  a  geologist-engineer  specialist 
named  William  Gardner,  from  the  Sac- 
ramento branch  of  the  Interior  De- 
partment on  a  leave  of  absence  of  2 
months  without  pay. 

Third.  On  his  findings  the  Chinese 
Nationalist  Government  made  a  $3,000,- 
OCO  contract  with  the  company.  To 
raise  the  cash  it  sold  30,000  tons  of  its 
sugar  crop  to  Greece,  which  paid  in  EC  A 
dollars. 

Fourth.  The  American  company  pur- 
chased a  million  dollars  worth  of  drill- 
ing equipment,  motors,  jeeps,  and  the 
like,  which  were  to  move  immediately 
for  shipment  to  Formosa. 

Fifth.  At  that  time  the  Office  of  In- 
ternational Trade  in  the  Commerce  De- 
partment (a  branch  in  which  William 
Remington,  now  under  indictment  for 
perjury  as  to  membership  in  the  Com- 
munist Party,  was  then  an  executive) 
refused  to  grant  export  licenses  for  the 
machinery.  On  Jtme  12,  48  hours  before 
the  ship  for  Formosa  was  to  have  sailed, 
the  export  licenses  finally  came  through. 
By  that  time  Remington  had  been  in- 
dicted, and  the  Office  of  International 
Trade  was  suspect. 

Sixth.  The  State  Department  refused  to 
Issue  passports  to  the  American  company 
for  100  engineers  which  it  reqtiired  and 
had  available.  The  Department  finally 
agreed  on  a  thh-d  of  that  number,  or  32. 
On  this  reduced  basis  the  American  com- 
pany felt  that  it  was  imperative  to  re- 
engage the  services  of  the  geologist-en- 
gineer. Gardner.  He  was  the  only  man 
who  knew  how  to  do  the  job  and  the 
only  man  who  could  have  expedited  the 
project  stifflciently  to  have  assta^ed  a  60- 
percent  increase  in  the  sugar  crop  for 
Formosa  at  once. 

Seventh.  Request  for  leave  of  absence 
for  this  job  was  promptly  granted  by  the 
Sacramento  office  of  the  Reclamation 
Bureau  but  was,  with  equal  promptness, 
vetoed  by  Reclamation  Commissioner 
Michael  Straus,  who  then  required  the 
State  Department  approvaL 

Eighth.  The  State  Department  next 
passed  the  buck  by  saying  that  Gardner 
could  go  only  as  a  privrte  citizen,  and 


not  as  an  official  of  the  Federal  Govern- 
ment on  leave. 

Ninth.  The  final  showdown  came  after 
Oscar  Chapman  ignored  inquiries  from 
the  junior  Senator  from  California  [Mr. 
Knowland]  and  representatives  of  the 
American  company  called  upon  Straus 
only  to  receive  a  frigid  reception  and  a 
flat  rejection  to  their  request  before  it 
had  been  offered. 

Tenth.  In  conclusion,  even  £.fter  the 
President's  order  for  protection  of  For- 
mosa by  American  warships,  tho  Ameri- 
can company  made  a  final  ple;i  as  fol- 
lows: 

This  water  development  program  can  pre- 
vent the  economic  collapse  of  Formosa. 
Should  this  (coUapsel  happen,  we  are  ar- 
bitrarily permitting  the  Communis^  to  take 
the  Island. 

The  last  I  heard  of  the  combined 
blockade  between  tne  State  Dep.irtment- 
Remington  outfit,  Oscar  Chapman,  and 
Michael  Straus,  it  had  been  successful  in 
bringing  about  the  collapse  of  a  self- 
liquidating,  cash-on-the-baiTel-head 
deal  to  revive  economic  recDvery  of 
/Formosa  at  a  time  when  American  tax- 
payers are  beginning  to  wonder  what  be- 
came of  theh-  $90,000,000,000  defense  ex- 
penditures. 

I  hardly  need  review  the  stormy  record 
of  Michael  Straus,  Commisdoner  of 
Reclamation.  At  one  time  the  Congress 
kept  him  off  the  payroll  for  more  than 
a  year  for  his  defiant  insubcrdination 
of  specific  directives  from  the  Congress. 
He  has  always  been  known  and  under- 
stood to  be  fn  ardent  follower  of  the 
concept  of  nationalization  of  the  land, 
the  water,  and  power.  He  has  been 
charged  as  ajjgressively  sacri  Being  the 
interests  of  land  owners  and  \«ater  users 
in  bringing  water  upon  'he  land  in  the 
West  so  that  funds  meant  for  reclama- 
tion could  be  used  for  the  creation  and 
promotion  of  bureaucratic  con;  rol  of  this 
great  area  of  our  coimtry. 

However,  I  would  like  to  bring  to  the 
attention  of  the  Senate  one  phase  of  his 
career  which  I  believe  has  no:,  yet  been 
made  public,  at  least  not  generally. 

On  the  17th  day  of  December  1945 
Straus  took  the  oath  of  officf  as  Com- 
missioner of  Reclamation.  This  cath 
is  presented  in  a  standard  fonn  No.  61  A. 
approved  January  23, 1943,  by  iie  United 
States  Civil  Service  Commission  under 
the  Civil  Service  Commission's  circular 
No.  4C9.  It  is  a  standard  oah  cf  cfuce 
accompanied  by  a  standard  i>ffldavit  of 
loyalty  and  a  declaration  by  the  signer 
that  he  has  not  made  any  payment  for 
such  appointment.  This  is  a  regula- 
tion standard  form. 

Mr.  Straus,  however,  did  net  place  his 
signature  upon  this  affidavit  of  loyalty. 
It  was  stricken  out,  although  ae  did  si^jn 
the  regulation  oath  of  office.  I  hold  the 
oath  in  my  hand,  and  photos-atic  copies 
of  it  are  available  for  inspection.  I 
should  like  to  read  here  the  form  of 
the  affidavit  which,  if  stricken  out.  would 
invalidate  the  appointment  cf  any  em- 
ployee of  the  United  States  Government 
serving  under  the  Civil  Seivice  Ccm- 
mission.  His  job  is  not  und(  r  the  Civil 
Service  Commission.  This  a£  davit  reads 
as  follows: 

Do  further  swear  (or  afBrm)  that  I  do 
not  advocate,  nor  am  I  a  meiiber  of  any 

political  ptirty  or  organization  that  advo- 

J 


cates  the  overthrow  of  the  Government  of 
the  United  States  by  force  or  violence,  and 
that  during  such  time  as  I  am  an  employee 
of  the  Federal  Government  I  will  not  ad- 
vocate nor  become  a  member  of  any  political 
party  or  organization  that  advocates  the 
overthrow  of  the  Government  of  the  United 
States  by  force  or  violence. 

Here  are  some  questions  that  come  to 
mind  in  view  of  the  peculiar  circum- 
stances of  Mr.  Straus  striking  out  an 
oath  that  any  American  official  should 
be  delighted  to  sign,  an  affidavit  that  he 
is  not  a  member  of.  and  will  not  become 
a  member  of.  any  organization  which 
has  for  its  ptirpose  the  overthrow  of  the 
Government  of  the  United  States  by 
force  or  violence,  while  he  is  so  employed: 
First.  Why  was  it  that  he  was  given 
a  standard  form  of  this  kind  unless  he 
was  expected  to  subscribe  to  it  without 
ob  lection? 

S;cond.  Do  all  officials  of  the  Federal 
Government,  not  obliged  by  law,  sign 
this  same  oath  of  office,  and  do  all  of 
them  strike  out  the  oath  of  loyalty,  or 
did  Mr.  Straus  in  1945  take  particular 
exception 'to  the  matter  because,  had  he 
signed  this  affidavit,  he  would  have  been 
subject  to  prosecution  under  the  laws  of 
perjury,  as  in  the  case  of  Alger  Hiss  and 
William  Remington? 

I  shall  leave  to  the  appropriate  inves- 
tigative agencies  of  the  Congress  the 
question  of  the  association  of  Mr.  Straus 
with  organizations  pronounced  to  be  sub- 
versive either  by  the  Committee  on  Un- 
American  Activities  or  by  the  Attorney 
General  of  the  United  States.  There  is 
information  available  to  them  which  is 
not  available  to  me.  I  have  heard  many 
disturbing  stories  which  I  wUl  not  repeat 
here  without  complete  documentation. 

As  will  be  noted  in  a  discussion  of  the 
loyalty  of  the  Secretary  of  the  Interior. 
Oscar  Chapman,  which  I  will  take  up  in 
a  moment,  laws  passed  in  1945  and  1946 
required  separate  loyalty  oaths  from  Mr. 
Straus.  The  fact  that  we  have  been  un- 
able to  locate  such  oaths  does  not  pre- 
clude the  possibiUty  that  they  have  al- 
ways existed. 

In  the  light  of  the  stricken  loyalty  affi- 
davit, Mr.  Straus  shotild  voluntarily  pro- 
duce these  oaths,  or  a  committee  of  Con- 
gress by  force  of  subpena  should  attempt 
to  discover  whether  he  did  execute  these 
two  oaths. 

Further  investigation.  In  the  light  of 
the  Formosan  deal,  shotild  be  made  to 
discover  if  he  confined  himself  strictly 
to  the  truth  in  executing  such  oaths. 

It  is  important  to  remember  that  the 
Communist  Party  in  America  virtually 
eliminated  the  issuance  of  cards  to  its 
members  in  1945.  Hence,  the  frequently 
used  phrase  "card-carrying  Commie"  has 
long  since  become  obsolete. 

I  should  like  to  remind  the  Senate  of 
the  testimony  of  Lee  Pressman  before 
the  House  Un-American  Activities  Com- 
mittee on  Monday,  August  28,  1950.  Mr. 
Pressman  then  testified  that  while  hold- 
ing a  responsible  position  with  the  Gov- 
ernment he  was  a  card-carrying  member 
of  the  Communist  Party.  He  gave  up 
party  affiliation  in  1935.  Mr.  Pressman 
testified,  however,  that  the  determina- 
tion for  a  complete  ideological  break 
came  after  much  thought.  He  declared 
that  his  severance  finally  came  with  the 
aggression  in  Korea.     I  wonder,  Mr. 


President,  how  many  others  in  Gov- 
ernment have  not  given  such  thought  to 
the  matter  or  how  many  have  not  deter- 
mined to  break  completely  with  such 
ideologies. 

We  must  use  other  tests.  But  in  ad- 
dition to  the  mistaken  idealists  who  sub- 
mit to  the  iron  discipline  of  Communist 
ideology,  there  is  a  large  fifth  column 
fringe  around  the  party  who  are  at  least 
as  dangerotis  as  the  deluded  fools  who 
follow  Marx  from  principle,  or  more  dan- 
gerous. Many  Americans  are  fearful 
that  there  may  be  a  fringe  of  actually 
paid  traitors  or  opportunists  in  and  out 
of  Government  who  place  self  above 
coimtry  and  find  it  more  advantageous 
to  play  the  Communist  Party  line  than 
to  follow  the  path  of  patriotism.  This 
is  a  phase  of  the  story  that  should  be 
borne  in  mind  throughout  my  discussion. 

m.    THI  OmCE   OF  THI  SECKZTAKT 

In  the  preparation  of  the  material  that 
I  am  offering  to  the  Senate  today  I  have 
had  the  benefit  of  investigations  made  of 
the  Department  of  Interior  during  the 
Eightieth  Congress.  Frank  Bow,  who  is 
at  the  present  time  one  of  my  legisla- 
tive assistants,  was  chief  counsel  of  a 
subcommittee  of  the  House  Committee 
on  Expenditures  in  the  executive  depart- 
ments investigating  propaganda  and 
lobbying  activities  by  the  executive  de- 
partments to  infiuence  legislation. 

Sometime  last  March  I  had  a  dis- 
cussion with  Mr.  Bow  in  which  I  raised 
the  question  as  to  motives  of  the  Secre- 
tary of  Interior  in  so  eagerly  promoting 
statehood  for  Alaska  and  Hawaii.  I 
pointed  out  that  the  Interior  Depart- 
ment and  its  present  Secretary  have  al- 
ways been  power  hungry,  seeking  to  ab- 
sorb the  functions  of  other  departments 
and  generally  attempting  to  expand.  It 
seemed  a  Mversal  of  form  utterly  in- 
consistent flth  the  career  of  the  Secre- 
tary to  advocate  legislation  which  would 
remove  from  the  jiirisdiction  of  the  De- 
partment of  Interior  an  enormous  sec- 
tion of  patronage,  control  and  bureau- 
cratic presage  should  these  Territories 
become  States. 

Now  let  us  look  for  a  moment  at  the 
Secretary  of  the  Interior.  I  was  amazed 
to  find,  when  I  examined  the  oath  of 
office  taken  on  March  27.  1946.  under 
which  Oscar  L.  Chapman  became  Under 
Secretary  of  the  Department  of  Inte- 
rior, an  identical  standard  form  of  the 
type  signed  by  Mr.  Straus  on  December 
15. 1945.  that,  like  Straus,  Chapman  had 
stricken  out  the  affidavit  of  nonaffllia- 
tion  in  subversive  and  Communistic  or- 
ganizations. This  oath  was  taken  before 
the  late  Wil^  Rutledge,  Associate  Jus- 
tice of  the  Supreme  Coiu-t,  which  met  in 
one  of  the  revered  places  of  this  Capitol 
Building,  in  which  the  Senate  is  now 
holding  its  session.  I  have  a  photostatic 
copy  of  the  oath  showing  it  stricken  out. 
as  I  have  stated. 

To  begin  with,  some  members  of  the 
Interior  Department  have  a  scarlet  left- 
of-left  record  that  extends  back  many 
years,  even  to  the  early  days  of  the  New 

Deal-  .  _.       -, 

One  of  the  Assistant  Secretaries.  C. 

Girard  Davidson,  has  a  long  record  of 

attacking  and  smearing  the  Cwnmittee 

on  Un-American  Activities.    He  used  his 

official  position  to  blast  the  Un-Ameri- 


can Activities  Committee  in  connection 
with  the  Hollywood  hearings  which  re- 
sulted in  jail  sentences  for  10  Hollywood 
Reds.  He  kept  up  the  drum  fire  attack- 
ing the  loyalty  program  and  even  had 
the  effrontery  to  address  the  White 
Hotise  demanding — if  you  please,  de- 
manding— ^revision  of  the  loyalty  pro- 
gram. 

Mr.  William  Wame.  Assistant  Secre- 
tary, is  the  reputed  father  and  if  not  the 
father,  at  least  the  sponsor  of  the  so- 
called  Alaskan  development  bill,  which 
would  create  an  Alaskan  corporation 
which,  by  use  of  Federal  funds  more 
liberal  than  the  lax  rules  of  the  RFC. 
would  set  up  State-owned  corporations 
to  completely  nationalize  industry  and 
commerce  in  Alaska  in  a  fashion  more 
drastic  than  prevails  in  Socialist 
England. 

For  10  years  now  the  Interior  Depart- 
ment, under  three  Secretaries  has  main- 
tained rather  consistently  on  its  pay- 
roll—according to  a  letter  dated  August 
14,  from  the  Comptroller  General— one 
H.  Stephen  Raushenbush.  probably  the 
chief  prophet  of  modem  American  Marx- 
ism, and  the  man  who  employed  and  was 
responsible  for  Alger  Hiss  in  the  key  posi- 
tion as  coimsel  for  the  Munitions  Inves- 
tigating Committee  of  the  Senate  back 
in  the  thirties.  In  this  position  Mr.  Hiss 
is  proved  to  have  obtained  secret  docu- 
ments from  the  State  Department  for 
forwarding  to  Soviet  Russia. 

It  is  an  interesting  coincidence  that, 
while  Mr.  Hiss  was  a  "big  wheel "  in  the 
State  Department,  Mr.  Raushenbush 
took  war  leave  from  Interior  to  become 
one  of  the  naval  attaches  with  the  Amer- 
ican Embassy  at  London,  a  most  sensi- 
tive post.  Remembering  also  that  Mr. 
Hiss  was  one  of  the  architects  in  the 
founding  of  the  United  Nations  at  the 
San  Francisco  Conference,  it  is  interest- 
ing to  recall  that  when  the  Republican 
Eightieth  Congress  came  in  and  his  ten- 
ure u-ith  the  Department  of  the  Interior 
became  somewhat  tmhealthy.  Mr.  Raush- 
enbush became  an  economist  for  the 
United  Nations  for  a  period  of  time. 

Returning  to  Oscur  Chapman  and  the 
affidavit  of  nonafllliation  with  subversive 
organizations  dated  the  27th  of  March 
1946.  I  have  before  me  a  memorandum 
covering  a  check  of  the  personal  records, 
files,  and  pubUcations  of  the  Committee 
on  Un-American  Activities  dated  May  3. 
1950,  which  shows  that  as  early  as  August 
1938— at  the  time  that  Alger  Hiss  was 
secretly  purloining  State  secrets  for  Rus- 
sia— Oscar  Chapman,  then  Assistant 
Secretary  of  the  Interior,  was  a  member 
of  the  American  League  Against  War  and 
Fascism.  This  outfit  has  been  officially 
branded  as  a  simon-pure  and  unchal- 
lenged transmission  belt  of  the  Commu- 
nist Party  in  America. 

On  October  25,  1939.  the  list  of  mem- 
bership in  this  organization  still  retained 
the  name  of  Oscar  Chapman,  even 
though  at  that  time  Stalin  had  made  his 
unholy  alliance  with  Hitler. 

In  1940  Chapman  sponsored  a  meeting 
under  the  auspices  of  the  Washington 
chapter  of  the  Descendants  of  the  Amer- 
ican Revolution — not  to  be  confused  for 
one  moment  with  the  Sons  of  the  Amer- 
ican Revolution — the  educational  direc- 
tor of  which  organization,  one  Howard 
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Sels&m.  was  at  the  time  an  instructor  of 
the  Commumst  Party's  workers  school 
In  New  York. 

On  a  letterhead  dated  October  27. 1942. 
Oscar  Chapman  is  listed  as  a  iiatron  of 
the  Congress  of  Amencan-Sovlet  Friend- 
ship cited,  in  March  1944.  as  a  Commu- 
mst front  by  the  Un-American  Activities 
Committee. 

Letterheads  of  the  Congress  of  Ameri- 
can-Soviet Friendship  dated  November  6. 
1943.  and  again  on  March  18.  1946.  con- 
tinued to  list  Cliapman  as  a  sponsor  of 
this  fifth-columa  group. 

Mr.  OMAHONEY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  SCHOEPPEL.  I  may  say  to  the 
distinguished  Senator  from  Wyoming 
that  I  should  prefer  not  to  yield  xmtil 
I  have  completed  my  statement  I  have 
not  very  much  more. 

Mr.  OTrfAHONZY.  The  Senator  has 
made  a  rather  serious  charge,  and  be- 
cause of  the  fact  that  at  the  beginning 
of  his  speech  he  said  that  he  did  not 
wish  to  charge  public  ofBcials  with  dis- 
loyalty, and  I  am  reading  from  the 
mimeographed  copy  of  the  speech 

The  PRESIDING  OFFICER.  Does  the 
Senator  from  Kansas  yield? 

Mr.  6CHOEFPEL.  I  will  yield  for  this 
one  question,  and  then  I  shall  be  glad  to 
yield  when  I  have  concluded  my  state- 
ment 

Mr.  OTilAHONEY.  Does  the  Senator 
decline  to  yield  now? 

The  PRESIDING  OFFICER.  No:  the 
Senator  said  he  would  yield  for  one  ques- 
tion. 

Mr.  SCHOEPPEL.    I  yield. 

Mr.  O  MAHONEY.  I  was  explaining 
the  reason  why  I  trespassed  cpon  the 
Senator's  kindness.  The  Senator  on 
page  3  of  his  statement  said : 

I  wuh  It  to  be  borne  In  mind  that  I  do  not 
at  thia  time  rba.'ge  any  of  these  officials  with 
disloyalty,  with  treasonable  acts,  or  with  per- 
jury. I  merely  ask  that  the  facts  which  I 
present,  which  themselves  raise  the  question. 
be  fully  explored  and  the  officials  and  others 
Involved  be  permitted  to  explain  how  these 
data.  doctim»nts.  and  actions  can  be  recon- 
ciled with  complete  loyalty  to  the  United 
States. 

On  page  24  the  Senator  has  Just  said 
that.  "Oscar  Chapman,  then  Assistant 
Secretary  of  the  Interior,  was  a  member 
of  the  American  League  Against  War 
and  Fascism." 

Would  the  Senator  be  Interested  in 
knowing  that  Mr.  Chapman  in  January 
was  examined  uiuier  oath  before  a 
subcommittee  of  the  Eightieth  Congress 
by  Representative  Clabe  Hoffman,  and 
that  under  oath  he  denied  membership 
In  that  organization? 

Mr.  SCHOEPPEL.  I  may  say  to  the 
Senator  that  I  am  merely  referring  to 
what  the  actual  letterheads  of  these  or- 
ganizations sho'v.  I  am  documenting  my 
statement  from  the  standpoint  of  the 
actiial  facts  and  circumstances.  I  ob- 
vioxisly  do  not  want  to  depart  from  my 
prepared  script.  I  hope,  and  I  am  as- 
suming that  when  these  various  and 
simdry  gentlemen  were  before  the  Un- 
American  Activities  Committee  in  piir- 
Euance  to  the  questions  which  were 
asked  them,  they  made  full  and  complete 
disclosures.  At  this  stage  of  the  game, 
however.  I  am  documenting  what  the 
chronological,  historical  facts  are  with 


reference  to  what  some  of  these  organl- 
lations  carried  on  their  letterheads. 

Mr.  OTklAHONEY.  Would  the  Senator 
be  interested  to  know  that  his  distin- 
guished predecessor,  former  Senator 
Arthur  Capper,  had  his  name  also  upon 
the  letterhead  of  that  Congress  of  Amer- 
ican-Soviet Friendship? 

Mr.  SCHOEPPEL.  I  have  been  so  in- 
formed on  a  number  of  occasions.  In 
fact.  I  have  photostatic  copies  of  It,  I 
will  say  to  the  Senator  from  Wyoming. 

Bear  in  mind  that  March  18, 1946.  was 
only  11  days  prior  to  the  day  Mr.  Chap- 
man took  the  oath  of  offl:e  as  Under 
Secretary  of  the  Interior  and  overtly 
omitted  signin?  the  affidavit  of  nonaSili- 
ation  with  subversive  organizations. 

The  National  Council  for  American- 
Soviet  Friendship — successor  to  the  Con- 
grecs  of  American-Soviet  Friendship — 
was  listed  by  Attorney  General  Clark  as 
subversive,  according  to  press  releases 
of  the  Civil  Service  Commission  dated 
December  5, 1947.  May  28. 1948,  and  Sep- 
tember 21,  1948. 

Mr.  Chapman  attended  a  dinner  given 
by  the  Washington  chapter  of  the 
Southern  Conference  for  Human  Welfare 
as  recently  as  April  7,  1947,  according  to 
the  files  of  the  Un-American  Activities 
Committee.  This  organization,  in  the 
report  of  the  committee  dated  June  12, 
1947,  was  declared  to  be  a  subversive  or- 
ganization. I  append  the  entire  memo- 
randum which  is  replete  with  additional 
references  which  show  conclusively  the 
strong  and  close  p)ersonal  alliance  be- 
tween the  Russian  Soviet  cause  and  the 
present  Secretary  of  the  Interior,  who 
is  now  urging  Alaskan  statehood  through 
his  own  efforts  and  those  of  Randolph 
Peltus,  until  recently  a  registered  agent 
of  the  Warsaw-Moscow  axis. 

I  now  present  an  oath  taken  by  Mr. 
Chapman  on  July  16.  1947,  in  which  he 
swore  that  he  at  that  time  belonged  to 
no  subversive  organization.  In  this  I 
presiime  the  records  will  substantiate 
him.  Had  he  not  signed  such  an  oath  he 
could  no  longer  have  remained  Secretary 
of  the  Interior.  He  may  have  simply  re- 
signed from  these  front  organizations 
and  gone  underground  to  preserve  his 
official  position,  which  was  so  valuable  to 
himself. 

The  pubUc  is  entitled  to  know  the  ex- 
act date  or  dates  on  which,  and  the 
methods  by  which  the  Secretary  purged 
himself  of  connections  with  subversive 
organizations  which  would  qualify  him 
to  sign  without  question  the  affidavit  of 
July  16.  1947. 

I  now  refer  Senators  to  an  act  of  Con- 
gress entitled  "First  deficiency  appropri- 
ation bill.  1346."  signed  by  the  Ptesident 
on  December  28.  1945 — Public  Law  No. 
289,  Seventy-ninth  Congress,  first  ses- 
sion— section  301  of  which  reads  as  fol- 
lows: 

Sec.  301.  No  part  of  any  appropriation  con- 
tained In  this  act  shall  be  used  to  pay  the 
salary  or  wages  of  any  person  who  advocates, 
or  who  is  a  member  of  an  org-inlzatlon  that 
advocates  the  overthrow  of  the  Government 
of  the  United  States  by  force  or  violence: 
Provided.  That  lor  the  purposes  hereof  an 
affidavit  shall  be  considered  prima  facie  evi- 
dence that  the  person  making  the  affidavit 
does  not  advocate,  and  Is  not  a  member  of  an 
orgiLnlzatlon  that  advocates,  the  overthrow 
of  the  Government  of  the  United  States  by 
force  or  violence:  Provided  further.  That  any 


person  who  advocates,  or  who  La  a  member 
of  an  organization  that  advocates,  the  over- 
throw of  the  Government  of  the  United 
States  by  force  or  violence  and  accepts  em- 
ployment the  salary  or  wages  f  )r  which  are 
paid  from  any  appropriation  contained  In 
this  act  shall  be  guilty  of  a  feloiiy  and.  upon 
conviction,  shall  be  fined  not  more  than 
(1,000  or  Imprisoned  for  not  laore  than  I 
year,  or  both:  Provided  furthir.  That  the 
above  penal  clause  shall  be  In  addition  to 
and  not  in  substitution  for,  any  other  provi- 
sion of  existing  law. 

Under  this  provision  the  Uader  Secre- 
tary of  the  Interior  should  have  made  an 
affidavit  had  he  wished  to  present  a 
prima  facie  case  of  Innocenct;  of  directly 
or  indirectly  advocating  revolution 
against  the  constituted  Government  of 
tiie  United  States.  I  have  nc  knowledge 
of  such  an  affidavit. 

It  was  not  compulsory  up^n  the  Sec- 
re  Ury  to  have  signed  such  en  affidavit. 
The  language  of  the  law  mtrely  states 
that  an  afidavit  would  constitute  a 
prima  facie  case  of  loyalty.  Perhaps  Mr. 
Chapman  felt  that  he  did  not  care  to 
make  a  prima  facie  case  by  means  of  this 
afiidavit,  or  perhaps  there  is  one  in  exis- 
tence. 

A  strong  case  might  be  made  for  Mr. 
Chapman  if  such  an  affidavit  could  now 
be  produced,  provided  such  an  affidavit, 
on  the  basis  of  the  evidence  in  the  hands 
of  the  Select  Committee  on  Un-American 
Activities  did  not  show  that  whon  he 
signed  such  an  affidavit  he  had  perjured 
himself. 

At  this  point  I  recall  attention  of  the 
Senate  to  the  required  affidavit  of  July 
16,  1947.  under  another  law  enacted  in 
the  interim— Public  Law  No.  478. 
Seventy-ninth  Congress,  second  session. 
approved  July  1,  19i6— but  containing 
essentially  the  same  provisicr^  as  the 
affidavit  permitted  in  section  301  above,* 
with  the  additional  affirmation  of  the 
nonstrike  provisions,  and  that  the  affi- 
davit was  compulsory. 

The  question  raised  here  is  pointed. 
It  is  apparent  from  the  recoid  that  on 
July  IS.  1947.  Mr.  Chapman  had  purged 
himself  from  all  open  connections  with 
the  subversive  organizations  vnth  which 
he  had  previously  been  identified  and 
could  sign  such  an  affidavit  without 
jeopardy  of  perjury. 

Here  are  questions  that  can  only  be 
answered  by  a  committee  of  the  Con- 
gress armed  with  the  poweis  of  sub- 
pena,  delving  into  the  flies  of  what  now 
seems  to  be  a  most  reluctant  executive 
department: 

Question  No.  1:  Did  Mr.  Chapman 
comply  with  section  301  of  Public  Law 
No.  269?    If  so.  where  is  his  aiadavit? 

Question  No.  2:  If  he  did  s«>,  why  did 
he  lind  it  necessary  or  convenient,  ex- 
pedient, or  by  design,  to  strike  out  the 
affidavit  of  a'leglance — affidavit  (B)  of 
the  oath  of  cfflce? 

QuesUon  No.  3:  If  he  signed  the  affi- 
davit of  nonaffiliation  required  under 
section  301.  did  he  commit  perjury  and 
is  now  a  subject  for  grand  jury  investi- 
gation along  with  Remington  and  Alger 
Hiss? 

Question  No.  4:  Had  he  s  gned  the 
affidavit  of  allegiance  in  the  cath  of 
office  standard  form  on  Marcl.  27.  194^ 
would  he  have  committed  perjury? 

Question  No.  5 :  Why.  if  the  v  hole  page 
of  the  oath  of  office  form  was  not  in- 
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tended  to  be  signed,  was  such  a  form 
submitted  to  him  for  signature,  thus 
forciiig  him  to  call  signal  attention  to 
the  fact  that  he  crossed  out  the  selected 
paragraph  having  to  do  with  his  rela- 
tionship with  subversive  or  Commimist- 
dominated  organizations? 

Question  No.  6:  Was  he  in  fact  forced 
by  this  regulation  form  to  choose  be- 
tween the  altttnatives  of  perjury  or  ex- 
posure? 

Question  No.  7:  What  has  been  his 
correspondence  and  personal  relation- 
ship with  Randolph  Felttis?  Was  he  or 
Giuening,  or  a  Bartlett.  or  were  all  three 
of  them,  responsible  for  the  retention  of 
Felttfs  to  lobby  for  Alaskan  statehood? 

Surely  Mr.  Chapman  owes  it  to  the 
country  to  make  a  full  explanation  on 
these  pertinent  questions,  and  I  for  one 
hope  that  he  can  do  so. 

Moreover,  in  the  Ught  of  the  questions 
I  have  raised  here,  the  loyalty  of  many 
patriotic  Americans  in  the  Department 
of  the  Interior  has  been  put  under  the 
shadow  of  doubt.  The  Congress  owes  it 
to  the'^e  patriotic  Americans  to  clear 
them  of  such  doubt.  I  have  directed  let- 
ters of  inquiry  to  the  appropriate  offi- 
cials on  the  appropriate  committees  of 
Congress,  with  the  suggestion  that  there 
doubts  be  cleared  at  the  earliest  moment, 
and  that  if  perr-ons  are  found  whose  loy- 
alty cannot  be  cleared,  whether  their 
position  is  high  or  low,  they  be  elimi- 
nated from  the  Federal  service. 

Mr.  CMAHONEY.  Mr.  President,  as 
I  think  all  Members  of  the  Senate  know, 
I  am  chairman  of  the  Committee  on  In- 
terior and  Insular  Affairs,  the  commit- 
tee which  has  jurisdiction  over  the  De- 
partment of  the  Interior  and  over  all 
matters  affecting  the  Territories.  It  was 
this  committee  which  reported  the  state- 
hood bills  which  have  been  mentioned 
here  today. 

sEcarrARY  chapman  anxious  to  answe* 

SENATOR    SCHOEPCTX'S    CHARCIS 

I  have  listened  with  the  greatest  at- 
tention to  the  address  delivered  by  the 
Senator  from  Kansas.  I  wish  to  assure 
him  that,  after  having  received  earlier 
this  afternoon  a  mimeographed  copy  of 
the  speech  he  has  just  delivered.  I  com- 
municated with  Secretarj-  Chapman  and 
asked  him  if  he  would  have  any  reluc- 
tance in  discussing  this  matter  before  the 
Committee  on  Interior  and  Insular  Af- 
fairs. I  am  glad  to  assure  the  Senator 
from  Kansas  and  the  Senate  as  a  whole 
that  the  Secretary  of  the  Interior  is  most 
anxious  to  appear. 

As  chairman.  I  shall  undertake  to  con- 
vene the  committee  so  that  Secretary 
Chaoman  may  appear  and  to  testify 
under  oath.  I  shall  also  ark  the  Senator 
from  Kansas  if  he  will  be  good  enough  to 
be  present  and  to  assist  the  committee 
with  any  documentation  he  is  "able  to 
supply  in  addition  to  that  which  was  in- 
cluded in  his  speech  this  afternoon,  as  to 
the  very  grave  charges  he  has  made. 

Mr.  President,  during  the  delivery  of 
the  speech  of  the  Senator  from  Kansas, 
I  interrupted  him  to  ask  him  whether  he 
knew  that  Mr.  Chapman  was  examined 
under  oath  on  this  matter  before  a  sub- 
committee of  the  House  Committee  on 
Education  and  Labor  of  the  Eightieth 
Congress.  The  printed  record  of  those 
hearings,  including  the  sworn  testimony 


ol  Secretary  Chapman,  is  to  be  fouxKl  in 
volume  1201  of  the  House  committee 
hearings,  and  that  volume  Is  to  be  found 
in  the  Senate  library. 

The  occasion  for  that  session  was  an 
Investigation  of  the  GSI  stiike  which 
had  recently  taken  place.  The  record 
indicates  that  the  hearings  began  on 
Tuesday,  January  20.  1948. 

On  page  21  of  the  hearings,  I  find  the 
following : 

Mr.  HomcAN.  Is  Mr.  Chapmaji  here' 

Following  that,  we  find  this  statement 
by  Mr.  HoFniAN: 

Do  you  solemnly  ewear  that  the  testimony 
you  are  about  to  give  shall  be  the  truth,  the 
whole  truth,  and  nothing  but  the  truth,  lo 
help  you  God? 

Mr.  Chapman.  I  do. 

Thereupon,  for  two  pages  of  the  testi- 
mony. Mr.  Chapman  was  queried  about 
the  cafeteria  strike.  Then  the  inquiry 
turned  to  the  allegations  of  membership 
in  subversive  organizations. 

Mr.  Hoffman  asked  a  few  prelimi- 
nary questions.  Then,  as  appears  on 
page  24  of  the  hearings.  Representative 
WiNT  Smith  of  Kansas,  asked  the  follow- 
ing questions: 

Have  you  ever  been  a  member  of  the 
American  League  Against  War  and  Fascism? 

Mr.  Chapman.  No. 

Mr.  Smfth.  Have  you  ever  been  a  men^ber 
of  the  American  Leagxie  for  Peace  and 
Democracy? 

Mr.  Ch.%pman.  No. 

Mr.  SMriH.  Did  you  ever  sponsor  the 
American  Ccuncll  for  American -Soviet 
Friendship? 

Mr.  Chapman.  Tes;  my  name  was  used  as  a 
sponsor. 

Let  me  say  parenthetically.  Mr.  Presi- 
dent, that  the  American  Council  for 
American-Soviet  Friendship  Ls  the  same 
organization  to  which  I  refen-ed  when  I 
asked  the  Senator  from  Kansas  to  yield, 
and  when  I  Inquired  if  the  name  of  his 
distinguished  predecessor.  Senator  Ar- 
thur Capper,  also  appeared  upon  the  let- 
terhead, the  Senator  from  Kansas  read- 
ily agreed. 

I  read  further: 

Mr.  Smtth.  Did  you  sponsor 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield  at  this  point? 

Mr.  OMAHONEY.     I  yield. 

Mr.  LUCAS.  Did  the  Senator  ever 
hear  anyone  charge  Arthur  Capper  with 
being  a  Communist  cr  affiliating  or  as- 
sociating in  any  way  with  any  Commu- 
nist organization? 

Mr.  OMAHONEY.    Of  coiii-se  not. 

Mr.  LUCAS.  He  was  truly  a  great 
American. 

Mr.  OMAHONEY.    Of  course. 

Mr.  President,  the  inqiiiry  to  which  I 
have  referred  continued  as  follows: 

Mr.  Smtth.  Did  you  sponsor  a  Soviet  Rus- 
sian Day  dinner  on  the  twenty-filth  celebrm* 
tlon  of  the  Red  Army? 

Mr.  Chapman.  I  don't  recall.  Congressman, 
that  I  did. 

Mr.  Smtth.  Have  you  been  a  member  of  th« 
Society  of  Soviet  Russia  Day.  aiid  were  you 
one  of  the  speakers  to  welcome  Soviet  flyenT 

Mr.  Chapman.  No. 

And  so  it  continues,  with  questions  and 
answers. 


The  f  oUowing  vpipeajn  on  pate  21  ol 

those  hearings: 

NO  IMPtrTATION  or  UBATALTT  JM  1»M 


Mr.  HomcAN  Of  eourw.  you  understand  la 
asking  you  theae  questions,  there  is  no  inti- 
mation carried  that  tb*  answer  to  on*  wj 
or  the  other. 

Mr.  Chapman.  It  to  parfectly  aU  rXgtt, 
Cor.gressn-.an. 

Mr.  HoTFMAN.  Many  are  accused  of  many 
things,  and  sometimes  there  Is  a  foundation 
and  sometimes  there  Is  absolutely  none. 

Mr.  Chapman.  The  FBI  made  a  very  careful 
check-up  after  that,  of  which  I  have  no  re- 
sentment whatsoever:  I  was  glad  they  did. 
That  report  was  filed. 

Mr.  Hoffman.  There  arc  many  orgaclaa- 
tlons  that  people  belong  to,  that  at  the  tuna 
they  Joined  •  •  •  were  supposed  to  fce 
something  different  from  what  they  after- 
ward turned  out  to  be. 

Mr.  Chapman.  That  to  right. 

Mr.  Hoffman.  You  doo't  know  of  any  or- 
ganization th:>,t  might  be  called  a  lefttot 
organ.zation  or  a  front  organization  for  the 
Ccjnmunist  Party  to  which  you  ever  belonged 
or  Vvere  ever  allUlated  with  in  any  way? 

Mr.  CH-AFLfAN.  No;  not  at  all. 

Mr.  Komttn.  I  think  that  to  all.  Tbat 
ouFht  to  clear  the  record. 

Mr.  President,  there  was  the  judgment 
of  Representative  Clakz  Hoffmvn  of 
Michigan,  chairman  of  that  subcommit- 
tee, after  he  and  Representative  Wint 
Smtth  of  Kansas,  had  interrogated  Sec- 
retary Chapman,  under  oath,  before  the 
House  committee,  early  in  the  Eightieth 
Congress.  The  Eightieth  Congress  never 
pursued  the  matter.    It  now  cornea  up. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr  O-MAHONEY.    I  yield. 

Mr.  LUCAS .  I  should  like  to  make  thla 
observation  with  respect  to  Representa- 
tive HoFFM.\N  of  Michigan.  I  served  with 
him  in  the  House  of  Representatives.  I 
can  assure  the  Senate,  knowing  Claie 
HoFTMAK  as  I  do,  that  if  there  had  been 
aaj*  subversive  activities  involved  in  con- 
nection with  the  Secretary  of  the  In- 
terior, Mr.  Chapman,  at  that  time.  Clakx 
HoFTMy.if  would  have  fotmd  it  out.  be- 
cause Clare  Hoftmak  b  a  very  ardent 
Republican:  he  has  been  strictly  anti- 
New  Deal.  anti-Pair  Deal,  and  has  done 
everything  in  his  power,  as  a  Member  of 
the  House  of  Representatives,  to  place 
the  Democratic  administration  in  a  bad 
light,  *rom  the  time  he  came  to  Con- 
gress until  now.  I  say  that  with  all  due 
respect  to  him,  because  I  am  a  friend  of 
Mr.  Hoffman's,  and  I  know  his  feeling 
about  the  Democratic  Party  and  the 
philosophy  it  represents.  I  know  how 
extremely  conservative  he  is.  and  I  know 
what  he  would  do.  if  he  could,  to  any 
particular  Democrat  who  might  come 
before  his  committee.  If  CtASk  Hoff- 
man found  Mr.  Chapman  to  be  all  right. 
then  certainly  he  must  be  all  right. 

KvniKNCs  Ntanau  to  paovm  teat  op  oatv 
tjntxmsaaMO 

Mr.  ©"MAHONEY.  Mr.  President,  as 
I  listened  to  the  speech  of  the  Senator 
from  Kansas  I  noticed  on  several  occa- 
sions his  reference  to  the  oath  of  office 
which  was  taken  by  certain  officials  of 
the  Department  of  the  Interior.  I  no- 
ticed particularly  the  language  which 
the  Senator  used  in  carrying  the  Imjdi- 
cation  of  deliberate  intent  to  suppress  a 
portion  of  the  oath.    On  page  28  of  the 


XCVI- 


-695 


14220 


CONGRESSIONAL  RECORD^SENATE 


September  5 


)  ' 


lit- 


\\r 


mimeographed  copy  of  Senator  Schobp- 
PKL's  speech  I  find  question  No.  5: 

Why.  If  the  whole  page  of  the  oath  of 
oiBce  form  waa  not  Intended  to  be  signed, 
was  such  a  form  submitted  to  him  for  signa- 
ture, thxia  forcing  him  to  call  attention  to 
the  fact  that  be  crossed  out  the  selected 
paragraph  having  to  do  with  his  relationship 
with  subversive  or  Communist-dominated 
organizations? 

I  should  be  very  happy  if  the  Senator 
from  Kansas  would  submit  to  the  com- 
mittee, or  submit  to  the  Senate  now.  any 
evidence  he  may  have  that  the  Secretary 
of  the  Interior  himself  struck  anything 
from  any  oath. 

I  noticed  in  the  earlier  part  of  the 
Senator's  speech  that  he  referred  to  the 
fact  that  this  oath  was  administered 
by  a  Justice  of  the  Supreme  Court.  Jus- 
tice Wiley  Rutledge.  It  is  rather  difficult 
for  me  to  believe  that  any  person  sign- 
ing an  oath  which  had  been  admin- 
istered by  a  member  of  the  Supreme 
Court  of  the  United  States  would  have 
been  permitted  to  strike  any  language 
from  the  oath.  The  Senator  from  Kan- 
sas has  said  that  he  has  a  photostatic 
copy  of  a  form  which  was  signed.  I  as- 
sume  that  the  photostatic  copy  shows 
some  language  stricken.  That  may  be 
the  case.  But  when  Secretary  Chapman 
appears  before  my  committee  to  respond, 
as  he  has  told  me  he  is  very  ready  and 
anxious  to  do.  I  shall  try  to  find  what- 
ever evidence  there  may  be  to  show  who 
struck  that  language  out.  and  whether 
as  a  matter  of  fact  there  is  any  evidence 
to  show  that  the  Secretary  of  the  Interior 
did  in  fact  strike  it  out. 

Mr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  OTHAHONEY.    I  yield. 

Mr.  SCHOEPPEL.  Does  the  dis- 
tinguished Senator  from  Wyoming  mean 
to  indicate  that  the  photostatic  copy  does 
not  show  that? 

Mr.  OMAHONEY.  No.  What  I  am 
pointing  out  is  that  the  Senator  from 
Kansas  has  given  the  clear  implication 
that  the  Secretary  of  the  Interior  him- 
self deliberately  struck  certain  language 
from  an  oath  form.  I  ask  the  Senator, 
Does  he  have  any  information  that  Mr. 
Oscar  Chapman  struck  any  language 
from  the  oath? 

Mr.  SCHOEPPEL.  Mr.  President,  if 
the  Senator  will  yield 

Mr.  O  MAHONEY.    Certainly. 

Mr.  SCHOEPPEL.  I  may  say  that  a 
photostatic  copy  of  the  oath,  taken  be- 
fore the  distinguished  Justice  of  the 
Supreme  Court  of  the  United  States, 
bearing  Mr.  Chapman's  signature,  shows 
a  portion  of  the  oath  clearly  stricken 
out.  I  have  other  photostatic  copies 
which  I  shall  be  happy  indeed  to  turn 
over  to  the  Senator  from  Wyoming. 

Mr.  O  MAHONEY.  I  shall  be  very  glad 
to  have  tliem.  But  I  may  point  out  that 
the  Senator  has  only  restated  what  I 
have  said.  He  has  a  photostatic  copy  of 
an  oath  form.  But  the  clear  implication 
of  his  speech  was  that  Secretary  Chap- 
man himself  struck  certain  language. 
80  now  I  ask  the  Senator.  Does  he  know 
who  struck  out  that  language? 

Mr.  SCHOEPPEL.  I  may  say  to  the 
Senator  from  Wyoming  that  all  I  know  is 
that  Oscar  Chapman  signed  that  oath 


before  a  Justice  of  the  Supreme  Court 
of  the  United  States. 

Mr.  OTyl/ HONEY.    Very   good. 

Mr.  SCHOEPPEL.  And  it  shows  on 
the  photostat  that  a  portion  of  it  was 
stricken  out.  I  should  assume  that  no 
man  holding  the  responsible  position 
which  the  Secretary  holds  would  ever 
sign  it  if  he  did  not  authorize  its  being 
stricken  out  or  did  not  see  to  it  that  it 
was  stricken  out. 

Mr.  OMAHONEY.  It  is  clear  from 
the  Senator's  answer  that  he  draws  an 
inference,  and  his  statement  is  a  pure 
assumption.  I  shall  try  to  get  the 
evidence. 

Mr.  ANDERSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  O'MAHONEY.    I  am  glad  to  yield. 

Mr.  ANDERSON.  I  have  a  recollec- 
tion of  taking  an  oath  of  offi'  e.  which 
was  administered  to  me  by  Justice  Wiley 
Rutledge  because  he  had  lived  in  my 
home  State.  I  do  not  recall  his  having 
me  make  any  affidavit  that  I  did  not  be- 
long to  a  subversive  organization.  If  I 
had  a  signed  copy  of  the  affidavit  pre- 
sented to  me  which  carried  the  language 
carried  in  that  one.  I  would  have  stricken 
it  out  because  I  did  not  swear  to  it  at  that 
time.  I  think  that  subsequently  there 
was  such  an  affidavit  presented.  I  want 
to  ask  the  Senator  from  Wyoming 
whether,  under  the  circumstances,  if 
Justice  Wiley  Rutledge,  administering 
the  oath  that  he  thought  was  proper, 
only  asked  him  to  swear  to  a  certain 
thing,  he  should  have  signed  something, 
then,  which  he  had  not  sworn  to. 

Mr.  O'MAHONEY.  I  may  say  to  the 
Senator  from  New  Mexico  that  I  per- 
sonally called  the  Secretary  of  the  In- 
terior this  afternoon,  after  having  re- 
ceived this  copy  of  the  Senator's  mime- 
ographed and  widely  distributed  copy  of 
the  bill  of  particulars.  I  asked  him 
whether  he  knew  anything  about  any 
language  having  been  stricken  from  any 
oath  of  office.  He  said  he  did  not.  That 
was  his  personal  conversation  with  me 
over  the  telephone  from  this  floor.  But 
he  told  me  then  that  he  was  asking  the 
Solicitor  for  the  Department  of  the  In- 
terior to  make  a  complete  file  of  all  the 
oaths  that  had  been  signed.  He  said  he 
would  be  very  willing  and  ready  to  ap- 
pear before  any  committee  to  answer 
these  charges  under  oath.  I  am  very 
happy  that  he  did  so,  because  I  think 
it  is  quite  obvious  that  in  the  remain- 
ing weeks  which  are  ahead  of  us  before 
election  day  there  will  be  many  charges 
attacking  the  loyalty  of  Democrats.  But 
I  am  quite  sure  that  the  names  of  Re- 
publicans in  public  office,  who  could  be 
attacked  may  be  associated  in  exactly 
the  same  way  for  actions  as  innocer.t, 
will  never  be  mentioned. 

BrLIZr    IN    KUSSU'S    GOOD    FArrH    PREVALXNT    IN 
WORLD    WAX   n 

I  would  not  have  mentioned  the  name 
of  the  great  Senator  from  Kansas.  Mr, 
Capper,  had  it  not  been  for  the  fact  that 
It  was  his  successor  who  was  drawing  in- 
ferences from  membership  in  an  organi- 
zation to  which  Senator  Capper  be- 
longed.   I  believe,  with  Representative 


Clarz  HoFFJiAN — and  I  am  now  quoting 
Mr.  Hoffman: 

There  are  many  organizations  that  people 
belong  to  that,  at  the  time  they  lolned,  were 
supposed  to  be  something  dlflerent  from 
what  th'y  afterward  turned  out  to  be. 

But,  IJLt.  President.  I  stooc  upon  the 
Senate  floor  in  the  large  Cha-nber  from 
which  we  have  been  temporarily  ban- 
ished, when  Members  of  the  Senate  on 
both  sides  rose  cheering  whenever  the 
news  came  of  a  Russian  victory. 

At  that  time  we  believed  that  Russia 
would  help,  and  we  were  sencing.  in  ac- 
cordance with  the  votes  of  a  1  Members 
of  the  Congress,  arms  and  munitions  to 
the  Russians  to  help  them  defeat  Hitler. 
For  myself,  let  me  say,  becaose  I  want 
the  Record  clear,  that  perso:ially  I  be- 
lieved it  was  a  great  mistake  when  the 
Soviets  were  permitted  to  enter  the  war 
against  Japan,  because  I  felt  we  already 
had  the  Japanese  beaten.  I  did  not 
have  any  confidence  in  the  future  inten- 
tions of  Soviet  Russia.  But  I  did  not 
want  to  say,  "Now  that  we  have  had  a 
war  with  Hitler,  and  have  won  it.  and  are 
wirming  the  war  with  Japan,  let  us  keep 
the  boys  in  uniform  and  go  and  fight 
Russia,"  because  all  over  this  country  a 
great  call  was  rising  to  brin^  the  boys 
home. 

Mr.  LUCAS.    And  to  save  the  boys. 

Mr.  OMAHONEY.  Yes.  I  have  no- 
ticed in  connection  with  the  attacks 
which  are  now  being  made  that  no 
thought  is  given  to  dates.  When  was 
this  organization  formed  to  which  for- 
mer Senator  Arthur  Capper  allowed  his 
name  to  be  attached  as  a  sponsor?  It 
was  formed  at  a  time  when,  perhaps  in 
a  rather  childlike  mood,  we  were  hoping 
that  Russia  would  cooperate  with  us  to 
establish  E>eace. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  OMAHONEY.     I  yield  . 

Mr.  LUCAS.  Does  the  Senator  re- 
member what  Gen.  Dwight  Eisenhower 
said  in  Moscow,  in  the  presence  of  mem- 
bers of  the  Diplomatic  Corps  and  high 
officials  of  Russia,  that  ther?  was  no 
reason  why  Russia  and  America  could 
not  be  friends  forever?  That  is  prac- 
tically what  he  said. 

Mr.  O'MAHONEY.  The  Senator  is 
quite  correct. 

Mr.  LUCAS.  That  is  what  everyone 
believed  at  that  particular  tim^?. 

Mr.  OMAHONEY.  That,  of  course.  Is 
a  little  bit  aside  from  ^he  point  I  am  now 
trying  to  make. 

Mr.  LUCAS.  I  agree  with  the  Sena- 
tor. 

Mr.  President,  will  the  Senr.tor  yield 
further? 

Mr.  OMAHONEY.     I  yield. 

Mr.  LUCAS.  Does  the  Senator  be- 
lieve that  there  could  be  any  iK)litics  at 
all  in  this  attack  upon  the  Secretary  of 
the  Interior  at  this  particular  time? 

Mr.  OMAHONEY.  Well,  Mr.  Presi- 
dent, pohtics  takes  strange  forms  from 
time  to  time.  The  Senator  from  Illi- 
nois may  be  correct;  there  may  be  some 
politics  involved. 

Mr.  LUCAS.  I  am  wondering  wheth- 
er there  might  be  a  little  politics  in- 
volved in  this  attack.  From  what  the 
Senator  read  a  moment  ago  with  respect 
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to  what  happened  in  the  House  of  Rep- 
resentatives in  the  Eightieth  Congress. 
I  am  wondering  why  this  attack  comes 
along  at  this  late  hour,  just  before  the 
November  elections.  I  know  the  Sena- 
tor from  Kansas  [Mr.  Schoeppel]  is  a 
highly  patriotic  man.  and  he  is  a  sort  of 
nonpartisan.  He  would  not  do  anything 
to  the  Democrats  unless  he  had  a  good 
chance.  I  hope  it  is  not  politics.  I 
thought  possibly  the  Senator  from  Wyo- 
ming might  comment  on  that  point. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  OTklAIiONEY.    In  a  moment. 

It  is  true  that  Communists  have  pur- 
sued the  policy  of  infiltration.  It  is  true 
that  they  tried  to  mine  and  sap  from 
within.  It  is  true  that  they  tried  to  take 
advantage  of  the  innocence  of  demo- 
cratic peoples  and  democratic  govern- 
ments. In  Hungary  they  were  so  confi- 
dent of  what  was  going  to  happen  that 
they  made  no  campaign  in  connection 
with  the  election  which  was  held  there, 
and  when,  much  to  their  surprise,  they 
found  that  the  Small  Farmers'  Party  had 
won  the  election  and  had  created  a  free 
government,  the  Communists  resorted  to 
their  true  policy  and  overthrew  by  force 
and  violence  the  government  which  had 
been  established  by  the  votes  of  the 
people. 

So.  Mr.  President,  because  I  know  that 
to  be  the  fact.  I  say  again  to  the  Senate 
that  it  is  my  purpose  as  chairman  of  the 
Committee  on  Interior  and  Insular 
Affairs  to  go  into  this  matter  and  call 
witnesses  under  oath.  I  asked  one  of 
the  members  of  my  staff,  who  was  on  the 
floor  when  I  first  found  a  copy  of  this 
speech,  and  read  the  statements  made 
about  Mr.  Feltus.  whether  that  man  had 
appeared  before  the  committee.  I  hap- 
pened to  be  ill  at  the  time  the  hearings 
on  Alaskan  statehood  were  being  con- 
ducted and  was  not  able  to  attend  all  of 
the  hearings.  I  never  heard  of  any  man 
by  the  name  of  Feltus  around  the  com- 
mittee. But  the  Senator  from  New  Mex- 
ico was  good  enough  to  preside  over 
those  hearings  while  I  was  ill.  and  since 
he  is  sitting  here  now.  I  ask  him  whether 
any  man  by  the  name  of  Feltus  appeared 
before  the  committee  to  testify  while  he 
was  acting  as  chairman  of  the  com- 
mittee? 

Mr.  ANDERSON.  No  one  by  that 
name  appeared  to  testify,  and  no  one  by 
that  name  ever  talked  to  me.  I  con- 
ducted the  hearings  from  beginning  to 
end. 

Mr.  O  MAHONEY.  I  thank  the  Sen- 
ator. 

.  Mr.  President.  I  wanted  Mr.  B.o?TLnT 
to  knew  what  was  being  said  about  the 
fact  that  certain  checks  had  been  s^nt  to 
Mr.  B.\RTLrrr  and  were  endorsed  and  de- 
posited by  him,  end  Mr.  French  reported 
to  me  just  a  few  minutes  ago  that  Mr. 
BvKTLETT  voluntarily  expressed  the  de- 
sire to  be  permitted  to  appear  before  our 
committee  and  to  testify  with  respect  to 
this  matter  Mr.  Feltus  as  well  as  with 
respect  to  the  funds  which  he  may  have 
received  in  connection  with  the  cam- 
paign to  brin.s  atx>ut  statehood  for  Ha- 
waii and  Alaska. 

Mr.  LUCAS.    Mr.  President,  vill  the 
Ssnator  yield? 
lir.  O  MAZONEY.    I  yield. 


Mr.  LUCAS.  It  would  be  reasonable 
to  suppose  that  perhaps  Mr.  Feltus  would 
at  least  get  acqxiainted  with  the  majority 
leader  of  the  Senate  with  respect  to 
Alaska  and  Hawaii.  I  want  to  say  that 
the  first  time  I  ever  heard  the  man's 
name  was  when  I  beard  the  statement 
made  by  the  Senator  from  Kansas.  So 
Mr.  Feltus  apparently  does  not  have  the 
infiuence  around  the  Capitol  that  some 
persons  attribute  to  him. 

This  is  rather  important,  in  view  of 
the  statement  which  I  read  while  I  was 
home  over  the  week  end  with  reference 
to  certain  Republican  Sena'x)rs  criticiz- 
ing the  senior  Senator  from  Illinois  for 
not  bringing  up  the  Alaska  and  Hawaii 
statehood  bills.  There  were  half  a  dozen 
Republican  Senators  who  took  a  pot  shot 
at  the  Senator  from  Elincis.  while  he 
was  out  of  reach,  for  his  failure  to  bring 
those  bills  to  the  floor  of  the  Senate.  In 
view  of  the  fact  that  the  House  is  not 
coming  back  until  next  Monday,  and  will 
be  in  session  next  week,  there  may  be 
an  opportunity  to  vote  on  the  bill  before 
Congress  adjourns. 

Mr.  O'MAHONEY.  I  was  rather  puz- 
zled at  the  statement  of  the  Senator  from 
Kqn«tR  that  he  is  a  supporter  of  state- 
hood. He  feels  that  the  Republican 
platform  was  right  when  it  declared  for 
statehood  for  Hawaii  and.  I  think,  for 
Alaska,  and  he  apparently  sympathizes 
with  the  purpose,  but.  somehow  or  other. 
he  seems  to  want  the  inference  drawn 
that  the  Secretary  of  the  Interior,  who 
advocates  statehood,  must  be  doing  it  for 
some  ulterior  purpose. 

But  that  is  neither  here  nor  there.  I 
want  the  Senator  to  know  that,  as  chair- 
man cf  the  committee  having  jurisdic- 
tion of  the  subject.  I  shall  call  a  hearing, 
shall  ask  for  testimony,  shall  welcome 
the  cooperation  of  the  Senator  from 
Kansas,  and  we  shall  let  the  chips  fall 
where  they  may. 

Mr.  BUTLER.  Mr.  President,  will  the 
Senator  r^eld?    

Mr.  O'MAHONEY.     I  yiell 

Mr.  BUTLER.  The  name  of  Feltus 
has  been  brought  into  the  debate.  It 
is  a  new  name  to  me.  I  am  not  ac- 
quainted with  the  gentleman;  I  do  not 
know  who  he  is  or  what  he  is;  but.  ap- 
parently, from  the  testimony  given  by 
the  Senator  from  Kansas,  he  is  a  regis- 
tered lobbyist,  and  no  doubt  has  a  pen'ect 
legal  right  to  call  on  Senators  or  others 
who  might  help  him  in  the  cause  for 
which  he  is  working  at  the  time.  I  was 
about  to  suggest  that  when  the  Senator 
from  Wyoming  calls  the  hearing  he 
should  have  Mr.  Feltus  present.  There 
may  be  others  whom  it  mii;ht  be  well 
to  call  before  the  committee  and  ex- 
amine at  the  same  time. 

While  I  am  on  my  feet  I  shoxild  like 
to  say  something  with  resiwct  to  the 
remarks  of  the  Senator  from  Illinois 
[Mr.  Lucas  1.  I  know  of  no  one  on  this 
side  of  the  aisle  who  is  net  ready  to 
consider  the  Alaska  and  Hawaii  state- 
hood bills  at  any  time  the  Democratic 
Policy  Committee  wants  to  bring  them 
up.     There  were  no  brakes  piit  on  them. 

Mr.  O'MAHONEY.  I  am  very  happy 
to  hear  the  Senator  from  Nebraska  make 
the  statement.  The  policy  committee. 
if  I  may  say  so  in  the  presence  of  the 
uajcnty  leaider.  has  not  had  the  oppor- 


timity  to  consider  the  matter  formally 
becatise  of  the  tax  bill,  the  one-package 
appropriation  bill,  and  the  McCarran 
antisubversive  bilL  As  I  have  told  the 
press  on  numerous  occasions,  I  intend 
to  ask  the  Democratic  Policy  Committee 
to  make  these  statehood  blUs  the  un- 
finished business  as  soon  as  we  get  the 
pending  business  out  of  the  way. 

Now  let  me  say.  Mi.  President,  that 
I  have  asked  Mr.  French  of  our  staff  to 
make  a  search  of  the  files  of  our  com- 
mittee. Mr.  French  was  cooperating 
with  the  Senator  from  New  Mexico  [Mr. 
AifDEHSOH]  and  the  S«iator  fnsn  Ne> 
braska  [Mr.  BtTTLEXl  throughout  the 
hearings  on  the  question  of  statehood 
for  Alaska.  I  wanted  to  know  whether 
Mr.  Feltus  had  ever  appeared  before  the 
committee,  or  had  ever  addressed  any 
communication,  either  written  or  oral, 
to  the  committee.  Mr.  French  has  Just 
handed  me  a  note: 

There  appears  no  communication  In  the 
committee  files  from  Mr.  Pelttis.  He  has 
never,  to  my  knowledge,  been  in  the  com- 
mittee room.  I  did  not  stop  work  on  Alaska 
statehood  and  never  heard  his  name  men- 
tioned until  today. 

That  is  the  record  of  the  committee, 
and  I  want  to  make  it  clear,  because  I 
desire  the  Record  to  show  that,  what- 
ever Mr.  Feltus  may  have  done  for  Alas- 
kan statehood  he  did  nothing  for  the 
Committee  on  Interior  and  Insular  Af- 
fairs of  the  Senate. 

Mr.  LUCAS.  Mr.  President,  will  the 
Senator  yield? 

Mr.  O'MAHONEY.    I  yield. 

Mr.  LUCAS.  I  am  very  grateful  to  the 
Senator  frwn  Nebraska  for  the  position 
he  takes  on  Alaskan  and  Hawaiian  state- 
hood. It  has  been  my  understanding 
that  the  Senator  from  Nebraska  was  one 
of  the  Senators  who  was  a'osolutely  op- 
posed to  the  admission  of  these  two  Ter- 
ritories into  the  Union  as  States.  I  may 
be  wrong,  and  if  I  am  I  hope  the  Sena- 
tor will  correct  me. 

Mr.  BUTLER.  I  think  my  position  Is 
imderstood.  but  I  am  only  one  member 
on  the  minority  side,  and  all  of  tis  to- 
gether are  still  in  the  minority. 

Mr.  LUCAS.  Yes.  With  respect  to 
Mr.  Feltus.  if  I  may  make  an  observa- 
tion. I  do  not  know  the  man.  The  Sen- 
ator from  Wyoming  does  not  know  the 
man.  The  Senator  from  New  Mexico 
does  not  know  him.  However  I  imder- 
stand  that  the  Senator  from  Maine  [Mr. 
BsrwsTEsl  does  know  him  from  his  con- 
nections with  the  Indonesian  affair,  and 
perhaps  the  Senator  from  Maine  can 
testify  in  his  behalf.'  because  they  did 
some  work  In  connection  with  Indone- 
sian matters,  which  I  understand  wa« 
veiT  satisfactory. 

Mr.  OT»«AHONEY.  If  the  Senator 
from  Maine  will  pardon  me.  the  Sena- 
tor from  Colorado  has  asked  me  to  yield 
to  him.  and  I  will  yield  to  him  now. 

Mr.  JOHNSON  of  Colorado.  I  wish 
to  express  my  appreciation  to  the  chair- 
man of  the  Committee  on  Interior  and 
Insular  Affairs  for  the  forthright  state- 
ment he  has  made.  I  appreciate  the  fact 
that  he  will  explore  the  matter  carefully. 
I  am  very  certain,  knowing  Mr.  Oscar 
Chapman  as  well  as  I  do.  and  as  long 
as  I  have  known  him,  that  he  will  come 
out  of  the  hsaring  with  flying  colors.    I 
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have  no  doubt  of  that  whatsover. 
However.  I  appreciate  the  fact  that  this 
Investigation  will  be  made  and  made 
promptly,  and  that  the  matter  will  be 
cleared  up.  These  are  very  serious 
charges,  and  they  should  be  cleared  up. 
The  way  to  handle  a  matter  of  ths  kind 
Is  exactly  the  way  the  chairman  of  the 
committee  is  proposing  to  handle  it.  He 
proposes  to  handle  it  forthrightly  and 
immediately. 

Speaking  about  Mr.  Feltus,  I  know 
Mr.  Randolph  Peltxis  quite  well.  He  has 
been  lobbying  in  Congress  for  some  time. 
He  has  talked  to  me  a  great  many  times 
about  the  Indonesian  situation.  At  a 
later  time  he  appeared  before  some  of  us 
on  behalf  of  Colonial  Airlines  when  they 
were  in  some  trouble  with  respect  to 
losing  a  part  of  their  lines  or  a  part  of 
their  service.  He  appeared  before  the 
Committee  on  Interstate  and  Foreign 
Commerce  with  resp>ect  to  that  matter. 
I  know  Mr.  Randolph  Feltus  quite  well, 
and  I  see  him  quite  often.  At  no  time 
has  he  talked  to  me  about  Alaska  or 
Hawaii,  or  any  of  the  subjects  which  are 
before  us  at  the  present  moment. 

Mr.  OMAHONEY.  I  thank  the  Sen- 
ator. I  am  not  at  all  surprised  by  the 
statement  he  has  made.  I  now  yield  to 
the  Senator  from  Maine. 

Mr.  BREWSTER.  As  the  majority 
leader  has  said.  I  have  known  Mr.  Ran- 
dolph Feltus.  as  the  Senator  from  Colo- 
rado has.  in  connection  with  the  Indo- 
nesian matter,  in  which  he  was  very  ac- 
tive f  cr  some  time.  I  never  had  any  ques- 
tion that  he  was  duly  accredited.  I  never 
looked  into  it  myself.  I  supposed  his 
activities  were  very  well  known,  and  they 
were  very  creditable  so  far  as  I  was 
familiar  with  them.  I  think  the  Senator 
from  Illinois  and  most  of  the  other  Sen- 
ators on  the  majority  side  joined  in  ac- 
cepting the  amendment  I  had  proposed 
to  the  ECA  bill  a  year  ago.  which  con- 
templated the  achievement  of  independ- 
ence by  the  people  of  Indonesia.  That 
has  been  the  very  happy  consimmiation 
of  the  activity,  to  the  very  great  gratifi- 
cation of  those  familiar  with  the  subject. 
I  think  the  Senator  from  Colorado  [Mr. 
Johnson  I  shared  that  viewpoint,  as  well 
as  many  other  Members  on  the  majority 
side  of  the  aisle. 

Mr.  0'\LAHONEY.  Does  the  Senator 
understand  that  Mr.  Feltus  was  an  advo- 
cate or  a  lobbyist  for  Indonesian  inde- 
pendence? 

Mr.  BREWSTER.  That  was  my  un- 
derstanding. I  never  checked  up  on  it. 
Certainly  he  was  vei-y  active  in  the  mat- 
ter, and  he  is  a  man  who  is  quite  familiar 
with  the  ropes  around  ConTress,  so  I  have 
taken  it  for  granted  that  he  ;as,  as  I 
said,  duly  accredited. 

Mr  O  MAHONEY.  May  I  ask  the 
Senator,  from  Maine  whether  Mr.  Feltus 
in  conversation  with  him  ever  talked  to 
him  about  statehood  for  Alaska  ? 

Mr.  BREWSTER.  Yes;  he  has  talked 
about  Alaska.  I  v'lid  not  have  the  privi- 
lege of  hearing  the  discussion  on  the 
floor  with  respect  to  this  subject,  so  I  do 
not  know  what  is  involved.  However,  I 
have  seen  Mr.  Feltus  several  times,  and 
he  has  said  he  was  active  in  behalf  of 
•tatehood  for  Alaska.  As  I  understand 
from  the  Senator  from  Nebraska.  Mr. 
Peltus  was  a  duly  registered  lobbyist  for 


statehood  for  Alaska.  He  did  not  talk  to 
me  particularly  in  persuasion.  He  men- 
tioned the  fact  that  he  was  representing 
advocates  of  statehood  for  Alaska,  and 
doing  what  he  could  in  that  behalf. 

Mr.  OMAHONEY.  In  order  that  the 
record  may  be  clear.  I  ask  the  Senator  to 
state  whether  or  not  he  is  a  member  of 
the  Committee  on  Interior  and  Insular 
Affairs,  well  knowing  what  the  answer 
will  be. 

Mr.  BREWSTER.  No:  I  am  not  a 
member  of  the  committee. 

Mr.  O'MAHONEY.  So  Mr.  Peltus  in 
his  lobbying  for  statehood  for  Alaska  did 
not  appear  before  the  committee  or 
speak  to  any  of  the  members  of  the  com- 
mittee. The  Senator  from  Nebraska 
(Mr.  Butler!  has  stated  that  he  never 
heard  of  him  before.  So  Mr.  Feltus  did 
not  try  to  do  any  work  either  with  the 
advocates  or  opponents  of  Alaskan  state- 
hood who  are  members  of  the  committee. 
Mr.  BREWSTER.  I  think  the  Senator 
from  Wyoming  is  not  so  naive  as  to  be- 
lieve that  necessarily  influence  is  brought 
to  bear  only  directly,  as  it  would  be  when 
calls  are  made.  Mr.  Feltus  is  primarily 
a  public  relations  man.  and  he  achieves 
results  by  a  certjiin  amount  of  indirec- 
tion. The  Senator  from  Wyoming  may 
have  fallen  under  his  general  influence 
without  his  being  conscious  of  it. 

Mr.  O  MAHONEY.  I  am  afraid  that 
if  the  Senator  from  Maine  did  not  use 
the  influence  after  his  conference  with 
Mr.  Feltus  I  am  perfectly  immune. 

Mr.  ANDERSON.     Mr.  President,  I  do 
not  care  to  detain  the  Senate  long,  but 
I  do  wish  to  say  a  few  things  in  reference 
to  the  Alaskan  statehood  situation,  par- 
ticularly as  it  is  outlined  here.    In  the 
beginning  I  think  Mr.  Feltus  may  or  may 
not  have  been  active,  but  I  would  call 
attention  to  the  fact  that  the  Senate  bill. 
which  was  a  parallel  bill  to  the  House 
bill,  was  sponsored  by  quite  a  distin- 
guished company.     I  say  that  since  I 
was  not  a   member  oi   that  company. 
However,  the  Senator  from  Tennessee 
I  Mr.  KefauvirI  introduced  it  for  him- 
self and  in  behalf  of  the  Senator  from 
New  Mexico  [Mr.  Chavez),  the  Senator 
from  Illinois  [Mr.  Douglas  1,  the  Sena- 
tor from  California  (Mr.  Downey),  the 
S3nato:-  from  Iowa  I  Mr.  GilletteI.  the 
Senator    from    North    Carolina     [Mr. 
Graham  1.  the  Senator   from  Wyoming 
IMr.  Hunt],  the  Senator  from  Washing- 
ton I  Mr.  MacnusonI.  the  Senator  from 
Montana    [Mr.    Mxjrray],    the   Senator 
from  West  Virginia    [Mr.   NeelyI,  the 
Senator  from  Florida  [Mr.  Pepper),  the 
Ssnator  from  Alabama  (Mr.  Sparkm.^n), 
the  Senator  from  Utah  [Mr.  Thomas), 
the  Senator  from  Vermont  (Mr.  Aiken), 
the  former  Senator  from  Connecticut, 
Mr.  Baldwin,  the  Senator  from  Indiana 
[Mr.  Capeh.art).  the  Senator  from  North 
Dakota  (Mr.  Lancer),  the  Senator  from 
Oregon  (Mr.  Morse),  the  Senator  from 
Maine   [Mrs.  Smith),  and  the  Senator 
from  New  Hampshire  (Mr.  Tobey).     I 
am  quite  sure  that  if  Mr.  Feltus  was  as 
active  as  has  been  indicated  he  would 
probably  have  been  to  see  some  of  the 
gentlemen  I  have  mentioned,  but  I  doubt 
if  he  was. 

As  a  matter  of  fact,  in  the  hearings 
there  were  only  two  governors  of  States, 
as  I  recall,  who  appeared  before  the  com- 


mittee, and  if  they  were  inspired  by  any- 
body operating  from  the  Kremlin,  it  is 
utterly  impossible  to  believe  it.  because 
they  were  two  extremely  fine  citizens, 
separated  from  one  coast  of  the  country 
to  the  other.  One  of  them  was  the  very 
distinguished  Governor  of  California, 
Governor  Warren.  The  other  was  the 
promising  young  Governor  of  New 
Jersey.  Governor  DriscoU.  I  am  sure 
that  if  the  Alaska  Statehood  Commis- 
sion caused  such  men  as  that  to  appear, 
it  was  not  acting  under  any  influence 
that  was  in  any  way  improper. 

We  had  testimony  from  a  nimilt)er  of 
distinguished  persons,  but  all  the  way 
through  there  was  never  a  time  when,  to 
my  knowledge,  at  least,  this  man  Feltus 
ever  showed  himself  in  the  hearings.  I 
believe  that  when  we  come  to  a  hearing 
before  the  Committee  on  Interic"  and 
Insular  Affairs,  it  may  be  revealed  that 
Feltus  did  submit  a  proposal  to  Delegate 
B.5.RTLETT  some  years  ago.  that  among  the 
clients  he  listed  was  the  Indonesian  Gov- 
ernment, and  that  when  the  Statehood 
Commission  funds  were  released  the  sec- 
reiai-y  of  the  Alaskan  Development 
Board  checked  with  the  Indohesian  Gov- 
ernment, and  Feltus  was  recommended 
most  highly  as  a  very  decent  person. 
Thereupon,  Delegate  B.^rtlett  and  Gov- 
ernor Gruening  hired  him  on  behalf  of 
the  Statehood  Commission.  He  was  not 
hired  by  the  Secretary  of  the  Interior  at 
all;  he  had  no  part  in  it.  That  was  a)5out 
March  25.  Subsequently  they  found  out 
that  he  had  been  previously  retained  by 
the  Polish  Government,  and  promptly 
released  him.  So  when  the  committee 
has  hearings  we  will  be  able  to  find  out 
exactly  what  part  he  played. 

I  believe  that  that  portion  of  the  state- 
ment on  page  12  which  says  "that  the 
deal  was  arranged  between  Oscar  Chap- 
man. Secretary,  and  Governor  Grue- 
ning" is  absolutely  incorrect.  I  have 
been  so  advised  by  the  Secretary  of  the 
Interior,  and  so  advised  by  Delegate 
Bartlett.  and  I  am  sure  that  Governor 
Gruening,  if  he  were  here,  would  so  ad- 
vise me. 

I  regret  indeed  that  in  the  statement 
of  the  Senator  from  Kansas  some  things 
have  been  said  about  Alaskan  statehood 
which  I  think  are  unfortunate.  In  the 
statement  there  appears  on  page  9.  this 
paragraph,  speaking  of  the  people  of 
Alaska : 

I  wonder  If  they  realize,  too.  that  when 
they  achieve  statehood,  under  the  provisions 
or  this  bill,  they  will,  according  to  testimony 
of  competent  witnesses,  still  remain  under 
the  control  of  the  Federal  Government  in 
the  three  most  Important  Industries  In 
Alaska— salmon  ilshing.  mining,  and  lumber, 
to  say  nothing  of  fur  trapping? 

I  call  attention  to  the  language  of  the 
bill,  subdivision  (g).  I  shall  have  to  re- 
fer to  the  pages  of  the  printed  bill  as  it 
was  reported  by  the  committee,  and 
which  is  Calendar  No.  1932.  There  it  is 
pointed  out  that— 

All  real  and  personal  property  of  the 
United  States  situated  In  the  Territory  of 
Alaska  which  is  specifically  used  for  the  sole 
purpose  of  conservation  and  protection  of 
the  fisheries  and  wildlife  of  Alaska,  under 
the  provisions  of  the  Alaska  game  law  of 
July  1.  1943.  shall  be  transferred  and  con- 
veyed to  the  S  ate  cf  Alaska  by  the  appro- 
priate Federal  agency. 


I  omitted  certain  citations.  I  could  go 
on  through  the  other  items  and  show 
that  control  over  mining  and  over  tim- 
bering is  not  taken  way  from  the  State. 
To  be  sure,  it  is  true  that  we  have  an 
international  agreement  about  seals  and 
where  we  have  international  agreements, 
obviously  the  Federal  Government  must 
act.  and  there  is  a  provision  to  that  ef- 
fect. That  includes  not  only  fur  seals, 
but  would  probably  include  halibut, 
which  we  discovered  had  been  over- 
looked. 

I  am  only  trying  to  suggest  to  the  dis- 
tinguished Senator  from  Kansas  how 
badly  he  has  been  taken  in  by  somebody. 
I  read  these  words  to  him.  reading  from 
page  9,  the  bottom  of  the  page: 
I  wonder  If  they  realize — 
That  is.  the  people  of  Alaska— 
I  wonder  If  they  realize  that  the  area  of 
their  new  State  will  consist  of  an  Infinitesi- 
mal percent  of  the  total  area  of  the  present 
Territory  of  Alaska?* 

I  may  say  to  him  that  it  will  include 
100  percent,  and  this  is  the  first  time  I 
have  ever  known  that  100  percent  was 
an  infinitesimal  fraction.  Somebody  has 
been  feeding  our  distinguished  friend 
with  an  a\^-f  ul  line  of  goods. 

Mr.  SCHOEPPEL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  ANDERSON.    I  yield. 

Mr.  SCHOEPPEL.  Does  the  Senator 
contend  that  of  the  total  area  of  Alaska, 
which  is  365.000.000  acres 

Mr.  ANDERSON.  Three  himdred  and 
sixty-five  million  four  hundred  and 
eightv-one  thousand  acres. 

Mr.  SCHOEPPEL.  The  total  acreage 
will  be  granted  to  the  State,  assuming 
that  the  statehood  bill  shall  pass? 

Mr.  ANDERSON.  I  only  remind  the 
distingtiished  Senator  that  that  was  not 
what  he  said  in  this  message  prepared  for 
this  afternoon — 

I  wonder  If  they  realise  that  the  area  of 
their  new  State  will  consist  of  an  Infinitesi- 
mal percent  of  the  total  area  of  trhe  present 
Territory  of  Alaska? 

I  submit  to  him  that  100  percent  of 
the  present  area  of  the  TerritoiT  of 
Alaska,  tinder  the  terms  of  the  bill  as  re- 
ported by  the  Senate  committee,  would 
be  the  area  of  the  new  State. 

Mr.  BUTLER.  Mr.  President,  will  the 
Senator  from  New  Mexico  yield? 

Mr.  ANDERSON.  I  will  yield,  but  I 
should  like  to  go  on  and  say  that  the 
Arizona  statehood  bill  did  not  grant  to 
the  State  all  the  acreage  within  it.  If 
the  Senator  from  Arizona  were  on  the 
floor  he  would  admit  that  80  percent,  or 
nearly  that,  of  the  State  of  Arizona,  is 
ouTied  by  the  Federal  Government. 
There  is  nothing  unusual  In  the  fact  that 
not  all  the  land  within  a  Territory  is 
granted  to  the  people  of  the  Territory 
when  it  becomes  a  State.  I  live  in  a 
public-land  Sute.  The  distinguished 
Senator  from  Idaho  lives  in  a  public-land 
State.  There  are  many  public-land 
States  in  this  cotmtry,  and  of  the  365.- 
481 .600  acres  in  Alaska,  it  is  true  that  not 
all  of  it.  and  not  a  large  amotmt  of  it.  is 
granted  to  the  State. 

Mr.  BUTLER.  Under  the  terms  of  the 
biU  on  the  calendar  a  total  of  21.000,000 
acres,  plus,  or  a  total  of  6  percent,  is 
granted  to  the  State. 


Mr.     ANDERSON.    The     Important 

thing  is  that  whoever  made  the  sugges- 
tion to  the  Senator  from  Kansas  did  not 
inform  him  properly  when  he  said  that 
the  total  area  of  the  new  State  would  be 
only  a  fraction  of  the  total  area  of  the 
present  Territory. 

I  could  go  through  some  other  things 
in  the  statement  vhich  I  shotild  like  to 
comment  on,  but  I  do  not  think  I  shall 
do  so.  I  shall  only  say  that  there  are 
many  things  in  connection  with  this  de- 
bate this  afternoon  which  I  regret 

I  do  not  know  why  Mr.  Straus  did  not 
sign  a  proper  loyalty  oath,  if  he  did  not, 
but  I  think  the  simple  thing  would  be  to 
ask  him.  I  should  not  like  to  think  that 
at  some  future  date  someone  might  pro- 
duce the  oath  which  I  took  as  Secretary 
of  Agriculture,  administered  to  me  by 
the  same  distinguished  judge  who  ad- 
ministered the  oath  to  Oscar  Chapman, 
and  because  I  did  not  swear  that  I  did 
not  belong  to  a  subversive  organization, 
find  subsequently  somebody  trying  to  as- 
sociate me  with  Alger  Hiss  and  Lee 
Pressman  and  many  other  people. 

I  say  that  when  the  oath  of  office  is 
administered  today  to  an  Undersecre- 
tary of  the  Interior,  an  Undersecretar> 
of  Agriculture  or  Secretary  of  Agricul- 
ture, or  an  Undersecretary  of  Commerce, 
it  usually  follows  a  short  but  simple 
form,  with  very  few  words.  Perhaps 
subsequently  another  oath  may  be  pre- 
sented. How  much  of  that  ihe  of&cer 
signs  I  do  not  know.  But  I  do  know 
what  oath  the  Members  of  the  Senate 
take;  and  if  Senators  will  read  that  oath, 
they  will  find  that  they  do  not  take  an 
oath  that  they  do  not  belong  to  a  sub- 
versive organization.  This  is  the  oath 
a  Senator  takes: 

I  solemnly  swear  (or  affirm)  that  I  will 
support  and  defend  the  Con£tltutkui  of  the 
United  States  against  all  enemies,  foreign 
and  domestic;  that  I  will  bear  true  fa:th  and 
allegiance  to  the  same;  that  I  take  this  obli- 
gation freely,  without  any  mental  reservation 
or  purpose  of  evasion;  and  that  I  will  well 
and  faithfully  discharge  the  duties  of  the 
crfBce  on  which  I  am  about  to  enter :  So  help 
me  God. 

I  wonder  If  subsequently  we  would  like 
to  have  someone  point  out  that  we  did 
not  take  the  nonsubversive  oath  in  con- 
nection with  that;  and  if  so  whether  it 
was  because  we  were  afraid  that  we 
would  subsequently  be  convicted  of  per- 
jury because  we  belonged  to  some  other 
organization?  No.  I  think  that  when 
Secretary  Chapman  appears  before  the 
Committee  on  Interior  and  Insular  Af- 
fairs he  will  be  able  to  explain  what 
oaths  were  presented  to  him.  He  will  be 
able  to  explain  what  he  has  done,  and 
the  organizations  to  which  he  has  be- 
longed. I  say  that  out  of  a  long  ac- 
quaintance with  him. 

Secretary  Chapman,  like  so  many  peo- 
ple who  lived  original^  in  other  sections 
of  this  country,  found  that  his  health 
carried  him  into  the  Rocky  Mountain 
area,  as  it  did  me.  He  foxind  that  at  a 
subsequent  time  he  wanted  to  come  into 
the  State  in  which  I  lived,  the  State  of 
New  Mexico.  He  came  there  and  attend- 
ed the  University  of  New  Mexico  as  a  stu- 
dent. The  people  who  knew  him  there 
reccrnired  him  as  a  fine,  decent,  clean 
American,  of  whom  they  could  be  proud. 


It  Is  significant,  Mr.  President,  that  one 
of  the  things  we  are  most  proud  of  in 
connection  with  the  present  ^fecretary  of 
the  Interior  is  not  only  that  he  lives  in 
the  neighboring  State  of  Colorado— we 
wish  we  could  take  him  away  from  Colo- 
rado— but  we  are  proud  of  the  fact  that 
he  has  lived  in  our  State,  and  that  so 
many  of  us  know  him. 

So  when  it  was  proposed  that  there 
should  be  an  examination  of  the  grazing 
lands,  and  that  the  Taylor  Grazing  Act 
was  to  be  passed  by  the  Congress  and  an 
administration  in  furtherance  of  It  set 
up  in  the  Department  of  the  Interior, 
the  Uvestock  people  of  my  State  who 
knew  Oscar  Chapman  were  unanimous 
in  supporting  him  to  be  the  administra- 
tor of  that  agency,  they  wanted  it  placed 
under  his  control  in  the  Department  of 
the  Interior.  Their  faith  in  him  was 
never  betrayed.  They  found  him  to  b« 
a  fine,  a  clean,  a  decent  administrator. 

Mr.  President,  when  the  word  came 
that  the  Secretary  of  the  Interior.  Mr. 
Krug.  was  leaving  the  Department,  even 
though  I  had  found  in  him  a  strong  per- 
sonal friend,  it  was  a  matter  of  great  joy 
to  me  when  I  realized  that  the  adminis- 
tration of  that  great  Department  would 
be  in  the  hands  of  Oscar  Chapman.  I 
voted  for  his  confirmation  in  the  Sen- 
ate of  the  United  States.  I  worked  as 
hard  as  I  could  to  see  that  he  was  prop- 
erly received  before  the  Senate  Commit- 
tee on  Interior  and  Insular  Affairs. 
There  was.  I  am  happy  to  report,  no  con- 
test there.  Had  there  been  one  I  would 
have  done  mj*  very  best  stanchly  to  de- 
fend him  and  fight  for  him,  because  I 
believe  in  him.  I  am  not  afraid  to  stand 
up  and  say  that  I  am  his  friend. 

Mr.  MURRAY.  Mr.  President.  I 
merely  wish  to  join  my  colleagues  on  this 
side  of  the  aisle  in  expressing  my  con- 
fidence in  the  integrity  and  patriotism 
of  the  Secretary  of  the  Interior,  Ux. 
Chapman,  whose  name  was  brought  be- 
fore the  Senate  a  few  minutes  ago. 

I  think  it  is  a  great  misfortime  that 
we  should  have  to  go  into  the  heariiig 
which  the  Senator  from  Wyoming  indi- 
cates we  are  about  to  have,  because  I 
know  exactly  what  the  restolt  will  be.  I 
recall  that  when  Mr.  Chapman  was  be- 
fore our  committee  for  conflnnation  as 
Secretary  of  the  Interior  not  very  long 
ago,  he  was  questioned  at  some  con- 
siderable length  at  that  time,  and  the 
result  of  that  hearing  was  that  he  re- 
ceived the  unanimous  endorsement  of 
the  committee.  I  am  sure  the  new  hear- 
ing will  establish  the  complete  record  of 
integrity  and  patriotism  which  he  has 
made  as  a  Government  of&clal. 

I  regret  very  much.  also,  to  think  that 
in  view  of  the  great  emergency  confront- 
ing us  we  have  to  devote  so  much  of  our 
time  to  wild  pursuits  of  this  kind.  A 
short  time  ago  I  read  in  the  newspapers 
about  a  meeting  of  psychiatrists  held  in 
the  city  of  New  York,  and  the  article 
stated  that  the  psychiatrists  dwelt  upon 
a  phenomenon  being  manifested 
throughout  the  country,  namely,  that 
people  are  indulging  in  wild  accusations 
of  one  another  and  bringing  charges 
sometimes  without  a  shadow  of  founda- 
tion. One  of  the  psychiatrists  stated 
that  the  mental  condition  of  the  Ameri- 
can   people    is    apparently    becoming 
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greatly  impaired;  he  said  only  a  very 
small  percentage  of  people  in  America 
have  a  completely  balanced  mentality. 
In  fact,  he  said  the  United  Sutes.  at  the 
rate  it  is  going,  is  gradually  becoming 
one  grand  transmogrified  lunatic 
asylum. 

Mr.  President.  I  think  the  matter  be- 
fore the  Senate  this  afternoon  justifies 
that  conclusion.  Here  is  a  man  of  the 
highest  integrity,  of  great  ability,  a  man 
whom  I  believe  to  be  one  of  the  ablest 
Secretaries  of  the  Interior  the  United 
States  has  ever  had.  Yet  he  is  being 
called  before  the  bar  of  a  Senate  com- 
mittee, charged  with  being  a  possible 
Communist  sj-mpathizer.  I  regret  to  see 
these  charges  brought  before  the  Senate 
at  a  time  when  we  are  facing  a  serious 
national  emergency. 

ATTAINMENT  OF  ECONOMY  THROUGH 
TRANSPER  OF  EMPLOYEES 

Mr.  HENDRICKSON.  Mr.  President, 
In  almost  every  speech  which  has  been 
made  oa  the  floor  of  this  Senate  since 
June  25.  some  reference  has  been  made 
to  the  Korean  ii^cident,  and  properly  so. 

Certainly  it  must  now  be  obvious  to 
all  of  us  that  this  unfortunate  and  sor- 
rowful event  foretells  a  future  which,  to 
say  the  least,  is  not  pleasant  to  think 
upon. 

It  is  my  considered  opinion.  Mr.  Presi- 
dent, that  the  present  war  in  Korea 
marks  the  beginning  of  a  period  in  our 
national  history  in  which  every  man  jack 
of  us  is  going  to  be  called  upon  for  a 
higher  degree  of  patriotism  and  ever 
greater  personal  sacrifices  than  we  have 
known  before. 

But  because  our  people,  in  their  great- 
ness, will  rr spond  to  this  call  unselfishly 
and  with  the  same  heroic  spirit  with 
which  they  have  always  met  our  national 
crises  down  throutjh  history,  their  readi- 
ness to  serve  and  give  shou^'i  not  be 
taken  for  granted.  Indeed,  ihe  knowl- 
edge that  they  will  respond  upon  and  be- 
yond the  call  of  duty,  doubles  and  trebles 
the  responsibilities  of  their  duly  chosen 
representatives  and  those  who  are  ad- 
ministering their  Goverimient. 

Thus,  we  of  the  Congress,  as  we  call 
upon  our  people  to  pour  out  from  their 
hard -won  earnings,  additional  billions  of 
dollars  that  we  may  better  protect  and 
defend  their  precious  heritages  and 
their  property,  must  scrutinize  with  ever 
increasing  care  the  unnecessary  costs  in 
all  governmental  functions.  It  is  of 
little  use  that  we  should  have  a  strong 
Defense  Establishment  if  our  internal 
structure  is  weak.  It  is  imperative  that 
we  establish  and  maintain  a  strong 
economy  if  we  are  to  survive. 

So.  Mr.  President,  whatever  savings 
can  be  effected  without  jeopardizing  es- 
sential services  of  government,  those 
savin(;s  mu-st  be  among  our  objectives 
throughout  the  era  to  which  I  refer. 

Already,  since  our  commitment  to  the 
war  in  Korea,  we  have  observed  some 
trends  which  must  be  curbed,  otherwise 
the  awful  cost  of  providing  our  defenses 
will  only  serve  to  make  them  useless. 
Today,  I  shall  not  labor  the  Senate 
with  a  resume  of  the  trends  I  have  in 
mind,  but  I  do  wish  lo  treat  specifically 
r.nd  emphatically  with  an  outstanding 
example  of  some  of  the  thmgs  we  must 


do  to  conserve,  not  only  our  assets  but 
also  our  manpower. 

Recently  it  was  announced  by  the  De- 
partment of  Defense  that  some  250.000 
additional  civilian  employees  would  be 
engaged  to  meet  the  needs  of  our  ex- 
panded armed  services. 

This  proposal  totally  ignored  the  fact 
that  it  might  be  possible  to  provide  these 
employees  from  existing  agencies  of 
government  where  functions  will  be  cur- 
tailed, either  because  they  are  nonessen- 
tial or  because  they  are  not  as  essential 
as  the  Defense  Establishment. 

Mr.  President,  time  and  circum- 
stances have  not  permitted  me  to  have 
a  complete  analysis  made  of  the  num- 
ber of  employees  in  the  Federal  Gov- 
ernment who  could  be  assigned  to  the 
Defense  Estabhshment  from  other  gov- 
ernmental departments  without  impair- 
ing the  functions  and  activities  of  those 
departments,  but  I  know  from  long  ex- 
perience that  in  time  of  war,  and  we  are 
at  war.  both  Government  and  industry 
lose  valuable  employees  to  the  armed 
services  for  whom  there  can  be  no  re- 
placement and  somehow  they  find  a  way 
to  carry  on.  So  we  must  learn  in  the 
crisis  ahead  to  find  ways  and  means  to 
conserve,  even  though  some  individuals 
may  be  inconvenienced  by  the  doing 
thereof. 

Mr.  President,  as  the  junior  Senator 
from  New  Jersey  read  the  notice  of  this 
planned  increase  of  the  public  payroll, 
I  wondered  what  the  taxpaying  public 
might  be  thinking  and  I  also  wondered 
what  the  reaction  of  the  GI's  in  Korea 
would  be  when  they  heard  of  it. 

If  we  expect  to  have  the  continued 
confidence  of  our  citizens,  if  we  expect 
their  wholehearted  cooperation  and  sup- 
port, if  we  expect  them  to  mobilize  their 
efforts  and  their  energies  in  the  support 
of  the  things  their  government  demands, 
then  we  too  much  so  mobilize  the  pro- 
grams of  government  that  they  will  be 
completely  free  of  such  things  as  politi- 
cal patronage,  payroll  padding  and  ex- 
pediency based  upon  purely  political 
considerations. 

I  do  not  for  a  moment.  Mr.  President, 
say  that  additional  employees  will  not  be 
necessary  but  it  seems  to  me  that  before 
any  such  announcement  as  that  to  which 
I  have  referred,  is  made  on  so  broad  a 
scale,  efforts  fir.st  should  be  made  to  find, 
through  our  great  civil  service  system, 
where  transfer  can  be  made  with  advan- 
tage both  lo  the  Government  and  to  the 
employee,  and  I  am  sure  that  this  has 
not  been  done  in  this  instance. 

While  we  are  removing  the  profiteers 
and  hoarders  from  our  midst  through 
wage  and  price  control,  let  us  also  at 
least  curb  to  the  limit  those  trends  which 
would  add  desk  warmers  and  drones  to 
our  already  staggering  Federal  payrolls. 

To  this  end.  Mr.  President,  on  behalf 
of  myself  and  the  Senator  from  Ne- 
braska I  Mr.  Wherry),  I  send  to  the  desk 
a  resolution  which  has  for  its  effect  the 
attainment  of  economy  through  the 
transfer  of  employees  wherever  possi- 
ble, rather  than  the  addition  of  new 
ones.  Sir,  I  concede  that  this  resolu- 
tion is  far  from  perfect,  but  certainly  it 
Is  a  move  forward  and  in  the  right  duec- 
tlon. 


I  am  hoi>eful  that  the  committee  to 
which  it  is  referred  will  carefully  ccm- 
sider  its  worthy  obiectives  and  that  as 
a  result  of  their  studies,  will  perfect  it 
to  the  degree  where  our  great  Govern- 
ment in  these  perilous  times  may  be  able 
to  save  millions  of  dollars  without  im- 
pairing the  eflBciency  of  any  of  its  oper- 
ations and  functions. 

Mr.  President,  I  ask  that  the  resolu- 
tion in  question  be  appropriately  re- 
ferred. 

The  resolution  (S.  Res.  342)  submitted 
by  Mr.  HENDRICKSON  <for  himself  and 
Mr.  Wherry*  was  referred  to  the  Com- 
mittee on  Post  OflBce  and  Civil  Service, 
as  follows: 

Resolved.  That  it  is  the  sense  of  the  Sen- 
ate that — 

(1)  in  carrying  out  the  provisions  of  aec- 
tion  607  (b)  of  the  Federal  Employees  Pay 
Act  of  1945.  during  the  fiscal  year  ending 
June  30.  1951,  the  Director  of  the  Bureau 
of  the  Budget  should  so  determine  the  num- 
bers of  full-time  civilian  employees,  and  the 
full-time  equivalent  of  part-time  employ- 
ment, on  the  basis  of  the  relative  needs  of 
the  various  departments,  establishments, 
and  agencies  of  the  Government  for  per- 
sonnel, that  the  aggregate  number  of  such 
civilian  employees  (including  the  full-time 
equivalent  of  part-time  employment  i  will 
not  exceed  the  aggregate  number  of  such 
employees  (including  the  full-time  equiva- 
lent of  part-time  employment)  on  June  30. 
1950; 

(2)  vacancies  authorized  to  be  filled  in  the 
Department  of  Defense  may  be  filled  by  the 
transfer  of  personnel  from  other  depart- 
ments, establishments,  and  agencies  of  the 
Government. 

DEATH  OF  J.AMES  E.  FRASER.  SPEAKER  OP 
THE  NEW  JERSEY  HOUSE  OF  ASSEMBLY 

Mr.  HENDRICKSON.  Mr.  President. 
last  week  the  State  of  New  Jersey  lost 
one  of  its  outstanding  legislators  and  one 
of  the  Nation's  most  prominent  sports- 
men in  the  untimely  passing,  at  the  age 
cf  34.  of  James  E.  Praser.  speaker  of  the 
New  Jersey  House  of  Assembly.  He  was 
a  native  of  Atlantic  County,  the  county 
he  so  ably  represented  in  the  New  Jersey 
Assembly  since  1946.  His  friendly  spirit 
and  keen  appreciation  of  his  fellow  citi- 
zens' needs  earned  for  him  the  high 
honors  he  attained  in  such  a  relatively 
short  period  in  public  life.  Although  af- 
flicted with  an  incurable  and  ravaging 
disease,  he  possessed  the  indomitable 
courage  and  almost  superhuman  will 
to  exert  himself  in  the  interests  of  his 
people  and  to  earn  the  great  honors  be- 
stowed upon  him  by  the  great  State  of 
New  Jersey.  As  a  member  of  the  War 
Manpower  Commission  in  1942,  vice 
president  of  the  Professional  Golfers  As- 
sociation, and  president  of  the  Atlantic 
County  Cancer  Fund,  he  was  ever  wilUng 
and  able  to  do  his  bit  to  make  this  a  bet- 
ter world  to  live  in.  He  has  left  berand 
him  a  splendid  record  as  a  legislator  and 
pubUc  servant,  which  will  serve  as  an  in- 
spiration to  the  youth  of  my  State  and 
the  youth  of  the  Nation.  Truly.  Sonnny 
Fraser.  as  he  was  affectionately  known 
to  thousands  throughout  the  Nation, 
gave  his  all,  physically  handicapped  as 
he  was.  to  be  of  service  to  his  fellow  men. 

UNITED     STATES-RUSSI.AN     RELATIONS: 
COALITION  GOVERNMENTS 

Mr.  BREWSTER.  Mr.  President.  I  am 
sorry  to  detain  the  distinguished  aiCtiiid 
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majority  leader  and  the  Presiding  OfBcer. 
who  have  listened  with  such  patience 
and  diligence  and  understanding.  Our 
troops  on  each  side  of  the  aisle  seem  to 
be  somewhat  depleted  at  this  liour;  but 
there  Is  no  one  who  could  more  intelli- 
gently understand  the  matter  to  which 
I  wish  to  address  myself  briefly,  than 
they. 

I  wish  first  to  read  a  quotation,  and 
then  to  make  a  comment  upon  it.  The 
quotation  is  as  follows: 

It  seems  that  the  people  of  Amerlc*  will, 
fn  some  form  or  other,  extend  their  donaln- 
Jon  and  their  power  until  they  shall  h«v« 
brought  within  their  mighty  embrace  multi- 
tudes of  the  isi&nds  at  the  great  Pacific. 

And  I  think  too  that  eastward  and  scratb- 
ward  wlU  her  great  rival  in  futtire  aggran- 
dizement (Russia)  stretch  forth  her  power 
to  the  coasts  of  China  and  Siam;  and  thus 
the  Saxon  and  CosBacks  will  meet  once  more. 
In  strife  or  friendship  on  another  fi^d. 

Will  It  t>e  friendship?     I  fear  not. 

The  antagonistic  exponents  cf  freedom  and 
absolutism  m\ist  then  meet  at  last,  and  then 
wlU  be  fought  that  mighty  battle  on  which 
the  world  will  look  with  breathlees  interest. 

On  its  issues  will  depend  the  freedom  or 
the  sla'rerT  of  the  w<7rld — despotism  or  ra- 
tional liberty  must  be  the  fate  trf  civilised 
man. 

The  foregoing  quotation  comes  from 
the  remarks  of  a  naval  officer,  made  be- 
fore the  American  Geographical  Society. 
The  name  of  the  cSBcer  is  Commodore 
Matthew  Calbraith  Perry,  Umted  States 
Navy;  and  the  speech  was  made  on 
March  6,  1856. 

Mr.  President.  It  is.  to  mo,  very  inter- 
esting that  at  that  time,  nearly  a  cen- 
tury ago,  there  was  foreseen  with  pro- 
phetic vision  the  situation  which  now 
seems  to  loom  ever  menacingly  on  the 
horizon.  I  am  sure  all  will  agree  that 
America  faces  another  of  the  great  chal- 
lenges of  her  career. 

In  meeting  that  crisis,  as  crises  have 
been  met  on  other  occasions,  ail  Ameri- 
cans are  naturally  concerned. 

Under  the  Anglo-Saxon  parliamentary 
system  of  Britain,  the  British  have  been 
accustomed  to  adopt  a  coahtion  govern- 
ment, by  which  the  leaders  of  each  party 
in  Parliament  have  joined  together  in 
the  Government,  as  was  done  under  the 
leadership  of  Uoyd  George  and  under 
the  leadership  of  Winston  Churchill 

Here  in  the  United  States,  during  the 
last  war.  we  tried  a  tentative  experiment 
of  that  character,  when  President  Roose- 
velt very  magnanimously  invited  Mr. 
Knox  and  Mr.  Stimson  to  his  Cabinet — 
one  a  defeated  candidate  for  Vice  Presi- 
dent in  1936,  the  other  a  distinguished 
Cabinet  officer  under  several  Republican 
administrations. 

I  think  it  is  not  well  stiited  to  the 
genius  of  our  institutions,  since,  contrary 
to  the  parliamentary  practice  in  Britain, 
these  men  are  necessarily  subject  to  some 
doubts  as  to  their  representative  char- 
acter. 

We  now  have  John  Foster  Dulles  and 
John  Cooper,  former  Senators,  associ- 
ated in  some  degree  with  the  present 
administration.  I  think  it  will  be  no  dis- 
paragement of  the  distinguished  service 
or  merits  of  the  four  gentlemen  I  have 
named,  to  recognize  that  in  some  measxire 
they  come  to  their  colleagues  on  the 
Repubhcan  side  somewhat  suspect.  They 


taaT3  been  selected  by  a  President  In  the 
dtw  exercise  of  his  power;  and  they  have 
been  given  a  great  office,  with  high  hon- 
ors and  (H-estige;  and  tbey  owe  some  ob- 
hgatioDS  of  personal,  political  character 
which  we  recognize.  On  the  other  hand, 
tbey  are  membo-s  of  a  great  political 
party.  So.  they  are  constantly  torn  be- 
tween two  contending  loyalties,  if  we  may 
use  the  term  without  derogation  of  the 
common  loyalty  which  all  of  us  owe  to 
the  Constitution  and  to  the  Government 
of  the  United  States. 

As  I  have  observed  this  matter  in  the 
experience  of  the  last  war  and  in  the 
crisis  into  which  we  are  now  so  obviously 
moving,  it  has  more  and  more  come  home 
to  me  that  there  is  a  method  by  which 
this  coalition  may  be  achieved  under  our 
democratic  form  of  government — al- 
though I  prefer  to  use  the  words  republi- 
can form  of  government,  since  our  Con- 
stittrtion  guarantees  a  repuMican  fc«Tn 
of  government.  So,  if  I  may,  I  jMrefer 
to  refer  to  it  as  the  republican  form  of 
government. 

Mr.  President,  we  recognize  that  Dem- 
ocrats, as  well  as  Republicans,  go  to  war. 
We  recognize  that  Democrats,  as  well  as 
Republicans,  pay  taxes.  We  recognize 
that  Democrats,  as  well  as  Republicans, 
endure  all  the  dislocatitms  to  our  econ- 
omy incident  to  a  great  crisis  of  this 
character.  But  as  I  have  contemplated 
the  genius  of  our  institutions — and  we 
may  draw  an  illustration  from  our 
rather  recent  experience — a  coahtion  in 
government,  which  is  the  strength  of  the 
Anglo-Saxon  concept,  may  be  achieved 
very  readily  under  our  particular  con- 
stitutional form,  if  the  great  electorate 
of  America  should  decide  this  November 
to  elect  a  Republican  Congress  to  co- 
operate with  a  Democratic  President,  who 
necessarily  will  be  in  office  during  the 
noit  2  years.  The  suggestion  that  we 
should  not  swap  horses  while  crossing 
the  stream  does  not  apply,  since  the 
President  is  not  at  the  present  time 
challenged. 

I  point  back  to  1947  and  1948  when  we 
had  such  an  association,  and  when  the 
Marshall  plan  was  conceived  and  began 
to  function,  when  the  ECA  was  brought 
into  being,  when  Greek  and  Turkish  aid 
was  initiated,  when  the  Eiiropean  arms 
aid  program  was  conceived,  under  the 
initial  suggestion  of  the  Senator  from 
Michigan  [Mr.  'V.andkiibehcj.  the  chair- 
man of  the  Foreign  Relations  Commit- 
tee. All  of  those  programs,  we  recog- 
nize, in  varying  degrees  have  served  the 
interests  of  this  country,  certainly  to 
deter  f(x  the  present  difficulties  in  Eu- 
rope which  are  so  obviously  apparwit  in 
Asia.  Meanwhile,  m  Asia,  the  very  con- 
trary has  been  the  case,  as  I  think  is  gen- 
erally accepted.  There  has  been  Uttle 
or  no  consultation  in  the  formulation  of 
policy  in  the  Orient  with  the  representa- 
tives of  the  minority  party  in  the  Gov- 
ernment, and  certainly  the  results  are 
noi  such  as  to  commend  themselves  to 
a  furtherance  of  that  program. 

Mr.  President,  what  I  am  about  to  say 
may  of  course  be  subject  to  the  sugges- 
tion of  iMlitical  or  partisan  considera- 
tion, but  I  offer  it  in  all  earnestness,  as  a 
sober  and  serious  expression  and  I  do  so 
now  because  I  may  not  be  able  to  appear 


again  before  the  Senate  diall  adjourn 
or  recess,  oa  accowift  ot  my  imminent 
departure  for  the  meetings  of  the  Inter- 
parliamentary Unioa.  in  DuUin.  I  ex- 
press the  hope  that  as  we  move  into  the 
complete  mobiliiation  at  our  resources, 
material  and  human,  and  reooenize  that 
we  are  possibly  settling  down  for  a  long 
grind  for  the  next  5  or  10  years,  and  face 
the  sacrifices  which  are  necessary,  tlw 
American  people  will  attain  the  degree 
of  cooperation  which  has  always  been 
achieved  by  Americans  in  periods  such  as 
this. 

I  am  somewhat  reassured  tn  making 
the  proposal  here  tcmight  because  of  the 
three  distingtnshed  Members  of  the  ma- 
jority on  whom  I  am  looking,  none  of 
whom  will  be  immediateiy  involved  in 
the  proposal  which  I  am  now  making, 
which  I  think  presents  what  I  hope  may 
be  con^derations  that  may  move  the 
people  of  America  in  ttae  challenging 
problems  wh^h  we  now  face. 

Mr  OlAAHGNET.  Mr.  President,  the 
Senator  from  Maine  has  made  a  very 
stimulating  suggestion  I  listen  to  him 
now.  as  always,  with  a  great  deal  of  in- 
terest because  his  thoughts  are  clear 
and  he  expresses  himself  very  f  orc^ully 
and  lucidly.  I  was  a  Uttie  surprised. 
therefore,  to  have  him  say  that  John 
Poster  Dulles,  formerly  a  Member  of  the 
Senate,  and  John  Sherman  Cooper,  a 
former  Member  of  the  Senate,  both  Re» 
publicans,  are  now  a  little  bit  suspect 
because  they  have  taken  ofllce  under  a 
Democratic  administration  I  am  sure 
the  Senator  did  not  mean  it  exactly  that 
way.  The  Senator  is  well  aware  that 
when  the  opportunity  was  afforded  to 
select  an  ambassador  to  the  United  Na- 
tions, the  President  of  the  United  States 
chose  another  former  8enat<M".  a  Re- 
pubhcan. our  distinguished  friend,  with 
whom  both  the  SoiaUxs  from  Maine  and 
I  were  associated  for  many  years,  the 
Honorable  Warren  R  Austin,  then  Sena- 
tor f rcan  Vermont. 

Mr.  BREWSTER  Mr.  President,  will 
the  Senator  yield  for  a  question? 

Mr.  OMAHONBY.    I  yirtd. 

Mr.  BREWSTER.  I  would  call  atten- 
tion to  the  distinction  that  Senator  Aixs- 
tin  went  as  a  Member  of  the  Senate,  from 
which  he  retired  in  accepting  it.  My 
comment  <xi  Mr.  Dulles  and  Mr.  Cooper. 
I  was  quite  careful  to  say.  was  not  at  all 
disparaging  to  their  merits  or  to  their 
loyalties.  But  any  man  accepting  an  ap- 
pointment of  that  character,  particu- 
larly when  he  does  not  occupy  an  ofBce 
within  the  sufferage  of  his  peurty,  has  a 
divided  and  dual  allegiance,  which  does 
present  scxne  problems.  I  am  sure  these 
gentlemen  themselves  have  all  recog- 
nized it  in  their  discussions  with  us. 
which  we  have  had  in  recent  months,  as 
did  Mr.  Knox  and  Mr.  Stimson.  So  this 
is  only  a  somewlutt  academic  discussion, 
althotxgh  it  might  have  imphcations. 

Mr.  0*MAHONEY.  Yes.  I  am  aware 
of  the  fact  that  Mi.  Stimson  and  Mr. 
EInox  were  condemned  by  members  of 
their  own  party  for  having  accepted  the 
very  high  trust  which  was  reposed  in 
them  by  the  Presideit  of  the  United 
States,  and  which  was  discharged  fay 
each,  I  may  say.  with  the  greatest 
fidelity.    Senator  Austin,  likewise.  bM 
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discharged  the  duties  of  his  very  respon- 
sible paation  with  great  ability  and  com- 
plete losralty  to  basic  American  prin- 
ciples. I  think  we  can  all  be  proud  of 
the  part  Senator  Austin  has  played  the 
part  that  former  Senator  Dulles  and 
former  Senator  Cooper  have  played,  and 
the  part  that  was  played  by  Secretary 
Stimson  and  Secretary  Knox  before 
them. 

I  think  it  is  a  great  pity  that  there 
should  be  a  suggestion  of  suspicion 
against  a  man  belonging  to  one  party 
accepting  an  appointment  at  the  hands 
of  the  President  of  another  party  when 
a  great  crisis  faces  the  Government. 

The  difficulty  here.  Mr.  President,  as  I 
see  it  lies  in  the  fact  that  the  division 
of  opinion  with  respect  to  foreign  policy 
really  is  independent  of  the  old  condi- 
tions which  brought  forth  the  Democrat 
and  the  Republican  Parties.  There  is 
division  on  both  sides  with  respect  to  the 
Marshall  plan,  so-called,  or  ECA.  Re- 
publicans criticize  it.  Democrats  criti- 
cize it.  But  the  opinion  of  most  of  the 
people  of  the  United  States,  I  am  sure. 
is  that  we  shoiild  extend  economic  aid 
toward  the  rehabilitation  of  Europe  in 
the  hope  of  preventing  a  disastrous  and 
world-shaking  third  world  war.  by  build- 
ing up  better  standards  of  living  for  the 
people  everywhere. 

With  respect  to  whether  we  should 
concentrate  first  on  Europe  or  first  upon 
Asia,  or  whether  we  should  undertake 
to  carry  on  this  policy  in  both  hemi- 
spheres, that  raises  a  question  which 
has  no  partisan  or  political  relationship 
at  all.  it  seems  to  me.  as  to  how  far 
we  can  venture  to  extend  our  economic 
assistance.  I  have  looked  with  favor 
..upon  the  policy  which  was  designed  to 
promote  economic  strength  elsewhere  for 
the  purpo.se  of  giving  more  muscle  to 
the  arms  of  freemen,  wherever  they 
may  be.  and  whatever  their  race.  That 
is  one  of  the  reasons  why  I  have  sup- 
ported in  this  crisis  the  concept  of  state- 
hood for  Hawaii,  the  concept  of  state- 
hood for  Alaska.  I  have  believed  that 
in  both  instanr*es  the  statehood  bills, 
if  enacted,  will  convey  a  message  of  hope 
and  cooperation  to  peoples  throughout 
the  world. 

But.  Mr.  President,  a  discussion  such 
as  the  Senator  from  Maine  has  jUot  made 
always  stimulates  one  to  make  s<  me  com- 
ment.    It  is  now  fietting  on  to  9  oclock. 

Mr.  BREWSTER.  Mr.  President,  will 
the  Senator  permit  one  word  more? 

Mr.  O  MAHONEY.     Yes.  indeed. 

Mr.  BREWSTER.  I  was  much  inter- 
ested in  the  comparison  between  Asia 
and  Europe.  I  hope  the  Senator  from 
Wyoming  will  agree  that  heretofore  the 
policy  of  America  for  many  years  has 
been  that  of  the  open  door  in  China, 
and  that  we  really  fought  World  War  II 
as  a  result  of  Secretary  Hulls  resolute 
refusal  to  recognize  the  Japanese  domi- 
nation of  China.  That  was  the  real 
economic  cau.se.  as  we  developed  in  the 
Pearl  Harbor  investigation.  The  whole 
philosophy  of  tliat  policy  was  that  no 
power — Asiatic.  European,  or  American — 
should  dominate  China.  In  the  past 
5  years  I  am  sure  the  Senator  will  agree 
with  me  it  looks  a.s  though  that  policy 
bad  entirely  been  dissipated  as  a  result 


of  recent  policies,  without  discussing 
their  wisdoji.  to  the  effect  that  Russia 
is  certainly  the  dominant  influence  in 
China,  that  the  open  door  is  closed,  that 
our  policy  of  50  years,  from  John  Hay 
to  Theodore  Roosevelt  and  Cordell  Hull, 
right  down  through,  is  gone,  and  that 
what  we  are  going  to  do  to  redress  the 
balance,  only  the  future  can  say  in  this 
crisis. 

Mr.  OMAHONEY.  That  is  the  re- 
sult of  the  development  of  our  times. 
Great  powers  have  been  disappearing. 
Only  two  great  powers  now  remain,  So- 
viet Russia  and  the  United  States.  The 
Soviets  are  operating  upon  the  totali- 
tarian theory  of  arbitrary  dictatorship. 
We  are  operating  upon  the  Democratic- 
Republican  theory  of  free  individuals 
who  control  their  government  instead 
of  being  controlled  by  any  dictators  who 
may  take  over  such  a  government.  I  do 
not  think  that  anyone  who  gives  serious 
thought  to  what  has  been  going  on  in 
the  United  States  and  what  the  policy 
of  the  Government  has  been,  with  the 
support  of  the  Senate  and  of  the  House, 
feels  that  there  is  anywhere  in  the 
United  States  any  significant  movement 
for  the  establishment  of  totalitarian 
theories  in  this  country.  I  think  the 
people  of  America  must  realize  that, 
without  respect  to  partisanship,  we  the 
people  of  the  United  States,  in  office  and 
out  of  office,  are  dedicated  to  the  prin- 
ciple of  popular  sovereignty,  and  that  we 
are  working  toward  that  end. 

EXECUnVE  MESSAGE  REFERRED 

As  in  executive  session. 

The  PRESIDING  OFFICER  (Mr.  Hoey 
In  the  chair)  laid  before  the  Senate  a 
message  from  the  President  of  the  United 
States  submitting  the  nomination  rf 
Stephen  E.  Rice,  of  Florida,  to  be  a  judze 
of  the  Tax  Court  of  the  United  States, 
vice  William  W.  Arnold,  resigned,  which 
was  referred  to  the  Committee  on  Fi- 
nance. 

RECESS 

Mr.  OMAHONEY.  Mr.  President.  I 
move  that,  in  accordance  with  the  order 
previously  entered,  the  Senate  stand  in 
recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  'at  8 
o'clock  and  51  minutes  p.  m.  >  the  Senate 
took  a  recess,  the  recess  being,  under 
the  order  previously  entered,  until  to- 
morrow. Wednesday,  September  6,  1950. 
at  12  o'clock  meridian. 


NOMINAHON 


Executive  nomination  received  by  the 
Senate.  September  5  (legislative  day  of 
July  20).  1950; 

Tax  Cocht  or  thb  Unitkd  States 

Stephen  E  Rice,  of  Florida,  to  be  a  judge 
of  tlie  Tax  Court  of  the  United  States,  for 
the  uue.xplred  term  of  12  years  from  June  2, 
1944,  vice  William  W.  Arnold,  resigned. 


HOUSE  OF  REPRESENTATIVES 

Tl  ESDAY,  StFTEMULH  5,  1950 

The  House  met  at  12  o'clock  noon,  and 
was  called  to  order  by  the  Speaker  pro 
tempore,  Mr.  Waltu. 


The  Chaplain,  Rev.  Bernard  Bras- 
kamp,  D.  D.,  offered  the  following 
prayer: 

Almighty  and  eternal  God,  who  hast 
been  our  guide  and  companion,  our  ref- 
uge and  strength,  in  all  our  yester- 
days, may  the  memory  of  Thy  great 
goodness  inspire  us  to  enter  faithfully 
and  courageously  upon  the  tasks  and 
duties  of  each  new  day. 

Fortify  us  against  those  specters  of 
fear  and  faithlessness  which  haunt  and 
assail  us  when  our  minds  are  baflBed  and 
our  hearts  are  burdened.  Grant  that 
we  may  seek  more  eagerly  the  counsel  of 
Thy  divine  wisdom  and  the  consolation 
of  Thy  love  when  we  are  tempted  to 
surrender  to  cynicism  and  despair. 

Show  us  how  our  beloved  country,  so 
richly  endowed  by  Thy  grace,  may  be  the 
glorious  channel  through  which  there 
shall  flow,  as  a  mighty  stream,  the 
blessings  of  freedom  for  the  oppressed.  /- 
enlightenment  for  all  who  walk  in  dark- 
ness, and  joy  and  hope  for  the  weary  and 
heavy  ladened. 

We  offer  our  prayers  of  praise  and 
petition  through  the  merits  and  media- 
tion of  om*  blessed  Lord  and  Saviour. 
Amen. 

The  Journal  of  the  proceedings  of  Fri- 
day, September  1, 1950.  was  read  and  ap- 
proved. 

MESSAGE  FROM  THE  SENATE 

A  message  from  the  Senate,  by  Mr. 
Carrell,  one  of  its  clerks,  announced  that 
the  Senate  had  passed,  with  amendments 
in  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the 
following  title : 

H.  R.8920.  An  act  to  reduce  excise  taxes, 
and  for  other  purposes. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  foregoing  bill,  requests  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  George.  Mr.  Connally.  Mr.  Byrd, 
Mr.  MiLLiKiN,  and  Mr.  T.\n  to  be  the 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendments  to 
the  bill  tH.  R.  3905)  entitled  'An  act  to 
amend  section  3121  of  the  Internal  Rev- 
enue Code,  disagreed  to  by  the  House: 
agrees  to  the  conierence  asked  by  the 
House  on  the  disagreeing  vote.s  of  tlie 
two  Houses  thereon,  and  appo.nts  Mr. 
George.  Mr.  Byr3.  Mr.  Johnson  of  Colo- 
rado. Mr.  RIiLLiKiN.  and  Mr.  T.aft  to  be 
conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the 
Senate  had  adopted  the  followiag  reso- 
lution tS.  Res.  34]jt : 

Rcsolred.  That  th;*  Senate  has  heard  with 
profound  sorrow  thip  announcement  of  the 
death  of  Hon.  AlfrJj)  L.  Bc:.wink:.e.  late  a 
Representative  from  the  State  of  North  Caro- 
lina. 

Resolved.  That  a  committee  of  two  Sen- 
ators be  appointed  t^y  the  Vice  President  to 
Join  the  committee  appointed  on  t^e  part  of 
tlie  House  of  Representatives  to  attend  the 
funeral  of  the  deceased  Represeni  ative. 

Resoli-vd.  That  the  Secretary  comnunicat* 
these  resolutions  to  the  House  of  Repre- 
sentatives and  transmit  a  copy  thenol  to  Ui« 
family  of  the  dccciuicd. 


tiesolved.  That  u  a  further  mark  of  respect 
to  the  memory  of  the  decetoed,  the  Senate 
do  now  take  a  recess  until  12  noon  Tuaaday, 
September  5,  1950. 

COMMUNICATICm  PROM  THE  CLERK  OF 
THE  HOUSE 

The  SPEAKER  pro  tempore  laid  be- 
fore the  House  the  following  message 
from  the  Clerk  of  the  House: 

Office  or  thx  Clxuc, 
HocrsB  OF  Represejttattvxs, 
Washington,  D.  C,  September  1,  1950. 
The  honorable  the  Speakes, 
House  of  Representatives. 

Sik:  Ptirsuant  to  the  authority  granted  on 
September  1.  1950.  the  Clerk  received  today 
from  the  Secretary  of  the  Senate  the  follow- 
ing message: 

That  the  Senate  agree  to  the  report  of  the 
committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments 
of  the  Senate  to  tlie  bill  (H.  R.  9176)  entitled 
"An  act  to  establish  a  system  of  priorities  and 
allocations  for  materials  and  facilities,  au- 
thorize the  reqtilsltloning  thereof,  provide 
financial  assistance  for  expansion  of  pro- 
ductive capacity  and  supply,  strengthen  con- 
trols over  credit,  regulate  speculation  on 
commodity  exchanges,  and  by  these  meas- 
ures facilitate  tiie  production  of  goods  and 
services  necessary  for  the  national  security, 
and  for  other  purposes";    and 

That  the  Senate  agree  to  the  report  of  the 
committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  tlie  amendment 
of  tlie  Senate  to  the  bUl  <H.  B.  8SJ>4)  entitled 
"An  act  to  provide  for  the  acquisition,  con- 
struction, expansion,  rebabUitation,  conver- 
sion, and  joint  utilization  of  facilities  nec- 
essary for  the  adminlrtratlon  csid  training  of 
units  of  the  Reserve  components  of  the 
Armed  Forces  of  tlie  United  States,  and  for 
otber  purposes";  and 

Tliat  the  Senate  agree  to  tbe  report  of  the 
ccmmltiee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments 
of  the  House  to  the  bill  (S.  192^  entitled  "An 
act  to  confer  Jtirlsdlctlon  on  tlie  courts  of 
the  State  of  New  York  with  respect  to  civil 
actions  between  Indians  or  to  whicb  Indians 
are  parties';  and 

That  the  Senate  agree  to  the  report  of  the 
committee  of  conference  on  the  disagreeing 
votes  of  tiie  two  Houses  on  the  amendments 
of  the  House  to  the  bill  iS.  2S22i  entitled 
"An  act  to  amend  tlie  Federal  Deposit  Insxir- 
ance  Act  lU.  S.  C.  title  12.  sec.  264)  ■;  and 

That  the  Senate  agree  to  the  report  of  tha 
committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  tbe  amendment 
of  the  House  to  tlie  bill  'S.  4029^  entitled 
"An  act  to  amend  the  Selective  Service  Act 
of  1948.  as  amended,  so  as  to  provide  for 
special  registration,  clasalficatlon,  and  in- 
duction of  certain  medical,  dental,  and  allied 
specialist  cateecries.  and  for  otlier  purposes.'' 
Very  truly  yours. 

Ralph  R.  Robekts, 
By    H.  H.  Montis. 
CJcrte  of  the  House  of  Representa- 
tives. 

ENROLLED  BILLS  SIGNED 

Mrs.  NORTON,  from  the  Committee 
on  House  Administration,  reported  tliat 
that  committee  had  on  September  1. 
1950.  examined  and  found  truly  enrolled 
bills  of  the  House  of  the  following  titles: 

H.  R.  8594.  An  act  to  provide  for  the  ac- 
quisition, construction,  expansicn.  rehabili- 
tation, conversion,  and  Joint  utilization  of 
faciliUes  necessary  fcr  the  administration 
and  training  of  units  of  tlie  Reserve  com- 
ponents of  the  Armed  Porees  of  tlie  United 
States,  and  fw  other  purposes;   and 

H.  R.  911"^  An  act  to  establish  a  system 
ot   priorities  and   allocations  for  materials 


and  fadUtles,  autbortn  the  requialtloalnc 
thereof.  pror\tie  financial  assistance  for  ex- 
pansion of  productive  capacity  smd  supply, 
provide  for  price  and  wage  stabUisaUon, 
provide  for  the  settlement  of  labor  disputes. 
strengthen  controls  over  credit,  and  by  tliese 
measures  facilitate  the  production  of  goods 
and  services  neoeasarv  for  the  national  se- 
curity, and  for  otliar  ptirposes. 

SIGNINQ  OP  EWHOTI.En  BILLS 

The  SPEAKER  pro  tempore.  Pur- 
suant to  the  authority  granted  to  the 
Speaker  on  Friday,  September  1,  1950,  he 
did.  on  that  date,  sign  the  following  en- 
rolled bill  of  the  House: 

H.  R.  9178.  An  act  to  establish  a  system  of 
priorities  and  allocations  for  materials  and 
facilities.  authorl»  the  requisitioning  there- 
of, provide  financial  assistance  for  expansion 
of  productive  capacity  and  supply,  provide 
for  price  and  wage  stablltwition.  provide  for 
the  settlement  of  labor  disputes,  strengt^ien 
controls  over  credit,  and  by  these  measures 
facilitate  the  production  of  goods  and  serv- 
ices necessary  for  the  national  security,  and 
for  other  purposes. 

Pursuant  to  the  authority  granted  to 
the  Speaker  pro  tempore  on  mday.  Sep- 
tember 1.  1950.  he  did.  on  Saturday,  Sep- 
tember 2,  1950,  sign  the  following  en- 
rolled bill  cf  the  House: 

H.  R.  8594.  An  act  to  provide  for  the  ac- 
quisition, construction,  expansion.  reliabUl- 
tauon,  conversioii.  and  joint  utUlsatlon  of 
facilities  necessair  for  the  adnnnistration 
and  training  at  units  of  the  Reserve  compo- 
nents of  the  Armed  Forces  of  tlie  United 
States,  and  for  other  purposes. 

And  the  following  enrolled  bills  of  the 
Senate: 

3.  192.  An  act  to  confer  jurisdiction  on  the 
courts  of  the  State  of  New  York  with  respect 
to  civil  actions  between  Indians  or  to  wlilch 
Indians  are  parties; 

S.  SOT.  An  act  to  provide  for  the  dissemi- 
nation of  technological,  scientific,  and  en- 
gineering Information  to  American  business 
and  Industrv.  and  for  other  purposes; 

S.  1838.  An  act  to  amend  title  28  of  the 
United  States  Code  relating  to  fees  of  United 
States  marshals; 

S.  3409.  An  act  to  establish  a  new  Grand 
Teton  National  Park  In  the  Stages  of  Wyo- 
ming, and  for  other  purposes; 

8.  3959  An  act  to  amend  The  Federal  Prop- 
erty and  Administrative  Services  Act  of  1949, 
and  for  otber  purposes; 

S.  3d£5.  An  act  to  amend  the  ClvU  Aero- 
nautics Act  of  193S.  as  amended,  to  authorias 
the  Civil  Aeronautic*  Board  and  tlie  Secre- 
tary of  Commerce  to  undertake  sectirlty  meas- 
ures relative  to  the  regulation  and  control  of 
air  commerce,  and  for  otber  purposes: 

S.  40C9.  An  act  to  amend  the  Selective  Serv- 
ice Act  of  1948.  as  amended,  so  as  to  provide 
fcr  special  rsglstratlon.  classification,  and  in- 
duction of  certain  medical,  dental,  and  allied 
specialist  categories,  and  for  otber  purposes; 
and 

S.  4071.  An  act  to  provide  allowances  for 
dependents  of  enlisted  members  of  the  uni- 
formed services,  to  suspend  certain  provisions 
at  the  Oareer  Compenaitlon  Act  of  1949.  and 
for  other  purposes. 

BILLS  PRESENTED  TO  THB  PRESIDENT 

Mrs.  NORTON,  from  the  Committee 

on  House  Administration,  reported  that 
that  committee  did  on  the  follo'wlns 
dates  present  to  the  President,  for  his 
approval,  bills  and  a  joint  resolution  of 
the  House  of  the  following  titles: 

On  Aueust  25.  1950: 
H.  H.  7786.  An   act  making  appropriations 
for  the  support  of  tlie  Oovemment  for  tbe 


fiscal  year  ending  Jtsam  SO.  1961.    and    for 
other  purposes. 

On  September  2.  1950: 

H.R.8aM.  An  act  te  provide  tor  the  ac- 
quisition, construction,  expansion.  rehabUl- 
tauon.  conTerston.  and  joint  utUlaatlon  at 
facilities  necessary  for  tike  administration 
and  training  of  units  of  the  Reserve  com- 
ponenu  of  ttie  Armed  Forces  of  tbe  United 
States,  and  for  other  purposes:  and 

H.  J.  Res.  385.  An  act  to  provide  for  the  ac- 
ceptance on  behalf  of  the  United  States  of  a 
memorial  plsque  to  the  memory  of  Stephen 
Collins  Foster,  and  for  other  purposes. 

ADJOURmOMT 

Mr.  PRIEST.  Mr.  Speaker.  I  move 
that  the  House  do  now  adjourn. 

The  motion  was  agreed  to :  according- 
ly (at  12  o'clock  and  4  minutes  p.  m.). 
imdir  its  previous  order,  the  House  ad- 
journed until  Friday,  September  8.  1950. 
at  12  o'clock  noon. 


REPORTS    OF    COmUi'i'RBB    OR    PUBLIC 
BILLS  AMD  RXSOLUnOMS 

Under  clause  2  of  rule  XTIT.  reports  of 
committees  were  delivered  to  the  Clerk 
for  printing  and  reference  to  the  proper 
calendar,  as  follows: 

Mr.  BEX:k^'ORTH:  Committee  on  Inter- 
state and  Foreign  Commerce.  3.  400.  To 
amend  the  Civl'  Aeronautics  Act  of  1B88,  ss 
amended,  by  providing  fOr  the  delegation  of 
certain  authority  of  the  Adnun'stratw.  and 
for  other  purposes;  with  amendment  (Rept. 
No.  3047 ) .  Referred  to  the  Committee  of  the 
Wbale  House  on  the  State  of  the  Union. 

Mr.  MORRIS:  Committee  on  Public  Lands. 
H.  R.  8853.  A  blU  to  promote  the  rehabillta- 
tlon  of  the  Papago  Tribe  of  Indians  and  a 
better  utilization  of  the  resources  of  the 
Papago  Tribe,  and  for  other  purposes;  with 
amendment  iRept.  No.  3048 1.  Referred  to 
the  Comnuttee  of  the  Whole  Houss  on  the 
St£te  of  the  Union. 


PUBLIC  BILLS  AND  RBBOLUTTONS 

Under  clause  3  of  role  XXn.  public  Mils 
and  resolutions  were  introduced  and  sev- 
erally referred  as  follows : 

By  Mr   HOBBS: 

H.  J.  Res.  538.  Jomt  resolution  proposing 
an  amendment  to  the  Constiruuon  of  the 
United  States;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  NIZOM: 

H.  J.  Res.  539.  Joint  reK^utlon  to  permit 
articles  imported  from  foreign  countries  for 
ilie  purpose  of  exhibition  at  the  World  Trmns- 
portation  Fair,  to  be  held  at  Arcadia  In  Los 
Argrt^  Cormty.  Calif.,  to  be  admitted  with- 
out payment  of  tariff,  and  for  other  purposes; 
to  the  Committee  on  Ways  and  Mesne 
By  Mr.  DAWSON: 

H.  Con.  Res.  284.  Concurrent  resolution  sn- 
tbjriz:ng  the  printing  of  the  symposium  en- 
titled "Sxecutlve  ReorganlzaUon"  as  a  House 
document .  and  providing  for  additional 
copies  tiiereof:  to  the  CommittM  on  Hous* 
Administration. 


PRIVATE  BILLS  AND  RXl9<X<imONS 

Under  clause  1  of  rule  XXU.  private 
bills  and  resolutions  were  introduced  and 
severally  referred  as  follows: 

By  Mr.  ANCERSON  of  Calif omU: 

H.  R.  9821.  A  biU  for  the  relief  of  AnasTssIa 
Mantsel;  to  the  Committee  on  the  Judidacy. 
By  Mr.  MANSPXXLD: 

H.  R.  9«22.  A  biU  for  the  reUef  of  St.  Patrlalc 
Bcspitai  and  the  Western  Montana  Ctalc;  to 
the  Committee  on  the  Judiciary. 
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Wednesday,  September  6,  1950 

(Legislative  day  of  Thursday.  July  20, 
19  SO) 

The  Senate  met  at  12  o'clock  meridian, 
on  the  expiration  of  the  recess. 

The  Chaplain,  Rev.  Frederick  Brown 
Harris.  D.  D.,  offered,  the  following 
prayer: 

O  God.  our  help  in  ages  past,  our  hope 
for  years  to  come,  in  a  day  of  tribulation 
Thou  hast  called  us  to  dedicate  our  brief 
and  little  lives  to  a  vast  and  vital  cause. 
Forbid  that  fronting  such  a  day  as  this, 
freighted  with  sobering  and  solemn  sig- 
nificance for  the  long  years  that  stretcn 
ahead  for  all  Thy  children  ever3n^here. 
we  should  meet  alpine  issues  with  the 
molehills  of  small  conceptions,  petty  pat- 
terns, and  selfish  designs.  Help  us  ;;o  to 
speak  and  so  to  act  in  this  day  of  destiny 
that  tomorrow  we  may  live  unashamed 
with  our  memories. 

Deliver  us  from  the  paralysis  of  pt^ssi- 
mism  and  cynicism.  Across  the  debns  of 
ancient  wTongs  may  our  glad  eyes  see 
the  glory  of  the  coming  of  the  Lord.  ;is 
exploitation  and  regimentation  miikes 
way  for  the  dignity  of  man.  In  Thy 
name  we  ask  it.    Amen. 

THE  JOURNAL 

On  request  of  Mr.  McCarraw.  and  by 
imanimous  consent,  the  reading  of  the 
Journal  of  the  proceedings  of  Tuesday. 
September  5,  1950,  was  dispensed  with. 

MESSAGES    FROM    THE   PRESIDENT- 
APPROVAL  OF  BILL 

Messages  in  writing  from  the  Presi- 
dent of  the  United  States  were  commu- 
nicated to  the  Senate  by  Mr.  Miller,  one 
of  his  secretaries,  and  he  announced  that 
on  September  5.  1950.  the  President  had 
approved  and  signed  the  act  <S.  3959) 
to  amend  the  Federal  Property  and  Ad- 
ministrative Services  Act  of  1949.  and 
lor  other  purposes. 

I  SAVES  OP  ABSENCE 

On  the  request  of  Mr.  Wherry,  and  by 
unanimous  consent.  Mr.  Aiken  was  ex- 
cused from  attendance  on  the  sessions 
of  the  Senate  today,  tomorrow,  and 
Friday. 

On  his  own  request,  and  by  unanimous 
consent.  Mr.  Lehman  was  excused  from 
attendance  on  the  session  of  the  Senate 
tomorrow. 

CALL   OP  THE   ROLL 

Mr.  McCARRAN.  I  suggest  the  ab- 
sence of  a  quonmi. 

The  VICE  PRESIDENT.  The  Secre- 
tary will  call  the  roll. 

The  roll  was  called,  and  the  following 
Senators  answered  to  their  names: 

Jenner 
Johnson.  Tex. 
KefauTcr^ 

Kllgore 

Knowlai^4t 

Lrahy 

Lehman 

Lodgv 

Long 

Lucaa 

McCarrui 

McCarthy 

McClellan 

McFarland 


Anderson 

Kl  lender 

Benton 

Ferguson 

Bncker 

Pulbrtgbt 

Bridges 

George 

Butler 

OUletto 

Byrd 

Graham 

Cftln 

Green 

Capehart 

Gumey 

Ctuipman 

Hendrickson 

Coanaliy 

Hlckenlooper 

Cordon 

HUl 

DonneU 

Hoey 

Douglas 

HolUnd 

Dworshalt 

Humphrey 

Seton 

Hunt 

McKeliar 

Robertson 

Thomas,  Utah 

McMahon 

RuaseU 

Thye 

Malone 

Saltonstall 

Tydlnga 

Martin 

Schoeppel 

Watkina 

MaybanX 

Smith,  Maine 

Wherry 

Mundt 

Sparkman 

Wiley 

Murray 

Stennls 

Wll  llama 

O'Conor 

Taylor 

Withers 

O'Mahoney 

Tbonia«.  OUa. 

Young 

Mr.  LUCAS.  I  announce  that  the 
Senator  from  California  [Mr.  Downey  J 
is  necessarily  absent. 

The  Senator  from  Mississippi  [Mr, 
Eastland]  is  absent  because  of  illness. 

The  Senator  from  New  Mexico  [Mr. 
Chavez^  .the  Senator  from  Delaware  [Mr. 
FRE.AR]',  the  Senator  from  Arizona  [Mr. 
HAYDtti],  the  Senator  from  Colorado 
[Mr.  Johnson],  the  Senator  from  South 
Carolina  [Mr.  Johnston),  the  Senator 
from  Oklahoma  [Mr.  Kerr!,  the  Sena- 
tor from  Pennsylvania  [Mr.  Myers],  and 
the  Senator  from  West  Virginia  [Mr. 
Nezly]  are  absent  on  public  business. 

The  Senator  from  Washington  [Mr. 
Macntjson]  is  absent  by  leave  of  the 
Senate. 

The  Senator  from  Florida  [Mr.  Pep- 
per) is  absent  by  leave  of  the  Senate, 
having  been  appointed  a  member  of  the 
American  group  to  the  Interparliamen- 
tary Conference  to  be  held  at  Dublin, 
Ireland. 

Mr.  SALTONSTALL.  I  announce  that 
the  Senator  from  Vermont  [Mr.  Aiken), 
the  Senator  from  New  York  [Mr.  Ives), 
the  Senator  from  Colorado  [Mr.  Milli- 
KiN  ] ,  the  Senator  from  New  Hampshire 
I  Mr.  ToBEY  1 ,  and  the  Senator  from 
Michigan  [Mr.  V.andenberg)  are  absent 
by  leave  of  the  Senate. 

The  Senator  from  Ohio  [Mr.  Taft]  is 
necessarily  absent. 

The  Senator  from  Kansas  [Mr.  Darby  1 
is  absent  by  leave  of  the  Senate  on  ofB- 
cial  business. 

The  Senator  from  North  Dakota  [Mr. 
Lancer]  and  the  Senator  from  Oregon 
(Mr.  Morse]  are  absent  on  official  busi- 
ne.ss. 

The  Senator  from  Vermont  [Mr. 
Flanders  I  is  absent  by  leave  of  the  Sen- 
ate on  official  business  as  a  temporary 
alternate  governor  of  the  World  Bank. 

The  Senator  from  Maine  [Mr.  Brew- 
ster J  and  the  S?nator  from  New  Jersey 
(Mr.  SinTH)  are  absent  by  leave  of  the 
Senate  as  representatives  of  the  Amer- 
ican group  to  the  Interparliamentary 
Union. 

The  VICE  PRESIDENT.  A  quorum  is 
present. 

TRANSACTION     OP     ROtJTINE     BUSINESS 

Mr.  LUCAS.  Mr.  President.  I  ask 
unanimous  consent  that  Senators  be 
permitted  to  submit  petitions  and  me- 
morials, introduce  bills  and  joint  resolu- 
tions, and  present  routine  matters  for 
the  Record,  without  debate  and  with- 
out speeches. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? The  Chair  hears  none,  and  it 
Is  so  ordered. 

BEVISED  SUPPLEMENTAL  ESTIMATE. 
PAYMENT  OP  CLAIMS 'for  DAMAGES, 
AUDITED  CLAIMS,  AND  JI7DGMENTS 
(S.  DOC.  NO   227) 

The  VICE  PRESIDENT  laid  before  the 
Senate  a  communication  from  the  Pres- 
ident of  the  United  States,  transmitting 
a  revised  supplemental  estimate  of  ap- 
propriation,  involving   an  increase   of 


$44,390.96,  in  the  amount  necessary  for 
payment  of  claims  for  damagej,  audited 
claims,  and  judgments,  which,  with  the 
accompanying  papers,  was  referred  to 
the  Committee  on  Approprianions  and 
ordered  to  be  printed. 

REPORTS  OF  COMMITTEES 

The  following  reports  of  ccmmittees 
were  submitted: 

By  Mr.  O'MAHONET,  from  the  Conunittee 
on  Interior  and  Insular  Affairs; 

H.  R.  8158.  A  bill  to  repeal  certf.ln  laws  as 
they  affect  the  Territory  of  Alaska;  without 
amendment  (Rept.  No.  2505);  and 

H.  R.  8534.  A  bill  to  authorize  the  accept- 
ance of  donations  of  land  to  supplement 
present  parkway  lands  alojpg  the  line'  of  the 
Chesapeake  &  Ohio  Canal  between  Great 
Falls  and  Cumberland,  Md.;  wltlicut  amend- 
ment (Rept.  No.  2504); 

H.  J.  Res.  487.  Joint  resolution  to  confirm 
title  In  fee  simple  in  Joshua  Briton  to  cer- 
tain lands  in  Jefferson  County,  HI.;  without 
amendment  (Rept.  No.  25C6). 

By  Mr.  ANDERSON,  from  the  Committee 
on  Interior  and  Insular  Affairs: 

S  3517.  A  bill  to  authorize  the  construc- 
tion, operation,  and  maintenance  cf  the  Ver- 
mejo  reclamation  project.  New  Mexico;  with 
amendments  (Rept.  No.  2507). 

By  Mr.  CCNNALLY,  from  the  Ckjmmlttee 
on  Foreign  Relations: 

H.  J.  Res.  518.  Joint  resolution  aathorlzlng 
the  President,  or  such  officer  or  agency  as  he 
may  designate,  to  conclude  and  ^Ive  effect 
to  agreements  for  the  settlement  of  Inter- 
ciostodial  conflicts  Involving  enemy  prop- 
erty; without  amendment  (Rept.  No.  2508). 

By  Mr.  PEPPER,  from  the  Committee  on 
Foreign  Relations: 

S.  Res.  212.  Resolution  requestln-:;  the  Pres- 
ident to  take  action  looking  to  the  return  to 
Greece  of  children  abducted  by  Communist 
guerrilla  forces  in  that  country;  without 
amendment  (Rept.  No.  2509). 

PALISADES  DAM  AND  RESERVOrR  PROJ- 
ECT. ID.AHO— SUPPLEMENTAL  REPORT 
CP  A  COMMITTEE  (PT.  2  OF  REPT.  NO. 
1116) 

Mr.  TAYLOR.  Mr.  President,  from 
the  Conunittee  on  Interior  and  Insular 
Affairs,  I  report  additional  amendments 
to  the  bill  iS.  2195)  to  authorize  the 
Palisades  Dam  and  Reservoir  project,  to 
authorize  the  north  side  pumping  divi- 
sion and  related  works,  to  provide  for  the 
disposition  of  reserved  space  in  American 
Falls  Reservoir,  and  for  other  purposes, 
heretofore  reported  by  that  committee, 
and  I  submit  a  supplemental  report 
thereon.  I  ask  unanimous  cor  sent  that 
the  bill  be  reprinted,  including  the  addi- 
tional amendments. 

The  VICE  PRESIDENT.  The  amend- 
ments and  supplemental  repo -t  will  be 
received,  and,  without  objection,  the  bill 
will  be  reprinted  as  requested  by  the 
Senator  from  Idaho.  The  Chair  hears 
no  objection.  _ 

BILLS  INTRODUCED 

Bills  were  introduced,  read  the  first 
time,  and.  by  unanimous  corsent,  the 
second  time,  and  referred  as  follows: 
By   Mr.   SCHOEPPEL: 

S.  4127.  A  bill  to  grant  permanent  resi- 
dence to  Joan  Violet  Laun,  to  ths  Commit- 
tee on  the  Judiciary. 

By  Mr.  GURNET: 

8.4128.  A  bill  to  provide  that  the  Chair- 
man of  the  Joint  Chiefs  of  Staff,  while  hold- 
ing office  aa  such,  shall  have  the  rank  and 
title  of  General  of  the  Army.  Fleit  Admlnl 
of  the  United  States  Navy,  or  General  of  th* 
Air  Force;  to  the  Committee  on  Armed 
Services. 


By  Mr.  KllXXXtZ: 

S,  4129.  A  bill  for  the  relief  of  Geraalmoa 
Athanase  Haberls;  to  ttu  Conamittee  cu  the 
Judiciary. 

By  Mr.   KILGORE    (for  himaelf.   Mr. 
Douglas.  Mr.  Humphbzt,  Mr.  I«r- 
KAK.   Mr.   GmABAM.   Mr.  Ksraum, 
and  Mr.  BnrroK) : 
8.  4130.  A  bill  to  protect  the  Internal  aecu- 
rlty  of  the  United  States,  to  provide  for  the 
detention  in  time  of  emergency  of  p2rsona 
wt^o  may  commit  acta  of  eapionage  or  sabo- 
tage, and  for  other  purpoMs;  to  the  Com- 
mittee on  the  Judiciary. 
By  Mr.  LEHMAN: 
8.4131.  A  blU  for  the  relief  of  Spyrodon 
VlasscpouIOB  and  hla  wife,  Theresa;   to  the 
Committee  on  the  Judiciary. 

INTERNAL     SECURITY     ACT     OP      1960— 
AMENDMENTS 

Mr.  McCARRAN  submitted  amend- 
ments intended  to  be  proposed  by  hm  to 
the  bill  (S.  4037)  to  protect  the  internal 
security  of  the  United  States,  and  for 
other  purposes,  which  were  ordered  to  lie 
on  the  table  and  to  be  printed. 

Mr.  McPARLAND  submitted  amend- 
ments intended  to  be  proposed  by  him 
to  Senate  bill  4037.  supra,  which  were 
ordered  to  lie  on  the  table  and  to  be 
printed. 

Mr.  KILGORE  submitted  amendments 
intended  to  be  proposed  by  him  to  Sen- 
ate bill  4037.  supra,  which  were  ordered 
to  lie  on  the  table  and  to  be  printed. 

EXECUTIVE  MESSAGES  hZFERBED 

As  in  executive  session. 

The  VICE  PRESIDENT  laid  before  the 
Senate  messages  from  the  President  of 
the  United  States  submittuig  sundry 
nominations,  which  were  referred  to  the 
appropriate  committees. 

•  For  nominations  this  day  received, 
see  the  end  of  Senate  proceedings.) 

EXECUTIVE    REPORT   OF    A    COMMITTEK 

As  in  executive  session. 
The  following  favorable  report  of  a 
nominauon  was  submitted: 

By  Mr.  CHAPMAN,  from  the  Committee 
on  Armed  Services: 

Rear  Adm.  Jerauld  Wright.  United  States 
Nary,  to  have  the  grade,  rank,  pay,  and  al- 
lowances of  a  vice  Admiral  while  serving  as 
commander,  Amphibious  Foree.  Atlantic 
Fleet. 

WISCONSIN  CONVENTION  CF  LOYAL 
ORDER  O?  MOOSE— ADDRESS  BY  SEN- 
ATOR WILET 

(Mr.  WILEY  asked  and  obtained  leave  to 
have  printed  In  the  Recobs  an  address  de- 
livered by  him  before  tlie  Wisconsin  Conven- 
tion of  the  Loyal  Order  of  Moose,  on  Satur- 
day, September  2,  and  a  roster  of  tlie  State 
oflleers  of  the  Loyal  Order  of  Moose  in.  Wis- 
consin and  of  the  officers  of  the  Racine  ledge 
and  their  grand  auxiliary,  whicb  appear  In 
the  Appendix.] 

ADDRESS    BY    SKNATOR    MARTIN 

[Mr.  MARTIN  asked  and  obtained  leave  to 
have  printed  in  the  Rrccao  a  news  release  of 
an  address  made  by  him  Isefore  fhe  fall  meet- 
ing of  the  Pomona  Grarige  at  Washington. 
Pa.,  on  September  5.  1950,  which  appears  In 
the  Appendix.  1 

CRITICISM  OF  THE  MARINE  CORPS  BY 
THK  PRKSIDKNT— ARTICLE  BY  DAVID 
LAWRENCE 

(Mr.  ROBERTSON  asked  and  obtained 
leave  to  have  printed  In  the  Recobb  an  ar- 
ticle entitled  "Writer  Says  Truman  Has  Com- 
mitted Worst  Blunder  m  Career."  written  by 
David  Lawrence,  and  published  In  the  Wash- 


ington Evening  8Ur  of  September  6.  1990; 
which  ^peara  In  the  Appendix.) 

CC»rFUSION   IN  THK  ADMDflSTRATlOtl— 
ARTICLE  BY  DOROTHY  THOMPSON 

(Mr.  THYE  asked  and  obtained  leave  to 
have  printed  In  the  Rscoao  an  article  en- 
titled "MacArthur  and  Matthews  State- 
ments Reveal  Confusion  In  the  Administra- 
tion," written  by  Dorothy  Thompson,  and 
published  in  the  Washington  Evening  Star 
of  September  5.  IdoO.  which  appears  m  the 
Appendix.] 

APPEASEMENT  POUCISS  HELD  TO  BE 
ENCOURAGING  REDS— ARTICLE  BY 
DAVID  LAWRENCE 

(Mr.  THYE  asked  and  obtained  leave  to 
have  printed  in  the  Rxcobd  an  article  en- 
titled "Truman  and  Congress  Seen  Not  All 
Clear  on  Preventive  War,"  written  by  David 
Lawrence  and  published  in  Uie  Washington 
Evening  Star  of  September  5.  1950,  which 
appears  In  the  Appendix.] 

FEDEP.AL   Air    TO  EDUCATION— ARTICLE 
BY  LOWELL  MELLETT 

(Mr.  THOMAS  of  Utah  aeked  and  obtained 
leave  to  have  printed  in  the  Rxcoito  an  articie 
in  behalf  of  the  Federal  aid  to  education  bill, 
written  by  Lowell  Mellett  and  published  in 
the  Washlnrton  Evening  Star  of  Tuesday, 
September  5.  1950,  which  appears  in  the 
Appendix.  I 

LISTE>,     LOOK.     AND    STOP— EDITORIAL 
FROM  THE  NEW  YORK  TIMES 

[Mr.  KILGORE  asked  and  obtUned  leave 
to  have  printed  In  the  Rrcoas  iin  editorial 
entitled  "Listen.  Look,  and  Stop. '  published 
in  the  New  York  Times  of  Septex-bCT  6,  1350. 
which  appears  In  the  Appendix] 

SECRETARY  CHAPMAN  TO  ANSWSB 
CHARGES 

Mr.  O'MAHONEY.  Mr.  President.  I 
ask  unanimous  ccnsent  to  have  printed 
in  the  body  of  the  Rxcors  a  statement 
which  I  have  released  to  the  press  this 
morning  announcing  the  calling  of  a 
meeting  of  the  Committee  on  Interior 
and  Iiisular  Affairs  to  hear  the  Secretary 
of  the  Interior.  Hon.  Oscar  L.  Chapman, 
against  whom  certain  charges  were  made 
yesterday  on  the  floor  of  the  Senate  by 
the  Senator  from  Kan.sas  [Mr.  Schcep- 

PCLl. 

I  also  ask  to  have  printed  in  the  Rec- 
ord, in  connection  with  the  statement 
released  by  me  a  letter  which  I  received 
this  morning  from  the  Secreury  of  the 
Interior,  and  a  letter  from  Hon.  E.  U 
EA5TLKTT.  Delegate  from  Alasia. 

In  addition  to  the  foregoin;?,  I  ask  for 
the  inclusion  in  the  Rxcced  of  a  letter 
which  I  have  addressed  to  the  Senator 
from  Kansa.s. 

There  being  no  objection,  the  state- 
ment and  letters  were  ordered  to  be 
printed  in  the  Ricobd,  as  follows : 
OlCABonr  Caixs  Ptnuc  Hxaxxicg  om  Scbokp- 

FC     CHASQBS     ACAUfST    SBCSXTAaT     OF     THS 

XirrxBiOB  Chafican 

I  am  cn1"re  a  meeting  ct.  the  Senate  Com- 
mittee on  Interior  and  Insular  Affairs  for 
10  o'clock  a.  m.,  Thursday,  September  7,  l»a0. 
In  the  caucus  room  of  the  Senate  OOce 
Building  to  begin  an  Investigation  of  the 
allegations  of  subversive  afllllaticDns  made  on 
the  Senate  floor  yesterday  by  Senator  Amaxw 
F.  SLHVtJnL  of  Kansas  against  Secretary  at 
the  Interior  Oscar  L.  Cliapman  and  Delegate 
E.  L.  BABTurrr  of  Alaska. 

Both  Secretary  Chapman  and  Delegate 
BAjtTtxrr  have  requested  an  ImniedUUe  heox- 
iag  and  have  expressed  a  desire  to  testily 
under  oath. 


I  am  addr«Hlnff  a  letter  to  Senatori 
Inviting  him  to  be  pnaent  In  aceordano* 
with  the  annooneeoMnt  vhleh  I  made  on  th« 
Senate  floor  last  evening  f  oUowlnc  the 
tor's  speech. 
Secretary  Cbapmao  will  be  the  first  wit 
On  inqtilry.  I  find  that  Conunlastoner  ct 
Reclamation.  Michael  W.  Straus.  U  not  m  the 
city  and  I  have  not  yet  been  able  to  make 
contact  with  Mr.  Randolph  Peltu:^  who  Sena- 
te- ScHocppEi.  charged  was  a  registered  agent 
of  the  Soviet  Bepubtie  at  PoUsd  and  was 
afterwards  an  employee  at  the  Alaska  State- 
hood Commission.  The  committee  will  hear 
both  at  these  individuals  as  soon  as  tt  can  be 
arranged.  I  siiaU  also  request  the  attend- 
ance of  Governor  Qruenlng  of  Alasks  whoee 
name     waa     also     mentioned     by     Senator 

SCHOCPPSI. 

Tbx  SicxnaET  or  tbz  Imrsaioa. 

Washington,  SeTptemb^r  $.  1950. 
The  Honorable  Joseph  C.  OlLkBotnrT. 
United  States  SenaU, 

Washington,  D.  C. 
Deab  SxHATce  OVauonzt:  In  view  of  the 
unsupported  charges  that  have  been  made 
against  me  on  the  floor  of  the  United  States 
Senate,  I  respectfully  request  that  I  be  per- 
mitted to  appear  before  the  Committee  on 
Interior  and  Insular  Affairs  at  the  earliest 
oppcrttmlty.  where,  under  oath.  I  desire  the 
opportunity  to  reply  to  and  refute  Uie  In- 
correct statements  that  have  teen  made. 

I  hope  that  in  keepmg  with  the  traditional 
spirit  of  fair  play,  which  we  Americans  so 
ciiertsh.  you  and  your  committee  will  And  It 
possible  to  invite  Senator  Ahbwtw  F.  Scmoxr- 
PD.  to  be  {uesent  at  the  same  time  so 
ttiat  he  may  hear  my  statements,  and  asfc 
such  questions  as  he  desires. 
Sincerely. 

Oscar.  L.  Chafmaw, 
Sxretaty  of   the  Interior, 


6.  1960. 
Hon.  J06CFB  C.  O'MAJKonr, 

Chatman.  Committee  on  Interior  and 
Insular  A§avn,  United  Stmtea  Senate, 
Washin^on.  D.  C. 

DzAs  Chats  M*»r  O'Majsonst:  Yesterday. 
fcUcwing  Senator  Schoewtl's  remarks,  you 
said  this:  "Mr  President,  I  wanted  Mr.  Barr- 
UTT  to  know  what  was  being  said  about  the 
fact  that  certain  checks  had  been  sent  to  Mr. 
Bahtutt  and  were  endorsed  and  deposited  by 
him.  and  Mr.  French  repealed  to  me  Just  a 
few  minutes  ago  that  1^.  Babtutt  volunta- 
rily expressed  the  desire  to  be  permitted  to 
appear  before  our  committee  and  testify  with 
respect  to  this  matter  concerning  Mr.  Feittia, 
as  wen  as  with  respect  to  the  funds  which  he 
may  have  received  in  connection  with  the 
campaign  to  bring  about  statehood  for  Ha- 
waii and  Alaska." 

I  am  happy  you  so  stated.  I  shall  be  jlad 
to  appear  at  any  time  before  the  Interior  and 
Tni^riiar  AffalTs  Committee,  or  any  commit- 
tee. I  have  nothing  whatsoever  to  hide. 
Everything  that  has  transpired  regarding  our 
efforts  to  obtain  statehood  ts  entirely  a>x>ve- 
toard.  I  wculd  have  no  objection  at  all, 
either,  to  testtfytng  under  oath  If  the  com^ 
mlttee  so  dealres. 

Slncsirely  yours. 

B.  L.  BAnxarr. 


e.  l»6a 
Hon.  Ammxw  F    Schobptki., 

United   Stares   Senate. 

Wathinfftan,  D  C 
DiAX  teMATo*  Scrosvfsl:  You  will  recall 
that  at  the  concluslofl  of  your  statements  jn 
the  Senate  floor  yeeterday,  involving  the  Sec- 
retary of  the  Interior,  the  Delegate  from  Alas- 
ka, and  other  persons.  I  announced  that  as 
chairman  of  the  Senate  committee  charged 
with  over-all  legislative  responsibility  for 
the  Interior  Department.  I  would  call  a  pub- 
lic hearing  to  investigate  the  Issues  raised  In 
vour  spocrh  I  also  stated  that  It  wm  my 
hope  that  yon  would  attend  thla  bearing  and 
•saist  the  committee  In  its  InveeUgatton. 
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Tour  cbarfres  on  the  Senate  floor  «re  of  ao 
wrlous  a  nature.  InvolTlng  u  they  do  th« 
patrlotlsTi.  Integrity,  and  good  faith  of  a 
Cabinet  cJDcer,  that  an  Immediate  hearing 
and  Investigation  clearly  la  required  In  the 
public  interest.  Therefore.  I  have  called  a 
public  hearing  for  tomorrow  morning.  Sep- 
tember 7,  at  10  o'clock  In  the  caucus  room  of 
the  Senate  Office  Bulldlnj  to  Investigate  the 
charges  you  made.  Secretary  Chapman  will 
be  the  first  witness. 

It  Is  the  earnest  hope  of  the  committee  that 
you  will  attend  this  hearing,  and  brln)?  with 
you  any  documents  or  other  evidence  you 
may  have  which  will  assist  the  committee  In 
obtaining  al'  of  the  facts. 
Sincerely  yours, 

Joseph  C.  OKahonit. 

Chaiman. 

FEMALE  DOCTORS  AND  SPECIALISTS  IN 
TIL2  MEDICAL  DEPARTMENT  OF  THE 
ARMY 

Mr.  LUCAS.  Mr.  President,  I  ask 
unanimous  consent  that  the  unfinished 
business  be  temporarily  laid  aside  and 
that  the  Senate  proceed  to  consider  Cal- 
endar No.  2383,  House  bill  4384. 

The  VICE  PRESIDENT.  The  clerk 
will  state  the  bill  by  title. 

The  Lecislativi  Clerk.  A  bill  'H.  R. 
4384  •  to  provide  Tor  the  appointment  of 
female  doctors  and  specialists  in  the 
Medical  Department  of  the  Army,  and 
for  other  purposes. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill,  which  had 
been  reported  from  the  Committee  on 
Armed  Services  with  an  amendment,  to 
strike  out  all  after  the  enacting  clause 
and  to  insert  the  following: 

That  all  laws  or  parts  of  laws,  which  now 
or  hereafter  authorize  appointment  of  male 
commissioned  ofBcers  In  each  of  the  several 
corps  of  the  Medical  Service  of  ti\e  Regular 
Army,  and  the  Reserve  components  thereof. 
or  as  medical,  dental,  veterinarian,  and  Med- 
ical Service  officers  In  the  Regular  Air  Force 
or  In  the  Reserve  components  of  the  Air 
Force  of  the  Umted  States,  respectively,  shall 
be  construed  to  Include  authority  to  appoint 
female  personnel  thereunder  and  all  laws  and 
parts  of  laws  now  or  hereafter  applicable  to 
male  commissioned  officers  and  former  male 
commissioned  officers  of  each  of  the  several 
corps  of  the  Medical  Service  of  the  Regular 
Army,  and  the  Reserve  components  thereof, 
or  as  medical,  dental,  veterinarian,  and  Medi- 
cal Service  officers  In  the  Regular  Air  Force 
or  In  the  Reserve  components  of  the  Air 
Force  of  the  United  States,  respectively,  and 
to  their  dependents  and  beneflclarles.  shull. 
In  like  cases,  be  applicable  to  commissioned 
female  officers  and  former  comnUssloued  offi- 
cers so  appointed  and  to  their  dependents 
and  t>eneflclartes :  Provided,  That,  except 
with  respect  to  the  Career  Compensation  Act 
of  1SK9.  the  hu:>bands  of  female  officers  ap- 
poln'ed  under  the  provisions  of  this  Act 
shall  not  be  coixsldered  dependents  unless 
they  are  in  fact  dependent  on  their  wives  for 
their  chief  support,  and  the  children  of  such 
oiBcers  shall  not  be  considered  dependents 
unless  their  father  Is  dead  or  they  are  in  fact 
dependent  on  their  mother  for  their  chief 
support:  Provided  furtlfr.  That  the  c.g- 
numnt  Secretary,  under  the  clrcum."»tancea 
and  In  accordance  with  regulations  pre- 
scribed by  the  Pre»ldent.  may  terminate  the 
commission  of  any  officer  appointed  pursuant 
bcreto. 

The  VICE  PRESIDENT.    The  ques- 
tion is  en  ..v;r  Tins  to  in-  amendment. 
The  amendment  was  agreed  to. 


Mr.  KNOWLAND.  Mr.  President.  I 
am  in  favor  of  the  enactment  of  the  bill, 
but  as  a  member  of  the  minority  side  of 
the  Committee  on  Armed  Services.  I 
think  that  for  the  information  of  the 
Senate  there  should  be  an  explanation 
of  it. 

Mr.  HUNT.  Mr.  President,  the  bill 
passed  the  House  of  Representatives  on 
June  6.  1949.  by  a  voice  vote.  The  bill 
merely  makes  it  possible  for  the  Army 
and  the  Air  Force  to  secure  the  services 
about  50  additional  women  physicians 
and  25  additional  women  dentists. 

Mr.  President,  at  the  present  time 
women  physicians  and  dentists  in  the 
Reserve  Corps  of  the  Army  and  the  Air 
Force  enjoy  all  the  privileges  with  refer- 
ence to  pay,  with  reference  to  the  $100  a 
month  additional  pay.  with  reference  to 
retirement,  which  are  enjoyed  by  male 
physicians.  Representatives  of  all  the 
armed  services,  the  Army  and  the  Air 
Corps,  appeared  before  the  committee. 
They  earnestly  urged  quick  passage  of 
the  bill.  It  was  approved  unanimously 
by  tl;«»  committee.  It  makes  no  differ- 
ence of  any  nature  whatsoever  with  ref- 
erence to  the  Navy  at  the  present  time. 

Mr.  President,  I  shall  be  glad  to  ans- 
wer any  questions  Senators  desire  to 
ask.  The  armed  services  are  very  anxi- 
ous to  have  the  oill  passed.  They  have 
telephoned  me  twice  about  the  need  for 
having  the  bill  passed.  The  Senator 
from  Massachusetts  [Mr.  S.u.tcn-st.\ll ] 
and  I  handled  the  bill,  and  are  in  com- 
plete agreement  about  it. 

The  VICE  PRESIDENT.  The  ques- 
tion is  on  the  third  reading  and  passage 
of  the  bill. 

The  bill  (H.  R.  4384  >  was  ordered  to  a 
third  reading,  read  the  third  time,  and 
passed. 

The  title  was  amended  so  as  to  read: 
"An  act  to  authorize  the  appointment  of 
qualified  women  as  physicians  and 
specialists  in  the  Medical  Services  of  the 
Army  and  Air  Force." 

INTERNAL  SECURITY  ACT  OP   1950 

The  Senate  resumed  the  considera- 
tion of  the  bill  (S.  4037),  to  protect  the 
internal  security  of  the  United  States, 
and  for  other  purposes. 

The  VICE  PRESIDENT.  The  Chair 
would  like  to  have  the  first  amendment 
of  Senate  bill  4037,  which  is  the  unfin- 
ished business,  stated,  so  there  will  be 
an  amendment  pending. 

The  LkGisiATivE  Clchk.  On  page  6, 
line  14.  after  the  word  "have",  it  is  pro- 
posed to  insert  the  word   'been.'* 

Mr.  McCARRAN.  Mr.  President,  there 
are  a  number  of  committee  amendments, 
all  In  the  nature  of  perfecting  amend- 
ments. I  think  they  can  with  complete 
propriety  be  considered  en  bloc.  I  ask 
unanimous  consent  that  they  may  be 
considered  en  bloc. 

The  VICE  PRESIDENT.  There  is  one 
committee  amendment  to  which  an 
amendment  has  been  offered,  which  has 
bet-n  printed  and  which  h«J6  on  the  table. 
It  probably  would  not  be  possible  to  agree 
to  that  committee  amendment  untU  ac- 
tion has  been  tiicen  on  the  amendment 
which  hus  l)een  offered  to  it. 

Mr.  McCARRAN.  That  amendment, 
if  I  am  not  mistaken,  was  offered  by  tho 
Senator  from  Louisiana  LMr.  EllsmduJ. 


The  VICE  PRESIDENT.  That  Is  cor- 
rect. 

Mr.  McCARRAN.  Aside  from  that 
committee  amendment.  I  ask  unanimous 
consent  that  the  other  committee 
amendments  be  considered  en  bloc. 

Mr.  KNOWLAND.  Mr.  President,  will 
the  Senator  yield  t(X  an  inquiry? 

Mr.  McCARRAN.    I  yield. 

Mr.  KNOWLAND.  I  make  the  inquiry 
from  the  parliamentary  point  of  view 
and  not  with  respect  to  the  nature  of 
the  amendments  to  which  the  Senator 
from  Nevada  has  referred.  D3es  not  the 
Senator  from  Nevada  believe  it  to  be  wise 
to  have  the  understanding  that  when 
tL?  amendments  in  question  are  agreed 
to  the  bill  can  then  be  treuted  as  an 
original  bill,  so  that  further  amendments 
would  be  considered  as  being  offered  to 
the  original  bill. 

Mr.  McCARRAN.  That  conforms  with 
my  idea,  and  I  would  so  propose. 

The  VICE  PRESIDENT.  Without  ob- 
jection, the  committee  amendments  will 
be  considered  en  bloc,  e.xcept  the  com- 
mittee amendment  on  page  80.  beginning 
in  line  21,  to  which  the  Senator  from 
Louisiana  [Mr.  EllenderI  has  submitted 
an  amendment  proposed  to  be  offered  by 
him.  and  that  when  agreed  to  they  will 
be  considered  part  of  the  text,  and  open 
to  amendment,  as  if  they  were  the  origi- 
nal language  of  the  bill. 

Without  objection,  the  amendments 
are  agreed  to  en  blcc. 

The  committee  amendments,  with  the 
exception  of  the  amendment  on  page  80. 
line  21.  beginning  with  "Sec  33."  to 
strike  out  section  33.  through  and  includ- 
ing line  20.  page  81,  agreed  to  en  bloc, 
are  as  follows:' 

In  section  2.  page  8.  line  14.  after  the  word 
"have",  to  Insert  "been":  In  section  5.  page 
13.  line  8.  after  the  word  "such",  to  Insert 
"organization  Is  so  registered  or  that  such": 
in  section  6.  page  14.  line  5,  after  the  word 
"such",  to  Insert  "organization  Is  so  regis- 
tered or  that  such":  In  section  7.  page  14. 
line  24.  after  the  word  "a",  to  strike  out 
-Communist  political"  and  Insert  "Com- 
munist-controlled"; in  section  13.  page  25. 
line  8.  after  the  words  "Act  of",  to  strike  out 
••1923"  and  insert  "1949":  in  section  14.  page 
31.  line  19.  after  the  word  "controlled",  to 
strike  out  "political":  In  section  22.  page  53. 
line  9.  after  "section  1".  to  strike  out  "(a)" 
and  Insert  "(2)";  on  page  54.  line  20.  after 
the  word  "country",  to  insert  "residing  there- 
in"; in  section  25.  page  64.  line  20.  after  the 
word  "member",  to  Insert  "of"":  In  line  23. 
after  the  word  "any",  to  Insert  "Communist- 
controlled"":  on  page  68.  line  17,  to  strike  out 
*"Sec.  26".  and  Insert  "lel":  In  line  22.  after 
the  word  "any"",  to  Insert  "Communist- 
front"":  on  page  69.  line  6.  after  the  word 
"such",  to  insert  ""Communtst-front";  la 
line  12,  to  change  the  section  niunber  from 
•"27""  to  "26",  on  page  TO.  line  21.  to  change 
the  section  number  from  ""28"  to  "iT";  on 
puge  71.  line  22.  to  change  the  section  num- 
ber from  "29""  to  "38"*:  on  page  75.  line  3.  to 
change  the  section  number  from  "30"  to 
"29";  on  page  77.  line  21.  to  change  the  sec- 
tion number  from  **3l"  to  "30":  on  page  78, 
line  11.  after  the  word  'Tears",  to  insert  a 
colon  and  the  following  additional  proviso: 
"Provided  further.  That  the  requirements  of 
this  section  relating  to  ability  to  read  and 
write  shall  be  met  If  the  applicant  can  read 
or  write  simple  words  and  phrases  to  the  end 
that  a  reasonable  test  of  his  literacy  shall  be 
made  and  that  no  extraordinary  or  unreason- 
able conditions  shall  be  Imposed  upon  ths 
app:icAnt^".  on  page  7S.  line  .1.  to  change  th« 
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section  number  from  "32**  to  *91**:  and  on 
page  81.  line  21.  to  change  the  sectioo  num- 
ber IroBH  -M"  to  ••32." 

Mr.  MUNDT.  Bfr.  President,  this 
afternoon  I  wish  to  discuss  with  the 
Members  of  the  Senate  as  calmly  and  as 
clearly  as  possible  the  exact  purposes  and 
the  precise  purport  of  the  proposed  legis- 
lation which  we  now  have  before  us. 

Yesterday  the  senior  Senator  from 
Nevada  [Mr.  McCa8r*j«1  did  an  exceed- 
ingly careful  and  painstaking  job  of  go- 
ing through  the  bill.  This  afternoon  I 
Shan  not  undertake  to  retravel  his 
course,  insofar  as  the  latter  sectkKiB  ot 
the  so-called  omnibus  bill  are  coneemed. 
I  Shan  concentrate  my  remarks  on  the 
portkxi  of  the  biU  which  is  the  text  of 
Senate  bill  2311.  the  so-called  Mundt- 
Perguson  bin.  because  it  is  on  that  por- 
tion of  the  biU  that  I  have  devoted  a 
considerable  amount  of  tune  and  study 
for  the  past  30  months,  and  it  is  that 
portion  of  the  bill  which  deals  precisely 
and  specifically  with  the  Communist 
Party  within  our  midst.  I  shall  today 
discuss  and  explain  the  Mundt -Ferguson 
provisions  in  complete  detail. 

Mr.  President,  this  afternoon  I  assume 
that  every  Member  of  the  Senate  is  cog- 
nisant of  the  fact  that  communism  with- 
in our  midst  is  a  peril ;  but  it  is  quite  ap- 
parent to  the  mo6t  casual  obserrer  of 
the  maimer  in  which  the  Senate  has 
been  proceeding  in  its  discussioQ  and  de- 
bate of  the  proposed  legislatten  now  be- 
fore us  that  there  is  a  wide  disparity  of 
opinion  among  Members  of  the  Senate 
concerning  the  degree  of  perfl  which 
they  construe  this  Communist  conspir- 
acy actually  to  be. 

I  think  it  might  be  helpful  therefore. 
If  we  were  to  have  before  us  in  this  de- 
bate a  definition  of  communism  which  is 
up  to  date  and  workable  and  one  which 
has  been  tried  out  in  debate  against 
scholars  and  statesmen  as  wen  as  against 
members  of  the  Communist  Party,  a  defi- 
nition which  they  can  neither  refute  nor 
deny.  If  we  are  going  to  enact  legisla- 
tion to  deal  with  communism  in  .Amer- 
ica— as  I  am  sure  all  of  us  believe  we 
are — it  should  be  helpful  if  the  country 
as  a  whole  and  if  the  Members  of  the 
Senate  m  particular  knew  precisely  what 
communism  is  as  it  functions  in  the 
world  today.  Certainly,  just  as  we  deny 
the  Communists  the  right  to  tea  us  what 
the  war  m  Korea  is  about,  and  just  as  we 
deny  the  Communists  the  nghi  to  tell 
OS  how  best  the  United  Nations  should 
function.  I  think  intelligent  men  should 
also  deny  the  Communists  the  ngh:  to 
ten  us  what  th^  consider  communism 
to  be.  We  do  not  have  to  resort  today 
to  textbook  language.  We  need  not  lis- 
ten to  Communist  misrepresentations* 
We  can  Icok  in  the  laboratory  of  life 
itself. 

Communism  is  today  in  control  of  13 
great  countries  of  the  world  and  of  vir- 
tually half  the  popolatkn  of  this  globe. 
In  a  little  mcnre  tbaa  100  years,  com- 
munism has  beoane  a  dominant  influ- 
ence dircctinc  tbe  aetivitis  af  as  many 
human  beix^s  as  Chris^u^ty  in  aU  its 
forms  has  been  able  to  influence  in  20 
M  Hill  111  and  communism  has  done 
ttiat  since  its  beginning  in  1849.  when 
Karl  Marx  and  Dr.  Engels  first  enun- 
ciated the  creed. 


What  is  this  thing  caned  communism, 
which  necessitates  our  meeting  together 
as  Members  of  the  Senate  to  try  to  find 
legislative  means  with  which  to  deal  with 
it  effectively?  I  wish  to  give  the  Sen- 
ate a  definition  of  communism.  Mr.  Pres- 
ident :  and  he~e  and  now  I  defy  anyooe. 
either  in^de  the  Senate  or  out  of  it. 
any  member  of  the  Communist  Party  eg 
any  literary  fellow  traveler  or  any  good, 
loyal  American  to  refute  it,  because  I 
think  this  defhuticn  stands  up  in  the 
laboratory  of  life  and  meets  the  test  of 
time  and  the  passage  of  events.  It  is 
one  I  have  worked  out  by  careful  study 
and  extensive  exploration  over  a  span 
of  20  years.  T 

As  it  f  unctioDS  today — and  that  is  aU 
we  need  concern  ourselves  with — com- 
munism is  a  godless  way  of  life  which 
holds  that  an  the  means  of  production, 
aT  the  means  of  distributicHi.  and  the 
flow  of  capital  shaU  be  controlled — it 
does  not  say  "owned" — in  the  central 
city  of  the  land  by  a  select  group  of 
individuals  who  permit  no  opposition, 
and  who  rabscribe  to  a  world  doctrine 
that  there  shaU  be  a  Soviet  dictatorship 
of  the  world,  directed  by  the  Commu- 
ni^s  in  Moscow.  That  is  it,  and  noth- 
ing more.  """"^ 

It  is  that,  tliat  the  Commonists  in 
Russia  believe  in.  It  is  that,  that  the 
Commanists  in  New  York  who  publish 
the  Daily  Worker  believe  in.  It  is  that, 
that  evoT  Communist  who  knows  what 
communism  is  about  subscribes  when 
he  joins  the  party.  That  means  that 
every  Communist  in  Amerxa  is  a  part 
of  the  international  conspiracy  to  sub- 
jugate our  freeikon  and  to  destroy  our 
way  of  life  and  to  deliver  us  kxk.  siodc 
and  barrel  to  a  dictatorslup  operated 
from  Moscow.  It  is  that  defimtiotk- 
which  motivates  Mauritre  Thorei  in 
France,  as  he  directs  friTr-.mnntqn  there 
as  leader  ot  the  Commun»t  Party,  to- 
gether with  his  associate.  Jacques  Dudos. 
It  is  that  which  mouvates  Togiiatti.  the 
head  of  the  Communist  Party  in  Italy, 
Is  is  that  wtLich  motivates  the  11  Com- 
munist leaders  in  America,  who  are. 
happily,  to  go  to  jail  for  a  vhile  for  their 
treachery-  It  is  that  which  mouvated 
WhiCtaker  Chambers  while  i:e  was  a 
Communist.  It  is  that  whxh  motivated 
Braiens  wlnle  he  was  a  Communist.  It 
is  that  which  brought  j&igene  Lyoos. 
after  living  in  Communist  Russia  for 
many  years,  to  withdraw  his  support 
from  the  Ccmmunist  Party  and  to  wnte 
his  famous  book.  Assignment  in  Utopia. 

I  th'nfc^  in  this  debate  a  great  deal 
m<ve  light  wiU  be  shed  and  a  great  deal 
less  heat  wiU  be  generated  if  Senators 
win  discuss  ecmmunism  in  terms  of 
what  It  actually  is.  I  do  not  care 
wtether  we  examine  communt?gn  in 
Russia  or  in  Poiand  or  tn  Red  China  or 
in  Hungary  or  in  any  of  the  other  coun- 
tries which  it  controls  and  dominates: 
wherever  ccsmmunism  exists,  we  shan 
find  this  de^iution  demonstrated  by  ex- 
perioice  and  by  practice  in  the  labora- 
tory cf  life.  It  is  an  acctirate  deAnitioa 
of  today's  communism  in  actioa. 

Let  me  repeat  the  defimtiao.  so  th&l 
we  can  conduct  this  debate  akmg  an  in- 
teih^nt  line.  I  wish  to  say  something 
about  the  kind  of  argummts  we  listened 
to  yesterday,  in  the  coarse  of  the  debate. 


because  at  that  time  I  aniMWinced  that 
in  my  remarlcs  today  I  was  going  to  an- 
swer the  junior  Senator  from  New  Yoric 
[Mr.  LsEOLor}.  I  thlnlc  this  debate 
should  deal  with  facts,  nc^  with  hysteri- 
cal allegatiaas.  I  thinlc  this  debate 
should  proceed  in  an  orderly  way  to  de- 
termine whether  we  free  Americans  nn- 
6tT  our  great  cterter  of  freedccn.  the 
Oonstittition.  have  the  power  to  protect 
ourselves  against  an  internal  consr^raey. 

I  grant  that  zeasooabie  m^i  may  dis- 
agree about  that,  and  that  honest  men 
disagree  about  it.  Some  persons  throw 
up  thor  hands  in  abject,  dismal  sur- 
render, and  say.  "We  cannot  do  any- 
thing, under  the  Constztuticn.  to  defend 
otrrselves  from  this  conspiracy.'  They 
say  thoe  is  something  in  this  amend- 
ment or  that  sinHwUneut  to  the  Con- 
stitution M-  in  the  Bin  of  Rights  which 
hamstrings  Uncle  Sam  so  that  he  can- 
not defend  him-setf  from  this  conspiracy. 

Mr.  President,  I  definitely  deny  the 
correctness  of  such  assertions  by  those 
who  would  so  abjectly  surrender  and  who 
have  such  wHli^ness  to  engage  in  ap- 
peasement. Certainly  we  are  sending  «ir 
boys  to  die  needlessly  in  the  war  against 
communism  in  Korea  if  we  deny  that  oar 
Constitution  affords  sane  means  of 
working  out  a  reasonable  derlec  for  pro- 
tecting otirselves  here  at  home  from  that 
same  Communist  conspiracy.  It  is  that 
problem  which  the  Members  of  the  S«i- 
ate  win  have  to  meet  for  themselves  and 
the  answer  to  wtiich  they  win  have  to 
decide  fw  themselves.  accordiz«  to  their 
own  eonedmres,  in  the  next  few  boois 
or  days. 

Mr.  President,  let  me  redrfhie  "com- 
mumsm.**  I  have  said.  "ComamrtBB  is  a 
godless  way  of  life."  Mr.  TivsidmL,  why 
do  the  Communists  undertake  to  deny, 
denounce,  and  defame  God.  in  addition 
to  denouncing  capitalism  and  a  free 
iwess  and  free  speech?  Why  do  ttiey  add 
to  the  burden  of  their  worries  a  fight 
against  God?  I  win  ten  you  why.  Blr. 
President  It  is  betauae  communism  be- 
heves  in  the  supremacy  of  the  state  aixl 
In  the  supremacy  of  the  leaders  of  the 
state,  and  Ccmmuoists  recognise  that 
there  can  be  no  divided  loyalty  ami»g 
their  abject  daves  and  siibjeets.  and 
that  they  must  therefore  keep  wholly  in 
their  minds  an  unquestioned  belief  in 
the  infallibihty  of  the  leaders  of  the 
state.  I  am  sure  that  if  Members  oi  the 
Senate  had  had  occasion  to  read  as 
much  as  I  have  read  of  the  dogma  of 
communism — and  I  have  read  vtrtuaHy 
every  book  on  commuzusm  in  the  past  20 
years — J  Senators  had  read  the  writing 
of  Stalin,  cd  Marx,  sad  of  Lenin,  and  of 
Browder.  and  ot  other  Amencan  Cwn- 
munists  and  foreign  Communists,  they 
would  have  seen  written  into  their  doc- 
trine tme  after  time  the  theory  of  the 
infallibility  <rf  the  leadw"  <rf  the  state. 
Obviously,  it  is  inojossible  to  Ixave  an  in- 
fallible leader  on  this  torestrial  sphere 
and  believe,  as  Christians  and  Jews. 
Catholics  and  Protestants  afl  do.  in  the 
infaLibOiry  of  the  Supreme  Being.  That 
is  why  Commtmists  decided  to  challenge 
God.  because  they  could  not  make  their 
tieachcrons  tyranny  fuzKticm  cffeitively 
if  their  sad-eyed  slaves  were  gcmg  to  be 
befuddled  as  to  whether  they  dwuki 
vorship  Stalin  or  should  worship  God» 
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So,  communism  is  a  godless  way  of 
life.  It  controls  all  the  means  of  pro- 
duction— the  farms,  the  factories;  all  the 
means  of  distribution,  the  transporta- 
tion systems,  the  air  lines,  the  commu- 
nications, the  cables,  the  telephones,  the 
electricity;  it  controls  the  capital,  the 
banks,  the  building-and-loan  associa- 
tions, the  insurance  companies,  the  loan- 
ing agencies.  It  says  they  shall  be  "con- 
trolled."  It  does  not  say  they  shall  be 
"owned"  but  controlled,  directed,  domi- 
nated, coerced  by  a  select  group  of  lead- 
ers at  the  top.  In  Russia  the  group  hap- 
pens to  consist  of  14  members  of  the 
Politburo,  presently  numbering  13  be- 
cause one  of  them  is  incapacitated  by 
having  fallen  out  with  his  infallible  lead- 
er. Stalin.  But  theoretically  and  usually 
in  Moscow,  14  members  of  the  Politburo 
at  the  top  run  the  show,  and  in  other 
capital  cities,  Warsaw,  or  Budapest,  or 
Peiping.  or  Sofia,  or  Riga,  wherever  it 
happens  to  be.  a  select  group  of  leaders 
who  permit  no  opposition,  nins  the  show. 
If  anyone  opposes  them  he  gets  what 
Cardinal  Mindszenty  got  in  Hungary, 
what  Mihailovich  got  in  Yugoslavia,  and 
what  Miklajzzyk  got  in  Poland.  They 
permit  no  opposition. 

Furthermore — and  this  is  the  impor- 
tant part  for  Senators  to  remember,  to- 
.  day,  tomorrow,  and  on  Friday — Commu- 
nists subscribe  to  a  doctrine  that  there 
shall  be  established  a  world-wide  dic- 
tatorship, operated  by  the  Communists 
in  Moscow.  Every  man  who  is  a  Com- 
munist eiiher  cheats  the  man  who  signs 
him  up  or  subscribes  to  that  doctrine. 
The  Daily  Worker  promotes,  in  its  de- 
Tious  ways,  the  bringing  abo\;t  of  the 
-World  October."  as  the  Communists  call 
it  In  their  Aesopian  langxiage.  when  they 
hope  that  in  some  future  happy  day 
there  can  be  a  revolution  in  which  the 
whole  world  will  fall  into  the  hands  of 
the  Communists,  as  in  October  1917  the 
Communists  took  over  Russia — not  as 
the  Senator  from  New  York  would  have 
us  believe,  as  he  talked  yesterday,  when 
he  told  us  that  the  Communists  upset 
the  Czars  of  Russia.  They  did  no  such 
thing.  There  is  no  use  trying  to  pervert 
history  on  this  floor.  It  is  impossible  to 
slant  history  and  to  change  the  record 
of  facts. 

The  Communists,  in  their  October  rev- 
olution, threw  out  the  Kerenskyites.  who 
were  the  closest  approach  to  a  demo- 
cratic form  of  government  Russia  has 
ever  had.  The  Kerenskyites  were  the 
ones  who  overthrew  the  Czars  and  after 
they  had  been  in  power  for  a  short  5 
or  6  months,  the  Communists,  oppor- 
tunists always,  who  had  not  been  the 
ones  who  had  overthrown  the  Czars, 
moved  in  on  this  young.  Infant  govern- 
ment, in  Its  swaddling  clothes  of  freedom 
and  democracy ,  overthrew  it  by  a  bloody 
revolution,  drove  out  Its  leaders,  some 
of  whom  live  in  this  country  today.  In- 
cluding Kerensky.  butchered  and  mur- 
dered and  incarcerated  many  others,  and 
set  up  under  Trotsky  and  Leain  and 
Stalin  and  other  early  leaders  of  Com- 
munism the  tyranny,  which  continues 
down  to  this  date,  and  which  meets  every 
speclflc  item  of  the  definition  I  have 
given. 

Now  tnat  cerUlnly  denies  that  com- 
I  mujii&m  is  a  political  party.    That  de- 


nies that  it  Is  an  economic  creed.  It  Is 
the  blueprint  of  the  mechanism  of 
tyranny,  and  it  is  functioning  in  our 
midst,  and  everyone  obviously  knows  it. 
Our  question  is.  What  are  we  going  to 
do  about  it?  Surrender  to  it?  Lock 
them  in  concentration  camps?  Slap 
them  on  the  wrist?  Or  are  we  to  write 
an  effective  piece  of  legislation  which 
would  force  them  to  do  one  of  two 
things,  either  to  come  out  into  the  open 
and  stand  up  like  men  and  meet  the 
challenge  of  freedom  in  the  open  market 
places,  struggling  for  the  mind  of 
America,  or  else  go  to  jail.  One  of  those 
two  things  our  bill  requires  them  to  do. 

Mr.  MARTIN.  Mr.  President,  will  the 
Senator  yield  for  a  question,  or  does  he 
prefer  not  to  be  interrupted  at  this  time? 

Mr.  MUNDT.  I  would  rather  con- 
tinue, but  I  yield.    Go  ahead. 

Mr.  MARTEN.  I  shall  not  interrupt 
the  Senator  at  this  time. 

Mr.  MUNDT.  I  desire  to  comment 
next  upon  the  things  we  listened  to  yes- 
terday. In  simple  candor  I  am  com- 
pelled to  say  that  had  it  not  been  that 
the  junior  Senator  from  New  York  [Mr. 
Lehm.\n]  frequently  referred  to  the 
Mundt-Ferguson  bill  and  the  Mundt- 
Fergiison-Johnston  bill  by  name  in  the 
course  of  his  remarks.  I  would  have 
thought  that  I  was  listening  to  a  dis- 
cxission  of  an  altogether  different  piece 
of  legislation,  being  considered  in  an  en- 
tirely different  parliamentary  body  some 
place  on  another  planet,  and  in  a  dif- 
ferent era  of  history,  because  the  criti- 
cisms he  made  were  so  far  from  the 
legislation  before  us. 

I  think  it  is  important  that  we  criti- 
cize and  analyze  this  bill.  I  have  been 
participating  in  that  kind  of  discussion 
for  over  30  months,  in  over  a  dozen  radio 
forums,  in  over  half  a  hundred  public 
forums  on  platforms,  in  tesiimony  before 
committees  of  the  House  and  of  the 
Senate,  and  in  articles  in  the  press;  and 
I  recognize  that  the  bill  is  not  perfect 
legislation.  We  want  to  bring  to  bear 
on  it  the  best  minds  we  can  find  in 
America,  as  we  have  tried  to  do,  as  the 
senior  Senator  from  Nevada  [Mr. 
McCarranI  yesterday  pointed  out  so  elo- 
quently. We  consulted  members  of  the 
American  Bar  Association  which,  in  two 
national  conventions  considered  the  bill. 
analyzed  it,  and  set  up  two  committees 
to  explore  it.  Each  time  they  brought 
back  reports  supporting  Senate  bill  2311 
and  endorsing  it  and  urging  its  passage. 

We  referred  It  to  a  conservative  law 
firm  in  New  York  City,  headed  by  John 
W.  Davis,  a  very  distinguished  Democrat, 
onetime  candidate  for  President  on  the 
Democratic  ticket,  and  I  think  a  highly 
able  attorney  with  conservative  Impulses. 
We  said  to  him.  'Will  you  analyze  this 
bill  and  see  If  there  is  anything  wrong 
with  it?  '  He  sent  back  certain  sugges- 
tions which  were  incorporated  in  the 
bill,  and  said  that  with  those  suggestions 
he  approved  it. 

We  tried  to  find  an  honest  liberal  in 
America,  and,  believe  me.  if  one  sym- 
pathizes with  Diogenes  going  about  with 
a  lantern  looking  for  an  honest  man,  he 
ought  to  try  to  sympathize  with  some- 
body in  America  trying  to  find  an  honest 
liberal.  He  is  just  about  the  scarcest  ani- 
mal in  the  world.    He  has  become  tlie 


vanishing  American,  I  believe,  replacing 
the  American  Indian.  We  tried  to  find 
an  honest  Uberal.  We  finally  found 
him.  We  found  Donald  Richberg  at  the 
University  of  Virginia,  in  the  law  de- 
partment. He  appears  to  be  an  honest 
liberal.  He  was  a  New  Dealer.  He  was 
the  head  of  the  NIRA.  He  was  a  man 
who  helped  the  blue  eagle  perch  on  all 
the  store  windows  of  America  for  many, 
many  months,  a  conscientious  public 
servant.  So  we  asked  Donald  Richberg 
and  his  lawyer  associates  in  the  Univer- 
sity of  Virginia  to  go  over  the  proposed 
legislation  with  a  fine-tooth  comb  to 
ascertain  whether,  in  any  way,  shape, 
or  form,  it  violated  any  civil  liberty  in 
America,  and  to  make  suggestions;  and 
they  did.  They  appeared  before  us,  and 
we  discussed  it  together,  and  they  made 
certain  recommendations,  which  are  in- 
corporated in  the  so-called  Mundt- 
Perguson  section  of  the  omnibus  bill. 

We  asked  Louis  Waldman,  a  recog- 
nized Uberal  in  America,  a  great  labor 
attorney,  to  go  over  it  with  a  fine-tooth 
comb,  to  analyze  it  and  to  report  on  it. 
The  substance  of  his  report  was  that, 
in  his  opinion,  it  did  not  go  quite  far 
enough,  and  he  would  like  to  have  us 
add  a  section  which  would  deny  the 
Communists  the  use  of  the  ballot.  Many 
Americans  believe  we  should  go  ftirther 
than  that.  Many  Americans  say  we 
should  outlaw  the  Communist  Party. 
Many  of  them  say  we  should  deny  Com- 
munists the  use  of  the  ballot.  But  in 
the  pending  legislation  we  have  tried  to 
go  no  further  than  necessary  to  defend 
freedom  in  America.  We  permit  them 
to  use  the  ballot  and  to  run  candidates 
for  oflBce  if  they  do  so  openly. 

We  have  tried  to  give  the  Senate  an 
opportunity  to  strike  against  commu- 
nism at  home,  while  the  brave  heroes  of 
America  are  dying  in  Korea,  to  strike 
against  it  effectively  in  Asia.  Within  the 
purview  of  our  Constitution  we  propose 
legislation  to  curb  communism,  but  we 
go  no  further  than  is  necessary.  If  that 
is  not  far  enough,  at  some  later  date 
we  can  enlarge  it.  We  can  then  estab- 
lish the  concentration  camps  which 
have  been  suggested,  although  I  hope 
that  shall  never  come  to  pass  in  Amer- 
ica. But  this  bill  represents  a  consti- 
tutional, legitimate,  and  honest  effort  to 
write  legislation  which  is  effective,  and 
it  can  fail  for  only  one  reason. 

I  have  been  around  Washington  long 
enough  to  recognize  that  a  President 
who  does  not  like  a  law  and  an  Attor- 
ney General  who  does  not  like  a  law 
can  ruin  any  law.  no  matter  how  care- 
fully it  may  be  drawn.  If  those  who 
oppose  It  want  to  offer  the  argument 
that  neither  the  President.  Mr.  Truman, 
nor  the  Attorney  General.  Mr.  McGrath. 
favor  the  bill,  and  that  consequently 
they  would  not  enforce  it,  I  recognize 
they  can  make  the  legislation  worthless, 
but  I  know  that  if  they  enforce  the  law, 
it  will  work  effectively.  It  will  then  be 
up  to  the  administration.  I  would  never 
be  the  one  to  say  that  I  believe  our 
President  and  our  Attorney  General 
want  to  coddle  communism  and  seek  so 
zealously  the  support  of  those  whom 
they  control  and  dominate  at  the  polls 
that  they  are  not  going  to~enforce  the 
law.     That  argument  will  have  to  be 


offered  by  persons  opposing  the  legisla- 
tkm,  not  by  me. 

Mr.  President.  I  desire  now  to  disc\iss 
some  of  the  criticisms  made  of  the  bill 
yesterday,  because  they  pretty  well  run 
the  whole  gamut  of  available  criticisms. 
They  can  be  found  in  various  forms  by 
reading  the  E>aily  Worker,  by  listening  to 
the  left-wing  commentators  on  the  air. 
by  reading  the  left-wing  columnists  in 
newspapers,  and  by  reading  the  criti- 
cisms of  honest,  decent,  legitimate 
Americans  who  have  doubts  about  the 
bilL 

The  Irmior  Senator  fnMn  New  York 
[Mr.  Lehman  1  yesterday  engaged  in  the 
well-known  parliamentary  practice  of 
throwing  everything  at  the  bill,  hoping 
that  something  would  stick.  So  he  used 
everything  fnxn  the  outright  Commu- 
nist arguments  appearing  in  the  Com- 
munist press  to  the  arguments  pre- 
sented by  persons  who  have  legitimate 
doubts  and  fears  and  who  represent  » 
good  pohtical  viewpoint.  All  of  them 
will  be  found  in  the  Senator's  argument. 
His  speech  was  a  sort  of  patchwork  of 
disorganized  information,  as  I  went 
through  it  this  morning  trying  to  find 
out  the  line  of  consistency,  if  there  was 
any,  ia-the  argument.  We  need  con- 
structive criticism,  but.  frankly,  we  are 
not  going  to  meet  this  challenge  if  we 
engage  in  the  kind  of  tactics  and  argu- 
ments that  were  made  yesterday,  which 
I  am  about  to  read  to  the  Senate,  and 
I  shall  demonstrate  that  the  speech  was 
a  patchwork  pt  disorganized  informa- 
tion. We  shall  not  be  able  to  arrive  at 
good  decisions  by  following  the  practice 
demonstrated  yesterday  of  simply  swing- 
ing Wildly,  in  the  blackness  of  the  n:ght, 
a  lantern  with  a  darkened  chimney  and 
an  unlighted  wick. 

We  are  going  to  discuss  the  tull.  not 
what  someone  who  has  never  read  it  may 
imagine  the  bill  to  be.  Certainly,  much 
of  the  discussion  yesterday  must  have 
stemmed  from  the  fact  that  those  who 
talked  about  it  had  not  even  read  it.  as 
I  intend  to  prove  in  the  course  of  my 
remarks. 

The  Senator  frc«n  New  York  began  by 
saying: 

We  already  hare  an  tl>*  statute  bocks  more 
than  ao  laws  to  contioi  and  penalae  »ut>- 
versiTe  actirities  such  as  esptanage.  lahotafe, 
and  failure  to  register  as  a  f oreisa  a^ent. 

I  think  that  is  a  sUtement  of  fact. 
I  know  it  is  certainly  a  statement  of  fact 
that  in  spite  of  those  laws.  Alser  HLss 
was  able  to  work  his  way  into  the  State 
Department  and  to  carry  on,  through  a 
series  of  years,  an  espionage  campaign. 
the  ramifications  of  which  we  have  not 
yet  discovered  or  terminated.  No  one 
knows,  as  jret.  how  much  of  the  pasty- 
work  done  by  Alsrer  Hiss  and  his  associ- 
ates at  Yalta  is  being  paid  for  by  the 
blood  of  Americas  bovs  in  Korea,  What- 
ever he  has  contributed  to  tlie  chaos  and 
confusitm  which  ctmfront  \is  was  done 
in  spite  of  the  20  laws  referred  to  by  the 
Senator  from  New  York.  Hiss  was  final- 
ly brought  to  book  not  because  of  any 
of  those  laws,  but  because  he  lied  before 
a  Federal  grand  Jury  about  his  partici- 
pation in  the  espionage  racket. 

Julian  Wadleigh  is  nmning  around 
Washington  loote  today,  after  haTing 
admitted  that  more  than  500  different 


times  be  smu^led  State  Department 
documents  out  of  that  department  and 
delivered  them  to  Communists.  "Ad- 
mitted" is  too  mild  a  term.  Be  boasted 
about  it.  and  he  sold  his  syndicated  con- 
fes^ons  to  the  American  press  for  $5,000. 
He  is  100  percent  scot-free.  If  we  fol- 
low the  counsel  of  the  Junior  Senator 
from  New  York,  such  espionage  agents 
are  going  to  continue  to  be  100  percent 
scot-free,  in  spite  of  the  20  laws  on  the 
books.  There  can  be  no  question  abotit 
that. 

We  can  enimierate  cases  ot  spies  who 
have  been  operating  recently,  and  who 
have  been  operating  without  being 
caught  because  of  any  of  these  laws.  We 
can  enumerate  a  whole  scries  of  cases 
of  that  kind. 

Further  on  in  the  argument  of  the 
junior  Senator  from  New  York  he  said: 

What  dyed-is-the-wool  Oommunlst  via 
run  to  the  nearest  reelstratiOD  ottce  to  list 
y>*mm»if  as  such  a&d  ezpoae  tittnartt  to  ttoe 
penalties  contained  in  the  Itundt-Fer g uaon 

biii? 

We  may  hear  that  argtmsent  repeated, 
but  I  hope  we  shall  not.  Let  tis  analyw 
that  argument  and  see  of  what  kind  of 
ptmle  sttiff  it  is  made.  Why  pass  a  law, 
he  says,  when  a  Communist  win  not  give 
himself  tip?  Can  we  not  apply  that 
argument  to  a  murderer  as  weD?  Mur- 
derers do  not  have  the  habit  of  deliver- 
ing themselres  to  courts  of  law.  Why 
have  a  law  against  white  slavery?  Do 
thore  who  commit  that  crime  give  them- 
selves up?  Why  have  laws  against 
counterfeiting?  Do  cotmterfeiters  give 
themselves  up?  Do  kidnapers  give  them- 
selves ap?  If  we  are  going  to  follow  in 
this  country  the  theory  that  because  we 
pass  laws  people  are  going  to  form  in 
line  ajui  d^ver  thonselves  into  the 
hands  of  justice,  we  had  better  fold  up 
and  go  home  and  let  more  sturdy  souls 
take  otxr  places  in  this  body. 

That  is  the  essence  of  the  argument  of 
the  Senator  from  New  York.  He  asks. 
"Who  is  going  to  list  himself  and  expose 
himself  to  the  penalties  of  the  law?" 
The  answer  is.  if  they  do  not  do  it  they 
wiU  be  treated  j\xst  as  is  any  other  per- 
son who  does  not  obey  the  law  in  con- 
nection with  counterfeiting  or  any  other 
Federal  legWation.  If  he  Is  caught,  he 
goes  to  jail:  aztd  soch  persons  usually  go 
to  jaiL  That  is  what  happens  to  any 
lav  Ticdator.  We  cannot  opoate  on  the 
theo^  that  we  should  not  pass  a  law  be- 
cause a  criminal  is  not  somg  volimtarily 
to  deliver  himself  into  the  bands  of  the 
law. 

Mr.  EILGORE.  Mr.  President,  win 
the  Senator  j-isid? 

The  PRESDDINO  OFFICER  (Mr. 
&AXX3US  in  the  chair) .  Does  the  Sen- 
ator frcm  South  Dakota  yield  to  the  Sen- 
atc^"  from  West  Virginia? 

Mr.  MUNDT.  I  would  rather  not 
yield,  but  I  shall  r^ekl  to  the  Senator. 

Mr.  KIIiGORJS.  As  I  understand  the 
operation  of  the  registration  bill,  the 
Cgmmunist  Party  would  regirter  ita 
manbership.    Is  that  correct? 

Mr.  MUNDT.  That  is  one  way  it  can 
be  done.  Ekch  Oommtmist  is.  under  the 
terms  of  tbe  bOL  le^uiied  to  register 
himself  if  tbe  party  does  not  do  it.  It 
works  both  vaya. 


Mr.  KIIiSORE.  (Mng  tbe  name  of 
Alger  Hiss  again.  «tg»poee  the  party  did 
not  register  Alger  Hiss  as  a  party  mem« 
ber,  thinking  be  would  be  vaon  valuaUe 
in  concealment  than  otherwise.  What 
Is  there  in  the  bill  to  take  care  of  ttet 
situation? 

Mr.  MUNDT.  In  the  first  place,  the 
officers  of  the  Communist  Party  would  be 
guilty  of  violating  the  law  because  tbey 
had  failed  to  I'egister  one  of  their  mem- 
bers. In  the  second  place,  Alger  Hiss 
would  be  guilty,  because  once  the  regis- 
tration list  is  published  and  his  name  is 
not  on  it.  he  has  the  responsibility  to 
register  himself. 

Mr.  KHGORE.  But  we  must  first  find 
that  Alger  Hiss  is  a  Communist  I  am 
still  using  the  name  as  illustratioo. 
What  agency  of  government  would  be 
able  to  determine  that? 

Mr.  MUNDT.  As  the  Senator  from 
West  Virginia  knows,  the  ^SI  has  rather 
conclusive  evidence  of  the  existence  of 
some  50.000  or  55jB00  Coanxunists  in  this 
country. 

Mr.  KILQORE.  That  is  the  point  to 
which  I  am  coming.  We  would  have  to 
rely  upon  an  agency  of  the  Government, 
would  we  not? 

Mr.  MUNDT.  To  aiforoe  the  lav, 
certainly. 

Mr.  E^ILGORE.  In  order  to  be  able 
to  determine  who  bad  not  registered  or 
who  had  not  been  registered.  Is  not 
that  a  fact? 

Mr.  MUNDT.  Amtxtg  those  vbo 
should  register. 

Mr.  KILOORE.  I  mean  vbo  are  vith- 
in  the  category  calling  for  registration, 
who  had  not  been  registered  or  bad  not 
registered  themselves. 

Mr.  MUNDT.  Two  ways  vmild  be 
IK^vided  for  reaching  such  persons. 
One  way  voold  be  through  a  Gorem- 
mert  agency,  as  the  Senator  has  sug- 
gested, namely,  the  FBI.  for  vbich  the 
Sosator  from  West  Virginia  and  I  have 
the  greatest  respect,  and  which  has  a 
cotisideratde  amount  of  information 
availal^.  In  addition,  the  Subversave 
Activities  Contrtd  Board  could  call  a 
public  hearing,  at  which  it  could  be 
demonstrated  whether  an  organization 
c»-  an  indir.dual  should  regtscer.  There- 
fore we  would  have  two  vays  in  vfaich 
it  could  be  teought  about. 

Mr.  KHGOtRE.  It  voold  be  done 
throt^h  evictenoe  given  by  people  vbo 
have  first-hand  knowledge,  would  it  not? 

Mr.  MUNDT.     That  is  correct. 

Mr.  KILOORE.  Would  it  not  be  Just 
as  easy  for  the  FBI  to  obtain  that  kz^wl- 
ecge  as  it  would  be  for  the  control 
board?    Would  it  not  be  tsaer.  in  fact? 

Mr.  MUNDT.  It  would  be  much  easier 
in  most  cases.  

Mr.  KILGORSL  Because  the  FBI 
vculd  be  much  more  able  to  get  tbe  m- 
formauon  reqtmed. 

Mr  MUNDT.  Of  coarse  in  most  cases 
the  FBI  would  be  able  to  get  it  much 
easier. 

Mr  K3LX30RK     In  the  final  analy^ 
in  order  to  ealtxce  the  reg&oration  tnt>- 
have  to  rely  on  a  Gov- 


Mr.  MUNDT.     Of 

Mr.  KJIXXXiE.  And  it  vould  be  far 
the  FBI  to  determine  vhether  a  pexaon 
vbo  had  not  registered  should  hare  zeg- 
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Mr.  MUNDT.  Which  is  true  of  any 
Federal  law.  We  must  depend  on  a  Fed- 
eral agency  for  enforcement. 

Mr.  KILGORE.  Very  well.  That  is 
the  point  I  wished  to  bring  out. 

Mr.  MUNDT.  We  come  now  to  the 
next  argument  made  by  the  junior  Sen- 
ator from  New  York  [Mr.  Lehman  J.  He 
implied  that  the  proposed  legislation 
would  outlaw  the  Communist  Party. 

As  a  matter  of  fact,  I  think  the  junior 
Senator  from  Michigan  [Mr.  Ferguson  1 
and  I  have  received  more  criticism  from 
those  who  believe  we  should  have  gone  to 
the  extent  of  outlawing  the  Communist 
Party  than  from  those  who  siiy  we  go 
too  far.  No  intelligent  individual  read- 
ing the  text  of  the  pending  bill  can  say 
that  it  would  outlaw  the  Communist 
Party.  We  do  not  propose  to  outlaw  the 
party.  .Some  people  think  we  should  out- 
law it.  However,  imder  the  proposed 
legislation  the  party  could  continue  to 
function  provided  it  followed  certain 
niles  of  good  and  open  behavior,  which 
are  also  applicable,  incidentally,  to  the 
Democratic  Party  and  the  Republican 
Party. 

I  am  amazed  by  the  attitude  of  some 
of  my  Democratic  colleagues  who  wish 
to  perpetuate  a  cyclone  cellar  of  conceal- 
ment, which  is  now  available  to  the 
Communist  Party,  but  has  rightfully 
been  denied  to  the  Democratic  Party  and 
the  Republican  Party.  Let  us  exanune 
the  law.  Under  the  Hatch  Act  and  the 
clean-politics  law  Republicans  and  Dem- 
ocrats must  follow  certain  rules  of  good 
behavior  and  clean  and  open  practice. 
The  Communist  Party  now  enjoys  a  cy- 
clone cellar  of  concealment,  in  which  it 
need  not  follow  such  rules  of  good  be- 
havior, does  not  have  to  label  its  broad- 
casts, report  its  finances,  or  label  its 
fiont  organizations  or  its  propaganda. 

The  Senator  from  New  York  said  no 
country  in  the  world  has  outlawed  the 
Communist  Party  with  a  resulting  de- 
crease in  Communist  activity  or  a  weak  • 
ening  of  the  Communist  movement. 

Mr.  President.  I  refer  the  Senator 
from  New  York  to  the  Republic  of  Tur- 
key. The  Republic  of  Turkey  outlawed 
the  Communist  Party.  By  so  doing  it 
has  reduced  more  effectively  and  com- 
pletely the  activity  of  the  Communist 
Party  than  any  other  countrj-  in  the 
world.  So  tl:e  statement  of  the  Senator 
from  New  York  is  not  measurable  against 
the  facts  of  history.  I  do  not  favor  out- 
lawing the  Communist  Party  in  this 
country.  However,  in  one  example  where 
such  action  was  taken  it  has  worked, 
and  that  is  in  the  Republic  of  Turkey. 
—  The  Senator  from  New  York  would 
compare  our  proposed  legislation  with 
the  alien  and  sedition  law.s.  There  is  ab- 
solutely no  relationship  and  no  resem- 
blance between  the  two.  Our  proposed 
le:4i^lation  does  not  provide  any  of  the 
curtailments  involved  in  the  alien  and 
sedition  laws,  as  a  reading  of  the  bill 
Will  disclose,  if  it  is  read  in  the  light 
of  day. 

Mr.  President.  I  wish  to  a^usociate  my- 
self with  one  statement  which  the  jumor 
Senator  from  New  York  mnde  yesterday. 
It  is  the  statement  he  made  when  he 
exFre::sed  reapect  and  admiration  for 
that  great  cowboy  from  the  sidewalks 
of  Nvw  York.-  Al  bmiih.  My  ears  began 
to  tingle  when  the  Senator  from  New 


York  quoted  Al  Smith,  because  I  won- 
dered whether  so  sturdy  a  character  as 
Al  Smith  could  conceivably  be  in  favor 
of  any  movement  to  coddle  Communists, 
or  to  enable  them  to  exert  their  con- 
spiracy continuously.  So  I  wish  to  read 
that  part  of  the  Senators  address.  The 
Senator  said  that  Al  Smith  denounced 
the  expulsion  of  the  Socialists  from  the 
New  York  Legislature  in  these  words: 

Our  faith  In  American  democracy  Is  con- 
firmed not  only  by  Its  results  but  by  its 
methods  and  organs  of  free  expression.  They 
are  the  safeguards  against  revolution.  To 
discard  the  methods  of  representative  gov- 
ernment leads  to  the  misdeeds  of  the  very 
extremists  we  denounce — and  serves  to  In- 
crease the  number  of  the  enemies  of  orderly 
free  government. 

Mr.  President.  I  associate  myself  i^nth 
every  syllable,  word,  and  phrase  of  that 
statement.  I  submit  that  the  so-called 
Mundt-Ferguson  bill  would  follow  that 
mandate  precisely.  Under  our  proposed 
legislation  Communists  could  elect  their 
ofiBcials  and  send  them  to  Congress,  if 
they  could  get  the  votes.  We  would' per- 
mit Communists  to  hold  elective  office, 
to  have  access  to  the  ballot,  to  run  for 
President,  Vice  President,  or  Congress. 
Furthermore,  if  the  laws  of  their  States 
permitted,  they  could  run  for  any  local 
offices,  exactly  as  Al  Smith  suggested. 
Let  me  repeat  what  Al  Smith  said: 

To  destroy  the  methods  of  representative 
government  leads  to  the  misdeeds  of  the  very 
extremists  we  denounce. 

Those  of  us  who  support  Senate  bill 
2311  want  to  retain  in  the  hands  of  rep- 
resentative government  the  power  to 
write  laws.  We  want  to  write  it  into  the 
law  that  no  Communist  shall  hold  a  Fed- 
eral appointive  job.  We  want  to  write 
into  the  law  that  no  Communist  shall 
get  a  passport  to  travel  abroad.  We 
want  to  write  it  into  the  law  that  no 
Communist  shall  have  the  right  to  sneak 
propaganda  through  the  mails  for  public 
circulation  without  identifying  it  as  to 
its  source.  The  basis  of  representative 
government  is  the  power  to  write  things 
into  the  law.  Instead,  those  who  have 
been  quoting  Al  Smith  want  those  things 
done  imder  Goverrunent  mandate.  They 
say  we  should  let  the  President  do  it. 
They  oay  do  it  by  Executive  edict.  Some- 
times he  would  permit  Communists  to  go 
overseas,  as  he  did  on  22  different  occa- 
sions when  Communist  Browder  was  per- 
mitted to  go  abroad.  Sometimes  he 
would  say.  "No;  you  cannot  go  overseas." 
as  he  said  the  other  day  to  Paul  Robeson 
after  letting  Robeson  have  such  a  pass- 
piort  just  a  short  time  ago.  Sometimes 
he  would  let  Communists  work  for  the 
Government,  as  Jack  Peurifoy,  then  as- 
sistant Secretary  of  State  in  charge  of 
security,  and  now  Ambassador  to  Greece, 
revealed  to  the  United  States  Senate  that 
205  Communists  had  been  fired  from  the 
State  Department  alons  since  Yalta. 
One  time  wc  would  have  such  lacka- 
daisical attitudes  as  to  permit  these  pol- 
icies to  be  pursued.  At  another  time  we 
would  have  a  loyalty  board  established. 

That  Is  not  representative  government, 
Mr.  President.  It  is  not  representative 
government  to  shift  legislative  responsi- 
bility and  authority  to  the  executive 
branch  of  the  Government.  That  Is 
something  the  Reichstag  tried  to  do  in 
Germany,  and  they  got  Hitler.    That  is 


what  the  Russian  Duma  wanted  to  do. 
and  they  wound  up  with  Joe  Stalin.,  We 
do  not  advocate  that.  We  say.  as  Al 
Smith  said,  and  as  those  who  believe  in 
representative  government  have  always 
said,  in  pa.'^^ing  laws,  let  us  make  up  our 
mind  wha.  we  want  to  do  by  law,  instead 
of  trying  to  shift  our  responsibility  to  the 
President,  delegate  our  authority  to  the 
President,  pass  our  Government  into  the 
control  of  the  President,  and  concentrate 
in  the  Presidency  full  powers,  after  the 
manner  of  nazism,  fascism,  and  commu- 
nism. Certainly  Al  Smith  would  not 
favor  that  kind  of  surrender  of  the  legis- 
lative branch  of  government  to  an  exec- 
utive agency.  I  am  happy  that  the  jun- 
ior Senator  from  New  York  quoted  Al 
Smith.  That  quotation  supports  pre- 
cisely the  provisions  of  the  Mundt-Per- 
guson  proposal. 

Next  he  quoted  a  Republican,  the  pres- 
ent speaker,  the  junior  Senator  from 
South  Dakota.  He  said  that  I  said  on 
March  17: 

I  do  not  believe  that  all  tbe  Communists 
In  America  are  going  to  register  simply  be- 
cause the  law  says  that  they  should,  and  I 
think  that  we  are  still  going  to  need  the  FBI, 
and  we  are  still  going  to  ceed  the  House 
Committee  on  Un-American  Activities  and 
a  great  number  of  other  alert  people  to  find 
the  people  who  decline  to  register. 

Of  course  I  said  that.  I  have  repeated 
it  over  and  over  again.  I  do  not  happen 
to  be  one  of  those  sunshine  patriots  who 
believe  the  United  States  Senate  should 
not  pass  any  laws  because  somebody 
might  violate  them  and  that  the  only 
time  the  Senate  should  enact  legislation 
is  when  we  are  sure  in  advance  every- 
body is  going  to  comply  with  it. 

The  junior  Senator  from  New  York 
said  in  his  statement  that  if  we  pass  the 
bill,  some  Communists  are  not  going  to 
register.  I  agree  with  him;  of  course 
they  are  not.  We  cannot  pass  any  bill 
that  everybody  is  going  to  obey.  Let  us 
once  and  for  all  decide  this  question 
among  ourselves,  as  Senators.  Are  we 
men  with  red  corpuscles  and  hair  on  our 
chests,  willing  to  pass  a  lau  and  trust  the 
enforcement  officers  to  enforce  it.  or  are 
we  going  to  stand  before  the  public  and 
say.  "We  are  going  to  piss  laws  only 
when  we  are  sure  in  advance  that  no  one 
is  going  to  violate  them"?  To  me  that 
is  the  silliest  kind  of  an  argument  that 
can  be  made,  because  somebody  is  going 
to  violate  every  law  we  pa;s.  We  could 
certainly  save  a  lot  of  time  if  we  made 
that  our  rule  of  conduct  and  avoided 
passing  any  legislation  that  somebody 
might  evade. 

Mr.  FERGUSON.    Mr.  I>resident 

The  PRESIDING  OFFICER  (Mr. 
Leahy  in  the  chair).  Do<s  the  Senator 
fro  n  South  Dakota  yield  lo  the  Senator 
from  Michigan? 

Mr.  MUNDT.     I  yield. 

Mr.  FERGUSON.  That  would  seem 
to  indicate  that  the  best  w:iy  to  deal  with 
the  Communists  is  to  apj>.  ase  every  one 
of  them,  by  not  passing  a  law  that  wquld 
make  any  of  them  ever  guilty  of  a  crime. 

Mr.  MUNDT.  That  b  true.  That 
kind  of  abject  appeasement  makes  the 
Munich  Conference  loo!:  lie  Koratio  at 
the  bridge  by  compar?wn.  We  must  not 
surrender  the  authority  of  tlie  Govern- 
ment to  that  extent. 


^ 


The  next  complaint  lodged  against  the 
Mundt-Ferguson  bill  is  this:  The  Sena- 
tor from  New  York  says  that  he  is  op- 
posed to  the  provision  of  the  bill  which 
makes  Communist  organizations  label 
the  printed  material  they  send  through 
the  mail,  and  he  calls  attention  to  it  be- 
cause, he  says,  the  contents  of  the  liter- 
ature or  letters  will  be  immaterial.  In 
other  words.  I  dare  say  he  proposes  set- 
ting up  a  censorship;  I  presume  he  pro- 
poses establishing  another  kind  of  Ges- 
tapo activity.  _, 

I  am  not  concerned  about  what  the 
Communists  send  through  the  mail  pro- 
vided they  label  it  so  that  people  will 
know  where  it  comes  from.  I  do  not 
want  anybody  snooping  around  and  say- 
ing that  Communists  or  Democrats  or 
RepubUcans  can  send  things  through  the 
mails  anonymously  if  a  censor  does  not 
disapprove  the  contents.  I  want  the 
Communists  to  do  what  RepubUcans  and 
Democrats  have  to  do  in  campaign  time, 
under  the  law,  put  the  label  of  the  party 
on  anything  they  print  and  circulate, 
and  let  them  be  answeraMe  for  it.  I 
am  not  concerned  with  censoring  the,-- 
contents.  I  do  not  care  whether  it  is  an 
invitat  on  to  a  tea  party  or  a  call  to  re- 
volt. Let  it  be  identified  by  the  label 
of  th  party.  Let  the  Communists  as- 
sume responsibiUty  for  their  prcpwi- 
ganda. 

I  want  the  junior  Senator  from  New 
York  or  someone  else  sF>onsonng  the 
milk  toast  ai^endment  proposed  as  the 
administration's  substitute  to  tell  me 
why  they  want  to  continue  to  give  a 
cyclone  cellar  of  concealment  to  Com- 
munists when  we  have  found  it  neces- 
sary to  deny  it  to  Republicans  and 
Democrats.  I  do  not  beheve  in  anony- 
mous campaigns,  anonymous  letters, 
and  anon>Tnous  attack? 

I  wholeheartedly  subscribe  to  the 
theory  that  a  candidate  for  public  office 
should  sign  the  hterature  that  goes 
through  the  mail  in  his  behalf,  or  have 
it  attributable  to  a  definite  and  respon- 
sible source.  I  am  not  one  who  would 
say.  "That  is  a  good  rule  for  RepubLcans 
and  Democrats,  but  because  we  might 
lose  a  few  left-wing  votes  in  the  city 
precincts  we  do  not  want  to  apply  it  to 
the  Communists."  This  particular  Sen- 
ator can  be  counted  out  when  it  comes 
to  that  kind  of  appeasement  of  the  Com- 
munists. 

Let  me  read  the  next  rtatement  of  the 
jtmior  Senator  from  New  York : 

No  Individual  writing  to  wife,  husband, 
broker,  lawyer,  or  doctor  will  be  sure  that 
the  communication  will  not  be  read  and  ab- 
stracted by  some  agent  la  pursiUt  of  evi- 
dence th&t  tills  letter  was  one  of  those 
mailed  by  a  Communist  or  Communist-front 
organization. 

What  a  perversion  of  the  contents  of 
the  bill.  Whom  is  that  designed  to  de- 
ceive? Certainly  no  Member  of  the  Sen- 
ate, because  most  Members  of  the  Sen- 
ate are  going  to  read  the  bill  before  they 
act  upon  it.  It  is  provided  specifically 
in  the  bill  that  the  provision  referred 
to  deals  only  with  printed  material 
vhich  is  designed  to  be  circulated  and 
disseminated  among  two  or  more  peo- 
ple. No  private  letter,  individually  ad- 
dressed, could  conceivably  come  under 
xcvi 8»« 


that  kind  of  definition,  and  c^tainly  the 
Senator  must  know  it.  That  is  why  I 
say  we  cannot  afford  to  confuse  our- 
selves by  irresponsible  statements  made 
about  proposed  legislation  so  vital  to  the 
safety  of  America  in  time  of  war  as  is 
this  kind  of  Communist-control  legisla- 
tion. 

Mr.  President.  I  welcome  questions 
like  those  asked  by  the  Senator  from 
West  Virginia.  I  have  discussed  the  bill 
with  him  many  times.  I  am  sure  be 
is  trying  to  struggle  through  his  own 
thinking  to  know  what  he  is  to  do  about 
the  bill.  I  know  it  is  difficult  to  decide 
these  things.  But  standing  up  and  de- 
liberately perverting  the  contents  of  a 
bill  is  not  going  to  get  by  «-ithout  a 
retort  so  long  as  I  am  in  the  Senate 
and  have  my  name  associated  with  a 
bill.  I  should  like  to  have  those  who 
criticize  the  bill  read  it  before  they  criti- 
cize it.  As  I  have  pointed  out.  and  as 
I  shall  show  as  I  proceed  fiuther  into 
the  remarks  of  the  Senator,  that  could 
not  conceivably  have  been  the  case  yes- 
terday. 

'     The  junior  Senator  from  New  York 
then  said,  as  appears  on  page  14192 : 

CommunlstB.  of  course,  would  obrtously 
be  indictable  and  subject  to  Imprisonment 
under  the  provisions  of  section  4  (at.  Yet, 
at  the  same  time,  they  are  required  to  reg- 
ister as  Communists  under  the  terms  of 
section  8  of  the  same  bill.  In  other  words, 
one  section  requires  them  to  register,  and 
another  section  puts  tliein  in  jail  for  regis- 
tering. 

Mr.  President,  that  is  a  plain,  unadul- 
terated misinterpretation  of  what  is  in 
the  biU.  I  defy  the  jtmior  Senator  from 
New  York  to  find  any  section  of  the  bill 
which  provides  for  putting  any  Conmiu- 
nist  in  jail  for  registering.  The  oper- 
ation of  the  bill  is  precisely  the  oppo- 
site. 

I  suggest  that  when  the  Senator  from 
New  York  studies  the  bill  he  quote  it  to 
the  Senate.  He  has  made  the  statement, 
and  he  is  responsible  for  it.  Such  a 
provision  is  not  in  the  biU.  If  he  can 
find  it.  I  shall  be  happy  to  eat  the  bill, 
literally,  on  the  fioor  of  the  Senate  be- 
fore my  colleagues,  and  to  follow  it  by 
eating  as  a  dessert  coin-se  the  milk-toast 
substitute  offered  by  the  Senator  from 
New  York. 

Mr.  LONG.  Mr.  President,  will  the 
Senator  from  South  Dakota  3rield? 

Mr.  MUNDT.  I  yield  to  the  Senator 
from  Louisiana. 

Mr.  LONG.  I  was  under  the  impres- 
sion, from  hearing  the  Senator  from 
New  York  yesterday,  that  he  said  that 
under  a  previotis  statute  it  was  unlawful 
to  belong  to  an  organization  that  advo- 
cated the  overthrow  of  the  United  States 
Government  by  force,  not  that  the  bill 
before  us  would  make  it  unlawful,  but 
that  there  was  a  previous  act.  already  on 
the  statute  books,  which  made  it  unlaw- 
ful for  one  to  be  a  meml)er  of  an  organ- 
ization advocating  the  overthrow  of  the 
Government. 

Mr.  MUNDT.  Let  me  quote  what  the 
Senator  from  New  York  said.  His  state* 
ment  was: 

In  othw  words,  one  section  requires  tbem 
to  register  and  another  suction  putj  tliexn  In 
Jail  lor  registerlcc. 


Mr.  WILEY.  ^  was  talking  about 
thebilL 

Mr.  MUNDT.    Yes:  and  nothing  else. 

Mr.  LONG.  My  impression  yesterday 
was  that  the  Senator  was  referring  to 
some  provision  of  existing  law  which 
would  make  it  unlawful  for  a  man  to 
belong  to  such  an  organization. 

Mr.  MUNDT.  He  said  that  in  axx>ther 
place. 

Mr.  FERGUSON.  Mr.  President.  wiU 
the  Senator  yield? 

Mr.  MLTTOT.  I  yield  to  the  Senator 
from  Michigan. 

Mr.  FERGUSON.  Is  it  not  true  that 
Judge  Medina,  in  his  charge  to  the  Jury 
in  the  trial  of  the  11  Communists,  told 
them  that  mere  meml)ership  in  the  Com- 
munist Party  was  not  sufficient  to  war- 
rant the  jury  in  convicting  them  imder 
the  Smith  Act? 

Mr.  MUNDT.     Precisely. 

Mr.  FERGUSON.  So  that  it  could  not 
apply  to  that  law. 

Mr.  MLTsiyr.  It  could  not  conceiv- 
ably apply.  Even  if  the  impression 
which  the  junior  Senator  from  Louisiazui 
had  were  correct,  it  would  still  be  an 
incorrect  interpretation  of  the  act.  But 
I  quoted  the  words  of  the  Senator  from 
New  York,  in  which.  In  his  enthusiasm, 
having  gotten  by  with  the  first  statement 
about  the  Smith  bill,  he  went  to  the  sec- 
ond statement,  that  the  provision  was  in 
our  bill  that  would  first  register  Commu- 
nists and  then  put  them  in  jaiL  Such  is 
simply  not  the  case. 

Mr.  LONG.  The  junior  Senator  from 
Louisiana  is  placing  no  such  interpreta- 
tion on  the  Smith  law  or  any  other  law. 
He  was  stating  the  impression  he  got 
fnxn  hearing  the  junior  Senator  from 
New  York  yesterday. 

Mr.  MUNDT.  I  appreciate  that,  and 
I  am  quite  convinced,  without  trying  to 
put  the  junior  Senator  from  Louisiana 
on  the  spot,  that  he  supports  our  pro- 
posed legislation. 

Mr.  President,  now  I  come  to  an  argu- 
ment of  the  Senator  from  New  York 
which  has  to  be  answered,  and  it  is  prob- 
ably as  strained  an  interpretation  of  the 
bill  as  I  have  ever  heard  anywhere.  The 
last  time  I  heard  it  was  when  it  was  de- 
hvered  on  the  floor  of  the  House  of 
Representatives  by  a  RepresenUtive 
from  the  city  of  New  York,  Representa- 
tive Vrro  MurcAjrroNio.  When  I  was 
working  on  a  similar  bill  about  3  years 
ago  I  listened  to  the  same  kind  of  talk 
in  the  House.  I  listened  to  it  again  yes- 
terday. I  answered  it  then,  and  I  shall 
answer  it  now.  and  I  shall  answer  it  at 
any  other  time  when  anyone  tries  to 
place  that  kind  of  shotgun  interpreta- 
tion upon  legislation  which  has  been 
stistained,  as  this  has,  by  the  outstand- 
ing legal  talent  in  America,  in  addi- 
tion to  the  Committee  on  the  Judiciary, 
as  I  have  said:  including  representa- 
tive committees  of  the  American  Bar 
Association,  several  State  bar  assoeia- 
ti<ms.  the  firm  of  John  W.  Davta  *  Co., 
the  law  faculty  of  the  University  of  Vir- 
E'nia   and  many  others. 

I  shall  now  qiuote  from  page  14193  of 
the  Record  of  yesterday,  September  5. 
On  that  page  appears  a  colloqtiy  between 
the  Senator  from  New  York  l!i4r.  L«h- 
MAsJ  and  the  Senator  from  BllDols  IMr. 
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i1  In  the  course  of  which  the 

Senator  from  New  York  said: 

VMter  ii»  Xerra*  of  the  Mundt-Per^uioa 
mat  McCamn  btlls.  good  Amertcim  orfsal- 
■MMi»— labor  ^w*f»»**  church  grcnips.  and 
oCtan — oould  be  charged  oa  this  basis  vtth 
beii«  Comntttnltt  franta. 

Then  he  points  out  the  criteria,  or  lit- 
tle bits  or  parts  of  the  critoia.  involved 
to  indicate  how  he  thinks  that  there 
could  be  indicted  as  Communist -front 
organuations  a  whole  series  cf  organi- 
zations, such  as  chxirch  groups.  CARE, 
labor  unions — anybody  who  favors  the 
Brannan  irfan.  the  FEPC.  or  socialized 
medicine.  Then  says  the  Senator  from 
New  York: 

But  th«  icallT  sigtd&cuit  point  lies  In  the 
fact  tli3t  the  blU  leaves  It  anrlrely  to  the 
discrvtlon  of  the  SubrerttTe  Actlviiles  Con- 
trol Boardt— 

Which  is  erroneous.  The  bUl  leaves  it 
in  the  first  place  to  the  control  of  the 
Attorney  GeneraL 

In  the  aecond  instance,  decisions 
based  on  hearings  held  by  the  Subver- 
sive Activities  Control  Board  can  be 
taken  to  the  appellate  courts.  So  that 
at  best  it  can  be  said  that  the  Senator 
was  only  334  percrat  acctu^te  in  that 
statement 

Then  he  goes  on  to  state  how  labor. 
liow  the  United  Auto  Workers  of  Amer- 
ica, for  example,  were  to  be  brought 
under  the  terms  of  the  bill.  He  spent 
a  considerable  amount  of  time  alleging 
that  they  can  be  brought  under  the  terms 
of  the  measure.  I  think  that  allega- 
tion should  be  answered  because  cer- 
tainly it  is  a  fair  question  for  disctis- 
sion  whether  or  not  the  bill  is  designed 
to  bring  under  its  provisions  labor  or- 
ganiations,  farm  organizations,  and 
other  perfectly  legitimate  orgar-zations. 
I  think  the  best  answer  is  to  read  the 
bilL  I  think  we  could  have  saved  our- 
selves a  great  deal  of  tune  yesterday  and 
today  if  it  had  been  a  sort  of  sUndard 
practice  by  those  discussing  the  meas- 
ure to  indulge  in  at  least  a  cursory,  per- 
fmictory  reading  of  the  bill  before  the 
pontification  begins.  On  page  7  we  flzKl 
this  langtiagei 

The  t«rtt3  "Ctammunlat -controlled  organl- 
BBOon'  means  any  organization  in  the 
United  States  which  (ai  la  nibstanUally 
dominated  or  oontrolled  by  the  Jc«-elgn  gov- 
erzunent  or  foreign  goveromencal  cr  politi- 
cal organization  controlling  the  world  Ccm- 
ffiunlat  nMJvement  referred  to  in  section  2. 

That  knocks  into  the  ashcan  two  col- 
umns of  the  Senator's  argtiment  when 
he  tries  to  make  us  believe  that  we  are 
going  to  become  involved  In  totalitarian 
government  controls  such  as  those  in 
China.  Yugoslavia,  and  so  forth.  The 
Senator  knows  and  other  Senators  know 
and  I  know  where  communism  is  con- 
trolled.   It  is  controlled  in  Moscow. 

The  bill  points  out  exactly  the  kind 
of  Communist -controlled  organizatioa 
It  refers  to.    It  says: 

^Thlch  is  Kuhctantlally  dominated  or  con- 
trolled tj  Vhe  foreign  goTernaaent  or  foreign 
go *•■  ume ntal  or  political  organization  con- 
trdUlng  the  world  Communist  nK>vetnent 
TvCarred  to  In  section  2.  and  <b)  operate* 
prtnr  r  y  to  advance  the  objectives  of  such 
world  Coaununist  movmnent.  as  set  forth 
In  section  2  of  this  act. 


Obviously  no  one  could  bring  within 
that  kind  of  definition  any  labor  union 
or  any  church  group  or  the  packages 
sent  out  by  CARE,  Labor  and  farm 
organizations,  churches  and  relief  or- 
ganizations are  of  course  not  even  re- 
motely affected  by  the  Mundt-Perguson 
provisions. 

So  let  us  look  at  the  other  part  of 
Communist -front  organization.  What  is 
a  Communist-front  organization? 

The  tenn  "Communist-front  organiza- 
tion" means  any  organization  in  the  United 
States  (other  than  a  Communist-controlled 
organisation ) — 

Which  is  the  one  I  have  just  defined — 
which  (t>  is  under  the  control  of  a  Com- 
munist-controlled organization. 

It  would  be  necessary  to  bring  the 
UAWA  under  the  provisions  of  the  bill 
to  show  that  the  Union  of  Auto  Workers 
is  under  the  control  of  the  Communist 
Party.  If  that  is  true  they  would  have 
to  register.  The  Senator  from  New  York 
denies  it  is  true  that  the  UAWA  is 
under  such  control.  I  deny  it  is  true. 
I  do  not  know  anyone  who  alleges  it  is 
true.  But  only  if.  when,  and  as  it  is 
true  that  it  is  lUKier  the  control  of  the 
Communist  Party,  does  any  organiza- 
tion become  a  Communist-front  organi- 
zation, such  as  the  American  Youth  for 
Democracy,  the  League  for  Peace  and 
Democracy,  and  organizations  of  that 
nature.  There  is  just  not  any  use  try- 
ing to  scare  a  lot  of  innocent  people  by 
saying,  "You  are  going  to  have  to  regis- 
ter as  a  Communist-front  organization 
before  you  can  send  a  CARE  package  to 
a  family  living  in  Poland."  I  think  the 
times  are  a  little  bit  too  serious  for  that 
kind  of  misrepresentation  of  legislation 
so  vital  to  our  security  as  this  is.  That 
is  why  I  have  taken  the  time  to  correct 
the  statements  that  have  been  made,  far 
from  the  po^nt  though  they  were. 

What  other  kind  of  Communist-front 
organization  could  there  be?  It  either 
has  to  be  controlled  by  the  Communists 
or  else  '(b)  is  primarily  operated  for  the 
purpose  of  giving  aid  and  support  to  a 
Communist-conti  oiled  organization,  a 
Communist  foreign  government,  or  the 
World  Communist  Movement  referred  to 
in  section  2." 

Its  primary,  fundamental,  basic  pur- 
pose must  be  to  support  the  Communist 
Government  in  Russia,  or  to  support 
world  communism,  or  to  support  the  for- 
eign Communist  organizations  in  the 
United  States.  It  is  utterly  and  ab- 
surdly ridictilous  to  a.ssume  it  applies  to 
labor  unions.  I  Inserted  in  the  Record 
a  letter  about  2  weeks  aE;o  from  Louis 
Waldman  in  which  he  pointed  out  that 
of  the  most  absurd  representation  re- 
specting the  bill  is  the  one  in  which  it  is 
suggested  that  it  referred  to  labor  imions, 
to  farm  organizations,  to  church  groups. 
It  applies  only  to  what  it  says  it  applies 
to,  nothing  more  and  nothing  less. 
Mr.  President- 
Said  the  Senator  from  New  York— 
and  Members  of  the  Senate,  in  the  Mundt- 
Ferguson  and  McCarran  bills,  we  have  legis- 
lation which  permits  thought  policing. 

Again  I  offer  to  quote  as  against  that 
the  provLsions  of  the  biL  on  the  floor  of 
the  Senate.  If  the  Junior  Senator  from 
New  York  or  any  other  Senator  can  quote 


a  paragraph,  a  syllable,  or  a  sentence 
anywhere  in  the  bill  which  provides  for 
thought  policing.  I  challenge  him  to  do 
it.  Quite  the  contrary  is  true,  as  I  pro- 
pose to  show  later.  We  give  to  the  Com- 
munists every  single  legit  .mate  political 
privilege  and  freedom  to  function  now 
enjoyed  by  the  Democratic  and  Repub- 
Ucan  Parties  of  the  United  States.  I 
submit  to  the  Senate  in  rll  sincerity,  in 
the  middle  of  a  war  we  should  not  have 
to  listen  to  misrepresentations  of  that 
kind  which  are  refutable  simply  by  read- 
ing the  bill.  There  is  no  thought  polic- 
ing in  the  bill.  There  is  no  censorship 
provided  in  it.  In  fact,  we  would  com- 
pel Communists  to  registjr  publications 
without  censoring. 

Now  we  come  to  the  most  amazing 
spectacle  of  the  afternoon's  perform- 
ance yesterday.  The  Sem  tor  from  Min- 
nesota I  Mr.  Humphrey  1  is-  interrelating 
the  Senator  from  New  York.  One  is  ask- 
ing questions  of  the  other  in  an  effort  to 
find  flaws  and  faults  with  the  bill.  That 
is  perfectly  proper.  Says  the  Senator 
from  Minnesota: 

I  should  like  to  ask  the  Senator  from  New 
York  whether  or  not  he  finds  any  restraints 
In  the  bill  upon  the  member  jhip  of  Commu- 
nist-front organizations,  to  prohibit  them 
from  listing,  as  prescribed  on  page  16  of  the 
bill,  paragraph    (2)  — 

And  then  he  quotes  tho  paragraph — 

Is  there  any  restraint  upon  the  Conunu- 
nist  organizations  to  prohibit  the  filing  of 
the  name  of  some  United  States  oflScial? 

Mr.  LxHMAN.  I  know  of  none. 

Mr.  HuMPHaET.  Is  there  an  f  restraint  upon 
them  filing  the  naoae  of  a  lo:al  merchant  or 
local  Judge? 

Mr.  Lehman.  No  restraint  t»  far  as  I  know. 

It  woiJd  have  been  so  siraple,  Mr.  Pres- 
ident, to  have  corrected  that  deficiency 
of  information  merely  by  a  readmg  of  the 
bill,  because  as  a  matter  oi  fact,  as  I  hope 
henceforth  both  of  the  two  Senators  will 
recall,  there  is  listed  in  the  bill  spe- 
cifically a  prohibition  ami  a  penalty  for 
falsely  listing  anybody  a:  a  Communist 
who  is  not  one.  False  listing  is  punish- 
able by  law.  The  Senator  from  Minne- 
sota did  not  know  thRt.  The  Senator 
from  New  York  said  he  did  not  know 
that.  But  either  one  cf  them  can  find 
it  out  by  a  reading  of  the  bill.  So  spe- 
cifically is  it  placed  in  the  legislation 
that  we  protect  the  inteiTity  of  all  de- 
cent citizens  from  that  knd  of  shenani- 
gans, in  which  of  course  otherwise  the 
Communists  would  be  qiite  free  to  en- 
gage. That  prohibition  is  paragraph 
(B)  of  section  16  of  the  bill  beginning 
on  page  37. 

Mr.  President,  so  mucli  for  what  the 
bill  does  not  do  and  so  much  for  a  cor- 
rection of  inapplicable  statements  which 
have  been  made  about  it 

Mr.  KILGORE.  Mr.  President,  wiU 
the  Senator  yield,  to  permit  me  to  pro- 
pound a  unanimous-cons ?nt  request? 

Mr.  MUNDT.  Yes;  p-ovided  it  does 
not  interfere  with  my  rif  ht  to  the  floor. 

The  PRESIDING  OFF!  CER.  Without 
objection,  the  Senator  mty  yield  for  that 
purpose  without  jeopardizing  his  right 
to  the  floor. 

Mr.  KILGORE.  Mr.  President.  I  send 
to  the  desk  an  amendment  on  behalf  of 
myself,  the  Senator  fron  Illinois  [Mr. 
Douglas  I,  the  Senator  Irom  Minnesota 
[Mr.    Humphrey],    the    Senator    from 


New  York  [Mr.  Lehman],  the  Senator 
from  North  Carolina  I  Mr.  Graham!  .  the 
Senator  from  Tennessee  [Mr.  KetauvkrI. 
and  the  Senator  from  Connecticut  I  Mr. 
Benton],  and  ask  that  the  amendment 
be  printed  and  Ue  on  the  table. 

The  PRESIDING  OFFICER.  Without 
objection,  the  amendment  will  be  re- 
ceived, printed,  and  lie  on  the  table. 

Mr.  MUNDT.  Mr.  President,  I  was  just 
commenting  about  the  discussion  which 
occurred  yesterday.  I  have  just  one 
other  comment  to  make.  I  do  not  think 
it  was  intended  seriously,  and  I  do  not 
consider  it  seriously;  but  the  Senator 
from  Tennessee  [Mr.  KefauverI  was  dis- 
tiu-bed  because,  as  he  indicated,  this  bill 
might  prevent  some  group  within  the 
United  States  from  getting  together  and 
offering  an  amendment  whereby  the 
United  States  could  be  delivered  to  the 
sovereignty  of  France  or  to  the  sovereign- 
ty of  some  Canadian  dictator  riding  down 
from  the  north  on  horseback.  Of  course, 
Mr.  President,  those  are  certainly  specu- 
lative suppositions.  Should  such  a  situa- 
tion develop,  I  wotild  assume  that  the 
Senator  from  Termessee  would  join  me 
in  resisting  it,  as  he  does  join  me  in  re- 
sisting communism. 

Certainly  all  of  us  should  resist  any 
kind  of  dictatorship,  whether  under  the 
banner  of  France,  or  Hitler,  or  Stalin, 
or  Mussolini,  or  some  Japanese  Shinto 
priests,  or  in  whatever  way  dictatorship 
may  appear.  Under  this  bill,  the  pro- 
hibited conspiracy  must  be  a  conspiracy 
which  substantially  aims  at  overthrow- 
ing the  Government  of  the  United  States. 
Obviously  the  Constitution  of  the  United 
States  cannot  be  so  classified. 

Mr.  President,  what  does  the  bill  pro- 
vide? First  of  all,  it  is  built,  as  I  have 
said  before,  on  a  simple,  three-pronged 
formula.  We  propose  to  identify  Com- 
munists, we  propose  to  disclose  commu- 
nism, and  we  propose  to  curtail  certain 
Communist  activities. 

We  propose  to  move  against  commu- 
nism to  the  minimum  degree  which  is 
compatible  with  the  safety  of  our  Amer- 
ican Republic. 

We  propose  to  move  against  Commu- 
nists by  act  of  law,  not  by  executive  fiat 
or  decree. 

We  propose  to  safeguard  our  Govern- 
ment against  communism  within  the 
constitutional  provision  of  our  charter 
of  freedom,  the  Constitution  of  the 
United  States. 

The  first  requirement  is  that  Commu- 
nists register.  I  have  already  mentioned 
that.  Why  not  require  Communists  to 
register,  Mr.  President?  Republicans 
register  and  Democrats  register  in  most 
of  the  States  of  the  Union,  even  to  vote 
in  the  primaries.  Republicans  and 
Democrats  register  in  every  State  of  the 
Union  before  they  can  go  to  a  poUtical 
convention  and  participate  in  the  selec- 
tion of  nominees  or  candidates.  Today, 
registered  Democrats  are  meeting  in  one 
town  in  New  York  and  registered  Re- 
publicans are  meeting  in  another  to\»Ti 
in  New  York  to  select  gubernatorial  and 
senatorial  candidates.  Does  that  mean 
that  any  foot-loose  Republicans  should 
go  to  the  Democratic  convention  or  that 
any  foot-loose  Democrats  should  go  to 
the  Republican  convention  and  should 
attempt  to  mess  it  up  by  trying  to  partic- 
ipate in  tiie  selecuon  of  their  candi- 


dates? No  one  advocates  such  a  thing. 
However,  there  are  those  who  say  that 
Communists  should  not  have  to  register. 

Mr.  President,  the  principle  of  regis- 
tration has  been  established  in  this 
country  down  through  the  years.  We 
have  on  the  statute  books  laws  requiring 
the  registration  of  stocks  and  other  se- 
curities; and  I  am  in  favor  of  it,  and  I 
think  it  is  a  good  thing.  We  have  on 
the  statute  books  laws  requiring  good, 
patriotic  Americans  to  register  as  lobby- 
ists if  they  appear  before  a  congressional 
committee;  and  I  am  in  favor  of  it.  and 
I  think  it  is  a  good  thing.  It  does  not 
denj-  anyone  the  right  to  function  freely, 
but  it  simply  lets  others  know  who  they 
are  and  whom  they  represent. 

However,  there  are  those  who  say  it  is 
all  right  to  say  to  the  head  of  a  labor 
union  or  to  the  representative  of  a  farm- 
ers' group  or  farm  organization,  "You 
must  register  as  a  lobbyist  before  you 
can  come  to  Washington,"  but  who  do 
not  think  those  who  represent  Joe  Stalin 
should  be  required  to  register.  Mr.  Pres- 
ident, Senators  can  coiuit  me  out  on  that 
kind  of  appeasement,  for  I  am  against  it. 

Registration  is  a  reasonable  device  ap- 
plied today  to  good  Americans.  We  sim- 
ply want  to  apply  it  also  to  bad  and  dis- 
loyal Amei  leans.  Let  those  who  want  to 
defend  special  privileges  for  disloyal 
Americans  defend  them,  but  not  on  the 
ground  that,  registration  is  something 
novel  or  something  new  or  something 
xmprecedented.  In  these  halls  registra- 
tion is  an  established  principle  of  dis- 
closure, which  has  been  used  over  and 
over  and  over  again. 

Mr.  President,  in  addition  to  requiring 
Communists  to  register,  the  bill  requires 
Communists  to  identify  their  activities. 
I  have  mentioned  that,  too.  The  bill  also 
requires  Communists  to  identify  their 
fronts. 

When  the  national  Democratic  organ- 
ization organizes  a  Young  Democrats 
League  they  have  to  identify  it  as  such. 
Why  not,  Mr.  President?  When  the  na- 
tional Republican  organization  organ- 
izes a  Republican  woman's  organization 
they  have  to  identify  it  as  such.  Why 
not.  Mr.  President?  Who  are  ashamed 
of  their  convictions  and  their  beliefs  ex- 
cept the  traitors  in  our  midst  and  the 
espionage  agents  and  those  who  want  to 
do  dirty  work  in  the  darkness  of  the 
night?  Why  should  not  Communists  be 
required  to  identify  themselves,  jtist  as 
Democrats  and  Republicans  are  required 
to  do?  Why  does  not  someone  answer 
that  question? 

Let  some  of  the  sponsors  of  the  fourth 
version  of  the  administration's  substi- 
tute, which  was  submitted  about  10  min- 
utes ago  by  the  Senator  from  West  Vir- 
ginia [Mr.  Kn.GORE],  for  himself  and 
other  Senators,  answer  that  question. 
Believe  me,  Mr.  President,  they  are 
changing  their  versions  rather  rapidly. 
Why  do  they  not  say  why  they  do  not 
want  Communists  to  register  and  to 
identify  themselves?  Why  do  they  not 
say  why  they  do  not  want  Communist 
revenue  and  Communist  propaganda  and 
membership  identified?  They  owe  that 
to  the  boys  who  are  fighting  and  dying 
in  Korea. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  jrield? 

Mr.  MUNDT.    I  yield. 


Mr.  FERGUSON.  It  is  interestixw  to 
note  tiiat  In  the  openings  p«rasnpta  of 
the  amendment  in  the  nature  of  a  8ub> 
stitute,  just  submitted  by  the  Senator 
from  West  Virginia,  for  himself  and 
other  Senators,  it  is  said  that — 

The  Congress  hereby  finds  that — 
(1)  Totalitarian  political  movements,  and 
Individuals  and  associations  of  Individuals 
giving  aid  or  8upp>ort  to  such  movements,  en- 
danger the  military  security  and  constitute 
a  serious  threat  to  the  existence  of  American 
institutions  and  the  peaceful  enjoyment  of 
the  American  way  of  life. 

It  is  good  at  least  to  have  those  who 
are  sponsoring  the  amendment  in  the 
nature  of  a  substitute  admit  that  much. 

Mr.  MUNDT.  Yes.  indeed.  We  are 
making  a  Uttle  headway  in  the  right 
direction,  at  least. 

So  much,  Mr.  President,  for  the  identi- 
fication. 

As  I  have  said,  the  identification  must 
be  honest  and  it  must  be  actuaL 

The  Senator  from  Minnesota  [Mr. 
HtnfPHRKY]  or  the  Senator  from  New 
York  [Mr.  Lchman]  could  have  discov- 
ered by  reading  the  proposed  legislation, 
on  pages  36  and  37  of  Senate  bill  2311 
and  on  the  corresponding  pages,  xiader 
the  same  identification,  of  the  McCarran 
bill,  the  language  making  it  a  crime  to 
falsify  the  identification  or  the  registra- 
tion statement.  I  wish  to  read  that  por- 
tion of  the  bill  into  the  Record,  so  that 
all  Senators  will  have  it  before  them.  I 
refer  now  to  the  penalty  provisions,  and 
I  shall  read  subsection  (b)  of  section  16. 
on  page  37: 

(b)  Any  Individual  who.  in  a  registration 
statement  or  annual  report  filed  under  sec- 
tion 7  or  section  8.  willfully  makes  any  false 
statement  or  wUlfully  omits  to  state  any  fact 
which  is  required  to  be  stated — 

In  other  words,  anyone  who  willfully 
lists  a  loyal  lawyer  or  a  decent  Judge.  I 
say  to  the  Senator  from  Miimesota  [Mr. 
Humphrey  1 ;  and  that  means  anyone  who 
willfully  lists  a  United  States  Govern- 
ment official  who  is  not  a  Communi.st; 
that  means  anyone  who  willfully  lists 
anyone  who  is  not  a  member  of  the  or> 
ganization — 

or  which  Is  necessary  to  make  the  statementj 
made  or  Information  given  not  misleading, 
shall  upon  conviction  thereof  be  punished 
for  each  such  offense  by  a  fine  of  not  less  than 
t2.000  and  not  more  than  tS.OOO,  or  by  Im- 
prisonment for  not  less  than  2  years  and  not 
more  than  5  years,  or  by  both  such  fine  and 
Imprisonment. 

Mr.  President,  to  make  the  matter 
doubly  sure — and  I  wish  to  read  this  for 
the  consolation  of  Senators  who  might 
have  been  worried  about  the  fact  that 
there  could  be  a  false  or  fictitious  regis- 
tration— the  following  is  also  included  in 
the  bill  at  that  point: 

For  the  purpose  of  this  subsecti(»i— 
(1)  each  false  statement  wUlfuIly  made, 
and  each  willful  omission  to  state  any  fact 
which  Is  required  to  be  stated,  or  which  la 
nscessary  to  make  the  sutements  made  or 
Information  given  not  misleading,  shall  con- 
stitute a  separate  offense;  and 

( a )  each  listing  of  the  name  or  addreee  oC 
any  one  Individual  shall  be  deemed  a  sepa 
rate  statement. 

So.  Mr.  Communist,  you  can  get  your- 
self locked  up  in  Uncle  Sam's  jug  for  a 
good  long  while  if  you  try  to  list  non- 
Communists  as  Communists.  I  am  not 
one,  as  I  have  said  before,  who  believes 
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that  the  great  Senate  of  the  United 
States  has  to  run  airay  from  the  Ccan- 
munists.  because  they  say.  "If  you  pass 
a  law,  we  are  poing  to  rrolate  it "  Let 
me  say  to  them.  Brother,  go  right  ahead. 
For  me.  I  should  like  to  see  these  law 
Violators  go  to  jail  under  the  hammer 
and  sickle,  if  they  are  that  contemptuous 
of  the  Ctxigress  and  of  the  country  and 
of  the  law.  If  they  sign  up  and  behave 
themselves,  they  can  continue  to  func- 

Xioa. 
Mr.  WATKINS.    Mr.  President,   wiU 

the  Senator  yield? 

Mr.  MUNDT.     I  yield. 

Mr.  WATKINS.  I  have  listened  to 
the  Senators  statement alwut  the  penal- 
ties, with  the  thought  in  mind  that  prob- 
ablv  the  penalties  which  are  provided 
are  among  the  most  stringent  penalties 
known  to  our  Federal  laws.  Does  the 
Seoator  have  any  information  on  that 
point? 

Mr.  MUNDT.  Does  the  Senator  refer 
to  the  penalties  in  oxir  bill? 

Mr.  WATKINS.  I  refer  to  the  restric- 
tions which  thtf  Senator  has  just  men- 
tioned— the  penalties  for  the  f.^lse  list- 
ing of  individuals  as  members  of  the 
rommunist  Party— in  other  words. 
branding  them  willfully  as  Communists 
when  they  are  not. 

Mr.  MUNDT.  By  comparison  with  the 
p_nalty  for  kidnaping.  I  should  say  the 
penalty  here  is  small. 

Mr.  WATKINS.  But  it  is  still  a  heavy 
jwnalty.  is  it  not? 

Mr.  MUNDT.  It  is  a  heavy  penalty. 
It  provides  a  penalty  of  from  3  to  5  years. 

Mr  WATKINS.  As  a  matter  of  fact. 
It  should  be  a  heavy  penalty,  should  it 
not? 

Mr.  MUNDT.  It  should  be  a  heavy 
penalty.  It  is  also  cumulative,  so  that 
when  one  considers  the  cumulative  fea- 
ture, I  suppose  that  aside  from  the 
death  penalty,  it  is  the  heaviest  penalty 
we  have  in  the  Federal  law. 

Mr.  WATKINS.  As  a  matter  of  fact. 
that  would  make  it  a  very  strong  safe- 
guard against  any  person  willfully  doing 
the  thing,  would  it  not? 

Mr.  MUNDT.  It  would  make  it  so 
strong  that  no  Communist  who  was  not 
desirous  of  spending  the  rest  of  his  life 
in  the  Federal  penitentiary  would  dare 
violate  it.  The  only  alternative  con- 
clusion at  which  one  could  arrive  is  that 
we  are  going  ip  have  an  Attorney  Gen- 
eral who  will  hot  enforce  it.  That,  as  I 
said.  I  would  deny.  I  would  expect  the 
Attorney  General  to  enforce  it  I  should 
be  bitterly  disappointed  if  he  did  not. 
I  recognize  his  capacity  to  circiunvent 
the  law.  if  he  did  net  desire  to  enforce 
it.  but  I  do  not  believe  he  would  do  that. 
Unless  that  be  the  basis  <rf  the  argument 
made  by  the  opponents  of  this  bill,  it  is 
not  an  argument  to  be  made  by  me. 

Mr.  WATKINS.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  MUNDT.     1  yield. 

Mr.  WATKINS.  I  desire  to  call  the 
Seriator's  attention  to  the  fact  that  I 
am  receiving  a  considerable  amount  of 
mail  from  people  in  my  State  who  are 
criticizing  this  measure  on  the  ground 
that  it  is  a  thought -control  bilL  I  note 
editorial  opposition  to  it  by  some  of  the 
leading  newspapers  on  the  same  ground. 
It  is  claimed  the  bill  goes  too  far.  Bow 
does  the  Senator  reconcile  the  opposi- 


tion of  apparently  sincere  people  with 
the  facts  in  this  case  in  respect  tc  that? 
Mr.  MUNDT.  I  am  glad  the  Senator 
brought  that  up.  because  I  am  working 
towrrd  that  question  and  am  going  to 
discuss  it  in  a  moment  in  my  speech.  I 
am  pointing  out.  first  of  all,  what  this 
bill  does,  and  I  intend  then  to  proceed  to 
point  out  what  it  does  not  do.  and,  even 
if  I  repeat  mj-self.  I  shall  endeavor  to 
confine  myself  to  the  statement  and 
mention  it  specificall>'  in  a  few  moments. 
Mr.  WATKINS.  Mr.  President,  if  the 
Senator  will  yield  furiher.  I  desire  to 
make  this  observation:  It  seems  to  me 
there  is  more  misunderstanding  about 
the  terms  of  this  bill  among  the  citizens 
of  the  country  than  there  is  probably 
regarding  any  other  measure  which  has 
been  presented  to  the  Congress  in  a  long 
time. 

Mr.  MUNDT.  I  think  that  is  true. 
and  there  is  a  very  ob\ious  reason  for 
it.  There  has  been  more  wide- 
spread and  highly  financed  propaganda 
launched  against  this  bill  than  against 
any  other  piece  of  legislation  that  I  can 
remember,  including  the  Taft-Hartley 
legislation  and  UMT.  We  have  had  not 
only  the  Communist  organization  fi- 
nancing it — and  anybody  who  reads  the 
Commimist  Daily  Worker  as  regularly  as 
I  do  will  recognize  that  they  have  been 
raising  money  by  one  device  or  another 
for  a  long  while  in  the  effort  to  fight 
it — but  there  is  a  committee  known  as 
the  National  Committee  To  Defeat  the 
Mundt  Bill,  which  I  suspect  is  a  Com- 
munist-front organization  and  Commu- 
nist financed,  although  under  present 
circumstances  it  makes  no  reports  to  the 
GoveriSbent.  But  certainly  they  have 
set  up  headquarters  here  in  Washington 
and  at  other  places:  they  are  publishing 
literature  of  all  kinds,  and  they  have 
radio  programs  trying  to  befuddle  the 
public.  The  result  is  that  many  people 
are  confused  and  bewildered  by  them. 
There  has  been  an  organized  program 
of  pernicious  perversion,  seeking  to  be- 
fuddle the  people  about  the  bill. 

Mr.  WATKINS.  Mr.  President,  will 
the  Senator  yield  further? 
Mr.  MUNDT.  I  yield. 
Mr.  WATKINS.  I  may  observe  that 
In  going  over  the  names  of  those  who 
have  protested  from  my  State,  I  find  a 
large  number,  probably  a  large  majority 
of  them,  are  members  or  formerly  were 
members  of  the  Progressive  Party,  better 
itnown  as  the  Wallace  Party. 

Mr.  MUNDT.  I  should  not  be  sur- 
prised, because  we  have  the  word  of  the 
candidate  of  that  party  for  President, 
Henry  Wallace  himself,  that  the  Pro- 
gressive Party  is  controlled  by  the  Com- 
munists— and  he  should  know.  So  I 
would  assimie  that  there  is  good  reason 
why  more  people  In  that  party  should 
VfTite  the  Senator  in  opposition  to  this 
bill  than  anyone  else  in  the  State  of 
Utah,  unless  it  be  the  Communists  them- 
selves, under  their  own  banners,  which 
they  seldom  use  when  they  correspond 
with  Senators. 

Mr.  WATKINS.  If  I  may  make  a 
further  observation,  I  should  like  to  as- 
sociate myself  with  the  Senator  in  his 
very  critical  and,  I  think,  very  fair  analy^ 
sis  of  the  terms  of  this  bill. 
Mr.  MUNDT.    I  thank  the  Senator. 


Mr.  WATKINt.  It  has  not  been  my 
good  luck  to  have  made  the  study  of  it 
which  the  Senator  has  made.  I  hava 
not  had  time  to  do  so.  But  I  greatly  ap- 
preciate the  efforts  which  the  Senator 
has  made  in  the  past  in  his  fight  against 
communism  and  totalitarianism,  and  the 
fight  he  is  now  making  on  the  floor  of  the 

Mr.  MUNDT.  I  appreciate  the  Sena- 
tor's statement. 

Mr.  KEFAUVER.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MUNDT.  I  shall  yield  In  a  mo- 
ment. As  I  said  earlier.  I  am  trying  to 
discuss  this  question  on  a  reasonable  and 
rational  basis  without  attributing  bad 
motives  to  anyone.  But  I  simply  am  not 
going  to  permit  anyone  to  misrepresent 
the  text  of  the  bill,  without  answering 
him.  I  think  that  is  indefonsible  in  the 
case  of  legislation  which  has  been  before 
the  country  for  30  month:?,  and  which 
has  been  reported  to  the  Senate  since 
March  22.  I  am  happy  to  yield  now  to 
the  Senator  from  Tennessee. 

Mr.  KEPAX7VER.  I  am  sorry  I  have 
not  been  able  to  be  present  to  hear  all 
the  remarks  of  the  distinguished  Sena- 
tor from  South  Dakota.  As  he  knows, 
one  section  of  the  bill  about  which  I  have 
had  a  good  deal  of  concern,  referring  to 
the  Mundt-Ferguson- Johnston  bill,  is 
section  4.  I  am  certain  the  Senator  has 
discussed  section  4  in  some  detail,  but, 
for  the  purpose  of  information  and  per- 
haps for  clarification,  I  should  like  to 
ask  a  few  questions  about  section  4,  if 
I  may. 

Mr.  MUNDT.  I  shall  be  happy  to  have 
the  Senator  do  so. 

Mr.  KEFAUVER.  Section  4  (a)  pro- 
vides that  it  shall  be  unlawful  for  any 
person  to  conspire  or  to  perform  any  act 
which  would  substantially  contrib- 
ute  

Mr.  MUNDT.  I  think  the  Senator 
omitted  something. 

Mr.  KEFAUVER.  I  am  not  reading  it 
verbatim,  I  am  only  paraphrasing. 

Mr.  MUNDT.    Very  well. 

Mr.  KEFAUVER.  Which  would  sub- 
stantially contribute  to  the  establish- 
ment within  the  United  States  of  a  total- 
itarian dictatorship,  the  direction  and 
control  of  which  is  under  a  foreign  gov- 
ernment or  a  foreign  organization. 
What  bothers  me  about  it  is  that  I  had 
always  understood  that  a  person  had  a 
right  to  propose  any  kind  of  constitu- 
tional amendment  he  wanted  to.  regard- 
less of  whether  it  were  advisable,  or 
whether  it  represented  something  which 
should  be  done,  or  whether  anyone  would 
agree  with  him:  and  that,  so  long  as  he 
proposed  a  constitutional  amendment,  it 
could  not  be  an  unlawful  act  if  he  did  it 
in  a  constitutional  way. 

I  wonder  what  would  be  the  effect  if 
someone,  let  us  say  an  American  citi- 
zen, feeling  that  some  foreign  organiza- 
tion, not  necessarily  a  Communist  or- 
ganization but  some  orpanization  which 
might  be  under  the  control  of  a  group 
of  foreign  organizations  that  might  be 
Interpreted  to  be  totalitarian,  as  defined 
in  the  preceding  section,  proposed  and 
spoke  for  an  amendment  to  the  Con- 
stitution carrying  out  his  Ideas. 

Mr.  MUNDT.  In  line  16  there  will  be 
found  the  specifications  In  realistic 
phraseology. 


Mr.    KEFAUVER.    At    any    rate.    It 

would  be  a  justiciable  issue  as  to  vt-hether 
it  were  a  totaUtarian  dictatorship,  but 
ever  assuming  that  it  were,  can  we  pass 
legislation  which,  it  seems  to  me,  would 
make  imlawful  something  which  the 
Constitution  says  a  person  has  a  right 
to  do. 

Mr.  MUNDT.  Of  course,  answering 
the  theoretical  part  of  the  Senator's 
question  first,  I  could  answer  it  in  the 
negative  and  say  that  if  it  were  a  ques- 
tion of  whether  we  should  pass  legisla- 
tion which  the  Constitution  says  is  ille- 
gal, I  would  say.  of  course,  that  we 
should  not.  Answering  the  Senator's 
real  question,  now,  and  the  source  of 
his  worry,  I  may  say  that  I  referred  to 
that  only  a  few  moments  ago.  I  am  sorry 
to  say.  before  the  Senator  came  in. 

Mr.  KEFAUVER.  I  regret  that  I  was 
not  present. 

Mr.  MUNDT.  I  am  happy  to  have  the 
Senator  here  while  I  am  saying  it. 

First,  it  would  have  to  be  a  case  such 
as  that  which  is  pointed  out  in  subpara- 
graphs 1  and  2  of  subsection  (a).  It 
would  have  to  be  for  the  purpose  of  de- 
livering the  sovereignty  of  this  coun- 
try to  a  totalitarian  dictatorship,  one 
which  is  characterized  by  the  existence 
of  a  single  political  party  with  such  iden- 
tity between  such  party  and  its  policies 
and  the  Government  and  governmental 
policies  of  the  country  in  which  it  ex- 
ists as  to  render  such  party  and  the 
Government  itself  indistinguishable  for 
all  practical  purposes. 

It  would  mean  that.  In  the  first  place, 
it  would  have  to  be  in  advocacy  of  a 
Communist  dictatorship,  or  one  such  as 
was  operated  by  Hitler  under  nazism.  or 
one  such  as  was  operated  by  Mussolini, 
under  fascism — or  perhaps  the  Shinto 
priests  of  Japan  could  qualify.  So  there 
would  be  someone  endeavoring  to  sub- 
jugate the  freedom  of  America,  to  de- 
stroy the  Bill  of  Rights,  and  turn  us  over 
to  a  tyrant.  But  if  he  did  that  by  the 
introduction  of  a  constitutional  amend- 
ment, no  one  could  say  that  by  intro- 
ducing a  constitutional  sonendment  he 
was  substantially  contributing  to  the 
establishment  of  that  kind  of  a  dicta- 
torship. It  must  be  done  by  the  per- 
formance of  an  act  which  substantially 
contributes  to  the  establishment  of  such 
a  dictatorship.  That  is  one  of  the  things 
we  discussed  with  lawyers.  The -lan- 
guage \pas  phrased  in  order  to  catch  the 
people  who  should  be  caught  and  so  as 
not  to  bother  those  who  are  not  dan- 
gerous to  our  security. 

Mr.  KEFAUVER.  I  suppose  the  in- 
troduction of  a  constitutional  amend- 
ment or  the  advocacy  of  a  constitutional 

amendment  would  not  be  such  an  act 

Mr.  MUNDT.  It  could  not  conceiv- 
ably be  an  act  which  would  substan- 
tially contribute  to  the  destruction  of 
freedom.  Many  constitutional  amend- 
ments are  proposed,  but  very  few  are 
adopted. 

Mr.  KEFAUVER.  Whether  it  would 
contribute  substantially  would  be  a  ques- 
tion to  be  tried  by  the  courts. 
Mr.  MUNDT.  Exactly. 
Mr.  KEFAUVER.  And,  also,  what  is 
a  totalitarian  dictatorship  would  be  a 
Justiciable  issue  to  be  determined  by  the 
courts. 


Mr.  MX7NDT.  Not  to  such  a  high  de- 
gree, because  we  establish  some  clear 
definitions  for  that.  The  courts  would 
determine  what  kind  of  acts  would  sub- 
stantially contribute  to  a  totalitarian  dic- 
tatorship. 

Mr.  KEFAUVER.  What  we  do  not 
want  to  do  is  to  hale  someone  into  court 
and  force  him  to  trial  on  the  question 
of  whether  his  act  substantially  contrib- 
utes to  a  totaUtarian  dictatorship, 
through  doing  something  which,  imder 
the  Constitution,  he  has  a  perfect  right 
to  do. 

Mr.  MUNDT.  I  concur  in  that  state- 
ment. Canying  the  supposition  of  the 
Senator  still  further,  before  we  could 
hale  into  court  some  innocent  person  in- 
volved in  that  kind  of  attack  because  he 
introduced  an  amendment  to  the  Con- 
stitution to  destroy  the  freedoms  of 
America,  we  would  have  to  have,  first  of 
all,  a  finding  by  the  Attorney  General, 
so  we  would  have  to  assimie  that  we  had 
at  the  head  of  the  Department  of  Justice 
of  this  country  a  strange  type  of  indi- 
vidual who  would  try  to  prosecute  or  to 
persecute  an  individual  under  the  terms 
of  the  act.  That  argiunent  would  be  so 
strained  that  the  first  court  would  throw 
it  out. 

Mr.  KEFAUVER.  I  think  that  in  con- 
sidering a  bill  of  this  kind  we  have  got  to 
consider  the  uses  which  might  be  at- 
tempt^ to  be  made  of  it  by  someone 
who  (fl  not  have  regard  for  constitu- 
tional privileges  and  for  the  Bill  of 
Rights.  We  must  take  into  considera- 
tion even  far-fetched  suppositions  in 
connection  with  proposed  legislation  of 
this  kind.  Very  f ranikly,  in  ordinary  ap- 
phcation  I  know  the  Senator  would  say 
that  under  no  Interpretation  should  this 
be  brought  under  the  purview  of  section 
4  (a).  But  there  are  pending  in  the 
Senate  of  the  United  States  some  10  or 
12  or  15  different  kinds  of  resolutions 
in  which  approximately  50  Senators  have 
joined  as  sponsors,  the  result  of  which 
would,  to  some  extent,  be  to  transfer 
some  of  the  sovereignty  of  the  United 
States  to  some  foreign-controlled  organ- 
ization, or  an  organization  of  which  the 
United  States  does  not  have  complete 
control. 

Mr.  MUNDT.  Does  any  of  them  rec- 
ommend the  establishment  within  the 
United  States  of  a  totalitarian  dictator- 
ship?     

Mr.  KEFAUVER.  Let  me  carry  my 
question  further.  I  think  most  Mem- 
bers of  the  Senate  have  reconunended 
a  police  force  in  the  United  Nations 
which  would  be  \mder  the  jurisdiction 
and  control  of  the  Security  Council  of 
that  body,  in  which  the  United  States 
has  only  a  one-fifth  voice.  What  I 
would  be  afraid  of  is  that  this  biU,  if  It 
were  placed  in  the  hands  of  someone 
who  did  not  have  due  regard  for  the 
rights  of  citizens,  or  a  person  advocating 
the  tiuning  over  of  a  part  of  the  opera- 
tion of  the  Government  or  part  of  our 
Government — and  certainly  the  use  of 
the  armed  services  is  a  very  sut)stantial 
part  of  our  Government — ^to  a  foreign 
organization,  and  someone  nught  even 
interpret  the  Security  Council  to  be  a 

foreign  organization 

Mr.  MUNDT.  If  I  laSi^  interrupt  the 
Senator,  because  he  Is  proceeding  in  my 


time.  I  invite  attention  to  the  fact  that 
his  supposition  is  entirely  beside  the 
point,  because  It  is  not  simply  a  matter 
of  turning  something  over  to  the  domi- 
nation of  a  foreign  government,  but  the 
Senator  fails  entirely  to  heed  this 
language: 

It  shall  b«  unlawful  for  any  person  know- 
ingly to  combine,  conspln,  or  agree  with  any 
other  person  to  perform  any  act  which  would 
substantially  contribute  to  the  eatabUshment 
within  the  United  States  of  a  toUUtarlan 
dicutorshlp.  the  direction  and  control  of 
which  Is  to  be  vested  In.  or  exerdaed  by.  or 
under  the  domination  or  control  of.  any  for- 
eign government. 

Obviously,  neither  the  Senator  from 
Tennessee  nor  I  would  have  our  names 
on  such  a  resolution.  We  would  have 
our  names  on  no  resolution  which  would 
establish  in  the  United  States  a  totali- 
tarian dictatorship.  So  the  Senator's 
question,  while  fanciful  and  interesting, 
is  entirely  beside  the  point. 

In  writing  legislation  we  must  also 
recognize  and  keep  in  mind  that  while 
a  law  can  be  abused  by  indiscreet  men. 
the  courts  are  going  to  be  controlled  by 
rational  individuals  to  whom  appeal  can 
be  taken  in  time  of  Indiscretions  on  the 
part  of  administrators. 

Mr.  KEFAUVER.  I  do  not  think  my 
question  is  so  farfetched  as  the  Senator 
claims  it  to  be. 

Mr.  MUNDT.  If  the  Senator  can  re- 
late it  to  the  establishment  of  a  totali- 
tarian dictatorship  within  the  United 
States.  I  should  be  glad  to  have  him 
do  it. 

Mr.  KEFAUVER.  If  a  foreign  organi- 
zation is  determined  to  be  totalitarian 
and  has  charge  of  the  armed  services 
of  the  United  States,  it  might  be  con- 
sidered as  establishing  or  contributing 
to  the  establishment  of  a  totaUtarian 
dictatorship  in  the  United  States.  That 
does  not  mean  that  the  body  must  be  in 
the  United  States,  but  if  its  influence  is 
toward  establishing  a  totalitarian  dic- 
tatorship in  the  United  States  it  would 
be  in  violation  of  the  terms  of  the  law. 

Mr.  MUNDT.  Let  me  understand 
clearly  what  the  Senator  has  in  mind. 
It  sounds  to  me  a  little  incredible.  Is 
the  Senator  Urtng  to  preserve  an  op- 
portunity whereby  a  totalitarlaa  dicta- 
torship can  be  established  in  the  United 
States  by  some  foreign  government 
which  Is  characterized  by  the  existence 
of  a  single  political  party,  where  the 
identity  of  such  party  and  its  policies 
and  the  government  and  governmental 
policies  of  the  country  in  which  It  exists 
makes  It  Indistingxiishable  for  all  prac- 
tical purposes,  together  with  the  forcible 
suppression  of  all  opposition  to  such 
party?  If  the  Senator  is  Interested  in 
preserving  that  privilege  in  the  United 
States.  I  am  not. 

Mr.  KEFAUVER.  I  am  sure  the  Sen- 
ator does  not  mean  to  imply  that  that 
is  what  I  want  to  do. 

Mr.  MUNDT.  No;  I  do  not  think  It 
is.  But  I  wanted  the  Senator  to  recog- 
nize that  that  is  protected  against  in  the 
bill.  

Mr.  KEFAUVER.  The  Senator  knows 
what  I  am  worrying  about.  In  tne  first 
place.  I  want  to  preserve  to  an  American 
citizen  or  to  a  Member  of  the  Senate  or 
of  the  House  of  Representatives  the  right 


\ 


14240 


CONGRESSIONAL  RECORD— SENATE 


September  6 


1950 


CONGRESSIONAL  RECORD— SENATE 


14241 


)• 
■- 1*  < 


r;^ 


I;  ii ; 


■  'i 


to  Uiaugurate  any  kind  of  constitutional 
amendment  he  wislies  to. 

Mr.  MUNDT.    So  do  I. 

Mr.  KEPAUVER.  That  is  a  right 
which  the  Constitution  gives  us. 

The  second  thing  I  do  not  want  to  have 
happen  is  for  some  citizen  to  be  brought 
to  trial  on  the  justiciable  issue  as  to 
whether  he  is  seeking  to  establish  a  to- 
talitarian dictatorship  or  whether  he 
substantially  contributes  to  it  when  he 
has  a  perfect  right  to  offer  an  amend- 
ment to  the  Constitution.  That  is  what 
I  am  trying  to  protect. 

Mr.  MUNDT.  As  to  the  first  part,  he 
would  be  protected.  As  to  the  second 
part,  the  Senator  and  I  know  there  is 
nothing  to  prevent  an  addle-minded 
Attorney  General,  a  man  of  extreme  in- 
sanity, to  hold  that  the  introduction  of 
a  bill  would  be  a  substantial  contribution 
to  the  overthrow  of  our  Government.  It 
is  oiiT  responsibility  to  see  to  it  that  such 
a  man  is  not  appointed  Attorney  General 
in  the  first  place.  However,  if  we  had 
such  an  Attorney  General,  there  is  noth- 
ing that  could  prevent  his  making  such 
a  ruling,  which  the  first  coiirt  would  of 
course  throw  out.  However,  he  could 
also  do  It  under  a  thousand  other  stat- 
utes. The  only  way  we  can  prevent  such 
a  thing  from  happening  is  to  try  to  keep 
crazy  men  from  being  appointed  to  high 
ofBce. 

Mr.  KEFAUVER.  Or  to  prevent  pass- 
ing laws  which  infringe  on  the  Consti- 
.tution. 

Mr.  MUNDT.  This  proposed  legisla- 
tion would  not  do  that.  Its  constitur 
tionality  has  been  acclaimed  by  many 
distinguished  members  of  the  bar. 

Mr.  KEPAUVER.  I  am  sure  it  would 
never  happen,  but  let  us  take  a  hypo- 
thetical case.  Suppose  that  in  the 
neighboring  country  of  Canada,  for 
whose  form  of  Government  we  have  al- 
ways had  a  high  respect,  it  should  come 
to  pass  that  someone  gained  complete 
control  of  the  Canadian  Government, 
and  that  under  such  control  only  one 
party  was  permitted  to  exist,  as  defined 
in  subsection  16  on  page  9  of  the  Mc- 
Carran  bill,  and  that  Canada  would  then 
have  a  benevolent  one-party  system  of 
government. 

Mr.  MUNDT.  I  do  not  see  how  it  could 
be  a  benevolent  government,  because  it 
would  nile  out  the  two-party  ssrstem,  and 
would  be  organized  on  a  dictatorial  basis. 

Mr.  KEFAUVER.  I  know  of  places  in 
the  South  where  we  have  only  one-party 
nile. 

Mr.  MUNDT.  Does  the  Senator  con- 
sider such  one-party  rule  a  totalitarian 
dictatorship? 

Mr.  KEPAUVER.  I  do  not  consider 
It  a  totalitarian  dictatorship.  The  op- 
portunity exists  for  any  other  party  to 
be  effective  if  it  can.  but  the  fact  re- 
mains that  in  some  places  in  the  South 
we  have  one-party  rule. 

Mr.  MUNDT.  Docs  the  Senator  refer 
to  the  forcible  suppression  of  all  oppo- 
sition to  the  one  paity?  Would  that 
be  a  correct  characterization  of  the  one- 
party  rule  to  which  he  refers  in  the 
South? 

Mr.  KEFAUVER.    I  do  not  think  so. 

Mr.  MUNDT.  Tht'n  the  situation 
would  not  be  covered  by  the  bllL 

Mr.  KEFAUVER  Personally  I  do  not 
like  the  one-party  system.  I  would  like 
tbe  two-party  system  in  full  force. 


Mr.  MUNDT.  If  the  Senator's  ques- 
tion is  whether  I  would  prefer  a  dicta- 
torship  

Mr.  KEFAUVER.  Let  us  not  get  away 
from  the  hypothetical  question.  Assum- 
ing what  I  suggested  should  happen  in 
Canada.  Of  course,  it  would  never  hap- 
pen in  Canada. 

Mr.  MUNDT.  May  I  interpolate 
there? 

Mr.  KEFAUVER.  However,  let  us  as- 
sume that  it  would. 

Mr.  MUNDT.  If  something  is  not 
going  to  happen  we  should  not  assume 
that  it  would,  or  use  it  as  a  basis  of 
anjument. 

Mr.  K^tT'AUVER.  We  can  assume 
that  it  could  happen. 

Mr.  MUNDT.  The  Senator  and  I  are 
sure  It  would  not  happen. 

Mr.  KEFAUVER.  I  do  not  think  it 
would,  but  assuming  it  shoiild  hap- 
pen  

Mr.  MUNDT.  Since  we  agree  that  it 
could  not  happen,  we  should  not  assume 
that  it  would. 

Mr.  KEFAUVER.  Nevertheless  could 
a  person  who  worked  for  a  constitu- 
tional amendment  to  set  up  that  kind 
of  government  in  the  United  States  be 
denied  the  privilege  of  doing  so? 

Mr.  MUNDT.  He  could  not  be 
denied  that  privilege. 

Mr.  KEFAUVER.    I  refer  to  section  4. 

Mr.  MUNDT.  No:  because  certainly 
anyone  who  would  be  trying  to  bring 
about  the  subjugation  of  this  country 
to  a  dictatorial  system  of  government  in 
Canada — and  which  of  course  the 
Senator  and  I  atrree  would  never  happen, 
and  which  the  Senator  and  I  agree  can- 
not happen — would  not  be  substantially 
contributing  to  the  establishment  within 
the  United  States  of  a  totalitarian  dic- 
tatorship. No  court  could  say  that  a 
man  who  introduces  a  bill,  makes  a 
speech,  writes  a  letter,  publishes  a  news- 
paper, or  circulates  a  tract,  would  sub- 
stantially contribute  to  the  establish- 
ment within  the  United  States  of  a 
totalitarian  dictatorship.  Of  course,  if 
we  want  to  take  seriously  every  fantastic 
and  "iffy"  proposition  in  the  world  that 
can  be  advanced,  or  assume  that  an  in- 
sane man  serving  as  Attorney  General 
could  not  do  something  of  an  insane 
nature,  anything  is  possible.  Of  course, 
if  we  had  such  a  man  in  the  Attorney 
General's  position  we  would  have  to  im- 
peach him. 

Mr.  KEFAUVER  I  do  not  think  that 
crackpot  speeches  would  substantially 
contribute  to  what  is  referred  to  in  sec- 
tion 4.  However,  a  person  may  be  able 
to  influence  many  people  who  would 
think  that  what  he  said  was  a  good  idea. 
So  it  could  eventually  get  to  be  substan- 
Ual. 

Mr.  MUNDT.  But  it  could  not  sub- 
stantially contribute  to  the  establish- 
ment of  a  totalitarian  dictatorship. 

Mr.  KEPAUVER.  The  second  ques- 
tion I  wished  to  ask  the  Senator 

Mr.  MUNDT.  Even  good  speeches 
such  as  are  made  by  the  Senator  from 
Tennessee  and  by  myself  would  not  con- 
tribute very  much,  I  am  sure. 

Mr.  KEFAUVER  I  cannot  speak  for 
myself,  but  the  Senator  from  South  Da- 
kota certainly  has  made  some  very  fine 
speeches.    My  second  question  relates  to 


section  4  (b>.  The  section  states  that  It 
shall  be  unlawful  for  any  cfHcer  or  em- 
ployee of  any  corporation,  the  stock  of 
which  may  be  owned  in  whole  or  in  part 
by  the  United  States,  to  give  any  infor- 
mation of  any  kind  which  has  been 
classified  by  the  President  as  affecting 
the  security  of  the  United  States.  Ap- 
parently that  section  is  intended  to  ap- 
ply to  Government  employees  and  to  peo- 
ple who  are  connected  with  the  Govern- 
ment. Apparently  it  does  not  apply  to 
the  average  person  who  has  no  connec- 
tion with  the  Government.  Is  that  cor- 
rect? 

Mr.  MUNDT.  That  is  correct.  It  says. 
"Any  cflBcer  or  employee  of  the  United 
States  or  of  any  department  or  agency 
thereof."  It  is  not  intended  to  apply  to 
private  citizens,  althoiigh  section  4 
(c> 

Mr.  KEPAUVER.  That  is  another 
matter.  Section  4  (c)  has  to  do  with 
receiving  information. 

Mr.  MUTTDT.    Yes. 

Mr.  KEFAU'/ER.  Section  4  (b)  ap- 
plies to  people  who  by  virtue  of  their 
connection  with  the  Government  may 
have  access  to  confidential  information. 

Mr.  MUNDT.    That  is  correct. 

Mr.  KEFAUVER.  The  trouble  with 
that  section  is  that  it  is  so  broadly  writ- 
ten that  hundreds  of  thousands  of  peo- 
ple in  the  United  States  ordinarily  would 
not  know  whether  they  came  under  the 
purview  or  effective  part  of  that  section. 

I  refer  to  page  11.  line  5.  of  the  McCar- 
ran  bill:  "or  of  any  corporation,  the 
stdck  of  which  is  owned  in  whole  or  in 
part  by  the  United  States  or  any  de- 
partment or  agency  thereof."  It  would 
seem  to  me  that  tiie  section  would  take 
into  account  the  employees  of  any  cor- 
poration which  had  an  RFC  loan,  or  the 
stock  of  which  corporation  was  pledged 
as  collateral  for  the  repayment  of  a  loan. 

Mr.  MUNDT,  To  which  page  does  the 
Senator  refer? 

Mr.  KEFAUVER.  Page  11.  Une  5.  I 
am  certain  that  90  percent  of  the  em- 
ployees working  for  a  big  corporation, 
and  working  for  it  day  in  and  day  out, 
would  not  know  whether  the  corpora- 
tion had  an  RFC  loan.  Yet  they  would 
be  put  under  the  penalty  section  of  the 
proposed  law  without  their  having  a 
reasonable  chance  of  knowing  whether 
they  came  under  the  purview  of  that 
section. 

The  section  may  apply  also  to  some 
schools,  where  control  may  be  repre- 
sented through  some  Government  aid 
being  given  to  the  schools,  perhaps  un- 
der the  Smith-Hughes  Act.  It  may  even 
apply  to  the  Land  Grant  College  Act, 

II  such  employees  passed  any  informa- 
tion clas.3ified  by  the  President  as  con- 
fidential, they  would  be  guilty.  Yet  the 
act  is  not  supposed  to  apply  to  the  aver- 
age citizen.  Does  not  the  Senator  think 
that  the  appLcaiicn  of  the  act  should  be 
limited  to  employees  who  know  they  are 
affected  under  the  terms  of  the  law? 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  from  South  Dakota  yield  so 
that  I  may  make  reply  to  the  Senator 
from  Tennessee? 

Mr.  MUNDT.    Yes. 

Mr.  KEFAUVER.  I  know  the  matter 
has  been  discussed  a  great  deal  by  the 
Senator  from  Michisao. 


Mr.  FERGUSON.  Of  course  we  have 
en  axiom  that  ignorance  of  the  law  is  no 
excuse. 

Mr.  KEFAUVER.  It  is  not  Ignorance 
of  the  law,  but  ignorance  of  the  facts. 

Mr.  FERGUSON.  We  have  never 
been  able  to  get  around  the  fact  that  a 
layman  has  not  read  the  laws.  In  fact, 
as  the  Senator  from  South  Dakota  has 
indicated  today,  debate  on  the  fioor  of 
the  Senate  has  revealed  that  all  Senators 
have  not  read  the  laws.  However,  let  me 
read  the  section: 

It  shall  be  unlawful  for  any  officer  or  em- 
ployee of  the  United  States — 

That  is  clear. 
Mr.  KEFAUVER.    Yes. 
Mr.  FERGUSON.    I  read  further: 
or  of  any  department  or  agency  thereof — 


That  is  clear. 
Mr.  KEFAUVER. 
Mr.  FERGUSON. 


Yes. 

I  continue: 


or  of  any  corporation  the  stock  of  which  is 
owned  in  whole  or  In  part  by  the  United 
States  or  any  department  or  agency  there- 
of— 

In  other  words.  It  is  a  part  of  the 
United  States.  Let  us  say.  for  instance, 
it  is  the  TVA. 

Mr.  KEFAUVER.  Let  us  take  General 
Motors. 

Mr.  FERGUSON.  If  the  stock  was 
ov^tied  by  the  United  States,  the  section 
w6uld  apply,  because  they  would  have  a 
direct  relationship  as  an  employee  to 
the  United  States  Government.  Now 
let  us  look  what  they  would  have  to  do 
in  order  to  qualify. 

Mr.  KEFAUVER.  Let  us  stay  with 
the  question  of  who  is  covered. 

Mr.  FERGUSON.  I  will  stay  right 
with  it: 

To  communicate  In  any  manner  or  by  any 
means,  to  any  other  person  whom  such  offi- 
cer or  employee  knows — 

I  underscore  the  word  "knows"— 
or  has  reason  to  believe  to  be  an  agent  or 
representative   of    any   foreign    government 
or  an  officer  or  member  of  any  Communist 
organization — 

He  has  to  know  that,  or  have  reason 
to  believe  that  he  is  a  member  of  a  Com- 
munist organization  or  an  agent  or  rep- 
resentative of  a  foreign  government— 
any  Information  of  a  kind  which  shall  have 
been  classified  by  the  President — 

The  corporation  would  have  to  receive 
confidential,  secret  documents  classified 
by  the  President  or  the  head  of  a  de- 
partment, with  the  approval  of  the  Pres- 
ident— 
as  aaectlng  the  security  of  the  United  States. 

It  would  have  to  be  so  classified.  Then 
the  employee  would  have  to  know,  as  the 
bill  says,  or  have  reason  to  believe,  that 
it  has  been  classified.  It  would  have  to 
be  marked  as  classified — 
unless  such  officer  or  employee  shall  have 
been  specially  authorized  by  the  head  of  such 
department,  agency,  or  corporation  to  make 
such  disclosure  of  such  Information. 

In  other  words,  if  a  corporation  such 
as  the  RFC.  or  the  Commodity  Credit 
Corporation,  which  is  partly  owned  or 
wholly  owned  by  the  Government  gets 
secret  information,  classified,  and  know- 
ingly gives  it  to  the  agent  or  represent- 
ative of  a  foreign  government,  or  to  a 


known  Communist,  that  makes  it  a 
crime,  and  I  say  it  should  be  made  a 
crime. 

Mr.  KEFAUVER  The  Senator  over- 
looks  

Mr.  FERGUSON.  I  do  not  overlook 
anything. 

Mr.  KEFAUVER.  I  am  sorry  the  Sen- 
ator will  not  let  me  show  him  what  he 
overlooks.  He  overlooks  the  kind  of  an 
employee  I  am  referring  to.  I  am  re- 
ferring to  an  employee  of  a  private  cor- 
poration which  is  owned  by  the  RFC. 
For  instance,  the  RFC  owns  the  stock  of 
a  corporation,  we  will  say. 

Mr.  FERGUSON.  It  would  not  be  col- 
lateral; there  would  be  a  mortgage. 

Mr.  KEFAU\TER.  If  the  Senator 
would  inquire  he  would  find  that  the 
stock  of  a  great  many  corporations  is 
issued  through  the  Reconstruction  Fi- 
nance Corporation,  so  that  they  are  the 
owners.  I  expect  it  will  be  found  that 
the  Reconstruction  Finance  Corpora- 
tion owns  a  great  deal  of  the  stock  of 
the  Kaiser-Frazer  Co.  In  the  case  of 
X  corporation,  engaged  in  the  busi- 
ness of  manufacturing  automobiles,  let 
us  say,  the  average  employee  would  not 
know  that  he  was  working  for  the  Gov- 
en«ient,  and  would  not  know  about  any 
prohibition  of  the  law  applicable  to  Gov- 
ernment employees. 

Mr.  FERGUSON.  Why  should  he  be 
giving  the  secret  documents  to  Com- 
munists, or  to  the  agents  of  foreign 
nations? 

Mr.  KEFAUVER.  The  point  I  make 
is  that  such  cases  ought  to  be  eliminated, 
or  this  section  should  be  made  to  apply 
to  the  public  generally,  to  ever>'body. 
I  do  not  want  to  see  a  little  employee 
of  a  corporation,  who  may  not  know  or 
have  reason  to  believe  that  the  Recon- 
struction Finance  Corporation  owns  the 
stock  of  the  corporation  for  which  he 
works,  put  under  this  section,  which  is 
supposed  to  apply  to  Government  em- 
ployees. If  the  desire  is  to  include  such 
persons  as  that,  then  let  us  include 
everybody. 

Mr.  FERGUSON.  It  would  not  be 
secret  information  if  it  were  public 
property. 

Mr.  KEFAUVER.  Take  the  case  of  an 
employee  of  the  Kaiser-Prazer  Co.  I 
think  I  am  correct  in  saying  that  a  great 
deal  of  the  stock  of  the  Kaiser-Frazer 
Co.  is  owned  by  the  Reconstruction 
Finance  Corporation,  a  Government  cor- 
poration. Suppose  an  employee  of  that 
company  had  heard  somewhere  or  other 
how  many  airplanes  the  United  States 
had,  and  that  that  was  something  which 
had  been  classified  by  the  President  as 
secret.  Suppose  Mr.  Churchill  came  to 
the  United  States  on  a  visit,  and  this  lit- 
tle employee  told  Mr.  Churchill  how 
many  airplanes  the  United  States  had. 
He  would  meet  all  the  definitions  of  this 
section.  In  the  first  place,  he  is  an  em- 
ployee of  a  corporation  a  part  of  the 
stock  of  which  is  owned  by  the  Govern- 
ment. He  communicates  the  informa- 
tion to  the  representative  of  a  foreign 
government.  Mr.  Churchill.  The  infor- 
mation has  t)een  classified. 

Mr.  FERGUSON.    And  he  knows  It 
has  been  classified. 

Mr.  KEFAUVER    He  knows  it  has 
been  classified. 


Mr.  FERGUSON.  And  he  knows  he  is 
giving  it  illegally.  He  would  know  it, 
because  it  has  been  classified. 

Mr.  KEFAUVER.    It  is  not  required 
by  this  section  that  one  should  do  some- 
thing illegally,  that  he  should  be  doing 
something  to  harm  the  Government.    If 
there  were  a  provision  that  knowing,  or 
having  reason  to  believe,  that  informa- 
tion was  going  to  be  used  against  the 
United  States  Government,  that  would 
be  another  thing.    This  bill  provides  a 
penalty  for  the  little  employee,  even  an 
employee  of  a  newspaper,  the  stock  of 
which  may  be  partly  owned  by  the  Re- 
construction Finance  Corporation,  who 
may  talk  to  Mr.  Churchill,  or  Mr,  Men- 
zies.  of  Australia.    The  employee  might 
say.  "I  happen  to  know  we  have  *X'  num- 
ber of  planes."    I  do  not  think  this  is 
right,  and  particularly  I  do  not  think  it 
is  right  because  we  know  a  great  many 
things  are  classified  as  confidential  in 
the  departments  vmder  Presidential  or- 
der.   There  are  files  all  around  marked 
•Confidential."    If    the    employee    had 
reason  to  know,  or  should  know,  that  the 
information  could  be  used  against  the 
Government  of  the  United  States,  that 
would  be  another  matter.    But  if  Mr. 
Churchill  should  be  here,  the  employee 
would  naturally  want  to  tell  him  any- 
thing he  might  know,  and  he  would  not 
think  he  was  doing  anything  wrong. 

Mr,  FERGUSON.  Suppose  he  were 
telUng  Mr.  Malik. 

Mr.  KEFAUVER.  That  illustrates 
the  weakness  of  the  section.  It  does  not 
provide  that  the  giver  of  the  informa- 
tion must  have  a  bad  motive  in  order 
to  be  guilty. 

Mr.  FERGUSON.  But  he  must  have 
direct  knowledge,  or  reason  to  believe. 
A  jury  would  give  him  the  benefit  of  the 
doubt.  Of  course,  we  can  get  into  the 
realm  of  imagination.  We  can  be  float- 
ing around  in  the  clouds,  and  leaving 
the  Conununists  on  the  earth.  In  my 
himible  opinion  that  is  what  we  have 
been  doing,  floating  around  in  the 
clouds,  while  the  realists,  the  Commu- 
nists, have  been  down  on  the  earth  tak- 
ing advantage  of  us. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr. 
Lodge  in  the  chair).  Does  the  Senator 
from  South  Dakota  yield  to  the  Senator 
from  Nevada? 
Mr.  MUNDT.  I  yield. 
Mr.  McCARRAN.  Is  it  not  true  that 
If  the  matter  referred  to  were  marked 
"Confidential,"  the  employee  to  whom 
the  Senator  from  Tennessee  makes  ref- 
erence would  know  that,  and  Mr. 
Churchill  would  know  it,  and  both  of 
them  would  know  that  they  should  not 
either  give  it  out  or  receive  it? 

Mr.  KEFAUVER.  Mr.  President,  If 
the  Senator  from  South  Dakota  will  yield 
further,  the  bUl  does  not  require  that 
they  must  see  the  actual  document.  The 
information  may  be  something  the  em- 
ployee has  heard  three  times  over,  and 
has  not  seen  it  in  ^-riting. 

Mr.  McCARRAN.  Then  it  would  not 
be  anything  but  imagination. 

Mr.  KEFAUVER.  He  might  have  in- 
formation which  had  come  to  him  third- 
hand.  ,  _, 
Mr.  McCARRAN.  It  has  to  be  classi- 
fied by  the  President,  and  if  classified 
by  the  President,  both  the  recipient  of 
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the  information  and  the  giver  of  the  in- 
formation would  have  notice. 

Mr.  KEFAUVER.  I  do  not  know 
whether  the  stock  of  any  newspaper  is 
owned  by  the  Reconstruction  Finance 
Corporation.  I  have  known  of  some 
newspaper  stock  owned  in  the  j)ast  by 
the  Reconstruction  Finance  Corporation. 
I  do  not  know  whether  or  not  they  have 
any  now. 

Suppose  a  columnist  for  a  newspaper 
gives  out  information,  and  let  us  suppose 
that  perhaps  he  does  not  know  whether 
it  is  -ilassified  or  not.  and  does  not  think 
It  is  particularly  secret,  and  it  turns  out 
that  it  is  classified  He  would  Immedi- 
ately be  guilty,  because  by  its  very  pub- 
lication it  would  be  available  to  foreign 
agents,  or  ambassadors  of  foreiim  coim- 
tries.  So  that  he  could  be  brought  into 
court,  and  the  only  issue  would  be 
whether  he  knew  or  had  reason  to  be- 
lieve that  the  Information  he  had  dis- 
c\issed  in  his  column  was  confidential. 
If  the  jury  found  that  he  ought  to  have 
known  it  was  confidential,  then  off  to 
jail  he  goes.  I  believe  the  section  we  are 
discussing  woulrl  place  a  terrific  burden 
on  the  press  of  the  Nation. 

Mr.  MUNDT.  Mr.  President,  if  I  may 
comment  briefly  on  a  couple  of  points 
raised  by  the  Senator,  I  should  like  to  da 
so.  He  says  there  is  a  great  quantity 
of  Government  information  marked 
"Ccnf-dentlal."  The  bill  applies  only  to 
material  classified  by  the  President  "as 
affecting  the  security  of  the  United 
States."  That  is  a  different  kind  of 
classification  entirely  from  something 
marked  'Confidential." 

Mr.  KEFAUVER.  Are  not  all  the  files 
marked  "Confidential"  for  that  purpose? 

Mr.  MXJIIDT.  No.  Let  me  give  an 
Illustration  from  the  confidential  files 
of  the  Department  of  Agriculture.  Sec- 
retary Brannan  has  sent  around  con- 
fidential letters  to  several  staff  members, 
about  the  Brannan  plan,  for  instance. 
It  is  not  a  matter  of  public  knowledge. 
It  is  Department  of  Agriculture  policy. 
The  national  security  is  not  involved. 
It  is  a  matter  of  good  management;  he 
wants  to  have  some  kind  of  cogent  pro- 
gram to  present  to  the  people  before  he 
releases  anything.    It  is  confidential. 

Mr.  KEFAUVER.  But  the  Senator 
knows  that  i.i  the  various  administra- 
tive oQces  almost  every  paper  is  marked 
"Confidential."  To  t:e  confidential,  it 
must  relate  to  the  security  of  the  United 
States.  The  bill  dees  not  say  the  mat- 
ter has  to  be  classified  by  the  President. 
The  President  approves  John  Jones  to 
be  the  head  of  a  department  or  agency 
of  Government,  and  gives  him  the  au- 
thority to  mark  something  "confiden- 
tial." Then  a  neAsman.  whose  news- 
paper has  stock  owned  by  the  Recon- 
struction Pnance  Corporation,  pub- 
lishes pomethin?.  Many  times  such 
newsmen  inadvertently  may  publish 
fomething  which  is  confidential.  They 
are  subject  at  least  to  a  very  harassing 
trial  on  the  matter  whether  they  knew  or 
had  reason  to  believe  that  what  they 
published  was  confidential. 

Mr.  FERGUSON.  The  du  Pont  Co. 
has  Piceived  a  contract  from  the  Atomic 
Enertv  Commission.  It  will  have  very 
secre.  papers  on  the  method  of  making 


atomic  bombs  and  so  forth.  Does  not 
the  Senator  from  Tennessee  believe  that 
the  employees  of  the  du  Pont  Co.  should 
be  bound  by  the  section  of  the  bill,  so 
that  they  would  not  take  secret  docu- 
ments and  give  them  to  foreign  govern- 
ments, to  the  Communists? 

Mr.  KEFAUVER.  Of  course,  the  bill 
does  not.  for  the  purpose  of  taking  ac- 
tion against  an  individual,  require  that 
he  take  secret  documents  and  give  them 
to  the  Communists. 

Mr.  FERGUSON.  It  says  "informa- 
tion which  has  been  classified." 

Mr.  KEFAUVER.  That  is  correct; 
but  it  does  not  mean  that  the  indi- 
vidual must  actually  seize  the  document 
to  come  within  the  terms  of  the  bill. 

Mr.  FERGUSON.  The  person  would 
have  to  know  the  information  contained 
in  the  document  is  classified. 

Mr.  KEFAUVER.  Or  have  reason  to 
believe  that  it  is  confidential. 

Mr.  FERGUSON.  Or  to  be  told  that 
It  is. 

Mr.  KEFAUVER.  Let  us  consider  the 
case  of  an  employee  of  the  du  Pont 
Co.  Suppose  he  should  be  told  by 
some  other  employee  of  the  du  Pont 
Co..  "Of  course,  this  is  on  the  Q.  T., 
but  we  have  a  certain  bomb  that 
will  do  so  and  so."  Then  let  us  suppose 
the  crnr-'-oyee  happens  to  have  the  honor 
of  meccing  the  Prime  Minister  of  Can- 
ada some  time,  or  perhaps  meeting  a 
general  from  Canada,  either  of  whom 
he  is  quite  sure  is  trustworthy,  and  per- 
haps he  ought  to  have  the  Information. 
Let  us  suppose  the  employee  is  a  bright 
toy  who  perhaps  likes  to  show  off  to  the 
one  he  has  just  met,  and  he  should  say, 
without  intending  to  do  the  Government 
of  the  United  States  any  harm.  "Well, 
of  course,  I  am  an  employee  of  du  Pont, 
and  you  know  we  have  done  so  and  so." 
The  ob.iection  I  have  to  the  provision 
of  the  bill  is  that  it  provides  no  test  to 
the  effect  that  what  is  done  must  be 
done  for  the  purpose  of  doing  the  Gov- 
ernment harm.  An  individual  comes 
under  the  terms  of  the  bill  by  the  mere 
act  of  passing  information  on  to  the  rep- 
resentative of  a  friendly  nation. 

Mr.  MUrDT.  If  the  test  the  Sena- 
tor refers  to  is  placed  in  the  bill  we  shall 
have  thought  control  That  would  make 
it  pretty  difficult. 

Mr.  KEFAUVER.  Subsection  (c)  fol- 
lows the  same  line. 

Mr.  MUNDT.  Before  the  Senator 
leaves  subsection  (b),  however,  I  should 
like  to  point  out  that  in  the  amendment 
offered  yesterday,  which  is  an  amend- 
ment to  bring  the  legislation  of  the  Mc- 
Carran  bill  into  conformity  with  the  text 
of  the  Mundt-Perguson  bill  (S.  2311  >, 
some  technical  corrections  are  made. 
One  of  those  is  the  insertion  of  a  word 
which  had  not  appeared  in  the  McCarran 
bill— on  line  6.  which  if  I  read  It  Into  the 
language  of  the  bill,  as  it  will  then  appear, 
as  the  amendment  is  written,  will  pretty 
well  obviate  most  of  the  Senator's  wor- 
ries in  that  connection. 

On  page  11,  line  6,  if  the  amendment 
Is  adopted,  the  language  will  be : 

It  shall  be  unlawfxil  for  any  officer  or  em- 
ployee or  the  ITnlted  States,  or  of  any  de- 
partment or  agency  thereof,  or  of  any  cor- 
poratlo.i  the  stock  of  which  Is  owned  In  whole 
or  In  major  part — 


The  word  "major"  is  placed  In  that  line 
before  the  word  "part."  which,  as  I  say. 
obviates  pretty  well  the  .•supposititious 
cases  the  Senator  has  been  presenting.  I 
believe  the  Senator  from  Tennessee  will 
agree  with  the  Senator  from  Michigan 
[Mr.  PercueonI  and  me  that  where  a 
corporation  is  owned  in  major  part  by 
the  Government,  which  would  indicate 
probably  that  it  is  used  for  defense  pur- 
poses, unless  the  RFC  goes  entirely 
screwball  and  starts  loaning  money  for 
everything  to  everybody,  its  employees 
should  be  bound  by  prohibitions  of  this 
kind.  That  provision  would  eliminate 
such  cases  as  the  Senator  mentioned, 
such  as  that  of  the  Kaistjr-Frazer  Co.. 
and  so  forth. 

Mr.  KEFAUVER.  I  think  that  would 
help.  I  think  it  is  also  true  that  the 
v.-eakness  is  that  the  stock  ownership  is 
not  the  real  o\\'nership  of  the  Govern- 
ment. A  corporation  may  have  a  tre- 
m?ndous  amount  of  bonds  outstanding, 
and  very  little  stock.  The  Goverrjnent 
might  own  a  major  part  of  the  stock  of  a 
corporation,  and  p?rhaps  own  not  more 
than  2  percent  of  the  real  ownership  of 
the  corporation. 

The  burden  is  placed  on  the  little  em- 
ployee to  find  out  something  he  cannot 
find  out.  He  probably  has  no  way  of 
knowing  whether  the  company  he  works 
for  may  have  a  major  part  of  Its  stock 
owned  by  the  Reconstruction  Finance 
Corporation. 

Mr.  MUNDT.  Perhaps  'he  Attorney 
General  rhould  require  tliat  there  be 
placed  on  the  bulletin  board  a  state- 
ment. "This  stock  is  owned  in  major 
part  by  the  Reconstruction  Finance  Cor- 
poration."  That  could  be  done. 

Mr.  KEFAUVER.  Ordinarily  when 
loans  are  made  by  the  Reconstruction 
Finance  Corporation  the  companies 
which  receive  them  try  to  keep  them 
as  quiet  as  possible.  They  do  not  want 
the  public  generally  to  know  about  such 
loans. 

Mr.  MUNDT.  It  might  be  well  that 
the  public  did  know  about  such  loans. 

Mr.  KEFAUVER.  That  might  be.  but 
I  brought  out  that  point  for  the  pur- 
pose of  the  discussion. 

Mr.  MUNDT.  Yes.  and  the  Senator 
dicciissing  it  has  been  doing  so  for  al- 
most an  hour.  The  Senator  from  Ten- 
nessee has  been  presenting  only  suppo- 
sitious cases,  after  all.  Tlie  Senator 
from  South  Dakota  and  the  Senator 
from  Tennessee  could,  together,  get 
rich,  if  we  went  into  the  seed  business, 
and  prepared  seed  catalogs  on  the  basis 
of  the  Senator's  vivid  imsgination.  He 
has  a  pretty  good  Imagination. 

Mr.  KEFAUVER.  These  are  quite  im- 
portant questions. 

Mr.  MUNDT.  I  appreciate  what  the 
Senator  has  been  bringing  up. 

Mr.  KEFAUVER.  Under  subsection 
(c>  — 

It  shall  be  unlawful  for  any  agent  or  repre- 
sentative of  any  foreign  government,  or  any 
cfflccr  or  member  of  any  CoirmunUt  organi- 
zuilon,  knowingly  to  obtain  cr  receive,  or  at- 
tempt to  obtain  or  receive,  directly  or  In- 
directly, from  any  officer  or  employee  of  the 
Unlte<l  States— 

That  Is  the  reverse  of  the  other — 
or  of  any  department  cr  agency  thereof  or  of 
any  corporailun  the  stock  of  which  is  owned 
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in  whole  or  in  major  part  by  the  United 
States — 

And  so  forth. 

Mr.  MUNDT.  The  word  "major"  is 
used  in  that  language. 

Mr.  KEFAUVER.  That,  it  seems  to 
me,  is  putting  an  unusually  hard  burden 
on  representatives  of  friendly  countries. 
I  do  not  beUeve  that  If  Mr.  Menzles  of 
Australia  came  to  this  country,  went  to 
the  head  of  the  du  Pont  organization, 
sat  down  and  talked  to  him,  and  asked 
him  questions  necessarily  some  of  which 
would  be  classified,  he  should  be  made 
subject  to  this  law. 

Mr.  MUNDT.  Even  if  he  does  It 
knowingly,  realizing  that  he  is  endeav- 
oring to  exact  information  which  is 
under  ofiBclal  classification? 

Mr.  KEFAUVER.  Let  us  consider  the 
case  of  a  member  of  the  Council  under 
the  Atlantic  Pact,  who  is  In  the  know 
about  what  we  are  doing.  Assume  he 
comes  to  this  country.  He  has  a  right 
to  know,  or  he  ought  to  have  a  right 
to  know,  some  of  our  confidential  Infor- 
mation. 

Mr.  MUNDT.  He  would  not  be 
touched  by  the  bill  If  he  has  the  right  to 
know. 

Mr.  KEFAUVER.     What? 

Mr.  MUNDT.  Those  who  have  the 
right  to  know  are  not  affected  by  the 
legislation. 

Mr.  KEFAUVER.  It  says  "unless  au- 
thorized by  the  President."  Unless  there 
is  special  authorization. 

Mr.  FERGUSON.  There  must  be  au- 
thorization. 

Mr.  KEFAUVER.  It  says  "special  au- 
thorization.'  In  other  words,  before  such 
a  person  could  ask  one  of  the  directors 
of  the  du  Pont  Co.  about  certain  things 
he  would  have  to  get  in  touch  with 
the  President's  special  representative 
and  receive  special  authorization.  I 
think  again  some  amendment  ought  to 
be  made  which  would  prevent  represent- 
atives of  friendly  countries  from  being 
subject  to  the  bill. 

Mr.  MUNDT.  I  am  sure  that,  speak- 
ing for  the  Senator  from  Michigan  and 
myself  and  the  Senator  from  South 
Carolina,  all  of  us  will  welcome  any  con- 
structive amendments  which  the  Sena- 
tor from  Tennessee  can  suggest  for  sub- 
sections <b)  and  (c)  that  will  remove 
any  legitimate  worries  along  the  line  the 
Senator  has  been  discussing.  There  Is 
no  Intention  by  the  bill  to  do  any  such 
thing  as  the  Senator  has  suggested.  We 
cannot  see  any  language  to  that  effect  In 
the  bill.  But  the  Senator  from  Tennes- 
see has  a  more  active  imagination  re- 
specting the  language  of  the  bill  than  we 
have,  and  perhaps  there  is  some  basis  for 
what  he  says.  We  will  give  thought  to 
it.  If  the  Senator  will  suggest  some  such 
amendments,  certainly  we  are  not  de- 
voted to  any  particular  arrangement  of 
words,  and  will  accept  them  If  we  can 
obviate  the  trouble  he  finds  with  the 
language. 

Mr.  KEFAUVER.  I  have  submitted 
amendments  to  strike  out  parts  of  sec - 
Uon4. 

Mr.  MUNDT.  The  Senator  would  not 
endeavor  to  strike  out  the  whole  section, 
I  hope,  on  the  basis  of  such  flincoy  sup- 
positious cases? 


Mr.  KEFAUVER.  Will  not  the  Sena- 
tor agree  that  a  representative  of  a 
friendly  country,  who  is  in  a  high  posi- 
tion of  trust 

Mr.  MUNDT.  I  certainly  do  not  think 
the  representative  of  a  foreign  country 
ought  to  be  given  carte  blanche  authority 
to  engage  in  espionage, 

Mr.  KEFAUVER.  That  is  not  engag- 
ing in  espionage. 

Mr.  MUNDT.  That  Is  what  It 
amounts  to.  If  such  a  person  is  deliber- 
ately prying  into  classified  information, 
information  which  he  knows  is  classified, 
that  is  espionage,  and  I  do  not  think  we 
ought  to  legalize  such  action  on  the  part 
of  anybody.  If  we  can  tighten  up  the 
provision,  well  and  good.  But  if  It  is 
proposed  to  give  such  a  person  carte 
blanche  authority,  I  am  against  It. 
whether  It  be  on  the  part  of  Britishers 
or  Russians. 

Mr.  KEFAUVER.  Does  not  the  Sena- 
tor believe  there  should  be  a  joint  effort 
on  the  part  of  members  of  the  Atlantic 
Pact  to  carry  out  the  spirit  of  that  pact, 
and  should  they  not  automatically  be 
placed  in  the  position  where  they  can  ask 
legitimate  questions,  questions  which 
they  have  a  right  to  ask? 

Mr.  MUNDT.  If  we  were  to  carry  that 
to  Its  logical  conclusion,  we  would  give 
the  members  of  the  North  Atlantic  Pact 
the  right  to  engage  in  espionage  about 
the  atomic  bomb.  I  am  not  in  favor  of 
that,  Mr.  President.  We  have  provided 
complete  protection  for  what  the  Senator 
from  Tennessee  has  In  mind  by  giving 
the  President  the  right  to  authorize  the 
conveyance  of  such  information. 

After  all,  we  cannot  look  at  these  mat- 
ters as  a  group  of  philosophers  would. 
We  must  realize  that  a  group  of  Com- 
munists are  trying  to  destroy  ovw  coun- 
try, and  we  must  consider  what  we  can 
do  to  protect  ourselves  about  that  mat- 
ter. 

Mr.  KEFAUVER.  Suppose  General 
Montgomer>',  who  I  believe  is  the  head 
of  the  British  military  establishment. 
were  to  come  to  the  United  States  and 
were  to  ask  questions  about  the  number 
of  tanks  we  are  going  to  produce.  Under 
the  provisions  of  this  bill,  he  would  be 
guilty  of  trying  to  obtain  confidential  in- 
formation. Yet  I  do  not  think  anyone 
would  want  to  have  him  prosecuted  on 
that  groimd. 

It  seems  to  me  we  should  not  have 
on  the  statute  books  a  law  calling  for 
prosecution  unless  we  want  prosecution 
to  occur.  Therefore,  should  not  some 
distinction  be  made? 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MUNDT.    I  yield. 

Mr.  FERGUSON.  The  Senator  from 
Tennessee  was  talking  about  appl3^ng 
this  provision  to  our  friends.  Cannot  we 
look  back  to  the  days  of  1945  and  1946 
when  some  persons  in  the  United  States 
thought  Russia  was  our  friend?  If  the 
Senator  from  Tennessee  were  to  amend 
this  measure  in  accordance  with  the  sug- 
gestion he  has  made,  he  probably  would 
have  us  today  delivering  secret  informa- 
tion to  some  nation  that  tomorrow  or 
the  next  day  may  be  a  satellite  of  th« 
U.  S.  S.  R. 

So.  Mr.  President,  we  have  to  have 
laws  which  are  reasonably  sure  of  pro- 


tecting the  secrets  and  the  safety  of  the 
United  States.  Does  not  the  Senator 
from  South  Dakota  beUeve  that  is  true? 

Mr.  MUNDT.  I  certainly  do.  I  be- 
lieve that  we  must  look  at  this  legisla- 
tive proposal  as  realists. 

I  think  we  could  spend  the  remainder 
of  the  afternoon  In  an  interesting  dis- 
cussion about  remote  possibilities  which 
could  occur  around  the  fringes  of 
any  law,  but  in  doing  so  we  would  get 
entirely  away  from  the  fact  that  today 
we  are  talking  while  our  boys  are  dsring 
in  Korea  in  a  fight  against  communism, 
and  we  would  be  ignoring  the  fact  that 
today  the  Communists  in  this  country  are 
engaging  in  espionage,  and  that  we  need 
to  have  on  the  statute  books  legislation 
which  is  adequate  to  deal  with  that  situ- 
ation. We  should  realize  that  we  are  not 
going  to  have  a  perfect  law,  and  we 
should  also  realize  that  a  crackpot  as 
Attorney  General  could  pervert  any  leg- 
islation we  might  enact,  but  that  reason- 
able men  will  apply  such  legislation  in  a 
reasonable  way  and  that  our  courts  will 
protect  all  citizens  against  excesses. 

I  wish  the  Senator  from  Tennessee 
would  realize  that  we  are  talking  about 
espionage  In  wartime,  not  about  some 
dreamy  fantasy  which  might  occur. 

Instead  of  attempting  to  use  the  meat 
ax  in  an  effort  to  knock  out  an  essential 
section  of  the  bill.  I  wish  the  Senator 
from  Tennessee  would  realize  the  acttial 
nece'isitles  confronting  us  under  the 
situation  now  in  existence.  If  the  Sena- 
tor from  Tennessee  would  do  so,  he  would 
be  doing  a  great  service. 

Mr.  KEFAUVER.  Mr.  President,  will 
the  Senator  yield  further? 

Mr.  MUNDT.  We  have  been  at  this 
discussion  a  long  time,  but  I  yield  again. 

Mr.  KEFAUVER.  This  will  be  the  last 
time  I  shall  ask  the  Senator  to  yield. 

To  me  at  least,  the  statement  made  by 
the  Senator  from  Michigan  is  very  dis- 
tressing; that  we  signed  the  North  Atlan- 
tic Pact  with  nations  which  have  demo- 
cratic forms  of  government,  and  yet  the 
Senator  from  Michigan  thinks  we  can- 
not discuss  with  them,  in  common,  mat- 
ters which  have  to  do  with  our  security. 
I  am  afraid  that  is  not  a  very  bright 
outlook. 

But,  finally,  I  think  It  Is  not  fantastic 
or  unrealistic  to  say  that  agents  and 
representatives  of  friendly  nations  who 
may  ask  someone  a  question,  and  who 
may  feel  that  they  have  a  perfect  right 
to  the  information,  may  find  themselves 
in  difficulty  because  of  alleged  violation 
of  this  measure,  if  it  is  enacted,  on  the 
ground  that  they  tried  to  secure  some  in- 
formation which  has  been  maiiced  con- 
fidential. 

Mr.  MUNDT.  But  there,  again,  the 
Senator  from  Tennessee  overlooks  the 
word  "knowingly,"  which  is  printed  in 
large  type  at  the  bottom  of  page  11. 
Under  this  measure,  such  a  person  know- 
ingly must  try  to  violate  the  classification 
rules  of  this  cotmtry.  I  caimot  conceive 
that  any  Senator  would  wish  to  give  any 
representative  of  a  foreign  government 
the  right  to  engage  knowingly  in  espi- 
onage in  the  United  States  of  America. 

Bdr.  KEFAUVER.  A  person  can  adc  a 
ntunber  of  questions  about  something 
which  has  been  marked  confidoitial. 
without  engaging  in  espionage.    As  % 


14244 


CONGRESSIONAL  RECORD— SENATE 


September  6 


\\' 


)' 


matter  of  fact.  I  can  not  imagine  that 
a  military  representative  of  a  friendly 
foreign  country  who  was  in  the  United 
States  would  not  ask  questions  about 
somr  matter  which  could  be  considered 
as  classified. 

So  I  do  not  think  representatives  of 
friendly  nations  should  have  to  operate 
on  that  basis:  they  should  not  have  to  be 
scared  to  death  all  the  time  lest  they 
violate  some  law  of  this  sort  by  making 
inquiry  about  a  matter  which  has  been 
designated  by  the  President  as  classified 
or  confidentiaL 

Mr.  McMAHON.  Mr.  President,  will 
the  Senator  yield?  

The  PRESIDING  OFFICER  (Mr. 
Hkhducxsoh  in  the  chair).  Does  the 
Senator  from  South  Dakota  yield  to  the 
Senator  from  Connecticut? 

Mr.  MUNDT.  Does  the  Senator  ask 
me  to  yield  in  order  that  we  may  involve 
ourselves  in  another  colloqiiy  at  this 
point?  If  so.  I  should  like  to  proceed 
with  my  discussion. 

However.  I  yield. 

Mr.  McMAHON.  I  do  not  wish  to  re- 
fer to  the  subject  which  was  bting  dis- 
cussed between  the  Senator  from  Ten- 
nessee and  the  Senator  from  South  Da- 
kota. I  Iiad  in  mind  another  facet  of 
the  matter,  about  which  I  should  like  to 
inquire. 

Mr.  MUNDT.    Very  well;  I  yield. 

Mr.  McMAHON.  If  the  Senator  from 
South  Dakota  prefers  not  to  yield  at  this 
time.  I  shall  postpone  my  inquiry. 

Mr.  MUNDT.  No;  it  is  quite  all  right 
for  the  Senator  to  request  me  to  yield  at 
this  time,  because  I  was  discussing  what 
the  bill  contains,  but  we  got  ofl  on  an- 
other point. 

So  I  am  glad  to  take  up  the  bill  itself 
again. 

Mr.  McMAHON.  I  am  seeking  infor- 
mation which  I  think  it  might  be  well 
to  have  in  the  Record. 

In  1948.  when  he  was  a  Member  of  the 
House  of  Representatives,  the  Senator 
from  South  Dakota  introduced  a  bill 
which  was  known  as  the  Mundt  bill,  I 
believe. 

Mr.  MUNDT.  It  was  known  as  the 
Mundt-Nixon  bilL  Is  the  Senator  from 
Connecticut  referring  to  the  bill  which 
passed  the  House  at  that  time  by  a  vote 
of  319  to  58? 

Mr.  McMAHON.  I  was  not  familiar 
with  the  vote. 

Mr.  MUNDT.  There  were  three  bills. 
The  final  version  passed  the  House  of 
Representatives. 

Mr.  McMAHON.  lliat  was  in  1948. 
was  it? 

Mr.  MUNDT.  Yes.  The  final  version 
was  known  as  the  Mundt-Nixon  bill. 

Mr.  McMAXION.  That  was  in  the 
Eightieth  Congress;  was  it  not? 

Mr.  MUJiDT.     Yes. 

Mr.  McMAHON.  Was  the  bUl  passed 
by  the  Senate  at  that  time? 

Mr.  MUNDT.  It  c&me  to  the  Senate, 
and  was  referred  to  a  Senate  commit- 
tee; but  while  the  committee  was  study- 
ing the  bill,  the  Coni.'ress  adjourned. 

Mr.  McMAHON.  Philosophically,  did 
that  biU  differ  from  tkie  bill  which  Is  now 
before  the  Senate  for  action? 

Mr.  MUNDT.  I  do  not  know  what  the 
SenatCM'  from  Connecticut  means  by 
"philosophically."  There  are  some  dif- 
ferences   as    between    the    two    bills. 


Whether  they  are  philosophic  or  me- 
chanical differences,  I  do  not  know;  but 
there  are  differences. 

The  essential  purpose  of  the  bills  is 
the  same,  namely,  to  register  and  to 
identify  Communists  and  communism, 
and  to  curtail  Communist  activities  in 
this  coiintry.  That  purpose  remains 
common  and  constant  among  the  bills. 

Mr.  McMAHON.  The  mechanics  are 
the  same,  are  they? 

Mr.  B4UNDT.  No ;  there  are  some  dif- 
ferences in  the  mechanics  of  the  two 
bills.  There  are  some  diHerences  which, 
as  I  explained  earlier  in  my  speech,  were 
brought  about  as  the  bill  was  referred 
to  the  American  Bar  Association,  to  the 
law  department  of  the  University  of  Vir- 
ginia, and  to  the  John  W.  Davis,  firm,  in 
New  York,  and  as  a  consequence  of  very 
diligent  work  done  by  a  subcommittee  of 
the  Judiciary  Committee  and  by  several 
members — as,  for  instance,  the  Senator 
from  Maryland  [Mr.  O'Cokor]  and  the 
Senator  from  Michigan  [Mr.  Fbrguson], 
both  of  whom  are  now  on  the  floor  of 
the  Senate.  All  those  changes  have  been 
added  to  the  bill  since  it  passed  the 
House  of  Representatives  in  1948. 

So  there  are  those  changes  in  the 
mechanics  of  the  bill,  but  the  l>asic  pur- 
pose of  the  bills  is  the  same. 

Mr.  McMAHON.  And  the  objectives 
are  the  same,  are  they? 

Mr.  MUNDT.     Yes. 

Mr.  McMAHON.  And  the  evils  which 
the  then  Representative,  now  the  Sena- 
tor from  South  Dakota 

Mr.  MUNDT.  They  are  not  the  same : 
they  are  much  worse. 

Mr.  McMAHON.    Much  worse? 

Mr.  MUNDT.     Yei. 

Mr.  McMAHON.     But  at  least  the  ob- 

Ljectives  of  the  two  bills  are  the  same. 
Js  that  correct? 

Mr.  MUNDT.    At  that  time  we  were 

grappling  with   the  evil  in  peacetime. 

Today  we  are  fighting  the  evil  of.com- 

!  munism  in  the  midst  of  a  bloody  war. 

\  So  certainly  the  situation  today  is  very 

^different.    The  evil  is  worse.  f 

Mr.  McMAHON.  The  Senator  from 
South  Dakota  was — as  was  his  right.  I 
presume — supporting  Crovemor  Dewey  of 
New  York  for  the  Presidency  in  1948, 
was  he? 

Mr.  MUNDT.  Yes;  I  supported  Gov- 
ernor Dewey. 

Mr.  McMAHON.  The  Senator  from 
South  Dakota  prolwibly  has  a  fairly  vivid 
recollection  of  the  debate  which  took 
place  between  Governor  Dewey  and  Gov- 
ernor Stasscn 

Mr.  MUNDT.  I  heard  the  debate.  I 
remember  about  as  much  as  any  man 
normally  would  remember  of  a  debate 
which  he  heard  2  years  ago;  yes. 

Mr.  McMAHON.  On  some  later  oc- 
casion during  this  debate  I  should  like 
to  quote  from  that  debate,  but  not  in 
the  course  of  the  speech  of  the  Senator 
from  South  Dakota 

Mr.  MUNDT.  That  would  suit  me 
better,  too. 

Mr.  McMAHON.  So  on  a  later  occa- 
sion I  should  like  to  quote  from  the  de- 
bate which  occurred  at  that  time,  and 
I  should  also  like  to  quote  from  the 
speech  made  by  the  Governor  of  New 
York  on  that  occasion. 


r„ 


Mr.  MUNDT.  The  topic  of  the  debate 
being,  "Should  we  outlaw  the  Commu- 
nist Party?"— not  "Should  we  adopt  the 
Mundt-Nixon  bill?" 

Mr.  McMAHON.  I  did  not  support 
the  Republican  candidate  for  the  Presi- 
dency in  1948.  as  the  Senator  from 
South  Dakota  might  expect :  but  I  must 
say  that  when  I  listened  to  that  debate 
between  Governor  Stassen  and  Governor 
Dewey,  the  statement  the  governor 
made  and  the  philosophy  he  expressed 
in  regard  to  this  whole,  general  matter 
appealed  to  me  very  much.  It  seemed  to 
me  that  he  spoke  with  conviction  about 
the  heritage  of  a  free  America.  I  should 
like  to  commend  to  the  Senator  from 
South  Dakota  a  rereading  of  that  debate. 
If  the  Senator  will  permit  me 

Mr.  MUNDT.  I  should  be  happy  to 
have  the  Senator  include  it  in  the  Record 
at  the  conclusion  of  my  remarks,  if  he 
cares  to  do  so. 

Mr.  McMAHON.  Yes.  I  should  like 
to  quote  but  one  paragraph  of  that  de- 
bate. 

Mr.  MUNDT.  Will  the  Senator  put 
the  whole  debate  in  the  Record,  then,  at 
the  end  of  my  remarks? 

Mr.  McMAHON.  Yes,  if  the  Senrttor 
desires  it. 

Mr.  MUNDT.  I  a.*^  unanimous  con- 
sent that  the  Senator  from  Connecticut 
may  place  the  whole  text  of  the  Dewey- 
Stassen  debate  in  the  Record  at  the  con- 
clusion of  my  remarks. 

The  PRESIDING  OFFICER.  With- 
out objection,  it  is  so  ordered. 

(See  exhibit  1.) 

Mr.  McMAHON.  Governor  Dewey 
said: 

The  fact  Is  that  the  cwirs  of  Russia  were 
the  first  people  in  the  world  to  follow  this 
Idea  of  outlawing  the  Communist  Party. 
They  whipped  them  and  they  drove  them  to 
Siberia,  they  ahot  them,  and  they  outlawed 
them.  In  the  year.,  1917  Lenin  and  Trotaky 
were  exiled.  What  Jraa  the  result?  The  out- 
lawing gave  them 'such  colossal  following, 
such  encrmoiis  popularity,  such  great  loyal- 
ty on  the  part  of  the  people  that  they  were 
aUe  to  seize  control  of  all  Russia  with  its 
180.000.000  people,  and  the  first  nation  to 
outlaw  Commiuiists  became  the  first  Com- 
munist nation. 

That  is  what  I  do  not  want  to  happen  to 
the  United  States  of  America.  For  25  years 
Mussolini  outlawed  communism,  and  they 
grew  and  flourished  underground  despite 
their  pimlshment  and  their  kUling  and  their 
shooting.  As  a  result.  4  weeks  ago  the  Com- 
munists and  their  allies  polled  more  than  30 
percent  of  the  vote  in  the  recent  Itallaa 
election. 

In  all  of  Nazi  Europe  the  Communists  were 
underground  and  they  emerged  at  the  end 
of  the  war  so  strong  that  they  were  so  popu- 
lar the  French  Maquis  and  others  almost 
seized  power  in  the  governments  of  Eiirop* 
at  the  end  of  tills  war  because  of  the  enor- 
mous strength  that  came  to  them  from  the 
underground. 

And  CzechoslOTakla  Is  another  example, 
and  I  am  grateful  to  Mr.  Stafsen  for  bring- 
ing It  up.  Por  7  years  In  CzechosloTakla  the 
Communists  were  forced  underground  by  the 
Nazi  tyranny,  and  In  those  7  yean  they  de- 
veloped such  enormous  strength  that  they 
were  able  to  complete  the  liberalization  of 
Csechslovakia.  which  we  could  have  done, 
but  our  troops  were  pulled  back  and  the 
Russian  troops  were  allowed  to  go  Into 
Prague  and  they  were  able,  before  long,  to 
take  over  the  whole  nation  because  they  bad 
flotirished  in  the  dark,  underground. 
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Here  is  an  issue  at  the  highest  moral  prin- 
ciple. In  the  present  issue  the  people  in  this 
country  are  being  aaked  to  outlaw  com- 
munism. That  means  this:  Shall  we  In 
America.  In  order  to  defeat  the  totalitarian 
system  which  we  detest,  voluntarily  adopt 
the  method  of  that  system? 

I  want  the  people  of  the  United  States  to 
know  exactly  where  I  stand  on  this  pro- 
posal because  it  goes  to  the  very  heart  of  the 
qualification  of  any  candidate  for  office  and 
to  the  inner  natxire  of  the  kind  of  coimtry  we 
want  to  live  in.  I  am  unalterably,  whole- 
heartedly, and  unswervingly  against  any 
scheme  to  write  laws  outlawing  people  be- 
cause of  their  religious,  political,  or  social 
or  economic  ideas. 

I  am  against  it — 

Does  the  Senator  mind  if  I  continue 
reading  a  few  more  of  the  excerpts? 

Mr.  MUNDT.  If  the  Senator  is  go- 
ing to  put  the  whole  debate  in  the  Rec- 
ord, I  should  like  to  proceed  with  my 
remarks.  I  think  the  Senator  has  read 
enough  of  it  to 

Mr.  McMAHON.  I  do  not  want  to  im- 
pose on  the  Senator. 

Mr.  MUNDT.    It  will  be  in  the  Record. 

Mr.  McMAHON.  As  I  went  along,  I 
was  very  much  taken  by  another  state- 
ment made  by  Governor  Dewey. 

Mr.  MUNDT.  It  will  be  in  the  Record, 
and  we  can  all  read  it  tomorrow. 

Mr.  McMAHON.  I  shall  not  only  see 
that  it  goes  in  the  Record,  but  I  shall 
probably,  during  the  course  of  the  de- 
bate, refer  to  it  again.  I  thought  I  would 
send  a  telegram  to  Governor  Dewey  to- 
day asking  him  about  this  speech.  I 
think  he  might  like  to  comment  on  it. 
I  take  it  that  he,  as  a  man  of  principle, 
has  not  deviated  from  the  convictions 
wUch  he  expressed.  If  the  Senator  will 
permit  me.  Governor  Dewey  further 
says: 

There  is  an  American  way  to  do  this  Job, 
a  perfectly  simple  American  way.  We  have 
now  27  laws  on  the  books,  and  I  have  the 
whole  list  of  them  in  front  of  me.  outlawing 
every  conceivable  act  of  subversion  against 
the  United  States.  I  spent  11  years  of  my 
life  as  a  prosecutor  in  New  York.  That  was 
In  the  days  when  they  said  nobody  could 
clean  up  the  organized  underworld.  They 
said  we  had  to  use  the  methods  of  dictators, 
that  we  had  to  go  out  and  string  them  up. 
1  had  Judges — 

I  may  interpolate,  they  could  not  have 
been  much  good.  I  imagine — 
and  even  men  in  high  places  tell  me  that. 
A  group  of  young  men  took  it  on,  and  week 
after  week,  month  after  month,  year  after 
year,  they  worked  and  they  delivered  the 
city  of  New  York  from  the  control  of  or- 
ganised crime,  and  they  did  it  by  constitu- 
tional means  and  under  the  Bill  of  Rights. 

There  is  much  more  of  it  that  I  think 
is  interesting. 

Mr.  MUNDT.  The  Senator  has  per- 
mission to  put  it  in  the  Record  at  the 
end  of  my  remarks.  I  am  glad  he  is 
going  to  do  that. 

Mr.  McMAHON.  I  shall  be  glad  to 
see  that  that  is  done. 

Mr.  MUNDT.  Let  me  call  attention  to 
two  very  glaring  discrepancies,  in  any 
effort  to  relate  the  debate  between  SUs- 
sen  and  Dewey  in  1948  to  the  present 
senatorial  debate  dealing  with  the 
Mundt-Perguson  portions  of  the  McCar- 
ran  omnibus  bill.  The  first  glaring  dis- 
crepancy is  that  the  debate  was  not 
about  the  Mundt-Nixon  bill  at  alL  The 
debate  was,  as  I  vividly  recall,  on  the 


question,  "Should  the  United  States  out- 
law the  Communist  Party?"  Tom  Dewey 
said  that  it  should  not  outlaw  the  Com- 
munist Party.  Harold  Stassen  said  that 
It  should.  So  while  it  was  an  interest- 
ing and,  I  think,  a  very  entertaining  de- 
bate, it  was  not  on  the  question  of  the 
Mundt-Nixon  bill  at  alL 

The  second  discrepancy  Is  this:  The 
Mimdt-Nixon  bill,  and  I  have  explained 
it,  has  passed  through  many  screens  and 
sieves  since  then.  It  has  had  the  very 
careful  attention  of  some  of  the  ablest 
lawyers  in  America.  It  has  had  the 
careful  study  both  in  the  Eightieth  Con- 
gress and  in  the  Eighty-first  Congress 
of  a  subcommittee  of  the  Judiciary  Com- 
mittee and  of  the  full  committee  as  a 
whole,  and  it  finally  was  reported  with 
only  one  negative  vote.  As  I  said  when 
the  Senator  first  interrupted  me,  there 
are  certain  substantial  changes  in  the 
mechanics.  The  purposes  remain  iden- 
tical in  the  legislation.  But  I  see  no 
relationship  whatever  between  any  po- 
sition which  Tom  Dewey  may  or  may 
not  have  taken  about  outlawing  the 
Communist  Party  and  our  bill  which 
specifically  does  not  outlaw  the  party. 

Mr.  McMAHON  and  Mr.  MCCARTHY 
addressed  the  Chair. 

Mr.  MUNDT.  I  will  3rield  in  a  mo- 
ment. Por  example,  in  the  portion  of 
the  speech  which  the  Senator  from  Con- 
necticut quoted.  Tom  Dewey  went  to 
great  lengths  to  point  out  that  com- 
munism was  outlawed  by  the  czars  in 
Russia,  it  was  outlawed  in  Germany,  in 
Czechoslovakia,  and  in  Italy,  under  Mus- 
solini. We  do  not  propose  to  outlaw 
the  Communist  Party  in  S.  2311.  and 
nothing  in  the  Mundt-Ferguson  bill  re- 
motely suggests  that  we  should.  If  the 
Senator  from  Connecticut  will  remain 
while  I  discuss  what  the  bill  does  and 
does  not  do.  he  will  see  clearly  that, 
whether  outlawry  is  good  or  bad. 
whether  Dewey  favors  it  or  disapproves 
it,  it  simply  is  not  applicable  and  is  not 
germane  to  this  discussion,  because  this 
bill  does  not  recommend  outlawing  the 
party. 

Mr.  McMAHON.  Mr.  President.  wilT 
the  Senator  yield? 

Mr.  MUNDT.    I  yield. 

Mr.  McMAHON.  The  Seikator  frcun 
Cotmecticut  has  not  come  to  any  con- 
clusions. I  was  very  much  interested 
in  rereading  this  detxite,  I  have  sent 
to  the  Library  of  Congress  for  the  com- 
plete debate.  I  think  the  Senator  is 
mistaken,  as  I  remember  it.  He  may  be 
right,  and  I  may  be  wrong,  but  accord- 
ing to  my  memory  it  was  the  Mundt- 
Nixon  bill  which  was  very  much  the  sub- 
ject of  discussion  that  night. 

Jdr.  MUNDT.  The  Mundt-Nixon  bill 
was  referred  to  frequently  by  both  de- 
baters, but  the  question  was  about  out- 
lawing the  Communist  Party. 

Mr.  McMAHON.  Is  it  correct  to  say 
that  they  did  not  debate  the  Mundt- 
Nixon  bill  at  all? 

Mr.  MUNDT.  That  is  correct.  They 
did  not.  They  both  discussed  it,  inci- 
dentally, but  the  question  involved  was 
whether  the  Communist  Party  should  be 
outlawed.  It  was  on  that  basis  that  the 
debate  was  held.  There  was  a  chal- 
lenge. There  was  s(»ne  mention  made 
of  the  Mundt-Nixon  bill,  because  it  was 
the  bill  dealing  with  communism  and 


was  in  the  news.    It  was,  however,  not 
the  issue  oi  the  debate. 

The  jimior  Senator  from  South  Dakota 
debated  that  bill  with  a  so-called  Ameri- 
can by  the  name  of  W.  Z.  Foster  one 
night  over  the  American  Broadcasting 
Co.  network,  but  it  was  not  debated  in 
the  Stassen-Dewey  debate. 

Mr.  McMAHON.  I  have  sent  for  the 
debate,  and  I  shall  be  glad  to  show  it  to 
the  Senator.  Perhaps  we  can  agree  on 
what  was  debated  at  the  time. 

Mr.  MUNDT.  Yes;  I  am  sure  that  de- 
bate will  speak  for  itself. 

I  shall  now  proceed  with  my  remarks. 
I  was  trying  to  point  out  what  was  In 
the  bill.  I  had  mentioned  the  fact  of 
registration  and  identification,  and  I  now 
come  to  the  facet  of  the  bill  dealing  with 
curtailment.  We  curtail  five  things.  I 
want  Senators  to  realize,  when  they  are 
voting  for  this  bill,  what  they  are  vot- 
ing for.  If  Senators  vote  for  this  bill 
they  will  curtail  the  present  privilege  of 
an  American  Communist  to  engage  in  a 
conspiracy  and  in  deception  for  the  pur- 
pose of  establishing  within  the  United 
States  a  totalitarian  dictatorship  con- 
trolled by  a  foreign  tjrant.  Those  who 
vote  for  this  bill  will  vote  to  curtail  the 
Communists  to  that  extent.  We  would 
reqtiire  the  Communist  Party  in  America 
to  cut  the  umbilical  cord  attaching  it 
tc  mother  Russia  and  make  that  party 
stand  on  its  own  legs,  make  it  feed  and 
support  itself.  The  present  tie  with 
Mother  Russia  will  be  severed. 

The  second  thing  which  we  deny  Com- 
munists in  the  curtailment  features  of 
this  bill  is  the  privilege  of  holding  a 
Federal  appointive  job.  Let  those  who 
believe  Communists  should  have  a  right 
to  appointive  Federal  jobs,  as  they  were 
enjoyed  by  Judith  Coplon,  Alger  Hiss. 
and  205  Communists  in  the  State  De- 
partment since  Yalta,  base  their  opposi- 
tion to  the  bill  on  that  point.  But  this 
bill  undeniably  curtails  the  privilege  of 
Communists  in  America  receiving  ap- 
pointive jobs.  If  Senators  believe  they 
should  have  such  jobs,  then  let  them 
vote  against  the  bill,  because  this  bill 
would  stop  the  carnival  of  communism 
which  has  been  taking  place  in  executive 
agencies  of  the  Government  for  far  too 
long  already. 

It  also  curtails  the  privilege  of  a  Com- 
munist to  receive  an  American  passport. 
It  denies  him  the  right  legally  to  travel 
abrt)ad,  to  carry  espionage  secrets  to 
Russia  and  to  bring  back  suggestions  and 
apparatus  for  engaging  in  con^irades 
to  work  for  Russia,  for  Russian  money. 
If  Senators  believe  Communists  should 
have  the  right  to  travel  abroad  and  to 
sell  us  out.  they  should  vote  against  the 
bill  Earl  Browder  made  22  trips  of  that 
kind,  and  we  recently  had  the  unhappy 
experience  of  seeing  Paul  Robeson  and 
the  damage  he  did  when  the  State  De- 
partment permitted  him  to  go  a  few 
weeks  ago.  Lately  the  Department  has 
denied  such  right,  because  it  is  getting 
close  to  election  time,  and  it  has  put 
up  the  gtiards  temporarily.  We  want  to 
make  sure  that  they  do  not  get  back 
into  that  sordid  business  again. 

In  the  third  place,  xmAer  the  Mimdt- 
Perguson  provisions,  no  one  has  a  right 
to  engage  in  espionage  in  America,  the 
right  to  receive  secrets  smuggled  out 
by  spies,  or  the  right  to  smuggle  them 
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out.  We  are  going  to  stop  that.  It  will 
be  much  more  difficult  then  for  people 
like  Alger  Hiss.  Chambers.  Wadleigh. 
Marzani.  Noel  Field  and  Judith  Coplon 
to  operate.  We  have  provided  penalties 
against  espionage,  and  they  are  severe. 
The  Commvmist  spies  know  that;  the 
Daily  Worker  knows  that.  That  is  why 
it  is  trying  to  raise  money  to  defeat  the 
bilL  The  pseudo- liberals  and  the  pinks 
and  the  punks  know  all  about  that  cur- 
tailment feature  of  our  bill. 

The  fourth  thing  that  we  deny  Com- 
munists in  America  Is  the  right  to  enjoy 
tax  exemption  for  their  conspiratorial 
units.  We  deny  them  a  privilege  which 
they  were  enjoying  halfway  through  the 
Republican  Eightieth  Congress,  until 
that  Republican-controlled  Congress  put 
a  stop  to  it.  I  refer  to  tax  exemption. 
That  racket  was  going  on.  and  Commu- 
nists were  getting  tax  exemption  for  con- 
tributing to  the  Commimist  Party.  We 
saw  Frederick  Vanderbllt  Field,  the 
millionaire  Commimist  of  New  York  City 
trying  to  seU  out  the  country  which  made 
his  ancestors  rich  and  famous,  and  he 
got  tax  exemptions. 

If  you  do  not  believe  in  that,  and  you 
vote  for  our  bill,  you  are  going  to  stop 
that  kind  of  business  in  America. 

I  want  to  make  clear  what  this  bill 
does.  I  want  the  people  to  know  what 
we  are  voting  for  and  what  we  are  vot- 
ing against  in  this  bilL  The  philosophy 
of  the  bill  is  simple.  The  format  of  it 
is  simple.  It  would  curtail  Communist 
activities  to  the  extent  necessary;  not  to 
the  extent  permissible  by  the  Constitu- 
tion, but  to  the  extent  necessary  to  safe- 
guard our  country.  It  would  define  the 
Communist  organizations  against  which 
the  law  is  apphcable.  As  to  those  which 
are  controlled  by  foreign  Communists, 
controlled  from  abroad,  we  do  not  list 
them  by  name,  but  by  purpose,  by  activ- 
ity, and  by  organizational  format,  so 
they  cannot  escape  the  penalties  of  the 
law  by  changing  their  names  as  they 
like  to  do.  An  organization  can  change 
its  name  every  Tuesday  morning  and 
nm  into  conflict  with  this  law  on  every 
Tuesday  afternoon. 

Mr.  President,  let  me  say  a  few  words 
about  what  the  bill  does  not  do.  What 
is  it  that  the  Communists  claim  it  does 
that  It  does  not  do?  What  is  it  that  the 
synthetic  liberals  and  pseudo- progres- 
alves  claim  it  does  that  it  does  not  do? 
What  is  it  that  all  the  slimy  literature 
sent  out  by  the  so-called  National  Com- 
mittee To  Defeat  the  Mundt  Bill  says  it 
does  which  it  does  not  do? 

It  does  not  deny  free  speech.  If  it  did 
that.  It  would  be  a  police-state,  bill.  I 
have  offered  to  eat  every  bill  introduced 
in  the  Senate  if  In  any  way  it  can  be 
found  that  this  bill  curtails  thought  or 
speech. 

It  does  not  in  any  way  deny  anyone 
free  speech,  no  matter  how  traitorous 
he  may  be.  It  does  not  deny  freedom 
of  assembly  to  anyone.  The  Commu- 
nists  can  still  have  their  meetings  in  New 
York,  at  the  home  headquarters  of  the 
Daily  Worker.  They  can  sUU  operate 
their  JefTeraon  School  in  Chicago.  They 
can  still  have  their  meetings  in  Madi- 
son Square  and  their  front  organizations 
to  keep  the  rest  of  them  ope/ating. 


The  bill  does  not  deny  freedom  of 
movement  or  freedom  of  the  mails,  or 
freedom  of  publication  to  anyone.  It 
simply  sa3rs  to  the  Communists  as  it  says 
to  the  editors  of  the  Saturday  E^'enlng 
Post.  "You  have  got  to  identify  with  the 
imprimatur  of  ownership  all  publications 
sent  through  the  mails;  you  must  show 
who  it  is  who  is  responsible."  It  stops 
that  anonymous  means  of  deception  in 
which  Communists  specialize.  It  makes 
them  stand  responsible  for  the  stuff  they 
spew  out  through  the  mails  and  over  the 
broadcasting  stations. 

It  does  not  deny  any  freedom  of 
speech,  freedom  of  assembly,  freedom  of 
movement,  freedom  of  the  mails,  or  any 
freedom  of  thought.  That  is  not  in  the 
bill;  it  cannot  be  found  in  the  bill,  and 
if  it  is  claimed  it  is  there,  from  new  on 
kindly  spell  out  the  chapter  and  the 
section  in  which  it  is  found.  Why  try 
to  confase  the  people? 

It  does  not  deny  a  Communist  the  use 
o{  the  ballot.  I  have  an  editorial  by 
David  Lawrence  recommending  that 
Communists  be  denied  the  use  of  the 
baUot. 

Louis  Waldman.  a  great  liberal  attor- 
ney of  New  York,  recommended  that 
they  be  denied  the  use  of  the  ballot.  I 
hesitated  to  go  that  far.  Certainly  I 
owe  the  Communists  nothing.  I  have 
s]?ent  some  20  years  of  my  life  studying, 
investigating,  and  crusading  against 
them,  and  I  hope  this  is  the  last  pha.«« 
of  the  battle  which  I  shall  have  to  make 
against  that  type  of  secret  conspiratorial 
activity.  I  have  studied  communism  in 
Russia  and  in  the  sateUite  countries  con- 
trolled by  Russia,  starting  with  the  first 
Communist  cell  meeting  I  ever  was  able 
to  get  into  out  in  Denver.  Colo..  20  years 
ago.  I  know  something  about  what  they 
have  in  mind.  I  owe  them  nothing,  but 
still  I  do  not  want  to  go  to  the  extent  of 
densdng  Communists  the  use  of  the  bal- 
lot, because  I  do  not  think  that  outside 
New  York  City,  which  is  kind  of  an  eye- 
brow fluttering  off  the  face  of  Uncle  Sam 
anyway  in  its  European  districts,  or  out- 
side of  those  areas  of  cuckoo  land  out  in 
tahfomia.  a  Communist  can  be  elected 
to  any  office  if  he  runs  as  a  Communist.  I 
doubt  if  they  can  do  that  in  California  or 
in  New  York  City  any  more,  as  they  have 
done  in  the  pa.st.  to  the  eternal  discredit 
of  the  people  of  those  two  places.  But 
should  a  Communist  be  elected  openly 
1)y  the  people  of  some  State  to  sit  in  the 
United  Sutes  Senate,  the  junior  Senator 
from  South  Dakota  will  vote  to  let  him 
sit  there,  because  I  believe  the  people 
back  home  have  a  right  to  elect  repre- 
sentatives of  their  own  choosing  who  wiU 
reflect  their  State's  attitudes.  I  believe 
in  the  free  and  open  ballot.  If  51  per- 
cent or  52  percent  of  the  people  in  Amer- 
ica want  to  elect  Communist  Members 
of  Congress,  or  even  elect  a  Communist 
President,  let  them  vote  for  them  openly. 
If  they  do.  I  will  take  the  first  ship  to 
Scandinavia,  or  some  place  like  that. 
However.  I  am  in  favor  of  giving  them 
the  right  to  the  ballot. 

In  the  opinion  of  many  good  Ameri- 
cans our  bill  does  not  go  far  enough. 
That  view  Is  shared  by  many  people  who 
abominate  communism  as  much  as  or 
more  than  I  do.  However,  it  does  go  far 
OMUgh,  M;.  President,  to  smoke  them 


out,  to  bring  them  out  Into  the  open.  I 
am  convinced  that  the  good  judgment  of 
patriotic  Americans  in  every  county  and 
to\»Ti  of  this  land  of  ours,  even  in  New 
York  and  CaUfomia,  will  eventually  re- 
pel and  reject  the  doctrine  of  commu- 
nism once  it  is  forced  out  into  the  open. 
Mr.  President,  I  want  them  paraded  out 
in  the  open. 

Finally,  this  bill  does  not  deny — and  I 
want  Senators  to  note  that  fact  particu- 
larly, because  the  bill  is  a  disappointment 
to  some  people — a  single  open — and  let  us 
note  the  word  "open" — poUtical  propa- 
ganda activity  in  which  the  Communist 
Party  is  now  engaged.  Not  one.  There 
is  nothing  of  a  propaganda  or  political 
nature  which  the  Communist  Party  of 
America  now  does  which  it  would  not  be 
able  to  do  under  the  proposed  legislation, 
except  that  they  would  have  to  do  it  in 
the  open. 

Why  do  they  whine  so  much  in  the 
Daily  Worker?  Why  do  they  snivel  and 
whine  and  mean  about  this  legislation? 
Because  they  know  that  if  they  have  to 
operate  in  the  open  Americans  will  repel 
and  reject  their  godless  doctrine.  Their 
only  chance  to  win  in  America  is  in  the 
dark,  secretly,  and  by  stealth.  We  strip 
the  mantle  of  secrecy  from  Communists 
and  force  them  out  into  the  open  pre- 
cisely as  long  advocated  by  J.  Edgar  Hoo- 
ver of  the  FBI. 

I  say  to  the  weeping  sob  sisters,  who 
insist  that  the  bill  goes  too  far,  that  the 
bill  does  not  deny  Communists  freedom 
of  speech,  freedom  of  the  press,  freedom 
of  the  mails,  freedom  of  movement,  or 
freedom  of  assembly.  It  does  not  deny 
Communists  the  right  to  engage  in  every 
political  propaganda  activity  in  which 
they  are  now  engaged.  It  simply  forces 
them  to  do  those  things  in  the  open, 
exactly  as  we  require  the  Democratic  and 
Republican  Parties  to  act  in  the  open, 

Mr.  President.  I  intended  to  discuss 
briefly — and  I  may  say  very  briefly — the 
so-called  administration  substitute  bilL 
The  sponsors  keep  changing  the  substi- 
tute so  often  that  whatever  I  may  say 
about  the  present  so-called  administra- 
tion bill  may  not  apply  to  the  one  intro- 
duced half  an  hour  ago,  and  obviously,  it 
will  not  apply  to  the  one  that  was  intro- 
duced 2  days  before.  Two  days  before 
that  still  another  substitute  was  pro- 
posed. It  Is  certainly  encouraging,  if 
nothing  else,  to  notice  down  at  the  other 
end  of  Pennsylvania  Avenue  this  belated 
activity  in  the  interest  of  security  control 
legislation  against  communism.  More 
bills  to  control  communism  have  been 
introduced  by  this  administration  in  the 
last  fortnight  than  have  been  introduced 
in  the  preceding  17  years  of  the  present 
administration.  So  the  administration 
is  moving  at  last.  No  longer  do  we  hear 
the  cry,  "red  herring."  Unfortvmately, 
it  is  not  moving  in  hiqh  gear.  The  ad- 
ministration bill,  S.  4061,  which  I  shall 
discuss  very  briefly,  was  introduced  by 
the  Senator  from  Washington  [Mr.  Mag- 
mjsoN]  for  himself  and  in  behalf  of  the 
Senator  from  Illinois  [Mr.  Lrc.\s],  the 
Senator  from  Pennsylvania  f  Mr.  MtersI, 
the  Senator  from  West  Virginia  (Mr. 
KiLcoREl,  the  Senator  from  Tennpsse« 
[Mr.  KiFAuvER),  the  Senator  from  North 
Carolina  IMr.  Graham  I ,  the  Senator  from 
Rhode  Island  [Mr,  GresnJ.  the  Senator 


from  Illinois  (Mr.  Douglas  1.  the  Senator 
from  Minnesota  [Mr.  Humphriy],  and 
the  Senator  from  New  York  [Mr.  Lkh- 

MAK]. 

Among  the  things  the  administration 
bill  does  not  do  are  these:  It  contains 
nothing  whatsoever  about  registration 
of  Communists.  It  does  not  bring  them 
out  into  the  open.  There  is  nothing  in 
it  about  Communists  at  all;  there  is 
nothing  in  it  atwut  registering  them  or 
disclosing  them.  The  bill  does  not  make 
them  Identify  their  front  organizations. 
It  does  not  make  them  identify  their 
propaganda.  It  does  not  make  them 
identify  their  finances.  It  does  not  even 
make  them  ideht'fy  their  broadcasts  on 
the  radio.  That  bill  would  perpetuate 
for  the  Communist  Party  a  cyclone  cel- 
lar of  concealment,  which  Is  denied  to 
the  very  Democrats  who  joined  in  spon- 
soring the  administration  bill.  It  would 
preserve  for  the  Communist  Party  privi- 
leges which  are  denied  to  those  sponsor- 
ing the  substitute  bill.  If  that  is  the 
way  we  are  to  approach  Communist- 
controlled  legislation,  we  certainly  are 
appeasing  Communists. 

The  administration  bill  contains  no 
curtailment  of  the  privileges  of  Com- 
munists. If  in  effect  at  the  time,  it 
would  have  done  nothing  to  curb  the 
Roman  holiday  Alger  Hiss  had  in  the 
State  Department,  or  stopped  the  car- 
nival of  espionage  in  which  Wadleigh 
engaged,  when  he  sold  his  memoirs  for 
$5,0C6  to  the  press,  while  thimabing  his 
nose  at  the  executive  department,  which 
let  him  serve  and  spy  so  long  while  be- 
ing unable  to  convict  him.  All  that 
would  be  perpetuated  by  this  bill.  There 
is  nothing  in  it  at  all  that  would  deny 
the  giving  of  a  Federal  passport  to  a 
Commimist. 

It  has  a  registration  feature,  to  be 
sure,  but  not  against  Communists.  I 
wonder  what  the  junior  Senator  from 
New  York  would  say  in  criticism  of  the 
registration  feature  of  that  bilL  He  crit- 
icized the  registration  feature  of  S.  2311 
because  he  said  he  thought  some  Com- 
munists would  not  register  under  its 
registration  sectioiL  The  administration 
bill  says  that  anyone  who  had  received 
training  by  a  foreign  government  in 
espionage  work  must  step  down  to  the 
Federal  building  and  register  before  he 
engages  in  his  espionage.  [Laughter.] 
That  is  in  the  bill.  It  sounds  funny, 
I  know,  but  it  is  in  the  administration's 
substitute  bill.  That  is  the  way  they 
propose  to  register  the  Communists.  In 
other  words,  they  say  to  him.  "Before 
you  blow  up  the  plant,  you  must  go  down 
and  get  a  license  to  do  it  from  the  Fed- 
eral Government." 

Here  is  an  unworkable  registration 
feature  if  there  ever  was  one.  I  think 
it  is  the  legitimate  offspring  of  its  par- 
ent, because  the  parent  bill,  which  was 
introduced  by  the  same  Senators  con- 
tained another  provision,  which  said  that 
no  Federal  attorney  in  the  land  shall  be 
permitted  to  enforce  the  provisions  of 
the  bill  without  specific  or  written  per- 
mission bv  the  Attorney  General. 
Mr.  MCCARTHY.    Mr.  President,  will 

the  Senator  jrield?  

The  PRESIDING  OFFICER.  Does  the 
Senator  from  South  Dakota  yield  to  the 
Senator  from  Wisconsin? 


Mr.  MUNDT.  I  shall  be  glad  to  yield 
in  a  m(»nent. 

It  is  the  legitimate  offspring  of  that 
kind  of  parenthood.  If  there  ever  was  a 
weak  bill  to  deal  with  a  tough  subject, 
it  is  the  so-called  administration  bill. 
S.  4061.  It  deals  with  none  of  the  prob- 
lems which  we  must  face. 

My  purpose  is  to  get  the  argimient  into 
the  Record,  so  that  Senators  and  peo- 
ple back  home  can  read  what  I  have  said. 
I  should  like  to  conclude  my  remarks 
by  doing  something  which  I  have  never 
done  in  the  12  years  I  have  served  in 
Congress,  and  that  is  to  give  a  book  re- 
view. Incidentally,  that  used  to  be  a 
part  of  my  job  as  an  English  teacher 
several  years  ago.  I  will  review  a  book 
which  I  think  many  Senators  have  not 
read.  I  know  that  many  Senators  who 
sponsor  the  administration  bill  have  not 
read  this  book,  or  they  would  not  bring 
forward  such  an  apologetic  appeasement 
apparatus  to  deal  with  a  tough  conspir- 
acy like  communism.  I  should  like  to 
review  for  Senators  an  interesting  book. 
It  is  entitled  "Men  Without  Paces."  It 
was  written  by  Louis  Budenz.  Some 
Senators  may  have  read  the  book,  and 
I  hope  others  will  read  it.  I  hope  Sen- 
ators will  read  it,  particularly  at.  this 
time.  If  they  cannot  read  it  I  hope  their 
wives  will  read  it  and  tell  them  about 
it.  I  hope  that  all  Senators  will  fa- 
miliarize themselves  with  the  book  be- 
fore we  vote  on  the  pending  legislation. 
We  all  know  who  Louis  Budenz  is.  He 
was  for  many  years  one  of  the  top  Com- 
munists in  this  country.  Very  recently 
he  left  the  party.  He  testified  before 
the  House  committee  of  which  the  junior 
Senator  from  South  Dakota  was  then 
acting  chairman  on  the  first  occasion 
Mr.  Budenz  told  his  story  about  Commu- 
nists before  a  congressional  commit- 
tee. He  is  a  man  for  whose  reputation 
the  president  of  Notre  Dame  and  the 
president  of  Pordham  have  pledged 
themselves  and  their  sacred  honor. 

Louis  Budenz  was  for  many  years  edi- 
tor of  the  Communist  Daily  Worker  in 
New  York.  The  building  in  which  the 
Daily  Worker  is  published  is  located  on 
Thirteenth  Street,  where  we,  as  good 
American  citizens,  are  denied  the  right 
to  enter,  because,  as  Louis  Budenz  has 
said,  to  do  so  would  be  to  go  on  foreign 
soil.  I  think  Senators  should  know 
something  about  this  book,  which  was 
published  this  year.  I  may  say  for  the 
benefit  of  those  who  read  my  remarks  in 
the  Record  that  the  book  is  published  by 
Harper  Bros,  in  New  York  City.  It  is 
available  by  mail,  or  at  your  local  book 
store,  for  S3  50.  No  American  could 
spend  a  better  S7  than  to  get  two  copies 
of  the  book;  one  to  be  read  by  himself, 
and  the  other  one  to  be  sent  to  his  boy 
in  college,  or  given  to  his  chauffeur,  boss, 
or  tenant  on  his  farm.  The  second  Ixwk 
could  be  given  to  a  neighbor  or  to  some- 
one living  down  the  street,  or  perhaps 
to  the  preacher  Uving  in  the  parsonage 
on  the  comer.  It  should  be  must 
reading  for  people  who  want  to  know 
why  we  are  fighting  the  war  in  Korea. 
It  should  be  must  reading  for  every 
mother  or  father  who  has  a  son  in  the 
Aniy.  It  should  be  must  reading  for 
anyAmerican  who  is  wondering  why  we 
are  compelled  to  pay  high  taxes  and  to 


pft.s-s  legislation  to  fight  communism  in 
Korea. 

Unfortunately,  like  another  great  bode, 
that  by  John  T.  Flynn,  The  Road  Ahead, 
it  was  given  the  brush-off  by  many  left- 
wing  Iwok  reviewers  of  America.  They 
were  so  busy  giving  orchids  to  the  con- 
fessions of  Owen  Lattimore  that  they  did 
not  have  time  to  give  this  book  a  fair 
review.  There  was  virtually  no  review  of 
the  book  The  Road  Ahead,  by  John 
Flynn.  It  has  teeame  an  almost  all- 
time  best  seller  in  American  nonfiction. 
Men  Without  Faces  is  also  becoming  a 
best  seller,  especially  among  Americans. 
in  our  present  situation,  involved  in  war 
against  these  "men  without  faces,"  as  we 
are. 

I  refer  to  a  statement  by  Mr.  Budenz 
in  his  book  on  page  2.  He  talks  about 
the  Daily  Worker.  I  suppose  that  not 
many  Senators  have  done  as  the  Senator 
from  South  Dakota  has  done,  namely, 
read  the  Daily  Worker  for  20  years,  in 
an  effort  to  find  out  what  communism 
is,  what  its  motives  and  purposes  are. 
and  what  orders  it  is  relajring  from  Mos- 
cow to  its  followers  in  America.  I  do 
not  believe  one  can  fight  an  ism  effec- 
tively, any  more  than  a  doctor  can  fight 
a  disease,  without  knowing  about  it. 
Here  Budenz,  the  editor  of  the  Daily 
Wortcer.  speaks  authoritatively  about 
communism.    On  page  2  he  sajrs: 

The  DaUy  Worker  U  the  d&Uy  crfBctol  organ 
of  the  Communist  Party  erf  the  United 
States,  and  the  years  that  I  functioned  as 
Its  editor  were  thoee  very  year*  In  which 
the  Reds  sank  their  root*  most  effectively 
into  many  key  places  in  American  life.  Their 
gain  was  not  so  much  In  numbers  (although 
they  made  headway  there,  too,  to  some  de- 
gree) as  in  "influence,"  that  mysterious  fac- 
tor to  which  the  Communist  leaders  refer 
so  freq\iently  In  their  official  reporto.  To 
gain  this  "influence,"  the  Communists  in- 
filtrate key  Oovemment  posts,  undermine 
the  patriotism  of  well-meaning  people  in 
strategic  or  confidential  positions,  and  win 
over  those  whose  words,  spoken  and  writ- 
ten, have  an  effect  on  American  public  opin- 
ion. With  the  recognition  of  the  Soviet  Oor- 
emment  by  the  United  States  in  November 
1933— 

That  dark  Friday  Senators  will  re- 
member— 

this  process  was  enormously  accelerated. 
Checked  partially  during  the  Hitler-Stalin. 
alliance,  it  went  all  out  in  the  course  of  the 
Second  World  War.  Precisely  what  was 
achieved,  and  how  it  was  achieved.  I  shaU 
try  to  show  later. 

Let  me  say  to  those  who  have  not  read 
the  book  that  in  it  they  will  find  the 
names  of  the  people  who  worked  their 
way  into  Government  by  communism. 
Readers  will  find  in  this  book  significant 
names  and  specific  cases  of  Communist 
treachery  in  America.  In  this  book  they 
will  find  the  names  of  the  organizations 
which  supported  those  people.  They  will 
find  dates,  locations,  names,  places,  and 
none  of  the  people  mentioned  have  dared 
to  sue  Budenz  for  Ubel  because,  as  he 
says  in  the  preface  foreword  to  his  book, 
he  has  documentary  evidence  for  every 
statement  and  every  charge  in  this 
amazing  book. 

The  point  I  wish  to  make  is  that  this 
publication,  he  mentions  the  Daily  Work- 
er, with  its  assorted,  additional,  supple- 
mental publications,  which  we  propose  to 
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hare  reeistered  as  communistic  by  the 
bill,  accordang  to  the  man  who  was  the 
editor,  was  engaged  in  espionage,  was  di- 
rected from  Moscow,  was  endeavoring  to 
destroy  the  freedoms  of  America.  They 
were  not  engaged  in  child's  play,  trying 
to  get  some  new  Icind  of  ground  rule  for 
a  Boy  Scout  troop. 
I  continue  quoting  from  the  book: 
The  Red  newspaper  oflices  axe  on  the  eighth 
floor,  the  iMt  »top  before  the  famed  (cr  Ul- 
l&med)  ninth  floor  which  figures  so  promi- 
nently In  all  trial  testimony  concerning  the 
Communist  party  and  Its  subversions.  That 
floor  houses  the  Politburo — the  party  bosses 
who  exercise  a  bureaucratic  control  over  the 
•nttre  party  apparatus  in  this  country,  and 
who  are  in  turn  controlled  by  the  Concununist 
International  bowes  appointed  by  Stalin. 
At  the  aianaging  editor's  desk.  I  was  In  con- 
stant communication  by  special  telephone 
with  these  "upper  regions."  as  the  Joiir- 
nalistic  comrades  partly  In  Jest  and  largely 
to  awe.  called  the  headquarters  above. 

Mr.  President,  that  is  the  publication, 
that  is  the  party  voice.  There  we  have 
revealed  the  headquarters  of  the  Ameri- 
can Politburo.  There  is  the  testimony  of 
the  man  who  worked  for  them  telling  us 
that  they  got  their  orders  from  Stalin  in 
Moscow.  There  is  the  evidence  of  the 
conspiracy  against  which  we  propose  to 
operate  by  the  Mundt-Ferguson  bilL 

I  continue  the  reading: 

There  Is  no  greater  tribute  to  the  effec- 
tlTenecss  of  the  Soviet  fifth  column  in  this 
country  than  the  obvious  fact  that  it  has 
befogged  the  American  mind  regarding  its 
ruthless  resolves  to  wipe  out  American  inde- 
pendence. 

Incredible  though  it  seems,  there  have 
been  several  manifestations  in  the  Sen- 
ate in  the  last  90  days  that  good,  pa- 
triotic Senators,  whose  patriotism  no  one 
questions,  are  befuddled  by  the  propa- 
ganda, the  controversies,  the  perversions. 
of  the  Communists,  but  not  yet,  »'ven  at 
this  late  date,  when  we  are  at  war,  have 
they  realized  that  the  Communists  at 
home  are  enemies  of  our  country,  that 
they  should  be  dealt  with  as  we  dealt 
with  the  members  of  the  German- 
Americar  Bund  v.hen  we  were  at  war 
against  Hitler's  nazlsm. 

Some  Senators  arc  still  bringing  in 
little  appeasement  slaps  on  the  wrisi.  like 
the  substitute  bill  which  has  been  of- 
fered, which  is  afraid  to  mention  com- 
munism, which  does  not  even  provide 
that  Communists  shall  be  registered, 
which  talk?  as  if  its  proponents  were  in 
some  dream  world,  and  that  all  we  are 
doing  in  Korea  is  picking  dandelions,  in- 
stead of  fl.^hting  a  bloody  war  against 
conspiratorial  and  imperialistic  com- 
munism. 

Budenz  continues: 

nothing  is  so  clear-cut  as  Its  continual  In- 
■McBce  within  Its  own  ranks  that  violent 
attack  upon  the  Government  here  Is  highly 
MMntial.  But  no  skilled  are  Ita  propa- 
ga!idlsta— disgttlsed  u  non -Communists  In 
the  radio,  newspaper,  and  moving-pictur* 
world — that  they  have  made  Americans  be- 
lieve every  rertlaiiou  of  Red  esplona^je  is 
the  restUt  <a  hysteria. 

Watch  for  that  word  "hysteria,"  It 
will  probably  be  heard  on  the  floor  of 
the  Senate  frsqu^ntly  in  the  next  43 
liours  Irc;^  tlie  lips  of  ccniused  men. 


Budenz  continues: 

They  have  done  a  fairly  adequate  Job  of 
making  America  ashamed  of  defending  lt« 
own  freedoms. 

Let  me  read  that  as  a  sort  of  text  for 
Senators  to  think  about  before  they  start 
voting  on  this  bill.  Here  is  'Jie  man.  Bu- 
denz, who  \iTote  the  editorials.  Here  is 
the  Communist  speaking  of  what  they 
have  done.    He  said: 

They  have  done  a  fairly  adequate  Job  of 
making  America  ashamed  of  defending  its 
own  freedom. 

Mr.  President,  that  is  something  to 
think  about,  because  there  are  some 
Americans  now  who  say  we  have  not 
the  power  to  do  anything  about  commu- 
nism in  America,  who  say,  "The  Commu- 
nists would  not  come  up  and  register. 
They  would  not  come  out  into  the  open." 
These  Americans  seem  ashamed  to  speak 
up  like  courageous  patriots  and  pass  a 
bill  to  drive  these  conspirators  and  spies 
out  into  the  open,  or  into  the  jails. 
There  is  no  other  choice,  once  the  bill  is 
passed.  One  place  or  the  other  is  the 
place  for  a  Communist — out  into  the 
open  or  straight  into  a  jail  cell. 

I  hope  Senators  will  read  this  book. 
I  hope  they  will  ask  their  friends  to  read 
it.  I  hope  they  will  have  it  circulated 
in  their  home  towns.  I  hope  they  will 
have  it  placed  in  all  the  schools  and  pub- 
lic libraries.  If  there  ever  was  anything 
necessary  in  America,  it  is  to  learn  about 
Communists.  Do  Senators  realize  that 
we  are  spending  half  the  budget  of  Amer- 
ica fighting  something  which  cannot 
be  defined?  Eto  they  realize  we  are  draft- 
ing boys,  in  a  peaceful  era.  to  fight 
against  an  ism  6,000  miles  away,  in  Ko- 
rea, an  ism  which  most  people  in  Amer- 
ica do  not  even  understand  as  it  operates 
in  their  own  home  towns,  in  their  midst? 
This  book  will  tell  the  story.  If  your  son 
is  soon  to  be  of  draft  age.  and  he  wants 
to  know  what  the  target  is  in  this  war 
and  'vhat  it  is  all  about,  let  him  read 
this  book  before  he  goes,  and  he  will  be 
a  better  soldier  and  a  better  patriot,  and 
will  put  on  the  uniform  of  Uncle  Sam 
more  cheerfully,  because  he  will  know 
there  is  a  purpose  and  a  pattern  before 
freemen  in  the  challenge  made  by  Com- 
munism. I  think  this  book  should  be 
"must"  reading  'n  the  next  30  days  for 
almost  all  Americans. 

He  goes  on  to  say  on  page  9 : 

The  Soviet  fifth  column,  moving  and  liv- 
ing on  the  Instr.ctlons  which  flow  into  the 
house  on  Thirteenth  Street — 

That  is  the  headquarters  of  the  Com- 
munist Party  ard  the  Daily  Worker  in 
New  York  City— 

can  be  likened  in  organizational  form  to  a 
tree. 

I  want  to  rive  this  to  the  Senate  as  a 
supplement  of  che  definition  I  gave  in 
the  opening  2  cr  3  minutes  of  my  ad- 
dress this  afternoon.  It  fits  in  per- 
fectly with  my  definition.    Budenz  says: 

It  can  be  likened  In  organizational  form 
to  a  tree. 

He  describes  it  this  way: 

Ita  roots  are  the  men  and  women  of  the 
deep  undenrround.  the  political  tourists,  aa 
they  are  called,  sent  here  by  Moscow  to  di- 
r«ct    the    lUt    ot    the    Communist    Party. 


Among  those  roots  was  Gerhart  Klsler,  long 
a  representative  of  the  Communist  interna- 
tional machine  in  a  number  of  countries. 
Another  man  there  was  J.  V.  Peters,  whose 
names  run  from  Israel  Bornstein  to  Alexan- 
der Stevens,  and  who  directed  the  enroll- 
ment of  party  members  for  espionage  over 
a  period  of  years.  Such  men  are  the  direct 
mouthpieces  of  Moscow;  they  transmit  in- 
structions to  the  puppet  party  leaders  of 
native  ca-igin.  There  are  several  scores  of 
them. 

The  trunk  of  the  tree  is  the  "open  party," 
which  functions  none  too  openly  at  that 
from  Its  national  headquarters.  Among 
those  found  In  the  trunk  are  William  Z. 
Foster,  eagerly  striving  for  the  honor  of  be- 
ing Stalin's  gauleiter  in  America. 

That  is  the  man  with  whom  I  took 
part  in  a  broadcast  over  the  American 
Bioadcasting  System,  in  1943.  and  who, 
incidentally,  has  not  appeared  in  a  pub- 
lic debate  since,  because  he  was  so  b"  ily 
mauled,  and  his  overlords  were  so  clia- 
grined  over  the  way  he  handled  himself, 
that  they  took  him  out  of  circulation.  I 
challenged  him  over  the  radio  over  and 
over  again,  "I  want  you,  Mr.  Poster,  to 
name  just  one  time  in  the  history  of  the 
American  Communist  Party  when  the 
attitude  of  the  American  Communist 
Party  differed  in  one  iota  from  that  of 
Joe  Stalin  and  the  Politburo  in  Mos- 
cow." I  hammered  on  that  for  my  full 
time.  I  never  let  up  on  Poster  for  a 
minute.  He  ducked  that  challenge,  as 
he  was  obliged  to.  and  was  discredited  by 
his  Communist  overlords  for  lettin-?  him- 
self get  into  thr*>  sort  of  trap.  But  by 
our  bill  we  keep  him  and  such  as  he  ia 
La  the  open. 

Budenz  spoke  of  Foster  and  EuT^ene 
Dennis  of  many  false  names  and  many 
subversive  missions,  and  Earl  Brov/der 
when  he  was  at  the  party's  head. 

They  of  the  trunk  are  the  means  of  contact 
which  the  men  of  the  roots  have  with  those 
concealed  In  the  branches.  And  these  la^t  ore 
the  men  and  women  who  swe.-'T  that  they 
are  not  Communists— or  refuse  to  ans-wer 
the  question  about  membership  when 
brought  be/ore  a  congressional  committee — 
and  who  operate  as  non-Communists  on  an 
extensive  scale. 

Some  of  whom,  incidentally,  have  not 
yet  been  indicated  as  they  long  ago 
should  have  been,  by  the  subcommittee 
of  the  Foreign  Relations  Committee  of 
the  United  States  Senat.?.  who  permitted 
Frederick  Vanderbilt  Field  and  Earl 
Browdcr  to  thumb  their  noses  at  the 
United  States  Senate  without  being  cited 
for  contempt.,:  By  comparison.  I  am  very 
proud  of  the  House  Un-American  Activ- 
ities Committee,  to  which  I  belonged, 
which  consistently  has  cited  these  Com- 
munist conspirators  every  time  they  reg- 
istered their  contempt  for  the  commit- 
tee. I  am  bitterly  disappointed  in  this 
body,  of  which  I  am  a  Member,  that 
neither  by  it  as  a  whole,  nor  by  the  sub- 
committee, nor  by  the  whole  Foreign  Re- 
lations Committee,  have  these  two  con- 
temptible traitors  to  America  been  com- 
mitted for  contempt,  after  having  ap- 
peared before  the  Tydings  coqimittee, 
registering  their  contempt  for  that  com- 
mittee, for  the  Congress,  and  for  the 
country  rg  a  whole.  The  committee  just 
sat  there  very  meekly  and  treated  them 
politely ;  it  gave  tlie  Ccmmunists  the  run 
of  the  place,  and  it  has  lacked  tue  cour- 
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age  to  cite  them  for  contempt  up  to  this 
late  hour.  It  is  the  most  disappointing 
thing  I  have  seen  happen  in  the  Congress 
in  at  least  a  decade  to  see  a  great  com- 
mittee of  the  Senate  slapped  m  the  face 
by  these  two  arrogant  Communist 
witnesses. 

Mr.  MCCARTHY.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MUNDT.  I  shall  be  glad  to  yield 
when  I  have  finished  reading  from  ttiis 
book. 

The  PRESIDING  OFFICER.  The  Sen- 
ator from  South  Dakota  refuses  to  yield. 

Mr.  MUNDT.  I  will  say  to  the  Senator 
that  I  shall  be  subject  to  questioning  at 
as  great  length  as  Senators  desire  when 
I  have  finished.  I  am  eager,  however,  to 
relinquish  the  floor  as  soon  as  permis- 
sible. 

I  am  talking  about  those  who  are  in 
the  branches,  some  of  whom  refused  to 
answer  questions  asked  by  Members  of 
congressional  committees,  some  of  whom 
operate  as  known  Communists  on  an  ex- 
tensive scale.    I  continue  to  read: 

They  are  frequently  defended  by  the  re- 
sponsible press,  treated  aa  people  of  the 
highest  integrity,  and  move  in  circles  where 
they  play  hob  with  American  opinion.  If 
there  is  proof  of  the  poUtlcal  lightminded- 
ness  of  Americans,  to  which  the  comrades  on 
Thirteenth  Street  often  refer,  it  is  to  be 
found  in  the  failure  to  label  properly  the 
Kremlin  agents  of  this  category.  A  little 
research  would  reveal  their  constant  Red 
associations  and  the  wide  range  of  their 
pro-Stalin  acts. 

So  much  for  the  upper-register  back- 
ground by  which  this  organization  op- 
erates within  our  midst.  Let  me  quote 
the  final  paragraph  of  chapter  1  of  the 
book,  on  page  21.  In  this  fascinating 
chapter  of  the  book.  Men  Without  Faces, 
dealing  with  the  house  on  Thirteenth 
Street  in  New  York  City  from  which 
Communists  rule  America,  Budenz  says: 

And  still  a  large-sized  Skepticism  remains. 
A  Maginot  mind  may  prove  fatal  to  this 
Nation.  Impressed  by  our  physical  strength. 
we  may  forget  the  poison  of  fifth-column 
Influences,  although  it  is  a  lesson  the 
country  should  have  learned  after  being  so 
tragically  misled  about  the  nature  of  the 
Chinese  Reds.  The  comrades  in  the  house 
on  Thirteenth  Street  have  cause  for  satis- 
faction. Their  works  are  bearing  good 
fruit — for  the  invincible  Stalin. 

Now  I  want  to  refer  m  the  same  book 
to  what  he  says  about  front  organiza- 
tions. I  have  discussed  his  interpreta- 
tion of  the  Communist  pohtical  organi- 
zations with  which  we  deal  in  the  so- 
called  Mundt-Ferguson  bilL  Let  me  now 
discuss  front  organizations  in  the  terms 
of  a  man  who  formerly  formulated  them. 
In  other  words,  it  may  be  well  to  adopt 
the  slogan  "Ask  the  Man  Who  BLnows 
Them " — who  created  them,  who  one 
time  owned  them. 

Mr.  WHERRY.  Mr.  President,  will 
the  Senator  yield  for  a  question  before 
he  goes  to  a  new  subject? 

Mr.  MUNDT.    Yes. 

Mr.  WHERRY.  Is  the  Daily  Worker 
a  subsidized  newspaper? 

Mr.  MUNDT,  In  that  it  is  supported 
by  the  Communists  rather  than  being 
supported  through  its  own  advertising 
and  subscription  fees  it  is  certainly  a 
subsidized  newspaner. 


Mr.  WHERRY.  It  is  subsidized  by 
Communists  either  within  or  outside  the 
country? 

Mr.  MUNDT.  Yes.  One  time,  as  Bu- 
denz points  out  in  his  book,  it  was  sub- 
sidized from  the  outside,  from  Moscow. 
Now,  unfortunately,  we  have  seen  such 
men  as  Frederick  Vanderbilt  Field  and 
Corliss  Lamont.  subsidizing  Communist- 
front  organizations.  The  Communists 
have  made  colossal  suckers  out  of 
enough  rich  Americans  so  they  do  not 
need  to  go  to  Moscow  any  more  for  gold. 
Probably  the  gold  is  now  going  the  other 
way. 

Mr.  WHERRY.  Does  the  Senator 
know  whether  those  within  or  without 
the  country  who  subsidize  such  news- 
papers as  the  Daily  Worker  also  subsi- 
dize individuals?  Do  they  go  into  the 
centers  of  learning  and  teach  and  put 
out  their  propaganda  bait  to  the  younger 
people  of  our  country? 

Mr.  MUNDT.  I  happen  to  know  that 
they  subsidize  lecturers  on  the  American 
lecture  platform.  That  is  the  only  field 
of  which  I  can  speak  from  personal 
knowledge.  I  have  talked  with  man- 
agers of  American  lecture  bureaus  who 
have  had  Communists  seek  to  operate 
under  their  sponsorship.  They  did  not 
know  they  were  Communists  at  the  time, 
but  discovered  it  later.  Such  Commu- 
nists were  eager  to  give  lectures  for 
nothing,  and  would  permit  the  bureaus 
to  collect  and  retain  the  full  fees.  So 
there  are  a  number  of  lecturers  on  the 
American  platforms  who  are  subsidized 
by  the  Communists.  I  suppose  there  are 
those  who  are  subsidized  in  the  field  of 
radio,  newscasting.  and  among  colum- 
nists, among  teachers.  The  only  field  of 
which  I  am  able  to  speak  from  my  own 
personal  experience  is  the  lyceum  field, 
where  it  has  been  done. 

Mr.  WHERRY.  In  the  Senator's  own 
experience — and  the  Senator  has  had  a 
great  deal  of  experience  in  connection 
with  the  Un-American  Activities  Com- 
mittee and  elsewhere — has  the  Senator 
found  it  to  be  a  fact  that  communistic 
propaganda  radiates  out  from  great  edu- 
cational institutions? 

Mr.  MUNDT.    Yes. 

Mr.  WHERRY.  Is  that  not  having  an 
impact  on  our  young  people? 

Mr.  MUNDT.  That  is  true.  But  I  do 
not  want  to  be  deflected  from  reading 
the  book  too  long.  I  want  to  stimulate 
some  curiosity  among  Americans  to  buy 
this  book  and  read  it.  If  people  will 
read  the  book  they  will  find  in  it  how 
Budenz  himself  was  instrumental  in 
helping  to  get  Hanns  Elsler,  the  brother 
of  Gerhart  Eisler,  into  this  country  di- 
rect from  Moscow,  where  he  was  subsi- 
dized to  go  to  Hollywood  to  participate 
in  some  of  the  films  being  produced 
there. 

Incidentally,  to  show  the  complete  ca- 
pacity of  the  Communists  to  hoodwink 
supposedly  smart  Americans,  let  me 
point  out  that  they  got  a  $20,000  scholar- 
ship from  the  Rockefeller  F\)undation. 
So  they  had  American  capitalists — as  is 
so  frequently  the  case,  let  me  say,  inci- 
dentally^performing  as  the  biggest 
suckers  of  all,  at  their  own  expense,  to 
serve  the  purposes  of  the  Communists  by 
giving  a  scholarship  to  a  Red  spy.    Also 


It  was  true  in  the  case  of  Alger  Hiss,  so 
we  had  American  capitalists  learning 
very  slowly,  if  they  learned  at  alL  In 
that  case  the  Rockefeller  Foundation 
gave  a  scholarship  of  $20,000  to  the  Com- 
munists before  the  House  of  Representa- 
tives Committee  on  Un-American  Activ- 
ities had  discovered  the  situation.  Then 
they  gave  a  $20,000  a  year  salary  to  Mr. 
Alger  Hiss. 

Mr.  President,  let  me  refer  fxirther  to 
the  book.  Men  Without  Paces,  by  Louis 
P.  Budenz,  published  by  Harper  fc  Bros., 
and  available  m  the  bookstores  at  a  price 
of  $3.50  a  volume.  If  the  left-wing  book 
reviewers  will  not  review  this  book.  Sen- 
ators must  do  so  for  themselves. 

The  heading  of  the  chapter  from  which 
I  shall  now  read  is  "Capture  of  the  Inno- 
cents."  In  this  chapter  we  learn  how 
the  Communists  bring  m  groups  of  inno- 
cents.   Mr.  Budenz  says: 

Cut  of  these  organizations  of  the  Intellec- 
tuals as  such  there  grew  also  groups  of  wider 
appeal  which  made  an  even  more  distinct 
impression  upon  American  thought.  Out- 
standing among  them  was  the  League 
Against  War  and  Fascism. 

Let  us  remember  that  these  are  organ- 
izations which  Budenz  himself  formed. 
He  was  one  of  the  leading  Communists 
in  America. 

I  read  further: 

The  original  executive  of  that  body,  whom 
I  knew  weU.  was  Ek*.  J.  B.  Matthews,  who  sub- 
sequently broke  with  the  Communlsta. 

I  may  say  here  that  I  know  Dr.  J.  B. 
Matthews  well,  too,  because  after  he  left 
and  denounced  the  Communist  Party  we 
gave  him  a  job,  for  many  years,  with 
the  House  Committee  on  Un-American 
Activities;  and  he  still  is  active  in  un- 
earthing Communist  activities  in  the 
United  States.  He  was  the  man  who 
first  was  placed  in  charge  of  that  Com- 
munist front — unregistered,  tmlabeled, 
unidentified,  as  it  is  today,  and  as  it  will 
continue  to  be  imless  the  Mundt-Fergu- 
son bill  is  enacted.  It  was  then  as  com- 
pletely unidentified  as  it  will  be  if  the 
administration  substitute  bill  is  enacted, 
because  the  administration  bUl  does  not 
require  identification  at  alL 

I  read  further: 

He  was  succeeded  by  Dr.  Harry  P.  Ward. 
at  the  time  the  Ccanmunlsta  first  sought  to 
Infiltrate  the  Rooeevelt  camp. 

Mr.  President,  several  months  ago  I 
was  invited  by  the  Toledo  Town  Hall 
Club  to  go  to  Toledo  and  debate  with 
this  same  Dr.  Harry  F.  Ward  on  the  sub- 
ject. Communism  Has  Done  More  for 
the  World  Than  Christianity.  I  gave  my 
typical  answer,  namely,  "If  Dr.  Harry  F. 
Ward  will  appear  on  the  platform  for 
that  debate  and  will  have  you  announce 
him  there  and  over  the  radio  and  have 
his  name  appear  on  the  program  as  a 
Communist  speaking  for  the  Communist 
Party,  I  will  come.  But  if  he  comes  in 
his  chronic  role,  pretending  he  is  a 
minister  of  the  Gospel,  but  mouthing  the 
devilish  doctrine  of  communism.  I  will 
not  come." 

As  always  the  debate  fell  through,  be- 
cause Dr.  Ward  likes  to  parade  around 
as  a  minister,  although  his  activities 
with  the  Communists  have  been  both 
notorious  and  malodorous  for  yearSb 
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Borne  Members  of  the  Senate  probably 
heard  him  when  he  debated  as  a  partner 
of  Earl  Browdt.'  in  a  very  interesung 
debate  held  in  Washington,  when  the  il- 
lustrious Clare  Boothe  Luce  led  the  op- 
position. There  is  no  question  as  to 
where  Dr.  Ward  stands:  -he  stands  with 
Stalin  and  the  hammer  and  the  sickle 
and  the  greatest  enemy  Chri«;lianity  ever 
had.  I  will  debate  him  in  Washington 
or  in  Timbuktu,  any  time  he  lets  the 
label  of  the  Communist  Party  be  put 
upon  hun,  because  he  is  active  as  a  brave 
Communist  friend:  but  he  will  not  get 
into  a  debate  with  me  if  he  pretends  to 
be  a  preacher,  when  actually  he  is  acting 
as  a  conspiratorial  friend  of  communism, 
instead.  So  he  became  the  head  of  that 
organization. 

I  read  further  from  the  book.  Men 
Without  Paces: 

And  the  league's  name  was  cbanored  to  the 
American  League  for  Peace  and  Democracy. 
In  tills  guise,  the  Politburo  felt— 

Tliat  is  the  American  Politburo— 

the  organization  would  have  more  Influence 
In  Washington  political  circles.  Finally, 
during  the  Hitler-Stalin  alliance,  when  it 
became  necessary  for  the  le»gue  to  alter  Its 
entire  approach,  it  became  the  American 
Peace  Mobilization.  Frederick  VanderbUt 
Field  was  drawn  temporarily  out  of  the  In- 
stitute of  Pacific  Relations  to  become  Its 
head. 

I  attended  several  of  the  PoUtbtiro  meet- 
ings which  set  up  the  American  Peace  Mobili- 
zation and  put  Mr.  Field  In  charge.  He  was 
selected  primarily  because  of  his  success  In 
ctiltlvatlng  officials  of  the  State  Department. 
He  could  reel  off  a  ntunber  of  distinguished 
names  who  were  txMom  friends  of  his.  among 
them  his  close  collaborator,  Alger  Hiss,  who 
was  subsequently  to  advise  the  Government 
at  Yalta.  Potsdam,  and  San  Francisco. 

I  thought  that  would  be  interesting  to 
those  who  felt  that  Alger  Hiss  just  hap- 
pened to  wander  into  the  Government 
and  just  happened  to  direct  our  Govern- 
ment's policy  toward  Asia  and  at  Yalta. 
As  a  matter  of  fact,  he  was  put  in  the 
Government  as  a  deliberate  part  of  the 
conspiracy  arranged  in  the  Politburo,  on 
the  ninth  floor  of  the  American  Commu- 
nist headquarters  on  East  Thirteenth 
Street,  in  New  York  City. 

The  author  of  the  book.  Men  Without 
Faces,  is  one  who.  as  an  American  Com- 
munist, helped  participate  in  that  "fix." 
Whether  he  also  helped  to  produce  the 
•fix"  which  resulted  in  the  letter  of  com- 
mciulation  from  Justice  Felix  Frankfur- 
ter is  something  which  Frankfurter 
would  be  in  a  better  position  to  answer 
than  I  would;  but  at  least  I  know  that 
the  letter  was  produced  and  was 
available. 

Let  me  read  a  little  more  from  the 
bock  in  regard  to  these  front  organi- 
zations: 

Tlurough  all  the  years — 

Says  Budenz — 

1  was  in  the  party  similar  organizations  fairly 
tumbled  out  of  the  Communist  machine, 
and  new  ones  are  still  being  formed  today. 
Again  and  again,  with  noteworthy  regular- 
ity, the  same  people  appear  as  memlMrs  or 
spoAson.  Among  the  artisU.  fur  Instance, 
Kanns  Elsler  was  particularly  helpfxU  to 
Moscow  in  getting  a  number  of  committees 
•tart«.d.  Cne  of  the  boet  known  was  the 
Theater  Arte  Committee,  on  which  Elsler  and 
Uouel   Berman   joined   hands  with   Hester 


Sondergaard.  Mrs.  Donald  Ogden  Stewart, 
Lillian  Hellman.  and  Herman  Shumlln.  Rob- 
ert Reid.  In  charge  of  Infiltration  among  the 
actors,  was  a  con.ember  with  PhUip  Loeb  of 
the  same  committee.  Its  legal  adviser  was 
Harry  Sacher.  known  for  his  professional 
services  to  the  Commimlst  leaders. 

Many  of  the  same  people  appear  again  as 
sponsors  of  other  Communist  fronts.  Re- 
cently there  was  formed  the  Committee  for 
Far  Eastern  Democratic  Policy  to  help  Red 
China.  On  that  conunlttee  ue  find  Herman 
Shumlln;  Donald  Ogden  Stewart  is  men- 
tioned as  a  sponsor,  along  with  Ben  Gold, 
Paul  Rcb?son.  Muriel  Draper.  Howard  Fast, 
Paul  Draper,  the  dancer,  and  Congressman 
Adam  Clayton  Powell. 

Back  In  the  days  when  the  Communists 
wauled  to  win  the  war  a  number  of  the  same 
names  were  associated  with  the  Artists  Front 
to  Win  the  War.  There  we  discover  Muriel 
Draper  a^in  and  Hanns  Elsler.  the  main 
ag<  jit  in  the  creation  of  the  committee.  With 
them  were  associated  Charles  Chaplin — 

Charles  Chaplin,  a  "great  citizen"  of 
CaUfornia.  one  who  has  lived  in  the 
United  States  for  more  tiian  20  years,  but 
who  does  not  think  enough  of  America 
to  take  out  citizenship  papers,  but  who 
still  is  in  California  violating  not  only 
the  civil  code  but  the  moral  code  of 
America,  although  no  one  has  had  the 
courage  to  have  him  deported  or  to  boy- 
cott his  films  as  yet. 

I  read  fuither — 

Rockwell  Kent.  Paul  Robeson,  Larry  Adler, 
and  such  others  as  Albert  Maltz,  John 
Howard  Lawson,  and  Daltcn  Trvimbo.  It 
will  be  recalled  that  the  last  three  refused 
to  state  under  oath  whether  or  not  they 
were  members  of  the  Soviet  fifth  column. 
When  we  turn  back  to  the  American  Youth 
for  Democracy,  formed  from  the  Young 
Communist  League,  many  of  the  same  names 
appear  again.  Among  them  were  John 
Howard  Lawson,  Dalton  Trumbo.  Howard 
Fast,  and  Adam  Clayton  Powell.  To  these 
were  added  on  that  occasion  Hartley  Crum, 
the  California  lawyer,  and  Edward  Dmytryk, 
the  movlng-plcture  director,  who  .efused  to 
tell  Congress  under  oath  whether  or  not  he 
was  a  Communist. 

Recently  In  the  Mundt-Nlxon  protest,  we 
find  Paul  Robeson  atjaln  Joining  hands  with 
John  Howard  Lawsun  and  Rockwell  Kent. 
With  them  is  V.  J.  Jerome,  the  editor  of  the 
Communist  theoretical  organ.-»-  Representa- 
tive Vrro  Marcantonio,  connected  for  years 
with,  the  Communist -controlled  Interna- 
tional Labor  Defense:  and  Paul  Draper. 

So  we  find  the  same  group  associated 
with  these  various  Communist-front 
organizations. 

Certainly  the  people  who  wondered 
about  Draper  and  Adier,  when  they  were 
having  that  little  judicial  controversy  in 
Connecticut,  can  find  seme  highly  inter- 
esting reading  in  this  book,  because  both 
Draper  and  Adler  appear  time  and  time 
again  in  this  book  as  members  of  Com- 
munist-front organizations  set  up  by 
Budenz.  who  still  has  the  documentation 
in  his  files. 

That  shows  how  the  Communist-front 
organizations  are  created. 

The  legislation  we  propose  shows  how 
they  can  be  curtailed  and  exposed  and 
brought  out  into  the  open. 

Let  me  read  a  few  other  passages  from 
this  book.  Men  Without  Faces,  which  is 
so  fascinating  that  Senators  will  find  It 
as  thrlUln?  as  a  detective  novel  and  as 
authoritative  as  a  dictionary.  I  recom- 
mend that  people  generally  read  it. 


I  think  the  following  p&^sage  is  perti- 
nent, because  some  Sem.tors  have  re- 
cently been  hearing  from  these  organi- 
zations: 

To  sum  un  the  current  e"ent8  that  mark 
the  Communist  Party  as  Soviet  Russia's  fifth 
column  would  be  too  repetitious. 

At  this  point.  Mr.  Budenz  is  drawing 
near  the  end  of  his  book.    He  writes : 

Numerous  publications  lakel  It  a  fifth  col- 
umn; every  Inteliitjent  American  knows  it 
to  be  such.  Yet  lex  effective  measures  have 
been  taken  to  deal  with  It  according  to  Its 
true  character. 

I  recommend  that  portion  of  the  book 
to  those  who  cite  the  so-called  27  laws 
now  on  our  siatute  booki  dealing  with 
espionage.  Here  is  a  mar  who  ought  to 
know:  he  has  been  able  to  beat  all  of 
them:  none  of  them  ever  caught  him. 
He  knew  them  all  by  rote.  He  was  func- 
tioning as  a  Communist  espionage  agent 
in  the  United  States,  and  did  so  for  more 
than  a  decade :  but  not  a  single  law  ever 
caught  up  ^\ith  him.  So  he  laughs  at 
them,  and  tells  how  to  get  around  them 
or  avoid  them.  Here  is  indeed  graphic 
evidence  that  we  need  ne\</  and  modem 
legislation  to  deal  with  communism. 

He  writes  further  in  his  book : 

The  Communists  have  bc^n  much  more 
alert  than  pitrlotlc  Americans  In  bringing 
pressure  on  Congress. 

I  know  that  many  Senators  have  had 
some  of  that  pressure  put  upon  them, 
especially  Senators  on  tlii  Democratic 
side  of  the  aisle.  Howcver.  let  me  point 
out  that  it  is  in3pir<Ki  pi-essure.  The 
pressure  letters  Senators  receive  will  be 
offset.  I  am  sure,  by  the  mothers  to  whom 
Senators  talk  when  they  return  home, 
the  mothers  whose  ix)ys  are  fighting 
against  communism  i.n  Korea,  and  who 
want  to  know  where  Senax)rs  stand  on 
Communist-control  legislation.  The 
pressure  from  the  Commun.st  groups  will 
be  offset  by  the  people  in  the  churches 
in  the  United  States  and  the  people  in 
the  Chambers  of  Commerce  and  these  in 
the  American  Lesion  and  the  AMVETS 
and  the  Disabled  War  Vett  rans  and  the 
Veterans  of  Foreign  Wars,  all  of  whom 
endorse  the  Mundt-Fer^uson  Com- 
munist-control legislation,  and  many  of 
whom  have  written  letters  about  it  to 
Members  of  the  Senate.  Perhaps  such 
persons  do  not  have  a  highly  vocal  or- 
ganization or  a  "front"  organization :  but 
certainly  the  good  people  of  America 
know  where  they  stand  in  regard  to 
Communists. 
I  read  further  from  Mr.  Budenz*  book: 
Any  step  to  deal  effectively  with  Soviet  sub- 
version has  been  the  object  of  an  Immediate 
organized  attack.  Hundreds  of  thousands  of 
letters  flooded  the  House  and  Senate  against 
the  Mundt-Nlzon  bill  and  successfully 
smothered  this  antl-Communlst  legislation. 
Some  of  this  opposition  Is  obviously  not 
Communist — for  there  are  some  people  who 
persist  in  the  illusion  that  tiie  Commimist 
Party  Is  not  what  it  Is.  The  c;\mpalgn  Itself, 
however,  was  entirely  the  product  of  the 
Commimists.  working  through  other  sectors 
of  American  life  and  opinion. 

So  Budenz  goes  on  to  point  out  the  ef- 
forts they  took  to  defeat  th$.t  bill;  which, 
in  spite  of  them,  passed  th?  House  by  a 
vote  of  319  to  53.  I  am  fure  It  would 
have  passed  tlie  Senate  then,  had  time 
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permitted   before  Congress  finally  re- 
cessed. 

In  concluding  this  book  review  and  in 
concluding  my  discussion  of  commu- 
nism. I  desire  to  quote  something  which 
I  think  is  of  tremendous  significance. 
It  is  from  the  concluding  pages  of  this 
remarkable  testimony,  this  tremendously 
significant  book  of  Louis  F.  Budenz,  writ- 
^  ing  out  of  a  wealth  of  experience.  I  re- 
•  member,  more  than  12  years  ago.  reading 
Gene  Lyons'  book  Assignment  In 
Utopia.  He  told  about  the  trickery,  the 
treachery,  the  falsity  and  the  depravity 
of  Communism  in  Russia.  This  book,  by 
Louis  F.  Budenz,  is  a  very  fine  sequel  to 
Assignment  in  Utopia,  tilling  as  it 
does,  about  the  vicious  attitudes  involved 
In  the  conspiracies  of  communism  in 
America.  Mr.  President,  how  are  you, 
as  an  American,  intelligently  to  resist 
this  effort  to  destroy  your  freedom  with- 
out knowing  how  the  Communists  oper- 
ate and  what  they  do?  How  are  you 
going  to  find  out,  unless  you  read  this 
book?  It  is  the  only  authoritative  docu- 
ment on  the  bookstands,  telling  us,  in 
the  voice  of  a  man  who  knows,  how  the 
Communists  in  America  deceive  you  and 
betray  you  and  would  seek  to  destroy 
your  freedom  and  defeat  our  war  effort 
in  Korea. 

I  wish  now  to  read  the  concluding 
paragraphs,  which  appear  imder  the 
chapter  heading.  "Clear  and  present 
danger."    Budenz  points  out  that — 

Only  a  strong  moral  stand  Internationally 
at  every  point  and  a  firm  position  Internally 
can  succeaafully  meet  such  a  ruthless  foe. 
Such  measures  are  vital  to  this  country's  life. 
The  danger  becomes  greater  and  more  im- 
mediate with  each  day  that  Soviet  Russia  Is 
allowed  to  tighten  Its  control  of  the  satel- 
lites. It  increases  with  each  falltire  to  halt 
the  activities  of  the  Communist  Party,  and 
today  a  factual  report  would  show  that  they 
have  not  been  halted  at  all. 

This  book  was  published  in  1950.  it  will 
be  remembered,  only  a  few  short  weeks 
ago. 

Such  a  foe — 

He  is  referring  to  communism  in 
America. 

Such  a  foe.  "-Trklng  assiduotisly  within  the 
Nation  to  destroy  It,  constitutes  a  clear  and 
pre8«fnt  danger  to  the  American  Republic. 
There  Is  much  discussion  In  many  quarters 
whether  Russia  wUl  launch  a  military  con- 
flict against  the  United  Statee.  The  real  an- 
swer is  that  world  war  ni  Is  already  on.  It 
has  not  reached  the  shooting  stage  so  far 
as  the  United  States  Is  concerned — 

This  book  came  out  shortly  before  the 
shooting  war  started  in  Korea  last  June. 

It  has  not  reached  the  shooting  stage  ao 
far  as  the  United  States  is  concerned,  but 
thousands  of  other  casualties  have  taken 
place  In  this  war.  The  Communists  are 
taught  constantly  the  dictum  of  General 
Clausewltz  that  war  Is  merely  the  extension 
of  politics  by  other  means.  They  know  too, 
as  I  learned  when  a  Communist,  that  the 
converse  is  true.    Politics  can  be  war. 

When  we  consider  the  question  of  clear 
and  present  danger,  we  have  to  note  what 
has  happened  In  a  very  short  time.  Soviet 
Russia  Is  waging  a  two-front  war  upon  this 
country — the  "creeping  blitzkrieg"  I  pre- 
dicted some  years  ago.  It  has  met  with  such 
startling  success  that  within  5  years  Stalin's 
empire  has  grown  from  190,000.000  people  to 
more  than  900.000,000.    This  was  the  proud 
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boast  of  Oeorgl  M.  Malenkoi-  on  November  7, 
1949.  the  anniversary  of  the  Bolshevist  revo- 
lution. 

Since  the  ezpendablllty  of  human  beings 
in  order  to  attain  a  goal  Is  accepted  as  the 
master  tactic  of  Soviet  warfare.  It  must  be 
plain  that  American  security  Is  In  a  defen- 
sive position  today. 

I  am  not  seeking  here  to  present  a  pro- 
gram of  the  measures  America  should  take. 
I  am  merely  reporting  what  I  know  and 
what  I  saw.  hoping  from  that  to  teU  the 
Nation  of  the  Immediate  danger  with  which 
It  Is  confronted.  Further  self-deception 
about  the  Intention  of  the  Soviet  dictaUnr- 
shlp  will  prove  fatal  to  this  cotmtry. 

That  is  worth  thinking  about,  when 
we  come  to  vote  on  legislation  of  this 
type.  "Further  self-deception"  that 
this  tjrpe  of  communism  in  America  is 
but  another  poUtical  party. 

He  thought  of  it  as  merely  an  eco- 
nomic formula.  He  thought  of  it  as  a 
group  of  left-wingers  who  have  no  other 
purpose  on  our  soil  except  to  ruin  the 
safety  of  America.  We  must  face  com- 
munism for  what  it  is — a  conspiracy 
directed  by  fanatical  cioiel  and  able 
men — and  decide  how  best  to  deal  with 
it  within  the  framework  of  our  Consti- 
tution.   In  conclusion.  Budenz  says: 

Within  America,  otir  cltlaens  must  protect 
clvl^  lltwrtles  but  present  the  truth  on  this 
Issue  and  not  the  falsehoods  and  fabrica- 
tions of  the  Communists.  A  trtie  defense 
of  civil  liberties  recognizes  that  the  Com- 
munists mean  to  destroy  such  liberties.  To 
safeguard  American  freedom  the  fifth  col- 
umn which  menaces  that  freedom  will  have 
to  be  dealt  with  as  a  fifth  cislumn  and  not 
as  something  else — a  legitrjnate  political 
party,  for  example,  which  is  ptire  fiction. 

We  must  not  be  gxillty  of  convicting  people 
by  association,  but  we  will  be  required  realis- 
tically to  judge  men  and  women  In  public 
life  by  their  deeds.  There  Is  every  reason. 
In  the  name  of  national  security,  that  those 
who  constantly  give  aid  and  comfort  to  the 
Kremlin  be  called  to  strict  accotint  In  a  court 
of  public  opinion  tor  their  acts  against  the 
cotintry  of  their  citizenship. 

God  grant  that  America  may  have  the 
alertness  to  distinguish  fact  from  fancy,  the 
wisdom  to  understand  the  true  nature  of  her 
Soviet  opponent,  and  the  courage  to  stand 
firm  for  her  own  defen/se  and  that  of  all 
mankind. 

That  is  the  concluding  section  of  this 
book  from  which  I  have  been  reading, 
the  startling  revealing  bock.  Men  With- 
out Faces,  by  Louis  Francis  Budenz.  for- 
mer editor  of  the  Daily  Communist 
Worker,  published  by  Harper  k  Bros,  in 
New  York  City,  and  available  at  $3.50  a 
copy. 

Mr.  FERGUSON.  Mr.  President,  will 
the  Senator  yield? 

Mr.  MUNDT.  In  a  moment.  I  have 
spoken  much  longer  than  I  intended.  I 
simply  wanted  to  relate  that  background 
of  authoritative  information  from  a 
Communist  himself  to  the  problem  we 
confront  on  the  Senate  fi<x)r  as  we  de- 
liberate on  the  serious  business  <a  the 
pending  legislation.  I  now  yield  to  the 
Senator  from  li|[iciiigan. 

Mr.  FERGUSON.  The  Senator  has 
commented  on  the  remarks  of  the  dis- 
tingtiished  Senator  from  New  Toi^  in 
relation  to  some  of  the  Commimtets 
falling  to  register,  yet  in  the  bill  which 
he  and  other  Senators  six>nsor  as  the 
administration  bill,  they  request  those 


who  are  trained  sabotmm  or  espAonagt 
agents  to  roister. 

Mr.  BfUNDT.  That  is  the  <»e  intro- 
duced yesterday,  is  it  not? 

Mr.  FERGUSON.    Yes.    I  desire  to 
ask  whether  the  Senator  does  not  be-) 
lieve  that  the  pending  registration  l3Ul| 
will  require  many  American  Communists  | 
to  come  forth  voluntarily  to  register.' 
many  of  them  to  leave  the  party  and  go 
to  the  FBI  and  other  agencies  to  make  a 
clean  front  of  the  situatiim.  ss  in  the 
case  of  Mi.  Budenz? 

Mr.  MUNDT.  Yes.  Many  American 
Commimists  themselves  still  are  not 
aware  of  the  deep  nature  of  the  treseh* 
ery  in  which  they  are  involved.  When 
the  Congress  acts,  and  when  it  is  brought 
home  to  them  and  Uiey  realise  it  is 
serious  business,  I  think  many  of  them 
will  come  forward  and  register,  and  wUl 
at  the  same  time  disavow  oommtmism 
and  dissociate  themselves  from  it.        ^^ 

Mr.  FERGUSON.  U  1  may  I  dumld 
like  to  read  a  letter  which  I  received 
from  a  sergeant  in  Tokyo.  It  is  dated 
August  31.  1950.  and  was  mailed  in 
Tokyo.    He  says: 

Sn:  I  have  Just  finished  reading  in  the 
Army  paper  here  that  you  were  a  sponsor  c€ 
a  bill  to  have  all  members  of  the  Oommuiitt 
Party  register.  No  Information  other  thaa 
this  so  I  take  It  for  granted  It  mast  ttc  a  law. 
Some  time  ago  I  read  of  this  bill  and  I  in- 
formed the  FBI  by  letter  that  I  was  a 
memt>er.  but  to  dat*  have  received  no 
answer. 

Therefore,  as  a  resident  of  Iftohlgan.  I  wish 
to  Inform  yon  that  I  am  m  member  at  Um 
Communist  Party  and  request  I  be  Informed 
of  what  I  must  do  to  comply  with  this  law. 
I  am  In  Japan,  therefore  any  mall  other  than 
air  mall  will  tw  very  slow.  If  this  Is  urgent 
please  inform  me  by  air  mall.  I  have  alaa 
Informed  the  Adjutant's  General's  Ofloe  of 
the  Army  as  to  my  menkbczahip.  Let  mm  bear 
from  you  aoaa  on  this  matter. 

Sgt.  BOT  ALsacair.  M14841. 

Wotild  not  the  Senator  feel  that  many 
people  who  have  Joined  the  Communist 
Party,  some  of  whom  are  now  in  the  em- 
ploy of  the  United  States,  as  is  the  writer 
of  this  letter,  would  not  want  to  viotote 
the  law  and,  therefore,  would  come  forth 
and  register,  so  that,  as  the  Senator  has 
indicated,  they  would  either  have  to  be 
in  the  open  or  would  find  themselves  In 
Jail  where  they  should  be? 

Mr.  MUNDT.  I  think  there  is  no  ques- 
tion in  the  world  about  that.  Not  very 
many  Americans  look  forward  to  vend- 
ing a  long  time  in  a  Federal  penitentiary. 
Most  Americans  have  a  tremoMious  re- 
spect for  the  law-enforcemaifc  bran^ 
of  the  Federal  Goremment  When 
there  is  a  severe  Federal  penalty  in- 
volved, it  is  going  to  be  only  a  highly 
paid,  well  trained,  taa&aeaed.  Commu- 
nist espionage  agent  who  would  take  the 
risk  of  not  registering  and  he  is  the  man 
who  should  be  sent  to  Jail,  and  the  FBI 
knows  who  he  is.  The  ^31  knows  who 
these  dangerous  agents  are.  but  they 
cannot  put  them  in  Jail  today.  Under 
this  bill  they  could  do  so. 

Mr.  MARTIN.  Mr.  President,  will  the 
Senatcn-  yield? 

Mr.  MUNDT.    I  yield. 

Mr.  MARTIN.  I  have  been  hiCtdy  in- 
terested in  the  very  teamed  presenta- 
tion <rf  the  Senator  fnan  South  Dakota^ 
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Does  the  Senator  not  feel  that  there  is 
a  large  number  of  persons  now  being 
influenced  by  Communist  persuasion 
through  the  teaching  of  Communist 
doctrines  by  persons  who  are  not  reg- 
istered, and  in  that  way  a  large  number 
of  fine  American  people  are  very  badly 

fooled? 
\ —  Mr.  MUNDT.  I  think  that  is  true.  I 
\  believe  there  are  in  the  ranks  of  the 
I  CoTnmunist  Party  some  Americans  who 
can  be  recaptured  to  the  catise  of  free- 
dom and  decent  citizenship  if  Congress 
will  enact  into  law  a  bill  of  this  kind. 
Its  definition  of  communism  and  of 
conspiracy  might  well  be  the  cause  of 
alerting,  awakening,  and  shocking  a 
great  many  Americans  into  reconsider- 
ing an*1  reappraising  their  activities. 
j  and  perhaps  disavowing  the  Communist 
I    Party  entirely. 

^""lir.  MARTIN.  Does  net  the  Senator 
feel  that  we  in  America  need  something 
to  arouse  the  American  people  as  to  just 
what  the  American  way  of  life  stends 
for? 

Mr.  MUNDT.  I  think  that  unless  they 
can  be  so  aroused  they  are  going  to  lose 
their  freedom.  There  is  altogether  too 
much  lethargy,  as  the  Senator  well 
knows,  especially  on  the  part  of  big  busi- 
ness, private  business,  and  professional 
Individuals,  who  seem  to  think  that  free 
enterprise  and  democracy  are  immortal 
and  will  continue  to  live  forever  with  no 
help  or  support  from  them. 

I  was  tremendously  impressed  by  an 
advertisement  which  I  read  last  night 
in  United  States  News  and  World  Report 
relating  how  the  doctors  in  America  are 
Issuing  a  challenge  and  urging  persons 
who  believe  in  th»  free-enterprise  sys- 
tem and  big  business  to  come  forward 
and  join  the  doctors  in  a  fight  a^^ainst 
collectivism.  By  and  large,  it  seems  to 
me.  big  and  small  enterprises  must 
realize  that  it  is  time  to  examine  the 
problem  if  they  are  to  continue  to  live 
and  be  free  and  independent. 

Mr.  MARTIN.  As  the  Senator  well 
knows,  approximately  a  hundred  years 
ago  Marx  presented  his  philosophy. 

Mr.  MUNDT.  It  was  102  years  ago,  as 
I  recall. 

Mr.  BIARTIN.    It  still  sUnds  as  a  text 
book.     Hitler  had  his  text  book.     Had 
not  the  time  come  whcn^we  should  use 
the  Bill  of  Rights,  the  first  10  amend- 
ments to  the  Constitution,  by  which  to 
tell  the  pepole  of  the  United  States  and 
of  the  world  what  the  American  form  of 
Ooveniment  really   is?     Does  not   the 
Senator  think  the  time  has  comt  when 
that  should  be  done? 
/     Mr.  MUNDT.    To  me  it  Is  an  appalling 
/  fact — and  I  say  this  as  a  former  educa- 
/   tor — that  after  150  years  of  what  has  be- 
/    come  admittedly  the  t>est  educational 
I    system  in  the  world,  we  do  not  have  a 
I     textbook  in  this  country  in  our  high 
/      schools  and  colleges  at  this  late  hour 
I      which  genuinely  tells  the  story  of  Ameri- 
I       can  freedom  and  independence.    There 
I       Is  a  book  on  communi  m :  there  is  a  book 

ion  naslsm:  there  is  a  book  on  Leninism; 
but  none  as  an  adequate  and  usable  text- 
book on  that  great  opportunity  State 
\  made  possible  by  our  formula  of  freedom. 
Mr.  MARTIN.  As  the  distinguished 
Senator  well  knows,  there  is  a  book  on 


practically  every  philosophy  of  govern- 
ment in  the  world  except  the  American 
philosophy  of  government,  wliich  is  the 
greatest  form  of  government  that  has 
ever  been  created. 

Mr.  MUNDT.  Even  the  British  Social- 
ists, who  have  been  in  power  for  less  than 
6  years,  have  a  book  relating  what  that 
government  is.  written  by  John  Strachey, 
that  curious  member  of  the  British  Cabi- 
net who  was  formerly  a  Conununist  and 
Js  now  a  Socialist.  He  wrote  a  textbook 
jfor  the  Socialists  of  Great  Britain  called 
How  Socialism  Works.  There  is  not  in 
this  country  a  realization  on  the  part  of 
a  great  many  individuals  that,  if  we  are 
to  remain  free,  we  must  do  more  than 
simply  talk  about  it  and  gnmible  about 
taxes.  We  shall  have  to  do  something  to 
protect  the  basic  ingredients  from  which 
freedom  is  created. 

Mr.  MARTIN.  If  the  Senator  will  per- 
mit a  further  comment,  I  am  wondering 
if  it  would  not  do  us  a  great  deal  of  good 
if  there  were  even  more  grumbling  about 
taxes.  We  would  then  have  a  little  real- 
ization as  to  what  we  are  spending  our 
money  for. 

Mr.  MI?NDT.  I  do  not  object  to  the 
grumbling,  but  I  think  it  must  be  accom- 
panied by  a  realization  of  what  has  to  be 
done  in  order  to  discontinue  the  situation 
about  which  people  grumble.  Meaning- 
less grumbling  amounts  to  very  little  un- 
-  less  the  people  Icnow  what  they  have  to 
do  to  correct  the  situation  of  which  they 
complain. 

Mr.  MARTIN.  Of  course,  as  the  Sen- 
ator well  knows,  the  only  country  in  the 
world  in  which  the  people  can  grumble 
and  get  uway  with  it  is  the  United  States. 

Mr.  MUNDT.    That  is  correct. 

Mr.  MARTIN.  I  think  it  does  us  a 
great  deal  of  good.  The  Senator  has 
placed  the  matter  before  us  in  a  very 
fine,  concrete  way.  But  the  Commu- 
nists are  certainly  wonderfully  organ- 
ized. I  think  they  probably  had  as  much 
to  do  with  the  demobilization  of  our 
Army  after  World  War  II  as  did  any- 
thing else  in  the  whole  world. 

Mr.  MUNDT.  If  the  Senator  will  per- 
mit me  to  interpolate  there,  I  can  docu- 
ment that  statement  for  him. 

I  was  a  Member  of  the  House  Com- 
mittee on  Foreign  Affairs.  About  3  years 
ago  the  committee  had  before  it  one  of 
the  three  top  generals  in  the  Asiatic 
theater.  I  do  not  give  his  name,  al- 
though it  is  no  particular  secret,  I  sup- 
pose. He  testified  regarding  this  very 
problem,  about  the  desire  of  the  GIs  to 
come  home.  The  question  was  raised  as 
to  what  inspired  it.  The  general  said 
they  read  about  it  in  the  colunms  of  the 
Army  newspaper,  and  he  finally  decided 
to  have  Mr.  Hoover  send  an  FBI  repre- 
sentative over  to  make  a  determination 
as  to  whether  there  were  any  Commu- 
nists on  the  editorial  staff.  There  were 
15  of  the  Army  personnel  on  the  staff. 
13  of  whom  were  Communists. 

Mr.  MARTIN.  That  is  a  most  inter- 
esting thing. 

Mr.  MUNDT.  I  can  give  names  if  the 
Senator  would  care  to  have  them. 

Mr.  MARTIN.  I  want  to  make  one 
more  observation,  and  I  apologize  for 
the  personal  part  of  it.  At  the  conclu- 
sion of  the  war  I  was  governor  of  the 
Commonwealth  of  Pennsylvania.    I  re- 


ceived letters  fr(«i  soldiers  stationed  all 
over  the  world  urging  me  to  do  every- 
thing I  could  to  get  them  home.  The 
letters  were  couched  in  tlie  same  kind 
of  language,  whether  it  was  a  letter 
from  Europe  or  from  the  East,  which 
indicated  to  me  that  the  letters  were 
written  and  distributed  to  be  sent  back 
to  governors  and  Member^}  of  Congress, 
probably  by  the  Communist  Party  or  by 
some  other  organization  unfriendly  to 
the  United  States,  because  there  is  no 
question  in  my  mind  that  if  we  had  kept 
our  Army  together,  or  at  least  a  part  of 
it.  we  would  not  be  in  the  present  trouble. 
We  should  have  kept  at  least  enough  of 
our  Army  together  to  police  that  part 
of  the  world  in  which  we  were  supposed 
to  see  that  peace  and  order  existed.  I 
wish  to  congratulate  the  Seiiator  for  his 
fine  presentation. 

Mr.  MUNDT.    I  thank  the  Senator. 

Mr.    WATKINS.     Mr.    President 

The  PRESIDING  OPnCER  (Mr. 
Jenner  in  the  chair) .  Does  the  Senator 
from  South  Dakota  yield  to  the  Senator 
from  Utah? 

Mr.  MUNDT.  I  shall  be  glad  to  yield 
in  a  moment.  First,  I  should  like  to 
rend  into  the  Record  a  veiy  interesting 
comment  on  this  question,  which  ap- 
peared in  the  Washington  Post  of  Au- 
gxist  22,  1950.  It  is  contained  in  an  arti- 
cle written  by  Sam  Stavisky,  who  has 
been  writing  a  series  of  articles  on  the 
Korean  situation,  the  attitude  of  the 
average  GJ  toward  the  wf.r.  and  what 
the  war  is  all  about  so  far  as  our  sol- 
diers are  concerned.  I  think  Senators 
will  want  to  keep  these  comments  in 
mind  when  the  time  comes  tomorrow  to 
start  voting  on  the  bill.  Mr.  Stavisky 
writes  about  a  young  soldier.  33  years 
of  age,  whose  name  is  James  Batton. 
He  comes  from  Bladenboro.  N.  C.  He 
was  evacuated  by  air  fr(>m  Korea  to 
Walter  Reed  Hospital  with  a  very  severe 
wound.  Here  is  what  this  wounded  sol- 
dier said  last  week: 

The  main  question  was  alwiys  this:  "How 
can  It  be  that  we  are  fighting  like  h — 1  to  lick 
the  Communists  In  Korea  and  yet  the  Com- 
munists keep  on  going  In  the  United  States?" 
We  always  asked  that  questioi..  and  we  never 
got  any  satisfactory  answers. 

That  is  Jim  Batton  speaking  about  the 
boys  talking  in  Korea. 

Jim  observed  that  he  had  never 
thought  much  about  Amercan  Commu- 
nists in  this  country  befor>3  the  Korean 
war. 

Now.  I  hate  them.  I  read  about  the  Com- 
munist who  waR  beaten  up  in  Georgia  the 
other  day.  I  kept  thinking  to  myself  how 
I'd  love  to  have  a  hand  in  It. 

Jim  says  when  the  boys  come  home 
from  Korea  more  will  be  heard  from 
them  on  the  subject  of  cojununism. 

It  may  sound  like  clever  politics  to 
some  members  on  the  Democratic  policy 
committee  to  delay  and  bailger  Senators 
who  want  to  get  effective  control  legis- 
lation passed  on  this  subjet  t.  and  it  may 
look  like  some  pretty  flick  politics. 
However.  Jim  said  a  moutbful.  j  think, 
when  he  said  that  when  tie  boys  come 
home  from  Korea  more  will  be  heard 
from  them  on  the  subject  o:'  communism. 
They  may  not  like  politicians  to  draft 
them  and  send  them  into  Korea,  to  shoot 
and  die  and  spill  out  their  blood  against 
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communism  in  Korea,  while  polltlcisuis 
at  home  say,  "We  are  going  to  see  if  we 
cannot  po^bly  fix  up  some  kind  of  soft 
legislation  against  commimism  at  home 
which  will  get  the  votes  of  Communist 
sjmipathizers  and  still  placate  the  people 
who  want  to  do  something  effective  at)out 
It"  That  sort  of  thing  will  not  look 
so  clever  to  those  who  are  involved  with 
the  shooting  aspect  of  the  war.  Sena- 
tors had  best  be  warned  on  that  score. 
If  we  are  against  communism  we  can- 
not refuse  to  do  something  about  Com- 
munists at  home  while  sending  our  boys 
to  die  in  our  fight  against  it  in  Korea. 
It  Is  not  cricket.  rK)ys  like  Jim  want  to 
know  what  we  are  doing  about  it  here  on 
the  floor  of  the  United  States  Senate. 

The  article  continues: 

"They  tell  us  that  we're  In  Korea  fighting 
communism."  exclaimed  Jim.  angrUy.  "O.  K^ 
then  why  not  here?" 

Mr.  MARTIN.  Does  not  the  Senator 
think  that  legislation  of  this  character 
would  probably  do  as  much  to  boost  oui 
wavering  lines  in  Korea  as  anything  we 
can  do? 

Mr.  MUNDT.  I  should  like  to  reverse 
that  question,  because  the  Senator  from 
Pennsylvania  is  one  of  the  most  eminent 
military  authorities  in  Congress.  Let  me 
ask  him :  Can  he  think  of  anything  which 
would  do  more  to  Ixjlster  the  morale  of 
our  Army,  which  is  \x\xig  pushed  back 
by  overwhelming  numbers  of  Com- 
munists in  Korea,  than  to  hear  tomorrow 
night  over  their  radio  that  the  Senate 
had  unanimously  passed  a  bill  against 
Communists  in  America?  I  should  like 
to  ask  that  question  of  the  Senator  from 
Pennsylvania. 

Mr.  MARTIN.  My  answer,  of  course, 
is  that  I  believe  three-fourths  of  the 
strength  of  an  army  is  morale.  Morale 
means  good  food,  good  weajwns,  and  real 
support  back  home.  I  feel  the  time  has 
come  when  the  people  of  the  United 
States  through  their  Congress  must  say 
we  do  not  expect  notorious  Communist 
leaders  in  California  or  in  Pittsburgh  to 
be  let  out  on  t)ail,  so  that  they  can  dam- 
age the  morale  of  our  people.  I  think 
if  we  pass  legislation  of  this  kind  it  would 
be  of  inestimable  value  to  our  Army  in 
Korea,  which  is  doing  a  magnificent  job. 
No  army  which  has  ever  fought  under 
the  American  flag  has  done  better  than 
the  boys  in  South  Korea  are  doing. 
They  have  been  outnumbered,  they  have 
l)een  at  all  kinds  of  disadvantages,  they 
do  not  know  whether  reinforcements  are 
coming,  they  do  not  know  what  the  situ- 
ation is  at  home,  and  they  do  not  know 
whether  we  are  united  in  this  cause.  If 
we  cannot  fight  communism  at  home, 
how  can  we  expect  the  boys  in  Korea  to 
fight  it? 

I  think  the  Senator's  question  is  a  most 
appropriate  one.  I  say  it  would  do  more 
to  boost  the  morale  of  our  boys  in  Korea 
than  anything  else  could  possibly  do.  It 
would  give  our  boys  in  Korea,  who  are 
fighting  a  rear  guard  action,  the  as- 
surance that  we  will  fight  Communists 
every  place,  at  home  and  abroad.  It 
would  do  much  for  the  morale  of  our 
boys  in  South  Korea. 

Mr.  MUNDT.  I  certainly  appreciate 
the  Senators  statement,  speaking  as  he 
does  with  the  experience  of  a  general  in 


the  Army  who  has  fought  in  combat,  and 
I  think  it  places  before  us  the  rather 
serious  responsibility  of  trying  to  ex- 
PMlite  action  on  legislation  which  has  al- 
ready been  so  absrsmally  delayed  and  on 
which  we  have  been  put  off  so  long,  and 
to  pass  it  promptly,  so  that  we  can  send 
word  to  the  boys,  while  they  are  fighting 
what  may  be  the  decisive  battle,  that  the 
Senate  of  the  United  SUtes.  like  the 
House  of  Representatives,  has  made  up 
its  mind  that  we  are  not  going  to  coddle 
Communists  in  Americtu  We  can  put  the 
message  to  them  in  terms  tiiat  troops 
can  understand  by  saying:  "We  ain't  go- 
ing to  coddle  C<Hxmiuni3t8  here  no  more." 
They  wsmt  to  be  sure  of  that.  They  want 
to  have  it  definite.  They  do  not  want  any 
mollycoddle  substitutes  like  the  so-called 
administration  proposaL 

Let  me  show  Senators  how  fast  Com- 
munists keep  ahead  on  this  issue.  In  the 
New  York  Times  of  recent  date  there 
appeared  an  article  entitied  "Commu- 
nists Drop  Revolt  Teachings — Order 
Advises.  However.  That  Nothing  Prevents 
Members  Prom  Studying  Manuals."  In 
other  words,  they  will  discontinue  the 
training  techniques,  but  they  can  still 
study  their  manual.  Tliey  do  this  to  de- 
feat the  administration's  substitute  pro- 
posal that  only  trained  espionage  agents 
must  register.  We  must  have  a  realistic 
law  which  will  measure  up  to  the  de- 
mands of  the  times,  or  pass  no  legislation 
at  all.  and  tell  the  world  that  we  are 
ready  to  fight  communism  in  Korea  with 
human  fiesh.  but  we  ai-e  afraid  to  fight 
it  at  home  because  it  might  cost  a  vote  or 
two  from  some  misguided  liberals. 

Does  the  Senator  fn«n  Utah  wish  to 
ask  a  question? 

Mr.  WATKINS.  Thu  Senator  is  well 
beyond  the  point,  but  I  should  like  to 
ask  hi"',  since  he  has  been  making  com- 
ment about  the  books  liiat  were  written 
portrajring  communism,  as  weU  as  Mein 
Kampf .  which  sets  fortli  the  Nazi  philos- 
ophy, whether  we  mi?ht  consider  the 
New  Testament  as  being  the  foundation 
of  our  freedom. 

Mr.  MUNDT.  Yes;  I  think  a  textbook 
which  would  interpret  the  teachings  of 
the  New  Testament  as  they  are  applied 
to  our  present  political  and  economic 
affairs,  would  be  of  great  service.  Too 
many  people  lack  the  capacity  or  imagi- 
nation to  interpret  Uiese  great  divine 
principles,  to  which  we  all  subscribe,  in 
terms  of  our  daily  lives  and  ordinary 
mundane  activities.  We  need  that  to  be 
done.  I  am  happy  to  note  that  a  recent 
issue  of  Look  magazine  carried  a  primer 
on  Americanism,  and  I  ask  unanimous 
consent  that  at  the  coticlusion  of  my  re- 
marks there  be  inserted  the  primer  which 
was  published  in  a  recent  issue  of  Look 
magazine.  This  Primtjr  for  Americans 
was  prepared  by  Younf:  It  Rubicam.  Inc.. 
a  firm  of  publicists  and  pubUc- relations 
experts,  and  is  printed  in  the  September 
12  issue  of  Look  magazine. 

As  pointed  out  in  Lcok  magazine,  Mr. 
President,  nazism  in  Germany  had  its 
so-called  Mein  Kampf.  written  by  Hitler: 
communism  in  Russia  had  its  book  Das 
BLapital,  written  by  Marx,  and  with  re- 
vised editions  written  l9y  Lenin  and  Sta- 
lin ;  we  know  that  sync.icalism,  imder  Dr. 
Salazar.  in  Portufsd.  has  its  book,  and 


that  soda»«n  in  a«at  Britain  has  a 
bocA  called  How  SodaUsm  Works,  writ- 
ten by  John  Strachey.  But  until  mm 
there  has  been  no  book  writtoi  for 
Americans. 

I  think  this  booklet.  Primer  for  Ameri- 
cans, comes  the  closest  to  anything 
which  has  been  written  in  America  to 
filling  that  void.  It  Is  neither  pro-Re- 
publican nor  pro-Democratic,  but  Is 
simply  pro- American. 

There  being  no  objection,  the  artlck 
was  ordered  to  be  printed  in  the  Ricoaa. 
as  follows: 
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What  to  Amcrleanlam?  Wbat  do  w  stand 
fort  What  are  th«  atanpte  rock-bottom, 
down-to-«arth  AiMrlean  prlndplM? 

Nearly  everyone  turn  an  answer — but  rarely 
do  two  answers  agrsc.  Ladclng  agraemcnt. 
how  can  we  tcacb  our  ebUdran  tb«  princi- 
ples of  Amerlcanlsa?  How  can  we  expUia 
to  the  world  wbat  we  stand  fart 

How  can  we  recapture  for  ourselves  tbe 
confidence,  the  entbtislasm.  the  shining  faith 
In  our  country  and  In  our  way  of  dtiing 
things  that  earUer  generations  of  Amerlf^ans 
had  •  •  •  and  that  we  now  must  haTS 
If  we  are  to  meet,  and  match,  and  beat  the 
fanatic  fervor  of  those  who  would  change 
Americanism  for  isms  of  another  sort? 

What  follows  Is  not  the  Book  of  America. 
It  Is  at  moBt  a  Prtmer— a  try  at  stating  our 
American  principles  clearly,  simply.  In  priaoer 
fashion  so  that  anyone,  chUd  or  adult. 
American  or  foreigner,  can  understand  them. 

For  If  we  can  agree  upon  our  basic  Ameri- 
can beliefs,  then  we  can  grasp  them,  hold 
fast  to  them,  and  make  them  once  again  an 
exciting,  active,  guiding  force  in  our  Uvea, 
in  our  coimtry.  and  In  the  world. 

The  principles  of  America  are  these: 

1.  Each  person  is  of  importance  and  value 
as  an  Individual.  This  Is  the  cornerstone — 
the  fotmdatlon  of  all  our  other  beliefs  in  the 
individual's  right  to  live  his  own  life,  to 
speak  for  himself,  to  choose  and  change  bis 
leaders. 

From  it  comes  our  hatred  of  those  isms 
xmder  which  the  Indlvidxial  has  no  value  or 
Importance  as  an  Individual,  but  is  only  one 
of  many  faceless  beings  in  a  voiceless  h«d 
caUed  the  pecple. 

Coming  directly  from  that  first  prtnctple 
are  two  other  principles — ^two  basic  beliefs 
that  are  also  part  at  the  foundatknui  aC 
Americanism. 

2.  We  believe  that  aU  men  should  enjoy 
personal  freedom. 

3.  We  believe  that  all  men  are  created 
equal.  It  is  worth  noting  that  the  Declara- 
tion of  Independence  expressed  the  belief 
that  all  men  are  created  equaL  It  did  not 
state  or  imply  a  belief  that  men  develop 
equaUy  or  have  equal  abtUty,  or  that  they 
should  ever  be  forced  to  an  csact  equality 
<a  thought,  speech,  or  material  possesions. 

That  would  be  equality  without  freedom. 
Americans  have  always  beUered  the  two 
should  go  together. 

Prom  the  days  of  the  Dedaratloa  at  In- 
dependence and  the  writing  of  the  Cosictl- 
tution.  Americans  have  bem  wise  enough 
to  know  that  even  thou^  life,  liberty,  and 
other  inalienable  rights  are  granted  to  man 
by  his  Creator,  they  require  some  proteetkm 
by  man  himself. 

So,  in  our  Constitution,  and  in  other  laws 
of  our  land,  there  are  set  down  prlncl|Mes 
to  protect  the  rl^ts  and  freedoms  and 
equaUty  of  Individuals.  And  these,  also. 
are  part  of  the  f  otmdatlons  of  America. 

4.  The  right  to  freedom  of  speech.  Thto 
Includes  freedom  of  the  press,  of  radio,  ct 
motion  plcturea.  of  every  means  by  whleli 
man  may  express  his  thmighta  on  any  sitfH 
)ect. 

5.  The  ri^ht  to  fieedom  of  asaemMy.  As 
we  believe  in  the  right  of  individual  actloci. 
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so  we  believe  that  IndlvldiuOs  thould  be  free 
to  act  together  for  the  benefit  of  all.  Thla 
Is  democracy. 

6.  The  right  to  freedom  of  worroip.  Not 
only  Is  the  lndlvid\ial  free  to  worsalp  as  he 
will,  but  religions  themselves  are  free  and 
equal — regardless  of  their  size  or  their  be- 
Uefs. 

7.  The  right  to  security  of  person  and 
property.  Not  Just  one,  but  three  iimend- 
menU  to  the  Constitution  (fourth,  flith. 
and  fourteenth)  protect  against  Ule?al 
search  and  seizure,  or  loss  of  life,  Ubeity, 
or  property,  without  due  process  of  law. 

-8.  The  right  to  equal  protection  belore  the 
law.  As  individuals  are  eqvially  Important,  bo 
laws  must  apply  equally  to  all,  without  spe- 
cial prlvUeges  for  any  particular  Individuals 
or  groups. 

9.  The  right  to  freedom  from  slavery.  This 
includes  the  right  to  quit,  for  no  individual 
may  be  forced  to  work  for  another. 

10.  The  right  to  petition  the  Government. 
The  legally  guaranteed  right  of  the  Indivld- 
xial  to  petition  the  Government  for  redress 
of  grievances  is  evidence  of  the  American 
belief  that  government  is  the  servant,  not 
the  master,  of  the  people. 

11.  The  right  to  vote  for  the  person  of 
your  choice.  This  Is  the  Individual's  most 
potent  weapon  in  the  protection  of  his  rights 
and  freedoms  •  •  •  a  weapon  that  to  be 
effective  must  be  constantly  and  wisely  used. 

The  principles  of  Americanism  hold  that 
•very  man  has — 

12.  The  right  to  a  good  education. 

18.  The  right  to  live  where  he  pleases. 

14.  The  right  to  work  where  he  wants  to. 

15.  The  right  to  Join  and  belong  to  an  or- 
ganisation. 

16.  The  right  to  own  property. 

17.  The  right  to  start  his  own  business. 

18.  The  right  to  manage  his  own  affairs. 
IB.  The  right  to  make  a  profit  or  to  fall. 

depending  on  his  own  ability.  There  are 
other,  similar  rights  of  Individual  action 
which  are  principles  <rf  America,  but  all  of 
these  Individual  rights  may  be  combined  In 
thraa  two  broad  principles. 

ao.  Svery  man  Is  entitled  to  freedom  and 
equality  cf  opportunity. 

21.  Every  man  may  earn  his  living  when, 
wh««,  and  how  he  wants  to. 

There  Is  also  limiting  principles.  Prin- 
ciples of  Individual  freedom  sometimes  ctash 
with  those  of  Individual  equality.  T»  n  ef ore, 
otir  rights  as  individuals  must  be  limited, 
and  those  limitations  are  themselves  prin- 
ciples. 

23.  The  rights  of  any  Individual  shall  not 
interfere  with  the  equal  rights  of  other 
individuals.  Tour  right  tc  swing  your  arms 
stops  where  the  other  fellov's  nose  starts. 

23.  The  rights  of  any  Individual  shall  not 
Interfere  with  the  welfare  of  the  people  as 
a  whole.  Freedom  of  speech  does  not  give 
the  Individual  the  right  to  shout  "fire"  In 
•  erowtled  theater. 

24.  every  Individual  owes  obedience  to  the 
laws  under  which  he  Uvea.  The  Individual 
has  the  right  to  talk  against  a  law.  to  work 
and  vote  to  change  that  law,  but  not  to  dis- 
obey that  law. 

Principles  that  are  patterns  o.f  behavior. 
Many  of  otir  principles  of  Individual  freedom 
and  equality  are  guaranteefl  to  us  by  law. 

But  we  have  other  beliefs,  other  general 
rules  of  action  and  conduct  that  have  grown 
to  the  status  of  principles.  They  have  stood 
the  test  of  time.  They  have  worked.  They 
have  become  a  basic  part  of  the  way  we 
Uve  and  of  the  way  we  look  at  things. 

These  principles,  too,  are  foundations  of 
Americanism.  They  are  as  true.  If  not  more 
true,  today  than  they  were  in  1850  or  in  1750. 

If  America  stays  tree,  they  will  still  hold 
true  In  2060. 

25.  Every  man  shall  be  Judged  by  hU  own 
record.  A  man's  family  background,  his  ra- 
cial or  religious  group,  is  not  as  Important  as 
what  that  man  himself  can  do.  for  Americans 
bsltovs  a  man  must  stand  on  his  own  feet. 


28.  Every  man  Is  free  to  achieve  as  much  as 
he  can.  We  believe  that  where  the  laborer's 
boy  may  become  President,  where  any  man 
may  achieve  greatness,  there  is  the  greatest 
incentive  for  every  man  to  do  his  best. 

27.  To  achieve  anything  a  man  should  be 
willing  to  work.  Americans  have  always 
known  that  you  don't  get  something  for 
nothing,  that  to  get  anything  takes  a  will- 
ingness to  work  and  to  work  hard. 

28.  Achievement  also  depends  upon  the 
abUlty  to  do  a  good  Job.  Add  to  "willingness 
to  work"  the  ability  to  produce  results  and 
the  combination  Is  the  basis  for  most  in- 
dividual achievement  in  our  country. 

29.  Every  man  has  the  right  to  a  fair  share 
of  the  results  of  his  work  and  his  ability. 
Because  of  this  belief,  America  has  not  only 
produced  more  goods,  but  they  have  been 
more  fairly  and  more  widely  shared  by  more 
people  than  in  any  other  country. 

30.  Security  is  the  ability  of  a  man  to  pro- 
vide for  himself.  The  only  true  security  for 
any  individual  is  the  opportunity,  the  ability, 
and  the  determination  to  work  and  plan  and 
save  for  his  own  present  and  future.  Self- 
reliance  is  vital  to  individual  Independence 
and  personal  freedom.  No  man  can  be 
"proud  and  fre^"  who  depends  on  others  for 
his  seciulty. 

31.  When  an  Individual  cannot  provide  his 
own  security,  the  responsibility  should  be 
assumed  by  others.  We  believe  that  no  one 
should  starve,  or  be  without  adequate  cloth- 
ing and  shelter,  so  those  who  have  more  than 
their  basic  needs  share  the  responsibility  of 
providing  the  essentials  of  secxurlty  for  those 
who  need  help. 

32.  Every  Individual  must  deal  fairly  with 
other  Individuals.  Honesty,  fairness,  and 
personal  Integrity  are  virtues  that  help  free 
and  independent  individuals  get  along  with 
each  other  without  losing  their  independ- 
ence. 

33.  Fair  and  free  competition  is  a  good 
thing.  Americans  have  alyrays  believed  that 
competition  among  individuals  or  groups  en- 
coxirages  greater  effort  which  in  turn  brings 
greater  benefits  to  all. 

34.  Cooperation  among  Individuals  Is 
vitally  Important.  General  Elsenhower  has 
said:  "The  freedom  to  compete  vigorously 
accompanied  by  a  readiness  to  cooperate 
wholeheartedly  for  the  performance  of  com- 
munity and  national  functions,  together 
make  our  system  the  most  productive  on 
earth." 

Principles  of  Individual  responsibility. 
Freedom  for  individuals  carries  with  it  an 
equal  responsibility  to  use  that  freedom 
wisely.  Therefore,  if  we  wish  to  remain  free, 
we  must  faithfully  fulfill  our  responsf>)illtles 
as  freemen. 

35.  The  individual  Is  responsible  for  him- 
self and  his  family.  He  must  protect  them 
and  provide  for  their  present  and  futxire 
well-being. 

36.  The  Individual  has  responsibilities  to 
the  groups  of  which  he  is  a  part.  He  must 
give  of  his  best  to  his  community,  his  church, 
his  employer,  his  union,  and  to  every  group 
In  which  individuals  cooperate  for  their  mu- 
tual benefit. 

37.  The  Individual  has  responsibilities  to 
his  country.  He  must  be  an  active  citizen. 
Interesting  himself  In  local.  State,  and  Na- 
tional Government,  voting  wisely,  thinking 
and  speaking  and  acting  to  preserve  and 
strengthen  freedom,  equality,  and  opportu- 
nity for  every  Individual. 

38.  The  Individual  has  responsibilities  to 
the  world.  Man's  horizons  have  expanded. 
What  happens  In  the  world  affects  him,  and 
his  actions  can  affect  the  world.  Today, 
therefore,  each  man  has  a  res[x>nslblllty  to 
act — and  to  encourage  his  country  to  act — 
BO  that  freedom  and  cooperation  will  be  en- 
couraged among  the  people  and  the  nations 
of  the  world. 

ro«  aucbica's  rirruas 

Most  of  lu  are  still  confident  of  ourselves 
and  of  uur  coimtry.    We  do  not  claim  per- 


fection. But  we  have  faith  in  atir  ability  to 
move  forward,  to  Improve  to  grciw.  to  provide 
more  and  more  free,  equal,  Individuals  with 
more  and  more  of  everything  tliey  want  and 
need  In  life. 

If  we,  the  people  of  th»  tinlted  States, 
want  to  have  more  material  ben  ;flts,  we  must 
believe  In  and  follow  these  two  principles. 

39.  The  only  way  we  can  ha/e  more  Is  to 
produce  more;  and 

40.  As  we  produce  more,  we  must  make 
It  possible  for  more  and  more  people  to  en- 
Joy  that  which  we  produce — if  we,  the  peo- 
ple of  the  United  States,  want  to  have  a  bet- 
ter life,  spiritually  as  well  as  nr-aterially. 

41.  We  must  stand  firmly  fcr  our  beliefs, 
our  rights,  our  principles.  Walt  Whitman, 
writing  nearly  100  years  ago.  put  it  this  way: 

"There  is  no  week,  nor  day.  nor  hour  when 
tyranny  may  not  enter  upon  this  country  if 
the  people  lose  their  supreme  confidence  in 
themselves." 

There  are  those  who  would  chip  away  our 
confidence  so  that  their  special  brand  of 
tyranny  might  creep  Into  America.  They 
must  not  succeed.  So.  let  us  ask  of  every 
plan,  or  act,  or  idea:  Is  it  with  or  against 
the  principles  of  America? 

ExHiBrr  1 
Should  the  CoMMUNrar  Pahtt  Be  OxrrLAwn)? 

There  follow  excerpts  from  the  arguments 
made  by  Gov.  Thomas  E.  Dewey,  of  New  York, 
In  his  debate  in  Portland,  Oreg..  on  May  17, 
1948,  with  former  Gov.  Harold  E.  Stassen.  of 
Minnesota,  on  the  question:  Should  the 
Communist  Party  be  outlawed?  Thete  ex- 
cerpts are  from  the  New  York  Herald  Trib- 
une of  Tuesday,  May  18,  1948,  which  printed 
the  full  text  of  the  debate  as  transcribed  in 
New  York  by  the  Mutual  Broadcasting  Sys- 
tem. 

Referring  to  the  fact  that  the  Communist 
Party  was  Illegal  and  outlawed  In  Russia 
when  It  took  over  control  of  the  Soviet  Union, 
Governor  Dewey  had  the  following  to  say  on 
this  subject: 

"The  fact  is  that  the  czars  of  Russia  were 
the  first  people  In  the  world  to  follow  this 
Idea  of  outlawing  the  Communist  Party. 
They  whipped  them  and  they  drove  them  to 
Siberia,  they  shot  them,  and  they  outlawed 
them.  In  the  year  1917  Lenin  and  Trotsky 
were  exiled.  What  was  the  resvUt?  This 
outlawing  gave  them  such  colossal  following, 
such  enormous  popularity,  such  great  loy- 
alty on  the  part  of  the  people  that  they 
were  able  to  seize  control  of  all  Russia  vrith 
Its  180.000.000  people,  and  the  first  nation 
to  outlaw  Communists  became  the  first  Com- 
munist nation. 

"That  is  what  I  do  not  want  to  happen  to 
the  United  States  of  America.  For  25  years 
Mussolini  outlawed  communism,  and  they 
grew  and  flourished  underground  despite 
punishment  and  their  killing  and  their 
shooting.  As  a  result.  4  weeks  ago  the  Com- 
munists and  their  allies  polled  more  than  30 
percent  of  the  vote  In  the  recent  Italian 
election. 

"In  all  of  Nazi  Europe  the  Communists 
were  underground  and  they  emerged  at  the 
end  of  the  war  so  strong  that  they  were  so 
popular  the  French  Maquis  and  others  al- 
most seized  power  16  the  governments  of 
Europe  at  the  end  of  this  war  because  of  the 
enormous  strength  that  came  to  them  from 
the  underground. 

"And  Czechoslovakia  Is  another  example, 
and  I  am  grateful  to  Mr.  Stassen  for  bring- 
ing it  up.  For  7  years  In  Czechoslovakia  the 
Communists  were  driven  underground  by  the 
Nazi  tyranny,  and  In  those  7  years  they  de- 
veloped such  enormous  strength  that  they 
were  able,  short  of  the  liberation  of  Czecho- 
slovakia, which  we  could  have  done,  but  ouir 
troops  were  pulled  back  and  the  Russian 
troops  were  allowed  to  go  Into  Prague,  and 
they  were  able,  before  long,  to  take  over  the' 
whole  nation  because  they  had  flourished  in 
the  dark,  underground. 
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"B*r»  k  an  iMtM  at  th»  highsst  moral 
prln«t|ilc.  In  the  prsssot  issue  tbs  psopis 
in  this  cotir.iry  ars  bcinc  sskad  to  outlaw 
oofluntinlam.  Tttat  means  this:  shall  we  in 
AiTty^/»^,  In  order  to  defeat  the  totalitarian 
system  which  we  detest,  voluntarily  adopt 
the  method  of  that  system? 

"I  want  the  people  of  the  United  States 
to  know  exactly  wliere  I  stand  on  this  pro- 
posal because  It  goes  to  the  very  heart  of  the 
qualification  of  any  candidate  for  oOoe  and 
to  the  Inner  nature  of  the  kind  of  country 
we  want  to  live  In.  I  am  unalterably,  whole- 
heartedly, and  tmswervingly  against  any 
scheme  to  write  laws  outlawing  people  be- 
cause of  their  reltgioxis.  political,  or  social 
or  economic  Ideas. 

"I  am  against  It  because  It  Is  a  ^iolatlOB  of 
the  Constitution  of  the  United  States  and 
of  the  Bill  of  Rigkts.  and  clearly  so.  I  am 
against  It  because  It  Is  Immoral  and  nothing 
but  totalitarianism  itself.  X  am  against  it 
because  I  know  from  a  great  many  years'  ex- 
perience in  the  enforcement  of  the  law  that 
the  proposal  woTildnt  work,  and  instead  it 
would  rapidly  advance  the  cause  of  com- 
munism In  the  United  States  and  an  over  the 
world. 

"Now.  let's  look  St  this  thing.  It  Is  a  war 
of  ideas  In  the  world,  and  we  are  In  It.  It 
Is  also  a  war  of  nerves.  The  conflict  be- 
tween two  wholly  different  ways  of  lif^— 
system  of  himian  freedom  and  the  brutal 
system  of  the  police  state.  On  one  side  of 
this  great  world  struggle  are  ranged  all  those 
who  believe  In  the  most  priceless  right  in  the 
world — human  freedom.  We  believe  that 
every  man  and  woman  has  a  tight  to  wor- 
ship as  he  pleases,  the  freedom  of  speech, 
assembly,  and  the  i»«ss.  We  believe  ttkt 
every  man  and  woman  has  an  sbsoluta  right 
to  belong  to  the  political  party  of  his  choice. 
We  believe,  in  short,  that  human  beings  are 
Indlvldttals  and  that  they  do  and  should  dif- 
fer among  themselves.  We  know  that  each 
of  us  has  within  himself  a  portion  of  error. 
and  we  believe  that  each  of  us  has  within 
himself  a  touch  of  God. 

"On  the  other  side  of  this  struggle  are  the 
advocates  of  the  all-powerful  totalitarian 
state.  They  believe  human  beings  are  cogs 
In  a  machine.  Godless  creatures,  bom  to 
slave  through  life  with  every  thought  and 
every  act  directed  by  an  overpowering,  all- 
powerful  government.  Everywhere  these  two 
conflicting  schemes  €i  life,  the  free  system 
and  the  police  state,  are  struggling  for  the 
soul  of  mankind.  The  free  world  looks  to  us 
for  hope,  fear  leadership,  and  most  of  all  for 
a  demonstration  of  otir  Invincible  faith. 
The  free  way  <rf  life  will  trtxmiph  so  long  as 
we  keep  It  free. 

"Now,  as  In  all  the  days  of  our  past,  let  us 
hold  the  flag  of  freedom  high.  I  have 
watched  this  proposal,  this  easy  panacea  of 
getting  rid  of  Ideas  by  passing  laws:  I  have 
been  Increasingly  shocked.  To  outlaw  the 
Commtmlst  Party  would  be  recognized  every 
place  on  earth  as  a  surrender  of  the  great 
United  States  to  the  methods  of  totalitarian- 
ism. Stripped  to  Its  naked  essentials,  this 
Is  nothing  but  the  method  of  Hitler  and 
Stalin.  It  is  the  control  borrowed  from  the 
Japaneee  war  leadership.  It  Is  an  attempt 
to  beat  down  Ideas  with  a  club,  the  surrender 
of  everything  we  believe  In. 

"There  Is  an  American  way  to  do  this  Job. 
a  perfectly  simple  American  way.  We  have 
now  27  laws  on  the  books,  and  I  hare  the 
whole  list  of  them  in  front  of  me.  outlawing 
every  conceivable  act  of  subversion  against 
the  United  States.  I  spent  11  years  of  my 
Uf e  as  a  prosecutor  in  New  York.  That  was 
in  the  days  when  they  said  nobody  could 
clean  up  the  organised  iinderworld.  They 
said  vre  had  to  use  the  methods  at  dicta- 
tors, that  we  had  to  go  out  and  string  them 
vp..  Z  had  Judgee  and  even  men  in  high 
.places  tell  me  that.  A  group  at  young  men 
took  it  on,  and  week  after  week,  month  after 
month,  year  after  year,  they  worked  and  they 


dattverad  the  dty  of  Wsw  Y«r»  from  the 
trot  at  organiasd  crime,  and  they  did  tt  by 
coosttttttkmal  iwans  and  under  the  Bill  ct 
Blghta. 

•  •  •  •  • 

*Tlow,  times  are  too  grave  to  try  any  es- 
pedlento  and  fall.  This  expetlient  has  failed, 
this  expedient  at  outlawing  has  failed  tn 
Russia.  It  faOed  in  Burope,  it  failed  in  Italy, 
it  f  aUed  in  Canada.  And  let  me  point  out 
that  tn  Canada  they  tried  tt  onee  and  the 
Communist  Party  grew  so  powerful  and  dan- 
gerous that  they  repetfed  the  iswr  in  int. 
and  in  1940  they  tried  it  again  and  the  Oom- 
munlst  Party  came  right  up  with  a  doaen 
new  false  faces  exactly  as  it  would  do  if  you 
passed  the  ludicrous  law  to  outlaw  them  here. 
They  would  come  up  under  forty  new  fronts. 
Tiiey  would  then  say,  "We  are  not  Oommu- 
nists  any  more.'  exactly  as  they  did  in 
Canada — "we  axe  Just  good  Canadians  want- 
ing to  cupport  our  Oorenunent.'  And  wlmt 
bai^iened?  What  happened  in  Canada  ts 
exactly  what  would  happen  here.  They  he- 
came  so  strong  that  during  the  war.  in  the 
face  of  a  law  which  says  it  Is  Illegal  to  belong 
to  the  Communist  Party,  they  developed  tlu 
greatest  stomic  bomb  spy  ring  in  history 
and  Canada  had  to  repeal  the  lav. 

"Let  us  not  make  such  a  torifle  tdunder  in 
the  United  States.  Uiat  we  build  vp  theee 
dangerous,  venomous,  subversive  people  with 
the  power  to  overthrow  our  Govemmant.  Let 
tis  never  make  the  blunders  that  have  been 
made  throughout  the  history  of  the  world. 
Let  us  go  forward  as  free  Amerteans.  Let  ua 
have  the  coxcage  to  be  ftec." 

Mr.  O'CONOR.  Mr.  President.  In 
undertaking  a  discussion  having  to  do 
with  the  subject  matter  before  the  Sen- 
ate. I  think  one  would  be  lacking  in  up- 
predation  if  he  did  not  give  expression 
to  his  feeling  of  gratification  that  Mon- 
bers  of  the  Senate  have  f  <»:  long  devoted 
themselves  toward  the  solution  of  one  of 
the  most  bafBiog  problons  before  the 
country  today.  I  wish  to  commlynd  the 
Junior  SenatcHT  fnmi  South  Dakota  (Mr. 
luInxDT],  the  junior  Senator  fnxa  Mich- 
igan [Mr.  FnccsoKl.  and  of  course  the 
chairman  of  the  C(Hnmittee  on  the  Judi- 
ciary, the  senior  Senator  from  Nevada 
[Mr.  McCauanI.  other  Members  of  the 
Committee  on  the  Judiciary,  and  other 
Members  of  the  Senate,  who  have  in  a 
most  earnest  maimer  addressed  them- 
selves to  the  consideratioQ  of  this  vital 
question. 

The  Senate  of  the  United  SUtes  Is  now 
considering  one  of  the  most  important 
pieces  of  legislation  in  many  sessions  of 
the  Ctmgress. 

I  have  the  honor  of  being  a  member  of 
the  special  subcommittee  of  the  Commit- 
tee on  the  Judiciary  which  made  a  com- 
prehensive investigation  ol  our  entire 
immigration  system.  One  phase  of  that 
investigation  related  to  the  subversive 
activities  in  our  country  am(»g  alim  and 
national  groups.  The  bearings  revealed 
many  startling  facts  oooceming  commu- 
nism and  subversive  elements  in  the 
United  States.  It  has  bem  evident  that 
for  the  past  year  and  one-half  the  mas- 
ters of  the  subversive  propaganda  ma- 
chinery in  the  United  States  have  been 
working  overtime  to  pcevent  enactmoit 
of  any  type  of  legislation  which  would 
halt  the  spreading  of  propaganda  against 
our  system  of  Gownmoit  and  prevent 
the  deportation  of  subversive  aUens  en- 
gaged in  attonpts  to  destrov  bb> 

The  subcommittee  had  many  wdl- 
known  authorities  and  former  members 
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of  the  Communist  Party  of  the  Untied 
States  to  some  of  whom  the  disttnculsbed 
Senator  from  South  Dafco*>  referred  tbM 
afternoon  testify  in  order  to  expose  the 
purposes  of  Osiiiiiiinlst  pcdttlcal  organ- 
izations and  their  membetB.  It  was  star- 
tling to  hear  some  of  the  facts  relating  to 
the  activities  of  the  Communist  Party  of 
the  United  States.  One  wltMSS  who 
served  as  a  leader  and  organiser  of  the 
party  for  more  than  17  years  described 
the  activities  as  follows: 

The  American  Optnmnntst  Party  today  la 
not  an  organlaatlon  intarestad  In  estahUah- 
ing  communism  through  democratic  actioa. 
It  U  an  organisation  whoas  leadeca  sn  de- 
dicated to  dvU  war  and  armed  tnsuireetlon 
as  tlM  means  of  ovcrthrowteg  the  Govam- 
ment  and  estahltirfiing  the  dletatorstitp. 

Let  OB  *v^»"<»*  what  it  is  we  are  at- 
tftnpttng  to  fight.  Lei  us  look  carefully 
into  the  meaning,  purposes  and  preaent 
record  of  communism  before  we  make  up 
our  minds  with  respect  to  the  nature  of 
the  menace  which  we  are  sttemptfng  to 
combat  If  we  do  so.  we  will  see  why 
urgent  and  all-indosive  measures  are 
vitally  necessary  at  this  time. 

First,  we  must  all  recognise  Ouit  osa- 
munism  and  Soviet  sggressioo  are  aimed 
at  the  destnietifon.  not  only  of  our  ee»- 
nomic  system,  but  aim  at  the  eoovlete 
dislntecration  of  all  of  ttiose  fnwlsmfw- 
tal  freedom  upon  which  our  Nation  was 
founded  and  which  icjfWfnt  the  Amoi- 
can  way  of  life. 

Economic  eomnnmisa  siaks  to 
the  capitalist  system  of  free 
trtiieh  made  this  country  the  great  MoA: 
of  opportunity  it  has  always  been  and 
which  gave  to  the  people  of  this  Nattso 
tb»  highest  standard  cf  ttvtng  ever  at- 
tained by  any  naUoo  m  the  history  of 
civilisaticm. 

Political   oommnxdm   is 


tyranny  which  destroys  the  freedom  cf 
the  indlvidnal  and  the  dignity  of  man. 
It  subordinates  these  basic  fundamental 
liberties  to  a  vicious  dictatorship  com- 
posed of  a  handful  of  despots  who  rule  by 
purges,  mass  murder  and  tyranny  at 
home,  mad  by  bribery,  terror  and  tntlBl- 
dation  abroad. 

Now  let  us  ask  oui  selves  whether  the 
United  States  of  America,  reputedly  the 
most  powerful  nation  in  the  world,  is  ac- 
tually in  any  real  danger  as  a  result  of 
Soviet  aggression  and  the  world-wide 
Communist  mofvement  whldi  emanates 
from  the  Kremlin.  The  answer  will  be 
found  tn  the  facts  of  recent  history. 

In  September  193f.  11  years  ago  this 
month,  at  the  bpgtmring  of  W<»1d  War 
n.  Soviet  Russia  consisted  of  an  area  of 
approsimately  8.1T6.000  sqaare 
with  a  populaticm  of  somewhat  in 
of  170.000,000  inhabitants  By  1941.  th« 
area  of  Soviet  RiMSIa  bad  rrpandwl  to 
alsBost  t.MO.OM  sqoan  miles  and  lis 
populatian  had  increased  to  lMJfll4n. 
Thus  in  7  years  Soviet  RoHla  made 
territorial  gains  approKlmatlBg  MOJO* 
square  miles— an  area  greater  than  th0 
State  of  Texas. 

During  those  tetefnl  7  years.  Sovlei 
Ruisia  directly  awMxed  in  Burope:  iMt- 
em  Poland;  part  of  Pmiaad;  lithwairt^; 


Vina:  Moldavia:  the  Kofiilgsberi 

East  Fmasia;  and  the  Carpatbo-Ukralo«. 
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In  the  Fkc  EMt..  Sorlet  acquliltions  oon- 
sistad  of  a  portion  of  Japan  known  as 
South  Sakhalin:  the  Kuille  Islaxids  and 
a  portion  cf  Outer  Mongolia. 

Between  1946  and  1948.  by  means  of 
Indirect  annexation.  Soviet  Russia  took 
over  control  of  many  other  countries — 
P61and.  Hungary.  Yugoslavia.  Albania, 
Bjtlgaria.  Rumania.  Czechoslovakia,  and 
puts  of  Finland.  Eastern  Oennany, 
Northern  Korea.  Manchuria  and  Outer 
Mongolia,  addixig  an  area  of  approxi- 
mately 650.000  square  miles  with  a  popu- 
lation of  more  than  lOb.OOO.OOO. 

Between  1948  and  1950.  the  huge  area 
of  China  has  been  taken  over  by  the 
Soviets,  together  with  most  of  Korea, 
hrlnglng  control  over  an  additional  area 
of  3.800,000  square  miles  with  a  popula- 
tion of  approximately  470.000,000  people. 

Thus.  Mr.  President,  If  we  look  back 
over  a  period  of  11  years,  we  find  that 
Soviet  Russia  has  grown  in  area  from 
8.176.000  square  miles  in  1939  to  13,415.- 
660  In  1050.  Her  domination  and  con- 
trol has  spread  caneerlike  from  a  popu- 
lation of  approximately  170,000,000  In 
1939  to  about  752.878.000  In  1950.  She 
and  her  satellites  now  control  about  one- 
third  of  the  world's  peculation. 

In  its  obvious  quest  for  world  domina- 
tion. Russia  has  gone  to  great  lengths 
to  infiltrate  into  aU  parts  of  the  world. 
Including  the  United  States.  World  his- 
tory reveals  no  parallel  to  the  all-out 
effort  of  the  Soviet  Union  to  send  into 
all  other  countries,  including  our  own, 
well-trained  agents  whose  mission  is  to 
tmdermlne  the  basic  Institutions  of  the 
nation  and  to  aim  for  the  overthrow  of 
the  government  by  force,  or  otherwise. 
X  wouki  like  to  quote  the  sworn  testimony 
before  the  Senate  Judiciary  Committee 
of  a  former  diplomat  from  an  iron-cur- 
tain country: 


•mplajm  who  Is  Mst  to  a  foreign 
country  la  flnt  elonly  oacmmlncd  by  the  de- 
partment which  aoids  him,  and  be  must  also 
b«  approved  by  the  secret  police  which  haa 
tbe  last  word  on  the  reliability  of  the  man. 
In  a  Oommunlst  state,  as  was  told  to  me  by 
the  Communist  commissars,  to  be  a  spy  Is  not 
derogatory,  but  the  greatest  sign  of  confi- 
dence and  trust  which  can  be  awarded  by  the 
people's  democracy  to  Its  best  servants. 

A*  one  of  the  Communist  commissars  put  It 
In  his  Instructions,  as  far  back  as  1946.  to 
tha  diplomats  sent  abroad,  the  term  "spy" 
la  a  sign  of  the  greatest  loyalty  bestowed  on 
any  Oommunlst  follower  bif  his  superior. 

Mr.  President.  I  should  like  to  read 
what  another  former  official  of  a  legation 
here  In  Washington  stated  under  oath  to 
the  Judiciary  Committee: 

la  my  opinion,  tha  Oommunlst  govem- 
aaentb  of  all  satalllte  oountrlea  use  every- 
oaa— not  only  diplomats  but  every  person. 
•very  chauffeur,  every  man  who  Is  sent 
here  for  espionage  and  propaganda.  That 
la  my  opinion.  They  vm*  every  man  from 
tb*  tagAtlon  for  this  purpose.  This  Is  true  of 
all  satellite  countries,  because,  you  see.  no- 
body can  leave  the  country  xxow  without  hav- 
Sog  his  visa  approved  by  the  secret  police. 

Communist  activities  among  aliens  fall 
Into  two  categories,  both  of  which  are 
eloaely  related,  but  differ  In  their  mode 
«(  operation. 

The  first  category  Is  closely  geared  into 
the  American  Communist  Party  organi- 
mtton.  It  is  dbreeted  by  the  various  na- 
tionalities sections  o(  the  International 
WorkCTs'  Order  and  a  large  chain  of  spe- 


cial societies  and  organizations.  These 
groups  are  closely  coordinated  and  blind- 
ly follow  instructions  from  Communist 
Party  leaders.  They  deal  in  the  Ameri- 
can problems,  and  consider  other  issues 
only  as  a  cover  for  their  subversive  and 
domestic  activities. 

The  second  category  is  conducted  by 
the  various  embassies  and  consulates  of 
iron-curtain  countries  and  numerous 
foreign-trade  and  so-called  cultiiral 
agOKles  and  their  chain  of  agents 
through  the  various  communities  with 
large  foreign-bom  elements. 

In  view  of  recent  revelations  concern- 
ing the  subversive  and  espionage  activi- 
ties of  certain  embassies  and  consiUates 
In  the  United  States,  S.  4037,  introduced 
by  the  Senator  from  Nevada  [Mr.  Mc- 
Cauuh],  Is  aimed  directly  at  the  nerve 
centers  of  communism,  the  disloyal 
aliens,  and  the  aUen  agents  who  have 
been  sent  into  the  United  States  for  the 
purpose  of  spreading  terror  and  over- 
throwing our  Government. 

The  enactment  of  this  measure  would 
cripple  the  Kremlin  Army  in  America  by 
deporting  its  principal  agents,  including 
the  most  powerful  and  dangerous  of 
them  all,  those  who  as  diplomatic  at- 
tachte  or  as  employees  of  international 
organizations  cjmically  conduct  their 
spjring  and  sabotage  under  the  special 
protection  of  official  immunities  granted 
them  by  our  Government. 

The  subcommittee's  findings  on  the 
control  of  Communist  activities  in  the 
United  States  and  of  the  direction  of 
such  activities  among  nationality  groups 
on  the  part  of  embassies,  consulates. 
and  other  foreign  agencies  in  the  United 
States  were  supported  in  the  statement 
made  by  the  Attorney  General  of  the 
United  States.  He  cited  as  "an  example 
of  activity  on  the  part  of  persons  at- 
tached to  an  embassy  of  an  iron-curtain 
country"  the  following  case : 

In  1947  the  Department  was  Informed  that 
a  meeting  of  leaders  of  an  Iron-curtain  coun- 
try nationality  group  from  the  United  States, 
Canada,  and  the  country's  Embassy,  Wash- 
ington, D.  C.  was  held  In  New  York  City. 
This  meeting  was  called  for  the  pxirpose  of 
discussing  policy  and  certain  differences  of 
opinion  which  had  arisen  concerning  future 
activities  of  the  elements  of  this  iron-cur- 
tain country  In  the  United  States.  Repre- 
sented at  the  meeting,  according  to  the  De- 
partment's source  of  information,  were  per- 
sons afOllated  with  the  Nationality  Groups 
Commission  of  the  Commimlst  Party  of  the 
United  States. 

Mr.  President,  after  hearing  the  testi- 
mony we  were  forced  to  the  conclusion 
that  our  laws  relating  to  espionage  and 
sabotage  should  be  strengthened  in  such 
a  manner  as  to  close  any  avenue  of  es- 
cape for  spies  and  saboteurs.  But.  Mr. 
President,  I  ask.  Is  that  enough?  It  is 
very  well  to  apprehend  a  Klaus  Puchs  or 
a  Rosenburg.  or  any  other  atomic  spy. 
but  by  that  time  irreparable  damage  has 
been  wrought  and  Invaluable  secrets  of 
this  country  have  been  given  to  those 
who  would  destroy  us. 

Mr.  President,  well  might  we  pause 
and  consider  the  evil  with  which  we  are 
faced.  Communism  mAkes  its  gains 
through  treachery  and  deceit  by  building 
up  fifth  columns  of  dissident  elements, 
which,  when  the  time  is  ripe,  take  over 
the  Government  by  force  and  violence. 


I  need  not  elaborate  on  that  method  of 
attack,  because  it  is  too  well  known  to 
the  Members  of  this  body.  One  need 
only  look  to  the  countries  of  eastern  Eu- 
rope and  our  Asiatic  friends  for  whom 
our  countrymen  are  now  spilling  their 
blood  to  see  how  that  method  has  en- 
slaved millions  of  peoples.  It  is  like  a 
cancerous  growth  which  bores  from 
within  at  the  very  vital  structure  of  con- 
stitutional and  democratic  government. 

Mr.  President,  I  believe  that  Senate  bin 
4037  is  the  only  one  of  the  bills  on  the 
calendar  which  strikes  at  the  very  core 
of  the  Communist  movement: 

First.  The  bill  will  bring  the  Commu- 
nist activities  into  the  open  through  its 
provisions  requiring  the  registration  of 
Communist-political  organizations  and 
Communist-front  organizations,  and  by 
requiring  such  organizations  to  label 
their  propaganda  as  Communist. 

Mr.  WHERRY,  Mr.  President,  will  the 
Senator  yield? 

Mr.  O'CONOR.     I  yield. 

Mr.  WHERRY.  The  Senator  is  speak- 
ing now  of  Senate  bill  4037? 

Mr.  O'CONOR.  I  am  speaking  of  Sen- 
ate bill  4037,  introduced  by  the  Senator 
from  Nevada  [Mr.  McCarran]. 

Mr.  WHERRY.  Which  came  from  the 
Committee  on  the  Judiciary. 

Mr.  OCONOR  Which  was  reported 
favorably  by  a  large  majority  of  the 
Committee  on  the  Judiciary,  and  which 
bill,  I  repeat,  is  the  only  one  of  the  pend- 
ing bills  which  strikes  at  the  core  of  the 
Communist  movement.  Of  course,  the 
bill  embodies  the  Mimdt-Ferguson  bill 
in  toto,  so  that  in  referring  to  "other 
bills"  I  do  not  wish  in  any  sense  to  inti- 
mate that  the  Mundt-Ferguson  bill  is 
not  a  very  salutary  bill.  I  think  it  is. 
But  its  provisions  are  incorporated  in 
Senate  bill  4037. 

Mr.  WHERRY.  I  wanted  to  know  ex- 
actly to  what  bill  the  Senator  was  re- 
ferring. 

Mr.  O'CONOR.  I  am  obUged  to  the 
Senator  for  enabling  me  to  make  it  clear 
that  it  is  the  so-called  McCarran  bill 
which  I  am  attempting  to  endorse  whole- 
heartedly, and  which  I  think  goes  far  to 
meet  the  challenge  before  us  because,  as 
I  have  imdertaken  to  say.  the  bill  will 
bring  the  Communist  activities  into  the 
open  through  its  provisions  requiring  the 
registration  of  Communist-political  or- 
ganizations and  Communist -front  or- 
ganizations, and  by  requiring  such  or- 
ganizations to  laBel  their  propaganda  as 
Communist.  Neither  of  these  methods 
is  so  novel  as  is  claimed  by  the  opponents 
of  the  bill  because,  as  Senators  of  course 
know,  lobbyists  are  today  required  to 
register,  and  thereby  reveal  their  p\ir- 
pose.  Agents  of  a  foreign  principal 
must  register  with  the  Department  of 
State.  What  then  is  so  novel  about  re- 
quiring Communists  to  reveal  the  nature 
of  their  activities  to  insure  that  the  in- 
nocent and  naive  among  us  will  not  be 
duped? 

Second.  The  bill  will  provide  means  of 
stopping  the  subversive  aliens  before 
they  reach  our  shores  or  removing  them 
if  they  enter. 

Communism  Is  an  alien  doctrine.  %nd 
If  we  are  able  to  sever  the  line  of  aliens 
who  bring  such  doctrines  to  this  coun- 
try, then  we  will  have  gone  far  in  pre- 


1950 


CONGRESSIONAL  RECORD— SENATE 


nam 


ventinff  Its  q^read.  That  it  is  an  alien 
movement  Is  too  well  known  to  merit 
much  discussion,  but  I  think  it  particu- 
larly in  point.  Mr.  President,  and  e^e- 
cially  revealing,  in  light  of  the^most  in- 
teresting discussion  which  has  taken 
place  this  afternoon,  to  call  attenticm  to 
the  statement  by  Mr.  Justice  Jackson  in 
his  concurring  opinion  in  American 
Communications  Association  against 
Douds.  United  States  Supreme  Court. 
May  8.  1950.  with  reference  to  the  na- 
ture of  the  Communist  Party.  Mr.  Jus- 
tice Jackson,  of  course,  as  everyone 
knows,  was  former  Attorney  General  of 
the  United  States,  and  served  in  such  a 
magnificent  maimer  in  conmection  with 
the  trials  held  in  Germany  following 
World  War  IL    He  said: 

By  lineage  and  composition  the  Commu- 
nist Party  wlU  remain  peculiarly  susceptlhle 
to  this  aUen  controL  The  entire  apparatus 
of  comm\inlsm — Its  grievances,  program, 
propaganda,  and  vocah\ilary — ^were  erolTed 
for  eastern  and  central  Europe,  whose  social 
and  political  conditions  bear  no  semblance 
to  our  own.  However  gifted  may  have  been 
the  Communist  Party's  founders  and  lead- 
ers—Marx. Bngels.  Lenin,  and  Stalin — not 
one  of  them  ever  lived  In  America,  experi- 
enced our  conditions,  ot  Imbibed  the  spirit 
of  our  Institutions.  The  Communist  Party 
Is  not  native  to  this  country  and  Its  begin- 
nings here  were  not  an  effort  of  Americans 
to  answer  American  problems.  Nor  Is  It  the 
response  to  a  quest  by  Amdcan  poUtlcal 
leaders  for  lessons  from  European  experi- 
ences. As  a  consequence,  the  leaders  of  the 
American  Communist  Party  have  been  other- 
wise Insignificant  personaUtlea,  without  per- 
sonal poUtical  f ollowings  or  aptitudes  for  our 
poUtlcal  methods,  adaprted  by  training  only 
to  boring  their  way  Into  the  labor  movement, 
minority  groups,  and  coteries  of  naive  and 
confused  liberals,  whose  organlxations  they 
have  captured  and  discredited  and  among 
whom  they  lie  m  wait  for  furthtf  orders. 

Third.  The  McCarran  bill  will  provida 
a  means  for  quarantining  those  subver- 
sive aliens  who  are  unlawfully  in  this 
country  but  whom,  unfortunately,  we  are 
imable  to  deport  Such  aliens  may  be 
kept  under  supervision  by  the  Attorney 
General,  and  for  willful  failure  xi  depart 
from  the  country  will  be  subject  to  crim- 
inal penalties. 

The  pending  bill— S.  4037— is  properly 
described  as  directed  toward  the  protec- 
tion of  the  internal  security  of  the 
United  States.  It  is  directed  toward  the 
penalization  of  acts— Mr.  President,  I 
emphasize  the  word  "acts";  not 
"thoughts."  but  "acts"— which  by  theijr 
very  nature  are  inimical  to  the  safety 
and  welfare  of  our  coimtry.  A  central 
provision  calls  for  the  registration  of 
Communist-controlled  and  Communist- 
front  organizations. 

In  determining  the  classification,  the 
bill  makes  clear  that  its  provisions  are 
applicable  only  to  those  organizations 
whose  basic  purposes  are  to  further  the 
objectives  of  a  foreign  government  or  of 
the  world  Communist  movement  under 
the  domination  of  foreign  controL 

Proper  legal  safeguards  are  included 
in  the  bill  to  avoid  self-incrimination. 
It  is  made  abundantly  clear  that  the 
measure  ts  not  to  apply  to  legitimate 
activities  of  bona  fide  pohUcal  parties. 
Also  it  is  not  intended  to  prohibit  the 
activities    of    cultural   or    other    such 


groups  wfai^  axe  engaced  In  effortB  for 
poUic  betterment  and  which  do  not  have 
allegiance  to  a  foreign  power,  directly 
or  Indirectiy.  and  which  are  not  organ- 
ised for  the  purpose  ol  advancing  the 
cause  of  world  communism 

Most  certainly.  Mr.  President,  the  bfU 
Is  not  directed  toward  thought  controL 
A  person  who  cooscientioosly  believes  in 
the  principles  of  commimism  Is  not  pun- 
ishable by  the  act  merely  for  entertain- 
ing such  beliefs.  Furthamore.  such  a 
person,  adhereing  to  the  principles  of 
commimism.  is  not  prevented  from 
adopting  the  accepted  methods  provided 
under  the  Cooistitution  of  the  Umted 
States  for  effecting  changes  In  our  form 
of  government  This  bill  would  abridge 
the  constitutional  rl^ts  of  no  loyal  citi- 
zen; it  would  merely  attonpt  to  restrict 
the  disloyal  activity  of  subversive  ele- 
ments. Court  review  is  provided  in  the 
bill,  and  exceptional  care  is  taken  to  see 
that  by  judicial  process  no  privilege,  even 
of  an  alien,  is  denied. 

Therefore,  it  can  be  asserted  without 
hesitancy  that  no  one  is  going  to  be  con- 
victed under  this  measure,  no  <me  Is  go- 
lz:g  to  be  re<iuired  to  register,  no  one  Is 
going  to  be  brought  within  the  sanctions 
of  the  bill  in  any  way,  imless  it  can  be 
estaUlshed  to  the  satisfactiim  of  the 
courts  of  the  United  States,  by  dear  and 
substantial  evidence,  that  the  accused 
party  is  engaged  in  an  activity  whldi  ts 
aimed  at  the  ovothrow  of  our  form  of 
government  and  which  activity  Is  pert 
and  parcel  at  a  movement  havtaig  Its 
origin  in  a  foreign  eountry.  Only  overt 
acts  are  punishable  under  the  lAlL 

Other  sections  of  the  un.  urgently  re- 
quested  by  the  Department  of  Justiee, 
and  in  connection  with  whidi  the  Attor- 
ney General  and  a  number  of  other  rep- 
resentatives of  the  Government  ap- 
p»red  before  the  eommlttee  seek  to 
provide  safeguards  against  espionage 
and  sabotage,  and  so  forth.  Also,  it 
would  provide  for  the  exclusion  and  de- 
portation of  si^bversive  alims  and  for 
the  detention  of  those  aliens  found  to  be 
most  undesirable  and  whose  deportation 
cannot  be  effected. 

Mr.  President  now  I  diould  like  to 
refer  for  a  moment  to  one  phase  of  this 
general  (juestion  which  has  been  baf- 
fling and^  disturbing,  naturally,  to  many 
persons,  namely,  the  question  of  whetha 
the  bill  conforms  to  constitutional  re- 
quirements. 

In  the  consideration  of  this  subject 
matter,  the  Judiciary  Cmnmittee.  under 
the  leadership  of  the  able  and  distin- 
guished Senator  from  Nevada  [Mr.  Me- 
CiaxAM].  sought  the  advice  of  authca-- 
Ities  on  constituticmal  law.  With  par* 
ticular  reference  to  the  registration  fea- 
t'lres.  exceptional  care  was  taken  to  eon- 
form  to  omstitational  requirements,  be- 
cause that  was  the  phase  of  the  matter 
about  which  there  had  been  the  most 
^jijMiKsinn  As  these  provisions  are  now 
worded,  we  are  assured  by  eminoit  au- 
thorities that  this  mu^-dl9uted  ques- 
tion has  been  handled  In  such  a  way  as 
to  abridge  no  constitutkmal  right 

Mr.  John  W.  Davis,  «o  eminent  au- 
thori^  on  constitutioaal   l»w.  after  a 


thorough  stody  of  thMeptoflglOM 
his  studied  onnrhMfcnn  as  loOowa: 

U,  bowew.  tt  li  mmcttmA  la  tta 
form.  X  think  the  act. 
wfll 


Mr.  Davis  was  referring  to  Senate  bill 
2311.  embodied  In  the  McCarran  omnl- 
bus  bill,  which  provisions  are  known  aa 
the  Mundt-Perguson-JOhnston  provi- 
sions. 

The  American  Bar  Association  through 
Its  standing  committee  also  attests  to 
the  validity  of  the  measure,  biitsopln. 
km  the  bar  association  states: 

Unless  any  court  would  be  willing  to  say 
that  the  findings  of  the  Ooogrea*  were  WboUy 
unwarrasted.  we  btSUfn  that  tt  would  be 
bound  to  sostatn  ••  taoBtttv^lUmal  la  its 
entirety  S.  S811. 

Discussion  of  this  phase  of  the  prob- 
lem would  not  be  oconplete  without  ref- 
erence to  the  careful  consideration  and 
approval  of  Senate  bOl  3311,  incorpo- 
rated in  this  bin.  as  given  by  Mr.  Don- 
ald R.  Rlchberg.  He  believes  that  "the 
Congress  has  the  power  and  the  duty~ 
to  enact  laws  necessary  and  useful  to 
thwart  foreign  aggression  and  to  ex- 
pose and  destroy  conspiracies  against  do- 
mestic law  and  order.  The  Constitu- 
tion was  expressly  written,  he  says.  In 
order  to  "insure  domestic  tranquillity 
and  to  provide  for  the  ocaxuaon  defense.** 

Mr.  President,  the  fact  that  there  is 
clear  and  present  dang«  to  the  security 
of  the  United  States  Government  can  be 
demonstrated  with  certainty.  Mr.  J. 
Edgar  Hoover  states  as  a  fact  that  S6JM 
Communists  are  abroad  in  our  land; 
that  their  allegiance  is  to  Bussla>  and 
that  their  primary  purpose  is  to  uproot 
the  basic  principles  Of  our  country,  and 
to  itsott  to  force,  if  necessary,  in  order 
to  nvvwnpiuh  tbrir  sinister  purpose. 
Authoritative  Informatiim  is  to  the  ef- 
fect that,  for  every  Communist,  there 
are  10  others  under  Communist  disci- 
pline, thus  omstituting  a  sizable  army  of 
subversives.  In  the  light  of  the  state- 
ment by  Mr.  Hoover  as  to  existing  con- 
ditions in  the  United  SUtes.  It  is  par- 
ticularly important  to  quote  again  the 
revealing  opinion  of  Mr.  Justice  Jackson 
of  the  Supreme  Court,  irtio  in  the  case 
above  dted  said: 

1.  The  goal  at  tbe  coanmuntat  Party  li  to 
seize  powers  ol  govetsscnt  by  and  for  a 
minority  rather  than  to  aequlre  ?*>•* 
through  tbe  vote  ol  a  free  electorate.  It 
seeks  not  merely  a  change  at  admlnlstntlaB. 
or  of  OongreM.  or  nfann  leglslathwi  wttfcia 
tbe  eonaSitutlaaal  nramewock.  Ub 
li  not  mcr^  to 
rapidly  and  est. 

ties  are  doing.  VbU*  tba  dlffexanoe 
other  partlea  In  tbsss  g***?*?  *?.jf*^  ** 
to  pace,  tbe  Oommimtet  Party*  dUtacnoe  Is 
one  of  dtreetioo. 

Tbe  Conimuslst  program  only  bedna  wlU» 
atUnre  at  govennnant.  wbleb 
to 


to  tboee  iJiMuppo— d  by  our 

It  parpoMS  f ordhly  to  raeas*  our  whole  •«>• 

eUl  and  poUtleal  stmctuie  after  tbe  ICaa- 

ecvlte  mod^  at  poUoe-etat*  dktatorsb^    » 

rejects  tbe  eaittre  tvUgkias  aad  cttKoral  •" 

taas  at  ■■jtsm  dvQlsatloii.  ••  wal 

amnlcaa  MOBoaate  aad  polMeal 

Tbis   communist   uMiieifnt.  Is   a 

counterrevottttloo  to  tbe  American 

tion^  drrtfTM  to  undo  tbe  Dedaratloa  t£ 


«  A£Wt% 


y^/%^Trf^r»»nC«CITi^^T  A  T        T»  VTIAt/^T^T-l  CI  TTI  ^T  A  f«15» 


lOfCA 


nn-Kf ntycaa J fWT kr    iyvnr\'DT\     cvhikTT? 
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Independecce.  the  OoxMtttutton.  and  our  BUI 
<tf  Rlgtats.  and  orerturn  our  cystem  of  £rct. 
reprtsentative  srif-goremment. 

a.  Tb«  OoDmnnlst  Party  alone  among 
American  parties  pest  or  present  ts  domi- 
nated and  coatroUad  by  a  foreign  gorwn. 
ment.  It  Is  a  satrap  party  which,  to  the 
threat  at  dru  disorder,  adds  the  threat  of 
betrayal  Into  alien  hands. 

It  is  against  this  backsround  of  undis- 
puted evidence  as  to  the  expansive  tactics 
of  world  communism  with  which  our 
Oovenunent  is  confronted  that  this 
measure  is  presented.  S.  4037.  alone  of 
all  the  pending  measures,  is  sufficiently 
strong  and  capable  of  coping  with  the 
many-sided  problems  which  must  be 
solved  if  our  security  is  to  be  preserved. 
What  is  the  relationship  between  the 
undisputed  facts  as  to  the  Communist 
challenge  and  the  pending  measure.  S. 
4037?  The  relationship  is  all  too  plain. 
Soviet  Russia's  acquisitions  between  1939 
and  1950  were  not  made  by  the  use  of 
Soviet  armies,  bombers,  and  navies. 
They  were  won  by  a  new  and  more  deadly 
and  sinister  type  of  invasion — not  by 
war  as  we  know  it  For  the  most  part, 
these  vast  areas  and  their  huge  popula- 
tions were  taken  from  within  by  native 
traitors,  trained  by  the  Soviet  Govern- 
ment and  woiicing  directly  under  orders 
from  Moscow.  These  men  are  trained 
civilians  who  have  been  and  still  are 
making  use  of  every  trick  of  mcb  psy- 
chology and  all  of  the  devices  of  modem 
propaganda.  They  promise,  they  bribe, 
they  intimidate,  they  frighten,  they  ter- 
rorize, they  infiltrate;  they  contaminate 
the  minds,  the  thoughts,  the  very  lives 
at  the  decent,  honest  people  who  make 
up  the  basic  fabric  of  every  land,  and 
then  they  move  in.  Their  methodis  are 
political  and  social — not  military. 

That  is  why.  Mr.  President,  I  favor 
Senate  bill  4037.  That  is  the  reason  for 
my  support  of  the  all-inclusive  omnibus 
bill  which  is  now  before  us.  If  we  are 
to  save  our  traditions,  our  people,  our 
country,  let  us  act  now,  for  it  is  useless 
to  deploy  armies  in  the  field  in  far-off 
lands  if  we  are  to  leave  our  home  front 
unguarded,  unattended,  and  prey  for  all 
the  vicious  agitators  whose  lives  are  dedi- 
cated to  the  destruction  of  the  American 
way  of  life.  There  are  those  who  say 
that  Senate  bill  4037  would  chase  Com- 
munists underground,  lliat  is  tanta- 
mount to  sasring  that  we  should  have  no 
criminal  laws,  for  if  we  do.  criminals  will 
be  harder  to  catch. 

Much  has  been  heard  about  the  pref- 
erable method  of  attacking  Communist 
entrenchment  and  circumventing  their 
activities.  Different  theories  are  ad- 
vanced as  to  how  to  combat  the  spread 
of  subversive  activities.  But  out  of  the 
welter  or  argument  and  counterargu- 
ment, one  all-to-be-desired  end  is  em- 
phasised by  those  in  the  best  position  to 
know.  That  all-important  desideratum 
Is  to  reveal  the  identity  of  Communists 
and  their  supporters. 

Recently  J.  Edgar  Hoover  was  asked 
the  direct  question  as  to  what  is  needed 
DOW  in  order  to  meet  the  challenge  of 
communism.    His  answer  is  as  follows: 

The  PBI  Is  prUnarlly  Interested  In  those 
members  of  the  Communist  Party  who  might 
be  engaged  In  esplooage.  sabotage,  or  who 
eonstJtnte  a  potential  threat  to  the  Lntsmal 
Mcuruy  cf  the  United  Slates.    Incxeuslngly, 


however,  with  the  development  of  the  out- 
ward manifestations  of  a  revolutionary 
movement  In  the  Communist  Party,  the  FBI 
Is  Interested  In  Itnowlng  the  Identity  of  all 
Communists  In  the  United  States,  as  any 
Communist,  properly  qualified,  might  be  re- 
cruited Into  espionage.  He  may  today  be 
drcxilatlng  peace  petitions  or  selling  Com- 
munist literature.  Tomorrow  he  may  be 
sabotaging  American  Industry  or  serving  as 
an  espionage  courier.  We  are  Interested  in 
Identifying,  therefore,  every  member  of  this 
International  conspiracy  In  our  midst,  be- 
cause every  Communist  Is  a  potential  sabo- 
teur and  espionage  agent. 

Noting  this  statement  in  a  magazine 
of  Nation-wide  circulation,  I  wrote  to 
Mr.  Hoover  and  asked  him  whether  he 
was  correctly  quoted.  His  answer  was 
contained  in  a  letter  dated  August  21. 
from  which  I  read  but  one  paragraph . 

Tou  may  be  assured  that  the  sUtements 
attributed  to  me  and  contained  In  my  an- 
swers were  made  by  me  and  reported  ac- 
curately. 

Mr.  President.  I  may  say  that  the  all- 
Important  consideration  stressed  by  the 
FBI  Director,  the  consideration  as  to  re- 
vealing the  identity,  is  fulfilled  by  S.  4037 
Just  as  it  was  fulfilled  in  the  Mundt- 
Ferguson- Johnston  bill,  S.  2311.  Other 
pending  proposals  on  this  subject  matter 
do  not  help  in  establishing  the  identity 
of  these  enemies  of  democracy  and  of 
decency.  Today  the  FBI  does  not  have 
ready  means  of  acquiring  positive  infor- 
mation regarding  the  organization  with- 
out resorting  to  endless  trouble  and  in- 
vestigative work.  True,  there  will  always 
be  the  need  of  constant  vigilance  and 
energy.  But  to  get  some  idea  of  the  diffl- 
culties  resulting  from  the  fact  that  reli- 
able records  are  not  readily  available.  I 
would  like  to  refer  to  another  statement 
of  Mr.  Hoover: 

When  the  figure  of  65.000  Communists  In 
the  United  States  was  made  public,  there  was 
considerable  speculation  in  party  circles  as 
to  the  accuracy  of  the  figures.  Later,  when 
detailed  tabulations  of  SUtes  were  made 
public,  the  C<Hnmimlsts  In  various  districts 
manifested  greet  eoocem  aa  to  where  we  ob- 
tained our  flgxires. 

As  an  alien  doctrine,  which  seeks  to 
destroy  American  institutions,  commu- 
nism falls  into  the  same  category  as 
other  dire  threats  to  our  national  well- 
being  and  security.  Bubonic  plague,  car- 
ried by  Infected  rats  on  ships  touching 
American  ports,  has  ever  been  a  threat 
to  America's  health  and  security.  Like- 
wise there  are  various  products  from 
abroad  which  carry  infections  inimical 
to  the  well-being  of  our  country. 

To  prevent  the  destructive  effect 
which  these  carriers  of  disease  would 
have  upon  America's  health,  our  coun- 
try has  wisely  adopted  safeguards  to  pre- 
vent dissemination  of  their  ill  effects 
among  our  people.  Ships  which  tie  up  at 
our  ports  from  foreign  lands  are  required 
by  United  States  Public  Health  Service 
law— United  States  Code,  title  42.  section 
Tl — to  use  effective  guards  affixed  to  lines 
securing  them  to  the  piers  to  prevent 
passage  of  bubonic-infected  rats  to  the 
shore.  And  likewise,  Importation  of  dis- 
ease-laden foodstuffs  and  other  products 
from  abroad  is  forbidden. 

Vastly  more  necessary  is  it  that  similar 
precautions  be  written  into  the  law  to 


bar  the  plague  of  Communist  subversion 
by  combating  the  activities  of  Commu- 
nists in  our  midst  and  by  excluding  or 
deporting  those  who  are  known  to  be  In- 
fected with  its  destructive  germs  and 
who  seek  entry  here  for  no  other  pur- 
pose than  to  infect  lojral  American  citi- 
zens with  their  poison. 

Mr.  OEOROE.  Mr.  President,  will  the 
distinguished  Senator  from  Maryland 
yield  for  a  question? 

Mr.  OCONOR.    I  am  glad  to  yield. 

Mr.  OEORQK  Is  the  Senator  famil- 
iar with  the  bill,  as  I  take  it  he  is,  which 
was  recently  passed  by  the  House? 

Mr.  O  CONOR.  I  assume  the  Sena- 
tor refers  to  the  Wood  blU. 

Mr.  GEORGE.    Yes. 

Mr.  OCCNOR.    I  am  familiar  with  It. 

Mr.  GEORGE.  Is  it,  or  the  substance 
of  it,  included  in  the  pending  bill? 

Mr.  OCONOR.  There  are  provisions 
of  the  Wood  bill  which  are  Included  in 
the  pending  bill.  In  its  main  and  essen- 
tial features,  it  is.  There  are,  however, 
certain  variations,  certain  additions  in 
the  McCarran  bilL 

Mr.  GEORGE.  Those  are  not  in- 
cluded in  the  House  bill,  I  take  it? 

Mr.  OCONOR.    That  is  correct. 

Mr.  GEORGE.  The  Wood  bill  was  not 
passed  until  after  the  McCarran  bill  had 
been  reported,  is  that  correct? 

Mr.  OCONOR.  That  is  correct.  I 
have  in  mind  specifically  I  may  say  to 
the  Senator,  the  provisions  of  the  Mc- 
Carran bill.  S.  4037,  having  to  do  with 
the  amendment  of  the  immigration  laws, 
which  provisions  are  not  included  in  the 
Wood  bill. 

Mr.  GEORGE.  They  are  tot  included 
In  the  Wood  bill? 

Mr.  OCONOR.  They  are  not  incor- 
porated in  the  Wood  bill,  altliough  there 
are  many  salutary  provisions  in  the 
Wood  bill  which  are  Includec.  also  in  the 
McCarran  bill. 

Mr.  GEORGE.  Will  the  Senator  tell 
me  the  severity  of  the  pun;shment  in- 
flicted, imder  the  provision}  of  Senate 
bill  4037,  for  failure  to  register  or  for 
false  registration  «• 

Mr.  OCONOR.  I  may  say  to  the  Sen- 
ator from  Georgia  that  there  are  various 
provisions.  There  are  penal  clauses  de- 
pending on  the  particular  ty])e  of  infrac- 
tion, a  full  statement  of  which  we  have 
prepared,  which  I  shall  be  very  glad  to 
furnish  to  the  Senator. 

Mr.  GEORGE.  I  shall  be  very  happy 
to  have  it.    I  thank  the  Senator. 

Mr.  McCARRAN.  Mr.  J'resident,  I 
have  seven  perfecting  aoiendments. 
which  I  propose  to  offer  om  by  one.  I 
therefore  send  to  the  desk  an  amend- 
ment and  ask  for  its  immediate  consid- 
eration. 

The  PRESIDING  OFFICER.  Is  there 
objection? 

Mr.  KILGORE.  Mr.  President.  I  sug- 
gest the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The 
clerk  wm  call  the  roU. 

The  legislative  clerk  call.Kl  the  roll, 
and  the  following  Senators  :inswered  to 
their  names: 


Anderson 

Eenton 

Brlcker 

Br  dses 

Butler 

Byrd 


Cain 

Capehart 

Chapman 

Connally 

Cordon 

Do^eU 


Dsuglae 

Dirorahak 
B.ton 
B  lender 
F.-rguson 
ralbrlght 


1950 


CONGRESSIONAL  RECORD— SENATE 


14SS$ 


Oeotge 

Leahy 

nvmOl 

Gillette 

Lfhman 

Schoeppel 

Oreen 

Long 

Smith.  Maine 

Oumey 

Lucas 

Headrlekson 

IScCarraa 

Stennls 

Hlckenloc^)er 

McCarthy 

Taylor 

mu 

McClellan 

Thomas,  Okla. 

Hoey 

IfcFariand 

Thomas,  Utah 

BoUand 

McKeUar 

Thye 

Hiuiphrey 

Hclfahon 

Tydtncs 

Himt 

Malone 

Watklns 

Jenner 

Martin 

Wherry 

Johnson.  Tex. 

Maybank 

WUey 

Kefauver 

Mundt 

Kem 

Murray 

Withers 

Kerr 

O'Concff 

Toong 

KUgore 

CMahoney 

Knowland 

Robertson 

The  VICE  PRESIDENT. 

A  quorum  is 

present. 

The  clerk  will  state  the  amendment 
which  was  passed  over  earlier  today. 

Mr.  McCARRAN.  Mr.  President,  I 
had  requested  immediate  consideration 
of  the  amendment  which  I  sent  forward. 
I  now  withdraw  that  request,  as  well  as 
other  amendments,  and  I  ask  that  the 
amendments  be  printed  and  lie  on  the 
table. 

The  VICE  PRESIDENT.  The  amend- 
ments will  be  received  and  printed,  and 
will  lie  on  the  table. 

Does  the  Senator  wish  to  take  up  the 
committee  amendment  which  was  not 
agreed  to  this  morning,  to  which  the 
Senator  from  Louisiana  had  offered  an 
amendment? 

Mr.  McCARRAN.  My  understanding 
Is,  and  I  think  the  Journal  shows,  that 
the  perfecting  amendments,  which  were 
offered  by  the  committee,  were  agreed  to. 

The  VICE  PRESIDENT.  That  is  cor- 
rect. However,  one  amendment  was  not 
agreed  to. 

Mr.  McCARRAN.  The  amendment 
which  will  be  offered  by  the  Senator  from 
Louisiana. 

The  VICE  PRESIDENT.  That  is  an 
amendment  to  a  committee  amendment. 
That  committee  amendment  was  not 
agreed  to. 

Mr.  McCARRAN.    That  is  correct. 

Mr.  President.  I  should  like,  if  possible. 
to  get  an  agreement  to  vote  on  the  bilL 

I  wish  to  inquire  now  whether  it  may 
be  possible  to  get  an  agreement  to  vote 
on  the  bill  at  not  later  than  6  o'clock 
tomorrow,  Thursday,  the  time  between 
the  convening  hour  tomorrow  and  6 
o'clock  to  be  divided,  to  be  controlled  by 
whoever  wishes  to  take  charge  of  the 
opposition  and  the  Senator  from  Nevada, 
who  is  for  the  bill. 

Mr.  HX31PHREY.  Mr.  President,  it  is 
my  understanding  that  there  are  several 
Senators  who  would  like  to  make  some 
comments  on  the  bill,  as  well  as  upon 
some  amendments  to  the  bill  which  will 
be  offered,  some  which  have  been  pro- 
posed and  are  now  l3ang  on  the  table. 
In  view  of  the  proposal  of  the  Senator 
from  Nevada.  I  have  been  given  to 
understand  that  it  would  be  almost  im- 
possible to  complete  by  6  o'clock  tomor- 
row all  the  comments  of  Senators  who 
wish  to  speak. 

.  Mr.  McCARRAN.    Will  a  later  hour 
suit  the  Senator? 

Mr.  HUMPHREY.  I  should  like  to  ask 
the  Senator  whether  he  would  modify 
his  request  so  as  to  make  the  time  for 
voting  on  Friday.  I  feel  that  we  should 
get  the  bill  out  of  the  way,  but  there  are 


some  Senators  who  desire  to  apeak  and 

should  be  given  the  <9portunity. 

Mr.  McCARRAN.  I  should  like  to 
have  the  Senator  consider  a  later  hour 
tomorrow.  I  have  a  serious  reascm  for 
making  that  suggestion. 

Mr.  HUMPHREY.  I  am  not  in  charge 
on  this  sitte.  I  was  merely  conveying 
the  wishes  of  two  of  my  colleagues  who 
have  qwken  to  me  and  feel  that  they 
could  not  properly  agree,  in  view  of  some 
of  the  other  requests  for  speeches  on  the 
bill,  unless  we  postpone  the  vote  until 
Friday.  So  far  as  I  am  personally  con- 
cerned, all  I  ask  Is  that  there  be  adequate 
time  for  discussion.  Perhaps  the  Sen- 
ator from  West  Virginia  would  like  to 
make  a  comment. 

Mr.  ROBERTSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the 
Senator  from  Virginia  reserve  the  right 
to  object? 

Mr.  ROBERTSON.  Reserving  the 
right  to  object,  as  I  recall,  the  majority 
leader  announced  last  week  that  we 
would  have  night  sessions  every  night 
this  week,  if  necessary,  in  order  to  ftni.sh 
the  business  of  the  Senate.  The  nights, 
foi-tunately,  are  cooler  than  they  were, 
and  it  seems  to  the  Senator  from  Vir- 
ginia that  if  those  who  have  not  had  the 
tinae  they  desire  to  speak  about  the  pend- 
ing measure  would  utilize  tonight  to  do 
their  speaking,  rather  than  put  this  vital 
and  important  measure  off  until  Friday 
or  perhaps  next  week  some  time,  it  would 
be  better. 

Mr.  McFARLAND.  Mr.  President,  re- 
serving the  right  to  object,  I  should  like 
to  state  that  when  tiie  distinguished 
majority  leader  made  the  statement 
which  the  distinguished  Senator  frcxn 
Virginia  has  repeated,  he  thought  we 
might  finish  the  session  by  tonight.  Now 
it  is  impossible.  I  see  no  reason  why  the 
Senate  should  work  every  night  when  we 
-are  going  to  have  to  remain  here  and 
wait  for  the  House,  anyway.  So  far  as 
I  am  concerned,  if  no  Senator  is  ready 
to  speak  when  we  get  through  with  the 
unanimous-consent  request,  I  shall  make 
a  motion  that  a  recess  be  taken  until 
tomorrow. 

Mr.  KILGORE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the 
Senator  from  West  Virginia  reserve 
the  right  to  object? 

Mr.  KILGORE.    I  do. 

The  VICE  PRESIDENT.  The  Senator 
ts  recognized. 

Mr.  KILGOR&  I  have  been  requested 
by  two  Senators  who  cannot  be  present 
tomorrow,  and  who  desire  to  be  present 
to  vote,  at  least,  and  to  have  just  a  few 
minutes  to  spesak.  ttiat  the  Senate  not 
vote  on  tlxe  bill  bef cure  some  time  Friday. 
The  Senator  from  Ne^r  York  [Mr.  Lch- 
mak:  has  to  be  absent  in  order  to  be  in 
New  York  tomcorow.  and  that  precludes 
him  from  being  presecl  to  vote,  and  al- 
though he  h^  already  9oken.  a  speech 
without  a  vote  is  not  yt  so  much  value. 
It  is  my  hope  that  the  requested  unani- 
mous consent  to  vote  ^rill  be  changed  so 
as  to  fix  the  timr  on  Fi-iday  at  an  earlier 
hour.  If  necessary. 

Mr.  WHERRY.  Mr.  President,  reserr- 
tng  the  right  to  object 

Mr.  MAYBANK.  Sir.  President,  will 
the  Senator  yield? 


-jtr.  WHBRRT.    I  ihaH  be  glad  to 
yiekl.  If  I  have  a  right  to  yidd. 

The  VICB  pAbSIDEST.    On  a 
vatifm  to  object,  the  Senator 
ylekL 

Mr.  WHERRY.  I  thank  the  Chatr.  I 
want  the  Members  at  tte  Senate  to 
know  that  so  far  as  the  minority  ikle  li 
concerned,  the  Members  on  this  aide  oC 
the  aisle  are  ready  to  enter  Into  a  unani- 
mous-consent agruoDoit  to  vote  on  the 
pending  measure  at  any  time  that  la 
agreeable  to  the  matortty.  So  far  aa  we 
are  concerned,  the  sooner  the  better.  If 
It  were  posslbk  to  vote  tomorTOW.  tt 
would  be  periectly  agreeable  to  every 
member  of  the  minority.  I  do  not  wish 
to  be  put  in  the  position  of  beinc  in  favor 
of  cutting  off  debate.  If  any  requests 
are  made  and  good  reasons  shown  why 
a  vote  should  not  be  taken  tumonow.  we 
win  listen  to  any  reaaonalde  request  In 
view  of  the  fact  that  there  was  such 
urgency  that  Senators  return,  and  that 
the  d<^<"F«i*>**ri  majority  leader  made 
the  request  that  we  have  night  aenions  if 
necessary  to  complete  the  work  toniiiit, 
I  think  it  is  very  important,  if  Ttanra- 
day  is  not  accQ»tatde.  that  the  distin- 
guished Senato.-  ir.  charge  of  the  Wn. 
the  Senato-  from  Nevada  (Mr.  McCam- 
■ak],  fix  an  agreealde  hour  for  a  vote 
ffnffi^rimo  Friday.  I  brieve  that  would 
be  for  the  benefit  of  all  Senators.  Then 
Senators  would  know  when  they  would 
vote  on  the  bilL 

I  humbly  request  that  if  possible  an 
agreement  be  made  for  Thmrsday,  taut 
If  that  is  too  early— and  the  distin- 
guished Senator  from  Minnesota  has 
stated  there  are  some  Senators  wbo  de- 
sire to  make  scxne  observatians— I  sug- 
gest to  the  distinguished  chairman  of 
the  Committee  on  the  Judiciary  that  if 
the  vote  goes  over  tmtil  Friday,  we  start 
to  vote  at  not  later  than  1  o'ekwk  en 
the  amendments,  so  that  the  voting  can 
be  completed  in  the  early  part  ci  the 
afternoon  and  Senators  may  leave  for 

home.  

I  have  a  unanimous-consent  agree- 
ment drawn,  but  I  woukl  not  care  to  offer 
it.  because  I  do  not  want  in  any  way  to 
take  ovn-  or  suggest  what  the  program 
should  be  so  far  as  the  majority  is  eon- 
cemed.  but  I  wish  to  make  the  record 
clear.  The  pending  bin  is  an  important 
measure,  and  it  seems  to  me  it  diould  not 
tnVo  long  to  finish  its  considfration. 
There  are  tmly  one  or  two  ouiiectivo 
n,nvfTw<m»TitK,  and  then  thoe  wffl  be  the 
qiMsticm  of  whether  we  want  to  vote  for 
a  substitute  or  for  the  McCarran  MB  as 
modified.  I  should  Vke  to  have  the  vote 
tomorrow,  and  I  am  sure  that  I  speak 
for  each  and  every  one  of  the  minority 
when  I  say  that  they  are  ready  to  vote 
tomorrow  or  the  next  day.  We  prefer 
tomorrow.  There  has  Just  been  a  quo- 
rum call,  and  I  would  like  to  liave  atima 
suggested  for  a  vote  on  Riday.  I  trust 
we  may  enter  into  an  agreement  toni^t. 
if  possible. 

Mr.  KILCXJRS.  Mr.  Purtdmf.  stU 
reserrhv  the  right  to  object,  iBtssosay 
to  the  minority  leader,  who  nentiaiied 
the  fact  that  there  are  one  or  two  eor> 
icctive  fir»«~i-»>"f.  that  the  distin- 
guished chairman  of  the  Cnmnrtttfe  on 
the  Judiciary  Ins  Just  soot  tv.  I  bdiere. 
six  or  seven  ^corrective  amendmcntiw   X 
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happen  to  krjow  that  there  are  11  or 
12  to  be  offered  as  clarifying  amend- 
ments, none  of  which  has  been  offered, 
and  that  in  addition  to  them,  there  is  the 
amendment  in  the  nature  of  a  substitute. 

I  am  perfectly  xniling  to  have  the  Sen- 
ate start  TCtiiig  :*t  1  o'clock  Friday,  and 
it  seems  to  me  that  tomorrow  would 
afford  plenty  ;,f  time  for  all  Senators  to 
discuss  all  U\e  amendments  and  get  ready 
for  a  Tote  on  the  measure.  For  that 
reason  I  should  be  constrained  to  object 
to  an  agreement  to  rote  tomorrow. 

The  VICE  PRESIDETr.  The  Senator 
from  West  Virginia  t>bjects  to  the  rt- 
quest  as  proposed. 

Mr.  McCARRAN.  Mr.  President,  in 
order  that  we  may  get  something  looking 
toward  a  conclusion.  I  offer  the  following 
suggestion  for  a  unanimous-consent 
agreement: 

Ordered.  That  on  tbe  calendar /lay  of  Fri- 
day, September  8,  1960.  at  the  hour  of  1 
o'clock  p.  m..  the  Senate  proceed  to  vote. 
mulcr  the  llmltaUon  of  debate  hereinafter 
proTtded.  upon  any  amendment  or  motion 
< Including  appeals)  that  may  be  pending  or 
that  may  thereafter  be  i»t>poscd  to  the  blU 
(8.  4037)  to  protect  the  internal  tec\irlty  of 
the  United  States,  and  for  other  purposes, 
and  uptxi  the  final  passage  of  the  said  bill. 
Provided,  ( 1 )  That  after  said  hour  of  1  o'clock 
p.  m.,  debate  upon  any  amendment  or  mo- 
tion (Including  appeals),  and  upon  the  bill 
ttaelf  shall  be  limited  to  not  ezceedlng  10 
minutes,  to  be  equally  divided  and  con- 
troUefl.  respectively,  by  the  mover  of  any  sxich 
amendment  cff  motion  and  tha  chaliman 
at  the  Committee  on  the  Judiciary  |Mr.  Mc- 
Canaji]:  (2)  That  no  amendment  or  mo- 
tion that  is  not  germane  to  the  subject  mat- 
ter of  the  said  blU  shall  be  In  order:  and  (3) 
That  no  further  vote  on  any  amendment  or 
motion  shall  be  had  on  said  bill  prior  to  said 
hour  of  1  o'clock  p.  m.  on  tomorrow. 

Ordered  further,  ThMX  the  time  between 
13:30  o'clock  p.  m.  and  1  o'clock  p.  m.  on  said 
day  of  Friday.  September  8,  1950.  shall  be 
equally  divided  and  controlled,  respectively, 
toy  Mr.  lirt:>w>ii  and  Ui.  Knocmt. 

Ordered  further.  That  in  the  event  of  tha 
pawage  of  the  said  bill  (S.  4037) ,  the  Senate 
■hall,  without  debate,  proceed  to  consider  the 
hill  (H.  R.  9490)  to  protect  the  United  States 
against  certain  un-American  and  subversive 
•ctlTitles  by  reqtiiring  registration  of  Com- 
munlct  afganlr-  tions.  and  for  other  purposes 
(Cal.  No.  2502).  That  It  be  deemed  to  be 
amended  by  striking  out  all  after  the  enact- 
ing clause  and  inserting  In  lieu  thereof  the 
text  of  8.  4037.  as  amended;  That  the  en- 
grossment of  the  amendment  and  third  read- 
ing of  said  bill  be  deemed  to  be  OTdered,  and 
•  vote  immediately  taken  on  the  final  passage 
of  th*  Bouse  biir.  as  amended;  and  that. 
If  pesssd.  tiie  title  shall  be  appropriately 
amended  an<*  the  proceedings  on  the  passage 
of  8.  4037  be  vacated  and  the  said  bUl  be 
postponed  indefinitely. 

The  VICE  PRESIDENT.  Is  there  ob- 
jection? 

Mr.  RU88ELL.  Mr.  President.  I  hope 
the  Senator  from  Nevada  will  iu)t  press 
the  unanlmous-con.ent  request  at  this 
time.  It  is  wholly  possible  that  tomor- 
row afternoon  we  will  be  able  to  work  out 
an  agreement  of  this  nature.  But  in 
▼iew  of  certain  circumstances  which  ex- 
ist. I  would  be  constrained,  if  the  request 
were  pressed,  to  object  at  this  time  to  a 
vote  on  Friday.  It  is  wholly  possible  to- 
morrow  afternoon  that  we  can  agree  on 
that  request,  or  one  similar  to  It.  But 
at  this  time  I  hope  the  Senator  will  not 
press  that  request.  We  may  take  it  up 
tomorrow. 


The  VICE  PRESIDENT.  Does  the 
Senator  from  Georgia  object? 

Mr.  RUSSELL.  Yes,  if  necessary.  I  ob- 
ject. Mr.  President 

the  VICE  PRESIDENT.  Objection  is 
heard. 

Mr.  McCARRAN.    Are  there  any  other 
conditions   the  .Senator   from   Georgia . 
would  suggest? 

Mr.  RUSSELL.  I  shall  be  happy  to 
discuss  the  matter  with  the  Senator 
from  Nevada.  I  did  not  know  that  the 
request  was  to  be  made  at  this  time. 

Mr.  McCARRAN.  Then  I  take  it  that 
any  suggestion  for  a  vote  either  tomor- 
row or  Friday,  if  made  at  this  time,  will 
be  objected  to? 

Mr.  RUSSELL.  I  could  not  at  this 
time  agree  to  any  suggestion  for  a  vote 
tomorrow  or  Friday. 

The  VICE  PRESIDENT.  The  bill  is 
before  the  Senate  and  open  to  amend- 
ment. 

Mr.  McFARLAND  obtained  the  floor. 

Mr.  WHERRY.  Mr.  president,  will 
the  Senator  yield  to  me  for  a  moment? 

Mr.  McFARLAND.    I  yield. 

Mr.  WHERRY.  I  do  not  want  to  press 
for  action  on  the  unanimous-consent 
request.  I  know  that  those  who  object 
have  good  reason  for  doing  so.  But  I 
hope  the  Senator  from  Georgia  will  talk 
to  the  Senator  from  Nevada  about  the 
matter  because  it  was  more  or  less  de- 
termined that  the  work  of  the  Senate  be 
concluded  by  Saturday  night  of  this 
week, 

Mr.  RUSSELL  Of  course,  the  Sena- 
tor from  Nebraska  knows  as  well  as  I  do 
that  there  is  not  the  slightest  possibility 
of  concluding  the  work  of  the  Senate 
this  week. 

Mr.  WHERRY.    I  understand  that. 

Mr.  RUSSELL.  If  it  were  possible,  by 
working  continuously  up  to  Saturday 
night,  I  would  have  no  objection;  but  we 
cannot  do  that. 

Mr.  WHERRY.  Permit  me  to  finish. 
It  was  determined  that  no  new  legisla- 
tion would  be  brought  before  the  Sen- 
ate; that  the  Senate  would  stay  here 
next  week  only  for  the  purpose  of  acting 
upon  conference  reports  and  the  appro- 
priation bill  which  is  still  to  be  passed 
by  the  Senate. 

Mr.  RUSSELL.  Mr.  President,  will 
the  Senator  yield? 

Mr.  WHERRY.  I  think  something 
along  that  line  could  be  included  in 
the  unanimous-consent  request.  I  am 
simply  suggesting  to  the  Senator  from 
Georgia  when  he  converses  with  the 
chairman  of  the  Committee  on  the  Ju- 
diciary, that  what  I  have  just  stated  also 
be  worked  out. 

Mr.  RUSSELL.  If  the  Senator  can 
work  out  an  agreement  of  that  kind.  I 
do  not  think  there  would  be  any  objec- 
tion on  my  i>art. 

Mr.  WHERRY.  I  am  not  criticizing 
the  Senator  from  Georgia  in  any  way.  I 
was  simply  asking  that  when  he  confers 
with  the  dlstinguishe<'.  Senator  from  Ne- 
vada that  an  agreement  something  along 
this  line  may  be  worked  out;  that  a  vote 
be  taken  on  the  bill  sometime  this  week, 
with  the  assurance  that  there  be  no  other 
legislation  brought  before  the  Senate. 
with  the  exception  of  the  appropriation 
bill  or  something  that  is  noncontrover- 
sial  in  nature. 


Mr.  RUSSELL.  If  the  Senator  from 
Nevada  will  add  that  to  his  request  I 
would  withdraw  my  objection  at  this 
time. 

Mr.  McFARLAND.  Mr.  President,  I 
would  have  to  object  to  any  request  that 
no  other  business  be  considered. 

Mr.  WHERRY.  I  spoke  of  noncontro- 
versial  business. 

Mr.  McFARLAND.  Con'TOverslal  or 
otherwise,  unless  it  was  decided  upon  by 
the  policy  committee.  I  do  not  think 
this  is  the  time  to  work  out  an  adjourn- 
ment, when  a  bill  is  still  under  con? 
sideration. 

Mr.  WHERRY.  Mr.  President,  wlU 
the  Senator  yield? 

Mr.  McFARLAND.    I  yield. 

Mr.  WHERRY.  Of  course,  I  do  not  in 
any  way  want  to  invade  the  rights  of  the 
majority  or  of  the  Democratic  policy 
committee.  But  I  should  like  to  say  to 
the  distinguished  acting  majority  leader, 
the  Senator  from  Arizona,  iiat  in  con- 
ference with  the  distinguisked  majority 
leader  I  discussed  that  matter  with  him. 
If  any  new  legislation  is  to  be  brought 
before  the  Senate  next  Monlay,  or  next 
week,  I  think  now  is  the .  t  ime  to  an- 
nounce it,  because  I  am  satisfied  that 
Members  on  this  side  of  tho  aisle  have 
had  the  feeling  that  by  Saturday  night 
of  this  week  practically  all  of  the  work 
of  the  Senate  will  have  been  concluded, 
and  that  there  will  not  be  any  new  or 
controversial  legislation  brought  before 
the  Senate  next  week. 

There  is  an  appropriatioii  bill  to  be 
acted  upon,  of  course,  and  there  are  con- 
ference reports  to  be  acted  upon.  The 
House  and  the  Senate  will  have  to  re- 
solve their  differences  upon  those  re- 
ports. I  told  several  Senators  that  af- 
ter next  week  there  would  not  be  any 
new  legislation  to  come  l)efore  the 
Senate.  If  there  is  going  to  bj  any  other 
determination,  we  would  like  Xi  have  ad- 
vice to  that  effect  as  quickly  is  possible. 

Mr.  McFARLAND.  Mr.  President.  I 
am  not  passing  upon  that  question,  but 
I  am  not  foreclosing  it  by  s  ;ating  that 
if  a  request  that  no  such  legislation  be 
taken  up  were  made  at  this  time  I  would 
feel  impelled  to  object. 

Mr.  KILGORE.  Mr.  President.  I  send 
to  the  desk  five  separate  perfecting 
amendments  to  Senate  bill  4(  37  and  ask 
that  they  be  printed  and  lie  on  the  table. 

The  VICE  PRESIDENT.  1  he  amend- 
ments will  be  received  and  printed  and 
will  lie  on  the  table. 

Mr.  McMAHON.  Mr.  Piesldent,  I 
should  like  to  have  the  attention  of  the 
minority  leader.  I  have  a  little  copper 
business  I  should  like  to  pre>ent  to  the 
Senate  before  the  session  ccmes  to  an 
end.  I  refer  to  Senate  bill  34:57.  I  know 
the  Senator  will  try  to  help  make  that 
noncontroversial.  so  we  can  dispose  of  it 
before  we  go  home.  I  thought  it  a  good 
time  to  bring  that  up  and  toss  it  into  the 
pot  for  consideration. 

Mr.  WHERRY.  Mr.  President,  I 
thank  the  Senator  from  Connecticut  for- 
mentioning  that.  If  he  is  goiag  to  bring 
up  the  copper  proposal,  the  ajnate  is  go- 
ing to  be  in  session  for  some  time.  I 
appreciate  his  announcement.  That  Is 
a  subject  which  was  not  mentioned  in 
the  conversation  I  had  with  tlie  majority 
leader.  If  controversial  legislation  is 
brought  before  the  Senate  several  Sena- 


1950 


CX)NGRESSIONAL  RECORD— SENATE 


14261 


ton  who  are  In  their  home  States  today 
will  return.  When  does  the  Senator 
from  Connecticut  expect  to  bring  it  up? 

Mr.  McMAHON.  I  thought  I  would 
keep  It  on  the  agenda. 

Mr.  WHERRY.  I  wish  to  say  to  the 
S^yator  fnxn  Connecticut  that  if  it  is 
oifthe  agenda,  and  the  Senator  is  going 
to  bring  it  up.  Senators  should  be  noti- 
fied. I  will  notify  them  so  they  can  re- 
turn, so  we  can  have  debate  on  the  cop- 
per bilL  In  the  meantime,  perhaps  we 
can  adjust  the  tariff  so  we  can  all  be 
protectionists  instead  of  free  traders,  in 
the  sense  of  being  internationalists,  and 
we  can  all  go  along  with  respect  to  the 
legislation  that  will  not  only  provide  for 
the  unity  of  the  country  but  protect  the 
business  of  the  coimtry. 

Mr.  McMAHON.  I  see  I  have  heU>ed 
the  situation  a  good  deal. 

Mr.  WHERRY.  Yes,  quite  a  good 
deaL 

Mr.  McMAHON.  And  that  I  have 
mollified  everyone.  I  hope  we  shall  be 
able  to  work  out  the  copper  measure  as 
harmoniously  as  it  is  indicated  by  the 
minority  leader  it  will  be  worked  out. 

Mr.  WHERRY.  There  is  no  doubt 
about  that. 

The  VICE  PRESIDENT.  The  Dill  Is 
still  before  the  Senate  and  open  to 
amendment. 

Mr.  McFARLAND  obtained  the  floor. 

Mr.  MUNDT.  Mr.  President,  will  the 
Senator  yield? 

Mr.  McFARLAND.    I  yield- 
Mr.  MUNDT.    The  Chair  said  the  bill 
was  open  to  amencfiikent.    I  should  like 
to  call  up  an  amendment  so  that  it  may 
be  pending. 

The  VICE  PRESIDENT.  Does  the 
Senator  offer  an  amendment? 

Mr.  MUNDT.  The  amendment  Is 
printed.  I  want  to  have  it  pending  when 
we  resume  action  on  the  bUL 

The  VICE  PRESIDENT.  There  Is  now 
a  committee  amendment  pending. 

Mr.  MUNDT.  I  understood  that 
amendment  had  been  withdrawn. 

The  VICE  PRESIDENT.  No;  it  has 
not  been  withdrawn. 

Mr,  McCARRAN.  There  Is  no  com- 
mittee amendment  i)ending. 

The  VICE  PRESIDENT.  The  commit- 
tee amendment  which  was  not  voted  on 
earlier  today,  and  to  which  the  Senator 
from  Louisiana  [Mr.  EllxksdiI  offered 
an  amendment.  Is  pending.  It  has  not 
been  acted  upon.  It  is  the  pending 
amendment 

Mr.  McCARRAN.  The  whole  trouble  is 
probably  that  I  did  not  correctly  under- 
stand the  Vice  President 

The  VICE  PRESIDENT.  Eartier  to- 
day the  Senator  from  Nevada  asked 
unanimous  consent  that  the  committee 
amendments  be  agreed  to,  with  the  ex- 
cepti(Hi  of  one. 

Bir.  McFARLAND.    That  Is  correct. 

The  VICE  PRESIDENT.  That  was  the 
one  to  which  the  Senator  from  Louisiana 
had  offered  an  amendment  That 
amendment  has  not  been  disposed  of. 

Mr.  McFARLAND.  That  is  correct, 
but  my  tmderstanding  was  that  the 
Senator  from  Louisiana  would  offer  his 
amendment  in  due  time. 

The  VICE  PRESIDENT.  The  Chair 
thought  the  Senator  from  Louisiana  had 
already  offered  the  amoidmenk   At  any 


rate,  it  was  ordered  to  be  printed  and  to 
lie  on  the  table. 

When  the  remiiining  committee 
amendment  comes  uii  for  «»sideration, 
the  Senator  from  Louisiana  desires  to 
offer  his  amendment,  but  that  could  be 
waived  if  there  are  other  amendments 
which  the  Senator  from  Nevada  wishes 
to  tiUtt  at  this  time  aod  to  haye  disposed 
of. 

Mr.  McCARRAN.  Mr.  President,  the 
Senator  from  Louisia.'oa  is  not  now  on  the 
floor.  In  conversation  with  him  this 
afternoon,  he  asked  me  to  offer  the 
amendment  and  to  take  care  of  it  if  he 
was  not  here  at  Xbt  Mmt.  I,  think  the 
remaining  committee  amendment  could 
tie  passed  over  at  this  time. 

The  VICE  PRESIDENT:  Without  ob- 
jection, the  remaining:  committee  amend- 
ment will  be  passed  over. 

Mr.  MUNDT.  Mr.  President,  I  now  call 
up  the  amendment,  which  is  proposed  by 
me.  in  behalf  of  myself,  the  Senator  from 
Michigan  (Mr.  Fercuson]  ,  and  the  Sena- 
tor from  South  Carolina  [  Mr.  Johhstox  1 . 

The  VICE  PRESIDENT.  Let  the  Chair 
inquire  whether  the  amendm^t  is  to  be 
regarded  as  a  committee  amendment 

Mr.  MUNDT.  It  is  the  amendment 
which  was  the  subject  of  an  agreement 
entered  into  with  the  chairman  of  the 
committee.  | 

The  VICE  PRESIDENT.  T^  amend- 
ment will  be  stated. 

The  LxasLAixvx  Clebx.  On  page  2.  In 
line  12.  it  is  proposed  to  delete  'the  word 
"totalitrian",  and  substitute  in  lieu  there- 
of the  word  "totaUtarian." 

On  page  5.  beginning  in  line  34.  rentnn- 
ber subsections  (12).  (13),  <14X,  <15).and 
(16>  as  (11),  (13).  (13).  (14).  and  (15). 
respectively. 

On  page  7.  line  17;  on  page  8.  lines  1. 
2.  3.  4.  5.  6.  7.  and  10;  on  page  13.  lines  6 
and  17 ;  on  page  14.  lines  3, 13. 22.  24.  and 
25;  on  page  15.  lines  3, 13. 17.  and  20;  on 
page  16,  line  21;  on  page  18.  line  1;  on 
page  19.  lines  16  and  ll ;  on  page  20.  Unes 
3  and  5;  on  page  21,  lines  17  and  20;  on 
page  34.  lines  20  and  21 :  on  page  25.  lines 
3  and  4;  on  page  28.  line  19;  on  page  30, 
lines  17  and  21;  on  page  31,  lines  1.  6. 11. 
18.  and  19;  on  page  32.  lines  3,  4,  13.  23. 
and  23;  on  page  33.  Unes  7  and  il;  on 
page  34.  lines  5  and  6;  and  on  page  64. 
line  23.  strike  the  word  "(Communist- 
controlled"  wherever  it  appears  and  sub- 
stitute in  lieu  thereof  the  wo|xLs  "Com- 
munist politicaL" 

On  page  11,  line  2.  Insert  the  following 
sentence  after  the  period:  "For  purposes 
of  this  subsection,  the  term  totalitarian 
dictatorship'  means  a  form  of  govern- 
ment, characterized  by  (1>  the  existence 
of  a  single  political  party,  with  such 
identity  between  such  party  and  its  poU- 
cies  and  the  government  aqd  govern- 
mental policies  of  the  count|7  in  which  it 
exists  as  to  render  such  pa^  and  the 
government  itself  inc  Lsti  nguishabte  for 
all  practical  purposes,  and  (2>  the  forci- 
ble suppression  o/  all  opposition  to  soch 
party.- 

On  page  11.  line  8.  siter  the  word  -in- 
Insert  the  word  •'major." 

On  page  11.  line  11.  after  the  word  "or- 
ganization" insert  the  following:  "as  de- 
fined in  paragraph  (5)  of  sectiim  3  of  this 
act" 


On  pace  11.  Une  32.  after  tbe  vord  "or- 
gsmization"  insert  the  following:  "as  de> 
fined  in  paragraidi  (5)  of  section  3  (tf  this 
act" 

On  pa^e  20.  Une  35.  after  the  word  "In- 
dividual'  insert  the  foOowliw:  "untU  6 
months  shall  have  eliMC»ed  after  receipt 
of  such  request  by  tbe  Attorney  General, 
or." 

On  page  31,  line  3.  strike  the  period 
and  add  the  following:  "whichever  Is 
earlier." 

On  page  35.  Une  18.  after  tbe  word 
"necessary"  insert  the  fcdlowing:  "and 
appn^iriate." 

On  page  7.  line  18.  after  tbe  word 
"States"  insert  the  following:  "having 
some,  but  not  necessarily  aU.  of  the  ordi- 
nary and  usual  characteristics  of  a  po- 
litical party." 

The  VICE  PRESIDENT.  Is  this  to 
be  regarded  as  one  amendment  and  Is 
it  to  be  voted  on  as  one  amendment? 
In  other  words,  are  the  variotis  amend- 
ments now  offered  to  be  voted  on  en  bloc? 

Mr.  MUNDT.     I  so  request 

The  VICE  PRESIDENT.  Without  ob- 
jection, it  is  so  ordered. 

Mr.  McCARRAN.  Mr.  President,  this 
amendment  was  gone  into  and  disctissed 
at  length  by  the  Senator  from  Nevada. 
the  Senator  tmax  Michigan  [Mr.  Ftacu- 
son],  and  the  Senator  from  South  Da- 
kota [Mr.  MuHVTl.  It  was  tbe  subject 
of  long  study.  So  far  as  I  have  tbe  power 
to  do  so.  I  would  approve  of  tbe  amend- 
ment to  the  bUL 

The  VIC?E  PRESIDENT.  The  qoea- 
tion  is  on  agreeing  to  the  arariwlinwit 
offered  by  the  Senator  from  South  Da- 
kota [Mr.  MuxoTl.  for  himself,  the  Sen- 
ator from  Michigan  [Mr.  FkacuaoHl,  and 
tbe  Senator  from  South  Carolina  Qfr. 
Johnston  1. 

Is  there  objection  to  agredng  to  the 
amendment? 

Mr.  KILGORE.     I  (>bjeet. 

Mr.  MUNDT.  Mr.  President,  will  tbe 
Senator  withhold  his  objection  for  a 
moment?  

The  VICE  PRESIDENT.  The  Chair 
felt  that  if  there  were  no  objection,  tbe 
Senate  would  agree  to.tbe  amendment 
now. 

If  there  is  objection,  it  will  be  neces- 
sary to  have  a  vote  taken  on  tbe  amend- 
ment. 

The  Senator  from  West  Vb^nla  [Mr. 
KiLGosE]  has  objected. 

Mr.  KILGORE.  Mr.  President,  let  me 
explain  that  this  is  a  very  vbluminooa 
amendment.  We  would  have  to  sit  down 
and  compare  it  with  tlie  bill  In  order  to 
ascertain  the  exact  meaning  of  Xtat 
amendment 

For  that  reason.  It  seems  to  me  that  a 
hurried  consideration  of  this  amend- 
ment, which  proposes  so  many  changes 
In  the  bill,  should  not  be  had  at  this 
time.  The  amendment  should  not  be 
rushed  through  at  this  time,  under  tbeaa 
circumstances,  it  seems  to  me. 

Mr.  MUNDT.  Mr.  President,  although 
the  amradment  woukl  seem  to  be  very 
voluminous,  as  it  has  been  read,  actually 
it  will  return  tbe  present  version  of  the 
McCarran  bill  to  tbe  exact  language  of 
Senate  bOl  331L 

The  reason  we  tboogbt  adoption  oC 
the  amendment  at  this  time  would  fa- 
cilitate the  advancemoit  of  the  entire 
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proposed  legisUUon  Is  that  some  Sen- 
ators talk  about  the  McCarran  omnibus 
bill  and  some  Senators  talk  about  the 
Mundt-Perguson-Johnston  bUL  We 
have  pointed  out  that  all  the  amend- 
ment will  do  will  be  to  place  the  lan- 
guage of  the  cmmibus  bill  into  complete 
conformity  with  the  language  of  Senate 
bill  2311.  so  that  then  all  Senators  will 
clearly  understand  that  we  shall  have 
before  us  Senate  bill  2311. 

Mr.  KILQORE.  Mr.  President,  the 
amendments  which  have  been  drafted  as 
clarifying  amendments  to  the  so-called 
McCarran  omnibus  bill  were  drafted  in 
the  absence  of  this  amendment  So  it 
Is  very  difficult  for  any  Senator  to  un- 
derstand what  might  be  the  effect  on 
thoee  amendments  cf  adopting  this 
amendment,  for  in  that  case  the  bill 
would  be  switched  back  to  the  language 
of  the  original  Senate  bill  2311. 
It  seems  to  me  that  for  the  Senate 
•  to  hurry  through  the  action  on  this 
amezidment.  and  to  vc:e  on  the  question 
of  switching  back  from  a  bill  which  was 
considered  by  the  Judiciary  Committee 
to  Senate  bill  2311.  and  to  do  so  on  such 
short  notice  would  not  be  good  legisla- 
tive procedure. 

In  view  of  the  vast  importance  of  this 
bill  to  the  people  of  the  United  States.  I 
deem  such  action  ill-advised.  I  think 
this  amendment  should  be  voted  upon 
together  with  the  various  other  amend- 
sents. 

Mr.  MUNDT.  Mr.  President,  will  the 
Senator  yield? 
Mr.  KILGORE.  I  yield. 
,  Mr.  MUNDT.  Let  me  explain  that  the 
language  which  would  be  incorporated 
In  the  omnibus  bill  by  means  of  the 
adc^tion  of  this  amendment  is  exactly 
the  language  which  the  Judiciary  Com- 
mittee considered  and  approved  by  a 
▼ote  of  12  to  1  in  connection  with  Sen- 
ate bill  2311. 

The  reason  why  I  think  It  would  be 
advantageous  to  all  concerned  to  have 
the  amendment  adopted  now  by  linani- 
mous  consent.  Is  in  order  that  the  clari- 
fjing  amendments  and  other  amend- 
ments can  be  intelligently  written  into 
the  omnibus  bill  in  the  way  that  all  the 
authors  of  the  omnibus  bill  desire  to 
have  it  brought  forward.  So  it  seems 
to  me  that  adoption  of  the  amendment 
at  this  time  will  faciUtate  aU  the  pro- 
cedure In  that  connection. 

Mr.  KILOORE.  Yes;  but  the  Senator 
from  South  Dakota  must  realize  that  the 
Senator  who  now  is  speaking  has  sub- 
mitted five  ameiKlmentff  to  the  omnibus 
bilL  I  do  not  know  what  the  effect  of 
adopting  this  amendment  would  be  in 
connection  with  these  amendments 

B£r.  PERGUSON.  Mr.  President,  will 
the  Senator  yield? 
Mr.  KILOORE.  I  yield. 
Mr.  PERGUSON.  A  few  days  ago  a 
statement  was  made  by  me  on  the  floor 
of  the  Senate  to  the  Senator  from  Nevada 
In  regard  to  the  clarifying  amendment 
which  would  make  the  McCarran  bill 
conform  to  Senate  bill  231L 


Mr.  KILOORB.  I  see  no  harm  In  tak- 
ing up  the  amendment  tomorrow,  but  I 
think  that  for  us  to  vote  on  the  amend- 
ment tonight  ^ould  be  a  mistake.  I 
would  be  willing  to  take  up  the  amend- 
ment the  first  thing  tomorrow. 

Mr.  MUNDT.  Mr.  President,  there  Is 
no  reason  to  hurry  action  on  the  amend- 
ment, except  it  was  thought  that,  if  the 
amendment  were  adopted  tonight.  Sen- 
ators who  wish  to  ofTer  clarifying  amend- 
ments tomorrow  would,  in  the  meantime, 
be  able  to  study  the  bill,  as  thus  amend- 
ed, and  then  would  be  in  a  better  posi- 
tion to  offer  their  clarifying  amend- 
ments. 

Mr.  KILOORE.  Mr.  President.  I  yield 
the  floor. 

Mr.  McPARLAND.  Mr.  President,  I 
deem  this  bill  to  be  of  a  great  deal  of 
importance.  It  was  not  thought  that 
there  would  be  votes  on  amendments  this 
evening.  Personally  I  do  not  know  how 
far  reaching  the  amendment  may  be.  I 
think  all  Senators  should  have  an  oppor- 
timity  to  study  it. 
Unless  ihere  are  other  speeches  to  be 

made  in  the  Senate  this  evening 

Mr.  McCARRAN.  Mr.  President,  be- 
fore the  Senator  makes  a  motion  to  have 
the  Senate  take  a  recess,  if  that  is  his 

intention 

Mr.  McPARLAND.  It  is. 
Mr.  McCARRAN.  Before  that  is  done 
I  wish  to  say  that  on  tomorrow  the  chair- 
man of  the  Senate  Judiciary  Committee, 
who  is  in  charge  of  the  bill,  will  attempt 
to  obtain  an  agreement  to  have  the  S?n- 
ate  vote  on  Friday.  I  give  that  notice 
now  for  the  information  of  Senators 
generally. 

MARINB  CORPS  EXPANSION 

1ST.  MAYBAkK.  Mr.  President,  at  my 
request,  through  the  chairman  of  the 
Committee  on  Appropriations,  the  Sen- 
ator from  Tennessee  [Mr.  McKellar], 
Admiral  H.  G.'Hopwood.  Deputy  Comp- 
troller of  the  Department  of  the  Navy. 
prepared  a  statement  for  me  under  date 
of  September  1,  which  shows  that 
although  the  Marine  Corps  had  certain 
authorizations  to  build  up  Its  strength, 
it  could  not  do  so  because  it  did  not  have 
the  necessary  appropriations  at  the 
time. 

I  ask  tmanlmous  consent  that  the 
statement  be  printed  in  the  Record  at 
this  point. 

There  being  no  objection,  the  state- 
ment was  ordered  to  be  printed  in  the 
RscosB.  as  follows: 

Darummrr  of  ths  Navt, 
OmcE  or  TH«  CoMPTRoixn. 
Washini/ton,  D.  C.  September  1.  1950. 
Memorandum  Xor  Senator  Bcxnet  R.  Mat- 

BAJrx. 

Subject;  Additional   coats   In    1951   due   to 

Marine  Corps  Increase  In  strength  to  two 

dlTlsions  (100  percent  strength)  and  18 

■quadrons. 

1.  In  accordance  with  your  verbal  request 

Xor  the  coet  oX  Increases  in  the  Marine  Corps 


and  the  amendments  required  to  the  sup- 
plemental before  the  Senate,  tlie  Informa- 
tion Is  forwarded  herewith. 

a.  Since  the  preparation  of  tte  first  sup- 
plemental estimates,  the  Joint  Clilefs  of  Staff 
have  approved  additional  forces  for  the  Army, 
Navy,  Marine  Corps,  and  Air  Force.  The  ad- 
ditional forces  for  the  Navy  include  actlv»< 
tlon  of  additional  ships,  maintenance  and 
operation  of  these  ships.  Increased  military 
personnel  to  man  them,  ahd  Increased  per- 
sonnel and  aircraft  squadrons  foi  the  Marin* 
Corps. 

3.  Action  has  already  been  coiamenced  to 
carry  out  these  approved  Inci  eases.  The 
Navy  Intends  to  request  a  seomd  supple- 
mental at  a  later  date  to  cover  1 11  Increased 
costs  due  to  these  larger  forces. 

4.  The  Marine  Corps  has  tentUlvely  esti- 
mated costs  for  the  build-up  to  two  divi- 
sions at  100  percent  war  strength  and  18 
squadrons  during  1951  at  $604,6: iS.OOO.  The 
amendments  required  are  as  fo!lows: 

Military  personnel.  Marine  Corps:  Page  28, 
line  17.  delete  •••128,395.000"  and  Insert 
"S201. 395.000." 

Marine  Corps  troops  and  facilities:  Page 
2«.  line  18.  delete  "$149,766,000'  and  insert 
"«329,766.000." 

MlUtarv  personnel.  Navy:  Page  26,  line  15. 
delete  "$426,489,000"  and  lns.jrt  "$427- 
187,000." 

Aircraft  ad  facilities:  Page  26.  line*  19, 
delete  $149,078,000"  and  insert  "$:53.078.C00." 

Medical  care:  Page  27.  line  15,  delete 
"$16,431,000'   and   Insert   '$21.43:  ,000." 

Public  works :  Page  27.  line  22,  c  elete  "$85,- 
978,000  '  and  Insert  "$127,978,000.' 

H.  G.  Hop\?ooD, 
Deputy  ComptToller, 

RECESS 

Mr.  McPARLAND.  Mr.  President,  I 
now  move  that  the  Senate  take  a  recess 
until  noon  tomorrow. 

The  motion  was  agreed  to:  and  (at 
5  o'clock   and  40  minutes  p.   m.)    the 
Senate  took  a  recess  until   lomorrow 
Thursday.    September    7,    1950,    at    12 
o'clock  meridian. 


NOMINATIONS 

Executive  nominations  recei\ed  by  the 
Senate  September  6  (legislative  day  of 
July  20),  1950: 

UNirn)  States  BIabsbal 
LouU  E.  LeBlanc.  of  Loulsla:ia,  to  be 
United  States  marshal  for  the  wt  stern  dis- 
trict of  Ixjulslana.  He  Is  now  serv  ng  In  this 
office  under  an  appointment  whi(h  expired 
September  28.   1949. 

In  thi  Navt 

The  f ollowl- --n.'.med  ohicers  of  the  Navy 
for  temporary  appointment  to  th<  grade  of 
rear  admiral: 

Stanhope  C.  Ring 

Charles  P.  Ckje 

Paul  E.  Plhl 

The  following-named  ofBcem  for  perma- 
nent appointment  to  the  grade  of  leutenant 
(Junior  grade)  In  the  ClvU  Englnjer  Corps 
of  the  Navy: 

Daniel  N.  Shockey        Thomas  C.  WUllama 
John  C.  Huirt  Richard  C.  WlUlama 

WlUlam  E.  Monaghan  Robert  H.  P   Dunn 
Walter  M.  Johnson,  Jr.  Wesley  D.  Ejinla 
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